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SENATE. 

Monday;  August  4-  1013. 

rraver  bv  the  Chaplain.  Uev.  ForroKt  J.  Prettyman.  D.  D 
Tho  Journal  of  the  prtx-ewlinps  of  S;iturday  la^t  was  mul  aud 
npproved. 

PKTITIOSS   AND    MEMOBIALS. 

Mr  WFKKS  presentetl  resolutions  adopt etl  hj  the  Autlent 
()rd.'r  of  HIlHTnlans  of  Plymouth  <'<>nnty.  Ma.ss..  remonstrating 
...'nin-t  the  repeal  of  the  clause  iu  the  Panama  Canal  law  ex- 
eniMtiiiC  Au.erloau  ccmstwlne  vesw-ls  from  tl»e  payment  of  tol  s. 
«h  .h  were  referretl  to  the  Committee  on  Intenx-enn^  Canals 

He  also  preseutetl   a   memorial   of  the  New   York   Zoologica 
R,Ki.4v    renmuHtratlnif  against    the   adoption   of -the   proixwetl 
•unendinent  to  the  elause  in  the  iK-nding  tariff  bill  relatinjt  to 
Ih"   imi-Ttation  of  aiprettes.  aud  so  forth,  which  was  ordere<l 
to  lie  on  the  rahle. 

Mr  CI^\PP  (for  Mr.  Poindkter)  preseutetl  a  res«ilution 
ad'oi.ieil  bv  the  ChamlKT  of  Commerce  of  Montesauo.  \\ash.. 
f  ivorinp  an  appropriation  for  the  fortitication  of  (;rays  n:jnH>r. 
W.tsh..  which  was  referred  to  the  Committee  on  timmieree. 

ile  also  (f<.r  Mr.  Poindeit«>  i»resente«l  a  re.>«.lutiou  adopfeil 
l.v  the  Conmieixial  Club  of  Ritzville.  Wash.,  favoring  an 
ai.i.ropriati(»n  for  the  improvement  of  the  Columbia  and  Snake 
Kixerk  Wash.,  which  was  referreil  t..  the  Committee  o» 
Cuinmerce. 


BtVISlOX    OF   TIIK   PATl 


-.NT    LAWS    <  S.   DOO.   NO.    151 

President.  I  haVe  he'e  a 


). 


Mr  RUVNI>E<;EE.  Mr.  President.  I  haVe  he'e  a  iietition. 
liKhi.liujJ  res«»lutionK  adopt  etl  by  the  Inveut^)rs  (;uikl.  held  at 
NVw  York  City  Mav  '^s.  U»i:{.  in  relatioi^  to  a  revisittn  of 
the  patent  laws  of  the  Vnltetl  Stag's,  which  I  thiuk  is  an 
exit^-tlinplv  imiH.rtant  nsatter.  and  I  will  ask  that  the  i>etition 
»>e  printiti  in  the  IUxord  and  referrwl  to  the  Ct.mmitti>e  on 
Patent.s.  ,         ,    ,      ., 

Then'  Ih-Iiij:  no  oJijectlon.  the  i^elltlon  was  referretl  to  the 
Committe*^  <»n  Pateutn  and  orderetl  to  1h'  prlnti'd  in  the  Kkcorp, 
as  f(»llows : 

HotwUitlons  adopted  «t  n  meptlnjt  of  tho  Inrrntorr*'  «uild,  held  at  New 

York  ritj.  May  •J'*.  101  .T 

WluroaR  tUc  advanced  position  of  the  lnit»'d  Smt.s  amonp  tbo  nations 
of  tin-  world  as  resardf"  manufHcturlm:  and  Inyenlivo  pruprcs^i  has 
Wen  prlmaiilv  duo  to  th.-  farKiphtwl  provision  hi  tb.>  I  nite<l  Matns 
<-onKtltutU>n  iinder  which  iuiprovem.-nt  liy  invt-ntion  was  stimulated 
liv  Krantinic  htters  patc-nt  for  liiuit<>d  timw. 

Whenas  tl!«-  fact  thnt  certain  trusts  nod  larjre  corporate  manufacturer^ 
have  lK>en  accu««1  of  u«in>j  patents  improiierly.  liOth  offensively  and 
defenslvelv.  to  aid  them  In  effectually  stlfllnp  c<>mi«'tition.  has  re- 
tiiilte<l  In  the  IntrtKluction  of  1>IIIh  Uf..re  fougresa  Intended  to  reRii 
laie  Huch  al>u»e«  by  making  radical  changes  In  the  I  nlted  states 
pat«<nt  KVHtem.  ii  .  , 

WhereaB  the  hearings  <.n  the  Oldfield  hill  (II  R.  2ri417i  in  the  sprini; 
of  I'.ill'  demonstrated  that  there  were  mnrki-d  differences  of  iiidl- 
Tldual  opinion  among  Inventor*.  legUlatorn.  manufacturers,  and  nat- 
.nt  Inwyers  ns  to  the  changes  in  our  patent  system  which  would  l»e 
desiral.le  to  aulinerve  the  l*st  Intereata  of  the  Cnlted  State)!. 

Whereas   there    ta   now    pending   l>efore   the   Sixty  third    fongress    in    th 
llonsp    of    Iteprt-sentatlvM    ■    1.111     (H.    H.     1'<NK     Intr.Mlu.ed    l.y    _ 
f>iJ»KiKLi>.   lU'prea.'ntntive  from  Arkansas,   which   provides  for  ra<n 
chant.'eft   In    the    rnlte<|    States    patent    ny>»tem    fraught    with    the   m 
B^HouK   conse»|uenci>«   to   the   |>e«»ple   of    the    1  hlted   States,    and    •'spe- 
ciallv    to    iiHleiM-ndent    and    <om|M-titive    manufacturers   and    inventor*. 

Whereas  the  Intention  of  the  Inlted  States  (•«mstltutl..n  to  stimulate 
the  publication  of  valuable  Inventive  thought  by  granting  and  se<-ur- 
Ine  an  exclusive  right  to  the  inventor  who  first  \inblishes  his  Inven- 
tion throug.h  the  agencv  of  a  patent  of  the  I  nlted  Stales  seems  to 
have  heen  lost  sigit  of  In  said  Oldtleld  bill  |ll.  R.  1700»  and  said  . 
proi)OJ«ed  law  wtmid  tend  to  reiluce  Instead  of  tending  to  tacrease 
the  creathn  and  publication  of  Inventlona  valuable  to  the  people  of 
the   l"nite<l  States  I  ^, 

Wh.reas  President  Wilson  has  recently  glr.»n  \<-amlng  to  tho  peoplf^ftf 
the  I'nited  States  of  the  Importance  of  these  questions  In  the  -foIW^-- 
Ine  language  :  .......... 

•  l»o  voH  know,  have  you  had  occasion  to  learn,  that  tl»*re  la  no 
hospitality  foi-  invention  nowadays?     •     •     •  ,    ,       ,. 

•  I  am  not  saving  that  all  Invention  has  been  Ktop|)e<l  by  the 
srowth  of  trusts.'  bur  1  think  It  Is  perfe<tly  clear  that  Invention  In 
manr  (lebls  has  been  discouniged  :  that  Inventors  have  Iteen  pre- 
vented from  reaping  the  full  fruits  of  their  ingenuity  and  Industry; 
and  that  mankind  has  l>een  deprlvefl  of  many  comforts  and  conren- 
lenc<n  a«  well  as  the  opportunity  of  buying  at  lower  prices.     * 

••One  of  th»  reforms  waiting  to  I*  undertaken  Is  a  revision  ntonr 
patent  laws."'      ("The  New  Freedom."  In  Worlds  Work.  June.  101.^.) 

Whereas   the   Inventors'   Clulld.  composed   exclusively   of   Independent   In 
ventoni.    pi^tltloned    PrMldent    Taft    on    November   :;4.    i;»ll.    for    his 
aid   in   seiMiring   the  appointment  of  a   iiatents  commission   to   inTestl- 
gate   and    report    upon    the    subject    of    |H>ssible    Improvement    of   the 
patent  system  for  the  iK-neflt  of  the  Tnlted  States. 

Whereas   the   various   chambers  of  commerce   In   the   principal    fitles  of 
the   t  nlted   States  are   fairly   representative  of  all   the   Interests  con- 
cem»Hl    In    this   matter.    Including   manofacturers,   inventors,   and   the 
people  generally  :  B#  It 
Rrtohrd.  That   the   Inventors'   f;ulld   doe*  hereby   Invite  each   of   the 

rhaniliera     of     commerce,     and     similar     representative     organlxat.  na 

tbronghout   the    llilted   8tat«,   to  aid   the   Guild   In   iti  efforts   (o   »c- 

L — lie  i 


cttt«    the    appointment    of   a    patents    commission    hy    urginx    the    Con 
gress   of   the    Inlted    States    that    they    provide    for    auch    a    commission 
made    up   of   unbiased.    iiide|M<ndfnt.    noD|Mrti>ian    men   of   Kuch    iiatlonsl 
standing    as    will    command    th<'    resjHH-t    and    (oortdt-nce    of    the    wU«>lf 
countrj.  and  «-ho>en   froia  different    walks  of  life,   and   s«>rvlng  without 
pay        Said    commission    to    hold    public    hearings,    and    otherwis«\    as 
may   appear   to   them    Itest.  <to   make   a    thorough   and    cai-<>ful   study    of 
the   .American  patent    situation,   and   to   prepare  and   submit   a   c^mipre- 
hensive   report    and   ivcomnii  ndatlpns   to  I'ongress   for  suih   chances  «•» 
may.  as   the  result   of   their  study,  apjx-ar   to   them  ex^x^dlent.   wheth-r 
In   the   Patent   Offlce.   In   the   method  «>f  court   pn>ceiliin>.  or   in   the  .r 
ganlc    iKitent    law.   and   to   submit    recommi-ndationa   as    to    the    leglsla 
tlon    they    would    propose"    for   effecting    such    changes,      .\nd    the    joiild 
further  "ro<|iiest'»   the   sever.il    chamlwrs  of   (-^immero^  to    urge    the   t'on- 
gress    that    they    make    ample    provisUm    for    the  expenses    of    such    a 
<-«>mmisslon.   and    that    they    hold    In    abeyance    .til    projiosed    legislation 
affoeting  the  patent  system,  in  whatsoever  w.iy.  until  such  lime  as  the 
said    commission    shall    have    had    ample   op|>ortunlty    to   hold    the   aald 
hearings  and  make  the  said  study  and  rejx^rt  :  and  l»c  It 

Kruohnl.  That  the  Inventors"  <;ulld  do«s  hereby  urge  the  several 
clianilM>rs  of  commerce,  and  similar  representative  or»ct'.uirntioa« 
throughout  the  I'nited  States,  to  p:»ss  r.sofutions  address.^!  to  Presi- 
dent >  Wilson,  and  us«^  such  other  pr<>p«>r  Influem-e  to  the  end  that  »e 
lend  his  aKsisian-e  in  securing  the  auiu.lntmeut  of  the  said  patents 
commission  for  the  puri)os<s  herein  InaicHted  ;  aud  l>e  Is  fuitbei 

RfMvimt.  That  these  res<ilutions  Ik-  printed,  aud  a  copy  of  them,  'o- 
getber  wi«h  a  copv  of  Xhf  rewJlutions  passed  by  the  Inventors'  «;uil«l 
N'ovemlH^r  LM.  U>li.  addressed  to  President  Taft.  and  tocether  with  a 
copv  of  tho  resolutions  of  the  Inventors'  tlulld  dated  May  'M.  1V«1-. 
indorsing  President  Tafts  special  message  on  the  patent  system.  1«<^ 
M-nt  to  the  scventl  chaml>ers  of  commeice  and  similar  represi-ntanve 
organi£;itlon8  throuchout  the  rnitinl  Stales,  and  to  each  Senator  and 
Representative  In  Oong.-ess.  jnd  nnv  other  individual  or  organUallon 
likelv  to  be  of  assistance  in  securing  the  prompt  nj»polntment  of  a 
patents  (>ommi^sion  for  the  puciwses  herein   set    forth. 

IWKNTORs"  (Jtn.n. 

H.  W.\Rr»  l.f:trs.\mD.  .Prrai>irnt. 

Thomas  Bobink..  ^tcntaiy. 

Resolution  adopted  at   a  meeting  of  the  Inventors'  Guild,  held  at  New 

York  May  r'.l.  11M2. 
Wherpas  the  Inventors'  Guild,  composed  excluslrely  of  ilndeiyendont  and 
eti'erlenced   Inventor-patentee*.   In   .\oveml»er.   1011.  (>etltion.Hl    i  resi- 
dent Taft  to  recommend  to  <'ongress  that  appropriate  action  Ix-  taken 
bv  him  to  secure  the  appointment  of  a  commi'saton.  «>r  Irs  .-qulyalent 
which   commWwjIon   should    consider   the   patent    system   of    the    J  nltert 
Stales  with  the  object  of  acooinplishint'  ne<>de<l  refornis  if\  the  latent 
OfB.  <•  and  in  the  courts  which  hear  and  d.H  idc  patent   <7i!i'*<>s  :  and  , 
Whereas  President  Taft   upon  May  lo.   li.l".',  sent  a  s|>:Hial   ra.-ssng..  to 
Tongnss  r«><|uesting  authoritv.  to  api>oint  a  commWsion  to  lnv.-.tlgiite 
and  n-port  u|)on  such  reforms,  if  any.  as  may  U"  needed  in  connection 
with  the  Inited  States  patent  s.vstem  :   •  ;  . 

RrHohcil.  That  the  Inventors' tJuild  does  hereby  by  unajitnions  vote  give 
expr«-sslon  to  its  iinqualifi«d  Indorsement  of  rtie  policy  "^  I  resident  -Taft 
I.K.king  to  the  aiipointrapiit  «f  a  commission  to  thoroughly  nY';«'>»Jf 
thN  iiViri.ate  and  Important  subject  l>efore  the  passage  of  legislation. 
\nd  the  Inventors'  tlulld  resp«H-tfully  makes  the  stiggestii.ii  that  sucb  a 
comml^lon  shou'd  Im"  one  ut'K.n  which  there  should  ^^  r^^^T^^^'T 
of  all  im,M,rtant  Inter.^ts  affect.^  by  the  patent  •;^'*«4-  -"'»'  ";^  ^'j 
general  public,  the  inventors,  the  manufacturers,  the  H>urts.  and  the 
parent  lawver;:  and  that  the  g.'neral  public  should  have  th'^s^-,"'^* 
nninl>er  of  "repi^^sontatives  upon  the  comm.>si.,n.   inasmuch  as  m-wllrtca- 


In  ther 
l.y  Mr  J 
radical 
e  most! 
1    <»spe-' 


r   OI    reorx  sj'iii  a  1 1 » •  s    ti|j\'ii    i". —  — ,.    ,  j  i..    i  — 

tions  in  the  patent  laws  and  court  proc.-<lirre  should  Im-  made  onU  In 
ord"  r  to  pToinote  the  g.>n.ral  welfare  of  the  Inlt.-d  States,  regardl.-s 
of   the    inVer™t"   of   sjMHial   cla««*^,   such   as   loventom.   manufacturers. 

'■''';i,U'";/'Va?'rcop?o?Thi:'Ulutlon  and  of  the  n^lutlo,,  which 
thrinv^ntois'  Guild  addrea-ed  to  the  P.eMdeat  u,K.n  .November  .•4. 
1011.  be  sent  to  every  Member  of  Congress. 

•^"•*'**  •  1  THuMAkJBoBiX8.>*errrl«rjr. 


Resolution  adopted  at   a   rajM-tine  of  Ih-  Inventors'  Guild  b.*ld  at  jSew 
York  City  Novemlw  r  '24.  1011. 

To  Ihr  Hon.  Willinm  II.  Ttft.  Pmidrnt  of  fkf  Vnilrd  gtct<$: 

Whereas    the  Constitution  Of  the  United  States  Pr"^'**«j__     -  ...  i„„^ 
"  The  I'ongress  shall  have  inxwer  to  promote  the  progre««  of  ••"lenee 
and  uM^ful  arts  bv  s.  curlnr-fotHlmited  times  to  Inventora  the  exclo- 
slve  right  to  their  respective  dlscvri.-s     :  and  ..   .      ,       .^ 

Whereas  this  <-onstitutlonal  prorlsi..n  wa«  lntende«l  to  obtain  for  the 
lenefit  of  the  Nation  the  puhlk-ktion  of  every  new  "nd  usefu  Inven^ 
tlon  In  such  full,  clear,  concise,  and  exact  terms  as  to  enible  any 
mrwm  akmed  In  he  art  or  science  to  which  it  i>ertaij.s  to  make,  con 
L^^-t  com^.und  or  use  the  invention  after  the  ifinlt,  d  time  for 
wh?<h  the  exclusive  right  is  wcured  to  the  Inventor  by^paent.  and 
rherebv  to  »^'ur..  for  the  Nation  the  great  iK-neflt  vhieh  all  experi- 
ence shows  Tesu  I .  s  to  a  nation  from  publishing  liiventlons.  In  .^.nlra- 
^stincthm  to  following  a  polJcv  whicu  would  tend  to  cnmirag-  trade 
Scrc"sra,,iio,»oly  and  trade  combinations,  which  mlnlmi«e  the  value 
of  Inventions  to  the  Nation:  and  '  .     »» 

Whereas  a  patent  Is  In  effect  a  contract  Wtween  the  (.overnment  ana 
the  "mentor  by  which  the  tJovernm-nt,  In  cx>nslderatlon  of  the  right 
t  DUbllsh  the  invention  lor  the  l>eneflt  of  t^ie  Nation  agrees  that  In 
retura  for  hia  satisfactory  dlsclosuren  of  his  new  „nd  ..>«fu  liiven- 
tlon  under  reasonable  conditions,  to  Im>  determined  by  the  Govera- 
ment  It  will  secure  the  Inventor  for  a  limited  time  In  the-exclualvc 
right' to  his  new  and  useful  Invention:  and 

W'hereas  an  Inventor,  after  having  performi«d  his"  part  of  the  <7ntraet 
br  having  made  proper  disclosure  of  a  new  and  useful  Inynt'"",/" 
the  rmt.^l  States  tiovcrnraent  officials.  1»  ^r.H,uently  ».il.>cted  to  tin- 
reasonable  delay.  ex|>ense.  and  injusti<-e  l,efQie  "••»«  n'^i^^'"  PV*"?/: 
and  after  havlHg  oh  ained  his  patent  Is  not  ecpiitably  »"Hnired  n  hi* 
exclusive  right  as  the  Constitution  Intended  that  he  should  be  s. 
cured  In  return  for  hU  dlscl.«.ure  in  g.xnl  faith  of  his  new  and  use- 
fuf  Inv^nUon  and  as  a  consequen.-e  of  this  j'"""^,  t^^;"};;"*  e  il^t 
ventor-patentees  the  Inlted  States  Is  not  obtaining  in  the  tl/fr^**  "^J 
It  should  the  national  benefit  of  the  best  inventive  work  of  Its  nmnf 
able  inventors ;  and 


'•iA 


r 
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Wwrrm  tlt«  rDlt.Hl  SUteti  pat^^nt  nynfm  h«»  Ivrn  '/'^'/'^  ♦«>''*. fTT;*- 
•nt  cnortttlon  wtthoot  pr*p«T  coBaMenillon  of  tJi«  right*  of  the  >«tlo« 
tnd  of  thr  inventors,  who  ar«  tlM  two  real  partJfn  tt  Intereat.^^t, 
IB  the  a>otr«ry.  baa  bren  JtTalepia  to  It*  pr«^nt  oondJtIon  ainoat 
>ntir«l7  aa  t*»  rcMit  of  aantMtloaa  ftoa«  person*  wh«  do  «•<><  '»<^Py 
tiM  posltkMi  of  OB«  «f  tka  parttM  to  the  coot rart  which  ewry  patent 
nmtm  ntn,  and  who  do  not  wiff.  r  <lam«ire  from  the  delar*  compiKra 
tloaa,  Injoatlce.  and  eipena*  charMtoristic  of  the  I  ntted  Btatea  pat- 
ent aratem  and  the  United  St&lea  courts  which  hear  patent  «;•«"«• 
Mid  dainaC'>  t>ein«  born*  prlnclpahy.  bot  »ndlre<?tlr.  by  the  Nation, 
to  «  lew«er  decree,  hot  directly,  by  the  tnrentor  p*t«at««a ;  and 
rKr.JM  It  la  a  wert^nown  fact  tl»at  modem  trad»_«»*blnatlon8 
read  atmnirlv  toward  coMUney  of  proccaaaa  asd  prpMcU,  and  by 
tbeir  very  nature  are  oppoaed  to  new  piaoijiata  ta*  M^w  P'-'>'l'»^t« 
orinnnte,!  by  Indepcudnt  lar^ntor*.  ••«  fc«f«  ^^  ♦o  rwlht. 
^m>ti.lonlnth..<CV35?»*Dta»dAjofp._^^^^^^ 


>n»qaently  tmd  to  dlacoarace  tadpp«««leBt  tBrentlVe  thoiifht  to 
r.at   detriment   of   the    Nation   and   with   Injnstlce   to  Inventors 


-M>mr 
ind  CO 

whom   the  Constitution  I'Vperialfy   Intended  to  cncoorage  and  protect 
In  th«lr  licbta:  and 
W^ereaa  «ader  eslatlnx  methoda  of  trrlBit  patent  ca 


taailflirj  of  nn.h  Inrenton  to  aeek  pnne<-tlon  for 
trade  aeeret*  or  elsw  to  ce«af>  Imventlve  work  :  and 
\^her.-as    .•fllrlent    protection   by    patent    of    new    and    iwefiil  ^_ 
would   off.'r   to   the   averaite  .Vm«'rh«n   mannfarturer  one   of   i 
■wCboda  of  meetlnir  fore^iv  «^"»P*«<«2L»f<*  ".TlL"-'"  'TTtV. 
■rare  onalltT.  rpdoo*  Hr^t  coat.  aUd  adMlate  fair  competltU 
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an 


Inrentor- 
to 


InTentlon* 

the    heat 

Ion.   Itn- 

competttlon.  with 


„_.  -  qnallty.  rpdiK* 

rrimltlng  benefit  to  the  entire  Nation  : 

Re^.,U.,l.  The  Inventom-  fiulld.  eoMpoMd  excloalrely  of  Independent 
and  .iperienceO  inv.-ntor  patenteea,  doea  hereby  r^'P^""'"  ■*''  ,"^* 
aitenllon  of  the  President  of  the  United  8l^te»  to  th<«  'L7;°V.-r  .nd 
nf.rma   In   the    I'atent   OtBc.   and   alao  In   the  courts   which   hear  and 

L-ldo  patent  cauaes.  an<«  herehy  requests  the  »''^'''*'«»»  *'» J"**;'"™';";^ 
td  ConireM  the  advl«ihlllty  ..f  apoointinr  a  ;:<>mmlttee  to  «.n^'r  JJ^  '^ 
MPOrtaaced  aad  rrpre^.ntatlv..  inventor*  with  the  object  of  promptly 
r?onpll«hln«  anch  refurua  aa  will  result  In  more  effectively  rarrvlng 
oiit  the  Intention  of  the  «on^t.tution ;  "^   »«  .''"W'''™?"*  !?f*^,JT,7'f_ 

esdatlona  by  such  Kxeeutlve  action  aa  In  his  jiyj/^ment  awins  UMly  to 

atat  In  acct>mplUhinj{  the  no.d«Ml  refornw. 

BeapectfuUy   submitted.  ,  _,.  ..^ 

By  Ralph    L>.   Mebkbo^.  Prttidtnt. 

Attest:  THOM.\.n  Robins.  Secrrt«r». 

Mr  BRANDEtJKE.  At  the  snui^  time  I  ask  to  have  prJnte«l 
a  \  a  publk-  tVi«Mim.«nt  a  report  of  the  committee  of  the  Patent 
Liiw  Aswoclntlon  of  rhlcnjr«>.  III..  In  relation  to  the  same  matter. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
h|*ani  none,  and  It  Is  »o  ordered. 

THi:  TAEurr — cottok   siAXtrrAcrrmis. 

Mr  I.IPPITT.  Mr.  President.  I  shonld  like  to  trlve  notice 
iikat  ou  Weduesday  i»ext  at  the  clow  of  the  mornlnjj  buHinoss. 
I  will  make  a  few  remarks  upon  the  textile  w'he^lules  in  the 
ijptulltiK  tarlft  bill,  and  with  special  reference  to  8ihe«lule  I. 

rCBMOXATIO!*   or    MCMBKBS  OF   CO!«OBE88. 

Mr.  rTTMMINS.  On  behalf  of  the  Committee  on  the  Judiciary. 
X[  rejtort  favorably  with  nmendinents  the  bill  (S.  2t>74)  to  define 
c»rtaln  crimes  aiid  t<>  provide  punishment  therefor,  and  I  sub- 
Bilt  a  rei^ort  (No.  1>7)  there«m.  I  ask  that  the  bill  l»e  reprinte<l. 
s  lowins  In  italics  the  amendments  as  proposed  by   the  com- 

itlttee. 

I  desire  to  say  at  this  time  thiit  at  the  verj-  first  op|x>rtunlty. 
\fhenever  It  will  not  unduly  interfere  with  the  ctmslderntion  of 
tfcie  tariff  bill.  I  Inteinl  to  ask  unanimous  ccmmm/L  for  the  con- 
deration  of  the  bill.     It  Is  to  provide  punlrfiment  for  certain 
s  which  onjfht  to  l>e  offenses  against  the  law  of  the  United 
tates.  but  which  are  not.   the  necessity  for  which  has  been 
leveloped  In  tlie  InvesilBatlon  carried  ou  by  the  li>bby  Investi- 
tinc  comndttee.    I  believe  I  can  say  It  will  meet  with  the  jreii- 
1  apfvoval  of  all  Senators.     I  do  not  Intend  to  ask  for  the 
aMcnitlOB  of  the  bill  at  this  moment,  but  I  shall  ask  for  Its 
(^stderatlon  presently. 

Mr.  PENROSH     I  understand  that  the  Senator  has  reporteil 
tjhe  bill  this  momlDK? 
Mr.  CVMMINS.     I  have. 

Mr.  PENR<).<;k.  I  am  very  glad  to  know  that  the  bill  has 
lieen  reported  out  of  the  committee  and  that  It  Is  the  Intention 
(if  the  Senator  from  Iowa  to  push  its  coiuiideratlon. 

Mr.  CUMMINS.     I  ask  to  hare  the  bill   reprinted  with  the 
►roposeii  amendments,  which  are  not  substantial.  In  Italics. 
The   VICE    PRESIDENT.     That   is  always  done.     The  bill 
ill  be  placed  ou  the  calendar. 

Bfl-L  i^fraoovcTD. 
A  bill  was  lntro«liiced.  read  the  first  time,  and,  by  unanimous 
(tmaent,  the  second  time,  and  referred  as  follows: 
By  Mr.  McLEAN: 

A  bill  (S.  2881)  irantlng  an  increase  of  pension  to  Francis  G. 
«Jewton  (with  accompanying  paper);  to  the  Oommlttee  cm 
tensions. 


AME.^OMETIT  TO  THE  TABITF   SILL. 

•Mr.  CT'-MMINS.  I  snlmut  a  propoaetl  amendment  to  Tlouse 
bill  3.'i21  by  wiiy  of  a  siibstitute  for  what  Is  known  as  the  nu-lal 
schetlale  of  the  propi>se«l  tariff  law.  Schedule  C.  I  ask  that  it 
be  ptintetl  aixl  lie  on  the  table. 

The  VICE  PRESIDENT.     That  action  will  be  taken. 

TTLTSSCS  OOKOOir. 

Mr.   SMITH  of  Arizona   submitteil   the  following  retu^lutlon 

(S.   IteR   l.'i<M.  which  was  referral  to  the  Committee  to  Audit 

and  Control  the  Contingent  Expenses  of  the  Senate: 

Btaohftd,  That  th«  Ren-etary  of  the  Senate  be.  and  he  hereby  la. 
■  iilkailwd  and  dln-cted  to  pay.  out  of  the  contlnirent  fund  of  the 
flfiasta,  to  I'iysaea  tiordoo.  a<>n  of  Anderaon  Oordon.  late  a  hostler  In 
the  SBiptoy  of  the  Senate,  a  aum  equal  to  six  raonth^'  aafary  at  the 
rate  ko  waa  reeelvlnff  by  taw  at  the  time  of  hU  death,  the  raid  anm  to 
be  coasMrred  •■  Including  faaeral  exp>>naea  and  all  ottier  alluwaacea. 

rSOrOBED  AID  I!«   THE   MOVEMENT  OF  CBOP8. 

Mr.  TILLMAN.  Mr.  Pn'sldeut.  I  send  to  the  desk  two  letters 
which  I  ask  to  have  read  and  inaertetl  In  the  R»xord. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Secretarj*  will  r«id  as  requested. 

The  Secretary  read  as  follows : 

Oak  Hill  Faem, 
Xcrberry.  B.  O.,  Amgtut  1.  atS. 
Senator  B.  R.  TillmaX. 

tfaaAint/foN.  />.   C. 

DsAB  SBNATtiR  TiLX,MAX  :  I  Botlced  vour  Interview  In  the  p^per  on  tb« 

currency  iine^ttion.  and   I  certainly   wNh   to  commend  your  nosltlon.      I 

wonder  If  yoh  have  any   Idea   how  tlnht  money   matter*  are  here  In  thia 

State?     I)o  you  know  that  It  ta  not  poaalble  to  aell  farm  pniduce  in  any 

Quantity  Uir  i-aah?  Oata  have  l>een  aold  In  thIa  town  br  the  farmera 
or  aa  low  aa  45  centa.  ami  few  cuuld  l>e  aold  at  that  price,  almply  he- 
canae  the  merchants  did  not  have  the  money  to  buy  with.  The  Stand- 
ard Warehouse  Co.  for  the  flrat  time  In  Ita  blatory  ban  demanded  that 
money  borrowetl  on  cotton  be  paid,  thua  caaalni;  the  farmers*  and 
mcrchaata  oX  thlii  community  to  unload  2.000  balea  of  cotton  when  there 
was  BO  doaand  for  It.  Do  tdu  know  that  the  cotton  mllla  are  trying 
to  bay  cottoo  on  credit,  claimlnic  that  tliey  have  no  money  to  flnanre 
their  bualnemT  A  party  In  thIa  towa  who  held  l.ftOO  balea  of  coiion 
tried  mills  all  over  the  country  to  aecur*  a  buyer.  One  firm  offere<l  to 
take  the  entire  lot,  proTlil«-«|  It  would  be  aold  to  him  on  30  days'  time; 
the  larreat  offer  be  had  bealdea  that  waa  for  100  bales,  aeveral  of  the 
mill*  atatloK  that  ttiey  could  uae  Bore,  but  coold  aot  aerurc  the  money 
to  flnance  such  a  large  purckaae.  A  leading  meat  dealer  In  another 
town  «old  a  car  of  meat  In  thia  town  and  later  had  to  have  It  held  up 
for  a  few  dava.  aa  b*  41d  not  have  tb<>  money  with  which  to  handle  the 
car.  This  will  give  you  at  least  aume  Idea  of  condition!  In  this  State. 
I'nleaa  something   i!<  done,  and  that   rli;ht   now.   we  nre  going  to   be   up 

l)efore.     I 


agalnat  a  propoalttoa  the  like  that  this  country  never 
notice  that  yoa  apeak  of  taaulag  clearInK  house  certificate*  as  they  did 
aeveral  yeara  axo.  I  am  advlaea  by  one  of  our  huxineKs  men  that  T.  K. 
Stackhonse.  of  c\>lnmbla.  told  him  that  under  the  Aldrlch  currencjr  act 
that  olearlnR  house  certiflcatea  could  no  longer  l»e  laaued.  It  mlffht  be 
well  for  Tou  to  Invest Ifratc  thIa  matter,  for  If  this  could  be  done  It 
would  teiid  to  help  the  Hltunllon  very  materhilly.  Thing*  are  looking 
very  badly,  but  I  am  sure  that  proaipt  acaaares  eouM  be  taken  that 
woaM  tend  to  relieve  matters  aomewMt 

Yours,  cordially,  ALBS.  D.  HroaoM. 

rAKKaa  CoTTon  Mill*  Co.. 

QntntHU,  8.  t'.,  .i«i;a«l  !,  ntt. 
Hon.  B.  R.  TiLi-MAX. 

I  nited  State  Senate,  Waithimytom.  D.  C. 

Mt  Dbab  Sbnatob  :  I  have  read  with  Interest  your  reported  Inter- 
view upon  the  gut'stlon  of  relief  In  the  present  Itnanciul  HtrlUKency 
through  depoalt  on  the  part  of  the  Government  of  funda  to  enable  the 
crop  to  fye  moved  without  too  great  sa<-ril1ce  in   price 

I  ronxratulate  ymi  upon  the  puMlahed  xtatement  of  Secretary 
McAdoo  that  he  would  make  «uch  acpaalta. 

This  conclualon  haa  doubtless  heea  dne  to  the  pnnraaslve  argument 
of  yourself  and  others.  In  my  Jwljfment  such  a  c«>urse  on  the  part 
of  the  SecreUry  of  the  Treasury  Is  both  Justified  and  nereaaary. 
Unleaa  the  Government  cornea  to  the  relief  at  this  time  of  southern 
and  weatem  banks,  particularly  aouthem.  there  must  t>e  very  aerlons 
bcaltatlon  on  the'part  of  anv  buyers  of  acrirultural  commodities.  In 
parchsHing.  and  correapoadlagiy  a  sacrifice  on  the  part  of  producers  la 
setllnif. 

Whether  the  courae  of  the  banka  Is  reaerve  citlea  la  dictated  by  a 
dealre  to  embarraaa  the  admliilatration.  aa  claimed  by  aome,  or  whether, 
throuxb  extreme  caution.  the>»«>  hank.-*  have  il.termlned  to  briuK  al>out 
a  ueneral  liquidation  and  reduction  of  credits,  the  effect  is  the  name, 
via.  that  a  condition  of  financial  utresa  haa  b«-en  brounht  about,  which 
In  my  judgment   la  unjuatlflable.   under  the  circumstances. 

Personally  I  do  not  believe  tliat  the  policy  of  the  baakH  U  generally 
bclnic  dictated  from  antagonism  to  the  preaent  administration.  I  do 
believe,  however,  that  there  Is  no  inatiflcatlon  for  the  extreme  timidity' 
now  being  displayed  by  them.  The  effect,  however,  ia  the  same,  vi«, 
a  financial  atringency  haa  been  brought  al>out  which  does  not  to  me 
aeem  to  be  the  result  of  exlallng  ct>odltlons  throughout  the  country, 
which  on  the  whole  would  be  prosperous,  if  it  were  not  for  flnancial 
conditlona.  ,   ^, 

With  personal  regarda.  and  again  expreaalng  my  appreciation  of  your 
effor.a,  which  I  believe  will  result  In  much  good. 

Yours,  very   truly,  „.,„,, 

Takkkb   Cotton   Miixs  Co.. 
LxwiM   W.   Pabkeb,  rrcaWcaf. 

THE  TABIIT. 

The  VICE  PRESIDENT,    The  morning  business  Is  closetl. 
Mr.    SIMMONS.     I  ask  unanlmons  consent   thaC^the  Senate 
proceed  to  the  consideratloa  of  House  bill  3321. 
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There  being  no  objection,  the  Senate,  ns  In  Committee  of  the 
\Vli..le  re«*nme<l  the  <«..nslderati«m  of  the  bill  (H.  R.  :r>21)  to 
retliH-e' tariff  duties  and  to  provide  revehue  for  the  Government, 

jiiid  for  other  imri^"*^'^-  ^         ., 

Mr  STONE  I  undcrstinut  that  the  senior  Senator  fnmi  M<m- 
tniin  I  Mr  Mvrasl  has  given  notice  of  his  pun>ose  to  address  the 
sl'i.Mte  toHhty.  but   before  he  begins  I  will,  with  his  pennls- 

*'*Mr.  (JALLINOER.     Mr.  President.  I  trust  there  will-he  order 
In  the  Chnmlter.    The  Senator  is  not  heard  here. 

The  VICE  PRESIDENT  rappetl  with  his  gavel. 

Mr  STDNE  I  will  rejieat.  that  I  understand  the  semor  Sen 
,it,*.r  fnuu  M.M.taua  I  Mr.  MykbsI  Is  schetluletl  to  .tddress  the 
K».nalo  tcMlav  on  the  tariff  bill.  Hefore  he  does  so.  If  he  should 
n.i.<!iide  to  proceed  and  before  the  hill  Is  enteral  upon  in  due 
omrsi*  I  desire,  with  the  i^ermlsslon  of  the  Senate,  to  put  into 
the  Rkcobu  some  matter  that  I  think  very  i>ertlneut  at  this 
time  in  view  of  what  has  Ix'en  so  freqtiently  said  by  our  friends 
oil  the  opiK>tiite  side  of  the  ChaiulKT  and  of  what. they  have  put 
into  the  RwoKD  iu  the  way  of  letters,  excen>ts  from  newspai)ers, 

aiitl  so  fi»rth.  ,  ,     , 

On  Satunlav.  during  the  absence  of  the  distinguished  senior 
Senator  from  ivnnsvlvania  (.Mr.  PkxboskI.  I  put  into  theRttoRD 
n  dispatch  from  Altoona— I  took  It  to  l>e  an  Associated  Press 
dispatch— which  I  cllppe<l  from  one  of  the  newspai)ers  contain- 
ing it  sliuwing  that  each  day  during  the  month  of  July  eleven 
hmnlr^l  and  eighlvfive  more  l.»nde<l  freight  cars  had  ]>assed 
thn.tigh.  going  and  ctmilng.  than  had  pas-sinl  the  same  point  dur- 
ing the  i>revlous  Julv;  and  that  that  was  a  record-breaking  shiiv 
mcnt  being  a  thoUKiiMl  cars  a  day  more  than  had  ever  ii«s.se<i 
ih.K  iK.int  lu  anv  July.  The  Senator  was  not  here,  and  I  simply 
« all  attention  now  lu  his  i>resence  to  what  I  did  ou  Satunl^y. 

Mr.  PENROSE,  Mr.  President,  will  the  Senator  answer  a 
(jiiestlon? 

Mr.  STONE.     Yes.  „  ,  x,' 

Mr    PENROSE.     I  should  like  to  ask  the  Sen.itor  from  Mis 

vourl    whether   he   knows   the  character  of   that   freight,   am' 

wijcther  a   large  part  of  It  was  not  carrying  goods  In  bond  to 

U'  diimiKNl  on  the  American  market  as  soon  as  this  bill  passes? 

Mr.  STONE.     I  have  no  information 1 

Mr    PENROSE     That   Is  partly  my   information.  >    i 

.Mr  STONE.  I  have  no  Information,  as  a  matter  of  course, 
as  to  the  character  of  the  freight,  uor  has  the  Senator  from 
Peiiiisvlvania. 

Mr  PENROSE.  No:  only  current  reiwrts  of  the  enormous 
amount  of  gtKHls  and  commodities  that  are  la  bond,  coucerning 
uhi.h  we  ho|>e  to  have  informatiou  If  the  Secretary  of  the 
Tn'Msury  sees  fit  to  answer  the  resolution  of  the  Senator  from 
Utah   (Mr.  SutoerlahdI.  i 

.Mr  S1T).NH  I  should  not  think.  Mr.  President,  that  any 
great  aim.uiit  of  that  kind  of  freight  would  be  pjissing  through 
.MtiHMi.i  during  the  month  of  July.        » 

.Mr.  PENROSE.  The  last  time  I  was  In  Pittsburgh  I  was 
liiformetl— and  I  tlo  not  vouch  for  the  accuracy  of  this  state- 
ment—that  commcMlities  imix»rted  to  the  extent  of  millions  of 
dollars'  worth  were  there  in  bond. 

Mr.  OLIVER.     Mr.   President 

The  VICE  PRESIDENT.  Dws  the  Senator  from  Missouri 
vield  to  the  junior  Senator  from  Pennsylvania?  i    _ 

Mr.  STONE.  Well.  I  will  hear  the  other  Senator  froih  Penn- 
sylvania. -  J      ... 

•Mr.  OLIVER.  I  would  suggest  to  the  Senator  frcfm  Mis- 
st)uri  that  If  what  he  says  Is  true  It  ought  to  show  a  condition 
of  prosiierity  existing  iu  this  country  at  the  present  timle  which 
It  would  be* well  not  to  interfere  with. 

Mr.  STONF:.  Mr.  President.  I  am  answering  the  charge,  oft 
reiteated  on  the  other  side,  that  we  are  interfering  with  it. 
and  that  by  reason  of  the  Interference  business  disturbances 
are  now  tK-iurrlng  all  over  the  country;  and  that  we  are  now 
not  only  fronting  but  are  practically  in  the  very  midst  of  a 
grejii  business  depression. 

Mr.  President,  of  course  I  do  not  know  what  kind  of  freight 
was  Inclosed  lu  cars  imssing  over  the  Pennsylvania  Railroad 
east  and  west,  nor  does  either  of  the  Senators  from  Pennsyl- 
vania know  uuy  more  al>out  that  than  I.  I  Qan  assume,  as  I 
do  as.sume— I  do  not  assert,  for  I  can  not  assert  without  knowl- 
edge—but  I  can  assume  with  gotnl  reason  that  It  was  the  ordi- 
nary freight  that  Is  carried  to  and  fm  by  this  railroad  in  some 
form  of  American  nverchandise. 

Mr.  PENROSE.     Will  the  Senator  iieriuit  me? 
Mr.   STONE.     Yes. 
.-  Mr.  PENROSE.     IKxjs  the  Senat«»r  from  Missouri  think  that 
the  landing  tariff  bill  is  cJtkuhited  to  greatly  increase  that  traffic 
ou  the  railroads? 
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Mr.  STON^E.    I  do  not  think  it  Is  calculate*!  to  retiuce  that 
trkfflc. 

Mr.  PENROSE.     And  If  the  Senator  will 

Mr.  STONE.     And  I  do  not  think.  8i>eakiug  with  cjiudor  as 
t»>  my  own  opinion,  that  the  pending  tariff  bill  will  so  affe;t 
the   industrial   coudlticms  of  the  country   as  to  increase  that  . 
tpatlic.  but  it  will  not  discourage  or  dei-reasc  it.     I  think  the 
[tendency  will  be  to  l>etter  conditions. 

I  Mr.  PENROSE.  If  the  Seimtor  desires  to  pursue  that  Hue 
<it  iuijulry.  which  I  had  not  InteadtHl  to  press.  I  will  furnish 
him  with  all  the  statistics  he  wants  about  the  present  Indiisiria! 
Conditions.  I  have  just  returned  to  Washington.  I  hapiM-n 
to  have  la  my  hand  here  a  letter  which  came  in  my  luail  fr»)ni 
a  very  resiK>nsible  citizen  of  I'ulon  County,  Pa.,  a  former  Mem- 
ber of  Congress,  in  which  the  writer  ssiys: 

The  Halfpenny  Woolen  Factory,  of  this  place,  which  lias  been  In 
Continuous  operation  for  many  years,  was  closed  down  last  week,  with 
too  bands  out  of  employment.  The  manager  udviws  us  Uiat  lie  ha* 
ho  Idea  when  thoy  would  ever  start  If  the  ITndcrwood  bill  Is  passed. 
{18  they  could  not   meet   Eurot>ean  comi)Otitlon. 

.\s  another  thdlcation  of  the  trend  of  business  affairs  I  inclose  a 
meuioraudum  from  one  of  the  largest  advertising  a;;eneies  in  the 
United  States,  which  sp«»ak8  for  Itself.  Thv>»e  people  handle  tli.- 
Plnkham  cnntracts  and  other  important  advertising.  They  were  aski  d 
for  an  advance  of  rat<s  on  account  of  the  Increased  circnlation  of  a 
certain   pa|»er.  and   this  is  the   reply  : 

"The  price  and  conditions  of  the  Inclosed  PinkLHrn  contract  arc 
{exactly  the  same  as  the  last. 

••t>wlng  to  the  depression  in  the  general  business  conditions  of  the 
country,  we  feel  that  wo  are  fortunate  to  U-  able  to  send  a  coniiniia- 
tion  of  this  advertising  to  such  papers  as  accept  an  exact  renewal." 

It  is  very  unfortunate  that  this  business  depression  tleprives 
the  American  iteoi>le  of  the  circulation  of  this  valujibie  vcp'- 
table  comi)ouud;  or  at  least  curtails  It. 

Mr.  STONE.  Mr.  Presidcut,  it  haS  been  suggest<sl  to  me  by 
my  friend  from  Kentucky  on  my  right  [Mr.  Jamks)  t«)  iii<iuire 
of  the  Senator  from  Penusylvanla  If  he  cau  give  us  any  atlver- 
tising  news  about  Peruna.  I  hoi>e  the  information  the  Senator 
now  has  is  more  i)recise  than  that  ui)OU  which  he  based  some 
of  his  former  statements. 

Mr.  PENROSE.  My  information  is  entirely  accurate.  Mr. 
President,  as  have  all  my  statemcuts  been  subi>taulially  acvu- 
rate. 

Mr.  STONE.  Mr.  President,  we  all  recall  what  the  Se'iatnr 
Riiid  thrtH»  or  four  days  agb  alwut  the  closing  down  of  the  Shand- 
ies Cream  Separator  Co.,  at  Chester,  a  short  disiaucc  fiom 
Philadelphia.  I  desire  to  add  a  little  to  what  J  liave  already 
put  luto  the  Re(0BD  ou  that  subject. 

The  Senator  from  Pennsylvania  statctl  last  week  that  ho 
had  acrnrate  information  to  the  cfftvt  that  the  Shari'les  CroiMu 
SeiKirator  Co,  had  closed  down  and  was  moving  its  entire  busi- 
ness to  Hamburg.  Germany;  that,  except  for  the  dumb,  silent 
structures,  which  a  few  months  ago  were  full  of  the  music  of 
industry  there  was  not  a  vestige  left  in  I'ennsylvania  of  that 
great  iiiiiustrj- ;  and  that  huudretlsof  i)eopl*?  previously  employ.tl 
there  had  l>eeu  thrown  out  of  work.  .V  day  or  two  after  that 
I  called  attention  to  a  verj-  stiong  disvlaimor  by  the  president, 
or  some  one  of  the  chief  officers,  of  that  corporation,  most  em- 
phaticallv  denviug  the  accuracy  of  tht  information  upon  whicli 
the  Senator  predicatetl  his  statement,  and  saying  that  theii' 
conwration  was  in  full  blast;  that  it  was  carrying  on  its  busi- 
ness now:  that  It  intende(|  to  carry  it  on;  and  that  they  had 
no  thought  of  susitendiiig  it.  So  th?  .Senator  was  ev:dently 
mistaken,  lalthough  positive  iu  his  asserti..n.  Nov  I  will 
tirwluce  a  little  additional  testimony  on  that  subjivt.  I  have 
here  a  statUient  clipi)ed  from  the  We^t  Chester  fl^i-^/t"!  of 
Friday.  Julv  2:..  l'J13.  which  I,  wish  to  re-ad.  It  Is  as  follows : 
[From  the  West  Chester    (Pa.)    Star,   Friday.  July  2.-;,  1913.] 

SUAUrLES    IlikS    BlSr    Sl-MMEB— IXPBKPKDKXTED    M  ID  T»UH    8EAHOX    KKEPS 
LOCAL    I.XDISTBY    ACTIVE— TO    LE.V.iTHKN    1>A\M. 

The  Sharpies  Separator  Co.,  which  operates  a  large  f»^|o,'"y  '°  ^J"';! 
borough  has  not  l*en  so  busy  at  this  time  of  the  year  as  It  Is  no*  (or 
manv  vears  The  orders  so  it  was  Ion  rued  from  an  authoritative 
"ur?e -last Vc Jin;^  w?re  never  ao  h^mvy  following  July  1  aa  they  arc 

this  ycnr. 


The'" present  unusually  busy  Ke.n«,n   af  <f;£/""'-n'«^  .^''^J^?  V"  Pi."!' 
ablv    continue    for    mouths.    Jtidgiii^'    from  ^he    present    outlook. 


This 


siimraerVlTrboarecord  one'for^lhe  local  Industry. 

This  is  from  the  very  town  where  that  Industry  Is  locatetl. 

Reiueuil>er.  that  Is  one  of  the  establishments  wh^ch  the  Sen- 
ator from  Pennsylvania  stated  had  betn  closed. 

Mr.  PENROSE*     Mr.  President— —  : 

Mr  STONE  Just  wait  a  moment.  Here  is  another  dipping, 
headed  •'  Plant  will  stay  iu  West  Chester."  This  Is  from  the 
Daily  I^cal  News,  of  West  Chester,  of  July  31.  1913,  and  is  as 

"rniDlovces  of  the  Sbarplea  Separator  Works    of  West  Chestor    were 
RurpTfe^  to  mid  in  the  Vhlladefphla   papers  this  mornins  an  It^ni  as 

'"'•'•'rhe  Sharulea  Cream   Separator  concern,   located  near  Phllndelphla. 
has  ^Unn  a  w^k  ^mpleted  the  absolute  transfer  of  Its  plant  to  flam- 


•   ? 


r;o.-)6 
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rr.  i>niuu>T.  and  ■• 
This 


la  -there  ■  Twtlze  of  It  lf*|  imjba  State 
p.  n   .  yivanij^^Thla  tMBjWm  ^plojed  many  persons.      >  A. 
;^i>k'»  ft   fpjTTtetion   from   tbo  .s|;«^  h   uf  Uie  4}e«H?tor  from 
'  •  ■•rTvanlrt.  ut^Ue  (^duy  or  two  before.  . 

at    tbe  buaiacaa  p0ce   of  tb«   company   dorlnff   Ike   mnmlnx 

t  frrtti  |h»  ..«.  !,.:^  thar  there  la  bo  truth  la  the  artUle ; 

■  \\  u,\  1/ find  nothing  o(-tbe  Ictnd  bad  Ueen 

_.„,...:,-:    .....ch  l»  rej  i  ^ood  newa.  ,    ■  - 

NV.W.  if  the  Senritor  frdw  Peto>TrlT»iila  desires  td  internipt 
ifie   I  fli  '  ul  to  henr  blm. 

Mr.i  li  -K.     Mr.    I'T*^ldwt.   I   think    the   Senator   from 

1rivs4»iir»  i'*  atr!>li"Unp  a  ^iftetit  do-iJ  nt  trifles  nivl  at  pbrasoolojry 

h.  h  iJiJtfht  tave  been  littered  In  r}ip  hent  of  detwittj.    ^^jrJrtate- 

.nf  >iH  to  ootnUHortH  reffJinllnp  this  im^nstry  was  mibstantlaHy 

I  qjKrte  froiu  the  I'hlladelphla  Letlger  of  Saturday 

For  the  last  10  years  the  BharpJea  Co.  has  been  operating  a  factory 

•r   Hnmh'irr       It    alao  -liaa  a    plant    at   Toroafo.      The   f;frman    fac- 

\     Mr   «harvl**  «aid.  aappltoa  the  Karopean  iharket  and  the  one  at 

roiti.  takes  rare  of  the  fTmadlan   trades      He  p<>lnt(>d  out   that   It   Is 

fuiMT  to  make  arpiratora  and  milkers  In  thn»f  countries,  especially  In 

^•rnianjr-  owlmr  to  cheap   labor   there.      The   nnioTal    of   the   tariff   on 

1.  •)  artUI*'*  would  permit  <;«rraaq  and  French  naanufactdrera  to  aend 

» '-rtin  a^parat^  r  to  be  sold  In  thia  country  for  114  In  competition  with 

I  Imllar  macbiaca  aow  beinc  offered  at  from  f  :.•.">  to  »M,  he  explained. 

1<  lii've  a  telefrniDi  here  from  Mr.  Sharpies,  the  prefidetit  of 
(h-    ^'^.:lrpIes    Seiwrator    Co..    addrewed    to    Hon.    Thom.^s    S. 
?LTin«    *  Keprwentative  from  ihe  West  Chester  district,  and 
t  l6  d«twlAl«ai»fri«  Bay.  Atiftwt  2: 
"     ^  ALEXA.MDsu  Bat,  N.  Y.,  Au9it*t  t,  JSU. 

l^^.'THtTS.  p.  BcTiJta, 

WfBt  Chrttrr.  Pa.: 
The  Hharplea  Separator  to.  ba*  eaUbliabed  at  Ilambunc.  Germany,  a 
•oniplete  modem  pl:»nt  for  ttie  manufacture  of  cream  aeparators.  Our 
IT-  s«'nt  West  Cheater  plant  Is  the  miwt  ct)mpl«'tc  cream  aeparator  manu- 
aetory  In  the  world  In  Justice  to  our  customers  we  mnst  produce  oar 
4M>nrat«ni  where  tbev  can  he  produced  to  the  lieat  advantage.  If  the 
arlff'oB  aeparators  la  removed,  flther  waara  In  .\merka  must  come  down 
■>r  the  foreHsn-hnllt  machine  be  Importpd.  .\s  wages  In  f^nnany  are 
iiuch  lower  and  labor  to  Um  c^  expenae  In  producing  a  aeparator.  we 
ave  prt'uared  for  tbla  encuav^.  „  _ 

^  Th«  SuAariKB  SWAaATOR  Co., 

P.    M.    8HABPUES.    Prtaidcni. 

Now.  If  the  Senator  from  M  '  can  derive  any  consolation 

from   the  fact    that   this   Insi  .   at   West   Chester  may  be 

fTv  tor  a  few  weeka  longer,  and  that   the  period  of  Its  de- 
wa««  sHpht  y  Incorrectly  stated  by  me,  I  am  willlnj;  to 
to  hiiu  all  the  consolation  he  can  get;  but,  as  a  matter 
f  fiKt.  h^re  is  a  telesrnm  from  the  president  of  the  company, 
tatiug  that  if  the  pendiu«  Democratic  tariff  bill  paaves  with 
cream  sei-anitors  on  the  free  list  he  is  prepared  for  the  result. 

Mr.  STtiNIl.  Mr.  Presldeiit,  all  of  us  are  flooded  with  letters 
and  telegrams  of  tliat  penerai  character  aUtut  practically  every 
Item  in  this  bill,  that  if  we  pass  the  bill  as  It  is  now  iieudlujc 
lu  the  Senate  tliia  Industry  and  that  Industry  is  going  to  suffer 
are  reduced,  and  au  on  nod  so  forth.    That  has 

tlw  argniuent  on  the  other, tide  In  all  the  speeches  that 

have  been  delivered  hera.  aiul  Senators  have  read  smh  tele- 
prams  and  letters  as  that  just  prese<iti><l ;  they  have  burdened 
the  IlKcouo  with  thvm.  hoping  to  excite  public  opinion  and 
iurtueuce  iegialatioiu  but  the  Senator  from  I'ennsjivanla.  polug 
b«yoad  C&e  fteld  of  legitimate  dispntntioo.  has  attempted  to 
emidiaBijwkis  argument.*  Ttnd^thojse  of  his  colleagues  by  assur- 
ing tlie  S«nate  that  already,  fn  advance  of  the  passiige  of  this 
hill,  a -crash  h.id.come  and  that  Industries  were  falling  all  over 
the  land.'  To  prove  the  existence  of  this  industrial  catastrophe 
be  referred  us  to  thia  iiartlcuh»r  •pterprlae  as  having  already 
clc«>d  Its  d.tors  and  movtM  It.s  biMllMfH  from  th\8  country  to  n 
forHgti  ct»untry.  But.  notwithstanding  the  Semitor's  former 
.itirleiiM-nt  anil  his  statement  to-day,  the  Sharpies  Co.  remains 
and  is  erowde«l  with  ImbIimbb. 

Mr.  PKNKOSK.  Tbe  Senator  from  Missouri  repeats  the 
statement  witl)  great  unction,  but  it  Is  not  unusual  in  obituary 
notices  to  make  a  mistake  la  tbe  date  of  the  fimeral. 
(Liingbter.l  w  .w 

Mr.  ;?TOM5.     Y^:  but  it  ts  a  little  unfortunate  to  prench  the 
funeral  of  a  n#ii  when  he  Is  In  the  full  vigor  of  life. 
Mr.^I'KNKiiSK.     .No;  moribund.  Mr.  President. 
Mr.   STCIXE.     And  confessedly  better  off  than  he  has  ever 
l>een  before. 

Mr.  I'KNKOSE.  Tbe  Senator  has  queer  Ideas  of  vitality. 
Mr.  SToNK  r  have  pretty  clear  Ideas  on  that  subject. 
Mr.  ri  NIIOSK.     I  *iid  "queer  Ideas." 

Mr.  STO^E.  Oh.  "  queer  Ideas."  Then,  the  Senator  thinks 
that  It  Is  qjieer  to  say  that  It  Is  a  strange  thing  to  preach  a 
bwjithy  man's  funeral",  even  when  he  Is  healthier  than  he  ever 
was  b«f-ore      I  rather  think  the  Senator  has  qoMT  IdCM- 

.Mr.  I'KMinsi:.  Here  is  a  statement.  Mr.  PmrideBt.  of  the 
prasident  of  the  comptinj-.  who  states  that.  If  this  bill  passes, 
his   works  will   practically  be  out  of  buslne«w  in   the    I'nlted 


States,  and  tliat  cream  eeparatoni  will  be  brought  from  fSer- 
many,  and  then  very  likely  the  large,  over-taden  traffic  through 
Altoona  will  consist  of  trains  of  indeterminate  length  l«aded 
with  (Jemian  cream  sep-irators. 

Mr.  STt^XE.  'Vhe  president  of  this  company  who  sent  that 
telegram  ctmtradlctlng  the  statement  of  fact  made  by  the  Sen- 
ator last  week  regarding  his  business  may  now  eiuleavor  to 
help  him  out  in  his  effort  to  keep  the  tariff  on  liis  ]»n<duct  as  U 
now  Is.    That  Is  what  we  might  expei-t.     They  all  do  it 

.Mr.  PENROSE.  I  do  not  desire  to  pursue  this  dlsius^ion 
with  the  Senator.  I  will  merely  state  that  this  telegram  whU  h 
I  hold  In  my  baud  was  sent  to  the  Heitreseiitatlve  from  the 
district  without  my  knowieil^ce  and  without  my  ro«piesl,  antl 
was  sent  over  to  me  this  rooming  by  the  Kepreseutative  (\r  his 
secretary.    It  was  not  addressed  to  me  at  all. 

Mr.  STONH  But  th^  Kepreseutative  sends  It  to  the  Seni^tor. 
I  cau  quite  well  understand. 

Mr.  PENROSH     He  sends  It  over  to  me.  the  RepresentalY^e 
having  a  desire  to  clear  up  a  situation  In  which  there  appear* 
to  be  some  trivial  conflict  as  to  statements  of  detail. 

Mr,  sn^NK.     Oh.  "trivial."  the  Senator  calls  It. 

Mr.  I'ENItOSE.  I  do  g;iy  It  Is  trivUil  whether  a  concern 
moves  out  "this  week  or  next  month. 

Mr.  STONED  Oh !  And  does  the  Senator  think  It  Is  going  to 
move  out  next  month  when  the  West  Chester  newspnjters  print 
the  fart  as  coming  fr<»m  the  oflkse  of  this  eor|Hiratlon  "  that  Ihe 
present  is  an  unusually  busy  season  at  these  works,  and  judg- 
ing from  the  present  ontlook  this  summer  will  be  a  record  one 
for  this  Industry  "  T  Two  of  these  newsi^ai^ers  printeil  at  West 
Chester  give  these  statements  out  on  the  authority  of  the  offl«."er8 
of  this  corporatloti. 

Mr.  PEMiOSB.  I  do  not  know  anything  about  these  news- 
papers, but  I  suspect  they  nmst  be  Democratic  papers,  the  edi- 
tors of  which  are  candidates  for  the  office  of  ix>8tmaster. 
[Ijiughter]  The  concern  will  not  be  run  by  glowing  newspaper 
reports. 

Mr.  STONE.  No:  and  it  will  not  be  destroyed  by  doleful 
statements  made  by  Senators  on  the  floor  of  this  Chitml>er.  I 
will  now  leave  this  SharpK^  incident  where  It  Is. 

Mr.  President.  I  liave  a  letter  hero  from  Mr.  U.  K.  Bopan— I 
do  not  know  the  gentleman — of  Siitlco,  Conn.,  which  I  desire 
to  put  In  the  Record.    He  says: 

Hon.   WILMAM   J.  8t<<!««, 

Cnitid  Slatra  Senate,  M'a*hinrilon,  D.  C. 

Dtia  Kir  :  In  bis  recent  tariff  speech  8«'nator  M«Lkan.  of  this  State. 
Is  reported  to  have  blamed  u|>on  the  Pemotratlc  Tarty  nollcy  the 
straits  In  which  two  lante  woolen  concerns  arc  ssid  to  flnd  tnenisflTes. 
If  the  Senator  Is  conaUtont.  he  abould  then  iflve  credit  to  the  same 
cauae  for  the  prosperity  other  concerns  In  this  State  now  (u)oy.  In 
the  last  session  of  the  Conjcress  which  preceded  the  pre-^ld-r-*' •'  '-"*• 
tlon  letters  were  read  nud  aft<Twarrt><  prlntod  In  the  C<in 
Rccnan.  bearInK  upon  the  »ool  sltu.itlon.     Amont;  the  Int.  .      < 

one     from     the     president     of    the     Somorvllle     Manufa  Co.     of 

Somorvllle,   Conn.     The   president  of  that   company,   (•<•<  i      K««eney. 

one  of  the  old  time  HepuMlcan  leaders  of  the  Statf.  wan  so  opposed 
to  any  ctaanKV  In  Schwlule  K  that  be  threati-ned  the  night  before 
election  to  close  down  bis  mills  if  bis  employees  helped  in  any  way  to 
bring  about  a  Democratic  victory.  To-day  the  Somervllle  Manufac- 
tnrlng  Co.  Is  so  rushed  with  orders  that  part  of  the  season  the  mIHa 
hare  been  runnlne  night  and  day.  Kven  now  they  would  nin  the  aaoM 
way.  only  the  h<-lp  ar«*  not  anxious  to  l>e  exhausted  fi!llnK  the  orders. 

Five  miles  away.  In  Thompsonvllle.  there  Is  the  plant  of  the  Hart- 
ford Carpet  Co.  It  Is  said  that  this  company  has  orders  on  hand  to 
ke.«p  the  wiiole  plant  twisy  for  the  next  12  months.  Tbe  superintendent 
aaya  that  If  tbe  tariff  la  settled  at  once  it  will  not  affect  tbe  bualness  of 
the  carpet  people  in  the  least. 

The   point   Is  :    If  two   mills  suffer,   and   the   fault   Is   traced   bsek    to 
nemocratic  tariff   legislation,  why  abould  not   the  proaperlty  of  all  the 
other  Buccessful  compantea  be  attributed  to  the  same  factor? 
Sincerely,  yours, 

I  put  this  In  as  a  note  of  optimism  from  the  old  State  of 
Connecticut  by  way  of  contrast  with  the  gloomy  note  of  i^es- 
simisni  sounded  here  the  other  day  by  the  junior  Senator  from 
tliiit  State  (.Mr.  McLe.inJ. 

Mr.  McUELVS'.    Mr.  President 

The  VICE  PRESIDENT  Does  the  Senator  from  Missouri 
yield  to  the  Senator  from  Connecticut? 

Mr.  STONR    With  pleasure. 

Mr.  McLE.\N.  Mr.  President,  on  Wetlnesday  last  I  called 
the  attention  of  the  Senate  to  the  promises  made  by  the  author 
of  this  bill,  the  chairman  of  tbe  Committee  on  Ways  and  Means 
of  Uie  House,  to  the  people  ot  Connecticut  In  October  last,  some 
two  we«»ks  before  the  election.  I  then  calle<l  the  attention  of 
the  Senate  to  the  f:»ct  that  this  promise,  which  was  made  and 
reiterated  by  the  author  of  this  bill,  had  betm  repudiated  slri'^e 
the  election  by  the  Committee  on  Ways  and  Means  of  the  Hou.se 
and  by  the  Committee  on  Finance  of  the  Senate. 

Mr.  STONE.  I  beg  the  Senator's  pnrdon.  but  I  can  not  yield 
for  a  repetition  of  the  speech  the  Senator  made  last  week,  and 
\  to  which  this  letter  refers. 


Mr   McLE.\N.     I  am  not  at  nil  surprise*!. 
Mr    STONE.     I  desire  to  coatlne  myself  at  this  time  to  the 
submission  of  proofs  that  the  country  is  not  on  the  verge  of 

"^^Mr.    McLEAN.     I    will   come   to   that,   if   the  Senator   will 

tia  rdon  me.  .      „  '  '    j 

Mr.   STONE.     I  will  be  glad  to  have  the  Senator  ccme  to 

*  Mr  McLEAN.  I  will  wait  until  the  Senator  finishes!  if  he 
de'slres  I  was  simply  giving  the  Senate  the  real  cause,  as  it 
seemed  to  me  at  the  time,  for  the  agitation  on  the  part  of  the 
senior  Senator  from  Missf.url.  I  have  waited  until  now  to  see 
if  this  admltte<l.  undisputtHl  contradiction  In  the  revision  of  the 
tariff  was  of  coU8t>quence  enough  to  call  for  any,  comment  ui>ou 
t'  e  other  side  of  the  Chaml>er.  The  author  of  the  bill  olearly 
stated  over  and  over  again  that  if  the  Deniivoratic  Part;  were 
retained  in  iH)wer  Uie  tariff  should  be  reviwHl  upou  th^  tost-of- 
production  thei.rv.  There  Is  no  question  about  that^  liU  the 
Senator  from  Missouri,  very  adroitly  as  It  seemed  to  pc  at  the 
Un)e  trieil  to  divert  the  scent  from  the  fox  to  the  anitecnd  bag. 
I  i.refer  to  follow  the  fox.  I  did  state  then  that  tliorj  wore 
two  woolen  mills  In  Connecticut  that  wore  in  trouble,  and  I 
ou.a.cd  from  the  president  of  one  of  the  companies  is  to  the 
caii«e^^bich  was  the  ImiH-nding  revision  of  the  tariff.  \  I  luuder- 
stand'  the  Senator  fr(»in  .Missouri  has  found  no  fault  iwltb  the 
accuracy  of  mv  statement  in  that  regard.  ,        I 

It  may  be  true  that  there  are  some  industries  In  Connecticut 
thit  will  not  be  destroyed  by  this  tariff.  I  hope  so.  I  bave 
said  nothing  to  the  contrary.  I  know  that  the  Hartford  Lan>et 
Works  has  been  a  very  prosperous  concern  and.that  thei^  busi- 
nei^s  for  a  long  time  has  been  successful.  Perhaps  it  ihay  be 
able  to  mi-et  the  foreign  eoim»etition.    I  hope  so.    .  I 

I  did  not  state  the  other  day  what  I  might  T»avc  stated  with 
re"inl  to  all  the  high-class  casslinere  producers  in  Coun^ticht. 
If'mv  information  is  correct,  they  are  all  working  four  days  In 
Uie  week:  but  not  being  absolutely  certain  of  it.  and  having 
heard   from  only  one  manufacturer,   I  hesitated  to  make  the 

stilt  cin^ut 

I  want  to  call  the  attention  of  the  Senate  again  to  th^  state- 
ment made  by  the  author  of  this  bill  to  the  people  of  Oonj 

uectlcut ^    ...      o        ^ 

.Mr  STONE.  Mr.  President,  with  ,all  due  resi>ect,  the  Sena-' 
tor  can  do  that  In  hi.s  own  time.  I  can  not  yield  for  a  general 
8|>eech  whith  would  l»e.  In  a  measure,  but  a  repetition.  The 
Senator  wishes  to  call  attention  again  to  what  he  has  already 

*t'«l-  ,     ...    ,        I 

Mr  McLE.\N,  Then  I  will  not  rei>ent  It.  I  will  cl.>9e  by  say- 
ing that  that  Is  the  key  to  the  situation  in  Comiecti.ut.  We 
are  not  getting  what  the  Democratic  Party  promised  us.  We 
were  promised  a  revisl<m  of  the  tariff  based  ui>on  the  difference 
in  the  cost  of  production  at  home  and  abroad.  That  theory  has 
been  rejected  here.  I  want  to  say  to  the  Senator  from  Missouri 
that  the  tariff  question  will  never  be  settled  right  uiwn  any  such 
basis  as  that  now  proi)osed. 

.Mr.  STONF:.     Mr.  President 

Mr.  McLUVN.  If  no  Member  of  this  bo<:y  coBSiders  the  incl 
dent  of  sufficient  ctniseqtience  to  reply  to  It 1 

Mr.  STONE.  Mr.  President.  I  decline  to  yield  further  for  a 
general  s|x'ech  on  the  tariff  injjvtwl  Into  what  I  am  endeavoring 
to  lay  before  the  Senate.  The  Senator  has  made  that  8i>eech,  and 
he  Is  merely  repenting  some  excerpts  from  it. 

My  object  In  lntro<lucing  the  letter  I  presenteil  was  U  ptd  the 
statement  of  a  citizen  of  the  Senator's  State  into  the  RecobI). 
that  it  might  stand  there  In  contnist  with  wh«t  the  Senator 
had  said  about  industrial  depression  In  Connecticut.  The  letter 
shows  that  In  the  neighborhoo<l  of  this  corresjiondent  the  mills 
of  Contiecticut  are  not  only  In  full  blast,  but  they  are  working 
overtime;  they  have  onlers  to  fill  that  will  oc<iupy  tiiem  for 
months.  ,  x.       ^ 

Mr.  McT>E.\N.  Mr.  President,  I  believe  the  Sei^iitor  mentioned 
an  ostH»)lishment  owned  by  Mj.  George  Keeney.  Did  I  under 
stand  him  correctly? 

Mr.  STONE.  Yes;  the  Somervllle  Manufartnriug  Co..  the 
president  of  which  Is  C.eorge  E.  Keeney.  a  Republicstn  leatler  of 
that  State,  who.  just  before  the  last  election,  according  to  this 
coniinunlcation,  gave  notice  to  his  employees  that  If  the  Demo- 
crats were  successful  and  Democratic  policies  were  to  be  1  n- 
auguratetl  he  would  close  down  his  mills.  Now  they  say  he 
has  more  work  to  do  than  he  can  do  aud-that  he  can  not  hll  his 
orders  excejtt  bv  working  overtime.  ! 

Mr.  McLEAN.  I  will  state  to  the  Senator  from  Missouri 
that  not  more  than  three  weeks  ago.  1  think,  when  J  wtw  Itt 
Hartford,  Mr.  Keenev  toW  me  that  the  mills  bad  ne^er  beeii 
hosier  than  they  then  were;  but  he  said,  "  If  this  bill  passes,  1 
can  not  tell  what  will  happen.* 


Mr.  STONE.  Well,  we  will  see  what  hapiiens  after  the  bill 
passes;  we  know  what  Is  hapi>ening  now.  I  have  not  any 
doubt  whatever  that  after  the  bill  itasse^  Mr.  Keeuey's  works 
will  go  on  just  the  same,  pKtbably  with  an  Increased  demand 
upon  their  productive  capacity. 

Mr.  OLIVER.  Will  the  Senator  allow  me  to  askl  him  a 
question? 

Tlie  VICE  PRESIDENT.     Dtws  the  Senator  from  Missouri 
yield  to  the  Senator  fri»m  PetmsylvanIn? 
Mr.  STONE.     Certainly. 

Mr.  OLIVER.  I  simply  wish  to  ask  the  Senator  from 
Misstiuri  whether  this  busy  i;lant  In  Connecticut  Is  now  oi^er- 
atiug  under  the  jiropose*!  bill  or  under  the  present  tariff  law'? 

Mr.  STONE.  That  Is  an  idle  question.  Of  course  the  pro- 
posed bill  has  not  been  passed.  The  Payne- .Vldrich  Itlll  will 
be  in  operation  until  the  proi>osefl  bil!  Is  passtvl.  But  the  con- 
tention that  has  boon  matle  and  p-assed  from  one  lip  to  an- 
other on  the  other  side  is  that  alivtvly,  bwau.«e  of  the  prosjiect 
of  the  passage  of  this  bill,  the  industries  of  the  country  are 
on  the  downward  road  to  ruin.  The  question  of  the  Senator 
from  Pennsylvania  would  seem  to  Indicate  that  the  oiher  side 
is  getting  ready  to  shift  its  jjosition. 

Mr.  McLH.\N.  The  Senator  can  not  fairly  attribute  any. 
snch  statement  to  me. 

Mr.  SIMMONS.  I  hope  the  Senator  will  permit  me  to  ctill; 
his  attention  to  the  fact  that  It  has  been  claimed  here  thatj 
before  the  Wilson  bill  pa8S4.>d,  in  anticipation  of  its  passage, 
we  had  a  panic. 

Mr.  STt)-\'H.  And  they  are  trying  to  create  one  In  antldpaj 
tion'  of  the  passageVof  tliis  bill,  but  they  will  not  succeed. 
-.Mr.  McLi:.\N.  1 1  desire  It  t.)  Ik»  perfeclly  cU>ar  that  Mr. 
Keenc-y  did  not  tell  hie  thai  he  e.\iHvled  to  close  hlsiniills.  lie 
onlv  exi'res.sed  an  uncertainty  as  to  what  would  Iniitpen.  He 
hojWd  to  keep  his  mills  running  at  full  time,  and  I  hope  he 

will. 

Mr.  STONE.  Mr.  Presi«lent,  If  I  may  be  permilted  to  pro- 
ceed, I  should  like  to  do  so. 

Mr.   GALLINC.ER.     Mr.   President « 

The  VICE  PRESIDENT.  Dj-cs  the  Senator  from  Missouri 
viehl  to  the  Senator  from  New  Ilamiwhlre'r 

Mi^.  STONE.  I  al\v".iys  yield  to  the  {Senator  from  New  Hamp- 
shire. 

Mr.  C.ALLINCER.     The  Senator  is  always  cotirte<niR. 

I  have  been  a  gixnl  deal  puzzled,  a&d  I  am  i^artlcularly  iwr- 
zled  now.  over  the  declaration  the  Senator  has  just  made  that 
when  this  bill  passes  not  only  will  American  mills  continue  to 
produce  as  much  as  they  do  now.  but  they  will  pnHiuce  more. 
Pray  tell  me  what  good  your  bill  is  going  to  do  them. 

Mr  STONE.  The  gCKxl  we  exi^ect  Is  that  there  will  be  a 
greater  constunptlon  In  the  country,  and  that  the  mills,  In 
sharp  com|)etition.  will  have  a  greater  market  t(.  supply. 

Mr.  GALLINGER.     So  that  we  wli;  make  more  goods  here, 

and  also  Import  more?  ,,.,...       ,  , ,      * 

Mr.  STONE.  In  addition  to  that^^think  that  outside  of  our 
domestic  market  this  inilicy  of-trrPater  freedom  of  trade  will 
gratify  and  im»et  the  growing  expe<tation  and  demand  of  the 
manufacturing  interests  of  this  country  for  opi»ortunity  to  ex- 
ploit their  Industries  in  other  lands. 

Mr.  GALLINGER.  Of  course  the  Senator  from  Ml.ssouri 
knows  that  the  consumption  of  the  American  i)eople  to-day  Is 
over  95  i>er  cent  of  all  our  pnxluclion,  and  It  Is  the  marvel  of 
the  world.  We  are  consuming  per  capita- twice  what  countries 
consume  that  have  laws  wuuewhat  similar  to  tlie  one  the  Sen- 
ator Is  advt.catlng.     I  am  afraid  we  will  overfeed  onr  people. 

Mr    STONE.     That  Is  a  strange  exj^resslon.     Heretofore  the 
Senator  has  said  he  was  afraid  we  uould  underfeed  them. 
'  Mr.  GALLINGER.     I  am.  ^     .    ^ 

Mr   STONR     Now  he  Is  afraid  we  will  overfeed  them. 

Mr  GALLLVGER.  I  mean  if  the  Senator's  theories  are  cor- 
rect. I  do  not  think  they  are.  I  think  we  will  be  compelled 
to  underfeed  tbem.     That  ip  my  Individual-opinion. 

Mr.  STONE.  The  Senator  has  just  said  he  Is  afraid  w« 
may  ovei^eed  them.  ',  . 

Mr  G\IXINGER.  If  the  Senator's  views  should  prove  to  be 
correct— I  have  no  Idea  they  will— I  think  wo  will  overfeed 
them.  ^     ..      ' 

Mr.  STONE.     I  am  not  at  all  alarmed  about  overfeeding  or 

underfeeding  ,f.    ,  \.       .     ,  . 

The  Senator  from  Colorado  [Mr.  Thomas!  wishes  to  Inter- 
rupt me  to  read  something  which  he  saj-s  iij  pertinent  at  tills. 

point  ,  ,  ».   T 

Mr.  THOMAS.     Mr.  Prei^deut,  I  thiidi  an  extract  which  I. 
have  here  from  the  last  Issue  of  the  Saturday  Evening  Post, 
of  Philadelphia,  bears  to  some  extent  upon  the  suggestions  Just 
made  by  the  Senator  from  New  Hampshire. 
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rend   from   the   Saturday   Evening   Post  of   Aagast   2   an 
aniicle  entUletl  "The  lOTOW  of  our  exjwrU": 

''  h*  r>»n-l<»v  Tiirltr  Act  WM  passed  16  y«ir«  aro  thU  ininin*r,  and 
the  I'aToe  Alrtrl.h  Art  cUanprd  tt  T»ry  IIttl«.  Since  «»»«»  t<mf,  our 
*xi»rt'»  bnve  rUrn  frotu  oaf  bJIUon  dollars  to  two  and  a  half  bllllona : 
liiM  Mports  of  foo<lattiff«,  whether  erode  or  wholly  or  partly  pre- 
'■aiwl  r«»r  u»e.  have  artnnlly  d<>cre«9ed.  Of  manufactures,  MchidInK 
wb)lly  or  partly  mannfactnretl  foodstuffs,  we  exported  three  hundr.?.! 
mm  ten  million  dolla.V  worth  1«  year*  aKO,  but  la  the  fiscal  year  > 
tw  t  c!o8e<l  wp  exported  de«-ldedly  more  tljan  a  billion  dollars  worth, 
n  the  flmt  vear  of  the  Dinsley  law  food^tuffi  JimoTinted  almost  to 
«•  -half  of  our  torsi  export".  IJist  year  thPT  atDo-mtsd  t*  le»"  thnn  ' 
nn,  flMh       In    T^">7    manufactures   wers   but    little   over   oaa-^aarter    of 

are    now    almost    one-half.       In    exports    of    BMUiu-  | 
/ ,  .   ,  ihe  I'nited  States  has  vntned  110  per  cent,  Ucrmany 

S7  iter  «'nf.  1  rame  71  per  c>nt.  Ureal  Britain  «» jpcr  cent  All  the 
oflfr  tuuntrle*  pay  mnoh  lower  wages  than  W9  oe.  yet  In  relatlre 
j;air»s  ws  decidedly  beat  any  of  them.  Our  exports  of  manufacturea 
ro  Kurao9  hare  almost  donhle«l  In  elitht  yesr«.  \V,>  are  selling  the 
CM  airtaB  nt  North  and  South  America  practically  three  times  as  much 

-  ^   ' as  we  did  eight  years  ago. 

sains   In    exports  of  manufactures  hare  been   made 
awn    eompetltlon     with    every     other     country.       We     pay 
in*.  ae«t  ail  comers  on  an  ereo  footing,  and  pay  the  freight 
In  vl-w  of  which  the  cry  that  a  reduction  of  duties  from  the 
pHarat  4«  per  cent  levrl  to  about  30  per  cent  will  ruin  manufacturlnif 
u  this  c6untry  RO«>ro<  excesslrely  absurd. 

[  mny  a»Ul  that  the  Wnshinsrton  Post  statetl  ycstpnlay  roorn- 
In  r  that  the  increase  of  our  exiwrts  to  South  America  last  year 
over  tl  <>ii8  year  was  $l<>,(XiO.O<JO. 

Mr.  \N.     Mr.  President 

The   Vit'K  PRESIDENT.     IV^es  the  Senator  from   Mls-onri 
\\']i\  to  the  Senator  from  Connecticut? 
Mr.  STILNH     I  «lo. 

Mr.  McLEAN.  The  Senator  tloes  not  rlalni  that  this  very 
tnoaiieruus  condition  if  affairs  in  the  past  has  been  due  tu^the 
r  Mlenvoo*!  hill,  does  he? 

Mr.  THOMAS.     Is  the  question  dlrecte<l  to  me? 
Mr.  MrI.EAN.     Yes.     The  Senator  does  not  claim  that   the 
fi'ures  he  has  rend.   Indicatlnj:  the  tremendous   prosi»erity   of 
tte  country,  can  l»e  attributed  to  the  auiliipatiou  of  the  passage 
td  I  he  rnderwr.vHl  bill? 

Mr.  THOM.VS.  The  prosperity  has  taken  place  in  spite  of 
tie  bur.lens  of  the  Payne-Aldrlch  law.  In  my  judfinent  It  will 
Im    IjtnrHv  increase*!  under  the  comine  law. 

.Mr.  .MiMLV.V.     I  have  no  doubt  theCe  will  be  a  change. 

Mr.   STONK.     Moreover.   Mr.   President,   it   must  not  l>e  for- 

S«  tten  that  our  exp«>rt.s  so  Into  markets  where  tLey  are  obl'.RtM 

U  compete  on  equal  terms  with  the  products  of  all  the  world; 

!  aiMLjet,  In  th«  face  of  that,  these  eiiormoits  inci-e:ist>s  in  exports 

'  a  ipeor. 

Mr   THOMAS.     Mr.  President 

The  VICE  PHESIPE-NT.  E>oe8  the  Sen.Tb.r  from  Mis.««flurl 
further  yield  to  the  Senator  from  Colorado? 

Mr.  STONE.     I  do. 

.Mr.  THOM.VS.  In  this  connection,  if  the  Senator  fr*>m  Mls*- 
s«iurl  will  permit  me,  I  will  road  nnothervllpi>in>:  fmni  the  ^:\me 
P'rlmlieal.  the  Sjiturday  Evening  Po.st.  of  June  21.  entitled 
'•  Tariff  and  trade": 

Vcoording  to  the  elaborate  lnve»tleatl«n  m.T<V  l>y  the  I^ond  >n  Board 
€,  Trad.-  thrw  years  aRo.  wage's  for  skilhd  \»t*nT  in  tho  I  niied  States 
a  e  i:'.0  p«-r  o«ht  higher  than  in  llnglsnil  :  and  in  the  Canadian  market 
Kacland  gets  a  tariff  pn-f.-rence  amounting  to  'X^h  p«r  cent.  Any  high 
I.  ot.  ,tl(>ui«t  who  Is  tru«-  to  the  basic  prote«-ri..nl!»t  doirna  that  ability 
t,  compel.'  (l.p.-U(U  ;u>on  the  ware  seal*-  T.ill  t.II  vou  that  undT  thns.* 
r.  nditlons  the  Inlted  States  can  aot  p«»w«lblv  compete  with  Kngland 
f.  r  t'anada's  trade.  But  the  United  SUtes  Aoi-H  compete,  and  with 
al  rnal  raceess.  ^   ,        .       , 

KllmtnatlDK  all  th«se  Items  In  which  we  have  n  decide*!  natural 
» [vantage  over  Englnnd,  Including  breadatnffa.  m.'at,  mineral  *ub- 
■I  ames  and  manufactures  of  wood,  and  taking  only  articles  as  to 
« hlih  F.ngland  Is  lalriv  on  all  fours  with  us.  a  Scotch  Inveailgator 
~  ft  ids  that  our  sales  to  Canada  have  Increased  •-'^o  per  cent  la  10  yecrs. 
while  Kngland's  sale^  have  increasetl  only  \.W  per  c«>nt. 

Of  Iroa  and  8te»>l  manufacturvs.  books  and  prlntp«i  matter,  boots  anfl 
K  io'-«  eleftrlc  apparatus,  bra^s  ninn\ifactur»'s.  and  like  articles,  which 
1(.  '  '  i>ayinK  w-ss  than  half  our  wag<s.  should  the«>retU'ally  make 
K  ipAr    than    we   can.    we   sold    Canada    last    year    more    than    a 

hill.. M-i  million  dollars'  worth,  whil,'  F.ngland  sold  only  $1»5.<mW.o<m> 
sortli  On  the  other  hand.  Kncland  can  take  our  cotton,  make  It  Into 
.  ..th  and  Iwat  as  selling  the  cloth  to  Canada  :  and  of  textiles,  as  a 
w  h.l.'.  F:ngland  selN  Can.ida  four  times  as  mtirh  as  we  do. 

ri.e  tirifr  lias  nothing  to  do  with  It.  The  wsge  seal'  has  coropara- 
f  ,  do  with  If.     At>IIitv  to  compete— that   is.  to  make  goods 

,■  ,.  ,     .  ;ids  upon  the  efficiency  of  the  labor.      Where  our  labor  is 

n  «"it  .m.l.ut  as  In  machinery,  agrlcnltural  implements,  and  ■<>«"•** 
b'at  Kngland  in  npi'"  "t  a  much  higher  wa««  sci  le.  Ashore . Bafllsa 
'  ibi<r  Is  most  efflclent  ahc  beats  us. 
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Mr  STONF^  Mr.  President,  continuing  to  place  before  the 
Senate  and  put  into  the  HrcoRD  some  testimony  of  a  cheering 
;uid  .  '■  kind,  ns  against  the  doleful  cries  that  are  utteretl 

,11  til-  sjd«»,  I  have  In  my  hand  a  statement  mi  general 

Lusiness  etuiditions  Is!«ued  by  the  M»>chanics-.\meriean  National 
lank  of  St.  I^uis.  of  date  .\ugust  1.  I  wish  to  read  an  extract 
f^ui  it.  and.  If,  It  were  not  so  long,  I  would  ask  to  have  the 

hole  of  it  prin^eil  in  tta?  Kecobd. 


The  part  I  read  Is  as  follows : 
Sentiment  In  this  section  Is  cheerfnl — 

That  is,  in  the  Mississippi  Valley  section,  with  St.  Ix)ul8  as 
the  center — 

There  Is  no  undue   pesslmtsoi  here.     On   the  cr>ntrary.  the   tendency  Is 
to  look  for  belter  times  before  the  year  is  over,  with  more  comfortable 
ran-  V  market   conditions   and   greater   courage   al>out    the    future.      Kn- 
lu  t!ti."nt  of  the  new  tariff  law  has  l>een  very  largely  discounted,  so  far 
»«  It   Is  po-sible  to  discount  In  advance  such  a  chance  In   the  Govern- 
ment's  fts.-al   poller.      r«>i>i.ie   In   this   territory  are   not    talking  of  hard 
:it  of  the  tariff.     On  the  contrary,  the  feeling  of  many  Is 
I  "he    dertnite   Improvement    and   a    lietterroent    in    general 
-  the  release  •  '  ■  —  i.  r^  that  are  now  Ixing  held  up  pend- 
a  of  the  rei!  :es.     In  the  same  way  there  is  a 

i.  f  fii.t   if  •  ,11  Congress  formulate  a  workable 

■■    it   at    tliU   s-^slon    there   will    be   a 
,    .  -inesv    conditiiin><    nimost    Immediately. 

The  view   la  lnbl  in  tlii*  section  that  the  bill  n-  e  Congress  has  a 

number  of  excellent  featiins  and   it   may  l»e   |>  r   the   leader.t   to 

whii>    It    Into    chape    to   ellmin.ite    pome   of   the    ,.oj   iric>n.il>le    provisions. 
Air.<  ndm.nts    already    agreed    to    have    met    s«veral    of    the    objections 
rained. 

•  •••••• 

r-ople    In    this    territory    arc    not    worrying    very    much    abont    the 
fi!tiir»v      1  hey    are    making    the    best    of    present    opportunif ten    and    are 
b>oklng    forward    to    ir 
on    lu    the   year,      if   t 
expi'Ct    llin'    •'"■    >"••■': 
must     be     ; 
in;r    ini    rr^: 

ir  There   run    pot 

c.>:  .  s    are    fairly 

will   vwuttnuc  to  enjoy 
come. 

Mr.  STONE.  Now.  that  is  a  circular  letter  Issued  by  one  of 
the  li^rge  natioiutl  banks  of  my  State,  showing  the  busliic«s 
oondllions  and  business  sentiment  prrviiiling  in  that  great, 
opttleiit,  and  prcuros.sjve  section  of  the  coimtry. 

Mr.  McLE-XN  Evidently  the  bank  which  the  Senator  men- 
tit  »iis  is  not  in  the  recent  alleged  conspiracy  to  reduce  the  price 
of  rnlte<l  States  Imnds. 

Mr.  STO.NE.  I  think  not:  in  fact.  I  ara  sure  it  was  not, 
but  I  think  there  are  others  b.inks  that  were. 

.Mr.   SIMMONS.     Mr.   President 

The  VICE  PUESIDE.NT.     iKies  the  Senator  from   Ml*»v>url 
yield  to  the  Senator  from  North  Carolina? 
Mr.  STO.NE.     Yes. 

Mr.  Sl.M.MONS.  In  this  connection,  if  the  ^Senator  will  per- 
mit lue.  I  should  like  to  send  to  the  desk  and  have  rcjul  an 
extrnct  from  the  Wall  Street  Journal  of  August  2. 

The  VICE  PRESIDENT.  Without  objection  the  Secretary 
will   read  ns  re«iuestcil. 

Mr.  WAUHE.N.  If  tlie  Senator  will  allow  me.  before  that  Is 
reail.  I  want  t»  express  my  pleasure  to  bear  from  the  corre- 
s|Nitidi'Ut  «>f  the  Senator  that  h«»  hoi^es  the  farmers  will  continue 
to  Ik-  prosiierous  f»ir  a  time  at  l«a«t.  It  Is  verj-  encouraging  to 
have  tliat  mu«  h  contldence  exprawcd  by  some  one.  thou;;h  this 
sanguine  corresiwmdent  does  not  himself  ai>|>enr  to  l>e  a  fanner. 
Mr.  STONE.  That  is  the  lan>^iag»«  of  a  <-ircular  letter  issuetl 
by  a  national  bank  and  distributed  to  its  customers  and  the 
pubMc.  As  to  tlie  expression  that  "pros|H'rity  is  assiiretl  for 
.some  time  at  least."  why.  what  « Tst'  could  any  man  say.  for  no 
livhig  man.  except  maybe  one  of  j-our  Ilcpublloan  prophets  of 
evil,  can  determine  what  is  absolutely  going  to  hap|)en  In  the 
futun*?  Of  course.  Senators  on  the  other  side  know— ab.solutely 
know— that  the  dtvil  will  l>e  to  i»ay  In  a  short  while  if  this  bill 
passes;  but  nolxxly  else  knows  It  or  even  suspects  It. 

Mr.  WAUUEN.  And  you  are  evidently  somewhat  afraid  of 
it  yourself  over  on  that  side.   ■ 

Mr.  STO.NH  I  have  not  the  least  fear  of  it.  I  am  n«t  "  some- 
what "  or  in  any  degre*'  nfrai«1  of  it. 

Mr.  W.VUUEN.  Hecause  the  S«'iuitor  takes  the  opinions  of 
various  lueu  as  against  facts.  What  I  would  rather  hear  Is  the 
starting  of  new  enterj>rl.ses.  the  bald  fact  that  capital  has  been 
iiivest«sl  in  this.  that,  or  the  other  business.  T«»  me  the  closing 
of  a  factitry  or  the  o]>eniug  of  a  new  one  is  a  fact  more  effective 
than  some  one's  or  anj'one's  opinion. 

.Mr.  M.VKTI.NE  of  New  Jersey.  I  can  give  the  Senator  som^ 
facts  ritflit  here  if  he  wants  facts. 

Mr.  ST(»NE.  In  a  moment.  I^et  us  first  have  read  the  i)ai)er 
sent  to  the  de^k  bv  the  Senator  from  North  Carolina. 

The  PUESHUNt;  OFKICEK    (.Mr.   Siuppard  in  the  chair). 
The  |«i)er  sent  to  the  desk  by  the  Senator  f^.iu  North  CaroUiui 
will  be  read,  without  objection. 
The  Secretary  read  as  follows: 

DtX    GOODS    TKADF.    BCTTCa — SHIPMEXTS    OF    MrarnANPtSB    DCBINO    JILT 
SHOWED    CON'SIDHABLK     INCKEASC    OVKR     LAST     YCJUU 

(From  the  Wall  Street  Journal,  .\ng.  2.] 

rnifAoo. 

Marshall  Field  *  Co.  aay :  "  Bblpments  of  dry  Roods  and  kindred 
°UB«a    durlac    July    showed   a    aui>8iantlal    Increase    over    a    year    »t»> 
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N.imerous  requests  have  be*n  received  from  nearby  States  to  ship,  from 
Aiitust  1  to  Ift,  goods  originally  for  shipment  .September  1. 

•CaV  receipts  for  the  week  show  a  R:iln  in,  comparison  with  last 
rear  Bu^  romiMg  In  from  the  Jiouthwest  on  fall  markeCtr  ps  am 
JeSJ^sentatlves  In  '.e  house  who  take  care  of  vl-itlng  merchants  from 
the  far  West  have  l^een  exceedingly  busy  during  the  past  w.  ek. 
*  ••t'onsld.Tation  of  Hoes  In  antlcla|tion  of  spring  requir.^ents  s 
i«.raewhat  curtail.^!  becHUse  of  tariff  and  currency  le«l>laU<  n.  but 
JSu  U  a  matter  of  adJu^ti^K  costs  rather  than  an  evident  lack  of 
readiness  on  the  part  of  retailers  to  cont'lder  future  bus mflss^ 

"•Tte  present  trsde  tendencies  in  dry  ^  iro<Hl8  Unes  s'JPf  •*^  sonnd 
nnderivlng  Sitlons.  but  the  Immediate  seftlemen*  of  P^jMlM  ]^i^M^ 
tl".n  Is  nee.  ssary  If  we  arc  to  have  tUc  volume  of  sprln«  1914  business 

that  conditions  warrant."  •  i 

CniCAfi^l. 

The  John  T.  Farwell  Co.   reports  sales  a«id  T""*'^*'/'""  ^i\l/^'I*i^! 
TeS%(KHl  increase  over  last  year.      Merchants  fr-'^i'VL^^^ft^rC:;!  ?fll 
ftr   West    report    general   conditions   very    favorable   fotNgood   ffcll 


■sons 


now   ap- 


eco4 
on!y\^ 


the 
busi 


If  the  Senator  from  Mls,sourl  \ylll  yield  for  a 

k         t     '       ■ 


Mr.  JAMES 

moment 

Mr.  STONE.     I  yield.  i  «  i 

Mr  JAMES.  The  Senator  from  P<  utlsylvanla  [Mr.  PkxboseI 
sent  to  the  desk  aud  had  read  a  cHiH)ing  from  ^  uowspaiJer, 
which  concludes  as  follows: 

The  removal  of  the  tariff  on  such  artl<»« — 
Speaking  of  the  Sharpies  cream  separator — 
would  permit  German  and   French  manufacturers  to  send  a  crenrn  sep- 
arator  to  1*  sold   In   this  country  for  fit    In   competition   with  similar 
machines  now  being  offered  at  from  $1'5  to  $55. 

I  wonder  if  the  Senator  from  Pennsylvania  could  tell  us 
whether  or  not.  In  his  Judgment,  that  statement  is  true. 

Mr  PENROSE.  As  I  understand  it,  the  statement  Is  an  Inter- 
view with  one  of  the  Sharpies  iKM.plc.  Tlie  extract  ts  from  the 
rhiladeliiliia  I>edger,  I  do  not  know  anything  about  the  busi- 
ness.    The  paper  Is  one  of  the  most  reliable  in  Philadelphia. 

Mr.  JAMES.  I  merely  wanted  to  say  that  If  that  Intervievy  Is 
authentic  and  comes  from  the  Sharpies  Manufacturing  Co.  that 
manufactures  these  cream  se[iarators,  then  we  have  it  that  a 
separator  for  $14  couhl  be  funilshiM  to' the  farmers  of  our  coim- 
try. who  are  now  and  have  been  forced  to  pay  from  |25  to  $55 
for  the  same  character  of  separator.  In  my  judgment  this  Is 
the  strongest  argument  which  has  been  or  can  be  presented  in 
this  Chanil>er  for  placing  cream  separators  uiM>n  the  free  list. 

.Mr.  PENROSE.  'Hiat  ma.y  all  in-.  Mr.  President,  and  the 
Senator  Is  Justified  in  taking  tliat  view.  It  simply  means,  hpw- 
ever.  that  the  American  farmer  will  be  taking  the  product  of 
a  Cerinan   mill  Instead  of  an  American  mill. 

Mr.  J.\MES.  It  will  sinir)ly  mean  that  the  tariff  has  onabbnl 
the  manufacturers  of  cream  pejmrators  to  charge  the  American 
fanner  from  $2o  to  $55  for  a  cream  separator  which  in  an  oi>en 
market  they  could  buy  for  $14.  and  placing  them  ui>on  the  free 
list  will  give  them  this  opi>ortunity. 

.    Mr.  STONE.     Mr.  President 

Mr.  PENHOSH     One  word,  if  the  Senator  will  iiermit  me. 
The   VICE   PHESIPENT.     Does  the   Senator   from   Missouri 
yield  to  the  Senator  from   Pennsylvania? 

Mr.   STONE.     Yes.  > 

Mr.  PENROSE.  The  Senator  Is  going  on  the  assumption  that 
the  .\merican  consumer  would  get  this  article  for  that  price. 
Exiterlence  shows  that  after  the  American  competition  is  ex- 
tingulshetl  the  price  Is  raised  and  the  American  consumer 
wjuei  zed. 

Mr.  JAMES.     Oh,  tlwt  Is  the  old  argument 

Mr.  PENROSE.     It  is  the  old  argument 

Mr.  JAMES.  We  have  heard  often  about  the  foreigner  ex- 
tinguishing comix'tition  In  this  country.  But  this  article  that 
the  Senator  liimsr^lf  pres«>nte<l  states  that  cream  separators 
would  l>e  K»ld  here  for  $14.  for  which  our  farmers  are  now 
foHHMl  to  pjty  from  S'Jo  to  $."..  or  from  two  to  four  times  the 
foreign  juice".  The  American  manufacturer  is  almtit  as  g<xid  at 
extinguishing  comiM'tition  and  s<pi«H'zing  the  coifsunicr  as  any 
foreign  manufacturer  of  whom  I  have  ever  had  any  observation 
and  knowledge,  and  if  this  statement  which  the  Senator  pre- 
sentetl  is  true,  here  is  a  shining  example  of  It, 

Mr.  STONE.  Now,  Mr.  President.  I  hold  in  my  hand  ithe 
New  York  Sun.  of  August  :i.  VM:\.  which  contains  a  r<'snm(i  of 
Industrial  conditions  throughout  the  country  gathere<l  by  its 
correspondents.  No  one  will  assert,  for  no  one  could  assert, 
that  the  Sun  is  pre<1Isi)ose<l  to  the  I>emocrntlc  Party.  It  has 
Imhmi  one  of  the  iiM.st  i»otential  journalistic  agents  in  this 
countrv  against  the  Democratic  Part.v,  for  it  is  one  ^i  ^tn^ 
greatest  and  njost  influential  pai^ers  printed  In  the  tnited 
States.  This  great  Jotmial.  unfriendly  to  this  admlmstratlon 
and   to   the   I>emocratlc    Party,    introduces   its   resume    in   this 

langtinge:  , 

r.nnk  presidents,  rallwav  presidents,  manufacturers,  and  merchttntB 
In  widely  separated  aectlons  of  the  country  present  through  the  tol^ 
umna  of  the   Sun   to-day   a   comprehensive   review   of  existing   bubUiess 


conditions    and    a    forecast   of    the    fall    and    winter    seas 
proaching.  \ 

'l'lio.'«e  who  here  record  the4r  dellltorate  Judgment  regarding  the 
nomic  and  Industrial  situation  of  the  I'nited  States  Include  not  on!.  , 
financial  autliorities  of  Hn<iurstloned  .reputation  and  tlios.-  operating 
nation  wi<!e  industries,  but  men  at  the  head  of  factories  siipplyini;  arti- 
cles of  Individual  houtu  hold  use.  an  well  as  departineui  store**  and  other 
retail  esiabilsbmeuts  which  c\»me  in  direct  contact  with  cousumer»>  day- 
after  dav.  Week  In  and  week  out.  *  ; 

Kxaminatlon  of  this  presentment  of  conditions  as  -they  actually  exist 
IndUates  that  some  sections  of  the  country  are  more  buojrant  tban 
ptliers:  that  certain  lines  ol  business  aro  pore  active  than  othcr^i  ancl 
iconsequentlv  more*  confident.  ^ 

In  this  nntlonal  broadside  of  business  Judgment  two  things  irtand  otit 
»fith  luminous  distinctness  :  I 

I'lrst.  Ilu«ilnes»  men  all  over  the  land  demand  that  their  Ilepresenta- 
thes  .-rnd  t' eir  Senators  at  Washington  settle  the  vexing  <ior*»lons  of 
tariff  and  cuYrency.  so  as  to  i>ernilt  an  early  return  of  general  pnm- 
perlty.  Also  is  heard  th|  demand  that  (iovernment  offlcldls  cease  per- 
secuting the'  railways  ana  allow  them  to  conduct  the  transportation  of 
freight  an«l  passengers  on  sound  business  principles,    • 

Mr,  President,  I  am  going  to  ask  to  print  this  review  in  the 
Rkcoro  for  the  edification  and,  t  hoi»e,  for  the  good  of  \uy  friends 
on  the  other  side,  so  that  thej^  may  not  unduly  deljty  the  pas- 
sage of  these  great  measures  of  reveuut  reform  acid  currency 
reform. 

Mr.  OLIVER.     Mr,  President 

The  PRESII>IN(;  OFFICER.  Is  th«re  objection  to  the  in- 
cori>oration  of  tlie  entire  article  in  the  RecoudV 

Mr.  RRANDECEE.     Mf«  I'resident- 

Mr.  STONE.  I  first  am  going  to  read  ixirt  of  it,  but  I  will 
ask  that  the  whole  of  It  l>e  Inserted. 

The  PRESIDING   OFFICER.     Does  the  Senator  from   MIs- 
s«iuri  yield  to  the  Senator  from  Pennsylvania? 
Mr.  STONE.     Yes. 

Mr.  OLIVER.  Mr.  President.  In  reply  to  the  last  slatemcnt 
made  by  the  Senator  from  Mlsst.uri.  in  which  he  referred  to 
the  Senators  on  this  side  elideavorlng  to  delay  the  passage  of 
the  i»endlng  bill,  I  want  to  call  attention  to  the  fact  that  an 
hour  and  a  quarter  of  to-day's  session  has  hei^h  taken  up  by  him 
and  his  associates  on  that  side  reading  nevvspaiM>r  artieU>s  and 
delibcr.itelv  delaying  the  i»a.s.sage  of  the  l)ill,  without  one  word 
from  this  side  except  what  was  called  forth  by  his  remarks. 

.Mr.  STONE.  Mr,  Presitl»;nt,  what  I  am  sjiylng  is  stmuvvhat 
uiHin  the  theory  that  those  whom  I  love  I  ch.isten.  I  hojK?  thjit 
after  reading  and  hearing  these  reiK.rts  from  the  country  they 
may  l>e  more  guarded  In  conduct  Jind  be  better  dIsiK)sed  in  the 
future  than  they  have  l)een  in  the  past, 
Mr.  BRANDLXiEE.     Mr.  President-- — 

The  I'RESIDINtj   OFFICER.     Does  the   Senator  from   Mis- 
s<^^.url  yield  to  the  Senator  from  Connecticut? 
Mil  STONE.     I  will  vield. 

.Mr.  BRAN'DE(}EH  T  did  not  rise  to  ask  the  Senator  to 
yield,  but  the  Clwir  asked  if  there  was  any  abjection  to  the 
insertion  In  the  Rk<X)rd  of  the  matter. 

The  PRESlDl.Ni;  OFFICER.  The  Chair  undersl.»o<l  tlie 
Senator  from  Missouri  to  state  that  he  would  ask  to  have  the 
article  printed  in  the  Record. 

Mr.  BR-VNDEGEE.  If  he  has  not  done  so,  I  was  lalM)ring 
under  a  misapprehension. 

Mr    STONE      I  said  I  would  ask  to  have  it  inserted. 
The    PRESIDING    OFFICER.     The    Senator    from    Missouri 
said  he  would  make  the  request.  ^ 

Mr.  BRANDEGEE.  I  Underst04Hl  the  Chair  to  ask  if  there 
was  auy  objection,  whereuiwn  I  rose  to  inquire  what  was  the 
nature  of  the  article, 

Mr.  JAMES.  I  hope  that  the  Senator  from  Coimectlcnt  does 
not  desire  to  let  it  be  known  that  he  intends  to  object,  for  the 
Senator  himself  asked  all  sorts  of  rights  this  morning,  to  Insert 
various  arguments  and  to  have  printe<l  various  documents.  I 
should  not  think  he  would  want  to  object  to  the  Senator  from 
Missouri  having  printed  that  article  In  the  Recoro. 

Mr  BRANDEGEE.  I  note  the  hope  expressed  by  the  jT.vior 
Senator  from  Kentticky.  I  will  disclose  my  intentimi  and  exer- 
cise my  right  under  the  rules  of  the  Senate  whenever  the 
proi>er'tIme  may  arrive.  Mr.  President.  . 

I  insert«^l  in  the  Rkcord,  by  unanimous  consent,  n  petition 
addressed  to  Congress  on  a  matter  of  i>ending  legislation.  I 
have  not  asktxl  to  insert  Interviews  with  varl«»U8  manufacturers 
the  extent  of  which  I  am  ignorant  of.  aijd  after  the  matter  has 
beQU  subndtted  to  the  Senate  I  will  decide  whether  I  shall  ob- 
ject or  not. 

Tlie   PRF:sIDING   OFFICER.     The    Senator   from   Ml«.S4-url 

will  pi-oceed.  _    . 

Mr.  STONE.  Continuing  the  reading  of  the  prefatorj'  intro- 
diutlon  of  the  Sun  to  its  review  of  business  conditions,  the 
following  appears:  I  a 

Second.  The    business    men    of    the    Unl'?d    States.,    both    «r««t    and 
small     who    voice    their  opinions    In    the   following    columns,    are   abso 
huely  .^nvin.^  that  baJc  conditions  of  the  country  are  sound;  that 
unsettled  conditions  here  or  there  are  temporary. 
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N.  w.  Mr.  Piw»l(l«^nt.  I  will  read  several  extmots  from  thl» 

revii  w.     First,  Ij»  thia  betiding: 

Th'.  MWdlf  Htat«^  Ixn**"'"'-  Bu»l»««  bimi  la  Nfw  Ybti  City  are 
optlnUitr. 

Tlien  n.llows  a  utateinent  of  nunieroun  prominent  business 
men  in  N«nv  York  City— bankers,  merchants,  and  others.  For 
ex«t  iple.  Iiere  is  a  stuteuieut  of  Sumuel  J.  Bloomlngdiilo,  of 
BUKUiiiiedalc  llros.,  who  iwUl: 

Til-   half  .Tear  Ju«t   rnded  h»«  iihown   a   markcil  Incroa**'   in   biMlnowi 


pr>  •  •mIIi'ik  likv  p«Tt«»ds,  and  surprlstincly  m  In  vi<'w  of  the  unfavor 
(intlk-iioM  geacrallr  made  at  the  b^^ginnlng  of  the  y<>ar. 

Mr.  PKNItOSR     What  hnslness  Isthe  Rentleman  In? 
Tie  rUKSlDlNC;   OFFirEU.     r>oes  the  Senator   from   Mis- 
vield  to  the  Senator  frum  Pennsylvania? 
•.STONE.     I  do. 
mK   PEXUOSE.     I   should  like  to  know  what  busluefw  the 
♦Miiiui  ?s  in? 

■.  STONP:.    lie  is  a  monhant  in  New  York  City. 
PKNTtOSE.     Is  he  an  lniiK>rter? 
STONE.     He  is  a  nienhant. 
PFNKOSH     He  is  an  liiiiH)rting  menhaut? 
M.VKTINK  of  NVw  J»rs««y.     I  raft- «iy  to  the  Senator  that 
he  iJofh  lni|Hirts  and  umnufa<ture«  a«  well.  ^ 

xir.  PENHosf:.    And  !<v)ks  forward  to  a  debaiuhof  iuiix>rta- 
th»ni  nnder  the  (lendiue  bill.        ^  f 

Mr.   M.VUTfSE  of  New  JeraejT     I  will  say  that  be  contrt>ls 

one  of  th»»  largr  retail  est.iblishnieuts  in  the  city  of  New  York. 

.>ir.  PENROSE.     It  Is  a  «<hk1  iniiK)rter's  article. 

.\ar.  .MAUTI.NE  of  New  Jersey.     I  trust  the  Senator  will  not 

leavt'  the  Chamber.     I  want  to  read  to  hint  some  metllclue  from 

his   >\vn  Commoinvejilth. 

Mr.  PENUOSR     I  will  be  back  when  the  Semitor  takes^  the 

Xt-.  STONE.    Mr.  Bl«Hmilngdale  is  certifietl  to  by  the  New  York 

as  one  of  the  leading  business  nwu  and  nierchants  of  that 

I    have  no   ;M>rsonal   actiuaiiitance   with   him.     He   s;iys 
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»LK«THirAL  INOCSTBT  80CSD. 

T    .\    Onhorne.  vice  president  of  the  Westlagboaae  Electric  A  Manu- 
faot  irln^  «<> .   saM  : 

Boataesa  throushout  the  ronntry  \»  beln?  rtfft>r(^i  in  ;;t>n<^roua 
Tolc  BP,  s«MBewi>at  iesn,  hnwotcr,  than  during  tb«>  pri-vlous  Htx  months. 
The  ontl*^!?  for  tbe  aiitiinin   iu   •'  '-icat   industry   l-»  srood. 

The    induiitriai    api>llo»tion<i  ricity    an*    incrca^inK   and    the 

trat>    ih    thl^   ola.ss   of    work    U   .-,...,,,,>    he. ivy.      Ijir-.-    power    •■    ■■ 
imHt-ri4l  \*  i|ulet.  there  belnK  a  );<-neral  inclination  on  ilie  part  of 
utti  tiHi   at    tue   pre^tcnt   time   to   not   make   commttuiect^   for   lai..       \ 
ten?  lonH. 

.Vltogether  there  la  no  evidence  of  any  nnujinal  conditions  eziatina 
la  t  ae  electrical  trade,  but  every  evidence  of  noumi  and  norntal  frowth. ' 
4reenhut-Siiir«*l   4'<M>per   t'o.    made   this    statement: 

From  the  staadpoiat  of  retailers  we  have  )>very  reason  to  l«>ok 
forward  In  the  BMWt  optimistic  manner  to  the  coming;  fall  and   winter 

on*.  .  .     . 

Writinx  at  thin  time,  in  the  mid^t  of  what  \*  commonly  recojnilied 

be  dullest  ni-"'>>  m  the  year. .we  would  say  that  business  has  ex- 
.•ee<  e<l    our    anti  ....  .... 

la  thes*'  da>-  iiuous  competition  to  equal  la«t  year  a  hnslnesa 

rds  a  aeaae  of  KraUacaiioa  :  In  our  own  case  we  have  considerably 
exe^eiled    H 

Klioo"'*«  can  not  lie.  and  consequently  we  fwl  ouraelrcs  Justified  la 
taklns  the  optimistic  view   aforementioned.  .    .    ^  . 

It  Is  of  course  regrettable  that  tariff  conditions  are  unsettle«l.  hut 

ikave  become  hardened  to  this  state  of  affairs,   which  alway*  arises 
a  change  of  <;overnment.      Once  adjusted  we  are   convinced   that 

ters  will    rejoilate  themitelves  satlafaetorlly. 

\li  In  all  we  see  very   little  reaaoa  for  pessimistic  utterances  such 

>ave  tHen  Tolced  within  the  past  months.  We  look  forward  to  the 
fori|hct>mlnK  seasoa  with  pleasant  anticipations."* 

II.  Ditchett.  e*litor  of  the  Dry  Goods  Ecimomist.  who  is  In 
^Mition  to  know  the  ct»DdltJons  in  his  line,  says: 

(n*  of   the   strongest   points   In    the   situation   within   the   dry  goods 

la  the  absence  of  any  oversupply  of  goods,  either  with  manufai-- 

tur*rs    or    with    distributors,    while    la    some    lines    there    Is   a    decided 

Morwver  the  undercurrent  of  conditions   throughout   the  country   is 
■♦•uiely   favorable  to   the   dl.strit.ntlon   of   luxuries  as   well   as  of  ne- 
ce«klfles,   for   the  bonntlful    harvests,   accompanied   by   high   prices,   will 
the  spending  power  of  the  people.     There  Is  reason  to  expect. 
.    that    shortly    after    the   opening    of    the    fall    season    for    re- 
tailers  the    new    tariff   rates   will    bei-ome   definitely    knowa.      Then    the 
eoi  werTatlsm   in  buylniif.  now  dictated  by  uncertainty  as  to  prices,  will 
remove<l. 

lere  is  a  statement  from  Daniel  Willard.  president  of  the 
Baltimore  ^  Ohio  Ilailroad  Co.,  as  follows: 

Bl'CKJIAXXOX.    W.    \\.,    .4u(/M«l    I. 
the  whole   I-  think   present  hqalaMa  coadltions  and  the  future 
oniook  are  favorable  rather  than  otherwise,      t. 

Damkl  Wii.i.abp. 
PrrtMnt  BalUmorr  4  Ohiq  Railromd. 


Stanley  A.  Wise,  of  William  Wood  4  Co.,  says: 

The  prospect  for  next  fall's  trade,  however.  Is  en>««lallT  good. 

That  is  sonip  of  the  testimony  cominK  from  New  York  rity. 
Now,  jusrt  a  little  from  Chicajro.  What  I  will  now  read  is  from 
John  <;.  Sheild.  i>re»ident  of  Marshall  Field  i  Co.: 

C'liKAfM,   Augtiot  i. 

Fiindnmental  coadltioDS  in  the  dry  goods  iMJsinesii  are  sound,  t'on- 
servaiivo  op«>rating  i>n  the  part  of  rt-iailers  anrinj;  the  last  yenr  or 
more  finds  them  at  the  present  time  with  st.x-ks  In  g««Ml  shape  and  obli- 
gations well  liquidated.  Busiaesa  booke.1  for  fall  delivery  during  the 
first  six  months  of  1IM:1  ex.-eeds  that  of  correspond iuit  half  year  In  I'.U^. 
Crop  conditloaa  oa  the  whole  present  a  hopeful  sspe«  t.  althousb  there 
are  a  Yew  weak  spots,  orders  In  anticipation  of  spring  1!>M  require- 
ments are  aoiaewhat  curtailed  owing  to  the  delay««d  tariff  and  cur- 
rency legislatloa. 

THE     DEL.iTED    TABIfF     AND     rra«EXCI     LEr.I.SI„\TInN  ! 

.\n  early  settl-ment  is  necessary  If  we  are  to  have  the  volume  of 
trade  which  underlying  conditions  warrant. 

John  «;.;  Hnn>n. 

rrcnithnt  of  Unrnhall  I'itUl  A   Co. 

Here  is  a  statement  fri>m  the  Quak«T  oats  Co..  which  says: 

Chicaoo.  Amomtt  i. 

.\s  to  the  l^nernl  condition  of  our  bu«»ines.v.  which  Includes  our  full 
line  of  cereal  priMlucts.  flour,  etc.,  we  iM-g  to  say  tliat  the  pr.«scnt  voliiioe 
compares  favorably  with  that  of  any  previoun  year  in  the  history  of 
our  company,  and  the  o<it:<>ok  at  pn>ient  Is  that  the  l>nslncss  for  some 
months  to  coaie  will  t>e  larger  In   volume  and  in   tonnage  than  that  of 

any  pryrlous  year.  _       ^  ^         .. 

*  The  Qt  akeb  Cits  To. 

Then  here  are  some  statements  fnmi  St.  I.,onls  bnslness  men: 

Jackson    Iiifcaaoa,  pnaMmt  of   the   International   Shoe  Co.  : 

"  I  N-lleve  baatocH  will  be  good.  l>ut  not  as  much-so  if  money  scarcity 

did  not  keep  pepMjns  from  huving  the  necessarl.s  of  life.     Husln«"s  this 

fall  should  surpass  that  of  la«t  fall.     When  the  currency  bill   is  passed 

things  shoiil.l  I  e  t.rlghter." 

H.  W.  IMcr.s,  vice  president  of  the  International  Shoe  Co., 

s;iys:  I 

Everything  ladlcates  excellent  boataeM  coadKlons  In  the  fall. 

H  W.  Sti.\.  swretary  of  the  RIoe-Stix  I>r>  C.«>oils  Co.,  on?  of 
the  larKcst  JobbiuK  establishments  of  the  Central  West,  says: 

The  outlook  Is  entirely  satlsr<cfory.  Our  advance  ortlers  are  much 
lantfr  than  last  year.  We  never  entered  a  s.-as  >u  with  evervmlng 
loxklnp  so  well,  "the  eaatera  depresatoa  has  not  affect^l  the  dry  goods 
l.ii-iiiess.     We  are  enlaralns  oor  sales  force  f<  r  lncress.«d  orders. 

.VimI  s«»  oti  with  others.     From  I>ouisvilb»  I  tlml  this  statement 

coming  from  the  Stewart  Dry  t;o<Hls  Co. : 

lionsviiXF.  Angu»t  2. 

Notwlthstaadlag  the  present  extreiaely  torrid  weather  with  highest 
temiMTatures  ever  recorded  for  July,  we  are  making  substantial  gains 
each  diiv  and  week.  ,  ... 

This  graiifylng  condition  has  prevailed  tbrouRhout  the  entire  year, 
and  in  antlci|>atk>n  of  a  large  and  early  autumn  business,  the  ouil«M>k 
for  which  at  present  is  most  encouraging,  we  are  seLJIng  out  buvers  to 
the  domestic  and  foreign  markets  with  instructions  to  buy  IH»eral1y. 

We  an'  purveyors  to  the  entire  S«>uth  and  West,  with  local  territory 
covering  southern  Indiana.  Illinois,  Kentucky,  and  Tennessee. 

The  STKW.iRf  I»ut  tJooos  Co. 

Here  is  a  statement  fn)m  C.  E.  SihafT.  the  president  (.f  the 
Mi.sHouri.  Kans;is  &  Texas  llailway  Co..  of  the  same  optlmi-stic 
kind.  n>nclinlintf  as  follows: 

1-Urlv  settlement  by  Congress  of  the  tariff  and  currency  quest  ions 
would  "be  helpful.  Wo  have  prepared  to  handle  a  very  heavy  traffic 
which  Is  expected  this  fall.  ^    ^,    o 

PrttUlemt  ilit*ouii,  Kmiumt  4  Trxtu  Kailtcai/. 

Note  the  apiieal  for  au  early  settlement  of  the  tariff  and  cur- 
rency questions. 

Here  Is  a  statement  fn»m  Topeka.  Kans.,  from  J.  R.  Mulvane, 
president  of  the  Bank  of  Topeka.  who  says: 

-|.  -  Topeka,  Kaxs..  Augmt  I. 

Evervl>ody  Is  emnloyed  and  conditions  are  good.  We  have  been  <-on- 
servaflve  for  the  past  two  years.  tUirly  crops  are  good  and  prices  are 
fair.     Late  crops  are  to  he  made. 

We  expert  a  reasonable  fall  trade.  Onr  merchants  have  their  hnsl- 
aess  well  in  hand. 

J.   R.   MtLVAXE, 

Proulrnt  Honk  of  Toprka. 

There  are  like  stateuHUis  liere  covering  the  entire  country, 
from  l>euver,  Miuneaimlis,  St.  Paul,  and  other  great  centers  of 
i-onmierce  and  distribution.  A  uuiuIkt  of  tlies,'  I  have  marke<l 
and  had  intended  to  read,  but  1  In-lleve  I  will  not  read  any 
more  of  tbem.  This  review,  otrcfnlly  gathcreil  by  on»'  of  the 
great  newspapers  of  the  ct)untry  by  its  own  corresiNJiub'nts 
and  printetl  in  a  Journal  that  is  not  frieu4lly  to  this  DenuH^rutic 
adniinistrati«>n  or  to  the  DenxH-ratic  Party,  but  which  has 
sought,  I  have  no  doubt.  t«»  give  a  fair  cxis>sition  of  the  indus- 
trial conditions  now  prevailing  throughout  tlit"  T'nited  States, 
I  wish  to  i»ut  into  the  ItK(ORi>--the  whole  story  as  printed — w> 
that  it  may  stand  there  alongside  of  other  things  i»f  like  kind 
which  have  l>een  put  intt)  the  IUcoko  as  a  rebuke  to  the  doleful 
and  pessimist i«'  prophecies  that  S^'uttors  on  the  other  side  »tf  the 
Chauiber  are  afflicting  our  e<rs  with  from  day  to  day. 

Tbe  PKESIDING  OFFICEK.     Is  there  objettiun? 


^>      no  k\.-TWt'W       Mr    r»roRl*lf«nt    I  wint  to  wiv  to  the  Soi*^ -**fl  ""t   be  looked   for  during   the  lialance  of  the  year  w» 
Mr.  BKANDK<.KK.      Mr.  ITesKlcnt.  l  want  to  say  to  ii.e  ssei^    adequate  funds  frill  be  available  for  the  current   r.Muini 

t  had  the  slightest  intention  of     timate  busin.ss  enterprises. 


ator  from  Missouri  th.it  I  have  no 

i>ltjecting  to  the  re«iuest  that  he  has  just  made:  but  I  d'd  wanjt 
him  to  outline'  the  extent  of  the  article,  which  I  "had  not  sceii. 
.ilthough  I  am  usually  a  reader  of  the  journal  to  which  he  re- 
fers. 1  have  not  the  slightest  objec-ti<m  to  th?  prophecies  of  tliese 
jr<-ntlemeu  going  into  the  Hecokd.  I  did  not  intend,  howevet. 
in  advance,  to  be  foreclosed  or  in  any  way  wheedletl  d\it  of  tlje 
right  to  <ibje<t.  I 

.Mr.  STONK.  1  have  indicateil  thej  general  trend  of  tbe  artl- 
,  le.  Now.  Mr.  President.  I  ask  unainiuiius  consent  to  print  tl|e 
i-ntire  statement  beginning  on  the  la«  eiduuin  of  the  first  pa^^o 
of  the  palmer  I  send  to  the  ilesk,  aiid  covering  all  the  matter 
relating  to  the  sul.j«H.t. 

Mr.  <;.\LLI.N(;EH.  Mr.  President.  I  trust  no  dbjertion  will. 
he  made.  This  marvelous  prosperity  began  under  a  Itepnblican 
adiiiinistrjition  and  has  coiitiunetl  under  a  Uepublican  tariff 
law.  and  I  tliiuk  it  is  a  tribute  to  the  Republican  I'arty  rather 
than  otherwise.     Ix^t  it  go  into  the  Rkcobd. 

The  PRESIDIN<;  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Missouri  (Mr.  STOXtl  that  the  matter 
refenecl  to  by  him  be  printed  in  the  RtxoRD'r  The  Chair  hears 
none,  and  that  order  is  made. 

The  matter  referretl  to  is  as  follows : 

(From  the  Xew  York  Sun,  of  August  .1,  101^,1  | 

EtSINV.SS    ON     A     satNP    nASIS  — I.EAPIXC,     MKN    OF    COfXTRV     BEVIEW    COt*- 

DITIONS       roil      THE       St\  —  FALL      BOoM       PRrUKTKD MERCHANTS  \    PE- 

M^NP    SETTLEMENT    Or    VEXTNC    TABIKF    QICSTIONS — PLENTY     OF     WOIJK 
y^>U    ALL, MORU    L-ITITIPE    Kutt    UAILRUADS    lRGL-I>^-ClKBEXCr    J'ROliL>?VI 

1^  DiscrssED. 

Kank  presidents,  railway  pre-ildents.  manufacturers,  and  merchan|t« 
in  wlddv  separated  sections  of  the  country,  present  through  the  columns 
of  The  Sun  to  day  a  coinpreliensive  review  of  existing  l)usiness  con- 
ditions   and  a  forecast  of  the  fall  and  winter  seasons  now  approachlnig. 

Those  who  here  record  their  deliberate  judgment  regarding  the 
e.'<  n(»mlc  and  Industrial  sltuatl«m  of  the  Inited  States,  include  not  onay 
liiiMuclal  authorities  of  umiucKtioned  reputation,  and  those  o|>eratiOg 
.Nation-wide  industries,  but  men  at  the  head  of  factories  supplying 
articles  of  Individual  household  «s<-.  as  well  as  department  stores  and 
other  retail  establishments  which  come  in  direct  contact  with  cop- 
s\imers  dav  after  day.  ww k  In  and  week  out.  ,.         J  .. 

Fxamlniition  of  this  presentment  <if  condition.ij  as  they  actually  ex|st 
Indicates  that  some  s.H-tlons  of  the  country  are  more  buoyant  th*n 
others:  that  certain  lines  of  business  arc  more  active  than  others,  ahd 
oinsiNiuentlv  more  <onfident.  i 

In  this  national  broadside  of  business  Judgment,  two  thinss  stand 
out   with  luminous  distinctness:  ,     ^    ^  ^^   ,     ,.  i 

First  Ituslness  men  all  over  the  land  demand  that  their  IJepresenta- 
tlves  and  Senators  at  Washington  settle  the  vexing  quesiions  of  tai-lff 
iind  nirrencv  so  as  to  permit  an  early  return  of  general  |tro»|>erity. 
Mso  Is  heard  the  demand  that  C.ovemment  officials  cease  |x^rsecutln^' 
the  rallwavs.  and  allow  them  to  conduct  the  transiwrtation  of  freig|lit 
and  passengers  on  sound  business  principles.  ..      L  . 

Second  The  business  men  of  the  Inited  States,  both  great  apd 
smaller  uho  voice  their  opinions  in  the  following  columns,  are  al>«o- 
liii.ly  convinc.  d  that  basic  ci'uditions  of  the  country  are  sound;  that 
iin>ietfl«l  conditions  here  or  there  ire  temporary. 

Ilctween  thi-  lines  of  these  matter-of  fact  statements  may  l>e  read 
liie  Muquestloned  belief  that  s  long-continued  slowing  up  of  gene^Pal 
business  is  Impossible  in  a  country  with  a  population  of  more  thftn 
1HtiHMMHK>.  who  ere  accustomed  to  aliundant  food,  adequate  shelter, 
excellent  clothing,  the  t>est  of  fuel,  and  who  must  have  steady  empl0v- 
ment  wherewith  to  purchase  such  necessaries  as  well  as  to  provide 
Innumerable  comforts,  luxuries,  amusements,  and  educational  fatui- 
ties which  the  .Xmerlcan  people  possess  to  an  extent  never  approachjcd 
bv  any  other  nation  In  history.  ! 

"The  business  men's  statements  are  group<^  geographb-ally  so  that 
conditions  prevailing  In  one  section  of  the  country  or  another  may  ibe 
readily  ascertained.  < 

MIDDLE     STATES     nOPEFCL — BANKERS     AND     BLSIXESS     MEN     EXrECT] 

IXCREAHED     TK.ADE.  i 

Business  men  In  Xew  York  CHy  are  optimistic.  J.  S.  Alexandpr, 
president  of  th<'  Rank  of  Commerce,  said:  j-  .  <.' 

"  Keiative  to  inquirv  as  to  how  we  view  present  business  conditions 
In  the  Inited  States  "and  the  outlook  for  the  ensuing  monthft  of  the 
\ear.  we  would  say  that  In  some  lines  of  business  c!o5c  to  the  maxi- 
mum volume  still  Is  being  done  :  In  other  lines  moderate  recessions  are 
Boted,  and  in  others,  particularly  thos"  most  largely  affected  by  pro- 
posed tariff  changes,  very  material  curtailment  is  in  evidence. 

•' I'nderlying  conditions  are  good,  the  buying  power  of  our  people  is 
great,  as  It  Is  possible  to  obtain  steady  employment  at  good  *a?es.  and 
on  the  whole  a  large  volume  of  business  Is  l)elnK  done  with  reasonable 
profit.  It  Is  surprising  that  this  Is  so  at  a  time  when  changes  in  our 
tariff  laws  are  Imminent,  when  the  defects  of  our  currency  system  are 
l>«-lng  discussed  and  new  currencv  legislation  Is  In  contemplation,  and 
when  monev  requirements  are  fullv  equal  to  the  supply. 

"  .Mthough  further  recessions  In  business  may  be  looked  tor  a?  a 
result  of  close  monev  markets  and  necessary  adjustments  to  new  con- 
ditions we  reasonably  mav  expect.  In  the  absence  of  general  labor 
troubles,  a  continuance  of  business  activity,  which  after  the  settlement 
of  pending  questions  should   Increase  rather  than  diminish. 

•'  .\s  to  money,  the  temporary  requirements  of  our  transportation 
Interests  have  been  heavv.  due  to  their  Inability  to  sell  bonds  at  fair 
rates,  and  other  corporations,  manufacturers,  and  merchants  have  been 
large  borrowers,  but  these  demands  have  all  been  for  leeitimate  ''"J'dcss 
purposes.  A  lesult,  however,  has  been  a  scarcity  of  money,  and  tiys 
situation  has  been  sggravatcd  by  our  heavy  shioments  of  gold  on 
l'jiro|>ean  account,  aggregating  upward  of  168,000,000  since  the  t>e- 
glnning  of  the  year.  .  ,        -     .    - 

•  Various  factors  In  the  foreign  situation  have  adversely  affected  onr 
monev  markets,  as  financial  conditions  In  Europe  are  even  less  favor- 
able than  with  us.  Affairs  in  Kurope  now  are  apparently  working  in 
tbe  direction  of  improvement,  and  sentiment  abroad  and  in  this  country 
Is  now  more  hopeful  than  for  fomc  months  past.     While  easy  money 


tM-li«  ve  that 
mentH  of  legl- 
terp  rises 
'  It  Is  to  be  ho|)ed  that  the  present  promise  of  not  les.s  then  arerage 
crops  may  be  fulfilled." 


BIOOER    TUAPE    THAN    EVER. 

Samuel  J.  IlioomlnKdale.  of  Blmimingdale  Bros.,  said  : 

"The  half  year  just  ended  has  shown  a  marked  increase  in  Imsiness 
over  preceding  like  i>eriods.  and  surprisingly  so  iu  view  of  the  unfa- 
vorable predictions  generallv  made  at  th*  beginning  of  the  year. 

"  Not  alone  has  this  advance  bwn  made  by  departments  KUiiply- 
Ing  the  so-called  necessities,  but  also  the  articles  of  luxury -included 
in  our  manifold  lines  have  shown  a  coniinend:il)le  increas.'. 

"  Regardlns:  the  autumn  business.  n»t  l»ein;;  manufacturers  or  joblH^rs, . 
we  hav^  no  advance  orders  to  intlieate  our  business  exi>ect:itlons :   but 
gtiided  by  the  usual  ratio  prevailing  l»etwe«-u  the  early  and  latter  parts 
of  tlie  year,  we  look  forward  to  a  uood  vtMunie  of  fall  business. 

"  We  have  barked  up  this  U'lief  by  not  curtailing  iu  any  way  our  ad- 
vance pi/rcbases  for  the  fall  and  winter,  both  In  the  local  and  forelga 
markets,  undeterred  bv  the  adjustment  which  the  new  tariff  may  occa- 
sion and  with  the  confidence  that  the  several  e«-onomii  jirolil.nis  now 
ix'fore  the  country  will  meet  with  a  satisfactory  if  not  ap  ideal 
solution."  •' 

EI.E<'TRirAL    IXPf.STnV    SOfND. 

T.  .\.  OslK>me.  vice  president  of  the  V.'estlnfehouse  Electric  ft  Manu- 
facturing C'o.,  said  : 

"Business  throughout  the  country  is  l>eing  offered  in  generous  vol- 
ume. somewl:at  less,  however,  than  during  the  previous  six  months. 
The  outfcKik  for  the  autumn  in  the  electrical  Industry  is  goo<l. 

"  The  Industrial  applications  of  eb^ctrlclly  are  Increosinc.  and  the 
trade  in  this  class  of  work  is  especially  heavy.  I^arse  power  station 
material  Is  quiet,  there  being  a  general  Inclinction  on  the  jiart  of  public 
utilities  at  the  present  time  to  not  make  commitments  for  large  ex- 
tensions. 

••.Altogether  tljere  is  no  evidence  of  any  unusual  conditions  existing 
in  tbe  eie<trical  trade,  but  every  evidence  of  sound  and  normal  growth." 

Oreenhut-Slfgel  Cooper  Co.  made  this  statement : 

••  From  the  stand|K)int  of  retailers,  we  have  every  reason  to  livik 
forward  in  the  most  optimistic  manner  to  the  coming  fali  and  winter 
seasons.  ■' 

••  Writing  at  this  time,  in  the  midst  of  what  is  commonly  recosnleed 
as  the  dullest  month  In  the  year,  we  would  say  that  buslnes!*  has 
exci-eded  our  anticipations. 

"  In  these  davs  of  strenuous  competition  to  equal  last  year's  business 
affords  a  seiisoof  gratltlcathm :  in  our  own  case  we  have  considerably 

exceeded   It.  ,  .     .  .,.-.. 

••  Figures  can  not  lie.  and  const'quently  wc  feel  ourselves  justlfted  in 
taking  the  optimistic  view  aforem«ntioned. 

•'  It  Is,  of  course,  regrettable  that  tariff  conditions  are  unsettled,  but 
we  have  become  harden«Hl  to  this  state  of  affairs,  which  alwa.vs  arises 
with  a  change  of  government.  Once  adjusted,  we  are  convlnceil  thai 
matters   will    regulate   themselves   satisfactorily. 

•.4//  III  oil  tec  sec  rcri)  little  rttiKun  for  itttnimi^tir  uttrrancc»  kucH  a» 
hare  been  toiecd  irilhin  the  past  inonthn.  We  lo/ok  forward  to  the 
Jorthcomitig  tcaeon  tcith  phOMant  antittpationa." 

DBV-OOOIXS    TILADE. 

S.  II.  I)it<bett.  editor  of  the  Dry  Coods  Economist,  Is  in  a  position  to 
'*now  of  conditions  In  his  line.     He  said  : 

"One  of  the  strongest   points  In  the  situation  within   the  dry  ckkIs 
trade  Is  the  absence  of  any  oversupply  of  goods,  either  with  manufac-: 
turers   or    with    disfributora.    while    in    some    lines    there    Is    a    decided 

SCA  W 1 1  V 

"Moreover,  the  undercurrent  of  conditions  throughout  the  country  is 
extremelv  favorable  to  the  distriitutlon  of  luxuries  as  well  a;  of  neces- 
sities foV  the  bountiful  harvests,  accompanied  by  high  prices,  will  in- 
crease the  spending  power,  of  tlve  i>eoplc.  There  is  reason  to  exiie<:t, 
moreover,  that  shortly  after  the  opening  of  the  fall  season  for  retailers 
the  new  tariff  rates  will  be<'ome  definitely  known.  Then  the  conseAa- 
tism  In  buying,  now  dictated  by  uncertainty  as  to  prices,  wili  Iks 
removed.  ' 

"  Europeani  manufacturers  are  well  supplied  with  orders  and  have 
developea  wide  outlets  for  their  products.  .\ny  Increase  In  imp«»r»atiori8 
such  as  would  seriously  affect  the  .Vmerican-  market  is  regarded  as 
improbable." 

CONDITIONS    INDISrVTABLT    GOOD. 

C.  A.  Whelan,  president  of  the  I'niti'd  Cigar  Stores  Co.,  said  : 

"  We  find  the  business  ontlook  from  our  standpoint  in  no  respect 
discouraging,  despite  what  we  know  to  l>e  an  apprehensive  sentiment 
In  those  branches  of  trade  which  will  be  dlre»'tly  affect«-d  by  tariff 
changes.  . 

"Our  business  Is  tranaacted  in  over  SOO  retail  cigar  stores  oi>erated 
In  180  different  cities,  covering  the  country  at  large.  We  fe*-!  that 
holding  this  close  relationship  to  the  buying  public  our  hand  is  on  the 
pulse  of  things,  and  we  arc  maintaining  normal  Incn-as*^  so  satisfac- 
torily practically  everywhere  that  wccau  not  do  otherwis«  <han  Indulge 
an  optimistic  spirit.  ^       .  .,...»_ 

"  So  far  we  have  neither  had  a  loss  of  volanie  la  busla«w — ■"  wc 
base  It  on  healthv  growth  from  month  to  month — nor  obaer»ed-  a 
diminution  In  the  amount  .of  individual  sales. 

••  We  would  say  therefore  that  conditions  are  indisputalily  go<id,  far 
better  than  seemed  likely  a  few  months  ago.  when  Congreaa  began  its 
work  of  tariff  revision." 

'  JAUES    J.     HILL    OITIMlSTir. 

James  J.  Hill,  of  the  Northern  Pacific,  who  Is  in  Xew  York,  was.  as 
nstial,  optimistic.      He  said :  .,  '  .w     ..  n      o^i 

"  I  do  not  look  for  anv  unusual  conditions  in  money  for  the  rail,  i  ne 
crop  prospect  for  the  Northwest  is  excellent.  The  banks  then-  are  ui 
a  good  position." 

PRESIDENT    WILLABD'S    VIEW. 

BlCKHAXNON.    W.    Va..    A  Itautt  Z. 

T'pon  the  whole,  I  think  present  business  conditions  and  the  future 
outlook  are  favorable  rather  than  otherwise.  .     ,    \vii  r  <bd 

Pfctident  Baltimore  rf  fttiio  Itailioad. 
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trf  exp«»rl«'nclnit  at  onr  headquarter*  at  Buffalo,  oar  bmnrhn  li 
;o   an<l    IVorla.   and    In    N>w    York.    rhilaiJelphU.   and    Boatoa   ai 
ising  volum**  of  «aI«-«  "Vt  r  last  yearn. 

thU  fartoryto-familT  nation-wide  Mail-order  himineiw  of  nearly  AO 
■i"  Mtnndlns  »e  hare  observed  no  adrerse  .eondltlon*  or  indications*, 
io  this  ritx  labor  ta  vrtl  employed  seuerally  and  bulldlnK  artlTity 
4>n.ldrr.ble.  .  ^^^^  ^^_ 
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RocHB«T«B,  N.  T..  Aufjuxt  i. 

I{r-.-<->'<>   'OQditlona  in   the  pbotoffrepbie  hoatocM  are  ahnwimt  an   ta- 
in all  llnea  of  matertaU.     This  may  not  Indicate.  h'»wever. 
an  Ment  in  general  bUHinewa  condition'*,  because  of  the  fact  that 

it«i  r.ivementa  In  the  photocraphic  art  have  been  so  rapid  In  the  past 
f.>w  vear»  that  the  increaatnjt  photonraphif  buslues*  may  bo  in  spite  of 
aati   not  oa  account  of  general  coaditionti. 

Eastmax  Kodak  Co. 


niRT    BY    T.VtlFF    AGITATION. 

Trfnton",   AHffll9t  S. 

"the  bua'inesx  MtuatloB  la  our  line,  which  covers  a  full  line  of  Ksnitary 

tfery.    In<hi<llnu   i>orr<lnln   l>:ithtnbs.   and    so    forth,   and   which   is   Ito*- 

d  Vnttrely  by  the  building  t^onditiona  throuKhout  the  country,  is  very 
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MAiL-oaon  aALER  caowixo. 

BvrrxtX),  S.  T.,  AmguMt  t. 
luarters  at  Buffalo,  our  brancbea  In 
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Qui  't. 

.,t  the  pre*'nt  time  buildlna  reports  in  almost  erery  city  rtdicate 
ttait  buainens  is  below  normal,  and  naturaUf  we  are  more  or  less 
•Acted  by  It.  A  large  majority  of  tiio  l>ig  operations  in  th.-  country, 
lb  as  new  hotels  and  oiBce  bulldinga.  hav*  l>een  temporarily  held  up 
account  of  tariff  agitation  aad  th,-  tight  nione.v  marlcer.  tm  they  have 
moi  been  able  to  secure  loans  to  proceed  with  wnrk  of  this  rharacter. 
ITe  cover  the  entire  I'nited  States.  We  do  not  look  for  any  greater 
iDd  during  the  balance  of  this  year  for  the  goods  which  we  manu- 

*^aEXTON   P*rrTEaiES  to. 


•rSIXESS    COXOITIO^tS   FAta. 

PHii^DCLPiiM.  Amoi*t  i. 
imineKs  conditions  In  our  large  manufacturing  territory  appear  to 
fair.  ('omplaints  are  exceptional.  However,  there  are  evidences 
t  general  financial  conditions  are  abnormal.  Borrowing  at  banks 
large  bu.^lness  interests  Is  persistent  With  practlcallv  no  market 
the  million*  of  fomm«rtial  pa[>er  in  brokers'  hands,  banks  are  called 
to  supply  the  deficit  In  working  capital. 

is  Is   In   some  cases  re<iulred  t>ecaoae  the  business   Is  good,  bnt   In 
others  becauae  tt  la  halting.     Mannfacturvd  stock  U  being  t-arried. 
lytnent  of  labor  must  be  continued,  bonds  aad  new  i]«sues  o{  stock 
lairs'ly  unsalable,  and  the  future*  is  all  unknown. 
lertoBs  doubts  as  to  the  outcome  of  legislation  affe<'tlnK  finance  ao<l 
i«'.   lack  of  confidence   la    inexperienced   factions  political    leader*    in 
shingloB,  and  the  near  at-hand   requirements  for  the  moving  of  our 
ps  all  combine  to  effect  a  strain  upon  the  money  market, 
lowever.  with  the  exercise  of  pnidetice  and  conservatism  on  the  part 
all  horrowers.  adjusting   their  business  to  prevailing   conditions,    no 
t  trouble  need  be  anticipated. 

Feancis  n.   REr*>:.H. 
Prttident  of  the  Oirard  yationnl  'Bank. 


r«  rt' 


tOOOMOTITE    WO«K8    Br«T. 

rillLADCLrill.V,   AuifM't.t> 

Baslaess   conditions   are   gratifying.      Notwithstanding    Unanclal    Ihic- 
t^^t'"—   and    heat    conditions,    we   consider   the    iMislness    prospects   for 
I  ezeelleat.     Our  Interests  embrace  the  entire  country. 

,  Bau>wix  Locomotive  Co.  Woeks. 

pbii-adelfhia  viewpoint. 

In  iniiladelphla  opinion  Is  divided  aoMaff  Bianufacturers  and  Jobbers 
asj  to   the  outlook    for   the   fall    trade.      SOMM  af  them  eipres.s«>d   them- 

ves  to  the  Sun  as  follows  : 

I'.  J.  Milne,  of  the  firm  of  C.  J    Milne  k  Sons  : 

"  «>ur  employ>>es  are  all  on  full  time,  and  the  volume  of  husiness 
fo-  the  month  of  July  gre:itly  ex»'<«eded  that  of  the  previous  month.  We 
lUTe  many  orders  that  we  can  not  take  care  of.  There  lias  b«'v>n  a 
f«v»m  and  we  are  iookinK  for  a  rei-ord  breaking  year,  notwithstanding 
trouble  Incident  to  the  change  in  tariff. " 


Joseph  Scatchard,  of  Joseph  Scatchard  k  Sons  (Inc.>,  mamifac- 
tx,  rers  of  vams  : 

"  L4ibor  trouble,  which  Is  threatening  some  of  our  customers.  Is  respon- 
slde  for  the  lull  In  bastoetis  Just  at  this  time.  Then.  too.  this  Is  the 
d<  It  season  of  the  year,  bnt  we  are  anticipating  big  busines*  in  the 
li  II  Tlie  tariff  has  had  no  effect  on  as  yet.  and  we  will  have  to  wait 
tc  get  definite  results.  THices.  so  far  as  we  know,  will  remain  the 
but  the  low  duty  on  raw  wool  may  reduce  the  cost  of  yarn. 


TASirr    A    BITTEB    DOSE. 

Mr    McDonald,  of  WUllam  I*.  McMaster  *  Co. :  ^     .  _  _     , 

••  New  lines  of  gooda.  wWch  are  usnally  opened  up  the  latter  part  or 
Jiin.-.  cr»'ating  new  boalaesa.  hare  failed  to  mat-riallze  this  year  I 
iMliev.'  »h«>n  the  tariff  qtiestlon  is  settU-d  it  will  mean  better  business. 
11  Ih  iUe  taking  a  dose  of  medicine.  It  is  a  bitter  dose,  but  later  has 
Haeadal  effects.  I  have  enough  faith  to  think  thl»  country  can  com- 
rlth  any  foreign  country  In  Its  manufactured  articles." 


Joseph  D.  Swoyer.  manufacturer  of  yams : 

••Although  this  Is  the  dull  season  of  the  year,  business  is  ex,ceptlon- 
allv  goo«t.  We  are  working  oar  full  force  and  we  do  not  have  a 
pi>«nd  of  manufactured  goods  In  stock.     The  demand  Is  enormous  and 

f  have  more  orO.-rs  than   we  can   fill.     Bacaaae  of  the   low   duty   on 

w  wr>o!.  In  ail  pp>i.:»b||ity  the  prices  of  the  manufactured  goods  aill 
\A  replaced.  We  ha\<  no  reason  to  complain,  and  anticipate  having  one 
of  the  best  years  In  the  history  of  our  bn^'iness.' 


T.  J.  Porter,  of  the.  Ann  of  T.  J.  Porter  k  Rons,  representatives  of 
some  of  the  largest  textile  manufacturers  In  firest  HrltNln  : 

••The  new  tariff  has  practlcallv  closed  up  busin«ss  for  the  time  l»e- 
Ing.  Hundreds  of  thousands  of  dollars"  worth  of  ordciy  are  being  held 
up  in   bond  by   the   manufacturer*. 

•Vs  far  as  the  future  is  concernett  the  baainess  outlook  Is  very  bripht. 
R.-ports  from  our  salesmen  in  the  West  say  business  c<.ndlt!on-<  ar- 
Ki>.   '  .'  to  the  satisfactory  ci>nditlnn  of  the  crops.      Wh<  "    ">  •   •"•T 

is  .  Hr>'  is  no  doul>t  but  that  the  re<1uction  on  raw  i  i 

ben.  .li      i...'     consumer.     I'nder     the     new    conditions    the    i.  r 

wlll  be  able  to  put  his  goods  on  the  market  at  a  reduced  price  and  rti.i 
be  aole  to  make  a  fair  profit." 

TBAot;  rojfOiTioxs  1.4  >oK  niv>o. 
Oorge  C.  Jump,  representative  of  the  I*rovldence  Won«ted  Mills: 
'•  Kverv  indication  points  to  splendid  fall  business.  There  is  tnc.rc 
of  an  Incentive  to  good  businj-ss  now  than  there  was  a  month  .li;"  and 
the  mills  are  in  exc.ll.nt  sh:ii»'  to  clean  up  and  get  rid  of  all  slock;. 
I  <lo  not  think  ther.-  is  a  mill  In  the  c<»untry  that  can  not  hold  its  uv.  ii 
with  foreign, competition,  esp«'cially  In  the  moderate  price  goods." 

RolH-rt   H.   Jenkins.  Jobber:  ""  ,  , 

••  Bu^iu^'ss  Is  more  active  now  than  It  was  two  weeks -ago.  I  -should 
not  tw  surprised  to  see  great  improvement  this  fall,  desptte  the  new 
tariff  which  will  go  Into  effect  Mon.  The  weather  has  l»e««n  to  blame 
for  the  lull  In  business  up  to  this  time  and  there  is  ever>-  rea.son  to  be- 
lieve It  will  be  up  to  normal  In  a  short  time." 

H.  M.   Remington.  Importer  of  cotton  yams; 

••  While  it  is  rather  dull  now.  In  my  Judgment  buslnmw  will  gfestiv 
increase  In  volume  In  a  few  weeks,  and  I  look  for  one  of  the  W.-m—t 
years  I  have  ever  had.  The  iicw  tariff  schcd'lle,  I  l)eileve.  will  prove  a 
boon   to  business." 

Stanlev  A.  Wise,  of  William  W.wl  k  ^o.: 

"The  "prospects  for  next  falls  trade,  however,  are  especially  aood." 

MllXa   0.<(    I>OrBLE    TIME. 

<  PiTT.sm  Bi;ii,  Auoutt  t.. 

Actual  conditions  as  we  se.>  them  .are  good  and  onr  busln<  ss  so  fir 
this  year  is  many  thfHisands  ahead  of  last  year.  We  look  forward  to  a 
goo<l   autumn  business   also. 

The  mills  and  factories  of  this  district  are  busy  and  running  double 
time.  As  we  are  large  Importers  Of  silks.' laces,  lingerie,' etc.,  we  would 
feel  much  Itetter  If  the  new  tariff  were  settled. 

Our  active  retail  mcnbandisintc  ct»vers  all  western  PennsylvanJa  and,, 
the  States  of  West  Virginia.  Ohio,  nnd  Indiana,  .ind  our  business  i-over-  " 
ing    these    districts    is    growing    rapidly.       Pittsburgh    and    all    western 
Pennsylvania  Is  enjoying  good  business,  mercantile  and  mnnuhieturing. 

Uo<iij8  k  liiiiu 

-INCREASE    IN    NEW    llMilUND-   FIB.ST    SIX     MONTHS    OF    1913    BETTEB    Tn.W 

SAME    mioU    I.N    1SI3. 

Boston,  Auffutt  i. 

The  first  six  months  of  101.1  Jiist  ended  show  very  Miltetantlal  general 
in<  -    In   our   bu^inefut.      July    has   been   unusually   active.      We   are 

o|  about   fall  and  winter  business  and  are  making  preparations 

ii-.u.L^R  ..  B-  n.  White  *  Co.-,  Dtpnitmcnt  Stnrc. 

•rrtUIBM    FELT    IN    BOSTojt. 

Boston,   Auf>mt   !. 

In  Boston  and  New  England,  as  a  general  nile,  business  and  financial 
circles  .kre  more  or  less  unsettled  as  «  result  of  tariff  iincertiiinlles.  In 
some  quarters  a  hopeful  view  is  takm  of  th«-  coming  half  of  the  year, 
while  In  ofhers  It  Is  Imposuiible  to  get  an  expression  of  fe«'ling.  Nat- 
urallv.  this  bi>lng  the  leading  textile  center  of  the  country,  the  wtM)len 
and  cotton  manufacturers  are  the  perw^ns  more  or  less^  Interested  In  the 
dolni;s   at    Washington. 

In  banking  rlrcl<^  there  la  an  optimistic  feeling,  though  It  Is  a  fact 
at  the  pres'-nt  time  that  buying  Is  small  and  that  money  Is  tixht. 
However,  leading  bankers  look  for  a  freer  movement  of  money  before 
long  and  a  suhjieqiient  Improvement  In  the  general  conditions.  tSrenier 
hope  is  entertained  for  the  year  1014  than  is  held  out  for  the  re- 
mainder of  this  present  year,  but  at  the  same  time  nothing  to  worry 
over  is  felt. 

Leading  dry -goods  house-)  and  whol«»Ksters   ar«»  optimistic  and   report 
good  business  at  the  present  time,  with  indications  of  good  business  In. 
the  future. 

The  siioe  btislness  continues  goo«l  and  should  continue  so.  the  rosnu- 
facturers  and  Jot>i>ers  report.  Factories  are  runnin;:  .limost  at  full 
time,  and  on  the  whole  the  section  is  moving  alon;;  in  excellent  fashion. 

.  TASIFF    I  ><-ERTAINTT. 

The  one  Important  feature,  however.  Is  the  tariff  uncertainty.  .Were 
that  matter  to  be  adjusted  immediately,  there'  Is  no  «)uestl<>n  but  what 
local  business  men  and  manufacii;rerH  would  report  excellent  business 
and  prospects  for  the  future.     The  following  are  -  few  expressions : 

Franklin  W.  llobbs.  president  of  the  .^rlincton  Mills  at   I.awrence: 

"  If  the  tariff  were  a  settled  matter.  I  would  Ih>  only  too  ;{iad  to  dis- 
cuss the  outlitok  with  you.  However,  as  matters  now  are  T  can  not 
look  ahead  a'lth  any  degree  of  cert.-iinty.  If  tlie  wool  schedule  were  to 
be  enacted  and  put  into  effect  S.>pteml>er  1,  with  the  duties  off  the  first 
of  next  year.  I  have  not  any  doubt  but  what  itusiness  would  Is-  excellent. 

••  If,  however,  the  bill  does  not  go  into  effect  until  Ikn-emlMr  1  and 
the  duties  come  off  January  1.  I  can  not  sw  much  hoix*  for  our  kuc- 
cesa.  When  the  last  tariff  was  adjustt^l  Wi>  had  M>veral  months  In 
which  to  do  business  before  the  duties  went  off  and  were  successful. 
Foreign  manufacturers  can  not  get  their  goods  ready  within  thr.s'  or 
fonr  months,  while  we  liave  our  product  practically  ready  and  can  dis- 
pose of  it  at  a  fair  profit  if  given  the  time. 

■•  The  raw  wool  is  almost  <K»wn  to  a  free-wool  haals.  yet  buyers  will 
not  make  purchases  until  such  time  ns  the  schedule  Is  flnslly  adjusted. 
Our  lightweight  goods  are  offered  at  n  price  which  la  almost  on  a 
fn^-wool  basis.  The  ojders  we  are  fllMnc  are  for  ipilck  use,  and  the 
iMisinesM  is  holding  up  pretty  well,  .\bout  the  future  I  do  not  care  to 
talk." 


lf)i:>. 
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pBT-nnOOS   TRAPE   Ot.Tt.O<iK. 

W.  r.  Prady.  senior  member  of  the  WiUon.  Larabee  Co., '■wholeaaj 

'^'^■^' t^nr  business  i*  goo<l.  .-,nd  1  l<  ok  for  a  sood  fall  business,  butll 
know  It  would  b«>  much  l^'tter  if  tLe  tariff  matter  were  to  I»e  M>ttled. 
M  pnsent  we  have  in  bond  a  large  amount  of  mercliandlse  whic'.i  we 
iljp'  not  take  out  and  |>lace  on  the  mnrkit  now.  for  the  enactment  of 
the  tariff  measure  would  probably  result  In  our  l>elng  fortvd  to  s.11  at 
n  1,«*  Our  w<>stern  man.  B.  T.  Marks,  has  Just  come  in  from  Nebraska. 
Iowa  and  other  States  and  reports  n  most  optimistic  c-oadltion  I 
Umk  "for  a  prosperous  season  for  all.  The  mills  arc  working,  and  1  do 
not  think  they  will  be  forced  to  curtail." 

XO  BFaSON  FOB   SlJirK    SEASON. 

James   J.    Phelan,    a    member   of    the   firm   of    Horublower   k   Weeks. 

^V  wn' noTsee  why  the  fall  season  will  be  slack."  he  said.  "  for  pres- 
ent indications  arc  that  it  will  bf  good.  Crop  reports  ar.«  favorable: 
there  will  be  at  least  an  average  crop  of  all  descriptions  :  money  should 
move  a  trifle  more  freclv  ;  and  with  the  tariff  out  of  the  wa.v  and  a 
cun-ency  bill  passed  I  look  for  a  good  season.  The  currency  bill,  whik' 
not  wh.1t  we  would  like  to  have,  will  b-  at  least  favorable,  and  With 
such  conditions  prevailing  the  year  1914  should  be  good." 

VIEWS     IN     UIPDI.E     WEST GOOD     Bl  SIVESS     LOOKED     FOB     IF     CBOPS     ARp 

BOINTIFIU 

Merchants  and  other  big  men  of  the  Middle  West  In  their  views  es- 
rnw***!  to  the  Sun  by  telegraph  tell  of  a  fight  against  rather  adverse 
Conditions  that  affect  their  sections.  They  sec  favorable  signs  of  good 
bnilness  when  tariff  and  other  big  questions  are  settled  for  good.  The 
cr<|p8  are  a  big  feature  in  their  forecasts. 

BIO    BAILBO.VD    EXPEX.SES. 

CHICAGO,  III..  Augtitt  2.   1 

Vbe  Atchison  company  has  just  finished  a  .vear  of  the  largest  ?rosk 
eai  nines  In  its  history,  most  of  the  increase,  however,  being  eaten  ub 
in  .  xoenses.  The  present  vear  depends  still  on  crops  which  are  not  yrtt 
nirtde  Wheat  is  short  corn  Is  suffering  from  heat  and  drought,  cot  top 
still  io.5ks  well,  but  i..  not  out  of  danger.  Country  buying  Is  conserv- 
ative, ami  there  are  some  evidences  of  r.H-esslon  In  biislness 

I  think  the  country  is  fairlv  reconciled  to  the  tariff  revision  and  the 
Income  tax.  bnt  dissatisfied  with  the  proposed  currency  bill,  and  very 
much  afraid  of  complications  with  Mexico. 

Uallroflds  are  doing  the  best  they  can  under  adverse  conditions,  but 
are  -not  getting  a  fair  show  by  the  governing  l>odtes  and  are  subject 
to  constant  iwjrsecution.  ^    ^    u,pley,  i 

I  Prrtidrnt  of  the  .lfch/«o»t.  Toprka,  d  Santc  Fc  Ki/titem.   \ 

CrilBENCT   BILL  A  FE-VTrRE. 

fHicAco,  III..  August  2. 
Notwithstanding  the  agitation  fn  Washington  over  the  tariff  and 
curren<v  legislation,  trouble  In  Xh3  Balkan  States,  and  the  unsettb^l 
fi'elinz  "in  Mexl»-o,  general  business  conditions  are  fairly  satlsfactor.v. 
although  there  are  evidences  of  a  slowing  down.  The  stronsi  demand 
for  monev  continues  and  will  probably  do  so  for  the  re^^t  of  the  year. 

The  hot  dry  weather  In  central  Illinois,  western  Kansas  and  Ne- 
braska, and  a  iwrtion  of  Indiana  has  caused  some  uneasiness,  but  general 
crop  conditions  over  the  country  are  favorable.  If  any  new  currency 
bill  should  pass,  along  the  lines  indicated  at  present,  it  Would  have 
a  continued  depressing  effect  upon  the  busines.s  of  the  country,  but  1 
doubt  If  any  financial  bill  passes  nt  this  session. 

F^KVEST  A.  Hamii.l, 
PiCitUlcnt  of  th'  Corn  Lxthangc  yational  ISank. 

;  PELITEBT    AIIE.ID    OF    L-iST    TE.VB. 

Ciiic^co,  III..  A«gn»t  2. 
Fundamental  conditions  In  the  dry  goods  business  are  sound.  CoB 
servatlve  oi>erating  on  the  part  of  retailers  during  the  last  year  or 
more  finds  them  at  the  present  time  with  stocks  In  good  shape  and 
obligations  well  liquidated.  Business  lio<iked  for  fall  delivery  during 
the  first  six  months  of  191.3  exceetlj*  that  of  co r res i>on ding  half  year 
In  l»r_'.  rrop  conditions  on  the  whole  present  a  hopeful  aspe«t.  al- 
though there  are  a  few  weak  spots.  Orders  In  anticipation  of  .''P/lnP; 
1914.  letiulrements  are  somewhat  curtailed  owing  to  the  delaye<l  tarlir 
.ind  currency  legislation.  An  rarly  Kcttlrnunt  in  nevrsncry  if  trc  arc 
to  hacc  the' volume  of  trade  ichich  undcrlui»3  condittoui  jrerraitt. 

John  <J.  siikod. 
P»f«l</cnt  of  ManhnU  Firl'i  i  Co. 

SO   COMPLAINT    HERE. 

CiiiciKKi,  III.,  A¥g,i»t  2.; 
!   Prwent   huslness    conditions   are   very    satisfactory,    with    stil>stantlal 
|klB«  over    last    yea:-.      The   fall    outlook    Is   promising    throughout    the 
llnlted  States  for  our  business,  which  Isgeneral  merihandislng  by  Mil. 

MONTOOMEKY,    \\ABD   «   CO^ 
L.lBr.EB    BISINESS    EXPEC'lEU. 

CnicA'.o.  Ii.L..  Auguft  St, 
As  to  the  general  condition  of  our  business,  which  Includes  our  full 
line  of  cereal  products,  flour,  etc..  we  l>eg  to  say  that  the  Pr«'*'nt 
volume  i-ompares  fa'orablv  with  thtt  of  any  previous  year  in  the  Bls- 
torv  of  our  companv.  and  the  oulbxjk  at  present  is  that  the  business 
for  some  months  to  i-ome  will  be  larger  In  volume  and  in  tonnage  than 

that  of  any  prevtout  year.  _       ^  /%  _„  i-^ 

^  ^  •^  The  -Qcakeb  Oats  Co^ 

-^         WUAT  CmCAUU    MEN    SAT.  j 

CHICAGO,  III..  AiiguAt  |. 
The  representativi    of  The  Sun  here  called  upon  a  nunil.er  of  prfwnl- 
nent  merchants.     .\t   a  whole  they  rejard  the  outlook  for  fail  business 
as  favorable.     Thev  six>ke  as  follows  : 

.\.  «'.  Bartlett.  of  llibbard,  Sf)encer,  Bartlett  k  Co.  : 
•  The   pessimism   of   the   East    has   not    found    Its   way   so   far   »••;«,»'' 
fhlcago.     Business  lias  b4'en  good  during  the  past  seven  months— better 
than   lu   lt»r.'      and   ih.re  are  no  clouds   in   the  hky.  except   lhi>se   hover- 
ing over  Washington      A  change  in  the  prospective  crop  situ.inon  migni 


lead  to  a  curtailment  of  business,  but  there  »e«»ms  I'.ttle  apprehension 
upon  the  part  of  cur  Western  pe.'.ple  that  s«ch  a  chance  will  ooc::r. 

"  Changes  in  tariff  ::re  less  Eer.sicing  to  busincAK  than  they  were 
formerly.  The  .\mer!.Mn  pi  aple  have,  in  .i  men  -ure.  ovitgrown  the  fear 
of  what  may  but  f'fldom  does  happen.  Manufacturers  and  merchants 
1  do  not  go  out  of  bu.»inesj!  or  consumers  cease  t;>  consume  l»ecauBe  there 
are  fractional  ihances  in  the  tariff  and  iiroi>ortioaal  changes  in  the 
prices  of  ttie  various  tommodities  and  ptcKlucts  of  the  country  which 
are   affected  by   the   t.iriff. 

••  If  t'orcre  s  will  give  tis'  a  currency  law  which  will  meet  the  re- 
quirements of  the  country  and  no  unfore»<ea  disaster  V>ci'nrs.  we  jttaall 
upd'!Ubtedly  have  a   satlsfactjory  business  throughout  the  year." 

'    F.«.L;BrsiNrss  VoEMiL. 

C.  S.  Plrle.  of  Carson.  Plrie.  Scott  &  Co. : 

•'  In  regard  to  the  outlook  for  fail  business,  we  see  no  ri^ason  why  It 
should  not  l>e  at  bast  normal,  and  many  condltit>us  indicate  that  It  is 
quite   possible  it   may  be  con-iderably  lK>tter. 

••  Our  orders  taken  for  fall  wmpare  favorably  with  last  year,  and 
we  think  spot  bu.siness  will  l>e  giM>d,  because  merchants  lu  general  are 
not  carrying  any  siurplus  of  merchandi^e. 

••  Collections  continue  goixl.  rpMl.  as  far  as  the  monetary  situation  la 
concerned,  we  are  Inclined  to  think  that  business  people  in  general  are 
irettlnc  more  aii'l  mote  awa.v  from  the  influence  of  Wsslilngtoii  atvA 
Wall  Street,  and.  x.hile  some  i>eople  think  there  are  clouds  visible  im 
these  directions.  »c  can  not  believe  that  they  are  serious." 

ntMlt*    HARVESTS     IN     SIGHT. 

B.  A.  Eckhart.  ol    B.  A    Eckharl  Milling  To.; 

"  Present  conditl  ms  indicate  we  are  going  to  have  a  highly  satis- 
factory crop  in  ev  ^ry  one  of  the  agricultural  products.  The  spring 
wheat"  crop  Is  goc i.  and  the  corn  i.-i  fair.  The  condition  of  djiry 
products  is  goi-d.  jind  they  are  plentiful.  The  cotton  crop  offers  un- 
UKuallv  bright   prospects. 

"Merchants  are  fairly  well  stock* tl.  hut  continue  to  place  large 
orders.  From  the  large  and  growing  *  sport  business  in  sleht.  I  bell.  \.- 
a  flow  of  gold  will  l>e  turned  toward  .Vmerica  this  fall.  From  prcseur 
Indications  there  is  no  ground  for  =:ipreh<-nslo»i :  fall  l>usin">s  will  opial 
in  iiracticiilly  every  line  that  of  last  year's,  aud  It  may  surpass." 


ST.    LOCIS    SHOriJ)    StBrASS    L.ljST    FAIL. 

Jackst-tn    Johnson,    president   of   the    International    Shr«   Co.  : 

"  I    believe    business    will    be    good,    but    not    as    nmch    so    If    money 

scarcity    did    not    ke.n>    persons    from    Ituying    the    necessaries    of    life. 

r.u.siness  this  fall  should  surpass  that  of  last  lall.     When  the  eurn-ncy 

bill   is  passed   things  should  l>c  brighter."  '    r 

—  ^ 

A    FEW    OPTIMISTIC    MEJt. 

II.   W.  Peters,  vice  president  of  the  International   Sluv  Co.: 
"Everything  Indicates  excellent  business  conditions  in  the  fall." 

E    W.  Stix.  secretary  of  the  RIce-Stlx  Hry  Goods  Co.: 
••  The  outlook  Is  entirely  satisfactory.  Our  advance  orders  are  much 
larger  than  last  year.     We"  never  entefd  a  season  with  everything  look- 
ing  so   w'ell.      The   eastern    depression    has   not   aff'Htetl    the   dry   troods 
business.     We  are  enlarging  our  sales  force  for  increased  orders." 

Melville  Wllklnsoii,  president  of  the  Scruggs- Vandervoort-Barncy  Dry 

'  •'  I  am  vorv  much  pleased  with  th '  outlook  for  the  fall  in  the  retail 
drv  goods  lui.slness.  We  feel  the  tariff  is  practically  settWi.  and  with 
exceptional  crops  and  a  negligible  money -srljort age  we  are  pp'parlng  for 
a  greater  business  than  last  year." 

Sfcnry  M.  S<hoenberg.  secretary  trer^surer  of  the  Famous  k  Barr  Co.: 
•  We  are  getting  ready  f«.r  one  of  the  1/irgest  seasons  on  record.      We 

expect    increased    purchas»^s  aud   have   experienced   no   difUculty   with   a 

money   shortage." 

MOVEV    I.S    I.NPIANA'S    NEED.      , 

iNDIAVArCiI.IS,  .4u«7»'*'  ?• 

For  some  time  there  has  \)een  a  strong  demand  for  commercial  loans, 
taxing  the  available  resources  of  the  banks  to  supi.ly  the  same.  In 
cons4>quence  bank  reserves  have  been  low.  This  has  been  true  not  only 
of  city  banks  bnt  also  <f  country  banUs.  which  have  called  freely  on 
their  cltv  ctirrespondents  for  rediscounts. 

There  has  been  some  let-up  recently,  and  many  of  the  loans  have  iieen 
repaid  since  the  wheat  crop  l>egan  to  move.  The  wheat  crop  In  this 
State  is  an  excellent  one  l>oth  as  to  quality  and  ouantity.  The  hot 
and  drv  weather  has  materlallv  shortened  the  hay  and  oats  crop.  «  ora, 
however,  promises  an  excellent  yiold.  and  the  out!o<ik  was  never  lietter 
except  in  a  few  s«HtIons.  where  the  bcvere  iiot  weather  has  had  a  ten- 
dency to  wither  the  orn.  .  »„,„,«. 

Cattle  and  hogs  are  bringing  fine  prices.  In  every  way  the  farmer 
appears  pn>si>erous.  with  an  excellent  outlo4>k. 

(;eneral  bu«lness  is  goml.  exc«i|it  s<tme  complaint  as  to  slow  collections. 
Manufacturers  are  c  oiuiilainlng  as  to  the  scarcity  of  lal>or. 

While  money  is  siiffi(  lent  for  ordinary  business  needs  and  short  time 
loans,  there  appears  to  b-  a  rhortase  of  funds  for  l.mg  time  investments 
and  where  the  money  Is  to  Ix'  used  for  Iwtterments  or  real-eMsie  4m- 
provement.s.     On  thewhole,  tondltlutt!!  and  outlook  for  fall  business  ar« 

***       ■  INDIANAPOLIS    NATIONAL    BANK. 

CAINS    MADE    IN    LOCISVILLE. 

IXH'ISVILI.E.    A«OVt    t. 

Notwithstanding  the  present  extremely  torrid  weather,  with  h»Bbest 
tem|)eratures  ever   recorded  for  July,   we  are  making  substantis!  gains 

'^*This'"giafifvlng  «)ndltlon  has  prevailed  throughout  the  entire  ve.nr 
and  In  antlcipaii<m  of  a  large  and  ciirly -autnnln   bu.siness.  ti.  k 

for  which  at  present  is  most  encourajtlng.  w.-  arje  M-ndlng  out  "  «> 

the  domestic  and  foreign  markets  with  instruct kns  to  bar  'M,'^r.i.l> 

We  are  purveyors  to  the  entire  South  end  West,  with  local  territory 
covering  southern  Indiana.'  Illln6ls,  Kentucky,  and  Tenn.-«»ee. 

*  TUL    STEW.1BT    I»»il    OuOOa  CO. 
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St.  I»r?s.  Julv  St. 

Buiior*^  coBdltlon*  slang  t ho  lino*  *»'  »»>*  MiMourl    Kan«»  *  J«'y 

aiUav   «v-i..in.   ..prating   ::.M17   mile*   In  States  ©r  Missouri.   Kansaa 

Oklal  ..ma."  ..n.l  Trxa...  ar.-  at  thi.^  date  .atUfactpry.     The  grow  eaniln»>. 

Tk.  outlook  for  next     «ll  to  proL  i  th^rt-  has  bo*n  great 

j2i."o^niiokii...In;. .?...  ;    '^"i^^ri •^TvJiJ 

imiMaMlly    Mitlatocior.r.      I  u*    poiul    i«    production    of    very 

*^  ,7fn?*a^d*^'m3iTr"a'l  o'uUili.us  Tr'e  ex«llent.  ,«'«''»V  .•f"'""'5* 
hav.'  pn-partHl  to  tondle  a  rcry  lieary  trafflc.  which  Is  €xpec  od  thu  fall. 
Pie9ide»t  of  the  MUnouri.  Kanta*  d  Texas  Railuav*. 

HABO  OX    THE    SAILBOAOS. 

Chicago,  July  U. 
Alias  U»«  «  -A   Alton   Railroad.    In   lllln..iii   and   MlHaourJ.   gen_ 

eral  TbmtMM  -na    are    ko<x1.    notwithstanding    a    partial    fajliire 


of  t»B  oata  crop  and  only  a  fair  arerage  yield  <»' /?rm  P'^''**"^*';  .J^^™ 
whMt  and  hay  promlae  good  retnrrs.  y*>t  In  rert.iln  llue«  of  Industrj 
bMlt  I'nrY  la  felt  In  rewrd  to  the  future  mod  business  undertakings  an 


Com. 

ry 

_      ire 

Dontdoned   pertdln-   fr.rt'i.T  dovrl..pments. 

*!■  rallr^iad  m:Uters  the  controlling  InfliiMce.  are  the  fear  of  «g 
Ire  State  leglalatlon.  Induced  by  the  rewnt  declstons  of  the  »«i- 
r.nirt  in  rate  matter*  and  uncertainty  as  to  outcome  of  the 
irtitatlon  of  labor  dispute-  in  the  Ea«t.  In  »he  event  of  .aJlonaiT 
▼erw  to  the  railroad  (.Ituation  In  either  Inatance  the  effect  wf'U^«  "^ 
■tin  further  un.^ettllDi:.  bnt  in  event  of  radical  action  In  both  iMt.-.nce* 
the  lltlmate  reHuIt  will  prove  disastrous  to  the  Kcneral  bimlMM  condl 

throughout  the  cMintry.       _     .^^  _   ^,^ ,,_„   „.„i«.j,,p   results 

jrosperlty 
namely. 


accepted 


belUi  ^^ 

M*a  ?*?ndex  to  the  general  situation,  arid  properly  wr       ^      .  ^  .. 

"n,  f  «V  long  as  thV  railroads  are  compelU  to  employ  hapd  to-mmith 
r       1  ,nd  depend    ipon  day  to  day  offerlnzs  to  »hape   the  policy  of 

.nt    It   N  ouite  clear  that  conditions  of  general  thrift  In  busl 
affair.  wlU  be  lmpo«lbi«.  ^    ^    WoaTitiNorov. 

^rveM^m  ot  the  Chicago  rf  AI<o«  Hailroad. 


n. 


WBS  r     AND 


NncTiiwEST— BratxEsa    rrTCBB    OErKsoa    0!f    arccBaa    o» 
cfors. 

'    OUAn\.  NEaa..  AutrtBt  t. 
\^t   have  a   large   wheat   and   small   grain   crop      Our   ct>rn    crop   of 
larg  ■  acreage   has  sustalBcd  MB*  teMga  from   drought.   pn>bably    M 

**H "^*  sboaJd  have  an  arerafe  yMd  of  «•«  we  believe  we  will  have 
"*         ■«»«  _  „ j^^^  ^^^  Interfere.  Jobbers  are 


a  fairly  good  bosJaesa  year  If  ('odaimu 
haylig  lightly,   leorln?  tariff  revUloB. 


The 

able 
will 

glv* 


I  reryhody  U  employed  and  conditions  are  good.     We  have  f>«^«^n 
rfatlre  for  tlie  past  two  year*.     Early  crops  are  good  and  pricea  ar< 

Onr  merehanta  have  their  basi 


•er  a 
fall 


Late  crops  are  to  be  laade. 
^e  expert  a  raaaoaabte  fall  trade, 
well  la  band. 


Th«  re 


apariBgly.  fearing  cnrrency 


a<w  Mil  aa  proposed  are  most  >n- 

The ^    ---  .- 


ney   Is  close,   banks 

mala  features  of  the -_.    —         .     .,       ..».,.,  >     v;.-.-. 

to  all  business  hiterests.     xlie  largest  aatlonal  banka  In  tills  state 
not  retain  their  charters  If  the  bill  to  made  law. 
e   need  cnrrencir    le^toUtloo   that   will   Improve  conditions   and   nOt 
the  country  a  backset.  ^     ^     Divis. 

Viet  FreHient   Fir$t   Satiomal   Bunk. 

XAKSaa    TBADK    WELL    tX    n.iSD. 

Topt:EA,  K.iN."*..  .lsj;ss*  *. 


J.    R.    MCLTAXB. 

Prctidemt   Bank  of   Toprka. 
.raosncBiTT  sbemh  AaarReo. 

MlX.XEATOLIS.   AtlifMt   t. 

Va  deal  dlreetly  with  coasaiaers  In  Mlaotsota.  the  I^kotas.  and 
__  ttaa.  Our  preaeat  bvatBeai  to  raaslac  -**>  per  cent  ahead  of  the 
haaf  year  we  have  ever  had.  ^     ,  .•      «i«^ 

*  fuctlons  are  sattofactory  nuA  crop  proMects  are  wonderfully^. 
lasaaa    proapertty    for    thl.i    secttoa   lor    at    least    another    year. 
U    IHtle   specal.itlon    in    land,    awffehaadlse.   or    securities.      The 
_    .tad  for  labor  to  greater  thsn  the  supply,  and  everything  is  as  nt  aa 
a  ^le  so  far  aa  the  Northwest  la  conceraed.  „...,. 

JVwWraf  •/  th€  Sett  JTw^Iaail  ^arnitsu:  d  Cmrret  Co. 

«BAXD  nrxK's  Laaoa  Bcaixcaa. 

MOXTBBAL  .Aafast  t. 

IteiH'Bt  boalacBB  conditions  throughont  the  ronntry  cwntlgnons  to  the 
Grad  TruBk  Railroad  from  Cblcsgo  to  the  Ail;ttitlc  seaboard  are  very 
a^  evldeoc«>d  by  the  largest  voluma  of  buslaeao  ever  handled 
>  p«n..^j   of  the  company  .  _,,  . 

1  [eport*  from  nil  muiroM  would  seem  to  Indicate  that  *oesecoBdltloDS 
will  prevail   thri>uxb..nt  thi>  s.a*on.   with  prosp«>cts  of  an  tacrcaaed  w- 
of  tralBr  thto  fall  oo  account  of  favorable  crop  c-oBdlttooa  In  the 


Ca  tadlan  Northwest. 


K.  J.  Chambeblaix. 
Prttident  Orund  Trumk  Railroad. 


rOLOBAPO    AXD    THE    TABirT. 

Dorgm,  Colo..  Augmtt  t. 
'  'ropa  In  this  SUte  are  abnndant  and  we  are  anticipating  go'xi  prices 
_j  that  the  ctirrent  year  should  produce  a  considerable  revenue  for  our 
(Bimers  aad  fruit  g-r^wers  as  well  as  cattle  misers. 

'  rhe  diatarbing  sittiatlon.  however.  Is  tbe  Impeadlac  tariff,  the  rednc 
.jBH  la  which  will  affect  practically  every  iadostry  la  the  State,  and  we 
h4  m  alsrepresent.^  In  Waahlafton  that  oar  coagresaloBal  delefatlon 
ira  to  be  In  favor  of  thia  ■(•sure. 


I  regret  that  these  facts  must  be  related,  but  l>«>lleve  that  Intrlnsl- 
callv  the  State  of  t'oiorado  to  one  of  the  most  promising  and  prosperous 
In  the  Union,  provided  Its  industries  may  have  a  fair  share  of  protec- 

"*'°-  A.  V.  IlrxTER, 

Prttidint  Fir$t  S-jlional  Hank  of  Denrer. 

BlSIXESa  GOOD   IX   ST.   FAlTt. 

8t.  TAfL.  Mixx.,  AtiffM»t  t. 

The  season  Is  sufflclentiv  advanced  to  assure  a  normal  crop  In  the 
N'Drthwejitcrn  States.  Business  conditions  are  r>»od.  but  will  be  much 
improWHl  with  easier  monev  wh.n  tariff  Ie,;islati.>n  is  tinally  dlsposeil 
<if.  h  am  Inclined  to  regard  general  conditions  e<iually  as  good  and 
buslDtJss  prospects  about  on  last  year's  plane.  ^    «    ^ 

■  r.  n.  gbat. 

rrc»ident  Great  yortherm  failiray. 

*aOOD    CVtttPH    IX    THE    SOCTU  — EETt  aX    OF    PBOSrEBITT     IS    PREDICTED    BT 

BAXKEUa    there. 

New  Obi-eaxs.  J.NpH«t  t. 

This  l>elng  aa  agricultural  section,  prevailing  conditions  must  be 
considered  with  due  rejarJ  to  various  staple  crops,  in  territory  tribu- 
tary to  New  Orleans  the  <»«ction  »nir:iged  In  ralFlng  rotton  has  for  sev- 
eral years  be.n  at  severe  t!ls;idvant.iKe  on  account  of  the  ravages  of  the 
lw>||  weevil,  and  has  pas.sed  through  a  t>eriol  of  dc.<p  depres.sIon  and 
,ri«.  .iirricement.  There  was  slight  improvement  last  .vear.  and  the  pres- 
>n  promises  a  very  large  yb-ld  of  cotton  atid  a  return  of  the 
I  -:  us  conditions  that  prevailed  before  the  appearance  of  tbe  bull 
weevil. 

The  corn  crop  throughout  this  terrlforr  Is  larger  than  has  hren 
erown  for  many  years,  and  the  vield  p«>r  rt?re  i'xcf<^<N  that  grown  on 
the  l>est  lands  In  Illinois  and  Iowa.  I.ouisiann  alone  will  probal>ly 
have  more  than  ,'<>.(MM).»m)4»  liu^hfls  In  cxc'vs  i>f  Its  own  r^'ivilrements. 

The  rice  crop  promises  an  al>undant  yield,  and  conditions  throughout 
the  torritorv  in  which  that  stjiple  Is  grown  are  exoM-iUngly  prosiK-roiM, 
with  considerable  advance  In  the  values  of  farm  lands 

The  Kugar  section  has  promise  of  a  verv  large  yield,  the  flnal  oot- 
come  depeadlag  upoa  weather  conditions  during  the  remainder  of  the 
season. 

Owin^  to  adverse  tariff  legislation  It  Is  unlikely  that  farmers  will 
obtain  a  price  for  their  suijar  cane  that  will  pay  for  the  •xiiense 
of  growing  It.  This  section,  therefore.  Is  under  h.avy  depression  at 
this  time,  and  the  outitMik  for  the  future  is  «xtr<mely  un<vrtaln.  Com- 
plete readjnatment  of  agricultural  conditions  aad  iHMMibly  of  credits 
will  have  to  ha  made. 

Sol  Wrxi-rR. 
Yict  Pr—idcmt  It'AtlMry  Ctmtral  Sational  Bank. 

rBOBTKBITT    NuW    IX   TEZAB. 

rtoisTox.   Trx..    Auffu't  t. 

Dusiness  conditions  In  Texas  are  sound  snd  healthy.  Crop  prospects 
are  brighter  than  for  many  years.  Industrial  and  commercial  enter- 
prl-ses  an*  prosp«>rous.  Immigration  to  uur  State  cootinues  to  settle 
our  former  vacant  lands.  t>ur  cities  aad  tuans  enjoy  stiHidy  and  sub- 
stantial  growth.  ......       ^ 

Farmers  have  raised  sollclent  corn  and  small  grain  for  hone  con- 
nuaptloB.  and  tbe  railroads  will  soon  b<>  taxed  to  their  Btiaoat  to  aov* 
the  eaormous  cottoa  crop  and  other  traflU-. 

.\s   usual,    at    this    lime   of   the   year.    nw>oey    Is   somewhat    ^t     ■         '. 
but   the  movement  of  ci>tton  will  soon   relieve  thto  festiiri-  of  id 
tlon.  and  we  s>>4>  nothing  to  prevent  a  large  aad  lattoiactory  fan  uumi- 
ness  in  all   lines  throughout   the  State. 

-•    S.  F.  Cartfr. 
Pretidemt  Lamhermkam't  Satinnal  Bank. 

THE     PACIFIC     COIRT — CENTRAL     Bt  sixrss     COXOITIOXR     GWIO — BARD     TO 

BORROW     MOXET. 

SAfTiAJlEXTo.   Cal..  Amount  t. 

Ueneral  bualn«Mi«  coodltloas  In  the  territory  served  by  the  lines  I 
represent  and  through  which  I  am  now  traveling  are  apparently  good, 
but  do  aot  show  the  sctlvlty  anti.'-  ''-I  This  to  accounted  for  by 
tbe   coBservatlve  attitude   of   'omm'  it-rests   and   also  by    tbe   in- 

ability to  flnance  public  utilitien  «n  '.  -trial  projects. 

Tbe  dUposltloa  of  the  tariff,  tbe  curencv  bill,  and  other  pendlaff 
legislation  would  no  doubt  relieve  the  sltuntfon.  since  other  condltlOBB 
do  not  appear  to  warrant  a  depr«>ssb>n  In  '• 

On   th.-   Iron  Uountain    Railroad.   s»'rvin;  I.   Arkansas.   lyinlsl- 

ana.  an<l  Texas,  the  pro»p«>cts  for  a   r<vivi»i  •  !  -*  In  the  fall  are 

f;ood.     The  movement   of  lnni»>er  traffic  from   i  iwost   Is  Increas- 

ng.  The  cotton  crop,  tht-  principal  auriciiltui  :i  •  i:iciii>try.  promises  a 
large  yield,  affecting  favorably  all  lln.s  of  bn^lu'ss  on  the  Missouri 
raclflc.  servlaa  Mtoaouri.  Kansas.  Oklaboiua.  and  Nebraska. 

While  reporta  laMeate  aooe  daiRaae  to  crops  tbe  proapect  for  fall 
boslness  to  coaaMerod  farorahle. 

Oa  the  Ikenver  4  Rio  tirande.  traversing  Colorado  and  Ttsh.  the 
prospects  for  fall  business,  we  fi-el.  may  cons.rvatively  l>e  said  to  be 
ifood       The   crops.    In<!'  'ilts.    promise  a  good  yield,   with   an   ex- 

tended interest  in  the  >.  ii  Industry. 

B.   K    nrsiT. 
PTfidemt  Dentrr  d  Rio  Oiamlf  Roilrotid 

amd  Mittauri  Pariftc  Myafea*. 

'      ALOXC    THE    aOCTHKRX    PACiriC. 

Sax  FRAxrmoo.  Aunu»t  t. 
Speaking  for  the  territory  west  'of  Fl   Paso.  Tex..  Ocrten.  Ctah.   and 
Portland.  ♦>reg..coTerlB|c  tbe  P«.  ifl.-  -r«t..rti  of  the  Southern  Pai  lllc  Ksil- 
road.  or.  say,  A.30O  nllea  of  n  itlons  at  this  time  are  fairly 

satisfactory.     Baslaeao  Bea  sr-  . od  prices  and  the  outlook  for 

tbe  season,   generally  speaking,   is  up  to  the  average. 

William   Sproile, 
PrcsWraf  «oalkcra  Parifle  Co. 


■AXKs  LXkAKSD  rp. 

PORTt.AXD.    OBCn..    Julg   SI. 

la  most  lines  of  busine«s  In  this  nertlon  conditions  are  fair  to  good; 
volume  of  buslneia  for  flrst  six  months  of  this  year  large  as  last  year. 
If  aot  larger.    Collectloas  are  slow  and  money  tcarve.     Baaki  geaerally 
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are  well  loaned  up.  Rorrowlni  for  speculative  purpos.^  Is  not  counte 
nanced  and  borrowe.-s  can  obtain  accommodations  only  wlien  rei^ular 
customers  of  a  bank.  Crop  prospects  are  excellent  and  harvesthia  Is 
nroceedlng  ra|ildly.  We  anticipate  some  difB«ulty  In  fln*»nclng'  the 
harvesting  of  tlie'cr>p.  but  once  marketwl  look  for  good  business  gen 
erally  and  an  easlnj;  of  money  rules  bv  the  end  of  tbe  year,  provided 
*h»r/  are  no  heavy  luilures  or  tlnancial  dlt>turltance8  in  the  Kast. 

mere   are    u«  j  FIB8T   NATIOX.tL    BANK. 

FAIH   CROPS    AND  GOOD  PRICES,  |  '  |  1 

Sax  Fhaxcisco.  AtujuKt  t 
The  hoslners  conditions  In  our  part  of  the  countrv  are  far  better  than 
might   lie  expected,    considering   the  uncertainty   of  the  tariff  and   Qnr 
rencv  reform.s.     We  iire  having  fair  crops  and  good  prices,  and  the  baiiks 
here"  have   money    eiiousb    to    look    after   the    legitimate   needs   of    tl^eir 
customers.     The  deposits  In  the  banks  are  kedfTlng  up  well. 
"■  William    II.  Crockeu,     ;  1   . 

Prctidmt  the  Crocker  National  Bank,  af  Han  t'ranci»f<^. 

'  '  ~  ■  '        i  ! 

IX    SOrTlIEBX    califorxia.  j    I 

Los  Ax«;eles.  Cai...  Aufiunti  i. 

Boalaess  so  far  this  year  has  been  very  good  :  much  better  than  was 
exoected  The  pros  »ects  for  a  ewKl  fall  business  are  very  satisfa(t<>ry. 
TbM^e  Is"  a  great  anount  of  building  going  on  In  this  city,  vvhi.-h  tanks 
fourth  In  the  Initel  States  for  increase  in  new  buildings.  There  .are 
verv   few    unemploy''<l.  ,  .         ._     ^     ,  _J«  * 

Merchants  are  oi».ratlng  cautiously,  awaiting  the  ftnal  announceralent 
on  tbe  tariff  question.  Leading  bankers  fnform  us  that  money  for  , the 
movement  of  crops  Is  pl.ntiful  In  spite  of  the  ttnanclal  stringency^  In 
the  East.      In   fact,   they  state  there  Is  now  plenty  of  money  available 

for^pro^My^    0™*"^^! foremen tloned    conditions    ap\)ly    generally    to    |xw 

Amreles  and  southe  n  CaliforuU.  „_!,„_ 

AUK«»«»  •""  Bkoadwat   Depart UKJiT  8tob|. 


BBSS     TKA^ 


BOOU     ahead. 

Ran  F'baxcisco.  Auou»t   ',. 

Present  condition «  are  fluiet  and  dull.  Most  l'"«Jn*"'*^«  '"«',;'!.'lf  ^..^r** 
gain  uor  loss,  with  the  numl«r  of  failures  relatlyelv  few.  R''^aj>  '  »7; 
fhants  of  northern  and  central  California  are  optimfstlc.^however  a  1  ta 
the  fall  and  future,  feeling  that  the  turning  point  is  about  past.  All 
win  heave  a  sigh  of  relief  at  the  conclusion  of  the  nres^-nt  Interiuin  .ble 
f.riiT  sltiintlou  l)elievin;:  that  It  is  lar;:ely  responsible  for  preseut  .ondi- 
a<^  We  n'nsldet  ihSt^  are  in  the  dawn  of  one  of'  the  greatest 
bwMM  thto  section  of  the  country  has  ever  ''n'"J,°g^„LEsiNG?R. 

P.csWrnf  California  Rrtnil  Dry  Oooda  AnnoeinHot. 

Mr  GMLINr.'^K-  Mr.  rresldoiit.  ft  has  interest-eti  nid  to 
have  the  Seuatoi  from  Missouri  [Mr.  Stone]  for  the  sedond 
time  call  attention  to  the  fact  that  certain  lamentations  l|;.ve 
been  uttered  ou  this  side  of  Uie  Chamber  concerning  the  ph»b 
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able  effect  of  the  i.roiH)sed  tariff  legislation.     I  recall  the 
verv  distinctly  tlat  when  we  were  engaged  in  trying  to 
the"  last  tariff  blK  the  immobile  and  attraclive  features  of 
Senator  from   Ml>.s*>uri   were  fre«iuently   turned   to  us  on 
side  of  the  Chan  ber.  and  he  indulged   in  lamentations  daj 
day  to  such  an  toieut  that  I  took  the  liberty  of  reading  a 
of  "a  chapter  froii  the  Lamentations  of  Jeremiah  for  the 
ijosc  of  helping  lie  Senator  out. 

Mr.  Prejiident.  1  do  not  understand  that,  as  a  rule,  la 
llcans  are  compl  lining  of  present  conditions,  although  t  lere 
are  clouds  on  tbe  business  horizon.  Ou  the  contrary,  as  I  sjild 
a  moment  ago.  tie  mailer  which  the  Senator  from  Misdnuri 
has  iilacetl  in  the  Kkcoku  is  a  tribute  to  Uie  Keiiublican  rfrty. 
setting  forth,  as  it  does.  prosiH?rity  under  a  Uepublican  ttiriff 
law.  I  recall  see  ug  once  a  picture  of  a  very  Interesting  stkilue 
labeliHl  •'  Tatienc"  on  a  monument  smiling  at  grief."  aifd  I 
venture  the  sugg^tiou  that  after  the  [)re8eut  proposeti  tlahff 
legislation  has  l>ec«->me  au  accomplished  fact  and  its  effect  has 
»>eeu  felt  we  mij:ht  well  expect  to  see  the  effigy  of  the  41^ 
tingtilshwl  Senator  from  Missouri  ou  a  moiiument  labeled 
-The  pn)phet  ol  prosperity  smiling  at  disjister."'  because  I 
believe  in  my  heart  of  hearts  that  that  is  wliat  is  to  overtake 
tlie  country  if  tills  tariff  bill  becomes  a  law,  as  it   probably 

will.  r..  ,,    . 

The  Senator  f -oni  Missouri  quoted  from  Marshall  Field  & 
Co..  a  house  which  is  a  very  large  imjiorter  of  foreirn  goods,  to 
the  effect  that  tliere  has  been  a  considerable  increase  in  the 
business  of  that  house.  Tliat  is  very  likely  so;  and  I  do  not 
question  tJie  fact  that  other  houses  have  given  tl»e  testimony 
that  the  Senator  has  placed  In  the  Record.  But  I  observe  day 
by  dav  that  notwithstanding  this  claim  of  prosperity  oti  the 
part  of  importlu?  houses  in  the  country  the  revenues  of  tbe 
(iovemment  are  falling  below  tbe  expenditures  and  that  we 
are  threatened  with  a  very  serious  decrease  of  revenues  unless 
something  is  don.»  to  check  tlie  present  trend  of  affairs. 

It  is  to  me  ve-y  interesting  to  have  our  Democratic  friends 
testify  so  eloquently  to  business  .?onditions  under  the  exi.sting 
Republican  tariff  law.  We  have  been  accustomed  to  hearing  the 
Democratic  Party,  In  season  and  out  of  season,  clamoring  for 
an  increase  in  our  foreign  trade.  l?ut  the  fact  is  that  our  for- 
eign commerce  his  increased  under  Republican  policies  to  such 
«D  extent  that  It  excites  the  admiration  of  the  learned  Senator 
from  Colorado  [  VIr.  Thomas],  and  he  puts  in  the  Recobd  the 
fact  that  our  fonMgn  commeive  has  Increased  to  an  extent  such 


as  could  hanlly  have  been  dremu^  of  a  few  ye-irs  ago.  That, 
again,  is  an  instructive  testimonial  u>  tbe  i)rosj»«'rity  that  has 
come  to  the  countrj'  under  the  atlminiHtnition  of  the  Uepublican 
Party. 

Kverybo«ly  knows  that  the  country  was  phenomenally  pros- 
l»erons  untler  the  List  admtnistnition  :  but  even  the  distinguishtxl  s-/ 
Senator  from  Miswturi  can  not  with  any  degree  of  certainty 
prophesy  what  tbe  cH)ndition  will  be  under  the  pro|tosed  law. 
We  have  yet  to  test  that  by  actrtal  experience.  As  I  si  id  the 
other  day,  if  it  shall  prove  that  the  new  tariff  law  sh.tll  give 
l>rosi>erity  to  the  country,  it  will  justify  the  Democratic  Party 
In  every  ct>ntentlon  it  has  enpij.Ted  in  during  all  these  years, 
and  it  will  prove  conclusively  tli.it  the  Republican  Party  has 
be**u  wnuig  on  economic  questions  all  tbrouub  it><  history. 

I  do  not  expect,  however,  that  historj  will  fail  to  rep«Mt  ilself. 
I  do  not  expect  that  a  tariff  1  iw  such  as  this  will  fail  to  bring 
u|>on  the  country  substantially  the  same  result  that  the  last 
tariff  law  of  tbe  Democratic  Party  did.  For  that  reason,  with- 
out joining  the  anuy  of  those  who  are  lamenting  the  present 
sitnation,  because  I  do  not  think  it  deserves  lamentations  ou 
our  part,  I  am  looking  forward  to  a  condition  of  things  in  the 
near  future  that  will  be  a  tribute  "o  the  views  the  Republican 
Party  has  held  and  that  will  once  agsiiu  prove  that  the  Demo- 
cratic [willcy  of  a  tariff  for  revenue  obly  is  a  snare  and  a  delu- 
sion to  the  American  |teople. 

It  Is  instructive  to  put  in  the  Record  the  vlew»>of  merchants, 
as  well  as  editorials  from  leading  newspapers  of  tlie  country, 
because  to  a  certain  extent  they  rctle<-t  [tublic  sentiment.  It 
has  not  been  my  habit  to  do  that.  In  all  my  service  here  I  l)e- 
lieve  I  have  not  placed  in  the  Reookd  more  tlian  one  extract 
from  a  newspaper.  But  I  chance  to  have  In  my  possession  an 
editorial  from  a  recent  issue  of  the  Washington  Post,  a  pn])er 
that  ne^er  has  been  charged  with  Republican  titiiliations,  which 
I  think  may  well  be  placed  in  the  RdORO  In  contiectUm  with  the 
uewsikiiKH*  extracts  that  have  l)e<»n  placed  there  by  the  Senator 
from  Mis.'^ourl  [Mr.  Stone]  and  other  Senators  on  that  side  of 
the  Chamber, 
i  The  Washington  Post  said: 

; While  the  Senate  yielded  everywhere  to  protests  from  foreigners 
against  the  severities  Imposed  on  them  by  the  House,  It  piled  up  tho 
liArdships  on  the  .\merlcan  farmers  and  manufacturers  prodigiously. 
put  a  prohibitory  tax  on  luxury  imports,  and  enlar,'ed  the  scope  of 
tbe  direct  Income  feature,  saddling  on  the  American  taxpayer  tbe 
financial  results  of  the  Senate  concessions  to  the  foreigner.  .\re  the 
people  not  to  be  told  why  such  favors — gratuities,  all  of  them- -are 
lavished  on  the  foreiguer  without  a  sou  of  compensatory  advantage? 
Kvirything  Is  being  primed  for  a  foreign  Invasion  on  a  scale  trade 
history  furnishes  no  parallel  for,  but  the  reason  of  state  or  of  economy 
for  taking  such  n  step  Is  blddtMi  from  us.  This  to  the  weakest  point 
In  the  IM-mtKTatic  armoBt 

The  defection  on  sugar  and  wool  may  force  minor  concessions  as 
resards  those  articles,  liut  the  ouly  means  of  headins:  off  the  bill  from 
going  through  practically  as  reported  to  the .  8<'nate  would  be  to 
challenge  its  supporters,  day  In  and  day  out.  to  justify  its  un-.Vmerican  • 
conception  and  execution  from  agate  to  zinc.  Put  It  before  the  people 
with  telling  emphiiFls  and  untiring  dill»;ence  that  a  colbvtive  c«ni;rre«B 
of  the  foreign  world  could  hardly  do  more  toward  kno<king  the  pro|H 
from  under  what  we  have  built  up  than  is  being  done  by  th*»  .American  1 
Congress  without  ihynio  or  reason,  witbout  offering  a  plea  In  defense 
or  extenuation,  and  who  could  doubt    the   result V 

Mr.  President,  that  is  a  contribution  that  I  think  is  worthy  of 
serious  consideration.  It  has  s-Jemed  to  me.  as  I  have  n'ad 
this  bill  over  and  over  again,  that  we  are  surrendering  the 
American  iiuirket  to  the  other  countries  of  the  world.  Inas- 
much as  this  is  the  best  market  in  the  world,  and  inasmuch  as 
our  i)e<)ple  consume  per  capith  infinitely  more  than  any  other 
people  on  the  face  of  the  earth,  it  is  my  earnest  wish  and  desire 
that  we.  as  patriotic  Amerlchn  Senators,  uhall  see  to  it  that 
as  large  a  proportion  as  |H)siible  of  our  own  market  Is  saved 
to  our  own  i)et)ple,  and  th;it  ^on?ign  nations  sh.ill  not  be  given 
the  advantages  that  I  find  are  given  to  tliem  in  the  bill  now 
under  consi«leration.         *         j 

But  Uie  bill  is  to  iwss.  Tht  flat  has  gone  forth.  The  Demo- 
cratic caucus  has  so  decided.  We  must,  as  well  as  we  can,  face 
the  result,  whatever  it  may  be.  It  will  not  profit  us.  at  this 
stage  in  the  proceedings,  to  waste  much  time  in  direful  prophe-  ' 
cies  as  to  what  will  happen,  or  in  tributes  to  what  Is  occurring 
to-<lay  under  a  Republican  tariff  law.  I^t  us  go  along  In  an 
orderly  way,  discussing  the  items  as  they  come  before  us.  giv- 
ing careful  c-ousideration  to  the  various  schedules  of  the  bill. 
The  bill  is  to  be  imssed  by  DenK)cratic  votes  and  approved  by  a 
Democratic  President,  after  which  it  will  be  tested  In  the 
crucible  of  public  opinion,  as  the  Wilson-Gorman  tariff  law 
was  tested  20  years  ago,  and   rejected   by   the  voters  of  the 

country.  .      ^       ^        ..,  ^^ 

Mr.  WILLIAMS.  Mr.  President,  I  hope  the  Senate  will  ex- 
cuse me  for  telling  a  little  Incident  of  Which  I  am  remUided 
by  the  present  conduct  of  the  Republican  Party. 

I  was  once  standing  on  JeffcnM)n  Street,  In  Taroo  City,  n«ir 
old  John  Brumfleld's  office.    Just  across  the  way  was  a  mnie. 
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c4i  th*  innl«»  wns  n   llttte  •Hotpr.     Tbo  mule  wan  tt  one 

,..»r    ;Ur..wlnK  up  his  hind  heeU,  nnd  the  nest    niue  he  wa. 

tkronlns  up  bin  fore  lH-e»»..  nnd  the  m-xt  lin.e  be  ^\«*'.P"    »"f 

nil  hi  fonr  h-e    U^zvxher  and  hu.npi..K  h U.  hmk.  a";^ 'Je  Utt le 

wa«  nwi.:ijr!nc  to  s.:,y  on  by  sluiuR   his    '"re  lieelH  to 

lirnlr*   sht«-s   iind    hi.-  nruis   aionnd   his   no^k.      Old    John 


dark 
the 


Briuiiti,.|d   «iid:    -Johi..    I   wlHh  you   w.mld   lof.k   a     that   niule 


lit 

stuni 


XiVV  k^iow  «  thii.K  alH.ut  pleadluK.  EvI.lently  be  never 
s.unwd  ph..dinK.-  1  s^-id:  -John.  I  c-an't  lnm,clne  what  oon- 
ne:ll«n  there  Is  t>e!ween  that  luules  «-onduct  and  the  w^lem  e 
ofW-,al  pb-adinc."  "Why.-  bo  «aid.  "you  are.  stupldt-r  than  I 
tbt  iiijht.  iH.nt  you  see  tlmt  the  mule  la  denuirring.  when  he 
oiurlil  t.)  fZ'*  «o  tbo  ...nutry'r" 

If  .u  Kepubli.  IDS  are  as  certain  as  you  preeud  to  lie  tHat 
thl"  im  la  Kolng  t«»  play  haN.K-  with  everyihln;:  and  everylxMly 
iiiid  f  rouse  the  dlsiju-t  <>f  the  iK>oplf  and  the  country,  why  do 
yon  lot  quit  dennmiii,'  iid  let  us  go  lo  the  eountryV  >N  e  are 
ready,     The  quicker  the  !>t?t(er. 

MrJ   r.ALLl.NCiKlt.     Mf     I'resldent.    that    Is    pre«ls<My    what 

r  years  ago.  but  thoy 
lis  here  In  debate  over  two  months.     We  have  bt«en  de*>nt 
iua:  tjis  bill   less  than  three  weeks.     We  proi»<)»e  to  oi>nanue 
Wdenur  until  the  iH».>ple  of  the  country  understand  our  pre.Mse 
>  on.     Then  the  i«ei»ple  of  the  country  can  render  the  ver 
klih  nM»re  Intelligence  than  thev  could  if  It  were  altogether 
leil   on    the  Imsis   of   I»eniocn»ti«    arguments.      We   are  en- 
orlng  lo  enlighten  the  iK.M»ple  ou  questions  of  great  public 
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MYFUS      Mr    President.  I  will  make  some  observatums 

ihe   iHMiding   tariff  bill.    House  bill    No.   o*;;.il.   esptvially 
«he  free  raw -wool  clause  there«»f. 
idst  the  hue  and  cry  that  we  have  beard  In  this  f'haml»er 

diacrimination   in  this  bill   against   the  West.   I   wish   to 

beard  one  western   State  which   feels  self-reliant   an«l   Is 

e,.mplalning    alwut    discrlmlnatloD.      This    disc  riminat Ion 

St  home  Interests,  of  which  wo  lM»ar  s.)  nnich.  when  trans 

iuto  plain  Knglish,  in  my  opinion,  often  nie-ans .  -We  are 


not    retting  our  slmre  of  the  graft;  we  are  iKMUg  ..veri.H.keil  in 


ilistribntlon   of   the   pluoder."      Tliat    is    not    my   principle 
If  I  mIstakeHiot,  It  is  not  the  principle  of  a  majority  of  the 
iitM>Je  of  my  State 

Tlere  has  l»een  some  criticism  of  this  mei\sure  hy  solicitous 

fri.-i  ds  of  the  West  ou  acit.unt  <»f  the  fr<»e-rnw  w.x.l  provision 

It   Is  by  many  ttMisJdere*l  doubtful,   from  an  e«piltal»le 

>mlc  standpoint,  if  raw  materia!  should  often  l»e:<r  a  tariff 

......      .Vny    tariff   duty    Iniin.scd    ui^.n   a    raw    pnHlu.t    :ilm..st 

Uivi'iriablv   nmk»^  the  cost  of  the   raw   priHln<  t   gntiter   to   the 

maiJufHcttirer.     He  in  ttirn  will  ask  not  only  for  as  great  or  a 

ter  degree  of  duty  uiH»n  his  tlnishe«l  prvnlucl  as  that  give  i 

ie  raw  prodmt.  but.  In  addition  thereto,  he  will  ask  Ji»r  a 

>onsa«tory  diHv  that  will  rectuip.  or  more  than  re-onit.  htm 

he  hicreast'd  price  he  will  clain»  to  have  l)een  re«iuireil  to 

for  the  raw  pn»«luct.  an«l  he  invariably  gets  It.     Tlnn  the 

iier  Is  thrii-e  taxixl  by  the  tariff  when  he  pays  for  the 

i      ,  (hK"t. 

Is    I  i^\     iiiiterial.     Its    pr-Hluction    r«Hinires   but    little 

t   requir.  >  no  great   factories  tllleil   with  i  itricate  and 

....    machinery,   operatwl   by   the  application   of  steam   or 

rlcal    |H»wer.   and    ri-qiiiriug   labor  of   skllle«l   artisans  and 

anbl.'us  tniinetl  in  the  t»vhni.al  purstiit  of  turning  out  a 

ImmI    priKluct.     Sunshine,     rain,    atmosphere,    and    gnis.s— 

Lit  t>wned  exclusively  by  the  Individual,. but  the  common 

.Tiid  privilege  of  all— do  the  greater  part  in  the  work  of 


w«Hd  has  l»een  a  pro- 
fotir  years  from  is.'" 
w«Mtl  worth  less  than 
and  except   the  thret> 


ti 
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lis  l.nKliictlon;  and  In  the  West  the  gr.is.s,.s  have  grown  mostly 


on 
nio 


>ublic  laials;  bid  little  lalK>r  is  re.iulnHl  and  that  of  the 
•ft  onll  lary  and  iunskllletl  character.  Once  the  original  In- 
t  is  ma«U'  li  re<iulies  very  little  capital  t»>  carry  ou  the 
1  ,  -:  no  exiK'iislve  machinery  has  to  be  kept  In  refiuir;  no 
tra  I  <tl  i-ori>s  (.f  skllletl  workers  has  to  l>e  kept  on  the  |»tiy  roll; 
nat  ire  does  the  most  of  it  after  the  oriv'ln.'l  investment  Is 
ma  Ie.  Therefore  wool  Is  amongst  the  rawest  of  raw  materials. 
1  a*k.  la  i>n!er  that  justk-e  may  l>e  attaine*!  in  tins  matter— 
Jw  lee  to  all.  not  to  a  few— is  woolgrowiug  a  projter  itidustry  to 
»te  urantetl  further  protection?  I>o  the  w«K»lgrowers  nee«l  pro- 
tei  Ion?  \ioc^  the  (.Sovernment  need  the  reveuiH>  to  be  derlve<l 
th.  refromV  Would  a  coutlunutlon  of  duty  on  raw  woid  be 
justifiable? 

In  the  past  tl»e  jnost  frequent  i»lauslble  argument  advanced 
f,.r  proteitlon  has  been  that  In  favor  of  the  prottvtlon  of  Infant 
Industries,  nnd  even  here  a  discriminating  mind  would  require 
thj  t  distinctions  l»e  made.  The  argument  generally  made  Is 
th:  t  It  may  W  .idvantageous  to  encourage  by  legislation  a 
bn  iwh  of  Industry  which  might  be  profitably  i  rried  on;  which 
1.1  tJ»ereft»rc  sure  to  be  nirrieil  on  eventually,  but  the  rise  of 
wh  ch  is  pi^ventrtl  for  the  time  being  by  artificial  or  accidental 


itiasM.  Even  if  there  be  any  merit  in  tlie  argument  from  a 
protective  stan«li'olut.  It  must  lie  In  the  as.suinption  tlmt  the 
causi^s  wh!t  h  prevent  the  risi>  of  the  Induslry  and  n»nder  pro- 
tectum  neiss;!ry  are  not  jiermaneut— not  such  as  woukl  |>er- 
inanently  prevent,  under  a  state  of  foHilom.  the  growth  of  the 
indnstrv.  but  are  cauaes  which  are  iM-w  and  artificial  aial  which 
are  sure  to  U'  oventune  in  the  emi.  but  which  uuiy  be  more 
quicklv  overcome  by  the  slimulus  of  t.-uqiorary  prot«>»  ti.'u.  The 
mere  fact  that  an  Industry  Is  young  In  years  d«»««s  not  su|>ply  the 
conditl*m  under  which  piottn-tlon  w»»uld  l»e  justitied  by  this  argu- 
ment. If  oot  naturally  cahuhiteil.  In  tlie  c.iursi»  of  time,  by  Us 
own  merits  to  1  s.!f  sustaining  ar.d  protitable.  even  this 

plansilde  argiiiii'  mid  not  apply  ti»  it.     Any  Industry  which, 

after  having  had  heivv  and  l«»ng-«oiitiiMie«l  pn.tc.  lion,  is  unable 
lo  stand  alone  and  supply  lt-«  country  with  prwlucts.  at  least  aa 
chcaplv  as  they  can  be  oidaim"*!  elsewhere.  n(»t  only  Is  entitlel 
to  no  further  prof e«.t ion.  but  proves  l»y  lis  own  career  tliat  it 
was  never  entitled  to  any  protection. 

There  had  always  l>een  s-heep  in  this  country  from  the  first 
.  ;,t  of  the  colofiies.     The  ii'lonies  l.ad  alwaiys  had  s«nne 
V  lid   always  had   pro«lucetl    for  lH>nie   us«»  aihl  even    for 

ex|M»rtation  at  times  from  one  cohmy  to  autither  sinue  wool. 
When  w<M>l  mannfactnrlug  began  to  assum  •  proiM.rtUms  In  this 
.-..unlry  and  ihe  neeil  of  wmd  therefor  was  apparent  and  the  sui»- 
lily  was  foniMl  to  he  inad«i|uate.  in  1SIH».  a  large  flo -k  of  luerlnu 
sln-ep  was  imiH»rte'i  from  Spain,  followetl  In  ism*  and  1M<)  by 
larger  innfortalions  there«»f  from  Hu'  sjime  .•ouiitry.  In  is<td  the 
fust  tariff  «luty  was  put  on  raw  wind.  It  was  a  duty  «>f  lo  i>er 
cent.  At  the  same  time  lliere  was  ievlc  I  on  w«M»len  giMwls  a  tariff 
of  Jo  H'r  «ent  ad  valorem,  to  \te  nN}uce«i  after  three  ynirs  to  1S» 
lH>r  «-ent.  but  the  re  luction  was  never  made.  If  ena«t«il  to  stimu- 
late the  pr.Hluctioii  of  w<k»1  in  this  country  to  the  extent  of  fur- 
nishing Its  own  wool  HUpply.  this  prot»"itlon  was  a  failure,  for 
imiKirtatlons  of  w<Hd  and  w.»«»len  gtsnls  increasi'd.  The  duties 
simply  tax«Ml  the  c^aisumer. 

From  th.it  time  to  the  present  day  raw 
tecteil  product  In  tills  country,  except  for 
to  l>M'il.  when  It  was  free  In  part,  all  raw 
2t»  cents  per  p«Miud  l)elng  admlttctl   fre<\ 

years  from  Is'.M  to  lxi»T.  when  it  was  on  the  free  li-t.  Huring 
ihe  greater  part  of  ali  that  time  woc.l  b:>s  \*f^-u  esHiially 
favoml  bv  high  tariff  duties.  rra«tically  ali  of  the  time  simv 
islf,  It  ha-*  l»eeu  a  f:\voretI  pr.Klmt.  ean'fuily  pam|H>re«i.  fos- 
teroil.  ami  p!ot»<ited  by  the  toivenuneni  .u  the  i>xiK>ns««  of  the 
masses  of  tb.e  ptH)pIe.'  In  1*»24  w<M.Ien  m.iinfa.tnrers  sought 
and  ol>talne«l  an  Increase  of  the  duty  on  win.len  manufactun's 
and  at  the  same  time,  aa  a  <-ompanlon  plet'e  of  favoritism,  the 
duty  on  r::w  we..l  was  livrease*!  to  :ri  i»er  cent.  In  1n2>  further 
Incn-ases  »>t  l>otli  (1uti»'s  were  made  a«i  a  part  i>f  4b«»  "tariff  of 
abominations"  of  that  .vear.  wool  being  given  a  sjmh  Itb-  duty  of 
4  (vnis  a  jiound  and  an  IncnvistMl  ad  vidorem  rate,  which  in 
I  twi>  yinirs  readiwl  r*t  |»er  cent.  Kv€Mi  tills  atiff  increase  did 
i  not  .-'uiswer  any  legiiini.-ite  pur|M»s«\  nor  any  puriH»so  at  all. 
ex<-<'pt  to  furtlier  tax  lhf»  m;tss«>s  of  the  i»eopie.  and  im|M>rta- 
turns  ln«n'jis«>.|.  The  stiff  tali's  of  duly  ohtained  l»y  wim»I 
growers  and  w«H»ien  manufaftiirers  coiistltuied  a  factor  in  uuik- 
Ing  the  law  iuiiN>pular  and  an  alK»inli)ati««i  to  the  |»eople. 

In  is:{.*l  .-Mid  again  In  l*^-;4  ihe  tariff  was  revls^sl.  and  sliebt 
r»ilu»tion<  w»  re  m.ide  in  t.iriff  duties  mi  w<m>1  and  woolen  goo<ls. 
In  IKJT  the  ct»untry  suffer»il  a  panic,  and  w<»«>l  siiffeiiHl  along 
with  other  pnslncf!*.  The  pricv  of  w«h»I.  which  had  range»l  very 
high,  fell  sharply  that  year.  In  lS4d  the  tariff  was  again 
revis««il.  and  the  duty  on  low  grades  ot  wool  wa«  oonsiderably 
incr«»as«^l.  and  the  prk-e  of  w«»«»i  in.-reas*-!. 

Then  comes  the  tariff  revision,  of  1«»7.  by  whlcli  all  wmd 
valinnl  at  J*'  cents  a  iHUiiid  or  less  was  imt  on  the  fn»e  list  ami 
wo«d  worth  more  than  JO  cents  a  iMuuid  was  given  a  duty  of 
24  iH-r  crtit  ad  valorem,  n  very  great  reiln.-tlou  from  the  pro- 
tection w«>ol  had  theretofore  eiijoyetl.  This  was  partial  free 
tnide  for  wool  and  a  tremendous  redm-tion  of  duty  upon  the 
whole.  Likewise  the  duties  on  w»Htlen  manufactures  were 
gn'atly  re<luce<l.  resulting  In  gn-atly  iiicreaseil  ImiMtrtatlons. 
The  mluctlon  of  JkTm  was  follow«ii  by  nn  ln<r»>as»>il  us*'  of 
wfHil  and  by  a  decresise*!  use  of  siibstltutes  f«>r  m»h>1.  ItniK>rta- 
tloiis  of  w«M>l  IncreasetL  and  tlie  pric-e  was  loweretl  «»nH\  bul 
!iot  to  the  i>oint  of  eausing  wooljrowing  to  he  unr»roatable 
W«K»lgrowing  nmtinue<l  and  flourishe^l.  the  only  notl<-<^ible  dif- 
ference l>elng  that  i»rices  of  wool  and  wtH>len  g«Mnls  weiT  lower 
to  the  jieople.  , 

I>urlng  that  perio<l  of  pmctlcal  free  trade  the  wool  Industry 
thrived  and  was  carried  on  at  a  reiiwmable  profit.  A  few  years 
before,  when  wool  was  high  and  tbo  actual  pndectlon  affonle*!  w:i> 
the  greatest.  tlM>  flocks  In  the  I-:iist  were  cut  In  half,  and  a  little 
later  there  was  a  d<>«line  in  the  W«»st.  This  proves  that,  while 
a  protective  tariff  increases  the  i«rice  of  a  product  to  the  con 
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Humer.  it  does  not  always  stimulate  the  indurtry  and  cause  It 
to  grow.  In  the  case  of  wool  numerous  involved  conditions 
exenMsed  control.  The  dainlnR  business  and  other  businesses 
became  more  profitable;  cotton,  a  cheaper  product,  was  used 
as  a  substitute  for  the  more  costly  wool ;  land  In  some  parts  of 
the  East  became  too  valuable  for  sheep  gra«ing.  and  various 
other  economical  conditions  operated  to  offset  the  protection 
given  by  the  tariff.  The  consumer,  though,  paid  a  higher  price, 
without  any  conifiensatory  benefit  to  the  country. 

Then  came  the  Civil  War  period,  with  its  extraordinary  de- 
mand for  woolen  clothing  and  blankets,  accompanied  by  a 
scarcity,  almost  entire  absence,  of  cotton,  and  high  prices  for 
everything.  Prices  soared,  wool  along  with  the  rest.  The  tariff 
was  reviseil  In  1>«;i  and  tariff  rates,  materially  rais«xl.  By  the 
Morrill  Act  of  1861  specific  duties  on  wool  were  substituted  for 
ad  valorem  rates,  and  a  duty  as  hlgfr  as  9  cents  per  pound  was 
I)nt  upon  some  grades  of  wool.  The  duties  on  woolen  goods 
were  Increase*!  a(xonllngly.  An  ad  valorem  rate  of  25  per 
cent  was  levied  on  them  and.  In  addition,  a  specific  duty  of  12 
cents  i>er  pound  of  cloth.  This  specific  duty  was  Intendetl  to 
comi^ensate  the  manufacturers  for  the  duty  on  wool,  while  the 
ad  valorem  rate  was  to  give  them  their  protection. 

In  this  act  is  found  the  first  attempt  to  apply  the  principle  of 
n  scientifically  adjusted  compensatory  duty  to  the  manufac- 
turer to  offset  the  duty  on  raw  wool,  a  nefarious  principle  which 
has  been  maintained  ever  since  when  there  was  a  duty  ou  wool, 
a  principle  which  Is  the  bane  of  the  consumer  and  which  makes 
the  woolen  manufacturer  join  hands  with  the  woolgrower,  in 
order  to  extort  from  the  Government  protection  for  both,  be- 
cau.se  the  manufacturer  knows  that  under  this  principle  he  will 
be  comjieusjited  for  the  increased  cost  to  him  of  wool  and  given 
his  own  measure  of  prtitection  besides.  The  complexity  of  its 
working  is  commonly  used  to  obtain  more  protection  for  the 
manufacturer  than  he  would  get  if  there  were  no  duty  on  raw 
wool  and  he  were  enabled  to  buy  raw  wool  at  a  cheaper  price. 
One  way  In  which  Uiis  Is  brought  al>out  is  that  it  is  generally 
figured  that  it  takes  from  3i  to  4  pounds  of  raw  wikjI  to  make 
a  iiound  of  finished  cloth,  which  is  an  exaggeration.  It  does 
not  take  so  much  as  either  quantity,  and  it  gives  the  manufac- 
turer a  meed  of  gratuitous  protection  for  which  there  is  no 
reason  nor  warrant.  It  is  an  im|)08ition— a  graft.  There  are 
other  tricks  of  the  trade  in  this  complex  compensatory  scheiue. 
The  manufacturer  has  never  relaxed  the  avidity  with  which  ,he 
grasiied  and  weicometl  the  application  of  that  insidious  prin- 
ciple. '  I 

In  lSft4.  owing  to  the  cost  of  the  war  and  the  need  of  reveniiie, 
a  tiUl  further  increase  of  rates  of  duty  on  wool  and  woolen  gddds 
was  made,  the  very  lowest  grade  of  Imjwrted  wool  being  taxjed 
3  cents  a  itound;  other  grade?.  G  cents  a  pound;  and  others,  12 
cents  i>er  iK)un«i  plus  10  i»er  cent  ad  valorem.  Over  half  of  tlhe 
lm|K)rt8  i>ald  G  cents  a  i»ound,  nor  was  the  duty  offset  by  Rn 
internal-revenue  tax.  as  were  many  duties  during  the  war.  jlt 
applied  to  the  grades  of  wool  most  widely  grown  in  the  country 
and  meant  a  real  ami  substantial  net  increase  in  the  protec- 
tion which  the  woolgrower  obtained.  It  proved  to  be  the  be- 
ginning of  an  era  of  greater  protection  than  the  grower  liiad 
ever  known.  There  was  also  a  considerable  Increase  In  tJie 
duties  on  manufactured  products.  Most  of  this  was  sought  to 
l»e  justified  as  com|>ensation  for  the  higher  duties  on  the  r^w 
material.  This  act  raised  all  duties  greatly  and  indiscriflil- 
nately.  The  average  rate  on  dutiable  commodities  under  the 
act  of  1S62  was  37i  per  cent.  The  act  of  1804  raised  the  aver- 
age to  47.06  per  cent 

During  the  first  three  years  of  the  war  importations  iof 
wool  and  woolen  manufactures  decreased  from  wliat  they  h)ad 
Ijeen  before  the  war,  owing,  doubtless,  in  large  part,  to  the  segre- 
gation of  the  South.  During  the  last  year  of  the  war  the  In- 
crease of  importations  was  about  SO  i>er  cent  gs  compared  with 
the  preceding  three  yejirs,  and  the  duties  paid  were  53  per  cent 
of  the  value.  ' 

At  the  outbreak  of  the  Civil  War  the  average  rate  of  duty 
on  all  dutiable  articles  was  19  per  cent,  amply  adequate  to 
defray  the  exfienses  of  the  Government  economically  adminis- 
tered. During  the  war  the  necessity  for  greater  revenue  arose. 
The  Government  had  to  have  money  with  which  to  pro.secute 
the  war.  For  long  periods  of  time  during  that  frightful 
fratricidal  struggle  the  expenses  of  the  Government  were  as 
much  as  a  million  dollars  a  day.  Enormous  revenues  had  to  be 
raised,  and  in  large  part  the  Government  resorted  to  iucrsfflse  of 
tariff  duties  along  with  intenial-revenue  taxation.  In  p-eturn 
for  the  revenue  the  Government  granted  special  privllegerin  the 
way  of  protection  to  favored  classes,  mostly  to  manufacturing 
industries;  but  raw  wool  came  In  for  Its  share,  lugginj^  along 
that  Inseparable  concomitant — corai^'usatory  duty  to  the  manu- 
facturer—In  order  to  enable  the  specially  favored  manufacturer 


to  wax  fatter  and  richer  at  the  exj^enae  of  the  consumer;  and 
to  this  day  the  manufacturer  has  had.  and  be  has  now,  the 
lion's  share  of  the  protection  on  wool.  He  understands  how  to 
get  that.    The  compensatory  scheme  gives  it  to  him. 

It  was  understood  and  promised  at  the  time,  that  the  Increases 
of  tariff  duties  made  during  the  war  were  only  war  taxea,  for 
war  puiTH>ses.  In  an  emergency.  an<l  that  they  would  be  reduced 
as  soon  as  the  war  should  end;  but  after  the  war  the  protected 
Interest*  were  in  no  mood  to  surrender  the  advantage  they  had 
gained.  They  besieged  Congress  with  lobbyists  and  they  traf- 
jBckeil  and  traded  amongst  themselves  to  help  one  another  In 
enabling  each  to  keep  possi^sslon  of  the  advantag<>  he  had 
secured  from  the  country  by  means  cf  the  merciless  emergency 
occasioned  by  war.  They  robbed  each  other  and  then  evened 
things  by  all  robbing  the  public.   , 

In  1867  the  tariff  was  again  revised  and  more  concessions 
were  granted  to  woolgrowers  and  woolen  manufacturers.    With 
this  industry,  as  with  all  others,  the  necessary  increase  of  tariff 
duties  during  the  war,  made  in  order  to  prosecute  the  war  be- 
tween the  Stafes,  had  only  whetted  the  appetites  of  special  inter- 
ests.  'Having  obtained  a  taste  of  special  privilege,  it  proved  to 
them  like  the  taste  of  blood  to  the  wild  beast — It  only  whetted 
the  appetite  for  more  and  strengthened!  the  arm  of  sp(>cial  Inter- 
ests to  enforce  their  demands.    Prior  to  the  Civil  War  protection, 
las  such,  had  hardly  been  known  In  this  country  and  scarcely 
^anybody  dared  to  advocate  It,     Such  tariff  duties  as  we  had 
;were  almost  uniformly  for  revenue  purposes  only,  in  order  to 
raise  the  necessary  revenue  required  to  conduct  the  Government, 
or  such  as  were  timidly  granted  to  encourage  Infant  industries. 
Only  twice  before  the  war  were  tariff  laws  having  within  them 
any  distinct  and  avowed  element  ot  protection  enacted,  and  they 
proved  so  unpopular  that  they  were  8pee<llly  abolished  or  re- 
duce<l  In  resix)nse  to  the  demands  of  an  indignant  public.    Our 
tariff  duties  were  looked  upon  in  the  main  as  only  tJie  means  of 
providing  revenue. 

In  December,  1885,  at  Syracuse,  N.  T.,  the  woolen  manufac- 
turers and  woolgrowers  held  a  convention  nnd  came  to  terms, 
under  which  they  agreed  to  make  a  united  assaqlt  upon  Con- 
gress, not  only  to  keep  what  protec-tlon  they  had,  but  for  greater 
protection,  and  to  agree  upon  rates  of  coni|)en8atory  duty  tq.  the 
manufacturer.  After  planning  and  scheming  and  some  bicker- 
ing and  dissentlon  they  agreed  on  what  they  wanted  and  pledged 
their  sacred  honor  to  stand  by  each  other  in  their  raids  on  the 
pockets  of  the  i^eople.  Then  and  there  began  their  offensive  and 
defensive  alliance,  which  has  b^n  kept  up  to  this  day,  which 
has  made  Schedule  K  the  keystone  to  the»  protection  arch,  the 
corner  stone  of  the  protection  temple,  and  which  has  made 
Schedule  K  Indefensible  and  odious  to  the  people- 

The  tariff  law  of  1807  resulted  in  increased  mther  than 
Ipwered  duties.  In  1883  the  tariff  was  again  revised  and  the 
rates  on  raw  wool  were  slfghtly  reduced,  approximately  about 
2  cents  per  pound.  The  rates  on  woolen  manufactures  were  not 
perceptibly  altered.  The  protection  accorded  raw  wool  and 
wooleiL  manufactures  continued  high  enough  to  cause  a  great 
deal  of  consumption  of  cotton,  a  cheap  product,  Instesid  of  wool, 
a  higher  priced  product  Between  1870  and  1890  the  consunq)- 
tJon  of  cotton  ruse  from  4,0(X).000  pounds  to  100.000.000  jwunds. 
The  number  of  sheep  in  the  country  slightly  declined.  In  18.S0 
the  census  returned.  In  round  numbers,  42.^)OO.0Oi»  sheep  and  In 
1890  returned  41.000,000.  In  1884  the  wool  clip  was  337;i0(>,000 
pounds;  in  1890  it  was  309.000,000  pounds. 

In  1890  the  McKinley  tariff  law  was  enacted,  under  which 
the  woolgrower  secured  virtually  a  restoration  to  tlie  higher 
duties  of  1867.  The  duty  on  clothing  wool  went  up  to  11  cents 
per  pound,  on  combing  wool  from  10  to  12  cents.  Woolen  manti- 
factures  were  raised  accordingly. 

We  are  now  up  to  the  i>anlc  of  1893  ami  free  wool  in  1894,  of 
which  we  hear  so  much.  Practically  ever  since  1810  wool  had 
been  protected.  Sometimes  the  tariff  duty  was  raised;  at  other 
times  slightly  lowered;  but  practically  always  wool  had  been  a 
favored  Industrj-  and  had  enjoyed  protection  at  the  hands  of  the 
Government  Beginning  In  ISIO  protection  was  first  accorded 
to  It  as  an  Infant  industry  In  the  hope  of  making  It  furnish  a 
domestic  supply  adequate  for  all  of  our  uses,  building  up  an  In- 
dustry that  would  furnish  all  the  wool  used  In  this  country. 
Protection  had  been  lavished  upon  it  to  that  end,  and  with 
what  result?  Sometimes  the  price  was  higher,  at  other  times 
lower;  and  the  supply  was  never  adequate  for  home  consump- 
tion. Importations  of  wool  and  woolen  cloths  varied,  but  they 
kept  on  steadily  year  after  year;  sometimes  more,  sometimes 
less,  but  always  a  steady  flow.  In  all  the  advances  and  back- 
sets that  wool  had  during  this  extended  perioil  who  can  say  that 
the  protection  accorded  it  was  of  any  benefit  to  this  country  or- 
its  people  as  a  whole?  | 
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The  tariff  duty  liad  imdoubte^lly  kei>t  the  prl<e  higher  than 

ould   hare  l)eeu   otherwise.     There  was   n.)   compensatory 

benefit   to  the  rountrv.  such  «s  building  up  a  great   industry 

of  Hupplyiug  all  Ibe  wool  use*!  in  this  country.     There 

uo  benefit  to  the  country  at  large.     What  good  resulted  to 

woolgrowers   exc-ept  the  extra  dollars  that  went  into  their 

8  for  the  time  being?    Their  busineaa  was  not  put  upon  a 

»le  l>a8ls. 

e  now  apprt>ach  the  Ix^ie  of  free  wool  in  1S04.    I  Viuow  that 

our  Republican  friends  the  panic  of  1H93  has  supplanted  | 
bUxMly  »birt.     F'«>r  veiirs  and  years  the  bloody  shirt  was 
ditirally  waved,  until  "it  became  timewom  and  threadbare  and  i 
longer' frightened  iieople  into  givlnjc  the  Republican  Tarty  an 
teiuled  leaae  of  power.     I  know  that  for  years  it  was  shouted  I 
dinned  In  the  ears  of  the  frightened  i^imlace  that  the  Con- 
rate  brigadier  was  in  the  saddle.     The  eld  Union  soldiers 
e  advised  to  vote  as  they  shot.    One  tnlght  have  expected  to 
the  r+mfederate  flag  floating  over  the  l>omo  of  the. Capitol; 
negroes  put  back  into  slavery.     The  old  bkHHly<x)hrrl  was 
irked  overtime.     It  was  the  stiKk  political  argument,  the  be- 
i.lng  and  the  end  of  the  api^eal  to  the  i)eople.     rnderneath 
ilrlpping  folds  steadily  the  work  wt>ttt  on  of  Increasing  the 
Iff  duties  and  piling  up  the  bUrdens  of  taxation  on  the  people, 
people  listenetl  in  dumb  terror  and  did  not  realize  the  addi 
il  bunlens  being  placed  on  their  backs.     The  imnlc  of  1803 
,  taken  the  place  of  th«»  poor  old  bloody  shirt.    The  shirt  was 
veil  and   flaunted  until  not  even  the  shreds  remained,  and 
pthlng  else  had  to  be  taken  up  In  Its  place.    Now  the  people 
■  to  be  frightened  and  terrorized  by  the  ghost  of  1S93.     It  Is 
Iked  out  every  time  there  Is  danger  of  the  Democrats  getting 
o  power  and  everv  time  a  downwant  revision  of  the  tariff  Is 
niilertaken.    Caunt  and  gloomy  ^arsatlon  Is  paraded  before  the 
nf  estricken  i)eople.     Soup  houses  are  riktured  dolefully  on  the 
ire  by  calamity  artists.  f 

The  ghost  of  1S93  Is  the  bogle  of  the  hour;  but  the  panic  of 
came  more  than  a  year  before  the  enactment  Into  law  of 
u-  Wilson  bill  of  1S".M.  with  free  wo*>l  Ih  It.    What  caused  it  Is 
matter  of  wide  differences  of  opinion  and  of  etulless  dlscus- 
j     Of  one  thing  we  may  be  certain— that  It  was  not  causeil 
•iny  tariff  legislation  of  the  Democratic  Party,  because  no 
iff  law  was  enacted  for  more  than  a  year  afterwards.     With 
plausibility   It   Is  ascribeil  by  some  to   unwise  tanu>ering 
th  our  monetary  laws.    Others  ascribe  It  to  the  preceding  era 
great  prosperity  and  accompanying  inflation  of  values,  over 
b<k)uilng.  speculation,  and  extravagance.     Like  the  black  pjinlc 
^1873  it  was  one  of  those  periodic  1  financial  and  commercial 
iresslons  which  come  around  with  the  cycles  of  time,  to  re- 
d  us  tliat  for  good  times  there  must  be  bad  times,  and  which 
brought  around  by  a  combination  of  causes,  making  it  diflJ- 
t   to   show   any   one  imrtlculnr  cause,   but   which   have  ever 
bfeu  recurrent  \n  the  historj-  of  this  and  other  clvlUzeil  coun- 
l«i.     Wool  began  to  decline  in  price  long  lK>fore  ISTM. 
The  low  level  In  the  price  of  wool  which  was  reache<l  In  l^^") 
Inued  with  little  change  until  1801.     Then  the  downward 
euient  was  reneweil  and  took  a  decided  plunge  in  the  spring 
,^  ISSKJ.     With  the  outbrejik  of  the  panic  of  that  year  came  a 
8  Hldeu  drop,  wool  falling  as  much  as  10  cents  a  pound  In  the 
rse  of  a  year.     Wool  was  down  to  a  low  ebb  long  before  the 
ilsoii  bill,  with  Its  free  \vix)l  provision,  was  enacted  In  August. 
The  final  enactment  of  that  bill   had  little  effe«^t   upon 
>e  price  of  wool.     The  price  of  wo»il  fluctuated  aroni»d  the  low 
lel  of  1883  during  the  entire  period  of  financial   and  com- 
lal    depreasion.    which    continued    about    four    years    until 
,...1.     During  that  time  all  prices  were  low.     A  i>eriod  of  de- 
resslon  prevaileil  over  the  entire  country,  and  wi>ol  only  par 
cliiftteil   in   the   general   depression   and   downward   tendency. 
l^urln5  that  time  the  world's  wool  sni»ply  gradually  and  steadily 
..reased    from    2.121.<X><>,C«UO   i^ounds    in    1891    to    2.3'M.OOO.OOO 
ninds  in  isy7.  which  was  one  cause  of  the  continued  low  price 
wool  In  this  country. 

In  the  Tuited  States  sheep  suffered  In  accordance  with  the 

•n    of    other   industries,    but    not    more    so   than    sonic 

There  was  stnne  falling  off  In  the  numl)er  of  sheep  In 

(he  I'nlteti  States  at  large,  but  It  all  oc<urrtHl  In  tbe  Eastern 

nd   Southeni   and   Mississippi   Valley   Sates,   where  land   had 

Increased   greatly   In   value  since  the  war;   where  the  popnla 
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ion  was  beconiing  more  dense;  where  pasturage  was  becoming 
career;  aiKj# where  there  was  a  diversification  of  interests,  so 
hat  If  one  did  not  pay  well,  anotl»er  might  be  tried.  In  1807. 
It  the  end  of  the  perlotl  of  Industrial  depression,  there  were  in 
he  United  States  24.700.000  head  of  sheep.  In  that  year  a  pro- 
ectlve  duty  was  restoretl  to  wool.  It  did  not,  however,  re- 
rlve  the  Industry  In  the  older  sections  of  the  country,  for  there 
rere  In  1906,  after  eight  years  of  as  high  protective  duties 
i  18  the  industry  had  ever  known,  fewer  sheep  in  the  New  Eng- 


land. Middle  Atlantic.  North  Central,  and  Si>uthern  States  than 
at  any  time  throughout  the  i»eriod  when  prices  In  the  worlds 
market  were  at  the  lowest  level  in  years  and  wool  was  lmiH»rtetl 
free  of  duty.  Yet  during  those  eight  years  farming  In  thos*. 
sections  was  not  on  the  de»'llne.  The  production  and  price  of 
nearly  every  fann  prtnluct  increjised.  but  the  number  of  sheep, 
on  the  other  hand,  steadily  decreased. 

In  the  far  West,  even  during  the  industrial  depression  from 
1804  to  1897.  sheep  held  their  own.  In  181^4  In  the  Rocky 
Mountain  and  Pacific  Coast  StiUes  and  Territories  there  were 
1S.«;0<>.000   head   of   sheep,   and   in   1898   tliere   were   10,300,000 

head. 

In  the  Rocky  Mountain  States,  the  chief  woolgrowing  section 
of  the  country,  an  advance  took  place  even  during  that  perlotl 
of  financial  "depression.  Beginning  with  April  1.  1804.  and 
ending  April  1,  1807,  there  was  a  gain  In  the  number  of  sheep 
in  Idaho  every  year,  and  In  Montana.  .Vrlzona.  Nevada.  Wyo- 
ming, and  Colorado  every  year  but  one.  All  of  thitse  States 
and  the  one  Territory  mentioned  ended  the  period  of  comblneil 
Industrial  depression  and  free  wool  with  more  sheep  than  they 
had  at  the  beginning,  a  fact  which  can  not  but  cause  one  to 
raise  the  question  as  to  the  necessity  of  the  protective  tariff 
for  the  woolgrowers  of  that  section,  the  prime  woolgrowing  sec- 
tion of  the  country. 

In  18U7  tlie  «luty  on  raw  wool  was  reMoreil,  and  ever  since 
"then  wotjl  and  woo.en  goods  have  been  highly  protected  articles, 
so  much  so  that  Schedule  K  has  become  scandalous.  The  re- 
8tore<l  duties  on  wool  nwi'ssarliy  brought  In  their  train  the  old 
system  of  high  oomiiensatory  duties  on  wiK^len.s.  the  rich  field  of 
exploitation  In  which  the  woolen  manufacturer  revels,  rejolce.s. 
and  holds  high  carnival,  while  the  people  are  fleecetl.  Again  we 
find  the  bewildering  combination  of  ad  valorem  duties  for  pro- 
tection and  si)eiirtc  duties  to  ct>mi>ensatc  for  the  increasetl  cost 
of  the  raw  material. 

We  now  face  the  proposition  of  free  raw  wool.  The  wool- 
growing  industry  has  en3oye<l  a  high  and  careful  degree  of  pro- 
tection for  practically  all  of  07  years.  00  ye«rs  out  of  the  last 
07  years.  It  is  no  longer  an  infant  industry.  For  nearly  100 
years  It  has  been  carefully  uurture«l  by  tlie  Government  at  the 
exitense  of  the  i>eople.  No  change  has  been  made  during  the 
long  i»erioil  of  protection  which  has  enabled  this  country  either 
to  produce  all  of  its  own  wool  or  to  olitain  it  at  home  as  cheai»ly 
as  by  Imiwrtatlon.  Even  under  nearly  a  century  of  protection 
many  qualities  of  wool  can  not  be  pro<luced  to  advantage  in  the 
United  States,  while  others  can  not  be  grown  at  all.  During  all 
of  this  era  of  protection  the  tax  on  the  jieople  has  t)een  heavy. 
Protection  has  cause*!  billions  of  dollars  to  be  paid  by  the 
masses  of  the  pe«»ple  to  the  woolgrowers. 

We  should  remejnber.  too.  that  a  tariff  tax  on  an  article  like 
w»>ol.  which  is  pnxlucefl  nt  lionie.  is  not  like  a  tariff  tax  on  tea 
and  coffee,  which  are  not  pro<lucetl  here.  Every  dollar  of  the 
tariff  tax  paid  by  the  consumer  on  tea  and  coffee  goes  Into  the 
Treasury  of  the  I'nlteil  States  and  Is  useil  for  the  puri>ose  of 
defraying  the  exjienses  of  the  Govemnient  which  gives  to  the 
taxpayer  protei'tlon  and  security;  and  thus  the  taxpajer. 
thr.iiiKh  the  Ix'ueflf.'*  of  governuirtit  and  organized  society; 
through  protection  of  person,  life.  proi>erty.  home,  and  family, 
geta  back.  In  a  mert."ure.  the  tax  he  has  [lald  on  his  tea  and 
coffee:  but  It  should  be  rememberetl  that  every  dollar  of  tax 
which  the  consumer  psiys  on  w«x)l  grown  In  this  countrj-  or 
woolen  go«xls  niainifactured  In  this  country  goes  into  private 
Itockets.  It  should  be  rememberetl  that  six  sevenths  of  the 
money  which  a  protective  tariff  costs  goes  into  the  |>ockets  of 
Individuals.  Of  every  se^en  dollars  which  a  protective  tariff 
costs  the  |>eople  of  this  country  only  one  dollar  goes  Into  the 
Treasur>-  of  the  United  States  and  she  dollars  go  Into  the  pock- 
ets of  the  privilege!!  cla.ss  which  enjoys  the  l)eneflts  of  protec- 
tion. Thus  six-sevenths'  of  the  l>eneflts  of  protection  at  the 
exjx'n.se  of  the  ct»mmon  i>eople  accrue  to  the  privileged  class  and 
onl)'  one-seventh  goes  to  the  (Jovernment. 

Even  after  all  of  this  protection,  nearly  a  century  of  coildline 
and  nurelng.  the  wool-growing  business  in  the  United  States  Is 
a  decadent  business.  Not  only  does  It  not  hold  Its  own,  but  it  Is 
positively  on  the  decline.  In  1000  there  were  in  the  I'nited 
States  61..T0:l,713  head  of  sheep:  In  1010  there  were  only  52.- 
447.861  head,  and  the  number  Is  still  declining  year  by  year. 
Importations  of  wool,  however,  are  vastly  Increasing.  Our 
woolen  manufactnrers  are  Importing  two-fifths  of  their  con- 
sumption. In  10<10  there  were  Imported  Into  this  country  iri.\- 
020.45O  iwunds  of  all  clasaes  of  wool.  In  1010  the  total  Impor- 
tation of  all  classes  of  wool  amounted  to  263,028.232  ponnds. 
The  production  of  wool  in  this  country,  however,  is  less  now 
than  It  once  was.  If  the  business  under  a  high  degree  of  pro 
tectlon  not  only  does  not  hold  Its  own  but  Is  on  the  down  grade, 
are  we  longer  to  stimulate  it.  at  the  expense  of  rifling  the  pock- 
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ets  of  the  hard-working  mas-ses.  In  a  vain  effort  to  keep  it  up? 
A  business  which  can  not  hold  its  own  uiider  a  high  protective 
tariff  should  l>e  thrown  upon  Us  own  resources. 

I  do  not  believe  that  free  raw  wool  would  stop  the  growing  of 
wool  in  this  country  nor  put  the  woolgrowers  otit  of  business 
nor  extinguish  the  Indu.strj-.  We  have  the  land,  the  soil,  tlie 
climate,  the  rain,  the  water,  the  sunshine,  and  we  ought  to  be 
able  to  compete  with  the  world  In  growing  wool.  The  United 
States,  with  the  exception  of  dark  and  tyrannical  Ru.s.sla.  is  the 
only  rivllizwl  country  in  the  world  whioh  maintains  or  ever  has 
maintained  a  duty  on  raw  wool.  There  Is  no  reason  why  it 
should  continue  to  do  so.  Wool  has  become  a  necessity  of  life, 
and  1  believe  in  putting  on  the  free  list  the  necessities  of  life, 
so  as  to  put  them  within  the  reach  of  the  great  masses  of  our 
toiling  and  struggling  people.  The  masses  of  the  people  are 
entitled  to  have  necessities  of  life  on  the  free  list. 

Every  nia!i.  woman,  and  child  In  the  Unlte<!  States,  especially 
In  the  northern  part  of  our  country,  where  the  winters  are 
rigorous,  is  entitled  to  wear  woolen  clothes.  There  w(k>1  Is  not 
only  one  of  the  comforts  but  It  Is  one  of  the  necessities  of  life. 
Every  man  who  works;  every  tradesman,  artisan,  mechanic, 
miner.  pn>fesslonal  man,  farmer,  laborer;  every  woman,  every 
child  Is  entltietl  to  wear  woolen  clothes  In  the  winter  season 
for  protection  from  the  rigors  of  the  season;  from  the  cold 
blasts  of  the  winter's  storm  and  the  i)enetratlng  chill  of  the 
wintry  winds  and  the  dampness  of  the  foggy  weather;  from  the 
rain  and  sleet  and  snow.  All  of  them  are  entitled  to  sleep 
under  woolen  blankets  and  to  have  woolen  carpets  on  tlie  floor 
to  protect  them  from  deadly  pneumonia,  coughs,  colds,  and  all 
forms  of  sickness  which  Impair  the  working  eflicicucy  of  i>eople, 
depreciate  their  earning  capacity,  and  entail  heavy  expenses  in 
the  way  of  df»oto.rs'  bills,  and  even  take  away  the  wage  earner, 
the  breadwinner,  or  some  other  member  of  the  family  and  le:ive 
the  family  crippled  and  bereaved,  "the  time  has  p.nssed  in  this 
country  when  the  comforts  of  life  may  be  confined  to  the  favored 
few.  We  should  legislate  and  conduct  our  Government  for  the 
l»enefit  of  humanity;  the  protection,  welfare,  comfort,  life,  health, 
existence  of  all  human  beings,  rich  and  poor,  high  and  low. 
We  are  all  human  beings  and  all  are  entitled  to  wear  and  use 
wool.  If  It  can  not  be  produced  in  suflicient  quantities  or  cheaply 
enough  here,  let  us  get  more  of  it  from  abroad. 

Undoubtedly  a  tariff  tax  on  wool  must  normally  cause  the 
prk-e  of  all  wool  that  Is  importeil  to  rise  to  the  full  extent  of 
the  duty.  Moreover,  the  duty  presumably  causes  the  wool 
grtiwn  at  home,  of  the  same  grades  as  that  imported,  to  rise 
in  price  to  the  full  extent  of  the  tax.  It  is  clear  that  if  foreign 
wool  be  Imported  a  rise  in  the  price  of  domestic  wool  must  take 
place,  since  wool  would  not  be  Imiwrted  unless  the  price  here 
were  higher  than  the  price  abroad. 

If  wool  can  be  grown  abroad  more  cheaply  than  Ip  this  cotm- 
try.  then  a  tariff  duty  must  increase  the  cost  of  imptirted  wool 
to  us  and  necessarily  Increase,  to  some  extent,  the  cost  of  home- 
grown wool.  If  wool  can  not  be  grown  abroad  more  cheaply 
than  here,  then  the  tariff  does  no  good  to  the  woolgrower  of 
this  country  and  should  be  remove<l  as  a  snare  and  delusion. 

However,  It  does  cause  wool  to  cost  us  more,  and,  the  wool  sup- 
ply of  the  world  always  being  short,  it  has  caused  a  great  many 
l)eople  in  this  countrj-,  and  in  the  northern  section  of  our  coun- 
try, too,  to  use  cotton,  shoddy,  nuingo,  waste,  and  mixed  goods, 
instead  of  wool,  when  they  ought  to  have  been  using  ifure 
woolen  gooils;  and  often  when  they  pay  for  i*ure  woolen,  goods 
they  get  the  mixed,  adulterated,  fraudulent  goods.  The  pro- 
tection on  wool  has  driven  many  people  away  from  the  use  of 
wool  and  has  cau&e<l  many  people  to  pay  for  and  think  they  were 
getting  wool  when  they  were  not.  It  has  caused  manufacturers 
to  deceive  the  ivople.  to  put  waste  and  shoddy  and  inungo  and 
cotton  Into  cloth  and  sell  It  for  woolen  goods  when  the  goods 
were  not  woolen  goods.  In  this  way  the  Imposition  and  fraud 
practiced  on  the  American  people  have  been  enormous. 

Free  raw  wool  should  cause  a  vastly  Increased  use  of  wool. 
People  who  can  not  now  afford  to  wear  wool  would  then  buy  it 
and  wear  it.  If  free  raw  wool  would  reduce  the  price  of  wool, 
the  people  have  lieen  paying  a  bounty  for  it  for  nearly  100  yeare 
and  are  entitled  to  relief.  If  it  would  not  reduce  the  price  of 
wool,  then  no  harm  could  come  from  putting  It  on  the  free  list. 
In  any  event,  if  put  on  the  free  list,  it  would  stand  on  its 
own  merits  and  be  governed  In  the  regulation  of  the  price 
thereof  by  honest  and  natural  laws  of  production  and  consump- 
tion, supply  and  demand,  and  not  by  an  artificial  stimulant 

There  is  one  benefit  from  free  raw  wool  that  is  absolutely 
certain  and  can  not  l>e  gainsaid  by  anyone.  The  woolen  manu- 
factnrere  of  this  country  have  reveled  ever  since  1861  under 
enormously  high  prote<'tlve  duties  and  mnny  of  them  have 
be<onie  millionaires  and  American  lords.  During  all  of  that 
time  they  have  not  only  enjoyed  protection  of  their  products 


but  they  have  workeil  to  the  utterm«»st  the  ctmii)ensatory  duty, 
on  the  ground  that  raw  wool  is  protecte;!  and  the  cost  thereof 
to  them  Is  thereby  increased.  They  haive  demanded  audjre«"ei\e«l 
a  compensatory  duty  in  addition  to  their  own  net  i#ote<tion. 
This  compensatory  duty  is  one  of  the  greatest  evils  of  the 
woolen  trade.'  It  starts  with  the  manufacturer,  whJ  has  the 
benefit  of  the  comix^nsatory  duty,  and  got-s  on  through jllie  chan- 
nels of  trade  to  the  wholesaler,  the  retailer,  am!  tlie  tailor, 
each  of  whom  must  be  compensated  in  turn,  and  the  wns'umer 
pays  the  i)enalty  in  the  end.  Thus  the  ordinarj-  cloth  in  u 
man's  wof>len  suit  pays  a  protective  duty  of  rio"|»er  con*,  ad 
valorem  and  a  further  comiiensjitory  duty  of  44  cents  per 
poudd.  It  is  manifest  that  free  rav/  wool  would  iit  least  re- 
move this  comiJensatory  duty.  If  the  prl»>e  of  raw  wool  should 
not  fall  a  particle  on  account  of  being  on  the  ffee  list,  the  con- 
sumer would  at  lea.st  be  rid  of  this  comiHMi>iatory  tax.  whi»h 
begins  with  the  manufacturer  and  goes  down  the  line,  through 
the  channels  of  trade,  to  the  consumer.  He  would  at  least 
benefit  to  that  extent,  and  In  the  aggregate  that  means  vast 
sums  of  money  each  j'ear.  Because  of  this  compensatory  d\;ty. 
the  total  payments  at  our  customhouses  last  year  on  the  I»«tier 
classes  of  cloths  amounted  to  IM  i)er  cent  of  their  value;  on  the 
cheaper  classes.  150  per  cent  of  their  value. 

The  natural  laws  of  production  and  coimumiUion,  supply  and 
demand,  would  cau.se  wool  to  be  grown  in  this  coui'try.  There  is 
not  enough  wool  grown  in  the  world  to  supply  the  nee<l  of  and 
the  demand  for  wool.  The  world's  supply  of  wool  would  only 
give  to  each  pers<>n  in  the  temperate  zones  of  the  world,  exclu- 
sive of  all  tropical  and  semitropical  sections  where  wool  is  not 
nee<Jeil;  a  very  light  and  scant  suit  of  woolen  outer  clothing  once 
In. three  and  one-half  years,  if  the  entire  wool  supply  of.  the 
world  were  devoted  to  that  purpose  and  none  thereof  were  made 
into  underclothing,  hats,  blankets,  or  carpets.  We  all  knr.w  that  a 
suit  of  woolen  dlothes.  if  worn  steadily,  will  not  last  more  than 
a  year.  So  therie  is  a  scarcity  of  wool  In  the  world,  and  as  long 
as  that' scarcity  exists  there  will  be  a  demand  for  wool,  and  It 
will  be  grown  In  this  country  and  grown  at  a  reastmable  proilt, 
and  that  is  all  to  whicl^  any  woolgrower  is  entltltnl.  Does  any- 
one think  that,  with  tjjat  si-arcity  of  wool  in  the  W(»rld.  the 
people  of  this  country  will  quit  growing  wool?  Why  should 
they  quit  growing  it  and  let  all  the  wo«)l  that  we  netnl  liO 
shlpiKHl  in  from  other  countries  that  do  gn)w  It?  Supiwse  it  can 
be  purcha.sed  more  cheaply  in  South  America  and  Australasia 
than  here  and  all  of  our  supplj'  sh(»uld  l>e  brought  from  those 
countries:  then  that  much  less  would  go  from  those  countries  to 
northern  Euroiie,  Siberia.  Canada,  and  other  jiarts  of  the  world 
where  they  have  to  have  Woolen  clothes,  and  our  wool  would  find 
a  market  in  those  places.  Our  wool  is  bound  to  flow  somewhere 
and  be  consumed  somewhere,  so  long  as  there  is  a  scarcity  of 
wool  In  the  world,  and  what  diffTcnce  d<»es  it  make  to  us 
whether  our  woolgrowers  sell  thel»  wool  in  this  -country  or  in 
some  other  country?  The  price  f>t  wool  naturally  will  reach  a 
world  level  as  long  as  there  Is  a  demand  for  wool  and  a  scanMty 
of  wool  all  over  the  world.  It  is  just  like  the  waters  of  the 
world;  they  .seek  a  common  level.  If  tlie  price  of  wool  in  this 
country  Is  to  be  dammetl  up  and  bolstered  up  by  nrtlflcUil  and 
re««tralning  mcan.^.  the  i>eople  must  pay  the  price;  but  why 
should  they  jwiy  it?    If  some  profit  by  It,  many  lose. 

If  this  country  can  not  compete  with  the  world  In  woolgrow- 
ing after  nearly  a  century  of  protection,  then  It  hid  better  go 
out  of  the  business;  but  I  claim  that  It  can.  Manlfe.slly.  all 
countries  qan  not  produce  any  particular  pro*luct  at  precisely 
the  same  cost,  but  that  does  not  keep  the  section  where  the 
cost  Is  higher  from  producing  it.  The  fact  that  wheat  is  more 
profitable  in  California  than  in  New  England  does  not  keep  it 
from  l)eiug  grown  in  New  England.  The  fact  that  cotton  may 
be  produced  for  less  in  Mississippi  than^  in  Oklahoma  does  not 
keep  It  from  being  grown  in  Oklahoma.  Such  result  will  not  be 
the  case  so  long  as  there  Is  a  demand  for  all  of  those  products 
prodticed  and  a  neetl  for  all  thereof.  People  will  have  what 
thev  need,  and  they  Will  pay  the  price  necessarj-  to  get  it.  If 
the're  needs  to  be  wool  griown  in  this  country.  It  will  be  grown 
here  and  will  bring  a  price  that  will  justify  the  growing  of  it. 

The  cry  that  labor  is  higher  in  this  country  and  that  we  must 
keep  up  the  wages  of  our  laborers  can  have  but  scant  applica- 
tion to  woolgrowing.  There  Is  comparatively  little  labor  con- 
nected with  woolgrowing.  The  land,  the  grass,  the  rain,  tlie 
sunshine,  and  the  Almlghtjr  do  the  most  of  it.  Tbe  sheep  ranch 
does  not  require  a  large  number  of  employees  and  n  great  pay 
roll.  On  the  plains  of  the  West  one  sheep  herder  and  a  couple 
of  shepherd  dogs  generally  can  tiike  care  of  two  or  three  thou- 
sand sheep.  In  the  old  and  thickly  settled  States  sheep  are  kept 
by  farmere,  as  a  side  product  for  lx)th  mutton  and  wool.  In 
small  numbers,  and  require  no  herding  at  all.  They  slm|»ly  run 
in  the  pasture  of  the  farmer.     \\hf n  it  comes  to  sheet)  shesiring. 
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mak-hliiw;  iin»  wm  in  use  for  that  purpose,  and  but  little  hand 
lnlii>r  is  refpilred. 

'oniuienMal  wcwjlgrcmfnp  on  a  larj^e  scale  on  the  plains  of  the 
West  Is  rapidly  becoiulnn  a  thing  of  the  past.  Wool  will 
be  grown  there,  but  in  a  few  years  more  it  will  be 
friwn  there  as  it  is  grown  in  the  old  and  thiclily  settled  States 
Tthe  East.  Many  farmers  will  have  small  flocks  of  sheep 
ich  they  will  keep  as  a  by-product  for  mutton  and  wool, 
will  l>e  kept  more  for  mutton  than  for  wool.  Already 
than  one-half  of  the  profits  from  sheep  in  the  Vnited 
Btites  come  from  ssiles  of  sheep  for  mutton;  less  than  half  from 
I  es  of  wool.  Thus  wool  Is  now  a  by-product  of  sheep. 
The  farmer's  Rht>ep  will  be  only  one  of  his  diversified  prod- 
n(  ts.  He  will  not  t»e  wliolly  deiK'iulent  ujwn  them.  The  slu^p 
II  graze  on  the  waste  lands  not  fit  to  put  to  crop,  and  iu  the 
gi  Iches,  and  on  the  mountain  sides,  and  will  live  on  grass^iul 
htrbs  that  would  be  wasted  otherwise.  In  my  own  State  the 
ni  m  with  the  h.;e.  with  the  plow  —the  houiesteatler.  the  farmer— 
rapidly  restri«ling  the  largi-  .>*he<>pniaii.  Montana  is  «»ttling 
a]i  with  a  population  of  sturdy  farmers  who  cultivate  the  lands 
mi  d  set  more  profit  from  the  crops  on  1  acre  of  land  than  the 
large  sheepman  derived  from  10  atre?»by  ninninff  sheep  on  them. 
:  le  State  is  thus  acquiring  more  iM.pulation.  pnnlucing  more 
pioduets,  growing  more  crops,  bringing  in  more  revenue,  sup 
wrtlng  more  people,  f^-eding  more  mouths,  and  making  more 
thao  ever  before.  Montana  has  become  the  seventh 
fir^t*cnnrlBS  State  of  the  Inion. 

\t  the  annual  meeting  last  spring  of  the  .Montana  ^\f»olgrow- 
AsHociation  the  president  of  the  ii.s»Kiation  in  his  annual 
aidrees  prwilcte<l  that  It  would  be  the  last  meeting  of  the  asso- 
cijuion.    I  rend  an  article  clipi)ed  from  one  of  the  dally  papers 

the  State:  ..         „        „  .  _i,  ., 

Mli.ES  CiTT,  Mo!fT..  April  H. 

"  EorroarbmeBt  of  the  ho«Mte«ider  md  th**  tnrmer  on  the  free  stock 

«mm  of  Montnna  la  drlrln?  the  iheep  nUsIng  Indastrj  out  of  thl« 
te  was  tbc  •tatcment  mude  6jr  Preaiilent  HaBBMMid.  of  the  Montana 
oitTOwen'  AaBOclatlon.  whlcti  opened  Its  twenty-iWTenth  annual  aes 
•Mhi  Rii*  to^tay.  Mr  Hammond.  In  h'a  address  to  the  aawx-Iatlon.  pre- 
dl-ted  that  thfct  would  Ik;  the  last  ■*a»*oa  of  that  orjiranlsatlon." 

Of  c(»urse.  there  will  always  be  riieep  In  Montana;  there  will 
ways  he  wool  produced  there.    Montana  Is  one  of  the  best  aec- 
of  this  t-ountrj-  for  the  grt>wing  of  wi>ol,  and  can  grow  It  as 
cWftply  as  any  se<-tion  of  the  Inlteil  States.     It  Is  the  principal 
^  t»olgrowing  State  In  the  I'nloo,  having  more  sheep  than  any 

0  her. 

The  rtieeiMnen,  themselves.  In  Montana  are  divided  on  free  raw 
t  ool  and  the  effect  It  will  have  on  prices.  lion.  William  IJnd- 
«iy,  one  of  the  leading  Republicans  of  Montaiui.  at  present 
T  nlted  States  marshal  for  the  district  of  Montana,  who  has 
liH'n  one  of  the  most  extensive  woolgrowers  in  Montana,  has  no 
f  "or  of  free  wool.     The  following  Interview  by  him  was  pub- 

1  shed  all  over  the  State  last  spring.    I  rend  It : 

Birrx,  April  XI. 

•■  Wool  price*  hare  t>een  on  a  free-wool  ba»ls  for  the  last  three  years, 
tren  thoush  we  hare  bad  a  tariff,  and  for  this  reas.>n  I  do  not  twllere 
I  rtcM  ar*  cotas  to  drop  wbeo  the  tariff  U  remoTed."  said  I'nitad  States 
I  [arsbal  Ladaay  to-day. 

Mr.  Llodaaj.  who  la  one  of  the  largest  woolgrowers  in  the  State,  con- 

••  The  condition  of  the  trade,  the  condition  of  tkc  wool  clip,  and  tha 
HitreasevJ  oumber  of  st^ep  In  (be  couniry  all  make  bm  believe  we  wilt 
B»t    have   any   ekaaper   wool    than    what    It    has   been   for   three    xears. 
Ohe  wool   laro  !■  »•  Kast   are  empty,   the   manufacturing   plants  are 
v«U    ■— Injsil.    aad    there    is   absolutely    no    reason    why    prices 
itftm  with  free  wool. 


Xiaocd 


no    reason    why 

&l»ar«f  »▼*■  with  free  wool.  .     ,.  ^   .. 

aM  aoC  b#  fonr>tten   tliat  ereryone^  locked   for  etxa^ter^  raw 


Inatcad,   tiic  price 


when    the   tariff   was   remored. 
and  ao  did  the  price  of  shoes." 

From  a   Montana   paper  which  renchetl  me  this  morning  I 
Mave  cllppetl  another  strtenient  by  the  same  gentleman.   Hon 
jIVilliam   Lindsay,  who  Is  looked  ui«ou  by  many  In  Montana  as 
.■  leading  authority  on  the  wool  Industry  and  the  wool  question, 
f  read  his  latest  utterance : 

IlKL.*!tA.  J»h  M. 

r.istera  wool  buyers  kara  hammer^  tb«  prict  of  wool  below  what 

should  b«  oa  a  fraa  w— I  baaia.  in  the  a|iiiloa  of  United  States  Mar- 

il  WUUaa>  Uadsay.  who  retnmed  from  eastern  Moutaua  last  nicht. 

tooki  fcr  tkt  market  to  re<orer  later  In   the  seasoa  aboat  2  rents. 

The  avcrat*  price  of  wool  In  .Montana  this  year  was  from  Id  to  17 

rats,  about  4  cents  \tm  thaa  the  averajre  last  year."  aald  Ur.  Lindsay. 

Tho  certainty  of  the  paaaair  «»f  the  free-wool  bill  enabled  the  buyers 

hammer   the  pric*  dowa    tbnt   much,   bat    In    my    luiftat    this    la 

w  a  free-WMl  taMta.  and  I  look  to  sea  mocb  of  tha  wool  that  baa 

consliofied  east  bring  from  IB  to  20  ccata." 

Hon.  J.  M.  Darroch.  one  of  the  most  exte«slTe  woolgn^wers 

4f  the  State,  aees  m>  dir^  results  in  free  wool.    Last  spring  be 

^as  quoted  in  all  ct  the  newspapers  of  the  Slate  as  fMlows: 

I.iTi.xr.sTot,  Mfttf  Ji 

State  Senator  J.  M.  fvtrrocb  w»s  la  town  tod.ty  from  hU  mrch  aad 
1  eporto  a  aK>st  acrcrsotv!  tomMag  •■•■••.    lie  Is  oae  of  the  ianre<t  sbeep 


raisers  In  the  State  and  Is  for  free  wool.  Speaking  of  tbc  tariff,  the 
senator  said :  ^  .    .  .  ^       ^ 

"With  the  policies  Inaunurated  by  the  P-mocracy  being  carried  out. 
I  predict  that  in  two  years  the  woolgrower  will  be  reoeli-ing  a  hlRh<»r 
price  for  his  product  than  over  before.  However.  I  shall  be  glnd  whr-n 
the  Democratic  administration  completes  its  proposed  r.«vl<«lon  and  a 
pcrmantnt  basis  is  reached  as  relates  to  the  wooi-frpwing  industry.  , 

"  Imrlng  the  12  years  that  1  have  b.en  aMaflSl  In  the  abeep  business 
we  have  annu:»lly  had  this  question  of  tarMf  to  contend  with,  the  con- 
tinuous agitation  on  tbt-  subject  being  made  the  most  of  l.y  the  ea«t«ru 
wool  bouses.  If.  however,  a  ilnal  and  tH>rmanent  adjustment  of  the 
tariff  can  be  secured,  we  will  then  be  able  to  figure  out  Just  where 
we  are  at." 

I  have  received  a  number  of  letters  from  prominent  wool- 
growers  of  Montana,  who  advoiate  free  raw  w«.»ol  and  say  they 
are  ready  for  it  and  not  afraid  of  it.  I  quote  from  one  letter 
written  to  me  by  a  prominent  woolgrower  of  Montaim.  who  is 
known  all  over  the  State : 

•'  I  know  the  sentiment  of  the  p«>..plo  of  this  State'  pr-Mt.v  well,  and  I 
know  that  they  are  In  favor  of  and  are  In  fact  demnndlni:  that  our 
RepresentatlTes  In  Congress  abould  carry  out  our  piirt.v  pledgee  and  re- 
lieve the  people  from  paying  tribute  to  a  few  »ti.epm.'n  and  migar- 
beet  men  in  this  State  and  the  lu^^tcrn  manalactuicrs  and  the  great 
trusts  throughout  the  country. 

'•  The  people  of  this  State  are  OTcrwhelmlnrly  In  favor  of  free  wool 
and  free  sugar.  There  are  probaMy  300  or  400  men  in  this  State  who 
are  woolgrowers.  On  the  other  hand,  there  are  about  450,000  other 
people  who  are  not  Interested  la  tjie  wool  business  who  arc  opoosod  to 
a  wool  tariff,  and  they  are  oppoaad  to  an.v  law  which  forces  them  to 
pay  tribute  to  a  few  sbeepmea  or  lagar-beet  men  for  no  other  purpose  . 
than  to  enrich  a  few  at  the  expense  of  the  many. 

••  The  principles  of  n.ir  part?  have  always  lieen  that  laws  snotild  1k» 
passetl  which  are  beneflclsl  to  the  masses;  that  ia,  which  benefit  many 
people  Instead  of  enriching  a  few." 

Another  woolman  In  Montana  re«>ently  wrote  me : 

"  I  own  sheep  and  I  am  a  woolj^roaer.  .  I  have  been  a  woolman  for 
many  rears,  but  I  am  a  Democrat  before  I  am  a  woolman.  I  do 
not  put  my  own  interests  first  and  foremost.  I  helleTe  some  re^rard 
ahould  be  paid  to  the  welfare  of  the  country  and  to  principle.  The 
people  of  this  country  are  expecting  the  iVmocratIc  I'.irty  to  give 
them  free  wool  and  sugar,  and  I  want  to  see  this  t'onKress  and  our 
President  do  It.  I  do  not  l>elieve  that  free  wool  will  put  the  woolmea 
out  of  business.     I  am  willing  to  take  my  chances." 

Thus  some  of  Montana's  woolgrowers  think  free  raw  wool  wifl 
not  reduce  the  price  of  wool;  others  think  it  will,  but  thiuk  It 
ought  to  be  reduced.  The  people  do  not  know  which  is  correct, 
but  only  ask  for  the  free  wool.  One  thing  is  certain  :  with  free 
raw  wool"  the  man  who  btiys  woolen  clothes  will  not  have  to 
pay  the  manufacturer's  compensatory  duty;  he  will  sar*  that. 

Mr.  8MCH^>T.     Mr.  President 

The  VICE  PRF:smENT.  Does  the  Senator  from  Montana 
yield  to  the  Senator  from  Ftah? 

Mr.  MYERS.     With  pleasure. 

Mr.  SMOOT.  I  may  have  misunderstood  the  Senator,  but  I 
will  ask  htm  the  question:  Did  I  untlerstand  the  Senator  to 
say  that  the  reason  he  was  In  favor  of  free  raw  wool  was  be- 
cause It  was  a  necessity? 

Mr.  MYERS.    That  Is  one  of  my  reasons. 

Mr.  8AK)OT.  Does  the  Senator  know  of  a  man,  woman,  or 
child  that  eats  raw  wool  or  wear»  raw  wool? 

Mr.  MY  Kits.     No;  I  do  not 

Mr.  SMOOT.  Then.  Mr.  President,  the  Senator  ought  to 
have  stated  that  clothing  being  a  necessity,  he  Is  In  favor  of 
free  clothing  and  free  cloth,  rather  than  free  wool:  but  tha 
Senator  Is  not  going  to  vote  for  that.  He  Is  going  to  vote  to 
put  on  the  free  list  a  product  that  la  raised  in  his  State,  and 
he  Is  going  to  rote  for  a  duty  on  cloth,  which  the  people  are 
compelled  to  wear.     That  la  the  position  of  the  Senator. 

Mr.  MVP!RS.  A  duty  reduced  about  66  per  cent,  on  an 
average,  I  understand. 

Mr.  SMOOT.  All  the  duty  on  the  product  of  raw  wool  ia 
removed.  There  Is  no  percentage  at  all  retained.  It  la  all 
removed. 

Mr.  MVKRS.  I  will  say  to  the  Senator  from  Utah  that  I 
can  not  s«-e  tlnit  the  fact  that  petiple  can  not  eat  wool  keeps 
it  from  l)eing  raw  material,  or  keeps  It  from  being  a  necessity 
of  life.  Neither  do  people  eat  wheat:  neither  do  they  eat 
pig  lrr»n :  bnt  those  things  are  necessities  to  existence  under 
the  civilisation  of  our  day. 

Mr.  SMOOT.  Mr.  Presiilent,  people  can  eat  wheat,  as  far  as 
that  is  concerne<l.  but 

.Mr.  MYERS.  In  the  raw  state?  They  may  In  Utah,  bnt  they 
do  not  In  Montana,     f Ijttigbter. ) 

Mr.  SM(M»T.  No;  they  do  In  Montana.  But  be  that  as  It 
may.  I  wante*!  to  c.ill  the  .s»»nator's  attention  to  the  inconrtst- 
ency  of  his  |<o.sitiou.  He  said  that  the  reason  he  believed  In  free 
raw  wool  was  l»ec:nise  It  Is  a  necessity.  I  state  now  that  free 
raw  wool  as  sTK-h  Is  not  a  ne«'esslt.v.  but  clothing  made  fnun 
raw  wool  is  ]i  n»»«i>«slty  and  the  Seimtor  Is  not  going  to  vote 
for  flee  H.'tbliisf.  That  is  the  |tosltlon  In  whieh  the  Sen:»tor 
will  tlud  hlius»»If  before  the  iieople  of  his  State. 
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Mr.  MYEUS.  Tluit  Is  only  one  of  many  things  altout  which 
llH-  Senator  fnun  I'tah  and  I  ic«»nscieutluusly  differ.  I  must 
sjiy  with  all  iliie  »U  fereuce  to  tilt*  Si'uator  from  I'tiih  that  I  con- 
sider it  a  eoniplinient  for  him  to  say  that  he  considers  my  i>osi- 
tion  inconsistent,  luvause  If  it  were  (•i>nslstent  ftom  his  staud- 
IHiInt  I  .should  ho  fearful  of  i1k>  Demoi^racy  of  it. 

.Mr.  SMOOT.  It  was  the  stateiueut  that  was  inconsistent. 
As  far  as  the  Senator's  |M.)sition  is  coueerne<l.  of  course  I  recog- 
nize llie  fact  that  he  has  a  i»erfect  right  to  take  any  ixisitlon. 
and  that  he  is  i>erftvtly  honest  in  that  iH>sition.  That  lis  not 
the  question  involvetl  at  all. 

Mr.  SI.MMO.VS.     Mr.  President ( 

The  VK'E  PItKSlDENT.  I>oes  the  Senator  from  Montana 
yield  to  the  Si'iiator  from  North  Carolina? 

Mr.  .MYERS.     With  pleasure. 

Mr.  SIMMONS.  I  will  ask  the  Senator  from  I'tah  if  he  did 
not  vote  for  free  hides? 

Mr.  SMOOT.  No,  Mr.  President;  I  did  not  vote  for  free 
hides. 

Mr.  SI.MMONS.  I  will  ask  the  Senator  if  his  party  did  not 
put  hides  on  the  free  list? 

Mr.  SMOOT.  No.  Mr.  President.  If  the  Senator  will  examine 
the  v«»te  by  which  hides  were  put  uiK>n  Uie  free  list,  I  think' he 
will  find  tiiat  a  majority  of  the  votes  were  votes  cast  by  Demo- 
crats. 

Mr.  SIM.MONS.  I  ask  the  Senator  if  a  majority  of  the  Sen- 
aiors  <in  the  Repnblrcau  side  did  not  vote  for  free  hides? 

.Mr.  S.MOOT.  No:  a  majority  of  the  Senators  on  the  Repub- 
lican side  vote«l  against  free  hides. 

Mr.  SIM.MONS.     How  was  the  final  vote  on  the  bill? 

Mr.  SMOOT.     The  final  vote  on  the  passage  of  the  bill? 

Mr.  SIM.MONS.     Yes. 

.Mr.  SMt)OT.  Oh.  there  was  a  great  majority  of  Republicans 
voting  for  the  final  passage  of  the  bill. 

Mr.  SIM.MONS.  l>i>es  the  Senator  say  a  majority  of  the 
Republicans  voU^l  against  free  hides? 

Mr.  SMOOT.     I  do. 

.Mr.  SIMMONS.     I  think  the  Senator  Is  mistaken. 

Mr.  SMOOT.  Very  well.  I  do  not  say  so  iK>sitively.  Mr. 
Piesideut.  I  have  not  looked  It  up  lately ;  bnt.  as  I  remember, 
a  niaj«»ritv  of  the  Rei«ubllcan  Party  voted  against  free  hides. 

.Mr.  SIMMONS.  I  am  just  as  confident  that  a  majority  voted 
for  free  hides. 

Mr.  WARRKN.  The  item  placing  a  duty  on  hides  went 
through  the  Senate  with  a  very  large  n>ajority.  It  went  out 
in  eonferenee. 

.Mr.  SIM.MONS.  H<»w  did  it  get  into  the  bill  if  It  went  out 
in  eoiiferenee? 

Mr.  WARREN. 
w;is  left  out  in  tin. 

Mr.  SIM.MONS. 

Mr.   WARREN 


It 


We  put  a  duty  ou  hides  In  the  Senate 
House. 

Are  not  hides  on  the  free  list  now? 
Hides  were  finally  put  on   the  free  list   In 
tlic  conference  of  the  House  and  Senate;  but  the  Senate  i»ut  the 
item  in  the  bill. 

.Mr.  SI.M.MONS.  At  the  time  hides  were  put  ou  the  freo  list 
did  not  the  Re|»ubiiean  Party  have  a  majority  in  Intth  branches 
of  Congress  and  did  we  not  have  a  Republican  President? 

.Mr.  W.VRREN.  Yes;  but  that  dt>es  not  show  that  they  voted 
as  a  party  for  free  hides.  It  simply  shows  that  just  enough  of 
them  voted  with  the  Democrats  to  put  hides  on  the  free  list; 
that  is  all. 

Mr.  SI.MMONS.  Di«l  not  the  Republicans  have  a  majority 
in  the  conference  committee  by  which  the  item  putting  hides 
on  the  free  list  was  relnined  in  the  bill? 

Mr.  WARREN.     It  was  not  that  way. 

-Mr.  SI.M.MONS.  How  did  it  hapi»en.  if  the  De^uM-rats  were 
In  the  minority  in  both  the  House  and  the  Senate,  that  they 
were  in  the  majoritv  in  the  conference  committee  J" 

Mr.  WARREN.  !vs  I  explained  before,  so  far  as  the  Repub- 
lie.ius  were  coucernttl.  just  enough  of  the  Republlcaa  Members 
of  the  Senate  voted  with  the  I>enuKTats  to  put  hides  finally  on 
the  free  list.    That  Is  the  way  the  item  got  there. 

Mr.  SI.MMONS.  IVh»s  the  Senator  now  deny  that  a  majority 
of  the  Rei»ublicauH  in  the  Senate  voted  for  free  hides? 

Mr.  SMOOT.  I  have  the  vote  ou  free  hides  now.  and  I  am 
glad  to  rail  it  to  the  Senator's  attention  and  give  him  the 
names  of  thotse  Uiat  voted  f o  •  and  against  the  provision.  Then 
he  can  see  just  who  they  were. 

Mr.  SIM.MONS.     Ju.st  give  us  the  number. 

Mr.  SMOOT.  The  number  was.  yeas  2*5.  nays  4S.  not  voting 
1\  Those  who  voted  yen  were:  Messrs.  Bac.»n,  Bailey.  Brlstow, 
ChainlKTlain.  Clapp.  Clay,  Crawford,  Ctilberson,  Cummins, 
Daniel.  Davis,  Fletcher.  Gore,  Johnston  of  .\labama.  I.^  Follette, 
-M.  Ijiuiin.  Mrtitin,   Money,  Overman,  Owen,  Shlvely,  Simmons, 


Smith  of  Maryland.  Slone.  Taliaferro,  and  Tlllm.iu.    Those  are 
the  2t»  who  vote«l  "  yea." 

The  4.N  who  votwl  "nay"  were:  Messrs.  .Vldrlch.  Bever!«l;:i», 
Borah.  Bradley.  Brandesree,  Brown.  Bulkele;'-  Biirkett.  Bmn- 
ham.  Burrows,  Burton.  Carter.  Clark  of  Wyoming.  Crane,  CuUom. 
Curtis.  Dick.  Dillingham.  Di.xon.  I>olliver,  du  Pont,  Elkius., 
Flint,  Frye.  Ciallinger.  liamble.  Hale.  Heyhurn,  Johnson  of  North 
Dakota.  Jones,  Lixlge.  Lorluior.  Mc4'uinl>er.  McEuery.  Nelsoti, 
Nixon,  Oliver.  Page,  Penrose,  Piles.  Rod.  Scott,  Smith  of  .Mi»hl- 
gan,  Sinoot,  Sutherland,  Warner.  Wairen.  and  Wetmore. 

Mr.  SIMMONS.  Then  what  does  the  Senator  say  alxnit  the 
House?    That  was  Republican,  was  it  not? 

Mr.  SMOOT.     I  have  not  here  the  vole  In  the  House. 

Mr.  SIMMONS.  I  underst.\nd  the  Senator  Is  now  makiiis  the 
I^Mnt  that  the  minority  could  control  the  matter  in  the  Senate. 
What  does  he  say  about  the  House?  Did  the  minority  i^mtrol 
it  in  the  House?    If  not.  how  did  the  Item  get  into  the  bill? 

Mr.  S.MOOT.  The  Senator  from  Wyoming  [Mr.  W.\KRK!fl 
told  the  Senator  how  it  got  iutu  the  bill;  and  tm  .e  than  likely 
it  is  the  same  way  some  other  things  will  get  into  this  bill  that 
the  Democrats  arc  going  to  vote  for  finally. 

Mr.  SIMMONS.  Then  how  did  it  iwss.  if  there  was  a  Rej.ub- 
lican  majority  In  bt)th  Houses,  and  a  Republic;in  majority  In 
the  conference  committee?  The  bill  passed  the  House  and  the 
Senate,  and  was  agr<H?d  upon  by'  the  conference  committee,  and 
was  signed  by  a  Republican  I*resident,  and  yet  the  Senator  says 
the  Republican  Party  has  not  resiwuslbllity  for  It.  How  did 
that  hapiten? 

Mr.  SMOOT.  Mr.  President,  the  Senator  knows  very  well 
that  in  conferences  changes  are  made',  and  under  our  rules^we 
can  uot  vote  specifically  upon  the  individual  items  of  a  .c«iu- 
ference  report.  When  the  bill  passe»l  It  was  passed  as  a  whole, 
and  when  it  was  slgncMl  by  tho  President  of  the  United  States  It 
had  to  be  signed  as  a  whole  or  not  signed  at  all.  The  Senator 
knows  that. 

Mr.  SI.MMONS.  I  thought  everybotly  knew  that.  Y'et  tho 
fact  remains  that  the  bill  was  passed  In  both  branches,  which 
were  both  Republican,  and  was  signed  bj*  a  Republican  I'resl- 
dent. 

Mr.  S.MOOT.  Yes;  and  a  g»X)d  many  of  the  Items,  such  as 
lumber,  for  instance,  the  Senator  from  North  Carolina  helped 
us  to  pass. 

Mr.  W.VRREN.  The  item  of  retaining  a  duty  on  hides  finally 
failed  of  enactment  because  we  did  not.  In  those  days,  have 
the  kind  of  iwirty  caucus  that  dragoons  men  against  their  will 
and  wish  and  good  judgment  into  voting  with  their  party.  That 
is  why  it  finaJly  failed. 

Mr.  MYERS.  Mr.  President,  I  will  now  claim  the  flinjr  again 
and  proceed.  I  will  digress  long  enough  to  say,  in  regard  to 
the  remark  of  the  Senator  from  Utah  al>out  w«x>len  maiuifac- 
tures  being  still  on  the  dutiable  list,  that  I  think  woolen  manu- 
factures are  like  a  drug  fiend— they  have  been  heavily  prote«"te<l 
&o  long- that  if  the  "  doiK? "  be  withdrawn  all  at  once  they  will 
collapse.  I  do  not  believe  raw  wool  is  In  that  position,  how- 
ever. It  has  not  secured  as  much  of  the  benefit  of  protection 
as  the  manufactures  of  wool  have.  * 

Mr.  S.MOOy.  So  it  is  the  mercy  shown  by  the  Senptor  to 
a  drug  fiend  that  conqvls  him  to  vote  for  a  duty  upon  -woolen 
goods? 

Mr.  MYERS.  We  ha\e  no  desire  to  see  any  legitimate  indus- 
try rtillapse  if  we  thiuk  putting  it  on  the  free  list  would  make 
it  collapse.    I  do  not  believe  it  would  make  raw  wool  collapse. 

Mr.  SMOOT.  Then,  why  docs  the  Senator  ssiy  that  woolen 
manufacture  Is  a  legitimate  bu.slness,  and  in  almost  the  same 
breath  compare  it  to  a  drug  fiend? 

Mr.  MYERS.    Solely  by  way  of  illustration;  that  Is  all. 

There  are  woolmeu  in  other  States,  I  learu,  who  have  the 
same  opinion  of  the  effect  of  free  raw  wool  on  the  price  of 
wool  as  some  of  the  Montana  woolmeu  whom  I  have  quoted. 
I  read  an  Item  which  api)eare<i  iu  a  Colorado  morning  paper 
on  the  18th  day  of  last  mouth : 

roKEviLi.E,  Wro.,  Julp  If- 

"  r»cal  sheepmen  who  declined  early  offers  of  12  and  13  ceijts  per 
pound  for  their  wool  are  now  selling  the  clips  at  from  ir>i  to  l6| 
cents.  Tho  clips  of  Ratbbun  Bros,  and  F.  J.  Downey  brought  15J 
cents:  Salmon  Bros..  15J  cents:  Bermion  Bros.,  Idf  cents;  N.  I*.  Nel- 
son, (5eorge  Murdock,  Fred  Stoffers,  and  Fred  Roberts,  16J  cents." 

The,  wool  buyers  seem  to  have  uudertakeu  the  same  program 
In  Wyoming  that  the  Hon.  William  Lindsay  charges  they  under- 
took and  partially  carried  out  In  Montana. 

The  woolmeu  are  not  by  any  mciins  unanimous  in  demanding 
a  continuation  of  the  protective  tariff  on  wool  or  In  declaring 
It  necessary.  As  for  the  people,  for  one  woolgrowiiig  State 
and  the  leading  one,  I  confidently  a-ssert  that  not  only  are  an 
overwhelmiuw  majority  of  the  Democrats  of  Montana  iu  favor 
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„  free  wool,  but  that  a  majority  of  all  of  the  people  of  Mon- 
tj  m.  of  all  political  iMirtles.  are  in  favor  of  fret-  wool.  I  have 
rtccivr*!  hundreils  of  letters  and  teleffraius  from  i»eop!e  or  all 
p.Utkal  parties  in  Mont.nm.  declarlnR  in  fa>or  offree  wool 
have  received  such  letters  tvMD  Deimx-rats.  rrojcreartre*.  and 
A  prominent  Democrat  in  one  of  the  pnn<.ipal 
«f  Montana  writes : 
•  I  am  mJte  tmr*  that  tli«»r»-  ore  not  a«  manr  as  on ^  tenth  of  I..P*' 
cjnt  of  the  people  to  thl:*  county  who  fiiTor  aBythlnjc  biit  fre^  wool 

le  of  a  great  many  such  letters  recelv«>d, 
ma  are  not  walllns  alH>ut  being  dlscr-lml- 
ret-wool  clause  of  the  iH-nUlnK  tariff  bill, 
pie   in   Montana.     I   do  not  bflie\c   that 

^.000  men  In  the  State  who  are  cuimuer- 

t  illv  euijatfed  In  the^woolgrowlng  bualiieML  I  do  not  believe 
t  urv  are  that  many.  Some  put  the  nnmbor  nt  r/K»;  others*  put 
i  at  300.  Jo  be  more  than  liberal.  I  wUl  allow  linn).  I  do  not 
Iplieve  that  their  families  and  employees,  together  with  the 
1  roolgrowers.  all  told  amount  to  as  many  as  o.ixH)  ptt>ple: 
lot  I  will  put  the  estimate  at  that  lil>eral  tl^ure.  That  leavca 
ij  Montana  4'jr>.Uii>  people  who  are  i.  ' '''*!*^  l^  ^•^'^^^ 

iz     I^t  no  one  dec-eive  himself  into  1.  ,4  that  th««e4K>.000 

wple  In  Mt»ntana.  who  do  not  grow  wtK)l.  n.»r  any  considerable 
>rtlon  of  them,  mn  moenlns,  groaning,  bewailing,  and  shmldlng 
rtirs  of  niF«*>rf»g  frtef  1h>«:iu.^  in  these  times  of  high  cont  of 
viug  they  are  to  be  deuleil  the  precious  privilege,  so  dear  to 
iheir  hearts,  of  being  further  taxed,  on  top  of  the  burdens  of 
aviUon    under    which    Uiey    are    already    struggling,    for    the 
«ie||  of  a   mere  handful   of  sheepmen  who  l«>ug  have  been 
>«v«««d  by  the  Ciovernnient  at  the  e.xpense  of  the  pe*»ple.     Do 
1  yot  lielleve  for  a  minute  that  these  people  who  do  not  grow  wool 
1  ire  .'lamuring  for  the  privilege  of  an  Increase  In  taxation  for 
he  beneftt  of  a  few  woolgrowers.     They  are  not   up  In  arms, 

*  >  their  Indlmatlon  because 
Iw    jtR.  .  privilege  of  being  further 

axed  for  a   few  wo»>lgrower9  is  about  to  be  ruthlessly  taken 
iway  from  them  by  the  brutal  and  unfei>llng  Democratic  larty. 
Ho  amongst  the  railroad  men— the  englnoers.  brakemen.  con- 
ton.  yanli'  men— «<  Montana:   go  amontrst  the 

aniiera.    meni  rs.    tradHMD.    artisans,    mechaidca. 

m.fesslonal  men  of  M*>ntan.i.  and  you  will  not  find  them  tearing 
li.ir  Lair  and  rending  their  clothes  in  a  frantic  effort  to  con- 
iiaie  to  be  taxed  for  the  benefit  of  the  w«x>lgrower8.    Take,  for 
nstanc^  the  miners  of  Butte,  the  smelter  men  of  Anaconda  and 
Sreat  Falls,  In  my  State,  who  get  $n.r.<l  a  day  for  their  luird. 
iB#holc«MDe  labor,  out  of  which  dally  wage  of  $3.r>0  they  have 
..  lay  rent— or  taxes  and  reimlrs  If  so  fortunate  as  to  own  their 
Sii.le  home*— out  of  which  they  have  to  buy  shoes  for  them- 
telvea,  their  wives,  and  little  ones;  out  of  which  they  hf.ve  to 
>>,.    niMWrcIothlng  and  outer  garments,  hats,  l»eilclothes.   fur- 
-i.  and  food :  out  of  which  they  have  to  pay  doctor  bills. 
aruii  bills,  dental  bills,  and  undertakers'  bills  when  death  ruth- 
lest^iy  Invades  family  circles;  who  arc  entitled  to  wear  woolen 
Clotbee  in  order  to  protect  their  bodies,  their  health,  ard  their 
physical   well-being  and   keep   them   strong   for   work    In    that 
rigorous  climate;  who  are  entitled  to  supply  their  children  with 
wiK»len  clothes  to  protect  their  IlttJe  bodies  from  cold  and  ex- 
pf»siire  and  Illness  as  they  go  to  9chtx>l  or  do  the  family  errands; 
who  are  entltletl  to  sleep  under  woolen  blankets,  for  wf  rmth. 
comfort,  and  health:  do  you  think  those  men  are  clamoring. 
In  these  times  of  high  cost  of  living,  for  the  sweet  privilege 
of  paying  a  further  tax  out  of  their  little  wage  earnings  of  $3.50 
a   day   In   order   that   woolgrowers   may   lay    up   still    farther 
profits?    Do  yon  hear  the  echo  of  their  agonizing  groans  b  vanse 
thev  are  to  be  denied  this  precious  prlvlle^re.  one  of  the  sweetest 
of  life,  that  of  paying  out  money  to  enrich  the  favored  few? 
Do  you  hear  their   indignant  denunciations  of  the  traitorous 
Democratic  Party,  which  is  robbing  them  of  one  of  the  svectest 
p'leasures  of  their  lives? 

Do  not  believe  for  a  second  that  the  laboring  men.  farmers, 
nkerchants,  mechanics,  artisjms,  tradesmen  of  Montana  or  of 
this  country  are  raising  a  cry  about  being  denied  the  piecious 
prlrilege  of  paying  a  bounty  to  the  wo«»lgrowers  and  the  woolen 
BaAuftictnrers.  the  latter  of  whom  rei-el  In  their  millions  and 
live  Id  luxury  In  their  palaces,  for  which  the  pei>ple  hA\e  paid 
out  of  their  hnrd-e.-inied  dollars. 

Mr.  r.AI,I.IN(n.K.     Mr.  President 

The  VK'E  I'KKSIDKNT.    Does  the  Senator  from  Montana 
yield  to  the  Senator  from  New  Hampshire? 
Mr.  MYKUS.    With  pleasure. 

Mr.  GALLlNdER.  As  I  remember,  under  the  .so-called  WU- 
sop.-Conuan  bill  wool  was  on  the  free  list,  and  mannfactures  of 
wool  were  made  dutiable  at  about  48  per  cent  ad  vi  U»rem. 
fnder  this  bill  wool  Is  on  the  free  list,  ami  I  think  the  ad 
valorem  on  manufactures  of  w^ool  is  about  35  i^er  cent,     rK)es 


the  Senator  recall  the  fact  that  under  the  former  bill  the 
woolen  ii»dnstr>  went  to  the  bad.  and  has  the  Senator  any  In- 
formation that  leails  him  to  the  conclusion  that  the  l«bf)rlng 
people  got  the  woolen  product  much  cheai>er  than  they  Iiad  beeT\ 
getting  It? 

Mr  MYERS.  I  think  the  Senator  from  New  Hampshire  must 
have  been  out  of  the  Chamber  when  I  reviews!  the  panic  of 
1MK1.  which  su|»planted  the  bhxMly  shirt  in  the  Republican  Party. 

Mr.  «ALLINCtER.  If  the  Senator  h««  dlsiusMeil  It  already  I 
will  not  ask  him  to  make  an  answer  now.     I  will  look  over  his 

SJHMH'h. 

Mr.  MYERS.  I  went  over  that  subje«'t.  I  simply  said.  I:» 
brief,  that  there  was  a  depression  all  over  the  country  at  th:it 
time. 

Mr.   r,.\  1.1.1  NflER.     There  was. 

Mr.  MYER.s.  And  wool  suffered  no  less  and  no  more  than 
any  other  industry. 

Mr.  <;AIJ.IN<;ER.  The  Importations  of  wtwlen  givxls  In- 
creased al»«>ut  300  per  cent.  I  In'Meve.  umler  a  4S  per  cent  nd 
Tal«»rvni  duty,  and  now  It  Is  pn»|io«etl  to  r*-  lu«-e  the  duty  to  3.i 
per  cent.     What  will  hapi»en  to  us  under  a  Inw  of  that  kin<l? 

Mr.  MYF:RS.  There  was  ftneral  business  depression  «lur'ng 
the  vears  frr»m  I'^'KJ  to  1*W7.  not  only  In  the  T'nlted  States  but 
all  f^ver  the  world;  and  the  wo«.l«»n  Industry  was  not  the  «»nly 
one  that  Huni'red. 

Mr.  r.ATJJN<;ER.  It  did  not  seem  to  depress  the  Importa- 
tl«»ns  of  woolen  g«io<IaL 

Mr.  s\'  "  And.  Mr.  Prerfdent.  It  did  not  depress  the 
w.H»len  -««   la   England.     I  csn   show   the  Senator  state- 

ments by  the  hundreds  showing  that  the  woolen  ln«lustry  In 
F:ngland.  In  the  years  1S05  and  1906.  was  more  prosi»erous  thau 
at  any  previous  time  In  the  history  of  the  cou:itry. 

Mr.  MYERS.  England  Is  a  frec-tra<le  cuntry.  is  It  not? 
There  Is  no  duty  on  wool  or  w«>olen  m;inufnctures  there,  Is 
there? 

Mr.  SMOOT.  No;  there  Is  no  duty. 
Mr.  MYERS.  And  yet  they  wer»»  pn^iierons. 
Mr.  SMOOT.  But  the  Senator  g:ive  as  a  reason  why  the 
wttolen  business  of  this  country  wont  to  the  bad  tliat  there  was 
a  depression  all  over  the  world,  whereas  the  years  1SJ>5  and 
l!^9n.  In  the  woolen  Industry.  In  Huddersfleld.  England,  and  the 
niapufactnring  districts  of  England,  were  the  most  prosjicrous 
years  In  all  the  hi.story  of  the  cou:>try. 

Mr.  MARTIN E  of  New  Jersey.  That  was  under  a  fret^trado 
regime,  was  It  not? 

Mr.  S.M(><>T.  They  have  been  under  a  free  trade  r^me  ever 
since,  and  before  that  they  were  under  a  free-tnide  W-glme. 
The  fact  of  the  matter  Is  that  they  manufactured  woolen  goods 
for  the  American  market.  It  Is  exactly  as  the  .Senator  from 
New  Hampshire  [Mr  Galu?«gm1  has  said;  the  Importations 
of  woolen  goixls  Into  this  country  Increased  OTer  300  per  cent. 
No  matter  how  poor  the  i)eople  were,  or  what  the  cause  of  the 
h.nnl  times  was.  what  I  hare  said  Is  the  absolute  truth. 

Mr.  MYERS.  Mr.  President,  the  i>eoplc  he:  '  must  have  beeo 
fairly  well  off  during,  that  time.  I>ec«hse  they  had  to  make 
monev  tc»  buy  these  goods.     England  did  not  give  them  away. 

Mr.  S.MOOT.  While  the  ln>pf>rtntion8  from  England  Incn-nsed 
300  i»er  cent,  the  deirease  of  goods  made  here  was  many  times 
more  In  dollars  and  cents. 

Mr.  MYERS.  I  am  very  glad  to  have  the  contribution  of  the 
Senator  from  Ttah  to  arguments  In  favor  of  free  trade  In  w<x>l 
and  woolen  goods  by  citing  England,  a  frw  trade  country,  as  a 
most  prosperous  country  where  that  Industry  ''  <nrishe8.  I  am 
glad  to  have  the  inform.'JtIon. 

I  am  not  against  the  woolgrowers.  I  have  no  denunciation 
for  them.  I  do  not  wish  to  destroy  their  business.  They  have 
my  good  will.  They  are  estimable  geutlenipu.  and  many  of  them 
in*  my  State  are  ray  friends,  but  I  do  want  them  to  stand  on  the 
same  plane  as  other  people  In  my  State.  T  do  not  want  them  to 
continue  to  enjoy  special  privileges  at  the  expense  of  the  masses 
of  the  people.  I  do  not  believe  It  Is  just  to  tax  the  lOJ^.OOO  people 
of  Montana,  who  do  not  grow  wool  but  who  u.i'*  It.  for  the 
benefit  of  the  .'i.OOO  who  are  Intcresteil  In  the  Indtistry  of  wool- 
growing,  either  as  owners  or  members  of  their  families  or  as 
employees.  I  see  no  justice  In  that. 
Mr.  SMOOT.     Mr.  President 


The  VICE  PRESIDENT.  Dr>es  the  Senator  from  Montana 
again  vield  to  the  .Senator  from  Utah? 

Mr  "mYER.S.     With  ple;i.siire. 

Mr.  SMOOT.  The  Senator  says  he  does  not  believe  In  taxing 
the  4I».000  people  of  his  State  who  do  not  raise  wool  In  onler  to 
benefit  the  .I.OOO  engaged  In  raising  wool.  I  will  ark  the  5*enator 
how  many  people  lu  his  State  are  engagetl  In  the  manufacture  of 
woolen  g(X)ds? 

Mr.  MYERS.     I  do  not  know  of  any. 
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Mr.  SMOOT.  I  will  say  to  the  Senator  that  there  are  none 
that  I  know  of. 

Mr.  MYERS.  Narv»;  that  is  correct;  and  we  have  ncme  to 
protect.    We  have  be^ii  protecting  thoee  of  other  States. 

Mr.  SMOOT.  The  S<'uator  stands  ui>on  the  floor  and  says  he 
Is  not  willing  to  tax  the  4'.>r».000  people  of  his  State  who  do  not 
raise  wool  to  benefit  the  5.000  In  his  State  who  do  raise  wool; 
but  he  will  lmmedlat«»ly  vote  to  tax  the  clothing  of  the  50«J.000 
people  of  his  State  when  there  Is  not  a  single,  solitary  Institu- 
tion In  his  State  that  Is  making  clothing  or  woolen  cloth. 

Mr.  MYERS.  That,  of  course.  Is  virtually  the  question  that 
I  have  Ijeen  expecting,  as  to  why  I  favor  free  raw  wool  and 
shall  vote  for  a  dutj-.  a  very  much  reduced  duty,  on  woolen 
clothes.  I  will  n<Jt  g-5  extensively  Intc  that.  I  might  have  to 
make  as  long  a  sikm^cIi  as  I  have  prepared  on  free.r:iw  wool. 

I  will  simply  say.  n  a  nutsliell,  that  as  Is  known  to  every- 
body, we  can  not  abolish  all  tariff  revenues  in  this  country 
unU'ss  we  would  rais«'  the  whole  revenue  by  an  income  tax  on 
m-e:ilth.  and  that  woi  Id  be  class  legislation  and  undemocratic. 
I  do  not  believe  lu  puttlitg  taxation  wholly  on  any  one  class  of 
I»oople.  *' 

As  I  umlerstand  from  the  Senators  on  the  Finance  Committee. 
the  duty  on  woolen  luatnufactures  has-  been  reduced  at)out  66 
per  cent.  Here  Is  another  thing  that  we  meeL  .\s  the  .Senator 
from  Utah  knows  a  gi^eat  deal  better  than  I  do.  the  pro*luction 
of  cloth  takes  more  e  nployment,  more  machinery,  more  invest- 
ment, a  larger  i«y  n>ll.  and  more  handling  through  the  different 
grades  of  manufaeture  th«n  do«'s  raw  wool.  Therefore  there 
is  some  plausibility  In  the  theory  Uiat  the  manufactured  prod- 
uct should  still  liave  «>me  degree  of  duty  when /aw  wool  goes 
on  the  free  list. 

That  is  about  all  I  »re  to  say  on  that  point  at  thl.-?  tltne. 

Heretofore  some  of  Montana's  Menibers  of  Congress  have  con- 
tinually reported  to  their  constituents  that  they  had  to  vote  for 
protection  on  this,  th:it,  and  the  other  article,  on  nearly  every- 
thing that  Is  pHMlucni.  In  order  to  get  i>rotoctlon  on  wool. 
Everything,  every  Interest,  every  man's  pocketlMH>k.  was  sacri- 
ficed for  wool.  The  41>.'>.000  people  of  Montana  whc  do  not 
grow  wool  are  tlre<l  of  being  made  1  football  for  the  wlshi-s  and 
lntere«ts  of  the  few  v.-oolgn)wer8.  The  people  of  Montana  'are 
tired  of  being  bandied  about  from  pillar  to  post,  from  ta.xation 
to  extortion,  for  the  sake  of  the  wool  Industry.  They  have 
heanl  enough  of  that  md  they  are  weary  of  It.  I  simply  stand 
on  the  good  old  Jeffersonhin  Dcmoc.'atic  doctrlue  of  "  The  great- 
ert  good  to  the  greatest  number."  It  Is  good  enough  for  me  and 
It  ought  to  be  good  enough  for  anybody.  It  certainly  ou>:ht  to  be 
good  enough  for  the  loojile.  It  is  the  fundamental  principle  of 
Democracy.  It  is  the  fundamental  principle  of  a  refMibiican 
form  of  Government.  It  Is  the  handmaid  of  that  other  Demo- 
cnitlc  principle,  "The  rule  of  the  people,"  and  that  Is  the  mean- 
ing of  the  word  Democrat,  derived  from  two  Greek  words  mean- 
ing "  the  people  rule."  Democracy  means  the  rule  of  the  people ; 
but  unless  the  laws  ai"e  made  for  the  greatest  goodto  the  great- 
est number,  It  Is  not  the  people  who  rule,  but  the  privileged 
cla.«!sc8. 

The  people  of  this  country  rebelled  froih  Great  Britain  on 
account  of  special  privileges.  The  colonl8t.s  severed  their  rela- 
tions with  Great  Britain  on  account  of  class  prlvUegea  The 
colonies  declared  thel  *  Independence  on  account  of  special  privi- 
leges given  to  favorites,  at  the  expense  of  the  iuany  by  the 
royal  ruling  p«iwers  of  Great  Britain.  Unjust  taxation  and 
royal  prerogatives,  at  the  expense  of  the  burdened  colonists, 
brought  on  the  Revolutionary  War  and  established  the  Inde- 
p«'n(lence  of  this  country,  the  government  of  which  is  based  on 
the  trio  of  fundamental  m.ixims:  "The  greatest  good  to  the 
greatest  number,"  "The  rule  of  the  people,"  "Equal  rights  to 
all  anil  sj>eclal  priril'»ges  to  none."  If  we  are  to  have  a  royal 
class  of  i)eople  In  this  country,  who  are  to  have  special  favors, 
for  whose  benefit  the  mns.ses  are  to  be  taxed,  who  are  to  luive 
privileges  not  enjoyeil  by  all,  then  we  have  gained  nothing  by 
establishing  this  Government,  and  we  have  not  achieved  our 
Independence.  We  might  as  well  be  under  the  royal  rule  of 
Englan«l  as  to  be  unt  er  the  royal  rule  of  protected  Interests  In 
this  country. 

In  legislHtlng  I  believe  In  giving  some  consideration  to  the 
masses  of  the  strogg  ing.  tolling  common  people;  the  men  who 
eani  their  dally  bread  by  the  sweat  of  their  faces;  the  people 
who  are  struggling  Mider  the  heat  and  burden  of  the  day;  the 
peoi>le  who  pay  the  ti;  xes  of  the  country  and  contribute  the  reve- 
nue with  which  to  »ti[)port  the  Government;  the  people  who  are 
the  mainstay  of  the  country  In  times  of  peace  and  In  times  of 
war;  the  i)eople  who  pay  the  taxes  during  tlnaes  of  peace  and 
do  the  fighting  durlrg  times  of  war.  I  believe  in  doing  some 
lesrislating  for  the  i»or  man  who  finds  it  hard  to  buy  shoes, 
clothing,  and  food  for  his  little  ones;  who  finds  it  hard  to  give 


his  children  an  education;  who  finds  It  hard  to  buy  his  wife  a 
nice  Sunday  dress;  who  finds  It  hard  to  pay  doctor's,  druggist's, 
and  undertaker's  bills:  for  the  roea  who  work  the  mines,  sniel-; 
ters,  railroads,  factories,  shops,  and  farms;  the  men  who  eon- 
duct  the  farms  and  stores  of  the  country;  the  men  who  build 
the  city  houses  of  mortar  and  brick;  the  men  who  pave  the 
streets  and  construct  the  Improvements  of  the  country.-  They 
are  not  l)ecomlng  rich  through  spinlal  privilege.  We  can  not 
do  without  them.  They  have  not  had  the  consideration  to 
which  they  are  entitled.  They  are  the  ones  who  will  be  bene- 
fited by  free  raw  wool. 

History,  I  believe,  proves  that  the  woolprowing  industry  is 
not  a  proper  industry  for  any  decree  of  protection.  It  Is  not 
an  infant  Industry.  The  long  pn>te«Mion  it  has  reo<»lved  has 
not  answered  the  purpose  that  advocates  of  pr«>te<tlon  .for  In- 
fant industries  claim  as  legitimate  ground  for  pr»>teclU>u.  I»ik^9 
It  need  protection?  Woolgrowers  are  divided  on  that  point.  I 
believe  the  history  of  the  ct>untry  and  a  survey  of  the  world's  ' 
wool  supply,  showing  an  excess  of  d.niand  over  Rijiply.  show 
that  It  does  not.  Do  we  need  the  revenue?  Fortunately,  we 
will  hereafter  have  an  adequate  IncoTMax  law  l)y  whi<-h  tlie 
accumulators  of  great  wealth,  the  Motgaus  and  the  Rockefel- 
lers and  men  of  that  class,  will  pay  their  just  and  dr--  pn.jior-T 
tion  of  ta.xes,  which  they  have  never  done. 

Those  who  have  accumulated  swollen  fortunes  by  virtue  of 
favoritism  in  legislation  and  who  have  been  the  reciphHits  of 
special  favors  at  the  hands  of  the  Government  will  now  be  re- 
quired to. pay  in  proj^ortion  to  their  metins  and  thus  relieve  us 
of  putting  the  prei)on(leran^e  of  taxation  on  those  least  able  to 
besrr  It.  We  can  well  disiiense  with  the  revenue  we  h.ive  l>ereto-^ 
fore  received  from  the  tariff  on  raw  wool.  Undoubtedly  the. 
Democratic  House  ot  Representatives  of  the  Sixty-second  Con- 
gress would  have  psissed  a  measure  putting  wool  on  the  free  list 
had  It  uot  been  we  could  not  then  dispense  with  the  revenue. 
That  condition  no  longer  exists.  Then,  is  a  tariff  duty  on  n»w 
wool  any  longer  justifiable?  According  to  my  way  of  thinking 
It  Is  not.  from  any  viewpoint;  certainly  not  on  the  plea  of  pro- 
tecting an  infant  industry;  not  on  the  grouu«l  that  it  neetis  pro- 
tection; not  on  the  grouTid  that  we  need  revenue;  not  on  any 
ground.  Shall  we  protect  sheep  or  people?  For  nearly  100 
years  .sheep  and  tbeir  product  have  been  protected  ami  they  are 
decreasing  In  number.  I  believe  In  giving  s<jme  prote^Mlon  to 
the  toiling  masses  of  the  people  in  the  struggle  of  life. 

The  bill  we  are  at)out  to  enact'' Into  law  will  be  one  of  the 
greatest  triumphs  of  the  Democratic  Party  In  Its  long  and  un- 
ending fight  for  the  ma.sses  of  the  people  against  class  distinc- 
tion, for  the  rule  of  the  people,  for  the  greatest  good  to  the 
greatest  niuuber.  for  equal  rights  to  sll  and  special  privileges 
to  none;  it  will  he  a  triumph  of  the  present  administration  and 
a  vindication  of  the  confidence  placed  In  It  by  the  people  of  this 
country,  and  It  will  declare  In  tones  that  will  reverberate  from 
Maine  to  California,  from  Washington  to  Florida,  that  the  peo- 
ple do  rule,  that  the  spirit  of  seventy-six  is  not  dead  and  can 
never  die  so  long  as  Democracy  lives. 

Mr.  WARREN.  Mr.  President,  I  have  listened  with  great  in- 
terest to  the  very  able  free-wool  'speech  of  the  Senator  from  - 
Montana.  I  have  observe<l  carefully  his  argimient  in  favor  of 
taxing  the  500.000  people  of  Montana  to  afford  protection  through 
a  so-calle<l  revenue  tariff  for  the  wool  manufacturers  of  the  East 
rather  than  to  give  some  limited  protection  In  a  revenue  tariff 
to  some  of  his  own  Montana  dtlsens  engaged  In  woolpro^'ing. 

I  was  not  present  In  the  Senate  on  Friday  or  Satunlay  when, 
I  am  Informed,  a  very  able  wool  speech  was  made  by  the  junior 
Senator  from  Montana  (Mr.  Wai.sh].  I  hope  to  see  It  soon  In 
print,  r  have  read  only  what  the  newspapers  contained  ab<mt 
it.  I  ol)serve  in  the  newspaper  rei>ort  that  that  Senator  took 
the  ground  that  with  free  wool  we  would  have  better  clothing, 
and  he  spoke  very  contemptuously  of  shtnldy  and  other  adulter- 
ants. I  notice  the  same  vein  In  the  speech  of  the  senior  Senator 
from  Montana. 

I  am  not  going  to  take  the  time  now;  I  shall  perhaps  have) a 
few  remarks  to  make  at  some  later  date  upon  this  subject,  blit 
In  the  meantime  I  should  like  to  put  a  question  to  the  Senator 
from  Montana  to  answer  now  or  at  some  future  time.  In  what 
way  do  they  expect  to  lielp  the  wesirers  of  clothing  to  obtain 
better  clothing  and  not  be  subjected  to  the  cheats  and  frauds 
of  shoddy  whMi  they  take  off  the  tariff  on  shtxldy  and  make 
It  free?— this  in  the  light  of  the  fact  that  when  they  before 
made  wool  free  and  shoddy  free  In  the  Wilsoc-Ciorman  bill 
the  shoddy  imports  increased  1.700  per  cent  and  the  sboildy 
cheap  clothing  which  then  flooded  this  country  was  a  curse  and 
a  sorrow,  and  one  of  the  scandals  of  that  period  that  we  shall 
always  remember. 

Now,  it  is  projMjsed  to  make  wo<j1  free  so  tliat  we  shall  not  of 
necessity  be  subjected  to  shoddy,  and  yet  It  is  proposed  to  also 
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fdioddy  freo.  so  that  the  rnp'  of  pfluper  Europe  can  be 
f(>Tiiu>r(><l  out  of  tho  KUlterM  from  the  North  to  the  S<»uth  Pole 
1  vlcjir  aruuud  ttie  world  nud  all  duuii>ed  Into  this  couufry 


nil' 
frri 


iH-.  MYKUS.     Mr.    Tresident.   I  will  answer  in  part  at  this 
«•  hy  Ha.viiiK  tluit  I  exi>e<'t  to  j;uard  ueainst  that  by  havl-iR 
<te«*l  by  V'«»uKrei<!»  a  pure-fal»rlcs  bill  which  I  have  introdacttl, 
....  1    which   is   now   twfore   the   I'ouiuiittee   ou    Interstate   Coui- 
nMJn-c.  aiMl  In  tho  |«»>«*««Ke  of  which  I  hoi»e  to  have  the  earnest 
-aS«    ami  >«u|'i«ort  of  the  distinguishetl  Senajtor  from  WyomiiiR. 
I  U'lieve  It  will  do  the  woolgnjwers  of  this  ci»uutry  more  gocxl 


till  I 
en.  I 
nil 


II  aiiv  tariflf  ihey  hav«*  ever  had 

ilr.'  VVAKUKN.     It  wmld  have  been  right,  then,  it  seem.<*  to 

to  luive  placed  tlmt  provision  in  this  same  bill  in  which  no 

e  ma»le  w(X»l  free^"^ 
ilr.   MVKKS.     It   is  not   a   revenne-raising  bill;   it  Is  not  a 

snre  f<»r  revenue  pnn"<»**«^'':   but   I   hoi>e  to  have  it  i»a»ed 
Iai»'r.  with  the  aid  of  tlie  Senator  fr»ni  Wyoniinp. 

dr.  GALLINCIEIt.     If  the  Senator  will  give  me  hi;?  attention 

a  OMnneiit.  does  be  n*>t  think  that  it  h<  rather  incouslstcnt 

put   an    impure   fabric  on   the   frtv  list   and   then   legislate 

atiiinst  it  V 

I^lr.  MVEKS.  I  will  say  to  tho  Senator  from  New  Ilaujp- 
re.  I  hoi>^  <t>  bMve  his  aid  in  [»a.«i«ing  the  l»ill.  Iieiau.st  I 
Ilk  that  all  rwhI.  honest  men  of  all  |>oiitical  parties  oii;:hr 
favor  it.  It  does  not  legislate  against  shoiUly  and  impure 
kI.s.  It  nijuirert  that  all  manufactures  of  «loth  shall  l>e 
n'letl  si»  as  to  show  the  ('oiui»o!*itiou  of  them,  and  let^the  u.an 

hi.s  money  and  buy  what  he  pleasew. 
Mr.   W.MJ^KN.     I   will   remind  the  Senator  that  while  I  be- 
\e  he   is  n;akiiig  his  obstMvation   in   the   light   of  a    pronise 
d   not   of  a    threat,   and  while   I,  l)elieve   he   now   e\pivts   to 
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nilrr\-  It  out.  he  may  ehange  his  mind  as  he  has  heretofore  dnie 
»l  out  wool  nmtters.  We  are  now  here  with  the  fact  before 
u>  that  the  I^emixratic  Party  once  gave  us  fnv  shiMldy  and 
o\erran  the  country  with  it  to  its  great  harm.  They  n<iw  nniler- 
tii  te  to  «k»  It  apiin.  and  nil  we  have  so  far  is  the  intiiuatioii  of 
tfe  S<Mmt(»r  from  Montana,  whose  views  as  ho  knows  eh.-mge 
niN>n  w(Hil  matters,  that  hereafter  we  may  have  a  pure-cloth 


1. 


Jersey, 
minute. 


Mr.  President — 
if    the    SenatiW 


Mr.   M.MITINE  of  New 

Mr.    MVEHS.      Just    a    minute,    if    the    Senattw    please.      I 
oiild   like  to  ask   the  Senator  from  Wyoming  to  state  when 

I  think 

his  own 


bi 


si 

Miy  views  about  a  tariff  duty  on  wool  ever  ehaugetl. 

be  is  under  a  mi sa| (prehension  on  that  p<^int. 

Mr.  WARUKN.     I  will  simply  refer  the  Senator  to 
s^Hvh  made  in  this  Unly  some  yojir  or  two  ago. 

Mr.  MVEKS.  1  shonid  1k»  ver>'  glad  to  have  the  Si>nator 
f^om  Wyoming  read  that  speech.  I  do  not  believe  he  ever  ivad 
if]  Jiidginc  from  his  comments  on  it 

Mr.  WAUKEN'.     I  had  tho  great  h«»nor  of  reading  if.  ai;d  I 

ill  take  the  still  greater  honor  of  putting  it  in  parallel  col 
njuns.  iH>s»lbly^in  my  mind  at  least — with  the  Semitors  siH-ech 


of  to-day  or  some  jmrtion  of  it. 

Mr.   MYERS.     I  am  very  willing  to  have  fh;it  done. 

Mr.  WAKUEN.  1  know  the  Senator  would  l»e  pleasoil  to 
hlive  it. 

.Mr.  MYERS.  I  will  l»e  very  glad  to  be  thus  houore<l.  I 
y  eld  to  the  Semiti»r  from  New  Jersey. 

.Mr.  M.VRTINE  of  New  Jersey.  Mr.  Pr.'sident.  the  Senilor 
f^iou  Wyoming  asked  wluit  gisxl  the  i>eople  an'  to  git  frv>ui  this 
nksaaure.  I  wl»h  to  state  that  quite  recently  I  had  a  conversn- 
vlUi  a  inenil»er  of  the  givat  clothing  tirni  of  this  conntrj*. 
fekotm  as  the  Stein-ltloeh  t'o.  In  eonvers^ition  with  this  gentle-  I 
Uiaii  as  to  the  oiKration  of  the  tarilT.  he  said  to  me.  •"  I  fear  yon  i 

ill  be  mistaken  In  a  very  radical  re*lnctioii  in  the  cost  of  eloth-  1 
Ihg.     But."   said    he.    "you   will   get    intlnitely   better  clothing  | 
t  lan  yon  do  now.    Our  clothing  of  the  day  for  the  average  mor- 
til   Is  very  largely  laid  witli  .sluMldy.     A  fnH^w«»»»l  elans*^  will  | 

ve  the  i»eople  better  <!othing:  it  will  last  longer,  and  In  that 
xfav  It  will  l»e  cheai»er." 

Sir.  GALIilNGER.     Mr.  Prt»sident 

Mr.  MARTINE  of  New  Jorst\v.  I  recall  full  well  that  for 
jjears  the  shc^ddy  mills  in  this  eonntry  under  the  benetieent  sys- 
H'ni  of  tariff/protection  have  thriven  beyimd  compare,  and  men 

ave  made  fabulous  fortunes  grinding  out  the  shoddy:  and  in 
ttie  alksence  of  a  fitting  filM«r  sho*ldy  has  been  workeil  in  until 
I  le  workingman's  coat  tails  were  Ioade«l  down  with  It  around 
mie  bottom,  and  It  was  a  common  thing  for  the  ordiiu-ry  wearer 
tr>  rtikl  sacgetl  the  bottom  of  his  ei\nt.  and  liotwitMi  the.  stitching 
1  ml  the  IsMly  of  the  coat  there  was  a  h»t  of  miserable  shoddy 
1  ohjmI  u|>on  investig:ition.  i'utting  ajwrt  the  setim.  this  would 
le  foiiml  distributed.  This  was  under  the  Republican  golden 
libd  of  pn»t«ition. 

1  hope  for  better  days,  wnen  men  may  wear  a  pure  all-wool 
Caiineut.     In  Heaven's  name,  if  we  In  America  can  not  raise 


and  priHluce  good  cloth,  let  us  have  the  privilege  of  getting  a 
eomm<Hlitv  which  is  neces.sary  for  the  hejilth  and  well-being  of 
mortal  man  from  some  other  clime:  whether  it  comes  from  Eiig 
land  or  Scotland.  I  do  not  care.    I  think  mure  of  humanity  than 
I  do  of  the  shmldy  mill,  wherever  It  is. 

Mr  G.\LMN(;ER.  I  should  like  to  ask  the  Senator  from 
New  Jersey  l>efore  he  takes  his  se:it  if  he  Is  not  aware  of  the 
fact  that   England  Is  recognized  as  the  home  of  sho<ldy :   that 

more  shoddy  is  pr(Hlmn><l  in  England  than  we  have  ever 

Mr    -MARTINE  of  New  Jerst\v.     Mr.  President,  t  Kiy 

Mr.  tJALLINtJER.  I^t  me  tlnish  the  sentence.  The  Senator 
is  alwavs  interesting,  but  I  want  to  finish  the  question.  I  want 
to  ask  him  If  he  does  not  know  that  England  pro«luces  very 
much  ujore  shoddy  than  has  ever  been  i>roduce«l  In  the  rnlte<l 
States. 

Mr.  MARTINE  of  New  Jersey.  1  say.  be  that  as  It  may, 
wlM^hef  Englaml  has  free  sh«Hidy  or  not.  I  do  not  mejin  to  make 
this  a  fr»^»  sho«hlv  cituutry  if  I  can  help  It. 

Mr.  (;ALMN(.KR.  Hut  In  this  bill  you  and  yonr  party  put 
sh.xldy  on  the  free  list  and  o|>en  your  markets  to  free  shoddy; 
and  vet  vou  are  going  to  have  pure  woolen  clothes. 

Mt^.  .MARTINE  of  New  Jersey.  I  realize  the  point  the  Sen 
ator  makes.  I  say  simply  I  wouUl  have  fr»>e  the  ciunmo^lities 
that  are  much  more  general,  and  I  am  willing  to  trust  the  i^eople 
of  Amerini.  If  they  can  have  side  by  side  free  shoildy  ami  free 
wfM>l  they  will  take  fn-e  w:ool ;  but  under  the  system  of  the 
McKinley  Ait  and  the  IMngley  and  Payne  Arts,  which  we  have 
iHHMi  lalKirlng  under  for  years,  it  is  a  physical  imi»ossililllty  for 
the  average  mortal  to  get  clothing  enough  wUhont  being  i-om- 
pollctl  to  \^y  the  Iniquity  of  a  high-tariff  charge. 

I  know  in  my  own  neighlH»rh<KHl  and  in  my  State  a  firm  has 
»ma.'S»Hl  wealth  almost  l»eyond  comparison  by  weaving  into  a 
fabri<-  a  cheaj)  mas.s.  and  that  has  been  sent  out  ainoug  the 
people,  and  the  workingmeiiv  and  the  average  fellow  citizens 
have  unwittingly  ls»ught  that  coniiiKMliiy. 

I  siiy.  if  the  Senator  from  New  Hami>shire.  bri>ad  heartetl. 
generous,  and  humane  as  he  is,  would  allow  the  pulsathms  of 
his  own  generous  heart  to  wish,  he  would,  for  the  sake  of 
hiuKanlty.  say  that  the  i>eople  should  have  cheap  and  grKxl 
clothes,  and  he  wonhl  not  retain  tho  present  duty. 

Mr.  (J.VLLI.NGER.  My  generous  heart  would  go  out  in 
rhythmic  cadence  witli  tliat  of  the  Senator  from  New  Jersey,  if 
I  believed  his  Mil  would  aceoinplish  that  result.  The  Senator 
from  Montana  hasi  told  us  that  there  Is  not  wool  enough  In  the 
world  to  give  tho  people  of  the  world  a  suit  of  woolen  clothes 
once  In  thn>e  years,  I  think  he  said. 

Mr.   MYERS      Mr.   President 

Mr.  MARTINE  of  New  Jersey.     Tliat  is  a  statistical  fact. 
Mr.  GAI.LINtJER.     Yet  the  Senator  fnun  New   Jersey  is  go- 
ing to  clothe  in  wo«»len  garments  men,   women,   and  children 
and  allow  England  and  other   EuroiK'an  countries  to  sciul   in 
thi'ir  shtnhly. 

Mr.  .MARTINE  of  New  Jer.sey.  The  statement  the  Senator 
makes  is  a  statistlcjil  f.ict.  I  do  not  believe  there  is  w<ki1  enough 
in  the  world  to  clothe  all  God's  humanity;  but  so  far  as  I  am 
conet-rned.  my  vote  shall  he  in  the  direction  which.  a<vording 
to  the  best  of  my  Judgment,  .shall  tend  to  aid  them  in  that 
most  lai:d:;ble  object.  I  helieve  this  measure  will  tend  In  that 
direction.  I  do  not  c«)niend  that  this  tariff  measure  is  iwrfect. 
I  do  not  know  that  it^is  iHtssible  in  the  lines  of  human  thought 
and  human  reas.-»n  and  human  Intellect  to  ever  get  a  tariff  bill 
or  any  other  bill  that  Isj  i>erfect.  But  I  do  know  as  I  live  that 
mankind  ean  not  be  mjide  rich  and  happy  by  taxation.  I  l>e- 
lieve  the  day  has  come;  when  intelligent  mankind  have  oiM»ne<l 
their  eyes  to  the  fact  tjiat  tariff  is  a  tax.  Our  friends  on  the 
other  side  have  changi>l  their  tune.  Oh,  I>ord.  how  l"iig  and 
how  often  I  heard  y<>u  plead  on  the  stump  and  hustings, 
telling  the  men  of  our  land  not  to  be  disturbed  al>out  the  storj- 
of  the  l)emocrats  and  the  tariff;  yon  do  not  \nxj  the  lax  any- 
how, but  the  foreigner  i»ays  It  on  the  other  side.  Y'ou  men 
have  grown  wise  and  the  Anjcrican  pe»)ple  have  grown  wise. 
They  can  not  be  fed  on  that  s<jrt  of  gruel  any  longer. 

Mr.  tJALLINGER.  I  think  that  If  the  Senator  and  his  iwrty 
sno-eetl  in  destroying  tbe  wiKilen  Industry  In  the  Tnited  States, 
giving  it  altogetlier  into  the  hands  of  foreigners,  he  may  l>e 
ctimiielletl  to  pay  the  tax  to  the  foreigner,  who  will  fix  the  price 
to  suit  his  own  fancy. 

•Mr.  MARTINE  of  New  Jersey.  I  am  quite  willing  to  trust 
to  the  jiKlgment  and  the  wis4loni  of  the  American  people.  They 
h;ive  dtvlaretl  In  loud  tones  and  In  unmistakable  terms  in  favor 
of  a  change  of  your  system.  It  has  been  tried  to  its  finest,  and 
it  has  provotl.  as  I  said  the  other  day,  an  apple  of  Sotloiu,  fair 
without  and  foul  within. 

Mr.(;ALLINi;ER.  The  declaration  was  made  by  42  per  cent 
of  the  voters  of  the  United  Stales. 
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Mr.  MARTINE  of  New  Jersey.  I  know  how  you  try  to  argue 
that  but  If  you  gentlomeu  on  the  other  side  of  this  Chamber 
can  get  any  comfort  oJt  of  that  sort  of  an  analysis  of  election 
figures.  In  Heaven's  nnme  keep  on. 

Mr.  MYERS.    Mr.  Ircsldent,  I  hare  tbe  floor,  and  I  wish  to 

Mr  WARREN.  I  understood  tliat  I  had  the  floor.  Of  course 
I  have  no  quarrel  with  the  Senator  about  It,  but  I  wish  to  finish 
the  statement  which  \\as  broken  In  upon. 

Mr  MYERS.  I  thought  the  Senator  said  he  wished  to  nsk 
me  a  question  before  1  took  my  seat.  If  he  asked  the  question 
before  I  took  my  seat.  I  must  have  the  floor. 

Mr.  WARREN.  It  >vas  a  question  that  could  be  responded  to 
by  the  Senator  or  by  his  colleague  at  :wiy  time. 

Mr   MYERS.    Then  will  the  Senator  yield  to  me  a  minute? 

Mrl  WARREX.  I  ^vill  after  finishing  this  statemojit.  After 
90  eloquent  a  spe<H-h  a  gainst  shoddy  and  so  much  help  as  I  have 
received  from  the  Sem  tor  from  New  Jersey  I  want  to  make  just 
one  statement.  I  respx-t  his  authority,  from  some  clothing  man 
with  a  foreign  name,  if  course;  but  here  are  the  facts 

Mr   MARTINE  of  >ew  Jersey.     I  want  to  say 

Mr.  WARREN.    Oie  moment,  until  I  finish.    -These  are  the 

facts : 

Free  wool  was  In  existence  for  some  three  or  four  years  under 
the  Wilson-Gorman  I  ill.  and  wool  range^l  from  4  to  7  cents 
lower  In  price  In  the  hands  of  the  raisers  of  wool  than  ever 
l)eforc  or  since.  I  think  no  one  will  contradict  that;  certainly 
none  will  who  is  Informed.  Now.  with  that  cheap  wool, 
cheaper  than  it  had  ever  been  before  in  the  life  of  the  T'nlted 
States,  with  shoddy  on  the  free  list,  the  imix>rt<jtion  of  shoddy 
increased  seventeen  times  over— seventeen  hundrwl  per  cent— 
and  the  American  wearers  of  clothes  were  defrauded  accord- 
ingly.    Now.  that  is  the  plain  statement  of  the  case. 

mV  MARTINE  of  New  Jersey.  I  only  want  to  state  with 
reference  to  the  firm  I  quottnl— the  firm  of  Stelu-Bloch  &.  Ca- 
ns lM»ing  a  firm  of  some  foreign  name 

Mr.  WARREN.    Ard  most  respectable,  undoubtedly;  but  they 

are  foreign  men.      .  ^      #   .    ^ 

Mr.  MARTINE  of  New  Jersey.  Stcin-Blocn  &  Co.  are  a 
German  firm.  Mv  u  other,  thank  God,  was  a  German.  I  am 
proud  of  it.  I  say  Steln-Bloch  &  Co.  are  the  foremost  clothing- 
manufacturing  compi.ny  in  this  land  and  fhe  goods  tbey  turn 
out  stand  se»-«ind  to  lone.  * 

Mr.  WARREN.     A  -e  they  compelled  to  handle  «ht^dy  at  an? 

Mr.  MARTINE  of  Vow  Jersey.  I  will  not  say  what  th^y  are 
comi)elled  to  do  by  'JLe  Republican  system,  but  the  fortunate 
thing  is , 

Mr.  WARREN.  I  am  asking.  Will  they  be  compelled  tc  do 
nnder  the  I>emocratlc  system  what  they  did  before? 

Mr.  .MARTINE  of  v'ew  Jersey.  We  will  not  cross  that  bridge 
until  we  get  to  it  AVe  have  tried  your  plan,  however,  and  are 
quire  willing  to  try  tbe  other. 

.Mr.  SMOOT.  Mr.  President,  I  am  quite  well  acquainted  with 
the  firm  of  Stein-Blo<-h  Co.  When  I  was  manufacturing  woolen 
goods  I  sold  goods  t)  the  Steln-Bloch  Co.  I  would  suggest  to 
the  Senator,  however,  the  next  time  be  has  an  inteniew  with 
either  Mr.  Stein  or  with  Mr.  Bloch.  to  say  to  them  that  it  is 
not  nei-essary  for  th?m  to  buy  shoddy  goods,  and  also  to  sng- 
gest  to  them  that  the  worsted  grxxls  that  are  made  to-day, 
which  are  the  i^opuiifr  goo<ls  in  this  country,  do  not  contiUn 
Pho«ldy.  because  It  is  impossible  to  mix  wool  and  shoddy  and 
run  It  throngh  a  con  b :  but  in  carded  woolen  cloth  it  is  possible 
to  mix  shoddy  with  wool.  '  m    V. 

I  want  to  say  to  tlie  Senator  that  I  have  sold  the  Stein-Bloch 
Co.  thousands  and  housnnds  of  yards  of  tricots,  at  from  90 
cents  to  $1  a  vard.  It  takes  3J  yards  to  make  a  suit  of  clothes. 
I  was  s/itlsfied  If  I  could  make  5  cents  a  yard  on  that  cloth; 
or.  In  other  words,  oa  every  suit  of  clothes  165  cents.  The  next 
time  the  Senator  mti'ts  .Mr.  Stein  I  wish  he  would  ask  him  if. 
In  manufacturing  a  suit  of  clothes,  he  only  received  as  profit 
l(\i  cents.  I  am  sure  he  will  tell  the  Senator  frankly  that  he 
would  not  be  siitisfied  with  any  such  profit. 

I  want  to  say  alsj  to  the  Senator  from  New  Jersey  that,  so 
far  as  the  mixing  of  shoddy  into  woolen  gomls  in  this  country 
Is  concerned,  we  are  i)erf«>ct  infants  as  compared  with  the 
ftiglish  and  German  manufacturers.  We  have  not  learned  the 
first  lesson;  we  kmw  verv  little  about  it.  As  all  the  word 
knows,  the  mills  of  Batley,  England,  make  goods  which  are  sold 
ull  over  the  world  and  called  woolen  goods  which  do  not  con- 
tain 10  per  cent  of  nn worked  pure  wool. 

Mr.  MARTINE  ef  New  Jersey.  Well,  Mr.  Pr^ident,  I  am 
not  advo«"ating  the  mixture  of  shcxldy. 

Mr.  S.MOOT.  I  sav  to  the  Senator  from  New  Jersey  that 
under  the  pending  bill  this  class  of  goods  will  come  Into  this 
countrv  jnst  the  same  as  thev  did  under  the  Wilson  law.  and 
you  cuu  uot  kwp  a  em  out.    If  Mr.  Stein  and  Mr.  Bloch  or  any 


other  clothing  manufacturer  In  this  country  wants  to  serve 
the  good  people  of  this  country  with  go<xl  clothing,  they  can 
get  the  cloth;  they  can  buy  it  If  they  pay  the  neces.sary  itri«-e; 
but  my  experience  has  been  that  each  yejir  the  manufactunT 
of  clothing  in  this  country  demands  of  the  manufacturers  of 
cloth  a  price  lower  and  lower,  and  the  only  way  thoir  demamls 
could  be  complied  with  was  to  use  a  different  sort  of  sto«k. 
It  ill  becomes  a  clothing  manufacturer  in  this  country  to  try 
to  taunt  the  manufacturer  of  cloth  with  the  statement  that 
clothes  manufactured  in  this  country  contain  sho<bly.  They 
are  compelled  to  produce  that  character  of  goods  or  ihej'  would 
not  get  orders  from  the  clothing  manufacturers. 

-Mr.  MARTINE  of  New  Jersey.  I>et  me  remark,  Mr.  Resi- 
dent, that  I  did  not  say  that  the  Steln-Bl.ich  Co.  statetl  any- 
thing In  regard  to  mixing  any  shoddy  particularly;  but  they 
stated  with  reference  to  the  cost  as  I  distinctly  stateil,  I  think, 
"  Your  party  may  he  mistaken  on  the  matter  of  reducing  tlie 
cost  of  clothing,  but  the  people  will  get  an  Infinitely  better  g.ir- 
ment  in  conse«iuence." 

I  am  not  advocating  England's  methtxls.  If  England  works 
In  sho«ldy  ingeniously  and  suecessfully,  that  is  her  fortums 
All  I  know  is  that  I 'do  not  want  it  for  the  American  people. 
I  realize  that  the  great  masses  of  pet>plo,  given  their  chol<-e 
of  shoddy  or  of  pure  wool,  will  take  the  pure  woi>l,  and  I  want 
to  facilitate  them  in  having  that  which  is  best  for  them  and 
which,  in  the  main,  will  be  the  cheapest. 

.Mr.  SM(X)T.     Mr.'  President,  the  clothing  manufacturers  met 

the  other  daj- . 

.Mr.  STt^.NE.     May  I  ask  the  Senator  a  question?  j 

Mr.  SMOOT.  In  a  moment.  The  clothing  manufactlin^rs 
had  a  convention  the  other  day,  and  the  object  of  that  c<»nven- 
tion  seemed  to  bo  to  give  notice  in  advance  to  the  .\merlcan 
people  that  whether  or  not  the  duty  is  taken  entirely  off  of  w«>oI 
the  American  people  must  not  exix»ct  that  clothing  is  going 
to  be  much  cheaper.  What  does  that  mean?  It  me«ns.  Mr. 
President,  that  no  matter  what  the  rate  of  duty  has  Int'ii  ni>on 
wool,  if  It  Is  taken  oflf  the  clothing  made  from  the  wool  will  be 
the  same.  The  amount  of  duty  or  duty  reuK>ve<l  is  to  be 
absorbed  and  divided  amongs-t  the  men  who  handle  the  ppnluct 
from  the  wool  to  the  manufactured  article. 

Mr.  STONE.  May  I  make  a  suggestion  to  the  Senator  from 
Utah? 

!^Ir.  SMtXVr.     Certainly. 

Mr.  STONE.  The  next  schedule  is  the  metal  schetlule ;  and  it 
seems  to  me  that  we  might  discuss  the  wool  qtiestlou  when  we 
get  to  Schedule  K. 

Mr.  SMO(Vr.     Yes,  Mr.  President.  I  think  we  will. 
Mr.  STONE.     I  resitectfully  urge  Senators  to  posti>oiie  their 
eloquence  and  heate<l  remarks  on  tbe  wo»>l  schedule  from  this 
time  ou  in  this  general  miining  debate,  until  we  hare  disiK>sed 
of  the  metal  sche<lule  and  re«ched  the  woi>len  schedule. 

Mr.  SMOOT.     I  want  to  say  to  the  Senator ^ 

'     Mr.  MYERS.     Mr.  President 

The  VICE  I'RESIDENT.  .  Does  Uie  S«iator  from  Utah  yield 
to  the  S«»ator  from  Montana? 

Mr.  S.MOOT.  In  Just  a  mon>ent  I  will  take  my  sent  I  want 
to  sav  to  the  Senator  from  .Missouri  (Mr.  StonkI  that  this  dls- 
cussi«>n  arose  in  the  Senate  to-day  by  the  senior  Senator  from 
Montana  [Mr.  .MvkbsJ  speaking  upon  wool  and  manufactures 
of  wool.    . 

Mr.  STONE.  But  that  was  a  general  speech. 
Mr.  SMOOT.  I  am  perfectly  aware  that  the  Senator  made  a 
general  si>eech:  but  after  his  s]»eech  was  deiiveretl,  he  and  the 
Senator  from  Wyoming  [Mr.  Wabbe."!]  got  into  a  colloquy. 
Then  the  Senator  from  New  Jersey  [Mr.  M.\Bn!rEl  took  a  hand, 
and  I  merely  was  answering  the  Senator  from  New  Jersey.  I 
want  to  congratulate  the  Senator  from  Mlsiifiouri  for  callinf 
attention  to  the  matter.  be<."ause  I  myself  think  that  we  ought 
to  go  on  with  the  metal  sclie<lule.  The  p«jlut  whl<.h  the  Senator 
from  Missouri  has  made  is  well  taken. 

Mr.  STONE.  The  spee«?h  made  this  morning  by  tho  Senator 
from  Montana  [Mr.  Mtkbs]  was  in  ac^'ordance  with  what  has* 
been  going  on  in  the  delivery  of  speeches  of  a  general  <haracter. 
He  was  questioned  by  the  Senator  from  Wyoming  (Mr.  Wa«- 
us}%],  and  out  of  that  has  grown  this  running  discussion,  which, 
it  seems  to  me,  we  might  well  dl(?|)ense  with,  and  proi-eed  In 
regular  order. 

Mr.  MYERS.  Mr.  President  about  half  an  hour  ago  I  was 
asked  a  question  by  the  Senator  from  Wyoming  [Mr.  ArAMKN  j, 
which  I  have  not  yet  had  an  opportunity  to  answer,  and  I  wish 
now  to  answer  that  Senator. 

The  Seiiator  from  Wyoming  is  hoi>estly  and  unintentional  y 
mistaken  about  the  character  of  some  Pem;irk«  that  I  made  in 
this  Chamber  two  years  ago.  in  the  summer  of  1011.  In  tnai 
s^h  I  did  not  advocate  any  duty  ou  wool.  That  ^^°  w" 
one  of  personal  explanation  of  a  vote  of  mine.    The  bill  for  Uie 
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r<>vl:ion  of  (he  duties  in  the  woolen  schedule  had  reachetl  this 
UhI^    fn»in  the  other  Ileum'.  auU  the  Seuator  from  Oklahoma 
[Mr    «;o«e)  had  made  a  motion  for  the  almost  immediate  con- 
8id^  at  ion  c^f  it.  wlthou*  any  hearings  being  had  upon  It.     I  was 
the    .nly  iKMutx  rat  in  this  body  who  voted  against  that  moUon. 
Sonii'  days  or  weeks  later  I  made  some  remarks  explaining  why 
1  hud  tiiMt  my  vot  •  as  I  did.     I  said  in  explanation  that  I  ca^ 
iny   kote  as  I  did  liecause.  after  my  election  to  the  Senate.  I 
ha<l  proniistHl  some  of  the  woolgrowers  of  Montana  that  I  would 
oi-IH  -*•  ta^iiu'  up  the  wiH)l  schedule  for  consideration  and  rcTl- 
slou  until  after  the  report  of  the  Tariff  Board  had  been  uwide. 
I  w  lit  on  at  great  length  in  those  remarks  to  state  that  I  did 
not    promise  anyone  how    I   would  eventually    vote   when   the 
b4i  was  t»efore  the  Senate  on  Its  merits  and  on  its  final  i^s- 
hih*  :  that  I  might  vote  for  free  wool  If  I  siiw  tit.  or  that  I 
migit    vote    for    some   .nlight    duty   on    w»>ol :    that    I    had   not 
proi  ilsed  nor  committed  myself  to  anyone  or  even  to  myself  as 
to  bow  I  would  v.)te  when  tlie  bill  might  be  up  for  revision.    As 
I    linve    said.    I    had    proniisetl    some    of    the    w.K)lgr(»wer8    of 
Moitana   that   I    would  not   favor  taking  up  that   .'*che.lule  for 
rev  slou   until   tliev   could   have  the  light   of   the  Tariff   Board 
ui»o»  ir    which  tliey  said  they  wanteil.  and  which  they  claime*! 
wa*    iv^utial.     I   haif  made  n  promise,  and   I  omsldereil  my 
pn.aise  as  g^xnl   as  my   \mu\:   In   fact.  l»etrer.     I   would  have 
resigned    from    this   Innly    Infore    I    woul.l    liave    violated    that 
pronise.     I  mid   in   the  c-ourse  of  th<»se  remarks   tliat   I   held 
luyiielf  open  and  free  to  vote  for  free  wool  if  I  should  so  desire 
trh<  u  the  time  slionid  come  or  to  vote  for  a  duty  on  wool  as  I 
ii.ii;lir  d.x-ide.     I  statist   that   I   had  not  \>een  a  student  of  the 
w.H  I  schedule:  that  I  kmw  but  little  about  it.  and  that  we  ought 
to    lave  more  time  In  which  to  obtain  additional  light  on  the 
sulile^t     That  was  true.     I  liave  not  been  a  student  of  it  to  any 
greit   extent,   but   I   c*'rtainly    have  studied   the   subject   more 
Bin-e    theu  s<»   as   to   form    my   opinions   and    to  come   to   my 
cooluidon  as  to  whether  or  m.t  there  ought  to  be  a  duty  on 

I  know  tl«»  Senator  from  Wyoming  was  mistaken— not  Inten- 
lioiallv.  of  t^iurse-ln  stating  that  my  remarks  on  that  occasion 
woiId'lmUcate  that  I  h.-d  adv.K-ateil  a  duty  on  wool.  That  Is 
not  correi-t  at  all.  I  am  perfectly  willing  to  ha-ve  the  two 
Biie:Hhefi  printed  in  parallel  eolumurf  side  by  side. 

«  ue  thing  more.  The  Senator  from  Wyoming  said  that  I  had 
siMikeu  of  soujething  in  <onne<tlon  with  the  manufacture  of  wool 
coi  teniptruously. 

:ir.   W.^KKKN.     No;   Mr.  President 

]lr.  MYEUS.  I  did  not  inteml  to  speak  i»f  anybiHly  or  any 
■Kuent  or  any  factor  in  conn«Htion  with  the  subject  coutemptu- 
MBly.  I  have  no  ci>nteni|»t  for  any  legitimate  Industry-  In  this 
cot  litry.  or  for  the  i>eoi>le  engatred  lu  It.  I  simply  wanted  to 
state  the  reas«m»  for  my  action.  I  made  an  argument  to  tlie 
l)ejt  of  my  ability,  and  no  <-<mtemptuou.*nuss  for  anything  or 
nn  bo^lv  was  Intendwl.  If  the  Senator  will  read  that  speech,  as 
he  has'promlsetl  that  he  will.  I  think  he  will  revis*'  his  ideas. 
ThU  is  all  I  care  to  say. 

Mr.  WAHKKN.  Mr.  I'resi.lent.  I  think  my  friend  from  Mon- 
taia  [Mr.  MvkrsJ  knows  that  I  would  not  willingly  mis«iuote 
bin. 

Mr.   MVKI:S.     I  know   that.     I  said  it  was  wholly  uninten- 

tio  lal. 

Mr.  WARREN.     I  spt>ke  of  the  fact  that  he  might  change  his 
mi  id  and  expressed  the  thouKht  that  lie  had  done  so. 
lir.  MVKUS.     No;   I  have  not  done  s.». 

ilr.  WAI{KKN.  The  Senator  has  ji:.st  said  that  at  that  time 
he  did  not  understand  the  matter  as  he  d<»es  now  ;  and  It  Is 
qu  te  possible  after  the  close  of  this  tariff  debate  that  his  desire 
toliave  free  wool  will  have  vanlsheil  or  fadetl  out.  in  view  of  the 
patty  ;i  -e  whit  h  will  i>erhai>s  be  demanded  of  him. 

rhe  .■^- :.-  I's  former  si»etvh  and  pr.'sent  one  will  be  in  tlie 
Rkord.  ami  I  want  most  ht^artlly  to  invite  every  Semitor 
an  1  everj-one  who  has  access  to  the  Ukiord  to  read  both  «>f 
th'ui.  They  will  afcree  with  me  that  the  Senator  is  a  most  sin- 
ce v  man;  they  will  agr.v  with  me.  I  think,  that  he  Is  suliject. 
as  we  aill  arc — and  i>erhap.s  it  Is  to  our  creilit— to  changes  of 

nii  nd. 

The  Senator  mlsunderstooil  me  If  he  thought  that  I  accused 
hi  u  of  speaking  cotitemiituously  of  manufacturers.  That  was 
not  niv  blea  at  all. 

!dr.  MYERS.  Oh.  yes:  the  Senator  used  that  word,  although, 
of  course.  It  was  unlntentiomil. 

Mr.  WARREN.  I  n-ferred  to  shoddy  and  such  material,  ami 
th'  Record  will  show  what  I  did  say. 

Mr.  MYERS.  Certainly.  Just  one  word  more,  and  then  I 
w  11  take  my  seat.  I  should  he  very  glad  and  should  feel  very 
hi  chly  flatteret!  if  every  .Senator  wouid  read  lK»th  of  the  speeches 
I    lave  made  on  this  subject;  but,  unfortunately.  1  do  not  be- 


lieve they  will.  If.  however,  they  should,  they  will  find  that  I 
have  never  exjierlenced  any  change  of  opiuion  or  of  attitude  and 
have  not  chauge.1  now.  I  feel  highly  flatt.ntl.  ht.wover.  that  tliu 
Senator  from  Wyoming  has  so  much  contiilcme  iti  my  sincerity, 
patriotism,  and  integrity  as  to  think  that  I  may  iM.ssibly  mak.*  a 
change  hereafter.     If  I  am  convinced,  then  I   will  change,  but 

not  otherwise.  ,         .    ,  , 

So  far  as  party  regularity  is  com^meil.  I  have  advfK-ateil  free 
raw  wool  and  free  suijar  In  this  bill  from  the  bc-inniug  of  this 
session  of  Congress. 

Mr  WALSH.  Mr.  President.  It  is  not  my  intention  to  prolong 
this  deliate,  but  Inasmuch  as  s-miethlng  Siild  by  the  dlstln 
guishwl  Seuator  from  Wy.miiug  I  Mr.  WarrknI  s«>emetl  in  th- 
nattire  of  a  challenge  to  mys«>lf,  I  simply  desire  to  say  that  at 
the  proi)er  time,  when  the  w.>ol  scheilule  Is  before  the  Senate  for 
consideration,  or  when  we  reach  that  i«irt  of  the  free  list  sub- 
division of  the  bill  which  deals  with  the  subje«;t  of  thelmi»ortatlon 
of  wool  waste,  rags,  and  shoddy.  I  shall  In'g  the  Indulgence  of  the 
Senate  to  submit  my  views  with  res|»ett  to  the  matter.  I  con- 
tent mvself  now  with  saying,  however,  that  I  do  not  agn«e  with 
the  dlstingni.^hrtl  Senator  from  Wyoming  that  the  way  to  i>re- 
vent  our  jk'i'I'Ic  from  being  comi»elle<l  to  w»«jir  shinldy  c!oth«'s 
Is  to  put  a  «luty  upon  thr  lm|H»rtatlon  of  sluxldy  and  rags. 

Mr.  CiALLlNGKR.  Mr.  President.  I  hasten  to  Join  with  the 
dlstlngulshetl  Senator  from  Missouri  (Mr.  StonkI  In  his  ex- 
press*"*!  wish  that  we  should  prix-eed  to  the  consideration  of  the 
metal  s*  heiiule.  The  tnith  Is  that  since  the  spee«h  delivereil  by 
the  Senator  fn»m  Mls«i»url  on  that  sclunlule  this  monilng.  m- 
cupvlng  an  hour  and  a  quarter,  we  have  Ikh-u  traveling  far 
afieitl  of  the  subjects  embraceil  iu  that  stheitule.  and  we  ought 
now  to  take  up  the  schedule.     ( Laughter.  1 

Mr.  STONEl  I  ask  that  the  leading  of  the  bill  W  i»roceetl«il 
with. 

The    VICF:   PRESIDENT.     The   Secretary    will    resume   the 

reading. 

The  Se<TOt:iry  resumt^l  the  reading  of  the  bill,  on  page  20, 
line  10.  Scheilule  i\  metals  and  manufactures  of. 

The  next  amendment  of  the  Committee  on  Finance  was.  on 
page  20.  line  11,  after  the  numerals  "  KM."  io  strike  out  ~  Iron 
In  pigs.  Iron  kentledge,  spicgelelsen.  wrought  and  cast  scrap 
Iron  and  scrap  steel.  H  jier  cent  ad  valorem ;  but  nothing  shall 
be  deemed  scrap  Iron  or  scrap  steel  exct^^t  second  hand  or  waste 
or  refuse  Iron  or  steel  fit  only  to  be  remanufactured ;  ferro- 
manganese.  chrome."  and  to  In-sert  "Chrome":  and  in  line  20, 
after  the  word  "steel."  to  Insert  "not  otherwise  siKxially  pro- 
vlde«l  for,"  so  as  to  make  the  paragraph  read: 

104.  Chrome  or  chromium  metal.  fprrtHhromo  or  ferro«hromluin.  fer- 
romolvb<k»niim.  frrrophosphoru*.  fprrotitanlum.  ferrottinjjstrn.  ferro- 
Tanad'liim.  moljl)d»-num.  titanium,  taotalum.  tanKnten  or  wolfram  metal, 
and  fer^o^llilon.  nnd  other  alloys  twed  la  the  manufacture  of  steel,  not 
oth.Twise  siMM-lally  pruvlded  for.   l.l  per  cent  ad  valorem. 

Mr.  CT'MMINS.  Mr.  President.  I  do  not  rise  for  the  pnr- 
pos»»  of  discussing  this  amendment,  but  to  have,  if  iiosslble.  an 
understanding  with  the  Seimtor  in  charge  of  the  schedule  or 
with  S^'uators  ui>m  the  other  side  of  the  Chamber,  with  re- 
gard to  an  amendment  which  I  submitted  this  morning.  I  sub- 
mi  tte«I  this  morning  a  substitute  for  the  entire  Scheilule  C.  I 
do  not  want  to  present  It  at  this  time,  and  I  hope  the  Senate 
may  jwss  through  the  scheilule  and  act  upon  the  amendments 
reiiorteil  by  the  eommlttee  ami  any  oth«T  auiendments  that  may 
lie  offered  to  the  iwrtlcular  paragraph.^  leaving  me  at  liberty, 
after  the  schedule  has  been  gone  over  In  that  way.  to  offer  the 
substitute  which  I  have  propostnl.  Will  that  be  agreeable  to 
the  Senator  in  charge  of  the  .s«»li''dirle? 

Mr.  STONE.  Mr.  President,  we  have  no  objection  to  the 
suggestion  of  the  Senator  from  Iowa.  We  will  procinxl  with 
the  schedule  as  It  Is.  and  after  we  have  g»>ne  through  It,  if  he 
desires  to  offer  a  substitute  for  tlie  whole  w.-heilule.  I  think 
that  Is  within  his  rights.  At  all  e\ents.  there  is  no  objection 
on  this  side  to  that  i-ourse.  I  think  It  proi»er  to  say.  however, 
that  we  must  re^^t^e  the  right,  in  the  interest  of  exiiedition. 
to  proceed  In  siK*h  a  i>arllamerttary  way  as  we  think  proi»er 
and  advls4ible.  ,    _^ 

Mr.  CLM.MI.NS.  Mr.  President,  that  is  the  reason  I  rose  to 
make  the  Inquiry.  After  we  have  passed  thn)ugh  the  8cho<lule 
as  It  Is  here  liefore  us  and  agree  or  disagree  to  the  amendments 
reported  by  the  comiulttee.  and  any  other  amendments  that  may 
be  proiMis«nl  to  individual  paragraiths,  I  am  not  sure  that  my 
amendment,  which  Is  lu  the  nature  of  a  substitute  ami  which 
does  change  In  some  degree  some  and  prol>ably  all  of  the  para- 
graphs In  Schedule  (',  would  be  In  order,  but  I  thought  It  would 
prol)ably  in  the  end  sjive  time  If  I  were  permitted  to  proceeil 
along  that  line. 

I  do  not  intend  to  con.'mme  very  much  of  the  time  of  the 
Senate  In  a  debate  upon  my  substitute.  It  Is  practically  the 
sub.stitnte  I  offereil  a  year  ago.  ami  I  then  dlsi-ussed  and  con- 
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sldered  It  at  considerable  length.  I  shall  refer  very  largely 
In  the  course  «.f  the  ob.servatlons  I  shall  make  in  connection 
with  mv  amendment  to  the  8i>eech  I  made  a  year  ago.  but.  of 
course. 'if  I  »:in  not  have  that  understanding  I  must,  offer  tbe 
amendmont  at  this  moment.  \ 

Mr  *<TONE  Mr.  President,  the  Senator  offered-  his  sub- 
stitute Uiis  morning,  and  it  will  not  be  available  for  examina- 
tion l»efore  to-morrow  morning.  Of  course  I  have  not  seen  it, 
nor  lias  any  other  Senator  on  this  side,  so  far  as  I  am  advised. 
a,„l  I  presume  very  few.  If  any,  on  the  other  side  hay<^  had  an 
opiK.rtunltv  to  examine  It.  I  do  not  know  Just  hoj^  it  con- 
forms In  the  manner  of  its  arrangement  with  the  scliedule  as 
it  iipiHnirs  In  this  bill.  If  it  is  paragrapiieil  i"  s"»^f  *"tially 
the  sl.ine  way.  I  should  think  It  would  be  preferable  if  the 
Senat(»r  would  offer  the  first  i»aragrai)h  of  his  substitute  as 
an  iiniendment  to  the  first  paragrai)h  of  the  schedule  as  reporte*! 
by  the  Finance  Committee,  and  so  on.  so  that  when  we  are 
through  we  will  have  covered  all  the  paragraphs  in  his  sub- 
stitute However,  if  the  Senator  prefers  the  other  course,  it 
seems  to  me  that  he  would  have  the  parliamentary  right  when 
we  have  Unishetl  the  schedule  on  this  reading  to  offer  his 
amendment  by  way  of  a  substitute  for  the  entire  schedule,  and 
we  c-ould  t.ike  a  vote  upon  that. 

I  will  say  to  the  Senator  that  no  i>oint  of  order,  so  far  as  i 
am  concerued-aud  I  will  undertake  to  si>eak  for  the  committee 
and  I  hope,  for  this  side  of  the  Seiiate-that  no  point  of  order, 
if  one  would  lie.  will  be  made  against  the  right  of  the  Sen- 
ator (0  offer  his  substitute. 

.Mr  Cl'MMINS.  I  am  not  .sure  about  that.  If  the  substitute 
which  I  Intend  to  proiK.se  were  arrangeil  as  the  schedule  before 
the  Senate  is  arranged.  I  culd  very  easily  accept  the  sugges- 
tion made  bv  the  Senator  from  Missouri:  but  it  is  not  so 
anaiigeil.  I  *do  not  group  the  subjects  in  the  schedule  in  the 
same  manner  as  the  Finance  Committee  has  grouiied  them:  and 
I  am  sure  that  it  would  be  found  much  l>etter  and  in  the  eiid 
would  sne  much  time  if  I  could  be  assured  that  there  would 
be  no  jH.int  of  order  made  against  offering  the  substitute  after 
we  have  pas.^nl  through  the  schwlule  as  It  l».     „       ^       ^,    ^ 

Mr  STONE.  1  think  it  fair  to  siy  to  the  Senator  that  we 
shall  reserve  the  right,  after  a  re.nsonable  debate  on  the  sub- 
stitule  as  a  whole,  to  move  to  lay  it  ou  the  table  and  take  a 

yote  upon  it  in  that  way.  •  . 

Why  would  it  not  be  a  little  more  regular,  as  a  m.itter  of 
pr«Ktxlure.  for  the  Senator  to  offer  his  substitute  to  the  entire 
s<  hclule  now.  deliate  It  at  reasonable  length,  and  then  take  a 
vote  ui>on  it  as  to  whether  the  Senate  is  disposed  to  accept  it 
as  a  substitute  for  the  scheilule  as  presented  by  the  committee, 
instead  of  waiting  until  we  have  gone  throngh  the  entire 
schedule,  with  such  Incidental  debate  as  Is  certain  to  fol  ow  on 
the  different  paragraphs?  I  suggest  to  the  Sen.ntor  that  he 
offer  his  substitute  in  advance,  so  tliat  we  can  act  upon  it  In 
th,"  U'ginniug  of  the  consideration  of  this  sche«lule. 

Mr.  GALLINCiER.    Mr.  President,  w  ill  the  Senator  from  Iowa 

peiiiilt  me  a  moment? 

Mr   Cl'MMINS.     I  yield  to  the  Senator. 

Mr  C,\LL1N<}ER.  "The  suggestion  of  the  Senator  from  Mis- 
souri Is  i>erh:ips  a  proper  one.  excet>t  that  we  do  not  know  how 
many  ainendmcnts  we  will  make  to  the  Senate  bil  before  we 
get  through  considering  this  scheilule:  and  hence  the  Senator 
might  be  disiK.sed  not  to  offer  his  substitute  after  we  have 
amended  the  scheilule  as  reportwl  by  the  Committee  on  I- inance. 

Mr  Cl'MMINS  The  Senator  from  New  Hami»shire  makes  a 
suggestion  which  the  exi^erlen<^  of  the  Senate  In  the  last  few 
davs  hanllv  warrants:  but  I  can  see  a  gooil  deal  of  objection  to 
puVsuing  tiie  plan  suegestinl  by  the  Senator  from  Missi^uri.  I 
liavo  a  substitute  to  offer.  If  It  Is  debated,  it  must  be  debateil 
OS  a  whole;  and  in  debating  it  we  will  consider,  in  a  sense. 
every  paragniph  of  this  s.lieilule.  I  tboueht  the  Sonator  from 
Misi.url  would  prefer  to  go  fonvard  with  the  committee  amend- 
llTents.  or  any  other  amendments  that  may  lie  offereil  on  the 
flcKir.  and  in  that  way  i^erfect  the  schcxlule  as  reported  by  tlie 
committee. 

Mr.  STONE.    I  am  not  very  particular.  Mr.  President. 

Mr.  Cl'MMINS.  And  then  consider  wliether  there  should  be 
a  substitute  offereil  as  a  whole.  *   ;    .r 

Mr.  STONE.  If  the  Senator  will  pardon  me.  I  am  not  particu- 
lar whether  he  takes  one  course  or  the  other.  If  he  prefei^ 
the  course  that  he  has  outlined,  then  let  us  proceed  with  the  bill. 

Mr.  CT'MMINS.     Very  well :  I  do  prefer  that. 

Mr.  BRANDEGEH  Mr.  President.  I  should  like  to  know 
whether  unanimous  consent  has  been  given  that  the  Senator 
from  Iowa  niav  offer  his  substitute? 

Mr.  CUMMINS.  I  have  not  asked  unanimous  consent,  and  i 
do  not  think  I  shall  do  so.  I  rely  entirely  u|K»n  the  general 
LoDor  of  the  arrangement,  because  if  I  am  not  i>erniitted  V) 


offer  the  amendment  as  in  Committee  of  the  Whole.  I  will  do 
so  when  the  bill  reaches  the  Senate:  and.  therefore,  there  would 
be  no  object,  it  seems  to  me,  in  receding  from  the  general  under- 
standing. 

Mr.  STONE.    Very  well :  let  the  reading  be  pnx'eeileil  with. 

The  VICE  PRESIDENT.  The  Chair  would  like  to  know  a 
little  something,  too.  It  may  sjive  the  Chair  from  emb.Mriass- 
ment  In  the  future. 

The  Chair  has  l»een  under  the  impression  that  where  the 
committee  made  aniendmenis.  In'fore  any  substitute  wtnild  Ih' 
In  order  the  committee  amendments  must  either  Ik>  agiveil  to 
or  rejected,  so  that  the  Senate  would  know  what  tl»e  prop<ised 
substitute  was  Intended  to  supplant.  IX  the  Chair  is  iu  error 
about  that  he  would  like  to  l>e  adVlseil.  ■ 

Mr.  Cl'MMINS.  Whether  that  is  parliamentary  law  or  not. 
it  Is  ver>-  good  sense.  That  is  the  reason  I  l»elieye  we  ought 
to  go  fonvard  with  the  bill  and  jK^rfiit  it  from  the  stnndiM.int 
of  the  committee,  and  then  determine  whether  a  substitute  fof 
this  siiiedule  should  or  shouhl  not  be  adopted. 

Mr.  STONE.  Whatever  may  be  said  as  to  the  absiolute  ac- 
curacy of  the  Chair's  view,  as  expressed— and  tb«'»e.  is  un 
doubteilly  a  great  deal  of  force  In  it:  probably  the  Chair  is 
entirely  correct— there  is  no  need,  so  far  as  I  can  si^.  of  cou- 
sundiig  time  In  discus-sion,  for  the  reason  that  (he  Sen.itor 
from  Iowa  himself  prefers  that  the  suggestion  of  the  i'halr 
be  followe«l.  and  we  can  go  on  with  the  blU  as  it  is. 

The  VICE  PRESIDENT.  The  question,  then.  Is  on  agreeing 
to  the  amendment  of  the  commlfti^. 

Mr.  IJ^i.  FOLLETTE.  Mr.  President.  I  rise  to  Inquire  of  the 
Senator  from  Iowa  whether  he  has  iK»rfecli-d  his  substitute  for 
this  scheilule.  and  whether  it  has  been  i>rinted? 

Mr.  CUMMINS.     It  has  not  been  prinleil.     I  offereil  It   this 
morning.     It  may  already  be  in  the  hands  of  the  Sisretary. 
Mr.  LA  FOLLETTE.     It  has  been  i)re»enti<d  already  V 
Mr.  CUMMINS.     It  has  been  presented,  and  Is  to  be  printed 

to-day.  • 

Mr.  LA  FOLLETTE.     So  that  Senators  will  have  an  op|)i.r- 

tunltv  to  see  copies  of  it  very  soon? 
Mr.  Cl'MMINS.     Very  soon. 

Mr.  OLIVER.  Mr.  President.  I  wish  to  say  a  few  w<.rds  alx.ut 
this  first  paragraph,  but  l>efore  pnx-eeiliug  with  my  remarks  I 
should  like  to  ask  a  question  of  the  Senator  who  Is  Iu  charge 
of  this  part  of  the  bill.  , ,    ,  , 

I  notice  that  the  bill  as  it  came  from  the  House  prmidml  f..r 
a  very  small  dutv  upon  pig  Iron  and  a  number  of  other  articles 
of  Iron  and  steel  contained  In  paragraphs  104  and  10.'..  The 
Senate  committee  has^  seen  fit  to  strike  out  the  provision  for 
those  duties,  and  to  put  these  articles  on  the  free  list,  it  has 
followeil  that  action  with  what  I  suppose  It  consldenil  corre- 
spondinc  reductions  on  other  articles  of  more  advaiiciHl  state 
of  inanufrtclure.  I  should  like  to  have  the  committer  Inform 
the  .Senate  as  to  the  reasons  for  this  action.     ' 

Mr.  THOMAS.  Does  the  Seqator  mean  with  refereiu-e  to  the 
reductions  that  were  made  in  the  succeeiling  paragraphs? 

Mr  OLIVP:r.  I  refer  to  the  placing  of  pig  iron,  scrap  iron, 
slabs.  blcH.ms.  and  billets  uiK.n  the  free  list,  and  the  reductions 
in  the  ad  valorem  ra<es  ou  other  articles  more  advanced  in 
manufacture. 

Mr  TIIOMAJi«.  The  purpose  of  the  committee  was  to  place 
upon  the  free  list  the  articles  which  are  stricken  out  In  the 
bill  iMH^ause.  generally  siwaking.  in  our  opinion  they  form  the 
raw  material  of  the  Industry  and  because  Uic  difTerence  in 
the  cost  of  producfion  of  the  Items  lu  paragraphs  lOJ,  lUo,  ami 
112  is  coiiiparatlvelv  slight:. 

Mr.  <^>L1VER.  I  will  ask  the  Senator  If  lie  has  any  figures 
at  band  bearing  ui>on  the  differeirce  in  cost  of  i.rfKluctionV 

Mr  THOMAS.  Not  directly.  As  I  am  Informed,  the  cost 
of  conversion  of  Iron  In  plgs'into  Iron  lu  slabs,  and  so  forth, 
is  about  01  cei'ts  a  ton.  The  labor  cost,  as  reported  by  the 
Bureau  of  Corporations 

Mr  OLIVER.  The  Senator  does  not  mean  to  say  that  tne 
labor  cost  Is  the  only  cost  of  converting  pig  iron  into  billets 
and  slabs? 

Mr.  THOMAS.  The  labor  cost  Involved  In  the  conversion  or 
Iron  In  pigs  into  iron  in  slabs,  billets,  and  so  forth 

Mr  OLIVER  The  Senator  did  not  understand  my  question. 
I  remarked  that  I  presume  the  Senator  does  not  contend  that 
the  labor  cost  Is  everything  that  Is  Included. 

Mr.  THOMAS.     Not  at  nil.  ,       •   „    .<.« 

Mr.  OLIVER.  Has  the  Senator  any  figures  showing  tbe 
actual  cost  of  this  conversion  at  home  and  abroad? 

Mr  THOMAS.  The  actual  cost  Is  greater,  but  none  of  these 
items  are  imported.  In  consequence  of  *b«^,l' /e  <^n  and  do 
produce  them  here  and  command  the  ^"''ter  As  a  conse^ 
quewJC  we  concluded  to  place  them  uih.ii  the  free  list,  follow 
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raw   nMterials,   as   far  as 


iiiir    the    general    pUn    of    placing 
|iM(*ible.  u|»>n  the  free  list. 

lh«  redactions  to  which  the  Senator  calls  attention  were 
uade — «»r.  at  U-jisf.  we  attempted  to  uiake  them — by  redncins 
proportiouatelj  the  rates  fixed  by  the  House  to  make  allow- 
aaoe  fr»^  pl.-»cin2  the  niw  materials  npon  the  free  list.  It  may 
hf.  as  the  Senator  sayn,  thnt  In  doing  that  we  have  not  been 
euirdv  et|uital)le  lu  their  distribution. 

Mr.  OI.IVEK.  The  Senator  does  not  answer  the  question  I 
askeil.  He  says  be  based  it  ui)on  the  fact  that  the  difference 
i  1  the  ctwt  of  pnxliK-tlon  at  borne  and  abroad  is  so  slight.  I  ask 
t  le  Senator  upon  w^hat  be  basee  that  stutciuent? 

Mr.  THOMAa  I  made  the  statement  that  as  between  pig 
iron  aihl  the  conversion  of  pla  iron  into  slabs  the  labor  cost 
¥  as  slight.  That  was  ray  ntateu)ent,  and  also  that  there  are 
liractlcally  no  lm|»ortatlons  of  the*»e  Items.  I  have  not  attempted 
f  »  nuike  any  statement  of  the  difference  in  the  cost  of  prodnc- 
t  ou  at  home  and  abroad.  If  that  is  the  qmtttUm  the  Senator 
ji(«kiMl  me.  I  (lid  not  nnderstMud  It. 

Mr.  OI.IVEK.  I  under'-food  the  Senator  to  say  that  the 
r  tmraittee  made  these  changes  beainse  a»ey  dlscoven**!  that 
t  jere  was  but  little  difference  between  the  cost  of  production 
1  ere  and  the  cost  of  production  abroad. 
Mr.  THOMAS.  I  said  nothing  of  the  sort. 
Mr.  V>LIVER.  Then  I  l>eg  the  Senator's  pardon,  because  I 
fprtaluFy  so  understood  him. 

Mr.  THOMAS.  I  may  i)o«»slbly  have  said  so.  but  I  do  not 
t  link  the  record  v.'IU  show  that  I  di<l.  What  I  attempte*!  to 
dis.  at  least,  was  to  state  the  labor  cost  of  the  conversion  of 
Ilg  Iron  Into  blooms  and  bars  and  billets  here,  not  aibroad. 

Mr.  OLIVER.     Mr.  President,  the  Senator  has  given  us  such 

Hiformatlon   as  he   has,   which.   I   must   confess.   Is  very   little. 

1th  regard  to  the  «hui version  of  pig  Iron  Into  billets.     I  should 

1  ke  to  have  some  statement  of  the  basis  upon  which  he  placeil 

^ig  iron  Itself  upon  the  free  list. 

Mr.  THOMAS.  We  placed  it  upon  the  free  list  be^anse  It  Is 
lfe»e  raw  material  of  the  Iron  and  steel  Industry:  be.a«ise  pmc- 
ticaliy  none  of  It  Is  imported;  because  it  beiougu  there  as  the 
law  material  of  the  intliistry. 

In  the  Stanley  committee  hearings  Mr.  Carnegie  said: 
My  hoa««t  optnioB  l>  that  thia  coantrr  can  make  atMl  aa  ctteap..  and 
roally  believe  that  It  caa  make  It  a  ahade  ch««per.  than  any   for«tim 
>\iiitry.      At  all  ewents.   I   am  prepared  to  s:»y   that  w«  can  make  It  aa 
(Ihfap  htre  aa  It  can  b«'  niatJo  In  any  cnuDtry  lo  tho  world 

Mr  B^aixETT.  Then  th.r*  would  l>e  no  n«»<'««slty  for  a  tariff  In  nrd««r 
lo  equailie  the  c<»i<  of  iirTMimtinn  In  thia  country  and  abroad.  »o  aa  to 
I  rot'^ct  the  nianui  •  and  steel  ia  this  coantry? 

Ur.   C-^R^EOIB.    N  ^        -t. 

Again,  Mr.  Caruegl*  aald: 

In    my    oplnioa.    you    lefrialatom   ataould   not   bother   your«elTe«   ahuiit 

I  te«l.     It  it>  DO  Infhnt  indu<«try  ;  It  Is  a  gtant.     Amt'tica  Icatfo  the  w^rld. 

itiK-rloft    make^   qBlt«»   us    mach    »teel    an    the   whole   of   th*'   world,    and 

uben  I  bexaa  It  did  not  make  a  ton.     I  have  seen  tb«  whole  thing.     We 

^  i-ere  in  at  the  t>eglDulng. 

I  suppose  the  Senator  Is  familiar  with  the  celebrated  letter 
(<  Mr.  Schwab  which  pret-eded  the  organisation  of  the  l'nlte<l 
tfates  Steel  Corporation.  In  which  he  declare<l  that  be  coukl 
iiake  steel  at  $11  a  ton.  and  sell  It  not  only  In  the  markets  of 
he  w«>rld,  but  right  at  the  home  of  steel  production  in  Great 
Iritain  itselfV 

Mr.  OLIVER.  Yes.  Mr.  President:  I  am  familiar  with  that 
•tter.  It  waa  written  by  Mr.  S<hwab  at  a  time  when  the  newly 
lsc©Tere«l  ore  of  the  Ijke  Sui  erior  region  was  Just  coming  Into 
he  market :  when  people  were  almost  disposed  to  throw  nway 
►re  that  ran  less  than  from  tJU  to  »>np»r'?«ot  of  Iron :  and  when 
ilr.  Schwab  enthusiastically  suppiVSed  that  with  Mr.  Carnegie's 
k*  c—id  BMke  steel  cheaper  than  any  other  establish 
!■  tiM  wvrld.  The  iDvcatlgatlans  thnt  have  be<>n  tnadt 
that  time  have  abown  thnt  that  idea  was  eotireljt  fat 
and  that  ercn  at  that  time,  when  I  know  from  myf  own 
In  the  hull  hill  that  steel  ot)uld  be  made  ohenperjthan 

ever  had  been  before  or  ever  has  been  since,  we  coald  not 
itake  It  ••  dMBpiy  as  forelitn  coantries.  I  think  before! I  sit 
lown  I  win  prove  conclusively  that  we  can  not  now  pnxlo**  It 
mything  like  as  cheaply  as  stmie  European  countries,  and  that 
f  there  is.any  effort  to  equalhK  conditions  there  should  he  a 
trotcctive  duty  on  it.  If  not.  following  out  the  doctrine  that  Is 
idvocated  by  our  friends  or»  the  other  side  of  the  Chamber. 
here  ilioiild  be  at  least  some  duty  placed  ou  it  for  purpoees  of 
erenue. 

Mr.  THO.MAS.     Mr.  President,  will  the  Senator  yield  to  me 

moment  further? 

Mr.  OMVEIt     I  yield.  '' 

Mr.  THOMAS.  I  want  to  add  to  what  the  Senator  has  said 
hat  Mr.  Schwab  wrt>te  that  letter  and  made  that  statement  aa 
in  iiklu<-ement  for  the  inve:<tment  of  capital  in  the  organisation 

hich  followetl,  the  I  nited  States  Steel  Corporation,  to  the  end 


that  It  should  appear  how  cheaply  steel  could  be  manufactured 
in  this  country. 

.Mr.  OLIVER.  I  wish  to  ask  the  Senator  from  Colonitlo 
whether  he  has  the  date  of  that  letter? 

.Mr.  THOMAS.  I  have  It  here  In  newspaper  form.  The  date 
appears  to  have  been  May  15,  1899. 

.Mr.  OLIVER.  Yes;  that  was  my  Impirsalon.  It  was  May  15. 
1890.  The  Unlteil  Statea  Steel  Corporation  was  not  thought  of 
In  1S90.  and  it  was  not  organixe«l  until  two  years  later. 

.Mr.  THOMAS.  No,  Mr.  I»re8ident ;  but  very  shortly  after  this 
letter  was  written  an  option  was  talcen  by  M«)ort»  Rros.  niKin 
the  same  constituent  elements  that  afterwards  eutereil  Into  t!iat 
organisation,  for  which  option  a  million  dollars  was  paid  and 
forfeited  upon  the  basis  of  it. 

.Mr.  OLIVER.     Yes;  it  was  forfeltetL  •» 

.Mr.  THO.MAS.  .Vn«l  this  knter.  written  to  Mr.  Frick.  w.ns 
u.se«l  by  the  Moores  for  the  purpose  of  inducing  the  enllstujimt 
of  nipltal  for  the  organisation  of  the  concern  at  that  time. 

Mr.  OLIVER.  It  may  poaatbly  be  that  the  letter  was  writien 
for  the  purpose  of  inducing  the  Moores  to  put  into  it  the  million 
dollars  which  they  afterwards  forfeited. 

.Mr.  THO.MAS.     It  was  In  iKirt  for  that 

Mr.  OLIVER.  Mr.  Presttlcut.  I  wish  to  say  a  few  Words 
with  regard  to  paragraph  10-1,  treating  particularly  of  pig  iron. 
In  dealing  with  this  schedule  it  is  not  my  puniose  to  8:iy  with 
rt^rtl  to  any  jiart  of  It  one  word  more  than  is  atMolutely  neies- 
sary.  I  shall  try  to  point  out  the  glaring  defects  and  Incon- 
siatencies  In  some  of  the  par:i;;raphs.  'I  shall  not  even  go  to 
the  extent  of  offering  any  amemlments  to  It.  or  of  asking  votes 
upon  it.  except  with  regard  to  a  few  I'aragraphs  in  which  the 
Injustlfo  Is  so  s«»rlous  and  In^trays  so  great  a  want  of  Inforuia- 
tii.n  u|ion  the  stibject  that  I  think  I  i:in  lixlttce  the  committee 
to  accede  to  my  views  and  allow  the  changes  I  prop«ise. 

As  has  been  said  by  the  Senator  frf»m  Colorado  [.Mr.  Tiiom  \s], 
pig  Iron  Is  the  biisls  of  all  Iron  and  steel.  Iron  and  ste<M  in  all 
the  varied  forms  of  manufacture  are.  as  we  all  know,  of  para- 
mount Importance  to  the  great  State  In  which  I  live,  and  which 
I  have  the  honor  In  port  to  reinresent.  Therefore  anything 
which  militates  against  the  pros^^erlty  of  this  industry  is  some- 
thing which  I,  as  a  Senator  representing  the  i>e«iple  of  thnt 
State,  feel  bound  to  resist  and  to  have  remedied  if  It  is  at  all 
l)ossible. 

I  have  not  much  hope  of  remeily  under  existing  coiKlitions, 
.Mr.  President,  b«><rau.se  I  feel  sure  that  the  stand|Kitters  on  the 
other  side  of  the  rhaml)er  are  going  to  stand  up  for  the  instru- 
ment which  they  have  prepared  without  regard  to  con«e<|uen<e«. 

It  Is  hardly  necessary  for  me  to  say  that  pig  iron  Is  the  prod- 
uct of  an  establishment  known  as  a  blast  furnace.  To  erect 
and  tH]uip  a  mo«lern  blast  furnai-e.  with  all  of  its  equipment, 
cotits  to-chiy  iu  the  neighborhtx)d  of  a  million  dollars.  But  there 
are  still  ninuing  all  over  the  country  m;iuy  furnaces  smaller 
In  product  than  thooe  which  would  be  built  to-day,  but  still 
able,  with  the  a!»sl.Htau«*e  of  a  fair  |>nittx'tive  tariff,  to  mauu- 
faiCuH'  pig  Iron  for  the  market  and  live. 

In  Peun.syUauia  there  are  170  of  these  furnaces.  Of  this 
number,  there  are  47  which  are  owimhI  and  o|»erated  by  the 
I'nited  .States  Steel  Con*'ralion  and  its  suh.Hldiary  com|tanit>s. 
This  shows  Just  al>out  the  proportion  of  s(e«4  that  Is  matlf  iu 
Peuu.sylvauia  by  the  L'uited  Stales  Sieel  Corpyratioii  umJ  by 
iuile|>endeut  cumikanlea. 

In  Maryland  there  are  4  blast  furnjices.  none  of  whiih  are 
owned  by  the  Steel  Corporation.  In  Vir;:»nia  there  are  Z\.  not 
one  of  whii-b  is  owned  by  tin?  Steel  Otriioniliou.  In  Weat  Vir- 
ginia there  are  4.  Out  of  the  4  I  think  2  are  owned  by  iIm» 
Steel  Corporation,  but  I  am  not  t-ertain.  Iu  Kentucky  there  are 
T.  :  "ix'Udeni  In  Teniiesee*?  tiiere  are   is,  s<»n»e 

iiMl-  a.  and  -  1  by  the  Tennefwee  Coal  &  Iron  Co. 

In  Ueurgis  there  are  2;  in  Alabitma  40;  In  Ohio  5G;  in  Indiana 
18;  lu  Illiuois  20;  in  Michigan  2;  in  WL^khuisIu  7;  In  Minnesota 
1 ;  in  MisMiuri  1 ;  iu  Colorado  (k  All  of  the  latter  blast  furruices 
are  lndei»endent.  exi-ept  some  of  those  lu  Alabama  and  Ten- 


Pig  Iron  Is  the  fouudation  for  ije  iron  and  steel  bosliiesa.  the 
raw  luaterial  for  the  entire  industry.  Its  manufacture  has 
growu  in  the  L'uited  States  from  53.000  tons  in  ISIO  to  'J*.).- 
727,137  tons  iu  1013.  The  industry  has  iucren.sed  at  all  times 
when  we  have  had  a  protective  tariff,  and  lias  fallen  down  when 
the  tariff  was  taken  off. 

The  wages  paid  In  blast  funiaces  in  thia  country  to  the  prin- 
cipal operatives,  as  compered  with  thoae  paid  in  Eugluud.  are 
as  follows: 

For  the  fnmace  keeper:  United  States  wages,  $2.90  a  day; 
Bngliah  wages,  $1.82  a  day. 

Top  flUen:  United  States  wages,  $2.56;  English  wages.  $1.27. 


1013. 


00XGRES8I0XAL  EECORD— SENATE. 


3079 


cinder    men:    United    States   wages,    $2.30   a   day;    f:ngllJ<h 

^Horiom 'tillers:  United  States  wages,  $2.30;    English  wages, 

01  cents.  ^    -      ,,     ,.  ,  r>i        * 

I>al>orors:  rnilod  States  wages.  ^1....;  English  wages.  01  otnits. 
Rlast  engine  men:  United  States  wages,  $2.iiO ;  Engli.-^h  wages, 

Mr  STONE  Mr.  President,  just  at  this  point  I  should  like  to 
lni"criK>se  a  siatement  which  I  have  taken  from  the  somewliat 
exhaustive  report  of  Mr.  Herl>ert  Knox  Smith,  the  head  of  the 
Bureau  of  Corporations  of  the  Department  of  Commerce  and 
ijiUor  on  the  general  subject  of  wages.  I  do  not  know  where 
the  Senator  gets  his  iuformatiou.  but  what  I  wish  to  put  m  is 
aI»ont  three  lines. 

.Mr  OLIVER.  Mr.  President,  I  am  perfectly  willing  to  yield 
to  the  .Senator  to  en:ible  him  to  ask  me  any  question  which  I 
am  able  to  answer;  but  I  do  not  think  I  can  yield  for  the  pur- 
n,>.se  of  having  him  put  into  the  Rkcobd,  with  my  remarks,  any 
extendeil  siatement.     He  cau  follow  what  I  have  to  say  with 

that  rciH)rt. 

.Mr.  STO.NE.     No,  Mr.  President.  I  do  not  wish  to  put  in  any 

e\tcn(le<l  statement. 

Mr  OLIVER.     If  I  vield  at  all,  I  will  yield  later. 

.Mr.  STONE.  If  the  Senator  iilvase,  it  will  not  amount  to 
ni.'ie  than  three  or  four  lines. 

Mr  OLl\  ER.  I  wish  to  say  that  the  rei>ort  of  Mr.  Smith, 
with  which  1  am  familiar,  deals  eutirely  with  the  larger  fur- 
naces and  tlK'  larger  manufacturers.  It  iKiinls,  as  nearly  every- 
b.>»lv  i>oinls  in  discussing  the  steel  tariff,  to  the  Cnited  States 
Siivl  Cori)onition  and  tlie -greater  manufacturers  who  do  biisi- 
ii.'ss  iiiK>n  tlie  same  line.s.  '  ,     ..        . 

.Mr.    STt)NE.     Do    I    understand    the   Senator    to   decline   to 


ly  of   rj   lirtiirs:    Inj 
t  this  consists  onlW' 
ibe  |>il  s  uiouih  Iji^ 


vieM'; 

Mr.  OLIVER 
Mr.  .STONE. 
.Mr.  OLIVER 


I  think  I  must  decline  to  yield.  Mr.  President. 
Verv  well. 

.„.  ,^^ Mr.  President.  I  he^;Uate  to  s;iy  this,  but  from 

what  I  know  of  the  business  of  theso  merchant  furnaces  I  «im 
tiruilv  couviucetl  that  they  can  not  live  under  free  trade  in  pig 
iron  "and  that  it  will  drive  them  out  of  business.  As  to  the 
greater  manufacturers  making  tonnage  steel  and  pouring  -out 
of  each  blast  furnace  an  output  running  up  to  four  and  live 
hundred  tons  a  dav.  melting  tlie  iron  and  uot  allowing  it  to  cool, 
but  rtmning  il  into  the  steel  plants  and  liaving  it.  without  cool- 
ing, converted  into  st««<'l  Ingots.  I  believe  ihey  cau  struggle 
against  this  proposed  free-trade  bill.  I  do  not.  however,  believe 
the  independent  manufacturers  can  live  under  it.  Tbey^  will  be 
the  ones  that  will  have  to  suffer. 

I  am  llrmly  convlu.ed  tliat  if  the  Unitwl  Stales  Steel  Con^o- 
ration  never  had  l>een  organiztHl.  but  if  the  cost  of  making  steel 
were  just  exactly  the  same  as  it  is  t«»  day.  tlie  franiers  of  tlie 
bill  !iever  would  have  put  lu  it  the  duties  that  it  now  cont.iins. 
But  in  aiming  at  the  Steel  Corixnatlon  and  the  greater  aggre- 
gations their  shots  will  go  imst  the  mark,  and  will  slaughter 
the  smaller  indeixnident   mannfa«  turers. 

With  regard  to  the  iudei)endeut  manufacturers.  I  shall  ^ave 
something  to  say  later  on  when  we  come  to  the  paragrajdis 
dealing  with  their  varied  products.  . 

.\..w,  .Mr.  President.  tlH>re  is  another  way  of  looking  a^  tins 
thing.  Ail  tariff  bills  and  all  arguments  upon  this  subje<  t  have 
ahvavs  looke<l  at  and  dealt  with  foreign  countries  by  naine. 
When  we  referre<l  to  the  foreign  manufacturers  wo  named  the 
English,  the  Cermaii.  r.r  the  Belgian.  But  there  is  another 
competitor  coming  to  the  front  that,  looking  to  the  future,  is 
more  to  be  feared  than  all  others. 

.Mr.  President,  this  Nation,  wisely  as  I  think,  has  enacted  laws 
to  pi*event  the  immigration,  iu  comi>etition  with  our  labor  and 
wiih  all  white  labor,  of  the  representatives  of  an  alien  civiliza- 
tion from  the  Far  Flast.  But  to  my  mind  it  is  -imiiortant  now 
to  look  and  see  whether  the  products  of  those  ra(  es  are  to  be 
adniitte,!  free  to  our  markets  iu  competition  with  the  products  of 
our  own  labor.  ,  .  ^. 

I  Imve  a  friend  who  a  little  more  ihan  a  year  ago  visited 
China,  and  while  there  he  went  to  visit  a  steel  works  at  Han- 
yang, and  this  Is  what  he  says  about  it : 

That  a  lowering  of  the  tariff  ou  Iron  an«l  s**^'  '^o"''?,  •♦*  .*  .fTJi!??^ 
monare  to  American  mannfacturerf  and  workmon  is  ^^'^l*  *«^""'tf,V  „ ' 
that  thft  peril  from  China  la  real  and  already  has  bojtun  to  b«  lelt  on 
the  Pnclflc  oonMt  U  presented  by  W.  H.  I>onner.  jire>ldent  of  the  Lnlon 
Imi>r<(rement  l"o    .ind  formerly  president  of  the  inion  Meel  «^o.  , 

Mr.  Donner.  lew  than  a  year  ago.  during  the  course  of  a  world  «  tour, 
visited  at  llanvang.  China,  a  modern  steel  plant  In  full  operation  and 
rx|..rilng  steel"  rails  and  pljt  Iron  to  Japan  and  jome  of  tHj  •*»"" 
product  to  the  I'aclflc  coast  of  the  Inlted  States.  Mr.  Donner  declared 
yesterday  that  if  tha  steel  industry  in  i'hln.n  is  Pfpperlv  ''♦'J^oPt^.J"® 
Chiaese  atcel  manufacturers  will  bo  enabled  to  deliver  finished  product 
to  the  eastern  coa>t  of  the  United  States  upon  the  completion  of  the 
rannma  Cnnal. 


"  TheT  have  enormowe  depoeits  of  iron  ore."  he  *ald.  "  very  murh 
hlKher  In  Iron  than  the  ore  we  now  use.  and  runnini:  from  rt'j  to  r..'i 
per  cent  in  ore.  This  ore  Is  almost  free  from  sulphur  and  Ih  low  in 
lihosphorus.  They  hav<>  an  abundance  of  excellent  cokius  loal.  whic.i 
can  lie  mined  at  verr  low  cost.  l>ecause  they  have  Ihe  <liea|>est  laiH>i  iitf 
the  world  To  one  who  has  never -visited  China  this  may  ap|iear  as  aiil 
exatcgcratlon.  but  it  is  a  fact  •  I  b«»Ueve  It  is  possible  to  isroduce  pi:r 
iron  and  Unislied  steel  more  cheaply  in  China  than  In  any  other  country 
In  the  world." 

Mr    thinner  declared  that  lal>orers  In  Ilankow.  which  la  Just  across 
the   river   from   ilanyantr.   near   the  steel  work».   receive   10  cents,   (told 
standard,  for  a   r_*  hour  day;  skilled  laborers,  such  as  bricklayers,  car 
penlers.    and    inaehinlsts.    rcertve    30    cents    sold    for    the    same    l:jboiir 
inrii'd  of  ^labor.     Thoy  feed  and  clotjie  themselves  and  sa\c  n  little. 

MIXERS    HECEtVE   7    OKNTS    A    PAT. 

The  Chinese  f.«al   miner  is  i)ald  7   cents   for  a  day  of   1"   hours;    Inj 
addition  lie  receives  his  food  rrom  his  employer,  but 
of  al>out  I  cents  worth  of  rice  and  meal.     Coal  at 
China  Is  solU  at  Uo  cents  a  ton. 

The  coal   Is  lranpporfe<l  from  the  mine  to  the  river  or  railroad  by 
coolies,  the  lowest  class  of  Chinese  labor.     The  coolie  is  i>ald  1  »ent  for 
carrying  on  his  back  a  400  pound  load  of  coal  in  some  in»sliU'.''es  a  dis 
tancc  of  more  than  a  mile  from  the  mine  to  the-  export  s-tatiou.     Thiso 
coolies  work  onlv  every  other  week. 

.\cci>rdlng  to  ^ir.  L»oniier  it  cohts  a  Chlntso  workman  a1)out  00  cents 
a  month  to  live. 

Mr.  iHmncr  hapi>ci)ed  to  have  a  kod:'.k  with  him  and  took 
some  snapshots  of  these  work.s.  and  I  have  some  enlarged  cojries 
of  them.  I  have  three  of  them  here  [exhibiting  1.  They  show 
a  blast  funiaot'  and  steel  plant  of  the  most  nunlern  construction, 
evidently  plannetl  by  either  Euro|)eau  ur  American  engineers, 
witli  electric  cranes,  railroads  running  right  into  the  plant,  and 
everything  of  the  veiy  best  tyi>e  of  coustruction. 

I  have  been  iufornied  that  most,  if  not  nil.  of  the  pig  iron 
now  used  on  the  Pacitic  coast  comes  from  this  plant.  With  the 
development  of  this  au«l  other  like  plants  !n  China,  and  tiff' 
oi>ening  of  the  Panama  Canal.  I  do  not  hesitate  to  say  that  j)ig 
Iron  and  steel  cau  be  delivere<l  ui>ou  our  Atlantic  coast/  cheaper 
tliaii  it  'an  be  made  in  any  plant  in  the  l'uited  States,  eveu  lu 
the  much  talkctl  of  plants  in  Alabama. 

Mr.  BUANDEtiEE.  Does  the  Senator  hap*i»en  to  know  what 
nation  furnished  the  capital  for  the  steel  plant  in  China? 
Mr.  OLIVER.  I  chu  not  state  that.  I  do  not  know. 
Mr.  CIM.MINS.  Mr.  President.  I  do  not  intend  to  delay  the 
.<enale  for  more  than  a  moment.  I  l>elieve  that  pig  Iron  cau 
be  made  iu  the  United  States  as  cheaply  as  it  can  be  made -any-, 
where  else,  as  a  general  propt>sition.  Nevertheles.s,  there  are 
certain  parts  of  the  United  States  that  can  take  a  liinitetl 
amount  of  foreign  pig  iron  under  the  present  duty.  If  you  draw 
a  Jlne  ZAi  miles  or  5."  miles  west  of  PhiladelphUi  and  will  consult 
the  cost  of  making  pig  iron  west  of  thatiiUc  aud  the  cost  of 
transi>ortation  from  abroad,  it  will  be  obser\Te<l  at  once  that  It 
would  be  inqxisslble  for  Enl.'land.  (;ermany,  Belgium,  or  France 
to  import  any  i«ig  iron  into  the  territory  west  of  that  liflV 

I  examined  that  sultject  t\IUi  a  great  deal  of  care  last  year. 
The  cost  of  wh;i(  is  known  as  P>essemer  pig  in  England  is  about 
$14  a  toll.  In  the  United  States  it  is  alxrut  ?14  a  ton.  One  of 
the  queer  things  is  that  last  year  we  had  a  small  inii»ortatlon 
of  pig  iron  into  the  Uniteil  States,  and  the  valne  per  ton  of  the 
iron  s«i  InqKirted  was,  as  I  reine'niber  it,  a  little  more  than  $15 
l)er  ton.  I  do  not  know  Just  why  this  is  so. 
Mr.  I'ENHOSE.  On  account  of  the  duty? 
Mr.  CIM.MINS.  This  is  without  duty.  The  value  Is  given 
witlKMit  duty  in  the  hamlbook  now  before  us.  Notwithstanding 
these  facts.' aud  I  intend  to  develop  them  a  little  more  fully 
when  I  c«ime  to  present  my  substitute,  it  is  clear  to  me  that 
there  is  a  difference  between  the  cost  of  proiluctlou  lu  the 
eastornniost  territory  of  the  Ufiite<l  States  tind  England  or  France 
or  tJcrinany.  They'cau  make  pig  irou  a  little  niore  cheaply  in 
those  foreign  countries  than  It  cau  be  made  iu  iho  easteru  part 
of  the  T'nltcd  States. 

Mr.  PENROSE.     Will  the  Senator  ix^milt  me? 
Mr.  CI.MMINS.     I  yield  to  thn  Senator. 

Mr.  PENROSE.  Has  the  Senator  from  I«»wa  any  figures 
showing  tiie  cost  of  manufa.cture  Jn  CJermany,  France,  or  Eng- 
land? 

Mr.  CUMMINS.    I  have.    I  have  the  most  abundairt  figures. 
Mr.  PENROSE.     I  am  Interested  to  know  what  the  Senator's 
idea  is  as  to  the  cost  of  manufacture  iu  Germauy. 

Mr.  CUMMINS.  It  is  about  $13  a  ton.  It  Is  $13.uO  r>er  ton 
for  what  we  know  as  Bes.semer  pig.  I  had  all  those  flguree 
last  year  and  presented  them  iu  most  elaborate  tables.  I  had 
the  result  of  the  examination  of  Mr.  Pepi)er,  of  the  Treasury 
Department,  and  other  agents  o'f  that  department.  I  will  put 
them  before  the  .Seuate  again  when  I  come  to  present  my  sul^ 

stitute.  '  ■  ^         , 

Resuming  what  I  was  about  to  say,  I  believe  that  the  eastern 
part  of  the  United  States  can  not  produce  pig  iron  quite  a« 
cheaplv  as  It  can  be  produced  In  England,  Germany.  France,  or 
Belfilum,  and  the  freight  rate  from  the  points  at  which  the  plf 
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Ir< «  can  he  prodoced  In  th!«  coantry  most  cheaply  to  the  Atlantic 
t-oist  lmi»0«H  a  jmnit  bunlen  upon  that  trafllc.  I  believe,  tb.  re- 
fore,  now.  a»  I  tH-lievetl  last  year,  that  there  ouRht  to  be  a  doty 
of  $1  per, ton  njwn  pig  iron,  not  only  because  of  the  diffetem-e 
in  the  coit  of  the  pnxliiction  of  pig  Iron  In  the  only  territory 
In  o  which  Imports  conid  poertbly  come,  but  becanse  I  believe 
til  It  there  «Hij;lit  to  l>e  in  every  tariff  law  some  reiisDnable  i»r«> 
f-tion  agalm«t  wbat  Is  lin«)wn  a»  dumping.  There  is  no  sucb 
iHovislon  In  this  proposed  law  now,  although   I  believe  there 

IS  when  it  came  from  the  Houae. 

When  Euroi)e  is  prosperoua.  when  everything  is  at  high  tide 
ttere,  there  is  not  much  pig  Iron  made  for  exiK)rt  to  the  United 
S  atea  or  anywhere  else.  She  cooaQmes  practically  all  the  pig 
lim  that  abe  producea,  for  a  rery  obvlooa  reaaon— greater 
M.fil  can  be  made  by  converting  pig  Iron  Into  the  forms  for 
Ultimate  iiae  than  by  selling  it  and  aeiiding  it  away  In  the  form 
Idg.     As  I   pemember  It.  England  did  not  produce  last  jenr 

■«  than  2UO.0l)U  tons  of  pig  lr<»n  lu  excess  of  her  own  deroaad  ; 

jilbiy  leaa  than  that;  certainly  lea*  rather  than  more.  But 
..  the  business  of  Europe  becomes  stagnnnt  ami  she  can  not  use 
11  ,e  pig  in>n  that  she  is  naturally  cai>»ble  of  producing,  thai  it 
uay  come  to  thia  country  under  unfair  and  unnatural  coiidl- 

t  ons.  ^  , 

I  think  there  ought  to  be  a  duty  of  about  $1  a  ton  on  pig 
ii  on.  The  duty  In  the  bill  as  It  came  from  the  Honse  i*  8  i)er 
cnt.  Now.  8  per  cent  on  the  value  of  the  pig  iron  that  was 
a'tnally  Imported  into  the  United  States  last  year  la.  In  my 

pinion.  t«)o  high  a  duty. 

ifr.  OLIVER.     Mr.  President 

Mr.  CUMMINS.    It  would  be  a  duty  of  abont  |L20  or  %i^ 

ton. 

The  VICE  PRESIDEN'T.     Does  the  Senator  from  Iowa  yield 

the  Senator  from  Pennsylvania? 

Mr.  CUMMINS.     I  do. 

Mr.  OLIVER.  I  would  suggest  to  the  Senator  that  thie  aver- 
age price  for  the  twenty-flve  thousand  and  odd  tons  that  v/ere 
1  niK)rted  last  year  evidently  points  to  a  considerable  part  of  iJ»at 
as  I)ig  iron  of  special  analysis,  which  would  command  a  higher 
I  rice,  because  the  Senator  certainly  knows,  and  I  well  know, 
t  »at  if  any  pig  Iron  is  imported  lutb  the  United  States  it  will 
Ip  pig  Iron  the  value  of  which  at  the  point  of  eiiH)rt  will  be 
very  wmaidtmbly  less  than  $15  a  ton. 

Mr.  CUMillNS.  I  think  the  Senator  from  PennsylvanLi  Is 
light  In  assuming  that  the  pig  Iron  imported  last  year  wa..  of 
K  qwcial  quality:  otherwise  it  would  not  have  commardwi 
-.^  Moch  price.  The  price  of  ordinary  pig  iron  in  the  MiiUlle- 
1  ocwDgh  di.strlct.  England,  last  year  varied  from  abont  $ll.r<0  a 
tr»n,  I  think,  to  about  V^  per  ton.  I  can  not  remember  the  ^irice 
1  gure:^.  although  I  have  them  a^id  will  pn^luce  them  later. 

But  however  that  may  be.  It  Is  Impossible,  of  course,  to  oom- 
lare  one  furnace  iu  the  United  States  with  one  furnace  In 
England,  or  France,  or  Germany.  You  must  take  the  entire 
trade  or  bu.siuess  and  establish  some  fair  and  reasonable  aver- 
jite  In  order  that  there  shall  he  a  comparison  thfct  will  Ix;  of 
J  ny  value  to  use.  j 

i  make  these  suggestions  simply  Wcanse  I  do  not  believe  that 
j»ig  iron  should  be  upon  the  free  list  at  this  Urae.  although  I 
\  rottid  not  be  candid  if  I  were  not  tc  say  that  throughout  the 
1  lajor  part  of  the  Uultetl  States  pig  Iron,  m)  matter  what  the 
>  rages  are.  is  produced  at  substantially  the  same  cost  for  which 
it  is  prodticetl  abroad. 

I  do  not  think  very  much  pig  iron  was  imported  Into  the 
Jnitetl  States  from  China  last  year.  There  may  have  bee:j  a 
little.  That  la  a  prol>lem  of  the  future.  If  Cliina  Is  able  to 
*ro<lnce  pig  iron  for  the  world  as  efficiently  per  man  employed 
lis  it  is  prwluced  In  the  United  and  In  England  or  France  or 
I  Jerniany.  then  It  Is  obvious  that  wo  can  not  compete  with  her. 

do  not  have  any  such  fear  as  that.     I  do  not  t)elieve  that 

"hiua.   for  a   great  many  years  to  come  at  Iwist,   will  h«j  a 

i«>rious  competitor  In  the  business  with  the  United  States.     If 

I  he  is.  then  I  for  one  will  bo  willing  to  take  such  measures  to 

►rotect  our  own  people  against  an  invasion  of  that  sort  as  the 

ime  and  the  condition  demand. 

Mr.  SMITH  of  Michigan.  Mr.  President.  I  simply  want  to 
iQiike  one  obeerration  regarding  the  question  of  free  Iron  ore. 
:  do  not  beUere  in  It  at  all.  and  I  think  it  Is  laost  unwise  to  pBt 
I  (Mil  a  [TdTialoo  in  the  bill. 

The  other  day  I  waa  riding  on  the  train  with  a  gentletoan 

^rbb  irt  manager  of  the  Pennsylvania  Steel  Co.'s  Iron-ore  plant 

n  Cuba.     He  told  me  that  they  have  a  quality  of  ore  tliere 

-hirh.  with  very  little  treatment,  would  be  as  good  as  the  ore 

« m  Lake  Snperior  or  on  the  Mesabi  Range. 

Mr.  SIMMONS.     Mr.  President,  we  have  not  reached  that;  It 

on  the  free  list.  . 

Mr.  SMITH  of  Michigan.    I  know  it 


Mr.    SIM3IONS.    The  paragraph   we  hare  nnder  cooaldera- 


tlon- 


Thls  Is  where  It  ought  to  be  nn^lcr 


Mr.  SMITH  of  .Michisan. 

the  tariff.  .....       ...».«       ... 

Mr.  SIMMONS.    Of  course,  I  am  not  objecting  to  the  Senator  s 

dlsmssion  of  It. 

Mr.  SMITH  of  Michigan.  I  think  It  ought  to  go  right  in 
here,  and  there  ought  to  be  a  duty  on  It :  and  I  was  stating  one 
of  the  reasons  why.  This  man  said  that  by  treating  this 
Cuban  ore  at  very  little  expense  they  could  make  It  an«.wer 
every  purpose  that  the  ores  on  the  Mesabi  Range  or  on  I-;ike 
Superior,  answer.  I  asketl  him  how  much  ore  tliey  have  now  In 
sight  in  Cuba  and  he  told  me  they  have  C0O.(X)O,000  tons,  and 
that  they  are  developing  more  iron  all  the  time. 

Now.  Mr.  President,  a  iwirty  that  has  talketl  so  mnch  and  so 
often  about  taking  the  tariff  to  a  revenne  basis,  whl<h  delih  r- 
atety  presents  the  Pennsylvania  Steel  Co.  with  a  oiJ^toms  duty 
that  would  otherwise  have  gone  to  the  Treasury  of  the  United 
States,  seems  to  me  to  be  a  trifle  reckless.  We  hare  a  dnty  now 
of  15  c^Mits  a  ton.  and  the  '20  i)er  cent  redaction  to  Cuba,  grow- 
ing out  of  the  reciprocity  treaty,  would  reduce  It  to  about  12 
cent.i. 

The  000.000.000  tona,  If  used  during  the  life  of  the  Democratic 
Party,  would  yield  a  revenne  to  the  Govern nu'iit  of  over  $7(i- 
000,000.  I  do  not  think  you  will  last  that  long  in  antboriwi: 
and  I  hope  you  will  not  last  long  enough  for  this  Nil  to  Mt 
into  full  operation,  because  the  sb<irter  your  porty'a  dunitlon 
the  less  the  country  will  suffer;  hut  I  do  not  understand  how 
yon  could  give  to  the  Pennsylvania  Ste<>l  Co..  and  to  .Mr.  Schwab, 
of  the  Bethlehem  Co..  who  owus  deposits  on  the  coast  of  Cuba, 
this  paltry  charge  which  they  have  not  asked  should  be  re- 
moved and  which  they  had  no  expectation  would  be  yieldeil. 
I  venture  the  assertion  that  the  Conuuitt*^  on  Finance  has  not 
a  single  communication  from  any  iterson  In  the  world  asking 
that  this  duty  be  taken  off  iron  ore:  yet  your  hnste  to  do  it 
would  almost  Indicate  that  you  proposed  to  supply  the  public 
table  with  a  pnxlnct  of  that  kind.  Over  f70.0<^>0.000  of  re\enne 
which  would  have  come  Into  the  country  from  the  600,000,000 
tons  of  Iron  ore  without  any  objection  upon  the  part  of  the 
owner  of  the  ore  has  been  sacrificed,  with  no  prospect  whatever 
that  the  consumer  will  get  the  benetit  of  your  re<luctlon. 

If  you  have  abandoned  all  expectation  or  hope  of  putting  the 
country  on  a  revenue  b.isls.  If  you  are  going  squarely  to  free 
trade,  as  I  think  many  members  of  your  party  expect  to  do— 
and  some  of  them  have  long  cherlsh»»l  the  hope  that  no  hnrriern 
would  exist  on  our  coast  against  the  productions  or  the  manu- 
factures of  other  lands — then,  of  course,  we  may  as  well  make 
up  our  minds  that  that  Is  to  be  your  course,  and  our  fate  will 
be  the  fate  that  follows  such  unwisdom:  but  who  on  the  other 
side  of  the  Chamber  can  give  an  excuse  for  giving  to  the  Penn- 
sylvania Steel  Co.  what  would  naturally  and  ensily  flow  into 
the  Treasury  of  the  United  States  without  burden  to  anyone? 
They  can  put  their  ore  lu  Baltimore  for  less  than  It  coats  to 
ship  a  ton  from  Ijike  Superior  to  the  sencoast,  but  there  Is  no 
prosT)ect  whatever  that  the  price  of  the  mannf.Tctured  article 
will  be  retluced.  Who  Is  to  gain  by  this  n^-kless  in<iifference 
toward  the  revenues  of  the  Government?  If  It  were  not  your 
intention  to  find  this  revenue  In  «8<imo  way  not  heretofore  cus- 
tomary In  the  management  of  the  Government  yon  would  never 
dream  of  foregoing  an  opportunity  to  colle«t  so  easily  from  some 
one  willing  to  pay  It  the  revooae  that  would  be  derived  from 
this  very  small  duty  upon  the  Iron  ore  of  Cuba. 

Mr.  THOMAS.  Mr.  Pr»'sldcnt.  we  are  not  concerned  at  pres- 
ent, as  was  remarke*!  by  tlie  Senator  from  North  Cjirollna  [Mr. 
Simmons),  with  the  question  of  Iron  ore  I  may  say,  however, 
that  the  revenue  derivable  from  iron  ore,  eittier  from  Cuba  or 
daewhere,  under  the  present  law  has  not  very  materially 
swelled  the  revenues  of  the  CJovemment  since  1009. 

Mr.  SMITH  of  Michigan.  Oh,  if  the  Senator  will  pardon  nie. 
I  did  not  stiy  that  that  was  now  the  situation,  t  said  that  they 
hail  just  got  to  work  down  there:  that  they  are  just  opening 
their  mines  at  a  time  when  your  party  has  come  Into  power. 

Mr.  THOMAS.  It  Is  rather  remarkable  that  they  were  so 
late  In  o|»ening  the  enormous  deitositM  down  there  when,  I  su|>- 
poae.  it  has  t>een  iiosaible  to  do  so  ever  since  Cuba  achieved  her 
Indepemlence. 

Mr.  OLIVER.  Mr.  PresUlent,  I  think  I  can  explain  the 
matter.  If  the  S«"nator  frt»m  Colorado  will  allow  me. 

The  VICE  PRESIDENT.     Does  the  Senator  from  Colorado 
yield  to  the  Senator  from  Pennsylvania? 
Mr.  THOMAS.     Certainly. 

Mr.  OLIVER,  The  Pennsylvania  Steel  Co.  and  the  Beth- 
lehem Steel  Co.  have  been  mining  ore  In  Cuba  for  a  great 
many  years  and  bringing  ore  up  from  there,  but  I  think  the 
deposits  to  which  the  Senator  from  Michigan  [Mr.  Smith)  re- 
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fprs  are  of  another  ctar<s  of  ore.  of  which  Immense  deposits  have 
been  found  of  late  year*  In  other  pjirts  of  Cuba.  I  know,  in  fact, 
tliat  that  is  (he  case,  becanse  pers<.ns  whom  I  know  have  been 
inierestcti  in  deveiopirs  8f>uje  of  those  dei»t>sit8.  It  is  an  eu- 
tiivlv  different  kind  of  ore  fnmi  that  which  is  now  beiim 
brought  up  from  Cuba.  It  gives  great  promise  of  being  found 
in  enormous  quantities,  but  It  has  to  be  roasted  and  subjected 
to  other  trentniMit  beft>re  it  Is  fit  for  use. 

Mr  THOMAS.  Mr.  rrcsident.  I  :'m  informctl  by  the  Senator 
from  Missi8»l|ipi  [Mr.  WiluamsI  that  this  hobgoblin  of  chea}. 
Iron  ore  from  Cuba  w:is  a  very  prominent  feature  in  the  dis- 
cu*:.slon  during  the  deliates  upon  the  Wilson  tariff  bill  In  I^M. 
To  uiy  mind,  the  icniatkablo  thing  ul>out  Cuba  Is  the  fonnidable 
character  of  its  resources  which  seem  to  threaten  the  indus- 
tries of  this  country  sc  tremendously  just  at  present,  that  I  am 
nniaJietl  that.  Instead  of  allowing  her  to  achieve  her  independ- 
emv  as  su<h.  we  did  n>t  annex  lur  because  of  the  fact  that  lier 
resources  arc  f*o  superior,  so  unich  more  accessible  and  obtain- 
able than  those  of  oui  own  coinury. 

I  shall  detain  the  Senate  but  a  very  short  time.  Mr.  Presi- 
dent In  referrhjg  to  s mie  of  the  arguments  and  statements  of 
the  junior  Senator  fro  u  Pennsylvania  [Mr.  Oliver).  A  discus- 
sion of  wafies  and  a  <omparison  of  thorn  is.  of  course,  always 
appropriate  In  fariff  dIs*ussions.  and  statistics  are  avallal-le 
to  any  nuiu  who  care*  to  avail  himself  of  them.  I  do  not  at 
present  intend  to  go  into  that  subject  at  all.  be.vond  saying  that. 
If  I  cared  to  do  st).  the  rei>orts  of  the  Pittsburgh  survey  and 
of  investlgsitlons  ma<V?  at  the  request  of  certain  sliarcholdcrs 
of  the  United  States  Steel  Corporation,  together  with  the  Oov- 
crianent  investijratlons,  would  disclose  a  wage  situation  quite 
as  favorable  to  what  is  contended  for  on  this  side  of  tlie  Chaui- 
l>er  as  any  statements  which  have  been  iiiaJe  uix>u  that  sub- 
ie«-t  as  arguments  In  the  oi>poslte  direction. 

We  are  content  with  stating  a  few  general  fiuts.  the  must 
prominent  of  which  i»  that  Uie  monetary  value  of  the. pig  Iron 
production  of  this  cruntry  last  year  was  soaiewhero  in  the 
ncii:hborhood  of  fi^ii.OOO.OOO,  the  tonnage  being  about  as  given 
bv  the  Senator  from  Pennsylvania;  with  an  inuKUt  into  this 
country  that  i.s,  pructic:tlly  negligible,  con.sistln.cr.  I  think  of  le.^s 
thin  200 (H»0  tons,  glv  ng  neither  revenue  nor  the  ijossibillty  or 
prosi>ect  of  revenne.  and  relating  to  a  basic  element  in  a  gre.it 
manufacturing  departnenl  of  Uie  Nation's  ihdusUies. 

We  believe— whethe-  we  believe  so  rightly  or  wrongly  will,  of 
course,  be  develoiied  by  the  experiences  of  the  Nation  under 
this  bill  if  ena.t'Ml  Inio  law.  but  nevertheless!  we  believe— tJnit 
so  far  as  possible  the  basic  material  euteriPi;  into  mnnufac 
tures  should  be  as  ch.tip  as  iM>s.slble  to  the  manufacturers  It 
was  uijou  that  princij)le  that  these  articles  were,  in  the  judg- 
ment of  the  Coinniitte.'  on  Finance,  to  be  free  list etl,  and  at  Uio 
same  time  the  duties  ui)on  those  other  elements  or  ardoles 
ai.i>earing  in  Scheduh;  C  should  be  lowered  a  reason.tblo  r>t'r 
cent  below  the  rates  cirried  by  the  House  bilL  - 

Something  has  been  said.  Mr.  President  concerning  the 
menace  of  China  and  of  the  i>ossibllitles  of  that  ancient  King- 
dom and  new  Republic  In  the  matter  of  pig  Iron  and  iron  and 
steel  manufactures.  It  Is  true  that  some  years  ago  a  very  lar.ge 
Iron  and  steel  establishment  was  coTistructed  in  China,  and  has 
siico.  subject  to  the  various  disturbances  which  have  taken 
place  over  there,  been  generally  operated  quite  satisfaetorllj. 
A  most  interesting  ar  icle  concerning  thnt  Inftitutlon  ai>peared 
s<^>inetlme  ago.  I  think  In  the  Review  of  Revl^s.  and  Senators, 
if  their  curlosltv  or  interest  Is  excited,  can  very  easily  inform 
themselves  bv  an  examination  of  that  review  as  to  the  nature.; 
e.xtent  and  cap:«cltT  of  this  large  institution.  . 

It  is  true.  Mr.  l*n?s|.!ent.  Uiat  there  are  large  natural  deposit^ 
of  iron  In  China,  and  :hnt  some  day  they  will  becf.me  available. 
It  i.s  true,  as  stated  )V  the  Senator  from  Peuusylranla— that 
Is.  it  Is  true  In  part-  that  there  have  been  ^ome  importations 
of  pig  Iron  from  China  to  the  Pacific  coast  I  do  not  think, 
however,  there  have  leea  any  recent  ones.  I  think  they  took 
phne  some  four  or  five  years  ago;  but  the  difllctilty.  Mr.  Tresl- 
der.r.  If  It  Is  a  dlfficuitv.  presented  by  those  lmi»ortatlons  and 
bv  I  he  possible  comi>elltion  of  China,  is  one  which  aro.se  out  of 
and  therefore  must  le  wdvetl.  if  a  solution  is  necessary,  by 
other  considerations  than  that  of  the  tariff,  unless  the  tariff 
wall  Is  to  be  raised  w»  high  as  to  be  absolutely  prohlbltite. 

.\s  is  well  known  ttere  is  now.  and  has  been  for  the  last  15 
or  IG  rears,  a  dislocftlon  of  exchanges  l>etwecn  our  "'"ntry- 
European  countries,  and  the  Orient,  consequent  upon  our  dif- 
ferent money  systems  thev  using  an  entirely  different  metal, 
although  nominally  u  wn  a  gold  basis  and  subject,  of  course, 
to  the  fluctuations  of  exchange,  which  are  always  favorable  to 
tho.so  countries  as  against  us:  in  other  words,  the  differenc-e  in 
price  between  the  gol  1  we  use  and  the  sliver  which  they  u.se 
operates  as  a  bounty  upon  exports  from  those  countries,  and 


.ihray^  will,  iu  consquenco  of  which  they  can  sell  in  gold-u»4ng 
countries,  take  the  consideration  receive*.!  and  exchange  it 
for  the. money  used  In  their  countries,  thus  deriving  an  eu«»r- 
moust profit  therefrom.  To  illustrate,  wheat  ralstM  in  the  Ar- 
gentine Ifcpublic  ujim  a  silver  basis  may  be  shipped  to  Great 
liritain  and  s<^ld  uinm  a  gold  basis,  but.  with  prices  stationary 
and  unaffected  by  the  dlsli>catlon  of  exchanges,  the  amount  of 
Argentine  money  which  c-au  be  secured  by  the  cx-usideratiou  re- 
ceived for  the  cargo  of  wheaf  is  s»»  much  greater  thi^t  comi>etl- 
tiou  with  it  becomes  extremely  ditiicult.  or  may  lH.»couie  so,  while 
the  profit  i.s,  of  course,  merely  n  matter  of  calculatlcu. 

I  am  not  going  to  hark  bJick  to  the  silver  qut^stlon.  Mr. 
President,  but  I  simply  want  to  emphasize  the  fact  that  until 
there  is  n  regu!atii»n  and  fixity  of  e;schange -and  that  is^the 
fuiuiainental  question — la'twivn  Asiatic  and  Uur<'iii.an  produc- 
ing ci»'intries  and  .America  until  by  some  sort  of  Interna tlon:»l 
convention  or  agreement  there  is  a  fixity  of  exnhange,  the 
pos.sible  meii.^ce  of  couWtltlon  may  become  extreniely  serious — 
not  now.  but  at  a  time  \ihen  capUal  is  attracted  to  a  sulflciont 
degrei'  and  lalH>r  conditions  have  l»ecf»me  SJitlsfactorily  ndjustel. 

Air.  Thomas  B.  Recnl.  former  Sl»eakcr  of  the  House  of  Kep- 
resentatlves.  in  June.  18W.  said: 

Wo  rrcoRTilfP  Ihiit  falllnff  KJlT*pr,  br  lowrrlnj;  the  ensf^rn  ^t<  ".  nnr^^s. 
favoM  our  coiutx»titors  in  Asia  who  s<?U  similar  irodaci-  wiioat.  v<.rt<»u. 
niid  other  staples^ln  the  cmrkets  o£  Kuroi>^. 

And  former  Soii:;tor  Teller,  referring  to  the  same  subject, 
uscl  this  language  some  years  .-tfterwards: 

Viyy  prolil  doll.irs  (ov  1  sovor'^itn  t  ns<<l  to  nurchas*  ?>  laols  ou1.\ .  and 
"  t.iels  tlicn  pahl  the  waucs  for  ouo  day  or  1:5  »"hln^»*  miU  I  andK  : 
wliile  toduj  r>  jjold  dollars  \nir  8  t;uJ.^.  and  S  tael.s  paj  a  d«j  .-;  »a,i«' 
to  not  iT.  tmt  cut  <MiIn'"-e  mill  h.ind-^ ;  such  Is  the  niUine  »f  the  i>rote»l 
against  cheapfned  silver  which  sums-  up  our  silver  phtloso|th.v. 

More    rec<nilly    this   siibjcv-t    attraefptl  "the   attention    of   Mr. 

.lames  ,T.  Hill,  whose  nanie.  of  coi.rsc.  is  familiar  to  al^  Siiiat^r^* 

in  the  Chnn<l>»»r.  and  with  whom  I  make  no  doubt  a  majority 

of  tliem  are  personally  acquainted.    In  .Lvnuarj-.  IIHO.  he  made 

this  comnxMit  upon  that  sittiation : 

As  soon  as  capital  Is  supplif^  to  d»'velop  ber  native  resources,  abe 
will  furnish  her  own  r.-.w  materials  fur  ra.tniifaotur*'.  hu.\inr  them  In 
her  own   markets  on   the  silver  Iwsls   an<l   s^lliDS   theiu  abroad  ou   th« 

fuldtbasls      This  will   ei^bU-   li.-r,  as  !on«  u-s   ker  own   i>-uple  are  eon 
ent  i^^o  accept  these   low   silver  prices  for   mnterial   and   h(l>or 
our  prlcf*  in  two.     Bar  silver  sells  at  ahout  r>*J  cents  i>fr  ounce 
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Thri  Chinese  manufacttirer  mho  can  i>ay  his  Wi.ikraen  their  low-  wajfe 
wltii  Bllver  worth  Us  face,  and  sell  his  prodiut  for  pi'.d  that  is  cou- 
vertlhle  Into  silver  at  twice  its  face,  Uaa  an  advantage  which  t\o  can 
notj  ifCDore  or  escape.  | 

This,  then.  Is  not  a  qiiestion  of  tariff;  It  Is  a  great  problem 
of  exchanges,  and  always  iv  111  be,  unless  and  until  we  do  the 
iihpossible  thing— the  erection  of  a  prohibitory.  Instead  of^t 
so-called' Chinese  wall,  between  this  <ik)vemmcnt  and  Asiatic 
Governments— or  else,  qntll  we  shall  have  recognize*!  the  Im- 
portance of  this  great  probleiiKflnd  the  menace  which  It  Involves 
whenever  cai»itnl  shall,  perhaps,  lu  the  distant  future,  enlist 
itself  in  aid  of  the  development  of  the  resources  beyond  tl^c 
seas  and  agree  upon  ntme  tixlty  of  exclmnj^y  wherel>y  tile 
world  can  do  Its  business  upon  an  accepted  basis.'  As  It  Is  now. 
all  trade  with  th;^t  country  is  very  larizely  a  gamble,  because 
of  the  constant  fluctuations  betwcvn  their  kind  of  money  and 
ouf  kind  of  money. 

Fortunately,  however,  there  Is  no  prospect  of  any  Immediate 
realization  ot  Mr.  Hill's  apitreheusious,  for  capital  has  not  en- 
listed, the  country  is  not  settled,  and  the  emi.loyment  and  the 
promi.se  of  capital  in  other  directions  is  far  grciuer  than  any 
temptation  that  those  countries  at  present  can  offer.  Therefore 
I  do  not  believe  this  i>c»ssible  comi)etition  is  at  i)resent  of  any 
serious  consequence,  however  serious  it  may  be  at  some  time 
when  the  industiT  !»'  orgaubted.  We  shouj^d.  however,  piiy 
attention  to  this  dislo^-aticu  erf  exchanges  and  meet  it,,  as  we 
should  have  done  long  ago. 

Jlr.  OLIVER.  Mr.  President  the  Senator  from  Colorado 
alluded  to  the  Importation  of  Iron  ore  from  Cuba  as  a  negli- 
gible quantity.  He  may  not  have  nseil  thaf  eniH-essloii,  but 
that  Is  the  wav  iu  which  he  wished  it  to  l)e  looked  at. 

Mr.  THOMAS.     I  spoke  of  It,  I  think,  as, a  negligible  quan- 

tltv. 

Mr.  OLn'KR.     The  Senator  did  six^k  of  it  In  that  way? 

Mr.  THOMAS.  I  think  I  referred  to  the  imi>ortaticm  of-iron 
ore  as  a  negligible  quantity  up  to  this  time.  I  u.v.-d  some  ex- 
pression f»?  that  sort. 

Mr.  OLIVER.  Last  .vear  there  were  Imiwrted  into  this  coun- 
try a  little  over  2.000.0<"«0  tons  of  Iron  ore. 

Mr.  TnO>L\S.     What  was  the  home  production? 

Mr.  OLIVER.  The  home  pro<luction  was  nNnit  40,on(».000 
tons  There  Is  one-twentfeth  of  llie  entire  output  of  the  CnlfM 
Stares  provided  for  from  abroad.  From  other  ountr-o  fh.in 
Cuba.  1  rincipally  fn;m  Spain,  there  i^ere  Importi-*!  73L'4M?  tcu»« 
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ot  Iron  ore.'on  wbkh  tbero  were  collects  dutl.:^  aniountlug  to 
f1fi9.!>4*J.    rn»ui  Tulwi  there  wore  imported  IJiSl.OOO  tons. 

I  know  something  alKHit  quantities,  and  that  is  a  verj-.  veiT 
larjce  qiunitify  of  ore.  I'nder  our  Cuban  treaty  there  was 
ciUerteil  on  that  ore  only  12  cents  a  ton,  amounting  :o 
|ir.S.S24.ir,. 

Mr.  THOMAS.  T.«t  me  ask  the  Senator  if  a  good  deal  of 
tl  at  ore.  or  some  of  it.  was  not  Iron  ore  tliat  carried  S4ime  uth««r 
metallic  coutcni.s.  und  was  brought  to  this  couutrj-  for  the  otluT 
mf>talllc  ctHitents? 

Mr.  OLIVKR.  No;  I  think  not.  Mr.  Tresidcut.  If  .iron  oi-e 
Is  Imported  for  the  other  metallic  contents,  the  customboti.se 
wes  to  it  that  it  is  not  imported  as  iron  ore.  but  that  the  oth»>r 
m>re  valuable  metallic  contents  are  the  ones  ui>ou  which  duties 
aie  levied. 

Mr.  THOMAS.  Let  me  ask  the  Senator  if  it  was  not  a  qlas-s 
ol  iron  ore  that  was  imi>orteil  for  certain  si>cvinc  purposes?— in 
other  words,  not  coming  into  comi)etitiou  with,  but  supple- 
mentary to.  our  home  production? 

Mr.  OLIVKR.  So  far  as  the  Cuban  ore  is  concerned,  I  can 
ai  y  that  that  is  not  the  case  at  all.  It  is  importetl  because  the 
\  arjland  Steel  Co.,  which  is  a  branch  of  the  Teunsylvania 
8  eel  Co.,  and  has  its  plant  located  at  Baltimore,  and  the  Belhle- 
h'm  Steel  Co..  get  a  very  large  \mn  of  their  supply  of  ore  from 
Cuba,  where  tliey  own  the  mines;  and  they  are  now  prei»aring 
to  bring  it  all  from  that  source. 

Mr.   SMITH  of  Michigan.    Mr.   rresldent.  will  the  Semitor 
f -om  Colorado  i)ermit  me? 
Mr.  THO.M.  S.     Certainly. 

Mr.  SMITH  of  Michigan.  Even  the  Wilson  bill,  which  I  mea- 
t  one<l  last  several  mouths  ago.  but  which  it  is  necessary  now  to 
u  lention  in  order  to  sliow  the  extreme  to  which  you  are  going, 
cirrie^l  a  duty  of  40  cents  a  ton  on  Iron  ore.  We  eollei^^ted,  I 
t  link,  mort'  revenue  this  year  from  the  ore  duty  than  the  Sen- 
ator from"  Pennsylvania  has  stated.  My  information  is  that  last 
ywir  we  collectwl  about  $262,000  of  revenue.  That  revenue,  if 
r?mitte.1.  will  go  Into  the  pockets  of  the  Pennsylvania  Steel 
(  o..  which  is  the  Pennsylvania  Railroad  Co.,  one  of  the  most 
giganilc  nillroad  systems  of  the  Cnited  States.  The  Chief  of 
tie  Buienu  of  CoriKtratioiis  statetl  last  year  that  the  Penus.vl- 
vinla  Steel  Co.  was  ownetl  by  the  Pennsylvania  Railroad  Co. 
^  et  you  propose  to  remit  $262,000  a  year  now.>Bn  the  basis  of 
I  resent  ImiHirtations,  with  the  prospect  of  ultimately  importing 
♦i  )0.0«W.OOO  tons  of  ore  under  your  bill  free,  if  it  should  remain 
t  le  law  of  the  land  and  the  steel  company  should  continue  to 
«  iip  Its  ore  already  In  sight  to  the  American  market.  ^ 

Mr.  THO.M  AS.  Mr.  President.  I  had  occasion  about  fl  month 
«go  to  say  that  the  Wilson  bill  was  about  the  most  complete 
laricature  oTa  tariff  reform  bill  that  was  ever  passed  by  the 
-  .meric:iu  Congres.s. 

Mr.  SMITH  of  Michigan.  That  is  what  Mr.  Clevelami  said 
e  "ixMit  it. 

Mr.  THOMAS.     Yew:  and  for  once  Mr.  Cleveland  was  right. 
Mr.  S.MITH  of  Michigan.     But  Mr.  Bryan  did  not  say  that 
jlMiut  it.     He  said  is  was  the  best  bill  that  had  ever  been  r"t 
liirth  by  his  iwrty. 

.Mr.  THOMAS.     Then  for  once  Mr.  Bryan  was  mistaken. 
Mr.  S.MITH  of  .Micfwg-an.     Yt»s:  but  he  sjiid  it  several  tlmon, 
si>  that  evidently  he  was  mistaken  several  times. 

.Mr.  TH(^MAS.  The  Wilson  bill  was  a  protectionist  Mil  In 
«  ionise.  It  was  converted  into  such  a  bill  by  the  I'nitetl  States 
N«>ii:ife.  ihie  of  the  few  good  things  that  the  then  President  of 
t  lie  Cnitwl  States  did  was  to  withhold  his  signature  from  it. 

Mr.  SMITH  of  Michigan.     Oh.  no;  the  thing  he  ought  to  have 

»  one  was  to  have  ve»oetl  it  and  savetl  the  country  from  disaster. 

Mr.  THOMAS.     I  quite  agree  with  the  Senator;  but  not,  per- 

1  a|»H,  for  the  i»>;f-..n  the  Senator  has  In  mind  as  the  basis  of  the 

ifreenent. 

Mr.  S.AHTH  of  Michigan.     He  ought  to  have  vetoe«^  it,  because 
1  e  den  >niin;ttp<I  it  a  piece  of  i^erfidy  and  dishonor. 
Mr.  THO.MAS.     Yes. 

.Mr.  SMITH  of  Michigan.     If  it  was  a  piece  of  perti«ly  and  dis- 
1  onor,  he  ousht  to  have  vetoed  it. 
Mr.  THOMAS.     Ortainly. 

Mr.  SMITH  of  Michigan.  I  am  not  saying  this  to  criticize 
1  be  late  President  Cleveland*  because  I  admired  him.  but  \he 
]  >onio<*ratlc  Party  was  responsible  for  that  bill,  as  it  was  in  full 
(ontrol  of  the  tiovemmeot. 

Mr.  THO.MAS.  I  quite  agree  with  the  Senator,  Mr.  President, 
that  the  bill  should  have  been  vetoed;  but  I  am  also  willing  to 
live  the  President  creilit  for  refusing  to  sign  it.  It  w.'.s  a  bill 
'  rhlt'h  im-olved  i^artj'  perfidy  ami  national  dishonor  from  the 
lasis  of  the  Demtxratic  position;  but  we  do  not  proiK»8e.  if  \ve 
<  an  help  it,  to  have  this  bill  involve  those  elements. 


Mr.  S.MITH  of  Michigan.  I  should  like  to  ask  (he  StMi.ilor 
fnmi  Colorado  whether  he  iuaiut;»iii«'d.  with  his  usual  tigor  ;iiid 
ability,  the  righte*»usness  of  that  l«»gisl.»iion  at  the  time? 

Mr.  THOMAS.     l)»»es  tlie  Senator  refer  to  the  Wils«»n  bill? 

Mr.  SMITH  of  .Michigan.     Yes. 

.Mr.  THO.M.VS.  On  the  contiary,  I  felt  after  the  bill  came  lo 
the  Sv'uale  and  was  niangletl  here  and  was  sent  ba«k  to  the 
House  that  it  should  have  been  rejected  by  the  House  as 
well  a.s  l»y  the  Senate. 

Mr.  SMITH  of  Michisau.  EverylMH^y  felt  that  way  after  it 
came  here. 

Mr.  THO.MAS.  I  felt  that  way.  The  Senator  has  aske»l  for 
m.v  iiiilividual  opinion. 

Mr.  S.MITH  of  .Michigan.  The  whole  country  felt  that  way 
aliout  it.  But  after  Mr.  Wilsim,  the  author  of  the  Mil.  wjis 
carried  out  of  the  House  of  Representatives  upon  the  shouMers 
of  Mr.  Bryan  and  his  fellow  DenuH-rats  there  was  great  glee 
in  the  camp  of  the  t>emocratic  Party  be».-ause  they  had  at  last 
got  rid  of  the  McKinley  bill  and  ha«l  euacltnl  in  its  place  some- 
thing that  really  was  in  harmony  with  iK-mocratlc  pretensions. 

Mr.  THOMAS.  The  bill  was  a  fair  bill  when  it  left  the 
House,  I  think.  I  do  not  think  it  was  as  g«HMl  a  bill  as  this 
one;  but  that  Is  neither  here  nor  there. 

The  L>e|iiirimeut  of  Commerce  and  IjalM)r  reiH>rt  of  lm|ii»ricHl 
merchandi.se  entered  during  the  year  ending  June  ao,  10J2,  s'ves 
the  following  as  the  imi>ortations  of  iron  ore; 

Cbromatc  of  Iron,  or  chromic  ore.  47.007  tonx. 

Iron  ore,  IncludioK  manKanlforous  Iron  ore,  aad  dros.s  or  n'»liltium 
from  bnrnt  pvrlten,  7.'5'J.l)4y  tonn. 

Dttto.  rerii>roclty  trentv  with  Cuba  (13  cf«nls  ptr  ton,  lew  CO  per 
cent),  1,1:m1.868  tons  of  ore. 

That  is  to  say.  iron  ore  containing  mat.-rial  making  it  siM^-ifl- 
cally  desirable.  Just  as  I  8upiH»sed. 

Mr.  OLIVER.  .Mr.  President,  where  does  the  Senator  find 
that  characterization? 

Mr.  THOMAS.     I  am  rea«Iing  from  i>age  32  of  a  doi-uinent 

entitled    "  IVpartment    of    Commerce    and    Ijibor.      Im|)orted 

merchandise  entered  for  consumption  in  the  I'nited  States  and 

duties  collectetl  thereon  for  1912." 

I       Mr.  OLIVKR.     I>o«'s  it  state  that  it   is  imiM»rled  l>e«-JUiso   it 

'  contains  ingredients  making  It  desirable 

Mr.  THOMAS.     This  is  the  department's  statement,  and  this 
includes  manganiferous  Iron  ore. 
I      .Mr.  SMOOT.     Will  the  S.Miator  read  the  designation  .-igain? 

Mr.  THO.MAS.  Yes;  I  will  read  the  iwra graph  again.  It 
is  entitleil   •  In^n  in  ore." 

Mr.  OLIVER.  I  only  referretl  to  the  phrase  which  the  Sena- 
tor usetl.  "containing  other  ingre<lients." 

.Mr.  THO.MAS.  The  Senator  from  Utah  |Mr.  Smoot|  has 
asked  me  to  read  It  again. 

Mr.  OLIVER.     Very  well. 

Mr.  THOMAS    (reading)  — 

Chroniat^  of  Iron  or  chromic  ore  t  tons,  frr.^),  47.«h»7. 
Iron  ore.    Including   manicanlferou!)   Iron   ore.   nod  diuM  or  ri>«iduiaB 
froip  burnt  p>rUes  (tons,  1.1  centa  a  ton),  l7aj.U4tl.-l-t. 

I>tit.r  under  reciprocity  treaty  with  Cuba  (15  c«nt»,  l«s  20  per  i-ent), 

Mr.  SiloOT.  What  I  was  interested  In  kiH:>wing  was  on 
what  theory  the  Senator  says  that  is  a  better  iron  ore. 

Mr.  TIIfJM.VS.  I  did  not  say  it  was  a  better  iron  ore.  I 
did  not  intend  to  say  that  I  said  it  was  a  diffcivnt  iron  ore, 
but  containing  other  metallic  elements. 

Mr.  S.MOOT.  There  is  nothing  there  that  would  ever  be 
smelted  for  any  other  product  than  Iron.  All  that  that  ore  Is 
used  for  Is  just  the  same  thing  that  our  ore  in  this  country 
Is  used  for;  that  Is  to  say,  making  pig  iron. 

Mr.  THOMAS.  So  the  Senator  says;  but  if  this  iron  ore 
includes  magauiferous  iron  ore,  I  know  of  no  reason  why  It 
should  not  be  lmi>orted  Into  this  country  and  us»>«I  for  the  man- 
gaaeae  which  it  oontaius.  I  very  well  remeujber  that  sinne 
yean  ago  a  very  warm  friend  of  mine,  aferwards  a  Reimb- 
llcan  Member  of  Congress,  came  to  Washington  and  use»l  his 
best  efforts  to  secure  the  enactment  of  a  duty  u}»on  manganese 
Iron  ore  in  this  comitry,  because  of  the  imiH)rtatioii  from  the 
Island  of  Cuba  of  Iron  ores  coiilainiug  niangam>sc.  thus  sui>|ily- 
Ing  the  market  with  foreign  manganese,  and  I  have  no  doubt 
this  is  the  class  of  ore  to  which  his  efforts  wore  at  that  time 
diretteil. 

.Mr.  OLIVER.  Mr.  President,  there  coi^d  not  be  that  quan- 
tity of  so-called  manganiferous  iron  ore  used  in  this  country 
in  a  >ear. 

Mr.  THOMAS.  The  Senator  iierhajw  dkl  not  notice  the  lan- 
guage. The  language  is.  "  Inm  ore,  including  uianganifertms 
iron  ore." 

Mr.  OLIVKR  I  understand.  A  saiutll  percent.ige  (»f  the  Im- 
IHirtctl  iron  ore  is  ih>  doubt  manganiferous  iron  ore,  InqMited 
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l.v  I  he  only  mai.ufa<lunr  of  ferromangauese  in  the  country, 
liie  Iniletl  Slates  Steel  C  irpoiation.  which  the  House  bill  made 
KU'  h  a  terriQc  effort  lo  piotoct.  for  the  puriw>se  of  making  ferro- 
maiiKJWu^c-  The  quantity,  as  compared  with  the  total  quantity 
of  I'.OlHt.aiO  tons,  wonfi!  be  insignitkant,  and  none  of  that 
vc'iid  come  from  Cuba.  '  .    .,     r. 

Mr  WILLIA.MS.  Mr.  'resident,  I  should  like  to  a.«*k  the  Sen- 
ator from  Peunsvlvauia  a  question  for  my  own  information: 
Wa^  not  a  go<»d  deal  ot  the  oi-e  which  was  brought  over  here 
SiMiiish  and  Sweilish  ore? 

.Mr  OLIVER.  A  gr««:ii  denl  of  it.  I  think,  was  Spanish.  I 
am  with<»ut  accurate  infomiatlon  on  the  subject,  however.  They 
do  bring  over  a  considerable  quantity  of  Spanish  and  African 
ore    but  n<»t  iniM'h  from  Swe<Ien. 

Mr  WILLIA.MS.  Are  not  tlie  SiMuish  and  the  Swedish  (ires 
,iwm1  mainly  to  sniipleuient  our  ores  instead  of  as  a  substittite 

for  them? 

Mr   OLIVKR.     1  Hither  think  not. 

Mr.  WILLIAMS.     Thai   has  been  my  information  for  a  long 

Mr  OLIVER  The  reason  that  Si»anish  ores,  and  in  fact  all 
of  these  iiniK)rte<l  ofes.  are  l»n»ught  in  is  for  the  purpose  of  hav- 
inc  them  usi^l  bv  furnaces  near  (1k>  seactmst.  that  can  get  them 
at  a  cheaper  rate  than  t'ley  can  obtain  by  having  them  tntns- 
porteil  fn)m  I.ake  Superier.  Of  course,  the  bringing  of  ore  from 
I^ke  Sujierior  to  ejistern  Pennsylvania  involves  verj-  long  and 
verv  exiK'nsIve  hauls,  and  as  a  consequence  some  of  these  fur- 
»^'iivs  u*^'  imported  ores.  I  think  it  will  be  found  that  most  of 
t'hest'  ores  are  imi»orte»l  r(»r  that  puriM.se.  Some  little  i»art  of 
them  may  l>e  brought  in  :or  their  chemical  comi»ositlon,  but  not 
to  anv  cffuslderahie  extert.  •       *     *v» 

The  VICE  PRESIDENT.  The  qiu-stioij  is  on  agreeing  to  the 
a  iiiendnient  proposed  by  I  he  committee. 

i'he  amendment  was  «;rreod  to.         .  ... 

The  reading  of  tlie  bil  was  resunu«d,  begitming  with  pjira- 

gr.ilih  10.'.,  page  2i».  ,     «     .  ,     ,  i 

Mr  OLIVER.  Mr.  Pn'sident,  It  Is  now  nearly  6  o  clock,  and 
I  have  ctmslderable  to  say  on  the  coming  paragraph.  I  suggest 
ti,  til-  Senator  In  charp-  of  the  bill  that  perhaps  it  would  be 
Inadvisable  to  go  further  this  evening. 

Mr  SIMMONS.  Mr.  President,  if  the  Senator  from  Penn- 
•ivlvania  does  not  desire  to  occupy  the  five  minutes  remaining, 
l"  shall  not  object  to  Uie  bill  being  laid  aside  for  to-day. 

Mr.  OLIVKR.  I  do  net  think  we  ci.uld  get  through  with  this 
paragraph  wifliin  a  reas-mablo  time. 

Mr.  SIMMONS.  It  would  take  tlie  Senator  more  than  five 
minutes,  would  It.  to  finish  his  remarks? 

.Mr.  OLIVKR    Oh.  .ves. 

Mr  SI.M.MONS.  Then,  with  the  consent  of  the  Senator  In 
charge  of  this  part  of  the  bill.  I  suggest  that  the  bill  go  over  for 
the  da  v.  I  do  not  think  It  is  necessary  to  put  the  motion.  If 
th..  Cliair  thinks  it  is  necessary,  I  ask  that  it  go  over  for  the 

day. 

i'he  VICE  PRESIDENT.    Is  there  ally  objection?    The  Chair 

hears  none. 

Mr.  WARREN.  I  desire  to  give  notice  that  on  Thursday 
next,  after  the  routine  morning  business.  I  shall  address  the 
Senate  on  the  tariff  bill,  especially  with  reference  to  agricultural 

products. 

e:"  EcrnvE  session: 

Mr.  BACON.  Mr.  President.  I  move  that  the  Senate  proceed 
to  the  consideration  of  .'xecutive  business. 

The  motion  was  agrw'd  to.  and  tlie  Senate  proceeded  to  the 
consideration  of  executive  busines.s.  After  1  hour  and  10  min- 
utes sjient  in  executive  session  the  d<»ors  were  ret>i»enetl.  and  tat 
7  o'clock  and  J»  minuti'S  p.  ni.>  the  Senate  adjourned  until 
to  morrow,  Tuesday,  August  5,  I'Jlo,  at  12  o'clock  meridian. 


I  am  Informed  tUnt  an  examination  or  tne  nnainps  in  me  riput- 
ivv-yard  cases,  so  called,  reveals  the  fact  that  findlnirs  In  favor 
»state  of  .Vdam  L.  Hose,  deceased  (No.  13.  727-i:<2.  Cona.  •.  bar* 
een  certified  to  (V>nzr<-s8.   first  on   Miuch    14,    1910    ^S.   rK»c-.   4.^2, 


0'>NFIRMAnONS. 
E.rfttitire  noMiiiaiiotts  confirmed  b»  the  Senate  August  h  19IS. 
ASSIST.VKT  ro  THE  Attor.net  Ge!<1':b.\i.. 
r.e«)rge  Carn»ll  T«Hid  to  be  assistant  to  the  Attoniej-  GeneraL 

United  States  M.vbshal. 
B.  A.  Eiiloe.  jr..  to  be  I  uited  States  marshal  for  the  eastern 
district  of  iJklalioma. 

I'NITCD  STATKS  .VTTOKXEYS. 

Rol»eii  P.  Stewart  to  l»e  Uuitwl  States  attorney  for  the  district 
of  South  linkota. 

Kianels  M.  Wilson  to  be  I'nited  States  attorney,  western  dls 
trict  of  MisK<Hiri. 


SENATE. 
TcEsDAY,  Augvfif  o.  1913. 

Prayer  by  the  Chaplain.  Rev.  Forrest  J.  Prettynran.  D.  D. 
The  Journal  of  yesterday's  proceeilings  was  read  and  ai>i»ro\ed. 

BUST  OF  wrr.r.iAM  pitt,  lord  Chatham  (?.  doc.  >o.  ir.o). 
The  VICE  PRESIDENT.     The  Chair  lays  before  the  Senate 
a   communication    from    the    President    of   the   United    States, 
which  will  be  read. 
The  Secretary  read  as  follows: 

The  AH'iiije  Ilorsi:. 
^Va»hini|ton,  Auijntt  \,  t9tX. 
Hob.  THOMiii  R.  Marshall, 

The  Vice  Prraident. 

My  ItKAK  Mn.  Vick  Fkksidkxt:  1  take  pleasure  in  transmittiuk:  Iwre- 
wlth  a  ropy  of  a  letter  recently  received  from  Lady  I'asct.  Ki>eaklaK 
for  a  numljer  of  American  ladies  now  livinir  In  Kni;land.  in  which  they 
ejcprcss  the  desire  to  Join  In  prosenting  to  the  United  States,  in  coo- 
noction  with  the  approarhins  Anjrlo  .American  peace  cciumary.  a  liuat 
of  William  ritt,  Lord  Chatham,  the  friend  and  champion  of  America, 
to  l)e  placed  In  the  White  House.  I  rtnture  to  suireest  that  Inasmuch 
aa  the  gift  must  be  received  throu>:h  me  as  Frc«ident.  but  can  not  be 
accepted  without  the  permission  of  Congress,  the  Houses  graciously 
grant  their  permis.slon. 

Cordially  and  sincerely,  yours.  Wooobow  Wilsox. 

The  VICE  PRESIDENT.  The  communication  and  the  accom- 
panying paper  will  be  printed  and  referred  to  the  Committee 
on  Foreign  Relations. 

•   ■  estate  of  ADAM  L.  ROSE,  DECEASED  (S.  DOC.  IfO.  149). 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Senate 
a  communication  from  the  Chief  Justice  of  the  United  States 
Court  of  Claims,  which  will  be  read. 

The  Secretary  read  as  follows:  ^ 

'  CUAMBEX3    UXITKD    STATES    COUET    O^  Cl^AIMS, 

M'athington,  D.  C,  Augutt  i.  i!*li. 

The  honorable  the  Pkesidext  or  tue  Stnate. 

Washinijton,   D.    C. 

^in  :   I  am  Informed  that  an  examination  of  the  flndinfnt  In  the  eight- 
hour  na 
of  I  the  esta 

twice  been  ■.........-.---  ^ - 

(list   Cong..    l.'d   sess.l.   and   agaiu   on   January   ai,    1911    (S.    Doc.   801, 
Gist   ConK-   M    pcss. ».  ...  .  »  .1 

I  have  therefore,  the  honor  to  request  you  to  order  a  return  of  the 
former  findings.  at«>ve  refarred  to,  to  wit,  those  covered  \}y  Senate 
Docuthent  4;t2,  Slxty-ttrst  Vongresa,  second  session,  to  the  Court  of 
Claims    for    correction.  ^  «.    ^ 

Respectfully,  Euwako  K.  CAMrijEi.1.. 

Th«  VICE  PRKSIDKNT.  The  Chair  assumes  that  this  mat- 
ter is  in  the  hands  of  the  Committee  on  Appropriations.  ,So  the 
communication  will  be  referred  t-o  the  Committee  on  Appiropfia- 
tions.  J  i 

TOBACCO    ST.KTISTICS    (S.   DOC.    NO.    Ia2).  //   ' 

The  VICE  PRF:SIDENT  laid  before  the  Senate  a  c.tmmunica- 
tlon  from  the  Secretary  of  the  Treasury,  tninsmittiup.  in  re- 
sponse to  a  resolution  of  the  lOth  ultimo,  a  statement  showing 
the  names  and  addresses  of  the  10  largest  manufacturers  of 
tobacco  and  snuff,  the  number  of  pound-s  manufacture*!  a'nd  the 
amount  of  internal-revouue  tax  paid  by  each,  etc.  tA)getber 
with  similar  information  with  respect  to  cigars  weighing  more 
than  3,  pounds  ikt  tlvmsanil  jhkI  cigars  weighing  not  uvre  than 
3  pounds  per  thousand,  etc.,  which,-  with  the  accompanying 
pjiper,  was.  on  motion  of  Mr.  Hitchcock,  ordered  to  lie  on  the 
table  apd  to  be  printed.  '         ' 

MESSAGE    FBOM    THE    HOUSE. 

A  message  from  the  House  of  Representatives,  by  A.  C.  John- 
son assistant  enrolling  clerk,  announced  that  Uie  Speaker  of 
the'Hf)use  had  signed  the  enrolled  bill  (H.  R.  6^83)  to  amend 
section  19  of  an  act  entitled  "\n  act  to  Increase  the  limit  of 
cost  of  certain  public  buildings;  to  authorize  the  enlargement, 
extension,  remodeling,  or  improvement  of  certain  public  build- 
ings- to  authorize  the  erection  and  completion  of  publid  build- 
ings' to  authorise  the  purchase  of  sites  for  public  buildini^s:  and 
for  other  pun>oses,"  approved  -March  4,  1913.  and  it  was  thercr^ 
upon  signed  by  the  Vice  President. 

P»mTiai»S    AND    MEMOBI-UJI. 

The  VICE  PRKSIDKNT.  The  Chair  la.vs  before  the  Senate 
a  memorial  from  Philip  L.  S<hell.  of  New  York.  wi<li  lefereuce  , 
to  Schedule  K  of  the  tariff  bill,  which  embraces  the  views  sug- 
gested by  the  Senator  from  Connecticut  (Mr.  RBA.\i>ECKfcJ  with 
reference  to  the  time  of  the  taking  effect  of  .Schedule  K.  Unless 
I  some  Senator  desires  to  have  the  meim>rial  rea«l  it  will  not  btj 
read  but  simply  referred  to  the  Oimmittee  on  Fiimme. 

Mr  HITCHCOCK.  I  present  a  belate<l  |»etillon  which  I  did 
not  receive  until  to-<lav.  signal  i.y  V.fJ  citisens  <if  NH.raska. 
praying  for  the  adoi»tiou  of  an  amcmlmeut  tw  Uie  Const  it  til  ion 
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^raiititiR  the  right  of  suffrage  to  women.     I  ask  that  the  petl- 
on  Ik'  referral  to  the  Toinuiittee  on  Woman  SuffraRe. 
The  VK'E  rUESinKNT.     The  iietitlon  will  be  refen-ed  to  the 
(toiuniittee  on  Woman  {Suffrage. 

EASEME.'^TS    IS    RECLAM.iTION    rBOJECTS. 

.Mr.  JONKS.  from  the  Committee  on  Irrigation  and  Reclaiua- 
_on  of  .\ri«l  UiuAa,  to  whkh  was  referred  the  bill  (S.  laXi) 
I  elating  to  eastMuents  In  counoctlon  with  reclamation  i)roje<'tM, 
ipp«»rte<l  It  without  anjen<lment  and  submitted  a  report  (No.  1)8) 
I  liereon. 

BII.IS   AXD  JOIST   BrSOLCTtOS    INTKODICED. 

Bills  and  a  Joint  resolution  were  lutnHluo»xl.  read  tlio  first 
me.  and.  by  unanimous  consent,  the  sei-ond  time,  and  referreil 
s  follow^s: 
By  Mr.  SMITH  of  Michigan: 

A  bill  (S.  2S82)  to  remove  the  charge  of  desertion  from  the 
lecortl  of  Charles  M.  Clark  (with  acccmi>anylng  paper)  ;  to  the 
'ommlttee  on  Military  Affairs. 

By  Mr.  BANKIIELVIV  (by  re«iupsl)  : 

.V  bill  (S.  2.S.S3)  to  authorize  and  more  spe«lflcally  define  the 
aws  authorizing  and  granting  i>erniis8ion  to  use  and  occupy 
Government  laud»»,  and  for  other  pun-^ses;  to  the  Committee  on 
.'ouuncrce. 

Mr  CHII.TOX.  For  my  colleague,  who  I»  necewarlly  absent 
rt>ni  the  Senate.  I  Intrinluce  three  bills,  and  ask  that  they  be 
ipproprlately  referred. 

By  .Mr.  CHILTON  (for  Mr.  Gorr)  : 

A  bill  (S.  2884)  granting  an  increase  of  pen.sion  to  Georg**  A. 
•reenlee; 

A  bin  (S.  2S85)  granting  an  increase  of  pension  to  John  P. 
fetty  (with  accomi»anylng  i>apers> ;  and 

A  bill  (S.  2886)  granting  an  increase  of  pension  to  David 
Kllngensmlth  (with  accompanying  pai»ers)  ;  to  the  Committee 
on  Tensions. 

By  Mr.  McIJL^N : 

A  bill  (S.  2S87)  granting  an  increase  of  pension  to  Caroline 
M.  Hull  (with  accouiiwinying  jiapers)  ;  to  the  Committee  on 
Pensions. 

By  Mr.  MARTI NK  of  New  Jersey: 

A  bill  (S.  2888)  granting  an  Increase  of  itension  to  Sarah 
Fnincea  Barrlgcr  (with  accompanying  papers)  ;  to  the  Com- 
mittee ou  I'ensioiis. 

By  Mr.  1M3MERENE: 

A  Joint  resolution  (S.  J.  Res.  62)  to  authorize  the  reln.state- 
ment  of  AdolpU  Inger  as  a  cadet  in  the  United  States  Military 
Academy;  to  the  Committee  on  Military  Affairs. 

AMfXnVlFNT  TO  THE   TARUF   BII.I.. 

Mr.  BIRTDN  submittetl  an  amendment  lutendeil  to  be  pro- 
pt>s«l  by  him  to  the  bill  (H.  R.  3321)  to  reduce  tariff  duties 
and  to  provide  revenue  for  the  Government.  an<l  for  other 
purposes,  which  was  referreil  to  the  Committee  on  Finance  and 
ordered  to  be  printed. 

OOVEBXMFST    2    PKB   CENT    BOSD.S. 

Mr.  SMITH  of  Michigan  submitted  the  following  resolution 

(S.  Res.  151).  which  was  read: 

Whonas  William  G.  MtA<l«io.  Secrottfy  of  th*  Trr*«ury,  ha*  charged 
that  the  IcadlnK  bankii  nnd  bankom  of  New  York  "'ity  hare  entered 
iuto  a  coDaplrary  to  depreaa  the  Taloe  of  the  riovernment  \1  per 
cent   boadi   aetd   aa   collateral   by    the   Trea»ur      '  " 


for   GoTernin»'nt    de- 

posttji  and  ai*d  a'^   the  basis  for   the  Issue  of  national  bank   notes. 


and   for   the   further   purpose  of   preTentlng   tb*  p— Me  of   currency 

leglalatlon  at  the  present  rxtraordln«ry  session  of  Con«re«a ;  and 
Wkarcaa  aaoie  of  mid   New   York  banker*  have  denied  such  charice  of 

a  Mwaplracy  and  have  declared  their  desire  to  offer  proof  that  such 

charge  Is  not  true  ;  Thenfore  be  It 

Henolvrd,  That  the  fommlttee  on  Banking  and  Currei>cy  of  the 
.Senate,  or  an?  subcommittee  thereof,  be  illriit»'d  to  inrlte  th.-  salil 
William  tJ.  Mr.Xdoo.  >U>cretary  of  the  Treasury,  before  auch  committee 
for  the  piirpo«e  of  allowing  him  to  present  proof  of  hl«  said  charge 
and  all'^gations  as  to  such  conspiracy,  and  that  aaid  committee  or  sali- 
conmlt'eo  be  InHtructed  to  immediately  make  an  Investigation  Into 
■Mb  charges  and  Into  aatd  debUls  as  made  by  said  New  York  banker*. 

Mr.  S.MITH  of  Michigan.  I  request  that  the  resolution  He 
on  tlie  table. 

The  VICE  PRESIDENT^  The  resolution  will  He  on  the 
table. 

ISVrSTir.ATIOS    by   FIXAXCE   COMMITTEE. 

Mr.  FI.I-rrCHER.  There  Is  <mi  the  table  calendar  a  resolu- 
tion •  S.  Rea.  N^)  snhniittrtl  by  the  senior  Senator  from  Penn- 
sylvania [Mr.  l*ESRosKl  relative  to  the  printing  of  2,(X)0  copies 
of  the  amendment  offered  by  him  to  the  motion  of  the  Senator 
fr«Mn  North  Carolina  I  Mr.  Simmo!*"*!  relative  to  H.  R.  3321.  the 
tariff  hill.  I  ask  that  the  resolution  be  taken  from  the  calendar 
an«l  p«isti»oneil  Indefinitely. 

The  VICE  PRESIDENT.  Without  objection,  the  resolution 
will  be  i»ost|Mni«»«l  indefinitely. 


THE    Pa:«AMA    CAHAL    (B.    doc.    !»0.    14«). 

Mr.  O'GORMAN.  Mr.  President,  a  few  days  ago  the  Presi- 
dent transmlttetl  to  the  Senate  a  re|>ort  of  the  Comniissli.n  on 
Fine  Arts  i-ontalnlng  certain  re«^immen«lations  regarding  the 
artistic  strticture  of  the  Panama  Canal.  I  ask  unanimous  con- 
sent that  the  reiKirt.  Including  the  mai»s  aud  lliustnitlons.  be 
print*.-*!,  as  a  j»nblic  d«v'ument. 

The  iVICE  PRESIDENT.  Is  there  objection?  The  Chair 
beers  i|one.  ami  the  order  Is  entered. 

•OtlMENT   ON    WOMA*    SVEFBA^iE    (S.    DOC.    SO.    155). 

Mr.  CHAMBERLAIN.  Mr.  President,  I  renew  my  request 
of  a  few  days  ago  to  have  (tflnted  as  a  public  document  extracts 
from  the  Rfcogn  with  reference  to  the  prctentatlon  of  |>etitlons 
for  woBian  suffrage. 
The  VICE  PRESIDENT.  Is  there  objection  at  the  present  time? 
Mr.  FLI-rrCHER.  I  did  not  understand  the  request.  .Mr. 
President. 

The  VICE  PRF:SII>ENT.  It  Is  a  request  to  print  as  a  public, 
document  extracts  from  the  RFtoiin.  ix'ing  the  a«ldresses  iiiadt; 
by  the  si'veral  Senators  at  the  time  of  the  presentation  of  the 
l»etitions  on  wonwn  buffrage  on  Thur»^lay  of  last  week. 

Mr.  FLETCHER.  I  have  no  objection  to  urge  to  the  p 
However.  I  would  like  to  suggest  to  the  Senator  from  <  ^  , 
that  he  have  his  request  referred  with  the  pro|M)sed  do<utncikt 
to  the  «'ommittee  on  Printing.  That  would  l>e  the  regular 
course.  I  do  not  l>elieve  there  will  be  any  opposition  to  favor- 
able action  on  the  retjuest.  The  tnnible  is  in  a  matter  of  this 
kind  coming  up  as  It  dt>es  n  prweilent  Is  jikeiy  to  be  set  that 
will  be  found  to  be  very  objectionable  In  the  future.  The  regu- 
"lar  course  In  such  matters  Is  to  refer  them  to  the  committee 
having  charge  of  printing. 

I  believe  it  will  be  found  that  that  practice  is  l)etter  than  to 
have  the  order  made  in  this  way.  It  gives  an  opportunity  to 
arrange  the  matter  nn«l  ascertain  the  cost  and  other  facts  in 
connection  with  the  printing. 

I  would  prefer,  if  the  Senator  can  see  his  way  clear  to  do  so. 
to  have  him  nuxlify  his  request  ami  ask  that  it  aud  the  [»ro- 
posed  document  l>e  referre*l  to  the  Committee  on  Printing. 

Mr.  CHAMBERl^VIN.  If  It  will  hasten  the  matter  any  I 
will  ask  to  have  it  n>ferreil.  but  it  was  up  l»ef  re  the  Senate  the 
other  day  and  there  <lid  not  se«>m  to  be  much  objtvtion  ti»  it. 
and  the  correcti»»ns  which  st-eni*-*!  neceaaary  have  been  made  in 
the  document.  However.  I  will  request  that  the  matter  be  re- 
ferre<l  to  the  Committee  on  Printing. 

The  VICE  PRESIDENT.  The  Chair  understands  the  Sena- 
tor from  Oregon  to  ask  that  the  matter  sLail  be  referred  to  the 
Committee  on  Printing. 

Mr.  CHAMRERL.XIN.     Yes,  sir. 

The  VIi'E  PRESIDENT.  The  reipiest  and  the  projtosed  d.>cu- 
ment  will  be  referred  to  the  Committee  ou  Printing  for  action. 

IB07»    TBADE    WITH    CHI5A. 

Mr.  OLIVER.  Mr.  President.  In  the  few  remarks  I  made  yes- 
terday with  reference  to  the  pro|»osition  of  the  Committee  on 
Finaui-e  to  place  pig  Iron  upon  the  free  list  I  referre<l  to  the  «-om- 
petitlon  with  China  in  pig  Iron  and  s<»me  of  the  forms  of  st»«el. 
I  have  here  an  article  which  apj^earecl  a  little  more  than  a  week 
ago  in  the  Christian  Science  Monitor,  a  vei^  ably  conduct etl 
journal.  publishtHl  at  Boston.  Mass..  on  that  subjtvt,  which  bears 
out  In  every  way  what  I  said.  I  ask  that  It  be  read.  It  Is 
very  short. 

The  VICE  PRESIDENnr.     Is  there  objection? 

Mr.  J.VMES.  We  could  not  hear  the  Senator  from  Pennsyl- 
j  vanla  as  to  what  the  request  is.  I  thought  the  Senator  from 
j  Missouri  [Mr.  Sto.'seJ  was  listening,  but  he  himself  seems  not 
to  ha\e  heard  it. 

Mf.  OLIVER.  My  request  Is  that  an  article  published  In  the 
Christian  Science  Monitor  be  read.  It  is  with  reference  to  tlie 
development  of  the  Iron  and  steel  industry  In  China.  It  is  a 
short  article. 

Mr.  J.VMES.  It  is  not  on  Christian  Science,  however,  but  It 
Is  on  the  steel  situation? 

Mr.  0LIVF:R.  It  Is  on  the  steel  sHi^atlou.  from  the  Christian 
Science  Monitor. 

The  VICE  PRESIDENT.  There  b«4ng  no  objection,  the  arti- 
cle will  be  read. 

The  article  was  read  and  onleretl  to  lie  on  the  table,  as 
follows:  .i 

IROJC    TIUI>K    WITH    CHIMA    TO    BOOU     If    TARirF    IS    PASSrO — INDEaWOOD 

BILL,  errs  |i.5«>  A  To?i  orr  oaiE:«TAi.  rtoot  ct.  p»omisi\<;  nar.*T  dc- 

VELOmi.NT  or  Bl'SIMSS   ALREADY    rUuriTABLE  -TM  8TI  UIHTK    UIMNO. 

One  Immediate  effect  of  the  I'nderwood  tariff  Mil.  If  ultimately  iwaaed 
as  amendetl  l>y  tlie  Senate  Finance  ( 'ommlttee.  will  be  to  rtlmulnle  tb« 
Iron  and  Iron  ore  trade  lietween  t'hln.-i  an;l  the  I  nltiil  StTtr«.  This  Is 
a  trade  that  baa  taca  dlacoTered  and  oprurd  up  only    l<i   the  l:ii«t    few 
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vean..  Certain  InteroMs  ..n  the  Padflc  roast  have  already  developed 
a  imvlnu  l.iiKiness  brliigHu:  both  Iron  ore  and  plK  Irou  from  (  hlna  to 
ImV^-I  S.vmd  nmelter*  and  mlUt.  and  the  trade  awaltod  otily  a  little 
io.M.ur:iKcm^nt  from  the  <;overnDoent  to  make  It  Increase  rapidly. 

Tl..-  existing  tariff  on  Idh  ore  1«  hut   ir.  cents  a  too.  while    ho  tariff 
on  I  Ic  l?on  Is  l-.-Mi  a  ton.     The  tnd.rwoo<l  bill  ns  It  ixi^'seil  the  House 
,Si    Iron  ore  on   the  free     ist.   but   retained  nn   H   per  t-ent   nd   valorem 


^ 


In   the  S'^nate  committee   pig 


uiv  on   pig  Iron   and   Blmilar   nrcnluct.--. 
iiMtii  w»n  out  on  the  free  list  kWc  by  ».lu«-  wim  m."  ..■». 

Tiil»  ruts  $".-.0  a  ton  on  th«^  cost  of  fhlnose  pig  Iron  In  this  country, 
m-iking  a  Incrntire  trade  that  has  already  been  carried  on  b.r  a  few 
nloii^rM   with   satisfactory    proHt.   and   the   r«iult   will    undoubtedly   bo 

h«  TiM-  China  trade  In  pl»:  Iron  will  grow  by  leapa  and  Iwunds.  with  as 
LrMt  raidd Itv  as  the  eit.nMon  of  mlnlnj?  and  smelflni;  operHtlons  In 
fl'r  pr."-ed  Iron  field*  of  China  can  l,e  imshed  It  ^111  al«>  Btimulate 
Ih*  eii.loratlon  and  devoh.pmoit  of  otl.er  flelda  In  the  Orlen  whme 
Imn  ore  U  known  to  exist,  though  In  quantities  not  yet  t)rov«l 

ilnnkow  Ix  the  creat  Iro  i  district  of  China,  so  far  a.s  present  devoron- 
me.tH  hove  shown.  Iron  ore.  i-or.i.  and  llmnMone.  the  three  e.sentluU 
f!ir  the  production  of  pig    ron,  are  all  found  lu  abundance  In  the  jluu 

kow   I ••?»"«>• _,   — ^_„,   _..i^„„   i,o„    .«,„»ht    i,»  ••    sav8   Ro1.ert    Dol- 


«n   Hankow    tiH)  miles  from    ...  —  .  - 

Sf  I  hi  country,  po  with  tlie  completion  of  the  rullro.id*  means  of  com 

mun Irttlon  will  not  be  exc-lled  In  any  country,  and  trade  and  commerce 

U    Mm*    to    Increase    beyond    the    sanguine    exi)eclatlons    of    the    most 

optimistic. 


fc'hhaKen  wofk^S*  Tls  "a  hUh  srade.  Limestone  is  In  abundance 
In  The  same  vicinity,  so  the  three  great  Ingrtdlonts  for  making  stjel  arc 
l?de  by  side,  and  they  ar.>  clo^e  to  navigable  waters  where  the  largest 


M  months  In  the  year;  the  remaining  4  months  the  water  falls  too  low 
'"■■   ThrmlneTs'a'mou'^lafn'of   hematite   ore.    .-.00  .feet   hlgh.__and   la 


Three  others  are  in  Wast.  This  makes  eight  stacks,  all  we  have  In 
this  county.  The  Keystone  furnace.  In  Reading,  Pa.,  abut  down 
rocfntiv  for  rcllnlng,  is  to  go  Into  blast  very  soon. 

M.  li.  M;:ht.  a  local  rolllnK-mlH  operator,  has  Just  put  into  operation 
a  pl.Tut  wKh  over  liO^I  men  at  SchuylkW  Haven,  and  Iwught  another 
mill,  near  Ualtlmore.  Md.,  to  put  Into  operation  very  soon  and  to  .-m- 
ploy  .%<H»  m«>n.  .\ll  the  rolling  mills  In  I.tbunou  an*  In  oi)erHtion 
I'xcept  for  occasional  shutdowns  of  a  few  hours  now  and  then  because 
of  th<-  hot  wave. 

Tlii'  .\m<  rlc.Tn  Iron  &  Stfcl  Co  ,  employing  over  3,000  men  hero  and 
ip  Keadln.sr.  al»out  I'.noo  or  more  of  that  number  In  this  city  and 
(iiiliurlis,  is  building  an  addition  to  roll  Ht**ol,  as  »hown  by  the  followiug 
ncws|)fli»er  dipping  from  the  Harrlsburg  Patriot  : 

*•  PROCttCSS    ox     M;,W     LEBAXOX    STEEL    PI.AXT. 

"  LEBAXOX,  July  M. 

••  The  .Vmerlcan  Iron  &  Steel  M.inufactnring  Co.,  of  this  city,  who 
rectntly  decided  to  build  a  new  $l,O(»0,o0O  modern  ste«>l  plant.  Is  going 
right  ahead  In  carrying  out  the  plans  for  the  big  new  plant  here. 
HundriHls  of  additional  men  will  be  given  employment  In  the  Kte<l 
works.  The  American  Bridge  Co..  of  Pittsburgh,  has  be<>n  commissioned 
to  proceed  with  the  erection  of  about  1I.40<')  tons  of  steel  for  an  oi>en- 
hearth  plant.  The  new- works- will  be  eoulpped  with  four  .'WVton  o|>en- 
heartb  furnaces :  blooming  and  billet  mills  will  also  !»  provlile<t  for. 
At  present  the  local  company  is  not  a  producer  of  its  stwl,  and  lias 
been  purchasing  'ts  requirements  In  the  open  market." 

I  am  pasting  up  some  more  clippings  to  show  hi»w  the  Iron  and  steel 
bnsluesK  and  IncliientaUy  the  silk  business,  which  Is  always  slack  - 

I  will  say  for  the  benefit  of  other  Senators — as,  of  ctnirw.  the 
Senator  from  Pennsylvania  well  knows— that  in  Allentown.  Pa.. 
known  as  the  Silk  City,  silk  is  a  jjreat  industry— 
when  business  troubles  are  In  sight,  are  "  depressed." 

The  writer  of  the  letter  in«orts  the  following  ncwspaiier 
clipiiings: 

BKSSEMEK    MILL    HAS    A    EECOBD irVFUV     DErARTMENT    OP    TEXXSVLVAXIA  , 

STEEL    I'LAXT    KCNXIX(J    FILL    BLAST FEAB    SLUMP     XO    LUXGKK. 

Steeltox,  Julu  19. 

The  fear  of  a  slump  in  activities  nt  the  local  plant  of  the  Pennsylvania 
Steel  Co.  of  a  few  weeks  ago  has  dlsapr>eared.  and  the  entire  plant  during 
the  past  week  has  again  taken  Its  stride  with  every  department  running  to 
Its  capacity.  The  only  department  now  Idle  is  tne  I.,ochlel  Mast  furnace, 
and  the  opinion  prevails  that  this  will  not  be  again  started  unless  lt» 
pro-luct   Is   urgently   neede<1. 

The  week  ending  to-day  has  l>een  the  biggest,  bo  f*r  as  the  produ>^tlon 
of  Ktetl  with  the  duplex  syslerii  Is  concened.  In  the  history  of  the 
plant,  and  the  Iles.semer  mill  will  have  a  record  output  for  the  wi»ek. 

.Another  Mg  run  this  week  was  made  at  the  billet  mill,  which  worked 
on  tie  ami  splice  plates,  and  the  foundries,  oi>en  hearths,  rail  mill,  and, 
In   fact,  every  mill    Is   now   booming. 

rCDDLEBS  ArCEPT  ADVAX^E  OX  WiOE.S. 

Employees  of  the  Reading  Iron  Co..  which  has  ."^.OOO  men  on  lis  pay 

roll,   last   night  accepted   the  offer  of  the  manasement   to  advance   the 

puddling  rate  from  i4.7o  per  ton  to  $5,  with  a  further  advance  when 
-    ■  .       ~.  .   -    ._-.j-j    •-    1    j^. 


INUCSTBIAL   CONDITIONS    IN    PK.NXSYI.VANIA. 


Repi 
New    Testament 


t — maybe  more — and  this  review  of  the  situation,  as 
*f>  *f  tn-TTW  ^f  v««.  T^fi^TT  Mr  Proshlcnt  I  hesitate  to  I  taken  from  Harrlsburg,  I^banon,  and  Reading  papew,  in  the  hrart  of 
Mr.   M.VRTINE  of  New  Jersey.     Mr.   ^ '^^^'^'^'":   \  ";'';",  the   pic  iron    and   steel   district,    is   written    wltfiout    coq.^ultatlon    with 

bnnlen  the  Record  unneces.sarily  with  matters,  but  tuere  is  a     ^^^^'  j  ^.,^^  ^^^  success,  and  believe  that  you  represent  the  people  ef 

proverb  that  one  story  is  po<xl  until  the  other  side  is  told.     Since 

the   distinguishoil    .Senator   from    Pennsylvania    [Mr.    Penrose] 

made  most  disparaRlng  and  doleful  statements  and  stories  re- 

parding  his  Commonwealth  and  the  iron  industry  s.)me  one  In 

that  State  was  stirred  up  to  send  mo  a  letter.    I  desire<l  to  present 

it  a  day  or  two  ago,  but  in  the  absence  of  the  Senator  I  felt  that 

It  w«.uid  not  be  courteous,  and  hence  I  deferretl  It 


On  the  edge  of  this  letter  is  pinned  a  little  printe<l  slip,  which 
says : 

PEMIOSE    S.4TS    1,000    MEX    ABE    IDLE    HEBE. 

Tnlted  Slates  Senator  Pexrose  has  made  a  discovery  r^efirdlng  In^ 
dustrlal  conditions  In  Lebanon  Count.v.  He  declared  o"  .^'^^l  .i?^  «re 
th.  Senate  at  Washington  that  l.OOO  men  In  this  '•«"°\y  *''^°^„,f^^, 
out  of  work  Ju<t  now.  due  to  trade  staLMiatiou  and  uneasiness  regarumt. 
po««lble  depression  under  I  he  new  tariff  Mil.  ,       -««»■ 

.^nator  Pexbose  has  not  favoreil  Lebanon  '^  \<1»  "  ^•^•*. '"J  „^ff  "j 
and  where  he  pot  his  vision  of  a  thousand  men  In  this  county  out  or 
Work  l>ecause  of  trade  depression  is  hard  to  guess,  local  roik  say. 

Mr.  Jamer   E.   Martixe. 

I  mited  Statrit  t'vnator.  yew  Jertni. 
Dear  Sik  :   I   noticed  newspaper  stories  of  a   "sharp  3's<'"**;,<J°      ."*„ 
I    S.nator   Pexbose.  of   Pennsylvania,    '••garding   the 


Iwren   yourself  and 

indui 

from 


New  Jersey  as  they  should  l>e  represented. 

Mr  PENROSE.     Will  the  Senator  allow  me  to  Interrupt  him? 

The  VICE  PRESIDENT.  Does  the  SenatOi'  from  New  Jersey 
yield  to  the  Senator  from  Penn-sylvania? 

Mr.  M.VRTINE  of  New  Jersey.     Yes.  , 

Mr.  PENROSE.  Of  course  I  shall  ab.'^)lutely  refuse  to  reply 
to  an  anonymous  communication.  I  deem  it  unworthy  of  the 
consideration  of  the  Senate.  ,  ,    . 

Mr.  MARTINE  of  New  Jersey.     I  realize  that  weakitess.  but 

still  It  Is  entirely  within  the  province  of  the  Senator  from  I'enn- 

svlvania  to  do  as  he  may  choose  with  reference  to  it. 

'Mr.   PENROSE     I   deem   it   a   frivolous  consumption   of   tlie 

time  of  the  Senate  to  submit  an  anonymous  communication  to 

this  body.  ^    ^      .    *  •        ,k« 

Mr    M\RTIN*E  of  New  Jersey.     Possibly:  tiit  what  has  the 

Senator  from  Pennsylvania  to  say  with  reference  to  the  printe«l 

slips  that  are  quoted  from  newspai)ers  In  I^ebanon  County  ana 

In  Reading? 

Mr.    PENROSE.      The   printed    slii>8   come   from   Democratic 


industrial    situation    In    Pennsylvania.      The^^Teem^   rr^'as^frr '2s     "^W^papers   In   the  city  of   Harrisb.irg   «';'\lj':«*;'>Xa'to '  the 
Pennsylvania  hasnt  l*en  In  !.eluinon  for  "wnfje  y•^"^  ""  '""^.h^"  !  du.strics   in    adjoining   counties.      My    remarks    applied    to    tne 


\'^u^;''^':.iZ^''y'^LV'Z.^^.J^^^  »"«    '»Je  :  eonn^ty^^of  I^^^^^  emphati<-ally  on   them  aud  defy 

"' TVo**of  the  blast  fnrnace.  in  this  county  are  out  of  blast  for  reasons  j  ''"Jlr  MARTINE  of  New  Jersey.    Here  Is  a  stateiiUMit  from  I^-b- 

nct  connected  In  nny  way  with  the  tariff  and  not  'x^''','**  .«/  "LnX^'  '■  iiion 

ni;;?n'?hl';:eLrns'''"feree  o'thll-l'7.^"ldT'fo'r"  rVun  n^  and'?hTe'mTloyeS  ,  ""m".  PENROSE.     The  Senators  cause  Is  Indeed  weflfe  wh;>n  be 
i;rV"at'i*orr«aklngV;;;Vs!tyce"7ew  or  no  ^      ^<^^ -^P'^y^r^V^'wHi  '  reads  anonymous  communir-atlons  to  the  Senate  of  the  T  ...fnl 
and   prospects   are   that    at    least    two  ..f    the   t»"-«^   *' >  .f"    '"^  i?' '1    I  States 
•a   aooD   M    the   bricklayers   and    mechanics   can    completo   their    work,  j  relates. 
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Mr    MAKTINE  of  Xow   Jersey.     Y.m  quoted  no  authority 

ith  reference  to  yiwir  printed  »lii)*i.     Here  Is  oue  from  a  Ia^o- 

jou  i)0[>er.  In  which  it  la  statetl 

Mr    rFAUOSE.     I  qnote<l  my  own  ahthoritr. 

Mr.  MAUTINE  of  New  Jersey.  Here  l»  ii  printed  slip,  which 
■jiVH  "  I»E!»B«ei:  has  not  favored  I^l«ium  with  a  visit  for  years 

lid  that  he  knows  nothing  about  the  .xitualiou.  I  realire  that 
|p.ins  aiiunyu.ous   is  a   weakness  of   the  letter,   but    the   \h^»i 

Mr    rKNROSE.    I  am  jrlad  the  Senator  has  some  ray  of  In- 
•Uij.'ence  to  reallae  in  his  remarks  the  weakness  of  hl»  position. 
Mr.  MAKTINE  of  New  Jerst-y.    There  is  uo  Senator  who  will 
littenii>t  to  stav  that  this  statement  is  false. 

Mr.  PENROSE.  I  say  it  Is  unworthy  of  ills,  u-^-ion  when  we 
Jre  all  anxlonii  to  pass  this  bill  as  promptly  as  iK«.sible. 

Mr.  MARTINE  of  New  Jersey.  I  know  you  are  very  anxious, 
lint  you  are  quite  as  anxious  to  fntrtray  your  picture  of  doleful 
iiidueaB  throughout  the  leu^li  ami  bretnlth  of  this  country.  No 
<lie  iwc  then  to  criticize  the  Seimtor's  authority;  but  now.  let 
lie  say  with  refereiK*  to  your  colleague  and  neighbor  I  Mr. 
oiiytal.  who  delivered  a  long  diatribe  on  the  question  of  ore. 
ron.  and  steel,  that  I  bokl  in  my  hand  a  i»ai)er  tba^  ia  akin 

Mr.  OLIVER.     Mr.  Tresident 

The  VICE  TRESIOENT.    l>oes  the  Senator  from  New  Jersey 
'icid  to  the  Senator  from  renn.>*ylvania? 

Mr.  MARTINE  of  New  Jersey.     Certainly. 

Mr.  OLIVER.    Will  the  S^-nator  from  New  Jersey  please  give 
he  definition  of  the  word  he  has*  Just  ustxl? 

.Mr  MARTINE  of  New  Jersey.  Well.  I  wt)uld  not  presume  so 
liuKh  on  the  lack  •>f  lutelllsreno'  of  the  Senator  from  I'ennsyl- 
ania  as  to  attempt  a  detinition.  Here  I  hold  in  my  hand  a 
lajwr  that  Is  akin  to  a  leaflet  from  the  Hible  for  the  average 
lepubllcan.  It  Is  a  clipping  from  Uie  New  York  Tribune  of 
■estenla^',  and  It  goes  on  to  say.  referring  to  the  steel  report 

Mr    LirPlTT.     Mr.  I'nVident 

The  VICE  PRESIDENT.  IWh^s  the  Senator  from  New  Jersey 
•iekl  to  the  Senator  from  Rhoile  Island? 

Mr.  .MARTINE  of  New  Jersey.     Certainly. 

Mr.  LIPPITT.  I  have  seen  some  Intimations  that  lead  me 
o  think  tlmt  that  lejitlet  has  luvn  torn  out  of  the  Rt'pul.lican 
jil.le.  I  do  uot  know  that  we  should  like  to  accei>t  that  au- 
borlty. 

Mr.  MARTINE  of  New  Jerst^y.  Well,  you  st<>id  by  It.  and  It 
«<MTd  hy  yon.  It  rtnte^l  a  goo*l  n\auy  thimrs  that  I  did  not  think 
[•..'.lid  be  ;»ttrn)Utetl  decently  to  a  iK^ok  that  u»i>:ht  K'  calUM  the 
tible.  but  for  -lO  years  It  was  gosi>el  to  you :  you  fattenetl  on  it. 
*uppe«l  fnmi  It.  fwl  from  It  aa  a  babe  would  smkle  at  the  breast 
r>f  its  mcnber.  and  now  beoaiu«e  It  begins  to  tell  the  truth  In  the 
liuht  of  this  generation  vuu  begin  to  hesitate. 

The  New  York  Tribune  of  yi>sterda.v.  just  at  the  time  when 
the  doleful  tale  from  Pennsylvania  in  n'gard  to  steel  i-v»uditions 
was  \HAns  tohl  by  the  Senator  from  Pennsylvnuin.  had  this  to 
Kiy : 

The  !ilcaMleatec»  of  thl»  report — 

Referrlns:  to  the  steel  re|»ort — 
!«  appr.>(l.it.>il   wh.-n   considert^l   la   tb*   iisiiallT   »«»c#pted   M^ht   that   the 
pro«^rit/    i>r    adveruity    of    the   Steel    Corporntiun    glve«    an    Imh-X    to 
ctiial  tniile  o<'n<!ltiou8  thn">uetioiit  the  country. 

The  In>n  Trsde  Kerlew  >«jiy»  ttiat  henvy  buying  n(  pt«  iron  In  leartlns 
fr  ■■       ■■f.r'  lias  hroiight  great  eocourag»'nient  to  the  entire  trade  and 
~  stn  im;  evidence  that  proaperitjr  wUl  k>e  enjoyed  throimhout  the 
Hv...»..iacr  o^  the  year. 

I  resillaed  the  force  of  the  suggestion  advaueetl  by  the  distln- 
gni«<l»il  and  loviit»U»  Sefiator  from  New  Hampshire  (Mr.  Gal- 
linukkI  when  he  sai<l  that  the  present  prositerity  came  under 
Republicau  domination,  as  we  are  living  under  a  Republican 
tjiriff  law.  Sti  we  are;  but  the  Senator  knows  and  everybiniy 
elj*e  knows  that  money  and  ttuance  are  like  \.ater:  they  will 
Hoat  and  change  at  the  least  disturbance;  and.  s<.k  In  the  light 
of  statements  which  Senators  h.Mve  made  as  to  disturbed  condi- 
tions, we  might  Imagine  Quit  the  business  world  would  be  dls- 
turlieil.-  but.  on  the  contrary,  all  the  evltlence  is  that  it  Is  not 
diNturbed.  Now.  I  say.  in  heaven's  name  cease  your  doleful 
prophtH'les:  l»e  of  good  cheer  and  gCKxl  heart.  We  are  as  much 
interested  in  this  great  couutrj-  as  you  can  posisibly  be;  we  are 
not  going  to  shut  the  doors  to  the  trad^  pi>s8ibllltles  of  Penn- 
sylvaul.n.  Even  your  Sharpies  creamery  plant  will  go  on;  we 
will  H>|:en  new  dot»rs  and  new  avenues,  and  with  a  reasonable 
tariff  I  think  I  can  see  your  Sharpies  sojiarators  trjing  to  find 
a  market  with  the  hope  of  BOiiarating  and  dividing  the  Milky 
Way  in  the  heavens  above. 

Mr.  OLIVER.  Mr.  President.  I  know  that  great  latitude  Is 
allowe«l  the  St^mitor  fn>m  New  Jersey,  but  I  do  uot  see  by  what 
authority  he  oounectwl  my  name  with  the  article  In  the  New 
York  Tril>une  from  which  he  has  quotetl.  or  with  any  dlscu.s- 
Kiou  that  has  been  bad  on  the  subject  of  dei)resslon  in  business 


consequent  upon  the  Intn^luctlon  of  the  i»enfllng  tariff  meiisure, 
bei^-ause  from  first  to  last,  in  what  little  I  ha>e  8iK»ken  on  the 
8ubje<.t  I  defy  the  Senat()r  from  New  Jersey,  or  any  other 
Sen.itor.  to  ix>"int  to  a  single  word  I  have  sitid  on  the  subject  of 
depress*  ion. 

My  position.  Mr.  Preei.lent.  Is  that  this  le«.:islaflon  will  le;id  to 
depression;  but  I  have  studiou.sly  refrained  from  talking  al>out 
conditions  as  they  exist  to-day.  either  In  the  stet>l  or  any  other 
Industry.  So  I  feel  dlsi>ose<l  to  resent  the  Introduction  of  my 
name  by  the  Senator  from  New  Jersey  and  his  making  me  the 
text  for  any  remarks  uiK»n  th»*  subject. 

Mr.  MARTINE  of  New  Jersey.  Mr.  President.  I  had  no 
thought  of  doing  anything  that  might  be  dotMutnl  as  unkind  or 
in  the  least  disconrte«tn<. 

Mr.  OLIVElt.  The  Senator  ran  say  anything  unkind  that  he 
pleases  so  long  as  It  is  true. 

Mr.  M.VRTINE  of  New  Jersey.  Great  God.  I  have  not  an 
inikind  thought  in  my  heart,  and  would  not  express  It  If  I  had. 
I  want,  however,  to  a.^k  th»»  Senator  iu  all  fa imes.«»— perhaps 
my  eyt»s  and  vision  were  wrong:  ix'rhaps  my  ears  falleil  to 
carry  to  my  brain  the  «tirreit  souml  of  the  voice — did  we  not 
yestenlay  evening  hear  the  Senator  from  Pennsylvania  make 
r^fereme  to  the  sttvl  and  Irou  interests,  either  in  the  form  vt  a 
document  or  by  oral  statement? 

Mr.  OLIVER.     Of  course.  Mr.  President.  I  did 

Mr.  MARTINE  of  New  Jersey.     That  was  my  text. 
Mr.  OLIVER.     Rut  I  did  not  alludo  to  any  present  dei>re*»ioa 
in  the  stei'l  or  Iron  business,  as  the  Senator  said  I  did. 

Mr.  MARTINE  of  New  Jersey.  The  Senator  did  uot  speak  in 
any  glowing  terms  of  Us  future  or  Its  hoi>es  In  the  near-by. 

Mf.  OLIVER.  Because  I  realized  what  was  going  to  hap|x>n 
from  the  interference  of  such  measures  as  are  proposed  under 
the  leadership  of  the  Seiuitor  from  New  Jersey. 

Mr.  MARTINE  of  New  Jersey.  The  Senator  dignifies,  magni- 
fies, and  citniplln^its  me  too  much.  I  am  uot  a  leader  at  all; 
I  am  an  humbl^ltizen  In  the  party.  I  only  said  that,  as  I 
uuderstttod  the  Senator's  remark.s.  he  did  not  refer  to  apples  or 
p.»tatoes;  but  he  referre<I  distinctly  and  directly  to  ste<'l.  and  I 
felt  that  when  the  New  York  Tribune  floated  In  and  Its  financial 
ctilumn  was  so  rich  aud  full  of  contradictions,  it  was  only  fit 
and  rea.«»onable  and  proper  that.  In  a  decorous  and  dignified 
way.  I  might  confront  him  with  his  own  doctrine  and  fee<l  him 
with  his  own  medi«  Ine.  so  to  sitcak. 

raoPosED  (vrkk:«cy  i.»-uisi.vtiox. 
Mr.  HITCHCm'K.     Mr.  President.  I  have  here  a  res-dutlou 
adopte<I  by  the  I>em<K'nitlc  county  central  committee  of  Sarpy 
Cotuity.  Nebr..  which  I  should  like  to  have  read  at  the  desk. 

The   VICE    I'RESIDENT.      Is   there  objection?     The  Chair 
hears  none,  aud  the  Se<-retary  will  read  as  requested. 
The  Se;  refarj-  read  as  follows.: 

Whereas  President  Wilson  han  wUely  recrimmended  to  Coagrrwu  the 
Immediuti-  paasase  of  a  currency  measure  carefully  desicned  to  pro- 
tect the  |»«>pl.>  and  hon^-t  bu.siness  of  the  country  asaiust  the  po«- 
slhtllty  of  the  raon^-y  ;«trlnxrncy  now  and  always  threatened  hy  the 
powerful  capitnllstic  comhinntions  wheoever  Just  remedial,  legislation 
aeems  prot>al>le  or  iMsslbie  ;  and 
Wherea.<»  it  is  iniperatlre  that  the  a.lmini.sfratlon  at  this  time  receive 
the  loyal  sMpt»<>rt  of  all  I>eino<r:»tir  MfiiiiiMrs  of  the  House  and  Sennto 
in  lt!i'irrr-at  hattle  against  greed  and  privilege,  and  for  the  common 
people  :  Therefore  be  it 

Resolifd  by  the  Urmocratir  coirnlv  cfn/>iif  committee  of  Barpy 
County.  \ehr..  That  all  neaiocratlc  roprt'^entatlves  In  ConEresj*  lie, 
and  hprehy  are.  called  upon  and  earne.<tly  r»-<iue»ted  to  loynlly  and 
patrlotli  :iliy  irlve  iin<inallfle<l  support  to  the  creat  adminWtration  meas- 
ures now  pendiuK  Uiore  *'ongri>si  rt-lative  to  tariff  and  currency,  and 
to  defer  until  some  future  se««lon  of  fonitres.s  the  offerlnc  of  amend- 
ments or  criticism  likely  to  dehir,  obstruct,  or  di'f*  at  tho  passage  of 
either  measure  ;  be  it  further 

Hraolcrd,  That  copies  of  thU  resolution  he  Immediately  traoamltted 
to  our  r«pre<«eD  tat  Ives  In  Congreas,  Hon.  Gilbert  M.   Hitchcock  and 

I.OBECK. 

1913. 

B.  J.  Mklu,  Chahman. 
Attest: 

W.  D.   Sthaal, 
Secretary.  Uprin'jfieid,  Scbr. 

Mr.  HITCHCOCK.  Mr.  President.  I  should  like  the  »»pportunity 
of  saying  a  few  words  niiou  this  resolution,  for  the  reason  that 
It  is  pretty  well  known  here,  as  well  a?  In  my  State,  th:it  I  am 
strongly  opi>osed  to  any  compr^hensi-ve  currency  legislation  dur- 
ing the  pre«»nt  ses.sion.  I  think  this  question  is  too  difficult 
and  too  delicate  for  Congrt^ss  to  undertake  to  pass  uiwm  hur- 
rleilly  In  the  closing  days  of  .-ui  extra  session  called  for  another 
purpose.  I  am  In  entire  sympathy  with  the  Idea  that  souh' 
reformation  of  our  banking  an<i  currency  laws  Is  desirable,  but 
I  have  no  Idea  that  any  emergency  exists  which  will  excu.se  Cou- 
gresB  In  railroading  through  a  revolutionary  measure  such  as 
has  been  Introduced  by  my  friend  from  Oklahoma  (Mr.  Owen]. 

The  delicacy  ami  the  dlfllcully  of  this  great  question  demand 
more  than  ordinary  discussion  aud  more  thnu  ortlinarj*  study. 


Hon.  C.  <'.   I.OBECK. 
Adopted  July   10, 


iin:^. 
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I  t.m  verv  s«ire  that  I  have  net  had  the  neix^.«ary  time  to  give 
to  il  and  I  believe  I  t^';-'  th.-  se-.ninieut  of  most  Senators  iu 
this  ChamlMT  in  sjiving  that  they  have  uot  had  the  necessary 
ti M.e  to  give  to  this  new  bill  during  the  present  session.  The 
onlv  iM.Ksil.le  reason  for  yielding  unqualilied  supixjrt  to  this 
measure  Is  uiwui  tlie  thcry  that  we  are  or  may  be  coufrontotl 
bv  nn  emergencv;  we  are  urge<l  to  hurry  upon  the  thecry  that 
MS  the  result  of  tarlCf  legislallon.  or  btnause  of  sojue  ix)S8lble 
lon-piracv  of  great  money  Int-rests.  the  business  world  may  be 
ill  danger  We  are  advis*-*!  that  this  bill  should  be  railroadi^ 
through  Congress  iu  order  to  protect  the  people  of  the  country 
from  the  evils  that  might  come.  . 

Rut  Mr.  President,  it  is  easy  to  see.  by  a  mere  reading  of 
the  bill,  that  it  is  not  and  can  not  be  ap  emergency  measure, 
for  the  reason  that  It  projKises  a  permanent  revolution  in  our 
banking  ainl  currency  system,  and  also  for  th?  reawm  that  it 
,^'ill  take  at  least  a  year  to  orgaulze  the  uew  reserve  banks 
SI. cording  to  the  terms  proposed  in  the  bill. 

.Mr  President,  the  Senate  is  in  the  midst  of  a  tariff  dlsous- 
si«d»  The  country  has  luade  u|)  its  mind  ui>on  the  tariff  and 
announced  it  bv'aii  eltH-tb.u.  Congress  has  abi»ut  made  up 
the  bill  for  the'  new  tariff.  The  ct)untry  is  ready  for  it.  I 
believe  the  country  Is  not  only  ready  for  it.  but  anxious  to 
have  It  over  and  have  Congress  adjourn  and  go  home  and 
•illow  the  business  world  to  adju.st  itself  to  the  new  tariff 
i-ondilions.  The  countr>-  has  not,  however,  made  up  its  miud 
on  the  banking  and  currency  bill.  This  revolutiouarj-  measure, 
which  has  uianv  features  that  coiumeud  themselves  to  -mo.  is 
not  even  uuderr^tood  by  Congress  as  yet.  and  the  country 
even  the  bankers,  have  not  approached  an  undersiandin;.;  of 
its  provisions  or  probable  effects.  , 

Mr.  CRAWFORD.     Mr.  President 


The  VICE  PUK.^IDENT.  IKm«s  the  Senator  from  Nebraska 
Yield  to  the  Senator  from  South  Dakota? 

Mr.  lHTCnC(K'K.     I  do.  '       ,     '    • 

Mr  CRAWFORD.  With  the  emergency  curfeucy  law  in 
foiVe"  which  Is  now  u!»on  the  statute  book*,  under  which  the 
Se<retary  of  the  Treasury  has  announced  that  if  necessiiry  he 
will  issue  $.^.00,000,000  in  currency,  and  in  view  of  the  fact  that 
he  has  proposed  to  place  mouey  in  the  .Southwest  uiK)n  security 
other  than  Initeil  States  bonds,  does  the  Senator  think  it  is 
i>ossible  for  a  situation  to  arise  duripg  the  next  three  or  four 
months  in  which  there  would  be  a  currency  famme  in^  tho 
I'niteil  States?  ,     ^      ^  ,    ,.       '.. 

Mr  HITCHCOCK.  I  do  not.  Mr.  President.  I  believe  that 
the  courageous  and  intelligent  administration  now  in  power  at 
Washington  can  use  the  Vreelaud  Act  to  reliqve~^iy  condition 
which  may  arise.  Personally  I  should  be  in  favor  of  an  exten- 
sjon  of  the  Vreelaud  Act.  I  should  l>e  in  favor  of  a  simple 
amendment  to  It  which  would  liberalize  it  to  some  extent  and 
make  it  easier  for  the  banks  to  secure  currency  under  it.  But 
even  if  that  were  hot  done.  I  think  the  present  form  of  the  law 
efficient.  I  am  sure  the  proposed  measure  can  not  iwssiDiy  i»e 
UK.ked  upon  as  an  immediate  relief.  Anyone  who  studies  it 
will  readily  come  to  the  same  conclusion.  ,    ,  ^         *»  „ 

'i  hose  who  think  we  can  pass  it  one  week  and  that  on  the 
following  week  the  country  will  have  ^.KJO.aRKCHX)  of  additional 
currency  with  easy  credit  are  woefully  mistaken. 

Supiwse  the  Impossible  should  hai.|)en  and  this  bill  should  be 
pas.se.1  Oetol»er  1.  Would  thai  imme<liately  bring  the  millenium 
in  the  business  world?  On  the  contrary,  we  wouW  then  euter 
upon  a  perifMl  of  reorganization  in  the  banking  world,  aud  we 
would  be  In  It  for  a  year.  <•.  ..  i«^ 

For  Instauce.  the  bill  provides  that  within  iW  days  aftei  it 
Is  i.asse«l  the  country  shall  be  divideil  into  12  districts , and  each 
of  the  7.000  banks  placed  in  its  owu  particular  district  tor 
oiK^ration.  Nluety  days  are  allowed  iu  the  bill  for  this  uuder- 
taking.  Provision  is  made  for  hearings  to  settle  controversies 
as  to  the  boundaries  of  districts.  Twelve  cities  must  be  se- 
lected. Anyone  knows  that  there  will  be  great  contention  all 
over  the  country  for  the  opix^rtunity  to  be  one  of  those  cities. 
Anyone  knows  that  the  struggles  will  be  very  intense  and  he 
coiitroversy  will  be  very  considerable.  The  author  of  the  bil 
has  not  overestimated  the  time  requiretl  when  I'e  has  provided 
;h)  davs  for  the  division  of  the  country  into  12  district.s,  wltn 
one  of  the  12  cities  at  the  head  of  each  district. 

Thus  three  months  will  have  elapsed  without  any  measure  or 
relief  Then  It  is  providetl  that  the  banks  must  subscribe  stock 
or  leave  the  national  banking  system.  How  long  do  the  advo- 
cates of  the  bill  thi.ik  it  will  require  for  enough  banks  to  sub^ 
serilK^  stoc-k  to  establish  12  of  these  as.socialioiis,  no  one  ot 
which  shall  have  less  than  ?5.«J00,O0O  capital? 

The  bill  gives  to  tlie  lianks  a  whole  year  in  which  to  reach  a 
decision  ns  lo  whether  or  not  they  will  euter  the  new  system. 
I  am  eoiirtdent  a  longer  time  would  be  necess;irj-;  but  supi^ose. 


at  the  very  best,  enough  bauks  should  enter  thp  uew  system  in 
three  months  to  organize  every  district  In  the  country,  six 
months  would  then  have  elapse<l.     What  is  the  next  step? 

The  next  step  is  that  each  district  must  ele«'t  six  dirivtora, 
three  others  being  choseu  here  at  Washington.  It  would  take 
at  least  a  month  for  the  7,000  banks  to  hold  these  eUvtions.  and 
it  is  quite  likely  that  a  single  eleitiou  will  uot  ln'  sufticieni. 
The  bill  iirovides  for  a  stvoud  election  If  iu  the  first  eKntion  the 
directors  do  not  rei-eive  a  majority  of  the  votes— so  that  an- 
other month  might  be  rtHpiir«Ml.  But  let  us  as.sutne  that  only 
one  elect io:i  is  neetleil. 

Then,  after  that,  the  directors  will  naturally  meet  aud  organ- 
ize in  each  district.  It  is  not  ctverstating  the  case  to  say  that 
j  it  will  n^piire  two  months  for  the  .lirctors  to  organize,  to  fiud 
offices,  to  8e<'ure  vaults,  to  elect  officers  of  these  ass»H*iations.  to 
'  engage  clerks,  aud  to  put  their  forces  in  workiig  onler.  They 
could  then  rci^elve  from  the  subsiriblng  banks  the  10  i»er  cent 
of  their  capital  which  they  are  r«xpiir«sl  to  subscribe. 

When  they  hiive  dmie  that  ihty  will  have  office.*  without  any 
mouey  with  which  to  oiKTate  ex<vpt  the  capital  snbsirilK'd  by 
banks.  The  banks  are  given  two  additional  months  in  whi.b  to 
psiy  iu  tlie  3  jH'r  cent  of  their  deposits.  When  that  is  aciom- 
plished.  the  12  associations  will  1h>  ready, for  oiK-ration. 
■  All  these  pnx'cedings  will  r«-<iuiie  alt«>getlier  11  months,  as  I 
figure  it  ui».  That  is  the  very  shortest  time  iK)ssib!e.  Therefor*' 
for  pnictically  a  year  the  country  wonld  not  have  the  l>encfit  of 
the  iH'w  bill  aud  would  Ihi  ueiK«udeut  uiH>u  the  measures  aud 
the  means  that  now  exist.  ' 

Meanwhile,  the  11  months  that  will  have  beert  absorbe*!  In 
this  prj|>aratiou  and  this  org;i:>iz;Hi<m  will  be 'i|»onths  of  uproar 
and  disturbance  in  the  banking  world,  months  of  contention  in 
almost  every  bank  Ix'tweeu  stixkholders  as  to  whether  or  not 
they  shall  go  into  the  system  and  l>etweeu  Uie  dire«:tors  in 
e\very  bank.  It  is  safe  to  s:iy  that  this  disturbance  In  the 
banking  world  is  uot  likely  to  prove  of  lK?netit  to  the  commercial 
aud  manufacturing  world.  The  withdrawal  of  hundrixls  of 
millions  of  money  from  existing  bauks  to  furnish  capital  and 
dor>osits  for  the  new  would  coiuim?!  existing  banks  to  reduce 
loans  and  c  ml  its.  and  the  new  reserve  banks  could  uot  Imme- 
[  diately  relieve  the  situation. 

I  Do  advocates  of  the  currency  bill  in  its  present  form  think 
they  can  cure  anv  possible  di«Muder  that  may  arise  iu  the  com- 
mercial and  manufacturing  world  from  the  pass:ige  of  the  tariff 
bill  by  i)roduclng  dis«irder  and  uncertainty  in  tho  banking 
1  world?  They  remind  lue  very  much  of  the  thought  einluaceil 
In  the  childish  rhyme:  ^ 

Then^  was  a  man  in  our  town. 

And  he  was  wmdroiis  wise, 
lie  jompcd   into  a  brnml.Ie  bush 

And  8cratchiMl  out  l>oth  hU  eyes. 
Now.  when  he  found  his  eyes  were  out. 

With  all  his  mijtht  and  main 
He  juinp«Mj  into  another  bush 
Aud  scratched  them  in  again. 

Do  advocates  of  tho  passage  of  this  mea.^ure  at  this  session 
as  an  einergency  prop<jsitlon  think  that  after  unsettling  busi- 
ness, as  must  naturally  result  from  a  now  tariff  bill,  they  ciin, 
by  unsettling  banking  conditions,  improve  those  uuecttletl^  busi- 
ness conditions?  ,      •         ^         .^■ 

No  Mr.  President;  I  am  strongly  opiK)se<l  to  the  plan  to  vote 
upon  a  revolutionary  change  in  our  l>auking  and  currency 
system  at  this  session  under  whip  and  spur.  I  believe  our 
banking  and  currency  system  needs  reform;  but.  iifter  all.  it  is 
reastmably  good.  During  the  nO  years  or  more  that  we  have 
had  it  this  Nation  has  advanceil  from  a  low  rank  among  the. 
nations  of  tho  world  until  now  it  stands  at  the  very  head  lii 
banking  ix)wer  in  the  world,  possessing  practically  one-half  of 
all  the  bunking  i)ower  of  the  civilized  world.  It  has  not  bc^-u 
by  accident.  The  system  needs  reform,  but  it  Is  not  entirely 
bad  nor  critically  dangerous.  

Mr  President.  I  reuew  my  decision  declining  to  lake  tue 
sug-e'stlon  of  ray  friends  iu  Sarpy  County,  and  I  rciffiriu  my 
opinion  that  it  would  be  a  great  mistake  for  the  Senate,  at  this 
session  to  pass  a  revolutionary  banking  and  currency  measure 
hi  haste  and  without  proi)er  study.  I  say-  that,  alfhoiigh  many 
of  the  features  of  the  bill  commeiMl  themselves  to  lae.  I  want 
more  time,  however,  to  consider  such  a  serious  pn)iMjsiti..n. 
I  think  the  Senate  wants  more  time  and  wi!l  not  act  hur- 
riedly I  am  sure  we  shall  be  l>eiietiteil  by  allowing  the 
country  to  consider  and  criticize  this  bill  during  the  few  months 
we  are  in  recess.  We  can  then  return  here  iu  I>t>ceinber.  re- 
fre«he<l  by  our  rest,  and  ready  to  take  up  this  great  question 

upon  its  merits.  ,     ^     *  .k    ..^..i.i 

Mr  OWEN  Mr.  President.  I  am  not  surprised  at  the  resolu- 
tion of  the  citizens  of  Nebraska  favoriug  action  at  this  ••*«-^  ""  *;" 
the  banking  and  currency  bill,  but  I  .  oufe^s  I  am  gre-.it.j   !,ur- 
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ri??°h"  ri,."KT"Sh'rv!'or,>,,.'n«».iv.,  without  »i.l« 

o  eipe?fei?of  the  most  learned  and  civilized  men  ui«n  the 
i  ^  Th^  are  rrln.Mple*  which  are  found  In  the  Bank  of 
l,?^;nd  which  provides  the  mobiliz:Ulon  of  the  reserves  of 
'  >  otlK^V  lanks  of  England  In  Its  own  vaults.  ""^  '.ee|>8  Us 
.  Uts  Hauld  for  the  purp-.se  of  serving  commerce  and  industr>- 
iimmSte  loans  whenever  nece««.ry-but  not  ci>nducted  as 

,y  mreiir  by  rnlslnR  the  nite  and  thus  bnniring  Ruld  to  Ix)n- 
L  ^^  /the  only  free  pold  market  in  tl^o  world-the  Hank 
r^Sand  ins  Ulustr'^.tHl  Z  de.uoustratod  the  wisdom  of  the 
rlnClpS  of  this  bill.  S.  2ta9.  whkh  Is  d^^is  vc ly  termed  bj 
he  Senator..*fnMn  Nebn.ska  a  "revolutionary-  bill. 

Mr  iilTrnrCK'K.  Mr.  President.  I  hi»|«  my  friend  from 
Oklahoma  will  wltb^imw  or  mcnUfy  that  lanKuape.  I  have 
wt  refSiod  to  the  bll!  m  derision  at  all.  1  «.kI  the  bl  1  was 
^vo!^?fo"ary.  I  nm  not  sure  but  that  ^  "l^/^^^l^'i^"^ 
»nt  I  do  not  think  we  want  it  now  as  an  emenBeucy  measure 
ivithont  time  to  cnnslder  and  discuss  it.  .,,  ,     _ 

Mr  OWFV  The  Sen.tor  from  Oklahoma  will  not  withdraw 
lis  desi,rna«on  of  the  epithet  "  revolutionarj-  "  us«l  by  the  Sena- 

•""i  Ifnmnmrto  receive  this  monilus.  Mr.  President,  a  letter 
from'^onlorihe  erent  men  .f  this  Nation,  '^-jed  a^nc^.cs 
and  learned  In  t1nan<e.  a  student  of  finan«^.  Frof.  <-»»"rlM  J. 
B^loS  PP»fe«U>r  of  ocmomics  of  Harvanl  Iniverslty.  eame«ly 

nut  consider  It  at  all?    ^o,  sir.    He  does  no.  >..>   that.     Mere 

l.s  what  he  s.tys .,     » 

Mr    SMITH  of  Geonsla.     Mr.  Preaidcmt n.  i..i...ma 

The  VICK  PKKSa>ENT.     Thten  the  Senator  fr..m  <»«Uilionm 


yield  to  the  Senati>r  from  Georjria? 

Mr.  OWKN.  I  yield  to  the  Senator  from  Ge^-ru-ia.  „^^  .,,^ 
Mr  SMITH  of  Geonrla  I  dislike  to  inteinipt  the  ^*n«t<;r 
from  Oklahoma,  bnt  I  do  not  think  the  time  of  the  Senate  should 
now  bellKTup  with  the  OlKliaiton  ot^he  financial  qm-stu>n 
?  thin?  wTsSonld  give  our  e«l«lTe  time  to  the  tariff  bill,  ainl 
pre«.  It  on  to  a  vote.    I  think  we  should  each  avoid-- 

Mr.  OWEN.    Mr.  President,  I  decline  to  yield  further  lo  the 

Senator  from  Georgia.  -,«k«  th<« 

Mr    SMIPH   of  Georjda.     Then.   Mr    President.  I  make  the 

IK.lnt  of  order  that  the  Senator  from  Oklahoma  Is  out  f^/'roer. 

and  can  not  ptocwhI  except  by  unanimous  consent:  and  I  wlth- 

hoKI  nn  consent  from  the  further  discussion  of  this  shbject. 
Mr   OWFN      I  understtHHl  that  I  had  the  nnanlmons  ct.nsent 

of  "the  3ennte  when  I  began;  if  I  had  not.  then  the  point  of 

onler  Is  well  taken.  ,,    .  »         ,      •« 

The  VirE  PUKSlDtrVT.  The  Chair  Is  .  onipclUxl  to  rule.  M 
the  restilar  onler  Is  ciHed  for.  that  the  regular  order  is  the 
intnxlnctl.m  of  bills  and  Jol^t  resi>lntl«m*.  ^^ 

Mr  OWKN.  I  «lve  notice  to  ibe  Senate  that  I  will  proceea 
with  my  answer  to  the  Senator  from  NV».r.»-kii  imnieiilately 
lifter  the  UK>minff  hour  at  the  first  aTaMal>le  opportuuHy. 

Mr  KU  \\I»KGKK  and  other  Senators.     Ite^-'uhir  onler. 

The  V!('K  PKKSII>KNr.  The  wtltlon  preninteil  by  the  Sen- 
ator from  Nebniska  will  l>e  referred  to  the  <'.-nin  t:  ,uk^ 
ing  and  Cxirrency.  The  regular  order  is  the  i  .of 
bills  and  joint  resiihitions. 

{Roatioe  boiUiMB  was  transacted,  which  ai>pears  earlier  In 
th«  procecdiBtaLl 

THK  T.VtIfT. 

Mr    STONE.     I   usk   unanimon-s  consent   that  the  unflilshed 

l.iiMni-^s  111. IV  mw  be  laid  before  the  S«iate  and  proc<f«ded  with. 

The  VK'E  PKKSlDENT.     The  Senator  from  mifipurl  ask« 


unanimoos  consent  that  the  Senate  proceed  to  the  consideration 
of  H    K   33**1 

There  belong  no  objection,  the  ^^•^;^;/\\"  S7ru%->// to 
Whole,  resun.ed  the  consideration  of  the  bill  H.  U.  33-1 )  to 
reduce  tariff  duties  and  to  i.rovlde  revenue  for  the  Go^ernment, 
and  for  other  purintees.  ,      .  .    .,  n  „     • 

Mr    Presideut.   I  ask  that  we  proceeil  with  tlic  reading  of 

paragraph  100.  ,  ,  ,  »     .„«-, 

Mr.  SIMMONS.    Will  the  Senator  yield  to  me.' 
Mr.  SioNK.     Certainly.  ...     * 

Mr  SIMMONS  Mr.  President,  I  did  not  care  to  Interfere 
wUh'tiie  w:iy  In  which  we  have  taken  up  the  morning  hour 
to-day,  becau.se  no  notice  had  been  given  but  it  was  my  I>urpose 
before  the  Senate  adjourns  to-day.  and  I  had  as  well  do  it 
now  a§  later,  to  say  that  my  understan.lmg  is  that  no  debate 
Is  In  order  during  the- morning  h..ur  with  reganl  to  petltiuus. 
memorials,  bills,  or  resolutions  that  may  be  lutrojluced  without 
unanimous  consent;  and  that  fri»m  ""W»n,  with  a  view  to 
fflcllltatme  the  consideration  of  the  tariff  bill,  which  is  the 
m^^re  l^fore  the  Senate  and  which  Is  the  8ubje«-t  that  this 
session  of  Congress  waa  called  to  diml  with.  I  shall  object, 
if  some  other  Senator  does  not.  to  any  debate  excti>t  by  unani- 
mous consent  during  the  monilng  hour  ui)on  matters  thai 
are  brought  to  the  attention  of  the  Senate  which  do  not  come 
UD  regularly  for  discussion  during  that  hour  under  the  rules. 

Mr"  GALLINGIJt.  Mr.  President,  without  venturing  an 
opinion  as  to  whether  or  not  the  Senator  will  be  able  to  carry 
out  his  program.  I  simply  want  to  s.iy  that  It  is  a  gratification 
to  me  to  know  that  Uie  morning  hour  has  as  a  rule  been  con- 
siimetl  by  Senators  on  the  other  side,  and  not  by  Uepubluau 

'  ' Mr  SIMMONS  Mr.  President.  I  think  that  remark  is  rather 
gratuitous.  1  think  that  the  morning  hour  has  In^en  constimed 
bv  both  sides  of  the  Chamber,  not  more  I  think  by  this  side  Uian 
by  the  other  side.  Posslblv  this  momlnc  more  of  the  time  ban 
been  consumed  bv  this  than  by  Uie  other  side,  but  we  li^J-e  a'l 
fallen  Into  the  habit  here,  and  ordinarily  It  Is  not  a  bad  habit, 
of  discussing  by  unanlm<uis  ci>nseut  various  aiMl  suudry  matters 
that  are  not  properly  before  the  body  for  discussion. 

I  do  not  mean  to  say  that  I  will  c«rr>-*that  rule  to  an  extreme 
len;:th.  but  I  do  mean  to  say  that  I  irlll  Invoke  it  In  every 
proi»er  and  U>gltlmate  way  with  a  view  to  curtailing  these  dis- 
cussions which  take  up  j>ractUally  all  the  morning  hour. 

Mr.  STO.NE.  I  have  been  Informwl  that  the  Senator  from 
I>e!aware  [Mr.  SaulsbiryI  desires  to  address  himself  some- 
what In  a  general  way  for  a  short  while  on  the  bill  l»efore  we 
proceed  to  the  next  iwragraph. 

Mr.  SArLSlUUY.  Mr.  l^resldent.  I  shall  not  attempt  to  re- 
view the  arguments  of  the  gentlemen  on  the  other  ride  of  this 
Chamber.  The  Impatience  of  the  buslnoee  men  of  the  country 
with  the  necessary  delay  in  passing  thia  bill  forbkis  the  waste 
of  time  which  would  be  neoesaarlly  cciilwJHUll  In  doing  so. 

One  of  thoae  learned  Senators  has  aolHnnly  asauretl  us  that 
tlie  paMage  of  this  bill  will  -  i)Uice  this  great  Republic  at  the 
mercy,"  whatever  that  may  mean.  "  of  otl.er  mitlons  for  acme 
of  the  ver»-  necessnrlea  of  life,  such  as  wigar,  wool,  meat,  and 
flour."  Take  that  atatement.  Mr.  Prealdent.  as  a  sample  of 
m.inv  statements  of  Rei>nbllcan  Sena  ton  we  might.  If  we  would, 
review  or  answer.  la  It  wise  or  necesaarv  to  anawer  a  multitude 
of  statements  of  this  character?  Wn  hafcve  thnt  the  Industry, 
Intelligence,  and  energy  of  our  farowra.  low  business  men.  our 
workmen,  not  Inferior  to  those  of  other  nations,  will  provide 
all  these  things  as  cheaply  In  .\nierica  as  anywhere.  Beet  sugar 
we  will  continue  to  produee  under  any  tariff  bill,  and  ahould 
we  not  we  will  hardly  be  said  to  be  at  the  mercy  of  Cuba,  whose 
marketa  are  near  to  us  and  can  not  be  controlled  by  a  foreign 
power. 

We  do  not  believe  that  fewer  sheep  will  bear  wool  In  this 
country  or  that  because  we  put  hon»>st  woolen  blankets  or  real 
woolen  garments  over  or  on  our  people  to  protect  them  f  r»>m  the 
cold,  we  will  put  them  at  the  mercy  of  other  nations. 

because,  so  far  as  we  can  by  this  bill,  we  loosen  up  the  grip 
of  the  Meat  Trust  on  the  stonuiehs  of  our  i)eople.  we  do  not  be 
lleve  that  we  will  place  them  at  the  mercy  of  other  nations;  nor 
do  we  believe  that  bj  taking  the  duty  off  flour  or  wheat  or 
iH.f.itoea.  used  solely  heretofore  to  beguile  and  deceive  our 
farmera.  will  we  destroy  the  fertility  of  our  fltlds.  the  Industry 
of  our  farmers,  or  the  output  of  onr  millers. 

Two-thirds  the  life  of  a  giMieratlon.  Mr.  President,  haa  pos.se«l 
aince  the  iieople  last  coaUBaaded  Congress  to  reform  the  tariff. 
ThHr  diriHtion  was  dlsreganled.  their  hO|MS  made  vain,  and 
other  seemingly  more  linnnrtant  ls.sQca  firiand  for  settlement 
or  prevented  a  clear  i  ing  raised.     Only  after  these  IM 

long  years  of  tariff  ajxniatioLj,  that  command  for  tariff  reform 


1013. 


CONGRESSIONAL  EECORD— SENATE. 


3089 


being  unmistakably  repeated,  are  we  In  sight  of  a  compliance 
therewith  in  areoidanoe  with  the  reiterated  pledges  of  Demo- 
cratic platforms. 

I  greatly  regret.  Mr.  President,  that  there  h.TS  been  an  effort 
on  the  i>art  of  some  Senjitors  to  give  a  somewhat  sectional  bias 
to  this  del»ate  and  a  sectional  color  to  this  bill  by  contrast  of 
t'le  West  and  the  East.  Certainly  no  one  can  accuse  the  |)eople 
of  the  State  I  nTrcsent.  or  their  representatives,  of  being  In 
Ibienctd  bv  tariff  benefits  to  snpi>ort  this  bill.  The  statistics, 
so  far  as  snhniitte*!  by  KeiHibllcan  Senators.  Indeed,  seem  to 
show  that  Oelaw.ire  can  get  no  advantage  from  this  bill.  The 
(listingnlshe*!  senior  Senator  from  Iowa  shows  by  his  figures, 
ma'le  from  a  protet'tlonlst  standi)Olnt.  that  my  Stato  just  comes 
out  with  an  even  balance  sh»H»t  of  what  he  terms  advantage 
nnd  dlsjidvantage.  and  I  am  glad  that  this  Is  so.  I  do  not  be- 
lieve, however,  that  any  fair  criticism  can  show  that  this  bill 
has  in  It  any  sectional  favoritism  or  will  work  to  the  disad- 
vantage of  any  portion  of  the  Union. 

ivlaw.nrenns  are  not  seeking  favors,  privileges,  or  unequal 
opiHirtunitles  under  the  form  of  law.  and  neither  ask  nor  exj>ein 
nor  would  justify  me  In  asking  such  for  them?  They  have  so 
suffered  from  the  political  debjuichery  promoted  by  the  bene- 
ficiaries of  tariff-protected  and  mono|H)listic  Interests  that  their 
holies  of  clean  government  rest  solely  In  preventing  a  continu- 
ance of  the  advantages  to  be  derheil  by  certain  interests  through 
tariff  favoritism  whereby  campaign  contributions  to  secure 
votes  in  this  body  may  become  less  attractive  investments. 

Mr.  President,  the  deplorable  political  conditions  In  »)me  of 
the  States  of  the  I'nion,  with  which  we  are  more  or  less  fa- 
miliar, can  clenrly  be  tracotl  back  to  the  persistent  efforts  of 
protected  manufacturers  to  secure  votes  In  this  great  legisla- 
tixe  b«Hly  for  their  business  benefit.  Year  after  year,  by  politi- 
cal contributions,  they  resente<l  the  presence  here  of  the  dis- 
tinguished men  who  represented  l^elaware.  and  finally  snc- 
ceeiled  for  years  jn  supplanting  them.  not.  I  fancy,  to  the  benefit 
of  the  country  or  to  the  improvement  of  this  body. 

.Many  States  have  learned  that  the  pursuit  of  votes  for  tariff 
niesisures  bv  the  favore<l  Interests  does  not  tend  to  increase  the 
patriotism  or  honesty  of  the  electorate  or  to  uphold  the  okl 
standards  of  their  representatives. 

We  Oemocmts.  Mr.  President,  feel  that  our  greater  duty  Is 
to  preserve  our  country's  Institutions,  rather  than  gratify  our 
local  manufacturers.  No  more  Insidious  attack  can  be  made 
upon  popular  governm-^nt  than  one  which,  under  the  working 
of  unequal  laws.  seiNi rates  our  people  Into  hostile  classes. 
cla.sy«»s  of  those  who  hive  not  and  can  not  get.  and  those  who 
have  and  can  take  more;  who  actually  Impose  on  the  weaker 
class,  as  consumers,  the  burden  of  taxation  to  supiKTt  an  un- 
equal government  under  which  all  must  live,  while  the  more 
ahle.  the  stronger  cla>8  financially,  not  only  refuse  to  con- 
tribute their  fair  shart.  proi>ortlone<l  to  their  means  and  prop- 
erty, but  insist  upon  Cieir  vested  right,  as  they  have- come  to 
regard  It.  to  make  grejiter  accumulations. 

This  tariff  bill  may  lot  l>e  i»erfett;  no  work  of  human  hand 
or  brain  or  both  can  l-e  ex|>ected  to  fulfill  that  condition,  but 
no  un|)rejudlce<l  man  will  doubt  It  Is  an  honest  attempt  to  reach 
better  conditions  and  Improve  the  opportunity  for  free,  un- 
hampered business  eflort  In  this  country.  In  the  effort  to  Im- 
prove these  conditions,  naturally  eur  committees  have  been  em- 
barrassed Some  lines  of  Industry  have  \ieen  hothoused  to  such 
an  e.xtent  that  to  exj  <»se  them  immediately  to  the  free  and 
natural  air  of  couij»etltion  might  cause  them  to  shrivel  up  and 
die.  but  we  may  confldeatly  say  that  no  tariff  bill  within  the  life- 
time of  any  of  us  has  1  een  constnicted  with  so  great  a  common 
effort  of  the  people's  representatives  In  both  branches  of  Con- 
gnsH  to  effect  the  gnatest  good  for  the  common  weal.  No 
■pecial  Interests,  no  association  of  manufacturers  or  privi- 
leged beneficiaries,  have  written  a  section,  a. clause,  of  a  word. 
as  we  believe.  In  this  jreJit  bill.  If  we  can  credit  even  a  frac- 
tion of  the  testimony  lever  contradicted,  whole  schetlules  have 
been  written  Into  previous  bills  by  such  beneficiaries,  their 
associations,  and   representatives^ 

I'utll  tariff  excesses  eould  not  ftill  to  produce  profound  con- 
viction In  all.  many  of  our  Democratic  leaders,  even  of  national 
stature,  had  not  been  able  to  "  find  "  themselves.  Political  con- 
ditions in  the  last  decade  ehanged  too  fast  for  them.  They  did 
not  fully  appreciate  that  the  Insidious  fonus  of  modem  privi- 
lege made  honest  government  difflenlt  and  equal  government  Im- 
lK.sslble.  AmerUan  Industrial  selfishness,  which  at  first  did  not 
scruple  to  beg  for  special  favors  In  tariff  legislation.  enconragwJ 
and  applaude<l  for  more  than  a  generation,  had  so  increased, 
had  so  blinded  the  eve^^  and  pervertetl  the  minds  of  tariff  bene^ 
flclaries.  that  It  grew  strong  enough,  chiefly  through  political 
contributions,  to  demand  tbeae  favors  as  a  right,  and  became  so 


rich  and  powerful  as  not  to  hesitate  to  keei>  them  by  corrtijv 
tion.  Those  ci>nditions  had  to  Ix^  pr.biically  nut  ami  ref«irm«d. 
The  income-tax  provision  of  this  bill.  Mr.  President,  will  go 
far  toward  removing  the  wMtled  InMief  In  the  minds  of  many  of 
our  fellow  citizens  that  money  can  rnle  this  land,  and  while 
paying  no  proiwrtiouate  I'art  of  the  exi>ense  of  goverument  cau, 
at  its  will,  rule,  tax,  and  debase  manli.oo<l. 

The  distinct  effort  to  lessen  the  cost  of  living  by  reducing 
duties  on  or  free-listing  the  actual  lu^  es.saries  of  life  will  con- 
firm our  people  In  the  belief  that  manhood  and  womanlu>od  and 
childhood  shall  not  hereafter  bear  burdens  from  whi<-h  projv 
erty  has  heretofore  been  unfortunately  and  Improperl.v  exempt, 
Protc'.-tlon  and  socialism  are- twin  evil  and  lll-omene«l  birds, 
hatched  in  the  nest  of  business  and  [>«)litic:\l  vultures,  preying 
uiwn  our  ixjlltlcal  life  and  t>efouling  its  wholesonieness.  One 
principle,  if  we  should  call  it  such,  is  the  pni}:enlt«»r  of  both— 
the  right  and  consequently  the  duty  of  the  Government  to 
meddle  with  the  distribution  and  employment  of  Ciipltal.  Indi- 
vidual Initiative,  natural  selection  of  occupation.  unhnnii»ered 
free  will  in  the  choice  of  a  field  of  one's  business  energy  are  In- 
terfere<l  with,  and  the  State  offers  rewards  and  puts  up  birrlers 
to  direct  these  in  unnatural  channels.  If  you  attemirt  the  regu- 
lation, the  encouragement,  and  the  distribution  of  capital  In 
general  business,  wages,  the  other  element  of  iiroductlon.  must 
be  regtilated.  must  be  nationally  organized,  a^id  we  must  have 
not  only  the  minimum  but  maximum  wages,  and  Individualism 
In  business  must  be  eliminated.  To  be  logical,  all  industry  must 
be  nationalised. 

This  statement.  Mr.  President,  will  not  be  concurred  In  by 
the  gentlemen  on  the  other  side  of  this  Chamber,  bur  there  Is 
the  best  of  Republican  authority  for  thus  linking  together  pro- 
tection and  socialism.  In  his  recent  Boston  sfieech.  tlie  edu- 
cated and  highly  cultured  gentleman,  president  of  a  great 
college,  who  received  all  the  Reiuibllcjin  votes  In  the  last  «'lec- 
toral  college  for  Vice  President  of  the  Cnlte^i  States.  d»Hlare<l: 
We  can  not  both  ptiarantee  a  reasonable  profit  throiiKh  tariff  UtrlsJa- 
tlon  and  kf-^^p  a  stralKht  fac«  wh««n  w«  attack  •oolaliinn. 

•And  In  that  connection  spoke  of  what  he  called  "the  unhappy 
guaranty  of  profit  promulgated  in  11H.>8>*  In  the  Uepubli<-au  plat- 
form of  that  year. 

Our  political  opponents.  Mr.  President,  seem  to  have  Ikoen 
singularly  blind  to  the  political  signs  of  the  times  with  Fesi)ect 
to  their  tariff  policy.  Replaced  in  power  in  all  branches  of 
the  Fc<leral  Govemnient  In  1»<96  by  the  votes  of  those-  Demo- 
crats who  left  us  at  that  election  from,  as  they  believeil.  jnire 
and  patriotic  motives,  disregarding  the  great  opiM»rtniiity  given 
them  to  rehabilitate  their  party,  the  first  act  of  the  vlctorhju" 
Republicaus  was  to  coin  Into  cash  through  a  tariff  bill  the 
patriotism,  no  matter  whether  real  or  fancied,  of  the  IVumv 
cratic  tariff  reformers  who  had  made  their  success  i>ossible 
and  put  this  cash  into  the  pockets  of  the  protected,  privileged 
business  interests  in  return  for  polifiral  contributions. 

Never  was  a  great  political  opportunity  more  gre:itly  neg- 
lectecl.  and  wh-  m.  drunk  with  p«wer.  reekl<>ss.  and  nnrecogniz- 
lug  public  opinion,  the  subsequent  de^.la rations  of  Repiihli<au 
platforms  were  given  forth  and  RepuWIean  Presidents  and 
CongreR.ses.  unheeding  all  danger  signals  of  i»op«ilar  disjipiiroval, 
rushed  at  all  times  to  the  supr>ort  of  jrrivileged  an<l  overpro- 
te<ted  wealth,  the  ultimate  result  should  have  st-emed  unmis- 
takable. „  .».  .1  ^ 
Time  and  again  during  this  debate  Senators  on  the  othrt- 
side  have  seenwnl  to  show  absolute  Inability  to  appreciate  our 
lx)sltlon  or  to  understand  that  we  should  consider  It  proper  to 
lay  a  tariff  dntv  solely  for  revenue  and  which  tv>uld  not  benefit 
ativ  srMxial  producers  or  manufacturers.  We  have  seemed  at 
times  to  be  speaking  to  each  other  across  this  Chamber  in  dif- 
ferent languages:  and  vet  It  should  not  be  so. 
Senator  Dolliver  In  lOO^.  In  this  Chamber,  said: 
I  warn  th«^e  men  who  are  amonjf  fhos*  ^Vovnmvrortb^po\lrr»t 
th*.  Republican  Party  that  If  th.y  drtrtre  an  •fltaflrn  In  »^  »  n'*^ 
States,  to  begin  the  day  the  bill  p»«.e«  and  to  be  carried  «»""»"  t^^ 
wronK«  and  InJurlc*  are  rectiflod.  thert-  l8  no  ►^J»<>rtrr  <^"r';«l  ♦«  'I"* 
OTd  than  that  which  bus  been  pnr*ued  by  them  In  the  Paynt-  AMrJrh  bill. 

These  were  the  words  of  one  of  the'' greatest  of  modem  Re- 
publican Senators,  soon  thereafter  to  be  calletl  before  that  great 
Court  where  the  actions  and  motives  of  meq  receive  their  Mst, 
Just  judgment  , 

Mr  President,  we  know  that  the  efforts  of  that  gi-eat  man  in 
the  last  months  of  his  useful  life  to  lessen  the  aljuses  ami 
human  hardship  produced  by  high  tariff  laws  In  this  country, 
which  he  loved,  did  not  weigh  ngalust  him  In  that  final  jiwlg- 
meut  We  Democrats.  Mr.  Presideut.  have  in  this  bill,  follow^ 
lug  the  decoration  of  the  BalUmore  platform.  In  effect,  adopted 
the  very  course  he  desired  his  own.  I>arty  to  pursue.     I  coui- 
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iVPml  nis  words  to  thoj*  of  his  party  who  yet  remain  In  this 


of 


to   control    most   of  tho 


mniler: 

It  ts  oBT  ipeclal  «uty— 

Said  h« — 
U    tak.  n»  tlN«  .diMali'ii  which  rn>n^:VKiL' *\L^^^^,'"^hA'T,^'now 

J;J^'.!^,7«niu'orldl°J.e  without  doln,  .nybod,  any  «>rt  o?  good. 

Thi^  Senator  in  1W)»  still  thontjht  htm^-lf  a  Uei>uUU.-nn. 
\,h.,t  be  wauKl  think  If  here  hlm.Mf  to-ilay  we  lau  '»"  >'  f^'f,'^;  ;^; 
^.e  know  from  the  results  of  the  elections  of  1910  and  lUU  that 
le  wa«  a  iwlUical  prophet.  «,,««-» 

Wh;U  happened  to  this   Senator  as  a    r«jult  of  »»'»  f«'^^^ 
rfTorts  to  lead  his  party  Into  honest  ways  and  out  from  the  arid 
SJ.i"^-;!^SSd/ unproductive  by  tbe  selflshm^s  ..     prjv 
leiteil   iuau.strii>s.  was  only  a   few  days  a%o  ably  and  rUarly 
Ta  «   by  his  .uccewor  in  this  body.    To  hun.lllate  and  dl^cre.llt 
.\m     t  home    his  friends  were  struck  at  In  their  business,  a 
Ze  o«  th^Flnaiice  Committee,  thouph  earntHl  by  him    was 
llln^d     the  .uon"y  chan.'crs  were  strong  enough  to  drive  honest 
»rcMiuer«  from  the  tenii>U'. 

The  natural  and  pracUcal  tendency  and  result  of  the  »o- 
«ll«i  i.VlBCiple  of  i.rot.vtlon  had  been  worktnl  out  to  Its  loi^leal 
iSffJon-S;  leplliniate  end  was  reached.  I  make  no  charge 
^aH  the  manufacturers  of  this  country  are  of  one  type  nor 
ao  I  denythat  they  have  among  them  a  fair  i.roiwtion  of  good 
.UlLnsand  patrlofic  men.  but  we  all  know  that  sau.ts  and  anh^ 
Hni?H  hive  not  Ih>*h»  d.r.xtlu?  the  tariff  protected  IndustrU^  of 
Ini^rU-a  The  cupidity  of  every  ordinary  hunmn  l^elng  engaged 
hi  a  iliost  every  Industry  In  the  country  had  been  aroused,  the 
a^rAl  iSJtite  whetted  during  the  long  J^ars  of  tariff 
rSSw  had  S««ie  gluuonou.^  and  the  fostered  Infan  s  of 
tlTpn'lectivc  tariff  became  Fraukensteins.  who  ^^ote  their 
wUhes  m  our  laws  when  their  business  interests  were  ^^f^^^- 

vfSn  .•  individual  c.-ases  to  react  to  the  farts  of  if-,  we 
ndjnd^  him  Insane.  So.  when  iH,lltlcal  parties  and  their  leaders, 
instead  of  facing  the  pn-sent  ami  tiudlng  a  way  to  cp,Mj  w .  h  . 
turn  their  barks  on  it.  d,>eKe.lly  hold  to  Avrong  Ideas  "f  go>or "^ 
iM^nt  even  implore  the  ,mst  to  return,  they  are  drawing  near 
trthelr  Extinction,  provided,  always,  that  there  exist  In  their 
ir.utitrv  ottier  men  who  have  the  future  In  their  hesirts. 

.V  sum"rters  of  the  old  ..rder.  doubtless  most  of  the  Ilepn  >- 
li,.aMS  weW  sliK-i^re.  So.  I  have  no  doubt,  are  still  ^""'^  ''' .  ,»^_- 
old  "standimtters.-  They  believe  .hem.Mves  unsemsh  an 
imtrlotk-.  but  they  have  a  fatal  weakness  they  bdUne  In 
Jl  ,  -  nd  not  In  men.  in  symb»)ls  and  iwrty  phrases  and  not 
,  lUis  IH  a   blight   which  alniosr    Invariably  overtakes 

t^Kiety  at  the  iM.int  of  disM.lntlon.  Fortunately  for  our  fH>iintr>-. 
r only  overtook  one  of  our  great  ,>olltical  parties.  K*;P"b  loan 
tenacity  was  not  fortitude,  it  was  merely  the  quality  of  the  le«.h 
tniii  the  iMiruacle.  ,     .  .   ,     , 

If  the  iKHiKK-ratic  Tarty  falls  to  understand  ajul  rightly  in- 
teri'ret  the  feelln-s.  the  hoj^.  the  exinvtations.  the  aspirations 
of  the  American  jKN.ple.  It  has  no  ix>lltlcal  future.  It  s  easy 
to  ihill  the  lK.imdies.>i  enthusiasm  and  render  futile  the  blosst.m- 
lii;r  horn's  of  our  i^ny  ami  our  people.  We  can  thrasli  over 
Hgain  old  iK.liticaJ  .straw,  but  we  will  get  no  wheat.  t>ne  can 
not  be  surprised  at  the  resentment  evlnoetl  by  our  oppf>neuts 
nKaiust  the  Tresidnit  of  the  Inlted  States  t)ecau.se  Le  has 
Khown  the  courage  and  ability  to  successfully  lead  our  party. 
\t  Ualtlmore  we  might  have  nomlmiteil  a  less  heroic  car.dldate 
and  would  have  met  defeat  as  usual.  It  would  only  ha' e  <on- 
vlnced  the  country  that  as  a  modem  pt>lltlcal  engine  the  Demo- 
criitlc  Party  was  worn  out  and  obsolete. 

We  seize*l  the  op|»ort unity  and  selecteil  a  candidate  who 
was  his  own  platform  and  could  stand  on  ours., one  wao  had 
lht»  well-eflrned  contideuce  of  the  whole  i»ev»ple.  who  had  made 
riKid"  In  every  relation  iu  life  and  in  every  official  ro8"lon 
to  which  the  |>e»>ple  had  commlssione^l  hlin.  who  had  t>ecome 
a  iK.pular  ideal,  whose  proved  ability  had  jnstlfleil  the  |«oples 
c.ufldence.  who  appeale.1  to  their  hi;:hest  hoi>es  and  to  their 
liuaciuatlon  and  whose  sutx-ess  meant  to  them  the  contlnuan<^e 
of  iwpular' government  In- this  eountry  along  clean,  whole- 
some,  uubossed,   and   uncontrolled   lines,   and  our   victory   was 

Bssuretl.  ,       ,      ,  a 

Our  candiilate  (»ccu|.itHl  this  |tosltion.  Tlio  wise  leaders  of 
our  i*artT  advlse«l  his  nomination,  the  pet>ple  wanteil  It.  and 
If  the  object  of  nominating  a  l'resi<1ent  was  to  elect  hlin.  how 
^^>Ii^^h  It  would  have  beeu  to  first  block  the  wishes  of  the 
voters,  to  defeat  their  hoi)es  by  manipulation.  Intrlgws.  and 
chl«-nue.  and  tlien  eKj»ect  them  to  give  their  sn;>|>ort.  which 
h.id  t.»  l»e  Mudivldeci  and  hearty,  to  some  one  selecte-l  at  a 
s*vtet  «.iiufcrence  of  representatives  of  predatory,  tariff  fed.  or 


puWhsiMrvloe  bashww  wbo  mnnagv 

IK.lltlcal  boMti.  ,  ^    _     , 

We  escapetl  snch  dangers.    The  voters  of  our  great  organlia 
tlon— Ind.-eil.    of   all    parties-  rei-ognixe<l    our   sincerity.      They 
gave  us  n.ntP.l  <»f  all  th.'  bran,  hes  of  tl»e  Federal  (;overnnMnt. 
and  we  were  at  once  calNM  tou'eflier  iu  fonfrew  to  formulate 

and  im.ss  this  bill.  .     ,,    .  i     .»      t»   • 

No  one  etmtends  that  all  wI-kIoui  is  emlxxlletl  In  It.     It  do»-s 
not  CO  far  enough  for  some  of  us;  It  goes  too  far  for  (.thers. 
But  on  it  we  are  agreeil.  and  it  will  fMM  Ibis  BWMite:  nixl  the 
voters  of  the  couutn .  and  the  honest  biullisn  ■•«  of  the  coun- 
try-   who  »eek  no  siHvial  privlUgt's.  will  ratify  and  ai>i)lau.l  our 
woi-k      The  only  weakness  of  our  ix)lltlcal  position  is  a   prat- 
tlcjil  one   that  the  l>enetits  of  the  changes  will  be  so  evenly  and 
falrlv  distribute  thev  may  n..f  b«'  r»x.>gnir..il  at  once,  as  were 
the  wipcial  privileges  .ouferre.!  on  the  pn'tt-ctcl  lnten-»?«i.     Our 
coarw  meets  (»ppo8itlon.  tterce  and  unrelenting  opix.sinon.     No 
one  could  exi^Mt  It  would  not.     IHre  predictions  arc  Indulgwl  • 
In  by  our  Republican  frlend.<*.     We  have  done  nothing  thit  is 
right  or  at  le:ist  done  nothing  in  the  right  way.     \^ell.  we  o.»uld 
exi>ect  nothing  better  than  su.h  pre»li. lions  from  some  of  onr 
oPTH.nents:  but  »up|)o«e  these  dire  disasters  so  glibly  predl.teil 
hv  UepubllcHu  Senators  do  not  hapi*n.    One  SJiys  they  may  not 
haHH«u  at  once,  may  not  wme  for  years.     .Another  says  that 
mllln  are  closing  and  soup  kettles  being  hung  over  the  tires 
of  nubile  wrath  and  dlsni.pointment.      We  may   be   sure   tha 
n-ht'never  business  tnmble  shall  come,  whatever  its  cau««e.  all  of 

It    even  from  h      i    .Mty.  will  be  attributed  to  Demo- 

cratlc  mlsdt-ii^      -         .  ^  say  that  tariff  reform  may  not 

nrwluce  panics  and  disaster  this  year  or  next  year,  but  in  the 
distant  futun'  sometime,  somewhere,  a  panic  will  (»«mie.  and 
then  .ind  there  such  disti-ess  will  be  attrlbuteil  to  Democracy. 

r,r.l.>n  our  IncaiMiclty  if  we  refuse  to  lK>lleve  any  longer  in 
til.  ^'  -Iflsh  taU»s  of  ghosts  and  goblins.  In  the  withcraft  of  dis- 
h.ii.  ~(  T  iK)ssii»iv  purchas^M  and  c^rnipt  legislation  by  whi.  h 
nrusiwritv.  ai^-orlling  D  Hepubllcan  sjK'akers,  has  l>een  pro- 
ducetl  The  tales  of  how  gn,n\  it  is  to  create  a  plutocracy  made 
strong  and  great,  throusli  I  prlviU-ge.  do  not  now  api>eal 

to  us  or  to  our  constituent-  •  pleas  fur  protecting  .\men.an 

lalK>r  by  creating  rich  manufacturing  corporations,  which  then 
obtain  the  «heap  foreign  labor  to  compote  with  our  Amerlcnii 
workmen  and  try  to  buy  off  and  oorrupt  the  leaders  of  their 
lalH)r  unloiu*.  when  addresse*!  to  lalH)rlng  men.  either  fr«>m  the 
stumi)  or  from  this  Hall.  m)W  fall  on  deaf  ears.  Vo  show  his 
sense  of  humor.  tlH>  laliorlng  man  grins  his  lack  of  appre«:iatl.>ii 
and  votes  the  IVnnnTatlc  tUket. 

tJreat  Interests  have  never  falleil  of  able  advoctitefl.  and  some 
honest  men  are  nearly  always  found  among  them.  Knrx  ImmI  and 
IntnMuhe^l  privilege  fights  hanl  ami  long  for  Its  own  is-ri^tua 
tloii  It  has  alwavs  fought  hardest  and  i*  still  fighting  hard  In 
this  Chamber  through  the  champions  of  high  protection,  whose 
perst.nal  honesty  ami  InMlef.  Ix.wever.  It  is  not  my  intention  to 
impugn,  but  it  is  fighting  a  losing  fight.  ^^ 

The  i>eopie  of  the  couutrv  are  aware  they  hav^^w  in  both 
branches  of  Congr«>s.s  a  majority  of  men  representing  them,  com- 
ing practically  from  every  section,  from  States  from  c.Kist  to 
coast,  whose  hope  and  thought  is  not  of  self,  not  of  party,  nor 
even  of  State  but  of  a  continent-wide  country,  peopled  by  fellow 
men   whose  ci>mmon  burdens  are  to  be  llghtenwi.  whose  business 
effort«i  are  to  be  unfettere<l.  whose  chsn-e  of  life  In  i^ace  and 
comfort  Is  to  be  bettere^l.  whose  hope«  and  aspirations  :ire  to 
be  llstene<l  to  and  heede<l.  whose  children  and  gnuMlchlUlren— 
ves   and  great-grandchildren— can  offer  praise  and  their  devout 
thanks  that   at   a   crisis   in   iwpular   government,   when   things 
looked  dark  for  the  future,  a  man  was  found,  and  with  enough 
other  men  to  uphold  his  efforts,  who  did  not  fall  or  falter  when 
lending  his  countrymen  back  to  the  simpler,  higher   Ideals  of 
life  and  government  and  away  from  the  false  gods  of  the  dollar 
cha«er.   create<l  bv   special   j>rivilege.   which   we   will   now   only 
preserve   In  political   museums  to  the   lasting  dishonor  of  the 
Reimblican  Party  and  its  repeale*!  tariff  laws. 
Mr  <»WKN  obtainetl  the  fio«»r. 
Mr.    WARIII'N.     Mr.   President.   I   sng;,'est   the  absence  of  a 

quorum. 

The    PRESIDINT:    OFFICER    iMr 

The  Secretary  will  «*jill  the  roll. 

The   S««retary   inlle<l   the   roll,   and 
answereil  to  thoir  naiia»s: 


nvGiirs   In   the   chair >. 
the   following   Senators 


.\sb'irst 

Ha<on 

Bomh 

KrUtow 

Brv«n 

Bill  ton 

r.ttron 


Chilton 
riapp 

Clarke.  .\rt. 
Crawford 

IXillusham 
Fall 

ricti'ii« 


Gronna 

HolMa 

Iltigliea 

J  amp* 

Johnson.  Xf. 

JoDe« 

Kra.Toa 


Kern 

lj\  Fnllettc 

I^ne 

!.il>pltt 
Martinr.  X.  J. 
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Oliver 

Ow«a 

Page 


taHtb.  Aril. 

Tillman 

Bmitb.  8.  C. 

T*wn8^B«l 

Smoot 

Var  daman 

Btone 

Warrrn 

Butht-rlaad 

Mle<<k9 

Thomaa 

WUium.s 

Thompaon 

Works 

Tk«ratoB 

V 


from 


RaoKdell 
Bobtoson 
SauUt)ur7 
8bafrot!» 

Plttm&n  Hhlolda 

I'omcrenc  Simmon « 

Mr  THORNTON.  1  desire  to  announce  that  the  junior  Sen- 
ator from  Alabama  [Mr;  Jou5sto.n1  Is  unavoidably  absent  fn*m 
the  Chamber.  I  ask  tliat  tills  annonucement  stand  for  the  day. 
Mr  CLAPP.  My  ctlleaguo  IMr.  Nelson  1  Is  necessarily  ab- 
8ent  from  the  Chamber  ou  business  couuccted  with  the  Senate. 
I  make  this  announcement  for  the  day. 

Mr.  STONE.     My  co  league,  the  jmiior  Senator  from  Missouri 
[Mr   ReiJ>1.  Is  absent  on  business  of  the  Senate. 
*Mr     SIIEPPARD.     My    colleague,    the    senior    Senator 
Texas  IMr.  CuLBUUiOj; J,  Is  unavoidably  absent.     He  Is  paired 
with  the  senior  Senator  from  Delaware  [Mr.  du  Pont].     I  will 
let  this  announcement  stand  for  the  »lay. 

.Mr.  JAMKS.  I  de«ire  to  aunouiice  the  absence  of  my  col- 
league, the  senior  Setator  from  Kentucky  [Mr.  Bbadley],  ou 
account  of  illness. 

Mr.  C.RONNA.  I  wish  to  announce  that  my  colleague  [Mr. 
McCtMiitKj  is  necessarily  absent  ou  account  of  illness  in  his 
f;in.lly.  Uo  is  paireil  v  ith  the  senior  Senator  from  Nevada  [Mr, 
Nkwuanus).     I  will  le)  this  announceiiieut  st.iud  for  the  day. 

Mr.  SIMMONS  My  tnjileague  [Mr.  OvkkmanJ  is  detained 
from  the  Senate  on  business  of  the  Senate. 

.Mr.  MYKUS.  I  ;in  lounce  that  my  colleague  [Mr.  WalsiiJ 
is  abseiit  from  the  CL.imber  ou  account  of  pul'lio  business. 

Mr  WARREN.  I  wish  to  announce  the  absence  of  my  col- 
le;i>;tie  |Mr.  Clabk  of  Wyoming],  who  is  unavoidably  detained 
on  public  business. 

The  PRLSIDINti  OFFICER.  Sixty  Senators  have  ans^vcred 
to  their  names.     A  quorum  Is  present. 

Mr.  OWEN.  Mr.  President,  when  interrupted  by  the  rules  of 
the  iiionilng  lioun  In  my  reply  to  the  Senator  from  Nebraska,  who 
denounced  the  b;'.nking  and  currency  bill  submilUMl  by  me  as 
rt'volutlonary.  and  so  forth.  dcnie«l  the  petitit>u  of  the  r>emo- 
crats  of  Ne»>raska  praying  him  to  8upp*»rt  the  Democratic  Presi- 
dent in  tlH*  policy  of  luisbin;:  banking  and  currency  legl.slatlou 
at  this  session.  I  was  i»ointiiig  out  the  fact  that  the  principles 
of  the  bill  were  older  than  the  Seiutor  from  Nebraska;  that 
they  were  well  understood  In  Europe  and  America;  that  they 
hati  b*sni  thoroughly  established  by  long  exiK'rleuce  as  st)uud 
mill  wise  an«l  were  indorse<l  by  the  most  learned  .scholars. 
Mr.  President,  this  morning  I  received  a  letter  from  Prof. 
Charles  J.  Rullm-k,  professor  of  ecouomics  iu  IlarvanI  T'ni- 
versltj,  one  of  the  most  learned  men  in  the  Unite<l  States, 
Imlorsing  these  well-re«-opniae«l  princijdes  as  set  forth  in  this 
bill,  which  1  think  is  of  sulBtieut  imi»ortance  to  be  read  to  the 
S«'n.!te.  The  letter  relates  to  the  banking  and  currency  bill 
Introduced  by  me— S.  Ii<i39.     It  Is  as  fallows: 

W.isUi.v<iTOK,  D.  C,  August  i.  1913. 
Senator  Robkut  L.  Owns, 

United  fftntea  ecHate,  WaohUtffton,  D.  C. 
y  V  I»rAR  Sir  :  I  was  r^ry  r'ad  to  haro  had  tho  opportunity  last  w«>ek 
of  <Ji.Kcus.slnR  with  yon   the  Reneral  plan  of  tho  proposted  curn^nry  law, 
and  wish  to  say  to  you  that  the  more  1  have  studied  the  plan  tho  more 

In  the  tirst  place,  the  Idea  of  establif^lilnit  reclonaj  reserre  banks 
an.l  pln.in?  thcra  nn.ler  the  OBtrol  of  a  Federal  board  jeema  to  W 
e.ttreinely  jtood.  This  fccures  aa  mu«b  centralizulion  as  it  U  possii.ie 
and  I  think  desirable  t)  i..cure  at  tho  pre.scnt  time.  A  c*'"*'''*'  ''-J"^ 
Is  out  of  the  gue«<tlon  :  olearlmr  hoiines  do  not  seem  to  he  Kp«<l  »?^"f't* 
to  utilize  for  this  (.urpo-w :  and  th«  only  solution  seems  to  be  the  estao- 
lisliuient  of  regional  re»  rve  l>apks.  ,     ,  .    t    k^h^t.« 

In  the  second  pla<e.  tlie  bill  provides  very  wteely  and  T  hfMtl? 
efTprtnallv  for  the  mc.b'Ilaatlon  of  the  hanklnc  reserves  of  the  "t^nitea 
St-iie*.  ther.'bv  Introdudnp  some  degree  of  unity,  and  therefore  a  very 
desirable  provision  for  emergencies.  Into  our  hitherto  decentralizea 
batikliiK  pyst<!n.  .  _    „^,« 

In  the  third  place,  the  bill  will  make  our  otirrency  ''vstem  more 
elastic,  and  will  do  thN  In  a  way  that  oujcht  to  satisfy  all  schools  of 
currency  reform.  It  seems  clear  that  under  this  bill  currency  can  not 
bo  Issued  exc«pt  In  response  to  the  lodtiroate  demands  of  Diislness 
and  at  the  same  time  «nch  Issue  Is  wmler  the  control  of  the  t'«Hle'-aI 
<;ovornment.  hot  In  8u<  h  a  manner  ns  to  avoid  n  1  J^e /'"«"  ^'»';^i' 
maiiv  ..f  u.<  bollovo  attend  the  Issuo  ..f  ui.iiey  directly  by  the  Oo-vcmment 

in  the  fourth  place,  the  bill  ouKht  to  widen  and  creatly  'ncr^^setha 
market  for  first  class  mercantile  paper,  thereby  inaklmt  our  ^«I»•'^°»^ 
Korvicc.iblo  to  the  commerce  iuid  Industries  of  the  country  ana  leaa 
Uk«-ly  to  Tie  drawn  lnt<?apecuUtluB  In  securities. 

Yours,  sincerely,  ^ 

Charlks  .T.  Bri.fy>cK. 
ProfcMor  of  EeoHomicg.  Harverd  UniccrBity. 

I  have  read  the  letter  to  the  Senate  because  It  Is  one  of 
many  commendations  by  the  greatest  scholars  of  the  conn- 
trv  of  the  principles  of  the  bill  submitted  by  me  <S.  2«30) ; 
and.  with  the  consent  of  the  Senate.  I  ask  to  place  in  the 
RKtoRD  a  statement  of  the  Bank  of  England,  a  statement 
of  the  Rank  of  France,  of  the  Bank  of  Belgium,  of  the 
Bank    of    the    Netherlands,    and    of    the    Bank    of    Germany, 


all  of  which  act  as  great  reserve  banks.  lntende<1  to  pt<v 
vide  accommo<I»tlons  to  commerce  ami  Industry  at  all  times. 
Not  merely  sometimes,  not  merely  when  money  is  ea8>-,  but 
when  money  Is  tight,  when  there  Is  a  ywule  ♦>".  ll»e  Bank  of 
England  always  accommoilates  the  commerce  and  Industries  of 
the  English  iieople.  The  Bank  of  France  never  falls  to  do  s.», 
and  the  Bank  of  Oermany  never  falls  to  do  so;  but  In  libs 
country,  with  our  scattereil  reserves,  with  no  institution  eharsi-*! 
with  the  resix>nsibillTy  of  caring  for  the  reserves,  with  the  ;i  •- 
tual  reserves  forbidilen  to  he  loaneil  at  all.  with  no  Institution 
chargetl  with  the  duty  of  protecting  the  commerce  ami  tndnstry 
of  the  country  by  furnishing  accommodation  on  pr«»perly  quali- 
fied cla.sses  of  psiper  at  all  times,  we  are  iu  constant  jeojuirdy  — 
we  are  In  danger  of  financial  and  commercial  stringeuey  at  any 
time. 

This  is  not  a  new  matter.  I  point  to  these  Hlustnitlons  .nnd 
I  ask  i>ennisslon  to  ptlt  in  the  Rec»rd  a  table  of  hder- 
est  charges  made  by  these  gt^at  tJoveniiHent  banks— for 
they  are  (iovernment  banks.  The* Bank  of  England  is  ttm- 
troiled  by  ptibllc  sentiment,  and  there  is  not  a  banket  or 
a  broker  or  a  bill  discotmter  on  the  governing  lK>ard  of  the 
Bank  of  fiigland.  The  ifank  of  tJermany  Is  controlled  by  the 
Oovemmeiit  of  Genuany.  which  appoints  every  member  of  the 
cnratoriuui.  a  sni»enisiiig  board,  and  appoints  every  member  of 
the  directoriuni,  the  managing  b«xird  of  the  Relchsb.snk.  which 
is  the.  Imperial  reserve  bank  of  the  Empire.  In  like  manner 
the  Bank  of  France  is  absolutely  manape<l  by  ihc  managers  ai>- 
IXHUtefl  by  the  President  of  France.  He  apiniints  the  governor 
of  the  Bank  of  France,  he  appoints  the  subgovemor.  aitd  he 
aiipoiiits  the  3SS  Hianagers  of  the  Bank  of  France. 

It  will  l>e  clearly  seen  by  these  tables  that  th«»se  reserve 
banks  hold  their  as.sets  in  gold,  notes,  ami  liquhl  paper  at  all 
times,  so  as.  to  make  these  rest^rves  loanable  at  all  times  for 
the  exigencies  of  commen-e. 

It  will  be  seen  by  the  interest  tables  submitte<l  that  they 
are  u.se<l  as  tTOvemment  bauks  to  loan  these  funds  at  low 
nites  ami  at  «.*onstant  rates,  with  rare"e.\ceptions,  when  e«..m- 
merclal  credits  are  seriously  impalreil. 

Mr.  BORAH.     Mr.  President 

ITie  PRESIDING  OFI-MCI-Ul.  Does  (he  Senator  ff»»m  Okla- 
homa yield  to  the  Senator  from  Idaho? 

Mr.  OWEN.     I  yield  to  the  Senator  from  Idaho. 
Mr.   BORAH.     The  Senator  ssiys  that  the   Bank  of  EnglaiMl 
has  no  banker  upon  the  boani  of  directors.    What  is  (he  business 
of  the  s«'veral  men  who  are  upon  the  board  of  directors  of  the 
Bank  of  England? 

Mr.  OWE.X.  .Menhnnts.  business  men.  and  men  engaged  in 
commerce,  manufactures,  and  industry.  There  are  upon  the 
board  of  the  Bank  of  England  wme  men  who  possibly  might 
be  called  bankers,  but  as  n  m.itter  of  fact  they  are  men  who 
are  en£;age<l  iu  the  disc-ount-aocepta nee  business,  as  the  "^re- 
siduarj-  legatees."  if  I  might  nse  the  me!a|>hor.  of  mercantile 
houses  who  have  fallen  heir  to  the  handling  of  that  kind  of 
business.  Batikers.  bill  bn)kers.  or  bill  discounters  are  not  r>er- 
mifted  uii  the  board.  Tliat  stitement  I  make  uiKm  the  author- 
ity of  the  governor  of  the  Bank  of  England. 

Mr.  CRAWFORD.     Mr.  I*resldent 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  South  Dtikota? 

Mr.  OavEN.  I  yield  to  the  Senator  from  South  Dakota. 
Idr.  CRAWFORD.  It  Is  a, fact.  Is  it  not.  thnt  the  directors  of 
the  Bank  of  England  are  elected  by  the  stockholders  of  that  banlT? 
Mr.  OWEN.  Yes:  but  only  a  part  of  the  sttx-kbolders  vote.. 
The  rule  of  voting  is  that  no  stockholder  Is  permitted  to  vote 
who  dot^  not  hare  £500  of  stock,  and  in  that  case  he  Is  allowed 
to  have  only  one  vote,  ev^n  if  he  has  f.'WOOO  of  stock.  So  that 
it  Intr'Klm'es  the  personal  eqnation.  atad  the  Bank  of  England 
is,  in  fact,  control !e«l  by  public  sentiment. 

Mr.  CR.VWF'<1RD.  The  Senator  is  correct  in  his  statement 
about  the  qua liticat ions  of  st«^khold('rs  who  vote  for  directors 
as  to  the  amounts  which  they  must  hold.  But  it  is  true,  never- 
theless, is  it  not,  that  the  directors  are  elected  by  the  men  who 
own  stoik  in  the  bank? 
Mr.    OWEN.     To    the   extent    anl   in   the    maimer    I    hi>ve 

described.  «... 

Mr.  CRAWFORD.  I  will  a*  the  distinguished  Senator  if 
there  is  not  a  very  marked  difference  between  that  system  and 
one  which  depends  for  its  capital  u|)on  the  subscriber  of  stftck, 
and  yet   takes  away  fnmi  those  subscribers- 


_  from  the  men  or 

riistituVlons  which  "furnish  the  capital— the  right  to  elect  the 
managers  and  directors  who  control  the  Institution  which  they 
are  <omi>elled  by  law  to  capita  liie  with  their  own  private  fu»"«j 
Mr  OWEN.  Answering  the  Senator,  the  member  banks  of 
the  Federal  reserve  system  elect  six  of  nine  directory  three  or 
them  in  the  public  interest,  however;  and  therefore  do  to  tuat 
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extei  t  r«rtitn»l  the  Fedenil  reserve  bjink  iimler  the  supervision 
of  thp  Ketkral  reserve  InrtirU;  hut.  further.  I  will  state  that  the 
Bjinl,  of  Wiftlaud  does  to  that  extent  disfranchise  every  stock- 
h«.liU  r  « hn  has  not  f'lOO  of  sto*k  and  does  disqualify  a  stocks 
lioUl«r  wlio  l»n.-«  more  than  £500  of  stock,  except  that  it  allows 
him   )ne  vote,  and'ouf  vote  only. 

ill.  CHAWFOUD.  The  Senator  is  rijcht  about  that,  in  that 
om'  i<  not  an  elector  until  he  has  this  minimuui  amount  of  stock. 
Hut  hat  is  an  act  of  the  institution  itself  and  not  an  act  of  an 
outsider  owning  no  stiK-k  or  tlnaucial  interest  in  it,  to  wit,  the 
Govt  rnmenL 

Mi.  OWKN.  It  Is  true  with  regurd  to  the  Bank  of  England 
that  it  is  controlled  by  public  sentiment ;  but  it  is  a  law  in  Ger- 
man ■  and  it  is  a  law  in  France,  and  that  is  why  1  gave  all 
thre<  instances — to  show  that  even  when  the  stock  was  owned 
by  1  rivate  stockholders  the  Government  of  Germany  controls 
the  llank  of  Germany  from  top  to  bottom;  and  in  France,  where 
:  tockholders  are  private  [arsons,  the  Government,  neverthe- 
appoiuts  the  managers  of  the  Hank  of  France. 

CRAWFORD.  I  do  not  wish  the  Senator  to  uudrrstand 
my  Attitude  is  not  that  I  do  not  desire  efficient  legislation; 
say  what  I  do  in  order  that  the  Senator  may  realize  some 
of  tie  diiiculties  of  the  situation.  For  instance,  in  the  State 
I  rf  i)resent  there  are  no  largo  banks  which  could  use  these 
large  resiirve  banks,  but  they  are  compelled  to  furnish  a  sub- 
f  ial  part  of  the  capital. 

OWFIN      An.sweriug  the  Senatcr,  as  fur  as  I  am  con- 
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ceruHl  I  .»»hould  be  willing  to  leave  the  sub»<Tlptlon  to  the 
stoi-  L  i>eraii.«*.sib!e  and  not  have  it  compulst>ry,  letting  the  public 
sub.-  TitM?  to  the  stock. 

M  ■.  CRAWFORD.  The  Senator  Is  very  reasonable  in  show- 
ing: I  dis|H.sition  to  make  that  concession;  but  how  are  these 
pe«)i  !♦'  to  kuow  that  a  bill  is  to  l>e  changed  which,  as  it  is  drawn 
autl  |>resented  and  as  it  is  being  advocated.  comi)el8  these  people 
to  fiiruish  this  money  and  takes  the  control  out  of  their  hands'. 

.Mr.  t)WKN.  I  will  answer  the  Senator  by  saying  that  I  only 
rose  to  give  a  few  brief  reasons  to  show  that  this  was  not  u 
'•  ic  oiutionary  "  bill;  that  it  was  following  out  the  jirinciples^ 
whii  h  have  lieen  proved  by  experience  to  Ik?  essential  and  neces- 
sjiry  to  the  welfare  and  stability  of  commerce  and  industry  in 
th»'  iermau  Kuipire.  in  F^rance,  in  Holland,  in  Belgium,  and  in 
Kni:  ami.  and  Uierefore  that  the  principles  were  worthy  of  fuK 
creilit.  This  bill  is  subject  to  amemUueut.  as  any  bill  is,  and 
we  s  Itonldall  try  to  make  It  perfect,  not  sit  still  week  after  week, 
doing  no  ^ork  to  perfect  it.  I  have  l>een  giving  it  all  my  tim«? 
day  and  nij;ht,  and  other  S<Miators.  I  hope,  will  help  and  not: 
turn  aside,  refusing  to  study  the  bill.  ' 

I  rose  ouly  to  say  that  I  l>elieve  the  time  for  action  has  come. 
The  mere  fact  that  it  will  take  a  year  to  consider,  work  out. 
and  |>ut  in  operation  this  plan,  if  it  should  take  so  long— I  do 
not  think  it  would  take  .so  long — is  all  the  more  roa.st»n  why  we 
shorld  not  delay  the  cou.sideration  of  the  principles  of  the  bill. 

F  ve  years  ago  we  establisheil  the  National  Monetary  Coui- 
luisiilon.  in  190S,  just  after  the  pjinic  of  1907.  which  was  a  na- 
tionil  cataclysjQi.  an  overwhelinlug  natiiMial  <  iit.i>-lrophe.  Almost 
eveiy  hank  In  tlie  United  Sta^  su.«*i*eiuied  «.i>li  i»ayment.  It 
mare  the  United  States  ridii'nlous  in  the  eyes  of  the  world.- 
For  tire  years  the  Xatiomil  Monetary  Commission  studied  this 
prol  lera  and  made  constant  reports  to  Congress  and  to  the  coun- 
try in  a  series  of  volumes,  which  were  given  the  widest  pub- 
licit  r.  For  five  years  the  country  has  been  considering  th<> 
rem?dy  for  the  terrible  conditions  which  arose  in  1907,.  recog- 
nizi  ig  the  80-«.ulle<l  Vreeland-Aldrich  bill  as  purely  a  temiwrary 
and  seriously  inadequate  bill. 

A  ad  after  the  National  Monetary  Commi.«wion  had  gathere«l 
togfther  information  upon  this  problem  fn>m  the  ends  of  tho 
wor  d  and  had  carried  on  a  nation-wide  proi>aganda.  they  of- 
fers il  the  country  a  bill  for  its  acceptance.  Their  l»ill  recognizeil 
the  grejit  i»rinciples  of  "mobilizing  the  reserves."  "  provldiui; 
elastic  cvirrency,"  and  a  "free  di.««'ount  imirket  for  quick  c«jm- 
uietL-ial  jjri|»tr,"  but  it  was  fatally  def«vtive  in  giving  iH)ntrijd  of 
the  system  to  the  banks  of  the  country,  in  violation  of  the  priu- 
clpl  ^s  of  the  very  banking  .systems  of  England.  F'nince.  and  Ger- 
uun  y.  explanations  of  which  they  had  submltteil  to  the  iie(>i>lo 
of  t  le  1' tilted  States. 

T  »e  bill  was  further  seriously  defective  in  providing  that  the 
iMin  vs  should  issue  the  currency  insteod  of  providing  that  the 
rni  ed  States  should  ls.^ue  the  currency.  The  Aldrlch  bill,  in 
effe  t,  provided  for  putting  the  currency  in  the  hands  of  private 
Iienons.  The  present  bill.  Senate  2639,  includes  the  well-ascer- 
taiied.  Koiind  principles  of  "mobilizing  the  reserves,"  making 
them  loanable:  of  "providing  elastic  currency,"  and  a  "free 
nuiiket  for  quaIifl<Hl  ;*hort-time  comniereial  i>aper."  but  it  avoids 


uiisttike  of  the  Aldrich  bill  by  putting  the  United  Stales  iu 
■ge  of  the  system  itself  and  giving  the  Unitetl  States  the 


control  and  right  to  issue  the  curr«»ncy  required  by  the  national 
( ominerce.  acconling  to  the  D«'mocralic  national  platform. 

The  principles  of  the  bill  submitted  to  the  Senate.  S.  20.^0. 
have  all  been  worked  out  in  actual  practice  iu  England  and  have 
been  found  wise  and  efficient.  The  statement  of  the  Senator 
from  Nebraska  that  this  proposed  measure  is  "  n-vohitlonary  " 
Las  no  justifleation.  The  bill  merely  adopts  principles  well 
ascertained  and  demonstrated  by  long  experi<>nce  to  be  of  vital 
Importance  and  of  the  highest  efficiency.  The  Senator  from 
Nebraska  himself  introduced  at  the  l>eginning  of  this  extra  ses- 
sion a  bill  providing  for  r^lonal  reserve  banks.  an<l  the  frn't 
that  his  constituents  appealed  to  him  to  supiH)rt  the  lH>nio- 
cratlc  administration  in  a  policy  proposal  by  President  W<>o«l- 
row  Wilson  in  a  special  message  to  this  Congress.  delivere<l  l»y 
Lim  in  person  to  tl*?  Senate  and  to  the  House  In  joint  ass«»mlily. 
seems  to  be  a  natural  petition  for  the  citizens  of  Nebraska  to 
make.  The  Senator  has  denied  their  resj>ectful  petition  and 
has  given  his  reasons.    And  what  are  his  reasons? 

First.  That  the  bill  is  revolutionary  (but  th<>  country  knows 
better). 

Second.  That  It  would  take  a  year  to  put  the  bill  in  operation, 
and  therefore  he  is  not  willing  to  consider  the  bill  until  next 
winter,  when  it  will  take  a  year  to  pass  it.  If  the  Senator  from 
Nebraska  can  find  those  who  symiwithlze  with  him  in  a  <lo-noth- 
ing  policy. 

Third.  He  suggests  that  the  proposal  of  this  bill,  instead  of 
protecting  the  coimtry  from  panic,  would  promote  panic,  and 
he  gives  no  reason  to  justify  any  such  position.  The  suggestion 
i^  arbitrarj'  and  unreasonable. 

Under  the  bill  the  Federal  reserve  banks  would  be  in  o|)ern- 
tlon  in  six  months'  time;  the  bill  would  Immeillately  put  into  the 
use  of  the  commercial  world  one  hundred  and  fifty  millions  of 
current  Unitetl  States  public  funds ;  would  keel*  the  current  n)llec- 
tlon  of  revenue  available  for  the  national  commerce  as  an  .id»li- 
tional  national  reserve;  would  mobilize  the  reserves  of  the 
Nation  and  make  ionmtble  funds  which  are  now  locked  up  in  a 
strong  box  as  reserves,  the  law  forbhkliug  such  reserves  to  be 
loaned  to  the  conuiH'rcial  public.  The  bill  prrtposes  tliat  the 
reserves  of  the  country  shall  be  loanable  to  the  business  and 
commercial  Interests;  the  b'.ll  provides  for  the  issue  of  abso- 
lutely sound  currency  in  whatever  quantity  is  sufficient  to  me«'t 
the  demands  of  comnien^^;  and  the  bill,  following  the  pre<'»»- 
ilents  of  all  Eurojie.  is  contemptuously  describcil  by  the  Senator 
from  Nebraska  as  "  revolutionary,"  and  the  arbitrary  sugges- 
tion is  made  by  him  that  it  will  produce  panic  instead  of  pre- 
venting panic. 

I  d<«em  it  my  duty,  ns  chairman  of  the  Committee  on  Hank- 
ing and  Currency,  trusteil  by  my  assix'lates  with  a  study  of  this 
question,  to  defend  the  bill  against  the  attacks  of  the  Senator 
from  Nebraska.  As  a  Democrat,  elect e«l  on  the  Democratic  pint- 
form.  I  fj'el  bound  to  respect  the  policy  lai«l  down  by  the  iwrty 
Itself  and  by  WcHxlrow  Wilsou.  the  President  of  the  T'nlted 
States  and  the  chosen  electeil  head  of  the  Democratic  Party, 
and  more  especially  so  when  the*  thing  he  asks  has  been  long 
studitHf.  Is  well  underst<XHl.  and  is  of  the  mo'^t  urgent  Impor- 
lam-e  to  the  commerce  and  industry-  of  the  United  States. 

Only  by  unite-d  action  can  the  iVinoi'racy  deliver  the  country 
fn>in  the  contrt)!  of  the  selfish  special  interests  of  the  country, 
and  I  deplore  any  lack  of  party  harmony  and  spirit  of  coopera- 
tion and  party  unity. 

I  do  not  say  the  bill  Is  the  last  word  of  htimnn  wistlom.  I 
regret  to  detain  the  Senate.  I  am  going  *to  take  my  seat  in 
just  one  moment.  I  only  wanted  to  say  this  much  because  I 
did  think  that  after  the  President  of  the  I'nlted  States  had  in 
liers«>n  adilresstnl  both  Houses  of  Congress  in  joint  action  as- 
sembleil,  urging  that  action  should  l>e  taken,  that  request  by 
the  administrative  branch  of  the  (;<iveniment  ought  to  receive 
reas«mable  res|>ect  and  a  reasonable  effort  made  to  complv 
regardless  of  private  i-onvenience.  I  want  to  make  as  much 
progress  as  jtossible  by  considering  It.  not  claiming  that  the 
propt>s«'«l  draft  may  not  be  wi.sely  amended.  I  think  It  can  be 
amemletl  In  some  imrtlculars,  and  I  hope  it  shall  l>e  amended 
advantageously. 

Mr.  snAFR^)TU.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

.Mr.  OWEN.  I  yield  to  the  Senator  from  Colorado. 
Mr.  SHAFROTH.  Is  It  not  a  fact  that  In  addition  to  tlie 
qualification  of  f,"iOO  Invested  in  8tf)Ck  for  a  dire<-t(>r  of  the 
Bank  of  England  it  is  also  necessstry  that  he  should  hold 
twenty  times  the  amount  of  his  subscription  in  stock  in  tlie  mer- 
cantile business  of  the  Emx»ire? 
Mr.   OWEN.     It  Is. 

Mr.  SHAFROTH.  And  is  it  not  a  fact  also  that  there  is  not 
a  single  banker  upon  the  Ixtard  of  directors  of  the  Hauk  of 
England? 
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mm 


Mr.  OWEX. 


M      vri.-r..iiilV"    xV"'t"  ,   .  .   .,      c       .       *       .  •'"^'•cial  banking;  and  that   hi  all   likelilKMHl  we  sliall  have  fo 

Mr.   I-LCTCHER.     May  I  interrupt   the  Senator  for  just  a     devise  a  plan  or  system  se|«irate  and  disti.ut  from  con.menial 

""vf     oWt^v      t     -,1.     n      c       .       #  i.^.     •",  »>''"kin>:  and  adapt  it  to  the  net^ls  of  our  agrlmltural  interests. 

X  "*■  iYJ^v/i.itV    i  V       .  ^»n;^»r  fj'\^  !•  ^orida.  ^     ^,      ^        ,  I  «ani  to  (^..i.mend  to  the  Senator  the  th«.rough  .MMisideratiou  of 

Mr.  FLEH  HER.     I  do  not  want  to  delay  getting  to  the  tar-  i  that  questi..n,  because  from  what    study   I   have  given  it  and 

iflr  bill  at  all;  but  while  this  subjwt  is  up  I  should  like  to  sug-     from   what    thought    I   have  In'stowitl  uixm   it     I   -im  about   to 

gest  to  the  Senator  that  the  proposition  involved  in  the  pending     tea.  h  the  ((.nclusion  that  we  shall  i>ec»l  t..  provide    i  '.ieimnte 

bill    is   primahly    a    proi>osition    to   prontote   and    increase   the    .'ind  distin.t  system  for  linaucing  ,mr  agri.ultural  int'en-sts 

facilities  of  commercial   banks.     Iu  other  words,   the  i)ending  j      Mr.  OWK.N.     .Mr.  President,  in  answer  to  the  .Senator  front 

bin  Is  mainly  a  banking  bill  and  not  so  much  a  currency  bill.  ;  Florida  1  will  say  liiat  the  agricultural  ci.-dit  svstem  is  a  mat 

As  the  Senator  has  indlcnteil.   I   think,  by  his  remarks,   it  is  |  ter  of  vast  im|Mutan.-e  to  tlie  agricultural  indus;trv  of  the  <oun- 

especially  suitable  for  the  needs  of  commerce  and  industry-.  tn'.  but  it  involves  investment  securities-  it  involves  Ion**  time 

•Mr.  OWEN.     The  Senator  is  right.  "  i  loans  which  are  not  quick  assets,  which  are  not  quiiT;lv  e».n- 

Mr.  FLI-rrCIIER.    I  wish  to  .suggest  to  the  Senator  that  some     vertible.     It  is  a  sjstem  ijeculiar  to  its«Mf  which  will  Inve  to  Ih' 

measure  suit.tble  to  meet  the  requirements  of  agriculture  ought  ,  worked  out.     The  matter  has  alreadv  receivetl  a  hn-ge  degnv  of 

to  be  considered  at  an  early  day.  -  {  attention,  and  is  now  in  pf-oeess  of  solution.    There  will  be  pre- 

-Mr.  OWEN.     I  agree  with  the  Senator,  and  such  a  measure    stnited  by  the  1st  of  December  a  completed  bill  that  will  suit 

is  being  diligently  considere<l  now.  the  nee<ls  of  the  country. 

.Mr.  FLFITCHER.  The  thought  in  my  mind  is  that  we  can  j  Mr.  I'resident.  I  now  submit  various  slatements  of  the  lead- 
not  .supply  the  needs  of  agriculture;  we  can  not  meet  the  lug  great  reserve  banks  of  Euroix^.  showing  the  liquid  character 
requirements  of  the  farmers  of  the  country,  the  men  engageil  of  their  reserve  a. sset.«5.  The  securities  are  all  quickly  convertible 
in  the  great  industry  which  provi<les  a  larger  prtHluciug  class  into  money,  and  thus  are  available  and  made  mobile  for  the 
than  any  other  industry  of  the  country,  by  any  .«iys(eni  pf  com-  i  accommodation  of  commerce  and  industrj-. 

Bank  of  England. 

ISSl'E   DEPARr-MEVT. 
LI.VBIL1TI5S. 

NotM  Iraard __  _     £ 


Ml,  210 


ASSETS. 

Government  del.t £11.0ir.   IrtO 

Otliet  securities 7^  ^^^  f^^^^t 

Ooldicoln  .ind  bullion II-II_rZ_ZIZZrZZ     32,'791.210 


Proprietors*   capital--, 
llest 


.s.:ioo,  154 

IMililic  deposit!*   (Including  exrlie»iuer.  saviUf^R  hanks,  oom 

niJNsionerx  of  national  debt,   and  dividend  accooDts) ft.  !>.'{0.  777 

OHior   depoRit.s , 49,  i;{<),  ]j<0 

7-day  and  other   bills , '    18!  04G 


51.  241,  210 

BaVKINT.     DKr.KHTMI  NT. 

f  14.  r..",t,  000  ;  Governnient  swnrltles 


other    securities. 

Notes 

Gold  ami 'silver  coin 


51,  241.  210 


—1 _.  £17.  .'iOT.  04.^ 

i.- 36.  211.0Xft 

22.  37.'>.  4»0 

012.  G33 


77,  007, 157  I 
rated  Janiiar/  C.    1010. 
The  above  ]»  tlie  statement  as  It  .ipiK^.Trs  in  the  weekly  returns. 

ItALAXCK    Sur.ET,    JiXlAUY    C.     UtlO. 

[Arranged  so  that  it  corresponds  in  form  with   the  balance  sheets  of  the  other  hank;*  jriven-  here.] 

LIABILITIES.  j  ASRKTS. 

Capital  and  rest i £17,  Ol.''.,  1.j4 

Notes    in    rirmlatioB , , I'g.  8G."».  720 

7  d:».T   .niid   other  billa 1 IS.  04Ci 

Pulillc  depoHltK , ..        0,  'XW,  777 

Other  de|>oMlts 40,  139,.  180 


77,  007,  157 
G.  Nairne,  Chief  Cathirr. 


Gold  coin  audjtiilli<in  and  silver  ciiIh., 1 j_. 

(lovoniment  ws  uritles  In  Iwth  departments.. 

Oth^r    securities __   _° 


.. £.1.'{,  703.  843 

2>«.  .V23,  045 

4;<.  C..".4.  •.^^'9 


:ziii: 


lO.-i.  872.  S77  I  105.-872.  877 

AM  per  ooiitra  entries,  ns  tho.se  of  the  lote-s  of  the  bai^ks  held  I"}-  themselvos,  etc.,  are  omitted,  so  as  to  shoar  the  real  position  of  the 


f  NOTF. 

Bccounta.] 

It  will  thus  l>e  observed  that  the  note  issues  are  coveretl  by 
C2.7  Iter  cent  gold. 

The  publh^  and  private  deiH^sits  are  covered  in  the  kinking 
depaiMment  by  .IS-.'i  per  cent  of  notes  and  coin,  nearly  all  such  re- 
serve l>eing  in  notes,  which,  mensuretl  by  actual  gold,  would  make 
n  gold  reserve  of  only  about  -Tt  i»er  cent  against  the  deposits. 

It  will  l)e  observed  under  tlie  tables  of  interest  rates  that,  this 


^LtABIMTIBS. 

Capital  and  reserve 

Notes    In    eirnjlation 

Amount  due  on  ciearlng  and  current  accounts 

l>ep<»sir(5    tnot    l)oarln(;   interest! 

Sun.lry  lialillltios  and  reserve  for  doubtful  debts 

Net    profit*   for    1907 .: 


narrow  margin  has  been  supplenienfeil  by  frcNpient  changes  of 
the  rate  of  interest  to  attract  gold  froiu  other  countries  wlien 
FIngli.Hh  commerce  requires  gold.  an<r  it  would  also  apiN»ar  tliat 
iu  1S47.  ]N."i7.  and  1S<»7  the  Rank  of  Eiigland  was  i»<'rmitte<l  to 
i.ssue  iegal-NMider  notes  jagainst  commertial  pai»er  in  times  of 
panic  in  order  to  extend  neeiieil  loans,  restore  confidence,  and 
.safeguard  the  commerce  and  indust.y  of  England. 

Jmitrrlal  Dank  0/  OermaMii. 
BAr,.tNCE  SHKKI.   DKCEMnKR  31.   Ift08. 

[Marks  converted  as  20  =  £1.1  ^ 

ASSETS. 

rkjid  in  l>ars £10.  702.  07 ."i 

tferman   gold   coin 


£12.  4.'S,  .%81 

98.771.474 

33,  244.  291 

2.-..  1*^7 

; 720.  072 

1.. -.37.  287 


146.  750.  872 


21_,620.  898 


iUW.  412.  073 
Divisional   monej: .    10.  594.  04« 


Notes  of  imperial   treasury 
Notes  of  other   banks 


( Reich!<kasK?nKcheineD  I . 


Bills   held  : 

I»ue   within    l."   days 1 

I»ue  at  later  dates 


IMIIs  on  foreign  places ' 


40.  007.  OIO 
2.  87C,.  •.'4:t 
50.-..  10.-.^ 

22.  66^1.  .-iOO 
28.  939.  .-.2".» 

51.0rN».  11$) 
tf.  4.'>7.  4U3 


•           »  08.1».-.7.fll2 

I»ans __. : 8,  7!Mi.  40S 

Securities . . 10,  721.  027 

Value  of  real  property  belonging  to  the  bank 2.  849,  4.'WJ 

Bandry    assets .- 4,940.348 


to  shoii 

k  of  r;« 


'  ^  140.  75C,  872 

(XoTK.^.\II  per  contra  entries,  ns  those  of  the  nokcs  of  the  iKinks  hold  by  tliemselves,  etc.,  are  omitted  so  as  to  show  the  real  po*<itioa  ot  the 
accounts.] 

It  will  he  observed  that  the  Rank  of  Germany  carries  uO  per 
cent  of  gold  against  Its  notes  and  ;»7.1  per  cent  of  gold  against 
Its  notes  and  deposits,  but  the  Bunk  of  Germany  can  also  is.sue 
legal-tender  notes  .-uatinst  commercial  pai)er  of  a  qualified 
class. 


It  will  Ik?  observetl  that  tb'e*Bank  of|  Germany  also  carries  a 
large  volume  of  quick  assets,  "thus  tliie  Bank  of  Genuany.  like 
the  Rank  of  England  and  the  Bank  of  France,  holds  its  resenes 
liquid  and  always  available  for  loaning  for  commercial  and  in- 
dustrial needs. 


.<• , 


i*n 


r^OXOT^ESSTOX.VL  l^ECOED— KEX.VTE. 


r^oo.-; 


ii 


lli 


I 


.3)1)4 


Cabttal   ot  th«  bank 

Re  >orv<>  and  profltB  Id  adOltion  to  capital 

N«t<>H  ttayabie  to  bearer  la  drealatlon    (bead  office  and 
francbM) ♦ 

»:«]  rrent  acccont  wUh  tie  treaaary 

l*^r^nt   accoants  and   deposit   accounts : 

Parl«     -. 

Drenches 1_ 


m  ideads  unpaid,  etc. 


•fVoTi:  —  All  per  contra  ontri^s,  as  thoM  of  the  notfs  of  Iho  banks  bold  by  tbrm:#elvr«,  etc..  are  oaittcd,  so  as  to  show  the  rval  position  af  tb« 

adi*uci]ts.  I 

Tills  tablo  sbuwH  that  the  Rink  of  Fmnre  oarriw*  88  per  cent  i  $175.«X)O.00r»  marRin  of  notes,  besides  the.  qaWk  ametR  whl.  h  it 
iij  f«»in  ajraiust  note.-*,  tl:e  coin  .Inclmling  both  Rolil  and  si'ver,  i  constantlr  carrUi*.  just  iis  tho  Hank  of  Knu'liMMl  <l«>o». 
\v»«v»'r.  jhmI  carries  ".'  i»er  cent  of  coin  : 


h< 
1" 


O  pital 

N 

T 
C 
II 

1. 

V< 
Sinrtrv 


X 


t  |>r' 
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R 
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August 


5. 


Bank   of   Franre. 
Bala^cc  Sumt,  Deckubkb  31,  1908. 


(Francs  cwaTerted  as  25—1:1.] 


LIAniLITIBS. 


£22,  7 W>,  727 
2,  721;  524 


17,  3M,  000 

1,  70t^  774 

197. 5»"2.  403 

U14.  397 

7.  I'J'J,  491 


2.'>.  .'02.  201 
1.  876.  386 


242.  46,-.,  702 


ASSETS. 

Coin  and  bullion  at  Taris  and  at  the  braacbea 

Bills  due  vesiPtday  to  be  received  this  da; 

Amount  of  bilU : 

Paris 

Braachea 1 — 


£175,<401.ri07 
1.7-.7 


to, 920.  103 
18,  bM.  «2« 


Advanren  on  securities: 

Paris 

Braaebes — . 


«,  M2.  ."41 
14.  478.  603 


2.0.  MM*..  M8 


20,810,1)44 


Advances,  to  GoTcmmcnt  (laws  of  June  9,  1987  ;  June  13, 

ISTS:   Nov.    17.    1S97» 7,  200.  #H)0 

C'               nt   stock    r«»serTe   fund 51?»,  2:5o 

l»;                   funds,   Governmcut   stock 3, 0»»>,  2o4 

Immovatjlc    funds,    GoTemment    stock    Uaw    of    Jane    9, 

l,sr.7) . 4.  OOft.  o«)0 

Amount  appropriated  to  special  rcscrre 3.10,  21>S 

OtBo-   and    furniture   of   the   bank   and   buiidinca   at    Ibe 

bran' hes,    cic 1,403,814 


242.  465.  702 


Sit.'*.     It.s  authorizeil  issue  of  notes  is  .' 
w.«iW>,HX>,    which    k•a^e!J   a    Hiargiu   of 


over 


culatlon 

■>>nnt* 


LIABILITIES.  

£1,  M6.  667 

43S.95S 

22.  7!»S  2i»6 

I"III™-I I7a.  200 

"_ 5.T9.  849  I 


f  notes  au'l  tie-  j      The  ntisl   for  laijrt.'  »ash   n^s«>rvc.s   in    Fr  nice   is  «lue  to   tlie 
OKI  francs,  ur    fact  that  the  checli  system    (currency)   against  deposits  is  not 
£3i),<R»U,0U0,    or  !  «level*>i<ea  in  France  as  in  England  and  iu  the  t'uitetl  Stat<». 

Bank  of  the  yrtif  rlnrflx. 

Balance   Siiekt,   Makch  31,   1009. 

IGuilders  converted  as  12  — £1.1 

Assrri. 

Coin,  bullion,  etc , 

Inland  l-llls ^- 

Korilm  bills 

!x>an  iiffounts 

.\.|  on  current  accounts 

li:  ts: 


£\X  OOS.  -02 
Z,  514.  244 

1, 5&0. :{»« 

4,  144.  Ll« 

1,882.  021 


I 


:l«r^i^>tltK>i 


10  .'CI 

:i.  <icrf» 

.'.».  .'.DS  I 
90.360| 

rT7. 41« 


«  .ti'U;il  - 

Rt>?ierye- 

Snndrv  n.isot ? 


.-* 

buildings 


3.^2.  <M?2 

4:;=.  To.s 

255.  721 


2r..  777.  410 

i  N,,iK._.\n  tor  contra  rntrlos.  as  those  of  the  notes  of  the  bfnks  held  by  themselves,  etc..  are  ouilttc«l  »«  as  to  show  the  real  ^crttlon  of  Ibe 

ronnts.)  -I 

This  bank  carries  gold  against  Its  notes  of  58  per  cent  at 
Tfry  siuall. 


ind  gold  ngninst  notes  and  dep«islts  of  57  per  eent.  its  <lep«.si»s  being 


JFof nk  of  Betqinm. 

Balasmt  Iieccmbkb  ni.  1008. 

(Francs  converted  as  25«=-£l.l 


I'ltal  paid  up. 


LIAItlLITICS. 


tion. 

)  I  .< 


£2. 

1. 
32. 

4. 


ooo.  ooo 

444.  K5>a 
•-'7.-..  I-.'-' 
V-t«i  0<i2 


«te. 


lit 


the  GoTernrr!.'"nt.  ftn- 
foads.  divid'Btht  due. 


1.029*770 


A.SSETS. 

l:                       ted  Vbiririn"BeWumr£i»ri38.332Vio«»gi 
I.«.?0:  f.>inl.  £27.159.9711 , 

S  for  c<»lle-tion    ,         ._ :_ 

.\.  ..11  «;oTeriiment  •■   ■  -    

<  nt  and  r«  srrv.' f  .  itles , 

Sicuriucs  for  currval  accounts,  etc 


40.  778J  4.-^9 


I 


£0,  320.  .-.29 

27,  1.59.071 

1ft.!.  M!» 

2,  o.'o.  7c,r. 
.!.  41H.  ."^irt 
1,  623.  002 

40.  778.  459 


a' T* 


fNoTE. 

i>nat.«.) 


All  p«»  contra  »ntrle*»,  as  those  of  the  notes  of  the  ba^ks  held  by  tl.rmselves.  etc.,  arc  omilied  so  as  to  shsw  the  real  position  ©f  th« 


The  Hank  of  the  Neiljfriands  rarric*  5S  per  cent  of  sold  nsmlnst 

«  nores  and  .'i7  i>er  cent  of  gold  against  its  notes  and  deiw^lts. 

lis  bank  niily  carries  a  very  siuali  line  of  dei>oslts.  ' 

The  National  Bank  of  Hclglum  v-arries  i:>  i»er  cent  (?f  f{old 

Bilnst  Its  iK>te.s  and  17  per  cent  of  gold  against  Its  notes  «nd 

>slls. 
The  three  great  bnnks  of  Eiigland.  France,  and  flerinany.  as 
)ove  mentioned,   t^  ■'''♦*  ^^^  ^^^  ai^rommoflation 

nwtled  by  western   1    ...,>.;;  l.  .liinerce,  the  tw.i  latter  banks, 

bfiwever.  serving  a  nsefnl  loeal  purpose. 

I  ^-{{atr   >f   di—nunt-   \itfnhrr   of   •'  in   each    ftrnr   nt   the 

Hanks  of  Kmgktnd,  Fmnie,  OtriHant/,  Hoi  ,i-l$C9),  and  Belfjimm 


it 


d  iK)i 


T^BLE 


Rank  of  En] 

[land. 

Bank  of  France. 

Bank 

of  Germany. 

Htoe. 

Fall. 

Total 

Rise. 

Fan. 

TolaL 

Rise. 

Fall. 

Total. 

P.et. 

F.el. 

P.eL 

P.et. 

P.tL 

P.  a. 

P.O. 

P.ct. 

P.  el. 

1 

0) 

(M 

(*) 

I 

1 

i 

^') 

(') 

(») 

1 

•> 

') 

(•) 

(') 

1 

■> 

• 

1 

1 

2 

i  i 

f! 

D 

') 

1 

'. ' 

'•> 

v) 

i 

1 

0) 

(«) 

i») 

Q) 

?! 

0) 

<•) 

Q) 

(') 

(') 

1*) 

(•) 

2 

1 

I 

(•> 

i») 

1') 

• 

i 

1 

1 

1 

1 

1 

1 

1 

a 

i 

1 

4 

4 

2 

3 

i 

1 

Tatlr  I. —  Rmtr  of  ^Uf^mnt — \'mmhtr  of  cAsaj^c*,  etc. — roatinnsd 


Year. 

Bank  of  Kjiglanf!. 

r 

Bank  of  France. 

Bank  of  Germany. 

rtlse. 

1 

Rise 

Fan. 
/».ff. 

Total 

Fall 

iTotal. 

Risr 

Fan. 

ToUL 

P.  a 

,.«. 

P.et. 

Pet. 

P.ei. 

r.ct 

Pet. 

P  ff. 

18BS 

'    2 

7 

1 

3 

1 

4 

I«i7 

S 

9 

4 

2 

• 

IMH 

« 

4 

4 

8 

1S» 

2 

5 

1 

1 

2 

»M0 

11 

(») 

(') 

<'i 

1861 

11 

3 

(') 

«') 

<>) 

l«l 

S 

S 

(') 

(•) 

i')  ■ 

1883 

13 

3 

1 

IMi 

16 

4 

1 

4 

IMS 

1« 

4 

2 

S 

IMS 

14 

5 

7 

8 

l»7 

3 

2 

(') 

0) 

Ot 

IMS 

3 

(•) 

(«) 

V) 

(•) 

(•) 

(') 

IMS 

7 

(') 

(') 

«') 

1 

1870 

10 

3 

s 

1S71 

10 

i 

2 

•» 

IKTJ 

14 

1 

I 

1»73 r 

11 

13 

24 

2 

2 

4 

1 

1874 

13 

2 

2 

4 

1875 

13 

(') 

C) 

«') 

3 

i 

187S 1 

1 

3 

A 

1877 

4 

1 

4 

7 

1878 , 

• 

10 

1 



2 

3 

1«T» [ 

•••-.■ 

1 

1 

3 

6 

ino , 

1 

1 

1 

3 

S 

ISM t ^. 

4 

2 

1 

3 

Utt , Zj 

3 

i 

2 

4 

*  No  change. 
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Bank  of  Kngland.    Batik  of  France. 


Year 


Bai^ofOfrmany 


\ 


Table  II. — Lotcfut  and  highest  ratca  rhnrg^d  and  extent  of  fttiftualiom 
<i8U-iM9),  and  Bcluium   (iSJl-iiiflS) 


KJ 


'  No  change. 


'Operations  commenced  in  1851 


*  No  change. 


'Operations  comiuenced  1851. 


It         I 
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August  5. 


Ill 


!i 


M 


1<1 

is:  I 
n.7: 

l»7ri. 

1S7S. 
1«W 


1.MB 

tm 

D« 

Wn 

ipr  :. 

!«) 

ISil 

I'.r 

I'H 

Ml  1 


*1 


Taklk  l!.-Loir«#  «iitf  M9*««|  nott*  cA«/ve4.  rtc— Continued. 


V*»r. 


Iiui)k  of  IIoOaBtL 


I.owestiHiKiMst 
rut«>.    I    nt«L 


...4. 


•V 


I 

3 
.1 

•-•4 
4 

34 
3 

(•) 

0) 
3 
3 

('« 

.1 

21 

(») 

l») 
.(') 

(» 
3i 
3 

2J 
2j 
34 


^«r  et. 


$ 
ft 

4 
5 

<4 
5 

31 
(') 
0) 

4 

4 


(') 


I 

3 


2* 
3 

2» 
2J 
3» 
3 

(') 
3 
3 
3i 
3 
5 
3 
24 


3 

3 
31 


rhictu- 


34 

2 

1 

ai 

9 

1 

3 


I 


1 
1 

(') 
I 
2 


0) 

(') 
(') 


C) 


3 
9 
5 

3S 

3A 
34 
3 
S 

• 

s 

3 


24 
1 


Bank  of  Bdgiam. 


Lowest 
rsla. 


Pff  et. 
3 

24 
0) 

"'^} 

2 
2 
3 
3. 
3 

2n 

2 

2m 

3 

34 

34 

34 


I 

3 
3 


24 
24 


UixtMSt 
MtC. 


Flurto- 

StiOQ. 


(M 


24 

4 
(') 


(•> 


3) 

2^ 


(•) 


3 
34 
4 
3 


0) 
3 


3 

34 
4 
3 
3 


Per  rt. 

e 

3 

0) 

(•) 

ft 

I 

ft 

3 
3 

<4 

JJ 

6 
4 
4 

4 
4 

34 
5 

5 

4 

(') 
3 
3 

0) 
3 
3 

(•) 
4 
5 
5 
4 

P) 

4 

0) 

4 

44 
•* 
ft 
94 


Per  et. 
3 


(') 


o 


34 

3 

I 

1 
1 
3 

■I 


1 
1 

»4 
1 

34 

3 

1 


<•) 


P) 
0) 


1 

14 

1 
1 


*  No  change. 

TaLui  III  — J?«|o  «/  di^eoHHt.   tH^i-lsm—The  mumltrr  nf  ilafja  at   each 
rate  nrrmmjr*!  frvm  the  loicest  rnte  to  the  kitjkest. 

BANK   or  r.XCL.»M'. 

(Ijowmt  ratr.  2  p^r  cent ;  highest  rate.  10  per  cent.] 


Bat*. 


">cr  r«nt 

vr .»nt 

•nt 

■nt.... 


Met  t^dt.... 

»r  cent 

>«r  •■•nt 

t  *r  c-ent 

ler  •♦Bt 

r*nt 

cent..... 


Noinber 
oldftys. 


u;:.' 


3M 

s.an 

ft.8W 

1.931 

3.773 

1105 

383 

*75 

M 

cn 

aM 

«5 
141 


■Numhw 
of  <  lay* 
percent 
oflotiU 
(total- 
l.WO). 


ToteL. 


33.S57 


143 

1 

ISl 

240 

m 

15ft 

aa 
« 
11 

41 

4 

» 

11 

4 

ft 

LOW 


(Lowest  rate.  2  p«-r  cent  ;  hishcst  rate.  9  per  cent.) 


Tablc  111  — ffaf^  of  dUtromnt.  in^^Tfm     Thr  mmmhrr  of  ilntt$  at  rafh  rmtt 
airamgt^  frum  the  loicett  rute  to  the  ft iyne«f- -Continued. 

IMPERIAL    BAXK    OF   r,IRM»NT 

(Loweet  rate.  3  per  .-ent :  blKhoitt  rate.  D  per  cent.  J    

of  <Jay.< 
P«T  ifnt 
of  tn».i' 
Hotal  J. 
l.OUtJj. 


3.«» 

<•» 
3B 

3,0M 

i,in 

B 

3M 

31 

41 

U 


115 

IW 
33» 

» 

m 

i» 

M 

S 

4» 


13 
1 

3 


31,187 


l,t 


7  per  rent . . 
34  per  cent . . 
4  p«>r  rent . . 
44  per  rent . . 
.'  prr  r»nt . . 
.')  prr  rrtJt . . 
'■  i-r  lent . . 
^4  P'T  cent . , 
7  p>»T  <ent . . 
TJ  p«'r  i-m< . . 
>  per  cent . . 
i  per  lent. . 


•  •  •  ■  ^m  •  •  •  ■ 


Vuf»il  f 

of  (lay> 

iJ'H 
*  1 '' 

ii't 

.■i7 

f. 

ZI.K,! 

II 

'7'J 
.U 

n 
n 

1 


I  00> 


BA^K  or  THB  xirniri:t.Axnt. 
r Lowest  rate.  2  per  cent;  hljthiM   rot<',  7  per  cent.] 


2  per  cent.... 
:j  percent... 

3per  cent 

rj  per  cent... 

4  per  lent 

44  per  tent... 

5  percent 

54  per  cent... 

ft  pirr  cent 

t'l  percent... 
7pin'i-ent 


l.X> 

u 

«.<-'^ 

?12 

Ji.rl.- 

iM 

1,;..: 

V' 

2,  It.; 

yl 

^\} 

,  1 

1.^. 

7»( 

'  ~ 

)ii 

. 

11 

r- 

« 

xa 

.> 

23,S57 


1,000 


JCATIONAL   B\NK    UK    nri.fMfM. 

(Lowest  rate.  21  per  cent  :  highest  rate.  7  por  renl.I 


24  par  east 

3pereaBl 

3}perce«t...., 

4  f«rcent 

4j  r>ercrnt 

5  i>errent 

.'.i  [crcent 

f>  per  cent 

7i«rt«nt , 


,                     ■ 

?,.  tffi 

147 

t».4i:' 

4.17 

7.vk: 

I3H 

3,4I«( 

V» 

MN 

.-J 

t>44 

44 

37M 

IH 

MO 

» 

37 

n.s«9 

1.00) 

Tablb   1\.—Kmt9  of  tfiacMNt.   WU-gW     Tkt  mumber  of  drnpt  at  each 
ratt  arroHUtd  from  thr  kivhft  mumher  of  day  to  the  lotcCMt. 

BAXK    <i|-    KN<il..lM> 


Time. 

Rate  per 
ent. 

Nombar 

of  il;ir« 
per  cf'n*. 

of  to^Al 

(t)t.i!- 
1.000). 

5.V,'t.UT5 

3.77.>.|sy^ 

3..V.0flBVl 

3.4i»)<l«y<» , 

2.r.c>.i.iTs 

l.-rJI   ;.v; , 

•   W-W.  ...■.•..•••••••.••••••••.•••■••■•••••■•■■••.... 

4 

7 

<4 

p 

3 

;4rt 

J.V* 

I'l 

M3 
U 
M) 
41 

11 

-'^^  •'■'■}-■ 

Hldjvs 

i'-.l.v< '. 

11 

ft 
4 
4 
1 

:"3.K7d4T? 

1,00) 

BJLXK    or    rBAMCR. 


7400  dajn. 

4.57»da]r«. 

2  7T.  .'«v« 


1.1:1. 
353 
38ft 

i?n 

4! 
31 
1« 

a 


■;  I' ' 

Uays 

«layt 

•I»y« 

•lajra 

daya 

daya 

daya 


BJSTdBj*. 


39 

1« 

115 

24 

1« 

.«« 

34 

aft 

4t 

44 

IS 

13 

M 

S 

3 

-i 

1 

•4 



».< 
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{T-^BLf:  IV.-  -Rale  of  di»roumt,  fSi^fMO — The  NuniKer  of  <fay«  nt  eacfc  rate 
arrangiit  from  the  hit/htMt  nitaitKT  of  daya  to  the  lotcett — Continued. 

IMTEKIAL    BANK     Or    GEBlfANT. 


Time. 


12. 192  days. 

4.0Mdays. 

3,073  da  js. 

1,  COM  dart. 

170  days. 

lOTdajrt. 

«44dari. 

IflOdars. 

Ilfldays. 

Todays. 

ft3  days . 

37  dayi . 


fl;S67  daya. 


....  ...^ . 


Raw  per 
cent. 


4 
6 
3 


8 


Number 
of  dayi) 
per  cent 
of  toul 
(total- 
1,000). 


611 

IT2 

129 

» 

41 

» 

27 

11 

£ 

3 

2 

1 


1,000 


BANK    or    THE    KCTnKRI.ASDS. 


MlSdayn.. 
h,(As  days . . 
3.T37dars. . 
2.1i'7davs.. 
l.*C.tdays.. 
l^<^days.. 

»ll  days.. 

375  days. . 

^•'•day*.. 

l.Vidays.. 

135  da>^.. 


21^7  days. 


3 

5| 

4 
» 
2 

a 

ft 


33b 

212 

157 

»1 

7(' 

5«. 

34 

1«> 

11 

(. 

5 


1,000 


BA-NK    or    BKLGIIU. 


»,  412  days... 
.^,41«(lar«... 
3,  IftOdajr?... 
2,965  days... 

944  days... 

C08day!i... 

f40dars... 

S78days... 
27  days... 


21,549  days 


3 
4 

3« 
ft 

<4 

ft 


437 

ISO 
147 
13* 
44 
32 
25 
1« 


1,000 


It  will  tlnis  l)o  «><»n  that  these  pront  baiik."i  holding  the 
nntiofial  repervrs  have  l>een  Jible  (o  fumlsb  fumn»erce  with  a 
very  low  rate  of  «Us<x»u!'.t  for  nejirlj-  nil  the  time  and  only 
otx'asionally  have  been  couii»elled  to  raise  the  rate  to  a  high 
point.  ^^ 

These  low  rates  Illustrate  the  enomiou.s  value  of  theseJl^efit 
bankft  to  Eiirojienn  coninienv  Jind  the  urgent  necessity  for  action 
by  the  I'nifed  Stntes  nlong  similar  liuen. 

Mr.  STONK.  Mr.  I'rewldeut,  I  hoi»e  we  can  now  go  on  with 
the  tariff  bill. 

.Mr.  MYKliS.     Mr.  President 

The  ri:i:SII>IN(;  OKFirKU.  Does  Uie  Senator  from  Okla- 
homa yield  to  the  {<eiu»tor  from  Montana? 

.Mr.  OWE.V.     I  have  yielded  the  floor!  Mr.  Trosideut. 

.Mr.  MYKHS.  Will  the  Senator  from  Missouri  yield  to  me  for 
Just  n  moment? 

Mr.  STONE.  I  have  not  taken  the  floor.  I  have  elmply 
lunde  a  retjiiost. 

Mr.  MYEKS.    Tlien  I  desire  to  take  the  floor.  Mr!  President. 

The  PKESIDI.MJ  OFFICER.  The  Senator  from  Montana  Is 
reeiifjuized. 

Mr.  MYEIf.*?.  I  simply  want  to  say  tliat  I  hea'rtily  concur 
with  the  Senator  from  Oklahoma  [Mr.  Owt.v]  to  the  extent  that 
I  believe  we  ouKht  to  have  bankinK  and  currency  legislation  at 
this  session  of  Coujiross.  I  am  not  prepare<l  to  say  whether  or 
not  we  oupht  to  have  the  exact  hill  (hat  ha.s  betni  lutroducetL  I 
do  not  know  enough  about  the  bill,  and  I  do  not  know  enough 
about  banking  and  currency;  but  I  exi)ect  to  Icjim  more  about 
the  8ubjec-t  and  about  the  bill  before  the  session  advances  "much 
further. 

I  believe  we  ought  to  have  some  legislation  on  the  subject  at 
this  session.  I  l>e!leve  the  jxHipIe  of  this  country  are.  exF>ectIng 
It  and  demanding  It.  The  bankers  may  not  be  demanding  it, 
but  I  believe  the  i»eople  of  the  country  are.  I  know  that  a 
great  many  of  the  [leoplc  of  Montana,  at  any'  rate,  expect  It 
and  demand  It. 

One  of  the  lettding  bankers  of  Montana  has  expressed  himself 
to  me  and  to  the  President  in  my  presenr-e  as  believing  that  we 
are  In  need  of  banking  and  currency  legislation,  and  that  we 


ought  to  have  It  now,  at  this  session  of  Congress,  Without  any 
further  delay. 

I  l)eiieye  that  if  a  man  is  sick  he  ought  to  have  metllclne  now, 
not  next  l>ecember.  There  are  »>nly  two  questiotjs  involved! 
The  first  Is.  Do  we  need  i»aMklng  and  eurreney  leglslntion  at 
.111?  If  we  do  not  nee«l  it  then  we  ought  to  disfKJse  of  the  sub- 
ject, and  not  have  this  or  any  other  bill  now  or  nt  any  otlier 
time,  but  simply  l»e  done  Vrith-it.  If  we  do  need  It.  we  need  It 
right  now,  and  now  Is  the  time. 

I  simply  want  to  add  my  view  in  stipjH^rt  of  what  the  Senator 
from  Oklahoma  has  so  ably  sjiid.  that  we  ong'ht  to  have  such 
leglshitlou  at  this  session.  The  jKv.ple  exjtect  it,  and  if  they  do 
not  get  It  we  shall  hear  from  them. 

Mr.  STONE.     Mr.  President.  I  desire  to  say  to  Senators,  and 

particularly  to  Senators  on  this  side,  not  by  way  of  criticism I 

have  no  right  to  criticize,  nctr,  iierhaps.  t»>  complain 

Mr.  W.ARREN.  Mr.  President,  we  e:m  not  hear  what  the 
Senator  says.  I  know  it  is  worthy  of  being  heard,  and  we  hope 
we  may  liesr  it. 

Mr.  STONE.  I  was  .saying  that  I  hope  we  will  have  as  little 
discussion  as  possible  on  extraneous  suhjcvts  during  the  consid- 
eration of  this  bill  and  while  It  is  l>efore  the  Senale.  .  We  have 
spent  ail  hour  or  more  this  morning  In  discussing  the  cukrc  n<'y. 
question,  and  I  re^'ret  to  say  that  that  finie  has  been,  «x>nf*unred 
wholly  on  tills  side  of  the  Chamber.  I  bo|>e  Senators,  .-jud  par- 
ticularly S«*nators  on  this  side,  will  aid  the  Committ)ee  on 
Finance  In  pressing  on  the  tariff  measure  as  far  as  we  can,  ijnd 
that  discussion,  so  far  as  there  Is  any,  will  he  confined  to  that 
measure,  or  at  least  will  have  some  direct  t^fecence  to  It^ 

I  understocxl  from  what  the  Senjifor  from  Pennsylvania  fMr. 
OrivKu]  said  yesterd.iy  that  he  desired  to  make  some  observa- 
tions <»n  paragrajih  10'). 

-Mr.  OLIVER.  I  should  like  to  liavo  the  panigrapff  read,  and 
then  I  shall  have  a  very  few  words  to  sjiv  on  it.  I  shall  oc-cupy 
only  a  very  little  time. 

The  Secretary  road  paragraph  10."».  on  page  2J>. 

The  next,  amendment  of  the  Committee  cm  Finance  was.  In 
paragraph  K),'"..  page  21).  to  strike  out  all  of  lines  22  and  2R  and 
part  of  line  24  and  insert  in  lieu  thereof  the  word  "mttrk": 
and.  on  iwge  ao.  lino  1.  after  the  word  "Iron."  to  Insext  "and 
all  Iron";  and.  in  line  2.  after  the  word  "section."  to  strike 
out  "8"  and  insert  "5."  so  as  to  make  the  paragraph  read: 

10r>  Muck  bars,  bar  Iron,  square  imn,  .rolled  or  hanimpred.  round 
iron  in  colls  or  rods,  bars  or  Kba|>efl  of  rolled  or  hammerod  Iron,  and 
all  iron  not  specially  provided  for  in  this  section,  6  per  cent  ad  valorem. 

Mr.  OLIVER.  Mr.  President,  while  I  am  not  in  favor  of  the 
first  amendment  proi»osetl  by  the  committee,  striking  out  the 
first  three  lines  of  the  i«tragraph.  which  uieans  putting  slabs, 
blooms,  loops,  and  other  forms  of  Iron  on  the  free  list— and  I 
think  the  committee  ought  not  to  insist  upon  that  amendment— 
I  shall,  upon  consideration.  Include  In  the  amendment  I  proj>ose 
to  offer  that  part  as  well  as  the  one  providing  for  the  reduction 
In  duty. 

I  therefore  ask  the  Senate  to  disagree  to  the  amendments  pro- 
posed by  the  committee,  and  Instead  of  "5  per.  cent  ad  valorem  " 
I  move  to  substitute  "10  j^r  cent  ad  valorem." 

I  will  briefly  state  my  reasons  for  this  change,  and.  If  the 
committee  can  not  see  their  way  clear  to  agree  to  It  at  this  time, 
I  shall  ask  that  the  paragraph  be  passed,  In  order  that  they 
may  have  time  to  consider  it. 

The  duties  pro|)osed  in  this  paragraph,  Ix.th  In  the  House  bill* 
and  still  more  In  the  ame-idmeiit  projifjsed  by  the  Senate  com- 
mittee, are  arrived  at.  I  think,  entirely  without  adequate  knowl- 
edge upon  the  part  of  the  Ways  and  Means  Committee  of  Uie 
House  and  the  Finance  CommUtee  of  the  Senate  of  the  subject 
under  consideration. 

You  will  notice  that  all  these  iron  articles  It  is  propcjsod  to 
bring  in.  first,  by  the  House  at  8  per  cent;  ."nd,  secondly,  by  the 
Setiate  committee  at  5  -pQr  cent  ad  valorem. 

Tuniing  to  paragraph  112  it  Is  found  that  on  steel  ham, 
amongst  other  articles.  It  Is  propt)sed  to  lnipos<»  a  duty,  llrst.  by 
the  House  of  10  r>or  cent  ad  valorem,  which  is  reduced  by  the 
Senato  committee  to  8  per  cent. 

Mr.  Presldi^nt,  I  want  to  explain  to  the  committee  and  to  the 
Sen.'ite  the  difference  t>etween  iron  bars  and  Iron  generajly.  and 
what  is  generally  known  -jas  merclmnt  steel,  which  Is  treatecj 
of  In  paragniph  112.  When  the  T'!)derwood  bill  w:>8  under  con- 
sideration a  little  over  a  year  ago.  In  some  remarks  I  made 
upon  It  I  explained  this  difference,  and  I  will  read  now  a  part 
of  what  I  said  then  : 

"  TTilrty  years  ago.  before  it  was  supjilanted  by  soft  steel  made 
by  the  Bes.semer  and  open-hearth  prcM^esses.  bar  Iryn  was  the 
basis  of  Iron  manufacture  the  world  over.  It  should  not  be 
confounded  with  bar  steel;  It  is  a  different  article,  made  In  a 
different  way,  and  used  largely  f«jr  different  purposes.     Steel 
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ti  ma^  by  uteltloK  Uie  piK  irou  aitd  casting  it  into  incots,  wblle 
lion  Is  ny.'i\*'  by  rwlufing  it  to  ouly  n  f»«niiiuolten  state.  j«qucei- 
It  K  t*iit  the  aii|>uritioH.  rulling  it  into  a  tint  bnr  calltil  uiiul^  bar. 
x>  hiih  i.«»  tlu'U  jillowvd  to  o«h>I.  Hhearttl  up  into  small  pieces,  re- 
h:*{ited.  and  riTollwl  into  what  is  known  i-uuiiuorvially  as  bar 
ii  on.     Steel  i«  granular  In  its  texture,  while  Irou  is  librous." 

1  will  say  here  that  If  j-ou  breali  a  bnr  of  steel  it  Will  brenk 
of  short  autl  will  whow  crystals  iu  the  fracture.  If  you  l>renk 
n  bar  of  iron,  which  it  Is  verj-  hard  to  do,  it  will  be  full  of 
s  ivers,  like  a  piece  of  wooil.    To  resume: 

In  its  prof-ess  of  manufacture  iron  is  made  toilay  iu  pre- 
c  sely  tlie  s,iuie  manner  as  it  was  T*^  years  njto.  The  latnir  is  all 
hiinl  l:ib«»r.  Machinen,-  has  not  supplantwl  it  as  it  has  in  the 
II  auufacture  of  soft  steel,  and  the  wajres  |»aid  for  such  labor  in 
t  lis  country  are  uniformly  just  at>out  double  (hose  pai<l  in 
furoi»e.  As  an  Example,  we  find  from  Mr.  lVpi>er"s  reinirt  that 
t  le  ninxiupim  weekly  wages  at  iMisseMnrf  for  puddlers  is  $ll».t>s. 
I  1  this  country  puddlers  are  paid  by  the  ton,  and  the  present 
w  c  <»f  the  Amalgiiuiated  A»so<^iatiou  of  Irou  and  St«»el 

V  .jiKtrs  cails  for  the  payment  of — I  will  read  the  present 
rites  Instead  of  th6si'  tliat  prevaileil  then.  Paynient  on  bar  iron. 
oil  the  basis  of  1  cent  i»er  iKiund.  $b^rt  \ier  t^  i.  I  talke*^!  this 
norning  with  a  gentleman  ',vho  was  formerly  president  of  the 
J  malgamatetl  Assoi-iation  of  Iron  and  Steel  Workers,  and  he 
t  flls  me  (hat  the  wages  paid  now  iu  the  mills  under  the  control 
of  the  Amalgamate*!  A.ssociathm  are  |7  jut  ton.  That  is  for 
FJinldling. 

•'The  prtKluct  of  a  puddling  furnace  is  2.*n«X)  jwunds.  or  IJ 
gk-oss  tons,  i»er  working  day.  The  puddlers  wages  would 
t  K'refore  amount  to  |»;.7l.'  |:k>t  day." 

It  would  now  amount  to  something  over  ?8  i>er  day. 

Mr.  THOMAS.     Mr.  Prt'sident 

Mr.  OLIVKIi.     I  yield. 

Mr.  THOMAS.     May  I  inquire  of  the  Sena(t)r  from  Penusyl- 

V  inla  how  many  mills  emf>loy  the  Amalgamated  Asspciation  of 
I  on  and  Steel  Workers  now? 

Mr.  OMVEK.     Nearly  all  the  mills  west.  o4  the  mountains. 
I  am  coming  to  that  later  on.     The  mills  east  o^  the  mountains 
n  -e  not  oontroll»>ti  by*  It.     I   may  as  well  state  here  tliat  the 
J  n  ills  in  eastern  Pennsylvania  and  New  Jersey  and  in  that  dls- 
j  tiict  call- for  a  wage  scale  of  $o  a  ton  for  puijkllers.    Tbe  larger^ 
*wjnges^are  those  that  prevail  In  the  West.        •  ^ 

Out  of  this,  under  the  workingmen's  scale,  he  pays  to  a 
helper  one-third  plus  5  i>er  cent  of  his  own  two-thirds.  Figur- 
ii  g  the  day's  wages  on  this  basis" — that  is,  $o.2o  a  ton  for 
p  iddling— "  the  puddler  iu  the  United  States  w(Mild  receive 
^  .25  i)er  day,  while  the  man  who,  performs  the  same  work  at 
r  usseldorf  receives  I^S-tiS  i)er  we*»k."  That  meaus  a  diCfereuce 
h  'tween  the  two  countries  of  $1.U7'  i>er  day. 

It  will  be  noted  that  in  this  couutrj"  thiE?  puddler's  helixr 
receives  12.47  i>er  day.  or  19  cents  more  than  the  dafiy  wage  of 
t]  le  Herman  puddler." 

Mr.  James  ly«)rd,  an  iron  manufacturer  of  eastern  Pennsyl- 
Viinia,  testitied  as  follows  l>ef«^re  the  Finance  Committee  of  the 
S'nate  last  year.    He  ssiid: 

I  am  reprt'S'^ntinit  to-day.  In  company  with  8  K«>ntlpm«>n  who  have 
C(  ai*>  from  diffinut  parts  of  the  East,  US  rolllnx  nillU  that  manu- 
frcture  bar  Iron  vnst  of  the  Allojfhenv  Mount.i!n9  and  that  strotch  from 
K^oxvflle,  Tenn  .   to  Portland.  Me.     t'hefu"  conipanie*  sell  their  products 


tcf   the  most   part   east  of   the    mountains   and   largely   to   the   .Atlantic 

f    poll 
tl^   iMirden   of   foreign   competition    l:\rcely   on   these'eaatern    mills.   l>o- 


ri  ast    ^nd 


>st   pa 
^Juff 


points,  lonsenviently  this  bill,  if  pasaed,  would  put 
orel^n  competition  l:\rcely  on  these  eaatet 
jso  the  freight  from  onr  different  mills  to  coast  points  is  Just  about 
c<iuivaJent  to  the  freltcht  from  Eurouean  competing  points.  For  In- 
st mce.  our  freight  to  New  York  would  be  10  cents,  while  practically 
Ite  same  rate  could  bo  obtained   from   Lirerpool  or  from  .Vntwerp. 

Mr.  President,  the  existing  law  levies  upon  bar  Iron  and 
«  mitar  pnxliK'ts  a  duty  of  three-tenths  of  a  cent  a  pound,  or 
|<  1  per  net  t«>u  and  $6.72  i>er  gross  ton.  It  is  now  proposetl  to 
reduce  this  to  5  per  ceut  ad  valorem,  which  I  would  say  upon 
tie  average  would  In.  about  $1.25  per  ton.  taking  the  price  at 
wjhich  the  foreign  manufacturer  can  supply  It. 

Iron  to-day  is  a  si>eclalty,  where  30  years  ago  it  was  the 
h  aple.  Steel  Is  now  the  staple  and  Iron  is  nothing  but  a 
8  )ecialty.  It  is  made  in  small  plants  owne»l  by  individuals— 
hf  the  old-style  ironmaster.  Neither  the  United  States  Steel 
C  oriwration.  the  Cambria  Iron  Co.,  the  Pennsylvania  Steel  Co., 
o'  Jones  &  I.«aughlln,  nor  any  of  the  great  steel  manufacturer :i 
of  the  country  to-day  manufactures  a  single  ton  of  this 
article.  It  is  the  product  of  hand  labor  as  against  (he  machine- 
Liade  article  to-day  known  as  steel.  In  the  work  of  making 
&  eel  heat  and  machinery  are  the  two  great  elements,  and  man 
I:  I  only  an  Incident.  In  the  work  of  making  Iron  It  Is  hand- 
vjork  from  the  time  the  pig  Iron  is  put  into  the  puddling  fur- 
ice  until,  after  two  processes,  the  bars  leave  the  rolling  mill. 
As  showing  the  increased  cost  of  making  this  article,  I  re- 
ceived a  letter  aboi't  a  week  ago  in  reply  to  a  letter  of  my  own 


asking  for  the  price  of  (his  ardcle.  The  writer  .-ays  (hat  the 
present  market  pri«e  f«>r  steel  bars  is  SI. 4'*  Iht  hiiniln>ii  ixitintls 
in  Piu.sbnrsh.  the  market  price  ft»r  iron  bars  Is  $1.70  |ter  Ima- 
dr»>tl  louiids,  or  a  iflfference  of  $<»  a  ton  Iwtwcen  (he  two  ar(IcU»s. 

The  difference  in  value  I  (hink  ra(her  le.«s  (ban  measures  the 
diffen'nt"e  In  cost.  The  difference  in  cost  Is  altogether  mad-» 
up  In  labor.  iHH'juise  (he  o(her  «-lemen(s  en(erinp  in(o  (he  cost 
of  the  niamifactiire  of  (lios4»  arddcs  are  llie  same.  The  pig 
iron  Is  |.<is,sil>!y  (he  sjune  in  both  i-ii.<es.  and  (he  amoun(  of  It 
reipiir*"*!  is  apf'p>.\imH(ely  (he  same.  So  all  the  difference  is 
ma<le  !ip  In  labor. 

I  tlo  n<it  believe.  Mr.  Presiilent.  (hat  elilier  coujuiKtee  Intende*! 
lo  Ik*  unjust  to  (he  men  who  work  in  these  mills  or  to  the  men 
V  ho  own  (hf'in.  as  compared  with  (he  great  mannfacdirers  who 
1  make  s(ee!.  The  duties  imi>05«'d  upou  iron  ,;ro  therefore  entirely 
iiiadeipmte.  and  this  comes  with  all  the  more  f«)rce  l>ecausf  the 
market  for  most  of  (he  iron  (lia(  is  made  is  fouutl  iu  (he  eas(- 
ern  i<arf  of  (he  coun(rA-.  which  naturally  is  more  ojien  to  foreign 
coni|K>tition  (han  the  West. 

I  am  s|H  riking  now.  Mr.  President,  more  In  behalf  of  the  men 
eni:age«l  in  business  and  in  lalM)r  ea.st  of  the  Allegheny  Motni- 
(ains  than  of  (ho.«ie  west,  where  my  honie  is.  l»e<-ause  in  the  «lis- 
(ric-t  in  wljlch  I  live  the  manufacture  of  iron  is  rather  a  small 
•piantKy,  as  it  has  been  stipplante*!  almost  entirely  by  steel. 
That  is  nc.t  the  case  in  the  East.  I  therefore  urge  (he  committee 
to  re<  tify  (he  mistake  which  has  bfV'ji  made  :ind  to  yield  (o 
my  [iroposKion  ((»  amend  this  paragrapli. 

I  do  not  know  that  I  have  anything  further  (o  say.  I  am 
appealing  to  the  gooil  .von5«e  and  the  good  faith  of  the  e«)mmittee. 
and  I  l»elleve  If  they  fairly  and  carefully  consider  (he  n>at(er 
they  will  be  disposed  to  comply  with  my  request  and  to  allow 
the  adoi»tion  of  my  amendment. 

Mr.  SIMMONS.  .Mr.  President,  the  raw  materials  out  of 
which  Iron  is  made  are  produceil  as  cheaply  '.ere  as  anywhere 
in  (he  wt)rld.  The  raw  ma(erials  of  iron  are  iron  ore.  coal.  ci>ke, 
and  limestoue.  I  think  It  will  hardly  be  gain.-^iid  that  we  have 
as  tine  deiNisKs  of  (hese  materials,  and  (hey  are  as  near  by 
na(uro  as.sembl»Hl  as  In  any  iwtrt  of  (he  globe.  Umler  the  pres- 
ent law  there  is  a  duty  uix^n  coke  and  uixni  limestone  and  upon 
iron  ore.  The  jtending  bill  pla«.^s  all  those  prtHlmts  ui>on  the 
free  list. 

VPig  iron  can  be  produce!  as  cheaply  here  aj»  anywhere  In  (h*^ 
«Tirld.  For  the  general  statement  that  there  is  nd  necessity  for 
a  duty  upon  that  product  we  have  only  to  refer  to  the  statemetds 
made  under  oath  by  the  great  captains  of  the  iron  and  steel  In- 
dustry in  the  various  investigations  which  have  been  had  In 
recent  years. 

The  Senator  from  Pennsylvania  yesterday  made  some  Inquiry 
as  to  whether  the  Finance  Committee  ha<l  any  l.nowh>dge  as  to 
the  c«-)Rt  of  pro<lucing  pig  iron  abroad  as  compare<l  with  (he  cost 
of  its  pnxluction  in  this  couutrv.  Without  entering  iu(<»  an 
elabora(e  argument  up4:»u  that  subject.  I  want  to  refer  the  Sena- 
tor first  to  the  report  of  Mr.  Pepper,  who  was  sent  by  the  I>e- 
partmont  of  Commerce  and  Lal>or  to  Kuroi>e  a  few  years  ago 
for  the  pun>*>se  of  making  an  InvestigHtion  into  t'.ie  c«»s(  of 
producing  pig  iron  al.roatl.    Then  I  wish  (o  refer  (he  Senator 

Mr.  OLIVEK.  1  will  ask  the  Senator  which  one  of  (he 
Pepper  reports  It  Is? 

Mr.  SI.M.MONS.  I  can  not  now  state  to  the  Senator  which 
one.  I  refer  to  the  one  in  wliich  he  stateil  the  cost  of  prod\i<ing 
pig  Iron  In  Germany.  England.,  and  FYam-e.  I  have  not  the 
reiiort  before  me;  but  in  that  statement  Mr.  Pepinr  said  In 
(Jermany  the  average  lowest  cost  is  ^iLVVsi  jht  ton;  the  average 
highest  cost  Is  $i;>.G5  per  ton:  the  total  average  cost  in  'Jer- 
many is  $13.25  i>er  ton.  In  England,  Mr.  Pepi)er  reportetl  that 
the  average  lowest  cost  was  $0.1»2  per  ton;  the  average  highest 
cost,  $i:J.-45  per  ton;  the  total  average  cost,  $11.00  per  ton. 

I  hold  In  my  hand  the  reinirt  of  the  Commissioner  of  CorjK)- 
radons  on  (he  steel  Industry  giving 

Mr.  OLIVER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  North  Caro- 
lina yield  (o  (he  Sena(or  from  Peimsylvania'; 

Mr.  SI.MMONS.     I  do. 

Mr.  OLIVWl.  I  do  not  think  that  the  Senator  from  North 
Carolina  ought  to  bring  In  the  rei>ort  ui>on  the  steel  Indnstrj-  as 
being  an  element  at  all  in  this  discussion,  because  I  am  tjot 
talking  about  steel;  I  am  talking  about  iron. 

Mr.  SIMMONS.  I  am  talking  about  iron  and  steel.  The 
Senator  has  been  comparing  the  two  paragraphs  which  deal 
with  s(eel  bars  ami  iron  bars. 

Mr.  OLIVER.  Then  I  should  like  to  have  the  Senator,  if  he 
will,  jusdfy  the  placing  of  a  higher  duly  on  bar  steel  than  on 
bar  iron. 

Mr.  SIMMONS.    I  am  going  to  Justify  il 
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Mr.  OLIVER.    I  think  he  will  have  a  hard  time  In  doing  It. 

.Mr.  SIMMONS.  If  the  Senator  will  l>e  patient  enough  to 
hear  me.  I  have  not  reached  that  stage  of  the  argument.  In 
the  reix>rt  of  the  Commissioner  of  Corporations  on  the  steel 
Imln.stry,  made  January  22.  1912,  he  gives  the  cost  of  Bessemer 
and  basic  i»ig  iron  In  this  country.  He  finds  that  the  average — 
the  lKx>k  cost — of  all  companies  Is  $12.99  per  ton:  excluding 
tr:in8fer  profits.  $11.34  per  ton.  That  the  book  cost  of  the  large 
companies  is  $12.89;  excluding  transfer  profits.  $11.11  per  ton. 
Small  companies,  book  cost.  $14.12  a  ton;  and  excluding  trans- 
fer profits.  $14.f»r{  |»er  ton. 

.So  It  will  be  seen.  Mr.  President,  that  according  (o  these  two 
reports,  one  made  l»y  an  agent  of  the  deimrtment.  who  visited 
England,  Germany,  and  France  to  rrcertaln  the  cost  of  produc- 
ing pig  iron  over  (here,  and  (he  other  made  by  the  Conmiis- 
sioner  of  Con^tratlons  with  referenci?  to  the  cost  of  the  same 
product  here,  the  cost  here  Is  lower  than  It  Is  abroad.  In  the 
hearings  before  the  Committee  on  Ways  and  Means  the  state- 
ment was  made  by  a  number  of  witries.«*es  that  at  the  present 
time  pig  Iron  Is  produced  more  cheajily  in  this  country  tlnin  It 
is  in  England.  •      •>    - 

Mr.  OLIVER.     Mr.  President,  I  thought  we  dIS|)osed  of  (hat. 

Mr.  SIMMONS.  But  the  Senator  must  remeinl>er  that  pig 
lrt»n  Is  the  raw  material  out  of  which  ir»m  and  steel  bars  are 
made,  and  the  cost  of  i»ig  Iron  here  ;ind  abroad  is  very  material 
in  determining  ftie  question  of  the  proper  duty  on  these  derlva-. 
tlve  products. 

I  am  not  going  to  detain  the  Senate  by  referring  to  the  state- 
ment of  the  Senator  with  reference  to  the  danger  from  Asiatic 
competition,  but  at  the  pro|>er  time,  bet>re  we  get  through  with 
the  consideration  of  the  schedule,  I  shall  take  that  up  for  pur- 
poses of  discussion,  and  I  think  I  will  be  able  to  show  the 
Senator  that  there  Is  absolutely  no  d.inger  from  that  source. 

But.  Mr.  President,  let  me  get  to  the  question  to  which  I  was 
le.ading;  that  Is,  the  one  raised  by  the  Senator  from  Pennsyl- 
vania. We  have  pig  iron  manufactured  as  cheaply  here  as 
anywhere  else  In  the  world.  These  paragraphs,  namely,  105 
and  112,  deal  with  a  product  of  pig  iron  advanced  only  one  step 
beyond  the  raw  material.  Every  element  constituting  the  raw- 
materials  out  of  which  Iron  and  steel  bars  mentlonwl  in  these 
paragraphs  are  produced  are  to-day  under  the  present  law  on 
the  dutiable  list,  and  every  one  of  them — coke.  coal,  iron  oi"e,  and 
pig  iron — will  l>e  on  the  free  list  If  this  bill  becomes  law.  I 
rei>e:it,  bar  iron  and  steel  are  just  one  step  advanced  in  the 
process  of  mamifacttire  from  pig  iron,  out  of  which  they  are 
made.  The  lalxir  cost  of  conversion  in  that  step  In  the  process 
of  manufacture  is  negligible.  I  am  not  able  at  this  minute  to 
state  the  exact  lalH»r  cost  of  converting  pig  into  iron  bars,  but 
I  have  the  figures  as  to  conversion  cost  of  billets. 

Mr.  OLIVER.  I  can  enlighteik  the  Senator  ui>ou  that  if  he 
wishes  me  to  do  so. 

Mr.  SIMMONS.  The  Senator  may  have  that  information.  I 
have  not  the  exact  figures.  The  labor  cost  of  converting  pig  Into 
bars  of  Iron  Is  greater  than  that  of  converting  It  into  steel 
bars,  but  it  Is  not  great  in  either  case,  and  constitutes  rela- 
tively a  small  i>art  of  the  total  cost  of  either. 

Now,  Mr.  President. -the  average  book  cost  ix'r  ton  of  Bessemer 
billet  ingcfts 

Mr.  OLIVER.  Mr.  President,  I  do  not  think  the  Senator 
ought  to  talk  about  Bessemer  billets.  We  are  talking  about  iron 
bars. 

Mr.  SIMMONS.  Yes:  and  I  am  going  (o  talk  al>out  Irou  bars 
when  I  get  through  talking  about  steel  bars. 

Mr.  OLIVER.  I  hoi»e  the  Senator  will  get  to  it  after  a  while, 
lie  is  very  slow  in  coming  to  it. 

Mr.  SIMMONS.  The  Senator  dif<ussed  together  paragraphs 
105  and  112  and  compjired  the  costs  of  bar  iron  with  that  of 
steel  bars  and  contended  that  the  cost  of  manufacturing  steel 
bar  Is  less  than  tlie  cost  of  manufacturing  Iron  bar.  and  I  can 
Dot  answer  his  argument  without  dis<:usslng  the  cost  of  each. 

Mr.  OLIVER.     It  Is  just  alR)Ut  one-third. 

Mr.  SIMMONS.  The  Senatr.r  may  be  correct  about  that.  I 
have  not,  as  I  ruUI,  the  figures  showing  the  cost  for  converting 
!»!:.'  into  iron  bars,  but  I  have  for  converting  It  Into  steel  bil- 
lets, and  the  Sena.or  says  the  latter  cost  Is  about  one-third  of 
the  former.  I.*t  me  read  what  the  report  of  the  C<jmmissioner 
of  CorjKiratlons  sars  as  to  the  lalwr  cost  of  converting  pig  iron 
into  steel  billets.  The  total  cost  of  prodticiug  a  ton  at  the  fur- 
nace of  billet  in^<its  is  $14.28.  The  labor  cost  of  conversion 
fn>m  the  pig  into  (he  bille(  is  55  cents  a  toiL 

Mr.  OLIVER,     ilr.  President 

The  VICE  PRF:8IDENT.  Does  tl»e  .Senator  from  North 
Carolina  yield  to  the  Senator  from  Pennsvlrauia? 

Mr.  SIMMONS.     I  do. 


Mr.  OLIVER.  Do  I  under.«5tand  the  Senator  says  that  the 
labor  cr»8t  of  converting  pig  Iron  Into  Ingots  Is  55  cents  a  ton? 

Mr.  SIMMON.s.     That  Is  what  I  said. 

Mr.  OLIVER.     Then,  Mr.  President 

Mr.  SIMMONS.  It  Is  55  cents,  excluding  transfer  profits. 
That  is  also  the  book  cost  as  Is  given  In  this  report. 

Mr.  OLIVER.  Mr.  President,  If  the  Senator  will  allow  me,  I 
will  tell  him  what  is  the  labor  cost  of  the  conversion  of  pig  Iron 
Into  muck  bars,  which  corresjwnds  exactly  In  Iron  to  the  cost 
of  converting *plg  Iron  Into  steel.  That  is  a  part  of  the  labor 
cost.  The  wages  jwiid  to  one  man  with  his  helper  alone  for 
puddling— that  Is,  for  working  at  the  furnace— Is  $5  In  the  east- 
em  district  and  $7  in  the  western  district.  Now.  that  move- 
ment In  Iron  Is  precisely  the  same  as  the  movement  ot  pig  iron 
Into  Ingots  is  in  steel. 

Mr.  SIMMONS.  Oh,  the  Senator  knows  that  in  these  plants 
more  is  i^id  some  one  laborer  a  day  than  Uie  total  c«t  of  con- 
verting a  ton  of  pig  iron  Into  a  ton  of  billets,  iugots,  and  so 
forth.  That  sort  of  statement  proves  nothing.  In  every  table 
given  in  this  reix>rt  as  to  the  conversion  cost  of  billets,  whetlfrr 
made  by  the  Steel  Corporation  or  independent  corporations,  or 
by  the  large  or  small  companies,  the  labor  cost  of  conversion  Is 
less  than  a  dollar  a  ton. 

Mr.  OLIVER.  Mr.  President,  how  can  the  Senator  stand  in 
his  place  in  the  Senate  and  make  such  an  assertion  as  that  In 
the  fa^^e  of  the  nncontroverted  statement  that  every  person  has 
made?  I  can  not  understand  how  the  Senator  can  deceive— I 
will  not  characterize  It 

Mr.  SIMMONS.  If  the  Senator  will  take  this  report  and 
study  it.  he  will  find  that  my  statement  Is  correct 

Mr.  OLIVER.  The  Senator  has  ijot  a  single  table  there  that 
relates  to  Iron.     It  all  relates  to  .ste<M.       » 

Mr.  SIMMONS.  That  is  true,  and  I  say  now  that  the  average 
labor  cost  runs  around  from  52'to  55  cents  hi  steel. 

Mr.  OLIVER.    In  steel. 

Mr.  SIMMONS.  And  asshming  that  the  cost  of  iron  bar  is, 
as  tlie  .Senator  said,  over  twice  tliat.  ~^ 

Mr.  OLIVER.     It  is  not  twice:  it  is  four  or  five  times. 

Mr.  SIMMONS.  Not  tlie  labor  coat.  The  Senator  saUl  a 
little  while  ago  the  pro|x>rtIon  was  as  1  to  3. 

Mr.  CI'MMINS.     Mr.  President 

The  VK^E  PRESIDENT.  Does  the  Senator  from  North  Caro- 
lina  yield  to  the  Senator  from  Iowa?  f 

Mr.  SIMMONS.     Yes. 

Mr.  CUMMINS.  M.iy  I  ask  the  Senator  from  Peniutylvania 
whether  the  iron  liars  to  wliich  lie  has  referretl  are  not  wluit 
are  ordinarily  known  as  merchant  bars? 

Mr.  OLIVER.  What  they  call  merchant  bars  are  usually 
made  of  st«^l. 

Mr.  CUMMINS.  I  bad  the  honor  to  make  some  Investigation 
of  this  matter  la.st  .rear,  and  in  what  I  now  say  I  have  referred 
to  iron  bars.  Although  I  have  not  gone  through  my  spee<.-h 
carefully  to  be  certain,  if  I  am  right  al>out  that,  the  cost  of 
reducing  or  making  merchant  l>ar  iron  from  large  iron 
billets 

Mr.  OLH'ER.  Mr.  President.  I  will  snr  to  the  Senator  from 
Iowa  (hat  if  the  word  billets  is  u.«!e<l  It  has  no  r«'ferem"e  to 
Iron.     There-is  nothing  known  In  the  trade  as  an  Iron  billet 

Mr.  CUMMINS.  I  understand  that,  but  I  am  assuming  that 
there  can  I)e  a  comparison  institr.t«Ml  here  that  will  l>e  of  lielit. 
From  my  investigation  last  year,  the  lal>or  cost  was  $,^.00  per 
ton  for  converting  steel  billets  into  steel  Imrs.  That  was  the 
entire  labor  cost  in  performing  that  oi>eration. 

Mr.  OLIVER.     I  think  that  Is  correct. 

Mr.  SIMMONS.  That  in.luded  jill  the  ln(ern)e«lia(e  lal»or 
cost:  I  metin  the  labor  cost  In  the  various  pnK*esses  of  produc- 
tion from  the  raw  material.         "^ 

ilr.  CUMMINS.  It  lnclude«l  the  lalior  cost  of  converting 
the  billet  Into  th««  bar. 

Mr.  OLIVER.  .Mr.  President.  I  will  say.  for  the  Infonnation 
of  the  Senator  from  Iowa  (Mr.  CimmijssI  arfd  also  of  the 
Senator  from  North  Carolina  I  .Mr.  .Simmo.xsI,  that  the  figures 
I  have  here  give  the  total  cost.  Including  labor  and  all  other 
costs,  except  waste,  of  converting  billets  Into  steel  bars  at 
$4.50  a  ton.  So  I  presume  that  the  .Senator's  figures  for 
labor  cost  are  stibstantially  correct,  but  from  the.  same  source 
I  received  the  information  that  for  converting  niuck  Imrs — 
^whlch  In  Iron  correspond  to  the  Idllet  in  steel— into  Iron  bars, 
the  cost  Is  $11.75  a  ton. 

Mr.  SIMMONS.     What  cost? 
Mr.  OLIVER.     The  total  co.<«t 

Mr.  Cl'MMINij.  I  was  about  to  say.  as.suming  (hat  It  cost 
$5  or  $6  a  ton  for  conrerslon.  it  would  be  a  little  difficult  to 
maintain  a  very  high  duty  simply  on  account  of  the  difference 
between  the  cost  of  pr<.xlucing  it  here  and  abroad. 
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While  I  am  on  my  feet  I  may  say  tBat  I  recognixe  that  It 
lueo  «t)»t   more  to  roiivert  pljs  'run  into  bar  Inm  than  it  tloes 

0  t-onvtTt  pijc  Iron  into  bar  sttn-l. 
Mr.  SIMMONS.     Imlonbteilly. 

Mr.  riMMINS.     But  tlu*  i)reHent  law  attaches  the  wuuo  or 

1  high«'r  «lnty  to  bar  steel  than  it  tloes  to  bar  iron. 

Mr.  SIMmOns.     Th:U   is  true;  a  higher  ad  valorem. 

.VI r.  «'rMMINS.     A  higher  spe«iHe  duty. 

Mr.  SIMMONS.     That  is  the  present  law. 

Mr.  IT  MM  INS.  The  duty  under  the  present  law  on  bar 
iron  is  <»i  jier  to!»,  or  three-tenths  of  a  cent  n  j)ound. 

Mr.  SIMMONS.  I  was  just  about  to  call  the  attention  of 
(he  Senator  from  reimsylvania  to  that. 

Mr.  CUMMINS.  The  duty  on  »)ar  steel  beylns  wUb  steel 
tliMt  is  worth  not  more  than  three-fourths  of  a  cent  a  iM>und. 
There  is  none  of  that,  i.ractieally  speaking.  When  It  reaches 
stwl  tliat  Is  worth  $-•♦>  a  ton  the  duty  Is  then  exajtiy  the  siuue 
IS  It  Ih  upon  bar  iron,  namely.  $«  a  ton.  When  yon  get  above 
i'Ji't  a  ton— and  practically  all  or.  anyway,  a  >ery  larg'  i>art 
of  Imr  ste*  1  is  worth  more  than  $*J»")  a  ton— tlie  duty  on  l)ar 
»le<'l  th«!i  i.r.omes  higher  under  the  present  law  than  it  Is 
up'»n  bar  iron. 

Mr.  SIMMONS.     That  is  true. 

Mr.  OLIVKK.  .Mr.  I'resideut.  if  the  Senator  from  North 
Carolina  I  Mr.  Siumdns]  will  indulge  me  for  a  moment.  I  think 
I  can  explain  that.  The  reason  of  that  is  that  steel  is  a  generic 
term  which  includes  everything  that  is  prodnce<l  from  iMU  ore 
l>y  the  prives.s  of  melting.  On  the  other  hand,  iron  is  never 
retluceil  to  a  molten  state,  but  is  produceil  by  reducing  tlie  pig 
iron  tirst  t«)  a  semlmolten  state,  worliing  it  in  that  shape  first 
by  hand,  and  then  by  i>assing  it  through  rolls.  The  ntivaucing 
duties  In  paragraph  112  are  because  that  paragraph  Includes 
not  only  what  is  Itnown  as  soft  steel,  which  Is  to-<laj  usetl 
•jlniost  universally  as  a  substitute  for  iron  and  is  low-.arbon 
or  low-grade  steel,  but  also  the  higher  tyi»e  of  tool  steel,  which 
sometimes  runs  up  in  value  as  high  as  from  »)  to  44)  cet.ts  a 
lK>mid.  For  that  reason  the  average  ad  valorem  Is  considerably 
hi;:her. 

.Mr.  cr.MMINS.     Mr.  President.  I  am  not  speaking  about  ad 
valorem  duties.     TI»e  duties  under  the  present  law  are  si»e.if^c 
duties,  and  they  run  In  this  way: 
All  of  thp  aljiore — 

And  "above"  Inchub's  these  bars — 
Tallied  »t  three  fourthH  of  1   cent  per  pound  or  \e«*,  «eTe«-fortlet»j'<  of 
1  cent  per  pound  :  valued  above  three  fourths  of  1   cent  and  nc  t  ahore 
1.3  cents  per  pound— 

And  that  makes  a  maximum  of  $26  n  ton — 
three- tenthji  of  1  cent  per  pound — 

Or  16  a  ton,  which  is  the  duty  on  bar  iron— 
Tallied  abore  1.8  cents  and  not  above  2.2  cents  per  pound,  aHI-nlhs  of 
1  cent  per  pound. 

That  would  l»e  $12  a  ton.  .««o  the  duty  on  onlinary  bir  iron 
under  the  present  law  is  as  high  or  higher  than  the  duty  uiMin 
bar  steel.  I  simply  call  that  to  the  attention  of  the  S«»nator 
from  Pennsylvania,  not  because  It  Is  significant  in  the  :»resent 
argument,  for  I  think  he  is  right  in  saying  that  the  duty  on  bar 
inin  prt^lMibly  should  be  a  little  higher  than  the  duty  on  bar 
steel,  but  In  order  to  preserve  the  rooord  as  It  ought  to  lie, 
namely,  that  those  who  have  heretofore  framed  our  tariff  bills 
have  lnni«»«ed  quite  as  high  a  duty  on  bar  steel.  If  not  higher, 
than  upon  bar  in>n. 

Mr.  OI.IVKH.  I  think,  Mr.  President,  that  the  Senator  from 
Iowa  will  find  that  l)ar  steel,  which  corresponds  in  quality  and 
is  subject  to  the  same  uses  as  bar  Iron,  will  come  in  at  a  lower 
rate  of  duty  under  the  present  law  than  will  bar  iron.  How- 
ever. I  do  not  reallv  think  that  it  Is  greater 

Mr.  CI  MMIN.^.  IVh-s  the  Swiator  from  Pennsylvaria  say 
tliat  there  is  any  ct>iisiderable  qnantity  of  bar  stetl  made  that  is 
worth  less  than  *.H>  \wr  ton? 

Mr.  OLIVKK.  Yes;  there  is  a  very  i-onsiderable  part  that  Is 
worth  less  than  $.**)  a  ton. 

Mr.  CCMMINS.  There  Is  very  little  of  it.  as  I  reniemlx^r. 
It  must  go  below  $2«.  a  ton  in  order  to  be  lower  than  the  duty 
on  bar  ln>n. 

Mr.  SIMMONS.  1  want  to  ask  the  Sou  tor  from  Pennsyl- 
vania if  It  Is  not  the  fact  that,  be^-aase  «teel  can  be  uiatle  so 
miuh  ihea|»er  than  Imr  Inm.  steel  Is  displacing  bar  Irtn.  and 
Ihiit  there  Is  but  little  bar  Inni  now  made? 

Mr.  OLIVER.     That  is  certainly  true.  Mr.  President. 

Mr.   SIMMONS.     It  is  certainly  true. 

.Mr.  OLIVKR.  There  are  still  some  purpows  for  whhh  iron 
Is  Hsetl.  and  there  always  will  l>e.  Iron  is  nM>re  workable,  to 
UM«'  that  expression,  than  Is  steel;  It  Is  eftsler  weldeil.  Then 
anoihe/  very  imiH>riant  item  Is,  that  It  is  less  subject  to  cor- 


rosion or  rust,  on  account  of  its  fibnuis  striicture.  from  tho 
action  of  acids  than  Is  steel.  Therefore  a  certain  amount  of 
it  always  will  l>e  made;  it  Is  made  for  special  purix)ses.  That  is 
the  only  thing  that  Justifies  Its  manufacture  to-day.  The  mere 
fact— and  I  call  this  to  the  attention  of  the  Senator  from  .N.inh 
Carolina  [.Mr.  Simmons)— the  mere  fact  that  it  Is  ma»b«  in 
units  of  2.KH»  pounds,  which  Is  the  ordinary  weight  of  a  pud- 
dlers  heat,  while  steel  is  made  in  the  latCNt  giant  ofX'n-hearth 
furnaces  in  units  of  a  hundred  tons,  shows  how  of  necessity 
it  must  be  vt-ry  much  more  expensive  to  make,  and  I  would 
think  that  after  considering  the  matter  and  also  considering 
the  fact,  as  I  have  stateil  In'fore.  that  its  manufacture  is  con- 
finetl  very  largely  to  the  .Vtlantic  seat».>ard.  extending  down  into 
Tennessee,  the  couiuiiltet»  ought  to  treat  this  Imlustry  with  a 
fair  degree  of  generosity. 

Mr.  SIMMONS.  I  want  to  ask  the  Senator  from  Pennsyl- 
vania if  he  dispiiles  the  pro|H>sitlon  as.<«»rted  by  the  Senator 
from  Iowa  (Mr.  Ci  u.mi.ns|  that,  under  the  present  law.  the  duty 
is  higher  upon  the  .steel  pnKlucts  that  are  mentiune«l  in  para- 
graph 112  than  they  are  up»»n  the  iron  products  mentiontNl  iu 
paragraph  lo,')? 

Mr.  OLIVKR.  I  think.  Mr.  President,  that  a  careful  exami- 
nation of  the  two  iiaragnjphs  would  show  that  bar  steel  of  a 
corres|tondlng  quality  under  the  pres<MJt  law  is  admitteil  at  a 
lower  rate  of  duty  than  is  bar  iron, 

.Mr.  SIMMONS.  The  Senator  says  "  a  lower  rate  of  duty."  Is 
it  not  nearly  twice  as  high?  Is  not  the  duty  on  steel  uiuler 
the  present  law  nearly  twice  as  high? 

Mr.  tILIVER.  The  Senator  evidently  misunderstands  me. 
I  say  that  bar  steel  of  a  similar  (juality  would  come  in  at  a 
iow«'r  rate  of  duty  than  bar  Iron,  in^aus**  bar  iron  is  subject 
(o  a  siHXiflc  duty  of  six  tenths  of  a  ct-nt  i>er  iK»und.  while  bar 
steel  comes  In  at  from  thr»»e-tenth8  of  a  cout  a  pound  up;  and 
bar  steel  under  $20  a  ton  would  come  In.  as  I  understooil  the 

Senator  to  say — I  have  not  the  figures  before  me 

.Mr.  cr.M.MINS.  Par  sti«el  valutnl  at  three-fourths  of  a  cent 
lier  iKtund  or  less  would  come  in  at  the  rate  of  seven- fortieths 
of  1  cent  |»er  pound,  which  is  $3.,V»  a  toiPf  and  bar  steel  vaivied 
at  alK>ve  ihrtn^-fourths  of  a  cent  and  not  above  IJl  cents  comes 
in  at  one  and  thre«'-teuths  of  a  cent  a  iH>und.  or  $<»  a  ton.  which 
is  the  same  as  the  bar  iron. 

Mr.  OLIVER.     No;  bar  Iron  is  three-tenths  of  a  cent. 
Mr.   cr.M.MI.NS.     Par  iron   is  three  tenths  of  a   cent,  or  $0 
a  ton. 

Mr.  OLIVER.  Then  bar  steel  corresi^inding  in  quality  Mould 
be  in  that  second  bracket,  which  would  bring  it  in  at  seven- 
fortieths  of  a  t-ent  |)er  pound,  or  ^.TA)  |>er  ton. 

Mr.  SLMMO.NS.  I  notice  in  the  comparative  tables  that  we 
have  here,  taking  all  the  pr<)du«-ts  in  iwimgraph  H).'*.  the  average 
ad  valorem  e«iuivalent  under  the  pres«Mit  law  of  the  priMliicts 
mentionetl  iu  that  paragraph  is  11. fM  i»er  ceut,  whi'e  the  -aver- 
age ad  valorem  e«iulvalent  for  products  mentioned  In  para- 
graph 112  Is  21  .OS  |)er  cent.  I  concftle  that  that  Is  not  an 
accurate  guide,  because  there  are  a  great  many  products  in 
each  of  these  paragraphs  outside  of  the  one  which  we  are  now 
dls4"Mssing. 

Mr.  CIMMINS.  Mr.  President,  lest  I  might  at  s.)roe  future 
tini»«  be  thought  inconsistent,  I  will  .sjiy  that  I  do  not  agree 
with  the  S«^nator  from  Pennsylvania  [.Mr.  Olivkr]  that  the 
nienhant  t>ar  steel  will  come  into  the  rnlt»><l  States  at  n  valua- 
tion of  $2»]  i>er  ton  or  less.  It  costs  lii  this  omntry  to  make 
merchant  bar  steel  more  than  $2X  a  Ion;  and  I  do  not  believe 
It  rosts  verv'  much  more  to  make  it  here  than  it  does  to  make 
it  abroad.  I  therefore  do  not  l»elieve  that  the  foreign  price  of 
merchant  bar  steel  Is  as  low  as  $2*1  jier  ton.  although  I  have 
no  i)ositlve  information  rm  that  p<»lnt.  So  I  think  the  «luty 
niv»n  whicb  merchant  bar  steel  would  (Muue  into  the  I'nitiHl 
I  States  wou'd  be  higher  than  the  duty  up«"»n  which  merchant  bar 
Iron  would  come  into  the  T'nite<l  Statt^. 

Mr.  OLIVER.  I  should  like  to  ask  the  Stniator  from  Iowa 
where  he  gets  his  Information  that  It  costs  more  than  $2>«  a 
ton  to  make  bar  steel?  I  have  a  letter  here  saying  that  It  is 
frt^ly  offered  on  the  PItlsbureh  market  at  this  time  at  $2s  a 
ton.  which  would  show  that  if  that  is  the  cost  of  it  they  are 
selling  it  at  cost. 

Mr.  T'CMMINS.  I  take  It  from  the  t.ibles  I  nsetl  a  year  ago. 
They  were  made  up  by  the  l>e|»:irtnient  of  <'ommerce  and  Ijibor. 
Burwu  of  Corporations,  from  the  average  of  five  years.  T.Hi2  to 
l!)i)»;.  The  raw  material  entering  into  .\  ton  of  raw  merchant 
bar  steel  cost  $21.40;  the  cost  »»f  labor  was  $3.1)it;  other  oper- 
ating expenses.  $2.28;  so  that  the  lalnir  ami  other  operating 
charges  totaled  ir>.M,  making  the  mill  cost  $2»V7r».  which,  with 
certain  overhead  charges,  amounting  to  $1.37.  makes  a  total 
cost  of  $2^.12.  It  may  l>e  that  sim^e  the  examin.itlon  was  made 
the  cost  has  been  re»luced.     I  can  not  answer  alntut  that. 


Mr.  OLHER.  I  am  si>eakiug  of  the  selling  price.  The  sell- 
ing I  trice  to-<lay  is  $2S. 

.Mr.  cr.M.MINS.     Then.  If  the  selling  price  Is  $2S 

Mr.  OLIVER.  The  Senator's  figures  may  refer  to  gross  tons. 
I  am  dealing  here  with  net  tons. 

.Mr.  SI.M.MON^^.  What  dt)e8  the  Senator  from  Pennsylvania 
insist  is  the  prei^ent  price  of  steel  bars? 

Mr.  OLIVER.  One  dollar  and  forty  cents  a  hundred  In  Pitts- 
burgh. I  re<'eiv.xi  that  Information  within  a  wt»ek.  The  price 
of  bar  lion  is  .fl.70  a  hundreil.  showing  a  diflfereucc  In  the 
market  price  of  ;he  two  comm<Hlitie8  of  $t!  a  ton. 

Mr.  SIMMONS.  Is  the  Senator  giving  the  cost  and  not  the 
s<>lling  price? 

.Mr.  OLIVER.     I  am  giving  the  selling  price. 

Mr.  SIMMONS.     I  am  asking  what  is  the  cost  price  i>er  ton 
of  steel  bars? 
Mr.  OLIVER.     I  have  not  the  figures  of  the  cost  of  steel  bars. 

.Mr.  SI.MMONS.  I  will  state  to  the  Senator  th..t  I  Live  had 
that  matter  Investigated"  this  piorning  by  the  expert  of  the 
Treasury  Department,  who  assisted  the  comm4ttoe  in  preparing 
the  statistics  given  in  the  handbook  we  are  all  using,  and  be 
advistHl  me  that  the  lmiK)rt  price  was  a  cent  a  pound,  or  $20  a 
ton. 

Mr.  OLIVER.     .V  cciit  a  ix)und  for  what? 

-Mr.  SIM.MONS.  F'or  steel  bars.  I  am  trying  to  get  what  the 
cost  jirlce  here  is. 

Mr.  OLIVER.     1  would  want  that  verifio*!.  Mr.  President,  be- 
cause I  rather  think  that  is  very  low,  even  for  Imported  steel 
bars;  but,  if  that  Is  the  case,  It  would  bring  the  duty  on  steel 
bars  under  the  existing  law  down  to  seven-fortieths  of  1  cent, 
l»er  poinid.  or  $.^.JJ<)  a  toi!. 

Mr.  SIMMONS.  What  does  the  Senator  say  Is  the  cost  of 
I'Votliidng  imn  bats? 

Mr.  OLIVER.    Tho  cost  of  producing  wroughl-iron  bars  from 
ion  to  the  bar.  I  would  estimate  at  not'  less  than  $20  a 
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Mr.  SIMMONS.  Is  the  Senator  referring  to  wrought-lron 
bars?  I  understocHl  lilni  to  say  they  cost  twice  as  much  as 
steel  bars. 

Mr.  OLIVER.     Yes. 

Mr.  SI.M.MONS.  I  understood  the  Senator  to  s.ay  that  steel 
liars  tost  $20. 

Mr.  OLIVER.  Oh.  no;  I  said  that  the  cost  of  reducing  a  ton 
of  \<''^  irou  to  steel  bars  would  be  not  to  exceed,  in  my  opinion, 
.<lo  or  $11  a  ton.  TIio  co.st  of  converting  a  ton  of  pig  iron  Into 
Iron  bars  would  I>e  not  less  than  $20  a  ton. 

.Mr  SI.M.MONS.  What  the  Senator  Is  complaining  of  now  is* 
that  in  our  amendments  we  do  the  same  tiling  which  tho  pres- 
ent law  d(K>-.  T'jo  present  law,  though  it  is.  based  uiK:>n  a 
specitic  rate,  carr  es  a  lower  duty  uiion  iron  bars,  which  the 
Senator  says  Is  the  more  valuable  protluct,  and  a  higher  duty 
upon  steel  bars,  which  he  sjiys  is  a  less  valuable  product,  and 
the  Senator  is  coiuplaining  that  we  have  done  the  same  thing 
In  the  aniendmeut-*  to  the.se  two  paragraphs. 

Mr.  President,  the  Senator  overlooks  the  fact  that  the  pres- 
ent law.  wiiich  carries  a  higher  rate  ui>on  the  lower  product, 
provides  a  sinvific  duty.  The  bill  and  the  amemliiuent  which  we 
propose  adopt  the  ad  valorem  rate,  so  that  the  value  of  the 
pnnluct  will  determine  the  amount  of  the  duty. 

The  Senator  says  that  Iron  l)ar8  are  worth  twice  as  much  as 
ste<'l  bars;  yet  we  have  a  duty  of  5  i>er  cor'  on  Iron  bars  aucT  a 
duty  of  S  iier  cent  on  steel  bars. 

Mr.  OLIVER.  >Ir.  President.  I  do  not  want  the  Senator  to 
misquote  me.  I  did  not  8;iy  that  iron  bars  were  worth  twice 
as  much  ns  steel  liars.  I  said  that  the  cost  of  converting  pig 
lr«)n  Into  Iron  bars  was  twice  as  much  as  converting  it  into 
ateel  bars;  and  I  *;U.nd  by  that  statement. 

Mr.  SLMMONS.  How  nuieh  more  docs  the  Senator  .say  that 
iron  b.irs  are  wor'h  than  steel  bars?  Jly  Information  is— and 
it  is  taken  from  public  «locumeiits — that  the  price  of  wrought- 
lron  bars  i>er  pound  is  2.0  cent.s.  and  that  the  price  of  steel 
bars  is  1  cent  iH>r  potuid.  Whether  that  Is  correct.  I  can  not  say 
from  my  own  knonle*lge.  I  can  only  say  that  the  expert  who 
prciwred  this  book,  the  man  who  has  been  heli»ing  us  in  all 
these  calculations,  pive  that  to  me  as  a  statement  9j)tained 
from  officl;il  documents. 

.Mr.  OLIVER.  I '  the  Senator  is  relylug  upon  such  statements 
as  that.  I  pity  him 

Mr.  SLM.MO.XS.  That  refers  not  to  the  price  here,  but  to  the 
import  price. 

5Ir.  OLIVER.  Oh.  I  nni  referring  to  the  articles  as  they  are 
made  here. 

Mr.  SIMMONS.  Mr.  President,  the  Senator  nuist  remember 
that  we  ha\o  to  take  the  imitort  price  for  the  puriiosc  of  deter- 


mining whether  a  duty  is  cttrrect  or  not  correct  when  we  c«»m- 
l)are  the  duty  u|K)n  one  iirotluct  with  the  duty  uixui  iiikoiher 
product.  What  I  am  going  to  suggest  to  the  St'iiator  is  this: 
I  have  had  this  calcuhilion  made  this  morning  uimn  the  hyinuh*- 
sis— and  I  think  the  hyi>othesis  is  based  uinm  the  facts.  bceau>*j 
It  Is  taken  from  an  official  document— that  wrought -irt>n  bam 
are  worth,  imi»ort  price,  2.0  cents  in^r  i>ound.  and  that  Heel 
bars  are  worth,  Imix^rt  price.  1  cent  i)er  i>ound.  Eive  jx-r  cent 
on  bar  iron  on  that  valuation  when  retluced  to  a  sjM\irte- nile 
would  be  fourtwn  one  hundredths  of  a  cent.  And  8  per  tvnt  on 
the  Invoice  price  on  bar  steel  on  a  valuation  of  1  cent  a  i>ound 
reduced  to  a  specific  rate  would  be  eight  one-huii«lre«lths  of  u 
cent;  so  that  the  duty  which  we  have  pl!;ce«l,  substituting  the 
ad  valorem  for  the  si>ociQc  carrie«l  iu  vhe  bill,  does  ini|K»se  a 
higher  rate  ix>r  iK)und  ui)on  bar  iron  than  it  does  ui>on  bar  ste<»l, 
and  from  the  Senators  own  standpoint  he  has  no  grom>d  for 
complaint  as  to  the  relative  rates  on  these  two  pr.vduets. 

Mr.  OLIVER.  Mr.  Presideht,  I  have  no  exceinion  to  take  to 
the  figures  pre.sente<l  by  the  Senator;  but  knowing  what  I  do 
about  the  iron  and  steel  industry,  I  will  ^tate  that  the  pr:.<. 
which  he  gives  for  iron  bars  of  2.!>  cents  per  pound,  as  the 
average  imi)ort  price,  shows  conclusively  that  tliose  Ijars  weiv 
of  some  si>eclal  nature.  They  were  uudoubletlly  hJgh-prie«Nl 
Swedish  bars,  lmi>orte<l  probably  for  the  i)uri)o6e  of  being  used 
hi  the  manufacture  of  what  is  known  as  high-si»eed  steel.  They 
were  not  the  ordinary  merchant  bars,  bwause  if  merchant 
bars  can  be  sold,  as  they  are,  at  1.70  cents  in  this  conntr.v.  no- 
body would  imiwrt  those  same  bars  at  2.0  cents  a  pound.  I 
can  not  understand  how  the  price  of  ste<'l  bars  can  l>e  1  cent 
a  pound,  be<ause  it  seems  an  extniordiuarily  low  prk-e;  and  If 
It  is  to  iirevail  it  will  make  some  of  our  steel  jaanufaclurers 
very  sick. 

Mr.  SIMMONS.  I  will  refer  the  Senator  to  tlie  b<»ok  here, 
which  states  that  10.000  tons  of  it  were  iuqwrted  at  1  ceut  a 
pound— Just  the  figures  I  have  given. 

Mr.  OLIVER.  I  have  no  doubt  the  Senator  has  quoted  cor- 
rwtiy.     I  do  nof  deny  that  that  is  correct 

Mr.  SIMMONS.  The  Senator  says  that  these  ^figures  with 
reference  to  the  invoice  price  of  imix)rts  of  bar  iron  must  rei:er 
to  some  unusual,  extraordinary,  or  freakish  importation.  Mr. 
President.  I  have  notlted  that,  whenever  the  imi>ort  iiriccs  aro 
such  as  do  not  suit  the  logic  (»f  Senators  on  the  other  side,  we 
are  met  with  that  same  statement,  that  they  must  refer  to  s^mie 
extraordinary   imiK>rtation. 

Mr.  OLIVER.  I  should  like  the  Senator  to  explain  to  in»e 
and  to  the  Senate  whetlier  he  or  any  other  reas/mable  uian 
would  pay  2.9  cents  for  a  foreign  article  when  he  can  buy  tho 
siime  article  here  at  IJ  cents  or  less?  v 

Mr.  STONE.     Wluit  is  the  question.  Mr.  President?    ' 

The  VICE  I'RESII»ENT.  The  question  is  on  agreeing  to  Uie 
first  amendment  reitorted  by  thj?  coii.mittt^e,  in  section  la'. 

Mr.  OLIVER.  IK)  I  uudersfind  that  the'quei^tion  is  simply 
on  the  first  amendment? 

The  VICE  PRESIDENT.  Yes.  The  ruling  of  the  Chair  has 
been  heretofore,  and  it  seems  to  have  been  ac-cepted  by  the 
Senate,  that  the  committee  has  a  right  to  jn^rfect  the  text  of  the 
bill.  The  puriio.se  of  the  motion  made  by  the  Senator  fr<»m 
Penn.sylvania,  .as  the  Chair  under.st;ind.s.  wotild  l>e  fully  atvom- 
plished  by  refu.^ing  to  agree  to  the  amendment  of*  the  com- 
mittee. . 

Mr.  OLH  ER.  Well,  I  withdraw  luy  amcuament.  Mr.  Presi- 
dent. 

Mr.  STONE.  As  I  linderslaud,  the  motion  bf  tho  Senator 
from  Peun.syhania  was  to  strike  out  "  o,"  iu  line  2,  imge  30, 
and  insert  ^  10." 

Mr.  OLIVF^R.  I  will  withdraw  my  amendment  and  ahnplT 
ask  for  a  ye.i-and-uay  vote  uiK»n  th»'  rate.  I>et  tlie  otlier 
amendments  of  the  ci>mniitlee  be  adopttvl. 

The  VICE  I'RESIDENT,  The  quest Imh  is  on  agreiiug  to  th« 
first  amendment  of  the  committee,  whiih  the  Se-rutary  will 
state. 

The  .Sf,cbi-;tabv.  In  iMiagnij.h  10r»,  page  ilO,  line  1,  after  tho 
words  "hammered  iron,"'  it  is  propos*-*!  to  insert  "and  all  in-n.** 

The  amendment  -was  agreed  to. 

The  next  amendment  of  the  Committer  on  Fimmce  was.  in 
paragraph  105.  page  'JO.  line  2.  after  the  word  "  section,"  to 
strike  out  "8"  and  in.sert  "  r»,"  so  as  to  read,  "5  per  tVnt  ad 
valorem." 

Mr.  OLIVER.     On.  that  I  call  for  the  yeas  ai:d  nays. 

The  VICE  PRESIDE.NT.  The  .<^enator  from  I'eunsylvunia 
calls  for  the  yeas  and  nays.     Is  there  a  ser-ond? 

Mr.  STONH  .Just  a  moment.  Do  I  understand  the  Senator 
from  I'ennsylvania  to  inove  to  amend  the  ameudment? 
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Tbe   VICE    PRESIDENT.     No:    the   Senator    froia    Peniwyl- 
i|an!a  h»s  withdrawn  his  nmendment. 

Mr.  OLIVER.     I  will  i«hiipJy  ask  the  Senator  In  chanje  of 

tliis  sHhediri'o  of  the  bill  If  he  will  not  pass  this  amendment  over 

ind  Rive  the  question  of  the  rate*  mam  oooBiderafion  and  roroe 

3ack  to.it  again?     I  really  think  that  tte  committee  will  d^^-ide 

nallv.  afti-r  considering  the  matter,  to  change  the  rate. 

Mr!  STWNEI     Mr.' President,  if  there  Is  no  question  here  hot 

^joe  of  rates 

Mr.  OLIVER.     That  Is  all. 

Mr.  STONE.     I  do  not  see  any  need  of  passing  !t  over.     I 
4-oiTld  rather  dispose  of  it.  as  It  has  been  fnlly  dlsoussed. 

The  MVV.  PRESIDENT.     The  question  Is  on  agreeing  to  the 
Amendment  rei>«irted  by  the  couiniittee  in  pamgraph  KXi.  page 
}0.  line  2.  to  strike  out  "  S"  ami  Insert  "5,"  on  which  the  Sen- 
ator jfrom  Pennsylvania   [Mr.  OlivuiI  has  demandtHl  the  yeas 
nd  nays. 

The  yeas  nnd  nays  were  onlered,  and  the  Secretary  procfe<Jed 
l|o  call  the  mil. 

Mr.  JA.ME.^   <when  Mr.  Bbavlbt's  name  was  called).     I  de- 

ilre  to  •unouDce  that  my  colleague  fMr.  I5badley1  Is  detained 

torn  the  Chamber  by  reason  of  llloere.     He  has  a  general  pnlr 

»-ith  rbp  Junior  Senator  from  Indiana   [Mr.  IvM.^l.     I  will  let 

hUs  annonncem«nt  stand  for  the  day. 

Mr.  TrALLINr.ER   (when  Mr.  BrairiQn's  name  was  ralUd). 
The  Junior  Senator  from  Maine  fMr  BublciohI  Is  at  his  h<me 
Maine,   having   recovereil   snflldently   to  be   removetl   to  his 
loine  town.     He  Is  pajrctl  for  the  day  with  the  Junior  SenAtor 
rom  Virginia   (Mr.  Swa.nso:*!. 

Mr.  FI^ETCHER  (when  his  name  was  call*><D.  I  have  a 
•air  with  the  Junior  Senator  from  Wyoming  (Mr.  Wa«bi5].  I 
lo  not  Sfe  him  present,  and  thcreC're  I  withhold  my  vote.  If 
le  were  present,  I  should  vote  "yea." 

Mr.  KERN  (when  his  nnroe  was  called).  I  have  a  general 
x\\r  with  the  senior  Senator  from  Kentucky  (Mr.  BR.vDcrrl, 
ind  I  will  theref(»re  withhold  my  vote,  unless  it  should  beojme 
leoessary  to  make  a  quorum. 

Mr.    SAULSBrRY    (when   his  name   was  called).     Has  the 
uiiior  Senator  from  Rbo«le  Island   (Mr.  Colt]   voted? 
The  VICE  PRESIDENT.     He  has  not. 

Mr.  SAT'LSRIRY  I  have  a  general  i>ftlr  with  that  Senator, 
ind  therefore  withhold  my  vote. 

Mr.  SMITH  of  Georgia  (when  his  name  was  called).     I  have 
I  jrenerafpulr  with  the  senior  Senator  from  Mawachusett*  [Mr. 
oikk).     I  transfer  th.at  pair  to  the  senior  Senator  from  Vlr- 
;in!a  [Mr.  M.vwtixI  and  will  vote.     I  vote  •yea." 

Mr.  THOMAS  (when  his  name  was  called*.     I  have  a  general 
lair  with   the  senior   Senator  from   New   York    [Mr.   Root].     I 
rar.sier  that  pair  to  the  Junior  Senator  from  Oklahoma   [Mr. 
"iore)  and  will  vote.     I  vote  "yea." 
The  roll  call  was  conchided. 

Mr.  (JIIO.N.VA.  I  desire  to  annonnce  that  my  colleague  [Mr. 
klcl'VMBKBl  is  absent  on  atrount  of  lllm«sa  in  hl.>«  family.  He 
3  palreil  with  tb» MBJor  .*?enafor  from  Nevada  [Mr.  Newla^osJ. 
wish  this  aunooacemont  to  stand  for  the  day. 
Mr.  KERN.  I  transfer  my  i>alr  with  the  senior  Senator  from 
"^'i  BbadlkyI  to  the  Junior  Senator  from  Alabwina 
I  and  will  vote.  I  vote  "yea." 
.Mr.  UANKHE.VD.  I  have  a  general  pair  with  the  Jnnlor 
ieuat«>r  from  West  Virginia  [Mr.  (Jorrl.  [  tran.«<fer  that  pair 
o  the  senior  Senator  from  Maryland  [Mr.  Smith)  and  will 
kote.     I  vote  "  yea."* 

Mr.  SAl'LSBl'RY.  I  transfer  my  pair  with  the  Jrnilor  Si*na- 
or  from  Rhode  Island  J  Mr.  ColtI  to  the  Junior  Senator  from 
\rkai'.>*a«»  (Mr.  RoniNsq??!  and  will  vote.     I  vote  "yea." 

Mr.  THORNTON.  I  desire  to  announce  the  nnnvoldsble  ab- 
»«-'!Ke  of  the  Jnniar  Senator  from  Alabama  (Mr.  Johssto^].  I 
jsk  that  this  annoanewwent  may  stand  for  the  day. 

.Mr.  SMO<vr.     I  desire  to  state  that  the  junior  Senator  from 
Wisconsin    [Mr.    Stethf:* so:« |    and    the    senior    Senator    from 
(elaware    [Mr.   Pi^   Pont)    are   unavoKlaMy   (l»-tain<il    from   the 

nd  for  the  <lay. 
..:,  as  folkiws: 


NATB— 22. 

Brandegee  Diningham  Oliver  Bath^rl 

BrlRtow  OaiUngcr  P«««  Town 

BurtoD  Jacka*a  P«ro««  Warr«»n 

Catron  Llpplrt  Perkins  Wt*ks 

Clark.  Wjo.  McLean  Smith.  Mich. 

Cummins  N«1mb  Smoot 


Innate.     I  will  allow  this  anuoc 
The  result  was  announced — yeaa  SI,  u.. 

YFAS-  51. 


Uhant 

IhiU'lo^ 

O'Oonnan 

laroa 

Jain<>s 

Orenaan 

■.inkh'^ad 

JoliMoa,M«. 

Owen 

'.orsi 

Jones 

rutman 

'•-     ;n 

Kenyan 

PoaMrva* 

•niVrr'.aln 

Kern 

BHMdstt 

1:;  ton 

La  Kollette 

Mf^i 

i;  k'-.  Ark. 

Lane 

Saulsiiurj 

-  -I 

I^ 

SiMfroth 

■■■ 

Lewis 

SksaaavC 

Martloe.  X.  J. 

Shermn 

Il               'i 

Mv.is 

Shil.ls 

Ll-...^ 

NorrU 

Shivelj 

Bn>nion<t 
■tolth.  Arts. 
9Blrh.  Ua. 
Smith,  9.  C. 
Slnr.f 
Tbomss 
jhompson 
nomtoa 

Va 

Walak 

Wllhama 


Bradley 

Brad.v 

Burlelsh 

Clapp 

rolt 

Caiberson 


VOTING— 2.T 

Mr<''nBti«r 
Martin.  Va. 
Neirlnnd« 
P»(sdezter 


5linltb.  Md. 

St("i>'''^'>aon 
Sti-r'lii.ir 
SwiinioD 
Works 


Root 


SOT 

da  Pont 

Fail 

Goff 

Gore 

Johnston.  Ala. 

Lodes 

So  the  aniondnient  of  the  committee  was  agreed  to. 

The  re:idlng  of  the  bill  was  resumed. 

The  next  amendXDent  of  the  Committee  on  Finance  wa.s,  in 
paragmjih  lOtJ.  page  30.  line  S.  after  the  word  "  manufacture<l," 
to  strike  out  "12"  and  insert  "10,"  so  as  to  make  the  pora- 
ffniph  rend: 

106.  Rcsms,  ginlersi.  joJ.Hta.  ani;le<«.  rhannels,  ear  tnK-k  rhannel«.  XT, 
^,.i,ii,n«  and  p<jsUt  or  p^irts  or  siTtiors  of  iiiliin>n«  and  posts,  d.'ck 
,  >  b^amst,  sRslies,  frnm<  •».  and   l:'ii'dl:  ■«.   t->tcthor  wlfh   all 

trwtursl    shapes  of    Iron   or   stcil.    »  Pla'n.    puncbe<(.   or 

tictid  for  OS*,  or  wisetker  asssablsd  or  mauufuctured,  10  per  cent  ad 
valor»'ni. 

Mr.  TOWNSEND.  Mr.  President.  I  do  not  care  to  detain  the 
Senate  even  for  a  vote  on  an  ameudmenl  which  I  shall  suggest 
to  this  paragraph,  because  I  know  how  entiroly  uscles.s  it  would 
be:  but  l  do  wish  to  call  attention  to  the  item  of  steel  sitshcs 
and  frames^  That  Item  Is  taken  out  of  the  basket  clause  uf  the 
present  tariff.  The  House  reduce«l  the  duty,  which  Is  now  aUiut 
45  per  cent,  to  12  per  cent,  and  the  S«>uate  reduces  it  still  fur- 
ther, to  10  i»er  cent. 

This  article  was  not  usetl  at  all  In  the  Tnito*!  States  until  tho 
constnictjon  of  the  Sinirer  IliiiUlin;?  in  the  city  of  New  Yi>rk. 
Since  then  It  has  been  usetl  to  a  ctmshlenible  extent.  At  the 
beitlnning  all  of  it  was  ImivortA-d  Into  the  Vniteil  States. 

Mr.  STONE.  .Mr.  Pies'. lent,  if  the  }<enaior  will  pardon  roe. 
nnJesa  he  prefers  to  go  on  and  o>njplete  hN  statement.  It  n»ay 
be  that  be  would  l>e  willing,  in  the  interest  of  ex|ie<lition,  to  ac- 
cept the  sngpestion  I  am  al'out  to  make  with  reference  to  sashes 
and  frames.  In  view,  of  very  ur;:ent  n*pres<>!itatlons  recently 
made  to  the  ci>mmittee  respecting  the  matter  the  Senator  has 
nientioneil — sashes  and  framt»8 — we  are  entirely  willing  to  pasa 
that  F^ragmpb  for  the  pre*4'  ^        ;<1lng  further  conslderatWHi. 

ilr.  TOW.NSI'.ND.     I  am  I  ..  «-outent  to  have  that  course 

adoj'ted.  I  am  simply  anxious  to  have  a  change  made.  I  am 
very  ^!ad  Indeetl  to  poatiioue  It  if  the  committee  will  consider 
It  further. 

Mr.  STONTl  Of  course  I  do  not  know  that  a  change  will  be 
made,  htit  it  will  tie  taken  uuiler  c-n.Hiderttion. 

Mr.  TOWNSEND.     I  shall  be  very  glad  to  discuss  it  later,  then. 

Mr.    CI'MMINS.      I    was   giving   my    nf'     *'     i    to   aomething 
else.     I  should  like  to  kui>w  from  the 
what   change   he   profNwea.      I    iboald 
recanl  to  it. 

Mr.  TOWNSEND.  The  projiosltlon  I  was  going  to  suggest  to 
the  comru;'  '  rence  to  s:is!i' 

that  the  .1      .  .11  the  bill   is  . 

was  going  to  n^k  that  It  be  raised. 
Missouri  (Mr.  Sro:»Ej  ascgests  that  the  eommlttee  will  consider 
that  matter,  with  a  poaalbllity  of  makin:;  gome  change,  and 
tlierefore  }  ■  '  -  asked  to  have  the  consideration  of  the  parn- 
^rai  h    po-  In    which    sagfeadoa    I   am    very    glad    to 

aoinlesce.  , 

The  VICE  PRESIDENT.     Paragnrph  100  will  be  pasMd  over. 

The  reading  of  the  bill  was  r<  siin:e.!. 

The  next  .amendment  of  the  roumiittce  on  Fln.once  was.  in 
para^T.iph  107.  pase  :iO.  line  10.  after  the  word  'otherwise."  to 
strike  out  "IS"  ami  insert  -'12,"  so  as  to  make  tlie  paragraph 
read: 

107.  Roller  or  other  plate  Iron  or  uteel.  and  iitrlps  of  Iron  or  steel, 
aot  spsrially  pmTM«M|  for  la  Ikis  srrtlon  :  xtieetii  of  iron  or  steel,  cos»- 
■SB  or  felack,  of  irhat>>Ter  tftawaslons.  «rietl:er  plain.  corriiKSted,  «r 
rrlmpsd.  iBciidlo:;  rnulble  plate  steel  ami  *hw  plates,  cut  or  sheared 
to  ahape  or  nfhertrlse.  or  uusJjparrtl.  ar.il  nkelp  Iron  or  steel,  whether 
•h^nreil  or  rslls<  ta  fToorss.  or  otherwise,  i::  per  ecat  ad  valovMB. 

The  nni*'ndiiiepi  was  agreed  to. 

The  next  aniendmeut  was.  in  i)anigraph  108,  page  30,  line  21, 

after  the  word  "section."  to  strike  out  "l.V  and  Insert    '12,"  so 

as  to  uuike  the  paragraph  "re id  : 

10«.  Iron  or  steel  anrhors  nr  nart.<i  thereof:  forjilnrs  of  Iron  rr  stirl, 
or  of  romtilnwl  Iron  nnil  n'.it^l,  Itiit  not  marMned.  toolod,  sr  stbersiss 
advaaced  in  mndttton  by  nny  proe»as  or  sfierirkM  ««tMe<fsi^t  t«  the 
forcinit  proo-'^s.  not  !«!>e»l;»Ily  pr  vlii*-*!  f.^r  In  thl«  •<e<*tloii.  12  ner  rent 
ad  valorem  ;  antifriction  b.TJlit,  lull  l)earia;;>«.  a  ;ii  roiler  ksaifiiffs.  o4 
Iron  or  steel  or  otber  metal,  flnlsMI  m  nadaMicil,  aMl  yartt  thereof, 
36  per  c«nt  ad  valorem. 

The  aiueudnieut  was  agret^l  to. 
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o.  after  the  wt»rd 
su  as  to  make  the 


The  next  amendment  was,  in  paragraph  109.  page  31.  line  2, 
after  the  word  "tMvtion,"  to  insert  "and  barrel  hoops  of  iron  or 
steel."  antl  in  lino  ?>.  before  the  words  "per  centum."  to  strike 
out  "12"  and  insert  "10,"  so  as  to  make  the  paragraph  read : 

1<»0.  Hoop.  l.«nd.  i>r  Horoll  iron  or  steel  not  otherwise  provided  for  in 
this  section,  and  l>ar'i'l  hoops  uf  Iron  or  steel,  10  per  c«at  ad  valorem. 

The  amendment  was  agreed  to. 

The  reudiiic  of  the  bill  was  resumed. 

The  ne.xt  amendment  of  the  Committee  on  Finance  was.  In 
paragraph  111.  page  31.  line  *J:i.  after  the  wonl  "tin."  to  strike 
out  " 'Jf*  iK'r  cent  ad  valorem"  and  Insert  "and";  and  in  line 
20.  after  the  word  "  process,"  to  strike  out  "2«»"  and  insert 
*•  15,"  so  as  to  make  the  paragrai»h  read: 

111.  \U  iron  or  8t?el  sheets,  plates,  or  strips,  and  all  hoop,  Nand,  or 
scroll  Iron  or  steel,  when  galvanized  or  coated  with  sine,  spelter,  or 
other  metai!«,  or  any  alloy  of  those  metals:  sheets  or  plates  composed 
of  iron,  stei'l,  coiiper.  nickel,  or  other  metal  with  layers  of  oiber  metal 
or  in«'tals  Imposvd  tl  ereon  l»y  fori;lDK.  liniiimiTing.  rolling,  or  welding; 
shi'i't-*  of  iron-  or  nteol,  polish«"d,  plmishfd,  or  plani-.Ml,  by  wbateVtT 
name  desi):nat«Mi,  IncltidinK  such  as  have  t>een  ptcldrd  or'  cleaned  bv 
acid,  or  by  any  otb-T  material  or  process,  or  which  are  cold  r(>''ed. 
smiMithed  only,  not  pollsht-d.  and  such  as  are  cold  hammered,  l>  ..>d, 
bruhteni'd,  t<'ni|>ere«1.  or  poll»he<l  by  any  process  to  such  perfe«-tea 
surface  finish  or  polish  better  than  the  icraue  of  cold  rolled,  smoothed 
only  ;  and  shoots  or  plates  of  Iron  or  steel,  or  taKKcrs  Iron  or  fcteel, 
coated  with  tin  or  I'^ad.  or  with  a  mixture  of  which  the>!<'  ni>ials  or 
either  of  then*  Is  a  cf  mjionent  p.nrt,  by  the  dipping;  or  any  other  pri>ces8. 
and  commer<-ially  ktiown  as  tin  plates,  terneptates,  aud  taKCt-rs  tin, 
and  tin  plnti's  coated  with  netals,  ,'»n<l  metal  shi-tts  dicorated  in  colors 
or  <-..nted  with  nickel  or  othi-r  metals  by  dipping,  printing,  stenciling, 
or  other  pro<H»ss,  15  j)er  c«»nt  ad  valorem. 

Tlie  amendment  was  agree<l  to. 

The  next  amend  iient  was.  in  paragraph  112.  iwge  32.  lino  1. 
after  the  word  ".steel."  to  strike  out  •'ingots,  coggeil  ingots. 
bl<N>ins  and  slabs,  die  bhx-ks  or  blank.s,  billets  aud  " :  and  in 
line  13.  iM'fore  the  words  "  jier  cent,"  to  strike  out  "10"  and 
insert  "S":  and  in  line  22,  after  the  word  "than."  to  strike 
out  "No.  0  wire  gauge."  and  insert  "twenty  oue-hundntlths  of 
1  inch  in  diameter";  aud  <m  pa;;e  33.  line 
"alloys,"  to  strike  out  "  lu  "  and  iu.sert  "  12,* 
Iianigraph  read : 

112.  8teel  li.ars,  and  t:ipere<l  or  I»evel<'d  bars:  mill  shafting :  pressed, 
sheared,  or  stamiKMi  shapes,  not  advanced  in  value  or  condition  by  any 
pr<><'fk:i  or  oit.Tati<»n  siiliniijuont  to  tbe  pnx-ess  of  stampine :  hammer 
mollis  or  swac'-d  stcl :  Kun  barrel  molds  not  in  bars ;  all  descriptions 
and  shapes  of  dry  snnd.  loam,  or  Iron  mold»Ml  steel  eastlntr'.  snects, 
and  (ilates ;  all  the  foregoing,  if  made  by  the  I'.essemer,  Siemens  Martin. 
o|><'n  h«>arth,  or  simllir  processes,  not  containing  alloys,  such  as  nickel,- 
cobalt,  vanadium,  chr 'niinm,  tungsten  or  wolfram,  molybdenum,  titanium. 
Iridium,  uranium,  tantalum,  iwron.  and  similar  alloys.  8  per  cont  ad 
valorem  ;  steel  ingots,  cogged  ingots,  blooms  and  slabs,  die  blocks  or 
blanks;  billets  and  b:ir8  and  tapered  or  bevel«Hl  bars;  pressed,  sheared, 
or  stamped  shajves  not  advanced  in  value  or  condition  by  any  process 
or  o|>eration  snb«e<iU'»nt  to  the  process  of  stamping ;  hammer  molds 
or  swaged  steel;  gun  barrel  molds  not  in  bars;  alloys  used  as  substi- 
tutfK  for  8le<"l  in  the  manufacture  of  tools;  all  de.scriptions  and  shapes 
of  dry  sand,  loam,  oi  Iron  molded  castings.  >>heet8.  and  plates:  rolled 
wire  rods  In  colls  or  bars  not  smaller  than  twenty  on**  biindrodths  of 
1  Inch  In  dianieter.  a  id  steel  not  specially  provided  for  in  this  spction, 
all  the  foregoing  when  made  i>\  the  crucible,  electric,  or  ceni"ntation 
nrotvss,  either  with  or  without  alloys,  and  finished  by  rolling,  hammrr- 
Inc.  or  otherwise,  and  nil  ste«'ls  l»y  whatever  process  made,  containing 
alloyn  such  as  nickel.  «-«l)alt.  v:inadium,  chromium,  tungsten,  wolfram. 
niolylKlenum.  titanium,  iridium,  uranium,  tantalum,  boron,  and  similar 
allocs,  12  per  cent  ad  valorem. 

Mr.  OLIVEK.  Mr.  I'resi  lent.  It  was  my  intention  to  make 
an  nppettl  to  the  conimittet'  at  least  to  restore  the  rate  of  15 
.«:eel,  or  what  Is  known  to  the  trade  as  high- 
This  !ste<'l  was  unlcnown.  to  this  cotmtry  at 
least,  until  about  1;K>1.  It  Is  us«»<l  for  tools,  and  with  the  sitme 
quantity  of  steel  It  Is  [lossibie  to  prmluce  from  live  to  ten  times 
tlie  ;iniount  (if  wor'v  that  formerly  was  producetl  with  ordinary 
or  even  highn-lass  t<Kil  steel. 

In  the  existing  ariff  law  It  carries  a  dully  of  2f*  per  cent. 
Notwith.standing  tl  at  duty,  there  are  very  largo  quantities  of  it 
ini|H>rte<l  to-day.  The  jirocess  is  one  involving  an  enormous 
uinount  of  labor  and  skill.  The  men  employed  in  the  industry 
are  necessarily  men  of  skill  ami  intelii;:ence.  I  am  a.ssuie<l.  and 
I  have  no  ^lotibt  It  Is  the  cjise.  that  the  -production  of  this 
kind  of  stei'l  iu  this  c<»uutry  will  be  next  to  impossible  if  this 
tariff  bill  c«»e8  iulo  force.  Ijecause  the  iniK»rts  to-day  are  a 
very  large  pro|K»rtion  of  llie  entire  amount  that  is  used. 

As  I  sjiy,'  I  had  ex|Kvte<l  to  ap[)eal  to  the  gc»od  sense  of  the 
committee  to  induce  them,  if  i¥)sslble.  at  least  t<»  retain  the  very 
DHMlerate  duty  of  !."►  i>er  cent  ad  valorem  on  this  kind  of  steel. 
But  after  my  exinrieufv  with  imragraph  107k  relating  to  bar 
iron.  I  have  made  u|»  n»y  mind  tha*  the  comiiiitlee  intends  to 
stand  pat  on  this  bill;  and  I  de^^pair  of  making  any  impression 
whatever  upon  theai.  no  nnitter  how  strung  may  be  the  argu- 
ments that  are  proluced.  I  therefore  leave  it  with  the  Senate 
to  vote  on  it  as  It  stands. 
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The  VICE  PRESIDEN-T.  The  quest lon'ls  on  agreeing  to  the 
amendment  of  the  commitltv. 

The  amendment  was  agree<l  to. 

The  next  aniendnient  of  the  t"ommittee*ou  Finance  was,  in 
paragrai>h  113.  i«tge  .*J3.  line  7.  after  the  word  "shavings."  to 
strike  out  "20"  and  insert  "lo,"  x^  as  to  make  the  paragiaph 
read :  •  i 

113.  steel  wool  or  ste«<l  shavings,  15  ix-r  <-.nt  ad  valorem. 
The  amendment  was  agree*l  to. 

The  next  amendment  was,  in  iKiraciaph  114,  |wge  3.3,  line  1». 
after  tho  wonl  "  sand."  to  ln.sert  '•  by  whatever  name  known." 
and  in  line  10,  after  the  word"  "  abrasives, '  to  strike  out  -  30  ' 
and  iuM*rt  "2r>,"  so  as  to  make  the  para^iraph  read: 

114.  <;rit,  shot,  and  ^and.  by  whatever  name  known,  made  of  Iron 
steel,  that  can  be  used  as  abrasives,  25  i)er  cent  ad  \a!orem. 

The-  amendment  was  agreed  to.  ,    ' 

The  n^xt  amendment  was,  in  paragrajih  H.'».  page  X\.  lino  IS. 
after  the  word  "hammering,"  to  insert  "not  s|ll^•ial]y  providtsf 
for  in  this  wtliou  ";  and  iu  line  20.  after  the  word  "  than. "  to 
strike  out  "No.  0  wire  giiuge "  and  insert  "twenty  one  bun 
dre«lths  of  1  inch  in  diatneter";  and  Jn  line  22.  .ifler  tlie  word 
"  elas.s(Hl."  to  strike  out  "aud  dutiable";  ijo  as  to  nsakc  the 
IMnigraph  re.id : 

1J.\  Kivet.  screw,  fence,  nail,  and  other  iron  or  sti^  I  wire  r«»«ls 
whether  round,  oval,  or  s.|uar«'.  or  in  any  other  .shape,  aud  Hat  roiU  oii 
to  tl  inches  in  wldthi-eady  to  1>*«  drawn  or  rolled  into  wire  or  strips  all 
the  f<»reuolng  in  colls  or  otherwise.  Including  wire  ro<is  and  iron  or  steel 
"5^-. .'■'*'*'  ro'.'^'^l'  ^^''d  drawn,  cold  hammered,  or.  polish«'d  in  any  wlr  in 
add  tion  to  the  ordinary  process  of  hot  rolling  or  hammering,  not  Vpe 
clally  provided  for  in  this  jsection.  10  per  cent  ad  valorem:  l',uy,<l,,l 
rhat  all  round  iron  or  steel  rods  smaller  than  twenty  one  hundredths 
of  1   inch  in  diameter  shall  be  classed  as  wire. 

The  amendment  was  agreed  io.     ' 
The  reading  of  the  hill  was  resuniod. 

The  next  amendment  of  the  ('«»mmitt«H'  <.n  Finance  was  to 
strike  oi-t  iiaragraph  121,  in  the  following  words: 

121.  Kiuisb  d  automot.ilos  and  automotille  Uxlie.s.  4."i  per  rent  ad 
valorem  ;  .automobile  chassis.  8o  per  ci'nt  ad  valorem:  linished  parts  of 
automobiles,  not  including  tires,  20  pir  cent  ad  valorem. 

And  to  insert  in  lieu  thereof  the  following: 

121.  Finished  automobiles,  vnlue<l  at$l.,-.«K»  or  over,  and  ant  .mobile 
bodies.  4o  i»er  cent  ad  valorem:  linlshed  automobiles  valued  at  less  than 
?l...o<i  and  more  than  fl.Ooo,  rto  per  cent  ad  valorem;  linisbe<l  antomo 
biles  valued  at  *1.0fK)  or  less,  15  per  cent  ad  valorem:  aiitomoblb« 
chassis  and  tinlshed  parts  of  automobiles,  not  including  tire«<.  ;U)  per 
cent  ad   valorem. 

Ml-.  SMITH  of  Michigan.  Mr.  President.  I  simply  desire  to 
call  the  attention  of  tlie  memljers  of  the  Finance  iviminrtiee  to 
a  remonstrance  which  was  tiled  in  this  Chamber  a  few  weeks 
ago.  signed  by  every  employee  in  the  atit<»niobile  indtistry  In  the 
city  of  Detroit,  against  this  pioiK>seil  reiliu  iImh.  I  will  imt 
dwell  u]»on  It.  It  has  evidently  had  no  weight  with  tlie  «om 
mittee,  and  what  I  may  s.iy  will  have  no  weight  with  the  com- 
mittee. Our  succe.s.s  in  modeling  the  bill  along  the  lines  of  prac- 
tical utility  and  .Vmerican  Inten-sls  has  failed,  and  for  one  I 
feel  tpiite  di.scouraged  over  the  outlook. 

Hut  I  desire  to  remind  my  friends  upon  the  other  side  that 
the  employees  in  this  indu."*try  believe  tliemseives  to  be  vitally 
affe«;te<l  by  the  changes  proposed,  do  not  relish  what  you  are 
about  to  give  them,  and  will  resent  It  ^heil  the  "opix^rt unity 
presents  itself. 

Mr.  rUMMINS.  Mr.  Pn'siileut.  I  have  not  Imnmi 'quite  able  to 
understand  the  rea.sons  for  arranging  the  imra-'raph  in  the  way 
in  which  we  find  it.  It  is  easy  to  see  that  it  is  the  appafent 
puiT»<ise  of  the  committee  to  allow  high-|»ricod  automobih'S  to 
come  In  at  4.5  ixr  cent,  .xntHliuiii-priccyl  autoniohlles  at  .>t  \hy 
cent,  and  low-prlcetl  automobiles  at  15  per  cent.  There  i;'*  a 
little  m*K.kery  about  it,  however,  it  l>eing  i>erfectly  well  known 
that  Europe  can' not  send  any  cheap  automobiles  into  tiie  I'lilled 
States,  and  that  in  fact  we  s«'nd  niore  automobiles  of  that  kind 
abroad  than  they  manufacture, -ail  tohl,  I  think. 'in  EufoiH'. 

But.  however  that  may  l»e.  I  should  like  to  know  from  some 
one  who  can  speak  for  the  committe<>,  whether  it  is  expected 
that  In  order  to  take  :rdvantjige  of  these  grade<l  rates  of  duty 
It.  Is  iiecessjtry  that  the  machines  shall  come  into  the  riiited 
States  as  a  whole,  set  ui»  rejidy  for  work.  <»f  course,  every  one 
who  knows  anything  alH^ut  the  hijjfiness  knows  that  in  order  to 
transport  the  machines  i)roi>erly  and  saft*ly  over  a  long  distat:ce, 
at  any  rate,  they  ought  to  t>e  knofketl  down  ami  tr:His]iort<Hl  in 
parts.  It  looks  to  me  as  though  we  were  iiiijMisiiig  u|h>u  tin- 
Importer  of  cheap  machiiK's  the  necessity  of  SfMKling  in  the  ma 
chines  fully  set  up  and  therehv  incurring  a  very  much  higher 
freight  r:ite  iu  order  tu  obtain  the  advantage  of  the  lower  rate 
of  duty. 

You  have  put  a  duty  of  ,30  i»er  cent  \\\ttm  the  fiiiishe«l  imrts  of 
automobiles.     It  goes  without  sjtying  that   there  will  never  be 
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mi  nntoniobi^o  brought  In  paylne  a  dutj  of  45  per  cent.  A  man 
w  )tiM  hv  .nizv  to  l.rinjj  in  a  tinished  automobile,  paying  45  |)er 
«nt  for  it.  when  by  taklutf  the  wheels  off  and  the  body  off  he 
c<  uld  !>rii!tf  theui  all  In  at  SO  i)er  cent. 

I  can  11.. t  understand  just  why  the  committee  has  made  np  the 
^iniprnph  in  this  wny.  I  think  the  duty  is  very  much  higher 
tl  !in'nt^vss;iry.  anyhow.  I  am  now  siMmking  of  the  45  per  c»»nt 
d  Uy.  I  think  It  perfectly  absurd  to  put  a  «luty  of  45  [vr  c»?ut 
H  x.n  autuniobih's  of  any  kind  when  there  is  not  that  difference 
ii  the  i-mn  of  pnwltjrtlon.  When  the  people  of  America  want  to 
1»  jy  hich  priceil  a'ltomobile**,  eii«perlally  of  fonM^n  ninnufnctnre. 
tlfey  consult  only  their  ta^te  or  their  pride,  ami  it  does  not  nuike 
a  ly  difference  how  much  they  may  be  called  upon  to  p<iy  for 
tieni. 

Bnt  I  should  like  to  know  why  n  duty  of  45  per  cent  Is  at- 
U  chod  to  autonjobiles  finished  and  then  n  duty  of  30  per  c»Mit 
«  ion  the  tinished  i^arts  of  those  same  automobiles.  I  shouki. 
live  to  know  why  when  an  automot»ile  that  costs  not  more  tlian 
$  JBOO  is  allowed  to  ci>me  in  at  15  |»er  cent  you  do  not  allow  tie 
I  iMH>d  r«rt8  of  that  automobile  to  come  in  at  15  |ter  cent  a  s6. 
l!  I  onler  that  If  there  are  any  who  buy  these  low-priced  auKuu*- 
b  k>s  abroad  they  can  take  advantace  of  the  low  rale  which  Is 
Ipre  pro|>«»8e«l  to  he  put  ujion  the  machine. 

It  may  be  that  there  Is  9i>roe  reason  for  alt  this  that  I  have 
rot  been  able  to  ascertain  in  readijftg  the  ptiragraph.  and  if  there 
1  I  I  will  be  very  glad  to  hear  It. 

Mr.  THOMAS.  Mr.  Pre^McBt.  under  the  present  law  all  auto- 
Etobiles.  motor  cvcU^  and  bicyrtes.  and  flnirtied  parts  of  th*  m, 
are  dutiable  at  45  i»er  cent.  There  were  Imported  in  191J  un<ler 
t  jat  law  S7i:  machines.  Thev  were  hi^  priced  machines  evi- 
«  entiy.  beitiuse  their  total  value  Is  $1.8ill».0iJ0,  thus  indicatin? 
t  »at  it  is  only  (lie  very  expensive  machines  that  are  brought 
i  ito  the  country  under  that  duty. 

Mr.  rlMMlNS.  But  I  ask  the  Senator  from  Colorado 
i.helher  he  dms  not  know  or  dt>es  not  t)elieve  that  all  those  ma- 
«hineH  that  were  lmii«>rted,  whether  high-price«l  or  low  priced. 
lame  in  ktiiMked  down? 

.Mr.  THOMAS.     No;  I  do  not  know  that.  , 

Mr.  or.MMINS.     I  believe  If  the  Senator  w'll  examine,  unlesk 

fume  tourist  brought   In   his  laichine  after  having  us*>l  it   In 

i:»?n»|>e.  le  will  not  lind  ttiat  a  sltigle  machine  came  Into  th|e 

1  nittHl  States  set  up  ready  for  use.  f 

.Mr.  TII(»M.\S.  I  assume.  Mr.  IMesident.  that  If  a  machine 
<  omes  over  here,  whether  It  comes  here  p»t  together  or  knock^ 
i«ivrn.  it  is  a  nno  hine  lust  the  same. 

Mr.  riMMINS.  r.\it  these  are  parts,  ami  they  are  to  co<nc 
p  at  rX)  per  cent. 

Mr.  THOMAS.  They  are  ports,  of  course,  but  if  A  buys  a 
inaehlne  in  Paris  and  take^  it  to  pleees  and  ships  it  to  this 
<otritry  he  Is  shipping  an  automobile  and  not  fitiisheil  parts 
1  her%>of  In  the  sense  in  which  that  expression  was  used  Ip  the 
'res**!!!  law  or  In  which  It  Is  nsed  in  the  proposeil  law.  itnless 
le  l)rin;rs  it  in  «liffereut  vessels,  and  I  >vt>uid  not  Imagine  that 
I  hat  would  be  done. 

.Mr.  CT'.MMINS.  1  have  l>een  told.  Mr.  rre-<<ident.  that  nlne- 
enths  of  the  imiK)rtation.s  of  the  last  year  are  of  ohassis  alone, 
ind  that  very  few  automobiles  b.ive  been  imimrtetl  with  the 
todiaa.  It  is  customary  in  many  cases  to  put  the  iKHlles  ui>on 
he  machlnesi'ln  this  ci>uutry.  t)e."au8e  wo  make  metal  Unli^ 
ind  they  do  not  make  them  abn>ad  to  any  great  extent. 

Mr.  THOMAS.     I  have  |icrsonally,  Mr.  President,  no  Infonna- 


But  whether  so  or  not.  an  op|v>rtiuiify  is  given  by  the  provision 
Ion  as  to  that,  but  It  is  eviilent.  as  I  was  atniut  to  say  when  i  f,,r  competition  in  the  more  useful  and  the  cheaiwr  cars  that 
he  Senator  asked  his  ■  i.  that  under  the  present  law  it  is  {  are  m»w  uae*l  so  generally. 


"It  Is  rldlcnlous  to  put  a  duty  of  45  per  cent  on  autons  ».ies 
valued  at  $1,500  or  more,  and  then  to  admit  at  .'!0  per  lent 
chassis  and  flnlshwl  parts.  The  t>o«lles  of  automobiles  are  too 
bulky,  and  suf>jeet  to  damage  In  shipi>iiig.  and  too  expensive  to 
ship  by  reason  of  their  bulk  in  pro|H)rtlon  to  tlieir  vn^ne. 
Hence  European  manufacturers,  as  a  rtile.  <1o  not  make  the 
IxKlies.  and  as  long  as  they  can  send  chassis  into  this  country  at 
30  i)er  cent,  the  45  jK^r  cent  duty  on  any  kind  of  an  uutonioltilo 
wouUl  be  of  no  value  as  a  protwtion  tu  An:erlcan  maniifae- 
turers.  One  of  the  Democratic  metul>ers  of  the  Ways  and  >i<iins 
Committee  of  the  House  sal*!  that  'the  automobile  cha^-»'is  Is 
practicuUy  the  finished  car,  with  the  excvixiuu  of  the  boily  and 
the  tlr»>8.'  " 

That  Is  the  truth.  There  is  no  question  that  more  than  nine- 
tenths  of  all  the  automobll««8  Bhip{«e<I  fn>ni  abroad  are  only 
shippe<l  here  with  the  running  gear,  or  chassis,  ami  the  tMxIy  Is 
made  In  this  countrj-.  While  It  Is  provided  here  that  tinlshe«l 
automobiles  at  a  value  above  11.500  shall  carry  a  duty  of  15  i»er 
cent  In  the  future.  If  this  bill  passes  tliere  will  be  no  such  ship- 
ments to  this  country  as  long  ins  the  chassis  can  be  shipiHHl  here 
at  a  dutv  of  30-+)er  cent. 

Mr.  IJip^AS.  Mr.  President.  I  do  not  believe  that  a  ma- 
ohlBP -^^TTTch  simply  lacks  the  twxly  can  be  shlpj)e«l  o%er  hett>  ns 
a  finished  jwrt  of  the  machine.  But  whether  it  can  or  m>t.  the 
only  effect  of  this  would  be  to  bring  it  in  here  at  a  M  per  cent 
rate. 

Mr.  SMOOT.     That  Is  true,  but  then  why 

Mr.  THOMAS.  The  only  effect  of  that  would  bo  to  redutMi 
the  revenue  to  the  Covenunent. 

Mr.  SMOOT.  Why  try  to  make  It  appear  to  the  country  that 
t)ecanse  they  are  a  luxury,  as  nutontobiU^s.  1  snpp«is»'.  should  l»e 
classed,  though  at  a  value  of  jL-n^io,  sliall  cawy  45  per  cent, 
when  In  reality  there  would  l>e  no  such  shipment?  Chassis 
would  pay  .V)  per  cent  instead  of  45  i^r  cent. 

Mr.  TIIOM.VS.  In  many  instanc»*s  ix-ople  go  abroad  and  take 
their  antonioblles  with  thenj.  Accidents  n<>cur.  in  consequent^* 
of  which  finished  parts  are  required  and  they  must  be  had. 
Cue  of  the  things  which  the  commlitee  ha«l  In  view  was  t«» 
meet  that  situation,  so  that  the  jxirts  of  machines  which  might 
be  esstmtial  as  a  result  of  accident  or  other  unforeseen  occurrence 
might  l>e  provided  for.  But  I  do  not  see  any  calamity  that  will 
l>e  Involved  if  thut  machine  should  all  be  taken  apart  and  a 
portion  of  It  shipped  In  one  reaael  and  a  |)ortion  In  another 
vessel  and  brought  Into  this  country  nt  30  per  cent.  Thirty 
per  cent  Is  a  very  go<Hl  duty,  and  stt  far  ns  the  automobile 
business  rei]uiring  any  pn)tectlon  gi>es.  it  does  not  reqtiire  any 
whatsoever.  An  enormous  amount  of  the  machines  that  are 
ijianufacture^l  In  this  country  are  ex|>ort«l.  The  exi>ort  busi- 
ness in  this  line  of  industry  is  not  «>nly  large,  but  it  is  grow- 
ing larger  every  day.  If  I  am  correctly  inforniiMl.  one  gr^^t 
estnbli.shment  In  the  city  of  Detroit  has  lt.s  cars  scattered  all 
over  the  face  of  tJermany  at  present,  to  say  nothing  of  it.s  in- 
vasion of  other  markets. 

Now,  we  kept  the  4luty  at  45  per  cent  uixin  the  liigh-<  lass 
automobile  uikju  the  theory  that  it  is  a  luxury,  as  it  is  a  hixury, 

and  while  there  are  no  other  sort  of  cars  importe<l  here 

.Mr.  Wir.M.VMS.     It  is  a  fad  to  get  a   French  automoblV. 
Mr.  THO.MA.S.    Of  coun^e  it  is  a  fad  to  gel  a  French  automo- 
bile.     While    there   are    no    low-priced   cars    importetl    here   at 
present.   It   may  be  that    under  the  lower  duty   there  will   bo 
couij)etition  in  that  particular  class  of  the  automobile  Industry. 


)nly  the  very  hlgh-pr.<;.:  ;...ichinorj  that  have  Ijeen  ImiRirted. 
tVitbout  knowing  definitely  about  It.  I  8upi»t>se  those  machines 
vere  broo^lt  over  here  by  gentlemen  who  prefer  machines  of  a 
'oreign  iBAlce.  notwith.'^tandiug  the  fact  that  they  could  get  Just 
IS  giHHl  and  Just  as  servkenble  and  Just  as  attractive-appearing 
uachiues  of  American  make  as  can  be  Imported  from  abroad. 
The  automobile  of  that  sort,  whether  made  here  or  whether 
nade  abroad,  ought  to  fail,  if  It  di^s  not  fall,  under  the  class 
>f  luxuries.  They  are  the  machines  that  are  u.sed  by  people 
vbo  can  afford  them  for  pleasure  as  well  as  for  business  pur- 
M>ses,  but  they  are  nevertheles3  not  iudispeusjible  to  the  aver- 
ige  individual,  or  to  any  individual,  so  far  as  that  is  concerned, 

.Mr.  SMOOT.     Mr.  President 

The  VICK  PRESIPE.NT.  Does  the  Senator  from  Colorado 
*ield  to  the  Senator  from  Utah? 

Mr.  THOMAS.     With  pleasure. 

Mr.  SMOOT.  I  call^tl  attention  to  what  I  consider  to  be  an 
ucoBsistent  arrangement  of  this  paragraph  in  the  speech  that 
I  delivered  in  the  Senate  on  July  21  and  22.  I  at  that  time 
made  this  statement- 


Mr.  CT'MMINS.  Mr.  President,  I  simply  want  to  say  that  ray 
objei'tion  to  this  paragraph  in  its  f»ies.»nt  form  is  tlmt  substan- 
tially everything  will  ct>uie  In  at  '{0  iter  cent.  This  rale  is  not 
too  low.  but  the  suggestion  uf  45  i»er  cent.  In  my  opinion,  is  a 
mere  glittering  pretense,  and  the  suirgestion  of  nnytiting  ct>iuing 
in  at  15  per  cent  may  als*o  be  a  pretense,  becau.se  in  ortler  to 
take  advantage  of  15  per  cetit  it  'nusf  come  in  wholly  stH  tip. 
The  fri'lght  rate  u{)on  such  an  automobile  shIpiKNl  in  that  way, 
alUiough  I  do  not  s|»eak  of  that  with  certainty,  will  largely 
ovenvrae  the  advantage  that  is  sought  to  be  given  to  the  p«M.rer 
people  by  the  reduction  of  the  rate  to  15  per  cent. 

Why  not  put  on  a  duty  that  will  amply  protect  it?  I  think 
that  20  ixT  cent  Is  ample  ui)ori  all  kinds  of  auiomol)lle«.  You 
will  tlieu  get  more  duty  or  about  the  same  duty  that  you  will 
get  under  the  present  law;  you  will  deceive  nobody;  everything 
will  be  o|>en  and  candid  and  fair,  and  every  man  can  under- 
stand It. 

Mr.  THOMAS.  May  I  ask  the  Senator  what  rate  of  duty  he 
provides  for  automobiles  in  bis  proposed  substitute  for  Sched- 
ule C? 
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Mr.  rrM^HNS.  The  substitute  that  I  have  proposed  reads 
OS   follows  : 

.\ntf»mr>!i!le<».  Mrv  W «.  aTi<1  mf>tf>r  cycle*,  anfl  flnlsh'»d  parts  of  ttnj  of 
ttn'  rir^soloK,  not  "iiMludlDg  tim,  21  i>er  cent  ad  valorem. 

Thai   Is  bieh  enrngh. 

Mr.  TH<>M.\S.  Tht't  Is  5  per  cent  hirfier  than  tl»e  F^enator 
thi'iks  is  a  proj>er  duty  upon  that  pr<»t1uct. 

Mr.  (M'MMTNS.  It  is  5  per  cent  lower  than  the  duties  that 
at>*  pro|K>f»i»;l  In  this  bill. 

^ir.  THOMAS.  I  understood  the  Senator  to  say  just  now 
that  he  thought  20  per  cent  wAs  amjMe.  * 

Mr.  rr.MMINS.  If  I  so  sJiid,  I  did  not  speak  accurately,  be- 
canse  I  meant  25  i  er  cent.  •*. 

Mr,  WILI.I.^MR.     Mr.  President 

The  VICE  PKKSIDENT.  Does  the  Senator  from  Colorado 
yield  to  th"»  Senator  fnun  Mississippi? 

Mr.  THOMAS.     With  pleasure. 

Mr.  WIT.LI.\MS.  The  Senator  from  Iowa  has  Just  said  that 
ke«»plng  45  per  cent  ujHin  automobile?  woith  over  $1,500  Is  a 
m?re  prt»tense.  fron  which  1  Infer  that  he  believes  none  of  them 
would  be  imported.  The  world  Is  run  a  great  deal  by  fad  and 
fancy  and  fashion,  thtve  very  strong  "  Ts." 

Mr.  CT'MMINS      If  the  Senator 

Mr.  "WILLIAMS.  Walt  just  a  moment.  There  !s  another 
•*  f."  There  are  a  lot  of  fools  In  this  country  that  will  have 
only  farcy  makes  of  antomoblles.  They  can  get  better  automo- 
bilos  here,  but  they  will  not  have  them. 

I  find  that  In  KH'."'  two  million  and  a  quarter  doUat^*  worth,  in 
round  nund)ers,  of  these  automobUes  were  imported,  and  the. 
unit  of  valua  was  $.3.5<JO  r.j)iece:  and  that  in  1910  two  and 
three  quarter  millitn  doll.irs'  worth.  In  round  numbers,  were 
lniiM»rtetl,  ,and  the  u  dt  of  value  upon  the  average  was  two  thou- 
sand one  hundrctl  Bad  fifty-two  dollars  and  some  cents  .apiece. 
Last  year  ir  was  a  udllion  and  three-qunrter?!,  with  a  unit  of 
value  of  two  thous  md  one  hundreil  and  seventy -eight  dollars 
and  some  cents,  la  other  words,  this  shows  from  the  very 
unit  of  value  of  th?  lni[H»rted  automobiles  that  only  the  very 
Mghest  pri'^-ed  antotiobiles  were  being  Imported  at  all. 

Now,  we  believe  that  they  Were  being  Imjwrted  merely  be- 
cause certain  fafdibnalde  people  wanted  them  «nd  would  have 
them,  and  in  some  cases  because  American  tourists  abroad 
l»oni:ht  thr^iii  and  bfonght  them  back  with  them.  We  did  not 
think,  th(^refore.  flat  there  would  be  a  diminution  of  the 
revenue  derived  from  the  imiK>rtation  of  automobiles  by  leaving 
the  duty  up<>n  the  highest  pt^i'^d  onf»s  at  45  iier  cent,  whereas 
we  thought  that  wh-'u  we  pot  down  to  the  lowest  priced,  which 
hitherto  evidently  have  not  been  importe*!  nt  all,  possibly  If 
we  rerluced  the  duty  on  some  of  them  to  .30  per  cent  and  oil 
others  to  15  per  cent,  some  of  them  might  be 'imported  and  we 
nii?lit   add    to   the    revenue. 

Mr.   Cl'MMINS.     Mr.   President 

Mr.  WILLIAMS.  I  am  rather  of  the  opinion  that  the  30 
per  cent  and  the  l.'"'  per  cent  tax  upon  the  lower  priced  auto-i 
mobiles  will  be  prrhibitive,  because  there  is  no  fashion  that 
demands  them,  no  fancy  that  demands  them,  but  the  other 
automobiles  will  co'ne  in. 

Now.  the  Senator  asks  why  we  put  a  duty  of  30  per  cent 
iijw.n  chassis  while  we  put  a  duty  of  only  15  per  cent"UiX)n  the 
lowest  priced  automobiles  in  the  clas-siflcatlon. 

Mr.  CL.M.MINS.  P»efore  the  Senator  from  Mississippi  passes 
that,  let  me  say 

Mr.  WILLL\MS.  I^t  me  finish  the  sentence.  I  understood 
the  Senator  himself  to  say — or  was  it  the  Senator  from  Utah 
fMr.  SxiooTl?— that  nearly  all  the  importations  came  over  In 
the  .«hape  of  chassis, 

Mr.  SMOOT.  Mr.  President,  there  Is  no  question  about  It. 
If  the  Senator  will  look  it  up  he  will  OT>d  that  is  the  case,  and 
that    the   chassis 

Mr.  WILT>IAMS.  I  am  not  disputing  the  fact;  I  am  merely 
asking  if  my  hearing  was  corn'ct. 

Now,  the  Senator  from  T'tah  states  what  I  nnder.stand  la 
the  fact,  that  a  majority  of  tliem  do  come  over  in  chas.«:i8  now. 
That  being  the  case,  we  concluded  that  tf  we  taxed  the  chassla 
and  finished  parts,  and.  by  the  way.  many  of  the  finished  parts 
are  interchangeab'e.  we  wenld  get  the  revenue  of  .30  per  cent, 
because  the  r.ite  hitherto  had  not  been  jnohibifive  of  the  cLa8«fls. 
So  we  will  still  yet  swine  revenue  from  that.  Now.  if  we  put  the 
duty  on  the  chassis  down  to  15  i>er  cent,  they  could  bring  in 
chassis  for  a  high-priced  automobile  at  the  lower  duty  and  lose 
Uf  that  much  reveime. 

Whether  this  reasoning  be  sound  or  not  it  was  the  reasoning, 
ainl  whether  the  reasoning  be  bascil  on  actnal  facts  or  not.  they 
are  facts,  as  I  understand  tliem  and  the  inference  from  them. 

Mr.  rCM.MLNS.  Mr.  President.  I  am  not  objecting  from  (he 
staiitlpoint  of  my  friends  on  the  other  side  of  the  Chaml>er,  but 


a  45  per  cent  duty,  I  think,  is  very  much  more  than  neci»ssary 
for 

Mr.  WITJ.IAMS.     Not  for  the  higher  priced  auto. 

Mr.  CUMMINS.  For  protection.  I  do  tiot  think  we  need  any 
stich  d'lty  in  order  to  protwt  the  business  In  this  (Niv.ntrv, 

Mr.  WILLIAMS.     It  was  not  levied  for  proteiMion. 

Mr.  CUMMINS.  What  I  said  was  that  you  wotild  not  have 
any  imiwrtations  at  45  per  cent.  l>ecanse  it  Is  easv  to  knock 
down  the  vehicle  abroad.  They  are  all  knocked  down;  they  are  ■ 
not  brought  in  here  on  whe<'Is  and  as  finished  .".titomo'bilea. 
You  are  therefore  saying  to  the  country  we  are  g«Mng  to  tax 
high-priced  automobiles  at  45  per  cent,  whereas,  as  n  matter  of 
fact,  you  are  taxing  them  at  SO  i^^r  cent,  because  they  will 
come  in  at  80  per  cent.     I  think  that  is  too  high. 

Mr.  WII>LIAMS.  Such  of  them  as  do  come  in  knocked  down 
will  be  30  per  cent.  *. 

Mr.  CUMMINS.     That  is.  all. 

Mr.  WILLIAMS.  If  the  Senktor  thinks  that  no'fhiished  au- 
tomoMles  came  into  this  coimtry,  the  imjxirt  reiwrts  in  11*10  and 
1012  will  tindeceive  him.     Tliey  did  come  In. 

Mr.  Cl'MMINS.  The  Senator  fwm  Mississippi  possibly  for- 
gets that  under  the  present  law  there  Js  no  distinction  or  dif- 
ference between  finished  automobiles  and  parts  of  atitomoblles. 
They  all  come  in  at  the  same  rate  of  duty.  Tl»ere  is  no  clapslfl- 
cation  there  that  will  distinguish  those  that  came  In  on  wut'cls 
from  those  that  came  In  knocked  down. 

Mr.  WILLIAMS.  I  beg  the  Senator's  pardon.  If  the  Se»- 
ator  tlilnks  that  the  Import  reports  do  not  classify  these  tbioga 
difTerently,  he  Is  mistaken.  Of  parts  of  automf"»^)ile^  the  Im- 
IX)rts  rei»orted  last  year  were  $2'*',i,000,  while  automobiles  were 
imported  to"  the  value  of  ?l,«M>.O0O.  Tliat  Is  under  tl>e  bead  of 
parts  of  antomobiles.  \Miether  under  the  head  of  parts  of  auto- 
moljljes,  chas.«is  are  iiicluded.  1 1  can  not  say.  but  I  should  think 
that  they  would  be  Included  under  that  hwd  in  making  up  the 
summary  of  the  iroi»ort8  rather  than  under  the  heading  of 
automobiles. 

Now,  the  total  value  of  automofiiies  .nnd  finished  parts  both 
put  together  linp-orted  last  yegr  was  ?!2,190,567. 

Mr.  CIM.MLNS.  All  I  know  about  it  Is  that  It  is  ctistomary 
to  knock  the  vehicle  down  before  you  transport  it.  I  have  l>een 
told  by  those  who  Import  automobiles  that  the  number  im- 
ported as  a  whole  Is  negligible;  that  there  have  be«*n  substan- 
tially none,  and  I  have  prtxeofled  u;Km  that  hypothesis. 

Mr.  WILLIA.MS.  I  can  tell  the  Senator  why  tlie  authorities 
kepi  the  classification  separate.  Under  the  Payne-Aldrich  law 
automobiles,  bicycles,  and  motor  cycles,  and  fiuishe<l  parts  of 
any  of  the  foregoing,  were  separately  denominated,  although 
they  were  all  taxed  at  the  s:iu)e  percentage.  E-vidently.  ho\r- 
ever  It  hapi»ened,  the  Government  did  attempt  to  keep  them 
sei>arate  and  they  are  reported  separately.  Under  one  bending 
automobiles  are  reported,  under  another  heading  parts  of  nuto-' 
mobiles  are  reported,  and  under  anotlier  heading  the  total  of  ths 
two  is  Rimimed  up. 

Mr.  SMOOT  aiid  Mr,  THOMAS  addressed  the  Chair. 

The  VICE  PEESID1:NT.  Diies  the  Senator  from  Colorado 
yield  to  the  Senator  from  Utah? 

Mr.  THOMAS.  I  have  in  theory  hatl  the  floor.  I  think,  for 
the  last  half  hour.     I  shall  yield  to  the  Senator  from  Utfih. 

^Ir.  SMOOT.  Mr.  President,  in  the  past  there  was  no  neces- 
sity whatever  for  shipping  automobiles  In  parts  into  this  conn- 
try.  Under  tills  bill,  of  course,  purchasers  will  ship  them  in 
fini.shed  parts,  and  no  lmix>rter  will  pay  more  than  30  per  cent 
on  an  automobile  under  this  bill. 

There  is,  however,  another  Inconsistency  In  the  bill.  The  duty 
on  finished  automobiles  valued  at  ?1,000  or  less  is  15  per  cent 
ad  valorem;  valued  at  over  $L5f>(t,  45  per  cent  ad  valorem. 
In  order  to  save  freight  charges,  which  would  be  heavy  If 
shipped  in  the  form  of  a  finished  automobile,  the  shipi»er  of 
high-priced  machines  would  remjjve  the  wheels  or  ship  in  jwrts 
of  the  machine.  Under  this  bi^.  on  finished  I'nrts  a  duty  of 
30  per  cent  Is  imposeti.  Of  the  cheap  automobiles,  on  which  the 
framers  of  this  bill  seem  to  have  (been  trying  to  inake  the  i»er»ple 
of  the  country  believe  that  only  a  duty  of  15  ix*r  cent  is  beinj 
assessed,  there  are  no  Imiwrtatious,  and  if  the  iiarts  of  snch  a 
machine  is  lmpc»rted  tliey  will  carry  a  duty  of  30  i>er  ceut. 

Mr.  TDOM-VS.  Then  the  Senator  from  Utah  Is  of  the  opinion 
that  a  mijn  who  buys  a  high-priced  .machine  will  take  it  to 
I»ieces  and  bring  It  over  here  at  30  per  cent,  and  a  man  who 
buys  a  low  priced  machine  will  do  the  same  thhig? 

Mr,  S^IOOT.  No;  I  say  If  he  were  citinpelled  to  imfM)rt  any 
part  of  the  machine,  while  the  machine  as  a  whole  would  pay 
a  <luty  of  15  per  cent  any  finished  part  of  it  would  pay  SO 
per  cent. 

Mr.  THOMAS.  If  that  .should  resnlt,  I  would  agree  with  the 
Sen.'itor  from  Utah  tliat  tlTls  was  a  ridiculous  provision. 
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Mr.  SMOOT.  lH>«s  Ihp  Senator  say  that  anybody  would 
*liip  a  hipli-|»ri«o«l  nutoinnbik*  into  this  country  complete,  and 

tkny  a  duty  of  -1.".  per  rent,  when  under  this  bill,  by  talcing  the 
vleel>*  offiiul  shii  |iinR  It  in  parts,  he  might  pet  the  machine 
Ihronv'h  with  flie  paynitut  of  a  30  iK-r  cent  duty? 

.Mr.'  TIlo.MAS.  (Vrtaiiily.  I  believe  the  purchaser  of  one  of 
Ihtse  uihthiues  would  do  just  that  thing:  but  I  do  not  believe 
niiytMxly  who  i:jid  a  machine  bearing  a  15  per  cent  duty  would 
be  ftM.lish  enont'h  to  taki>  the  wheels  off  hi  order  to  enable  him 
to  pet  a  ."{0  i>er  cent  duty. 

Mr.  SMOOT.    NolM)dy  has  ever  suggesteil  such  a  thing. 

Mr.  THOMAS.     Then  I  misunderstood  the  Senator. 

Mr.  SMOOT.  I  said  if  the  purchaser  of  an  antonioblle 
shippeil  a  nuuhine  in  complete  the  duty  would  be  ir>  i>er  cent, 
while  If  he  shipped  it  in  larts  to  be  here  reassembled  the  duty 
would  be  3i>  l^v  cent. 

Mr.  THOMAS.    That  is  correct. 

Mr.  S.MtK^>T.    That  is  what  I  intendeil  to  say. 

Mr.  THOMAS.  Any  siu;ile  part;  but  that  is  a  very  difTerent 
thing  from  the  collective  portions  of  a  njachine  which  are 
brought  in  together  for  the  purpose  of  being  reassembled. 
That  is  the  machine. 

Mr.  S.MOOT.  In  the  pa.<?t  I  s;iid.  Mr.  rrcsi.lont.  tliere  was  no 
necessity  tor  the  purchaser  of  an  automobilf  sLii)pin«  a  part 
of  a  machine  If  he  were  buying  it.  because  the  rate  upon'  the 
parts  of  the  machine  and  the  rate  upon  the  linished  machine 
were  exactly  the  same— 4.")  per  cent  ad  valorem. 

Mr.  Hl'lJHES.     Will  the  Senator  from  Colorado  yield  to  me? 

Mr.  THOMAS.     Certainly. 

Mr.  Hrt;HES.     The  Senator  from  I'tah  (Mr.  Smoot]  know:^, 
does  he  not.  that  the  supi'<»sltifioua  case  that  he  put  has  l)cen  j 
passetJ  uiK)n  by  the  Treasury   I>epartmer.t  at  the  i»ort  of  New 
York  and  that  an  aut<'!nobile  with  the  wheels  or  other  parts 
missing  is  regardetl  as  an  automobile? 

Mr.  SMt)OT.  The  Senator  from  I'tah  does  not  know  that, 
and  he  thinks  that  the  Senator  from  New  Jcrst^y  can  not  tiud  a 
decision  to  that  effev't. 

Mr.  HT<;HES.  I  know  that  that  has  been  the  unbroken  prac- 
tice at  the  ixirt  I'f  New  York. 

Mr.  SMOOT.     If  that  is  the  case,  a  chassis  is  a  machine 

Mr.  IirtJHES.  I  did  not  say  that  a  chassis  was  a  machine. 
Tl»e  Senati»r  from  I'tah  instanced  the  case  of  an  automobile 
with  wheels  which  had  been  takeu  off.  I  say  that  that  is  not 
a  rtnishetl  part;  it  is  a  colUntion  of  rtnishcil  i»arts.  which  is  to 
ail  Intents  an  automobile,  and  would  so  be  construetl  under  this 
language. 

Mr.  S.MOOT.  I  only  spoke  of  that  In  cmmection  with  the 
knocking  down  of  an"  automobile.  Of  course.  I  could  have 
named  the  parts  s|<eciflcally  in  the  way  that  the  machine  would 
be  shipper!.  I  do  not  think  the  machine  wt>uld  be  shlppetl 
merely  with  the  wheels  ..ft.  I  only  mentione«l  that  by  way  of 
illustration.  I  meaiit.  of  courst\  that  If  the  machine  were 
shlppetl  In  a  kniK  ketl-down  state  It  would  come  In  at  a  30  per 

cent  duty 

Mr.  WILLIAMS.  Oh.  no.  If  the  whole  automobile  came 
along,  whether  it  was  '  kno^-ked  down"  or  kno<ked  up.  It  would 
pay  the  «lnty  of  n  machine,  ami  if  a  part  of  It  came  In  the  part 
would  be  ta.\e«l.  .,    »., 

Mr.  SMOl)T.  And  they  will  always  come  in  in  parts  If  this 
bill  passes.    There  Is  no  doubt  about  that. 

Mr.  IH'C.HES.  I  want  to  call  the  Senator's  attention  to  the 
fact  that  I  think  he  is  hasty  in  assuming  that  automobiles  will 
always  come  in  in  i^irts. 

The  VICE  PKESIOENT.  The  Chair  would  suggest,  in  the 
interest  of  the  reporters,  that  there  should  be  some  observance 
of  parliamentarv  meth.nls  in  the  procedure  of  the  Senate. 

Mr.  Hl'cniE.S.  I  will  sjiy  that  one  of  the  most  essential 
stages  in  the  construction  of  the  automobile  Is  the  assemhling; 
and  I  think  the  Si^nator  is  mistaken  If  he  assumes  that  the 
manufacturers  of  high  priceil  automobiles  are  going  to  send 
them  over  in  i>arts  ami  have  them  assembleil  here  by  mechanics 
who  do  not  know  anything  about  them.  As  a  rule  that  class 
of  autonuibiles  Is  asscmblwl  on  the  other  side  and  tunetl  up  to 
the  proi)er  pitch  before  they  are  shlppetl.  «» 

Mr.  SMOOT.  Certainly;  that  is  what  they  have  been  doing 
In  the  past,  and  that  is  what  they  will  be  doing  in  the  future 
under  this  bill.  They  will  not  have  to  kmxk  them  down,  be- 
caujte  you  provide  here  a  30  per  cent  duty  for  the  chassis,  and 
that  Is  all  they  will  ship,  for  that  Is  a  complete  machine  outside 
of  the  b*Hly.  The  Senator  knows  that  over  90  per  cent  of  the 
new  foreign  machines  shipped  into  this  country  now  are  shipped 
without  iKMlies. 

Mr.  Hl'lJHES.  I  do  not  know  anything  of  the  kind.  My 
information  is  to  the  contrary. 


Mr.  SMOOT.  My  informntr*)n  is  that  over  90  per  cent  of  the 
machines  are  im|)orted  v.ithout  bo<lies. 

Mr.  HUGHES.  I  think  I  have  seen  the  various  kinds  of 
automobiles  that  the  Treasury  reports  cover— they  are  not  very 
numenMt.s— and  it  seems  to  me  I  have  seen  them  many  after- 
noons on  Fifth  Avenue,  in  the  city  of  New  York.  All  of  those 
foreign  machines  had  foreign  Ixidles,  and  ail  of  ihcm  were 
shipped  Into  this  country  complete.  I  do  not  know  wliether 
under  the  law  an  American  citizen  who  has  been  abroad  can 
bring  an  automobile  ba<-k  witli  him  or  not. 

Mr.  .TA.MES.     He  nin  if  he  pays  the  tariff  on  It. 
Mr.  Hr(;HES.     But  It  seem-*  to  me  that  there  Is  i  great  dis- 
parity between  the  Treasury  figures  and  the  number  of  foreign 
automobiles  that  a  man  can  observe  uiton  the  streets  of  u  city 
Uke  New  York,  for  instance. 

Mr.  .L\.MES.  It  was  statetl  by  the  exi»ert  we  had  l)efore  the 
conunlttee  when  this  st-hetlule  was  under  consiileration  th»t  a 
great  many  wealthy  Americans  who  toured  th6  Old  World  pur- 
chased their  automobiles  and  brought  them  back — the  iKnly  as 
well  as  the  chas.sis  and  every  oth-ir  part  of  the  automobile — 
and  this  rate  of  4."»  iK>r  cent  was  fixed  In  the  bill  in  order  that 
that  character  of  machines  should  jwy  the  4.'i  per  cent  duty. 

.Mr.  TOWNSENU.  Mr.  President.  I  very  much  prefer  the 
S«Miate  jirovision  t«»  the  one  in  the  House  bill.  I  do  not.  how- 
ever, agree  with  Senators  who  have  s«i«l  that  the  automobile  is 
purely  a  fad.  It  might  have  been  such  at  uue  lime,  but  the  auto- 
mobile to-dav  is  a  necessity. 

-Mr.  WILLIAMS.  I  useil  the  word  *'  fad."  but  If  the  Senator 
from  Michigan  under.stood  me  to  say  that  the  automobile  was 
a  fad  he  made  a  mistake.  I  said  that  tl\e  hlgh-iiricetl  autonu> 
biles  that  were  bought  by  rich,  fa-shionable  people  and  brought 
back  by  the  American  tourist  from  EuroiHJ  were  a  fad  and  a 
fashion  and  that  they  could  obtain  a  belter  nmrhine  for  less 
money  in  .Vmcrlca.  That  is  what  I  said— not  that  all  automo- 
biles were  fad.s. 

Mr.  TOWNSEND.  I  was  just  going  to  reach  that  jwlnt.  I 
do  not  suppose  the  Senator  will  deny  It.  now  that  he  has  re- 
p«ritetl  it.  The  Senator  did  use  the  expression  that  tlu're  are 
"certain  fools"  who  prefer  the  hlgh-prictnl  forcigu-inade  ma- 
chines to  the  better  machines  made  here  at  home. 

I  agree.  Mr.  President,  that  in  this  the  Senator  displays  good 
Judgment.  His  criticism  of  Americans  who  buy  hlgh-pt  ifed 
cars  abroad  applies  not  only  to  those  who  purchase  automobiles 
but  also  to  those  who  purchase  other  things  that  are  made  In 
foreign  countries  when  e«iually  good  or  better  things  of  domestic 
production  can  be  obtained  at  home.  I  am  glad  that  in  one 
article,  at  least,  the  committee  Is  content  to  i»nt  a  duty  that 
will  protect  the  home  product.  I  think  n  man  Is  foolish;  I 
think  he  Is  not  a  ginxl  American— that  is,  from  my  stanilitoint, 
I  mean;  I  am  not  Impeaching  or  trying  to  imi>ench  men  who 
entertain  honest  convictions  of  a  different  kind— but  from  my 
standpoint  he  is  not  the  t)est  American  who  l>elieves  in  pur- 
chasing or  permitting  the  purchase  of  aiythlng  abroad  that  can 
be  reas«.inably  produceil  and  purchaseil  at  home. 

I  am  in  favor  of  the  Senate  provision  as  against  the  one  In 
the  Hou.se  bill,  although  I  believe  It  has  already  been  developetl 
in  the  discussion  of  this  Item  that  it  is  subject  to  various  ("ou- 
structions  and  that  the  jjeople  will  be  d*X"eived  by  it.  llicy  are 
not  going  to  get  what  the  committee  su;tgests.  It  Is  not  what 
it  appears  to  be.  I  think  that  the  duty  ought  to  be  higher  on 
the  iwrts  of  automobiles  than  that  provided  In  this  section. 
The  imrts  of  an  automobile  valueil  at  IL-VK)  or  more  should 
bear  the  same  rate  of  duty  as  the  completed  car.  and  the  kuuc 
Is  true  as  to  the  other  prlce<l  machiut^.  I  fdmit  that  now 
there  are  none  of  the  lower-priced  automobiles  import eil.  and  I 
doubt  if  there  will  l»e  many  im|M)rte«l  uiMler  the  i>ending  meas- 
ure whe..  It  l>ecomes  a  law,  be<'ause  we  are  making  more  of 
such  automobiles  In  this  country  than  are  made  anywhere  else 
In  the  world.  We  are  making  In  Michigan  two-thirds  of  all  the 
automobiles  that  are  made  In  the  Vnlteti  State.««,  and  a  large 
pro|K>rtion  of  those  are  made  in  Detroit.  The  pri«^  has  been 
going  down  until.  I  think,  we  are  making  the  be.st  article  for 
the  money  that  can  be  made  In  the  world.  It  Is  n  great  indus- 
try; it  Is  not  a  fad;  It  Is  not  something  that  can  be  done  away 
with,  because  the  automobile  has  come  to  stay.  It  Is  taking 
the  place  of  the  horse — and  it  is  a  meny  that  it  Is  so.  The 
automobile  Is  necessary  to  the  pngress  of  the  age  in  whicl,  we 
live.  I  want  to  see  this  Industry  thrive,  ami  I  commemi  those 
Democratic  Senators  for  admitting  the  umiufstloned  fact  tliat 
we  are  making  bettfr  automobile's  in  the  ri<lt«'«l  States  thai  are 
made  abroad,  and  that  it  is  well  to  retain  a  duty  of  45  iter 
cent  on  Imported  cars. 

Mr.  WILLIAMS.  Mr.  President,  what  I  «:il'l  wr«  that  buying 
foreign  automobiles  at  extravagaut  priceb  \v;•^  a  f.ishlon  and  a 
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fad.  ami  I  did.  In  the  heat  of  debate,  say  that  fools  bought  them. 
A  n:an  is  not  a  fool  simply  iK'caus*-  he  is  fashionable.  The 
Senator  from  Mifhlwm  can  not  fasten  upon  me, the  utterance 
tli-it  auti mobiles  ar^-  fads.  On  the  contrary,  we  have  attempted 
here  to  retluce  the  tax  ou  the  lower-priceil  automobiles  which 
hitherto  have  been  made  In  this  country  and  none  of  which 
hitherto  have  l>ee'.i  imported  into  this  country  at  all. 

.Mr.  ir>WNSK.\D.  And  does  the  Senat(»r  expect  that  any  will 
bo  lmi>orted  under  the  provisions  of  the  bill  as  reported? 

.Mr.  WILLL\MS.  We  thought  that  perhai>s  some  few  of  them 
might  be.  The  differen<"e  Itetwt-en  the  Senator  and  me  is  this: 
I  hosit.'ite  to  use  the  word  "  f<»ol."  yet  I  did  use  the  word  "  fool  " 
in  describing  anybody  wh(t  would  go  abroad  merely  to  be  fash- 
ionable and,  to  comply  with  a  fad.  buy  a  higher-pricvd  Inferior 
article  rather  than  to  buy  a  cheaper-priced  superior  nj-tlcle 
at  home,  while  the  Senator  seems  to  think  that  ar.yl>r«ly  who 
will  buy  from  abnmd  h  better  article  at  a  less  pp>c  is  a  fool. 
That  is  a  proiM>sition  ,to  which  I  do  not  8ubscril>e.  I  do  not 
subscribe  to  the  idea  that  It  Is  not  patriotic  to  buy  an  article 
made  in  (Jennany  or  an  article  ma>le  in  England,  provided  I  can 
get  an  article  of  better  quality  at  the  same  |.rice  or  of  the  same 
qu.'>.lity  at  a  less  price.  It  is  very  far  from  being  either  un- 
patriotic or  fixilish. 

I  have  never  seen,  for  (he  life  of  me.  any  sense  in  the  idea 
that  seems  to  get  Into  Ftmie  men's  heads  that  one  nation  trades 
with  another.  A  man  in  one  country  trades  with  another  man 
In  another  country,  or  two  men  In  the  same  country  trade  with 
one  another;  but  the  patriotism  that  exprc«;scs  ltse!f  in  terms 
of  commercialism  is  to  me  a  very  contemptible  thing.  It  seems 
to  me  that  trade  is  one  thing  and  patriotism  is  another,  and 
that  every  human  being  has  a  right  to  buy  whnt  he  neinls  and 
what  he  wants  of  the  best  quality  at  the  cheapest  price  i^ossible; 
that  every  interference  with  that  is  nn  interference  with  the 
laws  of  trade:  and  that  patriotism  has  no  more  to  do  with  it 
than  has  religion  or  Christian  Science  or  anything  else  that  Is 
totally  dis<-onne<'ted  from  it. 

AVhether  by  this  provision  we  are  going  to  mnke  ."utomoblles 
of  the  cheai>er  variety  cheajjer-to  the  people  of  the  T'nited 
States  I  Confess  I  do  not  know;  iiut  if  when  tlie  automobile 
trade  Is  at  its  very  best,  the  -\merlcan  producer  of  an  auto- 
mobile n-.n  hold  his  price  up  near  the  tariff-tixe<l  level,  then, 
midoubtcilly.  he  will  have  to  reiluce  it  in  order  to  jtrevent 
Imi>ortations.  FJvery  one  of  you  on  the  other  side  admits  that 
no  duty  at  all  Is  neoessiiry  ff»r  protection,  and  we  on  this  side 
admit  that  we  do  not  tix  these  duties  for  protection,  but  that 
we  fix  them  with  the  hojie  of  getting  revenue. 

.Mr.  HH.\NI>I:(;EE  ♦.».(ained  the  fl<x>r. 

Mr.  TOWNSEM).     Mr,  President 

.Mr.  PRANI)EC;EE.     I  yield  to  the  Senator,  if  he  desires. 

Mr.  TOW.\SF]ND.  I  merely  want  to  correct  one  statement 
made  by  the  Senator  from  .Mississijipi.  I  Have  not  admittecl  t^at 
the  automobile  Indu.stry  nee«ls  no  ftrotection.  I  think,  so  far  as 
chasKig  are  conecmed.  in  many  kinds  of  autoinitbiles  we  do  ne«M 
protection.  I  think  the  records  will  disclose  that  the  prices 
our  mannfactnrers  are  paying  are  so  much  greater  than  the 
prices  paid  for  simiisr  work  abrond  that  we  need  protection. 
If  wo  are  to  continue  the  American  wage  and  conditions  of 
living,  the  cost  here  and  abr<»ad  should  be  equalized. 

Mr.  President,  there  has  t»een  no  eharge.  I  take  it,  made  to  the 
eoniniittee  or  to  anybody  else  tli.it  there  has  been  any  c^•^^bina- 
tlon  or  any  attemi^  at  combination  on  the  j«rt  of  automobile 
makers  in  the  I'nitod  States.  I  will  not  asstmie  to  say  how 
many  factories  there  are  now  in  the  State  of  Michigan,  but  I 
do  say  tliat  there  is  the  strongest  [tosslble  coraiK?tltlon  amongst 
them.  1'hey  are  working  in  many  instances  at  about  as  low  a 
figure  in.  the  cost  of  prtKiuctlon  as  it  is  possil>Ie  for  them  to 
work  and  get  any  return  ou  their  investmeut.  ami  Congress  can 
not  afford,  esjutialiy  at  this  time,  when  enterprise  Is  at  least 
frightened,  to  wantonly  injure  this  great  industry.  Not  all  the 
automobile  factories,  by  any  manner  of  means,  are  making  large 
money.  I  know  it  to  be  a  fact  that  many  of  them  are  running 
very  close,  so  far  as  receipts  and  expenditures  are  concerned, 
and  the  severe  comiietition  which  has  btx-n  going  on  throughout 
the  United  States  has  been  all  Uie  protection,  the  people  needed 
to  insure  them  against  extortionate  prices  on  the  part  of  the 
manufacttirers. 

So  I  have  .stated  that  so  far  as  the  hicher-prlced  automobile 
la   concerne*!    I    think    45   per  cent    is  a    reasonable   protective 
duty.     I  think  it   is  iHTft^'tly* proper  that  that   rate  should  be 
loipoeed;  and  while  I  am  better  satisfied  with  the  other  duties 
provided  by   the  committee  tlian   I   am  with  tfiot^e  in   the  bill  j 
as  it  caiue  from  tlie  House,  stil!  I  nm  not  pleased  by  what  seems  i 
to  me  to  l»e  the  h.Ti>ocrIsy  displayed  In  this  provision.     I  think  ! 
It  would   be  betl«'r  to   have  the  language  clear,  so  that  there  '. 
could    be    uo    aiisundcistanding,    and    manufacturers    and    iin-  j 


porters  would  know  exactly  what  the  duty  i»  to  l»e  upon  th»se 
Jjrtides.  It  may  l»e  wise  to  ci:"sify  macbines  according  lo 
price,  but  economy  of  :idiniiii.s(ration  and  wisdom  of  puriKijie 
would  dictate  that  unr^s«embh^l  i»arts  of  nutttmobUt^K  should 
be  subject  to  the  s:ime  rate  of  duty  jis  is  thf  c/>miil»«ted  car.- 
I  shall,  however,  vote  for  the  commit lei'  ruueu'liueni. 

Mr.  WILLIAMS.  Mr.  Presidnit,  if  tl»e  Senator  from  Con- 
necticut [Mr.  P.UAM.»a.nl  will  i>ardou  me  f.r  a  nj<nuent.  I  un- 
derstood that  there  was  a  pretty  strong  consenstis  of  oplnhwi 
on  the  other  side  of  th?  Chamber  that  nuiomobiles  did  not  need 
protection.  I  ought  to  have  remcml»erf.si  at  the  tinie.  however 
that  the  Senator  from  Midiigan  IMr.  Tow.^s^:^-l)|  h.id  not 
added  his  voice  to  that  of  llie  uiher^'to  that  effect  ;  but  I  want 
to  call  the  Senator's  attention  to  tlie  fact  that  last  year  we 
exported  .521 .500.000  worth  of  aufomobile.o.  and  th*»  Senstor 
from  I>elaware  (Mr.  SAiisBihYl  has  just  dioi)[»{Hl  nie  a  iioi,.  iu 
which  he  tells  me  that  the  Fi»rd  Autonnil.He  Co.— I  am  not 
certain  where  the  Toid  Automobile  Co.  is  locate»l,  but  I  think 

Mr.  T0W.\S1:NI>.  It  Is  Tooateil  In  Detroit,  and  it  is  ll»e 
largest  automobile  factory  In  the  world. 

Mr.  WILLLV.MS.  I  was  about  to  say  th.nt  I  Ihnught  it  was 
locnte.1  at  l>etroif.  ITiat  compjiuy  is  now  .selling  at  from  $750 
to  .<i«Ol)  a  nutchiiK'  which  is  just  shout  as  good  a  machine  a.s 
can  be  made. 

Mr.  TOWNSEND.  They  arc  selling  some  of  them  as  low  us 
?G00. 

Mr.  WILLI.VMS.  I  did  not  know  they  had  the  pri.-e  d<»wn  as 
low  as  that ;  but  I  knew  they  had  It  dowa  to  $754».  F:ven  at 
this  pi  ice  and  in  spite  of  the  .sharp  cumi>etiti>n.  It  was  recently 
rei»orted  in  the  newspajiers  that  the  Ford  Co.  divld.-d 
§;in.ix>.t/KX)  profits  in  dividends.  Tliat' rather  tends  to  supiMirt 
the  p«iBition  I  twk  a  moment  ago,  to  the  effect  that  this  industry 
d<.os  not  need  pcctection;  but  it  does  not  prove  that  thev  may 
not  re«.luce  their  prices  still  lower  if  wo  reduce  th.»  dutv.  Ik'.i!us4> 
it  is  iK..*isi!t!e  that  that  luighr  enable  others  to  Inqtort  into  our 
country  a  machine  which,  while  it  could  not  conqtete  .it  aJI  at  a 
rea.sK.nabie  price,  would  make  the  domestic. mnnufacturer  re«liK^ 
his  price  to  a  ix.int  at  which  It  would  \ye  impossible  for  the  for- 
eigner to  exitort  his  articles  to  Americ.-i. 

I  think  a  conceni  which  can  declare  a  ?1o,on«i.ry>r>  dividend 
h.'is  not  l>een  driven  to  the  wall  by  shan>  hf.ine  (-nm  pot  it  ion. 
The  machine  which  they  make  is  a  machine  wOiich  the  farmers, 
contractors,  lawyers,  doctors,  and  the  masses  oi  the  pt^tjde  who 
use  automobiles  at  a:i  use.  We  have  trie«l  to  reduce  tiie  duty 
on  them,  while  wc  have  kept  the  duty  u|ton  the  fad  machines. 
The  fashi(»naMe  nmn  who  wants  that  »prt  of  a  machine  is  going 
to  buy  it,  no  matter  wh.it  It  costs;  he  Is  going  to  bnv  it  with 
the  French  body  and  everything  else;  and  the  Idea  that  hr^  Is 
going  to  kncK-k  It  down  into  all  of  its  different  F.irt>^  and  ship 
each  one  as  a  .separate  part,  with  a  sej^rate  freight  rate  in 
detail  up<>n  each  lart.  strikes  mo  as  absurd. 

Mr.  BHANDEGEE.  Mr.  President  I  have  here  a  commnnl- 
cation  froni  the  Locomobile  Co.  of  America,  in  which  the  presi- 
dent of  the  company  states: 

We  nre  rerr  much  dftitarl>od  orer  th<«  pr<>«p^t  of  tho  farllT  tillt 
pa.^sin^  the  Senate  with  a  duty  of  30  p*f  cent  on  chAKsis  siv.1  '.'O  wt 
cent  on  patto.  and  I  am  B^ndlnK  you  by  ;aeparat«  mail  a  brief  gutipn 
up  by  soDKi  1'7  automobile  uiauufacturors,  vbic-ta  giwa  our  pi.sitiun  in 
tlM»  maft<^r.i  ,    ■  , 

Thf  Ixvcoimobile  Co.  of  America  employs  In  BrWK<>port  aoiBe  2.000 
hands,  and  last  yi-ar  our  i»ay  roll  was  ^|»proiimatoiy  a  millioB  and  a 
half  dollars.  In  viptv  of  the  sltjafiun  <.n  the  tailff,  »*•  Lave  cut  our 
jtroduct  for  the  next  year  on»  tlilrd.  which  meauv  the  ratting  of  oor 
pay  roll  practically  half  a  million  dollars,  and  wUl  put  aome  live  or 
six  hundred  men  out  of  work. 

There  l.s  no  douM  that  some  r,f  the  cheap  cars  rllkc  Ford,  for 
in.«tance.  wbore  the  la)x>r  Item  In  a  car  Js  vr-ry  Bmaltic  can  f*mpei«s 
with  anybody  in  the  world;  but  wc  are  of  the  opinion  the  autoro<jbil« 
manufacturers  who.-io  la!>or  in  the  manufacture  of  tb«^lr  car  U  h^b. 
FTich  as  ours,  are  Eolng  to  have  trouble  from  sericma  foreign  competi- 
tion If  the  bill  becomes  a  law  as  Jt  pa>i-«ed  the  nou!«e. 

I  wrote  him  in  rei'Iy  that  tli<'  bill  had  n<ir.  been  reported  by 
the  Senate  committet*  exactly  as  It  im^sed  the  House  and  ad- 
vised him  what  the  Senate  committee  had  recommended  re- 
garding the  duty  on  automobiles.  lie  then  rei>lied  to  me  as 
follows : 

The  substitute  paragraph  on  automobiles  that  you  quoted  In  your 
letter  should  read  that  '  Fln!^h<'d  anton>ot)lles  and  chassis,  rained  «i 
$1.5o0  or  over."  etc.  .\lt  cbaitsU  ov'er  |1,500  ahonld  come  In  at  4^ 
per  ci-nt  duty,  not  at  3U  pt-r  c*nt. 

I  myself  fail  to  see  why  the  chasftis  of  an  autopiobile  valued  at 
over  fl.WtO  should  not  bear  the  same  rate  of  duty,  or.  at  least, 
as  high  a  rate  of  <luly.  as  the  fiuif^bed  automobile.  The  chassis 
of  an  automoi*i!('  contains  the  Intricate  mecbanlfal  work.  and. 
In  my  view  of  it.  there  l.s  nothing  lackln;;  to  complete  the  auto- 
mobile except  putting  the  li»fHly  on  the  chassis,  which  any  car- 
rlaee  or  coach  maker  run  do. 

If  it  be  in  order.  I  will  now  offer  an  amendment  to  the 
committee  amendment ;  and  if  it  be  not  in  order  now  I  wfll  of- 
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ter  It  at  the  proper  time.  I  movp  to  ttrlke  out.  In  line  5,  on 
>t  fwo  wi»rd!«.  to  wit.  "automobHe  chassis"  and 
I  tht«  tirnt  wonl  la  Hue  H.  the  wonl  •and."  and 
to  Injw'rt.  after  llie  second  word  of  the  tirst  line  on  that  page,  to 
wit.  after  the  word  "  automobiles,"  the  two  words  "  and  chassis," 
so  tli:it  it  will  retid : 

KinUbi>d  uu^omobilofl  and  chaials,  valued  at  $1,500  or  oTcr. 
Mr.  THOMAS.     I  will  sopvmt  to  the  Senator,  with  his  p^r- 
loii.  that  unles.'*  the  amendment  went  further  there  would 
be  no  provision  for  cha>»siH  valued  at  less  than  $l..'iOO. 

Mr.  HKAM>K<;KE.  Ver>-  well.  Mr.  President;  if  the  com- 
mittee should  desire  to  raiike  a  change  in  that  resi»ect.  of  eourw 
it  could  reiM)rt  an  amendiwnt.  Not  knowing  what  the  views  of 
the  ot>mmlttee  may  be  on  chassis  valued  umler  fl .oUU.  I  should 
not  like  to  offer  an  anieu.lraent  for  them.  I  simply  tlesire  ni»w 
to  offer  the  anieiulnient  I  have  suggested,  and.  In  view  of  the 
aagHjMtion  of  the  Senator  from  Colorado.  If  the  nmendment 
should  meet  the  judgment  of  the  Senate  I  will  prepare  another 
to  meet  the  i»oint  niis«M|  by  him. 

I  simply  wish  to  state— not  to  multiply  wonls  abont  it.  but 
simply  to  make  the  iH>int  of  i>rinciple  clear— that  it  seems  to  me 
the  real  work,  the  tine  mechanical  work  upon  an  automobile 
is  (lone  tiiK>n  the  chassis  and  the  machluer>'  part  of  it.  ami  not 
uiH.n  the  up|>er  works  or  the  btnly  of  It.  I  think  that  compli- 
catetl  work  should  l>ear  a  duty  as  high  as  the  duty  paid  on  the' 
completed   autouiohlle. 

Mr.  STONH  .Mr.  Pre-^ident.  I  think  this  paragraph  has  b<«0!i 
sutn.  i<iitly  debated.  lK>es  the  Senator  from  I'ouuecticut  offer 
«n  aaieiidinent  to  It? 

Mr.  BKA.\I>E<;EE.  Yes:  I  have  stated  the  amendment.  I 
will  offer  it  now. 

Mr.  STONR  It  Is  offere<l.  as  I  understand,  as  an  amendment 
to  the  ani*'ndnient  of  th»*  committee? 

Mr.  HHAM>E<;EE.  11  is  offered  as  an  amenduu  iit  to  the 
conmiittee  amendnjent. 

The  VirE  I'HESinENT.  The  question  I.''  on  agreeing  to  the 
amendment  offereJ  by  the  Senator  from  Connecticut  to  the 
ameutluient   reiH>rte«l   by   the  ttee. 

Mr.  TOWNSKM).     Mr.   Ti  t.   I  want  to  say  a  word  In 

reference  to  the  statement  made  by  the  senior  Senator  from 
Mississippi  [.Mr.  Wii.li.vms].  I  contend  that  the  statement  he 
has  made  with  reference  to  the  Ford  automobile  shows  that, 
through  com{)etltion  In  the  l'nite«l  States,  the  price  of  that  mr- 
tlcular  automobile  has  been  going  down.  The  Ford  .\utomobile 
Co..  In  my  Judgment,  neetls  no  protection.  It  Is  perha^m  the 
largest  manufacturing  ctmceru  of  automobiles  In  the  world.  I 
will  not  attempt  to  state  accurately  Just  what  their  pnxluction 
Is.  btit  I  know  it  was  r»'ix»rt»Hl  that  during  several  months  of 
this  year  that  <'ompany  shipi)eil  out  an  automobile  every  minute. 
It  manufactures  autoniobil«>M  on  a  large  scale. 

One  of  the  things— it  di>es  not  apply  so  much  here,  but  It 
calls  to  my  attention  the  fact — one  of  the  things  I  am  most 
comi>lainlng  alKnit  In  this  bill  is  that  nearly  everj'thlng  is  aimed 
at  the  large  coiuvrns.  That  idea  Is  lu  mind  in  connection  with 
the  Steel  Trust,  for  Instance,  and  the  large  automol»lle  factory 
that  Is  c.\cet\lingly  i>rojqH'rous :  but  lu  striking  at  them  we  hit 
the  smaller  concfnis  a  fatal  blow. 

Take,  for  lnstanci\  the  question  of  steel  wire,  which  we  are 
so*>n  to  reach.  We  strikf  a  blow  at  the  large  c»>ucerns  which 
have  t>eenvmaking  steel  wire,  but  at  the  same  time  our  statutes 
are  such  tnat  wc  prevent  or  prohibit  one  comi)any  from  buying 
up  the  smaller  concern.  We  pn»hlblt  the  large  wire  company 
fnmi  buying  up  smaller  plants  throngbout  the  United  States. 
and  yet  by  this  bill  we  actually  drive  those  smaller  factories  out 
of  business  and  give  the  field  to  the  larger  concerns,  a  field 
which  they  .ittempted  to  sret  by  purchase,  but  which  our  statutes 
f.>rbade  them  doing.  Under  the  bill  now  pending  we  em-ourage 
monoix»ly. 

So  In  the  case  of  this  large  concern,  the  Ford  .\utomoblle 
Co.,  it  d«.>es  not  neetl  protection.  It  has  the  field:  it  Is  manu- 
facturing it.^  cars  at  a  small  profit  per  unit,  per  single  car.  and 
by  turning  them  out  at  the  rate  of  a  car  a  minute,  nt  a  very 
little  pn>rtt  per  car.  It  of  course  can  continue  In  bu.siness,  but 
the  policy  of  this  Oovemment  Is— and  certainly  the  Democratic 
Party  has  professed — to  prevent  monoi)oly  and  encourage  com- 
I»elition.  Tbls  bill  is  the  best  frteaid  monopoly  could  desire. 
Mr.  STONE.  I  hoite  we  may  have  a  vote  now.  Mr.  President. 
The  VICE  PUESinENT.  The  qtiestion  Is  on  the  amendment 
pro|^x>«Hl  by  the  Senator  from  Connecticut  [Mr.  Uraxobgke]  to 
the  aii)en<lnieut  rejMtrted  by  the  cnniniittee. 

.Mr.  IUiANI)E(;i:K.  Mr.  Pies'dent.  if  I  may  do  so.  to  meet 
the  sugge.<tion  of  the  Senator  from  <'olorado  [Mr.  Thom.vs).  I 
will  ask  to  UHHlify  my  pro|»ose.l  amendment  by  Inserting  after 
the  wonl  ••  aut'iuobiles."  in  line  3,  i>age  3*'»,  the  words  "and 
rlt;»5sis."' 


Mr.  i:ALLINGEai.  Let  the  amendment  to  the  amendment  be 
stated. 

The  VICE  PRESIDENT.     The  Seeretar>-  will  state  the  amend 
ment  to  the  ainemhneiit. 

Mr.  IUtAM»E(;KE.  If  I  may  be  pardoned  for  making  the 
suggentiou.  let  the  paragraph  lie  read  as  It  would  ap|>eiir  if  the 
amemlnieiit  to  th»«  amendment  were  iigre«'<l  to. 

Mr.  S.MITII  of  .Michigan.  .Mr.  President.  I  shouhl  like  lo 
ask  the  S«'nator  from  .Mis.souri  a  •pu'stion.  Sup|M>ye  the  dcssis 
of  an  automobile  comes  in  one  ship  and  the  bixly  lu  aii<«ili<  r. 
under  what  rate  will  they  enter  our  jwrt? 

Mr.  STo.NE.  The  Senatt»r  asks  a  question  whUh  I  do  not 
know  whether  I  can  answer  or  u«>t.     I  will  do  lhi>  lu'st  I  can. 

I  take  It  that  If  a  machine  frouj  France  shouM  l»c  dismanlUil 
antl  ship{)etl  In  one  vessel  It  w«  uld  be  chaigtnl  at  the  rate  of 
the  whole  machine,  as  If  It  had  come  In  without  U'lng  kmn  k***! 
down.  If  some  parts  of  It  came  in-si  separate  vessel.  I  take  ii 
they  would  pay  the  rate  of  the  |»arts.  unless  it  wer.«  shown  that 
there  was  a  fraudulent  scheme  i»lauuerl  out  to  evade  the  tluiies 
im(>ose«l  by  our  lawa 

.Mr.  S.MITII  of  .Michigan.  There  Is  nothing  In  tlie  present 
law  that  will  enable  the  customs  utficers  to  aaaenible  these  luirts 
at  the  [lort  of  entry. 

Mr.  STONE.  I  think  we  have  a  suRKlent  :;dmlnUlrative 
force  to  ke«'p  fairly  ginxl  track  of  framls.  tir  attempted  fr:ni«ls. 
on  the  customs.  Moreover.  I  very  wrlou.sly  question  whether 
any  man  who  was  ln)(M)rting  a  machine  from  abriad  would  go 
to  the  trouble  and  exi>eu8e  and  delay  Incident  to  M'paratiiig  a 
machine  and  shipping  it  into  the  United  States  in  different 
vessel.s. 

Mr.  S.MITII  of  Michigan.     Su|'pf>se  he  were  n  snl«»a  agent? 

Mr.  STONE.  If  he  were  a  sales  agent,  receiving  here  fo- 
sale  on  the  market  In  this  country  machines  made  abn>a<l  and 
putting  them  into  his  warehouM>.  my  opinion  is  that  the  customs 
<<f^'  »uld  very  easily  discover  that  he  was  separating  ;" 

Ik  >  Into  parts  aiMl  shipping  theui  in  tiiat  form  to  t  > 

the  legitimate  duty  lm|>ose«l  ufvtu  them,  and  he  would  find  great 
dlffleulty  In  maintaining  that  buslne.ss  |>ollcy. 

.Mr.  SMITH  of  Michigan.  Is  it  the  Intention  and  plan  of  the 
Finance  Committee,  of  which  the  dlstin:;uishe<l  Scn.ntor  from 
Missouri  is  an  Influential  member,  to  afford  ample  protection 
to  the  automobile  industry  of  America? 

Mr.  STONE.  The  purpose  of  the  Finance  Committee  has 
already  been  stated.  It  Is  not  inteudiHl  to  be  a  protective  <luty, 
but 

.Mr.  SMITH  of  Michigan.  Is  It  Intendctl  to  be  a  duty  of  45 
per  cent? 

Mr.  STONE.  \  duty  of  45  per  cent  Is  Imi^^sed  upon  high- 
class  machines;  and  I  believe  machines  of  that  kind,  high  class, 
fancy-made  French  machines,  that  are  purchased  by  very  rich 
men 

Mr.  JAMES.     As  a  luxury. 

.Mr.  STONE.  Yes;  as  suggeste«l.  as  a  luxury— for  they  are  a 
luxurj- — I  believe  the  purchasers  of  such  machines  care  very 
little  at>ont  the  additional  expense  Imitosed  by  the  custom 
duties.  They  want  these  machines,  and  they  will  have  them,  no 
matter  what  they  cost.  If  we  should  put  the  duty  at  a  great 
(lejil  higher  rate  than  we  have  prescribe<l  In  this  bill.  I  do  not 
bi'lieve  it  would  decrease  the  Importations  to  the  extent  of  a 
single  machine. 

Mr.  SMITH  of  Michigan.  Mr.  President.  T  do  not  wish  to 
annoy  the  Senator  from  Mls.sourl  by  my  questbms. 

Mr.  STONE.    The  Senator  does  not  annoy  me. 

Mr.  SMITH  of  Mkhlgan.  I  am  verj-  anxious  Unit  this  In- 
dustry should  be  protecteil.  as  every  other  labor-employing 
industry  nee«ls  protection  against  «heaper  foreign  laltor.  I  be- 
lieve It  needs  prottx-tlon.  I  would  protect  It.  because  I  want 
to  prfjtect  the  wage  earner  who  makes  the*  machines  here 
against  competition  from  abroad.  In  that  res|>ei't  I  feel  that 
even  the  Ford  establishment,  with  its  tremendous  output.  Is 
entitled  to  come  umler  that  law  with  Its  hundre<is  of  thousands 
of  workmen,  notwithstanding  large  i>rofits  to  the  employers.  It 
Is  for  those  workmen  that  I  would  have  this  duty  definitely 
understood.  Other  countries  have  their  tariffs  against  .\mer- 
Ican  automobiles.  Canada  has  a  tariff.  I  think,  equal  to  our 
own.  against  American  autoi  .oblles.  The  Ford  Co.  have  been 
obliged  to  go  Into  Canada  and  establish  factories  there,  employ- 
ing hundrtHls  of  njen.  In  onler  to  get  the  Canadi.in  marki»t  free 
of  tariff.  We  ought  not  t'»  make  it  easy  fi>r  foreign  made 
machines  to  get  over  here  In  unfair  n.m|M«tltion  with  the  men 
who  make  these  machines  In  the  Unlle»l  States.  I  am  not  so 
much  concenied  nlHiut  the  men  who  own  the  factories,  but  the 
men  who  make  the  machines.  I  do  not  iM'Meve  that  under  the 
langxiage  of  this  bill  they  v.  ill  rtx-eive  the  prote<tion  which 
ai»i>areutly  they  will  exi»ett  to  receive.     1  believe  the  duty  has 


l»een  reiluced'^in  practical  oiteration  to  30  per  cent,  and  I  am 
opiN>se<l  to  It: 

.Mr,  STO.NE.  I  understand  the  Senator's  iwsilion  fully.  I 
ask  a  vt)te  on  the  amendment  offere«l  by  the  Senator  from 
I'iiunectlcut. 

Mr.  CUMMINS.  Mr.  President,  l>efore  the  vote  is  taken  I 
desire  to  wiy  a  further  word. 

When  I  first  objecttnl  to  the  p-'iragmph,  I  assumed  that  it  did 
not  clearly  exprinw  the  intent  of  the  committee.  I  thought  the 
ctunmlttee  really  inteudetl  to  re«luce  the  duty,  and  to  reduce  it 
efficiently.  I  attrlbute<l  what  I  l»elievetl  to  be  its  faul'  to  Inat- 
tention or  want  of  skill  in  rolucing  the  intent  of  the  committee 
to  writing;.  Hut  the  debate  has  shown  that  the  committee  really 
intends  to  leave  a  duly  of  45  iter  cent  upon  automol»iles  valued 
at  more  than  $1,500.  ^nd  the  committee  iKMieves  that  all  the 
automobiles  which  come  into  tlie  Uiiited  States  and  are  wocth 
more  than  that  will  come  in  here  in  such  a  form  as  to  nHiuire 
the  payment  of  45  per  cent  ad  valorem.  If  the  c.mmlttee  be- 
lieves that,  it  has  suddenly  become  more  wedded  to  the  doctrine 
of  high  protection  than  are  some  of  the  Senators  on  this  side. 

I  thought  it  was  a  i)oor  way  of  pu;:gesting  that  high-priced 
automobiles  ought  to  i>ay  a  higher  duty  than  low-price*!  auto- 
mobiles, but  that  the  conuniltee  knew  that,  after  all.  the  duty 
paid  would  be  30  i>er  cent.  But  inasuiuch  as  you  are  now  con- 
lending  that  you  are  aln.ut  to  levy  a  duty  of  45  per  cent  ujKin 
the.-;e  automobiles,  whether  they  come  in  as  parts  or  whether 
they  come  In  as  a  whole,  your  attitude  is  vastly  less  defensible 
than  It  was  originally. 

I  do  not  believe  a  single  one  of  you  can  Justify  a  45  iier  cent 
duty  ui>on  an  nutomobil«>.  It  <loes  not  make  any  difference 
whether  it  Is  to  be  usetl  by  a  rich  man  or  a  i»oor  man.  It  cer- 
tainly Is  not  true  that  because  an  enterprise  tunis  out  a  com- 
iuo«liiy  thet  Is  usetl  only  by  those  who  are  reasonably  well  off, 
you  must  therefore  i»a8s  l»eyond  the  wildest  dream  of  protection 
In  onler  to  tax  the  artiile  that  Is  thus  manufactured  by  such  an 
enterpri.se.  It  can  not  Ik?  Justified.  I  will,  for  the  argument, 
surrender  my  view,  although  I  still  entertain  It,  to  the  asser- 
tion of  the  Senator  from  Mlssissljjpl,  and  assume  that  all  these 
automobiles  will  come  in  at  45  iK?r  cent,  Instead  pt  at  30  per 
cent,  as  I  believe  to  be  the  truth. 

What  kind  of  a  duty  Is  45  i)er  cent  uiwn  such  automobiles?  I 
do  not  care  whether  you  call  it  protwtlon  or  not.  Y'ou  may 
disguise  It  as  a  "  com|ietitlve  duty."  That  reminds  me  that  we 
might  as  well  take  up.  presently,  the  kind  of  tariff  law  that  Is 
now  before  us.  Before  It  was  l^egun  in  the  House  of  Kepre- 
sentatlves  the  distinguished  Sjieaker,  In  describing  the  charac- 
ter of  law  that  would  be  jMissed,  ssiid  he  understood  it  was  the 
ndsslon  of  the  I»emocratic  Party  to  substitute  for  the  present 
law  a  "comiKtitlve  tariff."  So  far  as  I  know,  that  was  the 
first  time  the  word  "  com|)etitive"  was  ever  used  In  connection 
with  a  t.-iriff  law;  at  h-ast  it  so  Imjiressed  me.  I  did  nrtt  know 
what  the  S|»eaker  meant  by  a  "  com|)etltlve  tariff  '  from  any- 
thing Uiat  ever  had  be«'n  sjiiil  or  written  in  the  literature  of 
the  subject. 

Mr.  S.MITII  of  Michigan.     .May  I  interrupt  the  Senator? 

The  VICE  PKESIDE.NT.  Does  the  Senator  from  Iowa  yield 
to  the  Senator  from  .Mi<hlgan? 

-Mr.  CUM.MI.NS.  1  yield,  although  I  hope  to  be  permitted  to 
go  forward  as  rapidly  as  |)ossible. 

.Mr.  SMITH  of  Mi<  higan.  I  rise  only  for  the  i)uri)08e  of 
throwing  a  little  light  ui»on  the  situation.  It  wlir  take  only  a 
Mvond  to  do  It. 

I  can  tell  the  Senator  what  the  Si>eaker  ineant.  He  meant 
what  he  ^aid  when  the  last  tariff  bill  of  the  Democratic  Party 
was  passed,  when  he  s;iid: 

We  aro   told   that    the  d.iy   of   mirar!*»s   Is   past,   but    we   are   also   in- 
formed that  "while  ttie  l.Tmp  holda  out  to  bum.  the  vilest  sinner  may 
••*'"'■"  "  :  and  I  am  so  thtrotiKlily  convinced  of  both  the  wisdom  and  the 
riKhtcousness  of  froo  trade  that   I   would  not  be  at  all  surprised  to  see 
the   (jfntl.-ni.nn    from    M.iine    [Mr.    Reed],   the   zentleman    from    I'ennsyl 
vania    I  Mr.   Ihilzell).  and  the  gentleman  from  MicbiKan   (Mr.   BurrowsL, 
the   pillars   of   wisdom,    strength,   and   beautv    In    the   templer  of  prote^ 
lion,  rtinnin;,'  nn.w  with  oach  other  to  catch  the  eye  of  the  IVmocratlc 
Speakt-r  of  the  Fifry  fourth  Congress  to  Introduce  an  out  and  out  free- 
trade  measure. 

That  was  his  view  on  that  bill,  and  I  have  no  doubt  It  Is 
his  view  on  this  bill.  If  you  get  under  the  surface  of  the  utter- 
ani-es.  I  was  quoting  from  the  Hon.  Cii.\mp  Cl.vbk,  Si)eaker  of 
the  House  of  Hepre.seiitatives. 

Mr.  CUMMINS.  .Mr.  President,  as  highly  as  I  usually  value 
the  advice  of  my  friend  from  Michigan.  I  can  not  believe  that 
he  is  qualified  to  Interpret  the  remarks  of  the  Speaker  of  the 
House  on  this  subje<t.  I.  .at  least,  do  not  understand  a  competi- 
tive tariff  to  be  the  kind  of  tariff  to  which  my  friend  from 
Michigan  has  Just  referred.     I  am  discussing  the  matter  seri- 


ously, Mr.  President.  I  am  afraid  my  friend  from  Michigan 
thought  I  was  perjKM rating  a  joke,  but  I  am  not. 

Mr.  S.MITH  of  .Michigan.     Oh.  no. 

Mr.  CUMMINS.  I  am  trjing  to  find  out  what  kind  of  tariff 
we  ought  to  make  here.  1  refernHl  to  the  address  of  the  SiK>Mker 
of  the  House  because  he  then,  for  the  first  time  in  the  whole 
history-  of  tariff  discussiim  and  tariff  legislation,  de8crll>e<l  In 
set  terms  a  tariff  as  a  "comi^etltlve  tariff."  Very  shortly  after 
that  time  the  e<iually  distiuguisheil  chairman  of  the  WaVs  and 
Means  Committee  of  the  House.  In  speaking  of  the  tariff'  about 
to  be  constructeil  by  the  Dem.Kiallc  Partv.  us<h1  practicallv  the 
same  expression,  and  defined  the  tariff  about  to  be  made" as  a 
"competitive  tariff." 

Mr.  SUTHERI^\ND.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  fnMu  Iowa  vield 
to  the  Seaat4>r  from  Utah?  ' 

Mr.  CU.MMINS.     I  do. 
.t-^'«  '^'^'THERLAND.     D»^s  not  the  Senator  fn>m  Iowa  think 
the  Speaker  meant  by  "competitive  tariff"  a  tarff  under  which 
the  foreign  manufacturers  aiid  producers  would  compete  among 
them.selves  for  the  American  m.irket? 

Mr.  CI'.MMINS.  .Mr.  President.  I  do  not  think  the  distin- 
guishes! chairman  of  the  Ways  and  Means  Committee  had  that 
condition  in  mind;  but  I  pursue  the  inquiry: 

I  was  again  led  to  reflect  upon  the  meaning  of  the  word 
"comi)etltlve"  as  applied  to  a  tariff  law.  It  became  lo.st  in  the 
great  volume  of  di.scussion  that  ensued,  ami  I  did  not  again 
bear  It  until  It  was  used  by  the  chairman  of  the  P'inamv  Com 
mittee  of  the  Senate.  From  everything  that  had  taken  p'.-iee 
I  bec.nme  convinced  that  we  wi-re  not  to  have  a  "  comj.etUlve 
tariff."  but  we  were  to  have  s<nne  other  sort  of  tariff;  that  there 
was  s<mie  other  standard  and  some  other  guide  to  l»e  adopted  bV 
our  Democratic  friends.  But  observing  this  discussion  very 
closely  I  heard  the  other  day  the  vorj-  able  Senator  from  North 
Carolina  [Mr.  SimmonsI  s;iy  with  rt^-ard  to  a  particular  dulv. 
concerning  which  some  one  asfcpd  him  a  question,  that  it  was 'a 
proi)er  duly,  becau.se  it  was  a  "competitive  rate."  He  said  it 
was  a  "competitive  nite."  I  eipphasize  that,  because  I  think 
the  time  has  come  In  the  consideration  of  this  bill  when  on  both 
si.les  of  the  Chaml)er  we  may  very  i)roiierly  and^very  In.struc- 
lively  and  very  profitably  devote  a  few  minutes'  consideration 
to  the  meaning  of  the  phniso  "comiH^itive  tariff."  I  myself 
l>elieve  in  a  competitive  tariff,  and  I  am  a  protectionist;  and  I 
should  like  some  Democratic  Senator  to  explain  how  wo  can  de- 
termine what  Is  a  comjR'titlve  rate  of  duty  without  inquiring  as 
•  to  the  cost  of  prcKluction  hero  and  abroad. 

Disregarding  the.se  rather  Jocular  suggestions  from  my  friends 
ujxtn  this  side  of  the  Chamber,  I  afesume  that  what  was  im>ant 
j  by  "comi>etitive  tariff"  in  this  pre-session  discussion  was  that 
I  there  should  be  attached  to  comi)etitive  articfes— that  is,  things 
which  we  make  In  this  country  and  which  are  also  made  abroad 
and  offered  in  our  markets— such  a  duty  as  would  enable  our 
prodticers  to  enter  our -own  markets  and  there  comi>ete  with 
their  foreign  rivals.  That  means  that  In  order  to  enter  our 
markets  and  offer  his  wares  for  sale  to  his  own  i)eople  a  do- 
mestic producer  must  get  cost  for  what  he  offers  and  must  also 
get  a  fair  profit  for  what  he  offers,  for  if  he  could  uot  be  reason- 
ably assured  of  a  fair  profit  he  would  not  enter  the.  business  at 
all  and  he  would  not  offer  his  commodities  for  sale  in  his  own 
market. 

Therefore,  If  you  mean  anything  at  all  by,  a  comiietitive  rate 
of  duty,  you  mean  such  a  duty  as  will  enable  our  producer  to 
manufacture  or  create  or  raise,  as  the  case  niay  be.  the  domestic 
products  and  meet  in  our  own  markets  his  f^rylgn  rival  at  least 
upon  even  terms,  assuming  that  the  forelgii^ manufacturer  or 
producer  will  enter  our  markets  exjKxiijg  i^  sell  his  commodi- 
ties here  at  cost  and  with  a  fair  profit  to  him.  or  otherwise  he 
would  not  manufacture  and  attcmi»t  to  enter  the  markets  of  the 
United  States. 

If  you  mean  anything  at  all  by  a  comi)etitlve  rate  of  duty, 
that  Is  what  you  must  mean._  Tell  me — not  just  now,  bec-ause 
I  shall  not  ask  you  to  tell  me  now.  but  at  some  time  l»efore  this 
debate  is  over — how  you  can  deteruUue  what  is  a  comiietitive 
rate  of  duty  without  giving  some  attention  to  the  conditions 
upon  which  that  comijetitlou  must  exist.  If  it  exists  at  all? 

It  must  be  assumed  that  traders,  manufacturers,  and  pro- 
ducers when  they  do  business  exi)ect  to  reap  a  fair  profit.  They 
win  not  produce  or  create  unless  they  can.  I  want  simply  at 
this  time,  because  I  shall  take  up  this  matter  again,  to  empha- 
size the  idea  that  your  own  great  le.iders— leaders  of  the  House 
of  Representatives  who  very  largely  formulatejl  this  bill,  and 
who  had  a  right  to  formulate  it,  because  by  the  Constitution 
bills  of  this  character  are  given  to  the  House  of  I{ei>resenta- 
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Ke  a  titive  tariff. 

he  ;i  rhat   I  want  you  to  pive  to  the  country,  as  well 

to  this  fi.lr  "f  the  Chamber,  is  whether  yon  are  attempting 

BAke  a  oi>iu(>i-titiTe  tariff:  and  If  you  are.  huw  yoa  can  ac- 
it  without  some  inquiry  Into  the  cost  of  pjtxluction 
abntad.  so  as  to  J)e  al»'.  'tem'tne  up«>n  what  con- 

dltfona.  or  at  what  price,  an  Av  t  producer  can  enter  his 

ow  1  markets  and  sell  his  wares  there  at  a  fair  r^nm  for  tke 
lab  >r  and  capital  which  may  have  bet>n  employed  in  pr<jdiicing 
thf  arllcJes. 

^t'ith  that  prehide.  I  come  hack  to  antomobiles. 

«>I1  me  whether  you   think   It  rc«nilre9  a  45  i>er  cent  duty 
vv>  n  autoniohileM  worth  UK>re  than  $l.r>4J0  to  enable  our  manu- 
'  '    ter  our  markets  and  sell  them  In  fair  corapetUli>n 
:1s  in  ofh'T  (•"■iiiitrles.     And  if  you  do  not  belit^ve 
It  •♦••luin-x  a  duty^>f  4.r>  imt  rent,  how  do  you  Justify  yours*'ive.s 
Ir'1  jn*  jour  country  and  your  fellow  men  under  the  d^ntrino 
which  the  di^tins'iishetl  leaders  of  y«»ur  party  have  announced? 
do  •  ree  with  all  of  my  frleutls  u{H>n  this  side  of  the 

rhhnil"  It    duties.     Some   of   them    think   45   per  cent   U 

n«<et»:iry.  1  ih>  not.  and  tbaMFbre  I  ahail  vote  a^lii<<t  45 
pel  ceuL  The  bill  as  it  is  propoMd  to  be  amended  by  the  com- 
m!  tt^  is  m.-ide  a  creat  de:il  worse  by  the  ameodiuent  offered 
by    th':'    ^  from   C-oniie*  ticitt    (Mr.    HB.iJinEt.LE].     A<'  onl- 

ine   to  1  intent,  not  only  is  the  fiuislutl  auto:\K»bil*to 

be  ta.xed  45  iH^r  cent,  but  tne  chapsis  also  Is  to  be  taxed  at  that 
rai  e  if  It  belonj^s  to  an  automobile  costing  more  than  $1,500. 
Therefore  I  shall  vote  a{:alnst  the  amendment  offered  by  the 
.<-  j        "  froni  <  'iout.  because  I  think  it  adtls  to  an  uunec- 

I  -t  duty  ]i  .  .  by  the  Finance  CVjmmitti'e  another  un- 
hi'i  «'>^.^;ry  duty  sought  to  be  lm{>osed  by  a  Seiuitor  ui)on  this  side 
of  the  I'Lamber.  They  seem,  however,  to  be  In  haruiouy  u|K>n 
oni>  ttiln^v  and  tliat  \s  that  a  45  per  cent  duty  ufK>n  automobiles 
^  'ban  $1,500  is  necesssary  In  order  to  >  a  com- 

1       :      •      ..  _  Jon  In  the  markets  of  the  Unlti'd  Si.    -  . 

Jr.  WILLIAMS.  Mr.  President.  I  am  not  going  to  take  the 
tir  if  of  the  Senate  more  than  about  four  jnluutes.  but  the 
Si.'  1.1 !  r  frmto  lewu  has  been  so  insistent  uiton  having  S4tnie- 
b-"ly  tell  hiia  what  is  nu-ant  by  the  phrase  '"a  con»i»etlUve 
tai  iff."  that  I  thought  I  would  undertake  It. 

'  lie  i^rase  Itself  Is  an  awkward  one.  but  I  thyjfe  everybody 
Ca  1  understand  It.  It  Is  a  tariff  which  shall  ISoTmix'  ri»uii)eti- 
lU  !i  l»etw<vn  domes-tic  and  foreign  niau:ifa-turer>i.  That  If 
wlat  it  nu'aiis — a  tariff  which,  by  securing  comi»etition.  sttall 
pr 'vetit  th(»  exploitation  of  the  American  i>eople  by  the  home 
pr  KluctT.  and  shall  prevent  the  monopoly  of  the  American 
»  rket.  under  tbe  abield  of  tariff  taxation,  by  trusts  which  are 
t»  Bed  to  eentnrf  tbe  American  market. 

ne  Senator  wants  to  know  how  we  are  going  to  get  any  In- 
mwitlon  as  to  what  tariff  will  bring  about  that  condition, 
wIEhOQt  inquiring  or  knowing  something  about  the  ci>st  of 
I^iductlon.  Not  only  the»  cost  of  production,  but  the  condl- 
tlf  n  of  trade  between  the  countries,  has  to  be  inquired  into; 
the  exports  in  one  direction,  and  the  Imports  In  the  otlier  direc- 
tlf  u;  and  above  all  thlni^s.  the  prices  in  one  country  ainl  In 
tbi '  other. 

<<«-.  yuu  can  not  learn  the  cpst  of  production;  and  the 
fv-  i.'.tur  from  lows  ought  to  have  found  that  out  by  this  time. 
Tlip  idea  of  saying  that  a  blanket  costs  so  much  to  produce  In 
Anerlca,  and  so  much  in  France,  and  «o  much  in  England.  Is 
•bmrd.  The  ntmost  you  can  do  Is  to  fln»l  the  average  cost  of 
priduetlon  If  you  have  all  the  Informatiim  possible  In  the  one 
country,  and  In  the  other,  and  In  tbe  •>lher. 

'  Vo  men  making  blankets  upon  the  opposite  side  of  the 
■tieet  from  one  another  will  have  different  cr.sts  of  protluc- 
tkn.  Ore  man  succee«ling  another  in  the  manaceuient  of  a 
fa(tf>ry  will  have  a  different  cost  of  pnHlnctiou.  because  of  the 
dlirerpnec  of  efficiency  of  m.Tnagenient.  efflcicncy  of  organization, 
eflciencv  of  drill  and  discipline  of  lal>or.  efficiency  In  buying  the 
ra  r  material  and  ellW;.*n<'y  In  putting  upon  the  lujirket  the 
flu  alied  protliict. 

The  outward  and  visible  sign  which  covers  the  ct>st  of  pro- 
di!'«i>ii  with  a  marcin.  as  a  rule,  of  pn>flt  Is  the  price.  The 
prre  is  the  question,  not  the  cost  of  prodnctlon.  because  the 
prce  can  be  ns^ertaiiMwl  through  a  series  of  years,  so  that 
jpi  will  know  it  Is  a  pmti'able  price  In  each  place,  whereas  the 
«•  t  of  prodiietlcn  varies  not  only  fn>in  place  to  place  but  from 
di  :  to  day.  from  week  to  we»«h.  and  from  man  to  roan,  and  the 
ohirarter  of  labt.r  from  n  different  character  of  labor  in  the 
■BMH»  StBte  aad  in  the  snme  country. 

Iiave  atfet^ptc^  the  host  I  could  in  abort  meter  to  describe 
wlat  !.•«  Miennt  hv  the  competitive  ta-lff. 

Ir.  <'r.M.Mi.\S.     .Mr.  I'rcstdent 

:  Ir.  Sro.Nh].  Mr.  President.  I  think  the  filibuster  which  the 
8e  wtor  frt>m  Iowa  started  has  run  far  enough. 


Mr.  WILLIAMS.     I  have  yleldwl  the  floor. 

.Mr.  (T.M.MI.N.S.  I  desire  to  ask  a  question  of  the  Senator 
from  Ml.ssissipitl.     It  will  be  a  brief  one. 

Mr   STONK  (to  .Mr.  CimmlnsK     Prccee<l. 

Mr.  CI  -M.MINS.  I  think  tl:e  Senator  fr  -in  Mississippi  lir^s 
given  a  very  candid,  fair,  understandable  reply  to  my  quo».tion 
formerly  i>roiH)un«UHl.  I  desire  to  go  one  step  further,  h4>v. - 
ever.  SnpjHise  that  we  take  a  c<^ninit»dity  like  sfel  rails.  That 
Is  simple  In  its  constmction.  and  I  use  It  only  for  lllustrntJon. 
not  tecati^  of  any  fact  connected  with  It.  Sui>iK»se  you  kucv.- 
that, an  Knplish  manufacturer  of  steel  rails  or  oite  from  Franic 
or  <I*»rnKiny  coukl  make  steel  mils  and  put  thtMU  down  In  our 
market  at  $20  per  ton.  Supjose  you  knew  that  there  was 
no  American  manufacturer  who  conid  make  stoel  rails  and  put 
them  down  In  the  same  market  for  les«  than  $24  a  ton.  What. 
then,  would  the  Stfiator  ffoni  Mississippi  do  with  ropird  to  a 
duty  oil  steel  rails  In  order  to  crcjite  the  comi>etltIve  condition 
which  he  has  so  well  describetl? 

Mr.  WILLIAMS.  Mr.  President.  I  might  know  what  the 
Senator  s'  -  that  I  know  eo!i<  einltic  one  u'.anufacturer  in 

England  ;!  ncerning  ouft>  other  niiTinfacturer   in  America. 

I  ciHild  not  know  wh.it  he  exj^ects  me  to  know  concerning  the 
production  of  steel  rail.s  In  .Vniericn  and  in  England.  ex'T-pt 
by  taking  an  average  wWch  was  Iwlow  that  of  the  highest 
o^st  «»f  [>r.tluctlo!i  I'.nd  far  nlx've  that  of  the  lo\^-est. 

It  strikes  me.  therefore,  that  it  is  better  to  take  a  far  more 
infallible  guide  than  my  mere  calculation,  with  the  aid  of 
exiorts,  who  frequently  know  leps  even  than  Senators,  for  th* 
purpose  of  arriving  at  a  thing  which,  after  I  was  thrt.ugh 
with  It.  wou!<l  not  give  me  any  inf<»rmatlon  except  as  to  one 
man  or  factory  in  one  place  and  auuthcr  man  or  factory  in 
anotii«>r. 

Therefore  yon  take  the  English  price  of  steel  rails  and  the 
American  pric-e  of  steel  mils,  without  the  English  price  of  steel 
rails  with  the  existing  tariff  adde«1.  with  the  freight  rate,  the 
American  price  of  steel  rails  in  the  market  In  the  same  port 
of  entry,  and  ctmipare  thi»se  two  things  to  arrive  at  n  reiln.-- 
tlon  of  the  tariff  rate  or  the  Increase  of  the  tariff  rate,  which 
In  the  fornjcr  case  would  enable  the  foreign  pnxlucer  to  com- 
pete or  in  the  latter  case  would  enable  the  domestic  producer 
to  compete.  There  Is  no  mystery  about  the  phrase  *'  the  com- 
petitive tariff."  There  is  no  mystery  about  the  phrase  "  com- 
IH'titlve  rate."  It  is  true  the  tariff*  lts«»lf  Is  not  coini.ptitlve. 
but  what  Is  m^nnt  by  It  Is  a  rate  of  tariff  taxation  which  shall 
produce  a  conijfetitlve  condition. 

Mr.  <rM.\IINS.     Mr.  President 

Mr.  WILLL\MS.  I  hope  the  Senator  will  pnnlon  roe  Jnst  a 
minute.  Senators  shonld  g^^t  It  out  of  their  heads -the  Tariff 
Board  ought  to  have  taught  us  that,  with  all  Its  money,  all 
Its  exi<erts.  e>erything  In  the  world,  what  c.uld  It  give  us  except 
a  lot  of  averagt's  that  amonntetl  to  nothing. 

We  came  to  a  condition  to  consUier  the  question  ns  to  whether 
we  mr.  le  paper  cJie.iper  here  than  In  Canada.  The  Senator 
will  re  .ember  th;it  they  got  :in  absurd  aver.ge  after  a  while. 
The  n\  rage  meant  nothing.  Well  equipped  m'Us.  pn>peiiv  altn- 
ated.  vre  prodtH-ing  paper  at  a  great  deal  les^.  sad'hTdlv 
equipiM  1  mills,  improperly  mauagcfl  and  impn.perly  situyo^d. 
were  priKlucing  r'Sjier  at  a  great  deal  more.  The  saim  w^tr.  of 
thin:,'  api.lie«l  in  Canaila.  You  could  not  even  p» :  tlie  '•  -nn^ 
of  the  manufacturers  so  that  Senators  could  jiidge  «hv  it  v>im> 
that  the  cost  of  production  thus  averaged  up  by  n>i '  md 

division  v.iried  so  far  from  one  another  in  the  s.it.  ,  in 

the  wime  county,  and  across  the  border  in  the  same  countTj-, 
ami  in  the  same  Province. 

The  Senator  asks  me  to  njake  an  answer  to  a  question  predi- 
cated iiK>n  my  knowimr  which  neither  he  uor  I  can 
ever  know.    There  is  no                      rn  it. 

Mr.  cr.M.MLNS.  If  I  understand  the  Senat(.r  from  Mlwls- 
sippi  correctly,  his  rule  will  result  In  a  nnich  higher  rate  of 
duty  than  the  rule  which  I  have  heretofore  ret^otniized.  As  I 
understautl  him  now,  be  looks  at  the  foreign  price  of  the  article. 
He  looks  at  the  domctlc  price  of  the  article.  I  a.ssnnie  that  he 
considers  what  It  costs  to  make  the  two  articles  meet  in  onr 
market,  and  he  then  is  willing  to  put  a  duty  on  the  domestic 
article  that  will  measiire  the  difference  between  the  foreign 
price  and  tlie  domestic  price. 

Mr.  WILLIAMS.     Oh.  no. 

Mr.  CUM.MI.NS.  I  ask  him  if  he  thinks  this  tariff  Is  made  on 
that  principle? 

Mr.  WILLL^MS.  Not  If  the  price  could  po.cslbly  lie  exploited 
under  too  high  a  duty. 

Mr.  (T.MMI.NS.  How  does  the  Senator  know  v.hethev  the 
price  is  made  by  exploitation  or  not,  without  going  into  the  cost 
of  pnxlnctlon? 

Mr.  WILLIA-MS.  I  will  tell  you  how  I  will  do  it.  Tak?  the 
instance  the  Senator  was  talking  about.    Here  Is  a  concern,  for 
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example,  that  sefts  in  the  .\nierican  market  at  an  exploited 
price,  protecteil  behind  the  shield  of  a  tariff  enabling  It  to  wm- 
bine  or  to  have  a  gentlemen's  understanding.  I  do  not  fool 
with  that  explniietl  dcmestic  pric*e.  But  when  I  find  that  same 
concern  selling  steel  ral's  to  Siberia  or  to  South  Africa,  or 
b.irlKHl  wire  to  the  Caite  Colonies  or  to  the  Argentine,  or  plows 
to  the  .Vrgentlne  or  e\en  around  to  Chile  and  to  South  Africa, 
I  take  a  foreign  jirlce. 
Mr.  TOWNSEND  rose. 

Mr.  STONE.  Mr  President,  the  next  paragraph  relates  to 
bicycles  and  niator  cycles.  I  think  this  discussion  might  be  con- 
lliMUHl  on  that  paragraph. 

Mr.  TOWNSEND.  I  hoi)e  the  Senator  will  yield  just  a  mo- 
ment. I  have  a  word  lo  say  on  this  subject.  If  the  Senator  will 
I>«^nult.  I)efore  we  pass  to  the  next  paragraph. 

Mr.  JAMES.     There  Is  an  amendment  offered  by  the  Senator 
from  Connecticut  (Mr.  Bh.\.nde<;ee]  that  ought  to  be  disixised  of 
Mr.  TOWNSEND.     I  realize  that. 

.Mr.  STONE.  I  apiv\Tl  to  the  Senator  from  Michigan,  my 
friend,  a  very  fair  man  in  all  thing.s.  It  does  seem  to  me.  and  It 
must  seem  to  him.  thif  this  paragraph  has  been  more  than 
abundantly  disc»is.«VHl.  I'uless  the  Senator  has  a  desire  to  delay 
the  consideration  of  the  paragraph,  which  he  has  a  right  to  do, 
I  be?  him  to  allow  us  to  jiroceed. 

.Mr.  TOW.\SENI>.  I  submit  the  Senator  has  no  right  even  to 
sugirest  that  I  want  to  delay  the  bill.  I  have  not  manifested 
any  disiH>sitiou  to  delay  the  consideration  atid  determination  of 
this  measure.  I  wante«l  to  say  something  on  this  question,  and 
the  S<Miator  can  not  i>r<vent  me  from  saying  It. 
Mr.  STONE.  I  can  not,  I  am  sorry  to  say. 
Mr.  TOWNSEND.  Mr.  President.  I  desire  to  state  tliat  I 
have  absolutely  no  sympathy  with  the  notion  of  flxing  a  tariff 
according  to  prices.  That  show§  the  difference  between  the 
Senator  from  .Mississippi  and  myself,  so  far  as  our  views  on 
the  f.iriff  are  concerned  He  thinks  that  prices  here  and  abroad 
should  be  given  weight  In  fixing  tariff  rates,  while  I  believe 
that  cost  of  production  should  be  the  basis. 

It  Is  possible  to  get  iit  an  apjtroximate  understanding  of  the 
aver.ige  cost  of  pro<lucti«m.  I  Uilnk  that  according  to  the  best 
evidence  I  have  been  al)!e  to  obtain  the  difference  In  the  cost 
of  producing  cars  hero  and  abroad,  including  chassis,  of  course, 
and  especially  hlgh-prictnl  cars.  Is  at  lea.st  45  i)er  cent.  But  I 
can  understand  from  a  letter  which  has  l>een  presented  to  me 
and  which  was  presented  to  the  Finance  Comndttee.  and  which 
I  have  no  «loubt  was  submitted  to  the  Committee  on  W^iys  and 
Means  of  the  House,  wiiy  thi.s  duty  was  originally  fixed  at  20 
l»er  cent. 

I  desire  to  read  the  tr.inslation  of  a  letter  written  In  German 
by  n  Berlin  automobile  -xunpany.  which  I  will  afterwards  sub- 
nilt  to  the  SecreUiry  to  be  printed  in  Uie  Recokd.  The  tr.insla- 
tion handtil  to  me  is  as  follows: 

[Translation.] 

By  thf  pr«>M>nt  pendlne  tariff  revision.  whlL-h  shotilrt  lining  an  Im- 
provi-*!  in<i-<^asf>  of  oortii'i  duty  tariff  provisions,  we  bejr.  In  l>«<half  of 
ilie  <..rnian  aut..mo|.ilc  InHustry.  a  reduction  of  the  unusually  hieU 
ln<-i>m)>  duly.  " 

Wlill.>  In  the  f»ilti\l  .Sfnte.s  an  fnromp  duty  of  4r,  per  cent  of  value  Is 
r?iaiK<*«l.  <i«rm!iny  a^k8  only  l.,>  to  5  per  c«nt  of  the  American  autos 
cnl'Ti^  in  <;erniany. 

SiH-nklni;  from  the  Rtand|)olnt  of  a  1u<it  equalir,.T(ion,  the  .Vmerican 
aiitonioliUe  Industry  would  need  no  such  hish  Income  duty  on  account 
of  her  enormous  production,  and  thereby  low  prices  in  her  own  country 
neo»|  scarcely  fear  a  comiK'iltlon  worthy  of  mention. 

At  least  to  provide  a  sonewjiat  equal  duty  t.nriff  l^etwoen  Germany 
and  .\merl?a  for  the  automchlle  trade,  we  ask  that  the  duty  should  not 
exc«'«>d  :.'0  per  cent  for  motor  cars  and  the  like 


Mr.  Pre.'isldent.  It  occurs  to  mc,  not  only  from  thi.s  but  from 
other  evidence  that  has  l^en  submltteil  here,  that  Senators  and 
Representatives  who  In  secret  caucus  have  frametl  this  bill  have 
been  more  Influence*!  by  the  arguments  which  have  been  pre- 
sented by  the  foreign  iiianufa^timTs  than  they  have  by  the 
nrgnmenls  which  have  Ik-cu  presentetl  by  our  own  i)eople. 

So  I  siiy  thai  I  can  understand  why  the  dutv  was  fixed  at  20 
liecgpent.  It  Is  exactly  what  this  German  aiitoinobile  factors- 
asKe«l  for. 

I  wnd  the  letter  to  the  Secretary's  desk. 

The  letter  In  the  original,  submitted  by  .Mr.  Tow^sfnd  Is  as 
follows: 

(BeU-lfft  Ameiikanlsche  Zolltarif revision. > 

VRBIX    DELTSCHEB    MoTOBFAHitZElG-lXWSTBIEI.LER,    BEBMX. 

Di  itin  W.,  £2.  Fcbiuar,  1913. 
Finance  Cou.\iittee,  WathiHgton  Scnat; 

l»el  dor  Ijerorstehenden  Tarif revision,  welche  eine  cchebliche  Ermas- 
RjRung  Ustlromtfr  lolltarlfarlsoher  Posit lonen  hrlngon  soil,  bUten  wir 
nam.-ns  der  deutschen  .Antoniol.il  Industrie  eIne  Herabsctzung  des  Uber- 
aus  hohon   Kln;ranRszolles  l)efiirworf(ni  xu   wollen. 

W.-ihrend  in  dcu  Vercinlgtcn  Staaten  ein  Elnpangszoll  von  4.">  Proient 
des    Uertcs   erhoben   wird,   erbebt   Deutschland   nur  elnen   Efngangszoll 


.Imoraol.n.'!'   ^    P"**^"*   »»'   •«»    l>euts<hl«nd   elnRcMhrt..   amcrlkanlsrbc 

l.rs^!.Tr,n!^"on"'^.l  '"I^k'^*'.'"  Standj.nnkt  eircs  i:er,vhten  .\.,«al..|,  h's 
rofi  ,.  ^'^  """7"">»''J<h«'  Automohillndu-^tric  cinrni  s,,  hohca  KlnMnR«- 
durch  U5  n^.rn*'T'iof'"  ",S  '?f"'«':  '»"•♦''•  I{l"'--ni>n.duk.i..„  un.l  d.;i  da- 
Konknr^.  '^i    °  .''''."'''C"    ^  '•f^'^*'"    •'»    elKenct.    I.and.-   cine    n.-nncusw-rtc 

Tm    i  ,n'i  "*/  '"^"^^'h'^n  Automobile  kanm  zu  (mfilrchim  Imuchf 
tarlf^ru.h«   I'-^'^f.-    *'*,"."    ?"''^    "'"■    «nn'»»>«'«n'«.    cine    frlelchartl|^•    x„ll- 
Autom.^  n?.rri'''''"   f"'\,"<-"|->''l'l->"-i   und   Amerlka    In    B.-zuk  ^if  den 
^o^    wi^  -'n  o^  '  "»  sthaff.>n,  lMantn.«cn  wir.  kelnen  hiiherpn   Klnffaupi 
xoli  »le  -0  Prozent  auf  Motorwagen  und  d.^rcu  JVIle  f.^stTuleson. 

I*K.   SrKKi.iNi:. 
Der  Gt  nn<tlg»krrtir. 

Mr  STONE.  I  am  unwilling  to  believe  that  the  Senator  fnun 
Michigan  himself  believes  the  statement  h6  has  just  made  in  the 
heat  of  debate  It  is  imjKxsslble  for  me  to  attribute  t,i  him  such 
seritimont  as  he  has  expres.«etl  as  a  deliberate  expression  of  liH 
judgment. 

i."''^'.,"^^  ^'^^  "  ^'^^^  ^°  ^^^  amendment  to  the  amendment 
Jt^V^a  I'P-^'PI-'^T.     Tbe  question  Is  on  the  amendment 
offered  by  the  Senator  from  Connecticut  [Mr.  BKA.NUHiti  1  to  the 
amendment  of  the  loniniittee. 

Sevkr.\l  Se.nators.     Ijet  it  be  read 

Mr.  BRANDEGEE.  The  Secretary  was  to  Interline,  in  line  4 
the  same  words.  ' 

The  VICE  PRESIDENT.  The  Secretary  will  read  the  para- 
graph as  it  would  stand  If  the  amendment  of  the  Senator  from 
Connecticut  to  the  amendment  of  the  c<mimittee  were  adoi.led 

The  Secret .\BY.     The  Senator  from  Conneclieu^  [Mr.   Br\.x- 
DEGKE]  offers  an  amendment  to  the  amendment  of  the  committee 
on.  page  3(3,  lines  1.  3,  and  4.  where  the  word   "automobiles" 
occurs  insert  the  words  "and  chassis";  and,  in  lines  5  and  G 
strike   out    the   wonls     'automobile   chassis,   and,"    so    that    If 
amendeil  the  paragraph  will  read: 

n.,Ji:i\.*'il°''i''!J'i  automobiles  and  chassis,  valued  at  »1.500  or  over,  and 
rhis^f  vail'!?'T  ,^^  '"f  ^•«;nt.'»«  vaL.rcm  :  finished  Litomobllc:;  am\ 
«^  r.^.-  *  "«^  at  loss  than  $l.,-,oo  and  more  than  *1.«k»o.  :<u  p^r  cent 
ad  valorem;  flnl.^hed  automobiles  and  chassis,  valued  at  ll.iXKJ  or  lesn, 

tTr..r-Nrr^r  '"l/''i"'"''T  •  «°*=*»>*^^d  parts  of  automobiles,  not  Including 
tires,  M  per  cent  ad  valorem.  «•  * 

The  VICE  PRESIDENT.  The  question  Is  on  the  adoption 
of  the  amendment  offer.\l  by  the  Semitor  from  Connecticut  to 
the  amendment  of  the  conimittee. 

Mr.  BRANDEGEE.  I  should  like  to  have  the  yeas  ami  nays 
on  the  amendment  to  the  amendment. 

The  yeas  and  nays  were  ordered,  and  the  Secretary  proceeded 
to  call  the  roll. 

Mr.  JAMES  i when  -Mr.  Br.\di.eys  name  was  onlled).  1  de- 
sire to  announce  Uiat  my  i-olleague  [.Mr.  Br.xdi.kv]  Is  detshuil 
from  the  Senate  by  illne.-s  He  has  ti  general  pair  with  the 
Senator  from  Indiana  [Mr.  Ki;rn]. 

Mr.  PAGE  (when  Mr.  Dili.ixgii.\ms  name  w.^s  calknl).  .My 
colleague  [Mr.  Dilmxcii.vm)  Is  neces.sarlly  absent  from  the 
Chaml)er.  He  Is  paired  with  the  Senator  from  TennessfH'  [.Mr. 
Shields].     I  make  this  announcement  for  the  aftJ^riuMjii. 

Mr,  JACKSON   (when  his  name  was  called).     I  have  a  gen-  * 
eral   pair   with   the  senior   Senator   from   West    Virginia    |.Mr. 
Chilton].    As  he  is  not  present,  1  withhold  my  vote. 

Mr.  KERN  (when  his  name  was  called).  I  have  a  general 
pair  with  the  senior  Senator  from  Kentucky  [.Mr.  Bbaiilev|.  I 
tran.sfer  that  iMiir  to  the  Senator  from  Alabama  IMr.  John- 
ston]  and  vote.     I  vote  "nay." 

Mr.  SMITH  of  Georgia  (when  his  name  was  called).  I  have 
a  pair  with  the  senior  Senator  from  .Mas.sachu.setts  [Mr.  Ix)Dc.eJ, 
and  for  the  present  I  withhold  my  vote. 

Mr.  THOMAS   (when  his  name  was  called),     I  transfer  my 
general    pair   with    the   senior    Senator   from    New    Yt)rk    [.Mr. 
Root)   to   the   Senator  from  Oklahoma    [.Mr.   Gore]   and   vote 
"  nay." 
The  roll  call  was  concluded, 

Mr.  JONES.  I  desire  to  announce  that  my  colleague  [Mr. 
Poindexter]  is  necessarily  absent  on  iKii>ortant  business. 

Mr.  MARTIN  of  Virginia.  My  colleague  [Mr.  Sw.\nson]  Is 
unavoidably  absent  from  the  city.  He  is  paired  with  the  junior 
Senator  from  Maine   [Mr.  BrRi.EicH]. 

Mr.  CHILTON.  I  will  transfer  my  pair  with  the  juilior  Sen- 
ator from  Maryland  [Mr.  J.acksqn]  to  the  Senator  from  Nerada 
[Mr.  PiTT.\f.\N]  and  vote.     I  vote  "nay," 

Mr.  B.VNKHEAD.  I  transfer  my  pair  with  the  junior  Sen- 
ator Jrom  West  Virginia  [Mr.  Goff]  to  the  senior  Senator  from 
Marj'land  [.Mr.  Smith]  and  vote  "nay." 

Mr.  SMITH  of  Georgia.  I  transfer  iny  pair  to  the  senior 
Senator  from  Nebraska  [Mr.  Hitchcock]  and  vote.  I  vote 
"nay,"  , 

Mr.  SUTHERLAND   (after  having  voted  In  the  affirmative). 
I  observe  that  the  Senator  from  Arkan.sas  [.Mr.  Cl.\rke]   has 
not  voted.     I  have  a  pair  with  thiit  Sen.atdr,  which  I  transfer 
to  the  Senator  from  Rhode  Island  [Mr.  Lirpirr]  and  allow  my  ' 
vote  to  stand. 
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Mr.  BKT.W  My  ro!»«>nm<»  fMr.  FirrmrRl  is  neoeasarilr 
•••eut  Ilo  luiH  a  gpuoral  |mir  vr'uh  the  junior  Soiuttur  from 
fl  jmninc  (Mr.  Wabiif.?i|. 

Th<'  re-mit  wr.n  aniKMitieed— yeas  21.  n.iy»  47.  as  follows: 
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So  .Mr.   HilAM'l.i  LK  s  : 

nji'tee  was  n'jciw!. 
.Mr.  STONK       I   nr. 

Illflt    of    ' 

The  Vl<       :        - 
ntent  of  the  eommUtee. 

Tlie  nmendnient  was  ajreed  to. 

The  rending  of  th«»  »»<11  wa*  r<»mime^. 

TLe  next  :.m.ntlnH'Ut  of  the  l'o!uiiiltt*>e  on  Finjinee  was.  In 
r^risrai»h   122.  i>ape  M.  line  .S.  aftt^r  the  word  '•  Hlfy 'es."   to 

like  ont  "25  r^r  cent  nd  valorem";  ami.  in  line  9.  b,^fop*»  the 
\\ovila  "per  c«ut.'*  to  strike  out  "40*  and  in><ert  "2.').'*  80 
flf  to  ni.ilte  tiie  rKimsniph  re:id : 

122.  Biivilcs.  motor  cycles,  aud  fluLshed  parts  thereof,  nnt  inrludlng 
ri'«i,  15  per  c^nt.  art   rnion'm. 

The  anienthuent  was  aKreed  to. 

The  n?xt  aiuectlnient  was.  In  paratrraph  12r>.  liape  30.  line  21. 

'ter  the  umuerals  ~  12r.."  to  insert  "  Nut;*  or  nnt  Mauks,  and 
^fashers,  r»  per  rent  ad  valorem." 

.Mr.  SMOOT.  Mr.  rresi.lent.  I  wonder  whether  the  Senator 
ijrtvlnir  in  charse  this  sohe*lnle  wauteil  to  Inclnde  all  kinds  of 
itashers        '       r  cent,  as  tl  -israph  provides. 

Mr.  Tl.  -      II  Is  so  ^  .    u  the  hill. 

Mr.  SM<J4>T.  Then  I  wish  to  call  the  Senator's  atfen^l.-in  to 
t  le  fact  that  waabers  are  made  from  a  jrreat  many  substances 
rther  than  metal.  Wadiers  are  made  of  rul>ber;  they  are  made 
cf  leather,  of  fibers  of  different  kinds,  ami  of  other  substances. 
4s  the  parapraph  now  reads  all  nuts  and  washers  of  all  de- 

.riptlonB  will  onne  In  at  5  i)er  cent.     Did  the  pomniittee  intend 

lat  should  be  the  case?     If  not.  I  think  that  the  bill  ought  toN 
t^  Chan  sod  in  that  regard. 

.Mr.   THOMA.S.     This   Is  the   m  '   le.   Mr.   Pn>«ldent. 

'fllirre  is  no  lnii>ortation  anyway  t"  •  anythins.  even  if 

le  InnfTUUge  sh.^utd  be  construed  to  Include  the  various  kinds 
of  washers  to  which  the  Senator  from  I'tah  refers. 

Mr.  SM(X)T.  In  former  bills  it  has  always  beeii  spix^lfically 
«;t;i!.il  •'  '  >ashers"  or  "washers  of  iron  or  sti-el."     This, 

wv-,-,  -  to  all  kinds  of  washers,  wUicli  have  been  jpro- 

ikded  for  in  other  paragraphs  under  the  present  law  and  all 
c  ther  laws.  I'uder  this  provision  ruhbor  wasl»ers.  Qbrr  washers, 
leather  wudiens  lead  washers,  or  any  other  kind  of  washers 
ifay  (>ome  in  at  5  ixT  cent  ad  valorciti.  • 

Vr    STONE.     IH>es  the  Senator  from  I'tnh  prMjose  to  offer 

1  ameudnient? 

Mr.  SMOOT.     Xo:  I  do  not.     I  wanted  to  know  whether  it 

a.>i  tlu'  intention  of  the  committee  to  have  all  washers  of  every 
uletl  in  the  (laragraph. 
ll.LIAMS.    This  is  the  metal  schedule. 

Mr.    SM(X)T.      It    does   not    m.'.ke   a    particle   of   difference 

Ire; her  It  is  the  metal  schedule  or  whether  It  is  any  other 

Li-dule.     The  laiijniase  is  "washers-;   and   it  does  not   say 

»ai  they  shall. be  of  steel  or  of  Iron  or  of  any  other  material. 

simply  call  attention  to  the  fact  that  the  way  this  paragraph 
cfr  the  bill  reads,  anybinly  who  desires  -to  import  any  kind  of 

ashers  or  anjthiug  in  the  shape  of  a  washer  or  that  is  called 

waslier  can  brins  them  into  this  country  at  5  per  cmt  ad 
^lorea. 
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Mr.  WII.IJ.VMS.     Th.-it  is  snt'sfactory  to  n«. 

Th<'  VirK  PHPISIOKNT.  The  question  is  >*ii  aRreelng  to  the 
aBiendn)ent  of  the  ciMnmittee. 

The  a'n^ndnie'it  w.!.«  ajrroitl  to. 

Tl:e  T'  •  f  th"  bill  Mas  r. "vp'ed. 

The  Jir  .;  .....cntlnjent  of  tlie  «\innniftee  on  Flmnce  was.  in 
paraeraph  12.'.  page  r.r..  line  22.  hefrre  the  wonls  '  of  iron." 
to  strike  out  "ItoUs"  and  to  insert  "l>olls";  in  line  21.  affor 
the  word  "blanks."  to  ln.«ert  "  lo  pc  cent  ad  vak-roni  "  .ind  to 
strike  out  "nuts  or  nnt  l»l:inks.  anl  w.nshrT*.  l.'i  |M^r  cont  .id 
Takwrem";  and  in  line  2»5.  before  the  words  *'  i>«*r  cent."  to  strike 
out  "35"  and  insert  "2.'."  so  ns  to  mtike  the  paragraph  n'»d : 

125.  Nut."  or  nut  blankn.  and  wasln»r«.  5  p*»r  ci-nt  ad  Tn1or««ns :  t»!!s 
of  (run  or  st><«l.  with  or  without  thnnds  or  i«iit8,  or  bolt  lil.-inkR.  lia- 
IsihtH)  lilnK<*s  or  hinsr  blanka.  lu  per  cent  aU  valorom  :  ii|>iral  nut  Vi<ki 
oud  lo\.k  wasbt^rsr,  whether  of  Iron  or  st'  '.'l,  «r»  jmt  tent  ad  valorem. 

The  amendment  was  ai^reed  to. 

Mr.  SMf»OT.  Mr.  President,  I  wish  to  ank  that  the  next 
para{:nipli,  iiani;;raph  120.  providiUj:  for  lard  doUiing.  and  .»^» 
forth,  go  over,  for  tiie  re.is<ju  that  ihv»  Senator  from  .MassjuhJi- 
setts  (Mr.  Loixj]  is  iuleresttHl  in  the  i..ira;Ta|jh  and  dtsiire-s  io 
say  Si»methin>r  ui)on  it  lie  will  bo  hore  to-morrow.  He  la  will- 
ing to  have  the  paragraph  taken  up  just  as  toou  as  he  reaches 
the  city. 

Mr.  THOM.VS.     Tliat  will  be  satiffacforv. 

The  VKi:  I'UKSIDK.NT.     I'anprajih  12G  will  be  pae'^ed  over. 

The  reading  of  the  bill  was  n'.sumed. 

The  next  ameiuhuent  of  the  Coniniittee  on  Finau'^e  was,  in 
paracr.ipli  127.  i>;ige  37.  line  l«,  to  strike  out  "•  C;i.st -iron  fMI*  <*t 
every  description,  12  ii*^r  cont  ad  valor<'m;  cast-iron,"  and  to 
insert  the  word  "Cast-irou,"  k)  us  to  make  tJie  iwragrajdi  n'jid: 

127    TaM-lron  andtmn*.  pJat«»f>.  ftove  flat*^.  nadirona.  tailor's  irona, 

li-  -     and   CM  -  ■  ,  Is    wholly  of  cast   Iron.    lu-lu<1ij;z 

fi'  ■  Iron  fi;  wtiioh  hare  l)?en  chlsolod.  drMlf-a, 

n»;iftn -.It-It.  "r  ortriAi^  ■    i  :      ■       ■   .         ■  iiIiW»n  \<\  proc^-sea  or  ■  ''    is 

aubwcquent  t.«  t'i.       i^-.n-   |.     ,      <        •    ;i..t   madi-  up  Info  nrtl- 

lohed   mi*'''' ii>,  ia»iiij»,s   ..f  in.iu,  aL>l«>  iron   not  Bpeclalli    ciowied 

for  In  tl;  i;  cart  hoMow  ware,  coaL-d,  glait-d,  or  tinned,  10  per 

cent  ad  \ 

Mr.  riMMIXS.  Mr.  Presidont,  I  do  not  Intend  to  present 
my  vio^vs  upon  that  amenduient  at  this  time.  It  will  be  found 
in  my  amendnient  or  sub'-titute 

Mr.  SIMMONS.     Mr.  I»re.sident 

The  VICE  PKKSIOKNT.  Does  the  Senator  from  low.i  yield 
to  the  Ken:iti>r  from  North  Carolina? 

Mr.  rCMMINS.     I  do. 

Mr.  SI.MMONS.  I  desire  to  suggest  to  the  Senator  from  Iowa 
that  the  Senator  from  .\rkansas  (Mr.  Ci  akkeI  is  very  much  in- 
t'  "  Anient,  and  inasiuu<h  as  he  is  not  In  tlio 

(  it  it  go  over  imtil  tomorrow. 

Mr.  (M  .M.>!I.NS.  I  am  ix^rfeetly  willing.  I  simply  wanted  to 
express  my  «lissent  to  the  proposed  amendmont.  I  will  be  very 
glad  to  take  it  up  at  any  time. 

The  VICE  Pl:i:SII>FNT.     Paragrni'h  127  will  bo  ias>:<^l  over 

Mr.  S.MOOT.  IHd  the  Semit.T  from  North  Carolina  ask  tiiat 
the  ytaraerajth  go  over  until  to-morrow? 

.Mr.   SIMMON. «;.     Yes. 

The  reading  of  tlie  bill  w.is  resumed. 

The  ne.Tt  ametulnient  of  the  Cominlftee  on  Finance  was.  tn 
paragraph  128.  j^ige  37.  line  21,  after  the  words  "ad  valorem," 
to  insert  "8priK*ket  and  machine  chains,  25  per  cent  nd  valo- 
rem." so  as  to  make  tlie  paragraph  read : 

i:^H.  rUala  or  rbalaa  of  all  klnda.  made  of  Iron  or  ateel.  not  apiviall.T 
provided  f<tr  tn  tbt«  ■«>etlon.  20  per  cent  ad  Talwreoi ;  sprocket  and  ma- 

<-''.ln<»  chains.  25  per  cent  ad  vnlorvra. 

The  wnandnxnt  was  f^  greed  to. 

The  Secretary  read  paragrar*  129,  as  follows: 

12f).  Lap-welded,  bottwplded.  aeamed.  or  Jnint^  Iron  or  atMil  tiiben. 
pipes,  flaea.  or  ataja ;  cylindrical  or  tuNT  --or  Tesi»el«.  for  hold- 

ing  gas.    llqulda.    or    other    material,    wl  II    or   emptr ;    floxlhle 

BMtal    taMng    or    hoae.    not    apecialty    pi.*  i  -u    for    In     thia    «•     '  - 
whether   covered   with    wire  or  otli*'r  "nuit^Ti.iI.   or   oth^rwi^^.    ini  : 
any  appliances  or  nttn'^hmonta  affixed   th«r"  to ;   wrlj.'d  cvllm!-' 
nace«.    tnU^  or   fines    mad"    froan   phite    metal,    and   corrturat- 
or  otherwlae  r<«enfor(  ed  axatnst  calla|Mlng  nressure.  and  all   t:    ; 
or  Bteel   tub««s,   flnl.shed.   not   specially   proTldcU  for  in  this  aertion.   -o 
per  cent  nd  valorem. 

Mr.  CUMMINS.  Mr.  President,  while  I  will  not  discuss  the 
matter  at  this  time  because  a  preceiling  se<-tion  has  been  p;?si*«l 
over,  I  simply  want  Senators  to  notice  that  while  <\is:  iron  pii»e 
is  put  on  the  free  list,  steel  pipe  is  taxed  20  jier  cent. 

The  reading  of  the  bill  was  resomed.  and  iviragra|»h  130  ^  us 
reafl.  as  follows : 

LW  I'enknlTos.  pocketknlrea.  clasp  knives,  pnining  trtrcs.  t.uddinx 
knives,  eraser*,  maalcure  knlvM,  and  all  knlrea  by  whaterw-  luinic 
kaowa.  taclndtmr  aacft  a*  are  d«>ii*mteatlrelT  aeBUoBcd  ia  thla  aeotlon. 
wMch  Wre  foldlag  mr  other  tluui  flxcd  Ma«M  or  attarbaitenta.  aad 
razors,  all  the  forcjcolBc.  whether  aawMUed  kot  not  fully  Onfcafacd  or 
■■Isked ;  valued  at  aot  mwv  tbaa  $1  par  Amsb,  BS  i>er  rent  ad  vtfa 
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Tabled  at  more  than  |1  per  dozen,  55  per  eent  ad  ▼alorf'm  :  Provided, 
That  Mnaos.  bandks.  or  other  parts  of  any  of  the  fort^golnK  knives 
rarora.  or  orasera  phall  be  dntlablc  at  not  leaa  than  the  rate  herehi 
imposed  upon  the  knives,  razors,  and  oras*-ra.  of  wbieb  they  are  parts 
Scissors  and  shears,  and  bladea  for  tlie  aaroo,  finished  or  nnhDisbed, 
:'.0  iM-r  cent  ad  valorem  :  ProvUttd  furtticr.  That  all  articles  specified 
in  this  paraprnph  shall,  when  Imported,  have  the  name  of  the  maker 
or  pnrch.ns.r  and  hen.  :»h  the  same  the  name  of  the  countrv  of  origin 
die-sunk  conaplcuouslv  and  IndeliMy  on  the  Made,  shank,  ortang  of  at 
least  one  or.  If  practical  le,  each  and  every  blade  thereof. 

Mr.  0.\LLINGF:R.  This.  Mr.  Pn^sident.  is  a  very  important 
industry.  The  manufacturers  of  pocketknives  filed  an  interest- 
ing brief  with  the  committee,  arguing  that  the  proiK)sed  duty 
would  be  very  damaging  to  the  indnstry  lu  this  et>uutry.  It 
will  Ik?  olhserve*!  by  reference  to  the  handbook  tliht  last  year 
there  were  over  12.(nni.UiO  of  these  knives  imiwrted  Into  the 
l'nite<l  Slates,  which  seems  to  be  a  very  fair  proportion  of  the 
knives  used.  It  occurs  to  me  that  an  industry  of  this  kind 
ought  to  be  very  liberally  encouragetl,  and  that  we  ought  not  to 
re«luce  tlie  existing  duties  to  a  point  that  would  seriously  in- 
jure the  domestic  prtKhiction  and  greatly  increase  the  Importa- 
tion of  knives  from  Germany.  Great  Britain.,  and  Franc(^  made 
in  couji>etition  with   those  of  American  manufacture. 

.Mr,  Pros!  'ent.  I  have  little  hope  that  any  effort  any  .Senator 
may  make  on  this  side  of  tlie  Chanil)er  will  result  \b  amend- 
ing this  bill  in  any  im[>ortant  particulitr.  I  was  stmiewhat  en- 
couraged the  other  day  when,  in  resiK>nse  to  a  sugge.stion  made 
by  the  Senator  from  I'tah  [Mr.  Smoot]'.  tlie  other  side  agreed 
to  aniond  the  bill  by  striking  out  the  words  "  jx>rch  and  win- 
dow.'  which  showed  that  the  bill  could  b<'  amended  ^without 
subndttiug  it  to  the  Dtemocratic  caucus;  but  our  ext>erlence 
.since  then  is  not  encouraging.  We  have  presented  a  great 
many  instances  where  the  argument  has  been  overwhelmingly 
in  favor  of  in<-reasing  the  duty  over  that  allowed  by  the  Senate 
eommittee.  but  wliliout  avail.  Tliis  is  one  instance  where  very 
clearly  there  ought  to  i>e  an  IncreaMvl  duty. 

I  prop«»se.  Mr.  President,  to  submit  an  amendment,  which  is 
a  compromi.ee  between  the  existing  rates  and  the  rates  re- 
Iiorted  in  the  If^nate  committee  bill,  in  the  hoi»e  that  it  may  be 
adopt etl.  but  with  a  feeling  of  great  fear  up«m  my  [lart  that  it  may 
not  be  agreetl  to.  However  that  may  be.  "I  off^^'r  the  amend- 
ment which  I  send  to  the  desk  as  a  substitute  for  the  paragraph 
Just  read- 

The  VICE  PRESIDKNT.     The  amendment  will  bo  stated. 
The  SECRin-.\RY.     It  is  proposotl  to  strike  out  the  paragraph 
as  jirinted  and  in  lieu  thereof  to  In.sert: 

1.^0.  r.nknlves.  pocketknives,  clasp  knives,  pninlns  knives,  buddin* 
Rnlv.s.  crn«iers|  m.nnicnrL'  knives,  and  nil  other  kniv.  s  I.v  whatever  name 
kni.w^n.  lucliidlne  such  as  are  denominatlvoly  mentioned  in  this  section 
Which  have  folding  or  oth*»r  than  fixed  blades  or  atta<limcnts,  all  the 
forot'olnp.  whether  asm  mbled  but  not  fullv  finished  or  finislie<l,  valued 
at  not  mor.<  than  r.O  o  nts  per  dozen.  3.">  per  cent  ad  valnrom  :  valued 
at  more  than  ."".O  cents  per  doi^n  and  not  cxc.-^dlne  $1  per  d(»zen  50 
per  c«'nt  nd  valorem  :  valued  at  more  tljan  ?!  per  dozen.  r,r,  per  cent  ad 
valorem;  and  In  n.ldltion  thereto  on  all  pearl-handl.-d  knives  of  the 
lorc-.jtu:  valued  at  more  th.in  $1.50  p«-r  dozen.  10  per  ont  ad  valorem: 
Jroridrti.  That  Mados.  handles,  or  other  parts  of  any  of  the  foreeoinjt 
f.ll^''".^'""  •'"''•'"  .•«»'«»  b*  dutiable  at  not  h-ss  than  the  rate  herein 
imposed  upon  the  knives  and  erasers  of  which  they  are  parts:  razors 
wt.erher  asseniMed  but- not  fully  finished  or  finished,  valned  at  not  more 
inan  SI  per  dozen.  .15  per  eent  ad  valorem:  valued  at  more  than  SI 
per  dozen.  ...n  p.r  cent  ad  valorem  :  I  ,:.ri<hd  further.  That  blad««8.  han- 
aies  or  otiier  oarts  of  any  of  the  fore-oing  razors  shaM  be  dutiable  at 
not  less  thnn  the  rate  herein  Imposed  upon  the  razors  of  which  thev  are 
hiir  .  •  J  1^\^'*"'"^  ""*'  sheni-sk  and  blades  for  the  same,  finished  of  un- 
.,?V!iH  •  ;  .Cr  '■'""^  "''  valorem:  ProrUcd  further.  That  all  articles 
M>em<d  in  this  paragraph  shall,  when  Imported,  have  the  name  of  the 
Z^]  ,  Of  P"»"ft»a«*r.  and  beneath  the  same  the  name  of  the  country  of 
oriein.  (lie  *Mnk  conspicuously  and  Indelibly  on  the  bla<!e.  shank  or 
ian«  or  at  least  one  or,  if  practicable,  each  ;ind  every  blade  thereof. 

Mr.  GALLINGER.  Mr.  President,  I  will  sav  that  I  am  not 
going  to  ask  for  Uie  yeas  and  nays  on  this  amendment,  Itut  on 
the  provision  relating  to  othei:  clas.st^  of  cutlery,  ct.n^vruing 
Which  I  shall  di'sire  to  be  heartl  l)rielly.  I  will  nsk  for  the  yeas 
an.l  nays.     I  nni  willing  that  this  should  now  be  put  to  a  vote. 

1  he  MCE  PKESIDENT.  The  «iue.sti.m  is  on  the  amen<iment 
ofTered  by  the  .Senator  from  New  Ilampslijre. 

The  amendment  was  reje<te<l. 

Mr.  HIKTON.  .Mr.  President,  I  ask  that  the  itvo  or  three 
lines  relating  to  wissors  and  shears  be  pji.s.sed  over. 

Mr.  na.\NDEGEE.  Mr.  President,  I  a.sk  that  the  paragraph 
be  jiassed  over.  '        "     t' 

Mr.  .STONE.  Do  flie  Senators  who  have  asked  to  have  this 
paragrar»h  or  a  part  of  it  passed  over  desire  to  have  it  passed 
over  until  to-morrow  or  until  a  later  date?  We  have  now 
pa.«wed  over  two,  possibly  three,  paragraphs  of  this  schedule  to 
»e  taken  up  to-morrow.  Would  It  be  satisfactory  to  the 
Kenat..r  from  Connecticut  and  the  Senator  from  Ohio  to  pass 
over  this  p:iragraph  until  to-morrow? 

Mr.  im.VNDEGEE.  Well.  Mr.  President.  I  had  assumed  that 
ine  customary  way  was  to  pass  it  over  as  other  paragraphs 
nave  been  passed  over,  and  after  the  first  reading  of  the  bill 
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has  been  finished  that  we  wouH  return  nnl  take  np  the 
paragiui>hs  hi  the  order  in  which  they  had  beeu  iwsscd  over. 
In  tlie  case  of  UKist  of  the  paragraphs  f«a«?d  over  no  dednlte 
d.ty  has  l>een  fixed  for  their  t»nsi«ienition.  We  have  already 
to-ilay  i«issed  over  several  paragrai»lw,  in  one  Instjince  at  least,  * 
with  what  is  equivalent  to  nnaniaious  consent  to  take  it  up  to- 
mormw. 

Mr.  STONTl  I  simply  asked  if  It  would  be  satisfactory  to 
the  Senator  to  pass  U  over  and  di8Tlo^«  i.f  it  to-morrow? 

Mr.  RHANT)E(;EE.  I  ciHild  not  answer  the  Senator  cate- 
goruMlly  by  saying  "yes"  or  "  noT  but  I  will  sav  what  the 
situation  ia  The  situttion  is  that  tht^re  are  half  a  down 
difTerent  amendments  to  be  offered  to  Uiis  paragraph  changing 
both  the  classitic.itiou  and  the  rates  of  duty.  I  imVe  half  a 
dozen  rer>resentations  ujwm  the  subject  myself 

.Mr.  STONE.     What  is  the  wish  of  the  Senator? 

Mr.  BIL\NDE<;f:e.  I  had  su|»fH»sed  the  aiuendnient  of  the 
Senator  from  Ohio  fMr.  RrRro.Nl  would  Ik>  offered  and  acted 
uiKju  todaj-.  If  it  had  Ixvii.  it  would  liave  obviated  the  mves- 
sity  of  two  of  the  ameoidments  I  have. 

Mr.  STONE.  Will  ir  be  satisfactory  to  the  Senator  from 
Ohio  to  dispose  of  the  amendment  to-morrow? 

-Mr.  P.T'RTON.  It  will  |»e  entirely  sariyfnctory  to  me  to  dis- 
pose of  that  in  regard  to  sciss.)rs  and  shears  to-morrow. 

Mr.  STONE,  'llien  cau  the  Senator  from  Connecticut  dis- 
pose of  his  amendineut? 

.Afr.  RRANPEGKE.     I  think  so,  Mr.  President ;  t>njt  If  not,  J    , 
will  ask  to  hare  it  passed  over  further. 

Mr.  STONH  Then  we  will  pass  It  orer  until  to-morrow, 
with  that  urwlerstanding. 

Mr.  RRANDEGEE     Very  well.  | 

The  re.iding  of  the  bill  was  resuniM.  as  follows: 

131.  Sword  blades,  and  swords  and  side  arms.  Irrespective  of  oiialitT 
or  use.  in  part  of  metal,  :iO  per  cent  ad  valorem 

1.^2.  Table,  bntcliers'.  camni:,  cootor.  huailnir.  kitchen,  bread.  Imtter. 
vejjitaUIe,  fruit,  che^'sw".  carp«^nters"  bench,  curriers',  drawlns,  farrier*'. 
neshfns.   hay.    tanners,   plumbers',    painters',  palette,   artists',   and   sh.V 

J     *^"  "''^'''•''"'''''*^''""""fl°'^***^-*o^'»"t  handles  2.-i  r>er  cent 

ad  valorem:  with  bandies.  .{O  per  c.  nt  ad  valor.-m  :  Pruiide^  That  all 
tbe  articles  specified  In  this  para^rraph.  when  linport.-d.  shall  kave  the 
name  of  the  maker  or  purehaser.  and  beneath  the  same  the  name  of 
lu  .*^^"'.*.''^  "'  origin  Indelibly  stamped  or  branded  thereon  tn  a  plac« 
that  shall  not  be  covered  .thereafter. 

Mr.  G.kT.LINGirR.  Mr.  President,  that  i»aragrai>h  verv  jse- 
rlously  affects  a  good  many  small  manufacturing  establisli- 
ments  in  tlie  oiuntry,  ei^XH^ially  in  tho  section  of  the  country 
from  which  I  c<une. 

We  imported  last  year,  of  the  various  kinds  of  cutlery  de- 
nominated in  this  paragrafih.  2.:rM.278,  pieces,  showing  that 
during  that  year  there  were  almost  two  million  and  a  halt  of 
these  knives  imported  from  foreign  wuntriea  •  1 

Mr.  STONE.     What  was  the  value?  -/ 

Mr.  (JALLINGER.     The  value  was  $247..^?!. 

There  is  verv  sharp  competition  to-ilay  in  the  American  mar- 
ket, particularly  between  Ormany  an^  the  Iiiited  States,  in  the 
matter  of  cutlery.  There  is  a  cutlery  establishment  in  New 
Hampshire,  at  the  head  of  which  is  ex-tiov.  Goodell,  of  my  State, 
who.  by  hard  work,  economy,  and  industry,  has  built  up  a  l>eau- 
tlful  town,  wherovthe  operatives  are  happy  and  contented,  living 
In  their  own  houses  to  a  large  extent,  and  being  paid  liberal 
wagi^s. 

The  comi^tltion  that  Gov.  Gnodell  has  foimd  in  this  Indnstry 
has  been  of  the  keenest  possible  kind.  He  has  succeeded  in 
k»>epiiig  his  factory  going,  but  ds  very  fearful  about  what  will 
hapi>en  if  this  bill  becomes  a  law. 

It  si-enis  to  me  the  figures  I  have  given  show  sufficiently  large 
'mjiortations  of  an  article  the  American  manufacturers  of  which 
are  In  sharp  comin>titlon  with  those  of  foreign  countries.  I  feel 
sure  that  if  the  duty  is  re<luced  as  radically  as  it  is  proposed 
to  re<luce  it  in  the  bill  under  consideration  it  will  prove  very 
detrimental,  if  not  disristrous,  to  this  Imlustry,  which  is  giving 
employment  to  skilled  labor  at  high  ^ages.  and  in  that  way 
furnishing  homes  for  the  people  who  are  engaged  in  the  manu- 
facture of  cutlery  of  the  kinds  eniniierated  In  the  pnragrn|»li. 

I  have  received  from  Gov.  Goodell  a  letter,  bearing  date  .May 
27,  which  I  will  read.    It  Is  as  follows: 

„         T     «     ^-  Antbim,  N.  H.,  U    8.  A.,  Mav  rt,  191$. 

Hon.   J.    H.    GitLLiNoaa. 

VathinfftoH,  D.  O. 

DXAR  Sir:  I  think  the  Uriff  hill  now  before  the  Senate  U  a  very 
nnjust   one  for  the   tablecttlery  bnsjness 

We  can  make  some  of  the  very  cheapest  sorta.  where  the  labor  Is  very 
small  and  the  ctock  la  the  main  thlDjj,  and  compete  with  foreign  manu- 
facturers. 

We  bn^v  wir  mefals  and  oar  handle  woods  at  exactly  the  same  prlc« 
as  our  Knellsh  and  German  friends  buy  tbem.  There  is  no  duty  on 
them  at  all.  « 

We  b«;y  our  steel  at  about  the  same  price  that  tb»»y  buy  It.  When 
the  duty  on  steel  is  tak«n  off  we  can  bay  It  at  exactly  the  same  price,  I 
suppose. 


^1 


+ 


l» 
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Gr>nM:t.L  Co.,  Amtrim,  .V.   H. 

'  BMFN      I    have    Just    d 
to  handle  th»   Ilenrkel 
unaTii.'    10   C"'  "  v"ii    you.       I 

tainl.v   nppr>  mjr   con 

time   to   tiuit'.    ..ui    w.. ..    made  It   ■->• 
acrtt»t. 

I   am   I«aTlDK  la  a   ftw  Ja.r*,  but 
your  reaocst. 

Yours,  rery  truly. 


CONUKESSIOXAL  KECUKD— SENATE. 


A L OUST  5. 


Th«  actval  coat  of  at««l  will  not  be  orer  one  half  cent  per  pound  leaa 
thaa   It  la  oow.      When   we  rome   to   the   matter  of  flne  K»ud«.    with   a 
lar|»  aBOOBt  of  latwr.  the  new  tartV  will  be  atSnolntelT   rulnou*.      Poor 
1e  will  buT  riMap  fowlB  ■•  Icaa  tbaa  bow.  while  rkb  people  will  buy 

..   Irory.  relluloM.  and  niMar  gooda  cheaper. 

Th«>  carrerK.  which  are  aoliboaed  to  b«  purchased  by  people  of  mrana. 
will  he  made  almost  ei(ln?«lvelT  oa  the  other  alda. 

The  doe  Ivory.  eeUalotd.  mober  haadle.  aad  silTer- table  kalreit  will 
also  ti.*  wade  abroad,  hfcaaye  a  laqre  share  of  the  r;»»it  l*  Ui  the  lalK>r  : 
aad  »e  certalaly  eaa  aat  compete  with  (German  labor,  and  we  are  not 
conpetlaf  abccaaBMljr  aoar.  aa  this  letter  which  I  lnt-li>«e  oh-arlr  abowa. 

The  t.ialr-nidary  hoataeaa  has  becoaie.  on  accuunt  of  foreltcn  ronpa- 
tillMi  exre«><linxty  unprofitable  already,  and  If  we  bare  to  stand  any 
rs^Bf  (ion  in  the  duties  we  shall  bare  to  be  counted  out  ezi-ept  for  very 
rheap  goodak  which  people  of  aaall  mcaaa  buy. 

!  aiacarely  hope  that  so»e  lalaeocc  can  be  bruMgbt  about  to  prerent 
such  a  ealamlt.v. 

Truly,  yours.  D.  II.  diooiCM-. 

In  this  letter  iiov.   dxMivU   Inclosies  anotlu-r  letter.  wliUh  I 

w.iut  to  read.    It  is  as  follows: 

TUE  l>>aQi' lojioji  M.«'>v  r.i«Ti  atx«;  fo.. 

i>carri,  Coto..  i'rbrsary  3,  191*. 


...  :•  •      k 

■   fStVndeii    to    mc    fri>m 
il   it  to  my   Interest   to 


rtll 


djsiHj'te  of  your  samples   at 
E.  E.  T«  tarsn. 

Mr.  Turluish  repre»ieiitotl  the  Goodell  I'o.  in  I>enver.  t'olo.. 
for  a  sreat  nuiay  vt-ars.  selling  a  verj-  large  uimAiiit  of  the 
protJiut  of  <Jov.  tkH><leirs  factorj-.  liut  it  will  be  s«nMi  th:it 
uotwitb.staiHliiig  the  exi-ntiug  tariff  rates  a  Ceruian  house 
offerrtl  him  st»  iiiiuh  gn»ater  IndiKviuents  tltat  he  iiotitieiMJov. 
(JimhIpII    that    l»e   iuu.<*t    reliuquish    his  agency   and   accept'  the  i  gJ^^J 


Fi.rTciir«l.    He  is  [mired  with  the  Junior  Senator  from  Wyoming 
I  Mr.  W.\BiiF.'«l. 

Mr.  KKUN  <  w4ien  his  name  was  palle<l>.  I  have  a  genenil 
imlr  with  tlie  senior  Senjitor  from  Kentucky  (Mr.  Br.vixkyI. 
I  traii>fer  that  pair  to  the  junior  .**««nati)r  from  Alaliama  [Mr. 
JoH.NsTo.N  1  and  will  vote.     I  vote  "nay." 

Mr.  oVKKM.KN  (when  his  nanK»  was  called).  I  have  a  gen- 
eral lair  with  the  si-nior  Senator  from  ralifoniia  IMr.  rtR- 
Ki?tsl.     If  lie  were  pres«Mit.  I  should  vote  "nay." 

Mr.  .lO.NKS  (when  Mr.  roi.Nr>KXTKB'«  name  was  called >.  I 
desire  to  announce  that  my  colieagtie  Is  nere».««arlly  absent. 

.Mr  TIIO.M.VS  I  when  his  name  was  called).  I  again  announce 
tlie  tran.Hfer  of  my  pair  with  the  senior  Senator  from  Nrw  York 
(Mr.  KootI  to  the  junior  Sen:»lt»r  from  Oklahoma  I.Mr.  (JoBi:) 
and  will  vote.     I  vote  **  nay." 

Tile  roll  <all  was  conHuded. 

Mr.  rilIl,'n»N.  I  transfer  my  i>alr  with  the  junior  Senator 
from  Maryhind  (Mr.  Jackson  |  to  the  Junior  Senator  from 
Neva«la  (Mr.  riTTM.\"s|  and  will  vote.     I  vote  "nay." 

Mr.  fT^VKK  of  Wyoming.  My  collntgtie  fMr.  W.\Mr?rl  is 
unavoidably  al»<ent.  He  Is  paired  with  tlie  senior  Senator  from 
Florida    (Mr    i'lfTcitril. 

Mr.  S.MITII  of  I.     I  trnnsf.»r  tny  pair  with  the  senior 

Senati>r  from  .M:i~^-. ctts  [Mr.  liOtM.rl  to  the  senior  .S*'nator 

from  Nebraska   (.Mr.  IIiTrn(o<Kl  and  will  rote.     I  vote  "nay." 

Mr.  «;.\I.I.IN<;KR.  I  annnun<-,.  the  unavoidable  abs«>n«'«»  of  tbo 
junior  Senator  from  M.-iine  (Mr.  !Iirtvh;ii|.  lie  is  pain-d  with 
the  junior  Senator  from  Vlrsinia   (Mr.  SwaxsojiI. 

The  resuii  was  annoupctMl-   yens  IT,  n  »ys  |.\  as  follows: 

YEA8— 17. 


from  the  (Jeruiau  uianufaclurln;;  establishuu'Ut.  This 
ca  very  <learly  that  the  American  iiiiiuufacturcrs  of 
th««se  classes  of  cutlery  have  had  a  very  hard  tliue  to  ouujiete 
with  the  fomguer  under  the  exlstlng^tes  of  duty,  tlie  com- 
l»etiilon  l>ein>:  ^ha^•  and  the  profits  very  small.  I  have  lunird 
from  other  cutlery  t'stablishmeiits  throughout  New  Kngland 
making  similar  repre>*'ntations.  ;md  stating  that  they  hoj)eil 
there  might  be  given  to  this  iudu.stry  some  relief  lK'y»>nd  the 
rates  that  are  proviil«'il  in  the  bill  as  it  .came  from  the  com- 
mittee of  the  Senate. 

.Mr.  I'resident.  inastiurh  as  tbe  Industry  is  vtry  liard  press«»«l 
nu«i«>r  tlte  existing  taw.  and  as  it  must  neci>s.sjiri!y  suffer  \evy 
jtevere  coiise<pieno«s  If  the  large  cut  that  Is  made  In  the  l»Ul 
as  it  Is  now  l»efore  us  shall  l>ect»me  a  law.  I  proi»o)R'>  to  off»>r 
as  a  sul>stitute  for  the  provision  we  are  now  tonsidering  the 
rate«s  that  are  named  In  the  so-eaIle»l  rayne-Aldrith  law.  I  sub- 
mit tluit  as  a  substitute  uiton  which,  at  the  pro|i*^r  time.  I 
shall  ask  for  the  yeas  and  nays. 

The  VK'K  ^'KKSinHNT.  The  aniendnient  sul.mitte«l  liy  tlie 
Beiuitor  from  Nr«-  llam[>sliire  will  Ik?  stateil.    . 

The  SEcarTAaT.  It  is  ;trotM>9e«l  to  strike  ont  luirugraph  K52 
ami  to  insert  In  Ileti  thereof  the  following : 

1".    Table,  butchers',  carrln?.  ronVsi".  huntlntr.  kitchen,  bread,  butter. 
'-.   fruit,  cbeesi'.  b.  currlen*'.  tlniwlns.   farriers", 

hnr.  tanners'.   ;  -rs'.   p«UMt»>.   artists',   and   shoe 

kn.  ^4  and  steeln.  tini.-ilxd  ur  uuauUheil :  If  lm|M>r(<'d  wlfh  handles 

of    '  r-pearl.    "ihell.    Irorv.    silver.    nick«*led    ?«ilv. 

than    iron   or  stt-el.    14   (■••nts  each;   with    haadl*-^ 
each  :  with  handles  of  hard  rubber,  solid  bone,  i  ■ 
lln    material.   4   cent^  each;    with   handles   of   aii>    •  i, 
th.  ;4e  alwre  mentlun<Hl.  1  cent  each,  and  In  addition,  i-n  all  tbe  above  ar- 

steel*. 

r  cent 

ill  pay 

That  all 


Brandeu'*e 

on 
I'afron 
rinrke.  Wyo. 
Colt 


lialllBcer 

Jnne<i 

.Mcl.enn 

Nel!««n 

Oliver 


.Asburxt 

Bariin 

Hi 

Mr 

V. 


'ImIu 


Ja 


■Tiilinson.  Me. 

Kenyon 

Kern 

1.1  Kollelte 

lane 

.Martin.  Va. 

M.vern 
Nonij* 
irt.oruan 
Owea 


Penn»«<» 

Sheminn 
ailth.  .Mich. 
Bmoot  > 
NAYS — 15. 

Pomeri-ne 

RaBMlell 

Reed 

KoTiiiiwin 

■  ;-y 


NOT 


\r!z 

'  'S. 

■^  «'. 
-  3^1. 


Townsrnd 
>Ve»k» 


Slerllnc 

Hlone 

Thomas 

Thompson 

Thornton 

Tllluian 

Viirdiiman 

WnUh 

Williams 


R4>rsh 
Brs  lley 
Brutiv 

I!.ir:.'-i::h 


\rk. 


L'liiiu^uaiu 


du  Punt 

Fall 
riei.her 

<;o(r 

« M»re 

llllchcofk 
.lackron 
.Ii>tin«f<'n, 
f  : 


AIn. 


Shields 
.•'mlih.  Md. 

St>'|>he!i-mn 

Suil'et'lMnd 
SwMiiMin 
Wurreu 
Works 


•  >r    other    metsl 

horn.    IO  cents 

i>r  any  pyrosy- 

materlal    than 


kill 


f,  .V-. 


/'. 


lUii. 


tuiei.    15   per   rent   ad    valoreia :   any   of   th 

enumerated  In  this  parazraph.  If  liniHirted  « 

ad  valorem:  Prnridel.  That  none  of  the  nix  - 

a   le<«^   rate  of  duty  ihan  4U  per  rent  ad  valorem 

the  artlclea  apeottleil   in   this  paragraph  when   import<<d  xhall  have  the 

Banie  of  tbe  maker  or  pun-hu^er  and   beB«>ath   toe  aaaie   the   name  of 

the  country  of  origin   Indelibly  ntnmiM-d  ur  branded  thcr«H)n  in  a  place 

that  shall  not  Ik"  corereil  thereafter. 

Mr.  (lAIJJNlJER.     Ui«»ii  that  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  onlered.  and  the  Secretarj-  proeeeiletl 
to  mil  the  roll. 

Mr.  It.\NKIIKAI»  (when  his  uame  was  ealleilK  I  transfer 
my  pair  with  the  junior  Senator  from  West  Virginia  (Mr. 
GofK]  to  the  senior  Senator  from  Maryland  (Mr.  Smith (  and 
will  vi,te.    I  vote  "nay." 

Mr.  JAMES  (wlien  Mr.  nRADl^Y's  name  was  railed).  I 
again  annyunce  the  absence  of  my  colleajrue.  the  senli>r  Senaf«>r 
from  Kentucky  (Mr.  BRAPrrrJ.  en  account  of  Illness.  He  is 
pnlreii  wiih  the  junior  Seiuitor  from  Intllana  (Mr.  Kna.N 

.Mr    ("HILTON   (when  his  name  was  calUxTK     I  again  an 
noiiihv  niy  \K\ir  with  the  Junior  Senator  from  .Maryland   (Mr. 
Ja«  k.s»»m  \.  and  withhold  my  vote. 

Mr.  BRYAN  (when  Mr.  FLrrcinas  name  was  called).  I 
again  anuouuce  tbe  nei-wtsary  abseiuv  of  my  colleague   [Mr. 


I.od^fe 

M<-<'unil>er 

M.irtiuc.  N 

.\ewlni)d<i 

Overman 

I'erkiU'* 

I'lllman 

I'oindexter 

Boot 

So  Mr.  «;aim>.  lulment  was  reJH-te<l. 

^Ir.  STo.NK.  I  desire  to  state  that  the  coauulltee  woidd  ask 
to  lay  tlie  l>ill  aside  for  the  remnintler  of  tb-  '  ^  .-iid  resuuie 
Its  consideration   l«»-niorn>w. 

The  VlfK  I'KKSIhKNT.  Is  there  objection:  The  Chair 
hears  none. 

EIKCTTI^i:     Rt^sio5. 

Mr.  B.V('f»N.  I  move  that  the  Smate  pro<-e»tl  to  the  con- 
sideration of  exe«'utlve  business. 

Tbo  motion  was  agn-ed  to.  ami  Ihe  Senate  proceetletl  to  the 
conslderailon  of  ex»cutl^e  l»usiii»'ss.  .\f»»T  .\"{  minutes  si>«Mit  in 
ex«>.titivi.  session  tbe  (b».irs  w.-n'  retijHMietl.  ami  (at  ti  oVbuk  and 
5r.  minutes  p.  mi  tbe  Sennte  adjotirned  unill  to-morrow,  W«^l- 
nesday.  August  C.  1(»13.  at  12  oVlwk  meridian. 


NO.M  I  NATIONS. 
£xrrMf<rr  nomiHatifnta  n aired  bu  Ihr  s^iatr  AiiffHtil  J.   /.•>/?. 

Ml.MSTKR. 

Paul  S.  Relnsrh.  of  Wisconsin,  to  be  envoy  extraordinary  and 
minister  pleni|H>teiitlar>-  of  the  Initeil  States  of  America  lo 
I'hina.  vice  William  James  Calhoun,  reslgnwl. 

A>>SAY»B  Of    .Ml.Nf. 

_^,^   Frank  K.  Wheeler,  of  Colorado,  to  l>e  asniyer  of  ihe  mint  of 
-^he  Inltetl  States  at  I»enver,  Colo.,  in  place  of  Arthur  R.  H<Mlg- 
son,  8uiiers«Nled. 

Si  pi:bi.'<t»..'«di :!iT  or  Mi.-it. 
Thomas  .Vnnear.  of  Colorado,  to  t»e  snporinteiident  of  Ihe  mint 
of  the   Cnltetl   States  at   Denver.   Colo.,   in   place  of   Frank   M. 
Downer,  superseded. 


1913. 
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COI.UtCrOR    OF    IXTERXM,    REVEWrE. 

.Tos-ah  W.  Hallcy.  of  North  Carolinn.  to  be  collector  of  Inter- 
nal revfHiue  for  the  fourth  district  of  North  Carolina  In  place  of 
Wheeler  Martin,  superseded. 

Assistant  Appbaiseb.s  of  Me&ciianoisc 
Josei)h  Knox  Foruance.  of  PennsylTanla,  to  be  assistant  ap- 
praiser of  merchandise  in  the  district  of  Philadelphia,  In  the 
Stale  of  IVnnsylvania.  In  place  of  H.  Morjian  Ruth,  resigned. 

Harry  .Ni<hols,  of  Pttinsylvania.  to  be  assistant  appraiser  of 
merchandise  in  the  district  of  Philadelphia.  In  the  State  of 
Pennsylvania,  in  place  of  Michael  J.  Rrown,  resigned. 
United  States  ArTORXEr. 
William  C.  Ramhart.  of  West  Virginia,  to  be  Unlte»1  Stales 
.Tftoni«y  for  the  «?onthem  district  of  Wen  Virginia,  vice  Harold 
A.  Itilz,  whose  term  has  expired. 

Recuveb  of  Prnf.ic  Moneys. 
Thomas  H  Owen,  of  Folsom,  N.  Mex.,  to  be  receiver  of  public 
moneys  at  Clayton,  N.  Mex.,  vice  Manuel  Martinex,  removed. 
Registeb  of  Land  Office. 
Paz  V.ilverde,  of  Clayton,  N.  Mex..  to  be  register  of  the  land 
olfice  at  Clayton,  vice  Charles  ll  Hunt,  removed. 
PnoMoTioNs  IX  the  Abmy. 

IXFAXTBY   ABM. 

First  Lieut.  George  A.  Herbst,  Fourteenth  Infantry,  lo  be  cap- 
tain from  May  L'7.  1H13.  vice  Capt.  Reniard  Sharp,  Third  In- 
fantry. i-etlr»«d  fr»»ni  active  service  .May  20.  1913. 

lirnt  Lieut.  Philip  J.  Ij»uber,  Sect)ud  Infantry,  to  be  captatin 
from  .May  29,  1913,  vice  Capt.  Thomas  F.  Schley,  unassigued, 
promoted. 

First  Lieut.  Thomas  M.  Hunter.  Sixth  Infantrv,  to  Ije  captain 
fnun  June  27.  191 3.  vice  Capt  Albert  C.  Dalton,  Twenty-ninth 
Infantry,  proniotetl. 

First  Lieut.  <;ad  Morgan.  Thlrt»»enth  Infantrv.  to  be  captain 
from  June  28,  llUS,  vice  Capt.  William  T.  Patten,  uuassigued, 
retii^Hl  from  active  service  June  27,  1913. 


oirooir. 
Charles  W.  Ray.  I^roew.iter.  ' 

PhNXSVLV.AXIA. 

Claude  W.  Freomsu,  Austin. 

SOITII   DAKliTA. 

EI.  J.  Engler.  I|>sti  ich. 

WAsmxtJTOX 

W.  R  Overholt.  Fannington. 
A.  J.  Shaw,  Zillah. 

WlSCOXSIJf. 

Birt  K.  Fredrick,  Augusta. 

AVVOMIXa. 

L.  E.  Rlackwell.  Sbo«houl.     • » 
Juan  Jenkins.  Cpton. 
John  T.  John.v;t>u.  Sujierior. 
C.  ( ;.  sVIuUd,  PuwL'll, 


RWIXTIO.N. 

ETTfutivc  noMination  rrjfrtrd  hy  the  Scndte  iuffM-^t  S.tun. 

I'ostmastkr. 
Malcolm  R.  ML*rrill.  WheaUand.  Wyo. 


HOUSE  OF  KKPRESEXTATIVKS. 

Tt  E.SDAY,  AuffUSt  5,  10 IS. 

The  House  met  at  12  o'clock  noon. 

Tho  Chnpl.nn.  Rev.  Houry  N.  Cuudcn,  1).  D..  cfTcn.l  the  f,4- 
lowlng  iiray^r: 

O  Thou  who  hast  ever  !M>en  our  refuge  .nnd  our  stnrtgUi.  iUnl 
onr  heavenly  Father,  we  conum-nd  our  souls  to  Tlnv  and  hH  oOr 
onr-nis  to  Thy  caro  this  day.  Inspire  us.  we  b.^soech  Thee, 
witn. broad  ainl  comprehensive  views  of  life,  and  quicken  ouf 


I  '"'f'^Pr'^T.^*^  '^'^  ^^  "'"I'  ^^"^  «»  «ts  clo**  ^<?  rtiav  be  able  to 
;  asu  iiiy  blessing  on  all  our  acts  and  lie  down  to  T.o.i'vfiil  sli^n 


Se.on»l  Lieut,  llarton  K.  Yount.  uiiassigned,  to  be  first  lieu 
tenant  from  .May  27,  1913.  vice  First  Ueut.  George  A.  Herbst,  I  '"  ^^e  full  wiis<iousuess  of  duty  well  done."    In  th!- s;.irVi  of  tluj 
F'  th   Infantry,  promoted.  I»rd  Jesus  Christ.     Amen. 

i  Lieut.  Ivnham  B.  Craftnn.  unasslgne<l.  tobe-flrst  lieu- 
tenant from  .Ma5^2J».  1013,  vice  Fin?t  Lieut,  Philip  J.  Lauber, 


Se»H»nd   Infantry,  prormKetl. 

.S.H'ond  Lletit.  William  E.  Selbie,  unassigneil,  to  be  first  lleu- 
tenanl  fi>.m  .May  2<.t.  HM.'i.  vice  First  Lieut.  James  H.  Van  Horn. 
Kieveiith  Infantry,  detailed  in  the  Siaiial  Corps  on  thot  date. 

Sec«Mjd  Ueut.  John  L.  Jenkins,  Ninth  Infantry,  to  be  first 
lieutenant  from  May  3().  191.3,  vice  First  Lieut.  <;uy  E.  Manning, 
Twelfth  Infantry,  retirinl  from  active  service  May'29.  1913. 

S*-<^»nd  Lieut.  Charles  H.  White,  ui.assl^nietl.  to  t>e  first  lleu- 
teii.iui  from  July  2,  191.3,  vice  Fiist  Lieut.  Edward  H.  Teall, 
Twenty-siith  Infantry,  resigned  July  1,  1913. 


CONFIRMATIONS. 

Exiculiic  HomiHations  coh/IhuciI  by  the  Senate  A»{j'i-^t  5,  J9J3. 

I'xiTEO  States  -\ttobxev.  [ 

Summers  Burkh.irt  to  be  United  States  attorney  for  the  dis- 
trict of  New  Mexico. 

Promotion  i:f  the  REVFxrE-CiTTEB  Skr^icj:. 

Third  Llout.  of  Engineers  Francis  Ellery  Fitch  to  be  second 
ll'iutciiant  of  engineers. 

Postma.sters. 

CAEirOBXIA. 

Thomas  Fox,  Saciamento. 

OOIXlRADO. 

Shorman  S.   Bellesfield.  Pueblo. 
F.  W.  Slclutyre,  Akix)n. 

GEORGIA. 

Custis  Nottingham,  Mac»»n. 

„    .  IDAHO. 

E.  H.  Hilton,  Elk  River. 

IOWA.  , 

Daulel  11.  Bauman,  Webster  City. 

KANSAS. 

Mildred  K.  Joiinston,  Meade. 

NEW   JFRSET. 

Henry  N.  GllLm.  Berlin. 

OKT.AHOIIA. 

John  S.  Thompson,  Mulhall. 


The  Journal  of  the  proceedings  of  Frldav,  August  1.  191 :'.  was 
read  and  ai>proved. 

committee  ox  EDrc.\Tiox.  ' 

Mr.  HUGHES  of  Creorgia.  Mr.  Speaker,  i  .nsk  un.  ;iiii:oti« 
consent  for  the  present  consideration  of  the  resolution  wlii(  h  I 
s<?ud  to  the  Clerk's  desk. 

Tlie  SPE.\KER,     The  gentleman  from  C.eortia   a.^xs  luj.inl- 
nious  consent  for  the  present  consideration  of  the  resMJuiioa 
which  the  Clerk  will  rerx)rt. 
The  Clerk  read  as  follows: 

House  resolution  223. 

nr.^olri:!  Tl.nt  the  Onnimfttpe  on  Education  U  anthorlred  to  Jiave 
snch  printlnc  nnd  blDdlnu  don*-  as  U  ne.ew«rr  for  the  diwharRr  of  the 
work  of  said  cmniittce  durloB  the  "Sixty  third  Cougnm, 

The  SPRVKER.     Is  there  objection? 

Mr.  MURDOCK.     Mr.  Speaker,  reserving  the  right  to  nl.j«vt, 
has  the  Committee  on  Education  usually  had  this  privlle-'c? 
i    Mr.  HUGHES  of  Georgia.     I  do  not  know;  I  can  not  answer 
the  (juestlon.     The  ^-cntleman  fr<iiu   S«iuth  Carolina,   previmtsly 
chairnmn  of  the  committee,  says  it  has  had  that  privilege. 

TLo  SPEAKER.  Is  there  objection?  .  [After  a  iianse.j  The 
Chair  hears  none. 

The  question,  was  taken,  and  the  resolution  was  agreed  to. 

l.EAVTE   OR  ABSEXCE. 

By  unanimous  consent.  .Mr.' Miller  w,is  granted  leave  of  ab- 
sence Indefinitely  on  account  of  a  journey  to  tlie  Phiiippiae 
Islands  in  the  interest  of  public  business. 

MESSAGE   FnOM    THE    SENATE.     , 

A  message  from  the  S«iate,  by  Mr.  Tulley.  one  of  Its  rlorku, 
annotuKcd  that  the  Senate  h.-td  pas.sed  bHIs  of  the  following 
titles,  in  which  the  concurrence  of  the  House  of  Reprosenlatlves 
was  requested : 

8.2433.  .\n  act  providing  for  the  free  Importation  of  articles 
Intended  for  foreign  buildings  and  exhibits  at  the  I'aiiania- 
Paclf^'  International  Exijositlon  and  for  Lbe  protection  of  for- 
eign exhibitors;  and 

S.  1243.  An  act  directing  the  Issuance  ot  patent  t©  John 
Russell. 

The  meaaage  ah?o  announced  that  the  Senate  had  pnflMd 
without  amendment  bill  of  tbe  followlm?  title: 

H.  R.  «SS3.  An  act  to  amend  tiectlon  19  of  an  net  entitled  "An 

|«<>t  to  Increase  tlie  limit  of  eoflt  of  certain  fwiblio  biiildingw;  to 
authorize  the  enlargement,  extension,  rc-modeling.  or  improve- 
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meiit  of  certain  public  btiildinKs;  to  authorize  the  erection  and 
completion  of  public  t>ui!ding.s:  to  authorize  the  purchase  of 
wtos  for  pul>lic  buildiugs;  and  for  otter  puriH:>se8,"  approved 
Manh  4.  ISMS. 

SKNATE  BIILS  REFEBBCD. 

ri..i»>r  cIjuiso  2  oif  Itule  XXIV.  Senate  bills  of  the  following 
titN's  were  tiili.'n  fr(>m  tlie  Spealcer's  table  and  referred  to  their 
Hl'l.r«>iiriate  coaimitlees.  as  indicated  below: 

S.  l'l."!;{.  An  act  i>roviding  for  the  free  inii)ortation  of  articles 
intendeil  for  foreign  buildings  and  exhibits  at  the  Panania- 
Pafitlc  Iiit«'nialioual  Exposition  and  for  the  rri>to«^tion  of  for- 
ciirn  exhibitors;  to  the  Conmiittee  on  ^Vays  and  Moans. 

S.  li:4o.  An  act  directing  the  issuance  of  patent  to  John 
Russell;  to  tlie  Committee  on  the  rublic  Lands. 

rNROI-irO    BILL    SIGNED. 

Mr.  ASnBU.tK>K.  from  tlie  Committee  on  EnrolUM  IMlls.  re- 
puried  that  tln-y  liad  ex  ujiined  !;nd  found  truly  ciirolieil  bill  of 
the  following  title;  when  the  Si>ealicr  sijnicil  the  s»jime: 

H.  It.  (Wv;;.  An  act  to  amend  section  10  uf  an  act  entitietl  "An 
act  to  increase  the  liuiit  of  cost  of  certain  public  buildings;  to 
authorize  the  eular'_'«'n:cnt.  extension.  renxHlcliiig.  or  iniprove- 
nient  of  certain  f)iil>!i''  Imildiiics;  to  auth<>riz(>  the  eriM-tinn  ;in<l 
completion  of  i»iil)li  •  ln!il(lin.us;  to  authMiizf  liu'  puivhasc  of 
sites  for  i>ul>lie  buildings;  and  for  other  purposes,"  approveil 
March  4,  11)13. 

Tilt:   RECOSD. 


Mr.  MC».M»KLr^ 
The  Sl'KAKKR. 
Mr.   MUM»KIJ.. 
Kk<obd. 

The  SPEAKKIi. 
Mr.   Mt)NI>KIJ.. 


Mr.  Sjwalicr 

For  what  p         -  ■    I'^-s  tli»  getitleninn  rise? 
To  aiic  uii.i         ■  !■<  con«<ent  to  correct   tli>* 


The  irentleman  will  state  his  corivction. 

Mr.  Si>eaker,  on  page  3i«>r»  of  the  IlttoRO 
of  Friday.  Aueust  1.  theri'  was  teatl  a  Ifloju'rani  rt«ceived  by  the 
geiillem.iu  from  Alabama  [Mr.  IIkmjn!.  as  follows: 

riTTsBriKin,  rx.,  July  so,  at3. 
Hon.    J.   Tiinui.^    IlKrLt.v. 

Ilituac  of  h'rp)T»intiitiici>,  ^Yaihington.  D.  C: 
T' ->   w- -I-'"    r  Tin.-J.vlvanla   .\-'     '-♦i-n  oppoc^d   to  Woman   S'lffrasp 
^xi-  kii   anil   <oii_  ns   to   voii   for   ymir  o;>|HisUion 

t«    I  ■    r  .    _,'P   vote    to    .'    ^         :in«l    trust   you   Will   contlm'.f    In 

your  u|«pu9i(iua  until  ttie  uio\emoat  iM  dcfiatctl.  , 

Mr.-.  J.v^tts  U.   Rrrn.  Chttirman. 

After  tlie  reading  of  this  ine!*siige  there  was  loud  and  pro- 
longeil  applause  on  the  DeuKK-nitlc  side,  which  docs  not  aiii)ear 
In  the  IttcoRD.  I  ask  unaniuious  consent  th;it  the  Kkcord  may 
be  corrected  by  having  the  words  '•  I.«>ud  and  pvoloinred  ai»- 
plniise  (>n   the   I»cni<xiatic  side"  appear  after  the  telegranj. 

The  8PE.VKEIL  Wliat  does  the  Kecobi*  show  about  "  Ixud 
and  eotitinned  applause"'/ 

Mr.  M()NT»EI.I^  It  doos  not  show  anything:  but  McuiIhts 
win  i\  nu'iiiber  there  was  loud  applause,  continitl  entirely  to  the 
LHMiiocratic  side,  and  none  wiiatever  vn  the  Kepublican  side. 

Mr.  IIAKEU.     Will  the  gentleman  yield V 

Mr.  MUNIUXL.  If  the  irentletn  lu  will  allow  nw  to  finish  my 
Btatemcnt.  There  was  no  ai'plnu.se  whatever  on  the  side  <kcu- 
pieil  Ity  the  I'rogrcs.-ives  and  the  i;epui>lica!i.s. 

Mr.  IJAKKH.  Mr.  S{)eaker,  I  want  to  correct  the  genileinan. 
Wlien  the  statement  from  !Sccretar>-  iJaniels  was  rea\l  then 
applaii.se  came  fi.lli>«iMi:  that  t,  "  i  or  that  letter  and  not 
from  the  ollien*.    That  is  the  s.:  ,  .  . 

Mr.  MONDFIil.!.  Now,  Mr.  Siieak»'r.  there  c.'ay  have  been 
applause  following  the  telegram  from  Se<iVtar>-  l»uniels.  I  do 
not  sjty  but  that  there  was.  1  was  rmyius  but  little  attention  to 
that  matter,  but  I  was  [Kiying  c!os»»  :i|i  to  the  readiiis  of 

the  tclc;;ram  sent  to  the  di-sk  by  «!:»•  ^  n  fn.iu  .\lai»;MU:i 

(Mr.  Heu.i.n).  At  «h.-  c!"se  uf  tlie  n'adin.;j  (>f  tliat  telegiani 
th»Te  was  loud  and  prold-iired  applaus.'.  confinetl  entirely  to  the 
Denvxratlc  side  of  the  aNie.  and  the  Kfcoro  Is  not  a  true  rec- 
ord of  what  o/rnnt  d  In  that  if  di>»'s  not  inlicate  that  fa<t. 

.>fr.  .Ml  i:iMK'I\.  l>o»s  not  the  gentleman  also  re.niu-ct  alung 
with  this  loud  and  prolong«*l  applause  that  there  was  laugiiter'- 

Mr.  Mt'.\T»i:iJ,. 

Mr.  Ml  UIMJOK. 
clnde«l. 

Mr.   M«»Xr>Ei.U 
side." 

Mr.  IlAKinVK  K 

The   SPEAKKIt. 


Oh.  yes. 
Mr.  SiRsaker.  I  think  tliat  ought  to  be  In 

And  "general  hilarity  on  the  Demixratic 


Mr.  Speaker.  I  reserve  the  right  to  object. 
Tlie  gentleman  from   Georgia    [Mr.   H.^rd- 
wicK)  rejiierves  (he  right  to  object. 

Mr.  IIAKI>W1('K.  I  want  to  s:ty  this.  Mr.  Speaker,  to  the 
iri<ntlem.«»u  fn>m  Wyoming,  that  I  do  not  think  the  C'o.\GBt.s- 
sto.NAt.  KicoRn  ought  to  show  those  things  at  all.  [Applause.) 
It  ought  not  to  show  applause  one  way  or  another.  It  Involves 
us  in  just  such  controversies  as  this,  and  they  are  likely  often 


to  occur.  In  my  jtidgnient  the  Ue«  ob!»  ought  to  show  only  what 
Is  actually  said  in  debate.     [Applause.l 

Mr.  MOXDELI^  But  the  gentleman  knows  that  it  is  the 
practice  to  indicate  applause. 

Mr.  IIAHDWUK.     I  know;  but  I  shall  objeit  to  it  tl^is  time. 

The  SPF^VKER.     I>oes  the  gentleman  object V 

Mr.  IIARDWirK.     I  do. 

The  SPEAKER.    Objection  Is  made. 

TRA.NSfER  OF   2   I'KB  it.NT   BONDS. 

Mr.  LEVY.  Mr.  Six^aker.  I  ask  inianimons  consent  for  tlf 
present  consideration  of  the  resolution  which  I  seutl  to  ti,.; 
Clerk's  desk. 

The  SPI-LVKER.  The  gentleman  from  New  York  |.Mr.  LkwI 
asks  unanimous  c«>nsent  for  the  present  consideration  of  a  ie>  - 
lution  which  the  Clerk  will  rciiort. 

The  Clerk  read  as  foUow.s: 

lIoMs.'  r«w., lution  'JJO. 

Kr*nlirJ.  That  tlir  Secretary  of  the  Treasury  he.  and  ho  i<  h«-r.  hy. 
re«iuost<»d.  If  not  inrompatlblo  with  the  publl'-  interests.  t»  furnish  th'- 
House  of  Itepresfntatlvea  al  hi>*  earliest  convenience  with  a  copy  of  tli- 
trnn^fer  ll«t  of  registered  -  |>or  cent  l>unda  bv  uatioiial  bauks  t>ince 
July  1.  1V»13. 

Mr.  C<».\.     Mr.  Sjie!«l;cr.  I  reserve  the  right  to  object. 

The  fSpEAKER.  The  i;cntleman  fro.u  In«liana  I.Mr.  Cox]  re- 
serves the  right  to  obj*>«t. 

Mr.  LEVY.  Mr.  S|>«>nk*T.  the  p«»ople  of  the  T'nitetl  St.itcs 
hold  the  Secretary  of  the  Tr««:isury  in  high  est»M«m.  well  kiiowin- 
that  his  acts  are  prouiptc<l  by  the  highest  patriotism,  and  tli-* 
stattinent  in-ently  made  by  him  "that  the  banks  of  New  Vorlv 
were  in  combination  to  dejjress  the  jtrice  of  li  |>er  cent  bonds"  Is 
very  tujfortiinate,  and  no  doubt  was  proniptetl  by  inislnfornia 
tlon.  There  Is  not  a  scintilla  of  doul»t  or  ipicsiion  but  th:i(  llio 
national  banks  of  the  Slate  of  New  York  have  in  gwHl  faith 
iH-en  aiding  to  sii.staln  the  price  of  twos  ever  since  the  agitation 
for  the  new  ciirreni-.v  law. 

The  national  banks  of  \cw  York  act  as  the  agents  of  other 
national  banks  thi<#iigliont  the  Initwl  States,  and  New  Yorl: 
City  is  tlie  m.irket  in  which  all  of  these  \hmm\a  are  bought  and 
sold.  The  New  York  banks  have  I  ecu  swamiH'd  with  refpiesfs 
from  their  correspoiwlin;:  banks  throntrliont  he  comdry  evii- 
since  the  agitation  for  new  currency  legislation  ns  to  how  to 
prottvt  themselves  with  their  outstanding  li  iier  .ent  Imnds.  The 
New  York  l»anks  have  tirgeil  the  holding  of  the.«t>  l»onds.  f**)''- 
Ing  conildent  that  the  to.vi'rnment  of  the  rnitc<l  States  in  bono; 
boiiiMl  would  be  comiH'Il^Ml  to  protect  theni  at  |»jir.  The  banlv; 
of  the  Northwest  an«l  the  South  have  been  the  principal  sellcri 
i>f  the  1!  i>er  cetit  l>onds,  althouL'h  not  to  a  very  largo  «»xten; 
wlien  compare*!  with  the  amount  outstanding,  which  is  approx' 
mati'ly  »TltMXHMMH».  The  national  banks  of  the  State  of  New 
York  sold  very  few  2  i>er  cent  l»onds. 

Mr.  M.VNN.  Mr.  Si»eaker,  reserving  the  right  to  objwt.  I 
wouKl  like  to  ask  ihe  gentleman  why  this  resolulion  ought  not 
to  follow  the  ordinary  method  and  Ik^  referral  first  to  the  cou*. 
mitt(M»  to  lie  rejxirtetl  ujonV 

.Mr.  LE\Y.  Itef'.-iu.se  there  have  ?u»<»n  statements  that  na- 
lional  banks  in  the  city  of  New  York  have  combined  fi.r  tlio 
pnriH>se  uf  doi>ressing  the  lalue  if  those  bfinds.  Tliere  is  not 
a  .scintill.i  of  foundation  for  it.  The  banks  have  tri«Nl  their  best 
to  mtlnlain  the  value  of  the  bonds. 

Mr.  FO.^TKR.     Mr.  SiK-aker.  I  object. 

Mr.  F.K\  V.     Hix^H  the  gentleman  reserve  the  right  to  object? 

Mr.  FOSTER.     No;   I  object. 

The  SPEAKER.  Objection  is  made,  and  the  res.ilutiou  wUI 
have  to  go  to  the  Ihix. 

Mr.   SLOAN  ro.se. 

The  SPEAKER.     The  q»»ntlemnn  from  Ncbniska. 

An.TOlRNMK.NT    V.NTIL    FRIDAY. 

Mr.  INDKRWOOI).  If  the  ge  itleman  will  withhold  for  a 
moment.  .Mr.  Sjieaker.  I  desire  to  ask  unanimous  cimsent  tint 
when  the  House  adjourns  to-day  It  adjourn  to  meet  on  Friday 
next. 

The  SPEAKER.  The  gentleman  from  Alabama  [Mr.  FxntB- 
wooDj  risks  unanimous  tonseat  that  when  the  IIou.sc  adj«.urn3 
to-day  It  adj.mm  to  meet  .m  Friday  next.  Is  there  objection? 
[After  a  pause.]     The  Chair  hears  none,  and  It  Is  so  onlered. 

0'U»EB   or   BCSINKSS. 

Mr.  MAN.V.  Mr.  Speaker.  I  ask  unanimous  consent  Ihiit 
When  the  lIoust»  nu-ets  on  Frhlay.  after  the  residing  of  the  Jotir- 
nal  and  otlu-r  informal  btjKiness.  the  g.Mitleman  from  Oklah.»ni:i 

If     vi^iY'  '"^^  •'<'•■"'>'> '"J  «•'  a.llivss  the  llou.s,^  f,.r  :m  minutes. 

in     Ji'.V'iV^L^r^^**'^"'"^'''-  •'"'  '■'-'"  •'*  •»''J<^-t-  Mr.  SiK?aker 

ine  NII.AKKR.  The  gentleman  from  Oklahoma  [Mr.  FtB- 
Bis]  reserves  the  right  to  object. 
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Mr.  FEItRtS.  I  do  that.  Mr.  Siteaker.  for  the  puriK)se  solely 
of  stating  that  the  Comm!ltee  on  Public  I.jiihIs  has  a  bill  which 
In  the  judgmeat  of  the  eutire  committee  is  an  emergency  mat- 
ter, and  the  comniiltw  was  almost.  I  think,  unanimous  in  the 
oi)ini«»n  that  we  should  take  it  up  and  try  to  get  it  out  of  the 
way  before  the  currency  bill  came  in.  the  ci>mmittee  having 
unatdmously  reiHjrted  it  and  the  caucus  having  imauimously 
agrctHl  that  it  should  be  taken  ni). 

In  ct>nvcrs;itlon  with  the  gentleman  from  Illinois  [Mr.  Mann] 
a  few  moments  ago.  he  was  under  the  impression  that  we  should 
not  brlug  it  up  out  11  more  Memlwrs  got  back,  so  that  every- 
btMiy  could  have  a  chance  to  be  heard.  Personally,  I  may  say 
that  no  one  wants  to  get  Into  any  controversy  about  it,  because 
It  is  jin  emergency  matter  and  ought  to  be  disposed  of  at  this 
session.  , 

Mr.  MANN.  Mr.  Speaker,  so  far  as  I  know  and  a:n  at  pres- 
ent Inform*"*!.  I  am  incline<l  to  favor  the  bill  that  the  gentleman 
reurs  to— the  Hctch  Hetchy  bill,  so  called.  Yet  we  have  been 
runidng  ahmg  for  weeks,  and  the  Members  have  been  told  that 
they  might  remq^in  away  from  attendance  on  the  House.  As  I 
understand,  therff^will  be  a  Democratic  caucus  on  the  11th  of 
August,  which  will  naturally  call  back  most  of  the  Democratic 
.Members,  and  itc  was  my  exi>ectation  to  ask  the  Republican 
MemlH»rs  to  \>e  l»ak-k  by  at  least  the  middle  of  the  month, 

Mr.  FEltRIS.  ^t  se(vis  to  n)e.  Mh  Si>eaker,' that  matters  of 
this  sort,  in  viewMif  the  fact  that  the  membership  will  soon  be 
full,  ought  not  to  be  taken  uii  until  Meiubors  have  been  notified 
to  be  back. 

Mr.  UNDERWOOD.  Mr.  Si>eaker,  if  the  gentleman  will 
allow  me.  there  is  no  objection  to  any  gentleman  on  either  side 
of  the  Ilousi^  making  a  si)eech  about  matters  of  interest  to  hiin- 
wlf.  an«l  jKissibly  to  the  country,  providing  it  does  not  inter- 
fere with  the  ludilic  business;  but  if  there  is  business  before 
t1ie  House  or  the  House  concludes  it  is  time  to  take  up  business, 
I  do  not  think  these  speeches  by  unanimous  consent  should  In- 
terfere with  it;  and  I  ask  the  gentleman  from  Illinois.  [Mr. 
Manx  I  to  modify  his  request  so  that  tho  gentleman  may  have 
his  half  hour  to  sj^eak  on  next  Friday,  provided  it  does  liot 
interfere  with  the  public  bu8ines.s.  ^ 

Mr.  .MA N.N.  .Mr.  Speaker,  it  would  be  six  of  one  and  half  a 
dozen  of  the  other.  If  the  Hetch  Hetchy  bill  comes  up  on  Fri- 
day, the  gentleman  from  Oklahoma  [Mr.  Morgan]  can  take  the 
llcKir  for  an  hour,  and  nobotly  can  yet  him  off.  I  would  be 
quite  willing 

Mr.  INDERWOOD.     I  think  that  is  the  better  practice. 

Mr.  .MANN.    I  agree  with  the  gentleman  about  it. 

Mr.  MONDELL,  If  the  gentleman  will  yield,  I  was  un- 
avoidably out  of  Ihe  t."hainber  for  a  moment,  and  did  not  hear 
the  request. 

Mr.  MAN.V.  The  request  which  I  made  was  that  the  gentle- 
juan  from  <  Oklahoma  [Mr.  Morgan]  be  permitted  to  address 
til'-  House  fitr  30  minutes,  and  I  will  add  to  that,  not  to  Inter- 
fer«>  witli  the  public  business. 

Mr.    MONDELL.     What   was   the   request  of  the  gentleman' 
from  Oklah  iina  [Mr.  Ferris]? 

Mr.  FERRIS.  I  did  not  make  any  request.  I  reserved  the 
right  to  object. 

Mr.  THO.MAS.  Mr.  Speaker,  reserving  the  right  to  object. 
I  wish  to  Inquire  ni>on  what  subject  the  gentlen:an  from  Okla- 
homa [Mr.  MouGAXj  exi)ects  to  enHghteu  the  House?  I  want  to 
know  al)ont  that.. 

Mr.  MANN.  In  order  that  th*  gentleman  from  Kentucky 
may  have  the  pleasure  of  being  present  ami  gaining  some  en- 
lightenment. I  will  say  that  I  think  the  gentleman  from  Okla- 
h<nna  will  probably  enlighten  the  gentleman  on  the  tariff  and 
other  political  matters. 

Mr.  THOMAS.  If  he  can  do  that,  I  have  no  more  to  say. 
[I-i  lighter.] 

Mr.  FERRIS.  Mr.  Si.eaker.  If  the  Chair  will  Indulge  me  a  mo- 
ment further  on  my  reservation,  of  course  I  have  no  objection  to 
a  si>eech  by  my  colleague  [Mr.  Morgax].  I  shall  be  glad  to 
hear  him  myself.  I  do  want.  If  I  can.  to  arrange  to  get  some 
detlidte  time  get  for  the  consideration  of  our  bill,  and  after 
a  conversjition  with  Floor  Leader  Undebwood  this  morning,  I 
had  hoiMxl  we  could  bring  it  up  on  Friday  of  this  week,  so  w^ 
cotdd  dlsjtose  of  it  and  get  it  out  of  the  way  of  the  currency 
bill.  I  should  like  to  ask  Floor  Leader  Uxdebwood  If  he  thinks 
we  could  get  consideration  for  this  bill  about  the  15th.  in  ac- 
cortlance  with  the  suggestion  of  the  gentleman  from  Illinois 
(Mr.  Man.nJ? 

Mr.  UNDERWOOD.  Of  course.  I  can  not  t^l.  I  think  If 
the  committee  are  ready  to  report  the  currency  \iil\,  It  ought 
to  have  the  right  of  wav. 

Mr.  FEllRIS.     UnOoMfciodlj. 


Mr.  T  NDERWOOD.  If  conditions  are  favorable.'  you  can 
take  it  up.  and  if  not.  let  it  go  over.  I  think  we  catt*  disinma 
of  that  qut»stion  by  bringing  It  up  then. 

Mr.  .MCRIKKK.  Why  does. not  the  gentleman  bring  it  up 
on  Friday,  when  the  half  hour  the  gentleman  from  Oklahoma 
[Mr.  .Morgan]  wants  can  be  arrangetl?  I  should  like  to  say 
that  there  neems  to  be  a  growing  [iractlce  in  the  House  of  ask- 
ing unanimous  consent  on  on*4  day  in  relation  to  bushiess  (»n  n 
subseipient  day.  Why  not  a^k  the  unanimous  consent  on  the 
day  when  the  business  is  to  bt>  transai-twlV 

Mr.  MANN.  When  gentldnen  have  to  bring  pa|)ers  Into 
the  House,  and  there  is  no  (rtlier  business  to  be  transacte<I.  I 
can  readily  see  how  it  may  be  an  advuTitage  to  a  gentleman  to 
obtain  unanimous  consent  on  a  previous  day.  Of  course  that  la 
the  only  rea.«on. 

Mr.  MIRDOCK.  Is  it  understooil  tliat  the  speech  to  be 
made  by  the  gentleman  from  Oklahoma  will  nut  tinterfcre  w  ilU 
actual  legislation? 

Mr.  MANN.  *  I  have  no  stateil. 

Mr.  FERRIS.  Mr.  Si)eaker.  the  speerh  of  Ihe  gentleman 
from  Oklahoma  [Mr.  Morgan]  is  not  the  thing  ^uit  is  huiden- 
iug  my  mind  at  all.  and  I  am  satisfietl  it  is  not  Ithe  thing  that 
is  burdening  the  gentleman  from  Illinois.  ! 

Mr.  MANN.    Nothing  is  burdening  my  mind,     f laughter.] 

Mr.  FEllKIS.  As  usual.  [I^tughter.]  There  is  something 
in  the  suggestion  of  the  gentleman  from  Illinois  about  wailing 
until  Members  get  back ;  but  I  want  to  Impress  upon  the  mind 
of  tlie  gentleman  from  Illinois  that  if  he  does  force  us  to  go 
over  until  the  15th.  or  rather  cau.se  us  to  go  over  until  that 
time,  and  If  the  currency  bill  comes  in  then,  foliowetl  by  the 
tariff  bill,  the  i)robability  Is  ^e  shall  l>e  crowded  out. 

Mr.  MANN.  I  said  to  the  gentleman  privately,  and  I  am 
willing  to  say  it  publicly— although  I  do  not  think  It  will  add 
anything  to  the  efficacy  of  the  statement— that  so  far  as  I 
am  concerned  I  am  willing  to  c<»operate  with  the  gentleman 
In  bringing  before  the  House  the  bill  he  refyrs  to  at  as  early  a 
date  as  pos.sible  after  the  Members  are  back.  I  think  my.«elf 
there  wi!l  be  no  opi>ositionto  the  Hetch  Hetchv  bill,  and  vet, 
of  course.  I  do  not  know. 

Mr.  FERRIS.    On  what  day  of  the  week  does  the  15th  come? 

Mr.  M.VNN.    On  Friday. 

Mr.  FERRIS.  Mr.  Si>eaker,  I  ask  unanimous  consent  that 
Friday,  the  15th.  be  set  apart  as  the  day  on  which  the  com- 
mittee may  call  up  the  Hetch  Hetchy  bill,  with  the  i.roviso  that 
if  the  currency  bill  is  ready  we  stand  aside  until  It  Is  out  of 
the  way.    That  Is  in  fairness  to  the  gentieman. 

Mr.  Mf>NI)ELL.     I  reserve  the  right  to  object. 

Mr.  FERRIS.  Mr.  Spetiker.  I  will  wlthdrajkv  my  object^n 
to  the  request  of  the  gentleman  from  Illinois.   . 

Mr.  UNDERWOOD.  Mr.  Si»eaker,  I  do  n,ot  thiiik  there  will 
be  anything  on  Friday. 

Mr.  MANX.  I  added  to  the  request,  not  to  Interfere  with 
public  business. 

The  SPEAKER.  Tlie  gentleman  from  Illinois  a.««k8  unani- 
mous consent  that  iiext  Friday  the  gentleman  from  Oklahoma 
[Mr.  Morgan]  shall  have  the  privilege  of  addressing  the  Hon.se 
for  30  minutes,  at  such  time  as  will  not  interfere  witii  the 
transiictiou  of  public  busiues.s.     Is  there  objection?       ? 

Mr.  MIRDOCK.  Re.«orvlug  the  right  to  object,  I  would  like 
to  ask  the  gentleman  from  Illinois  In  case  that  consent  H 
grante<l  and  I  have  an  application  for  time  next  Friday,  doex 
the  gentleman  think  that  I  will  have  any  difficulty  in  getting 
an  extension  of  that  half  hour  granted  to  the  gentleman  from 
Oklahoma? 

Mr.  .MANX.  I  do  not  think  the  gentleman  from  Kansjis  will 
have  any  difficulty  in  getting  four  hours  If  he  wants. 

Mr.  MURIXK'K.  I  do  not  wish  to  talk  for  four  hours^  hut 
this  Is  the  trouble  w  ith  the  practice  of  asking  unanimous  con- 
sent for  time  on  a  previous  day. 

Mr.  .MANN.    What  is  the  trouble  alKiut  It?    It  Is  an  advantage. 

Mr.  MURDOCK.  It  seems  to  me  that  It  would  be  lietter  and 
more  regular  to  ask  for  consent  on  th^  day  that  it  is  des»ired 
to  talk  rather  than  to  ask  it  now. 

Mr.  MANN.  I  think  it  is  fair,  if  the  House  is  not  to  !>e  butsy. 
for  gentlemen  to  know  that  he  has  the  i<ermissiou  to  address 
the  Ilouse  on  that  day. 

Mr.  THOMAS.  Mr.  Sirf'aker,  In  order  that  I  may  en- 
lighten  

The  SPEAKER.     If  the  gentleman  from  Kentucky  will  wait  ' 
a  moment,  the  gentleman  from  Oklahoma  made  a  re<juest  for 
unanimous  consent 

Mr.  FEICRIS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
Friday,  the  15th.  be  set  apart  as  the  day  on  which  to  consider 
the  Hetch  Hetchy  bill,  provided  the  currency  bill  is  not  readjr 
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to  proo«^l  with ;  and  If  it  is,  that  tbe  Iletch  Hetchy  bill  be  laid 
asUIe. 

The  srHAKTR.  Is  there  objection  to  the  request  of  the 
Kentleninii  from  Illinois  that  the  gentleiunn  from  Oklahoma 
(Mr.  Morgan  1  may  bare  one-hnlf  hour  on  Friday  next,  not  to 
Interfere  with  ollK^r  buslDen?  [After  a  pause.)  The  t'hair 
benrs  none.  Now  the  jcentleman  from  Oklahoma  [Mr.  FkbbisI 
aRk.««  thnt  Friday,  the  15th.  be  set  apart  for  consideration  of  the 
bill  known  as  the  Hetch  Hetchy  bill,  not  to  interfere  with  the 
currency  bill  If  tbe  currency  bill  Is  reported. 

Mr.  MANN.  I  would  maggmt  to  the  fjentloman  from  Okla- 
homa that  be  make  bis  rtgOMt  that  on  FridHy.  the  ir>tb.  the 
Hetch  Hetchy  bill  shall  l>e  made  a  continuing  order  until  di.s- 
posed  of.  so  that  if  tbe  House  adjourns  without  disposing  of  it 
on  Friday  It  will  be  tho  continuing  order. 

Tbe  SPHAKER.  Tbe  tr^ntleHinn  tiKMlitit^s  bis  reiim^t  so  that 
It  will  be  a  contlnulns  onhT.  beginning  on  Friday,  not  to  Inter- 
fere with  the  currency  bill. 

Mr.  MONDKLK  Mr  Sifakor.  reserving  tbe  right  to  object, 
I  would  like  to  know  what  the  intention 

Mr.  THOMAS.  Mr.  Speaker,  in  onler  tliat  I  may  enlighten 
gentlemen 

ilr.  .MONDKI.L.  Reserving  tbe  right  lo  object.  I  would  like 
to  know  wh.it  the  Intention  of  the  pentlemnn  from  Okiuboma 
is  in  regard  t<»  aHowiim  sufflelent  «let»:ite  and  discussion. 

Mr.  THOMAS.     Mr.  Speaker.  I  sniip«>se«!  that  I  had  the  floor. 

Tbe  Si'UVKER.  No;  the  Thair  sii|ii-<5s<hI  tbat  the  gentle- 
man from  KentTicky  was  reserving  the  right  to  object.  The 
gentleman  from  Kentucky  has  not  the  floor. 

-Mr.  THOMAS.  I  sujipose  the  gentleman  from  Wyoming 
h.i.s  tlie  rti>or. 

The  SI'KAKER.  After  the  request  of  the  gentleman  from 
Oklahoma  Is  dispos*^!  uf,  the  Chair  will  recognize  tbe  geutlcman 
from   K  y. 

Mr.  I'-I.T...     Mr.  Si)eakcr,  I  have  Introduced  this  morn- 

ing a  bill  which  I  exi»e<.'t  to  offer  as  a  substitute  for  the 
Hetch  Ht  tchy  bill,  ami  I  think  there  will  bo  a  demand  for  con- 
sitleri'ble  tin;e  for  dis«'ussi(in  of  that  uiMisure  on  this  side  at 
leart.  as  it  involves  a  number  of  important  principles.  I  trust 
the  gentleman  from  Okl.ihoiua  has  ho  disposition  to  limit  the 
time  for  debate,  and  I  want  to  be  assuretl  tbat  nbumktut  op|x>r- 
tunity  will  be  given  for  discnssl'io  of  tbe  bill  before  I  agnt,*  to 
the  re«juest  for  uuauintous  coitsent. 

Mr.  FERRIS.  There  Is  no  dl.-*positlon  on  th«  part  of  the 
committee,  or  anybvHly,  for  »mdue  baste,  or  to  Larry  the  matter 
along  and  cut  anytxMly  out. 

Mr.  MONDELI.,.  I  bave  no  di»i)«)siti.'n  to  pr^ 
cu.s.*|on  or  deteat  tbe  Bmsare;  I  siuiiily  want  .. 
tor  full  di.«*Misj>«it»n. 

Mr.  FKRKI.S.  The  gentleman  froni  Wyoming,  who  has  long 
been  a  member  of  Uie  coumuttee.  and  the  chuirnian  of  the  ct»m- 
niittee  knows  that  the  conimitte<»  is  willing  to  give  everyl^nly 
an  oiHK'rtunity  to  be  heard,  and  give  it  the  same  full  considera- 
tion in  tbe  Moose  as  it  bad  in  tbe  c«>mmittee. 

Mr.  MrKIHMTK.  Then.  If  I  unUenstJind  the  gentleman  from 
Oklahoma,  be  does  not  intend  to  coucluUe  tbi.s  untLler  in  one 
day? 

Mr.  FFJIRIS.     Probably  not. 

Tbe  sri.WKKR.  Is  there  objection  to  the  req-iest  of  tbe 
tBBtleman  from  OUatema  [Mr.  Feuus]? 

Ttere  was  no  ofa|ectlon. 

Mr.  THOMAS.  Mr.  Sfienker.  I  wish  to  apologlie  to  the 
Speaker  for  interrupting  as  I  did  a  little  while  ago.  I  sup- 
pose tbat  the  gentleman  frtim  Wyoming  li:«d  tbe  Qoor;  be  gen- 
erally docs.     [Laughter.] 

Mr.  MONDI^I^L.  Tlie  gentl«auin  from  Wyoming  sometimes 
has  tbe  floor,  wbeo  tbe  geutlefuan  from  Keutncky  does  Bot 
have  It. 

Mr.  THOMAS.  Yes;  the  gentleman  fn^m  Kentucky  seldom 
the  floor,  and  when  tlie  gentl»Mnan  from  Kentucky  does  not 
fcave  tbe  floor  the  gentleman  from  Wyoming  either  has  It  or 
tries  to  get  it.  one  of  tlie  two.  [I^iughter.  |  Mr.  Sr^-aker,  I 
wish  to  ask  nnanin»ous  consent  that  on  Krkiay  next.  In  or.ler  to 
CBltgbten  tbe  darkemxl  Intellect  of  tbe  irentleinan  fn»m  Illinois 
[Mr.  .M.\NNl  [laughter!  as  to  some  things  which  bare  never 
been  dreamed  of  in  bis  phllosopby.  I  may  have  30  minutes  in 
which  to  address  this  House.     [laughter.) 

|gK.\KKR.  The  gentleman  from  Kentucky  asks  unani- 
!0«aeut  that  oti  next  Friday,  following  the  speeeb  of  tbe 
gentleman  from  Oklahoma  [.Mr.  .Morgan J.  be  shall  have  30 
minutes  In  which  to  address  the  npowj 

Mr.  MANN.  I  think  the  gentleoMm  ofngbt  to  have  45  minntes, 
at  least.  If  be  is  going  to  give  us  any  lnfonnatl«n. 


you 


Mr.  THOMAS.     Mr.  Speaker.  I  ar«f»pt  the  amendment 
may  put  It  on  hour  If  you  like.     [Laughter.] 

Mr.  M.\NN.  It  will  take  an  hour  for  the  gentleman  to  give 
any  information. 

Mr.  UNDERWOOD.  Mr.  Speaker,  reserving  the  right  to 
object,  I  desire  to  ask  tbe  gentleman  from  Kentucky  to  amend 
bis  request,  as  tbere  may  be  two  bills  which  will  come  up  on 
Friday  from  the  Committee  on  Foreign  AflTalrs.  I  ask  that  he 
Hiake  his  request  not  to  Interfere  with  public  business. 

The  SPE.\KER.  The  gentleman  from  Kentucky  asks  nnanl- 
mous  consent  that,  following  the  siieecb  of  tbe  gentleman  from 
Oklahoma  [Mr.  Moboan].  he  shall  have  4f>  minutes  in  which  to 
address  this  Honse.  not  to  interfere  with  the  public  btislness.  Ig 
tbere  objection?     [After  a  pause]     The  Chair  hears  none. 

Mr.  RAKfcR.  Mr.  Siteaker.  souie  two  weeks  ago  Hou.se 
Doeument  No.  ."M  was  printi-d.  At  the  time  It  was  stated  to  the 
gentleman  from  Illinois  that  the  ref)ort  would  not  be  Inserted 
in  the  hearings  of  tbe  Hetch  Hetchy  bill,  which  has  not  been 
done,  but  they  are  practieally  exhausted,  and  we  desire  that 
a  co|)y  of  that  report  may  be  had  by  each  Member  of  tbe  Hense; 
and  therefore  I  ask  unanimous  consent  that  there  be  printed 

000  copies  of  House  Document   Ko.  64,   the  Army   engltKHTs" 
report. 

Mr.  MANN.  Well,  reserving  the  right  to  object,  if  there  ever 
was  a  n-seless  document  printed  It  Is  t"hat  of  the  Army  en- 
gineers' report.  As  for  giving  a  copy  to  each  Member  of  the 
House — each  member  of  the  .\rniy  eiieliie«>rs  can  n«it  understand 
It,  much  less  others,  ami  I  am  sure  no  one  In  tbe  House  could. 
exc»'pt  the  honorable  gentleman  from  Calif.>mla.  who  has  other 
Information,  and  hence  may  be  able  to  understand  some  little  of 
tbe  Iletch  Hetchy  document.  It  Is  Just  a  waste  of  public  moa.  y 
to  be  printed. 

Mr.  RAKFIR.  It  Is. a  matter  tbat  has  been  dlscu.ssed  by  the 
committee,  and  tbey  have  all  asbed  about  it  and  desire  to  know 
whnt  It  is. 

.Mr.  MANN.  The  gentlcnian  ought  not  to  leave  them  in  igno- 
rance. I  read  that  reis>rt  from  one  end  to  the  other,  and  It  is 
the  only  document  I  ever  read  from  which  I  c«uld  absolutely 
extract  no  infornuition  whatever.     [laughter.) 

The  SPEAKER.  The  gentleman  f mm  Pall fomla  [Mr.  Rakkb] 
naks  ananimous  consent  tb.it  TAHJ  additional  copies  of  House 
iHx-ument  54  be  prlntiHl,  leaving  out  the  euijineers'  report.  Is 
Uicre  objc'tion? 

Mr.  FOSTER.     I  object.  Mr.  Speaker. 

The  SPEAKER.     Tbe  gentleman  from  Illinois  objects. 

Mr.  SLO.XN.  Mr.  Speaker,  I  desire  to  a.sli  ihat  I  may  be  per- 
mittrtl  to  print  a  letter  from  the  Hon.  J.  H.  Rusblon.  of 
Nel.rrtska.  In  the  ItKfosn. 

The  .«tPEAKER.  The  g<>ntleman  froai  Vebniska  [Mr.  Sioa^I 
ssks  nnanlmous  con.sent  to  extend  his  remarks  in  tbe  Rulokd. 
Is  there  objertlnn? 

.Mr.  FOSTER.  Mr.  Si>eaker.  reserving  the  right  to  obje.'t,  I 
would  like  to  know  upon  what  subject  It  Is. 

ilr.  SLOA.N.  The  subject  Is  the  attitude  of  the  commerlnl 
clajjses  of  Europe  toward  [Handing  tariff  leirlslation,  he  having 
Ihhmi  IJiiton-born,  became  an  .\mericMn  citizen,  Inbaed  nt  the 
same  time  with  American  ideals  of  commene.  He  Is  one  sf  the 
larjrest  manufactnrers  In  our  State  of  Nebraska  products,  and 

1  think  his  conununlcatlon  would  l)e  of  Interest  to  every  Member 
uf  this  House. 

Mr.  FOSTER.  Is  he  a  member  of  the  National  Association 
of  Manufacturers? 

Mr.  SLOA.N.  I  do  not  know  whether  be  Is  or  not.  I  do  not 
ktiow  whether  that  would  make  any  difference.  He  is  an 
honorable  man  and  an  able  one 

Mr.  FO.STER.  That  organization  seems  to  be  In  the  Mmclijrht 
at  this  iiui«; 

Mr.  SLOAN.  And  tbe  information  be  would  give  would.  I 
think,  be  of  value  to  tbe  gentleman  from  Itllnoia 

•Mr.  MI'RDOCK.    Mr.  S|>eaker.  is  this  a  letter  or  a  docunn  nt? 

Mr.  SLOAN.  It  Is  a  letter,  written  lo  me.  I  trust  thai  fict 
will  not  Inqiair  its  value. 

.Mr.  I'X)STER.  Will  tbe  gentleman  give  xm  tbe  a.aiDe  of  tb« 
manafactarr? 

Mr.  ST.OAN.     Tbe  writer  is  the  Hon.  J.  H.  Rushton. 

Mr.  BIRNETT.     Wlmt  is  his  nationality? 

Mr.  SLOAN.  He  is  an  American  citir.en.  bnt  was  bom  in 
England:  but,  unlike  a  lot  of  \M^y\Ac  who  were  bom  and  KtlU 
live  here,  he  has  not  beconje  British  on  policies  of  commerce. 
[Laogbter  on  the  Republican  side.] 

Tbe  SPFL\KER.     Is  there  objection? 

Tbere  was  no  objection. 
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Following  Is  the  letter  referred  to: 

ElsTOJC   lluTCL.  London,  \.   W.,  July  16,  191S. 
Hon.    Cins.    II.    Hi.oAH. 

House  ot  llcpntinlatiics,  Wathington,  D.  C. 

Friend  Sixt.KS  :  There  ar»  some  penoral  farts  that  appeal  to  mo  here 
and  1  thlnlt  will  appe.tl  to  yon.  This  city  is  one  of  commerce.  The 
Uritiah   Empire  ia  a   n.ntion   of  commerce. 

All  the  commercial  p«x)plc  accordiug  to  their  Interests  are*watihin)^ 
the  progress  of  the  iXmocrattc  taritt  bill  and  hoping  for  its  spc^y 
pasBaK^. 

To  illastrate:  If  the  bill  passe.^  with  the  free-meat  clause.  Australian 
mutton  l«  ready  to  t^ome  in  and  compete  with  the  mutton  from  west 
of  the  Missouri   lHver. 

Tbe  Australian  and  .\rjtentine  beef  Is  lookinf^  for  the  liill  to  pass  so 
It  can  come  In  and  compete  with  the  farmers  of  the  Mis^isslnpi  and 
Missouri    Valleys.  •  ' 

The  Russian  and  Italian  e^jra  as  well  as  China  epgs  are  ready  to 
come  across  the  sjas  as  soon  as  '•  Dr.  Wilson,"  as  they  call  him  here, 
signs    the    bill. 

Australian  and  Bll>erian  butter  dealers  are  ready  to  send  their  sur- 
plus poods  to  us  and  meet  the  butter  In  our  markets  made  from  cream 
produced  in  the  dairy  section  of  the  United  States. 

I{usslan  and  Ohlnesfe  poultry  will  be  able  to  come  Into  our  markets 
and  cet  a  portion  of  the  trade  and  dominate  our  markets. 

From  these  countries  producing  the  articles  named— on  cheap  land — 
there  will  come  a  flood   of  food. 

From  these  countries  where  labor  is  cheap  these  foods  will  come  in 
large  amounts. 

How  will  the  farmers,  lalwrers.  and  business  men  of  the  jfi-eat  produc- 
iiijr  sections  of  our  country  feel  alniut  having  their  $loO-nu  acre  land 
put  In  com|K-tliion  with  the  %l  to  $10  land  in  these  countries?  How  will 
the  well-paid  laljor  of  this  country  enjoy  coming  into  actual  practical, 
not  theoretical,  competition  with  the  cheap  l.nbor  of  th<se  countries 
named  ? 

We  pay  women  |1.50  to  $2  per  day  to  pick  chleken.a.  In  Russia, 
working  from  4  a.  m.  until  7  p.  m,  the  Russian  peasant  women  get 
24    cents    per    day. 

.Ml  these  lines  named  remind  me  of  a  horse  race,  everv  horse  is 
on  the  bit  waiting  for  tbe  starter  to  give  the  word. 

So  all  these  named  lines  aro  simply  waiting  for  Presl<lent  (Dr.) 
Wilson  to  sign  this  act.  and  then  there  will  l>e  a  rush  for  oar  markets 
(tho  best  markets  on  earth i  and  the  question  Is  how  will  it  aflTeet  our 
producers,  our  lalKirers.  our  lands,  our  business  communlti*^.  and  our 
geu'^ral  prosperity?  1  leave  this  to  your  own  conclusion.  The  eves  of 
the  commercial  world  are  on  America  and  hoping  that  she  will' make 
this  misstep  and  give  them  a  chance.  The  cost  of  living  In  Europe  and 
all  over  the  world   will   rise.     The  cost  of  production  will  also  rise. 

In  our  country  the  producer  will  sutfer  tirst  and  then  the  consumer 
will  suffer  stvond.  and  our  boasted  high  standard  of  living  will  be 
lowered. 

Tbe  bill,  if  It  becomes  law.  will  benefit  the  peasants  of  Russia  and 
Italy,  the  cattle  and  sheep  raisers  of  .\u.=«tralla  and  Argentina  and 
Uruguay,  the  Chln.aman  ;  but  to  the  extent  that  they  are  l>enetited  our 
own    |>eople   will   suffer. 

Is  this  Congf-ess  an  American  Congress  or  Russian  or  Italian  or 
.\ustralian    or    South    American? 

Ity    Its   acts    we   shall    know   and    iK-come    enlightened.      It    would    do 
the    advocates    of    free    meats    and    reduced    duties    good    to    visit    the 
Smitlit1<-ld  Market  in  L.ondon  and  sec  things  before  tuey  vote. 
Yours, 

i         J.     II.     Rl  SHTON. 
THE   CrRRKNCY. 

Mr.  RACJSDALE.  Mr.  Si»eaker.  I  ask  unanimous  consent  to 
be  iM^rmltted  on  Friday  to  address  this  House  for  one  hour  on 
the  currency  bill,  now  being  cousiderc-d,  not  to  Interfere  with 
the  transaction  of  public  business. 

The  SPEAKER.  Tlie  gentleman  from  South  Carolina  [Mr. 
i:.\(.SD.vi,E]  asks  unanimous  consent  that  on  next  Friday,  fol- 
lowing the  sj>eech  of  tbe  geutlemnn  from  Kentucky  [.Mr. 
Thomas]  and  tbe  si>eech  of  the  geutleman  from  Oklahoma 
(Mr.  MoRGAX].  be  be  alloweil  to  address  tbe  House  for  one  hour 
on  the  subJtHt  of  tbe  «  urrency  bill. 

.Mr.  Bru.\Fn''l\     Mr.  Si»eaker.  a  parliamentary  inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  BURNETT.  I>o  the  Members  have  to  be  here  when  these 
speeches  are  dellvere^l? 

The  SPE.\KER.     Thnt  is  not  a  parliamentary  inquiiy. 

Mr.  RA(!SI).\LE.  If  It  \v«»uld  keep  some  Members  from  the 
Iilaces  they  intend  to  l>e  in.  Mr.  Speaker,  it  might  l)e  well  for 
them  to  be  retjuirnl  to  l>e  here.     |I.aughter.] 

The  SPE.\KER.     Is  there  objection? 

Mr.  I'NOERWOfH).  I  understatid.  Mr.  Six^ker,  that  the 
gentleman  coupled  with  his  request  the  statement  that  the 
speech  Mould  not  interfere  with  the  trans,Tctlon  of  public 
business. 

Mr.  RACSDALE. 

The  SPH\KER. 


Yes.     I  said  that. 
Is  there  objection? 


There  w.is  no  objection. 

WARRE.X   F.  DAXIELL. 

Mr.  REED.  Mr.  S|ieaker.  I  desire  to  ask  unanimous  consent 
to  have  read  by  tlie  Clerk  and  iuserie«l  in  the  Record  a  copy  of 
an  editorial. 

ilr.  MANN.  I  object.  Mr.  S|»eaker.  I  do  not  know  what  it 
Is.     We  can  not  commence  that  practi<*e. 

The  SPEAKER.  Tbe  gentleman  from  Illinois  [Mr.  Mann] 
obJ»Nts. 

Mr.  RF:ei>.  Mr. ,  S|jea ker.  will  the  gentleman  permit  me  to 
state  tbe  text  of  the  WitorialV 


> 
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uiy  objection  in  vi»'W 


Mr.  MANN.     I  object  to  the  gentleman  •«lallng  what  It  Is. 

Mr.  MIRDCH'K.  Tlie  gentie^ian  obje«is  to  Uie  eililoriul.  but 
does  not  know  the  subje«  t  matter      Is  th  it  the  i)roi>osiiion? 

Mr.  MANN.  I  object  to  the  pn»clii-e  of  having  read  by  the 
Clerk  editorials  liom  iiewspaH'rs,  of  which  there  are  thou- 
sands  of  gootl  ones  ev  ery  day. 

The  SPH-XIvEU.  The  gentleman  from  Illinois  objects,  and 
does  not  neeti  to  give  any  reason  why  he  objwts. 

Mr.  REED.  Mjj.  Speaker.  \  ask  unanimous  ivn.sent  to  insert 
in  the  Record  an  e«litorial  on  an  ex-MeniLer  of  this  House,  tbe 
late  Warren   F.   Daniel  1. 

The  SPEAKER.  The  gentleman  from  New  IIamp.«ihire  [Mr. 
Reed]  asks  unanimous  consent  to  insert  in  tbe  Record  an  etli- 
torial.     Is  there  object iouV 

Mr.  MANN.     .Mr.  Si>eaker.  I  withdraw 
of  what  the  gentleman  states. 

Tbe  SPEAKER.  Is  there  objection?  [After  a  lutuse.]  Tbe 
Chair  hears  none.     The  Clerk  will  read.     ' 

The  Clerk  re.ndas  follows: 

W.iBEE.\     r.     PA.VIFI.I,. 

Whrren  F.  Hani. 11.  who  died  at  his  home  In  FranWlhi  Wednesdav 
rounded  out  a  long.  tLstful.  and  well  spent  life  and  left  a  ilrde  of 
friends  as  wide  as  the  broad  range  of  his  acqualntanc«\  Whether  fn.m 
temperament  or  wise  choice,  or  lx)th.  he  made  his  life  worth  llvl.ng  with 
out  worrying  over  much  about  it.  Ife  w.ns  a  successful  busin.  .ss  man 
capable  of  close  application,  but  he  did  not  permit  his  tfuslne.ss  to  galii 
mastery  over  him.  He  never  l>ecarae  a  slave  to  a  de«»irf  for  great 
wealth,  and.  free  from  personal  polith-al  ambition.  Ilv<>d  a  life  of 
cheerful  aciiviiy  and  conientment,  carrying  the  buoyant  spirit  of  youth 
Into  his  latest  year.-:.  Fond  of  a  good  horse,  he  gratitled  his  taste  at 
the  same  tlmr  thnt  he  encouraged  the  br-eding  of  good  hors*'-  His 
model  farm  and  exceptionally  fln<'  herd  of  rattle  were  for  many  vears 
an  example  and  an  incentive  to  hiit  nei;;lilM.rs.  and.  iud<-e4].  to  fai^mers 
in  all  sections  of  tbe  Stat«\  He  even  made  himself  an  expert  In  poul- 
try and  <onfril»uted  greatly  to  the  hitroductlon  of  the  u-st  strains  and 
to  the  general  encouragement  and  improvement  of  an  indui>try  which  is 
rapidly  gaining  In  importance  in  New  Hampshire. 

He  w;is  singularly  Uss'  from  aml)ltlon.  He  might  easily  In  Civil  War 
times  have  held  a  mllitarv  commission,  luit  he  chose  to  go  with  a  regi- 
ment as  a  civilian,  contributing  unosteiisii.lv  t(»the  comfort  of  the  nol 
dicr^.  \\  hen  the  village,  to  the  pr.>.si»>!ity  aud^rowth  of  which  ho  had 
contributed,  became  a  .ity  he  might  have  l>een  its  mavor,  but  dc 
cllned.  He  might  have  bad  the  nomination  of  his  partv  for  governor 
and  In  all  probability  would  have  been  elected.  I>ut  positively  refused' 
As  a  matter  of  parly  loyalty  he  cohs.-inted  to  rue  for  Cirtigress,  and  was 
elected,   but  would  not  consider  *  sivond  term. 

Living  his  life  in  his  own  cheerful,  wholesome  wav,  he  was  hale  and 
beauty   at   an    age    wh.'n    most    men   are   leeble   of   bodv   and    broken    In 
SDirlt.      inaffectedly  democratic,  kindiv  and  benevolent"  without  osteuta- 
tlon.   it  could   be  said  of  him.   as  of  a   certain   i:reek   in   the  olden   time 
that  he  built  hl.s  house  by  the  side  of  the  road  and  was  a  friend  of  man, 

EXTENSION    OF    REMARKS. 

Mr.  LEVY.  Mr.  S|)eaker,  I  ask  unanimoui?  consent  to  extend 
my  remarks  in  the  Record. 

The  SPR.\KEIBi^  The  gentleman  from  New  York  [Mr.  Lnv] 
asks  unanimous  consent  to  extend  his  remarks  in  the  Record. 

Mr.  MURDOCK.  Mr.  Si)eaker,  inasmuch  as  the  practice  Is 
growing  up  of  asking  each  gentlentan  what  he  is  going  to  extend 
about.  I  will  ask  the  gentleman  from  New  York  what  be  is 
going  to  Rii«^nk  of? 

Mr.  LEVY.  I  wanted  to  do  that  a  moment  ago.  It  Is  In 
relation  lo  those  2  \\qv  «^iit  bonds  and  to  banking. 

The   SPEAKER.     Is   there   objection?  , 

Mr.  WINCt).     I  object.  Mr.  Speaker. 

Mr.   MA.VN.     Reserving  tbe  right  to  object '         ^ 

The  SPEAKER.  The  geutJem.tu  from  Arkan.sns  [.Mr.  WiNcb] 
obje^^ts. 

Mr.  BRYAN.  Mr.  Si.eaker.  I  ask  imanimous  consent  to  ex- 
tend my  remarks  in  the  Rkcx)RD  by  inserting  an  article  written 
by  the  Hon.  Albert  .1.  Reveridge  along  the  line  of  the  remarks 
to  be  matle  by  the  gentleman  from  Oklahoma  |Mr.  MomiAN]; 
that  is.  on  the  tariff  and  other  kindred  and  allieil  subjects 
involving  the  state  of  the  I'nion. 

Mr.  LOBI':CK.  I  object.  Mr.  Si»eaker.  until  we  bear  what  the 
gentleman  from  Oklahoma  [.Mr.  .Mor»;\n1  states.  Then  we 
can  find  out. 

The  SPEAKER.  The  geutleman  from  Nebraska  [.Mr.  Lo- 
BECK)  objects. 

.Mr.  BRYAN.     Mr.  Si>eaker.  will  not  the  gentleman 

The  SPILXKER.  The  gentleni.nn  from  Nebraska  oljjects.  and 
does  not  neetl  to  give  any  reason  for  objecting. 

.Mr.  LEVY.  '  Mr.  Si>eaker,  did  anyone  object  to  my  printing 
remarks  iu  the  Record. 

The  SPF:aKP:R.  The  gentleman  from  Arkansas  [Mr.  Winco] 
obje<-ted  to  the  re<iuest  of  the  gentleman  from  New  York. 

I'ARCEI.    POST. 

Mr.  KI.\l>EL.  -Mr.  SiK?aker,  I  rise  to  a  question  of  i»er- 
sonal  privilege. 

The  SPEAKER.  Tbe  gentleman  from  Colorado  [Mr.  Ki.ndelJ 
rises  to  a  question  of  ix?rsonal  inlvilege. 

Mr.  KINDEL.  Since  be<-omiiig  :t  Member  of  the  House  I 
have  labored  industriously  along  thg  lines  of  trau.sp«jrtation 
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Th«  SPEAK FHL  The  gentleman  from  Colorado  will  state 
b<!»  •I'lej'tfon  ut  prlvl)e<»e. 

Mr.  KIM>KU  Til*  Aiwl<itant  Postniiirter  Genwml.  In  re- 
■Mrka  I  '^r  Kx|'re*w  on  ^»\y  31.  aakl  thnt  Ton- 

glgaam:--..  -  were  eiUinMy   too  ra«Hcal ;  that   ri>*«t- 

■laster  (iene^al  llurlesou  st:tte«I  that  "we  niit:ht  ultimately 
rench  tb*  p«.int  Mr  Kimdel  adrlses,  bnt  we  do  not  Wiint  to 
cripple  the  service  by  trrinif  to  do  too  nnieb  at  once.  We  are 
pinj  to  inrnnise  tbe  wei^rbt  limit  of  i>n<-k:iRe«  accepteil  from  11 
t«>  ■»  i-«Mii!tl>«.  and  i»acka^es  over  11  pounds  will  be  carried  only 
in  the  l.Wiiiile  zone." 

Mr.  M.\.N.N".  I  re*pectfn!ly  sn^jpest  thnt  the  retitlemnn  has 
not  !»t:iie<1  a  question  «»f  i)er.sotjal  privi!e'.;e.  If  tbe  gentleman 
desires  to  aadn*ss  tlio  liuu.^e.  I  h;ive  uo  »»bjeotlon. 

Tbe  Sl'I-l.\KKit.  The  geutleiuau  has  not  stated  any  question 
of- personal  privilege. 

Mr.  KINl>KI^  I  Jinppoaed  thjit  vms  tbe  w«y  to  get  the  floor 
on  a  matter  of  this  kind.  1  am  inexperlemx^^l  in  parliamentary 
uialt'TM.  as  gentlemen  know. 

Mr.  -M.V.NN.  liow  long  do«8  the  gentleman  desire  to  address 
the  Honse? 

Mr.  KINDEU     rerhajwi  no  mlnntea. 

Mr.  .MA.NN.  I  ask  unanimous  con.sent  that  the  gentlenuin 
have  le:ive  to  addms  the  House  for  30  uiiniites. 

Tlue  SPKAKER.  The  gentleuuin  from  IlMnois  [Mr.  M.\!«!f] 
asks  iinanJBMW  coaasat  that  the  gentleman  from  Colorado  have 
SO  mlunt***.      Iii  there  ohjertlon? 

Mr  MIKDOCK.  Reserving  the  right  to  t>bject.  I  should  like 
to  know  tbe  pbiliMopby  and  tbe  practice  coni-ernlng  unanimous 
consent.  At  the  beginning  of  today's  prm-eeiiings  the  gentle- 
luuii  fritm  Illinois  [Mr.  Ma:*.**)  usktni  unuuimou!!  consent  tlmt 
the  gMitlcnutn  front  Oklahoma  [Mr.  MoaoA.<<  ]  might' add resM  tbe 
iiouaa  OQ  a  future  day.  Following  that  the  geutlemau  from 
Kentucky  [Mr.  Thomas]  made  a  siiiUlar  request.  Tben  there 
followed  reqacta  to  print  several  things  In  the  Recoio.  but 
when  the  gaatla— w  from  Wushinsrton 
Mwcnt  to  print  in  tbe  i 
politiiml.  dealijg  with  i 
ohjeitlon.  I  have  no  ot>Jectloo  to  the  u 
procee«ling  for  30  minirtes.  but  I  think  tbcrt-  wni  bare  to  be  some 
give  and  take  on  tbe  proixjsition  jf  unanimous  consent. 

Mr.  MA.NN.  Mr.  8|ieaker.  I  tbiuk  tbe  gentleman  from  Kau- 
■M  is  hardly  fair  in  his  statement. 

Mr.  MllJIMicK.  I  have  no  ut>iectlon  t^  the  gentlemna  from 
Colorado  addrestdng  tbe  House. 

Mr.  M.\NN.  I  f«>el  quite  sure  that  fortlcBieQ  In  tbe  House 
belimgiug  to  tbe  party  of  whieb  tlie  gentleman  from  Kansas  is 
at  tbe  bead  have  printe«l  nu^re  matter  under  leave  to  print,  io 
proiHjrtion.  than  either  of  the  other  parties. 

Mr.  .MrurxvlC.  I  doubt  that;  but  I  do  not  think  that  enters 
into  the  equation, 

Mr.  .Ma.N.N.  That  enters  into  the  questlMft  am  to  whether 
the  Hous(>  is  endeavoring  to  discriminate. 

Mr.  .Ml  Rrxn'K.  The  House,  a.s  a  matter  of  fact,  was  play- 
ing favors  this  aftemoou  lu  tike  matter  of  snintiug  unanimous 
consent. 

well 


Mr.    B»T\.i|    asked 

iietbing  which  is 
-itious.  there  was 
n  from  Colorado 


.Mr.  .MANX.     Oh. 
.Mr.  .MIHIKX  K. 
The  srn\  KKK. 
quest  Is  BMMle  for 


I  have  no  objection. 

Tb<»  (hair  will  str<»«»  njnin  that  when  a  re- 
unaniiuous  c«ui-  y   gentleman    in   the 

Uoaas  has  tbe  abau*ute  and  inherti.,.    ..^..t  to  object  without 
giving  any  reaaoa  whatever  for  It. 

Mr    THOMAS      Mr.  Siwuker 

Tbe  SI'lL^KKK.     Is  there  objection? 

Mr.  THOMAS.  Res»<rving  tbe  right  to  object,  may  1  inquire 
of  tbe  (  bair  for  what  purtiose  and  upon  what  subject  the 
genlleuian  from  Colorado  wishes  to  speiik? 

Th.:  Sl'K.XKKR.     The  Information  of  the  Chair  is 

Mr.   niO.MAS.     I  inquire  of  tbe  gentleman  ffnm  Colorado. 

The  ."<l'K.\Kr.R.  The  gentleman  from  Kentticky.  reserving 
the  right  to  object,  asks  the  gentleman  from  Colorado  what 
be  is  going  to  speuk  about. 

.Mr.  KINDEL  The  imrcel  post,  sml  my  activities  akmg  Hues 
eootrary  to  those  I  have  been  cbsrged  with. 

Mr  TIIOMA.**.  .Mr.  Srieaker.  I  ask  unanimons  consent  that 
tbs  gSBtleman  be  alknved  four  bo«irs  in  which  to  diacBSs  that 


Mr.  KINI»Kr-  Mr.  Sivaker.  I  do  not  know  that  I  will  take 
quite  ftuir  hours,  hut  I  will  quite  likely  take  three. 

Mr.  .M.\NN.  I  ask  the  gentleman  from  Kentucky  to  with- 
draw his  reque*  . 

.Mr.  THOMAS.  Anything  that  the  genllemaji  from  imQoi.s 
asks. 

The  SPFLIKER.  Is  there  obJecUoD  to  tbe  gentleman  from 
Colorado  addressing  tl:e  House  for  30  minutes? 


Mr.  WINHO.  Mr.  Speaker.  I  a<»k  unanimons  eo»><«ent  fh-tt  thr> 
gentleman  fr«>m  New  York  |Mr.  Ij:vy)  may  have  permissi  ii  (,, 
e.xfeuil  bis  renin rks  in  tlie  UKt«)RD.  I  misunderstood  his  roipieM 

.Mr.  MrRIM1('K.     Mr    -       '    r.  I  ohU^-t. 

Mr.    KI.NnKT.u     Mr.    s.  i.    I    quote   the   foHowing  article 

from  the  Cheyenne  Leader: 

roxGBsas  ricBTs  •cri.xsox's  ocosa  m  RFi>cr«  ratis. 

Conr^rtrd  o^poAltloa  has  devvloprd  ta  ('onrr<*«s  to  I'oatraastrr  <:■  •> 
eral  Burleson  ■  urilnr  redartac  pam*l-p«Mit  i-airm  an't  IncrtvKins  iho 
niriximum  sizi'  of  [laokau'i »  to  l>«»  l)iinilli'<|  In  the  utrvtrp.  Th--  i  r  !  r 
w:is  l«iii<pd  SuBfhiT.  to  tM>coai#  effort Ivp  Aasiist  l.'t.  niKl  to-ti:iv  t  - 
SeoMtp  Post  Offce  ('•>ainitttef  rrsowtrd  Mr.  r.urt«-mo  lo  apprsr  brf.pri* 
tht>  oommltrce  d<  xt  TI.i:rs<lay  With  an  o\plauaiK>n  tor  the  authority 
of  hl«  action. 

Thp  cntniBlttre  l«  *xp**t«l  to  uBrt'>rtnkr  to  hnr*  wlth«traws  tt-ftrp 
.Xti;.'ust  I.'i  iinj-  mithoriiy  '.  r  ijijy  cliiiin  t>»  nmli'  <-'a!i;:<')i  In  ra'i«.  it 
was  coBtcBdrd  la  the  i-onmltrte  t'at  thp  c^arfves  «oiil(1  rntall  .tti 
ennrmoos  toM  to  tbe  <;oTpn)aM>Bt.  an<1  s<>«n>  of  the  memlMrs  eoiB));aln<ni 
stro!iii4inal.T  that  the  Poat  OWr*  lipparfroent  'nd  fnlUiJ  to  luraiah 
Coiurmi.4  with  data  conc^rtilBc  tb^  opemtton  of  the  parr»t  ftnnt. 

It  i»  <-lain:ed  that  the  l'oatmast>T  (;en»ral  t  aa  no  authority  to  mn^f 
the  contemplated  r^aBK<■a.  aad  tb«ra  ia  expected  to  b«  aoBio  l>lti-r 
dvtxitlDK  on  this  ■utijcct. 

.\ccompanylng  that  was  a  letter  written  by  .\.  I>e  Arm*)n.  as 
follows : 

CBAXBBaLi!t  Metal   Wratrtb  ermie  Co.. 

Chnfeumc.  Wff.,  Jmlp  U.  BIS. 
rionr  GsoBCE  J.  Ki:«DiL.  Waakimjlon.  D.  C. 

I>i:.wa  Sia  ?  Referrinx  to  the  lnolo*»»d  clipping,  yon  will  rrmrmber  that 
wbea  the  pareel-poot  bIP  waa  paaaed.  the  I'oMt laaKter  General  wan  Kiri>n 
the  power  to  make  certain  cbansea  to  ault  coBdltionM.  AmoBg  tlie 
char.Ki'4  be  wan  aiithon/.*^  to  make  wero  thi>  ri-<liu*tJoo  of  ralca  aad 
U>creaa<>  Ib  wei^thi  of  packa;:e*  up  to  1iM»  poimdH. 

An  you  are  familiar  with  freiKbt  and  exprrsii  rate*,  we  are  taklsf 
this  matter  up  with  yon  alMi.  an  the  ('ontcrvaaraaB  rrom  thix  Btato  Is 
loBgvr  oD  making  rrtBtt-ntaad  playn  than  b«  ia  at  nerving  tbe  |>eople 
who  sent  blta  to  WiisblnciMB.  iDnd-'OtaJly.  tiM  atureaald  people  will 
andoubtt-dly  Krt  hla  Aacorina  the  n>'Xt   trip 

YoQ  know  bow  we  nil  Iuitp  b<'eD  nandhAKr^  and  robb*^  by  tbe 
express  compantea.  ao  If  you  cnn  do  anrihinK  to  aid  the  I'oNtmiiBtcr 
Oenrrai  la  putUng  thla  ruling  Into  effect  your  effurta  wUl  awviy  b«  ap- 
pr»^tat<<d. 

It  woald  look  like  th«  expreaa  caanpanlea  bare  aorae  lobby  hi  Wanli- 
Insrton  n»  well  aa  the  ether  "  tafant  IwteHtrten."  and  It  U  the  aiix-erect 
wish  of  th»»  writer  an  woij  p«  thoii-ard*  of  othorn  who  havr  tteen  Hwlr 
prey  for  lo  tbcao  bmbj  yrara.  that  tbey  will  get  all  that  to  romins 
to  the«. 

It  ban  N>en  dMDoaaCrstad  that  the  pa  reel  poot  to  a  paytn*  propoaitiao, 
and  tb<-r>>  should  be  sp  objection  to  this  change. 
Very  truly.  * 

A.   Dc  AaMO^t. 

Another  letter  by  the  editor  of  the  Ranch  and  Itange  is  as 

foUuwsi: 

Detstte.  Colo..  Jmlp  »,  r:>i.\. 
lion.  GconcE  KiTPr.r.  M.  C. 

Wa»hiHntnm,  D.  O. 

^  >  ""  :.  Kindbl:  I  notice  th^e  In  an  •effort  b^lng  made  on  the  part 
•»'  tatlTea  ot  the  expri>«-<  companlen  to  milllfT  tbe  *' adaiinixim 

tlv  p«'«.m  •  riaaae  Is  th<»  par<-«l  rMwt  !.<iw  «o  ibat  the  Bew  rwitDX  by 
Pnaiuianter  Geaeral  Burlr<«>u.  aiut.-rljlly  lncreB.Hin»;  the  •  (Bcioacy  of  thi- 
pan-ol  po..t  act  and  making  It  ot  much  great>>r  aerrlce  to  tbe  farmen. 
would   be   made   looperatlvc. 

Yo<i  are  famlltor  with  Ibe  fart  that  tbe  parrej-poat  tow  beeaiao  sarh 
at  t!ie  urgent  ileimand  of  the  Natloaal  Orange.  oompoM  d  of  oearly  a 
mi!li.>n  i-nt'-rprialng  farraem.  and  It  h«  to  reliore  theae  burden  bearers 
of  rxir  Nation  that  tkto  and  aialtor  acta  for  their  protretios  (tave  been 
enact  Ml. 

iB  U-balf  ot  tW  Colorado  State  Orange  and  Parmeni'  I'nloo.  of  wUch 
Ran.'li  and  Ranee  N  th.-  otflcial  organ,  and  of  which  I  nm  mnnarfng 
'dItDr.  an<l  in  K-lialt  of  ,".o.<mmi  other  farmem  In  th-  State  of  <' 
I  appeal  to  yi  a  to  protect  the  tnterpufa  of  the  fartner*  of  our 
by  iinlne  voiir  oflloes  to  d<'feac  any  ffT<»rt«  on  ihp  part  of  tbe  ■  Ln,'.-.  ' 
of  tbe  expn-nx  companlea.  which  for  d»*cad»>^  hare  iv'en  rf'cognlied  amons 
the  "  npertal  prtvilecrd  ela»n»ii "  In  ivntrlitlna  the  authority  of  th- 
PuMtmanter  <Ji-nerai.  thun  for<-lng  tho  Cnvrmment  to  becoaie  a  p«rty 
with  th»  riortiM  coBkpaolea  In  a  "'  hold  up  camr."  which  for  deradc*  ban 
»o  eff*"  ntribtit'-d  to  the  making  of  mtlllonalrra  of  the  favored 

few  an'i  ■  m  of  the  farmem. 

Thaaking  >««  Ib  adraaee  Ib  anticipation  of  your  favorable  efforts  la 
b'fhalf  of  tho  farmer*.  I  reatalB. 

Vvry    truly,   ioura.  n.    8.   GROms. 

My  reply  to  Mr.  Groves,  of  tbe  Ranch  and  Range,  was  as 

follows : 

„      „    .    „  •  ^  .  ACSBST  4.   1013. 

Mr.  n.  S.  GBOTsa.  DcBrer,  Colo. 

r>K.»a  Mr.  Oaovis  ;  I  have  yonr  letter  of  Jnly  rW).  relating  to  cxlnt- 
Ing  iVHitrovcrsy  between  Coegreaa  aad  the  Poetmaatov  eeaeral  over  the 
parcel  post. 

As  you  are  aware.  I  hare  been  an  open  and  ardent  advoeata  of  the 
parcti  pont  for  a  Krraf  many  yeani.  I  advocated  tta  adoption  whea  It 
wan  not  n.arly  mn  pop\i!.ir  to  i'olurado  aa  It  to  today 

1  am  sflU  a  friend  of  the  parcel  poat.  T  have  idvocafed  hicreane  In 
tbe  wetoM  lUBtC  reduction  of  rates,  and  rearranip-BBpnt  of  aoaos  con- 
tlBoooaly  and  aealouaiy  since  I  <ame  to  Wanhinrton.  IVrhapa  you  will 
re»-!»ll  that  I  proponed  a  wcheme  for  niieh  a  rerUion  after  my  electloB 
to  Conerens  and  some  time  before  I  rame  to  Washtnsfon 

But  l  am  oppoaed  to  the  butcherlm:  of  the  uarcel  post  now  bclag 
practiced  by  I*ontraanter  ^;eaeral  Rnrleaon.  I  hare  not  henttated  to 
express  iBy  opposition  pnhllcly  and  priTafely ;  and  1  am  aure  the 
peopto  M  CSIerBSai  wt^)  bare  kaowa  me  in  my  flKht  of  21  year*  agaln.Ht 
the  express  eoaipsBles.  know  my  opposition  ia  not  due  to  filni^lsiss 
to  tbooe  bloodmcklac  paranltea. 

I  bsve  osposed  t1i#  rtiaagea  suggested  by  «to  PsBtmaster  OcBerat  be- 
Tinw  they  tend  to  discredit  the  psrcel  sssl.  In  my  oplatoa.  th«y 
WUl   retard  rather  tbaa   aid  the  proper  developmest  of   transport  at  ion 
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b.r  parcel  pr<4 :  and  If  I  thoiieht  PoataBaators  Oeiteral  (a  the  future 
would  bo  a^  |fM>rly  gualiliitl  us  la  Postauuiter  Geairal  iinrleaon  to  cope 
With  tbe  prolilcias  of  parcel  port.  I  should  favor  ^klng  from  that  oft- 
clal  .TUflioiity  to  rijak.-  <!.:inj:i>»  In  rates,  lonon.  and  weight  ilmltK  and 
lod?iBc  It  agntn  ia  Oonifrps.s.  Hut  I  am  conUdetit  that  Burlesin  will 
cot  remain  in  off)i-e  very  long  and  that  ther«  will  never  be  another 
so  poorly  flttisj  for  the  job  as  he. 

Now.  let  us  Iwik  at  tbe  poitaible  cfferta  of  the  chaogea  proposed  by 
Mr.  Burlcaoa.  Ha  would  increase  the  weight  limit  to  20  pounds  for 
local,  Srst.  and  areoBd  rr4i.>s.  or  over  a  dLviaitce  of  1&0  miles  from  the 
pendlnc  office.  Me  would  decrease  the  rates  r&dically  In  this  terri' 
tory.  but  would  U-avo  rates  nnU  the  wcigbt  limit  for  the  remainder  of 
tbe  country  nnchanc^l. 

I  li;iv.>  insisted  from  the  bcxinalng  that  the  clian^es  sfaoiild  be  ex- 
teiuled  all  uver  tlie  roiijjtr}'.  ur  that  they  should  l>?  aiadr  on  a  principle 
that  cotild  bo  rxtendfd  to  the  iijtlre  country  winn  sufficient  develop- 
ment la  the  p«rr««l  p^t  bus!oe«R  bad  been  reached  to  Justify  tbe  exten- 
aton.      But    I    r<  '    ihat    tbe  ciiuBKe»   be    la   makluK   will    retard    tbe 

develi>pmtu]t  of  il  iK.st,  for  tbe  very  reaaon  that  tbcj  can  oever 

bo  '•xtended   to  r  roiicK. 

His    raje   f,  r  al    auoe   is   5   cents   for   tbe    flrst    pound   and    1 

ecut  for  eiJcb  n.. 1   2  potiodu  or  fraction   theieof.     For  the  second 

and  third  zoncb  his  rate  is  5  i-cnts  for  the  first  pound  and  1  cent  for 
each  pound  <<r  fr.T<iU»n   therrof 

Tbto  makes  a  rate  of  1'4  cents  on  20  pounds  for  a  distance  of  ISO 
Billies.  Twinty  pouudx  roJd  not  be  Bhli>p<'d  151  miles  txccpt  In  two 
pseksflca.  Th.'  rate  would  It  11.04.  This  U  a  penalty  of  ^U  cents  for 
CrosslBJC  an  Ima.'lnerv  lino. 

I  sbauld  not  f»l>.i>'<  t  w-rloustr  to  tbto  discrepancy  If  I  tbonfrbt  It  was 
ts  bs  calf   ten.porjiry.      Hut    I    am  convinced   from   tlie   Inresllgation    I 
bare  made  tlat    xhv  rules   made   fur   t!ie   I.'oajiJe   radlu.s  are   too  low 
Tht'T  will  rosuli  tn  a  deficit  io  the  Post  Office  l>epnrtment. 

Put  afl(r  1'jW  rales  have  oiko  l>»*en  put  Int.i  effect  the  people  Will 
not  stand  for  their  t»  Ing  raided  without  very  severe  critlcLsm  even  If 
thev  do  produce  .\  deihii.  .And  nft-r  t'on^'refs  has  lK>en  uhown'tbat  the 
new  rates  nro  proihiiiivo  of  a  postal  deficit,  that  l»ody,  which  keeps  a 
]«alous  eye  on  puhilc  revennea.  will  not  stand  for  further  reduetlone  In 
rates.     Thus  the   I'm  •   (^eoeial  himself  will  be  placed  in  the  poal 

Hon  of  bavlUK  for-  :e,ss!  (o  rescind  Us  acilon  grantlni:  him  au- 

ttorlty  to  Improve  t.i"  p»i  •  I  post. 

.Now.  let  IIS  6.>e  t<,w  tome  of  tlipse  new  rates  work  In  Colorado - 
From  iK-nver  to  4;ieo«(iod  ^^prln>u  tiie  rate  would  be  24  cents  on  "6 
pounds,  or  f  1.1:0  on  l'»«»  pour..i>.  hi  ii.|>ed  in  five  p«cl:ases.  Tbe  freight 
rate  from  Den>vr  to  Glcnwood   Spriu^s  Is  fl.37  for   100  pounds,  flrst 

1  have  alwflys  contrnded  and  pUII  contend^that  the  freight  rate  Is  too 
nigh.  But  the  railroadii  contend  that  they  have  a  hard  lime  keeping 
out  of  tbe  l>ankrnpt<-y  rr.rrts  under  thntio  raten.  cariTinp  the  business 
to  Blow  and   cou.iw  inexp-nslve  frelgtit-train  serv^e.      It   must 

••  nadef »<»od   thai  uads  deliver  none  of  th.lr   freight,  aimpiy 

iuJil  It   is  called  for. 

i    proposes   that  fire  20-pnnnd   packatres 

'■'enwood   Snrlni.'S.  by   pass»'n«er  train 

delivereo  to  ■  separate  JKldresa  for 

sane   wekht  can   be  cuirled   In   a 


holding  It  at  tli 
Now,   the   I'o^ 

thai!   be  carrlrd i<..,, 

Int^tend  of  fretsht.  and  each 
fl.-O,   or   17  ce-nt»  clwaper 
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■•"51*,  P?'"''"^''  ''y  frrijiht  and  held  la  the  office  at  iJleawood  8prln;:s 
until  It  U  called  for.  l>ois  It  appear  to  yau  that  the  G«vemmeut  can 
do  thnt  sort  of  b>iKl»«a8  except  at  a  Ions? 

^'i"vl'!.''  "■•'••.""  1W>  pounds  by  freight  to  Grand  Jpnctlon  from  Den- 
jer  la  $l.40.  onJr  .1  cents  more  thjin  to  (Jlenwood  Springs.  Tonditlons 
lor  earryln^'  aud  delivery  are  the  t-ame.  Let  us  ae«  about  the  parcel- 
post  rate. 

<^;rand  Jurrtion  falls  out.«lde  tlie  ISO  mile  radius  from  r-^nrer;  hence 
the  tiiaximiim  w-lsht  limit  would  he  11  pounds  and  the  pr-sent  rates 
w<.ul.i  apply.  The  nane  100  ponods  which  would  cost  fl.20  to  Glen 
wu<  J  hpriners.  carried  In  5  peek.iges,  would  have  to  po  In  10  packages 
to  .:.ind  .Iiin<fion  .itid  womd  <ost  $.^.•-»n.  it  costs  3  cents  n  ore  to  ship 
jo<i  IH.undn  of  freijht  lo  Gr.ind  Junction  than  to  ship  it  tp  Glenwood 
Bprtn«s.      It  cost-  $4  more  to  ship  lOO  pounds  by  parcel  post 

.>ow.  I  havH  nr,pf^,,j  ,h(.  nltt  rations  proposed  by  tbe  Poetioaster  Gen- 

i^^u  j^^jj  jjj^j  jj^^^.  ^^^  unscientific  and    ndefen^lble 

r      I    am    confident    they    will    reUrd    lather    th.in 

•nt  of  tbe  parcel  post.      I  did  no    wait  until. 

announced,   but   wrote  to   him   and   to   the 

;....,%    t  •,i...»iiss!ou   nt    least   a    month    before   anr    pLblie 

wa«    made,    poljitlng   out   tbe   dan-£«r   of   suclk    unrelated 

csaages.  T 

The  Postmaster  General  flrst  proposed  to  make  the  rate  of  5  cents 
ror  the  flrst  pound  and  1  cent  for  each  additional  2  poiiiuJs  apply 
?k'*'"  I  '"""^  1''"  "'"''  territory.  It  was  because  of  my  &ject:»n3 
that  he  finally  propoK.Hl  a  .lifTerent  rate  for  the  terrltorv  ont.'sklo  of 
local   delivery.     But    I    B;n  co'ifuleiff   his   rates  for  the  secJrid  xcne  are 

,  'o'v^'"  '^"•*  1"  ■  big  deficit  to  the  department,  and  illl  thus  be 
a  Lard  blow  to  tbe  parcel  i»o«t. 

Sincerely,   yoirs,  Geo.   J.    Ki.xdel. 

Mr.  MT'RDOCK.     Will  the  gentleman  vield? 

Mr.  KI.\I>I:l     Yes. 

Mr.  MrUDOCK.  I  realize  tbe  study  that  the  j?out 
given  to  this  question  perh;ip8  mo^e  than  any  other 
pre-;c!it.  But  l;e  syiys  tli.'it  the  now  rules  in  the  first 
are  t<io  low.  Is  it  not  a  fact  tliat  the  present  rates  ib  the  first 
tM>,  zones  are  po  Li^'h  tliat  the  express  mtes  undercut;  them  and 
get  the  huslness?  r)r>es  the  pcntleman.  In  thnt  conn  v:tiou,  be- 
lieve there  18  any  cousideroMe  parcel-post  l>!3S!uesii  between 
Wa.'^hiu^rton  and  Bflltiiuore?  Is  it  not  a  f«ct  that  n^st  of  the 
sci,;!l  parcels  go  to  the  express  comp.'.nlcs  for  the  reason  I  have 

StiUlHl? 

>Ir.  KIXDEI.^  I  am  thorougMy  In  accord  with  ihe  reduc- 
tions In  the  local  and  first  zoiu-.s.  bnt  I  am  opposed  tt  the  iwst 
njre-stamp  rates  for  the  fir.st  aud  .second  zones.  This  iiakes  the 
r:ite  the  same  for  «11  di-stanc^s.  outside  of  local  delivery,  for  a 
di.s(anco  of  l.-iO  miles  from  the  sending  office.  The  Fate  is  24 
ceiils  for  20  p«junds  for  both  the  5^1  mile  and  the  150-iiile  sones. 

-Mr.  .MrnDOf'K.  The  Kentleuian's  objection  is  to  th?  destruc- 
tiou  of  the  zones  and  the  wideuiug  out  of  the  lines  wjiich  make 
tile  two  Zones. 


eman  has 
gentleman 
two  zones 


Mr.  MONDELL.  Sir.  .^jteaker.  when  it  Is  convenient  T  H-milJ 
like  to  ask  the  gentleman  a  qnostiou. 

Mr.  KI.\1>KI«     The  pemlemiin  can  ask  it  now. 

Mr.  MO.XDKLI...  The  pentieuian  referred  to  his  interviexr 
with  the  Postm.Tster  <ieneral  aiHl  pive  me  the  inipn-ssion  that 
he  disapreed  with  the  Postmaster  General. 

Mr.  Kl.VDEL.-  I  did. 

Mr.  M(INI»EM..     1  h.-ul  nmk*rsto,-Ml  fh.nt  the  PoMi  r.^n- 

eral  had  stated  In  the  he^iring  before  the  f^emife  tee 

wben  cjilled  upon  to  exi»lain  thesi-  chanees,  that  he  had  ct>n' 
ferred  with  the  peotlenian  from  Marvland  I.Mr.  Lrwis]  and 
the  sontleinan  from  Colorado  [Mr.  KiNncil.  atKl  I  asjiume  that 
he  nteant  to  siy  or  meant  lo  Infer  that  both  gentlenMMi  ajrr«»ed 
with  him. 

.Mr.  KINPEL.  I  am  jrl.nd  the  jretitlemnn  from  Wvomln-'  has 
.nskiHl  tbe  qnostiou.  I  was  invited  by  the  rostni.-^ster  Cencral 
to  confer  with  four  iin<ler!lnfc$2.r.<K)  clerks  nod  .Mr.  Ijrwis  Mr 
Lewis  had  a  pr(ii)Osition  to  make  and,  in  fact,  published  it  ill 
his  brief.  In  which  he  pro;u,setl  to  have  a  rate  of  one  hr-lf  a 
cent  a  pound  for  each  himdred  miles.  I  pointed  out  nt  ones 
wbat  would  4iaii;/en.  that  the  nitc  would  be  like  a  skyrocket-  It 
would  be  so  hi«;h,  and  It  would  come  down  like  a  stick.  Mr 
Lewis  had  made  comparisons  of  rates  in  Euro|^  nnd  his  prol 
I>os(Hi  rate  on  i:J2-poiind  packajrcs.  He  did  not  tell  the  wliois 
truth,  that  that  rate  was  made  on  46  railes  i-i  E\iroi»e  and  his 
on  KKJ  miles.  In  other  words,  it  was  a  ratio  of  30  to  18.  When 
they  ma<le  the  report  I  told  the  Tostnu-'ster  (lenor.il.  The  K.iy 
"we."  Wljo  is  "we"?  I  had  nothing  to  do  with  the  rci>ort 
and  I  cf.nid  not  acree  to  it.  I  had  proposed  another  rate  that 
was  automatic  that  you  could  u.sp— the  poundage  multiplied  by 
the  zone  and  a<W  3,  and  you  will  pet  the  rate. 

.Mr.  MO.XDKLL.  Then  I  am  correct  in  my  understanding  of 
what  was  said  by  the  Postmnslei'ticneral  to  the  effect  that  he 
had  conferred  with  the  gont Ionian  from  Colorado  and  that  the 
genllpinan  from  Colorado  agi-oed  with  him?       \  ' 

Mr.  KINDEL.  I  had  not  agreed  with  him.  I  heard  that 
statement  was  mfule,  but  I  was  away  at  Tanaiivt  at  Uie  time. 

Mr.  MONDELL.  My  Impression  wgs  that  ^e  gentleman 
from  Colorado  was  In  full  accord  •  fth  wluit  r,.i.«?  done. 

Mr.  KEATING.  The  gentienuih  from  Colorado  is  not  re- 
ppon.sible  for  any  Inferenfvs  the  gentleman  f rr  n  Wvomiug  icay 
have  drawn  of  what  tht»  Pr.p{nta?t'^r  Coneral  s:ild.  ^ 

Mr.  KINDEL.  I  want  to  thauk  the  gentleman  from  Wvoming 
for  having  brought  this  question  np.  and  if  tl»ere  is  auymistm- 
derstanding  alxnit  U  I  want  to  correct  it 

Mr.  MONI>ELL.  ^ow,  Mr.  Siteaker,  will  the  gentleman  ylehl 
to  me  for  a  moment?  '         * 

Mr.  KEATING.  Ju.st  a  se.^tiid.  I  beg  of  my  colleague  from 
Colorado.  The  point  I  want  to  make  Is  this:  Yon  are  arguing 
now  that  your  underst.-.nding  of  what  the  Postmaster  General 
said  p^Jc-ed  frou  in  a  false  light  l>efure  the  Senate  committee, 
and  claim  that  he  had  an  agreement  with  yon? 

Mr.  KINDITL.  No;  I  can  not  s;iy  that.  I  do  not  know  any- 
tlUug  alvout  that. 

Mr.  JIONDEI.T,.     .Mr.  Sneaker,  will  tlie  genllem.Vn  yield? 

The  SPE.VKEIL  Does  the  gentleman  from  Colorado  yield 
lo  the  gentleman  from  Wy<U!iiug? 

Mr.  KINDEL.     Yes. 

Mr.  MONDELL.  1  do  not  think  tbe  genl'enian  from  Colorado 
fMr.  Ki.fDFx)  neetls  lo  have  his  colleague  dt-fend  and  protect 
him  on  the  floor  of  the  Hou.se.  In  perfect  goic>d  faith.  In  order 
that  I  might  understiiid  the  gentlen.ans  p«»sl(ion.  I  asked  him 
with  regard  to  the  statement  made  by  the  Postmaster  General. 
It  h.ippened  that  I  w.is  lu  the  cftmmit'tee  room  of  the  Committee 
on  Post  Offu-es  and  I' >st  Itoads  of  Che  K<mate  when  the  Poist- 
niaster  General  was  before  thnt  committee,  and  tbe  understand-, 
ing  I  had— aud  I  readily  admit  I  Jiave  not  the  brilliynt  under- 
standing iK)sse.ssed  by  the  geniicman  from  Colorado  f.Mr. 
Keating]- -was  that  the  p«itlenian  from  Colorado  (Mr.  Ki!f- 
del]  agreed  with  there  ratjbs,  and  I  was  somewhat  surprised; 
and  in  order  that  the  matter  ujisrht  be  cleared  up,  not  onJy  so 
far  as  my  undorst.unling  of  the  case  Is  emicerued,  btit  so 
tliat  others  also  laight  u^deji'.iitau^^it.  in  good  faith  I  a.sked  tlio 
gentleman  lo  make  Iws  r>o8|tion  near.  I  now  ask  the  gentle- 
man from  Colorado  (Mr.  Iy,\'DF:T.l  if  It  Is  true  that  the  state- 
meut  made  by  the  ro.«tm.aster  (Jeneral  as  reiwrtetl  In  the  news- 
reapers  led  to  the  coQciu.siou  that  he  agretMi  with  the  Postmaster 
Oncral? 

Mr.  KINDEL.     I  did  not  agi.^  wi'.h  ititiu 
Mr.  KPL\TLNG.     One  moment. 

Mr.  KINDEL.     This  ought  not  (6  Cfirfie  ont  of  my  time. 
Mr.  KR.\TI.\G.     I  will  ask  for  an  extension  of  the  geotle- 
man's  lime  if  he  uili  yield  Jo  me  f>r  a  nMUient. 
Mr.  KINDEL.     Very  w^ll. 
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Mr.KEATINiJ.  As  I  understand  the  stntenient  of  the  fen- 
llenian  fr<im  Wyomius.  he  was  present  when  the  Postmaster 
lenernl  umde  tlie  statement.  Mr.  Ki.NDfx  nt  that  time  was 
n  I'auama.  He  has  not  seen  the  statement  of  the  Postmaster 
Jeneral.  Mr.  Mosdkll  heard  the  statement,  and  now  Mr.  Moif- 
itfM.  comer*  to  Mr.  Kindki..  who  did  not  hear  and  did  not  read 
he  stateuiout,  and  ask.s  Mr.  Ki.ndkl  to  tell  him.  Mr.  MoNDfji, 
I'hat  the  Postmaster  General  said  at  the-  hearing  where  Mr. 
»Io.NDr.i.L  was  presj'nt. 

Mr.  K1.N1>KI..  I  do  not  umierstand  It  so.  The  gentleman 
leard  the  .Mateineut  that  I  had  nsree<l  with  Mr.  Burli'Son.  I 
[id  not  agree  with  him  ami  his  committee. 

Mr.  KUVTINll.  There  is  uo  question  of  the  gentlemans 
xisitlon. 

Mr.   MlItlKX'K.     Mr.   S|K'aker,  will  the  gentleman  yield  to 
pic'i 

The  Sl'UVKKR.  Hoes  the  gentleman  fnui  ColoraJo  yield  to 
he  gentleman  from  Kansas? 

-Mr.  KIM»KI,.     Yea. 

.Mr.  Ml  KLKirK.  Who  constituted  this  conflnviic*  of  which 
he  gentlemat\  si<eaks? 

Mr.  KINDEL.  Foul-  $2..100  clerks,  and  they  cmtrol  the  des- 
iny  of  the  l»lgge>t  bu>'iue^«  orguiiiz;ttiun  on  earth,  the  I'uited 
States  Post  otlice. 

.Mr.  MlKDDt'K.  Was  not  the  P<  stin  '<ter  tieneral  ureseut. 
ind  Mr.  Lewis? 

.Mr.  KIM>EI-  Mr.  Lewis  was  there  only  once  or  tw.l«^. 
There  were  only  those  four  clerks,  and  only  when  they  had  a 
refiort  to  make  was  .Mr.  Hurleson  called  in. 

Now,  to  further  clear  your  minds  on  what  I  thought  of  the 

natter,  I  will  re.id  my  letter  to  Mr.  Huriesou  of  June  IS,  1913. 

t  is  as  follows: 

-"  s  Jim  18,   1913. 

Ion.  .Albbrt  a.  Bt  ni.r.sox, 

Pottmiittrr  Grntrul,   Wathiuytott,  D.  C. 

My  ItEAH  Mr.  Biblcsun:  .vhniit  fuiir  muntb.')  ago  you  a.-^suratsl  the 
1(itle«  of  the  oflire  of  I'ostaiastiT  tJeneral.  !"  •'-  ""i"?  ?'vi3«»  duties 
rou  were  awan-  ttint  th*"  l)lu'.;'>^t  an.l  m.mt  in  confront- 

Inj;   the  df;artment    had   to  <lo   with    the    inl^-    l.:.    .i.   ualon,   and 

dmInUtratloD  of  the  newly  created  parici  pust. 

(IfDi-e  It  Is  fair  for  the  piiblio  to  iieli.'Te.  as  I  am  convinced  It  does 
SelicTe.  that  yon  In  acreptlni;  your  appolnimpnt  did  it  with  full  reall- 
latlon  of  your  duty  to  the  people  In  loiprortns:  and  (Xtending  the  parcel 
,) '^t.  You  were  a  .Memler  of  the  House  of  Itepr'-sentatives  when  t'ou- 
;r>  ss  enacted  the  pane!  jiost  l.iw.  r'l'K^lns  upf«n  the  i'.)st  Offlce  I»epart- 
went  the  reApon.sibillly  for  tn.ikiii;;  the  parcel  p«'St  an  efficient  and  eco- 
liumlcal   iDMtrunient   fur  eeiier;il   parcel   transi>ortat l')n. 

As  :\   eitUeu  of  the  Slate  of  I  uk>rado   1   am  a  eply   interested  In   the 
1   of   the   p.nrcel   post.      .\ll    the   people 'oi    Colorado  are   deeplt 
,  '  ly   Interested  In   It.      As  the  repreaentntive  of  those  p«^ople   In 

k'<.:»Kr*iia  I  have  a  special  ard  ad.ted  Interest  In  aeeini;  that  my  con- 
itituects  jtet  what  thoy  arc  eutltl.d  to  have  In  the  way  of  parcel-post 
Improvement*!. 

Ilence.  as  a  citizen  of  the  State  of  Colorado,  and  aa  the  Bepresenta- 
tlve  In  ronicresa  from  the  first  district  of  Colorado.  I  write  to  ask  what 
ron.  as  the  i).'ople  »  servant,  to  whom  has  W-.n  delc;:ated  the  task  of 
mprovinK  the  {larcel  post,  have  di.ne  toward  |>erfeetln»j  the  parcel  post 
.\re  the  people  to  expei-t  that  you  will  do  witltout  delay  the  work  they 
have  delcK^itod  to  you,  rather  than  play  ptity  politics  In  the  I'ost 
OtBce   department  T 

I  pr-*^!in;e  yi  admit  that  the  parcel  post  as  at  present  In  effect 
^ '■",  al,  and   In  Keniral   verv   far   from   what   It  Nhould 

D*-  kuuns  anything  atxtut  the  mailer  admits  that,  and 

pre- mil'  vi>ii  k:i  'w  It  as  a  nutter  of  common  reix)rt.  Therefore  you 
tiii'st  know  that  the  department  U  expected  to  make  some  imwrove- 
mcnfs. 

So  far  aa  I  can  learn  you  propose  to  make  no  cbanses  except  In 
wfiit  nre  now  the  local,  first,  and  second  zones.  I  have  lenrned  from 
tants  and  clerks  In  your  department,  to  whom  you  have  dele- 
!•»  Important  W(.;k.  that  It  Is  proposed  to  (onsolidate  the  local, 
irst.  and  second  zones  Into  a  new  first  rone.  In  this  I  understand  It 
a  planned  to  tncrenae  the  weight  limit  to  20  pounds  and  to  Hx  a 
rate  of  one^half  of  1  cent  i>er  (>uund.  plus  '»  cents,  l  understand  that 
the  preiWBt  rates  and  tones  beiond  the  15n  mile  raJlua  are  to  romaiii 
in  efft^t. 

I    hope   that   my   Information   Is   Incorrect.     But   If  It   is  1   desire  to 

''<-'   sealnst  the  ttrutal  t.utcbt'ring  of  an  alreadr  deformed  airent  of 

e.      In   l.clialf  of  the   (wople   I   app<>al   to  you   lest   vou   further 

te  the  i.e..vles  panvl  |K>st.      I  beg  that  von  do  not" burden  the 

i-e    Department    by   putting   Into   <  ffect    xrosslv    unremiineratlv 

*t  rates  within   narrow  llmtt.s.  while  leaving"  the  rates  almost 

^r>;bil>U.)ry   beyond    the^-    limits.      I    plead    that    you    do   not    make    the 

parcel    post    the    tool   of   the    PTpresa   companies,    for    making    their   ex- 

T«^iisive  deliveries  In  the  1'  lone  at  prices  far  less  than  they  can 

ffoid  to  do  the  work  tl). 

If  the  cbanites  mention^  ■■  ai»<ve  are  made,  the  rate  on  20  pounds  for 
.^0   miles   would   be    15   cent:.      For    1»!0   miles   I'O   pounds   could    not   be 
•arrled  by  parcel  past  except  in  two  packaKes.      For  two  10  pound  pack- 
!£*«  the   rate  would  l»e  $l.o4.      Ilence  to  put  the  sucKcsted   rates  into 
•ffect   without   further  change   in    the  aystPM!    «,..,, id   mean  an    increase 
I  .  '^°'*  ••>  'he  rate  on  20  pounds  for  an  imaginary  line 

I   hope  to  see  chan.^es  m.ide  ju  the  par  t   svstem  at  once       But 

w.nl.l  like  to  see  lmi>r  iveinents  made,  i  can  'see  no  reason  why 
ilteratlons  should  be  made  with  reference  only  to  the  local  zone  i 
■an  not  see  why  the  riite<  in  the  other  zones,  which  all  who  know 
iny<hinx  about  transport .n.^n  admit  are  too  hisih.  should  remain  the 
«me.  I  think  you  will  adm.t  that  the  present  svstem  of  zones  is  not 
►awtl  up*in  any  good  reason.  But  I  am  unj'.l>!e  to  see  why  It  should  bo 
-banned  In  vi;,  i,  a  way  as  to  prcKluce  a  system  which  will  b«  even 
non'  uni 

'  have  d  to  your  committee  again.st  the  ounce  rate  under  the 

>reiieat  K>>ieui.     .1  patron  of  the  parcel  post  must  pay  the  same  rate 


for  a  package  weighing  17  onnces  as  on  one  weighing  2  pounds,  i 
have  proposed  that  the  present  ounce  rale  should  appir  to  all  frac- 
tions of  a  pound  until  the  pound  rate  Is  reached,  when  the  pound  rate 
should  apply. 

But  I  understand  from  your  committee  of  employees  of  the  depart- 
ment that  these  ounce  rates  are  to  remain  unchanged.  1  under>tand. 
also,  that  you  do  not  contemplate  a  change  In  the  foolish  regulation 
un<ier  which  seed,  if  to  be  planteil.  takes  one  rate,  while  it  takes  another 
and  very  different  rate  If  it  is  to  be  eaten.  In  fact,  I  understand  that 
you  propose  to  make  no  changes  except  to  try  the  rates  Mg§eated  in 
the  l.'>u^mllc  zone,  "Just  to  see  what  will  happen." 

Where  I  spoke  of  the  15-cent  rate,  that  was  the  first  propo- 
sition.    Now  they  have  raised  It  to  24  cents. 

I  demonstratetl  my  position  to  Mr.  Ityan,  of  the  Interstate 
Cnniiuerce  ('timmi.ssion.  who  had  a  package  weighing  4^  pounds. 
He  said.  ".Mr.  Kindel,  here  are  some  of  your  iiarcel-|>ost  rates." 
I  said  to  him.  "What  Is  It?"  He  snld.  "They  wontetl  to 
charge  me  44  cents  to  take  that  |>ackage  to  Chevy  Chase.  It 
weiirlis  4*  |)«>unds."  I  said,  "  What  is  in  it?"  He  said,  "(irass 
set^tJ."  I  said,  "You  should  have  said  'birdseed.'"  I  took  it 
down  to  the  Post  Office  Department  and  enteretl  It,  and  the 
clerk  saitl,  "This  is  for  Chevy  Chase.  jrrai*s  see«lV"  "No;"  I 
said,  "  It  is  Mnlseed."  lie  said,  "  I  re<Mgiii7.e  the  package  as  b?- 
ing  entered  here  only  a  few  mouients  ago."  I  said,  "I'erhaps." 
He  put  on  n  10-cent  stamp  instead  of  44  cents,  simply  on  my 
saying  that  it  was  birdseed,  and  the  American  i»eople  stand  for 
It.     (Ijtiighter.] 

.Mr    MAN.V     Will  the  gentlemnn  yield? 

.Mr.  KINDEL.     Yes,  sir. 

Mr.  M.\NN.  Before  the  r«ircel-iK>8t  law  was  enacted  the 
same  package  could  have  been  taken  to  the  post  office,  and  if 
you  sai«l  "grass  sct^l "  it  wotild  have  iHH'n  considerably  lower 
than  if  you  s:iid  "  bird  see<l." 

.Mr.  KI.NDEL.     Yes;  I  will  show  the  reverse  of  that. 

Mr.  M.VNN.  That  was  the  ca.se  In^fore  the  parcel-po.st  law 
was  ena<'te«l.  The  imrcel -post  law  did  not  make  any  change  in 
the  rate  of  postage  «»n  third-class  matter. 

Mr.  KINDEF..  I  will  show  you  how  that  works.  See<l.  under 
section  7  of  the  jxtst-office  act,  was  8  cents  a  iH)und  flat;  but, 
for  instance,  if  you  take  chestnuts— if  ihey  are  fresh  It  Is  pre- 
sumed you  are  going  to  plant  thorn;  If  they  are  roasted  they 
lM>:ir  another  rate,  as  it  is  presumetl  you  can  do  nothing  but  eat 
them.  If  you  take  them,  say.  In  Denver  and  ship  by  a  rural 
route— If  they  are  raw  they  pay  8S  cents  for  11  |K>unds.  but  if 
you  roast  them  they  are  only  15.  If  you  ship  to  M.iine 
fiom  Donvor  then  it  Is  RS  cents  If  thoy  are  raw  and  $1  .'IJ  if 
they  are  masteil.  because  they  become  etlible  then  and  sul)ject 
to  the  niorchandise  rate. 

Mr.  M.WN.  m^es  not  the  gentleman  admit  chanees  like  that 
fretjucTitly  mx-ur?  For  ihst.mce.  the  gentleman  com»>s  to  Wash- 
ington and  applies  for  Ixianl :  nothing  being  known  he  Is  given 
one  rate.  He  comes  and  &iys  he  is  a  Member  of  Congress  and 
the  rate  Is  quadrupled. 

-Mr.  KI.NDEL.  Well,  the  Government  is  not  presumed  to  do 
that  kind  of  a  bn.slness, 

.Mr.  LOHECK.     He  Is  a  roasttHl  chestnut. 

Mr.  KINDEL.     I  said  In  conclusion: 

I  am  surprised  that  a  |.^00.000.noo  business  of  the  Oovemment 
should  be  run  on  such  a  plan.  I  am  surpri.--ed  that  the  head  of  this 
hi?  busines.s  enteri>rlse  should  turn  the  work  over  to  his  as9istai:ta  and 
clerks,  while  he  is  enga.^'ed  largely  In  playing  politics. 

I  tru.«t  you  win  do  me  the  h'>nor  to  reply  to  this  letter,  as  the  matter 
Is  one  in  which  I  and  the  people  of  Colorado  arc  vitally  interested. 
Sincerely,  yoara, 

Geo.  J.  KixDRL. 

These  four  clerks,  not  one  could  run  a  comer  grocery  for  me, 
and  yet  they  are  the  ones  who  brought  al»out  thi^^  .  hange  In  the 
parcel  ix>st  that  is  agree<l  to  by  the  Interstate  Conunerce  Com- 
inis.sion,  to  the  detriment  of  everjiMHly  and  to  the  shame  cf  the 
Interstate  Commerce  Comm!s.«ion.  i'nder  the  proposed  rates 
you  can  make  four  shipments  and  beat  the  through  rate  some- 
thing unheard  of  in  any  sort  of  tran-'^itortation.  I  have  here 
drawn  a  niaii 

Mr.  Ml'UDOCK.  Will  the  gentleman  on  his  map  show  a  con- 
crete example  of  just  how  the  four  local  rates  are  less  than  the 
through  rate? 

Mr.  KINDEL.  Yes.  I  have  taken  Chattanooga,  the  home  of 
our  chairman  of  the  Committee  on  the  Post  t)fncc  and  Post 
Roads,  to  Washington.  D.  C.  WashlngtoUjls  In  the  fourth  zone 
from  Chattanooga.  The  through  rate  wrhild  be  on  20  pounds 
$1.24.  In  four  shipments,  at  24  cents  each,  it  is  (X)  cent.s.  You 
can  save  28  cents  by  reshijiping  four  times.  I  never  heard  of 
such  a  thing.     It  Is  a  shameful  proixisition. 

Mr.  MrRIX)CK.  Mr.  Speaker,  the  gentleman  savs  he  never 
heard  of  such  a  proitosltlon.  I  want  to  say  to  the  gentleman 
I  think  he  has. 

Mr.  KINDEL.     Not  quite  as  bad  as  tliat. 

•Mr.  .MlItDOCK.  I  have  paid  fare  from  rhie.ngo  to  Wash- 
ington  by   local   fare  from   i)oint   to  jKiint   and   come   through 


if)ir^ 


>. 
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<^ii    r<ef  in»w 

riivel  on  the 
»j|  5  cents  a 
e|i  .sailor,  or 


rheni»er  from  Chicago  to  Washington  than  by  bnvina  a  through 

ticket.  '      1 

Mi".  KINT>EL.     Well,  you  uia.v  have  done  ?o.     I  c^n  see  1m»w 
th:tt  conhl  be.     If  you  go  to  the  Canal  Zone  and  tr 
0>venuretu  railroad  you  will   probably  have  to  pa 
mile.     If  perclinnce  you  arc  a  tin  soldi**r  or  a  wikmIc 
a  frii»nd  of  either,  yott  g«'t  a  prjfs.     It  is  the  one  rail^iad  owuerl 
anil  eontrolletl  by  the  tJovenuite'it  whi«h  Is  run.  in  Violation  of 
DTcry  principle  of  trnMsiwirtation  and  law.  i 

I'nder  our  parcel-pnst  system,  with  the  amendments  proposed 
by  the  Postmaster  tioneral.  the  rate  on  20  iwckage^,  weisihing 
rHsi>ectively  from  1  pound  up  to  20  iK>und3  each.  wj>uld  be  $2. 
The  conihlne-l  weight  of  these  iwjckages  would  be  IflO  poimds. 
In  the  second,  or  IfiO-mile.  zone  the  rate  would  be  blit  90  tchts 
more,  or  $2.I>0.  In  the  third  rono.  from  l.")*)  to  .'JiXl  miles,  the 
rate  on  these  'JO  packages,  or  their  c-quivalent.  would  be  $10.90, 
Here  yon  have  one-fourth  the  rate  for  one-half  tli?  dlstarice. 
You  can  ship  from  the  large  commercial  centers  to  dis'tant  Job- 
bing centers  by  exi)ress  anil  distribute  by  pflm»l  post,  making 
the  (jOTermuent  iK-rfonii  th*^  exp<»nsive  delivery*  worg.  The  ex- 
press companies  will  certainly  make  a  rider  of  the  iKist  office,  to 
the  disadvantage  of  the  pnrc-el  i»ost. 

I  hoped  that  somebotly  else  would  bring  this  oat.  ^here  hap- 
IH'JitHl  to  be  only  three  proposition-*  I>eforo  this  comniittee  as  to 
new  rates,  namely,  the  Postal  I*r()gre8s  League,  of  New  York, 
had  three  zones — 1  cent  per  pound  for  the  first  zone,  2  cents  for 
the  stH-oud  zone,  and  3  ce'its  for  the  third  zone.  The  third  aone 
was  fiOO  miles.  I  asked.  Why  a  3-cent  rate  from  N«w  Y'>rk  to 
San  Francisco  on  itnne!  i)ost?  The  freleht  mte  U  $3.7u  pe:r 
100  pounds.  You  would  be  turning  over  freight  tj  the  post 
office,  and  vice  versa. 

Mr.  R.XTITIIICK.     Will  the  gentleman  yield  for  a  (nest  ion? 

.Mr.  KINDEL.     Yes.  j 

Mr.  B.VTllUICK.  Have  the  express  conipanies  wojrked  out  a 
plan  relative  to  rates  fn>m  i>oint  to  i»oint  more  in'relation  to 
each  other  as  to  distance  than  this  plan  shows? 

Mr.  KINDEL.  Yes.  I  know  of  no  place  where  you  can  re- 
ahip.  There  usetl  to  be.  but  it  is  not  tnie  to-day  that  you  can 
reship  several  times,  which  means  the  snm  of  the  hKtiis  being 
less  than  the  throngh  rate. 

Mr.  B.\THIIICK.  Do  you  think  the  large  experience  of  the 
express  comiwnies  In  working  out  these  rates  fur:iistcs  a  Ixtsis 
upon  which  we  could  calculate  to  better  advantfig^  than  we 
have  now? 

.Mr.   KI.NDEL.     There  Is  no  question  abont  It.     I 
you  a  simple  way  right  here: 


necessary  to  reiliice  rates,  cut  off  the  highest  rate  xone  and 
spread  the  remaiiu'.er. 

The  following  table  shows  the  parcel-pout  rates  as  they  will 
l>e  made  uf)  after  the  clKmces  proposed  by  the  Postmaster  Cicn- 
eral  l>ecome  efre<tlve.  The  discreimwies  In'tween  the  rat^s  in 
^  the  second  .I'nd  third  zouw  should  be  noted,  as  well  as  the  di». 
crepancies  that  would  exist  on  larger  weights  if  they  were 
permitted  under  the  system  beyond  the  »cond  zone: 
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OEoncE  J.   KiNr>Kt,'.s  c«pyri«htod  rraduate  of   parcel   podt   rates  aod 
aotiea,  which  he  presents  to  the  people  of  tbe  United  Statea. 
T'lTie  system  admits  of  extension  to  an.v  weight.]  T 

The  rate  is  found  by  multiplying  the  pounds  by  thje  zone  and 
nilding  3,  tl»e  ovcrhcaS  charge,  except  in  the  local  zpue.  where 
the  rate  is  found  by  dividiag  the  weight  in  pounds  by  2  upd 
addlBg  3.  Thus  the  rate  ou  10  p^mnds  in  the  loml.  zone  Is 
10:-2— 5-f 3  =  S.  Fmctions  are  disregardeil.  The  ^te  on  10 
pounds  to  the  eighth  zone  is  10X8=80+3=83.     If  |t  Is  found 


The  SPE.\KER.    The  time  of  the  gentleman  has  expired. 

Mr.  KE.\TING.  I  ask  unanimous  consent  that  the  gen- 
tleman be  i>ennltted  to  conclude  his  remarks. 

Mr.  STEPHENS  of  California.  That  he  hare  15  miuutet 
more. 

The  SPEAKER.  The  gentleman  from  Colorado  [ilr.  Keat- 
ing] asks  unanimous  consent  that  the  gentleman  from  Colo- 
rado [Mr.  KiNDFXl  be  i)ermltte<l  to  conclude  ^lis  remarks. 

Mr.  MANN.  I  think  it  would  be  better  to  fix  »>me  definite 
time. 

-Mr.  KINDETj.     S^>mc  one  su.iweste<l  15  minutes. 

Mr.  STEENErtSON.     Make  it  b;.If  an  hour. 

Mr.  MURDOCK.  I  .isk  unsnlnious  consent  to  nodlfv  th« 
request  so  that  the  gentleman  be  i-ermitted  to  continue  for  30 
minutes. 

The  SPEAKER.  The  gentleman  from  Kansas  (Mr.  MrT«- 
DOCK]  asks  to  modify  the  request  of  the  geutUniian  from  Colo 
rado  [Mr.  Ke.\ting1  and  that  the  gentleman  from  Colorado 
IMr.  KiMiEL]  have  liO  miuiites.  Is  there  objivtion? 
I  Mr.  MANN.  ReserAing  the  right  to  object,  may  I  get  the 
attention  of  the  gentleman  from  .Mabania?*  Is  there  any  other 
•business  coming  up  before  the  H<»use  this  .afternoon? 

Mr.  r.NDERWfJOD.     None  that  I  know  of. 

Mr.  MANN.  Would  the  gentleman  be  willing  to  ask  unani- 
mous consent  now  that  at  the  conclusion  of  the  remarks  of 
the  gentleman  from  Colorado  the  House  stand  adjourned? 

Mr.  UNDERWOOD.     I  will. 

Mr.  MANN.     If  we  give  him  30  minntes? 

Mr.  U.NDERWOOD.  If  that  is  satisfactory  to  the  gentle- 
man. Mr.  Speaker,  I  ask  uuanii.ious  consent  that  at  the  ei>d 
of  30  nilnntps-' 

Mr.  M.VNN.  At  Uie  conclusion  of  the  gentleman's  remarks. 
His  time  might  be  extended. 

Mr.  UNDERWOOD.  That  at  the  roncltision  of  the  remarks 
of  the  gentleman  from  Colorado  the  House  stand  ad-Jounied. 

Tlie  SPEAKint.  Refore  the  Chair  pnts  that,  there  are  two 
gentlemen  here  who  asked  unanimous  tT'Usent  to  print  reui.irks 
In  the  Recohd.  who  f,ot  knocked  out  on  objections,  .ind  the  ob- 
jectors are  now  willing  to  let  theia  fn.  .        , 

Mr.  .MURDOCK.  Mr.  Speaker,  In  that  connection  I  with- 
draw the  objection  I  made  to  the  extension  of  the  remarks  of 
tlie  gentleman  from  New  York  [.Mr.  Levt], 

The  SPEAKER.  Is  there  objection  to  the  geqtTeman  from 
New  York  [Mr.  Levy]  extending  his  remarks? 

Mr.  .M.VNN.  Reserving  the  right  to  object,  Mi^.  Spenker.  I 
have  no  objection  to  the  gentleman  from  .New  York  extending 
his  remarks  upon  the  currency  ques-tion.  but  I  do  "not  wish  the 
gontleman  from  New  York,  or  any  other  gentleman  presenting 
a  request  for  unanimous  consent,  to  have  that  re<iuest  ob- 
jected to  and  then  get  leave  to  exterid.  and  inject  n  long  speech 
at  that  place  In  tl^e  Recobd,  as  though  it  were  made  to  the 
House  at  that  time.. 

The  SPEAKER.  All  .these  "  leave  to-print  "  speeches  ought 
to  be  printed  at  the  end  of  the  REroBD.  There  has  been  nn 
agreement  .of  that   kind.     The  Chair  will  ask  th.Tt  all   these 
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fspeeibes  be  printed  at  tbe  end  of  the  Recobd. 

*»bje>.'ti<>u'' 

waH  no  objection. 

Sl'fcLVKKU.     Tbe    gentleman    from    Washiugton     [Mr. 

1  tmkn  unanimouii  consent  to  extend  his  remarks  lu  the 
ami  the  tentleman  from  Nel>raska   [Mr.  I^beckJ,  who 
eil.  witUtlraus  his  objection.     U  there  objection? 
>re  \va»  no  obe<"tlon. 

srnVKKK.    Is  there  objection  to  tbe  request  of  the  gen- 

froui  Alabama   I  Mr.  LxduiwoodI  that  when  the  gentle- 
frniii  Colorado    (Mr.   Ki.NDtxJ   concludes  his  remarks  tbe 
■  siiall  staud  adjourned? 
re  was  no  objection. 

BATHllICK.     Did  I   understand  the  gentleman  rightly, 
ie  was  going  to  gi\e  us  an  example  of  express  couiiuiny 

fsbowiug  a   t>etter   relation  from   point   to  point,  in   tbe 

of  distance  and    ratosV 

KINDEL.     I  will  sj»y  that  the  Interstate  Coiuinerce  Cora- 
only  yesterday  publisbeil  a  rate  book  ba.sed  on  zones, 
not  had  the  time  to  study  It.     I  believe  it  will  take  a 
itjeliibia  lawy»'r  to  uihlerstnnd  it.     It  is  a  bwk  an  Inch  and 

thick.     The  mo!«t  surprit*iug  thing  to  me  is  its  complira- 

Parcel   po«t  or  any  trauHi»ortatlon  scheme  ought   to  be 
e  as  well  as  efficient. 

Ml  ItDCK'K.     Has  the  gentleman  seen  the  reiwrt  of  the 

ate  Conimerce  Commission? 

KIM'EL.     Yes. 

Ml'RrHHl'K.     I  understand  It  Is  a  block  system. 

KINDEI..     It  Is. 

.MCKIK)CK.     As  I  understand,  that  Is  the  gentleman's 
in  a  way. 

KIM'EL.     No;  I  have  got  tbe  zone  system  applied  by 

lent  ion. 

Mrur>OCK.     I  wonid  like  to  hear  the  gentleman's  plan, 
se   I    thought   the   Interstate  Commerce  Commission   bad 
the  i»lan  of  the  gentleman. 

KINDEL.     Well,   say   tlie   gentleman   lives  in   tbe  sixth 

rrom  here.    He  wants  to  ship  10  poutids.    Under  my  system 

te  is  ••alculntetl  thus:  Ten  times  0  plus  3.  wbi.h  would  be 

ts  for  tbe  rate.     Two  pounds  would  »>e  2  times  0.  1-.  pins  3, 

ion  say  why  add  3?     Because  in  the  bojiriug  before  the 

it  was  determined   that  3  cents  was  tbe  overhead 

.  and  therefore  In  the  sixth  zone  you  multiply  the  zone  by 
tund  and  add  3  for  the  rate.  I  would  like  to  see  something 
bat  a«lopteil. 

MIUIMK'K.     You  include  the  zone  In  the  multiplication 
r  ti>  a«ld  tbe  fjuestiou  of  tbe  factor  of  distance? 

KINDEI^     Yes. 

MIKIHKK.     If  I  understand,  you  take  the  weight,  llio 

•e.  and  multiply  ihem  together  and  add  3  cents  for  over- 
charge*? 

KINDEI^     Yes:  and  If  3  cents  Is  not  sUfllclent  for  over- 
charges you  can  add  5.  but  you  will  always  have  an  auto- 
rate.     If  CoDSreas  should  decide  that  the  rates  were  too 

all  you  woaM  bare  to  do  would  be  to  cut  out  the  last 
and  K]iri>ad  the  remaining  zones. 

.  PATIIHICK.  Is  not  there  another  element  besides 
jl  and  distance,  namely,  that  of  size?  Is  that  taken  into 
l»T   '  ;.'ri  in  your  plan? 

KIM»EI>.     That  Is  a  matter  of  regulation.     They  have 
the  weight  from  11  to  20  pounds,  and  there  is  no  pro- 

for  Increasing  the  size.  That  is  another  thing  that  I 
fault  with. 

ANDF:RS0N.     Has  the  gentleman  made  an  InvestU.Ulon 
to  determining  whether  tbe   rates  published   are   sufQ- 
under  the  present  mall  contract? 

KINDEI.K     If  tbe  gentleman  means  the  new  rates  pub- 

by  the  Postmaster  General  for  tbe  Qrst  and  second  tones, 

coiiviii<-eil  that  they  will  n»sult  in  loss  to  the  Government, 
.  A.NDEIi.'^ON.  If  tbe  gentleman  has  time.  I  would  like 
ve  him  make  a  demonstration  on  that  pn>pt)8ition. 
.  KINDEl^  I  will  say  that  I  challenge  any  man  to  tell 
bat  is  the  exact  cM>«t  of  transpt>rtatlon.  You  may  guess  at 
id  tbe  best«^  •  ~-  is  about  S  cents  a  jound  on  tbe  average 
ige   in   .lisi..  Coming   up   from    Panama    I   dlscovereil 

we  t»uld  ship-  in  fact.  I  bad  sbipi^ed  to  me  a  package,  and 
■ate  was  12  cents  a  pt>und.     It  dbi  not  reach  me  in  time 
bad   (o  be  sent  back,  and  coming  back  it  was  16  cents  a 
I'be  idea  of  an  American   poaaosston   being  denied  a 

IMKst.  a  iKiaaestlon  ^insisting  of  fire  or  six  thousand  peo- 
They  i»ay  W  ceiits  a  tiDiind  to  |ioints  between.  Mr.  Burle- 
>utH  lu  a  rate  of  lDl>  miles  for  24  cents,  and  they  pay  for 
1   n*t  lM>twceu   siatlous   10  cents  a   pound,  or  20  pounds 

be  $3.2i>.  where  we  i«iy  24  i-ents  imder  the  new  order. 


i- 


Mr.  8TEENEIISON.  But  we  are  not  In  control  of  tbe  iwstal 
service  In  Pan.iUia. 

Mr.  KINDEL.  It  is  not  under  tl»e  control  of  Panama.  Y'ou 
can  f*bip  paiceLs  up  here.  Every  Itepublic  as  far  as  Cape  Horn 
can  ship  to  tbe  I'nitetl  States  for  12  cents  a  iwund.  except  tbe 
Canal  Zone;  if  it  Is  in  Panama  you  can  ^hlp  for  12  cents,  but 
in  Ancon  and  Crist t»bal  you  i>ay  10.  They  tell  me  tbe  reason 
was  that  tbe  steauisbip  and  railroad  «-onii»;iny  tiwned  by  the 
I'nited  States  would  not  carry  it  at  tbe  same  rate  as  foreign 
ships.  They  charge  40  i-ents  i»er  itouiMl  for  letters  and  S  cents 
for  parcel.s.  while  foreign  ships  charge  3r»  and  4.  The  Canal 
Zone  |)eople  have  no  representative,  and  it  Is  our  business  to  see 
that  they  are  put  on  a  plane  with  the  rest  of  us.  I  have  taken 
the  matter  u|>  with  the  President,  but  I  have  not  beartl  from  it. 

.Mr.  .MA.NN.     Will  tbe  gentleman  yield? 

.Mr.  K INDEX.     Certainly. 

Mr.  .M.VNN.  The  gentleman  knows  that  that  is  wholly  within 
the  «-ontrol  of  the  President  of  the  rnite<l  States. 

•Mr.  KLNI»EI^  Yes;  and  that  Is  the  reason  1  took  It  up  with 
tbe  President,  but  he  has  not  answered  me. 

.Mr.  .MAN.V.  Probably  he  Is  relying  on  tbe  offlcials  of  the 
Canal  Zone.  The  gentleman  knows  tliat  it  was  found  advis;ible 
to  keep  the  |x>stal  service  in  the  Canal  Zone  seiurate  from  that 
of  the  I'nited  .States  for  many  good  rea.st»ns. 

Mr.  KINDEL.     I  do  not  know  what  the  rwtsons  were. 

Mr.  M.\NN.  It  would  take  the  whole  of  the  gentleman's 
half  hour  to  enumerate  them. 

Mr.  KINDEI...  The  citizens  of  the  zone  are  complaining  that 
they  are  not  allowed  the  itrivileges  that  we  enjoy  in  the  United 
States. 

The  Canal  Zoue  post  office  puts  Its  money  In  the  Riggs  Bank, 
in  Washington,  and  gets  3  i)er  cent;  but  the  citiz»'ns  down  there 
are  not  getting  any  interest  on  their  money  while  deposited  in 
the  i)08tal  savings  bank. 

Mr.  MAN.V  But  they  are  getting  one  aud  one-half  times  the 
pay  that  they  could  get  liere. 

Mr.  HAKDY.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  KINDEU    Yes. 

Mr.  HARDY.  I  will  ask  the  gentleman  to  give  us  the  benefit 
of  a  di.scu.<sion  of  his  plan.  Wo  want  his  plan,  rather  than 
these  little  details. 

Mr.  KINDEI.^  I  shall  seek  leave  to  insert  my  plan  In  tlie 
Rf.cobi>,  a  table  which  Meml»ers  can  re-ad  at  their  leisure. 
Gentlemen  may  ask  me  any  question,  and  I  Bhall  be  glad  to 
answer,  so  far  as  I  can.  By  the  plan  which  I  pmimse  you  may 
determine  the  rate  easily,  having  the  weight  of  the  package 
and  tbe  [»olnts  between  which  It  Is  to  be  shlppeil,  without  con- 
.sulting  tiie  table. 

Mr.  STEENERSON.  Mr.  Speaker.  I  would  like  to  ask  the 
gentleman  to  explain  what  his  propose*!  rates  are.  so  that  we 
can  understand  them.  I  have  not  yet  understood  the  gen- 
tleman. 

.Mr.  KINDEL.  I  am  faking  the  Postmaster  General's  rates  on 
tbe  lix":)!  zone  and  on  the  Urst  zone,  but  I  have  leveled  them 
out.  so  as  to  make  them  reasonable  aud  fair. 

.Mr.  STEENERSON.  What  is  the  basis  of  the  gentleman's 
calculations? 

Mr.  KINDET...  I  told  you  I  multiplietl  the  i>»*und8  by  the 
zone  aud  add  3.  On  the  average  the  rate  Is  one-sixth  less  than 
the  present  rates.  For  Instance,  you  want  20  pounds:  you  want 
to  ship  a  package  from  here  to  San  FraiK-l.sco  or  Salt  Lake.  It 
Is  the  eighth  zone.  .Multii>ly  twenty  by  eight.  This  gives  Jl.tK): 
then  add  3,  overhead  charge,  aud  you  have  $1.«k{,  which  would 
be  the  rate. 

Mr.  HARDY.  The  gGntleman's  proposition  is  1  cent  per  zone 
per  pound? 

Mr.  KINDET..     Yes,  sir. 

Mr.  STEENERSON.     One  cent  per  zone  per  pound? 

Mr.  KINDEI...     Yes,  sir;  and  3  cents  In  addition. 

Mr.  BATH  RICK.     For  the  orerliead  rate? 

Mr.  KINDEL.     Yes. 

Mr.  STEENERSON.  That  would  be  11  cents  a  pound  for  the 
eighth  zouef 

Mr.  KI.NDEI..  Yes;  11  cents  for  tbe  first  pound,  but  it  would 
l>e  *<  cents  for  every  other  i>oun«l  a<lde«l  to  It.  Tbe  second  wouUI 
be  19  cents;  the  thlnl  would  be  27  cents. 

Mr.  BATHRICK.  How  does  the  gentleman  s  rate  compare 
with  the  rate  lu  force  n<>w? 

Mr.  KINDEL     One-sixth  less  on  the  average. 

.Mr.  B.XRTON.  Aj-plylng  that  to  tbe  present  business  done 
by  the  iKirt.vl  jwsf.  may  I  Inquire  what  would  be  tbe  net  result? 
How  would  they  comi«rc  as  to  the  receipts  from  that  depart- 
ment? 
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Mr.  KINDEL.  It  would  make  a  very  profitable;  and  en- 
couraging business. 

Mr.  BARTON.  Would  the  receipts  be  as  great  tfnder  the 
gentleman's  plan  as  at  i)resent? 

Mr.  KINDEL.  They  would  be  greater.  At  present!  the  rate 
is  juohibitive.  Under  tlie  parcel  ix>st  the  express  qompanies 
get  the  fat.  aiMl  we  get  the  lean.  i 

The  SPE.\KER.  The  Chair  will  admonlsli  MeniNjrR  to  re- 
frain from  interrupting  the  gentleman  without  first  aUdressing 
tbe  Chair.  j 

Mr.  KEATING.     Mr.  Siieaker.  will  tbe  gentleman  yijeld? 

The  SPE^VKER.  Does  the  gentleman  from  Colorado  yield  to 
his  colleagtie?  [  * 

Mr.  KINDEL.     With  pleasure.  \ 

.Mr.  KUVTING.  Sui»iKise  we  take  as  an  iilustratlon  a  20- 
Itound  iMickage.  Could  my  colleague  give  us  the  n^to  under 
his  rul^  to  carry  that  package  from  Wa.shington  to  Baltimore, 
aud  from  Washington  to  Pittsburgh,  and  then  give  ui^  the  rate 
on  that  package  under  Mr.  Burleson's  arrangemenr;-  I  see 
that  gentlemen  around  me  are  anxious  to  see  how  tl^t  would 
work  out.  r 

Mr.  KINDEL.  I  have  given  you  a  concrete  exan^le  here. 
Chattanooga  with  Washington.  The  through  rate  is  $1.22. 
The  Burleson  rate  would  make  it  90  cents,  or  a  saving  of  2tj 
cents  by  reas<in  of  having  the  package  shipiied  four  times  be- 
tween Chattanooga  and  Washington.  } 

Mr.  STEP:NERS0N.     Is  that  20  iKiunds?  ^ 

Mr.  COOPER.     Yes;  is  that  20  pounds? 

Mr.  BARTON.     Yes.  j 

Mr.  KINDEL.  It  would  be  83  cents  on  a  through  raite  bv  my 
system,  as  against  $1.22  by  the  present  system. 

Mr.  STEPHENS  of  California.  Mr.  Speaker,  will  ithe  gen- 
tleman tell  nje.  please,  what  is  the  radius  of  his  first  zone? 

Mr.  KINDEI^  I  have  taken  exactly  what  they  havefadopted, 
the  local  zone,  the  SO-mile  zone  and  the  l.'»C>-inlle  zotie.i 

Mr.  STEPHENS  of  California.  The  first  zone  radjus  is  50 
miles? 

Mr.  KI.VDEL.     Yes:  the  first  rone. 

Mr.  STEPHENS  of  California.  What  is  the  gentleman's 
rate  for  that  zt)ue  on  10  i>ounds? 

Mr.  KI.NDEL.     On  10  [x>und.s.  in  the  first  zone.  13  (ients. 

.Mr.  STEPHENS  of  Califonila.  Supposing  San  Francisco  is 
In  tbe  ninth  zone,  what  would  l>e  the  charge  frtyn  thb  first  to 
that-zone? 

.Mr.  KINDEL.     Nlnety-fhree  cents. 

Mr.  STEI'HENS  of  California.  That  would  l»e  nLne  times 
the  weieht  plus  3  cents.  t  \ 

Mr.  KINDEL.     Nine  times  the  number  of  pounds  plus  three. 

Mr.  COX.  How  does  the  gentleman  arrive  at  the  fact  that 
from  the  data  which  he  has  given  the  House  now  it  will  be 
self-sustaining?  In  other  wonls.  bow  does  the  gentleman  .tr- 
rive  at  the  fact  that  this  material  rwluctlon  in  the  rate  would 
not  bring  about  a  deficit  lu  aie  Postal  Department? 

Mr.  KLN'DEL.  I  am  glad  the  gentleman  asked  the  question. 
I  will  H«Mid  the  gentleman  a  copy  of  this,  making  a  comparison 
of  the  ponnd  rate,  the  10  pound,  and  the  hundred-pound— a 
conipnri.sou  of  the  freight  and  express  rate.  Now,  If  the  gen- 
tleman wants  to  ask  what  he  desires.  I  will  tell  him. 

Mr.  COX.  The  query  I  propoumled  to  the  gentleman.  If  I 
made  mys«'lf  plain,  is  this;  Tbe  gentleman  has  worked  out 
Some  very  interesting  figures  here,  but  if  put  Into  actual  prac- 
tire  will  {t  make  the  Post  Office  Department,  so  far  as  the  parcel 
l»est  is  conceme<lf^If -sustaining  or  bring  about  a  postal  deficit? 

Mr.  KINDEL.    ^  will  make  it  st^f-sustalning. 

Mr.  COX.  Now.  on  what  figures  <loes  the  gentleman  base  his 
calcid.itlon  to  make  the  statement  of  fact  that  it  woulA  be  self- 
susfnlning?  j 

.Mr.  KINDEL.  On  a  comparison  of  the  express  ratfs,  Which 
we  now  know  are  too  high.  ^  \ 

.Mr.  COX.  Can  the  gentleman  enlighten  the  House  on  the 
stibje<'t?  I  have  not  looked  tbe  question  up  as  to  whether  or 
not  the  parcel-post  rate  now  in  effect  is  ylel^ng  a  profit  to  the 
Government. 

.Mr.  KINDEL.     We  all  assume  it  is. 

Mr.  COX.  But  does  the  gentleman  know  whetheif  that  is 
true  or  not?  ■ 

Mr.  KINDEL.     I  do  not  know  of  anybody  who  doesi  know. 

Mr.  (^OX.  I  have  observed  the  press  of  the  counti^  makes 
that  statement  as  being  true:  but  is  the  press  correct? 

Mr.  KINDEL.  I  think  the  preset  makes  many  inlstakes. 
They  made  a  mistake  the  other  day  in  criticizing  j  Senator 
Bbtan. 

Mr.  COX.  I  quite  agree  with  the  gentleman  on  th»t.  If  I 
imderstand  the  gentleman  when  he  makes  that  statement— that 


his  figures  would  not  bring  about  a  |>ostal  deficit— he  makes  it 
based  ui>on  facts  concerning  express  rates,  freight  rateH.  and  so 
forth. 

Mr.  KINDEL.  Yes.  sir.  I  take  the  freight  rate  first  on  the 
hundred  i)ouiids,  then  the  express  rate,  and  then  the  parcel  |»ost. 
Take  the  rate  from  New  York,  for  instanoe.  to  Omaha.  The 
freight  rjite  |)er  100  i»ounds  is'$1.43.  The  exr)ress  rate  is  $:jy0. 
The  iMinel  iM>Rt.  under  my  system,  would  be  $«.«?. 
Mr.  STEENERSO.N.  Will  the  gentleman  yield? 
Mr.  KINDEI^     Yes. 

Mr.  STEENERSON.  The  gentleman  has  not  figuretl  the 
amount  that  the  Government  i>ays  for  the  trans().)rtation  It 
seems  to  me  he  would  have  to  kuow  what  rat/ the  ilovemiuent 
I«ys  lH»fore  he  can  teil  whether  il  is  self-sustaining  or  not. 

.Mr.  KINDEL.  Well.  I  state«l  at  the  outset,  1  take  that  from 
the  Iiearings  as  being  8  cents  i»er  ton-mile 

Mr.  STEENERSON.     Tlie  gentleman  ought  to  know  that  the 
amount   |>aid   by   the  (Jovernment  dei)ends   ui>on   the  couiracts, 
uiKin  the  weight' of  mail,  and  the  distance. 
-Mr.  KINDEL.     Yes. 

Mr.   STEENERSON.     That  Is  a   very  much  larger  sum  fot 
tran.sportation  to  the  fartJiest  zone  than  to  the  first  zone 
.Mr.  KINDEL.     Yes. 

Mr.  STEENERSON.  And  consequently  it  would  be  lmi»os- 
sible  to  offer  any  figures  now  to  determine  whether  these  rates 
would  be  self-sustaining  or  not. 

Mr.  ;KINDEL.  Well,  I  think  they  are.  The  express  com- 
panies .iFc  making  money,  and  this  will  nearly  double  what  the 
express  companies   are  getting. 

Mr.  STEENERSON.  Maybe  they  pay  less  than  the  Govern- 
ment iwiys. 

Mr.   KINDEL.     Perhaps. 

-Mr.  STEE.N'ER.SON.     Now,  does  the  gentleman  favor  the  pres- 
ent zone  or  does  he  favol-  a  restricted  or  larger  zone? 
Mr.   KINDEL.     I   woul'd  increase  the  zones  to  nine. 
Mr.    STEENERSON.     I   am   asking   the 'gentleman   what    he 
favors  as  the  ideal  plan?     * 

Mr.  KINDEL.     I  would  favor  a  higher  rate  for  the  second 
zone  than  th;it  propo.sed  by  tlie  Postmaster  General  until  we  are 
quite  sure  that  it  is  a  lucrative  bu.sine.ss  for  the  (iovernmeuf. 
.Mr.  STEENERSON.     I  mean  as  to  zones. 
.Mr.  KINDEL.     I   h.Tve  already  said   I  favor  nine  zones. 
Mr.    STEENERSON.     How   many   zones   does   tlie  genileiuan 
think  would  Ihj  an  ideal  system? 

Mr.  KINDEL.  Nipe  instead  of  eight.  To-day  you  have  eight 
zones,  and  you  stop  at  Salt  Lake.  From  Augusta,  .Me.,  to  Den- 
ver it  is  eight  ztmes.  and  then  it  is  a  fiat  rate.  I  would  either 
make  it  all  flat  or  all  zones. 

Mr.  PTEENERSON.  The  maximum  rate  on  the  zones,  with 
3  cents  added,  would  be  12  cents. 

.Mr.  KINDEL.  .  Twelve  cents  for  the  first  pound  and  9  cents 
.thereafter. 

Mr.  BARTON.     What  weight  limit  do  von  adv<x»ate? 
Mr.   KINDEL.     Starting  in   with  25  pounds  instead  of  30; 
but  they  did  not  have  the  Hcales*to  do  that. 
.Mr.  BARTON.     You  advocate  25?  > 

Mr.  KINDEIj.  Y'es;  and  as  soon  as  I  could  I  would  increase 
It  up  to  100  pounds;  but  I  «Io  not  wisnt  to  knock  '.ut  tlie  Post 
Office  Department.  They  are- not  prepared  to  handle  the  busi- 
ness as  yet.     It  will  come  In  time. 

Another  way  to  test  that  is  to  take  the  iilne  zones  and  divide 
them  into  three,  and  then  compare  the  freight,  oxpreKs,  and 
parcel  post  and  see  how  you  come  out. 

I  have  done  a  great  <leal  of  ttiinking  about  this.     In  fact, 
since   last   March   I   have  done   scarcely   anything  else.     Talk 
about  your  zones!     I  will  telf  you  what  it   means  to  take  an 
ounce  and   a   pound   from   here  to   Salt   Lake.     A    |H)und   from 
here  to  Salt  Ijike  Is  12  cents  and  an  ounce  Is  1  cent.     Now.  if 
you  compare  a  pound  to  a  cat  and  an  ounre  to  a  kitten.  I  ask 
you  what  Is  the  rate  on  a  cat  and  on  si  kitten?     You  would 
naturally  expect  that  the  mother  and  the  kitten  would  travel 
together.    Under  that  you  would  pay  a  penalty,  becau.se  the  cat 
would  pay  12  cents  and  the  kitten  wolild  pay  1  cent  if  seiiarate, 
but  together  the  cat  and  the  kitten  make  a   fraction  over  a 
pound,  nnd.it  Is  24  cents.     Now.  having  established   that.    I 
would  ask  you  what  would  be  the  rate  on  10  cMts  weighing  a 
pound   each   and   on   10   kittens   weighing  an   ounce  ej'cliV     Of 
course  you  would  dispose  of  the  10  cats  at  (uwe  by  saying  ten 
times  12  are  |1.20.     But  what  al^nt  the  kiltensV*   If  V*»"  g^t 
tbe  whole  16  in  one  lx)x  weighing  a  pound  they  will  g:.  for  " 
another  12  cents,  but  if  you  chance  to  i»ut  1   kitten  with  cjK^-h 
cat  then  you  would  pay  $2.40  inst^d  of  $1.20.  and  ytui  \\<>u]f\ 
still    have   0   kittens   left   over.     How   are   you    going    to    eliip 
them?     If  you  ship  them  each  In  a  wparafe  \*nx  thev  will  bo  V, 
centa     If  you  ship  five  in  one  box  it  will  Iw  11'  centr.  befriMw' 
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Oint  in  n  frnrtloB  Aver  4  o«n«ca,  which  nuUws  another  pooaA. 
Talk  itiMiot   iMMkcaMltcfciBs !    How-  the    ufaatlito  in 
ton  <oultl  (levisp  :i  thine  like  that  I  can  oot  iiinWrrtiB 

Mr.  (OX.    What  wouiil  the  gMOeaMB  A%k  •«  a 
«Q   tnra  over  tlte  whale  fOtMiott  ef  weighfs  and  rnte^  to  the 
p|^'        -  r  OneraP 

>  M>KL.     Not  with  this  Postmiititcr  Ceneml..    I  hnve 

trteil  to  i;iik  with  blm.  ami  be  tl^tes  not  nncten^taml  th:*  rtp<t 
U  ins  iihuut  it.  He  Is  nhnointelj  iirniiniiit  on  this  !ii!hj*>rt.  II*' 
y  know  at»out  ever>-thiiiK  elso.  hut  be  does  not  know  nbouc 
tl^ls.     He  Is  dependent  on  thoste  f».iir  clerks. 

Now.  frirther.  I  Haw  the  u'entleinan  from  r;oonrta  [Mr.  Advm- 
«dx|.  rhalrman  of  the  Interytnte  romnicrce  0>tunilttee.  and 
b«e};od  him  to  Intercede.  I  said.  '*TheT  are  iroln«  to  pnt  thi* 
ttroofdi  If  yon  do  not  look  xnU."  lie  tuxiA,  **  I  do  not  take  any 
stx'k  in  Ibis.  I  have  i^ot  to  tnm  It  over  to  Mr.  Motix.  cbalnujm 
•qtlie  Committee  on  the  Post  Otlii-e  and  I'ost  Ilond."*." 

I  «nw  the  irentlpm.Mn  from  Tennp<!!»ee  [.Mr.  Moo:«).  and  he 
11  teueil  to  nie  attenrlTefy.  As  a  result  he  wrote  the  following 
letter  to  Mr.  Rurlosuu : 

Jrx.T  3.  1913. 

lIt>B.    A.    a.    Bf  RI.KMA-*. 

I'nttma»trr  flrnrrnt,  Wii'hin-tlfrt,  D.  C, 
Mt  Dbar  Sik  :  Mr  KivpxC.  nt  «'nloni<1o.  U  iMMlBt  iWt  Ito  pnpMfrt 
d  aase  in  Bone  rates  uader  the  parcl't-post  taw  will  work  a  Ti>rT  gr>^t 
<•  trtin«nt  to  thp  <k>T«^menr  Thi<  hill,  aa  you  know,  musk  put  (hroii^h 
a^  a  rompromlae  In  nr<l«>r  to  Ret  tb*  ayaCrB  >«tartrd.  ft  ia  iMMMriy 
w»  apuiilwfwl  at  th<>  aasK  tlae  a  pnrrvi  (v.^t  commlaBlan  to  th<> 
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than  occ-slxtb  tb«  ptesrnt 


to  15  mki^  ar  < 

ratp. 

But  ratra  for  lonxer  dUlancva  tbao  130  mil«a  are  to  rrmatn  nn- 
dMngvKl.  Tbrs.  la  the  tlitnl  sone.  for  4latoaeva  b«tweea  ].>>  and  :i«ni 
mllt^.  th^  rnt-^  i>n  2u  ivvrntt*.  whtrli  cavU  atW  to  wtmt  only  in  two 
paclui.  '    th«  Bcw   t  \*  hecooM  pff^ctiro.  if  ttoy  abould  h«> 

a<lopt  >1   be  fl.04.  r  words,   the  adtWd  charge  fur  8hi[>- 

plaii  2i>  i«<>ii;)cts  acriMM  an  imnKirinry  line  wily  l.v>  miloa  fran  the  point 
of  orlfcin  lit  H9  reni.o,  and  the  FhipiHT  la  at  the  further  InaoawAaare  of 
Itelnj;  fofcad  to  pnt  up  hia  ahlpsMBt  la  two  packacea  to  a*t  it  acro!>a 
this  iBM^aarT  tine  nt  all  t>y  parr«I  post. 

In  tay  eplahin  the  exi 
po<;t.   if  tlieaa  aoawitf 
iI'liviTv  work  la  aaii'. 


t  la  to  n. .       1    Uoaoath  lBT«stlcatl«a  and 
tn  what  -*  ahaaM  he  made  In  the 

...1  so  na.      .1.-    ..Ur.   K.)   tclto  na  tkat  tia 
I  you  and  the   IntorHate  Coaaaeica  Coaaiti- 
l!i    made.       {    hn\'e    Kf>ne    over    8MM    of    the 
I  v.    and    aai    inclined    to    think    that  Jia   la    rlffbt 
^   of  soti:i'  i)f  r'l.'  I  hanaea. 
;r«e.  do  iM>(  wnut  to  Int.  -  any  way  wifh   whnt   t***  d-- 

:iaj  want  to  do.  or  the   :  ,-.•  Loinm«T<—  <  miinl^^lon.  aa 

w ',  It   trtey  want  to  *>,  under  th-  .luiuorlty   inv.  .   thi-m   onder 

tile   nvt.     Bat   1   am   alao   taelloed   *o   thbik    that  i   ha   wlae   to 

wait   apaa   the   -f-  •-•    ■-•   rhe   CMBBiaaion    and   the    nri-n    of   tlie   com- 
ittea  oa   that  re  anythtnc  la  diMie.      It   l«  fvUUr.t    f"'»at   the 

mlttee  In   r.;,  ■■■.Act  Department   tOTestigatiai;  th*-  inatf.T  ^n9 

very  full  eamnreaaaatoa  af  tke  art  or  the  cbana«-s  that  inav  be 
rh«y  mav  ka«v  m*wm  rtaot  It  taaa  I  do    hut    r   tv.  i   it  'i«  n 
rrAftiT   upon    whirh    we    oiizht    to    have    aonie    ■ 
>.n   by   the  IcglchttlTe  eommiaitlna  and  the  d" 
rh;i|>«  It  would  W  a  8*od  Mt-a  to  wait   nntlt  th«  oest  MMMt< 
aiytblaa  la  U<>b«-.  an  there  Is  daaatr  of  much  loaa   ta  tha'  *io\ 
h|  too  hn^ty  aL-tl<>n  ln«tMa  matter.     I  fear  that  aoaw  uf  the  ^  .;.uk..  ^ 
will  TfunH  tn  riTlBK  th«  aayta*  haaftwaa  to  th«>  pxpro;;^  m  n 
and  tb<-  "  ">'    <  In;;  boalnaas  la  ths  naiaiaawai.  hy  laaaan  af  the 
exu  -  reaMaaaaat.  or  ratbOT  maaninc,  ITmb  dUTSmit 

aa  totwaan    :  _  .ut    of  aatiMsent   and  deatlnatlnn.   and   by   reason 

the  fart  that   th#  mt«~*  ar^  so  ftxM  that   th^-y  will  work   tilttmat  It 
t*    tba  datTiB<-nt  of   th«»  (>overasieBt.      I    may   be   mia*nk«>n    .>I..   it    fiM-i 
bit    I    think    till*    point    Is    w^n    ».,rthy    of   very    carf 
bffor.^   th**   ••han^f    l«   ni.idiv      I    do   not    want   you   to   ui;    ■  I 


n-..>tit   of  all   the   : 
auAripnt    to    m**»" 
handlltic  - 
I    will    •i\\ 


tb^  1  < 
The  I- 
which 

If   the 
ahlD    1 '  '•  <  Don 
each    , 
plac* 

Thu-s  t. 
mak*  all  - 
h.i 
w : 
m 
l> 
a  ■:  ■■ 

I    a 
prv.v.-    , 
t 

p. 
eral  »<>uUl  u\ 

A   abipf>»r 
di«taat.  k:i'  ' 
it   tn  a  s 
tha  uarcfi 
fry   Alght 

llniii 
rati'  \' 

UO'ltlil 

havi»   : 


a  expres:»  coropawtwi  wnald  l>e  able  to  nae  the  pared 

asted    chnn;ces   nr<>   mad>>.    t'l    do   nil    their   expenatve 

na:'    :u  ha2»'^.    wliile  tbfy   will   deprive  the  (<oTvtn- 

s.  on   whb'h    It   nilcht    make  a    pniit 

at    It    will    Ttndo'ihtedly    fac<>    t1iro(i;;li 

til*'   l.'»i>  ujIIo  lone  nt  such  abnormally  low  rnt«>». 

'  i.f  how   tliit  uiluht  bA  don<-.  niid  I  am  aiire  the 

*  similar  ezanples. 

V  the  coaaanlon 

•  per  100  aaaada. 

«'J  10  for  lUO  pa*ada, 

,  ......    ::i   :.!  ,.^.^_^    . 

w<Te  adsaaaa.  the  exprcaa  aofiaalaa  lalKbt 
iMflncn   frotn   New  Tftrk    to   l»ea  Motaaa.  thee  break 

and  distribute  thtm  any 

■•'nfri  e.tch.  or  7S  cents. 

N<"w  York  to  iJea  Molnr^ 

and  to  points  where  thT 

»  ractioa  for  f4.0o  per   100  puiind^. 

I  poat  waaM  ba  90  io.     Quite  natu- 

4<  .    noaa  sf  the  b«i^aeaa  except   the  ex- 

b.  I  bellarc,  jpau  will  asrea  with  me,  can 

.  the  r 

rate  C 

:■    whereti* 

\\\f  puiilUbed 

V.tit  th«>   char' 


thi> 


t. 
ree  CummlastoB  will  not  a{v 
ahlpper.  by  raaortlaf  to  au!  ■ 
:^o*t  rales  throash  tba  parrel- 
<o!jed  by  tba  Poatmastor  Gcn- 


raatter  at  all.  but  t  slmplr  make  thaaa  aoggea- 
itlon  if  the  matter  ia  not  clowd. 


-Ul*, 


(.'._. 


Joiix    A.    Moox. 
...i  Committee  o»  the  Pott  Omcr  an'l  Pn$t  Rrnt^it. 

Bemaa  of  Reprtwentativn. 

Tbf*  wa<a  on  Jnlr  X  T  n?^  nw  Mr.  Clark,  of  the  Tnn>r^nte 
C  'iiiMiiMio  ConiiuivrM.w.  !*everal  ttraes.  hegxlns  him  to  ctmsider 
tic  matter  wfll :  t..|,l  hhn  they  wonid  be  lu  conflict  with  every 
rile  and  orrfpr  that  tb«y  had  matle  heretofore.  On  July  1  I 
a^e  him  this  letter: 

n|>D.    RtWAR    E.    rLAXK. 

CAaiTMoa  ImUnUte  Cmmmtrct  CaaiaMas^oa, 

ir«MA««is*o«.  T>.  C. 
Mt  T>r.«  M       ^  \      -he  iTureestloa  of  Coaataaloacr     ' 

th    whom   I  Monday,   tha  ainaatlaaa  aatou 

tt|a  r<iat  USci'   iT-tmrraimr    or  th.».  aitCTatloa  of  the  pareel-post  ri-;iul.*- 
■•■•■•  *■!•  ■••••i,^  *"  Willi  'It  iO  8»'t  foith  my  ohJeetl<iBa  to  these 
.       sfiooa  awa  to  pefttlAn   th.-  counBlastoa.  oa  beaalf  of  the  Deoote  I 
tjjt^jaaaft.  that  these  anarteatlOe.  oanlstadL  aad  Ulackal  attoraUaas  he 

It  la  my  nail»sHaiHap  that  Poatiaaator  flaacral  ITarliaaa  has\rs- 
V  *ed  c.D«s«*tia«  tlwlaeal.  ftrst.  aad  saeowl  aoacs  tato  a  aew  IraC 
2  5*  K»*.t**^".  ^'S^  sT  taa  saiaa:  that  ha  pru»ajta   to  toereaae  the 

Z  '?f"#'V'i!JL*  *•  »~^.2!?*'  *^  ""^  •«•  ••  ■•»*  »•  »«tM  aw^ 

Mif  of  I  ust  par  panai  ptaa  5  caaU ;  that  he  propaata  to  taave  tha 

ifwiasaas  aamaard  aad  tb^  rate'^  in  these  atx  loaea  Itftc- 

•aaaaw:  mat.  ta  Hart,  ao  fhr  as  I  ran  leara.  ha  prsaaaea  no 

eaaept  thaaa  ■>allaaid  ahasa     in  the  local,  llisl. 


thtro    i-. 


.:*t  aay  sfsi 
'  ■•   soamlinij 

■r  iM'in,;  r*>-.' 
1   a^Tos.4   th«' 
no    ri  a.son    f..r    . 
hl.h 


10j»o«ind  parkaK<>s 

The  commlxsbin 

tlcma  la  the  parcel 


<kn«e   to   n   rx**t  offlc*  60O   mlira 

•<1-    • '> '  do  ao  by  sbippins 

-■    \.\  >d   reculatlpoa   of 

{•****  wptp  pii    inio  affect  the  dallv- 

IpaMSto.   an<l   the  rate  woaM  he  laaa 

■  I   If  ahlpped  directly  ta  two  padtas^^ 

kn.-o   to  a  Matoaf  af  90a  miles,  of  tlie 

On   two   10-pouad  packages  th<' 

nilsht  put  the  jtoods  up  in  a  I'u 

:•.  .iu  ,.^.  .ii   l."»0  luilfs  distant  for  1.'  o-nts.  and 

til..  prar.>«A.  oatii  It  aMwId  reach  Oaal  d«'atin.i- 

lia  way  a  2»-pofd  pafkaaii  nilcht  !>•> 

la  the  rate  aa  two  lO-pooad  purka^o.^ 

"      r  ■       -   ""       ma  parkap>s  thus 

:    pHckaitea  by   tbu 

•'  -• 

[Je    a 

in 
'    :    r    ^  .   i".    !  j:    .y 

;!it    for  :    twa 

•d  hut  r  •  '1 


lB>!: 


I  am  eappr  to  aee  hnpr(i\-'int'nt»  i 
laaa  altotattaaa  as  thaaa  prapaato 


r.ut 


(.r>  t>t  a„-ainjt  .sulIi  reck- 

of 

Id 

.a 

,i.-.e 


I  hare  anrrd  repeetedty  that  cTteastoa  _ 

.«>**•••  aad  I  do  aat  want  to  hindsr  ta  any  way  aM'erat^ns' which 


be  made  ta  the  parmi- 


repeatedly  th 

d  Ido  aat  w 

wUl  lyaraii  tha  syate*  aad  SMkr  It  a  ■ 

a  e  of  jhe  pqt>tlc  In  the  diatrthathm  aad  _ _.  , ...     ... 

a  fMwrdto  these  nnrrlated  ehaacea.  hccatiae  1  think  they  win  dl 
■  •  '•I?*'.'*"'  •■*  "»*  HeaKJeratle  Party  aad  will  aerye  only  ti 
!!••  *^*»y,»^«'  '       ;^r,-el  peat  ataOl  he  the  acooanical  tran 


«<-aeral  Inatniment  for  the 
llverT  of  pari-^l*.     Hat  I  am 


medium  It  la 
I'nder  tht  plan 
lada  tn    the    ir» 
■bt  that  the  vvis 
rdluclns  ttaai  so  r 
w  d»««  tmetnc  the 


s: 


t. 

lu 


.  apurta- 

to  becosM*. 

>  by  the  Fbatmaater  6rneral  the  rate  on  ?n 

idlaa  wsaM  hs  n  ssata.     There  can  be   a» 

a  »es  toa  htaB:  toM  ttssaS  so  wi 

he  Pastoites  Dcaaraasat 

i:r"r 


ranant  tor 


«>Bt  rate  .m  a  lO-pousMi  pacfeaae  to  the  aasaad  aoae    Craa  9» 
'-K  u*  4-2  cents.     On  20  possda.  wUch  asald  ha  smilKd  oalr 
pukasea,  the  rate  la  M  centa.     It  is  proposed  to  cut  this  rate 


maue 

I  realize  that   the  ;:reat  toIu 
post   m'nt   he   in    Uie   local    7 
t!  itreatest  that   .ould   come  to  the  pi. 

"!'  J  chaaces  ;,'h  a  r.Mttctlon  In  rates  ami   .., 

of  weiKbt   limit   In   tie  ioeal  »one. 

But  I  inslft  that  arnr.il  sad  loaJeal  alterations  should  be  made  la 
the  I  '!  'em.       1  per   ton  raile   -hould  »l.vi^ase  aa  the  dls- 

L  ^'   """^  tain   wpijihts.   a.s   the   Tvolght  «'f  the   p«ck- 

??*  '*fy*?^     *  •■  satUflcd  that  aaly  eeil  can  result  ultimately  from 
o *■"*??•  "*  »eckle»  alterations  a«i«ire«ted   by  the   Postmaster  (ienetiil. 
-  Z^     .    f"'"    --•---■  .is  It  MillI  be  sen  that  parcel- 

po«t  iptps  In  I  ,  will  \,^  In  many  cnsi-s  lower 

blah  ^liMaitaa  i  -^ '-'»jysttoa  farther  ths  atoianaally 

the  ratea  prapoaad  by  :..     .   .  :  UlQce  Dep»*""-"» 

From  Penvor  to  LeadYtll"  the  nit»*on  s  frei-ht  Is  fl       The 

•^P^*"*  «ta  is  $2  25.  But  LaadTHle  is  a  ..  150  niUes  of  renrer. 
aa  may  be  ae«a  from  the  map.     Hence  the  parcel  paat  aa   H")  pounds. 

ItJJfU^^-l?^?*',?'*''^,??'''  «*'*'*'1.'**'  '"^  **"**  ^  '•'»»  »a«nbcr  of  other 
points  wtthin  th^  t.ltunHn  ndhx  would  take  parcel  poat  rates  low^r 
Ojan  the  eiUt  rig  flrat-ctasa  frelaht  rates. 

.»,^'^^**t»?f"i„ '■•I?  '•.«■■  ■*■•  *•  •**■•  ^y  referrinz  tn  the  lese- d 
M^-irhJfi  YSLXST^  "^^  be  ablpp.Kl  from  X.w  Yoti.  to  1  os 
Moiiies.  arc  (nsm>mte>(I  fo  Tarfons  points  within  the  loO-mile  radius  at 
15   rents   for   .-m  h    I'o. pound    p:irk;i:;«'. 

K-''^f5  ■""*■  '""  *  '**'  **  tJioH.^aada  of  similar  examples  that  miclit 
Be  cfted.  to  state  In  n.n.I.isli'n  that,  while  Ulng  eiu»<r  to  aee 

Changes   1:  it   will   bring  the  parcH   post   Into   more  seneral   and 

^^*!fL""'  *■*>.'.»*•***  *r«la«  Mch  alteratloas  aa  win  aasaradly 
torraaaa^^psatol  daflcU  aad  maka  tha  parcel  pMt  tha  laaplilaciteck 

The  SPEAKER. 
has  expire*!. 

Mr.  KINI»EL.     Mr.  ^ 
tend  niv  roin.irk.s  in  tli' 

Th6  SPEAIw>:K.     The 
ItaMW  CI  nssm  to.  estead  bis 
objeetloa? 

There  was  no  ohjectkuk 

Mr.  KlNl>fcU^  rta'  Postaakstcr  General  aini  ilie  Interstate 
Commerce  rommis.«<lon  prooceded  vorv  qtiietlT  nnd  witk  as 
llttie  pubiiiUjr  as  possible  loarm  "  tbe  iiii>»«.iiaui  ciuiiwre-' 

tb^  ha»e  hosB  SMda  ia  tba  \  .   xyi^teau.     To  Ulustmte 

the  Olfflculty  I  had  in  flnJIng  out  what  they  were  doing,  and  to 


ITie  time  df  the  gentleman  frott  Cokmido 


-   I 


a:$k  uuanLiiKMis  coascnt  to  ex- 


p-ntleman  from  Colorado  anks  unan- 
ia  the  Kekibo.     Is  tberu 


1!)13. 
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Khow  the  manner  in  which  they  proceet^ed.  I  desiite  to  Insert 
the  followin-  letter,  which  I  received  from  Copimi^sloner 
Ilaiiau,  of  the  Interstate  Commerce  Commission:     • 

l^Tcisi-TATE  tv.M  .lEBCE  Commission. 

ClIAMBCIiS    OV   JaMKS    S.    H\liI-AX,   COM  UISS^OXEB. 

Hon.  (;bor«;r  J.   Kixdtl.  '     t  f  •«'  ""• 

HouKc  of  Rcf%rctcntativc».  I 

Dear  Mr  Kixdsi,  :  FoIloA-Ing  up  our  brief  conference  tils  mornlne. 
I  requ.-sted  the  Post  Office  Department  to  furnish  you  wlfh  a  copy  of 
their  communication  to  the  tuoimLsslan,  and  I  understood  that  they 
would  do  llils  at  once.  f  ' 

lor  reasons  that  have  sc.-nml  entirely  satisfactory  to  ns  the  com- 
nafsslon  will  make  no  public  announcem?nt  either  with  resiiect  to  what 
lIl''JL°**  i^?''  'mPI*"' !."•*"'  pr«n>os  s  or  with  r.spect  to  ouif  conclusions 
thereon.  This  will  be  done  In  due  course  hy  the  Post  Office  I>epartment 
1  inust  rcHjufst  y..ii  tV.er<-fore  to  pursue  the  same  course,  and  that  yoii 
ff"  .  ^-2  P".!"'"  ^JTression  reKnecting  the  letter  that  I  ha^e  asked  the 
lost  OlTire  Pejarfment  fo  send  to  you  or  respectin?  vour  doram.-nts  to 
us  until  the  lost  Office  Iteparfmont  has  made  Its  aunouDcetoent 

It  Is  ImiKirtant  that  you  let  us  have  your  suggestions  tbfc  first  thine 
III  the  niornin;:.  f 

Sincerely,  yours.  Jas.  S.  HAnLAX,  Comfnt«Bloner. 

Oil  the  fwime  day  I  received  the  followluj;  letter  froiji  ihp  Post- 
master (;enernl,  tn'usiniltlug  to  me  a  coffy  of  the  changes  i«*o- 
^v>s(^l.  wlii.b  I  h.id  not  before  been  able  to  obtain,  ilt  will  be 
nntotl  tb.Tt  I  was  cautioned  to  be  very  secretive  reg/irdiujj  the 
proposal— to  gay  nothing  about  it  to  anybody,  and  to  return  it 
to  the  department. 

OrricE  or  the  Postuasteb  GExpa-tL, 
lion.  Gro«,;E  J.   Kixoel,  TM.,Hinoton.  D    C.  J^ly  t.  19,,. , 

HvH»e  of  licpriscntalivct. 
«„^Ik  "i'^^"  M".  Kixdel:  Referring  to  a  request  which  you  have  made 
-".  i\^^  Interstate  <  ommerce  Commission  for  a  copy  of  the" memoranda 
wblrh  I  furnished  the  commission  in  connection  with  the  proposed 
h-^'^r,.'"  «<»"♦•«  "nd  rates  In  the  parcel  post  system.  I  am  banding  vou 
herewith  «-opy  of  the  report  of  the  panel-iw^t  committee,  bearing  "the 
aaie  or  June  17.  and  a  copy  of  my  letter  and  r.-c..mm<>ndatlon8  liased 
upon  this  report,  addressed  to  the  interstate  Commerce  I'ommlaslon 
unoer  aate  of  June  I'O.  ■;  ■ 

Those  data  are  given  to  you  with  the  understanding  thatkhev  are  to 
he  used  by  you  only,  and  to  l^  returned  to  this  department  wlien  they 
shall  have  served  your  purpose  1 

Very  sincerely,  a.  R.  BCHLEsbjr. 

Pottmastc^  arnaal. 
Later,  while  I  was  in  Panama,  the  following  lottet  was  sent 
me  by  Chairman  Clark,  of  the  Interstate  Commerce  C<imraission, 
in  answer  to  the  letter  I  h:id  written  the  commission  jprotesting 
ngaiust  the  changes  in  rates  proi>osed  by  the  Postmistor  Gen- 
eral :  ' 

I.VTERSTATE  COUMESCK  CoaMIsilOX, 

ii^»    -,„^    ,    _  ^ra$h^nr/1on,  July  S,  KIS. 

Hon.  Oeo.  J.   KiXDEL.  ] 

//ou«e  of  tfcprenentntirtf.  TTashtntrton.  ' 

Dear  Sir:  Your  letter  of  the  1st  instant,  relative  tq  certiln  changes 
in  the  parcel-po««t  reunilations  proposed  by  the  Postmaster  dencral.  has 
been  considered  by  the  commission.  j 

W"  realize  that  Inc. nslstencles.  perhaps,  exist  In  the  systtm.  but  we 
realize  also  that  the  whole  matter  Is  experimental.  We  hayh  gone  Into 
this  matter  rather  exhaustively,  have  ascertained  quite  fullv  the  rea- 
aana  which  prompted  these  proposed  changes  on  part  of  thei'ost  (iffi<e 
wpartment  and  the  purposes  aimed  at,  and  inasmuch  as  the  commis- 
sion Is  aatlsfied  that  the  changes  are  primarily  for  the  pur|»ose  of  re- 
moving restrictions  which  prevent  the  mallability  of  desirable  articles 
ami  r.,r  the  purpose  of  giving  the  public  a  more  liberal  laud  better 
service,  the  comml-sslon  feels  that  It  should  not  hamper  th^  efforts  of 
T*.  u*!!.."*''^  I>»'P«rtment  hy  withholding  consent  to  tlje  changes. 
Which,  like  all  the  r-st  of  the  resnilatlon.s,  are  largely  eipeflmenUl  In 
their  nature,  and  whi^i  can  l»e  agaiu  changed  later  If  cxperiience  shall 
demonstrate  that  that  Is  desirable.  »     p    «-  »""'• 

Yours,  truly, 

E.  E.  CI.ABK,  Chairman 

I  challenge  the  statement  of  Coniiui.H.«:ioner  Clark  to  Ithe  effect 
that  the  coiiimis^^ion  made  any  very  exhaustive  investigation 
into  the  results  of  the  changes  proposed  by  the  Postmaster 
(^neral.  I  made  an  effort  to  be  heard  on  the  subjecti  but  was 
told  that  there  would  be  no  hearings.  I  was  permittkl  to  file 
a  brief,  which  I  have  read  In  the  course  of  my  reiiiarks.  I 
wrote  that  letter  on  July  1.  The  records  in  the  ollibe  of  the 
Interstate  Commerce  Commission  show  that  the  ord^r  of  the 
Postmaster  General  was  approve<l  by  the  commi.^sionj  June  20, 
fonr  days  before  I  w;is  given  i>ermission  to  file  my  hrief  .pro- 
testing against  the  order.  It  was  signed  by  all  the|  commis- 
sioners except  Comnds.sioner  Me.ver. 

I  lookwl  over  all  the  pai^ers  in  connection  with  tht  case  in 
the  office  of  the  commission.  I  saw  no  letters  or  (iomments 
there  except  tho.>:e  furnislu-d  by  myself,  a  letter  from  Congi-ess 
man  Moo.\,  which  I  have  road,  anil  a  f«w  other  |.ieces  t»f  docu- 
iiuMitary  evidence,  which  had  apparently  been  filetl  and  never 
disturbed  afterwards. 

ADJOrRNMKJtr. 

The    SPE.VKER.      Tnder   the   previous   order   of   the   House 
the  n<-tise  will  now  adjourn. 

Accordingly   (at   1  oclock  and  .".7  minutes  p.  m.l   the  House 
umler  Its  previous  oixler,  adjournp<l  until  Fridav,  August  S   19i:{   ' 
nt  12  o'clock  noon.  .  *  '  '  ' 


EXECUTIVE  COMMUNICATIONS. 

Under  clause-2  of  Rule  XXIV.  executive  ctimmunications  wefe 
taken  from  the  Si)eakers  table  and  referr«>d  as  follows: 

1.  A  letter  from  the  S^H^retary  of  the  Treasury,  4ransmittlng 
a  cominunh^tion  fr.»m  the  Acting  Secrelaiy  of  War  submitting 
an  estimate  of  apiiropriation  for  replacing  military  st«.n>s,  sup- 
pies    and  equipment  lost  by  the  National  Guard  "in  Ohio  dur- 

XrVr^Lrr''^  ""r^''  ^"-  ^^-  -'^'*^-  1"2):  to  the  Committee  on 
Appropriations  and  ordered  to  be  printeii. 

fl  Lt^J^f^^*^''  ^'■'''"  "'^  Secretarj-  of  the  Treasury:  transmitting 
a  letter  from  members  of  the  commission  createtl  for  the  pur- 

ililf  f\Vi''''''^^"^'"f.""l'"*''''"'^'"P  ^''  Congress  a  suitable  de- 
oLfi  ■  L  "'*'"'«'""^1  '^"^fc*^  n'T'^'^s  tlie  Potomac,  submitting  an 
est  I  ma  t<t  of  appropriation   to  enable   the   work    t..   Im-   started 

^r  i"..  1  ;  .*'•  *V'  l""  ^^^  Committee  ou  Appropriations  and 
ordered  to  l>e  printed. 

^ul'^  lot  tor  from  the  Acting  Secretary  of  War,  transmitting, 
with  a  letter  from  the  Chief  of  Engimn^rs,  n-port  y.n  preliniinarv 
examination  of  Clearwater  Harl>or  and  Pig  Pass,  Fla  with  a 
view  to  securing  a  ch.iunel  with  a  suitable  depth  and  width  fmm 
the  Gulf  of  Mexico  to  a  point  at  or  near  the  town  of  Clcarsvater, 
tin.  (II.  Doc.  No.  174)  ;  to  the  Committee  on  Iliversand  IIarlK)r8 
and  ordered  to  be  printed  with  illustration. 

4  A  letter  from  the  Acting  Secretary  of  War,  transmitting, 
with  a  letter. from  the  Chief  of  Engineers,  report  ou  preliminary 
examination  of  Pensauken  Creek.  N.  J.  (H.  Doc.  No.  17.');  to 
the  Committee  on  Rivers  and  Harbors  and  ordered  to  be  printed. 

fi.  A  letter  from  Uie  Acting  Seirctarj-  of  .War.  transmitting, 
With  a  letter  from  the  Chief  of  Engineers,  report  of  preliminary 
examination  and  survey  of  Lake  Ponchartrain,  I^..  with  a 
view  to  removal  of  the  middle  ground  between  the  Rigolets 
and  north  draw  o'  New  Orleans  &  Northwestern  Railroad  briilge 
<II.  Doc.  No.  170);  to  (he  Committee  on  River  and  Harbors 
aiKl  ordered  to  be  printed  with  .illustration. 

0  A  letter  from  the  Acting  Secretary  of  War.  transmitting, 
with  a  letter  from  the  Chief  of  Engineers,  rejwrt  of  preliminary 
examination  of  Fox  Creek.  I>orchcster  County,  Md.  (H.  IhK.  No. 
1<7)  ;  to  the  Comuilttee  on  Rivers  and  Harbtus  and  ordered  to 
be  i)rinted  with  illustration.  •     .  * 

7.  A  letter  from  the  Acting  Secretary  of  War,  transmitting, 
with  a  letter  from  the  Chief  of  Engim'ors,  reports  on  pn^liinl- 
nary  examination  and  survey  of  inland  waterway  between  ,Mc- 
CieHauville  and  Winyah  Ray,  and  between  Charleston  and 
McClellanville,  by  way  of  Alligator  Creek  and  Sewee  Rav,  S.  C. 
(H.  Doc.  No.  178)  ;  to  the  Committee  on  Rivers  and  Ilarborp 
and  ordered  to  be  printed  withMllustnitiona  i 

8.  A  letter  from  the  Acting  Secretary  of  War,  transmitting, 
with  a  letter  from  the  <_'hief  of  Engineers.  rej)ort  (»f  preliminary 
examinatton  of  Bla<kwater  River,  Va..  with  a  view  to  removal 
of  shoal  at  its  mouth  (IE  Doc.  No.  1711)  ;  to  the  Committee  on 
Rivers  and  Harbors  and  ordered  to  be  printe<l. 

9.  A  letter  from  the  Acting  Secretary  of  War,  transmitting, 
with  a  letler  from  the  Chief  of  Engineers.  re[)ort  of  pr<^iiminary 
examination  of  Waba.sh  River  at  Maunie.  111.  (H.  Doc.  No. 
ISO)  ;  to  the  Committee  ou  Rivers  ami  Harbors  and  ordered  to 
be  printed  with  illustrations. 

10.  A  letter  from  the  Actlag  Secretary  of  War.  transmitting, 
with  a  letter  from  tlie  Chief  of  Engiii(H»rs,  ref)ort  of  prelimi- 
nary examination  and  survey  of  Manha.'sset  Harbor,  N.  Y.  (H. 
D«x\  No.  181):  to  the  Committee  on  Rivers  and  Harbors  and 
ordered  to  be  printed  with  illustrations. 

11.  A  letter  from  the  .\cting  Secretary  of  War,  transmitting, 
with  a  letter  from  tlie  Chief  of  Eijginecrs.  reiwrt  of  preliminary 
examination  of  Hunting  Field  Creek,  Md.  (H.  I>oc.  No.  182); 
to  the  Ommittee  on  Rivers  and  Harltors  and  ordered  to  be 
Itrintetl  with  illustrations. 


REPORTS  OF  cr>.MMITTEES  ON  PUBLIC  BILLS  AND 

RESOLTTIONS.  ' 

T'nder  clause  2  of  Rule  XIII. 

Mr.  RAKER,  from  the  Con-niittee  on  the  Puldic  Land.",  to 
which  was  referred  the  bill  ( H.  R.  72«i7)  granting  to  the  city 
and  county  of  San  FianciscQ/-erta!n  riglits  of  way  In.  over,  and 
through  certain  i.'iblic  lands,  the  Yoseniite  N.itional  Park,  and 
Stanislaus  Ntition.il  Forest,  and  certain  lands  in  the  Yos.'^mite 
National  Park,  the  Stanislaus  National  Forest,  and  the  pnblte 
lands  in  tise  State,  of  t'alifornia.  and  for  other  pnrposc.«,  re- 
iv>rte«l  the  same  withn^ut  aniendftient.  accompanie*!  by  a  rejwirt 
(No.  41  I,  which  said  bill  and  rej^trt  were  rcfenxfl  to?-the  Com- 
mittee of  the  Wliole  Hoti.se  on  the  state  of  the  U11I0D; 
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KKroUTS  OF  rOMMITTKEK  ON  PRIVATE  BILLS  AND 

I{i:S0LUT10.\S. 

T'li.liM-  clatiae  2  of  Itule  Xllh 

ilr.  1)K.\T.  froai  tlM>  C«iuiuit«c«  oa  Military  AffaJrm.  to  whioh 

as  n>ferr(xl  tte  Jatot  iMoiBtiM  (S.  J.  IXea^  1*2)  to  auttwriTW 
t  M>  !<|>|M>iutiae«t  of  ThoBMi  G««m  IVyton  as  a  i-ailet  in  Lbe 
lluii>>«l    states    Militnrj    Awdfj.    rei>orted    tiie    Kanie    witii 

»;t'ii.  !  by  a  r«T*ort  (N<>.  42).  wLkb  saM  Uill 

aki«l  1  .  •         !-«l  tu  tl*e  I'rivale  i'«l«4Mi:Lr. 
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Arr.rsT  5. 


to  the  rommlttee  cmi  Xavnl 


cilvnc;e  of  kefeijexcb. 

T'mlfT  eUosp  2  of  Rule  XXII.  the  OMRintttee  on  tho  Library 
Inn  the  e«wi<^  n  of  the  bill  *H.  K.  7282) 

the  estate  «f  i  V<  ly.  jr.,  aiHl  the  seaK 

liasrefi-rred  to  the  Committee  on  Claims. 


PUBLIC  BIU.H.  RESOLUTION!?,  AND  MEMORIAIi*. 

Uuder  clause  3  of  Kulf  XXII,  bills.  ri'=i>'utii>iis,  ami  meino- 
l|al«  were  IntrtMlu<vt1  nud  f^overally  rofornnl  as  fulliiws: 

Py  Mr.  LIVrillcrM:  A  bill  (tt  R.  72s^  >  to  provide  for  re- 
ijalring  the  V.  S.  frigate  f'on.*lfllatkm  and  stJJlioniiig  ber  at  Raltl- 
nore,  Md.,  and  for  other  punioses'  to  the  Comialttee  on  Navil 
.iifTairs. 

By  Mr.  IJEVT :  A  bill  (H.  R.  72S9)  to  amend  an  act  entitled 
LVn  art  to  anu^nd  the  national  banking  laws."  appn>vcd  May 
It),  ISKiS,  by  admitting;  State  banlcs  to  ltf«  provlaSons;  by  r«*{HMl- 
!  ig  the  prohibitory  tax  on  the  circulation  of  national  currency 
I  saocUUloQS.  and  by  providing  that  the  nu>niber  banks*  thereof 
liaj  ewnnne  the  fnnt-tlons  of  clearing  houses  and  have  the 
leneflts  of  loan  certificates;  to  the  Committee  on  Uanking  and 
<  ?urrency. 

Al*>.  a  bill  (H.  R.  72W))  to  amend  and  extend  an  act  entitled 
*|Ab  act  to  amend  the  national  hanking  laws."  approved  May 
1908,  by  admitting  State  bank.>«  to  its  liencQts.  increasbig  the 
ers  of  national  currency  associations  to  jierform  the  fnnc- 
of  clearing  ho^ises.  Inclndliig  Issniance  o(f  loan  cert i ilea te?, 
ling  the  prohibitory  tax  im  their  note  Issoes.  providing  a 
market  for  2  iter  i^nt  bonds,  and  estr  ::  an 

tank  cnrrency  on  a   grfd  basis;   to  the  Coi ..e  on 

anking  and  Currency. 

By  Mr.  CARTER:  A  bill  (U.  R.  7201^  to  UMBd  artlHe  ^m 
6t  the  Rare*  and  Article**  of  War;  to  thc>  Comotftlee  on  Milltftry 
ikfTaini.  \ 

By  Mr.  ADAM*<ON:  A  bill   (H.  RhTl^JS)   to  pr»>vi.Ie  for  the 
^dniiKNion  of  the  Ui.ni'>  empU>yoi'S  of  the  ext^'cutive  deiKirtimiits 
■nbHit    bnrerius    of   tl»e   CJoviTnujotit    in    ^Va^*hi!lpron 
•iitnu't  tu»>'TTUlnsis  while  so  employed  to  tl)e  rr\ite«l 
SiM.««»  I'nhlir  Henltl   S;iu:',ti»riuin  for  TuHerculosi*  at  Fort  Stan- 
o:i.  .N    M«'\.,  not  excveUiag  'JSt  In  numl»er  to  l>e  uiidtT  treatimnit 
lit   oiie    t  itie;   t0  the  OMnriltee   on    Interstate   and    FureiK'ii 


!  the  grourvis  conno<-t(»il 
•.   and    making   certain 


'n  nation«;  or 
t-  on   Indian 


J  I 


of  Tlolatlona  of  tlie  nntitrnst  act 
Affttim. 

By  Mr.  LINTHICl'M:  A  l»in  (H.  R.  7aJ2)  to  place  the  miper- 
visiou  and  ci>ntrt>l  of  Fort  MrHf 
therewith    tmder   the  city    of    Bu 
provisions  In  ctmnection  with  the  said  traua/er;  to  the  Com- 
mittee on  Miliiarv  Affairs. 

By  Mr.  EVANS:  A  bill  (U.  R.  THtil)  aulborlzlng  the  Court 
of  Claims  to  hear  and  con>»iUer  all  cl:;ims  of  certain  tribes  or 
nations  of  Indiajis  in  the  State  of  Montana;  to  the  Cu&imittee 
OD  Indian  Affairs. 

Also,  a  bill  (11.  R.  TV^)  for  the  relief  rj 
tribes  of  ludlitns  in  Montana;  to  tho  Cv. 
Affairs. 

By  Mr.  LINTIIICFM:  A  bill   (H.  R.  '."ia')   pru^lding  for  the 
appropriation  of  a  sura  of  nv»ney  for  the  erection  at  Fort  Mc- 
ftieDry  of  a  monnment  an  '  riff  to  Fran<i"«  Scott  Key.  jind 

a  memorial  hall  to  ilje  d  .  ..  .  ■  of  the  Nation  in  the  War  of 
1S12.  and  the  erection  of  a  njonument  upon  the  North  Bolnt 
battle  field,  and  for  the  necessary  alterations  In  the  buildings 
ai>d  groimds  in  connection  therewith;  to  tho  Counuittee  on  tho 
IJhrary. 

By  Mr.  LE^Y :  Resolution  (II.  Res.  230)  dire-ting  the  Secre- 
tary of  the  Treasury  to  furnish  the  Ilou'^e  with  a  copy  of  the 
transfer  list  of  n'  "    '  <  t>y  nation  il  b.inks 

sin«»e  July  1.  1013:  :  <  .  ^  iind  .Mt.ms!. 

By  Mr.  (iOODWlN  of  Arkansas:  Bevojntion  ( H.  Res.  221)  to 
print  decisions  of  the  Siiiironie  <'o«:rt  cf  tlie  United  Stat**?  In 
the  Arkansas.  Oregon.  West  Virginia,  Missr.uri,  and  Minne- 
sota rate  cnset«:  to  the  C<  ■  •»>  on  Briuiintr. 

By  Mr.   BRriTEN  :  R*-  a    (H.   R.-s.  i:22)   directing  tli<> 

Committee  on  Naval  Affairs  to  rejort  a  bill  at  the  earlitfit 
practicable  date  providing  for  ;iu  eniergeufy  apj»roprlatliMi  suffi- 
ciently large  to  begin  the  iinincilialf  cos. m ruction  of  thre:»  addi- 
tional battleships  of  the  dreadnought  tjpe;  to  the  Conuidttee  on 
Naval  Affairs. 

By  Mr.  STEPHENS  of  Texas:  Joint  rf^'^olrttinn    (n.  J.  Res. 
*■  ■  iing  b«'llJL'crc;)t   rii-'ht.H  to  the  contondliig  fattions  in 
'•  of  Mexifo  .ind  de<lnrinc  for  a  iKiiicy  of  nentrality; 
•e  o!i  Foreign  Affair*. 
1;.  ..    .;.sON:  Joint  re».lution  (IT.  J.  Res.  110)  nnthor- 
i  ■(*  Sem-tary  of  the  Treasury  to  furnish  o*»nain  infonna- 

tin  I.)  Congress;  to  the  Committee  on  Interstate  ami  Foreign 
Commerce. 

Also.  Joint  resolution  (11.  J.  Res.  117)  profiosing  an  an)end- 
ment  to  the  Constitution  prohibiting  the  snie.  manufaoture  for 
•ale.  and  imytortatiou  for  sale  of  l>everage8  or  feod.s  containing 
alcohol;  to  the  Committee  on  the  Jadiciary. 


the  !. 
to  th. 


By  Mr.  BROCKSON:  A  Idl!  (H.  R.  7293  >  to  lailehlleli  a  cns- 
colle*-tJon  district  and  fiorts  of  mtry  in  the  State  of  Dela- 
'rare:  to  the  ('<ininiittee  on  Ways  and  Means. 

By  Mr.  HI  LINtJS:  A  bill   (H.  R.  72im   to  enable  the  Inter- 
j  tate  Commerce  < 'oMrtMlon   to   ;  Me  apiilinnces  or  sja- 

t  Miis  to  prcmvte  tlie  aafieCy  of  m "in-nitions.  and  making 

I  M'ropriution  for  the  same;  to  the  Comuiiitee  on  .\prropria- 
1  lous. 

By  Mr.  BTKKK  of  8a»th  Dakota:  A  bill  (H.  R.  729:.)  grant 
nc  a  (•..'  annon  to  the  city  of  Miller,  S.  Dsik. ;  to  the 

■"i..'Miii  .iry  .\ff:.irs. 

r.v  Mr.  STEl'HKNS  of  Texas:  A  bill  (H.  R.  720C)  regulating 
1..'  •  ■  ■    •   •■•ure  of  Indi.in  ftmds  f-       "      ort  of  se<-tari;r  :«* 

'•r  r'  institutl<nis:  to  the  l  .>e  on  Lnli.iri  A 

By  .Mr.  .MONDKLL:  A  Mil   (H.  K.  Tlt»7>   granting  a  right  of 

ray  over  certain  public  lands  and  reservatiom»  to  the  city  and 

•  ■onnty  of  San   Francisco  for  the  panoses  of  a  water  s;ipply 

iind  power  (]<■■    •      iient :  to  the  Committee  on  the  PaMic  Ijii.ds. 

By  Mr.  B!  <  »N :  A  bill  ( IL  R.  7L-.t.S)  to  Increase  tlie  limit 

>f  <i)st  of  !  ;,ling  at   Smyrna,  Del.;   to  the  Com- 

u.;tee  on  ti.         .:......,.-,  and  <Jrounds. 

By  Mr.  TKK\l)WAY:  A  bill  ( H.  R.  72rO)  to  provide  for  a 

^='       ■    !   public   building   nt   Great    Banington.    Mass.;    to   the 

;--e  on  Public  Buildings  and  (Jrounds. 

By  .Mr.  KENT:  A  bill   (H.  R.  73iO)   to  authorize  the  estab- 

i>iuueut   of  free  public   »1uk»1s  ui»on    I'nit^    States   military 

reservatiwJR;  to  tl*e  Committee  on  Military  Affairs. 

By  Mr  CONRY:  A  bill   (H.  R.  7301)  authorlxiug  the  Secre- 
ary  of  the  Navy  t«  offer  rewards  fur  iufunaation  or  evidence 


PRIVATE  r.ll.lJi  AND  RESOLUTIONS. 

Under  clause  1  of  Rule  XXII.  private  bills  and  resolutions 
were  intnsduced  and  severally  rt-fened  as  font»m-s: 

By  Mr.  ADAIR:  A  bill  (H.  R.  TJi.ikH  granting  an  Inneaae  of 
pession  to  Ix>re:izo  D.  Crawley;  to  the  Committee  on  Invalid 
renjions. 

Ajack,  a  hill  CH.  R.  7307^  granti:^?  nn  Increase  of  peiiHioa  to 
Thomas  J.  Cliilton;  to  the  Committee  on  Inv.wid  I"  s 

By   Mr   ANDKR.^ON:  A   bill    (H.   R.   7;;<.s»    gn,  an   In- 

creMse  of  iienien  to  Mary  Fowler;  to  the  Conmilttee  on  Invalid 
PessioBs. 

Also,  a  bill  (H.  R.  7300)  granting  an  increase  of  ikension  to 
George  H.  Suits:  to  the  Committee  on  1  '  IVnsiois. 

-Vl»o.  a  bill   (H.  IL  7310)  granting  a  .  :i  to  I.-alwl  Arne 

sen;  to  the  Committee  <  n  Invalid  IVnsiomt. 

Also,  a  bill  <IL  R.  7311)  granting  a  iwosloii  to  Melissa  J. 
iirtHis:  to  the  C<«amLttee  on  Invalid  Peutoaa. 

Also,  a  bill  (H.  R.  7312 >  granting  a  i»ension  to  Mlimle  A. 
TboruhJll;  to  the  Cxnumitte.^  oa  Invalid  i'easions. 

Alao,  a  bill  (H.  R.  7313)  gnuitLig  a  pension  to  Bridfeet 
Thomas;  to  the  Commltte*'  on  Invalid  Peaska 

.Mso.  a  l>ill   (II.  R.  7314  >   granting  a  pemA 
nolds;  to  live  (Vmnnittee  on  Invalid  iVnstons. 

Also,  a  bill  (H.  R.  73l.-.»  gninting  a  peaakm  to  Ell  J.  Ber- 
traud;  to  the  (V>mmitt<^  on  Invalid  PensioBS. 

Also,  a  bill  (H.  R.  7310)  for  the  lelief  of  Peter  J.  Schwarg; 
to  the  Committee  on  Claims. 

AI.<^>.  a  bill  (H.  R.  7317)  for  the  relief  of  F.  W.  Tjler;  to  the 
Committee  on  Claims. 

Also,  a  bill  (U.  R.  731S)  for  the  relief  of  Benjamin  F.  Dav 
ton;  to  the  Committee  on  .Militstry  Affairs 

By  Mr  BROWN  of  West  Virginia:  A  bill  (H.  R.  7319)  grant- 
ing a  i^usioo  to  Aumi  B.  McCoy;  to  the  Committee  on  InvaUd 
Pensions, 


to  Hat  tie  R*y- 
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Also,  a  bill  (H.  R.  7320)  for  the  relief  of  Adolph  Kogelschatz- 
to  the  Committee  on  War  Claims. 

By  Mr  CLARK  of  Mlss<nirl :  A  bill  (H.  R.  7321)  for  the  relief 
of  the  treasurer  of  State  Hospital  No.  1,  at  Fylton,  Mo.;  to  the 
Conindttee  on  War  Claims. 

By  Mr.  CONRY:  A  bill  (U.  R.  7.-i22)  granting  a  pension  to 
Mlcli.nel  tollins;  to  the  ConimiKee  on  Invalid  IVnslons. 

By  .Mr.  DENT:  A  hill  (H.  R.  7323)  granting  a  pension  to 
Martlui  Rebecca  Young;  to  the  Conimitttv  on  Pensions 

By  Mr  DICKINSON:  A  bill  (H.  R.  7324)  granting  a  pen- 
Rlon  to  Jacob  Bnzan:  to  the  Committee  on  Invalid  Pensions. 

.M.S.).  a  bill  (H.  R.  7;;2r>)  granting  a  pension  to  James  M. 
Plekeft:  to  the  Committee  on  Invalid  Pensions. 

By  .Mr  EFR^CSSON:  A  bill  (II.  R.  732^1)  granting  a  pen- 
sion to  Joseph  F.  Fike:  to  the  Conunittee  on  Pensions 

A!.«*o.  a  bill  (If.  R.  7327)  for  the  relief  of  Charles  L.  mil;  to 
the  Committee  oii  the  Public  I.;inds. 

Also,  a  bill  (H.  R.  7.328)  for  the  relief  of  W.  A.  Walker-  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.-,^7:!20)  authorizing  the  .Secretary  of  War 
to  award  the  congrcs.sional  medal  of  honor  to  Second  Lieut. 
Etienne  de  P.  Bujac:  to  the  Con)mitt«>e  on  Militarv  Aff.iirs 

By  Mr  FORDNEY :  A  bill  (H.  R.  7:i»>)  granting  a  i)en«ion  to 
Ira  A.  Ilnntley:  to  the  Committee  on   Pensions. 

By  .Mr  IIULINGS:  A  bill  ( H.  R.  7r.31 )  authorizing  the  Com- 
missioner of  Internal  Revenue  to  redeem  and  jwy  to  .Nathan 
Ros<>nb!nnj  the  value  of  certain  revenue  stamps  destroyed;  to 
the  Committee  on  Clalm.s. 

By  .Mr.  KI.NKAID  of  Nebraska:  A  bill  (H.  R.  7332)  grant- 
ing an  increase  of  |)enslon  to  Willium  Brown;  to  the  C>)mniittee 
on   Invalid  Pensions.  ' » 

By  Mr  I„\FFERTY:  A  bill  (H.  R.  7.3.^3)  granting  a  pension 
to  Sue  S.  Rabb;  tc»  the  Commit  t«»<»  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7334)  for  the  relief  of  Charles  I^eon ;  to  the 
Committee  on  Claims. 

Also,  a  bill  (II.  R.  73.35)  for  the  relief  of  Oliver  Steele;  to  the 
Conmiittee  on  Claims. 

By  Mr  O'HAIR:  A  bill  (H.  R.  733C)  granting  a  pension  to 
Elisha  Buckner;  to  the  Conunittee  oo  Invalid  Pensicjus. 

Also,  a  bill  (H.  R.  7.3,37)  gninting  an  lm-nv»se  of  pension  to 
James  H.  -Moreland ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  733S)  granting  an  increase  of  pension  to 
James  Claypool ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (IL  R.  7;L';in  granting  an  increase  oi  i>eusion  to 
Luther  Jenkins;  to  the  Conmiittee  on  Invalid  Pensions. 

Als4).  a  bill  (H.  R.  734<»)  grantlMg  an  increa.se  of  pension  to 
John  W.  Bayne;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7341)  granting  a  jienslon  to  Mary  A. 
Vaughn;  to  the  Committee  on  Invalid  Pensions. 

ALSO,  a  bill  <II.  R.  7342)  removing  the  disability  of  a  charge 
of  dosertlon  In  the  case  of  WiUiam  Martin;  to  the  Committee 
on  .Military  Affairs. 

By  .Mr  PAYNE:  A  bill  (H.  R.  7343)  granting  an  increase  of 
pension  to  John  W.  Whitbeck;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr  POST:  A  bill  (IL  R.  7344)  granting  an  increase  of 
Ijension  to  Wesley  W.  Gooley;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  PROTTY:  A  bill  (IL  R.  7345)  granting  a  pension  to 
Walter  E.  Petrie;  to  the  Committee  on  Pensions. 

By  Mr.  STEPHENS  of  California:  A  bill  (H.  R.  7.340)  grant- 
ing a  pension  to  Elizabeth  McManas;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr  STO.NE :  A  bill  (H.  R.  7347)  granting  an  increase  of 
I)ension  to  Catherine  Kenm>dy;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  734S)  granting  nn  Increase  of  petisfon  to 
wi!li:im  A.  Taylor;  to  the  Comndttee  on  Invalid  Pensions. 

Also,  a  hill  (II.  R.  7349)  granting  an  Increase  of  r>ension  to 
John  T.  Lea ;  to  the  Committee  on  Invalid  Pensions. 

B.r  Mr.  THOMSON  of  Illinois:  A  bill  (H.  R.  7350)  for  the 
relief  of  (;eorge  Q.  Allen;  to  the  Committee  on  Appropriations. 

By  .Mr  TREADWAY  :  A  bill  (IL  R.  7351)  granting  a  pension 
to  Julia  Ilalloran;  to  the  Committee  on  Pensions. 

ALSO,  a  bill  (H.  R.  7352)  granting  a  iH'nsion  to  Eva  M. 
Thomas;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  INDERHILL:  A  bill  (H.  R.  7353)  to  remove  the 
'•barge  of  de.sertion  against  James  Green;  to  the  Committee  on 
Naval  -\ffalr8. 

Ii.v  Mr  MITCHELL:  A  bill  (H.  R.  7354)  waiving  the  age 
limit  for  admission  to  the  Pay  Corps  of  the  United  States  Navy 
in  the  case  of  Edward  Henry  Duane;  to  the  Committee  «n 
Naval  Affairs. 


PETITIONS.  ETC 

nn^f?^''n.*'^'l"**.^  ?^  ^^"'^^  ^^'"-  f*t«fi*»h"  «nd  pai^rs  were  laid 
on  the  Clerk's  desk  and  referrtnl  as  follows- 

By  the  SPEAKER  (by  nnjuest)  :  Petition  of  the  Society  of 
A  ^fl"I'.  I^n  ^"^''!i"''"•  »""^'"^ting  against  the  passage  of '  the 
mufi'ln'pat"^"'"  ^"  ^'""^  ^"  ''''  ^^^'^^  '«"•«•  ^«  '^  ^^<- 

pen  Jon 'to'^^';!;^"''.^^;^  ^"^"  ''^  "^^omp^ny  a  bill  granting  a 
Sons.  "^     Thomas;    to    the    Committee    on    Inv.-Tlid 

Also,  paiiers  to  accompany  a  bill  to  grant  a  pension  to  ILiftle 
Reynolds;  to  the  0.nm.itter>  on  Invalid  Ponslons  . 

Also.  pa|«rs  to  acouii^nv  a  bill  grant iiijr  a  *i»ousion  in  r«Sai  ' 
AnieHon;  to  the  Commlttiv  on  Invalid  Pulsions  ' 

WvW.'f'Tr  n  "^■'•'.'"^'^••'"J-  «  »'ill  crat.Ung  a  pension  to  Mary 
Tavler;  to  the  Committee  on  Invalid  Pensions 

Cn  ;  «•  I»-^I^K  .^«"tit«"n  of  the  San  Franrison  Titlo  Insi.rance 
to.,  of  San  Francis*-,>.  Cal..  protesting  a^'a  Inst  mutual  lifi.  insur- 
a  Kv  fnnds  In  the  income-tax  bill;  to  the  Committee  oi' Wavs 
and  .Means.  • 

p..^,^..^''"«f'^-\"'^-^'  "*'  Pennsylvania:  Petition  of  the  North 
n,l^  ."  .  Association,  faxoring  the  rotention  of  the  Ctmi- 
merce  (  ourt ;  to  the  C.mmitt.H-  on  the  Jndiclarv 
nJr^M..!  r^i^I'^^i'iV^  .\rkan.sj,s:  Petition  of  the  Harrison  Ci>ni. 
rT.U;  n  u  •  Z^  "«'"'-"^'"-  Ark..  fav<.ri,.g  the  pass;,pe  of  the 
Ransdel  -Humphreys  bill,  to  guarantee  thnnl  protei-tion;  to  the 
Committee  on  Rivers  and  Harbors  .  to  um, 

Fn^fn^^  ^/*v^^*'*l^-\-  ^*"""""  "'  *^^  ^^'^y  «'  Autom.Wdli. 
own    M^n?       ,T  ^«'-'^-  n'-'^»«"«"-  nP'inrt  the  passage  pf  the 

mltt^  oi  I'at:,;;!'.'*' '"  "'^"^ '"  ^^^  '^^^^"^  '^^^^  *^  '"^^  ^^- 

v/!^  Mr.  M,^XN.  pe„(,^„  ^f  mij^,^  j.^^^^  Braneh.  United 
n;l2!T  -\^»^|««»  "f  I'ost  Om.-e  CIcTks.  pntesting  Hgninst  nn 
ame,>dment  to  the  Sunday  closing  law;  to  Uie  Committee  on 
the  Post  Office  and  Post  Roads. 

Also,  i^tition  of  suu.lry  citizens  of  Chicago,  111.,  protecting 
against  the  pro,K*ed  tariff  on  books,  etc.,  in  foreign  languages; 
to  the  Committee  on  Ways  and  .Me«ns.  s     j-t^,   , 

T-^f  .^cr.'  ^^^^^  Petition  of  sundry  manufacturers  of  the 
Lnited  States,  i.rotestliig  against  the  ailofnion  of  the  i.ronoBe<l 
cotton  schedule  in  the  tariff  bill;  to  the  Committee  on  Ways  and 
Means.  * 

♦^"•l..^"'-  SI'-^HKMAN:  Petitions  of  sniwlry  buslT.ess  men  of 
tne  Mate  of  I- lorlda.  favoring  a  change  in  tlie  Interstate  <-om- 
merce  laws  relative  to  mail  orders;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr  TUTTLE:  Petition  of  Plainfleld  Branch  and  the 
officers  and  members  of  the  Montdair  Branch  of  the  New  Jersey 
Association  Op|>ose<l  to  Woman  Suffrage,  protesting  against  the 
passage  of  an  anii":idme!it  to  the  (V.nstitutlrtn  favoring  suffrage 
for  women;  to  the  C<miniittee  on  the  Jn<llciary 

By  Mr  WILSON  of  New  York:  Petition  of  the  Society  of 
Tammany  or  Columbian  Order  relative  to  the  needs  of"  the 
American  Navy;  to  the  Committee  on  .Naval  Affairs 


SE:<rATE. 

Wednesday,  Augmt  G\  191 S. 

Prayer  by  the  Chaplain.  Rev.  Forrest  J.  Prettymnn.  D.  D. 

The  Journal  of  yesterday's  proceedingswas  read  and  approved. 
coxsTi-rrrio^fALisT  c.^ise  in  mexico   (s.  noc.  no.  ii3). 

Mr.  S«EPPARD.  .Mr  President.  I  have  not  pressed  the  r»^ 
olution  (S.  Res.  142)  I  Introduced  recently  In  regard  to  affairs 
in  Mexico  becjiu.se  the  President  is  endeavoring  to  make  a 
settlement  of  the  situation  tliroogh  me<liation.  I  shall  not  take 
any  further  action  in  the  matter  until  the  result  of  that  effort  is 
determined. 

I  have  here,  however  a  statement  showing  the  nature  of  the 
cnnstltutlonallst  cause,  the  extent  of  the  territory  now  In  nn- 
dlsturbed  possession  of  the'  constitutionalists,  the  names  of 
the  various  military  leaders,  ami  the  number  of  their  followers 
In  arms.  I  think  this  statement  will  be  ©f  great  value  In  en- 
abling the  Senate  to  obtain  a  i)roper  idea  of  the  situation,  and 
I  ask  that  it  be  printed  in  the  Reookd  and  also  published  as  a 
document.  I  obtained  it  from  sources  I  believe  to  be  entii-eJy 
authentic. 

I'here  being  no  objection,  the  matter  referred  to  was  «rdere<I 
to  be  printed  as  a  do-.-ument  and  also  to  be  printed  in  the 
Recobd,  as  follows : 

MEUOKANDtU     KEUATIVB    TO    MEXICAX    SrrTTATIOjr. 

It  \*  nnlTersally  bell«»Ti>d  that  90  nor  pent  of  fJie  p»>oplr  of  M^-xIro 
favor  tlie  constitnttoniillTt  cans*.  bea(l«>d  hr  <1ot.  Carranfut      This,  ranw 

J  represent*  ttie  Iflentlral  \(\r^%  .md  aspiration*  of  ttie  revolution  of  1JM»». 
■a  eet  forth  In  tlie  •*  Plan  de  Ran  I.uU  Potoal,"  The  triumph  of  lUdcro 
over  I>iaz  and  bis  effort  to  brios  about  a  realization  of  tliose  tdesls  aad 


I 
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■4»lnitl<HM  WW*  rfn.Vrwl  futll*'  only  tbrougta  an  nnwlsw  policy  of 
mii.illali..n  Ir.il.n^-n.l. mlv  .ulopt*-*!  Iiy  certain  ineinVrs  of  his  cnl.Jnet. 
w  K.  c<»oi-«-iv*d  it  «l.'sir:iM«r  to  trv  to  awurf  tin-  nupport  of  tbe  now 
«;  .v.Tniwnt  l»v  lb*"  K«'»iP  <-f  react lonartew  who  had  >»»»  long  l)«><«n  in 
tlp  :.«<-«>n<i<«nrv  nml  wh<.<o  rule  had  (.rought  uiwn  MexUo  tht-  oppr.>*slv<« 
ixiiti.nl  and  wvial  condltioun  with  which  the  Oorernment- then  found 

it  tf\'  •onfrontt'd.  ,  ,  .  wi     i_    ■  it:»_ 

;  t  fault  of  tli->  administration  of  tlon    l>1az  was  hl^  InaMllty 

t,  ,(e   the   nece«;Hlty    for   rdmatlon    amoii;:   thi*   lower   rla*8o*,    to 

al'iii    I  ..in  <.pp»>rtonity   to  emn   a    llvellhotxl   «-..n*lst»nt    with   the  ei-o- 
noniioal  d.-v.-loptn.'nt  of  the  tlme<.     With  the  Inv.-Mtment  of  forel«n  cap- 
It  kl    in    Mexiro   and    the    rapid    indu>trl*l   development    throiiuhout    the 
It>piit>iir    wlii<h  came  »t>on   after  the  permanent   e«tal)ll»hment  of  «.ea. 
lUa*  In  "p..vi.-r.  tl>e  cost  '.f  llvlnK  hegan  rapidly  to  rlso.  hut  not  f«o  the 
«.:  rnitiss  of  the  p«K>r  man.     The  great  land  barons,  whom  <;en    uux  per_  , 
niltt->l   «••  fraudulently  wrest  rast  tracta  of  territory  from  their  rljihtrul 
oMters.  ileverlv  man:»?i-<l  to  evrtde  the  pavment  of  tax-s.  ;mposin>:  thW  , 
biinlen   open   the  lattnrlne  cla^jie-..  who.  already  atacserinz  under  their  I 
lead,   aow   wanted   fi«   even   U»^*l   to  eat.      The   forelsn   concessionaires,  i 
n  fr'hant*.   contractvr«.    und   ofTi.  ials   durinjt   tlii.s   peruKl   and   uiitil    tn.-  | 
cljn*  of  the  I»laa  r.n:liw  enjov.vl  great  proMt>eilty.   bi:r  not  so  tho  ordi    | 
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It  waa  the  old   '•  ilentini-o      group  who  so  f;ittene.l   under   r»f.i»t!..t 

atain   in  the  saddle  through  th.-  ernr  of  rn.mU'rs  of  ^'>^i"V' *'„•,',-   ,,; 

r|Inspire«l  with  lluerta.  I»l:ii.   Momlnit'on.   BIan.v|er.  and  ''«''=»,»"":*   '" 

rerthn.w  Hie  conatltuted  p.  vernni.-nt  and  esi.iUilsh  one  of     heir  own  in 

ol-.ler  that  they  might  on.v  mon-  eujoy  <'i«'  ^'^''/^  '^'f  "l''"T  -    '!'i,«  .«n«fi 
The  aim  of  t;ov.  tnrr..nz:i.   who  is  endeavorln-  to  nstore  the  conMi 
ttitlonal  order,  to  punish  the  utility,  and  to  vlndicHte  the  "•'''""«'  honor 
li    to  carrr  out  the  reforms  wl.i.  ii  the  preM-nt  political  and  eionomUal 
R  tn.itjon  deman.i.'*       He  proj-..^.^  to  e«tiil,!ish  a  governrneut   'hat   l»  o>n. 
R  Ifutional  in  all  reapects.  to  reform  the  personnel  of  the  judiciary,  and 
t>  make  fr*e  Heetl«n-«  p<«««:«il.le.      Next,  to  apportion   parts  of  the   %a-.t 
tatea   among   their   legitimate    owner*   In    order    th:ii    the    latter    may 
.-jTe   opfwrtunlty    to    provi.le    food,    ciothlnir.    and    education    lor    tiH-ir 
fimilie.*.     In  thlj4  Got.  <*.Trranza  is  >«tM>i>ort«><l  by  the  mnssev. 

Ihierta  on  the  other  hand,  who  stands  for  no  principle.  i«  defended 
I4r  :i  militarv  oligarchy,  lluerta  l.eing  in  possession  of  thi-  rapltal  and 
f^leral  diati^lct  and  la  control  of  the  railroad  l)etw.>en  there  and  the 
lurt  of  Vera  Crux  maintains  a  -  de  facto  •  giircrnment  ;  but  In  no  State 
l»  the  RepuUic  tuia  b«  r-^l.  complete,  and  absoliit*  <'«n<]|"'  ,,•„!!!!," 
>  as 
I  as 

I  be 

the  month  ot  June  aloni-  he  purcnasert  up.tp»»  ,      .k   . 

cf   »mmunlllon    from    New    York,    with    which    to    xiii    peopL;    that    ar.* 

ruxxling  for  the  ref»toration  of  their  constitution,  ilie  right  to  live, 
ltd  a  Tindication  of  their  national  honor. 

While  the  lluerta  goremment  hnn  been  accorded  the  privilege  of 
durchasins  arma  !n   th.'  Inlted   Slates,   under   the  exceptions   mentloueil 

II  the  joint  resolution  of  (.on'.'r.ss  approved  Mareh  14.  I'.M'.'.  the  same 
I  rivllege  has  not  U-en  aivordej  the  cooatitutionallst  cause,  a  p<illcy 
1  hich  ««emii  to  have  l>een  quite  iBCOmdatcnt  with  that  of  the  1  niie<l 
Itates  in  the  past.  Tho  present  movement  headeil  by  tarranza  Is  not 
I  rebellion  or  a  revolution:  it  Is  a  civil  war.  While  the  tonsiltutlonal- 
I  Its  are  IndifTrrenllv  armed  they  are.  nevertheless.  !>t  thflr  fnersy 
itakini:  h«»dwav  In  their  camp.ii>:ii.  In  vlewlnu  the  at>parent  de-iln-  on 
the  jkart.  of  the  •Jovcmmcut  and  the  r>eople  of  :he  I'nited  States  to  s.m» 
this  war  broimljl  to  an  .sirly  « l«.se.  tlu>se  who  are  siru»;i-lin.i  for  lh«lr 
ilgiifs  conceive  tin"  •'•  '■'•'■  ■  ••  >■  ■■''  '"-tire  and  fair  j'htv  s«i  inherent 
ill    i'le  .\merican  ■  :i   orompt   r-'i'tsl  of  the  joint 

i.-...;iif ion    alkove    i    a    :..      s   -  '•!    allow    Ix.tli    p:!rtie«    in    the 

insf-ut  stru.'^le  to  fr\e)v  avail  tli^  of  t!te  mariict.s  «.f  the  T'nlfrd 

Si;ii.'-i.      Uith    thfc«  privilege,    ihe  -         tion.-illsts   are   convinced    that 

1  hov  could  bring  ho<itilitieH  to  an  early  and  final  coU'-luslon.  Such  Is 
leif.-ird-vt  ns  tlie  mont  oratlii-.il  method  of  puittn-^  an  end  to  the  present 
!  :■  would  111'  p.'riuaiient  and  .«ai  isfaci.irv  to  thf  masses. 

ir  an.T  menus  wo-ild  afford  an  impnicf  Icaide  solution  of  the 
|ir'>ii'-m.  .•IIP  -.vbich  would  have  no  la!«tlnc  effi-ct,  and  wfalrh  would 
I  nly  |>rotrnct  eilstin::  differences. 

As   a    demonstration    of    th<>    overwhelming    majoritv    that    Is    on    the 
I  Ide  of    the   <'"nKtii'iif iorMii>is.    one   has   only    to   iiLini-e   at    Ihe   i!iclo,s«'d 
lat    of  corsti(utionaIi«'    ■  ii  .f-    -nd    men    undt-r    them,    which    altboujjh 
.  lete  givps  a  c*-  els. 

Moreover,    the    con-;  rs    are    In    poMPMlon    of    over    thre*- 

((uartem  of  tite  Republir  of  Mexico,  and.  as  stated  Iwfore.  there  Is  not 
ne  State  of  the  Iteoubllc  wh.  re  Huerta  has  atis..lute  control,  whereas, 
in   the  other  hand,  his  enerai-'s  have  several   States  and  dominate   the 
Jtnatlon  In  moat  of  ihem.  as  fitllowa : 
.Ml  of  State  of  >  ;   l>ut  one  town.  Ouaymas. 

.Ml  of  State  of  <  ua  but  the  c«i>ital  an<l  Jiiari^z. 

.Vll  of  State  of  i  i.ntiuiia  but  the  capital  and  Monclova 
All  of  State  of  Nuero  I. eon  l>ut   the  eauital  and   I-amoanos. 
All  of  State  of  Tn  mii^iipas  but   Ihe  capital  and   I.aredu  and  Tanipico. 
.Ml  of  State  of  -  tiut  the  capital  nod  Mazat'an. 

.Ml  of  State  of   i  ■ 

All  of  State  of  '/aeai<i-as  l.iit  the  cattital. 

.Ml  i»f  Siate  of  San  Luis  I'uiusi  but  the  capital  and  part  of  the  railroad 
Ine  to  Tampic«». 

.Ml  the  citast  line  Slates  are  controlled  bv  const Itntionall'sts.  with  Ihe 
f\  :   of  the  eaoitals  of  th-  States  and  «<>nte  of  the  large   towns 

coatrols  the  greater  part  of  Ihe  .'sinies  of  Mexieo.  IliihilKo. 
^r.wi  iiti.  and  l*ueola.  also  Ihe  railrorid  from  M.-xico  fity  to  \'>t;i  «'r'ix. 
tut  has  his  haiids  f>ill  tryine  to  ke«-p  away  the  e'tnstltiitii>nali''ts  that 
kre  constantly  ueuriog  Ihe  outskirts  of  the  capital  citb-s  of  iUpim  .>4iates. 
.'iief*  ifJko  fc«»r  e»ft''.uncit  Ihf  r^malitmliottilint  nttiitr  undrf  tin-  Jr •;»/•  .•■ 
mkip  of  Ihe  I  vn'litHlnni4il  j/oiCi-nor  uf  tht:  Stale  of  I'ouhuil'i,  Hon 
1>«K«fi(iM<i  l'urnim:ii. 

NotTSKax  »T.»Trs  or  thb  grrtnt-n*  o^  Mrxi«-o 
ilhlhuahua  :  .Number  of  men. 

«;ral.  Kra nc is >>  Villa ^ 1.2«»«t 

«*ol,    Tataaaiilr* »MH» 

Uii>tamante    mni 

•  »rteg4 4,'Mi 

lt»s«lb>   lleraaadw . 4<M> 

Juaai   N.   Medina 400 

Jiiaa    I^oxal .. — ,- - - -.— -       5*0 


Coabulla  : 

First  Phi.f  V.  Carninza 

t'ol.    .leaus    i'arranza 

I'ablo    (lonxalex 

Samuel    Vn7'juex ■ 

Bla-    llonteiuayor . 

R.  lioiizalez  Garza 

Salinas    

«:arcla  de  la  Tadena 

t'oronel     Pricto 

I.adlslao  Oyervidea 

.liian   -Munix . — 

F'ranclsco    t'oss    .._________-_—— — 

Manu"!    t'ardenaa 

Francisco   Flores 

Sonora : 

Oral.  .Mvaro  ObrPKOo 

>  ii.)ui  Imlians 

r.l  njiiniin  lllllIII_ZI__I 

.1.  M.  Ochoj! 

liracamoutea 

Mi.'^.iiex    .    m 

Meri-ro --3. 

Nuevo  L«*«in  : 

t'ol.  .Tcsus  Garza ■ 1 — 

-Misalon  Loz:ino 

J.  I.,oxano 

I'rispin  Trevlflo . 

Juan  Vela 

CCNTIUL    STATES. 

.Vguasi-allentes  ; 

Gov    .V    FutPDtes.  men  under  aultordloato  chiefs 

I>iirMU::o  : 

Tomas  Frblna 

O   I'ereyra,       . , 

•  'allsto  t'outrema 

Arleta 

Zacatecas:  * 

I'anti^o  N.?fcra 

I'andido  Agullar 

t'ol.  t'ervanlea .: j 

•~".i:an.''  iu:\lo  : 

N  ivarro _..-. 

Iloelia       -_— 


Nnmber  of  men. 
1.000 


I.OIMI 

SO«k 

4<NI 

SfMl 
.IIKI 

6<MI 

30O 
MXI 
400 
.toil 
.t(Hi 

no4k 
2.'.o 

4.-.(» 
300 


.1.  (MM) 

2.  (H»> 

40<> 

.'•oo 

7lHt 

r»<Mi 

4(1*  • 

4(M( 

.'•.On 
.10«i 

4<MI 

'MO 


1.500 


2.  .'iOO 
1.  WM» 
2, IHkO 

7t»0 


1. 


I  'itnijldo 
.li;!iiuin 


0410 

go«> 

400 
800 

S.Vt 
TiOO 

r>(  >•  • 

.HI  Ml 
20it 
1-it 

ir.o 

KMI 

21  K» 


2.'.o 
20i 
•too 
1"o 
ni.» 
200 


I  '.'indido 
l';intoja 
llidalvo: 

V.   Segiirn    

.1.    M.    Martinej 

Nicolas    Flores 

M'lldi'iiudo 

F. ...  I".  Mariel  Vnd  V.'  ZaUsar  111-1 -"IIll" 111  1111™  1- 

Qnert'taro  : 

Fermln   Balleia 

< :  >nza!o  .Mdape : _.-.. 

MarKiirito   Torres 

I'anl"  I  i'tji-hIo 

.Niiolas   '/.Tnix'-a . .- 

Julio  dfl   I'aMillo 

San   }.\v<   I'oiosi  : 

F    r.sio   !M.c1o 50O 

r.    A.    S.intos-    

Rafael    Flore;  M 400 

riem. -lie    Almaza. -Vrlel    Barba.    Mnllas    Ilernaodes.    Pablo 

IVll.l  _    ^»^ 

I.ueiano  .Maseorr* " —        J*^' 

Vietor   I'slvo   -    •'•'• 

fantilo    AInf.iza    .-       :-- 20«» 

S.snt<>»  Coy.  I^avila  Sanchez.  Knlalio  Gutierrez 95o 

Mr^xico  : 

.\!!>arrnn ^-''^ 

Au'iist'n  del   Rio 20<i 

Jo«e    i:iv»r;.l  2S0 

Samuel  Rmnlrez.  Imiaclo  I>Uii  Contr ^'<'^ 

Ani^iKH  *-<;«• 

«'.i!<  lido  il'-rnandez '■i't** 

Pncida  : 

M.   Lucas.  .Mejandro  Vega.  Oyaquica 1.  .''^O 

Marouex  Fscobedo  Broa ^•'•" 

M    Martin.-z      2^.0 

•  nroaeho  Rroa .T>"> 

M.i.io    Mravo 4<m» 

IN^Iro  Morales ^ l.'.n 

I'edro  liiierra «        -On 

/ ,_, 2t»'» 

i        .  • i 170 

More'  m  : 

I'millnno  Zapata.  Eufcnlo  Zapata.  Angel  Barrio*.  Otlllo  Mon- 

;     la-lo  .       S.  f>00 

Conrrado  Itiuirie -, ■-- : S'^o 

.Viuailor  /slazar - - 2^»» 

T.orruTo  Vaiii|uei-_ _-___-_ -__-        """ 

Fco.  MendoK.-i- ■ _. 2<Mi 

Genov(iK>  d**  la  O . 1.300 

rTDrB.if.  piaraiCT. 
This   dlKtrict    Is   frequented   by    revolutionists    from    Moreloa    State. 

CyLW    XSO    SOlTIIKC.'«    aTATES. 

Campecho  • 

Gov.   M    Castilla   Brlto.   Felipe  del  Angel.   L.  Felipe  Domin 

guez , 

Vera  frua  : 

Maximo   B.  !lo    

Itliineo __---.-_. 

J.    \  ega    - 

U.    M<.adri 


-   2.  300 
son 

3IM) 

ROrt 
250 


1913. 
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3131 


Tabasco  : 

I'annncio  Martinez 

J.    M.   Navarrctc ~.~ 2- 

Tamaollpaa :  ~ 

tJral.    Luclo  Blanco | 

Mayor     7.-rtuche IZIZZII 

Na  varrete '■    ~~~~~ 

AKredo    ValdcB 1111 111111" 

J.  M    I>»zano 1111111111111 

L.    Ilorcasitaa    . 1111111 


Number  of  men. 

— .ISO 

2O0 


—  ^2,  OOO 

8O0 

Soo 
2O0 
soo 

__         400 

500 

500 


Caatro 

Mngtai 
Yallsoo  : 

Crlipln    R.    Vlllegas 900 

Adoifo  JImenex.   Fellp*  Hernandez 1  60fi 

BMTaoo.   ArriPta ; 1_  700 

Kllaa  Eaqueda Z 11111 250 

Roblea 11111111111111  l.%0 

.T     Santos    Barreda 1111_1_11111_  20<t 

Ellas    Sedano ~ ir>ii 

Fnrioue    Estrada lllllllllllllllllll  lixi 

Isat>»i   Soto,   Acpeltia • 11 1111_  2.">0 

l.lbrndo  Medrano,  Rodriguez,  Cobarrublaa , ,  300 

Guerrero  : 

Romulo    Flgtieroa 1,  ooo 

IWtran __^  Rno 

Felipe    Navarro 1 1 HI 1 200 

Ar-nal.    Basave 1_1 Z  200 

Val»»rlano   Flores _                    "^  joo 

Rotes.  Tirso  F.  Ochoa •, 3<iO 

Manuel    Ya^ia 20O 

mckoaean  : 

Gerfnidls    Sanchez l,  500 

Renterla    800 

Luciano    Sanches ^ 40OI 

Martin    Castrejo* ^. .too 

Amado  I.  Perez . 2«n 

Klfrnondo.  Alarron flOO 

RnfaH  ollvarea Z.lllll  2i»n 

Ceclllo   Oomea 111Z_II1I11  250 

Luis  Diaz Zl_ll  100 

JoTKjnln   .\maro llZlZZIIZZ-ZZZlll  200 

Cenoblo   Ooraez ~  150 

Slualoa  : 

Gov.   Felipe   RIveros poo 

A.    Gallardo.    J.    Rlveroa 1 «O0 

M    Rlreros _  i^Ttf* 

Ytnrlie    111__11  llllll.  Z       Zlll  5f»o 

Rnrtque  Moreno,  Claro  G.  Molina,  J.  M.  Catmnnia* 1__  4f>o 

Rodolfo    Oamoa 4. 500 

Tollmn      This  Slate  l«  Invaded  constantly  by  troopa  from  States  of 

Jallsro  and  Michoacan. 

Lower  California  not  reported  at  this  wrltlnt- 

Territory  of  Tepic : 

S.    Arguello ^ 700 

Oiuaca  :  _^ 

Miicio  riem.Tndex .2 Zl ' ?,0O 

Nabor    <:alenna Z Z__ZZZZ ZZZZZZZ  4-'"»0 

Rolnn'lo   Miranda Z Z Z_Z Z_Z  200 

I>u1s    Reiules .; 40O 

Gabriel    P.    Soto -ZZ1_1111ZZZ  S.'iH 

Ssrttbafie^ 4._-i_ZZ Z  25II 

Cap.  Miganjos ZZZZZZ_ZZ_ZZZZZZZ_ZZZZZZ_ZZZZZZZZZ_  300 

Tlax.-Tiia    Itlils  Is  central  State)  : 

Ine.     Ezeqniel SOO 

ivflro    Snsano , ., ZZ1_  100 

MiCTiel    Sosano : Z_ZZZZZZ  ^f^ 

J.   Ilodrlni'^z.    P.   Morales ZZZZZZ  2.'»0 

Tuaitan  and  i'hiapas  are  also  In  arma.  bnt  tbo  names  of  tike  chiefs 
haro  not  been  given,  as  they  are  too  far  south. 

rtesldes   the   at>ov.'    list   of  Dam«s   there   are   abo«it  one-half  aa   raanv 

more  that  are  not  mentioned  here,  because  they  did  not  report  at  the 
tin)"  life  statement   was  written. 

Railniad  lln^s  whoee  operation  Is  dependent  on  consent  of  constl- 
tuflonri;i<-fR  : 

Monterey    (State   of  Ntieva   Leon)    to  Gomez   Palavlo    (SUte   of  Du 
ranroi. 

Saltillo  (State  of  Coahul'a)  to  Ccnccpc!oo  del  Ore  (State  of  Zac- 
atecas).  i 

Morella   (State  of  MIchoaean)   to  Fruapam,  In  aaroe  Staf. 
Oax;ica  (State  of  Oazaca  )  to  TIaeolula   (.State  of  Oaxaca). 
Atenclngo   (State  of  Pi»eMa»    to  Oisutla    (State  of  More1o«>. 
Monterev   ( State  of  Noeva  I>eon)   to  Saltillo  I  State  of  Coahulla). 
Baa    Luia    Pot.>,l    (State,  of  aaiM   name)    to   Saltillo    (State   of  Coa- 


n^sri  .^^^V,*"^?*'";  ^^  "*'  ''^  indeix'tKleBce  lasted  for  over 
fiLi^  T  "  '^  **^^  °^^  *'**™*  ♦^  ■"  ♦'n*'  »"»'"  <»»«•  ariatocrarv  rave  It 
n^.     2.^"   «upport    In   the   hope  of  beeomlnc   more  powerful   ua*er  the 

^'^'^'  !?^  '^?'l  *'''-^  had  been  under  the  Crown  ot  Spain 
the^'rui^ij***!!'*^'-  **"'.^"*wlt*  "*^*'    >n<'*'r»-mlenee  was  accomplished. 
cU^f/  "tIT..  Jl"    '■'"f*''^    between    the    conserratlve    and    the    liberal 
^«^.«-.^J'''/"^"'^>^'«  covered   a    long   period  of  time  and 


-^ Lnis  r«to8l  (State  «t  suae  name)  to  Tamplco  (State  of  Taman- 

Itpaat. 

.M.  i.ff-rey   (Stat»  of  Nucra  I^eon)  to  Laredo  (State  of  Tamanllpas). 
yjnT-_t,.rrr    (State  of   Ntiera    I^eon)    to    Matamoroa    (State   of   Taraau- 
Ilpa  K ) . 

Rests   (State  of  Coabulla)  to  l*iedraa  Nesraa   (State  of  Coahulla). 
Ynre-naro   (State  of  MIchowcsTti    to  Los   Reyes    (State  of  Micboacaa). 
Kamora   (State  of  MIehoacna)   to  Loa  Reres   <  Stnte  of  Michoacan). 
Atrtiaacalieates    (State  of  same  naose)    to   Kacatecas    (Bute  of   sauw 
name  1. 

Mexico  Is  a  country  of  Intermingled  colonftattan.  oi>mpo«!ed  ef  people 
of  "jnite  different  races,  traitjtlons.  and  dviltxations.  As  a  people  tbejr 
jnay  t>e  regarded  as  a  genulae  national  "onifv.  yet  such  has  only  cohk 
Into  existence  during  recent  j-eais,  Mexico  was  the  principal  colony 
founded  bjr  ftpatn  tn  Aro«rlca.  and  so  rt  was  here  ttiat  the  conserva- 
tive ciaaaes — the  aristocracy,  tJM?  rterry.  and  the  mtitUry — gained  their 
Mltheat  derelopsent  and  stood  In  opposslMon  to  the  hamble  conditions 
of  life  tn  which  the  great  mass  of  the  lahabitants  lived.  Tbene  facta 
"•^f'^.bocn  tbe  cause  of  the  several  conndalona  that  have  afUcred 
tke  Mexican  nation  In  its  ctmsgle  tor  life  durinc  the  laat  bnndred 
f««ra. 

The  war  of  Independence  was  rall»er  a  social  tban  a  political  strlf*. 
Its  main  object  hartng  t>e«*n  to  emancipate,  froB  a  aocial  point  of  view 
the  lu.liana,  the  mlie<I  bloods,  and  tba  peaaanta.  wbom  tke  wealthier 
cUsaea,   too  jealous  of   their   own   privileges.    Lad   denied   the   right   to 


own  welfare  snH  ^-,^i«-h'Hi'*'^'^  ^"  "'''*•  '""  "^^fy  'n  respect  to  their 
?o^m^'"i;  " ve1^i'::;!riff,1r?""'*-  '•°*  "^^  thereafter  not  allowed 
The  country,  now  almost  gxhiiustod  hy  long  internal  strife  was  wUU 
Ing  to  tolerate  the  dictatorship  of  IWtirio  IM«  tho  iMinT2^n.5  a 
w„M.^'**'%'rf.  •^'^,'^«"-«-  lu'-lnK  *hlch  public  weT^Vh  l^reaJed^' 
Mderablv  :  a  middle  class,  n.  ver  known  t*fore.  was  created  "ndbubUc 
instruction  be«au  to  be  Imparted,  though  la  a  i<an7  mi«a»ro  lilar 
however.  utterTy  neglected  to  plve  the  jiople  a  JoHtloartducitlon  i^ 
^e^«uw.,.'^^'*VT  c''^*^-  f"*™  the  oppressi^  of  thr^.hs^r^^ 
.hi  i,Knl*"'^'^  :','"■'"?  "hout  a  distribution  without  dLscrlmination  of 
J^f^'^'J^**^  l.***'!^^.'"'^  *•*  "''•"'^y  ^^*'  "PP'^als  for  Justice  which  were 
made  throughout  flie  country.  Diaz  failed  to  understand  that  after  tbe 
.40  years  of  his  dictatorship  tbe  social  conditions  of  the  countrv  had 
undergone  Important  changes;  the  cost  of  llvinjr  had  Increased,  *  bile 
wages  had  not  been  ralwd  pro|)ortlonately.  Thus  the  people  Ured 
under  unbearable  conditions,  their  earnings  la  later  years  being  hardly 
Bufncii-nt  to  afford  them  existence. 

Francisco  I  Madeio  embodied  the  aspirations  of  the  newer  genera- 
tion of  the  Mexican  people,  who.  having  no  legal  means  of  redres-^ina 
their  wrongs,  wcfc  couiiH-lled  to  resort  to  arms 

The  revclntlon  heade«]  by  M"<'«'ro.  was.  like  the  wars  of  ladependeiwa 
and  of  the  reform,  a  social  rat»»er  tbjin  a  political  straola.  PuMte 
opinion,  constantly  supfKirting  the  revolutionary  raoTeme«t.  hrought 
Madero  qtiickly  to  the  Presidency,  rnfortunatelv.  Madcro's  pare  Ideals 
and  magnanimltr  brought  about  a  compromise  with  the  tottering  ad- 
rainistTntion  of  Diaz,  by  means  of  which  a  proTlstonal  PresiiV»nt  was 
named.  Mr.  De  la  Rarra.  During  De  la  Barra's  administration  all  the 
reactionary  elements  of  the  country,  quite  sure  that  they  would  be 
harassed  no  more,  prepar»^  to  regain  power  and  In  advance  to  under- 
mine both  tbe  administration  of  Madero  and  tbe  principles  of  the  revo- 
lutionary partv. 

In  fact.  Madero  never  ruled  at  all';  he  was  constantlv  prevented  from 
do^K  so  by  the  reactionary  party,  which,  throueh  tlie  preaa.  eaCtrely 
uaw.-;-  Its  control,  and  a  majority  in  the  hold-<,ver  Congreaa.  proceadaa 
to  foment  revolt  and  excite  the  public.  His  administration  wds  Anally 
overthrown  by  virtue  of  joint  action  on  the  p«rt  of  all  tbe  reacfloaary 
elements  and  hy  means  of  one  of  the  roost  cowardly  betrarala  ever 
HH-orded  In  historj-.  w 

The  (JocernuKnt  having  been  fcrcfMv  seised  bv  the  mllltarr  chief 
chnrgcd  with  the  defense  of  Its  Instituflona  and  t^e  prot«>ctif»n'of  the 
persons  representing  the  eteciitlve  jmtwer.  and  having  sealed  that 
usurpation  with  the  assassination  of  President  Madero  nnd  Vice  Preal- 
dent  Pino  Suarer,  the  nation.  In  a  solid  mass.  exp<>rleneed  a  strong 
pent!m«»nt  of  exnsi>erafion.  outrage,  stid  despair,  because  It  anderstood 
the  character  of  the  betrayal,  realizing,  as  a  people  aspiring  to  Ite  ce«- 
sld-^red  as  enlightened,  what  had  befatk-n  them  ;  that  tbelr  atniclnre 
was  oiice  more  in  the  hands  of  the  reactionaries:  and  that  It  was  now 
a  linmnn  ImposslMIIty  to  satlsfv  the  aspiration  that  formed  the  Idi^als 
of  the  revolution  of  1010.  The  Interests  that  strenirthe».Kl  the  arm  of 
llnerta  were  the  same  that  at  firsit  oppos*^!  the  Indraendence  of  Mexico; 
that,  t-till  Ititer,  iii  tSieir  sclfl.sh  aiixii  ty  to  hinder  ine  eorlal  reforms  of 
progress,  called  foreign  forc«>s  to  their  aid  :  th.?t  tndnstrloualT  perverted 
the  dictatorial  wPl  of  Portirto  Dixz  (who  divided  among  a  very  llmttiid 
nnmlw'r  of  persons  th*  riches  of  th."  countrv  1.  and  that  acxt  trcair*- 
erously  conspired  to  betray  Madero.  and  consecju^ntly  the  people,  to  tbe 
ext»»nt  of  sacrificing  them  and  iis«irping  the  powers  of  government. 

I  Miring  the  moments  of  surprise  ind  horror  that  followed  the  over- 
throw or  the  cousrituted  cov'-rnr.ient,  the  governor  of  the  State  of 
Coahulla,  Sefior  \'ennstiano  C'aminza.  and  after  him  tbe  forern-ir  of 
the  State  of  Simora,  Si^Hor  Jose  Maria  Mnytorena.  and  a  group  of  mem- 
bers of  Congress  had  the  courage  to  bouiiy  protest  ae.-ilnKt  the  crime 
"atrd  in  favor  of  tbe  constitution.  In  order  to  render  these  proteela 
more  effective  they  rose  ^n  aims. 

At  this  point  It  is  desirable  to  note  that  the  pretended  government 
set  up  \fy  those  wlio  onrthrew  Madero  has  never  t(een  legal.  In  tbe 
first  place,  the  re<;lgnattoo  obtained  from  htm  was  secured.  If  It  existed, 
through  roisrenre«entatfon  a.s  well  as  hy  moral  and  material  pressure; 
by  duress.  In  th<>  sfH'ond  place  the  f'hamher  of  l>epiitl»^.  before  whicti 
he  ou^t  to  have  appeared,  and  by  which  he  should  have  t>e«'n  received, 
during  the  ni^ht  of  tLe  extraordinary  session,  when  it  was  given  aotica 
of  tbe  exNfcucc  of  that  docuujeut.  lacked  a  leijal  ouorum,  having  no 
more  than  1H)  of  the  120  memt>ers.  which,  according  to  the  law.  con- 
stitutes its  relative  Bialorty.  In  tb"  third  place,  when  the  acceptsn«a 
of  the  resl^'iiatlon  of  Madero  was  obtained  from  the  chamber,  prior  to 
the  taking  of  the  oath  of  etBee  as  provisional  President  by  Huerta, 
mo.'-al  and  material  vV>ieace  was  employed  against  its  members,  to 
whom  were  communicated  threats  that  If  they  did  »ot  forthwith  ac- 
cept the  resignation  of  Madero.  he  would  at  once  be  8acrl«ced  withoat 
mercy.  Slmultanemsly  a  battalion  of  trocips  was  stationed  under  the 
arches  of  the  legislative  palace,  and  the  galleries  of  the  chamber  were 
fln«Hl  with  soldiers,  a  demonstration  of  farmed  force  intendnd  to  intimi- 
date, as  It  did.  the  t^i-mlwps  in  the  free  exercise  of  tbelr  doty.  A 
memli'^r  from  tbe  State  of  Guadalajara  says  :  "  1  protested  against  all 
mul  each  of  these  unlawful  acts,  and  there  were  five  others  who,  la 
spite  of  the  menace,  voted  against  the  acceptance  of  the  re«||tnallMi  of 
Madero."  Tlie  chamber  was  tmj  legally  oonsrltuted  at  the  time  and 
wuis  under  moral  and  materia]  pressure,  so  that  by  deed  and  by  right 
Its  acrion   was  void,  rendering  the  govenment  of  Hnerts   ille(»|. 

Ob  the  other  hand,  the  authority  of  Oarrsoxa  and  Maytorraa.  repre- 
aenring  tbe  executive  power  of  the  <u»vrrT-i(ni  States  (^oabalia  aad 
Sonora.  respectively,  as  well  as  that  of  CastMlo  Hrlto.  g«>vernor  of  the 
St.Tte  of  CnroiH-che.  Is  sustained  M  the  eonstiistlon  atid  tbe  law. 
Therefore  they  are  not  reliels ;  on  fre  contrary,  they  are,  as  tn  duty 
t>ound.  pr»m«ters  of  an  effort  to  vindieatt-  the  coaatioition.  They  are 
the  remnant  of  the  government  of  .Msdrro.  Tbeaa  who  are  reaHv 
rebels  ar«  Huerta  and  hts  couaurpera  who  haw  ti Billed  the  eoostlta- 
tion   underfoot  nod  dotind  aociety. 

Tbe  prompt  4determitiation  of  Oov.  Carranaa  ta  take  up  arass  rather 
Uiaa  auhalt  to  Huerta  iunelied  the  proelsmatlon  of  wbaf  Is  hnn«-n  en 
the  piea  of  Goadalupe,  wtiiefa  wa^  at  the  s.iine  tftae  eptuoved  hy  a  Inrge 
n— leti  of  military  chlefa,  who  rallied  about  htm  with  their  rr^ecflva 
command.9. 
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ThkM  itlMn  r^arlM  mori"  or  It*HS  a*  follows  :  .  ..      „        ... 

I    We  r".Xt«.0«.n    Vl.iorl.no  HucrU  «  ProHident  of  the  Romj^llc 
•-•    We  repodUte  alBo  th«  lejisUtire  and  judk-tal  powera  ol  tbe  fed«ra- 

^'  '?  W*  tvDudUt.-  th<  goTeminent^  of  th*  States  which  30  days  bmre 
•riiil   r.M:oci.l«4-  the  fe*-taJ  autborltie*  which  form   the  present  admin 

**  r'i'o"  th.-  orifanlMti-  n  of  fhe  mllltarr  force*  nw^Hiiary  to  make  rom^ 
•line.-  with  ..ur  uurpo..e«  we  name  aa  flrat  chl.f  of  the  forces  which 
S  all  be  call.d    •  constltullonalUts  •  Von  Venustiano  Carransa.  goTemor 
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.  i>n  the  ,K<-ui>atl«H>  by  the  constitutionalist  (orces  of  the  City  of 
M.'xi...  the  .•xetutlve.  ix>wer  shall  be  t«k.>n  chargo  of  by  Don  \enu«tiano 
<  iirrinM.  first  chief  of  the  forces,  or  whoerer  may  be  substituted  In 

*^' 6 '^The  I*re8ide«t  ad  Interim  of  the  Ropubllc  shall  conroke  neneral 
^lH(i.»n:<  as  so**  as  p«'ace  shall  hare  l>een  established,  dellrcrln);  the 
tt.  w.^r  to  the  person  who  iihall  lie  elected 

7  The  pePMin  actinic  as  first  chief  of  the  const! tut lonallst  forces  will 
a^<iim<'  chance  as  prorlslonal  Kovern<ir  of  such  i»tate<i  as  hare  recojrnlxed 
M  i^rta.  and  shall  ct^ivoke  l.M-al  electWns,  after  which  the  persons 
r!  •  i<^J  Hhall  assume  their  duties. 

Si^rned  at  the  estate  of  Onadalupc.  CoabulU,  on  the  26th  day  of 
Mn   h,  l'Ji:i. 

Tlili    rathir   simple    but    direct    declaration,    dorold    of   high  <ioundinjc 
Ml  i\'-.s  and  complex  considers tb. us.  met  with  a  high  approval  at  once  j 
to     I   vast   majority  of  the  people  of  the  northern   States  and  later   by 
tt  .«>  of  oth.'r  parts  of  Mexico  when  its  terms  Lecame  known. 

From    a    political    standpoint    the     leaders    of    the    const ilutlonallst 
pirty  hsTC  DO  personal  ambition.     This  is  not  a  quarrel  of  personal! 
tl's:  tt  Is  not  a  struggle  to  place  a  jrlren   Individual   In  power.     Both 
le  wl.Ts  and   followers  aspire  to  be  austere  and  devote«l  democrats  who 
aii>  tlichtlnii  for  respect  for  the  law  and  for  the  honor  of  the  country. 

While  the  political  aspect  of  the  present  revolution  Is  lmiH>rtant.  It  U 
le;H  Important,  however,  than  Its  social  aspect. 

.Vt  the  bottom  the  social  Ideas  of  the  present  movement  are  the 
SI  me  as  those  of  the  rerol'itjon  of  IftlO.  and  It  can  b.'  stat.nl  that  every 
eient  which  has  taken  place  since  Is  nothing  more  than  an  episode  of 
Uat  same  great  drama.  ^         ^  ,  .  ,   ,       ,   , 

In  the  tlrst  place,  the  whole  nation,  tired  of  a  r4<imc  of  »i>e,  la!  prlvl 
lece  and  of  a  policy   th.it   had  deicraded   the   iudlclary.   tran>rormin>c   It 
into  a  simple  Instrument   In  the  hands  of    i    '     •    *  >r  to  serve  only  tlie 
literesta    of    the    rich,    demands    the    estai  t-of    a    new    regime 

ftunded  mi  real  JuhiIcc.  without  dlscrlmlnai.-..  .,_.iinst  the  wior  :  also, 
tl  at  th«  dapartnient  of  Justice  be  purified  and  a  revision  of  the  laws 
made  (or  th-  i-n.-r  protection  of  all  from  the  lnrt\ienre  of  politics. 

The  COON  illsts  wiKh  to  Improve  the  conditions  of  the  farmer. 

4  >!>■  awav  for  all   with   certain   abuses  which   In   some   sections 

tl  anaform  the  praaant  into  a  slave ;  In  others,  they  are  deprived  of  all 
k  ipe  (rf  erer  aeqalrtog  a  sleee  of  land  for  themselves,  the  landholder 
a  •orbing  all  the  producr>of  their  work.  There  jire.  Indeed,  parts  of  the 
c  iintry  where  the  laboring  cUsHeH  are  held  In  su<  h  miserablo  and  piti 
fi  •  '    ;..ns  that  It  can  be  said  tbey  live  In  far  Inferior  conditions  to 

bf  iirjlen.  whlih  are  sometimes  U-tler  (are»l  for  and  better  fed. 

*'*itionalisls  want  a  more  e<iulta'>le  dl-stributlon  of  all  pab- 
■. cause,   through   old,   corriipt   methi«l-».   the  wbote  burden 
.*. ..ly   on   the   ptnir.    the    wealthy   bearing   but   a  Tery   small 
1   of  It 

iistitutlonalUts  want  that  certain  class  of  Individuals  who  by 
ubtiean  neana  daring  the  I>iai  rt^glme  d<>priTed  even  towns,  to  say 
oathiac  of  many  poor  Individuals,  of  their  lands,  compelled  by  dne 
( rctcesa  of  law  to  return  them. 

Tbe  constltutlunallst.4  demand  that  curtain  estates  of  immense  area 
s  hUh  are  In  tbe  hands  of  '     '     who  caa  not  cultivate  thcM.  and 

4bo  have  not  •▼«■  aeen  t  •  divided  up.  enacting  th*  aacas- 

rv  !  --  -  — "-!*>>  fiiij.  ,1-ii.  Ml.  snd  which  will  hiiiniiBlM  pri- 
vate :  i<Mta<  of  tUe  comoiitnity.  They  want  aew  laglsla- 
t  on  \M..^J,  -.-.,  ..i..>r.  ei'' •  >■  ''^-  nrii  ne  enterprise  supported  by  the 
^  late  ar  aadertakea  by  '  a  system  of  Irrigation  and 
1  ater  si»p»ty  (o  belp  the  :  his  land.  They  declare  the 
»e<-e»sliy  for  a  new  flnao' <ai  i.  In  a  similar  war.  may  prtv 
lide   funds  at   low   lnt<-r>>t.  «.                         irroer  may  l>y  giving  suitable 

•  vurtty  borrow  mo4leMt  ri<-  r  >  eoaUio  him   to  cultivate  bis  lands. 
h<-v    al.so   wish   to   Impsr:               i  on   on   a  Isrice   staie,   t»   build    roads 
id°  tnrnpikr^i.  and  to  cstaL>iisa  adieala  of  agriculture  and  industry  In 
fllcicnt  numl>er. 
The   conatitutiooallsts  want   tbe  laad  iMMiac*  ftx<^   •"  '    —  :---cted 

^Bd.  at  tbe  aaiM  time,  that  l<  uislatioa  nay  b*  aaactad  to  :  the 

t 'sutfer  of  property.     The  coodltloa  of  arwklagawa  must  .i..».    •.-  Im- 

vivi'd  by  ■}*•■«  of  a  better  relatloMkto  between  capital  and  the  work- 
claaae*.     And    it    Is   especially    itairable   to   protect,    educate,    and 

tbe  ■eglected  Indians. 

rtnalty.  the  social  Ideas  of  the  roost itutlonal  1st  morement  maybi^ 
(iindenMMj  by  raying  that  "Mexi.-.>  wNh»"«  to  take  another  step  forward 
rn  the  road  of  moral.  |M>lltleal,  and  i*oclal  Improvtment.  This  moTe- 
I  lent  Is  one  oi  progre-m.  and.  In  view  of  the  knowledge  that  the  writer 
las  of  tbe  pr<  sent  conditions  of  the  country,  be  cooalders  that  If  the 
I  rearat  crisis  can  be  solred  la  a  way  favorable  to  the  popular  will.  In 
I  day  not  verr  far  distaat,  lletico  will  ciUI  the  attention  of  the  world 
\y  tbe  barmonions  derelopoent  of  her  lesources  and  by  the  democratic 

•  sert  tse  of  her  rights  The  jn'ople  ar»^  already  practically  prepared  for 
I  emoiTScy.  though  they  lack  experience  and.  above  all,  coaMencc  la 
tji.ir  rulers   to  execute  their  expressed  will. 

lite  good  element  of  Mexico,  tbe  countrr  people,  tbe  wMdIa  etaaa. 
tli«i  wontesaeB,  th9  intellectual  men  who  nave  not  gone  Into  politics 
«■  a  ■fin  to  ft  a  living,  and  tbe  great  Liberal  F.irtr  aa  a  whole 
tfn  ■nlted  witb   tbe  ctMMtltutiooaUat  movement,   which  la  favored,   it 

IT  be  said,  by  no  lean  tbaa  00  per  eent  of  the  poptilatlun. 

.\moag  the  leaders  of  tbia  great  party  are  counted  la  tbe  flrtt  ranks 
lilr.  Venumiano  Carraiua,  who  bektaga  to  one  of  t^e  leaMut  and  oldest 

■UUea  of  the  State  of  Coabaila.     He  was  educated  at  tbe  Cfty  of  Mexico 

a  course  of  study  at  the  National  Schawl  of  Law.  but  was 

to    atutndon    it    because    of    trouble    with    hia    evee.      But    bis 

jplendld  preparation  put  him  In  a  position  to  becosM  blgbly  ealtued. 

bla  peraoaaltty  b«  is  a  thinker:  he  apeaks  but  little:  be  la  fasMoaly 

Mat  and  is  well  to  do.  He  is  about  U  years  old.  greatly  admired 
imi  beloved  by  bis  fellow  cltisona.  He  was  engaiced  In  the  manage- 
I  lent  of  his  estate  when  be  was  elected  mayor  of  his  own  towa.  after 
<  iiuh  be  was  ouide  a  Judge,  a  saaator  In  ttie  National  Coaareaa,  and 
1  aaiiy  was  unanlaeasly  elected  aa  goreraor  of  his  State,  whien  poaltloo 
I  *  still  holds  He  believes  that  tbe  caose  for  which  he  Is  flghtlag  la 
I  be  cause  of  righteoosaess.     He  knows  that  the  burden  be  bas  aasaaed 


Is  a  very  heavy  one.  but  he  has  a  clear  consciousness  of  the  great  need 
of  the  present  movement,  on  which  depends  the  establishment  of  last- 
ing peace  In  Mexico.  He  Is  not  Impulsive,  nor  Is  he  unfair  In  his 
declalons :  b«it,  on  the  contrary,  is  humanitarian  and  a  man  of  leiMse, 
and,  at  the  same  time,  be  is  endowed  with  a  firroneaa  of  character 
whkh  has  made  him  noted  among  the  loaders  of  the  country. 

Mr.  Jose  Maria  Mavtorenn.  governor  of  the  State  of  Sonors.  la  also  a 
man  of  good  social  position,  and  he  is  well  to  do.  lie  bas  spent  his 
life  developing  his  estate.  He  Is  also  admired  and  beloved  by  his 
people. 

Around  these  two  erest  leaders  and  tSov.  Castillo  Brito.  of  Campecbe, 
there  are  all  the  really  influential  men  of  their  respective  States. 

tint  of  the  2.1.'  Congressmen  who  were  cle<'te<l  to  form  the  present 
Mexican  National  Congress  more  than  one  half  sympathise  with  the 
constitutionalist  movement.  Puring  the  last  days  of  Mr.  Maderos 
administration  many  of  them  wt-re  In  great  danger  of  death  and  were 
compelled  to  leave  the  capital  for  hafety.  .\Uiut  40  of  them  are  already 
In  the  army  of  the  constitutionalists.  Nearly  one  half  of  the  Senators 
are  at  heart  also  sympatbUers  with  the  movement,  and  If  their  numl>er 
is  not  greater  It  Is  due  to  the  fact  that  many  of  them  belong  to  the 
old  ranks  of  Porflrio  Diss. 

The  state  of  war  In  whiih  the  country  finds  itself  at  present  has  de- 
veloped the  military  qualities  of  many  cltlsens  who  were  unknown  lie- 
fore.  Thus  we  have  among  the  prominent  leaders  and  ofli -era  of  the 
constitutionalist  army  many  merchants,  farmers,  manufacturers,  and 
men  of  various  professions.  (Hireton.  t'abral.  Cslles  Urseamontes.  la 
Sonors:  Toribio  Ot '••■>•  f"r.in,iH«-o  \illa.  and  many  others.  In  Chihuahua  : 
I*ablo   tionzales.   .1  za,    Frao«  isco   Co*.    Atilano   Barrera,   and 

others    in  Coahui  onzales  (iarxa.   Iu<io  Blanco,  Mujlce,  and 

manv  others,  in  N  -on  and  Tamaullpas ;  Orestea  Perdra.  Callxto 

Cont'reint    Tablo  .N  Santos  Cov,  Novoa,   Iturbe.  Martin  Ksplnosa. 

In  iMirangiK  Zavatccas,  Topich  Sinalbe.  and  Jalisco.  Oertrudis  Sanchex, 
Renters  lubiaiio,  Castrajon.  and  many  others.  In  Mlihoacan  and 
(iuanajuatii.  Besides,  there  are  many  new  leaders  in  all  the  States 
enumerated  and  others  who  have  Just  received  their  commissions  In 
San  Luis  Potosl.  Vera  Crtui.  C.nerrero.  Hidalgo,  State  of  Meilco. 
I'uelila,  Tal)a-sco,  Campe^-he.  and  Tlai.  ala.  /apata.  with  his  many  fol- 
lowers In  the  State  of  Morelos.  wotild  -'".iiv  mibmlt  to  Carransa. 

In  t^ief.  It  may  l»e  said  that  the  i  n-v  uovemcnt  has  on  lis 

side    liit'lle.  tual    and    enterprising    i<i  -  itStient    number    to    abso- 

li;  irc  the  grnf-ral  peace  of  the  Republic,  to  organise  the  admin 

1>[  to  arrange  a  p  oper  plan  of  reform  In  order  to  systematically 

establish  the  same  throii;chout  the  nepul.lle.  The  principal  character- 
istics of  these  men  Is.  In  general,  that  all  of  them  are  morally  san-- 
and  are  moved  by  a  common  desire  to  work  for  the  Iwncfit  of  their 
coiintrv. 

*-.r  on  the  cooil  will  and  the  active  coopera- 
".  of  the  great  majurltv  of  the  Inhabit 
Mil. ,>.,!!. I-  eontrol  nearly  the  whole  of 
.1.  and  Campeche,  In  wlii«h 
I  vc-y  few  towns.  Chlhuahiia. 
Tain:iMliiiiui.  Niievo  I.«'on.  Zncsteeas.  and  th**  greatest  i>art  of  San  LuN 
I'.it.'^i.  Mb'tioacnn.  tiucrrer»>.  and  SInaloa  are  also  conlndlrd.  In  a  gen- 
eral sense,  by  the  constitutionalists.  In  the  States  of  Tabasco,  Jallst^. 
Tei'U  .  riaxcala.  I'uebls.  Vera  Cnii!.  Hidalgo,  and  Mexico  several  organ- 
lr*^l  moT.  theniH  I  >  i        •     -  llnic  with  such  a  facility  that 

within   :("  ili^ys  II  -Ir  under  lontrol. 

It  is  easy  to  f..i.-.t-,-  mat   tur  tew    -  i  which  the  movement  has 

not  vet  started  will  very  soon  follow  rs. 

It  U  a  fact  that  war  supplies  hav.  ,,  i  ,.een  very  abundant  In  the 
couHtltutioaallst  camps,  the  creat'T  part  of  tbe  arms  and  ammunition 
In  their  possesfcloii  1m  irnr  tj.len  from  the  trimps  of  Uurrta.  If  the 
constltuti  the   neces.sarv    elements    to   arm    the 

voluntfei  .  es.    thev    would    readily    make    np   an 

army    of  lan    1im».(Mm»    men    within    30   days,   doing   awny    with 

lliierts's  'ration  In  «hort  ord.-r 

This  tiiuo  lUf  I -aders  of  the  n-.ovement  inf.  t.d  to  hrlng  It  to  a  final 
snci'i  ss  in  order  that  when  the  i^.^-ils  that  priMliK-ed  It  shall  be  satisfied 
n  \  organic   p<^aie   mn      "  '     l      Thus  they  are  |»er 

f  I    to   enter   Into   no  snv    kind    with    either 

ii  •'■    the  followers  of    1  .  ,i\    i.«».   ..,    .vith   the  <  ientlftro*.  o'r 

u  .    party,  or  with  any  other  r>n'tlon.Try   faction  who»e 

If.. '.:...■  >    J.       more    or    less    con  e-iSoi        \    ' 'onpromise,    which    was 
really  a  sign  of  weakness,  deterni  failure  of  the  revolu- 

tion  of    mi<».   the  dissst»r   of    tl;      \;  V.   the    murder  of   Mr. 

Madero,  and  caused  the  present   situation,      ihua  tt  Is  for  humanity's 
sake,    an<l    for   the   sake   of   the   mo^tt    elementary   patriotism,    that    tne 

eonstliiitlonslists  feel  In  •' '   not   to  enter  into  aay  eompromisc 

Willi  the  ••tiitnv      No  coni;  ,!d  Insure  peace. 

will    not    look    with    favor    on    any 
«-  ;<»  such  a  compromise  as.  for  Instance. 

ri   Ml  i"iiiiii   <>i   <,en    T-r-*r,'.  a  very  old  man.  closely  tied 
and  therefot'  ..t  non  grsia. 

nt  shall   have   ... ....  ved  Its  triumph   It   la  lntende%1 

ole  the  strength  that  gave  It  victory. 
'  any  foreign  in.wer  In  Mexican  affairs  wonld  only 


In  the  first  plaee.  w-    - 
tlon.    S'vordiiic  to  clr 
ants   of    Mexi,  o       Til. 
the    Slates    of    Soii.ira.    » 
Statws  the  troops  of  lluei: 


.lilli 


party.     The  Interests 
11  as  It  wonld 


to  keep  sounil 
The  Interv.  • 
favor  the  Inlerents  of  Iluerta  and 
I  of  the  i>eople  would  be  grently  pi  fi  as"  It  wonld  compel 

,  them  ti>  enter  Into  some  nnj'ist  conn  ;  iheir  oppressors.     ITur- 

thermore.  the  Idea  ot  Intervention  Is  I....  ,  .ilar  among  tbe  people, 

and  It  would  surely  originate  evils  far  i;icatc.-  man  those  it  intends  to 
remedy. 

Abodc  tbe  people  at  large  there  Is  no  anti  American  feeling:  nn  the 
rtiatrarjr.  ther>»  la  a  feeling  of  true  friendship.  The  great  majority,  as 
beretsHsrc  atatetl.  have  tbdr  sympatblea  with  the  constKutionalists.  and 
therefors  tbe  fsllure  to  recogalse  tbe  eo^callrd  government  of  Iluerta 
has  beea  ceasldered  bv  them  aa  a  Justification  of  their  attitude  snd  bas 
been  regarded  ai  an  Indirect  help  to  tben.  which  has  been  greatly  ap 
nretiated.  The  antI  .\merlcan  demonstrations  wbl.h  have  taken  place 
la  tbe  City  of  Mexico  are  known  to  be  awre  artificial  manipulations 
lateoded  to  force  recocnltlon  for  tbe  poraose  of  floating  a  loan  In 
Kurope  which  we  bellere  could  only  serve  to  protract  uaaccesaarlly  a 
•trunltt  wboss  fiaal  oatcoaM  la  easy  to  predict. 

In  tbia  connection  It  mast  be  said,  however,  that  the  conttttutlonallsts 
will  aerer  be  dtepoeed  to  reiocalas  sacb  a  loan. 

Tbe  constltattbaallsu  have  nerer  naked,  and  aerer  will  ask,  any 
b«lp  frosi  forelca  powers.  All  they  dsalre  Is  that  tbess  powers  consider 
their  caoae  witli  Justice  and  calmacsa.  Tbe  lives  and  property  of  for 
elgn  Bubtects  sad  cltlceoa  have  been  protected  by  everr  possible  B>eans 
within  their  Jtirlsdictlon,  and  It  Is  fnfr  to  say  that  no  honest  man  neetl 
have  fear.  The  only  raea  who  now  run  any  riak  in  Mexico  are  ih<>s<> 
who  bare  been  ciuirged  wltn  commlttlns  crime  or  those  who  have 
plundered  the  national  treasury.  • 
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lu  spite  of  the  great  difllcultles  encountered  In  maintaining  com- 
itiunicaiion  lietwt'en  the  different  States  now  In  arms,  as  well  as  be- 
tween tbe  different  military  chiefs,  the  whole  revolutionary  movement 
follows  HtrUtly  the  same  Ideals  and  Is  under  the  general  control  of 
Mr.  Carranza.  I'ersons  who  have  a  keen  Interest  in  misrepresentlne 
the  moveiueiit  have  rep«irted  that  this  movement  Is  chaotic  and  lacks 
hvsletnatlc  ct^irdinatlon.  but  these  reports  are  absolutely  false  Rep- 
resenistlves  from  all  over  the  country  are  constantlv  arriving  In 
I'ietJres  Negras,  Carranza  s  headguarters,  to  receive  orders  and  in- 
^l  ructions. 

C.irrnnia  has  already  begun  to  form  sn  embryo  government  and  to 
apIM.Int  a  »-alilnet.  At  the  beirlnnlnc  military  organisation  was  most 
Important,  and  he  therefore  dcvoK-d  all  his  attention  to  the  needs  of 
his  army:  but  now  he  has  crt>nfed  two  new  departments  one  of  war 
and  one  of  rtnnn!>e.  and  In  a  very  few  days  other  departments  will  l»e 
created  t«i  meet  th.-  ne«essltlps  incident  to  the  occupation  of  new  terri- 
tory and   fresh   n-sponsililMties.  ^ 

•  ►n  the  l.'.th  day  of  .May  last  Carrnnxa.  without  pressure  of  anv 
»err.  issuwl  a  d«vree  binding  the  constitutional  government  to  the 
principle  of  International  arbitration  for  the  Immediate  settlement  of 
claims  of  .\merlcnn  eUlieus  and  other  foreigners  against  Mexico  upon 
the  irliimph  of  his  ^ause.  This  affords  an  excellent  example  of  the 
practical  side  of  his  character. 

To  sum    up    the  constitutionalists   conceive  that   the  seixure   of   the 
..ivernmetit  i.f  Mexico  hy  Iluerta  and  his  assumption  of  power  did  vio- 
lence to   the   constitution  and  justified   the   p.'ople   In   a   resort   to  arms 
In  an  effort  to  vlndicite  not  only  the  fundamental  law  but  the  national 
honor. 

.1  "T  "H*""**  support  this  movement  for  the  restoration  of  constitu- 
tional order:  the  aristocracy  and  the  reactionary  elements  oppose  It. 
favoring  Iluerta.  ti  •. 

BILLS  IXTBODUCED. 

Rills  w-pro  iiifn>lii.-p<l.  road  the  fli^t  tiiuo.  aixT,  by  unanimous 
con.s<»nt.  tlip  s«i-«iiul  tiiiio,  an<l  t^'ft'ired  as  follows- 

Hy  .Mr.  KOMI.NSON:  -^^ 

A  hill  (s.  2s.si>)  forbidding  judpes  to  rhnnre  juries  with  re- 
fai^I  to  matters  of  fact,  but  i^iuiring  Jud«eg  to  de<lare  the  law, 
niuj  in  Jnr.v  triali;  to  re«lu"p  their  oharjre  or  instructions  to 
uTitiUK  on  the  re«.tie«t  of  either  iiarty;  to  tbe  Committee  on 
llie  Jtidirinrr. 

Hy  Mr.  ri:HKi.\.*;: 

A  bill  (S.  2SJXI)  -ranting  (o  the  city  and  countv  of  San  Fran- 
ciwo  ciTtuin  rishlK  of  way  in.  over,  and  tiirouph  certain  public 
lands,  the  \.. somite  National  Park,  and  Stanislaus  National 
F.irosf.  and  certain  lands  in  the  Yoi^emite  National  Park,  the 
Siani.Hlatis  National  Forest,  ami  the  public  land.s  in  the  State 
of  rallfomla,  atKl  for  other  puriwsoa;  to  the  Committee  on 
Public  IjindR. 

I5y  .Mr.  KKF{\: 

A  bill  (S.  2s\\'2)  ;xrantinB  an  increase  of  pension  to  William 
C  Illnson  (with  acxoiniionying  pai»er)  ;  to  the  Committee  on 
Peiisioiitt. 

Ily  Mr.  CATRON 

A  liill  (S.  2«».'U  for  the  relief  of  the  heirs  of  Padre  Justiniano 
Castillo;  to  the  Committee  on  Indian  Depredations. 

A  bill  IS.  L'siM)  (c  remoTo  the  charge  of  desertion  from  the 
Mnlitary  record  of  S;int08  Ix>|tei;  and 

A  bill  (S.  2S!>."»»  to  remove  the  charce  of  desertion  from  the 
military  ret-ord  of  Jo.^eph  !►.  Dopue;  to  the  Committee  on  Mili- 
tary Affairs. 

-V  bill  (S.  28f«C)  granting  an  increase  of  i^ension  to  Grace  E. 
-MiDonald:  to  the  Conimittee  on  Pension.*.  , 

Ry  Mr.  MAKTINK  of  New  Jei.s«y: 

A  bill  (S.  2S1»7)  granting  an  increase  of  pension  to  Sarah  M 
P«»iKl  ( With  accompanying  jiapers)  ;  to  the  CommUtee  on  Pen- 

t>i«.U8. 

AME.'VDMENT  OF   yAT10X.\L  B.\NKi:«G  LAWS. 

Ry  Mr.  LEA: 

A  bill  (S.  2S01)  to  amond  the  national  banking  laws  approved 
M.iy  30.  1908;  to  the  Committee  on  Ranking  and  Currency. 

-Mr.  LEA.  With  the  consent  of  the  Setwite.  at  the  close  of  the 
morning  business  on  Friday  I  shall  desire  to  submit  some  ro- 
innrks  showing  the  ct  anges  this  proiiostnl  amendment  makes  in 
the  so-calle«l  Aidrlch-Vreeland  law. 


Relations  Committee.  It  is.  however,  bom  of  the  evident 
necessity  of  the  Senate  of  the  I  nite«l  States  being  informed 
in  siuue  degree  at  least,  of  the  .oiulitions  which  cHuifront  us 
in  Mexico  in  order  that  we  may  know  S4>mething  ,.f  the  real 
ract-s:  and  if  facts  arc  found  to  l>e  in  accord  with  general  Ih>- 
lier.  Ihat  ».me  stej.s  Ik*  takeu  to  renitxly.  and  tliat  right  qulcklr. 
such  intolerable  conditions.  •       •  .  i    _ 

To  my  notion.  Mr.  President,  the  tariff  it-  a  smnll  affair  ct.ra- 
i>arejl  with  the  nrntters  of  national  honor  and  rights  of  citi- 
zonship  that  are  de.nit  with  in  th.>  rcsolutie.i.  For  some  reason 
or  other  the  Senate  is  unable  to  >fet  any  detinite  and  authorita- 
tive mforiuatit.n  as  to  the  con«lition  as  it  exists,  and  therefore 
we  are  utterly  unable  to  act  in  any  manner.  In  the  nioantime 
evidences  still  continue  to  accunmlate  that  American  i.roperty 
is  being  destroye<I.  tliat  Ainerictin  citizenship  is  benig  dishon- 
ored, that  Americans  are  l»eing  killeil.  and  even  oUicers  of  lite 
American  tlovennneut  are  being  shot  in  Mexico. 

It  is  no  j.uriKise  of  this  resolution  to  asc»'rtain  who  Is  resiKin- 
slble  for  this  condition  of  affairs,  but  I  l>e!ieve  it  is  high  time 
that  the  administration  and  the  Foreign  Helati.ais  Committee, 
if  either  of  them  have  definite  iyforination,  take  the  Ameri- 
can Senate  into  their  confidence. 

I  know  It  is  often  .sjiid  that  matters  of  this  sort  sliould  be 
left  alone  ami  not  discussed,  that  foieign  affairs  are  delicate 
matters  to  deal  with,  and  that  offense  may  \>e  given  to  foreign 
nations  which  will  interfere  with  the  due'  and  proper  jtroceed- 
Ings  by  the  State  Department.  Rut.  Mr.  President,  in'uiv  judg- 
ment that  reason  d<»e8  not  olitain  here,  because  it  is  no*  si-cret 
that  other  nations  as  well  as  ours  are  interested  in  the  con- 
dition of  affairs  in  Mexico.  It  is  a  fact  that  the  conditions  in 
Mexico  are  talked  of  not  only  in  the  Senate  but  elsewhere.  :\iid 
with  the  greatest  fret>dom.  and  no  doubt  in  many  cases  ui^oi^^^ 
incomplete  or  false  information:  and  it  «xcur8  to  me  that  rfl^^ 
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Mr.  CLARK  of  Wyoming.     Mr.  President.  I  submit  a  re.soIu- 
tion  which  I  will  send  to  the  desk  for  reading  and  information 
The  VICE  PRP:SII)KNT.     It  will  be  read. 
The  resolution  ( S.  ICes.  ir.2)  was  read,  as  follows: 

.„'f''^?'""*'-. ''"•'"'  ""^  Committee  on  Foreign  Relations  be  authorized 
and  directed  to  proceed  v  Ith  all  due  dispatch  with  a  full  and  complete 
«nvesfigntlon  of  the  condition  of  American  citizens  In  the  Republic' of 
^.5.V^'  7x,,^  view  of  r*commendiag  to  the  Senate  such  action  as  will 
En.  J  M  L'^T  '"i*'  P«"c|X'"y  of  citizens  of  the  United  States  If  the 
IiS.t.  .  L*^  J"  danger  and  ret.ulre  protection,  and  ta  make  early 
mKIl  l^JK^"*!^  *•'  "'^  results  of  such  Investigation:  such  com 
Sin.  Ji.il  *'*''*  *5*  P"*t'"  .♦".  "*'•'<'  '"'■  P<'"on«  and  papers,  to  sub- 
PO-na  witnesses,  snd  to  administer  raths.  and  the  expenses  incurred 
nereunder  shall  be  paid  from  the  contingent  fund  of  the  Senate. 

Mr.  CI.u\RK  of  Wyoming.  Mr.  President.  I  am  aware  of  th" 
orttlcism  that  usually  meets  the  introduction  of  a  resolution  of 
this  sort.  I  desire  to  say  that  It  Is  no  spirit  of  hostility  to  the 
administration,  nor  Is  It  lu  any  spirit  of  criticism  to  our  Foreign 
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better  way  Is  to  get  detinite  information,  and  get  it  as  siKHHlily 
as  ix).s,sible. 

Certainly  it  Is  true.  Mr.  President,  Uiat  this  coriditlon  can  not 
l<ing  be  borne  with  by  the  American  people.  Sometlting  mtist  be 
done  or  an  attempt  must  be  m.ide  to  do  something. 

The  latest  inforinati.m  that  we  have  is  that  in  the  course 
of  time,  after  (^iv.  Lind  shall  have  Imike*!  over  the  situation  and 
made  his  reiMirt.  the  adminisirati«)n  may  l»e  then  in  a  ix.sition 
tfkgive  information  and  to  take  some  definite  steps  In  regard  to 
the  situation. 

Rut.  Mr.  President,  that  does  not  satisfy.  Mr.  Llnd  gf»es  not 
as  the  reiire.sentative  of  the,  Reiiublic  of  the  United  States;  he 
goes  not  ah  an  ambas.sador  from  this  Nation.  He  has  no  |K)wer 
to  prot«x«t;  he  can  not  be  ajipealed  to  by  citixens  of  the  rnite<f 
States  In  that  country.  He  is  simply  going  for  the  |)ersonal 
information  of  the  President  to  ni:ike  what  investigations  he 
can. 

Now.  Mr.  President,  every  day's  delav  th.nt  we  have  means 
more  proix'rfy  destroyed;  it  means  more  American  citizens 
outragwl  and  killed. 

I  regret  that  the  chairman  of  tlie  Committee  on  Foreign 
Relations  is  not  present,  because  I  should  like  to  interrogate 
him  as  to  whether  that  committer  has  not  some  Information 
that  it  ni.iy  give  to  the  Senate,  in  ctmfidence  If  neces.sary.  that 
would  at  U^Pt  give  us  an  Idea  that  we  are  not  simply  'drifting 
on  a  sea  of  uncertainty  with  no  result  and  no  shore  or  h.iven  in 
sight. 

I  shall  not  ask  to  have  a  vote  uikiu  the  resoluti<n  this  morn- 
ing in  the  absence  of  the  chairman  of  the  nunmiltee.  but  if  no 
one  cares  to  make  any  expression  In  regard  to  the  situation 
I  shall  ask  that  it  go  over  under  the  rule,  and  venture  to  hoiie 
that  at  the  next  session  of  tile  Senate  it  may  be  takeu  up  iu 
regular  order  and  Ik?  then  agree«l  to. 

The  VICE  PRESIDENT.     That  action  will  be  taken. 

Mr.  RACON  subsequently  said:  .Mr.  President,  the  resolution 
introduced  by  the  Senator  from  Wyoming  [Mr.  Clabk)  In  re- 
gard to  Lhe  Mexican  situation  has  gone  o\er,  and  there  Is  noth- 
ing that  can  be  now  sjiid  about  it.  That  occurre*!  dui^ng  my 
absence  from  the  Chamber,  which.  I  ani  told,  was  lioted  at  the 
lime.  I  wish  to  state  that  the  Foreign  Relations  Committee 
was  then  In  session,  not  having  (Vinclu<l«l  its  work.  For  that 
reason  I  was  not  present  to  lotik  after  the  matter. 

Mr.  CI.ARK  of  Wyoming.  For  that  reawm,  Mr.  Preiddent 
the  request  was  made  that  the  res<jlutlon  go  over  until  to-mor- 
row so  that  the  Senator  from  Georgia  might  be  present. 

LOUISVILLE   *    NASHVILLE   R.MLROAD,    ETC. 

Mr.  LELV  submitted  the  following  n^dution    (S.   Res.   153), 

which  was  ordered  to  lie  on  tho  t.ible  and  lie  i»rinted : 

Rrtohrd,  That  the  Interstate  Commerce  Coraraission  be.  and  tbe  same 
hereby  Is.  requested  to  Investigate,  taking  proof.  If  necesaary,  and  re- 
port to  the  Senate  as  soon  as  practicable — 
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FInU.  Whiit  iniount  of  stock,  boads.  and  other  B^urltle*  of  th« 
Naahrllle.  ChaltatuMwa  *  St.  Loul.i  Bailwaj  is  owned  or  controlled  by 
tb*"    I^nhtvlHe  *   .Nasbrllle    Railroad;  ^   ^ 

s«*«oim1.  WLat  otht^r  railroad  or  railroada  in  the  territory  aerred  dt 
ttie  LooiiiriUe  *  Naj'tiville  Uailroad  aod  th<'  v.  '  •-'  ,■  Chaitanoosa  k 
St.   Ix>uia  Railway  l»iv»>  Uvn  purrhaaed.  !*;■  io«l.  or   arrange 

jorr-^  —■ •TfHl   Intit  witti   for  the  pTirpo»e  o;    , :.;_•.   t>y  either   the 

Um,  .V   Naxhville    Railroad   or   the    NasbTllle.    cnattaDOOKa   *   St. 

1 .  1  \  : 

\.    .    iier    tl»-    Ixmlsville  &    N.-i.ihTllle    R.illrr.ad   and    the   Nash- 
:iii;in.->sa  h  8*t    l.^vls  Hallway  serre  tho  ^anic  territory  In  whole 
or  in  part,  and  whether,  under  8e(>arate  ownership,  they  would  be  com- 
petitlre  to  the  rark»ua  pointa  In  tbeir  territories; 

y  Vny  othfr  fa«t  or  facta  «howlnK  i-r  t<>ndinc  to  show  the  fur- 

ther na  between  the  I.,o»iiaTllle  *  Nashville  Halir.'sd  and  the  Nash 

Tllle.  matta— on  A  8t.  Ix>uiH  Railway,  and  any  fact  or  facta  ahowioc 
or  tendiBK  to  mow  whotb<-r  theae  n-lailona  restrict  competitioa  and 
maintain  tlxed  rafts; 

Fifth.  The  te-m-*  ..  the  te-^ae  of  the  Nashvlilo  &  Dei  itnr  Railroad  hy 
the  LouiSTUie  &  N;)<>!ivni(>  tcuiimHi)  and  what  amount.  If  anv.  of  st<<cii. 
fcnnila.  and  Mber  »•  Saahville  k  Ixnatur  Hai  1  of 

the    Lewlsbari;    4    N  i  ad    are    own«><1    t'y    the    I  •■    & 

Na.<hville  Railroad  or  an>  of  its  i>ubaidiari<-s  or  holdin?  romnaules  ; 

ttizth.  Whether  the  Nasliville  *  Decatur  Railroad,  the  I.ewiaburtr  & 
Morthem  Railroad,  and  th.-  lx)iii8Tllle  A  N.i.-bvllle  Railroad  aerve  the 
Mac  territory  In  whole  or  in  part,  and  mh.Th-r.  und-r  separ.lte  owner- 
shin,  these  railroads  would  be  conip«-tltive  Intween  rarietw  points  in 
their  terrltorlea ; 

S.'vi'nth.  Anv  >»>  -  f^^ct  or  facts  showing  or  f-f 'in-  fn  allow  the  fur- 
thor   relations  the   Ix>MlsvlIIe  k   Sas\\\  oad.   the   Nash- 

ville k  I»ecatur  !:.i.  .    ad.  and  the  I.,ewlsl)urj:  &   :  :i  Railroad,  and 

any  fact  or  facta  ateowinK  or  tendini;  to  show  wliriber  these  relations 
restrict  competition  and  maintain  and  Ax  rat)  x  ; 

Eiirbth  What  amount,  if  any,  the  I»uisvil!o  k  XashfUle  Rnllroid. 
the  Nashrille.  Chattanooca  k  St.  I>ouls  Railwf.v.  the  Nashville  *  De- 
catur Unllruad.  and  the  I^ewIsburK  &  Northern  KaUroad.  all  or  any  of 
them,  hav^  siibacrlbtHl.  eii>ended.  or  ronfributtM!  In;-  ilu*  purpose  of  pre 
rentlntf  other  rallmada  fmrn  rnt.rlnc  any  of  th*-  tPiriiiry  served  by  an.y 
of  the!»e  railroads,  for  malntalnlnic  political  or  legiilative  ajrents,  for  con- 
contributiona  to  political  camnaitnis.  and  for  creating  sentiment  in  favor 
of  any  sT  the  plaaa  of  any  or  said  railroada:  and 

Ninth.  (a>  The  numtter  of  free  annual  paases.  (b)  the  ptiniber  of  free 
trip  passes,  (c>  the  numl>er  of  every  kind  of  free  pas<»»>s  usued  bv  each 
of  said  railroads  each  year  since  January  I.  lt)1l.  to  members  of  lecls- 
Iatlve<bodie8  and  other  nubile  ofBciala  or  at  the  re<iuest  of  roemlM^rs  of 
lecNlatlve  bodies  and  other  nuMlc  r>fficlal8,  (d>  the  total  mileage  trav- 
elfd  upon  free  [  asaes  Isaueu  un.ior  each  of  the  alcove  elassiflcations. 
and  (e>  the  amount  la  money  the  free  passes  isaned  under  each  of  the 
abore-Bientlooed  clajislflcatlons  would  equal  at  the  rosular  rates  for 
such  serrlce  of  each  of  the  above  named  railroads.  ^ 

A&SISTAM    CXEKK    TO    COMMITTEE    O^    INTEBOCtUiNIC    CANALS. 

ilr.  O'GORMAN  submlttetl  the  following  resioliition   (S.  Res. 

ir»4).  which  wa«  referred  to  the  Coniniitte»»  to  Audit  and  Control 

the  CotttlafBat  SxpeosM  oC  the  Setiate: 

Itr»olvt4.  That  tbe  Committee  on  Int><roreanlc  Canals  be.  and  it  Is 
hereby,  aotborlxed  to  employ  an  aniatant  clerk,  at  a  salarv  of  11,800 
per  annum,  to  be  paid  (rom  the  contin^cent  fund  of  tbe  ^nate  until 
otherwise  authorised  by  law,  to  aerve  In  lieu  of  an  assistant  clerk 
BOW  authorised  by  law  at  an  annual  salary  of  $1,440. 

COTTON  back:i:vg  and  ties. 

Mr.  SMITH  of  South  Carolina.  Mr.  Prosi.lent.  before  the 
close  of  the  morning  lui.s^iess.  I  send  to  tho  desk  a  petition 
which  I  ask  unaniuious  consent  to  have  read.  It  pertains  to  a 
resolution  (S.  IJes.  IM)  I  introduced  some  tlnio  ago  calling  at- 
tention to  the  nnnsunl  advance  in  the  price  of  bagging  and  ties 
for  ctHlon.  U  comes  from  tjuitc  an  old  and  re«!iNin.«lblo  farmers' 
club  in  my  State.  I  ask  that  the  Secretary-  read  both  the  letter 
and  the  petition. 

The  VICE  J'KESIDEXT.  Is  there  objection?  The  Chair 
bears  none,  and  the  Se«>retary  wilpread  as  re<n5cstetl. 

The  Secretary  read  as  follows: 

BKKril     1SL.\NT)    F.^RMFR.S'    Cl.tB. 

Beech  l*land.  S.  C.  A»o>**t  ^.  tStS. 
Whereas  we  are  Informed  that  the  scarcity  of  banrinr  and  ties  and  the 
rrrj_Vlgtt   prices  demaodyl   for   them   render   it    difficult.    If   not   ira- 
paMMa.  for  tbe  farmers  to  put  their  cotton   In  the  market   to  meet 
tbe  adraaeas  that  have  be«>n  made  to  them:  Therefore  l>e  it 
tteadved.  That   Mrs-ira.    Harry    namreond,   George   C.    Robinson,   and 
B.   W.   Fair  be  .ippolnted  a  committee  from   the   Beech   Island  Farrnera" 
riub  to  inforni  SL'natr.r>  B    R.  Tillmax  and  R.  I>.  Smith  of  this  con- 
dition and  to  ask  If  any  steps  can  be  taken  to  remedy  It. 

Bbbch  Islavd  FARMrRs'  Ci.rB, 
.AsseA  iBlamd.  8.  C,  Amonst  3,  »«, 
Hon.  E.  D.  Surra.  '  / 

HernaST.  South  Car9tima,  Watkingion,  D.  C. 

DaAX  Sir  :  At  a  recent  mcetinc  of  the  Beech  Nland  Farmer:;'  Club 
we  were  appointed  as  a  committee  to  communicate  with  vou  and 
■saator  Tillmax  to  obtain  from  you  your  views  as  to  tbe  prospect  of 
•at  okUlninK  hM¥*«>  *Bd  ties  and  also  wbvther  It  would  be  possible 
for  ns  to  obtala  relief  la  use  of  cotton  cloth  and  wire  In  lieu  of  the 
fact  we  can  not  net  bacfhiK  nnd  ties  to  put  our  cotton  In  commercial 
abape.     We  realise  tbe  aeaaaa  is  late,  and  as  most   farmers  have  ol>ll- 


gations  to  mt^et  and  tbe  Bseetiag  of  these  obligations  woold  ko  to 
relieve  tbe  atrlnceacy  of  moneyed  condiiiuns.  we  would  be  arateful  for 
any  suagntloaa  jroa  see  At  to  make.  In  plain  word-*,  what  are  we  to 
do?  Caa  tbe  cattaa  exchanges  coadema  our  cotton  packed  In  cotton 
cloth  aad  wtra  as  In  unmerchantable  shape  and  thereby  cause  us  a 
loss? 

Very  reapertfully.  IIacrt   Hammond,  Chtirmnn. 

^it^^K<.^:  C.   R"Bi.N.st.».\. 
B.   W.   Fair, 

^,       ^  ^  CommUtrt. 

Klcaetf  by  request  by  G.  C.  R. 


Mr.  SMITH  of  South  Carolina.  Mr.  President,  I  have  pre- 
sented this  matter  and  had  It  read  in  onler  to  emphasize  an- 
other feature  that  has  occurred  to  rae,  not  only  with  reference 
to  the  abnonnal  rise  In  the  prit^  of  these  commodities  for  cov- 
ering (otton.  but  also  the  fact  that  It  Is  now  complaineil  that 
in  a«ldition  to  this  rise  there  is  nn  unusual  wanity  to  such 
an  extent  that  It  seems  that  then*  will  be  embarrassment  evon 
in  getting  the  cotton  ready  for  the  m.irket 

I  am  al.so  Infomietl  by  Mr  Clark,  of  the  IVpartment  of  Coin- 
meive.  who  has  Just  refurno\l  from  Dundee,  that  there  i.s 
rather  a  larger  crop  this  year  than  beretofore  <if  jute,  out  of 
which  the  bagging  Is  ma«le.  and  that  this  rise  in  the  price  must 
come  from  some  <.ther  source  than  frtuu  a  lack  of  supi>ly  of  tlu* 
raw  nmterial. 

Mr.  CLARK  of  Wyoming,  Will  Ihe  Senalor  yield  to  me  for  ,» 
moment  ? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Sonili 
Carolina  vieid  to  the  Senator  from  Wyunutt;:'/ 

Mr.  SMITH  of  S«.>uth  Carolina.     I  do. 

Mr.  Cli-VRK  of  Wyoming.  Has  the  Senator  a  view  ii.-^  to 
what  mi.ght  or  might  not  l»e  done  In  Congress  to  ovenxuiie  ilit» 
shortage  of  bagging  and  ties? 

Mr.  S.MITH  of  South  Carolina.  Mr.  President,  all  Uiat  I 
hope  to  «lo  is  to  tjnd  out  what  Is  the  cause  of  this  advan<e  in 
view  of  the  fact  that  the  supply  of  the  raw  material,  aix-ording 
to  the  report 

.Mr.  CLARK  of  Wyojning.  T  did  ni>t  hear  all  the  oomniunic:\- 
tiou  read,  but  the  part  I  heard  spoke  of  the  si-arcity  ami  not 
of  the  pric-e. 

Mr.  SMITH  of  .South  Carolina.  No:  both  the  itrice  and  tiie 
scarcity  art?  referred  to  in  the  communication. 

Jlr.  CLARK  of  Wyoming.  I  suggost  to  the  Senator  tliat  I 
do  not  supixise  Congress  could  sui  ply  the  defi<*iency  In  cotl'iu 
bagging  or  ties  any  more  than  it  could  supply  the  deficiency  in 
harvest  hands  when  the  farmers  of  the  West  harvest  their  crop 
of  wheat  br  other  grains. 

Mr.  S.MITH  of  Sonth  Carolina.  I  .ini  calling  attention  to  the 
fact  that  somebody  is  mauipiUating  the  market:  that  there  are 
2.000.000  bales  more  of  Jute  out  of  which  bagging  is  made  than 
thert'  was  last  year,  and  the  price  is  2  ct  nts  a  yard  higher  than 
last  year,  nihi  the  croji  of  cotton  on  which  this  bagging  is  to  be 
use»l  does  not  j>romi8e  to  be  as  large  as  it  was  last  year.  It  is 
Just  another  evidence  of  the  splendid  result  that  flows  from  the 
beneficent  protective  tariflT. 

The  VICE  PRESIDENT.  The  ix»lition  and  accompanying 
pai>er  will  he  referred  to  the  Committee  on  Agriculture  and 
Forestry, 

THE  T.VRIFF. 

The  VICE  PRESIDENT.     The  morning  business  is  closed. 

Mr.  SIMMUNS.  I  ask  unanimous  consent  that  the  Senate 
proceed  to  the  con.sideration  of  House  bill  3321. 

There  being  no  objection,  the  Senate,  as  in  Committee  of  tho 
Whole,  resumed  the  consideration  of  the  bill  (H.  R.  3321)  to 
retlnce  tari/T  duties  and  to  provide  revenue  for  the  Government, 
and  for  other  purposes. 

Mr.  LIPPITT.     Mr.  President 

Mr.  PF:NR0SEL  If  it  d«M>s  not  inconvenience  the  Senator 
from  RhcMie  Island.  I  should  like  to  have  a  few  minutes  to 
present  some  figures  relating  to  the  pending  measure. 

Mr.  LIPPITT.  I  understand  that  it  will  take  only  a  fcu" 
minutes. 

Mr.  PENROSH     That  is  all. 

•Mr.  LIPPITT.     I  yield  for  that  purpo.se. 

Mr.  PENROSE.  I  have  here.  Mr.  President,  a  bulletin  from 
the  Department  of  Comjnerce.  which  has  been  referred  to  in 
the  newspai)ers.  but  it  dix's  not  seem  to  rae  that  public  attention 
has  been  calleil  to  tbe  facts  set  forth  therein  as  fully  as  they 
deserve.  The  figures  relate  to  the  subject  of  the  short  colloquy 
I  had  with  the  Senator  from  Missouri  [Mr.  Stone]  the  other 
day  reganllng  tbe  amount  of  goo«ls  in  Ivondeii  warehouses. 

Firut.  for  the  information  of  the  Senate.  I  should  like  to  read 
a  part  of  the  explanation  given  l»y  the  Department  of  Commer<«» 
as  to  bondeil  warehou.sing: 

Tbe  bonded  warehousing  system  of  the  Fnlted  States  la  described 
by  an  accepted  authority  as  a  sv^tem  whereby  the  Government  extendi 
the  time  for  the  pavment  of  duties  on  Imported  merchandise,  retaining 
them  In  its  posaeaslon  meanwhile  to  secure  such  payment.  Initles  on 
Imports,  it  adds,  naturally  fall  due  as  s<Mn  as  the  goods  arrive  in 
port,  but  the  economy  and  convenience  of  impurtlnK  In  great  quantltl«^ 
and  In  advance  of  their  actual  re<iulr«ment  for  ronaumptloo  is  so  great 
and  the  immediate  payment  of  duties  would  often  Involve  sach  a 
large  and  umemuneratlve  inve.stment  of  the  capital  of  importers  th:\r 
the  principle  of  warebonsinir  if<^ls  In  (Jovemment  cnstodv.  with  a  re.i- 
BonaMe  extension  of  time  for  tbe  payment  of  duties,  has  been  adopted 
by  all  leading  commercial  uatious.  The  payment  of  duties  |a  aecuretl 
by  a  boad  given  liy  the  inip<irier  or  owner  of  the  goods  and  the  iroods 
are  then  said  to  he  '  in  iK.nd  "  and  the  |ila<-es  of  deposit  are  known  as 


iKmded  warehouses.  These  are  chleHy  warehouses  owned  and  eon- 
|r.>lled  by  private  parties  who  carry  on  an  ordinary  rtorape  business  for 
their  own  pn.tlt  the  Gov-rnroent  extending  its  authority  overT them  and 
iciHinin;;  u  virtual  j)o8K--Mlon  of  and  control  over  the  go^Kla  stored 
thTeln.  N"  person,  however,  has  a  rij:bf  J.,  keep  a  wareho\«e  for  the 
storajt,.  of  dutiable  co.>c«  unless  appointed  by  the  Secretary  of  the 
Treasury,  who  mav  revoke  such  appointment  at  his  pleasure"  ,\n  im- 
iwrter  mav  establish  his  own  private  warehouse,  but  It  must  be  ex-» 
cliislvely  devotiHl  to  that  purpos.-  and  under  char;:e  of  a  fnlted  States 
custorns  ofllcer.  The  warebouslnc  sv:  tern  as  applied  to  Imported  mer- 
.handlse  '•^"•■''"•rdlnR  to  the  wime  authority  first  adopt^  In  Great 
Britain  in  lsoi»  and  In  tlie  Inlted  States  in  1840  f  "^   "u  oit«i 

The  amo-,nt  of  meidiandise  remaining  In  waVehouse  at  the  various 
p,irts  at  t tie  end  of. each  month  is  reported  to  the  Bureau  of  Foreign 
and  DomcMlc  coiuaierce.  Department  of  Commerce,  and  published  la 
(he  .Monthly  Summu^.v  of  Commerce  and  Finance. 

So  much.  .Mr.  Picsident.  by  way  of  explanation  as  to  just 
what  is  meant  by  "goods  in  lK)nd." 

The  statement  i.'*siie«1  by  the  Department  of  Commeive  under 
date  of  August  4  is  t|uite  remarkable,  and  I  invite  the  con- 
.^iderallon  of  the  Senate  to  the  figures  which  I  recite  from  the 
bulletin: 


MEnciIAM.lHi:   RKVIAIMXU    I.V    bonded   WAREHOt  SES    OX    JIXE    30,    1913. 

Dkpartmkxt  OF  Commerce, 
.,       .        ,  Munltinaton.  D.  C.  Auiiu.it  i.  1913. 

^ear"7Mn  i^.u-t^'i"'P'^  '"  ""°?"^  warehouses  at  the  end  of  the  fiscal 
il?MStiM'i.oo  oD^T^  ?  l-'irZ.  ^■'*'"''  **>•'"  ''''*''■  l^^'ore.  the  total  belnj: 
ve^r  Ti  ^^!^  «^?i"^*  ?<jV00O..MM.  at  the  corrcs.wnding  date  of  last 
•md  Dom^X  .'^In"  ""^  'r*""  •'"''«'  '^l»«''t'«  <«  'he  B,ir.au  of  Forelsm 
'the  ™Vo!  V"""rT'  '»'.'PV»'"''nt  of  Commerce,  which  indicate  that 
dntv'ls  ,m,no^/r.^''.K  '"•'"!:  l*"'  articles.  uiK,n  which  a  reduction  of 
f  tho  JmTrT^  ■'^  *.''*'  «r"*''DS  tariff  measure  in  bonded  warehouses 
uantif^  n  rlw  •  P'-'^""*'  'h='n  •"'^'T  before.  Of  sugar,  for  example,  the 
v^fued  nf  it-  -  7L^'"'*'i*"r?  -'*■""  ""  •'»°«'  •''**•  77S.(H)0.O(M.  K>unds. 
XhantilnfJluu]  ;^i-  ^sa  nst  -.k..ooo.(,oo  pounds,  value<l  at  a  little  less 
ImiiukJ^  m!!!.ii  •  "  ■'"1"  •'"  "'  '""<  •"■•■■"■  Of  •*-«'  lohaco  the  quantity  In 
■  4  (HH  .^N.  ,  "T  *"r  -H' *><"»<•<'  pounds,  valu.d  at  »l.\-..0<Mi.o(\o  apanst 
i»f  rn«  .^  P«"'"l''.  valued  i,t  $i:».tMH».0(M>.  on  the  same  date  of  last  vear 
\t  iui -^uuuJ^''  nmountiji  warehouses  was  7H..Mjo...m)  pounds  valued 
H-mP..'.  -^V-  ?>•''''"'''  -'•».r.OO.<M»o  pounds,  valued  at  *12.1k.O.(.00.  «t  the 
«V^eh,m..'u  "^n  ■"*"^i  ?***''■  P'-'n<-lp«l  articles  of  which  the  ounmity  In 
hns  ..d  l!non"«,"^""''*'  ll'*-'''  are :  Slan.ifactures  of  tiber  (<l.icflv  bur 
Rflin^rt-J^ef  •»""'**■'"*•'"-  '"  »«••»«>.' «>^^.  against  $4.ooo.(mx.  6n  the 
same  date  of  Inst  year;  manufactures  of  wool.  $4  .rt.t  .'n.t  •  manufacl 
tuTl  "f  SVi^""'  »*;r'"*"'-  '"emicals.  aonrW  ll/iiHl-.liH; i  San  f 2c- 
u-.nnfnct.frJL-  V7  »^<^'? '"<»<>,:  fruit  and  nuts,  over  $2.0<N..(!S<.:  and 
.   lu.in.iracturefi  of  iron  and  ste,'l,  j:i,.-iiK>.ooo.      of  this  lar-c  ouantliv  T.f 

X;.  "lur  •lo'^lll'^r   ••:"V''"l"r   '"   ^^'^^   warebonJs'';    th"    co'u-ntrv 
of    «H    V  ,r    ■„   •1"^""»V,*.'"""-**'^'*-*-  »'■'■*"«•  «7-'.-4«J.S78  on  June  30 

\i^J  ti'  iKi'^i*^*"!  »J-'i»v».0«.0  worth  U  dutiable. 
N    at    f he^l^r?  «/  v'   *''C-  "I'-'-'-l'apdlse   now   remaining   in    warchou.ses 

"    l45'-^    MH    J  \^^    *"    nurchandlS4-     In     N.nded     warehouses    against 
»-Jj,-oO,<JOO  at  the  corresponding  date  of  last  year. 

Mr.  SFTHERI^VND.     .Mr.  President—— 

The  VICE  PRESIDENT.  Ihn^  the  Senator  from  PenuMl- 
vaina  yield  to  the  Senator  from  I  tah' 

Mr.  PENROSE.     I  do. 

Mr.  SCTHERLAND.  If  the  Senator  from  Pennsvlvania  will 
|>erinit  nie  to  inicrruiu  him  at  that  l)oint.  I  wilisjiv  that  I 
have  information,  which  Is  entirely  accurate,  to  the  effect  that 
mere ,18  now  lu  the  Ixmd.Hl  warehouses  of  New  York  $-soO(M»0OO 
Ji.'m.-.?/w.'^*^!\-''**'  ''"^'*'**   "•""•    ^'^"^'»   amount    to   betweeu 

Mr.  PE.\Rt)SE.  I  have  no  doubt.  .Mr.  President,  that  this 
Jiccumulatlon  in  the  bondetl  warehouses  is  increasing  by  leai.s 
an.l  bounds.  ^     '         ' 

Mr.  SITHERLAND.  And  if  the  Senator  from  Peunsvlvanfa 
«^ill  |.ermit  me  Just  to  a<ld  a  word— it  will  only  take  a  moment— 
of  rourse  the  duties  under  the  iiending  bill  are  greatly  reduce<l 
.;md  as  nearly  as  I  can  estimate  It— and  it  is  only  an  e«tiini|ite— 
»r  the  diities  are  pai<l  ui»on  the  goo^l.s  now  in  tlie  bruided  ware- 
iiou.ses  of  New  York  under  tlie  pending  bill  instejtd  of  under  the 
existing  law.  It  will  mean  a  loss  to  the  Government  of  anywhere 
from  |l.^,.OOO.oOr>  to  ^M.miO.OOO.  '  >  .)  >ueic 

i.n^''*"  *'^^^'"<^»«K-    I  fhink  the  Senator's  estimate  Is  too  low)    I 
a\e  some  figures  here  sh<.wing  the  loss  of  revenue,  but  I  sliall 
('rin'.S       '  ^^''"^'^  ''^'  '■^'^•'^'"^  them,  because  they  are  easily 
This  statement  from  which  I  have  been  reading  continues ( 

tK.J!s  nVthE'':!)!^'?**^  .*;71''  °'  t^hacco  in  bonded  wareho.i.ses  at  all  the 
*  I -.  .-u.  .MK.  ^^Jll"^  f-'<>.r,«Mi.(H>>  worth  was  at  New  York  ;  and  of  he 
»  h"kmh.o  ..  *?h"'.  ?r.  n''"/'^^  f0,.>oo.0Ot>  worth  was  at  New  YdVk 
f.e  *  rt  -.)<hS5>^«*'  I'hlladelphla,  and  $2,750,000  worth  at  B<»ton  |Of 
»\o.ajniM.  I  ^K*"/^!'-  "'  ""^  ^^'  *J>.000.fK)0  worth  was  at  Bostwn 
tV;*  V.  r.-  TJ*^  "'J"**'  ^''^^-  "I"  »-'.OOO,0(K)  worth  at  PhlladelnSja' 
time  is  m.?l'n'^'"^f*^  merchandise  In  Umded  warehouses  at  the  pre>nt 
..\^  .*^  "i"'^*.  ^ll»*°  <l'Juble  that  in  warehouses  Immediatelv  nrior  to  ihP 
n  MQ-*^"!  of  the  tariff  i.^wa  of  ISW  and  IsfM.  fl vrtlies  J^eater  tian 
in  IM»,.  and  about  I'O  per  cent  larger  than  In  1909.  "'^^"ter  man 

Mr.  STONE.     Mr.  President i 

I  7^"^.   V?}^    PRESIDENT.      Does    the    Senator   from    Rhode 
Island  yield  to  the  Senator  from  Missouri? 

f.  .     x?7*l^^,- ,  ^'''**"  '  "^<^  ^  <^'*J  "ot  know  that  the  Senator 


«  .Yr  y^^^'^-     luleKS   the   Senator   from    Missouri   merely, 
to  gi%n  ^^''■"^y/^*^  *^^'"  '"«•  "  ''''Qute  or  two,  I  should  prefec! 

Mr'  ?Tppi^-r^  v^'"*'^*'  V,^^  ^'^  "^^"''^  "'«  ^^^^  ^or  a  moment. 
•»ir.  J..I11111.     \  ery  well. 

time  ■  ?^m^;  J  ^^i^  ""/  "^'1'""  ^^^  ^""^  ^«''  •-»">•  l«iK«l»'of 
tin  e.     I  (^u  not  umler  tlie  circumstnnces  make  any  resiM.n.*; 

•Ui^sv^'bT T '""''f  H^  *^**  Senator  from  Pennsylvania' {.mT. 
wm.Th.'to?!<  ^'^^/"  ''"x*  i'Mo  Ahe  RtcoBD  in  c.mne.-iion 
1  Ji.,^  .  ^""^''''  ^'"'""  l'»'""«.vlv.iuia  has  sai.l-tluit  Is  all 
I   can  have  time  now   to  do-a   short  extra- 1   from  a   kuhhU 

nv  orthe%t'!rr7^-  ''^^^-'-''^<^  '»•  Ripre^ilathe  ';^t^ 
IN.  of  the  State  of  New  \ork.  on  April  li'..  1<)13.  This  s,KHH-h 
18  along  the  general  line  of  the  s,^hes  thait  have  luvu  u.^le 
here  on  the  other  side.  I  shall  not  stop  to  read  it.  but  I  Xu 
ask  to  Iiave  it  ius^^rted. 

Mr.  PENROSE.    -Mr.  Pn-sident.  the  putting  of  a  sneivh  of  « 
Member  of  the  House  of  Repres^MitativU  in  !he  .InKv^aing^'j 
he  Senate  i.s  slightly  inegular.     Who  is  the  distinghisbcl  gon- 
tlcmun  who  is  the  author  of  the  piiHluctiou?    I  did  not  hear  the 
Souator  from  Missouri  meutiou  his  uame. 

.Afr.  STONE.     I  stated  that  it  was  Representative  W.u.i.ix. 
?.:i  •  1     .  \    l^   ''^  "   ^^^'■t  extract  'rom  an  address' of  his, 

wlucU.  Instead  of  readiuir,  in  order  to  save  lime,  I  should  like 
to  insert  in  the  Rlcord.  It  criticizes  this  bill  and  states  that  it 
would  result  in  the  curtailment  of  iudustr>-  and  enten.ris.?  and 

?...,.  t>  '^",*'^  V''"*^=  ^"""^  ''■*^*'*  ^^"^  '^a^*^  '»«'»  l^oaring  here 
lioin  d;iy  to  day  from  the  other  side  of  the  Chamber. 

<intLl\")      I    of   "^Vvoming.     Does   the   Senator   indorse   ihe 
.statement  he  desire^  to  put  in  the  Recobd? 
Mr.  STONE.     No. 

,  nt'f;  Vi^^JJ^''  ^^  W.voming.    I  do  not  think  anything  sliould  Imj 
M     v'^V.vi;'''^"  1'"'*^*^''  '^  ^''^^  "'*'  iu<lors«.ment  of  a  Senator. 
\r .'  M  1  T,V:'     /IV-  ""t  '**''"■  ^^■^•"  tl'*'  '^''»ator  wid. 
h^  .  nr  ..T   .,     1'/  ^^'^'^''"'"P-     I  «'i*i  I  thought  nothing  should 
nf J.f     r        '**♦;  "*^*,OR"  of  the  S<'nate  without  having  the  indorse- 
ment of  some  MemU'r  of  tlie  botly. 

.Mr   STONE.    Oh.  thi.^  has  the'indors<>ment,  I  am  «|uile  sure, 
Wyoming''*'"'' ''"'    ^'""'"    ^'^''»"'^^'^^""**i    -"'J    "»«>    Seiuilor    from 

PresidiMi't^*^''*^^^"     ^   ^"^   "''^   ^"'^"'   ^^^""^   ^^^  article   is.    Mr. 

U'im^iVwV'^''  of  Wy..niing.     I  am  quite  sure  the  Settator  from 
>\yomiug  docs  not  know  what  it  is. 

1.^'^!.^'  ^'J^^^'**'"^^-     ^  **"  "***  '^"^^^  ^^'^at  •»  '«'  a"«l  never  l>efore 
ue.'iii  or  it. 

"\lr    «T!\^x^.i.^?fc..^*'*'^'*'^"^'  *^*''*  '•^^"y  '»*  <l«»i<e  diverting, 
onler.  ^**-^^'^^^''^^     •^'•-  I'tosident.  I   ri.e  to  a  question  of 

«f??o'^.^'^^'^  PRESIDENT..  The  Senator  from  Omncvtlcut  nill 
state  his  <iuestion  of  order. 

cl.fiHl '^/iV^*'i/'^^^^^%    *^^'-  J'«*''^i«l™t.  Uie  morning  busiues?,  has 
closed,  the  Senator  from  Rhode  I.slaud   jMr.  Lippiit]   has.th.-     " 
floor,  and  Is  an.xious  to  i.r^K-ee<l.     The.se  matters  are'  lik..|v  to 
7lZJi!T    "  considerable  delwte;  and  I  objcnt  to  the  Se».i:,tor 
from  Lljode  Island  yielding  further  to  anv  S<'nator 

wf;,!^  h  i^^"  I!*"'  I'"'  «^»"«<»r  from  C.Hine<ti(Ut  objtvis  to  a 
Senator  holding  tho  floor  yielding  to  another  Senator.  That  is 
a  new  jK'rformance  in  the  Senate. 

Mr     I{RANDE(;EE.      Except    by    unanimous   consent.  «fter 
morning  business  is  closed.  . 

Mr  STO>E.    Mr.  President,  in  view  of  the  flurry  on  the  other 
side.  I  will  not  luoceed  further. 

.r.u'^  /'"'I'ITT  Mr.  President,  the  subject  about  which  I  am 
going  to  speak  Is  a  very  technical  one,  and  I  desire  to  discuss 
It  for  the  most  part  in  a  tec-hnical  manner.  For  the  pur|K>se 
of  brevity  and  in  the  interest  of  a  conue.te<l  statement,  I  should 
much  prefer  that  I  be  not  Interrupted  during  the  delivet-v  of 

With  any  Senator  any  question  In  c-onnection  with  them  th;it  he 
may  desire  to  br.ng  up. 

Mr.  President,  there  are  three  textile  industries  whose  volume 
makes  them  imiwrtant  factors  in  the  activities  of  this  country, 
the  manufacture,  of  cotton,  of  silk,  and  of  wool,  and  I  proiH)8e      . 
to  consider  what  Tseems  to  me  the  capricious.  Illogical,  and  differ 
eut  methods  used  in  applying  duties  to  these  three  industries 

Ihe  annual  prtnluct  of  silk  manufactures  is  alK»ut  ILXXIOOOOOO 
of  wool  and  wool  nianuf.ictures  about  $700,000,000.  and  of 'cot- 
fon  manufactures  $800.000.000- something  over  a  billion  and  a 
half  dollars  at  the  mill  door.  This  value  is  greatly  Increased 
by  the  time  the  products  reach  the  hands  of  the  actual  con- 
sumer. In  a  shirt  that  sells  for  $1.50  there  is  34  cents'  worth 
of  cotton  cloth ;  In  a  suit  of  woolen  clothes  selling  for  $23  there 
is  $4.7S  worth  of  cloth;  cotton  cloth  that  nets  the  uiill   12} 
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C*nt8  Is  worth  25  cents  ou  tbo  retail  counters.  It  woold  seem 
a  modfrate  estimnfe  to  say  that  $3.0Q(»AXa>.0(.K)  of  our  annual 
turnover  Is  repn-seuttil  by  these  textiles. 

Mo  •  1  fiO  p<^r  ttMit  of  the  wage  enrners  of  my  own  State 
nre  ^  ,1  in  these  Industries.     C>n  our  l)<>rder  line,  and  with 

Its  »nburb»  ji^rerlappius;  Into  Rh^nle  Inland,  is  F'all  River,  the 
larsert  center  of  ciKton  mnuufacturing  in  the  country;  a  few 
inilfH  to  the  east  in  New  H^nlford.  where  the  tine- yam  factories 
,iTe  '  trt  the  north  i-*  the  Bla<kstone  Valley  and  Worces- 

ter; !  riw.-iy  from  us  are  the  great  textile  cities  of  lx>well 

and  Ijiwren^*e.  What  hni»{»eus  to  tht-j*  Industries,  therefore,  is 
an  important  mntter  to  the  country  at  large.  :ind  to  Rhode 
Island  in  particular. 

TARipr  mixciPLrs. 

The  first  step  In  prepnrinj:  a  consistent  tariff  Is  to  decide  upon 
the  pfinciple  ufKni  \vhl«h  it  is  to  be  nuide.  So  far  as  protec- 
tionist?; an'  ron^erne<l.  tills  has  not  l>een  a  dilBenlt  question,  as 
It  h-ns  been  their  purpose  to  write  a  tariff  intendeti  to  give  a 
reasonable  i  'ce  to  the  products  of  Auiericau  industries  in 

Anierlean  u    ... 

The  opiHinents  of  this  poller,  however,  have  many  objects  In 
view.  At  one  time  thoy  were  uucondltioBnl  free  traders,  but 
ci>Ti.«*i8teut  free  tnnle  In  I>ractlce  is  impossible  in  this  countrj-,  so 
lone  as  it   i.s   i)roi'«)se<l  to   raise  revenue  tl  '     ■  custom- 

hoii^s.  S(«  that  this  iHilicy  rnxtu  be«.anie  trans'  ■  the  doc- 

trine of  a  tariff  for  revenue  only.  To-day  many  additional  ot)- 
Jf^-tf*  h;i       ■  '_'-    •    1.     Mr.   UrtDEBWooD,   In  an  article  In 

the  IikI.  of  February.  1912.  states  his  purpose 

wjK  to  n^liKf  iiujt.  [^  ami  to  destrf»y.  or  at  least  to  che«:k, 

iiioijo|v>lifs.  He  pi  ,  •  .• ;  to  acvumplish  this  by  so  manipulating 
the  rates  that  imi>ortatlons  of  substantially  10  per  cent  would 
n'siilt — a  theory  tliat  he  d*     -  '     1  as  a  r  *  tive  tariff.     His 

i»l»j*Ht.  therefore,  was  to  li  the  imi  us. 

Tresidont  Wilsrm.  tn  bis  lirst  message  to  (Viugreaa^  also  pro- 
IHis;>s  to  destroy  iiK»nopoly.  ".We  bave  built  up."  be  says,  "  a 
set  of  privUesres  and  exemptions  from  competition  behind  which 
it  was  easj  bj  any.  even  the  cmdest  forms  of  combination,  to 
onraalw^  BMmopoly,"  but  he  also  proposes  to  accoaiplisb  other 
re-sults,  I  larly  to  increase  exports.     "We  must  build  op 

trade,  e-x,  ,  — y  foreign  trade."  he  8;>y»,  And  etficiency  Is  to 
be  tthtaiued.  etB*;lency  of  the  most  extreiue  sort.  It  is  not 
eui'iigh  to  his  exaetin^  nature  that  we  should  be  the  eqnal  of 
others  in  this  reiiiei.-t.  but  we  must  be  "  masters  of  competitive 
supri'mary.  belter  workers  and  merchants  than  any  in  the 
Vforbt"  Duties  are  also  to  be  laid  u|)on  luxuries  as  distin- 
gui.Hbed' from  neces-sities,  and  finally  the  tariff  is  to  take  the 
place  of  scboolbooka  to  pr- ^  '••  ■       luent.     "The  ob- 

ject of  the  til  riff  duties  h-  be  effective  com- 

I't'Mtion,  the  whetting  of  American  wits  by  contest  with  the 
wits  of  the  rest  of  the  world."  he  says.  In  addition  to  all  this, 
a  dli<tiuctlon  Is  to  l>e  drawn  between  helping  that  i>art  of  an 
individual's  aetlvif"  '  ioh  are  spent  in  pwdacing  and  that 

part  of  his  activit.  h  are  spent  In  coiismalMg.     Consump- 

tion is  to  be  given  the  preference  over  pnxinctlon.  which  can 
only  mean  for  each  one  to  sell  cheap  wliat  be  bas  to  sell  that 
he  may  buy  cheap  wh«t  be  has  to  buy.  ^ 

To  acrwiipHsb  all  tbew  reanlts  by  the  sin  i)ie  expollont  of 
wrltimc  <we  d«ty  of  10  per  eeat  ot  20  per  cent  or  .W  r'er  rent,  or 
>\  !i Mtever  It  may  l>e.  ag-ainst  one  particular  article,  seems  like  a 
dimmlt  uiMler»tMnd1nR.     It  must  letid   to  variable  frea^  is 

for  the  time  b^ng  one  object  or  another  becomes  the  ,  i- 

"  ve.  and  th.at  Is  what  we  find  when  we  comi«re  the 

t.  f  these  three  textiles. 

TAaTiiro  TasATHKTr  or  tkxtitxs.  , 

They  are  all  ahni'ar  In  the  operations  needed  to  carry  them 
on.  They  emplosr  machinery  built  ui>i_)n  similar  principles;  the 
i4will  and  knowledge  of  the  lalH^rer  Is  of  the  same  general  kind; 
the  worker  frequently  goes  from  one  industry  to  another  as 
opi>ortunity  presents  Itself.  Many  mills  use  more  than  one  of 
these  raw  materials;  there  are  cotton  mills,  so  called,  whose 
nunmil  bill  ft»r  silk  is  larger  than  for  cotton;  there  are  wooKmi 
mills  that  use  cotton  largdy  as  a  raw  material.  Nevertheless, 
wc  find  a  duty  of  45  per  cent  pat  upon  silk  cloths  of  all  khids 
without  discrimination,  a  duty  of  35  per  cent  put  upon  wottleii 
•  ■  ■  "f  all  kinds  wlthotit  discrimination,  but  when  it  comes 
t  II  it  has  t>een  thought  necessary  to  grade  these  duties 

w>  that  they  run  from  a  minimum  of  "i  per  cent  to  a  maximum 
of  :X)  per  cent,  with  an  average  of  perhaps  16  per  cent,  less 
than  oae-balf  the  dut^'  uiK»n  wooleiis  and  about  one-third  the 
^!0!tjvfon  silka.  alUumgh  the  average  percentage  of  wages  to 
tbe  total  cost  of  BMinufacture  Is  the  higbest  in  the  cotton  of 
any  of  the  three.  If  the  Ou«u8  Bureau  is  to  be  relied  uiwn. 
the  labor  cost  in  cotton  i*  24  per  cent  of  the  total,  as  against 
21.8  per  cent  in  silk  and  but  IS.T  per  cent  in  wwl. 
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Which,  then,  of  all  these  varlo  >  •  '  ■<  r<5  that  the  authors  of 
this  bill   have  proposed   for   tbei  •  -.    is   the  one  that   gov- 

erned this  distribntion  of  taxation,  or  protectioti.  or  revenue 
among  tliese  three  similar  indtistries?  Is  it  because  one  ii 
more  of  a  luxury  than  another?  If  so,  to  what  individual  in 
this  i.'ountry  is  cotton  cloth  more  tieces«nry  than  w<:»<>len  cloth? 
If  it  is  the  principle  of  luxurj-  which  justifies  a  single  un- 
graded duty  of  45  p«"  cent  on  silk  cloths,  but  necessitates  a 
graded  duty  running  from  7.5  per  cent  to  30  iier  cent  on  cotton 
cloth,  what  theory  justifies  so  arranging  thiit  cotton  duty  th.it 
the  labor  in  the  most  ornamental  fabric  has  the  least  protec- 
tion of  all  the  products  of  the  l.x>ni.  regardless  of  what  their 
raw  nuiterhil  may  bel  Certainly,  a  piece  of  cotton  goods  s«'il- 
Ing  for  $1.50  a  yard  is  as  much  a  luxury  as  a  piece  of  silk  tli.nt 
sells  at  the  same  price. 

"  We  have  built  np  a  set  of  privileges  and  exemi>tions  from 
coiiiiwtition  behind  which  it  was  eaiy  by  any,  even  tbe 
crudest,  forms  of  combination  to  organize  monopoly."  says  Ntr. 
Wihioii.  Si  '  leralllies  are  easy  to  make,  but  if  the  exjieri- 
ence  and  c  :is  of  these  industries  are  to  be  re;i«Ml  ni>oa 

for  their  vcriticntion.  they  will  bo  hard  to  prove,  for  the  facts 
are  that  never  In  the  liistorj*  of  the  world -was  comjielltlon  so 
keen  in  these  industries  as  It  is  at  this  very  moment  There 
was  a  time,  not  long  buck,  when  a  merchant  had  a  strong  hold 
upon  the  bailaess  of  his  immediate  neighborhood,  but  fre- 
quent, rapid,  and  <  heap  commnulcatlon  has  abolished  all  that 
The  wholesale  merchant  in  Chicago  and  St  Louis  makes  prices 
for  his  com|>etltor  in  New  York  on  one  hand  and  In  San  Fran- 
cis«"o  on  the  other.  The  circulars  of  the  mail-order  house  po 
from  one  end  of  the  country  to  the  other.  A  merchant  in  his 
office,  usiug  his  telephone,  obtains  prices  from  a  doaen  comiiet* 
ing  manufacturers  witliin  an  hour. 

nXTILES    XOT    kiO.VorOLIES. 

To  control  monopolies  can  not  justify  the  application  of 
these  unequal  duties,  for  surely  these  textile  Industries  are  not 
monoitolized.  An  Increase  In  the  number  of  silk-making  estab- 
lishments from  483  to  843.  as  the  census  rei»crt  shows  occurred 
during  the  10  years  ending  in  lyOO,  is  good  evidence  tliat  eoiu- 
l>etition  has  not  been  done  away  with  in  that  Indu-stry.  There 
Is  certainly  no  monopoly  of  the  cotton  mitnufacturlng  industry 
which  stretches  from  one  end  to  the  other  of  the  Atlantic  sea- 
board., in  which  some  1,324  separate  establisliraents  are  en- 
g:iged.  and  in  which  the  largest  Individual  establishment  con- 
trols less  than  2  per  cent  of  the  total  machinery. 

In  woolens,  the  existence  of  O'vi  independent  estaldlshmeiifs 
affords  ample  guaranty  of  competition  In  an  industry  whose 
product  Is  otdy  some  40f >.< h n >.♦  nn).  but  If  anyone  Is  dlspose<l  to 
cite  tlie  American  Woolen  Co.  as  objectionable,  it  would  not  se«in 
to  be  dau^erttus  wben  its  production  only  constitutes  some  12 
per  cent  of  the  total  aud  wheji  its  financial  results  show  that 
for  the  first  124  j-ears  of  Its  existence,  out  of  gross  sales  amoniit- 
ing  to  $40»'.,'S32.U»0,  the  entire  dividends  received  by  the  capital 
Invostetl  in  it  were  $23.*»2.').I)12,  or  an  inci^ease  of  only  4.79  per 
cent,  which  the  public  had  to  pay  for  w<K>len  ck»ths  over  what 
they  would  have  had  to  pay  if  that  cai)ital  had  been  satisfied 
with  no  return  at  all. 

If  there  is  need  of  further  evidence  of  active  competition 
nothing  moi^e  conclusive  could  be  asked  than  is  coutalueil  in  the 
report  of  tbe  Tariff  Itoard  upon  wool,  wliere  they  show  tliat  t»n 
a  certain  number  of  w»X)len  fabrics  which  would  have  *"st 
$11S.74  to  land  from  abroad  duty  paid  In  New  York,  similar 
domestic  fabrics  were  selling  in  this  country  for  |fl0.75;  and 
in  the  cotton  report.  wl»ere  the  board  obtained  the  prices  In  this 
country  and  in  England  of  .some  loU  difTereut  sam|>les  of  cotton 
cloth,  which  showed  the  suri'rising  result  tliat  in  spite  of 
higher  labor,  more  costly  plants,  and  more  ex|»enslve  supplies, 
more  than  one-half  of  these  fabrics  were  selling  In  this  country 
for  a  lower  price  than  they  were  In  Hn.i:!and  on  July  1,  r.>ll. 
To  be  sure  the  conditions  In  the  two  countries  on  that  date 
were  very  different  I'uder  the  lnflui«acc  of  dull  busine-s  the 
active  competition  of  domestic  mills  had  forced  American  pritvs 
to  an  unprofitable  t>nsls  and  the  industry  was  not  prosi»erou8. 
Many  of  the  mills  were  running  at  a  loss.  Fall  River  was  said 
to  have  lost  12,000.000  ujwn  its  manufacturing  business  in  th.it 
year.  England,  however,  was  having  the  loost  profitable  periinl 
she  bad  enjoyed  for  many  years.  Though  such  conditions  can 
not  be  expected  to  citntluue.  nevertbeU^^s  that  such  a  situation 
could  exist  at  any  time  Is  ample  evidence,  it  seems  to  me,  to 
any  fair  minded  man  of  the  prevalence  of  the  niost  intense 
domestic  competition  in  these  industries. 

Even  tbe  Ways  and  Means  Committee,  desirous  as  they  were 
to  make  a  case  to  Justify  tbe  radical  changes  in  cottons,  could 
not  claim  that  domestic  prices  were  lncrease<l  by  the  amouul 
of  the  duty.    One-half  of  that  duty  was  all  that  they  ventured 
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to  suggest   as  the  additional   price  which  the  tariff  iput  npon 


cotton  goods  as  shown  on  page  46  of  their  handbook.  And 
even  this  guess  of  the  effect  of  the  duty,  the  Tariff  Board's 
report  showed  was  probably  entirely  too  high.  i 

The  fact  Is,  Mr.  President,  the  more  we  examine  the  situation 
as  It  .•ipr)IIes  to  these  textiles  the  more  we  are  iforced  to 
Bdndt  that  the  height  of  the  duty  does  not  measure  the  cost  of 
protection.  These  duties  are  simply  the  constabulary  that 
guard  the  gateways  and  police  the  channels  of  •\merlcan  com- 
merce. When  protection  Is  nee<1od  they  are  there  to  protect, 
anA  when  Jt  Is  not  needed  they  are. as  harmless  and  Inoperative 
as  ^villnge  policeman  dozing  on  a  park  bench  In  th5  noonday 
sun.  ^■— ^  j 

TEXTILE     rBOFITS.  i  ! 

It  has  frequently  been  represented  that  these  textile  Indus- 
tries were  enormously  profitable;  that  all  that  was  ^ecessjtry 
to  make  a  man  rich  was  to  have  an  interest  In  one:  and  In  some 
parts  of  the  country  |ierhai>8  that  idea  Is  still  enkertained. 
They  are  not  so  regarded  in  .New  England.  The  risk  uttending 
the  oiK>ration  of  textile  mills  Is  well  understood  there,  and 
there  Is  no  scramble  on  the  part  of  Investors  to  buy  textile 
stocks.  There  is  scarcely  a  mill  In  New  England  wh^se  stock 
can  not  be  bought  on  a  basis  materially  less  than  Its  l-ei)roduc- 
tlon  cost,  and  this  has  been  the  case  at  almost  any  [time  ftjr 
many  years.  The  highway  along  which  textile  growth  has 
passed  Is  strewn  with  wrecks.  During  the  testimony  before  the 
W^ays  and  Means  Committee  on  this  subject  In  1008,  the  present 
8i>eaker  of  the  House,  then  n  member  of  that  committee,  asked 
about  the  millionaires  of  North  .\dams.  At  the  very  time  he 
asked  that  question  the  Arnold  Print  Works  of  that  toiwn  with 
an  Investment  of  millions,  the  beauty  and  novelty  6t  whose 
fabrics  have  never  been  excelled  by  .-iny  textile  plant  here  or 
abroad,  was  In  the  act  of  making  an  assignment,  and  jits  prop- 
erty has  passed  Into  other  hands  with  scarcely  a  dollar  being 
realized  by  Its  stockholders.  ! 

Four  or  five  years  ago  there  was  a  short  period  dt  unpre- 
cedentedly  profltnble  busin<>ss  in  cotton  manufacturing.:  and  the 
prices  of  cotton  fabrics  went  so  high  that  the  condition  jvas  very 
much  regretted  by  the  people  permanently  enga::e<l  In  \he  bnsl- 
ness  and  was  a  source  of  considerable  .•inxietv  to  them.  The 
result  was  a  temporary  rush  of  people  who  had  not  had  experi- 
ence to  build  mills.  Tlie  natural  effect  was  overpnxlutjtion.  for 
anyone  can  start  a  textile  plant  who  has  the  capital  and  feels 
so  disiK>sed.  There  Is  no  monoi)oIy  of  raw  material,  of  location 
of  m.iehinery.  or  of  any  of  the  things  that  are  necessary'to  make 
the  venture.  i 

Nothing  can  more  clearly  show  the  risks  of  the  buslrtess  than 
the  exiKTlence  of  a  mill  built  id  New  Betiford  at  that  iime  un- 
der the  .•iusi)lces  of  one  of  the  most  exr)orienced  mill  lianagers 
in  .New  England,  the  two  and  one-half  niilllon  stock  df  which 
was  oversubscribed  at  a  price  of  102J  within  a  few  dats  of  its 
being  offerwl  and  sold  at  107  before  a  wheel  had  been  thrned  in 
the  null.  Although  equipi)ed  with  the  newest  aud  mostiefflcient 
machinery,  built  In  one  of  the  most  progressive  sectionfe  of  the 
jNew  fcngland  textile  business,  and  its  management  putjinto  the 
hands  of  experienced  people.  It  has  not  yet  been  able  tjo  jvay  a 
single  dollar  In  dividends,  aud  its  stock  could  be  bought  last 
April  for  $52  a  share.  ■ 

Success  in  this  industry  is  not  merely  a  questi.»n  of  luodern- 
ness  of  machinery  or  technical  skill  In  manufacturing.  It  more 
Often  depends  uiK>n  the  skill  of  the  merchant.  The  Intelligent 
or  fortunate  purchase  of  supplies  and  marketing  of  brodtict 
success  In  forestalling  the  changing  fashidn  of  the  market  con- 
uuce  as  murh  or  more  to  profitable  results  as  dws  the  compara- 
tively slight  economy  that  can  Ik?  made  between  one  mifl  and 
nnotner  in  the  actual  pro«-ess  Qlt  manufacturing.  It  Isiwith  a 
reognition  of  these  condition.^;  as  they  are  and  not  as  thi?y  have 
ar  limes  t>een  repres»>nfe<l  for  p.irtisan  or  other  purr>o^s  that 
we  must  approach  an  equitable  revision  of  these  textile  sched- 
ules. I  do  not  believe  that  the  T>eople  of  this  country,  from 
^natever  source  they  get  their  living,  whether  from  agriculture 
or  otherwlw.  will  be  satlsfletl  to  see  any  con.siderable  portion 
or  inese  important  manufacturing  Industries  transferred  to  an- 
other oountiT.  I  believe  that  having  seen  the  possibility  of 
conducting  tbem  here  it  w.)uld  be  intolerable  to  our  comtnercfal 
IK.  1**  "^  *"*'''  conditions  e8tablishe<1  as  would  make  It  iK>fr 
Bible  for  cotton  grown  In  the  United  States  to  be  ient  to 
fcurorx*  th,nt  It  might  be  returned  to  us  as  cloth.  I 

\\e  h.nve  heard  lately,  from  Democratic  sources,  a  great  deal 
sbout  elhclency.  Through  the  President  and  through  the  Secre- 
tary of  Commerce  the  most  extreme  standards  have  been  set  up 
ii!  .K  '•  "'*''"«'''"'^-  that  it  will  not  be  out  of  place  to  consider 
wne  ner  this  bill  has  been  made  elBclently.  To  attain  efficiency 
•  wi<le  range  of  Information  is  neces-sary.  Our  Industries  con- 
iiuuaily  of  late  years  have  been  growing  more  diversified  and 


complicated,  and  In  none  is  this  more  thie  than  of  these  textile 
iiKlustriea  I  have  been  curious  to  know  from  what  source  or 
pased  upon  what  information  the  authors  of  this  bill  selcMed 
the  particular  rates  they  have  rather  than  some  others  to 
apply  t(.  these  textile  industries,  and  I  have  seen  no  evlden.-e 
or  ;ui  attempt  to  base  them  uiKin  exact  Information.  Un  two 
of  them  very  elaborate  reiwrtg  have  bi^n  made  by  the  Tariff 
Board,  contamlng  statements,  some  of  which  are  correct  and 
some  are  not.  But  the  committee  has  made  very  elabon.te 
argumenis  apiinsts  these  reiK)rts,  totally  condemning  and  re!,^>t- 
Ing  them.  They  have  not.  however,  substituted  any  other  kind 
of  expert  Investigation.  They  have  employed  ceri.in  so-called 
Ireasury  experts.  These  are  not  men  who  have  orbven  claimed 
to  have  any  particular  InformatioTi  about  the  toc-fcnical  manu- 
facture or  Uie  variations  of  cost  in  these  fabrics^  ihev  are 
men  who  have  information  in  regard  to  the  way  duties  have  bi^en 
collwtetl  under  recent  tariff  laws,  but  ihey  are  not  weavers  nor 
spinners  nor  textile  merchants.  The  committees  have  held  hear- 
ings, but  they  certainly  have  not  followed,  nor  even  claime<l  to 
follow  in  most  cases,  the  advic-e  received  from  this  source.  None 
of  the  committee  members  are  textile  experts,  it  is  easy  to 
argue  about  partisan  tariff  theories,  but  to  ajiply  them  equitably 
is  a  different  matter.  Schedules  made  with  8u<h  iusuthcient 
Iireparatiou  naturally  would  be  tilled  with  incongruities.  Let 
us  .see  the  result. 

BESl'LT   OW   CUAKOK.      "    i 

The  mo.st  imfwrtant  thing  In  regard  to  this  cotton  bill,  aud 
the  thuig  everybody  interested  in  the  matter  wants  to  know,  is 
what  the  result  of  it  is  going  to  be.  When  the  Ways  ami  Means 
(x)mmittiee  presented  their  first  bill  on  the  subject  in  1911. 
they  .-iccompanled  it  with  certain  statements  as  to  its  effects 
uiK»n  imjiortations.  They  have  made  some  slight  changes  in 
ithe  details  of  the  bill  as  it  appears  to-day.  but  they  have  not 
niatenally  changed  the  plan  upon  which  It  is  written  nor  tlieir 
estimates  of  its  results.  In  1911  their  estimate  w-.s  that  It 
tvould  increase  imriorts  from  $2S.417.441..'iU  to  $39.HW,s(uj,  an 
inerea.se  of  $10.74ti.3.',l>.  Their  prediction  to-day  is  that  tl»e 
present  bill  will  increase  imfwrts  from  $24,35JS,36o  to  flUiMlt,- 
.000,  an  increjise  of  .<12..'-rf;s.Olo.  As  applied  to  a  total  consump- 
tion of  $800.00<MK)0,  this  increase.  If  it  is  correct  and  if  tli.it 
Is  all  the  result  there  Is  going  to  be,  need  not.  to  my  mind,  cause 
any  advocate  of  i>rotection  any  great  anxiety;  but  the  question^ 
Is,  Is  it  correct? 

It  Is  the  most  Imptirtant  statement  that  has  been  made  In  con- 
nection  with   the  cotton   schedule.      Persevered   In   during   two 
years,    it   must    represent   the   committee's   well-matured   l>elief 
as  to  the  effect  of  their  action.     It  has  undoubtedly  been  .ac- 
cepted by  such  of  the  public  as  have  given  the  matter  consid- 
eration as  correct,  and"  their  judgment  in  regard  to  the  wh-^lule 
has,  to  a  large  extent,  probably  been  affected  by  this  statement 
I   want   to  explain,   therefore,   exactly   how   that   estimate  was 
made,  for  an  examination  of  the  reliability  ot  those  methods  will 
8h«^l,  I  think,  a  greafdeal  of  light  uj>on  the  thoroughntKs  or 
otherwl.se  with  which  this  subject  has  been  treated.     In  doing 
so   I   am   going  back   to   the  cotton   bill    of  1911.   because  the 
meth(^s  there  used  for  making  these  calculations  are  the  ones 
that  In  substance  liave  been  followed. since  then.     That  method 
was  the  same  throughout  all  |*art8,of  the  cotton  and  woo!  bills  . 
of  that  year,  as  was  stated  by  Mr.  U.ndlkwood  iu  his  remarks 
ui)on  these  bills;  so.  as  an  illustration  of  it  I  confine  my  ex- 
planation to  the  predictions  of  imports  covered  by  i»aragruph« 
3  and  5.  on  i>age  52  of  the  Ways  and  Means  Committet^'s  re|»o'rt 
upon  cottons  of  July  2fi.  1911.     Tlwse  two  paragraphs  contain 
duties  that  apply  to  »jme  $407.000.O(»0  or  about  two  thirds  of  th:; 
entire  cotton  manufactures,  excluding  hosiery,  and  the  prt'dUtion 
Is  mflde  that  under  the  then  proiKsed  law.  with  its  radical  re- 
ductions, the  Imjwrtations  would   r>e  |1.3.931.fl00  for  tbe  year 
1912.  as  compared  with  predicted  importations  of  $12.«ls.ifi(>'ff 
the  present  bill  remained  In  force,  an  Increase  of  only  $].2»J:{  410. 
When  it  first  ai»peare<l  I  could  not  find  any  clear  statement  of 
the  method  by  which  these  figures  had  been  made,  either  in 
the  report  itself  or  In  the  explanations  which  were  made  about 
It  during  the  debate  In  the  House  of  Representatives.     In  order 
to  satisfy  myself  of  the  basis  for  them   I   finally  went  to  the 
statistician,   Mr.   Parsons,   who   made  them,  and   fnnn  him  ob- 
tained the  exact  figures  upon  which  this  c-alculatlon  was  based. 
I  have  here  a  table  showing  these  fij^res  in  oetail.     I  will  not 
read  them,  as  there  are  too  many  of  thei.i  to  be  followed,  but 
I  ask  that  this  table  and   the  detailed  explanation   that   goes 
with  it  may  be  printed  as  peirt  of  my  remarks  (Appendix  A). 

In  substance,  this  Is  what  happened :  Jnder  the  McKlnleg  bill 
of  1SS8  the  avenige  duty  uiwu  the  imports  of  tbe  articles  these 
paragraphs  represent  was  47.17  per  cent  for  the  ye.r  1892.  Un- 
der the  Wil.son-Gorman  bill  this  rate  was  reduced  for  tbe 
year  1890  to  41 .04  per  cent  a  redaction  ot  5.53  per  cent  which 
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nF»ii;f<^l  In  •nim'  Ifv  r»"?'«iHl  iroportatleaa.  I'mler  the  UIU  now  in 
f«ni-.»  for  the  rwir  l^'l"  ibo  aranipe  rate  on  imi>.»rt.iti.ins  whj» 
4:1  Ml  i»er  rem.*  mill  Mr.  rar>unis  ewtimatwl  th.it  niHter  the  i»ri>- 
p<M<><l  hill  <.r  mil  tbo  Mvi-niOP  duty  for  VJl2  would  \*e  L'4.51  per 
eei  t.-a  n-^lii'tion  <>f  l7.:»o  i>er  cent. 

ir*w.  hf  evolvwl  the  >■<■— ilBK  theory  that  tl»e  <  banco  of  Itn- 
IM)  taiioiiM  .-^lusejl  by  a  rt4«ft1oii  of  ;>nictican  •  1**  I'er  «'ent  to- 
da  r  would  l»e  in  eiaet  firoportlon  to  the  rh.inzo  rau9e<l  by  a 
r*«  ?i«-tion  of  .%»  per  cent  Jii  years  airo.  The  ti;:ures  whkh  he 
mule  Jip  niKl  whi<h  th»«  Way*  ainl  .M«*an«  rouunittee  atTeptfHl 
tw  .  years  ago  nml  wliii  h  ihey  have  cinitiiiuo.'  to  ar.vpt  e\^r 
«irrn.>  thiit  ilate  and  whi«h  the  ^^ll«n^•e  <'«>:iimitloe  of  this  b^-ly 
ha  I  accepted  atid  up«»n  which  thi»ir  rei»ort  upon  this  subjo  t 
he  V  to-da>  -  '  i^se*!  have  no  more  .i>iin<lation  than  a  xiuiple 
at«  tiatlcal  ii'>i>  made  ai'oonlinz  t<»  fh<»  riil*»  <>f  three.     No 

•e  «Hlt  ha«)  h*  te  of  :ill  the  rhaiiL-     '  vc 

aci  tiffed  In  tin    ; ;ifacture  iif  lhe;<e  :i: . .  .  ■■'t 

20  jreara  of  procre«i«.     It  In  nsHuniMl  that  taktus  r»l  per  cent  i>tt 

of  the  nMrsta  of  aafely  at  tb.  fa  duty  of  nearly  .V»  iier  cent 

•-•••  V.  tr<  nso  ta-fcolflS  to  hav.-  the  wiiite  pn»i»«'rtloual  effect 

,e  of  IS  i»er  <ent.  thai  .  ulj*  deej*  into  the  heart  of  the 

of  tlicj*  artit-lcj*.  will  have  t<vduy.     It  secma  to  me 

th)it  It  Is  not  necesMrtry  to  do  any  ujor**  than  tlrarly  state  this 

1  to  absolutely  destroy  any  wcljrht  that  predktlou  may 

f  siuifile  m:ttlH"n'arK;il  ral-ulations  cnrri»>tl  ut  l»y  the  nilo  "t 
tbtee  are  a  iiositive  jniidc  to  the  result  of  tariff  «  ha  uses,  how 
«a*y  the  whole  c|uei*llun  lK"<ome>4.  We  uo  loujrer  neeti  any  In- 
Tf  itiiRt'  "  (•  .        St  rf  production  here  and  abroad;  we  no 

lo  icrr  ■  ifttii  of  liilMjr  is*  In  America  and  Knglaiul; 

ivrlainty  «to  not  ue*Hl  a  tariff  l»oan!  to  sj^-ml  months  trying 
prtK'ure  accurate  statoiuentH  of  these  conditions.     .Vll  that  it 
ner-emmry  to  do  Is  to  eet  a  hlRh-scho*)!  pniduute  who  Is  ki>o«! 
matlHMiuitlca  and  '      '      i  rtcurc  out  a  f  -       --tions.     In 

<o|i*'«>i-|i  \nM>nthisc>  iittluU'  in  tbet  '  vt-  Kkcord 

July  L*N.  i;»ll.  In  ni'iy  t«>  tpiestioi>-»  fron  ■.!•.  the  chair 

injin  of  the  Ways  and  .M^tiu.**  t'ouunittce  c\i :  ibat  thi«se  e» 

ti^iatc-M  for  the  cotton  }«cluilulc  were  inajde  exattly  the  same  as 

re  the  CMtimatM  for  the  wo<      -        '    '  v   and  that  when  the 

»vf»>i  •*  h«>tliile  wHs  betas  8»iinii  ^   expert.  Mr.  BdcCoy, 

vctllochci-k  the  tik'urcMif  .\ir  r  i>d  goes  oa  to 

ais  was  not  utves-sary  fur  the  c<>ti  •  dule.  because. 

Msis  there  was 

^    lie  mcth'xl 
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of  thrt<e  works 
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referring  to  the  wool  sn-hedule.  with  that 
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need  oi 


iiiK  for  the  ex|M*rt  asraiu.  a!« 
•Ikmld  praJtwa  the  ssuoe  result.  J.s  a  |>u.' 
pi  afWiltioB  unqoealionaltiy  this  is  s«>.  The  ru 
tl »  Mane  way  whether  it  is  applied  to  the  wool  s«.-hetlulc  or  to 
tl  F  c«»ttoii  si>h«<dule.  and  If  anyone  believes  that  such  a  simple 
e^<e«li<*nt  as  that  Is  all  that  is  ntctsaar>-  to  get  accunite  results 
ibi>«  iiniMtrlaut  (|u**r«iion  there  te  certainly  no  nceil  for  cem- 
ts.  Mr.  I Mnawooo  was  further  ask»N|  If  the  ci>ni 
.-,    ...  iiv   intpiiry  of  others  who  are  familiar  with  the 

cdtlon  bii-  >  rci:ard  to  probable  im|>ortatii>us,  and  he  re- 

1>1  »"»! : 


I   will  stay  to  thf  K«BtleiBao   that   I   har^  not   li»*i"lr»H! 
iH  to  how  much   trie  ■•■ 
au»«"   I  find,   with  a   i 
r'<tt:<'(ion  at  all,  that  it  mt> 

So  we  have  this  «»t!i<  i:(l   ^ 

imrts  was  arriveil  at.     It  Im><'< 


f  th«>  manu- 
'  lauKir- 
:f  tD«re 

f  of  how,*hls  pre<!iction  of 
!e  ,  r«>bU.n  In  inathe 
•  .  ,\-  >>l  and  of  cotton.    This 


It 


nntlcs«  aiM>lied  alike  to  the  pnnli..  i- 

ni|itheinatk-al    nieth<Hl   haxiiiK   been  discovered,    the   use  of  ex- 
is  the  opiiriOB  of  tho>>e  en^atfcd  In  the 

-      -      T- 

UOW    TO  rtSDICT   BEsrLTS. 

M>en  e  that   the  only  etMmt  nethod — and   under 

tlie  circiiu  «s  we  have  a   risht  to  expect  elilelemT' — u|>i>n 

«fiich  to  base  a  pn-diction  on  this  ImiMirtMUt  matter  is  a  study 
the  coui|titrative  prices  here  and  abriKid.     So  far  as  affect- 
lile  iuiiKtrtationa  goes,  averages  convey  \ery  little  information. 
l;se  Is  not  bought  and  sold  by  average  prlci'S.     Tr;;n»- 
...-  ,.!ii*'nd  uiKm  the  actual  price  of  actual  arti»-les.  ami  the 
ly  tray  to  detenuiue  the  eflfti-t  of  these  mo«>t  radical  chan;:e« 
kiild   be  to   know   what   the   relatioa   Is  between  the   prices 
t'V-day   and   what   they    ha\e  been  over  a   aeries  of  years 
this   country    and    In    other    couir  There    has    been 

o  years  during  which  it  has  been  |k  . ..  .^  for  the  Ways  and 
lleana  Committee  to  imike  such  a  stmlr.  If  such  data  had 
b  len  obtained  and  deductions  drawn  from  their  study  on 
which  to  hnae  eetiouites  of  this  kind,  they  might  have  some 
b  tsis  of  pffohnhillty.  Hut  to  put  behind  an  estimate  made  up 
M  1  thU  lias  been  the  weight  of  the  prestige  of  the  great  Com- 
B  lltee  on  Ways  and  .Mejiiis  of  tiie  llouse  of  Kepreseutatiret. 
with  uo  coaptote  statement  of  the  ground  upini  which  it  was 
njade.  thua  lanvlng  ihv  public  ii>  a'>>umc  that  it  wa^  made  ou 


Intelligint  ground,  seems  to  me  little  .««hort  of  criminal  misrep- 
renentation.  I  «lo  uot  accuse  the  Mcmlters  of  the  House  of 
ItopMaeiita lives  wIjo  wc;  ~  for  Ihis  kind  of  calcula- 

tion  of   kuowiu-,;   mlsrei  :     •  ■  'r  do    I    accuse   any   of 

the  Members  of  this  btnly  of  any  smh  thing,  for  I  can  not  be- 
lieve but  that  tue  ami  all  of  them  must  have  been  eitlrely  Igno- 
rant of  the  basis  of  this  pre«liction.  but  It  certainly  has  not 
lnspire<l  me  ^^  on  of  the  ctticiency  of  the  way 

lu  which  this  ;  >triKtc^l. 

If  anybwly  Is  still  In  doubt  as  to  the  utter  unreliability  of 
tliat  metho<l  of  calculation,  I  have  siipplciueidotl  the  table  thM 
shows  the  cabulutloos  for  the  exact  re<lucti«Mj  in  tlutles  with 
another  table  showing  what  the  lui|tv'ri;Hi"iis  would  have 
been.  tigtue»l  by  exactly  the  siune  motho<l.  if  liic  duty  had  been 
redui-ed  to  1  iW  cent,  nod  this  table  shows  that  under  that 
ui«  '  '  r  estimating  liu|»orts.  with  practically  no  'luty  at  nil, 
th.  orts   of  cloth    \vt>uld     )uly    have   lucreasotl   I'J.tHT ,t5D"J, 

which  IS  cither  such  a  manifest  absurdity  or.  when  you  con- 
sider the  uudisi.iitod  fact  t»f  the  higher  cost  of  lais.r  and  other 
Items  of  cost  in  this  co.untrj-.  Is  such  a  «*onipUmeut  to  the  cth 
ciency  of  tlu«  .Xiufrlcaii  nuinufacturer  and  lalMuer  that.  If  true. 
I  should  »!iip[io-^c  evcrvbo<ly  would  be  »;Ui>ti'>d  to  do  liuthlui; 
at  all  about  this  scheilule. 

If  wbat  I  have  said  here  Is  correct,  wc  .ipproach  the  subject 
In  entire  Igiioranix'  of  what  tlie  results  arc  going  to  be.  I 
will  not  pretend  to  foretell  them.  I  know  of  uj  uicthtHl  of  ar- 
riving at  a  result.  In  t'auada,  with  an  ad  valorem  duty  of 
practically  24  i»er  cent,  alnnit  the  same  as  the  authors  of  this 
bill  claim  their  duty  Is,  44.7  |>er  tvni  of  her  manufa<iure:'  of 
cotton  fabrics  arc  lmiH»rt«'d.  If  that  Is  any  guhle.  and  44.7  i»er 
cent  .'  lifactures  are  ini|M»rt«><l.   it  would   mean 

over  i.  I  do  not  believe  that  will  h;;pIH*i..  but 

I  do  believe  that  li  this  bill  Is  in  force  for  any  Icuulh  of  lime 
either  the  ci>st  of  production  here  will  have  to  l»e  re^luced  oi  the 
lmiM>rtatloiui  will  be  eiiorinonsly  greater  than  aii> thing  that 
has  s«»  far  I'een  •  Iiu|»«trtalloiJs  will  come  in  a  flood 

when    the   p  >lut  i    where    imi>»)rt;itioiis  are   iKWslble. 

Tariff  tluties  can  l»e  changed,  up  or  down,  without  any  appre- 
ciable effctt  if  the  changes  occur  above  the  line  (.f  |>o>-8ibU'  im- 
portation, but  the  instant  the  |>oint  Is  rcuchetl  where  price.* 
or  coi             -  It   profltable   to   bring  cloth   from   abn»ad 

liien  !•  low.     As  an  example  of  the  kind  of  condi- 

tions whk-h  are  likely   to  produce  such  effects  uu  ai*count   of 
what  Is  hapiteuiug  In  Italy,  as  given  In  the  Boston  New*  Bu- 
reau of  July  17.  I'Jl.'i.  may  be  Instructive: 
ir.tiiA>-  col  ION  TixTiit  lai  >T 
Tb*'  m.»fl.r  of  fart  way  In  »M  b   tni-"!*  or 
foruK'.)  U  amailDK  In  ^ 

Tho  ill  f  ormnliln?  "n- 

■uittrrs  i,(  wOli-lal  r«rorO. 
■■d  »KTt^m*mt*  tn  i-nntrol  j 
of      .  1  Ml"    ir 

at  u  tbU  »i' 

la     i.<iti>|.«-    it^    u     iHiiiia    •>.-    uni  LuoijiAiOC    of    il1<!    . 

of  aupply  aitd  deatand  anil  la  thouctu  to  Ih 

Tb«  lat>»t  exiiuple  uf   the  aort  U   the   r> 
tru>t    in    ItnU        rx»t;ill<«.    which    rre    given 
throiixh   lono'ilar   rcptTt*.    »how    titat    th*   tnist   or   •rndlfnie   will   con 
tritt  :;.S4>o.U4M>  <<pln<iles  out  of  4.57.*>.tcJ5  In  tlio   Itat     -  "n  iaUuHtrr 

pMrfvi-ie  is  formall.r  slated  to  le  to  "•  reKiilaf**  t>r- 
•    stxxla  in   Ital.T  ••  by  n>«trl«-tlnj:  outj 
nerally  •'>i«|(>matUini:  the  lrt(l«>  In  n 
ui   in-   marki-t.      It  U  ht»i>^<l  to  l»e  ablo   to  iiiiiiiiui/< 
gi  liur.  the  |M>rii>dical  cri!*es  in  the  industry. 

The   trti!<t    lx   to   last   live   yar*       .Ml    tD'-mlx-r*   are   r!'i<i'i    ••oiinrt   to 
adhere  to  ml*^  i  itabHalwrt       I'erlodlcal   re|v>ri«  will  b<  v  nil   no 

that   ilo>   <t:iti..ti.Hl   coadllion   of   the   trade   may   l>e   a>  ■    known 

The   ?  ra'-es   a!'  •■«   of    the   (-oti»n    textile    trader.    th<- 

flr^t  «'  •  Ttant  t>-  -     nning  and  the  otli<'r«i  toini;  wenvlns, 

printing,  .otd  sinl.ihlnK.  Tb*'  >Mi<ii>'ate  t>*cin?<  o|M>ra t lon.o  with  a  ithort- 
tim'"  •<  bt  •liiie  iiui>o!«ed  upon  all  i£ombera,  reiiuirlng  closini;  down  one 
extra  da>   every  t»o  weckSw 

Probably  the  dutie*  under  this  bill  tiiul  apply  to  the  bulk  of 
these  Italian  cloths  would  not  be  above  12}  |)er  cent.  What  an 
opt»ort unity  with  only  such  a  l>arrier  ns  this  between  this  great 
.Vmericau  market  for  cotton  cloth,  the  most  valuable  market 
for  such  couiiiindiiics  lu  the  world,  would  Ik;  given  Italy  to 
relieve  her  con;iesiion.  With  the  consent  of  their  Government, 
her  manufacturers  have  cimsttlldated  their  industry  Into  one 
com|>act  and  formidable  coniiucrcial  machine.  Their  first  step 
has  l>eeu  to  reiliK*  their  pnxluction  by  stoppin;:  their  mills  for 
one  day  each  two  weeks.  But  to  thus  stop  i»roduction  is  ex|ien- 
slve.  for  It  means  uot  merely  the  loss  of  profits  on  one-twelfth 
f  the  output,  but  It  means  that  an  additional  |>erceutage  of 
x«l  charges  that  go  on  whether  the  mills  run  or  not  must  be 
adde«I  to  the  cost  of  the  pnnliict  uf  the  other  11  days.  I  do  uoi 
know  the  cost  of  making  pMnls  in  Italy,  but  undoubtedly  it  Is 
no  more  ttiuu  It  is  here,  aiwl  probably  i-onsiderably  U>ss.  I  ha|)- 
pened  to  staml  on  the  street  corner  l>eslde  an  Italian  workiutin 
returning  from  his  work  a  few  days  ago.  I  a^ke<l  him  why  he 
had  come  to  this  country,  and  he  said,  "  Two  dollars  a  day. '.     I 


•1  «vtvUnitr<  ar- 


I  •  h        iai  to  all  <one^ri»ed. 

J  ai     u  of  a   cotton   tL-stil<! 

with    htatl<«flc«l    aceuracy 


and   Rail 
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raid.  "How  much  in  Italy?"  nnd  be  replied,  "Eighty  cents  a 
day."  Now  that  the  jwllcy  of  tliese  Italian  mills  can  be  con- 
trolled as  a  unit.  h«>w  much  more  profitable  It  will  he  for  them 
to  take  the  surplus  they  are  now  getting  ind  of  by  ^topping  and 
fsend  It  to  a  ninrket  like  that  of  this  country  If  the  sytcriflce 
they  have  to  make  do<^  not  exceed  some  12  or  l.'t  pef  cent. 

Mr.  UjfDKawoon.  In  his  magazine  article,  says  that  with  our 
Industries  accominodatetl  to  importations  of  io  pir  cent  they 
wonid  never  have  to  stop,  because  In  periods  of  aull  business 
a  little  reduction  In  price  would  enable  them  to  roilace  the  im- 
ported goo«Js  with  their  domestic  product,  and  thui  they  would 
always  have  at  hand  the  ix>s8lbillty  of  an  lncrease<  market.  A 
I'toplan  dre.'^m  of  academical  o<juiIibrlum.  What  t  Des  he  think 
wotijd  hai»i>en  under  the  slight  margin  he  pniin  ses  to  erect 
ppninst  the  enterprises  of  Kngland  when  the  ext -eniely  pros- 
perous tinie.s  she  Is  .now  enjoying  afo  reversed  nui  in  order  to 
find  an  additional  ontlet  she  only  has  to  make  a  sli?  ht  reduction 
In  pricf»  to  open  up  to  l>er  our  markets  for  nn  additi\  tml  quantity 
of  nierclinuclise  over  the  10  j)er  cent  that  he  projnses  to  allot 
to  her?  .\  ivducflon  of  10  or  ir>  per  cent  In  priw  o  dispose  of 
a  temporary  surplus  to  the  markets  of  this  country,  and  so  avoid 
glutting  the  channels  of  her  regular  trade,  wotlurbe  a  small 
price.  lndee«l.  for  her  merchants  to  pay  to  enable  tljeni  to  retain 
their  rt»gnlnr  profits  In  their  regular  markets.  I  jsnggest  that 
the  Senators  on  the  other  side  of  the  Chamber  who  represent 
States  having  great  cotton-manufacturing  industr  es  give  this 
■ome  couKlderation  In  deciding  how  far  they  want  to  go  in  sup- 
port of  a  bin  that  Is  so  manifestly  fouudtnl  ui»on  en  or.  ' 

WHAT     ACTCAL     BEDCCTION     IS. 

In  addition  to  a  knowledge  of  wliat  importatlo  is  will  occur 
under  this  bill,  the  next  most  Imi>ortant  lnformqti(  n  is  to  know 
jtiflC  what  changes  In  duties  have  actually  b«>en  made  by  It. 
On  p.igo  175  of  the  Senate  TarlCT  Handbook  the  iquivalent  ad 
valorem  for  1!>12  under  Uie  present  law  is  put  <»)wn  at  42.75 
per  cent  and  under  the  proix)sed  law  It  Is  estimited  at  25.81 
r»or  cent.  The  inference  Is  that  the  average  n  duction  pro- 
posed ts  the  dilTerence  between  these  two  rates,  or  a  rtnluction 
of  IC.IM  i>er  cent,  practically  17  |)er  cent.  This  would  be  an 
average  re«luction  amounting  to  alxtut  40  i»er  cent  <  f  the  present 
duties.  In  reality  the  reduction  is' very  much  gr<nter.  In  tlie 
first  place  tlie  rate  of  42.75  i)er  cent  there  given  U  r  the  present 
law  is  the  average  r.ite  at  which  s«)me  seven  and  one-half 
million  dollars'  worth  of  goods  were  Imported.  There  Is  no 
evi<leaoe  to  show  that  this  small  amount  of  imj  ortations  are 
Imported  In  the  same  proiMirtioiml  quantity  that  t  ie  more  than 
four  htindnxl  mlillons  of  cloth  made  In  this  cout  try  Is  nianu- 
facturt>d :  and  unless  they  are  tills  rate  Is  not  an  a  "curate  repre- 
sentation of  the  actual  |>erceatage  of  duty  thatf  exists- under 
tlie  present  law.  There  is  every  reason  to  supisse  th.i.t  these 
Imitortations  follow  largely  the  line  of  lowest  (  utlcs  10  each 
cl:isslflcation.  I  think  that  Is  the  case.  althougL 
figures  to  i)rove  it.  but  we  do  know  that  in  a  verv 


of  commonly  made  fabrics  the  duty  Is  50  per  -ent  or  more 
Many  such  cases  are  cited  In  the  Tariff  Board's  report,  and  I 
believe  if  we  had  tlie  accurate  statistics  they  w(  uld  show  the 
average  prote<>tlon  of  this  cotton  schedule  has  b<  en  ever  since 
1^1)7  In  the  nelghborho.Kl  of  50  i»er  cent  or  mo:  e.  Moreover, 
the  average  duty  of  25.K1  f>er  cent  given  In  that  table  for  the 
new  law  can  not  Ije  the  correct  average  rate  of  tils  bill  as  ap- 
plied to  the  goods  manufactured  in  this  country.  It-  Is  an 
estimate  made  by  a  system  of  figuring  that  if  I  cared  to  take 
the  time  I  think  I  could  easily  show  to  be  uttt  rly  erroneous 
of  the  rate  that  would  apply  merely  to  the  smal  amount  esti- 
mated to  be  imported  untler  this  bill,  which  amoi  nt.  I  think.  I 
have  already  demonstrated  is  utterly  unreliable.  I  have  here 
a  table  showing  ail  the  different  rates  of  duties  ir  the  proi>osed 
cloth  8che<lule,  the  average  of  which  is  represeu  ed  to  be  tills 
25.81  per  cent 

CoffoH  r/ofA  duties,  paraaraph  tS7,  Senate  jAlL 
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Cotton-cloth  duties,  Senute  hill — ("emlnncd. 

D\itie*  flm  loor  olaaMC  DnUea  last  four  el 

7.5  4a 
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12.  S  fg 
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10  >                            22.6 

li.5  2i 


8jl05 

ia.i2 


8)200 


1.8f)7..'!0S.20.".  l.y  1.3.12  per  eent  eqaala.  .  '^i^ 

140,25.''.,41."J  l.y  25  per  cent  e«i;;al> ^.12  '35, 

Total L 2M.  U03,  ril.T29 

284.002.51.3.29 ^2.037,6.-j.i.72-'  e*ijnls  1S.J«   per  eent.  t 

Aporoiioiatc    average    proiecttuu    on    clota    ui&uuructurcd    in  ■  I'ultcd 
States.  13.93  per  cout.  V 

It  sliows  eight  clas.ses  of  i:r.iy  gtwds  and  ci.aht  dasse*!  of 
colored  goods.  Adding  each  uf  these  columns  and  dividing  by 
the  number  of  duties  slu)V\s  an  aver.iRe  of  17.S  per  cut  for  the 
gray  cloth  and  20..3  per  cent  for  the  ooloretl  cloth,  the  a\Oriige 
of  the  two  being  19.05  per  cent,  or  nciirly  7  per  cent  less  thau 
the  average  given  in  the  handbook.  Hut.  while  this  sliou^a 
much  lower  average  than  the  Laiullxiok  gives  fcr  the  new  bill. 
It  is  not  in  itself  it  correct?  way  of  .getting  at  the  .-iverage  rste. 
because  the  last  four  ratt's  givcu  lu  each  column  arc  vciy  much 
higher  than  tJhe  first  four  rates  Ih  each  column,  and  those  high 
rates  apjily  to  kiuds  of  cloth  of  which  there  are  relatively  very 
few  manufactured.  They  apply  entirely  to  cloth  composod  of 
yarns  finer  than  No.  41»,  the  production  of  which  is  small  In 
comparison  witJi  the  production  of  yarns  coarser  than  No.  49. 
On  imge  43  of  the  Tariflf  Hoard's  reiwrt  are  figures  taken  from 
the  census  showing  the  total  produclioii  of  cotton  yarns  in  this 
country,  and  they  show  that  out  of  a  totiil  uf  2.037.G5:i.722 
i>ounds  only  l.">7.2.'>5.429  pounds  are  finer  than  No.  41.  As  the 
board's  division  Is  made  at  No.  41  and  the  bill's  classifications 
divide  at  49,  a  considerable  portion  of  this  157,000.000  iniund's 
would  bo  covered  by  the  duties  ot  the  first  four  clas-ses  of  this 
table.  It  would  be  jierhaps  not  out  of  the  way  to  assume  that 
at  least  17.O0O,OC»O  jwunds  was  so  included.  We  would  then^fore 
have  only  $bout  140.000.000  pounds  to  which  the  last  four 
classes  of  ditties  apply,  as  against  1 .8f»7.n0S.2fi3  pounds  to  which 
.the  duties  of  the  first  four  classes  apply;  or.  in  percentages, 
'the  duties  of  the  first  four  classes  apply  to  ab<^mt  03.12  i»er  ceut 
of  all  the  yarns  manufactured  in  this  counttyr.  and  the  duties 
of  the  last  four  classes  apply  to  only  6.8S  per  cent 

PROPOSED  DITT  ONLY   16  PEE  CENT. 

The  average  of  the  duties  of  these  first  four  clashes  In  both 
the  gray  and  colored  column  is  lo.l2  per  cent,  and  the  average 
of  the  duties  in  the  last  four  classes  in  both  colunuis  is  25  i>er 
cent ;  and  the  average  of  these  two  duties  based  upon  the  (louuds 
of  yam  which  t^iey  represent  is  13.03  i)er  cenL     Hut  some  cor- 
rection would  have  to  be  made  lu  this  figure,  because  the  fine 
yam  Is  more  valuable  per  pound   than   the  coarse  yarn,  and 
because  we  have  no  means  of  knowing  to  what  extent  the  value 
of  each  is  lncrea.«ed  In  cost  in  the  process,  of  weaving.     Very 
large  quantities  of  both  das.ses  of  yarn  are  used  to  make  com- 
mon fabrics  lu  which  the  percentage  of  additional. c«ist  for  weav- 
ing  would    proliably   not    vary    much.      Bift    very   considerable 
quantities  of  both  classes  are  used  In  making  fancy  or  figured 
goods  In  which  the  increased  cost  for  weaving  Is  enormous,  and 
I  think  there  are  materi.iily  more  of  the  yarns  under  No.  49 
used  for  this  purpose  tlian  of  the  finer  numbers.    In  any  event, 
the  diflference  between   the  quantities  pro<luced  of  yams  that, 
come  under  the  first  four  classifications,  ."s  compared  with  those 
of  the  last  four  classifications.  Is  so  enormous  that  the  average 
duty  must  necessarily  be  very  much  nearer  the  lower  figure  than 
the  higher  one.     I  do  not  know  of  any  figures  anywhere  from 
which  an  absolutely  correct  estimate  of  this  average  duty  can 
be  obtained,  but,  judging  from  these  figures.  10  per  cent  as  the 
average  certainly  would  not  be  too  low.  and  that  Is  very  dif- 
ferent from  25.81  per  cent,  which  the  committee  claimed  is  the 
average  under  the  bill.     It  is  perfectly  evident  to  anyone  who 
will  examine  this  table  that  this  figure  of  the  committee's  can 
not  possibly  be  correct,  because  out  of  the  10  different  duties 
in  the  table  there  are  only  3  of  them  as  high   as  this  com- 
mittee figure,   and   these  3  apply  to  the  verj-   finest  numbers 
of  yam  that  are  spun.    I  doubt  If  tlie  production  of  such  yams 
Is  as  much  as  2  per  cent  of  the  total  production  In  the  country. 
If  the  actual  protection  to-day  Is  48  per  cent  and  10  per  cent  fs 
what  is  afforded  under  this  bill— and  I  think  these  figures  do 
not  exaggerate  the  conditions— then.  Instead  of  the  moderate 
reduction  tliat  the  handbook's  statement  would  Imply  has  been 
made  in  this  schedule,  a  reduction  from  42  per  cent  to  26  pe»- 
cent,  what  we  actually  have  is  a  reduction  from  4S  per  cent 
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nt,  or  to  nNout  f>fMHblrd  of  the  pr<'«»nt  iluty.    That 

i..  is  ahHolutelv  n'rre«.t  I  do  uot  pretend  to  ssy.  but 

It  iinKh  Dcarar  rtfiresents  ehangt*  that  have  been  made 

liiM  l.ii:  than  Is  9n««rted  by  any  Qtnires  that  have  been  put 

U>r{\i  l>y  till'  authors  of  It  I  think  Is  Indisputable.    Their  state- 

'  -.  <tlmate  the  changed  condl- 
.  be  carritxl  ou  If  their  bill 
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■  mt's  a   law 

KX^MPLCa   or    CHAXCZS. 

As  ni»  example,  a  rery  common  fabric  made  In  large  quan- 

H  both  North  and  South  Ijj  a  40-liuh  SO  by  SO  plain  cloth, 

:liiiijt  o.I»0  yanU  to  the  pound.    The  duty  under  the  present 

I*  uii.'ter  the  previous  one.  is  3  ceuts  a  running  yard.    The 

t.f  smh   a   cloth   in   Knglaud   last   I>eoembor.   under   verj- 

itiil>le  coiiditions  of  trade,  was  something  under  (»J  cents  a 

I  have  no  doubt  there'  would  l>e  ni;uiy  in^riods  when  that 

\\  \vi»uld  sell   in   Kngland  at  0  cents.     The  duty   under  the 

.Mit  bill  would  be  rJJ  iM'r  cent,  or  three-quarters  of  a  cent 

yard,  which  is  n  re«luctlou  of  75  I'er  e-enl  of  the  duty  now 

>  another  e^caniple.  take  a  30  iiKh  S4  by  124  sateen,  weigh- 

0.75  \.ntU  to  the  po'.ind.  a  fabric  which  fairly  represents  a 

cou'siilerable  group.     The  duty  nmler  the  present   law   is 

<-.«tits  |H-r  running  yar«l.     Under  the  pro|H>.-ied  la<%-  It  would 

I7J    i>er   cent.    pnAidt-*!    the   examiner   in    the   customhouse 

eil  a  sami'le  of  it  which  showetl  the  yarn   ■  -        .   "lally 

The  tine  yarn  In  It,  however,  would  i  very 

cloj»>  to  the  dividing  line  «>f  the  classes,  and  a  very  slight  error 

the  .  iflon  would  mike  the  duty  on  this  cl«nh  12*  per 

r.     1  K«  of  it  in  the  era  of  high  prices  in  England  in  the 

ng  of  I'.tl  I  was  S.s  cents  i»er  yanl.    At  a  duty  of  17*  j>er  cent 

1  would  be  1  34  cents  iteifyard.  or  a  re<hiitlon  from  the  i*ref»- 

duty  of  ::33  rents  i^T  yard,  a  nMuction  eipml  to  tJ8  |>er  cent 

the  present  duty.     However,  if.  as  might  readily  b^  the  case. 

examiner  found  that  this  cloth  came  under  the  12J  iM'r 
t  duty  clas.M.  the  duty  would  be  l.l  cents  a  yard,  which  would 
1  retluctlou  of  3.77  cents  a  yanl  from  the  present  duty,  e«iual 

reduction  of  77.4  i^er  cent  from  the  duty  now  |>ald. 
ti^sm  or  ci.AS3iriCAriox. 
h.ive  discussed  so  far  the  character  of  th*  ao-calletl  infonua- 

which  the  e«numittees  have  given  In  regajd  to  this  bill.     I 


endeavore«l  to  show  how  inaccurate  an«l  misleading  It  la. 

^ant  now  to  dlscnss  what,  from  a  practical  standinilnt.  I  t>e- 

e  is  the  most  serious.  Illogical,  and  Inix.  usable  provision  of 

bill.  an«l  that  U  the  particular  factor  of  cost  that  has  lH*eu 


»i»>d  to  clas.slfy  cloth.  This  classification  has  l>e?n  made  to 
de  •<'nd  entirely  npon  the  tlnest  nun>ber  of  yarn  of  which  the 
cl«  th  is  coniiKMied.  and.  dep«Mi<ling  ui>on  this  feature  solely. 
cl«  th  has  ItH-n  divide*!  into  eiirht  classes. 

loth  whose  tlnest  number  of  yarn  Is  not  flner  than  No.  9  has 

utv  of  7§  jier  cent  ad  valorem:  containing  y.irn  from  0  to  19. 

I*r  cent :  from  19  to  3i>.  12i  iH»r  c?nt :  from  3;>  to  49.  174  l*r 

4!>  to  .'9.  2«i  i^er  cent :  .'9  to  79.  22*  iH>r  cent :  7'.»  to  99.  25 
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cent;  ami  above  W.  27*  iht  cent.  When  this  cloth  is 
bliarheil,  contains  color  in  any  form.  Is  figurtnl  or  mercerized, 
2i|pt-r  cent  is  added  to  the  rate  of  each  of  thv^se  clHs.«es. 

fion  here  Is  that  the  only  Important  element  varr- 
cloth  or.  to  be  nioH'  exact.  v;;ryinir  the  lalxir  i'ost 
as  conii>areil  with  other  costs  is  the  dlffen^niv  In  the  fineness 
of  the  yarn.     That  un<lonbttMlly  is  a  «ause  of  variation  of  this 
co|it 'in  making  cloth  Just  as  It  Is  In  making  yarti.    But  It  Is  by 
me'  only  cause  of  snrh  variation  nor  In  very  many 

calces  I  -i   lmp«»rtaut  cjui^e.     The  great  development  that 

brs  taken  pla^^-e  In  th"  mnnii«iilation  of  cotton  during  \he  last 
qi  arter  of  a  century  has  been  the  dei'or<tl«Mi  that  constant 
ex|XTiment  :md  incn*!ipe<l  experience  has  made  i¥>«sible  to  apply 
the*e  fabrit^,  so  that  to-day  starting  with  a  very  inferior 
flJw  material,  so  far  as  pric<»  Is  concem«^l.  some  priKlitcts  of  the 
cotlf)n  hxMn  both  for  wearing  and  divorative  punxises  rival  In 
itity  the  products  of  wtx>l  and  silk. 

t  is  In  this  development,  so  far  as  this  country  Is  concerned, 
thht  New  T  1  has  taken  the,lead.    The  fierce  competition  tho 

ton-mai;  ring  industry,  origimjlly  confineil  substantially 

the  Northern  States,  bas  been  subjected  to  for  the  h'.st  25  years 
tlie  lower  wares,  the  longer  hours  perniittM  by  law.  and  the 
ploymeut  of  younger  children  in  the  Southern  Stat»»s  took 
ay  "from  New  Englatid  the  manufacture  of  the  coarser  and 
cohimoner  fabrics.  She  has  found  a  legitimate  field  to  replace 
thf  gap  thus  made  by  the  pnxluctlon  of  these  more  artistic  and 
re  difficult  fabrics.  Where  there  were  but  few  mills  In  New 
Eigland  25  years  ago  that  were  making  what  are  commonly 
ki  own  as  fancy  gtiods — and  those  few  were  only  making  fancy 
fa  )rlcs  which  would  now  be  considered  of  a  simple  character — 
rery  considerable  ivnrt  lndee<l  of  her  machinery  is  now  em- 
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ployed  in  making  tl»"e  higher  products  of  the  loom.  The  cloths 
to  which  tho«e  decormtlve  effects  are  applied  are  not  dcterminel 
by  the  coarteneM  or  fineness  of  the  yarn.  In  many  tas«>8  the 
most  elal>orate  and  e\i>e!!r-ive  processes  are  used  to  decorate 
cloths  composed  of  co;i  1  medium  count.s.  and  their  greatly 

advanced  value  is  duc  .->t  entirely  to  the  attraitlveness  «.f 

their  pattema  and  to  the  additional  labor  of  both  bralu  an.l 
hand  necessjirv  to  prnluce  them. 

This  bill  igiiorei*  all  that  element  of  cost,  except  that  the  2J 
per  cent  additional  duty  that  Is  appHeil  to  cloth  when  colonnl 
Is  also  applieil  to  it  if  tiguretl.  The  effect  of  this  is  that  a  pieie 
of  unbleached  or  uutlyed  figured  cloth  would  have  24  per  cent 
more  duty  than  if  not  figurttl.  lUit  when  b!e:;.lu>l  or  dye<1. 
whi<  h  is  the  *>rdinary  way  in  whlih  sn.h  fabrics  would  be 
lmiH»rted  into  this  count rj-,   there  i  uiely  no  addltlotml 

duty. 

There  has  apparently  l»een  an  attempt  in  this  provision  to 
recopUze  to  a  slight  extent  the  <lifference  in  the  cost  betwwn 
uii'.'.crorated  cloths,  ordinarily  made  on  the  automati«-  loom,  and 
the  fancy  cloths  of  much  greater  labor  cost :  but  It  w  ill  be  in 
prartice  entirely  IntMH-'Pitlve.  because  to  es«.-a|»e  Its  provisions 
entirely  it  is  only  n-vcssary  for  fl^'ured  cl<»ths  to  l»e  im|K)rt«*«l  in 
a  bleacbe<l  or  dyeil  condition,  under  whicli  circut.  ■  there 

Is  no  additional  duly  over  ordinary  cl<<th.  an  ari.i    ,-  it  thu 

logic  of  which  is  rather  luctmiprehensibie. 

DBCtrKATCD    Ct-OTHS    >OT   WCCrKJMZr.D. 

This  cost  of  decorating  cloths,  which  Is  only  recognize*!  by 
this  al>ortlve  provision.  Is  not  only  ««  much  but  in  ni:iny  case.s 
very  mu«h  more  than  the  differonce  In  labor  cost  between  coar;^» 
yarns  and  fine.  Yet  while  cloths  of  ordinary  numbers,  from  U 
to  ;H».  have  12J  |»er  cent  duty  and  the  same  cloths.  If  m.ide  out 
of  yarns  of  numbers  SO  or  90.  have  25  i>er  cetit  duty,  twice  as 
nmch  as  the  cloths  made  out  of  (he  coarser  yarns,  the  deco- 
rated cloths  w  e  no  lncr»  tv  at  all.  If  the  makors 
of  this  bill  re  •  that  It  Is  .  .  .  to  Increase  a  duty  l»e- 
cau-ie  there  Is  a  greater  labor  cost  In  fine  yarns  as  i-ompari^l 
with  ci>arse  or  because  cloth  made  out  of  fine  yams  is  more  of 
a  luxury  than  when  made  out  of  coarse  yarns,  then  It  Is  most 
Illogical  to  make  no  provision  for  this  other  e^pially  costly  and 
equally  luxurious  product.  It  Is  evident  that  if  the  diPforential 
they  have  use«l  In  the  one  (.-nse  Is  a  proper  one  and  puts  the 
articles  to  wlilch  It  apftlles  on  an  eciuallty  as  regards  protec- 
tion, then  it  leaves  these  flsTiretl  fabrfrs  In  a  niost  unpro- 
te<'tiNl  (Nnulition.  There  Is  no  locieal  rejison  for  having  a 
large  differential  for  one  c-ase  and  none  at  all  for  the  otber. 
I  and  the  inevitable  result  of  this  bill  must  1»e  the  loss  to  this 
country  of  a  very  itmsldcralt'o  part  of  that  kind  of  pnnluct. 

To  show  'njore  clearly  what  I  mean  I  have  here  a  few  Illus- 
trative   samples   of   cloth.      This    fabric    whirh    I    hold    In    my 
hand  is  a  common,  ordinary  pitv-e  of  plain  cloth,  of  which  great 
qtiantities  are  m:!de  in  the  South.     It  has  4S  threads  In   the 
warj)  ami  4*!  threads   in  the  filling,  takes  2?   yards,  40  Inches 
wide,   to   woich  a    pound,   and   is  made  of  nhout   No.   15  yarn. 
r.Ieach«^l  or  tlye^l  it  would  p.ny  a  <lMty  of  12*  per  cent.     Here  is 
also  a  pitve  of  what  Is  commonly  known  as  print  cloth,  niade 
I  from    yams   between    19    and    3!>.    and    colored    or    printe<l    or 
bleached  It  would  l>e  subj»x-t  to  a  duty  of  15  per  cent.     Both  of 
i  these  fabries  are  commonly  made  on   the  atJtomatic  loom,  and 
the  largest  iM'rcentage  of  "their  cost  is  represented  by  cotton; 
I  the  labor  cost  Is  some  20  or  30  per  cent. 

I  have  here  also  8c>me  samples  of  decorative  wenves,  all  of 
which  are  made  out  of  coarse  or  meflium  ntimbers  of  yam. 
from  19  to  39.  S4>  that  In  si:ite  of  the  very  evident  additional 
ct>f:fof  such  fabrics  the  duty  ui^on  then?  would  be  exactly  the 
same  as  u|K>n  this  piece  of  print  cloth,  which  has  tlie  srime 
yams,  and  only  2*  iH»r  c«nt  more  than  the  very  heavy,  coarse, 
soitthern  ^'  ■  .r.  These  fancy  cloths  all  re<iuirv  Pome  kind 
of  spei  ia  iienfs  <in   tin*  li>oni  to  prodii:'e  them,  stich  as 

Ja«-qtiard  he.id.  dobby  hend.  leno  motion,  drop  l»o\,  nn?l  so  furtli. 
and  the  coniplif-ation  of  weavine  them  is  such  that  but  a  few- 
looms  cn.i  be  run  by  a  weaver.  I  think  I  wntiid  not  be  at  all 
out  of  the  way  in  sr'yint:  th-it  the  i)ercent:ige  of  labor  cost  In 
such  fabrics  is  two  or  three  times  the  labor  cost  of  the.se  plain, 
undecoratt^l  good-s.  Here  is  one  In  particular  wbl'li  requires 
a  Ja«\i\iard  head,  n  leno  motion,  and  a  drojt  hox  t«)  trodiK-e  it — • 
three  exjumsive  loom  att.-ichments.  In  this  fabric  the  cotton 
constitutes  :,l>out  25  ivr  cent  «>f  Its  cost,  and  75  i>er  cent  of  its 
value  Is  the  cost  of  ironverting  that  cotton  into  cloth.  Never- 
theless it  falls  in  Identically  the  snme  classification  in  this  bill 
as  the  piece  of  print  cio»h.  an«l  would  be  subject  to  a  duty  of 
only  15  per  cent.  Such  s.imple8  can  be  nccunuilatetl  here  In- 
definitely, for  they  are  made  in  enormous  nuiuber  of  varying 
patterns  and  varying  constructions  of  cloth;  but  I  presume  it 
is  not  necessary  for  me  to  illustrate  this  to  a  greater  extent. 
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COXCIUESSIONAL  RECORl)-i-SEXAiE. 


What  I  >am  simply  trying  to  demonstrate  Is  titit  here  is  a 
great  gn>up  of  fabrics  whose  larger  cost  is  entir'iy  Ignoretl  in 
the  cbiKsifications  of  this  bill  and  that  sucli  fi  brics  are  the 
luxuries  of  the  textile  frade.  as  much  luxuries  a  i  silks  of  any 
class  can  be  considered  luxuries,  and  yet.  while  t  nder  this  bill 
a  «luty  of  4.5  |»er  cent  is  put  ujion  silk  cloths  of  all  kinds  and 
35  per  cent  on  wiH»len  cloths  of  all  kinds,  these  rotton  fabrics, 
etpially  creditable,  ciiually  attractive,  and  with  much  higher 
IH'ixvntage  of  lalwir  c«.>st  than  is  In  the  great  mijority  of  silk 
and  wiwleii  fabrics,  have  been  entirely  ignored  aid  the  classifi- 
cations of  this  bill  are  such  that  they  receive  one 
rates  of  duty  i)ut  ou  any  product  of  the  loom. 

Now,  my  friends.  If  y()ur  great  le.ider  thinks  Aie  necessities 
of  the  time  call  for  ethciency.  they  call  f(»r  ethoency  just  as 
much  in  the  Halls  of  this  Congress  as  they  do 'in  the  weave 
rtHjm  of  a  manufacturing  establishment,  and  wh«  n  you  under- 
take to  treat  products  of  a  similar  character  in  eut  rely  different 
ways  so  th:it  one  has  two  and  one-half  times  the  i  rotection  and 
another  has  three  times  the  protection  of  some  other,  you  can 
not  claim  to  be  writing  a  scientific  or  just  or  mpartial  act. 
Ou  the  contrary,  it  is  capricious,  illogical,  and  int  efensible. 
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of  the  lowest 


I  know — or.  at  least.  It  Is  conmiouly  sjtid — that 
ctuuiclls  In  which  you   have  discussL'd  this  Dill 
chleil  that  you  will  not  diange  it.  btit  I  think  this 


in  the  secret 
ou   have  de- 
ma  tier  which 


I  am  bringing  to  your  attention  is  of  such  imiK)rta  ice,  the  claim 


which  I  aiii  making  Is  of  such  nijruifest  justness 
jou  will  not  ignore  it,  and  I  will  introduce  an  amei 
bill  which  will,  at  lea.st  partially,  meet  its  re<juireijents 

W1I.VT    UAPFLXS    TO    DAUASK 

.    I  have  said  that  thetJe  fancy  weaves  have  not  l)f|en  take?!  into 
consider.'! t ion  in  assorting  the  duties  tinder  this  bi 
is  one  exception.     Paragraph  2GS  reads 

rotton  tabic  iLimn^k  and  mantifnctarM  of  cotton  tablf 
which  rotton  frilil'?  dnmat'k  Is  the  comiwnent  mnterinl  «>f 
•pocUliy  providoii  for  in  this  sevtion,  J5  per  cent  ad  val 

t'otton  table  damask  differs  from  ordinary  co 
the  same  width  and  count  of  threads  aiul  weigl 
cause  It  has  :i  figure  ujHin  it  iiro<luced  by  the  Jac-«iutrd  looiu.  It 
Is  made  of  coarse  yarns,  usually  between  Nos.  15  and  30,  not  of 
a  large  number  of  threads  to  the  Fqmire  Inch,  and  f  it  were  not 
figured  wouhl  be  a  cloth  of  very  common  construction.     It  is 


'?.ssentially  a  soiitheru  product  and  it.s  chief  i>laco 
lure  is  the  Koseniarj-  Manufacttirlng  Co.,  Roanoke 


that  I  hope 
dment  to  this 


1.     But  there 


damask,  or  of 
iilef  value,  not 
rem. 

ton  cloth  of 
t  merely  be- 


of  HianufaQ- 
lapids.  N.  C. 


ics   which    I 
making  this 


In  a  mill  managetl  by  J.  li.  Patterson.  It  Is  woven  there  uikiu 
an  automatic  loom  to  which  a  Jacquard  he:ul  has  >een  appli*-*!. 
and  the  gentleman  who  has  charge  of  that  mill  hi  s  obtaimnl  a 
patent  for  the  u.se  of  the  Jacquard  head  in  conne<tion  with  an 
autfdiiatic  loom  and  threatens  with  legal  action  Jnybody  who 
attempts  to  use  that  combination  in  weaving  cloth 

As   compartil    with    the-e   highly   decorate<l    f.ib 
have  been  showing,  the  percentage  of  labor  cost  in 
cloth  is  not  large.     Nevertheless.  In  spite  of  the  n  onoix^ly  of  a 
certain  form  of  economy  that  is  attempted  to  be  eitabiisheti  by 
the  makers  of  this  fal>ric  the  only  fancy  cloth  a  nong  all  the 
thoi!s;inds  of  kinds  of  such  cloth  that  are  produced  in  this  coun- 
try  that  has  an  incre.i.se  of  duty  on  it  l)ecause  it  is  a  fancy 
weave  is  this  cotttui  damask.     If  this  was  a  ix?rfectly  plain  pitxi 
of  cloth.  It  would  i«iy  a  duty  of  15  per  cent  under  t  lis  bill.     But 
l>ei;iuse  it  has  a  Jac(iuard  fiffure  in  it  the  duty  is  increased  to  j 
25  per  cent,  an  incr<>ase  of  tiOa  jter  cent  of  the  duty  on  the  plain  | 
cloth.    I  have  shown  you  a  great  variety  of  fancy  lubrics  whuh  ! 
come  under  exactly  this  same  clapsitication  of  yarns,  frojii  19  to 
39.  and  which,  under  this  bill,  will  receive  not  One  iota  of  addi- 
tional protection,  and  I  hojie  the  chairman  of  this  *oramittee  or 
the  distinguished  Senator  from  (ieorgia   who  has  charge  of  it 
will  take  occasion  to  explain  to  tlie  Senate  and  tol  the  country 
the  reason  wliy  such  a  di^^stinction  Is  made. 

I  am  not  in  the  slightest  degree  suggesting  that  the  duty  on 
damask  is  too  high.  I  know  it  Is  not.  It  Is  a  reduition  from  a 
present  duty  of  40  per  cent.  Umler  that  duty  cotton  damask  to 
the  extent  of  ^^12,795  is  behig  importe<l.  I  think  2i  i)er  cent  is 
too  low  a  duty  to  put  upon  that  article.  It  is  as  n  uch  entitled 
to  45  i»er  cei't  as  siik  cloth  is,  or  to  35  i>or  cent  as  svoolen  cloth 
is.  I  am  merely  asking  that  at  least  the  same  treatment  which 
Is  accorded  to  this  cotton  damask  of  North  Carolina  shall  be 
accorded  to  the  precisely  similar  protlucts  of  the  Jhcqtiard  and 
other  fancy  lotmis  of  New  England,  New  York,  and  Penn.syl- 
vania.  ' 

JCTK  BAGGIXO. 

In  comparison  with  this  duty  on  cotton  damask.  t|i  have  what 
weiffht  it  may  in  dis<^losing  the  ujotives  and  methoc  s  that  have 
made  this  tariff  bll  what  it  is.  I  want  to  stop  Ion  f  enough  at 
this  point  to  contravt  the  trejttmeut  of  dainask  pro<  need  in  the 
South  with  Uiw  »"^itment  that  has  been  accordetl  to  jute  bag 


giug  consumed  in  the  South  iu  baling  cotton.  There  is  a  duly 
on  that  artlcl^  to-ib»y  of  a'lO  cents,  amounting  to  10  ,,r  12  \h\-' 
cent  ad  valorem.  In  this  bill,  as  It  came  frx.ni  the  House  of 
liepivsetitativ^,  out  of  all  the  pntduci-s  uf  the  loom,  whether 
the  raw  material  is  siHj,  or  Svool.  or  cotton,  or  jute,  or  what- 
ever It  may  bd.  the  only  article  that  did  not  have  a  dutv  t.f  some 
sort  upon  it  was  bagging  to  be  useil  by  southern  planters,  which 
they  buy  at  5  or  0  itHits  as  may  U*  anil  sell  when  put  around 
their  bales  at  10  or  15  or  2o  c-ents.  dii>ending  on  the  price  of  tlw 
cotton  It  inckses.  And  that  article  is  still  on  the  free  list  as 
reiwrted  to  tie  Senate.  I  can  understand  the  logic  of  a  free 
trader;  I  understand  and  symi>athize  with  ithe  logic  of  a  pro- 
tectionist: bul  the  man  with  whom  1  can  not  have  patience  is 
the  op.e  who  v  ants  to  have  a  duty  ou  what  he  sells  but  exinvts 
to  have  what  lie  buys  ou  the  fn»e  list. 

XOVEl.ir     VABNS. 

In  aridition  to  the  decorative  effects  that  are  productM  by 
making  figure  i  in  the  prcxei^  of  weaving  there  are  others  that 
are  produced  by  what  are  called  novelty  yarns.  The  aim  In 
making  the  ordinary  yarn  dr  thread  is  to  make  it  as  o\-en  and 
regular  In  sizo  throughout  its  length  as  possible,  to  make  it 
uniform.  But  at  firm's  fashion  asks  for  eOects  that  are  ob- 
taiiie<l  in  exactly  the  o|»iK)slte  way.  and  yarns  are  made  so  a« 
to  obtain  a  gr|at  variety  of  rough  effects.  They  are  fillo^l  with 
nubs  and  madjp  as  irregular  as  possible,  the  endeavor  being  to 
get  a  tliread  i|i;ii  is  very  thick  in  some  places  and  very  thin  in 
otliers,  and  Ih^se  are  produced  in  a  very  givat  variety  of  differ- 
ent patteru.s.  jThey  are  usually  coarse  yarns  that  are  treated 
iu  this  way,  sbmeiimes  single  yarns,  and  sometimes  the  efftvt 
is  piuduci'^l  b.y  twisting  two  or  more  yarns  togetlier  In  an  ir- 
regular maunfir  so  that  one  of  the  threads  will  in  places  pile 
up  in  nubs  orjbuuches  on  the  other  strand.  I  have  here  somte 
cards  showing js;imples  of  a  variety  of  these  effects.  The  addi- 
tional cost  of  i^roducing  them  fs  in  most  casi's  very  considenible 
and,  as  a  rule,i  it  is  all  labor  cost.  The  use  of  tliem  varies  ac- 
cording to  the  fashion  of  the  day.  Just  now,  a  certain  form  of 
them  i.s  being:  used  in  very  considerable  quantities  to  make 
what  is  kuowii  as  a  rafinO  that  has  been  for  the  last  yeair  or 
so  one  of  the  inost  i»<.>iiular  fabrics  for  womeirs  wear. 

As  a  rule,  a|so,  the  labor  cost  of .  weaving  "cloth  is  very  ma- 
terially incroaktl  by  the  use  of  such  yams..  No  attention  is 
liaid  at  all  in  this  bill  to  any  of  these  considerations.  They 
are  utterly  igniored.  The  duty  assessed  ui»on  the,  yarns  them- 
selves ami  thei  cloth  containing  them  is  e.xactly  the  same  a». 
though  tiiey  were  of  ordinary  construction. 

Certainly,  if  this  schedule  is  to  be  a  defensible  one  and  the 
proiluct  of  et|icieut  metho<ls  and  if  it  en«leavors.  as  It  ap- 
parently does,  to  make  a  distiSu-tion  iu  its  rates  of  duty  Itetvy.'Ctt 
one  cotton  proauct  and  another  on  account  of  cost,  it  murft  be 
thorough  in  th$t  respect.  There  is  no  excuse  for  el;i'")rat«j  dis- 
tinctions being  [drawn  in  some  cases  6u  account  of  ditJVriMjce  in 
cost  and  equally  great  or  much  greater  causes  uf  coi«t  varia- 
tions from  other  causes  being  entirely  ignored.  Neverl'ieles^ 
I  think  tlie.sel  illustrations  .show  couclusively  that  that  is 
exactly  what  litis  (.K-curred.  / 

NOBTH    AND    SKJfin.' 

This  (Hjtton  bUf'iness  is  p<>culiar.  In  one  resi)ect.  in  that  it  is' 
carrieil  on  in  two  differenct  s<Mnions  of  the  country  and  umler 
very  different  (Conditions.  In  thinking  of  cotton  gcKKls.  we  are 
apt  to  get  in  ^ho  habit  of  assuming  that  because  things  are. 
made  out  of  thi^-  same  raw  material  they  can,  in  tariff  miking, 
be  bunched  under  one  common  head  ami  be  proi)erly  lreate.1  by 
some  uniform  <Juty.  This  Is  not  the  case,  for  there  is  as  great 
a  difference  W-tween  things  that  are  made  from  cotton  an 
though  the  ravy  materi.l  h.id  been  intone  csise  cotton  and  in 
another  silk  or:wool,-and  these  differences  are  largely  Increased 
when,  as  hapjwus  to  f>e  the  situation  in  this  ir.dustrj-.  the  con- 
ditions under  \yhich  the  manufacture  is  carried  en  are  dissimi- 
lar. As  an  llliistration  ut  this.  I  quote  from  the  census  rejHirt 
of  1910.  ui'Oii  tjio  percentage  of  l.il»or  in  making  cotton  go'nls; 
Maine.  30.2  pjaficent;  New  Ilamiisiiire.  2:>.C  i»er  c-ent :  Massachu- 
setts, 27.4  iH'r  tent,  Ithodo  Island.  29.1  per  cent;  ('onitect icut, 
28.5  per  cent;  qn  average  of  2S.9  per  cent.  Compare  thi.s  with 
the  situ.'Uion  In;  the  South,  where  in  C.'eorgla  It  Is  17.7  j'er  cent: 
In  North  Carolina.  1S.5  per  cent :  and  in  South  Car«»Iina.  2tt.2 
percent;  an  average  of  IS.s  per  cent.  These,  of  course,  .-tre 
averages,  but  they  show  tliat  taking  the  Industry  as  a  whole 
in  these  two  s^^'tions  the  fabrics  made  in  New  England  nee<V 
50  r>er  cent  more  labor  to  produce  than  those  made  in  the 
South. 

Ho  far  as  tliig  cotton  schedule  is  concerned.  It  is  a  bill  made 
by  southerners,  and  I  say  it  in  no  dlsresi)ect  and  in  no  crith-Isru 
of  individuals.  I  know  how  diligently  the  members  of  the  sul»- 
committee  of  like  Senate  who  Vjok  this  cotton  sc-hedule  uiwler 
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c«n«)d»ralioa  endfavored  to  understand  the  problems  that  were 
involved  In  It  I  know  tliat  tbe  jnuior  Senator  from  (leorpia. 
^w»o  took  a  prominent  part  in  tht-tte  delil>eralion«.  Rave  It  his 
rt  ry  beat  connldenition.  but  I  alt«o  know  that  no  man  can  ctinie 
<Mt  of  the  trainin::  of  the  law.  whore  he  has  never  been  accni*- 
toiuevl  to  dealing  with  tliesip  mercantile  questions,  and  in  a  few 
w  >*Hc«  bec«>n>e  an  ex[»ert  maker  of  tariffa  that  api^ly  to  a  ci>m- 
pl  caleil  ami  dlversltie«I  Industry  of  this  kind 

I  do  believe  that  in  the  wnsideratlon  of  these  sche«lnle<*  the 
ftutlenien  of  the  South  have  had  the  ear  of  the  committee,  and 
the  result  Is"  ahown  In  this  bill  with  the  pn»duct9  of  the  South 
piutected.  I  do  not  In  the  least  object  to  that.  I  think  they 
oiRht  to  be  pmtiHteil.  but  I  ipso  think  that  tlM  lcfi»Ifltors  who 
hi  Te  charge  of  thiM  tiill.  and  who  have  the  fnterMis  of  the  South 
at  beart.  as  they  should  have,  and  who  have  taken  care  that  the 
Atccimlrn  of  the  cotton  trade  made  tbeie  are  amply  piotectt^i. 
•I  Clicgr  atMHikl  do.  aliuuld  at  least  have  been  willing  to  fflve 
cc  Diidaration  to  the  luxnrle!)  of  the  cotton  trade,  even  if  they 
ale  Bsade  in  New  Kn^iand.  They  are  entitletl  to  the  same  tre-at- 
ni?ut  that  Uiey  give  in  this  bill  to  the  luxuries  of  the  silk  trade. 
oi  the  luxuries  of  the  w«M»len  trade,  and  If  45  |>er  cent  Is  Justi- 
fy d  In  otie  case  and  3o  p<'r  cent  in  another.  15  i*r  cent  for  thes»e 
W  tlacic  tatekra  of  the  northern  cotton  Kmiius  is  iudefe'  '  md 
ll  affaeC  It  iD«ans  getting  tbetn  thn>ugh  thf>  door  of  ti  ui- 

1k  >uaa  iBflUad  ot  throu;;h  the  door  of  an  Aniericau  mill. 

AtTOMATlC  LOOM. 

A  few  years  ago  there  was  ptodacad  In  New  England,  as  a 
Ksult  of  nuiny  years  of  ezperimeDt.  what  Is  known  as  the  iiiito- 
mitlc  loom.  It  is  the  most  Important  device  for  re«iucinK  the 
etKt  of  wome  claaaes  of  textiles  that  b.ts  been  devised  In  motlem 
U  DCS.  It  was  prt'dnecd  by  Amsskaua.  to  meet  the  coTxiitions 
•I  this  caoflftrj.  and  never  wmM  ha*  •  httm  prodncetl  unle:>A  the 
SepoMtcan  tariff  sy-  1  made  this  country  the  tleM  for  its 

e;  leratSona.     AlMMit  'J  f  them  have  been  sold  in  this  conn- 

ti  y  and  on  tho  fabrl<  re  adapted  to  they  have  made  ^reat 

ai  owMBlea  poairib'>  .      vin$t  machinery  of  this  coun- 

tlf  la  profcaNy  t.  :n  the  world,  and  partly   he- 

ei  use  of  this  It   has  t>een   •  for   "^.it  omdition   to  come 

aioiiiul  which  the  Tariff  i; ..jwrted  when  they  dl«itH»vered 

s<  many  Amerl<aii  cloths  .selling  as  low  or  lower  here  as  En,;- 
II  h  '-Inths  were  fi>U\  In  Iilnsrlaiul. 

Ktit  this  loom  Is  not  applicable  to  all  fabrics.  There  are  a 
g:  eat  many  plain  fabrics' even  which  can  not  he  made  upon 
It  with  any  particular  saving  in  ci>8t,  and  a  very  large  propor- 
tl  m  of  these  dtv^iiratlve  fabrics  can  not  l>e  made  n|M>n  it  at 
a  L  Bat  bacavae  tba  afficicocy  of  this  country.  t>y  adopting  ihu 
d'vlce  dorlas  Out  laat  doaen  years  or  so.  has  made  it  |io«:sible 
t(  materially  reduce  the  duty  on  some  c*)tton  fabrics  and  yet 
n.i-intain  a  rtaacwable  protection.  Is  no  reason  for  punishing 
taat  port  of  tfea  faidnstry  to  which  this  comlltion  is  itot  appll- 
o.ble.  and  It  aeeoas  to  n>e  like  coanwrcial  fanaticism  to  throw 
a  ray  that  part  of  It  in  which  o«r  machinery  is  on  an  ecpiality 
«ith  the  foreign  because  on  another  part  of  it  our  machinery 
U  far  ahead  of  it 

jio  TiLOBKU   Drrtsa. 

T"  *  ri'ff  bill  is  an  ad  valorem  bill.  I  do  not  believe  In  an 
fill  ::i  dut>  couiiKircd  With  a  s(«oiQc.  where  it  la  {lossible 

t(  app'y  the  latter.  The  ad  valorem  affords  a  great  temptation 
t(  lUMlbrvalualiuus.  and  puts  a  premium  on  the  dishone.st.  as 
uiiaiust  ttfe  boaeat.  merclutnt.  Uesides  being  more  dittiouit  to 
ellei-t.  it  is  not  stable.  It  Quotuatcs  with  the  cost  of  the  niw 
■  ateriul.  thereby  staking  tht>  iiovernment's  revenue  uncertain. 
a  Ml  provides  the  most  protection  to  home  industry  when  it  is 
k  r.st  neetled— that  is»  wlien  times  are  good  and  prices  are 
kgb— .ind  the  least  prote<."tlon  when  it  la  most  nee<led.  at 
tlUfes  wbe«  bnalnaas  la  quiet  ami  pricea  are  low.  and  when  the 
t  veigner  is  «aly  too  glad  to  get  a  market  at  any  pri^e  for  the 
CM<ds^be  can  not  sell  to  bis  regular  trade.  1  do  not  for  a 
B  ofiMlU  believe  that  where  the  rates  have  been  written  in  this 
bi  II  aa  10  par  cent  or  15  i^er  cent  or  2l>  i>er  cent  ad  valorem,  or 
iibatever  they  may  be,  that  tliat  will  be  tbe  rate  collected  in 
a  tual  practice. 

I  think  it  Is  particularly  objectionable  that  the  system  of 
•  >ei.-i(W  rates  which  Ims  prevalieil  In  this  ctitton  s^^he<lule  for 
a  4n*>  50  years.  ln>lh  under  Kepublican  and  Demotiatic  a»l- 
S)  .<H\K  stKuild   liave  l»een   abandoned  baoRuae,  as  a    rt>- 

»i  >nstant  study  during  that  long  half  cantory.  there  has 

bieti  evoUed  a  sclentltic  instem  of  applying  them  that  Is  not 
afnaled  in  any  other  schedule  of  the  tariff. 

TA.t.X    DCTIES. 

Un«1er  the  present  law  tba  duties  on  cotton  yam  is  an  ex- 
abiple  of  this.  Stirting  witb  a  baais  of  2^  cents  a  pound  np 
t<  >  No.  15.  one-sixth  cent  per  paiii  la  addad  for  each  number 
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between  13  and  30,  and  one-fifth  cent  per  number  for  each 
number  from  30  up.  This  gives  a  uniform  differential,  worked 
out  as  a  result  of  experience,  so  thai  the  duty  varies  uni- 
formly with  the  variation  In  tuieiiess  of  the  yam.  It  is  easy 
to  collect,  as  all  It  Is  necessjiry  to  do  in  the  customhouse  is  to 
find  the  number  of  the  yarn.  It  Is  not  no«es.sary  to  fix  the 
price.  Under^alT'.ation  Is  Impoaaible.  and  there  is  nothing  to 
quarrel  about  It  con.stltntes  an  eqnitable  sliding  scale  of 
duties,  varying  uniformly  In  proportii>n  to  the  variations  of 
ro9t.  This  bill  snbstitntes  for  it  a  8tei>ping-8tone  system,  by 
which  the  nnnil)ers  are  groupeil  into  cl.iK>ses.  and  wide  varia- 
tions are  made  in  the  duties  of  e»tch  chuss.  For  i  •>.  yarns 
from  19  to  39  pay  10  i>er  cent  duty;  yams  from  ...<  ;  .  49.  15 
per  cent  duty.  Under  this  system,  the  <hity  is  exactly  the  snuie 
on  No.  20  yam  as  it  is  on  No.  3!»,  allhot;i.'h  the  No.  :{9  Is  twi.-o 
as  tine  as  "the  No.  IHI.  Hut  on  No.  4o  yam.  which  is  only  one 
nnmber  finer  than  .TJ).  the  duty  has  been  increased  by  50  iier 
cent  of  the  rate  f»)r  No.  39. 

It  is  sometimes  n«'Ct>ysjiry  in  making  variable  duties  to  use 
this  v  -Stone  <  n.  but   it  is  never  d'sirable.  any 

uiure  :  is  ever  io  i:se  an  ad  valorciu  duty  when 

a  spe^-ittc  duty  can  be  substltutwl  for  it.  In  the  case  of  tliis 
yarn  section,  if  the  authors  of  the  bill  merely  wanted  to  irduce 
the  dTTties,  it  was  a  fierfj-ctly  simple  and  feasible  thing  to  re- 
duce them  to  any  extent  without  in  the  siiirhtcst  de^irt-e  destroy- 
ing the  veiTi-  perfect  system  under  which  the  duty  Is  now  as- 
sessed. They  could  reduce  the  siiecific  rate  by  one-fonrtii.  by 
one-half,  or  by  three-fourths,  or  anything  they  pleased,  and 
ptlll  retain  the  system..  If  tliey  object  in  tliis  case  that  they 
want  to  st:l>siitnte  ad  valorem  <lutlcs,  then  1  hojH)  some  mem- 
ber of  the  Finance  Committee  will  explain  why  in  the  silk 
schedule  they  are  offering  an  amendment  adopting  a  specitlc 
duty  for  silk  yarn.a.  In  the  pn^onl  -law.  for  the  first  time  iu 
the  history  of  tariff  making,  a  p|>eclfli'  system  of  duties  was 
workt^l  out  thnt  was  applicable  to  the  silk  tr;tde.  Such  a 
system  had  not  been  adojaed  l>«*fore  becau.se  no  one  had  worked 
out  a  method  by  which  siiecific  duties  could  be  equitably  ap- 
plied to  th;it  partifular  Industry.  But  It  w.is  done  during  the 
consideration  of  the  rayne-Aldrich  bill,  and  I  umlerstand  Uiat 
in  practi<-e  It  has  given  excellent  reisults  btith  from  the  stand- 
point of  the  fJovemtneut  in  collecrlug  its  revenue  and  from  tiio 
staiMlpi>lnt  of  the  users  of  s<lk.  hut  It  is  iu  no  sens*^'  as  perfect 
awl  well  distributtni  apiK^rtlonment  of  duties  as  is  this  -  r 

cotton-yarn  schedule,  the  form  of  which  is  as  near  to  [x  .  .  :\ 

as  prob.'ibly  could  be  devised,  and  I'  fail  to  understand  under 
what  lntlu(»nce  the  Sennte  committee  8ht>uld  h.tve  taken  the 
wise  step  of  substituting  tills  form  of  duty  for  siik  yams  whcu 
they  are  ab;;  _'  the  \ery  snuie  ide.i,  although  much  more 

perfe<tly  do        .         in  the  cottou-yara  schedule. 

CNirOBM   OirrCCKKTIAL. 

Even  If  they  were  fixed  in  their  determination,  contrary  to 
all  r<xk1  precedent  as  It  Is,  to  use  this  uttorly  unnecessary  ad 
valorem  duty  for  this  yarn  whedule.  even  then  they  need  not 
have  adopted  In  the  application  of  that  n<i  valorem  duty  the 
stepiiing-stone  system,  for  it  is  as  easy  with  an  ad  valorem 
duty  on  yams  to  make  a  uniform  difTerential  to  apply  to  yam 
as  It  w;is  to  apply  a  uniform  differential  with  the  present 
spet^lfic  duty.  This  yam  schedule  begins  with  a  dnty  of  5  ix?r 
cent  on  the  coarse  numbers,  and  ends  with  a  duty  <vf  25  per  cent 
on  No.  99.  The  difference  between  tlie  two  is  20  per  cent 
an«l  it  covers  100  ntuubers,  which  is  et^iial  to  an  average  of 
one-fifth  cent  per  numt>er.  By  starting  with  a  proper  basis 
aikd  simply  adtling  one-tifth  i»er  cent  nd  valorem  per  number, 
tbey  would  easily  have  avoideil  the  objections  to  which  the  8tep« 
ping-stone  system  they  have  aiioprwi  is  subject  They  would 
not  have  bad  tbe  glaring  inct^nslstency.  which  in  this  case  was 
entirely  unnecessary,  of  having  a  duty  5«J  per  cent  higher  on 
No.  40  than  on  the  No.  39  Just  below  it 

TUICAi). 

I  want  to  call  attention  to  paragraph  25«?.  which  provides  for 
15  per  cent  duty  upon  thread  Thread  Is  made  l)y  twisting 
two  or  more  str.tmls  of  yam  together,  thus  forming  what  ap- 
pears to  the  eye  like  a  single  thrinid.  The  ordinary  yarn  la 
the  raw  mat-  ''  this  product.     It  Is  usually  made,  and  this 

particularly  ,.  -  to  the  threc.d  sold  at  retail  for  domestic 
nse.  out  of  very  fine  ntmtbers  of  yarn.  It  requires  great  per- 
fection in  Its  manufacture,  much  grentep  perfection  than  Is 
ordinarily  obtalnetl  or  than  Is  connnercially  jwssible  for  weaving 
yaraa.  There  are  some  40  domestic  ni.innfactiirers  of  it.  Sojne 
93OJBO0MM)  worth  are  prodnce«l  annually.  This  product  Is  dl- 
vide«l  into  two  classes,  thread  for  manufacturers'  use.  which 
is  generally  sold  In  larga  qnanflties.  and  threul  for  retail,  or 
domestic  thread,  as  it  ia  eoaunonly  ciiled.     The  manufacturers' 
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thread  constitutes  about  two-thirds  of  the  Industry, 
millions,  atnl  the  domestic  thread  one-third  of  the 
ten  or  twehe  millions. 

This  domestic  thread  is  made  princiiMilly  by  one 
country,  the  J.  &  P.  Coats  Co..  whose  Ameriam  fac 
city  of  Tawtuckct.  In  the  State  of  Uhode  Island 
largely  controls  this  part  of  the  thread  protluct  In 
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and  over  a  substantial  part  of  the  world,  and  it  hap  done  so  for 
a  great  many  years.  The  reason  of  its  coutrol  s  because  it 
makes  the  best  threa<l.  and  always  has.  Thread  d  »mauds  great 
l»erfection.  It  must  be  as  nearly  uniform  as  i)os.sib  e  throughout 
its  length.  aiKl  uniformity  is  a  very  ditBeuit  thing  to  attain.  It 
must  be  put  ui>on  a  sjx>ol  in  one  unbroken  length.  Its  total  cost 
for  a  hou.si'hold  is  very  small,  ami  the  woman  who  buys  it  cares 
more  for  a  good  article  than  she  does  for  a  low  price. 

Tiie  itrinciiwl  niunbers  of  single  yam  out  of  whiJh  this  house- 
hold thread  is  made  are  iu  the  neghborlifwid  >f  No.  10<J.  The 
duty  on  No.  1(H)  yarn  iu  this  bill,  bleached  or  coiortnl.  is  27*  i>er 
cfut.  but  when  strands  of  that  number  have  been  ttwisteil  into  a 
threjid  the  duty  Is  only  15  per  cent,  or  about  one-half.  The 
labor  cost  of  turning  cotton  into  thread  is  probably  dotible  the 
cost  of  turning  cotton  Into  ordinary  commeivial  yarn  of  the  size 
of  which  that  thread  Is  comi»ost'd.  j 

The  only  reason  I  have  heard  for  protecting  Iho  labor  em- 
j«loyed  in  thread  making  about  one-fourth  what  isjgiven  for  the 
labor  employe<l  in  making  the  yarn  of  which  it]  is  coniposevl 
is  this  question  of  control.  It  is  plain  from  tho  ^xistiiie  situa- 
tion in  that  industry  that  no  benefit  can  result  froku  an  attempt 
to  attack  this  control  through  the  tariff.  You  ian  nut  make 
J.  &  P.  Coats  iu  Paisley,  Scotiaml.  comi>ete  in  price  with  their 
factory  iu  this  country.  If.  because  of  this  very  Ipw  duty,  they 
can  market  their  Engli.sh  pro<luct  here  chcai>cr.  ^hau  they  can 
make  thread  here,  they  will  undoubtedly  do  so,  [sell  it  at  the 
.same  price,  and  make  that  much  more  money.  -Vnd  the  only 
effet-t  of  the  change  will  be  that  the  labor  now  employed  in 
their  Rhode  Island  factory  will  either  lose  their  qmployment  or 
be  asked  to  acce|>t  lower  wages.  ] 

The  twenty  millions  or  so  of  manufacturers'  Ihread.  in  the 
protluciion  of  which  some  40  American  mills  are*  engagetl  and 
in  which  there  is  active  comi>etition,  as  I  understand  it.  will  be 
put  at  a  greater  disadvantage  as  regards  foreign  competition 
than  any  other  producer  of  yarn  in  America.  j 

I  see  no  logic  in  this  duty.  If  it  is  an  attenipt  ^p  f)unish  J.  & 
P.  Coats  for  adoi)ting  a  i>olicy  in  the  manufacture  of  thread  that 
somebody  thinks  is  against  American  pul)lic  policy,  the  only 
possible  party  who  can  be  benefited  is  tlic  parti-  whom  it  is 
soti>:bt  to  piniish.  and  the  only  i)arUes  who  will  h^  injured  will 
l»e  the  jiarties  who  are  entirely  innoc  nt  of  any  w4ongdoing.  It 
is  a  l»uIl-ln-a-chinn-Shop  proceeding.  If  the  law  against  monopoly 
has  been  violated  in  any  way  the  I">epartmont  of  jJustlce  is  the 
one  to  deal  with  it.  I  certainly  hojie  the  ine«iuality  In  this 
thread  duty  will  not  be  iKjrsisted  iu,  and  that  the  farpe  nun>l>er 
of  working  r»eop1e  who  now  find  employment  in  fhat  industry 
whi<-h.  on  account  of  the  necessity  of  obtaining  skj|lled  workers 
to  attain  the  perf«'Ctlon  nee<led  pays  wages  abovc;the  average, 
will  not  lose  their  employment.  I 

CLOTU    CLA.SSinCATIO.V.  1, 

In  addition  to  the  yam  being  grouped  into  classes  according 
to  numbers  by  this  stepping-stone  system,  cotton  clt)th  is  clas.si- 
ficd  in  exactly  tht>  siime  way.  and  into  the  same  sulHlivlslons, 
but  with  duties  2i  per  cent  higher  for  each  <llvision.  as  com- 
pared with  the  yarn;  that  is.  on  cloth  containing  yarn  not  finer 
than  No.  9  the  duty  is  7i  per  cent  for  cloth  In  the  gray  and 
1<>  |ier  cent  for  cloth  colore<l.  and  so  forth,  as  compared  with  5 
I-er  cent  and  7i  per  cent  for  the  unwoven  yarn,  according  to 
whether  It  is  gray  or  colored,  and  so  forth. 

I  want  to  c<msider  with  what  ease  duties  can  l>e  coUectetl  on 
cloth  classified  In  this  manner.  It  Is  not  a  new  thing  to  have 
the  dnty  vary  according  to  tlic  numlier  of  yarn  in  tlie  cloth, 
l>eing  higher  as  the  cloth  is  made  out  of  finer  yarns  or.  jn  other 
wnrds,  is  lighter  In  weight.  In  the  present  law.  and  in  previous 
tariff  laws  for  many  years,  cotton  cloth,  for  the  purjioso  of  tariff 
niaklng.  has  been  dlvidetl  Into  cias.ses  to  which  varying  rates 
have  l»een  applied.  dei>ending  in  the  first  place  uiK>n  tlie  numl>er 
of  threads  In  n  square  inch  of  cloth,  and  these  clas.ses  then 
dividetl  Into  subdivisions  according  to  the  fineness  of  the  yam 
in  the  doth.  In  the  present  law,  for  instance,  one  class  com- 
I»rlse8  cloth  containing  not  over  50  threads  to  the  square  inch; 
the  next  comprises  cloth  containing  from  50  to  100  threads  to 
the  Ntiuare  Inch;  the  next  100  to  luO  threads  to  the  square  Inch, 
and  «»  on.  Cloth  in  this  last  class  has  a  duty  of  IJ  cents  i>er 
K4|uare  yard  if  it  takes  more  than  4  square  yards  to  weigh 
a  iKMind:  2  cents  If  it  tak<»s  between  4  and  6  square  yanls 
to  weigh  a  iK>iind;  2i  cents  if  it  takes  between  0  and  8 
wjuare  yards  to  weigh  a  iK)und.     This  latter  provision  is  the 


one  which  vatties  the  duty  iu  accordance  with  the  fineness  of 
the  thread. 

To  deterniiiie  all  the  conditions  necessary  to  classify  doth 
under  these  ctuntable  schetltiles.  as  they  ai^'  callwl.  which  Iu 
elude  the  groat  bulk  of  cloth  manufacture,  is  merely  to  couiii, 
the  luimbcr  of  threads  to  the  square  inch,  which  is  \ery  realily* 
done  in  a  few  minutes  by  the  aid  of  a  sjkvial  magnifying  gl.isi 
providetl  for  tliat  purpose,  and  then  put  any  c^mvenient  leng  h 
of  it  on  a  scaU  and  weigh  it.  This  des4-ri|>tion  of  eloth  confotms 
to  tho  m.irkct  stipulations  use«l  in  baying  and  s.>'(ini:  cloth  In 
this  country,  and  to  which  merchants  are  thorougiilv  accus- 
tou:«l.  ' 

XrW    Cl.ASSIKKATIoX    PimCfLT. 

Jn  this  newibill  tho  division  of  the  dotli  int..  .  l.i->,.s.  a.  -ord- 
lug  to  the  finest  yarn  it  contains,  is  a  matter  very  ditllrult  to 
determine,  because  the  dassiiicntiou  js  tlt-piMident  not  e|M.n  the 
average  nund»er  of  y.irn  that  is  iu  tite  faltiir.  but  uim.u  the 
finest  number  of  yarn  whidi  it  contains.  The  dassiijeation  of 
the  i»re.sent  law.  so  far  as  It  dei»ends  uiKin  the  fineness  of  the 
yarn,  is  deter nined  by  the  averatie  number  of  yarn  of  which 
the  doth  is  coini»fst\l.  which  is  nuuiifcylly  the  only  pro|»er  way 
in  which  a  chmge  of  duties  dejiendiiig  ujion  this  consideration 
.should  be  ba»'d. 

Cloths  are  i  jade  for  various  imrposes  sometimes  ont,  of  very 
disi>roiK>rtiona  e  numl>ers.  The  ordinary  w;;y  of  niiiking  d..ili 
is  to  liave  the  warp  made  of  a  little  coarser  number  than  tlj" 
filling,  becau.s*  in  weaving  there  is  very  much  more  siiiiiii  on 
the  warp  tliaii  on  the  filling  and  the  cmirser  the  yarn,  other 
things  being  ejual.  the  stronger  it  is;  hd  a  pitve  of  print  clotii 
is  made  <d"  2*|yarn  in  the  warp  an<i  3»»  yarn  in  the  filling,  and 
Some  such  proi«>riionJI  difference  is  the  usual  stan<lard.  Hut 
for  many  specijjii  purp'ses.  doihs  are  made  of  \cry  widely  difler- 
ent  iiuml»ers  aind  not  lnfre<|uently  the  :imount  of  the  fine  num- 
ber u.sed  is  a  very  small  part  of  the  total  d<»th.  I  have  in  my 
hand  a  sjimide  of  cloth  conlainiug  three  <liffereiii  numbers  of 
yarn,  one  nunil>er  in  the  warp  .-ind  two  in  the  filling.  The  warp 
yarn  and  the  (|oarse  uum!>er  of  the  filling  yarn  are  coarser  than 
number  39  au|l  constitute  iu  the  ueigbUorhooil  of  88  i»er  cent 
of  the  total  construction  of  the  doth.  But  Jhe  other  numl»er 
of  the  filling  Is  about  No.  So  and  c<»nsiitutes  only  s«iine  12  \<*-r 
cent  of  the  total  fabric.  Ne\ eriheless.  under  this  bill,  because 
there  is  12  per  cent  of  that  yarn  in  the  doth  it  would  |iay  a 
duty  of  25  i»et  cent,  although  the  average  of  all  the  niMubers 
contained  in  the  fabric  is  between  No.  19  and  No.  3l>  and 
would  not  eutjtle  it  to  a  duty  of  over  15  per  cent.  A  piece  of 
clotli  made  eptirdy  of  No.  85  yarn  would  be  subjectt^l  to 
exactly  the  same  duty  as  this  pie<e  that,  contains  only  12  per 
cent  of  that  number.  While  the  .,a vera ge  of  the  yarn  In  this 
cloth  is  sueh  as  would  put  it  into  the  15  i>er  cent  cla.ss.  it  is 
subjec-ted  to  a  dtity  two-thirds  greater  than  a  cloth  having  the 
same  average  numl)er.  but  in  which  that  average  was  made  up 
of  numlxTs' which  thiiiiist?l\es  were  between  19  and  39. 

BL'BEAU     JF    STANDACOS. 

This  method  of  cl.".s.slfying  cloth  for  dutiable  p!ir|x»s*\s  by 
the  finest  number  which  it  contains  is  a  novelty  so"  far  as 
American  tariffs  are  concerned.  I  think  it  must  be  a  novelty 
so  far  as  tariffs  of  any  country  are  concerned.  l»ecause  I  have 
disc'overed  no  other  place  whcie  such  a  meth«.tl  is  now  or  ever 
has  been  resorteii  to.  It  is  apitarent  that  wiieu  it  firi*t  ca'ae  up 
for  consideratiou  the  iK)ssibiiity  of  ascertaining  the  finest  num- 
ber in  a  pie<-e  of  doth  was  a  matter  of  some  consideration. 
becau.se  Mr.  Undkrwood  (ousulttHl  tlie  Bureau  of  Standards  in 
regard  to  its  i»os.sit)iliti'es.  and  the  reply  of  the  Bureau  of 
Standards  is  published  iu  the  CoMiBtssio«AL  Ukcobd  of  July 
28,  1911.     They  say  : 

An  analyst  ran  rcadilv  detorniioc  tbe  count  of  yarns  used  in  the 
manufactiiro  of  any  fabric.  Tbo  accuracy  with  which  this  can  t)0 
done  d«'P<'n(ls  upon  whether  thi-  iijtint  is  to  be  given  for  the  yarn  in 
the  flnlsihed  condition  or  in  Its  sray  condition,  previous  to  weavinf. 
if  the  L-ount  in  tho  finish'  d  condition  U  desired,  it  can  l>e  detirmiiied 
accurately  within  one  half  count  for  warp  yarns  and  one  count  for 
the  wcftor  filling  varns.  If  it  Is  desired  in  the  gray  ci^ndition  pre- 
vious  to  weaving,  the  possible  accuracy  will  depend  largelj  up<»n  the 
nature  of  tbe  fabrics.  Fabrlca  having  very  Kllglit  amouat*  of  loadiOK 
or  tinlshing  materials  iii)on  them  can  dc  analyzed  witb  an  accuracy  of 
one  count  for  the  warp  yarns  and  two  counts  for  the  weft  yarn*. 
Fabrics  having  largo  amounts  of  loading  pr  flnishing  materials  which 
hare  to  be  extracted  before  tliey  are  returned  to  the  gray  condition 
can  t>e  analyzed  witb  an  accuracy  of  two  counts  In  the  warp  yarns 
and  from  three  to  four  counts'  in  the  weft  yams. 

And  then  they  go  on  to  say  that  this  result  can  be  obtained 

by  the  analysis  of  a  piece  4  Inches  witiare  cut  from  the  fabric. 

I  do  not  say  that  it  is  inqiossible  bj'  very  carefjjl  analysis  to 

find  out  in  most  cases  approximately  the  numbers  of  yarn  ot 

I  which   cloth   is  comiK)sed.      But   that   It   Is  easy   to  do  or  can- 

I  be  done  with  anything  like  the  accuracy  which  the  Bureac  of 

'  Standards  sets  forth  in  this  letter  and  by  tbe  use  of  a  4-Inch 

i  Siimple,  is  utterly  imi)ossible.     It  is  imj»ossible  not  because  the 


V 


i     I 


J144 


CONGRESSIONAL  R  EC*ORD— SEN  ATE. 


August  6, 


€  fllMPent  kinds  of  jaru  of  which  the  4  Inches  may  be  conroMd 
ciiU  not  be  iinrarelnl  und  accurately  weiKbed  b<.t  becaase  the 
a  t  of  RpinniiiK  yartui  for  ordinary  eomaerctel  aae  has  not  yet 
a  Ivancetl  to  that  {M»iut  of  (lerfectioa  that  ao  anMil  a  quantity 
o  '  ynra  aa  Is  coMoaiaad  in  4  tu-beii  of  citxh  can  be  depeuded 
a  ion  to  ahow  the  actaal  ntiuber  in  the  whole  cloth  with  nny- 
tfinx  like  the  acrarary  which  la  here  described.    The  Biireuii  of 

sacertainiuK  the  nanitter  different 
In  the  tra«)e.  Tbeir  mefboda 
•I*  cxsctlj  tks  auus  that  buve  prevailed  ever  ainee  1  hare 
k  KNTB  anythteg  sbaut  it.  and  that  la  a  great  xxutny  yeara  now. 

When  lbi«  statement  of  the  iroands  upon  wtiicb  this  claasl- 
ftstloo  waa  proposed  to  be  mads  was  flntt  iriven  to  the  public 
tyro  years  sso  I  was  Tery  Btieh  SBrprtsed  at  the  claim  tbiit  a 
CI  rrect  determination  of  the  niiuit>er  of  the  yam  in  docb  cixild 
hi  I  aaeertaloed  by  an  txanilnutloQ  of  so  soiall  a  quantity,  be- 
a  «M  tbs  acearacy  ot  the  determlnatloa  was  greater  than  the 
pirfertitHi  of  the  artf-le  Itself. 

And  I  waa  atiU  more  surprised  that  the  bareao  should  claim 
tliat  they  could  ascertain  tiot  nH^reiy  the  aaaiher  ot  the  yam 
SI  It  actually  appPMrtd'in  bleached  or  dyed  cloth  but  that  they 
ctinld  aim)  tell  with  such  accuracy,  as  they  claimed,  from  .in 
e  L.-iiuinution  of  bieinljtxl  or  d.ve«l  cloth,  the  nun>t»er  that  this 
yim  had  in  the  gray  cloth  t>efore  it  bad  been  submitted  to 
a  ly  of  thcss  s»-cttlled  ftalahtef  proceasss.  beeauae  when  a  plec« 
o  cloth  la  bleached  it  loses  a  certain  atnount  of  its  weight  by 
tie  process  of  Meschiofc:  when  It  Is  dye«1.  in  many  caiiMC  it 
a  toorbs  a  certain  amount  of  weicht :  nn<i  this  lo»8  and  jrait/vary 
a^'cordiiis  to  many  ct»rKiiti<Mi!«.  Therefore  to  attempt  t«  antue 
with  great  accuracy  from  the  weight  of  yam  as  it  has  been 
ti  ken  from  a  bleached  or  colored  fabric  back  to  what  it  may 
h  tve  been  in  the  gray  la  ao  unreliable  a  proesaa.  i»ie«(*  tbe 
ll  swtlgator  knowa  all  the  details  of  the  treatment  the  cl.»th 
kis  been  subjected  tu  in  the  Qniithlng  proi-ese.  that  rery  few 
n  .mufacturers  will  unilertnke  t-  exactly  dnpllcate  a  eonpli- 
ciiteil  plet-e  of  fintshetl  cloth  without  Ann  making  an  exi>ori- 
neut.il  sample.  And  when  they  do  It  they  are  rery  apt  to  find 
tial  they  have  to  modify  materially  their  Jmlgroent  as  to  how 
tl  e  fSbric  was  composeil. 

STBBAC    ASKT»    TO    MAKB    TSaTa. 

To  tert  thercfon  the  nliablMty  of  tho  claim.  v   nfter 

tIJa  letter  was  oMe  pul.llr.  l  suhm!tTp.l  to  the  :  .i  ..u  some 
m  mpics  trf  yarn  in  the  irray  and  s.  :iplps  of  cloth,  asking 

tl  lem  to  make  an  unaiyiUs  such  as  \.h>j  u.i>e  proposed.  I  aubmit 
It  full  thecorrenpoodence  and  the  report  whlck  th^  made  to 
*P-_^<AppsPdix  B.)  I  have  siimpios  here.  If  anybody  is  In- 
ti  rested,  of  the  five  c!oth.<i  that  I  submitted.  Most  of  them 
^pre  boQglit  within  a  day  or  two  of  my  letter  in  one  of  the 
Ucal  dry  goods  stores.  They  are.  of  course,  samples  of  the 
k  ada  of  cloth  in  which  some  dltficulty  would  be  found  in  mak- 
li  I  theae  analyses.  Hut  there  are  thousands  of  cloths  uf  e«iua! 
«'  greater  difficulty  of  analysis  which  the  customhou.ses  will 
hive  to  examine  iu  this  way  if  this  bill  beciimes  a  law.  The 
bureau,  in  its  letter,  ctailmetl  that  the  nnniber  could  be  a^^eer- 
tJ  ined  within  one-half  count  for  warp  yams  aitd  within  one 
e«ont  for  weft  or  fllllBg  yarn.s.  Tfca  most  InrtrmtiTe  exhibit 
«  the  poaslhaity  of  dotag  this  is  skowa  by  the  variations  In 
tie  numbers  which  were  foood  in  the  samples  of  yam  of  which 
tejta  were  niatle  of  SO  saccpsslTe  lengths  of  2s  ynnls  each 
tft  It  being  about  tta  ^aaaUty  of  yam  that  ther  would  And  in 

*  «<*••  of  rioih.  In  siimpla  A  the  variation  was  from  No.  63.1 
to  W.S,  a  differ»>nre  of  rti  ansnbers:  In  sample  B  the  variation 
w^a  frosB  A8  to  70.7.  a   variation  of  6.9  numbers.     And  «o  It 

on  thrmigh  the  dlflTerent  samples.  Th«>»e  variations  are  not 
fereut  from  what  Is  found  ordinarily  in  weighing  small 
.  itltlM  of  yarn  for  testing  the  nnn;ber  in  the  ordinary  pnxr- 
«»  0*  amnulacture.  But  It  la  evklent  from  this  variation  in 
a  »  actual  yam  Itself  that  what  the  Bureau  of  Standards  hss 
rt  limed  to  do  is  to  determine  t.»'e  number  with  an  accuracy 

*  • —  HP!  gjjjij  ^^  the  yam  itself. 


that 


In  their  exaaslaatlon  of  the  cloth,  injitend  of  gettini:  results 
w  thin  one-half  coant  of  the  warp  yarn  as  they  claimed  was 
p*j9Hihle.  In  sample  No.  1.  with  only  three  weighings,  they  found 
a  variation  of  2.1  naasheciL  la  aMpte.No.  2  in  the  warp  a 
rariation  of  4.4  nombcra.  acarty  atae  ttaca  tbe  maximum  varia- 
tion within  which  their  letter  claima  they, could  work.  And 
siiailar  results  are  appartfit  in  the  other  parts  of  their  report. 
cocLB  iMv  oiva  aa^T  ncmbhs. 

rarther  than  this,  wh.it  I  asked  for  was  for  them  to  give  me 
th»  eanut  of  these  yams  in  the  gray.  In  two  of  the  samples  I 
^^'^  ^,^^  ^'*  •'■y  count  was.  or  approximately,  and  I  abould 
■■»•  kM»  Tery  wtmth  surprised  if  thev  had  obtained  it  with 
^•i|rtki«f  Ute  tha  accnracy  to  whkh  their  letter  claimed  they 


conld  attain.  Rot  they  did  not  eren  undertake  It  aitd  the 
reason  they  give  In  their  refwrt  is.  "The  rsloes"  (by  which 
they  mean  the  connt )  "  :ire  for  the  yarn  in  the  woven  eooMtlOB, 
since  the  'take  np'  in  tbe  weave  of  the  fre  fancy  CakrfcB  ts  so 
un^vrtain.  on  acc«>unt  of  the  extra  fiilinc  to  obt.-iia  tbe  figure, 
that  It  Is  diflk-uJt  to  correct  for  It  and  re<lu<v  the  count  to  the 
yam  In  the  gray."  So  that.  losceiKl  of  It  i>eing  a  fact  that  'an 
analyst  «*an   rendily  det  ■  the  count  of  y:inis  used  in   the 

manufacture  of  any  fal>i  is  test  Khows  that  it  la  n  m.itter 

of  sonw  CO— idirable  dISnrtty  In  some  fabrics,  and  shows 
further  that  ao  far  as  dotBg  ft  with  auythlug  like  the  accuracy 
they   have  clalme<l   It    Is   impniwible. 

Tbe  riaartllontlons  into  wbkh  this  bill  dWIdsa  cotton  cloth 
are  made  ta  Aqsend  up«hi  a  difference  of  one  stofrle  nunil>er  in 
the  sise  of  the  yam.  and  a  very  muteriai  difference  in  the  duty 
dependa  open  ascerialning  acrurat»Hy  what  that  nurotier  is.  If 
that  number  is  4*^^  the  duty  Is  I2i  |H*r  cent :  but  If  that  nund^er 
Is  41)}.  almost  one-half  Is  acMcd  to  that  duty,  and  it  be(i>iiH>s  I7i 
per  cent 

COST   or   TESTS. 

In  addition  to  aaking  the  bureau  to  nuke  tkis  test  of  the  num- 
ber of  the  yam.  1  asked  them  also  to  ^va  me  a  statement  of 
the  time  and  cost  of  the  analyses:  slso  to  count  the  thread  ikt 
square  inch  of  these  aamples.  that  being  the  way  to  classify 
cloth  nnder  the  present  bill,  and  to  give  me  the  time  and  <-«i«t 
of  this  process  as  well.  I  think  th^  result  is  very  Interi'st  Ing 
PS  bearing  upon  the  practicability  of  adopting  this  hitherto 
untried  system  of  cinsslflcutlon.  The  result  Is  given  In  Table 
No.  4  of  their  report,  and  it  shows  that  on  these  n\e  siinii  lea 
which  I  submitted  the  time  consunM>d  in  an  analy.sls  for  tlie 
yarn  variotl  fn.m  1}  hours  to  5  hotirs  and  the  ct«t  varied  from 
W  cents  to  $4.70;  and  this  was  but  for  a  single  oxamlnatii>n. 
Tb  be  at  all  sure  In  actual  practice  that  an  analysia  of  thia 
kind  was  accurate  It  would  be  Deccsaary  for  the  examiner  to 
check  It  up  by  making  at  least  aoa  other  atallar  analysis  in  a 
different  i>jirt  of  the  fabric,  and  that  would  mean  adding  mate- 
rially to  the  Ume  and  cost  which  the  burniu  rt«ported.  although 
I  do  not  suppose  it  w«>uld  double  t  In  cumiiarlsou  with  thia 
the  bureau  determined  the  threads  1*1  Inch  of  these  fabrics  to 
get  the  classlflcatHio  under  the  present  U»w.  The  time  re^juired 
was  fnmi  r.  to  ir.  minutes  and  tbe  cost  waa  from  8  to  24  cents 
to  a  sample,  whiih  certainly  shows  a  very  material  dlfferen<^ 
In  the  cost  and  tn>uble  to  the  C;ovemment  of  classifying  doth 
under  the  present  method  as  compared  with  the  un-thod  tlicy 
proftose  to  eslablitdL  It  was  two  weeks  after  uiy  inquiry  before 
1  received  the  faport  of  what  the  bureau  could  "  readily  de- 
tenu ine." 

The  bureaa  aaya,  In  eiplanatUm  of  tbeas  costs,  tliat  no  dnnbt 
employacs  working  cootinoously  oo  sm-b  work  could  so  sys- 
teaMtlaa  it  as  to  acconir"<h  four  or  fM-e  times  as  much.  Trob- 
ably  tbey  c«>!ild  reduce  tL.  time  :in<I  cost,  but  I  think  It  very 
doubtful  that  they  coaJd  auke  anything;  like  the  saving  that  lite 
bureau  gaeaaas  tba^  eaaMl  But  It  is  slsu  tnie  in  m.ikiiii;  a 
comparison  of  the  cost  of  the  two  BM-thods  that  it  does  not.  I 
exfui  t.  take  the  present  ex.imlners  in  the  customhouses  any- 
thin:;  like  the  time  to  determine  the  count  that  was  t;iken  by 
the  Bureau  of  Standard.s.  so  these  two  nntl«ii>ated  efficiencies 
would  doubt  le»<s  offK't  each  other  to  a  considerable  extent 

Ai»t  I  x  I  trmjiTi  o  X. 

Inder  this  bill  the  domestic  producer  has  no  way  of  obtain- 
ing inforuuiti4H)  as  to  h«>w  carefully  a  law  of  this  kind  is  being 
adniiniMcred.  F:ven  If  the  lm|M»rter  of  the  cloth  for  any  reason 
beiiev.vd  ihjit  the  nite  is  lower  tlian  it  shoubl  be  there  is  no 
lawful  stet)  he  can  Uke  to  comiiel  an  increase  In  It.  Tliere  is 
no  provision  for  any  interestad  partj  axi-epf  the  imiiorter  and 
the  Government  to  obtain  maw  kwe^isdgt  a»>out  how  thene  ratrs 

are  kiiaK ■   1:   an*!  even  If  be  obtalneil  the  inforaiation. 

there  la  no  legal  pn> vision  by  whioh  his  views  could  be  sub- 
mitt«>d  to  u  court  for  icclsion. 

On  July  17  there  was  published  In  the  New  York  Commercial 
an  interview  with  .Mr.  Downing,  the  «hj*irman  of  ao  importers' 
comniitte*'  formed  to  have  this  tariff  bill  made  as  favorable  as 
jxwsible  to  their  Interests.  He  was  c»<«jrra  tula  ting  himself  and 
his  fellow  importers  u[)oa  the  faromble  provisions  they  had 
been  aMe  to  obtain  in  the  admlnistritive  rrrtloaa.  With  audi 
proviaJou*  as  these  it  is  no  wonder  these  gentlemen  who  repre- 
*ent  the  looms  and  the  spindles  of  Eaglsod  rejoice  when  they 
And  a^atcn  of  claaaUkatlon  of  cortco  fabrics  whn«*i>  meanly 
has  beea  catabliflhad  hy  the  experience  of  half  a  century's  oaa; 
and  whose  terais  have  been  Interpreted  by  irpested  decisions  In 
the  conrts.  ab«iMk»ne<l  and  repi  icwl  by  a  new  and  unheard  of 
classification,  under  which  It  Is  impossible  for  even  a  thoroochly 
Impartial  tribunal  like  the  Bureau  of  Standurds  to  determine 
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with  any  ex.Tftnc!^  the  condi(i«r.s  that  e\i.st  In  njple»^  of  doth 
that  will  fix  Its  status  as  regards  whether  It  should  pay  one 
duty  or  another. 

To  count  the  threads  in  a  piece  of  cloth  for  ftic  piirimse  of 
di'<iding  what  duty  it  shall  pay  under  the  prestnit  law  «an 
onliuarily  be  done  iu  hnlf  a  .minute.  If  thorejls  any  doubt 
about  It  the  thresids  caa  be  ct>uniod  very  qnlcl^y  in  a  dozen 
places,  and  there  is  no  injury  done  to  the  clo|th.  To  cut  a 
sample  from  a  piece  of  cloth,  to  pul!  out  and  sejjar.ite  the  dif- 
ferent kinds  of  yam  and  ascertain  exactly  the  pnest  number. 
Is  a  tedious  oiwratioiL  If  an  examiner  made  t>venity  such  exami- 
nations probably  no  two  of  them  would  give  th^  8:ime  result. 
The  report  of  the  Bureau  of  Standards  on  tlic  yarii'which  I  sub- 
mitted shows  thiit  that  yani  varied  six  number^  in  2ft  weijrh- 
Inps.  The  change  of  one  number  makes  a  diffei|en<.-e  of  ."">  [yet 
cent  In  some  cases  In  the  rate  of  duty  the  article'pas  to  i«ay. 

An  examiner  so  dlsjwsed — and  powerful  pr«^urx?  can  be 
brought  to  bear  in»on  the  examiners  by  the  jrnc.it  Importing 
Interests  Uiat  the  possibilities  of  business  under  this  bill  will 
bring  .them  In  contact  with,  and  pfcssut^  that  is  not  bribery 
either  but  '.s  Just  ae  hard  to  resist — whbste  first  t4st  shows  that 
the  fabric  ought  to  go  In  a  class  paying  the  hidher  duty,  can 
easily  decide  that  he  ought  to  make  another  ttpt  or  two  or 
three,  and  It  would  not  be  surr'rislng  if  in  one  of  them  he  dis- 
covered conditionv  that  would  justify  him  In  classifying  the 
fabric  for  the  lower  duty  and  which  he  would  d)?cide  was  the 
contrx)lllug  test.  I 

The  Importer  kuows  how  his  cloth  Is  made.  IVhat  will  in- 
evitably haiiiieu,  tlierefore.  will  be  that  iu  additioh  to  the  abso- 
lute uudervaluatlou  in  price  that  the  adoptioq  of  this  ad- 
valorem  duty  will  cause,  whenever  an  examiner  makes  a  mis- 
take and  analyzes  the  yaru  In  a  piece  of  cloth  as  being  coarser 
thau  it  is  iu  fact,  there  will  l>e  no  protest  on  the  part  of  the 
ImiMJrter;  but  whenever  by  any  chance  the  aualvBis  shows  the 
yaru  to  be  finer  than  the  Importer  thinks  It  Is.  or  wheuover 
the  aiialysl.s  shows  th.Tt  the  yarn  is  fine  enough  so  that  it 
brings  a  fabric  luto  a  higher  class  by  a  small  margiu.  there  will 
be  appeals  and  demands  for  reex.-imination  on  tlie  part  of  the 
ImiHjrter.  a  process  which  will  cause  con.stant  friction  and  will 
make  an  opportunity  umler  this  classification  fpr  the  i)osisi- 
bility  of  dolilK'raie  fraud  that  has  not  heretofore  cjxisted  iu  this 
te.vtile  scheilule. 

It  will  not  l>e  pt^ssiblc  to  keep  for  any  length  of  f^ime  all  these 
little,  minute  frayings  of  cloth,  upon  the  weighiug|of  which  the 
det»»rmination  of  these  classifications  has  depend^,  and  when 
they  are  once  destroyed  there  will  be  no  ixjssi-bilit^  of  checking 
up  the  reports. 

UOW  TO   MaKK   TASV   CtASSIFICAItOX. 

I  have  gone  into  some  detail  iu  tr^in^;  to  showj  some  of  the 
fc.itures  of  this  pro|)osed  clas.siflcation  of  cloth  m  aoconUince 
with  the  highest  number  of  yarn  it  contains.  If  lit  was  neces- 
sary in  order  to  establish  classification  by  uun^bers  that  It 
should  '  ..1  upon  the  highest  number,  and  If  thc^re  were  good 
resKoijs  ,1,.   »(f   that    for   preferring   a    numbier   classifica- 

tion instead  of  the  thrcad-per-iuch  classification  now  u.sed. 
doubtless  we  could  put  up  with  those  locousisteiicies  and  ex- 
penses. But  it  is' easily  possible  to  get  a  much  siitipler  method 
of  making  this  ■  '  '  .itiou.  and  that  simpler  miethod  Is  the 
one  by  which  ti..  -  -reuce  iu  classllication  on(  account  of 
number  is  made  in  the  present  law  and  In  many  previous  laws. 
And  that  Is  simply  to  make  the  classification  deiK>nd  not  uiK>n 
.the  finest  uuuibcr  of  yam  that  hapjiens  t^  be  %a  the  fabric, 
utterly  Irrespective  of  tiie  aniou'Jt  of  that  yarii  that  might  be 
present,  but  to  base  the  clas.-ifl<'atiin  u|»on  the  average  number 
of  all  the  yaru  thnt  is  contained  In  the  cloth.  As  I  have  already 
explained,  all  the  stefis  it  would  be  necessary  to  take  to  acquire 
the  Information  to  assign  a  i>lece  of  cloth  to  its  projter  classifi- 
cation under  that  nrraitgemeut  is  simply  to  count  the  number 
of  thread><  and  to  weigh  the  fabric,  exactly  as  it  is  do::e  to-day. 

If  that  should  t>e  done,  then  to  raise  an  equal  amount  of 
revenue  or  to  give  an  equal  .nmount  of  protection,  whatever 
may  be  the  theory  on  which  the  bill  is  written — and  I  do  not 
know  what  it  is,  l)ecau8e  some  of  the  schedules  of  this  bill  are 
as  higtily  i»rotective  as  the  most  extreme  protect ionii>t  could 
•sk.  and  they  go  down  thit>ugh  successive  gradations  to  articles 
on  the  free  list  for  whose  presence  there  I  can  Bee  no  more 
nnaoo  than  for  many  of  those  tjjat  are  covered  by  duties — it 
fN>uld  be  necessary  to  make  the  differential  of  2i  per  cent 
between  duties  on  the  cloths  and  yams  a  little  higher — 
certainly  5  per  cent,  and  perliaiis  7i  per  cent  By  so.  doing 
proltably  most  cloths  would  pay  practically  the  same  duty 
as  they  would  under  the  arrangement  of  the  bill,  and  all 
tbewp  diffk-ulties  of  adnjiuistration  arising  from  the  long  and 
delicate  proceas  of  analyzing  the  fabric  iietessitatiug  as  it  does 
the  destruction  of  a  certain  pan  of  It,  would  disapi^ear  at  once. 


roxncit.K«|  .wTiKs. 

I  do  not  know  in  wf»o.<;e  mind  tlhls  .-ytstem  of  making  d  "  - 
tions  originat<Hl.  I  do  not  knowjliy  what  argumenls  it  1<  -  •  1 
defended.  .\ll  I  have  ever  heard  advanced  in  favor  of  it  was 
that  the  communication  from  tht?  Bureau  of  Standards  claimed 
that  it  was -possible.  It  is  certainly  most  Incompkte,  but  I  pre- 
sume whoever  did  ori^cfnate  It  knew  that  in  trjing  to  make  it 
dei^nd  solely  ujion  the  tinest  nun<lK»r  in  the  fabric  by  s<^»  doing, 
while  apitarently  puttiug  u|k>u  cloths  merely  2J  p«r  cent  more 
duty  than  uiK>n  the  rams  of  <vhich  they  were  woven,  they  were 
in  re:jlity  making  a  conc«eaied  protection  as  amWi'Hl  to  a  great 
niany  fabrics  of  another  2i.  or  :•,  and  iu  »ime  cases  of  li  per 
cent.  Whether  the  subctiuimittw  of  the  .Senate  wbo  had  charge 
of  the  revision  of  this  sche^luie  understood  this  I  do  not  know. 
In  what  has  been  imblisheil  of  the  hearings  held  before  them, 
there  is  no  reference  to  It,  but  m  little  of  ihobe  hearings,  as  I 
understand  it,  has  been  publishe*!  that  it  may  have  been  brought 
to  their  attention.  Whetlier  the  Ways  and  Means  Committee 
knew  it  I  do  not  know,  but  it  is  one  of  the  things  they  should 
have  known,  and  is  so  plain  aud  simple  they  would  have  known 
it  if  they  had  had  about  them  .some  textile  eii>ert,  as  they 
ought. 

From  any  point  of  view,  however,  whether  of  administration 
or  of  a  frank  application  of  wli;itever  duty  is  intended.  It  is  ob- 
jectiouabie.  If  the  amount  of  duty  now  Involved  iu  this 
schedule  is  the  amouut  that  the  imrty  in  iwwer  wished  to  Im- 
pose, then  the  way  to  inij>o«^?  it  is  the  way  that  will  lead  to  the 
fewest  complications  and  de<-eptiong  in  aduiinistnitiou. 

BaCSETAKX   or   THE   TKE.\SIST. 

In  addition  to  the  difficulties  and  injustice  which  will  In- 
evitably result  from  this  unnecessary  classification,  there  is 
another  feature  that  is  also  of  great  '.miR»rtiiuce.  This  bill 
provides  iu  paragraph  'J.^8  that  the  uuuil>e.'  of  the  yarn  In  cotton 
cloth  herein  provide<l  for  shall  be  ascertained  under  regulations 
to  be  prescribed  by  the  Secretary  of  the  Treasury.  The  bill 
itself  leaves  absolutely  uiuletermiuod  some  very  Important 
features  that  should  be  detHdeti  by  this  Congress  and  not  by 
the  Secrets rj'  of  the  Treasury,  because,  as  they  are  decided, 
one  way  or  another,  the  rate  of  duty  wiil  be  materially  affected. 
It  is  the  (Ipty  of  t'oiigre^  to  legislate  ui)on  the  umoknt  of  duties 
that  fabrics  shall  pay.  Wo  may- verj'  properly  leave  to  the  Sec- 
retary of  the  Treasury  the  decision  of  details  of  administra- 
tion that  simply  affect  the  ease  and  convenience  of  the  merchant 
aiMi  the  customhouse  employees.  But  we  should  not  permit, 
and  it  is  not  scientific  legislation  to  i»ermit.  that  oflidai  to  de- 
cide, .according  to  Lis  i)er6oual  inclination  aud  without  any  guide 
expressed  in  law,  quet^tious  that  In  themselves  materially  lower 
or  raise  the  rates' of  duty. 

In  this  bill  as  it  came  frura  the  caucus  tliere  was,  nt  the  end 
of  liaragraph  2r.S.  after  the  words  "  to  bo  prcs«'ril>e«l  by  the 
Se<'retary  of  tlie  Treasury. "I  a  firovisiou  which  rteid  as  follows: 
"But  the  number  to  be  determined  by  taking  the  length  of  the 
yarn  to  be  equal  to  the  dlstam-e  covered  by  it  in  the  cloth." 
That  caucus  amendment  is  omicted  from  the  bill  as  it  conies 
from  the  hands  of  the  committee,  but  the  question  Involved  is 
not  settled,  it  is  merely  side-stepped.  It  will  still  have  to  be 
decided  b,v  the  Secretary  of  the  Treasury  whether,  when  a 
fabric  has  been  dissected  and  the  strands  are  to  be  weighed, 
they  shall  be  measured  to  obtain  their  actual  length,  or  it  shall 
be  assumed  when  a  piece  of  4-iuch  cioth  Is  used  for  the  analysis 
that  each  piece  of  yarn  in  it  is  just  4  inches  long.  Under  most 
circumstauws  8t»roe  of  the  threads  in  a  piece  of  4-inch  cloth 
are  more  than  4  Inches  long,  because  .they  go  under  and  over 
intersecting  threiids.  and  iu  some  csises  that  amouuts  to  a  very 
considerable  increase  iu  leuglh.  It  is  not  uucommon  for  tbreails 
to  be  10  j:)er  cent  longer  than  the  length  of  the  cloth,  aud  In  some 
decorative  effects  threads  are  put  into  the  cloth  in  siKh  a  way 
tha't  they  are  In  reality  as  much  ns  twice  the  length  of  the  cloth 
Itself.  The  covering  thread  of  what  is  known  as  a  IJussian  cord 
Is  an  example  of  that  sort  of  construction,  and  I  have  here  a 
sample  which  I  accideutally  found  <a  few  days  ago  of  a  fabric 
now  selling  In  the  market  where,  as  you  will  see  by  looking  at 
It  the  warp  thread  when  uni'aveled  is  practically  twice  the 
length  of  the  cloth. 

The  number  of  a  thread  upon  which  the  classjfio.lllon  In  this 
bill  depends  Is  determined  by  tlie  length  of  It  thsit  It  takes  to 
weigh  a  i>ouud.  If  it  takes  SIO  yards  to  weigh  a  pound.  It  Is 
No.  1;  If  it  takes  twice  that  or  1,«W  yards,  it  is  No.  2:  and  so 
on.  If,  therefore,  the  Secretary  of  the  Treasurj-  should  decide 
uiXHi  the  policy  which  this  caucus  amendment  represents,  the 
length  of  threads  such  as  I  have  desgribed  in  ascertaining  the 
number  would  be  assumed  to  lx»  just  oue-half  of  what  Ihe.v 
actually  are.  and  the  couut  ascribed  to  them,  therefore,  wouhl 
be  just' one-half  of  what  it  in  rtality  was.  \  .No.  Wi  would  b-^ 
taken  as  a  No.  25  tofix  a  dassiflcation,  aud  if  that  happened 
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to  Ix'  the  fluent  nuu»l»er  in  the  fabric,  insteail  of  tbo  cloth  poying 
a  ill  ty  of  .rJ*  JKT  .  vut  It  would  i«ay  a  duty  of  1-i  per  ceut— 
a  vqry  material  dlffereucc. 

PLT    TAK:ia. 

U  It  .1  iiKTc  l.iiniin::  (j'^'^tiou  than  that,  and  one  which  has 
,.„tlr.  ;y  Mile  stf>|.|'«'«l  from  one  end  of  this  bill  to  the  other, 
la  li  what  maimer  the  Se»  retury  Is  Kt»lng  to  deilde  the  question 
the  porpoae  of  ciassJirlc-ntlon  of  the  numbers  of  twisted  or 
y:irn8,  as  they  are  calletl.  Cloths  are  made  fre«iuently.  for 
purK.sM-rt  of  stretiv'fh  or  other  reas4>us,  out  of  what  are  known 
uvijited  yjirna;  that  Is.  two  or  more  sinjile  yams  are  twisted 
toir.  the."  ln*o  a  sinitle  strand.  They  appear  In  the  cloth  to  the 
,  _'!e  thread.    They  are  In  reality  made  up  of  two  or 

1,     1.  Is,  and  It  is  very  simple  In  most  oases  to  ascertain 

ho«  many  single  thrends  they  are  compoaed  of.  and  then  by 
wH  (hiu«  ueteruilne  the  number  of  thoflfr  aliisle  threjids.  It 
t;..t  X  contains  siK-h  a  yarn  ^imposed  of  two  threjuls  of  No.  50 
twii  '    '  ther.  It  will  be  a  thread  approximately  No.  2o.     If 

the  >  ly  decides  that  the  Indlvi.lual  yarns  of  which  tliat 

twi  iteil  thread  is  c.)mpt)t«ed  are  to  be  l^norwl  and  the  size  of  the 
twi  ited  thread  as  a  whole  is  to  be  the  one  that  determines  the 
•  liisitimtlon.  then  cloth  In  which  all  the  elements  of  cost  have 
l>ee  1  put.  tli.it  1. .  onliuR  to  the  meth^xls  of  this  bill  would  entitle 
it  ti)  the  chi-isiii.  ation  of  a  No.  oO  thn«nd  cloth,  with  a  duty  of 
11'i  lier  cent,  will  only  jwiy  the  duty  of  a  No.  ^o  thread  cloth, 
wh  ch  Is  IJJ  i«er  cent.  F^iactly  this  same  questi<m  will  have  to 
Im»  letermlned  by  the  S♦^•retary  under  this  bill  as  it  stands  in 
rejsird  to  twistetl  yams  that  are  ImiKirfe^l  as  yarus  instead  of 
as    loih,  as  exactly  the  same  condiifons  apply. 

I  thinlj  a  bill  has  been  very  carelessly  constructeil  which 
lea  es  to  tlie  discretion  of  an  executive  officer  questions  whose 
dei  shm  one  way  or  the  other  will  affect  rates  of  duty  nearly  50 
IXT  cent,  i'ongre.ss  should  decide  these  questions.  And  that 
lluy  should  be  left  In  this  Indeterminate  form  is  another  ex- 
am i>le  of  the  careless,  slipshod,  and  Inconsistent  construction  of 
which  this  measure  Is  full. 

DisTtiCTio:*  or  statistics. 
"here  Is  one  other  result  that  will  come  from  this  radical 
rhi  nj;e  In  the  way  of  classifying  yam  and  cloth,  and  that  con- 
renis  the  statistics  of  importations  which  are  going  Xp  result 
from  It.  There  are  at  present  in  the  cotton  siliedule  S4^mewhere 
in  :he  neighU>rh<XKl  of  '2M  different  dassltlcatlons.  There  is  a 
sei  arate  acitnint  kept  by  the  customhouse  authorities  of  the 
merchandise  that  Is  Imiwrted  under  each  one  of  these  classiflca- 
tlois,  gi\lng  tlie  amount  of  merchandise.  Its  value,  the  duty 
col  ected.  and  the  rate  of  duty  that  was  applleil.  As  these 
cla  Mificatlons  are  along  the  sj«nie  genenU  lines  that  have  existed 
foi  a  great  many  years,  we  have  a  large  boily  of  comparative 
strtlstlcs.  going  back  for  years,  showing  tlie  fluctuations  in 
Ini  K>rts  and  values  and  rates  during  all  this  in^rlod,  which  Is 
ve  y  valuable  for  comparison  and  is  the  chief  soun-e  from 
wl  ich  la  derived  the  information  uecess-iry  for  intelligent 
ch  iug««s.  whether  up  or  down,  when  tariffs  are  revlse^l. 

n  this  bill  there  Is  substituted  a  small  numl»er  of  classes 
thjit  divide  ct>tt<>n  priKlihts  Into  entirely  different  groups.  The 
r*{  nrts  tliat  will  be  made  of  lniiK>rtations  hereafter  If  this  bill 
h*  mies  a  law  in  Its  i>resent  form  will  rei)ort  ail  the  Imports 
uu  ler  these  new  and  comparatively  few  divisions.  There  may 
be  large  (.nautltles  of  Imports,  and  undoubtedly  will  be,  under 
•Mie.  If  not  all  of  them,  but  as  to  what  the  character  of  the 
cU  th  Is,  whether  i»laln  or  fancy,  whether  containing  a  great 
mi  ny  threads  to  the  Inch  or  very  few,  we  shall  have  no  Informa- 
tliin  of  any  klml.  We  will  simply  have  a  few  averages  of  Im- 
po  ia.  the  details  of  which  may  be  due  to  an  enormous  variety 
of  nmsetk  but  which  It  will  be  ImiKkssible  to  ascertain.  It  seems 
a  »tty  that  this  ix^ntinnity  of  annual  rep«irts  should  be  destroyed 
an  J  no  pn>vlstou  made  for  obtaining  detailetl  Information  that 
wi  I  be  useful  in  the  future. 

tUUCTlO?«    EA.1I    WITliOlT   CHA?«r.l50   Ct-ASSKS. 

f  in  onlor  to  rtnlu«^e  tlie  duties  In  this  s<heilule  It  had  been 
ne-essary  to  adopt  a  different  <-lasslllc:itlon  from  the  one  now  In 
ex  St  dice,  while  all  those  disjulvantapes  and  inconsistencies 
mi  sbt  be  deploretl.  they  wouKI  have  to  be  accepted.  But  there 
Is  no  niluction  that  might  have  been  decided  upon  for  this 
m-  ledule.  whatever  Its  amount,  wheifler  large  or  small,  that 
iHi  lid  not  e«iually  well  have  beou  applle*!  to  It  without  In  the 
sli  fhtest  degree  abandoning  the  present  classification.  More- 
o\  fr.  I  believe  the  present  classification  Is  an  Infinitely  more 
at  vantageous  one  than  that  which  has  In^n  substitute*!  for  It. 
T«  be  sure,  to  carry  out  an  equitable  reiluctlon  In  this  form 
vvduld  have  r«iulre»l  a  more  careful  study  and  a  more  thorough 
ui  ilerstaudlng  of  this  schedule  than  was  necessary  to  adopt 
th  8  ad  valorem  duty  and  nnmber  classification.  It  always  takes 
xinre  intelligence  and  m-  i<>  ^tudy  to  apply  proi»erly  a  8i>eclfic 


duty  than  an  ad  valorem.     An  ad  valorem  duty  Is  u.nturally  a 
lazy  mans  duty  and  an  Iguorant  mans  duty.     It  can  be  applied 
with  little  knnwlf^lge  and  less  tliought  ««>  as  to  present  an  ap- 
l)earaiKo  «>f  fairness  to  tlie  unluforeietl.  but  Its  result.  If  eijulty 
Is  to  be  the  Uiji-ct.  Is  as  relatively  unsatisfactory  as  Its  appli- 
cation Is  easy.     In  this  i-ottou  sihwltile  an  attempt  has  l»een 
made  to  ct'rn-^t  some  of  the  evils  of  the  ail  valorem  system— a 
crude  and  most  imjwrfett  attempt,  it  Is  true,  yet  atill  an  at- 
tempt: but  in  its  sister  schc«luU>s  of  wo«»l  and  silk  not  even  an 
attempt   is  made.     The  conditions  that   demand   variations   In 
the  rates  exist  alike  In  each.     lu  each  there  are  fabrics  whose 
ial»or  »ost  as  com|>areil  with  other  costs  Is  small,  and  In  each 
ther     are  fabrics  where  this  comimratlve   lalM)r  cost  is  eiior- 
1  Mut  In  w.M.l  and  silk  a  sin«lo  flat  rate  of  3o  and  45  per 

v;...  ...1.^  been  applied  to  everything,  which  means  an  enormous 

protection  to  some  things  ami  probaWy  not  enough  to  others. 
In  cotton  a  pretentious  but  most  inequitable  system  of  dif- 
ferentiation Is  a(h>pted.  which,  however.  Is  not  carried  far 
enough  to  give  to  even  the  most  elal»orate  prinlucts  of  that  In- 
dustry the  rates  th.it  are  asslgueil  to  the  simplest  products  of 
wool  and  silk.  Nothing  can  bo  more  unjust  or  un.scleutlfic,  nor 
can  It  U?  in-;.'eil  as  an  excuse  that  It  was  lni|H>ssible  to  ac«om- 
l.lish.  lu  the  silk  schetlule  as  it  exists  to-day  there  Is  the  basis 
for  proivr  differentiation.  Iii  the  wool  s^la^lule  proiH)se<l  by  the 
Finance  Committee  of  the  Senate  last  summar,  where  s.>me 
duties  outside  of  th«  compensatory  duty  are  as  low  as  25  per 
pent,  there  is  the  basis  for  the  same  thing  for  most  of  the  prwl- 
ucts  of  that  Industry,  carefully  worked  out  from  data  In  the 
Tariff  Boanl's  re|»ort.  If  the  rates  there  are  too  high  for  this 
bin.  they  could  be  made  whatever  is  desirable  without  Inter- 
fering with  the  principle  involved.  But  to  do  that  meant  work, 
study,  and  kuowleilge;  hence  these  mongrel  textile  scheiliiles 
with  their  diametrically  opposite  treatment  and  their  gross 
ine«iua  mil's.  ' 

IIALT-BAKED  SCUCDCLCS. 

The  fact  Is  Uiese  textile  schedules  are  only  half  bakeil.  They 
are  not  the  result  t>f  thorough  mastery  of  tlie  st!bje«t.  The  rate.n 
are  out  of  all  balance  one  with  another;  similar  thii>gs  are 
given  most  dissimilar  treatment,  and  no  reason  is  r.ssigncl  for 
it.  The  Inference  Is,  and  I  believe  the  fact  Is,  that  no  jjof);!  rea- 
son exl.sts.  They  are  just  the  capricious  and  haph.izard  result 
of  a  desire  to  do  something,  and  In  the  shuffle  cotton  got  the 
worst  of  it,  very  much  more  the  worst  of  It  than  w;is  luc.int  or 
i  understood.  It  seems  to  me  as  I  have  stu<lle<l  it. 

What,  then,  is  the  reasonable  thing  to  do?  The  party  In  jm  wer 
wants  to  reiluce  these  rates,  but  not  "  to  move  towani  this  end 
headlong,  with  recklos  haste  or  with  stn.kes  that  cut  at  the 
very  roots  of  what  has  grown  \\\>  amongst  us  by  long  pro<t«ss 
and  at  our  own  Invitation,"  as  President  Wilson  puts  It. 

••  It  Is  a  condition  and  not  a  theory."  as  President  Cleveland 
put  It.  One  condition  we  find  is  that  It  Is  generally  thought 
that  the  cotton  scheilule  In  the  Payne  Aldrlch  bill  was  an  ad- 
vance. Pers*)ually,  I  do  not  agree  with  that  view,  but  fortu- 
nately there  Is  no  need  to  argue  about  It.  I^t  us  throw  that 
si-hcdti  '•'  and  go  ba<-k  to  the  old  schetlule  of  1H!>7.     The 

busiiK-  .  i>eriMl  well  enough  under  that  as  a  whole.  The 
further  desire  is  to  have  duties  lower  even  th.ni  that  s<hodtiIe 
and  in  a  way  that  can  not  In?  mlsunderstooil.  I  i)elleve  the  cot- 
ton manufacturers  as  a  rule  share  that  view.  They  will  will- 
ingly try  the  exi)erlment  of  a  reduction;  they  protest  agninst 
revolution.  They  do  not  know,  as  a  matter  of  fact,  any  more 
than  the  community  at  large  and  the  men  who  niaile  this  bill 
how  much  of  a  reduction  can  be  safely  made.  The  Industry  Is 
comjilex.     No  one  Is  an  expert  In  all  of  It. 

BCSIZO.NTAL.   BCOLCTIOX   TUB    KEUEDT. 

Supi»<»se.  then,  we  take  a  long  step  and  make  a  horizontal 
re«ln<tion  of  IX)  i)er  cent  from  the  duties  as  they  were  In  that 
old  s<-h»ilule.  something  more  perhaps  than  that  on  some  Items 
of  yarn,  and  let  us  see  how  it  works.  That  Is  so  plain  that 
everyone  can  understand  that  It  Is  a  reduction  and  a  material 
one.  ami  the  reiluctlon  Is  made  without  destroying  the  methods 
on  which  the  dutli>s  have  been  applied  all  these  years,  methods 
which  the  courts  have  Interpreted  and  the  trade  understands. 
In  the  last  years  that  that  scheilule  was  In  forc-e  the  average 
dutii>s  on  lm|N>rts  of  cloth  were  about  SS  per  cent;  20  per  cent 
taken  off  of  this  wi*uld  leave  average  duties  of  30.4  i>er  cent, 
which  Is  materially  lower  than  the  35  i>er  cent  on  wool  or  the 
45  per  cent  on  silk.  If.  as  I  think  Is  the  case,  the  real  pro- 
tection Is  50  i»er  ctMit.  this  reiluctlon  would  leave  an  average  of 
40  per  cent,  halfway  Itetween  wool  and  silk,  and  the  cen.soi 
report  shows  that  the  average  labor  ivst  of  cotton  is  higher  tlui« 
either  silk  or  wiKd. 

That  seems  to  me  a  reasonable  step,  and  I  have  proposetl  a'W 
amendment  to  this  si'hedule  to  that  effei-t.     I  hope  it  will  hav(» 
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the  consideration  of  those  who  have  the  power  to  make  or  mar 
this  fsui».000.«iOO  of  our  annual  product 


47. 17 
2.71 


1179,834,400 


41. 
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42.46 
3.11 

.337,  300 
24.51 


Appeximx  A. 
.Xnalysis  of  methoils  by  which  im|K»rtat ion's  of  $1,1.031  ,G«V).  ns 
shown  on  imge  53  of  Report  No.  65  of  the  Ways  and  Means 
Committee.  Sixty-second  Congress,  first  si-ssion.  were  estimated 
to  be  Hie  restilt  for  1912  of  paragraphs  3  and  5  of  House  bill 
12S12.  July  11>.  1911.  covering  cotton  cloth.  Includine,  cotton  and 
silk  fabrics,  tracing  cloth.  waten.ro<.»f  cloth,  cotton  window  Hol- 
laiid.s.  oilcloths,  and  so  forth. 

fStcal  year  ttU. 

EKtimiit^  domestic  consumption , $170,  421,  800 

Avi  rncc  ad  valorem  equivalent  of  the  rates  of  duty  on  Im- 

l>ortii  of  cloth per  cent 

Fercentagc  of  Imports  to  domestic  consumption do . 

Fitcal  prar  1S9S.  , 

Enttmated  domentlc  consumption 

Avor.-iire  a<l  valorem  equivalent  of  the  rates  of  duty  on  Im- 
ports of  cloth per  cent- 
Percentage  of  Imports  to  domestic  consumption do 

Fitcal  year  J9I9. 

r>«inio«tlc  cr.n.Bumptlon  (cennus) $:\:\G,  197,800 

AveniKe  ad  valorem  equivalent  of  ttie  rates  of  duty  on  tm 

iHiria  of  cloth per  cent_. 

Percentage  of  imports  to  domestic  consumption do 

Kftimatc  for  19U   (calendar  t/tar). 

Estimated  domestic  consumption 

Estimated    average   ad    valorem    equivalent    of    proposed 
rates  of  duty per  cent.. 

The  calculation  from  these  figures  Is  as  foUow.s:  47.17  per 
cent  ininns  41.(;4  per  cent  equals  r».53  per  cent;  2.79  per  cent 
mlntis  2.71  per  cent  equals  0.08  per  cent;  42.4G  per  cent  minus 
24  ni  per  cent  equals  17.;>o  i>er  cent;  as  o.ri3  r>er  cent  is  to  O.OS 
fter  cent  so  is  17.'J."»  \^r  tx>nt  to  the  answer  eqi  Ms  0.26  per  cent ; 
3.11  jKT  cent  itlus  o.2<;  ]ier  cent  equals  3.37  per  cent;  3.37  per  cent 
plus  0.05  per  cent  aikled  as  a  margin  of  safetv  equals  3.42  per 
cent;  $407;t'{7.300  times  3.42  per  cent  equals  $13.!J31.a)0  of  im- 
r»orts;  $4n7,3.'?7.3<^»0  times  3.11  per  cent  equals  $12,068,190  of  im- 
ports; $1.2i>.'l.410  increase. 

To  ninstrate  the  effect  of  this  nir»th  >d  of  fifnirinp,  let  us  sup- 
pose the  duty  was  reduced  to  1  i>er  cent  instead  of  to  24..''»1  jwr 
cent.  The  •■alculatlon  then  would  have  been  as  follows:  47.17 
per  cent  minus  41.46  per  cent  equals  5  r»3  ixr  cent;  2.70  per  cent 
minus  2.71  f»er  cent  equals  O.OS  i«er  cent ;  42.46  per  cent  minus  1 
per  cent  equals  41.40  per  cent ;  as  .'.r>3  per  cent  is  to  0.08  i>er  cent 
so  Is  41.46  i>er  cent  to  the  answer  equals  0.60  per  cent;  ^.11  per 
cent  plus  0.60  i»er  cent  equals  3.71  per  cent;  3.71  per  cent  plus 
O.Or.  i>er  cent  equals  .T76  per  cent ;  |4O7,337.30O  tiroes  3.76  per  cent 
equals  $ir>.3l5.882  of  lm{>orta  That  Is,  if  the  committee's  method 
Is  the  way  to  estimate  results,  a  reduction  of  duty  to  1  per  cent 
instead  of  to  24.r»l  per  cent  would  have  Increased  imports  only 
$l.aS4.2.S2  over  a  duty  of  24.51  per  ci'nt. 

The  calculation  from  these  figures  is  as  follows: 

The  difference  between  the  duty  of  41.r>4  per  cent  in  1896 
and  the  duty  of  47.17  tier  cent  in  1802  Is  5.53  per  cent. 

The  Imports  In  T896  were  2.79  per  cent  of  the  total  consump- 
tion, as  compareil  with  2.11  iK.'r  cent  in  1802,  a  difference  of 
O.Os  ix»r  cent. 

The  avenge  duty  on  Imports  In  1910  was  42.46  per  cent. 
which  It  Is  estlmnto<I  the  proposed  bill  will  reduce  to  24.51 
I»er  cent,  a  difference  of  17.95  per  cent. 

We  therefore  have  the  proportion  as  5..''>3  per  cent  Is  to  0.08 
per  cent,  so  Is  17.05  per  cent  to  the  answer,  which  eiiuals  0.26 
per  cent.  This  is  the  amount  it  is  estimated  the  proposed  bill 
would  Increase  the  percentage  of  iinr»ort8  to  total  domestic  con- 
sumption in  1010. 

The  imi>orts  in  that  year  were  3.11  iter  cent  of  the  domestic 
consumption  :  nd<ling  0.26  i.er  cent  would  make  3.37  per  cent  that 
they  would  have  »»een  if  this  bill  had  been  in  oiVration.  There 
was  then  added  to  this  figure  0.05  per  cent  as  a  margin  of  safety, 
making  the  i)ercentage  3.42  i>er  cent.  The  value  of  the  con- 
sumption for  1012  was  estimateil  jit  |Ho7.337.3<X>  and  3.42  per 
cent  of  this  would  have  l»een  $13,031,600,  the  amount  given  In 
the  report  of  the  committee. 

The  lni|»orts  for  1012  on  the  estimated  consumption  of  $407.- 
337.;iC»0  at  the  rate  of  3.11  per  eent.  the  actual  rate  of  1910. 
H-ould  liave  been  $12,r.«>N,15K».  so  the  difference  caused  by  this 
new  bill  would  have  been  an  increase  of  $1,263,410. 

Arrrxpix  n. 
DmnTwcxT  or  Commesce  .i\n  r..inon. 

Bl'RBAr  OK  Stavpards. 

Hon.  IlKXRT  F    r.ipriTT. 

I'nited  titalr*  Senatf.  Waahinatoa.  D.  C. 
Su:  :  (<omplrinK    with    your    reipi.-st    ..f    Aa^u-st    7.    I    am    pl<aM>d    to 
traunmit   iierrwiiti   reports  covi-ring  the  determination   of  yarn   counts 


In  the  samples  of  cotton  fabrics  submitted  by  vou  and  the  detormlna- 
tlon  of  the  yxrto  counts  of  20  8i>eclmens  taken  consei-utlvelT  from  the 
cops   accom|.ani»lng   them.  '  We    have   endeavored    to    furnish    vou    (-..m 

?Z  JlV""".'/"',""  ■"'*  '"^''  '°  ^^O'*  «^»»*«  carried  tlie  Invesllgatloii 
beyond  the  limits  requested  bv  vou. 

/-kZi*  ^V^  taken  the  ^lberty  of  Indudlng  nmoflg  the  fabrics  two  plain 
rabrlcs  in  or«er  that  you  luav  have  data  on  the  simpler  r.  at.rials.  W.. 
■A  '  «  'ncludejl  some  cops  whi.h  were  furnisli.Hl  us  bv  another  nill 
w»»wo  Tfu*^^"}""^  to  prepare  thi?  reiwrt  has  l«^■n  uciisuallr  Iodr. 
r^2^t,f^tii  iH*"  *'**'"*■<'  Jr'n>  ""^  bureau  of  some  of  the  assistants  lu 
i^urtV  iv  nOM'^T-  ^y*"  .*'"^"'^  Pnrtloularly  to  lonip.-.re  the  rosults 
secureil  by  Individual  analysts,  .nnd  therefore  have  held  the  report  until 
the  aLs.'nt  iwon  n  turn<'d  to  the  Imroati 

^„.?^r^*"    '"^   P'<'«*«i, '"    nnrlertake   any   further   lnve«tlcat|on    which 

you   wish   upon   the  suhji-ct.  and   hoiH-  to  l.e  favored  with  yo  ir  eoonei- 

IJisi^c?fuIh"        "^  '''*"  Inyestfgatlons  which  we  havo  In  prout^L 

8.  W.  Btbattox,  nircctor. 

PviTFD  States  Fexate. 
lion.    E.   B.    R...S.V.  Wa.hinotoH,  D.  C.  Auyu.t  7,  mt. 

lUicrtor  Uurrau  of  Slandarda,  Waghington,  D.  C. 

Sir:  Referrinjr  to  your  faror  of  Juir  18.  l.tll.  addressed  to  Mr. 
lM>EU\Vi>oi),  In  whii^i  you  say  "an  analyst  can  nadilr  determine  the 
count  of  yarns  u!*ed  in  the  manufacture  of  any  fat'rfc."  1  Itand  vou 
herewith  sampl-s  of  five  different  cotton  fabrics,  and  would  in  nhHited 
If,  at  .vour  early  convenience,  vou  would  tell  me  what  is  the  number  of 
each  of  the  different  kinds  of  jrray  varn  U!wd  In  the  manufacture  of 
each  of  these  samples.  In  making  tire  rejwrt  I  should  like  to  have  a 
detailwl  statement  of  the  various  operations  which  you  in-rform  In  mak- 
ing ea 'li  analysis  .nnd  if  you  think  It  desirable  to  make  an  nnalvsis  ,>f 
more  tiian  one  cutting  of  each  sample  for  proof  of  the  correctness  of 
your  results,  a  detailed  statement  of  each  such  analvslji. 
111.  .  "^'l  *'"  ''^  S''tling  the  number  of  the  yarn,  "as  above,  I  should 
like  to  h.Tve  you  give  me  the  number  of  threads  per  squari-  Inch  of  each 
fabric.  I  slioiiid  also  like  to  have  you  give  In  -aih  ease  the  time  con- 
sumed ana  the  actual  cost  to  your  department  of  ascertaining  ttie 
threads  per  Inch  ana  of  ascertaininc  the  numlter. of  varn  iu  esch  fabric 

I  also  Inclose  two  cops  of  tilling  yam  and  one  bobbin  of  warp  /am.  1 
understand  tlyif  in  the  case  of  a  fabric  counting  04  threads  iu  the  warp 
and  04  threa<  s  in  the  HUing  per  square  Inch  and  usinu  a  4  iticb  inittlnL' 
as  described  in.  your  letter,  the  length  of  yarn  on  which  the  areuraev 
of  your  test  would  Im?  ascert;tined  would  be  al>out  2H  vards.  I  should 
like  to  have  you  weigh  20  successive  2>>  vaids  from  these  three  samples 
of  y.nrn  and  give  the  number  of  the  yarus  as  shown  by  each  of  these 
wt  if.'uings. 

Hoping  to  receive  this  information  at  your  earliest  convenience.  I  am 
lours,   Tery   truly. 

IIenuy  F.  LirriTT. 

Rr.roifT   ox   the    Yap.v   Coi  xis    ix    Five   SAMPi.ns   or   Faxct    Wkavb 
.4X11  Two  Saxipi.fs  of  ri.Aix  Weave.     Cottox  Fabui's  —  Kepout  ox 

Tin:    r»ETKR.MIXATiON    OF    THE    YaKX    rotXT    OF    20    SPKCIMIIN.S    TaKKX 
COXSECITIVELJ    FROM    COPS    OF    COTTOX    YAKX. 
•  '  •  .. 

DEPAKTMEXT    of    COBCllBICn    AXD    I.ABOK, 

BfBKAtT  OP  8T\NIt.VRnS. 

"■  Waahingtoni  Avnust  ?/,   tfitl. 

The  rneasurement  of  the  yarn  counts  in  seven  widely  varying  fabrics 
wa.s  undertaken  in  order  to  determine  the  agreement  In  the  results 
which  would  be  obtained  l>etween  different  olwervers  of  varying  ei- 
perlence.  the  time  requireil.  and  the  cost  of  each. 

Five  of  the  fabrics  v.ere  of  fdncy  weave,  and  Involved  some  of  the 
most  difficult  deterininatloiMi  which  would  obtain  In  textile  analvsls- 
two  wore  plain  weave,  and  the  dctcrminatiou  would  be  aLout  the  lidual 
analysis. 

The  counts  obtained  by  three  ob.scrvers  working  entirely  Inde- 
pendently are  shown  in  Table  1.  The  values  are  for  the  ysm  In 
the  w6ven  condition  since  the  "take  up"  in  the  weave  of  the  five 
fancy  fabrics  la  so  uncertain,  on  account  of  the  extra  tilling  to  ol>- 
taln  tb  •  figure,  that  It  Is  difncult  to  correct  for  It  and  niltire  the 
count    to  the   varn    in   the  gi'ay. 

In  sample  N'o.  4  insufllclent  material  was  furnished  to  permit  th« 
third  observer  to  make  a  determination,  and  in  sample  No.  7  the 
llrst  Dhscrvcr  was  not  present  at  the  laboratory  when  the  sample  was 
submittod. 

Tl'.e  analyser,  were  made  in  ti;e  usual  manner.  Where  the  nature  of 
Uie  fabric  |>ermitted  an  amount  of  yarn  obtained  from  ravellriK  n 
specimen  4  inches  iquare  Va«  used.  In  determining  the  extra  tilling 
It  was  necessary  to  use  less.  In  most  eases  tl:e  olisi-rrcr  liad  only 
sufllcient  sample  to  obtain  one  specimen,  and  even  a  closer  agreement 
could,  probably  liave  l>een  obtained  If  the  usual  thre««  sftecimens 
could  have  iK'en  usetl  by  each  oi»server  and   the  average  taken. 

The  javeled  yarn  was  weighed  on  an  analytical  balance  to  the 
near* St  tenth  of  a  milli;rram  in  an  atmosphere  of  G."»  per  cent  relative 
humidity  at  7."'  F.  F  ora  the  known  bn;;th  and  weight,  the  uu!nl>er  of 
hanks  of  84o  yards  eaih  which  would  be  required  to  weigh  a  pound 
was  cijmputed. 

Tables  2  and  3  give  a  snmmary  showing  the  accuracy  and  the 
variation  from  the  mean  with  which  the  counts  were  obtained  bv  the 
three  oljservers. 

Table  4  shows  the  time  required  by  each  ol>server  to  make  the 
determinations  and  (onipute  the  results,  the  annual  salary  of  each 
observer,  and  the  approximate  cost  for  personal  service  computed  on 
fhe  basis  of  .'lOO  working  days  of  7  hours  each. 

The  first  two  obseryirs  are  very  n;uch  more  expensive  men  than 
would  Ive  required  to  <lo  the  work  reRnlarly,  and  wou^jj  usually  be 
assigned  to  supervision  of  cheaper  assistants.  ^*'"»i 

The  results  obtained  liy  the  third  oltserver.  a  $900  laboratory  assist- 
ant, whose  work  upon  these  samples  was  his  first  exp**rlen<'e.  show 
that  the  analyses  could  be  made  in  a  tbor.-u^hly  de>>endable  manner, 
under  BunervUilon.  by  a.sslstants  at  that  salary  or  even  less. 

Tible  .5  gives  the  number  of  threads  por  ln<  b  In  both  dirertlnns  in 
all  the  fabrics  as  determined  by  two  observers.  These  determinations 
were  made  with  a  co  int  gl.iss. 

Table  6  gives  the  time  required  by  observer  2  and  the  cont.  The 
time  of  the  other  oliservers  was  not  kept,  as  they  did  not  work  ron- 
tlnuousiy   uiM>n    the   measurciuentai. 

8.  W.  axairroN.  Pirertcr. 
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>  CttepwL        *  StnUtht.         * Suapto  losafllciMit  tor  three  (l*t«rniinations. 

T^RLK   No.    2—  Summarjf  ahotcing   variation   in  pam   countM   by   three 
-J  obterxera. 

l'  WARP    COr.XTS. 


a. 

«. 
t. 

«. 

7. 


CONGRESSIONAL  inXM)in)— SENATE. 


Ann  ST  (5, 


T.tALB  Xo.   1. 


YanttUitML 


1 


Wath 


irUuu  warp 

ISMnuckcr  warp 

I  «  *  *  ■  ^^*^  .  .  ....  ..•.....«.....*......* 

1  V    IXAaBi^^  .   .*..««....•...............■ 

iWarp , 
Tnwflllinn 
^pot  fllling^ ^ 

1"  arp ■;... 
FiM  miinc  (fotdw) 
Extra  m&i: 
( ■  rfcn 
K«<ldish  brown. 

Wirp 

Tni»  nil inc 

Kstra  fiUinff,  not  jam,  bunch,  or 
coOoa  flban,  90  ipots  or  baadMs 
squan  ladMi,  wt^hiof  0.06M 

.  '  I  \\  ipp , 

I  k  isinc '.■ '... 

m  1 1  \\  arp 

'  \FUlin« 


tnft  of 
per  16 


Totfl* 
•xptrt 
oflanra 
•zp«ri- 


Tutila 

axpart 

of  avvag 

•xperi- 


M.2 
7».4 
19.3 
51.4 
4H.3 

'a2.-i 

73.0 
(0.8 
&1.0 
3&.« 
OILS 

8.1 
11. H 
10.6 
48.0 

a»,5 


21. 3 
2a9 


SSLl 
77.9 
17.4 
47.8 
62.2 
57.3 
54.3 
73.2 
KSlI 
51. 6 
38L0 
M.5 

S.1 
12.4 
11. 1 

47.8 
50.2 


21.9 

20.5 

&2 

&9 


Labora. 

tonr 
MBiitant 

with  no 

pravioiu 

textile 

exp«ri- 

eoce. 


57.2 
78.5 
18.1 
52.2 
■50.0 
»55.2 
30.3 
70.4 
88.0 
51.7 
35.0 
M.7 


47.2 
57.2 


21.7 

18. 5 

4.9 

0.1 


EpecineD  So.— 


>o.»rsiiciter 
«  r  nip«<l . ... 
.•^trjjiht 


*'*'*r' 


eaoata. 


M.3 
SO  5 

30.3 
SS.3 
7X3 
36.3 

47.7 

».5 

ft.1 


Variation  from 


ObaemVi  Ohserrer 
So.  I.        So.  2. 


0.0 

.t 

1.0 

.6 
.3 
.» 


1.1 
17 

2.0 
1.0 
1.0 
1.8 
.1 

.0 

.1 


So.  3. 


T^BLB.  NO;   S.—aummmrit  ahOwimg  vmrimUon  «a  pam  counta   by   three 

oharrvera. 

rtLLINU    cor  NTS. 


8»ecl- 

I  M 


Variation  from  moan. 


/True  flak*. . 
\Kxtra(Ulta«. 


TmefllllM. 

Extra: 
Whila. 
Qnam. 


las 

53.3 
».3 
•L4 
•.3 

1.1 
IXl 
Mit 

47.7 

mo 

CO 


No.  1. 


0.8 
1.0 

.1 
XS 

.4 
X5 

.0 
.3 

.3 

.3 
.9 


Obsarrv  I  Obaerrar 
No.  X        No.  3. 


07 
.9 

XI 
.3 
.3 

L3 

.0 
.3 

.3 
.1 

.5 
.3 


ai 

.1 

1.9 

X7 

.3 

1.4 


.5 

1.5 

.3 


Taolc  No.  4.— riM«  «ii4  eoat  for  ttUrmiumtion  of  yam  c»umt$. 


S*.- 


Obfur    N'o.     1 
<MlBrT«2.0Wp« 


(bours). 


Coat. 


U.90 

1.90 

X86 

4.7« 

X» 

i 

.47 

1 

.47 

Obwrrer     No.      2 
(aiarrtl.WUper 

I). 


Obawrer      No. 

(nlary   taoo 
annum). 


3 


TiBM 

(^ours). 


Cost 


(teors). 


CviL 


tl.38 
1.28 
1.71 
XOO 
L3B 

.a 

.43 


2 

10. « 

H 

.64 

3 

1.38 

4 

i.rj 

3 

.86 

1 

.33 

.31 

•■*>»yee»  working  continuoaslj  on  this  work  would  be^ 
M  ao  a4tept  aad  couki  ao  srstrmatiae  the  work  aa  to  accompUah  four 
Ave  UoMs  as  much  In  the  same  time. 


Table  No.  S.—Tkrttla  per  inch. 


Sample 
So.- 

1 

2 
3 


(Warp 

\TT\if  filling 

(Warp 

\TrueAUinK 

iWarp 

iTnie  filling 

y\  \Tp 

Fxtra  white  filling. 

True  filliug....^ 

(Warp .'...'.. 

"iTnienilinf..." 

(Warp 

\TnieOUing 

(Warp 

iTruefiUiag 


Ohserver  i  Oi'sjrver  01>*»rver 


No.  l.« 


73 
«3 


40 
04 


No.  X 


No.  3. 


M 

M 

•4 
00 
73 
«3 
30 
» 
M 
03 
« 
M 
» 
78 

oe 


e 
as 

96 
64 
73 

a 

30 


36 

C3 
•6 
90 

as 

78 
46 


>  Obaerrer  No.  1  did  not  make  the  counts  left  vacant. 

Table  No.  C. — Time  anU  coat  for  drtrrmlHatioH  of  thrvnda  per  inch. 
Obaerrer  Mo.  2  (aalary  fl.SOO  per  annum). 


Sample  No.- 

Time. 

Cost 

MinuUa. 
10 
5 
U 
U 
10 
10 
W 

Ctnta. 

7!!;;!!!:":::;:":;"":;::;:::::::::;::;:::::;;;::;::;;;:;«:; 

H 
24 
24 
14 
M 
1« 

REiH>tT  OK  .\rrt  BACT  WITH  wnicH  THE  Yarv  CnvsT  Can  bk  Mapi:  oh 
20  Si'EtiMEvs  OK  30  Yards  Each  Taken  r.»xsi:<irivKLv  Fiiuu  Same 
Cop  or  Cotton   Vahx. 

The  specimens  cotuinted  of  six  cops  obtained  from  two  difTrrent 
•onrees. 

w  i^^  ^,*.  <^i  "•  *"'  ronslBfed  of  two  cops  (A.  C)  of  filllnK.  and  a 
bobbin  (B>  of  wari)  varn.  The  other  set  (I).  F.  K>  <onsl«ted  of  2 
">Pf   '  I-.   r)   of  caPl.-Kl  warp  yarns  au<i  one    (I))    coml>ed  filling  yarn. 

Twenty  ronsecutivf  b-urtbs  of  30  yards  ••m  h  wore  cut  from  each  cop 
by  reelliik'  on  an  ordinary  yarn  re«»l  \\  yards  In  i  In-umferencc.  They 
were  marked  serially  and  place«l  in  an  ntmo<<;)h<>re  at  a  relative 
humidity  of  W  and  75^  F.  for  two  hours.  ili.'v  were  then  welched 
by  olwervcr  No.  1  on  an  analytUal  l>alanc<<  to  the  nearest  t<nth  of  a 
mllllKrnin  and  the  counts  o)>talned  In  the  njiiial  ni;\nn<r.  Two  days 
later  the  specimens  of  A.  B,  C  wore  takt-n  to  anothi>r  laN>ratory, 
weighed  on  another  balance,  by  a  different  observer,  and  the  vahies 
romputeil.  This  latter  laboratory  bad  no  hiiml.lltv  control  so  that  tl»e 
relative  air  humidity  Is  only  known  bv  the  jrenoral  condition  of  the 
atmosphere  upon  that  day.  It  was  approximately  75  per  cent  as  shown 
bv  Instrnnionta  In  other  (lortions  of  the  buresu.  or  alnxit  10  per  c«nt 
bliclicr  than  when  the  first  weli^hings  were  made.  This  would  j)io(.a!iIy 
account  for  the  almost  constant  difference  between  the  two  observers. 
The  results  show  that  the  wclfchinKs  can  be  made  and  duplicated  by 
different  observers  with  a   lilgh  degree  of  acinracv. 

To  determine  the  accumulative  error  whkb  ml*:ht  o«;cur  In  wp|;:hln{( 
the  small  sauiples  seiiarately  and  consequenllr  the  error  In  the  varn 
count  ari.sln-  from  uslnu  3<>-yard  samples,  the  "I'O  specimens  of  A.  B.  V. 
were  weinhcd  collectively  and  the  results  arc  entered  at  the  foot  of 
each    r>ai;e. 

Table  i;t  elves  a  summary  of  the  variation  In  fh<»  entire  six  cons 
arraniretl  In  three  classes:  (1»  The  numl>er  In  which  the  variation  in 
count  was  between  0  and  1  count:  (•_'»  those  liclween  1  and  1  counts; 
and  (3»  those  almve  1!  ci>iints.  with  the  corre»|K)nding  perccntatre  that 
it  is  of  •.*«».   the  total   nurol)er. 

Table  14  Elves  the  marks  which  the  manufacturer  has  placed  on  the 
coptt  and  the  true  counts  detcrmlniHl  in  this  lest,  it  shows  an  error  in 
markinK  amount  ins  to   from   4   to  H  counts. 

The  variation  from  the  average  i:lven  in  Table  13  is  made  up  of  the 
lack  oi  uniformity  in  the  yam  Itself  and  any  errors  of  observation. 
The  latter  must  l>e  small  in  comparison  with  the  former,  and  it  is  evi- 
dent that  the  yarn  counts  can  Ke  determined  even  up<in  small  s|>eci- 
mens  with   an  a<HM>racy   much   greater  than   it   can   be  manufactured. 

8.  W.,8TaATTwJi,  Director. 

Table  No.  7.— IFroriaj;  y-irn. 

Sample  .V:   Marked  No.  TO/s.  bat  foui^  by  actual  HMmsarement  to  be 

No.  06*8. 


OtairrprNo 

1. 

Obaerrer  No.  X 

ffpacimen  No.— 

Tan  TV 

Yam  va. 

Weirht       Coont 

riatloa 

Weight 

Count       riatkm 

inKTums.  (siDfles). 

t 

lh» 
aTwage. 

MgnM. 

(siifles). 

from 
average. 

1 

0.MS8 

M.S 

OS 

OM4S 

M.3 

0.4 

3 

.9IM 

M.0 

.4 

.3M3 

44.4 

.4 

3 

.a4U 

M.4 

.4 

.3430 

44.S 

.7 

4 

.MM 

44.0 

1.4 

.904 

44.4 

1.4 

5 

•  MM 

04.3 

.2 

.MM 

MO 

.9 

4 

.9K1 

«3.l 

XO 

.aMO 

010 

XO 

•  .................... 

.X(M 

65.4 

.4 

.9140 

M.9 

.0 

3 

.MOT 

64.5 

l.S 

04.9 

1.0 

f 

.3^4 

67.8 

L« 

MM 

07.5 

1.7 

10 

.M73 

46.1 

.0 

9M9 

44.0 

.0 

11 

.IMS 

44.0 

XO 

.9U0 

0X0 

1.0 

13 

.MM 

44.0 

1.0 

.9M3 

04.8 

1.0 

U 

.MM           47.0 

10 

44.8 

1.0 

14 

.M13 

44.7 

.: 

•  ^s^s 

m.i 

.7 

1913. 
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Table  No.  7. — MVcaiing  jfarn — Continued. 
Bampic  X  :  Marked  No.   70/  s,  but  found   by   actual   measurement  to  be 

No..6«  '8- -Continued. 


Observer  No 

.  1. 

Observer  No.  2. 

* 

Epe*  imen  No.— 

Weight 
in  gram.<:. 

Count 

(singlesV 

Yam\-a- 

riatkm 

from 

average. 

Weight 
in  grams. 

Count 
(singles). 

Yam  va- 

riation 

from 

average. 

15  

0.2462 
.34S1 
.2379 
.23jl 
.239;i 
.2323 

65.4 
64.9 
67.(5 
68.4 
67.3 
09.3 

0.6 
1.1 
1.6 
X4 
1.3 
X3 

.2468 

.3386 
.2358 
.2402 
.2331 

65.2 
64.7 
67.4 
68.2 
67.0 
09.0 

0  6 

14 

17 

IS 

1» 

20 

M 
1.6 
2.4 
1.2 
3.2 

Average 

•06.0 

1.24 

45  8              •  ■'^ 

eqnn 


Weight  of  1*0  samples  weighed  together  equals  4.780S  iivj 
iinls  «rt.4.  •  ■ 


urns ;   count 
892    frrams: 


Weijtht    of    20    samples    weiKhcd    individually    equals    4 
count  ivjuals  OH  . 

Kxptiimeiital  error  In  weighing  equals  0.0084  gram  ;  count  <>qua]s  0.4 
TAnLE  No.  8. —  WcaciHjj  yarn. 
Sample  R  ;   ^Iark<  d  X«.  70/s,  but  found  on  text  to  be  No.  60/8.     '  . 


Speeimrn  No.— 


1.. 
2.. 
3.. 
4.. 
5.. 
4.. 
7. . 
8.. 
9.. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
30. 


Observer  No.  1. 


Obser\cr  Xo.  X 


Weight 

in  grams. 


Count 

(singles). 


Yam  va- 

riat  ion 

Weight 

from 

m  grams. 

average. 

i  Yam  ra- 
Coimt    I    rial  ion 

(singles).  [     from 
average. 


0.24S1 
.23X7 
.2443 
.34H5 
.2520 
.2504 
.246S 
.2463 
.2386 
.2360 
.2376 
..K47 
.  24.^> 
.2113 
.23V2 
.2412 
.  IMls 
.2320 
.  2:112 
.2279 


64.8 
67.4 
65.8 
64.8 
6.(.8 
64.2 
6,5.2 
65.3 
67.4 
68.1 
R7.7 
6S.6 
6rt.0 
•«.6 
t)7  2 
66.7 
6»>.5 
60.0 
49. 6 
70.7 


2.0 

.4 
1.0 
XO 
3.0 
X6 
1.6 
1.5 

.4 
1.3 

.» 
1.8 

.8 

is 

.1 

.3 

X2 

X8 

3.0 


0.2403 
.2395 
.2458 
.2409 
.2530 
.2514 
.2580 
.2473 
.2400 
.2340 
.2380 
.2359 
.2442 
.2424 
.2403 
.2420 
.2420 
.2;<40 
.2322 
.2290 


64.5 
67.3 
65.4 
64.4 
63.6 
64.0 
63.1 
65.0 
67.0 
67.9 
67.3 
68.3 
65.8 
66.3 
66.9 
66.4 
66.2 
68.7 
60.) 
70. 


A\tTagj. 


I 


«w8 


1.47 


44. 


Weljrht    of   20   speclmcna    weighed    aeparately   equals   4.82iO   grams; 

count  einial.^  (\r,.fi.  *^  '    ^  •     * 

Wei-iit  of  i;u  specimens  welslu>d  together  equals  4,7^08  Braws:*co«nt 
equnis  «;7  .1.  i 

Kxperlmeutal  error  In  weighing  e<jual«  0.0402  grams;  count  (^uals  0.3. 
Table  No.  9. — U'eni-inj/  yarn. 
Sample  r :  Not  marked,  but  found  to  be  No.  30/s. 


6pc  imea  No.— 


Obairver  No.  1. 


1... 
2... 
3... 
4... 
•4... 
0... 
7... 
«... 
0.'.. 
10.. 
11.. 
13.. 
13.. 
14.. 
15.. 
14.. 
17.. 
IS.. 
1*.. 
».. 


Weight 
in  grams. 


C<iunt 

(siDgies;. 


Awwage. 


0.4440 
.4532 

.4670 

.um 

.4506 
.¥*>'< 
.4Vi»i 
.4312 
.4472 
.4491 
.4619 
.4406 
.4602 
.4505 
.4416 
.4581 
.4571 
.4391 
.4407 
.4443 


I 


.36 

^i 

34 

36 

3.^ 

34.9 

36.il 

37  a 

;io.9 

3.V  S 

34  8 

36.5 

34.9 

35.0 

36.4 

35.1 

35.2 

37.5 

»5 

94.0 


Yam  va- 
riation 
from 
avenge. 


Observer  >  i .  X 


Weight 
in  grams 


3o.8 


0  4 

3 
1.4 

.7 

.6 

.9 

1.1 

1.5 

.1 

.0 

1.0 

.   I 

.9 
.8 
.6 
.7 
.4 
1.7 
.7 
.3 


0.4443 
.4528 
.4i'i63 
.4405 
.4567 
.4610 
.4360 
.431H 
.4477 
.4491 
.4623 
.4419 
.4G14 
.4603 
.4422 
.4584 
.4577 
.4»S 
.4415 
.4465 


Count 

(singles 


.4494 


X5 

35 

34 

36 

V>. 

34. 

36.  f 

.37 

35 

35.1 

34 

36 

34 

34.  f 

36. 

35. 

35. 

37. 

34. 

34.0 


35.1 


1.9 

.9 

1.0 

2.0 

XS 

X4 

3.3 

1.4 

.6 

1.5 

.9 

1.8 

.6 

.1 

.  •> 

.0 

.2 

X3 

X9 

3.8 


1.55 


Yam  va- 
riation 
from 
average. 


0.1 
.3 
.1 


.6 
.9 

1.1 

1.4 
.1 
.0 

1.0 
6 
0 
.9 
.5 
.7 
.7 

1.6 
.6 
.2 


1 


Weight  of  the  20  speclmena  weighed  separately  equals  8.97  >0  grams ; 

connt  equals  3^.8.  •—*--•  ^     m, 

Weight  of  the  20  specimens  weighed   together  equals  8.9016  grams : 
count  equals  .36.2.  ; 

£xi>erimental  error  in  weighing  e<juaU  0.0783  gram;  count  {equala  0.4. 
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Table  No.  10.— UVariup  yama. 
Sample  I> :  Marked  No.  100/s.  but  found  by  meaoureaw-nt  to  be  No.  9*.s. 

ObatrrarNa.  I. 


Specimen  No.— 


1.. 
2.. 
3.. 
4.. 

5.. 

6.. 

7.. 

8.. 

9.. 

10.. 

11., 

12.. 

13., 

14., 

15.. 

16., 

17., 

18.. 

19.. 

20.. 


.\verage. 


We«ht 


Count 


m  grams,  m singles). 


Varn 
variat,ioa 

from 
•verag^ 


0.1717 
.16N0 
.1700 

.17M 
.l«02 
.1718 
.  UUri 
.  IT.Ci 
.1724 
.17lTt 
.1727 
.1754 
.1706 
.1660  I 
.1720  , 
.1702  I 
.I6hfi  ! 
.1«4:<  j 
.165H 
.1700 


03.7 
95.3 

S:t 

95.1 
93.6 
95.1 

91'.  S 

»:<.  4  ■ 
W:5  ' 
2  t 
8 
4 
9 
4 
•4.6 
95.4 
••7.0 
97.1 
»4.4 


1 


91. 


M.a 


0.8 
.8 
.1 
4 
4 
.0 
.6 
1.7 
1.1 

i.3 

X7 
.1 

X4 
.« 
.1 
.9 

3.4 

X4 
.1 


1.19 


Wclaht  of  the  20  spcclmeus  weigUed  separately  etiuala  3.40S8  graius: 

HBt    equals    !»4.."i. 

WeiRht  of  the  ::o  <.[>ecimens  weighed   together  etjuals  3.4010  grams: 
\int  e<|uals  94  ."i  plus. 

KxiK'iimental  errt.r  in  welKhinj;  r«iunls  O.CKt48  grams. 
Table  No.  ll.y-'Meaiiny  yarns. 
^^amplc  E :  Marked  Xo.  00/ s.  Cut  found  on  test  to  be  So.  52  a. 


.^I>«c!mea  No.— 


1.. 

2.. 
3.. 

«•• 

5.. 
6.. 

7. . 
8.. 
9. . 

:o. 
II. 

12. 
13. 
14. 
15. 
H'. 
17. 
18. 
19. 
30. 


.\\erage. 


Yam 

Weight 

Count. 

varisikMi 

in  grams. 

from 

average. 

0.3112 

51.7 

0.1 

.312ti 

51.4 

.4 

.  29.-4 

54.  4 

2.6 

.308!) 

f2.2 

.4 

.30N2 

52.2 

.4 

.3141 

£1.2 

.() 

.30m 

12.1 

.3 

.3111 

51.  «1 

.2 

.31KS 

5X4 

.6 

.3062 

5X7 

.9 

.3177 

50.0 

1.2 

.    .3159 

50.9 

:■• 

.3110 

51.6 

.9 

.310U 

51.9 

.1 

.30fi 

5X4 

r. 

.311'> 

51  7 

.1 

.3073 

52.3 

*       ■              .  ■» 

.3122 

51'.  5 

3- 

.31M 

:»'  I 

1.3 

.8128 

51.4 

.4 

51.84 


tiOi 


Weight  of  the  20  specimens  weighed  separately  equals  6.204'.)  grams; 
count   fHjuals  M.S. 

Weijtht  of  the  20  spe< imcns  weighed  together  equals  C.19G8  cram.s ; 
count  e-jiials   .">!.£>. 

Kx|>erlmental  error  in  welchlnc  equnls  0.0081  grams;  oount  e«|na!s0.1. 
Tablk  No.   12.      W  raring  yarn. 
Sample  F  ;   Mark,  d  No.  40/s.  but  found  on  test  to  be  No.  36f/a. 


* 

Obsmer.N'  •   I. 

Specimen  No  — 

Weight       Count  , 
in  grams,  (singles). 

Yc?n 

varia'iJuo 

friini 
averaee. 

1 / 

2 

3 

4 

5 

0.4.'kV4 
.447^ 
.  4.^X.' 
■.433S 
.4401 
.4441 
.4333 
.4489 

.4z;: 

.44.10 
.4+',l 
.438<'. 
.42U4 
.4292 
.4Z34 
.4234 
.4351 
.4309 
.4106 
.4174 

.35.5 
36.0 
3.1.  C 
37.1. 

36.5 
36.2 
37.1 

:«.« 

37.8 
36.3 
36.1 
36.7 
37.4 
37.5 
38.0 
38.0 
36.9 
37.3 
30.3 
38.5 

XO 
1.5 
1.9 
0  4 
1.0 
1.3 
0.4 
1.7 
0.3 
1.2 
14 

St 

6 '....'..'.'.'.'. 

7 

8 

9 

10 .'....'." 

11 

13 

13 

14 

0  0 

15 

n  i 

16 : 

17 

18 ..^. 

19 *. 

20 

0.5 
0.6 
0.2 
1.7 
1  0 

Average..., 

•t 

37.5 

oo 

Weight  of  the  20  specimens  weighed  separately  equals  8.7047  grains; 

connt  e<jualB  37.5. 

Weight  of  the  20  specimens  weighed  together,  equals  8,6734   grams; 
count  equals  36.6.  ' 

Experimental  error  in  weighing  equals  0.0313  crams;  count  equals 0.9. 
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Table  No    1^.     Summmrv  of  rarhitirtm  tm  jwrn  count». 
{Dvt«railBr4  ea  30-jurd  sasplca.] 


3    , 

titamtom 

Fffrcnt- 

toUl 
niUBb«r. 

Number 
rarrtnc 

12 
count. 

Parrcot- 

total 
nombv. 

Sambm 
•bovai 

PVMOt- 

«flao( 

total 
nomb«r. 

A 

?■  ••.::■.:::::::::::: 

D 

E 

r 

t 
S 

u 

13 
17 
M 

H 
.    » 

« 

a 
a 
ao 

10 

4 
7 

4 

1 

1 

a 

a 

ao 

s 
& 

TaSlb  KOl  14. — Errora  in  »p4nnrr» 

'  mmrk*  en  rof«. 

^ 

iMttr* 

•  Trao 

Error. 

A, r. 

D \ 

E... 

r ;.;; 

ro'i 

4«ri 
Man 

rtPl 

-1 

m\ 
m\ 
»i 

M  1 
XUl 

34/1 

« 
4 
4 

6 

8 

4 

Mr.  SMITH  of  (iwrfia.     Is  the  Senator  from  Rhode  Islan*! 

tbroii^b? 

Mr.  Mrnrr.    Ym 

Mr.  S.MITII  (if  (;«>«>rzin.  I  wish  ti>  nsk  tho  Seu.itor  if  be  will 
l«»;ive  us  the  naMiplej*  that  he  Lasi  used,  and  give  us  alw  for  each 
s,iiu|iie  th»  nuinUT  «.f  threads  and  the  oust  |K>r  yunlV 

.Mr.  LirrilT.  I  have  descrlUxl  two  or  ihiee  of  theae  Hun- 
plea.     I  b:i  .>  n»st   of   these   various   articles.      I   have 

■Inply  priHi  ,,  for  Illustration. 

Mr  SMITH  of  GeoDTlu.  I  make  the  request  a\m\  at  the  suu- 
r»'Miou  of  s*n(>ral  other  Senators,  that  so  far  as  the  Setinti»r 
can.  he  will  jrlve  as  the  Information. 

Mr.  LirPlTT.  I  am  willinj:  to  put  ut  the  disf»o»jil  of  tlie  S«'n- 
ator  all  the  ssimplea  which  I  hiue  here.  So  far  as  the  ctwit 
goes.  In  my  remarks  I  have  referred  to  the  ct>st  of  certain  of 
theae  ■aaiplea.  and  thej  will  be  «leal9wted  ao  that  they  can  U^- 
nniwrMoM.  Moot  of  the  saiplw  w«t«  «Bed  merely  f.-r  lllus- 
tmtlve  pnri>osei^ 

.>fr  SMITH  ot  Georgia.  Ami  ao  Uutt  we  sluill  also  have  the 
number  of  threads  In  the  varioua  aamples. 

Mr.  LiriMTT.  I  will  give  the  Senator  all  the  Information  I 
mmre  on  the  subject. 

Mr.  SMITH  of  tJei>rKla.  Mr.  President.  I  do  not  desire  at 
«d«tlme  to  enter  into  any  extended  reply  to  the  Senator  from 
shode  Island.  There  Is.  however,  one  ixirtlon  of  his  ntklres.M 
towhlch  I  do  wfsh  to  call  a.     I  anj   t  -  for  his 

MlUMlloo  that  nnrthlnjc  In  ;.  on  schedi "tional  or 

unfair  to  N  .-land  to  go  out  with«mt  immediate  refdy. 

T'pon   th.  :iimtttee  of  the  Senate  which  had  charge  of 

the  cotton  acfaedule  waa  the  senior  Senator  from  Maine  [Mr. 
JoiifsoN).  the  Senator  fnmi  .New  Jersey  [Mr  IIit,iiKs|,  ami 
m.vfelf.  So  that  the  subcommittee,  at  least,  was  certainly  non- 
8e<-tIonaI. 

I  will  not  refer,  as  though  It  were  a  matter  of  Importance. 
to  the  Senators  own  personal  interests  In  the  nmnufactiire  of 
""■"yo*  ttaaa  articles  nbom  Ow  reduction  of  duty  ui^m  whUh 

I  nda^llalaa.  because  I  comMct  that  his  sj.tHvh.  as  a  whole 
was  from  his  standpi»int  both  able  and  fair,  and  I  do  not  be- 
lieve that  his  personal  Interests  controlleii  hini. 

The  onjy  section  of  the  bill  upon  which  tli.'  s.-nator  predl- 

rr-    '     he  sucu^'stion  ■  r  isaa  waa  that  i  ;.h  which 

I  -  for  the  dui\  ■  e«t  apou  ct.tt.n    .....o  .lamask  ; 

stated  tliat  the   m.mufacture  Is  exclusively  lu   North 

L.:.   :....a. 

-Mr.  LIPPITT.     I  did  not.  Mr.  President. 

•Mr.  SMITH  of  C^eorda.    I  underst<KKl  the  Senator  to  s;iy  that 

Mr.  LIPPHT.     I  stated  that  the  priml|wii  seat  of  it  was  In 

North  Carolina. 

.Mr.  SMITH  of  C.eorsrla.     If  that  is  true.  I  did  not  kn»>w  it      I 
■tnow  there  is  a  plant  In  North  Can.lina.  and   I  know  that  the 
^rcdident  of  that  plant  came  l»ef(>re  our  subcouiniitte«>  and  pro- 
»»ted  eaniestly  ajr.iinsrt  the  reduction  which  i<         '.    by  this 
>lll    on   cotton    table   ilanmsk,   bnt    we   de^liuerl  ike   anr 

ncrease.  ' 

Now.  tobe  fair,  it  seems  to  me  that  the  Senator  from  Rhode 
wan*   ifeoald    have   called    attention   to   the   numeroos  other 
ipe^lal  rates  upon  sjieclal  k^khIs  named  in  the  bill.    For  Instance 
>Iushes.  velvets,  plush  or  velvet  ribbons,  velveteens,  corduroys, 
•henllles.  pile  fabrics,  and  so  forth,  have  a  duty  of  40  per  cent 


I  think  It  is  true  that  all  tliose  prinlucts.  tto  far  as  I  am  aware, 
certainly  the  great  bulk  of  them,  are  priKluce«l  in  New  Kngland! 

AkmIu.  ta|>estrie«  and  (»thet  Janjuard  llcuretl  upholstery  koisU 
will  pay  a  duty  of  ;{.'►  per  cent  ad  valorem.  So  far  as  I  know, 
practically  all, of  those  potnls  are  manufactured  lu  New  Eng- 
land or  lu  PeniLsylvania. 

BandiuK.s,  beltin;:.^.  bindinRs.  bone  casings,  and  so  forth,  have 
a  specitlc  rate  of  3n)  i>er  cent. 

Lace  window  curtains,  nets,  nettlnjrs,  pillow  shams,  and  l>e«l 
sets,  finished  or  unfini.shed.  have  a  duty  of  :»."»  to  4(»  |»er  i-ent. 

.So,  .Mr.  President  (here  are  a  nund»er  of  different  articleH 
fwirtit  ularly    -  ith    a    fixed    rate  of   duty    in    the    bill 

besides  c-otton  i  a.sk,  and  a  larjre  number  are  si»efifically 

jtlven  a  rate  that  certainly  hjive  not  their  thief  production  in 
North  Carolina  or  in  the  South. 

Mr.  LIPPITT.  I  was  si»enktnK,  Mr.  President,  in  my  remarks 
of  what  is  ct»nmionly  known  as  countable  cotton  cloth.  TaiK's- 
trles.  a  very  highly  si>e*lal  fabric,  made  almost  entirely  in 
Penn.sylvanla,  and  of  wurse  pile  fabrics  are  entirely  different 
fabrics:  betiidea,  they  couM  not  iK.s.sibly  be  classtil  as  cotton 
cloth.  I  may  ha\.'  overlftoketl  s..iii.tliiiiK.  but  I  think  my  state- 
ment Is  .orrect.  that  many  of  the  artU  ies  that  are  known  as 
cottMii  cloth  c«»ming  un<ler  the  connta|de  <laus«>s  are  damasks. 
and  are  the  ordinary  product  of  the  Ja«-quanl  loom  and  the 
fant  y  l.Hims  of  various  kinds.  The  only  one  I  have-  been  able 
to  rtiul  was  the  partit  ular  .«*;uiiple  I  exhibitctl  here. 

Mr.  SMITH  of  (Ui.rela.  .Mr.  President.  I  have  cnlieil  atten- 
tion to  the  jtaragraph  that  s|K^itl<'aliy  put  pr«»dii."t8  of  the  Jac- 
MUnrd  l(Kim  at  35  iier  eent  ad  valorem.  I  only  th'sire  to  carry 
that  sii-  •■  _'h  to  abow  that  there  were  other  items 

in  the  .  latest 

Now.  1  wish  to  call  attention  to  another  f  ct.  The  rate  on 
cotton  yams  up  to  No.  Us.  In<  Inslve,  is  .".  i^-r  rent :  the  rate  from 
No.  «,M  to  IIN.  InclUHive,  is  7}  \H>r  r.nt.  The  en'at  bulk  of  the 
prmlu.t  of  varus  In  the  Southern  Si.ii.>s  Ix  l,«'l..\v  'JiN.  so  that 
the  rates  pla<  ♦■,!  u|Nin  tlie  yarns  proituced  in  the  southern  sec- 
tion are  ut  the  ver>-  bottom. 

Why  are  the  rates  .  ;jrrle»l  up  hljrh*  r  on  other  yams?  I  will 
n(»t  at  this  time  »to|.  to  dis,  tiss  tluit.  but  I  do  rail  attention  to 
the  fact  that  the  great  bulk  of  the  yarns  ab«.ve  .'y*  are  made  in 
New  KuKlaiKl.  and  that  the  rates  on  those  yarns  go  up  to  IT  J 
I>er  cent. 

.Mr.  SMfHJT.  It  is  STi  per  cent  on  the  yarns,  but  271  on  the 
cloth. 

Sir.  SMITH  of  (•ei>ri;ia.  Twenty  five  per  <"eut  on  the  yama, 
yes.  So  that,  if  you  .study  these  rates,  surely  no  one  can  elalm 
for  a  momeut.  and  su-^taln  the  claim,  that  there  has  »»een  any 
sectional  pur!N)se  In  itmneit ion  with  the  tlxing  of  the  • 

I  only  wish  to  go  this  far  at  pres«nt.  s<i  (h  it  the  \l.  nay 

curry  r         '     rioual  facts,  whiih  I  thinlv  r  that  part  of  the 

Seujijoi        — .t'Stlon. 

Mr.  S.M«M»T.  I  wish  to  a.nk  the  Senator  a  nn«>silon  In  tluit 
particular,  .s»>  that  S4>iuitors  nia\  rstandlug. 

«>r.  at  leasf.  I  do  not  want  t«>  un         .  ,tor  from 

<;i>orgia.     The  Senator  sjieaks  of  yarns  aln.x.  trrviug  a 

rate  of  l'.".  per  eent:  tlmt  yams  .No.  'Jit.  which  n..-  nude  In  the 
South.  «»nly  carry  lo  |(er  rent 

Mr.  S.MITH  of  (KH>rgia.  It  is  r>  iier  cent  up  to  Os,  Inclusive, 
and  71  from  '.M  u[>  to  i;»s,  int  Inslve. 

Mr.  SM(X»T.  1  was  si.eaking  of  2«H  On  the  20«  U  Is  2J 
I»er  eent  mure:  but  I  will  eonllne  It  to  V.hi  and  under,  where 
the  duty  is  only  7*  p«r  cent.  The  S«-nator  knows,  of  course.  «f 
be  has  -  '  ;  !lii<.  .piesiion.  that  it  all  dejHMids  on  how  many 
pounds  .  •  si.iiii  III  a  day  or  In  an  hour.  .Vn^-  manufacturer 
can  spin  four  tln»e«  the  amount  or  even  ntore 

•Mr.  S.MITH  of  G»«orgla.  I  will  not  yield  to  the  .<*enator  to 
make  a  statement.  If  he  wishes  to  ask  me  a  question  I  will 
yield  to  him 

Mr.  SMtMrr.  I  thought  the  Senator  was  through  and  hod 
taken  his  seiit.  and  I  asked  hi  in 

Mr.  S.MITH  of  t;e..ru'ia.     No. 

.Mr.  SMO<»T.  Wtll.  if  the  Senator  is  iu»t  through.  I  will  not 
continue. 

f/^'.''  ^^in"  «'  ^'«^^»^"-  »  '^«»  .viHd  If  the  Senator  from 
T  tab  wishes  lo  ask  nie  a  question.  I  only  .lesire  to  refer  to  one 
other  fact  now. 

Mr.  SM<M,-,.  Then  let  me  ask  the  Senator  n  question. 
n;..s  not  the  s.-.mtor  fn.m  t^-orgla  know  that  yarns,  sjiy.  No. 
1...  i-an  be  made  at  live  or  six  tintes  h'ss  than  varus  No.  100  or 
above? 

♦K.*''"..  ***"'^"  "^  Oeorgla.  Mr.  President.  I  do  not  Intend  at 
this  time  to  enter  info  a  discussion  of  that  ].r..|K>8itlon.  What 
I  d.-siml  to  .state  ami  to  call  to  the  attention  of  the  Senate  was. 
that  the  great  bulk  of  the  pnKluetion  of  yams  lu  the  southern 
section  was  under  2l»i,  and  that  the  rates  placed  upon  thoaa 
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yams  are  5  l»er  o-nt  and  71  i»er  cent,  while  the  rates iow  yarns 
niatle  In  .New  Kngiand  Ro  ui»  .vs  high  ns(2o  i»er  cent.  !I  did  not 
wish  to  go  into  the  merits  of  the  question  further  th^n  to  call 
Atientiou  to  the  fact  that  there  certaiuly  has  been  noi sectional 
dis<  iiuiination  In  tlii4<  bill.  ! 

(Hie  thing  further  I  wish  to  add.  The  Senator  frdm  Rhode 
Island  called  sittentlon  to  free  Jute  baggiug.  I  wish  ijo  call  at- 
ientiou to  the  fact  that  we  have  also  put  Jute  bagging  iuteuded 
for  w<s)l  on  the  free  list,  and  we  have  put  Jute  bagginj^  Intended 
for  grain  on  the  fnv>  list.  I  mention  this  iM^cause;  I  would 
not  have  it  thought  that  we  would  frame  a  bill,  and  I  would 
not  be  vvilllug  to  st-e,  even  if  I  could  write  It  myself,  a|  bill  that 
was  s«H-tioual:  and  I  dislike  very  much  to  have  any  idiversion 
from  the  merits  of  the  discussion  by  any  thought  ui)oui  anyone's 
udnd  that  any  Senator  would  be  willing  to  make  a  ^sectional 
bill,  and  1  wishe<l  to  refer  to  other  features  of  this  bill  which 
seen)  to  me  to  meet  the  suggestion  with  regard  to  tjie  cotton 
table  damask. 

Mr.  S.M(M»T.  Did  I  understand  the  Senator  from  Georgia  to 
f-ay  that  plain  woven  fabrics  made  of  the  kind  of  ute  that 
grain  bags  an.'  made  of  are  under  this  bill  placed  uik)ii  the  free 
list? 

.Mr.  SMITH  of  (leorgla.  I  think  so.  I  think  the  Seijator  will 
find  that  the  Jute-bncging  burlaps  intende«l  for  wrapping  w«x)l  is 
phu-ed  on  the  frt»e  list,  as  Is  also  bagging  used  in  covermg  grain. 

Mr.  S.M(.K)T.     In  *K-tion  28.S  I  And:  | 

IMnln  woven  fabrics  of  *inKl<'  Jute  .varns,  by  whatpvrr  naijie  known, 
I>lea«h<-<1.  (lyt>d,  colored,  •(■lord,  palntod,  prlnttHl,  or  rendered  nonin- 
flnnimalile  by  any  process,  20  per  cent  ad  valorem.  I 

.Mr.  S.MITH  of  Cetirgia.  I  will  call  the  Senator's  attention 
to  the  particular  paragraph  later  on  which  appllt^  to' the  bag- 
ging intended  to  cover  w»x»l.  The  juiragraph  the  Senator  read 
applied  to  bleacheti  g<xxls.  did  It  not?  1 

Mr.  8MOOT.  It  applies  to  bleached,  dyed,  colored]  stained, 
printed,  and  so  forth. 

•Mr.  S.MITH  uf  (Jeorgia.  Well,  they  are  not  the  classof  goods 
iis«>«l  fur  this  puri)ose:  but  I  do  not  desire  further  to  4elay  the 
(lis.u8.slou  of  tliat  feature  of  the  bill  which  should  coipe  before 
the  Senate  at  this  time. .  I  only  wishetl  to  n)eet  that  onle  part  of 
the  argument  of  the  Senator  from  Rhode  Island  (Mr.  ^ippitt]. 

.Mr.   STCiNR     Mr.  Pi-esident 

•Mr.  SMITH  of  (Jeorgia.  I  am  told  that  paragraph  ^10  is  the 
jiarticular  paragrajth  covering  this  matter.  I  quote  frbm  It.  as 
follows:  ' 

'*'■'•>  woven  fabrics  of  Ringle  juto  vnmR  by  whatever  namo  known, 
•>'>*  '>'Mchid.  d.vi^d.  roIonMl.  ^talneil.  printed,  or  rendered  Tjoninflam- 
aMble  by  any  profess,  nor  In  any  manner  loaded  so  as  to  Intrease  the 
Wtlgbt   per  yard.  I 

One  word  more.  The  Senator  from  Rhcnle  Island  6aid  that 
the  cotton  farmer  sold  this  jute  bagging  for  more  thaij  he  imid 
for  it.  In  point  of  fact,  a  deduction  is  ma<le  from  thej  price  of 
the  cotton  on  account  of  the  jute  bagging;  and  until'  recently 
in  the  Knglish  market  (>  i>er  cvnt  of  the  entire  weigl^t  of  the 
bale  has  l>een  d(>«luci(Ml.  One  of  the  most  active  efforts  we  are 
now  making  in  the  interest  of  the  cotton  grower  is  ^o  obtain 
a  re*luction  of  this  tare,  and  to  save  him  the  great  loss  he 
Incurs  on  ac<-o«nt  of  the  excessive  deduction  from  anlestimate 
of  the  weight  of  the  jute  and  the  ties  much  In  excess  bf  actual 

weight.  r 

•Mr.  WEEKS.  Mr.  President.  I  should  like  to  ask  the  Senator 
from  (;eorgia  if  that  re<lnction  is  due  entirely  to  the  jbagging? 
Is  It  not  due  i>artly  to  other  causes? 

Mr.  S.MITH  of  (Jeorgia.  Other  causes  are  claimtnl,  bnt 
largely  It  Is  due  to  the  bagging  and  the  ties.  It  has  ;recently. 
I  believe,  been  re<luc.>d  to  ,'»  per  cent.  I 

-Mr.  SFTHEKLANh.     .Mr.  President ( 

The  VICE  PRESIDENT.  Does  the  Senator  from!  Georgia 
yield  to  the  Senator  from  Utah? 

Mr.  SMITH  of  (Jeorgin.  I  am  through.  I  only  rose  tb  answer 
the  Senator  from  Ma ssjjchu setts  [Mr.  Weeks). 

Mr.  SlTHERLANl).  Mr.  President,  I  do  not  want  to  delay 
the  consideration  of  the  bill,  but  I  was  very  much  strhck  with 
the  statement  made  by  the  Senator  from  "Rho<le  Island  [Mr. 
LippiTTl  with  reference  to  the  change  in  the  method  of  levying 
these  duties. 

Mr.  S.MITII  of  Ge)rgia.  I  do  not.  Mr.  President,  desire  to 
discuss  that  at  present.  I  only  wished  to  refer  to  the  sectional 
feature  and  not  to  ti  ke  up  any  other  iwrtion  of  the  lipeech  of 
the  Senator  from  Rhisle  Island. 

-Mr.  Sl'THERLAND.  I  wanted  to  ask  the  Senatpr  If  he 
could  tell  us  In  a  few  words  what  was  the  reason  for  the 
change?  | 

Mr.  SMITH  of  Georgia.  I  do  not  desire  to  disctss  it  at 
present. 


Mr.  SUTHERI^NT>.    Very  well. 

Mr.  STONE.  Mr.  President,  the  Senator  from  Georgia  [Mr. 
Smith]  has  made  s«^>me  eCFeetive  remarks  by  way  of  reply  to 
the  charge  of  the  Senator  fron>  Rhode  Islaud  [Mr.  Lippitt]. 
that  this  was  a  sectiomU  bill.  Refore  we  pnxeeil  with  the  read- 
ing of  the  bill  at  the  point  where  we  left  off  yesterday  I  desire 
to  make  an  observation  or  two  by  way  of  reply  to  another 
assertion  made  by  the  Senator  fri>m  Rhode  Island. 

The  Senator  from  Rhode  Inland  and  others  who  have  s])oken 
in  this  debate  have  not  been  overparticular  to  avoid  being  of- 
fensive. Senators  on  the  other  side  are  attacking  this  measure 
all  along  the  line  and  frcm  every  iK)SKlble  standixiint :  but  tluie  Is 
one  line  of  attack  which.  It  «H»ms  to  me, 'ought  not  to  l)e  ludulgtHl 
in  too  much,  although  it  has  l»een  Indulged  in  t<  o  nuuh  already. 
It  is  a  conmion  exi^re-sslon  en  that  side  — such  exi^resslous  were 
used  this  morning  by  the  Senator  from  RhiKle  Islimd— that  this 
bill  is  •'  half-baketl,"  "  ignoranlly  prei«ireil  and  vviihout  ad^tpiate 
knowledge  or  due  consideration."  The  Siuiatur  from  Kh.Kle 
I.sland  brings  before  the  Senate  a  .-anijile  trunk,  st)  to  speak,  full 
of  samples  which  he  has  spread  out  over  two  or  three  «lesk.s. 
and  says  that  the  menjbers  of  the  Ways  and  Means  Committee 
of  the  Hoii.se  and  the  memljers  of  the  Finance  i'ommitlee  of  th ! 
Seiiate  who  have  prepared  the  cotton  8che«lule  know  uoihiug 
about  these  goods,  and  hence  have  evidently  acted  wiilu)ut 
proj)er  information  or  without  due  regard  to  the  public  Interest. 

Mr.  President,  about  this  I  wish  lo  say  a  few  words.  The 
Senator  from  Rhfnle  Island  is  an  experienced  manufacturer  of 
cotton  fabrics:  he  makes  these  goo<ls.  and  theref<»re  knows  more 
about  the  technique  of  the  industry  than  the  average  Senator, . 
for  the  average  Senator  Is  neither  a  manufacturer  nor  mer- 
chant. He  seems  to  think  that  men  who  are  familiar  with  thn 
technicalities  of  the  industry— that  Is.  the  manufacturers- 
should  fix  t^e  tariff  rales  and  write  the  tariff  law  on  cottou 
manufactures.  That  has  been  the  practice  in  the  past.  Ref.»ro 
the  very  honorable  Senator  from  Rhmle  Islaud  came  to  grace 
this  body  with  his  official  presence,  he  was  accustomed  to  aiv 
pear  before  the  committees  of  the  Senate  und  of  the  House,  as 
were  numerous  others  representing  this  very  industiy,  to  dis- 
cuss its  tei'hnicalities  with  Representatives  and  Senators  who 
were  not  themselves  familiar  with  those  technicalities— any 
more  then  than  now — and  not  only  did  they  come  with  reference 
to  this  industrj-.  but  also  with  regard  to  practically  every  indus- 
try of  any  moment  in  the  country. 

It  Is  not  to  the  credit  of  our  legislation  in  the  past  that 
interested  representatives  of  the  cotton  indu.stry.  the  wtM)len 
Indi/stry.  tlie  steel  industry,  and  other  Industries  were  i>er- 
mitted  by  the  Ways  and  Means  Commit t/le  of  the  House  and 
the  Finance  Committee  of  the  Senate  to  come  here  and  prepare 
the  tariff  schetlules  lu  which  they  v.ero  Intere.sted.  to  be  after- 
wards i)assed  by  the  two  Hous«^s  of  Congress,  and  to  be  approved 
by  a  Republican  President.     That  usetl  to  be  done. 

Rut  this  is  not  the  time  when  that  sort  of  thing  can  Ije  re- 
peate<l.  It  may  be.  Mr.  President,  that  the  Senator  from  Rh'Kle 
Island  knows  more — and  he  does  know  more — about  the  te<hnl- 
calldes  of  cotton  fabrications  than  the  average  Meml»er  of  the 
House  of  Re|»resentatives  or  the  average  jncmber  of  the  Ways 
and  Means  Committee,  where  this  bill  was  framed.  I  fre<'ly 
concede  that,-  but  tliat  committee  was  not  willing  that  the  in- 
terested representatives  of  this  industry  should  ap|)ear  there 
and  write  out  tlie  tariff  law  which  that  committee  was  to  report. 

1  hat  was  the  custom  in  Republican  times,  but  that  day  is 
pnsl.  We  have  entered  upon  a  different  era.  The  I>em«Kratlc 
I'arty  desires,  so  far  as  jKissible.  to  subserve  the  well-lwlng  of 
the  manufacturing  industries  of  the  country.  We  would  l>e.  in 
fact,  the  very  Idiots,  and  worse  than  the  very  idiots,  the  Sena- 
tor from  Rhode  Island  and  others  of  his  colleagues  would 
brand  us  as  lN>ing  if  we  were  disiK>seil  to  delilK'rately  injure, 
much  less  destroy,  any  legitimate  industry.  At  the  same  time 
the  fact  should  be  recognized  that  we  have  gone  beyond  the 
day  when  interested  men,  when  manufacturers  of  cotton  go<Hl8 
or  steel  goods  or  woolen  gofwls  or  any  other  kind  of  manufac- 
turers can  come  into  the  Senate  or  the  Itouse  and  prepare 
tariff  sche<lules  to  suit  themselves.  By  doing  that  very  thing 
in  the  past  an  economic  Industrial  situation  was  create<l 
whereby  monopolies  were  established  and  whereby  undue  con- 
trol of  the  great  business  of  the  cMjuntry  was  i»ut  in  the  hands 
of  a  few  men,  to  the  detriment  of  the  great  masses  of  the 
people:  and  because  of  that  very  thing  the  Aujerlcan  people 
at  the  last  election  registered  a  mighty  protest. 

No,  Senators — I  am  8r>eaklng  to  my  friends  upon  the  other 
side — such  days  as  I  have  8p<jken  of  are  past;  and  the  assauHs 
the  other  side  are  making  will  have  no  effect.  The  supercilious, 
toploftical,  contemptuous  air  some  of  our  friemls  over  there 
assume  will  have  no  effect  in  deterring  us  or  in  changing  the 
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fixed  line  of  our  purpose  to  ninke  a  tariff  In  the  Interest  of 
the  Anierlcnn  people  as  a  whole.  We  will  go  straight  forwnrd 
and  keep  the  faith. 

Mr.  WKKKS.     Mr.  rre«ident 

The  VICK  PRKSIDENT.  Does  the  Senator  from  Missouri 
yield  to  the  Senator  from  MasMchuMetts? 

Mr.  STO.NH     I  am  throuirh.  Mr.  President. 

Mr.  WKI:KS.  I  should  like  to  ask  the  Senator  from  Ml»- 
■oart  before  he  tnkes  his  seat  to  name  some  of  the  mon  >p<..nes 
which  he  has  referred  to  aa  having  been  developed  by  the 
process  he  has  Just  described,  in  the  textile  industry  or  in  any 
other. 

Mr.  STONE.  I  am  n.^tonlshed  that  the  Senator  Aoe^  such 
j)oor  Justice  to  his  own  Intelligence  as  to  ask  a  question  like 
that.  The  country  Is  full  of  exanipleA.  known  of  nil  Intrllipont 
Ben.  I  suppose  the  Sen.itor  would  have  me  mention  tb«»  Steel 
Trust  I  supi>o»e  the  Senator  would  have  me  call  attention 
to  woolen  and  cotton  mills  in  New  EnglaiHl  and  ela'wbore 
whose  stock  Is  sold  at  201)  and  sno  per  cent  at>ove  par.  and  well 
■old  nt  that,  becausie  of  the  enormous  profits  realize*!  on  the 
Investments  nn«ler  the  operation  of  extortionate  tariffs. 

Mr.  WKEKS.  But.  .Mr.  President,  the  Senator  from  Mis- 
souri must  know  that  there  Is  no  mono[<oly  in  the  cotton  or 
woolen  business  In  this  eountry:  nnd  the  fact  that  the  storks 
©f  certain  mills  have  >«oId  at  larjre  preinlnms  c»-»nld  not  hare 
bad  anything  to  do  wltli  nionoiwlles  in  those  industries. 

Mr.    WILLIAMS.     If   not   nMXMpoly,   then   exi>loitation. 

Mr.  Sni.NE.  Well,  let  it  (po  at  that.  Mr.  Tresident,  I  should 
like  to  hare  the  readins  of  the  bill  continued. 

Mr.  .CI^\RK  of  Wyoming.  I  hoiK'  It  will  not  be  delayed 
longer.  Mr.  Prcslilont. 

The  reading  of  the  bill  was  reaomed,  beginning  with  |>ora- 
rrnph  1?^.  page  X>.  line  10. 

Tlie  next  nmen«!ment  of  the  Committee  on  Finance  w^as.  In 
r«'!  '  -"».   page  3J>.   line  17.  after  the  word  "  kimls."   to 

l»-  ..ine   lut  " ;    In    the   same    line,    In^fore    the   words 

•■  |«er  cent."  to  strike  out  "25"  and  Insert  "20";  In  the  s;ime 
line,  after  the  v  ords  "ad  valorem."  to  Insert  "hand-cut  files 
and  files  of  pre*  Ision.  35  per  cent  ad  valorem,"  so  as  tti  makf 
the  paragraph  read : 

133.  Pil<>«,  fll«  blanks.  rnKpit.  and  float.4,  nf  all  rutn  and  kinda.  raa- 
chlne  cot.  20  per  rmt  ad  raIor«ni ;  kaad  cut  files  and  tllea  of  prectaion. 
Uii  pfT  crnt  ad  valorem. 

The  ameadtaMMt  was  agreed  to. 

The  Secretary  read  pnragraptas  134  and  13.".  as  follows: 

^^1S4.  Mwaketa,  air  rifles,  nnnle-loadlag  akotgnnfl  and  riHes  and  p«rta 
thereof.  15  per  rcot  ad  valorpm. 

135.  Brceeh-loMUax  abotfuna  and  rifles,  coablnatton  stiotKuaa  and 
rlfle-s.  and  part*  tbereof  and  flttlngs  therrfor.  Including  barr»  U  fur- 
ther ad\-anced  than  roaxh  bored  ooIt;  pistol*,  whether  antomatir  m.iita- 
line,  or  revolving,  or  parta  thereof  sod  flttlnxs  therefor,  35  uer  cent 
ad  vawfua. 

Mr.  8MOOT.  Mr.  Tresident.  I  should  like  to  ask  the  Senator 
In  charge  of  this  |.art  of  the  bill  why  it  is  that  the  rate  on 
breech-londlng  ritles  has  been  advamwl  from  the  present  law. 

Mr.  THOMAS.  That  was  done  by  the  H-uise  committc-e,  and 
we  did  not  change  It. 

Mr.  SMODT.  The  present  rate  on  breech-loading  ritles  is  25 
per  cent  They  have  increased  the  rate  from  25  per  cent  to  35 
per  cent 

Mr  THOMAS.     Does  the  Senator  object  to  It? 

Mr.  S.MOtxr.     I  do  not  think  it  is  necessary. 

I  moTS,  Mr.  Tresidont.  thjit  the  words  "and  rifles,"  on  line 
21.  page  39.  be  stricken  out ;  and.  after  the  words  "  ad  valorem." 
on  line  25,  I  move  to  strike  out  the  period  and  Insert  a  semi- 
colon, and  add  "  brerch-loading  rifles.  25  i>er  cent  ad  Takrem." 

Th«'  VICK  I'KKSll»K.\T.  The  tjuestion  is  on  agreeing  to  the 
amendment  pnMH^s»>d  l>y  the  SeiuUor  fr»>m  Itah. 

.Mr.  SM<X)r.  On  that  i  should  like  to  have  the  yeas  and 
nays. 

Mr.  CRAWFORD.  Mr.  President.  I  -l  -uld  like  to  ask  the 
fleaator  ftom  Ctah  why  the  rate  on  ruU^  should  be  dlflerent 
from  tliat  on  shotguns. 

-Mr.  SMOOT.     It  always  has  been  and 

Mr.  CRAWFORD.     That  Is  not  any  reason  for  anything. 

Mr.  SMOOT.  Wait  a  niinnte.  and  I  will  tell  the  Senator. 
It  always  h')s  been;  and  the  reason  given  for  It  is  that  the 
barrel  of  a  rltle  Is  not  so  dlfllcult  to  finish  as  the  barrel  of  a 
shotgun.     That  is  the  reason  that  has  been  given  \n  the  past. 

Mr.  CRAWFORD.  But  the  difficulty  in  manufneture  in  the 
one  case  applies  to  manufacture  In  foreign  countries  the  same 
as  to  mannf.icfiire  in  our  own  country.  Why  should  It  cause 
a  diffenMM'e  In  the  rate? 

Mr.  8.MOOT.  There  Is  not  as  much  labor  In  the  making'  of  a 
rifle  aa  there  is  iu  the  making  of  a  shotgim ;  and  it  is  for  that 


reason  that  In  the  '.utes  iu  the  present  law  there  has  been  a 
diffen»n("e  of  10  i>er  cent. 

Mr.   CLARK  of  Wvoming.     Mr,  President 

The  VICE  PRESIDENT.  I>oe9  tlie  Senator  from  Utah  yield 
to  the  Senator  from  Wyoming? 

Mr.  S.MOOT.     I  yield. 

Mr.  CL.\RK  of  Wyoming.  I  really  should  like  some  Informa- 
tion on  this  Item.  IK>e8  the  Senator  from  Colorado,  In  charge 
of  this  schedule,  believe  that  the  present  rate  on  rifles  is  too 
low? 

Mr.  THOMAS.  That  is  a  question  that  it  Is  very  difficult 
for  me  to  answer.  I  «lo  not  think  it  is  ui^m  nn  article  of  com- 
merce that  Is  In  geiienil  use.  I  think  the  duty  as  it  has  been 
made  by  the  flouse.  bringing  breech-loading  and  combination 
guns,  nnd  so  forth,  all  under  one  duty,  is  a  more  proper  classifi- 
cation than  the  old  one.  I  think,  also,  that  the  .St>mitor  from 
rtah  is  In  error  In  his  statement  that  there  is  the  difference 
which  he  has  stato<l  to  exist. 

Mr.  SMOOT.  Then,  let  me  call  the  Senator's  attention  to  the 
fact  of  the  matter^  so  that  I  can  dlsabvaa  his  mind  of  that 
Idea. 

Mr.  CLARK  of  Wyoming.  I  want  to  get  through  with  my 
question  first. 

.Mr.  THOMAS.  Yes;  I  will  yield  to  the  Senator  from  Utah 
aftenvnrds. 

.Mr.  S.MOOT.  I  did  not  know  the  Senator  from  Colorado  had 
the  floor.     I  have  the  floor. 

Mr.  CI..\RK  of  Wyoming.  My  question  Is  not  at  all  In  regard 
to  the  ttvhnlcal  manufacture.  My  question  is  as  to  the  motive 
or  reason  of  the  committee  in  raising  the  present  rates  upon 
breech-loading  rifles.  The  Senator  thinks  they  ought  to  be 
equalized? 

Mr.  TIIOMA.S.    Our  contention  Is  that  they  arc  not  raised. 

Mr.  CI^ARK  of  Wyoming.    But  they  are  raised,  speolflcnlly. 

Mr.  THOM.XS.    That,  of  course,  is  a  matter  of  computation. 

Mr.  CI-.\RK  of  Wyoming.  The  present  law,  as  I  under- 
stand— I  am  subject  to  correction 

Mr.  THO.MAS.  The  present  law  cnrrfes  what  is  estimated  as 
an  ad  valoi^m  equivalent  of  45.m  per  c»«nt. 

Mr.  SMOOT.  That  Is  for  the  whole  so<.tion.  taking  in  muzzle- 
loading  shotguns*.  It  could  not  be  an  equivalent  ad  valorem  of 
forty-odd  per  cent  on  rifles,  because  if  the  Senator  will  turn  to 
the  present  law.  paragraph  156.  he  will  find  it  reads  In  this  way: 

Muskets,  muzile-loadiog  shotguns — 

Mind  you.  there  is  a  comma  there — 
rlflt>«,  and  parts  thereof.  25  per  cent  ad  Talorem. 

.Mr.  THOMAS.  That  is  not  the  section  of  which  tbla  la  a 
duplicate. 

Mr.  S.MOOT.  Why.  Mr.  PresMent.  the  framers  of  the  bill 
have  taken  this  s^itlon  and  ptit  It  In  with  a  now  section  and 
ma«le  them  all  dutiable,  under  the  wording  and  phraseology 
there,  at  3.%  per  cent. 

Mr.  THOMAS.  The  Senator  is  mi.staken.  Section  134  of 
House  bill  3321  is,  the  same  classification  as  section  156  of  the 
present  law. 

Mr.  SM(X)T.  If  the  Senator  will  take  the  law  itself  and  look 
at  It 

Mr.  THOMA.S.     I  am  looking  at  It.    It  Is  right  before  me. 

Mr.  S.MOOT.  Then  let  me  c.ill  the  Senators  attention  to  It 
P;irMi:r.iph  l.V)  of  the  present  law  rends  as  follows: 

"  .Muskets,"  comma.  "  nitizzle  loading  shotguns,"  comma, 
"  rifies."  comma.  "  and  parts  tljereof.  25  per  cent  nd  valoreni." 

Mr.  THO.MAS.  Yes;  and  you  Will  find  the  same  thing  in 
section  134  of  this  bill. 

Mr.  SMOOT.  No,  Mr.  President;  you  find  this  In  this  bill: 
"Muskets,"  comma,  "air  rifle.s,"  comma,  "muzzle-loading  shot- 
guns and  rifles."  comma 

Mr.  THOMAS.     Muzzlc-lnading;  yes. 

.Mi.  S.MtMTr.  "  Muzxle-loaillng  shotguns  nnd  rifles."  That 
iuc1i;des  the  muzzle-loading  weapons;  but  the  breech-loading 
shotirnns  and  rifles  the  Senator  will  find  In  i>aragraph  135, 
and  they  arc  dutiable  nt  35  per  cent. 

Mr.  THOMAS.  Mr.  President,  I  think  that  is  merely  a  techni- 
cal play  Hi)on  words.  Section  135  of  the  present  law  covers  la 
express  terms  breech-Io:>dlng  shotguns  and  rifles. 

Mr.  SMO<»T.  I  :im  perfectly  aware  of  It.  and  It  says  they  are 
duiiahle  at  3o  per  cout.  To-«lay  they  are  <lutlable  at  25  i>er 
cent.  BO  that  you  are  increasing  breech-loading  rifles  from  25 
per  cent  to  35  i)er  cent. 

.Mr.  THO.MAS.  Of  course  the  Senator's  lp.se  dixit  is  Tery 
Ktro?ic.  but  w?  do  not  admit  anything  of  the  sort. 

Mr.  SIMMONS.     Whore  does  the  Senator  find  that? 
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Mr.  THOMAS.  The  Treasury  report  ui»n  imports,  at  page 
.v..  No.  ].'».  .specifies  on  "fireairnis.  double  barrels,  for  sporting 
breech-loa«linc  sho  euns  ami   riiies" 

Mr.  SMOOT.     T;uit  is  the  double  barrela 

.Mr.  THO.MAS  (continuing).  "Further  advanced  In  mami- 
f:i.  lure  than  rough  bored  only,  uumlier,  $3  each  iJIus  35  per 
cent":  and  the  ad  valorem  |>erc.^iitage  is  placed  at  43.82. 

Mr.  .SM<M>T.  Why,  .Mr.  Presi.lent,  If  the  SenatoJ  will  read 
it.  that  is  the  barivls  for  double-barreled  breech- loidiug  'shot- 
gnns.  j 

.Mr.  THOMAS,  it  does  not  mnke  .nny  diff<?renfe  wjiother  they 
.  are  donble-barrcleil  or  single-barreled:  the  duty  that  is  pro- 
TitUni  in  section  13.'j  covers  theni.  Take  the  Seniitors  own 
emjjhasis  u|>on  p  luctuation.  "  breech-lo;tdiug  shojguus  and 
rifles."  We  say  nothing  there  alK>ut  "  doublt^barrriled "  rifles 
or  ••  double-twirreled  "  siiotguns.    The  comhiu.itina  inc|u<les  it  all. 

Mr.  S.MOOT.  The  Senator  was  rending  from  thq  statistics. 
If  he  will  read  frtm  the  law,  poragniph  157,  this  |b  what  he 
will  find: 

Double-harreled.  apcrtini;,  t>recoh  loading  sbottnins — • 

Now.  notice  the  ^>ording: 

Combination  sbutmms  and  rtflf-s — 

ITiat  Is  the  comhiuation ;  but  In  that  paragraph  t^ere  is  not 
one  word  as  to  brf ech-Nnidiiig  rifles.  Rifles  are  talden  care  of 
in  luiragraith  ir»G  ol  the  ftresent  law. 

Mr.  THO.MAS.  F:ut  In  paragruiih  135  there  is  a  si>*ciflc  refer- 
ence to  bree<*h-loadtng  rifles: 

Breech  londing  shotguns  aud  friflos. 

Mr.  SMOOT.  I  am  perftvtly  aware  of  It,  and  ybu  provide 
there  a  duty  of  3.T  |)er  cent ;  but  in  the  prt«sent  liw  breech- 
loa«ling  rifl<'«  fall  in  I'aragraph  ITiG.  at  25  j)er  t>ent.      ] 

Mr.  THO.MAS.  I  do  not  think  they  are  so  cla.ssifi|d;  bnt.  in 
any  e>eut.  this  equiilizes  the  duty  as  to  all  these  firearms  of  a 
pcirticular  class  aiul  sort  In  other  wonls.  paragraph  i:)4  refers 
to  muskets,  muzzle-loading  shotguns  and  rifles  as  oncJ  dassifiear 
tion.  aud  imragrapJi  13G  refers  to  hreech-ioadiug  aitiis  as  an- 
other clast<iti<-ation.  j 

Mr.  SMOOT.  Tlat  is  right:  and  at  present  the  Irate  upon 
breech-loading  rifloh  is  25  i)er  cent,  while  now  it  is  proposed  to 
raise  it  to  35  |»er  ce;it. 

Mr.  THO.MAS.  I  umlersfand  the  Senator's  positioc  precisely, 
but  I  do  not  think  i:  makes  any  difference  i 

Mr.  SLM.MO.N.S.  I  do  not  know  thjit  I  do  understand  the 
Semitor  with  reference  to  paragraph  l.ln  of  the  bill  .and  i»ani- 
graph  157  of  the  present  law.  Paragraph  135  of  the  pending 
bill  im|K)ses  a  duty  .>f  35  iter  cent  ad  valorem- 

>Ir.  SMC>OT.     That  is  true.  j 

Mr.  SI.MMO.VS.  On  breech-loading  shotguns  and  rifles,  com- 
bination shotguns  aud  rifles.    The  present  law j 

Mr.  SMOOT.  A  combination  shotgun  aud  rifle  ts  a  shot- 
gun   I 

Mr.  SIMMONS.  The  Senator  will  not  I)ermit  mcj  to  finish. 
I  am  going  to  show  him  that  the  present  hiw  used  the  same 
lan;.'uage:  j 

I  K>uhle  barreled.  *poitlnz.  breech  load Injr  nhotioins.  combination  ahot- 
Kun*  and  rifl.8.  valutd  at  not  more  than  iS.  $1.50  each 


S.M(X)T.     Ye<;  but  where  do  you  find 


"  bretich-loading 

il)b. 


.Mr. 
rifles ■•  there?    That  item  is  not  found  in  that  paragr 

Mr.  SLM.MONS.     There  it  is— '  bre<Hh-loading  shoikiius.' 

Mr.  CLARK  of  Wvominc.     "And  rifles." 

Mr.  S.MOOT.     "AJid  rifles." 

Mr.  SI.MMONS.  "  I>ouhle-barreied.  Ei>orting,  breeth-loadinj; 
shotguns"— that  Is  the  j)resent  law. 

Mr.  S.M(K)T.     Mr.  President,  let  me  read  it. 

Mr.  SIM.MONS.  It  does  not  make  any  difl'erence  irhetber  It 
Is  a  rifle  or  not.  Then  you  have  the  combination  shotguns  aud 
rifles.  ^ 

Mr.  SMOOT.  Wly,  Mr.  President,  a  con:l»inatioh  shotgtm 
and  rifle  is  a  gun  tial  Is  not  ouly  a  rifle  but  a  shotgun;  they 
are  combined  In  one  gun.  [ 

iir.  SLM.MONS.    Of  course  they  are  combined  In  on^  gun. 

.Mr.  .SMOOT.  But  I  am  talking  about  breeoh-loadfing  rifles. 
Cnder  tlie  prvs<'nt  l.i  v— -  j 

Mr.  SIM.MO.XS.  The  Senator  Insists  that  the  thlng^  enumer- 
ate<l  in  the  old  law  are  not  the  things  enumenited  In  tl^e  pending 
bill.  I  disagree  with  bin)  about  it  I  think  the  langujlge  of  the 
pending  bill  and  the  language  of  the  old  law  are  suhistantlally 
the  same.  The  Senator  f)robably  has  not  calculated  the  present 
rate  hi>ou  double  bancleil  sporting  breech-loading  shotguns  and 
combination  shotguns  and  rifles.  Under  the  present  laW.  if  tbey 
are  valued  at  $5.  the  duty  Is  45  per  cent  ad  valorem.  |tf  valued 
«t  $10.  the  duty  is  55  iK?r  cent 

Mr.  SM(K>T.  I  do  not  dispute  what  the  Senator  saj^s  in  that 
respect;  but  I  call  h.s  attention  again  to  the  fact  that  breech- 


loading    rifles    are    not    mentioned    in    iwragraph    157    of    the 
present  law. 

.Mr.  ."SLM.MONS.     I  think  they  are  includeil. 

•Mr.  S.>H)OT.  Mr.  President,  .they  are  not  mentioneil,  nor  aro 
they  liuMuded, 

Mf.  SIMMO.VS.    I  think  fhey  are. 

Mr.  NORRIS.     Mr.  President 

The  VICE  PRESIDENT.  iKx-s  Uie  Senator  from  Utah  yield 
to  the  Senator  from  Nebniska? 

Mr.   S.MOOT.      Yes:    I   yield. 

Mr.  NORRLS.  if  the" Senator  from  Ctah  will  permit  me.  I 
should  like  to  issk  ilie  Sen.itCrr  from  l».lurado  a  (piestion  Is  it 
the  desire  of  tlio  committee  to  imrease  the  tariff  on  rifles? 

Mr.  IHO.MAS.  It  is  not  the  d^'siie  «.f  the  <iMiiniittee  to  In- 
crease the  Uiriff  on  nllcs,  aud  it  is  its  coutauUon  that  It  haa  uot 
done  so. 

Mr.  NORRIS.     I  understand  that.  ... 

.Mr.  THO.MAS.  It'has  merely  made  a  slightly  different  dussl- 
fication,  uiK.n  the  assumption  that  the  itosition  of  Uie  tienutor 
from  I 'tab  is  corrtHt. 

Mr.  NORRIS.  Will  the  Senator  from  Colorado  tell  me  what 
rate  tlie  breech-loading  rifle,  or  any  rifle,  would  have  to  pjiy 
under  the  proiH>.sed  law?    Would  it  be  :}5  i»er  cent? 

Mr.  THOMAS.  Un«ler  the  pro[)o.«-ed  law  rifles  which  are 
muzzle-loading  would  pay  15  |*er  cent  ad  valoi-em.  Rifles  which 
are  breerh-ioading  would  pay  35  jier  cent  ad  valorem. 

Mr.  NURRIS.  Take  the  breech-loading  rifle,  then.  Does  the 
Senator  contend  tliat  under  the  |>reseut  law  a  single-barreled 
breef  h-loading  rifle  would  itay  more  than  25  iier  cent  ad'  va- 
lorem? .* 

.Mr.  THOMAS.  A  single-barreled  rifl'e  would  pay  35'  i>er 
cent  if  it  were  breech- loading. 

Mr.  NORRIS.     I  mean  under  the  existing  law. 

-Mr.  THOXL\S.  Uinler  the  existing  law  It  would  have  paid, 
last  year,  an  equivalent  of  4r».'.»4   i)er  cent  ad   valorem. 

Mr.  NORRIS.  I  understand  that  that  Is  In  the  table,  but 
I  snpjH)se  the  t.ihlc  must  have  been  dtnluced  from  psiragraph 
157  of  the  present  law;  and  I  am  uot  able  to  find  In  pjiragraph 
157  anything  that  seems  to  me  to  cover  a  single-barreled  breech- 
loading  rifle. 

Mr.  THOMAS.     That  may  he.  but  I  think 

Mr.  NORRLS.  If  it  is  not  contained  In  that  paragraph  under 
the  present  law,  must  It  not  be  contained  in  [taragniph  l."!*;  of 
the  present  law,  which  fixes  the  nite  at  2.".  i»er  cent  ad  valorem? 

-Mr.  THO.MAS.  Uf  course,  if  it  does  not  fall  uudttr  paragraph 
157  it  falls  under  paragraph  IJW     That  Is  clear. 

Mr.  NORRIS.  I  am  stH?klng  inform;itlon.  It  se«'ms  to  me 
that  no  man  can  construe  liie  two  sections  together  and  find 
any  place  in  panigniph  157  that  would  cover  a  single-barreled 
bre^h-lo.-iding   rifle. 

-Mr.  THO.MAS.     We  think  otherwise. 

Mr.  NORRIS.  If  the  Senator  cnn  find  It  there.  I  wish  he 
would  point  f»ut  the  langu.ige  tbat  he  thinks  covers  it 

-Mr.  THOMAS.  If  the  .Senator  can  not  find  it.  I  am  sure  I 
can  not.  to  the  extent  of  satisfying  him.  Our  contention  is 
that  it  is  included  in  the  phraseology  of  that  section. 

.Mr.  NORRIS.  I  uiMlerstand  the  Senntor's  contention.  I  am 
only  trying  to  get  at  the  true  f.ict  of  the  matter.  If  the  .Senator 
h.is  th.it  inforuiation  and  can  point  to  the  language,  I  should 
be  very  glad  to  have  him  do  It 

Mr.  THOMAS.     I  can  only  read  the  section  to  the  Senator. 

Mr.  NORRIS.  But  paragrai>h  157  covers  several  different 
specifications. 

.Mr.  THOMAS.     Yes. 

Mr.  NORRIS.  I  should  liko  to  know  the  speciflcatlon  that 
would  include  in  Its  terms  a  slnffl«»-h«rnM«>d  breech-loading  rifle. 

Mr.  CLARK  of  Wyoming.     Mr.  Prt»sident— 

The  VICE  PRESIDE.VT.  Docs  Uie  Senator  from  Utah  yield 
to  the  Sen;; tor  from   Wvoming? 

Mr.  S.MOOT.     Certainly. 

Mr.  CI-\RK  of  Wyoming.  I  will  ask  the  Senator  from  Colo- 
rado k  he  Is  willing  to  take  the  oi)inion  of  the  Treasury  De- 
partment as  to  which  one  of  these  two  sections  the  rifle  desig- 
nated by  the  Senator  from  Nebniska  would  come  under?   ' 

Mr.  THOMAS.  If  the  T»«;isury  I>eiKirtment  has  decided  in 
accordance  with  the  crmtentlon  of  the  Senator  from  Utnh  and 
the  Senator  from  Nel)raska.  I  8upi>ose  it  would  l>e  controlling 
over  any  mere  opinion  of  mine.  Besides,  I  have  no  pride  of 
opinion. 

Mr.  Cr-\RK  of  Wyoming.  Then  the  Senator  would  say  that 
it  came  In  at  25  per  cent  Would  he  then  still  think  It  would  be 
wise  to  raise  the  duty  to  ^5  per  oent?  ,, 

Mr.  THOMAS.     I  do.     I  think  these  arms  should  be  classified 
as  tbey  have  been  classified  by  the  House  in  this  measure,  and  I  , 
shall  so  vote.  .  i 
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Mr.  NORRTS.     If  tho  Seiiatar  fwN  thnt  way 

Mr.  <"I-AI:K  of  Wyoming.     Thfii  the  StMi.itor  thinks  the  wl»- 
i!i>iii  uf  the  II'»n>4«  Khotild  at  all  times  prevail V 
Mr.  THOMAS.     (»h.  iio. 

Mr.  8M<M>T.  Ot  rourse,  from  the  juisition  now  taken  hy  the 
S«Miator  I  have  not  another  word  to  s;ijr. 

The  VH'K  I"l;K.sil»KNT.  The  (hair  must  Insist,  in  the  In- 
t<fe.*t  of  the  IleiKirter.  au<l  not  in  the  interest  of  the  riiair.  that 
Ihvre  sliall  In*  some  onlerl.v  method  of  i»ro«-ediire.  The  l{e|»orter 
nin  not  take  a  fh«>ru.s. 

Mr.    N<MJI{|.<      Mr.    Prei-idenf.    I   will   nsk   the   Senator   from 
Itali  if  he  will  yield  to  me  now'.' 
Mr    SMIMtT.  "  t'ertninly. 

Mr.  NORKIS.  As  I  nntlerstand  tin"  motion  of  the  Senator 
from  Utah,  ns  he  understands  the  present  law  and  the  |«ir»- 
;.'nM»h  tinder  <•<•  lion  of  the  present  hill,  the  effet.-t  «»f  the 

motion  i.s  to  r<  ^e  tariff  on  sinule-barreltAl  hretrh-loadinj:, 

ri til's  from  :?r»  i»er  i-"nt  to  IT.  {ht  cent  ad  valorem".- 

.Mr.  8M«X>1V  That  Is  exactly  i1.  Mr.  l* resident ;  and  to  con- 
form to  the  present  law. 

Mr.  NOllUIS.  I  nm  not  j>artictilarly  con<  enuil  about  cou- 
forming  to  the  present  law;  but  it  does  s»h'iu  to  me.  with  all  due 
res|»e<'t  to  the  opinion  of  the  Senator  fr»>m  Colorado,  that  the 
1)111  as  report^Hl  hen>  by  the  committee  increases  the  tariff  »»u 
sin;:lebarrel«il  bre*Hh  loading  rifles  fmni  •«'.'»  i>er  cent  to  .T.  |)er 
cent,  and  the  eff«^-t  <>f  the  motion  of  the  Senator  from  I'lah  will 
be  ti>  re»liice  the  tariff  to  'S>  \n^r  cent. 
Mr.  .SM<>OT.     That  Is  exactly  it. 

Mr.  WAI-SII.     Mr.  President 

The  VK'K  l'|:KSII>KNT.     I»oes  the  Senator  fr«»m  Itah  vleld 
to  the  .Senator  from  Montana? 
.Mr.  SM(M>T.     I  yield. 

Mr.  WALSH.  Assuming  that  the  Senator  from  Vtah  is  ci>r- 
HM-t  alM»nt  his  construction.  1  should  like  to  hear  him  state 
briefly  what  objt»ctit»n  he  has  to  a  duty  of  Vut  iter  cent  on  bre«>ch- 
loading  rifles. 

Mr.  S.MiH)T.  The  tibjection  is  that  2,'.  i»er  cent  on  rifles  is 
a  protective  duty.  It  has  been  in  the  iwst.  No  one  has  askeil 
f«»r  an  Increase  «»  far  as  I  know.  I  have  not  re«'elve«1  a  single 
letter  a.sklng  for  an  iucreas«>  from  a  jirivate  iudlvhlual  or  a 
manufacturer  in  thel'nitetl  States.  No  complaint  of  the  [kresent 
rate  has  Ikvu  made  to  anyone.  I  think  the  i>resent  duty  Is  a 
protective  duty,  and  therefore  I  think  that  Is  the  duty  that 
ought  t4>  l>e  inii>oified. 

Mr.  WALSH.  If  I  may  be  {lermltteil  farther,  do  1  under- 
stauit  the  Senator  to  trfiject  to  it  bei-ause  nolMnly  has  asked  for 
the  change? 

Mr.  .s.M<M»T.  Ob.  uo:  I  object  to  it  be«:-ause  2.'  iht  cent  is  a 
protective  duty. 

Mr.  wn.IJAMS.  Mr.  TreRldont.  as  I  understand,  the  Sena- 
tor from  I'tah  is  obj«vtlng  liocause  this  is  a  protective  duty.  Is 
that  It? 

Mr,  SM(M>T.  Oh.  no:  I  said  2.'  per  cent  was  a  protective 
duty.  I  do  not  objiit  to  any  prot«'ctive  duty:  but  since  In  the 
l>n«t  2r>  i)er  <-eut  lias  iK'cn  a  |'roN>«tive  duty,  .uid  uo  objection 
has  Ummi  made  to  it  from  any  soun-e.  I  do  not  luMieve  it  ought 
to  be  IncrenswI.  It  Is  for  that  re!»s«»n  that  I  have  offered  my 
Hmeudment. 

Mr.  WIT.I.r.XM.S.  I  merely  wanteil  ti>  express  my  gratifica- 
tion at  dis«.!»\cring  some  duty  that  was  Unt  hii;h  ft>r  the  Senator 
fr»»m  rtah. 

Mr.  SMOOT.  Mr  Tresldent.  of  c«»urse  the  Senator  fh>m 
^Ussls.sippl  l8  uow-^acetlons. 

Mr.  WILLLV.MS.  Oh.  no:  not  fa«^tio«is.  The  Senator  is 
mistaken  in  n»y  inc.ning.  I  was  never  more  earnestly  and 
pniyerfully  nollcitous  «l>out  anything  in  my  life.  I  have  l>een 
lo«>king  for  two  years  to  tind  s»>me  duty  that  was  too  high  for 
the  Senator  from  I'tah.  This  Is  my  lirst  op|K)rtunity.  and  I 
am  men^Ij-  evpressini  my  gnitiflcation  in  public.  If  the  .Sen- 
ator thinks  I  am  humort>us  alM»ut  it.  he  is  mistaken.  He  nuiy 
think  I  am  huiuon>us.  but  I  am  in  the  UK>st  earnest  |)os,sible 
|K)sition  right  now;  and  I  \vant  the  entire  American  publi<-  ti> 
kijow  that  we  have  flnalJy  «lis<-overed  a  duty  that  is  to«i  high 
for  the  S4M»at»»r  from  Itah. 

I  n'uieniU'r  That  a  reivut  Senator  from  Idaho  said  that  if  a 
feniv  was  G  feet  high,  and  that  kei>t  out  the  Invasions  of  stock. 
It  did  no  harm  to  make  it  4o  fi-et  high,  btvause  that  would 
e»imilly  k»>ep  out  the  Inva.sions  of  stock.  If  the  Senator  is  in 
favor  of  a  prot»".'tive  tariff.  I  do  not  .>H>e  how  he  can  quarrel 
with  n  rate  l»e«-ause  it  is  more  protei'tive  than  even  he  thought. 
If  his  pbllo8«>phy  has  any  uteanlng  at  all.  I  guess  it  means  that 
he  wants  tlie  domestic  producers  of  articles  t«»  l>e  left  without 
foreign  competition.  Now  be  has  .*:truck  a  rate  which.  a<vord- 
ing  to  himself,  will  preclude  foreign  «'om|tetition.  and  he  is 
quarreling   with    us   a'H.iit    it.     That   merely    iudicatys   that   no 


matter    what    we    may    ftosslbly    do,    the    Senator    would    still 
fjuarrel. 

This  remintls  me  of  the  rei>ort  of  the  Senator's  expert  upon 
cyanide  of  mkUi.  He  pn»nounce<l  it  a  se<latlve.  Well.  It  Is, 
be<au>«*  U  Is  a  deadly  |K)ison :  an«l.  If  you  give  It  to  anyone,  It 
will  pnt  him  in  a  setlative  condltoti  for  quite  a  long  while.  If 
the  Senator  has  Anally  discovered  a  duty  that  puts  a  seda- 
tive uiNtn  the  Imiortation  of  nM»eaiting  rifles,  he  ought  to  be 
happy,  from  his  .standi>olnt :  and  if  anybody  ought  to  quarrel 
with  It,  we  are  the  i>eoi>le  that  ought  to  do  the  quarreling,  and 
not  he. 

Mr.  S.Mtn»T.  The  Senator  from  .Ml.ssissippl  has  not  watchetl 
verv  cloM'Iy  the  amendnicn's  I  have  offerwl  to  this  bill  so  far. 
I  think  nearly  erery  jiincndment  I  have  «tffere«l  so  far.  with  the 
exccj'fi'*"  «>f  •■'  '♦*"'•  *"'•**  ''<^^"  '"  <lt^-reaM»  the  rate.  I  have  tried 
to  take  articles  for  which  rates  have  iH'cn  provlde<l  by  the 
Oemmnjts  Id  this  bill  and  put  them  on  the  free  list  In  cases 
where  they  are  on  the  fre«'  list  to-day.  I  have  now  asked  for 
a  de«  rcas«'  in  the  rate  that  tluy  have  provided  through  the 
phras«>ology  adopte«l.  Through  that  phras«-ology  a  rate  has 
N-en  inrrcas«Hl  from  2."i  to  3.'  |K't  cent.  The  2."»  per  cent  is  a 
jirotective  rate,  as  I  told  the  .Seiuitor.  with  no  one  objecting  to 
it;  and  it  is  •!  feet  hi^h.  measiiretl  by  the  standard  of  the 
fence  s|K>ken  of  by  the  ScnatoK,  that  was  UHiilioned  by  t1»c  late 
Senator  from  Idaho.  Mr.  Ileybum. 

.Mr.  WILL  I  A. MS  ro.«e. 

Mr.  STONi:.     That  Is  enough. 

-Mr.  WILLIAMS.  I  did  not  ris«'  for  ;niy  pun^ise  of  disctis- 
sion.  I  rose  merely  to  express  niy  grsitification,  to  express  in 
a  certain  sense  my  re<-ognitlon  of  the  Senator  from  I'tah  as  a 
new  adherent  of  the  party  of  tariff  re«luctlon.  I  am  not  cer- 
t:iin  that  my  nieniorj-  Is  correct,  but  if  It  Is  correit  he  was  one 
of  the  chief  arcliit»><ts  of  the  rayne-Aldrich  bill;  .ind  he  Is 
very  bitterly  opi>«»sing  this  bill  principally  u|H»n  the  ground  that 
It  retluc<»s  duties.  Yet  he  api>eare<l  before  the  |>ublic  a  moment 
ago  and  announ<e<l  that  everj-  atnendntenf  that  he  has  offered 
hitherto.  ex<  ept  two.  was  for  the  puriHts«»  of  re«lucing  dutie-. 
If  flic  .Senator,  within  the  r.ext  six  months,  can  re<-on<-ile  his 
vote  for  the  rayne-Aldrich  bill  with  the  jnisition  he  has  just 
aimoui)ce«l,  and  t'an  rec«tncile  those  two  p^isitlons  with  his  op- 
position to  this  bill,  which  reilnccs  <luiies  nil  around,  it  will  be 
a  delightful  curiosity  of  iiolltical  literature. 

Mr.  S.MOOT.  No.  Mr.  rresldent  :  I  simply  calle«l  the  Sen- 
ator's attention  to  the  fact  that  he  wa§  mistaken  in  thinking 
this  the  first  chance  I  have  given  him  to  express  his  pleasure, 
because  about  every  amendmetit  I  have  offereil  so  far  was  to 
take  it'iiis  provid«>il  with  a  duty  in  this  bill  from  the  dutiable 
list  and  plai-e  them  ou  the  free  list,  where  they  are  under  the 
prem-nt  law. 

I  want  to  say  to  the  Senator  that  It  gives  me  delight  if  any 
action  on  my  i>«rt  In  this  b«»<ly  has  |)lease<l  the  Senator  from  Mis- 
sissippi.    I  assure  him  the  pleasure  is  mine. 

Mr.  WILLIA.M.s.  The  .Senator  from  Itah  can  f^-el  delighte*! 
because  he  has  succihiUhI  in  that  regard,  but  so  far  as  I 
rememl»er  the  S4'n«tor  has  not  moved  to  put  anything  Ujxm  the 
free  li.«»f.  nor  to  remove  any  duty  where  any  American  pnMlu«-cr 
h;ul  a  ixxketlxMik  interest  In  <"o!lecting  a  iKirt  of  the  tax  from 
the  American  consumer.  So  far  he  has  moved  to  j)ut  things 
ii|>ou  the  free  Ji.«t  that  were  not  pro<luce<l  In  America  or  else 
to  recluce  a  duty  that  was  too  high  even  to  satisfy  the  tnrliT 
I'ornioranls.  Thai  Is  as  far  as  he  has  gone.  He  scvms  to 
intni^ure  in  his  iihilost.phy  this  result  :  That  if  the  thing  Is 
pro«lu«'e«l  in  Amerii-a  the  American  people  ought  not  to  receive 
any  revenue  froni  its  im|Mirtation :  in  other  words,  thnt  unless 
st)m«>botiy  In  America  has  a  iNMkell>«M»k  interest  in  the  imiK>si- 
tion  of  the  tax  he  is  op(M»sed  to  It. 

Mr.   SMOOT.     .Mr.   President 

Mr.  STt»NK.     Mr.  Tresident,  I  a>k  tlie  .Senator  from  I'lnb 

•  Mr.  SM(K»T.  \ery  well,  at  the  s<»licltatlon  of  the  Senator 
fn»ni  Miss.)uri  I  will  not  answer  the  S4>nator  from  .Mississippi, 
but  simply  c-all  for  a  vote  by  yeas  an<l  nays  on  my  aiuendment. 

The  VHK  rUKSIOK.NT.  Is  the  demand  for  the  yeas  and 
nays  seeonde<l? 

The  .>e;is  and  nays  were  ordennl. 

Mr.  SHIVKLY.     I^f  the  amendment  lie  read. 

The  VK'K  n:i:sil>K.\T.  The  Secretary  will  read  the 
anuMidment. 

The  Si:rRf-r.\RY.  In  paragraph  la."*.  |iage  30.  line  21.  after 
the  word  "shotguns"  strike  out  the  wonls  "and  rifles";  and 
In  line  2.-1,  .-ifter  the  words  •' ad  valorem'"  and  befcire  the 
period  insert  a  semicobm  and  the  words:  "  breech-loadiny 
rifles.  2."i  Iter  cent  ad  valorem.""  so  as  to  make  tho  imrugraph 
rend : 

l."~".  Rrrorh  loadine  !ih<>tKiin<<.  rnmMnation  ><tK>t|iiins  anO  rlflos.  and 
part.s  th»T«-\»f  aiMl  aitiiiKs  ili«T«-f<>r.  in<  luiilQ);  harrcU  fiirtluT  advance*) 
Ihaa   rough   iKin-d  uoly ;    itisloU,   wbrtbor   automatic,   magazine,    or    re- 
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a  pair 
Unless 


I  have  a 
Warren]. 


TolTinir,  or  p«rt«  th<reof  an  1  fittinga  therefor.  35  per  cent  ad  ralorem  • 
brf«-ch  luadiDR  rifles.   ^.'>  per  cent  ad  valurt^m.  ;  ' 

The  VICE  I"KKmi)i:NT.  The  Secretary  will  caB  the  roll  on 
agreeing  to  the  anendntent  of  the  Senator  from  Utiib. 

Til*'  Secretary  trtKvetled  to  call  the  roll.  I 

Mr.  CHILTON  ^  when  his  name  was  calleil).     I  have 
with  the  Junior  Senator  from  Maryland  [Mr.  JacksokJ. 
I  can  get  a  trausf  t,  I  will  refrain  from  voting.  j 

.Mr.  FLinCHE't  (when  his  name  was  called)  ' 
general  imlr  with  the  Senator  from  Wyoming  [Mr 
In  his  ab.sence.  I   withhold  my  vote.  I 

.Mr.  TIIOUNTOS'  (when  the  name  of  Mr.  Johx^ton  of  Ala- 
bama was  called).  I  desire  to  announce  that  i  the  Junior 
S«Miator  from  Alabama  (.Mr.  Johnston]  is  necessirily  absent 
from  the  Chambei. 

Mr.  THO.MAS  {  .vhen  his  name  was  callnl).  I  haire  a  general 
pair  with  the  senior  Senator  from  New  York  IM^.  Root].  I 
transfer  that  pair  to  the  Senator  from  Oklahoma  ,  [Mr.  (Joke] 
and  vote  •"  nay."  i; 

The  roll  call  wa«  concluded.  I 

Mr.  SMITH  of  tieorgia  (after  having  voted  in  thje  negative). 
I  inadvertently  votetl  a  moment  ago.  I  have  a  general  pair 
with  the  senior  S«'nator  from  Mas.s;)chusetts  [Mr.  Tx)Dge]  ;  but 
I  transfer  tfiat  pair  to  the  Junior  Senator  from  Colorado  [Mr. 
Sii.\KnoTH|  and  w  II  let  my  vote  stand. 

Mr.   JAMKS.      I    wisli   to  ainiounce  that   my  ci>l 
Bp..m>i,ey]    Is  detai  led  from   the  Chamlier  by  reas.jt 


Johnston,  Ala. 
L<»dffe 
MoCumlier 
Nelson 

So  Mr. 


Newlands 
OveVnian 
I'oin  dexter 
Root 


Shafrotb 
Stallh.  Md. 
St^pbenKm 
Swaasoa 


Warren 


now 
hardship  to 


a  general   p;ilr  with  the  Senator  from   Irdiaua    [Mr. 


eague    [  .Mr. 

of  illness. 


If  he  were  preset  t,  I  should 

pair  with  the  jui^or  Senator 
to  the  senior  Sehator  from 
I  vote  "  nay. "-      j 

POIN' 


lie  h:i8 
Ker.>1. 

-Mr.  KKRN.  I  transfer  my  general  pair  wi^h  Ihe  Senator 
from  Kentucky  [Mr.  Br.\dley1  to  the  Senator  frofcu  Alabama 
l-Mr.  JoH.NsTo.N]  aJid  vote  "nay.' 

Mr.  BACON.  I  Inquire  whether  the  senior  sdnatoir  from 
Minnesota  [.Mr.  Nhso.nJ  has  voted? 

The  VI(  K  I'RKSIOENT.     He  has  not. 

Mr.  BACON.     F.»r  that  rea.son  I  withhold  mv  votie.  having  a 
general  pair  with  that  Senator.     "     " 
vote  ••  nay." 

.Mr.  ClilLTON.     I  transfer  my 
from    Maryland    [Mr.    J.\ck.soxJ 
Maryland  (Mr.  SiiiTH]  and  vote. 

ilr.  JONKS.     I  desire  to  state  that  my  colleaguel  [Mr 
pextebI  is  necessiji-ily  detained  from  the  Chamber 

Mr.  SIlAFRoTli.  By  a  trnn.sfer  of  jjairs,  I  stanfl  paired  on 
this   vote  with    the   senior   Senator   from   Massachiisetts    [Mr 

L(Oi>i.E].  r 

-Mr.   TRHKINS    t.ifter  having  voted   In  the  affiriiative).     I 
Inquire  if  the  junior  Senator  from  North  Caroliua   [Mr    Uvm 
M.\.\]  has  votetl? 

The  VICK  I'HKSIDENT'.     He  h.is  not 
-Mr.    TKUKINS.     I   will  transfer   my  general  paijr 
Senator   from    North    Caroliua    [Mr.    Overman )    to 


from   >\isoonsin   [Mr.   Stephenson]   and  l^t  my  vole 

Is  nnnvoid- 
Delawaro 


with  the 
the  Junior 


Senator 

stand. 

Mr.  SHEPPARD.    My  colleague  [Mr.  Culberson] 

ably  absent.     He   is  pjilred   with  the  Senator  frod   „ 

[Mr.  DC  Po.^Tl.     I  will  let  this  announcement  stand  4or  the  d.oy. 

Mr.  GALLINGER.  I  was  retjuestetl  to  aunoun<Je  that  the 
Junior  Senator  fnmi  Maine  [Mr.  Bukleigh]  is  pair^l  with  the 
Junior  Senator  from  Virginia  [Mr.  Sw.^nson]  ;  the  Senator  from 
Oelaware  (.Mr.  uv  Po.nt]  with  the  Senator  from  Texas  [Mr 
CiLBtHSON):  the  Sen.'itor  from  West  Virginia  [Mr.  GofT]  with 
the  Senator  from  Alabama  [.Mr.  B.vnkhead]  ;  and  tSie  Senator 
from  North  Dakota  [Mr.  McCfMBta]  with  the  Sebator  from 
Nevada   [Mr.  Nk.wl.\nds1.  j 

The  result  was  announced— yeas  .31,  nays  40,  as  fallows: 

YEA.S— 31 
Llppltt 


Borah    • 

Brady 

Braudegec 

Brl-iiow 

Burton 

Catron 

Clarli.  Wyo. 

Colt 

Aahnrst 

Bryan 

Chamberlain 

Chilton 

Clarke.  Ark. 

Hitchcock 

Hollis 

Hushea 

Jame^ 

Johnson,  Me. 

Baron 

Banl(bead 

Bradlej 


Crawford 

''iinnnlns 

Dllllngbam 

(^SallinKer 

Oronna 

Jones 

Kenyon 

IJi  Follette 

Kera 
Lane 
Lea 

Lewis 

Martin.  Ta. 

Martine,  N.  J. 

Myers 

O  (lorman 

Owen 

Pittman 

NOT 

Burleigh 

Clapp 

Culberson 


.McLean 
Norrls 
Oliver 
Pajre 
Pen  rose 
Perkins 
Slterman 
NAYS — 10. 

Pomerene 
Ransdell 
Beed 
KoUnson 
Saulstnirr 
Sheppard 
Shields 
Shivoly 
Simmons 
.Smith.  Arts. 
VOTIN<V-25. 
da  Pont 
Fall 
Fletcher 


Smltli,  Mich. 

Smoot 

HteTiltog 

Slither  land 

Townscnd 

Week* 

Work* 

SmitliGa. 

Smith;  8.  C. 

Stone j 

Thomis 

Tbombaoa 

Thornton 

Tlllni4iD 

Vardatnan 

WalslT 

WIIIiaiDs 


Ooff 
Qore 
JackBQB 


So  Mr.  Smoot'8  amendment  was  rejected 

Mr.  BRANDECER  Mr.  President  although  I  do  not  sup- 
pose it  makes  any  difference  to  the  party  that  has  framed  this 
bill  a.s  to  what  ihe  difference  in  the  cost  of  production  here  and 
abroad  may  be.  it  makes  a  great  difference  to  the  makers  of  . 
these  goods.  I  have  a  communication  here  from  a  maker  In  my 
State  of  pistols,  which  are  covered  by  this  paragraph.  In  which 
the  writer  says:  <»     t    • 

We  f.^1,  should  these  tarlfT  measures  go  throueh  as  nroDosed 
before  ConKre«,,  it  would  result  In  working  a  very%?aTrb??dSh 
the   men    employed   in   this  line   of   InrlaMrv.   a.   tli.irwaKw   would   of 

ro^ii^^'trdc^^iieTd's:;!''^"^  ^^"'^-  -  •■'-  -^  ^ctorirr^ri 

Another  states: 

^n^^.?"^lV^'°   *!"■*   **"*   present   duly   of  76   cents  each   and   25   pe<^ 

cent  ad   valorem   Is  no   more  than  suAcient  to  cover  tbe  difference  in 
the  w«t  of  labor  'In  our  factory   and    lu   the  eun   factorl.-a  of  Uelsium- 
and  bpaln  when-  our  principal  foreVoi  competttlon  Is  located. 

In  our  factory  we  employ  about  500  operatives— all  arown  men— 
and  a  larpe  percontage  American  born.  Our  skilled  workmen  oara 
from  f  15  to  $l»0  per  week,  working  .%.>  hours.  The  oi>erative«  of  our 
foreign  competitors  are  larjrely  wom-ni  and  children,  and  tbey  earn 
»..  to  $o  per  week.  The  few  Bkllled  men  employed  earn  fr..nr 
♦9  per  wee*-      ""-     ' *  •   '  -  -     ■     <- 


from 
SC  to 


week.      The ,..„,,_ 

The  hours  of  labor  are  from  60  to  Go  per"  we.."k 
__  •  ••■>••. 

There  are  no  .agreements  of  any  kind  between  Asseriean  makers  of 
pistolR.  hut  on  the  other  hand  comp»'tltion  is  so  keen  that  the  prices  bare 
d^^clined  during  the  last  few  years  to  a  point  where  there  U  practldiry 
no  profit  In  the  business. 

I  also  have  here  a  statement  from  several  imiuufacturers  of 
double-barrel  guns  in  the  State  of  ConnectlcuL  among  them 
Hopkins  &  Alien  Co.,  of  Norwich.  Conn.;  tlie  Americati  Fire- 
arms Co.,  of  Meriden,  Conn.;  and  Parker  Bros.,  of  Meriden, 
Conn.    They  st;i|te  in  relation  to  Uielr  Industry  as  follows: 

In  view  of  a  |)roj>o«ed  change  In  '.arlff,  we,  the  inanufactarers  of 
double  barrel  .ipopilnK  -shotjrBna  earnestly  a.sk  ttfat  shch  double-l«rrel 
shotguns  be  cons^i.-red  se^parately  from  all  other  firearms,  as  In  the 
P?*V.  J^'^f'^ffiPK  to  the  last  proposed  change'  embodied  In  Uriff  blU 
IL  K.  1804:;,  paragraph  31— 

They  have  l4ie  wrong  numl>er.  h-iwever:  they  were  looking  at 
the  bill  which  came  from  the  Hou.se  in  the  last  Congress— 
It  was  proposed  to  classify  double  barr*l  shotj-Tins  with  rifles,  revolvers, 
sinple-barrel  rei>eatina  and  autoniHtlc  shotguns.  We  beg  to  cnll  the 
attention  <«i  yo'ir  honorshle  commltT-e  to  the  fact  that  formerly  doiiMe- 
barrel  shotguns  have  always  been  considered  in  a  cla«»  by  tb'emsrives, 
aurt  must  t)e  so  eonsidertHl  in  order  to  p<rmit  the  American  nutnufac- 
tunrs  of  such  arms  to  remain  in  business,  inasmuch  as  conditious  sur- 
rounding their  manufacture  vastly  differ  from  other  firenrmN.     •     •     • 

We  bes  to  submit  our  opinion  "that  if  the  propftsed  change  were  per- 
mitted it  would  Ik-  absolutely  faul  ti>  the  doulile-t>arrel  pun  Industry 
in  this  country,  because  the  cost  of  production  of  a  double-barrel 
shotgun  here  us  compan-d  with  the  tust  abroad  is  more  than  double 
(the  difference  in  cost  Ijoing  made  up  almost  entirely  In  the  (tifference 
of  wages  paid  In  Belgium  as  compared  with  the  wages  paid  in  the 
giin  factories  In  the  Tnlted  Statesi.  We  cite  Belgium,  as  seven-elghihs 
of  the  grins  Imported  Into  the  Cnlte<l  States  are  from  that  country. 
Any  material  ledr.etlon  of  the  pre^rent  tariff  would  lie  the  means  of 
crippling  or  destroying  the  donhle-liarrel  shotgun  Industry. 

To  establish  the  fact  of  difference  In  wages  we  quote  from  P.iily 
Consular  and  Trade  Reports.  i.«sued  In  Washington  by  the  Go\<-rB- 
ment.  dated  August  ?.i.   1011',  pat;e   1117,   the  following: 

"The  wages  paid  in  the  gunmaking  Industries  In  B^lsluiH  varv  from 
77  cents  to  96  cents  per  day  for  the  ordinary  workmen  and  from  I>6 
cents  to  |1..'(4  for  skilled  tcorkmen.  In  spit*  of  n  steady  advance  la 
the  cost  of  living  there  wa.s  a  tendency  to  reduce  the  scale  of  wagres  of 
tho   workingmen   employed   In   gunmaklug." 

.\nd.  according  to  data  published  by  the  Belgium  GoverEment  In  the 
Annualre  Siati.Kfique.  which  jives  the  official  figures  for  11)10,  shows 
the  following  daily  wages : 

.\bout  r>.">  per  cent  of  the  men  workers  orer  16  years  of  age  earn 
less  than  08  cents :  of  the  workmen.  07  per  cent  earn  l-jss  than  39 
cents  and  3.1  per  cent  less  than  M  cents  per  day. 

We  mention  the  w:ige  scale  of  the  women  hieeanse  a  large  percent- 
age of  work  In  Itel^him  gun  factories  Is  done  by  women  and  children. 
It  Is  therefore  a  v>  ry  conservative  estlmflte  If  we  assurae  that  the 
wages  paid  in  Belgium  for  this  class  of  work  Is  something  less  than 
one-third  the  wages  paid  for  the  same  work  in  this  country,  and  the 
cost  of  a  gun  manufactured  in  this  country  is  composei  of  over  86 
per  cent  labor.  For  example,  a  gun  that  costs  the  American  manufac- 
turer $20  to  produce  represents: 

Material i j  |4  00 

Labor ^_  ifl.  oo- 


20.00 


M.  00 

5.  3S 


Total 

Same  gun  in  Bjclglum  would  cost : 
Material ^, __. 

Labor 

Total 

Present  duty  added — 

Specific 

.A.d  valorem,  15  per  cent 

Total 14.  72 

The  above  shows  that  the  present  protection  Is  not  snfflclent  to  cover 
the  difference  In  cost  of  production,  and  any  further  nductlon  In 
duty  mast  of  necessity  swing  balance  of  trade  almost  exetuslTely  to  the 
Belgium  manufacturers,  which  cotidltion  existed  prior  to  our  present 
Uriff  scliedules.  and  we  therefore  eameHtly  ask  that  the  present  dnty 
on  double-barrel  shotguns  be  left  without  change. 


9.  33 

4.  00 

1. 39 


a 
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Mr.  Prewldent.  as  I  sjiUl.  it  Is  diflSrult  to  mako  nny  ariciiiuent 
U  Stimtors  who  »aj  that  they  utterly  dlsrt^irtl  tho  difference 
ii  the  «-t>Bt  of  pHMlmtiou  In'tween  the  goods  prmluc-ed  la  this 
country  iumI  tlio  c«»<««ls  |inKhK-e«l  abroad.  Therefore,  as  has 
bicn  mwateilly  deuionist rated  in  the  |Mi8t.  I  do  not  think  it  is 
u '  Huy  ose  whatever  to  offer  any  auienduieut  to  thin  itroitoticd 

r  itiK-tioD. 

Of  course,  the  pro<lu(.<»rs  who  come  here  one  after  another 
aid  state  tliey  will  In?  ol»liced  to  curtail  tlieir  output  and  dis- 
ci* nee  their  employees  and  }»horten  their  hours  of  work  mid 
r  ilui-e  wageH  are  simply  Houted.  It  U  8;iid  tluit  any  Indu.stry 
V  hWh  asks  to  be  pn>tected  is  simply  looking  after  its  rnxkot 
ii>r\e.  lu  that  way  one  Industry  after  another,  and  altogether 
<  >axtitutinc  the  total  productive  cajMiclty  of  this  country,  is 
X  !iii>ly  set  tinkle.  It  Is  sssutnevl — one  would  think,  at  lejist,  the 
-  .iptio'i  to  t>e  that  there  are  n«»  i)on<oiis  in  this  country  but 
t  <.  >tiuiers,  and  that  the  consumers  are  not  producers. 

>lr.  Prc^hlent,  If  each  Industry  Is  to  l>e  put  out  of  court  by 
siyinf  that  they  are  tryiiij;  to  protect  thenjst^lves  and  hence  are 
i]i>'t  entitletl  to  consideration.  I  do  not  know  how  the  i)rosiH'rity 
cf  this  eountry  is  to  be  niaintaim^l  by  turning  over  voluntarily 
tie  employment  of  both  the  capital  and  the  labor  of  the  coun- 
try to  foreigners  In  order  to  reiluce  teniiwrarily  the  c«)»t  of 
1  ving.  as  ihey  say  to  a  certain  i>ortlon  of  the  ix^ople  who  are 
lothing  but  consumers.  The  trouble  Is  everyNnly  is  a  con- 
mmcr.  b«>th  the  eniployeil  prwlucers  and  the  |>eople  of  wealth 
^.ho  do  not  have  to  work  for  a  living.  15ut  where  will  the  ofv  i 
«ratlTe  who  Is  now  getting  waees  lu  these  factories  under  a. 
I  rot»«ctive  tariff  tluit  hi:^  paid  some  consWleration  to  the  differ- 
im-e  In  the  cost  of  prrxlurti.'n  in  this  country  and  abroad  l>as«M 
1  ix>n  the  the<»ry  that  on  the  aver:i;ie  from  TO  to  !S«)  per  cent  of 
tie  (t-st  of  every  manufacture*!  article  is  labor,  where  are  the 
I  eople  of  this  country,  the  great  masses  of  whom  are  producers 
I  ow  enpiged  at  profitable  wages,  to  avail  themselves  of  nny  re- 
rui-tion  in  the  coat  of  living,  even  If  the  lmix>rter  and  the 
:  obber  and  the  middle  man  and  the  retailer  would  allt>w  the 
I  iltiimte  ci'iisnnier  t<>  have  the  beneflt  t)f  the  cheajier  foreign 
I  oods  that  are  lnJiK>rte«l  In  place  of  those  produced  by  our  own 
1  nb«»r  .nnd  ca!»ltal?  Where  are  they  to  get  the  wages  to  avail 
thei)i>ielre^  of  even  the  iefinee<l  prlct»s  of  these  comnio*llfies  If 
in  onler  to  get  th«*se  conuumlities  they  are  to  be  dlschargiMl 
1  rom  their  now  productive  and  prosp»>rous  trades? 

As  I  snid  In  the  t>egiuniug.  it  is  ver>-  evident  tliat  it  would  be 

iio  use  to  offer  any  amen.lnunt  or  nuike  any  argument  uiH»n  this 

iluestlon.  when  the  difference  in   the  cost  of  produ^-tion  is  not 

>en  preten«l(pd  to  constitute  a  coutn)iliug  element  In  tlie  op'n- 

on  of  the  framers  of  these  measures. 

Therefore  It  Is  Just  aa  well,  from  my  i>olnt  of  view,  to  vote 

Lgnlnst  the  i-onuiiittee  provision  that  is  contained  In  the  bill  as 

t  Is  to  pn)|M>se  an  ainendnient  endeavoring  to  corrtHt  the  abu.'^e 

iin«l  have  the  majority  vole  It  down  without  a  break.     It   ai>- 

iK^rs  to  make  no  difference  what  the  strength  of  the  argument 

»I>uu  any  question  may  be.  It  is  to  be  voted  down.     Even  If  the 

I  ir^nment  made  Is  unaii>\v.n-<l.  do  amendment  proposed  by  any 

tenator  u|M>n  this  side  of  ilu>  Chamlter  is  to  be  tolerated.     Men 

i  ire  to  vote  blindly  even  when  defetitwl  in  argihneut  and  det>ate 

n  TavDr  of  the  action  of  this  secret  (turty  caucus,  which  stauds 

xtund  not  to  .submit  to  the  dotting  of  an  "  i  "  or  the  croMiag  of 

ii  "t  "  or  the  **hanging  of  a  ci>miiia  in  the  bill,  unless  the  same  Is 

>p>|M>Mda9an  amendment  by  thf  k mmittee  in  charge  of  the  bill. 

As  I  said  l>efore.  I  .shall  content  myself  with  voting  against 

1  hf  reductions  propooed. 

The  VICE  I*UE8U>ENT     The  Secretary  will  proceed  with 
<  lie  re«4li«iio<  the  bill. 
The  readl^  of  the  bill  was  reaaaed. 

Tbt*  next  nnmiuimtstt  of  the  Commlttet^  on   Finance  was.  In 
taragrapli  ISft.  pafe  40.  Hue  3.  after  the  word  "or."  to  insert 
he  words  "  nny  of  the  atK>re  <.t»nii)OM>J  wholly  or  lu  chief  value," 
I  o  as  to  iualu>  the  ivingraph  lead : 

ISiL  Takto.    kltcb*  n.    and  honpltsl   ulnuila,   or   oth^r    similar    hollow 

^rai>*   cban^aMsl   wfioll/   or   Ib   rnl<*f   rnlue  of   nlnmlniim    <^r   anr   of   thp 

I  ix<M*  wpafrt  wholly  or  In  chief  ralur  of  iron  or  ato^l.  pnamolrd  «r 

;  ^wd   with   vitrroos   glawf.   but   sot   ornament«^l   or   decoratMl   with 

«lMcraphl«  or  other  pvtedan.  25  per  cent  ad  vakirtBi. 

The  VICE  rHESIDEST     The  4Ucstlon  is  on  aireeing  to  the 
iimendment  of  the  tx>mmlltee. 

Mr.  S*M<X>T.  Mr.  rresldent.  I  am  going  to  content  myself 
'rith  ealilug  the  attention  of  the  Senate  to  the  ameiulmeut  now 
1  HMler  constderation.  I  l>elleve  if  you  will  take  out  of  the 
tlinent  the  wonl.s  "any  of  the  above  "  there  will  be  no 
imlerstaitdiiig  as  to  what  the  luinigraph  really  meuua,  but 
rIth  those  words  In  I  do  think  there  will  l>e  a  great  misunder- 
itaudiug.  liet  IB«  tell  the  Semite  why.  The  iiaragraph  reads: 
Tahle.  kilrlM«,  aad  bo«pUal  utensiks,  or  otb^r  aimilar  hollow  war«. 
1  wholly  or  In  rhirf  valn^  of  ■lumlaum.  or  any  of  the  abore 
••ilr  or  la  chief  raltie  uf  aluDiinuB  — 

And  ao  fortlu 


What  are  "any  of  the  altove"?  "Any  of  the  above"  are 
table,  kitchen,  and  hospital  utensils  comi»«ise<l  wholly  or  in 
chief  value  of  alumiuum.  If  the  .*<4«uator  wjnits  to  hav^^  it  ai»ply 
not  only  to  aluminum,  but  'o  steel  and  iron,  by  striking  out 
"any  of  the  above."  then  it  wouUl  rea«i  this  way.  which  is  per- 
Icctly  plain  : 

Tal>l<"  kitchen,  and  hospital  ntenailii,  or  other  similar  hollow  waro. 
ri.miK««eii  whollj  <>r  in  chief  value  of  aliimlatim  or  conpoeed  wholly  or 
in  chief  value  of  Iron  or  i»tcel. 

That  covers  both  of  them:  but  the  way  this  wording  Is,  in 
order  that  they  shall  be  coin|Hi-4e»l  wholly  «>r  in  chief  value  of  iron 
or  Bteel  they  have  to  l>e  ct»mi»oseil  wholly,  or  in  chief  value  of 
aluminum.  The  wjnis  "any  of  tlie  above"  refer  to  aluminum 
ut  en  .si  Is. 

Mr.  Tlin.MAS.  I  think  the  Senator  and  I  are  wholly  agre«>d  as 
to  what  th<^  puri"'se  of  tin-  aniendnunt  was  designed  to  subserve, 
hut  it  seems  to  me  that  the  critici.sm  of  the  Senator's  sugges- 
tion lies  in  this:  If  jon  strike  out  the  words  "any  of  the 
above."  then  there  would  l»e  no  pr«n  Ision  uuide  for  table, 
kitch*  n.  and  hospital  utensils  com|H)sed  wholly  or  in  chief  value 
of  ip'  '•el.  unless  the  latter  were  enameled  or  glazeil  with 

vltn-  .      -sen. 

Mr.  S.MOOT.  No:  that  Is  the  w'ly  the  House  had  It.  The 
way  ytiu  liave  It  now.  with  the  words  "any  of  the  ul)ove.'* 
th<s«»  words  refer  to  aluminum  ware  or  aluminum  ware  com- 
pos«Hl  wholly  f>r  chiefly  of  aluminnm:  and  in  order  that  tho 
latter  part  of  the  iMiragrai>h  may  1ihv»»  any  effe<-t  whatever  it 
first  must  Ihj  tableware  c<»mix»*'e«l  wholly  or  In  chief  value  of 
alnminum;  but  if  yoil  strike  those  wonls  out,  then  the  meaning 
Is  plain. 

Mr.  THOMAS.  It  may  be  that  the  Senator's  criticisn*  of  the 
language  of  the  juragra|>h  is  sound.  We  liave  no  pride  of 
opinion  in  i-oustructlon.  But  I  still  thiuk.that  if  we  eliminate 
'thos«'  Words  we  must  add  sontething  to  cover  table,  kitchen,  and 
hospital  utensils  comis^ScMl  wholly  or  In  chief  value  of  Iron  or 
ste«»l  whiih  are  enameU«<I  or  glazetl  with  vitn^tjs  glasses.  Aa 
It  stand.s.  the  committee  thinks  that  It  di>es  cover  all  classes; 
ami  inasmuch  as  these  utensils  which  are  comjwseil  wholly  t>r 
in  chief  \alue  of  aluminum  are  not  ennmehsl  or  glazed,  and  can 
not  l>e.  as  I  understand  It.  that  amendment  was  made. 

Mr.  S.MOOT.  If  that  Is  the  case,  certainly  the  comma  should 
l»e  stricken  out  after  the  word  "steel."  Hut  I  will  ask  the 
Senator  If  he  will  not  let  the  iwragraph  go  over  for  further 
examination. 

Mr.  THo.MA.S.  We  will  examine  It,  of  course.  We  want  to 
get  it  i)re«  isely  as  the  Setiator  thinks  it  ought  to  be.  We  are 
agreed  as  to  the  result  that  is  satisfactor>-. 

Mr.  STONE.  It  Is  a  mere  matter  of  phiaso«»lo2:y.  I  ask  that 
the  immitraph  W  p;isyeil  over. 

The  Vi(  E  PI:ESII»ENT.    Paragraph  130  will  Ik»  imssed  over. 

The  Secretary  continuet!  with  the  reading  of  tlie  bill. 

The  next  auiendmeut  wa.s.  In  ]>iiragra|>h  l.TT,  |Kige  44».  line  12. 
after  the  word  "articles,"  to  strike  out  "  2o  "  and  insert  "  2«»." 
so  as  to  make  the  paragrapli  read: 

l.tT  Ne<>dle«  for  knlttiaf  or  aewlng  marhlne^.  latch  needles,  rrodiet 
needier,   and    tape   needl«a.   knittlna   an<t   all   olh<*r   neMllea  not  aperlalljr 

I  proTld«l    for    In    thi''    Bertlon.    hodkina    of    metal,    nnd    neMll«    raa*-«   or 

j  needle  liookit  '  ;  tmeu»*  of  u  r  romhlnatlonn  of 

needle*   and  -r   <'ent    ad  ;    but    no   artlcli>« 

otht-r  than  the  nocdic:i  wblrU  ar<-  "pecitlrall.T  named  in  thia  aectloa  aball 

,  be  dutiable   aa   needles  oaleaa   having   an  eye  and   titled  and  used  for 

I  carrying  a  thread. 

Mr.  McIiEAN.  Mr.  President,  stinie  time  ago  I  submitted  an 
ameodmeut  to  this  siectlon.  I  sup|H>s*>  it  lias  been  printeil  and 
is  now  on  the  table.  If  It  Is  not  at  hand.  I  can  read  from  the 
amendment  which  I  have.  tMi  |>age  -lo.  line  H.  lK>tweeu  the 
words  "needles"  and  '•and"  Inaert  the  ftillowing: 

The  h->ok  pr>rt  of  whl<h  la  Bade  of  ■K'ta!.  |o  jmt  cent  ad  vsl'  r^rn. 
cfiM-bet  Dcedtes,  the  book  part  of  wbkb  la  made  uf  other  aatrrlals  tiisn 
nictal. 


My    mtmuimtni    makes    a    distim-tion    Itetween    the    needles 

made  of  metal  and  of  woo«I.  h  th4>8e  In- 

I  teresteil  in  the  businesa  aay  m'  i         ii,   re  Is  no  tea- 

son  why  there  should  Im»  as  large  a  duty  uixm  needles  made  of 

wtHMl  as  there  is  upon  the  metal  needles. 

Hut  my  |»rin<-ipal  objei-tlon  to  tlils  w^tion  Is  the  rate  aii»lied 
to  si>winguuichine  needles.  If  .s«>nators  will  look  at  the  re|iorts 
u|M»n  this  iimdnrt  at  page  Ui'  of  ilie  iariff  IlaudlMxtk,  they  will 
note  that  In  1*<H»»  the  rote  was  i'l  i>er  tvnt  and  the  imi»orts  were 
$.~t:VO(Mi.  In  19«»r»  tlie  rate  was  34  jier  cent,  nn  Increase  of  nearly 
lo  |>er  «»»ut.  and  the  importations  increaseil  to  $14r>,tMVt.  In 
ISHo  the  rate  vr:\n  raiaed  still  higher,  to  41.li3  per  cent  a«I 
valorem.  Notwith.standing  this,  the  im|)ortatious  increascsl  more 
than  $r-).f»Oii.  t.»  |2ir..STr».  In  llMi:,  with  the  same  rate,  41.M  i»er 
cent,  the  imports  Increnaed  more  than  S-Vi.tuX).  to  JtJtk*5.H;i!. 

Mr.  President,  I  desire  to  call  the  attenfiou  of  Senators  u|>on 
the  other  side  of  the  Chamber  who  have  charge  of  this  schedule 
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to  the  fad  that  in  legaitl  to  this  industry  it  does  nk  seem  to 
me  it  coul«l  have  been  c-oasidercd  at  ail  and  the  ratcibxed  as  it 
has  iK^n  li-vwl.  j] 

In  Connecticut  (he  industry  began  in  1S60.  NeetlJes  at  that 
time  S4»ld  f«ir  $00  a  thousand,  but  by  reawn  of  improvements  in 
nj.K  binery  the  price  has  now  I>een  rwlucetl  to  ^to  ai  thousjind 
or  therealH.uts.  Owing  to  improved  machinery  and  the  comi»e- 
tition  which  has  resulteil  from  the  German  makers  ©IJ  this  same 
class  of  gwds.  this  conceni  some  years  ago  was  couutelled  to 
build  a  factoi>  Jn  tiernuiiiy.  at  Aachen,  where  they  jutriKluced 
piM  isely  the  r^aine  in.Kliinery  which  they  had  in  the  mills  at 
i'orrington.  1  ncy  had  to  do  this  in  order  to  meet  the  German 
comiielition.  T 

I  call  the  attention  of  Senators  on  the  olher  side  lo  the  fact 
tliat  this  is  a  clean-«iit  cas<'  of  a  duty  on  a  i»r(Hiuct  Where  the 
only  difference  iu  the  ci»st  of  pro<lnction  is  the  labor  icost  Tho 
siime  firm  with  the  Kime  machinery  tivdav  is  manlifacturing 
neiNlles  In  (Jermany  and  als^  manufacturing  them  ih  Tonin"- 
ton.  Conn.  * 

In  the  brief  which  was  gubmittc<l  to  tho  committee  it  seems 
to  me  that  the  Torringloii  coiiceru  very  frank!v  stated  tlie  exact 
difference  hi  the  cost  .nid  the  rea.son.s  fur  it.  and  shoWs  that  the 
|.ennan  cost  |.«  $:{.2r.  m  thouKind,  whereas  tho  Amefc-lcan  wst 
by  the  old  machinery  is  $7M)  and  by  the  newer  ma<lfinerv.  the 
lat«v?t  moilel.  It  is  ?i;.57  i»cr  thousiind.  All  thev  ask  S for  is  the 
inaintenan.e  of  the  present  duty,  not  that  it  make-^  gm>d  the 
•lifferenc-e  m  the  cost,  because  even  the  present  dui.t  diK^s  not 
do  that.  The  report  sliows  that  there  are  absolutely  "ho. exiK.rts 
in  this  priKluct,  ami  it  shows  that  the"  imiMjrts  have  been  in- 
crwising  very  rapidly  ►ince  IS^m;.     rra.tically  the  only  differeuce 

"\i  '*  'J^t"/  ''.^ J'";j"""^"<<  ''«''•<'  -""l  i"  Germany  is  the  ^abor  cost. 

.Mr.  ST(>\K.     How  much  is  that  difference'' 

Mr.  .M<  I.I:aN.     It  is  alK>ut  ?2.53  a  thousj.nd. 

\t     ^^^*^^-     ^^''"l  '*^  ^lif*  I»<'r  cent  of  difference? 

Mr.  M(>EAN.  It  is  much  more  than  is  asked  for.  All  they 
nslv  IS  JO  iK>r  cent,  the  Rime  duty  that  has  been  uptn  this  ar 

tW-l/k        fill  tlly-k         m>..>...B...         I  .„ 1      •         1_  .   ■  •  -  *^ 
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ti.le  all  the  years  in   which  the  impt»rtations  have 
Ihe  l\)rrlngton  manufacturer  states  iu  his  brief  that  iu..  it-^un 
ti.ni  of  the  duty  will  drive  the  whole  of  this  iudustiy  to  (Jcr 
many.     Thrre  is  no  ijueslion  about  that.     It  can  not  island  the 
bliarpn.-ss  of  (he  coniiK'fition  as  it  is  at  present. 

I  want  to  c.ili  the  attention  of  the  committee  to  th<]  fa.t  that 
n  the  I  list  of  questions  whi.h  was  sent  out  by  the  .H>mmittee 

that  of  lirtMir  cost  wa.s  one  of  the  ImiK.rtant  questions-l— 
-Mr.  STONE.     If  the  Senator  will  permit  me,  I  wil    say  that 

I   have  a  table  here  of  the  imi^rts  iiUo  the  country  in  1912 
\i''  If  ""'  '""■'''"'="■  •^'^'«  '^f  nee<lle  the  Senator  ha3  in  mind'; 

II  ■    in'^v'^^'    '''•'*'***'  '^^  *'*<?  Jatch  sewiiig-machinoiiieedles. 
.Mr    MONK.     n,.re   I   find  an  Item  for  knitting  0r  sewiug- 

ma.hine  neeilles.  and  tlie  value  of  the  imiK^rts  for  thejyear  end 
Ji»g  June  .TO.  i;>li'.  was  twenty-nine  thousand  ami  odfl  dollars; 
of  rnK-ljct  and  ta|»e  neeilles.  knitting,  and  all  other  i*edles  not 
ppe.ially  provideti  for.  .ind  iHKlkins  of  metal,  eightv-h^fven  thou- 
sand and  «kM  dollars.  I>o  those  two  items  cover  tie  needles 
wlii«l»  the  Senator  from  Comuvlicut  has  iu  mind?        [ 

Mr.  McF.EAN.  I  do  not  think  so:  but  If  the  Senatot  will  look 
aljMige  y.i'j.  which  includes  the  im|H)rtations  under  paragraph 
J.M.  he  will  rind  that  (hey  :ire  bunchj-il  together:  and  it  is  very 
•lifhcult  to  iileiilify  the  differejil  varieties  of  needles  that  come 
in  under  Ihe  IiiiiM.rtations;  but  (lie  t»>tal  amount  has  increased 
^ery  rapidly. 

•Mr.  STONE.  If  the  Senator  pleas«\  I  find  another  item  in 
(his  list  which  has  b«>en  made  by  the  Treasury  Department  of 
thi.s;  liiuil  ••  latch  needles."  Is  that  what  the  Senator  has 
ri'feieiu-e  to?  T 

Mr.  McLE.\N.  That  is  one  of  the  cla.s-ses  of  needles  which 
is  made  at  Torrington  and  one  of  the  iiii|>or(ant  products. 

Mr.  STONE.  I  was  endeavoring  to  get  at  just  whdt  kind  of 
needles  were  made  at  Torrington. 

Mr.  McLEAN.  The  other  interests  appeared  before 
^Itlee.  Tlie  crochet  needle  men  ap|»earo(l  bef«ire  m*-  com- 
mittee, and  their  argument  was  bas4>d  practically  uponithe  same 
reasons  that  the  Torringtiui  factory  gave— tliat  the  imiioita- 
tioiis  have  increase*!  notwithstanding  a  constant  iutreasc  in 
(he  duty.  [ 

Mr.  STONE.  Of  (hose  lafch  needles,  $145,000  wdrth  were 
miix.rted  in  (he  fiscal  year  ending  June  30,  1012.  Tllas  the 
^>ena(or  from  Connetdcut  any  data  on  his  desk  bv  Khiih  he 
could  give  tho  production  of  these  needles  as  compared  with 
inii>or(a(ions? 

Mr  McLUVX.  Xo:  I  have  not.  As  (here  were  nq  exiKirts, 
1  did  no(  (hiuk  (ha(  (hat  would  be  imrtortant.  It  seemed  to 
uie  that  the  fact  (hat  (he  imi>orts  have  Increased  M  rapidly 
under  almost  double  (he  du(y  (hat  is  lm|>osed  here;  it  must 
be  clear  (o  the  (.•ommittee  that  unless  this  duty  is  milutained 


the  Pom- 
Ihe    oom- 


the  manufacture  of  (his  prtsliict  will  have  to  go  to  Gem.anv. 
and  that  is  clearly  what  the  president  of  (he  Torrington  «om- 
luiny.  Mr.  \  incenl,  says  in  his  sU(ement  (o  (he  commKtee  I 
will  read  a  paragraph  from  this  brief,  which  seems  to  im'  to 
be  a  very  fair  statement  of  the  situation: 

f'.l^^o'„'*i'  obllRod  some  .vear«  Klnce  to  e^tal.lUh  factories  In  Enirland  and 
to  o^f  n  t"."  r  'k^'^  ''"*'°«  "'«'  «'•••'"''•  l»»"  ^f  our  f.  relK^  trade  o»'ne 
I^«  -/.^VS  "■'"'^  "'''''  '"  'P'^'  prl.o,  froi  onr  factory  here  Thc'flK*m4 
Ton    Plaint   and^'ouHicrnr"?""  '"'*""  "'"  '"^'^"-y  <^»«^t  our  To.X.^ 

The«?  fl°urer  are  made  m^.mTr",,'''  ""'"  »''""'  ^  Ai^^bea.  (icrmany. 
jue>»-  ii^urth  are  maoe  up  under  tlie  same  svftrm  and  arc  oiibmittcil  m 
the  same  ,>ooplc  eventually  for  cornvtion  and  tnlmUMon  w"  n^o  [mvIiS 
fijfurea  of  factory  cost,  leaving  out  jtencral  and  Vlllntr  Mn..i.«r.«  r/.h  5 
mipht  dlff.r  considerably  botw-.-n  the  two  <"  untH  >«  /na  r«M?r'ii  kI  k"* 
in  .Jerman.v  than  In  the  fnlt.Hl  State/,'\ic;u.e' we"  "nuTre  o  hc^a'tl 
trade  In  (;ermany  than  hero.  In  th^*c  oosm  wo  have  taken  In  .if  f^c 
tory  cosfH  except  insurance,  taxes,  and  depredation 

./;**^'^"T  f'Y"  '^'V^'i'D'H"  of  TorrlnKton  coata.  the  flrsl  IHne  ro.ta 
with  our  latest  machinery  and  the  se<ond  column  co,^ts  with  the  aame 
machinery  as  we  are  nslng  in  Gormaiiy.  * 

In  the  Torrington  factory  the  costs  are:  For  stock,  Kl  cents 
per  thousjind;  snpi.lie.s,  10  cents;  lalM.r,  f4.st5;  machine-sliop  re- 
iwirs.  11  cents:  wa.s(e,  Gt)  cents:  factory  overhead  charges  •»u 
cents:  a  touil  of  $0.57  iier  thou.sand. 

In  (;erinMny  the  stock  Is  37  cents:  supplies.  l.S  cents^nAt  a 
very  great  difference— labor,  $2.14,  iu  comparison  with  the  fi.Mj 
iu  this  Country:  m.ichine-sliop  repairs,  4  cents:  waste.  34  cents: 
factor?-  overheatl  charges,  H  cen(s:  a  (otal  of  $:J.!ji  a  (housjind, 

Ii  si^ems  to  me,  Mr.  President.  In  view  of  the  fact 

Mr.  STONE.  Mr.  President.  I  have  not  been  able  somehow  to 
pla<e  great  reliance  at  any  time  during  these  various  tariff  dis- 
cussions from  session  to  fSessIon  upon  statements  such  as  the 
Senator  has  just  made.  •  We  have  heard  over  and  over  again 
that  then'  was  a  difference  in  the  lal»or  cost  on  particular  manu- 
factuH's  here  and  In  tiermany  or  In  England.  I  hav««  read  with 
some  care  divers  and  sundry  reports  on  that  subject,  among 
others  the  re|tort  of  Mr.  Herbert  Knox  Smith,  former  head  of 
the  Hiireau  of  Corporations,  who  made  a  pretty  exhaustive  in- 
vest ig.it  ion  into  this  subject.  I  hold  in  my  hand  a  ver^-  ex- 
cellent s.vnopsi8  ami  analysis  of  that  rei>ort,  and  I  read  three 
lines  from  it.  as  follow: 

The  bureau  attempted  to  get  costs  of  manufacttire  In  the  chief  for- 
eign produclns  countries,  but  It  waa  found  Impossible  to  obtain  any 
comprob'-nalve   informatiun  aa  to   cost. 

Tiie  conclusion  is  that  there  was.  in  fact,  no  available  trust- 
worthy data  of  the  kind  referred  to,  and  that  comparisons,  of 
nuirse.  are  therefore  practically  out  of  the  question  as  a  basis 
of  calculation  or  of  legislation.  I  would  t>e  glad  If  I  had  some 
more  definite  information  on  that  subject,  but  such  as  I  have 
had  does  not  aitpe-al  very  strongly  to  my  confidence. 

Mr.  McLE.VN.  That  might  well  be  ho  In  a  great  manv  In- 
stances, but  I  present  this  case-be<-ause  It  does  seem  to  me*(hat 
(he  committee  had  trustworthy  information  in  regard  (o  (he 
exact  cost.  no(  only  from  this  concern,  bu(  I  (hiuk  representa- 
tives of  (wo  or  (hree  odier  concerns  appeared  and  file«l  (heir 
briefs,  not  only  l>efore  (he  Sena(e  commit(ee  but  before  (hu 
House  commi((ee. 

If  the  Finance  Committee  assume  in  every  case  that  (he 
American  manufacturer  presento*!  false  statements  when  he 
came  l)efore  the  committee  to  apjieal  for  a  certain  rate  of  duty* 
why.  of  course.  I  have  nothing  more  to  wy, 

Mr,  STONE.  Oh.  Mr.  President.  I  hoW  the  Senator  from 
Connecticut  will  not  assume  that. 

Mr.  .Mc  LEAN.  The  Seimtor  from  Mi.s,s(»url  has  stated  (hat 
he  found  i(  very  difficult  (o  olXain  reliable  information. 

Mr.  STON£     Yes;   I   have  j 

Mr.  McLEAN.  In  reply,  I  suggest  (hat  tliere  were  at  leas* 
thn-e  firms  whase  representatives  api»earetl  before  the  c<mi 
niitleo,  and  the  one  which  I  have  mendoned  In  pardcular  did 
state  (o  the  commit(ee  precisely  the  difference  in  the  cost  ol 
prtKluction  a(  home  and  abroad  of  (his  iwirdcular  article.  S« 
in  this  case  (he  di(!)<ulty  under  which  (he  Senator  labored  <*ap 
not  exist,  iiroviileil  he  gives  credence  (o  (he  American  manu>r 
fac(urer.  That  is  all  I  said.  Tba(  l>eing  (he  case,  the  only  pur 
|»08?.  apparently,  of  the  committee  iu  fixing  this  rate  w'as  to 
drive  the  Aincrii-an  manufacturer  out  of  the  country  and  give 
the  benefit  of  tlie  doubt  to  Ihe  foreign  pro<lucer.  I  want  to 
say  further  (o  (he  Sena(or  from  Missouri  (ha(  the  author  of 
this  bill,  almost  under  the  very  roof  where  these  needle*  are 
made,  used  the  following  language: 

Now.  there  are  two  aide*  to  this  question.  There  isn't  a  particle 
of  posaiblllty  of  the  Democratic  Party  that  it  woa't  o<iualise  the  dif- 
ference in  lal)or  coat  at  home  and  abroad. 

lie  said  (hat  In  Waterbury.  close  (o  (his  fac(ory. 

Mr.  STONE.  Well,  I  can  not  assume,  and  I  do  not  assume, 
as  (he  Sena(or  does,  (hat  the  distinguished  chairman  of  the 
Ways  and  Means  Committee  has  not  kept  faith  and  practicall> 
performed  (ha(  promi.se  iu  this  bill,  even  as  to  thia  particular 
i(em  of  the  bill. 
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Mr.  HcLE.\N.  Well,  if  tbat  Is  the  position  taken  by  the 
Henatoij.  tb»«  his  claim  \»  that  thia  rate  do«fl  awke  good  the 
diireret^  In  the  curt  of  prodvrtloB  at  hone  and  abroad. 

Mr.  WIKMAM8.     No;  the  labor  coat. 

Mr.  .MiLUVN.     The  lah«»r  co«t? 

Mr.   WH-MAMS.     Y«*s :   the  labor  coat 

Mr.  McI.UVN.  But  let  me  call  the  attention  of  the  Senator 
fruiu  Ml.><.-^!«ippi  to  what  Mr.  Ukduwoqd  laid  in  that  aame 
■patek.  I  Perhaps  the  Senator  was  not  here  when  I  read  it  the 
•thor  day.     Mr.  t'lrocBwooo  mid  in  Waterbnry : 

Now.  let  us  Mc  what  the  differoicc  between  tbrae  two  srrat  parties  Is. 

Keferting  to  ex-Repre««itative  Hll!— 
wc  arc  aifre<-ttTide  party.     I  4tnj  It.     Tbert  U  a  cleaa  dlstJactlaa.     A 
iweBue  tariff  arost  b*  a  coapetltlTc  tartt. 

If  tW  Senator  from    Iowa    [Mr.   CvmvixsJ    were   here,   he 

w-iintd'ntow  get   Mr.    IxutiiwooDs   defiuiilun  of  a  coinyetltive 

t;iriff. 

Wh»«nPT^r  jrou  cut  oC  competition  tb<>n  you  ar*"  djimmlng  back  reve- 
nii»«.  and  your  tariff  la  lerled  fur  tbe  purpoae  of  prote«tln;:  ».»in»'t«idy  ■ 
[T'  tit.  anlf  not  fi.r  thf  p-iri^.s.-  of  vettWC  rrvaa  tor  the  «;oTeroin««t. 
VVaeo  viHi  rqntillae  exactly  thi*  differeaetl*  «o«t  at  kMrie  and  abroad,  it 
yoQ  can  «o  it— It  la  taapoaalMo  tA  do  It  exactly.  t>at  yoa  may  ap[)roxl- 
matf  It— *bat  when  yoa  d9  that  you  hare  got  a  competltlTe  tariff. 

I  wasiaddremiiiK  my  remarks  to  the  Senator  from  Missi.^sippi 
[Mr.  WtixiAMsl.  but  If  be  does  not  care  to  hear  me.  I  will  not 
read  nu|y  further.  I  was  — Jeayoriug  to  oosMBtelcate  to  tlio 
■cnatori  from  Mfaslwlprl  the  definition  uf  n  cumpeti'tive  tarifT 
aaanBo^mc^  to  tho  p0oi)te  uf  Coouecticut  befurt?  the  eli-ctiou  by 
the  anttiur  of  thia  bill.  If  the  Senator  does  not  care  to  hear 
utiy  more  of  it.  of  coarse  I  w*ll  not  proceed  further. 

Mr  WILLIAMS.  I  do  not  know  how  the  Senator  arrives  at 
the  i<le.i  that. I  was  not  always  sweetly  receptive  of  anything  lu 
the  «orl4l  be  wanted  to  fwy. 

Mr.  McIJ!L\N.  The  Senator  was  mgMWtA  in  conversation  with 
another  Senator. 

.Mr.  WILLIAMS.  That  was  merely  an  incidental \Batter.  I 
«11»1  not  know  the  Senator  wanteil  lue  to  listen.  If  I  had  known 
it.  !  would  hare  listened  with  ail  my  heart  and  strength  and 
belli?. 

Mr.  M(  I.E.\X.  I  apt>I<u:ize  to  the  Seimtor.  I  will  continue 
to  retul   Mr.   I'Ni»eawot)0's  detinition  of  a  conii>etitlve  tariff: 

It  Is  ai  Held  In  whlcii  yon  can  collect  a  rcTrnoe  tariff — 

Thatjla  the  competitive  ^aritf^ 

fcacao—  all.  aft^r  flxing  the  exact  dlfffreace  of  coat  at  home  and 
abroad,  mi  downward  It  \%  a  reveaue  tarlfT  Now.  what  I  said  at  the 
DMetlng  at  llartfurd  wan  that  that  belut;  the  raac,  and  the  OoTrrnmrnt 
■••ttMt  all  the  rerenne  It  coul<l  aet  we  have  Rot  to  hare  It — we  hml 
t*  levy  the  taxes  at  the  highest  n-Tenue  rate  coasistent  with  onr  prln- 
(-lpi<>«,  wthieh,  ot  course,  caa  not  go  abore  the  difference  of  cost  at  home 
and  abnMd. 

Mr.  CnocBwooo  does  not  limit  the  cost  to  the  labor  cost. 

V[r.  WILLIAMS.  But  he  said  It  in  the  bediming  uf  the 
.;Mrfs.%  (lid  he  not? 

Mr.  Mt  LE.VN.     No. 

Mr.  WILLIAMS.  I  snpi>cse  he  did  not  have  to  repeat  it 
every  time. 

Mr.  .Mt  Li:.VN'.    lie  flciahed  with  this  sentence: 

Th.rc  Isn  t  a  particle  of  poaslMllCy  vt  ths  Deaorratlc  Party  that  it 
won't  r<]uaUx.!  the  dlfft-rrnoe  In  ttkc  labor  cost  at  home  and  abroad. 

Mr.  WILLIA:MS.    Ah.  yes. 

Mr.  McLtLVN.     At  least  equalise  the  labor  cooL 

.Mr    WILLIAMS.     The  Inbor  coat;  yea. 

Mr.  McLH^N.  But  a  competitive  tariff  must  begin  with  the 
difference  in  cost,  according  to  Mr.  I'KDEawooD. 

ilr.  WILLIAMS.     Xo;  labor  cost. 

Mr.  .McLILXN.  Oh,  no:  he  does  not  limit  it  to  "labor"  cost. 
It  nuiy  not  bo  a  matter  of  very  great  imixirtance,  except  to 
yoa :  but  it  does  seem  to  me.  nnder  the  cinnimstam-es.  tbat  the 
coafldence  of  the  pe<^ile  of  Connecticut  was  secured  by  tiiis 
♦kM'laration  of  the  author  of  this  bill.  The  eon<litions  were  such 
that  every  word  uttered  by  him  was  weighed  carefully  by  these 
men.  They  were  there  with  their  upturned  faces  to  get  from 
him  what  they  were  to  expect  if  the  I>emo»'ratio  i'arty  should 
be  returned  to  power:  and  when  he  said  to  them  th.it  they  need 
liave  Bo  concern,  that  the  revirfon  which  he  mi^ht  have  con- 
trol of  would  (vrtaluly  et|ualize  tlie  differri»<*e  in  the  labor  coat 
at  home  and  abroad.  I  think  it  wuuid  take  more  than  any 
excuse  which  I  have  henrd  at  present  to  satisfy  tl»e  laboring 
man.  pnuided  he  los»>s  his  employment,  that  he  has  not  been 
betrayerl  and  deceived.  Thjit  Is  why  I  took  the  liberty  to  bring 
the  attention  of  Members  on  the  other  side  of  the  Chamber  to 
•  this  one  pn>durt.  because  Ifls  a  clean-cut  Illustration  where. 
If  the  mauufaciurers  are  honest,  if  their  statements  are  to  be 
given  rretlenre — and  I  believe  they  are  absolutely  honest— the 
tariff  does  not  c<iual  the  differeni'e  in  cost  at  home  and  abroad. 


Mr.  STONE.  Mr.  President,  the  Senator  from  rVMMeetlciit 
has  several  tiroes  qooted  from  a  newspaper  report  of  a  apeeeli 
made  by  the  chairman  of  the  Ways  and  Means  rnmmltte*'  of 
tl>e  House.  The  speech.  It  seems,  was  made  In  Conii»-«i.icut  dur- 
ing the  iBfit  camiiaign.  .\s  to  the  acraracy  of  the  report  I  have 
no  means  of  knoariag.  The  Senator  \n  very  mn<h  wt>dded  to  it. 
as.  in  way.  he  keapa  referring  to  It  He  quoted  it  all  hi  a  aonie- 
what  elaborate  and  very  interesting  address  he  made  here  some 
days  ago:  and  titomt  every  time  he  takes  tlie  fl«Kir  he  reads 
again  from  tlria  aa|i|ium d  utterance  <rf  Mr.  Uhdebwood.  taken 
frt)m  some  newspain-r  in  ('onn«vtlcut.  I  shonkl  think,  how- 
ever, if  tlie  Senator  from  (>)nnerticut  were  really  desirous  of 
knowing  the  position  of  the  lH>mocratic  Tarty  on  the  tariff,  he 
might,  mith  greater  proflt,  refer  to  the  platform  Itsidf.  altinnich 
I  do  iM>t  ill  that  stateineut  mean  to  say  Ihat  the  chairman  <>f 
the  Ways  and  Means  ('otnniirtee.  a  very  wise  and  Inflnemial 
legislator  and  a  great  nemocrat.  has  at  any  time  de|»arte<l  from 
the  de<'laration  and  policy  annomiceil  In  the  party  platform. 

Mr.  y  1«'  from  nil  that,  here  we  have  n  rediK-tlon 

of  a  1  •     i»er  cent  ad  va!on>m.     I   see  the  Sciintor 

shake  his  head.    Does  he  differ  from  that  stntenient? 

Mr.  McLFLAN.  I  was  simply  freeing  myself  from  the  heat. 
I  was  not  nnnoye*! 

Mr.  ST<''^'  I  did  not  snpT«osp  the  Senator  was  annoye«L 
It  was  a  ',  I  of  whether  he  disagreed. 

Mr.  M«  LKAN.     No:  I  do  not  dlfeigree. 

Mr.  STONE.  Well,  ac«  irdins  to  the  flgnres  tabulated  by 
Tn^asTiry  oflloials  and  now  lying  on  my  de!»k.  the  existing  duty 
on  the  articles  to  which  my  friend  refers  Is  o  little  above  40 
per  cent,  and  the  House  bill  redticed  it  to  25.  Now,  Mr.  I'rcsi- 
dent.  I  think  that 

Mr.  McLUVN.  If  the  Senator  will  pardon  me.  It  Is  now  re- 
duce«l  to  20  per  cent. 

Mr.  STONF:.  The  Ilou^e  bill  provlfh'd  a  duty  of  2.*;  per  cent, 
and  the  Senator  was  criticizing  the  articn  of  the  House  com- 
mittee, and  particularly  tliat  of  Mr.  rNDEswooo,  chairman  of 
the  committee. 

Mr.  President,  It  seems  to  me  that  with  n  duty  snch  ns  has 
l»een  provld^il  here  In  this  bill,  even  by  the  amendment  of  the 
Senate  committee,  the  worklngmen  at  Torrington  who  heard 
Mr.  I':<DCBWooD  speak- 


Mr.  McLEAN.    Well.  I  did  not  snv  th.nt- 


Mr.  STONE.  Well,  that  is  immaterial.  I  understood  the 
Senator  to  say 

Mr.  M{  LEAN.  I  said  he  delivered  this  sj>eech  In  Waterburj-, 
which  is  practically  nnder  tiie  roof  of  or  a  short  distance  from 
the  Torri-    •    :  '     "ry.  ' 

Mr.  ST' a  the  Senator  says  that  during  the  delivery 

of  tlie  speech  Mr.  L.vdfbwood  made  at  Wnterlmry,  In  the  ati<li- 
enre  were  a  nnmber  of  tlie  men  engaijed  in  the  industry  about 
which  he  had  been  speaking? 

Mr.  McLE.\N.  Yes;  and  men  encsired  in  hundretls  of  other 
Indtistrlef*  In  the  State  of  Connecficiit. 

.Mr.  STONR  And  men  enjraeed.  as  the  Senator  says,  in  hun- 
•IriMls  of  other  Industries  in  Connecticut  were  sitting  there,  as 
he  described  them,  with  u[>tnrne<l  fjrces  listening  to  what  this 
prent  lender  of  the  IVmocratic  Party  had  to  s.My.  and  that  they 
wen»  Inlliiencetl  by  what  he  said,  probably,  to  vote  the  Deni<>-» 
cratio  ticket. 

Mr.  President.  I  think  my  friend  Is  unduly  nlarme<l.  If  he  Is 
really  alarmetl.  and  is  not  Joining  in  the  same  general  crusjido 
of  his  i)arty  colleagues  on  this  I>etmvmtlc  tariff  measure  in  a 
general  effort  to  discreilit  it.  If  that  l>e  tnie.  then  it  would  be 
useless  to  say  anything  to  him  or  to  any  other  Senator  who  is 
Inspiretl  by  motives  of  that  kind:  but,  :isvnniiiiB  now  that  he  is 
speaking  from  the  heart  and  from  his  judgment,  then  he  must 
be  unduly  alarme«l. 

Th<*se  manufacturers  ;will  go  on  with  their  enterprises  under 
the  duty  fixed  in  this  bill,  and  the  worklngmen  whom  the- Sena- 
tor deecrlbed  most  eloquently  as  htoking  into  the  face  of  Mr. 
UwnERWOOD  wlien  he  was  dellverijig  an  lmpjis.sioned  address 
will  go  on  with  their  work  and  their  employment  Just  the  same 
and  at  the  same  price. 

Mr.  McLUXN.  I  have  no  desire  to  prolong  this  discu-swion; 
but  I  wouM  susgest  to  the  Senator  from  Missouri  that  the 
me<"hanlcs  of  Ooanecticut  had  a  right  to  assume  that  the  author 
of  this  bill.  Mr.  Uj»debwood,  would  give  them  a  safer  Interpreta- 
tion of  the  Democratic  platform,  perhaps,  or  as  safe  an  Inter- 
pretation as  they  could  get  anywhere.  Inasmuch  as  he  came 
to  Connectimit  with  authority  to  sjKnik  a.s  the  author  of  the  hill. 
you  can  hjirdj^-  blame  the  mechanics  of  Connei"tlcut  for  accept- 
ing his  Int^ivtation  of  the  tariff  plank  of  the  Democmtic 
platform,  because  we  nil  know  that  as  a  matter  of  history  there 
has  been  some  difHcnIty  in  reaching  a  consensus  of  opinion  as 
to  what  Democratic  tariff  platforms  have  meant. 


Just  one  supgej'tlon  nnd  I  shall  finish.  I  yant  jto  say  that 
the  reiK»rl  of  this  s|K*e«-li  whi.h  I  have  re-ad  was  publi-shed  in  a 
leadlnj;  iH-moirali  •  paper  tif  Coiine<-tlcut.  and  I  have  reason  to 
believe  that  the  most  accurate  steuograither  that  c<>uld  be  had 
in  the  State  was  pent  to  Waterbury  to  take  that  speech.  Inas- 
miK-h  as  I  read  this  speech  to  the  Senate  nearly  n  week  ago 
and  no  one  has  seen  fit  to  question  the  accuracy  of  a  word  of 
it.  It  Is  fair  to  assume  that  it  represents  prtviselj-  what  Mr. 
U.NOtBWoou  said.  ^ 

So  much  for  tluit.  I  want  to  say  further  to  the  Senator  from 
Missouri  that  I  know  there  are  I{ei»ubllcans  who  will  overesti- 
mate the  injury  which  will  result  from  the  i»as.«ipge  of  this 
bill,  as  a  matter  of  course,  and  I  think  it  is  safq  to  assume 
that  there  are  Democrnts  who  will  underestimate  t^e  extent  of 
the  Injuries  that  will  result.  That  is  human.  But!  if  It  comes 
to  us,  as  It  does  to-tlay.  so  s;icre<l  that  no  amemluients  can  be 
had:  If  It  comes  to  us  from  the  mountain,  cut  iln  stone,  so 
sacretl  that  when— I  will  not  say  by  a  mistake.  b|ut  by  what 
»eeme«l  to  me  to  be  an  accident— a  rate  is  rai.se«l  highjcr  than  any 
human  being  desires  to  have  it  raised,  it  must  still!  receive  Uie 
buptlsm  of  that  side  of  the  Chamber.  I  "want  to  suggest  to  the 
Senator  froip  Mls.si.uri  that  he  may  be  mistaken  in  this  matter, 
and  if  so,  very  serious  consequences  will  result  to  tl^e  manufffc- 
turiug  interests  uf  Connecticut.  1  mentioned  two  Koolen  con- 
cerns the  other  day.  I  believe  the  statement  I  iuiade  with 
regard  to  them  is  accurate.  j 

Mr.  STONE.  I'es:  I  remember  the  statement.  ! 
Mr.  M(LEAN.  I  want  to  say.  in  conclusion,  thjat  If  these 
men  in  Turringtou  lose  their  occupation.  If  they  hajve  to  tread 
the  streets  in  idleue.«(s  and  want,  it  will  take  mo^e  than  tlie 
jubilant  whistlings  of  the  senior  Senator  from  Missburi  to  sat- 
isfy them  that  they  have  not  been  betrayed  and  deceived. 

.Mr.  STONE.  Mr.  I'resident,  I  do  not  say  one  kay  or  the 
other  as  to  the  accuracy  of  the  uewspajier  report  of  jMr.  Under- 
wood's speech.  I  am  indifferent  al>out  it.  But  ceroainly  every 
man  w.ho  heard  the  speech,  and  who  had  read  the  iDemocratic 
platform  and  the  siteech  made  and  the  letter  writtieu  by  Gov. 
Wilson  accepting  the  nomination,  must  have  knojnn  that  it 
was  the  declared  purpose  of  the  Democratic  Partyt  to  reform 
what  we  conslderetl  tariff  abuses;  that  our  puri)^se  was  to 
revise  the  tariff  and  to  keep  our  promise — whate\iBr  our  Re- 
pubiic.in  friends  may  have  done  al>out  their  promises  to  the 
.same  effect— t..  revise  the  tariff  downward.  Thai}  m^nt  to 
cut  It  somewhere  and  everywhere  along  the  line,  flhey  must 
have  known  that  It  was  not  the  purixjse  of  the  beniocjatic 
Party  to  retain  the  high  protective  duties  laid  by  jthe  Payne- 
Aldrich  hill.  I 

There  is  another  thing,  Mr.  President,  that  thesej  men  must 
have  known  when  thty  sat  there  listening  to  this  ii)eech;  for 
I  think  the  people  of  Connecticut  are  exceptionally;  intelligent 
l>eopie.  Tliey  at  least  come  up  to  the  highest  aveitage  of  our 
American  citizenship.  The  Senator  will  agree  to  ijhat.  They 
must  have  known  that  this  same  Mr.  rxDE8wooo.  chairman  of 
the  Ways  luid  Means  Committee,  had  at  the  previ|>u.s  ses.«<ion 
of  Congres.s,  before  he  delivered  this  si>eech.  pijesented  to 
Congress  a  bill  rennxleling  the  metal  schedule,  ankl  that  the 
reiliiction  of  duties  carried  in  this  bill  api>eared  itt  that  bill. 

looking  at  that  fact,  that  these  men  knew  what  had  been 
done  by  Mr.  Cnukrwoods  committee  and  under  hii  guidance, 
knowing  what  the  Democratic  platform  containedl  in  giving 
expression  to  the  puri)ose  of  the  Deuiocratic  Partd  to  reduce 
taxation  all  along  the  line i 

Mr.  WILLIAMS.  And  the  indorsement  of  the  aclion  of  the 
House.  ■ 

.Mr.  STONE.  And.  as  my  friend  from  Mississippi  says,  ex- 
pressly giving  indorsement  to  the  previous  action  of  tte  Hou.se— 
in  the  face  of  all  this  these  bright-faced  and  iutellljfent  work- 
men from  Torrington.  making  iiet'dles.  who  sat  und^r  the  eyes 
and  listened  to  the  voice  of  Mr.  Indkrwood,  certainly  could 
not  have  understood  him  as  saying  that  there  wasi  no  inten- 
tion to  reduce  these  duties.  i 

What  the  Senator  read  was  to  this  effect — I  ami  trying  to 
state  the  substance  of  it I 

Mr.  MrLE.VN.     I  will  read  it  again  for  the  Senatof 

Mr.  STO.NE.  No;  the  Senator  has  read  it  so  often  that  I 
hope  he  will  not  read  it  again.  I  can  not  rei>eat  Itf  verbatim, 
but  I  can  rejieat  the  .substance  of  it.  It  was  that  :^r.  Under- 
wood declarwl  that  there  would  he  no  legislation  that  would 
not  maintain  the  difference  in  the  labor  cost  here  andj  abroad. 

Mr.  McLEAN.     Or  that  would  destroy  any  legitimate  indu.stry. 

-Mr.  STONR     Or  that  would  destroy  anv  legitimate  industry. 

Mr.  WILLIAMS.     That  was  not  In  this  si)eech. 

Mr.  STONE.  That  is  In  the  platform.  I  do  not  know  whether 
the  Senator  read  that  in  the  speech  or  not 


Mr.  McLE-VN.  I  have  no  doubt  the  Torrington  mechanics  un- 
derstood it  that  way.  t 

Mr.  STONE.  Now.  the  Senator  from  Connecticut  contends 
thiit  the  existing  duly  of  40  per  ceift  is  not  sufficient  to  cover 
the  differetice  In  the  labor  cost  here  and  jibriKtd.  lu  other 
words,  he  claims  that  the  difference  In  the  labor  cost  here  ami 
abroad  is  about  m  per  cent.  Does  he  understand  that  Mr. 
LNDERWooD  was  promising  these  happv.  bright-face<l  intelli- 
gent  worklngmen  of  Torrington  that  he  would  raise  this  dutv  to 
bO  i)er  cent— assuming,  now,  that  the  .StMiators  titatemont  of 
fact  is  correct? 

.Mr.  McLEAN.  If  it  was  netess;iry  to  preserve  the  indu8tr\-: 
yes.  *  • 

Mr.  STONE.     Oh! 

Mr.  McLEAN.  But  ail  they  are  asking  is  40  i>er  cent. 
Mr.  STONE.  Mr.  President,  if  the  Senator  is  prepareil  to 
sa.v,  in  view  of  all  the  things  to  which  I  have  referretl,  that 
these  worklngmen  believed  or  fur  one  moment  expiHtetl  any 
such  thing  as  that.  he. must  be  so  badly  mistaken  that  the 
foundation  of  his  contention  is 

Mr.  WILLIAMS,    liotten. 

Mr.  McLEAN.  I  h'eard  the  suggestion  of  the  Senator  from 
Mississippi;  and  If  the  Senator  will  iwnion  mo.  I  would  suggest 
that  in  the  event  tliat  we  assume  that  this  Is  a  legitimate  in- 
dustry and  it  is  destroyed  by  the  tariff  which  it  is  proposed  to 
place  upon  this  article,  I  will  leave  to  the  Senator  from  Missis- 
sippi and  the  Senator  from  Missouri  the  deuSonstratlon  of  the 
fact  that  the  Democratic  Party  has  kei)t  Its  promise  to  these 
laboring  men.  I  have  no  doubt  those  Senators  will  be  able  to 
convince  these  men  that  when  the  author  ot  the  bill  told  them 
that  their  industry  should  not  be  destroyed  they  had  no  right 
to  expect  that  Mr.  U.ndehwqod  was  making  a  promise  which 
he  intended  to  jierform.     ' 

Mr.  STONE.  I>et  me  ask  tlie  Senator  from  Connecticut  a 
question.  Has  the  Senator  offerAi  his  amendment?  I  am  not 
quite  sure  whether  he  has  or  not. 

Mr.  McLR\N.    Yes. 

Mr.  STONE.  Then.  .Mr.  President,  I  should  be  glad  to  have 
a  vote  on  the  amendment. 

.Mr.  GALLINGElt.  Mr.  President,  the  Senator  will  not  get 
a  vote  Just  yet. 

Mr.  STONE.    My  dear  friend  docs  not  imagine  that  I  would 
endeavor  to  shut  him  out? 
^  Mr.  GALLINGER.    Oh,  no;  I  understand. 

Mr.  STONE.    I  am  always  too  charmed  to  hear  him. 

Mr.  GALLINGEIt.  Mr.  President,  a  coui)le  of  hours  ago. 
when  the  Senator  from  Missouri,  apparently  in  a  somewhat 
excited  state  of  mind,  told  this  side  of  the  Chamber  that  they 
were  wasting  time — that  they  were  offering  "  toploftlcal" 
amendments,  if  I  remember  the  term  correctly— I  was  not  quite 
sure  that  I  would  have  the  temerity  to  say  another  wqrd  during 
the  consideration  of  this  bill. 

But  the  Senator  from  Missouri  has  resumed  his  normal 
.sweetness  of  temper;  and  that  being  the  fact,  I  propose  to  8:iy 
a  word  or  two  about  this  jwiragraph. 

The  imports  of  these  needles  are  very  considerable,  and  from 
my  viewjwint  I  think  they  ought  not  to  be  increased.  I  think 
the  factories  that  make  these  needlea  in  this  country  jtre  all 
In  New  England.  I  have  been  struggling  to  protect  some  other 
New  England  industries  and  have  not  had  any,  succes.<*,  and 
I  have  little  exi)ectation  that  I  shall  be  able  to  do  much  for 
the  manufacturers  of  needles.  But  I  want  to-read  from  a  brief 
that  was  filed  with  the  Committee  on  Finance  of  the  Senate 
during  the  consideration  of  this  bill.  It  is  signed  by  the  fol- 
lowing concerns,  or  their  officers: 

E.  H.  Sturtevant,  treasurer  Franklin  Needle  Co.,  Franklin. 
X.  II.:  W.  F.  Duffy,  treasurer  Mayo  Machine  &  Neeille  Co.. 
Franklin,  N.  H. ;  C.  J.  Darrah,  treasurer  William  Corey  Needlo 
Co..  .Manchester,  N.  II. ;  A.  Currier,  treasurer  Dodge  Ncn^lle  Co.. 
Manchester,  N.  H. ;  J.  E.  Wilson,  treasurer  Wardwell  .Neetlle 
Co.,  I..aconia.  N.  H. ;  John  T.  Busiell,  presideut  Laeonia  Nee«llo 
Co..  I^conia.  N.  II.;  J.  F.  Alvurd,  presideiit  Excelsior  Needle 
Co..  Torrington.  Conn,;  W.  S.  Page,  I'age  Needle  Co.,  Chlcopec 
Falls,  Mass.;  C.  E.  Kehoe.  Charles  Cooi)er  Machine  &  Needle 
Works.  Bennington.  Vt. ;  !>.  R  Sawyer,  president  Contooc<K»k 
Needle  Co..  Contoocook.  N.  II. :  J.  M.  Shaw,  treasurer  George 
H.  Adams  Needle  Co..  Hill.  N.  H. 

It  will  l>e  observed  that  while  Connecticut  has  one  needle 
factory — at  least,  the  name  of  the>  representative  of  a  concern 
in  Torrington.  Conn..  ai>pears  in  this  brief— there  are  eight 
mills  in  my  Ijttle  State  of  New  Haini«hlre  making  nee<lleK 
Hence.  I  think  I  have  a  right  to  say  a  word  in  iK-half  of  this 
industry,  which  is  a  very  considerable  industry  in  New  Hamp- 
shire. 


V 


31(50 


11 


CONGRESSIOXAL  EECORD— SEXATE. 


August  6, 


In  thHr  brief  they  <iid : 

Fully   s'.  p.  r  rfnt  "f  «h'  '«>"t  nf  manufacturln*  laferfe  n^^dl**  ki 


»'•/» 


lab**,  au*;  d>'>/t>  M   I 
our  iriii:t>s  ha%«  b««  n 


I-- 


iia' 


\  tar  hMTflcaaad  irmcM.     Stora  1900 
a  •  mK  7  per  not  and  th*  coat  oC 

pr»»pnrt1oB.  Wfth  thts  stwidT  ta- 
ial  and  a  rpductton  in  tb*>  tarflT  on 
V.  tb«  Ara^rit-an   urcdle  Maker  will 

m  the  whole  busliu-n  ov<>r  to  tb« 

'  «niall  o<>odle  makers  In  <  Germany 
-   poontTjr   at   the   pr»*«ent    time. 

-..ill  a-c<ue  maker*  will  Lnrreaae 
's  In  thia  eouatrr.  andenu-il  tlie 
•ay   what  trade   there  Is   that   the 


tv^jr  that  arv  mmt 

Wltli  a  radw^ton  ta 

tkeir   raiM<-l'y    ^nd 

Jlmerlran   laannfiK  tm 

prcM^nt  lnipt«rteM  ran  ii.it  ^u[>^'l>■. 

It  9««»nna  to  n*i>  thrit  .ih  tli1«  bill  ha«  hren  reiH>rt«^1  t!H»  C<nn- 
niitiee  on  Fiiuinre  either  Intentionally  or  uiiintoutionally  has 
Ktrmk  a  fU'.ilhblow  at  this  ln»Uj-<try.  The  titity  was  rwlnt-ed  In 
the  Hou!»  hill  ns  It  cnm*  to  the  Seiwite  fn>n»  41  fier  cent  to  2r> 
per  cmt.  and  for  anwt  Inwnitsble  rei»:v>n  the  iVMnoerntic  nieui- 
b*»T»  of  the  t'nminitt««>  «o  FlnniKe  refliwec!  it  will  further,  to  30 
per  e«jt.  I  preamne  they  hn«l  SDnae  reason  for  iloinn  that.  Cer- 
t»in"  -.ubl  i»«>t  have  »»een   Bfxm  the  prouml  th:it  It  covered 

tho  re  in  th.^  labr  t<x»t  In  t>nnany  and  in  the  Tniteil 

St.  tt-«,  i>ec:iu!*e  those  of  ns  who  b:iv«  loeked  Into  tbe  matter 
know  tbal  It  win  not  cqualtxe  the  laior  *ost  between  the  two 
CMmtrlva  Tbenforv.  r  ^y  that  wbtle  the  bill  a»  It  came  to  the 
8«iat4>  i!».  trmu  naj  rlewpiliit.  a  very  disastrons  bill.  Mi  far  as 
fW»  X*«w  Ell^tfeiad  liijhiatry  ta  conctMTK"*!.  and  especially  the  New 
H.-iapaMffv  ittdaatry.  the  i»roi>ose<l  further  re«ln<-tion  of  the  dnty. 
aa  rmenmmm§t4  t^  the  Semite  ('oniinitt«H>  on  Finance,  in  witb- 
owt  yietl—  avtaft  to  work  irreparable  Injury  to  the  miinufae- 
^^re  a#  aNdtes  In  tills  r*>imtry. 

I  wcetTwl  a  ttw  days  ae»»  fmm  a  gentleman  connected  with 
otie  of  tliese  factories  a  letter,  which  I  will  read : 

I.^KKro>T,  X.  H..  Jmlu  St.  Oti. 
Hon.  J.  H.  G.vLUNrtEn. 

Viiuhington,  D.  C. 

Pr.Aa   Ms.   CALM^oiaa:   Do  you   tittnk   It   iiiarttli  ffer  ••  to   set   aay 

•-  •'        '     v    on    latrh    n«»*>dleii?     Knowtnif  that  you   would  da 

■or  our  Industry  the  writer  hai  refrained  frtMD  aiih 

i    ,   ;..rt  on   voiir  part:   but   for  some  iiae'zpteiacd  raaao^ 

tar  :teaMt<*  haa  cut  the  H<>tt8<>  rare  3  per  reat.  which  aakea  tke  daty 
piiilreJT  t'V>  low.  The  <.>rinans  ari»  constantly  Increaalnc  tbeir  Importa- 
tiuOH  under  ttie  prt*i»«'iit  rales,  and  to  rt-dut-e  the  duty  to  20  r>er  cent 
»*l  v:ilor«*fn  plarew  .Vnerlean  manwf»rtiir«M^  af  a  «reat  dl*ad»antaKo. 
Or  ■•'.;.. \f^!«  are  mostly  !«killed  help  an<1  reot'lre  hU'h  waicea  while  the 
•  i<Ti::.iu-  •'»y  very  low  waicKit.  The  maxlBum  (or  caen  la  about  >^  per 
week,  and  women  rerplre  »1  75  to  $4  per  week.  In  thU  rountrj  »"e  pay 
aonu'  of  oiir  men  <!><  jxr  w.'<k.  and  the  women  $rt  to  $10  Th*  labor 
roet  of  latrh  n.>odlt>*  la  M6  per  cent.  Competition  la  bow  io  keen  that 
the  profit  par  tbotiaand  awdlaa  la  van  sbmII.  Aa  you  are  doubtle.-^ 
aware,  tlirre  are  no  latrh  needtea  nwoa  ootatde  of  New  Cnatand.  and 
meat  of  then  arr  matle  In  New  Hampshire — Maa<-h^«ter.  f'^aaklln.  and 
Lacoota.  We  are  nware  that  the  cbanrea  are  T«>ry  much  aijilnat  ua. 
hBt  *ou  may  aee  aome  way  to  set  the  daty  placed  at  a  reaaoaable  aom. 
•Bd  anything  yoii  mn  do  win  be  moch  appreciated.  Tbaohtag  you  for 
year  kindly  tnti-reat  in  the  paat.  we  arv. 
Teora.  very  tnily. 

Wa^bowkix  Nlkolv  Co.. 
Jrurs   Wii..s.i?«.   Trroitmrcr. 

'  My  rnrrrnpenrtmt  was  not  very  bo|tefuI  when  be  wrr)te  that 
Wtter.  and  I  aai  sore  be  will  be  very  much  depresiWHl  when  this 
pennrnph  Is  acte«l  niM>n  If  the  iniij«>r1ty  insist  \i\Mii\  the  viulent 
reductiita  tlacy  propoMe  tu  luake  iu  the  duty  imi  this  pnxluct  It 
Is  a  Tery  aviooa  matter  to  the  section  of  country  from  which  I 
le  that  these  littl«>  industries,  upon  which  our  prosperit.v  so 
tly  deprada.  are  tai^en  uue  by  one  lu  this  bill  and  nutrlied, 
aa  I  thiiik.  f«»r  slai«diter. 

I  aai  not  a  propiet  of  evil.  My  natiiie  Is  to  be  optimistic 
rather  than  paaataaiatic.  I  stnill  indulge  the  boi^e  that  noC- 
withstandinc  tba  kstalatkia  that  i;*  pn>|Mi^e«i  some  of  ibem  iiuiy 
continue  to  exist  and  Bake  profitable  retnma.  But  I  am  coo- 
HtralntM  to  the  feellne  that  so  far  as  the  little  manufai-tnrinc 
IndHttrtea  la  the  tndnstrial  North  are  cooi-emed.  the  poli<.7  ihat 
la  UMianad  In  thIa  bill  will  irreparably  injure  them. 

I  am  not  conremetl  about  tha  Waoien  Trust,  or  th<>  Steel 
Troitt.  or  any  of  the  irreat  concerns  that  can  weather  alctnat 
any  storm,  b»»wever  severe  it  may  be.  But  I  am  preatly  con- 
ceme«l  ahout  thc^^e  little  indaaUliia  that  em|>loy  v.  hundred  or 
two  hnndretl  or  three  hundred  bmb.  )tT:iutiuK  tbeni  high  wajcae, 
irtvinK  thesD  an  opportunity  to  own  their  own  bomee.  givinir 
them  an  opportunity  to  depaait  In  the  SBvinits  jnnka,  as  they 
are  de^ioMitlnt;.  ^-onsidemMe  aams  of  umney.  I  am  «*on«<enied 
about  th«>«e  Bien  and  those  women;  and  I  should  not  be  dotnj; 
myself  justice  if  I  did  not  rcjctster  my  protest  aicaiiMt  a  pro- 
pBsed  rednrtlon  of  duty  suc^  aa  Is  embraced  in  this  parafcnipb. 

P^m  the  3rear  1NH3  to  1W7  the  laborinR  people  of  New 
Hampshire  tlrew  from  the  sarlnjps  bank;*  of  that  little  St.ite 
SlO.OiMKMMt  to  supply  the  necessaries  of  life  to  their 
lllcaL  I  do  not  want  to  see  those  men  tnmed  oot  of  employ- 
■K*C  aicatn.  aa  they  were  dvrinfr  that  terrlMe  period  of  dis- 
aster.    While  I  do  ui>t  and  can  not  persuade  myself  to  bHIere 


that  any  concession  will  be  made  to  us.  even  In  this  .small 
matter.  I  want  to  say  it  OQftht  to  be  done:  and  these  men  and 
women.  hai>py  and  conlenfe*!  in  their  homes,  eamln;:  lar^e 
watt*-*,  otipht  i>ot  to  be  coni|>«»lle<l  to  enter  Into  a  kt^n  conipt»ti- 
tlon  with  the  jieople  of  <;eriuany  and  other  Kitrofwan  countries 
where  wases  are  not  TiO  {>er  ceul  of  what  they  are  in  the  ueeille 
mills  of  New  P^i.i;land. 

Mr.  President,  the  Senator  fnnii  Connecticut   T^r.  McI.ka.'^I 
is  alH>ut   to  offer  i.u   anicinliiicnt.   ai;d    I    will    wait   until    it   is 
acte«l  a|»on.     If  It  Is  not  apreed  to.  I  have  one  or  fx»sHibIy  two    ' 
amendments  that  I  shall  desire  to  offer  to  this  fmrasniith. 

TheVK'E  PRi:SII»KNT.  The  qtiestlon  Is  on  ajrreeing  to  the 
amendment  offered  by  the  .'icn.ttor  from  ronn«H'ti«-ut. 

.Mr.  STONK.  Let  the  anuijdnient  of  the  Senator  from  (L'oa- 
nectlcuf  be  rend. 

The  VICE  PRESIDENT.     The  amendment  will  be  fffated. 

Tbe  SrcarrABY.  On  r«>ie  40,  line  S.  after  the  word  "  nee^llcs," 
where  It  occurs  the  second  time  in  the  line.  It  is  proposeil  to 
Insert : 

The  hook  parr  of  which  is  mndc  of  metal.  SO  p«»r  cent  ad  valorem  : 
crochet  aeedlea.  the  book  part  of  which  la  owde  or  ether  materials  tbaa 
aatal. 

Mr.  McLHiN.     On  that  I  ask  for  the  >ens  and  nays. 

The  yeas  aiKl  na.vs  wei^  onjcrwl. 

The  Secretary  procee<led  to  cull- the  roll,  and  Mr.  AairiTBaT 
re.spoiulc»l  In   the  uecative. 

Mr.  McLE.VN.     I  wish  to  call  the  attention  of  the  Senate • 

Mr.  8IM.VIONS.  Mr.  President.  I  make  tlio  |ioint  of  order 
that  tbe  roll  call  has  bepun.  and  it  has  l)een  resp«mile«l  to, 

Mr.  Mcl-EAN.     The  ameixluient  Is  n<it  my  amc'ndinent. 

The  Secretary  resanie«l  the  calling  of  the  roll. 

Mr.  BR.\.NI>W;EE  (When  his  name  was  called).  I  am  In- 
foniieil  that  the  .•iniernlmeiit  as  reported  is  not  the  amendment 
that  the  Senator  from  Connecticut  offered.  I  should  like  to 
know  what  the  amendment  is  before  I  vote  upou  it.  There  Is 
a  mistake.  I  understand.  In  the  woriline  of  the  aniendiucnt, 
and  I  shouki  like  to  know  what  I  am  voting  on. 

Tbe  VICE  PKKSIDKNT.  The  Thair  will  state  for  the  infor- 
mation of  Senators  that  this  aineiidinent  was  subniitte*!  by  the 
Senator  from  Conoecticut  on  the  24th  day  of  July  ainl  ordered 
to  lie  on  the  table  to  i>e  printed:  but  the  fonn  of  tbe  amend- 
ment offere<l  by  tbe  Senator  from  Cont>ecticut  to-day  tbe  ChairN. 
does  not  kiM>w.  bwanse  It  was  not  sent  to  tbe  desk.  However, 
It  was  assumed  by  the  Secretary  and  hy  the  Chair  that  the 
aniemtment  offered  by  the  Senator  from  Connecticut  on  tbe 
24th  of  .?uly  was  tbe  anoeiKlmeitt  npon  which  he  desired  the  vote 
to  he  taken. 

Mr.  McLE.\N.  I  wl^  fo  mo«lify  my  amendnrtent  by  reduclns 
tbe  rate  to  40  per  cent:  that  is  all, 

Mr.  STONE  Mr.  President,  if  it  Is  In  order,  that  the  Record 
may  api>ear  right.  I  ask  unanimous  consent  to  vacate  the  order 
for  the  yens  and  naya 

Mr.  S.MOOT.     That  can  not  be  done. 

Mr.  I^  FOLUrTTTE.  It  cau  not  be  dune,  the  roil  call  bavin? 
commenced. 

The  VICE  PRESIDENT.  The  Chair  Is  rolnjf  to  take  the 
authority  to  say  that  the  Senator  from  Connei*tlctit  has  a  ripht 
to  modify  his  amendment,  and  he  modifies  It  so  that  It  reads 
"  40  per  cent."  The  roll  call  win  proceed  npon  the  amendment 
with  that  modification. 

•Mr.  .STt^NE.  I  understand  the  Senator  fmm  Connecticut 
[Mr.  MiLe.vjiI  says  that  the  amendment  now  being  voted  on  Is 
not  thf  amendment  be  offeretl. 

Mr.  BKANI>I:(;EE.  The  votes  of  Senators  that  have  been 
caat  have  been  upon  one  basis,  and  now  a  mo«li(V'ntl«m  comes 
chan((ing  the  amendment.  As  the  Clmir  has  stated,  tbe  entire 
amendment  was  not  stated  to  the  Senate  b«>fore  the  roll  call 
waa  bectin.  and  I  think  the  amendnteut  should,  at  least,  be 
atated  to  the  5<enflte  by  tbe  Secret;!  r>-. 

The  VICE  PRESIDENT.  The  S«Miator  from  Connecticut  la 
In  error.  It  was  read  by  the  Stn-retary.  and  now  the  Senator 
from  Conneeticut  has  modified  his  ametidmeut.  The  roll  call 
will  proceed  U|>ou  tbe  anieudment  as  modiffeil. 

Mr.  BRANDEf;EE.  The  amemlment  was  rend  by  the  Sec- 
retary aa  offered  by  the  Senator  from  Cnnnet-timt  some  days 
ajco  and  printed.  The  amendment  the  Senator  from  Connecti- 
cut offered  ihi  the  floor  to-day  ban  a  different  per  cent,  and  it 
ooitht  to  have  been  stated,  it  seems  to  me. 

Mr.  STONK     I.et  us  pmreetL     I  call  for  the  regular  oitler. 

Mr.  BRA.NDEC,f:e.  I  hope  tbe  request  of  the  Senator  from 
Mlaeuuil  for  unantmous  consent  will  be  jflveiL 

Mr.  L.\  FOI.LETTE.     The  retfular  onler. 

The  VICE  PRESIDENT.  The  Secretary  will  commence  at 
tbe  beginning  and  caH  the  roil. 
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The  Secretary  afruin  prfK?eeded  to  call  tbe  roll. 

Mr.  BANKIIEAD  (when  bis  name  was  called).  I  have  a 
peneral  imlr  with  the  Junior  Senator  from  West  Virginia  [Mr. 
UoKt  1,  which  will  stand  until  further  notice. 

Mr.  JAMES  (when  Mr.  Bkadlky's  name  was  called).  I 
npain  announce  the  .Tbscnce  of  the  Senator  from  Kentucky  [Mr. 
Bradley]  on  account  of  illness,  and  state  that  he  has  n  pair 
■with  tbe  Senator  from  Indiana  [Mr.  Kerx].  I  wju  allow  this 
auuouncemeut  to  stand  for  the  day.  i 

Mr.   CIIII-TON    (when   his  name  was  called).  *I  make   the 
same  announcer  lent  of  a  trausfer  that  I  mado  oi  the  formec/ 
roll  call  and  vote  "  nay."  '  ^ 

Mr.  THORNTON  (when  tlio  name  of  Mr.  JonxisTON  of  .Ua- 
bama  was  calle*!).  I  .'ipaiu  announce  the  unavoii^ble  absence 
of  the  Junior  S-;'iiator  from  Alabama  [Mr.  JouNskox].  I  ask 
Ihat  this  annoiu  cement  may  st;md  for  the  day. 

Mr.  KEItN  (v  hen  his  name  was  called).  I  tranisfer  my  gen- 
eral pair  with  he  senior  Senator  from  Kentucky  [Mr.  'Brad- 
ley] to  the  Sour  tor  from  Alabaina  [Mr.  Joiixston|  and  vote.  I 
vole  "  nay.''  [ 

Mr.  CiRONNA  (when  Mr.  McCuMBta's  uauM;  wals  called).  I 
wls>h  to  aonouncL'  that  uiy  colleague  [Mr.  .McCuMBtE]  is  absent 
on  account  of  illi:cs.s  iu  his  family.  He  is  palre^vikh  Ihe  senior 
Senator  from  Nt  vada  [Mr.  Nlwla.nds].  I  wish \hiji  announce- 
nu'ut  to  stand  for  the  day.  ^ 

Mr.  SMITH  »f  (Jeorjria  (when  his  name  wa.«l  cnFed).  I 
transfer  my  pair  with  the  senior  Senator  from  M.is.sachusetts 
{Mr.  Ix}DeE]  to  Ihe  senior  Senator  from  Nebraska  UMr.  Hitch- 
co<  K  1  and  vote  *  nay." 

-Mr.  THOMAS  (when  his  name  was  called).     lltransfer  my 
general    pair   wi  h    the   senior   Senator   from    Ne\^    York    [Mr 
Boot]    Xo   the  S«.'Uator  from   Oklahoma    [Mr.    (.JokeJ    and   vote 
"  nay."  : 

Mr.  SMITH  of  Michipin  (when  .Mr.  Towit8ENd|s  name  was 
called!.  My  col  eapue  [Mr.  Tow.nskxd]  Is  tempohrily  absent 
from  the  Cbamler.  He  has  a  pair  with  thcT Junior  Senator 
frf»m  Florida  [M-.  Bb yaw]. 

The  roll  call  was  concluded. 

Mr.  BKYAN.  I  will  transfer  my  pair  with  the  junior  Sen- 
ator from  Michipan  [Mr.  Tow.nsekd]  to  the  juaior  Senator 
from  Nevada  [.Mr.  Pittuax]  and  vote  "nay."  | 

Mr.  SUTHERI.^\ND.  I  will  lufjuiro  whether  the  senior  Sen- 
ator from  .Vrkam-as  [.Mr.  CL.^.BKf :]  has  voted.  1 

The  VICE  PRESIDENT.    He  has  not.  | 

Mr.  SITTHEHIA.ND.  I  have  a  iwtir  with  the  seUior  Senator 
from  Arkansas,  and  therefore  withhold  my  vote.      \ 

Mr.  JONF^S.  i  desire  to  announce  again  tbe  liecesaary  ab- 
he:nf  of  njy  colic igue  [Mr.  Poi.NUKxrta].  j 

The  result  was  announced— yeas  IS,  nays  50,  aaj  follows* 

Wtek» 

tMnlih.  Ga. 
Siuiflh.  S.  C 
Stow 
Tb<j*ias 


YEAS— 18. 

Braodes«e 

Catron 

LIppitt 
y  L  Loan 

Pea  roae 
IVrki.na 

Colt 

Nl'ltiMW 

SL'rnian 

rxiUncham 

OllvtT 

Siuii.*).  Mich 

iiaUini;er 

l'i«e 

.**moot 

NAYS— 00. 

Axhurst 

Itkaaea, 

Me. 

Overman 

Baton 

J'»n«a 

Owen 

Brady 

Ken  .von 

Pomercne 

Ilrixtow 

K'tn 

Raasdell 

Bryan 

Li  Kollette 

Reed 

Chamberlain 

Line 

Robinson 

Chilton 

I>a 

SauKbury 

Clapp 

fy-Wlfl 

Sha  froth 

Klt-t-cher 

Mart  is. 

Va. 

8he|t])ard 

<  •  >■  1  iia 

Martlne. 

N.  J. 

.Shit^ldii 

!l  ■:;-. 

Mrera 

SliivdT 

U^hca 

N.»rrl« 

8iromon'< 

JaoMa 

O'  .ioroian 

Smith.  Arlx. 

Bankl 

Borah 
Bradley 

Burleiirh 
BurT<>n 
Clark,  Wyo. 
CUrke.  Ark. 


NOT  VOTI.NG— 28. 

Ciawford  Hitchcock 

Ciillteraon  Jackwin 

Ci  mmins  Johnston,  .\!i 

du   Pont  IjoAg^ 

Vtl\  McCn  labor 

G<ff  Newlanda 

Gere  Ilttman 
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So  Mr.  McIoc-VM's  amcndnieat  was  rejected.  I 

-Mr.  CL.VRK  of  Wyoming.  .Mr.  President  I  desjire  to  state 
that  while  present  I  did  not  vote  bs.ause  I  did  notibelieve  that 
a  roll  call  once  begun  could  be  Interrupted  until  M  bad  been 
complctetl  to  the  ei»d. 

Mr.  JO.NES.  I  desire  to  gay  that  I  understood  inivoting  upt>n 
the  amemlninit  that  we  were  votiup  \\\<o\\  a  50  p«r  cent  rate 
pro(ioaed  by  the  Seuator  from  Comitvticut-  If  the  rate  of  the 
aoiendmeiJt  was  40  per  <  ent.  I  should  vote  for  it 

Mr.  <;ALLI.\(jfc;K.  Mr.  President  I  propose  to  offer  an 
niiiendnieiit.  which  I  will  first  state  and  then  It  ^n  be  read 
from  the  desk  It  re<lur'es  tbe  rates  of  tbe  pre^nt  law  on 
needles  for  kultlin^  ot  isewing  machines  from  |1  to  75  cents 


per  thousand  and  from  25  per  cent  to  20  per  cent  ad  valorem- 
latch  neeilles  from  $1.15  to  ;»  ceiils  per  thousand  and  from  35 
per  cent  to  1:5  per  cent  ad  valorem;  and  on  bodkins  of  metil 
from  25  per  cent  to  20  per  cent  Jid  valorem. 

Mr.  President  that  Is  a  very  l.-trgo  reduction  from  the  exist- 
ing law  under  which  the  mancfacturcrs  of  thct*  needles  tlnd 
It  very  difficult  to  Pustain  theiuselves  as  against  the  Intense 
comiietltlon  from  foreign  countries. 

I  hope  the  amemlmcnt  will  receive  an  afflrmaUve  vote. 

The  VICE  PRESIDE.NT.  ..The  amendment  offered  by  tbe 
Senator  from  New  Hampshire  will  le  read 

The  Secrltaby.  Strike  out  parr.grapb  137.  aa  printed  in  the 
bill,  and  Insert  in  lieu  thereof: 

1;:T.   Needles  for  knitting  or  sewinit  tnachinea. 


.nA  •.;,  ;^; "l"/"'^''"'"'"*  or  sew-mit  tnachlnea.  75-centa  per  tbouaaad 
■^  ,Jr\£^»?,^  ".^  valor«.m  ;  latch  n.^-dle^.  90  c-nta  per  tVotiMind  and 
^.^  per  cent  ad  valorem  ;  cmcbot  ne«llea  and  tap.-  uefdles.  knlttlna  and 
2  L''"'f"™°.'^*9''n  "^^^  "P^'Wny  provided  foe  In  thl.  -cctb"  «,Sl*  b^ 
kins  of  mctnl,  20  per  c.nt  ad   valorem,  but  uo  articles  other  t^n   the 

«'1^u'"*■^"■^K'"''T^"*^""y  °"°''''  '"  »»"»  "«''•"«'>  "hall  1^  duflahlJ 
aa  needles  unl.  ,s  having  an  e.ve  aad  filled  and  naed  for  carrrlaV  a 
thread.      ^^■edIe<a>i.•s     or     needle'>ook3     furniahMl     »(rh     ...».-t.>^»-     -3 


no,'dh's  or 


or 
cumhiuatlona 


yeas   and   nays   on    tbe 


needle'xtoks    furniabed    wttb    aaaortaenta    mt 

..     ^.  "'.  iK-edlea   and   other   articlea   shall   pav   dutr 

as  entireties  according  to  the  cumpoti.at  material  of  chief  valurtbereJn 

Mr.    GALLINGER.     I    ask    fur    the 
amendment 

The  yeas  and  nays  ^aere  ordered. 

Mr.  OLIVER,     I  should  like  to  ask  tLe  Senator  from  New 
^lampshlre  how  the  rates  In  his  amendment  compare  with  the 
40  I>er  cent  rate  that  was  proijosetl  by  the  Sehator  fWjm  Con- 
-nectlcut  [Mr.  McLean]? 

Mr.  G.4LLIN(;Er{.     My  impresislon  Is  that  It  would  plnr*  the 
ad  valorem  a  little  below  40  i>er  cent. 
Mr.  OLIVER.     A  little  below' 

Mr.  GALLINGER.  I  think  so.  I  feel  sure  that  It  ww:ld  ha 
as  low  as  40  per  cent. 

The  VICE  PRESIDENT.  May  the  Chair  anawt  to  the  Sen- 
ator from  New  Hampshire,  as  the  amendment  he  has  offered 
embraces  an  entire  change  in  the  paragraph,  that  the  commit- 
tee amendment  should  be  first  passed  uijon? 

Mr.  G^U^LINGER.  The  Senator  from  New  Hampshire  does 
not  think  so.  I  Lhiuk  that  a  Ful)stitute  cau  bo  offere«l  whl<h  If 
it  is  agreerl  to  will  extinguish  tlie  committee  amendment  iil)so- 
lutely.  If  this  amemimont  is  utit  agreed  to.  I  will  say  to  the 
Chair  that  I  have  some  amcuduients  to  offer  to  the  committee 
amendment  Itself. 

.Mr.  STONE.     Ix't  us  have  a  roll  caU. 

The  VICE  PRESIDENT.  Tlie  Secretary  will  read  Rule 
XVIIL 

Tbe  Secretary  read  as  follows: 

Ullb  XVIII.        ■ 

AMENDMENTS  —  UIVISIOX    OF    A    gtESTION. 

If  the  questien  In  debate  contains  several  prepoaitiops,  any  R^aator 
mav  have  the  aaice  divided,  except  a  motion  to  strike  oat  and  Insert. 
whU-h  shall  not  be  divided  :  hot  the  rejection  of  a  motion  to  strike  out 
and  inaert  one  proposition  nh&U  not  prevent  a  motion  to  stril^e  out  and 
insiTt  a  different  proposition:  nor  shall  it  prevnnt  a  motion  simply  to 
strilie  out:  nor  shall  tho  reje<tion  "of  a  tnf-tlon  to  strike  out  prevent  a 
luivtion  to  strike  out  and  insert.  But  pendInK  a  motion  to  strike  out 
and  laaert.  the  part  to  be  stricken  out  and  the  part  U)  be  innerted  shall 
each  be  re^ardr-d  for  the  purpose  of  aoicndment  as  a  question  ;  and  BM» 
tlons  to  amend  the  part  to  be  stricken  ont  shall  have  precedence. 

Mr.  GALLINGER.  Mr.  President  I  think  that  maOIfestlj 
means  a  motion  from  the  floor  to  amend.  We  have  here  an 
entire  proi»ositlon  coming  from  the  committee.  The  committee 
recommend  an  amendment  that  has  not  been  agrewl  to;  It  is  a 
part  of  the  paragraph  as.  it  stinds  now.  If  I  had  ma<Ie  my 
motion  to  trtrike  out  and  Insert,  and  a  Senator  had  made  a 
motion  to  amend  the  text,  unquestionably  the  rule  would  apply; 
but  I  do  not  think  It  applies  In  this  case  at  alL 

The  VICE  PRESIDENT.  The  only  difficulty  with  the  Chair 
Is  that  the  Chair  has  been  ruling  heretofore  that  Iwfore  a 
motion  to  strike  out  the  text  and  Insert  other  matter  tbe  com- 
mittee has  a  right  to  have  Its  amendment  first  passed  tifntn  and 
the  text  perfected.  The  Chair  has  no  pride  of  opinion  aboat 
this  qup«tion  or  anv  other. 

Mr.  GALLINGEK.  Mr.  PresWent  I  will  aobailt  to  the  rullnjf 
of  the  Chair,  whatever  it  may  be,  but  it  places  those  who  denire 
to  amend  this  paragraph  at  somewhat  of  a  di.sad.vantage.  for 
the  reason  that  after  the  rejec-ti^m  of  this  mendment.  If  it 
shall  be  rejected,  then  I  propose  to  offer  amendments  to  the 
amendment  submitted  by  the  committee.  It  is  true  I  could 
offer  them  now,  but  I  do  not  think  they  would  have  the  potency 
that  they  would  have  aflter  my  pro|Kisltlon  to  strike  out  and 
Insert  has  been  acted  upon.  However.  I  will  aurrender  to  any 
decision  the  Chair  makes  on  the  proiwsltlon.      ^ 

Mr.  BRISTOW.     Mr.  President 

Mr.  STONE.  I  am  inclineii  to  tbiuk  tlte  Chair  ia  correct  in 
the  suggestion  he  made:  btit  there  has  been  no  jjolnj  of  order 
raised  agaiust  it,  and  I  think  we  can  disiio.se  of  tbe  ameuduient 
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«f  tbe  Senator  from  NVw  Hami^h're  nimb  wore  speedilj  by 
ixttDg  upon  It  now,  unlt'ss  the  Chair  thinks  he  is  obllgetl  to 
make  a  rnlinx  of  thiM  klii«I 

Tlie    VICE    rKFSn>KNT.      The    Chair    does    not    care    tht? 

iillKbt».*t  al>out  it  in  tlie  world.     The  ('h;iir  simply  unnomRe«I 

hat  he  had  heretofore  made  the  ruling  that  the  friends  of  ,\ 

\  riMinrr  have  a  right  to  |)erfect  the  text  »»efore  tliere  1»  any 

<Dotf«n  enterf.Tinefl  to  strike  out  and  iuwrt  a  different  text;  but 

f  no  one  (  insist   uix>n   the   rule,   the  question   will   be 

akeii  on   tL«    .iduieut   pn»i>osed  by   the   Senator   from   New 

lanipNhire.    <>n  this  nuiendnient  the  yeas  and  nays  hare  been 

rdereil.  and  the  S«vretary  will  call  the  roll. 

Mr.  IlKIsruW.     Mr.  I'resident.  I  should  like  to  inquire  of 

he  X«>fi:itor  from  New  Hampshire  about  what  is  the  i»er  cent 

;  11  the!<e  changes  he  has  made,  since  it  Is  not  an  ad  valorem 

ut  a  8i»eciflc  rate?    I  desire  to  say  that  from  the  discussion  I 

lelieve  the  amendment  of  the  connnittee  to  the  pjinigraph  Is  not 

.  ustirted;  bui  I  do  not  want  to  go  much  alwve  the  |H)lnt  fixetl 

ly  tl*e  House.     Hi)w  much  would  the  ad  valorem  rate  be  as  it 

Is  proposed  by  the  Senator? 

Mr.  CJALLINUER.  I  have  not  made  a  calculation,  and  I 
!  hink  I  would  not  be  competent  to  do  it  If  I  tried.  I  should 
jive  it  as  my  Judgment  that  the  proiH>sod  ntlmtion  from  thv« 
jxistiiig  law  embraced  In  the  umendment  I  have  offered  would 
I  indaubtedly  re<luce  It  fnmi  41  per  cen^  to  considerably  below 
'  0  per  cent,  and  quite  likely  to  35  per  cent.  That  is  my  Judg- 
1  aent. 

The  VICE  PRESIDENT.     The  Secretary  will  call  Uie  roll 
(n  agreeing  to  the  amendment  of  the  Senator  from  New  Ilnmp- 
I  hire. 
The  Secretary  proceeiled  to  call  the  roll. 

Mr.  BHYAN  (when  his  name  was  calletl).     I  again  announce 
my   imir  with  the  Junior  Senator   from   Michigan    [.Mr.  Towx- 
^^I)1  an<l  the  transfer  of  the  i«iir  to  the  Junior  Senator  from 
U'vada   (Mr.  Pittua:*).     I  vote  "nay." 

Mr.   CHILTON    (when  his  name  was  called).     I   make  the 
I  Mine  nnuonncemeut  of  my  pair  and  its  transfer  as  before.     I 
'Ote  *•  nay." 

.Mr.  KKUN  (when  his  name  was  calleil).  I  tmn.sfer  my  pair 
citli  the  Senator  from  Kentucky  [Mr.  BaADLrrl  to  the  Senator 
rftm  Alabama  [Mr.  Jon:isToi»l  and  vote  "nay." 

Mr.  SMITH  of  Ceorgia  (when  his  name  was  called).  I  trans- 
er  my  pair  with  the  senior  Senator  from  Massachusetts  (Mr. 
X)Dr.i:l  to  the  Junior  Senator  from  New  Hampshire  [Mr. 
loLiis)  an<l  vote.     I  vote  "nay." 

Mr.  8VTHERI.AND  (when  his  name  was  called).  I  again 
announce  my  pair  with  the  Senator  from  Arkansas  [Mr. 
"iarkk).  and  on  account  of  his  absence  refrain  from  voting. 
1  will  let  this  announcement  stand  for  the  remainder  of  the 
lay. 

Mr.  THOMAS  (when  his  name  was  called).  I  transfer  my 
tenernl  jwiir  with  the  .senior  Senator  fmm  New  York  [Mr. 
Hooi  I  to  the  Senator  from  Oklahoma  [Mr.  C>oB£)  and  will  vote. 
|l  vote  "  nay."  .   / 

The  roil  call  was  concluded. 

.Mr.  SMITH  of  Georgia  (after  having  voted  in  the  nei?atlve). 
The   Junior   Senator   from    New    Hampshire    [Mr.    Holms],    to 
s-hom  I  had  transferreil  my  |ialr.  has  come  Into  the  Clmniber, 
ind  I  will  therefore  withdraw  my  vote. 
The  result  was  auuouncetl  -yeas  25,  nays  45.  as  follows: 

YEA»-25. 


IraiKlrgM 

r.ailincer 

OllXfT 

Storllne 

tartoa 

(}r««aa 

P«W 

Warr*n 

'atirw 

JODM 

I'enroM* 

Weekfl 

■l*i>i> 

I.a  Follottp 

Perklna 

Work! 

•lark.  Wro. 

I.lppitt 
McLeaa 

abrrman 

•rtir 

flalth.  Mich. 

UlllliiKltaa 

N«l»OB 

■MOt 

NAT»— 4». 

\»hur«t 

James 

OWVB 

Bnitb.  3.  C. 

[In  (-00 

Johawn.  Me. 

I'omemie 

Btone 

Bmrtr 

KcBToa 

RaDsdell 

TboaMa 

ttriatow 

Kern 

B*a4 

ftrvan 

I..«n« 

^  HWKB^VB 

Tboraton 

'baodrx^laln 

L«« 

Saalabarr 
ika  froth 

TUlnaa 

*hlltOB 

Lewbi 

Vantaaan 

'raw  ford 

Martin.  Va. 

ShepMrd 

Walsh 

h'U«ti-her 

Martine.  N.  J. 

Shields 

UillUtns 

tltrhcofk 

Mrtrn 

Shireir 

lIolIU 

Norrl* 

ShnmoD* 

iluxhM 

O^frnuin 

Salth.  .vria. 

NOT 

VOX!  SO     2«. 

ftenkh««l 

du  Pont 

Mri'nmber 

Smith.  Md. 

[<orah 

Fall 

NVw  lands 

Stf^phen^on 

Uradlrr 

Ooff 

O'tiormaa 

Sutherland 

iiiiri«iKh 

V,on 

PtttnuB 

Bwaaaoo 

I'larkr.  .vrk. 

Jackaon 

Polodextcr 

Tovnsend 

'nllMiraea 

Johnston,  .Ma 

Rnot 

.'umaUaa 

Lo«lw 

Smith.  Ga. 

So  Mr.  Oallinqeb's  amendment  was  rejected. 


Mr.  C.VI.T.INGER.  .Mr.  Pr»-«ident,  the  sixe  of  the  affirmative 
vote  eiMMurages  me.  and  I  will  now  move  to  amend  the  amend- 
ment of  the  committee.  In  line  12.  lH»fore  the  wonls  "per  cent," 
by  striking  out  "20"  and  Inserting  ".V)." 

The  VICE  PHHSIOENT.  The  qiiestl«»n  Is  on  the  amendment 
offereil  by  the  Senator  from  New  Hampshire  to  the  anieudment 
of  the  committee. 

Mr.  GAIXINlJER.  I  ask  for  the  yeas  and  nays  on  the  amend- 
ment. 

The  yeas  and  nays  were  onlered.  and  the  Secretary  proceedt'd 
to  call  the  roll. 

Mr.  BHY.VN  (when  bis  name  was  i-alled).  I  transfer  my 
pair  with  the  Junior  Senator  from  Michigan  [Mr.  TowjisesdI  to 
the  Junior  Senator  from  Nevada  [.Mr.  Pittmas]  and  will  vote. 
I  vote  "  nay." 

Mr.  CHII.TON  (when  his  name  was  called).  I  again  an- 
nounce my  pair  and  Its  transfer  and  will  vote.    I  vote  "  nay." 

Mr.  KERN  (when  his  name  was  called).  I  transfer  my  pair 
with  the  Senator  from  Kentucky  [Mr.  Rb.ndi.etI  to  the  Senator 
from  .M.ibania   [.Mr.  Johnston]  ami  will  vote.     I  v«  ^e  "nay." 

Mr.  THO.M.XS  (when  his  name  was  calletl).  I  transfer  my 
pair  with  the  senior  Senator  from  New  York  [Mr.  Root]  to  the 
Senator   from    Oklahoma    [-Mr.    (Jose J    and    will    vote.     I   vote 

nay.'" 


The  result 

was  announce*!- 

—yeas  27,  nays  42, 

as  follows: 

« 

YEAS— 27. 

Brady 

IMItlnchaai 

At.  T  van 

Sn^ltl),  Mich. 

Ilrand«>f;p« 

(iallinger 

\.  u,  n 

Smoot 

Bnrton 

<iroaaa 

»»liv.T 

Sterling 

('atp'O 

Jones 

P««e 

Uarri-n 

CUrk,  Wyo. 

Kenyon 
Ij»  Follette 

Pin  rose 

Wi^ks 

Colt 

Perkins 

Works 

Crawford 

I.ippitt 

Sherman 

XAY8— 43. 

Ashtirst 

Johnson,  Me. 

I'omeren* 

Smith,  S.  C. 

Bacon 

Kern 

lUnwlili 

Stone 

BrUtow 

l^ne 

Reed 

Tlioiuaa 

Bryan 

I.ea 

ltoMb«oB 

Thompson 

Chamberlain 

l^wU 

Haalsbury 

Thornton 

ihllton 

Martin.  Va. 

Hhafroth 

Tillman 

Fletcher 

Martlne.  N.  J. 

Shefrpsrd 

Vnrdnraan 

Mitrhcock 

ilyer* 

'W 

Walsh 

IlollU 

Norrls 

•ly 

Williams 

1  lushes 

Overman 

.xmmons 

James 

Owen 

Smith.  Arts. 

NOT 

VOTING— 27. 

Bankhead 

Cummins 

Lodge 

Smith,  G«. 

Borah 

dn  Pont 

Mc4'Mmt.or 

Smith.  Md. 

Bradley 

Fall 

New  la  nils 

Stenhenson 
Sutherland 

Burleigh 

<ioflr 

0<lornian 

Clapp 

tJore 

PIttman 

Swanson 

Clarke,  Ark. 

Jackson 

Polndexter 

Townsend 

Culberson 

Johnston.  .\la. 

Boot 

So  Mr.  G.\u.iN<.F»s  amendment  to  the  amendment  of  the  ctun- 
mlttee  was  rejecteil. 

Mr.  GALI.IN(;f:R.  Mr.  President,  the  affirmative  vote  is 
growing  somewhat.  I  had  hopeil  on  the  last  vote  to  get  at 
least  the  votes  of  the  Senator  from  New  Hampshire  [Mr. 
HoLLis]  and  the  Senators  who  have  told  us  that  the  Migar 
Industry  will  be  destroyed  If  the  bill  iiasses  as  it  has  Uvu 
reiwrtetl;  but  I  have  l)een  dlsapimlnteil. 

The  rate  proposeil  in  this  bill  by  the  Senate  committee  is  20 
per  cent.  I  presume  that  anything  I  might  say  would  fall  on 
d*»af  ears  on  the  oth»r  side  of  the  ChamUT. 

.Mr.  STONE.  I  shouM  like  to  have  a  little  more  order.  I 
can  not  hear  what  the'Senator  is  saying.  Did  I  understand  the 
Senator  to  offer  an  amendment  to  the  sugar  schedule? 

Mr.  GALLINGF:R.  No;  I  will  leave  that  for  other  Senators 
when  the  sugar  sche<lule  Is  reache<l.  I  made  an  observation 
about  it;  that  was  all.  I  suggested.  Mr.  President.  I  will  say 
for  the  benefit  of  the  Senator  from  Missouri,  tluit  the  profMHied 
rate  in  this  bill  of  20  per  cent,  in  the  Judgment  of  tliose  who 
know  something  of  this  industry  and  wlio  want  to  itreserve  it  if 
they  can.  preferring  that  the  work  shall  be  done  in  the  rnlteil 
States  rather  than  In  tiermany.  and  that  the  wages  shall  l>e  paid 
in  New  Hampshire  and  in  other  States  of  New  England  rather 
than  In  foreign  countries.  Is  a  disastrously  low  rate  and  ought 
not  to  be  agreed  to.  I  shall  offer  no  further  amendment,  Mr. 
President,  but  I  ask  for  the  yeas  and  nays  on  the  amendment 
reported  by  the  committee. 

The  VICE  VRE>'n)ENT.  The  question  is  on  agreeing  to  the 
amendment  reported  by  the  committee,  on  which  the  Senator 
from  New  Hampshire  demands  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Secretary  proceetled 
to  call  the  roll. 

Mr.  BRYAN  (when  his  name  was  calleil).  I  tran.sfer  my  |»air 
with  the  Junior  Senator  from  Michigsin  (Mr.  TowxsKjtD]  to  the 
Junior  Senator  from  Nevada  [Mr.  Pittm.\5]  and  will  vote. 
I  vote  "yeo." 


1SU3. 
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Mr.  CHII-TON  (when  his  name  waa  called).  ;I  again  an- 
■o—ce  ray  pair  and  its  transfer,  as  before  stated.  I  vote 
-yea."  j 

Mr.  KERN  (wiien  his  niime  was  called).  I  jtransfer  my 
ipair  with  the  Set  a  tor  from  Kentucky  [.Mr.  Brai>ley1  to  the 
Senator  from  Alalama   [Mr.  Johnston]  and  will  vote.     I  vote 

Mr.  SMITH  of  Georgia  (when  his  name  wai  called).  I 
transfer  my  r»alr  with  the  senior  Senator  from  .Mas.<wchusett8 
(Mr.  Low.kI  to  the  Junior  Senator  from  Missi8sl[>pli[Mr.  Va«da- 
man]  and  will  vot  \     I  vote  "yea."  > 

The  roll  call  was  coiK-luded. 

Mr.  STERLING.  I  wish  to  announce  that  niv  cc&ieague  [Mr 
Cbawposo]  is  necessarily  absent  from  the  Chamber.  I  desire 
this  nnnotincen>ent  to  stand  for  the  day.  • 

Mr.  G.VLLI.N'CJKU  (after  having  voted  in  the  i^egative).  I 
inquire  whrther  or  not  the  Junior  Senator  froul  New  York 
(Mr.  OGosmar]  h».s  voted V  i 

The  VKJK  PRESIDENT.  The  Chair  is  Informed!  that  he  has 
not.  I 

Mr.  GALLINGKIl.  I  have  a  general  pair  with  tbat  Senator, 
but  I  will  transfer  the  i«ir  to  the  Junior  Senator  f^om  Wiscon- 
sin [.Mr.  .STKrHtNHDN)  ami  allow  my  vote  to  stand.! 

The  result  was  flnnounci«d— yejis  39.  nays  28,  as  ifoliows: 

yeas- 39.  j  I 

PomerMie  Stnl(h,  Arii. 

Ranadeil  Smithy  Un.     • 

Reed  Smlih.  S.  (i 

RoMnson  Storje 

Saiil«l)ury  Thotia!! 

Shafroth  Thompson 

SliPfip.ird  Thornton 

.»<liirKls  Wal»h 

Sliively  Williams 
Simmons  j 

XAY8— 2S.  I 

McLean  Sher4nan 

Nelson  .»<nilClt.  Micli. 

NoitI.i  Sni'><)i 

Oliver  Strrlinc 

Pace  Wfirfen 

Penrofie  Wf«.»s 

P.rlvlnsj  Works 
TING  -29.  U 

Mc<'nra»>er  RutlieH.ind 

Newlands  8wstt!M>n 

O'Gorman  Tillo^au 

PIttman  Towisend 

Polndexter  Vard^maa  i 
Root  .  !  I 

Smith.  Md  | 

Stepbcnaon 


Ashurat 

iohnnon.  Me. 

Bacon 

Kem 

Bryan 

I.ace 

Chamtierlaih 

I>oa 

rhiUon 

l<r«  is 

Fletcher 

Martin.  Va. 

Hitchcock 

Maitinc.  N.  J. 

llollis 

My.rs 

Huchea 

«»v«rman 

James 

Owi« 

Brady 

Ditllnffham 

Uri\odegt». 

«;al  InKcr 

Hrlntow 

JJrorina 

Burton 

.7oD?S 

t'atron 

Kenvoa 

Clark.  W>o. 

Iji  Toilette 

Colt 

I.lri'itt 

NOT 

Bankhead 

Cummins 

Borah 

dti  Pont 

Bndlejr 

Fall 

Burleigh 

4;off 

«'lapn 
Clarke.  Ark. 

(Jore 
Jackson 

«>awford 

.Ixthtston,  .\lA 

Culbt-rson 

I.odf:  e 

So  tJje  amendmenl  refwrted  by  the  committee  wab  agreed  to. 
The  reeding  of  the  bill  was  resumed.  \ 

The  next  ameudmrnt  of  the  Conmiiltee  on  Finabce  was,  in 
paragraph  l.iS.  page  40.  line  20,  after  the  words  "  m  valorem." 
to  Uuert  "  I'rovidca.  That  no  article  of  fishing  tackle  herein 
■uaed  shall  l)e  inqtorted  liaving  attached  thereto  ianv.  of  the 
featbera  Uie  importuion  of  which  is  prohibitetl  br  this  act," 
so  as  to  make  the  i>:iraprai)b  road;  j 

V?^j  F"isbho<ikB.  (liihinit  rods  and  reels,  artmcial  flies,  aftiflclal  baits. 
SDfU.-d  hooka,  and  all  <.th«T  fi!<htng  tackle  ..r  parts  thereof,  not  specially 
provided  for  In  this  wctlon.  except  flshlne  llue!«,  fishing  nots  and 
w^v  P"  ^^°^  '^  valorem:  Provided.  That  uo  artide  of  flshlnc 
tackir  herein  named  shall  he  imported  having  attached  thereto  any  of 
tljp  feathers  the  Impor  ation  of  which  is  prohihited  hy  thi*  net. 

-Mr.  SMOOT.  Mr.  President,  I  should  like  to  have  that  para- 
graph go  over  until   the  feather  imnjiraph   is   finhllv     massed 

UlHiTU  , 

Mr.  STUNK.     I  think  that  is  ver>-  well. 

Mr.  SM«»OT.     I  (Iiiuk  that  It  ought  to  go  over,  no^  that  I  am 
objtvtiiig  to  the  rati-s  or  anything  of  that  kind.         j 
•Mr.  STrtNK.     I  a^ree  with  the  Senator.  i 

The  VICE  PRRSIDKNT.     Parajrr.iph  13S  will  be  fassed  over. 
The  rem)in<g  of  \hy  hill  was  resumed.  j 

Tbe  next  amendirent  of  the  Committee  on  Finaice  was.  in 
paragraph  13!».  page  40.  line  24.  after  the  woni  *1  plates."  to 
Insert  "halftone  plates.  i>hol(>prjivure  plates,  photo-engraved 
plates,"  so  as  to  mjile  the  paragraph  read:  \ 

•.J"^  i***"^  plates  cnxrared.  fiteicotypo  platps.  elect  rot  vpei  plates,  balf- 
loBe  plates.  photoKraviiro  plales.  ph«-to^ngraved  platen,  apd  plates  of 
^r  S**'''L*i*-  «'«»»tr«¥ed  lor  printinK.  plates  of  iron  or  stieel  eoKraved 
«<-  laaaioBHl  for  use  in  the  production  of  desljrns.  patterns,  or  impres- 
sions on  glass  In  tbe  process  of  manufacturing  plate  or  otier  «lass.  15 
p<r  cpnt  ad  valorem  ;  lithographic  plates  of  atone  or  other  material 
*"*'2''*^  J?*^^°*  or*Pf^>««"<'d.  and  wet  transfer  paper  of  paper  pre- 
pnrea  wholly  with  riycerln.  or  glycerin  (r>mhined  with  other  materials, 
containing  the  Imprlnti    taken  from  lithographic  plates.  25  per  cent  ad 

The  amendment  wis  agreed  to. 
The  reading  of  thf  bill  was  resumetl.  and  the  Secretarv  read 
to  the  end  of  imragrai*  142.  page  41. 


Mr.  PENROSE.  Mr.  President,  I  ask  that  tl»e  next  i>ara. 
graph,  143,  be  passed  over. 

The  VICE  PRESIDENT.     It  will  be  pas.>.ed  over. 

The  reading  of  the  bill  was  resimietl.  ^ 

Tlje  next  amendment  of  the  Committee  on  Finance  was.  in 
paragraph  144.  paee  42.  line  7.  after  the  word  "manufac- 
tured, to  strike  ouf  "  25  "  and  insert  "  15."  so  as  to  read : 
.it*'  ^.?***j'  ,'?.'■  '?"Vy  purposes,  or  parts  tfjereof,  made  of  iron  or 
^T.iV'fi^uhllJ'^"^  r*"*''  '"■•  ra*«»«y  purposes.  Whether  wIk^iJ  ^ 
partly    hnlshed,    and    lron,or    stoel    locomotive,    car.    or    other    raifway 

vaioVm  "  •  '^    ""^  '"■  P""'^    manufactured.   15  per  cent  SJ 

Mr.  PENROSE.  Mr.  President,  I  do  not  suppose  it  will  b« 
of  any  use  to  record  a  protest  on  this  paragrai>h;  but  I  should 
like  to  call  the  attention  of  the  Senate  to  a  few  facts  concern- 
ing this  busloe^.  , 

The  Investment  Is  approximately  $25,000,000.  The  plants  are 
located  in  the  States  of  Illinois,  Missouri,  IV-nusylvanla,  New 
York,  Michigan,  and  Colorado.  It  is  estimated  that  employuient 
is  given  to  8.000  men  In  this  industry. 

If  any  change  of  a  material  nature  is  made  in  the  existing 
tariff  rates,  it  would  not  be  po.ssible.  in  the  opinion  of  all  of 
those  engaged  in  the  business,  for  the  uianufacturers  of  these 
pnKlncts  In  tbe  Inited  States  to  compete  with  importations  of 
similar  pnxlucts  from  EurojK?.  This  is  proven  bv  the  fact  that 
they  are  now  unable  to  compete  successfully  witli  the  F>iropean 
manufacturers  for  the  exportation  of  these  articles  to  Cumula. 
wliere  the  opiK)rtuiiitie8  for  securing  this  business  are  equal 
and  the  deciding  factor  should  be  one  of  price  only.  At  the 
present  time  the  I  nite<l  States  manufacturers  are  unable  to 
secure  apy  business  except  when  the  demand  is  urgent  and  it  is 
impossible  to  await  delivery  from  Europe— Uiat  is.  in  Canada. 

Investigation  will  show  that  prkt-s  for  home  consumption  of 
these  iwiKlucts  in  Euro|)e  are  higher  than  the  prices  charged 
by  American  nuiuufacturers  of  these  products  to  home  con- 
sumers. In  England  and  (jcrmany  tires  are  s.old  at  upward  of 
4  cents  per  ix)uud;  in  the  United  SKates  at  fn)in  3  to  3J  cents  |>er 
ptjund.  and  in  uo  case  as  hig^i  as  4  cents  p*  pound.  Canada 
and  Mexico  are  practically  the  dumping  grounds  of  Europe  for 
the  excess  productiou  of  thftfe  materials  by  Euroi>ean  manu- 
facturers, and  It  Is  certain  that  the  Inited  States  will  likewise 
become  the  dunqiing  ground  of  the  .same  prodticta  from  the 
same  sources  if  any  material  reduction  is  made  in  the  duties. 

England  protects  her  Industry  by  the  compulsory  use  of 
British  tires  manufactured  In  ICngland  or  her  colonies  and  Ger- 
many protects  hers  by  a  high  tariff.  At  the  present  time  the 
production  of  these  materials  from  the  plants  in  the  I'nited 
States  Is  largely  in  excess  of  the  American  demands.  This  fact 
has  already  reduced  the  price  which  the  manufacturers  can 
obtain  for  their  go<Mls  to  a  much  lower  basis  than  the  Impor- 
tance of  the  business  demands  and  would  Justify.  If,  in  addi- 
tion to  thi.s.  thoy  are  to  be  confronteil  with  the  siirplus  pnKlucts 
of  the  European  manufacturers,  it  will  have  a  dLsjistrous  effect 
on  the  business  and  capital  Invested  in  the  plants,  particularly 
when  England  has  .chut  off  any  possibility  of  competition  In  the 
British  Isles  and  her  colonies,  and  Germany  has  done  the  same 
thing  by  her  tariff  laws. 

I  simply  desire  to  call  the  attention  of  the  Senate  to  the  large 
investment,  the  peculiar  character  of  the  foreign  trade,  and  the 
resnlts  which  are  flnticli»an»d. 

The  foreign  plants  manufaituruig  th«*se  materials  are  located 
princji^ally  in  (Germany  and  Englami.  there  being  but  3  plants 
in  France  as  against  R  in  (Jermany.  10  in  England  and  Scotland, 
and  3  in  Belgium.  Thus  it  will  be  seen  that  the  great  majority 
of  the  foteign  manufacturers  are  prote<;ted  from  Importations 
from  this  country,  or  practically  .so;  and  If  these  duti<»s  are  to 
be  re«lucetl  they  can  send  their  suri>lus  products  here,  with  prac- 
tically no  chance  of  retaliation  by  the  home  raanuf/fcfurer. 

If  competition  is  a  desirable  thin^  to  bring  al>out.  Mr.  Presi- 
dent. It  certainly  should  bo  recipnx  al.  A  one-«»id<iI  competition, 
where  the  American  manufacturers  have  no  chance  to  get  into 
the  foreign  markets  on  account  of  the  facts  alK>ve  stated,  cer- 
tainly is  not  to  be  desiretl.  Mo«v)ver.  as  already  stated,  theiy 
products  are  selling  in  this  country,  due  to  local  crnupetitlon. 
for  considerably  les.s  than  the  same  |tnKitKis  sell  for  in  foreign 
markets.  Naturally  the  foreign  numufacturer  d<»es  notjlesire 
to  reduce  the  price  in  this  country  any  l<»wer  tlian  prevailing 
prices,  because  he  can  already  sell  his  products  for  a  higher 
price  at  borne,  and  he  will  only  avail  himself  of  our  markets 
with  his  surplus  product,  or  wheu  there  is  a  duilueas  in  hie 
home  market. 

Here  we  have  a  case,  therefore,  of  .•n  An>erlcan  Industry  in 
which  a  very  cou»lderal»le  amount  of  capital  Is  Inreste*!.  oiie  In 
which  the  business  has  l»een  createil  In  various  iwrts  of  tlie 
country  by  the  ingenuity  and  ability  of  tlie  American  [leoitie. 
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liml  hv  niwiim  of  which  a  large  nuu»lK»r  of  «>ur  rltlzrii^     S4.nio 
,UN>.   as    1    have   statwl— <'l»tuiu    thrir   euiployiuiMit    and    thi'ir 

I  veMbotMl. 

If  lhl>»  rhancp  Is  nia«l»«.  It  Ik  •'oiifldeutly  boliov«'<l  in  the  trade 
tkint  It  will  n'svllt  in  tlu'  iwrtial  Ue«tnirtlon  of  the  iiiduMtr>,  if 
lot  ill  the  vt»rv  !<»'rioii>t  eiiilmrrassim'iit  of  the  entire  '  -«"C 

I  do  not  intend  to  offi'r  any  uuiendnieiU.  Mr.  1.  -  it,  I 
i4ni|>ly  d*>««tr«>  to  cull  the  uttentitm  of  tlie  Senate  to  the  fnot^ 

Mr.THOJIAS.  Mr.  President.  I  merely  wish  to  mil  the  at- 
ibntion  of  the  S«Miate  to  the  faot  that  in  1010  the  value  of  the 
I  n|x>rts  nndir  this  narajrraph  was  ^'"'"  "  while  the  imnluc- 
on  was  $IH.T-K>.«««>.  with  nn  exi»ort  i  *41«t.:Jl>1. 

Mr.  OLIVEK.     Mr.  Tre^lUenr.  1  itliouid  like  to  luive  fiom  the 
•inniiltee  ■oine  explanation  as  to  why   they   redu<-»tl  the  rate 
1  rMiK.>»i4\l  by  the  IIon«ie,  'JTi  ]>cr  rvnl  ad  NuUreiu,  to  the  •x^i.-ed- 
i  >gly  Inw  ntte  »>f  15  i>er  t-eut  ad  valorem. 

Mr.  TlloMAS.     For   tl»e  s:iuie  reas«>n   that   other   reiln»t1ons 
re  made.  l)eiiiui«e  the  raw  material  for  this  pr«idnrt  Is  pineeil 
\»m  the  free  list,  and  al.^ti  iMi-anse  the  large  disnarlty  l)Ww»*«'U 
i^n|Mtrts  and  e.\|>orti»  Jusiirtrs  it.  In  the  o|)iuion  of  th»'  romniitte*'. 
Mr.  iH.lVKIt.     iKiea  the   Senator  mean   to  aay   that   iila<  ing 
4he  raw  material  uiion  the  free  list  is  going  to  make  very  mucb 
ifference  in  the  oust  of  the  raw  material  to  the  prinhuers  of 
I  hes«»  wh«>«*Is' 

Mr.  TIIt»M.\S.     I  do  not  !<ee  any  re-asivi  why  it  akooM  BOt. 

f  they  get  their  raw  material  free  of  duty,  certaiuly  the  oo«t  ef 

n»»hietion  will  he  to  that  extent  d»«en»nsed. 

.Mr.  nl.IVKH.     Theil  do   I   understand  that  the  Senator  pro- 

ijoses  that  tin'  raw  material  for  these  wln'^-Is  »hall  be  brought 

1  from  abrojnl? 

.Mr.  THOM.VS.  I  understaiul  that  to  be  the  ctmtentiou  of  the 
•Mher  side. 

Mr.  OI.IVKH.  Oh!  Then  the  J»«Mi«t«»r  eonfesnes  that  he  ex- 
•e<-ts  all  the  raw  material  fur  this  Industry  to  be  brought  in 
n-ni  «)ther  e»>iintries? 

>[r.  TIIO.MAS..  Oh.  no:  I  do  not  exi>eit  that,  and  I  do  not 
1  liink  the  Senator  «loes. 

Mr.  rKNKoSK.  My  i>nly  rontentlon  was  that  th?  Amerlonn 
]i(N)(ile  are  getting  this  fommodity  ehencer  than  any  other 
]ie«'i  le  In  the  world,  and  owing  to  the  pculiar  la/s  and  reqtiir*^- 
iiients  in  Enghind  and  the  tariff  of  tJennany  there  "-Inn  l>e  ab- 
lolutely  no  rwipnx  ity  in  our  foreign  relations  S4)  far  as  this 
l>artleular  prmlutt  is  ("omt^rneil.  It  is  simi'ly  sum'uderinc  our 
twn  market  as  a  dnn|ping  grouix!  to  the  foreigner  and  putting 
us  on  a  level  with  Mexiii»  in  tonnevtion  with  tb.e  artleles  men- 
I  ioned  in  this  paragraph. 

Mr.   SHKUM.\N.     Mr.   Tresident.  the   railway   tire  is  a   very 

lighly    tinishtHi    pro»luet.      It    re«iulres   siKvlal    marhinery    and 

dghly    skilled    labor    for    its   manufai-ture.      There    are    12.(XW> 

nen.   all  of  them   skilh^   lal>oren»,   engagt^l   in   that  particular 

ndustry    in    this   country.      Hetw»«eu    four    and    live    thousand 

of  them  an^  eugaginl  in  the  Miscissippi  Valley,  priiu-ipally  in 

wo  }^fatt»s.  in  the  large  manufarturing  centers  of  that  i«>rt  of 

he  o»ui.try. 

As  givfu  in  the  bandlMmk,   in   1!>10  tlie  etitire  domestic   pro- 

<  m-tiou  c«)nsjste<l  of  :{i'>«i.iM)i)  tons,  valued  at  alH>ut  $ls.O()0.<)(l<\ 

'  lie  eximrts  of   this   pnnluct    aggregated   only   f410.oO«>.      The 

I'  .re   of   the   entire   donn'^tic    i»rixluctiou    ri-preseniefl    by 

«  \  if  the  value  lie  »onsider»»«l.  is  very  low,  making  a  very 

liigh   coiisunipfion   of   tli.^  domestic  prinUu  t   in   this  country. 

IJy   ref.'rring  to   the   ticures  for   I'.M'J  in   the  handlKiok.    it   Is 

ound   tliat   the   lmi)orts  for  that   year  amouutetl   to  1,341.000 

j  lOunUs.  value«l  at  only  about  S-'ITMHX).    This  measures  the  eittire 

miMtrts  of  this  protluct   for  VM'2.     For  IDlo  (he  iinjH»rt-«  are 

:  lightly  larger,  aggregating  in  rouiKl  numU>rs  alntut  $.'17.iXM:i. 

Our  im|H>rts  muh-r  the  existing  rate  are  nunparatively  small. 

f  you  retluce  the  hgures  to  tons  Instead  of  |iouud.s,  as  given. 

he  tOBUasv  is  verj  muill.     That   is  under  a  rate  of  U  cents 

>er  pooDd.     The  proposeil   nite  of  15  j>er  cent  ad   valoren-    is 

(<luivo!ent  to  a  re»Iuction  of  alK»ut  nl  |»er  cent.  I  think,  instead 

of  the  r«Hhnilou  iudinititl  in  the  hamlb«>«>k.     If  the  price  be 

akeii  a.s  the  basis  of  tignriug  the  rtNlucti«>li.   it  runs  from  r>S 

o  «i4  i»er   -eut  of  actual  reiluctlan. 

Railway  tires  are  selling  in  Chicago  on  Ixtard  the  cars  fur 
roni  3  to  3J  cents  a  i»ound.  Three  and  a  luilf  cents  a  ixumd 
s  alMUt  the  maximum  pric»>  on  the  market  at  any  pt>lut  in  tho. 
iil«Histiii»(ti  Valley  where  I  have  Information  tliat  the  articles 
ir»»  imuuifactnretl.  If  :i  cents  a  |M>un4l  l>e  taken  as  ("he  tigure. 
t  is  a  re*luction  of  about  tVl  per  cent,  as  you  will  tind  if  you 
igiire  it  up.  It  i»  curr«s|>ondiuglj(  smaller  as  the  price  on  (h*? 
market  im^n  -•  This  154  |i«»r  cent  reiluctlon  is  given  without 
ny  c«uu|KMi>.  dvantage  to  the  uuiuufacturers  of  more  than 

:  1S.000.0UU  worth  of  this  single  product  lu  this  ctuiutry. 


Germany  maintains  a  very  high  pn>tectlTe  tarfflT.  When  It 
is  put  alongsiiie  of  our  pnMluct.  selling  at  from  3  to  3^  c«nts 
a  i>*>und.  it  is  practically  probilii»'<l  as  an  article  of  ex|M»rt  to 
iJermany :  and  wi  our  manufacturers  in  rhicag»>  tind  it.  They 
are  practi«-ally  shut  out  of  the  iJerman  trade.  They  are  en- 
tirely prohibiteil.  as  the  Senator  from  Pennsylvania  says,  from 
enleriiig  the  luit«tl  Kingdom.  <;resU  Hritain  prides  herself 
on  l>eing  a  free-trade  c»»untr>-.  Her  budget  is  made  up  entirely 
on  a  revenue  LmisIs.  Hut  wluni  she  undertakeH  to  protect  an 
article  of  her  manufacture,  she  does  not  take  the  roundabout 
method  of  a  prot»n-tlve  tariff,  ."^he  In  this  case  absolutely  pro- 
hibits a  solitary  tire  from  this  country  rolling  on  «i\e  ef  her 
wheels  in  F^gland.  or  in  any  of  h»»r  dej'«'n«lcnci««».  It  amounts, 
in  substance,  to  a  prohibition.  It  is  not  pn»ie<-tion;  it  Is  an 
absi)lute  exclusion  of  the  American  uMuufacturer  frem  parlici- 
{■(itJon  in  that  trade  abroad. 

The  wages  luiid  the  men  in  «'hicago.  in  Pullman,  in  Chicago 
Heights,  and  in  Fliist  5t.  I/mis.  III.,  range  from  $2.75  to  fr>  \ter 
day.  Their  labor  is  »killed  lnl»or.  Some  of  the  wages  ninge 
evon  higher  than  th.it.  There  have  be«Mi  .%une  wagen  |»nid.  at 
one  time,  amoinilin.  •  irly  $<>  a  day.     Notwithstanding  th.it, 

our  pro<luct   here  k  'U   the   nuirkct   at   a   nia.xinium   price 

of  about  •4  ("ents.  !{>-  throwing  t»ur  market  o|ten  <u)  the  liasls 
of  a  .*!•»  or  H<J  |»er  cent  retluctiou.  with  no  iiMupensjitlug  ad- 
vantages in  Jlenuany.  with  Fraia-e  luaintainiitg  a  nite  of.:fl.lO 
l>er  bumlreil  |iounds  on  sieel  tin's,  with  our  absolute  exclusion 
from  KnL'land.  aud  with  the  rate  of  wages  |>aid  for  skille«l  l.Mbor. 
it  means  not  only  that  we  lose  the  ciunpnratlvely  small  quan- 
tity of  our  export  tratle.  but  this  15  jx-r  «-eut  basis,  with  a  tU 
|ier  cent  re«luction.  le!»ves  us  prja'ti«'ally  btit  3»>  i*er  cent  of  the 
pres»'nt  i>n»tei'tive  rate. 

It  me.ins.  in  substance,  throwing  ojh'u  our  markets  f«>r  lids 
pHsiuct  to  the  manufaettirers  of  iieriminy.  Knglautl.  and 
Atistria.  There  are  thnv  coinitries which  pr«»diice  this  article 
in  greater  quantities  than  their  domestic  n«»<'.rs.  They  ex|H»rt 
it  largi'ly  to  «-ountri«>s  tb'inaiuling  the  article.  Ib-t-auw  <if  the 
degrt»e  of  protei-tion  of  li  cents  in-r  i»oiuid  the  im|Nirts  intt» 
this  craintry  have  l>een  >mall  during  tiie  continuance  of  that 
rate.  This  Is  a  lower  rate  than  it  has  been  under  former 
tariffs.  Those  manufacturing  that  ppnlnct  in  our  c«»untry 
under  former  tariffs  were  able  tb  «*sial)lish  tb«*ir  industry''. 
They  have  l>een  able  to  kwp  ruiyitng  every  day  In  the  year 
under  the  present  rate  of  one  (vnt  ami  a  •piarter  a  jtound.  I»nt 
with  a  m  |H'r  cent  reduction  of  this  article,  with  the  article 
selling  at  a  maximtnu  of  :\^  (vnts  a  ixuuid.  it  loolvs  to  me  like 
it  amounts  to  a  susj^'usion  of  the  btfiness  in  this  country. 

I  li.ivo  her*'  iH'titions  sl::iio;l  |iy  h  large  nuutU'r  of  men  en- 
jpig»'«l  in  this  indtistrj-.  They  are  tiot  the  ow»iei-s  or  mntiagers 
of  the  enterprises:  they  are  the  nien  who  are  wi>rking  in  the 
sl!o|  s.  I  do  not  <-are  to  encnniber  the  KrcoRn  with  the  ixMillons, 
but  I  wish  n-ipectfnlly  to  call  attetition  to  the  presentatioti  of 
the  IH'titions  in  conntH'tlou  with  tlie  remarks  I  have  submitt«><1. 
These  men  are  on  the  pay  rolls  at  Chit-ngo  nei::hfs.  at  Pull- 
man. HI.,  and  at  Htst  St.  T»uis,  III.,  In  the  fact«»rle«  manufac- 
turing this  variety  of  prolijct. 

Mr.    NtUlIJlS.   ".Mr.    President.    I    wish    to   ask    the    Senator 
from  Illinois  a  question,  if  he  will  yield  to  me.     <'an  the  Sen 
ator  give  us  any  Inforiuatlon  as  to  the  cost  of  the  priHluclion 
of  this  product  here  and  abroad? 

.Mr.  ."<HF.UM.\N.  We  pr«sltj<'e  the  article  here  with  a  v^ry 
high  degre«»  of  eftlciency.     Our  lidmr  i-ost  Is  nenrlv  two  to  one 

Mr.  NOUniS.  The  Seiuttor  frtin  I'eun  sylvan  la.  I  under- 
stand, makes  the  statement  ttiat  frr  cati  prixluce  it  liere  as 
cheaply  as  It  can  be  pro«lui-e«I  in  a  foreign  countrj-. 

Mr.  PKNltOSR  No;  I  s:Md  It  is  s.)ld  to  the  Americnu  Ci»n- 
sumer  more  cheaply  than  it  Is  sold  in  Europe. 

Mr.  N'OItUIS.  Can  the  .Sonat4)r  from  Pennsylvanl.i  giro  us 
any  inf»>rmation  as  to  the  cost  of  |<roductitinV 

.^Ir.  PKNIJOSE.  I  iirobably  coul*  do  S4>  (o-morrow.  I  have 
not  the  information  at  hand  here.  'lUit  this  is  a  very  iKvtiliar 
ca.se,  as  the  S«»uator  from  Illinois  h^s  s«»  .ibly  stateil.  -Germany 
and  Eagland  li.ive  l>y  their  dumping  process  absolutely  extin- 
gtiisluHl  this  industry  in  every  other  rountry  in  Enro|>e.  Mexico, 
right  at  our  lM>rders.  is  already  a  diQuping  ground  for  those  two 
nations.  We  can  not  hojie  for  any  rHi'i|»nKity  from  them.  be«-ause 
(Jermany  has  h.'r  tariff  and  England  has  her  pe«Miliar  laws  alnMit 
the  use  of  tliis  material  in  coime<-tion  with  railroads  in  the 
rnitetl  Kingdom  and  in  her  <-olonies. 

Tlierefore  we  ar»»  deliberately  letting  down  tlie  bars  to  make 
the  .Vmeriv-an  Ueimblic  a  dumping  ground,  and,  in  the  oi>inlon 
of  many  jn^rsons,  it  will  abs4>lutely  extinguish  an  Investment  of 
$2.'.0»10.0<N>.  employing  thmughout  tlie  country  some  8.tX)0  peo|»le. 
If  it  was  au  ordinary  case  where  we  could  ho|te  for  foreign 
iutercbanges,   the  question  might   be  different ;  but   I  can  not 
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Imagine  the  argument  whi;'h  prompted  the  majority  In  this 
Chjimber  to  cut  down  the  duty  In  this  particular  jiaTagraph. 

Mr.  SIIEKMAN.  Mr.  President.  I  should  like  to  aki.swer  a  lit- 
tle more  at  length  the  question  of  the  Senator  from  Nebraska. 
Our  etHcieiuy  is  hi.:h.  f)ur  rate  of  wages  is  corne.<ixindinply 
high.  It  is  roughly  stated  at  from  2  to  1  as  compariPd  with  the 
IMiy  rolls  of  our  prii.cipal  comi>etltors.  We  can  only  continue  to 
priMluce  and  sell  at  the  rate  of  from  3  to  3i  cents  per  pound 
the  tlnlshed  proiluct  when  we  have  the  entire  domeitic  market. 
The  domestic  market  i»ractically  lK'b)tigs  to  the  manufacturers 
of  our  country  at  this  time.  ; 

The  domestic  proluction  was  3G<»,000  tons  in  IDlb.  Iraving  a 
commercial  value  of  $ls,740.<KIO.  The  domestic  consumption  in 
the  United  States  ain(»uuted  to  $1S,36S.(hX).  Of  coiirso,  in  this 
is  incIudHl  our  lnip»r(s  (o  find  our  total  domesdc  cimsumption. 
But  our  imix^rts  for  the  same  year  are  trifling,  ai^ounting  to 
only  $;{7.0(JO  in  comuiercial  value  on  the  market.  Sa  practically 
our  domestic  market  furnished  by  thes*'  m.-.nufacture^s  was  over 
$1S.(K>0,00<».  That  constitutes  practically  all  of  the  American 
market.  As  long  a^  the  home  mantifacturcr  has  thj?  American 
market  he  can  continue  to  sell  his  protluet  on  a  verj^  close  niar- 
giji.  because  the  quantity  that  he  sells  is  large;  but  If  the  quan- 
tity is  retlwetl  by  imiK.rtations,  his  margiii  of  profit  l^ing  .small, 
liH\ing  not  the  entile  Americrin  market,  he  can  not  Ml  nt  3  or 
3}  cents  a  iHuind.  If  he  does,  he  will  have  no  maiJgin  to  con- 
tinue business  on.  j 

Mr.  NOHHIS.  Can  the  Senator  give  us  any  iden  as  to  the 
dilTcronce  in  freight  '  The  difference  in  freight  oughtj  to  be  wme 
pnite<tlon  to  the  Arierioin  pro<lucer. 

-Mr.  SHEKMAN.  The  freight  Is  practically  to  be  Ignored  In 
fi^'iirlng  on  this  p;o<luof. 

Mr.  NOltUIS.     Tl  e  freight  must  be  qtiito  nn  item. 

Mr.  SIIEhMAN.  The  freight  ou  this  aiticle  is  iio«  au  impor- 
tant item. 

Mr.  NORRTS.  Aie  there  any  manufacturers  in  ^he  enstcni 
part  of  the  Fnited  States,  along  the  cojist?  ', 

Mr.  SHi:U.M.VN.  It  costs  soutething  to  lmix>rt  fr<^m  abroad, 
but  the  iiniKirtation.s  are  brought  here  with  the  advjiutage  of  a 
tlinuigh  rate  or  a  Jt  Int  rate.  ; 

Mr.  NORUI.S.  I  «lo  not  think  the  Senator  hoard  my  ques- 
tion. Is  flKTe  any  of  it  lutnluce*!  along  the  eastern  store  of  the 
Vnited  States? 

Mr.  SHERMAN.     Of  this  article? 

Mr.  NOR R IS.     Yfs. 

.Mr.  SHERMAN.     Yes.  sir. 

.Mr.  PENRt»SE.  i  reciteil  (he  States  that  produce  it.  These 
are  Pennsylva;iia,  Illinois,  Colorado,  half  a  dozen  Stafes. 

Mr.  OLI\ER.  Mr.  President,  if  the  Senator  fnttn  Illinois 
will  allow  me.  I  think  I  can  answer  the  que.stion  ofi  the  Sena- 
tor from  Nebraska  r.bout  freight.  When  you  come  to: an  article 
as  high  in  value  as-  this  the  freight  becomes  a  comparatively 
small  factor,  betause  these  tires  are  transitorted  at  practically 
the  s;ime  rate  as  lo-ver  grades  of  .steel,  and  the  freight  rate  Is 
small  In  |»rojKirtion  to  the  value.  For  Instance,  take  3J  cents 
a  pound  as  the  va  ue  of  the  article;  the  freight,  eay,  from 
Pittsburgh  to  Chleaj.o  would  be  only  IS  cents  a  hundred.  That 
is  a  very  small  amount  compared  to  the  value.  T^e  freight 
rate  of  IS  cents  a  himdretl  applies  Just  as  well  uik>u  iau  article 
worth  only  '2  cents  i    i»ound. 

Mr.  NORRIS.  ^'es;  but,  of  course,  this  articl«t  is  very 
heavy.  »  . 

Mr.  OLIVER.     Of  course  it  Is  heavy.  ! 

Mr.  NORRIS.  I  iircsume  the  freight  rate  is  low  because  it  is 
not  liable  to  be  broken  or  anything  of  that  kind.        .  \ 

.^Ir.  OLIVrJl.     It  Is  not  liable  to  l»e  broken,  but — U 

Mr.  NORRIS.  Still  it  has  to  be  transi>orted  a  louj*  di.st.-tnce. 
Tliat  is  the  reason  why  I  was  inquiring  about  the  production 
of  the  article  in  the  eastern  part  of  the  Unlteil  States.  I  can 
wv  how  tlie  freight  rate  .icnss  the  ocean  might  be  liiore  than 
the  freight  r;:te  froiu  Chicago  to  the  Atlantic  seaboafd. 

Now.  I  should  lll:e  to  ask  the  Senator  alxmt  the,  dumping 
process  that  h«'  si>eaks  of.  It  seenrs  to  me  there  is;  rather  a 
I  eiuliar  condition  in  regard  to  this  product.  As  vet  jthere  has 
bi^n  no  dumping  piocess  going  on  in  this  country.  '  Can  the 
Senator  give  us  any  idea  about  overi»roductlon  (a  the  other 
countries?  j 

.Mr.  SHERMAN.  There  is  a  surplus  in  three  cout^tries  and 
has  been  f«ir  |.robably  five  years.  That  Is  as  far  back  ns  I  have 
the  figures. 

Mr.  NORRIS.     Wh?re  has  that  feund  an  outlet  heretofore? 

.Mr.  SIIirit.MAN.  It  finds  some  outlet  In  Canada,  some  in 
Me.\ico.  and  wherever  there  is  railway  development.  Wherever 
there  Is  a  railway  building  or  wherever  there  is  any  'cousider- 
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able  mileage  of  railway,  the  Eumiiean  manufacturer  finds  an 
outlet,  for  it. 

.Mr.  NORRIS.  There  has  not  been  any  of  it  so  far  dumpeil 
In  tiie  1  nited  .*<tates, 

Mr.  SHERMAN.  There  has  not  been  since  the  existing  rale 
or  any  rate  that  has  been  similarly  protective,  becaus«'  the 
dumping  pr<He!?8  is  unprofitable.  It  can  not  get  lu  here  without 
the  adcKtl  c»is't — — 

Mr.    N.OURIS.     I   tan  see  how 
prevent  that.  (»f  cours<,». 

-Mr.  SHERMAN.  Rut  figuring  3  cents  a  pound  as  the  mlnl- 
mnm  price,  with  the  volume  of  bu.sine.ss  done  in  this  article  a 
VA  }^r  cent  ri>duction  will  inunetliately  pr.ytluce  the  condition 
the  Senator  from  Pennsylvania  sin-aks  of;  the  dnmping  process 
will  begin,  Ixva use  there  is  a  surplus  in  those  countries  tier- 
many,  Austria,  and  England  m.inufacture  more  than  tliev  can 
use  there,  and  continually  finding,  a  surplus  oit  tlH'ir  hamis  It 
will  be  shi]>ped  here.  We  can  not  get  into  that  market.  The 
UniUMl  Kingdom  bars  us. 

Mr.  NORRIS.     Mr.  President' 

Mr.  STONE.  I  ask  that  wo  may  have  a  vote.  I..et  us  dis- 
IH)8e  of  this  iMiragraph. 

.Mr.  OLIVER.  I  think  the  Senator  sliould  allow  this  side  a 
little  latittule  In  debating  an  imiiortant  i»roi>osition  like  this, 
and  not  try  to  take  a  Senator  off  the  floor  when  ho  is  engai,('d 
in  its  discussion. 

.Mr.  STONE.  I  beg  pardon.  If  the  Senator  thought  I  Intendc! 
to  t.ike  anyone  off  the  floor. 

Mr.  PENROSE.  This  is  one  of  the  most  vicious  paragraphs 
in  the  whole  bill,  and  It  ought  not  to  be  lightly  iw.ssed  over. 
Let  it  go  over  until  to-morrow. 

Mr.  STONE.  Aery  well,  if  we  can  not  dispose  of  it  now. 
Does  the  Senator  fn-m  Nebraska  desire  to  speak? 

Mr.  PENROSE.  I  suggest  that  we  let  the  paragraph  go  over 
tmtii  to-morrow  and  that  the  Senate  adjourn. 

Mr.  ST<>NE.  I  ask  if  the  Scnalcr  from  Nebraska  desires  to 
debate  this  |iaragraph? 

Mr.  NORRI.s.  I  do  not  know  that  I  shall  desire  toxleb.4te  It, 
but  I  was  seeking  some  more  information.  I  uudersland  the 
Senator  from  Pennsylvania  has  some  Infonnation  that  he  dees 
not  have  with  him  here  in  the  .'Senate  Chamber.  I  mysi'lf 
should  like  to  have  some  more  light  uium  it. 

Mr.  PENROSE.  I  liv]to  to  have  some  information  to-morrow, 
and  tUe  Seiiator  from  Illinois  I  have  no  doubt  will  desire  to 
debate  tlie  para gra|»h  a  little  furthrr. 

Mr.  SHERMA.N.  On  one  query  projiound^'d  by  the  Senator 
from  Nebraska,  I  th^i4;.  in  the  morning  1  can  give  stHne  addi- 
tional light. 

Mr.  STONE.  Ekies  the  Senator.  desi,re  to  pass  over  the  piira- 
graph  until  to-morrow? 

.Mr.  SIILItMAN.     I  am  willing  to  yield  uiilil  to-morrow.     ' 

.Mr.  RACON.     Mr.  Presi<Ient 

Mr.  STONE.  I  yield  to  the  Senator  from  Georgia,  and  I  ask 
to  lay  the  bill  aside  for  the  present. 

The  VICE  PRESIOEVr.  riianimous  consent  is  given  to  lay 
the  bill  aside,  the  Chair  understands.  i 

PROPOSED    CUBRENCT    LEG4 .SEATIO.'?     (S.    wii".    JtO.    134), 

Mr.  KERN.  I  ask  unanimous  consent  to  ifaave  printed  as  a 
public  d<K-ument  a  letter  written  by  the  chaii'man,'  of  the  Senate 
Committee  on  Ranking  and  Currency  showiijfe  ^e  advantages 
of  the  i)ending  currency  bill  to  the  couutry  banks.  It  Is  a  differ- 
ent letter  from  that  ordered  printed  the  other  day.  It  is  a 
8hf>rt  letter,  and  I  am  very  anxious  to  have  it  printed. 

ilr.  OLIVER.  I  should  like  to  Inquire  which  i)eudlng  cur- 
rency bill  If  refers  to? 

Mr.  PENROSE.     It  is  the  administration  measure,  I  assum*. 

Mr.  KERN.    It  relates  to  the  currency  question. 

.Mr.  PENROSE.  Is  It  the  House  bill  or  the  adiuinlstratlon 
bill  to  which  it  refers?  ' 

Mr.  KP:rn.  I  made  the  only  statement  k  core  to  make  on 
that  subject.    It  is  on  the  currency  question. 

Mr.  SHl^RMAN.     Iloes  the  Senator  ask  to  have  It  read? 

The  VICE  PRESTDE.NT.  The  Senator  from  Indiana  asks 
that  the  letter  be  printed  as  a  public  document.  Is  there  objec- 
tlon?    The  Chair  hears  none,  and  It  will  be  printed. 

EXEfUTivE  sr.BHioy. 

Mr.  B.VCON.  I  move  that  the  S<^nate  proceed  to  the  coii- 
sideratiou  of  executive  business. 

The  motion  was  agree*]  (o.  and  the  Senate  procee^bn]  to  the 
consideration  of  executive  business.  After  11  minutes  spent  In 
executive  session  the  doors  were  reopened,  and  (at  6  o'cbK-k  .ind 
23  minutes  p.  m.)  the  Senate  adjourned  until  t4>-uiorrow,  Thurs- 
day, August  7,  1913,  at  IJ  o'clock  m. 
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NOMINATIONS. 
Mk^eutitc  mMmmmlionn  nciived  t>y  the  Senate  August  6,  19JS. 

MiNISTEB. 

Prpatou  Mc<;ooilwlii.  of  OklataoiM.  to  be  oiuoy  extraonlinary 
•Id  minister  iiAcBlpateutianr  of  the  L'Qited  Stutea  of  America  to 
TfMXoeia.  vice  Bbott  Nortlu^tt.  resigned. 

U.MTED  Statls  District  Jvdoil 
WflMam  IT.  SnwtHlo.  nf  Arizona,  to  bo  I'lilted  States  district 
JcJse  ft>r  the  district  of  Arizoiui.  vice  Kicbard  E.  Sloan,  whose 
apTKtlatnient  expired  on  March  4,  1D13. 

l*EOMOT10?C8    AND    APPOIJITMKXT    IN    THE    NAVT. 

Lient  Raymond  S.  Keyes  to  be  a  lieutenant  commander  in 
t%  Navy  from  tbe  lat  duy  of  July.  1913. 

Sune.    Walter   A.    Bloedorn    to    be  a    passed   ns-ilstant 
[  in  tbe  Na>y  from  tbe  2Mtb  day  of  March.  1913. 
Robert  H.  Foater,  a  citizen  of  Mississippi,  to  be  an  assistant 
s\  rseon  In  the  Medical  Itesorve  Coiys  of  the  Navy  from  the  iDih 
diiy  of  July,  1913, 
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CONFIIIMATIONS. 
^ecutire  nomtnativnm  confirmed  by  the  Senate  Auifust  6,  1013. 

COLLKCTOB  OF  INTULNAL  RtVENCE. 

\i.'T;i:;.!rr  Stuart  Walker  to  be  collector  of  Internal  revenue 
f(Jr  the  third  district  of  Texas. 

PaoVtOTIO^tS    15    THE   NaTY. 

Ki!>;lCTi  Harold  W.  Boynton  to  be  a  lieutenant  (Junior  pmde). 

i;uyl>.'n  William  R  Cothran  to  be  a  lieutouant  (junior  grade). 

The  foliowlug-named  assistant  paymasters  with  rank  of  en- 

F  JT!!  to  be  assistant  paymasters,  with  rank  of  lieutenant  (Junior 

i;{-at!o)  : 

Ticorce  S.  Wood. 

Zivnuska, 
Heame. 
Ra'isilell, 
Sbaw. 
Snyder. 
IIemi>stune. 
W.  Rush.  Jr., 
G  Wynne,  and 
Clark. 

Tost  y  Asms. 

Gi»RCIA. 

Banks,   Wayni^sboro. 

IOWA. 

Edward  Z.  Dtinpser,  Pysart. 

MASSAC  a  VSETTS. 

Patrick  Curran.  S<ituate. 

Patrick:  jr  Dempaey,   WiUiamstown. 

oHia 

William  BrljTKS.  New  Holland. 
O.  E.  Curl.  West  Mnnsfleld. 
I^Miis  J.  GoHinp.  Bedford. 
Albert  tJ.  WItte.  Klmore. 


llrich 
Alonzo 


11  ftiry 
Smith 
Harry 
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S. 
R. 
O. 
B. 
C. 
R. 


V. 
W. 


Gilbert   B. 


SENATE. 

Tiit-TOD AT,  Avgyut  7,  1913. 

Prayer  by  the  Chaplain.  Rer.  Forrest  J.  Pretty  man,  D.  D. 
The  Journal  of  yesterday's  proceedings  was  read  and  approved. 

IUJ*OBTS  ON   COrSTS   AND  JVDCES    ( S.   IKX\    HO.    15<). 

Tfce  VICK  PHESH>1LNT.    The  Chair  lays  before  the  Senate 

commuuicatioo  from   the  Attorney  General,  which  will   be 

i)i^ad. 

The  Secretary  reed  as  follows: 

Orncv  OF  THs  .\ttok«et  OcxnAL. 

WMMa#te»,  D.  v..  A*g%ut  $.  tSlS. 

%h»  Prftdemt  of  IA«  lmite4  8tat€$  Senmtt. 

Si«      Intrrprctlnc  8«nat«>  r««olutioii  No.   ISA,  Introduced  by   8«oator 
M'ucKs  a:ul   passed  Jnlr   7.   1913.  as  m   ret)uest  to  be  aapplted.  ao  far 
§s  not  loconapatlT '      .  '       tt<^  public  Intrrott.  with  tbe  iDrormatton   In 
■anloa  of  '  irtrnent  of  Juatlce  touohin,;  the  matters  tnrn- 

Ib  thm  resi'M.i.<ii    I  have  tbe  booor  to  reply  tber<^to  as  follows: 
Mo   IssiMetara  or   otber   aceota    are   appointed    or    employed    by    tbe 
i  ittorttey  General   or  by   the   Department   of  Justice  speclflcally    to    In- 
^eatlsat*  and    rep«^rt    upon    the  eaaAKt  or   proceedings   of  any   of   tbe 
arts  or  Jadcea  of  tbe  United  Stataa. 

Ilowerer.  a  farce  Is  esplayed  by  tbe  department  under  tbe  authority 
<f  acta  of  Coaawaa  to  larestirate  all  subie«.t.s  in  respect  of  which  It 
1 1  tbe  dntr  of  tbe  department  to  keep  Itself  Icfonned.  Tbia  fore* 
~  '  'a  ar  three  rlaaaca  vt  employeea:  <1)  Examiners.  (2)  apart 
tanta,  and  (3>  aaacial  astats. 

Ib   two   ■aaelal    Inrtancea    tbe   examiners    are    statutory    em- 
]  layeas  wboae  poaluoBa  and  salaries  are  prorlded  for  la  tbe   refular 


are  f 

Inwtruitious.  and  are  const 
c.'.ses,  all  with  a  view  to  ; 
slTe  act.     To  m.ike  public 

Uiv  ,1-  it-i.iti    V.  ,,m!c1  be  Incoi 


lejrlslatlvc.  execntlre.  and  jndlrlal  appropriation  bill.  Their  datlea 
coDHUrt  in  tbe  makinx  of  periodical  and  special  •■'««t^*fi«»*.«f.  f^ 
comluct  In  office  of  Unite*!  Stat.-s  nttorn<«y«.  United  States  OMrjhals. 
clerks  of  United  States  courts.  UnKed  States  commlsaloners.  and  ref- 
ereea  and  trustees  in  bankraptcy.  There  are  two  spceUl  examiners, 
havlas  tbe  aamt  duties  as  tbe  statutory  examiner*.  .,     ., 

The  expert  accountants  are  employed  prim.nriljr  In  InTcstlKatlons  of 
Tlolations  of  the  national  banklne  net.  althourh  they  are  also  «Tsed 
quite  exteoslvely   In  otber  cases  where   the  serrlcea  of   an  accountant 

"^Tbe'speilal  ajrents  are  engaced  primarily  In  collecllnjr  evidence  In 
complaints  and  in  casea  arlsfac  andcr  tbe  criminal  laws  of  the  I  nited 

The  expert  account.ints  and  special  axents  are  employed  and  tbelr 
salaries  :ind  expenses  are  paid  under  authority  of  the  following  provi- 
sion In  the  sundry  civil  aporopriatlon  hill  „       .^      .  .     .,  ,      

••Detection  and  prosecution  of  crimes:  For  the  detection  and  proae- 
cutlon  vt  crimes  against  tbe  United  Staiea ;  tbe  Investlicatlon  of  the 
offlclil  acts  records,  and  accounts  of  ra.Trsh.als.  attarney»,  clerks,  and 
referees  of 'tbe  United  States  courts  and  the  Territorial  courts,  and 
L'nited  Slates  commissioners,  for  which  p4iri,^s.'  all  the  official  papers, 
records  and  docitet.s  of  said  ofllcers.  without  exception,  shall  be  ex- 
amined'by  the  a;;ents  of  the  Attorney  (.Jenenil  at  any  time;  for  the 
pro-ectlon  of  the  person  of  the  Ur.^ildent  of  tbe  United  States;  for  «uch 
otber  (nvestlKStions  rerirdinx  otlicial  matter*  luder  the  control  of  tha' 
Department  of  Justice  a*  may  be  <llrccted  by  the  Attorney  tJeneral.'  / 
The  names  of  the  examiners,  special  examiners,  and  expert  arc5ti*t- 
ants  will  be  found  la  the  department  register,  a  marked  copy  of  wblcb 
la  hereto  annexed.  \ 

The  duties  of  the  special  ascnts  being  to  detect  crime  and  to  coi:*ct 
evidence  In  criminal  cnsf^s.  the  dls.-los-ire  of  their  names.  I  think.  I-*  in- 
comp.itiMe  with  tbe  public  interest.  I  am  Informed  that  committees  of 
both  the  House  and  Senate  have  accepted  tliis  view  and  withdrawn  their 
rtsju.sts  for  V-<^  iiiMi.w  of  tliese  8|>e«lal  agents  when  reminded  of  the 
n.it\ire  of  the  rft  rm«^   by   them. 

(;>>neral   Insrr  ^    to  examiners   and   expert  acconntanta  are  con- 

tained In  a  series  uf  circular  letters  addresse<l  to  them  from  time  to 
time  complete  sets  of  which  arc  hereto  annexed.  They  ar<>  also  Klvon 
fniTO  time  to  time  special  Instructions  In  tbe  particular  cases  in  wliich 
they  are  encased. 

The  s|>ecl.il  a;;ents  are  f  -^'  '^  .»  with  o  pamt)hIot  contalnlnc  genoral 

\en  s[»'clal   instructions  in  particular 
:ii{  their  dotnz  any   unjust  or  opprcs- 
I  ructions  •;|Ten   the  special  agents,  in 
;■  with  the  p'iMic  Interests, 
five    years    agents   of    the    d<'partment    have    Investl- 
gr.'    ■    ■     ■  I   of  three  Judges  of  courts  of  the   United  States  ap- 

[Ktinicd  uniUr  ilie  Constitution  to  hold  office  durlni;  jscod  r>chavlor.  and 
of  three  iiidKes  of  tbe  United  States  who  were  removable  by  the  I'resl- 
dent.  an«r  no  others.  The  Investigation  of  the  conduct  of  Jads;e  Arch- 
bald,  which  Is  already  a  m.ntter  of  p>il)lic  re<-ord.  c>>nstltute<|  one  of  the 
cases  .if  liie  tirst  class.  The  repirt  of  that  luve«tl:pitlon  was  trans- 
iiiltted  to  the  lIoMse  of  Repr'>s.ntatlvee  and  was  printed  as  a  p-itdlc 
document.  To  state  with  iiartlcularity  -vbat  courts  and  Judges  have 
been  under  Investijcation  within  the  past  Ove  years  by  asents  of  this 
depirtment  would.  In  my  opinion,  be  Incompatible  with  the  public  in- 
teri-*t!J. 

id.'  Constitution  provides  that  the  rrealdent  "  shall  take  care  that 
the  laws  lie  faithfully  executed."  It  Is  Impossible  for  him  successfully 
to  discharge  tlils  obligation  unless  the  Jiid;:es  whom  he  appoints  jire 
f  ilthfiil  to  the  tni>4t  imiiosed  up<)n  them  ;  and  occasionally  It  has  l)e- 
come  lilahly  important  that  he  should  kuow  the  real  facts  in  reference 
t-^  .: —  ,,  preferred  a;:Hlnst  them.  While  without  power  to  rerui.ve 
ji  iMilnted    under   the   Constitution,    it    sci-m'^  cu»arly    within    his 

pri  ^j..ve  to  Inform  the  IIou.se  of  KepreKcuint ivi>s  of  facts  which 
mignt  aeceaaltate  a  farther  Investigation  or  an  impeachment. 

The  suggestion  that  tbe  Department  of  Justice  Ls  malntainln;;  a 
srstem  of  espionage  over  the  courts  snd  Judges  of  the  country  Is  en- 
tirely withixit  foundation.  Tbe  ci>ndnct  of  Judces  and  the  actions  of 
courts  have  very  seldom  been  the  subject  af  Inquiry  by  its  agents,  and 
In  those  few  In.stances  specldc  cornpiutnts  aeemed  Imperativelv  to  re- 
quire an  ascertainment  of  tbe  real  facts.  Tbe  utmost  care  Is  taken 
to  select  agents  of  provetl  Intccrlty.  Judgment,  and  fairness,  and  see 
that  they  so  proceed  a*  fully  to  Inform  tLe  flotise  of  Representatives  In 
caaaa  which  appear  to  merit  that  course. 

Kespectfully,  J.  C.  McRetnolds, 

Attornfsf  General. 

Mr.  WORKS.  Mr.  Pro«Hdrnt.  this  <*onimunicatlon  from  the 
.\ttornoy  General  d»^H\s  not  meet  the  r«x|tijreuicnt8  of  the  resolu- 
tion iias4!c<l  l)y  the  Senate.  It  is  so  general  In  Its  terms  as  to  be 
almost  usele.ss  as  luforniation. 

If  the  lime  has  come  In  the  history  of  this  country  when  a 
hentl  of  one  of  the  dejmrtments  may  FeTi-t^y  Investigate  the 
duinps  of  the  courts  and  judges  of  the  country  and  conceal  Uiat 
fact  frura  the  Congress  of  the  rnitetl  States.  I  think  It  Is  about 
time  we  should  inquire  into  that  phase  of  the  question. 

I  am  not  satisfied  with  this  reply  of  the  .attorney  General. 
It  is  wholly  Insufficient.  It  Is  nn  evasion  of  the  questions  that 
have  l)een  submitteil  by  the  Senate.  Hut  I  nm  not  goinj?  to 
take  up  the  time  of  the  Senate  now  In  discussinj?  the  question. 
I  shall  exitect  at  a  later  time  to  insist  that  these  questions  shall 
be  ansti-eml. 

In  the  meantime  I  ask.  Mr.  Preshlent.  that  the  communication 
ami  accomiwnylng  papers  be  printed  atvl  lie  on  the  table. 

The  VICE  PRESIDENT.    That  action  will  be  taken. 

Mr.  BORAH.  Mr.  President.  iK'fore  the  matter  la  finally  dis- 
posed of,  I  only  want  to  add  a  paragraph. 

The  matter  of  Investigating  Federal  Judges  upon  thej^art  of 
the  department  wherein  there  Is  n  charge  of  miscondiietr'aiMl  so 
forth,  is  not  the  sole  question.  There  onght  to  be  inrestlgntions 
when  the  necessity  exists  therefor.  Rut  I  nra  so  reliably  In- 
formetl  that  I  have  no  doubt  of  the  fact  myself  that  for  the  laat 
sereral  years  there  has  been  such  action  nywrn  the  part  of  the 
department,  through  special  agents  and  otherwise,  as  was  cal- 
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culated  to  influence  judges  in  their  decisions  and  In  their  con- 
duit where  the  (Jovornment  was  interestetl.  In  different  -ways 
and  by  different  methcKl.*:  other  than  by  the  usual  practice  judges 
are  given  to  understand  the  views  of  the  Governijient  as  to 
what  the  law  Is  and  what  the  decision  should  be,  and  in  dif- 
ferent ways  and  by  different  iuetho<is  judges  are  relieved  and 
others  whose  views  of  the  law  are  more  satisfactory  are  sub- 
stituted, i 

Mr.  President,  this  Is.  I  realize,  a  serious  charge  t6  make.  If 
I  were  not  preimred.  in  my  judgment,  to  sustain  it.  I  would  not 
make  it.  I  know  that  it  has  been  done,  if  the  inforinitlon  which 
I  have,  which  comes  almost  tirst  hand,  can  he  relietl  pi)on  at  all. 
It  has  come  to  me  more  than  once. 

Now,  Mr.  I'resident.  there  is  uothlug  in  which  the  i>eoi)le  of 
this  ct>untry  are  so  much  interested  as  in  the  Integrity  and  the 
lndei>endeiK'e  of  their  judges.  There  Is  nothiug  Ipft  to  this 
■  llepublic  if  our  judges  can  be  eoutrolled  by  any  influence  other 
than  the  law  and  the  facts  as  ibey  are  presented  by  litigants  in 
the  oi>en  forum  and  face  tp  face  with  each  other.  No  other  In- 
fluence Is  high  enough  or  holy  enough  to  b^  intrusted  with  the 
eonirol  of  our  courts.  The  law  and  the  law  only  as  it  is  written 
must  be  their  guide. 

Mr.  SMITH  of  Georgia.  Will  not  the  Senator  state  the 
l^^ritMl  of  time  at  least  in  which  the.><e  efforts  were  mjade? 

Mr.  BORAH  I  sjiid  for  the  la.st  several  years.  |I  thiuk  it 
f.iir  to  say  that  no  facts  which  I  have  relate  to  this  idmiuistra- 
ti<»n.  ^  I 

.Mr.  SMlf^H  of  Get>rgia.  Would  not  the  Senator  b^  willing  to 
Indicate  more  .siKH-lflcally  the  time?  I 

Mr.  BOIt.VII.     I  thiuk  it  has  been  going  on  for  sevjeral  years. 

Tberefore.  Mr.  President,  while  I  am  not  going  toj  detain  the 
Senate  this  ui^auing,  I  want  it  ,uiiderstrKxl  l)efore  tlhis  matter 
passes  from  tin*  cousidenitiou  of  the  Senate  that  i|t  .shall  de 
volve  upon  us  at  some  future  day  to  determine  how  we  are  to 
control  such  a  situation.  These  judges  are  apiHjin^ed  by  the 
Exi^'utive:  tlsey  are  promoted  by  the  Executive.  I  rtni  opiJosed 
to  any  Intiucuce  being  exerted  by  departmental  action.  The 
view  of  tlie  iovernment  is  made  known  to  the  j|iKlges:  the 
judges  are  given  to  understand  what  the  (Jovrrumept  dehiros : 
aiul  they  are  Impressetl  witii  the  desire  that  the  (tovemment 
dc'^ires  decisions  along  certain  lines.  It  is  'altogellier  to  the 
credit  of  tho  judiciary  that  such  vicious  i)ractices  are  ordinarily 
iguoreil;  I)tit  that  such  practices  have  been  indulgitl  I  can  not,  I 
am  not  |»ennitted  to  doubt.  I  realize  how  difhci^t  it  is  to 
prove  It,  for  ail  parties  are  interestwl  in  denying  it.  ajud  the  evi- 
dence Is  almost  completely  set;^ret.  and  It  now  seems  iiicompatible 
with  the  public  Interest  for  it  to  be  known.  j 

I  say  that  there  is  no  more  serious  thing  with  whi^*h  we  have 
to  contend  than  that  proposition.  If  we  are  going  to  have  that 
kind  of  Influence  exerted  uih)u  judges  In  this  country,  then  I 
am  in  favor  of  the  popular  election  of  the  Feilenil  judges  and  a 
recall  by  the  i>eople.  Much  as  I  am  opjuised  to  the  principle. 
It  Is  a  thous;ind  times  belter  than  to  have  our  judiciarj-  con- 
troli»Hl  through  sinister  and  subtle  influences  about  which  the 
Iteople  know  or  can  know  nothing.  The  Government  has  no 
m<»re  right  to  privately  communicate  with  a  judge  about  .caus<>s 
in  which  tbe  tiovernment  is  interesteil  than  individuals  or  cor- 
lM.ration.s.  The  judge  either  stands  indifferent  to  all  the  world 
or  he  stands  condemned  by  all  the  world. 

.Mr.  NORUIS.  Mr.  President,  it  seems  to  me  that  I  ought  not 
to  let  the  oc<a.slou  iiass  without  s;iyiug  just  a  wofd  on  this 
subject. 

I  wish  to  .say.  to  begin  with,  that  I  most  heartily  concur  In 
everything  that  the  Senator  fnmi  Idaho  [Mr.  Bob.mi]  has  said. 
I  believe  It  Is  a  serious  proix»sitloii.  and  yet  I  do  not  believe  I 
would  want  to  take  any  actiou  that  would  prevent  the  Depart- 
ment of  Justice  or  any  other  dei>artment  from  making  anj-  In- 
\estigation  that  it  .«aw  fit. 

1  s<'e  the  danger  lurking  in  it.  The  judiciary  ought  to  be  in- 
dojKMident :  it  uuist  be  iudei»eudent  of  any  other  deimrtment  of 
Gttvemmeni. 

It  seems  to  me  that  if  an  investigation  is  made  It  ought  to  be 
made  public  at  least  when  It  is  llnished.  If  tbe  judge  who  is 
lnv««?!tlgate«l  Is  fotnid  to  l»e  all  right  along  the  lines  that  have 
lM»eu  Invest ig:it«>*l  he  ought  to  have  the  l>e:iefit  of  a  vindica- 
tion. 

I  iresiiino  .  harg»'s  are  oftt-n  mad*-  of  a  serious  nature  and  tbe 
D«'iarlmetii  of  Justice  deems  it  nwessary  to  Investigate  them. 
If  the  iu\es(!gation  is  made  along  lines  that  in  no  way  transcend 
the  |M»wers  of  the  jtidlciary  or  the  judge,  without  any  attempt 
to  influence  bim  in  bis  official  caiiacity.  it  can  do  no  liarm,  par- 
ticiil;irl>  if  it  i>»  afterwards  made  i»ublic. 

Now.  the  Attorney  tiencral  in  his  letter  refers  to  an  Invesll- 
jpitlon  that  was  made  in  the  c.i.<«e  of  the  late  Judge  AVchbald. 
I   fee!   like  *iying  .t   won!  on   tbis  general   subject,  l>ecause  I 
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think  I  have  a  definite  knowle«lge  of  every  detail  of  that  entire 
Investigation.  There  was  such  an  Investigation  made,  and  It 
was  of  the  gieatest  value  to  the  House  of  Kepres*»ntatives, 
particularly  those  Members  of  the  House  who  were  investigat- 
ing the  c^onduct  of  Judged.  Archbald,  in  reaching  a  conclusion  on 
that  very  imiHirtant  matter.  They  would  have  l)e«^n  seriously 
haudicapiKHl  had  it  not  been  for  that  investigation,  which 
hroughi  forth  the  facts  that  were  obtained  before  tbe  public  or 
before  the  Congress  knevt  very  much  about  It.  although  In  tlmt 
case  the  Attorney  Geuefal  says,  and  siiys  truly,  that  It  was 
comuiunicutcd  to  the  Ilimse  of  Represe»»tatives.  It  was  not 
done,  however,  until  after  the  House  of  Rcpr«»senta lives  had 
I)a.s.seil  a  resolution  calling  on  the  Presideiit  for  that  Informa- 
tion. Possibly  ihat  might  have  been  done;  I  am  not  saying 
it  might  not  have  been  the  intention  to  do  that  aaiywayi'but 
the  first  iufunnation  directly  of  an  official  nature  ibat  the 
Hoii.se  of  Repreyeniatives  had  was  in  rcsiw.nse  to  a  res»»lution 
wbich  I  introduced  in  that  body  and  which  was  passed  and 
sent  to  the  Pn'sideut.  ' 

I  do  n(»t  believe  when  we  tlo  legislate.  If  we  legislate  on  this 
sul)j<Ht.  we  ought  to  go  so  far  as  to  prevent  ihe  l>eiwirtment  of 
Justice  from  making  investigations.  I  realize  that  it  is  a  diffi- 
cult matter  to  draw  the  line.  I  know  that  it  Ls  a  dangerous  line. 
If  the  De[»artment  of  Jusiice  or  the  administration  was  incIlmHl 
to  take  an  advantage  of  judges,  jierhaps  to  iuflueiK-e  them  tjn- 
dtily  in  their  official  w<trk,  it  miglit  be  done  if  tbere  were  na 
resirainls  upon  liicni  in  that  respe-t. 

At  the  same  liine.  I  believe  we  would  go  to  Ihe  other  extreme 
If  we  would  absolutely  prevent  the  DejKirtment  of  Justice  from 
Investigating  any  coniftlaints  that  migbt  be  made  of  a  seriojis 
nature  againsl  tbe  members  of  tbe  jtidi<-iary.  '  If  thjC  investiga- 
tion is  honest,  if  it  is  fair,  liien  no  hont'st  judge  would  Ik» 
injuretl.  But  I  believe  tliat  if  such  an  investigation  is  made 
the  judge  ought  to  have  the  l)enefit  of  it  and  the  country  ought 
to  have  the  benefit  of  it,  and  it  ought  not  to  be  concealed.  It 
S4^ems  to  me  that  the  Atlorney  (Jenenil  is  wrong  when  he  thinks 
that  the  gr>od  of  the  public  service  demands  that  these  things 
should  l>e  kept  se<  ret. 

.Mr.  CR.VWi-'oKD.  Do  I  understand  the  Senator  from  Ne- 
braska also  concurs  in  tl/e  view  exi»resse<l  by  the  Senator  from 
Idaho  that  thes«^  investigations  have  Iwhmi  made  not  uix)n  com- 
I>laint  for  tbe  purjHise  of  as<;ertaining  wheliier  or  not  there  were 
substtiiitive  charges,  but  made  for  the  imrpose  of  securing  an 
undue  influence  and  control  over  a  judge  »o  tliat  his  decisions 
might  be  according  to  tbe  preconceived  view  of  Scmie  department 
of  the  Government? 

Mr.  N0RR1.*<.  That  is  a  matter  \\\xm  whi<'h  the  Senator  fruin 
Idaho  exi)ressed  his  opinion,  he  having  information.  Of  courjie, 
I  do  not  have  that  information. 

Mr.  CRAWFORD.    Does  the  Senator  concur  in  that  view? 

Mr.  NORRIS.  Of  his  judgment  us  to  whether  that  is  true 
or  .not  I  can  have  no  opinion.  Iw^au.so  I  do  not  have  the  evidence 
that  the  Senator  from  Idaho  has. 

Mr.  CRAWFORD.  It  seems  to  me  that  that  Is  one  of  the 
most  astounding  charges  I  have  heard  on  the  floor  of  the  Senate. 

Mr.  NORRIS.     It  is  a  very  st-rious  and  astounding  cliarge. 

Mr.  BOR.\II.  .Mr.  President,  it  Is  nothing  new.  I  ma«le  ihlff 
.statement  two  years  ago  in  a  discussion  of  the  question  of  the 
recall  of  judges.  I  assertitl  at  that  time  tluit.  In  my  opinion. 
It  was  being  done.  I  have  no  doubt  about  It  now.  'At  the  time 
referrred  to.  on  August  7.  1911,  In  the  Senate  I  used  the  fol- 
lowing language: 

"  But.  Mr.  President.  I  am  not  only  ojiiKiseil  to  the  i>opular  re- 
call, but  I  am  opposed  to  private  recall.  I  am  /^>|)|iosM  to  the 
subtle,  silent  system  which  has  grown  u\)  in  this  country  to  a 
reuiarkabie  extent  unknown  to  most  i»eople— that  of  exercising 
an  influence  ui^on  Federal  judges  through  the  executive  dejiart- 
menis  of  our  Government.  If  tiiere  is  going  to  ^  a  recall,  we 
want  a  ix)pular  re<^'all.  We  want  a  jieople's  recall.  We  want  It 
In  the  oi>en  and  not  In  quiet  and  subtle  ways  by  devious  and  un- 
discovered meth<xls.  We  want  the  privacy  sought  tp  Ik*  estab- 
lished between  Fe<leral  judges  and  the  liends  of  deitartments  for- 
ever condemned  and  damuetl.  It  is  vicious,  indefensible,  and 
ought  to  forever  dlSc-re«lil  the  judge  who  would  brtxjk  it  or  the 
department  head  which  would  seek  it. 

••  r  am  not  going  to  discuss  this  at  length  at  this  time.  I  hope 
to  do  so  at  a  later  date.  I  only  want  to  ssiy  now  It  is  well 
known  to  those  who  have  examined  anB  watchwl  the  system 
that,  during  the  last  few  years,  when  certain  departments  here 
are  lntereste<l  in  a  question  thes*  liave  a  system  by  which  they 
get  for  a  particular  ciiu.^e  a  Judge  off  the  bench  that  they  want 
oft"  and  another  on  that  they  want  on  They  have  a  system  of 
transfer  and  exchange  carried  on  formally  under  the  statute, 
but  In  fact  through  the  Impudent  exertion  of  jtower  U|wu  the 
iwrt  of  the  interested  department.     If  the  time  ever  comes  in 
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thb  coantiT  ^^^  tl»  P«»P'*  o*  *^^  conutrr  undf^rstand  that 
th  "W  l*  any  striiut  attached  to  a  Ffdwal  jwl««  whlcb  they  do 
no  thro«y:h  estabUshed  hiwa  hold,  th^  win  not  onhr  eJ«rt.  bnt 
th^  will  m-an  tbHr  Federal  Jud}^*.  Those  who  are  prrach- 
lai'  «j»ln.««t  the  n«call  of  Judge*  thmuphout  thta  country  iaw€ 
W  careful  th;it  tbej-  do  not  adoi»t  a  !«y^frin  which  will  far  out 
w<ish  the  Btrensth  of  their  words  and  oTerronie  their  nrcii- 
l,j,lf  Wht-n  the  nyttrm  iroea  ao  far  that  an  as!»i»tant  United 
■  attorney  i»rlT«te!y  amtrooAea  a  Federal  Judpe  to  sniR 
Bmt  he  disqualify  hlnnrff  to  tft  tai  «  fartictilar  case  or 
iBy  coitMnt  to  he  tnxmhmA  became  aonie  ooe  else  Is 
to  try  tke  caae.  it  la  ttrae  that  the  !«y«tem  iJwwid  he 
Xbe  ■tatnten  pn>Tlde  for  'itntijes  when  utcipuary 
of  Aaqaatlflcation  or  an  extra  anionnt  of  hoalneas,  bat 
itM  that  it  be  ^oae  te  tbt  <<T>en.  nnd  if  n  Judre  is 
«l«|«eUfled  let  Oie  «i««i!Mr:ii!<>ii  bo  shown  lu  the 
^_.        ui  fl»  eoaUmMmg  pnrtlea." 

*r.  OWES.  Mr.  Presldetit.  the  administrative  bmn«h  of  the 
veruuieiit  is  cbarjcetl  with  the  «!ufy  of  seHn^  thnt  the  tawa 
the  L'ulted  Slate*  are  fnithfully  exerirted.  In  the  di*h.nrfe 
oil  tliat  fUDCtiuD  It  may  l»e  etairHy  jiroi^r  and  ne<Hs«irv  to 
lartltute  a«  toqolry  Into  the  coiMlnct  of  a  judsre.  A  J™f^^ 
n  e  bench  ta  mOj  a  baman  being  after  all :  a  jndsp  on  the  bef>« 
« 17  be  corrupt  penonally.  Shall  he  be  so  safe  under  thewcred 
etnilne  of  Ma  otiee  thj\t  no  man  ahall  Inquire  into  hla  ceadoct. 

Mr.  noRAH.     Mr.  ITesldent ^^ 

The  VirE  I'liKSIPENT.  I>oe8  the  Senator  from  Oklahoma 
ylrld  t       ■      <««nator  from  Idaho? 

Mr  I  yleUI  to  th»»  Si>nafor  from  Idaho. 

Mr.  H<»1L\H.  Mr.  I'TtsWrrit.  we  do  not  object.  «>  far  an  1 
kiiow,  on  this  side  of  the  n!nml»er  or  anywhere  eJwe.  to  liiv*-*!- 
r  tion.  ^^*hat  we  want  \%  that  the  inibllc  shall  know  the  result 
a  that  tnTesHiPition  and  why  it  Is  being  mj\de.  If  there  Is 
a  rythtaig  that  the  pnbHc  ought  to  know  it  Is  that  the  Judge  is 
h  neat  If  he  la  hooeat.  and  that  he  la  diabeoat  if  be  is  dls- 

booest.  ...  ?   ,        ,. 

Mr.  OWEN.  Mr.  President,  the  observations  wbVh  1  make 
a;e  anillciently  bro-ul  to  t-over  all  «Iaw«e«  of  cases,  in  the  «ase 
«  Jmift  Arrbhald  th**  Senate  and  the  eountry  herame  advised 
a  aotae  length  of  hl.««  tun'lTmle  mmA  ef  We  •■Mneea.  I  call  the 
a  tentkm  oTtlie  Senate 

Mr.  rKAWI-X>Ur».     Mt.  President 

Mr.  OWl-LN.  I  ssk  the  Senator  please  to  allow  n»e  to  pon- 
e  nde.  I  do  not  wl.sh  to  carry  on  a  destiltonr  debate.  I  merHy 
d>(4re  to  make  a  few  observations,  and  tben  I  will  yield  the 
ll  x»r. 

I  wlab  to  say.  however,  that  lu  this  Tnion  there  are  4s 
f  tntee.  and  thf^r  have  tw.>  ways  of  taking  a  jwlge  off  the 
bwb — one  by  impca.  luneut.  the  other  eltl»er  by  res«olntl<.n  of 
t  »  legtslatnre  or  by  a  fixed  tctiiiie  of  eAre. 

I  believe  Federal  Ju4gea  sbonM  be  anbject  to  matured  pnblic 
•  dakm:  that  they  should  respect  It:  that  the}-  should  reg.inl 
I  leiustMvcs  as  the  faithful  ;tdmlnlstrators  of  the  law.  a.-*  the 
a  Tvauts  of  tlie  pe.»T»le  1  tM»»l»«ve.  therefore,  th^it  those  Judges 
sionld  not  be  n-  ^^i'li   no  other  way  to   re:!'h 

t  lem  exeept  by  i:..  .'ul    iiuost  imixiasible  reuittly 

o'  impeachment.  I  believe  the  British  rule  of  the  right  of 
f  irttMBent  to  pnae  a  resolmlon  to  that  efTcrt  sbonld  anfllce  to 
r  rmeiTB  a  iodce  from  the  t>eiM-h.  without  any  charge*  being 
nade  with  rcgani  t>>  his  <-onduct.  If  he  i»ToTes  to  be  nnftt  for 
a  ly  reason ;  and   I  belit^A  e  the  people  of  this  ctnmtry  will  be 

0  >iii:«d  to  come  to  the  i»olut  of  exercising  a  greater  control  over 
t  ue  Federal  bench. 

I  beiiere  it  won  Id  be  better  to  have  the  peofile  noDlnate  and 
eert  the  Inferior  Federal  Jtidgce  for  limited  letUMi  Tbt  abort 
t  >rm  of  four  or  six  or  eight  ycers  would  aoBee  to  make  tSie 
J  Mtges  dnly  resi>ertfnl  of  matured  pohlic  ofdnton,  and  they 
\  onML  In  that  crent.  adalntater  the  law  In  a  much  more  effl- 
c  eat  ftBi  pfi^wt  mmmer.  TiMt  ia  uU  1  c.trc  to  soy  with  rcsard 
t  •  the  aiihj«»ct. 

Mr.  CRAWFXlRn.  Mr.  Presklfiit.  I  think  that  no  one  wfll 
(|  antion  the  propriety  and  the  right  of  the  proi^r  department 
t » Inrcitlsate  tbe  conduct  of  u  Judge— a  Judge  la  no  better  than 
nBy  t^htt  eSecr— but  that  Is  qnlte  a  different  thing  from  ihc 
f  Kon-lse  of  daasarous  iwwer  under  the  golae  of  investigation. 
cr  whiitever  j«i  mey  call  It.  tq  unduly  ex«rrtse  control  over 
tils  de(*iflioBa.    Hie  atatemeota  wade  here  go  to  .^t  extent. 

1  think  If  the  power  of  the  OoTemment  Is  Itelng  employed  or 
liBS  been  eniploj-ed  In  that  way.  to  bring  about,  through  coercion 
e  r  thran^  any  other  undue  inltnce.  •  deelaloo  wMeh  In  not 
t  le  free  Jodtdal  Judgment  of  tlM  covrt  It  to  blsb  time  ttat  It 
V  as  taveatlgatcd. 

Mr.  O'OORMAK.     Mr.  President.  I   should  like  to  ask   the 
wbo  baa  Just  tpoken  whether  he  knows  of  any  instance 
the  Dei>artment  of  Justice,  In  this  or  In  any  previous 


administration,  has  imnght  Improperly  to  inflnence  the  indlcial 
a<tlo'n  of  a  Federal  jndge? 

Mr.  CRAWFORD.     Mr.  President.  1  am  glad  to  saj  that  I 

do  not 

Mr.  0*CORM.\N.    Nor  do  I. 

Mr.  CltAWFOItn.  And  I  am  glad  to  any  tlmt  I  nei-er  heard 
so  astonmling  a  claim  maiie  before  It  was  made  this  morning 
on  the  tI'>or  of  the  .S«>n;ite  by  one  of  the  moat  dKsiingnlstied 
S*»rtatorv  in  this  body,  wbo«e  word  I  nm  btnind.  for  one.  to  re- 
apect.  Wh«ti  a  statement  so  sweeping  as  that  Is  made  in  ail 
eertoosness.  I  think  we  should  |»ay  seme  attention  to  it. 

Mr.  0'<H)KM.\N.  Unfortunately  I  t»-as  mit  of  the  Chamber 
when  the  statement  was  made,  and  can  only  Infer  what  it 
really  was  from  what  has  Just  b«-en  saM  by  the  Senator.  As 
I  gather  from  the  discussion.  If  It  be  aaenmed— and.  so  far  as 
my  knowledge  goes.  It  shouhl  be  wswmed  that  no  snch  Im- 
IfTOT'cr  action  bneofer  been  taken  by  the  nepsrtmeiit  of  Justice. 
I  am  at  a  losa  to  nudet  stand  why  tlwre  should  l>e  aofh  an  In- 
sistent demand  for  a  radical  change  with  resjiect  to  the  investi- 
gation of  charges  affecting  the  Judiciary. 
Mr.  srTlIEi:i_\Nn  obtained  the  floor. 

Mr.  SI.M.M<»NS.     .Mr.  I'resident 

Mr.  8LTHERL.VND.  Mr.  President.  I  rtiall  take  only  a 
moment. 

Mr.  SIMMONS.     I  wish  to  in<|nlre  of  the  Senator  from  I'tah 
If  this  debate  ♦«  f»rfv-T«ling  by  unjinlmous  consent? 
The  VM'K  '  i>I-L\T.     It  is. 

Mr.  SI  Till  !  M».  I  understand  that  I  had  been  recog- 
nlz«><l. 

The  VICE  I'Ki:.-<IDENT.  The  rhi|lr  recogniaed  the  Senator 
fmra  I'tah. 

Mr.  BIMlfOXB.  Well.  Mr.  President.  If  th'ts  d.-»>»te  is  pro- 
ceeding by  —■ Inioin  consent.  I  nsk  for  the  re^rnlnr  order. 

Mr.  Sr  niERI^WD.  1  understood  that  the  presiding  officer 
had  laid  before  tl»e  Senate  a  <"ommtniicatlon  from  the  Attinnu-y 
Oenenil.  whl<h  was  being  dlwusweil. 

The  VirE  l'ltKSll»ENT.     That   Is  true;  but  smh  dli 
can   only   take   I'lace  during   the  morning   Ixiur   by   unai 
consent. 

Mr.   srTHERIAND.     If  the  Senator  from  North  Carolina 

will  bear  with  me 

Mr.  SIMMONS.  I  nm  not  gotagtemake  tbe  objection  arainst 
the  Senator  now.  but  after  the  Wwiater  euncludts  I  shall  ask 
for  tho  regular  order. 

Mr.  srTIIERI^\NI>.  I  only  wish  to  make  a  single  observa- 
tion. 1  shonld  hav^  beeu  through  by  this  time  If  I  had  l»een 
lH<riiilttetl  to  ppM-eed. 

Mr.  SIMMONS.     Very  well. 

Mr.    srTHEUI^\NI>.     The  statement    made   by    the  fllMlir 

from  Idaho  (Mr.  RobatiI  this  momlng  ts  to  me  a  very  start Hng 

one;  and  yet.  knowing  the  Senator  frt>m   Idaho  as  I  do,  and 

!  kmmtan  the  care  with   which   lie  makeN  statements  oikmi   the 

I  floor  of  the  Senate.  I  am  boand  to  nccept  what  be  Bsya  as  har- 

I  ing  a  foundation  in  fact.     That  being  an.  it  is  a  most  aerions 

pr<>|Misirion.  and  one  whhh  to  my  mind  demands  Investigation. 

r.Ttiinlj-,  notbhig  can  be  worse  In  our  form  of  government 

th  I  i  V  iiSter  Influences  brought  to  bear,  either  by  offl«-ers  f>f  the 

(M)\eri.imMit  or  by  private  persons,  upon  our  Judges.  becnnsi\  If 

snccessful.  the  very  stMirces  of  Justice  are  corrupted  and  the  end 

of  the  Republic  Is  lu  sight.  ♦ 

I  slnii>ly  ro^e.  hotrt^ver,  for  the  pnrpose  of  saying  that  while 
it  may  l»e  true  that  in!hienc<*s  of  that  kind  have  l>een  attemi>ted, 
I  for  one  feel  quite  sure  that  they  have  not  been  snccc^isful. 
I  think,  and  my  oboenration  and  study  of  the  Judicial  ajatein  of 
the  Vnltetl  States  warrant  me  In  saying,  tliat  there  is  no  body 
of  juillriarj-  anywhere  in  the  world  that  Is  more  free  from  cor- 
rupt InflnetWs  than  tbe  Federal  Judiciary  of  the  United  Statee, 
autl  I  think  it  Is  a  very  rare  circnni!*ar»ce.  one  wbi<di  always 
attracts  alarmed  attention,  v.ben  any  member  of  that  greut 
b«»dy  deyarts  fn>m  the  Una  o(  rlrlit  condoi't. 

.Mr.  \Vo1:KS.  Mr.  Prwifllt.  what  would  the  Senator  think 
of  the  Attorney   (general   or   of  his  re^tresentatlvea,   when    he 

f  •:•  '  •»■"•  T  1-  '_' •*  unaatlatactury  In  the  trial  of  a  caae.  If 

li  prealAaf  Judge  to  call  In  somebody  else 

for  tli.tt  re.is..n  .umI  insist  npon  It? 

Mr.  SI'TIIKKI  AND.     1  think  it  woiiM  be  utterly  IndsJlinBllils 
Mr.  (T..\RK  of  Wyoming.     And  3et  that  has  been  done. 

Mr.  «X>I.T.     Mr.   President 

Tl>e  VITE  PRI':SIDENT.  Does  the  Senator  from  Utah  yield 
to  til  from   Rhorle  Island? 

Mr  >  .ii.i(L.VND.  1  yield  to  the  Staiator  from  Rhode 
Island. 

Mr.  COT.T.  Mr.  President.  I  only  wish  to  state  for  tbe  Infor- 
mation of  tbe  Senate  that  from  my  (>ersunal  experience  of 
something  over  31  years  upon  the  Federal  bench  in  the  first 
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circuit  I  h.ive  never  l:nn\H-n  of  any  improper  Inflnence  of  any 
1111 1 nre  or  dr-KTii'tion  being  brought  to  bear  by  the  Attorney 
c;encral.  his  deivirtment.  or  .^ny  of  the  officers  representing 
th.-it  departuicnt  u|>on  the  Judges  of  the  first  circuit.  I  am 
aware  th:it  tliere  have  l>een  agents  from  the  Department  of 
Justice  who  have  l»een  Kent  Into  the  flrs^  circuit  for  the  pur- 
pose of  Investigation ;  but  I  merely  wish  to  say  in  a  single  sen- 
tence that  I  have  never  known  of  any  Inflnence  that  the  de- 
partment has  attenipteil  to  bring  to  bear  of  any  nature  or  de- 
scriptlou  uiK>u  the  olHcial  act  of  a  single  judge  lu  the  first 
cireult. 

Mr.  SIMMONS.     Mr.  President.  I  ask  for  the  regular  order. 

The  VICE  rit  RSI  DENT.  The  presentation  of  i»etitlc«i8  and 
niemurials  is  in  order. 

rETITlONS  AXD  MEilOttlAI-S. 

Mr.  BlUSTOW  jiresented  a  memorial  of  sunilry  citizens  of 
Oswego,  Kans..  remonstrating  against  the  enactment  of  legis- 
lation conii»elling  the  observance  of  Sunday  as  a  day  of  rest  in 
the  District  of  t'olumhia.  which  was  referrtxi  to  th<?  Committee 
on  the  District  of  t'olunibia. 

Mr.  LEA  presented  petitions  of  sundry  citizens  ^(  Memphis, 
Tenn..  pr.iying  for  the  adoption  of  an  amendment  to  the  Con 
stitution  granting  the  right  of  suffrage  to  women,  which  were 
reforred  to  the  Comtnittee  on  Woman  Sufl'rage. 

Mr.  MYKKS  pre-ente<l  sundry  pc-titious  signol  hf  citizens  of 
the  State  of  Montana,  praying  for  the  adoption  of  anj  amendmctit 
to  the  Constitution  griinting  the  right  of  suflTragf  to  women, 
which  were  referrt'd  to  the  t'ommlttee  on  Woman  h  ufTrage 


Mr.    J.\<'KSON   presented   a   resolution   adopted 
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Gninge,  Patrons  of  Hn.«*andry.  of  Montgomery  (fonnty.  Md.. 
Indorsing  the  Interpretation  of  the  parcel-post  law  as  rendered 
by  the  Postmaster  (leneral.  which  was  referred  to  the  Commit- 
tee on  Post  Offices  and  Post  Ro;)ds. 

Mr.  TOWNSEND  presented  a  memorial  of  snndrt  citizens  of 
St.  JoHeph  County.  Mich.,  remonstrating  against  thp  enactment 
of  leplsl.'itlon  comjielllng  the  observance  of  Sunday  as  a  day  of 
rest  in  the  Distrl<-t  of  Colnnibis.  which  was  referred  to  the 
Committee  on  the  District  of  Columbia. 

WOM.\.f   SfKFB.\GE   AULXDMKM    (S.  DOC.   WO.   ijss). 

Mr.  FLP:tcIIER.  From  the  Committee  on  Printing  I  report 
hack  favorably  the  motion  of  the  Senator  from  Oregon  [Mr. 
CinMRFCi  ainJ  to  have  printed  as  n  public  documlent  the  pro- 
ceedings in  the  United  States  Senate  July  31.  19^3.  upon  the 
presentation  of  petitions  favoring  the  adoption  of  iSenate  Joint 
re'wlution  No.  1.  proposing  an  nmendment  to  the  Constitution 
of  the  United  States  extending  the  right  of  8uffra«5e  to  women. 
toL'cther  with  the  report  of  the  Senate  Committee  on  Woman 
Suffrage  recommending  the  ixissagc  of  the  Joint  resolution. 

The  VICE  PRESIDENT.  The  report  will  be  received,  and  if 
there  be  no  objection  the  matter  will  be  ordered  brlnted  as  a 
public  document. 

Mr.  CHAMPERr.MN  subsequently  said:  Mr.  Prejpldent.  I  de- 
sire to  a.sk  to  have  printed  as  a  public  document  the  paper 
which  was  reporte<l  otjt  favorably  from  the  Committee  on  Print- 
ing this  morning  by  the  Senator  from  Florida  fMr.^  Fr.F-rcnrR]. 

The  VirE  Pin:siDENT.    That  action  has  alreadij  been  taken. 

Mr.  CHAMBERLAIN.    I  did  not  so  understand. 

I::ST.\TE  or  ADAM   L.   BOSg.  ] 

Mr.  MARTIN  of  Virginia.  Several  days  ago  a  communication 
from  the  Chief  Justice  of  the  Court  of  Claims  requesting  a  re- 
turn of  the  court  findings  In  favor  of  the  estate  of  Adam  L. 
Ro.«e,  deceased,  was  received  and  referred  to  the  Committee  on 
Appropriations.  1  ask  that  that  committee  be  discharged  from 
the  further  consideration  of  the  communication  and  that  it  be 
referred  to  the  Conmiittee  on  Claims.  The  pai^ers  in  the  case 
are  with  the  Committee  on  Claims.  i 

The  VICE  PRESIDENT.  Tbe  communication  i^as  referred 
to  the  Committee  on  Appropriations  through  a  ndsunderstand- 
in::  on  the  part  of  the  Chair.  The  Committee  on  Appropriations 
will  l>e  diwliarged  from  its  further  consideration,  and  it  will  l>e 
referred  to  the  Committee  on  Claims. 

BILLS  I?CTBODCCCD. 

Bills  were  Introduced,  read  the  first  time.  and.  by  unanimous 
consent,  tbe  second  time,  and  referred  as  follows: 

r{y  Mr.  HRISTOW: 

A  bill  (S.  2S99)  to  provide  a  site  and  erect  a  pos*-offlce  build- 
ing at  Mound  City.  Kans. ;  tp  tbe  Committee  on  I»ublic  Buildings 
and  fJrminds. 

A  bill  (S.  2900)  to  remove  the  charge  of  desertion  against 
Josej.h  B.  McCflll ;  to  the  Committee  on  Military  Affairs. 


By  Mr.  DILLINGH.\M   (by  request)  : 

A  bill  (S.  2901)  to  estiiblish  in  the  District  of  Columbia  a 
laboratory  for  the  study  of  the  criminal.  paui>er,  and  defivtive 
classes;  to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  CHAMBERI^VIN : 

A  bill  (8.  2902)  to  retluce  fees  In  the  United  States  district 
courts,  to  fix  the  salaries  of  the  clerks  of  such  tv»urts.  to  increase 
the  mileage  and  per  dlen?  of  witTiessos  and  Jurymen  therein,  and 
to  rci>eal  scctiou  S40  of  the  Revised  Statutes  and  all  other  ci>n- 
flicting  laws:  to  the  Committee  on  the  Judiciary. 

A  bill   (S.  iS^HXJ)   for  the  relief  of  Judd  M.kelvey:  and 

(By  request.)  A  bill  (S.  29(M)  for  the  relief  of  certain  i»ersons, 
their  heirs  or  assigns,  who  heretofore  wnveye*!  lands  Inside 
national  forests  to  the  United  States;  to  the  Committee  on 
Public  Lands. 

By  Mr.  McLEAN: 

A  bill  (S.  21Xir.)  granting  r.n  Increase  of  pension  to  Ellen  M. 
Hall   (with  accompanying  paper)  ;  and 

A  bill  (S.  290G)  granting  an  increase  of  pension  to  Harriet 
A.  Barry  (with  aceompanyiug  i>ai>er)  ;  to  the  Cvmmlliee  on 
Pensions.  •». 

By  Mr.  OC.ORMAN: 

A  bill  (S.  2'«07)  to  authorize  the  President  to  award  a  medal 
of  honor  to  Dr.  John  T.  Nagle  for  corwpicuous  bravery  at  the 
Battle  of  Keruistown,  Va..  on  July  24,  1SG4,  while  serving  as 
an  acting  a.ssi.^tant  surgeon  of  the  United  States  Army;  to  the 
Committee  on  Foreign  Relations. 

By  Mr.  SHIVELY  : 

A  bill  (S.  20<*S)  I  granting  an  increase  of  [>ension  to  William 
M.  McCiure  (with  jaccompanylng  papers) ;  to  the  Committee  on 
Pensions. 

THE  GOLD  KKJ;EB^'K. 

Mr.  OWEN.  I  intro<luce  a  short  bill  providing  for  lucreaa- 
ing  the  gold  reserve  in  the  Ite*iemption  Division  of  the  Treasury 
Department.  The  bill  is  very  short,  and  1  should  like  to  ask 
that  it  be  jirinted  in  the  Record  for  the  information  of  the 
Senate. 

The  bill  (S.  2<*98)  providing  for  Increasing  the  gold  reserve 
in  the  Redemption  Division,  retiring  the  2  i)er  cent  l>on<Js.  and 
tmifying  the  currency  issnel»  of  the  I'nlted  States,  and  for  other 
purposes.-  was  read  the  first  time  by  Its  title  and  the  second 
time  at  length  aiid  referred  to  the  Committee  on  Banking  and 
Currency,  as  follows: 

A  bill  (S.  2sns>  providing  for  Inrreaslnif  the  jrold  reaervp  In  the  Re- 
demption Division,  retirlns  tho  2  per  r^nt  bonds,  and  uBifylns  th« 
currency  Usuea  of  tbe  United  State*,  and  for  other  purposes. 

Be  it  enacted,  etc..  That  the  SecretarT  of  the  Tro.iBurT  la*  hereby 
authorised  and  dlrooted,  aa  gold  certificates  are  recelv<>«l  lnl<>  tbi 
Treasury  or  subtn  asuries  of  the  UnitiMl  States,  vto  have  them  cflnoeled 
and  the  pold  represented  by  such  certificates  transferred  to  the  Re- 
demption DtrlRion  of  the  Treasury,  and  la  lien  of  mch  caDre^ed  cold 
certificates  to  i.-siie  Treasury  notes  of  the  I'nlted  Slates;  redeemal»ie  la 
gold  at  the  Tr- SKurr  of  tlie'Unlt'  d  States  at  Washlnslon.  I).  C. 

The  Secretary  o^  the  TreasnrT  Is  further  atitborlr.ed.  In  his  dla- 
crotkin,  when  requested  to  do  so  by  national  banka  having  outstandlnc 
nationul-b.ink  cotes,  fitH.'ured  1>t  2  per  cent  bonds,  to  purchase  such 
b<:>nJs  at  par  and  accrued  Interest,  and  to  a.-tsnme  the  rfdenn>tl'>ii  at 
par  of  the  twink  notes  secured  by  such  bonds,  cbarginr  the  amount  of 
snch  notes  agnin.st  tlie  proce<-(ia  of  such  2  per  rent  bonds  aoi  pajrinjr 
the  balance  in  cash  to  Kuch  naiional  bank.  Such  2  per  t-ent  t<ondii  Khali 
then  be  cnncele<l  and  a  like  amount  of  20  year  3  per  cent  bonds  ahall  tw 
placed    In    the    Redemption    r)iri^ion    and    tbe    annual    Interest    ther 


credited  to  tbe  fund.s  of  the  Kedemntion  Division.  When  sueh  naUoaal- 
bank  notes  the  refieniption  of  wlilin  has  IvN^n  thus  nt'.^uroed  shall  mnM 
into  the  Treasury  of  the  United  States,  they  shall  l)e  canceled  and  re- 
tired, and  in  lien  of  such  notes  so  canceled  and  retlre<1  tbe  Secretary  of 
tbe  Treasury  shall  issue  Treasury  notes  of  tbe  same  amount. 

FEES   or   CT.EBK8   OF   DISTRICT   AND   CIBCUIT   COUBT8. 

Mr.  CHAMBERIAIN  submitted  the  following  resolution 
(S.  Res.  155).  which  was  read  and  referred  to  the  Committee 
to  Audit  and  Control  the  Coutingout  Expenses  of  the  Senate: 

Whereas  the  fees  and  compensation  paid  to  the  clerks  of  the  Bereral 
district  courts  of  the  United  State.*  and  to  the  clerks  of  the  circuit 
courts  of  appeals  vary  in  different  States  of  the  Union  and  in  differ- 
ent districts  in  the  several  States,  in  many  instances  the  amount  of 
compensation  paid  to  such  clerks  Ixlng  largely  In  cicess  of  a  rcasoa- 
able  compensation  for  services  n-nd-ired  ;  and 

Whereas  the  fees  and  coiApensatlon  of  these  officials  were  flied  by 
(Statute  in  many  of  the.  States  under  conditions  whicb  differed  ma- 
t<-rially  from  conditions  'which  eiUt  to  day  ;  and 

Whereas  In  some  of  the  States  and  r  statutes  passed  more  than  30 
years  ago  the  fees  of  clerks  o*  the  then  circuit  and  district  coiirta 
were  made  double  tbe  fees  of  clerks  in  other  State*,  and  conditions 
whlcb  warranted  these  statntes  have  completely  ch«nred.  so  that  tb* 
compensation  now  received  under  them  la  largely  In  excesc  of  a 
rea!K>nable  compensation  :  and 

Whereas  tb«  act  of  March  ?.  1911.  entitled  "An  art  to  codify,  revise, 

'  and  amend  the  laws  relating  to  tb'  judiciary  "  did  rot  harmonise 
or  attempt  to  rearrange  the  fi-es  and  compeu«iat'^'»  of  the  clt-rks  ot 
the  dlKtrict  courts  and  circuit  courts  of  apiK-al-"  ,ff*  .id>  d  for  in  »ald 
act,  and  there  ia  n«w  confuni'  n  ss  to  the  pr»i>er  ennntroetkjn  In 
Dtanr  iBstaacea  as  to  tlie  amount  of  feef  and  rompt'UMtioa  tkat 
ougb't  to  be  collected  bjr  the  clerks  of  said  court* ;  and 
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Whirrao  Ibo  aniouDt  of  f  >•  •n««  cenip*n«itloii  mllow*^!  to  ^h*  clerk* 
«  Mid  rotirt*  U  now  i^i  exort>lt»Di  that  they  are  practically  prtv 
ftMttTC  and  prerrnf  a  M*  of  modrratp  mean*  from  "t'**^l^*,?'' 
«  M«  ta  aaM  rourts  to  flnal  delennination  tb«rf>of :  Therefore  b«  it 
JtraWrrtl  That  a  committee  of  Are  Scnatora  be  appointed  by  the  Vice 
w  Meat  to  examine  Inio  the  .jii.'ntloB  •»  to  the  fee*  and  compensatian 
!•  red  to  the  clork*  of  the  5ct.  ral  dlatrict  roarts  and  circuit  courts  ol 


app«l>.  and  to  rrpcrt  ih^  wme  to  the  Senate  with  their  nndlnKi 
tke^  eoD  an.J  with  iwwrr  \ested  In  the  committee.  If  deemed  t>e«t  by 
then  ti  nport  a  bill  tl»at  will  correct  any  injustice*  and  Irreitularltlca 
tlM  'may  exUt  In  the  pr»'miiu>s  to  conform  to  the  views  of  the  com 
lit  ee  havinK  for  !»■  purp«>»e  an  adJuMment  of  the  question  of  the 
paid  to  8ucb  clerks  upoo  a  Jast  and  reasonable  basis  :  And 
1^  ft 

At  ,(  ,'i  That  the  naid  committe*  be.  and  they  are  beref.y.  author- 
l«e<l  to  alt  during  the  re<^wi  or  seaaions  of  the  Senate  at  nmh  tlnnij 
and  plaeex  a»  they  may  deem  advlMble.  to  send  for  p^dmids  and 
pap>ni  to  adminlxier  oatba.  and  to  employ  such  st.noit»«phl<-.  clerical, 
and  oth.r  asulNtance  aa  ma»  »>••  necessarj.  the  eXKU*»'«  thereof  to  N> 
pal4  from  the  contlugenl  fund  of  the  Senate;  and  the  committee  is 
ant  K»rl«ed  to  order  such  printing  and  binding  as  may  be  necessary 
Its  oa*. 

cxrr:«DiTvtEs  rot  tu-eobams. 

3i[r.  SHAFROTH  siituiiittwl  the  following  resolution  (S.  Res 
l.V).  whU-h  was  rwd  ami  rrfi>rretl  to  the  r«>ininittee  to  Audit 
jit»«    CoDlntl  the  Contingent  Kxi>eDS«*s  of  the  Senate: 

triohrd.  That  the  expenditures  for  telegrams  sent  or  received  bf 
}4^P ;,...,-  ,.,,  ,.,.1,11^  business  parable  out  of  the  contingent  fund  of  the 
Set!  .  ■•  hereby.  llmit»d  to  a  sum  not  exceeding  $«0  per  annam 

for  t_._  i. 

MTIOIES    ITf    C«IMI>SOI.OGT. 

}fr.  KF:K\  siil.initltMl  the  loUowlnR  resolulion  (S.  R»^.  ir»T>. 
wlileh  \vii.>«  read  and.  with  the  acconiyauyin«  iwiper,  referred  to 
Uu  I'oniiuittee  on  I'riutlni;: 

I  r»olrrH.  That  a   manasrript.  entitled  "  Studies  In   rrlminotogy, 
c-1ii<lin«    other     Pat  ho- Social    ron<lltlons,"    by    Arthur    Ma   ismaid 

r      :   I*  a  .Senate  ,!  f.  and  thiit  I'OO  i;ople»  ea' ►-  ■•'  """*'.''_ 

1M7.   Kiftv 


A     . 

ant    that 
fur  sale 


.  -*  -  -1  -i  - . 


In- 

b.« 

>ocu  - 

onicrewT,  third  seiakm.  »  M»n  »»»'' 

■  •-    I'-.-ument  No.  &3i.   "^  >   ^<>ngrea^. 

lie  amd  Eeformation,"   be  reprinted: 
I      uiaeBti  be  permitted  to  ordiT  copies 


TiiE  TAwrr. 
:  Jr.  rENRHSE.  Mr.  President.  I  have  bere  an  amendment  bo 
tiki  iM>ndinK  tariff  bill,  which  I  have  Ixvn  inlendlnj:  to  offer 
foi  souj^  time.  My  attention,  however,  was  i-alled  l»y  the  course 
of  the  debate  last  eveniuK  to  the  urgency  of  Its  inlnxlurtlon. 
uit  1  I  therefore  offer  It  now,  rather  tluin  wait  until  the  para- 
pri  i.h  to  which  It  relates  Is  n^ach^nl.  It  Is  an  amendment  pr<»- 
\ii  \ux  for  what  Is  known  as  an  autldumpint;  rlause  In  the  pend- 
iu)    tariff  bill. 

,Vhen  the  Senate  ailjoununl  last  nlRht  we  had  under  oon«udor- 
at  on  a  paragraph  (ww-eniing  which  the  dlstuswlon  partially 
dl:  closed  the  fact  that  the  article  of  manufacture  covered  by 
th  '  paragraph  is  pe<ullarly  susceptible  of  tlumping.  It  Is  one 
of  the  articles  which  have  l)een  dunii^l  ujKm  the  foreign  mar- 
ke  .  Its  pro«luction  in  (lermany  and  in  England  having  entirely 
e\  Ingulshed  the  manufa<  ture  of  similar  articles  In  every  other 
CO  mtry  in  Euroi»e.  It  Is  proposed  by  a  cut  of  over  sixty-odtl 
|ier  t-ent  In  the  present  duty  to  exp<ise  the  American  market  to 
a  nlmilar  dumping  prrnvMs,  which,  in  the  opinion  of  those  en- 
(n^  In  the  manufacture  of  the  articles  mentioned  in  the  par.i- 
griph.  would  practically  extinguish  the  Industry  In  the  luited 
St  ites.  The  anti«lumplng  pn>vlslon  which  has  been  stricken 
ou  of  the  House  bill  by  the  Senate  Commltte*^  on  Finaace  hr.s 
bei'u  altertnl  in  phraseok»gy  and  siH>i»e  in  the  amendment  which  I 
inlead  to  offer. 

pro|K>se  to  ask  the  Senate  to  Introduce  Into  our  tariff  law 
a  trovlslon  levying  a  slight  extra  duty  on  foreign  gi>ods  which 
ar'  dumiieil.  to  use  a  <  oiuinou  teiiu.  Into  this  coiuitry  at  prig's 
thut  freiiuenlly  are  below  the  co«it  of  proilucllon.  Briefly  my 
au«>ndnient  provides  that  on  any  imt»ortation  of  articles  of  a 
ch  ss  or  kind  that  are  protluced  In  the  Tnlted  States  which  are 
so  d  or  conslgnetl  for  exiK>rt  to  the  T'nlte*!  States  at  an  export 
or  selling  price  less  than  the  actual  market  value  or  wholesale 
proe  at  which  such  articles  are  sold  In  the  ordinary  course  of 
tn  de  for  home  consumption  in  the  country  of  exportation  there 
ah  111  be  levieil  a  duty  wjual  to  the  difference  between  this  ex- 
port pii<?e  and  the  market  value  In  the  home  country.  In  order, 
hvwever,  that  there  should  be  no  undue  increase  of  duty  the 
ai^eodment  provides  that   this  speiial  duty   or  dumping  duty 

kU  In  no  case  exceed  15  per^cettt  ad  valorem,  and  that. It 

ill  not  apply  to  go»xl8  upon  wh'lch  the  tariff  act  levies  a  duty 
of]  50  per  cent  or  more.  The  amendment  applies  to  free  gooils 
aa  well  as  to  dutiable  gixnls. 

Dumping  of  surplus  products  Into  a  foreign  market— always 

at  a  lower  price  than  they  command  tn  the  home  market  and 

frequently  at  less  even  than  the  cost  of  pnxltictlon^ls  done 

-for  the  purpose  of  maintaining  prices  in  the  home  market  by 

?plng  the  ."upply  in  the  home  market  on  a  parity  with  the  d**- 
mknd.     The  great  proiii>rtions  it  has  attained  in  these  days  is 


o 


due  in  .<«.>me  niMMare  to  the  organixjition  and  maintenance  In 
Euro|)ean  coimtH««  of  syndicateH.  conventions,  or  cartels,  as 
they  are  variously  called,  the  avoweil  and  actually  aocomplifihed 
puriH)se  of  which  Is  to  fix  nn»l  maintain  selling  prices  in  the 
ctiuntry  of  production,  punishing  any  tlevlation  from  the  agree- 
ment by  certain  tines  and  iH'iialties  which  are  part  of  the 
agreement.  These  agreements  .sometimes  inclu-le  as  well  other 
countries  on  the  Euroi>ean  (Vmtlnent.  but  they  leave  the  mem- 
l)ers  of  the  »yndi<-ate.  ro'iveiilbm.  or  cartel  at  i»erfect  liberty 
to  sell  at  whatever  prices  they  jrlease  In  c«iuntries  that  are  not 
inoludeil  In  the  agreement.  Of  course,  tite  I'niled  States  with 
Its  wonderful  pr»wer  of  absorption  l.s  a  shining  mark  for  these 
syndicates,  and  is  the  l»est  outlet  in  the  world  for  the  diuuplng 
of  their  surplus  pHnliiction.  Right  here  I  wish  to  remln«l  the 
Senate  that  agreements  of  this  character,  which  would  i)e  iiiade 
the  subject  of  a  criminal  proseeution  in  this  country,  do  not  .  t 
all  Incur  the  disfavor  of  the  t;overnment  In  those  countries, 
but  on  the  contrar>-  are  actually  fostere<l  and  enconrag^^I  by 
them.  In  (Jermany  the  tiovernment  Is  a  |»artner  in  the  sytidi- 
cate  organizeil  to  regulate  the  jtrice  of  potash.  If  anyone  has 
any  doubt  as  to  the  existence  of  these  syndicates  or  conventions 
with  their  huge  output.  I  refer  him  to  page  370  of  the  n  ixirt 
on  Schetlule  A.  made  by  the  C'ommlttt^  on  \V..ys  and  Means  of 
the  Sixty-se<H>nd  Congress  In  re|K>rting  to  the  Ilotise  H.  R.  I^tis2. 
In  extentling  this  dumping  clause  so  as  to  Imlmle  free  gtxxls 
I  am  meeting  what  seemed  to  b«  the  chief  obj»><'tlon  to  such  a 
provision  In  the  minds  of  the  I>eniocratlc  majority  of  the 
Flnanc*'  Committee  as  expresseil  In  Its  rejiort  on  the  bill.  The 
clause  Is  still  open  to  the  »>ther  obJe<tlon  expressed  by  them 
relating  to  gfXHls  paying  ad  valorem  rates  of  duty.  I  have  not 
made  any  attempt  to  meet  that  objection,  because  It  Is  a  very 
easy  nsatter  for  the  committee  to  remove  the  <niuse  of  that 
objection  If  it  sees  tit,  and  I  prefer  to  let  the  ctinnnlttec  do  it. 

I  shall  attempt  no  extended  statonent  at  this  time.  l»ecjiuHo 
the  vital  imiiortance  of  this  matter  and  the  great  interest  which 
attaches  to  It  require  that  It  should  be  made  the  subject  of  fuller 
remarks  ami  dlscus.sion.  which  can  be  had  !ater  on.  I  would 
like,  however,  to  commend  the  amemlment  to  the  serious  atten- 
tion of  the  Senate,  in  the  hope  of  favorable  action  thereon. 
It  should  l>e  remembered  that  an  antidumping  clause,  of  the 
same  general  character  as  this,  was  put  Into  the  tariff  bill  by 
the  l>«»mocratlc  Ways  and  Means  Committee,  and  that  it  receiveil 
the  approval  of  the  House  by  a  unanimous  vote.  Its  deslnibillty 
and  u.HefuIiM^s  were  urgeil  upon  the  House  by  two  of  the  I>em«v 
cratic  members  of  the  Ways  ami  Means  Committee.  Finally, 
while  it  Is  a  new  feature  of  tariff  legislation  in  this  country, 
it  has  been  thoroughly  tried  In  the  nelghtxiring  country  of 
Canada  under  conditions  suirounding  imiwrtatlons  which 
closely  approximate  those  In  our  own  country.  It  has  been  in 
effect  In  Canada  since  1904.  and  has  been  completely  successful 
there,  although  at  no  time  has  the  dumping  duty  reached  such 
prr>{»ortions  as  to  con.stltute  an  opprt»sslve  exaction.*  I  hojMJ 
when  this  jmragraph  of  the  bill  is  r«^che»l  In  due  c»itirs«>  to 
make  some  further  remarks  thereon.  In  the  hope  of  demonstrat- 
ing the  value  and  uei-esalty  vt  home  such  provision  as  this  In 
our  law. 

Mr.  Tn'sidenf.  I  thav  off^-r  the  amendment,  and  ask  to  have 
it  read  and  lie  on  the  table. 

The  VICE  PRESIDENT.     The  amendment  submitted  by  the 
Senator  from  Pennsylvania  will  be  read. 
The  Secretary  read  as  follows : 

Amendment  Intended  to  be  proposed  by  Mr.  PrNRosr  to  the  bill  fll.  R. 
■<;5J1)  to  reduce  tarilT  duttea  and  to  provide  revenu-  for  the  Uovern- 
roent.  and  for  other  purposes.  tIx  :  On  page  271.  bei;inning  on  line  :i4. 
Insert  th^  following: 

R.  That  whenever  articles  are  exported  to  the  T'nited  Ptates  of  a 
claas  or  kind  made  or  produced  In  the  United  States,  if  the  export  or 
actual  selling  price  to  an  Importer  in  the  t  nlted  States  or  the  price  at 
which  such  goods  are  consigned  Is  less  than  the  actual  market  value 
or  wholesale  prJee  of  the  same  article  whea  sold  for  home  consumption 
In  the  usual  and  ordinary  course  In  the  rwttj  wkence  exported  to 
the  Lnitwl  States  at  the  time  of  its  extmrtation  to  the  t'nited  States. 
there  shall,  in  addition  to  the  duties  otherwise  cstalili««hed,  bo  levied, 
collected,  and  paid  on  such  arti<le  on  Its  Importntion  into  the  Cnited 
States  a  special  duty  (or  dumptnK  duty)  e<|ual  to  the  difference  bt<twsflft 
the  aald  export  or  actual  selling  price  of  the  article  for  export  or  the 
pries  at  which  aach  g<wds  are  consigned  r.nd  the  aald  actual  market 
Talus  or  wholesale  price  thereof  for  home  consumption  In  the  country 
of  exportation,  and  such  special  duty  tor  dumping  duty)  shall  bs 
levied,  collected,  and  paid  oo  such  article,  although  It  is  not  otherwiss 
dutiable:  Providrd.  That  the  said  sp.-<ial  iluiy  shall  not  exceed  15  per 
cent  ad  valorem  In  any  case,  and  thiit  goods  wheretm  the  duties  other- 
wise esubllshed  are  equal  to  Ou  per  cent  ad  valorem  shall  be  exeBMpC 
froai  snek  special  duty. 

"Export  prl(^  ••  or  "selling  price"  or  "  price  at  which  such  goods 
are  consigned  "  In  this  section  shall  he  held  to  me;in  and  Include  the 
exporter's  price  of  the  goods  exclusive  of  ail  charges  thereon  after 
their  shipment  from  the  place  whence  exported  directly  to  ttas  United 
States. 

Invoices  of  such  goods  shall  alww  In  parallel  iv.hn.n*  the  ext>ort  or 
selling  price  or  price  nt  which  the  gSMla  me  < on»i»;iif(l  and  the  actual 
market  value  or  wholesale   price  thereof  for  Lome  consumption  In   the 
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country  of  oxportalif>o.  and  the  Secretary  of  the  Treasury  shall  make 
su<  b  rules  and  rcKul-itions  us  arc  necet>«ar.v  for  the  carrying  out  of  the 
provisions  of  thin  ircrtlon  and  for  the  enforcement  thereof. 

The  VICE  PRESIDENT.  The  amendment  will  be  printed 
and  lie  ou  the  table. 

A»AtRS    IN    MKXICO. 

The  VICE  PRESIDENT.  The  I'hair  lays  before  the  Senate 
a  resolution  comin;r  over  from  yesterday,  which  will  be  rend. 

The  Secretary  r -ad  the  resolution    (8.   Res.  ir»2>    submitted 

by  Mr.  Clark  of  V»'yonilng  on  the  Gth  instant,  as  follows: 

Rrfolred.  That  the  Committee  on  Korclgn  Relations  bo  authorized 
and  directed  to  procet«d  with  ail  due  dispatch  with  a  full  and  complete 
Investigation  of  the  condition  of  American  citizens  in  the  Republic  of 
Mexico,  with  a  view  of  recommending  to  the  Senate  such  action  as  will 
protect  the  Uvea  and  proi>crty  of  citizens  of  the  United  States.  If  the 
same  shall  be  In  diinrer  and  require  protection,  and  to  make  early  re- 
port to  the  Senate  of  the  nsulta  of  such  investigation;  such  commit- 
tee abali  have  the  power  to  send  for  persona  and  papers,  to  subptrna 
witnesses,  nnd  to  administer  oaths,  and  the  expenses  incurred  bere- 
undi  r  shall  be  paid  from  the  contingent  fund  of  the  Senate, 

Mr.  CLARK  of  Wyoming.  Mr.  President,  on  yesterday,  when 
this  resolution  was  presented,  I  stated  the  puriK)se  of  the  reso- 
lution as  well  as  I  was  able,  and  I  have  no  desire  to  make  any 
further  remarks  ujon  it. 

I  hope  the  resol  ttion  may  be  taken  up  and  passed  at  this 
session  of  the  Sen.nte. 

Mr.  WILLIAMS.  Mr.  President,  the  resolution  has  to  go  to 
the  Committee  to  .Vudtt  and  Control  the  Contingent  Expenses 
of  the  Senate,  does  It  not? 

Mr.  CLARK  of  V»'yomlug.     I  am  not  sure  of  that. 

Mr.  WILLIAMS.  I  suiii>o.se  It  would  have  to,  as  nothing  can 
he  paid  out  of  the  contingent  fund  of  the  Senate  under  any  reso- 
lution without  Its  Itelng  first  referred  to  that  committee. 

Mr.  CLARK  of  \Vyoming.  There  is  a  difference  of  opinion  on 
that  point 

Mr.  WILLIAMS.  If  I  ctiught  the  reading  of  the  resolution 
correctly,  it  sjiys  "  to  be  paid  from  the  contingent  fund  of  the 
Senate." 

Mr.  CLARK  of  iVyoniing.  yes;  but  I  say  there  Is  a  differ- 
ence of  opinion  OL  the  question  raised  by  the  Setiator  from 
Missis.sip^. 

Mr.  BACON.  Mr.  President,  in  view  of  the  present  corMlI- 
tions.  both  of  a  public  nature  and  of  the  buKinet>8  befor-  the 
Senate,  I  hope  the  Senator  from  Wyoming  will  couifent  to  the 
reference  of  the  resolution  to  the  Committee  ou  Fl»reign  Re- 
lations. I 

Mr.  CLARK  of  Wyoming.  Mr.  President,  the  request  com- 
ing from  the  Senattr  from  (Jeorgia.  the  chairman  of  t|he  Foreign 
Relations  Coniniitti«e,  in  whom  for  many,  many  years  I  have 
had  the  utmost  ct)i.fidence  as  to  his  desire  to  turn  ia  the  right 
direction  the  business  Intrusted  to  the  care  of  that  jcommittee. 
would  have  a  prevailing  effect  upon  my  mind  were  it  not  for 
the  very  facts  that  were  set  forth  in  my  statement  yesterday. 

I  know  very  well  the  motives  that  impel  the  Setiator  from 
Georgia,  the  chairi.ian  of  the  F'oreign  Relations  Committee,  to 
request  that  the  resolution  go  to  that  committee.  In  my  view 
of  the  conditions  that  surround  us  at  this  moment,  nowever,  I 
can  not  consent.  »>  far  as  1  am  conc-erued,  at  lea$t.  to  that 
reference  being  made.  j 

'llie  Seiiitle  for  months— I  was  going  to  say  for  ^-ears — has 
been  trying  to  get  nome  light  uiK»n  the  Mexi<  an  situation.  The 
IJeople  of  the  coun  ry  for  months  and  months  have  been  ■won- 
dering why  there  was  not  stunethiug  definite  coming  out  of 
the  disturbetl  condition  in  the  Republic  on  our  soulheru  border. 
For  months  and  m-utlis  we  have  had  a  standing  army  of  from 
15.(XjO  to  2U.OpO  ni'?n  stationed  along  that  bonier,  an  evidence 
of  the  disturbed  coidition  of  affairs  and  of  the  danger  to  Amer- 
ican citljieus  and  American  iiroperly  across  ilie  ixi^der.  Tet 
We  have  waited  in  vain  for  any  definite  statement,  either  from 
the  Committee  ou  Foreign  Relations  of  the  Senate  -^ai id  I  am 
not  blamhig  them  for  this — or  from  the  present  or  the  past 
administration,  of  any  facts  ufion  which  we  c»»uld  bhse  a  just 
jutigmeut  of  the  ac  ual  conditions  as  they  exist.  f 

Tiie  only  inform:  t ion  we  have— wliel her  rellalile  or  nut,  I  do 
not  know— <'ome8  through  the  newsiiuiier  press,  through  news- 
pafier  corresi»ondents.  through  corresiM>ndeuce  with  ludivi«luals 
In  Mexico.  Probaliy  there  is  not  a  Senator' in  this  body  who 
has  not  h.id  in  liis  mail  some  letter  from  a  ixTFOual  friend  or 
a  I't'rsonal  acqu.iiuiance  rellecting  upou  the  coulltiou  of  .-ifTairs 
reganling  Aiiieric:ui  citizens  In  that  country.  The  telegraph 
every  evening  brings  to  the  Associated  Press  8«»methnig  of  the 
aupiKMcd  condition  there;  and  yet  we  are  left  absolutely  at  sea 
as  far  as  any  definite  othcial  information  is  <-on(vnjeil. 

For  weeks  the  tori'ign  Relations  C/omuiitt<'e  has  had  under 
consjiieralion  res<iti,tions  which  are  intendeil  to  effect  the  saiiie 
puri>oae  that  this  n'^olutlon  Is  iDtended  to  effect,  and  yet  with- 


out result.     The  administration  probably  has  a  i>olIcy,  but  we 
do  not  know  what  it  is. 

The  President  of  the  T'nited  States  has  now  sent  his  third 
confidential  messiMiger  Into  that  Ri^'ubllc,  If  we  are  to  believe 
the  current  reiKirts.  One.  two.  and  now  the  thir<l  have  been 
sent.  Days,  weeks,  and  nlontlis  have  l»een  silent  In  this  manner 
of  investigation,  and  while  American  lives  are  l>e;ng  lost  and 
American  pn»|»erty  is  l>eing  destroyeil.  the  Congress  of  the  Vulte<l 
States  Is  left  without  one  single  fact  authoritatively  stated  upon 
which  to  base  pny  a<tion  that  we  may  care  to  take  as  the  teih 
resontatlves  of  the  American  ix?ople. 

It  seems  to  me  the  resiilutlon  ought  not  to  be  referred.  It 
seems  to  me  it  ought  to  be  p.isse«l.  It  seems  to  me  no  harm  can 
come  if  the  Committee  ou  Foreign  Relations  shall  enter  ui»on 
an  investigation  on  l>ehalf  of  this  bf»dy.  as  the  administration 
for  months  has  been  investigating  on  its  part  to  find  out  the 
conditions. 

Why  should  we  not  have  some  information?  Why  should  we 
not  have  it  now?  Why  should  wo  not  have  had  it  uionths  ago? 
If  we  had,  had  it  months  ago.  many  an  American  citizen  who 
to-day  Is  dead  In  Mexico  would  be  alive,  and  hnndrevls  and 
hundreils  of  thousands  of  dollars  of  American  proin-rty  would 
have  l>een  prote«"ted. 

I  tliink.  Mr,  President,  that  this  res*)Iutlon  ought  not  to  be 
referred.  I  think  this  resolution  Is  as  important  on  the  subject 
covere<l  by  It  as  anything  l)efore  the  American  Cpngress  or  the 
American  |>eople  to-day.  We  h.ive  the  tariff  before  us,  and  it  is 
urgeil  by  the  chairman  of  the  Connnittee  on  F'oreign  Relations 
that  Jis  long  as  we  have  the  tariff  and  other  Imiwriant  matter^ 
we  ought  to  refer  tlio  resolution  to  the  committee  rather  than 
to  take  present  atlirmatlve  action. 

Mr.  I'resident.  llier(»  is  no  ni.itler  Ix'fore  the  American  peopla 
or  the  American  Congress  to-day.  in  my  judgment,  attd  there  can 
be  nr»ne.  u.ore  important  than  the*  protection  of  American 
citizoiLS. 

Mr.  President.  It  Is  coming  too  much  to  be  the  case  that 
.\meHcan  cHizejiship  has  well-nigh  l)e«'ome  a  byword,  and  that 
in  a  foreign  country  no  man  Is  so  |>x>r  as  he  ^hn  owes  his 
allegiance  to  the  American  flag;  and  If  we  may  believe  the  cur- 
rent refiorts,  we  find  the  humiliating  fact  that  In  Mexico  An»eri- 
can  citizens  are  ap|iealing  to  foreign  ambassadors  to,  protect 
their  lives  and  property. 

It  is  lime,  Mr.  President,  that -we  had  some  infi»rmatlon.  that 
we  had  somethine  ui)ob  which  to  act,  because  we  do  not  want 
to  act  without  inforntation. 

I  am  opiMJseil  to  referring  the  n^solatlon  to  the  Committee  on 
Foreign  Relatitms  or  any  other  committee  of  this  body.  I  l>e- 
lieve  the  Senate  ought  to  take  np  the  resohition.  and  if  it  is  the 
Judgment  of  the  Senate  that  we  ought  to  have  the  Information, 
let  us  act  offhand  and  pass  the  resolution,  and  thus  get  the 
information. 

I  desire  to  modify  the  resolution  by  striking  out  the  last 
sentence.  * 

Mr.  PKXROSF:.     The  clan.se  with  reference  to  payment? 

Mr.  CL.VRK  of  Wyoming.  The  clause  with  reference  to  the 
payment  of -the  exp-enses  of  the  Investigation. 

Mr.  RACDN.  Mr.  President,  there  is  one  thing  .said  by  the 
Senator  from  Wyoming  in  which  I  most  heartily  agree  with 
him.  and  that  Is  that  there  Is  no  more  Important  subject  before 
the  Senate,  and  no  more  important  subject  now  engaging  the 
attentioti  of  the  Anu-rican  i»eople  than  the  question  of  our  rela- 
tions with  Mexico  under  the  c<inditions  now  existing.. 

If  that  is  true,  Mr.  i'resldeat.  there  is  no  higher  duty  on  us 
than  to  approach  it  with  the  utmost  gravity  and  with  the  moat 
careful  consideration  of  that  which  li  Is  l»est  for  us  to  do.  hav- 
ing in  view  the  honor  and  dignity  of  the  ruiied  States  Ciovem- 
ment.  the  general  public  welfare,  and  the  i)rotection  to  which 
each  and  everj-  citizen  of  the  United  States  is  entitled. 

It  is,  Mr.  President.  In  full  rewgnltlon  of  that  fact  that  I 
made  the  suggestion  to  the  Senator  from  Wyoming,  which  I  am 
very  sorry  he  did  not  rc«cognize  the  firoprlety  of  agreeing  with, 
that  the  resolution  should  without  del>ate  go  to  the  Committee 
ou  Foreign  Relations  for  <-onsiderati<n. 

Mr.  President,  they  are  very  light  matters  which  come  before 
this  btxly  that  are  recoirnized  iis  being  so  light  that  they  shall 
be  considered  by  the  lK>dy  without  first  having  been  considered 
by  a  contmlttee.  The  most  trivial  matters  as  a  nile  go  to  the 
committees  selc-ctetl  by  this  IkxI.v  with  special  reference  to  their 
fitness  for  the  consideration  of  such  matters.  Yet  we  are  to 
be  told  that  a  matter  of  this  utmost  gravity — and  I  use  the 
word  "  utmost."  Mr.  President,  becnnse  there  can  l»e  no  word 
more  far-reaching  than  the  woni  "  ittuiort  " ;  tliere  is  nothing 
bej-ond  the  titmost — I  say  this  matter  of  the  utmost  gravity 
the  learned  Senator  from  Wyoming  wuuld  Uav  thia  k«dy  pasa 
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iip<»u  willMmt  Its  luivintf  \t«en  con-^i.l.ml  by  lie  ctniiiuittee  »e- 
Iwteil  by  thl.x  iHHly  for  th»'  »i>e«..il  .  oiisitieration  aud  exauii- 
na  loll  of  iiuiitersreljitiiiK  to  forei^i  affalM  with  a  view  to 
IWOUiniendiiti.Mis  to  the  S*M)iif»'  for  artloii  theiVon. 

nn  jfl.ul.  Mr.  rr»-«itlent.  that  the  Senator  rtHX»Kiii8es  It  a«  n 
u«  tfer  thMii  whUh  there  ii»  no  other  OMire  iiiiixirtaut.  ainl  I 
w«  u!«l  in'«-l  no  !<troii>rer  ariunient  than  that  upon  whieh  to  hrt«e 
th<  it.iifention.  and  the  urtent  n>iitentlon.  that  It  »houM  have 
th  ' Vareful  <H%n}«idfra(lon  of  the  Coniiuittee  on  Foreljcu  Illations 
Im*  ore  It  in  acteil  n|Mtn. 

Ar.  l*r»>Hident.   I  do  ii<»t  wish  to  no  into  the  n«»>»tlon  of  the 


any 

d^^»•  .i.-'.^i' 


«r 


thiH  tUne.  I»e«-anse  !  do  not  think  that  It  is 
of  the  imhlii-  \v»'al  or  for  the  best  interest 
ottliial  or  private,  that  it  should  n«fw  be  cone  into 
The  time  »%ill  fome  when  It  w  11  have  to  be  «liH- 
«uI>«hI.   I   have  \w  doubt.     This  Mexb-ai  .i»**'*t»«»n  '"  ""^  >t'»'"K 
to  be  »ettUtl  in  a  tlay  or  a  w»-ek.  ami  I  frar  not  in  a  very  nnuh 
Uiil^T  time.     There  will  l»e  ani|'le  op|»ortuiilty  for  Senators  to 
what  they  wish  to  sny  on  this  8ubje<n. 
int.  .Mr.  Prt'sldont.  th»iv  are  times  when  It  Is  not  advls:ible. 


w  len  it  Ls  not  pnitlenf.  when  it  i.s  not  |iolille  to  dis«us8  mtnie     ^f  i„fonnarioii  when  he  proiH>unde<l  the  inqulrj 
ni  itters,    iHll  bceilUM>   they    should   be   kept    stvret.   but    b.         - 
thiit   (lis<t»iwl€m  at    an    iiioppMrtiiiie   time   may  defe.it    inc. 

deh  are  best  «i«lculat«>«l  t<»  bring  al>ont  the  lest  result. 

Mr.  I'resid.'iit.  we  are  u«t  in  the  ihirk  as  to  what  is  Roinj!  on. 
Ut»  know  what  is  Roinj:  oil.  We  havt-  a  grave  duty  and  a  Kra\e 
re*|>t.nsil.ility.  and  stau«l  in  the  faiv  of  an  unspeakable  d  in'.;eT 
Itlls  our  jrreal  d.sire  that   |M>afe  shall  be  restortnl  In   .Mexieo; 


ll4»t  •»f»'«*''Jy  «overniiH«ut  may  be  set  up  in  Mexico,  that  per*«mal        ^   

ety  aiul  that  of  pPM^rty.  not  only  of  the  M»>xi<an  i>et>ple.  but  ,  „j^,^^j   ^^.j,,,    ^^   ,,y   „„y  ",iti,-ial    authority   or   fro^n   any   otfiiia 

ofluur  own  iH'oi'le  who  are  there,  shall  be  safe-^uanh«tl.     There  |  j„,unv.     This  pai»er  states  that  it  was  s<'nt  to  thr  State  iN'iiait 

Hif  two  ways  in  which   it  can  l>e  done.     I  i  >  not   mean  that 

tli»*r^  are  oiily  two  ways,  but  there  are  two  ways  in  which  we 
the  Vnitetl  State*  hiive  auy  .«>8siblllty  of  a«  tion.     There  may 


ol    .  .    .  _ 

b4  other  ways  open  to  the  people  of  Mcxicc*  in  whii  h  \\e  havf 
IMimibility.of  action.     One  way  o{mmi  to  us  Is  the  attempt 
tllrooicb  i>eaceful  UH-asurcs  to  bi  .ndltion  of  atTairs 

w  deh  will  relieve    he  pn>>»«'nt  d-  -  htions.     The  t.ther 

w  IV  o|HHi  to  us  Is  by  the  sfronj;  arm.  by  fon-e. 

Vvho  will  say.  Mr.  !*r»'sld»'nt.  that  the  latter  ?li«»uld  not  l»e  the 
\4ry  last   to  Ik«  res4>rttMl  to  by  the  Inltwl  Stakes,  aud  th«Mi  not 

til    ev«'ry    otht-r    i»a«val)le    de^  ic««    and    etort    has    l>«'n    e.\- 

Hsted  to  accomplish  the  einl  titherwim? 

Mr.  Tresideut.  I  do  iK»t  desire  now  to  d  he  tpiestloi  as 
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Mr.  FALL.  The  Senator  has  referred  to  efforts  whUh  are 
jast  bfinK  made  by  this  Coveniment  In  the  sendliiR  of  a  private 
Invest l)fator  to  Mexk-o.  and  I  ro.se  to  ask  the  Senator  if  he  has 
not  l»een  furnishe*!  with  a  copy  of  the  reply  received,  forwarded 
to  the  Serretary  of  State  here  from  the  .Mexican  Government, 
with  reference  to  that  mission  of  .Mr.  Llnd. 

Mr.  HAfON.     I  know  to  what  the  Senator  alliMles. 

Mr.  FALL.  TJje  Semitor.  tluMi.  uiHlerstamls.  does  he  not.  that 
the  Mexican  <;ovenuuent.  throuch  its  minister,  in  an  ortieial 
st.itfiuent  tt»  the  Initetl  States  F.mbassy  and  cabled  Lere.  sjiys: 

By  ordtT  of  thp  l'rf««l<l»'nt  of  th<«  Ropiiblir.  I  «lwlnr.».  an  minUl<>r  of 
tiTftgn  affnir*  *<l  Intrrim.  Ib.it  if  Mr.  I.iml  dt.o*  not  tirinjt  rrp<l<-iillnlB 
in  dn*  form,  tofc'ethor  wUh  r«-ognltion  of  the  iiuvernmrnt  of  Mexico,  bis 
pr»'M-n<e  la  thi»  country  will  not  bo  de«ir«ltlf. 

The  Senator,  I  presume,  has  Ikh'd  funiishetl  with  a  copy  of 
that  statement. 

.Mr.  i;.\ro.\.  I'ossibly  if  tlie  Senator  hail  plveii  me  the  oppor- 
tunity I  nit;:ht  have  re-ad  that  iM'fore  I  got  thn»ut:h.  I  have  a 
copy  of  It  U'fore  me. 

.Mr.  FALL      I  knew  the  Sen.ntor  had  It. 

.Mr.   BACON.     Then  the  Senator  was  not   inspired  by  a   lack 


.Mr.  I'lesidect.  I  was  sjiyini;  that  In  the  pn>|Htrtlon  that  the 
situation  Is  one  of  eitreuie  tlifficulty  and  of  great  danp^r  iu 
I  the  siune  ptoi)ortion'ouKht  we  to  be  careful  to  give  op|K>riunity 
I  for  every  chanc«»,  however  small  that  chauco  iidpht  be.  :ind  I 
\  was  <-omine  to  a  full  recopnitlon  of  the  fa<'t  that  the  rham-^  is 
'  small.  I  have  b»^'n  furnish»il  with  the  pajK^r  the  Senator  has 
I  read.  It  was  handeil  to  me  by  a  rejiorter  of  the  A8S«>ciato<l 
Press  as   I   was  t'litering  the  t'hanil>er.     I   have  not  been  fnr- 

(ficial 


U 

«  tfce  attemptetl  exerci.se  of  for^e  by  the  Initt'*!  St.ites  tiovern 
II  put.  It  is  sutticient  to  say  that  the  present  puri>ose  is  to  en 
d>:ivor  to  bring  alH>ut  the  l»e»t  results  through  i>ea<-eful  me«8 
a  "ea.  It  Is  a  kiH»w:i  fact  to  the  i>eople  of  the  InitiHl  States, 
nit  t»y  runior,  not  by  lrn'S|Miiisible  ne%vsi«ii»er  paragraph.s,  but 
b  ■  the  olHci.il  enunciation  fr.)m  the  m>|i;irtnient  of  Slate.  sp«'ak 
ii  g  fi>r  the  l^resident  of  the  I  niteil  Stat«*s.  that  he  has  formu 
1:  ^«l  a   plan  with  a   view  to  aff»>»tlng.  if  i-ossjble.  this  desired 


ment.  I  do  not  know  whether  It  has  Imm'U  or  not.  but  (nuiceillng 
that  it  ha.s.  Mr.  rresident.  it  is  nothing  but  right  and  pr«)per 
that  that  fact  should  not  l»e  (H»nslderetl  as  one  anlhorizinf:  ac- 
tion on  our  i»art  until  the  reply  has  Iw'eu  made,  either  by  mes- 
sjige  or  by  act,  to  the  m»*s!tjigo  of  the  ['resident  when  re<i»lved 
by  the  Mexican  authorities. 

There  has  b«>»n  as  yet  no  message  receiveil  by  any  offlctal 
or  authority  of  any  kliul  In  Mexb-o  from  this  t;ovenmient  or 
from  the  President  of  the  Vulteil  Stat»>s.  and  not  until  that 
has  Iteen  done  shonl<i  we  umlertake  to  deal  with  the  situailon, 
and  not  until  the  effort  l>eing  made  by  the  President  has  come 
to  a  definite  and  fonnal  conclusion. 

It    is   i>i»ssible.    .Mr.    President,   that    when    Mr.    Llnd   get*  to 


what  would  be  the  consetjuences  u|»«m  ....r  ..*sii  iK>oi.le  there     Mexico  and  delivei-s  his  messjige  there  may  l.e  :i  different  rej.ly 


.  It  Is  possible  that  the  situation  may  jm-  entirely  changed  when 
i  that  comes. 

I      He<*«)gnizing  the  danger  of  failure,  at   the  same  time  I   must 

re*i'gnize   the   fact    that    when   the  (;overnment   of   the   Vnlted 

State's  und«>rtakes  in  a   |H'a<-efuI  way   to  ai«l  a  sister  KeiMiblic 

In    restoring    «'oiidltioiis    of    order,    and    wlmni,    as    I    have    no 

doubt,  every  civiliz«^l  nation  in  the  world  of  any  conse»pu'in.MJ 

will  back  up  the  rnife«l  .Sint»'s  In  that  iMMievolent  effort.   I   ani 

nsim  by  iwoivful  means;   that  he  has  formulat««d  a  |»»an  aad     „,„  ,,ri.,,..,red  to  accept  it  as  a  fact  that  it  wl!l  In*  rejwt.>»l.  how- 

tUat  he  is  now  ♦•ngagtxi  m  the  effort  to  ex«-u|e  it.  ^.^^^  „„„.,,  [„  ,,,^  ^.-isfe  ami  irritation  of  the  moiuent  such  a  nies- 

.Mr     Prt-^ident.    .Senators   may   say    that    that    plan    will    not     ^^p,.  „s  ,i,.,t  ,„ight  liave  In'eu  sent. 

i-c»-e»l.     Kver3b.Hly   re«'ogidzes  that   it   is  a   situation  of  very         wi„.re  Is  the  necessity   that   we  should  act   until   this   most 

rfeat  ditfi*  iilty.     Everyone  recognize  that  it  Is  a  situation  of  ,  oonmiendable  and  humane  effort   has  come  to  Its  coix  lusioii? 

treiiM>   dilBcuity.   and   everyone   must    recognize   that    In   auy  ;  ^    ,,j,j,   ^ot   ct.me   to    its  conclusion.      Here   Is   a    messjige   sent 


nation  of  extreme  difficulty  there  is  no  certainty  of  siK-cess. 
L>  one  will  pretend  that  there  Is. 

But,  Mr.  Pre*ident.  In  proiR»rtUm  to  the  gravity  of  the  sltua- 
»n  and  to  the  vast  disasters  which  may  llow  from  these  condi- 


tl 

vl 

siiiall   it  may  be.  should  have  th"  iK-st  effort,   the  best  opix>r 

tinlty.   to   make   It   smwssful   raihtr   than    that   It   should  be 

r<'pudlat»Ml  In  advance. 

•Mr.   President.   I   say  what  Is  not  a  secret.     It  Is  not  mere 
"rumor;  it  Is  known,     it  has  Inv-n  «>l!k-ially  annouuced  that  the 
PresidMt  tea  openly  aent  a  iiersonal  representative  to  .Mexkn* 

r  the  pgr^o—  and  In  the  ho|ie  >f  bringing  al>out  some  ctnn- 
p  Mdtlon,  some  arrau;i;cttieiit  by  whUb  iieaceful  results  may  be 
»  cnred. 

Mr.  FALI^     Mr.  President,  will  the  Senator  yield  to  me  for 

moment? 

The   MCE   PRKS11»ENT.     I).x««  the   Senator  from  Georgia 

eM  to  the  Senator  from  New  Mexico? 

Mr.  BA(\>N.     I  do. 

.Mr.  F.VLL.     I  have  no  desire  to  debate  this  question;  I  do  not 

ifend  to^  do  so  at  all;  aud  for  that  reason  Just  at  this  inilnt  I 

ish  to  ask  the  Senator  if  he  has  not  t»een  furnishc*!  with  a 
cn»y  of  the  reply  of  the  Mexican  ftov?mment  to  that  iwirtlco- 

r  effort  which  we  are  makii!u  now? 

Mr.  B.XCON.  I  wish  the  Senator  would  sjieak  Just  a  little 
I4u4ler.     I  heard  blm  lm|)erfectij. 


by  one  claiming  to  be  an  oflk'lal,  evidently  In  a  niomeut  of  heat 
and  temi>er.  before  It  has  receivetl  any  communication  what- 
ever from  this  tJorennnent.  And  whatever  we  may  think  alwuif 
It.  I  appeal  to  Senators  to  ask  theni.«*eivt»s  the  fi"«'*tlon — when 


>n.s.  In  the  same  pn>i».>rtl.m  Is  It  that  eveiy  *J^°<^;  J***^^^^'*J*  |  the  President  of  the  Inlte*!  States  has  sent  an  envoy,  his  iht- 

*" '""         *    "     — *    •   ~         ►  Ronal  rei'reseutjitlve,  not  an  ambassatlor.  not  one  clothe<l  with 

official  |H»wer,  but  has  ^ent  his  representative  to  do  wh.-it  he 
would  have  a  right  to  do  if  he  himself  cou!d  have  |>ers<.mal  con- 
ference with  the  Mexicans,  for  the  purpose  of  endenvorins  to 
bring  about  the  result  which  we  all  desire — I  ask  every  ."^en 
ator  to  answer  for  himself  whether  there  Is  anything  iu  the 
i*»»ndltions  which  require  such  haste  that  we  should  not  iktiuII 
the  President  of  the  l'nlte<l  States  to  have  his  fiersonal  repre- 
s«Mitatlve  deliver  his  meaaage  and  re<»elve  a  rejily.  That  Is  all. 
Whenever  the  pers«inal  representative  of  the  Presi«lent  of  the 
I'nitetl  States  delivers  the^messjige  and  receives  his  reply,  then 
the  result  will  have  been  ascertalne<l.  If  his  reply  is  such  as 
this  telegram  from  Mexico  Indicates— that  nothing  can  be 
accijflipllsheil  in  that  Hue — then,  no  doubt,  what  will  l)e  mves- 
sary  to  be  done  by  our  ttovennnent  will  be  done;  but  It  Is 
not  proper.  Mr.  President,  to  defeat  al>solutely  the  p«>s.slbi!lty. 
however  small  that  i»o«wibillty  may  he.  of  success  by  action 
now  taken  when  there  Is  no  such  urgency  as  reijuires  It  to  be 
taken. 

Senators  will  say  that  when  the  lives  of  American  citizens 
are  in  danger  and  their  pmperty  Is  being  destroye*!  there  is 
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urgency;  I  grant  that;  utt,  Mr.  President,  Iheje  Is  no  such  con- 
dition as  will  make  any  action  taken  by  us  save  a  life  to- 
iiir>rrow  or  the  next  day  or  the  next  week.  If  the  resolution  as 
fniuuni  were  a<b)pleil  and  if  the  Committee  on  Foreign  Rela- 
tions were  instructinl  to  procee<l  with  this  iuvestiga'tiou.  it 
would  uot  be  an  investigation  of  a  day  or  of  a  week  or  of  a 
month.  St)  there  wouUl  be  no  such  hasty  result  from  this  reso- 
lutlou.  if  adopted,  as  w  >uld  meet  such  a  stage  of  urgency  as  to 
the  present  danger  to  life  aud  proi»er.ty  In  Mexico. 

.Mr.  President,  the  Senator  from  Wyoming  is  uot  correct  in 
stating  that  pres«Mit  conditions  are  uot  known;  the  Senator  is 
not  c«»rrect  in  stating  that  the  methods  pursuetl,  the  under- 
takings on  the  i«irt  of  tbe  exe<-utive  department,  are  not  known. 
Every  detail  can  not  iK»s.vibly  be  known,  but  in  a  general  waj- 
they  are  known.  One  thing,  I  presume,  is  undoubttHlly  true, 
that.  «»  far  as  these  conditions  are  made  public  or  represented 
to  exist,  they  are  iu  some  measure  exaggerated  and  set  dowu 
without  due  regard  t<»  exact  accuracy;  but  not  only  is  it 
known,  Mr.  President,  that  the  executive  department  is  en- 
deavoring in  the  manner  which  has  been  published  to  the  world 
to  coiup«se  matters  in  that  country,  to  bring  about  peace  aud 
the  restoration  of  ordt  r,  if  ix/Ksible,  to  bring  about  harmouy. 
If  iKtssible.  to  that  distractetl  people;  but  it  is  a  fact  th:»t  the 
Foreign  Relations  Coinnilttee  has  not  been  idle.  The  Foreign 
Itelatlons  Conunlttee  has  been  gathering  in  its  own  way.  iu  a 
quiet  way.  "without  anj  dirivtlou  from  the  Senate,  such  infor- 
mation as  it  could  in  ngard  to  the  sltuatbm  in  Mexieo.  It  has 
heard  witness  after  witness,  men  of  prominence,  men  acqnaiuted 
with  affairs  in  Mexico.  At  the  very  time  when  the  Senator 
from  Wyoming  had  that  resolution  read  from  the  desk  and 
when  hi?  was  making  his  si»eech  to  the  Senate  on  yesterday  the 
Foreign  lUlatious  Committee  was  actually  in  ses.sion  aud  hear- 
ing e>ideu<^  on  this  subject.  It  was  for  that  reason  that  mem- 
bers of  the  couimlttt'e  myself  among  the  number,  were  not 
present  in  the  Seuate  on  yesterday  when  the  resolution  was 
intnxluced  and  read. 

Mr.  President,  if  it  he  true,  as  stated  by  the  Senator  frotn 
Wyoming,  In  which  I  nost  fully  agree,  that  this  is  a  matter 
of  great  gravitj-,  I  should  like  for  Senators  to  answer  what  is 
the  propriety  iu  having  a  committee  selected  with  reference  to 
the  etmslderatlon  of  these  questions  if  a  resolution  which  is 
^supposed  bj-'the  Senator  from  Wyoming  to  be  so  far-reaching 
and  so  radh-al  that  It  Mill,  if  adopte<l,  cure  the  situation — if  a 
question  of  this  magnitude  shall  be  taken  away  from  the  com- 
mittee and  presenteil  t .  the  Seuate.  and  the  Senate  asked  to 
act  uix>n  it  without  any  oftportunity  for  consideration  by  tnat 
committee?  If  the  committee  has  been  well  selected,  if  it  is 
ada|tte<l  to  Its  work,  its  examination  and  Its  opinion  are  cer- 
tainly worthy  of  consideration  by  the  Seuate  before  it  acts 
uiKiu  this  resolution. 

There  Is  no  politics  in  this  question,  or,  rather,  no  party  In 
this  question;  there  is  lo  dlvisiou  between  the  Republican  and 
the  Democratic  Parties  upon  the  question  of  our  relations  with 
Mexhx)  as  to  what  we  should  do  in  regard  thereto.  It  Is  true. 
Mr.  President,  of  the  J'-orelgn  Relations  Committee  that  it  is 
not  a  political  comnilt'ee.  The  Senator  from  Wyoming  was 
for  a  long  time  an  honored  member  of  that  committee,  and  he 
knows  the  fact  that  I  now  state,  having  served,  as  I  have, 
u|»<>n  many  standing  cfiumittees  of  the  Senate,  that  the  great 
distinguishing  feature  between  the  Committee  on  Foreign  Rela- 
tions and  any  other  committee  In  this  body  is  the  utter  absence 
of  t)olitical  partisanship  in  that  committee. 

There  is  a  saying.  wMl  uttered  by  some  one,  that  our  party 
differences  end  at  the  seashore,  and  projierly  so;  and  I  may 
say,  as  a  general  thing,  that  in  the  Committee  on  Foreign 
Relations  our  party  differences  end  at  the  committee  door.  It 
is  a  rare  thing— an  exceedingly  rare  thing — that  anything  like 
jMirtlsan  p^illtics  engages  the  attention  or  influences  the  action 
of  the  Foreign  Helatloi  s  Committee.  There  are  divergences  of 
opinion.  Mr.  President,  in  the  present  memt)ershlp  of  the  F9r- 
elgu  Relations  Committee  as  to  what  should  be  done  in  Mexico. 
Naturally  that  is  so;  but  I  can  say,  with  the  utmost  confidence* 
that  those  differences  hive  no  iiossiblo  mark  of  i^rty  line  about 
them. 

I  want  to  say,  bowe\  er,  one  thing,  that,  so  far  as  that  com- 
mittee is  now  concerned,  and  so  far  as  those  divergenoes  of 
opinion  are  now  concert  ed,  I  have  heard  but  one  voice  from  any 
luember  of  that  committee,  whether  he  be  a  Republican  or  a 
r>enu>crat,  and  that  is.  that  the  President  of  the  United  States 
should  be  given  full  opportunity  In  the  effort  to  make  successful 
that  which  he  has  now  undertaken.  I  have  heard  that  as  em- 
phatically and  as  earnestly  said  by  Republicans  in  that  com- 
mittee as  it  lias  l>een  sa;d  by  Democrats. 

Mr.  President.  I  want  to  ap|«al  to  Senators  on  the  other  side 
of  the  Chamber  aud  to  ask  each  one  of  them  to  answer  for  him- 


self the  question  if,  iu  face  of  this  action  by  the  President  of 
the  Vnited  States,  which  has  b<M»u  published  to  the  world,  which 
is  not  only  known  in  America  but  known  in  every  country  in 
Europe,  that  the  President  has  uudert.iken  this  gVejit  task  In 
this  way— I  ask  not  only  my  colleagut^s  on  this  side  of  the  Cham- 
ber, but  I  ask  every  Republican  Senator  to  answer  for  himself 
the  questhm  wheUier  the  jiassage  of  this  resolution  would  not 
be  considered  as  flouting  in  the  face  of  the  President  of  the 
United  States  an  utterance  of  an  utter  distrust  In  anvlhiug 
which  he  has  undertaken  to  do  at  this  time?  Are  you  willing  to 
stand  in  that  p«)sition?  Is  it  i»os8lble  for  any  Senator  to  give 
his  sui)i)ort  to  this  resolution  In  face  of  a  re<jm>st  that  It  mav 
go  to  the  Committee  on  Foreign  Relations  under  the  statemenfs 
which  I  have  made  here  to^iay?  Is  It  iwsslble  for  any  Senator 
to  do  otherwise  than  to  recognize  that  it  would  be  flouting  the 
President  of  the  Unitetl  States  in  a  matter  in  which  he  Is  en- 
titled to  the  supiH)rt,  and  the  conllal  support,  not  only  of  S4Mia- 
tors  on  this  side  of  the  Chamber,  bat  of  Senators  sitting  on  the 
other  side  of  that  aisle? 

One  thing  is  sure,  qiat  if  there  is  belief  In  the  efficacy  of  the 
measures  which  ho  has  inaugurated  and  in  the  success  of  that 
which  he  has  undertaken,  tliere  would  t>e  no  need  for  the  ims- 
sage  of  this  resolution.  There  would  be  no  mn-esslty  for  this 
resolution  if  what  the  President  has  undertaken  is  .to  succeed 
and  it  were  believed  that  it  is  going  to  succeed.  If  it  Is  to  suc- 
ceed, then  peace  and  order  will  IJe  n^^tored  alid  person  and 
proi)erty  in  .Mexico  will  have  i>rotection. 

Now.  I  waut  to  ask  Senators,  even  if  they  do  not  have  con- 
fidence that  It  Is  going  to  succeed,  is  it  a  proper  thing,  if  there 
is  one  chance  iu  a  hundro<i  of  its  success,  to  take  action  which 
shall  assume  that  it  will  not  succeed?  Mr.  President,  if  a  Sen- 
ator does  not  l)elieve  there  Is  one  chance  in  a  hundred  of  suc- 
cess, is  there  no  other  reason  why  the  President  should  be  i>er- 
mitted  to  carry  through  his  program  In  this  particular,  coming, 
as  it  must,  to  a  very  speedy  and  quick  conclusion? 

There  are  two  reasons  why  I  say  he  should  be  allowed  to 
carry  it  through,  even  if  it  is  foredoomevl  to  failure.  One  reason 
is  the  resiKKt  that  Is  due  to  him  in  his  high  ofFice,  and  the 
confidence  that  I  know  is  entertaine<l  and  .that  should  be  mani- 
fested in  his  int^grity,  official  aud  i)ersoHal,  in  the  presence  of 
this  great  emergency. 

Mr.  NORRIS.     Mr.  President 

Mr.  BACON.  If  the  Senator  will  pardon  me,  I  will  yield  to 
him  In  a  moment.'  The  other  reason  1«  this:  If  I  had  been 
cert;iln  in  advance  that  this  effort  would  be  n  failure.  I  would 
have  applauded  the  actloq  of  the  President  of  the  United  States 
in  making  it.  We  stand  In  a  ver>'  peculiar  relation  to  this  <jue»- 
tion.  and  what  we  do  In  the  future  may  be  most  momentous  in 
its  consequences,  and  therefore,  sir,  even  with  the  certainty,  if 
I  had  it,  that  this  effort  would  fall,  I  would  still  applaud  the 
making  of  It.  because  it  puts  us  before  the  world  as  exhausting 
every  i>ossible  device  in  the  effort  to  bring  about  i)eace  In  tliat 
country;  to  bring  tolerable  conditions  to  the  Mexican  iieoi)le: 
and  also  to  bring  about  a  condition  of  affairs  which  will 
redound  to  the  safety  of  our  own  people  and  their  pror)erty  in 
that  country.  So  far  as  this  effort  goes,  it  puts  us  before  the 
world  as  exhausting  every  pttssible  device  l)efore  we  re-sort  to 
any  other  measure.  This  effort  and  others,  if  you  please,  along 
the  same  line,  if  they  shall  be  found  advisable,  are  important 
as  acquitting  us  in  the  eyes  of  the  world  of  any  sortlid  or 
mercenary  or  unfriendly  desire  in  any  action  we  may  hereafter 
take  as  to  Mexico.  Therefore  it  is  that  this  action  of  the  Presi- 
dent is  to  be  commendetl  and  applauded,  and  wHl  serve  a  valu- 
able end.  even  if  it  does  not  succeed.  Now  I  yield  to  the  Senator 
from  Nebraska. 

Mr.  NORRIS.  Mr.  President,  I  should  like  to  ask  the  Sena- 
tor a  question;  but  I  will  preface  my  question  with  the  state- 
ment that  I  would  be  Uie  last  man  here  or  elsewhere  to  interfere 
in  any  way  with  the  effort  which  the  President  is  trying  to  make 
to  bring  about  peace  and  the  best  possible  results,  even  though,' 
as  the  Senator  himself  has  said,  I  doubt e«i  the  wis4lom  of  the 
course  he  has  taken.  I  want  to  give  him  full  |)ermis8lon  to  do 
as  he  thinks  right;  but  it  seem^  to  me  the  Senator  assumes  that 
tills  resolution  would  be  disrespectful  to  the  President  and  that 
it  would  Interfere  with  the  President. 

Mr.  B.VCON.  If  the  Senator  will  permit  me  to  correct  him,  I 
did  not  say  "  disrespectful.." 

Mr.  NORRIS.  Perhaps  the  Senator's  statement  was  not  that 
broad. 

Mr.  BACON.  On  the  contrary,  I  think  It  goes  a  ^oo<I  deal  be- 
yond the  matter  of  dlsresjiect. 

Mr.  NORRIS.    The  Senator  thinks  it  goes  beyond  disrespect? 

Mr.  BACON.     Oh,  yes. 

Mr.  NORRIS.  As  I  heard  the  reading  of  the  resolution,  cer- 
tainly the  PresiOent  would  have  no  re:is«ih  to  be  offended.  It 
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■e.w9  to  me  If  we  paw  Jt  aii.l  ask  tho  cf>n;nilttoe  to  do  wbat  the 
Itor  kUnaeif  bus  iM-autkally  snld  the  committee  is  already 

irltfeoat  a  rwolutJon.  ^,  .,«.™w.# 

Mr  B\CON  Mr.  rrc-l'ii^  a  m«»re  mntter  of  disrespect, 
wliirh  of  eouri*.  Is  sonn  i  !,:ii_'  whkb  should  Ik?  very  curefuUy 
riiarded  •galnat  bv  the  Vnnzrv^  or  either  bnmch  of  It.  In  its 
Ljimn  ^ith  the  PreBkltut  of  the  Inlttnl  States,  may  be  In 
genebMlance  a  very  grave  matter,  awl  It  may  be  In  another 
hiMtadce  a  very  trlv'ial  niattcr.  Dtarespect  is  a  matter  of  <le- 
grve.  as  aliuo»t  eyerytUlnf  elae  to:  ao  that  I  would  not  put  this 
renoiotion  in  the  aaaalflcatlon  of  dlsresi<e«t  at  all.         'i^ 

I  Hay.  here  is  the  Preaideiit  of  the  Inlteil  States  In  the  face 
of  the  gravest  emeri^ency  which  baa  confronted  the  Congreaa  of 
the  t'nitti  Slatas  aince  I  hare  been  a  Member  of  the  Senate — 
iBULh  gfsvar  thaa  dMit  which  confronted  ui  when  the  Cuban 
gmitfjrm  waa  hw  — di  icre:iter.  That  was  a  tempest  In  a  ten- 
notcMMMUVd  to  What  BBsy  be  the  ci>naeqaences  of  our  efforts 
tor«Btoff«  i—it  aad avArr  and  maintain  It  In  Mexico,  as  we  will 
have  to  do  for  a  fceneration  or  two  neiierailons :  and  when  the 
Prenitlent  of  the  United  States,  standing  In  the  face  of  such  an 
emercency.  with  such  an  unspeakable  duty  and  reapoosibllity 
reatins  upon  him,  in  the  same  way  that  an  anspeakabic  duty 
•Bd  rcaiMMiMltty  will  rest  ariun  us  in  a  certain  emergency; 
when  he  In  good  faith  as  a  man  of  Intefrity.  of  official  and  iwr- 
aonal  character  for  which  we  all  rive  him  credit,  has  nnti«r- 
taken  a  poiloy.  for  as  to  adoi)t  a  resolotlon  which  can  only  be 
ba«><l  ui«on  the  assumption  of  its  failure,  1  say  Is  to  flout  him  in 
the  face. 

Mr  President,  there  are  a  great  many  things  that  It  is  very 
diffl<ult  to  restrain  the  tempatfcn  to  aay  In  regard  to  this 
matter;  but  I  do  rwtraln  myself,  because  1  do  not  *^*'»*5®JI'^ 
anythluK  to-day  except  as  It  may  bear  upon  the  question 
whether  or  not  we  should  now  take  this  propoe»ed  action  In  the 
adoption  of  this  resolution. 

Mr    SMITH  of  Michigan.     Mr.  President 

The  VICE  PRESIlHiNT.  Does  the  Senator  from  Georgia 
yield  to  Uie  Senator  from  Michigan? 

Mr.  BACON.     I  do.  ^  .  ... 

Mr.  SMITH  of  MicWgnn.     I   think.  Mr.  F  t.  that  the 

Senator  from  Georgia  does  not  appreciate  u  vity  of  the 

Fltuatkm  in  which  we  are  placed  more  than  do  Senators  upon 
til'      '  ■       '  the  Chamber.  ^ 

S.     I  fully  grant  that.  ' 

IITH  of  Mi.hl>»n.  I  feel  that  his  apprehensions  are 
ji;.^. ...,»..  I  would  personally  welcome  a  thorough  Investigation. 
The  dlBculty  of  this  situation.  If  I  may  be  permitteil  to  aay  so. 
is  that  there  Is  so  much  misinformation  abroad.  Thia  aaomint. 
for  Instance,  the  first  page  of  the  CO!«iiiBMilO« if  SlOHft  eoA- 
talns  an  exhibit  of  the  so-called  Carrana*  strength  which  an 
Immediate  Investigation  might  easily  dispel. 

I  am  bound  to  sny  in  Justice  to  my  colleagues  upon  both  sides 
of  the  Chamber  that  there  to  at  the  present  moment  In  this 
Capital  a  thorough,  practical,  systematic  lobby,  putting  forth 
ttair  revolutlor*ary  propaganda  with  a  serious  and  a  tlclinite 
obj«rt  of  affecting  the  American  altitude  toward  the  tiovem- 
Dient  of  Mexico  which  S«>nator«  onght  to  ftilly  understand. 
A  man  who  «tood  at  the  elhow  of  the  late  I^resident  Madsro. 
a  wltneoa  before  tlie  romniitree  of  which   I  had  the  hoaor  to 


these  committees  to  the  delicate  and  Important  work  he  was 
trying  to  do  in  ii>nmH'tion  with  far-resichinc  foreign  pfjlicy 
affecting  the  welfare  of  the  i»eople  we  repres«»nt. 

The  President  of  tlie  Ignited  States  In  this  crisis  may  be  mis- 
led as  are  others.  He  may  have  mlslnformatloD.  I  do  not 
desire  to  tresjiass  ui>on  the  courtesy  of  tl>e  Senator  from  Oi^orgia. 
for  whom  I  hiive  the  highest  res|ie«t  and  In  whom  I  have  tlie 
greatest  confidence.  He  has  viewed  the  situation  with  dignity 
and  with  candor  to  bis  associates.  But  the  situation  Is  ex- 
ceiMlingly  serious.  Human  life  has  been  Imperiled  by  our  laxity 
and  frvfMatly  niHie«ess.irily  taken.  The  arm  of  our  CJoveni- 
roent  bns  been  t<M>  frt>ely  use<l  to  sustain  an  administration  in 
Mexico  and  too  si>nringly  used  to  protect  American  life  and 
pmiierty  In  this  crisis.  The  olB<-ers  of  o«r  (k>voniment  have 
thn>nged  the  borders.  The  Jails  of  our  cities  have  been  fliied 
with  Mexican  noocombatants  and  with  those  active  In  the 
revolution.  It  Is  a  tale  that  refle«'t»  no  <rcdit  npon  our  country. 
T'p  to  this  moment  nothing  has  been  done  which  measures  up 
to  the  dignity  or  the  iuii»ortancc  of  our  Govemu»ent  In  tho 
western  world. 

I  wish  we  mieht  have  more  unc*^>lor»««l  lisht.  I  wish  the  li;rht 
wo  have  might  be  more  clearly  nndersti>i>d  by  my  associates.  If 
more  light  Is  not  forth«-omlng  soon,  I  promise  the  Senate  a 
careful  detail  of  the  Information  that  has  l)een  gathered  under 
oath,  with  such  recttmmetidations  as  we  l)elieve,  uiK»n  our  re- 
sponsibility as  Senators,  should  be  the  basis  for  definite  action. 

What  I  have  said  has  been  said  In  Uie  kinillie.st  8i»irit.  I 
know  the  I*resideut  is  patriotic.  I  know  his  Secretary  of  State 
Is  patriotic.  I  would  not  do  lnjustl.?e  to  either.  But  the  in- 
formation upon  which  they  act  Is  not  offi<-lal.  and  It  shotild  l»e 
official.     It  Is  largely  hearsay  and  haphazard  when  the  tr\ie  rou- 


be  cbairni.Hn,  is  now  in  tit  ral.  as  hs  has  been  for  two 

years  oo  our  bonier,  dinH:i:...;  „  war  Junta,  not  In  the  Interest 
of  pence  but  war,  ably  aide«l  by  experts  who  pretend  to  have 
the  ear  of  ths  Department  of  State  In  this  admlnlstratl*^  as 
they  daimed  to  hsTe  the  enr  of  the  last  administration,  and 
such  sTidence  as  this  warns  the  Senate  that  It  must  not  be 
misled. 

Tbe  Bwatsr  from  Georgia  will.  I  think,  do  me  the  credit 
to  say  that  wblto  fDr  wttka,  wuSn  the  authoritv  of  the  Senate, 
we  took  a  thonsnnd  pngea  of  taatlmony.  ail  swum  to  and  all  to 
the  potait.  yet  the  detlnicy  of  the  situation  was  such  that  I  did 
not  feel  that  I  should  p«t  my  personal  views  forward  at  a 
time  when  the  effect  might  be  baleful  to  our  conntry.  I  have 
refrained  from  doing  it.  and  up  to  thto  monent  I  have  not  said 
a  iHngte  wonl:  and  yet  I  can  remain  sllant  oo  looger  if  this 
matter  Is  to  be  left  where  It  now  rei«ts. 

I  was  hen»  during  the  days  of  the  Cuban  ln<i«rr»i'tlon.  I 
W.1S  one  of  the  men  who  was  taken  Into  the  contMeiice  of  Presi- 
dent McKinley,  as  were  other  Senators  upon  this  floor.  He  did 
not  hesitate  to  eonmanicate  with  the  Senate  and  the  House. 
We  were  apprised  of  every  delicate  and  diflk-ult  situation.  I 
think  It  wo«id  to  eminently  becoming — and  I  do  not  ssy  it  In 
critirisni  or  In  nager  if  the  President  of  the  I'nlttnl  States 
wonid  allow  His  Oonmittee  on  foreign  Keiations  to  know  some 
of  the  facts  upon  which  he  is  taking  extraonllnary  and  nnosual 
Initiative.  I  do  not  know  of  a  President  since  I  hare  bcca  eon- 
nwted  with  piibllc  affairs  who  did  not  lurlte  the  attention  of 


•Iltlon  Is  within  our  graq>  by  the  appn^priate  committee  of  the 
Senate. 

Mr.  BACON.  Mr.  Presilent.  I  was  al)out  to  take  n>y  seat 
when  the  .*<enator  asked  |>«'rnils.«lon  to  interrupt  nie.  and  I  h«'1d 
the  floor  only  "because  I  presuuieil  he  intmded  to  ask  me  a 
question.  I  have  m»  objection  whatever  to  his  having  occupied 
the  time. 

I  do  not  think,  however,  that  what  the  Senator  has  «:ild 
casts  any  special  light  uix>n  the  question  as  to  whether  this 
imrtlcular  resolution  should  be  adopted  or  should  be  referrtyl 
to  the  Committee  on  Forelsn  Kehitlons.  I  repeat  that  there 
are  a  great  mauy  things  with  regard  to  the  Mexican  situation 
that  one  Is  verj'  strongly  t«'mptc«l  to  discuss  at  this  time. 
Some  things  have  beea  saiid  by  the  Senator  who  last  addressed 
the  Senate  which  are  pn^vocatlve  of  reply.  Passing  them  by 
generally,  I  will  only  sny  that  one  purpose  In  sending  Mr.  I.lnd 
to  Mexico  Is  to  secure  information  at  first  hand,  and  that  In- 
formation when  received  will  doubtless  be  sub.«iiautially  com- 
municated to  Congress.  But  I  am  trying  to  limit  myself  to  the 
single  question  before  the  Senate.  be<  ause  there  will  be  ample 
op[>ortnnlty  for  discmalon  of  all  ^ese  other  matters. 

The  simple  qutstfen  here  l.s.  with  the  known  fact  that  the 
Presld-  .It  of  the  Tnlted  Statea  has  formulated  a  plan  by  which 
he  ho;  -s  to  bring  about  peace  and  onler  In  Mexico  and  to  re- 
store t':«  authority  of  law.  and  Is  In  the  attempted  execution  of 
It.  wh»  her  we  shall  pass  a  reaoJutlon  which,  however  Justifi- 
able It  might  be  under  other  diiMmistanees.  can  Ik?  UaMil  only 
iHMMi  the  assumption  that  that  which  he  has  undertaken  i?.  to 
fall.  Even  If  that  assumption  were  correct,  we  should  not 
properly  consider  the  position  and  attitude  of  the  President  If 
we  fulled  to  await  the  formal  coadvalon  of  the  effort  on  Li4 
pnrt.  • 

Therefore  I  shall  in.«ist  n^/on  the  motion  which  I  made  to 
refer  the  resolution  to  the  Committee  on  Foreign  llelations. 
I  do  that  when  I  might  make  a  motion  which  wuuhl  be  more 
.summary,  bat  which  I  bar*  so  dMire  or  disposition  to  make. 
I  will  ouly  repeat  and  emr^Mstae  to  tbe  Senators  that  ¥  do  tLlnk 
whatever  action  Is  taken  in  the  Senate  in  regard  to  this  mat- 
ter should  first  receive,  as  all  grave  matters  and  alnvMt  all 
trivial  matters  haMiually  rei-elve.  the  prior  comMrration  of  tho 
committee  charged  generally  by  the  Senate  with  the  considera- 
tion of  matters  relating  to  foreign  affairs. 

Mr.  CL.VKK  of  Wyoming.     Mr.  President.  Just  one  word. 

I  do  not  agree  with  the  Senator  from  Georgia  that  this  In 
one  of  the  resolutions  which  sboold  be  referred  to  the  Commit- 
tee on  Foreign  Relations,  for  the  simple  renson  that  It  dir»«cti 
the  committee  to  perform  a  certain  service;  and  it  occurs  to 
me  that  It  Is  folly  to  direct  a  committee  In  a  resolution  to  per- 
form a  certain  serviiv  and  then  leave  It  with  the  committee  to 
say  whether  or  not  such  a  direction  shall  he  given.  It  is  simply 
a  direction  to  the  committee  to  perform  a  service  for  this  lK»dy. 

I  can  not  let  pass  without  reply  the  reference  to  the  charactc 
of  thto  resrdutton  mm&»  hj  tlw  0«uitor  from  (ieorgia.  I'p  tu 
the  time  of  his  remarki  I  have  beard  no  intimation  that  this 


was  in  any  resinvt  a  i>olltical  resolution.  The  Senator  and 
myself  Ferve«l  long  enoi:gh  on  the  Foreign  Keiations  i3onuuittei\ 
l»efore  I  was  relieved  from  service  on  that  committee,  for  him 
to  know  that  so  far  as  a  thing  of  this  sort  is  tx>ncerned  there 
would  be  no  iiolitlcs  in  any  res4jlution  I  might  offer.  My  sup- 
|X)rt.  now  and  hereafter,  will  l)e  given  to  the  Presideut  of  the 
rnittil  States  In  such  action  as  he  ujny  wisely  see  fit  to  tak.? 
uixm  the  various  matters  that  may  confront  him  with  relation 
to  our  f«)relgn  affairs.  ITut  I.  for  one.  am  tireil  of  following  a 
blind  trill.  I  iniieve  there  ••onies  a  time,  even  in  the  consid- 
eration of  our  foreign  affairs  wlien  we  tshould  have  a  path 
marked  out  knowing  in  what  uinH-liou  it  lead.s.  So  far  as  the 
success  or  nonsm'cess  of  the  present  mission  to  Mexico  is  con- 
cerne<l.  I  believe  it  is  not  affecte«l.  nor  Is  it  sought  to  be  affected, 
by  the  resolution. 

I  hope  Ciov.  IJnd's  mission  may  be  a  success.  I  have  every 
confidence  in  the  man  himself.  I  have  known  him  for  2r>  j-ears. 
I  know  that  he  is  an  houest,  straightforward,  thoroughgoing 
American  citizen.  I  know  he  will  do  whatever  in  him  lies  to 
carry  out  the  wish  of  the  President  in  bringing  about  some  ad- 
Ju.stment  of  .Mexican  affairs.  But  no  matter  what  may  be  the 
IKiIicy  of  the  Presideut,  no  matter  what  may  be  the  success, of 
.John  Lind  In  .Mexico-.  I.  ns  a  Member  of  the  Senate  of  the 
I'nitcd  States,  want  some  infonnation.  gathered  from  our  own 
sources.  uiMm  which  we  may  safely  rely. 

Mr.  FALL.     Mr.  President 

The  VICE  PUI:SIDI:NT.  Does  the  Senator  from  Wyoming 
yield  to  the  Senator  from  New  Mexico? 

•Mr.  CLARK  of  Wj-oming.     Certainly. 

Mr.  FALL.  Is  it  not  a  matter  of  history  that  in  every  affair 
of  this  character— Mexican  in  ISoS,  Cuban  In  1S98,  Venezuelan 
long  prior  to  that— the  President  of  the  United  States.  Mr. 
Cleveland  first,  long  before  his  final  message  to  the  secretary 
of  fonlpi  affairs  of  (Jreat  Britain,  took  tlie  Congress  of  the 
Uuiieil  States  into  his  confidence  in  a  mes.sage,  saying  that 
"Congress  was  the  btkly  who  finally  had  to  act."  and  so  forth? 
Is  it  not  a  fact  that  two  years  before  the  Spanish-American  War 
-Mr.  Cleveland  transmitted  to  the  Congress  of  the  I'nite<l  States 
information  with  reference  to  Cuba  and  called  uiwu  Congress 
to  investigate  the  situation?  Is  it  not  a  fact  that  a  year  before 
the  Spanish-.Vmerican  War  Mr.  McKlnley.  coming  into  the  Presi- 
denc)'  and  taking  up  the  matter  where  Mr.  Clevehlnd  had  left 
<.ff.  c<*nimunicate<I  to  the  Congress  of  the  United  States  his  view« 
and  M^ked  their  assistance  in  the  investigation,  and  let  them 
know  what  he  was  doing? 

If  those  things  be  true,  why  is  a  different  method  now  pur- 
sued, and  why  Is  an  effort  iK'ing  made  to  prevent  an  investiga- 
tiou  by  the  Congress  of  the  l'uit<><l  States? 

.Mr.  CI...\RK  of  Wyoming.  Mr.  President.  I  am  not  pers<»nally 
familiar  either  with  ihe  facts  or  with  the  history  of  all  the  in- 
cidents to  which  the  Senator  alludes.  I  do,  however,  know  that 
the  Foreign  Relations  Committee  of  the  Senate  for  weeks  and 
months  l»efore  the  Spanish-American  War — and  I  Uiiuk  the 
Senator  from  Georgia  and  myself  were  both  members  of  the 
committee  at  that  time — had  in  Its  charge  exactly  such  an  In- 
vestigation as  that  which  is  asked  by  the  i^endiug  resolution. 
NolHKly  at  that  time  ralseil  the  question  that  it  was  disresiieclful 
to  the  Pr.'sideut  of  the  Uuitetl  States,  ami  no  one  questioned  the 
wis«lom  ot  the  course  then  pursued. 

I  want  to  say  here  that  I  am  somewhat  surprised  that  the 
Senator  from  Georgia  should  indicate  that  this  resolution  is.  or 
was  Intend.xl  to  be,  disresjje*  tful  to  the  President  of  the  Uuiteil 
States,  and  should  go  so  far  as  to  characterize  it  as  flaunting 
something  in  the  face  of  the  President  of  the  United  States. 
.Mr.  President,  nothing  was  further  from  my  thoughts.  The 
Kltnaii<m  that  confronts  the  country  to-day  is  bigger  than  the 
Presideut  of  the  I'nited  States  or  any  other  citizen;  and  it  was 
only  to  get  lm|)ortaut  and  absolutely  uecesRary  information  that 
this  n'wilution  was  Intro<Iuce<l  and  Is  now  being  pressed. 

Mr.  CRAWl'OKI).  Mr.  Presideut,  will  the  Senator  from  Wyo- 
ming yield  to  me? 

Mr.  CUVRK  of  Wyoming.     Yes. 

Mr.  CRAWFORD.  I  Judge  from  the  remarks  nuide  by  the 
S«Miaior  from  Michigan  (Mr.  Skitii]  that  the  subcommittee  of 
which  he  Is  chairman  very  recently  made  an  Investigation  for 
tlie  pur|M*se  of  asct-rtaining  the  Mexican  situation,  and  we  have 
lu*re  a  whole  volume  containing  sworn  testimony;  so  that  tho 
Senate  does  not  appear  to  be  without  infunmttiou  upon  tbe  ques- 
tion of  conditions  In  Mexico. 

Mr.  CI.^VRK  of  Wypniing.  *  Mr.  President,  that  is  one  of  the 
things  I  am  complaining  of.  We  have  not  been  given  even  the 
information  thus  gathered. 

Mr.  CRAWFORD.  Why  -do  we  want  another  investigation 
when  we  have  Just  had  one?     A  committee  of  the  Senate  has 


just  made  an  inve.<»tigation  extending  over  a  nun)l>er  of  we<'k-i. 
;  It  has  made  a  rei)ort  here  that  probably  not  one  Senator  out  of 
;  lifty  has  seen. 

,      .Mr.  (^.uARK  of  Wyoming.     Mr.  President,  the  Senator  from 
j  South  Dakota  is  ju.st  arriving  at   what   I   am  trving  to  get  at. 
j  We  have  been  working  on  this  thing.    A  subcommittee.  I  think, 
I  of  the  Foreign  Relations  Committee  investigated  along  the  bor- 
der as  to  our  own  losses  and  as  to  what  we  were  doing.     That 
8ul>comniitteo  made  its  Investigation  under  the  able  and  ener- 
getic chairujanship  of  the  Senator  from  Mlchig-an.     It  took  hun- 
dre<l«<  of  iiages  of  sworn   testimony.     Yet  the  Senate  has  no 
reiHirt   froiu   that   committi»e   up  to   to-day.      Its  Invest ig;tt ions 
aud  activities,  for  some  reason  unknown  to  me  at  least,  were 
.stopi»e<l  while  In  full  swing,  and  the  work  of  thl»  Senator  from 
Michigan  and  his  c<»lleag'jes  on  that  couunitte<^  has  consequently 
been  of  little  avail  aud  has  practically  gone  for  naught. 

Mr.   SMITH   of   Michigan.     Mr.   President,   will   the   Senator 
^from  Wyoming  )>ermit  ijje? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wyoming 
ylel<l  to  the  Senator  from  Michigan? 

jyr.  S.MITH  of  .Michigan.  I  do  not  want  to  aniu)y  the  ,Sena- 
tor.     Does  the  Senator  yield? 

.Mr.  CLARK  of  Wjoming.     Certainly. 

Mr.  S.MITII  of  Michigan.  The  committee  of  which*  I  was 
chairn'ian  made  no  formal  reiiort,  although  we  laid  before  the 
Senate  the  results  of  our  labor  and  each  Senator  has  to  his 
creillt  the  testimony  taken  at  El  Paso,  In  California,  and  at 
New  Orleans,  showing  fully  the  deplorable  condition  of  our 
countrymen  In  Mexico  and  much  of  the  unfortimate  situation 
of  our  sister  Republic;  but  our  work  was  not  fully  concluded 
when  the  reins  of  government  passed  into  other  hands  and  we 
were  unable  to  go  further. 

.Mr.  CLARK  of  Wyoming.     That  Is  It  exactly.  Mr.  Presi<lent. 

Mr.  SMITH  of  Michigan.  Senators  will  not  accuse  me  of  lack 
of  dili;rence  nor  of  lack  of  jtatience  or  persistence  in  any  work> 
assigiie<l  to  my  care,  but  we  were  not  i>ermitted  to  dOse  up  our 
work.  I  do  not  charge  that  to  anyone.  I  think  they  intend«Hl  to 
complete  the  work,  and  I  think  they  intcu«l  to  do  It  now.  There 
ought  to  l)e  an  Investigation.  I  eniirely  agree  with  the  Seiuitor 
from  Wyoming. 

Mr.  B-\CON.  I  hope  the  Senator  will  permit  me  to  say  that 
nothing  I  s:iid  reflected  upon  the  Senator  personally.  I  did 
not  say  that  was  the  intention  of  the  resolution;  I  satid  that 
was  the  effect  of  It.  and  that  statement  I  stand  by. 

Mr.  CLARK  of  Wyoming.  Mr.  I'resident,  I  can  not  agree  to 
that.  If  It  is  a  reflection  ujwn  the  President  of  the  luited 
Shites,  iu  matters  of  the  greatest  Jnteniational  concern,  for  the 
Senate  of  the  ynited  States,  through  its  proper  committee,  in 
a  de<»ent,  orderly  way.  to  make  investigations  of  those  affairs, 
then  the  Senator  is  right;  otherwise  the  resolution  Is  not  sub- 
ject to  that  particular  crftlcism  of  the  Senator. 

Mr.  FALL.  Mr.  I'resident,  will  th^  .Senator  yield  to  me  for 
a  moment? 

Mr.  CLARK  of  Wyoming.  Yes;  I  yield  to  the  Senator  from 
New  Mexico. 

Mr.  FALL.  The  Senator  said  he  was  not  familiar  with  the 
Cleveland  message  on  Cuban  affairs.  I  have  here  a  iwrtlou  of 
that  message  which  I  should  like  to  read  to  him,  and  I  call 
his  attcBtioH  to  It. 

On  December  7,  1S9G.  two  years  before  the  Spanish-American 
War,  Grover  Cleveland,  the  President  of  the  United  States,  sent 
to  the  Congress  of  the  I'nited  States  a  message  on  Cuban  af- 
fairs.   I  will  read' only  a  few  words  from  It: 

But  I  havo  d«»emed  It  not  amiss  to  remind  the  Confr*-*!!  that  a  time 
may  arrive  when  a  c-orrect  pollry  and  care  for  our  lnterf»t«,  tn  well  as 
a  roRard  for  tho  Interests  or  other  nation*  and  their  cltleonii.  Joined  by 
consideratlonH  of  humanity  and  a  dexlre  to  see  a  rich  and  fertile  oi  un- 
iry  intimately  relatrd  to  us  sared  from  complete  deyaatatJon,  will  oon- 
Kirain  our  Uovemment  to  such  action  as  will  nibaerye  tbe  lnt'r>-sts 
thus  involred  and  at  tbe  same  time  promise  to  Cuba  and  Its  inhabitants 
an  opportunity  to  enjoy  tbe  blessings  of  peace. 

A  }-ear  afterwanls.  and  a  year  before  the  SponlKh-Amcrlcan 
War.  Mr.  McKiuley  sent  an  almost  Identical  message,  taking  the 
Congress  of  tUe  United  States  into  his  confidence  and  asking 
their  help. 

Mr.  CI^\RK  of  Wyoming.     Mr.  President,  I  ask  for  a 
upon  the  resolution. 

The  VH^E  PRESIDENT, 
ask  for  the  yeas  and  nays? 

Mr.  CLARK  of  Wyoming.    I  ask  for  the  yeas  and  nays. 

Mr.  PO.MERENE.  Mr.  President,  I  regret  exceedingly  that 
we  have  this  unfortunate  disturbance  In  the  Republic  south  of 
us,  but  I  am  in  hearty  accord  with  the  j^jsition  taken  by  the 
chairman  of  the  committee  that  this  resolution  shoirid  be  re- 
ferre«l  to  the  Foreign  Relations  Committee  before  it  is  finally 
acted  uix)n  by  the  Senate. 
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1  ask  tliat  the  re^lutioa  IM7  go 
The  resolutioa  flDM  to  the  calendar 


ETerrnnc  who  hrs  <«pak«i  btre  t<v<liij  hn«  referird  to  the 
•|ilcn<li'(l  ctaracter  nn»I  «l»iliry  of  the  I'rwident  and  of  t!M»  See- 
retary  of  State  and  of  Mr.  Uud,  ut»4.  h«a  l>een  sent  as  a  si^eclal 
rvpreMBtiaiTe  of  the  rniid«Mt  to  Mexico.  That  comMmm*  to 
not  jjolmrTo  be  Btlaplsi-ed. 

I  r.ui  not  totteve  that  either  the  President  or  the  Secretary 
«(  SUte  ■<lii|ifil  '  *-  tbc7  bave  wltkMvnt  f«U  juatlScatioD. 

bMed  npoa  oSrtn  :  ton  te  their  poaseMlaa. 

1  do  not  think  iliat  wo  are  JustiOed  In  mying  thnt  RTK-h  In 
foruwtiou  as  tl»ey  have  had  haa  been  guthered  from  different 
•uureM  and  l:i<-kM  ao  oth^inl  character — by  no  means. 

I  ^  mot  know  what  their  ■  u  la  with  re«pe«'t  to  this  reao- 

Itition  cxee^  as  1  Infer  it  f.  v-actWrn  of  tho  I'resldeut  nad 

the  Secretary  of  State  when  a  re»jlutlon  was  referred  to  thani 
on  the  24th  of  April  calliug  upon  the  State  I>ei>artm«ot  for 
«ert;»lu  Infom.atlon  with  reference  to  ttve  kiwi  and  character 
and  num*  Vrnertcan  cltlrms  bave  agalnittlie 

Kepublk  aatlon  also  axked  for  a  atateBMOt 

••  to  wtmt  reilreas,  if  any.  had  Ihjvn  offert-*!  hy  .Mexico  or  de- 
manded by  the  L  aited  Staites  of  America,  and  the  result  of  soch 
off«r  or  (iTMsnil  and  wLit  aswiraw-e  of  pn^tectlon  to  the  lives 
aad    |»ro|wrt7    of    -  itlaoMi   Mexico 

dfcKd.     The  Stvr<  .prwral  of  the 

PNildMt;  replied  oa  July  ao.  l'.>i:i.  that  kn  titeir  jodipaMat  it 
woold  he  laeompatJhle  with  the  pulillo  boaineas  to  give  that  In- 
formation to  t)»e  Seanto  at  tliat  time. 

Now.  It  4oca  s-  me  that  the  scope  of  tte  prcaeat  reeolo- 

tion  la  norh  wlii  1  Uij«t  wt  •  h  wn»  prteentcd  ta  tha  Senate 

M  April  24.  and  tf  in  their  J'  t  at  that  lime  It  was  In- 

eoa^iatible  with  the  public  Inn.  ;.>  slve  that  Information  to 
the  iaBate.  certainly,  in  my  Judgment  at  least,  we  ouKht  not  at 
the  iireseiit  time  to  take  this  up  for  lavaatiVition,  certainly  not 
In  a  public  way. 

For  that  rewson  It  does  seem  to  me  that  wo  ought  not  to  act 
hastily  upon  this  resohitlon. 

The  VICE  rRl'>lIl>t:N'r.  Tha  hour  of  2  o'clock  harlnp  ar- 
rived, the  Bieralas  1  "'"d.  and  the  Thalr  lay)  before 
the.  Senate  the  anfli I 

Mr.  ClvARK  of  Wyoming 
over  without  prejudiee. 

The  VICE  rRF-SIDENT. 
ntuler  the  rule,  the  Chair  Ui 

.Mr.  Sl.MMo.NS.  1  underelood  the  Senator  from  Wyomiug  to 
ai>k  that  the  refioiution  should  go  over. 

Mr.  CLAKK  of  Wyomi"  -  The  prealdlng  offlcer  lodleated 
that  the  morninx  hour  !m.  !  and  I  aafced  that  the  resolu- 

tion should  Ko  over  without  prejudice.  ♦, 

.Mr.  SMITH  of  Georgia.  Inder  the  rules  It  goes  to  the  cal- 
emiar. 

.Mr.  CLu\RK  of  Wyomlnif.  Imler  the  rules  it  goee  to  the  cal- 
eiular.  where  uodaahCcdly  It  wUl  be  burieil.  if  the  Senator  from 
Oeorgla  «lesir«-H. 

Mr.  SMITH  of  Oeor^a.    I  ask  that  It  fto  to  the  calend»r. 
Mr.  Cl^KK  of  WyoiiiiDg.    I  ask  wnaalwona  i.'pneint  that  the 
n^snlutlon  mnv  lie  on  the  tal>Ie. 
.Mr.  SMITH  of  Ge«>rKia.     I  object 

The  VICE  ri:ESl|)KNT.  The  request  of  the  Senator  from 
Wyoming  being  ot>jectt>d  to.  the  resolution  goee  to  the  caknidar. 

TUE    TARIFF. 

fbe  Senate.  i»s  In  Ovun-'  T  the  Whole.  re««ui'     '    "  ^  con- 

sideration of  the  bill  ( H.  H        -       to  re«lu«>e  tariff  «1  id  to 

p«n>Tlde  revpuiM'  for  the  Goremment,  and  for  other  puriioses. 

Mr.  W.VUUK.N  ro«e. 

Mr    I  II'I'ITT      Mr    Prwihlent 

The  I'KESIinNC,  OFFICER  (Mr.  Shafbotu  In  the  chair). 
Doe;*  the  Senator  from  Wyoming  yield  to  the  Senator  from 
Rhode  Island? 

Mr.  WAiU&EN.  I  understand  that  the  Senator  from  Rhode 
Island  dealree  to  complete  his  argument  and  to  aofnrer  aome 
qiH>sti«>n8  pro|)onnde<l  w  him  at  the  ctoae  of  hia  q)eech  yester- 
day, and  I  yield  for  that  pur]M>.se. 

The  PHESIDI.Nt;  OFFICER.  The  Senator  from  Wyoming 
yields,  and  the  Senator  from  Rhoile  Island  will  prtx-eed. 

Mr.  LIPPITT.  Mr.  I^resident.  a  few  minutes  after  the  close 
of  my  remarks  yesterday,  and  while  I  was  out  of  the  Chaml>er. 
the  Senator  trim  Mtasoari  [.Mr.  Stone]  made  some  reuiarks 
whiehl  find  upon  pace  r>ir>l  of  the  REtoao  of Ijvday  and  whi<h. 
If  they  were  not  abusive,  were  certainly  not  flattering.  They 
■rem  to  insinuate  that  I  have  at  some  time,  or  that  someb<Mly 
has  at  seaM  time,  tfeoe  aonethlug  that  is  wrong  in  regard  to 
the  cotton  strbednlc. 

I  apfkreclate  the  compliment  which  the  Senator  pays  when 
he  chooses  to  criticise  the  nvin  instead  of  replying  to  the  argu- 
ment, but  I  do  not  unden^tnnd  e!tactly  what  it  Is  that  he  in- 
tends to  criticiae  in  bis  remarks.    I  Imve  a  very  high  regard  for 


the  Senator,  and  I  should  like  to  stand  well  In  bis  mind.  Per. 
haps,  to  ptit  It  a  little  n»ore  definitely.  I  want  Mm  to  state  what 
It  Is  that  has  been  done  that  is  imlOtH-t  to  criticism.  I  will  tnke 
occasiiHi  to  read  from  the  reuiarks  of  the  Senator  from  Mis- 
soart  [Mr.  Stone]  : 

li^ore  the  rery  boaorabi*  Iraator  from  Bbodff  Island  rnme  to  gnr* 
this  liody-wlth  bta  oAetsI  pri— act  he  waa  scnutom^  to  appfar  befure 
the  cwBBlttws  of  tiM  BmmU  and  •  '  »ia^.  as  wrrc  onnitTuuH  oihrra 

r>>pr.M>ntlnc  tills  very   iBdustry.   !■  ••  Ha  technlcalltl.-a  with   Rep- 

r>-  •■•  aad  Sraatora  wbo  n*T^  out   tin  mM>lTea  familiar  wJtb  tbow 

tr.  .{\r» — aay  B«>r«  tbrs   than  now — and   not  ouly  did  tb^y  cone 

wUti  r«fcreB<«  to  tUs  todnstrT.  but  also  with  rccard  to  practkaltjr  txnj 
ladustrr  of  aay  OMOMat  la  tao  couairr. 

It  la  aoi  to  the  credit  of  our  ledafntlon  1b  the  t>s*t  that  Intereated 

lepreaeatatlrea   of   the  cotton    Indnatrr.    the   woolen    Indiiatrj,   the   atcel 

I-  ■     --T    TT-  !     "•-"  iaduatriaa  wef  —— <!•»"-)  >>r  th»  Waya  and  Mrann 

lae  and  the  of  the  Henate  to 

,    rL-   the  tariff  1    '    thojr  were   Inter 

tf  afttTwarda  paaaed  by  tha  two  Houaea  of  Confreaa.  and  to 

I'd  hy  a   iiepulillran   Prealdeot.     Ttwt  iiaed  to  be  done. 

But  I  h la  is  not  the  time  when  that  sort  of  thlnc  can  be  repeatrd. 

.V  little  further  on  he  says: 

That  waa  the  coatom  In  Repiiblicaa  times,  but  that  day  Is  past  We 
have  rntrn-d  ai><->n  a  dlToreat  era. 

.Mr.  President.  I  was  not  accustomed  to  appear  before  com- 
mitte«'s  of  the  IIi)u»>  or  Senate.  I  never  appeared  In  my  life 
before  a  comndttee.  except  once,  and  I  was  so  little  accu.stometl 
to  It  that  I  can  say  I  was  almost  frightened  to  death  on  that 
occasion.     I  ^        ,     ,  short  I  '  >  the  committed 

in-  regard  to  ent  to  1 

Now.  Just  exactly  what  it  Is  th\t  the  Senator  thinks  In 
that  reoonl  I  did  that  was  wmug  I  hope  he  will  take  oorasion 
to  specify,  because  1  should  like  to  stand  well  in  his  graces,  u-i 
I  hare  Si\id. 

But  I  further  want  to  find  out  exactly  what  he  means  by 
saying  that  the  rtT«ton>  of  people  npi>earlng  l»efore  ctimudtteeH 
and  of  t>elhg  In  Intimate  relations  with  those  making  the^'* 
tariff  bllN  rnd  of  ttelng  reM«|  ni|«>n  for  information  In  cnnnec- 
tlotj  with  them  Is  wmi  itii[»Iy  characteristic  of 

Republican  bills  and  !.>•  :  (^l. 

I  have  here.  Mr.  President.  Tariff  ltul!etin  No.  G,  publlshe<l 
by  the  -Vmerican  Cotfni  Manufacturers'  .\sRoclatlon  of  North 
Carolina  under  the  ftTi>»pie»«<<  of  the  committee  on  tarlCT  and 
lecMetlon.  cempoeeil  of  14  n  I  think,  from  the  States 

of  Vorfh  aad  Sooth  Carolina.  >  .a.  Virginia,  and  Alabama. 
It  consists  of  67  pages.  Of  the  *u  pages  over  4U  pages  are 
taken  np  with  an  Intimate  correspondence  between  the  two 
leading  men)l>ers  of  that  comndtt»'e.  Mr.  Lewis  .M.  Parker  and 
Mr.  St'virt  \V.  Crauu-r.  with  .Mr.  r.NDFRWoon,  in  wbii-h  they  show 
the  most  Intimate  relations,  the  (.■orres|>ondeiioe  going  on  over 
several  weeks.  If  not  mouths,  and  the  corre«|w>ii«|««nce  re- 
ferrln'4  to  re^eateil  personal  interviews.  I  will  read  the  he- 
ginning  of  It. 

Mr    STONE.     Is  that  a  pnbllc  den  • 

Mr.  LIPPITT.     No:  It  Is  not  a  puV  ;inent  of  the  Senate. 

It  Is  a  document  tluit  has  lHN>n  publixheil  wldes|>read  through 
the  South,  and  there  l.s  no  secrecy  about  It  In  any  way. 

I  will  say,  furthermore.  Mr.  I»realdent — and  I  am  imt  In  the 
slightest  degree  fnUif  t  ize  Mr.  rivDFi:worit).  and  I  am  not 

In  the  slighte(4  degrct  „  .4  to  crltlclxe  Mr.  Cramer  or  .Mr. 
Parker.  I  know  those  gentlemen  well,  and  I  have  a  very  high 
opinion  of  all  of  them.  I  clo  not  l»el!eve  that  any  one  of  then> 
wtmlil  trj-  to  do  anything  that  Is  Improper,  nnd  I  am  absolutely 
sure  th.it.  however  much  they  might  try.  there  Is  no  nmn  who 
Could  make  the  chairman  of  the  Ways  and  .Means  Cf»mmltfee  of 
the  House  do  anything  that  Is  lnM»roper.  I  am  not  In  the  slight- 
est degree  trying  to  throw  iiuy  dis.Tetllt  ui»on  the  souree  to 
whl<'h  he  went  for  Infonuatlon.  but  I  am  trying  to  dis<i>ver  why 
the  Senator  from  Missouri.  In  the  light  of  the  facts  which  are 
in  that  publication,  pretends  that  the  present  bill,  and  particu- 
larly the  cotton  s<.-he«lule  of  the  present  bill,  was  not  wrllte:j 
under  the  «-lo<.  1   with   the  people  he  says  In  his 

si»eech  1;  should  iti»d  with.     I  read: 

Lark  of  apace  prerenta  publishing  tbr<>c  statement!  la  full — 

He  is  referring  to  s«ime  tables  — 

Furthermore,  the  following  Itrt'Ts  .ind  rorrevoBdcaee  vt  Messrs. 
Cramer  and  I'ark'T  with  Mr.  i'm»krw»«>o  und  lila  committee  fully  eoMT 
the  ground   (inclutling  sereral  peraonal  Interviews). 

I  am  not  going  to  encnmber  the  IlrroRn  with  all  these  letters. 
They  are  the  correspotwlence  back  nnd  forth  betwt>en  Mr.  Cramer 
ami  Mr.  Parker  nnd  Mr.  Cndkrwood.  I  simply  want  to  call 
attention  at  one  point  in  tbein  to  show  how  intimate  those 
relations  were. 

My  dear  Mr.  rxcctwooo —  . 

Says  I^wls  W.  Parker  on  January  2S—  ♦" 

I  rejtn't  I  wns  nut  al.le  tn  we  yon  iM-fore  leaving  Washington  to  express 
■ay  appreciation    of  your   courtealen. 

-  I  .am  anxious,  before  jroti  deti-rmine  npon  the  cotton -goods  srbeduie. 
to  go  orer  la  detail  with  you  and  such  other  membi-rs  of  the  committee 
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•a    ymi    may    desire    the    prevMona   of    the    anggeated    schednle    of   the 

Am«'rican  Cotton   Mannfactunr*'   AsKoolation. 

February  3.  a  few  days  later,  Mr.  Underwood  replied  ac- 
knowledging the  reeeli»t  of  this  lettw : 

1  am  verv  aoxtous  to  go  over  the  matter  with  yon,  and  If  yon  will 
iBt  me  know  when  It  to  esavcntenl  for  .vo<i  to  be  here  will  arrange  the 
■rceamry  time  for  the  e*MMeration  of  the  matter. 

Mr.  Parker  writes  again,  in  reply  to  Mr.  Cndeewood,  on  Feb- 
ruary 4.  saying: 

1  bad  expected  to  lenrp  the  afternoon  of  Rattrrday.  tt>e  8th  Instant. 
tor  New  York,  where  I  abaU  be  for  aeveral  days.  I  conid  arrange, 
howevrr.  to  leave  tl»e  afternoon  of  Friday,  the  Tth.  and  l>e  with  you  on 
tlie  Stb  instant,  or  I  could  arranxe  to  atop  over  in  Washington  aa  I 
return  from  New   York. 

I  read  from  Mr.  Parker's  le<ter  of  Fe4>ruary  7  to  Mr.  Ukdci- 
wooD.  Evidently  there  had  been  s»m>e  communication  with 
him: 

I  ex|>ect  to  see  yon.  at:  previously  adrlttMl.  en  tiie  mominc  of  the 
13th.  when  I  aball  dlaouw  tble  matter  with  you  farther. 

Now.  all  that  interview  was  being  arranged  for  the  purpose 
of  going  over  the  cotton  scheilule  with  Mr.  Uwderwood  l>efore 
It  had  i»een  reported,  ns  they  say.  AU  the  letters  are  full  of 
data  tliat  show  the  most  intimate  relations  between  these  two, 
and  In  the  light 

Mr.  IUiA.MH:t;KE.     Mr    President 

The  PKESirHNC.  OFFICER.  Does  the  Senator  from  Rhode 
Island  yield  to  the  Semitor  from  Oounoctlcut? 

Mr.  LIPPITT.     I  do. 

Mr.  BRA.NDPXJEE.  Will  the  Senator  be  kind  enough  to  state 
acnlu  the  title  of  the  document  from  which  he  has  been  reading? 

Mr.  LIPPITT.  It  is  cttlled  Tariff  Bulletin  .No.  6.  published 
hy  the  American  Cotton  .Mnnnfactorerg' Association,  North  Caro- 
lina, which  is  an  association  of  the  southern  end  of  the  cotton 
bumnens.  It  also  has  some  members  from  the  North,  but  it  is 
stibstantiallv  a  southern  organization.  *•  March  5,  1913,  Char- 
lotte. N.  C." 

Mr.  BBANDEGEE.  How  many  pages  are  there  in  the  doco 
meot? 

Mr.  LIPPITT.  There  are  67  pages  in  the  document,  of  which 
nomething  over  40  are  taken  uj>  wltli  the  corresiKmdence.  which 
Is  perfectly  or»en,  and  which  Is  published  and  dirtributed 
through  the  South  nnd  over  the  country.  I  say  there  are  al>out 
40  pages  that  are  taken  up  with  this  corresjwiHience  between 
theee  gentlemen.  The  other  pages  are  taken  \\\}  with  certain 
tables  to  explain  references  in  the  correspon<lenee. 

Mr.  ItIL\NDEc;EE.  I  should  like  to  know  whether  the  docu- 
ment.is  entirely  given  over  to  the  questions  in  the  cotton  sched- 
ule of  the  projKised  tariff  bill. 

Mr.  LIPi'ITT.     Entirely. 

Mr.  HU.\.\T)E(;EE.  Does  It  purport  to  be  a  report  by  a  com- 
mittee of  this  apsoclation  to  the  members  of  the  association? 

Mr.  LIPPITT.  It  Is  a  rei>ort  by  a  committee  of  the  associa- 
tion te  the  niemliers  of  the  association. 

Mr.  BIL\NIH:(;i:E.     I  understand  It  now. 

Mr.  LIPPITT.  Tlie  Senator  from  Missouri  refers  to  informa- 
tion and  testimony,  open  testimony,  that  was  given  before  the 
Ways  and  Means  Committee  by  myself  and  others  some  four 
years  ago.  and  inii^lies  that  I  did  something  discreditiible.  I 
do  not  believe  the  S^'uator  really  thinks  that  I  did  auythiug  dis- 
creditable, but  that  Is  the  Implication  of  his  speech.  I  know  of 
no  way  in  which  a  committee  of  this  bt»dy  that  is  going  to  pre- 
pare a  bill  of  this  kind  can  obtain  proper  information  unless  it 
gets  It  from  sonrces  wImtp  the  k»K»wledge  exists,  and  I  think 
It  Is  n  very  olije<"tioiiable  practice  for  Members  of  this  body  to 
dIs<Tedit  witnesses  who  do  come  down  here  fairly  and  hoiiestly 
to  give  such  testimony  and  to  inipujm  their  motives,  for  the 
simple  reason  that  it  pIT^•e^lt8  people  from  coming  here  who  are 
in  poasessten  of  the  facts  and  from  whom  they  can  l>e  obtained, 
imd  who  are  the  only  i)eojile  from  wh<m)  they  can  be  obtained. 

N«w,  I  did  not  »'  "nt  to  let  thoee  remarks  ©f  the  Senator  from 
Missouri  go  by,  in  which  he  claims  such  entirely  different  meth- 
ods to  be  In  exist*'iioe  at  the  presfnit  time,  without  some  little 
Btatesient  In  reeard  to  it. 

The  PliESIDINt;  OFFICER.  The  Senator  from  Wyoming 
will  piDceed. 

Mr.  8TOXR     Mr.  President 

The  PRESIDIN«  OFFICER.  Df*«  the  Senator  from  Wyo- 
aalng  yield  to  tlie  .^nator  from  Missouri? 

Mr.  WARREN.     I  yield  to  the  Senator  from  Missouri. 

Mr.  STONE.  Mr.  Pr»ideiit.  I  wiA  tn  the  beginning  of  what 
I  may  have  to  say  in  re[tly  to  the  Senator  from  Rhode  Island 
IMr.  LiPPiTT]  t-o  disclaim  any  purjKtse  of  intended  discourtesy 
to  him.  The  Senator  In  his  i>er8onal  Intercourse  with  the 
Members  of  this  lK>dy  since  he  entered  the  Senate  has  beea 
characterized  by  the  highest  courtesy  and  kindliness,  sad  I  aaa 


wire  that  so  far  as  the  personal  equation  eoes,  he  is  regarded 
with  most  kindly  consideratiou  by  everyone. 

.Mr.  I*resident.  I  listened  yestertlay'  to  the  address  of  the 
Senator  from  Rhode  Island.  There  were  remarks  in  that  ad- 
dress that  I  thought  he  might  well  haw  left  out  of  I L  la  a 
way  he  impeached  the  capacity  of  the  Ways  nnd  Means  Com- 
mittee of  the  House  and  the  Comuikttee  on  Fiimnce  of  the 
Senate  to  deal  with  the  questioiig  iH^for*^  them  relating  to  tariff 
revision.  He  assumed,  as  I  thought,  an  air  and  tone  of  top- 
loftical  8Ui>eriorlty  that  was  iK)t  altogether  agreeable  to  me. 
A  man  may  be  superior  to  other  men  In  many  ways,  at  least  la 
his  own  opinion,  and  of  course  he  has  a  right  to  a  flattering 
opinion  of  himself,  but  I  do  not  care  to  have  my  hair  rubbed 
the  wrong  way  by  having  any  man  tell  me  that  he  IhltdwS  he 
knows  more  and  is  In  many  ways  better  than  I  am,  or  that  his 
party  is  better  than  mine. 

Mr.  President,  I  did  say  that  the  Senator  bad  be^-n  accus- 
tomed in  past  Congresses  to  apiK-ar  before  congressional  com- 
mittees to  use  his  influence  in  shaping  tariff  legislation.  The 
Senator  says  I  was  misuken  in  saying  that  he  was  accustomed 
to  do  this;  that  he  had  never  npi)earetl  except  once,  and  that 
he  was  frightened  on  that  occasion.  I  awept  his  statement 
that  he  personally  never  ai»!»eareil  exce|>t  once,  but,  Mr.  Presi- 
dent. I  positively  assert  that  it  h.is  heretofore  been  the  custom 
of  interested  parties,  representing  all  kinds  of  ludiistriea.  to 
appear  before. congressional  <ymimlttee8  and  to  use  their  influ- 
ence to  8hai»e  legislation.  I  do  n<»t  nieiin  to  say  that  gentle- 
men who  tlius  api»eared  U8»l  th<'ir  influence  in  a  corrupt  or 
even  in  an  altogether  Improper  way.  They  were  dealing  aitll 
legislators  who^were  in  sympathy  with  them;  there  was  a  am- 
currence  of  views  and  a  mutuality  of  interest  ttetween  thetn; 
they  were  working  hand  in  plove,  and  I  do  not  severely  criticise 
the  representatives  of  great  Industries  if,  when  offered  the  op- 
Iiortunity  to  appear  before  committees  of  Congress  having  In 
charge  legislation  in  which  they  are  vitally  Interested,  they 
cotne  and  strive,  to  direct  the  course  of  such  committees.  They 
have  a  right,  I  suppose,  to  so  apj^ar  and  help  themselves  If 
they  can.  I  am  not  going  to  dixcuss  the  propriety  of  that. 
There  Is  certainly  no  turpitude  in  that  kind  of  proceeding.  If 
a  committee  is  willing  to  have  outside  interested  parties  write 
tariff  schedules  for  it,  the  outside  party  is  at  least  iM>t  much  to 
blame. 

Now,  as  to  the  part  tl>e  Senator  from  Rhode  Island  played  la 
this  legi.slatlon  relative  to  the  cotton  schedule  as  it  wjib  writlea 
in  Uie  Payne-Aldrich  bill.  I  desire  by  way  of  reminder  to  re- 
produce a  bit  of  history.  It  is  a  matter  which  I  did  not  intro- 
duce yesterday,  but  now  that  it  is  called!  for  I  think  I  may 
properly  introduce  it.  Wh.ot  I  am  going  trt  read  may  be  incor- 
rect, and  if  so.  the  Senator  from  Rhode  Island  should  here  now 
have  a  chance  to  make  his  own  reply. 

Mr.  President,  I  do  not  certainly  know  what  Inflnenee  the 
Senator  had  in  shaping  thp  cotton  schedule  of  the  Payue- 
Aldrleh  bill.  .\I1  I  know  Is  what  I  have  read  and  beard.  I 
hold  in  my  hand  some  excerpts  from  the  debates  had  in  the 
Senate  at  the  tirue  the  I*ayne-Aldrich  bill  was  pending  and  when 
the  cotton  schedule  was  under  consideration. 

From  these  I  will  first  read  an  extract  from  a  (q>eecb  of 
former  Senator  Dolliver^  of  Iowa,  one  of  the  most  distinguished 
atid  eloquent  men  who  ever  represented  that  great  State  in  the 
Senate. 

On  May  4.  1009.  page  1719.  voluaje  44,  <rf  tiie  Coiigse8sio:<al 
Reookd,  Mr.  T>oniver  is  reported  ns  saying:       j  I    , 

Mr.  D0LI.1VER.  •  •  •  Mr.  11.  F.  LiiTiTT.-of  Fravldence.  K.  I.,  a 
member  of  the  Arkwrl>rht  Clnb.  of  Boston,  rrprf^sonrlnp  a  larsc  number 
of  cotton  spinnera  of  New  England,  came  before  the  committee  (Ways 
und  Moans)  on  Lbe  lat  of  T>ecember  and  staled  aa  foOows  (this  ia  from 
pape  i51!8  of  the  brarinea)  : 

"  Wc  ask  that  the  present  cottwi-doth  schedule  shall  not  be  reduced — 

That  was  all  that  was  asked,  that  the  rates  should  not  be 
reducetl — 

l>ecaiiRe  when  it  waa  ej^ncted  it  was  the  r<*BuU  of  a  careful  inquiry  Into 
ttie  conditions  of  the  <-otten-maBiifacturiBe  Indostry.  Wq  a«k.  th^re- 
for<^.  that  the  present  acbeduie  chali  not  be  materially  changed. 
(Pare  4532.) 

"I  am  not  here  to  Bf*  for  an  Increase  In  the  doti'^  on  the  c^ntk 
cIbus!  s  of  the  cotton  whedulr.  I  think  that  wMl<»  tfvre  are  Imjwrtn- 
tiona  goia£  on  under  them.  It  ia  reaaooabiy  regulative  of  the  cotton 
trade.  The  importations  are  not  ao  larce  that  we  feel  Justified  In  ask- 
ing that  the  duties  be  Infrreased."      <Page  45S8.) 

Senator  DoUiver  read  this  extract  from  these  bearings,  which 
I  have  here  now  *nrtny  desk.    Then  he  proceeded  to  say — I  nm 

now  quoting  from  his  tpeech : 

Now.  notwitbstaixline  that  statement,  Mr.  Lippitt  and  James  B. 
MacToH.  Tor  the  .^rTwrlRht  Club,  on  January  1.5,  1»0J».  addrea^edji 
letter  to  the  Comniltlpe  on  Ways  and  Me«BR  asktne  for 


i 


ii 


'•1^ 


stantlallT   Idpntlral   with   those   that   amx-ared    In    paraar'aplw  US 
321  of  this  bill  aa  originally  reported  from  the  House  Ways  aad  M 
Committee. 
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Ami  thew  imraemplis  InrrwiKnl— In  nome  rw»i>ects  materially 
jnmtiswl     thp  n»t»-*  «>r  ilif  I'itifflcy  law. 

Mr    LIPPHT.     Mr    TresUlent 

The  riiKSII)lN<;  (►FFICKR.  l»o«««  tb^  Senator  from  Missouri 
yi<>l«I  to  the  Senator  from  Rho«le  Islaml? 

Mr.  STUNK.  I  Mioiil.l  prefer  if  the  Senator  would  let  me  ftn- 
|«sh  this  ffiiteiiieiif. 

.Mr.  Mi'firr.    I  win  «io  s**. 

.Mr.  sn»NK.     I  resume  the  r«»dinp: 

tp..n  dtJMHjTerlnt  to  what  fxtfnt   they  ha<1  Won   mIsUl  l  v 
th»-«'   »ii««"Ht»onn   .Mr.   T-Wnk.   on*-   of   th^    wisest    pru.  n- ;il 
i!,-   I  ni.-.t   Srai.i  oo   ih*-  c»tlou   l.u»ii,«.s  ..r  any   oiIkm-   lL>Uiu..  - 

,.. ,. nrvl  a   niiin   wIm..   in  iiiv  JinlKment. -kn»^w   m..r.>  about   It   In    I.h.hi 

thHn   VViMiiim   M.  Kinl.-v  cli«l.  aiMl  more  d-jiiiiittlj   alxMit  It   Id   IM*.    than 
»ren  tlov.  Plnclrv  himself  — 

Mr.  Lirrrrr.     Mr.  president 

The  I'UKSIIUNt;  «>F1M  KU.    I  Hh>s  the  Senator  from  Mi.'«souri  , 
yMtl  to  the    itniator  from  KhtNie  IshimlV  ,  , 

.Mr    STt).\K.     I  do.  .,  .      v 

Mr    LIITITT.     I  merely  want  to  ns«k  the  SeuJitor  If  he  has! 
the  r..|.y  of  thai  testimony  ttiere  or  If  he  can  tell  me  jtist  where 
I  (Mil  H'fvr  to  it? 

.Ml.  STtt.NK.     1  hnxe  l!  here. 

Mr  I  ll'l'irr     M:tv  I  iiM»k  at  it  while  the  Senatt»r  ij«  reatlinjj? 

Mr  STt'NK  iVriaiulv.  I  send  the  Senator  the  volimie 
ruiitaii.iiiff  hi^  stiitfiueiit  before  the  Ways  and  .Means  Com- 
ii.ittee  and  the  letter  nitfiietl  hy  him  and  Mr.  Maci'oll.  The 
utter  Is  not  verv  hmg:  hi.s  statement  is  not  very  hmc:  and  I 
am  not  sure.  Mr.  President,  but  that  It  would  be  euliKhteninp 
to  in(onK>rate  l>oth  of  tiuin  in  this  e«mneetlon  In  the  IIkcobd. 
ll.iwever.  I  will  not  now  ask  to  have  that  done. 

S«'ua tor  l)i>Uiver  colli  iinied: 

When  Mr.  Tatjik  foumt  out  what  had  1-vn  put  '"''V  ;^^,  \1"  ^'^ 
adopiinK  the  »uc«e«tkons  made  In  writlns  ly  Jamen  K  Mii<-<  oil  un« 
.Mr  I.tiiiTT  he  >;aUl  t<.  them  In  uUIn  laiiKuau'f.  st.mewluil  exaita.rut.*! 
"v  „„i»>tr  th.1T  he  would  h.tve  n  .t^!nu'  to  do  with  It.  Id  other  wonU.  , 
I  hU  ns-o.intei  on  the  "e  felt  that  the»e  two  amlal.l.- 
iit-n  who  .iUUe  thet^  stat  -  thev  de«ir.>d  no  In.rease  to  I* 
luadf  in  the  loitou  ».  hetlule  hii  I  an  ait  of  U»d  faltU  In  lu- 

duclDK   theni   t.i   report   an   am  h.    In    the   judgment   "J   '«'>' 

committee,  rould  not  1^  def,nde.i  i-,   i: .npress  of  th-  I  nite«l  state* 

I  will  aar  another  Ihint.  Thctte  rery  amendments,  with  the  omiiwlon 
of  one  or  tw.»  -.  ■  WIT.'  .axl  out  in  wrut.i  !>>  the  llousv  lommlu •■••. 
come  l«cli  wit  lejoi.InK  In   the   report   of  the  Sonate  rommlti.e 

on   the  cotton  •      •      •      I   tra.ed  the   rery   lan(tuai;e  of   this 

1,111  pa«t  the  r  the  two  honorable  gentlemen  who  wrote  to 

Mr     I'vwr.  a    :•  d>«>s    not    appear    iu    the   cotton    hearmus    In 

the  llo<i«<e  of  K.-|.i>»^ut.uiv.-«.  i   It  has  an  ol>«cHre  rei«tin>.'  place 

In  tl»e  appendix  of  that  Intere-;  -^  <»f  volumea. 

I  find  that  the  iaiiKuase  whi.  u  ut. o    pr»-pared  for  Mr.   HA>e   - 

Mark  you,  which  they  i»rei>ar<Ml  for  Mr.  1'.\y:»k  - 
wma  bandnl  In  to  the  mscomhouse  |.y  Mr  I.tPi-irr  an<l  Mr    Mac('..M,  fnd 
was   approve*!    '  v    ii...   .vutTt!*,    who.    we    have    «iuppo!*ed.    w»re   enicaxM 
out   of   the   ai.  1»<  Ir   wlsdi>m  and   know  le»l»:.-    In    writiii;;   thi- 

whole  thinif  h\  I   <T>nfess  It  leaves  a  very   njly  impresalon 

upon  mv   riiiDti.  ...  .    ,_  .     l      j  j   *». 

When  Mr  fiTxr  fo.^nd  lliat  he  had  heen  »wlnd1»<l.  he  dropped  the 
ent  rprlse    and  with    It   practically   "'1    the   oC  _..  ^.tlons   of   these 

amlMhle  c»n»i-in«'n.      1   want   to  «ay   now   that  iH«tratetl  even  • 

Knater  fw  '>n  the  Senator  from  Kho<lf   1»  ^Mni. 

1  ,l«>  II.  -  .  liow  It  was  iMissible.  however,  to  overreach  the 
then  Semi  tor  from  Kho^le  Islaiid,  .Mr.  .\ldrlch. 

.\;rain.  on  .May  T..  ltni!».  i»nffe  ":«>.  Vi»!iime  44.  of  the  Concbes- 
moNU   Ki;roKi».  .Mr.  l»oI!iver  Is  repi»rte«l  as  sjtyintf: 

For  to  rear*  I  have  heard  al)o?it  tV"  iii«>  ceriMtion'of  Hotb.  btii  I 
■erer  undemtixxl  it  until  verv  recj'.ntly.  althouali  it  has  Ix^n  a  known  proc 
eM  In  cotton  weavlni:  for  iti"  years.  It  is  not  a  v.ry  costly  pro^-ews 
It  conMsta  In  l>athln-4  ilie  cloth  after  it  i»  mado  in  a  hath  of  caustic 
aote  dl)>aolT«d  In  water.  •  •  •  That  provision  for  a  duty  of  1 
c»*Bt  a  yard  more  for  mtrccrijatlon  is  not  th-  work  of  our  honored 
tt>milfft  lee :  it  <-^  v-  the  work  of  our  honore<l  appral.-ers  th-.,..  ,.ml 
neiit    retired   ^  i    that   are   now   sheltered   In   the  cu>  -•   at 

New    York   wa.  future  promotion   to  Justices   and    -  jti* 

tlv*«»  of  the  tourt  of  Customs  .\ppeals  In  that  trreat  b-" 
ter  1^  That    propo-nlilon   was   i«ut    in    there   1>.T    two   av 
fr»m  New  Ensland  wlio  know  more  ab«>iit  this  cotton  iiuin  uil 

the  re«t  of  u«  put  together. 

Anti  they  do. 

I  quote  ainiiii  frt>M»  Mr.  IMliver: 

IMd  thcT  tell  the  custoiuhous..  appraisers  what  this  pruce<ui  coat? 
Not   a  word.      Idd   an^'  any    hxiulry  aa   to  what    the   |>ruceMN 

coat?      lUd   any    humn-  .li   ihc    relati\e  coat    Urre   and   abroad 

and  put  a  rai/on  it   iu.m    v,i>„,„  atMtui  cover  it.  with  a  little  proAt  to 
eni<'r|iri>^ing  aitd  k'HmI  people?     Not  a  word  of  It. 

I  t'onld  po  on  and  quote  much  more  from  this  si>eech  of  oar 
lan:ein»Nl  friend,  the  former  Senator  from  ^owa.  but  1  will  end 
thi>  (liirticular  liite  of  quotations  at  this  p«^lnt. 

**u  June  3,  lUOO.  Mr.  l.\  Foli-ETTk  said,  as  may  be  seen  by 
ref«M-enoe  to  |»age  '2^^^^  of  the  Rki  obd  : 

Mr  l.irriTT.  If  I  may  supplement  wtiat  the  Senator  from  Iowa  has 
Mkl.  ii«  one  oIf  aix  men  •>!  six  famlllea  who  control  the  xmit  cotton 
lottiisiry  of  Bb<'>de  Inland  .Mr.  LirriTT  la  a  man  who  ha*  been  on  haad 
br«^-  wbeacrer  tariffn  w>  re  to  be  revised  a»  the  s|M>kei>maa  of  the  cotton 
taJiMtry. 

So  the  Bcmtor  will  notice  that  I  am  ^lot  the  only  Henntor 
who  was  uuawure  of  the  fact  that  he  had  a[>i>e:ired  here  only 


once.  If.  however,  ho  really  api^euretl  only  once,  many  others 
came  verj-  fre«|uently. 

Mr  l.iprirr  is  th«*  bead  and  front  of  the  cotton  omantfntlon  In  Rho<le 
Island.  He  did  not  repre-ent.  Mr  President,  the  great  hotly  of  th.- 
p.opl.-  of  KhtMl.-  Island  when  ii.'  sent  blm  letter  up  here  aakluK  for  aom.- 
Increases  .ifter  he  had    •  I  In-fore  the  Ways  and  Means  t"ommln.'M 

and  staifd  that   the  <i.i  w.re  nafisfactory   to  the  cotton   Indii-ii:'. 

under  'he  IHnslev  taiiii  .i  ■  >  more  than  he  reprefw'Dts  in  his  views 
as  a  men)b.>r  of  the  HepuMlian  I'artv  the  rank  and  file  and  the  icrcat 
bodv  of  voters  of  that   party   in   Uliode  Island. 

At  that  ia)int  the  disliniiul.sh»»d  S«'nator  from  Minnesota  I.Mr. 
NKi.st)!«)  ros*^>  and  salil.  as  apiH*ars  on  pace  ITtC)  of  the  Rkcorp; 

.Mr.  .\i:i..s.>\.  I  want  to  say  that  the  trouble  with  Mr.  LirriTT  at  the 
time  he  m.ule  that  statement  Ix'fore  the  <'ommltt»-e  on  Ways  and  .Means 
was  that  he  was  not  awar.?  of  the  new  dmtrine  that  the  tariff  was  |.) 
\h'  revis.«l  upward.  If  he  had  b-^n  lmpre«.<»ed  with  that  Idoa,  his 
fttatement  would  have  been  more  conservative.      ll..aughter.l 

Now  I  wish  to  retid  another  liitt  resting  chapter  to  the  dis- 
tln?uishe«l  Senator  fnnu  Rhode  Island.  In  the  S«Miate  on  Jun.' 
4.  llNKi.  I'a.i:^'  27.'»<».  volume  44.  of  the  Conorkssio?j  m,  Rfcorp. 
this  api>ears : 

Mr.  I.A  F<n.i.KTn:.  •  •  •  Mr  I.irriTT  appeared  before  the  Ways 
and  .Means  4'ommlttee.  and  I  found  an  interestiujr  little  olloquy  in  the 
report  of  the  hearings  which  (fives  u  New  Kntfiand  manufacturer's  idea 
of  a  fortune  and  what  constitutes  a  fortune.  The  Senator  from  Mas- 
sachusetts said  thit   New   Kngiaud  fortuned  were  not  larRe— 

I  .'iUpiKise  that  must  have  been  the  present  senior  Senator  fn-iii 
Massachusetts  |Mr.  I-onci.l.  althoti;ih  It  may  have  been  the 
then  junior  Senator,  but  that  is  Innuaterlal ;  it  was  one  of 
them — 

or  thnt  large  fortunes  were  not  aconlrcd  In  thl:»  Industry  at  least — 
leferrlnit  to  the  cotton  Industry — an<l  titat  s.-enis  to  be  the  view  of  Mr. 
Lii'PiTT.  to  whom  refennce  has  l>een  *.  often  made  It)  the  course  of 
this  debate.  >  •  •  .\fter  Kuniuiari/iu)c  the  condition  of  the  cotton- 
mill  industry  In  New  FiiKland.  .Mr.  l.if.iiT  said: 

"  The  result  of  all  this  Is  that  while  the  l,e9t  manaRed  mills  of  New 
Fncland  have  made  a  llTlnK  they  ba.i-  shown  no  extraordinary  protit. 
tireat  fortunes  math-  In  oitton  manuXaciures  are  very  rare." 

tireat   forlnnes!     Senators,  you   must   keep   In   mind   the  do 
w'riptive  w«»nls — "  great  f«)rtunes"  or  "large  fortunes."     Sub- 
<«s|iieMtly  Mr.  Liri'iTT  u  is  iiu-rroirateii  on  the  subje«-t  of  largo 
fortmies  ii'.id  ausweretl  as  i-llows: 

Mr.  I.<>\r;woRTn.  I  do  not  know  whether  I  under-toi>d  Mr.  LirriTT 
iorre<-tiy  to  say  that  no  large  fui  tunes  have  ever  been  made  iu  this 
LusinesM  in   New   KoKiand. 

Mr.   I,iPi-irT.    1   think  ^o. 

Mr  l^ixowoRTH.  My  Impression  Is  that  most  of  the  large  fortune? 
have  i>een  made  li  if 

Mr.    I.ippirr.  W«>    are    uot    accustomed    to    large    fortunes    in    New 
I  KuKland. 

Mr.    LoNfjwoaTii.  Then   may   I   ask   yon   what   yon   call   a   large   for- 
tanet 
I       Mr.    I.trriTT.   I    would   regard   a    fortune   of    three-quarters   of  a    blU 
I  lion  as  a  lar^e  fortune. 

'       Mr.    IIiLi..   The.    wotild   be   qiiiie   a    raoderate   one   for   an   Ohio   man, 
would  it  not? 

Mr.  I.o.NtiwosTH.  I  nnlr  asked  the  question  l>ecause  I  tbouglit  it 
was  rather  an  exagKcrated  statement. 

Mr.   I.ti-rirr.   I  do  not  think  so. 

Mr.  Ml  t'.vi.i..  You  Ml.  an  that  there  are  no  manufacturers  of  rery 
great  wealth  In   New  Kn«:land? 

Mr.  I.ii-i  iT'i.  Y'.'s  ;  1  iman  to  say  if  you  compare  the  cotton  iudustry 
with  othen*. 

A  little  later  In  the  course  of  .Mr.  I.ippitt's  testimony.  In  order 
to  make  certain  that  there  should  be  no  misunderstanding  of 
the  New  Kngland  standard  of  fortunes.  Mr.  Lippitt  was  fur- 
ther luterr('g:ite<l  and  utade  answer  as  follows: 

Mr.  Clark.  How  uiuch  would  you  say  rou  would  regard  as  a  com- 
fortable fortune,  three-ijuarters  of  a  million  or  thri-e-«iuarter9  of  a 
billion? 

Mr  I.iretTT.  The  irentleman  asked  what  I  would  consider  was  a 
large  fortune.  I  said  1  though;  throe  quarters  of  a  billion  waa  a  large 
fortune. 

Mr.  riURK    A  blllioB? 

Mr.  LieeiTT.   Y'es.  sir. 

In  other  wonls,  anything  l»eIow  $"••  M^ M ».f KX)  the  Senator 
took  out  of  the  clnsn  of  large  fortunes;  luitler  that  fnnu  in 
New  Fhicland  fortunes  were  to  be  regai>le«l  as  moderate. 

.My  friend  fri>m  ileorgia  (Mr.  Smith  |  suggests  that  under  the 
protective    system    a    man    snch    as    the    Senator    from    RIkhIc 
Islaml.  who  materially  aideil.  dlre<-tly  and  potentially  aldeil.  in 
writing  the  cotton  schetlule  of  the  i'ayne-AIdrlch  law.  Is  nat- 
urally of  the  opinion  that  the  profits  piling  up  fn>m  year  to 
year  do  not  exceeil  reastuiable  iKUinds,  nor  yet  create  large  for- 
tunes  In   the  hands  of   those   profiting  by   statutory   extortion, 
until  a  fortune  reaches  the  minlmmn  standard  of  $7.'»«Xt>tiU.0(Mi. 
Mr.  President.  I  have  no  wish,  and  I  had  no  sucli  desire  yes- 
;  tenlay.  to  say  aitythiiig  offeu.sive  to  the  Senator,  but  I  can  in>t 
j  withdraw  the  statenxtit  that  the  Senator  did  api>enr— he  says 
,  "only  once."  but.  my  I>ord.  that  »nce  was  enough— and  u»e»l  bis 
j  iH'eHt  Hi>«l  seemingly  controlling  Influence  in  first  inducing  the 
I  Ways  and  Means  Conunlttee  to  write  his  suggestions  into  the 
bill    whUh   that   ci>nunittee   reiH>rte<l   to   the   llotise.      I   do  not 
adopt   the  langimge  of  S4»uators  tnmt   whom    I   have  quote<l — I 
merely  read  It— In  saying  that  the  Ways  and  .Means  rommlttee 
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was  misled.  I  do  uot  know  aa  txvthe  fact;  I  have  only  Senator 
Dolliver's  statement,  that  Chairman  Payne  said  he  was  misled 
and  that  he  repudiated  the  provisions  relating  to  cotton  as  they 
bad  been  prepared  and  submitted  to  him,  and  which  he  bad 
adopted.  But,  not  content  with  Chairman  Payne's  repudiation 
of  their  suggestions,  it  appears  that  these  manufacturers  of  cot- 
ton cloth  came  here  to  sec  the  iHaancc  Committee,  presided  over 
by  Senator  Aldrich,  and  inducetithat  committee  to  adopt  and 
report  to  the  Senate  the  cottoiJ[-loth  schedule  as  it  had  been 
first  adopted  by  the  Ways  anA^Ieaua  Committee,  and  then 
afterwards  repudiated  by  that  comnlittee,  as  I  have  shown. 

Mr.  President.  I  do  uot  personally  know  what  the  present 
Senator  from  Rhode  Island  had  to  do  with  all  this.  He  knows 
whether  what  I  have  read  Is  true.  He  says  he  appeared  but 
once.  I  do  uot  know  whether  that  once  was  Ix^fore  the  Ways 
and  Means  Committee  or  the  Finance  Committee:  but  when  and 
wherever  be  did  appear,  acconliug  to  the  record,  he  snid  that 
be  did  not  ask  for  an  Increase;  he  only  protested  against  a  re- 
duction In  the  duty;  and  yet. .In  the  letter  which  the  Senator 
has  in  one  of  those  volumes  I  sent  over  to  him  and  from  which 
the  then  Senator  from  Iowa  quoted,  signed  by  the  Senator  and 
Mr.  .MacColl  and  addressed  to  the  Ways  and  Means  Commit- 
tee, they  wrote  out  In  thai  letter  the  very  phraseology  of  the 
bilU  In  so  far  as  their  particular  industries  were  concernwl, 
suggesting  the  very  words  and  form  of  the  law,  kuowing  that 
the  effect  would  be  to  increase  the  duties. 

Mr.  President,  this  sort  of  controversy  la  not  ngreeable.  Yes- 
terday I  (Missed  it  by;  but  to-day  the  Senator  brings  it  up  In  a 
way  that  warrants  me  in  saying  what  I  have.  I  have  not  any- 
thing but  per8.)nal  gocd  will  and  kindly  feeling  for  the  Senator; 
but.  Mr.  President.  I.:»  vew  of  what  has  oi-curred,  I  can  not 
retreat  from  nor  retrict  any  syllable  of  the  statement  I  made 
on  yesterday,  that  in  past  Congresses,  when  Rei»ublicans  were 
in  control  of  Iwth  Ileuses  and  of  the  White  House.  Interested 
men.  dominating,  controlling,  directing  great  manufacturing 
establishments  and  Interests,  came  here  and  arranged  the  very 
form  of  tariff  legislation  that  was  to  be  enacted  into  law. 

I  think  I  will  read  before  I  sit  down  an  extract  from  the 
testimony  of  the  Seiator  from  Rhode  Island  before  the  so- 
called  lobby  committee  of  the  present  Congress.  I  read  from 
the  hearings  before  that  committee: 

The  Chair M.vv.  Tou  jare  a  list  of  the  questions  that  hare  been 
propounded  by  the  com  nlttee  to  all  Senators  appearing  here.  Yotf 
will  find  11  questions  there,  aai  I  will  ask  you  to  look  at  the  questions 
and  answer  tliem  fully  Ir   your  own  wav. 

Senator  Liirrrr.  In  lepljr  to  the  first  question.  I  will  say  that  I 
am  now  and  have  all  my  life  been  iutereKted  In  the  manufacture  of 
cotton  gooda  of  various  tinds.  I  also  have  some  sllRht  Interest  In  the 
manufacture  of  a  refrljeratlng  machine  and  a  amall  Interest  in  an 
exnerlmcntal  attempt  to  make  an  oil  eDslne.  I  think  tboee  are  the 
only  thlnirs  that  I  am  interested  in  tliat  would  come  under  the  descrip- 
tion given  In  that  qu'^stton. 

The  Chaikma?*.  The  question  aayi  to  lUtc  fully  the  nature  and  alao 
the  extent  of  your  Intereita. 

Sinator  LtrriTT.  In  the  manufacture  of  cotton  jjoods.  the  Manville 
Co.,  of  Providence,  R.  I .  manufactures  a  very  wide  range  of  cotton 
dotha  of  various  deacrip  tons.  and.  of  course,  all  of  the  articles  manu- 
factared  are  to  some  ezt  ut  affectj-d  by  the  proposed  tariff  changes.  I 
do  not  know  what  detail  you  want  me  to  go  into. 

The  CHAiBM.tN.    What    s  the  capital  stock? 

Benator  Lippitt.  $0.2><  1.000. 

The  CiiAtKM.vN.   W"hat  is  the  ritrnt  of  your  holdlnsa? 

Benator  Liri-iTT.   I  own  about  a  quarter  of  It. 

Mr.  President,  so  there  were  over  six  and  a  quarter  million 
dollars  In  one  concern  Interested  in  cotton  manufacture,  of 
which  the  Senator  sajs  he  is  himself  the  owner  of  one-fourth. 
While  with  most  of  ts  that  would  be  considered  a  large  for- 
tune. I  presume  according  to  the  Rhode  Lsland  standard  a  man 
possessing  only  that  amount  would  be  close  on  to  the  verge  of 
distress.    That  Is  all  I  care  to  say. 

Mr.  LIPPITT.     Mr.  President 

The  PRESIDING  OFriCKR.  Does  the  Senator  from  Wyo- 
ming yield  to  the  Sen.ntor  from  Rhode  Island? 

Mr.  WARRK.V.     I  jleld. 

Mr.  LIPPITT.  Mr.  President,  the  arts  and  methods  of  the 
cuttlefish  are  very  well  understood. 

I  made  a  speech  yesterday  In  which  I  discussed  one  of  the 
most  important  schcilales  of  the  tariff  bill.  I  discussed  it.  I 
believe,  with  great  fairness.  I  tried  to  point  out  some  of  the 
things  in  which  I  thought  it  was  deficient.  I  tried  to  point 
out  Its  inequalities.  I  did  not  enter  into  any  personalitlea, 
so  far  ns  I  can  remember.  I  did  criticize  the  bill,  however,  and 
I  am  not  surprlseil  th  it  the  Senator  from  Missouri  is  hurt,  and 
Mys  that  I  must  not  any  that  a  bill  Is  not  well  made  even 
if.  as  a  matter  of  fact,  it  Is  not  well  made.  That  Is  the  sum  and 
substance  of  his  critlMsm. 

The  Senator  has  briu^ht  up,  as  an  answer  to  my  criticisms 
©n  this  schedule,  quot  itions  from  a  discu.sslon  that  wont  on  in 
tills  body  four  years  ago.  a  discussion  which  lasted  a  fortnight 
«r  oiorci,  during  whict  testimony  was  gtioted  for  partisan  pur- 


poses and  misquoted  for  partisan  purposes.  It  is  an  effort  to 
distract  attention  from  the  very  proper  criticisms  which  I  have 
made  on  the  textile  schedule  of  the  bill  that  the  Senators  on 
the  other  side  have  prepared. 

Mr.  Dolliver.  when  he  made  those  statements  and  quoted  me 
as  saying  that  I  had  appeareti  here  iu  behalf  of  men  who  did 
not  ask  to  have  the  eutiou  si'heduie  increased  in  whatever  year 
it  was,  1908  or  1909.  quoted  me  correctly  as  far  as  he  went.  He 
quoted  the  position  which  I  took  at  tluit  time,  and  which  I  have 
taken  ever  since.  Over  ai^dover  again  I  have  said  that  so  far 
as  the  cotton  schedule  was  toucerueil  the  cotton  indusUy  as  a 
whole  did  not  liced  any  more  protection.  Mr.  Dolliver,  however, 
failed  to  quote  all  that  I  siiid,  for  I  also  pointed  out  that  there 
were  some  minor  features  which  were  still  in  controversy  and 
might  need  elucidation.  This  is  exactly  how  I  put  it:  "As  it  is, 
however,  excepting  some  minor  details  which  should  4>e  cor- 
reited,  it  regulates  reasouably  well  the  cotton  trade  of  tlic 
country  under  present  conditions." 

In  accordance  with  the  suggestion  tliere  made,  tluit  there  were 
some  i>oiuts  that  needed  elucidation,  and  at  the  request  of  the 
chairman  of  the  Ways  and  Means  Committee  of  the  House — 
Mr.  Pavsk.  as  I  recollect,  but  it  is  j  /ar  back  tliat  I  am  not 
certain  on  that  point— I  S|)ent  some  little  time  in  studying  stime 
of  4ho  decisions  which  had  been  made  in  regard  to  that 
schedule.  There  was  one  thing  in  [tariicalar  that  I  investigated, 
and  I  am  sorry  I  have  not  a  sample  of  the  cloth  here.  During 
the  debate  there  was  .shown  here  a  piece  of  cloth  so  filled  with 
coloretl  yarns  that  it  looked  as  though  it  had  as  much  color  in 
It  as  the  caqx-'t  on  which  I  stand.  Yet,  by  a  de<Msion  of  the 
appiuisers  iu  New  York  or  the  courts  of  final  jurisdiction,  the 
law  was  so  interpreted  that  such  fabrics  came  into  this  country 
as  white  goods. 

Was  there  any  impropriety,  at  a  time  when  that  law  was  to 
be  reconsidered,  in  finding  the  pro|>er  laucuage  to  theet  such  a 
siruation.  where  a  piece  of  gomls  so  thoroughly  colored  that  you 
could  scarcely  see  any  white  yarn  in  It  at  all  was  nererlheleM 
admitted  through  the  doors  of  the  customhouse  as  a  i>iece  of 
white  goods,  with  a  differeuce  in  duty  of  a  cent  or  two  cents  a 
yard  or  more,  perhaps,  Us  compared  with  the  duty  of  other 
colored  fabrics? 

Then  there  was  another  situation.  I  do  not  want  to  go  into 
the  discussion  of  all  the  technicalities  of  that  old  question,  but 
there  was  another  question.  It  was  the  question  of  etamines  and 
vitrages.  An  eta  mine  Is  a  fabric  comi>osed  of  twisted  yarns, 
2  ply  or  more.  It  is  of  very  oiten  cou.st ruction.  The  yarns  have 
to  be  twisted  so  that  they  will  not  slip  on  each  other,  so  that 
they  will  retain  their  position,  so  that  the  mesh  will  be  sgnare. 
If  they  are  made  of  single  yarns  the  yams  luay  bi^  the  B;ime 
size,  but  in  practice  they  slip  one  over  the  other  and  fray,  as  it 
is  called. 

Etamlnes  are  at  certain  times  in  fashion,  aiid  bad  been  In 
fashion  but  a  short  time  before  the  revision  of  that  bill  came' 
about,  and  because  of  that  there  had  bei'u  an  attempt  on  the 
part  of  some  Importers  to  have  eta  mines  put  lii  an  eiitirely 
different  clas.'rffication.  Because  they  were  composed  of  this 
twisted  yam,  which  added  greatly  to  their  cost,  they  were  at 
that  time  In  a  paragraph — I  think'  of  the  flax  8che«lnle— at  a 
duty  of  tX>  ix>r  cent.  Suit  was  brought  on  the  groinid  that 
nothing  was  an  etamlue  unless  it  was  called  an  etamine;  that 
the  interi>retation  of  that  par.igrai)h  should  be  that  any  piece 
of  goods  that  came  into  this  country  and  was  not  stamped 
"  etamine,"  or  did  not  have  a  tii  ket  on  it  that  called  it  etamine, 
or  in  some  way  was  descrilxHl  as  etamine.  it  did  not  make 
any  differeuce  what  its  construction  was.  was  not  an  etamine. 
The  courts  decided  that  way.  Immtnliately  there  was  not  a 
single  etamine  coming  into  the  country.  •  The  goods  that  had 
been  brought  in  here  at  60  per  cent  were  brought  In,  In  some 
cases,  at  as  low  a  duty  as  8  per  cent  under  the  paragraph 
into  which  they  were  put. 

Was  there  any  impropriety  in  my  taking  up  that  question? 
I  had  been  asked  by  the  cotton  manufacturers  of  New  England 
to  act  as  part  of  a  committee  rei'resenting  then).  I'ntil  I  ar- 
rived In  Wa.shiugton  I  had  not  the  faintest  idea  that  I  was 
going  to  be  tiie  q)oke8man  of  the  committee.  It  came  at>out  l»y 
accident.  I  was  not  thoroughly  prepared  for  it.  but  I  was 
asked  shortly  t>efore  I  did  so  to  make  a  statement  for  the  com- 
mittee. To  the  best  of  my  ability  I  complied,  and  to  the  l>est  of 
my  ability  I  told  the  committee  and  the  country  that  the  cotton 
manufacturers  did  not  ask  for  any  higher  duty,  but  they  did  ask 
to  have  the  schedule  properly  interpreted. 

What  was  proposed?  We  suggested  to  coTcr  the  twisted-yam 
situation  that  when  a  piece  of  goods  came  in  and  the  threads 
were  counted  for  classification  so  as  to  «loclde,  for  instance, 
whether  it  would  go  Into  a  cla.s8  cuinprislng  threads  l>etwe«i 
50  and  100,  with  one  duty,  or  between  lOU-and  150,  with  aootlier 
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duty,  the  ninicle  threads  of  which  the  2-ply  yarns  were  com 
po«*.  '  ■  >:,]  W  ri>unted  In  eetabllsbing  that  claswlfication  Just 
~  w.-iilil  iKive  t)oeQ  the  «••©  If  tbey  had  been  single 
Ihat  had  not  boon  done  before  la  the  tariff.  There 
■  -  decision  away  back— I  do  not  know  how  far;  a  lonj; 
by  which  It  was  decided  that  under  the  wording  of 
I  iff  a"  twlste<l  yam   must  be  counted  as  one  yam.  and 


ex:. 
yarns, 
wa"  -• 

tlln 

tho 


tlj.rifore  goods  conntinc  between  100  and  200  were  sometimes 
put  an  low  as  Into  the  SO-thread  classL  It  seenie<l  like  a  simple 
way  to  adjust  it  to  provide  tluit  threads  composed  of  two  i»r- 
n;oro  threads — I  do  not  remember  the  exact  language,  but  this 
Is  th«  snbatmnoe  of  It— should  be  counte«l  for  clawilflcatlon  ac- 
cording to  tbe  threads  of  which  they  wore  composeil. 

The  purpo»»e  of  It  was  to  put  etamlnos  and  similar  fabrics 
back  at  a  duty  of  about  30  to  40  per  cent,  whereas  under  the  old 
law  they  had  been  dutiable  at  GO  per  cent  until  this  decision  of 
the  coiurU  had  taken  thorn  out  of  the  GO  i)er  i-eut  class  and  put 
them  down  lut«t  a  lower  class. 

To  see  Just  how  It  w.^s  best  to  cover  such  points  as  these, 
after  I  appeared  before  tho  committee  I  went  home  and  studied 
the  question  and  consultetl  with  i»eoplo  whom  I  supposed  had 
information  about  It,  and  wn)te  what  I  thought  wore  dettlrable 
chanses.  Erery  on«r  of  them  was  of  very  little  consequence.  I 
then  went  to  Kurope.  That  was  before  the  bill  had  been  re- 
p*)rt«Hl  from  the  Ways  and  Means  Committee.  I  did  not  come 
buck  to  this  country  until  after  the  bill  had  been  reporteil  to  the 
Sonjiie. 

Mr.  STONK.     Mr.  President 

The  rUK.*<irHNG  OFFUKR  I  Mr.  SiiAFROTn  In  the  (hair). 
niMw  tlie  Seuator  from  Uhode  IsUtud  yield  to  the  Senator  from 
Mi!«s<>url? 

Mr.  l.IITITT.     I  do. 

Mr.  STONE.     I  tlnd  here 

Mr.  I.IITITT.     What  is  "hero"? 

Mr.  STDNE.  This  is  testimony  given  before  the  lol>by  In- 
vestigating coromlttoe.'  I  find  here,  on  page  ir»4.  the  statement 
th;it  after  tli.'  S.-iintor  had  been  before  the  Ways  and  Means 
(Wniiiittee  ho  wont  to  Europe  or  Africa  or  went  abroad,  aad 
be  says: 

cm  my  rptiirn  the  WIl  had  h^n  r«'porte(t  to  the  Swmte.  aa  I  haTp 
ntd.  »u4  n-brn  I  arrived  In  New  York  I  was  telegraphed  to  nod  aaked 
to  come  down  here  to  act  hs  an  expert  In  adrltilnx  the  committee,  or 
pnrtlr\i1arl.T  the  chalrro.in  of  the  mnimlttee,  Mr.  .\ldrlch,  who  was  a 
irreat  per*»nal  frleml  of  mine  and  wtio  ba«l  confidence  In  mjr  under- 
attintllng  of  tbat  sul>J<>ot.  in  reifard  to  the  effect  and  general  bearlnf  of 
that  schedule  of  the  bill. 

Did  the  Senator  come  In  reqxmae  to  that  telegram? 

Mr.  Li  PI*  ITT.     I  was  Just  going  on  to  say  so. 

Mr.  STt>NK.     Then  tho  Senator  came  more  than  once. 

Mr.  LIPPITT.     AVi  ,'s  that  imply "^     I  have  not  said   I 

did  not  ctime  more  !■.  o. 

Mr.  STON!i.  I  certainly  uudorst.xHl  the  Senator  to  say  so 
wkeu  he  was  drat  on  the  tlix>r  this  morning — that  he  had  made 
ooe  apfiearance  here  tiefore  the  \\»ys  and  .Menus  Committee. 

Mr.  LIPPITT.  The  Senator  fn-ui  Mi.ssourl  siK)ke  about  my 
ai>|H>Hring  at  i)iibllc  hearings  before  the  W;iy.s  ami  Monus  Com- 
mittee and  *iid  I  was  acvustouied  to  go  there.  I  was*not  ac- 
ciistomeil  to  go  there.  I  never  was  there  but  once  in  my  life,  as 
I  said  to  the  SMnlor. 

Mr.  PreMcat.  wlup  I  was  Interrupteil  I  was  talking  about 
2-ply  threads,  aad  I  had  said  that  we  mado  this  rei^ort  sng- 
gealing  that  the  proper  way  to  classify  the  gooilt»  was  by  the 
single  threads  of  whUh  the  2ply  threads  were  comi)o8etl. 
T!ie  result  of  that  would  have  been  to  take  etamine  from  the 
8  to  15  per  cent  ■  '  the  very  l>ottoai  of  the  list,  and  restore 

it  to  a  me<Jium  ,  ..  ,  where  the  duty  wculd  have  Intu  about 
30  or  -K)  per  cent  lnste:»d  of  the  00  per  cent  class,  where  It  had 
beea  until  this  court  decisUw  practU-ally  deprivoil  it  of  duty. 
Quite  a  largo  variety  of  goods  of  tliis  kind  come  In  bore  occa- 
sionally. They  arc  calli^l  vdMos.  vitragoj^  and  v.irious  name'*. 
They  are  very  attractive  and  very  eiiHMisivo  fiibrics.  and  it 
wa«  a  i>erfei'tly  prosier  thiuj^  to  suggest  a  reasi^uable  rating  for 
theui. 

Wh.Tt  h.Ti»pened?    After  the  bill  was  reiwrted  to  the  House 
some  .•«1  representatives  of  importers  went  to  Mr.  Patse 

and  t<  .  .  ....;i  tluit  counting  the  threads  in  that  way  raised  the 

duty,  and  that  he  tiad  bc«B  feole<l :  tliat  It  was  a  "  Joker :  "  that 
he  had  bton  fiH»lctl  !»>•  mo.  Well,  he  was  fo»>Ietl.  but  he  was 
fooled  by  the  im|>ortors  that  went  to  him  ami  told  him  that  I 
was  not  here.  I  was  iu  l>k]n>i>e.  I  was  In  no  position  to 
answer.  What  ttiat  change  did  was  to  take  a  piece  of  goods 
of  that  kind  and  ralmo  it  froiu  the  S  to  15  i^er  cent  duty,  where 
it  had  wroiusfully  goae.  to  about  one-half  tlie  duty  that  It  had 
carried  when  the  duty  bad  been  rightfully  c»>lU«cto«l.  If  there 
was  any  dei-option  alMtut  it.  it  was  aocoption  on  the  jwirt  of  the 
reprewntatlvejt  of  the  foreign  Interests,  who  forgot  to  tell  Mr. 


P.w.xE  that  while  the  change  raised  the  duty  from  a  very  low 
point  it  brought  it  nowhere  near  tho  liigh  point  at  which  It  had 
originally  beea. 

Was  there  .mything  wrong  about  that?  Was  I  doing  any- 
thing wrong  when  I  (Kiinted  out  that  IrregiJlarlty  In  that  minor 
detail?  I  say  "minor."  for  the  whole  value  of  all  the  etamino-* 
and  all  the  voiles  and  all  the  vltrages  that  arc  used  iu  this 
ct>untry  is  so  small  that  they  are  insignificant. 

As  for  the  mercorlzation  question,  that  subject  Is  very  fnlly 
diseusseil  in  a  si>eech  mado  by  the  senior  .*5en;'tor  from  Mass:- 
chusetts  [Mr.  LoixiKl  during  the  cotirse  of  the  debate  on  tho 
Payne  -Vldrich  bill.  I  will  not  take  the  time  here  to  repeat  or 
amplify  what  was  then  said. 

I>»t  me  see — what  was  the  other  charge  the  5*onator  nialo 
ag:iinst  me?  Why,  that  I  thought  throe-quarters  of  a  billion 
dollars  was  a  large  fortune. 

lias  any  man  ever  said  that  it  was  not  a  large  fortune?  To 
the  Senator  from  Ml8st>url  does  it  appesir  a  small  fortune?  It 
came  about  in  this  way:  While  I  was  testifying.  Mr.  Ix>ngworth. 
of  Ohio,  a  niomlHT  of  the  ct>mmittee.  In  a  Joking  way.  with  a 
smile  on  his  lips,  said  to  me:  "What  do  you  consider  a  large 
fortune?"  and  with  a  smile  I  said,  "Three-quarters  of  a  bil- 
lion." 

Why  did  I  say  it?  Rt-canse  a  few  days  l)efore  the  pap«^rs  of 
the  country  had  been  full  of  the  evidence  of  a  gentleman  reinited 
to  have  made  nearly  that  sum  in  the  Iron  aiKl  steel  busIneH.s, 
Mr.  Camegle.  No  Carnegie  ever  came  out  of  the  textile  btisl- 
nees.  No  Hockefeller  ever  came  out  of  the  textile  butHnoss. 
But  it  is  out  of  the  iron  and  steel  business,  and  out  of  tho 
banking  business,  and  out  of  the  mining  businetia,  and  out  of 
the  luml>er  business,  aiul  out  of  the  railroad  business  thoso 
fortunes  have  been  accunnilated.  At  the  time  the  question  was 
asked  me.  as  I  sjiy.  the  i»a[H>ni  were  full  of  tho  fact  that  .Mr. 
Carnegie  had  sent  back  word  fri>in  Scotland  that  the  steel  In- 
dustry did  not  nee<l  any  more  protection:  ami  It  seenietl  to  nio 
like  a  very  strange  and  remarkable  circumstance.  Just  at  that 
moment,  that  n  gent  Ionian  who  had  made  that  amount  of  money 
oat  of  a  protecttHi  iiulustry.  when  his  time  had  come  to  retire. 
shonUI  send  back  wonl  that  It  did  not  nee«l  any  more  protection. 
I  suppose«l,  realiy.  that  some  of  the  pentlcnjon  wo\jld  go  on  and 
a«k  me  what  I  uteant  by  it:  but  It  was  pasj-ed  over,  and  oecn- 
sioneii  at  the  time  no  particular  Interest. 

Since  then  some  people— and  now  the  Seimtor  from  Mis.s<>uri 
takes  it  up — have  tried  to  insinuate  that  I  thiuk  nothing  Iokx 
than  three-quartoi^  of  a  billion  dollars  Is  a  large  fortune. 
\VJ?t>n  he  matle  tho  Insinuation  he  know  It  was  not  true.  Ho 
know  I  did  not  thiik  any  snob  thing.  He  knew  no  man  wotml 
nuike  such  a  atatomout.  I  <lid  make  the  statemeiit  that  it  was 
a  large  fortune,  and  he  trietl  to  put  into  those  wonls  the  state- 
ment that  nothing  less  than  that  was  a  large  fortune.  Why  In' 
he  sjiying  it?  Itooanse  yesterday  I  showed  what  the  cotton 
schedule  really  wa.s.  Because  I  showel  that,  as  com|>ar(>d  with 
the  silk  schedule  and  wool  achsdnle.  it  was  ainwilutely  unjust. 
Because  I  showed  that  one  part  of  It.  as  comparevl  with  another 
part,  was  ab.««olutely  uuju.st.  Now  they  are  trylug  here,  wiili 
their  cuttlefish  methixl."*.  to  Injure  the  witness  iu  the  hoiK?  of 
dl.«*<rediting  the  testimony. 

Mr.  SM(M^T.     .Mr.  President 

The  PUKSiniNC,  (JKFICKR.     D-m^s  the  Seuator  from  Wyo- 
ming yield  to  the  Senator  fntm  T't   ' 
I       Mr.  W.MtUI'N.     I  yield  for  tho  ;  it. 

j      Mr.  SM<X)T.     Mr.  PresMent.  it  seems,  ac-ordlng  to  our  frier.ds 

}  on  the  other  side,  that  it  Is  a  crime  for  a  nianufacinrer  to  a?>- 

'  pear  before  any  committee  of  either  branch  of  Cougres.^,  f-i.o- 

cially  if  ho  sjij-aks  In  In-hnlf  of  any  Industry  iu  which  he  mi»y  l»o 

Interested. 

In  looking  over  the  hearings  and  the  briefs  thi»t  have  born 
flle<l  «lnrlng  the  Cf>  '•  tion  of  m..  i-<nding  bill.  I  am  fn'v 
ct>nvlnced.  as  the  s  .    fr«»m  .M  ->  mi  has  so  often  stiti*'. 

th::t  there  !.<«  a  cIkmito  of  policy.  The  change  is  tliat  Insfe.tl 
of  the  manufacturers  of  this  country  being  llsteneil  to  or  j'sl  «-.l 
for  Infornuitlon  afTe«ting  rates  of  duMes,  the  imimrters  have 
the  ear  of  the  committees  of  Congress  and  their  advice  is  imra- 
mount. 

I  am  not  going  to  take  the  time  to  dismiss  this  question,  but 
I  am  going  to  :isk  thnt  ''  .  mies  of  ini|M>rten  and  others  wh<i 
appeared  asking  for  r<  i  in  tariff  duties  flMy  l»e  printed 

in  the  itr<  oitn.  aiwl  als<»  iu  coiin^vtlon  with  that,  a  list  of  th«^ 
briefs  and  stutements  filed  with  the  <""ouunlttec  on  Finance  of 
the  Senate  on  the  different  sch«Hlules  of  the  bill.  I  ask  that  that 
may  l>e  prlnte«l  In  the  Kiicocn 

The  PI{F:sH>IN(;  ()FHrt:i;  Ih  there  «4.jectiou  to  the  rc- 
qnext  of  tho  Senator  froiti  I  lah?    Tho  Chnlr  bears  none. 

Mr.  KKKD.     Does  this  give  the  uauM^s  of  all  ttiat  appeared! 


1013. 
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Mr.  SMOOT.  As  nearly  as  I  can  flml  out.  I  went  over  them 
pretty  carefully.  I  may  have  mis.s«»i|  a  few.  but  1  certainly  have 
uot  in(lude<l  any  that  did  not  api»ear. 

Tlje  matter  referred  to  is  as  follows: 

Namfs  or  iMPoaiEis  ixn  Otheis  Who  .M'rE.ti.rp  ron  RKorctiox  or 
TAitirr  DiTies  .vt  IIkakinus  skfosr  W.ivs  x>i>  Mtuxs  luii.MiTTKE. 


SCi1U>f°Li:    4. 

Kubler.   vice  president 


tho 
riuud. 


CoijtvTer  M<v>r 
of    tannic   acid 


Importers  of   pertumerj. 


R<J^rt  J.  Keller:  .\Jfre< 
Co.    New    York;    manufaclurerit   in    Bas*-!.    SwitK 
and  nutgall  extract*   (p.  5:{t. 

r.    ,s.    Welsh;   Park  ft  '.:ilford.    New   York 
toilet  preparatlona.  lirtisbe*.  etc.    (p.  66t.    -^ 

I'crUiuand  t\»coruIlo.  New  York:  iniporti-r  of  mannit   <p.  8"). 

<;.  R.  Schrcedor.  aecretary  Italian  «'hamlHi  of  Cnuimene.  New  York 
<pp.  SM.  101.  alHO  pp.  l'S4.  4S0.  Schedule  «i.  Siit*>idiZ4-«l  by  the  Italian 
Uorrrnment.  p.  "78.  line  ]■'>). 

E.  O.   Lemon,  rice  prcHldont  :   W.  J.  Dippel.  secretary  :  C.  Tortnant  & 
Sou*  Co..  Ncu-   York     luu   WUliam   Street  :   t'nited  btaloN  agents 
.Norweslan   Hydro-Eloctrlc  Nitrogen  Co.    (Ltd.*    (pp.  89-02) 

.Schorini;  ft  <ilati.  New   York;   camphor    ip.   130). 

Ji>?.*ph    Dick.    198    Broalway.    New    York;    Importer   of   Cermhn 
Ati-M-lnn  bone  iflne*  in  Ca «e  form    (p.   I'lTt.  , 

K.   C.   Kllr>steln,   .\.   Kllpsteln  ft  «"o..   X.'w   York:   importerf;  of 
color*.     •■  We  ar'-  importers,  and  consequenily  we  have  not  come 


of  the 


and 


IndiKO 
here  to 


J.    A.   ft    W.    Bird   ft   Co..    Nejr    York 
agentd  fot   the  Uepolin  Co.,  liolland 


advocated   free 


I 


tAy  that  anr  of  the  thlogM  you   have  dun-  c.r  are  going  to  do  aric  goins 
to  ruin   UK '     (p.   i:2T>. 

A.  II  Washburn,  reprrsentinu 
and  Boston  ;  Importers  of  paints 
tp    ■■•'12}.  \ 

.Maurice  r>eon,  represendnK  Rofrer  ft  Oallett.  New  York:  lmpo«ters  of 
ncrf'imery  and  soaps.  "  Inder  the  present  rates  (I'ayne-Aldrich)  It 
ha«  L>een  our  experience  t  lat  it  la  dilBcuU.  If  not  Impossible,  for  us  to 
conipeti*  on  our  market  foi  the  clnss  of  goodn  which  goes  Ijfio  tha  homes 
of  {K>ople  in  medium  circi  m.stanceti  "    «p.  :{KtM.  I 

Francis   B.    Arnold,    repiesontlng   F.    R.    .\rn'ild  ft  Co..   New   Yofk  :   im 
porters  of  soaps.     "  I'nder  the  Payne  t.iriff  we  have  Nn-n  able  to  recom- 
mence the  Importation  of  the  low-priced  soaps"   (p.  :{Mi. 

Lockwood,  Brackett  ft  Co.,  New  York ;  importers  of  Castile  soap 
(p  414). 

Albert   ft  Hart,   reprcseiting  I^eousi.   Clouney   ft  i'o 
■ponges  (p.  41t).K 

SCnEDtLE    B. 

The  Meyer  Co..  253  Broadway.  New  York:  tiles  (p.  4.V.>.  : 

Adolph  Grant  ft  Co.,  N"w  York.     "The  tile  industry  iu  this  country 

would  not  suffer  in  the  lerst  If  the  entire  duty  wen-  removed'  if.  4'.i'\. 
W.    8.    IMtcaim.    New     lork.    represi-nting    the    imitorters   of   )-^nglUh 

cblna  Hud  earthenwar*-    (|.   .'>(i4i.  I 

B.  H.  rifkin.  ('hi<-ngo,  merchant  ;  dealer  in  pottery,  crockery,  and 
earthenware    (p.   (107). 

Jeroiae  Jones,  mvrchani  ;  dealer  and  importer  of  china,  crockery, 
earthenwaro   (p.  012). 

Ueorge  Kolb,   Herman  .'legel.  .Julius  Rosenffhl.  commiltiH?  of  khe  Im 
porters  of  Cerman  and  Austrian  chins.  New  York   t  p.  (Mi.Si. 

Hugo  RelHinger,  11  truadway.  New  York;  elect ric-liKbt  >arbon8 
(p.  ««ft).  ! 

M.  Klrchherper.  374  J'^'cond  .\vonue.  NVw  York  :  H.  <^!.  McF'iddIn  ft 
Co..  .18  Wnrren  Street,  >  ew  York;  ll.-nry  Knd<>mHnu.  .'<-  I'arW  IMace, 
New  York  :  (>Mcar  O.  SnedJently,  11'7  I>u.tni  Street,  New  York  :  rohderllle 
ft  Nnw  Industrie.  .1"  Warron  Street.  New  York:  Kcnst.^rcr  A.  Rjehl.  47 
Murray  Street.  New  York;  B.  (iunttiei.  4H  Barclay  S(reet.  Newi  York; 
Trans  Knler  ft  Co..  1  Ilut'son  Street,  New  York  ;  importers  of  gifssware 
at  the  iK)rt  of  New  York    (p.  70.">i.  j 

<»»car  O.  Friedlandcr,  New  York;  ini|»orter  of  hollow  glaiisware 
(p.  77Ht.  I 

F.  J.  doertner.  sales  manager.  Somon  B.T<he  A  t'o  .  New  York:  window 
glaRK    (p.   R1C».      "We  reiHioiit  your  coniiiiierat ion   ««f  the  pro|>rieiv   of  a 
•ulMitantlal    reduction    in    the   duties    throtighout    this    pnragraphl'' 
bitl.    H4S.    H4!>.    H.-.l  ).  { 

F.   E.   Hamilton,   attorney,   representing   the  Taylor  Hobson   C(»., 
York;   lenses  of  kI.iss.-s    i|).   HNli. 

a.    C.    tJennert.    1*4    Ea^  t    Thirteenth    Stref't,    Ne.v    York:    lenf^s 
(p.   SK.T). 

i.  Williams,  president  Williams.  Brown  ft  Earle    (Inc. 
;   lenocs  and  mlcioscopes    (p.  801). 
I.an».    n'presenli  ig   Mayer  ft  Co.. 
(p.  !»01  ». 

Benjamin    I>.    Traltel.    secretary    Marble 
elation.   Ni'W   York;   block   mnrbb'    t  p.  915). 

C.  D.  Jackson  ft  Co..  N-w  York;  marble   (p.  928). 


and 


cameras 
Henry 

•dclphia  ; 
T.    M. 

Win'lows 


I'blladelphia  ;    stained 
Industry    Employer*' 


(PP 

New 

and 

rhll- 

glass 

Asso- 


(..orge  W.  .Vslilev,  prt'Kident  Sisson  Marble  t'o..  Baltimore  (p 
noltf. 


0.'?«). 
rcpre<4'ntlDg  National  Asso<-iation  of  Granitt  beal- 


.   .  -__     ._  ,,,.'l.wr,). 

maile   in   (bis   country."   etc.       (8ee   brl*f   filed 
by   luited   States   Fastener  Co.,  al<o   "iiins") 


re<1uc 
n  this 
duties 


Franlc  J    Ila 
ert ;  granite  tp.  ^'^f. 

srncix'Le  c 

Paul  Bnumann.  r.21  Broadway.  New  York,  representing  Wm.  Prirm  Co 
(Ltd.).  (iermany  ;  books  and  eves,  snap  fast»'ners.  and  buckles  (p 
*' Thfrr   ■r<'   no    fn.-ttcners 
with   Finance  Conituitti-e 
(p.   l.-.J»tJ». 

F"n>derl<k  II    B4^nch.  New  York:  aluminum   (n.  IfiH). 

Ilenuann   lluker   ft  t'o..    New    York;    plated   sneets.      Asked   for 
tlon   of   40   pi-r  cent   duty    l)ecaus«»   these   sheets  are   not    made 
count rr    (p.    lllOi.      Al*»    |)ocket knives    (p.    1367),      (Compare 
ask«>'l  for  with   bill  ) 

I'bllip  B<rolzhi-lui<-r.  3.17  Broadwar.  New  York:  penholders  (p.  1712). 

turt  <;.  I'fciffer.  rice  |>rMld<>nt  (Jeo.  Borgfeldt  ft  Co.;  cutlery  and 
pock.-iknlves   (i      ■""■  ..     """      . 

.*I«x.  8chw.ill«ach.  N.m.-  York;  representing  J.  S.  Brets  Co..  New 
York,  and  Flctit-l  ft  .Sacis.  Schweiniurt,  Bavaria;  l>alls  and  bearli)<;i 
(p.   1(»7<*(.  J 

Otto  Hntier.  secretary  Budd  ft  Westermann.  New  York;  l>ott|e  cap-, 
(p.  ll»:'.Ht.  I 

l>r.  Henry  A  CIirNtian.  professor  thoorr  and  practice.  Harratd  fni 
Tershy  :  suruiml  Instrumnts  and  wcU-ntlflc  apparatus  (p.  2141  »j 

E.  Htratmsnn.  i-balrnian  ;  Max  Klsa^; :  Ewnld  Knisnia :  Ipennan 
Kind:  coromittci-  Cutl-ry  Importers'  .\t(Sociation  (p.  i:t70( 

Francis  K.  Haratlf<:n.  counsel  the  I>«nubil  Works.  H2  Broadway 
New  \ork;  flovii.i,.  mt-iii  (ubin,;  or  bose  (p.  135oj.  Also  containers 
<P    l!H«»).     AI->  -  1  Hine  tools   (p    2003; 


L- 


::«ji» 


Street. 
II. 


reprcSfUtiOg   Schoverliiig, 
Import- 

nip- 


iruu  drums    ( con- 
Reform   Club 


attorneys  for 


R.  W.  Meade,  pre.tidont  New  York  Transportation  Co..  Fifth  Avenue 
t  oarh  »  o.  :  aiMoraoblle  chassis  and  |>art8  (p    12891. 

Max   Frankel  to..   New  York:  bottle  caps   ip    lJ»;i;;i 

Jos,.|,||   <;m1,>s.    ao2    Bioadwav.    .New    York 
I>alv  Jt  (iali's:  firearms   (p.  142.'»i. 

Aift-,>d  iifld  ft  Co..  a;,'ents  Joseyli  Glllott  ft  Sons.  New  York 
ers  i)f  |)..ns   (p.   I7»e.»i 

Fjrtward    r.    Rosenfeld.   Guit.rman.   Rosenfeld   ft   Co..   New   YcrSt ; 

*^'  I  'ii-   V'"™'""'"-  a'"'"l"ini>  sheets  <p    i.-,;;9i 

,^'1.  ;^  ,"'-'« i>'l«'»'    Hamm.l.  Rijtlnnd.-r  ft  Co.  New  York;  watches. 

per^  niKl  iili.rs.  si.e<ta.  les  and  .•Vealai.svs   1 1.    l>»tJ7i. 

•It-  II.  yman    i.r.>sld.>ut  (K..ir  H.-vinaD  *   Co  .  2l'0  Wev-t  Nineteenth 
I     ».*-."""•   •^'I>r»sentln!;  imiM..i,-rs  <.f  f.ottle  caos   (p.    VM'U 

.«.»  ''•r?.?o-   "^•'■ctary    U.aii    ilollidav   ft   Sons 

lainei*)    (p.   l.t.iSt.  * 

islir^l"^   ^^     """•   *'^'*'*'™= »   '••'^i'f  commltt.e   of   the   Reform   flub    (p. 

irl';.Vi''"   ^t'*!!'-    ''^.^'T*   T»'<r«»«'lh   Str.«et.   New   York:    rfpr.>««uiinc 

H'nr>    llo,>e  A  S,.ns  ,.  Ltd  ..   nir?nlnub:,m.   England,  and  .i.-orir   Wr-.K*; 

.  *K}^  '.   .V.nn<»"*ster.  England  :  .window  .i«sem..nT«  ip    •jif..;, 

J     .M.    suilivsn.    I.mlHo   Yaselll.    H     Wln^blp    Wheatlev 

Irish    lu.lusirlal   Association.   N.-w    York    ip     i;;ti9i 

S.«.iw,A.'''''.'T„-  *•■'  •'^'»'*5-^"  Street.   N..W   York,  agent  for  the  fttichn* 

Steel  W.M-1  (  ,,.  :  im(>orter  of  Kf^-I  wool   i  p.   lUV.it 

c.  A.  Kcene,  iKo  Itrowdway.  New  York     waiihes  (p.  1787). 

K.   I,.is<sris.   president:   iiutomoMIc   lmrMir(ers   ip    VJTst 

im'      '"''*"  *  '*•   ^***'  ^'"'l^:  in;™  nd,  sent   laui|«K   ( p.  2it82> 

Juiltis  lAK-wendial.  .New  Y(  rk  ;   rejiresentlug  Imporlers.  of  dress  trim- 

minims  and  tinsel  wired   (p.   l.\H4t.  . 

\Jalt.r  H.   Wee<l.   Washiutrtor:,   p.  C.  ;  rcpi-eseutlnti  lead  ore 

in  Mf-xii-o   »p.   J«W(K. 

Alllton    L.    LisslK-rger.    Li»sl>ergor   ft    Son,    Long    Island 
lead  ore   »p.   KWi'i. 

.Magnolia  Metal  Co..  New  Sork  :  lead  l-^aring  ores  (p.   1(^{.-. 

L.   \ogelstein  ft  Co.;  lead  be.<i ring  ores   tp.   in;{7). 

II.   (Jardner   .McKerrow,   Boston.   Mass.;   texdle  macliinerr 

II.  S.   Peters.  iKiver.  N.  Ji  ;  lilesel  enst.n.-s   (p.  21.'tiii. 

S.  J.   Mlxtor.  M.  1> .  Bostoj  ;  Ma8sachu.«e:U  General   Hospital 
sentini:  4.S  others:  8ur;fi(al  and  scientific  instruments   ip    214o 

.iHtues  K.  Pope,  secretary  American  Manufacturers  of  il 
antimony  ip.  \5't'S*. 

U»Url  Homans.  Boston;  representlnR  Richards,  Atkinson  ft  Ilaserick  : 
lmi»orters  of  textile  machinery   (p.  2107  i. 

H.  Tausch«^r.  New  York;  firearms   i  p.   1441). 

Sidney  B.  Velt.  secrediry,  New  York;  imiK.rtirs  and  manufacturers  of 
mllilDcry  goo<ls  (p.  1714). 

Kmlb-  J.  Wlttuauer.  it-uresenttng  A.  Wittnauer  Co.,  ."0  \Vest  Thirty- 
sixth  Street.  .New  York;  importers  and  manufacturers  of  Swiss  watches 
•  p.    li  i7  I. 

James  M.  Carples,  reprcscafing  automobile  iiaiwrters   (p.  1273). 

8CHKIMM:    E 

Frank  C.  l.owry.  New  York  :  representing  Federal  Sugar  Ceflnlng  Co. 
and  committee  of  wholesale  grocers  (p    220J». 

William  A.  Jamison,  Brooklyn,  >'.  y. ;  representing  Arbuckle  Bros. 
(p.   -:;{7». 

E.  L.  W<  mple  70  Wall  Street,  New  Y'ork  ;  repre.senting  the  Warner 
.Sugar  Refining  fo.   (p.  2:is8). 

(  harics    I).    Westcott,    attorney    at    law,    Washington,    D.    C. :    Cuban 
24o;i ) . 
tjvcrton,  New  Y'ork;  free  sug.ir  i  p.  2487). 

SCI|[:Dt-t.E   F. 

.    Y'oiing.    representing   th.i   Philadelphia   Leaf   Tobacco    Board 

tt>!>acc«>   (p.  24'.(8) 
.  Diiys.  chairman  of  the  tariff  committee  of  the   lieaf  Tobacco 
Trade  of  N«'W  York  City  ;   wrapper  toliacco    (p.   2509). 


operator! 
City.    N.    Y  : 

I  p.   212C». 


•  ). 


rep  re- 


Metal  Products; 


'Ugar    (p. 

J<>l!U    J. 


John    R 
of  Trade ; 

John   I( 
Board  of 

.T.  N 

John 
New   Y'ork 

Frnnrls 

(p.  -.■^^^o^ 


Storr.  Kuhles  ft  Stock 
W.  Merriam.  chairman 

tp    2."».";i  1. 

E.    Hamilton,   counsel, 


Co..   St.   Paul.   Miun.    (p.   23^1 1 

Havana  Tobacco  Importers'  Aaaocialion, 

r 

Park   ft  Tilford  and   other   importers 


SriIEDILI 

representing    the 


c. 
I  nited 


Master    Butchers'    Asso- 


I>aniel    ^.    Haley, 
elation   of  .\iiierica. 

t  haiit"<  .\.  Uer.tlev.  seci«farr.  Ciilian  National  Horticultural  8o<lety  ; 
citius   fruits   :tn<l   veiretables    tp.   2.sirii. 

.\.   It.   Il'-njaioln.   .New  York:  <-anred   lieef   (p.   3174). 

John  vuinn.  attorney,  representing  Lawrence  J.  t.'allahan.  New  York; 
mackerel.    ln-rriuK    ( I>.    2K7:i). 

tJ.  E.  (  hamUMliu,  Cork.  Ireland;  mackerel,  herring  (p.  2875). 

John  P.  I»ono\an.  New  Y'ork;  'lav    (p.   27.'»7). 

L.    b;    Parsons,    president   The   IJrled    Fruit    Association,    New    Y'ork 
tp.   2X.S.3I. 

Richard   Gough.   New  Y'ork;   rice    (p.  2719). 

Charles  M.  Stewart.  Bangor.  Me  ;   lemon'i   t  p.  2862). 

li.   A.   llejrerty.   Kinsale.   Ireland;   ma<-krr*«l    i  p.   'i.iCi7i\. 

II.  llorslield.  'llie  John  I>ayton  (  o..  New  York;  eggs  (p.  27.'>5i. 

mers   (Ltd.  i,  Reading, 


Edwin  L.  O'Rryan.  representing  lluntlcv  ft  Pale 
i:nK!.si!(!  :    blsctills    (p.   2(2'<). 

Irish    Industrial    Association,    New    Y'ork 

lemons  (p.  S13.'Vi 


maca- 


J.    51.    Sullivan,    attorney, 
la>'>:i   and  4iatns    i  p.    217:i|. 

Italian  chamtier  of  Commerce,  New  Y'ork; 
ri'iii    li'.   :i(j7Si. 

It.  'i>n<-s  Smith,  president:  William   H.   Smith,  vice  president;  J.  g. 
J<'>h;i!>on  Co.:  preserved  pineapples   (p.  287)5 1. 

S.  S.  Mai-k.  reprj'.'senting  Austin.  Nichols  ft  Ca.,  New  Y'ork, Wholesale 
t'l .-.<•!  i>:  linporti-rs  of  sardines   (p.  2S1H). 

P.    Torre,    president   New    Orleans    Fruit    Importing   Co.,    lemons    (p. 


lemons   (p.  20.17). 
tins,   salted   cod    fish 


2831). 


\.w   York  Fruit  Exchange:  oranges   (p.   29.18) 
^'oI\^.';iQn    minister;   cheese,   sardines,   fish    in 
(p.  27401. 

llsirisou  Osborne,  New  York;  lemons  tp.  297r>). 

B.  M    Khipman,  B.  M.  Khipman  Co.,  .New  Y'ork ;  fish  In  oil  (p.  ; 
Antonio  Lxxcfsti,  fievr  York;  cheese,  olive  oil,  lemons  (p.  27.'Hl) 

SCIIKtU  I.E   H. 

Francis  E.  Hamilton,  32  Broadwa.r    Nfw  York  ;  representing  the  Wine 
and   Spirit  Traders'   Society  of  the   T'nited  States    (p.  3257 >. 
Irlsn  Industrial  Association:  wines,  ales,  porters  fp.  3283). 
Italian  Chamtx-r  of  Commerce  ;  wines,  apirits,  etc.   (p.  3280>. 

C.  A.  Mariani,  New  York;  wines  (p.  3289). 
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TJrtor   E.    Wfcltlort.   New    York,   representing   Importer*   of   beer    (p. 

*Antonlo  Zu.-ra  r  irln#*.  Ilqaors.  brcadles  (p.  32»>. 
HfDry   M.-lvtn«>.   New   York  :   mlntrml  water   (p.  33W)).  _---^ 

ApollnarU  A(eacjr  Co..  So3  FUU  ATenue.  New  York   (p.  3*oe). 

SCBKDCLB   I. 

rredrrie  B.  thlpley.  F.  B.  Shipley  *  Col.  49  LcoMird  Street.  Nrw 
York.  ,     _ 

Itillip  F.  Tlmpaoo.  New  York :  eottoa  manafactnren. 

scHnK-xa   J. 

tlitir  B.  Veit.  iieereUry  AMWciatloa  e(  New  York  laaporters  ind 
Kaaaffectnrers  of  llllllBerT  Goods:  iMca   (p.  SOU). 

H.  W.  Baker,  preatdeat  Baker  Linen  Co..  New  York :  Sax,  hemp.  etc. 
(p.    4<KMH.  _  ,  ..   T.      , 

Henry  Beutell  ft  Sons.  Germanla  Importing  Co..  Oreenwkh  Llnoleom 

u   1*.  O.  JiidKoa  ft  Co..   A.  ft   M     KaraaheuaUn   ft   to     8eott  *  J*»«» 


Co     .     w    ..»>.»-   .   »-■.-,    —  —   —     -- — 

Co"  and  C    H.  Weber,  all  of  New  Vork  ;  oilcloth  and  llnolf'um  (p.  •}*15>- 

D.  Stracbaa  for  Eraktae  Bereridce  ft  Co..  New  York  :  Uaena  i  p.  *<"'^> 

Charlea    M.    Albertaoa.   Continental    Cordage   Co..    New    York ;   caWea 
and   cordage    (p.    37<I5(.  ^   ^,        -..._. 

Hoary    D.    Cooper.   oreaUlent    Linen    AaMclatlon   of   New   York;   jote 
yarn*,    threads,    and    fabrlea    (p.    3748).  ,.„^^, 

Vvj.u  ft  Hetwlg.  New  York;   tax  BMiBufactarera   (p.  4(»<l). 

i;   rrv  Douflaa.  Douglaa  ft  IWrry.  New  York:  handkfrehlefa  (p.  4n78K 

<.ii;ind,  Wpchm-nr  ft  Co..  New   York;  by   Francla  E.  Uamlltoa.  coan- 
Bcl;    lace*.    eaibroMery    (p.    S»22>.  ,    ^       „        _    .  . 

H.  N  Gildca.  preatdeat  J.  ft  A.  D  OHmond  (Ltd.*.  New  York,  aad 
Dundee,   tk^tlaod:  lute  carpeting   (p.   37S*«i. 

Richard   11    «:r.>.xh.    N.-w    York:    linens    <P-   *7li1:     »  T--,k .    a.. 

•  t--rl^»    L>.    Ortb,    representing    Hanaoa    ft    Ortn,    New    xori ,    aax, 
I    or   drewM^    (p.    37l'.t>  ^  ,       „,„^ 

.        an  Chamber  of  CoaBM>ree.  New  York:   hemp     p.   3742). 

Thoniaa  II  Watsoa.  New  York,  reprmeatlag  MlUa  ft  Glbba.  New 
York:   Importers  of  lacea  and  pmbrolderlea   I  p.   3815 ». 

Neuaa.  Ileiuileln  ft  Co.,  New  York;  Unen  coods  (p.  400^). 

■emy.  Schmidt  ft  Plela-ner.  New  York:  iaa  (p    *<^<-  .,    ..    ,  _ 

George  BtaN-r.  representing  the  Germanta  ImportLnc  Co.,  41  I  nlon 
•vaare.   Nsw   York:  ollckKh   and  llaolenm    (p.  MOO). 

I'hillp  W  Thomnon.  representing  Thooxaon  ft  FsaacBden.  Boatoa; 
linen   fabrics    {m.  4M4>.  ^       .       ^  .      •^•«. 

T    S   T.Mld.  New  York:  linen  thread  and  ymm  (p.  87««>. 

Isaac  Wclniiart.  N.>w  York;  represontlng  BO  Importers  of  the  aiso- 
ciattoB  of  the  importers  of  laces:  embr«.li»erl^  etc.   (p.   *«2iio.       ../v. 

J  C  Wlrtx  Importer.  New  Y'ork  ;  floor  nvattlags  (p.  1788).  Of 
e«arse.  being  an  Importer,  I  naturally  do  not  look  on  tba  aide  of  pro- 
tection."   

•CSBDCLl   K. 

E    n.  Van  Incen  ft  Co..  Importers.  New  York  <p    4237). 

P  II  Worrall  Importer.  New  York  «p.  4.':.S).  Has  a  warehoiwe  In 
Yarksbire,  England :  accuses  Mr.  Whitman  of  "  robbing  - :  anggestod 
going  flown  to  WaahlnirtoB  to  "  bars  a  talk  with  Mr.  Umdkbwooo  "  ; 
&iTor<><1  gooda  duty  of  3A  and  40  per  cent. 

0.'1   loha  ft  Co.    Now   York,   for  a<l   Tal.»rpm  on  wf)ol    (p.  42S4). 

AMbrw  J.  Solka.  BoMlon  ;  low  rates  oa   tops  and  yanm   (p.   428ft). 

W.    A.    Schneider,    New    York;    Importer;    -theoretically^'    for    free 

George  Borgfeldt  ft  Co,  Importers:  "chief  valua"  of  wool  (p.  4400). 

SCHaVCLB    u 

Italia*  Chamber  of  Commerce:  allk  and  silk  manufactures  (p.  4513). 

John  W.  Stewart.  Stewart  Silk  Co.:  acbappe  and  spun  allk  <p.  4.M7». 

Edward  L  Johnaon.  president;  S»dn.-y  U.  V#it.  •e<-r<*tary  :  .Vasoclatlnn 
of  New  Yart  lamorters  and  Manafaeturers  of  MllllnerT  Goods  (p    4M4  >. 

aaraasi  E^dal.  New  York,  rcpreaeathig  J.  Kridel  Sons  aad  other 
Importers   (p.  4090 >. 

r  A.  Streull.  of  Strenll  ft  Howell,  New  York,  for  Ktmrb  ft  Co..  Im 
porters   (p.  4ftir»t.  ,  ^^^ 

Albert  llersof.  N^w  York:  silk  and  silk  stooda  (o.  4*19). 

Fr-«ncls  K.  Ilarallt.n.  .Now  Y'ork.  repreatiiting  the  French  Chamber  of 
Commerce    (p.   4«>'-'l). 

T  M.  SalllVBB.  attomer.  representing  the  Irtab  Industrial  AMoetetion 
of  Nf>w  York:  poplins,  silk,  and  silk  gooda  (p.  4624). 

Bertram.  Lyoa.  Fraace   (p.  4638). 

I    S    Wolf,  of  I    8    Wolf  ft  Co..  90  Oresn  Street.  New  York  (p.  4828). 

Otto  Miill'T  ft  Co.;  H.  U.  Adolph,  New  Yarfc ;  nmbr-lla  allk  ^p.  4»V'J3i. 

Charlea  Ucrraaaan,  M  tfprlag  Straat,  Naw  York ;  umbrvlla  allk 
(p.  4«4S). 

John  IVnat  ft  Co.,  Dearberg  Broa.,  later  ft  Goje ;  Importers  of  silk 
braiOa   (p.  4062). 

srHmrtB  m. 

Gen.  Herman  Staber,  reprcseatlag  the  Germanla  Importlag  Co..  New 
York;  p^per   t p.  4881). 

John  Norria.  chairman  committee  on  paper,  American  Newspaper 
PnblUben'  Aaaeclatlon  ;  print  paper   (p.  47U). 

MIehard  T.  Steveaa.  pr<>«J<leBt  Japan  Paper  Co. ;  Importers  of  high- 
grid*'  prlntlni  ii«i»er    i  p.   ^^ITi. 

Alfrrd  Y-  -^sMeat  Rose  ft  Frank  Co.:  ttsaoe  paper  (p.  4S19). 

Charles    -  .ama.  New  Y'ork. 

Charlea  W.  WtiiiaoM  ft  Co..  laiportara;  sartaca  coated  paper  (p.  4S23). 

I...  Beck.  Philadelphia,  Cbarlsa  Be«k  Co.,  Importers ;  aurface  coated 
paper   *p.   4847) 

jj.  (;r«H>ubaum.  treasurer  Kera  Comaiercial  Co..  New  York;  wrapping 
pacer   (p.   4840). 

?!UDuei  Robert.  New  York  ;  Importer  of  German  paper  bags  (p.  4881 1. 

Alfred  Clements.  Willis  ft  Oemeata,  Philadelphia;  fmportera  of 
pfcotogrnuhic  pap«-r   i  p.  48(>rt). 

Joha  MacRae.  New  York,  rapiaMBting  E.  P.  Dutton  ft  Co. ;  Im- 
porters and  ptittMshers   (p.  4880). 

Kdward  Wolf.  Wolf  ft  Co.,  Philadelphia;  Importers  of  lithographic 
prints   (p.  4.s»'.:>. 

L^wla  C.  Wagner  ft  Co..  New  York;  cigar  lahela  and  baada  (p.  4896). 

Moller  KafeerUa  ft  Co..  New  York  ;  cigar  labela  aad  baada  (p.  4897). 

F.  Kodrlgnea.  trt>a8ur>>r  Salvador  Roarlgu<>z  (Idc).  New  York;  cigar 
Ubela  and   hands    i  p.   4'»«i>. 

Max  \..  Kanfmann.  A.  L.  4  M.  L.  Kaufmano,  New  York  ;  dear  labels 
and  band;!  ip.  4tM)9). 

Carl  a  SOB  KaharltB.  New  York  ;  cigar  labels  and  baada  (p.  4910). 

Fraadaeo  Oarrta.  F.  •iarrla  ft  Broa.^  22  Warrta  St..  !Ww  lorfe  ;  cl(ar 
labeU  and  banda  tp.  41)12 1. 

Homer  A.  Jones.  Stsfteaa,  Joaca  ft  Co.,  New  York;  cigar  labels  and 
bands  (p.  4914). 


J.  A.  Voice.  Kaufmaa.  Paabach  ft  V(^ce,  New  Y'ork  :  cigar  labels  and 
banda   (p.  4915). 

Charles  W.  Ilarrlson,  Eaat  Urerpool,  Ohk> ;  decaleoaaaalaa  (p.  491C). 

Riulolph  tlaertner.  N«w  York  and  E^at  Llvfrpool.  Ohio;  .Mfred 
Munli-h  :  Cpramic  Tran«f«'r  Qfi.,  New  York  and  East  LlTerpool.  Ohio; 
Peter  May  ;  Tranalnccat  Window  Kiga  Co.,  New  York ;  deealecmanlaB 
(p.   4917). 

Shirley  S.  Lloyd,  treasurer  W.  H.  8.  Lloyd  Co.  ;  Lionel  Momrs.  hy 
B.  Moses;  George  J  Ilunken  :  Rmll  Majert  ^'n  ;  Alexandi'r  ilutihinnon, 
trsaaorer  Uatchlnaon.  Blackley  s^ti  ;  T.  B  Aldrlcb.  preaidant  F.  J.  Bai- 
BMriek  Co.:  laaporters  of  wall  paper   (p.  49.35). 

Clark  J.  Bnah.  representing  the  Pragsr  Co.,  Brooklyv,  N.  T.,  Import* 
era  of  wall  paper  <p.  4SS6). 

SCHgDl'Ui  9. 

Julius  Lowenthal  ft  Co..  T.  Wlllenhorg  ft  Co..  Kern,  Loewl  ft  Mendel, 
Rwin?  ft  Clancey.  L  Maul  ft  Co..  H«*urdnelmer  Bros..  Royal  Kmbroidery 
Work*.  S  Kats  ft  Vo.  B  Blum^nthal  ft  Co.,  Case  ft  Co  .  Mills  ft  tilbh. 
Max   Mandel.  and  O.  Ilirsh  ft  Son.  all  of  New  York.  Importers  of  dr 


trimmlBga  (p.  40S9I. 

T.  S  To«ld.  Brooson  Broa.  ft  Co..  21  West  Fourth  Street.  New  York ; 
Importers  of  straw  hata   (p.  5002). 

Italian  Chaml-er  of  Comnierce ;  straw  hrald  (p.  5007). 

Ernest  H.  Ilolton,  New  York,  representing  Importera  of  brushes  (p. 
501B). 

IHerkerhoff,  RaSoer  ft  Co..  NVw  York:  tronaera'  bockles  (p.  5082). 

George  W.  Hogan.  New  Y\rk,  repreacBttag  Topkaa  Co. ;  Tegetabla 
iTory  battons  *p.  .1 120). 

Adolpll  Keller.  New  Y'ork.  representing  Strauss  Bros,  ft  Co.,  J.  Porter 
ft  Ca.  Weckerholf.  R.'!(Bo«>r  ft  Co..  Importers  of  ante  hattons  (p.  6126). 

Giiifar  BIi:menth.iI.  New  Y-^rk.  represrntlne  B.  BInmenthal  ft  Co., 
Bailey.  Gre.>n  ft  Elrer.  L>leckerboir,  RalBoer  ft  Co..  Strauss  Broa.  ft  Co., 
Importers  of  buttons    (p.   .M48). 

8.  Basch.  Now  Yurk.  S.  Baacb  ft  Co..  repreaentlng  Waldes  ft  Co..  Ger- 
many;  anap  fastenera  (p.  6170).  "Theaa  fastcsers  are  not  made  la 
this  country  - 

Paul  li4>wmann.  New  York:  buckles  and  snap  fasteners  (p.  .%171). 

Ferdinand  C'.atciann  ft  Co..  New  Y'ork.  Importera  of  cork   (p.  5101). 

Max  Frnnkel  Co.  New  York;  corka  (p    .n2«):l» 

8trt>bel  ft   Wilkin  Co.   New   York:   Imporfera  of  toya    (p.  5221). 

Edwnrd  II    Wa^ijor.  New  York;  ImportHrs  of  fireworks  (n.  52.38). 

8.  11.  Gana,  for  th«  commit  tea  of  Jewelry  and  novelty  Importers 
(p  !;4oo>. 

Francis  B.  Hamilton.  32  Broadway.  New  York:  coanael  for  Importert 
and  foreign  maBofsrturers  of  bom  combs   (p.  56S5). 

Baicrs  a.vd  ST.iTi:uirvrs  Filxo  wtth  thb  CouMrrrgc  o.x  FiSAXca. 

SCHBOl'UI    B. 

William  8.  Pitcalrt.  New  York,  representing  '.raportera  of  earthenware 
and  white  ware   (p.  237 1. 

FlHhor.  Bmco  m  Co..  221  Market  Street.  Philadelphia.  Pa. ;  Importers 
of  rnrthenware   (n.   247). 

Biirhsnk.  Dougfaaa  ft  Co.,  Portlaad.  Me. :  Importers  of  earthenware  and 
chlnn    (p.   2.-.4). 

Lsen-i>hlllpa  Co..  121  Hudson  Street.  New  York ;  Ineaadeaeeat  lampa 
(p.  288). 

srneDrui  c. 

James  M.  Carplea.  New  York ;  automobile  Importers  coflunlttee  ' p. 
834). 

Italian  Chamber  of  Commerce.  New  York:  aataaaobllea  (p.  362). 

n.  Trvntlnel.  Bruaaela.  Belgium ;  antoaMbllca  (p.  304). 

Berlin   m.innfacturers    (p.   3d4). 

Italtaa  manufacturers   (pp.  375.  378). 

Leigh  ft  Butler,  Boston;  Importers  textile  machinery  (p.  560). 

arncDCLa  a. 
Fr.ink  C.  Lowry,  138  Front  Street.  New  York;  free  sugar  (p.  828). 

sniKDrLA  0. 

L.  B  Howe,  secretary  New  York  Prodoce  Rxchange;  cattle  and  abccp 
(p.  841) 

J.  P.  Wade,  secretary  New  York  and  New  Jersey  Lire  Stock  Cx- 
cbanire :  lire  antmata  (p.  842). 

I'nited  Master  Batrhers'  Asaoctatloa  of  America,  Boatoa.  Maas. ; 
m^:it  ;  food  animnis  and  m^at  (u.  842). 

Wl'Iiam  A.  Hagard  ft  Co.,  29  Broadway,  N.  Y..  agents  for  Huntley 
ft  I'n  ni<-rs  (Ltd  ).  Rcadiac,  England:  biscuits  (p.  OOA). 

Ilarrlaoa  OsbonM.  S4  MWMUi  Street.  New  York,  for  Daires.  Anerbach 
ft  Cnrnell.   Importers  of  taaoaa   (o    041). 

Wll!*aro  A.  Camp,  prailiaat  New  York  Fruit  Ksebaage.  SI  Beach 
Street.  New  Y'ork;  lemoaa  fa.  94«). 

I>e  Lurcla  ft  Co.  aad  L.  G.  Mariana.  New  York  ;  Importers  of  leniona 
<p.  961). 

arHBDTLB    I. 

Churchill  ft  Marlow.  83  Wall  Street,  New  York,  representing  ■.  Da 
GraadmoBt;  cotton  cloth  (p.  1U68). 

Broeat  A.  Palmer.  I'rovidcnce.  R.  I.  representing  the  Wlntcrnotlom 
Book  Back  Co..  MatKbester.  England:  tracing  cloth   (p.  1072). 

I.ron  Bros,  ft  Co..  Baltimore,  agents  for  the  Lancaster  (England) 
window  bliadi  (p.  1063). 

ac«i»oui  7. 

Dudley  Field  Maloae.  representing  New  York  Importers  of  laces  (p. 
IISC). 

Nellaoa  ft  Crosslcy,  lie  Franklin  Street,  New  York;  flax  (p.  119«). 

acHBouLa  u 

E.  I>e  Grandmont.  by  Churchill  ft  Marlow,  63  Wall  Street  New 
York  ;  aUka  (p.  IS^). 

■caaDTu  H. 

Francis  E.  Uamlltoa,  32  Broadway,  New  York,  for  tbc  Importers  of 
paper  hanglnga  (p.  1485). 

MoraorLB  w. 

RowUBd  H.  Smith;  Alfred  H.  Smith.  26  West  Thirty-third  Street. 
New  York  :  importera  of  braahes  (p.  1507) 

Edward  P.  Stahei  ft  Co..  354  Fourth  isenue.  New  York  ;  glass  but- 
tons (p.  1631). 

EwaM  C.  DIcckerhoff.  660  Broadway.  New  York ;  representing  im- 
porters of  agata  ahoe  buttona  (p.  1529). 

Warren  B  Hntchlaaoa,  SalTstioo  Match  Ca,  New  York ;  Baatcbea 
(p.  1662). 

Bill  ft  Caldwell.  688  Broadway,  New  York  ;  Importers  of  felt  bata 
(p.   1597). 

Dudley  Field  Malone.  New  York ;  representing  oyer  60  concerns  ln»- 
portlng  lacea  and  embroldsrlea. 
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ADvoi'ATBS   or   RamrcBo  DfTiaa    at   thb    Heabinos    Bcfobe  IBuikx>m- 

MITTKBii    ir    TUV    COMMITTBE    UN    FiNA.NCE.  ! 

F.  J.  Goortncr.  representing  Semon-Bacbe  ft  Co.,  New  Y<frk ;  im- 
porters of  plate  glass   (p    (1).  i 

(.\t  the  lobl>y  hearing  Mr.  Goertner  testified  that  Iwothlrdpi  of  the 
money  spent  in  his  tarllF  campaign  was  contributed  by  forelg|n  manu- 
facturers.) .         ; 

W.  8.  PItialrn.  44  Mui  my  SI  root.  New  York;  representing  c<>mmltte€ 
of  Importers  of  pottery    j>.  r»5).  ! 

HenJamIn  A.   I^evett.   17  State  Street.   New  York;  represent Itig  Laco- 
Phillips  Co.,  importers  of  incandescent  lamps  (p.  74). 
V  William  A.  Schiolwhm    Y'onkers.  N.  Y. ;  representing  80  peij  cent  of 
th"-  Importers  of  cutlery   -p.  98). 

.Maurice  A.  Ilarwi'-k.  iiiipoiter  of  bronxe  powder  (p.  114).       i 

K<il>ert  llomans.  63  State  Street.  Boston :  representing  |tkbards, 
Atkinson  ft  Haserlck,  Imiortcrs  of  textile  machinery   (p.  144i.i 

M.  K.  Mailhouse,  New  York;  representing  German  manufacturers  of 
Telret  (p.  285). 

Henry  F.  Tledermann,  New  York:   Importer  of  silks    tp.   291). 

Charles  E.  Struell,  Ncv,   York;  Importer  of  silks  (p.  291). 

James  L.  Gerry,  12  Broadway,  New  York;  German  sago  ^p.  307). 
(See  alao  p.  8S3.) 

William  A.  Schlobohm.  Yonkcrs,  N.  Y.;  representing  the  Peirs  Soap 
Co.   ip.  442).  -  . 

Charles  W.  Willlama.  L'14  Worcester  Street.  Now  Y'ork:  rep|-esentlng 
Charles  W.  Williams  ft  Co..  Importers  surface  coated  paper    (pj  G^."?). 

Itud3lph  Goertner,  New  York:  decalcomnnljis   (p.  COO).  [ 

Edward  Wolf.  Philadelpbln  :  reprewntlng  houaeH  In  Bremeii.  Berlin. 
London,  and  PhlladclphlH  :  lithographing   (para.  SS3  and   337,  Ip.  «!!)). 

John  MacRea.  rice  president  E.  r.  Duiton  ft  Co.,  New  Yor|t ;  Utho- 
graj»hlng  (pars.  333  and  337,  p.  624).  I 

T.  S  Todd.  New  York  :  reore8«ntlng  Brocson  Bios,  ft  Co.,  Imdorters  of 
straw  hats  (pp.  «W7  and  ^431. 


II.  Ilolton.  New  York;  representing  Importers  of  hrnshes  (p.  656). 
-        -  . —  . . '  '-.ithers  |p.  708). 

New    Ylork,    Im- 


(ioldmark.  New  York :  representing  imiwrters  of  fe.ithers  |p.  708). 
representing   Tidewater    Pap 


E 
E 

W.    11.    Sharp.    representliiK   Tidewater    Paper    Mills, 
porters  of  Canadian  wood  pulp  (par.  051,  p.  S'JC)). 

Mr.  WAHREN.  Mr.  President,  with  the  throateiieil  ile\ican 
war  and  the  cotton  war,  I  \io\yc  we  may  have  the  allgiiting  of 
the  dove  of  pe:tre  for  the  tariff. 

The  VICE  PKESIDENT.  The  Senator  from  Wyoining  is 
rrn  1)501  zed. 

Mr.  WAUREN.  Mr.  President,  a  few  momlugs  since  the  dis- 
tint^uisbed  and  amiable  Senator  from  Mijjsouri  [Mr.  Stone], 
hinlilng  member  next  to  the  (Jialrnian  of  the  Finance  rommlt- 
teo,  took  to  task  lu  rather  fi-rceful  manner  and  termsj  all  the 
Senators  on  this  hide  of  the  Chiiuiber  who  had  so  far  made 
8i>ee«-he8  ui)on  the  pending  tariff  bill,  ch;irging,  in  effiict,  that 
such  Senators  were  in  a  conspiracy  to  brln^J  on  haM  liAies  and 
financial  distn'ss  (luring  or  following  tlie  consideration!  of  this 
bill.  In  order  (hereby  to  obtain  some  political  advantage.; 

That  Uie  Senator  was  u)ore  In  Jest  than  in  earnest  \\[e  must, 
of  «-ourse,  b<,»lieve,  for  It  would  l)e  a  i»reiK)8terons,  a  mofistrous. 
Injustice  to  presume  that  either  side  of  this  Chamber  desires 
or  would  knowingly  i)ortlcipale  in  favor  of  any  course  pf  legis- 
lation that  would  bring  on  panic  and  retrogression.  Ij  ms'self 
would  many,  many  times  rather  see  the  present  dominaOt  party 
retain  the  reins  of  government  for  a  long,  extendctl  tiujie.  with 
conltnueil  pros|>erity  equal  to  that  wlilcli  the  Nation  liasjeujoyetl 
under  Ilet>nbllcan  mle  since  1S«^HJ  than  to  apnin  endure  the 
straiin  and  hardships  of  the  i>erl(xl  following  the  eU^tion  of 
ISUJ  and  continuing  until  into  1896  which  we  were  subJ'K'ted  to. 

ALL   WANT  rao-srcBiTv.  I 

I  U'lleve  tliat  all  of  us,  regardless  of  political  label,  desire 
natiiinal  prospt>rity  lirst  and  always.  1 

Itiit.  Mr.  President,  if  Hepublicans  believe  tliat  thefe  great 
tariff  changes  will  di.«;arrange  business  affairs.  I  claim:  that  it 
Is  their  prlvil«»ge.  If  not  their  duty,  to  say  so,  equally  ^'Ith  the 
majority  Senators  who  are  htdding  cmt  promises  of  grciatly  in- 
creaso«l  national  pro8i»erity  following  the  projq»ectlve  ctjange  in 
our  financial  affairs.  ; 

Mr.  President,  sometimes  when  one  doubts  the  sucix-siful  out- 
come of  a  proixiseii  enterprise  or  i)fjlicy  he  throws  ou<  hedges 
or  gtiards  in  the  way  of  straw  men  or  bogj-  men,  laying  the 
blame  beforehand  on  the  other  fellows  for  what  he  fears  might 
hnpi»en  to  his  i>oIlcy.  Can  It  be  iw»s^lble  that  our  IK'^iocratic 
friends  are  thus  he<lging?  \ 

Hut  these  things  "all  c<>n)e  cnt  in  the  wash."  If  Roiiiblicans 
ha^e  foretHxlings,  and  express  them,  which  the  future  shows  to 
have  been  groundless*,  then  Democrnts  gain  prestige  pnd  Re- 
publicans lose  thereby.  If  Democrats  make  too  mapy  rose- 
coIt>re<!  promis«'s  that  can  not  be  fulfilled,  the  equatloU  works 
the  otlier  way. 

Anotlier  nietlnMl  of  hetlging  is  to  criticize  severely  of  attack 
pres4?nt  and  past  renditions,  however  satlsfactoiT'  tliey  may 
have  been,  whenever  .sioie  projtonent  Is  big  witli  pronjise  and 
anxiety  to  obtain  the  in<l<irsement  of  liis  fellows  to  sofme  new 
process  or  plan.  I  fear  our  most  amiable  friend  the  cjialrman 
of  llie  Finance  Committee  has  fallen  into  this  habit  In  jat  least 
■ome  slight  degree  as  to  several  matters,  and  most  egrpglously 
■o  reeardliie  the  farmer,  as  I  shall  show  a  little  later  on  in  my 
remarks.  Rut  fur  a  few  momeuts  let  us  roam  in  the  nealm  of 
prophecy. 


IX   THE   BtAtM    or    PBOPIIECY. 

The  able  chairmiin  of  the  Kinauoe  Cominltleo  (.Mr.  Simmons]. 
In  presenting  the  tariff  bill  in  the  Senate,  assumed  the  rather 
dangcn«is  rOle  of  a  prophet.  t)f  the  future  results  of  the  pio- 
I>ose«l  legislation  lie  sjiys: 

The  passaKe  of  this  bill  will  not  result  In  closing  factories:  It  will 
D*»*  throw  Isl>or  out  of  employment.  On  the  contrarv.  1  ctnfidentlr 
predkt  that  it  will  open  a  l>ro«ilor  fleld  to  our  muir.tfacturer^  and 
farmers,  both  at  home  aud  al>ri«d.  and  that  the  n-snltlng  expnn!«lon  of 
both  our  foreign  and  domestic  trade  will  open  new  opportunities  to 
industry  and  enlarged  employnicnt  fur  laborr 

Ver>-  cheering  words.     I  sincerely  pray  this  mav  come  true. 
Perhaps  It  will  do  all  of  th<^  things.     We  remember  the  lines 
of  the  old  hymn  : 

God  moves   In  a   mysterious  way 

His    Wdujers    \o   (M-rfoiin ; 
He  plants  ilia  footstep*)  lu  the  sea 

And  rides  ujion  the  atorm. 

Possibly  out  of  the  mysteries  of  the  present  bill  will  come  the 
wondrous  results  predi«*ted  by  the  pr('i)hets  <>f  the  majority..  I 
for  one  hoin*  they  will  not  prove  to  be  false  prophets,  but  that 
all  their  predictions  of  prosi^rity  may  be  fuUilled.  At  any 
rate,  I  shall,  not  enter  the  lists  against  them  In  the  r(»alm  of 
prophecy  by  pretlictlng  the  misfortunes  and  disasters  whidi 
many  gi>od  citizens  fear  will  follow  In  the  wake  of  this  assured 
tariff  legi.«Iation. 

However.  In  this  connection  I  would  s;»y  that  during  the  past 
three  mouths,  while  the  tariff  bill  has  beln  i)ending.  I  have  re- 
ceived, probably,  thousands  of  letters  from  citizens  of  tlie 
United  States,  repre-setiting  hundreds  of  in  lustrics.  and  tlie  .bulk 
of  those  letters  have  contained  expressions  of  fear  as  to  the 
ftiture  should  the  Underwood-Simmons  bill  be*-ome  law  and 
protests  against  the  rates  prescribtHi  for  lnii)ortations  of  gooils 
or  pMducts  niani!factured  or  produced  by  the  writers. 

Many  of  these  letters  are  pleas  for  ihe  pres«>rvation  of  the 
industry  In  which  the  writers  are  intcreste<l  or  appeals  to  Con- 
gress to  save  their  businesses  from  being  w1ih'«1  otit  of  existence. 

Many  of  tliese  apr)eals  are  pathetic,  and  I  believe  that  nio?t 
of  them  are  the  cry  of  men  fearful  that  their  commercial  exfst- 
ence  is  to  be  destroyeti  l>y  this  legislation  Instead  «»f  broadened 
and  enlarged,  as  predicted  by  the  i»roplietic  Senator  xvt  charge  of 
the  bill.  I  have  not  as  yet  presented  here  in  the  Senate  a  singlo 
one  of  these  mtiny  letters. 

In  no  one  of  the  many  letters  which  have  cnine  to  me  regarding 
the  projH)sed  le;.'islatlon  Is  there  a  hojK^fu!  expression  or  an 
optimistic  vicAv  concerning  the  future.  On  the  contrary,  they 
show  the  existence  In  the  business  world  of  widespread  anxiety 
regarding  ihe  ftiture,  and  their  general  tone  Indlaites  that  thj 
I>eople  of  the  country  have  grave  forebodings  concerning  what 
Is  in  store  for  them. 

TIME    WILL    TELL. 

While  I  .shall  not  attempt  to  say  what  the  future  may  bring 
forth  as  a  result  of  the  rndcrwoiHl-Sinniions  Tariff  -Vet.  yet  I 
liave  ventured  in  an  earlier  speech  to  remind  the  Senate  of  what 
the  past  has  dealt  out  to  us  in  periods  following  the  enactment 
ot  tariff  legislation  of  the  same  general  trend  as  that  pro\ided 
for  in  this  hill,  re<-alling  at  the  same  time  what  gn^at  American 
statesmen  have  sjild,  that  "  there  is  no  way  of  judging  the 
future  but  by  the  past.*' 

It  Is  well  known  by  every  student  of  American  i)ollti<.>ai  his- 
tory, and  needs  no  elaboration  here,  that  we  have  had  during 
nearly  the  entire  life  of  the  Republic  alternating  perio<!.<4  of 
downward  and  upward  tariff  rates,  periods  tending  toward  free 
trade  alternating  with  i>erlod8  of  prote:-tiou. 

The  le;;islation  api)roaching  free  trade  has  iK-en  secured  by 
tho8^  whose  kuowltnige  of  the  subject  has  l>t»en  obtahuMl  from 
the  textbooks  of  theorists.  The  college  profess«)r.  lioldiug  au 
honorable  place  in  the  thinking  woiUl  and  yet  helpless  iti  busi- 
ness matters,  has  suiiplied  the  arguments  for  the  free-trade  trend 
of  legi^sialion. 

On  the  other  hand,  protective  legislation  lias  been  the  result 
of  actual  business  ex|»erience  ainl  has  been  fath.'reil  by  busi- 
ness men.  who  ha<i  learne<l  by  the  trials  of  real  wnrk  ami  the 
hard  knocks  of  adversity  wh;»t  was  needetl  in  t;irlff  legislation 
to  Insure  prosi>erity. 

Thus  throtighoni  our  history  we  find  that  low-tariff  lepis- 
lation  and  i)eriods  In  which  the  trend  was  t»iward  free  trade 
have  been  quickly  followe<l  by  business  ■  depression,  business 
disturbances,  failures,  hard  times,  low  wages,  and  general  com- 
mercial and  financial  depression. 

On  the  other  hand,  the  periods  of  adequate  tariff  and  tlie 
application  of  the  principle  of  prote«-tIon  lu  tariff  legislation 
have  been  i)erlods  of  good  wages,  aniple  work,  fair  profits,  and 
general  commercial  and  financial  pr(>8r»erlty. 

Of  course  hard  times  may  have  been  an  Incident,  and  not 
caused  by  low-tariff  legislation,  while  good  times  may  have  been 
incidental  and  not  causeti  by  high  tariffs,  but  the  colncldeuces 
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•re  remarkjible.  aDd  form  a  reasonable  basis  for  the  assumption 
that  the  Interests  of  the  country  have  been  b«t  •trred  In  the 
past  by  protectlTe  leKiHlatlva. 

AikI  there  1%,  therefore,  ipood  reasoo  to  assume  that  with  the 
passage  of  th"  peiuliiiK  L.ill.  which  Is  a  free-tra.le  measure  In  its 
appllcatlou  tu  the  greater  Imlustries  of  the  eomitry.  history  will 
refiettt  Itself,  and  we  shall  Hpiln  haTe  to  contend  with  sd- 
Ternlty  until  there  Is  an  <»pportuulty  to  repeal  the  law  and  enact 
a  new  one:  and  among  the  disapitointments  that  I  Imnstlue  will 
tc  the  rmmt  beartbreakinic  will  be  the  failure  to  Mtisfactorlly 
redm-e  the  eoat  of  living  and  provide  the  ultinuate  consumer 
with  the  Utopian  conditions  expected.  Next  to  these  will  be  the 
ditop|t>intmeut8  causj'd  by  tho«e  enthusiastic  Kepreseulatlves 
who  have  |>romi««d.  In  terms,  icreut  reductions  In  the  retail 
prires  of  clothing,  foo^l.  etc.,  to  consumers,  who  will  find  no 
retiuotion  as  to  many  things  and  little  retluctlon  as  to  otben*. 
whereas  great  retiuctlons  all  around  are  expetled.  "  (Jreal  <  ry 
and  little  w<iol "  will  be  the  refrain  from  the  comnimers  who 
hiive  Uken  as  \oyf  and  K09i>el  these  promises  of  great  re<lurtion 
in  the  cost  of  living.  I  he-irtily  wish  these  rosy  representations 
could  aud  would  materiallxe;  but  there  is  nothing  th.tt  I  <i»n 
discover  In  the  history  of  this  country,  or  any  other,  that 
JutttlOes  tke  expectation  tliat  the  enactment  of  this  bill  will 
grwitly  lessen  the  o.st  of  livin.'.  unless  It  bo  .it  the  expense  of 
Uie  returns  for  Uibor.  Uibor  is  the  preilouiiuatins  fjictor  of 
c«)8t  In  almost  every  product,  alongside  of  which  the  rel' lively 
tnflniteslniiKi  pn»tectlve  Urlff  upon  so-called  raw  material  and 
a  mtxlenitip  tariff  on  conver^ilon  cost  seem  puny  enough. 

For  be  it  reniembered  that  lieretofore  the  removal  or  reduc- 
tion of  tariff,  -while  ferhaps  it  lessened  the  ct>st  to  the  manu- 
facturer aud  lucrenseii  the  profits  of  the  middleman,  has  not 
apr>rp«iably  retluced  the  j>rlce  of  the  commodity  or  fabric  to  the 
ultimate  .or.  as  witness  the  fact  that  we  removed  the 

duly  on  .  cars  ago,  au«l  It  has  ateadlly  Increased  in  price 

aud  Is  now  higher  In  price  than  ever  before,  the  diCfer- 
lu  iBold  and  paper  currency  considered. 
Aitala:  Note  that  bout  ami  shoe  miiuufoctuxers  promisetl, 
four  years  ago.  when  asking  for  free  hides,  a  redurtion  of 
prii-es  and  a  better  quality.  A  little  later  the  promise  of 
ckMiper  ihora  was  dropped  and  the  promise  of_  better  shoes 
alone  was  relied  uiwu.  Rut  no  lower  pri«^^s  were  made:  no 
better  quality  furuished.  Iristead  came  an  actual  rise  In  prices 
to. the  w-  -     f  many  kinds  of  footwear. 

iMiriu^  .  -I  two  months,  since  free  wool  and  a  lower  tariff 
on  clntlis  has  seemed  t-ertalu.  various  BMettngs  of  clothing  men. 
In  asMnclatlond  or  otherwise,  have  been  held  and  the  foumlation 
laid  for  the  pronouncements  from  the  re.tdy-made  clothing 
manufnc  ".id  merchants  that  the  public  must  exjtec-t  very 

slight    r< .  IS.   if   any.   because  of  the   free   w(x>l    and    low 

woolena  tariff;  but  it  Is  iutimated  that  belter  quality  may  be 
expected.  •' 

This  has  cropped  out  at  various  times  and  places^  but  notably 
on  .Monday  of  this  week  in  a  Ri>eecb  of  the  distinguished  Sena- 
tor from  .\ew  Jersey  (Mr.  Martine].  who  said: 

I    wUib    to   «tiitt    that    niilte    ivcrntly    I    l>ad   a   conversntioB    with    a 
ber  of  tbe  great 'clotbinK  Arm  of  thia  countrj  kDOwn  as  tb«  Steln^ 


Btocb  Cri.  In  conv+riiutlon  wtth  this  jf»>nf!f"inan  as  to  the  operation  of 
tk«  tariflT  he  Hald  to  iiir.  "  I  frar  you  will  !>«  oitstakMi  In  f  verv  radlral 
teterttoo  in  lh«  roat  of  rlothing.  But."  said  be.  "  jroa  will  get  lofloltely 
tetter  (lotbliw  than  rmi  di>  now.  Our  clothing  of  th«  daj  for  tbe 
aterage  mortal  la  very  largely  laid  wtth  ahoddy.  .\  free-wool  clana« 
wrilt  jrtre  the  pe<>T>l<>  better  cloth  lag :  It  will  laat  longar,  aad  in  that 
way  It  wtll  be  cheaper." 

History  rei>e:Hs  Itself.  The  shoe  n>en  pn^rided  In  adrance  a 
•oft  place  OB  which  to  fall :  the  clothing  men  are  now  doing  the 
same.  We  shiill  have  the  same  old  retail  price  for  clothing; 
the  same  old  shoddy  and  adulterants  (which  the  perKling  Mil 
rr'>p«'se8  adujitting  free)  Inserted  In  all  the  fabrics  that  yield 
retulily  to  that  treatment  In  the  course  of  their  manufacture. 

Yes;  history  undoubtedly  will  refieat  Itself  In  this  r^^rd. 
for  human  nature  and  ararice  Is  the  same  now  as  It  was  four 
years  ago  and  has  been  alnce. 

TUB  rASMsa. 

But.  Mr.  President.  I  promised  to  talk  of  the  farmer,  and  shall 
DOW  torn  to  him  and  his  moat  Important  of  all  liulustries. 

In  his  dafMMtre  speech  of  July  19  the  chairman  of  the  Fi- 
nance Coaurittee  [Mr.  Simmo:is]  said,  and  itith  much  em- 
phasis: 

No  claw  of  mir  pe.->pl»  have  reaped  as  little  from  tbe  RepnNlcaa 
tatlflr  ajateia  and  auff«red  aa  b^aTily  from  Ita  ezactiooa  aa  the  farmer. 

Note  the  words. 

Mr.  President,  that  asaertino  Is  absolutely  dlaproveo  by  tbe 
statistics  of  ugrUuitare  In  this  country  collected  and  publlshad 
by  the  Uaitiad  States  CsMoa  Burenu. 

The  chsbasn  of  ths  yUiWKe  Committee  in  making  this  stat»- 
nent  cridenty  desired  to  eoDTcy  the  Idcs  or  comrlctlon  that  tbe 


proposed  new  tariff  measure  will  be  an  Improrement  over  the 
present  law.    The  farmer  knows  b^^tfer  than  this. 

That  the  exact  contrary  of  Chalrm.-in  SiMuorrs's  assert  Ion  is 
true  la.  shown  plainly  by  the  Uble  ou  page  2G5  i>f  the  Abstract 
of  the  Census  of  1910.  under  the  caption  "Kurins.  farm  l.tnd, 
:  i.il  form  property  of  the  United  States."  which,  with  the  com- 
ments of  the  Census  Bureau.  I  ask  to  have  inserted  in  the 
Retosd. 

The  VICE  PRESIDENT.  If  there  la  no  objection,  that  will 
be  done. 

The  matter  referred  to  Is  as  follows: 

FAKMS    A.ND   rAKM    PBOPBSTT CSITED    aTATT.S.   A8    A    WHOL.B,    1910  A!fD   IMM. 

The  preeent  chapter  gives  tlje  prtnrtpal  data  pertalnliw  to  farma  and 
farm  prop«Tty,  by  SMtea  and  (5f"-';a|>hlc  divlalons.  fur  1J»10  and  1000, 
and  Ny  aeo«rapble  dlvlatusa  for  exj!)  ceaaiia  fr<»m   IH:***  to  1010. 

Tbe  following  table  asoiBarlae*.  f.>r  tbe  I'nitfd  $ttaten  (exrliKlin;; 
noBrntitlmiooa  poeaeaakmaV.  tbe  principal  facta  with  regard  to  farma 
and  farm  property  for  tbe  yoara  1910  and  ir>00  : 

Farma.  farm  land,  and  farm  property  of  the  Vnited  Statea. 


PopolatioB 

t'roaa  papnlatlas *......., 

Rural  popolatlaB* 

Numliar  of  aO  Ihniis 

I.an<l  area  of  the  coontry, 

acres 

Land  ki  kraH aena.. 

Imprarad   hskd   In   krma, 

acres .*. 

-^  verase  acreage  pw  Ivm .. . 


Per  rent  ot  total  land  area 

In  teas 

Par  east  of  luid  Is  hnns 

hupru^red 

Per  cent  of  total  land  am 

Improved 

VaJua    of    krm    property. 

total.    .   . 

Land ^'.'.^'^'.'^. 

BnMbigs 


MM 

(Aprs  15) 


M.34S.8S3 

«.aei,sa2 

•  i.pm.Tsn.flon 

«79.  :M.  33> 

iTS.iSl.TSO 
13&1 


75.2 

«a.3 

M.4 


- 


NOO 

(Junel) 


ImpleiaaBta    aad 


chmery 

Domvticantnwls,  pooK 

try ,  and  ben 

Avarage  value  of  ail   prop- 
erty per  krm 

A««rara  ^ataa  of  aU  preo- 
•tty  per  acre  of  land  m 

farms 

ATaiaga  value  of  land  per 


Ml.  449.090 

aa.47s.«r4.ifl» 

a,  333.  451. S» 

1,166.149. 793 

4,925,173.010 

18,444 

MAM 

132  40 


7».ttH.S73 

n.«».M5 
44.3u.gao 

4.7S7.J73 

•1,903. 481. 790 
aB..S»1.774 

414,409. 497 
146.3 

72.2 

Ml 

49.4 

2Lt 

SaO.  4.19.901.164 
;  13.OM.O07.IM 

74».775.-»7n 

»,(r5, 477.703 

13,563 

C4.37 
tU.57 


Increaaa.> 


Amoant. 


U.  977. 691 

ll.en.73« 

4. 963. 953 

•M.OB 

<- 177.  TOO 
tt.  206. 561 

6i.963.283 

-ai 

3.0 


■20.551. 547.936 
16. 417.666.  n4 

a,76a.ita.6e 

US.  373. 813 

i,att,eos,907 

C.SSl 

122.27 
S1&83 


P.rt. 


21.0 
94.8 

11.3 


4.8 

IS.  4 
-1.1 

4.3 


loas 
ii&i 

77.1 
6B.7 
60.1 

n.9 

9L4 
108.1 


■  A  mfaoBsIgn  (— )  i 

•  PovulHttoo  of  tneorpoiated  plaeaa  havlDg  M  1*10, 3,500 or  siara  Miabitanta.  Tb* 
fl£un>  for  rju)  <lum  not  r«preaHit  the  urban  population  aooordlog  to  that  census,  but 
to  the  popuUtion  la  that  year  of  tbe.tarrfterr  rlaaiilirt  aa  vban  ta  19ta 

•  Total,  exeluaiva  of  srbas.     (8ea  Na«e  2.) 

•  c  han^  tn  area  due  to  the  drainage  of  lakaa  and  awampa  of  lUinoia  and  Indiana, 
liiiiMing  of  tbe  RooMvelt  and  Lagana  reaerroirs,  and  iho  lormation  o(  the  Salton 
Sea  in  ralitonte. 

Tbere  are  In  tbe  rnlted  Statea  e,3Cl.502  farma  (a  "farm"  for 
cenaua  purpcsos  la  all  the  land  which  la  directly  fanned  by  one  per- 
son manajTing  an<I  conddcting  ajrricultnr.Tl  operaflone.  cith<»r  by  hU 
own  labor  alone  or  with  tbe  a.ssistance  of  n>eint>era  of  bla  boiiaehold  or 
tUred    employeea.      Tbe    term    "  agricultural    operatlooa  "   la    u-n.-d    as    a 


general  term  referring  to  the  work  of  irrowlri;^  crops,  producing  other 
agricultural  pr<>diicra.  and  raiaing  anfmnla.  fnwla.  and  t>eea.  A  '^fans " 
aa  thus  defined  may  cnnMst  of  a  aingle  tract  of  land  or  of  a  naari>er 
of  sepirati^  ami  distinct  tracts,  and  ibcT  several  tracta  may  be  held 
under  difffrt-nt  tenure*,  as  where  one  tract  Is  owned  by  the  farmer 
and  Knottier  tract  la  hired  by  him.  Further,  when  a  landowner  iMUi  one 
ot  tnore  teaaata.  rwterw.  croppers,  or  mana;;f-rs.  tbe  latMl  operated  by 
each  la  considered  a  "  farm.'  In  applying  the  foreKoin;;  dftlnltlun  of 
a  "  farm  "  for  census  puronses.  enninfratori  were  Instructed  to  report 
as  a  "  farm  "  any  tract  of  8  or  more  acres  used  for  agrlcuitnral  pur- 
pnaes.  no  matter  what  the  value  of  tbe  products  raised  upon  the  land 
or  the  amount  of  labor  InvulTed  In  op«>rntin>{  the  same  in  lOoit.  In 
addition,  they  arere  Instructed  to  report  in  tbe  same  manner  alt  trm-ta 
e»>nt.'»lnlrg  lesa  than  3  acres  which  either  pnidnced  at  least  $250  worth 
of  farm  products  In  tbe  year  IMH).  or  on  wbiob  the  contlnuoas  s>-rrioos 
of  at  least  one  p«r»<in  w  -re  expended),  rontalnlns  a  total  of  87'<.7!> :v<»<iO 
acres,  of  which  47S. 452.000  acr«i  are  Improred.  The  land  In  farms 
("land  In  fama "  la  divided  at  t»»e  preserit  census  Into  <1)  Improved 
land.  (2»  woadlaad,  and  (S>  all  othar  unimprored  land.  Tbe  saaae 
classlflcaMon  was  folloTved  In  IShO.  At  formrr  censuses,  except  th.at  of 
IRRO.  farm  land  waa  divided  Into  Improyed  land  and  unimproved  land, 
woodland  bciag  Inclnded  with  unimprored  land.  Impron-d  land 
Incluilea  all  land  recuiarly  tilled  or  mowed,  land  pastured  aad 
cTotip«-d  In  rotation,  land  lying  fallow,  land  In  gard.'ns.  orchards, 
Tlne\ards.  and  nurseries,  and  land  occupied  by  farm  bnlMlags.  Wood- 
land Inciades  all  land  covered  wtth  natural  or  planted  forest  tre«a 
which  produce,  or  later  may  produce,  firewood  or  other  forest  products ' 
All  other  unimproved  land  Includes  brush  land,  roush  or  stony  land, 
swatr.p  Isnd.  and  any  other  land  which  Is  not  Impruved  or  In  forest. 
It  shooM  he  anted,  however.  In  this  connection  that  the  censas  dasaiftea- 
tion  of  fsraa  land  as  "  Improved  land."  "  woodland."  and  "  other  untaa- 
proved  land"  la  oi>e  not  always  easy  for  the  farmers  or  enumerators 
to  Btake.  owing  to  the  fart  that  tb*  nnsers  semettanes  use  <l 
with  different  meanings  from  those  aaalcncil  to  them  by  tbe 
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the  reoaas.  Tbere  Is  evideoce  that  the  same  kind  of  land  has  at  cer- 
tain times  and  places  been  reported  an  "  improved  lund  "  and  at  otb'-r 
tlm"**  nnd  places  as  "  nnlipproved  land."  renderltur  these  classifications 
iesM  accurate  than  the  report  of  total  farm  acreage  and  value)  repre- 
neau  Kouuwliut  letia  tbaa  one-balf.  4t<.2  per  cent,  of  the  toliil  lHud  area 
of  the  country,  while  the  Improved  land  reprf'.'tents  Romewh.it  over  one- 
half.  r)4  4  per  cent,  of  the  total  ncre:i«e  of  land  In  farms.  Improved 
land  In  farms  thus  represents  almost  exactly  one-fourth.  2.V1  ber  cent. 
ot  the  lotal  land  area  of  tbe  country.  On  the  average  the  fariits  of  tbe 
fnUe<l  .Stated  contain  ir<!.l  acris.  of  which,  on  the  avcr.i^e.  over  onc- 
Ua'f    "r>.2  acres,  are  Improved  land.  j 

Tbe  total  value  of  farm  property  tenches  the  enormons  anrai  of  $40,-  ' 
9tH.oo<»,ooO.  of  which  over  two  thlrtU  represi-nt*  tb«  value  [of  land, 
abo.it  oio.-ixth  tl.e  value  of  'iir.iliiius--.  r.nl  .ni-out  another  one  plxth  fl:c 
coBihloed  value  of  Implements  and  in'rhinery  nad  of  live  st't'l'-  The 
MMMMB  value  of  ill  farm  property  per  farm  reporting  Is  $«{.4i44.  Tbe 
Average  valu«  of  all  farm  oruperty  pi-r  acre  of  land  in  farms  &  |4(j.G4,  ' 
aud  the  average  value  of  the  land  ifa-lf  ikt  acre  Is  $n2.4(i.       I 

It  is  a  siRniflcnnt  Ti\ct  that  whereas  tLo  total  population  Inofoased  21 
per  cent  between   ItHH)  and    lOlo,  the  urban   p»>pMi.-»tlon   lncr>»$se<l  34. S  ! 

per  cent  and  the  rural  pi»puUtii>u  only   11.1'  per  c«-ur.     Th.-  nutiilKn-  and  i  The  value  of  farm  proper! v  Increased, 
acre.tye  of  farms  tmreased  niucb  le=<s  rapidly  thnn  the  tot.nl  poui'latlcn,     The  value  of  farm  land  Increased 
but  the  growth  In  t^if  nnml>er  of  firms  nearly  kent  pnce  with  the  move-     xhc  valne  of  farm  buildi 
!B«Bt  of  tbe  niral   population,  amuuntlns  to   Kt.rt  per  cent.     'J'be  total     The  value  of  f^rm  hnplei 
farm   acreage,   on    the  other   hand,   increasi  d   <.«uly   4..S   i>er   ceUt.      Tills.  , 
however,    la  less   significant   tbnn    the   increr.se   in   acrra^e   of  ^lE'-roved 
farm    land,   which   amounted   to   ir>.4   per  cent,   shoain^   a   grepti  r   per-  i 
centafte  of  Increase  than   the  nnmber  of  ftirras  or  rural   pop'ilition  but 
still    falling    apprecUibly   behind    tbe    increase    in    total    pupulaitlon.      It  . 
should  be  noted  that  "  mral   population  "  Is  .n  much  broader  ttrni  than  I 
"  airrlcnitnral  popnlntlon  "     "  Rnral.  '  as  here  used.   in.  lndes  t|Jo  entire 
population    outside    of    Incorporated    places.    laciiKlir.,'     .New  ;  Kii^land  | 
''towns,"   having   2.300   Inbabltjnfs   or   more.  , 

Tlie  average  size  of  a  f.irm  derre.-'.'-.ed  from  1  It. 2  ner'-s  In.  lf>00  to  • 
l.^a.l  acres  In  1!>I0.  but  the  averscr  acreasT"  of  Improved  land  iper  farm  j 
was    somewhat    greater   to    tbe    later    year    than    In    the   earlie*-.      It    is 


llP.l  per  cent  and  this  In  tnrn  was  die  largely  to  the  adva«»ce  in  th* 

priie  of  land,  the  av<rs;:e  valwe  per  a.-r«<  1    '  re  th:tn   twlci-  as  hltU 

la  lino  HS  in   I'MiO--  $;:j.4U  as  compared  v  ..j7.     There  bav  hr<>« 

remRrkat>le  Inereaaes  al.-o  lu  t'.U'  value  ut  la.i.^  l>iUkllri«]i  and  equip- 
ment, the  value  of  buiuii'i*;.-!  bavin;;  inetva'^d  77. S  i>«m-  cent,  that  of 
lmpl<  ments  aud  macbluor}  «s.7  per  cent,  and  that  of  live  stcck  Go.l 
lH»r  c.-nt.  < 

Xotw'.thstnnding  the  dcrrrsse  In  the  .srerage  shie  of  farma.  the  valns 
of  aU  farm  property  per  farm  Increased  from  f3.5<ia  In  ItfOO  (e  96.444 
in   I'.tlK,  or  .vo.O  jH-r  c>r.t. 

Mr.  W.MJUKN.  This  n'sunu'  of  our  avnicultiiml  Rrm\-lh  cor- 
(rs  U»  yer^ra.  T.«<H)  to  It+lO.  tnwl^r  the  l)injdt»y  and  Payne- AJdiicli 
I'toteotlve  tiirlfr.-5.  :iiu1  the  result  1?  a  fnlr  to<t  of  what  the  i)olioy 
of  pr<»leftlou  has  acroiuplisLod  for  agriculmre. 

It  will  he  !i(>tt«-<»tl  th.it  whilt»  ili*  jx.i.ulntlon  of  the  eiitlrd 
cviiiitry  infitaM.kl  :il  per  cent  iu  tlie  10-year  period — 

Per  cent. 
_ too 


118 

igs  Increased 7T 

Implements  and  machinery  Increased a Qf 

The  value  of  domestic  anitnals  inereasrd 00 

Tlie  uverae^  value  of  all  agrlcultursl  ^roi>eiiy,  per  farm,  increased 

from  S?..r,<\3  to  JO  141.  or SO 

Tlie  average  value  of  a!!  .ncHculfural  property,  per  acre  of-land,  la 

farms  Increased  from  .<"_'4..".7  to  $4t;.44.  or 01 

The   average    value   of   land,    per    acre.    Increased    from    $15.37    to 

$32.40,    or—. 108 

Acnin,  In  a  table  pnhllshed  on  pace  2^1  of  the  Cenana  Ab- 

plriut.  jriviug  tbe  n;:ri<iillnral  statistics  by  decndea  from  ISTiO  to 
llUti.  n  rt'Ul.irkable  frrowtli  in  a^iririiltural  linos  is  shown  from 


poKsiI»lc  that  the  reported  Increajje  in  the  p.-oportk.n  of  farmjland  l:ii-  ,^j,e  l<»-ve:»r  period  to  each  StKceedinjf  lO-yiJar  period,  but  tha 
S[;?.^;::Urof'?n*ter^?et';ruL'°ai';;  l^h^t'  'JnViSt^es'U^/oTed'ua^'!  |  sm^t^t  porcontaK'o  of  .u.h  growth  has  taken  place  d.riug  the 
(See  definitions,  p.  :Jt;r..(  i.   .    .      I  1!»<*0-1010  i>erii>d,  with  a  protertive  tariff  contlinionsly  in  force. 


The  total  value  of  farm  property  a  little  more  than  do«'>l<y  during  1 
the  decade  1000  to  1910.  The  crenter  part  of  this  extn^rt|^nn^T  In-  I 
crease  has  been  In  farm  land,  the  value  of  which  increased  no  Jess  than  1 


I  a.sk  that  the  t;ible  nientione<l  be  Inserted  iu  the  Record. 
The  table  referred  to  la  as  follows: 


aeres.. 
.do.... 
..to.... 


Population 

Number  of  farms 

Land  arenof  tbe  country 

Land  in  terms.. 

Improved  land  in  tarms 

Average  acroago  per  farm 

Average  improved  aerea^  per  furra 

Percent  ot  total  land  area  in  turns 

Par  cent  of  huid  in  f.irni.s  iiaproved 

Percent  of  tota'  land  area  improved 

Value  of  fhrm  property,  total 

-  Land  and  building 

Implements  and  machinery 

Pome-stic  animals,  poultry,  and  hws 

Average  value  of  all  nropert v  iier  lanm 

Averat.'C  value  of  all  property  per  m  re  of 

land  in  fartiis 

.\\erage  value  of  land  and  buildings  per  acre 


J^artJi*.  fjrm  Im^.andlfhrm  proprrlj  of  the  Vnitrd  Stata,  }t^jloi910. 


19M 


91,972,266 

f..  .^1,502 

1,903.3H9,000 

.«8,7kl8,XU 

478,451,750 

138.1 

75.2 

4&3 

54.4 

35.1 

$40. 991. 4«,  090 

l,2fi5,149,7ra 
4,925,173,610 

$ii,4a 

$4«.r4 
$3».eo 


.  190d 


75,siM,575 
,V  767. 372 

i,Ma.«i.7«o 

&28,.'»l,774 

T  146.2 

72.2 

44.1 

1  j    49.4 

!    21.8 

f3n,439,4bt,t«4 

10, 014,  M7, 491 

749, 7t75, 970 

3, 075,  «7, 708 


1860 


ISSO 


1 


13 


fi2,947,714 

4,5G4,Ml 

,9n3,337.eO# 

623,21S,t.l9 

3.j7,  Olt),  7^5 

L16.5 

78.3 

32.7 

57.4 

18.8 

.05C,70r,fift9 

,/r».2.'.2.64'i 

494,347,407 

,3CS,7t;:,573 

$3,523 

$Sa.81 
$J1.31 


60,l.V5,78a 

4.fKK.907 

l,9(n..'U7,M10 

ii.;t..0M.<« 

2M,771.iM2 

133.7 

7L0 

2S.2 

53.1 

15.0 

$'i2,I.S0,.'/ll,,VW 

10,  l<»7.trw,77« 

405,520,065 

1,57C,#4,707 

$3,038 

$22.7 

^      $19.0 


urn 


'  38,.'i5S..771 

1,& 
* 

1-- 

71.0 

21.4 

4U.3 

9.9 

$R.944,M7,749 

7,444,O.S4.4')3 

270,  »U,  678 

l,23»,»«9,ti0a 

$S,363 

$C1.94 
$18.26 


laao 


31, 4a.  321 

1'.  044, 077 

1,903.337.(00 

4ir:.2l2,i3S 

163, 110. 720 

1M.2 

7148 

4U.1 

S.C 

r,'W0.4«13,'i«3 

b,  M5,  (M.S.  (107 

24A,I1S,UI 

1,089,329,915 

$3,904 

$l».flO 
$16.32 


1850 


33,191,870 

1.449.073 

1,864.  .'375,  fM 

293,5tiO,«14 

113,a32.«14 

302.$ 

79.0 

15.6 

38.5 

CO 

$3.9fi7.n♦3..^80 

3,271,  !7.\,  43$ 

I5l,a«7,03» 

544, 1«,  516 

$2,730 

$13.  .11 
$11. 1« 


Mr.  WARREN.  Aa  to  mortgage  indebtedness  on  fafraw  the 
Jibstiact  sljows,  on  page  205;  ! 

Total  value  of  the  1,000..-11  farms  In  tbe  Unlicd  Statea  ■ 

In    1!>10      $R.  ."{..Oj  (MSI.  fUMI 

Amount  of  debt,  on!>  27.3  per  cent  of  the  value,  or 1,  726^000.000 

rercentace  of  dell  to  value  in  l^OO  was  35  5  per  cent.  S 

I  No  EtatT>ties  of  the  morigngc  indcbtedneaa  on  farma  were;coUccted 
for  the  1900  census.) 

There  was  thus,  during  the  20  years,  n  m.irke<l  dimirmtlon  in 
tlie  relative  imiwrtance  of  niortgaKC  debt.  The  average  ainutmt 
of  mortgasfe  indebteilueas  iwr  farm  irereaaed  from  $1,224  in 
■\S^)  to  $1J15  in  1010.  but  the  average  owners  equity  iier  farm 
iiii  reasiMl  front  $2,220  to  $4,574.  or  more  than  doubled. 

Thus,  the  average  net  ownership  of  the  agrlciilturiit.  .ifter 
deducting  bis  mortgage  indebtetiness.  waa  $2,220  in  lg90  and 
$4.ST4  In  1I>10,  showing  that  In  that  20-year  period  theiaverage 
farmer  of  the  country  more  than  doubleil  hi.s  potwessioils  in  the 
face  of  the  fonr  years  of  hard  times  coincident  with  the:  Wilson- 
Gorman  tariff. 

I  commend  to  the  chairman  of  the  Finance  Committed  a  care- 
ful reading  of  the  agricultural  at.-rtistlcs  preseutetl  in  the  Ab- 
stract of  the  Thirteenth  Censtis,  on  page  300.  Table  1.  It  ia 
there  shown  that  the  valne  of  nil  crops,  exclusive  of  forestry, 
and  so  forth,  produced  iu  the  luited  States  waa — 

In    1I400 12.  WiSi,  704,412 

In    1900 5.  4»T,  101,  223 

.\n  Increase  of  83  per  cent  In  the  10  years. 

And  this,  we  are  advised  by  the  oracles  of  wl.«<lom  li>  chatfre 
of  the  tariff  bill,  waa  while  the  farmers  suffered  under  .t  Reptib- 
lican  protective  tariff. 

Value  per  capita  In   1809 >.  130.40 

Value  per  capita  In   1901> ^ , »     80.66 

Average  valiw  per  farm   in  1800 <-  J**"  22 

Av-^raue  value  per  farm  In  1000 .' 868.00 

The  forestry  products  for  1909  agsregated  |5,487,161^. 


In  the  Increased  valoe  of  the  cereal  cropo  of  the  country  dur- 
ing the  last  (>eiisu8  period  the  showing  is  remarkable. 

noabeis 

The  production  of  all  crreala  for  IS.OO  was 4.  4i8.  367.  018 

The  production  of  all  cereals  for  1009  waa 4,  512.  064,  465 

An  Increase  dt  but  1.7  per  cent,  or , 73,707,  452 

But  the  value  of  the  ceroal.s  pro<lnced  Increased  from  $1,482,- 
00.3.<^9  in  ISTK)  to  $2.e6o,Ml>.714  in  1[«>9,  an  increose  of  $1,182,- 
936.085,  or  79.8  per  cent,  in  value 

The  production  of  corn  was —  nnaheU 

In    ISW . 2,  666,  824.  .170 

In    IDUO 2.552,189,030 


.V  falling  oft  tn  <|iinntlty  ot  4.3  per  ceat,  or 


114. 134.  T40 


The  ralnc  of_the  com  crop  was,  however — 

In    ISOO ^ir. 18-''.  102.  S88 

In    H>09 :.: j 1,  43<l.  .W3.  910 

An  Increase  of  73.7  per  cent,  or . 010,861.531 

The  production  of  wheat  waa — 


In    ISfK) 

In    1909 


Bushels. 
658.  5.14.  252 
083.  379.  230 


An  IncHMSe  of  3.8  per  cent,  or 24.845,007 

The  value  of  the  wheat  was — 


In    1899 

la    1000 ; 

i 

An  Increase  of  77.S  per  cent,  or_~._- 
The  production  of  oats  was — 


1360.  049.  820 
«57.  U56.  801 


In  IROO. 
In  1900. 


An  increase  of  6.8  per  cent,  or. 


287.711.481 


Biiahela 
94.1.  r.SO.  S78 
1,  0O7,  142,  000 

63,  753.  608 


.ft] 


\^ 
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The  value  of  the  oats  was — 

la   1M» 1217.  09«.  SS4 

la  IJMW 414.607.42:: 

An    iBcrraw   of   91    per  ettt,   or 197.508.838 

rorreapoodiu);  lucreases  iu  value  as  compareil  with  increases 

In  prodtictlon  an*  »hi»wn  la  other  crop  statistics  for  the  lU-year 

perio«l  1.M>1>  to  I'JOU. 

Hay  ami  forairn  :  Tcr  cent. 

iDcroaMed  In  production »3 

Increased  in  value 70.  3 

I'otatuea  : 

Increased  In  prodncttoa 42.  4 

IncTMsed  in  valw «»•  2 

Tobacco : 

Incr«-aaed  In  production 21.  • 

Increased  In  value 83 

The  production  of  cotton  was — 

Bales. 

In  IROft 9.  sru.  707 

In  IIHW ^_. 10.  ft4».  2«a 

An  Incroane  of  11.7  per  cent,  or 1,114,501 

The  value  of  the  cotton  was — 

Tn   tHl)» ^ f.TJ3.  7.'.H.  171 

lo    llWt 703.  610.303 

An  Increase  of  117.3  per  cent,  or 379,861.  132 

The  acreajfe  In  sugar  beets  was — 

Acres. 

In  1S»9 110.170 

In  HH»  (Bore  than  tliree  times  as  great) 3tt4.  093 

An  Increase  of -  253,923 

The  value  of  the  l)eet  sugar  produced  was — 

In   IH'M* ...    _    _.. $3.  :i23.  240 

In  lyOO  (nearly  six  times  as  great) 19.  »80,  724 

An   Increase  of 16,  507,  484 

The  production  of  sugar  cane  was — 

Tons. 

In   18n» 4.  2«»2.  202 

In  IMW 6.240.200 

An   Increase  of ^.. 2,038,058 

The  value  of  the  sugar-cane  crop  was — 

In   iSW 120.541.638 

In  190W 26.415,952 

An  iBcreaae  of 6,874,316 

Mr.  rrosldent,  these  figures  are  of  course  official,  having  been 
taken  from  the  census,  and  they  mast  be  accepted  as  correct, 
notwithstaiidins  any  iirononncrment  to  the  contrary  from  any 
oue  of  ns,  he  he  a  Senator  or  a  chairman  of  couuuitlee. 

Mr.  W.M.SII.     Mr.  rivsitlj?at 

The  VM'K  rKESlPKNT.  Does  the  Senator  from  Wyoming 
yifltl  to  the  Senator  from  Montana? 

Mr.  W.MtlJKX.     I  do. 

Mr.  W.MJSH.  Before  the  Senator  leaves  those  Interest 'ng 
flglim>  I  have  been  endeavoring  to  follow  the  course  of  his 
dlacnaalon.  I  undorstan*!  the  course  of  his  argument  to  signify 
that  the  gratifying  results  to  which  be  has  invited  our  attention 
are  as  a  matter  of  ct^urso  to  l>e  attribute*!  to  the  tariff. 

.Mr.  WAHHEN.     That  Is  rather  a  bruud  statement. 

.Mr.  WAI.S!!.     I  thonght  so. 

Mr.  WAKltEX.  I  am  answering  an  assertion  made  by  the 
rhjiimian  of  the  Finance  Committee  that  at  no  time  had  the 
farmer  been  as  badly  s»rved.  and.  ns  he  tevnttd  to  think,  by 
the  tariff,  as  during  the  last  10  years  In  coanfvnce  of  and 
under  a  prote«'tlve  tariff. 

Mr.  WALSH.     So  I  understand. 

Mr.  WARUKN.  I  am  showing,  or  endeavoring  to  show, 
whether  or  not  the  farn)ers  hare  bean  aaccc— fui  in  those  10 
years.  I  draw  the  conclu.sion  mywlf  that  tt  has  not  all  bei>n 
due  to  the  tariff,  but  nevertheless  a  protective  tariff  has  be«i 
of  substantial  t>enetit  to  nil  farmers. 

Mr.  WALSH.  I  was  interestetl  In  the  figures  simply  because 
I  u««l  a  great  many  of  them  a  year  or  two  ago  when  I  de!iver«Hl 
an  address  to  the  graduates  uf  the  agrictjltural  college  In  my 
State,  and  I  thought  I  bad  correctly  attributed  a  great  deal  of 
this  gratifying  growth  to  the  better  style  of  farming  which  had 
been  lntroduce«l  into  this  country  consequent  on  the  enlighten 
ment  given  by  the  agricultural  coUeces  and  the  Department  of 
Agriculture. 

Mr.  WARREN.  Undoubtedly  a  measure  of  credit  should  go 
to  both,  but  1  beg  my  friend  from  Montana  to  understand  that 
when  we  are  running  all  the  way  over  from  25  per  cent  to  12.' 
per  cent  in  growth  of  assets  of  the  farmer  In  the  10-yeor  perio«l 
there  Is  room  sufflcient  to  accredit  much  to  agricultural  col- 
lage* and  the  Agrioulturnl  Department  and  still  recoraixe  and 
give  moch  credit  to  the  protective  Uriff. 


Mr.  WAIvSH.  If  I  do  not  interrupt  the  Senator,  I  will  say 
further  I  noted  iwrticulariy  his  reference  to  the  intTea.se  in  the 
production  of  cerejils.  I  rei-all  verj-  dlKtinctly  inviting  the  at- 
tention of  the  students  on  that  oc«'a8lon  to  the  exiicrimeuts  made 
by  a  distinguished  professor  of  the  State  of  Minnesota — the 
senior  Senator  from  Minnesota  will  doubtless  recall  him — who 
conducted  extensive  experiments  in  the  breeding  of  wheat,  by 
which  the  production  of  wheat  was  largely  iucreasoil.  The 
selection  of  seed  com  In  the  l^tate  of  Iowa  has  proceedeil  until 
it  Is  a  real  science,  by  which  the  proihictlon  of  com  has  been 
immensely  increased,  increasing  Immeasurably  the  value  of  coru 
land  In  the  State  of  Iowa  and  In  the  Slate  of  Illinois.  I  thought 
possibly  the  results  might  in  o  measure  be  attributed  to  that 
source. 

Mr.  WAHREN.  I  think  I  ought,  right  here,  to  correct  the 
Senator  as  to  there  being  any  great  Increase  in  the  total  volume 
or  number  of  bushels  of  wheat  aud  corn.  As  a  matter  of  fact, 
the  figures  show  that  there  has  been  a  decTease  in  the  quantity 
of  coru  raised,  but  the  value  Is  more 

.Mr.  WALSH.     In  the  yield  jier  acre? 

-Mr.  WARREN.     I  have  not  quoted  the  yield  per  aero. 

Mr.  WALSH.     That  is  what  I  was  speaking  of. 

Mr.  WARREN.  Undoubtedly  the  Senator  from  Montana  is 
corre«'t  In  that:  but  as  to  the  total  quantity  and  price  jH'r  bushel, 
I  recall  the  time  wh;»u  in  the  State  of  Nebraska  and  |H>s.«iMy 
in  other  Slates  corn  was  used  for  fuel,  and  I  recall  with  regret, 
too,  that  I  have  bought  a  great  many  thousands  of  bushels  of 
corn  for  8  and  10  cents  a  bushel,  where  I  have  kid  great  pleasure 
since  In  paying  50  cents  a  buabel. 

•Mr.    FLtrrCHER.     Mr.   President— 

The  VIUE  TRESIDENT.  Does  the  Senator  from  Wyoming 
yield  to  the  Senator  from   Florida? 

Mr.  WARREN.  If  the  Senator  will  Just  allow  nie  a  moment 
to  explain  the  r«^»s«in  why  I  say  I  was  in  distr»>ss  with  the  low 
price  of  com  and  happy  wl  ,^n  pri.es  were  higher.  It  w.is  Im-- 
cause  the  corn  was  U8«h1  in  pr«idu<ing  meat  prwluct,  and  the 
country  and  the  market  were  at  the  lime  In  such  condition 
that  we  could  hardly  get  more  than  the  tninsi»ortation  and  cost 
of  feetling  for  our  meat  pnHliKn.  even  with  the  low  price  of 
com.  With  the  increase  since  in  price  of  meat  pnMluct,  and 
without  any  Increase  but.  Instead,  a  re<luction  In  tran.s|)ortrt- 
tlon.  c«»mmlsRions,  and  suclj  charges,  there  has  been  ample 
reason  why  the  faraiers  could  get.  and  the  fee«ler8  could  aflfonl 
to  pay.  the  higher  price  of  c«)rn.  and  reason  for  our  satisfaction 
In  feetling  and  i>.-iying  the  better  prices. 

Mr.  W.VLSH.  I.  of  cours«'.  am  familiar  with  the  history  ut 
It.  It  Is  my  reoollectlon  that  we  had  practimlly  the  same  pro- 
tective system  at  the  time  they  were  burning  corn  in  Kansas. 

Mr.  WARREN.  The  Senator  is  luirtialiy  im-orrwt  In  that. 
I  yield  to  the  S«'nator  fn-ni  Florida. 

Mr.  FLI-TTCIIER.  I  was  merely  going  to  suggest  that  I  galh- 
er»>d  from  listejiing  to  th«»  statistics  fumishe«|  by  the  Senator 
that  the  whole  trend  of  his  discussion  teiubHl  to  show  that  the 
quantities   had    decreased. 

Mr.  WARREN.     No. 

Mr.   FLI-rrrHER.     As  to  pnxluctit.n. 

Mr.  WARREN.  The  quantities  have  decreased  so  far  only  hi 
one  pro4luct--that  of  c«»m. 

Mr.  FLirrcTIER.  And  as  to  the  others  I  think  the  figures 
will  show  that  the  Increase  has  not  kept  p.nee  with  the  increase 
of  population  iu  the  ojuntry.  while  the  values  as  shown  indicate 
a  mnrkeil  increase  as  to  that  feature.  I  ask  the  Senator 
whether  he  attributes  the  increase  in  value  of  these  pru<lucts 
to  the  tariff,  or  to  what  other  cause? 

Mr.  WARREN.  .Mr.  President.  I  am  very  glad  to  answer 
the  question.  The  increase  has  been  b<>cau.s(>  the  general  busi 
ness  of  the  country,  under  an  adetjuate  protective  tariff,  has 
been  so  prosperous  for  a  number  of  years  that  the  number  of 
mao  angagvd  In  farming  has  not  kept  up  iu  pn>ix)rtion  with 
the  number  in  other  vtx-ations.  and  the  con.st<i|uence  is  that  what 
the  farmer  raises  is  naturally  higher  bwause  of  the  scarcity 
proiwrtionately  of  farmers  aud  because  of  the  increase  In  the 
price  of  labor. 

Mr.  I»rp«ident.  that  is  where  my  grief  conies  in.  Our  friends 
on  the  other  side,  honest,  of  course.  In  their  contentions,  when 
they  undertake  to  reduce  the  cost  of  living,  are.  In  my  opinion, 
killing  tha  goose  that  lays  the  golden  eggs  by  making  famiing 
less  attractire  because  less  pn>atable;  driving  farmers  out  of 
busineaa  with  their  proposed  free  wool  and  free  cattle:  greatly 
reducing  the  number  of  animals  that  will  ct.ndm-e  to  the  meat 
priKluct.  and  hence  increasing  rather  than  decreasing  the  cost 
of  living. 

Mr.  FLETCHEB.  I  will  not  Interrupt  the  {Senator  further, 
but  my  recollection  of  the  statistics  is  that  since  1907  the  popu- 
lation has  Increased  9,000,000  and  there  has  been  a  decrease  of 
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10,000.000  in  the  number  of  cattle  in  the  country,  a  d^rease  of 
21:  jier  cent  as  to  rattic.  e«>uq>ared  with  the  increase  in  poimla- 
ti<M«:  ami  that  has  all  occurred  under  the  protective  ^^em. 

Mr.  WARREN.  Mr.  PreKident,  I  have  not  at  hand  the  flg- 
ure.H  for  15*o7  to  which  the  Senator  from  Florida  alludes,  but  I 
sh:ill  take  the  matter  up  at  another  time.  At  prespnt  I  am 
dealing  wlUi  ]<»-yerr  i^erlods.  in  order  that  I  may;  Imse  my 
ivmarks  u[»on  the  official  cent-us  re'.iorts,  which  all  ot  us  must 
acceiit  as  correct. 

The  agriculturists  encaged  In  the  sugar-l>eet  ami  tngar-cane 
Industries  are  sntlsfl«x{  with  conditions  relating  to  them  under 
a  protective  tariff  poIl<y.  and  have  ropropenfed  to  the.  President 
and  to  Congress  tiiat  the  pro[w»sal  to  ultimately  remove  the  pro- 
tective diity  on  sniwr  will  »!eriniisly  cripple  the  sug^r-beet  In- 
dustry and  .•>nnihilate  the  sugar-cane  industry  In  thik  country. 
That  these  repre.«*ntations  are  c<»ti"ect  Is  the  belief,; It  is  safe 
to  say.  of  a  nic.jority  of  the  Meml>ers  of  the  Senate;  and  it  is 
equally  safe  to  My  that  a  majority  of  the  rvmocratic  majority 
of  the  Senate  is  doubtful  of  the  wlscV^m  of  this  f^-ee-tPade  policy 
In  the  treatment  of  the  sugar  industry  of  the  country.  It  is 
noticeable  that  In  his  o|»ening  Ki>eech  In  defense  of  tHe  pending 
bill,  the  chslnnnn  of  tl>e  Finance  Uommittee  was  i^"*^  **  ^o 
Seliednle  E;  and  it  Is  also  noticeable  that  the  majority  report 
of  the  Ilnnnce  Commltt(M>  on  the  bill  put  forward  n^  the  most 
salient  fact  in  reference  to  Schedule  E  thnt  the  dutijes  now  in 
f.irce  shall  l>e  extended  up  to  and  including  the  2>!^i  day  of 
re*»mary.  Ijn4.  | 

I  assert,  without  fear  of  successful  contradiction. ^i«t  If  the 
fiat  of  the  White  House  prescribing  free  sugar  were  withdrawn 
there  would  be  no  dilliculty  in  obtaining  an  amendmbnt  to  the 
pending  bill  which,  while  it  w<»uld  in  some  degree  reduce  duties, 
would  eliminate  the  free-sugar  pr»»vlso.  | 

It  Is  a  matter  of  conunon  knowledge  and  general  comment  In 
the  press  of  tlie  country  that  the  c«>ndition  of  the  liarmers  In 
reeeut  jears  has  improved  to  a  greater  degree  than  that  of  any 
other  class  of  nmnual-labor  workers,  although  it  is  Urue.  to  be 
sure,  that  his  workday  has  been  nearer  10  hour^  th«n  S  hours 
long,  and  that  he  has  had  all  the  extreme  hard  work  Incident  to 
Ills  calling.  I'nder  the  protective  system  and  conseq|iient  pros- 
jterlty  the  farmer  has  been  able,  with  strit.-t  and  rugged  ec<.»nomy, 
to  send  his  sons  jind  daughters  to  ct.»llege:  his  homo  has  been 
litti-d  up  with  nxHlcrn  conveniences,  and  he  has  eujtiyed  all  of 
the  moilem  means  of  transjKirtatlon ;  the  rural  free  ; postal  de- 
livery take»j  tlie  nuiil  and  city  impers  to  his  door  dailv:  the  tele- 
phone lias  removed  the  isolation  of  farm  life  and  6as  itlaced 
the  farmer  iu  cIom'  touch  with  the  entire  couutrytiidc, 

'ilie  pre.'^s  of  the  c<»UP-try,  r<iognizing  the  prosfteHit.v  of  the 
farmer,  has  humorousiy  cartooned  him  as  the  modern  ariMo- 
crat.  surrounded  by  all  the  luxuries  of  present-day  ingenuity. 
And  yet  we  have  not  farmers  cTioug^,  up  to  this  date^  nor  farm 
protltK  e  enongh  to  force  down  the  cost  of  liviiig,  as  we  so  much 
de««ire  to  do,  or  to  furnish  enough  of  many  of  the  large  agricul- 
tural products  to  supply  domestic  consuuiption — notapiy  sugar. 
Wool,  and  now  lMH>f  and  ni:iny  minor  pr  xlucis.  Whll^  not  long 
ago  we  exiKirted  n»eat  products  and  wheat  in  gr^at  vi|lues.  now 
ii  Is  a  que.sti««j  wlietlier  we  are  not  at  the  ixjiut  of  iihixtrtation 
lather  than  exiK>rtutlon. 

HACK  TO  TnE  rxziV.  I 


"  Back  to  the  farm  I  "  Is  the  cry.    Back  to  the  farnj. 

s  nndl 


In  order 
that  congestion  may  be  relieved  in  many  quarters  nnd(  also  that 
n  sufflclei'.t  fnotl  Ku;>ply  may  Ik?  grown  for  our  rtwn  co[intrymen. 
But  "Down  with  the  farmer!"  Is  practically  the  sej^timeut  of 
the  now  dominant  jarty.  as  rend  in  this  proposed  tatjlfT  bill  by 
farmers  and  hosts  .if  others.  j 

Cofit  of  production  shall  not  be  considered  or  cared  jittout,  say 
th«'  "  IS  in  charge  of  this  measure. 

M  upon  millions  of  ai  res  of  i".iblic  domain  aim  millions 

irore  in  private  oni'ershii*  iu  this  Republic  are  yet  un<|'Ultlvated, 
n!id  if  let  alone,  w  th  the  progress  of  the  hisi  few  ycjars  under 
jirotectlon,  the  fanners  would  continue  to  Increase  in  numbers 
and  i»ower  of  pn»ducti(m.  where;is  they  have  no  chane4  with  the 
dis<'otira're!)rent  of  Iwing  forced  to  prodtico  croi»s  at  lo^er  prices 
In  cf>mi»etition  with  the  world  and  its  p,".tit»er  htbor,  whjilb  paying, 
full  American  wage*.  In  c(»nipetition  with  other  indus-jrles  upon 
whieh  a  tariff  is  le  -ied — a  tariff  which,  although  temjied  a  rev- 
enue tariff.  Is  nevertheless  a  protective  tariff  in  Just  s<>  far  as  it 
Increases  the  price  of  the  foreign  pnKluct  to  the  consumer — the 
ntunlHT  of  farmers  I'.nd  tlieir  jwwer  of  production  have  ^encour- 
agement or  reason  to  increase. 

The  snccpss  and  [trosperity  of  the  farmer  during  the  present 
protective-tariff  per  od  Is  due  to  the  fact  th.it  his  protjucts  have 
l>een  protected  by  !<ome  portion,  at  least,  of  the  rate  of  duty, 
while  the  protectl-e  policy  applied  to  other  industries  has 
brought  success  to    hem,  and  there  has  thus  been  maintained  a 


steady,  dependable  home  market  in  addition  to  any  otitainnble 
foreign  market. 

Under  the  i>ending  bill  this  i»ollcy  of  protecting  the  farmer 
and  the  mauufa.turer  is  to  be  abaiidi  ned.  So  far  as  tlie  farmer 
Is  concerned  the  bill  goes  beyond  even  the  Walker  free  trade 
bill  in  tha^  it  places  the  so-called  raw.  material  of  the  farmer, 
the  unmanufactured  product,  on  the  free  list,  where  the  Walker 
tariff  imposed  duties  on  the  raw  materiah^  It  follows  the  lines 
of  the  Mills  bill  which  Congress  refused  to  pass  and  which 
formed  the  subject  of  the  presidential  campaign  in  1S88,  result- 
ing in  the  defeat  of  Mr.  Cleveland  and  the  election  of  Mr, 
Harrison. 

Will  consideration  of  this  bill  have  an  effect  similar  to  that  a€ 
the  Mills  bill? 

As  the  chairman  of  the  Finance  Committee  admits,  the  i>end- 
ing  bill  places  ou  the  free  list  many  of  the  products  of  the  farm ; 
in  fact,  all  of  the. large,  Imiwriant  ones.  Including  those  which, 
we  do  not  yet  raise  in  sufficient  quantities  to  provide  for  Ameri- 
can consumption,  such  as  sugar,  wool,  and  now  cattle.  It 
places  on  the  free  list  wheat,  flour,  cattle,  sheep,  swiue,  sugar, 
wool,  eggs,  potatoes,  buckwheat  and  buckwheat  flour,  com,  flax 
and  flax  straw,  hides,  lard,  meats,  milk  and  cream,  nuts,  rye  and 
rye  flour,  tallow,  and  so  forth. 

Other  products  of  the  farmer  have  been  greatly  rctluced  as 
follows: 


Artida. 

Ratd,  tariff  act  1900.^ 

Rate,  proposed  bfll. 

!>««-. 

, 

Percent. 

Ilorscsand  mulei 

25  por  cmt 

10  per  cent   . .        

to 

»  per  rmt 

do 

SO 

l^arley 

ao  ccDU  per  biishai . . 

IS  oeott  per  bwha). . 

10 

Harlpy  malt 

iS  cents  per  bushel . . 

23  oeata  per  buriMl.. 

a 

Oats 

U  oenu  per  butbel . . 
2  «eats  i*r  potmd . . . 

0  cents  per  biKlitf... 

1  cent  per  poimfl 

OB 

Riop,  cleaned 

SO 

Rio-,  undeaned 

1|  oantB  per  pound . . 

1  cent  per  pound 

ii  oenu  pv  pound. . 

•a 

Butter 

t  ooata  per  pouud . . . 

to 

rheeac 

do 

do 

60 

Roans 

45  eents  p<!r  bushel . . 

25  cents  per  bushel . . 

u 

I»wt« 

2L  per  cent 

f  per  omt 

n 

N>jreUblM,  uiturtl  sUU 

N'carUUoB,  prepared 

ndoT 

do 

ISperonxt 

40 

40  per  cpnt 

25  per  cent 

*^ 

Scents  Iter  failon.... 

2cent8perg»Uoa.... 

m 

Hay 

$4  per  ton 

12  per  ton 

« 

Uoney-,., ,.. 

30  eentt  per  raUon . . . 
40  ceeta  per  btsbel . . 

IU  ot:nts  per  callon . . . 
20  cents  per  i>ushel . . 

w 

OQiods 

SO 

r«tt 

25  eeatt  per  bmbal. . 

lOeenUper  tiushel.. 

00 

tJtIBW 

11.50  per  too 

SOoeitts  per  toe 

m 

( abb»gw 

2  cents  each 

15  per  cent 

Apples,    pmrbei,    qutoces, 
plums,  «od  pMis. 

26  ceuts  por  bushel . . 

10  cents  per  boshel . . 

flO 

l^eeots  per  pound.. 
1  oeiat  per  pound . . . . 

ioent  per  pound.... 
do 

» 

orwi-ej  etc 

l\);jUiv.li\-e 

3  eents  per  nouad . . . 

1  rent  per  pound 

m 

1  "oultn- ,  dCMl 

i  cents  per  poand  — 

2  eents  per  pcuad . . . 

« 

Flax^Md 

2^  oeoU  per  buidiel . . 

IS  cants  per  iMuhal . . 

40 

\  laefsr 

T^oeotsperpUon... 

4oentspersaUoa.... 

U 

In  brief,  every  product  and  by-product  of  the  farm  and  much 
has  either  been  placed  on  the  free  list  or  the  duties  on  It  have 
bet-'U  reduced  below  any  measure  of  possible  protection  aud  l)elow 
any  measure  which  would  sustain  comi)eUtion  witli  the  foreign- 
produced  article  and  still  uiaiDtain  prices  of  labor  in  this  coun- 
try as  against  foreign  products  raised  by  cheap  foreign  labor. 

Every  shied  of  i»rotecU<'U  u:ider  which  the  farnier  has  p/o»- 
r*cred  is  to  be  torn  away,  and  from  now  on  he  will  sell  in  prac- 
tically a  free  trade  world's  market  and  buy  iu  a  protected 
market. 

Cattle,  sheep,  wheat,  meats,  w'X)l.  and  the  prmluct  from  sugar 
cane  and  sugar  b«.'ts.  forming  the  bulk  of  the  farmers'  produc- 
tions, will  come  m  free,  and  hay  an.l  other  proilucts  at  such 
low  rates  of  duty  as  to  afford  no  proiectlon:  and  iu  return  or 
Justification  for  placing  practic*ally  all  r,f  the  productions  of  thC' 
farmer  on  the  free  list,  tlie  chainnan  of  the  Finance  Committee 
pleads  that  certain  artidet*  used  i>y  the  farmer  have  also  been 
placed  on  the  free  list  or  the  duties  on  them  have  l)een  greatly 
reduced. 

He  leads  off  with  cotton  bagging  and  cotttm  ties,  a  wholly 
sectional  concession,  designed  to  aid  but  one  class  of  funucrs, 
the  gn)wers  of  cotton. 

Paragraph  410  of  the  free  list  provides  for  free  entry  of — 
bagging  for  cotton,  gunn.v  cloth,  and  Kimilar  fabrics  Kuitable  for  corrr- 
lag  cKtuB,  ci^napoaed  uf  sinKlc  jiirne  made  of  Jute,  jute  butla.  aloe,  mill 
waste,  cotton  t^rea.  or  other  materiiil  nut  bleached,  dyed,  colored. 
8taln«?d.  palntiJ,  or  printed,  not  exctiding  10  thr<adn  to  the  square 
Inch,  counting  the  warp  and  fllilni;.  and  w«>irhtnx  not  loss  than  l.'i 
ounces  per  aqnare  yard  .  plain  worin  fabrics  of  sinelo  Jute  yarnH  by 
'whatPMT  nanu>  known,  not  bleHched.  dyvd,  colored,  stained,  printed,  or 
reodc-rrd  uo(iinfl.imnial>Ie  by  uuy  process,  nor  in  any  manner  loaded  ao 
ra  to  ln<-reai«r  tb"  weicbt  per  yard;  wraste.of  any  of  the  alwve  articles 
■nitable  for  the  ninoufacture  of  paper. 

P.ags  or  sacks  for  ui«e  in  handling  grain,  wool,  and  so  forth,  used 
by  farmers  generally,  are  given  a  reduction  of  duty  from  seven- 
eighths  of  a  cent  iwr  square  yard  plus  15  i»er  cent  to  10  iwr  cent. 
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rnra«nii»h  2IM)  of  tbe  bill  provides  that  "l»ag8  or  wicka  made 
from  phi  in  wr»\>«u  fal»ri«  s  ot  siiiicle  Jtit»»  yams  not  dywl.  ..•ol«>re<l, 
Ktaiueil.  |)oi:itei.  prlutwl,  or  bleached,'  »UaJl  pay  a  duty  of  10 
p*r  itnit  atl  val'ireuj. 

The  \v<H)\  and  griiu  raised  in  forv'ijca  market!*  vv.nw  In  free,  in 
r«>nii>»*tiil<'n  nifh  tl^e  w«)ol  and  jjniin  ralsteil  by  our  faruiers. 
The  .\m»'rl<-aii  fariiier  Koett  into  a  free-imde  lunrket  wi»h  Uis 
priHliH-t.  t)iit  Jlie  sai-ks  he  buys  in  wliUh  to  make  Win  shiiiine;»ls 
carry  lo  per  eeui  duty.  To  Ik?  numistt'nt  aiwl  mm.sirtlotuil.  rot- 
ton  hactfiiiK  and  cotton  ties  Mboiild  rarry  10  per  cent  duty  or 
♦»r!i  u'inc  sliould  Cdine  in  free.     Why  free  \v«>«»!  and  «r:iin. 

\vl.  ■  faruuT  uu»f*t  put  in  prite^'tive  tarif  siit-ks  fi)r  .shij>- 

luents,  while  eottuu  may  have  free  sacks  or  covering? 

THE  FHE   LIKT. 

Stress  is  laid  on  pl:iolnK  halini;  wire  on  the  free  list  to  aid 
the  farmer.  At  i»roseiit  baling  wire  carries  35  i>er  cent  dirty. 
I'rsu-tically  all  of  the  baling  wire  used  In  this  conntry  is  uiailc^ 
hero,  the  IniiHirt.-*  entenil  for  consnuii  tion  l»eing  inci>usiil»^r:i!»le. 
ron»4fni*nitly  this  "  cjnu-psslon "  tt>  the  farmer  nnionnts  to 
uuught,  W.TT^  iiwunds  only  being  Inuiorto*!.  iiK-luding  a!l  kinds 
of  wire. 

Plows.  !  ^  «:.  harvesters,  reapers,  drills  and  i>:anters,  mow- 
ers, hors*'  ulllvators.  thrashing  m:uliine?<.  and  roffm  gins. 
now  cariyiiig  a  duty  of  l'»  per  cent  :ul  valorem,  aro  plat  »tl  on  the 
fret?  list ;  but  as  we  buy  these  but  tKN-asionally  and  «-t»nsinne  thciu 
but  .slowly,  and  as  we  get  practically  none  of  these  iiu|  leineuts 
I'loni  other  countries,  but  exiiort  many  of  thoni  from  this  coun- 
try, the  e.>rtcesslon  in  duty  will  not  lieli)  the  farmer  In  any  great 
degre*'.  The  iiiiporf.s  of  fhes»»  articles  for  the  year  emiiiig  June 
:;c».  U>I2.  umoi.ntetl  to  .nly  $::•_'.<»•  HUH)  iu  vain*  bringin;;  to  tlie 
<;«vernment  only  $3.;nt>.>.»  iu  duties,  while  the  exiHjrts  aiuoiiiitetl 
to  $:..*..«Vlo,(»Wi  in  1U12. 

llentiers.  wagons,  and  carts,  and  beet  and  supnr  ratK-hinery 
als«)  are  pla<-»>«l  on  the  frt^  list;  but  under  the  pni^eut  tariff 
law  of  li«»l»  the!«  articles  are  m.w  ndmltieil  fr»*e  from  any 
count r>-  which  iui|»«i»«"s  no  tax  or  duty  on  like  articles  imj)orte<t 
into  it  from  the  Initiil  State.-*.  And  as  the  imports  for  VJ\'2 
aggregatetl  in  value  on!y  $*i7.»">«»4.  it  is  e\ideMt  that  cutting  off 
the  duty  will  not  help  the  fariuer  iu  that  directjon  to  any  great 
extent. 

Hewing  machines,  now  carrying  a  doty  of  30  per  cent,  are 
pla4  «il  on  the  fre«?  list ;  but  we  very  few  such  machines. 

Placing  tl;em  on  the  fn'e  list  v  help  the  farmer,  as  the 

market  Is  l:eUI  by  Americauuiade  machines,  the  prices  being 
cunirutIM  mainly  by  the  ftatus  of  the  patents  on  them. 

Ilamevs.  middles,  and  saddlery,  now  paying  a  duty  of  2«)  i^r 
cent.  '  <'    ..  list.     Hut  with  the  e\repti<»n  of  a 

few  \.  .     -.  us»>il  by  the  ari.sKx-nits  of  the  turf. 

the  ii  ind  sa«l«llery  us«l  in  tills  r»>untry  are  made  liere. 

In   fi!  auported   in   value  of  mwids  but  J.'s.X.Vj  worth   of 

harnc-  lies,  and  saddlery  in  V.'VJ.  while  in  the  sa.ne  year 

the  hi>i..c  '  aiiiot!uted  '     "•       ' '"r<>2 — only  one  dollar's 

worth  of  i  lis  to  a  tlioii  -s"  werth  of  ilomestic: 

voA  we  exi»orte«l  gin^ds  of  this  character  to  the  extent  of 
$7SS..?71- -nearly  fourteen  times  as  uiu'.h  exp^irteil  as  liufKirted. 
'Hierefore.  while  putting  hai7ie«s  on  the  free  list  may  Injure  !ho 
ir  ;  !i  this  country.  It  will  not  materially  help  the 

r-<. 

The  farmer  Is  promlsetl  relief  thro"gb  removing  the  duty  of 
^o  per  ceut  «tn  iii)i)i>rtations  of  lH^>ts  and  shoes  and  itlacing  thcni 
«ta  the  free  list.  1  earnestly  hojie  the  )iroui!s«>il  relief  may 
nia  id  that  the  pri- e  of  '  ■  id  sh««t^s  may  be  low- 

vri-  .^   to  the  farmer  hut  to  :;  r  clashes.  ^ 

DOCS   TUS   ritCE   LIST   LOWCB   ra!CT.S? 

When  the  Payne  bill  was  pending  a  campaign  for  frf-e  hides 
was  otndi:cted  by  the  manufacturers  of  boots  ntid  sh«M«s.  har- 
ness, and  other  leather  products,  and  the  promise  was  then 
nwule  that  with  fre«»  raw  material  the  ■  <1  be  given 

ciie.i|ter  lv>«its  and  shoes.  cheajK'r  ban  ry.  and  so 

forth.  Well,  the  Iw  [H»r  cent  tariff  was  reniove«i  an«i  liides  went 
on  the  free  l:st :  l'>  ikt  cent  of  the  duty  on  boots  and  sh'»es  and 
25  Iter  «-ent  of  the  duty  on  harness,  saddles,  and  .saddlery  was 
remove«l,  and  the  day  the  law  went  Into  effect  the  imiwrters 
put  up  tlie  price  of  hiiles  from  abroad  about  15  per  cent.  The 
«H»vernmeiit  lost  alHMit  $.'iO«>0,»"«iO  a  year  revenue;  the  foreign 
shippers  of  hides  made  that  amount  of  additional  profit;  and 
bo«its  autl  shoes,  harness,  aud  other  manufactures  of  leather 
cost  no  less  to  the  consumer  under  free  hides  thau  when  the 
former  rates  of  iliity  were  imimsed. 

It  is  not  likely  that  placing  lKK)ts  and  shoes  on  the  free  list 
will  inaterially  Le!j>  the  farnjer.  but,  in  the  opinion  of  l)oot 
and  shoe  manufiicturers.  this  is  what  will  be  the  result : 

(II   An  extreme  retluctlou  iu  the  wages  they  are  paying  for 


lal>or.  which  will  reduce  the  employees  to  the  condition  of  for- 
eign labor : 

(-'►  Closing  the  factories;  or 

t3)   Moving  the  plants  abroad. 

(8ee  p.  1807.  briefs  and  statements  tiled  with  Senate  Finance 
O-'Uimittee.) 

'ihe  chairman  of  the  Kln;-.nce  t'ommittee  says  tJiut  the  farmer 
will  lie  the  beneticiary  of  putting  textbooks  on  the  free  list, 
ai>i>arently  overUHtking  the  fact  that  the  textbooks  of  the  chil- 
dren of  the  farmer  are  published  aud  priuted  iu  this  country. 
Furthermore,  the  Payne  tariff  admilled  free  all  books  priiite<l 
chiefly  la  languages  other  than  Knglihh.  while  the  Inderwuod- 
Simnions  bill  im|M>ses  a  duty  of  15  i»er  cent.  The  Payne  Act 
adniitted  frt>e  all  bo«tks  for  educational  institutions. 

The  t>enetits  to  he  taken  from  the  farnter  by  the  {tending  bill 
are  enormous;  the  keuetits  to  be  giveu  him  are  Incuuaiderable 
and  trilling. 

The  worltl  Is  to  be  |iermitt(.tl  to  ship  the  great  staples  ttt 
•^•nimerce  into  tlx*  home  market  of  the  farmer  without  restric- 
tion, while  he  will  b«'  oMiged  to  buy  hundreiis  of  articles  of 
daily  us*'  on  which  duty  remains. 

Mr.  President,  practii-illy  s|ieaking.  the  |H>nding  tariff  bill 
might  lie  teruieil  a  war  men.sure,  if  not  revolution.  It  Is  in  Its 
preilicnted  effeit  tantamount  to  a  detlaratiou  of  war  agaluht  the 
farmer,  e8|»eiially  against  the  n«»rtliern  fanner,  and  more 
esj»e»-lally  against  the  farmer  of  the  .Northwest. 

Ao-ording  to  the  de*laration  of  one  of  our  grejit  war  i«ul- 
ers.  "War  is  hell."  This  has  never  l»een  denied;  is  always 
admiltetl;  and  therefore  I  beg  the  lilierty  of  .siiying  that  tliis 
bill  is  fear*^l  to  l»e.  liuletMl.  hell,  so  far  as  the  farmer  of  the 
Northwest  is  eouceriutl.  AImiuI  everjihing  he  has  to  sell,  the 
use  of  Ills  cai»ital  and  his  lalntr.  the  i>roduct  of  Iwnh  must,  with 
but  few  exceptions,  UM'et  the  coui|>etitlon  of  the  world  with  its 
cheap  i»anper  and  i>eon  labor,  while  e\»'rytlilng  he  has  to  buy, 
barring  certain  o<.-casional  purchas4>s,  is  tax«><l. 

Whatever  else  may  contribute  to  the  building  up  of  the 
country,  agriculture  must  bo  the  most  valueil,  the  most  sub- 
.stautial.  and  altogether  the  most  Ini|H>rtant  basis.  The  farm 
is  the  very  foundation  ufhiu  which  su^^•e«^sful  government  must 
rest.  That  country  is  pt»or  lutletd  in  which  agriculture  can  not 
flourish. 

HELD   or  THE    SOIL. 

The  i»ro«hi<  ts  of  the  soil  yield  a  greater  incomo  to  this  country 

than  any  other  iudustn.--  nearly  ?ll,«Hi(».01>o.O00  annually-- 
and  by  protecting  and  fostering  the  farm  industrj-  tlmnich 
adtHjuate  protective  tariffs,  the  same  as  aff<'rd«Ml  niannfac- 
ture  and  trade,  we  can  at  one  and  the  s;inie  time  Inunensi'ly 
edarge  enr  own  pnslnct.  !>revent  higher  iirices.  nn«l  furnish 
meanwhile  throuch  Import  duties  on  the  balances  from  foreign 
coinitries  the  most  i«n>ductivc  sources  of  revrnne  for  defray- 
ing the  ex'tensos  of  the  (iovernm«*nt,  as.  for  instance.  sn;rar, 
bringing  into  the  Trca.sury  over  flfty  ndllions  annually;  raw 
wtH»I,  twenty  millions;  and  wtwd  manufactures  about  as  mucli 
more. 

T1k>  pnxluction  of  beet  sugar  has  grown  from  10n.4.''.*..o75 
jM.iinds  in  unto  to  l.lJ«).«»»Ki.«(iin  pounds  in  1!»12.  being  nunc  than 
rei«  nf.ild  !n  volume  in  12  year*. 

P.«vf.  mutton,  and  wind  have  Imvu  large  pro«luctions  tbat 
liave  not  only  satisfactorily  i-mph.yitl  the  farmers  but  hax- 
brought  stibstantial  reve]in«»s  from  such  of  the  pnxlticts  as 
have  bi-on  Ini|K>rtcd  from  other  c<iuntries. 

There  Las  been  more  or  less  effitrt  exiK'Uded — "hot  air,"  S4»nie 
would  term  It— lii  explaining  that  the  fariuer's  tools  us.sl  in 
his  business  are  tiLbe  free;  ami  while  th;it  is  true  as  to  a  few 
of  tlu'  items  which  he  must  ov.asioaiiMy  buy.  like  a  wagon  .ir 
plow  or  harrow,  they  are  incoiis.iiueutial  as  compiired  with  tlie 
r»al.  all  round  exi^euses  of  the  farmer  and  the  tremendous 
list  of  Items  which  he  must  purchase,  all  of  theui  under  revemie 
duty. 

T.\XED   .VRTICLtS    rACMCB    JUST    BUT. 

The  long  list  of  articles  which  the  farmer  mu.st  purchase  and 
whi.  h  bear  a  duty  is  apiuilling.  wben  It  is  rememU-red  thst  all 
of  his  own  chi.'f  prisluct-s.  heretofore  i»riit(H-fet1.  are  to  be  made 
free.  Nearly  everything  tliat  he  eats  or  drinks  not  raisitl  on 
his  own  farm  or  in  his  garden  is  taxed.  Nearly  every  utensil, 
all  articles  of  furniture.  pU»e,  tableware,  including  table  linen, 
aud  »)  forth.  l»ear  duties.  Kvery thing  in  manufactured  cotton. 
lin'Mi.  wool,  and  silk  which  he  w.'ars.  uses  on  his  table,  about 
his  l>edroom.  kitchen,  or  in  general  house  fundshiugs;  floor 
oiverlugs— cari»ets.  nuit tings,  aud  so  forth;  ail  of  the  chemicals, 
luwiiclnes.  drugs,  needed  for  himself  and  family  or  for  domestic 
animals,  are  taxetl.  Oils,  paints,  varnishes,  glue,  coal-tar  prod- 
ucts, aud  substances  used  for  the  preservation  of  buildings  and 
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fences;  musical  instruments,  toilet  articles,  shcx;  blacking,  pins, 
l>ens.  i>enci!s.  ink.  pafter;  flavoring  extracts  and  coloring- matter 
for  the  butter  aud  cheese  which  he  manufactures;  his  tobacco, 
pljies.  cigars,  cigar 'ttes.  spirits  of  ail  kimls,  mineral  iivaters.  and 
H>  forth,  are.  of  txurse.  all  taxe<l.  the  same  as  to  thk'se  <Jtizens 
who  manufa<'ture  and  s<*ll  only  protwted  articles^  while  the 
farmer  sells  In  a  vorld-raade.  free-trade  market.       ! 

Tlie  farmer  mus-  be  more  or  less  a  jack-of-all-traties.  and  the 
carixMitering  tools,  stich  as  files,  saws,  phuies.  bits,  augers, 
grindstones,  and  tie  like,  are  taxiNl ;  lime,  brick,  tile  piiK?  for 
draining,  every  kind  of  imn  pipe  except  cast  iron.  le:jd  piiK?,  and 
all  are  taxe<l.  His  surveying  instniments,  lield  glasses,  spec- 
ta<-Ie8.  fishing  hooks  and  tackle,  the  gjtuie.  «Jyi»sun|  and  other 
f«Ttili7.ers.  with  which  to  imjirove  the  soy;  buckets,  ibottles.  and 
dei-jinters;  milk  pr.ns  an«l  pails,  of  either  tin,  stone. , or  earthen- 
ware; and  whether  he  takes  his  coffee  from  a  cup.  oi"  food  froiu 
a  plate,  of  china,  gnniite  ware,  or  tin.  it  is  all  \hk  »»me — all 
taxe<l.  The  range  ui>on  which  his  fi^^^d  is  cooked,  asjwell  as  his 
heatlTig  stov«v»,  all  the  s:>me.  The  flatirons  :ind  all 'small  tools 
use<l  al>out  the  h<'use — the  same.  Tin  and  iron  foif  rot>ring  or 
sidines  of  buildings;  horse,  ox,  or  mule  shoos;  bolLl  nuts,  and 
rivets;  telephone  aiul  other  wire,  except  barlH»d  wire  find  certain 
baling  wire;  nianire  forks,  shovels,  scrapers,  crowfltars.  paint 
bnislies  ami  cah'tniine  brushes;  ehains,  hay  knives^  and  other 
farm  .mikI  table  kidves;  fork.s.  spoons,  hooks  and  eyes.  nee*l!es 
for  ind<N)r  and  farm  use;  copi>er  utensils  of  all  klnjs;  extra 
ple<'es  and  repairs  of  every  kind;  casks  boxes,  sacks,  barrels. 
win«l«»w  blinds.  In  ilding  paper,  br<M>nis,  matches,  basket",  also 
roiK\  cord,  cable,  string— though  it  is  true  that  soiiiie  kinds  of 
binding  twine  are  to  be  free,  but  other  kinds,  for  binding  wool, 
are  taxed.  | 

As  for  fooil  not  raise<l  on  the  farm,  the  taxe«l  itcjms  are  too 
numerous  to  men  ion.  and  thej*  include  fish  food,  'pineapples. 
haiiaiias,  nuts,  spi  -es,  <'Locolate,  and  so  forth. 

Put  the  farmer  may  smile  and  be  temixtrarily  h^ppy  when 
he  discovers  tljat  the  imitortaut  items  of  asafetida.  ^-atgut,  aud 
balm  of  (iilead  a^e  to  be  free.  These  thre*.^  items  maj'  go  a 
long  way  toward  contributing  to  his  good  health:  Amusement, 
ami  final  sjilvation.  but  lliey  cut  little  tigun-  iu  the  final  equa- 
tiuii.  when  every  tiling  he  has  to  buy  of  the  many  thousands  of 
items,  except  a  pj  Itry  few,  even  to  the  gravestone  that  marks 
his  final  resting  i)lace.  he  must  seek  iu  a  protectpd  market, 
while  what  he  has  to  wMl.  every  crop  or  product  of!  the  larger 
denominations  an«  nio.st  generally  grown,  must  meetithe  compe- 
tition of  the  worit  's  market  under  free  trade.  i 

THE    PIONEERS.  I 

Mr.  President,  the  farmers,  the  live-s<oek  men.  and; the  miners 
have  Itcen  great  deve!<iping  factors  in  our  nathnial  :life.  They 
have  l>een  in  the  I'ront  rank,  the  pioneers  who  in  tlje  last  gen- 
eration, or  a  little  more,  have  pusht^l  the  frontier  of!  settlement 
in  this  country  away  across  the  plains  and  moimtams— that 
hitlierto  almost  u  iknown  country — until  there  is  IK)  lonici  a 
fr*mtier  iK'tween  settled  and  tinsettleil  domains;  jantil  there 
Is  no  longer  between  the  Atlantic  and  Pacillc  Oceanfe  a  barrier 
of  unst'ttleil.  unkiown.  and  uninhabited  (except  by  savages) 
country,  as  of  yore.  It  has  been  the  farmer  who  lias  pushed 
west  from  iMtiut  to  i>oiut  all  the  way  from  the  Alleg^enies— the 
miner  and  tjie  Fhe^p  and  cattle  growers  in  the  lead,! the  forage 
and  grain  raisen^  next,  aud  finally  the  sugar-bcpt  grower, 
orchard  and  small-fruit  grower,  and  the  all-rouu(i  intensive 
farmer  and  gardener.  | 

XOr  A    IIEUBER   OtT  A   VICTIM    OF  THISTS. 

The  farmer  Is  a  menil>er  of  no  trust  or  combinathn.  lie  is 
pos«eFse<l  of  no  'swollen  fortune"  or  "  pie<lator>'  wealth." 
lie  stands  alone,  his  hack  to  the  wall,  battling  not  o{ily  against 
tnists.  combinations,  and  trust  products,  but  with  thie  elements, 
wind,  drought,  anil  floo<l  to  protect  and  preserve  hijs  imlustrj-. 
liong  hours,  hard  manual  lalK»r,  eiddemlc  and  other  Id isea'^es  of 
human,  animal,  aid  vegetable  life  are  his  lot  and  risk.  He 
de«»erves  good  and  not  ill  treatment  at  the  hands  oif  this  Con- 
gress aud  administration,  aud  I  plead  with  all  the  bamestness 
at  my  command  lor  more  liberal  consideration  ot  him  than 
is  at  jiresent  proix»'*ed  in  the  iiending  bill. 

Mr.  KFINYON.  Mr.  President.  I  had  intended  to  stibmit  some 
suggestions  on  pan  graph  145.  which  we  are  about  tq  reach,  but 
at  this  hour  of  the  day  I  am  in  somewhat  of  a  quaiidarj-  as  to 
whether  to  proceet!.  I  will  accommodate  myself  to;  the  chair- 
man of  the  coinmiltee.  If  he  desires  to  go  ahead  w|th  the  bill 
at  this  time,  well  ind  good;  or.  if  he  prefers,  1  wiU  go  on  to- 
morrow. .  I 

Mr.  PENROSE.     We  are  still  on  the  car-wheel  paragraph. 

Mr.  STONE.  Ve  have  not  yet  reached  the  paragraph  to 
which  the  Senator  from  Iowa  refers. 

Mr.  PENKOSE.     We  have  not  yet  reached  it. 


* 


Mr.  KEN  YON.     Reache<l  what? 

Mr.  PENROSE.     The  aluminum   paragniph. 

Mr.  KEN  VON.     I  uiidersto«Ml  we  had. 

Mr.  ."^TONE.     No;  that  is  the  next  jmragraph. 

Mr.  KEN  VON.  Mr.  President.  1  will  give  notice,  then,  that 
to-morrow  at  the  close  of  the  morning  business  I  will  siieak  on 
that  subject. 

Mr.  STO.NE.  I  beg  the  Senator  to  consider  a  moment  that 
we  are  now  right  on  the  eve  of  taking  up  the  aluminum  para- 
graph. I  think  there  is  very  little  left  to  be  s;iid  with  iefereu«-e 
to  the  preceding  paragraph. 

Mr.  KENYON.  I  desire  to  submit  some  remarks  witii  refer- 
ence to  another  amendment  whicli  1  intend  to  pn.is»s«».  1  hav.? 
offered  an  amendmeut  to  plai*e  aluminum  on  the  free  list,  aud 
also 

Mr.  STONE.  Then  will  the  S*>nator  allow  us  to  take  up  tho 
next  paragrai»h? 

Mr.  KENYON.  I  siisply  want  to  give  notice  that  to-niturow 
at  the  close  of  the  morning  business,  if  no  othei  busiitesH  luter- 
venes.  I  will  speak  on  thLs  subject. 

Mr.  STONE.  If  we  get  tp  that  paragraph  in  the  next  few 
luiinites 

*Ir.  KENYON     I  will  ask  to  have  it  go  over  until  to-morrow.. 

Mr.  STO.NE.     Oh.  th^  .*<enator  is  not  ready  to  prt»ceetlV 

Mr.  KENYON.     I  am  ready  to  f)roc»HHl ;  yes. 

Mr.  JAMES.  Would  the  Senator  prefer  to  go  on  this  after- 
noon or  to  >vait  until  to^jnorn/w? 

Mr.  KENYON.  I  think  I  would  prefer  to  wall  until  tt>- 
morrow.  if  that  is  agri-ojible  to  the  commit ter».  r 

Mr.  STONE.     Well,  let  us  go  ahead  with  the  bill. 

The  VICE  PRESIDENT.  The  Chair  understands  that  fwra- 
graph  145  goes  over  until  to-morrow. 

Mr.  STONE.  No;  there  has  been  nothing  said  alwut  It.  Let 
us  go  on  with  the  bill. 

The  VICE  PRESIDENT.  The  Secretary  will  state  the  immuI- 
ing  amendment. 

Ihe  SKCKKT.\Ky.  The  Committee  on  Finance  proix)s<>.  In  para- 
graph 144,  page  42.  line  7,  to  strike  out  "  1'5  "  and  insert  "  15"; 
ahd  in  the  SJime  line,  after  the  words  'ad  valorem,"  to  strike 
out  "ingots,  cogged  ingots,  blooms,  or  blanks  for  the  same, 
without  regard  to  the  degree  of  manufacture.  10  per  cent  ad 
valorem,"  .so  as  to  make  the  paragraph  rend: 

144.  Whf^ls  for  rallw.a.v  purposes*  or  parts  tlureof.  mnde  of  Iron  or 
steel,  and  ptc.>l-tire<l  win-. -Is  for  ruUway  purposes,  wliether  whollv  or 
partly  tloisbed,  and  Iron  or  uteol  loconjotlve.  car,  or  other  railway 
tlrpa  or.  parts  thereof,  wholly  or  partl.v  luuaiifact tired,  15  |M?r  cent  ad 
>aioroni  :  I'rovUlcd,  That  when  wneols  for  railway  purpoS'-a.  or  i^irts 
tliiToof.  of  irfin  or  ^rter!.  are  imiorted  with  Iron  or  stei'l  axles  tlttt-d  in 
them,  the  wheels  and  axles  toK<'tKiT  shall  l>f  duthiMi'  at  th<<  saiuo  rate 
a.s  Ie  provided  for  the  wl;e«'l8  wbeu  Imj»ortod  separately.  » 

The  aniendiucDt  was  agreed  to. 

The  reading  of  the  bill  was  resumwl.  and  the  Secretary  pro- 
ceded  to  read  paragrapih  145.  on  page  42. 

Mr.  KENYON.  Mr,  President,  I  ask  that  that  iciragraph  be 
passed  over. 

The  VICE  PRESIDENT.  The  Chair  understands  that  under 
the  agre<-meiit  the  paragraph  will  be  passed  over. 

Mr.  THOMAS.  I>oe8  the  Senator  deisirc  It  to  go  over  until 
to-morrow  ? 

-Mr.   KENYON. 
morrow. 

Mr.  THOMAS, 
to-morrow  ? 

Mr.  KENYON, 
to-morrow. 

Mr.  THOMAS. 

Mr.  KENYON. 

Mr.  SHERMAN 


I  desire  to  submit  some  remarks  ou  it  to- 
But  does  tho  Seruitor  want  it  to  go  over  until 
Y'es;  I  should  like  to  have  it  go  .over  until 


Only  to-morrow? 
Yes. 
Mr.  President.  I  desire  to  submit  some  addi- 
tional remarks  on  ixiragraph  144.  I  did  not  care  to  submit 
them  on  the  amendment.  I  did  not  conclude  y^stcnlay  even- 
ing. It  is  immaterial  to  me  just  at  what  time  I  proc^KHl.  Under 
the  rules  that  prevail  lathe  Senate  I  can  Just  as  well  take  up 
the  matter  on  dried  fi^^jl*nbr  catgut  as  I  can  on  any  other  subject. 
I  prefer  to  have  my  remarks  somewhat  pertinent,  or  within 
reasonable  guu.shot  of  the  paragraph,  if  I  can. 
"~^Ir.  JAMES.     Is  the  Senator  sjK'aking  to  an  amendment? 

Mr.  SHERMAN.  I  am  asking  whether  by  unanimous  consent 
I  can  properly  speak  to  paragraph  144  after  it  has  l>een  jxissed? 

Mr.  PENROSE.  Mr.  President,  when  the  Senate  adjourned 
yesterdaj-  the  Senator  from  Illinois  had  the  floor,  and  it  was 
understood  that  he  should  continue  on  i)aragraph  144. 

Mr.  THOMAS.  Mr.  President.  I  think  the  coiutuittee  has  no 
Intention  of  endeavoring  to  prevent  the  Senator  speaking  o:i  that 
paragraph. 

Mr.  PENROSE.  No;  I  do  not  think  so.  I  think  we  had  belter 
go  hack  to  paragraph  144. 


•.  •'•> 
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Mr.  TIIOMAS.  Tho  Senator  was  not  here,  and  consequ^tly 
we  vutfd  ui»«)ii  It. 

Mr.  JAMKS.  I  Bm  trj'inR  to  find  out  whether  the  Senator 
wislies  to  offer  nn  amendment.  Th«?  committee  aroemlmenl  has 
aliVAdj  b«en  apreixl  to. 

Mr.  PfENBOSKL  Inadvertently,  the  Senator  from  Illinois 
was  not  aware  of  the  fact  that  the  auieniliueut  had  been  dl»- 
peaed  of. 

Mr.  SHERMAN.  I  tried  to  obtain  recognition  before  th*?  an- 
BonacMiiMit  was  made;  but  It  is  immaterial.  Mr.  Pre^iilent.  as  I 
say.  I  wish  to  be  heard  on  It  at  some  time  before  the  final 
Tote  Is  tnken.     I  am  not  ctmsnmed  with  ImiMitlence. 

Mr.  I'KNROSK.  I  ask  iMuinlmons  con.«wnt  that  we  retnm  to 
pnnjsraph  144. 

The  VICK  rui:siI>ENT.  lv>es  the  Chair  understand  thnt  the 
Tote  by  whi<-h  tl»e  nnMTnlment  was  apreed  to  shall  be  set  aside? 

Mr.  JAMKS.  No.  Mr.  I'resident.  The  amendment  has  aU-eady 
been  agreed  to. 

The  VICE  PnESII»KXT.  Or  does  the  Senator  from  Pennsyl- 
T.onla  merely  ask  that  we  may  retnm  to  the  paragraph  In  order 
that    the    Senator    from    Illinois    may    complete   his    rem. irks? 

.Mr.  TKNIiOSK.  The  Senator  from  Illinois  has  a  right  to 
S{)eiik  on  psiragrMph  144 

Mr.  SHERMAN.  I  will  wftlidraw  my  re«inest  for  recosnilUon 
at  this  time. 

Mr.  STONE.  Tliere  Is  certainly  no  objection  to  the  Senator 
8i>e:ikiu^.  Mr.  Trt^ideut. 

Mr.  SHEK.MAN.  Very  well.  I  desire  to  take  it  up  In  this 
order  more  particularly  in  view  of  tlie  qiiestions  askenl  b.v  the 
Senator  fr<>ni  Neb ru ska  [Mr.  Nubbi.s1.  There  was  some  question 
ill  his  mind  atioiit  the  pro<.luction  coet  of  titeel  tires  abriMtd  as 
cumpftred  with  our  own  production  coiit  lu  this  country. 

I  eudeavortnl  to  secure  accurate  Information  on  th;it  subject 
from  some  of  tlte  departments.  General iy,  it  is  available  here. 
I  calleil.  and  <':in<«'d  an  luvestigntitin  to  be  made  at  some  length 
at  the  Bureau  of  Foreign  and  Domestic  Commerce  in  the  hope 
that  I  might  secure  tables  on  that  subject.  I  have  not  been 
able  to  do  so.  1  was  told  at  th:it  department  that  there  were  no 
available  statistics  im  the  subject;  that  in  the  Lnvestirntion 
made  by  the  Tariff  Board  Uiey  were  unable  to  get  the  i>ro<inc- 
ti«tn  r.)st  from  England  or  from  other  foreign  countries  on  tills 
article;  tluit  tliere  were  some  difficulties  encountered  in 
of  ooUceting  the  figures.  I  also  called  upon  the  persons 
dwifc  of  the  Investigation  of  corporations  some  Lime  ago.  with 
the  tliooi^  that  MOW  statistics  might  be  available  at  thnt  place. 
There  were  naae. 

So  I  hare  recourse  only  to  some  general .  facts  which  are 
available,  the  source  of  which.  I  think.  Is  the  London  Bofird  of 
Trade.  I  can  find  <>nly  the  general  wages  paid  to  such  work- 
wtm  as  blacksmiths,  boiler  makers,  ironworkers,  and  machinists 
vagBged  in  the  mnnufactare  of  metal.  The  scale  of  wages  of 
llwse  related  ocrnjiatious.  when  collected,  appears  to  be  a  frac- 
tion over  4(»  cents  r»cr  hour  in  the  Cnited  States  and  less  than 
21  CfTits  per  hour  In  the  English  and  Scotch  workshofia.  This 
wi>uld  substantially  bear  out  t^ie  feneral  statement  made  yester- 
day that  the  labor  c»>st  stands  in  about  the  relation  of  1'  to  1. 
The  cost  of  equipment  and  the  cost  of  putting  the  i>rodnrt  on 
the  market  are  not  more  lu  th«>»e  covntries.  and  I  would  be 
sjife  in  .«!ayinK  they  are  less,  thin  the  cost  of  i-uttiug  a  ataflar 
priMluct  on  the  market  in'  the  I'nited  States. 

I  rei»eat  here  tiiat  there  is  ui»  oj»en  market  in  England.  Scot- 
land. Ireland,  or  any  of  the  depeodeiM-les  )f  IJreat  Hritain  for 
the  pnxlucts  of  the  Initeil  stat.^  of  this  character.  All  of 
them  are  excluded  by  positive  regnlntisPBs.  Therefore,  all  of 
thi.s  prtHltict  that  mi;:hi  go  to  that  country.  If  we  liad  an: 
suniius  to  export.  Is  barreil. 

There  is  •nihstnntirtlly  the  snnie  condition  In  Oraaany.  «er- 
mnur  p  >  high  prof«>.  tire  tarlT     She  does  It  avowedly 

for  '*"  :  giving  hrr  rrolo<«eTs  the  domestic  market. 

-Mr.  THOMAS.     Mr.  V  — * 

Ttie  VICE  TRESIOEN  1  i »,.-;  »he  Senator  from  Illinois  vleld 
to  the  Setiator  from  Colorado? 

Mr.  sin:i:M  \\.    i  do 

M«".  THO.MAS.  I  wKh  Tn  inqnlre  of  the  .*<enator  the  bawls  of 
Mi  statement  that  tl.  ;>rohibitiTe  tariff  dnty  npon  the 

Importation  of  these  *^»i.iiiMHlit»es  in  CIreat  RritslB.  1  under- 
stoiHl  the  Senator  t»  aay  that  Creat  Biitniu  ha4  fAwed  a  pro- 
hibitive doty  upon  their  Importation  into  <;re«t  Britain  or  any 
of  its  c«»lonles. 

Mr.  SHERMAN.     Yes, 

Mr.  THOMAS.  I  merely  wish  to  ask  the  Senator  for  the 
soun-es  of  his  Information  in  that  respect. 

Mr.  SHfiatM.W  The  information  was  obtained  from  the 
sliil»ping  dei»artmeiits  of  three  of  the  principal  factories  turning 


oat  this  product    The  Senator  will  not  find  It  In  the  btidget  or 
the  revenue  law  of  Parliament. 

Mr.  THOMAS.  No;  and  I  am  unable  to  pet  from  the  Oepart- 
Bieuts  of  Ctmiinerce  and  Lab<jr  information  npon  the  subject 
that  is  confirmatory  of  the  Senator's  statement. 

Mr.  SHERMAN.  I  made  a  somewhat  exliaustive  search  In 
the  first  instance  to  find  it  there,  and  it  is  not  there;  nor  will  It 
be  found  in  any  of  Great  Britain's  revenue  laws  relating  to 
that  subject.  There  are  a  great  many  chapters;  but  in  their 
bud^'et.  made  up  annually  by  the  House  of  Comnu)ns,  It  will  not 
be  found. 

Mr.  SIMMONS.  Do  I  understand  the  Senator  to  say  that 
there  is  some  law  or  regulation  of  Great  Britain  prohibiting  the 
importation  of  these  tires?  I  have  here  the  trade  reiwrt  of 
(;reat  Britain  up  to  the  year  1913.  embracing  the  year  1912. 
According  to  that  report,  in  1912  there  were  imjiorted  Into 
Great  Britain,  of  foreign  and  colonial  merchandise,  tires  and 
axles  to  the  value  of  £40.970. 

Mr.  SHERMAN.     What  year  was  that? 

Mr.  SIM.MONS.  Nim>teen  hundrtsl  and  twelve.  The  im- 
portations for  V.um  were  £21.<«tl).  I  will  not  call  off  the  odd  fig- 
ures. In  11100  they  were  fni.tXlO;  In  1910  they  were  £40,000; 
In  1911.  £:iS.O00;  in  1912,  £40.970. 

Mr.  PENROSE,  Mr.  President  will  the  Senator  permit  me 
to  make  a  suggestion  at  this  point? 

Mr.  SHERMAN.     Yes. 

Mr.  PENROSE.  That  very  frequently  occurs,  and  those  fig- 
ures are  most  misleodlng.  The  importations  might  have  been 
for  reshipment  to  South  America  or  to  some  oriental  country. 
There  Is  no  e\1dence  from  the  figtiivs  there  that  the  tires  were 
nseil  in  Great  Britain,  and  they  could  not  be  so  Used  under  her 
compulsory  law. 

Mr.  SIMMONS.     Has  the  Senator  that  law? 

Mr.  PENROSE.  I  have  inferences  to  the  law.  I  have  not 
the  law  Itself.    There  Is  no  question  about  the  law.  however. 

Mr.  SIMMONS.     I  think  there  Is,  from  inquiries  I  have  made. 

Mr.  PENROSE.  The  Senator  can  not  successfully  question 
the  law. 

Mr.  SIMMONS.  This  is  the  report  of  Imports  of  foreign  and 
colonial  menMiandise  Into  the  British  Empire. 

Mr.  PENROSE.     There  is  certainly  no  significance  in   those 

them  that  the  articles  \W9 
can  not  t>e  so  used. 

Mr  SIMMONS.  Can  the  Senator  tell  us  where  we  can  find 
that  law?  I  find  these  figures  In  a  British  trade  document,  an 
offlelal  document  published  by  the  British  tJovernment.  That 
explanation,  unless  there  Is  some  authority  for  It,  would  not 
seem  to  l>e  altogether  conviucing. 

Mr.  SHERM.tV>i.  The  Inquiry  Is  certainly  a  proper  one.  I 
was  struck  with  the  fact  myself.  The  explanation  lies  In  what 
the  Semitor  from  Pennsjlvania  said  It  is  very  evitleut, 
from  the  course  of  trnde.  that  certain  of  these  pniducts — I  think 
a  small  proportion,  however — may  have  paissed  through  the 
I'nited  Klngtlom  and  have  been  entereil  la  their  customhouses 
for  reexiKirt  to  some  of  the  Europ««an  or  Asiatic  countries.  By 
turning  not  onlv  to  the  existing  law,  but  to  the  language  of 
this  bill.  It  will  be  found 

Mr.  SIMMONS,  But  the  Senator  said  yesterday  that  Great 
Britain  was  a  great  exporter,  and  that  she  was  dumping  this 
prodnet  upon  Mexico  and  Canada.  If  Great  Britain  is  a  great 
exporter  of  this  prtnluct.  why  is  she  importing  it  for  the  pur- 
IH'Se  of  exiwrtlng  It  again? 

Mr.  SHERMAN.  I  win  get  to  thnt  In  a  minute.  There  Is  a 
difference  between  a  stopi^ji^^e  Ln  transit  to  a  foreign  country 
and  a  shipment  out  of  this  country  that  does  not  stop  in  transit. 
That  aonietimes  hxipfiens. 

Mr.  SIMMONS.  Does  the  Senator  think  that  If  this  product 
were  simply  stnnMHK  there  in  transit  it  would  be  re<.-ord(^  in 
oAeial  documental  tm  an  importation? 

Mr.  SHER.MAN.  It  goes  through  In  bond,  as  we  Fometimes 
export  through  Canada,  or  Canada  through  this  country. 

Mr.  SIMMONS.  What  Is  the  Senators  antliority  for  making 
that  stateuKiit  in  the  face  of  theM  iiaciai  figures? 

Mr.  SHEltMAN.  I  will  go  along  further  in  a  moment  I 
will  read  the  laaguuge  of  the  bill,  which  will  explain  the 
greater  part  of  It.  as  well  as  the  language  of  the  existing  and 
preceiling  laws  covering  the  8ubje<-t. 

The  l:*ncaafa«<  the  i»ill  is  as  fo)loif\s: 

144.  WhMla  for  mlhray  ptirpos. «,  or  parts  thrreof.  made  of  Iron  or 
■teel.  and  ste*-!  tired  wliepls  for  railway  purposes,  ^h"  tht-r  wUolIj  or 
partly  flniabed.  and  Iron  or  aterl  lot-oniotlvo,  car.  or  other  raUtrav  tirw 
or  part*  thereof,  wholly  or  partly  manufartuivd. 

Some  of  these  are  street  car  wheels.  Qnlte  a  large  part  of 
the  otitput  of  certain  of  tlie  plants  In  this  country  Is  used  exclu- 
sively for  stieet  cars,  or  tram  cars  as  they  are  called.     S^mie  of 


on  Uils    ^  " ; '■         *•"•'=  -  ^-.-ww,.. 

the  v,a.y    "P^''*"''  unless  the  proof  accompanies  th 
J  li^ving     "***^  '"  ^^^  I'nited  Kingdom ;  and  they 
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Mr.  SLMMONS. 
Mr.  SHERMAN. 
Mr.  SI.M.MONS. 
Mr.  SHERMAN. 


It  is  27i  cent^  a  hundred 


I  was  about  to  say  30  cents  inirouud  num- 

^  j 

It  Is  27*  cents  a  hu:i<lretl  jioumls.  which,  at 


those  are  not  subject  to  the  pn>hibitIon.  Tires  for  the  steam 
roads  of  foreign  countries  are  the  ones  to  which  this  pro- 
hibition was  originally  applieil.  I  think  that  explains  It  In 
part  Nevfrtheles.s,  If  we  consider  the  entire  export  that  is 
given  for  the  yean*  referred  to,  it  Is  not  very  Imi>oJ-tant. 

The  exiKJrts  for  llOi^— I  will  give  them  now  in  turn,  taking 
theuj  in  their  chronological  urder— were  o4,944  touft,  valued  at 
$4:::i.fH!ti. 

Where  were  the  exfwrts  from? 
From  the  L'niteil  States.  i   [ 

Oh.  from  the  l'niteil  States?  | 
Yes;  of  a  value  of  $439.3."0.  I  will  explain 
that  these  figures  are  taken  from  the  re{K)rt  of  the  Bureau  of 
Koroign  and  Domestic  Couunerce  for  these  years.  For  1910 
the  exi»ort  was  oO.t  Si)  iu  numl>er  and  $410,291  in  value.  In  1911 
it  was  4G.SJ»1  in  nu  nbcr  and  $.'i07.4o3  In  value.  Our  exiwrts  for 
1912  are  given  in  the  figures  the  Senator  quoted,  pud  are  the 
siimc  that  I  have  here.  i 

The  exi»orts  for  1912  were  to  the  coimtries  I  wUl  name.  I 
iliink  it  Is  significant,  in  view  of  where  these  exJKtrts  go.  to 
keep  iu  uiind  the  cjndition  of  the  tariff  laws  that  bar  us  in  our 
entr>-  into  that  maiket,  as  well  as  this  regulation  ofitfie  English 
Government. 

I  starttHi  awhile  ago.  when  interrupted,  to  mak^  the  state- 
ment that  Germany  not  only  avowedly  maintains  |a  high  pro- 
te<-live  tariff  but  s  le  likewise ; 

Mr.  SIMMONS.  Will  the  Senator  tell  us  what  Iskhe  German 
tariff?  i 

Mr.  SHERMAN.  I  do  not  know.  I  have  not  it  here.  Has 
the  Senator  the  information  there?  j    , 

Mr.  SI.M.MONS.     Yes;  I  have  It  here. 

Mr.  SHERMAN.  On  this  article  the  German  tariff  is— I  am 
quoting  from  memory 

.Mr.  SIMMONS.     I  have  it  here, 
Itouud.s. 

Mr.  SHERMAN 
bers. 

Mr.  SIMMONS, 
the  rate  of  3  cents  a  ik»uim1,  is  equal  to  9  ix?r  cent,  jar  less  than 
the  rate  fixed  in  this  bill.  I 

Mr    SHERMAN.     27 i  per  cent  ad  valorem?  \   ' 

Mr.  SIM.MONS.  Oh,  no:  27J  cents  a  hundre<l  popnd.s.  which 
is  e<iulvaleut,  u|>*»ri  the  basis  of  3  cents  a  pound.  tQ  9  I)er  cent 
ad  valorem.  In  otlier  words,  the  German  tariff  Instead  of  being 
a  high  prottxnive  t:iriff.  as  the  Se!i;iior  contends,  l^  only  ab6ut 
ou»>-ha!f  the  rate  tl  at  we  retain  In  this  bill.  j 

-Mr.  SHERMAN.  The  rate  In  (lermany  of  27*  cents  a  hnndicd 
iwnnds  Is£nough  to  make  It  extremely  diflicult  to  exikirl  if  there 
were  no  other  obstacle.  As  a  matter  of  fact,  every  exporter 
from  this  country  linds  an«»ther  Imi)e<liment  In  his  way.  That 
Is  where  I  have  mt  comi)lcttHl  my  statement.  If  I  had.  prob- 
ably the  Senator  would  have  taken  the  two  things  tpgcther  and 
then  would  have  a-en  the  bearing  of  the  mutter,  a^  I  am  sure 
he  will  now.  ! 

The  German  ral  road.s  are  nationalizetl.  The  purchasers  of 
railway  trucks,  wheels,  and  other  equipment  of  that  kind  always 
represent  a  Government  purchasing  agency.  When ! the  exi>ort- 
ers  from  this  country  submit  their  bids,  as  they  haife  found  by 
exi>erience.  they  m  isi  not  only  comi)ete  with  this  tjiriff.  which 
of  itself  api«irently  is  not  an  insuperable  obsta«le,  but  they 
must  meet  the  impossibility  of  selling  to  the  Gorman  Gov- 
ernment. ,  j 

I  wantiNl  to  coui  le  that  with  the  statement  that  ^he  German 
tariff,  with  the  other  element,  is  iiniK>ssible  of  avoidance.  It 
does  not  |»eriiiit  an:'  comiK'titlou  in  this  product, 

Mr.  SI.MMONS.  I  wish  to  ask  the  Senator  tH>ux  Illinois, 
however.  If  he  agrees  with  the  Senator  from  I'ennsjilvania  [Mr. 
PknrohjJ?  On  ye^terday  the  Senator  from  Pennsylvania  said 
that  thest»  tires  weiv  si'lliug  for  about  4  cents  a  poiilud.  I  think. 

•Mr.  SHI:RM.VN.     No;  a  maximum  of  3i  cents,  he  isuid. 

•Mr.  SI.M.MONS.     Four  cents  In  Europe. 

.Mr.  PENROSE.  Four  cents  in  Euroije  and  3J  cents  in  this 
country.  j 

Mr.  SIMMtlNS.  Yes.  I  desire  to  know  If  the  Senator  from 
Illinois  agrees  with  the  Senator  from  Pennsylvania^ 

Mr.  SHERMAN.     I  do. 

Mr.  SIM.MONS.  The  Senator  agrees  that  theyjare  selling 
higher  there  than  ttM>y  are  here,  then?  i 

Mr.  SHF:RM-\N.  I  do;  and  that  the  maximum  i^rice  here  Is 
about  3i  cents.  i 

Mr.  SI.M.MONS.  And  in  that  condition  of  thing*,  with  this 
proiluct  selling  higher  in  England  and  In  Germany  than  here, 
with  a  (lernian  ta  iff  of  one-half  what  our  tariff  pere  is,  the 
Senator  insists  thai  we  would  not  be  uik>u  a  basis  o^  reasouable 
comi>etItiou  with  tLose  countries?  i 


Mr.  SHER.MAN.  Yes;  I  antlciiwted  that  argument  and  I 
have  heard  it  a  great  many  timi»s.  I  have  heard  the  aime  argu- 
ment  used  against  the  shipping  deiiartments  ot  these  fartorit»s. 

Here  is  the  condition  we  meet:  I-Ingland,  with  its  jirohildtlve 
reg.ilations:  (;erii:aiiy.  with  Its  natioii.-Uisod  railn  ads,  buying  our 
proilutt.  if  at  all,  only  thnnigh  a  Goverument  purchasing  agent. 
As  a  matter  of  fact,  'hey  absohitely  refuse  to  buy  the  American  - 
product  at  any  price  In  the  Gefman  market  In  pnn>haslng 
railway  equipment  of  this  kind  they  do  jmy  4  cents  a  pound  on 
the  market  for  the  German  i»roduct  rather  than  pav  3J  cents 
for  the  Ameri«an  product;  so  that  we  are  absolutely  barret! 
from  that  market. 

The  conditions  in  l)oth  of  those  countries  are  such  that  we 
can  not  sell  there  our  prinluct  that  we  st^l!  at  home  for  3J 
cents  a  pound,  even  If  we  were  to  lake  It  there  and  pay  the 
freight  and  meet  the  criticism  after  we  came  back  witli  our 
product  soUl  that  we  were  stilling  cheaiwr  abroad  than  we  were 
here,  because  wo  had  to  pay  ithe  freight 

•Mr^  SI.M.MONS.  I  was  calcuhiting  a  Uttlo  while  ago  uinm 
a  3-ceut  basis,  I'lxni  a  4-cent  basis  the  tJerman  ad  valorem  Is 
only  7  per  t'cnt  1  understand  the  Senator  to  sjiy  that  with  this 
product  selling  at  only  3j  ceats  here.  In  Germany,  with  a  tariff 
of  only  7  per  cent,  they  will  not  buy  fn»m  us.  although  they 
mtiy  be  able  to  get  it  from  us  at  a  less  prhv  than  it  sells  for  «»u 
•  the  German  market?    Why  does  the  .Senator  sjiy  that? 

Mr.  SHERMAN.  Just  because  the  German  «-itizen  Is  a  good 
deal  better  than  a  tariff  reformer  lu  this  cimiitry;  that  is  the 
reason. 

Mr.  SIM.MONS.     As  a  matter  of  patriotism? 

Mr.  SHERMAN.  He  would  a  -gfXHl  deal  rather  buy  In  his 
own  country,  and  have  the  Iron  and  the  price  of  it  there,  to  use 
an  old  expression,  than  to  buy  at  some  other  place  and  have 
only  the  Iron,  and  lose  the  money.  That  Is  the  r»'ason.  The 
German  Govenunent  and  the  German  i)eoi)le  buy  their  materiul 
there  from  choice. 

Mr.  SIMMONS.  The  Senator  on  yest»'rday  sjild  that  we 
could  U("t  get  into  the  German  market  because  of  their  high 
tariff.  To-day.  wheti  we  come  here  and  show  the  S^Miator  ihat 
the  German  tariff  Is  only  one-tbinl  of  the  rate  we  have  ins«'rled 
In  this  bill,  he  says  the  Germans  will  not  buy  oiir  prinluct  under 
those  circumstances.  Then,  would  the  (Jerman  buy  it  if  it  had 
no  duly  at  all? 

Mr.  SHERMAN.  I  have  sieen  a  good  many  men  that  did  not 
get  all  of  the  statement  before  they  started  in  to  refute  It 
That  is  the  difliculty  now.  I  have  just  gotten  to  the  point  where 
I  have  Siiid  Unit  they  maintain  a  high  tariff  avowedly  for  the 
piirpose  of  excluding  us.  and  before  I  had  iirocecibHl  further  to 
explain  the  nationalization  of  the  roatLs  and  the  mi'th.nl  «»f  imr- 
chase,  I  was  cut  off.  I  have  both  statements  on  my  notes  here, 
and  I  intended  to  make  them  together. 

Mr.  SIMMONS.  Then  I  should  like  to  .isk  the  S!-uat.»r  an- 
other question.  If  he  regards  a  German  tariff  of  7  i>er  <vnt  as  a 
high  tariff,  why  does  he  Insist  that  the  American  rate  .fixed  Im 
this  bill.  l."»  i^er  cent,  Is  a  low  tariff; 

Mr.  SHER.M.\N.  If  the  projwt  of  a  certain  gentleman  was 
carried  out  an<l  our  roads  here  were  all  natIonali7.e<l  like  those 
In  Mexic<i.  with  the  exception  of  the  Mexican  Southern  nad. 
having  51  jier  cent  of  the  stock  and  guaranteeing  a  billion  and 
a  half  of  bonds— if  we  were  In  that  condition  here,  so  that  the 
rnit«Hl  States  Govenunent  bought  nothing  but  American  tires,  ■ 
we  would  be  in  a  condition  where  thi>  7  i>er  cent  that  the  Sena- 
tor talks  about  wtiuld  be  something  to  l>o  c»)iusidered  If  a  for- 
eigner were  buying  tires  to  ship  into  this  market. 

Mr.  SI.MMONS.  Old  I  understand  the  Senator  to  say  Ger- 
many, or  Mexico,  or  Canada  a  little  while  ago? 

^Ir.  SHERM.VN.    They  have  nationalizcnl  their  railroads. 

Mr.  SI.MMONS.    Has  Canada  nationalized  her  niilroads? 

Mr.  SHERMAN'.     I  do  not  know. 

Mr.  SI.MMONS.    Has  Mexico  nationalized  her  railroads? 

Mr.  SHERMAN.     She  has. 

Mr.  SIM.MONS.     Then  I  have  inlsundcrstoo*!  the  .Senator. 

Mr.  SHERMAN.  But  if  the  German  railroads  an«  natlonaliwd 
and  the  purchasing  department  refuses  to  buy  jtn  .American 
product,  that,  coupled  with  the  nite  of  tariff  the  Senator  has 
quoted,  makes  it  an  impossibility  for  us  to  enter  that  maiket. 

Mr.  SI.MMONS.  Then  I  should  like  to  ask  the  Senator  If 
be<-ause  of  the  nationalizing  of  their  railroads  over  theie  they 
will  not  buy  these  tires  from  other  countrIe><  what  is  the  ne«es- 
sity  of  putting  a  tariff  on  them  at  all?  If  they  have  a  pro- 
hibition against  buying  them  because  their  railroads  are  na- 
tionalized   ' 

Mr.  SHERMAN.  You  will  have  to  ask  the  <;ermans.  I  do 
not  know.  We  imi>o.s<'  our  duty  a.s  a  defense  against  the  lui- 
favorable  conditions  abroad. 
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Mr.  SIMMON'S.    Tlie  Senator  (lo**  »»'*  conteml  that  the  rall- 
loaiU  of  Kiiclnntl  5tr»«  uatlonallied.  does  he? 

Mr.  SIIiniMAN.     I  .lo  uot  know. 

Mr.  SIM.MONS.    I  «ill  tell  him  that  they  are  not  nntlouallzetl. 

f  thiit  nruuiiiiut  :ii'|i  ♦*>♦  <<>  OniMU»y.  where  tlie  r  -^  are 

:  uitimialize;!.  uiiJ  if  tli.it  is  the  reason  the  German*  v     .  buy 

t  dors  not  .ii»|'!y  to  Enylaud,  because  t^  railroads  of  England 

ire  not  nnUoaaiized.    They  are  privately  owne<l. 

Mr.  SHERMAN.  They  have  a  positive  proliibltion  in  an  act 
4f  Parliuiuent.  When  oar  exporters  try  to  r'vich  that  market 
hey  are  tunieil  out.  Tliey  find  when  they  attempt  to  get 
hrough  the  customhouse  in  Knguml  that  it  is  of  uo  use  to  go 
n.  Th»^y  will  not  UHH>t  n  slagte  sale.  I  have  the  sales  here 
furiuR  those  vears  and  they  Aow  what  has  become  of  «>ur  trade. 

Mr.  TIIOM.VS.     Mr.  rre-«ldent 

Mr.  SIIKK.MAN.     I  yield  to  the  Senator. 

Mr.  THOMAS.  I  find  from  the  Kei»ort  of  Commerca  awl  Navi- 
jition  of  the  luited  Stiites  for  1912  these  tijTures  with  reference 
o  the  exportation  of  lUese  arf.cl«'S  from  ih:.-»  «ou:itry  to  the 
Juited  Klnjjdom.  In  1912.  $s.4C>,S  worth  to  Kngtand,  and  to 
leotland  <3vSno  worth.  In  1911  to  Kngl.ind  $12.4S«J  worth,  and 
n  1910  to  EIngtanil  |S,010  worth.  So  rho  last  statement  of  the 
tor  from  Illiuols  iieems  to  be  a  little  too  broad. 

Mr.  SIIEU.M.\N.     I  ha\e  tijost^  swime  apires  taken  out  of  the 
ivport.     I  cnii  attention,  in  cuMuecti»>n  with  those  q«oCat)oBsr' 
o  the  fact  Uut  in  lluX).  a  year  further  back  than  the  Senator 
rent.  ;ind  which  be  Ikis  there,  our  total  exports  amounted  to 
W-'tttilTiO.     In   1910  they   were   r.tiunii   to   ?4lo.i«)i;   in   1011   to 
a«i7.4."^;;   in   1912  to  <S27.2<'..     The  fljjnres  show  a  con.«!tantly 
liiUnishlng  exi>ort   lu  tbo!*e  prtHlncts.     They  are  not  all  steel 
Ires,  it  is  true.     They  arc  not  separate*!  in  the  rnstomli.  i^. 
t  inclmles  not  alone  the  center  of  the  wheels.    That  mis:. 
>ver.     I  do  not  think  many  of  them  wHl  be  exported.     I  tlunk 
;hey  are  only  of  chilleil  iron  in  this  country.     Bat  It  includes 
sitlifT  the  tire  or  the  t,ire  and  wheel  welde«l  together. 

Mr.  T1IOMA&    B«^  di>*  «?enjitor  notice  that  ther.»  is  i 

■minution  of  taaporttvo  t.,  -         TUry:  but  the  rate  of  diminu- 
ion  is  much  greater?  \ 

Mr.  SIlLli.MAN.  I  have  Ii.vr»*  •*  the  exports  from  other 
:ouiitr'es.  which  would  btf\our  imports  h«^re.  Our  imports  for 
he  year  endins  Ju:ie  .T<V\1012.  are  in  quantity  by  (Kjasda 
l.S4r.;»vl,  of  the  value  of  $:{l)i25.  the  duties  levie»1  amounting  to 
n'>.i«r7.  Those  are  the  Iniitorts  for  one  year.  I  hare  not  the 
i;;un^!  lip  to  the  aOtb  day  of  Jtme.  1013.  but  for  the  first  three- 
luiuiei-i  of  the  prsMBt  fiscal  year  of  1913  the  lmp«>rt8  amount 
to  l.K>i).416  ixmnds,  slightly  in  excess  of  the  totals  of  Inst  yaar, 
irith  a  total  xnlno  of  l-TCiH:!  and  with  a  duty  of  $17,505. 

1  take  tL-  res  for  the  pun^ose  of  showing  that  of  late 

rears  our  expurt^  have  dlmiulshed  and  our  imports  hare  not 
arreaseU  Hmt*  i-s  very  little  increase.  Possibly  there  was 
ion»e  increase  in  1dl3  over  that  of  1912,  if  the  last  qtiarter  is  lu. 
>u;  it  n>niaiBS  about  the  tnme. 

Onr  total  manufactures  in  this  <-ountry.  adde«l  to  our  imports 
of  theiko  artidea^  aor^iota  for  1912  a  little  over  |1S.O<IO.OOO. 
If.  Itewever.  tka  exports  be  dadnetcd,  it  shows  that  tbv^-  greater 

iirt  of  tbe  prod(K>ts  nuide  in  this  country  is  uaetl  here.     la 

her  worria,  of  $1H.0»>IMW0  worth  of  steel   tire  and  "rt eel  tire 

iiwaj  wbevia  fi»r  steiiui  mails,  for  street  cars,  and  for  other 
we  are.  in  8iit>stam*e,  using  tl)e  greater  i»art  of  it  in 
try  without  expi^rting  abroad. 

Then  the  «)uestiou  coiues  up 

Mr.  SIMMONS  rose. 

Mr.  SIIKRMAN.     Tanlon  lae  Just  a  minute,  and  I  will  yield. 

want  to  tinish  ibe  atataaa— t  for  obvious  roisons.  Thf  (|iu>.h- 
tion  c«nies  up.  if  we  sell  at  a  maximum  price  lu  this  country 
of  'M  cents  a  pound,  while  they  are  selling  in  England  and  con- 
tinental Europe  at  4  ^'eiits*  n  pound,  whjr  there  la  any  dancer  in 
thiji  rate  If  it  is  hig^hcr  in  the  Eurapean .coantrlaa.  Our  prio'  i- 
pal  competitors  are  Bacland  and  Ocmaany.  They  are  the  ones 
Bgninst  which  theae  prortsions  were  originally  framed. 

Mr.  SIMMONS.  Right  there,  if  tba  Senator  will  pardon  me. 
aa  I  uttdecstand  the  Senator's  position  It  is  that  althongh  the 
tires  are  a^lag  at  4  c«>nts  a  pound  in  Germany  and  in  England 
ami  at  3i  cents  a  pound  here,  if  we  make  this  rtMuctiun  la  our 
tariff,  retaining  a  duty  of  only  15  per  cent.  England  and  Ger- 
ly  will  dump  their  surplus  upon  this  country  and  suaiup  the 

inufacturers  of  this  country. 

Now.  the  Senator  thinks  that  is  a  reasonable  statement  to 
ke,  in  Tiear  of  tli  that  this  product  la  worth  half  a  cent 

a  iKiund  more  in  Kiuiinul  and  in  (fermany  than  it  is  here,  and 
that  befi>re  it  can  enter  this  market  place  it  must  pay  15  per 
cent  duty  under  this  bill? 

Mr.  SHEUMAN.     Yes,  sir. 


Mr.  SIlklMOXS.  Yet  the  Senttor  Is  afraid  of  dorapinj  from 
Europe. 

Mr.  SIIER.MAN.     That 

Mr.  SIMMONS.  I  want  to  follow  th.it  up  a  little.  The  Sena- 
tor therefore  thinks  that  England  Is  producing  a  very  largw 
surplu.s  of  this  product,  and  that  she  is  dumpiutr  ft  np<in  snich 
countries  of  the  world  as  she  can  find  an  orpf^rtunfty  to  place 
it  ui>on. 

I  want  to  gire  him  from  this  official  document— the  British 
Foreign  Tradi^ — the  amount  of  the  total  expt>rtations  Inst  year 
from  iJreat  Britain,  so  that  he  may  see  that  <;rcat  Britain  Is 
consuming  nearly  all  that  she  produces  of  this  prtxluct.  Our 
exportations  last  year  were  about  ?4<!0.0<k>.  This  document  in- 
forms us  that  in  1912  the  total  exportation  of  this  protluct— 
t'  '  I"       '    llritnln    w:<«    £.'i<>2.ri91.   or   about 

j;^  .  .  ,1   exix.rt   frr>in   tJrent    Britain.     It 

is  to  be  i»ssume»l  that  that  was  nil  the  surpins  that  tirent 
Britain  pr»Hlu.e«l  last  year.  Where  did  it  go?  The  Senator 
front  reiinsylvaula  fnys  thnt  a  part  of  It  was  dnniped  ui»ou 
.Mexico. 

Mr.  SHEILMAN.  I  will  come  to  that  .shortly  in  the  ctnirse 
of  my  remarks.     I  have  it  here. 

Mr.  Sl.Mil(.».\S.  I  have  here  all  the  countries  to  which  the 
£502.<^tJO  of  this  product  was  exporteil  last  year,  and  I  will  read 
where  it  weut.  Some  of  it  went  to  Portuguese  East  .Vfrlen. 
some  to  Spain.  EiO'pt^  France,  China,  Jaiwn— the  Itiitwl  States 
pot  17'^  tons  of  It— to  Chile,  Brazil,  the  Argentine  Republic, 
(■ai)e  of  Good  Hope,  NaLi'  ''  Mrsh  India,  .\ustralia.  New  Zea- 
land, and  otliei-  British  ]■  ns.     Mexli^o  is  not  mentioned. 

Mr.  THOMAS.  And,  if  lite  Senator  will  permit  me.  I  wl'I  say 
right  here  that  our  exjwrtation  to  Mexico  was  nearly  $114,0».>b 
worth  preater,  I  believe,  than  that  of  Great  Britain. 

Mr.  SIMMONS.  It  titles  nt.t  jtpp- :ir  that  England  exrortci! 
any  to  .Mexico.  It  «U>es  not  api»ear  that  there  was  any  drnii»- 
iug  last  year  in  any  part  of  this  continent. 

Mr.  SIIER.MAN.  I  will  take  one  at  a  time  Mr.  President.  I 
never  was  able  to  t.dk  dt>uble-barreled.  Our  export  trade  to 
Mexico  In  this  protluct  has  fallen  off.  By  looking  at  the  ex- 
ports from  the  border  you  will  Hud  a  decrej'..s<>.  It  is  not  very 
large,  but  it  has  fallen  off. 

Mr.  TUOMAS.  That  is  dne  to  the  disturbed  political  coutli- 
tion. 

Mr.  SHERMAN  It  Is  about  $113,000  In  value,  I  think,  f.^r 
the  fiscal  ye.ir  1912.  For  1913  I  have  not  f(M>tctl  up  for  the 
three  quarters. 

Taiie  the  English  eximrt.  to  which  the  Senator  from  North 
Carolina  alluded.  Here  are  tlie  exports  to  foreign  countries 
of  our  total  product.  To  Germany  Inst  year  we  sold  nothing. 
Look  at  the  cx()ort  trade  and- you  will  find  nothing  in  quantity 
and  nt>thing  in  value.  We  8r>ld  nothing  to  Englaml  save  I.2S7 
in  number  of  the  value  of  $8.4<>s.  Tltis  is  practically  a  negli- 
gMe  quantity.  Eight  thous:tnd  four  hundretl  dollars  or  $S..V)0 
worth  out  of  a  totil  t»f  $ls,(»iii»«^m  worth  of  tlomestic  pr<Hlu<ti«Hi 
is  su«;h  u  small  pro|>ortion  that  we  had  as  well  consider  that 
our  English  trade  tloea  not  merit  serious  attention.  They  sep- 
arate the  affairs  of  the  two  coirotrit»s.  We  sold  to  Scotl.ind  a 
total  of  |S,880  worth  In  1912.  To  Ireland  we  3oUl  nothinp. 
Soi,  taking  the  ct>mbln«l  trade  of  England.  Srotlantl.  and  li-e- 
land.  we  sold  a  total  of  less  than  $i:t,(Mii>  worth  out  of  a  tot.-il 
production  In  this  i-ountry  of  more  than  fl s,0H0,f>00.  To  Canada 
we  s.)ld  ?30,0t>0  worth  in  1912.  To  Japan  we  st)ld  )|'9.0S0  w-t>rth 
in  1912.  To  China  we  sold  nothing.  Ntit  a  iK>und  of  any  rail- 
way equipment  of  this  character  went  to  Chiiia  in  the  year 
1912,  and  it  is  safe  to  say  thnt  nothing  will  go  to  Cliina.  l»ollar 
diplomacy  may  be  dlscredltetl.  bnt  dollar  dii»lomacy  wouhl 
have  l>een  rlndlcated  In  the  sale  of  railway  iron,  railway  trucks, 
and  railway  equipment  if  the  six  nations  that  were  In  the 
course  of  negotiations  for  the  flt;anrinl  anl  liitlnstiial  tlerelop- 
ment  of  that  Emiifre  had  been  i>cmiilted  to  comivte  In  tl»eir 
undertaking  with  the  Cnited  States  as  a  factor.  But  in  place  of 
dollar  dlpkNuacy  and  the  sale  of  our  productions  In  the  Far 
Enst  we  bare  fraiK'-Julce  tlii>l«imaey  in  tiiis  onntry  aiui  t1it» 
sale  of  RotlUng.  That  is  m<HU'ru  state.sniaiiship  as  ai>plied  to 
the  Orient  and  elsewhere. 

Take  steel  tires  and  the  related  indo.stries  In  this  country. 
Steel  tires  aloi  '       -  of  the  re»ate<l  ln<lnstrles,  have 

run  up  Into  h;.  -  of  dollars.     Tlie  steel  tire  and 

wheel  industry  aioue  iias  jin  in\e^ed  c:i>»'tnl  in  the  States  of 
Coloratlo.  Missouri.  Illinois.  New  Yt^rk.  and  .Michigan  of  more 
than  |23,00u,(.i00,  and  in  that  $J."j,0»J(».«iou  th»  re  is  net  a  dollar  of 
water.  It  is  boile^i  down,  and  that  iip|ilie<i  to  every  dollar's 
wt>rth  of  stock  In  the  steel  tire  i  nd  railway  bnatnese  fn»m 
Moimt  Vernon,  III.,  clear  thmrgh  to  Michigan,  ninl  fmio  St. 
Lonis  clear  to  New  York.    There  is  not  a  di>ilar  of  watered  stock 
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In  railway  or  wheel  tires  in  nW  the  business,  whether  the  wheels 
be  sent  out  in  one  form  or  the  otlier. 

Now.  with  the  $25,U0li.U0t>  invested,  which  represents  an  actual 
Inresruient  without  a  dollar  of  water,  which  has  on  its'  [lay 
roll  l2,<»Ut.  more  than  three-fourths  ©f  whom  are  the  highest 
form  of  skilletl  lalH»r  there  is  ia  thlw  country,  by  this  reduclloii 
of  tJ4  per  cent  we  lose  what  little  trade  we  have  aJbroad:  and 
It  means  iH>t  only  that  the  small  pitttance  which  remains,  aa 
shown  t»y  these  refKirts.  will  l>e  lost  but  that  worse  will  hapiten. 
This  15  [»er  cent  ad  valorem  fluty  that  is  in  effect  a  M  |>er  cent 
rwiuctlon  tueans  that  the  .\merican  n)arket  is  ihrowa  t>iK*u  to 
France.  Germany,  Belgium,  and  England  to  come  in  with  these 
pntdiicta. 

If  anyone  should  have  any  scruple  about  voting  l!or  IJ  cents 
on  this  tlimlly.  It  can  be  removed  by  showing  tiiat  in  IHlKt  the 
McKiniey  rate  was  2i  cents  a  poiuid  on  these  prt>ducts^  The 
Wilstm  Act  of  1S!>4  imposed  a  duty  of  li  tents  a  {iinind.  The 
DIngley  Act  of  1897  ri'taliK'd  the  rate  of  H  cents  a  pound,  and 
the  I'ayne-Aldrich  l>ill  of  VMK*  kt^pt  tlie  same  rate  that  the 
McKiniey  Act  put  oa  in  isiwj,  that  the  Wilson  Act  kept  In  1S;»4. 
that  the  Dingley  A<n  kt»pt  in  1X97.  There  is  no  increase  a  Ion;; 
the  line  in  all  thi'se  ynirs.  no  chauge  in  all  these  :^Bar8,  until 
we  come  to  tlie  year  1913,  when  a  04  per  cent  redndtloa  is  put 
on  the  single  prtKlurt. 

The  freight  rate  is  not  a  RtilBclent  protection.  I>et  me  urge 
on  the  question  of  freight  rates,  that  on  articles  that  are  bulky 
and  not  in  advanced  stage  of  manufacture  freight  often  is  a 
sntttcient  pn>teetlon.  Tlie  mere  distance  of  itself,  ais  was  well 
argued  here  one  tlay.  In  regard  to  other  products,  IS  enough  to 
equalise  tl»«  difference  in  cost  of  pn-duction  or  ii^  giving  us 
the  advantage  of  our  home  market. 

The  Steel  tires,  esjieclally  if  they  are  shipiied  wiibont  being 
sbnuik  or  welded  on  tlH-  railway  wheel,  are  of  theaiselves  not 
bulky.  They  can  l)e  »hij»ped  so  that  compsiratively  ;ihe  freight 
charge  is  small:  but  wliere  it  Is  pr<»duced  in  Eagiand  and 
Germany,  with  IalK)r  that  equalizes  about  two  tio  one,  the 
advantage  l)eiomes  apttareut  to  the  foreign  .produt^r  on  this 
64  per  cent  reiiuetion. 

I  took  sinue  figures  of  related  industries  from  the  British 
Bo:ir<l  of  TiTide.  Tliere  are  no  statistics  here  in  the  cjepartiuent. 
Some  of  the  gentlemen  were  tiut  who  are  Interested  in  this 
phase  of  the  controversy.  I  asktxl  the  Bureau  of  Foreign  and 
Uomestic  Commerce  to  give  me  Hie  rate  of  wa-^tis  and  the 
prwtoction  cost  of  wheels  and  steel  tires  In  England  and  Ger- 
many. They  do  not  h:ive  any  figures  anti  pave  me  the  iuforma- 
tl<«  that  It  was  very  hard  to  obtain  any  authentic  statistics  on 
that  subject  from  foreign  countries.  They  were  sotuewliat 
averse  a|»parently  to  giving  it  up;  but  the  Tariff  Commis.sion 
encountert^i  the  s.'uiu'  ditlifulty  when  they  undertook  to  get 
the  wages  from  abniotl  I  called  up  the  department  that  had 
the  investigation  on  for  cor|>orations  pome  time  ago  and  they 
had  no  information  on  the  subject-  So  I  took  th<^  report  of 
the  Brlilsh  lUxird  of  Trade,  the  last  figures  of  which,  I  think, 
are  for  19U7. 

The  figures  are  only  of  the  related  industries.  Tbey  do  not 
•ecragate  the  differwit  clast.es  of  workmen — the  boiler  makers, 
tbe  nwcktelsts,  the  blacksmiths,  and  the  general  term  "  iron- 
workers.** 

I  find  In  this  country.  If  you  take  all  of  them  togejher,  when 
we  add  them  and  take  an  average,  we  get  over  iO  cen^s  an  hour 
here  for  a  10-liour  day,  reducing  it  corre8|H>ndin^ly  if  the 
numl>er  of  hours  is  shorter.  In  other  words,  the  fay  is  |»er 
hour  Insteod  of  [ter  tlay.  In  Englaml  in  these  relate«l; industries 
they  do  not  segregate  the  steel -tire  and  the  wheel'  manufac- 
ttirers  or  workmen  In  such  a  way  as  to  make  a  pejilirate  esti- 
mate. The  com|»ensiition  for  the  like  lines  of  work,  the  black- 
smiths, the  uu-ichiul.sts,  the  boiler  makers,  and  the  ironworkers, 
lu  which  latter  clause  would  be  embraced  those  engiiged  In  the 
manufacture  of  the  product  In  question,  obtain  about  21  cents, 
or  nearly  a  ratio  of  2  to  1  In  favor  of  the  rate  of  wages  paid 
per  hour  In  this  country.  The  equipment,  the  machinery,  the 
bulhllng,  the  charges  In  the  constructitm  of  the  building,  are 
lower  corresptmdingly  in  those  countries.  As  a  result,  the 
general  cost  of  pn»ductlon  mast  necessarily  be  less  In  the 
foreign  country.  The  freight  charge  is  of  a  kind,  I  think,  that 
would  not  afford  a  stilHclent  protection  here  In  view  of  this  G4 
per  cent  rednetion. 

Mr.  NORRIS.     Mr.  President 

The  VICE  PRESIDENT  Does  the  Senator  fro»n  Illinois 
yield  to  the  Senator  from  Nebraska?  I 

Mr.  SHERMAN.     Yes.  sir.  f 

Mr.  NORRIS.  If  the  flgnres  just  glTen  by  the  Senator  from 
Illinois  are  correct,  how  does  he  account  for  the  fact  that  this 
prtKluct  is  selling  for  half  a  cent  a  pound  less  in  thfs  country 
than  it  la  In  Europe? 


Mr.  SHER.KlAN.  Yea,  sir;  I  will  get  to  that.  That  was  the 
question  which  was  very  properly  asked  by  the  Senator  fri»m 
•North  Carolina  (Mr.  SiMSitJNs).  In  tJemiany  the  quotwl  j.rice 
will  Bht)w  that  it  ranges  about  4  cents  a  pound.  In  England  it 
sells  at  4  cents  a  iwand.  The  average  price  of  tl)e  prtnluct  at 
the  plant  in  the  Inited  States,  as  wtMl  as  In  the  dtiniestii-  mar- 
ket here,  i»  3i  cents  a  iwund.  1  was  making  a  statement  of 
cttnditions. 

Mr.  NORRIS.  I  do  not  want  to  interrupt  the  Senator  until 
he  has  flnlshetl  his  stntement;  but  when  he  ctuiclodes  1  want  to 
ask  him  another  qtiestion. 

Mr.  SHERMAN.     1  yield  to  the  Senator. 

Mr.  NORRIS.  I  want  to  ask  the  .**enator  If  his  flpirrs  are 
correct,  sht>wlng  that  the  wages  are  higher  here  but  that  the 
flnlshetl  product  Is  sold  at  a  less  price  i)er  iioiind,  does  if  not 
follow  that  the  labt»r  or  the  machinery,  or  lK)th,  here  must  t)e 
much  rmire  efficient  than  they  are  in  Europt-V  That  must  be 
true,  or  tlie  manufacturers  lu  Eurt>|.e  are  making  a  murh  larger 
profit  than  those  In  this  country  are  making.  In  addition  U)  all 
thiit  must  be  added  the  difference  In  freight,  if  they  cimie  over 
here  to  cotn|>ote.  That  wonid  ann)unt  to  something,  although, 
aa  the  Senator  said.  It  might  not  be  a  very  large  Item. 

.Mr.  SHERMAN.  The  4  cents  a  jviund  In  the  ctmntries  nnMi- 
tioned  is  largely  in  England  the  price  at  which  It  is  sold  from 
the  pl.int  to  the  railway  companies  or  the  street  car  companlea. 
They  sell  at  that  prlc*e  in  that  ct»untry,  although  their  i)rotluc- 
tion  ct>st  may  be  leas.  I  do  not  know  wlwit  ct)Dtribuie9  to  sus- 
tain that  selling  price  In  Einpl:ind. 

Mr.  PENKOSK.  Will  the  Senator  frvm  Illinois  permit  me  to 
Interrupt  him?  '  ' 

Mr.  SHEit.MAN.     Yes,  sir. 

Mr.  PENROSE.  I  think  the  question  raised  by  the  Senator 
fiDm  Nebraska  (Mr.  Norris  |  brings  op  the  whole  dumping 
proiKwitlon.  These  prices  are  maintained  In  England  nntl  lu 
Germany,  but  every  year  they  have  a  surplus  of  this  pnHluct. 
which  is  dumped  on  the  rest  of  the  world  and  sold  at  a  lower 
pric«  than  it  Is  sold  for  to  the  dnniestic  consumer  there. 

Mr,  NORRIS.  But  Mr.  President,  If  that  be  true.  It  seems 
to  me  the  figures  given  hei^  must  certainly  be  erroneous.  The 
statistics,  AS  tbey  liave  been  pr«<luced  here  during  the  tletwite, 
show  that  there  has  been  very  little  of  this  iwrtlcular  product 
sold  in  the  United  States  and  In  Mexico.  On  ilie  otlter  hnud, 
we  have  sold  s<»iue  in  Canada,  In  Mexico,  and  even  in  Euglatid 
and  In  Scotland.  I  can  not  see  from  these  figures  where  the 
dumping  iir<»cess  has  been  going  on. 

Mr.  SIMMONS.     Mr.  President 

The    VICE   PRESIDEXT.      Does   the   Senator   from   Illinois 
yield  to  the  Senator  from  North  Carolina? 
.Mr.  SHEUMA.N.     I  do. 

•Mr.  SIM.MONS.  If  the  Senator  will  permit  me,  I  think  I  mn 
enlighten  the  Senator  Hl>out  the  facts  a  little  bit  more  than  has 
been  done.  The  entire  amount  of  exp«irtatlon  of  this  article,  sa 
I  s.Mld  a  while  ago,  from  England  last  year  was  in  valov  ,'i<»2.<M)0 
pounds  sterling;  the  quantity  exported  in  that  year  was  2.'i.»)U6 
tons.  I  hare  just  bad  that  calculated,  and  I  find  thnt  the  aver- 
age price  at  which  these  English  exports  were  soM  last  yesjr 
was  4.2  cents  a  potmtl.  or  two-teuths  «»f  a  cent  higher  than  the 
Senator  says  it  Is  selling  for  lu  the  English  market.  So  tliere 
was  no  dumping  in  that. 

Mr.  NORRIS     Mr.  President,  if  the  Senator  will  permit  me, 
the  quantity  almost  demonstrates  that  there  is  no  dumping. 
Mr.  SI.M.MONS.     It  does  demonstrate  it. 

Mr.  NORRIS.  They  have  m.t  soltl  enough  of  it  to  amount  to 
anything:  it  is  so  small  in  quantity. 

Mr.  SHERMAN.  Mr.  President,  the  price  abroad  in  the 
countries  named  Is  the  usual  selling  price  quoteu  fron>  the  trade 
journals.  The  current  trade  journals  for  lt»ll,  1912,  and  1913 
are  my  authority.  They  exiwrt  and  the  sa-ne  authorities  state 
that  they  sell  at  a  lower  price  tlie  surplus  stock  they  have  on 
hand  at  the  end  of  the  year  tlum  tbey  do  for  the  domestic 
consumption  In  either  England  or  Germany,  following  the  idea 
that  they  must  clean  up  whatever  tbey  have  for  that  year. 

Mr.  NORRIS.  I  presume  that  is  true  of  the  niantifa<-turenj 
In  all  countries.  Perhaps  t^iat  accounts  for  our  ex)K>rtatlon  of 
some  of  our  products  to  England,  to  Scotland,  and  to  Canada. 
I  prestime  otir  manufacturers  were  also  cleaning  out  at  the 
end  of  the  year  and  selling  their  surplus, 

Mr.  SHERMAN.  I  wish  here.  In  connection  with  that  same 
subject,  to  state  that  the  uniform  maximum  price  of  Zi  cents 
in  this  country  Is  maintained  only  when  we  hare  the  whole 
fl«,000,000  worth  of  otir  domestic  market  Intact. 

Our  export  trade  of  this  mercl>andiae  >«  comparatively  small. 
It  does  not  ap;:r<'jrate  out  of  tlie  over  $1^.000.000  In  any  one 
year,  aa  I  reo)emt)er,  over  half  a  million  dollars..  If  this  sur- 
Irtna,  that  comes  in  from  abroad,  that  remains  after  the  do- 
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If  c«.iii4um|.ti.>ii  has  \>eei\  Mtlsfled.  tnmen  In  at  that  nnltioM 
Iratt'  it  breaks  lJ>e  d«»iii»Mic  ot»ut«mn|>tio;i  in  this  wuutry  to  tbe 
.       ■  '  ;    :irti«U«.      In    that   eviMit.    the    plants    now 

,1   ,  ni.|».    iTin    not     uialntuin     their    iirer*eut 

prUf^.     It  in  oiii.v  !•>   Ii;i\iii2  n  market  that  we'  '  ■  tli«t. 

Mr    NUlUtlS.     Is  it  ii"t   irue  that  tlie  exp«»ri  from  all 

fountrles  are  HUiall  as  .nmiKired  with  tbe  aniouii   ..f  ili-  prod- 
urts  ni  '  ire.l  ir.  the  resi^vtive  ctumliies.' 

Mr    Si  AN      I  <•'*  •>'»t  think  so. 

Mr.  .\t»lCi:iS.  I  think,  as  I  remember  the  fijinn^r*  given,  tluil 
tliere  is  iu»t  auv  ttiuntry  that  exi»>rts  a  very  lurtre  amount  a» 
ii.mi«ire«l  with'  the  amount  thut  Is  prwliKetl  In  the  country. 
Aa  1  reeaM  the  tiunres  given  In  the  case  of  (ireat  Britain,  they 
were  somethiuc  over  a  million  iloUars  in  \alue,  or  $*J.<««».«1N».  I 
believ^"  it  was. 

.Mr.  SI.MMONS.     Two  ami  a  hjilf  million  dollars. 
Mr.  NUUllIS.     lUit  thoHe  exiorts  were  aivlde«l  up  over  ih« 
entire  workl.     Seveni!  of  T      '       '       '     .  n.ltn' ies  got  a  iH»rtion 
of  tluMU.     So  the  Minomii  nv    .ii.    ...ui»try  as  coiu- 

|iure<i   with  the  amount    iirudm-vd   was   \fry   small— almost   an 
InslKnifleant  qiuuitity. 

Mr.  SlIKIt.MAN.  In  o.umvtlon  with  the  fljfure*  quoted  as  the 
e\iM.it  pri.-e  from  Knglaii'  "  '  -  <  <'nin.  it  Is  not  stated  whether 
thai   i»  the  prk-e  leaving'   .  1  or  the  price  at  the  iH)lnl  tu 

which  exportwl.     That  would  make  some  difTerciice. 

In  ll»rj  the  distribution  of  plants  manufacturing  this  article 
In    i:uroT»e    was    as    follows:    BtMgium    contains   .i   plants,    but 
ire  companitively  small.     France  contains  3.  but 
I         .  ,     ..-«  roootries  Is  much  of  a  comi>etltor  of  ours  for 

the  domestic  market.  t;crmauy  contains  M  plants,  and  Knglaml 
contains  lo.  The  tra«le  Journals  reiwrt  that  they  manufacturetl 
more  for  this  year  ami  last  year  than  the  domestic  consumption 
In  either  r»»untry.  That  surplus  constitutes  what  they  exiH.rt 
abrtKid.  They  exi>ort  it  abroad  and  sell  it  for  what  they  ran 
get.  They  liave  already  made  their  profit  In  the  doni.>-ii< 
ro.irket  In  their  own  wuutry.  If  sometimes  In  this  c»>unir>.  a> 
the  Senator  supgeste«l.  an  .irtlcle  is  sent  abroad  and  sokl  cheaper 
thai.  It  Is  here,  on  lnvcsHgnti»>n  It  is  Invariably  dis«.overe»l  that 
It  is  what  Is  left  over.  It  is  tbe  «iump  of  our  «lome8ti<-  market 
taken  abrood  to  clean  up  for  that  year.  The  ne-\t  ywr's  uk^IcI 
of  machine,  whatever  it  may  be.  will  ct>ntain  st>me  Improve- 
ments, so  tbe  old  Is  KOtten  out  of  stock  before  they  start  In  on 
the  new  ji:  -  ■ 
Mr.  N«M;"  I'resldent.  will  the  Senator  allow  me? 

Mr.  SHKU-M.X.N.     Yes.  sir. 

.Mr.  NOUUIS.  Right  on  that  iwlnt.  I  want  to  nuvke  an  In- 
quiry of  the  Senator.  I  think  what  he  has  swld  Is  true  of  all 
eooBtrlea  In  the  clvilize<l  world,  for  It  seems  to  be  a  law  of 
tonrtDNs:  bat  does  he  tUink  that  we  can  meet  that  citntingency 
by  raising  the  t:»rlfr  so  high  as  to  meet  all  such  exigencies* 
Woulil  It  not  be  better  by  st>nH^  general  law  to  provide  against 
the  dumping  pro^-essr  I  understand  the  Senator  fnnu  reun!*yl- 
vania  |.Mr.  rRNBosrl.  In  order  to  romely  that  very  situation, 
has  4o-iiay  projHieed  an  amendment  to  the  (tending  bill.  If  we 
nudertix>k  to  remeily  that  tlltBculty  by  placing  the  tariff  on  all 
articles  of  manufacture  high  enough  to  shut  them  out,  we  would 
ncetl  a  tariff  higher,  I  think,  than  the  Senator  from  Illinois 
would  siipjiort. 

.Mr.  SUKKMAN.  I  should  like  to  ask  the  Senator  from 
Nd  if  he  tx>ii^i.l'T«t  excessive  the  rate  of  IJ  cents  in  the 

31»  k....<>   tariff  law  of  i'HM  or  the  rate  In  the  Wilson  Act  of 

ism? 

sir.  NORRIS.  Well,  I  do  not  know  etMOgh  aNiut  the  pro<luct 
to  be  adxiseil  in  that  regard,  but  I  ahoold  think,  taking  into 
(t>nslderatU>n  all  tlie  subsequent  tariffs  which  cut  down  tbe 
McKinley  rate,  that  the  McKluley  rate  was  too  high.  Now, 
let  lue  ask  the  Senator  right  along  that  line,  assuming  when 
the  WiLsiMi  bill  and  the  Dingley  bill  wen>  enacted,  both  of 
wiiit'h  had  the  siime  rate  «>n  this  |)roduct,  that  that  rate  was 
right,  would  It  mit  follow,  as  a  general  pn.iN>sition— there  might 
be  exceptions  to  it.  and  this  might  be  one  -that  after  the  la^ise 
of  these  yearfi  we  could  stand  a  reasomtble  nnluction  in  that 
rate? 

Mr.  SHKK.M AN.     Not  at  all. 

Mr.  NlUtUIS.  Has  It  not  been  the  general  rule  that  tariffs 
enacted  10,  15.  or  25  years  ago  would  be  higher  than  would  be 
neoessjiry  now  lo  give  proper  protection? 

Mr.  SHEUM.VN.  No,  sir.  rre*-edent  docs  not  po^^.vv  nny 
particular  vl'*tue  In  tariff  schetlules.  Every  schedule  is  t<>  be 
made  in  view  of  existing  conditions.  In  view  of  the  conditions 
now  in  our  market  and  the  surplus  abroad.  I  am  contending 
that  a  64  per  cent  rtnluction  will  result  in  very  great  injury  to 
this  lino  of  Industrial  effort  in  this  country. 

Mr.  N<-»KUIS.  Without  disputing  the  Senators  statement  In 
that   regard — of  course,  that   is  a   reduction,  and,  even   If  we 


conre<le  that  tliere  rtia^ld  be  some  retlmtion.  whether  It  Is  too 
great  t^r  not  is  entln'ly  another  «|ue''' 'H  l>ut.  following  up  the 
sngge^tion  I  made  to  the  Senator,  tli.i:  u^u.illy  when  tariffs  are 
revlse«l.  the  tariff  Is  re«ln«-e«l.  has  not  that  lieen  true  of  nil 
tariff  bills?  Take  the  M«Klnley  tariff.  It  Imi^tstMl  a  high  duty 
on  this  iMirticular  prinhn  t.  which  was  cut  dov  n  by  the  Wilson 
bill  in  a  I»enMH-niil«'  rou-'resa,  ami.  then,  iu  the  Hepubllran 
CongroM  which  followetl,  after  they  luAestigatwl  it.  tiiey  foinui. 
I  iwmae  it  is  wife  to  suy.  that  the  Wilsitu  rate  of  a  great 
nuiny  >•      -  ^-        i  proii'<-tlve  rate  and  was  sutlk-iently  high. 

Xhjit  \s    -  '  the  I'ayue  bill  was  enat-teil :  and  they,  at 

least,  found  tliat  it  was  not  neceaaary  to  Increase  tlie  rate.  Take 
the  average  rates  In  the  different  tariff  bill.s.  and  from  a  pro- 
te<-tive  sland[Niint  I  think  hi<tory  will  show  that  on  the  average 
they  have  a!i  Uen  re«li»-eil  in  theseoeral  run  of  tariff  revisl«.ns, 
even  along  prot«»ctive  liiM*s. 

Mr    OLIVKK.     Will  the  Senator  allow    nie? 
The    VH'K    rUKSIIUINT.     lH»es    tlie    .s«'ualor    from    Illinois 
yield  to  the  S«'nator  from  I'ennsylvania? 
Mr.   SIIKKMAN.     tertiinly. 

Mr.  oi.I\  KK.  .Mr.  rre«ident.  ti:ere  is  one  phase  of  this  dump- 
ing matter  that  has  not  been  allmled  to  in  the  courae  of  the 
pn  —  ■  '  v-.  and  that  is  that  onitlnental  countries  imrticu- 
lat   .  .<•  their  manufacHirers  to  sk-ll  to  their  own  i»eoplu 

higher  than  ii:ey  .sell  to  fon'ign  countries.  They  encourage  the 
formation  of  .syndicates  and  trusts  to  maintain  high  price.-! 
amongst  their  own  peoi»le  and.  ti»  keep  their  factorlt>»  and  estab- 
llsl'  rnnnlnc  full,  send  their  surplus  out  to  other  cotm- 

trit'-  >«i-  prices  than  tliey  <hiirge  to  themselves. 

Mr.  SIIKUM.V.N.  My  contention  Is  that  the  reiluction  of  VA 
I>er  cent  is  c.xcvsvive.  If  the  Senator  from  Nebraska  la  not 
H.itlstle«l  with  a  rate  of  ^]  cents  a  pound,  he  might  anggeet  an 
ad  valon«m  duty  of  :«>  or  .T.  iK«r  cent,  which  would  be  at  least 
some  degnt'  lietter  tlian  the  reiluction  to  15  |>*'r  cent  nd  valo- 
rem. Tbe  equivalent  of  tlw  old  rate  of  1]  cents  a  p»>und  on  this 
prtHluct  Is  4s  i>er  i-ent  and  a  fraction.  This  rate  was  fixed  at 
25  |»»*r  rent  In  the  House  r.nd  cut  to  15  )»er  cent  by  the  Senate 
commit te«-.  .\t  S4>me  place  l»etw»'en  these  extremea,  poasibly, 
some  ."Senators  wlio  are  not  willing  to  supi>ort  the  old  rates  of 
1S0«>.  Ism.  isi)7.  ami  1!1C)0  nniy  tlnd  some  niUldle  ground.  I 
want  here  to  make  a  claim  for  as  adeipiate  a  degree  of  protec- 
tion against  the  suiiilus  prtKltH't  from  abroad  as  may  l>e  1K»- 
siblo. 

The  VKK  PRKSIDENT.  The  Secretary  will  continue  the 
reiding  of  the  bill. 

Mr.  «;aI.I.1N<;ER.  Mr.  President.  I  hove  had  such  poor  suc- 
cess In  se«  uring  the  adoi)tlon  of  the  amendiiienta  I  have  offered 
that  I  do  nofpropose  to  offer  one  to  ]■  i>h  145. 

Mr.  TENIKKSE.     That  gi^es  over. 

Mr.  TIH>M.\S.  That  has  \n^n  passeil  until  to-morrow, 
Mr  t;AI,I.lN<;EK.  I  .all  the  attention  of  Senators  having 
charge  of  that  paragraph  to  the  fa«'t  that  the  proper  designa- 
tion f<»r  this  product  should  !h»  -  ahimlniiim  "'  and  not  '•alumi- 
num.' I  think.  iH'rhaps.  when  they  l«»ok  in  the  dictionary  they 
will  coTiclihle  t<»  make  an  ametidment  to  the  bill. 

•Mr.   TIinM.vs      I    think   the   .Senator  will    tlnd   that    the   two 
words  are  use<l  Infenhangejjbly  in  all  the  statwlard  <li«'tlnnarles. 
.Mr.   <;AI.LIN«;EH.     I    think    the   Senator   is  wrong  on    that 
point. 

The  reading  of  the  bill  was  resunuil. 

The  next  Mmendinetit  of  the  (V.nnnitte<»  on  Finance  was.  in 
paragraph  14d,  i»:ige  4*J,  line  22.  after  the  word  "metal,"  to 
strike  oiit  '•antimony  ore.  stlbnlte.  and  matte  oontalnlng  anti- 
mony »»nt  not  Containing  more  than  10  jxr  cent  of  lead,"  s«>  as 
to  read : 

1 PV  .^ntlmon.T,  a»  rojpihis  or  anrtal,  10  p«>r  cent  ad  Tnlorom. 
Mr.  SMOl)T.  Mr.  President,  I  notice  In  paragraph  4«>1J  that 
"antimony  ore.  stibuite.  ami  matte  containing  nidlniony.  but 
only  as  to  the  antimony  content. •'  arc  placed  ui>on  the  free  list. 
I  ^lieve  that  the  words  ••antimony  matte"  and  ••antimony 
regulus"  are  one  and  the  same  thing;  they  arc  synonymous 
words,  and  if  the  committee  lntende<l  to  place  a  duty  on  anti- 
mony as  regulus  they  are  going  to  cause  a  conflict  nt  the  i>ort3 
of  entry. 

The  same  question  arose  in  relation  to  cop|>er.  It  was  «Ie- 
clded  in  a  case  that  was  trietl  that  copiH'r  regulus  and  copier 
matte  were  one  and  the  same  thing  and  the  wi>rd8  were  synony- 
mous. The  division  that  has  been  made  here,  putting  matte 
upon  the  free  list  and  regulus  uiwn  the  dutiable  list,  will  surely 
lead  to  trouble  if  it  Is  allowed  to  remain  in  this  way. 

Mr.  TIIO.MAS.  I  will  state  for  the  Seuati>rs  inf»)nnalion 
that^we  will  look  Into  that  matter  l>etween  now  and  the  time  we 
reach  the  free  list.  Of  ix)urse.  however,  the  Senator  is  fa- 
miliar with  the  fact  that  the  same  classiHcalion  ai»i>ears  in  the 


present  law.  which  provides  one  rate  of  doty  for  iregultw  or 
metnl  and  another  rate  of  duty  for  matte. 

Mr.  S.MOOT.  Yes.  Mr.  President;  but  tbe  question  did  not 
arise  under  the  present  law.  t>ecanse  they  were  all  thitiable. 

Mr.  TIIO.MAS.  But  on  different  bases,  nt  different  am.>unt8. 
one  l>elng  H  cents  i)cr  pound  and  the  other  1  cent  per  pound. 

Mr.  S.MOOT.  But  one  was  In  the  ore  and  the  other  was  after 
It  had  I>een  put  In  re?nlns  form. 

.Mr.  THOMAS.  No;  matte  c<ndd  not  be  ore.  If  It  were.  It 
wcuhl  not  be  sjnionymous  with  regulus. 

Mr.  SMOOT."  No.  .Mr.  Treyident ;  I  say.  here  it  Is  inatte  from 
the  ore.  It  Is  not  made  Into  the  regnlus;  t'lat  is,  I  mean,  hito 
the  |iure  Jintiiuony.  or  the  pure  copper,  or  the  pure  Idad. 

•Mr.  THOMAS.  The  Senator's  criticism  is  perhaps  well 
fuundrd.  As  I  say,  by  the  time  we  reach  the  free  list  we  can 
disiiose  of  It.  and  perhaps  can  come  to  an  agreement.;  I  do  not 
know  as  to  that. 

•Mr.  S.MOOT.  I  simply  wished  to  call  the  attention  of  the 
Senator  to  the  matter  now. 

.Mr.  THOM.\S.    I  am  obliged  to  the  Senator,  of  course. 

Tlie  VICE  PRESIDENT.  ITie  que*tiou  is  on  agreeing  to  tbe 
amendment  of  the  committee. 

The  ami»n«lmeiit  was  agn^nl  to.  ' 

The  n»ading  of  the  'oill  was  resimied.  I 

The  ni'Xt  amendment  of  the  Committee  on  Finance  v.as.  In 
paragraph  14d.  page  42.  line  24,  after  the  words  "ad  valorem." 
to  strike  out  all  down  to  the  end  of  line  18,  page  43.  $s  follows: 

Provided,  That  on  alt  iiuportationa  of  antlmony-lM-arini;  ores  and 
matte  contniairg  nDtimuny  the  diUi«a  shall  Ite  istiuuitcd  at  tUe  port  of 
entry,  and  a  bond  given  In  doable  the  amount  of  such  e^tlifatcd  duties 
for  th<>  tiai'.^poriation  of  the  urea  by  common  carrier*  bonded  for  the 
tran.'ipurtaiion  of  appralned  or  unapprained  ia*rclMadia»  to  properly 
i-^luiPiuHl  Hatupling  or  ameliiiiK  calabli!iibm«ntJi.  wbettier  doiignaicj  as 
NtncliMl  warrhou-^s  or  othcrwlBc.  Oo  the  arrival  of  tic  ofos  at  auch 
eatabUahmeata.  they  aball  be  aanpied  according  to  eamjiierrial  methods 
under  tbe  soporvision  of '<tovfrnm>'Dt  oIIi>.'pr8.  who  ah&ll  be  Mattoned 
at  au'-b  eatabliiibuK'uis.  und  who  shall  aubnit  the  samplea  tb<i»  obtained 
to  a  <;overnnient  nssa.ver.  di-^lgnafed  by  the  Secretary  of  th)e  Ticusury, 
who  aball  make  a  proper  antiay  of  ttle  sample  and  renort  tb«  result  to 
tbm  proper  customH  officerH,  and  tbe  import  entry  snail  be  li'iUidated 
tibcreMi,  except  In  case  of  oroH  that  aball  t>e  removed  to  a  lH>Qded  ware- 
noii*«'  to  bo  r»'flned  for  exportation  as  provided  by  Ifcw,  and  the  Secre- 
tary of  tlw>  Treoaury  ia  aatborised  to  make  all  D«ceseary  refulationa  to 
enforce  tbe  provlaiona  of  tbia  paracrapta. 

Anil  on  line  11),  page  43,  after  the  word  "antimony,'''  to  strike 

out  the  comma,  so  as  to  make  the  paragraph  read : 

146.  .Androon*.  aa  repiiua  or  metal,  10  per  cent  ad  ralirem ;  anti- 
mony oxide.   Kalta,  and  compounda  of,   '25  per  cent   ad   valorem. 

Mr.  S.MOOT.  Mr.  Pre»i<!ent.  I  hare  another  matter-to  sug- 
gest In  relation  to  that  paragraph,  but  I  will  wait  unt'l  we 
reach  the  free  list  and  then  bring  up  both  Questiups  at  the 
same  time. 

The  VICE  PRESIDENT.  The  question  ia  on  agreeing  tc  the 
comuuttee  amendment. 

The  amendment  was  agreed  to. 

The  reu<ling  of  the  bill  was  resumed. 

The  next  amendment  of  the  Committee  on  Finance  was.  In 
paragraph  148,  page  43.  line  24.  Ix-fore  the  word  '•bronze,'  to 
in»t>rt  ••  S  cents  per  ixinnd  " ;  and  in  line  25.  after  the  word 
•'leaf."  to  strike  out  ••25  per  cent  ad  valorem  "  and  Insert  "4 
cents  i>er  lOU  leaves,"  so  as  to  make  the  pnragmph  read: 

us.  Ilronae  powder,  brocades,  flitters,  and  metallica.  8  c.  nta  per 
pound  ;  bronze,  or  Dutch-metal  or  aluminum,  in  leaf,  4  cents  per  100 
leavcH.  ' 

The  amendment  was  agree*!  to. 

The  next  amendment  was.  In  paragrnph  14^.  page  44,  line  1, 
after  the  word  "•  copjier."  to  strike  out  the  comma ;  and  tn  line  2. 
after  the  word  "rods,"  to  insert  "strips,"  so  as  to  make  the 
paragraph  rend: 

14i».  Topper    in    roiled   plates,    called    brazlera'    copper,    sheets,    rods 

rlripH.  pipes,  and  cot>per  bottoms.  sheathlBK  or  ycliuw   metal   of  which 

copirr  ia    the   component    material    of   chief    value,    and    not   composed 

wholly  or  In  part  of  Iron  nnealvanlzed.  5  per  cent  ad  valorem. 

The  amendment  was  agreed  to. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  was,  In  paragraph  152,  page  44,  line  12, 
after  the  won!  "  lahn,"  to  strike  out  "  30  "  and  insert  *•  25," 
w>  ns  to  make  the  pamgTai)h  read : 

1  "«■-'.  Tlnsi'I  wire,  larae  or  lahn,  made  wholly  or  fn  chief  value  of 
KoUl,  silver,  or  other  metal,  10  per  cent  ad  ▼aloren :  ly»IIi<m<«  and 
metal  threads,  made  wholly  or  in  chief  value  of  tinsel  wire,  lame  or 
I'din.  23  per  cent  nd  valorem  :  fabrlrs.  ribbons,  beltings,  toys,  or  other 
articles,  mmit  wluilly  or  tn  chief  value  of  tiasel  wire,  lame  or  laiin,  or 
of  tia^el  wire,  lame  or  lahn.  and  India  rubber.  buUions.  or  metal 
threads,  not  speelally  prorkled  for  tn  this  gecrton,  40  per  cent  ad 
valorem. 

The  amendment  was  agreed  to. 

Mr.  OLIVICR.     Mr.  President,  at   the  request  of  the  senior 
Senator   from    Massachusetts    [Mr.    I>odge).   who   is   absent,    I 
like  to  have  paragraphs  153,  1U3,  and  ItiO  pasaed  over 
hia  return,  which  will  be  either  to-moiTow  or  Monday.       | 
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The  VI<^  PRESIDENT.  Without  oMeotlon,  th«we  para- 
graphs will  be  pass«d  over.  f 

.Mr.  SITHKKLAND.  I  will  ask  that  paragraphs  154  aiKl  l.ns 
go  over  until  to  morrow  morning.  I  desire  tt>  say  a  few  wonU 
In  regard  to  them.  I  intend  to  be  rery  brief  about  it.  but  I 
prefer  noC  to  take  up  the  matter  to-ni«hL 

Mr.  THOMAS.     We  have  no  obJ.>»tion. 

The   VICE   PUESIDKNT.     ParagraphS  IM  aiid   155  will 
passed  over  nnlll  to-morrow. 

The  rending  of  the  bill  wjs  resumed. 

The  next  amendment  of  the  Committee  on  Finance  was, 
panigi-aph  15H,  pjtge  4t>.  line  15.  after  ibe  word    •  metallic' 
liwert  •*  pot  specially  provided  for  iu  this  section, "  so  as  to  make 
the  jiaragraph  rend: 

158.  Pens,  metallic,  not  specially  proTldet)  for  la  thia  acctioa  8  cenla 
per  gro.ss  ;  with  nib  and  barrel  in  one  piece,   12  cents  per  grojis. 

The  amendment  was  agree«l  to. 

The  next  amtndmcut  was,  in  luiragraph  159,  page  40.  line  '22. 
after  the  w.irds  "ad  valorem."  to  insert  "  Pruvidn!.  That  jiens 
ami  i)euho!dcrs  shall  l>e  as.sesset!  for  duty  separately,'  so  as  to 
make  the  para^aph  read: 

150.  PenIioI(h*r  tip-«.  penholder*  and  parts  thereof,  gold  pens,  foun- 
tain lien-*.  :ind  !«tylogmphlc  pens;  comtitn.itl«jn  petihoMerti.  comprlKtns 
penholder,  peneii,  rubber  eraser,  antomatlc  stamp,  or  <>tbt>r  attuch- 
nitiif.  1'5  per  cont  at  valorem:  Providvii,  That  i»ens  and  peahoMers 
thr.ll  be  asses-ed  for  ^.ity  leparatcly. 

The  anieriilment  was  agreed  to. 

The  r'ntliug  of  the  bill  wa.s  reptin^v!. 

Tlie  next  amendinjpnt  of  thi}  Committee  on  Finance  was.  in 

paragraph  1«4.  page  48.  line  13^  before  the  words  •*  p«-  wnt." 

to  strike  out  *•  10  '  and  insert  ••124";  and,  in  the  same  line, 

after  the  words  •'  ad  valorem,"  to  lu^•ert : 

Providerl.  That  on  all  importations  of  ziac-bearing  ores  the  dnttes 
Rhall  be  e«tlmat<'d  at  the  port  «)f  entry,  and  a  dond  clven  In  d<u!l'!e 
the  amount  of  such  eatimated  duties  for  the  lran.-.purtatlon  of  tbe 
ores  by  common  carriers  i>onded  for  tbe  trannportatlon  «f  appraised  or 
unapnraised  merehandise  to  pr<jperly  equipped  sampllna  or  saneit.rinj 
e«tal)ll.sbmeut.s  whether  deiUiaiated  as  bou^d  warehouses- or  otherwise. 
On  tL<-  .iitival  of  tlie  orcn  at  such  eKtablirbments  tl^y  shJiM  U-  saupiad 
ar-'ordlug  to  comniercI.Tl  methods  under  the  Kuni-rvisi.<n  of  Oorernment 
officers,  who  shal'  be  stationed  at  8Uoh  e»*tablii>hri)i'nls,  and  who  shall 
suomit  the  snuipka  thua  ofetaioed  to  a  GoveriiUu-nt  n>u<:i\er.  d<  st^- 
nated  by  the  Secretary  of  the  Treasury,  who  shall  make  a  pnux-r  assay 
of  the  Kample  and  report  the  result  to  tbe  proper  cvnton  offlceri".  aad 
the  Import  eniries  ifhall  be  liquidated  thereon,  except  in  case  of  ores 
that  fhail  be  n-aiored  to  a  lK>nde<1  wr.reh'u^  to  be  rHiiiinl  for  esiK>rta- 
tiun  a«  provided  bv  law.  And  the  t^ecietary  of  tho  Treavurv  ia  au- 
thorized to  make  all  necessary  reguiatiouii  lo  enforce  the  provici<wa  9t 
this  paragraph. 

So  as  to  make  the  paragraph  read: 

104.  Zi?;r-boarlnK  ores  of  all  kinds.  Inrludln^  calanilne.  121  per  cent 
ad  valorem  :  ProriHtH.  That  on  all  iqipc<r;att<>nn  ot°  aine-lieariBC  «n»  ihe 
duties  tih.-ill  be  estin..itcd  at  the  port  of  oatry,  aati  a  tamA  gtvea  Ui 
double  the  amount  of  such  estimaiMl  d'.itieii  for  the  transportation  of 
the  ores  by  common  carriers  IwndiHl  for  the  triinsjMirtatlon  of  appraised 
or  uuapprai.'^ed  luercliaudise  to  pnjperly  cquiiipeJ  t-xiiiplInK  or  si  ■i.i 

e.slnbliKbm<'i)ts,  whether  dcslgnafea  as  hon<Ii-(i  w.-nt-li'i'i'^s  or  • 
On  the  arrival  of  the  ores  ;«t  such  estaiillsLipients  they  shall  li«-  s.ii:i|..ed 
according'  lo  commercial  methods  under  the  «Hi)«>rvisiou  of  (ioveii.iii'-Ht 
officers,  who  sliall  be  i»taiioned  nt  such  t!«tablUbmi  nta.  and  wlio  sit. ill 
auljmit  the  samples  thus  obtjilned  to  a  Oorerument  a«s.'iyer.  de.sl^rxjiiwd 
by  the  Secretary  of  the  Treasury,  who  shall  make  a  prop«»r  asMiy  of  ttie 
sample  atKl  rej^ort  the  result  tc  tbe  proper  cttxtaai  oAcers,  and  the  Im- 
port entries  siiall  be  liquidated  there«n,  except  la  caae  of  ore«  that  hliall 
be  removed  to  a  Imnded  w.nrehoiis-e  to  be  rctlned  for  exportation  aa  pro- 
▼fcled  by  law.  .And  the  Se<-retflry  of  the  Treasmj  is  autlioriaea  ta  aaaifce 
all  necessary  reKtilations  to  enfone  the  prwyiatsna  of  this  parasrapta. 

Mr.  OLIVKK.  Mr.  PresitJeiit.  I  will  ask  the  members  of  the 
committee  whether  they  are  (juite  sure  atmnt  the  word  "  Moelt- 
ering  "  In  Hue  11),  page  4s.  and  whether  it  should  not  be  **  sutett- 
ing"?    It  seems  to  me  rather  uaeoaimea. 

Mr.  THOMA.S.  Oh,  yes;  that  rtioul*  be  "aMelttog."  That 
seeins  to  be  a  clerical  error. 

Mr.  PENROSE.  I  suggest  that  the  correction  be  left  to  the 
Democ-ratio  caucus. 

Mr.  THO.MAS.     We  will  aceei'f  the  sngge^fmi. 

Mr.  STONK.     I  move.  Mr.  I*re.'<id<nt,  that  the  word    '  laiwlfir 
Ing,"  in  line  I'J.  page  48,  be  stricken  out.  and  the  word  "smelt* 
Ing"  substituted. 

The  VICE  PRESIDENT.  The  amendment  to  the  amendment 
will  be  stated.  •  * 

The  SEcBiTTABT.  In  the  roinmftfee  rtniendment.  on  line  10.  p.t'go 
4S.  it  Is  proposed  to  strike  ont  "■  smettertn?"  and  Inwrt  •'hjueltlni^'' 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  a.s  amended  was  agreed  to. 

The  reading  of  the  bill  was  -resumed. 

The  next  amendiiient  of  the  Committee  on  Finance  was.  tn 
paragraph  165.  page  4t>.  line  9.  after  the  word  "  remunufuctnred," 
to  strike  out  "  10  "  and  insert  "15,"  so  aa  to  make  the  iwra- 
graph  read: 

1C5.  TUtte  Id  blocks,  pigs,  or  sheets,  aad  xioe  dust:  aa<i  «k)  aisd  wwra* 
out  ziBc  St  «ol3r  to  be  r<.>aMU)ufactured,  15  per  ceat  a4  ratorcafe. 

The  amendmeitt  waa  agreed  to. 
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TIm'  next,:imeiMiiH«it  was.  In  r«ragraph  166.  page  49.  line  11, 
aftt'r  the  word  •■c«i>h,"  to  insert  'of  metal."  so  as  to  make  the 
IianiKrapb  read: 

16«.  Bottlf  cap*  of  metal,  collapniblc  tub**,  and  tprlnkler  tops.  If 
not  decorated.  cnlonHl.  w«i<kI.  lacqaeird,  enameled,  lithoifraphed.  electro- 
plated or  emNwswl  In  color.  30  per  cent  ad  valorem :  If  decorated. 
colored,  waxtnl.  la«>iuered.  eoaoMled.  Iltho^rapbed.  electroplated,  or  em- 
b<>«M>d  la  coliif.  4U  per  itnt  ad  ralorem. 

The  ameiHlment  was  agreed  to.  • 

The  reading  of  the  hill  was  resumed,  and  the  Secretary  read 
to  th«'  end  of  imragrJU'h  168,  page  49. 

Mr.  STONE.  Mr.  PreBideut,  that  finishes  this  »ohe<lule,  ex- 
cept for  several  perafn^phs  which  have  been  pas8ed  oxer.  Sev- 
eral of  them  were  passed  with  the  understanding  that  they 
would  l>e  taken  up  and  disiK>»ed  of  to-morrow.  It  la  now 
nearly  6  o'clock;  and  if  the  Senator  from  Georgia  wishes  to 
make  a  motion.  I  will  yield  for  that  purpose. 

>:xi:iiTivr  se.ssion. 

Mr.  BACON.  Mr.  President.  I  move  that  the  Senate  pro- 
ceed to  the  consideration  of  exe(.-utlve  business. 

The  motion  was  agri»ed  to.  aiul  the  S«^nate  proceeded  to  the 
con.Hlder:jti*>n  of  exevutive  business.  After  l.'i  minutes  spent  In 
executive  session  the  doors  were  reojieutxl,  and  tat  6  o'clock  and 
10  minutes  p.  m.)  the  Senate  adjourned  until  tomorrow,  Friday, 
August  8,  191.'l.  at  V2  o"ik»ck  meridian. 


NOMINATIONS. 
Executive  tunHinations  received  by  the  Senate  August  7,  1913. 

EXVOY    F:XTB.\0BD1\.VRY    and    MiMSTEB    PLEMPOTE.'fTIABT. 

Madison  R.  Smith,  of  Missouri,  to  l)e  envoy  extraordinary  and 
minister  pleuiinitentiary  of  the  United  States  of  America  to 
Haiti,  vice  Henry  W.  Fumiss,  resigned. 

Collector  of  Cvstoms. 

David  C.  Barrow,  Jr..  of  Cieorgia,  to  be  collector  of  customs 
for  the  district  of  Georgia,  in  place  of  William  R.  I^eakeu,  whose 
term  of  oflk-e  expired  by  limitation  August  5.  1913. 


CONFIRMATIONS. 

Exccutirc  nomiitationt  confirmed  by  the  Senate  August  7,  19tS. 

Collectors  of  Internal  Reve.^^vk. 

James  Coffey  to  be  collector  of  internal  revenue  for  the  dis- 
trict of  North  and  South  Dakota. 

Duncan  O.  Heyward  to  he  collector  of  Internal  revenue  for 
the  District  of  South  Carolina. 

Josiah  W.  Bailey  to  be  collector  of  Internal  revenue  for  the 
fourth  district  of  North  Carolina. 


comes  to  us  all  found  him  this  moniing  nt  8.30  o'c.ock  in  his 
apartment  house  in  this  city,  surroundetl  by  his  stricken  wif««, 
his  devoted  son.  and  loving  friends. 

A  prince  among  men,  a  gallant  Conf«Hlerate  ."soldier,  an  able 
governor,  a  great  Senator,  a  true  patriot,  a  faithful  and  loy.il 
friend  has  passed  from  this  world  of  strife  and  bitterness  and 
has  croflsed  over  the  river,  to  rest  under  the  shade  of  the  tivos 
In  a  better  land  of  peace.  hMi»i>iuess.  an«l  eternal  rest. 

I  would  ask  the  Senate  that  a  puMio  funeral  In  the  Semite 
Chamber  be  observed,  but  his  family  desire  that  his  funeral 
Ehall  be  of  the  simplest  character. 

The  Senator  from  Alabama  (.Mr.  BankiikadI  at  n  future  time 
will  ask  the  Semite  to  set  ai>;irt  a  day  that  tilting  tribute  may 
be  paid  to  his  memory  and  his  long  and  faiithful  services. 

I  offer  the  resolutions  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  The  Setretarj-  will  lead  the  resolu- 
tions submitted  by  the  Senator  from  North  Carolina. 

The  resolutions  (S.  Res.  lo>)  were  read,  considertil  by  unani- 
mous consent,  and  unanimously  a>;ree«l  to.  as  follows: 

Renrjlrrd,  That  the  Senate  ha«  beard  with  d*»>p  regret  and  profoaii.t 
Borrow  of  the  death  of  the  Hon.  Josmi  Founev  Joh.nstox.  lati-  a 
Senator  from  the  State  of  .\lat>an'.ft. 

Krtolrrti.  That  a  committ«>e  <»f  17  Senators  l>e  appointed  bjr  the  Vice 
President  to  take  order  for  siipt-rintfndliiK  thf  funeral  of  Mr.  Joii.v.ston. 

Rtnitlrcd.  That  as  a  further  mark  of  respect  his  remains  lie  romov.><| 
from  hU  late  home  In  thin  city  to  KirmlnKham.  .M.n  .  for  Itnrlal.  i:i 
charge  of  the  h-rgeant  at  .\rm!«,  attendeti  1>t  the  committee,  who  shall 
hare  full  p\^)W»r  to  carry  ib'.-f  resolutions  into  offect. 

RetolvfH.  That  the  Secretary  communicate  them:  proceedings  to  the 
House  of   R«>pres«>ntat;ves«. 

The  VICE  PRESIDENT  .nppointetl,  under  the  »econ«l  rej«olu- 
ti<*n,  Mr.  Kankhead,  Mr.  B\con,  Mr.  Overman.  Mr.  Chambkr- 
LAiN,  Mr.  IIin  JicocK.  Mr.  (.'i  arke  of  Arkansas.  Mr.  Vardaman. 
Mr.  Johnson.  Mr.  Swan.son,  Mr.  Smith  of  South  Carolina,  Mr. 
Thornton,  Mr.  <;ali  iNr.vR,  Mr.  Waeben,  Mr.  Bristow.  Mr. 
Catron.  Mr.  HnADY,  and  Mr.  Kenvon  as  the  committee  on  the 
part  of  the  Senate. 

Mr.  OVERMAN.  Mr.  President,  I  move,  as  a  further  m.nrk 
of  res|»ect  to  the  memory  of  the  deceuseil  Senator,  that  the  Sen- 
ate ilo  uow  adjourn. 

The  motion  was  unanimously  ngrcetl  to;  and  (at  12  o'clock 
and  7  minutes  \y  m.)  the  Senate  adjourned  until  to-morrow. 
Saturday,  August  9,  1913,  at  12  o'clock  meridian. 


SENATE. 
Friday,  August  S,  1913. 

The  Chaidaln.  Pev.  Forrest  J.  Prettyman,  D.  D.,  offered  the 
following  prayer: 

Almighty  IJod.  we  come  to  Thee  this  morning  In  the  midst 
6f  a  great  sorrow  that  has  fallen  upon  our  national  life.  One 
whom  Thou  didst  honor,  calling  him  to  places  of  power  and 
authority,  who  was  honored  by  his  fellow  citizens  of  n  great 
State,  calleti  to  be  their  leader  In  public  affairs,  this  hen)  of 
the  past,  this  great  true  man,  has  passed  on  to  the  great 
bt'youd. 

We  remember  with  reverence  and  with  deepest  affection  the 
lives  of  the  worthy  fathers  whose  characters  were  forgetl  in 
tlie  furnace  of  the  conflicts  of  the  past,  who  came  out  of  the 
furnace  unsoiled  and  stood  for  the  highest,  the  truest,  ami  the 
best.  As  these  fathers  pass  on  to  the  beyond,  give  to  us  the 
Inheritance  of  their  character  and  the  inspiration  of  Uieir  ex- 
ample. 

We  pray  that  Thou  wilt  sanctify  unto  us  the  bereavement  of 
this  hour,  teaching'  us  the  uncertainties  of  life,  giviu)^  to  us 
the  real  i-oncern  for  the  highest  ideals  of  life,  as  we  gather 
these  Inspirations  out  of  the  characters  of  the  men  whoai  Thou 
dost  call  Into  leadership  in  this  great  country. 

Ouide  us.  we  pray  Thee.  In  all  our  ways.  Help  us  to  follow 
the  path  of  duty  and  honor  until  at  last  we.  too,  shall  be 
gathered  to  our  fathers.     For  Christ's  sake.     Amen. 

The  Secretary  proceeded  to  read  the  Journal  of  yesterday's 
proceedings,  when,  on  request  of  Mr.  Smoot  and  by  uminlmous 
conaent.  the  further  reading  was  dlsftensed  with  and  the  Journal 
was  approved. 

DEATH   OF   SFN.\T0B  JOSEPH   FORNET   JOHNSTOJf. 

Mr.  OVERMAN.  Mr.  President,  In  the  absence  of  the  surviv- 
ing Senator  from  Alalmma  it  becomes  my  sad  and  painful  duty 
to  announce  the  death  of  Senator  Johnston.     The  end  that 


HOUSE  OF  REPRESENTATIVES. 

Frid.vy,  August  5,  1913. 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  Henry  N.  Couden,  D.  D.,  offered  the  fol- 
lowing prayer : 

Father  In  heaven,  let  Thy  blessing  descend  copiously  up«in 
us.  that  our  minds  may  be  clarlfletl  anil  our  hearts  strengtheneil 
for  whatever  tasks  may  be  laid  upon  us.  Ix)vlng  mercv.  doiui 
Justly,  walking  humbly  with  Tliee,  for  if  we  are  with  Thee 
who  can  l>e  apainst  us?  Reputation  may  suffer  by  the  tradtucr. 
j  but  if  the  character  jxiints  to  the  i»ole.  in  spite  of  wind  and  tide 
reputation  will  ripht  lt.<»elf  and  we  shall  sail  on  and  in  due  sea- 
son reach  that  fair  haven  for  which  we  all  long  under  the 
guiding  hand  of  the  lireat  Captain  of  our  salvation.     Amen. 

The  J  .urual  of  the  proceedings  of  Tnesdaj-,  August  r»,  19i:5. 
was  read  and  approvetl. 

RKSIC.N.^TION    FROM    LOnBT   1NVE8TIOATIO.N    COMMITTEE. 

The  SPE.\KER.  The  <'halr  lays  l>efore  the  House  the  follow- 
ing letter,  which  the  Clerk  will  read. 

The  Clerk  read  as  follows: 
„        _  ^  ArccsT  8.  1D13. 

Hon.    rH.\MP    Cl.ABK. 

Speaker  Uomm  of  Reprttcntatiren.  Wc»hinff1*>m,  D.  C. 
Mt  I>ras  Mr.  Speaker:  I  rejcret  very  much  that  aerloua  illneM  and 
tbe    Imperatlre   orders   of   my    physician    make   It    neceasary   for   me   to 
realgn  from  the  lobby  Investiiration  committee.     It  u  with  deep  regret 
th«t  I  tender  my  reaignatlun,  to  take  effect  at  once. 
Yours,  very  sincerely, 

8.    A.    RODDE.VBRRT. 

The  SPE.VKER.  Without  objection,  the  resignation  is  ac- 
cepted, and  the  Chair  app»ilnts  the  gentleman  from  Oklahoma 
tMr.  Ferris]  in  lieu  of  Mr.  Roupenbery. 

There  was  no  objection. 

BUST    or    WILLIAM    PITT.    LORD    CHATHAM     ( 8.    DOC.    NO.    liO). 

The  SPEAKER.  The  Chair  lays  before  the  House  a  letter 
from  the  I*resldent.  transmitting  a  letter  from  Lady  Paget, 
which  the  Clerk  will  read. 

The  Clerk  read  as  follows: 

_        _  „  ArccsT  4,  191S. 

Hon.  Champ  Clark, 

Tfc«  8pe«kfr. 

Mt  Dear  Mr.  Sprakrr  :  I  uke  pleaaora  In  transmitting  herewith  a 
copy  of  A   letter  rec«atl7   received  from   Lady   Paget,   speaking   for  a 
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nurnlier  of  .Xmerlcan  ladle«!  noiv  living  In  Enplsnd,  In  which  they  ex- 
prr -IS  the  deslrf  to  Join  In  presenting  to  the  fnlted  States,  in  connec- 
tlt  n  with  the  approaching  .Vnglo-American  Peace  Centenary,  a  bust  of 
William  ritt,  I^rd  (huiham,  tlie  friend  and  champion  of  .\meric-a,  to 
1>.'  pla'i-d  In  the  White  House.  I  venture  to  suggest  that  inasmuch  as 
the  jrlft  mu^t  W  n'celTod  through  me  as  lYesldent,  but  can  not  l>c  ac- 
i-epted  without  the  i>ermls«l<in  of  Congress,  the  Houses  graciously  grant 
that   i)ermlRsion. 

Cordially  and  sincerely,  yours,  Wooduow  Wti.sox. 

Tlie  SI'E.\KKU.     The  Clerk   will   also  read  the  letter  from 

I.;uly    Pa>:»^t. 

The  Clerk  read  as  follows: 

35  ItEi-CUAvr  SQTARr,  S.  W., 
London.  Enqland,  July  1.  191S. 

Ma  rKi:!5iPr.vT  :  It  Is  the  desire  of  American  women  married  and 
roKi<i<^nt  In  England  to  Uke  some  slight  part  in  tbe  coming  cflel>ration 
in  lonuectlon  with  the  .Vnelo-.Vmerlcan  Peaco  Centcnnry,  and  I  have 
cuKirested  the  presentation  to  the  Initei  States  of  a  bust  of  William 
ritf.  Ixird  Chatham — that  great  Enirllshmfln.  so  preeminently  the  friend 
of  .\merica — to  l>o  placed  In  the  White  Houh^'. 

1  uudtrxtand  from  our  mutual  friend,  Mr.  flou.so,  that  thi.^  presenta- 
tion would  have  to  be  made  through  the  Pn^sldcnt.  who  would  consult 
Concresu  ns  to  whether  it  would  be  acceptable  to  tlie  American  Nation, 
II nd  that  thU  would,  of  ccurae.  have  to  be  ascertained  before  proci-edlng 
furtluM-.  It  Is  desired  very  strongly  to  emphasize  the  fact  that  this 
offerlne  would  have  absolutely  no  ixjlltlcal  significance — that  It  Is  en- 
tirely a  matter  of  sentiment — a  wish  on  the  part  of  American  women 
hi-re  to  express  their  unchanging  love  of  their  native  land,  though 
^(jaratid  from  it  bv   murrlase. 

If  yo!i.  Mr.  Preslaent.  would  have  the  kindness  to  jrive  us  your  help 
and  sympathy,  and  would  brine  the  matter  before  Congress  as  early 
as  pitfiKibie,  we  feel  sure  our  wlslies  c«nild  Ite  carried  Into  effect  ;  and  we 
would  owe  you  a  deep  and  la^tin-.;  debt  of  gratitude. 

With  the  earnest  hope  that  what  we  ask  Is  not  impossible,  I  remain, 
Mr.   President. 

lours,   very  trily,  MixxiE  Paget    (Ladt  P.^oet). 

The  SPEAKER.  Both  of  tho»!e  letters  are  ordered  pfiuted 
and  referred  to  the  Committee  on  Foreisn  Affairs. 

ilr.  MANN.  Well.  Mr.  Si>eaker,  do  not  they  go  to  the  Com- 
mittee on  the  Library? 

The  SPEAKER.  The  Chair  was  somewhat  puzzle<l  to  know 
whii  h  <'ue  i.»  s«'nd  it  to.  The  Chair  is  rather  iiR-li'ietl  to  think 
they  on^ht  to  j;o  to  the  Comuiitteo  on  the  Librtiry. 

Mr.  MANN.     Thr  t  would  be  following  the  precedents. 

The  SPEAKER.  The  Chair  h.id  a  notion  of  sdhding  it  there 
oiue.  but  then  it  wemed  to  him  it  was  a  foreign  matter.  The 
i-eference  will  be  changed  to  the  Committee  on  the  Library. 

CIRRENCY  BILL. 

Mr.  McKENZIfl  Mr.  Speaker,  I  ask  unanimous  cou.'ieut  to 
extend  my  remarks  in  the  Record  by  having  pubilsheil  a  review 
of  the  proposed  currency  bill  by  James  B.  Forgau,  president  of 
the  First  N.itional   B.ink  of  Chicago. 

The  SPEAKER.  The  gentleman  from  Illinois  asks  unani- 
mous consent  to  extend  his  remarks  by  printing  a  letter  from 
Mr.  Jttines  B.  Forgjm. 

Mr.  MIROOCK.  Mr.  Si>eaker.  reserving  the  right  to  object, 
I  desire  to  ask  thf  gentleman  from  Illinois  if  this  is  one  of 
the  <Io<'tiineiitR  whicli  has  l>een  i>ublished  as  a  Senate  document 
on  Uje  currency  pro|M)8ition? 

Mr.  M<  KENZIE.     Not  to  my  knowledge.  I  do  not  think  so. 

Mr.  .MI'RIMH'K.  Well,  has  It  been  publisheil  anywhere  or  is 
it  an  original  luaiiutH-ript V 

Mr.  .M(  KENZIE.     Not  as  a  r"il*lif*  document. 

Mr.  MIRDOCK.  It  has  been  published,  though— It  has  been 
printed? 

Mr.  McKENZIE.     Well,  Mr.  Forgan  had  It  printed,  I  believe. 

Tl'o  SPEAKER.     Is  there  objection? 

Mr.  Wl\<;<».  Mr.  S|>eaker.  reserving  the  right  to  object,  1 
did  not  understand  what  the  article  was. 

Mr.  McKENZIE.  It  is  a  review  of  the  proposed  Olass-Owen 
run  em  y  l>ill,  written  by  James  B.  Forgau,  president  of  the 
First  N.itional  Bank  of  Chicago. 

Mr.  WL\<;o.  Where  does  the  article  come  from?  Has  it 
been  piiblishei!  in  some  magatine? 

Mr.  .McKENZIE.    No;  it  is  a  private  publication. 

.Mr.  WINtJO.     A    Private  letter? 

Mr.  MtKE.NZIE.  It  is  published  in  pami>hlet  form  by  Mr. 
Forgnn  himself.  I  t  nderstand. 

Mr.  WIN(;o.     Ml.  Speaker.  I  object. 

The  SPEAKER.     The  gentleiiiau  objects. 

Mr.  McKE.NZIE.  Mr.  Si>e:»ker,  I  am  sf»rry  the  gentleman 
objects. 

The  SPEAKER.  The  Chair  knows,  but  the  gentleman  has 
an  Inherent  right  to  object. 

KXTrnHilON    OF   REMARKS. 

Mr.  FERRIS.  X!r.  Si>eaker.  I  ask  unanimous  consent  to  ex- 
tend my  reni.irks  liy  Inserting  in  the  Record  a  short  article. 
!'.oni)olltical,  UK-ral  in  charsHtt;:-,  wrlllcn  by  my  colieague.  Con- 
gressman WKAvtH,  from  Oklahoma,  making  about  a  page  of 
type-written  matter 


The  SPEAKER.  The  gentleman  from  Oklahoma  asks  nnanl- 
mous  consent  to  print  in  the  RK«x>i{it  n  letter  by  his  folh- i;;i;i«. 
.Mr.  Weaver,  on  a  nonp»>llti<al,  moral  Kubj«vt.  Is  there  ol»jei-- 
tlon? 

Mr.  BORLAND.  .Mr.  Sin-aker.  reserving  the  right  to  obj»vt. 
I  wish  to  say  that  there  has  '>een  a  good  deal  of  cumiiient  re- 
cently in  regard  to  putting  in  the  Rkojrd  articles  not  -written 
by  Meml>ers  of  Congress  and  not  having  jinv  l>earing  on  the 
matters  under  discuss'on;  in  otliec  wonls,  making  the  Rkcord 
s<nnething  tliat  it  was  not  infende<I  to  be.  I  do  tiot  intend  tn 
object  to  this  pjirtlcular  article.  The  principal  renson  for  my 
not  doln;:  so  is  l>ecause  it  is  nu  Intellectual  pr,MltHt  of  a  Mem- 
l>er  of  this  House  :ind  presumably  bears  ujum  public  questions 
and  ought  to  Ik?  nitide  a  matter  of  jpuhUc  record.  Therefore  I 
do  not  Intend  to  object  to  it.  But  lit  does  se.^m  to  mo  the  time 
has  come  to  object  to  the  Ins-rtion  of  newspj«jM«r  editorials, 
iiiairafiue  articles,  and  all  that  sort  lof  thlnv.  th:tt  s..n»e  M.-mlier 
might  happen  to  think  ought  to  be  ji^ublished  at  public  exiwuse 
and  «irculated  in  his  locality. 

-Mr.  MIRnOCK.  Mr.  Speaker,  how  far  Is  the  gentleman 
going  with  that?  He  mentions  magazine  articles.  How  alH)ut 
jtamphlets? 

Mr.  BOIJLAND.  I  iuchtde  them.  I  think  articles  not  wrilten 
by  any  Meml>er  of  Congress' nor  by  any  member  of  the  athninis- 
tration.  but  by  private  citizens,  and  whi<h  have  the  fiilf  latitrde 
of  puMic-:ition  as  a  private  doi-iiment.  ought  not  to  r>e  |.ri!iti««I 
as  a  public  <lortnnent  unless  they  api>ear  as  a  i»ona  Me  |iart  of 
a  Meuibvrs  debate  on  the  floor  of  this  House.  1  think  there 
is  a.  very  close  lino 

Mr.  MT'RDOCK.  It  would  make  the  Conoeeksional  Record 
a  more  Interesting  publication. 

Mr.  BORI^\ND.  There  is  no  question  of  that.  We  have 
been  printing  many  things. Uint  ought  not  to  be  in  the  Rr.roKi). 
I  will  not  sjiy  that  I  am  not  to  blame  in  that  direction,  but  I 
will  not  do  it  any  more.  At  one  time  I  printed  a  gpe«M  h  by  a 
<listingui8hetl  western  man,  president  of  the  Trans-Mississippi 
Commercial  Congress,  at  an  annual  gathering  of  that  cuiigr.'ss. 
I  do  not  think  that  wjis  a  right  thing  to  do,  although  It  pr«>b- 
ably  was  not  a  serious  l>reach  of  the  rules.  I  will  not  .titempt 
to  sit  here  for  the  puriKJse  of  oltjecling.  but  if  I  am  here  I  am 
going  to  object  to  foreign  matter  being  Inserted  in  th^  Rf.coru 
that  has  no  connection  with  the  busiuess  being  transacti>d  on 
the  floor. 

Mr.  MIRDOCK.     Will  the  gentleman  yield? 

Mr.  BORLAND.     Yes.  j, 

-Mr.  MIRDOCK.  The  trouble  with  the  gentleman's  re«du- 
tion  is  this,  that  unless  one  Member  takes  it  ujKjn  himself  to 
do  this  the  exclusion  will  not  be  accomplished  all  the  time,  with 
the  result  that  some  Member.s  will  have  the  favor  an<l  otliers 
will  not.  If  the  gentleman  is  going  to  take  ui>on  himself  tiiat 
thing,  he  ought  to  be  here  all  the  time. 

•Mr.  BOHL.\ND.  If  the  "gentleman  from  Missouri"  uiMler- 
took  that.  h»  would  make  hitnself  the  guanilan  of  the  House, 
which  he  do<'s  not  intend  to  do.  It  is  not  any  more  his  priv- 
ilege than  the  privilege  of  other  Meml)ers.  But  I  think  the 
.sentiment  otjpht  to  be  inculc;ite<l  whicli  will  lend  to  the  objec- 
tion l>ei'jg  made  when  that  sort  of  thing  is  atfemi)ted,  and  I 
intend  to  do  my  jmrt  toward  that  gei>eral  sentiment. 

Mr.  STAFFORD.  Does  not  the  gentleman  think  It  woukl  be 
better  if  the  Committee  on  Printing  should  bring  in  a  reuolu- 
tloa  to  apply  to  all  these  cases? 

Mr.  BORLAND.  I  do  not  think  that  would  cover  It.  This  is 
a  request  for  unanimous  consent,  and  if  it  be  given  It  does 
not  matter  what  the  article  is.  because  It  goes  In.  So  I  think 
It  is  a  matter  more  of  sentiment,  more  of  public  opinion,  among 
all  the  Members  of  the  House  than  it  iska  matter  of  any  fixed 
rule.  It  is  a  question  of  building  up  an  opinion  that  will  dlw-our- 
age  the  Insertion  of  foreign  matter  Iji  the  Record.  So.  with- 
drawing my  objection  for  the  present,  I  am  going  to  object  to 
foreign  matter  being  put  In  the  Record  hereafter. 

The  SPK.VKER.     Is  there  objection? 

Mr.  MANN.  Reserving  the  right  V3  object,  I  haw  heard  the 
si>eech  the  gentleman  from  Missouri  [Mr.  Borland]  has  now 
made  at  least  three  or  four  times  a  year  ever  siace  I  have  l»eeu 
a  Member  of  the  House;  not  made  by  him,  perhaps,  before. 
But  two  yeais  ago  It  was  made  by  my  friend  from  Kansas  (Mr. 
MvRDocK],  not  then  the  leader  of  a  party.  Now  that  be  is  such 
a  leader  he  will  feel  the  responsibility  of  protecting  the  men  who 
are  with  him  In  the  party.  You  can  not  prevent  tbe  publii*a- 
tlon  in  the  Record  of  many  of  these  aniclc*s.  Yon  ca:i  adopt 
rules,  but  they  will  not  be  followed  out.  One  side  of  the  House 
can  protect  itself  against  eiicroachnients  of  the  other  side  ut 
the  House  ^hen  it  comes  to  unanimous  consent. 
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The  jcCTiil*  umn  fn>m  Arkflosaa  {Mr.  Wiwool.  ai  he  had  the 
right  to.  without  t*uy  exi»lanaUon  ol>J«^t«Hl  to  the  Insertion  of 
ail  article  whtch  waa  offered  by  my  coUaague  from  lUinoia  [Mr. 
McKehzieI  in  relntion  to  a  mattei  now  pendinc  of  great  ilupor- 
tanee  and  where  the  viewa  of  men  from  the  outslile  are  mach 
xu'eded  on  the  inaide  of  the  CLiimU^r  The  gentleman  haa  tha 
right  to  object  I  am  not  criticizing  him  at  all.  But  It  can  not 
be  that  DemocraOc  Members  of  the  flouae  aball  have  tLe  right 
to  insert  artlclea  in  the  Recobd  constantly,  relating  to  banking 
and  curreiK-y  tu:  other  subjecta.  but  that  Uepubli<-an  Members  or 
riimi—lia  McMbem  can  not  do  aa  Whli*  1  aha  11  not  object 
to  the  reaiwst  of  the  genUeman  from  Oklahoma  [Mr.  ItaBis]. 
yet  If  It  Is  to  be  the  policy  of  the  other  side  of  the  Hou9<».  or  of 
any  Mnwiirr  at  It,  to  object  to  the  requeaU  from  this  side  of 
the  Ilooaa  ft>r  leave  to  extend,  I  sl»«Il  be  here  aufflclently  often 
to  carry  out  the  proposition  for  a  time,  for  a  time  only. 

Mr.  BORLAND.     Mr.  Speaker,  will  the  gebtlcman  yield? 

The  SPEAK  KB.  Doea  the  gentleman  from  Illinois  yield  to 
the  gentloniau  from  Missoarl? 

Mr.  MANN.    Cerulnly. 

Mr.  BOKI-VND  I  know  that  the  gentleman  from  Illinois  is 
not  In  sympjithy  with  the  idea  of  putting  too  much  foreign  mat- 
ter In  the  Kkcobo.  ^       .^  , 

Mr.  MANN.    I  would  keep  it  all  out  If  possible,  but  it  la  not 

possible. 

Mr.   BORI-\ND.     Therefore  the  gentleman  thinks  It  Is  n^ 
worth  while  to  have  any  opinion  or  sentiment  In  the  Ilouse  oiT 

tht'  subject?  ,.,..,. 

Mr  MANN.  No:  I  think  It  is  very  well  worth  while  to  have 
au  opinion  and  seiUini'^nt  on  the  subject;  but  I  notice  that  the 
•entlroent  changes  as  gentlemen  want  to  put  their  matters  In 
the  Record. 

Mr.  BORr-\ND.    That  is  hardly  the  case  here. 

Mr.  MAN-N.  The  centleman  and  I  agree,  and  the  gen'leman 
from  Kan<^i-  TMr.  Mi  rdock]  and  I  agreed  two  years  ago;  but 
■till  the  I  contlnuesL 

Mr.  GAivi-.M.U.    Mr.  Speaker,  will  the  gentleman  yield? 
I  do;  but  I  have  not  the  floor.  • 
I  thought  the  gentleman  reserved  the  right 


Mr.  BORLAND. 
/^     Mr.  OARDNER. 


to  ol)jecf. 

Mr.  BORI^ND 
Mr.  GARDNER 


No. 


I  therefore  reserve  the  right  to  object. 
Mr.  OOX.     Mr.  S{>eakcr.  I  demand  the  regulaj  order. 
The  SrKAKKU.     Is  tlure  objection? 

I  object. 
The  gentleman    from   Massachusetts    [Mr. 


Mr.  OaRDNKR 

The    SPUVKER. 
OABDTVRmI  objects. 

Mr.  GARDNER.  I  will  withdraw  my  objection  if  the  gentle- 
man from  Indiana  [Mr.  Cox]  will  withdraw  Ma  demand  for  the 
rejrular  order. 

Mr.  CX)X.    I  demand  the  regular  ortler,  Mr   Speaker. 

The  SPRVKKR.  The  gentleman  from  Indiana  demands  the 
mrnlar  order. 

Mr.  OARDNER.     Then.  I  nbjert. 

Al>.IOni:VMENT  rXTTI.   5rTT  TT'ESnAT. 

Mr.  UNDERWOOD.  Mr.  Si)oaker.  I  ask  unanimous  <.x>naent 
that  when  the  Ilouse  aUjuurus  to-day  it  adjourn  to  meet  on 
Tuesday  nexL 

I  The  SPE-VKER.  The  gentleman  from  .\labama  [Mr.  TjiDEa- 
wo(K>l  asks  unanimous  c«)nsait  that  when  the  House  adjourns 
tc«-d.iy  It  adjuuni  until  Tn^day  next.  Is  there  objection? 
I  After  a  pouse.]    The  ('hair  hears  none,  and  It  is  so  ordered. 

EXPE5sr.S   I3rCIDE?»T  TO  THE  riaST  SESSION.   SLXTT-THIBD  COXGtESfl. 

Mr.  SISSON.  Mr.  Speaker.  I  ask  nnanimous  consent  for  the 
present    >  ration  of  the   resolution   which   I   send   to   the 

Clerk's  dtr,^ 

The  SPE.VKKR.     The  Clerk,  will  read  the  resolution. 

The  CJerk  read  aa  follows : 

JolBt  rMohitlMi    <H.  J.    Res.    lia>    aakioc  npproprlati<>as   (or   cvrtain 
<>xp»i^9n  iDcldMt  to  tb«  flrat  aeattoa  mi  tht  Btxty-tblrd  ConxrcM. 
Heaoire4.  etr.  Ttiat  the  foJlowtaa  waaak  ar«  spprvprlatiHl  oat  of  anj 
moaty  In  the  TrtASury  not  otberwae  appropriated,  nainelj  : 

SS^ATT 

Wot  conipenMtlon  at  Vt»  ofBcera,  clerks,  isfsnaisia.  sad  otben  la 
tk«  aervlcr  uf  tke  Aeoala.  aaanitj  : 

Pm>  1«  puM  fur  tte  tMato  Otaabtr.  at  tbe  rat*  at  $3.M  par  day 
each  froa  Jni/  1.  1913.  oatU  th«  clow  of  tb«  Orvt  aeasloa  of  tha  BUty- 
tlilrd  Cotrw ;  ao  much  aa  may  b«  aocMaary. 

iiot'sa  or  KarKKsc!«TATivcs. 

Tor  tHe  follawhic  emplojees,  from  nod  tnctrdtas  Jnty  1.  1»1S.  until 
Mm  daw  mt  tb*  tnt  Mwlon  of  tHe  siity  third  rv>ncr>-«a.  nasMly  : 
rar  «•  pagas.  lacta«la«  t  rMlnc  pAcw.  4  tetavtoM  paaw.  1  Bwas 

SXUn  laaa.  and    10  »ax«>  for  Uutv  at    Ui«  eutraaca  to  ik»   Ilall  of 
e  Hoaaa.  at  $2.50  per  day  each  :  !?   tp!eph<<n<>     perators,  at  the   rate 
•f  tra  par  ■•nth  eaHi :  ■»  aneh  aa  aay  be  naca 

The  SPE.\KBR.     Is  there  objection? 


Mr.  S|>enker,  will  the  gentleman  withhold  that 
I  hope  the  gentleman  from  Massachnsetts  will 


Mr.  GARDNTIR  Reserving  the  right  to  object  Mr.  Speaker. 
I  hare  no  objection  to  proceeding  by  uuanimuua  conaent  If 
gentlemen  do  not  call  for  tbe  regular  order  and  thereby  Rh<jt 
off  a  proper  question.  Bat  e4[>ecially  did  that  come  111  from  the 
gentleman  from  Indiana  [Mr.  Cox),  because  he.  in  this  very 
last  Recobd.  Inserted  a  document  with  reference  to  the  banking 
and  currency  question,  the  product  of  the  brain  and  pen  of 
Mr.  John  Skeltou  Williams,  who,  I  believe,  is  au  employee  of 
tbe  (Jovernment. 

Mr.  COX.  .Mr.  .^Speaker,  will  the  gentleman  yield? 
Mr.  GARDNER.  It  comes  especially  111  from  the  gentlemm 
from  Indiana,  because  his  side  of  the  House  has  just  object<>.l 
to  the  introdnetlon  of  an  exactly  aimHar  document  by  a  Member 
of  onr  aide  ef  the  House.  Now,  Mr.  Sixaker,  I  d«m:ind  the 
regular  order. 

Mr.  SISSON. 
for  a  moment? 
.Mr.  MANN. 
withhold. 
Mr.  OARDNER.     I  will  withhold.  Mr.  Speaker. 
Mr.  SISSON.     Mr.  Speaker.  I  want  to  say  that  these  p.nges 
have  not  been  iiaid  for  the  mouth  of  July.     They  are  provided 
for  In  the  general  deficiency  Mil.  hnt  the  get^eral  deficiency  bill 
has   a6sum<>d   such   proportions  that   the   hearings   have   been 
continned.  and  it  la  quite  poaalble  thiit  that  bill  may  not  get 
throngh  the  S^'nate  for  two  or  three  months.     It  Is  not  likely 
that  they  will  Hidetrack  the  tariff  bill  for  It. 

Mr.  GARDNER.  The  gentleman  from  Mississippi  misunder- 
stands me.  I  am  not  objecting  to  unanimous  consent,  but  I 
demand  that  the  question  be  now  put — no.  Mr.  Speaker;  I 
withdraw  that. 

Mr.  M.\NN.  Mr.  Speaker.  I  think  the  gentleman  from  Missis- 
sippi ought  to  m:ike  a  statement  in  reference  to  the  resolution, 
which  I  understand  l*,  for  the  payment  of  i»:ige8  employetl  In  the 
House  and  Sen.Tte. 

Mr.  SL"^s<>N.  That  is  what  I  wante«l  to  do.  I  want  h)  state, 
Mr.  .^iteaker.  that  the  pagea  on  IhiIIi  ttiden  of  the  Ilouse  and  in 
the  Senate  were  provided  for  In  the  last  legislative  bill  up  to 
July  1. 

N<tw.  these  little  boys  have  not  had  their  aalariea  for  the 
month   of  J'  d    unless  this  joint   resolution    is   p:isse«l    it 

will  not  be  !■  -  •  f«>r  them  to  get  any  salaries  for  the  month 
of  -Sngtist.  and  probnbly  not  for  the  month  of  Septeml»er.  I 
was  very  carefnl  not  to  Inrhide  In  this  j..lnt  resolution  a  single 
page  or  employee  not  provided  for  by  law.  These  boys  are 
certainly  entitUnl  to  their  money. 

Now.  there  are  some  other  employ»»e»  who  are  not  receiving 
their  money,  but  Mr.  Woods,  the  Superintendent  of  the  Capitol 
Building  and  Grounds,  tells  me  that  the  charwomen  who  did 
not  receive  their  pay  for  the  month  of  June  failed  to  receive 
It  bectiuse  be  had  arT^>rt!one<l  the  fiind  f>.«  as  to  take  care,  as 
nesriy  aa  poesible.  of  the  .Maltby  Buildini:. 

There  are  some  other  session  employees  who  will  have  to  be 
taken  care  of.  But  these  pngea  are  provided  for  by  law  and 
are  ontltleil  of  course,  to  their  salariea  for  tbe  month  of  July, 
which  are  now  overdue,  and  for  the  month  of  Anguat,  which 
will  soon  Im?  due. 

Mr.  LIX»YD.     Will  the  gentleman  allow  me  to  Interrupt  hi  in? 
Mr    SIS.SON.     Yes. 

Mr.   LI/)YD.     The  Committee  on  Acroniits  hove  nndertalvcn 
to  take  c're  of  a  nunilier  of  Intlividnala. 
Mr.  SISSON.     Yea. 

Mr.  LLOYD.  They  asked  tbe  Conimlttee  on  Appropriations 
In  May  last  to  provide  for  their  payntent.  I)ut  up  to  thia  thue  it 
has  not  l>een  done. 

Mr.  SI.^SMN.  I  will  say  to  the  gentlenmn  from  Missouri 
that  the  reason  why  It  haa  not  been  done  la  l>ocanae  prortaion 
Is  made  for  them  in  the  general  deficiency  bill,  which  haa  not 
yet  been  reported.  I  haTe  no  obje*  fion  to  a  resolution  to  take 
care  of  all  these  employees  of  the  House  ainl  Senate  who  are 
iM>t  now  bctnit  paid.  They  ought  to  hare  their  money.  Their 
board  bills  are  due. 

Mr.  LIX>Y'D.  I  want  It  distinctly  understood  that  I  am  not 
objecting  In  any  way  to  the  payment  of  these  pages.  They 
ouirht  to  be  paW:  but,  on  the  other  hand,  I  very  mnch  regret 

the  condition  which  exists 

Mr.  SISSON.     So  do  I. 

Mr.  LIX>YD.  That  employees  of  both  Houses  are  not  paid 
and  can  not  be  [>a;d  until  the  dedcleucy  bill  {tasses  Congress 
which  may  be  two  or  three  months  from  now. 

Mr.  SISSON.  I  win  .state  to  the  gentleman  from  Missouri 
that  If  my  attention  had  l«e»>n  tilled  to  one  or  two  other  classes 
of  employees  In  the  House  nnd  Senate  at  the  time  this  Joint 
reaolution  wns  prerwred  by  tb  •  i  s  of  the  Honse  and  Senate 

Approprialion-s  Couiiuilletn*  I  i  have  requested  that  they 
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include  these  other  employees,  but  my  attention  was  only  called 
to  the  case  of  the  \n\^vs  and  charwomen. 

The  gentleman  Iroin  Cnllfornia  (Mr.  Kah;«1  called  my  atten- 
tion to  the  fact  that  eertain  charwomen  had  not  been  iKild.  bnt 
when  I  called  up  Mr.  Woods,  Superintendent  of  the  Capitol 
Building  and  Grounds,  he  sftid  that  the  matter  could  be  taken 
care  of  In  the  general  deficieucy  bill,  and  he  did  not  insist 
upon  it. 

.Mr.  K.MIN.     But  these  charwomen  have  not  been  paid  since 
the  1st  of  June,  as  I  understand  It. 
.   Mr.  SIS.SON.    Some  of  them  have  not  been  paid. 

Mr.  KAILS'.    AmX  they  get  lt»ss  than  $20  n  month. 

Mr.  SISSON.  Put  they  have  all  been  jiaid  since  tlie  1st  of 
July.  Their  salarl  »s  since  the  begliming  of  the  fiscal  year  were 
provldetl  for  In  the  legislative  hill.  The  fund  for  the  last  fiscal 
year  was  exhausted,  and  some  of  the  charwomen  for  the  Maltby 
Building  have  not  »>een  paid  for  the  month  of  June. 

Mr.  K.VHN.  Docs  the  gentleman  say  they  are  taken  care 
of  now? 

Mr.  SISSON.  T!ie  superintendent  Informs  me  that  they  are 
taken  care  of  for  tlie  present  fiscal  rear  In  the  last  legislative 
bill. 

Mr.  MCRDOCK.     Will  the  gentleman  yield  for  a  question? 

Mr.  SIS.SON.     Yes. 

Mr.  .MCRDOCK.  Will  the  gentleman  tell  us  what  Is  the 
reason  for  the  delaj  In  rejiorting  the  general  deficiency  bill?  I 
should  like  to  know  that. 

Mr.  SISSON.  Tc  be  frank  with  the  gentleman.  I  will  say 
that  It  Is  because  of  the  great  number  of  deficiencies.  In  other 
words,  what  It  was  supposed  would  perhaps  be  au  urgent 
deficiency  bill  has  grown  into  a  general  deficiency  bill. 

.Mr.  MTRDOCK.  What  is  the  likelihood  that  It  will  be 
reportetl? 

Mr.  SLS.SON.    I  think  it  will  be  reported  In  About  10  days. 

Mr.  MURDOCK.  I  he  Committee  on  Appropriations  are  work- 
ing on  the  bill? 

Mr.  SISSON.  Ol.  yes;  they  have  been  at  work  on  It  for 
about  four  weeks. 

Mr.  MURDOCK.  And  there  Is  no  reason  for  this  delay  other 
than  that  it  is  a  larger  deficiency  bill  than  usual? 

Mr.  SISSON.  I  i\o  not  know  that  the  deficiency  hill  when 
brought  In  will  be  hirger  than  usual,  but  It  is  a  most  unusual 
bill  for  a  special  session  of  Congress,  I  will  state  to  the  gentle- 
man. 

The  SPEAKER.      Is  tliere  objection? 

Mr.  M.VN.N.  Reserving  the  right  to  object.  I  believe  this 
resolution  was  not  Ii  trotluced  until  this  morning. 

Mr.  SLS.SO.N.     Thnt  is  correct. 

Mr.  MANN.  Wlia .  was  the  reason  for  dating  It  a  week  later 
than  now? 

Mr.  SISSON.  I  do  not  know  how  that  occurred,  and  I  will 
say  to  the  gentleman  that  If  I  can  get  un.inimoas  consent  for 
the  present  consideration  of  this  joint  resolution.  I  will  ask 
unanimous  consent  to  have  the  date  changed  as  of  to-day. 

-Mr.  .M.\.\.\.     That  Is  no  part  of  the  resolution. 

Mr.  SISSON.     No. 

Mr.  .MANN.  Mr.  Sfieaker.  while  this  resolution  Is  dated 
August  ir..  It  is  late  «'nough  now.  This  Is  the  ^<th  of  August,  and 
this  Congress  met  in  s|»ecial  session  on  April  7.  The  months  of 
April,  May.  June,  and  July  have  passed.  This  (3ongress  has 
UvMi  in  session  four  months,  and  au  urgent  deficiency  bill  has 
not  yet  be«'u  presen  ed  to  the  House.  The  proposition  Is  now 
to  iMiaa  !i  resc'lutiou  by  unanimous  consent  to  pay  the  boys  who 
are  pages  In  the  House  and  at  the  door  lK)th  in  the  Senate  and 
lu  the  Ilouse.  The  general  deficiency  bill  should  cover  appro- 
priations which  wen  utillred  out  of  which  was  expended  money 
f<»r  services  renderec.  piior  to  July  1,  and  the  genera  1  deficiency 
l»iil  has  not  yet  been  re|M.rted.  It  is  a  remarkable  situation, 
that  Willi  the  House  and  Senate  In  session  for  more  than  four 
months  a  bill  to  supply  urgent  d^dencles  has  to  wait  until 
now.  and.  as  the  gentleman  from  Mississippi  says,  may  not  pass 
I  lie  Senate  for  several  mouths  yet.  They  might  Just  as  well 
wait  and  make  it  a  j,'eueral  deficiency  bill  for  l>eceml»er.  Char- 
women who  do  tlie  'leaning  In  the  House  Office  Building  have 
to  stand  off  the  peoi-le  from  whom  they  buy  groceries  and  from 
whom  they  rent  rooms  because  the  Congress  of  the  United 
States  has  not  provided  the  money  with  which  to  pay  them. 

Mr.  SISSON.     WI  I  the  gentleman  permit  an  Interruption? 

Mr.  MANN.     Yes. 

Mr.  SISSON.  Th.?  gentleman  Is  mistaken:  the  money  la  pro- 
vided to  pay  them  ifter  the  1st  of  July.  It  is  the  month  of 
June  for  which  they   are  not  paid. 

.Mr.  MANN.  Oh,  I  understand;  the  nwney  has  not  yet  been 
provided  to  pay  them  up  to  date.     It  is  true  the  appropriation 


commencing  July  1  Is  available  to  pay  them  for  servkvs  ren- 
dered since  July  1.  but  the  dert.iency  bill  is  to  provide  for  enur- 
gencles  that  aros.'  l»efore  Jtily  1.  and  the  charwomen  who  do  (he 
cleaning,  get  d(.wn  on  their  knees  and  si-rub  out  tlie  House 
Office  Building,  still  have  owing  to  theni  by  the  great  (;overn- 
meut  of  the  United  States  (he  mooev  fi>r  their  services  for  the 
month  of  June.  ♦ 

The  same  thing  applies  wherever  the  deficiency  bill  pro- 
poses to  appropriate  money.  Now,  I  do  not  know  that  It  Is 
me  Committee  on  Appropriations  which  Is  (o  blame.  From 
the  deficiency  estimates  whiih  have  been  wming  to  the  SiK-aker 
of  the  House,  and  which  I  take  tlie  opi>ortunitv  of  examining 
as  they  are  printed,  apiwirewily  almost  evei-j' branch  of  the 
Government  is  sending  in  as  deficiency  estlnwtes  rtniuests  for 
money  which  were  tununl  down  in  the  last  Cougress  in  the 
ordinary  course  of  business.  Congress  declined  (o  appropriate 
the  money  to  make  provision  for  work  and  servi<fs  ;iHkeil  for 
by  the  departments,  and  (he  dei.artments  in  utter  disregard  of 
the  will  of  the  appropriating  ijower  now  blandly  send  through 
the  Secretary  of!  the  Treasury  estimates  to  the  Si>eaker  asking 
to  have  the  money  appropriated  as  a  deficiency  which  was  re- 
fu.sed  as  a  regular  appropriation.  The  Committee  on  Appro- 
priations apparently  has  been  kept  busy  hearing  these  gentle- 
men, seeing  whether  they  can  differentiate  iK'lweeu  now  and 
la.st  winter.  I  do  not  know  whether  there  will  ever  be  an  end 
to  it.  I  hope  the  Committee  on  Appropriations  may  uwu  W. 
able  to  reiwrt  the  deficiency  bill  and  pay  these  ix'rsons  who 
have  money  due  to  them  for  services  renderetl  before  July  1 
last. 

Mr.  SISSON.  Mr.  Speaker,  I  will  state  for  the  Information 
of  the  House  that  this  deficiency  bill  is  a  large  one.  I  hold  the 
original  estimate  in  my  hand.  It  takes  a  good  deal  of  time  t«» 
go  through  the  bill  and  have  a  hearing  in  reference  to  all  these 
estimates.  The  subcommittee"  on  deficiencies,  of  which  I  am 
a  member,  has  been  n)eetiug  for  several  weeks  every  day  at  10 
o'clock  and  T<iit  fre<iuently  until  late  In  the  afternoon  In  hear- 
ings on  the  bill.  I  will  state  that  the  hearings  have  about  been 
completed  and  the  chairman  of  the  committee  hoiws  to  reiwrt 
the  bill  within  about  10  days  from  this  date. 

I  am  frank  to  admit  that  a  go<^l  many  of  these  deficiencies 
are  matters  which  were  turned  down  by  the  Congress  at  the  last 
session,  and  these  so-called  deficiencies  or  demands  on  Congress 
are  nothhig  more  or  less  than  demands  denied  by  the  Congress 
to  the  departments  at  the  last  .session.  I  think  It  Is  fair  and 
proi>er  that  that  much  be  admitted.  But  the  Appropriations 
Committee  has  been  endeavoring  to  arrive  at  exactly  what  the 
deiMirtments  are  really  entitled  to  and  exactly  what  they  ought 
to  have,  and  in  order  to  do  that  it  Is  necessarj-  that  we  sh«)nld 
have  careful  hearings,  lu  order  that  we  may  give  the  Memln'rs  of 
the  House  proper  Information  in  reference  to  the  bUI  when  It  Is 
reported  and  considered.  * 

.Mr.  HA.MLIN.     Will  the  gentleman  yield? 

.Mr.  SISSON.     Yes. 

Mr.  HAMLIN.  I  appreciate  the  gentleman's  iMisition;  but  has 
that  any  reference  to  the  House  employees,  whone  salarl«-s  are 
flxe<l?    There  is  no  necessity  for  hearings  in  n»gitrd  to  (hem. 

Mr.  SISSO.\.  Absolutely  not ;  hut  they  were  Included  in  the 
deficiency  bill. 

Mr.  HA.MLI.V.    But  this  resolution  does  not  cover  It 

Mr.  SISSON.  If  I  had  known  and  my  attenthm  had  been 
calletl  to  some  of  these  items.  1  would  have  hatl  (he  clerks  on 
the  Committee  on  Appropriations  take  care  of  these. 

Mr.  IL\.MLIN.  I  understood  (he  gendeman  t»)  make  that 
statement  a  moment  ago.  Now.  I  want  to  ask  the  gentleman  If 
he  will  not  bring  In  immediately  another  resolution  covering  the 
employees  here? 

Mr.  SISSO.V.  I  am  j>erfectly  willing  to  present  to  the  House 
a  resohitiou  for  these  employee.s,  whose  salaries  are  past  due.  I 
think  it  is  an  outrage  for  these  people  to  work  here  two  or  throe 
months  without  their  iwy.  and  for  that  reason  I  am  presenting 
this  resolution 

.Mr.  HAMI.I.V.  Then  if  tlie  gentleman  feels  that  way  abtiut 
It  he  certainly  will  bring  in  a  resolution  ih  a  short  time,  pro- 
viding for  their  pay. 

Mr.  SISSON.  I  am  frank  to  sUite  that  these  matters  were  not 
calie«l  to  the  atteutiim  of  the  «ommittee  until 

Mr.  CI..\YTON.  Can  not  the  gentleman  amend  the  i>re8<'nt 
res<jlu(ion  in  accordance  with  the  sug^cstiou  of  the  gentleman 
fniiii  Missouri? 

Mr.  Si  SO-N.  I  would  not  like  to  do  that  unless  I  can  prepare 
a  resolution  so  as  to  include  exactly  the  yruper  language,  so  as 
not  to  overshtKH  or  undershoot  the  mark. 

Mr.  HAMLIN.  There  will  be  no  overshooting.  I  have  in 
mind  some  Janitors  doing  janitor  service  under  very  small  pajr 
a-ho  have  not  been  paid  for  May  and  June,  and  have  been  corn- 
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paHai  !•  terraw  monry  to  pay  UmIf  kread  billa.  Xow.  Uutt  Is 
ki»<g«M<>te,  It  Meats  to  aie.  aad  tbcir  pay  ought  not  to  be  beld 
hack  t>ecmaaa  yoa.can  not  determine  what  iwrticular  iteaaa 
■iMNiid  ka  aUoared. 

Mr.  fllBSON.    I  will  aay  to  the  »taHeMMin  I  am  perfectly  wlU- 
iuK  at  the  next  aeiHion  of  (!oarTcn  for  the  jCierk  to  muke  op  a 

list  of  tho  oniployt'es  of  tin?  House 

Mr.  HAM  LIS.    Yoo  do  not  want  to  wait  until  Dm  next  aea- 

aioB  of  (Vmrrt^s 

Mr.  S1KK4JN  «ct>ntlnnl««>.  I  did  not  know  at  the  time  this 
r«H>lntU.n  was  piviiarwl  that  anybody  elae  except  certain  char- 
irnnpn  bn>l  uot  Ik^ii  provided  for.  Ttaera  tea  been  no  c(Hn- 
plalttt  to  the  ^tUHiniitee.  aud  when  we  tad  wp  Mr.  Woods. 
Hni'eriiit^'i.l.iit  of  the  Capitol  BalldltiK  aiul  Grounds,  he  Mid 
the  <*;in»i-..ni«i  were  bow  betag  care<l  for.  but  that  a  small 
number  who  were  In  the  MaMby  Building  who  performed  serv- 
ices for  the  month  of  June  niiirht  be  taken  care  of  in  the 
deidenoy  bill,  and  for  tlint  rensou  they  ara  not  Included.  If  I 
bad  known  of  these  thlnjrs.  I  shi>uld  hare  been  flad  to  have  In- 
daded  erary  ptttper  salary  in  this  resohitkm  where  the  senrlcea 
were  aotborlaed  by  law  and  rendered. 

Mr.  HAMLIN.  Will  the  gentleamn^itive  tha  Ha«ae  any 
assnrance  that— he  said  the  next  session  of  Coofreaa;  <rf  couraa 

be  n»ennt  the  next  aeaaiOB  of  die  Hooae 

Mr  SISS<^\.    I  loeant  tlia  next  «irion  of  the  Honte. 
Mr   II  AM  I. IN.    Can  the  geaOcBBB  fire  the  IIt»nae  assurauce 
ttiu  stirh  a  resolutibn  will  be  forthromlng  at  the  next  session 
of  the  House? 

Mr.  SISyox.  I  will  be  glad  to  look  into  'he  matter,  and  If 
I  flud  suih  rondition.«<  exist  as  the  gentleman  states,  where  any 
of  these  eiui<lojee9  nre  rcuderinu  services  without  being  paid.  I 
feel  like  the  chalnuan  of  the  Committee  on  Accounts  and  like 
mv  friend  fram  Missouri,  and  I  will  be  glad  to  do  It. 

Mr.  HAMLIN.  If  we  have  tl»at  assurance.  I  certainly  shall 
not  obtlact,  bacaaae  I  think  these  pages  ought  to  be  paid  and 
the>;e  otber  people  ought  to  t>e  {lald. 

Mr.  SiSSON.     I  am  not  trying  to  play  any  favorites;  I  am 
sltnplv  trvlne  to  take  care  of  the  people  I  know  al>out 
Mr."  KAIIN.    Will  the  gentleman  yleid? 
>Ir.  SISSON.    Tea. 

Mr.  KAIIN.  The  gentleman  from  Mls»«ourl  (Mr.  Hamuh] 
has  bean  referring  to  employees  of  the  House  who  have  not  be«D 
paid.  I  understand  that  all  over  tbe  country  there  are  mer- 
chants who  have  furuii'hed  stippWea  to  the  Uovemmeat  who 
bave  not  been  paid,  and  that  in  many  lnst.iUL>es  these  man  have 
hail  to  borrow  money  from  the  banks  lu  order  to  carry  along 
tlM'ir  boaliMM  because  this  great  Govemmcsit  of  ours  has  not 
[)aid  then  their  bills.  Now.  can  the  geaUeaian  assure  us  or 
give  us  any  idea  when  it  is  likely  this  dcAdCBcy  bill  win  become 
a  law.  In  order  that  we  may  inform  these  nerchants  who  hai>- 
r»en  to  live  in  our  districts  when  LLey  can  ex|iect  their  money? 
Mr.  SLSSON.  I  will  stdte  to  the  Rcntieman  that  properly 
auiiitetl  claims  which  were  autbfOrisad  by  law  are  always  taken 
care  of  by  tl^>  Coiiuuittee  un  JkMwepriationa.  as  the  gentietiiau 
kaows.  if  tb(>y  are  i>ruper  daflrtwdaa  and  proper  claiaH  againac 
the  tfOverunieiiL  and  the  Coogreas  of  the  United  Hutea  always 
rt*»rves  the  rUht  to  be  the  floal  Judge  of  whether  they  will  or 
u'iil  uot  pay  any  claim. 

And  many  of  these  ao-calied  claims  that  are  presented  are 
freqaantly  notblag:  OMHre  aer  lera,  than  claims  against  tlie  Got- 
err. men t  that  har«  beoi  tiif»ul  down  in  the  anditoi'a  oHlc^. 

Mr.  KAILV  The  ■attaw  of  wtuch  I  speak  are  not  in  that 
category.  I  reftT  to  ratm  wbe  have  furnished  all  klnAa  of  food 
euii>iies  for  tiie  Army  aad  Navy  and  various  departaieota  of 
the  C.ovemment  prior  to  July  1.  1U13,  that  have  not  had  their 
■anaj  amd  are  riaawirim  tar  It 

Mr.  •UeON.  la  yeBpartJam  to  tbe  amount  at  geeda  sold  by 
these  people,  those  deAdaafClee  are  MtaMcateeily  aaiail,  aad 
If  in  tbe  Army  und  in  the  KaTy  men  stall  sell  to  tb?  Goremment 
g..>od-s  without  the  mouey  beint;  ajipropriated.  tliey,  of  course, 
uwt  take  their  ctaacaa  apaa  ttw  loac  Majra  ia  CcmgrMB. 

Mr.  KAHN.  Tea:  bat  data  aot  Ita  pwriinian  aee  tbat  it  wfU 
work  ultimate  damage  to  the  Government?  Becaaaa  laarebaBta, 
when  they  ftnd  ttaj  tave  to  wait  for  their  money,  will  ctarge 
more  for  their  goeda. 

Mr.  HflSON.  I  am  not  andeavorlnic  to  Joatify  a  emdklon. 
I  am  ataply  atatiog  that  wbererer  a  deflcieaey  la  a  proper  charpa 
against  the  itovernmeut  and  the  aiulitors  say- it  la  I  tave  never 
known  any  Appropriation  Committee  to  turn  It  down. 

Mr.  KAHN.  But  eftoi  it  take.s  a  long  tl»e  before  they  get 
the  money.  Can  the  peatleaaaa  lafonai  us  when  we  may  be 
able  to  write  oar  ceaatltueata  ttat  tliey  can  have  their  nBfloey 
at  sttcb  aad  anck  a  time? 


write  to  onr 
snow  tiles 
Mr.  SISSON 


Mr.  gLS5»ON.  I  stated  In  the  gentlenjan's  presence  three  or 
four  times  that  we  hope  to  retiort  this  bill  to  the  Houae  withia 
about  10  ilaya.  Now.  I  do  not  know  what  the  8eaaie  is  going 
to  do:  but  I  did  consult  with  one  MeiuUr  of  the  Senate,  and 
be  atated  that  there  would  be  uo  dlsftoattion  to  sidetrack  tii« 
UrifT  bill  ia  tta  fisnate  aikl  take  up  this  deficiency  bill,  and  how 
long  the  Oaaaaytlee  en  AppropriaUona  In  the  Senate  may  keep 
this  bill  is  as  much  withlu  the  knowledge  of  my  friend  trom 
California  aa  it  ia  within  uy  Iluow ledge. 

Mr.   KAII.N.    Then  the  pMitlemau  considere  it  advliiable  to 

that  Utey  may  ha%e  to  wait  imtil  the 
tbey  ean  get  their  money  ? 
If  you  un  your  side  do  iM>t  hold  up  the  tarifF 
bill  over  there  iu  the  Senate  and  do  iK>t  hold  up  thiugs  here, 
we  may  be  able  in  10  or  l.'>  lays  to  give  your  cuusiltueuts  the 
money  that  i*  |>ror>er!y  due  tlM  m. 

The  sriL\Ki:ii.  Is  there  objection  to  the  ptcasat  considera- 
tion of  this  House  Joint  resolution? 

Mr.  IIINKIIAIGU.  Ki-serviuj:  the  rijcht  to  object.  1  would 
like  to  ask  the  gOBllcaun  from  Mi)iAiksli>pi  a  qucatioo  or  twu. 
Has  titere  been  any  ateeting  of  the  A|>  'itiun  Committee  ia 

reference  to  this  resolution  that  is  rei  .-ere  to-day? 

Mr.  SIS80N.  The  suboitiumittee  on  defioieucies  tave  biul 
meet  lues  frequently.    The  full  committee  has  not  met. 

Mr.  UINECAUGH.  With  reference  to  this  particular  resolu- 
tion? 

Mr.  SISSOX.    Xo.  sir. 

Mr.  HINEBAUGH.  Ia  it  the  practice  of  Individual  members 
of  the  Appropriation  Committee  to  present  resolutions  oii  tl»e 
floor  of  the  House  bringing  the  matter  to  the  attention  of 
all  the  II  of  the  Apj»roi>rlatiun  Comiiiltlt>e? 

Mr.  J^l>-  V  All  members  of  the  Couiniiltce  on  Appropria- 
tions have  the  estimates,  and  if  the  gentleman  will  looL  at  the 
estimates  he  will  see  on  page  17  the  item  for  the  House  pages, 
and  the  chairman  of  the  C(»miultt(?e  on  .\ppropria Lions  of  the 
Senate  prepared  the  lanruare  in  reference  to  the  Senate  bill. 
and  that  is  why  I  ask  uuaniai<iu8  conscuL  If  we  tad  had  a 
report  of  the  Oommittee  on  .appropriations,  we  might  tave  takeu 
It  up  on  the  call  of  the  committees. 

Mr.  HINEBAUGH.  I  will  Miy  to  the  eeiitlemnn  this,  ttat  I 
niu  a  somewtat  iaiigniflcHnt  member  of  the  Committee  on  Ap- 
proprlatlona.  a  representative  of  the  first  minority  In  this 
on  this  comaalttee.  8o  fsr  I  never  heard  from  ttat 
as  to  any  meeting  or  any  action  of  the  committee, 
nor  tave  I  tad  a  copy  of  that  resolution. 

.Mr  SISSUN.  Nor  baa  tta  gentleman  from  North  Carolina 
(Mr.  Pace]  aeen  It  I  oouaulted  with  the  gentleman  from  Illi- 
nois [Mr.  Mazsh].  tta  leader  of  hla  party,  and  with  tta  gentle- 
man froui  Kansiis  [.Mr.  MtRDocKl,  the  leader  of  tta  other  party, 
and  the  geutk>mau  from  Alabauui  [Mr.  Uifocawooe].  and  tlie 
Si>eaker  of  the  Houst>.  calliai;  attention  to  thi.s  prorlalon.  but 
ttare  tas  been  no  meeting  of  the  Appro|>riatJon  Oeanniitt>f. 
The  only  cosHBktee  that  taa  tad  a  meeting  waa  tta  subeom- 
Biittee  on  deAdeaciea.  and  we  will  re|>ort  ttat  bill  te  the  full 
committee,  aad  tta  geatleaian.  of  counw.  will  ta  aotlfled  of  ttat 
nuH'tiup. 

^Ir.  HINEBAT*<iH.  The  gentleman  does  uot  answer  my 
qt»estioa.  I  aai  askiag  for  laisnaaUoo  and  I  have  uo  desire  to 
<»(>ie«t  at  all :  but.  as  a  aaai^r  of  tlie  C4iaHBlttBe  <m  ▲ppaeprta- 
ti'jua.  1  think  I  am  witbia  aqr  rights  in  aaldng  wbetber  or  not 
it  ia  castOBiary.  or  wlwttar  it  is  a  practi<  e.  for  awlicn  of 
ttat  committee  to  preeeat  resuiutious  from  that  coaualttee. 

Mr.  i>l:»80N.  This  is  ai>i  a  reaolutiou  from  the  ooOMalttee. 
Ttda  is  a  re-  i  of  Individual  atrmlrrri 

Mr.  HINi  '  'H.  Ttat  ia  wtat  I  iiimi  liiili|iMiiiiil  of 
tta  cowoiltlee. 

Ms.  Haaittf  My  friend  Dr.  Fostkb.  or  aay  otter  Member  In 
tbia  tfteattei,  couid  tave  presented  tliia  nsslatlan  and  naked 
aaaaiawua  ronaeat  for  its  praaaat  08aaMaiatls&  I  aai  not 
Aeing  M  ae  a  member  of  tta  feaaniittaa  bat  ilaii^  because  it 
waa  called  to  nay  attcatloa  as  an  inAridaal  Member  of  tta 
House,  and  I  was  requested  to  Introduce  the  rrsnlatloti.  and  I 
«M  ss^ 

Mr.  HINEBAUGH.  Then  it  does  not  come  from  tta  o.m- 
mittee? 

Mr.  8IS90N.  Na.  It  was  almply  referred  to  the  committee 
by  tta  Clerk  at  the  desk. 

Tta  SPEAKKIt.  Is  ttare  objection  to  the  pivsent  crmsldera- 
tion  of  tta  House  joint  reeotatloa?  (After  a  panve.]  The 
Chair  ht'^irs  none.  Tta  question  ia  on  tta  engrssaswnt  and 
tliird  reading  of  the  Hoaaa  iaftnt  rea^ution. 

Mr.  8IS80N.  Mr.  Ipeaker.  I  airic  unanimous  conjient  th.nt  tta 
Clerk  may  make  a  proper  correction.  I  notice  ttat  tta  Tublls 
Printer  has  the  bill  dated  on  tta  tack  "August  15." 
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Mr.  MANT*.  That  Is  not  required.  That  is  no  pan  of  the 
resolution  itself. 

The  Iloupe  joint  resolution  was  ordered  to  he  engrossed  and 
read  a  third  time,  aiid  was  read  the  third  time. 

The  SPEAKliR,  The  question  is.  Stall  the  House  Joint  res- 
olution pasa? 

The  question  was  taken,  and  the  House  Joint  resolution  waa 
passed. 

ML4VE  or  ABSCIfCE. 

Mr.  HorsToif.  by  unanimous  consent,  was  granted  leave  of 
absence.  Indefinitely,  on  account  of  sickness  In  his  family. 

zxte!»sio:t  of  kemarxs. 

Mr.  FERRIS.  Mr.  Si»eaker,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  In  the  IU:cobo  by  the  insertion  of  a  short 
article,  measuring  about  half  a  column  In  the  Recosd,  by  Con- 
gressman Wlxyxm.  I  got  caught  under  the  meshes  a  little 
while  ago. 

The  srE.\KER.  The  gentleman  from  Oklahoma  [Mr.  Fer- 
Bis]  asks  uuaixlmous  consent  to  extend  bis  remarks  In  the  Rec- 
ord by  Inserting  an  article  produced  by  his  colleague.  Mr. 
Weaveb.  as  part  of  his  remarks.    Is  there  objection? 

Mr.  FOSTER.  Reser\ing  the  right  to  object.  Mr.  Si)eaker. 
usay  I  inquire  of  the  gentleman  from  Oklahoma  if  It  js  the 
Intention  to  print  this  article  in  the  body  of  the  proceedings  or 
in  the  back  of  the  Record? 

Mr.  FERRIS.     I  have  no  preference  about  that. 

The  SI'E-\KEI{.  There  was  an  agreement  entered  into  here 
at  the  last  Congress  by  which  speeches  Introductni  in  this  way 
should  ta  printed  at  the  end  of  the  Record.  The  Ctair  does 
not  know  whether  the  Public  Printer  tas  paid  any  attention  to 
tlint  or  uot. 

.Mr.  F1:KRIS.    That  Is  satisfactory  to  me. 

Mr.  MCRDOCK.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  will  state  it 

Mr.  MURDOCK.  The  Si)eaker  says  that  an  agreement  was 
entered  into  ut  the  last  Congress.  Now.  I  notice  another  form, 
and  I  would  like  to  know  the  origin  of  It.  Formerly  such  a 
s|>eech  when  Inserted  in  the  Rixoro  was  headed.  "Speech  by 
the  Hon.  So  and  so."  Now.  under  the  present  practice  the  head- 
ing is.  "  Extension  of  remarks  "  of  the  gentleman.  Now,  the 
question  Is,  Who  authorized  the  ctange? 

The  SP1L\KF:r.  The  man  who  first  used  Uiat  phra?e  on 
tta  floor  of  the  House,  so  far  as  the  Chair  remembers,  waa 
the  gentleman  from  Illinois  [Mr.  Mahn],  and  it  was  a  part  of 
the  agreement,  because  to  take  a  long  speech  made  on'  the  out- 
side somewhere  and  inject  it  into  the  interlocutory  proceeding-s 
here  made  Uie  whole  thing  seem  ridiculous,  and  it  was  agreed 
to  all  around.  The  Ctair  does  uot  think  any  resolution  was 
paaaed  In  regard  to  It.  but  It  was  agreed  ttat  speeches  such 
ns  those  should  be  printed  at  the  end  of  the  proceedings,  and 
tta  gentleman  from  Illinois  [Mr.  Mann)  suggested  ttat  they 
OOfbt  to  l>e  marked  "  Extension  of  remarks." 

Mr.  Ml'RDOCK.  I  think  the  change.  In  go  far  as  it  gives 
further  definition  of  what  a  man  was  doing,  is  very  valuable, 
and  I  approve  the  practice;  but  I  did  not  know  its  origin. 

The  SPH\KER.  The  Ctair  Is  informed  that  the  Public 
Printer  has  observed  this  re^ilation.     Is  there  objection? 

.Mr.  HCCHANAN  of  Illinois.  Mr.  Speaker.  I  would  like  to 
npk  If  it  would  not  also  ta  a  good  reform  to  label  it  with  a 
statemait  of  the  actual  fact  when  a  m.tn  makes  a  si)eech  with 
n-it  more  than  half  a  dozen  Members  present,  including  the 
Speaker.  It  seems  to  mo  that  would  be  an  iniproveniont.  I 
have  seen  here  probably  as  small  a  numtar  as  five  Members  of 
the  House  when  a  Member  was  delivering  a  speech.  It  seems 
to  me  we  ought  to  let  our  constituents  know  all  the  facts 

The  SPEAKER.  Is  there  objection?  [After  a  pause.]  The 
Ctair  hears  none,  and  it  Is  so  ordered. 

XtESSACC    FROM    THE    SENATE. 

A  message  from  the  Senate  by  Mr.  Tulley,  one  of  its  clerks, 
auaounc-ed  that  the  Senate  had  pafsed  the  following  resolutions: 

Ix  TUE  Sex.mi:  of  the  U.vnto  States. 

Augutt  8,  nis. 

Resolved,  That  the  SMiate  has  heard  with  deep  regret  and  profound 
sorrow  of  tbe  death  of  the  Hon.  Josrpu  Fobnkt  Johmsi-os.  Ute  a 
b.nator  from  the  State  of  Alabaraa. 

I!c>>ohfd.  That  a  committee  of  17  S^-natora  be  appolsted  bv  the  TIce 
I  r<M(i<>Dt  to  take  order  for  superintendina  the  funeral  of  Mr.  ioHv.STON. 

At ro/icd,  Th.it  as  a  further  mark  of  respect  bis  remains  l»i'  mnovcd 
ir  iia  hia  l:ite  home  In  thia  citv  to  BlrmlnKfaam.  Ala.,  for  burial.  In 
charge  ol  the  Korgcant  at  Arma.  ntten«kd  by  the  committee,  who  shall 
have  full  uower  to  carrr  these  r«>i>olutloas  into  effect. 

Rctolvcd.  That  tlse  SecreUry  ccmmanlcate  these  proceedings  to  the 
IIoTise  oC  Be£reaeatatlre5>.  '    •.  ° 

.  **••*•'!'•  That  aa  a  further  mark  of  respect  to  the  memory  of  the 
*'*'**»«C1  Senator  the  Senate  do  now  adjourn. 

In  compliance  with  the  forecolng  the  Vk«  President  appointed  as 
aald  committee  Mr.  Baxkhkad,  Mr.  Bacom,  Mr.  Owcmait,  Mr.  Chambbb- 


LAix  Mr.  nrrrncocE.  Mr.  Cukkb  of  Arkansas.  Mr.  Vakoamaw    Mr 

Johnson.  Mr.  BWAxsoy.  Mr.  smith  of  South  SSollna,  Mr.  Thor;-:^'' 
?nd  Mr    KENvox.^'-    ^^^'«'=^- -^r.    Bhistow.   Mr.  Catkom.   Mr    LI^?;. 

death   of   SLXATOB  JOtlTrSTOR   or  AUISAMA. 

Mr.  UNDERWOOD.  Mr.  Si>eaker.  It  Is  my  sad  duty  to 
announce  to  tlie  House  the  death  of  the  Hon.  Joseph  F  Jonw- 
STOif,  of  Alabama. 

At  a  later  date  I  will  ask  the  House  to  set  apart  a  day  to 
pay  proper  respect  to  his  memory.  ^ 

I  now  move  the  adoption  of  the  following  resolution 
The  SPEAKER.  Tta  Clerk  will  reix)rt  the  ^ZZ 
The  Clerk  read  as  follows: 

House  resolution  225. 
ItctoheJ.    That    the    Ilooae    has    heard    with    profound    sorrow    and 
sincere   regret   of  the  death  of  the  Hon.  JosaPU   F    Jc>H\sT.ri  T..i  I 
Senator  from  the  State  of  Alabama.-  '•"»"'«   *•  JouNbio.^.  late  a 

.i^*'J"'!,^'^7^*^  the  Clerk  communicate  these  rcimjlutlons  to  the  Sen- 
ate and  send  a  copj  thereof  to  t*e  family  of  the  Ue,  eased  Senator 
Vpl^holl'^neTK''^/  committee  of  17  Members  of  the  UousT  wl«i  such 
fSnTral  "  "'"'^         ^*''°***-  **  aPPolDt«»  to  attend  tha 

The  resolution  was  agree<l  to.  and  the  Speaker  announced  as 
the  committee  on  the  part  of  the  House.  Mr.  Ondebwood.  Mr. 
CLAYToy,  Mr.  Tayiob  of  Alatama,  Mr.  RichardsO.^.  Mr.  Hob- 
box.  Mr.  Bur.mtt,  ilr.  Heflik.  Mr.  Dent.  Mr.  Bi ackmon.  Mr 
Ar.ERCROMiur.  Mr.  Winre,  Mr.  Howarp.  Mr.  Avstin.  Mr  Tow- 
ner. Mr.  Norton.  Mr.  Keixey  of  Michigan.  Mr.  Cullop.  Mr. 
McKeliab,  and  Mr.  Bell  of  California. 

ADJOCBJfMENT. 

Mr.  UNDERWOOD.    Mr.  Speaker.  I  move  the  adopUon  of  the 
fcillovVinK  resolution. 
The  SPEAKER.    The  Clerk  will  report  the  resolution. 
The  Clerk  read  as  follows:. 

jfr.^i*J^ll'o'  ^i**'  '^^  a  further  mark  of  respoct  to  the  memory  of  tb« 
deceased  Senator,  the^Dotisc  do  now  odjoxira?^ 

The  motion  was  a;rreed  to;  accordingly  (at  12  o'clock  and  o3 
minute.^  p.  ni.)  the  House.  In  accordance  with  the  order  hereto- 
fore adopted,  adjourned  until  Tuestlav,  August  12,  1913,  at  12 
o'clock  noon. 


EXECUTIVE  COMMUNICATIONS. 

Under  clause  2  of  Rule  XXIV,  executive  communications  were 
taken  from  the  Speaker's  table  and  referred  as  follows: 

1.  A  letter  from  the  Secretary  of  the  Treasury,  transmitting  a 
letter  from  the  Actinjr'  Se<-rotary  of  the  Navy  reporting  that 
imder  provisions  of  the  act  of  Juno  24.  1910.  the  Navy  l>epart- 
nient  has  considered,  ascertained.  adju8te<l.  and  determined  that 
$!•]  i.«  due  the  I'nion  Oil  Co.  of  California.  Seattle.  Wash.,  owner 
of  the  Union  Oil  Co.^s  wharf  at  Seattle,  for  damages  for  which 
the  vessels  of  the  Navy  were  found  to  he  responsil^ie  (H.  Doc. 
No.  1S5)  :  to  the  Committee  on  Appropriations  and  ordered  to 
be  piinted. 

2.  A  letter  from  the  Secretary  of  tta  Treasury,  transmitting  a 
letter  from  the  Attorney  General  submitting  an  estimate  of  ap- 
propriation for  the  enforcement  of  antitrust  laws  (H.  Doc.  No. 
186)  :  to  the  Committee  on  Appropriations  and  ordered  to  ta 
printed.  I- 

3.  A  letter  from  the  Secretary  of  the  Trensury.  traD«?mlttlng  a 
letter  from  the  Acting  Secretary  of  the  Interior  submitting  an 
estimate  of  appropriation  for  special  repairs  to  tta  Pension  and 
Patent  Office  Buildinirs  made  nocc.ss.'iry  by  the  storm  of  July  30, 
1913  (H.  Doc.  No.  1S7)  :  to  tta  Committee  on  Appropriations 
and  ordered  to  ta  printed. 

4.  A  letter  from  the  Acting  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers,  tngetlicr  with  copies  of  re- 
iwrts  from  <:ol,  W.  M.  Black.  C!oriw  of  Ensineers,  on  [ireliminary 
examinatiou  and  survey  of  Fiist  River  and  Utile  H^l  Gale, 
N.  i'..  and  resurvey  of  l-iist  River  and  Hell  Gate,  N.  Y..  iuchid- 
ing  auy  ledge  or  Icxlces  near  to  the  westerly  shore  (U.  r>oc.  No. 
1?<S)  :  to  the  Committee  on  Rivers  and  Harbors  and  ordered  to 
ta  iirinted.  with  illustrations. 

5.  A  letter  from  the  Acting  Secretary  of  War,  trtiuimitting, 
with  a  letter  from  the  Chief  of  Iikigineers.  report  of  preliminary 
examimition  of  Hillsboro  River.  Fla..  between  Tampa  Elcf-tric 
Co.'s  dam  and  Crystal  Spriiigs  (H.  Doc.  No.  183)  ;  to  the  Com- 
mittee on  Rivers  and  Harlwis  aad  ordered  to  ta  priated.  with 
illuRtration. 

0.  A  letter  from  the  Acting  Secretary  of  War.  tmnmnilfing 
witli  a  letter  from  the  Chief  of  Engineers,  report  of  preliminary 
examiniitlon  of  hartar  at  Duluth.  Minn.,  and  Sup«Tior,  Wis., 
with  a  view  to  extending  tlie  2<.»  f-  of  channel  up  the  St.  I»uis 
River  to  Commonwealth  Avenue,  New  Duluth.  in'.-luding  a 
channel  of  the  same  depth  on  the  sonth  and  east  Hides  of  Big 
Island  (H.  Doc.  No.  184)  ;  to  the  Committee  on  Rivera  and 
Hartars  and  ordered  to  be  printed  with  illustration. 
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)jr  IlKSULll 
1'  ..Otulo  XIII. 


ON    riRLir    BILT.S     AND 
LTIONS. 

M'r*'rKorTv'froiu"he^Uiii.ittee  on  the  District  of  Colum- 
l.la  to  whi.h  was  rofi-rnHl  the  joint  rosolutlon  ( H.  J.  Res.  lu. ) 
d  r;J  ..«  he  Troa....rrr  of  the  Vnited  States  to  tnmsfer 
«nW5--V7"4  "l»u  Ws  >"'<'ks  from  the  Dl.><trict  of  Columbia  to 
thi.  cmiit  of  the  luiteil  States.  reiK>rted  the  8;uue  with  amend 
^;.„  aoompanicHi  by  a  re|K.rt  (No.  44)  whU;^i  said  hill  and 
rei«.rt  were  refernnl  to  the  Committee  of  the  >>  hole  House  on 
the  state  of  the  luion. 

Icri'OKTS    OF    COMMjrrKES    ON    rniVATE    lULLS    AND 

KESOLLTIONS. 

Inder  clause  2  of  Rule  XIII. 

ilr  (;aRD.  from  the  Committee  on  Militju-y  Affairs,  tu  which 
was  referral  the  joint  resolution  (II.  J.  Res.  Ill)  to  authorize 
the  reinst.Mtemcut  of  Adolph  I'nger  as  a  cadet  In  the  I  nlted 
States  Military  Academy,  report^nl  the  sjime  with  auiendment. 
aecomimnied  by  a  report  (No.  43).  which  siud  bill  aud  rei>ort 
were  referred  to  the  I'rlvate  Calendar. 


CIL\N(;E  OF  REFERENCE. 
Tudor  clause  2  of  Rule  XXII.  the  ComnilltiH>  on  Appropria- 
tions was  di!^harce<l  from  the  consideration  of  the  bill  « U.  R. 
7rj.V'>    for  the  relief  of   (.Jeorjre  Q.   Alien,   and   the   same  was 
referretl  to  the  Committee  on  Claims. 


PRIVATE  BILLS  ANT)  RESOLTTIONS. 

I'nder  «lause  1  of  Rule  XXII.  private  bills  and  resolutlous 
were  Intrmlucod  and  severally  referred  as  follows: 

Hv  Mr.  CLARK  of  Mis.M*n'ri:  A  bill  (H.  R.  7»m)  granting  ,i 
Iten.sion  to  Louisa  Merritt ;  to  the  Committee  on  Invalid  Ten- 
sions. 

Bv  Mr.  COOPER:  A  bill  (H.  R.  7.3(U1)  prantlns  nn  Increa^^e 
of  pension  to  Levi  H.  Yance;  to  the  0»mmlttee  on  Invalid  Ten- 
sions. 

By  Mr.  FRENCH:  A  bill  ( H.  R.  73»;7)  granting  an  Increns,. 
of  i)ensiou  to  Anton  Maybaum :  to  the  Committee  on  Tensions.     - 

Also,  a  bill  (IL  R.  7308  >  granting  an  lucrens«»  of  pension  to 
Augu.^ta  S.  R«iske:  to  the  Committee  on  Invalid  Tensions. 

By  Mr.  KITTr.NER:  A  bill  (H.  R.  7:MM)»  gninllng  an  incre:js4' 
of  pension  to  Eva  M.  Lamb;  to  the  Committee  on  Invalid  Ten- 
sions. 

A\Ht\  a  bill  (IL  R.  7370)  for  the  relief  of  John  W.  Redding- 
ton  ;  to  the  Committee  on  Military  Affairs. 

Bv  Mr.  TOWERS:  A  bill  (H.  R.  7371)  for  the  relief  of  the 
heirs  of  Algenon  S.  Gray,  deceased;  to  the  Committee  on  War 
Claims. 

By  .Mr.  STEPHENS  of  Texas:  A  bill  (H.  R.  7372)  for  tlie 
relief  of  Samuel  E.  Howell  and  James  H.  Howell;  to  the  Com- 
mittee on  War  Claims. 


PIBLIC   BILLS.   RESOLITIONS.  AND   MEMORIALS, 
liider  clause  3  of  Rule  XXII.  bills,  renilutions.  and  memo- 
rl.Tls  were  introduced  and  severally  referrt««l  as  follows: 

T.y  Mr.  SMITH  of  Minnesota:  A  bill  <  H.  R.  73oo)  to  amend 
an  -wt  emilleil  "An  act  to  codify,  revise,  and  .nmend  the  laws 
rei.iting  to  the  judlclarj"  approved  March  3,  lllll ;  to  the  Com- 
mitttH*  on  the  Judiciary. 

T.y  Mr.  LKMJLE:  A  bill  (H.  R.  73,-rli)  to  authorize  the  Sec 
relarv  of  War  to  d«>nate  two  condennieil  hniss  or  bronze  can- 
non and  cannon  balls  to  the  city  of  Sanfonl.  In  the  State  of 
Florida;  to  the  Comniilte*^  on  Military  Affairs. 

Bv  Mr.  SMALL:  A  bill  ill.  R.  7337)  to  pmmote  efficiency  In 
the  civil  service;  to  the  Committee  on  Reform  in  the  Civil 
Serv  li.-e. 

Bv  Mr.  HOUSTON:  A  bill  (H.  R.  73r^S)  providing  for  the  reg- 
istry of  offic-ers.  clerks,  and  employees  In  the  F»Hleral  .service,  and 
for  other  punvses:  to  the  Committee  i»n  the  Census. 

Bv  Mr.  1U>THERMEL:  A  bill  (H.  R.  7350)  to  establish  a 
flshHiiltural  station  in  the  thirteenth  ctMigresslohal  district  In 
the  State  of  Tenn.sylvania ;  to  the  Committee  on  the  Merchant 
^larine  and  IMsheries. 

By  Mr.  HILINGS:  A  bill  (II.  R.  T.M>)  to  provide  revenues 
for  the  I'nlttxl  States  by  the  taxation  of  the  is.sues  of  and  trans- 
actions in  «♦^•urities  as  defined  herein,  to  firohibit  gambling  con- 
trarts  by  regulating  e<Ttain  sttKk-e.\change  tran.sactions.  and 
for  other  pur|»o.M»s:  to  iIh*  Connnitte*»  on  Ways  and  Means. 

By  Mr.  CAR.VW.VY  :  A  hill  (  H.  R.  73«1 »  to  amend  an  act  to 
authorize  the  em-tion  of  a  brittge  across  the  Mississippi  River  at 
Mein{>bls.  Tenu. ;  to  the  Committee  ou  Interstate  and  Foreign 
Commerce. 

By  Mr.  THOMSON  of  Illinois:  A  bill  ( H.  R.  73t;2>  prohibit- 
ing the  use  of  steam  hKomotives  in  or  within  20  miles  of  the 
IHstrlct  of  Columbia;  to  the  Committee  on  the  LMstrlct  of  Co- 
lumbia. 

By  Mr.  LINDBERGH:  A  bill  ( H.  R.  7r,»a)  to  amend  the  na- 
tional-banking laws:  to7>ri>vlde  a  revenue  system  by  which  the 
Government  taxiug  |H>wers  shall  l>e  representeti  by  I'nited  Siate.s 
«-urrency  drawn  ou  the  pei»ple  of  the  Cniteil  States,  to  Ik>  dis- 
^araad  through  the  govenuuental  agencies  on  appropriations  by 
Congreos  for  services  rendereil  or  to  lie  reudere»l  the  tJovem- 
ment;  to  inaugurate,  develop,  and  maintain  an  American  linan 
clal  policy  and  currency  i^stem  which  will  liquidate  and  e«»ntu- 
ally  abolish  debt,  national,  .state,  and  municipal,  and  put  tlie 
public  and  private  enterprises,  Indurtrles.  and  exchanges  uinni  a 
sound  economic  basis,  and  r»'move  the  iH>\ver  of  private  Interests 
to  monopolize  the  me«liums  of  exchange,  and  for  other  purposes; 
to  the  Committee  on  Banking  and  Currency. 

By  Mr.  CARTER:  A  bill  (H.  R.  TM'A\  to  authorize  certain 
changes  in  homest»'ail  allotnHMits  of  the  Ch-n-taw  and  Chickasijw 
Indians  in  Okiahi>ma  :  to  the  Conmiittee  on  Indian  .\ffairs. 

By  lir.  WICKERSHAM:  Resolution  (H.  Res.  224)  requesting 
Information  from  the  Secretary  of  the  Navy  respecting  naval 
ct>al  upim  tiie  Tacitic  and  in  .Vlaska  him!  a  naval  base  railway 
therein;  to  tlte  Committee  on  Naval  Affairs. 


PETITIONS.  ETC. 

jL'nder  clause  1  of  Rule  XXII.  petitions  and  papers  were  laltl 
on  the  Clerks  desk  and  referretl  as  follows:  . 

The  SPl'LVKKK  (by  request)  :  Petition  of  the  National  Hay 
Ass«Klatlon.  of  Winchester.  Ind..  favoring  currency  legislation 
during  the  present  session;  to  tlie  Committee  on  Banking  and 
Currency. 

By  Mr.  BTRNETT:  Petition  of  Fritz  Apel.  Cullman.  Ala. 
favoring  the  iias.>*age  of  legislation  exemj>tlng  mutual  life  Insur- 
ance comiMinii's  from  the  income  tax  bill ;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  DALE:  Petition  of  the  Allied  Printing  Trades  Council 
of  New  York  City,  protesting  sign  lust  the  reduction  of  the  duty 
on  printeil  matter:  to  the  Committee  on  Ways  and  Means. 

By  Mr.  IMM»LITTLE:  Petition  of  the  farmers  of  CJregory 
County.  S.  Dak.,  favoring  the  passage  of  the  farm-loan  bill 
iH.  R.  015S)  :  to  the  Committee  on  Ways  and  Means. 

By  Mr.  KETTNER:  Petition  of  Bennington  Camp,  No.  20. 
I'nited  Spanish  War  Veterans,  favoring  a  bill  for  tlie  distribu- 
tion of  rifles  l>elonging  to  the  I'nited  States  among  civilian 
organizations;  to  the  Committee  on  Military  Affairs. 

By  Mr.  McGILLICI'DDY  :  Petition  of  the  Socialists  of  I.^wl8- 
ton.  Me.,  favoring  a  congressional  investigation  of  the  imprison- 
ment of  certain  labor  leaders  because  of  8i>llcltud9  in  connection 
with  strikers;  to  the  Committee  tm  Labor. 

By  Mr.  RAKER:  Petition  of  the  Conmionwralth  Club,  of  .«5an 
Francisco.  Cal..  fa\orlng  House  bill  *i2Sl;  to  the  Committee  ou 
the  Public  Lauds. 


SENATE. 

SaTI  RDAY,  Auffust  9,  1013. 

Prayer  i»y  the  CTiaplaln,  Rev.  Forrest  J.  Prcttyman,  D.  D. 
The  Journal  of  yesterdays  proceedings  was  read  and  approveil. 

MF.SS.\UE  IBOM   TIIC   HOUSE. 

A  messjige  from  the  House  of  Representatives,  by  Mr.  J.  C. 
South.  Its  Chief  Clerk.  announce<l  that  the  House  had  passed  a 
joint  resolution  iH.  J.  Res.  llM  making  appropriations  for  cer- 
tain ex|tenses  incident  to  the  lirst  sesHlon  of  the  Slxty-thinl 
Cougres.s.  in  which  it  re<iueste«l  the  concurrence  of  the  Senate. 

The  message  also  trausmitteil  to  the  Senate  resolutions  of 
the  House  on  the  death  of  Hon.  Johkph  Fob^ey  JoiiNSTO!f,  late 
a  Senator  from  the  State  of  Alabama. 

THE   T.VEirr — C0TT05    BCIIEDriX. 

Mr.  HOLLIS.  Mr.  Prescient.  I  desire  to  give  notice  that  on 
Montiay  next,  at  the  dose  of  the  morning  business,  I  shall  ad- 
dress the  Senate  ou  the  tariff  bill,  with  particular  referem-e  to 
the  cotton  schedule. 

PETITIO^^S   AND    liKMORIAI  S. 

Mr.  WORKS  presented  a  petition  K..t.>e«l  by  sundry  citizens  of 
San  Francls<H».  Cal..  [trayiug  for  the  atloption  of  nn  ameiidn)ent 
to  the  Constitution  extending  the  right  of  suffrage  to  women, 
which  was  referreil  to  the  ConiiBltte«»  <>ii  Wouinii  Suffrage. 

Mr.  NELSON  present«i1  a  resolution  adopleti  by  the  Com- 
mercial Clul>.  of  M.'inkato,  Miun..  fav(»ring  an  »ppn)priatlou 
for  the  purchase  of  suitable  resldeutvs  for  American  rei>rcseuta- 
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tivos  abroad,  which  was  referred  to  the  Committee  on  Foreign 
Relations. 

Mr.  Sl'THERLAND  i>resonted  a  petition  slgueil  by  sundry 
citizens  of  the  State  of  Utah,  praying  for  the  adoption  of  an 
amendment  to  the  Con.stltutiou  extending  the  right  of  suffrage 
to  women,  which  was  referred  to  the  Committee  on  Woman 
Suffrage. 

WOMAIT   SUFFK.iGE   (S.  DOC.  UO.   160). 

.Mr.  MARTI NE  of  New  Jersey.  Mr.  President.  In  view  of  the 
widespread  interest  taken  in  our  countrj-  on  the  question  of 
woman  suffrage  and  the  mooted  4llscussion  pro  and  con  of  that 
subject,  and  inasmuch  as  many  documents  and  ijetitions  have 
been  presented  fortifying  and  substantiating  the  claim  of 
woman  suffrage,  I  have  l>een  requested  by  Miss  Aimie  Bock, 
a  most  estimable  and  cultured  lady  from  Los  Angeles,  Cal.,  to 
present  to  the  Senate  a  letter  or  addre.«s  that  It  was  hoiied  she 
might  have  delivered  before  the  committee  i)crsi>nally,  but  arriv- 
ing too  late,  I  have  been  requested  to  present  the  same  and  ask 
that  it  be  printed  in  the  Recosd. 

I  will  say  tliat  I  have  read  the  letter  or  address;  that  it  Is 
couched  in  most  bciiutiful,  dignified,  and  dec»)ron3  terms,  and 
attacks  no  one  or  no  party  bitterly,  while  upholding  the  side 
tli;it  she  herself  advocates.  Having  been  formerly  a  woman 
suffrage  advocate,  having  euli.stcd  in  the  cause  of  that  propa- 
gr.nda,  and  having  acted  as  a  captain  or  ward  worker,  so  to  8i)eak, 
in  her  city  of  Los  Angeles,  I  feel  that  she  can  si*eak  with  force 
uud  with  some  loiowledge  of  the  subject 

I  present  the  paper,  and  ask  uiiauimous  consent  that  it  may 
be  i»rinted  in  the  Recobd. 

-Mr.  GALLINGER.  I  will  osk  the  Senator  if  it  would  not  be 
quite  as  agreeable  to  him  to  have  the  paper  printed  as  a  docu- 
ment? I  thiuli  that  is  a  better  form  than  to  liave  it  printed 
in  the  Recobd. 

Mr.  MARTI  NE  of  New  Jersey.  I  thank  you  very  much, 
Siiiator.  At  the  suggestion  of  the  Senator  from  New  Hamp- 
shire I  make  that  request. 

The  VICE  PRESIDENT.  Is  there  objection  to  prinUng  the 
ixil^er  as  a  public  document?  The  Chair  hears  uoue,  and  it  will 
be  so  ordered. 

EEPOBTS   OF   COMMITTEES. 

Mr.  THOMPSON,  from  the  Committee  on  Irrigation  and 
Reclamation  of  Arid  Lands,  to  wh'ch  was  referred  the  bill 
(S.  221)  for  the  relief  of  tlie  Garden  City  (Kans.)  Water  Users' 
Association,  and  for  other  purposes,  reported  it  without  amend- 
ment and  subndtted  a  report  (No.  99)  thereon. 

Mr.  WILLIAMS,  from  the  Committee  to  Audit  and  Control 
the  Contingent  Expcn.sos  of  the  Senate,  to  which  was  referred 
Peuate  resolution  IKS,  authorizing  the  appointment  of  a  com- 
mitter of  five  Senators  to  examine  into  the  question  as  to  fees 
ajid  compensation  allowed  to  clerks  of  the  several  district  courts 
Jiiid  circuit  courts  of  appeals,  and  to  report  the  same  to  the 
Senate  with  their  findings  thereon,  reported  it  with  amendments. 

ELlZABEn-n    T     BUTLEB. 

Mr.  SHAFROTII.  from  the  Committee  to  Audit  and  Control 
the  Contingent  ExiKjnses  of  the  Senate,  to  which  was  referred 
Senate  resolution  145,  submitted  by  Mr.  Kern  on  the  31st 
ultimo,  reported  it  witliout  amendment,  and  it  was  con^dored 
by  unanimous  consent  and  agreed  to,  as  follows: 

Ihhflvcd,  That  tlip  Secretary  of  the  Senate  be,  end  ho  La  hereby,  aa- 
1i.<>rl/.<-d  ,ind  dire'-ted  to  pay,  out  of  the  contingent  fund  of  the  Seu.ite, 
to  Kllxabeth  T.  Bntlcr,  widow  of  MaJ.  George  Butler,  late  a  member 
of  tbe  Capitol  police  of  the  United  States  Senate,  a  sum  equal  to  six 
rior'ths'  Mlary  at  the  rate  he  was  receiving  by  law  at  the  tune  of  his 
rtotttVi.  «\ld  sum  to  1X8  considered  as  including  funeral  expenses  and  all 
ottier  allowances. 

ESTATE  or  AI?nEHS0N   Ci0EI>0N,   DECEASED. 

Mr.  SHAFROTH.  I  rejx>rt  back  favorably  with  nn  amendment 
from  the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
!■.  >:s^'s  of  the  Senate  Senate  resolution  150,  submitted  by  the 
Senator  from  Arizona  [Mr.  Smith]  ou  the  4th  instant  I  ask 
for  its  present  consideration. 

The  Senate,  by  unanimous  consent,  proceeded  to  consider  the 
resolution. 

The  amendnwnt  was,  In  lino  3,  after  the  word  "  Senate,"  to 
strike  out  "to  Ulysses  Gordon,  son"  and  insert  "to  the  l^al 
heir  or  heirs."  so  as  to  make  the  resolution  read: 

P(9<jlvra,  Tliat  the  Bocrctary  of  the  Senate  be,  and  he  hereby  Is, 
aothorlBCd  and  directed  to  pay,  out  ot  the  contingent  fund  of  the  Sen- 
ate, to  the  legal  heir  or  heirs  of  .\nderson  Gordon,  late  a  hostler  tn 
th4'  tDnpIoy  of  the  Senate,  a  sum  equal  to  «lx  months'  salary  at  the  rate 
he  was  r«>Of!ving  by  law  at  the  time  of  his  death,  the  said  snin  to  b« 
considered  as  including  funeral  expenses  and  all  other  allowances. 

The  amendment  was  .t greed  to. 

The  resolution  as  ameikled  was  agreed  ta 


time. 


BITXS  AND  JOINT  BESOLUTlOlf  lirfBODCCH). 

Pills  and  a  joint  resttlutlon  were  Intnxlucod.  read   the  first 
ne,  and.  by  unanimous  const'nt,  the  second  time,  and  referred 
as  follows: 

By  Mr.  SAPLSBURY: 

♦k"^/!*'"  \^:  ^^<>)  eranting  a  pension  to  Amelia  Xaudry;  to 
the  Committee  on  Pensions. 

By  Mr.  SMOOT:  | 

A  bill  (S  2011)  further  t^  aFKhre  title  to  lands  grante<l  tho 
several  StiUe^  in  platx-.  i^i  aid  of  public  schools;  to  the  Com- 
mittee on  Public  Lands.    ; 

By  Mr.  BRYAN: 

A  bill  (S.  2912)  to  pr^Jilblt  the  Importation  and  the  Inter- 
.state  transi)ortation  of  c^taln  films  or  other  pi.torial  reore- 
.sentations.  and  for  other  purposes;  to  the  Committee  on  In- 
terstate Commerce. 

By  Mr.  CL^\PP   (by  request)  : 

A  bill  (S.  2913)  to  authorize  the  Se«retary  of  the  Navy  to 
amend  the  recorrl  of  Lieut.  William  S.  Cox:  to  the  Committeo 
ou  Naval  Affairs. 

By  Mr.  OGORMAX: 

A  bill  (S.  2014)  granting  an  Increase  of  pension  to  Catherine 
E.  Stamp;  to  the  (;omiuitiee  on  Pensiona 

By  Mr.  McLEAN: 

A  bill  (S.  2915)  granting  an  increase  of  pension  to  Ellen 
C.  Messenger  (with  accomi»anying  paper)  ;  to  Uie  Committee 
on  Pensions. 

By  Mr.  GALLINGER: 

A  joint  resolution  (S.  J.  Res.  63)  providing  for  the  dlsiKisition 
of  the  undistributed  residue  of  the  re|X)rt8  of  the  South  Sea 
Exploring  ExpediUon ;  to  the  Committee  on  the  Library. 

BACKING    AND     CUBKENCY     RilFOBM— AGWCULTVBAL     FINA.'tCE     A.M» 

COOPEBATION. 

Mr.  FLETCHER.  I  Introduce  a  bill  which  I  send  to  the 
desk  with  a  statement  to  accompany  it.  I  ask  that  the  lesiWu- 
tions  which  I  also  present  be  read. 

The  Secretary  read  the  resolutioa^-  as  follows : 

At  the  State  convention  Plonda  Division.  Farmers'  Edur«lionHl   and 

Cooperative  Union  of  America,  held  at  OainesvUle.  Fla.,  July  Iti.  1'J13. 

the  following  resolution  was  passed  : 

Whereas  there  are  12.000.000  farmers  in  this  country  and  32,000.000 
Deople  directly  dependent  on  agriculture  owning  prop«^rtT  Tslaed  at 
$40,000,000,000.  producing  annually  products  Talued  on  the  farm  at 
19.500,000.000  ;  and 

Whereas  those  engaped  In  agriculture  pay  high  prices  for  the  supplies 
they  require,  and  are  burdened  with  hl^  rates  of  interest  and 
inad?Qi)ate  cn-dit  facliiUes  wholly  out  of  proportion  to  their  re- 
sources and  of  a  character  not  responsive  to  their  necd£ ;  and 

Whereas  In  tho  bnnklng  system  cstabllRhed  some  W)  voars  ago  the 
farmer  has  not  been  duly  considered  and  the  great  industry  of  agri- 
culture has  been  ignored ;  and 

Whereas  in  the  changes  proposed  by  8.  2C,:iO,  while  Improvcmrnt  Is 
Bupgrsfd  In  these  respectf",  said  bill,  dealing  almost  exclufilvely  with 
commercial  banking  suited  to  the  needs  of  the  merctiant  and  manu- 
facturer, fails  to  provide  adequately  for  the  needs  of  acriculture : 
Therefore  be  it 

Kcnolved,  That  we  pctlUon  the  President  of  the  United  SUtcs  and 
the  Congress  to  see  that  provisions  a  re  incorporated  in  said  bill  for  the 
estaltHsbment  of  a  speciflc  class  of  institutions,  such  as  cooperative 
rural  banks  and  national  organizations.  d<^signed  especially  to  meet  the 
requirements  and  demauds  of  agriculture  In  respect  to  credit  and 
finances. 

UfBolved  further.  That  tl»<^«e  resolutions  be  transmitted  to  tb«  I'n-si- 
dent.  to  our  Scu.itors  and  ItepresentatlTes  in  Congress,  to  the  national 
union,  and  all  looal  unions  in  this  Slate  as  a  request  for  their  coa- 
sideraiion.  assistance,  and  coop-  ration  In  these  matters 

M.   8.   Knight,  I'rcaident. 

tt.  M.  Busu,  BccretaryTrcaaurer. 

Mr.  FLETCHER.    I  ask  that  the  bill  be  read  by  tlUe.       ' 

The  bill  (S.  2900)  to  provide  for  the  est;ibli,shment,  opera- 
tion, management,  and  control  of  a  national  rural  bunking  sys- 
tem in  the  United  States,  and  for  other  purposes,  was  read 
twice  by  Its  title. 

Mr.  BRISTOW.  I  understand  that  the  Senator  fnnn  Florida 
has  introduced  a  bill  and  now  proposes  to  address  himself  to 
the  bill  he  has  Introduced? 

Mr.  FLETCHER.  I  have  introduced  a  bill,  and  I  propose  to 
maJce  some  remarks  at  this  time. 

Mr.  BRISTOW.    But  the  bill  Is  not  up  for  consideration? 

Mr.  FLETCHER.     No. 

Mr.  BRISTOW.    Except  as  to  the  address  of  the  Senator? 

Mr.  FLETCHER.    Precisely.     It  is  not  up  for  consideration. 

Mr.  Presid«it,  the  resolotions  Just  read  prompt  me  to  ask 
the  indulgence  of  the  Senate  at  this  time  for  a  brief  considera- 
tion of  this  Tcry  Important  subject. 

COMMISSIOX  ON   aOKAL  CBXDIT  AXO  COOPBBATIOK. 

The  commission  appointed  by  the  President  under  act  ap- 
proved March  4,  last.  "  to  Investigate  and  study  In  Enropeen 
countries  cooperatire   land-mortgage  banks,   cooperative   rural 
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cmlit  unions,  and  simil.ir  orpanixations  and  Institutions  deyot- 
luir  their  nttn.tlou  to  Ihf  pnjiuotiun  of  iigri<nlture  and  the  bet- 
ti-ruiont  of  rural  wuditious."  sailed  on  the  Saxonia  April  J»>  and 
retuineil  on  the  (cdriv  July  26.  It  pursued  its  .studies  and  iu- 
v,-<titfntionx  in  Italy.  Austria.  Hungary,  (ierniany,  Switzerland. 
Fiaii.-e  Knciand.  iH'iiniarli.  Wales,  and  Ireland,  and  through 
s.ii"K..ujiuitte«-s  in  Uu^sia.  iH^nniark.  Switzerland,  Holland.  Bei-^ 
f;ium.  Norway,  Swinlen,  Scotland.  Spain,  aud  Egypt. 

An  iniuiense  amount  of  material  has  been  collected,  which 
inujit  be  compiled,  boiled  down,  analyzeil.  reduced  to  Its  essence, 
and  DJade  ready  for  convenient  use.  This  will  require  some 
time,  and  when  completeil  will  form  the  basis  of  flndlugs  and 
rtH-omiiiendatlons  of  a  definite  and.  we  believe,  luiiwrtaut  char- 
acter. Very  valuable  Infttrmation  of  great  public  luterest  aud 
up  to  <late.  on  the  ground,  baa  been  gained.  At  a  later  time  a 
formal  report  will  l>e  laid  before  Ckmsrcaa. 

Iiuixnuub  as  t>aukiiiK  and  currency  ICKislation  is  in  immediate 
prositect,  I  feel  it  advisable  to  take  occasion  now  to  direct 
attention  to  a  very  important  phase  of  the  anbject.  Sulficient 
is  already  known  to  warrant  some  general  conclusions  which 
should  be  under  siiecial  ci>nsideration  at  this  time. 

rKZSENT    BA.NKI.'VO    AND   CIBKE.VCI    I..iW. 

Tlie  Federal  reserve  bill  now  before  the  coninjittees  of  the 
llnUM'  and  Senate  Is  most  opix)rtuue.  I  shall  not  now  attempt 
any  aual3si8  of  that  bill  It  may  be  that  some  of  Its  provisions 
it»uld  be  improved  ui»on,  aud  if  so.  the  committees  will  doubt- 
less (iistxiver  them.  I  Lave  thought  of  submitting  some  views 
on  that  proiH>s*'d  mea.«ure.  but  will  allude  to  only  a  few  fea- 
tures. Generally  siieaking.  I  have  no  criticism  to  offer.  On  the 
i-outrary,  I  most  cordially  commend  the  principle  and  plan  of 
the  reserve  banks  as  therein  providetl. 

'I'he  point  I  esi»e^-ially  desire  to  press  now  is  that  the  pro- 
pos«nl  measure  is  mainly  a  commen-ial  banking  measure.  I 
qui  to  agree  with  the  idea  that  our  trouble  Is  more  with  bankiitg 
th;iti  with  currency.  I  believe  this  bill  will  accomplish  a  very 
gri-at  Improvement  in  our  present  systom  and  work  a  much- 
nef^lwl  reform.  Our  system  is  a  com  men  la  I  ajatOB*  intended 
primarily  to  accommmlate  industries  aud  ctnnmeree.  The  mer- 
chant and  the  manufacturer  are  chiefly  taken  care  of  and  ad- 
vantaged by  It  It  Is  mo«leled  after  the  Ohio  law  of  1J^44.  It 
is  antiquateil  aud  insufficient  for  our  pre.sent  needs.  It  never 
did  liave  reference  to  that  other  great  enterprise  constituting  in 
large  part  the  foundation  of  our  institutions  and  of  dviliziitlun 
itself— agriculture.  It  began  by  discriminating  against  the 
farmers'  chief  asset,  real  estate,  and  it  has  continued  to  neglect. 
if  not  ignore,  the  Intereat  of  agriculture.  .  To  a  large  extent 
agriculture  can  not  t>e  accommodated  or  tsiken  care  of  by  any 
commercial  banking  system. 

Rroadly  .s|te:iking.  the  needs  of  agriculture  can  only  be  met  by 
a  separate  and  distinct  system  of  banking.  Credit  associations 
based  en  ciK>i)eration.  organized  and  managed  by  tho^«  engHge«l 
in  :ii;riculture.  coi>rdiuating  with  a  banking  plan  with  snfflcieutly 
br<»ad  aud  extensive  powers  and  authority,  supervised  and  di- 
rected by  Government  officials,  will  t>e  inevitably  required. 

It  is  imjK>s8lble  to  devise  a  system  suitable  and  effective 
nd.ipte<i  to  ittnunerce  and  industry  which  w<>uld  afford  the  kind 
of  cre«lit  and  t>anklng  a(x»mmo*iation  the  farmer  must  have. 

I  reaHze  the  demand  for  iegislatioutsuch  as  couteui[)lated  by 
the  i»ending  bill.  Our  (weseut  reserve  system  is  unqiK^tiouably 
defi-ctive  and  vicious^ 

TllH     WAT    OrS    KKSCITB    STSTXM     OrEKATKS. 

rnder  the  laws  governing  national  tmnks  the  country  banks 
must  hold  15  IHT  cent  of  their  demand  li-.tbilities  in  cash.  They 
may  redeiH>*it  three-tifths  of  this  n-s^Tve  in  reserve  city  banks. 
Tbeaa  city  banks  must  hold  2.'i  iier  tvut  of  their  demand  liabili- 
ties In  cash  and  they  may  retieiiosit  one-lialf  of  this  la  the  cen- 
tral reserve  city  tanks  in  New  York.  Chicago,  and  St.  I>ouia 
The  country  banks  can  count  as  reserves  three-fifths  of  the  15 
per  cetit  when  deposited  with  re-^erve  agerts.  and  the  rity  banks 
one-half  of  the  25  per  cent  when  deiH>sited  with  central  reserve 
dty  twnks. 

The  effect  of  this  is  these  central  reserve  city  depositories 
hold  millions  of  df^Malta  made  by  banks.  These  central  reserve 
city  banks  must  carry  2S  per  cent  of  their  demand  liabilities  in 
cash  in  their  vaults.  They  dare  not  tie  up  all  their  funds  over 
and  above  this  20  per  cent  resenre  in  time  iiaper. 

In  times  of  stress  ths  dmsnds  of  agriculture  on  the  country 
iMiaks  and  of  roMifrre  and  iadastrles  »m  the  city  banks  are 
puwd  ap  to  tbtw  central  usMis  city  banks.  They  have  not 
been  able  to  calculate  on  the  possibility  of  these  demands. 
Tb«y  have  been  absorbed  in  a  pnictlce  which  meant  continuous 
rsCttras  to  the  banks,  lliey  hunt  for  loans  payable  oti  demand. 
IWy  And  that  BMrkct  in  Wall  Street.  Here  they  get  higher 
rates  for  call  lasBS,  and  tlw  tighter  the  money  the  higher  llie 


rates,  and  the  higher  the  nites  the  greater  the  flow  from  ilie 
«>untry  towns  ami  smaller  cities  to  the  great  centers.  Wall 
Street  bids  against  the  country  and  wins.  The  rede|)oMite.i 
reserve  money  of  the  other  banks  of  the  country  is  already 
there,  and  It  will  remain  there  because  it  can  be  loaned  on 
call "  and  earn  interest. 

The  banks  of  New  York  become  under  this  system  of  re«l»»- 
positing  reserves  the  ultimate  holdera  They  normally  cnriy 
liiUO.OOU.OiX)  of  cash  reserves,  equal  to  one  third  of  all  the  money 
in  the  banks  of  the  countr)-  and  equal  to  one-sixth  of  all  the 
lawful  money  of  the  I'nlteti  States.  I'nder  sections  511»2  and 
r»196  of  the  Revised  Statutes  of  the  I'nited  States  it  would  seem 
the  comptroller  has  very  extensive  power  and  broad  discretion 
in  the  matter  of  appointing  reserve  agents  or  deiwsiUtries.  and 
may  lay  down  rules  and  r»»gulations  for  the  protection  of  the 
resi'rves  and  their  use.  Some  of  the  present  evils  could  t>e  reme- 
died by  the  Judicial  exercise  of  this  ix)wer  aud  discretion. 

The  "reserve"  intended  to  protect  in  time  of  troable  and 
furnish  relief  In  time  of  neeil  performs  no  such  function.  It  is 
ba.sed  on  no  sound  principle.  b«*au.se.  while  one  bank  may  be 
amply  protecte<i  by  a  reserve  of  10  \>er  cent,  another,  owing  to 
the  kind  of  business  It  does,  would  require  a  reserve  of,  say,  35 
per  cent. 

When  the  demand  for  money  Is  great  the  banks,  under  the 
present  system,  naturally  raise  interest  and  curtail  loans.  This 
makes  the  situation  worse.  If  there  is  real  stringency,  or  a 
scare,  they  stop  hwining  altogether.    This  increases  the  trouble. 

Business  denuinds  credit  In  vain.  The  actual  value  of  farm 
lands  counts  for  nothing.  Agriculture  is  on  no  credit  basis. 
The  resources  of  legitimate  industries  offer  no  Inducement  in 
such  times — the  very  times  they  need  It — for  credit. 

Again,  we  I'an  not  afford  to  continue  a  system  whereby  the 
control  of  the  money  of  the  country  and  the  control  of  cretlit 
may  be  concentrateil  in  the  hands  of  a  small  group  of  mm. 
Better  have  the  (Jovemmeut  look  after  that  control,  if  it  Is  to 
be  vested  anywhere,  aud  esiteclally  attend  to  the  issue  of  tho 
currency. 

It  Is  a  situation  which  carries  menace  of  alarming  propor- 
tions where  18  financial  institutions  in  New  York,  Chicago,  and 
Boston,  by  nuMins  of  interlocking  directorates,  have  a  voice  in 
the  man.igement  of  134  coritorations  with  an  aggregate  cai'ital 

of   .'-     "^Ni.txNI. 

Ti.. .-.  ;^  tinant-lai  institutions  have  ISA  men  connected  with 
them  in  official  capacity,  and  these  are  further  officially  con- 
nected with  banks  and  trust  ct>mpanle8,  insurance  companies, 
railroad  systems..  pr<^Iurlng  and  trading  corporations,  au<l 
public-utilities  corixirations;  anil  who  can  estimate  the  power 
they  have  to  stifle  com|>etltion,  to  work  their  own  will  in  their 
own  way.  to  ctmtrol  credit  through  the  control  of  money,  and 
thus.  I>elng  master  of  the  situation  as  to  credit,  become  master 
of  the  connnerce  and  in»lustry  of  a  nation? 

Mr.  OWFHV.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Florida 
yield  to  the  Senator  from  Oklahoma? 

Mr.  KI.KTC^HER.     I  do. 

Mr.  OWEN.  I  ask  the  Senator  whether  under  any  circum- 
stances in  this  country  capital  can  l>e  obtained  for  any  great 
enterpri.'»e  without  the  consent  »t  these  gentlemen? 

Mr.  FLETCHER.  It  seems  that  such  consent  would  be  abso- 
lutely necessary. 

It  Is  not  necessary  to  And  this  tremendous  power  active  and 
exercised.  It  la  softcient  to  know  that  it  is  existing.  Those 
who  possess  It  may  not  tmpri>i>erly  use  it,  but  the  men  who 
come  after  them  In  the  manngement  of  these  institutions  may 
not  be  so  considerate.  It  is  an  unsafe  and  unsound  situation. 
No  body  of  men  responsible  only  to  themselves  can,  in  safety 
and  Justice,  whether  they  exercise  it  or  not.  possess  such  p«>wer 
or  |>o88lbillties  of  control  over  the  destinies,  the  very  bread  and 
butler,  of  i>o.00U.U00  freemen. 

AS  AvrscTtxG  AosicrtTrma. 

While  the  pending  legislation  is  most  desirable,  it  does  not. 
can  not.  and  no  amendment  to  it  could  be  made  to  supply  the 
great  and  pressing  call  for  fluanclal  consideration  by  agriculture. 

In  the  past  Great  Britaiu  bent  her  energies  developing  her 
Industries  and  her  commerce. 

Germany  realised  she  must  provide  food  for  the  people,  in- 
dndlng  her  army,  and  she  looked  after  agrlciilture  as  well.  In 
consequence.  Germany  has  the  most  com|»h*tP  financial  system 
aimed  to  l>eoeflt  agriculture  and  under  which  her  fanners  pros- 
l»er.  and  without  which  they  would  have  perished.  Ralffeisen 
beard  the  cnW  In  1H49.  The  iJindschafteu  and  other  plans  were 
evolved.  They  are  quite  distinct  from  ordinary  commercial 
bunking  iustltutlons. 
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In  recent  years  England  has  endeavored  to  remed)  her  over- 
slglit.  Her  NtateKnuMi  and  tvonomists  saw  tl»e  tn.)uble  aud  legls- 
liilion  hiiM  iMHii  enacted  in  the  interest  of  agriculture. 

Dili  the  UH.st  m:irke<l  example  of  the  successful  apidicatiou  of 
the  German  idea  to  lotal  conditions  is  found  in  Ireland.  In  the 
days  of  absent  laudiordism  aud  tenancy  that  country  was  noted 
for  the  poverty.  dl»tres.s,  iutemi>erance.  and  discontent  of  its 
IHH)ple  and  the  prevalence  of  crime.  Since  tho  efforts  of  her 
I>ati-iols  resulting  iu  the  act  of  rarliauient  constituting  tho 
development  i-i<nuni.s.si(>ner(«  iu  HXK),  whereby  the  Government  by 
!  its  credit  of  $1.00().OC'O.0oO  has  made  it  possible  for  those  who 
,  work  the  land  to  own  it,  there  is  bounding  hope,  general  pros- 
perity, contentment,  and  progress  on  every  hand,  and  the  Jails 
are  turned  into  s«.hoolhouses.  and  the  Irish  lad  no  longer  hurries 
from  the  farm.  Under  the  leadership  of  such  economists  as  Sir 
Horace  IMunkett  there  has  come  about  a  r«U  rural  reconstruc- 
tion. It  is  because  by  some  wise  consideratiou  shown  those  who 
till  tho  soil,  enabling  them  to  have  a  fair  aud  stjuare  chance — ■ 
and  they  have  never  asked  si)eclal  favor  or  si>ccial  privileges — 
lif<»  on  the  farm  is  being  made,  as' it  must  be  in  every  country, 
1/  that  country  is  to  i)rosi)er,  couspicuously  comfortable,  Intel 
le«-nially  iuterestiug.  and  socially  sjitisfyiug. 

We  must  not  get  into  Ireland's  former  condition. 

Statistics  show  there  has  Ut'U  an  increase  of  tenants  on  the 
farms  of  this  country  of  some  12  [>er  cent  since  18S0,  a  decrease 
of  ot^vupying  «»wnors  in  that  iK?riod  of  14  per  cent.  The  excxius 
from  the  farm  is  increasing — our  exiwrts  of  food  products 
rapidly  de<-reases.  Soon,  at  the  jiresent  rate,  wo  shall  not  be 
priKlucing  sutticieut  to  supply  the  home  demand.  For  instance, 
while  our  |»o|iulatlon  has  Increased  iUWO.CKM)  since  1907,  the  num- 
ber of  cattle  has  decreasetl  10,000,(XX».  Yesterday  900.000  pounds 
of  beef  from  the  Argentine  Republic  was  delivered  in  Washing 
ton.  The  shipment  came  from  IJueuos  Aires  via  LiveriJool,  and 
the  time  re<piinsl  w:is  3.")  days. 

It  may  be  claimed  that  section  27  of  Senate  bill  2C.30  yvill  serve 
the  farmer.  To  a  degrt*  it  will  l»e  of  l»euefit.  but  It  does  not  aj)- 
proach  am|>le  provision.  It  removes  the  ban  on  real  estate  as 
security  heretoforj'  «'xisting.  but  the  fanner  can  not  return  his 
capital  in  nine  nuuiths.  This  wouhl  give  but  temporary  short- 
tliue  accomuKKlatidU.  What  the  farmer  wants  is  long-time  loans 
at  a  low  rate  <»f  Interi^t.  with  an  amortizjition  feature.  In  this 
way  he  cau  acquire  a  homo,  improve  his  proi»erty,  develop  his 
indiistr.v,  Aiui  out  of  the  anuuai  proceeds  pay  off  the  debt  by 
installment  reductions. 

-Mr.  (;AI.I.IN(;ER.     .Mr.  President 

The  Vici:  PRi:sn>i:.\T  I).>es  the  Senator  from  Florida 
yield  to  the  Son;itor  from  Now  Hampshire ? 

-Mr.  FI.irnilEI:      I  do. 

-Mr.  GALLI.NGER.  I  will  ask  the  Senator  from  Florida  when 
we  may  exiteil  a  re|»ort  from  the  commission  that  made  this 
study? 

Mr.  FLFTCHEK.  the  commission  returaed  oh  the  2Cth  of 
last  month.  I  have  been  .s|>euding  nights  and  days  .studying  tlie 
data  which  have  l>een  collected.  It  will  take  quite  atiiue  to 
boll  down  and  dig>.'8t  tluit  matter.  I  can  not  state  In  response 
to  the  Senators  Inquiry  when  the  reiwrt  will  be  made,  but  the 
Work  Is  going  on  continuously,  with  the  hojie  that  before  a 
grcjit  while  we  sluill  be  able  to  submit  a  formal  report. 

•Mr.  G.\LLIN<;EJt.  As  I  understand,  the  Senator  from  Flor- 
ida was  denie*!  the  privilege,  hoi-ause  of  public  busiuess,  of  ac- 
comiianylng  the  other  meml>ers  of  the  commission. 

Mr.  FLETCHER.     I  am  sorry  to  siiy  that  is  the  tnith, 

Mr.  GALLINGtR.  I  will  ask  the  Senator  if  he  knows 
whether  the  comu  ission  took  up  i>articularly  the  problem  of 
what  is  called  sometimes  intensive  farming  with  a  view  of 
im-reasing  the  outjut  of  Americjin  farms? 

Mr.  FLinVlIER.  My  undcrstauding  is  that  the  commission 
luvt>stigated  all  the  sul)Je<ts  marked  out  in  the  scoi>e  of  the  in- 
quiry as  definiHl  before  it  left  this  couutr>-,  and  that  the  report 
will  include  production,  distribution,  fiuancing  the  affairs  of 
the  farmer,  which  would,  of  course,  include  the  question  of  in- 
tensive fanning,  aid  also  matlens  looking 'to  the  betterment  of 
rural  conilifions  peaerall.r. 

•Mr.  GALLIN(;Ei:.  One  of  the  most  interesting  books  I  ever 
read  had  the  title  Ten  Acres  Enough."  It  was  a  plea  to  the 
effect  that  in  Euro|>e  10  acres,  if  properly  cultivated,  would  en- 
able a  man  to  raise  and  educate  his  family.  Once  as  I  had  the 
privihije  of  p:isaing  through  some  of  the  Euroi>ean  countries — 
Hungary  iu  i»artici.lar,  aud  Bohemia — I  was  rather  impressed 
with  the  thought  that  if  much  smaller  farms  were  cultivated  in 
this  country  to  the  extent  of  their  productive  capacity  we 
would  be  better  off  than  we  are  with  the  large  farms  which 
our  western  farme-s  seem  to  desire  to  secure.  There  seems 
to  be  a  disitusillon.  as  I  have  gone  through  U»e  West,  for  a 
farmer  when  he  gets  a  quarter  section  of  land — IQD  acres — to 


add  another  quarter  section;  aud  when  he  gets  that  he  thinks 
he  ought  to  have  a  sec-tiou,  aud,  of  course,  it  cmn  not  l»e  farmed 
to  the  best  advantage. 

I  hoiie  tho  ctnnmission  did  deal  with  this  subjei't.  I  am  in 
great  symimthy  with  the  work  the  commission  laid  out  to  do 
and  will  k>ok  forward  with  great  interest  to  getting  the  ie;»ort. 

Mr.  FLl-rrCHER.  I  uni  «iuite  sure  the  Senator  will  not  be 
disapitoihted  with  the  result  of  the  investigation  made  there.  I 
am  glad  to  hear  him  expri'ss  his  interest  in  it.  I  think  the  sub- 
ject ho  mentions  will  be  Includeil  in  the  reiK)rt. 

COMUKRriAL    BAXKI.NG     SV.STEM     NOT     SimCIENr. 

You  can  not  provide  for  that  in  any  commercial  banking 
scheme.  You  must  have  a  separate  plan.  In  nine  nionths  he 
might  be  able  to  meet  obligations  iucurre<l  for  tenqwrary  netMs— 
for  supplies  to  enable  him  to  proiiuce  the  last  crop— but  thnt 
Is  but  a  small  addition  to  the  avenues  now  ojKin  to  him  for 
that  purix^se.  Besides,  the  Senator  from  Oklahoma  [Mr.  Owkn] 
estinjates  this  section  would  make  available  for  loans  on  real 
estate  some  $2r.0,000,000.  This  is  an  insignificant  sum  compartnl 
to  the  demands  of  that  great  Industry.  How  great  It  is  may 
be  understood  when  we  reflect  that  over  lO.tXiO.tXH)  of  our  i»e«>pre 
are  directly  engaged  in  it,  and  over  30,000.000  are  on  the  farms 
and  supported  by  them.  Furthermore,  that  the  value  of  the 
products  on  the  farm,  last  year,  were  $9,400,000,000,  and  it  Is 
estimated  that  one-third  of  these  were  consumed  on  the  farms, 
leaving  the  remainder  to  be  marketed,  and  for  which  the  con- 
sumers  paid  over  $13,000,000,000.  Further,  our  farmers  owe 
some  $5,000,000,000,  nearly  three  billion  of  which  is  soured  by 
mortgages  on  tho  land.  What  would  two  hundred  and  fifty 
million  amount  to  when  It  is  a  question  of  proj>erly  taking  care 
of  that  three  billion,  to  say  nothing  as  to  the  other  two  billion 
secured  by  crop  lions  and  due  local  merchants? 

I  realize  that  in  some  portions  of  the  country  the  farmers  are 
lending  money  to  tho  banks,  enjoying  automobiles  and  other 
luxuries.  'ITiere  are  many  other  iK)rtions  where  the  frirmer  is 
having  a  hard  and  miserable  existence.  Excessive  rates  of  in- 
terest, iuabllity  to  get  capital,  lack  of  credit,  or  other  difficulties, 
iti  no  few  districts,  prevent  his  getting  a  direct  return  from 
his  toll,  strive  how  he  will. 

6T.4TIS    or  AGRICLXTtBE    AND   SCKAL   LIFS. 

We  must  take  the  average,  as  we  must  deal  with  the  average 
man  in  all  our  calculations.  We  find  that  the  average  fanner 
cani.s,  grosja,  $700  per  annum,  less  than  $2  per  day.  With  this 
he  must  supiwrt  his  family,  educate  his  children,  meet  medical 
bills;  then  he  can  buy  barrels  with  which  to  store  away  the 
remainder. 

There  8e.?ms  to  be  two  theories  advocated  by  earnest,  con- 
scientious, able  thinkers,  respectively: 

Mr.  David  Lubin  contends  the  farmer  Is— 
behind  the  tlm<»a  In  the  I'nited  States  •  •  •  ber.iiise  he  has  no 
cash,  no  open  acroont.  Give  hhn  that  and  he  will  liave  tti«>  retrt.  It 
therefore  follows  that  the  American  commission  should  fii-Mt  of  all  And 
out  why  the  European  farmer  has  cash,  ha*  open  ru-coUDtB.  and  why 
the  American  farmer  has  not.  Havinf;  found  out  the  why,  it  will  l>c 
easy  enough  for  the  Ameri(>an  farmer  to  iMiild  up  the  structure  he 
Rhould  have  ho  as  to  adapt  himself  to  the  needs  of  the  twentieth  cen- 
turv  apd  in  conformity  with  the  projrreswive  modes  In  operation  in  ths 
United  States  in  all  other  fields  of  activity. 

Sir  Horace  IMunkett,  the  Irish  patriot,  economist,  and  pub- 
licist, says: 

I  bold  strongly  that  nntil  farmers  bare  fallen  Into  line  with  tta« 
economic  system  of  your  and  our  countries  Ity  ormnizlnic  their  bnslne«ii 
they  can  not  themselves  know  the  character  of  the  security  they  have 
to  offer,  and  therefore  will  not  have  credit  or  get  cash  adequate  for 
their  requirements. 

Ho  insists  upon  dealing  with  "  the  problem  of  rural  life  In  Its 
entirety"  rather  than  restricting  our  efforts  **  to  the  financial 
aspect  of  the  problem." 

As  I  understand,  he  contends  that  we  must  first  get  tlie  farmer 
ready  to  utilize  credit.  He  must  organize  cooperative  societies, 
combine  with  his  neighbors,  prepare  himself  aud  his  undertaking 
In  order  to  make  effective  and  economical  use  of  the  credit 
which  will  come  to  him,  aud  then  a  system  may  be  devised 
whereby  he  can  ec«)nomIcaIly  finance  all  his  ojK?ration8. 

Both  aim  for  the  same  goal ;  both  wi.sh  to  accomplish  the  same 
ends;  the  difference  appears  to  l)e  in  methods  or  means.  It 
seems  to  me  both  may  be  right;  that  the  resultant,  rather,  the 
middle  course,  would  be  nearer  the  true  and  the  wise  course. 
In  other  words,  let  us  proceed  with  both  developments  at  the 
same  time — cooiieration  to  better  rural  conditious  aud  financial 
arrangements  pari  passu. 

George  Washington  said  : 

I  know  of  no  pursuit  in  which  more  real  and  important  ■erricc  ran 
be  rendered  to  any  country  than  by  Improving  SiTlculture. 

In  that  day  our  agricultural  population  was  90  in  100;  to-day 
it  is  52  in  100.  Everywhere  the  urban  ixjpulation  Is  increasing 
ahead  of  the  ruraL 
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D«Dl  »1  WdMtcr  aikl : 

WmrmfT*  •*•  tb*  fcuafcri  of  rlTilintion  and  proflperlty. 
The  :ini*cr  must  alwaji  be  the  foundation,  bat  tliat  doc*  not 
IB  1  ■  nart  be  kept  bencatb  the  surteoe 

The  rewards  of  Ida  labor  arc  Um  meafcr.  Exprrta  lay.  upon 
an  average,  the  termer  gets  only  3S  cents  ot  Cba  eoaanrnfir's 
dotlar.  The  cotton  grower  get*  the  largest  proportkm  of  what 
tba  coianiDer  (meaning  the  manufacturer)  pays,  70  per  cent 
Tba  v«|cCabte  and  fruit  grower  get  the  anallest  per  cent.  20 
per  ceit  This  Is  because  cotton  passes  through  fewer  hands. 
He  pa:  8  high  prices  f«ir  the  things  he  buys.  Ho  pays  tribute 
to  tike  manufacturer,  the  middleman,  and  the  financier.  The 
preachers  the  church  sends  to  the  country  meeting 
la  moot  tosxperlenred  and  InefBrlent  teachers  the 

__  to  tba  eooBtry  schools.    About  the  cities  and  towns 

the  paT^  roads  are  fonnd.  There  Is  need  of  centers  for  bnsl- 
aesB  a  id  soHal  gatherings  In  order  to  make  rural  life  more 
ri^ly  en>»yable  and  humanly  Interesting.  Farming  must  be 
MOta  renvMratlre.  The  reCnms  do  not  warrant  good 
awt  benre  fba  li^west  wage  is  gtrra  to  farm  labor,  and 
too.  Its  derreasing  quantiry  ami  qtiallty.  The  farmer 
less  for  the  hours  he  spends  in  toll  than  any  other 
.  His  work  is  aMcasing.  is  never  done.  Yet  Adam 
•Vtth  itatMl  the  fact  that  *  all  wealth  comes  from  labor  applied 
to  1am  .• 

The  prtmltlTe  raloea  are  food  and  ahelter.  Thero  is  ranch 
talk  a  xmt  nnlrersal  peace ;  bnild  op  a  contented  and  pros- 
ptnm  tesbandry  and  you  make  the  greutest  stride  In  that 
dlrsctJNi.  The  terawr  is  for  peace;  be  Is  never  a  despoller. 
Ha  brngs  oq  bo  wars,  although,  like  the  h«itlBV«hlrt  men 
■Bder  Jack.Hon.  he  does  the  best  fighting  when  It  needs  to 
be  don  I*. 

We  talk   abont  world  disarmament;  let  a  nation  produce  a 
anrplut  of  prime  necessities  of  life  whkh  other  nations  most 
-cane  <  o  it  to  obtain  or  go  hno^^ry  and  oadatked,  and  yon  hare 
a  Biitt  )n  li  imsUloB  af  SBiWHBa  power. 

I  W4  nkl  rnc:>nnii^  BoC  VBdenitoe,  the  policy  of  self  help  and 
iBdlvU  ual  Inttlative. 

F  '    ig  niust  be  done  to  give  this  oldeat  and  renlly  only 

aha*     I  t^asary  toiwtry  its  proper  place  in  tlic  Nation's 

>w  that  at>oat  ISSO  the  coopcratire  ntorement  for  the 

of  agricultnre  became  very  active  in  Germany.   Italy. 

LBd  other  eootinontal  countrtea. 

Pltmkett  and  a  Jesuit  prit>st.  Father  Flnlay.  Jost 

Ills  -rtudlos  in  German  universities,  of^nizoil  tha  pisnegr 

of  ajnicultural   coo()eration  In  Ensiiah-speaklnii  eoon- 

trles.  ]the  Irish  Asricultorml  OrgsBtaaUoB  Society,  which  has 

into    exlstCBce  ail    the    preaent   societies.    caaiWniBi 

Irish   farmers,  girlaf  an  ontpnt  valoed  at  fUBtMM 

They  apply  tha  cooperative  principle  to  agricultnral 

tion.  distribution,  and  finance. 

In  Sporadic  instances  that  coarse  is  porsoed  in  the  United 

I  hare  been  taforaied  that  a  cooperative  society  abont 

ine.  8.  C,  aared  hut  year  to  its  members  |7  per  tan 

fertilizers  the  niombers  used. 


th< 


The 


iik:(cb   i.v   olokb   cou.vrsias. 


three  causes  which  rev(.iutioni7.ed  Irish  farming  are  given 
as:  I^Dd  purchase,  whereby  the  farmer  became  the  owner  of 
the  land:  tschokal  aducatlon,  whereby  be  was  taoght  to  do 
bcttcr[faradnc;  and  agricultural  cooperation,  whereby  business 
waie  ai>i>l!«Hl  to  the  indoaby  and  the  produce  was 
ttf  to  the  best  advantage.  Tha  Irfih  Agricultural  Or- 
tlan  Soolety  has  successfolly  demonstrated  tliat  the  co- 
opara  ive  i^siaai  is  capable  of  enabling  the  fanner  to  prodnca 
<  Isrrltato  sMelently  and  scaasaleallj,  and  at  the  same 
•  flBBBea  both  these  operatloBB.  Oradlt  societies  have 
onaed  as  auxiliary  to  tlie  eoopaiattva  society. 
Tt^  are  some  1*00  rural  banks  In  Ireland.  One  of  the  first 
af  CDopcratloB  an  tiia  Continent,  and  the  most  useful,  was 
eoopa^atira  credit.  Na  loaa  has  come  to  anyone  In  their  opera- 
tion I  I  all  the  years  alBca  Balffelsen  started  the  plan  In  1S40. 
In  issi  the  iilea  took  fast  bold  In  France  and  the  agricultural 
were  satohllshed  snd  soon  came  to  be  considered 
letHlifcle  pobllc  utilities. 
To-^7  there  are  4,000  B>-ndlcntes,  having  a  million  members, 

"of  the  rural  population  of  France. 
Th4re  are  1.880  credit  societies  after  the  Raiffelsen  principle, 
havint  some  60,000  members.    There  are  1.000  societies  of  agrl 
ooltuial  credit  nnder  tha  law  of  18M.  which  Inaugnratad  a 
specie  1    type   of   tmnk   cmnpeaed   of  members   of  agricultural 
syndi'  xtes. 

Th<se  Hodeties  have  resnlted  In  doubling  the  produce  of  tha 
land, lena'o led  the  farmers  to  meet  the  competition  of  other  coun- 


tries, sttachcd  the  people  to  the  soil,  advanced  the  rural  popula- 
tion in  prosperity  and  in  economic,  moral,  and  social  lmpr«)ve- 
mcnt.  An  illustmtlon  of  the  way  cooperation  works  is  this 
statement:  The  syndicate  chartered  steamers  to  carry  strnw- 
berrles  to  Ix)ndon.  and  growers  douMe«l  their  profits  over  what 
tlM-y  were  when  they  consigned  to  i'arls  and  left  Paris  to  sell 
to  London.  Foreign  trade  was  established  In  the  same  wsy  In 
fnilts  and  early  vegetables,  to  the  immense  advantage  of  tha 

gniwara.  »,^^  n^t^^ 

In  Germany  there  are  IT.ono  crcillt  societies,  with  1.500.000 
menil>ers.  The!«e  and  the  Landschaftcn  and  other  lustitutions 
providing  for  amortisation  and  low  rates  of  interest  on  long- 
time loans  have  rcdaaned  agricultnre  in  Trermany.  The  Ger- 
man farmer  and  tbt  rrench  obtain  all  the  money  they  need 
under  tl»e  cooperative  credit  system  at  3  to  4  per  rent. 

The  farmer  must  have  caplUl.  He  must  provide  for  annually 
rernrrlng  requirements.  He  moat  have  the  means  of  nsing  his 
asset  (land)  to  get  money  as  capital.  Relief  can  not  como 
through  n  system  of  comroer.-ial  banklnjr.  Tben»  Is  need  fop  a 
!»pecf.il  kind  of  bank.  authorire<l  to  use  Its  cn^illt  to  guarautea 
li-np  term  loans,  so  as  to  meet  the  farmers"  capital  requirements. 
These  can  not  be  met  by  direct  loans  from  any  bank.  The 
railrouils  are  financed  by  the  sale  of  long-term  bonds,  based  on 
capitalized  prospects,  rights,  and  property,  'ilie  farmer  nee«ls 
an  institution  to  guarantee  his  bonds  and  make  them  s:ileaMe; 
on»»  that  would  furnish  not  only  the  capital  reqnlnraonts  of  the 
farmer,  but  his  annually  recurring  needs,  naturally  bringing 
al).)nt  business  methods.  neceesiUtlnj  orgaaiaatlon  and  coopera- 
tion, thus  covering  the  entire  field  of  asrlcultiiral  reconstruction 
and  making  conditions  for  Ideal  rural  llfp. 

I  can  not  too  strongly  urge  that  a  sjjeclal  kind  of  bank,  a  sys- 
tem separate  and  distinct  from  .onimervlal  banking,  must  ba 
established  in  order  to  supply  the  needs  of  sgrlculture  and 
rural  life. 

The  deposit  of  postal  savings  nmds  and.  perhnps,  the  goTom- 
in«ital  funds  with  the  rural  twnks  thus  estahlisho<l  wouhl  be 
wfsa  and  lielpful.  enal.llng  the  banks  controlled  by  Individual 
farmers,  fniniliar  with  the  needs  of  their  communities,  to  make 
the  loans  as  needed. 

The  objection  that  such  facilities  would  encourncje  debt  and 
extravagance  is  unsound.  On  the  contrary,  the  effect  would  be 
to  lead  hope  to  the  fanner,  brighten  the  lives  of  the  country 
BMO.  iHtai  habits  of  thrift  and  economy,  give  open  accounts  and 
savlnga  accounts,  ami  promote  business  methods,  ao  much  de- 
sired, and  strengthen  the  independence  snd  self-reliance  of  the 
rural  popiriatlon. 

The  expcrtanee  of  older  countries  Is  contrary  to  the  apprehen- 
sli.n  indlcMteil.  By  the  establishment  of  financial  Institutions 
prtmarlly  for  the  benefit  of  those  engaged  in  agricnltore  and  by 
methods  of  coo|»eratlon  In  various  directions  th:it  Industry  has, 
perhaps,  attained  Its  highest  development  in  Germany.  With  an 
area  of  208,780  square  milea-  not  as  large  ns  Texas  by  an  area 
gT«iter  than  AUbaaM  (58.61  <<  square  mlles>— that  Kniplre  pro- 
dui-es  96  per  cent  of  the  food  rf<iulr«l  for  its  67.000,000  peoF»le. 

The  contention  may  be  that  an  act  creating  a  niral  banking 
systea  woold  ba  dais  legidlatloD.  This  Is  not  well  fouutlc^d. 
Agrtenltare.  umiwsnn.  and  Industries  sre  the  three  great  pillars 
of  anppart  aad  atnagth.  The  banking  system  beretoforc  In 
foKB  cantotophrtad  marking  the  rvqnirementa  chiefly  of  the  la^t 
two — ciWHWim  and  luflBatilf  Agriculture  has  be«  left  out 
of  tha  reckoning.  No  commercial  banking  provisions  can  supply 
the  acsds  of  the  farmer  and  must  largely  be  confined  to  c«>n)- 
II. ret  s»m  Indnatrlaa.  Tha  man  engaged  in  trade  and  the  nianu- 
fhcturer  must  hava  facilities  which  are  entirely  different  fr'>m 
those  needed  for  the  farmer.  The  time  has  <ome  when  the 
chief  stone  of  the  temi>le  must  be  conslilenxl.  We  can  no  longer 
neglect  suitaMa  financial  provision  for  the  farmer.  Statistics 
funilsh  argument  enough  when  they  show  the  population  of 
the  United  SUtes  increased  from  lOOU  to  I'.nO,  21  per  cent,  while 
the  number  of  workers  increased  oa  the  farm  during  that  period 
only  10.9  per  cent  and  the  workers  In  the  factories  IncrenseA 
(1900-1900)  40  3  per  cent  and  in  the  mines  (1902-1900)  83.1 
per  cent. 

The  criticism  msy  be  made  that  the  proposed  legislation 
amacks  of  paternalism.  Not  at  all.  The  Government  Is  asked 
for  no  SBbaldy.  The  postal  savings  must  be  deposited  some- 
whara;  why  not.  in  the  rural  banks?  It  simply  means  pro- 
viding by  law  a  means  of  self-help.  Individual  Initiative  by  tha 
farmers  must  t>e  exercised  in  order  to  make  the  system  a  suc- 
cess. The  Crovemment  does  no  more  in  this  matter  than  It  doeS 
In  respect  to  commercial  banks.  It  gives  opportunity,  furnishes 
the  machinery,  supplies  the  working  tools  or  a  chance  to  get 
and  use  them.  Ijiws  applicable  to  the  sea  are  peculiar  and 
different  froir  the  laws  in  force  on  land,  because  the  condi- 
tions are  different. 


1013. 


CONG  RESSIOX  A  L  K  ECOEl)— SEN  ATE. 


3207 


The  ct.nditlon*  of  rural  life  are  not  at  all  the  same  as  con- 
ditions of  life  in  the  cities.  Laws  governing  commerce  are  not 
tlie  same  as  those  with  respect  to  mining.  The  proi>osltion  sim- 
ply is  to  establish  a  system  of  agricultural  finance  suitable  to 
the  needs  of  thofe  priests  of  nature  who  live  nearest  the  fouu- 
t:«in  of  life  in  I  ho  divine  economy  and  on  whoso  proswrity 
the  welfare  of  all  depends. 

It  would  mean  that  agriculture  is  not  to  be  longer  subordi- 
nated to  comnicne  and  industry. 

The  Government  .should  play  no  favorites.  The  moral  and 
material  ui»ktH>p  jf  the  rural  i>opulation  is  quite  as  important 
«»  the  development  of  urban  industries  or  commercial  espan- 
slou.  The  strong  h  and  health  of  society  dei»ond  on  the  intelli- 
gen,i  labors  and  well-being  of  the  countrymen. 

We  mu.st  look  after  something  more  than  raerolv  giving  In- 
struction how  to  cultivate,  produce,  and  market.  We  must  do 
those  things  whiih  will  create  a  social  order  and  adjust  it  to 
human  needs. 

We  can  provide  the  machinery  whereby  the  farmer  can  pro- 
tect himself,  and  by  its  inteili;,'-nt  use  re«?onstruct  his  great 
imltistry  aiMl  re«lft'm  rural  life  from  stagnation  and  decay. 

Tliat  the  time  has  come  for  the  taking  of  steps  of  this  kind 
is  clearly  indicateJ.  I  think,  by  what  has  l»ee.n  already  said,  to 
which  I  might  adl  roferenoes  to  a  few  more  stati-sties. 

.Mr.  President.  I  offer  certain  tables,  which  I  ask  to  have 
printed  as  a  port  jf  mv  remarks. 

The  VICE  1'UI;SUJE.NT.  Without  objei^^tion.  leave  will  bo 
granted. 

The  tables  refeireil  to  are  as  follows: 

Table  l.—Xymbcr  md  pcn-rntngr  of  form!,  of  tpccificd  tenure  in   the 

I  nttcd  Utatct.  tfSO  to  1910 
I  From  dccenaUl  census  of  asrlcilturc] 


Vcor. 

Nainb«"  o'  form; 
operated  by— 

PcTPpntai^  of  (arms 
cpcrated  by— 

Owners.! 

TawDts. 

OviMn.1 

Tenants. 

1W0» 

3,084.an«       1,034.«01 
2  am  791  :     I  'xu  uti 

T4.5 
71.6 
64.7 
63.0 

25.5 
2S.4 
25.3 
37.0 

iwo« 

1900 

mo ;■.;; 

""1 

3.712.408 
4.00d.8» 

2. 024. 964 
2,;M.C7« 

» iBciudm  f.inM  oprnitpd  by  owners,  part  owners,  owners  and   ten- 
aDt>>.  and  mana^ors. 

*N«.t    Including    frnna    with    .?n    area    of    loss    ttian    .".    arron     whiih 

repr.rtf>d  tho  Mie  of  lo«w  than  $.'.  worth  of  produot«  in  the  wnsiis  v.ar. 

»1  I?    o'.'H      *^'*  ***  *;*l»"n<l<'<i   to  a  showing  by  geographic  divisions 

Table  2.— I Vfcan  am'  rural  population  in  the  Uintrd  States,  J$S0  to  ntO. 

[Urban  population   r.^ldes  in  incorporated  places  of  2,500  inhabitants 

and  o\-er.] 


Year. 

Number. 

Percontase. 

Urtaa. 

RonL 

Urban. 

RuraL 

1M> 

un 

MOB 

19K) 

14,772,08 
tl.TK.tn 
30.7W7,1«5 
42,«23,3S3 

35,3».S45 
40. 227,491 

45. 197,  am 

49,398,881 

29.  5 
30.1 
40  5 
40.3 

70.5 
f3.a 
59  5 
63.7 

N«v«- — Quotatloa  from  abstract  of  th*  Thlrte«>nth  Cenvus 

(This  Ubie  can  be  cxi.and»-d  to  a  bbowing  by  v<-cgraphlc  divisions  and 

Table  3.— .Vuinbrr  and  prrrrutapc  of  f.irmg  in  the  I'uitcd  States  moit- 
Oaffcd  and  fret  ftom  tuortgage,  IStO-tSlO. 

[From  decennial  censns.] 


Year 

Numl)er. 

Perreniajre  of  owned 
tanns. 

Mortgaged. 

Free  from 
mortga^. 

Mort- 

Fre*  from 
mofigage. 

1890 

»«.»37 
1.177,749 
1, 3*7,439 

2.255,789 
2.  f  10, 654 
2,621.283 

28.2 
31  1 
33.  C 

1900 

71.8 

1910 

C8. 9 

ift^V"\r?!{V\ '*»"'*•  ""^  '<>*"  '■""  families  In   1800  and  for  farms  in 
ivu<>  and  1910. 

(This  table  can  be  <>xpanded  to  a  showing  of  geographic  divisions  and 

TABLa  4. — Percentage  of  farm  mortpnge  debt  of  the  value  of  the  mort- 
gaged farm  a.  1S90  and  tfj». 


[From  decennial  census.] 


1890. 
1910. 


Percenfaw. 

3.%.  .5 

27.3 


Mr.  FLETCHER.     Table  1  has  been  prepared  from  the  ceu 
sus  rep^.rts  as  far  back  as  1SS\  and  the  results  of  these  cen- 
suses with   regard  to  farm   tenure  show  that  the  fraction  of 
rarnis  oi)erated  by  tenants  has  steadily  increast^l  from  2i..5  per 
cent  in  18S0  to  37.  i.er  cent  In  1910. 

^Jfo^'T""  "''^  ''■'*'"  ^*"»  ^^^^^  ^^^^  the  fraction  of  farms  op- 
ZJ  .T  '*,'J?^'"*  decreased  from  74.5  i>er  cent  in  1S80  to  03 
lier  cent  in  1010. 

iftS'*;,.Mif/  ""*^  relative  urban  and  rural  ix)pulations  from 
n!f?«  n  i?\.  ""^  «I>ressed  in  Table  2.  and  in  this  table  it  a\>- 
pears  that  he  rural  population  has  declined  from  70.n  per  <>eiit 
of  the  total  ,>opulatlon  in  18.so  to  :^.l  ,^r  cent  in  liUa  Su' 
L^'^*"*  ''^^  '";^'*"  population  has  incn-ase,l  from  20.5  per  cent 
fll.?.l  ,  V  ^'*''"  ''l"^  ""^  ^^^  ^«^'''  iK.pulatlon  in  1910.  The«i 
flgu  es  do  not  mean  that  the  changes  in  the  relative  pro,>.>rtions 
of  these  two  classes  of  iwpuiation  have  been  causcil  eutirelv  bv 
the  movement  from  comitir  to  city.  Immigrants  have  tendeil 
more  and  more  to  remain  in  the  cities,  esi»eclally  in  New  Enc- 
land  and  in  the  .Middle  Stag's.  ^ 

The  ivnsu^s  of  l.NH».  llXXt.  ami  3010  took  ac-ount  of  the  num- 
ber of  fari>j.>«  operated  by  owners  that  were  niortpaced  or  were 
free  from  mortgage,  aiul  (he  results  are  expresstni  in  Table  3 
rhe  fracfKui  of  farms  oi^ratotl  by  owners  that  were  mortgjiged 
increased  from  2.S.2  jK-r  cent  in  ISOO  to  33.G  per  cent  in  1910. 

The  hulk  of  the  farm-mortgase  debt  is  incurred  to  .se-iire 
deferred  4>ayments  and  to  make  improvements.  This  was  thor- 
oughly invosiipate.1  in  the  census  of  ISOO.  See  Abstract  of  the 
Eleventh  Census,  page  213. 

Farms  were  worth  more  j>er  acre  In  1910,  Including  improve- 
ments, than  tlu-y  were  worth  in  181K»,  ami  beiause  of  the  In- 
crease in  the  value  of  lands  the  ratio  of  farm-mortgat'e  debt 
to  the  value  of  the  nutrtjrasod  farms  declined  from  35.5  vor 
cent  in  1«IM»  to  27.3  iH^r  cent  in  llMu.    See  Table  4. 

The  decline  in  e.xiNjrts  in  the  oi.se  of  wheat  and  most  of  the 
packinghouse  products  has  been  markeil.  In  the  exiwrts  of 
cotton  it  is  true  there  has  been  enormous  increase. 

In  connection  with  an  eiamination  of  the  triMid  of  exftorts 
of  farm  pnxlucts  it  may  be  borne  in  mind  that  the  imiwrts  of 
agricultural  products  has  been  greatly  increased. 

The  fact  that  agricultural  prixlnction  is  not  keeping  pace  with 
consumption  is  full  of  meaning.  This  diminution  of  agricul- 
tural surplus  may  be  partly  <lne  to  the  eflftvt  of  unfavorable 
climatic  influences  uiH.n  production;  but  it  is  also  due  in  part 
to  the  building  up  of  cities  by  immigration  and  to  the  drift 
from  agriculture  to  other  occupations  at  a  faster  pace  than 
formerly.  The  movement  from  c<.untry  aiHl  farm  to  city  and 
town  e-xists  and  has  existetl  in  ail  i»art8  of  the  United  States, 
and  it  e\eiywhere  exceeds  the  <.x.ntrary  movement,  such  as  it  la. 
I^iist  year  we  prodiicetl  on  our  farms  and  in  our  factories  and 
mines  i.rotlucts  Aaiued  at  $40,<XK),(tl)0,0U(».  of  which  wo  consuniwl 
thirty-eight  billion  and  exiwrtcd  two  billion,  in  round  numlKTs. 
We  imiMirtod  ami  consunuxl  comuuHlliies  from  otiier  countries 
of  the  value  of  ?l.SU0.<Jtx».OU0.  The  imi»oruiut  part  cotton  plavs 
in  the  balance  I  need  only  suggest. 

ILMSXCATIOXS  — BLBAr.   CBEOITS. 

To  be  sure,  there  is  uo  *•  royal  road  "  to  suci-es-s  in  farming  any 
I  more  than  thore  is  to  learning. 

Everything  deiieiuls  on  the  individual  farmer— his  Industrv 
judjrment.  and  capabilities. 

But.  .issnming  he  has  the  necessary  sense,  cnei-gv,  and  ambi- 
tion, he  c.uld  get  nnuh  further  al!«':id.  accomplish"  much  more 
enj(.y  life  to  a  fuller  degree  if  he  is  euabU-<l  to  make  judkiomi 
fln.inclal  arranpMnents  on  terms  two  or  thix«c  times  as  advau- 
laKe«nis  to  himself  as  he  can  now. 

Certainly  It  meaus  much  to  the  country  if  a  plan  can  be  de- 
vised and  i)Ut  into  execution  whereby  the  w.'rihv  and  Indus- 
fiious  man  may  secure  a  farm,  which  lack  of  cash  or  crclit 
makes  iuiiws.'^ible  to  him  now.  At  would  count  fOr  the  imli 
vidual  and  the  general  gf»od  if  a  way  could  be  found  whereby 
the  i>eoi'le  may  be  attachctl  to  the  s*»ll  in  contentment,  com- 
fort, and  prosi»erity.  whereas  now  they  seek  the  city  for  em- 
ploj-ment  yielding  only  a  bare  existence. 

It  would  help  uiljjhtily  in  the  welM)elng  of  societv  if  a  p!,in 
of  organization  or  cooperation  can  l»e  jiut  into  use  whereby  the 
tenant  can  acquire  a  home  for  himself  and  become  the  owner  of 
the  farm  he  cultivates. 

Tlie.se  ends  can  be  attained  by  profiting  by  the  exi)erience  of 
others  whose  necessities  comiielied  a  solution  of  the  problem 
years  ago. 

For  instaii'-e.  take  this  Illustration  from  a  Planish  mortgage- 
society  law.  mentioned  by  the  commission  on  rural  credits  and 
bolterment :  .Mcnil»ers  of  the  company  (farmers  who  have  mort- 
gaged their  property i  must  pay  a  yearly  amount  of  4  per  cent 
interest,  three-fourths  of  1  per  cent  amortization,  and  one-fourtk 
of  1  |)er  cent  for  expenses,  making  altogether  6  per  cent  per 
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Annum,  with  the  malt  that  in  47  ycnn  their  debts,  piinctpal 
aiul  iniertsitt.  are  pftUl  in  full. 

The  Aflkoican  farmer  morticares  hia  farm  and  pajs  fr«>m  7 
to  10  per  cent  interest  per  annam.  The  averaj?e  rate  of  In- 
tereat  ?aid  by  the  American  fanner  to-day  l«  7.79  per  c«it  per 
aaBVH  while  the  German  pajn  3^  to  4  per  cent,  notwltiuitund- 
InR  In  en-st  ratea  are  penerally  higher  there  tbaa  here.  Hla 
murti;;  i:v  runs  for  3  to  10  years— no  matter  what  time — at  the 
of  wliich  he  most  pay  the  entire  priDcipal.  Suppose,  with 
r^.  his  mortpiee  runs  12  years.  He  would  pay  00  to  W 
tor  the  use  of  hla  noney  for  that  time.  Tlie  Daniak 
tanoei  would  pay  135  por  eect  for  bis  money  for  47  yeanL 
Tba  ABBerlean  farmer  would  pay  7.5  per  cent  a  year  for  his 
aoaey  -the  Dane  woakl  pay  23  per  cent 

The  Dane's  loan  is  an  inreiibBaMt.  He  can  afford  to  borrow 
Bsoney  to  improve  his  farm  or  parefeMe his  farm  At  that  rate.  The 
Amerf  nn  la  in  debt  and  mort^H^ing  his  home:  the  Dane  is  o^lng 
his  crsdiL  Each  year,  while  paying  only  5  per  cent  on  the 
moueyl  received,  the  Dane  Is  getting  oot  of  debC  The  American 
T  to  10  per  cent  and  not  reducing  M»  debt  a  penny. 
end  of  47  yejirs— or  less  time  if  be  cboeaea  to  pay  more — 
the  D  ne  la  a«t  af  do^t  and  his  premises  are  free.  At  the  end 
of  an;-  period — e>*n  1<A>  years— the  American  wrnld  owe  the 
orlglx^l  principwi.  his  premises  would  be  encumbered  by  the 
r,  altiiongh  he  will  have  paid  twice  as  much  as   the 


A  a  lecial  imperial  act  provides  for  ccwperatire  societies  In 
Oemu  ny.  As  we  have  seen,  there  are^  17,000  cooperative  agri- 
caiturtl  baulu  In  (>rpanj,  with  a  total  memt>ership  of  orer 
one  aid  a  half  alllioBa,  Jlitt  loans  outstanding;  at  the  end  of 
I'JIO  ior  Oxed  periodic  taJHUmr  with  ovenlraft.'i,  amounted  to 
fll^OS  gOOO.  while  the  saTlngs  devoatta  totalai  iOT.4«UQ0O.  and 
the  d«  [>osit!t  on  curroit  aeconnt  aoMaatad  to  C10I.OTMMA 
'  The  late  distingaiahad  sinister  of  finance  in  Prussia,  Hcrr 
von  II  igaei.  aema  17  years  ago  said  in  Parliameut: 

Thtf   Blast  b«  sar  soa! — to  Iuto  a  cooperative  hMU  bank   In  prac- 
tlcaiiy  trery  putata  of  th«  wbole  nooArch). 

Tbe  reaalt  ia  the  traaaaction  with  the  German  fanner  is  a.i 
follow  B :  On  a  loan  made  at  4  per  cent  is  added  threo-foarths  per 
fj>r  aMortlaatloa.  oae-fourth  per  cent  to  cover  opemtiu?  ex- 
oC  tha  aaaoclatlon.  aud  by  paying  this  amount,  a  total 
oi  &  rier  cent  annually  for  between  40  and  50  years,  the  entttv 
loaa  ii  paid  oC  Ttte  farmers  of  this  cotmtry  most  be  got  out 
ot  th»  elate  ilea  of  money  lenders,  such  as  demand  tmcon- 
Hcion:ible  ratea  and  terms,  fstiors  who  charge  outrageous  inter- 
eat  oil  adTancaa,  merchants  who  sell  him  goods  on  time  at 
daaM>  l^rlcea.  middlemen  who  take  advantage  of  the  situation 
to  4eppoll  liim,  transportation  companies  which  talce  nil  his 
will  bring  him  and  call  for  more.  I  do  not  say 
practices  are  universal  or  that  the  farmer  Is  commonly 
laapodBd  upon;  but  the  picture  is  quite  too  familiar  and  at 
presdtt  he  is  too  often  helpleaa. 

Mr  OWEN.     »!r.  President 

Th«  VK^K  PRESIDK.NT.  Does  the  Senator  from  ilorida 
yield  to  t!  or  from  Oklaboaaa^ 

Mr.  VIA  .    .  „U.     I  do. 

Mr  OWE.N.  I  understand  that  evea  at  the  other  end  of 
tba  «  rtb.  in  New  Zcaluud,  they  have  a  plan  of  lemliog  iiKtney  to 
fiinmrs  at  3  i>«>r  cent  on  the  princi]'le  of  amorti;:;itU'ii,  so  that 
at  th '  end  of  30  years,  on  an  extremely  low  rate  of  interest 
n  teruer  can  acquire  a  home  or  l)orrow  money  on  the  home, 
imprcve  It.  make  It  more  pmductive,  and  by  the  aaa  of  easy 
credit  prcHlucc  the  values  from  the  home  easily  to  pay  for  Ita 
devel  iianeiit. 

1(0  not   know  whether  the  investigators  \   the  New 

Zeala  \y\  method  or  not.  and  I  should  be  glad  u.  . .  the  report 
luclu(  e  the  New  Zealand  method  of  farm  land  credits. 

Mr  n.ETCHEIl.  Mr.  President,  th6  con.miaaioa  did  not 
visit  New  Zealand,  but  I  do  not  doubt  that  the  Senator  from 
Okia]  ionui  la  kutiroly  correct  In  his  statement  of  the  practice 


there 


part. 


I  have,  however,  no  ioformation  on  that  subject  thn>ugh 


the  commission  or  from  any  Investigation  which  I  have  made.  I 
have  not  any  quesUoa  but  that  the  Seaator'a  atatemaat  la  cor- 
rect. Tlw  ayatem  thera  ia  almilar  to  tiio  vateaa  whiek  has  been 
in  esistcnce  and  in  operation  in  CierniaDy  for  a  great  many 
years 

Tho  farmer,  to  whom  we  must  go  for  what  wc  eat  and  wear. 

shou^  and  must  ba  a  free  man,  when  he  Is  fit  and  does  hla 

and  not  the  slave  of  grinding  conditions.     Some  of  these 

can  be  rerjeilieU  by  iegidatlon.     We  surely  can  find 

adaptable  to  drctuustances  here  which  will  buikl  op  the 

as  well  as  the  social  structure  of  rural  life. 

T  4rl8h  to  submit  as  a  part  of  my  remarks  the  preliminary 

atatefuent  agreed  upon  by  the  permuueut  American' cx>mmiHi»ioa. 

of  the  steamship  Ccdrtc  as  they  were  returning  from  the 


tavestlgatloos  In  Enrope,  in  cooperation  with  the  United  Statea 
commission,  heretofore  mentioned. 

The  VICE  l*KESII»E-\T.  Without  objection,  leave  will  be 
granted. 

The  statement  referred  to  is  as  follows: 

PKKLIM1!«AKT    ITATBMBXT    Or   THS    AMCSICAK    COMHISSIO.t. 

The  American  OooBBlasloa  on  A»rlcultural  Cooperation  haa  complot^d 
its  twu-  of  KnrvfMsa  w—tflM  sad  haa  perfected  pteaa  to  dls«4t  and 
compile  the  Information  obuined  wUk  regard  to  coof>eraU«a  and  the 
orcanixatloD  ot  rural  Ufa  In  Europcaa  cooDtries  alone  floanclsl.  t»uiit- 
aad  aoctal  lici'«.  It  Is  t>Hleved  tliat  this  task  can  be  completed 
tha  eaa  of  ttte  present  year,  wfeen  tlie  tinnl  report  ot  the  com- 
wlU  ka  MilMalttad. 

iiwIiliiB  Is  dscplj  iaprassed  witb  the  vital  ImporUnco  of  a 

tboTM^ily  orgnnlaed  sad  oaitcd  nral  population.  Id  this  respect  tbe 
countries  of  Europe  o»er  a  iMSMi  which  may  not  lone  be  dlsre^-acfled 
in  America  wltixHit  s«;rious  csBsaqsaarra. 

Tbe  agricultural  Intervsts  of  stoat  of  tbe  European  countries  visited 
bv  the  eoBmtsaion  are  orfaaiaed  along  one  or  more  of  the  followtng 
ll'oes:  OediC  production,  distribation.  and  aeclal  organization  for  tb« 
b«'ttermont  of  country  llfo. 

OrKanlxations  for  tbe  provision  of  credit  facilities  for  European  farm- 
ers follow  tbe  natural  division  Into  short  time  p<*i«."nal  credit  and  long- 
tlae  iand-niort^Ke  credit.  The  orzanixatluns  f.jr  tl>e  proTiston  of  per- 
sonal credit  facllltlea  are  aa  hixbry  dcTeloped  aa  are  tbe  systems  o€ 
commercial  banking.  The  prevailing  rate  of  interest  jpald  by  the  fann- 
ers for  short  tlaM  loans  Is  from  4  to  5|  per  cent.  The  terms  offered 
European  farmers  ara  generally  better  aealffsed  to  meet  the  pei-nliar 
requiremenu  of  aKrlculturista  than  ara  tiia  Urma  obUinai>le  to-day  by 
tbe  American  farn;«rs. 

The  personal  credit  oncantntions  have  tbe  form  of  cooperative  ao- 
cletles.  Very  often  tbe  members  of  tbeaie  aocW-ttes  as8iim«>  nnlinMsi 
Itabillty  for  tbe  debts  of  the  aoclety.  while  In  other  cases  tbe  societies 
take  the  form  of  limited  liability.  As  a  rule.  In  F.uropoan  countries  tbs 
law  makea  little  or  no  provision  for  exemptions  of  any  kind.  Tliess 
short-time  credit  societies  fnrnlab  c)»eap.  safe,  and  clastic  credit  to 
their  memt>ers  by  reason  of  their  control  by  farmers,  and  are  orcnnisa- 
tlona  exclusively  In  the  Interest  of  farmers,  who  operate  them  at  nomi- 
nal cost  and  without  seeking  dlrldend  profit  to  such  societies. 

Land  mortgage  credit  has  twen  organised  «o  as  to  pla -c  a  collective 
secnrlty  bsck  of  t>onds  Issued  by  land-mortgage  societies.  In  contrast 
with  the  system  of  marketing  Individual  luuii:!  i);m>u  Iml'vldual  mort- 
gages. Without  discussing  tbe  form  of  orsanli.ni.  n  emplincd  for  tuls 
purpose  It  mar  l>e  stated  that  these  land  morts-U'-  lu.stUutiuns  brio;;  to 
kurguenn  farmers  low  Interest  rates  :  tbe  privlle^ces  of  repaying  loans  in 
small  Hxed  annual  In^itallinents  exteiKlin^  over  a  term  of  years — In 
some  cases  as  Ions  as  75  years  uuder  the  amortization  plan,  although 
provUioo  for  earl^r  payment  is  made  If  the  borrower  ao  desires ;  pr^ 
tectlon  from  ndvsnce  in  Interest  rates,  and  the  pmctical  ellDilnatiou  of 
coamission  cbar;;es.  Many  of  tbes*  personal  er<^tt  st^ieties  and  tand- 
■Mrtgage  associations  are  foatercd  by  (jOTeraBoent  ;;rsnts,  kmns,  or  spe- 
cial provisions  <>f  law.  Uortgags  bonds  lasaed  br  c«jm.nerclal  banlcs  SM 
by  private  joint  stork  laad-in«rtgscs  banks  sell  subntanttallv  on  ths 
same  basis  with  like  securities  laansd  hj  Government  favored  ln«ilti»> 
tlons,  and  both  classes  of  t>ank4  sre  recognised  as  necdfal  in  the  de- 
velopment and  conservation  of  airrlcniiural  resoarces.  In  many  In- 
stances private  and  comioerclal  ttauks  purdiase  tl>e  seruritics  of  land- 
SMrtgags  associations.  Experieses  has  dsaaoastrated  that  sucii  Und- 
■ertgag*  bonds  are  llqnM  assetSL 

1^  systeoM  of  Isnd-tltle  regtstmtlon  In  countries  ivissessins  such 
mo^gags  institutions  practical^  prevent  dl5pute  of  title  upon  mort- 
gaged land.  ProrlskHH  are  als*  acneralty  aforded  these  aortgaire  Instl- 
tutkns  which  eliminate  ondo*  legal  delays  in  ths  rscovery  of  loans 
pia^^"(1  with  defaulting  borrowers.  Savings  and  trust  ftinda  are  fre- 
quently Invested  In  securities  of  such  mortgage  Instllutions  under 
sdnctlon  of  taw.  L<'Sns  up  to  .*o,  or  even  6d,  per  cent  are  made  on  lands 
of  depcadaUe  value  and  ars  consklered  safe  and  con.scrratlvc  and  com.- 
pare  farorably  with  provincial  and  «joremm?nt  bonds. 

Tbe   organb:'  >r  production   and   dlstrlliutlca  of  farm   products 

follow  cui>Derai:  ■<     Farm  ;>rudutl.s  are  sold  by  the  producer  at  a 

reUtlrely  Dither  prue  and  are  bought  by  tbe  consumer  at  a  relatively 
lower  price,  because  tbe  rost  of  distrlbntioa  Is  eoastderably  lowered  by 
cooperative  mark-^ting,  wliich  results  also  in  improving  tbe  ijunllty  and 
uniformity  of  farm  pnjducts  and  in  proasoting  mure  buaineaslike  methods 
in  farming  operations. 

It  Is  the  oplnliu  of  manr  of  the  leaders  of  this  movement  In  Barops 
that  the  question  of  rural  credit  oogbt  not  to  be  divorced  from  co- 
operation fur  businens  purposes  and  ths  gaaaral  organisation  of  com- 
munity life  In  rural  dlatricta  In  aois  EufspSBB  esuatrlcs  visited,  agri- 
culture and  country  life  Interests  gscsrally  are  tboronghly  organised 
and  coordinated.  Th->  studies  of  the  commission  emphasize  ths  neces- 
sity of  dtHnlaK  the  functiun^  on  tbe  oue  hand  of  tbe  Government,  ar>d 
on  the  other  of  volustsry  organlzatlans  In  pramottag  th"  <1er<>lopment 
of  country  life.  In  some  of  these  countries  great  em •  u-ed 
upon  the  value  of  voluntary  asKodatioas.  and  such  .-  ^  in- 
volves goremmental  control  over  the  a*-*          '  1  orKanizauons  ia 

depreiated  as  tendln;  to  stl.'le  the  Inli  le. 

Rural    conditions,    environoaeot.    and    ...  ,;    in    Kurope    dlff.r 

wid -iy  In  tbe  varii.us  countries,  and  also  in   rural  conditions. 

environment,  and  temperament  in  America.  aditions  differ  In  our 

several  Statts  and  I'lovlnces;  therefore  it  may  be  nee  ^sary  In  somo 
cases  to  mo»iify  these  European  a>steiBs  If  they  are  to  lie  adapted  to 
meet  tiM  needs  of  Anertcan  farmers.  .\t  tbe  same  time  cooperative 
etfort  among  tbe  farmers  of  America  mli^Lt  well  be  aors  eooerallr  cia- 
ploved,  and  the  facts  gathered  shoiild  be  of  great  ralue  In  devef^pbig 
metliods  suited  to  ths  needs  of  tbs  farmers  in  the  several  sections. 
States,  and  I'rovineca. 

To  this  end  tbe  itrlcan  eomailsslon.  with  a  membership  In  M 
States  and  In  4  lYoTlnces  of  Canada.  ha'<  effrcted  an  organization,  with 
headquarters  In  Washlnc*nn.  I>.  C.  and  InTltes  the  aid  arid  cooperation 
of  farmers  and  ail  agricolturai  organlaatiomi  and  perssns  eoaorraed  in 
promoting  a  more  prosperous  and  contented  rural  life  as  tlM  eadnring 
faaals  oi  ear  material,  social,  and  dvll  welfare. 

The  eoBualsslon  desires  to  call  attention  to  the  geographical  seop^  of 
lU  hiqalrtas.  which  were  conducted  in  Italy.  Unaaary,  Anstrla.  Ger- 
many. France.  England.  Ireland,  and  Wales,  while  subcommittees  wers 
sent  to  Russia.  t»enmnrk.  S\vlt»»rland.  Holland.  Belgium.  Norway,  Swe- 
den. Kgypt,  Spain,  and  Bcotland.  In  all  of  tkeoe  countries  the  merol>ers 
of  tbe  eosamiaslon  asfs  sfllclally  received  by  tbe  resnectlve  Governments 
and  were  given  every  opportunity  to  carry  out  Uielr  studies.  National 
and    local    ol&ciabi,    central    Institutltxia,   and    local    societies,    eminent 


economists.  le.id'nT  srricnitnrlsts.  snd  business  men  all  contributed 
with  most  gratifytiu  wiUin-uesa  to  lue  »utx\.»sfui  aocumniULmeut  of 
-  the  work  of  tbe  comialsslon. 

The  commission  bai  selocte<1  two  commit t.>es  to  draft  the  final  report 
reirardlng  the  Invest ii;atlon  to  submit  to  the  full  commi<islon. 

The  members  of  t!i.'  i-ompilation  commlnsion  are;  l>r.  Kenyon  L  But- 
terfleld,  of  Mas«arhu;etts.  president  of  the  Massachusetts  .Agricultural 
College  and  formerly  a  member  of  the  Roosevelt  Country  Life  Coiuuis- 
alon  ;  Dr.  John  I.ee  <'oul4er.  the  Government's  expert  on  atrrlcultural 
statUtlcs:  Mr  I.*  Roy  ilodges.  formerly  immigration  commissioner  of 
th.'  Southern  Commeidal  Congress :  Dr.  Cbsrles  P.  Bailev.  deputy  min- 
ister of  agriculture.  Province  of  Ontario,  Canada ;  and  Mr.  Robert  L. 
Muuce.  of  IVnnsylvniiln,  farmer. 

The  meuilHTS  of  tli>  advi.sory  committee  are:  Dr.  J.  E.  Stubl^.  presl- 
diMt  of  tbe  Iniverslt.  of  Nevada;  Dr.  n.  .V  Morcan.  dean  of  the  school 
ot  agriculture,  l^niverslty  of  Tennsesce :  State  Senator  John  Cnnninc- 
baa,  of  Ohio,  fa.-mei  ;  Robert  B.  Van  Cortlandt.  of  New  York,  farmer 
and  retired  banker;  William  B.  Hatch,  of  Michigan,  editor  and  farmer- 
Col  J.  S.  Williams,  of  Texas,  farmer ;  and  Lieut.  Gov.  E.  L.  Daughtrldge. 
of  North  Carolina,  farmer. 


Mr.  FLITTCHEK.  Any  financial  system  is  insufficient,  in- 
adequate, and  fails  ntterJy  in  Its  application  which  denies  to 
tL;it  great  industry  lying  at  the  base  of  all  wenlth  and  which 
must  prosper  if  there  is  to  be  prosperity,  which  must  make 
progress,  if  there  is  to  be  any.  and  which  must  keep  pace  with 
the  times  and  lmi)roTe  in  method  in  order  to  supply  tbe  in- 
creasing demand  cf  a  growing  population  just  and  fair  facili- 
ties equal  to  those  fnmislietl  the  other  great  industries. 

It  Is  said  the  ffrmers'  assets  are  not  liquid,  therefore  tbey 
can  not  be  utill?:ed,  as,  for  instance,  goods  moving  In  trade.  I 
do  not  dLsputc  the  claim.  I  simply  say  then  the  farmer  must 
h.nve  a  sjstem  or  pl.in  different  from  the  commercial  plan 
suitable  to  the  pi-ojK'r  dem.Tuds  of -agriculture.  There  Is  a 
netyffsary  relation  between  coopenntion  and  organlitation  among 
the  fa  mien*  and  a  banking  scheme  which  must  be  evolved  in 
■olving  their  fin.-irclal  problems  Credit  Is  neoessjiry  to  suc- 
ccs«fu!  cooperation.  Orpn-ilzation  on  a  cooperative  basis  will 
make  possible  the  est;i!ilishment  of  a  system  of  agricultural 
credits.  The  most  eminent  authority  on  German  commercial 
and  agricultural  binkii;g.  Prof.  Keissor.  says,  "Agriculture  re- 
quires a  credit  sjstem  adapted  to  the  special  nature  of  Its 
protluction."  I>et  js  have  this  great  economic  truth  sink  into 
our  mimis  to  stay.  I.et  us  not  ignore  or  blot  it  from  our 
memories.  Fully  (ogni7-.int  of  its  meaning  let  us  face  the  prob- 
lem in  the  blazing  light  of  that  truth. 

By  Bulletin  No.  I.  April.  iai3,  by  John  Lee  Coulter,  it  appears 
that  of  tbe  total  leans  made  by  national  banks  only  C  per  cent 
are  secured  by  real  estate,  including  mortgage  owned;  that  of 
the  total  loans  made  by  mutual  savings  banks,  42.6  per  cent  are 
so  secured ;  that  of  the  total  loans  made  by  stock  savings  banks, 
40.G  i>er  cent  are  thus  sec-ured ;  that  of  the  total  loans  made  by 
loan  and  trust  companies,  10  per  cent  are  thus  secured;  that  of 
the  total  loans  m.Tde  by  private  banks,  20.5  per  cent  are  thus 
secured. 

As  I  understand  this  Includes  all  real  estate,  and  I  dare  say 
a  Cf>mpAratlvely  snail  portion  of  the  real  estate  included  ia 
country  property. 

NECESSITY   na    A    COMPLETE   SYSTEM    Or   HIT«AL   BAXKIKO. 

ilr.  Tresident.  in  what  I  have  said  I  have  sought  to  present  a 
kiiul  of  general  si  rvey  of  the  economic  situation  as  affecUng 
agriculture  as  an  industry,  a  business,  and  a  life,  for  It  means 
all  of  these*. 

I'articalar  reference  has  been  h.nd  to  pending  and  proposed 
legislatiOD  res]»et^tiag  what  ia  designated  "currency  reform,"  as 
related  to  that  sitiatioii.  I  have  st)ught  to  concisely  state  some 
reasons  why  I  regard  it  highly  desirable,  if  not  absolutely  nec- 
enrory,  that  legist  itlon,  stich  as  the  pending  Federal  reserve 
bill,  should  be  enacted  into  law,  and  that  speedily. 

I  have  endeavored  to  iR)lnt  out  that  our  present  system  of 
n.itional  banks  is  a  commercial  system,  incapable  of  meeting  the 
neeils  of  agriculture. 

I  have  contended  that  the  Federal  reserve  bill  likewise  Is 
necessarily  limited  to  the  demands  of  commerce  and  industries. 
I  have  atteniiHed.  though  In  a  curw)ry  way,  to  point  out  the 
efforts  made  In  other  countries  to  rave  agriculture  by  coopera- 
tive organizations  and  the  establishment  of  banking  and  credit 
Bjstenis  :in<l  to  suggest  that  we  profit  by  the  experience  and 
example  of  older  ctuntrles.  compelled  by  necessity  to  devise  and 
put  in  operation  sich  systems  that  agriculture  might  prosper. 

I  have  sought  to  give  a  glance  at  the  status  of  agriculture 
in  this  country,  iU  Importance.  Its  problems,  and  rural  condi- 
tions to-day. 

I  have  partictilririy  aimed  to  stress  the  disadvantages  under 
which  the  farmer  now  labors  by  reason  of  the  lack  of  proper 
flnanclal  fjiclllties.  and  to  point  out  the  necessity  of  a  separate, 
distinct  banking  I.iw  under  which  in.v-tltutlons  will  be  organized 
which  can  be  authorized  and  empowered  to  6upi>ly  the  peculiar 
needs  of  the  farmer. 


I  contend  that  adequate  hanking  facilities  are  nepeswirr  to 
the  sncces.sful  conduct  of  any  business;  th.-.t  for  lhi«  large  chiss 
Of  our  citizenship,  abi.ut  one  third  of  our  population,  and  for 
this  gre.-.t  iiKlustry  uiwn  the  i»ro.siK»rity  ot  which  the  welfare  of 
the  Nation  »lei)euds.  there  bus  been  bereteforo  no  sufficient  pro- 
vision for  meeting  their  bonking  ni'cen.sitieji 

I  contend  furthir  their  Bnancial  reiiuirements  can  not  bo 
sufficiently  provided  for.  except  Uirough  a  special  system  of 
rural  banking.  r,  .  .,  .. 

I  would  like  now  to  bo  more  specific,  both^is  to  the  ne.d»  and 
the  remcy.  Before  attemming  to  provide  a  remedy  you  will 
want  to  cleariy  understand  the  needs. 

The  needs  of  Uie  farnjer.  as  I  conceive  them,  can  be  stated. 
In  a  condensed  way.  under  three  general  heads,  as  follows- 

riaST.     THS     XELD     0»     CAPITAt    TO.ACgtlEK.     IIIPEOVK,     AM,     »ytip     HIS 

FAXM. 

The  cost  of  Improving  and  equipping  his  farm  is  ns  much  a 
part  of  the  capital  requirements  of  the  farmer  as  the  cost  of 
the  machinery  in  a  cotton  mill  is  a  pjirt  of  the  capital  c.^st  of 
the  mill.  No  class  of  men  should  be  expected  to  work  without 
tools  or  to  make  b,ricks  without  struw.  A  certain  amount  of 
money  must  be  invested  as  capital  In  any  buaiiMas  In  order  to 
equip  that  business  and  enable  It  to  earn  proper  returns.  This 
capital  must  be  permanently  invested  or  else  it  must  be  loaned 
to  the  business  for  a  Mong  jjeriod  on  such  terms  that  Uie  loan 
can  be  rei>aid  in  small  annual  installments  out  of  a  i>ortion  of 
the  profits  derived  from  the  biisineas.  This  is  felt  k^-enly.  tt>o, 
when  one  desires  to  purchase  land  and  acquire  a  home  in  the 
country.    A  remedy  means  tenants  will  become  ownera 

SKCOXD.    BANKI.VG    F.\CILITIE.S. 

The  farmer  most  have  available  Institutions  which  can  meet 
his  temporary  banking  requirements.  He  must  be  able  to  bor- 
row for  a  few  month3  some  of  the  money  needed  to  till  the  soil 
and  to  harvest  and  market  the  cn>p.  Like  the  merchant  who 
seeks  temporary  aco-mimodatlon  to  secure  money  with  which  to 
discount  his  bills  and  pays  back  this  money  out  of  the  iwoceeds 
of  sale  of  the  poods  purchased  therewith,  so  the  farmer  must 
likewise  be  able  to  borrow  temporarily  to  dis<-ount  his  bills  for 
fertilizer,  s»?ed,  and  so  forth,  and  for  the  purpo;^e  of  carrying 
on  his  business  during  ita  nonproductive  iwrlod.  Such  loana 
must  run  for  a  few  months,  must  be  repaid  out  of  the  proceeda 
of  the  crop,  and  should  not  properly  be  borrot»e<l  on  a  resil  estate 
mortgage  on  the  f.irm  any  more  than  the  manufacturer's  tem- 
porary accommodations  for  discounting  his  bills  should  be  bor- 
rowed on  a  mortgage  on  his  plant. 

THtRn.    BtTSINESS    UKTHO08    IK    TBK    COVDCCT   OW    HIS    BT  EIXCSS. 

The  fanner,  like  the  merchant,  will  ultimately  keep  an  acco- 
rnte  statement  of  the  condition  of  his  busines.^*.  so  that  he  can 
always  ascertain  whether  he  is  operating  at  a  profit  or  at  a  loss, 
and  he  will  cease  depending  on  the  business  man  to  condiH't  all 
business  transactions  for  him.  He  will  adopt  business  methods 
and  put  them  in  practice  In  his  own  affairs. 

HOW    THOSE    KEID8   CAN    BE    SrPPLIEO. 

If  this  analysis  of  the  farmer's  needs  approaches  acci:nicy,' 
the  Important  question  then  Is,  How  can  these  needs  l>e  .sup- 
plied? And  It  must  be  remembered  that  these  needs  have  been 
state<l  In  the  order  of  their  Importance,  and  that.  In  order  to 
meet  the  requirements  of  the  situation.  It  Is  necessary  to  provide 
some  machinery  for  supplying  these  needs  in  the  order  named. 

riBST.    HIS    CAPITAL    NTEDS. 

How  can  the  farmer  secure  capital  for  the  Improvement  and 
equipment  of  his  farm  or  for  the  purchase  of  a  farm? 

The  answer  is  obvious.  The  farmer  has  only  one  asset,  vis, 
hind,  on  the  credit  of  which  he  can  secure  capital.  He  must 
secure  bis  capital  by  borrowing  on  his  land.  Kemembering  that 
this  capital  must  be  in  substance  a  permanent  investment.  It 
is  obvions  that  any  loan  on  land,  imide  for  the  punwse  of  supply- 
ing the  capital  requirements  of  the  farmer,  should  be  a  long- 
time loan,  repayable  In  small  annual  lustallment.s  set  aside  by 
the  farmer  for  that  purpose  out  of  the  annual  profits  derived 
by  reason  of  the  purchase  or  the  Improvements  and  equipment 
made  possible  by  the  loan,  A  loap  of  one  year  or  three  years 
or  five  years  will  not  furnish  the  farmer's  capital  re<iulrenienLs, 
because  he  obviously  can  not  repay  It  from  his  profits  In  that 
time.  No  other  business  could  pay  off  lis  capital  Investment 
within  such  a  period. 

It  is  plain,  therefore,  that  the  best  if  not  the  only  method 
of  furnishing  the  capital  requirements  of  the  farmer  Is  the 
creation  of  a  long-term  first-mortgage  bond,  wvured  on  his 
land,  which  bond  shall  contain  an  .imortlzjition  or  siitking-fund 
provision.  sr>  that  a  small  amount  will  be  s^ct j^sLip  each  year 
sufficient  In  the  aggregate  to  pay  off  tbe  bond'VlK 
This  Is  analogous  to  the  German  Landschaft  plan. 
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Motvover.   the  capital   requlremonts  of  the   farmer,   like  the 

I    requirements   of    Ibe    menbant,    manufacturer,    or    the 

4id,  t-aii  u«t  be  met  by  direct  loans  from  tbe  banks.     Tbe 

•r<»  loans,  made  to  furnNh  bis  capital  re«iulrenients,  gbould 

roui  ID  t<»  TA)  years.     No  Iwink  can  loan  money  for  sucb  a 

of  time.     Tbe  money  must  be  borrowed  from  tbe  luvest- 

oiise<iue!»tiy  tbe  problem  Is  not  only  to  create  sucb  a  bond. 
More  than  this,  it  is  to  cnuite  such  a  bond  In  sucb  a  way 
it  will  be  bought  autl  tnidetl  in  by  tbe  iavestlug  public  on 

l(«n«t  term*. 

.  order  to  do  this,  tbe  bond  must  not  only  »>«  secured  on 
liiud  but  It  must  l>e  Ruaranteed  by  some  financial  Institution 
istilntions   of    sufficient    PtandinR    to    satisfy    the    Investor 
ibf  Ix-nd  is  abs*»lutely  beyond  question.    Just  here  is  where 
ial  system  of  banks  is  nee«le<l.  whi<b  will  be  autborlzetl 
.   their  credit  In  guaranteeing  such  bonds  under  rt»strlc- 
wblch  will  reduce  the  risk  of  such  ^juarantles  to  a  ndnl- 
Such  banks  must  be  limited  In  their  oiterations,  so  that 
raiity  of  this  kind  will  not.  under  any  clrcumstan.t's.  en- 
la  n^r  their  solvency. 

RKCOXD.     lltS    -nEMrOlAtT    1UJIKI:«0    XEEPS. 

le  tem|*.r:iry  banking  facilities  needed  by  the  farmer  must  be 

lieil   bv   kx-al   Institutions   uianajrwl   and   coiitr..lleil   b;,    his 

libors.  who  are  familiar  with  his  net^ls.  and  w  ho  will    ^-ethat 

nonev  borniwe«l  Is  applleil  to  the  j.uniosps  for  win-  h  it  was 

iiHHi.'    This  means  that  the  farmer  should   have  available 

services  and  resources  of  a   hx^al   rural   batik,   owneil   and  , 

getl  by  local  |)eople.  which  will  collect  together  the  nelgh- 

.d    funds    and    make    them    available    f>r    neij:biK»rbooil 

,.,      In   the  system   outlined   In   the   bill   which    I    have 

off«4e<i,  these  ItK-al  rural  Iwiiiks  serve  this  piinwse,  and  are  also 

. to  use  their  credit  to  guarantee  tbe  long-term  hoods 

farmer,  and  so  aid  in  supplying  his  cajiital  reipiirements. 
are  the  first  and  greatest  needs.  This  follows  ibe  idea 
ILiiffeisen  system,  to  which  1  have  alluded. 

THIKO.     IIIS    NKED   OF    SOaUOBS    UCTUUDH 

observance  of  business  methodi  by  tbe  farmer  and  the 

,...»  of  proper  accounts  can  not  and  could  not  be  enforced 

•Iv   l>v  l.cislarlon.     Business  methotis  will  be  observed  only 

,    ..iisuHss  loudltlons  require  tbe  observance.     The  obserr- 

of  business  principles  by  tbe  farmer  will  be  accomplished 

.  tbe  banks  which  lend  him  the  money  for  his  teuiiK>rary 

.irements  demand  the  obaenraDce  of  such  practices  and  the 

ring  of  proiwr  act^uuts  as  a  condition  of  such  loans.     The 

.  rural  bank  provided  for  in  the  bill  will  induce  the  farmer 

.eep  accurate  accimnts  as  a  condition  to  bis  obtaining  the 

red  credit  to  meet  bis  annually  recurring  bunking  ueevls. 

HOW    THS    SILL    MBKTS    TUXSB    BBQUIKKMKNTS. 

bill,  through  a  sjstem  of  rural  iMinks.  limited  as  to  their 
tions  and  containing  the  power  to  use  their  credit  in  guar- 
antbelng  long  term  farm  bi>nds.  fumiabM  a  m— na  tf  meeting 
thefie  three  essentials  of  any  Imnkinf  ayatem  aogsestKd  for  the 
1   iH)pulatlou.     The  rural   banking  board  is  so  constituted 
given  .such  powers  of  su|>ervisiou  and  control  as  to  safe- 
all   tniusactious  dud  have  the  system  couform   to  cor- 
princlples. 

KB*  IAL    BA.XKS    ABB    UXABLS    TO    MKXT    TUB    BB^' IBB  ME  NTS    Or    TQS 

rABUBB. 

feel  quite  convinced  that  we  can  not  expect  a   system  of 

conlmerrlal   banking   to   meet   tbe  ueeds  of   tbe   farmer.      It   Is 

..laed   all  over   the  world   that  no  ct)mmerclal   banks  can 

safety  l)e  rllowed  to  execute  a  pure  contract  of  guaranty. 

nnnenial  t»ank  can  not  afTord  to  guarantee  the  payment  of 

term   bonds.     Its  aJ^J^t'ts  must  be  quickly  omvertlble  and 

become  due  siul  jwyable  within  a  short  period.     By  con- 

.»„  of  opinion   It   Is  genenilly  recognized  that   It   Is  unwise 

commercial  banks  to  lend  money  for  a  longer  period  than 
■moths.     It  must  be  In  i)osltlon  to  respond  to  any  liability 

ileraand. 

riBST.    CAPITAL. 

the  farmer's  capital  rciulrements  must  be  met  by  long- 

„  loans  obtained  fnmi  the  Investing  public,  as  the  guanmty 

iiese  long  term  bonds  by  some  financial  Institution  Is  neces- 

.„  to  their  sale,  as  a  commercial  bank  can  not  safely  execute 

Contract   of  guaranty,   it   Is  obvious  that   commercial   banks 

not  meet  the  farmer's  capital  requirements. 

8BCO:*D.    TBMPOBABT    BA.MKINO    FACILITIBa. 

B  commercial  banks  can  qot  safely  grant  temporary  credit 
longer  than  four  months,  and  as  the  farmers  requirements 
for   temiwrary    accoium«xlatlons    for   a    longer   period    (or 
»-^.  the  crop  cornea  in),  it  is  equally  obvious  that  commercial 
banks  are  not  suited  to  supply  the  aunaally  recurring  bankiuc 
ne4  da  of  the  farmers. 
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TniBD.  srsixr.ss  Mrrwotxi 
Commercial  banks,  as  a  rule,  are  located  In  cities,  towns,  vil- 
lages, or  other  ♦•enters.  Tliey  are  usually  :emote  from  tbe 
farmer  Being  remote,  they  are  uiiiible  to  make  small  loans 
neetled  hx  tlie  oiieratlon  of  his  business  l)e<-au8e  of  tbe  ex|K'nse 
Incident  thereto  and  because  they  can  not  keep  in  close  enough 
toM.b  to  ascertain  If  tbe  money  derived  from  these  loans  la 
used  for  tlie  pnriioses  for  which  It  was  granted.  The  local 
rural  bank  is  acressible.  convenient,  and  conducted  at  nominal 
ex  pen.se. 

THE  PBBSEXT  CUBRENCT  BILL. 

I.,et  me  remir  again  to  tlie  pending  F^lerai  rewrve  bill,  wbkh 
is  generally  referred  to  by  the  public  as  a  "  currency  reform 
measure.'  As  a  matter  of  fact,  it  Is  more  than  this.  It  is,  in 
fact,  a  bill  for  the  reform  of  the  currency  and  for  the  reform 
of  the  e.\istln«  commercial  banking  system.  But  the  bill  refers 
only  to  cuiuiuercial  baukiug  and  nut  to  rural  banking,  as  here- 
tofore stat«l. 

As  a  currency  bill  I  favor  tbe  Fetleral  reserve  bill.  As  a 
reform  ..f  i-ommerclal  banking  1  favor  It.  I  am  prei»areil  to  say 
that  in  the  effort  to  meet  the  ueeds  of  tlie  farmers  it  has  gone 
further  than  any  ct>mmenial  banking  act  lias  ever  gone.  I 
resiiectfully  insist  that  tbe  farmers  neeiis  can  not  be  d(«alt 
with  and  should  not  be  dealt  with  In  a  commercial  banking  bill. 

This  is  *>  important  I  feel  Justitietl  In  rei»eatlng  that  It  must 
be  evident  that  the  Fcnleral  reserve  bill,  although  It  attempts 
to  gr.iut  some  relief  to  the  farmers.  do4»s  not  meet  the  needs 
of  tbe  situation.  Tbe  only  pnjvislons  In  the  bill  to  meet  tbe 
farmers  banking  retjulrements,  as  we  have  seen,  arc  contained 
in  section  'JT.  I'his  provides  that  not  exceeaiug  2r»  per  cent  of 
the  capital  and  surplus  or  fiO  per  cent  of  tbe  time  deposits  of 
<-ertain  banks  can  l>e  loaneti  on  the  security  of  uucncuiul)ered 
lands  for  not  exceetling  nine  monlh.s. 

This  provision,  from  the  standpoint  of  the  farmer.  Is  Inef- 
fectual  for  three  reasons; 

First.  Bei>ause  a  nine  months'  l.win  c-an  not  furnlsb  the  cap- 
ital re<iuirement8  of  tbe  farmer.  ft«r  obvious  reasons.  It  is  not 
a  |»ermanent  investment.  It  Is  not  a  K»an  which  can  be  re).aid 
out  of  the  profits  of  tbe  business. 

ISEITBCTUAL. 

Second.  Tlie  class  of  loan  provl.ied  Is  not  suited  to  meet  the 
annually  recurring  l)anklng  n>i|ulrements  of  tbe  fanner.  To 
meet  his  lemiKirary  financial  ne«Mls  a  farmer  can  no  more  affoni 
to  put  a  mortgage  on  bis  pmiwrty  than  the  manufacturer  .iwld 
afford  to  put  a  mortgage  on  his  plant  In  order  to  stsnre  a 
ninety-day  accommodation. 

IXAOBQl'ATC. 

Third.  Tlie  relief  afforded  In  tbe  bill  Is.  moreover.  Inadequate. 
The  pre8«'nt  nn  if.r:ire  loans  on  farms  In  the  Vnlteil  States  ap- 
proximate $>'t. »iO.     In  explaimtion  of  se«-tion  1'7   of  the 

bill,  tbe  chairh.....  .  r  the  committee  lias  said.  In  effect,  that   If 

every  bank  in  tbe  system  loaned  every  dollar  that  It  ctiuld  under 
this  i»rovi8lon  there  would  be  available  about  |2riO.(XM).«R)'». 
which  Is  Just  about  one- fourteenth,  or  7  per  cent,  of  the  prese-.it 
retiuirements,  and  Is  obviously  inadequate. 

SPECIAL    BANKS    XECESSAtT. 

The  conclusion  is  Irresistible  that  rural  l>anking  should  be 
provided  for  in  a  sepjirate  system  from  wmmerclal  banking; 
that  rural  banks  sIk.uUI  Innc  :i  si»eclal  power  to  use  their  creillt 
in  addition  to  their  <asb  res..uifes  to  meet  the  iieeils  of  tbe 
farmer,  and  esi>eclally  In  onler  to  aid  tbe  farmer  to  ol.tnin 
capital,  and  should,  ou  tbe  other  hand,  be  limited  and  resiri<ted 
as  to  their  oi»eratlons  and  activities,  so  that  the  use  of  their 
cre<llt  will  not  Impair  their  solvency. 

Some  critics  have  suggeste«l  that  bankers  and  capitalists 
would  like  to  facilitate  the  mortgaging  of  farms  and  issuing  of 
bonds  In  the  ex4)ectatlon  that  they  might  eventually  o^n  the 
farms.  Here,  again,  the  ex|>erieu.'es  of  oilier  countries  Is  heli)- 
ful.  In  Saxoay  tt  per  cent  of  the  land-mortgage  l)onds  aro 
held  by  the  peopi*  of  tluit  rrovluce.  The  rural  |)e«»ple  them- 
selves are  the  chief  and.  In  most  Instances,  almost  the  exclusive 
owners  of  tbe  bonds.  The  terms  arc  so  favitrable  to  the  lior- 
rower  as  to  iuterest.  reductions,  and  payments  there  can  be  no 
excuse  whatever  for  losing  bis  land. 

Mr.  President,  I  frankly  say  that  tlie  bill  I  have  intro<luced 
has  its  weakuessses.  It  Is  not  clnime<l  to  be  iierfect.  It  is  not 
the  Uist  thought  or  the  final  word  on  the  subject  by  any  means. 
It  has  the  merit  of  proposing  something  definite,  and  my  hope 
Is  it  win  provoka  diacusaion  and  lead  to  a<-ii<>n  now.  It  seems 
to  me  greatly  preferabla  to  have  It  considerc  I  at  this  time 
rather  than  have  it  go  over  to  next  sesaiun.  It  ought  to  be 
taken  up  and.  If  i-osslble.  cnnisldered  and  acte*I  u|ion  along  with 
tlie  commercial-banking  bill. 
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Mr.  President,  there  Is  no  more  Important  subject  liefore  the 
IHHtpIe  of  this  country  to-day  than  the  unsolvetl  problems  of 
rural  life 

It  Is  gratifying  to  note  that  Interest  is  being  aronsod  on  this 
snbjt>cr  and  our  people  are  stirring  in  an  unprecedente<l  fashion 
Tbe  bit-'hest  countrj-  Ideals  mean  tbe  highest  civilisation. 

If  we  can  se^  In  motion  apencles  that  will  bring  al>ont  the 
highest  tyi)e  of  an  advanced  rural  society,  we  will  have  done  a 
most  useful  public  work. 

If  we  cm  start  niuvins  forces  which  will  develop  the  best 
cotmtry  life,  we  will  have  answere<l  the  call  for  genuine  service 

We  make  a  tremendous  contribution  in  those  dlrectbms  when 
we  reach  out  our  band  to  the  tillers  of  the  soil  and  sav.  "  We  will 
■tart  with  you  on  the  land;  we  will  be  with  you  in  "the  cultiva- 
tion, go  with  you  to  the  markets,  and  oi>en  the  way  for  you  to 
finance  your  affairs." 

When  that  is  done,  fair  opj^ortunitv  will  widen  the  horizon 
and  beautify  the  lives  of  tliose  eupjiged  In  aericultufe.  It  will 
open  the  way  for  the  betterment  of  rural  con-litioiis.  even  as 
Daniels  window  of>ene<l  toward  Jerusslem  ! 

Mr.  President.  I  move  thu  the  resolutions  and  the  bill  be 
referred  to  the  r<«urnittoe  on  Banking  and  Currency],  and  that 
the  statement  which  accompanies  the  bill,  exrlaini'iig  it.  may 
be  printed  as  a  document     (8.  Doc.  No.  ir»S.) 

The  motion  was  agreed  to. 

ixvESTic.vTiox  OF  ATTtMris  10  infi.ue:«ce  legislIvtiox. 

Mr.  EEED.     I  semi  to  the  desk  a  resolution  and  .Isk  Uiat  It 
be  read.     I  shall  then  make  a  statement  In  just  a 
about  It 

Tbe  resolution  (S.  Res.  15.c>)  was  read,  as  follows: 

rwoffilo^^f  M«l^    T^o,'?  y^o'blnirton,"  pr<rere<l  by  the  ^nate  under 

mluVe  on^fL  ?^^  <"  *°  be^aPProved  l.y  the  chuirman  <it  the  Com- 
The  .t^^inhi^  ±7  *"'^*'V*  ch«lrninn  of  the  8uhcon,inl(t.v  thereof. 
^    .r  r??*!'^'*''*"  employed  ahaJl  receive  a  compensation  nt  a  rnte  not 

b^Vn6^o1,t'!ffThe^uW?or"akw'^'  "''''   '^^  "^""^  ^"  '^""^^  »*""' 
3Ir.  REED.     Mr.  President.  I  ask  umnimous  conseit  that  the 

reaoiullon  may  be  now  consklerefl  by  the  Senate         I 
Mr.  Wir.TJAMS.     Mr.  Prosldent-— T 
The  yU'K  PRESIDENT.     The  Chair  thinks  that  under  the 

statute  the  resolution  ourht  first  to  po  to  the  Conuuitt.^e  to  Anidit 
\i      n  '  Contingent  Expenses  of  the  Senate,  i 

Jlr.    RT.ED.     I    understand   that   by   unanimous  c^usent  the 

eenate  can  do  almost  anything.  i 

The  VICE  PRESIDENT.     The  Chair  does  not  think  so.     The 

Chair  does  not  think  that  will  satisfy  the  statutes  of  Ihe  United 

eta  lea.  , 

Mr.  WIELIAMS.  There  is  a  statute  covering  the  jiubject  I 
can  as.sure  the  Senator  from  Missouri  that  the  committee  will 
tflka  up  and  consider  the  resolution  as  8o<iu  as  pojstiible. 

The  VICE  PRESIDENT.  The  resolution  will  be  i!eferred  to 
the  amimlttee  to  Audit  and  Control  the  Contingent)  Exi^enses 
of  the  Senate. 

Mr.  REED  8ul»sequently  said:  Mr.  President.  I  at;k  consent 
at  this  time  to  report  favorably  with  an  amendment  from  the 
Committee  to  Audit  and  Control   the  Contingent   Eti)enses  of 
the  Senate  tbe  resolution  submitted  by  myself  this  iafleruoon 
The  amendment  apjiears  uihui  a  .separate  sheet 

Mr.  GALLING ER.     I.et  the  resolution  l)e  read        ! 

The  VICE  PRESIDENT.  Is  there  any  objection?  The  Chair 
bears  none. 

Mr.  GALLINtJER.     I^et  the  original  re*«lutlon  bei  read 
The  VICE  PRESIDENT.     Tbe  Secretary  will  read  the  resolu-^ 

The  SECRrTAKY.     Tbe  original  resolution  reads  aBlfoll..w8' 

loT,'M:J':,t\}}i'^^':^,'^^^  of  .the>arge  of  a 

resolution 


Tlie  .<?enator  from  Missouri  knows  more 
I  asked  the  question  of  the  Senator  from 


lo!|by  l,oluK  lualntAlned  in  Washington,"  ordi-red  by  the  Senarrunder 
solution  o7  May  29.  l»i;i.  be  paid  out  of  the  contWcnt  *und  of  {he 
Senate  ur>on  yauchors  to  be  appiovi-d  by  the  chairman  of  th4  Committee 
••  the  Judiciary  or  the  chairman  of  the  aubcommittee  tUereof  The 
•l';°?<r»R'**'*  •■»P'«y'^  »'••"  receive  a  comix-naation  at  a  rate  not  to 
f?f!?**  *\  ^  ?V?**^.  P^*^-  The  action  of  said  aulxrommiitee  in  em- 
ploy lo«  clerk  a  fii  hereby  rmtlfled.  and  tbe  exptnae  bo  Incurred  ataall  be 
paid  out  of  the  fund  aforesaid. 

Mr.  REED.    The  amendment  h.is  been  written  In  there     It 

conies  In  at  that  iK.lnt 

Tlie  Skcretabv.  The  following  amendment  Is  proposed: 

The    commit  fee   U    authorliod    to   continue    the   employment   of   auch 

eierka  and  !<trnogniphpni  until  the  work  of  the  committee  aa  authorized 

•e  rompieteo. 

Mr.  CALLING  ER.  Mr.  President.  I  will  venture  to  ask  the 
Senator  from  Missouri  whether  or  not  the  end  of  tMs  iaveetl- 
Sation  is  anywhere  in  sight? 

Mr.  REBD.     I  can  not  answer  that  question. 

Mr.  SHAFROTH.     What  is  the  question? 


Mr  P.ALLiynER.  T  n^ked  the  Senator  from  Mlss<iurl 
whether  the  eutl.of  the  WM-alled   lol.by   Investigation  was   lu 

Mr.    SHAFROTH. 

alKiut  that  than  I  do, 

Mr.  CALLINCER. 
Missouri. 

Mr.  REED.  I  can  not  .inswer  tlie  (juestlon.  The  committee 
has  beeri  proceeding  as  rapidly  as  It  could  with  some  regard  for 
some  of  the  duties  of  the  Meml>ers  here.  The  expends  bao 
been  held  to  the  absolute  ndniniuni.     Tlie  only  rem)n  for  r». 

?21^*°^^^^''1^''^**l"  "'  "'*  ivs.>lutlon  at  this  time  Is  that  a 
technical  objection  has  l>een  ral»Hl  to  It  as  it  was  orlelnallT 
submitted.  In  which  it  is  clalm.Hl  that  there  was  »o  ^XSzI- 
tlon  of  clerks.  The  only  clerks  employed  have  been  s,.me  five 
^^^l.  [^P*  *^  sepanvte.  out  of  something  like-  l.-,i»..im>  or 
Jt>000t>  letters,  those  which  apiK?ared  to  be  somewhiit  pertinent 
to  the  inquiry.  Their  work  is  almost  completed,  although  prob- 
ably there  will  be  a  couple  of  indexes  to  be  prepare.1. 

Mr.  GALLINtJER,  Beyond  question  provision  ought  to  l»e 
made  to  pay  the  exixHi.ses  of  the  investitration;  and  yet  I  am 
.s^.niewhat  curious  to  know  ( xacUy  how  far  it  is  going.  Almost 
every  suggestion  that  is  made  here  about  somebody  being  around 
the  Capitol,  as  a  suggestion  was  made  this  morning  concerning 
Mexico.  Is  met  with  the  remark.  "Why.  let  the  lobby  c.»innultee 
take  it  up."  Some  of  us  had  not  thought  the  field  would  bo  as 
wide  as  it  lias  proved  to  be. 

I  have  noticed  that  about  4.000  prlufed  pages  Lave  l>ccn  sent 
to  us.  That  means  $4,000  for  stenographic  work.  Of  course, 
I  have  no  disposition  to  curtail  the  work  of  the  committee;  and 
yet  I  venture  to  say  that  I  trust  the  committee  will  eicludp 
evorj  thing  they  can  in  the  future,  so  as  to  get  to  the  end  of 
the  investigation,  and  make  a  report. 

Mr.  REED,  ifr.  President,  nobody  wants  to  quit  this  work 
more,  I  thiiik,  than  the  members  of  the  committee,  l>ecausi'  it  Is 
verj-  onerous. 

I  ask  for  the  present  cooslderailon  of  the  resolution. 
The  VICE  PRESIDENT.     Is  th^ro  objection  to  the  present 
consideration  of  the  resolution? 

The  Senate,  by  unanimous  consent,  iiroceeded  to  consider  the 
resolution. 

Mr.  WILLIAMS.  Mr.  President  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate  has  rei)orted  the 
resolution  favorably;  but  before  we  dismiss  the  subj«'ct  I  want 
to  express  the  hope  that  the  committee  to  discover  lobbies  in 
Washington  will  not  quit  until  it  has  investigated  the  lobby- the 
paid  syndicate  which  I  believe  to  exist— which  is  trying  to 
propagate  and  bring  about  a  war  between  the  United  States  and 
Uie  Republic  of  Mexico.  The  original  language  of  the  rest.Jution 
Is  broad  enough  to  cover  that  question,  and  I  hope  the  com- 
mittee will  go  into  it  before  it  ceases  its  labors. 

I  am  firmly  convinced  that  special  Interests— moneyed  Inter- 
ests In  Mexico  and  moneyed  Interests  in  the  United  States- 
are  enlisted  in  bringing  about  a  war  between  this  country  and 
that  country.  It  is  of  the  utmost  imjiortance  to  the  Ajuerlcan 
people,  if  that  be  a  fact,  as  I  believe  It  to  be-I  do  not  know 
with  any  degree  of  absolute  person.il  knowIe<lge— that  it  should 
be  examine*!  Into  i>efore  the  committee  adiDums 

.^•"^v^^rM*^'^^^*-  .  *''■•  Pres'd<^nt.  I  will  add  to  what  I  have 
said  that  I  sincerely  hope  this  committee,  which  was  appolnttxl 
for  a  different  p«riK>se.  will  not  enter  uixm  an  investigation  of 
matters  connected  with  our  relations  with  Mexico 

There  may  be  6oraebo<ly  who  wants  a  war.  I  do  not  know 
who  he  Is.  I  am  sure  I  do  not  want  a  war.  I  can  not  believe 
there  Is  a  conspiracy  on  foot  to  plunge  the  T'nlted  States  Into  a 
war  with  any  couDtrr.  I  think  it  would  be  "  love's  labor  lost " 
if  the  committee  should  undertake  that  Investigation 

The  VICE  PRESIDENT.  Tbe  question  is  on  agreeing  to  the 
amendment  proi>osed  l)y  the  committee. 

The  amendment  was  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

PHIUPPI.tE  INDEPK.NDtNCE    (H.  I>OC,  KO.   159). 

Mr.  SHAFROTH.  Mr.  President.  I  ask  unanimous  eonsent 
that  an  article  by  .Mr.  Moorfield  Storey,  jrelatlve  to  tiM  FtaQto- 
plne  Islands  alttiatlon,  be  lncon»orated  In  the  Reoobo  or  i)rlnted 
as  a  public  document. 

The  VICE  PRESIDENT.  Is  it  the  Senator's  request  tliat 
the  article  nuiy  be  printed  as  a  public  document? 

Mr.  SHAFROTH.  I  ask  that  It  may  be  incorporaterl  in  the 
Record. 

Mr.  8MOOT.  I  did  not  hear  the  Senator's  statement  as  to 
what  the  article  Is. 

Mr.  SHAFROTH.  The  article  is  one  by  Mr.  Moorfield  Storer 
relative  to  the  Philippine  Islands  situation.     It  Is  a  very  able 
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hervnieiit  and  on«  that  he  has  taken  conslderabtd  time  to  pre- 
»r«.  It  Is  upetk  a  wMiCt  that  la  bound  t<»  b*  of  grent  iuterest 
o  the  Amerkan  peofw.  capei'inlly  tiurin^  (he  next  year.  I 
mow  it  will  tbrt>w  irreaMigtit  ui>ou  the  Kituation.  and  I  ank  that 
t  niay  l>e  print»«<|  In  the  Uuurd. 
The  VHK  rKKSint.NT.     Is  tl  \   objection? 

Mr.  J"'"'  '  ^  Mr.  rrt>*ltleut.  I  J^.>uuie  the  Senator  has  read 
he  arth  ' 
Mr.  Sli.\KH«  >TH.  I  hare  read  it.  It  is  a  rery  able  domineDt 
Mr  >(l  rilKUI^VNt).  Mr.  President.  I  hare  read  the  article, 
iiml  It  is  n  very  able  one.  as  the  Henator  snyw:  but  I  do  not 
hiiik  iin  .irti<-Ie  of  its  kind  and  lenfth  oukIh  t><  t>*>  priuti*d  in 
1  he  K».ioku.  Those  who  nre  particularly  ii>(«T»'si»Ml  m  ili*-  "lul)- 
ect  can  be  Informed  If  it  is  printe«l  as  a  public  document. 
'iTjat  Is  the  usual  practice  of  the  Senate  with  n'fcrcnce  to  dtn-u- 
Hients  of  this  chanu-ter.  I  shall  obJ«rt  to  its  l>eiiij;  printeil  in 
I  he  Uecord. 

Mr.  .SH.VKK<  >TH.  Will  the  Senator  objwt  to  Its  l>eiug  printwJ 
IB  a  public  do<-uuient? 

Mr.  aiTHKRI^VND.     I  have  no  objection  at  all  to  that 
Mr.   8HAFKOTH.     Tht-n  I  ask  that  it  nu»y  be  printed  as  a 
•ubilc  (]o4'uuieut. 

The  VICE  l*RESII»K.\r.  There  belnjc  no  objection,  the 
iirticle  will  be  printed  as  a  public  document. 

PEBSO:?AL    FBIVILKGE— rATIIia'g    DAT. 

.Mr.  T.EWIS.  Mr.  Preshlent.  I  rl«e,  in  a  small  matter,  for  a 
•fual  puriHjse — something  of  irivilege.  but  more  of  Jtisllce  to  a 

Er  of  tlK>  coonliuate  limuch. 
public  |)a;iers  have  been  printing,  and  the  Co^caE^DOlCAi. 
recording;,  by  some  error,  that  I  am  the  author  of  n  bill 
<r  mea!*ure  of  some  nature  having  for  its  object  the  cre:itloa 
<f  a  day  deHignatinl  as  "  father's  day."  I  have  never  seen  such 
I  bill;  I  never  heard  of  such  a  bill  until  this  publU'atlou ;  I 
linve  never  presented  such  a  measure.  But  since  there  seems 
io  t>e  some  credit  here  and  there  given  to  that  benefaction  it  is 
irj  Justice  to  the  distinguished  Kepreseutatlve  from  Mar>Ian*l. 
;ir.  I^wis.  that  I  desire  the  public  reconl.-*  correi-ted  and  that 
^e  may  be  given  the  cre<llt  wherever  such  crwlit  is  due.  as  l»e, 
understand,  is  the  author  of  this  very  merliorlous  project. 
Again,  sir.  the  public  press,  by  scmie  error,  cretllts  me  with 
I  Je  excellent  literary  production  of  the  drstlugulshed  Senator 
irom  Oregon  IMr.  I^yr]  In  the  proceedings  of  the  woman 
inffj-n::e  day.  The  Senator  from  Oregon  created  an  observation 
«x«ivii'ite  for  its  lUcrarj-  Invention,  as  well  as  for  Its  deliiihtful 
<onstni<*tlon.  The  public  press  for  some  days  has  been  crediting 
loe  with  this  I  simply  desire  to  say  that  I  made  no  sj^eech  to 
1  his  honorable  bo<!y  on  the  woman  suffrage  question  at  the  time 
<f  the  presentation  of  the  petitions  on  the  subjev^t.  The  credit 
nd  pnilse  which  have  been  given  me  are  due  to  the  Senator 
rom  Orecoa. 

With  these  fOTTectlons,  I  thank  the  Senate  for  Its  attention, 
s  I  rose  merely  to  "  render  unto  Ciesar  the  things  which  are 
Cnar'a." 

-8ALAKIE9    Or    PACE^. 

The  VK'E  PRESIDENT.     The  Chair  lays  before  the  Senate 

Joint  resolution  from  the  House  of  Representatives,  the  title 
f  which  will  be  stated. 

The  SECRfrTART.  House  Joint  resolution  118.  nuiklng  appro- 
I  nations  for  certain  expenses  incident  to  the  tlrst  session  of  the 
ijlxty  third  Congresa. 

Mr.  MARTIN  of  Virginia.  Mr.  President.  I  ask  uuauimous 
(^nsent  for  tl»e  preseui  cou&ideratlon  of  the  Joint  resolution. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
(^nsideration  «>f  the  Joint  resolution? 

Mr.  JONES.     I^et  It  be  read,  Mr.  President. 

Mr.  MARTIN  of  Virginia.  The  re».)lutJon  will  be  read  In  .i 
It.  In  the  meantime  it  will  take  but  a  sec<  nd  for  me  to 
4iy  that  it  is  a  Joint  resolution  itassed  by  the  House  of  Rep- 
resentatives on  yesterday,  providing  for  laying  the  salaries  of 
t  le  iwjges  who  serve  here  In  the  Senate  and  those  who  serve 
i|i  the  House. 

Mr.  <;ALLI.\«;ER.  win  not  the  Senator  have  the  resolution 
rtferreil  to  the  -\i>(>roprlations  Committee  and  reiwrted  Iwck  In 
t|ie  regular  way'.' 

Mr.  .MARTIN  of  Virginia.  I  will  go  through  that  empty 
f|>riii  If  any  ^  •  desires  It. 

"Mr.  CALM  u      I  think  It  would  be  better. 

Mr.  .MARTIN  of  Virginia.  Senators  wMl  know  just  as  much 
a|bi>ut  the  Joint  resolution  when  they  hear  It  read  as  they  will 
now  after  it  has  l>eeu  reported  from  the  committee. 

1  he  J«>lnt  resolution  wntains  about  a  doaen  lines,  and  simply 
pjrt)vides  f«»r  paying  the  s^ilaries  of  these  little  boys,  who  ought 
t*  be  pakl  before  to-nighL  They  bsTe  not  had  a  cent  of  m<Hiey 
f^r  more  than  a  mouth. 


Mr.  <iALLI.\(iER  There  la  bo  qoestion  about  tlie  argency 
of  Uhe  matter,  but  there  are  a  great  uiaii\  otlx-r  bills  that  mit;ht 
be  acted  n|M>u  in  the  same  way,  au4l  r<-<j'ic^(<  of  tliis  kin;l  are 
I'^tnstantly  matle.  I  am  not  (»ne  of  the  te<-hnical  Members  of 
the  tMHiy,  but  the  Senator  is  the  chairman  of  the  Appropriations 
Couui)itte«>,  and  M4>me  of  the  re^t  of  us  are  members  of  It.  ami 
we  will  authoris*>  the  Senator  to  re|iort  t>ack  the  Joint  resolution 
immediately. 

Mr.  .MARTIN  of  Vir;:inia.  If  thr  S«'uator  objects,  I  shall 
have  to  CO  thruuirb  that  form. 

Mr.  <;aI.LIN<;ER.     l  sh:ili   not  objct,  .Mr.  President. 

Mr.  M.VRTIN  of  Virginia.  I  ask  unanimous  eoMMDt  for  the 
present  <-t>iisulenition  of  the  Joint  rcaolutiou  beeaoas  of  its  ab- 
solute simplicity.  It  is  but  a  simple  proTlsian  to  pay  the 
salaries  of  the  pages.  The  Senate  will  anderatand  it  Just  as 
well  without  n  refxirt  as  with  a  n^port  from  the  committee. 

ITie  VICE  PKKSIIJENT.  Is  there  objection  to  the  present 
coaaldciation  of  the  Joint  resolution? 

Mr.  JONES.    I^t  us  have  It  n>ad. 

The  Vlt^E  PRESIDE.vr.  The  Secretary  will  read  the  joint 
resolution  as  reijaeste*!. 

The  Secretary  read  as  follows: 

kfolrtd.  rtc.  That  tb«  followlog  niBU  are  appropriated  out  of  any 
nioMy  la  the  Treasury  not  otharwlss  apprepriatsli  namely : 

SSXATB. 

For  rompensatton  of  the  olBcers,  clerks,  measeBcen,  and  others  In 
the  aerrlce  o(  the  Sen:'-    --^   "v  : 

For   16  paaea  for  hamtxr.  at  tlie  rate  of  $2.50  per  day 

eacb   from   July    1.    i...  tite  cIom  of   t^  flrat   aeaslon   of   the 

81xii-thir«l  Coogrcaa:  so  ;  >  may  ha  ainaaarj 

llul  ,,     .,     .iCrErsrNTATITES. 

For  the  following  emplojeea  from  and  lnclu<llnK  July  1.  1613.  aatll 
the  rlo«e  of  the  flrat  aeaalos  ot  the  Slitr  third  I'onKress,  namelv  : 

I- or  46  paiea.  laeladlac  3  rMlns  iMieea.  4  telephone  pases.  1  preas- 
rallcry  pac  niu]  10  pagfs  for  «nty  at  the  entrances  to  the  Hall  of  tha 
;V?'**-    "'  P*r  day  earh ;   3   tclepbooe  oporators.   at   the   rate   of 

9iA  per  I  ii'h  ;  ao  moch  as  may  be  neee*Miry. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  joint  resolution? 

There  being  no  ohj.n  tlon.  the  Senate,  as  in  Committee  of  the 
Whole.  pro«iH>tle<l  to  c«>nsiiier  the  Joint  resolution. 

The  j.,int  resolution  was  rei»i>rte«l  to  the  Senate  without 
amendment,  ordereil  to  a  thinl  reading,  read  the  third  time,  and 
passe*.!. 

PCaaO.'fAt.      IJlPL-i.NATIO!* (OM8TITrTIO.%ALtST     CAV9E     I?»      MEXICO. 

Mr  SHEPPARD.  Mr.  Pl•e^ideut,  I  rise  to  a  matter  of  i>er- 
sonul  i»rlvilege. 

The  VICE  PRESIDENT.  The  Senator  from  Texas  will 
state  It. 

Mr.  SHEPPARD.  On  Tburs,lay.  Aujni«t  7.  the  Senator  fmm 
.Mlihiiran.  .Mr.  Wii.i.iv.u  .ViJ>i;x  Suitii,  made  the  following 
statement  in  the  ctmrse  of  bis  remarks  on  the  .Mexican  situa- 
tion: 

The  diAcnlty  of  thi»  situation.  If  I  may  t)e  permitted  to  aar  ao.  Is 
that   there   N  so   much   mlalnforn  Uroad.      Thin   mornlnir.   for    In- 

Btance.    the   first    paice  of   the   !'<■  .nal   Re<  obo  contains   an   ex- 

hlttlt  of  the  so-<-aIle«l  Cnrrania  riKUktu  which  an  Imnaedlate  Investi- 
gation miKht  easily  dispel. 

I  am  hound  t.>  say.  In  justiee  to  my  colkacn**"  upon  hoth  «lde«  of 
the  Chamlier.  iliul  there  ia  at  th*  pnatmt  moment  in  ihls  <'a|>lt<il  a 
thorough.  prmtUal.  systematic  lobby.  puttiBc  forth  their  revoliitli-nary 
r>rt>paninda  with  a  serious  .and  a  detlnlto  o»>Je.t  of  nlTectlnR  the  .Vmi-r- 
lean  attllmle  toward  the  Uuvernment  of  Mexico,  which  Senators  uiiicht 
to  fulljr  understand. 

I  had  been  calleil  out  of  the  Chandler  before  the  Senator  from 
MkrhlCMi  began  his  s|)eech  ami  was  not  present  when  he  was 
on  Um  floor.  I  would  ha\e  calh^l  nttention  to  this  matter 
yialaidaj  bat  for  the  fact  that  the  S^^nate  properly  adjoumeil 
on  acconnt  of  the  unfcrtunnte  death  of  the  late  Senator  from 
Alabama. 

Mr.  President.  I  was  responsible  f«>r  having  placed  In  the 
Rclou)  tlie  statement  to  which  the  Senator  from  Michigan  re- 
fern><l.  As  he  8t;ite»l  in  tlie  very  ne.\t  sentence,  after  referring 
to  that  exhibit : 

There  Is  at  the  preaeat  moment  In  f--r  f  r,;,||j  _,  fhsfoert.  nrartkal 
systematic   lol>rn.   piittinc  forth  their  "nary   pfspsfMldii  with   a' 

aarloua  and  a  d.-flnlt^  ohJe«-t  of  affevtu.^  ,,„-  Americaa  attttnde  toward 
the  (lovemment  of  Mexico,  which  Henalon  oti;:ht  to  fully  understand — 

I  deem  it  my  duly  to  .'■late  the  .Sv>urce  Horn  which  I  ol»tained 
that  statement.  I  nt-^le«t.il  to  do  this  thn»UKh  pure  oversight 
when  I  obtained  |>erml.sMion  Wednesday  to  have  the  statement 
publishetl  in  the  Record  and  printed  as  a  [ujltlic  document. 

I  want  to  say  here  that  .since  the  dt'ath  of  Madero  and  the 
rise  of  the  coastltutirnaiists  i  have  Wru  watching  affairs  in 
Mexict)  with  especial  interest.  On  Tues«lay.  July  JM,  I  ii.tro 
duce<l  a  resolution  reco^iziug  the  belligereiKy  of  the  coiistitu- 
tlonnlist.H,  l»e«ause  I  heilexe  ih.it  this  tHi-«vinition  Is  necesfarj- 
to  the  maintenance  of  neutrality  on  the  jn.rt  of  this  (2o%-ernuient 
between  the  cinitendin>:  f.  n  .s.     I  ininMli:.>eil  the  resolntior  on 
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my  own  Initiative  and  at  the  suggestion  or  iutimatlon  of  no  one 
else. 

A  day  or  two  after  I  lntroduce<1  the  resolution  Mr.  Romero 
the  official  ligent  of  the  constltutloiiallstsi  in  Washlngtcm    railed 
to  see  me  and  ihanktHl  me  for  having  iiitroducetl  the  resi.lutiou 
He  did  n..t  endcivor  in  any  way  to  suggest  what  my  i-ourse 
Khould  be  ill  this  matter  or  any  other  matter.     I  was  iuipn-ssed 
with    tlie   earnestness,    the    sincerity,    and    the   ability   of    Mr 
Jtomen..  and  I   re<iueste<l  him  to  pn'imre  a  statement   for  me 
KiK.wliig    the    history   and    the   nature  of   the  coiiHtitutionalist 
cause,  the  extent  of  the  territory  that  the  constitutionalists  now 
c«mtrt>I.  and  the  numlier  of  men  in  the  constitutionalist  army 
Mr.  Romero  had  this  statement  prejiared  In  his  office  at  niv  re- 
«piest.  and  did  ii<»t  know  to  what  use  I  might  put  the  .statement 
>Mien  I  read  the  statement  I  deeme«l  It  of  such  value  that  I 
askeil  i.erinisslon  to  have  it  published  in  the  Rkcobh  and  printed 
as  a  d.Kiinient.     It  did  not  emanate  from  any  lobbv  whatever 
ami  If  any  lobby  exists  here  In  \tehii\t  of  the  conWitutlonalist 
t-ause  I  .lo  not  know  It.     I  know  that  my  good  frietul  the  Sena- 
tor from  .Michigan  would  not  suggest,  in  view  of  my  statement 
that  I  was  lnrtuen<-tHl  in  any  way  by  a  lobby  In  thin  matter.     If 
.•iny  lobby  exists  here  iiiiproiH>rly  to  Influence  legiriintion  In  be- 
half of  the  con.stitutlonalists.  the  information  oughl  to  be  given 
to  the  lobby  Invest ipating  committee  In  order  that  the  matter 
may  Ite  proj>erly  Investigated.  i 

Mr^S.MITH  of  Mi<higan.  .Mr.  President,  of  course  the  Sen- 
m1T».'I\^  •'-'''"'  "'"•♦''•''^•'"•Is  tl»at  In  what  I  s;iid  ail.out  the  e.v- 
hlbit  which  api»eared  In  the  Concrkssio.xal  Re<ori>.  giving  the 
«OM-aIU.l  strength  of  the  Carranza  fonvs.  I  had  nj  dis,HKsition 
whatever  to  entlcize  the  Senator  fn.m  Texas,  wljose  motives 
and  Inch  .hanuter  I  nppiociate  verj-  thoroughly.  In  a  servk-e 
or  many  years  with  him  I  have  leanie<l  that  he  Is  btith  mlns- 
taklrig  ami  active  and  honorable  In  everjthing  that  he  does 

I  did  say.  as  the  Senator  has  quoted  me  as  saying,  that  mu.h 
misinformath.n  was  abroad.  1  shall  not  rej^at  it.  It  is  umux-es- 
sary  t<.  refteat  it.  I  wnid  emphasixe  It.  and  I  could  give  specific 
lii.stances  of  proof,  if  that  l»e  desire«l.  .      ■ 

I  encountennl  thi-se  same  iK-ople  on  the  Mexh-an  boirder.  Thev 
Infesti^I  the  city  of  El  Paso  for  two  ye:irs.  Thev  made  it  th; 
nase  of  their  operations,  and  have  now  shifteil  "thpir  base  of 
oiM-rations  from  EI  Paso  to  Washington  i 

-Mr.  SHEPPARD.     Mr.  Pn>sident I 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
.vield  to  the  Senator  from  Texas'  •^h'^uikmu 

-Mr.  SMITH  of  .Michigan,     t'ertainlv. 

Mr.  SHEPPAHD.  Would  the  Senator  objoet  to  giking  us  the 
nam<>s  of  thos**  parlie.sv 

Mr.  SMITH  of  Michigan.  No;  I  will  not  object  td  givinc  the 
names.  *     «'h  tui 

.Mr  OVEIIM AN.  If  the  Semitor  will  excus.>  me,  does  he  mo.m 
lobbying  with  .Members  of  Congress? 

Mr  SMITH  of  .Michigan.  No.  Tl»ey  are  not  lolibving  with 
Members  of  Congres.s.  ho  fnr  as  I  know.  \  ' 

r-^n'J™  ^''f.^-'\^..  ^'  '•*•"•'   •''■*^  'ol'I'.viiig  with  any  Members  of 
Congress,  I  think  the  matter  ought  to  be  investigated 

Mr.  S.MITH  of  Michiu-aii.  Rut  If  any  Senator  oh  the  other 
side  of  the  <  hamber  challenges  the  statemenl  that  there  Is  .such 
nn  organizjition  here,  that  It  has  its  head-iuarters  hi  one  of  the 
prominent  buildinps  in  Washington,  that  it  has  as^its  adviser 
a  man  who  drew  $:AKiM)()  from  the  Mexican  treasorv  for  his 
sorvlc,'s  at  the  clo.se  of  the  Madero  revolution,  I  am  prepared  to 
sustain   that   charge.  [ 

\\l   cT,f'rw     e\V-  .",'*'  Se»ntor  yield  to  me  for  a 'moment? 

•Mr.  S.Mirii  of  .Michigan.     Certainly. 

-Mr.  CI^\PP.  (►f  course.  I  would  not  say  what  I  .im  going  to 
say  In  any  sense  to  challenge  the  Senator's  statement  but  It 
does  seem  to  me  that  if  for  any  rea«»n  the  accuracy'  of  the 
saeuient  amid  l»e  challeugetl.  the  information  otght  to  be 
sla  ed  as  to  the  individimis  and  the  office  and  the  a.s^iation  of 


.  h  wver    V    .     /  'f*'  '"  "'^"'^^  ^^'  ^^    ""«*'"*•  «f  this  city. 
\i„v    •    e'  *^"*'  ''*^"  eiigagiHl  by  the  Madero  govemuK-nt  iii 

li,  7,!'^^"'^'^  '"  »*»'''  ^'">''<«'-  ^vho  seems  to  have  myrtle 
m«v'L?e  h^.'V'  l>^l«rtment  in  the  last  adminis.n.th.n  a . ic  w  ! 
inaj  haxe  had  access  to  this  adininlstiaticm.  I  refer  to  Mr  Hon- 
o  ier  ?^,  '^  ^ir-  S<«mnerfielcl.  Mr.  Sommerfleld  having  i:!,:,^; 

on  the  l>order  between  the  Inited   States  and   MexlcvTl- lev 
re  here  now:   they  »r^  carrying  cm   this  work,  aiu     thev      .^ 
undertaking   to   Influence,   not   corrupt Iv,   the   course  of   imbM^ 
opinion  and  the  ac-tion  of  offi -ials  of'.hi;  t;..vern,ncmt        ' 

>ow.  If  you  want  funher  evidence,  summon  .Mr   Hoiikiiis  nn.1 
SrZf^r'*;  f/^"""^'-"':"'-   'he  agent   of  the  Maderls  a   goven. 

coimnitVci^f  "^''^^      ""'  "'1  •'^'""'*""  """^''  "  '**'•'"'■«  '«•*"»  »»«« 
Mr    SMITH  of  Michigan.     I   have  not  made  a  formal  re,H.rt. 

.T  r^  J"T'''  ''^''  ''"  '•*^""  '*"'"»it"'«>  to  the  Senate,  and  I 
Ihiiik  a  tinal  rej»oit  should  be  made. 

Mr.  .JAMES.     Mr.  President,  I  .should  like  to  ask  the  Senator 
a  cjue^tion. 

The  XWE  PRESIDPLVT.     lV>es  the  Senator  from  Michigan 
yield  to  the  Senator  from  Kentucky'' 

.Mr.  SMITH  of  Mi.higau.     Certainly, 

.Mr.^A.MES.     What  Is  the  basis  c^f  the  charge  of  the  .Senator 
from  .Michigan  that  .Mr.  Hopkins  has  the  ear  of  the  Stale  Ik- 
pa  rtment?    That  Is  a  grave  charge. 

•Mr.  SMITH  of  -Michigan.     It  is  a  grave  charge. 

-Mr.  .JAMES.  And  It  api>ears  to  me  that  If  the  Senator  hni 
such  inf..rmation  as  that  ujion  which  he  Iwses  so  grave  a  charge 
in  the  Seimte  of  the  Tnited  States,  the  Senator  ought  U>  state 
to  the  Senate  the  facts  uikhi  v.  iiich  he  basc>s  the  charge,  aiwl  he 
himself  ought  to  apjtear  l>efore  the  lobby  committee  to  give  this 
information.  In  the  crisis  that  now  confronts  our  Government, 
whethc-r  It  Is  grave  or  not.  certainly  the  charge  the  Senator  has 
made  ujion  the  fl<M>r  of  this  ("hamber  that  <mr  State  I)ep.»itmc«nt 
has  given  Its  ear  to  a  representative  of  the  .Madero  government 
In  .Mexico  is  (me  that  ought  not  to  pass  by  unnoticed,  l»ut  the 
facts  .should,  if  the  Senator  has  them,  Ito  given. 

Mr.  S.MITH  of  Michigan.  Well.  I  do  not  intend  that  it  shall 
pa.ss  unnoticed. 

Mr.  SI.MMONS.     .Mr.  President.  I  rise  to  a  ciuestion  of  order. 

The  Mt'E  PRESIDENT.  The  Senator  from  North  Carolina 
will  siat«>  his  iioint  of  order. 

-Mr.  S-MITH  of  -Michigan.  I  shall  make  mv  report  to  the 
Senate. 

Mr.  SI-M.MONS.  I  withdraw  the  i»olnt  of  order  for  the 
prestMit. 

-Mr.  <;ALLINGER.  Mr.  President,  if  the  Senator  frcmi  Michi- 
gan will  iKrnnt  me,  it  seems  to  me  that  he  ought  not  to  be  load- 
ing any  more  work  on  the  so-called  lobby  committee. 

Mr.  OVEItM.VN.     I  agree  with  the  Senator. 

-Mr.    ti.VLI-I-\GER.     If   there   is   substantial    ground   for    the 
accu.sation  which  the  Senator  from  -Michigan  makes— ami  1    is- 
sume  there  must  be— he  ought  to  gcj  to  the  Committee  on  F.',r- 
eign  Relations,  it  seems  to  me.  that  committee  having.  I  think 
direct  Jui-isdiction  over  matters  of  this  kind. 

-Mr.  OVER-M.V-\.     I  agree  with  the  Senator  as  to  that 

-Mr.  SWANSON.     -Mr.  President 

The   VICE  PRESIDE.NT.     Th>eH  the  Senator  from   Michigan 


which   he   siK'jiks. 

Mr.  S.MITH  of  -Michigan.  Well.  Mr.  President.  I  hhd  thought 
lH>ssibly  I  .at  if  I  c-otiid  get  my  data  together  socTi  I  woS?d 
rep,)rt  fully  to  the  Senate  the  result  of  my  investigation  and 
cei^aln  rec-ommendations  concerning  its  pr.-sent  asj^,  which 
will  include  that  matter.  «      ,      « v*. 

« J*!",  *  ^'.V'^'  "  J^*"  Senator  will  iiardcm  me  further,  it  si rikes 
n»  that  the  question  of  making  the  rejwt  of  the  committee 
and  its  recommendations  is  not  nece.s.si,rily  involved  In  the 
statement  that  there  is  now  ;,n  orgauiaiti.in  here,  who  they 
are.  and  whc  re  are  their  headquaiter-s.  I  confess  I  huve  not  seen 
any  of  them.  If  tliere  are  any  such  characters  here,  I  think 
we  should  km.w  who  they  are.  I  do  not  waut  to  press  the 
Scmator  .-.t  this  time  if  he  has  any  hesitancy  about  the  mafter 

-Mr.    S.MITH   of  -Michigan.      I   appreciate   the  motive  of  the 
^enaIor   from    -Minnesota.     I   am   only   going   to  say    that   the 
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yield  to  the  Semitor  from  Virginia  "> 

-Mr.  SMITH  of  .Michigan.     Certainly. 

Mr.  S>yANSO-\.  The  Senator  frcmi' -Michigan  Is  a  member  of 
the  Foreign  Relations  Committee.  The  Secretary  of  State  lias 
repeatedly  apix\ired  before  that  comnnttee.  If*  the  Secretirv 
has  been  imi»roi)er]y  influenced  and  has  given  iinproi.er  hJir- 
iugs  to  anyone,  the  proper  jilace  for  the  Senator  to  have  made 
that  charge  would  have  Invu  to  his  colleagues  on  that  c-oni- 
mittee.  and  I  am  sati.sfied  that  cximmitte?  would  have  directed 
a  full  investigation.  The  Senator  has  been  attending  the  meet- 
ings of  that  committee,  and  I  am  surprised  he  .-ould  leave  the 
committee  this  morning,  come  on  the  flcMir  of  the  Senate,  and 
make  a  charge  that  was  not  heard  In  that  committee. 

-Mr.  S-MITH  of  -Michigan.  Well,  .Mr.  President,  the  Senator 
from  Virginia  need  not  lw>  snniri.sed.  I  was  ca-Jied  to  iny  feet  by 
the  Senator  frcmi  Texas  (.Mr.  SukptarI)).  who  rose  to  a  rpiesticm 
of  i)ersonaI  privilege  I  was  biding  my  time  and  would  h;ive 
made  my  rejiort  fonually  to  the  Senate  for  the  Senator's  In- 
formation. I  have  never  seen  the  Secretary  of  State  in  the  Com- 
mittee on  Foreign  Relations  since  he  assumed  the  duties  of  his 
office. 

-Mr.  SWANSON.     If  the  Senator  failed  to  see  him.  It  Is  not 
the  fault  of  the  Secretary  of  State,  who  is  always  accessible. 
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Lir.  HMITII  of  Mkhi^nn.  Mr.  President,  the  Seuator  from  ] 
VI  'Kliila  ouRlit  to  b*»  rautloiw  as  to  his  own  words  in  attempting 
to  I'lit  njo  ill  a  fal»e  iwxition.  becaa»e  the  Senator  fr.  m  Virginia 
hax  no  warrant  whatrvtr  for  saying  that!  h;iv»>  s:iid  that  any 
OBf  has  the  ear  of  the  Soiretary  of  Sfatf.  I  was  verj-  cautious 
to  s-ty  "  the  State  l>epartulenl."    I  did  not  s;jy  the  Setretarj-  of 

8t  lie'.  .      „ 

Mr.  SWANSON.    The  State  Department  is  nin  by  the  Sotro- 

ta  y  of  St;ite. 
A.-^-  Mr.  SMITH  of  Michigan.    I  do  not  beiieve  it ;  but  jon  say  It 

it)  v>. 

Mr.  PWANRON.  I  believe  It  Is  so.  The  Secretary  of  State  is 
caw  hie.  he  is  efficient,  he  in  able,  and  patriotic;  and  I  believe 
ho  runs  the  State  Department.  He  is  attentive  t<»  it.  1  urn  sure 
th?  Senator  from  Micbitnin.  as  I  do,  entertains  for  tbe  Secretary 
of  State  a  verj'  exalted  opinion. 

Mr.  SMITH  of  Michigan.  (Vrtr.inly.  My  ..i.inion  has  never 
cli|inge<l  as  to  the  eminent  ability  and  imtriotism  of  the  Secre- 
tary of  State.     I  have  not  criticixe<l  him  ami  shall  not  do  so. 

-Mr.   SWAXSON.     I  should   like  to  ask   the  Senator  another 
qi  estion.  nud  that  is.  lKi»«s  he  think  It  iai{>roi>er  for  the  Deiwirt 
111  -nt  <■'   -        •  to  li.xtcn  ti>  rt        -•     ':itit)us  UKule  !)y  tbe  consnitJi- 
f  ti.nali-  I  tiie  diffen'ht  f  in  Mexiii»V    Should  they  not 

liutiMi  to  them  all  and  pi«l  all  the  facts  they  .an?  Is  the  Semitor 
81  ch  a  partisan  that  he  thinks  nol>ody  ought  to  bo  listened  to 
•3  v^yi  one  faction  in  Mexico? 

Mr.  SMITH  of  Michigan.  Oh.  no.  Mr.  Pn-si<!ent.  1  think 
tie  State  iK'iiartuicnt  .should  pet  its  iiiforniiitioii  wherever  it 
c*n  obtain  it  acoamteiy.  and  I  as.Minne  thjit  it  drxs  »«».  I  am 
finding  no  fault  aI>ont  that.  When  I  said  that  there  was  in 
tils  Capital  a  determinetl  lobby  attemptiui:  to  affect  publl<- 
opinion  in  the  I'nitetl  States  on  the  Me\i<an  sUnat4on.  I  state«l 
tie  fact.  I  know  it  to  be  the  fact,  and  I  know  tne  men:  I 
hnve  eiKt>uiitered  them  before.  They  have  never  attempte<i  to 
Ir  fluence  me,  bnt  their  testimony  umler  oath  is  ui>i>u  the  record, 
a  id  it  requires  no  gucsKw«>rk  from  anyone  to  as«.-ertiiin  what 
tley  have  il'Ho  or  how  they  have  done  it. 
,   Mr.   SWA.NSON.     Is  that   the  in'ormaiion   that   liic   Senator 

gathered  as  chairman  of  a  sulK-omiulttee 

-Mr.  SMITH  of  Michigan.      It  is;  some  of  it. 
.Mr.   SWANSON.     On  which  the  Senator  says  he  exiHvts  to 
n.ikf  a  full  reiJort  to  the  Committee  on  Foreign  Relations  very 
«i  lon ': 

Mr.  SMITH  of  Michigan.  I  think  I  shall  try  to  make  a 
r<  |H>rt  on  Monday  to  the  Senate  committee. 

.Mr.  SWANSON.  Is  the  Senator  authorixed  to  reiwrt  to  the 
Si'uate  or  to  the  Foreign  Relations  CouuuitteeV 

Mr.  i:»MiTU  of  Michigan.  1  will  do  whichever  seems  to  be 
p  roller. 

Mr.  SWANSON.  Does  tlie  Senator  think  he  is  authorized  to 
T'liort  to  the  Senate? 

Mr.  SMITH  of  Michigan.  I  am  sure  that,  in  the  regular 
order,  it  ought  to  come  through  the  committee  of  which  I  am  u 
u  lember. 

Mr.  FALL.     Will  the  Senator  yield  to  me? 
.Mr.    SMITH   of  Michigan.     But.    iu.isniuch   as    I    have   been 
a^k(HI  to  do  it.  I  thought  1  might  a»:  well  ies{>ond  to  the  invita- 
t  on. 

.Mr.  SWANSON.  When  was  this  wonderful  evidence  taken 
t  lat  is  s«»  inii>i>rtant  to  the  country? 

3Ir.  SMITH  of  Michigan.     I  do  not  understand  the  Senator. 
.fMr    SWANSO.N.     When  waa  this  wvuderful  evidence  taken— 
Li>w"\ong  ago? 

Mr.  SMITH  of  Micbigao.     While  the  SeiKitor  was  busily  at 
V  ork  here  in  the  summer  of  last  rear. 
Mr.  SWANSO.N'.     When  was  it  teiahed? 
Mr.  S.MITH  of  Michigan.     It  was  printed' about  March  L 
Mr.  SWANSON.     Aliout  March  1.  and  yet  no  retKirt  has  been 
11  ade? 

.Mr.  SMITH  of  Mi.higan.     Tea. 

.Mr.  SWANSON.  The  S«'uator  says  tbe  State  Dofiurtment  has 
lEHu  derelict,  although  it  only  came  Into  oflee  ou  tlie  4tb  of 
liarcb. 

Mr.  SMITH  of  Michigan.  Well.  Mr.  Preaident,  Uie  attempt 
at  tlM  Baaator  from  Virginia  to  b**^  i«iud  our  wurV  will  not  have 
I  ig  liilliiii  1  with  me.  I  have  known  him  lung  enough  to  know 
t  ml  when  ke  aaea  tluit  it  baa  been  caaadcntiuusly  and  appro- 
I  riately  done  he  will  acknowledge  It. 
^  Mr.   SWANSON.     1    know   that   the  evidCBCe  has  been  con- 

s -ieutiously  gather ixl.  The  Senator  is  always  alert  and  active. 
]  am  only  complaining  of  tbe  delay  in  getting  it  to  the  attention 
cf  the  S«'uate. 

Mr.  SMITH  of  Michigan.     It  is  Just  (loasibie.  Mr.  President, 
- 1  lat.  if  I  may  liave  tbe  cooperation  of  my  fricuda  on  tbe  other 
ipde  at  the  Chaniln^r  wh«»  are  also  men:bers  of  the  committee, 
can  quickly  tlui«b  and  rei,A>rt  our  work. 


Mr.    CRAWF'ORD.    Mr     WILLIAMS,    and    Mr.    BArOX   ad- 

dres.s<vl  the  <'liair. 

Mr.  S.MITH  of  Mifhlgan.     I  am  going  lo  s.ny  no  more. 
The  VICK  I'RKSIDENT.     I»»»e«  the  Senator  from  .Mi(higan 
yield  to  the  Senator  from  South  PnkofaV 
Mr.  S.MITH  <.f  Michigan.     Certainly. 

Mr.  ClLVWF01il>.  1  thought  the  Setiator  bad  yielded  the 
floor. 

Mr.  S.MITII  (.f  Mi.higiu.     I  have. 

Mr.  FALI^     I  shotild  like  to  ask  the  Senator  a  question. 

Mr.  CR.\WFORD.     Mr.  President 

The  MCE  I'RESIDHNT.  The  Chair  would  like  to  rccognlie 
all  Senators  at  once,  but  that  is  an  imiKis-sibllity. 

Mr.  S.MITH  of  Michigan.  If  the  Senator  from  New  Mexl.-o 
desires  to  a.<k  me  a  que^tion.  I  will  answer  it. 

.Mr.  FALI>.  Mr.  President,  along  the  line  the  Senator  was 
addressing  the  Senate  tipoii.  I  merely  wanted  lo  ask  a  question 
that  iMi.w.sibly  mjiv  throw  some  light  ui>on  this  matter.  If  the 
.Seujitor  from  South  Dakota  [.Mr.  Cbawioko)  will  yield  to  me. 
I  think  the  testimony  of  Mr.  Hopkins  taken  l>efore  the  com- 
mittee here  in  Wa.>»hington  is  the  testimony  to  which  the  Sen- 
ator from  Mlthig:in  referred? 
Mr.  S.>inil  4.f  Michigan.     It  Is. 

Mr.  FALL.  That  testimony  is  printeiL  and  any  Member  of 
the  Senate  can  get  it  at  any  time  he  wants  it.  It  was  taken, 
I  think.  In  the  pre.senee  of  the  Senator  from  Nebraska  [Mr. 
HiTciicoiK]  and  several  of  the  oiher  members  of  the  subcon*- 
untt*>e. 

Mr.  S.MrrH  of  Michigan.  And  the  Senator  fn»m  North 
Dakota    I  Mr.  McCimbkbI 

.Mr.  JAMES.  Will  the  Senator  tell  us  when  that  testimony 
was  taken. 

Mr.  F.\LL.     It  was  taken  in  February.  I  think. 
Mr.  JA.MES.     Does  the  Senator  think  that   testimony  taken 
last  February  ought  to  be  the  basis  for  a  charge  made  In  the 
.'Senate  that   the  State  Deivirtnient  now  is  under  the  influence 
of  c-ertain  individuals? 

Mr.  FALL.  I  have  made  no  charge. 
Mr.  SMITH  of  Miehigau.  I  did  not  ssiy  that. 
Mr.  FALL.  I  know  nothing  about  Mr.  Ilopkinss  influence 
\\\MA\  this  admlnistnitiou,  if  he  h.-'S  any.  I  imagine  he  has  very 
little.  That  Is  mv  guess  at  it.  There  is.  h<.wever.  w.meihing  in 
the  testimony  of  Mr.  Hopkins  itself  which  was  itcrfectiy  frank. 
He  is  the  man  who  t>s(itied  to  receiving  a  *.'><i.<JU»  fee. 

Mr.  J.\MES.  If  the  S4'nator  will  i»eriint  me.  ccrtarinly  that 
testinionv  taken  in  February  List  ea*!!  not  throw  any  light  nin.n 
the  comUi<t  of  the  State  IVpartmeiit  at  this  time,  when  we  all 
know  tliat  this  administration  was  not  imhicted  into  oflii-e  until 
last    -Marth. 

Mr.  FALL.  Certainly  not.  I  was  dimply  trying  to  explain  what 
this  testimony  of  Mr."  Hopkins's  was  and  what  was  the  basis, 
as  I  umiet  stand,  of  tlie  statenientof  Jhe  Seiiati»r  from  Miehigau 
that  .Mr.  Hopkins  had  influence  with  the  State  iK'iiartmeiit. 
.Mr.  Hopkins,  I  believe,  test ifieil— there  was  a  ciuestion  asked  bim 
on  cross-e.xamination — with  reference  to  n  certain  letter  whi-  li 
he  had  written  to  a  man  by  the  name  of  Firth,  in  Germany, 
and  which  had  lieen  repeatetl  to  the  President  of  one  of  the 
Central  .\nierican  (n.venuiients.  stating  that  5Ir.  Hopkins  did 
have  great  influence  with  the  State  Dei^artnietit  :  but  that  was 
two  or  three  years  ago.  I  have  certainly  lieanl  nothing  of  Mr. 
Hopkins's  influence  with  this  admini.stration  or  with  the  State 
Department.  I  have  met  Mr.  Hopkins  two  or  three  times  in 
town  roitntly.  I  want  to  say  that  on  a  very  r<t*ut  date  I 
calleil  Mr.  Ib»pkins.  as  tbe  attorney  for  the  <onstitutionalist 
Junta,  into  my  otfice,  l)ecause  there  was  a  threat  to  de|K>rt  an 
American  citizen  from  .Me.\ico.  The  State  I>epartinent  were 
doing  what  they  could  to  prevent  the  dfi»ortation  of  this  Amer- 
ican citizen,  but  I  did  not  believe  their  nielho«ls  would  be  thor- 
oughly smressful.  I  sent  for  Mr.  Hoi)kins  and  rei>eated  to  him 
a  statement  that  I  had  made  t«v  the  S«><Tet!'.ry  of  State  with 
reference    to    the    effe<.t    of    this    at  ■  i-     itation.    and 

warned  him   that  there  might  l»e  in'.  :  ^  m    h  even  this 

<Jovernment  coald  not  control  in  tlie  event  that  nietho«l  of 
dealing  with  .\mericau  citizens  was  pursued.  Mr.  Hoiikins 
secureil  a  teU»grani  to  Pesqneirn,  governor  of  Sonora.  with 
referenee  to  th;!t  matter.  n:id  I  think  that  it,  together  with  the 
representations  of  the  State  I>ei>artniei)t.  ivsulteil  in  tiie  action 
being  takeu  which  we  wnntetl. 

Mr.  STONE.    Mr.  President.  I  rise  to  a  parlianientarv  Inquiry. 
The   VICE  PRESIDENT.     The  Sen..ior  from  .Mi.s*.url  will 
s^tate  his  parllamentarj-  Inquiry. 

.Mr.  STONE.    What  Is  before  the  Senate? 
The  VICE  PRESIDE.NT.    The  debate  has  been  preceding  by 
unanimous 
Mr.  CRA\'  1     ..i>.    I  desire  to  saj  a  word. 


The  VICE  PRESIDENT.  The  present  order  of  business  is 
|>eii(ions  and  meniorials. 

.Mr.  RAC<L\.     Mr.  President 

Mr.  CRAAVFORD.  I  desire  to  say  a  word,  attd  I  think  the 
Senator  from  .Mis.<<ouri  (Mr.  SIone)  will  Indorse  what  I  have 
to  say. 

Mr.  STONE.  Very  well ;  but  after  the  Senator  has  finished 
I  shall  call  for  the  regular  onler. 

•Mr.  WILLIA.MS  and  .Mr.  CRAWFORD  addressed  the  Chair 
The  MCE  PRESIDE.NT.  The  Semitor  from  Mississippi 
Mr.  WILI  IA.MS.  Mr.  President.  If  the  rule  is  going  to  be 
enforced.  I  hhall  insist  that  it  be  enforced  right  !now.  and  not 
in  such  a  wiy  that  oue  side  is  to  have  an  opiiortuuitv  to  be 
heard  ami  no  opportunity  is  to  be  given  to  the  other  side  to  re- 
ply. Therefore,  understanding  that  tbe  Senator  from  Missouri 
will  call  for  the  regular  order  in  a  moment  or  tivo,  I  call  for 
It  now. 

Mr.  CRAWFr)RD.  Well.  Mr.  President,  my  desire  Is  not  to 
express  a  view  in  harmony  with  wjme  things  that  have  been 
said:  I  lake  exception  to  them;  and  I  should  like  to  have  an 
opiiortunity  to  ssiy  a  word  or  two  on  the  subject. 

The  VICE  PRESIDENT.  Does  the  Senator  frdm  Mississippi 
call  for  the  regular  order? 

Mr.  WILLIAMS.  I  call  for  the  regular  order.  If  it  is  under 
stood  that  it  is  going  to  be  called  for  by  the  Senator  from  Mis 
s<iuri  after  the  Senator  from  South  Dakota  is  through,  it  might 
as  well  be  call e<I  for  now. 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate   ■ 


.Mr.  ONERMAN.  Mr.  President,  I  understand  the  Senator 
from  Mi.ssouri  has  not  raise<l  a  que.stion  of  order,  and  I  tliink 
.  the  Senator  from  South  Dakota  has  a  right  to  s|)eak 

The  VICE  PRESIDENT.  The  Senator  from  Mississippi  did 
call  for  the  regular  order. 

-Mr.  OVER.MAN.  I  think  the  Senator  from  Mississippi  said 
that  if  it  was  to  be  called  for,  he  would  call  for  it,  but  he  did 
not  do  so. 

Tlie  VICE  PRESIDENT.  The  Chair  knows  what  the  Senator 
from  -Mississli-pi  sjiid:  and  he  called  for  the  regular  order. 

Mr.  WILLL-iMS.  I  did  not  misunderstand.  Mr.  President;  I 
understood  what  the  Senator  from  .Missouri  said,  tjnd  I  insisted 
that,  if  the  regular  order  was  going  to  be  called  for,  it  should 
be  called  for  now.  i 

SECO.ND  I.\TEBV.VTIOXAr.  OPIUM   CONFERE!»CE    (S.   DOC.   XO.    157). 

The  VICE  PRESIDENT  laid  before  the  Senate  the  following 
nies.sage  from  the  President  of  the  United  States,  which  was 
read  and.  with  the  accomiwnying  pai>ers.  referred  to  the  Com- 
mitter on  Foreii,ni  Relations  and  ordered  to  be  printed: 
To  the  Senate  end  House  of  Representatives: 

I  transmit  herewith  a  communication  from  the  Secretary  of 
State.  acix>inpai,i«'d  with  a  reiiort  prejwired  by  Mr.  Hami'lton 
Wright  on  liehaif  of  the  American  delegates  to  the  Second  In- 
ternational Opium  Conference,  which  met  at  The  Hague  ou  the 
1st  of  July  last   ind  adjourned  on  the  9th  of  the  same  month. 

The  first  opium  conference  assembled  at  The  Hague  on  De- 
cember L  IfilL  and  adjourned  on  January  23.  1912.  The  con- 
vention formulated  by  this  conference  has  since  beeu  signed  by 
all  of  the  I^itin  Ameri'^an  States  and  by  a  great  majority  of 
those  of  Euro|>e,  and  all  but  three  of  the  States  that  have  signed 
have  already  agreed  to  proceed  to  the  dejiosit  of  ratifications. 

Tlie  results  of  the  conferences  should  be  regal-ded  by  the  Gov- 
ernment and  peoi)le  of  the  United  States  with  great  satisfaction. 
An  international  convention  Imixwing  the  obligation  to  enact 
legislation  strictly  to  confine  the  trade  in  opiun|  and  allied 
narcotics  to  meillcal  puriioses  has  been  signed  by  all  but  10 
nations  of  the  world,  and  there  is  reason  to  believe  that  by  the 
end  of  the  prese;U  year,  through  the  action  of  the  recent  con- 
ference, all  the  latious  of  the  world  will  have  become  signa- 
tories of  the  agroement. 

It  remains  for  the  Congress  to  iiass  the  necessary  legislation 
to  carry  out  the  stipulations  of  the  convention  on  the  part  of 
the  United  Stat«-8.  Such  legislation  has  recently  imssed  the 
Hou.se  of  Repref^ntatlves  without  a  dissenting  vvite;  and  I 
earnestly  urge  thU  this  measure,  to  the  adoption  of  which  this 
Government  is  now  pledged,  be  enacted  as  soon  as  i)os8ible  dur- 
ing the  i)re»ent  st'ssion  of  tbe  Congress. 

^  „  .  WOODBOW   WiLSOJf. 

The  White  IIctse,  August  9,  1913. 

PERSONAL  EXPLANATION— OFFICEBS  AND  MEN  OF  THE  NAVY. 

Mr.  KERN.  Mr.  President,  I  rise  to  a  question  of  personal 
privilege.  I  hesitate  to  take  the  time  of  the  Senate  for  any 
considerable  time,  and  I  have  so  hesitated  for  several  days; 
yet  I  think  it  is  uy  duty  to  call  the  attention  of  tbe  Senate  to 
the  matter  to  whi.h  I  am  about  to  refer. 


A  few  days  ago.  when  the  Junior  Senator  from  Virginia  (Mr 
{SWANSON]  asked  unanimous  consent  for  the  publication  as  a 
public  document  of  an  ad<lress  nvently  deliverel  by  the  S»vre- 
tary  of  the  Navy,  the  senior  S<'nator  tunn  New  Hampshire  in 
the  course  of  some  remarks  on  that  subject.  prt)i»ounded  the  fol- 
lowing Inquirj- : 

NHvv'^in  t'hl«  ndrtr^J'°,l?'"  ''■?'".  ^"i'-«f*"'»   w.Vthor  thi.   Secrotarv  of  th.- 
ir  n«t  nn  tht»       '^'^*f  advucatisl  wlint   he  tins  ndvorat.-d  notnowti,  i^  ,.\%^ 

'^^nwJ^Vo'^'To^l^illr?'--  """•"  •""*  -"""  "'  •»•*  •'^••^•>  '"'-"^" 
The  Senator  from  New  Ilamiw^iire.  while  regarde.1  as  one  of 
the  sturdiest  champions  of  stalwart  Republiejinlsm  here,  has 
such  a  reputation  for  fairness  on  both  sMes  of  this  Chamber 
and  is  usually  so  careful  in  statements  of  tliis  kiml  that  I  felt 
sure  he  did  not  desire  to  do  injusti.-e  to  any  min  of  any  iwiity. 
and  being  morally  certain  that  the  Se<retar>-  of  tlie  Xavv,  whom 
I  Imve  known  Intimately  for  many  years,  entertuinel  nn.l  had 
expres.s»Hl  ,10  such  views  as  were  thus  attrlbutinl  to  him  I  »sk.^l 
the  Senator  from  New  Hami^shire  if  he  was  quite  sure  that  the 
Secretary  of  the  .Navy  on  any  occasion  had  d««elareil  In  favor  of 
the  s:)l!ors  and  ofllc-ers  of  the  Navy  mewsing  together,  to  whi«-h 
he  replied  : 

kJo^'''"!*   ^^S^^    can   Ik»   no  question   alwut   It.      It   has  hccn  pul,IUho.I 
broadcugt  and  never  denied. 

After  some  further  coIk>quy  the  Senator  from  New  HamiiKhIre 
said : 

I  will  sujtRMt  to  him  (the  Senator  from  Indiana)  thaf  the  K4>.re- 
tary  or  the  .Nnvj  has  rstlnd.d  that  drder,  admitting  tliat  It  w««  .wt 
correct-  that  In  my  understandlni;. 


Mr.  President,  all  this  proves.  If  pnKxf  were  neces.<«;iry.  how 
unsafe  it  is.  here  or  elsewhere,  to  base  statements  retie<tlng 
upon  the  official  or  personal  character  of  anv  man  upon  unveri- 
fied newspaper  rei>orts. 

The  Secretary  of  the  Navy  Ms.«nires  me  that  he  has  ne\er.  In 
any  public  address  nor  in  any  other  way,  expre>s.^l  the  senti- 
ment attrlbuffHl  to  him  by  tlu'  distinpuisiie*!  Senator  from  New 
Hampshire;  that  he  never  issued  .luy  sueh  onler  as  was  sixiken 
of  by  him,  nor  for  a  moment  contemplated  the  issuance  of  such 
order. 

It  transpires  that  a  certain  New  York  newspajw  priute<l  a 
storj-  stmie  time  .Tgo  that  the  Secretary  of  the  Navy  favore.1 
the  plan  of  requiring  ofilcers  of  the  Navy  and  enlLsted  men  to 
mess  together,  and  had  issue«l  or  was  about  to  issue  an  order 
carrjing  that  plan  into  execution  But  it  als«  transpires  that 
Immediately  uixni  reading  that  publication,  on  the  day  following 
its  appetirance,  the  Secretary  of  the  Navy  repudiated  and  de- 
nied It. 

The  Senator  from  New  Hampshire  dotibtless  read  this  ofiginal 
publication  and  observed  that  it  was  reproduced  in  other  iiews- 
pai^ers,  but  did  not  see  the  denial  so  promptly  made  by  the 
Secretary. 

Such  an  oversight  is  neither  strange  nor  unusual,  for  it  is  a    ' 
matter  of  common  knowletlge  that  the  people  who  read  publi- 
cations,  however  false,  and  libelous,   rarely  see  the  denial  or 
retraction  which  often  follows. 

To  Illustrate  still  further  the  ijnreliability  of  manv  news 
items,  I  call  attention  to  the  fact  that  notwithstanding  my 
efforts,  in  the  colloquy  refermi  to,  todefencl  the  Secretary  of  the 
Navy  against  a  charge  which  I  chara<'terized  as  eruel  if  untrue, 
one  of  the  leading  newspajiers  of  Washington  on  the  f«)l lowing 
day  in  giving  an  account  of  the  Senate  i»roceedings  stateil  hi 
effect  that  Senator  K(:bn  had  dtn^'laieJ  himself  in  favor  of  the 
proposition  that  officers  and  sailors  should  be  refiulred  to  mess 
together;  while  a  day  or  two  later  it  was  declared  by  an  after- 
noon iiaper,  usually  accurate  in  its  news  reixirts,  that  1  was 
about  to  institute  an  investigation  into  certain  matters  |»er- 
talning  to  the  Navy— there  being  not  the  slightest  basis  for 
such  a  statement. 

Mr.  President.  I  allow  no  man  to  go  beyond  me  in  admiration 
for  the  American  N'Avy.  nor  is  any  man  prouder  of  its  achieve- 
meats,  which  have  glorified  so  many  pages  of  .American  his- 
tory. But,  sir,  I  have  insisted,  and  shall  continue  to  Insist,  that 
the  door  of  opportunity  shall  never  lie  closed  In  the  facpn  of 
enlisted  men  who  by  brajjjry,  devotion  to  duty,  and  provetl 
ability  show  themselves  to  be  worthy  of  promotion. 

I  have  complained  that  under  present  regulations,  as  I  Iinve 
understood  them,  when  the  enlisted  man,  no  matter  what  his 
merit  may  be,  reaches  a  certain  subordinate  place  a  dead  wall 
stands  In  his  way  which  prevents  further  advancement.  There 
Is  only  oae  avenue  through  which  it  is  possible  for  him  to  reach 
further  promotion,  and  that  is  under  a  regulation  which  penults 
12  of  such  men  to  take  an  examlHation  once  each  year  before  a 
board  of  naval  officers  and  who  If  successful  in  that  examination 
may  be  advanced  to  higher  rank.  Many  enlisted  men,  common 
sailors,  are  looking  forward  to  this  examination  as  their  last 
and  on]f  chance  for  prefermentl  and  study  hard  and  work  as- 
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wk  ooiMljr  while  in  the  service,  hoplnc  that  through  this  only 
ateniae  Oiey  way  lutve  tlieir  laudat^  ajubUiona  gratifled. 

euiiiiiMi  lueu  who  uke  this  exauiiuauou  are,  acLx>nling 
an  editorial  (MiBtwl  iu  u  rt>ieut  la»ue  of  the  Washiugtoo  I'ost, 
referreil  to  bjr  oSmcs  ot  the  Saxy  as  "  uiustiiugs."  uu  appella- 
tliu  of  doubtful  compUmeut.  to  distinguish  them  from  their 
>ro  farored  cooanules,  and  It  Is  charged  that  the  examining 
b4ir«l  i«iwi*<  to,  eompcMed  of  uaral  oflloerB  who  have  i>een 
_  ted  at  pnMic  exf-euae  and  who  for  the  moat  part  came 
fr^  the  ranks  of  the  coujinon  people,  has  adopted  such  methods 
ex.nuilnattou  as  to  make  It  extremely  difflcnlt  for  any  man 
wlo  has  ever  lieen  a  common  sailor  to  mn  the  gantlet  of  their 
te  in. 

[t  is  ftlM>  ohncp«*d.  but  I  hope  for  the  honor  of  the  American 

y^yj  that  it  is  not  true,  that  some  of  these  olBcers  who  sit  on 

It  exftmiolng  tK.<ard  have  expressed  their  abhorrence  of  the 

that   a   man   who  has  been  a   common  sailor  should  by 

■on  of  e   promotion  through  such  examination  beeovee  en- 

ho 
....  ut 


th 


per- 


tiijled  to  sit  at  the  same  table  with  them  and  other  oti 
hsTe  had  the  good  fortune  to  roach  the  higher  grades  .. 
tlt^  hard  service  known  only  to  the  commoo  Mllor. 

When  iu  the  roll«i<|ny  tlie  otli-T  i!ay  I  usoil  the  term 
fumed  narai  olll«-er»."  I  had  iu  mind  such  un-Amori«'iin  aiiobs 
as  would  thus  disrriniiiiatt'  apainst  their  equals:  nor  did  I  refer 
to  the  brave,  inauiy  Aui^ric-ans  fully  imbued  with  the  American 
^1  irit  of  equality,  who  tor  the  most  part  make  up  the  great  iKxly 
oq officers  of  tl  i  Navy,  and  who  have  in  so  many  v.uys 

wwd  the  in.  >   wear. 

Mr.  Presit^imr.  1  am  sure  that  our  naval  officers  are  too  brare. 
to>  thoroughly  American  iu  all  tiiat  the  name  implies,  to  forget 
thit  In  thi.><  l'{epnt»l!c  tliere  cnn  exist  no  order  of  nobility,  sare 
thit  which  is  \  lUe  reach  of  all  lirave.  true,  aud  des«*rv1nR 

n>.  u  in  every  \  .'  Iffe.  who  by  intellectual  superiority  and' 

moral  worth  are  entitled  to  it,  aud  they  nvust  know  that  every 
at  ••nipt  to  iutrodu*  e  into  any  department  of  thia  (iovemment 
Piy  rcgnliition  or  prsetice  which  does  violence  to  the  American 
iti  •:)  of  ly  nnnise  neat   throoshout   the 

coiiutrv  il  "by  all  iM. .  i-eople. 

It  is  not  strange  that  Irreiculnrities  should  often  exist  ind 
r.l uses  spring  up  in  any  department,  for  there  is  not  perftvtion 
:ii|,vuijere.  but  it  Is  one  of  the  elodes  of  this  Ile'.mblic  thjit  most 
li  irregnljirities  ami  abuses  vanish  almost  at  once  up^B  tkelr 
(ilk overj-.  snd  1  have  no  8<n-t  of  doubt  that  if  such  wToniEa  as 
h:ive  been  complnine»l  of  exist  they  will  be  quickly  righted,  not 
by  reaiKou  of  congressl'  vestigatioB  bat  l>ecanse  of  tbm  high 

ill    lis  and  patriotic  ;  s  of  th«  oArera  of  the  AoMrlean 

Navy.    . 

Mr.    OAT.LINGER.     Mr.    President.    I   will    apologize    in    ad 
Time  to  the  Senator  from  North  Carolina  [Mr.  SimmoxsI.  who 
is  .'tiixions  to  t:ike  up  the  tnriff  bill,  for  -  a  slasle  moairat 

vt  I  he  time,  and  I  will  o<.(  upy  ouly  a  m  r  two. 

In  the  first  place.  I  thnnk  the  leame<l  Senator  from  Indiana 
fcp  his  kind  i>ersonal  reference  to  me.  The  newspapers  exag- 
gt rated  the  little  i-oiloquy  that  iwnrred  the  other  day  between 


tli  s  Sen  t'  r  from   Iii' 
p(  seil  fn>m  the  newjip  . 
>nal  altercation   in  i 
ttfc  Senator  frt»in   In<1'  " 
ki  owledge  of  publie  n 
fr  Mu  my  mind  t:> 
to  the  Senator  or  i:      ^ 


myself.  One  would  have  sup- 
iits  that  we  hid  had  almost  a 
ite  (lianilter.  No  one  admires 
,:^  diligence,  his  learning,  and  his 
■iiy  ntore  than  I  do.  and  It  was  far 
iuythin.  "^  -ive  or  unfair  either 
ry  of  tl  y. 

Sdr.  President,  what  occurred  the  other  day  Is  a  fresh  illostra- 
tho  of  the  fact  that  imless  a  man  is  a  real  humorist  he  would 
bftter  not  undertake  to  indnlge  In  humor.  My  qui'stlon  was 
a?  ted  in  a  humomus  spirit,  and  I  supposed  that  it  wooid  end 
w  th  a  simple  rei>ly  to  the  effect  that  the  incident  to  which  I 
al  uded  di«l  not  occur  on  the  occasion  to  which  the  Senator  from 
V  rginia  alluded. 

I  regret.  Mr  Presiient.  If  I  was  the  Innocent  means  of  doing 
thp  Secretary  of  the  Navy  the  IcaaC  poosible  Injostice.  I  have 
w, itched  his  career  since  assuming  that  high  office  with  a.great 
dtal  of  interest.  I  have  notketl  the  practical  manner  in  which 
h(  has  taken  baM  of  naval  nffairs.  his  investigation  of  naval 
st  It  Ions  and  nary  yards:  and  a  recent  report  from  the  board 
of  lusiiectlon.  approver!  by  the  8«HTetary.  has  been  reacl  by  me 
w  th  the  greatest  possible  satisfaction,  because  I  bellere  it  is 
cak;ttlated  to  do  rery  great  good  to  tb*>  Nary. 

!>k>  far  as  tho  oSoars  of  the  Navy  nre  concerned,  I  hare  had 
th;  honor  of  knovtng  many  of  them,  having  served  upon  the 
OiBunlttee  on  Naval  Affairs  of  the  Henate  for  a  good  many 
jt  in.  and  1  haTe  never  come  iu  contact  with  the  **  perfnrned  " 
oBcers  the  Senator  from  Indiana  referred  to  the  other  day. 
Taere  are  poaalMj  aome  of  them  in  the  service,  but  I  hare 
fomd  them,  am  a  nde.  blgli  mlnde«I.  patriotic,  earnest  men.  I 
coiieaa  I  regretted  and  do  regret  that  the  Senator  from  I 


used  the  term  la  the  broad  sense  that  he  seeme<1  to  use  It  on 
that  ix'iaslon. 

Now.  Mr.  President.  I  reijeat  my  regret  that  any  casual  ob- 
servation of  mine  has  done  an  injustice  to  the  distinguislietl 
Setretiirj-  of  the  Navy,  and  1  would  gladly  withdraw  it  fn»ui 
the  Recobd  If  it  were  possible  to  do  so.  I  saw  the  statement  iu 
several  newspapers,  and  it  also  came  to  me  from  another  soun-e, 
and  I  did  not  see  the  denial  which  the  Senator  from  Indiaiui 
says  was  made  by  the  Secretary.  Had  I  seen  tli^it  denial.  I 
assure  the  Senator  from  Indiana  and  tiie  Senate  itself  that  no 
allu^sion  to  the  matter,  even  in  a  humorous  way,  would  have 
beep  made  by  me. 

Tiii:  T.KRirr. 

Mr.  SI.M>IONH.  Mr.  President.  I  ask  unanimous  couseut  tlMt 
House  bill  33l'l  be  laid  before  the  Senate  and  proceeded  with. 

There  being  no  objei-tion.  the  Senate,  as  in  Committee  of  tho 
Whole,  resunietl  the  con.sideration  of  the  bill  (H.  U.  ;W2l)  to 
reduce  tariff  duties  and  to  provide  revenue  for  the  Government, 
and  for  other  purposes. 

Mr.  KEN  VON.     Mr.  President 

Mr.  CKAWFOUI).  I  do  not  want  to  trench  on  the  time  of 
the  Seuiitor  from  Iowa,  but  I  do  want,  if  he  will  i»i«nnit  mo, 
to  have  the  opportunity  to  8.iy  a  word  or  two,  whicli  I  wanteil 
to  say  a  little  while  ago  when  the  diseus.siou  was  indulged  in 
hero  relating  to  the  Mexican  situation. 

Mr.  KKN\(»N.     I  yield  to  the  Senator  from  South  Dakota. 

Mr.  rUAWF()KI>.  Mr.  President,  with  ail  my  heart  and  with 
the  deeiifdt  conviction  of  my  t>eiug  I  symiiathizo  with  the  state- 
ment which  has  been  made  liere  several  times  that  all  imrtisan- 
ship  and  all  factional  spirit  euds  at  the  se:K<<horv.  and  tliat  when 
a  gnive.  delicate,  and  ditli<ult  simatiou  arlse.s  between  our 
onMHry  and  a  foreign  nation  we  are  one. 

I  have  no  dcubt.  sir.  aud  I  do  not  believe  that  any  lilember  of 
the  Senate  has  any  doubt,  but  that  the  PreaJdMlt  of  the  United 
St)"  1  the  ure;ir  State  l>ei...i  of  this  novcmmeiit.  pre- 

siti    .         ,   by  a  man  who  for  }•  ..iS  been  a  mitlonal  ligure, 

commanding  the  adndration  of  miiiions  of  his  fellow  citiama, 
aided  In  his  work  by  a  master  of  international  law— I  say  I 
do  not  l)elieve  there  is  a  doubt  iu  the  mind  of  a  single  MemlK?r 
upon  this  floor  but  that  these  men  are  bringing  to  the  MTvico 
of  their  <ountry  p.'itriotism.  wide  exiHTieiice.  great  ability,  and 
that  they  are  giving  to  tliese  difllcult  '  ms  their  constant, 

anxious,  and  solicitous  attention.  Ti.- ..  ...e  entitled  to  our 
united,  ajnipatlietic.  loyal,  couiplotc  supi»ort.  and  I  deplore,  sir, 
the  evidence  of  any  dl.sposition  to  1m«  liyi>ercrltical,  to  add  ti^ 
their  dilQcultles.  to  lay  upon  them  greater  burdens  than  they 
are  now  compelled  to  bear. 

Mr.  President,  the  Senate  has  in  its  service  a  committee 
whii'h  d«^ls  with  foreign  relations.  Every  member  of  that 
cc:  no  matter  to  which  political  p:irty  he  belongs,  has 

dlM  ,,  >iied  himself  iu  service  in  this  body.  oaj»»ys  the  full 
confldence  of  the  Senate,  measures  up  to  the  re.'^itonsibility 
placed  upon  him.  That  committee  is  iu  charge  of  this  delicate 
Hit'.iatiuu  as  the  working  committee  into  whoi<e  hands  great 
queaUona  of  this  character  have  been  intrust(>(l  by  the  Sen:  u*. 
I  regret  to  see  any  course  or  ctxidQct  which  may  add  to  tlie 
ditliculties  which  surrouud  this  comniitteo.  which  we  nil  know 
is  giving  Ks  undivided  aud  solicitous  attention  to  ihis  sitnatiou 
of  emltarrasaawnt  and  great  ditlioulty. 

I  wish  to  say  to  the  dlstinpuishetl  chalrm:»n  oC  the  Committee 
on  Foreign  Uetations  that  1  for  one  ali'rl^■iatl'd  every  word  that 
he  uttereti  on  the  floor  of  the  S<>nate  the  other  day.  No  matter 
If  I  do  l>elong  to  this  side  of  the  Chamber,  and  to  a  different 
political  party,  I  regret  to  ol»sirve  any  inclination,  any  disjio- 
sitlon,  or  evldeu4e  of  di'^ire  to  himler  nr  embarrass  or  make 
more  difficult  the  work  which  that  great  cuuimiitec  is  calle'.l 
upon  to  perform. 

Mr.  President,  the  admlrhtrMtU.n  ru  -r  mmlt  error;  pro?>- 
ably  it  will.    It  will  Ih»  sulije«  te<l  tti  cr;  that  is  inevitable. 

The  argtis-eytNl  prc«s  of  the  ctiuntry.  v  ;;  e\ery  step,  ami 

filling  the  columns  of  the  |«i>ers  with  ;,.;a..Ule  articles  In  re- 
gard to  the  situation,  will  start  criticism.  The  great  public 
win  indulge  In  crriclsui.     But  ^^  -     f  the  Semite,  n  body 

which    must    particl|»ate   in    the  '    ,7  ditlicuitios  with 

foreign  natious,  the  wmkimg  of  treaiic-^  ilie  abrogation  of 

treatiea,  have  a  respenalWIity  that  c«  i..,-.  .-  the  SMiate  In  its 
diiniity  to  rise  above  the  field  of  caridug  critictam,  of  partisan 
criUcisOL     I  do  not  say  tli  isni  sbouM  not  be  indnlucl 

in  here  by  Members  in  the  ..  i^e  of  their  duties  who  thinii 

mistakes  are  being  made,  anil  who  wi^h  10  call  attention  to 
them  and  have  them  rectified,  but  It  ought  not  to  be  partisan 
criticism. 

There  is  n  erave  situation  In  Mexico.  There  aiv  .Vmericaiis 
In  Mexico  with  property,  women,  helpless  children.  Certainly 
nothing  shonld  be  said  to  Inflame  the  passions  and  nrousc  the 


1913. 


CONGRESSIONAL  EECORD—SENATE. 


3217 


excitement  of  people  unduly,  because  If  the  public  temper  Is 
lnfl«me*l  to  a  certain  condition  of  fever  we  know  what  the 
reauit  will  l>e^  \\e  might  crush  Mexico  as  a  [wtrK-r  box,  perhaps 
but  It  would  be  n  >  cre<llt  to  us  to  do  that  We  might  take  uix)n 
ourselves  a  resixmslbility  that  wouM  extend  down  to  our  chil- 
dren and  our  chiidrens  children,  and  rsise  the  11^  from  Pan- 
dora's b*>x:  but  ve  ought  to  weigh  the  sItuaUon  Vtry  carefully 
before  we  take  the  first  step  that  may  lead  to  such  a  result. 

I  say  this  question  is  too  serious  to  be  discussed  from  the 
standpoint  of  small  advantages  for  anybody  or  in  any  .siilrit 
of  that  kmd.  I  vanttHl  to  s.ty  that  much  here  In  the  hoiw  that 
it  may  aid  in  small  part  at  least  In  bringing  to  this  situation 
sober,  dignified.  Impartial  judgment  and  discretion. ;  The  Ameri- 
can people  exi«ct  that  from  us.     That  much  is  due;  from  us  all 

I  h«)|»e,  .Mr.  President,  that  in  the  deliberations  of  the  Senate 
in  the  grave  situation  before  us,  which  may  remain  here  for 
souje  time  to  com.?,  every  phase  of  It  will  be  viewed^  in  the  spirit 
of  loyalty,  pntrlo.Jsm,  and  unselfish  interest  in  thp  welfare  of 
the  whole  country  which  is  exj>res.st^l  Iu  the  language  used  by 
the  distlnguishe.!  Senator  from  Georgia  (Mr.  Baco»J  the  other 
day  when  he  said  all  iwrtisanship  stops  at  the  seashore 

Mr.   WILLIAMS.     Mr.   President 1 

The  VICE  PR}:SIDF::XT.  The  .Senator  from  loiwa  i«  recog- 
nlzetl.    Does  the  Senator  yield  to  the  Senator  from  Mississippi? 


Win  the  Senator  yield  to  me 


for  three  or 


-Mr.  WILLI AAI.S 

four  minutes? 

ilr.  KKNYOX.    No  more  than  that? 

Mr.  WILLIAMH.     I  think  not. 

Mr.  KKNVON.  I  am  not  Inclined  to  yield  for  a  l<ing  siieech  I 
will  say  to  the  S<-nator,  but  I  am  perfectly  wlllingi  to  yield  ifor 
three  or  four  mit  utes. 

Mr.  WILLIA.MS      That  is  what  I  want. 

The  VICE  PRESIDENT.  The  Senator  from  Mississippi  will 
proceed. 

Mr.  WILLIAM?.  Mr.  President,  all  enlightened  America  will 
applaud  tho  cool,  jllspijsslonate.  atid  patriotic  remarks  just  made 
a  moment  ago.  There  are  i)erlods  in  the  life  of  a  |KH)plo  when 
si)eech  may  bo  silver,  but  when  silence  is  certainly  jgolden  We 
have  a  period  of  (hat  sort  now  ctmfronting  us.  I  <jIo  npt  think 
that  anyone  who  loves  the  three  Americas— North  and  South 
and  Central  America— would  willingly  Inflame  the  niinds  of  the 
I)eople  or  any  part  of  them  against  each  other  at  this  moment 
Mr.  President,  I  frankly  confess,  with  the  first  Secretary  of 
State  of  the  Cniud  States,  that  my  passion  is  peace.  I  am  a 
peace-nt  almost-au.v-prlce  man,  anything  short  of  absolute  hu- 
miliation, national  pusillanimity.  1 

Theref(.re  in  whit  I  am  about  to  say  I  know  thatinobody  will 
think   that   I   nm   trying  to  exaggerate  the  situatidn.     Several 
Senators  have  glvtn  their  creilos  as  regards  what  is  going  oi.  in 
Mexico  or  about  what  is  now  happening  here.     I  want  to  suy  to 
the  .Senate,  and  I  want  to  say  to  the  American  pef)pHe  in  a  voice 
of  warning— ami  I  wish  the  vf)|ce  were  strong  enough  to  catch 
their  attention— that  I  am  ftf  the  deliberate  opinion  that  there  1% 
now  an  organised  and  a  syndicated  effort  to  bring  about  war  l)e^ 
tween  the  Cnlted  States  aud   .Mexico,  orgaidzed  with   lobbvlsts 
here,   organizt-d   and   syndicated   through   the   newspiipers   with 
money  l>ehind  It.  nid  not  all  of  It  Mexican  monev.  and  that  they 
nnist,   in    their   pniriofism   and   good   sense  and   wisdom     hold 
themselves  in  chetk  all  they  can.     I  do  not  believe  there  Is  a 
Senator  here  who  has  b«H?n  noticing  recent  etlitorlals  in  many 
nietroiK.litan  newspapers  who  will  not  agree  with  me  that  they 
h.ive  a  ftimeness  of  tem.r.  a  sjimeness  of  puri^ose.  and  a  same- 
ness of  stat«m.'nt  tfiat  show  a  syndicated,  moneved  effort  behind 
them.    It  is  time.  I  think,  that  we  should  pjiuse. 

I  merely  want  10  add  this  sentence:  So  far  as  I  am  con- 
cerned. I  do  not  feel  oven  brave  to  myself— and  a  man  very 
easily  does  that— when  I  am  talking  about  war  with  ixwr  little 
Mexico,  disrupted,  torn  to  pieces,  disemboweled,  we:ik  anyway 
I  might  feel  a  cort.dn  degree  of  Inspiration,  of  sham  courage  if 
I  were  talking  about  war  with  sonic  nation  that  icould  stand 
upon  Its  own  two  f^t  for  a  little  while,  ! 

Mr.  SHIVELY.     Mr.  President i 

The  VICE  PRESIDENT.  Does  the  Senator  from  Iowa  yield 
to  the  Senator  from  Indiana? 

Mr.  KEINYOX.     I  yield  to  the  .Senator  from  Indiana. 

Mr.  SHIVELY.  Mr.  President.  I  came  into  the  Senate  Ju.>;t 
as  the  senior  Senator  from  Michigan  [Mr.  Smith}  was  maklna 
his  statement  relating  to  certain  work  that  had  been  done  by 
a  subcommittee  of  the  Committee  on  Foreign  Relations.  It  so 
happens  that  I  was  a  member  of  that  subcommittee,  it  is  only 
JuRtl«-e  to  the  other  meml)ers  of  the  subcommittee  to  say  that  it 
was  Impossible  for  me  to  participate  In  the  work  that  was  done 
by  that  sniwommlttee.  The  burden  of  that  work  fell  upon  the 
senior  Senator  from  Michigan  and  the  senior  Senator  from  New 
Mexico  [Mr.  FaixJ. 


adT??tT??  ul,!?/  Z*'  '*""'■*  ^^  '•'*'  HnlKH,«unlttee  was  only 
Jr«H   ,r^i  *"'^   ^   ''■•'•^  present    in   the  Chanil>er.  but    I    was 

f»n  ^  ^  ^^  ""'•'*'  ^'>^'  '■<''•"'"   ^*""»^«  »>P  submitted  i.>  the 

full  Committee  on  Forelga  Relations  of  the  Semite      Id      not 

s^Te^l';•«rt"i^'""'■''T/^"''"  •^•'^•'^'^'-"  -""•« "---  • 

CommlttL  nn  ?«i!f**'"t> '"^'•'^  '"'"  ^'^  »-<'nfl<lenv*  the  entire 
bHui.  f1f.»  „.JT*"  "♦-nt'^M:  a»«l  I  mu  glad  to  be  assured 
nm,SL^^  ^^  whatever  rejiort  is  to  be  subm'tleil.  whatever  r*H>- 

RelJuins  to^  thi/"^*"''"r*  "^  '"'•  «'««">''ittce  o.rForeh'u 
rlo.„;H?  *    1>^   there  wnsidere.1   by    that   committer    utterl* 

regardless  of  anv:*question  of  |«rtlKan«hlp.  ' 

Mr.  KENYON.     .Mr.  President,  if  theje  is  t.o  one  el^  who  d... 
sires   me   to  yield;   l   will   submit   n    few  o».^r.n,ionT      I   „  » 

niTca'AW  "IJiJ  'nl  V'"'^  ^"  *^"  ^^"=''*"-  '"»"'  «*>"»»  ''^^o^* 
Mr.  tBAWJORD)      He  has  expresml  the  sentiments  I  km.w  of  % 

large  number  of  Senators  on  this  side  of  the  Chstnl^r  TlJl 
President  of  the  Unite,!  States,  the  .li.tinruishe,!  SeJ-rHary  oj 
State,  and  he  level-hea<le,l  an.l  disti.guiHi.^i^.hairman  o7t  o 
Foreign  Relations  Committee  of  the  .Senate  [Mr.  liACoa  a^ 
tuVru"^'  'f"  troublesome  .situatlcu.  l.nd  we  Xht  !^ 
with  relation  to  Mexico. 

he[e^",^|■h^'r^H!?*'"''"l;  '*  "'  ^"^^'^"'"^  '"  submitting  remarks 
nere  on  the  tariff  question  to  st.ite  that  the  si>e.iker  hesitates 

o  take  up  "the  valuable  time  of  the  .s<.nate."     I  had  thaTt  fee? 

iig  in  my  mmd  for  the  first  two  wt^-ks  of  the  discussion,  but  I 
have  gotten  entirely  over  It  now.  We  have  spent  hours  on  the 
tZfu''  ^'    ^l^'^riiie,  wool  Knase.  peanut  oil.  oxalic  sdd.  and 

trial,  pracloilly,  of  a  Senator  in  this  Chamber;  and  I  have 
b^n  suspicfJus  now  aud  then  that  there  might  be  an  organls^Ki 
effort  am.. iiK  a  few  of  our  I>em.icratic  friends  to  delay  this  bill 
by  ta  king  and  hlibustering,  much  to  the  sorrow  of  many  of  us 
on  his  side  of  the  Chamber,  who  want  to  pet  through  with  It. 
So  I  am  not  going  to  enter  any  a|«iogy  for  taking  up  "  the  valu- 
able  time  of  the  Senate  "  in  this  discussion.  I  have  come  to  the 
conclusion  tliat  It  is  not  so  very  v«lmd)le  after  ail.  but  I  wonid 
have  beeii  glad  to  have  waived  any  argument  In  the  disiusslou 
had  It  not  been  for  what  seemed  to  me  a  waste  of  time:  and  as 
we  are  apimrentiy  settled  down  here  now  for  the  summer  and 
fall  on  this  bill.  I  am  going  to  be  mo  bold  as  to  take  a  little  tim* 
in  advancing  some  arguments  in  favor  of  some  propositions 
contained  In  amendments  I  have  intrfnluced. 

Mr.  President,  I  know  that  a  number  of  Senators  on  this 
side  of  the  Chamber  would  be  glad  to  vote  for  w.me  bill  that 
would  reduce  or  eliminate  some  of  the  extravagant  and  uuneces- 
sary  duties  of  the  Payne-Aldrich  law.  I  regret  that  a  bill  has 
not  been  drawn  that  would  more  nearly  conform  with  their 
views,  although,  of  c-ourse.  we  could  not  exjiect  or  ask  It 

I  am  not  one  of  those.  Mr.  Pre.-ld<Mit.  who  join  In  the  clamor 
and  cry  that  this  bill  when  enacted  Into  h.w  will  pnxluce  de- 
vastation and  panic:  nothing  will  so  assist  in  bringing  on  tmnic 
as  to  continually  predict  IL     I  am  aware  of  the  fact  th.it  there 
are  those  in  this  country  who  are  so  blinded  bt  partLsanshlu 
that  they  will  be  actually  dlsjipi^lnted  if  rwinic  does  not  follow 
the  enactment   of  this   measure;    If  factories  do   not  close-   If 
times  are  not  hard;  if  men  are  not  out  of  emplovmenf  If  chil- 
dren are  not  hungry;  but  I  believe  it  a  patriotic  duty  to  decry 
all  such  clamor.     The  country  is  prepared  for  the  passage  of 
this  bill:  the  iieople  know  it  will  jwiss  iu  practi.-ally  its  present 
fTi\:    iMf""  "''^  «o^»<'ty  is  to  get  through  with  dis'usslun  and 
let  the  bill  \mfH  as  soon  as  [)osslble.     The  waters  of  the  Indus- 
trial  sea   should   be  calmed  iu.ste:id  of  being  lashed  luto  auT 
further  furj'.  ' 

There  is  a  distinct  line  of  cleavage  in  this  country  between 
the  advocates  of  a  protective  tariff  and  the  advocates  of  free 
trade.  (Jur  country  must  be  In  the  last  aoalysis  e'ther  protec- 
Uon  in  principle  or  free  trade.  This  bill  seems  to  be  f rimed 
on  no  tariff-for-revenue  principle:  It  draws  no  inspiration  from 
the  philosophy  of  the  Walker  revenue  tariff;  s<uiie  ..ne  se»Mns  to 
have  taken  the  Payne-Aldrlch  bill  and  simply  reduced  duties 
here  and  there,  removed  certain  articles  from  the  protected  list 
and  placed  them  on  the  free  list.  It  is  not  a  tariff  for-revenne 
measure,  it  Is  not  a  free-trade  measure.  It  Is  construe  ed  on  no 
economic  theory.  It  is  a  protect lon-in-siwts  measure  and  "se- 
lected 8iX)ts"  at  that.  Many  of  the  rcHlnctioiis  are'gi>od  and 
could  the  bill  be  taken  up  schedule  by  schedule  many  Members 
on  this  side  would  be  glad  to  supfiort  a  large  part  of  the  bill 
including,  of  course,  the  income-tax  feature. 

It  is  a  pnjtectlve  measure  to  a  cert.iln  extent.  If  protection 
is  a  robbery,  as  our  Democratic  friends  have  so  often  asserted 
In  their  platform  and  preached  from  the  rostrum,  a  robbery  of 
the  many  for  the  benefit  of  the  few,  tlien  protection  is  wrong. 
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C()X(iRES8I0XAL  EECOEl)— SENATE. 


If  i.rut*-.  tiou  i«  a  rnl»l»ery  of  jhe  umuy  for  the  l»enettt  of  th»' 
f€».  why  not  git  Thl  of  th«  n»l»b«>ry  aad  go  lo  a  frw-tra«le 
b:  sIkV  If  a  luitloiia!  rvsfrni  of  |irotP<-tioii  Is  rfeht  as  R  !«y«- 
teiii.  tlM'n  why  not  pi.K.-.il  with  ii  |t»*riiiau«'iit  tariff  iMmnl  nml 
tflk**  th«»  •|ti»««tloii  eiitirfiy  out  of  iMtlitWsr  Alon;.'  th»*«»  two 
II  iw  iiiu>C  i-oiiif  the  eMseiitial  difffmoe  in  thr  future  of  the 
i\:o  sreat  |N>litU-nl  imrtlett.  The  lH»iiUKTutic  Party  ban  har.Uy 
d!in«l  «Je«larr  for  frf«'  tru.lo.  hut  the  tliue  will  come  hi  thin 
»«  uiitry  when  j*ou»e  party  will  so  do,  ami  then  the  two  priu- 
ci  »ie«  will  he  M|uarely  fou>:ht  out. 

.Mr.  rresiUent.  while  Ih-IU'vIuk  iu  the  prJivlple  of  proleili"ii 
ai  n  luitiojial  iM>lii-y.  I  am  not  a  hUIi-lariff  IU\)Ul>Ik-nn.  an«I 
n<ver  have  been.  The  i>»«.>!.I.-  i.f  my  s  '  ■  not.  hut  tlie 
IPtieral  .xjaCnn  of  a  tariff  >^.  Uvitd    .-  ze  imulitious 

it  tliio  rounlry  for  the  itr>Mlu««>rs  lu»s  uoihiUfc  to  fmr  fn»in  the 
n  e^i4les  of  the  We:<t.  The  farmer  of  the  West  has  IxMiove*!  that 
a  general  syntein  of  |)rote<-lii>u  hy  tariff  duties  which  would  pro- 
t«it  the  .\iiieri»:ri  working  man  ataiiixf  the  hiw  wagitl  hihorer 
oi  foreign  i-t»uutries  was  a  wis*  and  thiifty  |>«»li<  y.  a  |H>rh-v  that 
WDuUl  pn>»erve  a  hi>iiu'  market  fi>r  the  home  iirotliio-r.  lie  has 
b<>lie\e«l  that  If  lomiMtition  exlstwl  »H>hlnd  tariff  walls  the 
t!  riff  would  not  iuereeiie  to  the  oMisumer  l>y  the  extent  of  the 
tj  riff  the  c<»f«t  of  the  article;  he  has  rt>allzi<tl  that  when'  he  was 
.selling  his  piotluct.';  ahri>ad  and  was  an  exiN)rtcr  that  the  tariff 
naa  of  little  direct  l>eneHt  to  him.  anl  Its  hencfit  came  in  the 
■  Mieral  welfare  that  it  might  hring  to  the  |x>ople.  au  incidental 
bnetlt  to  bini:  that  the  duties  given  to  biin  <m  his  products 
p-acfically  amouut<>d  to  nothing  as  long  as  we  were  a  Nation 
e  t|ortintf  agricultural  pnKlufts.  hut  he  now  S4>es  ureal  arwis 
V  >en  In  Canathi  aiul  the  Aixeutiue  and  tiudj*  that  the  American 
f  nsuniption  Is  iiicrearitiR  tto  that  1m»  may  cens4>  ti>  l>e  an  ex- 
p>rter  in  a  short  while,  and  that  articleH  such  as  he  provinces 
will  l»e  imi»orte«l.  and  when  the  tariff  therefore  Uhoum's  of  s«une 
d  nvt  practical  benefit  to  blni  it  is  taken  away.  It  mcurs  to 
b  in  as  he  sits  art)und  his  flreslde  tliat  this  is  not  a  fair  pn>iH»- 
Ktion.  and  that  It  dtK's  not  «ivor  of  the  Mpiare  »i»nil.  He  l?as 
hHii  taught  tlrnt  tt»  sell  his  pnxluds  in  a  free-trade  market  and 
biiy  ia  a  protwted  market  is  a  species  of  discrimination. 

itut.  .Mr.  Tn'iiidcnt.  I  never,  up  to  the  last  few  years,  have 
bp.inl  It  I  n»:iche»I  to  the  farmers  of  this  country  that  the  tariff 
oi  wheat,  the  tariff  on  ctuni.  and  the  tariff  on  oats  directly 
Increase*!  the  price  of  those  articles.  I  have  lieard  from  lK>y- 
h  Mxl.  and  Imve  l>elievi»<i.   that   the   fanner  w  'fU»Ml  hy  a 

proltrtlve    tariff   only    ln<ldentally.    hy    tlie    i  .>>n   of    the 

gnteral  welfare,  hy  the  planting  of  the  factory  by  the  side  of 
t  le  farm,  by  furnishing  more  mouths  to  till,  anu  l»y  giving  better 
fages;  but.  Mr.  President.  I  fear  tho»«»  who  advo«-ate  a  high 
t  iriff  on  the  pnHlucts  of  llie  farm  and  preach  to  the  farmer  that 
t  lat  Is  a  dlrei-t  l»euefit  to  hiui  are  sowing  a  whirlwind.  l>tvause. 
i  '  tbe  day  ever  couiea  In  this  country  that  the  tariff  on  wBeat 
c  r  com  or  »»ats  directly  Increases  the  |irioe  to  the  consumer  by 
t  le  extent  of  the  tariff,  and  thus  Inniusi"*  ji  tax  u|H>n  bresulstiiffs 
1  t  Ibis  countr>-.  such  a  tariff  can  never  stand  before  the  en- 
1  tCbteneil  Jutlguient  and  the  conscience  of  the  .Vmerican  i>t>t>ple. 
'  he  fanner  has  In^n  content  to  ac«ef»t  the  prote<-tlve-tariff 
t  leorjr  aa  one  making  for  great  general  %vc!fare.  in  which  he 
I  IB  been  a  pNrtici[«nt.  and  be  is  more  pr<>siit>rou.s  to-day  tbun 
e  rer  iH'fire  in  his  history. 

Air.  mciSTOW.     Mr.  President 

The  VIl'K  I'UESIDKNT.  iNies  tbv  Senator  froin  I»»wa  yield 
t  )  the  ^"  !•  from  Kansas? 

Mr.  ;  '>X.     Ves. 

Mr.  HUISTHW.  I>et  me  ii\<iuire  if  tlie  Setmtor  think*  it  is 
any  worse  or  more  iudefensible  to  i>ut  a  tariff  on  foiMlstuffs  tlum 
1    Is  to  put  a  tariff  on  clothing? 

.Mr.  KK.NYON.  Well,  it  Is  abtuit  the  sanu?  thing.  I  will  talk 
iih«>ut  that  later. 

Mr.  Tresident.  in  V.*)s  the  Uei»"hllcan  Party  went  into  the 
ctmiwign  pUnlge^l  to  a  r«>vision  of  the  tariff,  and  that  revision 
t'as  nnderst<sxi  lo  In*  a  downward  revision.  No  one  Is  candid 
1 'bo  Ciaiua  others  ise.  Pn>t(>i-tbin.  while  Inking  a  gn>at  national 
•  rMeW.  and  believcti  in  by  a  majority  of  |>eoplc  in  this  countrv', 
1  ttd  been  abnaed  by  tho^e  who  desire<l  to  plimder  the  .Vmerican 
re«>ple.  It  was  not  Ibe  prin<  iple  of  protection  that  the  invple 
t'ere  at  war  with,  but  it  w  i-  ili  •  iimse  therof.  Its  abuse  had 
i  •VOto|*e«l  l)4«b\ists.  tiading  ^  noratioiis  of  favor- 

I  lacing  si-'tl^liiu-N.-.  and  Uic  i  •    ,  --;  under  it.    Tariff 

tills  li  I  so  drawn  that  it  was  ttitticult  to  understand  their 

iieuniup..  ..icr*^  grew  up  a  feeling  that  protwtion  In  s,»me  way 
lore  a  clone  relalion^hip  to  caniimign  c«>ntribution< :  there  was 
«  lss:i  ti>'f:ir:  ion  .tiid  ^  I  over  Meml>ers  of  ('<•  . 

fii  (ampniiti  cimauii       -    -"liciting  funds  from  pi 
tries.     The  abuse  of  the  system  s«»eniod  to  have  atro|khie<t  the 
lower   of    many    nieti    in    public    life    for    nM>ral    thinking    and 
:  ssi^itMl  in  i.iuuuKTi-l.iiiJ'.'iii;  our  legislation. 


The  Uepubiititn  Psirty.  therefore.  In  ItuW.  ple«lgei1  Itself  to  a 
revlslfMi  of  the  tariff.  Ip  to  that  time,  however,  it  had  never 
been  lns<>rte«l  In  the  ICepuJillcan  platform  that  the  tariff  sbonlil 
be  smb  as  to  afford  a  reas.mrtble  profit  to  mannfacturers.  That 
npl,eanxl  for  the  first  lime  In  the  platform  of  IJMis.  With  .\mer 
lean  genius.  American  capital.  American  brains.  l»l»or  <-«»mlitlons 
Ining  tH|ual.  we  could  i-onM'«'te  with  the  worhl.  The  proKntlv*'- 
tariff  .system  was  not  a  system  to  help  some  and  injure  others. 
It  never  couitl  have  stood  the  test  of  the  years  if  such  was  Its 
uils.Hlon:  it  never  was  basctl  on  the  proi»osit ion  of  Insuring  profits 
to  anyone. 

The  Ju>»it1cafion  for  a  pmti'ttive  tariff  was  and  Is  tliat  It  Is  a 
irreat  natiomtl  system  making  for  penenil  welfare.  If  It  censes 
to  do  that,  its  existence  can  not  l»e  JiiHtlfled.  It  bad  made  for 
general  welfare,  but  It  h,id  iK'-ome  jHtsslble  for  thos«>  who  cared 
more  for  s|Hiial  welfare  than  general  welfare  to  crack  the  parly 
whip,  to  wave  the  flag,  to  talk  alw.ut  Atnerlcan  wages  for  .Vmer- 
ican worklngmen,  to  talk  al>out  the  b«>st|»siid  lalwr  in  the  world, 
which  was  true,  and  the  splendUl  conditions  under  which  labor 
work«il.  which  was  only  in  part  trtie.  .Vnd  so.  rallying  the  party 
and  winning  victories,  they  had  gom?  on  increasing  tariff  dutk's 
unii!  the  |<«'ople  ri'belled. 

We  heard  much  and  do  hear  mikh  i>f  the  standard  of  Amer- 
ican wagi's;  no  one  wants  to  lower  them.  The  protwtlve  tariff 
has  given  Is-tter  wages  and  higher  standard.s  of  life,  but  It  Is 
idle  to  cont«iid  that  the  .Vmerican  workingmen  have  re^'eiveil  or 
are  rtH-f'ivlng  their  pro|M>rtlon  of  the  greitt  prosjierlty  that  has 
come  to  this  country  uinler  laws.  th<'  verj-  excuse  for  their  exist- 
ence Wing  that  they  l>enefit  the  man  who  tolls. 

If  one  picks  u|)  tlic  rci-ort  of  ths  Plttslturgh  Survey  or  the 
rciHtrt  of  the  t"ommi*>A,>Mer  v(  Uilxtr  Investigating  conditions 
in  the  steel  Industry,  be  will  sw  thai  there  has  been  a  goo«l  de:il 
of  buncomlH'  alM>ut  the  talk  of  labor  conditions  In  this  ctiuntry. 
Men  were  (oni|H'llc<l  in  !hos«>  ste«l  Indtistries  to  work  long  hours 
at  the  white-healeil  furnaces  with  little  cliamv  to  aee  their 
families,  enjoy  the  blue  sky  or  tin*  green  grass.  It  Is  easy  for 
men  living  in  luxury  to  talk  al>out  tlie  high  price?)  paid  labor: 
wages  of  lal)or  have  not  Increasixl  In  pro|M»rtion  to  the  price  of 
nei"*«svities.  ami  wages  have  l»eeu  iucrettseil  not  through  gen- 
erosity but  l)e<-aus»'  of  the  organizations  of  lal»or  demanding  It. 
IjiNtr  conditions  have  dri\eu  mert»  childn'ii  to  work  In  fac- 
torU's  and  sboiM;  have  nHpilriM^  w»>meii.  wlH»  ought  to  Im»  nl- 
leiiding  to  tb«'ir  famine's,  to  go  Into  the  factories  and  the  swcjit- 
sliol»s  ami  try  to  cam  S(>metlung  to  ke«'j»  their  families  going. 

In  I'.MK)  the  leaden  of  the  KeiMiblican  Parly  had  com«>  to 
realize  thcM*  ihlnffs  and  yet.  alter  the  iiliilge  in  the  iilatf«>riu 
for  a  rr'vislon  of  the  tariff,  they  |iresente»l  to  the  «'ountry  the 
P.i  ^'ilrich  bill,  which  was  an  Instance  at  least  of  juirty  for- 

^.  ;  .  ■■-..      Kour  years  aigo  a    little  IkjiuI  of  S«viators  in   this 

Chamt>er  blazeil  the  way  for  fair  tariff  ntluction:  they  ask<»«l 
only  fur  a-fulfillnM'Ut  of  the  IbM'oblican  platform.  The  old  lead 
ers  of  the  jwrty  woul<l  not  consent,  with  the  result  that  tbey  be 
came  ab-toiutel>  lost  in  a  wilderness  of  a  ix'pular  condemnation. 
C>p|M>rtiinity  knixkeil  at  the  d<M>r  of  the  KcpiiMican  Party.  iuinI- 
esily  asketl  that  |»iirly  picilges  be  kept  ;  it  was  denietl  a«lmission. 
and  pass***!  on.  Hud  President  Tafl  deuounciM  the  Payiie-.Vl- 
drich  bill  as  a  failure  of  the  party  to  live  up  to  its  pleilges  and 
vetoeil  it.  Air.  Wils«>u  wouhl  not.  in  my  humble  judgment,  have 
been  Pr«>si<lent  to-day.  but  .Mr.  Tafl  would  have  b«-en  triunipli- 
autly  reeUxtwl. 

The  Payne- .Vldr!cli  bill  has  lavn  referr*-*!  to  l»y  a  distin- 
guisbtNl  Senator  as  the  <ietiysburg  of  liie  liepublican  Parly.  I 
think  It  iitmes  iniK-b  nearer  being  llio  Waterloo  of  the  Iteiiul>- 
lican  Party. 

People  In  this  country  are  not  iwrtbularly  Interesteil  In  iwirty 
welfare;  they  are  deeply  interestetl  In  public  welfare.  aiHt  any 
party  that  d«H*s  not  ktH>p  its  promis«'s  can  not  longer  hold  ummi  to 
its  ranks  by  iin(>ioring  them  by  the  oUl  slogan  of  "  inirty 
fealty."  In  the  eltvtion  of  l'.»lo  the  countr>-  ivpudiateil  the 
Payne- .Vldri<-b  bill.  It  was  the  Issue  In  that  campaign.  Hn>ken 
imrty  platforms  were  oji  trial;  the  verdict  was  easily  miderstiMNl 
except  by  these  "who  having  eyes  see  not  and  ears  hear  not  " 
In  the  last  presideii'  "   •uiblh'itn  Party  and  the 

Progressive    Party    . —  •   ;    ■.  :.    ...      ;: ;  -the    protivtion    [iriu- 

clple.     I  bo|te  they  may  wsm  agree  on  other  measures. 

The    President    of    the    ruitwl    Slates   iM'lieve-  ".s   parly 

ke<>ping  Its  pU><ig«.s.     I  do  not  Join  In  the  clnmor  .^  him  for 

alleg«>d  attempts  to  intlueiK'e  legislation.  I  do  not  believe  ho 
attempts  to  inlluence  legislation  improju'rly.  He  has  the  right, 
elected  on  a  platfonu  uuiking  certain  pleilges.  to  urge  .Members 
of  roii;;r«'ss  to  carr>-  out  tlutse  pledges.  He  has  no  right  to  try 
iin«l  ««»enc  by  the  use  of  patronage.  Any  Preshlent  wIm>  would 
do  that  should  be  Unpesiched.  Hut  the  present  Presl<lent  of 
tlH'  I'nited  Statea  baa  ti>o  high  a  coiM-eption  of  |»ubiic  duty,  is 
too  bonond>le  a  man  to  u.se  p:it  lonage  to  uc<ituii>lisb  his  i>ur- 
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powea.  The  President  Is  one  of  tb«)Pe  oonsclmtious  men  who 
believe  that  i«rty  platforms  sbould  be  kept;  be  believes  bis 
I«irty  has  In'en  commisaloned  to  revise  the  tariff  downward 

I  doubt  not  the  country  wants  a  t^ptlslon  of  the  tariff  dowii- 
wanl.  Tliey  h;ive  jrrowu  tire«l  of  deception  with  refen-uce  to 
tariff  revision;  tii^l  of  having  s.hcdules  written  by  those  who 
have  a  dire«t  pectmi.nrj'  interi«st  therein;  an<l  thev  hjive  like- 
wise grown  tinsi  an«l  weary  of  Uirlff  debutes.  Whatever  may 
be  the  n'suir  of  the  passage  of  this  bill— and  let  us  hope  In  a 
spirit  of  patriotism  that  It  may  result  in  great  goml  to  the 
country— nv  on«'  In  the  future  can  rise  and  snv  that  President 
Wilson  did  not  have  the  courage  uf  his  co!i>-lctious.  even  though 
It  was  a  little  embarrassing  to  our  friends  from  Louisiana  who 
have  \teeu  votiDg  the  Democratic  ticket  for  so  many  years  and 
whose  present  i  redicaniciit  tluda  great  sympjithv  on  this  side  of 
the  Chamljer.  but,  like  the  philosoi>hy  of  Han.wk.  our  friends 
have  l>een.  I  fear,  rather  of  the  opinion  that  the  tariff  was  a 
NK-al  issue. 

I  find  myself  In  an  embarrassing  iwsiUon  as  to  ih's  bill  I 
hare  advocated  for  many  yesirs  revision  of  the  tariff  downward- 
am  anxlojs  to  vote  fur  many  schedules  of  this  bill-  am  es- 
liecially  anxious  to  vote  for  the  incouic-tax  feature.  I  do  not 
want  to  cast  a  vote  that  might  In  any  way  be  an  appi'oval  of 
the  Payue-Aldrich  Act.  That  act  i^lacod  duties  too  high.  I 
lear  in  some  Instances  this  Is  too  low. 

My  predecessor  gnve  days  and  nights  of  censeless  toll  iu  the 
tight  against  that  measure.  His  work  shortened  his  life  and 
he  was  as  much  a  martyr  to  the  iH»ples  cause  as  any  soldier 
who  ever  clbHl  on  the  battle  Held.  He  gave  his  life  fighting  a  battle 
to  redui-e  the  burdens  of  the  toiling  millions  in  this  country  who 
are  compelled  to  wear  clothes,  and  while  his  flgbt  was  of  no 
avail  ill  longress  it  awakened  the  cous-ience  of  the  people  and 
made  It  lnu>o8Klble  ever  again  for  trickery  and  deception  to  fooj 
"^f^K  n*^n»e  on   any    tariff   bill,   and.    although   be   is 

«0M,  *f,'*'i^  '^ft  n  Kreat  work,  a  work  that  imikes  for  better 
cltlaetiKhlp.  better  legisluUon.  better  politics,  and  keeiw  open  a 
little  wider  the  door  of  op|)ortunity  for  the  children  of  to- 
morrow. No  voice  raug  out  more  in  exiKwing  the  shams  and 
hyiHxrricles  of  the  Payne-Aldrich  bill  than  did  hisi 

Kelleviiig  in  him  as  I  did  in  hfe.  and  believing  in  him  now 
that  he  haa  croaaeil  over  the  river.  I  would  be  false  to  myself 
fa.H?  to  him,  ami  false  to  my  constituency  If  I  was  not  willing 
to  do  s.)methlng  to  reduce  the  tariff  rates  of  the  Pavue-Aldrich 
bill.  That  I  am  ready  aial  nwxious  to  <b>.  If  g,>me  changes 
were  made  in  the  Simmons-Pnderwood  bill  I  sliould  not  hesi- 
tate to  cast  my  vote  for  iL  If  we  co-ild  get  rid  (»f  cauew  domi- 
nation, those  who  believe  in  tariff  revision  on  this  side  and 
thome  who  likewise  believe  in  it  on  that  side  could  umloubtedly 
irame  a  bill  that  would  l»e  satisfactory  to  the  country  Of 
course.  Air.  President,  it  is  impossible  to  have  au  ideal  bill  or 
one  that  suits  everybody,  and  I  realize  that  the  majority  have 
trie^i  to  frame  a  meM:-ure  in  line  with  their  belief  as  near  as 
possible. 

I  have  offered  two  amendments  to  this  bill,  one  to  place  trust 
and  monot>oly  controlled  products  u|»ou  the  free  list-  the  other 
to  j.lace  aluminum  on  the  free  list.  I  introduce  the  amendment 
as  to  aluminum  because  it  is  a  aaiople  of  a  monopoJy-controUed 
product. 

I  think  I  will  not  stop  at  this  time  to  read  'he  amendment 
Mr.  President. 

I  want  to  urge  my  L>emocraiic  friends  to  ado^M;  these  amend- 
ments. Their  p;atform  at  Baltimore  dtvlared  iu  favor  of  such 
legislation. 

You  said  in  1006 : 
dn^^r.*.  ^*\^,,  '•"■*<"■'•  revision  of  the  tarUT  with  re<luctlon  of  Import 

•  •  •  •  •  *  •  « 


In  1912  you  said  : 

«;)L!if'''"#T'"i"'^  '"*"  •omp'-thJon  wltli  trust  control I.H1  productt  ind 
fhilr-!  I  '^™';'^'*,5  '»n°af»ttu'-e  which  are  sold  abroad  more  ihcaply 
than  at  tiome  should  l>e  put  upon  the  free  list.  ""i^ij^ 

The  Uepuhlican  platform  in  1912  said: 

The  Brpubiican  Party  U  opposed  to  apecial  privilege  and  to  monopoly. 

So  In  adopting  this  aiWNlineut  you  would  be  merely  carry- 
ing out  your  party  jdedlgML 

Many  years  ago  in  my  State  the  Republican  Party  adopted  a 
somewhat  similar  plank,  its  imiK>rt  being  that  wheft?  the  tariff 
in  any  case  was  a  shelter  to  mono|)oiv  It  should  be  removed. 
Thte  was  the  »)mewhat  famous  Iowa  Idea,  and  like  Iowa  ideas 
In  general,  it  is  sound.  I  am  glad  that  the  Democrats  followed 
this  Iowa  idea  In  their  platfonu  and  wish  that  they  might  fol- 
low It  In  their  bill.  It  is  in  no  spirit  of  criticism  or  with  any 
d^lre  to  embarrass  anyone  that  I  offer  this  amendment  I 
offer  it  because  I  firmly  believe  in  the  priuciple.  and  see  no 
reason  why  a  Kepubllcan  who  believea  In  a  protectlve-tart« 


ji^^^f^*?""'  consistently  advocate  such  a  doctrine.  T„  a.v 
i  i^f ^..  -^'f *^r  P'"*'^""^  the.>ry  of  «  protective  tariff 
.  f  n,.?r  ;.  l>fptective  t.iriff  covering  the  difference  in  <t>st 
beh  nd  thJr",  ^^tjomeand  abroad  would  produce  pros,K>ritv  if 
t^l  nrlJ^  v?^  T.*^^  combinations  were  not  formed  to  ^»n- 
h^  consumer      4  T*"'   ^"'  ^^*'  J>'*^'^J»^«-  «nd  .•ou.petilion   for 

bitiaUons  enormous    growth    of    trusts    and    wiu- 

tions^he  musr".,';2!?".*  T^^  ^^^y^h^ng  about  trusts  or  comblna- 
doridJ:,  ^.^r  .r«^.^  r*  ^  ^f"*^  "  demagogue,  and  so  we  ar« 
my  l£mriJ^,i  fH*'  by.  and  they  go  on  and  tl.)uriah.  Put  if 
S  ac^nSm^wfti^jS;  ^^  «t*»>«°«  ««  amendment  to  this  bill 
m  aiconiauce  \iith  their  platform  at  Baliimoro.  could  asslsi  iu 
the  work  of  destroying  the  trusts  in  this  n>un  r?  hev  w ou  3 
accomplish  greater  good  Qian  nerely  to  reduce  ihe  tariff 

Mr.  Pi-esident.  the  question  of  controlling  the  great  ,. 

^Ztrv  T?^'  'r  «^T^-'^^'^«  «"y  other  quesUon  in  ih  a 
nZ  'vu  i  ''"*  ^V''"*"^^!  the  attention  of  all  ,H>liti.>ai  ,«r 
t  e«.  Ihe  dgi.res  of  the  distinguished  Senator  fron  Idaho  as  to 
he  control  of  the  wealth  of  the  country,  submiite.1  in  a  sTx^i^  .^ 
few  days  ago  on  the  .Hi,bject,  w»Hre  startling.  One  of  the  leadei^ 
of  the  new  Progressive  Party,  who  had  made  a  forttme  iuTt  urt 

"hf;  he'^ut^twM"'"'^"*  •^"••'"'^  '""^  ^'""^l^'*^'  '"^^  Phllo^'ph^ 
to  .li  I  ^^  '^'''  ''•'""^''■''  '"  '  *^'  «  *»**"^'-  P'««^  '"»«•  his  chlldreii 
rh  .  ^  ,  ^'''^  alw-;iys  thought  that  rather  a  selfish  view,  and 
the  brojtd  view  would  be  to  have  this  comitry  a  better  pla,^  f,.r 

u.'  X  ,  .  .  ^  ^""^  *'^  advocatetl  and  his  trust  policies  if  ho 
had   not   be^'u   instrumental   in   the  or;::,nizati..n   of  two  of  tb« 

s.rnni  'h.'f '/I'"*  '^''^  ''''*'^*^  '^='*  *^'^'-  •^-     H^-formationT! 

Tu^s  :..?/'  '"JU"^'^  **^'''^^  ^'^  '^J'**-^  "  <»»*'  reformer  re- 
turns  the  stolen  goods. 

Mr.  Pre^.i»^eIlt,  if  this  tJovernment  can  not  eontml  the  trusts 
in  this  country,  if  It  must  (^.nfess  lts,.lf  lm,>otent  on  this  pn»,K,- 
sition  th.ni  we  may  as  well  concede  that  l!ie  trusts  are  |.ow..,-fnI 
enough  to  «  estn)y  this  (Jovemment.  The  Sherm.-.n  .\cf  h:.s  be,.,, 
helpful.  Ihe  Supreme  Co.irt  of  the  mii.^l  States  in  flu-  \,.val 
Stores  ca.se.  re,ently  deridcxl.  has  u,.h.  Id   the  criminal  se.ti.Mis 

rfnH  In**:  ;.*"'/ k''''*^!^=*^  •^""*'  ""^  '■-  -"-"^  U'.iy  eveutUMlly 
land  in  Jail  It  has  alv.ays  liecu  liv  ih.n.ry  th  it  the  crii-  inni 
s«.tiouB  of  the  Sherman  .Vet  if  enfor.f^l.  nn.i  Jail  sc..teii.".-«  in- 
posed  instead  of  flues,  would  restrain  trusts  in  this  <-..nntry. 

That  proiK>siiion  was  so  splenuidly  put  by  a  di.-lingiil«>'ot| 
Senator  from  Texas,  who  has  left  this  body,  that  I  «m  pdna'to 
make  bold  to  tise  his  laugtiage. 

Seimtor  Halley  some  years  ago.  In  di.scusslug  tb!s  quest h^ 

1    \rtll    show    that    l    am    m<ir*>  of  ,i    patriot    than   a    pHrrlKin 

Knows  I  am  as  mnth  of  a  paitUau  aj  any  rwid  citiai>n  .hikIii  i,,  ,^      ^  .f 

hcrt?;»;?«^  "«  ibpuonoan.  do  Hsht,  and  I  .JVc^^:^^,,  ^t 

factors  of  Kreat  wealth  to  the  i^enitentiar^.'  Tharwlll  do  It  s.nd  .  t 
cf  hem  I  here  for  violatiu«  eitliT  the  inleraUtecximm^  rce  law  or  i  i- 
anfltnist  art.  and  he  wtll  be  the  la>.t  ..n.-  of  hl.f  k^J  to  viola  p  ir 
You  can  not  restrain  th^ui  \.y  lev.vinif  a  fln».  because  when  the  «Jrt 
fiBt>ii  a  tru»t  the  truat  tin...s  the  p.-opfe.  'Il-ey  mTUm  sheriff  wTf h  AX! 
hand  and  the j.  take  a  double  aum  o;fV  of  the  poSJta  of  tSS  l^n /■^'^ 

u.^-°^^a''  ^\°^:>.  ^''  ',';?^  "their  punlshmenFcan  be  in.'M.CTia  dil^ 
lars  and  (vnta  the.r  will  continue  to  violate  your  lawa  l^rriuwBM  ^ 
Uke  the  chance  of  a  pecunlarj-  losa,  in  the  hope  of  a'crrater  necwiWv  ■ 
gahi  But  Bend  one  of  th.m  to  the  i*eiiitentlarraBd  It  will  oDeratTTlki 
^fl^^  The  mllltoaairc  trust  raaB{.ato  value;  buV  <^?  thuS  *a  hu 
rr.''fj?***r  ***"  ,*»-.''■'«'  ^  »  f«rtnne.  and  that  In  hU  llt.*rlir«  ,',°  J.'^^ 
not  *wni  to  ore  Justice  He  doea  n.,t  se.'ni  to  love  that  viyLf  of  m^ 
for  which  other  m^n  toll.  H.,  «H-ma  bent,  after  haviaur  mkuT nU^Sl 
upon  ac-qulrlng  many  miUluns  more.  '   mmtamm. 

Now,  my  I.)emooratic  friond.s 

Ml  NKLSON.     Will  the  Senator  allow  me? 
The  P1;KS1D1.\(}   OFFICEil    (Mr.  Ovebm.in  In   the  chair) 
Does  the  Senator  from  Iowa  yield  to  the  Semitor  from  Minue-* 

sota? 

Mr.  KE.NYO-N.     Certainly. 

Mr.  .N'KLSON.  I  do  not  want  to  interrupt  the  Senator  against 
bis  will,  but  I  wish  to  call  his  attention  to  the  fact  that  it  haa 
been  tjie  reluctance  of  th"  Juries  to  convict 

Mr.  KE.WO.N.     I  am  paUifully  aware  of  It.  i 

Mr.  NEI^SO.V.  The  Senator  is  no  doubt  familiar  with  the 
Packers'  Trust  i>rosecutIou  in  Chicago.  The  law  has  been  on  ilie 
statute  bi>ok  all  the  time.  Yet  there  has  been  no  conviction  and 
s«'ntcnce  of  these  men.  The  trouble  has  been  with  our  Juries. 
That  great  trial  in  Chicago,  v.hich  lasted  weeks  and  weeks  and 
months  and  months,  proved  a  failure  because  the  Jury  was  loath 
to  convict.  Now,  what  is  the  remedy  for  that?  I  should  like  to 
hear  the  Senator  on  that  jjolnt.  How  are  we  to  pot  the  right 
heart  and  the  right  spirit  into  American  Jurymen  In  such  cyses? 
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Mr.  KENYON.  Ofi'ourse  the  best  niethtHl  Is  cdiM'atlon.  I 
nni    painfully   aware   of   what   the   Senator   wild,   btMiiuse   we 

hay  e 

.Mr    BOKAH.     Mr.    rresUleut 

"he  PRESIDING  OFFICER.  l>oe»  the  Setmtur  from  Iowa 
Tie  «1  to  the  Seiuitor  from  Idaho? 

Mr.  KENYON.  If  It  Is  on  the  same  line  with  the  question 
of  the  S«Miator  from  Miuae9t>ta.  If  It  Is  not,  I  wish  to  answer 
th«    question  U'fore  jioldluK- 

:ir.  BORAH.  I  will  not  lnternu»t  the  Senator  until  he  h;»s 
aniwered  the  Senator  from  Mlune«)ta.  and  thfu  I  wish  to  dls- 
cui»  the  same  subject  a  little. 

:ir.    KENYON.     I    discovered    where    great    business    enter- 
f>ri-*>!<  had  been  built  up  In  a  ct»mmunlty  and  It  wa.«*  thouglit 
,,thjt  ftie  im>sperlty  of  the  <i)mmunity  was  t<»  wmie  e.\tent  rre- 
al»  1  by  those  j?reat  enterprises,  and  that   influence  reachetl  all 
tbioiigli   the  »'iiiii  lud  the  citizens,  you  could  not  secure 

a  ,  iiry  that   in  s.  v   was  not  subjeiti-d  to  that   influence. 

Biit  I  believe  you  urv  juries  In  most  cases  outsi«le  of  the 

Jinut  cities,  it  is  wn  an  easy  task  to  try  and  convict  men  who 
hare  built  up  a  gretit  enterprise,  as  the  |»ackors  had  done  in 
Clilraito.  of  xioiating  the  law  wbt-n  it  was  th<>u«bt  at  lesist  a 
Ja  1  sentence  wt»uld  follow;  but  time  and  time  a;.'aiu  tlit-re  have 
be'u  couvirtions.  and  the  courts  Instead  of  sendinj:  to  Jail  have 
lni|i4.sod  lines.  A  lint"  is  menly  transferreil  to  the  back  of  the 
o..>iimor.  but  a  Jail  sentence  can  m>t  be  transfcrretl  to  anyone 
else's  iMick.  Because  the  jurors  may  not  tonvi.  t  in  every  case 
,i.|.^  iiot  H'l'iii  to  me  to  be  an  argiuuent  against  the  law.  The 
I  i;:iim,iit  would  apply  to  a  murder  trial  and  all  kinds  of 
criiiiiiiitl    ias«x. 

vifld  to  ih>    .■^'  u.itor  from  Idaho, 
dr.   BOUAII.     it   seems  to  me  that   there  Is  another  i»ertl- 
ne  a  suggest  ion  in  iimuectlun  with  the  failure  of  Juries  to  con 
vU  t  which  we  have  overlooked. 

II  the  first  place,  the  Sherman  nntitrnst  law  provides  the 
re  UHily  of  injunction  against  the  formation  of  these  cinubiiui- 
tl<  U.S.  "  Tlu'  juries  have  been  calleil  uiH>n  frc^pientiy  to  convict 
aoue  10  or  15  years  after  the  Ooverumont  has  .iinnlvctl  at 
th?  existeuie  of  these  it»mblues.  There  was  a  combination 
fo-med  sunn*'  s  »»r  1«»  years  ago.  and  before  It  was  formeil  It 
WIS  advcrtis<Hl  throughout  the  pajiers  that  it  was  going  to  be 
fo-med.  and  uiH)n  what  basis  it  was  going  to  be  formed,  and 
th>  amount  of  the  capital  sttn-k.  It  was  dlsiussetl  and  under- 
Ht  hkI  that  It  was  to  be  one  of  the  most  iniwerful  combinations 
thill  could  be  brought  into  the  Imlustrlal  field. 

The  Coveniment  of  the  luiteil  States  «.ould  have  restrained 
ILt^  formation  of  that  combination.  The  law  provitlctl  for  it. 
B  Jt  th<?  (;overumeut  not  only  failed  to  restrain  It,  but  by  faiUug 
to  restrain  It  connlveil  at  Its  formation. 

Now.  if  n  jury  is  calltnl  uiM>n  stniie  S  or  10  years  thereafter 

to  convict  men  and  seiul  men  to  jail  for  that  which  they  have 

"    d«  ne  with  the  practical  (•onnivancet  and  n»n.sent  of  the  Oovem- 

mL'Ut.  it  Is  no  womler  tha^  a  spirit  of  etiuity  to  some  extent  pre- 

VI  ils  ami  they  refuse  to  act. 

Now.  there  Is  another  proiH>siiion.  if  the  Senator  will  pardon 
m  '.  ami  that  is  that  the  law  itself  is  almost  luii>ossible  of  exc- 
el tion  iH'fore  a  Jury.  To  my  mind  it  is  Just  as  impracticable  to 
tr  r  a  man  for  the  crime  of  restraint  of  trade  as  it  would  be  to 
tr  r  a  man  who  had  ct»nimitteil  murder  for  having  retardeil  the 
♦Uvelopmeut  of  the  human  race.  If  the  law  was  simplified,  and 
it  was  specifically  siatitl  that  su<-b  and  such  an  act  should  be 
a  vfolation  of  the  law— for  Instance,  the  lowering  of  the  price 
ul  an  article  In  a  iwrticular  community  In  orvler  to  destroy  Its 
cimi»etltor.  the  making  of  lin  agreement  to  limit  output,  the 
d  vlsiim  of  territory— that  thes«»  sepanite  acts  should  of  them- 
■I  Ives  be  i.fTeii.<<»s.  the  tN>urt  and  the  jur>-  could  get  hold  of  the 
■  itter  and  Juries  would  not  h»  sitate  to  aif .  But  now  weeks  and 
v»eks  are  taken  to  tiy  a  ipiption  which  involves  law.  evidence, 
economics,  siteculation.  and  s<»  fi>rth.  and  thus  a  matter  is  pre- 
MUte«I  so  involvetl  and  Intricate  that  It  often  results  in  a  mis- 
a  rrlage  »»f  justice. 

Mr.  KENYt>N.     I  think  such  a  law  would  be  absolutely  Im- 
»lble.     It  would  l>e  well  if  human  wisdom  could  devise  such 
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iw.  But  I  do  not  iH'lleve  that  it  is  so  «litticult  fo  enforce  the 
Sberman  Act  as  the  Semitor  sjiys.  As  everyone  knows  who  has 
hid  any  exiu'rlem-e  with  It.  it  is  ju.st  as  easy  to  define  terms 
UHler  the  act  as  It  Is,  for  InsiaiK-e.  In  a  question  of  negligence 
ii  a'  lawsuit.  Of  courst*  there  are  difficulties  in  It.  but  it  is 
n'»t  impoHsible  of  exei-ution. 

Mr.  COLT.     Mr.  President 

The  PRESIlUNi;  t»FFU'ER.  lH>e«  the  Senator  from  Iowa 
y  eld  to  the  Senator  from  Rhode  Island? 

Mr   KENYON.     I  do 

.Mr.  COLT.  Mr.  Pre>ident.  I  am  Incllneti  to  think  that  Id 
tie  ^on.-ement  of  the  Sherman  law  on  its  criminal  side  one 
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dlffl<ultv  arises  In  the  rules  of  evldeme  and  In  the  consti- 
tutional' safeguards  which  are  thrown  iiround  the  Individual 
with  resiiect  to  his  ciinvletlon  of  a  crime. 

1  hardly  agrw  with  the  iM»sltion  of  the  Senator  from  Min- 
nesota [Mr.  Nu-so.Nl  that  it  is  the  fault  of  the  jury.  It  seems 
to  me  that  the  trouble  lies  in  applying  the  strict  rules  of  tlie 
common  law  In  criminal  cases  antl  the  ct.n.siitutional  sjife- 
guards  to  a  question  of  industrial  comblnatUm  under  the  Sher- 
man Act.  In  other  words.  It  would  seem  as  If  the  rules  of  the 
common  law  luu.st  l>e  somewhat  modifieil  in  order  to  s«Mure  con- 
victions by  the  jury  under  the  InstnKtions  which  must  now 
be  given  by  the  i-onrt.  ,  ,      ,      , 

The  dlfliculty.  It  seems  to  me.  Is  not  so  much  with  the  Jury 
as  in  the  application  of  the  present  rules  of  prmetlure  to  an 
Industrial  qiM-stion  of  this  character.  I  merely  suggest  this  to 
the  Senator  and  ask  him  if  he  dt>es  not  t-onsider  this  to  be  one 
of  the  difficulties.     I  am  not  combating  his  argument  at  all. 

.Mr.   KKNYON.     Does  not   the  Senator  iH'lieve  that  the  diffi- 
culty   Is   that    the  courts   have  d^-alt    with    this   as   a    busliirss 
statuf*-— an  eionomlc  statute— and  dislike  to  send  men  to  Jail 
for  vhilating  .such  a  statute? 
.Mr.   COLT.     Possibly. 

.Mr.  KKNYO-\.  However.  I  did  not  want  to  go  Into  a  dis- 
cussion of  that  question. 

Mr.  COLT.  I  am  Inclined  to  think,  so  far  as  the  courts  are 
concerned,  after  a  very  long  ex|)erlence.  that  it  Is  their  en- 
deavor ti>  enfon-e  the  law.  whether  it  sends  a  iKH>r  nmn  or  a 
rich  man  to  Jail:  that  they  know  no  distinction,  but  that  they 
do  enforce  the  law  and  the  rules  of  priKHlure  as  they  exist. 
Of  course,  the  temi-eraments  of  Judges  differ.  Lll»eral-niinded 
judges  would  seek,  so  far  as  apiH'ars  to  l»e  justifiable,  to  con- 
form the  law  to  public  opinion,  but  there  may  be  other  Judges 
who  take  a  more  technical  view.  However.  I  do  not  think  that 
the  men  who  are  convicted  are  not  sent  to  jail  l»eiaus<>  the 
judge  himself  has  any  leanlug  in  supiMirt  «>f  the  proiK»sition 
that  a  man  convicteil  under  the  Sherman  Act  should  not  be  sent 
to  jail. 

Mr.  KENYON.  Of  course.  I  did  not  want  the  Senator  to 
understand  ine  as  criticizing  the  courts  at  all.  I  entertain  the 
sjime  high  resi)ect  fi>r  the  courts  that  he  has.  The  courts  can 
have  nothing  to  do  with  It  until  the  man  Is  convicted.  I  have 
had  some  complaints  with  the  courts  for  not  sending  men  to 
Jail  when  they  were  ctMivlctt-d  Instead  of  fining  them.  In  the 
whole  historj-  of  the  Sherman  A't.  whirh  has  been  21  years 
on  our  statute  buok.-i.  tt>  my  knowle»lge.  up  to  the  Cash  Regl.stor 
case,  where  a  number  of  men  were  sentence*!  to  Jail,  there 
was  but  one  cas«>  where  dlstingnlsheil  gentlemen  were  sen- 
tencetl  to  Jail.  an«l  that  «ase  was  reversetl  by  the  Supreme  Court 
not  over  two  or  three  months  ago.  So  we  never  have  had  the 
ex|x»riment  of  these  men.  who  seem  to  think  the  earth  and  all 
the  fruits  thereof  belong  to  them,  reflecting  over  this  matter 
in  Jail. 

I  am  not  ready  to  give  up  the  Sheru:r.n  Act— I  know  that 
many  pet>ple  are— until  we  iMit  It  to  that  final  test.  Then  If  it 
wIMnot  do  the  work  It  Is  time  to  try  si>me  other  plan. 

Now.  I  know.  .Mr.  President,  that  a  great  many 

Mr.  SHKH.MAN.     Mr.   President 

The  PKESIIUN*;  OFFICKU.     lX>es  the  Senator  from   Iowa 
vield  to  the  Senator  from  Illinois? 
Mr.  KENYON.     Certainly. 

Mr.  SHERMAN.  The  Inquiry  I  wish  to  make  Is  entirely 
friendly  to  the  line  of  thought  that  the  Senator  from  Iowa  Is 
pursuing.  The  statement  already  made  llial  Jurors  are  loath  ti» 
convict  under  the  Sherman  Antitrust  Act  !s  true.  It  does  not 
follow  that  any  Just  ground  of  criticism  of  Jnn^rs  or  the  jury 
.system  exists.  A  verdict  reiidertil  in  a  pro.sts-ution  under  the 
•antitrust  law  in  the  Juris<liction  from  which  I  come,  where  I 

kiutw  the  jH^rsonnel  of  the  Jurors 

Mr.  KENYON.     What  case  was  that? 

Mr.  SHERM.XN.  It  was  In  the  Packers'  case;  not  the  original 
immunity  cas<\  but.  I  believe,  another  on»>.  There  was  on  that 
Jury  a  number  of  farmers.  There  was  on  It  a  farmer  wltii 
whom  I  had  been  ass«>clate<l.  off  and  on.  for.  I  will  sjiy.  IS 
years,  an  actual  farmer.  If  he  had  any  prejudh-es  It  must  have 
been  against  the  tlt-fendant.  There  were  out  of  the  ^'2  jurors 
7  farmers,  and  none  of  them  lived  by  the  sweat  of  the  hircil 
man*s  brow.  Their  bands  were  just  as  hard  as  those  of  the  aver- 
age farmer  who  sustains  himself,  in  large  part,  by  his  own  toil. 
Still  there  was  verj-  little  diffieulty  In  arriving  at  a  verdict  of 
anpilttal.     I  am  stating  this  as  a  certificate  to  the  integrity  and 

fitness  of  juries.     This  is  only  In  Justification 

Mr.  KENYON.  And  let  me  add,  one,  I  think,  had  been  a 
Progressive  candidate  for  Congress. 

Mr.  SHERM.VN.  He  was  a  candidate  for  nomination,  but  did 
not  quite  succeed.    The  farmers  did  not  quite  get  him  in  that 
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yvar.  Th.s  is  only  in  order  to  round  out  the  thought  presented 
here  that  ultimately  will  lie  found  to  t-ome  up  at  a  long  simsIoil 
Ihe  question  raised  by  the  Semitor  from  Rh«Hle  Island 'iMr 
Colt)  on  the  rules  of  procedure  embrac-es  two  things.  One  is 
file  .idmlsslou  of  testimony.  That  is  very  material  on  a  verdict 
Th»'  Jurj  IS  sworn  to  try  the  case  on  the  evidence.  The  admis- 
«oii  of  the  testimony  is  governetl  by  the  rules  vt  whi.  h  the 
Senator  si)eakK.  The  court  di>es  not  arbitrarilv  make  those 
rules;  he  administers  those  rules  as  he  finds  tliem.  \gain  the 
in.struction  from  the  court,  in  a  Federal  court  e.si.ecially  and 
In  many  State  jurisdictions,  obliges  the  jurors  to  Uike  the  law 
from  the  court. 

In  these  industrial  controversies  there  are  sometimes  in  s*>me 
of  the  larger  industrial  combinations,  such  as  the  Packers  the 
St«H>l  Trust,  and  similar  ones,  having  offices  lK)th  in  the  East 
and  in  the  Middle  West,  grave  questions,  and  it  is  extremely 
hazy  as  to  \*hether  the  Sherman  antitrust  law  on  th-  acts 
comi.laincHl  of  has  Imh-u  vlolatetl  at  all. 
Ag.iin.  the  question  is  whether  It  Is  such  a  violation  as  to 

c<.iistitute  a  crime.    This  leads  me  to  make  the  inqulr.v 

.>Ir.  KENYON.  I  do  not  want  to  try  the  Packers"  case  over 
again;  I  si>ent  three  months  iiiKm  it. 

-Mr.  .SIILRMAN.  No;  this  lead-*  nie  to  make  tlie  inquirv.  in 
view  of  the  statement  made,  whether  in  the  solution  of'this 
question  and  the  reluctance  of  a  jury  to  ctmvicl  under  present 
comlitions  we  must  not  rejtch  the  iK)int  where  we  must  decide 
on  what  h.is  come  up  any  numlier  of  times  in  these  prosecutions 
ami  in  the  formation  of  these  industrial  cuml.iiiatinns. 

Fust,  whetlier  iu  th.'  formatic.ii  there  ought  to  l»e  Fome  au- 
Uu.nty  to  approve  the  Uicor|»oration  articles  l>efore  the  couc-ern 
Is  l.Tunched  u|K>n  the  industrial  life  of  this  counirv  That  con- 
stitutes one  feature  of  remedial  legislation.  One  fragment  of 
the  Republican  Parly  inclines  to  the  opinion  that  there  ought 
to  be  some  form  of  a  commission  or  srmie  head  of  a  deiwrtment 
•  or  some  reliable  authority  to  pass  ui»on  and  validate  the  articles 
of  incoriwration  before  the  cori'oration  is  given  a  FtHleral  licen>*<' 
Mr.  KENYON.  IKh-s  tlie  Senator  speak  bv  anthoritv  as  to 
this  constituting  a  fragment  of  the  Republican  I'arty?  * 

Mr.  SIIERMA.X.  No;  only  the  Progressive  platform  of  1912 
I  six'ak  by  the  authority  of  that  plntfomi  onlv. 

-Mr.  KENYON.  Then  tiie  .vonator  is  spe-aliing  without  au- 
thorit.v. 

Mr.  SHKR.MAN.  The  only  authority  I  have  is  from  the  re- 
turns of  the  last  election.  It  seems  to  me  like  there  was  little 
of  anything  but  fragments  of  our  partv  to  sjiea^  of,  to  the  best 
of  my  information.    I  was  in  it. 

-Mr.  KENYON.     So  was  I. 

Mr.  SIIElt.MAN.     If  the  Senator  will  p:irdon  me.  the  other 
metli.Hl  Is  whether  we  will  not  take  outright  the  platform  of  the 
IX-niocratic    Party    as   adopted   at    Ilalliniore   a    vear   ago   this 
summer.     It  laid  down  tlie  principle  of  u  efnle  that  shall  deti- 
iiltely  and   spinifically  define  what   is   lawful   and  what   is  un- 
lawful in  the  formation  of  the!>e  indu.strlal  c-ombinatious     That 
s  what  we  reach  here.     It  is  what  has  been  reached  In  State 
legislation,  and   in  any  attempt   to  modifv  or  amend  tlie  Sher- 
m:ui  antitrust  law  we  will  r*>acli  it  in  this  Chaml>er.    The  iiues- 
tUMi  ari.ses  whether  it  >h>ill  Ik>  a  commission,  with  authority  to 
license  or  ai»i»rove  and  with  iK>wers  to  susi)end  and  dispense 
with  statutes,  to  grant  .ibsolution  for  indu.strlal  sins,  or  whether 
we  go  to  th.«  opiv)slte  view  and  frame  a  code  which  will  define 
Kiieclfically  what   can  Im'  done  lawfully  and  what  can  not  be 
done.     Then  when  there  is  a  si^iific  c^le.  anvbodv  who  comes 
along,    lawyer,   client,   and   other   anthoritv   iKisslug   u|>on   this 
qu«>stlon,  will  h.ive  brought  squ.irely  Ijefore  them  the  lawfulness 
or  unlawfulness  of  tlie  act  on  the  |.art  of  these  industrial  com- 
binations or  whether  they  shall  lie  launched  ui)on  the  busiuefw 
hfe  of  the  »-ouiitrj-.     You  will  find  in  this  instance  It  is  a  statute 
which  will  b.-  jour  guide.     Every  man  who  practices  law  where 
these  things  have  c-ome  up  knows  that  manv,  m.^ny  times  the 
hardest  thing  In  the  world  Is  to  advise  a  business  combination 
whether  they  can  proi>erly  invest  their  monev  in  it  without  the 
danger  of  being  proscHUtetl  under  the  antitrust  law  or  possiblv 
be  chargeil  with  an  offen.se  that  will  laud  them  In  jail 

Mr.  NELSON.     Mr.  President 

The  PRESIDING  OFFICER.     Does  the  Senator  from  Iowa 


yield  to  the  Senator  from  Minnesota? 

Mr.  NEL.SON.     I  sliall  not  tresiwss  (.n  the  Senator- 

.  ,,'>.^^*^^^^'^  '  hanlly  know  who  started  this  subject.  I 
should  like  to  go  on  with  mv  speech. 

The  PRESIDINt;  OFFICER.  Does  the  Senator  from  Iowa 
de<line  to  yield  further? 

Mr.  KENYON.     I  do. 

The  PRESIDING  OFFICER.  The  Senator  from  Iowa  has 
the  floor. 


Mr.  SHERMAN.     Mr.   President 

clin^%o\'fiM''/'^M    OFFICER.     The  Set.ator  from   Iowa   de- 

c  lines  to  yield  furtlier. 

Ti^;  '*i!I/i?iwV\^:     ^  "^""^  '"  complete  th«>  Impiirr 

fu^^  ,o  vieiM      '*    '   ^'^'f"*^'*^^"-    The   Senator   fi^m   Iowa   n- 

'  finirv-     I  "„m      i   .I"""    '""*•'    "'"    '*    <'''^»'   '"    '""^"iplete   the    lu- 

•■n.Vth  i  l^^^^  '^^J^'Tt-'lt.  The  Senator  from  Iowa  yields, 
and  the  .Senator  from  Illinois  will  pnu-eed 

nHnH..h"?\^*^^*\^-.  .^"  ,rom'Ji"g  out  the  explanation  of  this 
on  th  s  ;.ri":  I'^ht  might  W  proiKMly  given  by  the  S^-natur 
on  this  .subject,  whether  we  take  a  n-ile  or  a  commission  I 
am  asking  for  information.  tommissiou.     i 

-Mr.  KE.NYON.  1  will  ju.si  make  this  answer  to  the  Sen 
a  for  from  Illinois:  Many  g.VMl  and  wis«.men  have  come  t.".  the 
conclusion  that  the  Sherman  Act  is  a  failutv.  1  am  not  a 
wise  man.  but  I  iry  to  U.  .-,  fairly  «,mh1  man.  I  am  not  willinu 
to  accept  that  theory,  if  the  ^ime  ctunes  when  It  is  a  failure 
and  we  are  not  going  to  a.complish  anything  under  the  Slier 
man  Act.  I  am  ii-ady  to  Join  in  the  movement  for  a  commission 
or  mme  kind  to  pa.ss  ujnui  the  question  of  incorporation  and 
probably  on  the  question  of  capltalizjiiion.  It  must  l:e  one  «ir 
the  other  But  let  us  not  give  up  the  Sherman  Act  until  it 
has  been  fully  trU^l  out.  I^t  us  rather  iMjuip  the  D«.p:irtment 
of  Justice  with  traine<l  lawyers  and  pav  ihem  large  sjilaries 
ami  let  them  go  ahead  and  enforce  the  criminal  features  of 
nat  act.  \ou  can  n<.t  do  it  under  the  present  equiiunent  of 
the  Department  of  .lusiiie. 

Now.  Mr.  President.  I  want  to  get  hack  to  where  I  was  I 
know  there  are  a  great  many  wl8«-  jKN.ple  who  fwl  that  the 
ariff  and  the  trusts  have  nothing  to  do  with  each  other,  that 
they  ought  to  l»e  sejiarale  subjects,  and  that  vou  can  not  under- 
take in  a  tariff  bill  to  do  anything  In  relation  to  the  trusts. 
Other  very  wi.se  peoi.le  believe  otherwise. 

I  quote  from  a  very  disiimruishe,!  lawyer,  who  was  President 
of  the  I  nit.fl  Slates.  .Mr.  T.ift.  who  ;,t  Mis.s.M,ri  >allev  In  my 
State,  sjiid  relating  to  this  question: 

,.f '1  "i'""''.',  ""5  ''"  '^  M*?''  ■"  '"  burnish  a  frmntiition  fo  th*>  formation 
of  nlonopolio^^  to  apprt^^irlatc  the  iinduo  prolit  of  cxrvKslve  ratr-V 

In  his  siH'«xh  of  .'|e«>eptanee  he  said:/  ^ 

Tlic  excess  or.  r  th^t  dlflrrrpnce  wrrpu  no  nsrful   purpow    - 

That  i.s,  the  difference  In  the  cost  of  production  at  home  and 
abroad—  \ 

nn^^?!'"/*  «'n>l'lali<»n  to  Ihuso  who  have  inonopoll*..<l  the  production 
and  sale  of  Mich  artlilos  In  this  country  to  profit  by  the  ex.-  ..sU^  rate" 

It  seems  to  me  that  excessive  tariff  i-ates  mav  help  mon..iK)!v 
I   can   not    understand   wliy   my   DeiiKMiatic   friends  are  not 
willing  in  this  bill,  if  it  can-lx-  done,  fo  as-sist  in  a  new  meth.xl 
of  heli>ing  to  destroy  the  trusts  in  this  country. 

Where  the  Nation  has  granted  proUvtiou.  aiid  when  the  indus 
frj-  so  protected  violates  the  law  of  the  Nation,  that  prot^vtioii 
should  be  taken  away  from  it.  That  is  all  tliis  .imen.Iment  seeks 
to  do.  and  it  only  does  that  when  a  court  has  decreeil  that  tlio 
arlit  le  is  the  subject  of  monojiob-.  <»ut  of  abundance  of  caution 
It  aois  not  go  as  far  as  .vour  platform.  If  this  mav  strike  down 
the  protective  tariff  system,  it  ceM.iinly  will  n.l  hurt  your  fwl- 
inss.  "ion  do  not  believe  in  having  the  eounfrv  the  weilth 
thent»f.  and  its  industries  dominated  and  contiollwl  by  great 
trusts  and  combinations.  .Why  will  you  not  supin.rt  this"aiuend-. 
meutV  Do  you  not  mean  what  .vou  said  In  your  platform  aUmt 
It.  that  articles  entering  into  comijetition  with  trust -control  led 
prtHlucts  should  lie  put  ui>on  the  free  lisf:  Have  vou  no  inde- 
|>endeuceV  Are  you  the  slaves  of  King  Caucus?  Is  your  pirfv 
In  caucus  greater  flian  you  p:jrfy  in  c<mvenfl(»ii  ass^Mnble.!'  I 
implore  you  not  to  set  aside  the  action  of  your  c-onvenli<»n  ami 
submit  to  tlie  dictation  of  a  caucus.  How  far  is  this  caucus 
proi)ositlon  to  go? 

Is  the  currency  bill  to  be  a  matter  of  caiu'us?  Is  the  Mexl.-:in 
situation  to  be  a  matter  of  caucus V  Is  everv  question  that 
c-omes  up  here  to  be  a  matter  of  caucus?  I  am  glad  that  we  can 
not  have  binding  caucuses  on  this  side  of  th»'  Chamber.  We 
refuse  to  abide  by  party  c-aikiisi's  on  this  side.  Ever.vthlng 
should  be  open.  I^t  the  sunlight  of  publicilv  in.  Cominiiiee 
meetings,  exc-ept  where  foreign  relations  are  involve<l,  slionhl  be 
oi«n  to  the  public;  caucuses  likewise  should  \>e  oiien  to  the 
public.  Do  not,  my  Democratic  friends,  I  beseech  you,  be<anse 
of  caucus  slavery,  repudiate  this  ini|)ortant  plank  in  the  Italtl- 
more  platform.  It  will  be  suggested  that  Republicans  have 
nothing  fo  do  with  this  jilatform.  that  you  are  suf^lclou«  of  such 
assistance  from  Republican  sources;  but  I  have  waited  in  vain 
for  some  Democrat  to  take  up  the  cudgel  for  this  plank.    As  no 


J  322 


.! 


tf 


r 


I   > 


CONCi  RE8JSI0N  A  L  K  EC(  )K  D— SEX  ATE. 


AuciLST   9, 


oi  ke  has  come  fonvanl.  I  T*>ntiire  In  a  iiKi<l«'st  «n<1  hnmble  way 
t<  offer  aty  aaalataDce  with  tliis  umeiMiuieut.  tNH-an!4c  I  believe  it 
t«   be  in  the  interest  of  those  seeking  industri^il  freeiloiu  lu  this 

c«iuntr3'- 

Mr.  srTHERI^\ND.     Mr.  Pmldeut,  I  proailse  not  to  tres- 

pisM  (in  th«'  Semi  tor's  tiuie 

Mr.   KK.NYON.     I  have  been  accitatoiuod   to  it     I  ani  per 
f<ctly  wiilliuc 

The  rUF^ilDINt:  OFFirER.  Doea  the  Senator  from  Iowa 
y  eiti  to  the  Senator  from  Utah? 

.Mr    SI  THKHI..\NI>.     The  Senator  has  yJeUlixl. 

I  untk-rst.HHi  the  Senator  from  Iowa  in  the  beKluuiuR  to  Jn.>«- 
tl  fy.  and  I  think,  perhjipi*.  jcolng  further  tlian  that,  to  commend 
tie  President  of  the  United  States  in  hia  effort  to  direct  the 
pieaent  Coiijrn'SM.  or,  at  any  rate,  the  Democratic 

Mr.  KENYON.  No:  I  did  not.  I  ask  the  Senator  to  place  it 
ail  I  atated  it,  if  he  denires  to  ci>uiinent  ou  it. 

Mr.  SUTHERLAND.  I  was  simply  stating,  prelimluarj-  to 
tie  question 

Mr.  KEN  YON.  I  should  like  to  have  the  preliminary  corret.t, 
1»  >we%'er. 

Mr.  SUTIIEKI-VND.  The  Senator  Justified  the  President  in 
k  a  effort  to  indu<-e  the  Dein«)cratlc  nu'njlM'r>hl|t  of  the  two 
I  otUMS  to  pnt  through  a  tariff  bill.  he«-iusn'.  as  the  Semitor  ^^aid, 
ttat  wooM  i>e  carr>iui:  out  the  pUuforni  |.letl>:e  of  the  iJenjo- 
oatlc  Parly,  aad  tbe  Senator  seeoaed  to  think  it  was  the  duty 
o>    the  Preaictottt  to  ^ee  that  tluit  platform  pii-dge  wns  carried 

0  It  as  far  a.«i  be  was  able  to  do  it. 

Mr.  KENYON.  I  saiti  I  thoutrht  he  sOmwUI  not  be  criticlaed 
f.  r  atteuipting  to  carrj-  it  through  in  a  pto»«r  way,  by  argu- 
ment  

Mr.  SUTHERLAND.     By  advislux  the  members* 

Mr.  KENYON.     Not  by  the  use  of  patrouase. 

Mr.  SUTHERLAND.  I  quite  uodwatood  that,  but  by  advia- 
ii  K  in  a  leKltiiuate  way  the  members  9l  his  imrty  in  Coagreaa. 

.Now.  Ill  •  S.  siati.r  i  ,i-«  ailltil  attention  to  this  iwrticMlar  plank 
ill  the  iH'niocraiic  ii:ailurui  with  reffTPm  >>  to  tlR'  trust  ^vastlon. 

1  Is  a  lurrt  of  the  party  platfor'  does  not  the  Senator 
tliiik  that  it  was  the  duty  of  the  l>«-iuoi  latic  Preakleat  to  hare 
a  l\isetl  his  iwrty  with  reference  to  that  as  well  as  tliese  oIIkt 

tlliUKS? 

Mr.  KEN  VOX.  I  wish  he  had  dojn-  s*..  1  tiiink  certainly  it 
«ould  do  no  harm.  Of  course  1  am  uul  in  the  cuuti deuce  of  the 
FresUh'iit.  and  I  do  not  know  what  he  would  prefer. 

Mr.  SI~1HKRI^^N!>.  I>«»es  the  Senator  think  that  may  ex- 
p  ain  the  failure  of  the  l)eiuixratic  Members  of  th<>  two  Honses 
to  pat  that  proposiUoQ  Into  the  bill ;  that  is.  that  the  lYesident 
bad  not  st>  advised  tbem  to  do  it  and  therefore  they  left  it  out? 

Mr.  KF:.\Y0N.  I  am  not  goins  to  trj-  to  esplalu  anythin|; 
t  lat  the  lH»mocratlc  Congress  may  have  done. 

If  thi.>4  amendment  were  adopted.  doaliUHV  m.iny  articles 
V  uuld  u"  •»"  tlic  free  list.  I  want  \o  take  one  glaring  example 
of  a   mom »poly -con trolled   pnxluct   as  an    illustration— ^a   great 
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>n  that  has  come  up  fn.>ni  ;i  <umll  inve«<tme«t  of  money 
the>-  harv  derlareil  euornicus  dividends  and  represent 
lilllions  of  capital,  have  secured  i»ower  from  Niagara  Fall.>»,  ami 
i^^w  seeking  further  jiower  on  the  St.  I^wreuc»«  River,  and 
illing  to  Invest  |40.0»t«».i»K)  to  secure  It;  a  monopoly  so  bold 
mt,  it  bus  not  only  aN-orbe'i  practically  all  the  business  In 
is  country  in  Its  line,  but  through  a  subsidiary  company  In 
UMda  tea  —tsrcd  Into  contracts  with  Eurv>peun  comfuinles 
af^milly  rro'rMfag  that  this  article  shall  not  be  soM  to  the 
ulte*l  States  tlovennnient  by  these  foreign  concerns;  a  com- 
p^ar  that  has  b«Ut  up  a  monopoly  s«t  |H>werful  that  it  is  en- 
ta  hsHlMaB  trCftsoB  against  the  fiovernment  tmder  which 
Ib-es  ami  umler  which  It  MiJ<iy8  protective-tariff  duties.  I 
r4«fer  to  alnrainntn  and  the  protlucts  thereof,  which  are  now  pro- 
t^ted  by  tariff  duties. 

I  do  not  want  to  spend  hmcIi  tlaie  In  nretnnent,  as  I  am  not 
lA  favur  of  delay  in  the  passage  of  this  bill.  Even  those  who 
are  oppam4  to  the  bill,  knowing  that  it  will  imss.  are  anxious 
tat  It  be  !mme«llatel>'  lassed.  llje  eountr>-  Is  siiaared  away 
f  >r  the  bill  and  will  try  It  out.  and  It  must  stand  or  fall  by 
t|»  test  of  operation.  If  the  bill  Is  a  good  one,  the  country  Is 
titled  to  it  at  once:  if  bad.  the  aooner  fouid  out  the  better. 
'  the  bill  Is  a  success,  if  it  reduces  the  high  cost  of  living  and 
a  111  maintains  high  wages  for  the  laborer  and  good  inices  for 
t  le  farmer,  the  iteoaocratic  Party  can  Uwk  forward  to  a  long 
l^aaa  of  power;  if  It  does  not  do  these  things,  however.  It  will 
sixteen  or  so  otld  years  before  they  will  come  into  i<ower 
akalu.  I  am  glad  the  bill  Is  not  a  coa^roaiiae  mcaron  It 
4ip«ld  eaobody  the  views  of  thoae  who  sincerely  believe  In  a 
1«  and  I  assume  It  doea»  although  It  is  diflkult  to  dia- 
efcrer  the  principle. 


Tmleed.  In  my  Jialffifat  Mr.  President,  the  country  Is  not 
particularly  alanued  eoatenilng  this  tariff  bill.  Nothing  but 
failure  of  crojw  can  bring  hard  times  lir  the  present  condition 
of  our  affairs.  The  |»eople  are  more  Interested  In  the  question 
of  banking  ami  currency  and  In  questions  of  Industrial  and 
social  justice  than  tliey  are  In  tariff  legislation. 

ALUUISUU. 

I  now  want  briefly  to  take  up  the  question  of  aluminum. 

In  ISSO  diaries  M.  Hall  was  granttnl  a  patent  on  a  process 
for  the  manufacture  or  reduction  of  aluminum  by  the  aid  of 
an  electric  current. 

In  IM»2  Uharles  Bradley,  who  had  made  application  prior  to 
Hail,  was  granted  a  similar  patent,  and  about  the  same  time  a 
French  inventor  named  Herr«»nlt  began  to  apply  substantially 
the  »:«me  elwtricjil  process  lu  the  manufacture  and  reduction  of 
aluminum. 

In  1X»»  the  Plttsl)urgh  Rtnluctlon  Co..  afterwards  the  Alumi- 
num Co.  of  America,  was  Incorporated.  They  became  the 
owners  of  the  Hall  patent  process  and  had  some  lltigjJtion  with 
reference  to  the  Bradley  i>;itents,  securing  rights  under  both 
these  patents.  The  capital  stock  of  the  Pittsburgh  RediK-tion 
Co.  originally  was  Ji^^t.uuu  ITils  stock  was  increased  in  1S89 
to  $l.<>in).00<).  There  Is  .some  que«stlon  as  to  just  how  mt'ch  of 
this  wa?*  cash.  > 

I  ask  to  be  i)ermlttAl  to  ln»M-t  in  my  rem.Trk.x,  withowt  taking 
the  time  to  read  It.  certain  portions  of  the  ti»stimony  taken  be- 
fore the  Wavs  and  Means  Committee  of  the  House. 

The  PKKSlDINC.  OFFICER.  Without  objection,  ixrmlj'sii.u 
to  »lo  8i>  is  gratiteil. 

The  nutter  reforrei!  to  Is  as  follows: 

Mr.  Palmkr.  How  long  did  tlio  capital  conUotie  at  |l.ooo,000? 

Mr.    Davis.  For  a   number  of   yi*ar^,   wh»^   we  Increased    the   rapital 

to  fi.aaa,aao  by  tMoiBic  9«(w,oo«>  of  pr.-r.iT>-<i  Hto<k  for  ihoomm*  in 


casb.  Tb«  capital  tb^n  n-nuiii-<><i  :>> 
ye*rs.  whoa  wc  Ismird  $  - 
total  of  conreoa-stork  on; 
91,200,0(M  was  for  cmnti  and   ' 

Mr.     I'ALMLK.    $1,200,000     « 

Mr.  L'AVid.  Yea.  air;  and  (i 
at  the  pxptratkiB  of  oar  pjit«»r.  V 
rad.  I  tbiak,  of  1906 — we  cap<tnn»-«i 
Iffc   in   the  coiapaojr,  becaaac  w«  ^d 


21  'Umi  iMM)   for  auother  perU>d   of 
luniuo   8t<K-k.   tnakla.:    iho 
<>0.  and  of  this  f_'.'.'<M»,ooo 
•O  waa  a  atork  dlvldeiid. 

';  dividood.     And  tbea 
r<vl  In  ll»o9.  or  at  the 

nil'  ruriiii!i;s  wtitch  wp  had  slwaj'S 
llttlf  <>r   no  ilivj(|rD<l-4  d'iriiiK   all 
'<'<    '^•illiiirizt^d   the  i  saauce 
•00  H  Issued. 


th —  '"Mni:  we  declared  a  stoek  dlvl-' 1 

.  'O.ooo  worth  of  «toik.  hnt  <  i 

M.v.ra.   Is  that  all  that  baa  l..^ 
lir.   Davis.  Yes.  air. 

Mr.  KENYON.     Mr.  Davia  admits  tkat  no  a'  «H)ual   to 

$2.<Mi«>.00i>  In  cash  was  ever  tarestcd  from  oataki-  .  >^  in  die 
aluniiiiuin    <-oui(>:inv. 

.Mr.    <>I.I\1:K.     Mr.    President 

The  PKESIIUNG  t>FFICER.  I>»KW  tl>e  ScMltor  fr»im  Iowa 
yield  to  the  Senator  from  Pennsylvania? 

Mr.    KENYON.     I    think    I    will. 

Mr.  OLIVER.     I  n)erely  want  to  correct 

Mr.  KENYON.  I  should  like  to  ask  the  Senator  first,  how- 
ever. iH'fore  I  yield.  If  he  Is  Interested  In  any  way  In  the  Alu- 
mlnuni  Co.   of  America? 

.Mr.  OI.IVKR.  Mr.  President,  I  reganl  that  question  as 
being  rather  Imperllrtent  in  this  [Wai*. 

Mr.    KKNYON.     I   will   withdraw   It. 

Mr.  OLIVER.  But  I  will  cheerfully  answer  It.  I  am  not  and 
never  have  been  In  the  iWihtaat  4ciTW  Interested  lu  that 
comiwny. 

Mr.  KE.NYON.  Did  the  Semitor  not  ap|»enr  before  the  Honae 
committee  with  reference  to  power  sites  on  the  St.  Lawrence 
River  In  behalf  of  tl»e  Aluminum  Co.  of  .Vmerlca? 

Mr.  OLIVER.     I  dkl.  Mr.  I>reekleut 

Mr.  KENYON.  The  Sen;»tor  waa  there  «lirectly  representing 
this  comi^iny  In  the  hearings  befatv  tbe  Ifamae  oommittee? 

Mr.  OLIVER.  I  was  there  representhag  tke  owners  of  this 
company,  who  are  conatlluents  of  mine,  and  anAHiToring.  s.i  far 
as  I  could,  to  ai<ommo<ljite  them;  but  I  nni  not  and  never  have 
been  directly  or  indireitly  interested  In  any  degree  whatever 
In  this  bnsluees  or  In  anything  connected  with  it.       ; 

Mr.  STI^NR     I  should  like  to  »tk 

The  PUESIDlNi;  OFFICER  Doea  the  Senator  from  Iowa 
yield  to  the  Senator  from  MiswMiri? 

Mr.  STO.NE.     I  shoubl  like  to  ask  the  Senator  from  Iowa ■ 

Mr.  OLIVER.     I  was  Just  going  to  ask 

The  PRESIDING  OFFICER.  To  whom  doea  the  8«Muitor 
from  Iowa  yield? 

.Mr  KENYON.  I  yield  first  to  the  Senator  from  Pennsyl- 
vania [Mr.  OuvEB],  and  then  1  will  tte  glad  to  yield  to  the  Sen- 
ator from  Missouri  [Mr.  Sto.'ve]. 

Mr.  tJLlVER.  Mr.  President,  the  Senator  said,  or,  at  least, 
I  ao  naderatood  him.  that  at  no  tlaie  was  any  snm  a i>|in>xi mat- 
ing $2.000,tJ00  lu  cash  iniid  In.     I  think  he  will  find  from  tb« 
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sjiid  that  there  was  something  over 


te^liniony  that   Mr.   I>;ivi? 
$l'.(KWHN«i  in  r.ish  ]iaid  in. 

.Mr.  KE.\VO.\.  1  set  out  the  testimony;  but  I  will  i»ot  stop 
to  ivad  it.  My  r^^<»Ilc^•ti<»n  of  the  testimony  Is  that  It  was 
exactly  opiHisite.  and  that  ?:2.<XM».f»(X)  had  not  betMi  paid  in. 

-Mr.  OLIVEi:.  1  ibiiik  the  Senator  will  find,  ur»on  examina- 
tion of  the  testimony,  that  he  is  wrong. 

Mr.  KENYO.V.  If  I  nm,  I  will  be  glad  to  be  correitetl  I 
now  yi«'ld  io  the  Senator  from  Missouri. 

Mr.  ST(.>.\E.  I  merely  wan^^^l  to  remark  that  the  Senator 
fioiu  Iowa.  In  the  beginning  of  lils  si'Oi«tli.  said  something 
ailxMic  delay,  and,  among  other  thing.<,  that  a  Senatfjr  had  been 
practlr.illy  put  on  trial  here  the  other  day.  I  was  Just 
wondfMing  if  the  Senator  from  Iowa  was  endeavoring  to  put 
some  .<«Miator  on  trial. 

.Mr.  KILNYON.  If  I  aiu.  I  will  not  take  as  much  time  as  the 
Sen.itor  from  Mi-<.>*ouri  took  ii;  his  trial. 

.Mr.  STONE.     Then,  it  is  a  mere  question  of  time. 

.Mr.  KKNYO.N.  I  will  nor  occupy  in  all  I  have  to  nnv  any- 
thing like  the  time  the  .*<euator  from  Miss4jurl  has  oceupied  on 
this  liiil. 

In  V.nxi  the  Aluminum  Co.  of  America  tttok  over  the  Pitts- 
I'lirgli  Co.  Its  i>resc«nt  capitalization  Is  $aO,<)0(),000,  so  that  from 
Ihf  investment  of  less  than  *2.0()(Mnh»  iho  .Vluminum  Co.  in  24 
years  has  made  approximately  *2s.(«mmhn».  It  develoj^ed  the 
indu.Miy  until  ItUI,  in  which  year  it  produ<  ed  about  3«.00«J.00t) 
jMumd.s.  which  was  substantially  the  entire  production  in  the 
United  States. 

raoriTS. 

This  mono|tt)]y  has  made  enormous  |irofits.  In  I'.MJS  this  com- 
jiaiiy  d<'<laretl  a  stock  dividend  of  IW  iK'r  cent.  In  IfXn^.  three 
nioiitlis  jifter  the  pass;ige  of  the  Payne-Aldrich  Act.  it  declared 
a  divideiul  of  TAA}  i>er  cent  «>n  a  capltalizj>tion  then  of  $;i.2(RMMH», 
wliile  at  Hiat  time  their  i>roflt  and  loss  account  was  $«>,.'HXM»on. 

-Mr.  I>a\is.  the  he.id  of  this  (iiui|>aiiy.  had  testifioil  before  the 
Ways  and   Means  Committee  of  the  House  in  hearings  on  the 
P.iyne  Aldri.h  bill  that  the  tariff  of  S  cents  on  aluminum  ingot 
and   i:i  i-ent<  on  sheets,  l»ars.  and  rotls  was  absolutely  neces- 
s;iry  If  their  company  was  to  eontinue  to  pro<lu<?e  aluminum  in 
this  <^»unlry,  to  give  employment  to  American  workmen,  and  to  i 
I  rovide  r«.i«ou.tbie  profit  on  the  capital  invested;  and  vet  within  I 
thre«'  mouth.<  after  the  pas.«age  of  tlmt  act  Ihev  declaml  a  divi-  i 
dcnd  amounting  to  $ltMMXMM».     Commenting  *ou  this  fad.  the  ' 
Inrti  -Vge,  is.sueil  IX%>emlK>r  2,  Wttrx  said  as  follows: 

Tiu-  .Xliinilmim  »".».  of  .\merUa.  wboso  hendijuart"  rs  arc  at  Pill-l.urKh 
<l«>('lHn><l  n  Ktoiii  dividi-nd  of  r.oo  iK>r  cent.     It  rei-ently  gave  notice 


hai 


:,     . ■•^^•^^  u..  •v.'iuu  ,,1   ..vr^,  i^-i   v«-ut.      11   receniiy  Rave 

that  It  would  in.  roaw  Its  ca|)ltiil  frotu  |!.'?.*_NKi.OO«J  to  |;*_'5,(>00  000  The 
<..n>i.any  Ik  no«  i.:ivIdk  the  cHiuivaUnt  i.f  J*  i>or  cent  on  ItH  common 
.'tod;  i..-r  anmim  So  rc<ont  quotations  have  fiecn  made  on  fho  stock 
M^  xyUl  Mtirae  niontlis  a»;o  a»  ijigh  as  fX-o  per  share  and  in  1!mi7  at 
J.ico  (HT  Bharc. 

Tiie  Now  V<»rk  Tintes  of  NovcniJK.r  ir».  VMf.K  in  commenting 
on  the  f:i«t  that  the  Aluminum  Co.  of  America  had  a  stock 
<l.\idend  «.f  5U0  per  cent.  proi»eriy  termed  il  "Melons  to  the 
Mi'llous." 

The  Payne-Altlrlch  Act  reduce<l  the  duty  on  aluminum  ingots 
fiom  s  to  7  ix'<{>-  iHT  |M>und  and  redu<'e<l  the  duty  on  sheets 
bars,  and  pmIs  from  13  to  11  i-ents  i>er  i>ouud.  Taking  the 
figtiies  for  the  total  prmluctlon  of  aluminum  In  the  United 
Stai.'s  from  the  1  nitel  States  Geological  Survey  and  subtract- 
ing the  tltfur>'s  of  uiinnts  furnished  by  the  iHiiartnient  of  Com- 
merco  mid  1.,'tbor  we  find  that  the  total  pnHluctioa  »,f  the 
.Vluminum  Co.  of  ,\nH-rica  from  the  year  isiH.  wiu«n  thoir  pro- 
<Imi  tion  was  l.yVtNitl  iwunds,  to  June  W,  1U0[»,  was  about  100,- 
twnnmO  i>ounds.  Their  lowest  liuty  since  the  Dingiey  bill  was 
7  cJMjts  ivr  |H»und.  The  highest  protection  under  tlie  Dingiey 
bill  was  s  «fnts  [ler  |»ound.  This  dividend  of  i^Hj  i»er  cut, 
llieivfore.  In  P.nnt  amounts  to  10  cents  i>er  ixiund  on  every 
pound  of  metal  th(y  had  ever  pnxluced.  or  more  than  the  entire- 
duty  for  this  i»eri<vl. 

In  Mr.  Daviss  testimony  tHousi>  committee,  p.  149r>>  he  shows 
the  .Mnmiinnn  Co.  from  \<iUl  to  1«K«»  had  etirueil  from  twenty 
to  twfniy-foin-  million  dollars  ou  S«».Orni  tons  of  aluminum 
'iliiit  would  give  tlem  a  net  profit  i)er  ton  of  from  $2.jO  to  $30i> 
on  every  ton  of  aluminum  made.  The  prote<tlon  ou  ingots 
during  this  time  was  about  8  cents  i.er  iK)und.  or  |1W  iK?r  ton. 
So  they  were  iiiaki  ig  in  profits  the  entire  protection  and  an  ad- 
dition of  approximately  *1X>  to  |U0  iK?r  ton. 

Again.  Mr.  Davis  states  in  his  testimony  that  the  price  of  the 
A'uminnm  Co.  <»f  America  duriug  11>12  on  ingots  was  21  cents. 
The  average  price  in  Euroin;  was  1.1*  t^nts.  If  the  Aluminum 
Co.  made  lOi  cents  pt>r  |»ound  sc-lliug  at  21  cents,  according  to 
Mr.  Davis's  owu  testimouy  they  would  have  made  ."i  cents  per 
I«t»uiMl  if  duty  had  l*een  reinove<l.  In  other  words,  a  profit  of  5 
cents  iier  |»ound  on  a  cost  of  11  cents  i>er  i»ound,  or  at  least"  4<J 
per  cent  ou  the  cos;  i»rlce. 


An  institution  of  this  chanuter  can  not  well  l>e  daimetl  to  1k> 
an  infant.  It  has  gro^t>u  to  W  a  very  lustv  iiifant.  swalliming 
and  digesting  practically  all  other  concvins  in  this  <».untrv  en- 
deavoring to  engage  in  biLsiness.  and  like  Oliver  Twist  con'tinu- 
aiiv  a.skhig  for  m..re.  It  was  In-fore  the  Sixtv-first  Congress 
asKiu-  for  iMnver  sites  ou  the  St.  Ijiwreiuv  Ifhcr  and  calcu- 
lating I,)  s|>eiul  *pt.«Ni«Mu(ii  therefor. 

in'  ""5  !?  '*•;  I'^rmitte.i.  Vv.  Presldem,  to  ins»^rt  from  the  he:ii- 
nj^s  or  the  House  n.mmittw  i-ertaln  paris  of  page  ISW.  '  I  do 
not  wish  to  stop  to  rea»l  it  *    "    . 

,-'.^l!r  ;'^'»r^"»'^<=  OFFICER.  lu  the  absc-uce  of  objivtb-n, 
l»ermi.ssiou  .Is  grantetl. 

The  matter  referred  to  Is  as  follows: 

>rr    D\?iV'wp";rV'''*,'..'';\V'"  '.*'""«''  >""'  aKK..K«i.-  Invesimont? 
Mr    ifrMtr./.n      •'"'"'"""'^  »t«MMM|..H.H)  ought   to  «ec  ua  through. 

as  well  ■'.),\^l„!lin'.'"'in''  '■*7^*'»'"'K  ■  That  is  «p,>l:,>d  to  the  :>owrr  house 
m..o,'  ;.f  utlllzLiloir-'   •""•"'"""'  «'l«°l'*  "■•  trannmUsioa  l\ae«  or  any 

riimriai'^t's'?''''    ^'***''*  '^'"  ''"''"''''  '^■™*««*»  ><>"  «»»«y  have  to  pay  for. 

,.iJ!!^;iil.V'1  ^^''  ^"^  "*''  <*»P^<^t  •«  bavc  to  pay  any  damage*  for  rlpa- 
I  .?  .M*'*"*;  '^<'*^-'|"''^'  «^-  **n  a'l-of  the  proiurty  which,  would  be  aff.cled 
uy    luis  enterprise. 

Mr.  LiTTi.LKiKi.o.  That  Is,  th'>  pi|>ortation  of  the  promoters  Is  that 
tn<.\  are  m  a  potiUion  wher.>  no  riparian  proprietor  will  bo  in  a  i>osi. 
tion  to  r.c<iv»r  damages  In  caw  the  developm,  nt  is  made? 

-Mr.   D.IMS.  Tluit   is  ,,jr  oxiHct.-tlon. 

.Mr.  KENYON.  Ou  January  14.  V.tU,  Mr.  Davis,  s|«aking 
for  the  Aluminum  Co.  of  America,  stalinl  to  the  Ways  and 
.Means  Committee  of  the  House  that  their  present  capitalizjitlon 
was  *;;<MM«MNN»,  and  he  admitted  that  the  comiJauy  was  cam- 
ing_  aiiniuilly  from  l."»  to  Js  }>er  cent  on  its  capital,  or  from 
$4..".<K>,0{i<l  to  $."..4<lt».<.NKJ  iK'i-  annum,  and  he  was  asked  this 
question  by  -Mr.  Palmer: 

f,.^'  I*c!'.'°.  •^■'*.V,."-'"'°  ''•  I*^""  '■'*'»*  »o  yo"""  »10.000,0©0  you  are  earning 
from   i>0  to  ..'j  per  ccit  en  the  actual  money  which  waa  invei>ted  In 

.Mr.  Da\is    Yes.  sir. 

This  tompany  has  held  the  American  price  of  aluminum 
without  n'fereiK-e  to  cost  .it  a  i>olnt  ju.st  a  little  ab<»ve  or  a 
little  Ik'Iow  the  EuroiK^ui  pritvs  plus  the  duty,  which  is  verified 
from  a  table  taken  from  the  American  Metal  .Market  of  New 
Y'ork. 

I  ask  permission  to  insert  that  table  as  pjirl  <.f  mv  reimirks 
The  PRKSIIUN<i  OFFICER.     Without  objectl..u' permission 
to  do  .so  Is  granteil. 

The  table  referred  to  i.s  as  follows: 


Ytu. 


.\veran 

prhr  in 
'  .turope 
per 
pound. 


190K. 
1900. 
1910. 
1911. 
1912. 


Cent*. 

lS.f<t 

14.5a 

15.65 
13.95 
15.23 


Plus 
duty. 


CenU. 


^ . 


.\veraire  prica 
in  I'nited 


CrnU. 

2ri.  W  to  .W  50 
21  ,«  to  23. 00 

22.  A5  to  22  2,5 
19. 96  to  20.  :M 

23.  25  to  21.00 


goveh.vmext's  case. 

-Mr.  KE.NY'O.V  Mr.  President,  so  powerful  had  become  this 
great  moiioixjjy.  .-jnd  .so  iniipiitous  were  the  contracts  it  was  en- 
tering into,  both  at  home  and  abroad,  that  the  (loverument  (-tiui- 
meiiced  suit  under  the  Sherman  Ant  il  rust  Act  In  the  District 
Court  of  th«'  l'nite«l  States  for  the  Western  District  of  I'eiinsyl 
vania,  charging  it  with  violating  the  Sherman  .Antitrust  .Vi  t  "as 
a  combination  in  restraint  of  trade  an<l  as  a  monoiH)lv.  It  was 
chaigetl  in  the  <;overnment  |>etition  that  it  <ontrf>lled  not  only 
the  raw  product  but  the  manufactured  product  likewise;  that 
it  cimtrolkHl : 

First.  Raw  material. 

Second.  CcH*king  utensils. 

Third.  Ca.stiii;:s. 

Fourth.  Aluminum  gcKjds  rind  novelties. 

I. 

The  aluminum  couifiany  own  :ind  control,  ns  charged  by  Ih" 
Ooveniment.  more  than  ni)  i»er  cent  of  all  the  known  dep«isUs  of 
bauxite  In  the  Unite«l  States  and  Canada.  This  Is  denie«l  by  Mr 
Davis  in  his  testim<»ny,  but  he  admits  that  they  <H»iitro!  <m»  jmt 
cent  of  the  bauxite  l»eds  in  this  country  which  ;ire  being  com- 
mercially us<hI  ;  jiud  that  It  Is  true  to  some  extent  that  the  r-v- 
son  the  other  Imuxite  lieds  are  not  l)eing  u«e«l  <r)miiM*reinll»  .< 
because  there  is  nobody  to  sell  It  to  except  the  Alnniiimi'i  Co.  of 
America. 

In  1!»0."»  or  thereabouts  the  .\luminum  Co.  of  America  acquire! 
the  Oeneral  Chemical  Co.  In  IPll  they  actjuli-ed  tli<-  tihinihiuiii 
bauxite  pro|K.Tties  of  the  Reiiublic  Mining  A  Mauiifactiiring  Co. 


n 
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I 


/ 


ill 


If 
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tl  «»r  tbrt>t!j;li  ty  Nurioa  Co.    The  only  remalniag  liulet)end- 
i.r  Mil.  vri  ..f   ItiUNlte  in  appreciuble  quaiuitiea   Is   the   Nn- 
.  bat  it*  output  hna  b«en  wied  entirely  in  the 
m  •«n«l  r?H'nii<-:ils  witb  the  General  Cben.ii-al 
«'4..  liie  .S.»iu.ii  i  iiusyivania  Salt  Manufaclurlnit 

fit'    Ti!t>  only  .>ti-«r  ,        .  lui^titorM  they  have  are  uikder 

«;  nH«i«rnf!«  aiid  r»»i»tr:irts.  which  I  will  ref«*r  to  later. 

It  i^  ,  that  the  alumltium  c<>n)|)any  has  a  monnp- 

ol|r  aft  I  t'  rvfliiem  uf  luiuxite  Into  alumina,  miit  tbie 

f«r  ni'kJiiK  uH-nl   jihinilnniii.   iire  the  Aluniliiuni   Ore   Co.    th«- 
P^imylvauhi  Salt  .Miinufacturlnj?  Co..  and  the  Merriniac  Cl.t-in 
il  Co.     'Ilie  Aliinilnnni  Ore  Co.>  capital  stock  is  owned  by 
tlA*  A'"  M  To.  of  Aiuerii-a.     The  auioont  of  alumltia  pro- 

dicetl  I  Merriuinv  Co.  H  necr;;lble.     Th«'^«  (-..iiipanies  are 

al    tied  up  with  cxiotracta,  so  that  the  aluniinmu  company  prac- 
til  ally  cwultol  it. 

II. 
ALrMi<«r)f   rooKixo  ct«!«sii.s. 
Till  I  iMl— llj  kaa  irrowu  very  much.     The  GoveiTimeiit  In  its 
p(titi<>n  Mtatee: 

TlM  ktatoiT  nt  tba  atoBtsHB  cooklnc  utermil  humlDess  la  tb«  Caftrd 
ilM  la  a  blatory  of  thtewiecka  raoMd  chiefly  by  tka  arbltiaiT.  «»' 
■t-t*-iT.  aMi  uafi^  ataliM—  of  Um  AlununtuB  Co.  ot  AaMflca. 
Tbe  Inited  Staiea  Alutuinum  Co..  the  Ainmlnum  Cooking 
tfi^i'^  Co,  arxl  tht»  Northern  .VInmlnnm  Co.  own  and  control 
ipruxlmately  IS  per  ceul  of  the  staniptHl  ami  spun  aluminum 
a  iMclny;  ntenKtl  boaiocM  of  tlie  I  uite«l  Stjues  :iii<l  ('.inatla. 

T-     •  ■  !r«1  States  Alnniinum  To.  prictJ«-ally  owns  and  co»- 
>tock  and  entirely  controls  trade  and  commerce  in 

UWfcfcg  VtCMrilS. 

III. 

AlCJIITrr«    CA8T1!«CS. 

Prior  to  1!X)0  thi-re  were  a  nunib«'r  of  lnilepen«lenf  'ic- 

tiirerti   of    aluminum    caatlngs   throughout    the    Unit.-  ^ea. 

itents  were  about  to  expire.  In  May.  VM^.K  there  wa»  a  «-om- 
b  ttittion  <jf  the  p'.iints  engaged  In  the  manufacture  of  alnminnni 
There  was  one  at  Cleveland,  one  at  Detroit,  ami  one 
Tbewe  !>lMnfs  nmiblned  with  tlie  T'nited  States 
Co..  of  .New  KvMisinpton.  Pa..  an«l  the  ».»«(?•« 
idhraitafun  A  Rroaae  Co..  of  8yracii«e.  and  the  Eoiiixie  Foniidry 
C  >..  of  I»etn»,lt.  Mk'h.  These  were  all  combliutl  by  stock  ex- 
cl  lanrrs  Into  the  .Alnminnm  Castings  Co..  a  corporation  ontanire*! 
H  wier  law  of  the  St.ite  of  Ohio,  of  which  the  Alnmlnain  Co. 

0  ArMerit-a  owns  l.ti'JT.  out  of  the  4.(XH»  shares.  This  ownership. 
t«  get  her  with  the  fact  thnt  said  company  Is  the  ony  invrttiM* 
a  wme  of  supply  of  alumlnnm  ingots  In  the  Vnltetl  States,  en- 
«  »ies  tliem  to  Voiilrol  the  i>o!lcy  of  SiiUl  Aluminum  Custug^ 
clo. 

IV. 

ALt-Mism  ooooa  amd  xotzlttcs. 

This  Is  another  branch  of  the  Indnstry.  Serernl  lnre*»  plinth 
ojr  tl»e  I'nltel  States  have  ItetMi  iinlt«>l  luuler  the  crtrj)«>rate  name 
o'  tlie  Alijntinnni  Ootids  M»innf!»ctur1ne  Co.  of  New  Jersey. 

Mr.  -MARTI  NE  of  New  Jersey.     Mr.  President 

Tbe  PKKSIDING  OKFICKi:.  Does  the  ^Senator  from  Iowa 
jfeld  to  the  .*5enafor  frr>m  .New  Jersey? 

.Mr  KK.NYt»N.  I  always  yiefd  to  the  Seoator  from  New 
Jtrse.T. 

Mr  MARTINS  of  New  Jersey.  I  am  quite  free  to  confess  that 
tAe  little  Cm—o» wealth  of  New  Jersey  has  be«Hi  the  featertnff 
p  ava.  tka  ^lawvlBg  pool,  of  a  tlMMMaad  iniquities  of  which  I  am 

artfly  aakaaied. 

Mr.  KKNYON.  Dartpg  tb4>  lOBf  raaldence  of  the  jtenator  In 
>lew  Jersey,  in  hia  State.  I  am  sarprtaed  they  could  have  ex- 
isted. 

Mr.  MARTI  NT     '  ^  ,,  Jersey.     We  Daaaomits  have  dooa  ov 
to  allay  the  v  .uul  in  a  mcaanre  we  have  succeeded. 

bJDt  we  are  hoping,  nevertheless,  for  better  roi»ults  tlian  we  Ijave 
tfcus  far  obtalneil. 

Mr.  KK.W'ON.    Then  I  sincerely  !H>pe  the  Saaatar  will  8ui>- 

>rt  uiy  ;«nH'i  resardless  of  the  <-aucus. 

The    Alunii:  ■    >.    of    America    own    37    per   cent    of    the 

cjipitiil  stock,  which,  together  with  the  fact  that  It  Is  the  sole 
ajnUlMbie  aporre  of  supply,  places  them  iu  control  of  its  policy: 
la  said  ault  it  is  t-tkirged  tliat  on  account  of  its  interest  in 

M  Com|>;iny  they  fninisheil  c-nide  and  semifinished 
t^  said    AliMuinum    i^xxls    .M.nntifariuriDf   Co.    at 

1  itea.  therel>y  enabling  the  said  comptuij  to  lUMleihid  its  4>om- 

f^tltOT9. 

In  all  these  resperta  the  Aluminum  Co.  Is  a  monopoly.  It 
i|ould  Ih<  illlllcult  to  fliMl  a  more  Bany-aided  one  The  in4ie- 
I  endent  us«>rs  of  the  country  hare  been  at  their  mercy.  In 
V  (ttera  tileil  before  the  Ways  ^ad  Mcsna  Geauuittee  It  was  ap- 
jarent  that  the  Indejientleut  users  were  unable  to  get  deHrt-rles 
auy  price  from  the  Aluminum  Co.  of  America  In  1U12.     The 


I'' 


price  quoted  In  the  table  heretofore  Intn^lucel  of  21  cents  on 
American  prtMlmiHl  aluminum  was  the  price  at  whi<"h  the  great 
part  of  the  output  of  the  AJuminuiu  Co.  of  Amerlni  was  sold 
l»y  them  to  their  aobaidlary  companiea.  In  which  they  owiie«l 
a  large  portion  of  the  stwk  and  wImmi)  they  favor  by  prefer- 
ential rates  und  dellrerles  In  the  sale  of  the  raiw  pro«luct. 
making  comf>etltlon  by  the  Indeifemlent  «>»n.««unK>r8  In  the  ».j.en 
market  pra<tlcally  imiJoasiWe.  I  will.  If  I  may  be  |>ermltteJ  to 
do  so.  Insert  as  part  of  mf  reaMfks  a  copy  of  one  of  tlieir  con- 
•ntts.  which  Is  a  fair  sample  of  the  h:raaslng  ui.thods  em- 
p  oyed  by  this  arrogant  mooopoly  toward  those  who  were  com- 
pelled to  deal  with  them. 

The  PRKSini.NCJ  OFFICER.  In  the  absence  of  objection, 
pemiissiim  is  granted. 

The  matter  referred  to  Is  as  follows: 

COPT    or    CO.i«TaACT. 

TMs  option.   Pit.ndcd   to .  hrrclanft.r  rall««d  tl;.-   prr- 

rhaRpr.  by  .\lunilauni  Co.  of  ABcrtca.  Pittsbursh,  I'm..  brrrlnAftpr 
called  the  conpaay 


itn^Mrrb .  ^ 

{ I »   Tb«  cmnaaajr  will   riiraisb  pMB^  •t  almBkiam  tnaot.  No. 

1.  9»  per  cent  pare  (or  ttm  aMMrnt.  aa  hrrelaafter  provlfif^  for  la 
par  3(,  at  11  centf  per  pmaid  f.  o.  b.  Masara  talla,  N.  \  .  .Nw 
Kenslnicton.  Pa,  or  Maxwaa.  N  Y.  .it  the  c.nipaaya  nr.'ferenw.  'I  he 
loicoc  to  be  runil.<ib«4  dartac  tb«  period  froaa  dau  w  purchaser  a  ac- 
ceptanc*  o/  thU  o*er  aad  tJccpinbcr  31.   l»rj  ,  ^  . ... 

(•-••  Payamta  will  be  Biad«  by  the  ptirchaaer  at  alght  draft  with  bill 
ot  ladlaa  attarbed. 

(3)  TM  coaiaaay  tmm&»  to  sbtp  the  full  nmouni  of  aliinilnuoi 

coverMl  by  thla  aamawat.  If  called  for.  in  accordance  with  the 
porrhaacr'a  reqalreaienta.  pr«>Tl«l<d  the  aiMMinl  of  buatSMu  airesify 
IwaActf  at  the  date  of  rccelvlsc  tbe  purc^a■er'a  M^er*  prrmitt  •/  »« 
doim'i;  otiierwlae  the  purcna«'r'«  order  will  l»e  niled  arconllnjf  to  the 
date  of  their  receipt,  to  await  the  completion  «f  earlier  htiilrnMt  and  to 
bv  dlleil  In  preferenc-e  to  bt»alne<«<i  received  Uit.r  It  i'i«'  niionui  wlilili 
the  cMapany  la  tbas  aM*  ta  ablp  wUhla   t'.ie   terma  of   thla  8Kr(-«<ment 

la  leea  tMB poaada  tlie  eoaopanj  will  !>•    considered   t.>  have  dis- 

<rar«ed  It*  nhlticatlofia  Deceaaber  St.  1012.  proTlded  the  pnavlalona  of 
(hi*  faragraph  have  beea  coanMled  with 

(4i  The  word  "order."  aa  oaod  In  paraaraph  .1.  la  tahra  to  mean 
"  deflatte  toatructlona  from  the  parcl«aaer  to  ahlp  Immediately  wita 
itilimtai  addrraa  and  other  detalla  rrqnlred  for  the  proper  denrery  of 

(5»  mrlkea.  Area,  dlgereacea  wtth  wevksten.  accldeota  to  naaehlaerr. 
or  other  uaavoUiabU  caaaee  will  eaeaae  either  of  tbe  coQtractInK  par- 
iloa  from  taklnc  or  anrtdlaa  order*.  .  .„    .«,o    w. 

««>  TMa  eatVm.  when  accept.d.  If  oo  or  before  Aimst  19.  191-\  be- 
coeiea  aa  airreeaieBt  Madtac  on  both  of  tbe  roatractlnc  Mrtlen  In  re- 
apect  to  Rpeclflcatloot  placed  by  the  purc!ia*er  It  la  void  If  not  .^Icned 
OB  or  before  Aamst  I*,  aad  la  aay  evcBt  aalew  apptored  by  tbe  i-om- 
pany'a  K^oeral  aaiea  axrnt. 

Mr.  KEN  YON.  I  also  ask  permission  to  Insert  four  letters 
filed  with  the  Ways  and  Mej«ns  Committee  of  thf  House  from 
various  Jobbcn.  itoirtDg  the  meth«>d  of  treatmeui  accorded 
tliem  by  tbia  ■wopoty. 

The  PRESIDING  OFFICER.  Without  objection,  permission 
la  gran  ted. 

Tfce  iwters  referred  to  are  as  followa: 

CiscissaTI.  Onto.  Jamaaiy  IS,  J9U. 
Hon.   Osr.va   W    Uxnaawooo.  ^,     ^        ,.    .-, 

t'kmirwtmn  Vf  ye  aa4  JTroM  Cwmmtttm.  WaMtofftoN,  D.  L. 
DEAtt  Sia:  Aa  Bwreb«Bt  k>M)er«  baadllag  laaantlactured  aluminum 
productft  would  aay  that  dorlae  tbe  laat  nil  ntonfaa  we  have  loat  valu- 
able contrart!*  and  orders  In  lante  qnantlttew.  due  t«  the  fact  that  we 
are  advlaed  by  the  manufartvirei^  that  they  are  unnble  to  «-^--'"  n 
mScieot  aaMuat  of  alumlauro  IsKota  Thla  wc  believe  due  to  r 
productlooM  tiy  the  Inlied  Stare*  AI'imlBum  Co    ■^nd  their  fullui  I 

ordera  placed  with  tbem.  We  aa  well  aa  the  maBufartvrer  And  It  Im- 
noaaible  to  aecurc  elsewUere  tbe  aluuilnum  n<t{<>:H.  and  In  a  ;;reiir  nim- 
httiat  caae*  other  artleica   have   heca   •ubatitnted   and   al  imi: 

witb,  la  aoBM  cases  raaoltlag  la  peraaacat  diveralon  of  ^h 


of  dellTerT  are  made  liMteAalte.  and  wa  bava  aet  only  lost 
valuable  atdws  bat  are  dally  tbreateaed  with  ranc«llatloB  •!  aucta  or- 
der* aa  we  aaw  bold.  Tl>«  coaaanera  at  aluminum  arodaeta  te^Ui  ara 
tulferlag  tbroagb  iiiiadillniT.  aad  If  tlwre  la  anythlag.  la  ow  opfakn. 
on  wtikSi  the  tariff  aaaald  he  reoMved  it  la  aluuiiaaaa  lamc  It  l«  our 
•plaioa.  baasd  oa  tba  beat  laforsatloa  wc  cub  accare.  that  alaadnaai 
oaa  be  aaaatectared  la  tkls  country  acarlj  aa  cheap  aa  abroad,  and 
tbla  appllee  ea  aheet  alaalaam.  roda.  swldlsc.  aad  ahialaoB  tabiag. 
We  think  >a  th<  !ie  tbere  aboald  aot  be  atore  than  3  rrnta  par  pouad 
duty  InSictrd  upoB  tbe  mBaaaer.  prorMed  ibe  rudK.  naol'lloK.  ahceta  aot 
tblBBer  than  ones!-.  inch  to  oBB eighth,  aod  tuMax  are  aat  aaialler 

ta  dUnieter  than   . 

We  trunt  tbareXore  ^uur'  honorable  coaimittce  raa  devlaa  ne.ia9 
whereby  alumlaaai  peadaets  aay  to  daUvciad  aMr*  aattafartorily  t.i  the 
coaatuaeir*. 

loan,  truly,  E.  K.  Moams  ft  co. 

■acisb.  Wis.,  .Ver«-ai»rr  tS.  oa. 

CaAiaiiA<«  Watb  aso  Msass  CoHarrraa. 

Wmtkmnimk.  D.  C. 
Mt  Dcas  Sis: 

•  •••••  • 

If  the  BfotBctJoa  w«e  •(  aay  pai<lealar  bcacAt  to  aavooe  other  tbaa 
tbe  alaiMam  tam^ua  va  mfkHkt  ba  saaiMi  to  pay  thla  duty,  bat  wc 
kr  w  for  a  aaalHia  fart  that  the  Alaalatiai  t'o.  nt  .\merW«  has  ex 
ported  aatcruU  bath  In  8be<>t  and  ahapen  t<>  Kuropean  i-oiinlrio^  hy  faxt 
ateaiaerB.  soch  aa  the  Lm»ita*i*,  M^Mfitmnia.  rvnd  other  fast  twata.  And 
tbe  ttrat  tbiag  that  confroats  tlMB  wbao  they  reach  the  Piirapssa  sbnres 
la  the  fact  that  they  mast  aaac  the  Baropeao  crmpetltioB  aad  atU  tltelr 
Btoek  aaywhere  from  20  to  2S  centa  per  pouad.  which  la  tba  saaa  atock 
tiial  they  are  aelling  In  tbla  country  at  90  and  40  centa  far  peaad. 

Wa  hshave  that  yao  eaa  readily  aee  tbe  lajostlce  ahowa  the  Amr^lraa 
in  this  proposition.     IX-cause  if  tbe  Ataaiaiua  Co.  of  Ajaerlca 
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can  prodiM^e  naaterlal  and  aell  It  abroad  cheaper  than  what  It  can  be 
^l  ?  ,1"  'J''."  '"'""7.  "  <-learly  showa  that  they  are  reaplsK  the  beae- 
Ut  of  the  duty  on  all  slock  Imported.  It  la  not  a  queitlcM  of  wage 
carnen..  but  one  In  ^rhJih  the  profits  are  put  on  a  morTeMUital.le  haai* 
This  m.itter  would  not  have  oris,  n  had  the  alumluum  coniiMtny  been 
able  to  take  rare  of  the  users  of  aluminum  In  this  tountrv  :  but  thev  are 

?^m  nu  .^*i'"*'".*'^  r"°   "**.*   **^'  '^•'^  o'  »•»*''  customers,  apprising 
them  nil  to  Import   iheir  stock. 

-..."".'I-^'i"'.'!!i  .■"  ^"C  ■L''***  exporting  of  this  stock  U  concerned,  can  be 
f,"*^rK""*^  ^7  •■«''r.'''^°K  «o  tft«  trials  of  the  tariff  cc-mmisalon.  and 
/..K  «'^  "**'  •Til'*l*'^  •*»*  Information  can  be  secured  tbrouirh  Mr 
Arthur  »«  icm>n.  165  Broadway.  .New  York  City,  who  has  a  winplete 
copy  of  all  shlpnienls  of  aluminum  made  abroad  during  the  past  year 
\\f  consider  this  nntter  s^-rioua  owin;:  to  the  fa.t  that  we  are  Im- 
porting approxlaiately  :.'0  tons  In  the  coming  thiee  months— December 
~m!IrS-  r,"**  •■•''•,'■"'>•?■:  ««<!  ''.^  >*'nK  n''I<^  to  have  this  duty  of  11  cent*; 
r^?i!5i1  "  T'^"  "■'•'*  "  tremendous  !-r-.>  ^-iving  for  u'  as  well  as 
the  balance  of  aluminum  users  In   this  and  at   the  same  t!jn<. 

put   the  thing  upon  a  fair  basis  for  all  ,  .  j  *  "™*' 

^m/ i^i'*s7  .'"  n';o«"«-»*"n  where  it  can  be  sbown  that  pretention  is  of 
to  thli^lnstanV'e"      «^o"'"^''°«*-  "nd  "ot  to  any  one  individual,  as  it   is 

.iJr''.hi*»'T '*!!•"'■'  J^o"  •»"<?  ■  eooa  many  matters  rome  l«.fore  you  : 
Sik   ,^*   ^.^"^  "^"^  °-   *^*'r  ""tters  are  hard  to  l«»co  up.Tut  we 
aak   that   aa   a    fnvor   bome   .irtOn    be   taken   If   it   Is   tK>«s!i  Ip       i»«   nnt 
bealtate  to  ask  for  any  fui^her  informatioS  that  vou'S 
lours,   very   tmly, 

R.vrixE  Mamfaiti  aix«  Co.. 
By   H.iEou>   h'MiTH,   Sivrctatv. 

Hon.  OscAB  W.   IND-Rwr^n.  '^^'*''  **""'•  ''""'""■^  '*'  ''"' 

ChairmuH   lV<»y«    uui  Mtun«  Committee.  M'atkington,  /).  C. 
I>i:vtt    Kik:   We    understand    tliat    at    nn    early    date    the    Wav<»    and 
This  SV'^oi" -•=''"  V."  'Z'^:"'?  ♦""  lurstlo/of  tariff.^  iluminfm? 
BiobllL  iSdi^^'.  n.,S    ";'°^  **'  '*'*'  ""'••^'*<«  "'"'  "'  aluminum  on  auf.- 
«.nni.  if^.i        *  °"*.  "««"«.»'"  euorui..u«  amouut  of  ;iluD)iaum.  and  the 
supply  at  the  present  time  is  very  lu.irh  1h-Iow  the  desuuud 

We  oui-wlveH  are  ii^lnw  a  great  deal  of  the  material  and  are  havlnir 
?..ht"™«nrK'    «'    «'-'?"b''"    to   ««    ahipments    made    quicker    than    sis    o? 


f>'r,";t  %  'r'"^"'.  *verar^p,.,ntl\Te; "of  \hl.   matV  laT  Vuu  de"of  Thl 

lu^   .L'^,.*'*''''^-   ■"'^   the   [.resent    taHff  is  exeep "* 

the  dell Tery  price  of  ^urh  material  very  large. 


«,   in     Z  V''  VJ"^-  "J  '"'*'  '"  f'e  ln<roa8ed  demand  nr,  ae-o,int  ..f  auto- 

?^'  ;  M  ^'*"r  ".'**  ^^^  ""■"'  -•'''""'*1  ^  lowered  a  KO.X1  deal  and  that  it 
»h..uld  l>e  i)la(e«l  at  u  .t  over  .1  oetiis  a  pound 

a,  ..fhlp"'!  .  .'!^"'''t."'*'  'K'*  <^»"'»«'-y  «^a'>  produce  alumliinm  as  cheap 
as  other  countries.  Nca.-se  It  was  not  very  loag  ago  that  tbe  I'nited 
8  ates  exported  a  ^re;  t  d.al  of  aluminum,  and  this  aluminutn  was  M?d 

be  over  a*^"?!°i'".2f  L"'"'*"'  'i'"'  T'"  ''<''J*'-«l"  "'it  dntv  should  not 
oe  over  S  ceata  a  r>«>i  od  we  referred  to  the  eenilmanufatturtd  article 
aurh  as  sheet   alumlnim.   rods,   m.ddln  s    etc         ""»""'"^iur«.a  ariicie. 

e-Mr^'ir  •^'IT''^  *."'*  «h-  tariff  should  be  ma.le  on  a  pound  l.ssis 
^^IrrJ''""  "k  '■■««•*«>:  then  the  manufacturers  of  this  country 
would   ku(.\v   what  duiv  to  figure  on.  «^oumry 

Yours,  very  re«;>ectfully.  The  MiLarnx   W.v.;ov   c. 

H.  W.  8l-fDAM.  Prr-uliHt.' 

BLrrrrox,  Ohio.  January  it,  nis 
Hon.  J.  II.  GoCKl.  WtraMa^fon,  D.  C. 

1>i:ab  .Sin:  You  arc  undouMedly  aware  of  the  fnrt  that  the  rates  of 
diuy  provided  In  tho  ,.re«^,  tariff  are  an  lnju«ic;  to  the  Ai^PLan 
cons-raer.     The  ,  n  In  this  country  has  not  by  any  meanT  taSS 

sutUH^nt    to   eria  r,    ,o   secure   all    they    needed,    add    they    bat? 

',   .  '  ."^'■•^^ketN .    that    l.«.    from    importer*.      We    attach    copies 

mViir  '  "■  "'*"'  ****    AluBilnnm  Co.  of  America  verifying  thLs  state- 

It  Is  also  a  well  ktown  fact  that  aluminum  can  be  produeed  as 
che.iply  over  here  ns  it  can  aJroad.  and  only  a  few  yea™  ago  ve?^ 
cous  dernhle  quantities  of  aluminum  were  export.Hl  to  I^ro"  and  sold 
b.v  the  Ai^ierlcnn  nr..duTr  at  pri.es  riling  on  the  other  nlde  which  of 
coMse.  were  much  lowjr  thsn  the  price*  paid  over  here;  that  Is  the 
V  '  "»   •"•'    ■  n   prl.^*B  usually   shows   the   prices   ob- 

V,  "^-      *■'.  ^"^^    "'at    for   the   year   crJlng   June 

i'L'''  '.'.'•'."■;',  ■^jrVJ*?''  ■."  ';'  '"Inuni  from  this  cour.try  an  aggregate 
anu.untlng  o  $l.m.:,  ,  :  it  is  ,nly  reasonnhle  to  say  that  slioSld  tbe 
du  y  U.  re^Ued  It  woul.l  ead  to  a  very  hirs-  exte-.slon  of  the  alutnln ut^ 
luduHtry  In  America  aad  would  ab«>lutely  benefit  the  manufactni4re 
as  well  aa  the  country  In  general.  »"«ouiminrt  rs 

Ingot   ahimlnum   n«    i    raw   prodn^  should   be  put   on    the   free   list 

^^L 'J""'""'"-  '■'^'^  ™?'<»lD'f»-  *tc..  being  only  aemimanufactured' 
aboald  pay  no  more  thin   1  rent  per  pound  duty  iaM.urwi. 

«J?*  '7'  "ii''''  'hat  s..,ire  relief  must  come  to  the  Americ-.n  manufacturer 
5?2ti!i^12*?iiP'  .    ^^T  Pr^^^nt  situation  compels  us  to  order  from  four 

a^SSffiJSSl*  ,1'"  ?fV"r*-  ""*'."  **  °*'**  ^^  'niPOsslWe  for  the  average 
MBBiaccurer  to  antl.  ij.ste  requirements  so  far  In  adv.ince  Re<ltirf<.m 
la  the  tariff  will  |*  ,  relief  and  we  stronglv  urge  that  you  u^v"u? 
influence  In  furthering  thN  nee,kHl  reduction  when  the  m/taU  s^heiu  e 
la  brought  before  tho  committee  for  consideration.  '"'^'""  smeouie 

Toars.  very  tral.v, 

TiiK  Dir.Lirn  MAxt  F.»CTCEixa  Co., 
1*.   DiLLEK.   rrenidcnt. 

Mr.  KENYON.  The  decree  secured  by  tbe  Govenmient  in  the 
B'lit  ajjainst  them  uinlcr  the  Sherman  Act  recites  (p.  14)  : 

^hI!*^^,^^  5**'I"*.^■*^.  »«^*^  to  and  eatercd  upon  the  a.ssumption 
that  the  defendant.  Aluminum  Co.  of  America,  has  a  »>ib*tnntia I  mo- 
nopoly of  the  production  and  sale  of  aluminum  In  tbe  United  States,  etc. 
This  was  a  consent  .le<Tee  ajiree*!  to  by  the  Alun;inum  Co..  in 
which  they  atrreed  that  they  have  n  substantial  monopolv  of  the 
proiluctlon  and  sale  cf  aluiuinuiu  in  the  United  States,  and  the 
court  so  finds. 

Why  should  this  monopoly  hnre  any  further  protectfcm  for 
their  product?  But  taey  aay.  "  We  are  a  good  trust,  not  one  of 
the  wicked  trust.s."  Sir.  Davl.s,  president  of  the  eoiiip:inv.  wrote 
benator  Kavanaugh,  of  Arkansas*  February  10,  1013,  n  letter. 


which  Senator  Kavauauuh  H:ioe<l   h,  tlie  he:)rlucs  before  the 
rI^^'"'""""*^'"     *  **^  lftuj.K:»t.,u  lo  inaert  that  letter  iu  the 

is  Knm!^^'^"^'*''^'  OFFICER.     Without  objection.  iiermtailMl 
The  letter  referred  to  is  as  follows : 

Hon.  W    M    KAVANAtGH  WAsiii.suii.x.  l>.  C.  yibr;,i,r^  9,  mx 

ImileH  HtcttM  H.-mmie.  natklmuton.  D    C. 
of  It^^priSa'i°Li^''.t*n-*f''^"  •  '^'^  Alumlonm  Co.  of  America  fln.ls  on« 
<or  vemK  to  in^enat^^  ,^''r'V  ^.V^V""*"-  *^'"'-*>  >•  «»•■  ''^•o» 
num   tndustrv   wlfbe^r^^ '",;;"  ;,^*'*l^-  /£!  anyblcw  to  the  aluail- 

and  activity  io^t'^uTi^rras  of '"vrL:"n:r'  '''  ^^'^'^"^'^  '»  ^•'"^ 
IneY,;.';;^  i^.!;:^^;?  il '"^I^VfU'?.'?'-"  ""*»  I'"'"'  ^"^mlttee.  and 

Our  paicrit''.  which  were  tbe  fouadfltlon  of  the  aluminum  Indnstrr 
?he  eff..;^""i"M°'"  'H"  f'^'P'n'^i^s  "^  '■•«»i°  and  for  two  .^"Thn^T^^ITs 
S  l-Ml  or  1  .1  •  L';^!'.-'/tr  '^^'^  *"'^'  '*"'  enterprises  w^^llnla. 
the  al  ,n,?n..i.;  kIuK^  *''^',*^^  "°^i'  i,^"ni>a">  that  ev.r  tri.-d  to  sinrt  iu 
JhMr  Ji^l^T  b«sln.v^.  so  far  as  we  kndw.  ral«-d  f  10..jo«J.<kk..  and  havL« 
their  plant  narly  finish.^  m  North  Can.llnv  W^  have  nev;r  tried  to 
rl:\  f'^^'^-'V  from  goinc  into  tbe  ..luininuu,  -.  and  we  hav-e  neve? 

cf";; L^;:^  r;'',*.^"  tH^ugCt  out  any  other  al:  manufacturers.     Wc 

il^th  L,\.   }      **"  °"^  Ltfcitate  to  s.tv  that  u,'  liave  been  a  .„.oH  mouoi^hi, 

«  ,h  VJ^  respect  to  our  treatment  of  on.   r ,  :m  „„d  worktu,  n  ati^ 

with  respect  to  the  development  of  the  a!  industry.  We  cer- 
tainly  Lav.-  not  U8<d  our  i>osition  to  tbf  d i  of  either  our  cu>- 

tomers  or  workmen  or  «ould-t>e  competitors 

.wn'?°»f  ^'"'  '.'^•"  f^i'TK'-  of  monopoly  and  the  insinuation  that  our 
L  .,^1..^  ^  ?  ",  monoMistic  the  fact  that  our  Investment  has  gro«n 
Is  urfred  auUrst  us.  'Ihe  fact  is.  however,  that  our  earnings  have  been 
oni.v  nai^onsb!"  and  normal  on  the  inv«>troent,  but  we  have  puraaed 
tne  rather  undsuel  p*>Ucr  of  not  pavlug  ,nit  our  profits  to  auy  extent, 
but  have  kept  tli*  ni  iu  tlie  Luslnest.  IVw  people  stop  to  think  bow 
rast  reasonsbl^  eamiaps  aecunmlate  If  tliev  .-re  ntained  In  the  buslnem. 
hor  Instance,  ^'(>  per  rent  In  a  nianufjicturlng  » -•  ^«  \n  not  an  un- 
reasonable profit,  yet  I'o  per  cent  p<  r  annum  d  m  the  busln««is 
doiihl,  s  the  Investment  In  four  y.-ars  ;  or,  Iu  other  -.  .  :  .  .:  vtx-  starts  with 
»l.<MKi,ooo  and  tuake^  "JO  per" rent  ixir  annum,  in  L'o  years  one  has  got 
*:{•_'.< MKj.fK>i».  Whil'.'  we  have  not  done  as  well  a.s  tlils,  we  have  don-- 
well  enou^ih,  so  tliat  the  tipures  look  big  to  one  win.  d"  s  not  aualyie 
tin  !u  nud  who  d'x  s  not  give  us  credit  for  and  appreciate  the  fact  that 
we  hare  kept  nnr  eiii-uibgM  in  the  busine^.^t. 

We    will    certainly    vrry   much   appreciate  any   asaiataaca  which   you 
can  give  as  to  getting  a  fair  and  reasonable  am.ouBt  of  protection 
>  ery  truly,  jours, 

.M-tMINCM    To.    OF    AUKBICA. 

AETUia  V.  Davis,  Jr.,  Prettdeut. 

Mr.  KENYON.  It  will  be  obs<»rvod  thnt  Mr.  Davis  says  In 
his  letter,  'We  do  not  hesitate  to  say  that  we  have  been  a  good 
monoiH^ly."  It  is  Interesting  to  note  what  a  "  good  "  inonoikily 
they  have  been.  In  the  he:iriu^'.s  uf  the  Ilouae  committee,  iwge 
l.TJl.  is  the  following  interesting  dialogtie: 

Mr.  r^LUKR.  Then  your  only  contract  is  between  your  Caa-idian  com- 
panv  and  the  F'ar<ii)ean  companies V 

Sir    Davis,   ^es.   sir. 

Mr.  1'aj.MER.  Which  preveela  the  Eurostean  coaipaaiei  from  import- 
ing  into  Canada — is   that   the  contract  t  r 

Mr.  Davis.  No.  sir;  that  is  not  the  nature  of  the  cootract 

Mr.  Palmer.   What  is  Itt 

Mr.  Davis.  W'eli.  the  compani«a  a^re^  to  subject  tbeaiaelves  to  cer- 
tain rules  of  a  committee,  both  with  roispect  to  price  and  quaatity  of 
output,  etc.  ;  ' 

.Mr.  PA'.MKR.  This  agreement  prevents  coaiK-iition  between  your 
Canadian  plant. and  the  foreign  manufacturers?  ' 

Mr.   Davis.   Yes.  sir. 

Mr.   I'Ar.MEi.   Is  it  succeesful  to  prcvesttog  that  competitlonT 

Mr.   Davis.  Yea,  sir. 

Mr.  OLIVER.     Mr.  Pre.sidont 

The  PRESIDING  OFFICER.  Dtes  the  Senator  from  Io«a 
yiekl  to  the  Senator  from  Peuusylvaui;iV 

.Mr.  KENYON.     I  do.  .» 

Mr.  OLIVER.  The  Senator  uailerstiinds  that  Huit  has  refer- 
ence to  tbe  sales  in  other  coiuitries  and  does  not  affect  ai'.les  In 
Uic  United  States  in  auy  way  whatever. 

Mr.  KE.NYON.  I  .nm  c-omiug  to  that  in  Just  a  moment.  Tlie 
Senator  is  aalicii>atlng  me  a  little. 

Also  note  tbe  further  dialogue; 

Mr.  Palmcb.  Then  your  Canadian  com|)any  ha&  a  coatract  with  all 
the  aluminum  manufacturers? 

Mr.  Davis.   Yes,  sir. 

Mr.  Palmcb.  Uhlch  contract  regulat.-f*  the  price*? 

Mr.   Davis.  Yes.  sir. 

Mr.  Palmer.  What  is  the  price  in  Cantida  to-day? 

Mr.   DAVia.  TIte  price  In  Canada   to-day? 

Mr  Palmer.   Yes.     la  it  the  same  as  it  is  bt^rv? 

Mr.  Davis  I'c-s.  Tlu*  same  as  It  is  In  Kngland  or  Italy.  Just  now 
It  Is  abnormally  high.  It  has  avcrBged  ai>ont  12  or  14  cents  until  juat 
within  the  last  two  or  three  aivatba. 

Mr.  SIIHELY.  Jlr.  Prt>si<leut.  will  the  Senator  right  there 
yield  for  Just  a  moment? 

The  PRESIDING  OFFICER  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  liuliaimV 

Mr.  KENYON.     Certainly. 
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Mr.  8HIVEIA.     Was  it  not  In  thio  Mime  examination  of  Mr. 

.via  that  tbe  following  teatlBOny  was  glT«n? 

Mr     P.»LMi:«.   What    companies    ar^    coon*rted    with    jour    CaaaiUan 

UMinr  la  a  contract"/     \\h«Te  do  they  operate? 

.\Ir.    iMvts. — 

Of  t-oiime.  this  .Mr.   Davis  was  presUlent  of  tbe  Aluuiliiuni 

K  of  Auieriai-^ 

Thore    In    a    conpaay    In    It*ly.    a    9wU«    company,    with    plant*    In 
Uzfrland,   (^eroiany,   and   .\ustrla :    two   rompanl*^.    I    think.   In    >or- 
y      m)m»'   flTe  or  six    cvmpanle*   tu    Francf ;    tw.»   companl^B    in    Kn^ 
;    and    another    company    in    Swltxerland,    lnd«'pondent    of    the    one 

nt  K|x>k>'n  of.     1  think  that  Is  all.  ,     ^ 

Mr.    i'Ai.Mra.  That  comprlsea  atwut  all  the  aluminum   manufacturers 

I  th«- r..niinont  ?  ^      .,     ^i        .    ' 

Mr.    LuviJt.   Ye».   air;   all  aluminum   manufacturer*  on   the  (  ontlnent 

3lr.  KENYON.     I  thank  the  Sonator.     I  qu«'te  further  fioui 
le  teotiniony  of  Mr.  Davlsi  liefore  tbe  House  wmniittee:  | 

Mr.  Talmick.   la  there  rt-al   oimpetltlon  abroad  between  the»e  Ttrloo*  j 
Mmpanlea  which   you  have  mentluned? 
.Mr.    luvis.  Th«>Vi>  has  been. 
Mr.   I'ALMCB    U  th«>re  now? 
Mr.  luvia.   Not  now  :  no,  sir. 

Mr.   i'.^i.MKK    Why   not?  .  ^      # 

Mr     luvm.   On   account   of   thU   contract   that   I   apeak  of. 
Mr.    r.^LMEB.   Well,    I    mt>an    in    the    foreign    markets;    la    there    reai 

miietltlun?  ....  ^  . 

i/..    luvia.   ThI.H  contract  covers   the  foreign   market. 
Mr.  I'ALMKB.   As  well  a:i  tbe  Canadian  market? 

Mr   Falmlb  Tnd  the  only  other  territory,   then,  ao  far  as  you  are 

conc^rneil.   Is  the  United  States? 

Mr    lUviH    \eH,  sir;  ma  far  is  we  are  concerned.  t  «i.wi 

Mr    I'Ai-MKB.    l>ld  you  make  an  effort  at  the  lime  to  hare  the  I  nlt»^ 

tes  Included  within  that  agrv»'inent? 
Mr.   liAVi.s.   No.  sir. 
Mr.    Palm  KB.   Why  not? 
Mr    Davis.   It  was  against  the  Sherman  law. 

Mr.  RAi!trY  then  questlonetl  him  ooiK-ernlntJ  Frentji  haiixHo. 
1  will  uot  tako  tho  tlm-?  to  rtad  It.  but  will  ask  to  have  that 
iicludtHl  in  tb«'  Ukiobd  as  a  part  of  my  remarks. 

The  PRES11>IX«  OFFK'EU.  Without  objection,  pernii»lon 
i^  sn'ante*!. 

Tbe  matter  refer re<l  to  in  as  follows: 

Mr.  Raiset  You  do  not  antllpate  that  French  bauxite  can  penet  lata 
verv  far  Into  this  tountry.  do  yon? 

Mr  L»AM.s  French  bauxite  .it  the  n«"e»ent  t!me  ko<>s  In  larRe  tjiian- 
tlflrs  to  ritisburjth.     That  Is  the  farthest  th.it   1  know  It  goes. 

Mr.  Rainky.  And  that  Is  as  far  aa  you  expect  It  to  go  on  acconat 
ijf  frelicht   rates? 

Mr.   Oavis.    Yes.  sir.  •      ,.      .         ■< 

Mr  Rainkt  These  forelitn  countries  do  not  control  the  l)anxite 
( topoalts  In  France  and  In  the  other  countries  where  bauxite  la  found. 
Jo  they? 

Mr.  DATia.  No.  »lr.  ^      .,.   »  .k 

Mr.  Rainkt.  I  understaad  the  situation  to  be  that  yon  own  the 
4'anadlan  company. 

MriltviNKT.    And  thel'anadlan  company  controls  the  foreign  companlesT 
Mr    Davis    .No.  sir;  the  Canadian  company  controls  no  companies^ 
Mr  KAMST.   Well,  it  hns  an  axreeiaent  with  all  of  the  other  forelsn 
•  owMuim  T 

Mr.  Davis.  Yes.  sir  ,        .     ^ 

Mr.  Raixkt.  And  your  company  in  Canada  has  a  perfect  nRreeiaent 
»lth  all  the  foreign  companies? 
Mr.  Davis.   Yes.  sir. 

Mr.   Raixky.  Of  i-ourse  you  do  not  expect   your  ianadlan  com|>any 
o  furnish  much  ct>mpetltlon.  do  you? 
Mr.   Davis.    In   this  country? 
Mr.  Rainkt.   Yes 
Mr.   Davis.   No.  sir  :   naturally  not. 

.Mr.  KRXYON.     .K\m\  from  najce  l.'ii^T  I  qtiote  tbe  fullowin;;: 

Mr  liii.1..  Doc*  Tour  i'anadian  company,  which  you  own.  agn  e  with 
he  kuropeaa  companies  as  to  the  price  at  which  the  metal  shall  be 
I  old  in  Eun>pe  only?  _  ,    ,        ^ 

Mr    I>AVI9     In  Kurope  only.     In  Europe  and  t  anada. 

Mr.   Hill.  Then   It  does  not  affect  any  other  country   In   the   world? 

Mr.   I>Avis.   No.  sir. 

Mr  IliLi..  The  Kuropean  companies  can  sell  In  any  other  cotintry 
xcept  Canada,  and  at  any  price  thev  please? 

Mr.  l»AVi8.  No.  sir ;  you  mlsunderstoud  me.  Tbe  acreemeat  'OTera 
ill  of  the  world  except  the  United  States.  ....... 

.Mr  RAt!«Kr.  .\nd  the  only  reason  whv  It  does  not  eoTer  the  i  nlted 
States  la  tMcauae  we  have  a  law  here  which  prevents  it? 

Mr    Davis.   1  must. admit  perhaps  that  Is  a  f).lr  way  of  putting  It. 

So  we  find  this  "  jfiKnl  ■  trust  i-ontrollinR  tbe  market,  con- 
trolling the  prU-es.  uot  only  in  this  country  but  practi- 
cally throughout  the  world.  And  again  as  a  sample  of 
their  "  iftHxlhetw  "  are  the  contracts  entered  Into  by  them,  one, 
to  which  I  now  refer,  being  >*o  infamous  as  to  constitute  bn.siness 
ireawm.  Tbe  Aluminum  Co.  of  America,  controlling  the 
Northern  Aluminum  Co.  of  Canada,  which  is  owned  by  them, 
pnter«l  Into  a  contract  In  September.  191XH,  with  the  Swiss  Co. 
of  Kurope.  which  is  the  largest  of  European  ct)m|>anies  engaged 
in  the  aluminum  industry  and  which  is  desigiiateil  in  their 
igr«enient  as  A.  J.  A.  G.    Parts  of  this  contract  are  as  follows: 

2.  The   N.   A.  Co.— 

That  Is.  the  Canadian  company — 

not  to  knowingly  aell  aluminum  directly  or  indirectly  la  tbe 
pean  market. 
The  .\.  J.  A.  U.  agree  not  to  knowingly  sell  aluminum  directly  or 
indirectly  in  the  .American  market— defined  as  North  and  South 
.\merlca  with  the  excentlon  of  the  United  States,  but  Including  West 
ladles,  Uawaiian  and  I'hillpplne   Islands. 


4.  The  total  deliveries  to  be  made  by  the  two  companies  shall  he 
divided   as   follows:  _  ...     „,  ..»?..■ 

Kuroii^n  market,  "."V  per  cent  to  A.  J.  A.  O..  2."i  per  cent  to  N  .\.  Jo. 

American  market,  "jr,  per  cent  to  A.  J.  A.  O..  7..  per  cent  to  N.  A    Co. 

<-omm<>n   market.  .%«  per  cent  to  A.  J.  A.  <i..    .O  per  cent   to  .N    .\    I  o. 

The  i;<>vernment  saU-s  to  Kwitierland.  <;erniany.  and  Austria  Hun- 
gary are  understood  to  lie  res«'rved  to  the  A.  J.  .\.  «.  ...      ,_ 

The  sales  In  the  United  States  of  America  are  und«rsto«d  to  be 
reserred   to  the  .\luminum  Co.  of  .\merlca. 

A.'cordlnKly  the  A.  J.  A.  tJ.  will  not  knowingly  sell  aluminum  dl- 
re<tlv  or  indirectly  to  the  United  States  of  America  ami  the  Northern 
Vluniinum  «o.  will  not  knowingly  s<ll  dir.-ctly  or  indirectly  to  the 
Swiss.  «;erman.  and  Austr<vHun»airlan  «;oTernment8. 

."»  The  Northern  Munilniini  «  o.  ••ngag*'^  that  the  .\liimlnum  <  «».  of 
America  will  respect  the  prohibitions  hereby  laid  upon  the  Norlbern 
.Muminum    Co. 

In  this  agn'euinit  it  will  »»e  noted  that  the  foreign  couuwny, 
uiMli-r  an  a^nviiunt  with  the  siilK-iiliary  of  the  American  com- 
pany, absolutely  r.  ru<«>s  to  sell  aluminuni  directly  or  indirectly 
to  the  I'nitrtl  Si.us  tJovernment.  Ami  this  agreement  by  a 
ct>iii|MUiy  asking  for  a  protei-tive  tariff.  The  Navy  and  War 
mMortmeiits  nst»  Inrge  quantities  of  alnmlnnni.  I  was  so 
astonudeil  by  the  language  of  this  contract  that  I  took  up  with 
tb(^  War  and  Navy  l>e|)artiiients  the  qnestii»n  of  the  use  of  alu- 
niinnm  since  June  .H).  1912.  and  I  l>eg  that  I  may  have  the  privi- 
lege of  putting  in.  as  |»art  of  my  remarks,  tbe  letters  re«-eive»l 
from  tlies*'  depsirtmcnts  showing  such  and  the  compaiiies  from 
whom  the  .••ame  was  purcbas^Hl. 

The  letters  referretl  to  are  as  follows: 

AI.I  MINI   M,    ITBCHA8S    or,    FOB     XAVAL    srRVICE. 

Navy    Dkpabtmext. 
Bt'iEAi-   or  Si  rruEs   axd   .\croixTs. 

nuthmotoH,  D.  v..  uait  3^,  mi. 
Hon.  Wii-LiAM  S.  Kexyox. 

Unittil  8tatr»  Hemote.  Waahimotom,  D.  C. 
SIB  •    1.   In   reply   to  telephone   request   from  your  ollJee.   the  Itureau's 
records   show    the    following    purchH>»es   of    aluminum,    after    newspaper 
advertisement,  since  January  1.  1010: 


SdMd- 
ulc. 

1 

Date. 

1 

Quan- 
tity. 

Unit 
price. 

Cwtractar. 

3133 

271S 

sno 

3jHi".    ".'.'. 

4104 

4317 

4477 

4m 

1 
Jan.     4, 1910 

Jaa.   SO.  low  | 
Aug.    3.1910' 
Auk.    9,19M 
Nov.    »,19t0 
Msy   31,1911 
1  Dec.     5,1911 
\  Jan.    1«.  1913 
'  May     7,1913 
;  May    14.1913 
'  July     3, 1913 
1 

Mo' 

l.MO 
S.OM 
S.OW 

3.  on 

5.000 
10.  ow 

iZ 

M.n5 

.3175 

.3390 

.319 

.3175 

.3015 

.1830 

.105 

.104 

.1000 

.2ice 

Great  WMtnn  Sowlttag  A  Ratoiac 

Co. 
Nbmau  nmeltinK  Ji  ReniiinK  Works. 
B«n7  A  .Mkras. 

Nwsau  Smsiting  A  Rstoing  Works. 
UsDfrai  Mstala  Mling  Co. 
Pope  Metals  Co. 
Aluniiruin  Co.  of  America. 
Pope  Mrtals  Co. 
.Muuiiniim  Co.  of  .Vmerioa. 

Do. 

Do. 

2  The  above  list  includes  the  larger  items  of  this  material  which 
have  lieen  purchasetl  during  the  period  nnmed,  but  there  may  have  Ik^u 
certain  small  purcha.s.-s  made  thr<HiKh  the  various  Navy  pay  oOces,  in 
addition   to  tbe  above  quantities,  whicl  cua  not  l>e  readllv  referr.-.|  ii.. 

3  The  bureau  understands  tliat  the  principal  use  of  this  material  Is 
aa  an  alloy  In  comMnation  with  otb«'r  nM-taU  when  It  Is  deslre-i  to 
produce  a  metal  comliinlDt;  strensfb  with  lijjbtueKJi  of  weli;ht.  eto  .  und 
for  similar  purpoaea.  ^ 

Hespectfully,  T.  J.  C.iwik. 

PaitmaMter  Qcmtrnl,  I  niled  HtaPea  A  art/. 

Wab  Dkpahtmkxt. 

OiriCS    or   TUB    ClIIKK    Ml     OKDNAXCr. 

lla«AiNi/(uN,  May  »,  1914. 

ilo'n    Wii.i.iAM   S.    Kr.wox. 

(Riled  StutrM  Htnalr.    Wankington.  D.   C. 
DCAB  SkxaTob  :    In  reply  to  telephonic  innuirv  from  your  necrefary.   I 
desire  to  state  that    the  following   tabulation   shows   the   principal   pur- 
(Imaes  of  aluminum    made   by   the   Ordnance   I>e|iartment   of   the   Army 
alaca  Jane  M).  lt>l'- 


Date. 

Quantity  purchased. 

Prtra 
pound. 

FroM  whasi 
purcbBsil 

Used  tor. 

i 

Oral*. 

July 

1,1913    3.000 paonds  (ingots).. 

1 

33 

A  1 11  m  1  n  um 
Co.  of  Amer- 

Casttags  at  Rock 
Lsland  Arsenal. 

July 

1, 1913     IWWO  sheeu.  0O4  by  7 

31 

Unite<l  Sutes 

Meat     cans.  cups. 

by  33)   inches,  0.88 

Aluminum. 

etc..      manutM^^- 

pouad     per    ataaat. 

Co. 

tured    at    Kock 

grade  3  S3. 

I.ofauid  .\rsenal. 

auOOshee^AMbTSl 
paoads    par    shsat. 

31 

do 

Do. 

grade  3  3  3. 

35 

do 

Do. 

SMpouadBrirats 

43 

do 

Do. 

July 

16. 1913    444  sbsetB,  %JKi  by  M 
by   40  kMtaa.    10.1 
pMBdipVlhOM. 

U 

do 

MiseeUaneoasiaaa- 
ufacturrs  at  Iha 
Krankford  Arse- 
nal 

Apr. 

8, 1913     7,000  sheets,  0.05  by  9 
bj    40    tactass,    1.7 
Biaadi   par  atasBt. 
gndBSSST 

41 

do 

Canteens  manulS"'- 
turadattheUock 
Uaad  Anenal. 
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r.^^?*^ I.*?'**'J7.  *•.**'-•  »^-»l-'  aluminum  cantoons  aod  cups  have  been 
por<  based  by  this  department  from  the  Aluminum  t;..o<1«  ManMfaiturlni: 

lot   of  2S0N5  cantewia  and  cups,  and  at  a  price  of  $1.07   per  cantcin 
and  cup  for  tbe  reaalaier  of  tbe  quantity  purchased.  ^anteia 

...  f  .';•  tsPteen  abore  rstern-d  to  Is  of  a  n-w  design,  and  there  Is  lit  tie 
l^liaood  that  ao  isnre  h  numl»-r  will  ssaln  l«  purchased  during  so 
ff5?iwL»  J?*;ko  i.'^"i-f**j"l'"  manufartur,  of  tbe»e  canteens  ha*  L«ea 
5?!*^  ^K^.  ^*^^  Waad  Arsenal,  and  it  In  intended  to  manufacture 
■waiclent  alnminum  .  untaeas  and  cups  at  that  establUhicent  to  meet 
tae  needa  of  thia  4e(iartsietit. 
Very  trvly.  yotrm, 

,,  ,       ,    ^  ^  R    BinxiK. 

CoiONCf,  Ordnamcc  neptiriMcni.  Tnitrd  State$  Armj/. 

Actmji  Vhirf  of  Ordnimcc 

Mr.  CLAPI».     Mr.  President 

The  PKESIDINt;  OKFICKU.  r)oe^  the  Senator  from  Iowa 
yield  to  the  Senato-  from  Miiuiesotu' 

.Mr.  KK.NV<)\.      I  do. 

Mr.  CL.\1*P.  I  simply  wish  to  make  an  Inqulrr.  which  is 
wbetiier  the  coutHKn  to  which  the  Senator  has  just' referred  is 
found  In  the  hearings  before  the  ct>mmittce? 

Mr.  KK.NYON.  It  \^  in  the  hejiri:i.;.'s  before  the  commitleo 
and  is  .<*ot  forth  in  the  <;overumeniK  suit.  I  mean  It  is  in  the 
Iloii.'ie  heu rings. 

Mr.  (T^\!*P.     I  mean  the  Hou«e  beji rings,  of  course. 

Mr.  KENVON.     1  think  it  is  in  the  Senate  henrlnjis.  ji>o. 

-Mr.  SIinKLY.  I  do  not  think  the  hill  of  the  Government 
and  the  decr»>e  were  reiK>att>d  in  tho  Sen.nte  hearings. 

-Mr.  KI:NVUN.    They  were  in  the  House  hearings. 

Mr.  8HIVEI.,T.  They  were  incori'orated  in  the  House  hear- 
ings. The  record  If  complete  so  far  as  concerns  the  action  of 
the  Coverument  against  the  Aluminuni  Co.  of  America. 

Mr.  CI^\ rr.  I  xras  inquiring  about  the  contract,  extracts 
from  which  the  Semitor  has  just  read,  with  reference  to  soiling 
in  this  country  and  other  countries.  I  wish  to  know  whether 
th.Tf  is  in  tlie  House  hearings. 

-  j^ 


Mr.  M«  LFAX. 
Mr.  KENYON. 
Mr.  McLKAN. 
Mr.  KENYON. 
Mr.  McLEAN. 


.Mr.  KE.NYON.     I:  will  be  found  in  the  Honse  hearings. 


volume  2.     I  have  it  here 

It  is  inleret-ling  t*  note  that  the  War  Department  purchased 
aluuiinuin  castings,  meat  cans.  cups,  cauteeus.  and  other  mis- 
cellaneous alumlnun  articles  which  they*  conid  not  puivhase 
from  the  foreign  ci>i:iitany  if  they  desired  because  of  this  con- 
tract. 'ILe  Navy  Ik-partment  likewise  purchase  large  quantities 
of  aluminum,  which  is  used  for  various  punvoses  in  the  Navy. 
But  there  are  tw<»  great  deiwrtments  of  the  Government  pre- 
chuhnl  from  purchi' iing  abroad  what  mav  l>e  neces8;iry  in 
times  of  war  for  the  safety  of  the  Government  by  virtue  of  the 
ttonoix)listic  r(>strain  8  of  trade  and  contracts  entered  into  by 
this  |K)werful  monopoly.  Does  not  that  come  preftv  well  within 
the  Baltimore  platform?  Such  a  monopoly  ought  to  be  de- 
stroyed: it  comes  clcse  to  being  treasonable:  and  why  should 
any  protection  be  longer  accorded  this  product?  Why  not  oi>en 
the  doors  and  let  thi;*  gigantic  monoi»oiy  take  its  chances  with 
tlw  world's  imiHirtntlin'r 

Mr.  McLEAN.     Mr    President 

The  PJri:siDIN(;  .JFFICEK.  Does  the  Semitor  from  Iowa 
yleul  to  the  Senator  from  Connecticut? 

Mr.  KENYON.     I  do. 

Mr.  M( LEAN:  I  sliould  like  to  know  just  what  effect  the  re- 
duction of  the  tariff  would  have  iijk>u  a  monf»poly  which,  as 
stated  by  the  Senator,  controls  the  product  throughout  the 
world. 

Mr.  KENYON.  It  is  worid wide.  I  had  anticiiwtetl  that 
question. 

Mr.  McLEAN.  If  ibis  agreement  stands,  what  effect  will  the 
nnluctlon  of  the  tariff  have? 

Mr.  KENYON.  TLen  there  can  certainly  be  no  objection  to 
reducing  the  duties,  because  the  converse  of  the  Senator's 
proitosltion  is  true,  and  they  are  here  a.sking  for  this  protective 
tariff. 

Mr.  McLEAN.     Veiy  true. 

Mr.  KENYON.  It  may  uot  affect,  it  one  particle  if  they  have 
ft  world-witle  mom^wly ;  but  it  is  a  matter  of  principle. 

Mr.  LA  FOLLLTIE.  And  they  must  receive  some  benefit 
irom  it  or  they  would  not  ask  it.  ' 

Mr.  KENYON.  Tl.ey  would  uot  be  hero.  api)eariug  before 
the  committee  and  filing  Uieir  briefs,  if  it  were  not  of  some 
benefit.  I  assume. 

Mr.  MtLIwVN.     Mr    President 

The  PItESiniNtJ  OFFICEIt.  Does  t!ie  Senator  from  Iowa 
lurther  yield  to  the  Senator  from  Connecticut'' 

Mr.  KKXYON.     I  do. 

.Mr.  M(  LEAN.  I  h<>p«'  tho  Senator  from  Iowa  will  iiardon  me 
IT  I  (juoto  to  him  the  opinion  of  his  Illustrious  predecessor.  Mr 
D«»l liver.  In  this  body. 

Mr.  KENYON.  Anything  Mr.  DoUiver  said  Is  good,  and  I 
lloi»e  the  Senator  will  always  follow  IL 


Mr.  M<  LEAN.     The  8ubj<»ct  was  brought  up  in  IIKIO.    In  May 

of  that  year  Senator  Dolliver  said *     •« 'J 

Mr.  KENYON.     What  Is  this— a  caiuiwign  textlHx>k? 

This  is  taken  from  the  CoxGRUisiox.vL  Ittioso. 
But  is  it  a  camp:ilgi»  textbook? 
No;  it  is  entitled  "Story  of  a  tariff." 
Whom  is  it  by? 

Mr   I  V  koYt  i."S'l'  »\|:r'^""'»"  I»olliver  that  I  am  quoting. 

Mr    M.  T  r^v     v*'^''?  "'  *  *''"■"'•"  ^^  Senator  Dolliver? 
addre J^  rtlTi ivl'^i  •     ;.  }   "1"   lusting   from   Senator   Dolliver's 
«ddns.s.  delMoretl  in  this  Chaml^r  iu  May,  lyot*.  uin^n  ihi..  sub- 

put  fniMt  n.a.lo  riwv1«  on  the  fr.-e  list.  a.rtm>dv  which  woOM  fall  t«?.lii^ 

T^  111;;-  -"Jo  k-;!  rh"^'7-  "^-  '"^'""^  ^'  kl^^n^the^™i;*io^'g 

«!rifiJ  •  •.  '°  '''"  •*"'  struj{;;ling  competifors  and  turn  tbe  entin  d^ 
mestic  business  over  to  tho  tru.st.  or.  If  not.  wmHd  at  least  ssM^ 
mnri^Th."''  ffl;  ^•^•'•h  '••^"«i  ^  ^^ntltled  to  our  c<,^lder.t Ion  a"?,"^,^ 
ma^  be  the  oflfeusos  of  American  capital  agiiinst  our  policy  and  our  laws. 

The  i>oint  to  which  I  want  to  call  the  attention  of  the  Senator 
is  tins:  If  there  is  an  absolute  monopoly.  I  miderstsnd  the  Sen- 
ator a  giws  with  me  that  a  reiluetion  of  the  tariff  will  not  afffnt 
It.  If  tJiere  is  less  Hum  a  juop.opoly,  you  destroy  comiwtition  in 
this  country. 

-Mr.  KENY(^N.  Ki^gardless  of  that,  does  the  Si-nator  l>elieve 
Uiat  where  a  conceru  has  been  de^reotl  to  be  a  monopolv.  where 
such  coulructK  have  been  entered  into  by  a  concern  as  Uie  one  I 
have  called  attention  to,  they  are  iu  anj-  iKisIthm  to  ask  for 
protective-tariff  rates? 

Mr.  McLEAN.     That  is  a  <juestiou 

Mr.  KENYCJN.     It  is  a  moral  question. 

-Mr.  McLIiLVN.  It  is  a  question  for  the  courts  to  decide  ui>ou 
prosecution  under  the  Sherman  Act. 

Mr.  KENYON.  The  courts  have  passed  u|)on  It.  Tlie  (rfily 
object i<»n  I  find  to  it  is  that  it  was  m.t  a  criminal  nrosetntlou 

Mr.  REED.     Mr.  President 

The  PRESIDING  OFFICER.  Does  Uie  Senator  from  Imv:i 
yield  to  the  Senator  from  Mltisouri?    ^ 

Mr.  KENYON.     Certainly. 

Mr.  REED.  Did  I  not  understand  the  Senator  to  say.  eorly 
in  his  remarhs  on  this  hnnit-h  of  the  sul.jci-t.  that  aluminum 
was  being  sold  iu  this  country  at  the  Europmn  luice  i»ius  the 
tariff,  or  substantially  that? 

Mr.  KENYON.     I  jjut  in  a  table  showing  substantially  that. 

Mr.  REED.  ITieu  it  is  manifest  that  for  s<;nie  reason --and 
this  is  the  answer  to  the  (luestiou  wliich^has  just  lieen  aske<l  - 
this  company,  although  a  world-wide  mono|K»lv.  is  able  to  take 
advantage  of  the  tariff  In  this  country,  and  tluit  If  the  tariff 
were  taken  off  the  American  iK>ople  would  at  least  get  the  bene- 
fit of  Euroi>ean  prices. 

Mr.  McLEAN.     That  dei»ends  uiK>a  the  agreements  and  the 

contracts. 

Mr.  KENYON.  Fnless.  of  cour*\  the  world  wide  trust  they 
might  be  enpigtxl  in  elevated  prices  all  over  the  world. 

Mr.  REED.  Of  course,  they  miglit  elevate  the  pri.-es  In 
Euro|>e.  which  would  diminish  their  output  and  profits.  Willi 
that  sort  of  condition,  we  need  uot  specubUe  us  to  liow  It  ob- 
taln.s,  as  long  as  it  does  exist. 

Mr.  KENYON.     If  It  were  not  of  some  benefit.  »  Is  quite 

certain  that  Congress  after  Congress 

Mr.  CRAWFORD.     Mr.  President 

The  PRIOSIDINf;  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Sen.itor  from  South  Dakota? 

Mr.  KENYON.  Just  a  momeut.  I  would  like  a  ch.tnco  to 
finish  once.  As  I  say.  If  It  were  not  of  s<mie  benefit.  It  is  quite 
certain  that  Congress  after  Con^'ress  would  not  find  the>e  gen- 
tlemen present  stating  th:'t  they  could  not  conduct  their  busi- 
ness without  a  J •roK't live-tariff  «luty. 

Mr.  CRAWIY)RD.  I  desire  to  know  the  present  status  of 
the  suit  brought  by  the  Govermucnt.  I  have  not  followed  the 
litigation.  4 

Mr.  KENYON.  The  suit  has  gone  Xo  decree.  A  decree  -has 
been  entered  by  the  «f»urt  enjoining  this  company  from  further 
enforcement  or  carrying  out  of  these  contracts 

Mr.  BORAH.     Mr.  President 

The  PRESIDING  OFFICER.  I>oe8  Uie  Senator  from  Iowa 
yield  to  the  Semi  tor  from  Idaho? 

Mr.  KENYON.     I  do. 
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Mk  BOHAH.  I  |ir»~.uiiM».  th#»n.  If  th«*  siiit  hjis  jtoiip  to  detrw. 
lit  view  of  tlip  -vi*>ri«'iut'  of  the  l»^l^«t.  instejul  <»f  having  one 
tnwt  we  will  have  i»everal,  au«l  their  !«tt».ks  will  imrease 
ntpiillT  in  vHlne. 

Mr.KKNYON.     Xot  yet. 

Mr.  HOItAII.     IIjis  the  *le«ree  been  efftvtive? 
Mr.   KKNVON.     The  deiree  goes  to  the  annuhnent    of  the:«e 
«t.nlra«t»  ntu\  eiijoiits  them  not  to  earr>-  out  these  coutnuts. 
Mr.  BOUAII.     II.'s  it  workeil  out  any  result? 
.Mr.  KKNVoN.     I  do  not  know  whether  it  has  or  not. 

.Mr.  ol.lVKU.     Mr.  rr»>>«i«lent 

.Mr.  I'O.MKKKXF:.     Mr.  rre«ldent 

Tk«  rKKSllUN*;  OFUCKIl.  lH>es  the  Senator  from  Iowa 
ylel  I  to  the  Senator  from  IVnns'ylvantii  or  to  the  S*Mij\tor  from 
Ohio? 

V  r.  KENYON.     1  yield  to  tho  Senator  from  Ohio. 
y  r.  PO.MKRKNH     1  was  p»lng  to  ask  when  this  dotTe«»  was 
entj  red? 

.\  r.  KENYON.  I  niu  ituiy  ui.--  at  that.  I  shonUl  say  five 
or    >ix  months  aico. 

i  r.  1^^MKK!•:^E.     Has  any  orlmlna'  |»n>seiutlon  been  U-jcun 
aira  luit  any  of  the  luirtli's  to  the  agrfenieut? 
i  r.  KENYON.     There  has  not. 

X  r.  l*oMEKFiNE  lN.es  the  Senator  know  of  any  reastm  why 
»ur  1  |>n>«e<utlons  should  not  l»e  begun? 

J  r.  KENYON.     I  d<«  u<'t.     It  i.-*  a  very  fertile  field  for  criml 
nal  |>rose<-uti<>n. 

.A  r.  I»o.MF:11ENFI     I  entirely  agre*'  with  il»e  Senator. 

S  r.  or. I  VEIL*   Mr.  President 

The  PI:ESII>IN<;  OFFK'l-rK.     lV»es  the  S*»uator  fnmi   Iowa 
yie  il  to  the  Senator  from  IVnnsylvanla? 
S  r.  KENYON.     1  do. 

>  r.  OLIVER.  I  think  the  Senator  ought  to  add  that  the 
atfT  tMnent  to  which  he  has  Just  alludeil  was  voluntarily  abro- 
gatwl  years  ago  and  was  not  in  force  when  the  suit  was 
hrti  nght.  : 

Mr.  KENYON.  I  did  udt  know  that  that  was  tnie.  If  that 
is  I  rue.  I  ought  to  add  it. 

.Mr.  OLIVER.     I   can  Inform  the  Senator  to  that  effect 

.)[r.  SI II V ELY.     Mr   Tn'sidcnt 

Ihe  rilESIlU.Ni;  OFKICKK.     Does  the  S<»3ator  from  Iowa 
>  ie  d  to  the  Senat^t^  from  Indiana? 
.Mr.  KENYON.     I  do. 

.Mr.   SHIVELY.     I   think  It  will  be  found  that   wme  of  the 

agiecments   that    hjul   l»ee!i   entere«l    into   had   actually   expired 

liy  limitation  of  their  own  terms  before  this  suit  was  brought. 

:ir.   KENYO-N.     I   thluk  that  is  true  as  to  one  or  two  of 

th«  ni. 

:  Ir.  SIllVKLY  But.  as  a  matter  of  fact,  after  the  complaint 
wa*  ttletl  the  defe.uSaut  stoi.iHsl  with  tiling  an  answer,  i>re- 
fctiing  not  to  go  Into  the  litigation  of  the  case  on  the  facts  and 
|M»i  mitting  a  d«vreo  to  be  taken  agaluHt  Itself. 

Mr.  KENYO.N.     The  defendant  c«»usenteil  to  the  decree. 
Mr.  SHIVELY.     Yes;  rather  ihun  havt*  aa  Invi'stlgitlon  and 
t.\  »«»hiire  In  the  court  «»f  the  real  facts  In  the  i-ase. 

Ir.  KKNYo.N.     Which  d»vree.  tho  Senator  remembers,  recltetl 
tilt  t  thev  were  a  substantial  monoiwly. 
Mr.  sillVELY.     oh.  certainly. 

.Mr.  HO  KAIL     .Mr.  President 

"he  PUESlIUNt;  OFFUEIL     IX)e8  the  Senator  from  Iowa 
ac!  In  vicld  to  the  Senator  from  Idaho? 
Mr    KENYON.     I  do. 

Mr.  BolLMI.  I  shou'.d  like  to  ask  the  Senator  from  Indiana, 
wllie  be  is  on  his  feet.  In  view  of  his  statement,  uik>u  what 
\tr  uciple  thin  duty  was  put  ninm  this  article? 

Jr.  SHIVELY.     l>oc»s  the  Senator  mean  in  the  present  act? 
Jr.  BOU.VH.     Yes. 

ir.  SHIVELY.     I  will  give  It  up.  If  the  S<M\ator  lilease. 
Ir.   KE.NYt»N.     The  Seiuitor  from  Idaho  means  In  the  i»ro- 
III.:  wl  act.  d«H>s  he  not? 

Jr.   SHIVELY.     The  Seuator  la  imiuiriug  at>out  the  act  of 

ir.  KENYON.     No;  I  -think  he  Is  talking  about  the  present 

bll  . 

Jr.  SHIVELY.  Inder  the  act  of  P^»0  a  duty  of  7  cents  per 
1H»  nul  was  lixeil  u^hui  cruile  aluminum.  A  duty  of  11  I'euts  iter 
l>o  uid  was  tl.Xvtl  uiHiu  the  products  of  crutle  aluminum— sheets, 
pbles,  burs,  and  nnLs.  Why  any  suih  duty  sUoultl  have  been 
pliiced  in  the  act  of  I'.MH)  I  um  umible  lo  stale  to  the  Seuator 
fnm  Ilia  ho. 

dr.  BO  KAIL  I'lKm  what  theory  Is  the  duty  placed  upon  it 
in  this  bill? 

dr.  KENYON.     Why  is  it  placed  there  m.w? 

dr.  SHIVELY.  Let  me  state  that  the  IHngley  Act  placed  a 
dntj  of  S  cents  a  ixtuud  u^xm  crude  aluminum.    It  phK*ed  a  duty 


of  13  cents  a  iwund  uiH>n  the  plates,  sheets,  and  rods.  The  act 
of  IJXK)  placet  a  duty  of  7  ceuts  a  pound  on  crude  alundnnm, 
a  retliK-tion  of  1  cent  a  |K)und.  The  sauie  a«*t  i>laced  a  duty  of 
11  cents  a  |iound  ui»on  sheets,  rmis,  and  strlits,  or  a  redu<iiou 
of  2  cents  a  fiound.  Tlie  Ho^ise  iwissetl  this  bill  reducing  the 
duty  to  25  Iter  cent  ad  valorem,  that  at)i>lying  l)oth  to  the  crude 
aluminum  and  to  the  fabrimtions  of  aluminum.  That  was  a 
rwhKtion  of  what,  at  the  time  these  tablg^  were  made  up.  was 
a  duty  of  a»M»ut  .^S  fier  cent  ad  vaJlu'M^o  a  duty  of  2.".  iht 
cent.  It  came  to  the  Senate,  and  we  ha^e  retlucotl  the  duty  on 
crwie  aluminum  from  the  pnsent  law.  where  It  is  7  cents  a 
IMUuuI,  to  2  cents  a  i«mnd.  and  from  11  cents  to  '.ii  cents  a  i>ound 
on  the  plates,  sheets,  rotls,  and  strips,  leaving  u  low  revenue 
duty  uiHMi  the  article. 

Mr.   BOUAH.     Mr.   President 

The  PUESIDINt;  OFFU'EU.  Does  the  Senator  from  I«*wa 
yield  to  tho  Senator  from  Idaho? 

Mr.  KENYON.  I  will  let  tl»e  S*'nator  comi-lete  what  he  is 
about  to  siiy,  and  then  I  sh«uld  like  to  Ik>  iierniitteil  to  Qnlsh. 

Mr.  BORAH.  I  will  not  Interrupt  the  Senator  If  he  desires 
that  I  shall  not  do  so. 

.Mr.  KENYON.  Go  .head:  I  am  willing  to  yield  to  the 
Senator. 

Mr.  BORAH.  Then,  us  I  understand,  this  duty  is  placed 
here  as  a   revemK>  iluty? 

Mr.  SHIVELY.     Why.  c«»rtain!y. 

Mr.  BOR.\H.  But  It  seems,  from  the  argument  of  the  S«'na- 
tor  from  Iowa,  conceileil  by  th»'  distlnguisheil  Senator  from 
.Mlsjmurl.  tliat  uotwlthstaudiitg  that  fact  they  s«'ll  In  this  coun- 
try at  a  prkv  with  the  duty  n«ldetl  over  that  ^vlilth  is  the  price 
In  Eurojie.  So  it  must  be  that  It  Is  a  duly  vvhi«h.  while  it  Is  a 
revenue  produ<-er.  at  the  same  time  gives  prt'le<  lion. 

Mr.  SHIVELY.  If  the«Seuator  please,  of  course  where  there 
is  i-ompetition  there  is  iu>t  any  (piestion  that  as  an  Inciilcnt  of 
the  revenue  tlw  domestic  imhistry  will  gi't  that  mui-h  imidciital 
advantagt\  That  will  attend  any  duty  that  is  a  revenue  duty 
in  its  character  where  there  is  o»ni|.*»tition. 

Mr.  BORAH.  1  will  not  further  detain  the  Seuator  from 
Iowa. 

-Mr.  KENYOX.     I  should  like  to  finish. 

Mr.  ltEEI>.  Mr.  President,  will  the  Senator  from  Iowa  .vield 
to  me  for  a  .set-oud? 

Mr.  KENYOX      Yen. 

Mr.  ICEEO.  .\8  showing  liow  lianl  It  Is  to  agree  upon  matters 
of  this  kind.  I  call  atteiulon  to  the  fa<t  that  the  amendment 
ofTeretl  by  I  lie  Senator  from  Iowa  [Mr.  rrMMi.Ns)  gives  these 
rates: 

.Vliiininiin).  aluminum  nrrnp.  an<1  nllo.v.^  «>f  nnj  kind  In  j«rlii«h  ahiml- 
num  Is  tho  cMtnpontnt  iuat»rlal  of  chief  vain.-.  In  triKle  form.  0  rcut*  jxr 
pound :  •  •  •  harliim,  lalcium.  miii{n«"'li"n.  wodhini.  an«l  i»oiaKsliini. 
and  alloTs  of  whioh  saW  mftaU  ar«»  the  ronnwnent  material  tif  rhlef 
raluf,  J  cents  i)«>r  pound  and  I'o  jurr  tent  ad  valorem. 

Whiih  Is  alMtut  thnv  times  as  much  an  Is  pro|»i»setl  here. 

Mr.  BORAH.     Mr.  Prt'sldent 

The  VICE  PRESIOE.NT.  I>oes  tlie  Senator  from  Iowa  fur- 
ther vield  to  tlie  Senator  fn)ni  Idaho? 

.Mr.  KEXYOX.  I  deciiue  lo  yield  any  further.  I  waul  to 
tiuish  what  I  have  to  say. 

Mr.  BORAH.  I  was  going  to  SJiy  8«miethlng  which  I  think 
the  .Sciiati»r  from  Iowa  wiuiUl  like' to  hear. 

.Mr.  S.MfM)!'.     -Mr.  Pre.-^ident 

The  VU'E  PRESIOEXT.  The  Senator  from  Iowa  has  de- 
clined to  yield  further. 

Mr.  KEXYOX.  I  yield  to  the  Seuator  from  I  tab  for  a  mo- 
ment. 

Mr.  SMOOT.  The  Senator  from  Mis«>uri  stat«tl  that  the  rate 
of  2  cents  a  i>ouml  and  20  i»er  ivnt  ad  valon-m  on  barium  and 
calcium  and  magnesium  and  sodium  and  alloys  of  metals  was 
about  three  times  what  the  jiresent  bill  provides.  The  present 
rate  on  those  articles  Is  3  ctnits  i)er  iH)«n»l  and  2r»  i)er  cf'ut  ad 
valorem,  and  that  Is  only  equivalent  to  27.71>  iH'r  cent,  vvlicre-as 
the  pending  bill  provides  25  i>er  cent  ail  valorem.  So  there  Is 
scarcely  a  10  iter  cent  reduction  in  the  present  rate  upon  those 

items. 

Mr.  REED.  Mr.  President,  the  Senator  nilsijuotes  nie.  I  did 
not  i-ontine  my  remarks  to  thoj^e  articles.  I  sjioke  of  the  entire 
pro|)osition. 

Mr.  SM(K>T.  All  I  know  Is  that  the  Senator  uientlonej 
barinuj  and  calcium. 

Mr.  REED.  I  read  that  at  the  Inst  of  the  i»aragraph  and 
made  my  comments  on  the  paragraph,  the  first  item  of  which  is 
6  cents  tier  pound  instead  of  the  rate  In  this  bill. 

Mr.  KENYOX.     Xow.  Mr.  President 

Mr.  SHIVELY.     Mr.  President 

Mr.  KENYON.     I  de<  line  to  yield. 

Mr.  SHIVELY.    Just  one  word. 
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win  take  care  of  himself  in  his  own  proi»er  time.  I  have  slmplv 
been  trying  to  argue  this  out  as  a  moral  <pjestion  ami  as  ii 
patriotic  question— rather  outside  of  ec»»nomlc  questions.  I  have 
been  trying  to  advance  the  the<>ry  that  prot«vtion  oushi  not  to 
be  further  grant.Hl  lo  such  an  institution  as  this;  that  It  cmcs 
with  i>oor  grac-e  fmni  i>eople  who  have  not  only  vIoIhUmI  the  law 
of  their  country,  but  have  l»een  willing  to  n.b  their  Oovenunem 
and  to  prevent  its  great  deimrtmenls  of  national  defense  from 
securing  at  fair  prk-es  what  thev  ihhhI.  to  ask  for  protection 
from  their  country  in  the  way  of  NirifT  «luties.  The  iH'iietits  of 
a  protective  tariff  ought  not  to  l»e  gruitwl  to  those  who  rob  their 
Government  and  violate  lis  laws  to  add  to  th.  Ir  grei«<ly  profits 
Other  contracts  enteretl  into  by  this  "  goo<l "  trust  are  those 
with  the  General  rhemlcal  Co..  a  iH>rtlon  of  whkh  I  ask  to  be 
inserti^l  as  part  of  my  remarks: 

Foiirlli.  Raid  cheaiionl  company  further  eipr.-Rsly  lov.unntu  and 
■gm-s  that  It  will  not  ns..  or  knowlnRlv  s.ll  any  ,^f  Uu-  l.auxlt,.  N,.ld 
to  It  h.v  ttio  Mid  hauxite  company  hereundor.  or  anv  other  l.anxUf 


Mr.  KENYON.     I  fear  that  we  will  be  chargeil  with  trying 
to  filibuster  ngalns(  the  passage  of  this  bill. 

•Mr.    SHIVELY.     Xo ;    vve  will   absolve  you   from   any.  such 
ch:irge  as  that. 

Mr.  KF^.NYOX.  I  yield  to  the  Senator  for  a  moment. 
Mr.  SHIVELY'.  The  senior  Senator  from  Iowa  (Mr.  CvM- 
Mi.fsl.  who  has  given  sj^ecial  study  to  Sche<liile  C,  does  pro- 
lK>s«\  as  suggesietl  \\  the  Senator  from  Missouri,  a  duty  of  0 
cents  a  pound  on  crude  aluminum  while  we  propose  a  duty  of 
2  cents  a  pound.  He  proposes  a  duty  of  9  cents  a  pound  on  the 
plates,  sheets,  bars,  and  rods,  while  we  propose  a  duty  of  3^ 
cents  a  ikuiikI.  I  only  won<lereil  If  It  were  not  possible'for  the 
Junior  Senator  and  ihe  senior  Senator  from  Iowa  to  hold  some 
sort  of  conference — not  a  caucus;  I  know  the  Senators  object 
to  a  mucus — that  might  result  In  some  unity  on  thi4  question. 

.Mr.  CFM.MINS.  Mr.  President,  I  think  my  colleague  will 
yield  to  me  now  for  just  a  moment. 

.Mr.  KENYOX.     Certainly. 

Mr.  Cr.MMIXS,  Of  course,  the  Senator  fn>in  Missouri  could 
i.ot  resist  (he  temptation  to  cast  some  sort  of  Imputiition 
ujM.n  me.  I  Iwve  my  own  views  altout  thes<'  matters,  for  which 
my  colleactio  is  in  no  wise  responsible  and  for  vvhich  he  must 
not  Ih>  lioUl  resitonsi  >le.  When  I  come  Jo  present  the  amend- 
ment which  I  have  pro|»osed  I  will  give  those  views  to  the 
Senate.  I  trust  the  irguiuent  of  my  colleague  may  l)e  allowed 
to  piVM-eetl  without  attempting  to  draw  my  amendment  into  the 
matter,  for  we  have  lad  no  caucus  resiiecting  the  subject.  We 
<lo  not  cau<us.  Each  man  ui»on  this  side  holds  his  lndei)eudent, 
fn^'  opinion. 

Mr.  BORAH  and  Mr.  REED  addreswvl  the  Chair. 

The  VU'E  I'lIESII'KNT.  Does  the  Senator  from  Iowa  yield, 
and  to  whom? 

.Mr.  KENYON.  X>.  This  Illustrates  the  independence  of 
this  side  of  the  Chamber.  The  other  side  might  well  follow 
it.  Nob<Mly  Is  <Iolng  tmy  thinking  for  anybody  else  on  this  side 
of  the  Chamber. 

Mr.  REED.     Mr.  President 

ihe  MCE  PRESIDKNT.  Dues  the  Senator  from  Iowa  yield 
to  the  Senator  from  Missouil? 

•Mr.  REED.  The  Senator's  colleague  made  a  remark  indl- 
cHlIng  that  1  could  not  resist  the  temptation  to  rellect  upon 
lilm.  I  think  that  statement  Is  of  such  a  nature  that  the 
S<«nator  ouglu  to  permit  me  to  say  what  I  am  going  to  say. 

I  made  no  reflection  uix)n  the  Senator.  I  intended  no  re- 
flection upon  the  Senator.  I  have  never  reflected  ui)on  the  Sen- 
ator, in  public-  or  in  private,  and  I  do  not  knov,-  vvliy  he  makes 

that    statement.     I    callwl   attention    to    this   matter   inerely   to         ...^  .  ,„„^.. .„„.„.,„..  .„„uv„„,  ,„.,„    ,„  „  ^^^ 
illu.strate  the  fact  that  it  was  difficult  on  this  side  to  prei>are  j  maVtrfaVture'.if "a'iirni'immi''ai«"loni'X^ 
a    bill    that    would    make   a    retluctlon    satisfactory    to   the   other  I       Th'«   ajireement    w.-is   ratiaed.   cX|.lalned.   and   enlarKe.l   by   the   LVnn- 
plde.  ;  sylvanla  Salt  Manufatturiug  Co.  lu  a  letter  dated  January   1,  l'.>o7.  a* 

Mr.  Cl'M.MINS.  Mr.  President,  I  understood  that  my  col-  1  /HeferHne  to  the  claii«e  In  the  eontni.t  of  thh*  Bam.<  date  Iwlween 
league  was  making  an  argument  for  the  imi»<^)rtation  of  this  !  o*""  c«uipanle8  for  the  sale  and  purchas*'  of  alumina,  wherein  we  aRr«>e 
eo„i„,o<my  vvlthont  duty,  ami  that  the  Senator  from  Mis.sonrI  I  °?^t^"crc':?''Thi%;'?^nT.;:S"[K.?  Vll  %'."^''T^  ^'^allVll^Jfr',^  ll}  \i^ 
calle.1  attention  to  the  fact  that  in  that  resi)ect  he  did  not  agree  !  option  contalue,t  in  the  contract  fw  ita  extenMou.  we  wish  to  awure 
with  the  senior  Senator  from  Iowa;  that  is  all. 

.Mr.  BORAH.     .Mr.  President .„...„.„ 

Tlie  VICE  PRESIDE.NT.    iKies  the  Senator  from  Iowa  yield    we  own"a  ^'ntVoni'uK  Vnte^eRt't^'d'os^^^^ 
to  the  Senator  from  Idaho?  *   "        f   "■l'''*^  '"  *">'  *'■>•  through  the  »io«k  of  any  corporation  or  otherwti«e  . 

Mr.  KENYOX'.     I  do.  '"    *' "'' -     '  -•      ■ 

Mr.  BOR.VII.  It  Is  evident  that  all  these  Schinlules  were 
made  up  without   the  reinarkal)le  informati<tn  which  has  been 


the  products  thereof  for  the  nurixwe  of  conversion  into  the  m.-ial  alu- 
minum jind  that  up..n  prcof  that  any  of  said  hauxit.-  or  products 
ther.Hif  have  l>e«'n  put  to  any  such  use  It  will  not  make  anr.fiirth>-r 
sales   .ir  dellverieH  to  the   purchaser  thereof. 

Kighth.  It  Is  understood  and  agre.-d  that  the  hauxite  sold  her.under 
l.y  the  said  b.-ii-xite  o.mpany  to  the  sjild  chemlc.il  e<  mi..»nv  shall  I.e 
used  l.y  the  said  ehemleal  company  and  l>v  eompanl<s  ntiiler  Its  conirol 
or  whose  stock  Is  largely  held  l.y  it.  and  by  no  other  ixrson  or  partv! 
and  only  for  tho  luanufactuce  of  alum,  alum  salts,  ali.inlna  sniphaie.  .".r 
alumina  hydrate  for  alum  and  Its  compounds,  and  for  no  oth«-r  pur- 
pose  "whatHOf-ver. 

Fifth.  The  aaid  reduction  company  agrees  to  uwe  its  good  officea  in 
tUe  interest  of  said  chemUal  eoini.uny  so<  far  as  nlaten  to  promoting 
tne  trade  of  the  latter  in  alum  and  alum  products  in  the  Inltrsl  Stat<>« 
and  in  foreign  rountrles:  and  said  eh.mlcal  eompanv  reciprooallv  under- 
takes and  ugre<»«  lo  use  Its  good  ottlces  in  th.-  lut'Test  of  ml<l  ri^uctloa 
comuany  so  far  ns  relates  to  pn.uioiing  the  mtial  husluew.  of  the  latter 
in   the   Inlted   States  and  foreign  countries. 

AI.so  the  contract  with  the  Norton  Co.,  a  portion  of  which  I 
ask  to  insert : 

Tenth.  Norton  Co.  may  mine  and  use  bauxite  from  the  said  4<Vaere 
tract  of  bauxite  land  nfeirtd  to  in  paragraph  I>  above,  whieh  shall  Im- 
used  for  the  purpose  of  manufacture  <ff  alundum.  and  iiiav  mln<-  and 
sell  from  the  said  property  bauxite  or  other  mineral  takeii  ih<>refr<.m 
for  any  purpose  .-xcept  for  the  manufacture  of  aluminum  :  and  .Norton 
Co.  shall  Dot  B«ll  or  otherwise  disi^se  of  said  40  acre  tract  except  suh- 
Ject    to   the   above   restrictions. 

Eighteenth.  .Norton  Co.  shall  not  at  any  time  during  the  contlnoanee 
of  this  agreement  usi'  or  s<'ll  any  of  the  bauxite  contained  on  the  ttai4 
4o-acre  traet  de«<rll.ed  In  paragraph  I)  aUive.  or  any  other  beuxiie  or 
the  products  therrof,  hereinafter  aninlred  by  .Norton  Co..  Iri  th<»  fnited 
States  of  .\merlea  or  the  Dominion  of  Canada,  for  the  purp<»ae  of  o>n- 
version   Into  aluminum. 

Also  the  contract  with  the  Pennsylvania  Salt  Manufacturing 
Co.,  a  part  <»f  vvhich  I  ask  to  insert : 

The  Pennsylvania  Salt  Manufacturing  Co.  agreew  not  to  enter  Into  the 


you  that  this  clause  will  Ite  carried  out  to  the  full  extent  of  the  apirlt 
and  intent  as  expressed  In  our  r»  rl.al  conver.sallons ;  that  Is.  we  will 
not   manufnetup^   aluminum   ourselves  nor  nllr-w  any  company  *ln   wbleti 


lu   the  manufacture   of  aluminum.      Furthermore,   we   will   not   s.-U    di- 
re* tly   or    Indlr.  efly.   any    hydrate   or   anhydriMe   of  alumina   while   the 
eontra«t  or  any  extensii;n  of  it  may  U-  in  effect  to  any  person  or  per 
sons  for  use  in  the  manufaciure  of  aluminum  :  and   In  case  It  should 

given  lo  us  this  aftenuH>n      If  that  be  true,  why  would  It" not  '  ^uVTiriVX  Ts"  iXru^ed^ln ''tC  mln^;'fat.::t\"f'";r.t?.,!:r  Te 

he   well    for   the    D«Mnocratic   caUC.lS   to  meet    with    the   tvfro    Sen-      will   take  such  steps  as  to  future  sales  to  sueh  |>erii.ns  as  will   prevent 


ntors  from  Iowa  and  jait  this  article  iiixm  the  free  list? 

.Mr.    KENYON.     Ar.d   include  the  Senator   fiom    Idaho,   and 
take  up  the  lead  Khedule.  to<\ 

Mr.   BORAH.     I   have  already  given   my   consent.     I  do  not 
neetl  to  be  there. 

Mr.  President 

Mr.  President.  I  decline  to  yield  further.^ 

.Just  one  concluding  observation. 

Xo;  not  for  one  word.     I  am  going  to  get 


Mr.  SHIVELY 
Mr.  KENYON. 
Mr  SHIVELY 
.Mr.  KENYON. 
througli. 

.Mr.  SHIVELY 


^a.^  the  Senator  really  arrlve«l  at  the  ix>int 
of  his  siHHHii  where  he  deillnes  all  further  Interruptions? 

•Mr.  KE.NYO.N.  I  have  e<>rti»inly  Imhmi  pretty  lenient  in  regard 
to  inferrui)tion8.  J  should  like  to  get  through.  The  Seuator 
will  have  plenty  of  time  then.    I  do  not  want  to  be  disconrfeous. 

Mr.  SHIVELY.  An  observation  hnd  just  been  made  that  I 
thought  ought  t.>  be  answeriHl.  Of  c-our.-«\  the  Senator  has  the 
riffhf  to  conclude  his  si>ee<h  wUhout  Interrujttion  If  he  insists. 


any    alumina    which    has   ltei>n    manufactured    by    us   being   used    lu    the 
manufacture  ot  aluminum. " 

Also  with   the  Krultschnltt-Colemau,  or  rather  individuals, 
which  I  ask  also  to  insert: 

As  part  consideration  for  the  exee-.itlon  of  this- agreement  by  Aliiml- 
mim  Co..  Kriitischnitt  tt  Coleman  berel.y  severally  agree  that  for  the 
iieihxl  of  Uo  .>ears  from  the  date  hei>Njf  in  that  part  of  the  tufted 
Slatts  of  America  east  of  a  north  a.nd  south  line  thro,;;;li  In-nver,  Colo 
neither  Kruttschnitt  nor  Coleman  ^'ii  <iire<-i!y  or  indirectly  engage 
or    become    Interested    In    the    man  or    fabric-alien    cr    sale    of 

aluminum    or    any    .article    made    s\  liy    of   aluuil:.  .;  .     i.'    .i.:-i 

that  either  or  both  the  said  KnitL-ichni'i  and  Coleman  ri. 
by    or   l>ecome    lnter<-siefl    in    Aluminum    Co.    or  aiiid    A:  .  ,  - 

Siannfacturlng  Co.  without  commit  ting  a  breach  of  this  eoutiuct. 


The  Government  al.so  in  Its  suit  set  up  many  act.s  of  unfair 
comi^etitioii.  This  guilty  company  practically  plead  guilty  to 
the  charge  and  pennitte<l  a  consent  d«*<ree  to  Ik>  enteretl. 

The    revenues   derivetl    from    ii.iixtrtatlon    are   not    large.     A 
table   prejmred    by   the   t^tatistical   clerk   to   tlie   ComiultK*  on 
j  Ways  and  .Means  givi»K  n:i  estimate  for  a  12-vear  i>erl«»d  under 


•Mr.  KhN\ON.  111.'  .Venator  from  Indiana  will  have  plenty  I  the  highest  duties,  which  are  duties  of  25  iier  cent.  The  revenue 
of  time  to  answer  It  l^efore  this  bill  Is  iKissed.  I  derived    would    be   $r,27,.iHH,.      The    Seaale    has    reducrnl    thew 

I  am  «.rr>- these  little  c«.llequles  drift  in.  The  8«m» lor  Senator  duties  even  more  ami  made  ihe.u  siKv-ifi.-  so  th«t  the  duties 
rrtMii   Iowa  always  li;^  tr.....i   kmsous  for  his  amendments,  and 


would  not  now  amount  to  more  thiu  aitproxiuiiiiely  f4r>0.<MJ. 


1/ — 2oa 


I  r 


32:<0 


iiHk  iMTe  to  Inclod*  that  table,  m 
tr  utirk*. 

The  VICE  PRE.siL>K.vr.    Is  tWre  nny  okjedkm? 

ira  QOMt. 

rhe  — ttar  referred  to  la  as  follows: 
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Mr.  KENTON.  Mr.  President.  I  hare  taken  np  too  innrh  of 
ttp  time  of  tbe  Sennte.  but  I  have  Dot  been  entirely  to  blame. 
1  tiaT*>  md  «lis4U!«ied  aloialMHi  merely  as  an  exaoqil*  «C 

lOm  pr  .  '>D  I  am  tryintr  to  lurlaf  forward  for  attntiaii. 
Mj.  toat  artiolfs  enteriiiK  into  ooapatttkNi  with  truxt  or 
mbnopoly  controlled  iirtHhuts*  shoaid  be  ptit  upon  tbe  free  UsL 
T  lat  does  not  meun  war  with  henltby  basinons  euteri>rl8e;  no 
oie  Id  tbi^  coihitry  dt'^-  rar  on  largo  boataMaa  so 

lops  *•  it  is  honewt  hv  vbetber  tbe  Shonaoi  Art 

a  proper  t-  licy.  It  la  tbe  law,  nod  as  long 

It  Is  tbe  law  It  Hu<>u.ij  m-  obeyed,  and  tbone  who  will  Dot 

By  tbe  law  ougbt  to  bnvp  im>  beoeflt  from  tarlfT  «laties.     Tbls 
atlien<)aoal  feM  taon  ofTervtl  In  tbe  bMt  of  fnith.     I  beltaff*  la 
tie  iirtadpl*  ttovcof.  und  I  aiu  uo  leas  a  Itoliever  in  th»  pco- 
toptlve  tariff  theory — a  tariff  that  will  equalize  conditions  be- 
tkla  cowiti7   and  competins  coontries  abroad,    and   no 
Bvotaoas  oai^t  to  be  aathtfoA  wMh  pocb  a   tariff  and 
It  to  b«  wUltBs  I*  «Blor  into    immjIIIIihi  ktkted  Ncb  taHff 

III.  It,  howeTcr.  h«sta«oo  Id  ikot  wtinDt  o»  to  do,  h«t  prefers 
toj  go  Into  combinations  In  violation  of  law.  then  it  shoaid  take 
it  I  ihance^  with  the  conpetltkMi  of  the  world. 

Mr.  President,  I  bavo  npprooehod  the  debotao  npoo  this  bill 
wHh  an  opon  miml.  lookint;  for  lixbt.  The  Ufht.  it  i)*  tnie.  at 
has  been  ratber  dim.  bat  after  the  completion  of  tbe  de- 
b4te  and  after  all  tbe  light  has  been  aked  upon  it  that  is  iioo- 
I  propoae  to  l>e  KovorntHl  in  uiy  vote  by  tbe  one  tfWt 
•t  tl^  bill  is  twtter  for  tbe  buiulrtMi  niiilion  i>eoi)le 
ot  this  country  than  is  th(^  pr^aent  tar  iff  la>v.  If  lu  tbe  lust 
u  uilysls  I  sball  feel  coiurclled  tu  vote  a?:'.lnst  ttio  bill,  it  would 
u  >t  indicate  that  I  was  opposed  to  the  inruiue  tax  uud  a  very 
hno  Mmihor  of  oth(>r  features  of  tbe  bill.  Tlie  iacooie  tax  is 
tie  fhtroBt  form  of  taxation:  it  platen  the  biinlcB  of  taxation 
u  >i>n  tbose  moot  able  to  Ix'ur  it.  In  my  judKuient  tbe  rates  on 
tiie  blither  incomes  sbould  be  incr«HeiI  and  liii*reased  to  socb 
!>  vportiou  that  the  great  fortanes  of  thi$>  country  may  bear  a 
li  rfo  iHirt  of  the  huiden  of  an  Mklarsed  Nary  for  this  Nation. 
wklHt  uiiint  conto  Jnst  ns  certain  ao  Uw  oonset.  Tbi^s  Nation 
u  ut<t  Increase  its  Navy. 

It  is  idle  to  talk  about  enforcing  tbe  Monroe  dt^tritie  without 
a  iKMrorfni  Navy,  llie  .Vmerican  pe«>ple  dotnaiid  ati  adeqnoto 
Nivy.  We  uuiy  a.s  well  jjive  ui)  the  Monroe  dmtrlue  as  to  try 
•ltd  oBforce  it  without  a  powerful  Navy.  An  iiu-oute  tax.  prop- 
01  ly  graduated  ao  as  to  reach  the  groat  fortunes  of  tbe  country. 
tfgetber  with  nn  inheritance  tax.  would  assist  in  providing 
KBpie  funds  for  the  buildiuK  and  maintenance  of  a  great  Navy. 

T  "  •■  ihi«»  Mil  may  b«»  anieiidt^l  in  s><nie  reHi>e<'tn.  I  trust, 
ai  'uj-  tnnMidujonts.  a  pr.'N  -■•■n  will  he  adopted  for  a 
ti  riff               -^  1  real  eoBi  i  a  luakesbift — also  a 

li-ovi>..w  .   .   .t Ueritp.noe  tiiA. 

I  Indulge  Lbe  b4>(>e.  Mr.  l^esiileut.  that  some  day  partisan- 
s  lip  may  be  set  aside  and  the  tariff  cejise  to  become  a  political 
f4otball:  that  throngb  tbe  iu2»trumentality  of  a  non|mrtisan 
tbe  tariff  qiiesthm  may  be  taken  out  of  politics  and 
y  hare  n  tariff  bill  formed  on  the  theory  of  the  difference 
ct>st  of  production  at  home  and  abroad,  with  some  Intel li- 
r  »t  t'onis  to  act  on  fn>ia  the  iDYOaUgatiou  and  findings  of  such 
u  couunisslon. 

That  may  be  an  iridei>iceut  dream.  DreooM  aometiuies  come 
ti  ue.    I  trast  thin  one  will. 

Mr.    8TONE.     .Mr     Presiilent.    a    number    of    paragrapb.^    in 
S  -hetlule  ('  wrv  i  .i-s^'d  over  at  the  re^uoot  of  different  Sena 
t  rs.     1  (tesire  to  make  on  effort  to  dlajwoo  of  some  of  tbem 
t^ia  afternoon.  , 

Paracraph  100  waa  paoacd  over,  but  I  do  not  wish  now  to 
t4ke  it  up:  also  paragraph  11(1. 

Mr.  OLIVUt.  I  will  afk  tbe  Senator  what  was  tbe  number 
ot  tbe  paragraib  to  wbicb  be  tirst  alluiled? 


•or  ter- 

We  ilo 


Mr.  STONE.     Paragraph  lUG.    That  was 
ther  oiUMidenttiou  by  tbe  conimltteo  on 

Paragraph  IIG  waa  aloo  pooood  over  In  tbe  same  way 
not  desire  to  take  it  up  now. 

Paragraph  I'M  waa  paaaod  otct  at  ttie  instance  of  tbe  senior 
Senator  fr<>tu  Mn^«■lcbuaetta  (Mr.  Luoue).  I  uudervtaud  fn)iu 
tho  Boaator  from  I'tab  (Mr.  HmootI  that  tbe  Senator  ft>>ui 
MasonchnaottH  will  be  here  (»n  Monday. 

Mr.  8MOOT.  I  expect  him  hero  Monday.  Mr.  President :  also 
tho  junior  Senator  from  MaanchoaeCta,  who  la  interested  in 
the  aaoM  ■rhedoie. 

Mr.  8TONB.  It  is  deolreil  by  tho  Senator  from  Utah  that  tb» 
paragraph  shall  rcnala  aa  it  is  until  tho  Senator  from  Ma!4Ha- 
chusetts  la  prooont  on  Monday. 

I  will  aak  the  Senator  firom  North  Carolimt  about  paragraith 
137.  It  waa  paoacd  OTor  at  the  inatance  of  tho  senior  Senator 
from  .Vrkansas  |Mr.  CL^iaKE). 

Mr.  SI.MMONS.  The  iH>nior  Senator  from  Arkansas  Is  not 
here  at  this  m<»nM>nt.  If  there  is  to  be  any  controversy  almut 
that  itaragrapb.  I  think  it  had  better  go  over. 

Mr.  SUTHEKLANI).  It  la  lipoerthlo  for  oa  to  boar  what  U 
belv  aaUl. 

Mr.  SIMMONS.  Paragraph  127  was  paaoed  over  at  tbe  in- 
stance of   tbe   sen!  -    ^ r    from  Arkflnmis    (Mr.    CX.mkk|. 

Ho  la  not  in  tbe  Ch  -  aftctaoon.    If  there  is  to  be  any 

ctmtroTorey  about  it,  I  iiliould  prefer  that  it  go  over  until  be  is 
here. 

Mr.  STONE     Very  well ;  let  that  be  passed  over. 

Paragraph  13*>  relates  to  penknives  aiMl  cutlery  of  different 
klnda.  That  seems  to  have  been  poooed  over  at  the  tnstau<v  of 
the  Senator  from  Ohio  (Mr.  ItruToNi. 

Mr.  BVUTON.  I  am  ready  tu  lake  It  up  now.  If  agreeable  to 
the  Senator  from  Mlaaoari. 

Mr.  STONE.     Yes;  I  should  like  to  illO|iBno  of  It,  if  po>    '  ' 
It  was  fiosMd  over  st  tbe  instauco  of  tke  Sena  tor  frtmi 
and  the  Senators  from  Ooaaoctlcut. 

Mr.  Bl'UTO.N.  The  Senators  from  Connecticut,  I  believe, 
are  here. 

The  object  of  the  amendment  which  I  propo^etl  w 
upoa  adaooro  and  aheors  the  aame  duty  .i«<  uimit  i>' 
raaor;).     Tbe  amendment  was  o(r<t<'l 
I  have  here  a  co|>y  of  the  section,  wab  «i.,  ..,<- 
tlons,  which  I  will  ask  tbe  Secretary  to  read,  i 
proposed. 

Tbe  VICE  PRESIDENT.  The  Secretary  will  read  as  f- 
qoeotetl. 

Tbe  SccBETABr.  In  iwrngrapb  130,  page  .IS,  line  13,  after  tbe 
word  **  raxors "  and  the  ominia,  the  .Senator  from  Ohio  pro- 
poses to  insert  "  scissors  aiMl  shears,  and  blades  for  tbe  same  " ; 
also,  in  line  T*.  after  the  wnu\  "nmors"  and  the  ccmmn.  it  is 
propoecd  to  Insert  "shears,  wissors";  and  in  line  19.  after  the 
word  "  raaora,"  at  tbe  end  of  (iu>  line,  it  is  pn)i>o.«<(>il  to  iuMert 
"ahosra,  selasors":  anil  in  lines  2i).  21.  and  i^  to  strike  out  tbe 
won!  -^sors  an^i  ^h»  :in*.  and  blailes  for  tl»e  name,  tinisbed  or 

iiiiiii:         ..    'tO  |«r  '011  ad   vaion.>m,"  so  that,  if  ameudetl,  tbe 
p.tranniph  will  read: 

130.  PmknlTn.  yoetotkalT*^  rlaitp  kniTM,  praabix  knivMi.  btMMIng 
kalTm.  eraM-m.  niaalnir«>  kiilT<>«.  and  all  knirea  l)y  wljateirrr  sagM 
known.  iDt-:  .ding  socb  aa  are  den<>tuiii'«tivply  (u<>nttnii«<]  In  (tils  i^ei  il  'n. 
»blrb  liaT<  foMlag  or  otb^r  tban  Oxnl  lilad<-!i  or  attaihrnpnts.  and 
rasor*.  aclaMOVS  sao  sbesra.  and  bladea  for  tb*  Ham"  :  all  thi-  fbregDiog, 
wh<^(h<-r  aaaaaMsd  tat  mt  fully  AnIalMd  or  aaUhrd  :  valued  nt  Mt  msos 
than  II  per  doaen.  SS  per  ctot  ad  ralor^ia ;  raloed  at  iiu>r«  than  fl  per 
doam.  SS  per  rent  ad  Talorem  :  /Vot  ^rfM.  Tbnt  Madea,  bamllea.  or  rther 
parta  of  soy  sf  the  forvgolna  knives,  raaum.  abeara.  ■claaora,  or  era.Hera 
shnll  be  dutlaWe  at  not  leaa  tban  tbe  rate  hrrein  imtioned  opoa  tha 
knlv«-v  raaors.  abaars,  aclaaora,  auU  traaer*.  ot  wblch  Uiej  art  parts: 
Proiulrd  further — 

Aiul  so  forth. 

Mr.  BIRTON.  Mr.  Prealdoat  tbe  «*Ject  of  this  ameiKlnieut 
Is  to  Include  sci«»».)rs  and  Miears  lu  tbe  s;inie  cbi8Hiti<>)ition  with 
peitknives  and  other  kindred  articles,  in  Hues  u  juhI  10.  tbe  tirst 
and  second  Unea  of  paragraph  130.  and  with  rnxors.  For  tb.it 
there  are  two  or  three  principal  reasons.  IiMiced,  when  tbe  facts 
aiT  Riven,  the  case  for  a  maxitnuni  «luty  is  ntronger  for  8cisj»4»rs 
and  shears  than  for  knives  and  razors. 

In  tbe  first  place,  wbeu  you  take  all  classes  of  scissors  and 
shears  into  account,  tbe  proportion  of  lab«)r  involved  in  their 
manufacture  is  greater.  It  U  esiiei-ially  greater  tban  in  tbe  c.-ise 
of  penkniveo.  The  coot  of  luateriai  for  (lenknives.  as  comiwred 
with  shears,  is  about  as  4  to  1.  Tbe  labor  cost  of  adsoors  and 
shears  is  very  large. 

In  tbe  second  place,  in  certain  varieties  of  scissors  and  fibe-.irs 
there  is  a  comporativeiy  new  industry  wbi<-b  luis  started  in  :lie 
last  two  or  three  years.  Tbe  work  ui^m  ibis  variety,  both  at 
borne  and  abroad,  is  a]ni«M<t  exclusively  handwork.  Certain 
factories  have  been  started  here,  making  tbe  finest  qiiiiiity.  s  K-b 
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as  Is  nianufacture«1  In  tbe  city  of  <iollns:en.  in  c;ennany.  Tliat 
city  Is  «.ne  ill  which  this  imiustry  lu»s  been  ostabiished  for  a 
very  long  time,  aixl  on  certain  grades  it  has  held  a  monoi>oly 
until  i»erh«i>s  within  tbe  Inst  three  years.  N<»w  factories  have 
been  sl;irtiti  in  tbe  InitiMl  States  and  are  niakiiig  fair  pr(»sress. 

.\  third  n'ason.  which  Is  really  a  rei»etition  of  the  first,  is  that 
tbe  |iri>iK>rtion  of  lalior  containe<l  in  them  is  even  greater  than 
in  tlie  great  n)a3ority  of  the  other  articles. 

I  really  think  this  paragraph  ought  to  go  l»ack  to  the  Com- 
niltfee  on  Fiiuinco  for  further  consideration.  I  think  I  c.in 
c«>nje«ture  tbe  reason  why  tbe  distinction  was  made  between 
the  two  and  a  lower  duty  im|>osed  ui>on  scissors  and  shears. 
The  differt'iu-c  existed  under  the  Payiie-Aldrlch  bill.  Hut  on  all 
classes — penknives,  rajsors.  scissors,  and  shears — tbe  duty  was 
not  only  ample  but  large,  so  that  It  was  sufficient  for  HC-issors 
and  shears.  Hut  there  is  now  and  was  then  no  reason  why 
the  last-nanieil  articles — scissors  and  shears — sboul«l  carry  a 
lower  duty  tban  tbe  others.  I  think  they  should  l>e  cla.ssi'fied 
together. 

Mr.  STONE.  They  do  corry  a  lower  rate  In  tbe  Payiie-.Vldrich 
bill. 

Mr.  IirUTON.  They  do;  yes.  I  fancy  that  is  the  reason  why 
tbe  Finance  Committee  made  a  distinction  in  tliis  case. 

Mr.  STONR  It  was  the  action  of  tbe  House  Ways  aud  .Means 
Coiniulttee.  not  of  tbe  Finance  Coniinittee. 

Mr.  HntTON.  Yes.  I  shall  Ik»  entirely  satisfied  if  the  com- 
mittee will  pass  over  this  paragraph  or  amendment  for  further 
consideration. 

.Mr.  STONE.  Mr.  President,  of  course.  If  the  Senator  asks 
to  have  tbe  paragraph  pa.sseil  over,  under  our  practice  here  it 
will  be  pa.s,s*«ti  over;  but  I  was  taking  up  the  i)aragrapb.s  which 
bad  been  juissed  over  heretofore  with  the  hope  of  disiwsing  of 
theiu.  if  iKissible. 

.Mr.  lUIlTON.  I  recognize  tbe  wish  of  the  .^nator  from 
MiK>M<url  to  finish  as  much  as  iKjssiblc  of  tbe  bill  at  this  time. 

•Mr.  STO.Nlv  -\nd  1  umlcr.stooil  tbe  Senator  to  say  he  was 
ready  to  pnx-iHHl. 

-Mr.  HUKTO.X.  I  urn  ready.  I  have  made  mv  stitement  In 
rcganl  to  It. 

Mr.  .*<TONR  T  should  prefer  to  have  it  dlsix>sod  of  now, 
unless  tbe  Senator  insists  on  {tassing  over  it. 

.Mr.  ItntTON.  The  matter  can  be  considered  by  the  com- 
mittee. I  take  it,  between  now  aud  the  time  when  it  comes  up  in 
tbe  Senate. 

Mr.  STONK.  Of  course,  tbe  committee  can  consider  it  in 
any  event;  but  I  should  like  to  dispose  of  it  now,  if  the  Senator 
pleases. 

Mr.  BFIITON.  If  there  are  any  reasons  why  the  classifica- 
tion should  not  Ik*  tbe  same.  I  should  like  to  beair  tbem. 

.Mr.  STO.VE.  I  can  not  siK>nd  much  time  in  discussi'a«  tb^so 
aniendnients:  but  in  the  bo<»k  I  have  here,  being  a  reiK)n  4if 
nurcbandise  entereil  for  consumption  In  the  Unltwl  States  In 
1911.  aud  so  forth.  I  find  that  knives  and  i)enknives  were  under 
a  different  classification. 

Mr.  lU'HTON.     Yes:  that  is  true  lu  tbe  present  law. 
.Mr.  .STONK.     It  reads  as  follows: 

Valued  at  not  more  tlmn  40  cents  i>er  dozen.  40  per  rent  ad  valorem  ; 
valtifd  at  more  than  lo  cents  per  dozen  iind  not  exciM  dins  "'O  cents  per 
dosen.  1  cent  per  pleco  and  4o  per  <-ent  ad  valorem  ;  vajiied  at  more 
tban  50  centH  per  d<js«-n  and  not  exceedliic  $1.J.">  per  dozen.  .'»  ccntH  per 
plec  and  40  iH-r  cent  ad  valorem:  valued  at  more  tban  $l.2'<  vor  dozen 
and  not  cxceedinit  %'.i  per  dozen.  10  cents  per  piece  and  4(»  per  cent  ad 
valorem  ;  valni><l  at  more  tban  $3  per  dozen,  20  centu  i>€r  piece  aud  40 
per  cent  ad  valorem. 

Then,  if  you  go  down  to  s<lssor«.  it  ap|>ear8  that  tbe  value  of 
tbe  blades  is  very  much  lower  tban  in  the  case  of  knives.  In 
the  case  of  tho.se  valueil  at  not  more  than  fiO  cents  i>er  dozen,  the 
duty  was  !.">  <ent8  r>er  dozen  plus  !."»  per  cent  ad  valorem.  Tbe 
e<iiiivalent  t»f  !,'»  cents  i»er  doz«»n  is  IJ  cents  fier  pitve.  In  tbe 
caN'  of  those  valued  at  more  than  .".<)  tents  an«l  not  more  tban 
fl.T.'i  Iter  dozen  tbe  duty  was  fiO  ccnt.s  i>er  dozen  plus  15  i)er 
cent.  That  is  equivale:it  to  4  cents  iK?r  piece  plus  15  i)er  cent. 
In  the  case  of  those  value<l  at  more  tban  $1.75  i)er  dozen  the 
duty  was  75  cents  |ier  dozen  plus  •J5  iK>r  c-ent.  equivalent  to  0 
cents  iier  piece  plus  :!5  per  cent.  The  average  «m  knives  was 
77.02,  as  against  5J.55  on  scissors.  So  the  value  was  much 
lower. 

It  strikes  me  that  the  committees  of  former  Congresses  prop- 
erly classifinl  these  articles,  and  1  feel  that  the  Wavs  and 
Means  Committee  of  the  present  Congress  has  not  gone  far  from 
the  mark  of  a  projier  classificntloa. 

Mr.  BriCTO.V.  Mr.  President.  I  am  thorougblv  familiar 
with  the  facts  relating  to  the  duty  in  the  existing' law;  but. 
as  I  have  already  stated,  the  dutb>s  were  all  of  th(vn  ample. 
When  you  come  to  redur-e  them,  while  a  sufficient  duty,  in  my 
jiKlgment.  Is  retalue<l  on  razors,  the  duty  Is  quite  insufficient 
on  sheors  and  scissors,  iiartly  because  of  tbe  very  large  element 


of  labor  that  enters  Info  tbelr  mannfacture  ami  paHlv  »»ecatise 
•ome  forms  of  scis.sors  and  slunirs  are  now  uuulc  wbi.h  wt-iv 
not  formerly  made  In  tbls  <-onntry. 

I  should  like  very  much.  Mr."  President,  to  baxe  tbe  ctnn- 
mitte.»  give  this  further  wnsi.leratlou.  I  do  not  wlsli  to  make 
any  undue  demand  u|N.n  tbeli  time.  I  uudersiaml  the  Seiiau.r 
from  Connecticut  (.Mr.  Hka.ndii.kk]  al.-o  desires  to  be  beiinl  ou 
this  <]uesti<»n. 

Mr.  ST(>NK.  I  will  say  lo  tbe  4*ena.lor  tlmt  the  committee 
will  give  further  considenitlon  to  it.  Tbe  Senator  otters  an 
anieiMlmentv 

Mr.  HlItTON.  I  offer  an  amendment  to  make  tbem  nil  the 
s:imc  rate  of  duty. 

Mr.  HiySK  1  w(.uld  be  glad  to  have  a  vole  on  It.  unless  tbe 
Senator  from  Conneitkut  desires  to  be  beard. 

-Mr.  BH-VNI)K<;KE.  Mr.  l'n>sl<Uint.  this  Is  one  of  tbos»'  In- 
stances In  tbe  bill  where  it  means  a  great  dauiaw  to  n  ,iin- 
siderable  numU'r  of  iseople  without  much  of  anv  iM-nelii.  If  any 
at  all,  to  anyone.  There  are  certain  indusiri«'s- not  large  in- 
dustries j.i  ail— engag«xl  in  tbe  maiiufactuiv  of  shears.  I  have 
rect>ive<l  communications  from  three  or  four  of  tbem  which  are 
locr.ted  in  Connecticut.  »I  will  briefly  give  the  .Senate  an  idea 
of  what  tliey  stty  their  situation  is.  Ilrre  is  one  from  tbe 
.\cme  Shear  Co.,  of  Bridge[H>rt,  Conn.,  stating: 

ReferrinK  to  our  formal   letter  Inclosed,   we  ank   vou   to  note  that   the 
maniifa.-ture  of   ca«t-lron   sbearn   is   peculiarly   a   t'onnec  tl.ut    industry 
Iho  lii-h-prlccd  shears   (laid  steel  t   are  not  miide  In  <'(.nne<>lirMf    but  in 
various  parts  of  tbe  country,  particularly  New  Jersey  and  tihio  ' 

We  apiieai  to  you  as  a  Cunneitlcut  f.>n>:resKman  to  ci.nslder  rare- 
fully  the  fans  Klv.-n.  Our  company  has  tieen  in  l.ii-ines*  in  IJiidK»-|K.rt 
since  iss.'.  and  you  may  be  sure  of  our  integrity  und  8ini-erity  of 
puriK>ne.  V...,     «» 

If  you  do  asrco  with  u.s  that  our  request  for  n  tax  of  at  least  4.-»  i>er 
cent  on  Khears  costime  lo  cents  p.  r  doz.  n  or  less  is  ti  lo;;lcaI  and  iirueut 
nec(?ssUy  home  out  by  ft«»  ts.  will  not  you  do  whatever  vou  can  to  have 
our  request  Ri-antedV  t  nless  such  protection  is  Riven  to  our  low- 
priced  shenis  it  will  me.-in  a  ttr.-atly  rvduvcd  produ.tiou  or  matcrUliy 
reduced  wages  for  our  workmi-n.  «»«  'j 

.\gain  they  state: 

There  arc  two  cinsaes  of  shears  uud  •cimora  manufactured  in  the 
L  nited  Mates. 

Kii>t.  ••  I>a id  steel  "  Bbearst,  wblcb  retail  at  from  6o  cents  lo  12  per 

Second.  "Cast  iron"  sbeafs,  which  retail  at  from  5  cent*  to  23 
cents  |H'r  nalr.  ,  •■>••» 

The  manufiKliu-ers  of  ca«f  iron  shears  in  the  I'nitcd  States  are  • 

The  .\c-nie  Shear  t'o.,  Brideepori.  Conn. 

The  .\tlas  Shear  Co..   Brld«ejM>rt.  <'onn. 

The  Bridgeport  Hardware  ManufacturinR  Corpoiations,  BrldiieiHjrt. 
Conn.  ■ 

Clarion  Bros,   nnc.t,  Bristol,  Conn. 

The  Ansonia  Novelty  Co..  Ansonia.  t^onn. 

We  submit  the  foilowinK  figures  as  Hulmtantiailr  correct  for  the 
manufacture  of  ca.st  iron  shears  and  scjtwors  in  the  t'nited  States,  x\%: 
Xumlier   of   emplovees __  __      _      _  nii 

Pay  roll  for  the  year  imj  ii.:::::::::::::    $.-70.  id?*)^ 

.\verai:e  weekly  waces    (..J»J   hours  I s]]    75 

Investment    in    business "  •]    ^c^^  000  < mi 

<:ross  sales   for  year   1!M2 "Ii::::.  f slm!  .tM.;  tK» 

.Net   profit    for  year    )!•!:; t,-^    j^,  ju, 

I'erc-entage  of  pioftt  »»n  tutles I_ZII~     Z  p  (» 

I'e.centase  of  prolit  on  investment Iimil  o|  4 

OISTKIBL'TIOX. 

Eixhtr-nlne  per  cent  of  all  cast  iron  shears  manufactured  in  tho 
T. nited  States  in  1!»U'  were  sold  lor  consumption  iu  the  tailed  StaleK. 
and  11  per  c-ent  were  exported.  -•<•'», 

Of  tbe  quantity   used    In    lbe    Tnit-d    Statea   over  SO  per  cent   were 
sold   to  .%  a|id-lo  c ont  stores,   tbe  other   20  i>er  cent   Ijeins  sold   to  hard 
ware   and   department   stores,   retailing  at    from    10   cents    to   ■>:,   c-ent^ 
per   nalr.  ^'"ia 

Of    the   ((uantity    exported   not    one  pair   was  s».ld    In    Kermanv     and 
but    few    in    Ln^land   and    continental    Kuroiie.      Most    of    the   <-'-i  i-n 
sbcnrs  exported  were  shipped  Into  Canada  and  Mexico    wlier.-  .i 
of  delivery   offset   to   some  decree   the   lower   prices  of '(;erman    . 
•'  The  pri<-es  for  »'xport  and  domestic  tr.ide  were  and  stiil  aiu  »• 
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Practically  all  the  competition  to  .\m<rican  cast  shears  and  sci^mirs  is 
from  G.'iman  faciorios  in  tbe  SoliUK-n  district.  Accordln;;  to  the 
British  Board  of  Trade  re|>orts.  the  wagi-s  of  ctitlcrv  workf^rs  in 
.Solinzen  ransc  s  from  $.'..10  to  »S.C)4  per  weelt.  or  nn  average  of  Sd  KM 
per  wcH'k.  The  wages  of  American  cast-shear  workmen  averaKinx  $11  75 
p^r  w.-ck  are  over  70  per  cent  blKh- r  than  tbe  wages  paid  In  ScHlniten 

Tli»'  Cost  of  manufacturing  .Vmerican  cast  shears  Is  proportioned  'J4 
per  cent  material  and  70  per  cent  labor,  as  every  operation  in  their 
mantifucturc   has    to   l»e   iw*rformed   by   band. 

Ikaiing  In  mind  the  lO  per  cent  blirlicr  wages  paid  .Vmerican  work- 
men and  the  70  i>erc<-ntafre  of  ialK)r  cost,  it  is  shown  that  the  <;i-rman 
factories  have  an  advantage  of  .'»:{  per  cent  over  American  fxjctorie.x 

Shears  and  sciaaors  to  the  value  of  over  |o70,oOO  were  lm|Ktrte<l  into 
the  I  nited  States  during  r.UJ,  this  U  ina  «  greater  amount  tban  in  anv 
previous  year,  and  an  amount  nearly  as  Urge  as  the  combined  yearly 
sale-c   of   .\inerican    cast-shear   factories. 

Believing  that  tbe  broad  aim  of  taritf  revision  ia  to  lessen  the  coat 
of  articb's  and  materials  to  tbe  .Vmeilc-an  consumer,  we  wish  to  strongly 
emphasize  the  fact  tiiat  over  71  per  cent  of  all  .\merican  east  Iron 
shears  and  scissor^  are  retailed  In  the  United  States  at  5  cents  and  10 
cents  per  pair.  The  pro|>osed  duty  of  .Ut  per  cent  on  scissors  (Schedule 
Cl  In  place  of  the  present  average  of  53.77  per  cent  1  specific  and  ad 
valorem*  will  simply  m«^n  a  greater  profit  to  importers  an«1  retailers, 
as  the  pric-es  of  .'»  cents  and   10  cent  ft  jx-r  fwiir  will   remain  unchanged. 

We  therefore   re>ip.-ctfully   urge  yon    to  dllTereniiate   between    tbe   two 
classes  of   scissors   manufactured   and    rcsixctfully   ask    that   a   duty  ot 
45  per  cent  to  .".O  p<>r  cent  l»e  placed  on  all  shears  jind  scissors  costing   ' 
75  cents  per  dozen  or  less. 
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Mr.  PpwJdeot.  I  will  not  read  more  of  these  com  man  lent  Ion*, 
nv  ara  aloax  tbe  Miue  line.  On«  of  tbeni  writes  me  that 
hi  wBl  have  t  K<'  <'"t  "'  >>'>'*l»»«»  »'  '^^  ^^*  '*  liuposetl.  What 
•d  rantBfe  la  It  »*lns  to  be  to  drive  oat  of  buaineas  theae  aniall 
» innfartnrvn*  wb«>  are  em|»l«»ylng  Aroertcan  skilled  labor  In  a 
'pi  Hlu«-t  that  la  DMde  entirely  by  hand  labor  at  icood  wages  In 
th  a  conntry?  They  are  iiaylnj?  their  taxes,  owning  their  booMa, 
aid  tbey  are  settleil  iu  their  a»mniunitles.  What  la  the  good 
tt  traDsferrlDS  tkat  Induatry  to  Germany  ami  Great  Britain. 
th^>wlnn  these  men  out  of  employment,  on  the  chances  that  the 
iaiM'iter.  the  jol)l>rr.  and  the  retailer  will  be  able  8i>me  way  or 
•I  wr  to  aetl  poaatbly  a  ptilr  of  sciseora  a  quarter  of  a  cent  or 
ha  f  a  cent  cheaper  when  they  now  sell  fur  3  oeul:*  and  10  eenta 
a    Jfltr? 

kVhnt  I  view  as  one  of  the  atroniceat  reaaona  for  not  tcoln«  at 
eT'ry  9rhe<|ale  with  u  reduction  without  knowing  mmh  al>out 
th '  facts  antl  taking  the  chances  Is  this :  The  atcumulated 
ewct  of  all  tliese  reductions  la  jfolng  to  make  a  lot  of  dla- 
eaitented  people  lu  this  country,  who  will  have  lost  their  em- 
pktjnmat,  ami  the  work  they  have  done  la  tnmetl  over  to 
tv  'HgPWB.  It  is  u|>on  the  gneaa  of  this  c«>mniltteo  that  this  is 
deae.  They  are  not  able  to  guarantee  that  the  iwhhIs  in)ix)rted 
wil  l>e  sold  any  cheaper. 

iThes*'  people,  who  I  think  know  what  they  arealxmt  and  know 
th »  f^Hufitlon  of  tlieir  own  i)n>«in^,  sjiy  that  they  can  not 
prxluce  these  articles  cheajfr  without  lowering  wages.  I  do 
net  think  it  will  be  a  gotnl  thing  for  anybody  to  experiment 
alouK  this  line. 

\s  I  8;iid.  here  are  tlve  or  six  factories,  whose  natne^  I  have 
re  id.  in  my  own  State.  They  say  they  sell  «►  \)cr  i-etit  of  the 
pTHlnot  in  this  cimntry.  They  export  the  rest.  They  do  not 
ae  1  cheaiwr  abroad  than  tl»ey  do  at  home.  They  are  In  no  trnst 
or         ■      'tlon.     I  "  nie.  If  there  1.*  anything  which  can 

coi.  in  the  <  •  f  the  leaders  of  the  jiarty  in  power 

thit  tiiey  do  not  want  to  harm  a  legitimate  industry  it  is  the 
rj««e  of"  these  little  New  Kngland  factories,  manufacturiu;: 
u<ti(«[i^  and  tools  and  things  of  this  kind,  locateii  some  Ui  the 
ci  ics,  l)Ut  some  iu  the  similler  towns  of  New  England. 

Mr.  THOMAS.     Mr.  President 

The  VICE  1'RESII)F:NT.     Does  the  Semttor  from  Connecticut 
viMd  to  the  Senator  from  Colorado'/ 
Mr.  BIIANDEGEK.     Certainly. 

.Mr.  THOMAS  I>id  I  umlerstand  the  Senator  correctly  in 
snying  that  thr  im miifactnrers  of  shears  and  scis^'rs  exi>ort  a 
pt  rl  of  their  product  7 

Mr.  BKAM»E(;EF:.  Oh.  yes.  The  .Senator's  attention  was 
probably  diverted.  The  Mctter  that  I  read  ^«tate«l  that  of  the 
t<  tal  imKliict  of  >-;ss«irs  made  in  this  t-ountry  sy  ^ht  cent  were 
U!ie<l  in  tl»e  country  and  the  remaining  11  per  cent  were 
e:  i>»>rte<l. 

Mr.  THOMAS.  Can  the  Senator  inform  me  what  foreign 
ct  nn tries  n-ct»Ive  the  exports? 

Mr.  IIKAM)K«;EH  The  letter  Ktate^l  that  tliey  went  to 
C  inada  and  to  Mexico,  nnd  that  they  went  there  i)ecause  they 
hJid  to  have  them  inumnliirely  and  it  wa.n  quicker  «lispjitch,  and 
ttey  Imported  some  fr»>m  this  cooniry  rather  than  to  get  them 
clertp»*r  from  Kuro|»e  by  waiting. 

•Mr.  TIIO.MAS.  I  beg  the  »k'uator':i  pardon;  my  attention 
w  18  divertefl. 

Mr.  BRANDE«;ER  If  I  wanted  to  encumber  the  Recokd— 
W  lich  I  am  very  reluctant  to  do,  and  I  shall  not  do  it  in  this 
CI  se  with  thene  letters — It  would  apjieur  that  In  many  instances 
p«  nknlves,  pocketknlves,  clasp  knives,  praulng  knives,  budding 
kuives.  manicure  knives,  and  raxora  are  ajl  ma^le  lu  the  same 
fictory  that  tuake  ariasors.  Srlaaors  are  Just  as  much  trouble 
t.(  make  as  knivt^  and  tha  blades  of  razors.  They  are  made  of 
dlfTerenr  material,  but  tbagr  are  made  by  the  same  people  In  the 
1  ory.     Now,  I  say  they  are  Just  as  much  entitled  to 

•1  if  any  of  them  are  eutitleil  to  protection. 
IWhether  the  committee  are  bent  npon  reducing  the  duty  upon 
:iud  these  oUmt  tlUaga  or  not,  I  can  not  see  why  they 
dlM-rimluate  hcCWMU  theae  diflTerent,  classes  of  knives, 
fijr  that  Is  all  the  acisaur  is.  It  is  Juat  two  knife  blades  bitched 
tc  Rether. 

Mr.  MCLE.VN.    .Mr.  XVeaident,  I  nnnt  to  my  colleague  that 
tqa   rcas4>n    given   by    the   senior   flanafr   from    Missouri    [Mr. 
E],  as  I  imderstood  him.  was  heeanae  the  unit  of  product 
ahcara  la  cheaiier  than  tlie  unit  of  product  in  the  knivcaL 
Tliat  is  aa  I  onderstand  the  Senator.     I  may  have  been  mis- 
taken.   Am  !  correct  In  so  understanding  him? 
Mr.  STONE.    The  unit  of  product  of  shears  la  less  than  that 
knives. 

Mr.  McLE.VN.  It  ia  cheaper  than  the  unit  of  product  in  the 
fcdfe? 

Mr.  STONE.    I  so  sUted. 


oi 


Mr.  McLE.\N.  It  will  be  difficult.  I  think,  to  explain,  when 
ad  valorem  duties  ara  applie<i.  why  tlie  pric>e  of  the  unit  of  the 
prodU4 1  should  be  conaldertHl.  For  instance,  an  article  Utat 
(x>sts  lu  ceata.  it  seems  to  me.  is  entitled  to  the  same  ud  valorem 
duty  as  an  article  that  costs  20  cents. 

Mr.  HRANDEGEK.  Now,  u|>ou  ai-iaaurs  they  have  proposed 
a  rate  of  30  per  cent  ad  vah>rem,  and  upon  iKx-ketknives,  and 
ao  forth.  ;UV  i>er  c«Mit  ad  valorem.  These  <*ouKiitueiitH  of  miue 
think  they  ought  to  have  45  {ler  cent  u|»on  s<-iH»<orH.  but  whether 
the  committee  could  give  them  lliat  or  not,  I  c*ertalnly  hoi>e  that 
they  will  allow  acisaors,  made  lu  the  aame  factorieH  in  uuiny 
casett,  to  come  under  the  same  clusHiflcution  as  the  other  goods. 
I  think  no  harm  would  be  done  to  auylMxiy  by  it.  I  waa  about 
to  aay  that  I  trust  the  theory  u(>ou  which  the  paragraph  was 
formed  will  not  be  invaded  or  iuvali<Iated.  I  liope  the  commit- 
tee will  take  this  Into  considerntlon  and  that  the  amendaMut  of 
the  Senator  from  Ohio  [Mr.  Bibton)  may  bo  allowed  to  prevail. 

Mr.  STONH     Ijet  us  have  a  vote  on  the  .tmendment. 

Mr.  SIM.MONS.     Before  the  vote  is  tiiken.  I  wi.sh  to  call  the 

attention  of  the  S^Hiator  from  Connei*tlcut  to  a  statement  made 

before  the  Fiimuet'  Committee  of  the  S«'nate  by  AifriMl  Field  & 

Co..  of  New  York,  in  which  they  ssy : 

Friim  1S64  t<>  1800  the  rat*  oa  ackMora  and  ahears  waa  SS  ptr  c*at. 
frou  INUO  to  IHM  the  mte  on  arlnsors  aoU  aneura  wa.*  45  p«*r  c«nt,  and 
9lniv«  th.'n  th»«  r>ln<loy  and  I^ayno  mixed  ratf*  S<»  yon  will  arf  that 
r»rlM««rt»  ami  ulioarst  never  p«ld  a  higher  rate  than  .'{,%  ner  cot  nntll  th« 
MrKlniey  l>4ll.  and  uadtr  tlita  rate  vt  ."US  |i«r  rent  tht?  American  manu- 
facturem  '  ''Ij  oa^^rad  tlie  oiarket  on  nixara  and   large  ouaati. 

tie^  are  <"  ^'Waeaoaiestlo  manufa-'turer^  h'.vln.:  thdr  own  agents 

aiul  pla('t--<     I  Miisjiirss  abroad  for  the  s.ilc  of  thvir  guod^i. 

I  just  wanted  to  osk  the  Senator,  If  he  has  knowle<lg.»  of 
that  industry,  whether  it  Is  a  fact  that  this  Intlustry  before 
ivf¥)  and  when  the  duty  was  only  35  i>er  cent  had.  as  n  nwitter 
of  fact,  as  stateil  here,  captunnl  the  American  market  an<l  was 
cxiHirting  scissors  and  shears  in  large  quantities'/ 

.Mr.  BRANOEGEE.  I  have  not  seen  Uie  statement  of  the 
gentKnuen.     Who  were  the  gentlemen  wlio  made  the  statement? 

Mr.   SI.MMONS.     Alfred  Field  &  Vo. 

Mr.  BRAN1)E(;EE.     What  was  their  business? 

-Mr.  SIMMONS.     I  do  not  know.     It  is  not  statetl  here. 

Mr.  BI:.\NI>K(;i:E.  Do  they  state  wiieiher  they  were  steel 
shears  or  iron  shears? 

.Mr.  SI.M.MONS.  No;  they  do  not.  They  Just  suy  scissors 
and  shears,  like  the  language  of  the  bill. 

Mr.  BRANHF>:EE.  or  conrse  th?  statement  Is  by  a  party 
uuknovvu  to  nie.  and.  in  reference  to  a  <'las»  of  goods  th^t  is 
not  .state<l,  I  could  not  say  anything  about  it  from  any  knowhnlge 
of  the  bu-^lness  that  I  have.  I  have  no  knowle«lge  of  It  other 
than  wh.it  the  Senator  has  had  by  the  benefit  of  the  letters 
which  I  have  r«'ad.  If  the  .\merlcan  maiiufactur,>rss  .owing  to 
the  protective  dtity  of  35  iK?r  cent,  did  get  tiic  market,  I  mjself 
think  it  was  a  gco<l  thing. 

.Mr.  SI.MMONS.  If  they  c«»nld  capture  the  market  in  the 
early  days  of  the  iiMlustry,  when  the  rate  was  only  35  per  ront, 
how  <lo<>s  It  hapi>en  that  they  can  not  hold  it  now  nt  the  .same 
rate  since  the  iiulustry  has  l)een  built  up  and  establishwl'/ 

Mr.  BRANnE(;EE.  The  stateihent  of  the  gentlemen,  whose 
n.inies  I  <lo  not  remember,  which  the  Senator  read  states  that 
large  amounts  were  exported.  I  have  read  what  the  exi>orid 
vver«?  last  jear.  and  It  apiK-ars  that  my  tignres  were  right. 
Eighty-nine  per  cent  were  marketwl  In  this  country,  aud  the 
rest  of  it,  which  would  be  11  per  cent,  was  exporte«l  to  Canada 
nnd  Mexico,  If  those  constitute  lurge  quantities  exported 
abroad,  then  I  take  a  different  view  of  what  u  large  i)en-vut- 
age  would  bv^  fn>m  what  the  Senator  doj's. 

Mr.  BURTON.  Mr.  rresideut.  1  should  like  to  Inquire  where 
a  report  of  the  hearings  is  to  be  fomwi?  It  if  well  for  ns  to 
knov.-  whether  the  statement  Is  that  of  an  lm|x)rter. 

Mr     SIMMONS.     I    will    take   gresU    pleasure   in    giving    the 

■  to  the  Senator.     It  is  the  "Hearings  and  statements 

..  .ih    the   Senate   ComnUttce   on    Finance   on    Hou»^>   bill 


r- 

ti 

3321.' 

Mr.  BURTON.  I  do  not  find  it  iu  the  index  of  the  copy  I 
have. 

Mr.  SIMMONS.  The  Senator  will  Und  the  statement  on 
page  4J2. 

Mr.  BURTON.  According  to  the  copy  that  I  have,  the  mailer 
on  that  iMge  is  something  on  an  entirely  different  subjeit.  I 
have  a  copy  of  the  hearings  l»efore  me. 

Mr.  SIMMONS.  I  will  state  to  the  Senator  that  this  is  vol- 
unie  1.  ci»ntainlng  the  hearings  from  Schedule  A  to  Sihedule  H. 
I  will  setid  the  book  to  the  Senator,  if  he  deairea  iL 

Mr.  BURTON.     I  do  not  seem  to  have  it. 

Mr.  Preaident.  I  am  cx>nvinced  that  If  this  iwovisiou  gites 
through  in  this  form  an  injustice  will  he  doue  to  the  manufac- 
tnrers  of  these  articles — seisaora  and  shears.  Those  with  whose 
bnsineaB  I  am  familiar  mannfactnre  tha  better  frade,  the  mora 
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expensive  grade,  and  they  are  not  exporters  at  all.  T^y  are 
lie'.:king  to  maintain,  however,  a  foothold  ha  the  domef«tlc  mar- 
ket. TTie  pro|).»rtion  of  labor  in  the  manufacture  of  these  nrti 
rles  is  very  large,  reocblng  as  high,  perhaps,  as  70  per  cent  of 
the  total  (•«»«  of  the  pro<luct.  To  s:iy  to  thef»e  man-ifacturens, 
**  y<Mi  shnll  have  less  snpp..rt  by  the  tariff  than  is  given  to  tlie 
manufacturer  of  all  these  different  gr.ndes  of  penknives  which 
can  be  n.ade  In  the  same  fartory,"  is  to  virtuallv  tell  them. 
'•  We  will  pl.Tce  yon  at  a  disadvanfagi*.  nnd  we  arv'  indifferent 
whether  .von  are  i)nt  ont  of  business  or  not." 

.^Ir.  President,  one  word  more  alM»i;t  thiiv  The.se  gentlemen.  I 
take  It.  ar?  wlthiHit  donbt  ImiKirters.  They  come  fnmi  03  Cham- 
bers .Street  and  75  Reed  Strtft.  New  York  Cit.v.  That  is  a 
loc;;IHy  wliere  there  are  no  factories  of  which  I  know.  On  the 
oth«>r  liaiid.  It  is  a  locality  where  ix-rs<^ms  are  eng:iged  In  'Uie 
ImiK)rt  trade.  I  shotild  question  very  much  the  statement  mride 
that  from  1854  to  ISliO  the  dome.«itic  manii/aoturers  had  the 
triide. 

The  VICE  PRKSIOE.VT.  The  qiM'sti«*i  is  on  the  .uueuament 
offennl  by  the  Senator  from  Ohio  [.Mr.  BirtonI.  tPultiug  the 
question.  I     By  (he  sound,  the  noes  uppoiir  to  have  iL 

Mr.  BRA.NOEGEM.  Let  us  ha\e  the  yciw  and  nays.  Mr. 
President. 

The  yea«  and  ua.vs  were  ordered,  and  the  Secretary  i>roceeded 
to  call  the  roll. 

Mr.  J.\MES  (when  Mr.  Buvulky'.-*  mime  was  calleil).  I  an- 
nouiKe  tlie  al»NeiK-e  of  the  senior  SiMiator  from  Kenlu<ky  [Mr. 
BK.vni.F.Yl  «m  acxouut  of  illness.  I  wish  also  to  say  that  he  is 
paired  with  the  .Senator  from  lutliuna  [Mr.  KuixJ.  I  shall  let 
this  announcement  stand  for  the  day. 

.Mr.  CHILTON  (when  his  name  \v;is  called).  I  transfer  my 
pair  with  the  junitir  .*<enator  frou»  Maryland  jMr.  .LuksosI 
to  the  senior  Senator  from  Teunes..*»»e  [Mr.  LtAj  and  vote  I 
vote  *•  nay."  '     . 

Mr.  SHEl'I'.VRl)  (when  Mr.  CiLniL8HO.>>'s  name  was  called). 
My  ct»lle«gue  the  senior  Senator  from  Texas  [Mr.  Cvl»:b.so.-%  |  is 
nua\oiilal>Iy  ahsi  nf.  He  is  paired  with  the  Senator  from  Dela- 
war«>  [Mr.  i>u  I'oMi. 

Mr.  J.\Mi:s  (when  his  name  was  calletl).  I  transfer  the 
pair  which  I  have  with  the  junior  Senator  frotn  Mas(«achiii*'tL3 
[.Mr.  WtrK.sj  to  the  juuit»r  Setiator  from  Ixmisiaua  [Mr.  R.i5s- 
t>fc.Li.]  and  vote.     I  vote     nay." 

Mr.  KERN  (when  his  name  was  cnlledL  I  have  a  general 
pair  with  the  senior  S<'uaior  from  l\entm.ky  [Mr.  BRjiniJiv].  I 
transfer  that  pair  to  the  senior  Si'iiator  from  Nebraska  [Mr. 
liiitucoctwl  and  vote.     1  vote    •  n:iy." 

-Air.  OVERMA.X  (wIuHi  his  name  was  c-alied).  I  liavea  general 
imir  with  the  seuior  Semit..>r  froui  California  [Mr.  PfcBKi.Ns], 
and  as  lie  is  not  present  I  wltiihold  my  vole.  1  sliould  vote 
"nay  "  if  I  were  at  lii)eny  to  vote. 

Mr.  S.Vl  LSBURY  (when  his  name  was  calltHl).  I  h:ive  a 
l«ir  with  the  junior  .Senator  from  RiMxle  Island  [Mr.  Colt]. 
I  tlMTff^Mre  withhold  my  vote. 

Mr.  S.VIITH  of  c;eorgia  (when  hiM  name  was  «ille.l).  I  trau.s- 
fer  my  pair  vvitli  the  senior  .*<euaior  from  .Mas.sii(  husett-s  [Mr. 
LmhaI  to  the  seuior  Sea:ilor  from  Maryhmd  [.Mr.  Smith]  and 
vote.     I  vote  ■•  nay." 

Mr.  STONE  (when  his  name  was  calkd>.  I  have  a  gei*eral 
pair  with  the  S<'nator  from  W.voming  [Mr.  Ci_\«k1.  In  his  ab- 
sence,  I  withhold  my  vote. 

Mr.  8UTIii:RI.^Nl)  (when  his  name  was  called).  On  ac- 
count (*t  the  absence  of  the  Senator  fn.m  Arkansas  [Mr. 
Clvrkk),  with  w'liora  I  h.nve  a  |iair.  I  will  withhold  my  vote. 

Mr.  nioMAS  (when  his  name  was  calle<l).  I  have  a  general 
pair  witli  llie  seuior  .Senator  fnm  .New  York  |Mr.  Root].  I 
transfer  that  pair  to  the  Senator  from  Oklahoma  [Mr.  (jostj 
ami  vote.     I  vote  **  nay." 

•Mr.  .%SIHR.ST  (when  Mr.  V.\ii>ama>*3  nanw  was  ca11e<1>.  I 
have  been  requested  to  announce  that  the  Junior  .Senato*-  from 
Mlssfsslppi  (.Mr.  V.«bi>.% ».%!«)  is  alwejit  on  aeconnt  of  business 
of  the  Senate,  ami  that  lie  Is  jmlreil  with  the  junitK-  t^nator 
from   Idaho   [.Mr.    Brauv). 

Mr.  WILLIA.MS  (when  his  name  was  calleil).  I  have  a  pair 
with  the  senior  .Senator  from  Petmsvhania  [Mr.  pK.vaogE]  and 
>vithhold   my   vote. 

The  roll  call  was  conclmled. 

Mr.  SimiERLANO.  I  will  transfer  m.r  rn«r  with  the  Sena- 
tor from  Arkansas  |.Mr  CYabul)  to  the  S<nator  from  Rhode 
Islami  fMr.  Limrr]  and  rote.     I  votf'  "yea." 

Mr.    BRYAN.     I   am   paired   with    the  innlor  .Senator  from 

Bllchlgan  [Mr.  l\>wiT8K?fDj.  an<l  thcn'for,^  withhold  my  vote. 

;       Mr.  ORO.NNA.     I  vJ.Hh  to  announ'-e  that  niy  collpagne  [.Mr. 

.  llrCt'MRrR]   is  necesRarily  .ibs<>nt  <n\  account  "of  illness  U\  bis 

family.    He  Is  paired  with  the  senior  .Senator  from  Nevada  [Mr. 


NEWLAifnsl.  T  wish  this  anoouncement  to  stand  f<»r  t'e  remain- 
oer  of  the  day.  -. 

fj!*^\'!-^^y-^  '  desire  to  ann..ni>ce  that  tlie  Jrnior  Senator 
from  Mi.hig:,,,  |Mr.  Tow.^skmi.1  is  detaine.1  frt>m  the  Ch,MnJ>er 
-.m  ".k""«"*  business,  and.  as  .-.Iready  :.iinonnciMl.  he  is  paired 
with  the  Senator  from  norid.i  |  Mr.  Brva^|.. 

t!>«  ^««!!:V'^  ^^''^.    '  ^^*'  ^'^^  n-<piest«'d  to  announce  that 

vif,.f  "V:J  T'  ^'^""'^  '^*''  «'«""«^«»  H  iwircl  with  the 
SjHMtor  from  retn.evsi^  (Mr.  Smilu.sJ:  the  S4>nator  from  New 
Mexico  [Mr^CAiat>!«)  wrth  the  Senator  from  Maine  fMr.  .Toitx- 
soy]:  the  .Senator  from  W»wt  Virginia  [Mr.  Oortl  with  the 
Senator  from    Alabama    [Mr.    BA:.KnE.v.>l ;    the   Senator   fnVm 

\  r"TMn.lil!-  ,^"'-".-:,^^»-^l  «i»»»  th^  Sim-«tor  from  I.Mtlslana 
I.Mr  TiioB.XTo.N):  and  the  .s«>nator  fnmi  Wvoming  [Mr  W\«- 
ar.xT  with  the  .Sen.ttor  fn.m  norhla   [.Mr.  Fi"kt(hmi|. 

.Mr.  LEWIS.  I  wii^h  to  announce  that  th?  jtmior  Senator 
froni  Iennes.see  [.Mr.  Siuhi.sI  hns  been  called  from  the  Cham- 
ber by  a  calamny  which  has  ocrnrre«l  In  his  household  wlurcbv 
he  has  Ivceti  <omr'ell«I  to  leave  the  city. 

The  nsu!t  was  annoim«^l     .reas  11,'  nsys  38.  as  follows: 

vi:.v.'<— 11. 
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So  Mr.  BiRTON's  amendment  was  reje<-ted. 

The  Skcrftarv.     The  next  imrr- graph  p{««»ed  over 

Mr.  S.MO(Xr.  Mr.  Preshlent,  before  prt>ceedlnp  to  the  next 
rnragniph.  I  d^^ire  to  nill  the  attention  of  the  .Senate  to  an 
amemlment  which  I  desire  to  offer,  and  I  hope  the  Senat«»r 
having  the  bill  In  charge  will  accept  it.  After  the  word  '.id 
valorem,"  in  paragraph  l.'iO.  page  liS.  IJne  17,  I  move  to  Insert 
"•■mrglcal  and  dental  Instruntents,  or  irarts  thereof,  -K)  per  cent 
ad  valorem." 

.Mr.  President.  I  offer  this  amendment  for  the  reason  that 
to-<l;iy  surgical  and  dental  instruments,  or  parts  thcrei>f.  fall 
into  the  basket  clause  aud  are  dutiable  at  4rt  per  cent.  Tbey  are 
a  highly  llnished  product,  aud  under  the  4D  per  cent  tluty  ^^0 
per  cent  <»f  the  consumption  of  those  items  in  the  I'nlted  States 
is  import e«l,  »>  certainly  4o  per  cent  is  a  comi>etitIve  rate.  I 
now  offer  this  amendment  to  m.ike  the  ntte  40  per  cent  Instead 
of  4."i  per  cent,  as  the  present  law  itrovldes.  Lnder  the  pending 
bill  these  articles  will  fall  umler  the  basket  clnuee  at  20  per 
cent.  Mr.  President,  I  believe  that  the  Senator  from  Mlwturl 
himself  will  acknowledge  that  that  would  be  detrimental  at 
letiM  to  the  manufacturers  of  the  20  i»er  cent  of  these  k<xh1s  that 
are  made  In  the  Ciiiled  States.  I  ask  if  the  Senator  will  not 
aci-ept  the  amendment *r 

Mr.  .snn'ELY.  Mr.  ITesidcnt.  am  I  correct  In  nmlorMnml- 
Ing  the  .Senator  to  say  thaL  notwlth.'tanding  the  4.'5  jier  cetit 
duty,  SO  per  cent  of  these  iiistrunjents  are  imi>oricd  and  only  20 
per  cent  produced  in  this  country-? 

Mr.  SMOOT.  That  i."*  (he  information  fumlslied  me  by  the 
makers  of  surgical  Instruments. 

Mr.  SHIYELY.  Does  the  .Senator  mean  to  say  tliat  as  nseful 
instruments  as  these  should  l)e  laid  under  u  dtity  of  43  i»er  cent 
when  SO  fier  cent  of  them  are  now  iinp<»rted? 

Mr.  SMOOT.  Mr.  lYesIdent,  they  could  all  l>e  m.Mie  hi  this 
country  If  It  were  poKslhFe  under  Uie  present  Inw.  but  the  Sena- 
tor know.s  that  surgical  Instnnnents  and  d<?nlaf  Instrnment.^  are 
among  tfSe  most  technlc.il  and  highly  finished  articles  of  mann- 
factnre. 

Mr.  SIIIVELT.     I  agree  to  th.?L  '*' 

Mr.  SMOOT.  Mr.  President,  as  I  liave  said,  nniler  the  pn>nenf 
rate  of  45  per  cent  I  am  informetl  by  tlie  makers  of  this  class 
of  goods  that  the  Inij«ortalions  amount  to  mO  per  rent  of  the  coo- 
sumiition  of  tlrfs  conutrj-.    It  docs  seem  to  me  that  these  articles 
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kIoiiI*!  Ik*  nuulc  In  thi?*  coiiufry.  In  cn»<e  of  war  what  wouki  be 
our  jH)».ifion?     We  ^^..M^l  (.♦.  entirely  at  the  niert-y  of  a  foreign 

0  untrjr  for  this  iiw-  tiul  Hasw  ot  kimmU.  If  this*  rate  of 
l^i  l»er  <eut  is  luloiiitM.  luai  is  exartly  the  ixMition  iu  which  we 
will  Im'  |il;)<-%4l. 

.Ml.  SinVKI.V.  Mr.  rn'»«ident.  thiit  is*  all  Imsetl  on  the 
tleory  thjit  ne  wnuld  have  no  acceKS  to  such  gootUKiu/t^ise  of 
w«r.  What  ihe  Senator  hut  Ju8t  (Riiil  would  indicate  that  this 
iKltistr)-  i.-*  purely  xtntutury  ;  that  It  is  i»ariiauieutar>-  in  this 
ti  untry.  I  cuii  hardly  l>elieve  thjit ;  and.  on  reflectloa.  I  can 
lufnlly  beli«-ve  that  the  Senator  will  lurtlst  on  layiuK  the  uiedical 
piufesHion  in  thiM  couutr)-  and  their  ptitieut^t  under  a  45  iier  cent 
c^  litribution  on  thix  article. 

Mr.  S.M(M)T.  Mr.  Presidt'iit.  of  course  I  do  not  know  i^er- 
S4  uaily  that  NO  i>er  cent  of  then*'  K(hm1i«  are  iuJi»orted,  but  I  have 
tie  Mtateuient  from  at  letist  lialf  a  dotcu  manufacturers  In  this 
«iiuutr>-  that  t«>-day,  under  the  45  |>er  i-ent  rate,  there  i8  an 
aiiMirtation  of  si*  i>er  cent  of  the  couKUuiption  iu  this  i*ouutry. 

1  believe  that  statement,  and  8o  I  have  offered  an  amendment  iu 
ltir«icra|ih  VM)  iumtiIu^  after  the  words  "ail  valorem,"  on  i»oj;e 
Si,  Hue  17.  the  words: 

Surgical  and  tlintal  iuntrumrnta,  or  i;»arts  thereof,  40  per  cent  ad 
vioreai. 

Mr.  STONE.  I  will  say  fo  the  Senator  that' I  should  like  to 
hive  a  vote  on  the  ameodmi-'nt,  but  I  have  made  a  little  note  iu 
uy  b*H)k  on  the  i»ro|»osed  amendment,  and  the  committee  will 
l<ok  inti.  it. 

Mr  Jt»NKS.  I  desire  to  ask  the  Senator  from  llah  how  long 
hts  the  45  i»er  i-ent  rate  l>een  iu  force? 

Mr.  SM<K>T.     Since  lIHiO. 

Mr.  JONES.     What  was  the  rato  l»ef«)re  that? 

Mr.  SMOOT.  The  sameY:ite  of  45  i»er  ceut  prevaiietl  under 
t:  le  Dineley  law. 

Mr.  JONES.  .Vnd  tlM*y  have  ouly  develoi)eil  'J«>  i»er  <eiit  of 
I  le  iudnstry  under  that  duty? 

Mr.  SMOOT.  That  is  all  they  are  able  to  hold;  in  fact,  they 
are  not  tuakluR  at  large  a  quantity  under  the  45  |ier  cent  duty  as 
t  ley  did  a  few  j-enrs  ajto.  I  supi>ose  on  aivouut  of  the  exce«l- 
iiigly  sharp  c<>m|>etltion  iu  this  line  of  business. 

.Mr.  I-V  FOLLhriTR  Can  the  Seiuitor  state  how  many  fac- 
tnries  there  are  in  this  couutrj-  manufacturiu(;  the*v  Instru- 
n  ents? 

Mr;  SMOOT.  Tliere  are  about  200  manufactories  in  the 
industry  to-*lay.  and.  of  i-ourse,  there  are  mauy  skilUnl  nio- 
f  laiiics  employtni.  The  letter  which  I  have  does  not  give  the 
nanilter  of  employees,  but  it  does  state  that  they  are  of  the 
higliest  class  of  skllleil  mei'hani«-s,  as  utvessiirily  they  would 
have  to  l>e  to  make  that  class  of  instruments. 

The  VICE  l'RESn>ENT.  The  «iuestiou  is  on  the  amendment 
liroiH>s*>il  by  the  Senator  from  Utah. 

Mr.  WIIXIAMS.  Mr.  rn>sident.  I  -li-uld  like  to  ask  the 
.*ienator  fn>ni  I'tah  what  is  the  duty  itrojmsetl  by  him? 

Mr.  SM(K>T.     Forty  i»er  ceut. 

Mr.  WIIXI.VMS.     On  surgical  In.strunients? 

Mr.  SM<H)T.     On  surgical  and  dental  liistruujent.s. 

Mr.  WILLIAMS.  Mr.  Tresident.  this  is  an  illustration  of 
t  le  conse*iueuces  of  the  the«>ry  uuderlyiug  Kefnibllcan  do<trines. 
I  ere  are  thousands  of  iH>or  men  and  iHH>r  women  lying  in 
hospitals,  awaiting  surgical  oiH^rntions.  Of  course  the  Senator 
f  1  om  Utah  knows  that  iu  the  long  run  the  surgeons  do  not  {lay 
tills  duty.  Their  i»atients  ilo  pay  It.  If  there  is  any  time  Iu  a 
nan's  life  when  he  iM>eils  human  charity  ami  help,  and  can  not 
8  ibmit  to  taxatituj.  It  is  when  he  is  lying  between  life  and 
dfath  In  a  hospital  somewhere.  t>eing  oi»erateil  ui>on.  Yet 
t  le  Senator  wants  to  tax  the  disableii  i>eople  In  the  bosi)ltals 
ill  order  to  protet-t  a  dom«^tlc  Industry. 

Mr.  i;aLLIN(;ER  ami  Mr.  SM(X)T  addressed  the  Chair. 

Mr.  WILLIAMS.  I  yield  to  the  Senator  from  New  llainp- 
•  lire. 

Mr.  r;AU.IN<IEI{.  Does  the  Senator  from  Mississippi  really 
b '11  eve  that  a  surgeon  would  cliarge  UK>re  for  an  operation  If 
h  s  Instrument  cost  $5  than  If  It  cost  $4?  Does  he  thluk  he 
would  charge  up  the  difference  to  the  patient? 

Mr.  WILLI.V-MS.  I  not  only  believe,  but  I  know,  that  a  law- 
yer must  make  up  the  cost  of  hi.-^  law  llbrar)-,  that  a  raiilroad 
u  ust  make  op  the  co«t  of  Its  exi¥>ndltures  In  operation,  and  that 
a  surgeon  must,  somehow,  make  up  the  cost  of  all  the  charges 
t  lat  be  must  endure  in  order  to  exerelse  his  profession.  I 
kiow  as  well  as  I  know  the  name  of  the  Senator  from  New 
I  amiwhlre.  aiKl  he  knows  as  well  as  he  knows  his  own  name, 
t:  lat  nuy  man  engaged  In  a  business  of  any  sort  must  pay  the  i 
diet  of  his  business  before  he  calculates  his  profit,  ami  that  If 
y)U  tax  the  entire  surgical  fraternity  in  the  I'niteil  States  10 
p»r  cent.  25  per  cent,  or  45  per  cent  duty — it  makes  no  differ- 
ence >K-hat — they   must,   somehow   or   other,   take  care   of   the 


profit  and  lo*s  account  on  their  leilgers  N-fore  thej-  even  lM>giii 
to  calculate  what  they  can  charge  their  iKitieuts. 

Mr.  GALLINGEK.  If  the  Senator  will  iiermit  me,  I  know 
that  surgeons  nowadays  do  not  calculate  their  charges  on  the 
basis  of  tiddiiig  25  or  TiO  or  75  cents  or  a  dollur  .so  as  to  |>jiy  for 
their  instruments.  They  have  a  m-hedule  of  rates  that  they 
charge  for  various  oiierations. 

Mr.  WILLIAMS.  Oh,  yes;  that  is  true,  ami  so  have  the 
lawyers,  so  have  the  physicians,  ho  have  the  pliuuliers.  All  of 
theiu.  however,  iu  making  up  their  SL-hetluies  of  rates  consider 
what  it  will  c»»st  them  to  |>erform  their  service. 

Mr.  SM«>OT.  Mr.  rresitlent.  I  want  to  say  to  the  S<>iiat4>r 
from  Mississippi  that  his  pathetic  appeal  falls  on  rather  desif 
ears. 

Mr.  WILLIAMS.     It  is  not  jMithetic  at  all. 

Mr.  SM<M)T.  Willie  I  have  never  had  the  exi»erlence  of  a 
surget>n  o|ieratiiig  uixm  me.  1  have  had  the  ex|»erience  of  iwiying 
bills  for  surgeons  o|ieratiiig  u[N)n  memlH>rs  of  my  family.  The 
first  o|K>ration  cost  me  $."i4Hi.  and  I  do  n«)t  lielieve  the  instrument 
the  surgeon  use<l  «'ost  him  f5.  The  next  one  was  a  plain  case 
of  a|)|)endi<-itis.  ami  I  rweivetl  a  bill  for  |15<). 

Mr.  OVERMAN.     The  Senator  got  off  mighty  easily. 

Mr.  SMOOT.  I  think  so  myself.  I  do  not  think  the  instru- 
ment the  surgeon  used  cost  him  f4. 

I  want  to  say  to  the  Senator  now  that  It  ts  a  mighty  weak 
apiieal  for  anybody  to  say  here  that  bi-cause  of  a  40  jH'r  evnt 
ad  valorem  duty  on  a  |>3  instrument,  amounting  to  I1.20.  the 
surgeon  Is  gtiing  to  charge  the  ivitlent  more  for  an  ojienitlon. 

Mr.  c;ALLIN<;ER.  And.  If  the  Senator  from  Itnh  will  iH'r- 
mit  me.  the  same  iUstnuuent  is  usetl  in  2ii,  W,  40,  or  50  cases. 

Mr.  S.MOOT.  In  fact,  in  many,  many  more  than  that,  I  sup. 
jiose. 

Mr.  STONE.  This  Is  very  interesting.  Mr.  rr-esi<leiit,  but  I 
should  like  to  have  a  vote  on  the  ameiKlment. 
'  Mr.  WILLI.VMS.  Wait  a  ininuto.  now;  do  not  be  t«H>  iin- 
]Kitleiit.  The  S*Muitor  has  Imvu  pretty  patient  with  .Menil»ers 
on  the  other  side  of  the  ChambiT.  I  am  beginning  to  sii^itect 
his  iH'mocracy. 

Mr.  I'n'sident.  it  is  absolutely  absurd  to  i»ut  fonvanl  tli»'  gen- 
eral Idea  that  the  cost  of  carrj-ing  on  a  bHsiiio««  h;ts  imihing 
to  do  with  the  prl<-es  chargiil  by  tlmt  biisines.s.  I  do  not  InMleve 
that  111  private  conferen<-e  betwtvn  the  Senator  from  llah  and 
the  Senator  fn»in  New  Hampshire,  where  nolxuly  was  i»res««nt 
exj-ept  those  two  and  <i«xl.  they  would  undertake  to  say  to  one 
another  that  they  thought  the  cost  of  carrying  on  a  business 
had  nothing  to  do  with  the  prices  chjirgetl  In  the  buslneHg. 

Of  i-ourse.  I  understa.id  that  surgeons  fre«]uently  chaige  for 
an  oiteratioii  in  acc«)rtlaiH-e  with  the  ability  of  the  patent  to 
l»ay.  I  renieuilH'r  once  reading  In  a  newsp:ij)er  where  a  million- 
aire in  America  paid  a  thousand  dolisirs  for  a  certain  O|)eratlon. 
Not  long  after  that  I  went  to  the  hospital  in  lioulsviile,  Ky..  and 
paid  f.'ioo  for  the  same  operation.  Not  very  long  after  that, 
when  I  iH'gan  to  get  well,  n  frleml  of  mine  from  Sunflower 
County,  Miss.,  sent  for  nie.  ami  he  was  languishing  in  another 
bed  in  the  same  hosi>ital,  and  he  had  paid  ouly  $50  for  the 
oitenition. 

But  the  fact  that  surgeons  charge  different  rates  in  a«*conl- 
;ince  with  the  ability  of  men  to  i»av  for  o|H>nttioiis  <loes  not  «ll8- 
turl)  the  fundamental  principle  that  In  fixing  the  classification, 
as  I  might  call  It,  to  use  a  tariff-bill  phrase,  they  are  guldml 
by  several  things— the  cost  of  the  surgeon's  education,  the  cost 
of  his  malnttniance.  the  co«t  of  his  Instruments,  the  rent  of  his 
ottlce.  the  amount  of  business  he  has.  the  numlM<r  of  million- 
aires like  the  S«'nator  from  Utah  he  can  strike  with  very  large 
fees  now  and  then,  and  so  forth.  By  the  way.  iu  saying  '•mil- 
lionaires" I  am  not  quite  certain  that  I  am  right. 

Mr.  SMCHn\  The  Senator  Is  about  as  near  ri-zht  in  that  na 
he  is  in  a  great  many  other  statements  he  has  made  about  iiic 
ou  the  fli»or.  I  will  sj»y  to  him,  for  his  own  Information,  that  I 
am  nowhere  near  a  millionaire. 

Mr.  WILLIAMS.  I  was  about  to  c«>rrect  that  statement.  I 
was  about  to  say  that  the  .Senator  is  at  least  In  a  class  of  men 
that  surgeons  reganl  as  legiiimaie  prey.  He  has  a«cuiiuilal«'<l  a 
great  deal  out  In  Utah,  and  his  friends  and  his  ctilleagn.-^  tli.  re 
have  aciumulutetl  a  great  deal,  and  they  all  lielong  to  a  claN(i  of 
men  that  surgeons  n^pnl  as  their  legitimate  prey. 

But  when  you  i-ome  down  t<>  rejil  ii»H»r  folks,  like  the  S^iator 
from  New  Hampshire  and  mysi-lf,  we  all  know  the  surgeon  d«HM 
begin  to  i-alcuhite.  ami  be  says:  *•  Here,  on  .me  side.  Is  my  phil- 
anthropy." He  never  thinks  of  his  philanthropy  when  he  is 
dealing  with  the  Senator  from  Utah,  of  cours«\  -  Here,  on  one 
side,  is  my  i>hilantbropy.  and  here,  on  the  other  side.  Is  the  cost 
of  my  living,  the  t-ost  of  my  business,  the  (■*>^\  of  my  preinira- 
tlon  for  my  business,  the  co«t  of  my  library,  the  cost  of  my 
surgical  iostruuieuts." 
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Oh.  pshaw.  Mr.  President !  Neither  one  of  the  Senators  will 
seriously  contend  anywln-re  in  the  world,  except  ujM)n  the  floor 
of  the  Senate,  th.it  the  cost  of  Pwrglcal  instruments  has  no  re- 
la!  ioni^lp  to  the  iioor  and  suffering  in  the  hospitals.  Neither 
one  of  them  will  contend  that. 

.Mr.  G.\LLlNf;ER.  Mr.  Presl<lent.  I  do  make  that  contention; 
■ml  I  can  show  the  Senator  from  Mississippi  a  scalpel  that  was 
u.'^rd  for  25  ye.irs— uufortunntely  It  was  purchased  iibroad  origi- 
nally —and  It  Is  In  good  condition  now.  To  say  that  its  cost 
Intlueuced  the  surgeon  or  the  physician  who  iised  It  during 
those  25  years  in  the  matter  of  his  fees  is  too  absurd  to  be 
discussed. 

Mr.  STONE.    Now.  let  us  have  a  vote,  Mr.  President. 
Mr.  SMOOT.     I  am  not  going  to  pay  any  attention  to  what 
the  Senator  from  Mississippi  saiid.  but  I  want  to  call  attention 
to  the  imragraph. 

In  this  \cry  paragraiih  Senators  will  notice  that  on  i>euknives, 
pocketkuives,  clasp  knives,  and  all  other  knives  valuetl  at  more 
than  |1  a  dozen,  there  is  a  duty  of  55  i>er  ceut  ad  valorem.  I 
Lave  only  aske«l  that  there  may  be  a  duty  of  4u  per  cent  on 
these  hi^rhly  fiuisl  ed  lustrumenls.  I  do  that  because  J  think 
they  l>eU.ug  here,  instead  of  iu  the  iiaragraph  wher6  steam 
rollers  are  provid*^!  for.  There  is  no  comparison  between  the 
making  of  Kteam  rollers  and  .surgical  instruments.  Of  course, 
if  the  amendment  is  votetl  down  I  simll  then  hope  that  the  Sena- 
tor from  Missouri  will  take  it  under  consideration,  as  he  has 
already  s.iid  he  wjuld  do. 

The  VICE  PRESIDENT.     The  question  Is  on  agreeing  to  the 
amendment  proiioBcd  by  the  Senator  from  Utah  [Mr.  Smoot]. 
The  amendment  was  rejected. 

Mr.  STONE.  Mr.  President,  the  next  paragraph  passed  over 
Is  i.m 

The  SrratrrABT.  Pa rn graph  136.  at  the  top  o^  p.nge  40,  to 
which  a  committee  amendment  is  pending. 

Mr.  SMOOT.  All  there  was  In  this  i»aragraph  136  was  the 
Ftrikiiig  out  of  the  words  "any  of  the  above"  in  the  committee 
amendment. 

Mr.  THOMAS.  We  agreed  t0  take  that  back  and  examine 
Into  the  merit R  of  the  suggestion  of  the  Senator  from  Utah  as 
to  changing  the  phraseology. 

Mr.  STONE.  Does  the  Sen.itor  desire  to  pass  over  It  at  this 
time'/ 

Mr.  THOMAS.     Yi>s. 

Mr.  .STONE.     Very  well  ;  lot  It  be  passed  over. 
The    Skcrktary.      Paragraph    13S,    on    the    sjime    fiage,    was 
P»Mcd  over. 

Mr.  SMOOT.    That  is  in  relation  to  fishhooks. 
Mr.    STONE.      I^et   that   be  pas-sed  over,   too.     The   Senator 
from  Utah  desires  to  have  that  done. 

The  Sk(B».t.\ry.     I'aragraph  143.  at  the  foot  of  page  41,  re 
ganling  umbrella  and  parasol  ribs  and  stretchers,  was  passed 
over. 

Mr.  SilOOT.  The  Senator  fn)m  Pennsylvania  [Mr.  Pexrosk] 
is  not  In  the  city  to-day. 

Mr.  STONE.  That  jwragraph  was  jiamed  over  at  the  In- 
■tam-e  of  tlie  senior  Senator  from  IVunsylvauia. 

Mr.  OLIVER,     My  colleague  is  not  here  to-day.     I  should  like 
to  have  the  paragraph  i>a8S(>d  over. 
Mr.  STONE.     Very  well. 

The  SttBKT.^BY.  Paragraph  145,  on  page  42,  relating  to 
aluminum,  was  pasf«>d  over,  with  two  amendments  i>ending. 

Mr.  KENVON.  Does  the  Senator  desire  a  vote  on  this  para- 
graph to-night? 

Mr.  8H1VEI>Y.  We  might  as  well  disjKjse  of  the  committee 
amendments  this  e  ening.  I  think.  Do  I  imderstand  that  the 
junior  S<'uator  from  Iowa  has  an  amendment  pending,  or  did 
l»e  simply  siuq^est  tliat  at  some  time  iu  the  consideration  of  the 
bill  he  woukl  offer  un  ameu<lment? 

Mr.  KENYON.  I  have  an  amendmeut  pending  which  I  intro- 
duced early  In  the  session. 

Mr.  SHIVELY.  Let  the  amendment  submitted  by  the  Senator 
from  Iowa  be  8tate«l. 

Mr.  KENYON.  I  should  like  to  have  that  paragraph  go  over 
until  Monday,  unless  there  is  some  serious  objection,  when  there 
will  be  a  larger  representation  here  on  this  side  of  the  Clmmber. 
I  ask  to  have  It  go  over. 

Mr.  STONE.  I  understand  the  amendment  of  the  Senator 
frt»m  Iowa  proix>8e8  to  transfer  this  product  to  the  free  list.  Is 
that  correct? 

Mr.  KENYON.  Tliat  is  correct;  but  I  thought  I  might  desire 
to  call  for  a  yea-and-nay  vote. 

Mr.  8T»>.NE.  Meanwhile.  It  seems  to  me  the  proper  parlia- 
mentary crtnriie  Is  to  iierfect  the  text  of  the  paragraph. 

Mr.  KENYON.  The  only  question  In  my  mind  was  as  to 
calling  for  a  yea -and  nay  vote.     If  I  do  that,  I  should  like  to 
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have  a  larger  representation  present  on  this  siile.  I  ask  that 
the  paragraph  go  over.  Of  cours*\  the  Senate  can  do  as  It 
pleases  about  tt. 

Mr.  STONE.  I  supix..«ie  the  Senator  from  Iowa  does  not  ob- 
ject  to  having  the  S<'nate  pass  uik.u  tl»e  amendments  prtMioseil 
by  the  Senate  committee? 

J[r-  KENYON.     No;  I  think  not. 
orde-    ^'^^*'^*'''     '^^''^   ^^^   Senator's   ameudnKiit  would  be  In 

«n*^M..^7"''^^w.-  .P"'  I  ^vill  ask  f..r  a  vote  on  my  amendment 
o?er  umiMirH  ""^^^''^tandlng  that  the  paragraph  will  go 

The  VICE  pitESIDENT.  The  Chair  Is  of  opinion.  ui«n  ex- 
amining the  amendment  protK.sed  by  the  Senator  from  Iowa, 
that  the  commiteo  has  a  right  first  to  perfect  the  text  bv  hav- 
ing its  amendments  imssed  ujion.     They  come  first  In  order. 

Mr.  KENYON.  That  would  not  preclude  my  amendment  in 
any  way? 

The  VICE  J'RESIDE.VT.  That  would  not  pre<lude  the  con- 
t^ideratlon  of  the  amendment  offered  by  the  Senator  from  lowa- 

The  Secretarj-  will  state  the  committee  amendment. 

The  Secrkt.^kv.  The  first  curamlttee  aniondmcnt  is 
graph  145,  page  42,  line  17,  after  the  wotd  "form" 
comma,  to  iTi.«ert  "2  cents  \H>r  pound  "  and  a  seniltx)!cin. 

The  amendment  was  agreed  to. 

The  StcRKTARY.  Also,  on  the  same  page,  line  18.  after  the 
word  "  rods.'  it  is  proposed  to  Insert  a  comma  and  the  words 
"3}  cents  per  pound." 

The  amoiitlmeut  was  agrfvd  to. 

Mr.  STONE.  Now  the  amendment  offered  by  the  Senator 
from  Iowa  is  pending. 

The  VICE  PRESIDENT.     Yes;  it  Is  i>endlng.       • 

Mr.  STONR  And  that  can  go  over  until  Momiay,  as  ho 
desires. 

Mr.  KENYON.     That  is  .«atlsfactorv. 

The  VICE  PRESIDENT.  The  Secretary  will  state  the  amend- 
ment of  the  Senator  from  Iowa. 

The  SKCRrr.\BY.  In  paragraph  1^."5.  i«ge  42.  line  2ft.  after  the 
wonls  "chief  value"  and  the  comma.  It  Is  proposed  to  strike 
out  the  remainder  of  th?  par.'sraph.  or  the  words  "25  per  cent 
ad  valorem,"  and  to  insert  in  lieu  thereof  the  words  "  shall  be 
exemjjt  from  duty." 

Mr.  STONE.  Mr.  President,  there  Is  no  need  of  consuming 
time  in  hiking  over  the  i^iragraphs  passed  over.  I  see  they 
were  all  iwsscd  over  at  the  instance  of  Senators  who  are 
absent,  except  one.  paragraj)h  154.  which  was  passed  over  at 
the  Instance  of  the  Senator  from  Utah  [Mr.  Sithkri.vxdI,  and 
I  supiK>se  he  would  prefer  that  it  should  go  over,  too. 

Mr.  SUTHERI^VND.  I  think  it  would  be  hardly  worth  while 
to  take  it  up  to-night.  I  should  wish  to  speak  In  regard  to  It 
for  10  or  15  minutes,  at  any  rate. 

BUST  OF   WILUAM   PITT,   LOKD  Cn.\TUAM. 

Mr.  WILLIAMS.  Mr.  President,  I  desire  to  make  a  favorable 
rejKirt  on  a  joint  resolution  from  the  Committee  on  Foreign 
Relations.     I  ask  thjit  the  joint  resolution  be  read. 

The  joint  resolution  (S.  J.  Res.  64)  authorizing  the  President 
of  the  United  States  to  accept.  In  the  name  of  the  I'nittxl  Stjites. 
a  bust  of  William  Pitt.  Lord  Chatham,  was  read'the  first  time 
by  its  title  and  the  second  time  at  length,  as  follows: 

F, solved  etc.,  Th.nt  the  PK-sid-nt  of  the  Unttod  States  In  hereby 
authorised  to  acc-pt.  In  the  nnme  of  tho  Tnlted  States,  a  bunt  of 
William  I'ltt.  I»rd  C  hatbam.  the  friend  and  champion  of  American 
ilKTtlea.  as  tl»e  uift  of  fertain  Atnericaa  women.  marri«-d  and  reaideat 
n  England,  who  desire  to  show  tht-ir  lovo  for  their  native  land  an<l  to 
lionor  ly  appropriate'  ceromonlo«  a  Kreat  and  patriotic  Kngllsh  utafn*- 
man.  wno  wa«  a  frieud  and  defeoder  of  Kngllab  libertica  and  of  the 
American  (  olonies. 

Mr.  WILLIAMS.  I  ask  Immediate  consideration  of  the  Joint 
resolution.  Mr.  President.  It  is  a  favorable  reiiort  from  the 
Committee  on  Foreign  Relations. 

The  VICE  PRESIDENT.  Islhere  any  objection?  The  Chair 
hears  none. 

Mr.  GALLINCER.    Is  It  a  Joint  resolution,  Mr.  President?    > 

The  VICE  PRESIDE.NT.     It  is. 

Mr.  B.\CON.  Mr.  President,  if  I  understand  correctly,  the 
joint  resolution  has  just  lH>eu  Introduced,  and  It  has  been  intro- 
duced by  the  Senator  from  Mississippi  by  direction  of  the 
committee. 

Mr.  SMOOT.  No;  I  understand  the  Senator  from  ^lississippl 
reiwrted  it- from  the  <*ommittee. 

Mr.  WILLIAMS.  1  w«s  directed  by  tlie  Committee  on  For- 
eign Relations  this  morning  to  draw  up  the  joint  resolution 
and  reix)rt  it  to  the  Senate. 

Mr.  BACON.    To  introduce  It. 

Mr.  WILLIAMS.    It  Is  in  resj)ons«>  to  a  special  message  from  * 
the  President  of  the  United  States. 
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Jr.  BACON.     The  S«Mmtor  from  MissisHippl  was  Instructed 

iiiti'«>«liit-e  it,  wbi.h  b»*  now  d»H»H. 

kir.   S.M<M»T.     TLiMi,  the  Senator  ask.«i  now  to  iiitnidlice  |be 

lit  reMiliitioQ? 

Ur.   WI LI, I.V.MS.     If  th^  »h:ilruiau  of  tlu-  For»-i>sn  R.  "  - 

niinitt«H»  ««;iy-  I  wits  instnulcil  to  intnxluoe  tlu"  Joint 

>i.    I   now   Intrtnlni-e  it.  jumI   re<-«>uiUM>iHl  tlmt   It   be  n»ferrwl 

tbe  ForiM^i  Iteliitionit  Coniiuittee,  uud  wnttb  luy  bunds  of  it. 

xaa  iiixtrnctiHl  thin  morning 

klr.  J.V.MKS.     The  Senator  from  Mlssissiitpi   hnn  alrwuly  ob- 
«*d    uiuiiiiaioufi  coiwent    for    the   conMiileration    of   the   Joint 
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tintion.  ami  it  is  entirely  too  late  now  for  him  to  wa««h  bis 

llill.H  of  it. 

Ur.   <;aLLINOEK.      I^think   the   Senator   is  wrouK,   because 
dini;  that   I   ni.t<lo  nniintiniry  uh  to  wht>th«T  or  not  it  Is  a 
nt  r('s«)lution.     I'lianinliMis  con.sent  had  not  LKH>n  k>^^'I1- 
kIr.  J.VMKS.     I   think  the  Ufioso  will  show  tliat  unanliuous 
«ors»»nt  was  ;;lven.     It  was  clmrly  put  by  ilu-  <'hair  and  agreed 
It  was  after  tliat  that  the  S*>nator  made  tlie  iiKpury. 
The  VICK  rUKSII>KNT.     Is  there  now  any  oltjt>«tion? 
There  beinjj  no  iil^j*"*  lion,  llie  Joint  resolution  was  vonsideretl 
in  ('«tniniltte«»  of  tlie  Whole. 

Mr.  OiKHtMAV     M.\.\  I  asli  to  have  th'- Joint  res4.1ntiou  rend? 
The  VICE  TKESIDKNT.     The  Seiretary  will  rentl  It  again. 
I'br  S.'^'retary  a^ili    rean   the  joint   ret»olntion,   and   it  was 
ortotl  t4t  Ibe  Senate  witbout  amendment. 

Vlr.  0*(;OUMAN.     I  do  not  see  the  ne^»'twlty  of  inserting  tlie 
w^rds  "by  apprt»priate  i-erenionies."     I  Ao  not   know  wliether 
was   intendtMl   to   have   tbo)*e   wonls    in.s*»rteil.     Th^Te    ii*   no 
eteniony  »-ontemplateil.     The  honor  is  done  in   |  i«->eiitiiis  it. 

Mr.  WILLI.VMS.  I  was  iustrmtetl  by  the  <  ..mmittee  oo 
Fi  reijfn  Uelatioos  to  word  the  proiKwltion  in  re.^siton.si'  to  the 
rqej»ident"8  j«i»e<ial  nirssjiite.  and  I  have  w»>rdeil  it  as  I  thought 
meant.  I  take  It  for  jrrantetl  that  when  the  President  of  the 
lte<l  Stat»^  atx-epts  a  bust  at  the  hands  of  rertain  Imlies  tliere 
11  l>e  certain  appropriate  ceremonies,  »>en  if  they  amount  to 
m  thing  except  thoir  offeriiiK  the  bu.«t  ami  the  Tresldent  aceept- 
iu  (  It  in  a  few  words.  As  to  what  «ercnw»nies  shall  l>e  ap|)ri>- 
priate  or  shall  not  l>e  appropriate,  of  ctjurse  that  is  left  in  the 
Ul  K-retlou  of  the  Pr*>sideMt. 

The  Joint  resolution  was  ordereil  to  l>e  eugrostied  for  a  thlnl 
ieidin«r.  read  the  third  time,  ami  itassed. 

Mr.  STONK.     I  move  that  the  Senate  adjourn. 
The  motion  was  aKret^l/to:  and   <at  0  o'cUx-k  and  2  minutefl 
p.  m. )    tlM  BCMlte  adJounitHi  until   Monday,  August  11,  1013, 
at  12  o'clock  meridian. 


SKNATE. 

MoxD.vy,  Aufjtutt  11,  1913. 

Prajer  by  the  rti:ii>laia.  Hev.  Forrest  J.  Prettyman.  D.  1>. 
The  Journal  of  (be  imHtMHlingM  of  SatunlH^*  last  was  reinl  and 
a|}provetl. 

FrriTioxs. 

Mr.  nHY.W  pres<Md»Ml  i»efitions  sismel  by  sundry  citizens  of 
B  isttil.  Southin;rton.  Forestville.  and  Ilartfonl.  all  in  the  Slate 
,o(  ConiKM-tlent,  favoring  the  adoption  of  a  pr«>p«>sed  plan,  snb- 
m  tfe»l  by  Henry  P.  I^asou.  of  I>e  Funlak  Sprlntfs,  Fla.,  for  the 
IH  ssacv  of  a  pajvr-uionoy  coinaK*'  law,  which  were  referred  to 
the  t'omndttv>e  on  Itankini;  and  Currency. 

Mr.  I'.V(;E  pret«ent«nl  a  i»etitlon  of  tlie  Etpial  Fmuchtae  League 
(ri  8t.  Albans.  Vt.  pniyini?  for  the  adoption  of  an  amendment 
to  the  Constitution  granting  the  right  of  suffrage  to  women, 
wpich  was  referred  to  the  Conimitte*'  on  Woman  Suffrage 

BILLS  IlfTBOOl'CED. 

Bills  were  intrtHiih-etl.  r*^ad  tho  first  lime,  an«l.  by  unnniiuous 
ct^nsent.  the  se<-otid  time,  and  referred  as  follows: 

By  Mr.  tiALLINliEB: 

A  bill  IS.  2t)U»)  granting  i,\\  Increase  of  |¥»nsIoii  to  Mary  A. 
V  Sanger  (with  aivomimnying  imiier)  ;  to  the  Ci>nimiliee  ou 
Pfnsions. 

By  Mr.  CRAWFORD: 

A  bill  ( S.  2»l7i  grauting  an  increase  of  pension  to  John 
OHara  (with  a»-wnii»inylng  i»ai»erK  to  the  Coiitnilttee  on  IVn- 
si  ms^ 

By  Mr.  McLUVX: 

.V  billets.  2J»1*<»  grantins  a  ]ienslon  to  Mary  I>.  Lander  (with 
a^compaVvinc  isi|ier»)  :  to  th.^  Committee  ou  Pensions. 

.%ilEM)\IE*fT«    TO   THE   T.^BIFF    BItX. 

Mr.  pniNT>KXTKIl  .submilUHl  two  amendments  Internhnl  to 
M  pi-upose«l  Ity  him  to  tlie  bill  ill.  K.  'XV2\\  to  reiluce  tariff 
dMti*<4<  and   to   provide   revenue  fur  the  Cioverumeut.   aud   for 


other  puriioites,  which  were  ordered  to  lie  on  the  table  and  be 
printed. 

THE  CIBBE.XCY    (  S.   DOf.    101 ). 

Mr.  <t.VLLI.\(;KU.     Mr.  President.  I  have  here  a  |wi|ier  on  the 

currency  ipH>siion  by  Cliarles  «}.  Iiawes.  former  Comptp'ller 
of  the  Currency,  which  will  l>e  of  interest  in  the  near  future.  I 
ask  that  it  may  be  printed  as  a  Semite  dotniment.  It  is  a  brief 
IKiIier. 

TIm>  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
l;>iis  none,  and  that  actiou  will  l>e  taken. 

TIIK   T.^BIFF. 

Mr.  SIMMONS.  I  ask  unanimous  oon^4ent  that  the  Senate 
priH-»««>il  to  the  considenitlon  of  II«»us,»  bill  3:121. 

There  NMng  no  objection,  the  Senate,  as  in  Coinniltte<»  of  the 
Whole,  resumeti  the  corisiileration  of  the  bill  (II.  R.  3.121)  to 
rwluce  tariff  duties  aud  to  j  ii>\ide  revenue  for  the  t^toverninent, 
ami  for  ofhei   pur|»<)ses. 

Mr.  MOLLIS.  .Mr.  President,  ns  a  IVniocrntlc  Senator  from 
New  England.  t)orn  and  re;(r»»il  in  a  hotl>eil  of  protectionism.  I 
take  my  stand  squan*ly  uj»<»n  the  I»enio«'ratlc  national  platfonn. 
I   dtH-line  to  s*>parate  New   En  "'-  tariff  Interests  fnun   the 

Interests  of  the  Nation.     The  j  ;,i  tlmt  won  the  confidence 

of  the  great  West  and  tlie  Si»lid  S«»utli  is  goo<l  enough  for  .Ni>w 
England— Just  as  the  su<"<'essful  ticket  of  the  iViTt-x-nitjc  Party 
was   go«'<l   enough   for   Maine.   New    I!am[whlre,    >l    --Ti'bu.selts, 
Rhodr  Island,  and  Connwticut  on  Inst  election  day. 
THE  T.tiirr  a  national  is.st  k. 

My  constituents  as  a  whole  hare  no  s>'iniiathy  with  the  pro- 
viiu-lal  tloctrine  that  New  England  must  be  cinldlctl  or  "  pnv 
te«'te«l  ■'  at  the  exiienst>  i>f  the  .Soulb  and  West.  When  her  public 
men  in  years  luist  have  liegginl  for  si»wial  tariff  privileges  at 
the  Nation's  Capital  she  has  Ikvu  misrepresented.  She  bids  mo 
say.  .Mr.  President,  that  what  is  best  for  the  country  at  largo 
is  lK>st  for  her.  She  re(^'«>gniz«>M  the  d<M  trine  that  the  tariff  is 
indee<I  a  national  issue,  aud  the  Cont;re^ii  has  no  right  to  lax 
all  the  |>eopIe  for  the  l»euefit  of  a  few. 

By  the  national  I>emo<-ratic  platform  this  administrntlon  Is 
committed  to  certain  definite  doi-irines  and  ple«lges  toiK-hin^ 
the  tariff.  I  rl»»sire  nt  the  out.s«'t  to  8how  in  a  general  way  bow 
the  iK-nding  tariff  bill  couforijis  to  those  d«»ctrines  ami  pUilges, 
ami  then  to  discuss  more  iu  detair  S<.-heiluie  I,  dealing  with 
manufactures  of  cotton. 

ItCMiM'KJiTIC    rABTT     PLEOCKU    TO    DOWMWAKD    BErimOX. 

All  ngre«>  th-it  the  Deimtcratlo  I'nrty  is  pltMlged  to  an  imme- 
diate downward  re\islon  of  the  tariffs  establisb«>il  by  the  Payue- 
.Mdrlch  law.  All  agree  that  this  pletlge  has  Imh^i  redeenicil. 
geiier;)!  V  s|>t-\kiii;:  in  the  rT*lT''*I  bill,  which  carries  an  average 
ad  vai'ti  III  <liii\  of  2(i.67  pcr  CCOt.  whereas  the  Payne  bill  ear- 
flea  an  averag<>  rate  itf  S8JM  |ier  i^nt.  .No  one  will  debate  the 
question  whether  this  rarlslon  is  npwani  or  downward.  It  is 
downward,  and  it  is  aobatantinlly  downward. 

MATERIAL    BXm  CTiO:«    DM    NECr.^SABIKK. 

The  iHMuocratlc  platfonn  e<mtalns  a  further  pleilpe  that  there 
shall  be  material  n-<luctlons  ii|ion  the  necessaries  of  life--ii|ioii 
what  we  eat  nnd  wear  and  ujMtii  what  gires  OS  aMter.  .Viid  so 
we  tlml  in  tlie  {lending  bill  that  meat.  (Ml,  CCgB.  milk.  <-orn, 
wbeat.  Hour,  ixtlatoes.  sug:ir.  wisd.  flax,  cheap  wtM>len  blankets, 
raw  furs,  leather.  Intofs  and  sh«^H.  Iuml>er,  cement,  nails,  spikes, 
and  a  great  variety  of  articles  of  everyday  use  are  n|>on  the  fnnj 
list,  while  the  duli«*s  on  other  n»»cessaries  of  life,  like  fruits, 
butter,  cheese,  oatmeal,  rice,  cotton  «'lotb.  woolens.  lwis«\  <lressiHl 
lumlM>r,  household  furniture,  and  ixiiht  have  lieen  largely  re- 
duced. Here,  ngain.  no  one  will  doubt  that  the  Deiuocrntic 
pledge  has  bet>n  fnlfllled. 

rABMCia'  FREE  LIST. 

To  compensate  the  farmer  for  any  loss  that  may  come  to 
him  from  placing  his  agricultnrnl  ppMlucts  uiion  the  free  list, 
the  pending  bill  removes  the  duty  from  most  of  the  things 
essential  to  his  vixnition,  such  as  plows,  harvesters.  rc:ii>erS, 
horse  rakes;  wagons,  mowing  machines,  nnd  other  agricultural 
implements,  animals  for  breeiling  purjioses,  hnniess.  bagging, 
binding  twine,  fertilizers,  cream  seiwrntors,  and  the  like,  mak- 
ing up  the  ••farmers'  frt-e  list."  Tlie  farmer  also  shares  with 
the  other  consumers  lu  the  lower  dutle:^  on  tlic  iipcesnuirics  of 
life. 

TirST  MADE    AETirLCS. 

In  response  to  another  ple«lgp  iu  the  D^^UHK-ratlc  platfom, 
articles  entering  Into  i-om|it>titiou  with  t rust -<-«int rolled  prod- 
ucts, and  artlcl»»s  of  Amerioin  manufacture  sold  abroad  more 
cheaply  than  at  home,  are  placetl  up«in  the  fri>e  liiU.  Such 
are  ateel  rails,  sewing  machines,  ca.sh  regl^'tcrs.  tyjiewriters, 
shoe  machiuqry.  and  the  pntducts  of  the  .XuM-riiuu  lIar\ciiior 
Co.  and  the  Standard  Oil  Ca 
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In  the  case  of  aluminum,  which  was  so  clearly  broaght  before 
Ihe  .Sena  e  last  Satunlay  by  the  Se.uitor  fnm.  Iowa  [Mr  Krv 
^i^^'  ,.';''"  *!"'^.  '*  '**  t-ontn>lleil  by  a  trust.  But  the  trust 
is  world-wide,  aud  the  prices  in  this  countrj-  are  fixed  exactly 
where  the  trust  wishi-s  to  fix  them.  irresi*ctlve  of  the  duty 
A\e  are  able  to  rais,«  a  revenue  of  H..me  half  million  dollars  bv 
placing  a  duty  ou  aluminum,  and  for  that  rea.siin.  ns  I  under 
stand  the  I)eim)ciatic  the.)r5.  in  onler  to  raise  revenue  a  duty 
is  placed  uiKin  thl.s  trust -con  trolleil  i.roduct. 

rUEE     SAW     MATLBIALS. 

In  accordance  with  long-establishwl  I>einocratic  doctriu'^  rnv 
materials,  such  as  wool,  lumber,  and  iron  ore.  are  i.laccd  sij  far 
as  practicable  upon  the  free  list.  ^  -^  lui 

I.NCOUK     TAX. 

Tlie  relief  granted  to  the  consumer  by  these  various  r.^luc- 
lons  n  duty  is  made  possible  by  the  provision  for  an  income 
tax  which  places  a  large  part  of  the  p.vemuK^ntal  burden  uiM.n 
wealth,  whore  it  is  least  felt.  A  i«rt  of  the  decr.^se  in 
revenue  is  made  up  als,>  by  an  Increa.seil  tax  on  luxuries  such 
!!L  .!!li"^  •  •'^''■^"^'  '^•«'-.v.  ami  r-erfumery,  and  bv  an  iu- 
eH'l^ed        **"    n««>eomi>etitlve   articles,   as   will    pre^ntly   be 

TABirr  roB  iuc\-e.m-b  oxlt. 
Throughout  these  many  items  of  reduced  tariffs  may  be 
clearly  traced  the  Influence  of  the  underlying,  bivsic.  Demo- 
crntic  (lr.ctriue.  which  d,vlares  that  the  Government  has  no 
right  or  iH)wer.  under  the  tv.nstitution,  to  ImiKiae  or  collect 
tariff  duties,  except  for  the  purpose  of  revenue.  In  other 
words  the  Republican  doctrine  of  protection  is  flatly  oniK«<etl 
on  principle.  1 1   '^« 

It  is  not  my  puri»oRo  To  discuss  the  general  merits  of  "tariff 
for  revenue  only."  as  «.prH.s«l  to  the  doctrine  of  "  pronation  to 
American  industries.'  If  the  election  of  11»12  meant  anvthine 
b«-yoml  a  shifting  of  public  ofticlals.  It  meant  that  the  Demo 
cratic  tariff  iKilicy  was  indorsed.  The  problem  now  pre*^•sing 
for  solution  is  the  more  practic-al  one.  whether  the  iiending 
platform'*""*  '"  promises  aud  pledges  of  the  Demwratlc 

ntXDI.NO   BILL   PHOTECTIVJL 

f JJ„'i!Lr'''*^A^°*,  ^K."  f'?."''^  ^'*"^  ""-^  '*'"  '«  Pr<^tective  in  certain 
Features.  And  this  failure  to  conform  to  the  traditional  Demo- 
cratic do<-trine  requires  explanation.  For  a  revenue  tariff  is 
preferably  laid  on  articles  which  are  m>t  producetl  in  the  hoh.e 
country,  for  two  reasons:  (1)  B.vause  tlie  entire  tax  then  fiiid.s 
J.  way  Into  the  public  treasurj-;  and  (2)  imiustry  is  not  <lis- 
turbed  by  stimulation  when  it  becomes  net>essjiry  to  increase 
revenues,  uor  by  starvation  when  less  revenue  is  reouired  for 
goven,„,ei,tal  iietxls.  Thus,  ivory,  siiices,  opium,  and  tropical 
fruits  and  wooils  are  proi^-r  subjects  f<.r  a  revenue  tariff,  and 
*>wonld  tea  ami  coffee  l»e  if  they  were  not  now  considered 
iMcenarie&  Next  in  order  of  preference  for  revenue  puriwses 
perfirmeri  ^^^^^^'   *"^"**  *»»  diamonds,    laces,    wines,   and 

XO    IXJrHT    TO    EXISTING     INDC8TBT. 

But  In  the  iiending  bill  we  And  tariffs  laid  on  m.iny  j^rime 
nectnwitU-s.  such  as  cotton  cloth,  woolen  clothing,  cutlerv  mx^k- 
ery  and  the  like.. with  the  inevitable  result  that  home  "pmlucts 
«.f  this  class  are  protecte<l  from  comiH^tltion.  The  rea.sons  for 
tbis  dei«irture  from  the  Deimxratic  theory  are  two-  (1)  Be- 
cause articles  of  luxurj-  and  noncom|)etlng  articles  will  not  bv 
theiiiselves   projiuce  enough   revenue  and    (2)    because  we  are 

li^..       '''"'»^*^*  '"  o'""  platform  not  to  Injure  or  destroy  any 
legitimate  industry.  ^      ^ 

hill-?!''*'''  ''""'■''''•  ''■*'  ""''  ^^^^  exp«liency  and  fair  dealing 
inriff  r  "•''^'  ^"  ""  imnietllate  resumption  of  a  constitutional 
tariff,  for  we  are  confronted  with  the  nee<l  of  raising  an 
enorinoixM  revenue  an<l  by  a  host  of  helpless,  hoth™uS  ab 
normal  iuduHtries.  nourished  by  a  highly  protective  tariff,  and 
whieh  would  be  utterly  destroyed  by  the  immediate  withdrawal 
of  all  governmental  pap. 

A   COMPETITITK  TABIEF. 

To   this  extent   we  are  handlcapiHHl   iu  establishing  a   tariff 

.;  Ms.r.bir.  *'"'^' ''  ^"V  * '"'^  ^"^  '"^'-^  ""  the  statute  books  a 
..  sonable  measure  of  protection  to  existing  industries  we  do 
not  undertake  in  any  sense  to  guarantee  to  any  industry  a  rea- 
M,n«b  e  profit.  We  insist  that^  home  indnstrlL  shallTom^e 
«i  h  foreign  |,r.Kliicers  for  the  home  market.  We  are  placin- 
w  .u!'„^^''  l'*'"'-  "^^^^^  "**  "''•'"  "tiiii'l-'te  effective  comiietition  I 
d.  2  •  ^•^^'t '■">."•«  «">  legitimate  industry.  As  our  home  in-  ' 
uuMiu^  resiK>ud  to  the  stimulus  of  com|»etltion  we  shall  tend 
owanl  a  revenue  tariff,  with  no  Iw^l  to  incidental  protection; 

'  r,.*^  .''*^     /'*  '])•*•'',«'»*'  ""«  <*'»«^  '•>   establishing  and  maintaining 
«iat  may  be  fairly  called  a    •  ctmiiietillve  tariff." 


i-T^V*"'."'''*''*"  '''"'■**  '"^  **"•"  affonlcl  by  a  ounm-tltiv.*  tariff 
^*  ct.nfincl  to  ,h.*o  imlustries  which  give  i^  Meui  of  ^me   P  v 

SI  «i^«    I  M>lSTIt»     .NOT    LEGITIMATE. 

Ihe  sugar  induptrv  of  tbe  .Souti,    -/t^,.  „ 
tioii.  has  faiUHl  to  cM.d.lish   .  V^  ,}^  "  oentury  of  protoc- 

^  iv.,t-init,  lo  lax  lue  .Vuierican  consumers  <ii~. iHntoiv^ 
yearly  n.  orcU-r  to  help  our  southern  an<l  w esieni  ^.i  p  ,ut.!S 
l»rodiue  .sugar   to   the   value  of  S7>(iii»ioiiii    ...  .  • '  "^^ 

i.r.a.»  ,„  -.H,  ,.r  ...m  .■.n,i"„:.V!r,-;:;:'";,'i.js:;;;^'"""  ""■" 

JAUire  ADjisTUENT  courucz 

comViex'^lh^^IKH'''^  ''"'/  "'^  '^''**'''*'"'  '^^  <«'-"^  adjustment   is 
oomj  le.x.  th::t  the  fixing  of  any  one  item  must  Ik-  a  comiK>site  of 

it  J'' surfue'*'"V,T;':,  "^t  illustrated  by  a  table  with  a  ring  u,.ui 

^i:..  tii!'SuX;rts;  ;ii-  r::rr;s^.;:;;b 

iVndiie'.  Vf /'^'''•^*'"'^  "^  «»^^'  »''^'«  '""Hl^  wUici  rep  r.Tt 
•'ud  X%     tlv!  '^^  IToportion   these   U.nds  in 'long 

audinno...,.  f.i  ''*■  ^•"'■'•'  »*'l"vsi.nt  the  relative  strength 
t^'^o  a^  Z^W  ''^;'"'V'^^  iMlln..aee.s.  Now.  .-...a.-b  the  o.ber 
To    revf   «    1  /''.^''/"'«-  ""••  ^'«  l«"'t  «t  ^lii^l'  It  c.mes 

1  lic/gen-L  ^^r  i'''"  """'•'""  ^^  '^'-''t  luiriicular  tariff 
on  lilt  gtn  rdl  s«-ale.  Increase  or  dtvrease  the  tension  on  inv 
band  and  the  position  <.f  the  ring  will  chttiige.  ^ 

ItEPlBLICAN    METHOD   TOO    SIUPLB. 

In  hi.s  able  and  instructive  sjieech  on  the  textile  s«lielu!e^ 

itban     L.  if        .   ,  ^"    understaml.      It    Is    indeed    more   <-omplex 

urns  to  •';';  :r  '"^'^'r'"^  "''•'""'^  ••"-  Vn^U^t^X  mannVa?. 
tureis   to  ^^.,sb  ngton  and   giving  them   just    wliat   tlii'v   wint 

i  ly   lirAmeT':''^"-   "f^*"^  V"*^^  ^^"'^  tborougblv  underst'^Hl 
'  XovemlMt      T         TV'^'   "'"^   'I  ''''*"   '•♦•l»"'ll='<^'l   '»>    them    last 
tZlT^T     ^^'7,  *^''*'^''''  "'^^''   'hat   all   fact,.rs  and   iKirtics   in- 
terested be  considered,  including  the  consumer. 

s..l,e.n,l^"^'in'"o'-'',?^''''*-'  '^'-'  ^•""^"l^-rations  whic-h  Influence  tlie 
whedules    in   a    Demo^-ra tic -tariff   bill    into    two    rlasscs     ( 1> 

partlculai   tanff.s.  and   (2i   those  which  tend  to  lower  or  resist 
an  upward  teudeucy  of  particular  tariffs.  '   ""   "r  r.  sist 

INKLLE.\<-i::H     TE.VDf.V.J    TO    RAISE    TABim. 

In  the  first  class  ate  found  the  following- 
1.  Increasing  needs  of  the  (lovernnieiit 
'i  S^f/*?."""'*:  '•^  ^*-^l«ti"g  legitimate  industries. 
cl«  «ml";b)  a^^id^s^n^^^^^^  ^">  »on,.n,.tiug  arti- 

I-NFLIKNCES  TE.NDI.NO   TO   I.OWEB   TABirTS. 

And  in  the  second  class  are  tliese: 
1.  Hostility  to  all  protective  tariffs. 

General  jiollcy  of  downward  revision. 

Material  reductions  on  necessaries. 

Discourageiuent  of  trust -made  articles. 

Farmers'  free  list. 

Free  raw  materials. 
And  so  each  Democratic  tariff  bill  will  deiK-nd  uin.i.  tbe  im- 
portance and  number  and  tension  of  the  various  cuKhleratlons 
j  that  pres.s  uikhi  our  attention.     Alter  any  factor  and  the  result 

T^hl  J**',.^  *^"^-  '  '"*'""«  t°  »!»*>  ^^i^f  H'«t  tUe  iif.ward  fa.  t.»r 
which  lifts  most  at  present  Is  the  jiromlse  not  to  inJTIre  or  de- 
stroy any  legitimate  industry.  If  it  were  not  for  the  ielu.tanc„ 
of  the  I>emocratic  Party  to  destroy  going  «-oii<vm«  the  tax.'s  on 
nece8.s.iries  would  Ik«  still  further  re<lu<^.HI.  An.l  the  test  of 
ariir  "  ^  ^^^  ITesent  limit  of  re<liictlon  is  tbe   •  comiK^fitivo 

As  long  as  there  is  healthy  cnnii.etitlon  home  industries  <■  m 
iiot   be  seriously   impairwl.   ih*  can   they   l.e  liigblv    prot.Hted 
Ihe  «-omi«>titive  test  met>ts  the  reijuirements  In  the  i  :.,m  «•»!« 
factory-  way. 

COMPKTITIVE    TARIKP    Is    flKKT    sailTION 

It  has  been  the  custom  of  the  Itepubllc.ln  le.ders  of  th's  Im^u- 
hi  times  iiast  to  look  carefully  after  the  |H-n«lmer  .  iid  i.>  es^r.-gi 
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•olicitade  fvr  the  workmen  eufaced  In  a  particular  liidnatry. 
T|i«;  Democratic  I'arty.  ou  the  oUmt  hand,  bas  b«en  more  lenOer 
the  conamiipr.  pmjkkg  !•■•  attention  to  tbe  producer.     I  pon 
t^  compel Itlre  basis  both  tbe  producer  and  the  consumer  are 
txl — tlie  pr«Hlin-er  by  enongh  tariff  to  place  him  upon  cTen 
Mlth  tlie  forelpier  anil  the  consoroer  with  the  tariff  low 
;h  to  invite  subotantlal  foreign  Importations. 
nMDtxQ  aiix  *x  uo;«xsT  AmMrr. 
The  cousUlenitlon  of  thes*  various  tendencies  Involves  patient 
research    and    IntelllKent    discrimination.      It    must    Inevltablj' 
nault  in  some  nncertalntles  and  approximations^    1  believe  this 
11   is  an  honest,  fair,  and  enlightened  attempt  to  solve  the 
p  ublem  of  Uriff   reduction.     Anj  claim   that   the  solution  is 
pTfect  must  Ko  the  way  of  all  claims  to  infallibility. 

LiHjn   my  election  as   United  SUtes  Senator  I   afflrme«l  my 
b'llef  In  a  tariff  for  revenue  only  and  my  utter  hostility  to  the 
pfinelples  of  protection i sun.    My  views  on  this  subject  were  well 
luwu  In  New  Hampshire. 

MBW    K.ilOt.A>0    FAIKLT    TRKATTD. 

I  declared  further  that  a  downward  revision  of  the  tiiriff 
4s»  Inerltable.  and  I  F»ledgeii  my  best  efforts  to  securing  for 
lew  Ensiand  fair  treatment  In  that  revision  and  an  equitable 
lAJustmeit  amonj;  New  England  industries.  My  efforts  have 
teen  in  that  direction,  and  I  believe  the  bill  treats  New  England 

fpiriy. 

That  iH,  I  am  convinced  that  the  placing  upon  the  free  list  of 
2Uw  fciigland  proilucis,  suth  n.*"  bo«)t8  and  shoes,  shoe  ma- 
c  ilnery,  lumber,  flsh.  new!<iiat>er  stock,  plows,  wagons,  harness, 
iBd  Che  like,  is  fully  met  by  the  free  listing  of  9i>uthem  and 
1!  estem  products  like  wool,  sugar,  leatlier,  cattle,  meat,  flour, 
oal.  and  Iron  ore.  And  I  reach  the  same  conclusion  regarding 
tie  relative  reduction  of  duties  where  the  free  list  Is  not 
ifa«  heti  and  the  equality  of  the  reductions  as  regards  different 
Mlu^trit-s  and  different  sections  of  New  EIngland  If  there  Is 
is.  riinination  In  favor  of  any  section  or  any  Industry  or 
iia>t  any  section  or  any  Industry,  It  Is  not  so  marked  as  to 
ve  caught  my  notice. 

COTTON     IXDfST«T    lUPOlTAKT. 

We  can  not  apply  the  democratic  method  of  tariff  revision  to 
1  uy  scliedule  l>etter  than  to  Schetlule  1,  and  we  shall  flntl  that 
» ur  result,  under  present  conditions,  will  agree  substantially 
irith  a  Republican  revislim  of  this  schedule,  honestly  carried 
4ut.    Flcase  mark  the  words  *•  h«>nestly  carried  out." 

Tbe  Senator  from  Khode  Island  [Mr  Lippitt]  stated  last 
Veilnesday  In  the  Senate  that  all  the  textile  schedules  In  the 
emling  bill  were  wrong.  Including  cotton,  silk,  and  woolen,  but 
hat  the  cotton  schedule  was  the  worst  of  all.  If,  then,  we  can 
l»ow  that  the  cotton  schedule  is  Hght.  we  may  rest  assured  that 
he  silk  and  iwotilen  schedules  are  right.  I  shall  therefore  devote 
if  to  a  dls^ossion  of  the  cotton  schedule,  which  is  most 
nportant  in  my  State  and  in  New  England.  It  Is  important 
ilso  in  the  South,  and  there  are  charges  that  this  bill  favors 
he  South  at  the  ex|iense  of  New  England.  I  believe  this  charge 
s  false,  as  I  shall  presmtJy  demonstrate 

KKDLOTIO.X   l«    COrrOJI    SCUKDCLE    SCITICIIXT. 

Certain  Itefiublican  Senators,  notably  from  the  West,  claim 
hat  tl»€  cotton  in<laatry  receives  too  much  protection  under  this 
)ill ;  but  let  tliese  Senators  r.'ujeniber  that  we  are  now  taking  I 
nerely  a  first  step  toward  a  revenue  tariff.  After  we  have  seen 
he  result  of  this  first  step  we  shall  l>e  in  position  to  take  a 
lecoud.  I  very  much  fear  that  If  we  should  make  that  first  step 
lo  long  that  the  cotton  Industry  should  receive  a  severe  blow 
ive  might  not  t>e  In  a  position,  politically,  to  take  the  second 
step  at  an  early  date. 

But  even  as  a  first  step  we  have  made  a  reilnction  on  the 
whole  cotton  schedule  from  47>.(ii  per  cent  ad  valor'nn  to  2S.t.4 
t)er  cent  ad  valorem,  a  redoction  of  35  per  cent.  Two  nnore 
»teps  like  the  first  would  leuve  the  cotton  industry  of  Anoerica 
entirely  wltl»out  protection.      , 

That  an  average  reduction  of  35  per  cent  will  Insare  s  com- 

^•UtiTe  hnsis  on  manufactures  of  cotton  may  be  safely  Inferred 

tts  fsct  that  under  ilie  present  rates  imports  now  average 

OTM*  tMjOOO.OOO  yearly.    Tbe  industry  is  already  largely  uiton  a 

competitlTe  basis. 

Speaking  as  one  wl»o  is  ntterly  opposed  to  the  principle  of 
protect iiiii.  and  as  one  who  is  utterly  op|x>sed  by  the  protected 
interests  of  n<y  State.  1  do  not  hesitate  to  assert  that  no  com- 
[)laint  of  an  insuffldeut  retluction  in  the  cotton  schedule  is  well 
(ouuded. 

■KDrcnOX   NOT  TOO  DRASTIC. 

Let  us  now  liuiulre  whether  the  redoetion  Is  t«v>  drastlo.  Are 
we  warr.nitiMl  in  cutting  the  tariffs  on  cotton  manufactures  sub- 
Btautifllly  STi  (tercentV  Our  protean iouist  frieuila  Insist  that  we 
are  not  warranteil.     Thty  declare  tlint  such  a  tremendous  re- 


i> 


doction  in  cotton  dntles  will  close  niillM.  open  8i>ap  kitchens,  and 
place  a  blight  upon  the  cotton  liuluMry  of  .\ew  England.  I^t 
OS  assume  for  the  mOMTift  tl<at  they  are  right,  and  let  us  In- 
quire whether  th«»  to  any  i^niilarity  of  these  cottim  maau- 
fScturers  which  entitles  them  to  "  protection  "  umler  the  Na- 
tional Uovemment  in  onler  that  they  may  live. 

PIOrBCTlOX    TO    IXTxyt    I.VDLSTKIKS. 

This  part  of  the  argument  is  plain  Our  pmtet  t^oiilst  friends 
sav  that  the  Government  shoukl  imi>or»e  a  tariff  on  cotton  gttods, 
not  primarily  for  revenue,  but  In  order  to  i»revent  foreign  com- 
petition, so  lliat  the  nwikers  ot  cotton  goods  may  comi»el  the 
rest  of  us  to  pay  more  Uuiu  we  othi  rwlse  should  for  cotton 
cloth.  In  other  words,  the  rest  of  us  must  contribute  money  to 
the  cotton  manufacturers  so  that  they  may  sell  their  goods  at  a 
higher  price.  I  must  pay  Uito  the  pi>cket  of  my  neighbor  who 
owns  a  cotton  mill  a  few  •  •  -  u  the  shirt  I  wear  on  my  back. 
This  is  a  pretty  raw  in  >n  for  me.  even  when  I  know 

and  eatssM  my  cotton-mill  friend.  But  if  he  happens  to  be  a 
politics!  enemy,  or  if  I  am  a  miner  In  Utah,  it  is  even  worse. 
There  must  have  l)eeu  a  very  plausible  excuse  to  permit  even 
the  Kepublican  Tarty  to  impose  such  a  system  on  the  American 
I>eople.  I  never  understood  the  iea.<om:ii;  \erj'  well,  but  as 
nearly  as  my  Inferior  l>emocratic  intellect  can  eomi)Uss  it,  the 
following  is  tbe  explanation : 

We  are  instructed  to  jiay  this  tax  to  our  cotton-mill  frieml 
and  look  pleasant,  because  a  protective  tariff  enables  him  to 
establish  new  Industries  in  our  Nation  au*l  thus  Increase  onr 
wealth  and  give  employment  to  countless  workmen.  We  con  , 
tinue  to  look  pleasant  and  iH^iu  to  look  forward  to  xhe  time 
when  tbe  Industries  will  be  so  firmly  establisheii  that  we  need 
not  contribute  further. 

rsoTKcnox  to  AuntCA^t  labor. 
Tears  pass  and  we  see  our  cotton  and  woolen  Industries  In- 
crease to  mammoth  proi»ortions,  prwluclnii;  gotxls  valued  at 
hundreils  of  millions  of  dollars  annually.  We  se«  their  great 
mills  covering  acres  uiion  acrea  We  obs«'rTe  how  iirtM»perou3 
their  owners  have  become,  what  beaatlfal  hou.scs  they  live  In. 
how  prominent  they  are  in  the  stnial.  business,  and  (Political 
life  of  our  part  of  the  Nation.  We  mildly  imiuire  if  It  Is  not 
about  time  to  let  up  on  us  a  bit  and  see  if  they  can  not  rub  along 
without  taxing  us  for  the  shirts  we  wear.  We  inquire  if  the 
infant  indxistries  have  not  conie  of  ape. 

We  are  met  with  a  benevolent  and  patroniilng  smile  tm\ 
are  assured  that  we  must  l«x>k  pleasant  some  more  and  continue 
to  pay  a  tax.  no  longer  for  the  benefit  of  the  manufacturer,  who 
Is  rich  enough  already,  but  so  that  he  may  pay  good  wages  to  his 
thdtisands  of  workmen.  In  other  wonls.  the  Ueinibllcan  Party 
has  been  clever  enough  to  see  tlint  the  American  ptibllc  would 
no  longer  be  hoaxed  by  the  plea  of  "infant  Industries";  that 
they  would  no  longer  consent  to  be  taxed  so  that  cotton  mil- 
lionaires might  wax  richer  at  their  expen5»«\  but  In  tbe  gener- 
osity of  their  hearts  they  might  be  persuaded  to  tax  themselves 
for  tbr  benefit  of  wa;:e  earners,  jtossibly  less  fortunate  than 
themstves.  Anyone  who  might  protest  was  blnsteii  by  the 
query.  *  Do  you  want  American  workmen  reduced  to  the  level 
of  tile  I  aui»er  labor  of  Euroi>eV  "  Naturally  no  one  did.  and  the 
question  (mssed  for  a  raiUi  argument  wortl)  100  cents  on  the 
dollar. 

CONriOEXCK    SIIAKEX     Bt     LAWRKNCB    8TRIKB. 

We  are  a  benevolent  and  a  good-natured  nee.  We  are  accus- 
tomed to  pay  direct  local  taxes  for  the  benefit  of  unfortunates 
who  can  not  support  themselves:  but  we  stipiwrt  them  n» 
paui)er8 — there  are  no  disguises  about  it.  We  have  proceeded 
as  a  Nation  to  contribute  millions  upon  millions  of  indirect 
taxes  under  the  impression  that  we  were  tielping  to  support 
couuUees  mill  hands  so  ttutt  they  might  not  be  reduced  to  the 
level  of  paui»ers.  But  our  confidence  that  our  benevolence  had 
trickled  through  the  treasuries  of  the  cotton  and  woolen  mills 
to  the  pay  envelopes  of  the  operatives  received  a  severe  Jolt 
from  the  disclosures  that  followed  close  on  the  heels  of  the 
Lawrence  (Mass.)  strike  in  li^l2. 

WACCJi  rixco  BT  srrrLT  axd  demand. 

It  has  now  come  to  l>e  pretty  thoroughly  umlerstood  by  day 
lal>or>'rs,  as  well  as  by  students  of  econondes.  that  wages  are 
regulated  by  the  law  of  supply  atnl  demnntl.  As  was  state*!  In 
the  Senate  recently  by  tlie  Senator  from  Mississli>pl.  "  Wh/it 
makes  high  wages  is  two  Jobs  looking  for  one  man :  what 
mak(^  low  wages  is  two  men  looking  for  one  Job."  No  mattet 
how  much  money  a  cotton  manufacturer  is  making,  !»e  will  not 
be  so  l)enevo!ent  as  to  pay  his  hands  more  than  the  going  price. 
The  price  he  has  to  pay  dejiends  on  Iwnv  many  rre  .ivnllable  for 
the  work.  The  lab«»r  strike  cuts  off  the  supfily.  and  when  the 
price  offon^l  is  rained  high  euou::b  to  overcome  tin?  objections 
of  tbe  workmen  the  suitply  tlows  back. 
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I  was  r*>ens(>d  rei-ently  to  hear  the  Senator  fn>m  Utah  combat 
the  s:atemeiit  containe«l  in  a  letter  from  Troyidence  to  the  effect 
that  miners  worker!  in  Utah  for  $1.71  a  day.  The  dlstlnguishe*! 
.Senator  rej.lle.1.  in  substance,  that  the  labor  organi&uions  would 
not  permit  a  miner  to  work  for  such  wages,  therebv  admitting 
that  supply  and  demand,  not  the  protective  tariff,  controls 
wages^ 

ARE   COTTOX    MANirACTtRERS    WORTHt? 

liefore  we  pursue  the  wage  question  further  let  us  se^  how 

great  the  advantages  are  which  spring  from  Our  benevolent 
tariff  ••  proteition,"  outside  of  increjisod  wages;  let  us  inquire 
how  gnitefui  its  benefldaries  are,  how  much  they  do  for  their 
i-ommunities,  huw  generous  and  high-mlndwl  the  cotton-mill 
owners  are.  Possibly  they  are  so  sui)erior  to  the  rest  of  us 
that  we  can  affort!  to  maintain  them  by  taxing  ourselves. 

In  the  first  phu-e.  we  should  expect \hese  favored  gentlemen, 
who  fear  ."jo  much  that  their  workmen  may  be  retlucetl  to  the 
level  of  the  paujicr  labor  of  Euroi>c.  to  conduct  their  industries 
on  humane  lines,  to  create  an  examide  for  the  rest  of  the  country 
to  follow. 

STATCTOBi-    SEGCLATIOX3. 

On  tlie  contrary,  it  is  actually  uecessarj-  to  compel  these  men 
by  law  to  conduct  their  business  on  divent  lines.  We  have  to 
luoyide  factory  insj^ectors  to  police  their  mills  and  see  that 
sanitary  laws  are  comiilled  with.  We  have  to  curb  their  greed 
by  iwssing  child  labor  laws,  and  laws  forbidding  women  and 
children  to  work  in  factories  more  than  a  c-ertain  number  of 
hours  i>er  week.  The  limit  has  been  reduced  from  GO  to  58,  to 
M.  to  .M,  and  to  54  hours  a  week  in  Massachusetts,  and  to  55 
hours  a  week  in  New  Hampshire.  Each  reduction  has  come 
grudgingly  and  after  a  hard  fight  against  the  determinetl  re- 
sistance of  a  legislative  lobby  maintained  by  the  manufacturers 
^^c  have  reduced  It  to  55  hours  a  wi-ek  In  my  State.  The  Com- 
mittee on  the  IHstrict  of  U<.luuibla  has  recently  reported  favor- 
ably to  the  Senate  a  bill  fi.xing  the  hours  of  labor  for  women 
and  children  In  factories  in  the  District  of  Columbia  at  48 
hours  ijer  week.  .^ 

RESTRAINED  LIKB  DRAMSHOPS. 

Out  of  the  many  hundred  textile  manufacturers  in  New 
England  you  might  exi)ect  to  find  a  few  benevolent  souls  who 
would  voluntarily  reduce  the  hours  of  labor  on  humane  prin- 
ciples, even  at  the  exi)ense  of  some  decrease  in  dividends.  But 
not  one  has  lH>en  known  to  rise  to  this  height.  Their  hours  of 
oi)eniiig  and  dosing  must  be  regulated  by  law,  like  the  saloon 
and  the  dramshop. 

IXTEHFERB  WITH   LEGI9LAT10X. 

But  these  proiectetl  manufacturers  do  not  tamely  submit  fo 
wholesome  regulations  of  this  sort.  They  seek  to  control  the 
<;overnment  In  an  effort  to  prevent  labor  legislation,  to  esfaijo 
jtin  taxes,  to  control  the  jwdice  and  the  inferior  courts,  and  to 
secure  military  aid  for  the  suppression  of  strikes.  A  few  jenrs 
ago  they  all  rode  on  free  losses— being  men  of  influence— but 
they  are  now  c-omi)elkHl  by  law  to  pay  their  fare  like  the  rest 
of  us. 

SECFRB    PAVORS    FROM    RAILROADS. 

They  secure  for  their  corporations  the  benefits  of  interlocking 
directorates  with  railroads,  with  the  result  that  their  raw  ma- 
terials and  products  get  the  benefit  of  si^ecial  commo«!ity  rates 
at  low  prices.  The  treasurer  of  the  largest  mill  in  New  Eng-  ' 
land  Is  a  director  of  the  Boston  &  Maine  Railroad.  It  appeared 
in  evidence  in  a  recent  hearing  that  this  railroad  furnished  to 
this  mill  to  do  its  shifting  in  its  private  yard  a  shifter  and 
shifting  crew  free  of  charge,  and  the  crew  was  Idle  half  the 
time. 

ESCAPE  JCST  TAXES. 

The  Influence  of  these  mills  extends  Into  local  politics  to 
keep  down  public  exiwnditures,  and  to  keei>  uowij  their  own 
tax  valuations.  It  Is  notorious  throughout  New  England  that 
the  great  textile  concerns  escai)e  their  fair  share  of  the  taxes 
by  controlling  local  boards  of  assessors. 

CONTROL    LOCAL    OFTICIALS. 

The  cotton  and  woolen  manufacturers  also  extend  their  influ- 
ence to  State  iKJiitics,  and  they  and  their  attorneys  are  very 
«-onspicuous  about  the  legislature  and  at  political  conventions, 
making  sure  that  their  i»urticular  Interests  are  cared  for,  even 
as  they  have  been  cared  for  in  years  past  at  Washington.  They 
Influence  the  nomination  and  election  of  governors  and  other 
State  officials,  and  through  these  they  get  local  judges,  i>olice 
coinmlssioners,  and  truant  ofl^cers  apiwinted  who  will  do  their 
bidding.  When  mill  workers  of  a  New  England  city  hired  a 
hall  during  the  Lawrence  strike  to  consider  whether  they  should 
themselves  go  out  on  strike,  the  local  police  prevented  the  use 
of  the  hall,  and  when  the  operatives  tried  to  hold  meetings  in 


:  the  street  some  of  them  were  arri>sted.  This  was  ac«^unplish«l 
?Z.  Tk  .  *'^'"*''^  through  the  chief  of  |,olio'.  wlio  was  nm- 
iroik>d  by  the  police  commissioners,  who  were  api«)lnti»d  by  the 
governor  at  the  direction  of  the  mill  owners.  -"  "^  »«>« 

'  tUu^.^lu^^VT:'''  inaugurate,!  In  that  city,  but  better  a  thousand 
denial  of  ctmstitutlonal   rights. 

CONTROL  LOCAL  COIRTS.  i 

chni-CLr'huv'^rh-M^  authorities  were  trying  to  enforce  the 

i  uifhn   »   „         ,'^  Children  under  14  were  not  allowwl  to  work 

without  a  t>>rtitinite  from  the  truant  otfleer.     Spei-lal  counsel 

I  were^^ui^?'  rJi  « '''.  ''"^*''f  ^^'^"''^  »^"  »'»  *»»"»  certificates 
rsk^tlfiTiV  ^■f''  ^'"}  ^*'''  *'■"""*  ^"«^<'«-  ^'"  the  stand  and 

asked  him  if  a  certificate  had  l.wn  granted  to  a  certain  chikl 

JJthTt  "?h'''  'T*'  /.'""'  '^'^  "^^  '^^'^  •»'^'  certificate,  which  he  hTj 
I  ioJe'oVthe'st'ate  '•'"^'"^'"e  -«^-^-  -  -i»-t.  This  was 
The  next  case  was  prove«l  Ix-yond  a  doubt,  but  the  iwllce  c>ourt 
judge,  apix>inted  under  the  same  iiifluentvs  as  the  iwlice  and 
the  truant  officer,  dischjirged  the  resiHindent  be^-ause  "  he  had 
not  in  ended  to  violate  the  law."  The  State's  counsel  called  the 
at  ention  of  the  judge  to  his  delinquencies  and  threatened!  to 
call  tbe  matter  to  the  attention  of  the  Attorney  General  The 
next  we«>k  convictions  were  secured,  and  the  children  were  there- 
after sent  to  school  under  the  law.  ' 

IXTERFERE  IX   SENATORIAL  CONTEST. 

In  a  recent  txjntest  in  New  England  for  Unit«l  States  Senator 
certain  iK'mocratic  membt^rs  of  the  legislature  chanced  to  be 
employees  of  a  certain  great  textile  coriwratlon.  These  I^emo- 
crats  were  waited  uiton  at  their  homes  and  were  "  re«i nested  " 
by  their  employer  not  to  vote  for  the  candidate  of  the  Demo- 
cratic caucu.s.  They  were  told  that  they  mipht  vote  for  anyone 
else.  They  were  not  threatened  witli  discharge  in  so  many 
words  if  they  contlnuet!  to  vote  for  their  imrty  candidate  but 
tlie  imi.llcation  was  very  plain.  What  sort  of  claim  have  men 
like  this  to  special  favors  at  the  hands  of  a  Democratic  Con- 
gress? 

OrPOSE    LABOR    LAWS. 

In  1903  a  bill  was  i»endlng  In  the  New  Hamjwhlre  legisla- 
ture for  a  .58-hour  law  for  women  and  children  In  manufactur- 
ing establishments.  A  hearing  was  held  l>efore  the  Ijibor  Com- 
mittee. A  leading  mill  agent  testifiin!  that  the  mills  must  run 
60  hours  a  wwk  in  onler  to  make  UMiney.  On  cross-examina- 
tion this  agent  was  forced  to  admit  that  his  con»oratlon  had 
paid  dividends  amounting  to  46  per  cent  the  year  previous. 

niGH    DIVmEXDS. 

It  Is  difficult  to  get  at  the  actual  dividends  paid  In  these  in- 
dustries, for  the  stock  is  frequently  watered,  the  earnings  are 
divided  In  some  crises  in  the  guise  of  salaries,  and  the  princii«l 
stockholders  are  frequently  the  controlling  factors  in  selling 
agencies  which  di.si)ose  of  th&  product  at  fancy  wmniissions 

But  Investigations  made  by  the  .Senator  from  Oklahoma  a 
few  years  ago,  which  resulted  In  a  si)ee<:h  In  the  Senate  con- 
vinced the  entire  country  that  the  dividends  paid  by  ui.iny  of 
the  cotton  mills  of  New  England  were  enonuous.  The  sidlject 
was  reviewe,!  by  the  Hon.  He>bv  T.  Rainey.  of  Illinois,  in  a 
8ix>e<h  delivered  at  the  present  session,  April  28,  1013  (Coif- 
uRtssiox.^L  Record,  p.  W8).  The  most  anient  protectionist  ad- 
mits that  the  cotton  industrj-  can  fairly  yield  something  from  its 
recent  profits. 

I  have  lately  received  from  a  firm  of  Boston  investment  bank- 
ers the  July  number  of  a  circular  which  calls  particular  atten- 
tion to  several  cotton-manufacturing  stocks  as  an  attnictlve  In- 
vestment, which  have  iMiid  an  average  of  from  15  i)er  cent  to  'M 
l)er  cent  in  dividends  for  many  years  past.  It  si)eaks  approv- 
ingly of  "substantial  extra  dividends." 

This  Is  what  this  July  number  says: 

The  policy  of  paying  regular  fixed  dividend.^  and  adding  annunllv  to 
surplus   18  alw.178  indicative  of  a    well  managed   nnd   growing  tniNtnMia. 
Net  profits  eacli  year  stiould  exceed  aeverai  times  divldi-nd  requlrenu-uta 
and  the  available  worlcing  capital  should  always  Ijc  ample  to  ni«'t   the      • 
demands  of  the  busineaa. 

*  OVERCAPITALIZ-ITIOX. 

These  extra  net  profits,  "several  times  the  dividend  require- 
ments," find  their  way  Into  extra  stock,  and  it  is  ttiese  capital- 
ized earnings  with  which  the  Aniericaii  public  Is  confronted 
when  the  demand  is  made  for  a  protective  tariff  which  will 
maintain  a  "  reasonable  profit." 

IXDLBTRT    XOT    AUiRUCD. 

Of  the  tariff  this  firm  says: 

.    Ti^,.?^.^  Congreas.  true  to  its  promise,  has  made  good  progreM  on  tb« 
UriiT  bill,  and  It  la  now  confidently  believed  It   will  pasa   tbe  Hesate. 


-n 


j 


'   i» 


I 


3;>i0 


CONGREISSIONAL  l^ECORD— 8ENAT?:. 


August  11, 


Wlltiotrt  ■nr  matrrtal  rhanst*.  before  th»  (i««n»«'r  H  «^«1-<1.     Ample  oppor 


I 


tw  Ity  hsM  iMsa  *ffwdM  fur  •  carsAU  stMJjr  of  Lh«  new  acbeduies  and 
Mm  Ir  operatloB  oB   the   vmrloiM  te^MtHwaCactad.     Tbi^t  .™^?*    ' 


^tk«n^  ail  hrt««at«  romrraed  teTC  sccoapOabed  miirb  in  adjnstlDs 
ibiUHelTtM  to  the  paMtac  cbaBats. 


V  ivan  h  rhron^rh  ftie  entire  pamphlH  dlwloses  no  tmr  or  tbc 
81!  'Me<t  alarm  over  the  retluctiou  iu  the  ci>tton  sebedule. 

o.NE  stnKo  utxtXJorucxT. 
'  rhere  vuu  Ik?  uo  doubt  that  the  enonuotis  stiiuulus  tu  th«« 
cvfton  tudwstry  iu  New  KosIximI  ban  resultetl  In  a  one-altk'd 
r'oniiipnt.  The  glittprinc  attmctiMM  of  tbe  textile  cltle-* 
I  larjcer  tviwnn  have  drawn  thouamda  of  jouiig  men  aiwl 
men  frimi  the  farms,  who  would  have  been  of  nu>re  s»ervke 
tbemelves  and  to  the  State  If  they  had  remained  iu  tbe 
illev  emu  muni  tie*. 

\nd  it  18  a  subjcc-t  for  anxious  tboii;iht   \v|'«>flu'r  a   State  Is 
ler  off  for  possentnt;  niiiny  citier*  of  thin  oharartor.     In  the 
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rtt  1y  days  of  the  textile  industries  tbe  best  .Vniericau  citizen'^ 
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rkt-d  in  the  mills  aide  by  aide  with  tlie  sons  and  daiwhfers 

the  mill   owners.      In   those  diiys   I^.wfU.   Mass..  Imasfetl  of 

Lliry   Larcom.   the   mill  jrirl    iioet.      In    those   days   tbe   owimts 

Bifcd  Clo«e  by  tbe  mllla,  knew  the  o|»eratives  per!«')nally,  and 

a  penMMl  intercaC  In  tbHr  welfare 

owxEia  DWKLL  cLavwanK 
To-dHy  many  of  tbe  operatives  are  fucHmcn.  siienkini:  20 
dlfereut  btx«wices.  huddletl  into  rf«kiu«c  teutiueut^.  with  a 
fudard  of  Hvlnsrfar  l>el<>w  the  American  standard.  Instead 
(•l(.s««  re'ations  wilb  tbelr  employers,  they  are  confrontetl  with 
f.M.t.  !*|>iketl  iron  feiu-es  to  keei>  them  away  from  tbe  nillls 
odt  of  working;  boars.  The  owners  of  tbe  mills  live  in  Bofrton. 
3l4w  York.  London,  or  I»nrls.  wh.'e  the  managers  and  sur»<'rtn- 
Bts  Hre  In  ata  adjacent  suburb,  away  from  the  offensive 
(.  naimf,  and  ametls  "f  the  mill  cities  theuiselve-*. 
Tur.iu  pi(i)SPEnrrT  prsiaro. 
i  ;n;i  wi-ll  uware.  Mr.  Trt^sident.  tliat  I  sluill  be  rbarj?e«l  with 
li.Mie  to  drive  thfiw  textile  mills  out  of  busmes*.  It  will  be 
.^lU'tl  iu  ibe  pre««  of  -New  Ksi-I.'.u.l  skbi«-b  Uiese  i**>ttou  utea 
U^xtiy  ctMitrol.  that  1  have  ad><«<  at.-d  iu  Lbv'  luiteti  States  Sen- 
ti:e  destruction  ami  demolition  of  their  mills.  Nothing  of 
S4)rt  I  hope  f<»r  their  i>ro»perity.  I  h<t|ie  tb«»y  will  make 
_»^.vy  euoucb  ai>  that  ibey  uuiy  pay  l)etter  wa^'es.  I  8b;ill 
piMently  abuw  tiiat  this  l»emocratic  bill  »:ives  tbem  ull  tbe 
|M>i<eetbw  tliey  ou^t  fairly  to  have.  Bnt  I  have  felt  it  my 
di  r>-  to  diaekwe  to  my  ci4leiiigne«  tbe  facts  iu  tbe  case,  so  that 
tkey  BMiy  MmI^  for  themselves  whether  tbeae  gentlemen  are 
•I  titled  to  aay  sptlal  consideration  la  n  Democratic  tariff  bill. 
S*.  ftir  from  wlsbii  c  geatJl— n  any  harm.  I  luive  every 

ix.'m    for    wishinj:  to   prMper.      My    relativts   and    my 

■i:.l*  liave  tbelr  luoney  luvestwl  in  tbes*»  mills.     And  It  may 

'  >    ^^  seen  t!i'-    '      ■' '■■-•' — '  '"  number  of  tkeni  cease 

fter  tb.  r  such  cirmmstapees 

tllMt  il  nMj  h»  nitl  tkut  they  \\  :  out  of  husim^ss  Nn-nnse 

a    fair  amoant  ot  protection   u    -^         lied  tbem.   it   will    Itijure 
u|e    liwnocmtic  admin»:»Tnttion   and    the   l>era«>  ratlc    l^arty    In 
•w  Hampshire  and  In  New  Rnjiland. 

PAT    »T»nTATI»>X     WAt'.rs. 

Km   I  can   not   refrain   from   lmitrv)vlug  tliN  opi..>rtui.ify    to 
d<  iuourtrate*  that  tbe  iu*>ney  the  American  people  have  yielded 
"  ^lie  slupe  of  taxes  f«»r  tbc  t>euvt?t  <>f  tbe  workhunm^u  iu  New 
idTs  catton  wUIs  has  tx-cu  divcrte.)  '  1 

...  f or  tfte  atorfckoMers.     For  it  is  an 

lie  tbes«»  mills  pay  enormous  dKWetids  to  their  st<H.-kboidei'.s 
tl  ey  iMy  st«r\-ation  wagvs  to  tbeir  oi«fatives. 

Aft«r  tlie  strike  nt  Ijiwrence.  Mass..  in  11)12.  an  iurostlsatlon 
WIS  condneted  nntler  a  Rcpnbllcsn  adutinistration  by  •  tbt- 
piMlout  olBdal.  Mr.  ClHirlcs  P.  Nelll.  L.ibor  Cou.mlssloner. 
&  r.  Ncill  made  an  elaborate  nM>«>rt.  in  which  be..<iays  (p.  20>  : 

It  l-^  obTlona  from  the  ftsarea  mt  eaxalaca  that  tke  fuU-tlote  eamiaga 
ol  a  lante  nuuiber  of  adult  aaHtaytss  are  tatlral/  tv%as4«ate  t*  aala- 
tl  la  a  family.  Thud  the  fbU-niM  aaistsaa  «f  7.375  eaployMS,  or 
ai  omC  aae-tlUrd  »t  the  t  >tal  cuvorod  jn  thU  in  vest  iga  Hod,  are  leva  than 
f:  a  WW>lL  Of  rile  7.27-^  eamloK  le«s  tttan  |7  a  week.  .'i.ltH  were  18 
*«  ars  at  ast  ar  »eer.  aad  MJt  jtr  ecnt  of  tba  ySi4  wrt  aalc*.  TbeM 
vuen.  Iwsrever.  are  noC  pat  una  r  to  LjiwrcBrv.  TW  wases  of  textile 
w  trkers  In  thaf  ritj  are  not  lower  than  la  osMt  other  textile  towas. 
ciN  %oiT  sirroax  rA>iiLT. 

AcvAnlituc  to  a  statcinaat  kgr  tbe  Junior  iieuator  from  MasKi 
:s  {Mr.  Wcrnsl.  laade  in  tbe  :ienate  July  24.  last  tCo.x- 

kH.vi.  BKCCwn,  p.  2t;U7.  tbe  aT»r.«ce  wcAly  family  exi>enae 

ft  r  ftiod  alone  in  cert;>iu  trudaa  is  ^  is'  a  fair  aver- 

U]  :e  (and  I  do  not  douitt  it),  bow  la  ..  ^  .......  ..r  a  utau  earuiu^ 

$'    a  week  to  maintaiu  a  family,  wt^  fiKHl  alone  would  c<^>st 
f''.0:;v     How  about  rent,  clutbing.  and  doctor's  billsV 

I  have  been  told  within  a  mtattk  hj  tbe  ngrut  of  one  of  th(> 
Urgest  textile  mills  In  New  rii^and  th»t  they  do  mu  expect  tu 
pi  ly  a  man  enough  to  supi>ort  a  family;  tbe  wumcn  aud  children 
aittst  also  work. 


?% 


man  prvrn  caTc 
And  it  is  tnie  that  the  W(»nicn  and  children  do  work.     Tl!.» 
result  Is  exactly  what  «»ne  would  exjHMf.    The  wi-mcn  are  sickly 
and  tbe  children  are  stuut^l.    The  death  rate  fir  chlWrcn  iMide»- 
5  years  of  age  In  all  the  Inite*!  States  is  biicbest  in  tln^  textile 
cities  of  New  Kujiland— in  one  of  liic  most  healthful  climati's  In 
the  witrhl.     Tbe  reason   Is  tiiat   ui'thi  is   must  do  doiiMe  duty 
u.s  housewives  and  day  laborer?!:  chllilrcn  nre  ne^'lcctcil :  moth 
ers  are  ovcrw«.rk«I.     I'nnniant   won>eu   mn.^t   work   Iiuir  hours 
for  a  bare  living  In  a  stiffiuf;  atniosphere  aiui«l  <'latterln?  m:i-' 
chiiM'ry :    and    after    the   chiUI    is    U»ru    the    mother    has    little 
•trench  and  little  time  to  Ix-.^tow  u|)on  her  offspring. 

LOW    STANDARD  OF    LtVIN:. 

The  I-d»iir  f't»uuul«sdoners  report.  a!n>ady  referred  to.  shows 
that    the    I-awrcnct»   oj'  ■•;    were    slux  klnply    ovon'rowdeti. 

15.  in.  and  17  ptHJple  »n  ,-  a  tivi'-room  ai>artu»ent. 

It  further  aiipeai-ed  at  a  tiearlii;:  lM»fore  tl.e  House  ('omniUt»*o 
on  Italic  Ouit  whole  families  llveil  without  ever  tastliij;  me:it, 
aud  the  cmulltlons  bef«>r»*  the  strike  wer»*  far  below  wliat  our 
K,'l"il'li' an  fricuils  pr.uhlly  call  •the  .\iiicric:iu  standard  of 
li\iiij:.'  What  mere  <Tin  be  exiHit<tl  with  weekly  wa;;e8  of  ;$7 
and  $S  and  a  rent  of  $3  a  week  for  a  f<»ur-room  aimrtment? 

It  will  be  under'to«d  that  what  Is  said  of  low  washes  and 
|Toor  conditions  of  livlnc  in  the  cotion  Industry  also  applies  to 
tbe  other  textile  ii:  '  ■<  of  N.  ^     '        ,>ufl.     T\\o  hniids  live 

in   the   same  or   ur  ..        .  i"S   conn  ■<   and   transfer   freely 

from  one  industry  to  anotlier. 

TAKirr   D»>E8    XoT   ArTECT   WAcrs. 

It  Ik  not  pleasant  to  bold  up  tbe  textile  cities  of  New  Kng- 
laml  iu  their  true  light,  but  I  can  not  be  a  party  to  tbe  mou- 
strous  framl  that  has  been  perpetrated  upou  tbe  American  public 
by  tbe  llcpul»lirau  Party.  To  reiirexent  that  a  Li>rb  protin-tive 
tarif!  retl  by  tbe  cvdtiHi  u»auufactinvrs  of  New    f  <] 

so  tlui.     .1  .    may  |Kiy  fair  wajres  to  tbeir  t>i»eraiives  i-  -i 

effroutery.  No  matter  b«»w  high  tbe  tariff,  no  matter  bow  large 
their  dhideuds.  they  will  continue  to  ^vt  tbeir  work  doae  at 
the  lowi*st  po.ssilde  rate.  A  bi;;b  tariff  eu»ouraj;cs  aud  does  not 
relievo  the  coudilioiuj  discloweil  at   I-awreuce. 

It  jji-ems  fairly  ceHaiu.  on  tbe  showing  made.  tlKit  Ibeae  cot- 
ton manufacturers  are  not  entitle*!  to  any  s|>eclal  favors  at  tbe 
bauds  of  this  t'ougresa.  I  now  purpose  to  demonstrate  that  the 
peiuiiu^  bill  gives  tbem  luore  tluku  their  best  t'rieiuls  consider 

ueccasary. 

TARirr  Bo\K(>  «^^.'SIT. 

Il  will  l»e  rem«uil)ered,  Mr.  President,  tltit  the  Tariff  Roard 
apittiluted  by  President  Taft  made  a  rej  ort  on  tbe  cotton  scbeil- 
ule.  ami  this  n>|.ort  was  traiismitttnl  to  ('oiigresa  with  a  message 
ft-om  President  Taft  on  March  2tJ,  1'>12.  It  occurred  to  me  that 
this  refwirt  uilgLt  throw  some  light  on  the  pending  bill,  and  if 
tbe  iVmocrutic  s«.-hi-dales  i-bould  rotx-lve  even  luirtial  »ni»i)ort 
from  the'  report  it  would  be  utost  gratifying. 

UU.1.    Curru.M    DILL. 

In  my  rest>ar<-bes  I  c»nu>  across  a  bill  offereil  iu  the  UoVM 
l;y  the  Hon.  I-^Mfnener  J.  Hill,  of  i'oniMvtlcut.  n\\  Aui;ust  2. 
1'JI2.  aa  a  ^ubstltute  iur  tbe  maj«»ruy  lull  to  re«lui-e  llie  dutli^ 
on  maunfactures  «f  cuttou.  iu  the  s|ie«N-b  iua*ie  by  Mr.  IliU 
iu  kUi>iiurt  of  bis  sultstilute  ite  stated  Lbat  bis  bill  was  l>as«d 
upon  liie  refHirt  of  tlie  Tauriff  Roard,  aud  lie  referred  to  tbe 
rep«>ri  frcHy  aud  ^uplad  tnm  it  in  tbe  course  of  bis  spcei-b. 

.\ir.  Hiil  was  tlMi,  aad  had  been  for  niue  yeurs,  a  Uepub- 
llcau  Bieniber  oi  tlw  Ways  aud  Means  foainiittea  of  tbe  Ilousf. 
lie  was  then,  or  luui  pie\iously  twcn,  a  dlroctar  aud  the  vice 
president  of  a  textile  mill,  of  which  bis  sou  was  treasurer.  He 
was  \  :  '  1  to  the  ductriaa  <rf  prvlacUou,  and  it  will  not  Ir* 
cluii:.  ;  be  was  not  inferillSHrt  •■otil  or  honest  enough  to 

dintft  n  Mouud  bill,  baseil  on  the  Tariff  It<»ard  re|>t>rt.  which 
sbotild  be  suSk-icutly  favorable  tu  tbe  protci'ted  cuttou  ut;iuufac- 
turei-s  uf  New  England 

coMXKCTicrT  maaoasca  with  euumi  isljind. 

K.\anduing  Mr.  Hill's  spcedi  we  a»  inlereste«I  to  note  at 
tile  very  outset  that  be  disagrees  with  tbe  views  of  tbe  Se'uitor 
from  Ithtxlo  Island  on  tbe  subject  of  sj  '"  :ind  ad  valotem 
tariffs.      The    learned    Senator    iiaoil    li  u;;»  st    language 

agaln>t  the  ud  valorem  <H>ttou  rates  In  the  pending  bill,  so  that 


those  of  us  who  know  bis  reputation  as 

rendered  soniewllat  uueaaj.     It  is  very 
j  nud  that  Mr.  Hill,  ot  CcMMevtk  lit.  i 

ator's  ticw  on  this  aobjcet.  and  ;• 

Roitrd  that  ad  valorem  duties  :irc  preferable  to 
I  commests  ou  the  Tariff  Board  rei>t>rt  on  this  >.i..j.  w 

!       On  pjjf  of  the  r«>ti'>n   r  p.>rt    (TarIC  Board   report)    tkH 

r^'ictflnn    .  \j  dl<<«  iimiwd,   and  tlH*  ruaaeaaiM  of  the  arcnment 

I  lit  i>v>  r«ti>  !i!i>;>.:   ID   iitvitr  of  aU  vsluresi  rates  aa  agiiast  tbe  provfOt 
i  law  !i^«tom   itbo  I'uyne  bUI;. 


riff  exiiert  were 

iit.  tben^fore.  to 

1  to  the  Sen- 

r  the  Tariff 

duties.     He 

as  follows : 
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Oa  pape  73  tbe  Ixtard  taj* : 

••  8o  far  ak  the  m;>tiTe  for  undervaluation  is  concerned.  It  it  more 
powerful  und.r  tbc  schenx-  adopt.-d  in  the  present  (Payne)  law  than 
it  would  Ik*  under  a  strmlylit  ad  valorem  tariff."  ^      j      ;     •«    iu«u 

On  pape  74  th«y  aay  : 

-A  >.v>i««u  which  puts  a  sparine  rato  on  an  ad  vajorem  basis  secma 
l»/2"p    108'8  r  "ystomi.-   (Co.NGUKjJsioNAL  Rkcobd.  Aug.  2. 

It  will  »»e  reass.iring  to  the  manufacturers  of  New  Englsud 
to  bear  the  L>emo<ratlc  ad  valorem  system  so  warmly  Indorsed 
by  Mr.  Hill  aud  tbe  Uepnlillcau  Tariff  Hoard  after  the  caustic 
criticism  of  tbe  Senator  from  Ithode  Island. 

EATES    BL'BSTAXTIALLT    AGBEE. 

Coming  now  to  the  different  items  rec-ommeuded  by  this  lead- 
ing protectloulst,  we  find  tb;it  they  agree  to  a  surprising  cxteut 
with  tbe  rates  establisiii'd  Iu  the  i»eudiug  Underwood  bill. 

COTTOX    AND    COfTON     WA8TK. 

Cotton  and  cotton  wa.sto  or  flocks  are  left  5y  Mr.  Hill  on  the 
free  list  as  under  tbe  P;iyne  law  tp;ir.  548).  We  fiud  tbe  same 
iu  tbe  |>en<ling  Underwood  bill. 

In  tbe  drst  paragraph  of  tbe  Hill  stibstitute  we  And  cotton 
card  la|»8.  silver,  roving,  or  nping  carryiu;^  a  rate  of  o  per  cent 
ad  valorem.  .Mr.  UNuiluwuou  gives  tbem  precisely  the  same 
rate  (par.  2.".). 

In  I  a  nigra  ph  2  .Mr.  Hill  aKfi-rns  a  rate  of  10  per  cent  to 
manufacturetl  cotton  waste  and  llocks.  Tbe  Uuderwood  rate  ! 
is  5  per  cent  (par.  25o).  This  item  is  unimportynt  be,  anse  ' 
theae  goods  were  free,  with  small  importations,  under  the 
IMngley  -\ct.  while  at  20  jier  cent  under  the  I'avne  law  tbe 
amount  of  ImiKjrts  was  only  )f2.f.21».  an«l  under  tbe'rieiuliug  law 
the  revenues  are  estimated  at  only  $500.  The  differenc*.  be- 
tween .Mr.  Hill  aud  .Mr.  Undi.rwoou  here  is  ptirely  nominal.     ^ 

COrTO.X    YARN. 

In  paraprnph  3.  dealing  with  cfttton  yani.  Mr.  Hill  makes 
three  classes,  those  not  e.\cee<ling  No.  40  to  i>ay  7»  iter  cent; 
between  .No.  40  and  No.  K)  to  pay  10  per  cent :  and  exceeding 
No.  Ml.  ir.  ptr  cent  ;  an  average  of  lO.S  per  cent.  The  classifl- 
cntlon  umler  the  |»ending  hill  (par.  255)  Is  more  detailed,  but 
tbe  average  Mow  .No.  4<>  is  the  sjtnie  as  .Mr.  Hill  provides— 
7i  per  ceut— while  tbe  Underwo«Hl  avenige  is  15.S  per  cent. 
exactly  5  per  cent  higher  than  Mr.  Hill's  average  of  lO.S  per 
cent.  '  ^ 

This  comparison  banlly  bears  out  the  charge  of  our  Kcpub- 
llcau  frlemls  that  tills  bill  favors  the  South  by  granting  com- 
parative:y  lil>;b  rates  on  tbe  coai.se  goods  produced  In  that 
section,  for  tbe  Underwood  bill  gives  the  coarse  grades  the  same 
protection  as  .Mr.  Hill's  substitute,  while  t>n  the  fine  grades 
prtHluccd  iu  New  Kn^-land  .Mr.  U.nokkwood  Is  fur  more  liberal 
than  .New  Kiiglands  protectionist  cbami)iou. 

This  difference  partly  di.sapiitars  iu  twisted  and  cable-laid 
jarns.  which  are  civen  5  per  ceut  additional  bv  .Mr.  Hill;  but 
even  with  this  addition  tbe  biKhe  f  duty  imi>osi^l  by  Mr.  Hill 
on  yarns  is  20  i»er  cent,  while  tbe  liner  yurus  uudor  the  Uuder- 
W04M1  bill  go  to  20  i^r  cent,  22 j  per  cent,  and  even  *25  jier  cent. 

.Mr.  Hill  falls  also  to  imjiose  a  differential  for  yarns  "  combed, 
bleached,  dyed,  mercerized,  or  colored,"  which  are  given  an 
additional  2J  i>er  ceut  in  Uie  pending  bill  (par.  255).  Here 
again  tbe  interests  of  .New  Knglan<l  are  better  taken  care  of  by 
tbf  iH-mocrats  than  by  tbelr  New  England  frieud,  Mr.  Hill 

In  paragraph  4  Mr.  Hill  provides  for  spool  thread  of  cotton 
at  the  same  rate  as  tbe  single  yarn  from  which  they  are  made. 
The  aver.tee  Is  H».s  p,.r  cent,  which  compares  unfavorably  froui 
the  Now  Kn^ilan.l  Krand|x.iut_with  tlie  15  i»er  cent  provided  by 
Mr.  U.tDEKWoon  (i>ar.  256). 

COTTON    CLOTH. 

ComUig  to  cotton  cloth,  we  fliui  tbe  Hill  substitute  providing 
three  class«^.  base<l  on  wei>:bt,  with  5  \ier  cent,  10  per  cent  aud 
1..  per  cent  rates,  an  average  of  10  i»er  cent.  In  tbe  Underivood 
Dill  (par.  2o«)  there  are  eight  classes,  miming  from  7i  i)er  c^nt 
to  Li}  per  (-ent.  with  an  averaije  of  17.8  i>er  cent.  While  it 
might  be  claimed  iJitt  tbe  coarser  products  are  favored  by  a 
miuimnm  of  7}  per  c-eut  iu  the  Underwood  bill,  as  conu>ared 
with  the  o  per  ceut  providetl  in  the  Hill  substitute,  we  find  the 
111?,**  ^*.r^  ^'"g'and  gootls  enjoying  a  distinct  advantage  over  the 
Hill  bill  as  soon  as  .No.  20  is  reached,  while  all  over  No  49 
enjoy  fc'rejtter  prot«ition  than  the  finest  plain  cloth  under  Uie 
liill  substitute.  The  southern  argument  is  effectually  disposed 
of  wbtn  we  realize  Uu.t  tbe  coarser  fabrics  are  uot  imported 
into  this  «»uutry  to  any  appreciable  extent. 

X   EI  I,  IIT    A.\D    THREAO    COUKT. 

ii;?"^  ***J*  "*"'"  '**^  ^"**  ^^e  Senator  from  Rhode  Istand 
Uiirerhig  from  the  j.-entleman  from  Ctinnectlout  in  his  idea  of 
the  proper  sj-stem.  The  protectloulst  Senator  Insists  that 
thread  count  "  ia  tbe  only  profvr  method,  while  tlie  protec- 
uonlst    Cougressmaii    classifies   cotton    cloths    by    weight     and 


fl^i^'hrifr*  nm  ?**T  T^  I^ocrntic  hill  adopts  tbe  plan 
fbo  «^L  if*,  l'^'""  i':!"*'fi'"K  thread  siHl  then  carries  along 
the  same  dlstluctiou  of  fineuesa  of  tbrea<l  l.y  a.:  ling  24  is-r  <-eut 

fanc;'^v.Svfti:.  !;t^57^)'  "'"•^'"*  ""^ ''  •-  -"^  -»-  '- 

flafme  b?Mr1liin?2S?'*  """^  f«ncy,«i, tenia  is  given  a 
woU  l^m  fiJTr  o--\  "^  20  i*r  cent  (jwr.  0».  while  the  Utuler- 
wooa  uui  (par.  2oi )  gives  from  10  per  cent  to  30  tx-r  ceut  nc 
eoijiling  to  flt^euess  of  yam,  an  aveS^e  of  2!^37*r  J^^  h  i 
a  differential  favoring  New  England  s  finer  pix>ducL 

tX>TTOJ(    TABLE   DAMASK 

luparagrai.b  7  also  the  Hill  substitute  prants  a  special  rata 
of  Jo  ,>er  cent  on  cotton  table  damask  aud  on  niamSrerof 
which  cotton  table  damask  is  tbe  comi»oneut  of  cbref  r«|,^%ie 

l:^:^::'^itst'  ^'^  ""^  das^mctiou  iud  pS^t-iyTS: 

hJ'^u^V^i*'  iliiinask  is  ono  of  the  horrible  examples  selet-ted 
by  the  Senator  from  Itbode  Island  [Mr.  LiPrnxl  to  Wd  m 
thts'l^^'  f "^'^«  «-^  "  t^'-«*'t  for  bis  assaults  IK.  says  tb?t 
this  (#S8  of  goods  Is  siugieJ  out  aud  plac^^d  by  itself  for  Lbo 
benefit  of  Uie  South,  a  selfish  prefereu.^  imi,o.sed  bt^  ie  doml- 

furthn'?';;^^.'?,'"^^^^''''^  '"*'  '^^"-  «^^"  advantage.  And  be  ^j^ 
further  that  the  rat.'  is  too  low.  Roth  his  statemeuts  are  ibiilT 
coutradicled  by  Mr.  HiU.  of  Connecticut,  who  mXl  p;ec!^  J 
tbe  same  c'^asMflcatiou  aud  grauts  precisely  the  same  nue  ''J 
per  cent.  Can  it  be  possible  that  the  Com^Jc-tlcut  Cotigr^sla'; 
Sot^th?  ""  ""   uuiirlucipled   geuilcmeu   from    tho 

OTHER    COI  .YTABI.E    CI.OTnS. 

T,ll.!ti^lf  .'*^''*^  ^^''  ^^"^  Seu^'tor  from  Rhcxle  Island  [Mr. 
H nn,"lM'i  ?":^"  ^''^'^  ^^"'"^'^•^  '«  »^«  ^"^'y  ••  countable  cotton 
gl^en  to  cloths  comiK>sed  of  cotton  aud  silk  of  which  cotton  is 
the  comiHjiient  material  of  chief  value  (par.  -J.-O)  ;  also  to  cot- 
ton cloths  filled  or  coated  and  waterproof  cloths  (par  2M))  • 
'?  tj^haudkercbiefs  hemmed  and  handkerchiefs  nnhemn»ed 
(par.  2b0)  ;  also  to  curtains  and  table  o6vers  (jwir.  283)  under- 
wear (par.  2(J(i),  and  ready  made  dotblng  (jmr.  261) 

CiJTTOS    A.VD    SILK    CJbOOS. 

Cloths  composed  of  ot»tton  aud  silk,  of  which  cotton  is  tha 
component  material  of  chief  value,  carry  a  grad«Hl  duty  averag- 

IlLf    Jm  .r"^  '"  ^^^  ""'  substitute  (pa«.  8).     Under  the 
pending  bill  they  carry  a  flat  rate  of  30  i>er  cent  (par   250) 

Cotton  cloths.  fllle<l  or  cotited.  including  oilcloth,  aud  water- 
proof cloths  are  uiven  rates  of  2t)  fier  ceut  bv  Mr  HIU  (par  9) 
and  of  25  per  cent  by  Mr.  Unci-itwood  (jmr.  259). 

COTT»JN    HANDKCSCIIIKP8. 

ruder  i)aragraph  10  of  tbe  Hill  bill  cotton  handkerchiefs  are 
given  5  ixr  cent  additional  over  gray  cloths,  an  average  of 
—.8  per  cent.  Inder  paragraph  21K)  of  the  pending  measure 
handkerchiefs  uot  hemmed  are  placed  at  25  per  cent  •  hemmed 
or  hemstltcbtH],  30  per  ceut. 

PLLSUES.  AND   VKLVCTS. 

IMiisbes,  velvets,  velveteen^  corduroys,  aud  pile  fabrics,  un- 
cut, are  given  a  rate  of  15  per  cent  by  Mr.  Hill   (par.  11)  •  cut 
goods  of  this  character  are  given  40  per  .-ent.     The  Underwood  - 
bill  luovides  40  i)er  ceut  for  goods  of  this  nature,  cut  or  uncut 
(par.  202).  ^  »»«.ui,^ 

OTUEB    ITEMS. 

Aud  so  wo  may  go  thmugh  tlie  rest  of  tbe  Hill  substitute 
comparing  tbe  rates  with  tbe  Uudetwood  bill  and  gottlnc  similar 
results : 


Curtataa,  uttie  eovwB,  etc 

Cotion  reps,  Jarquard  tapestrie;,  and  up- 
holstery goods 

Stsekaica,  nude  od  kniiilnf  machine*  or 


Stockings  TuU-lashiMicd 

I'pderwear,  etc 

Men's  and  boy»'t;lov« 

The  fabric 

Bone  casiniiis  earters,  etc 

Sptedle  bandiag,  wickini:,  etc 

Belting  (or  nuc-auiery,  made  ol  cotton  "vt 

India  robber 

UaadjF-maae  clothing 


BOL 
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Per 
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Itie  friends  of  the  cotton  manufacturers  of  New  Bnglacd  will 
be  immensely    relieved   to   learn   that    the  seal   ot  their  good 
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f r  eud  Iliil  was  put  luiou  tte  cotton  8ch«lule  of  the  Under 
w  HHi  tariff  bill   |»reii««ly  one  year  In  atlvance.     They   might,  j 
h«  wever.   |»rt'for  th;it  the  f«ct  sboulU  not  be  no  widely  adver-  | 
tlitd  >tu  ftir  In  advaiKt?  of  the  imssage  of  the  bill.  | 

IPE.VTICAL  KATKS.  | 

W'v  have  «f'u  ihjit  in  the  nix  important  i»arai!nii>li»  vhWh 
Inrhide  the  staples* — cotton  canl  lap*,  cotton  table  daiuask.  chenp 
■t  M'klM".  >»<'ne  «ashuc».  Rurters  and  ■U!«i>en«lerm  ready-made 
d  fthiufC  and  the  baxkel  rlause— the  rates  under  the  Hill  snl>- 
tit  tufe  and  tiie  I  iuleinv(»«!d  bill  are  hlenth-nl.  With  this  ajTr***'- 
ui'iit  ill  tile  staples,  we  Hhuuld  not  exiiect  nuuh  varlatuui  in  the 
utp<>r  raiejs  and  m>  it  i»ruve«.  ^ 

SOMK     mix     RATES     IIIi.llKR. 

The  iMfaKTMpbM  whUh  imlnde  e«»tt«>n  %r:iste.  curtains,  table 
c«  ven».  Kloves,  lamp  wltkn,  Khoe  Iaelns.<4.  InMs.  nud  b««ltli>c<* 
aio  at  a  rate  les.><  by  Just  ."i  jier  i-eiit  In  the  I'nderwooil  bill  than 
in  the  Hill  bill.  Ja<«i«ard  woven  fabrbs  are  4.7  iht  t^-ent  less 
ami  exiH'nslvo  st<><kii'k;s  l."i  per  v-eut  le>s  tlian  in  the  Hil!  bill. 

unii.n  HILL  uatks  lk^^s 


f I  Bcy  colonel:  (»lUlotli  and  walerpnwf  « loth  ;  haiidkenhUf 
nirterwenr;  and  tire  fabrir  are  i>butnl  at  a  hicher  rate  b>  Mr. 
I  :<!>i:gwo(M>  than  by  .Mr.  Hill  by  from  0.:J  to  5  i>er  cent,  t'loth 
uade  of  c-otton  aiu!  silk  Is  7.L'  i»er  cent  hlKbcr.  i>lain  cotton  cloth 
If  7.S  per  cent  hisher,  and  phishes  and  velvets  are  V2',  jier  cent 
b  irher  in  the  raderw«K>«l  bill  than  in  the  Hill  snbsUtnte. 

I  \PEB\V(X)p    B.VTKS    AVK.K.\<;r    Hl'MlKU. 

Siiiiinuirizin;;.    we    timl    (•    r»te«    in    the    '2    bills    idetiti*  il.    7 
n  t»'s   iii;:her   iu   tlM?   Hill    bill   by   an   avera^'e  of  0.4   |»er  cent. 


aid    lO    r^^tes    higher    ii    the    luderwootl    bill    by    an    areeage  !  will  l»e  fouinl.  when  tlienmiest  itmies,  that  New  llaiupshlre  la 
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the  iuipredsion  that  tliey  fear  the  results  under  the  cotton  sched- 
ule of  the  pendinK  bill.  Now  that  we  know  that  the  iiendliig 
i)ill  i:i\vs  as  nimh  pn>lei-tioii  as  was  aske<l  by  ultra-proleo- 
tHuiistM  Just  one  year  ago,  we  nuiy  Judge  what  the  motives  of 
these  New  Kn^land  buuken  are. 

In  view  of  the  fai-ts  now  in  our  possession.  I  should  not  be 
siirpris.>«i  if  some  <>f  the  rn»«rf.s.sive  Hepiibl leans  from  the  preat 
West  should  in-sist  that  the  rales  in  the  I'ndeiwiMtd  cotton 
scheilule  are  t(M>  hli;h.  rersonally  I  believe  that  some  of  them 
are  t)N»  hlph.  aiwl  that  ex|ierieiiet>  will  prove  them  to  be  so;  but 
witli  a  downward  re\  ision  euiailiiis  a  direct  cut  of  STi.S  iht 
cent.  I  iH'lieve  we  have  fiiKillel  our  promise  of  a  material  re- 
dnetloii  and  h.-ne  aMiroa«h«il  as  eloselj-  to  a  revenue  l»asls  as  we 
s;ifeiy  may  u|i<*n  present  Information.  We  have  made  substan- 
tial retluetlons.  and  If  we  should  cut  doei*>r  we  mlulit  run  the 
risk  of  Injnrliie  the  ••otton  Industry  of  New  KiiKlaihl. 

Mr.  4i.\M.I.\(iKK.  .Mr.  rresident.  I  have  !lstene<l  with  In- 
terest and  surprise  to  my  PeimK-ralie  ««i!lea;;ue.  who  jrrsively 
tells  the  Sen-ite  that  lie  Is  ctiiiinilssioneil  to  H]MMk  for  New  Kiik- 
Innd  on  tlie  ipu>sttoii  of  tariff  4luties.     I  lild  not   interrupt   my 


C«»tton  yams;   n]iofA   thre:ul:   cotton  cloth,   fancy  wovA   and     e«t|lea;;ue  to  call   his  attention  to  various  statements   he  made 


to  whicli   I   take  o|H-n  and  un«pi.ilitit>4l  extvptlon.  and  which  tit 
the  pfi»i>«T  time  will  l»e  pres«'nu>il  to  the  Senate. 

So  far  MS  New  Hampshire  is  concenie*!.  tlie  tariff  question 
lias  seldom  Imhmi  nuide  a  s«piare  issue  in  our  |>olltles.  but  It  Is 
.siife  to  S4iy  tliat  in  view  of  my  «.tilleii;rue's  d(M-lanitl«>ns  to-day 
It  will  not  l»e  overbnikeil  in  the  future,  the  lesult  of  which  will. 
In  my  opinion,  amply  4lenu>u.strate  that  .New  Hampshire  repudi- 
ates my  coll«nisues  fre^^-trade  views -ami  his  astounding  attack 
u|Ntn   the  cottoii-uuiimfactiirine  industry  of   New    KiiKland.      It 


not  ill  fa\or  tif  legist. ititi;;  for  forei;:u  nations  as  against  our 
own  interests,  imt  stands  tlinily  aiitl  unHinchiti;;ly  for  the  well- 
establishe«l  Republican  d<H-trine  of  umiile  protivtUm  to  the 
pr«M|iieis  of  .Vinericau  farms.  Americ:in  mills,  and  AmerU-au 
laiH»r. 

,      The   I'iJKSlIiINt;   tiKFU'Ki:    (Mr.    IJi.tii.vsoN    in    the  chair). 

'  Tile  ix'luliiiu  ipte.Mioii  is  on  the  aineiuinitut  offered  by  the  Sen- 

11     1   1^.        .   _       ...  1   .    .    .  u   .1.  .    ..iv.  ,-  1  liter  from  iowai  I.Mr.  l\»..>"vo.>  |  to  itaraKraith  145. 
icctuuplis  letl   .*M»iuitor  coiinl    not    tell    the    alxtr  i       »,       ,  .     ,.,.,  ,  t-i-t-i-       \i       i.         i      .     i  .   .1         1 

'  Mr.   I..V   I  C»U.Kn^l-...     Mr.   I'lt-suleut,  I  suggest  the  atMeuce 

of  a  •inonun. 

The  flJKSIIUNt;  tiKIUKi:.    The  S.rretarv  will  call  the  roll. 

The    S«vittary    1  alletl   the    roll,   and    the   fuHuwing    SenalorH 
ausweretl  to  their  mtiues: 


of  ri.o  per  cent.  Ti»e  net  r»'sult  Is  tluit  the  averaue  rate  In  tli«' 
tpiderwood  bill  Ls  actually  hiKi*er  tlian  iu  the  Hill  substitute. 

AU  \Al.tit>M    RATi;S    UKfLCt  r   I>I»  killlllNCCS.        * 

Tlie  .Senator  from  iihmle  Island  was  cimrteously  charitabK* 
toward  tlie  "lawyers"  wlio  t-4ml|R>^ii>4l  the  S**nate  subcomiuiltej 
d'allnv'  with  the  cotton  .s»-he«liile :  he  a«lmitted  their  fullness, 
b  It  lie  tloiibteil  tlie  aecurac>  of  the'r  informati  .11.  But  even  an 
etisTt    like   th«' 

ci»sl  of  the  \cry  fabrics  1m?  used  for  sjimplcs  nor  did  he  huzard 
HI  estiniale  of  what  the  tariff  on  su«-h  elaltonite  K'hhIs  slionld 
bv  lie  merely  showeil  tliat  they  ct>st  more  to  make  than  tiie 
pain  cloth.  We  ^iu>l  .i<';unic.  theiefore.  thai  they  sell  I'or  a 
n  lUch  greater  jirite  than  i-iain  ;:oo<l>  ami  the  ad  valorem  duty 
il    pro|n>rtlouately   hiiiber.     This  is  01,  i    ai1vaiita>;e  oi'  the 

ai    valorem    sysltnii.      S*h»>«liilev    *■...!■; ...  .,,,    an    iiitin'.te    variety 

0  '  gootls  «llvide  natnn»!ly  Into  1  jtroups.  and  the  sin;  llesl 
^  irlatlons  In  mannfat  tiiiinc  com  ;ire  rerte.ied  iu  the  rvsuliinj; 
i  uty.  basc*l  upon  a  »-«'rtain  iM>rcentane  of  value. 

It  is  Interesting  to  note  that  the  "lawyers"  of  this  siibconi 
lilttee  agree  miu-h  Untor  with  Mr.   Hill,  of  Coiine<.-ticut.  than 
(  IK'S  the  exfiert  .Senator  from  IMiode  Island. 

ii.si-onrttsui*         -  f  that  a  statesman  of  the 

r,  -    :i<K>l   «'Xi>r«>""-    -  ..'Tereiit    views   wlu'ii    lie    is 

rritlclxiur  ail  cpiKuient  ami  when  constructing  a  s«-hetlMle  for 
Himself? 

HILL    B.kTES    ?COT    RKTULCTIONAIO 

(\Higressntjin  Hill,  of  <'o  meet  lent,  was  tiefealetl  in  the  1  atas- 

1  "ophe  which  swei>t  s«»  many  prottrtionists  out  of  ottii-e  in  .New 
1  iigland  last  NoveiulH'r.  Sitting  at  hl>  breakfast  table  last 
Thnrs«lay  morning  he  must  have  smlle\l  when  h«*  read  In  his 
rioniin^  l»4i|>er  that  liis  ^hkI  friend  frt>m  Itlnsle  Island  [Mr. 
IieeirTl  had  ehanicteri/etl  the  i*ottou  ichadale  in  tlie  I'lider 
v'ixmI  bill  as  "revolutionary."  And  hia  aanMniieat  was  bouixl 
t .»  increjise  when  he  r»'!l«i'tetl  that  these  "revolutionary"  lleiiis 
lere  practically  identical  with  those  of  the  substitute  drawn 
ly  hiuisi'lf  just  one  year  ago. 

l?(IHiiSE\IKVr    BT     MR.     BILU 

Our  New   I'ii;;!and   pi  '    'iLsf   friends  will   l.c  further  com 

ft»rt»«d  to  know  that  th  -  -  -  .tute  offerwl  by  .Mr.  Hill,  of  t'«»n 
ipitlcut.  (*arryins  a  aomewhat  smaller  rate  than  the  cotton 
fc.-heilnle  of  the  rnih»rwood  bill.  «-ame  on  for  a  vote  In  the  House 
(U  .Viiuust  2.  VM'2.  ami  It  c»»nimande<l  the  support,  among  others. 
cf  snch  stalwart  prote«-tionists  as  Tayn*;.  of  New  York;  .M.vns, 
cf  Illinois:  Hill,  of  Coniitrticut ;  tiAKD.>tK.  of  Massiu-huM>tt9 ; 
l;oBi-4is.  of  Ma^»aaehnsetts ;  lAingrrorth.  of  Ohio;  Mo:vDr.LL,  of 
U'yoniing:  and  Snlloway.  of  New  Hampshire. 

In  the  face  of  this  bill,  put  forward  by  a  protoi-tionist.  Itaaed 
(j|Min  a  leiiort  from  a  tariff  lM>anl  app<Mnte<l  by  a  protectionist 
rivsid»'nl,  supiK»rt»ni  by  the  leading  prottvtiouists  of  the  Hoaae. 
low  can  our  frieiMls  on  tlie  ItepubllcMU  side  profetM  anxiety  for 
t|ie  i-otton-  industry  of  Now  b^glaud? 

It  Is  rumore^l  that  the  New  KnglaiHl  liuuks  are  caliing  lams 
Irom  the  cotton  ouiniifaeturers  of  New  England,  ^>eeking  to  five 
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Mr.  SHKITAin).  My  colleagne  |Mr.  Tt  1  dijiso^  |  is  unavoid- 
ably abi-oiif.  He  Is  pain«d  with  the  .Seiuitor  from  Iielawjire 
I.Mr.  i>i'  I'o.nt).     i  will  let  this  .iinioniK  (•meiit  stand  for  the  day. 

.Mr.  ItKY.XN.  The  senior  >'enator  fiiuii  Klorbia  |  .Mr. 
Ki.HMirBl  Is  ab^el)l  on  buslne?«s  of  the  Se'iate.  He  Is  palre.1 
with  the  Junior  Senator  from  Wyoming  |Mr.  W.\Rnh.N|.  1  make 
rhl>  anuouneement  for  the  ilay. 

Mr.  |{.\NSI»KI.I.u  I  desire  |o«nnnounce  that  my  colleague 
|.Mr.  TiioB.Mo.Nl  is  ab.^ent  <n  bu««liiess  of  the  Senate. 

Mr.  ASin  UST.     I   have  l»e«'ti  requester  I  to  :imioini<*e  that  the 
.Senator   from    Mi<sissii.iii    [Mr.    \  vkoaman)    is  abst>tit   on  busi- 
ness of  the  S4^nate. 

Mr.  LKW|.*<.  I  d«^irr  to  announ<*e  tlie  absence  of  the  Senator 
from  Kentucky  [Mr.  J.vmksJ  from  the  <'hamber.  niusetl  by 
•  •rtitial  business. 

The  VICK  rUKSIhKNT.  Fifty  three  Senators  Iwve  an- 
swereil  to  their  names.  There  Is  a  <pioruni  pres<'nt.  TIm'  tpu's- 
tioii  Is  i>ii  the  amendment  offenti  by  the  Senator  from  Iowa 
[.Mr.   Kknvo.iI  to  paragraph   H.'. 

Mr.  KKNYt)\.     Mr.  IT.  1  should  like  to  inquire  If  the 

ameitdinent  whbli  I   have  ;  -  d  Is  at  the  ileskV 

The  Mt'K  ritKSIIiKNT.  The  S«sretary  will  state  the 
flnien<lment  pro|K»M'«l  by  the  Senator  fioin  Icwa. 

Mr  1\  K.N  YON.  I  want  to  s«>  If  the  amendment  Is  In  har- 
mony with  the  one  I  hold  in  my  hand. 

The  Sm  RKT-VKY.  Ih  imragniph  H.'..  imge  42.  line  20.  after  the 
word  "value."  It  is  pro|M»sed  to  strike  out  "  2.'i  {kt  (.-eiit  ad  val«»- 
rem  "  awl  to  insert  "shall  l)e  exempt  from  duty." 

.Mr.  KK.NYON.     .Mr.  President,  that  Is  not  exa»tly  the  amend 
meut  that  I  desire  to  offer.     I  proftosc  to  i»ffer  an  amendment  to 
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paragrnph  1  l.'i,  and  I  ask  that  It  go  over  until  the  committee 
amendments  are  ws.«iwl  ui»on.  There  will  be  sonw  am«'ndmeats 
which  we  shall  n'turti  to,  and  I  should  like  to  have  this  passed 
over  nntil  tliat  tltne. 

The  VICK  PRICSIDENT.  The  amendment  as  now  pmposed 
by  the  Senator  from  Iowa  will  be  stated. 

The  Skcrktary.  (>n  page  -12.  Hue  15.  beginning  with  the 
word  "nluniinnni,"  strike  out  all  down  to  the  word  "barium  ' 
on  line  1«,  and  Irsert: 


That  Rliiminum  aluminum  scrap,  alimiinum  hi  plates.  Khcets.  bars, 
strips,  and  rcxl*.  rt  ill  Ite  admitted  to  thla  corntrj-  frw  of  daty. 

•Mr.  STONE.     Mr.  Presideut.  tlH*  Chair  has  several  times  cor- 

'  roctly  ruled.  I  tli  nk.  that  comuiltiee  amendments  shall  be  first 

dIsiKised  of  with  a  view  of  jierfecting  the  different  paragraphs 

as  we  go  .along.     If  the  Senator  from  Iowa  desires  to  pass  this 

over  for  the  tlmo  being,  I  have  no  objection. 

Mr.  KKNYON.  The  coiiiuiitiee  aiuendmeuts  have  been  passed 
over  in  two  parairrnphs. 

Mr.  STONIl  Ifut  the  Senator  can  call  up  his  amendment  at 
uny  time. 

Mr.  KITNYON.     I  should  like  to  do  that. 

Mr.  OLI\i:i{.  Mr.  rresj<leut.  I  should  like  to  ask  the  Sena- 
tor from  Iowa  when  he  expects  actU>u  on  this  matter.  I  should 
like  to  be  here  when  this  question  is  t^ikeu  up  for  action,  and  I 
have  made  arraii^emeuts  to  be  away  for  at  least  a  week.  I 
Would  ita»t  l.ke  the  sulijwt  to  be  disiK)8ed  of  In  my  absence.  I  had 
exi»ected  it  to  be  taken  up  to-day. 

Mr.  KEN  YON.  I  will  ssiy  to  the  Senator  from  Pennsvlvanln 
that  It  will  not  be  taken  up  in  his  abaoiK-e.  I  will  notify  him 
at  least  a  day  Iu  advamo,  if  that  is  satisfactory. 

Mr.  OLIVER.  If  that  is  satisfactory  to  the  Senator,  it  will 
be  satisfactory  to  me. 

ilr.  ST'ONK  I  did  not  understand  what  the  Senator  from 
Iowa  said. 

Mr.  KKNYON.  I  said  I  would  not  ask  to  take  the  matter  up 
In  the  absence  of  ihe  tienalor  from  Pennsylvania  [Mr.  OiiVEu], 
and  that  I  would  iioUfy  huu  a  day  in  advance  of  it  being  taken 
up. 

-Mr.  STONE.  .Mr.  Presideut,  I  am  disiioeed  to  acconiajodate 
lK>th  Sefintors  so  far  as  iK»ssibIe. 

Mr.  KKNYON.  The  .Senator  from  Pennsylvania  says  he  will 
be  away  for  a  w^eelc. 

Mr.  OLIVER.  1  will  state.  \(r.  President,  that  I  have  been 
waitinjr  until  the  metal  schedule — — 

Mr.  STONK.  When  does  the  Senator  from  ^BBsylvanLa  ex- 
pect to  go  away? 

Mr.  OLIVER.     I  expect  to  go  aw.ty  to-night. 
Mr.  STO.NK.     To  be  gone  a  week? 
Mr.  OLIVER.     To  be  gone  a  week. 

Mr.  SUTHEItLANlJ.  The  Semitor  will  probably  be  back  In 
time. 

*Ir.  KKNYON.  ^Vill  there  he  a  vote  on  this  matter  before  a 
week,  does  the  Set u  tor  from  Mlssoari  think?  Mr.  Presi<k>nt,  if 
it  can  go  over  witl  out  inconvenience.  I  shonld  iike  to  have  It 
do  so.    If  It  can  not.  we  may  go  on  with  it  now. 

Mr.  STONE.     All  I  feel  at  liberty  to  .say  is 

Mr.  n  .MMINS  nw. 

*Ir.   SIXJNE.     Docs  the  senior  Senator  from   Iowa   wish  to 

Mr.  CrMMINS.  I  was  about  to  nggmt,  Mr.  President,  that 
whenever  it  is  convenient  to  the  Senate  and  whenever  the  proper 
time  has  come.  I  Intend  to  offer  a  sabstltnte  for  the  metal 
scnednle.  I  desire  to  consi.ler  the  paragraph  relating  to 
aluminttm.  and  I  slionld  like  very  mnch  to  make  such  obser- 
vations as  I  have  ti  make  ui>in  that  pjiragr  n'u  before  I  vote 
tq^on  the  aniendmert  offere.1  by  my  collesigue  [Mr.  KknyoxI. 

Mr.  STONE.  Mr.  lYesldent.  would  It  l»e  satisfactory  to  all 
Senators  If  the  coiimlttee  in  charge  of  the  bill  should  state 
that  we  will  proct-et  with  the  paragraphs  that  have  been  r»assed 
over,  following  the  tne  now  being  sjioken  of,  and  dispose  of  them 
po  far  as  we  c:m?  There  are.  however,  some  of  those  that  I 
iinderst.ind  will  have  to  \ie  pnfwed  over  until  to-morrow  at 
le.THt;  the  point  1  liave  In  mind  being  that  when  we  have,  .so 
fnr  as  we  can  to-<iay.  Completeti  the  paragrai>hs,  the  f«enior 
Senator  fr«im  Iowa   [Mr.  Ovmmixs)  will  offer  his  substitnte. 

Mr.  flMMINS.  Originally  I  snggeste*!  that,  at  the  con- 
rlusion  of  the  consireration  of  this  sehe<lule  paragraph  by  para- 
graph. I  would  offer  my  mibmltute;  but  I  hokl  myself,  of  conrse. 
largely  at  the  pleasure  f>f  the  Senator  from  Missouri.  I  want  to 
do  the  thing  that  w  11  Bi>eed  the  bill,  for  I  desire,  as  I  am  wire 
the  Senator  does,  aii  early  disposition  of  the  whole  matter.  I 
am  ready  to  offer  my  substitute,  and  I  am  ready  to  submit  to 
the  Senate  my  argiiinent  for  It;  but  I  will  do  whatever  the 
Senator  from  Missouri  thinks  best. 


wiiHna'!r*i^  ,  *'"'^,  '  "^^  '^  Senator  from  I<wra   if  be  Is 

wining  to  off(T  his  BuhjJtltxite  now? 
Mr.  CI  MMINS.     I  nm 
Mr.  STONE.     Vet^  weU 

MrL  '!":V^^^^«»'K.      -Mr.    President,   will    the   Senator   fnMn 

^v1Se"'i^'  t'^fro^  r'  ***rL'"'-  "^"'^  "'^  H"l-«ltate  Voii;;^ 
fv^^*  '"*"  ^'•^^"  l^'".  <H  MMixs)  be  voted  ufxni  nntil 

w.."n7  Xiy  :i^rr.tut  :hVi^.:ri's%"r^r:;:;r^ 

Mr  S',5;^vv''J"'^*l  **""''  '"  ^^  I-ragraph  In  dis,';:;te  ' '*^' 
n Jvi"  f^^-  .  ^"^  I^resideut.  we  are  wasting  time  I  will 
agree,  for  the  time  being,  t..  luss  the  paragraph  In  which  the 

in  t^m'^^^V'"  '^^'^  ^^^'-  '^'^^^«''  iHconiemcil  and  to^ 
on  will,  the  others  and  di.s,K).^  of  them  so  far  as  we  can  tcMlay 

irTrTH^KRl^Nl""^  •""''"«  ^"  '"'•"^™»^*^  ^^• 

ntiiL  ^ri^^  ^^^'*  ^"^^  disix>se  of  that  and  perhaps  of  some 
others,     -riien  there  will  be  only  one  or  two  i4,ragraphs  to  be 

^^1,^  l^r."^  "y  '^  ''*'*^*  f'^*'*-  f'^'-»'""»l  can  tOHlay  pro- 
pose Ins  substitute,  and  we  can  procee<l  with  that.     As  to  the 

KrvvIvT"/  llHrV^  V''  "'^  J""'**'  »«»«♦«'•  ^'«'  ">'^»  IMr. 
ivJ.NTosj  to  the  alnmlnum  paragraph.  I  am  a  Httle  embarrassed 

pLT^;^'"^.  !Ui  agreement  l»ecau8e  of  what  the  Senator  from 
Pennsylvania  [Mr.  OlivebI  has  said,  that  he  wlshcl  to  be  pr<:^- 
ent  when  It   is  considered  and   that   he  will   be  absent  for  a 

VTr  ">  -^  ""'  "°^  disiwsed  to  postpone  the  consideration 
of  the  matter  for  a  week. 

Mr.  RRANDEC^EE.  Mr.  President,  let  me  ask  the  S<.nntor 
from  Ml^»o^r1  whether  it  is  his  intention,  for  Instance,  to  take 
np  paragniph  16.-}  to-day,  which.  If  I  am  correctly  Infonued.  was 
passed  over  upon  the  suggestion  of  the  senior  Senator  from  Mas- 
sachusetts  [Mr.  I>odge],  who  does  not  seem  to  be  here  to^l.-iy''' 

Mr  STONE.  I  can  say  as  to  that  that  I  heard  from  Uie'sen- 
ator  from  Massachusetts  this  morning  requesting  that  the  para- 
graph in  winch  he  was  concerned  might  be  passed  over  until 
to-morrow  morning,  and  that  he  would  be  here  to-morrow  morn- 
ing.   I  feel  that  I  can  consent  to  that. 

^Ir.  SMOOT.  Mr.  President,  so  that  the  Senator  from  Mis- 
sonrl  may  be  Informed  as  to  paragraph  155,  I  wUl  say  that  the 
junior  Senator  from  Idaho  [Mr.  Bbaby],  who  is  now  with  a 
cominlttce  taking  the  dead  body  of  the  late  Senator  Jonvsrox, 
of  Alabama,  to  his  home,  told  me  that  he  desired  to  speak  upon 
this  liflragraph.  I  really  do  not  know  how  stsin  he  will  return 
thongh  I  think  perhaps  to-morrow.  Does  the  Senator  from 
Missouri  think  that  we  had  better  pass  on  that  paragraph  under 
those  conditions?  / 

^.^^\^^^^^-     ^'<^"-  ***«  Senator  from  Utah  understands  the 
difficulty  of  the  situation. 

Mr.  SMOOT.     I  do. 

Mr.  STONE.  First  one  Senator  and  then  another  asks  to 
pass  matters  over,  while  the  committee  is  anxious  to  press  them 
to  some  conclu.slon. 

Mr.  SMOOT.  Of  course.  Mr.  Presideut,  I  do  not  want  to  In- 
sist, but  the  Junior  Senator- from  Idaho  [Mr.  Brady]  told  me 
that  he  was  going  to  speak  upon  that  subject.  He  is  now  away 
from  the  city  by  apix)lntmeut  of  the  Senate,  and  I  thought  per- 
haps that  it  would  be  ju.st  as  well  to  let  the  paragraph  go  over. 

Mr.  SIMMONS.  Penult  me  to  ask  the  Senator  from  Utah  if 
the  Senator  from  Idaho  will  not  be  back  to-morrow? 

Mr.  SMOOT.     I  think  he  will. 

Mr.  SIMMONS.  Then  we  could  go  on  with  the  discussion 
on  the  substitute  offoretl  by  the  .Senator  from  Iowa  [Mr.  Cim- 
MiNs].    We  will  probably  not  Quish  that  to-day. 

Mr.  SMOOT.     That  is  what  I  thought. 

Mr.  STONE.  I  think  we  had  better  proceed  with  the  bill 
and  di.siiose  of  it  so  far  as  we  can. 

Mr.  GALLINGER.  I  rise  to  say  that  I  deeply  sympathize  with 
the  Senator  from  Missouri  In  his  desire  to  make  progress.  It  is 
unfortnnate  that  so  many  S<'nators  find  it  their  duty  to  absent 
themselves  and  to  a.sk  for  delay.  I  think  the  Senator  from  Mis- 
souri is  exerdslug  a  great  deal  of  forbearance  and  good  nature, 
and  I  do  hope  tiiat,  so  far  as  pos.<«ible,  Souatnrs  will  penult  the 
paragraphs  to  be  connklered  as  they  are  re.-cbe4l. 

Ah  to  the  paragraph  concerning  aliiinlnnin  or  aluminium.  It 
will  not  delay  anything  if  it  goes  over  for  a  week,  for  the  rea- 
son that  we  will  be  here  a  we«-k  from  to-day  and  two  or  three 
Senators  •re  deeply  laterestad  in  tkat  inra^raph.    Penwoslly,  I 
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»h<uil<l  bo  very  glnd  to  hnve  It  consUlerwl  t^Mlay :  but  If  the 
delator  fn>ui  IVuiisvlvauia  [Mr.  OnvuiJ  i«  to  be  gone  a  week. 
I  bflieve  we  oHRlit  t<»  atfree  to  let  that  go  over  and  proceed  with 
..tlirr  iMiniKniphs  and.  if  iwwlhle,  other  schedules  of  the 
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3  r.  STONE.     Well,  we  will  !*e  what  we  can  do. 

Hr    *fAI.LIN<JKK      I  aiu  ftoniewhat  fearful,  the  way   things 

piliig.  timl  there  will  uoi  be  any  tluje  to  consider  currency 

letf^intion  liiis  summer. 

r.  HTONR     Uh.  jea;  ^e  will  have  nn  abundance  of  time 
that 
Mr    tiLIVKR      If  the  Senator  will  allow  me,  I  will  aslt  the 
Sei^itor  fnuii  I.)W.i   |Mr.  Kkjcyos).  In  order  to  expedite  the  or- 
y  disjioHitlou  of  the  Siheihib's.  if  it  would  l>e  satisfactory  to 
for  the  Senate  to  )^>  xii:ht  aloug  and  allow  him  to  offer  his 
nm^ndiuent    after    ll»e   bill    iduill    have    been    reported    to    the 
8eiate? 

)[r.  KENYON.     I,  would  prefer.  I  think,  to  have  my  amend 
me  It  vote*!  on  when  the  bill  Is  l»elu«  considereil  as  in  Comiuittee 
of  the  Whole. 

:ir.  OLIVEK.  I  am  extremely  anxious  to  l»e  here  when  it  Is 
■clw!  upon:  but  If  the  Seiuitor  from  Iowa  desires  the  imra- 
gn  ph  to  go  over.  I  «lo  not  like  ti>  luterft-re  In  the  matter.  I 
an   ready  to  act  now,  but  1  want  to  l»e  here  when  it  is  luissed 

llr.  STONE.  Mr.  President,  for  the  present  I  will  a.sk  that 
tin  amendment  of  the  Junior  Setuit.»r  from  Iowa  [Mr.  KknyotiI 
maf  be  pnsseti  over  with  the  |Mtra):raph.  the  conuuiltee  amend- 
BieDts  li.i\inu  iM-eii  already  aitrwil  t<>.  and  I  will  ask  the  Sec- 
ret try  t«)  re  »«l  the  next  iiarngraph  iu:.ss«hI  over. 

"be  VUE  rUESIDENT.  Taragraph  145  will  go  over  with 
thi  ameiMlment  of  the  Senator  from  lowa  [Mr.  Kkxvo.\| 
jieiitliiig. 

Ir.  STONH  Taniirraph  14."  has  not  l>eeu  iicteil  uj^Mi.  That 
Wl  i  puiujLMl  over  on  SuluriUiy  with  the  understanding  that  It 
W(0id  be  taken  up  today.  It  was  pasHetl  over  originally  at  the 
1  I  -i  of  tho  sH'iiiitr  Siiialor  from  reiin.sylvania  IMr.  Tex- 
,    I  hut.    Mr.    l'resi<lent.   wt   i-an   not  continue   to   pa.ss  over 

thi'>«'    I  i»hs   iinletiultcly.      Is    tliere   any    reason    why    we 

shi  uld  ..■  ;   ...-w  dlsiMise  of  |>aragraph  143? 
;ir.  OI.IVKH.     I  did  not  hear  the  SiMiator. 

Ir.  STONE.     I  nm  speaking  of  piir.igraph  143. 

Jr.  t;ALLIN(;Ei:.  That  is  the-  iKinigniph  relating  to  uni- 
brilla  and  [>.inist>l  ribs,  r.nd  si)  forth. 

ir.  IH.IVEU.  .My  colleague  [Mr.  rcNBOScl  nskeil  that  th.it 
pa  racraph  l)e  ini.sse*!  over.    I  e3H>ecte<l  him  here  this  morning. 

VIr.  STONE.  I  have  not  heard  anything  from  the  senior 
S*Mator  from  rennsylviuiia  on  the  subje«-t.  We  passetl  It  over 
OB  Saturday  with  tlie  undci'standing  that  It  would  be  taken  up 
tO'  day. 

dr.  OLIVER.     Mr.  Tresalent.  I  would  suggj'st  that  the  i»ara 
griph  l»f  :ict«tl  *)n.  with  ihc  understanding  that  if  my  colle-ague 
ci>  lies  lin.  k  and  insi.sis  up.>n  it  he  i-an  take  »!•  with  the  c«»m- 
■1  ttee  the  matter  of  reconsidering  it. 

Ur.  STONH     Very  well.     He  can  take  it  up  with  the  com- 

tee  or  with  the  Seiu'.te. 

kir.   OMVKU      There   is   no  committee  amendment   pcndins 

the  i>jini!;raph. 

dr.    .<TONK»     Well,    that    ixirasrrnph   may   be  consldere*!   as 

lH.>setI  of. 

dr.   Cl'MMINS.     Mr.   President,   the   i^iragraphs  concerning 

ik-h  no  ainendnients  have  been  ofTereil   r«>«piire.   as  I   under- 

md.  no  a<tion  by  the  Senate  at  all.  and  no  action  has  been 
ta  cen  on  any  of  them. 

Mr.  STONH     I  think  they  do  re«iu're  a  kind  of  pro  forma 

Hon.     They   are  re:id   and   are   agreed   to.    unless   there   are 

leiulinents  tifTertxl  to  them. 

Mr.   iT.M.MINS.     I   understood  the  Cbalr  on  n   former  date 

announi-e  a  contrary  rule.     Parllaii'entarlly  the  law  does  not 

•'>::nlie  a  |>aragraph:  It  re<*ogni«es  only  the  bill.  We  are 
relidinc  the  bill,  and  ns  ameTidnients  an»  reacheil  they  are  voted 
U|on;  se  no  :i  f  the  Sentue  at  all  is  talcen. 

Mr.   ^  :1.     Mr.   •       -     •lit.  p.-mtcrnph  14;»  was  i»)isse«l  over 

at  the  re<pu>st  of  the  Seiuitor  from  I'ennsylvania. 

Mr.  tM  xnriNS.     I  know  that. 

Mr.  STO.NE.  And  now  I  am  asking  that  It  be  tentatively,  at 
leist  in  a  prt>  forma  way.  disposed  of.  and  that  we  may  prix-eed. 

Mr.  (;AI.hIN(;KU.     It  is  dlspoaed  of. 

Mr.  STt»NE.  .Mr.  President.  |uiragrai>h  l.Vl  is  the  ne.\t  one 
alter  the  -ilumlnuni  pnragniph.  and  to  that  parajiraph  the 
Ji  :ilor  S«-naror  from  Iowa  (.Mr.  KfxyojiI  has  offere*!  an  ameiMl- 
ment Pjirasraph  IW  was  i^Sfsevl  over  at  the  rt>iuest  of  the 
S4 D.iior  from  Massachusetts  (Mr.  Ix)ixiE|.  and  likewise  iwra- 
giRph  ItVi  ami  imragraph  ItK).  Those  three  ixiragraphs,  with- 
oit  ot»iectlon.  will  be  jmssed  over  by  the  request  of  the  com- 


mittee until  to-morrow  ni«)rning.  when,  the  Senator  fnnn  M.issa- 
chiisetts  s«'|m1s  wonl.  he  will  Ih»  here  ;iih1  desires  to  l»e  he.inl 
upon  them  liefore  they  are  act«>«l  ui>on.  That  will  Unn.'  icini- 
grn|)h  l.~>4  aiul  luiragraph  l.V>.  and  I  think  we  might  now  take 
up  those  and  di.'>|M»se  of  them. 

The  VICE  PUKSIPKNT.  The  Secretary  will  state  the  amend- 
ment  to  jiaragraph  ir»4. 

The  SEi"irT.\aY.  In  paragraph  ir»4,  |iage  44.  line  2r>,  it  isjiro- 
posed  to  strike  out  "  i  "  and  In  lieu  therv*t»f  to  insert  "  J.""'  so 
as  to  read : 

154  Lead  !»-ariiiK  urrs  of  all  kiiiil^  rontalnlnc  morr  than  .1  p<>r  rcut 
of  lead,  thn^  fouriti!*  cent  per  (Miiind  od  th«  load  coDlaux'd  ilioreln. 

Mr.   SrTIIEin..VM».     Mr.   I'resldent.   I    move   to  amend 
committee  amendment  by  striking  out  "  thre«'-fourths  cent  " 
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inserting  "  IJ  cents,"  so  that  it  will  read  "  IJ  cents  per  iK»U!id  on 
the  lead  rontalne*!  therein." 

.Mr.  HOUAIL     .Mr.  President 

The  VICE  PRESIDENT.  IMies  the  Senator  fn.m  I'tah  yield 
to  the  S^'iiator  from  Idaho? 

Mr    SI  TIIEULANI).     I  do. 

Mr.  ItolLVlI.  I  ivrtaluly  do  not  desire  to  delay  this  bill;  but 
in  view  of  the  statement  of  tlie  Senator  /nun  Itah  (.Mr.  Suooxj 
I  feel  that  I  ought  to  sxiy  that.  If  it  be  convenient,  this  i»aru- 
graph  ought  to  go  over.  My  colleague  (Mr.  ItB.voY]  Is  away  on 
business  of  the  Senate,  and  I  nni  fold  that  he  is  prepared  to 
address  th*»  .Senate  on  the  subjtvt  ;  so  I  have  felt  that  I  ought  at 
least  to  bring  the  matter  to  the  attention  of  the  Senator  who 
hiis  the  si-heilule  In  charge. 

Mr.    STONE.     Mr.    President,   of  course   the   Junior   Senator 

from   Idaho  (Mr.  IIr.\.dy1  UMng  ai>sont  by  api>olntment  on  the 

conuiilttee  attending  the  funeral  <jf  the  late  Senator  Joiinstos. 

';  I  should  not  fifl  dl.sjHis^Ml  to  |»ress  the  matter  to  the  extent  of 

dis|H)sing  of  it  tlnally  luitil  he  can  be  heard  to-morrow  monilng. 

,  I  am  (|ulte  sure  thnt  hi»  will  retuni  by  t«>  morrow  morning:  but 

j  the  Seiiaior  from  Itah  [Mr.  SrrnKui..\ND|.  if  asrceabre  to  hlni. 

!  might  piiH-ee*!  with  his  auMMiilment.  and  whatever  Is  to  be  said 

alKiut  it  might  as  well  be  said  now  as  later. 

Mr.  SLTHERUVNO.  I  am  quite  willing  to  do  ns  the  Senator 
from  Missouri  desires  alH»ut  that.  I  wish  lo  oi.vupy  the  alteii- 
tlon  of  the  Senate' for  only  a  few  minutes. 

Mr.  STONH  What  is  the  |>lensure  of  the  Senator?  What 
does  he  wisli  done? 

Mr.  srrilEKLA.ND.  I  have  no  choice  In  the  matter.  I  am 
willing  to  go  ahead. 

Mr.  sn»NE.     Then  let  ns  proceeil  now. 

Mr.  srTIIERL.\NI).  .Mr.  Presi«lent.  I  have  not  the  slijihlest 
hope  of  «haii'_'ing  the  mind  ot  any  iiienib!»r  of  the  »-onniiittee  or 
any  Senator  ui)ou  the  other  side  of  the  (*hanil»er.  I  think  it  Is 
pn'tty  well  u:itlerstoo<l  lh.it  this  bill  is  goiiis:  to  be  |hiss«h1  by  th'* 
votes  of  the  majority  in  the  form  in  which  it  is  now  Iwfore  the 
Senate.  But  the  jwirticular  article  embrjci*«l  within  this  section 
of  tlie  S4"h»>»lule  is  one  in  which  the  iHi>ple  of  my  own  State,  as 
well  as  the  people  of  the  various  Ittx-ky  Mountain  States,  are 
vitally  interc.steil  While,  as  I  say.  I  have  no  ho|»«>  that  a;iy- 
thing  I  may  say  will  result  in  a  change  in  the  sch«Mlule.  I  still 
feel  it  my  dutv  to  present.  ver>-  brietly.  .s«mie  facts  bearing  uikui 
the  question. 

I'uler  the  .McKlnley  bill  the  duty  upon  the  lead  content  of 
lead-liearing  oi-es  was  li  cents  per  |tound.  I'nder  the  Wils»»ii 
bill  that  was  retlu«.-eil  to  three-quarters  of  a  cent  iK'r  iNiund. 
The  IHugley  bill  restore^l  the  original  rate  of  1^  cents  jx-r 
pou:id.  and  tliat  rate  was  carrie«l  forward  by  the  Payne-Aldri«li 
idll.  so  that  that  is  the  .-iiiiount  of  duty  which  is  now  ini|M>stMi 
ui»on  this  article. 

1  know  from  iiers«>nal  i>l>servatlon  and  ex|»ertence  the  effect  of 
the  re«luctl«m  (»f  the  duty  on  lead  under  the  Wilson  bill,  and  I  know 
that  the  re.sult  was  dls;istrous  to  the  industry  i  i  the  entire 
Wot.  Prit>r  ti>  the  |Mis.sjipi«  uf  the  Wilson  bill  the  le.id-iuinin;: 
Indu.stry  of  my  own  State  was  in  a  fairly  sjiii.-facton,-  condition. 
I  think  .something  like  'J..'Aht  t>r  li.in.iu  miners  were  employtHl  in 
the  lend-pnHlu«ing  mines  of  the  State,  and  of  <"ourse  that  nie.uit 
the  supiHirt  of  four  or  ti\e  times  that  n\unl»er  <»f  i»eople.  The 
farmers  of  the  Stale  were  U'lietited  by  that  condition. 

Mr.  (;.VLLIN<;EI:.     What  was  the  rate  of  duty  at  that  time? 

Mr.  SLrHEKL.\NI>.  The  rate  of  duty  at  that  time  was  1^ 
cents  per  iMUUid.  The  farmers  of  the  State  were  intereste«l  in 
the  nuitter.  lie^-ause  in  the  camps  where  leatl  is  ndnetl  there  are, 
of  course,  no  farms.  The  valleys  near  the  niiniag  cami>s  dt^ 
|HMid  uix*'!  the  market  furnishetl  by  the  mines  for  the  sale  of 
their  i)risluct». 

.Vfter  the  Wilst.ni  bill  was  ad«>pted  the  price  of  lead  Imme- 
diately dt><'llneil;  and  the  result  wns  that  at  least  one-half  tif 
all  the  lead-pnHlucing  mines  of  the  State  closetl  down.  I  think 
more  than  that  closed  down,  but  at  le:ist  one-half  did  so.  Th6 
result,  of  course,  was  to  throw  wut  «»f  employment  half  of  the 
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miuers.  Tlie  reitult  of  that  was  to  take  away  from  the  farmers 
tJie  market  which  before  had  Ikhmi  :ifr<:ide«l  by  tlie>e  miners  and 
tboHe  dei>eiident  ii|K>ii  tliftii.  The  iiiiies  \t  hich  had  l»een  in 
i>|ientlioii  of  course*  dctt  riorai«>«l  while  liiey  were  «'ios«>«l.  .^>iiie 
of  them  were  tltHsletl  \\illi  wat»'r:  the  tlnjl»ers  rotted  and  de- 
teritiiattnl :  various  (.»iieniu.;:s  in  the  mines  caved  In  :  s«»  th.-it  w  hen 
the  iiiiiH's  were  r«>o|  ened  It  ie«|Uire«l  a  vast  exi»enditure  of  money 
to  |>ut  Iheiii  in  working  coii:Utioii  again. 

What  hap|M-iie«l  in  I  tab  lia|t|HMieil  in  the  otiier  Slates  of  the 
We.-it.  -My  State  \-  now  the  third  State  in  tlic  Iiiion  in  the 
jn>int  of  lUiMltution  of  lead.  The  State  <.f  .Missouri  comes  lirst. 
the  St.ite  of  Itlalu)  coum's  .m*<  oijiI.  and  tiie  Slate  of  I'tah  thiitl 
in  tli:-  matter  of  |tr)du<-tion. 

'I'bere  is  one  very  ess4-ntial  and  im|tortaiit  difTerence  between 
the  liMil  mines  of  Missouri  and  the  lead  luiiies  of  tlie  It<«-ky 
Mountain  region,  iu  that  in  the 'mines  of  the  far  We.-;t  — the 
IttK'ky  Mountain  region-  leail  is  ass^K•ial»^l  with  tlie  precious 
metals.  .\ll  of  the  lead-lwaring  ores  in  Itah,  in  Id.iho.  and  in 
t'oicrado  «arry  a  c-?rt!iiu  |kM(  entage  of  silver  and  of  gold.  So 
whenever  the  mines  of  that  region  arc  clos«'.l  dov»n  you  have 
not  only  ciirtiiiled  i  he  product  iou  «if  !«•  id  In  the  rnit»*<l  .States. 
but  you  have  like.vis<'  curtaile«i  the  prodiKtion  of  go'.tl  and 
silver,  and  very vapimH.iably  curi.-iiled  it. 

T!ie  matter  of  le:  d  miniug.  I  think,  illustrates  ^\^e  beneflts  of 
the  protective  system  as  well  ns  any  article  enilira«-e«l  within 
the  whole  list.  Ini'liig  the  years  l^vV;  to  IstVJ.  a  Iti-ye.ir  iteriod. 
the  productio!!  uf  Ic.id  in  the  I'liitetl  Stiites  was  IS.S.OH1  tons. 
The  ctnismnplioii  ii:  the  rnitetl  St.Ucs  was  4211. "."i!*  tons.  S«>  we 
produced  during  tliise  years  le.ss  than  om>-hsilf  of  our  cousumj*-  . 
iloii.  nnnicly.  41..'  j;er  cent.  The  average  price  of  lead  in  New 
Yoik  during  that  p-rifHl  of  time  w.is  ii.LJ  cents  per  [ound.  The 
average  I-«  iidon  pike  during  the  >anie  periotl  was  4.*Xi  cents 
p<>r  |>i>und. 

I>uriiig  the  next  dec-ennlal  periwl.  ISCT  to  1S72.  the  pnMliietion 
in  the  rnite:!  States  IncivaMMl  slightly  while  the  c<insuuiption 
ituiMisiHl   iiiat»riallv ;   mi   that    the  ratio  of  production   to  con- 
siii-'pllon  In  the  I'niterl  States  fell  from  44  in-r  cent  to  ;{0  jhT  i 
cej:t  and  tl:-.'  j-.rice  1  f  le.id  rose  from  «!.13  cents  to  t;.4f>  cents  [ht  j 
Ittiiiiiil.    It  Would  se^Mu  to  lie  clear  that  wb.it  brouirht  that  about  ', 
wjis   the  relatively  decfcasetl   production   in   the   I'nite<l   States  ' 
ji»  mmpjirel  with  the  citiisiiniptioii.     The  l/oiidon  price  during 
tlic  s:'i!ie  iciImI  was  4..'!l  «ents  i>er  |.onnd.  I 

In  the  iK»riod  iK'tvvwn  IvsT  and  iv.rj.  during  which  time  there  | 
wji.-J  «  substantial  tltit.v    upt»n  le 'd.  tln»  pro«lncti<»u  in  the  rnitcil  ! 
.Slates   rose   to    l.."i<Ci.oii*    tons.      In    other   words,    it    lncrons«»d 
fri.iii  the  |)ro<luclion  during  the  tirst   period   I   have  mentioned. 
ivs.ffNi  tons,  to  L.Vt.'t.iIllJ  tons.     We  (onsuiiied  during  that  deceu-  . 
nl/il   iM-ibil  1  .."u^.s.p;*-!  ton.-.     So  that  the  ratio  of  pT«Klurti«>n   in 
the   Inlted   States    rose  to  07.7   ix^r  <-ent   of  <iur  consnmption. 
and  the  pri.-c  fell  ii    the  I'liited  States  to  4.1^4  cciils  per  i>onnd. 
the   I.,ondon   pi-i<-L'  <luriiig   th"  ci>rn'sjK.indiiig   [terivKl   IsMiig   »*.T4 
cents  i»er  iM.uiid.  i 

Itcfw(H»n  ISl*::  and  I'.irrj.  «liiriii;  a  ixrtlon  of  whi<-h  time  the 
Wlls4.n  law  was  in  operation.  nn<l  therefore  during  which  time  , 
ll:»*  duty  v..(s  I lini'- fourths  of  a  cent  iier  iNtund.  while  dui-ing 
th:'  other  portion,  under  the  IMngley  law.  the  duty  was  li 
<-enls  is>r  I'oiind.  we  pro<liu-eil  •2.17.*i..'d7  tons,  the  ratio  of  pr<»duo- 
tion  as  eoii;;>sired  wirli  the  consumption  InMng  UT>.t\  |»»»r  cent. 

rioni  l'.H»;5  to  P.ili;.  the  last  <Ie^-eiini:il  |»«'rlo«l.  the  production 
of  le:id  in  the  I'nitiMl  ."<l.iles  w:is  .*;.4."»;i.47.'^  tons  ;Mid  the  t'on- 
si!i!i:ition  ;'.  .V_».".4'_'»i  toiss  iMiriitg  that  i»*'riod  we  |»r<Hluceil  USr2 
1>»T  •itit  of  a!!  the  li':.d  we  e«insu!ne»l.  The  .average  New  Y<»rk 
price  during  Iim'  iieri«Hl  was  4.d  <-ents.  while  tlie  I»ndon  i»rice 
diiri*'g  the  same  iK'riod  was  .'l.'J2  cents. 

I  call  attention  to  these  ti;;nres  for  the  ]>iir|M>s«>  of  showing 
tli.it  under  the  pro|t»ciive  [Hdjcy  which  lias  lK*<»n  in  ojieration  , 
nt  the  siibsianlial  rate  of  \k  e«»nts  i>er  |ionnd  with  the  ex«*ep-  . 
tlon  of  thie;-  or  four  years  Mhen  the  Wils«tn  bill  was  in  force  i 
the  prtMliKtioii  of  b>nd  in  the  Initnl  States  has  steadily  in-  1 
(ie:i.-e«l  until  we  are  itrodiu-lug  the  vast  qn.-infiiy  of  ne.-irly  ' 
.1.."'.«K>.i»!0  lolls  for  the  lo-ypiir  iteri«Ml :  and  instead  of  consider-  ' 
altly  h'ss  than  one-half  of  what  we  consume  we  are  prtNlueiiig  I 
ne.irly  all  we  <NHisiniie.  while  the  price  has  gone  down  from  { 
G.l.*;  i-ents  per  |>ound  to  4.d  c«Mits  per  iniund.  i 

If  the  rale  propose^l  by  this  bill  goes  into  operation.   I  have  ! 
Pol    the  sliirlite^t   doubt   that,  the  same  result  will   follow   that  i 
followe«l  Iwfitie,  namely,  that  many  of  the  mines  will  l»e  ciose«l.  '. 
NolMNly  can  predict  what  proiMirtion.  but  many  of  them  will  be 
cl.>se»L     I  s;iy  that  In^-ause.  as  I  shall  show  in  a  moment.  It  is 
utterly   imix.ssible  for  the  mines  of  the   Ho<ky   .Mouiit.iin   se<-  ! 
tion  to  pro«luc«'  lead  ami  com|K'te  in  price  with  the  pnxluct  of 
Mexi<>o.  Canada.  Simin.  or  the  other  lead-[»roducing  countries,  j 

I   call   attention  to  a   table  which  is  made  up  from   the  ex-  j      Which 
perience   of   the   Stale  Inuird  of  e<iualizatiou  of   the  State  of  !  per  day. 


I  tall  whuh  shows  the  cost  of  pr.Kluclng  lead  In  thnt  State. 
I  nder  the  laws  of  thai  St»ite  the  net  pnnveds  of  all  mines  are 
tiixe,!.  wi  that  it  is  lunvsssiry  that  the  Imard  of  Mpiallzatioii. 
which  has  <-..nirol  of  the  subje.t  matter,  shall  ast-eitain  what 
are  ihe  net  pr.K-e«ls.  Uas«Ml  uikui  this  .►fflclal  as»vrtainiiieiit 
the  n«'t  .os|  ,,er  ih.hikI  of  had  pr.Nliic,^!  in  that  Slate  Is  a  trltlo 
over  4  cents  approximately  4  i-eiits— |K»r  iiound. 
I  Tliiil  .-.►sl  is  iiu.de  np  in  this  way:  First,  the  wages  of  men 
and  ^alMrles  of  sniieriiitendeiits  foremen,  and  so  forth,  at  mines 
ami  nulls  a:-';:n->'aie.  per  ih.uu.I  of  lo.ul  pr,Nluce<l.  lit!  <vnls- 
faxes  .-.I,,!   mis.-,.|i.„iw.ns  expeiis-.s.  (i.:t  ..f   1   .t-.U  :   fuel,   timln'r* 

Hippies,   aiid    s,.   fnllh.   O.S   ,.f    1    ,.,.,„.    fr,.i^,,,(    „,„,   «,i„p,i„^  „ri-s 

and  coi.Mvnirat^-fs.  o.7  of  1  .vnt :  smelting.  -.7  .vnis:  freight  on 
bulhun  and  rehning.  1  ctiiL:  riNleniption  ..f  orijiinal  inve^iiiient 
for  I  i-celoj.ment  ami  .>.piipiiie!it.  u.",  of  1  tvnt.  The  total  of 
Ihcs4.  iHMvenlagfs  is  8.(i  .eiits.  So  thai.  If  we  had  lo  coU- 
snler  file  l.'8'.d  alone,  every  ik.uikI  ..f  lead  i.nKliic^l  h,  the  Stale 
of  l  t.'li  would  co.-si.  to  imKluce  it.  S.ii  cents  jier  imhiiuI. 

As  I  have  already  sfalej.  however  all  of  the  lead  liearlng 
ores  III  that  State  carry  as,s4Hiat«Hl  with  thi'iu  silver  and  gold; 
and  when  we  <  relit  the  anioniit  of  p.ld  and  .siher  which  runs 
with  each  |H>un«l  of  lead  it  amounts  lo  4.0  cents.  Without 
allowing  any  part  of  the  «osi  to  the  lUiHlucthm  of  the  gold  and 

'  silver,  that  brings  down  the  cost  of  the  lead,  as  I  .stattHl,  to  4 
cents  \AH-  iiouiKl. 

I  tliiiik  it  is  utterly  ini|>o.ssible  in  that  Stale  to  protlm^e  lead 
at  a  le.ss  pii«e  per  H.imd  than  that  :  and  I  think  what  is  true  of 
that   Stale  is  true  of  the  other  Slates  of  the  Ibn-ky  .Mountain 

i  region.  I  am  s|wikiiig  of  the  pr«H!iicing  mines.  There  are  more 
noiiiiPKlucing  mines  in  ev»'iy  State  thin  there  are  th'»s*>  whiih 
pn-'liue.  I  supiKis*'  that  of  tin-  niiiies  which  are  in  actuisi  op.  .•- 
aiion  in  every  ».ne  of  the  K<Kky  ..Mountain  States  to-<lay  Ihreo* 

i  of  them  are  lieiug  workel  at  a  loss  where  one  of  them  is  iM'in;, 

workM    at    a    profit.      This   <-oniputatlon    liichhlc.s    only    those 

whi«h  are  beim;  worked  at  a  iin<fit.  and  leaves  entirely  out  of 

<oiisi«!eiatit»ii  tlie  iioniTodiicing  pro;terties.  • 

I  l*jivo  a  statement  here  with  reference  to  that  subj»^'t : 

-Vu  nn.nl.vsif;  of  tlin  r.'j>ort8  m.ido  to  the  .Stnip  Board  «.f  i:qu.aliz;ition 
of  I  cih  shows  lli:it  out  of  HI  L'old-siivrr-lf.id  uiin«'8  IJ  of  llicin  r«»:illz>>d 
D<'t  proooerts.  Iiec.nis.-  ilnir  oiitpiil  was  ossonii:illv  |>i<-<lous  iB.'tulii;  IS 
niiii»»<  liad  n.  I  |ir<HV)>ds  di>rl\<>d  fnmi  ili*-  ctjpiidiiHlion  of  cold,  silver, 
and  l<-ad.  iiad  th.-  rt-inuiDinK  111  nilm  s  bad  no  net  pioi-tt>dK  at  all. 

When  we  c-ouk'  to  the  countries  which  ate  producing  lead  In 
(ompetitioii  with  us.  the  sltuj.tion  Is  aitojrether  different.  t)ur 
grejitest  coni|H'titoi  has  Imh'ii  Mexico.  I  think  i^ls  (juite  true 
that  for  u  little  while  during  the  dlstnrlieil  condlffons  In  Mexico 
our  mines  may  be  able  to  run  along.  lK»cause.  while  the  condi- 
tions in  Mexico  continue  as  they  are  n.iw.  Ihe  pr»Kluction  of 
U*:id  in  .Mexicr.  will  he  very  much  ciirt.iiled.  Um  the  inoiiieiit 
IK'sice  is  reston-fl.  the  moment  normal  con»liii«rns  return  to  tho 
Republic  of  .Mexico  and  thr  mines  re.-Jume  tluir  nonmil  o|>era- 
lioiis.  then  .it  oii<-e  Mexico  bec-omes  an  inirwu-tai.t  cimiiK'titor, 
and  till'  most  inii>orlani  <-oiiijtetitor.  as  It  h  is  Ik-cii  in  the  past. 

.Now.  I  wisli  to  ciill  attention  to  the  coinlitioiis  niuh'r  which 
lead  is  pr.xliic^'d  in  that  Republic  la  ifulrsil  .MexicH  an  ordi 
miiy  iiiiiier  gets  37*  cents  to  ."yi  cents  jier  diiy.  except  in  s«uiie 
of  tin-  larger  cami>».  That  statement  Is  takeii  fnuii  .  n  .trtlcle 
entitle:!  "  lltficicncy  of  .Mexic^ui  Labor."  primed  in  Ihe  Engineer- 
ing and  Mining  .Toiirnal  for  ^»<lobcr.  lims.  That  DM>nnH  37i  to 
."t<i  (Tills  ill  gol<l.  not  ill  .Mexiciin  money. 

From  the  npoit  of  Vie«.  Consul  C.  .M.  I^.nanl.  of  Chihualiua. 
of  d;'ie  Fi'bniary  3.  VMl,  on  Me.\i<'an  mining  lalntr.  I  t.ike  this 
statement : 

Tlio  followlns:  vv«K«*s  jx»r  day  of  lo  IioiirR  arc  fjnld  In  ono  of  tl»**  larput 
miiiln;:  c«m|is  in  .M»'Xlio.  l'o  miles  from  <'hiliu:itiiia.  the  \*m{«>«  Im'1h;j  «•- 
diKa-d  lo  l"nil«><l  Stales  curifncy  :  Min.TH.  f.1  :  carmen.  i.">  «i«iUti  to  $1  : 
•  •  •  tiiul)*im<'n,  fL-^O  ;  •  •  •  fop  |a!»on'n<.  7.".  rrntd.  •  •  • 
The  nlM>v«»  wagfs  apply  pmcllrally  l.i  all  mln<>«  In  Ihe  nurtheru  tl«T  of 
Slat»»s.  but  decreas''  Hooievihat   n>  ono  ««><•!.  H<,iitb. 

From  another  article  api»«»aiinv'  In  the  Trans:»cti«iiis  of  the 
American  Institute  of  Min.ng  Kngiawrs.  .November.  PJOl.  I 
take  the  st.ilenient  of  Mr.  James  W.  Malc<j|iii<son.  which  Is  tis 
follows: 

Labor  for  tli»>  minex  Is  fairly  almndant.  TIip  Slorr.i  Molada  mlnpr 
parnR  iif>iialt.v  «1  .%•»  .Mpzlcan.  of  >o.7.".  l'iilt<»d  States  ciirrf-tKv.  \»t  dar. 
II<>  in  induHtrlouK  and  intelligent.  :it.d  nill  miue  aod  timljcr  in  tlic 
lieuviest  irroiiud  with  itkill  and  conHdeuov 

From  the  report  of  Consul  .Mlteri  W.  Rrickend.  Jr..  to  the 
Department  of  Commen;*e  :ind  Labor.  March  13.  Hill,  I  take  the 
following: 

The  thirkly  settled  dlstrirt*  adjacent  to  romiran  and  San  CrlKtotml 
.luppl.r  all  the  hand*  neeexiuiry  In  the  afrrl<'"ltural  .seelionH.  a«  well  •■ 
the  luining  lalMxers,  at  u  dally  waK«  of  00  ceulit  tu  |1  iMcJilcaD;  per 
day. 

would   lie  2r»  cents  to  50  cents  T'nlted  States  money 
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yir.  r.OR.\n      Mr   Pn»sk!«it «... 

Mr  SITUKKLAM).  I  will  jW*  »»  •  BWIuent.  80  It  is  seen 
q»at  the  W.1RI1*  i«<*l«l  to  the  Stadcn  miners  In  Mexico  rsnge 
f  y>ni  IT.  rents  a  .lay  up  to  $1.  the  highest  that  are  i>al.l.  while 
iit  the  StMte  of  Itah  the  iiiliu'rs  are  paid  from  $3  to  $a.50  iter 
»'  ay.  .'ml  1  think  in  Maho  the  wages  are  that  much,  if  not  luore. 
iTyield  »<>  th«'  Senator  fnuii  Idaho. 

Mr  BOKAII.  I  Wns  simply  going  to  ask  the  Senator  to  give 
ll  ctmnertion  with  the  wages  In  Mexico  the  wages  in  Utah  and 
I||ah«>.  whirh  he  has  done. 

Mr.  SITIIKUI-AM*.  The  wages  In  Utah  aud  Idaho  are  fnuu 
$k  to  fP.'At  per  day. 

Mr.  Fresidt^nt.  as  it  seenis  to  me.  if  this  l.-.i.l mining  Industry 

worth  preserving  at  all.  It  is  a  nionstnms  pro|).>sltlon  to  ask 
tie  i>eopIe  of  thl."  conntrj'.  who  pay  their  miners  $3  to  $3.ri<>  i>er 
diy.  to  nimiK^te  with  a  c«>untrj-  where  the  miners  are  paid  from 
2  i  cents  to  $1  a  d:ty.  It  simply  moans  that  if  that  is  atteiupf«Hl 
t(  be  d'-ne  these  mines  must  clt^se  to  a  very  larce  decree,  niriy 
tl  le  mines  that  are  pn^lueing  ore  of  exceedingly  his:h  gnide.  or 
when'  '  <ocL'»te«1  pnvlou:*  metals  are  in  lanre  qnantity.  can 
p»s»lt.  1  to  (»iM»mte.     The  lorr  grade  lead  mines,  the  mines 

whirh  i-r  '^  th;»t  carry  only  n  small  quantity  of  silver  or 

l<nd.  nnjNi   ,.      .  aldy  rjose.  w'ith  all  the  results  that  follow  from 
tjnf.  directly  and  lndlre«  tly. 

I  shi!!  <  ill  attention  \ery  hriefty  to  the  n"<*stlon  of  associated 
n  •tnlK.  r.efore  I  coni<^  to  thnt.  however.  I  wish  to  spe:»k  of  the 
c  >t\dition  in  rauads,  where  the  pro<lnctloii  of  lend  lias  l>eeii  In- 

en.ainc  during  the  last  few  years.  In  Canadn  the  miners  are 
piid  substantially  the  same  that  miners  are  paid  in  this  country. 

think  f!  ■     very  little  rtHTeren«'e.    To  the  extent  that  there 

1^  a  (lifTc,  lie  wages  are  higher  In  this  country  than  they 

■e  there.  But  t'nmida  i»«ys  a  bourty  for  every  i»und  of  lead 
nhith  Is  pnxluceil.  I'pon  that  snt>>ei"t  1  read  fmm  the  article 
ontrlhuttMl  by  C.  E.  Siebenthal.  on  the  s«l>ject  of  lead  and  sniel- 
tr  prti<lncts  in  the  Min<^l  Resources  of  the  I'uited  States  In 
t|ie  Inkuo  of  1011.  in  which  he  s;)ys: 

Th(»  btmntT  jMtd  by  th>'  I>omlnlor  of  ranmta  to  lead  pnxlnc^rs 
«|noiint«  to  "tr,  <viita  per  tititnlrwl  p«»ond9  \*-»d  contpnt  of  Tanadlan  ore 

llv.  rr.J  to  Canaritan  iMMltOT*.  wtien  the  I.<ind.»n  price  of  lend  «l.>e«  not 
e»..HM«  £14  Hip.  per  lo«»  tMl  (3.15  cents  per  pound  I.  WItu  u^reMe  In 
t  !♦  prUe  of  lea»l  the  htNijitT  decreases  at  th.-  name  ratio.  ce;ia«ts  alto- 
K  'Iber  when  le*d  ia  about  £18  per  lonx  ton  (3  ftl  renta  par  poandt  The 
riwilt  of  the  iMiantjr  la  to  ninntaln  to  tho  pHKlvx-rs  a  nteady  Taloa  for 
l4iid.  ondcr  tkt  preacat  arran::eiBent.  of  £19  per  lont:  ton. 

There  has  be«Mi  appropriated  for  the  payment  of  th.nft  bounty 
I  (*nnada  dtirlng  the  last  few  years.  I  think,  m-arly  $l.',iiOr).t'Oj. 

The  same  writer  continues: 

Tho  foUoirlnK  flmrMi.  snhmltted  to  the  meetlna  of  the  W*>«teTn 
llmnrh  of  the  I'aBadlan  Mining  Institute.  »h<>w  tb*  MMQBt'*  \k\UI  d'lr- 
1  ac  ^^x-t^.i  .v...-i/w4u  t  .  July  1.  toil,  aD4i  t^'>  i>.iliiiii-e  afieit>4>n<tetl  at  that 

,t9  >;■  -  '  oii'tfin.nll.T  vottHl  by 

<   of  txiiinty  on  lead  if     • 
E.rpfmditmrt  mitder  CtiuMmm  ttMd-bountp  act 

*   •      -■     ■'■■■-- •  -    fictt   Icad-tMunty   act)    during 

''tfiH         _       _  - 

,.,i  ., .....    .  jJed'Mar."  3lVi»69miII"_I- 

ThaitrWouid  K^  a  iittie  less  than  a  yesir — 

l-ald  darta«  flacal  year  end«>d  Mar.  31.  1S)10 

irhl«h  woaU  be  the  full  12  njonths — 

I'aid  diirlnjj  flaral  year  endfd  M.tt    31.   1011 

I'ald  durlnir  Hi^cal  year  ended  Mar.  31,  1»12 


tokwc  of  Cum- 


$70o.  :\0i\  04 
274.  447.  50 


343.  000.  08 


249.  .170.  38 
170.  2S8. 00 


Total  amount  paid  a*  bounty  on   lead 1,  74«,  505.  00 

Or.  as  I  said  in  the  begiauin^  nearly  $2,000,000. 
TJiat  is  the  way  iu  which  the  lend  miuini:  industry  in  Canada 
etuvumged.     The  umouut  at  bovnty  (uiid  by   the  CauudUin 
dk>%enmient   for  the  pro«ltX"tlon   of  every   i)ound  of   lead   is  as 
I  reat  as  the  amount  of  duty  which  is  proposal  by  this  bill. 

I  am  not  adviwetl  as  to  what  th«  umituut  of  duty  imptttied  by 
ibe  Canndian  laws  njion  the  importation  of  lead  is.  but  whatever 
bjit  may  W,  it  must  l»e  addeil  to  this  bounty  to  arrive  at  the 
i  ggregate  protection  which  that  liMlustry  re^'eives. 

So  we  ted  upon  our  uonheru  border  a  country  which  pro- 
<  iices  in  conpeCltion  with  us  a  :rreat  quantity  of  lead,  and  which 
i>  put  on  more  favoral  '>u  with  us  by  the 

laynieut  of  a  boiuity  f.  1  pnnluce*! ;  and  we 

I  hd  n|K>n  the  sooth. >rii  i '^rder  our  greatest  coiupetitor.  a  coun- 
try where  the  wages  [.aid  are  SO  little  in  eomporison  with  our 
(inrn  as  to  make  com|>etltioa  on  aoTthlng  like  equal  term.s  an 
I  teotato  lirniaartbinty. 

Mr.  Prealdent.  I  call  attention  to  the  fact  that  the  gold  pro- 
«  uctiou  of  the  workl  has  evideotlj  reached  its  high  point  in  the 
I  wtter  of  production.  Certainly  it  has  reached  Its  high  point 
In  the  Cnlted  States.  Since  the  yenr  1909  the  pro«luction  of 
I  old  has  b«HMi  steadi'y  d»vreasing.  We  pnHlucwl  during  the 
ear  1909  nearly  $10«\ono.noo  of  «u»d  in  the  United  States— 
m,76S,400.    In  1910  that  fell  to  ninety-six  million  and  some  odd 


thoDsand  dollars;  in  1911   it  was  ninety-si.x   minion  and  some 
Olid  thousand  dollars;  and  in  11)12  it  was  redtu-ed  to  $01.«Wri.l08. 

1  have  already  calieil  attention  to  the  fact  tlkat  n  very  large 
production  of  thew  Iead-l>oaring  ores  carry  assiH'iated  with 
them  gold.  Anything  that  we  may  do  to  dlscwirage  tl»e  pro- 
ducilon  of  lead,  of  course,  still  further  discourages  the  prtnltic- 
tlon  of  gold.  I  think  no  one  will  dis;igret»  with  me  when  I  say 
that  it  is  exceetlingly  imjtortant  to  this  <t>nntry  to  prtxluce  all 
the  gold  it  ctm.  It  Is  the  basic  money  not  only  of  our  owu 
conntrj-.  but  practically  of  the  entire  worlil. 

Out  of  the  f.^l.notXOOO  proiluceti  in  1012.  as  shown  by  the 
.smelter  rotunis,  22  p(«r  cent  came  from  lead  ores,  which  would 
make  out  of  the  iPitl.t»«X>.<XiO  twenty  million  and  some  o^ld  dollars 
for  that  year.  Of  cours»\  I  do  not  mean  to  soy  that  to  curtail 
the  ipnKlnctlon  of  lead  In  tlte  Cnitwl  States  would  result  In  cut- 
tins  down  onr  production  of  gold  $2*>.0»»«mkK)  jier  annum,  but  I 
do  mean  to  say  that  It  would  cut  it  down  to  a  very  large  extent. 

I  venture  to  .st;tte  that  under  the  WiI^l^>n  Act.  where  the  duty 
WT.s  three-fourths  of  a  cent  a  i»und,  at  least  one-third  of  the 
gold  and  silver  In  value  came  from  those  mines  which  were 
f«MTrtl  to  close  down.  I  mean  one  third  of  the  22  ivr  cent,  not 
of  the  entire  pnMluction.  So  if  we  shouKI  have  the  same  n'sult 
under  this  law.  in  addition  to  cutting  onr  lead  supply  It  would 
i^psult  in  cutting  off  more  than  $»'»<W)0.000  per  annum  from  our 
prrHlnction  of  gohl  and  >(».0<10.0<W)  fnjni  onr  pr«>dn<tion  of  silver. 

Of  <"ourse,  there  c:ui  be  no  uionoiK>iy  in  this  industry.  Miners 
are  g»>ing  «uit  all  over  the  countrj-  pn»sj)ei'tlng,  discf)vering  lands 
which  carry  lead  ores  and  ores  «-^rrying  the  other  metals,  and 
as  long  as  that  condition  of  affairs  exists  It  Is  an  utter  imiios- 
slbilify  that  there  should  be  any  monopoly  of  It. 

The  men  engngeti  In  this  industry  are  rei'elving  a  meager 
return  niion  the  investment  which  they  have  made. 

Now.  there  Is  one  other  feature  of  this  Kubjeot  to  which  I 
wish  to  call  attention,  and  then  I  will  Im>  Uirough.  It  is  siiid 
tliat  this  is  a  revenue  bll! ;  that  the  prime  object  of  it  is  the 
pnjtlnctioii  of  revenue.  When  you  cut  d4»wn  the  duty  upon  the 
lead  contents  of  ores  one-half,  of  course  tt>  produce  the  si  me 
amount  of  revenue  you  must  double  your  ini|M)rtatlon.s. 

It  is  estimatiil  that  under  the  |>endliig  bill  this  dtity-  will 
produce  $tX).000  |»er  annum  uixm  lead  ores.  $400.00t>  jht  annum 
upon  bullion,  lead  In  pigs,  and  so  forth,  and  $\.2r*t  ui»ou  lead 
In  sheets,  and  so  forth.  If  that  eetlnuite  is  <"orrect.  then  tho 
entire  revenue  which  would  l»e  pVinluctHl  from  the  imiK)rtatIon 
of  lead  in  all  conditions  will  bo  $4t51.2r»0.  Rut  under  tho 
Dlngley  Act  and  the  rayue-Aldrich  Act.  which  carries  the  same 
rate  of  duty,  namely.  IJ  ceuts  a  i)oimd.  the  average  duties  paid 
during  the  last  10  years  fcave  been  $T34.(XX).  So  you  will  not 
only  succeeil  by  this  reiluctlon  In  delivering  a  staggering  blow 
to  this  gre.it  and  lmiK»rtant  industry,  but  you  will  receive  far 
lesa  revenue  than  has  been  received  under  the  1§  cents  a  |iound 
dnty  and  less  than  would  l>e  rt>oeiv»M  if  that  duty  were  continued. 
It  Is  the  differeuce  between  $734.0tK)ner  annum,  prodnceil  under 
the  existing  law.  and  $4(^^.'2^>^\  whi<^h  is  estimated  will  be  pro- 
duee«l  umler  the  pro|>oseil  bill. 

Mr.  President.  I  have  said  all  that  I  have  to  say  upon  this 
subje<*t.  and  I  conclude  as  I  began  by  saying  that  I  have  nut 
the  .slightest  bo^ie  that  I  have  made  any  impression  upon  my 
friends  on  the  other  side.  Hut  I  thought  I  owetl  it  to  the  people 
of  my  own  State  who  are  to  be  vitally  affected  by  this  reduc- 
tion aiKl  to  the  |)eople  of  the  West  to  sjiy  this  much. 

Mr  THOMAS..  Mr  Tresiijent,  I  have  not.  up  to  this  time, 
taken  a  very  pn>iulnent  i>art  In  the  dlsi-ussion  of  the  various 
psiragrajdis  of  this  measure  ntMl  perh.ips  I  should  not  at  the 
present  time  do  s*^;  I  would  not  do  so  but  for  the  fact  that  of 
all  tlie  varinua  Industries  which  are  covered  by  the  pending 
meastire.  this  paragraph  and  iwrigrapbs  I.'m  and  164  affect  the 
only  industries  iu  which  I  have  personally  the  slightest  interest. 
Hiving  that  interest  I  have  not  vot«Hl  and  I  do  uot  propose  to 
vote  u|^>n  this  particular  paragraph;  but  l>elievlng.  as  I  do.  that, 
no  duty  whatever  Is  nccesaary  either  for  the  protection  and 
promotion  or  for  the  existence  of  this  Industry,  and  that  the 
duty  whi<-h  the  bill  provides  is  at  bt^t  a  revenue  measure, 
whether  it  be  for  a  great  or  a  small  amount.  I  have  determined 
to  call  attention  to  a  few  facta  which,  in  my  Judgmeut,  lend  to 
that  conclosioQ. 

I  wish  to  say  at  the  OHtaat  that  the  closing  of  the  mines  of 
the  Roiky  Mountain  rcgtoo  In  the  etirly  nioetlea  was  not  due 
to  the  lowering  of  the  tariff  aiMm  lead  or  to  any  legislstire 
measure  other  than  the  act  which  rei>raltxl  the  purchasing 
claase  of  the  Shenaan  law.  If  my  memory  serves  me  rightly, 
the  mints  of  India  were  cIomhI  to  the  cotaMMPB  of  silver  on  tho 
19th  day  of  July,  1893,  an<I  within  30  d  ys  after  that  time  prac- 
tically every  lead-producing  wine  In  my  State,  and,  I  think,  in 
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the  States  adjoiuiug  mine,  were  closed  down.  That  was  caused 
by  the  sudden  drop  in  the  prii-e  of  silyer  from  90  ceuts  to  about 
00  ceuts.  in  i-«»iise*iuen<.-e  of  which  the  various  smelters  were  t(x> 
nnich  alarimHl  alK»ut  exi.sting  and  future  .conditions  to  invest 
money  in  the  purchase  of  argentiferous  ores. 

!<<»  I  may  say  that,  although  there  may  be  some  exceptions, 
ail  the  lead-pr«Mluclng  mines  of  the  Rocky  Mountain  region,  and 
particularly  those  in  the  State  which  I  in  i>art  represent  here, 
are  mines  which  are  worke<l  for  their  other  metallic  contents] 
tlie  lead  bein^  in  the  nature  of  a  by-product,  or  wherever  they 
an'  work^^l  for  le.id  as  a  princiiuil  i»roduct.  the  cxisten»*e  of  by- 
pr<Hlucts.  such  as  siivef  and  gold,  makes  it  possible  to  work 
th>-iii  at  a  protit. 

1  may  sjiy  al.so  at  this  juncture  that  lejtd  ores  are  an  essential 
to  the  retiiiclion  of  the  gold  and  silver  ores,  particularly  when 
tiiey  are  refractory,  silver  ores  perhaps  luore  generally  than 
gold,  and  that  without  lead  ores  as  a  flux,  their  treatment  would 
be  largely  curia iUnl.  if  not  diminished  practically  to  zero. 

'il»»M'  mines  did  not  resume  work  immediately  after  the  crush- 
ing blow  whicli  was  delivereil  to  the  silver  industry  in  18113.  but 
tliiy  gradually  opeiuvl  np  here  and  there,  until  in  "the  course  of 
tim»*  practically  all  of  them  which  pro<luce«i  sufficient,  either 
diie<tly  or  as  a  by  pii  dii.t  of  other  metnl.s.  to  make  it  an  object 
for  them  to  do  «».  /»f  c<»urs«^  a  great  many  other  mines,  so 
calb-d.  were  Itein-  opcnihsl  in  the  ho|>e  of  protit,  which  some- 
times was  auil  sometimes  was  not  disapftointtHl. 

Now.  there  was  not  as  much  ler.d  priKluced  from  argentiferous 
ores  during  the  e.\isten.-e  and  oi»eration  of  the  Wilson  Act  as 
l>efore  or  sin.-e  that  time.  Hut  it  is  a  fact.  Mr.  President,  that 
the  average  annual  |>roduction  of  lead  in  this  country  continu»'<l 
inilnterruptetlly  during  the  oiH'ratiou  of  that  law.  as  shown  by 
the  statistics  of  the  (Jovernment. 

I  <-all  attention  to  page  1(12  of  the  tariff  hearings,  which  give 
the  prwluctioM  umler  .ill  the  acts  of  the  Initeii  States  imposini- 
n  tariff  ujton  Icid  either  in  pigs  and  bai;s  or  in  ores,  or  lK»th. 
beginning  with  the  act  (»f  March  .'{.  iss;;.  and  ending  with  the 
year  1912.  Fmin  the  statistics  it  ap|>ears  that  during  the  o|»era-- 
tlon  of  the  Wilson  Act  for  the  three  years  1S!>.",  ISIMj,  jind  ISDT. 
17<M«H).  is\<M«».  and  2I1.<«J(»  lon.s.  res] »ect i vely.  were  pnxlucetl. 
the  two  last  figures  iMing  an  amoiuit  in  excess  of  any  year  of 
lead  proiluctlon  under  the  oju'ritiou  of  the  McKinlev  law". 

Mr.  BORAH.     .Mr.  Prcsiilent 

The   VICE   Pni:siIn:NT      Does  the  Senator   from   Colorado 
yield  to  the  Sen.it -.r  from  I  da  ho  V 
Mr  TIIO.MAS.     Certainly. 

.Mr.  HOKAH.  What  is  the  price  of  silver  at  the  present  time 
ns  compared  with  siher  duriny  the  years  in  which  the  Wilson 
Act  was  oi>erative? 

Mr.  TIIO.M.VS.  The  price  of  silver  at  the  pre.sent  time  and 
the  price  of  siher  .-t  the  time  c<»vcr«>»l  by  the  S«>nator's  questK»n 
1  can  not  give  with  .'UiMiiacy.  The  present  price  is  somewhere 
in  the  Ui>igliborhoo«i  of  W  ceuts  an  ounce,  and  my  impression  is 
that  it  was  below  that  price  during  the  pendency  of  the  Wilson 
Act;  but  as  to  that  I  am  not  (Vrtain. 
Now.  Mr.  President,  prior  to  the —   - 

Mr.  S.MOOT.  Before  the  .Senator  leaves  that  point  will  he 
yield  to  meV 

Mr.  TIIOMA.S.    Certainly. 

Mr  S.MOOT.  I  m.'.y  have  iuisunderstoo«l  the  Senator,  but  I 
thought  I  heaitl  him  Sity  that  he  did  not  believe  any  duty  was 
require<l  upon  lead. 

Mr.  TIIO.MAS.  Yis;  I  so  stated;  that  Is,  uot  for  the  puriK)sc 
of  protection. 

-Mr  S.MOOT.     Well,  for  any  purpose? 

Mr.  THOM.\S.  Oh.  well.  1  believe  iu  a  revenue  tariff  myself, 
ami  uiKJii  that  basis  I  think  the  tariff  ui'on  lead  is  proper. 

Mr.  S.MOOT.  This  is  wliat  I  wish  to  invite  the  .Senator's 
attention  to  in  that  connection:  We  will  take  for  the  year  1910 
the  I^nidon  price  of  lead,  which  was  ;j!2.s3.  The  Senator  knows 
that  when  all  smelters  in  our  part  of  the  country  pay  the  miner 
or  the  producer  of  lead  for  the  lead  coutaiaed  iu  his  ore  they 
give  him  the  .New  York  price  less  ;Fl.r.O. 

Mr.  TIIO.MAS.  No;  I  do  not  know  that.  I  know  that  they 
use  the  New  York  price  as  a  basis  of  their  contracts,  but  they 
do  ih.t  give  him  the  New  York  price  by  any  means.  The  .Senator 
knows  that. 

Mr.  S.MOOT.     The  Senator  may  have  misunderstood  me.     I 
said  that  they  imid  him  the  New  York  prke  ou  the  dav  of  settle- 
ment less  li  cvnts  a  i>oimd. 
Mr,  TIIO.MAS.     No. 

.Mr.  SMOOT.    That  is  what  they  pay  us  in  Tiah. 
Mr.  TIIOM.VS.    The  minle  of  settlemeut  is  probably  universal, 
because  then"  Is  virtually  only  one  purchaser. 
Mr.  SMOOT.     What  doeh  tlie  Senator  say  it  is? 


Mr  THO.MAS.  I  say  that  the  New  York  price  is  us«^l  as  a 
basis  of  settlement.  A  miner  u-cts  s<.  much  a  unit  bas«»,l  m-m  the 
uumlier  of  units  in  his  ore.  his  total  consideration  iK'ing  very 
much  less  than  the  .New  York  i.rice. 

Mr.  SMtMlT.  Mr.  President.  I  know  what  the  or»»  s«dd  for  in 
an  the  smelters  of  Itah.  and  we  have  some  .if  the  l.irgest  tliere 
are  in  the  Initwl  States.  They  |«,y  u**  the  New  York  priie  on 
'iM  .  ■  .'  '*^'' <'•'"•*'»"  »>Kl  dtHluct  li  (vuts  a  |K>und  from  It. 
luai  is  iiow  the  statements  are  ma.le  there;  and  if  it  l>e  the 
c-ase  that  the  New  York  pricv  was  the  same  as  the  I^.ndon 
price,  will,  fjtM-  lead,  namely.  .S2.s:i  a  hundrel  pounds,  ami 
UtHlucting  *l.oU  a  hundntl  from  that,  it  would  be  *1.:U  a  huu- 

that  >\ouKl  dose  all  of  the  lead-producing  mines  in  the  iuter- 
m«>untain  country. 

Mr.  THOMAS.  Mr.  President,  the  S^M.aior  from  Itah  and  I 
certainly  can  not  agree  uikui  the  priiv  which  is  paid  to  the 
miner,  the  owner  of  the  ore.  for  the  lead  wntents  in  that  ore 
as.sunnng  the  statement  which  he  has  made  to  l»e  his  nmler- 
stantlmg  of  the  matter. 

I  call  attention  in  that  coniKviion  to  the  fact  that  the  differ- 
ence between  the  New  York  and  the  IxuMb.n  j.rices  for  19U» 
1911  ami  1012  varie,!  from  fl.VA  to  oO  e.»nts.  which,  to  my  mind' 
would  of  Itself  imlicate  that  the  American  Smelting  &  Hejining 
to.,  which  is  the  only  purcha.s<M-  of  these  ores,  would  certainiv 
not  lairsue  so  absurd  a  methcnl  as  tlial  tor  the  iMin>os<'  of  set- 
tling with  those  who  prinltice  the  ores  which  thev  must  have 

Mr.  .S.MOOT.  Mr.  President,  when  the  present"  law  was  un.ler 
<o!i.siderat!on  the  qiu'stion  that  1  have  just  si>oken  of  was  <lis- 
cussed  in  this  Chamber,  .ind  there  was  .some  doubt  express<'d  »is 
to  whether  the  pr.Mlnccr  of  lead  was  paid  H  ivnts  !e.-;s  a  i»ound 
than  the  .New  York  quotations.  I  imm»Hliately  telegnipheil  home 
to  at  least  a  dozen  of  the  different  mining  companies  in  Itah 
and  had  them  send  me  the  statemeilt  slun-ts  on  whi«h  they  re- 
ceive their  pay  for  tiie  ore  there.  Kverv  <.ue  of  them  was  given 
the  price  <»f  lead  as  quoi(>,l  in  Now  York  on  the  dav  of  .settle- 
ment, with  14  tvnts  diiluctcl  therefnmi.  the  smelters  claiming.^ 
that  they  had  to  pay  freight  ui^on  the  Iwid  to  New  Y<.rk.  'thai 
that  w.is  where  all  the  lead  had  to  go.  mid  therefor.^  the  pro- 
ducer in  the  western  itiuutry  was  taxed  U  cents  uiH.n  ail  the 
lead  coiitaineil  in  the  ore. 

Mr.  THO.M.VS.  .Mr.  President,  I  am  aware  of  the  fact  th.nt 
the  smeller  which  buys  the  i,Md  oron  of  the  miner  always  makes 
a  deductiou  for  what  is  called  the  "freight  rate  to  New  York.*' 
notwithstaiKling  the  fact  that  a  very  iarue  pro|K.rtion  of  the  ore 
never  pets  any  f.irther  east  than  tiie  Mississippi  Hiver  I  was 
going  to  refer  in  another  cofiii'.iion  to  that  ;  but.  owing  to  the 
Senator's  inquiry.  I  will  refer  now  to  a  letter  whi«li  I  rtvtlvt»<l 
some  time  ago  from  a  man  who  has  siKMit  his  life  in  the  business 
of  purchasing  and  treating  ores.  I  will  not  use  his  name,  be- 
cause he  does  ^ot  desire  me  to  do  so.  but  he  Is  a  man  wlio  is 
thoroughly  comitetcnt  to  judge  of  matters  of  this  sort.  Ry  way 
of  digression.  I  will  read  an  extract  from  that  letter.     He* says : 

Vou  kno'v  I  nd  I  Know  tliat  $2.".  to  $.".0  a  ton  for  (lie  frelstht  smlt- 
Inir.  reflninc.  .nnd  m.talliirelcil  Iosimi*  on  lead  and  Klric  open"  would 
I  atroni  an  .imple  .md  li-Rltlmat.'  pn.fit  on  a  l.-zitlin.nt.-  capitalization 
l.ijl  with  lHad_  from  !f4.l'.-.  up  to  »G  |>er  liuiidr*^.  and  wati  sine  from 
?..-...  I..  *,...o  [,..r  Iiiindrod.  tli.'  bad  and  ilnc  mnnufncturem  or 
KmeHer«  and  ^e1n«•rle^i  dMuand  ;ind  receive  from  tin-  |iro<liic<<r  (mor«> 
particularly  in  «  olorndo.  «%bi  r*  thev  recplvp  a  lowir  price  for  flicw.- 
uietals*  than  In  any  olii.r  iu<'i«i  |ii'.>du<lnK  Siatei  a  marxln  of  nrolit 
rnnffing  from  »4U  to  $lfM)  j,.  r  lou  on  srH-Iter  nud  l.-nd  In  ordi  r  that 
they  may  pay  dividend-;  on  il:o  wat.-r  or  exccsM  rnpltnlizatlon  Tht« 
Is  ver.y  8inipl<>  and  Hns<<ptiliIo  of  proof.  Thojr.  of  course,  will  i«-ll  \„>i 
iliar  ticy  liuy  tlulr  leiid.  lianel  on  lead  <iuoiait«>n8  in  New  York  of  $4 
and  bu.v  tticlr  zinc  on  tbc  Ht.  I>.uls  (,r  New  York  .juointlon  of  $.-|.  hut 
they  will  only  «llow  a  prlo.»  of  l]  .-f-r.in  to  ;»  cents  per  injund  on  thi-. 
$4  and  ».»  ba>  is.  and  1  cent  p<r  unit  <<r  per  <-<>nt  for  each  advance 
of  .'.  cents  per  hundred.  thuH  ab!«.jr:iJn»:  four  tifihtt  of  the  advance  and 
the  saDs..'  pro  rata  on  the  zinc.  I>o  jcu  nndcrslaiid  ihlx  aud  i!>  It 
clear  to  yon? 

He  also  sa.vs: 

To  !>oll  the  lead  and  zinc  situation  down  to  a  ni..re  coDcrde  prono- 
BlUon  :  If  the  buyers  cnn  I.e  forci^  to  n(c»-pt  even  a  lai;.-c  profit  tliey 
can  afford  to  \My  the  pro<l»icer  a  profttablo  price  even  If  there 'la  no 
tarllf. 

Mr.  President,  lite  lejid  In  silver-bearing  ores  was  admitted 
free  of  duty  to  this  country  up  to  the  time  of  the  enactment 
of  the  McKinlcy  law.  Tht>se  ores  were  a  very  desirable  Im- 
jKirtation,  l>ecause  they  were  Liee«i«Ml  for  the  fluxing  or  treating 
of  <»res  carrying  other  metals.  It  stands  to  reas<in  that  wluit 
ever  will  reduce  the  c-c»st  of  smelting  will  increaae  the  range 
of  low-grade  ore^  which  can  l»e  work«»<l  c<»|nniercially.  In 
pro|>ortion  as  the  material  entering  Info  the  matter  of  stneltin^ 
or  reduction  Inn-omcs  abundant  aud  cheap,  just  In  that  pro|)or- 
tion.  Industries  l>elug  normal,  will  the  cost  of  the  treatment  of 
ores  fall,  and  just  in  pro|)r>rtioii  ng  they  fall  will  the  area  of 
the  marker  for  low-grade  oies  be  increased. 
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rocntloa  that  hccMMCi.  while  tt  Is  na  a<knnw!edc«d  tect. 

4i4e  uf  the  laws  uf  roMMMMClal  iU*vela|iKMtit  in  hII  iuiiiuurlea.  llM 

llBX  fad   iH  that  Ju  \<i'l  I   wr*  t-mi-  nv  ih«»«e  wbo 

a  nnnilwr  uf  .vears  h  ive  had  foofr«il  «.f  ih-'         •    ■-an  Smelt- 

A  Mininie  Co.  to  make  tluit   amineot   before  the  Setiiitf 

laittee  bere  In  WaahU«k«u.  ti<*  kieu  aud  tiie  pur- 

to  Mccure  a  rmmm/vA  vt  ^mmdtatim  uiahi  ai t^fntlf- 

lM«-bMMtiK  tm  lo  tbe  c«d  tbat  tiw  are«  ot  law  i>ro- 

offvti.  or  kiw-itrm&t  orct*.  am  we  mil  tbcM.  txmUX  !>«>  ex 

in  this  nNWtry.     Wbile  I  liave  not   the  •t')(if«i<>^.  hj 

f^eollactlon  is  tlMt  tte  lea^l      '        ^  in  IrtMry  i»rosivred  jtiM  ■%* 

aa.  if  aot   sore  lercHi  ^  to  ibe  MiiH-tuwut   of  tbe 

^•Killlev  law  tUitu  It  bais  i  tli  t  tiiiK'. 

Mr.    ITenitleut.   it   U  be  u..v    ._.  .    :..-    ui.Ui-s   iu   the   i:.-ky 
nntuln  n«>:iuu  :m«  l;«rjr»'l.v  wurWfil  witli  !••  «1  «»  «  b.v-pnwhift. 

r  liim-  tbitt  any  <luin^t^>  {li  tariff  ivxula- 

.   if  :it   ait.   ;ift*H  «    riml    i-Mjiisrtrv. 

I  tiiU  rtMil  rt.tiM  ><  *n 

,••1,  ..;  .*.*   ^.. ;  ,  u«ili«>i) — i»t»d  1  do  not   ,   -~  L   •    !       1  b«*r- 

th.'it   It  «i.!-t)«  >*»tiifihiMu'  over  n  i-y^uim  a   iwiiml  to  |»r<Hlu«-e 

oi«  in  the  tttale  of  "  .lul  In-  '  "        '       ■ »l   wiiU 

tie  assert  km  tbut  tin  -ti.t*  to  .  ••  tlM»s» 

«)f  i»rotJt.iUle  uiiues^  ye<,  with  U'ud  m-iliii>:  m  M  ■  ■   f'  I'M" 

ifuiHlrwI.  it   ia.  of  ci»urne.  u   «lle*ideoi   fji«  t  tb-M  :il  <'»*'*t>* 

i-fiits  a  iNmiaJ  to  irt-ndm-e.  It  i-njUi  i»»«Jy  be  |.r\*li'«-e«l  at  a  I  sa. 
..f  wl.i.  li   ii.aas  tb:tl  it  i^  not  the  hn<\  tijat   in  tb««  b  !«:s  uf 
n|(rM;..ii   of  MiMiaie.  Ult   llwt   it   in  !!»♦•  ftM-J   tUjit  siDPC  tb 
;     ittlMT    BMHalM,    tlM>     I 

r»  ..ud  to  devek>p  tlM>tii  v^  ... 
qMptta*  of  the  exleut  to  wbk-l;  i. 
eiyli!' 
Mr.  SI  .I^VMX     Mr.  IVesWent- 

Tbe  \  ii  tu   l'lii:.<^il»|:.\^      mies  tbe 
jjield  to  tbe  S**iuttor  fruui  Utah? 
Mr.  TIIMMAS.     I  *U>. 

Mr.  81THKUI..\NI».     Mr.  I*rpskl«wt.  the  Senator  froai  Colo- 
baa  |>robiibl.v  JiiHt  KtatfHl  whnt  1  luteuded  to  call  his  atten- 
I  loB  to.  lu^iiieiy.  ilKit  it  was  mlj  pMrihte  t«  iiroduee  le«d  at  a 
of  4  i-euta  a  {h>uiu1  whoa  yom  eradit  affilast  the  ct>st  of  |»ro- 
riug  it  tbe  ralue  of  thme  luetals. 

Mr.  Til     "-^      1   uiMb  rstiMnl  the  Senator's  nnninient.  and  I 

4iu  iM»t  u  .lUK  hl.s  tavtn.     I  aiu  Hini|»ly  callins  attention  to 

coiMlitioii  tluit  U  lM)uiid  to  Ro  ou.  wliethcr  sr  Bot  yon  reiiuce 

1  be  tariff  ui>ou  the  Unul  iu  ores,  aial.  iu  luy.Judffmeat.  If  the  Seun- 

1  or's  c«>«cIuslous  are  tt>rrtvt.  It   ought   to   rediH-e  tLe  price  of 

Itiag  the  ores  which  coatsin  the  (oid  sod  itil\  t   in  aiK-b 

itt  fMmtltlca  as  at  preseait  to  be  hchiw  tKe  i>oiut  i>f  being 

( 'uoimerrially  pn>Bt)«ble. 

Axkotber  reason,  Mr.  rresideat,  for  luy  ctrntentiou  tliait  tbe 
ikange  In  tbe  duty  u[¥Mi  tbe  lead  in  oree*  nwl  u|)on  tlM>  lead 
Ih  not  ptin;;  to  pr<Kln«-e  the  coaaeiiueticed  wbi<  h  :ire  ho 
jUasnillj  proptiesiett  lien^  ift  tliat  soch  ooateaCiixi.s  and  preilii^ 
laaa  were  uutde  awM>-  Ikk  k.  I  thiuk.  in  I'^m),  tn  lu>u  tbe  di:ty 
ras  reiiH>\ed  fr^ui  <<i|>i>er  uud  copper  ore.  V.  e  wrre  tberi  tt>ld 
>y  those  intere.Htfd  iu  the  iiidustr;'  tliat  pn>tei-iii»u  wua  an  atxM»- 
ttte  enaeutial  t»  tbeir  f.\ii>tei>re  in  ttie  I'nitud  St.ire**.  and  that 
rith  the  rttiioval  Y  the  duty  the  uiit»e<«  imMliicinc  ii»pj:»>r  wi.rild 
tt  ektaed.  that  the  raw  oiaterial  <>f  i   « turers 

■iasa  of  f<  md  tli.it 


tie 


rd    to    o|-er:'te 
ce.  perbHp<>.  to 
of  tbe  production 


frcmi  Oolorado 


may  on  aonie  fature  ooraaioa  he  able  to  explstn  why  hi(«  iire- 
dicTioii  of  the  effect  af  this  measnre  u|ion  bia  imliiatry  was  not 
what  he  iiaocfely.  iu  the  saad  yasr  of  onr  Ix>rtl  1013.  sappriurt 
it  wonl4  ba. 

Mr.  President.  I  pfspsai  to  take  rery  little  time  In  a  fflacaa 
alon  of  the  qocHtioQ  «f  faibor  cost.     <»f  "'Oi-o    no  nrgaaMDt 
wbi<h  sviMsea  the  redacthw  of  tnrlff  dut  <'ie  witbont 

caiUng  aiMHlkM  to  the  disparity  betwi  -   iiai*!   In  the 

Uaitad  StaiM  sad  vaiees  psld  in  other  •<  Ttte  S<MiMtor 

liaa  II J 1  citai  to  the  low  «M0e  nite  in  the  Ifitd  mines  «f  Mexicv), 
ami  tlie  cnaehiwioa  is  iltat  if  bnHisbt  iui<>  <lirert  and  de:t«lly 
rvNapetiiii'n  with  loicb  waip-h.  as  coniniMtnl  and  compared  with 
tbe  wages  |wid  Iu  this  .  v.  ruin,  hm  tlie  result  of  the  Ions  of 

l>ni0t.  aioat  aeceswarily  .  tbe  <>|  eratioii  of  mines  proiluriii^ 

lead  in  tMa  rsaatry- 

My  eiperleaee  has  U  i<n  suiurv.  Ii.a  limiteil  in  tbe  nuitter  of 
wages*,  uot  alone  in  this  but  In  n  greit  umny  other  Industries, 
attd.  perhapa.  la  all  of  theaa :  but.  vn  far  as  It  goea.  it  teaches 
nie  tliat  a  a»«cnt  laborer  will  nlway-s  hriiis  forth  n  a>-c»'nt  pnnl- 
w-t.  aai  that  s  bn'f  stunel  an«l  11  fol  1  Iw-rer  will  prove  in  the 
end  far  more  ex|**iisl'.e  than  a  wel'-fed  and  well-(Mitd  lalx-ror. 
Tbe  history  of  mining  la  a  dcOMOstration.  Mr.  I>rei<ideiit.  of  tbe 
tnith  of  that  fact. 

It  in  trite  that  the  per  dieiu  wage  In  Sfexiro  is  relatively 
Mt  the  Inbor  ooot  la  eaanaoaa.  When  mining  wigtwaara 
ti|>on  tbe  qaithtlaa  of  pmOt  or  Iom  of  a  gireo  mine  tn 
Mexico,  the  factor  of  IhImw.  tbe  kiiwl  of  lat)or.  la  of  tl»e  very 
rre;iteat  imftortaDcv.  If  Mexir;ii  laln>r  \n  to  t»e  used  the  lal>or 
c«>«t  |WT  ton  Ik  Tery  mmb  hisher.  ss  I  think  the  consensus  of 
tite  mgioeering  world  will  deuum^rate.  than  if  the  lattor  is  to 
be  white,  and  |«rtirularly  if  tlwjt  white  la|»or  i»  Amerlc-an. 

I  have  here  some  flmlre^,  uycTU  that  si'bject.  gl^en  me  by  an 
engiitevr  of  good  atandhtg  in  the  liited  si:ites.  who  tells  uic 
that  be  timk  them  from  Hoover's  CoMt  of  Mining,    lie  says: 
llwn.  <'.  K   tbomar. 

r  mitr>l  titmUa  Hcpnfr.  Wchinrttrm.  P.  C. 

l*c\K  Sib:  Tbv*  fiW  ar<llnK  th^  l«hnr  c<»«t   for 

mlaiat:    ■    ton    at    urt  .    >-i>uditiuBit    but    differeat 

rta—fii  of  Ubor  ; 


be   absolutely  at   tbe  men^'y   of  tbuse 

permit 


Id  he  forulshed  hy 
iltimateiy    they    would 
i>Hntr1es. 

Mr  srTHKRI.AM).    Mr.  PrwMeBt.  will  the 
ue  to  lir  M? 

The   \       '  >II>KNT.     l>oee  the  Senator  from 

ricAd  to  the  St^uutur  from  I'tab? 

Mr.  THO.MAi*.     Certainly. 

Mr.   SITIIKRI^VM).     The  Senator   fn.ui   Colorado.   I   thiuk 


that  in  !"<•«»  and  for  nome  years  after  th;it  tlie 

\v:is  anuuul  iib.iut  6.  7.  or  S  cents  a  iH)nn«l.  be- 

•n  no  ftuth  srent  demand  for  it  as  there  now 

of  (*t>pper  bave  been  s«t  multiplietl  and  the 

that  the  price  is  urouud  1-  or  13  or  14  cents, 

^  iii^h  as  17  aud  18  cents  a  paond. 

U  hy.  Mr.  rrenident.  there  Is  always  an  ex- 

arriage  of  a  pn^'hecy.     Soioelhing  un- 

<  "  \  |ierba|*a  a  chain  of  circnmataacca:  a 

has  b'>en  aluiormal.   iterhopo.   In   the 

lui.s   liiiuseil    its   develo|tioent.    notwithstanding 

ahaeo<.v  of  a  duty.     1  Ihiuk  it  was  Graitan  wIk>  mid.  "  Yon 

n  uot  argue  with  a  prop>iet ;  you  can  only  dinbelieve  biuL" 

think  I  am  Jui4itl*>d  in  saying — at  least  I  have  quite  an  much 

MiMa  for   my   a.s.s*!rtiou— that   something   autwhsiL    will    take 

)Jace  iu  tbe  lead  industry  after  the  passage  of  this  bill  that  will 

-iMiiinue  it  .tod  i>erbaps  a^ake  it  more  profitable  than  before; 

nd  I  bo|>e  it  will,  !K>  that  my  friend,  tbe  Seuator  from  Utah, 
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lud  bat» 

Mr.   li  s 
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Then  this  geot^eofiaB  aays: 

You  «ill  noilrv  froC)  this  that  ttw  .Vmrricaa  Intmr  brtaca  tb^  histMSt 
pr<<<'  |Mr  (iay.  l>ut  that  tlie  labor  coKt  per  tea  la  tbe  towrat  of  any  of 
il:.v4-.  T'i<'  l)lj;h-.-st  latwr  coat  per  too  Is  tbe  thsainst  lat>or.  aaiBfly, 
tlM>  ladiaa. 


Mr.  IMesldent.  another  fact  Is  thnt  there  Is  no  dmigpr  thnt 
the  \v:';:i«  rite  will  fill  In  the  tiiliM»i*  of  this  mnntry  tlwit  if. 
ill  the  mines  of  the  West  nnd  the  J^ctlon  where  I  live— l>e«*a use 
they  ure  kefit  np  by  the  men  themsHvew  and  not  by  rny  protec- 
tioii   «h.  tsoever.     Sllxer  lias  ion;   Its  hirthrlght   has 

been  fallen  away:   It   has  he«  J.  de?r.ide»l  among  the 

n:elals  of  the  world;  hut  tin-  w  i  :••««  of  a  silver  miner,  like 
the  wape«  of  n  gtHd  niliwr  or  of  «  lead  mim-r  or  of  n  zinc 
ariaer  or  of  a  copf»er  miner,  which  is  nnpn'te»ned.  Is  practically 
the  same,  all  bcf-auHe  of  tlie  onrnnlr-tlon  of  the  n»en  tliemselves, 
who  deiuiind  iiml  rei-Hve  gno<l  pny  and  who  give  the  very  best 
simI  therefore  the  rheajiest  consideration  for  IL 

•Mr.   S.M<M>T.      Mr.    President 

Tbe  VICE  l»Rl'>»ir»K\T.  Does  the  Setiator  from  Colorado 
yield  to  tbe  .*<eiiHtf>r  from  I'tah? 

•Mr.  THOMAS.      I  ylHd. 

Mr.  8MOOT.  Mr.  I'resident.  I  was  quite  surprised  at  the 
statement  aiade  by  the  .^^ninKtr  tliat  the  cost  per  ton  to  pnxltK* 
lead  In  Mexico  Is  greater  than  the  cost  per  ton  to  prodoce  It  In 
tbe  Tnited  States^ 

Mr.  THOMAS.  (>f  course  It  Is;  that  Is,  where  It  is  i>rudnct.l 
by  native  labor. 

Mr  S.MliOT.  Well.  .Mr.  President.  I  tbonght  I  had  with  me 
the  re|H)rt  from  tbe  former  I>epartuient  of  Ctunmefre  and  lj«hor, 
Hhowiiig  the  esaiparl.son  In  lead  uiiuinir.  Imt  I  have  not.  How- 
ever. I  bare  aadl  a  comiwrlsou  iu  reference  to  sine,  .ind  tlie 
Ntnie  statement  that  applies  to  Eirjc  api'lies  to  lead.  The  I>e- 
partment  of  e^mimerre  snd  l^bor  reports.  Mr.  President,  thnt 
out  of  11  companies  producing  xinc  ore  In   Mexican  miuc^  — 
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and  I  can  give  the  Senator  the  names  of  the  companies,  if  he 
desirea 

Mr.  THOMAS.     I  do  not  desli^p  them. 

Mr.  SM(K>1\  TTie  total  cost  of  producing  zinc  ore  is  $13.07  a 
ton.  while  taking  nine  of  the  productu^  mines  of  tbe  United  States 
In  the  Joplin  district  the  cost  of  pnxlucing  one  ton  of  ore — and  I 
can  give  tlic  names  nnd  plait's,  if  the  Seuattir  wants  them — the 
average  Cf>st  of  pnHlnciug  ore  In  the  nine  mines  In  the  Joi>lin 
district— f' >r  mining  cost,  transportation  to  railroads,  aud  freight 
to  Kans^i--  ;  !.<!  Oklahoma  smelters — is  |sW.t31  i)er  ton,  as  com- 
jiared  with  :^l;>.I^7  i>er  ton  in  Mexico. 

Mr.  THO-MAS.  Mr.  I'n^ident.  all  the  statistics  In  the  world 
will  fail  to  establish  the  ojiposite  of  the  proposition  that  the 
well  ftftid  man  is  the  pnxliictlve  man;  the  well-fo<l  man  is  the 
productive  man.  The  i>eon.  wha  lives  uf^m  uuthin^  and  who 
receives  nothing,  gives  nothing  In  return.- 

Mr.  SMtK)T.  Mr.  President,  no  one  disimtes  the  fact  that  the 
well-fed  man  is  tbe  i>roductive  man;  tbere'ls  no  question  about 
thnt :  but  when  o.ie  man  is  <pnid  only  about  one-seveirth  or  one- 
eighth  of  what  another  man  is  jiaid  and  will  produce  even  one- 
fourth  of  what  the  well-fiHl  man  pro«luces.  the  ultimate  unit  of 
cofJt  will  be  only  one-half  of  what  it  will  be  ou  the  product 
pnxluced  by  the  \vell-f«-<l  man. 

Mr.  THOMAS.  Mr.  Presideut.  now  that  wc  arc  on  the  sub- 
ject of  sine,  let  me  call  attention  t<»  another  thing  by  wa>-  of 
<!  III.     It    was   not   until    VM^H   that   any   <Uity   at   all    was 

pi.i  :  niou  xinc  ore,  aud  yet  the  disiwirity  to  which  the  Senator 
calls  ray  attention  mnst  have  l>een  quite  as  api>arent  then  as 
now.  The  Industry  throve;  it  was  profltnble,  just  as  it  has 
been  profllnhle  since,  and  just  as  it  will  continue  to  l>e  profitable. 

Rut.  Mr.  President,  my  rt^al  jiurpose  In  rising  was  to  call  at- 
tention to  the  fact  that  what  the  lead-mine  owner  of  the  West 
nee<lH  proteitlon  from  Is  not  the  production  of  foreign  coun- 
tries: he  uetsls  pn»tection  from  the  Aiuerioan  Smelting  & 
Hetining  Co..  the  only  customer  he  has  for  his  ores,  the  ctincem 
to  which  tiio  ores  must  be  wold  if  they  arc  sold  at^ill.  and  which 
therefore  pays,  geiierally  s|)eoking,  what  it  must  i»ay  In  order  to 
obtain  the  ore.  giving  a  small  bonus  by  way  of  profit  for  ttie 
sake  of  keeping  the  mines  going,  and  themselves  reajilng  an 
enormous  aud  slujiendous  profit  upon  JUMJ.OtXi.OOO  of  so-called 
capital. 

-Mr.    RORAH.     Mr.    President 

The  VICE  PRESIDENT.  Does  the  Seuator  from  Colorado 
yield  to  the  Senator  from  Idaho?  ^ 

Mr.  TH<>MAS.     I  yield. 

Mr.  BORAH.  I  ai;r»>e  with  the  Senator  that  the  protection 
which  the  lead  producers  of^this  (onutry  need  is  fl;:ainst  the 
combination  or  trust  to  which  the  Senator  has  referri-d :  but 
never  since  I  have  been  In  Conjrres.^.  iu  six  years,  have  I  come 
In  contact  with  those  i»eople  except  wheu  they  were  advocating 
free  lead. 

Mr.  THOMAS.  Mr.  President.  I  referred  to  the  fact  that  I 
came  in  contact  with  some  of  them  at  one  time  when  they  were 
adviK-ating  free  le  id  in  ores:  but  I  reca'l  very  distinctly  thnt  in 
the  month  of  M:irch.  11H.IS.  when  the  then  wnior  Senator  from 
my  State  visited  the  city  of  I>enver  f<ir  the  purjwise  of  mending 
his  fences  nnd  wcuriug  a  square,  straight,  tint  foot e<I  Taft  Re- 
publican delegation  from  Coloiatlo  he  submitted  hlms4Mf  to  an 
Interview  In  the  I>enver  Post.  In  which  he  d<>clare*l  that  Demo- 
cratic success  menacetl  the  lend  and  zinc  Industry,  ina.smucb 
as  I^nuKTatlc  siiccess  meaut  tariff  re«luctlon.  ami  that  tariff 
re<luctlon  upon  lead  ami  zinc  would  practically  encomimss  the 
disitstrous  consequences  so  eloquently  depicted  just  now  by  the 
Senator  from  I'tah.  If,  therefore,  they  stand  for  free  lead,  one 
of  their  conspicuous  stockholders,  at  oue  time.  nnd.  perhaps  at  a 
critical  time,  certainly  failed  to  voice  the  desires,  the  objects, 
nnd  the  wisht's  of  his  as-soclates,  but  advoc-ated^the  coutrarj- 
dwtrlne  with  nil  his  might 

Mr.  BORAH.  Mr.  President.  I  did  not  understand  to  whom 
the  Senator  referred  when  he  sjiid  "  the  then  senior  Seuator 
from  Colorado." 

Mr  THOMAS.  I  referred  to  former  Senator  Guggenheim.  I 
think  I  have  here  a  cojiy  of  his  Interview. 

Mr.  BOR.VII.  I  do  uot  know  what  his  interview  was  In 
pulillc.  but  I  know  that  when  he  was  here  In  the  Senate  he  was 
the  least  concerned  of  all  the  western  Senators  iu  maintaining 
a  lead  duty. 

Mr.  TH<>MAS.  That  may  be.  but  I  have  no  doubt.  Mr.  Presi- 
dent, of  the  fact  that  the  same  things  prevail  in  lead  with  the 
American  Smelting  &  Refining  Co.  that  prevail  In  aluminum,  a 
«•■  5  '  •!  which  was  so  clo<n:eutly  and,  to  my  mind,  convlndngly 
d'  1   here  last  Saturday  by  tbe  junior  Senator  from  Iowa 

I-Mr.  KknyohJ. 

Mr.  SMOOT.  I  Kliould  like  to  ask  the  Senator  If  when  he 
was  asked  by  tbe  American  Smelting  ami  Refining  Co.  ajB  an 


attorney  to  advocate  free  lead  ore  it  was  not  n  fact  that  tliat 
smelting  company  at  tliat  particular  time  had  purchaseti  lead 
miues  in  Mexico  ami  was  lutcresKMl  |»erhni»s.uiore  heavily  in 
Mexico  than  It  was  iu  the  l'uite«l  StatesV 

Mr.  Tllo.M.VS.  Oh.  those  geuilemeu  hud  t»ilver-bearing  or 
argiHitiferouH  ieud-beariiig  ores  iu  Mexico. 

Mr.  SMOOT.     Aud  lead  mines^ 

Mr.  THOMAS.  And  they  also  Irnd  h  numner  of  smelters 
down  there.  There  is  uo  dtmhl  aU>ut  that.  Iu  other  words, 
their  interest  then  was  somewhat  different  from  what  It  Is 
iH)W.  although  lliey  were  also  interested  heavily  iu  the  I'uited 
States.  They  were  sonieihlng  like  the  Ohio  c-i'U»ititueut  of  4 
Representative  iu  Congress  of  wL.»m  I  beard  some  time  ago. 
He  was  a  great  tariJt-fur-revejiue  uuiu  as  to  e\*erytliiug  except 
wool,  aud  he  kei^t  iu  conslaut  toinniunicallou  With  his  Repro- 
seutative.  urging  him.  whatever  else  might  o«ciir,  to  see  to  It 
that  tlie  duty  was  kept  upon  woi>l.  Alwut  the  time  the  bill  was 
to  be  voted  ui»on  thf  Represoutailve  received  a  disimtch  from 
his  friend  which  read,  'Have  sold  my  sheep;  act  aoH.rding  to 
the  dictates  of  your  conscience."  Tiiose  gentlemen  were  at  that 
time.  Mr.  I'rcsident.  enpigeil  i,n  both  sides  of  the  line;  but 
doe.s  this  question  depeud  uikui  the  interest  of  the  advocate 
that  it  changt's  In  character  like  the  chameleon  whenever  the 
Interest  itself  undcrpxjs  a  chan;;e.  I  af.st>rt  that  an  argument 
is  an  argument,  whcllier  tlie  Interest  of  the  iK-r.son  jumiug  It 
forwiird  is  one  thing  or  another.  We  are  uoue  of  us  «>onsistent, 
I»erha|»s;  I  know  tliat  my  own  sou;ewhat  inglorious  career  is 
full  of  Inr-onsistcncies;  but  we  can  borrow  from  tlie  Instauces  of 
history  aud  li;;ht  our  lamps  by  the  e.\|)erien<-es  of  the  past  In 
jutlging  of  the  eCfect  aud  openitiou  of  a  giveu  policy  lu  the 
future. 

I  shall  detain  the  Senate  only  n  very  short  time  Uinger.  My 
own  oiiiuion  Is,  though  I  cau  not  ppjve  it— those  things  are  dif- 
ficult of  prcK)f  lu  the  abseuce  of  judicial  investigation— lh.!t  this 
huge  concern  pnictically  dominates  the  lesid  industry  of  tha 
world.  I  know  that  ou  l)«^^'ml)er  is  n»<»s.  in  a  rei>ort  "that  was 
uijule  l.y  the  American  Smelling  &  Refiniug  Co.  at  that  time, 
Its  presideut  said : 

Ai  regards  tbo  load-smHtins  buslaisa  of  the  .VaMTlctn  Snicltlnir  A 
Refining  Co.,  fully  }>u  per  cnt  of  all  the  lead  ores  of  tlie  ln)t.-<1  Stutea 
and  In  the  Heoubllc  of  Mexico  are  now  controlled  by  own.r>*»iip  of 
mines  and  hy  lon>:  time  contracts.  These  ores  are  ^icr  controlled 
by  the  American  .^melting  4  Retinlnsr  To.  or  Uj  its  prewnt  comprtUora. 
And  I  wish  to  stale  further  ihat  the  eiiruiu){*i  of  the  Hiaeltinx  company 
at  the  present  time,  as  well  as  of  the  serurltiea  compaii)-,  are  con- 
siderably in  excess  of  the  dividenUs  thut  are  bclnj;  paid. 

And  he  might  have  added  with  perfect  truth  that  every  plant 
the  company  has  couKI  lie  duitlicaled  for  less  than  50  per  cvut  of 
the  capitalization  uf  the  concern. 

By  way  of  digressiou  for  a  uiomeut  I  will  ijuswer  the  qties- 
tion  of  the  Seuator  from  Idaho  [Mr.  Borau]  by  giving  him 
the  lignres  that  have  been  kindly  fnrnishe«l  me  l.y  the  .Senator 
from  Nojth  Caroiimi  [.Mr.  SiumoajsJ  with  reference  to  the  price 
per  ounce  of  silver. 

In  lKr2  the  i-rice  was  87.8  cents;  in  1S93,  78  cents;  In  LSM, 
•>3.4  ceuts— I  sujiijose  the.se  are  average  prices— in  1SJ>5.  (K).5 
ceuts;  in  ISiKJ,  71  cents;  iu  1897.  GO  ceiits;  In  IhOS,  r.O  cents;  In 
1S90.  59  cents,  of  courbe.  it  has  gone  lower  than  tliat,  aud  at 
pres4>nt  It  is  i»erhaps  a  little  aI»ove  59. 

This  comiiany  is  very  fortunately  circtunstauced.  in  tliat  It 
not  only  buys  from  the  producer  but  it  sells  to  the  consumer, 
[.racticuily  coatrolliug  the  Uiurket  in  both  diret^^tious.  There- 
fore, iu  my  judgment,  it  is  able  to  fix  the  market  i»riee.  or,  at 
least.  Uirgely  to  control  the  market  price,  as  Us  iuterests  may 
direct.  This  is  apparent  from  the  nature  of  its  luure  recent 
contracts. 

Nearly  all  contracts  I*etween  men  for  the  delivery  of  goods 
contain  at  least  two  essential  eleuiculs.  oue  of  which  is  the 
time  of  delivery  and  the  otlK-r  is  the  coutiacl  price.  Dut  these 
gentlemen  iu  their  sales  of  lead  le^ve  both  of  tinMi  elements 
to  l>e  determined  in  the  futur^ 

I  read  an  extract  from  their  contracts  on  this  subject: 

Delivery — for  ahipment  from  the  West  within  30  dayti,  or  as  aoon 
thereafter  as  poasible. 

Under  the  caption  of  "Price"  appears  the  following: 

The  price  to  be  that  of  the  American  Smelting  &  Be&uing  Co.  oa 
date  of  ablpment.  or,   in  aome  caaea  ; 

"  The  price  to  be  ttiat  of  tbe  American  Smelting  A  Keflning  Co.  oB 
dite  of  delivery." 

The  settlements  for  the  lend  with  the  man  who  firodixres  tbe 
ore  from  the  ground,  aud  who  must  sell  to  this  concern  or  not 
sell  at  all,  are  made  upon  the  basis  of  the  New  York  quotation 
on  the  date  of  settlement,  which,  of  course,  is  subject  to  such 
manipuiatious  as  ace  within  the  (tower  of  any  huge  aggrega- 
tion that  virtually  controls  a  business 

I  think  the  Senator  from  Idaho  will  t»ear  me  out  in  tb* 
statement  that  perhaps  75  to  80  per  cent  uf  the  lead  mines  of 
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i\n  «(iite  nre  nrnfroll*-*!.  directly  or  InjHrectly.  by  thl«  concern. 
\t  leiiKt.  thHt  H  my  inforniatioii.  uihI  1  have  uo  doubt  It  Is  true, 
rhf  reiiialniij;:  Ji*  or  2r>  iht  rent,  |>erbai»s,  belong;  to  fcentlemen 
who  »)elieve.  and  h..:ie!*tly  Jtelleve.  that  they  will  be  In  dauger 
unlew  tlie  duty  \*  kept  at  the  pre««eut  rate. 

.Mr.  ItoKAH.  .Ur.  I'resldeut.  I  believe  that  a  percentajte  of 
the  1«-(1  iiiiii«*r*  ill  Idaiho  are  i"ontrolle«l  an  the  Senator  from 
VoU'  i't«i«.     I  am  not  luforme«l  as  to  the  exact  i»eroentage. 

B«it  -M-iii.-.  Ill  my  opinion,  are. 

Mr.  THnM.VS.  it  l«  the  iKilley  of  the  oon<-eni  to  take  within 
its  ninny  <-onstltuent  counHinles.  by  virtue  i»f  Its  ion\rol  of  the 
market  for  the  pn>du«r.  the  owuerwhip  of  the  mines  them^Mves. 
I  am  not  in  favor  of  fclvlug  eren  a  revenue  duty,  to  any  jrrwiter 
extent  than  Is  absolutely  necewwiry  for  the  welfare  of  the  tJov- 
erni»MM-t.  to  any  nmceni  that  niono|»«»lize8  a  great  ne«-esslty  of 
life  such  as  Itnid  Is.  entering  Into  nearly  all  of  the  ntH-.'s.snr}- 
manufacture'l  nrtl«-les  with  which  we  n.me  In  oHitact  d:iy  by 
day  in  our  ouirse  through  life. 

Mr.  SM<><>T.  .Mr.  President,  that  nwiy  \tf  the  case  In  Idaho 
and  in  Colorado  and  some  of  the  other  Wt'^tern  StateH:  but  I 
do  not  know  of  a  single  mine  In  my  State  in  which  the  .Vmerlcan 
Smelting  h  Hetlning  Co.  owns  a  «lollar  of  interest. 

Mr.  BtUt.VH.  -Mr.  President,  as  the  S«'nator  is  disrussing  mat- 
ters in  ^hich  my  State  seems  to  bo  uam<tl,  I  wish  he  would 
si>»'ak  a  Utile  louder. 

.Mr  SM«H>T.  I  sjiy.  I  do  uot  know  as  to  whether  the  .Vmerl- 
can Siiielfiiig  &  Hertniug  Co.  «»wns  a  direct  intcn*st  in  the  mines 
in  (>);onido  or  In  Idaho,  but  I  do  know  that  they  do  uot  own 
anv  «lire<-t  lnten»st  in  the  mines  iu  my  State. 

.Mr    ItoUAFI.     .Mr.  I*resltlei.t,  I  did  not  state  tliat  they  ovmeA 
a   dir.-ct   interest.      I   do  not  know   tliat   they  do.      I   said  they 
conlroll«'d  s»>me  of  the  mines  in  my  State  to  some  extent. 
Mr.  TIIO.M.VS.     Ninety  i»er  cent  in  the  State  of  I«laho. 
Mr.   SM«M)T.      I   underst«Mxl   the  Senator  to  state  that  they 
owihhI  controlling  Interests  In  the  niln(>8. 

Mr.  THOMAS.  Yes;  either  directly  or  through  s«muc  of  their 
constituent  c«wnj>anies. 

Mr.  SM«><n'.  That  is  what  I  understooil  the  Senator  to  say. 
I  want  to  say  that  while  that  uuiy  l>e  the  i-ase  in  Colorado  »»r  In 
Idaho.  I  know  it  Is  not  the  c:is«»  "in  the  State  of  Itah.  I  know- 
that  the  rnit»>«l  States  Smelter  Co.  «)wns  a  «linHt  interest  in  one 
of  the  larg«»st  mines  In  the  State;  but  the  American  Smelting  & 
Refining  Co.  dtH's  not,  nor  is  ita  iH>llcy  to  own  any  Interest  In 
the  mines. 

.Mr.  THOMAS.  Mr.  President,  the  State  of  Ttah  Is  one  of 
the  gn*ateat,  and  to  me  one  of  the  most  attractive.  States  In  the 

Union 

Mr    BUISTOW.     Mr    President 

The  VICE  PUKSinKNT.     IH^es  the  Senator  from  Colorado 
yield  to  the  Senator  from  Kansas? 
Mr   THOMAS.     I  do. 

Mr.  RHISTt^W.  If  It  will  not  dlsturi)  the  Senator,  I  should 
like  to  make  an  inquiry. 

I  see  that  t"he  Imports  of  lead-bearing  ores  for  1012  were  very 
much  less  than  tht>se  for  Itrio,  and  also  that  the  Imports  for 
IIMO  were  verj-  much  l»»s»  than  those  for  1!WV).  I><ies  the  Senator 
know  whj-  there  has  liwn  a  gradual  decrease  in  the  imi>orta- 
tions? 

.Mr.  THOMAS.  I  think  it  Is  «hie  to  the  political  contlltions  In 
Mexico. 

Mr.  BRISTOW.  Pid  they  start  back  !»efore  1010  to  such  an 
extent  as  to  have  an  effect  <m  the  imiH)rtati<Mis? 

Mr.  THOMAS.  Before  lUlO?  I  am  unable.  Mr.  President,  to 
explain  the  tlrop  from  14.00aOOO  pountls  In  IIMC  to  «,<l»»>.(ino 
)k>uih1s  In  1010.  although  I  think  It  Is  largely  to  be  ascrlbeil  to 
that  cause. 

.Mr.  BRISTOW.  If  the  Senator  will  observe  the  figures,  it 
npivars  that  there  was  also  a  drop  in  the  domestic  production 
frt>ni  lOlV.  to  1010. 

Mr.  THOMAS.     Yes;  I  have  observwl  that  ns  well. 
Mr.  Bit  I  STOW.     I  was  Just  Interest^  in  the  fact. 
Mr.  THOMAS.    And  I  may  say  that  I  think  the  pr.Hluction  of 
lead,  for  natural  reaaous.  is  liuTlteil  In  the  I'nltod  Static,  and  Is 
becoming  more  so. 

I  was  alKiut  to  take  my  seat  when  luternipte*!  by  the  Senator 
from  Itah.  I.et  uh^  saj.  as  I  start«M  to  say.  that  the  State  of 
Itah  Is  one  of  the  greatewt,  and  I  hope  one  of  the  most  prositer- 
oos.  States  In  the  rni«Mi.  I  am  delighted  to  know  that  the 
owners  of  le.id  mines  in  that  State  have  not  yet  fallen  within 
the  clutches  of  the  .Vmerioju  Smelting  *  Retlnlng  Co.  It  may 
l»e  lliat  they  never  will.  .My  preiiiction  Is,  however,  that  when 
ever  the  coun»uny  wants  their  proj^rty.  when  It  bei'omes  essen 
tlal  to  the  carrying  out  of  Its  affairs  and  its  purposes  and  its 
plans,  ami  it  projH>.-s»»s  t«»  take  it  over.  It  will  do  so.  Just  as  It 
has  done  and  Just  as  it  has  the  power  to  do  ela^wbere.    But  tbe 


fact  remains  that  it  is  the  great,  ifomlnatinff.  influential  factor 
in  the  U'nd  industry  of  this  continent,  and  Is  omstantly  l)ev^x>m- 
liig  nM>re  and  more  so.  It  Is  levying  its  triluite  ujwn  this  neces- 
sity of  life  largely  through  the  existem-e  of  a  tariff.  whi<  h  of 
course  flnda  expresshm  iu  the  atldtnl  cost  to  the  consumer  of 
this  vast  multitude  of  articles  so  essential  to  our  clvlllzatloQ 
and  Into  which  le»ul  enters  as  a  constituent  element. 

Mr.  BRISTOW      .Mr.  President 

The  VICK  PRKSlim.NT.  IViea  ihe  Senator  from  ColoruUo 
yield  to  the  Senator  from  Kansas? 

.Mr.  THo.MAS.     Certainly. 

Mr.  BRISTOW.  I  think  the  views  of  the  Senator  from  Colo- 
rado ami  my  own  views  In  regard  to  the  dt'sire  to  i-ontrol  a 
mon«i(M>ly  ot  any  pHnluct  are  very  much  the  same.  What  I  fear 
is  that  the  effort  to  ivutrol  a  mouo|toly  through  a  tariff  bill 
will  be  utterly  Ineffective  and  that  there  is  dauger  of  dolug 
m«>re  harm  than  good. 

I  am  Just  as  much  against  the  monoiH>lizing  of  any  of  our 
great  commodities  as  auylKsly  could  Ih>.  and  I  shall  do  any- 
thing I  r^n  to  prevent  it.  But  it  seems  to  me  that  when  we 
undertake  to  ct^utrol  or  to  regulate  a  inonoiwly  through  tariff 
legislation  we  are  undertaking  to  ci>ntrul  It  iu  a  way  that  will 
l>e  utterly  ineffective. 

Mr.  THOMAS.  Mr.  Pn«sident.  I  am  not  going  to  enter  into 
any  discussion  of  the  trust  question.  I  largely  agree  with  the 
Senator  from  Kaiisjis.  My  l)ellef  is,  however,  that  this  Is  a  step 
in  the  right  diriHtioii.  If  I  understand  the  |K»llcy  to  whicR  the 
iK-MiUH-ratic  I'arty  is  <ommittetl,  and  which  the  jteople  ex|>e<  t  It 
to  iH^rforui,  it  Is  that  we  sliall  through  a  revlsi(»n  of  the  tariff 
ilownwanl,  and  very-  much  downwanl,  through  currency  legisla- 
tion, and  through  tnist  legislation  together,  curb  and  control 
these  huge  aggn^gations,  and  by  th;it  means  give  relief  to  the 
public  from  their  exactions,  for  tlies<»  tlinv  great  iH>licics  are 
parts  of  a  coiui>osite  whole,  the  acvomiilishment  of  the  object 
retpiirliig  legislation  upon  each  and  every  one  of  them. 

•Mr.  BR  I. STOW  rose. 

•Mr.  STONR  Mr.  President.  I  beg  Senators  not  to  start  .1 
somewli.it  endless  dist-nssion  of  tlie  trust  question. 

Mr.  TIIO.M.VS.  The  .Senator  nee«l  not  fear,  I  am  sure.  St» 
far  as  I  am  itmi-eme*!.  I  was  going  to  yield  the  flfwr,  but  I  cer- 
tainly must  extend  to  the  Senator  from  Kansas  the  courtesy  of 
an  auswer  to  his  questU»n. 

Mr.  BRISTOW.  I  should  like  to  say  to  the  Senator  that  I 
do  n»»t  intend  to  enter  u|>on  an  elal)orate  dis^-ussion  of  the  trust 
question,  but  when  the  advocates  of  this  tariff  bill  allege  as  one 
of  Its  merits  that  It  Is  going  to  break  up  trusts  and  cure  the 
evils  that  grow  out  of  gn'at  industrial  combinaiious.  as  an  oi>- 
I^NMieut  of  the  bill  I  think  I  have  a  i»erfei-t  right  to  suggest  that 
I  think  the  iM>sition  taken  is  erroneuu.s,  that  you  can  not  break 
up  a  trust  by  undertak^ig  to  i-egulate  it  through  tariff  legLsla- 

tloll. 

If  the  IVmocratlc  Party,  which  is  now  n*sponslble  for  the 
legislation  of  Congn'ss,  ha«l  nianifeste«l  a  greater  «lesire  to  break 
up  trusts  than  I  think  it  has,  by  taking  hold  of  the  trust  tpies- 
tlon  In  a  manner  that  jinunlse*!  to  accomplish  such  result.s,  it 
w«>uld  have  re.-icheil  tliof»«»  n'sults  much  quh-ker  than  by  taking 
the  mnndalMMit  and  ineffective  and  iudirer.-t  way  of  tinkering 
with  the  tariff  or  the  currency. 

I  think  the  trust  question  is  bigger  an4l  broader  than  the  tariff 
and  currency  questions  (n>mblned.  Instead  of  undertaking  to 
cure  by  tariff  legislation  or  currency  legislation  this  great, 
gigantic  evil  that  has  force«l  Itself  into  the  nuHleru  business 
affaii^  of  the  worUl.  it  would  have  l>een  more  efftilive  to  have 
dealt  dirwtly  with  the  question  of  trusts  and  comitinations. 

Mr.  TH(»MAS.  As  the  Seuator  has  made  a  stattMiient  instead 
of  asking  a  question,  of  course  there  is  luthlng  for  me  to  reply 
to  at  this  time. 

Mr.  THOMAS  subs«>pieully  said:  .Mr.  President,  I  omitte«l 
asking  the  privilege  of  printing  the  wage  rate  in  the  lead  mines 
of  St.  Francois  County,  Mo.,  as  shown  iu  the  hearings  before 
the  Ways  and  .Means  Committee. 

There  being  no  objtvtiou.  the  table  was  ordered  to  be  printed 
in  the  Recobd,  as  follows: 

Wmgrt  p*id.  C9mt  en»t.  «•>{  i^lrr  rrrrirrd  for  fertii  ky  m  company  of  St. 
rrmncoi*  Cnrnttit.   Vo..  ln»t  In  J9W. 
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Mr.  HOH.\H.  Mr.  President,  I  shall  detain  the  Senate  for 
only  a  moment 

I  have  no  doubt  that  this  duty,  as  reiwrteil  by  the  Fiuanoe 
Committee  aiKl  sustained  by  the  majority,  rejirt^seuts  the  mature 
judgment  of  the  ooinmittee  and  of  the  majority,  and  therefore 
that  there  is  not  likely  to  Ik?  any  change  in  the  «iuty.  I  am  more 
Interesteil.  thereftire.  In  sustaining  tlK'  duly  as  it  Is  rei»rt«Hl 
than  In  trying  to  get  n  duty  which  I  do  not  hope  to  get.  While 
I  do  not  think  the  duly  as  reiwrteil  is  sufficient  from  my  staud- 
IX)int  as  to  what  should  constitute  a  duty,  I  Iw.pe  this  increase 
li:is  liot  boon  put  In  here  to  be  lost  In  conference.  I  am  not  per- 
mitted to  ho|je  for  n  protective  duty,  and  shall  not  consume 
time  iu  asking  for  that  which  la.  under  the  circumstances,  im- 
possible. The  (filly  iK>ssible  protection  here  is  ln(  Ideutal  pro- 
te<-tlon.  I  am  force<l  to  be  content,  therefore,  with  the  best  pos- 
sible to  be  had  under  this  bill. 

With  a  view  of  suggesting  to  the  majority  the  great  neces- 
sity of  retaining  even  this  much  duly  and  therrtiy  such  Inci- 
dental protection  as  it  gives,  I  wish  to  make  a  siiggestion  or 
two. 

It  has  been  said  by  the  Senator  from  Colorado,  and  very 
properly.  I  Ihlnk.  that  n  man  who  is  iKiid  a  small  wage  will  not 
be  so  productive  in  his  labor  or  so  etficient  as  a  man  who  is 
paid  a  higher  wage.  That  Is  true  In  all  the  different  Indus- 
tries and  fields  of  employment,  and  It  is  undoubtedly  true  with 
reference  to  the  particular  industry  we  are  now  discussing.  But 
there  Is  no  such  disfwrity  between  the  amount  of  production 
njwn  the  i»art  of  individual  employees  as  there  is  between  the 
t\apes  in  the  resinvtlve  countries. 

The  wage  in  Spain,  where  they  have  very  large  lead  mines. 
Is  from  75  cents  to  $i  and,  at  tlie  outside.  I'l.lio  i»er  dav.  It  is 
more  oftai  75  cents  than  anything  above  that  figure.  The  wage 
In  .Mexico  1.^  from  75  c<'nts  to  $1.2.".  Th"  wage  in  iny  State, 
under  an  eight-hoin-  law— for  we  have  nn  eight-hour  law  in  that 
State — Is  as  follows:  Miners,  from  $3..^»<)  to  $4  i»er  dav:  muck- 
ers, from  $.•?  to  $.1.-iO  per  day:  laborers,  from  $3  to  $3.50  per 
day:  tlmbermen.  f!-om  $3..'"i0  to  $4  per  dav:  pump  men,  $4; 
boiler  men.  $3..'iU:  engineers,  from  I^.'jO  to  $.%  per  day:  shift 
bosnes,  from  $5  to  .16  per  day;  track  and  pipe  men.  from  $3JK) 
to  »4  per  d.Mv;  bi,tcl:sniiths,  fn.ni  $4  to  $o  i>er  day:  blacksmith's 
helper*,  from  $.3.50  to  $4  per  day :  machinists,  from  $3.60  to  $5 
per  day;  mlllmen,  irom  $3JiO  to  $4  per  day.  e> 

I  doubt  if  there  is  another  mining  camp  in  the  world  that 
pa.rs  a  higher  rate  of  wage  than  that.  In  fact,  it  has  been  often 
fitati-d  by  those  familiar  with  the  matter  that  there  is  no  other 


camp  where  there  is  paid  so  high  a  wac  r«lly  ai^eaking 

on  on  avcnige.  as  in  tlie  Coeur  d'.Mene  mi;.     .       .rion. 

While  nndoubtetily  the  lalH>rer  in  Mexlor  «ni  not  |»rvxlt:ce  W 
much.  au<l  his  I.iImt  will  not  Ih'  so  etfective  in  priHluetlon  as 
the  lal»otvr  in  Id.ilm  at  this  wn^'e  for  an  eight  hour  dav.  vet 
t!^""^.*  "'^  ""^'^  diffcreiK-e  betw.'eii  the  two  as  Is  representrtrby 
the  difference  of  wnue.  I  lm\e  talk»-,l  to  a  great  many  men  whi> 
have  mines  lu  Wexio>  and  with  nun  who  have  travelwl  iu  S|min 
;;ml  have  maile  invesii-iuiuns  ..f  «-ondition>»  there  for  the  siH?<-«flc 
pun»'-'^^  of  iiif..rming  themselves;  and  while  they  rty-ognlae  the 
principle  state.l^y  the  Seuator  fn>m- Colorado.  It  <1<k>s  not  hnve'i 
the  effe^-  of  balancing  the  wajres  betwtvn  the  two  count.u-s. 
.\  miner  In  Mexlo  will  not  pnMii.e  less  thau  one-half  what  the 
miner  m  Idaho  d.M-s.  :uul  the  sjitiie  would  bo  true  in  Spain 

Mr.  I'rt^ldent.  it  Is  tnie,  as  the  Senator  savs,  that  you  can 
not  auswer  a  pn.phecy.  and  therefore  I  am  not  going  to 
Indulge  In  pn^'hecy.  Rut  we  <an  retle<M  a  little  ui«>n  an  actual 
historic  fact,  namely.  th;it  under  the  Wilson-Corman  bill  the 
mines  In  my  Stfite  cl«»sed  down.  C.MH'»'<llng.  the  argument  so 
insenionsly  .nnd  eflectlvely  made  by  the  Senator  fn)tn  Colorado 
as  to  the  efTect  of  the  price  of  siher  tii»on  this  matter,  yet  if 
we  take  the  price  ot  silver  now  and  the  price  of  silver"  then 
we  nre  not  aidetl  fn  arri\iug  :it  the  conclusion  that  the  result 
will  be  fa\orab!e  in  this  Instauce.  I  do  not  see  nivst-lf  how  It 
will  l>e  i>os.sil»le  for  the  mine  ow-ner  in  niv  State  to  operate 
apiinpt  the  mine  owner  just  across  the  line  In  Mexico,  w  ith  that 
difference  of  wage,  when  there  Is  nothing  In  the  inpretllents 
aside  fnmi  lead  which  is  sufflcleut  to  bring  up  the  price  to  tho 
difference. 

So  far  as  the  Smelter  Trust  Is  conceme<l.  I  have  no  doubt 
that  It  has  a  very  large  and  effective  sway  in  my  State.  I 
Icnow  It  had  a  few  years  ago.  jvheu  I  was  etigaged  In  the  prac- 
tk-e  of  law  and  knew  more  jflM»ut  It  than  I  do  now.  Rut  I 
have  no  rca.son  to  suppose  that  with  Its  abundant  appetite  It 
ha.s  decreas£>d  Its  holdings  or  decreased  Its  i>ower.  There  are 
.several  Independent  iniues  In  Idaho,  however,  one  of  whi<h  Is 
very  large.  If  there  is  anything  that  tlie  Smelting  Trust  «ieslres 
above  all  other  tilings  it  Is  that  only  Its  mines,  or  those  over  - 
which  it  has  control,  shall  be  In  openiflon.  or  that  It  may  bring 
about  such  a  condition  of  affairs  that  It  may  own  and  ctuitrol 
the  b.ilance. 

I.^t  us  supivi.se,  for  the  sake  of  arrjument,  that  this  change 
In  duty  would  affect  the  Indeiiendetit  mines;  that  it  would  woric 
a  hardship  t!iKin  them  by  reason  of  the  dlspnritv  In  wage,  and 
so  forth,  who  would  benefit  by  reas,)n  of  that  f.nct?  No  one  bo 
much  as  the  trust.  Ixnause  It  can  close  down  Its  mines  and 
close  down  its  oi>eratiou  or  its  control  -in  the  State  of  Idaho 
and  operate  exclusively  Its  smelters  In  Mexico  and  Its  mines 
In  Mexico  and  do  that  which  the  iudei>endent  mine  owner  can  , 
not  do — wait  until  such  conditions  are  brought  aUiut  that  U  can 
afford  aeain  to  oi>er;ite  In  the  State  of  Idaho. 

In  other  words.  If  the  Smelter  Trust  owned  every  mine  In 
my  State,  and  ownwl  and  confrolk^l  every  lead  mine  iu  Colo-  » 
rado  and  I'tah  and  Missouri,  I  shonld  still  be  perfectly  justi- 
fied lu  .standing  here  aud  insi.stinp  ih.it  a  larger  duty  be  levied. 
If  for  no  other  reason,  as  a  revenue  duty.  If  a  monopoly  is 
oi>eruting  exc]usi\ely  in  this  (ouniry,  there  may  be  a  sound 
argument  ion  tfmoviiig  even  a  revenue  duty,  but  here  Is  a  trust 
ready  ti>  ship  here  from  abroad.  [  do  not  see  why  it  should 
not  pay  a  firm  revenue  duty  for  that  privilege. 

A  duty  of  1  cent  a  pound,  un<ler  the  figures  we  have  here  with 
reference  to  importations,  and  so  forth,  would  still  be  a  n-venne 
duty,  and  certainly  It  would  not  be  to  our  interest  to  take  off 
the  revenue  duly  if  the  Smelter  Trust  were  Importing  lend 
from  Mexiro  and  Spain.  That  is  pret-iwly  the  reason  why  the 
Smelter  Trust,  so  far  ns  I  know,  htm  always  been  very  friendly 
to  the  proposition  of  free  lead.  It  nui  employ  its  wape  earners 
in  Mexico  and  Spain  at  75  cents  and  a  dollar  a  day.  while  it 
must  imy  them  ««•:.<»  a  day  iu  Maho.  iH'pend  o|«iii  It  that  the 
Smelter  Trust  will  take  the  chance  of  getting  the  lalM»r  out  of 
its  75-cent  aud  $1  man  In  preference  to  paying,  say.  $3.50.  In 
addition  to  that,  th«-  freight  rate  from  my  State  or  fn.m  I'tah 
to  New  York  is  almost  twi(.-e  wluir  it  is  from  ilexcio  to  New 
York,  by  reason  of  the  fact  that  Mexico  h.ts  water  trnn.sporta- 
tion.  So  we  cau  uot,  in  this  iuMaui-e,  aff«ct  the  l^aid  Trust  by 
reduchig  the  <luty. 

While  I  do  not  ex|»ert  that  a  r'rotectlve  duty  will  be  placed 
nix)n  this  article  in  this  bill,  while  I  have  no  right  to  awuime 
that  the  majority  will  yield  ui>on  that  rroiMisitUin.  I  eaniestly 
insist  that  not  only  is  the  duty  here  a  revenue  duty,  but  that 
a  duty  of  1  cent  a  pound  would  produce  more  revenue  than  the 
one  which  is  lev  ied  here. 

Therefore.  I*r.  President  while  we  have  no  reason  to  hope 
that  there  will  be  any  increase  lu  the  duty,  I  do  hope  that  this 
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I  oty  of  three-fourths  of  n  cpixt  u|>on  l«nl  hns  not  been  i»»aceil 
I  ere  for  the  pnriN.se  of  losing  it  in  roufrren^v. 

>lr  SMo<n'  Mr.  Presiilent.  1  «U«»'lre  to  tall  the  attention 
rf  ibe  Senator  from  Kau.'ws  |.Mr.  Bri.stow)  to  the  worUlH  pro- 
4  union  of  lea.l.  ami  also  the  Init*-*!  St:»tet«  |*Ti-entaKe  of  the 
irorhls  j.r..«lu«tion.  and  show  that  that  an.l  the  act  of  plaruiR  a 
.  ntv  of  thft-e  fourthH  of  a  cent  a  iionml  in  the  Wilson  bill  -.ic- 
louiit  for  the  lUvrease  In  the  InoiJortatlon  of  lead  ores  Into  this 

"if  the  Senator  will  notUv.  in  isO**..  the  Wilson  bill  then  iK'inj; 
ill  o|ieratioii    «n«l  the  duty  of  thret-fonrtlix  .f  a  t-eut  Umu;:  the 
anie  that  l»  providwl  for  in  the  jiendiiu'  re.  the  importa- 

II.  •  n«  4:i;fi«,»Jt«>  iionnds.     After  the  Im:--.im'  of  the  iMngley 

1  ,  rate  was   li   cvnls  a   pound,  ami   in   llMis   the   I  nitwl 

Statev*   pr.«ilno»nl   ;n(»,OOU   touH:    In   I'.HH)   they   phhIuwI  :UW..t»>"> 
u.n»:  lu  11>10  thev  prtxlm-etl  riSJUMHI  tons;  in  1".»11  they  pr.Hlm-eil 
4)utlt«»  tona.     S«i' there  was  a  st»«dlly  imreasinji  domestic  pi«»- 
( luction.     In  other  words.  In  11«»S  the  Inite*!  Strifes  i.er<-«'nta>£e  of 
he  worlds  pr<>*ln*tl«»n  was  1'7  |»er  «enfc:  hi  TJtHJ  it  was  ."U*  |)er 
ent  •  in  lt>lo  It  was  M  |ier  .-ent  :  and  In^l'.Hl  it  was  ?^\  in-r  cent.  ' 
Mr.    HUIsniW.      If  the  Senator   will   observe   the   n>.'nres  in  ; 
he  Han«UH->k  which  we  have  here.Mhe  tlviures  to  which  I   re-  : 
'ern*.!  were  tho>«.  ..f  the  lnii».>rtatlons  for  ll>Oo  and  11)10.     Ihey 
ire  Kivfn  in  |H.umls  licie.     In  V.hC,  uur  domestic  protlnction  was 
r!sl.«HiiMNi«)   iMnnids,    in    round   ntnnbers.   while   five  yc:irs  later.  ; 

1!)10.  acc*»rtUnf:  to  these  figures,  it  was  TOS.OOO.OUU  i»ounds.  a 
le«reu.«se  of  7r..ooo.iiOO  pounds*.  ) 

.Mr.  .s.M«H»T.  If  the  Senator  will 'notice.  In  lOtV*  the  iniiiorta-  ; 
ion  was  l-l.'MMw*  H>iiiids.  That  would  l>e  a  little  over  T.DtHl 
urns.  In  1!HU  it  was  only  aln.ut  .{.tMH*  tons.  The  t.-tal  home 
iriHlnctit.n  is  more  than  that  «lirr.'rencv  between  the  years 
uime«l.  In  other  wortls,  in  1010  the  d<Hnestlc  pnxlnctlon  was 
iSD.tMlo  tons,  whereas  In  V.HH]  It  was. only  3oU.<»iU  tons,  which  l« 
luore  than  the  dlfTerence  in  i)ounds«,  as  shown  in  the  Uible  from 
which  the  S*Mmtor  has  reatl. 

.Mr.  HUISTOW.     And  what  ab<nit  100'.  and  1010? 
Mr  SMtKrr.    1  have  not  the  lOOT.  table  here.     I  have  only  the 
i;eolos:ial  Survey  value  to  1006.     I  h.ive  not  the  table  helwwu 
I.SIM)  and  lltO«;.     There  is  one  year  mlRsinp.     But   I  will  say  to 
the  S«>nator  slmv  the  iKissa;;e  of  the  law  of  lin»0  there  has  been 
j;radual  incn'ase  In  the  d«>mestic  prtHlmtion. 
Mr.  BlllSTDW.    The.-e  fijxures  indicate  to  the  contrary. 
Mr.   STONE.     .Mr.  rresldenl.  the  junior  Senator  from  Idaho 
I  Mr.   Brady  1.  as  lias  Uh>u   stated,  desires  to  be  heard  on   the 
.unendment  t»vmorrow  morniiy:.     lie  Is  absent  on  Senate  busi- 
n«'&».  and  I  do  nut  Uvl  warranted  In  askins  to  have  the  amend- 
ment voted  u|»on.     lie  will  be  here  to-morrow,  and  I  ask  that  It 
be  p  iver  until  to-morrow. 

1   I ,.   Mr.   Tresident.  that  that  will  conclude  anything  we 

«-au  do  wlih  this  iwirt  of  the  bill  for  the  pn'sent  except  the 
paragraphs  iiat«tie«I  over  until  tivmorrow.  If  the  Senator  from 
Iowa  will  proc««d  now  with  his  substitute,  we  might  disint^c 
of  it. 

.Mr.  ri'M.MINS.  Is  the  Senator  from  Missouri  addressing 
my  I'oiU'fltfue? 

.Mr.  STU.NE.  No;  I  am  si^enking  to  tbe -Miilor  Senator  from 
low  a. 

Mr.  (T.M.MI.NS.  1  want  to  be  povcrnoil  largely  by  the  desire 
of  the  S«'iiator  in  chance  of  this  ahedule,  but  inasmuch  as  there 
are  s»>veral  paragraphs  paMed  over,  I  would  prefer.  I  think.  If 
the  Senate  were  now  to  i»aiw  to  the  next  s.^htHiule  and  allow  me 
to  presH'ut  my  substiiute  at  a  later  time.  1  will  not.  however, 
of  tvur>e.  interrupt  the  progreaB  of  the  bill  by  insisting  iii>on 
that.  It  would  seem  ti>  me  to  be  the  more  logical  i)ro*.edure, 
and  no  time  would  l>e  lost. 

.Mr.  SIM.MON.s.     Hscept.  IwUl  «iy  to  the  Senator  from  Iowa, 
the  nc.\t  .s«-he»Iule  is  the  sus!»r  .schetlule.  and  pn»lK»hly  we  will 
not   \>o  able  to  take  that  up  on  account  of  the  illness  of  tbe 
r  fn»m   I  iia    (.Mr.   Uaxsoell).     The  next   that   will 

■  any  di  u  at  all  is  the  agricultural  schetlule.     The 

chairman  of  the  siibi-ummittee  having  that  scheilule  in  \harge 
did  not  exiHVt  It  to  he  taken  up  to-ilay.  I  think  if  the  Senator 
from  Iowa  can  go  on  with  bis  argument  this  evening  I  would 
prefer  that  cour«e.  Of  course  if  tli.>  S^-aator  wishes  time  before 
that  is  «lt.ne  we  might  take  up  the  acrirultural  scheilule. 

.Mr.  t"l  .M.MINS.  Befon>  I  turn  to  the  nuitter.  may  I  ask.  K> 
far  as  my  own  |>osltion  is  com*enieil,  what  is  the  parliamentary 
situation?  If  I  were  to  offer  the  substitute,  which  I  expeci  to 
offer  ami  debate  ui»i>n  it  were  conclndetl.  could  we  vote  upon 
it,  or  Is  there  some  iuter\'enins  amendment  that  would  hrst 
have  to  be  dtapotd  of? 

Th.*  VlfK  TRKSlliKNT.  The  Chair  has  been  nnlformly 
nilliig  that  the  Cimimittee  atueiHlineuta  must  first  be  passed 
u|ton.  ' 


Mr.    sr(>NH    The   committee   ameinlmeuts    to   these    i-ara- 

i:rapl;s  li.tv*'  U^hu  pn?»seii  upon 

Mr.  SI.MMONS.  Kxtvpt  as  to  .ast-imn  pipM. 
.Mr.  STO-NR  Flxi-ept  as  to  cast-iron  jiliies.  so  far  as  I  rei-all. 
There  are  some  indei>en«Ie:it  amemlmcnts  offered  to  the  i-ara- 
graih.s.  Tlie  senior  S«'nat.-r  from  Iowa  [Mr.  t'CMJiiNsj  has 
one  of  those,  and  there  is  at  least  the  am»*iidmeiit  offered  by  his 
<-,>l!e«gMe  l.xir.  Kkayon).  The  Senator  exiires«ctl  a  desire  that 
that  Hirngraph  should  not  Im»  acted  u|K)U  tmtll  he  had  offered 
his  amendment  and  addresse.l  himsi'lf  to  it. 

.Mr.  tl.M.MI.NS.  That  is  true,  but  what  was  lu  my  mind, 
.Mr.  I'rcitlent.  was  that  when  we  came  to  the  nniendnient 
offered  by  my  colleague  1  should  prefer  then  to  submit  my 
obs«Mvations  uiion  the  tntirt?  s^ht-dule  before  the  vote  is  taken. 
Btit  I  do  n..t  want,  if  I  «nn  h»*lp  it.  to  discuss  the  scheilule 
and  tlieii  have  the  vote  upon  It  delaytnl  for  days  and  days  after 
I  have  made  my  argument. 

As  it  looks  to  me  now,  if  I  were  to  offer  my  substitute  and 
say  what  I  have  to  say  uiion  it,  at  the  conclusion  of  my  argu- 
ment the  vot»»  upon  my  substitute  wouhl  uetessiirily  be  del.iyed 
until  all  the  other  ameuilments.  or  some  of  the  other  aiumd- 
meuts,  at  least,  were  voti-.l  iii«'!i:  and  that  might  not  occur  for 
several  days.  That  would  l»e  hardly  fair  to  my  umendment, 
aiMl  I  waMt  to  avoid  that. 

I  appreciate  the  fact  that  the  amendment  offere<l  by  my 
.•ollcague  would  have  to  l»e  vot«il  ni»o!i  under  the  parliamerilary 
situation,  as  I  have  undersfi-d  it,  before  n  vote  on  my  substi- 
tute, even  iM'fore  the  substlti'ic  «*ould  W  offered  formally:  but 
1  hoi»e  to  be  able  to  make  my  argttment  ujion  the  substitute 
and  tiwn  have  the  amendment  offcntl  by  my  collcagtie  \ote«l 
ui»on.  and  then  immediately  following  that  to  have  a  vote  on 
mv   substitute. 

The  VU'K  I'llESIDENT.  There  Is  also  au  amendment  innd- 
Ing.  offeretl  by  tlie  Senator  from  Utah. 

.Mr.  r,ALI.IN(;EI{.  And  in  ndditli>n  to  th.Tt.  under  the  rule, 
any  ameudiuent  offered  from  the  floor  will  take  privinlence  of 
toe  motion  to  substitute. 

The  VICE  rUKSIIiE-NT.  That  has  t>een  the  ruling  of  the 
Thalr.   unless   the   St'uate  de«^in»s  to  de<-lde  otherwise. 

Mr.    KE\Y()\.     Mr.    President 

Mr.  (TMMINS.     I  yield  to  my  coll.nigue. 
Mr.    KKNYON,     Tl'.e    suggestion    of    my    colleague    that    the 
.nmendinent   I  «»fferetl  l»e  vote«l  ou  first,  and  that   then  the  vote 
be  t-ik»>n  on  his  substitute  raises  the  qu»^tlon  of  the  presence 
of  the   Senator  fp>m   I'eunsylvania. 

Mr.  SIM.MONS.  Will  the  Senator  jtlease  s|K»ak  louder? 
Mr.  KEN  YON.  The  time  of  the  \ote  mluht  be  when  the 
S«'oator  from  Tennsylvania  was  abs<^:it.  Conseipiently  Inith 
the  substitute  of  my  c«>llen;iue  and  my  amendment  would  have 
to  go  over  tmtil  the  Senator  from  I'en'isylv.inia  was  here.  I  do 
ii<U  want  to  be  in  any  |>ositiou  of  ol>stnirtl<iu  at  all.  If  we  are 
going  to  pet  into  any  trx»uble  with  the  parliamentary  sltuati«»n. 
I  shall  Ik^  willing  to  go  ahead  an«I  have  the  vote  taketi  on  my 
amendment  this  a"ftenu>on  rather  than  have  any  embarrass- 
ment as  to  the  substitute  of  my  c<»llengtie  and  toy  amentlinent. 
.Mr.  SI.M.Mo.NS.  That  w..u!d  not  help  out  the  sltuatiou  If 
the  rhair  holds,  as  I  understand  the  Chair  to  hold,  that  the  sub- 
stitute would  not  !»'  In  order  until  after  all  iietnling  amendments 
ha«l   l>een   disiiosed  of. 

The  VICE  rUESIHENT.  Now.  that  has  Imhh  the  ruling  of 
the  Chair,  but  tbe  Chair  d»»sires  t«.  state  to  the  Senate  pre<is«-Iy 
that  they  can  take  that  ruling  away  from  the  Chair  at  any 
time  Uiey  cho*»se.  S«MiatorM  know  that  without  tlie  Chair  slat- 
ing it.  But  It  has  l.een  the  invariable  ruling  that  theVommittce 
first  has  the  right  to  perfei"*!  a  i«irauraj>h  l»efore  other  amend- 
ments or  substiiuti»s  are  offenil.  Tl;:it  has  \h^'\\  the  invariable 
ruling  from  the  l>eglnning  of  the  cousidenUion  of  the  bill. 

.Mr.  SIMMONS.  1  think  the  Chair  is  entirely  right  about 
that. 

Tlie  VICE  PRESIIiENT.  If  the  Senate  desires  to  ad<M>t  any 
other  rule.  It  is  immaterial  to  the  Chair. 

Mr.  STO.NE.  1  am  sure  the  ik'nate  doen  aol  desire  to  adopt 
any  other  rule. 

Mr.  KEN  YON.     1  Mieve  on  reflection  it  would  exjiedite  mat- 
ters to  vote  on  niv  amendment  this  aflenioim. 
.Mr.  Sl.M.MONS.     Very  well. 

Mr.  KENYO.N.  1  am  i»erf«>«tly  willing  that  that  shall  \>c 
done.  I  understand  that  my  ctdleagne  desin*s  to  s|ie»k  on  the 
question  b*'fcre  the  vote  is  taken.  Otlierwise,  1  am  willing  to 
vote  now. 

Mr.  STONR     Mr.  PretUdent.  this  shows  how  unwise  it  is  not 
to  procee<l  regularly.     It  creates  c»>nfuslon. 
I  ask  the  Senate  to  take  up  panigraph  ll'T. 
Tbe  VICE  rUESIDENT.     The  uiceiMlmeat  of  tbe  cumutittee 
in  paragraph  11^  will  be  retul. 


The  SrcsETABr.  lu  paragraph  127,  page  37,  the  committee 
prtM'Os«>s.  after  the  numerals  li»7,  in  line  0,  to  strike  out  "cast- 
iron  pii¥»  of  every  description,  12  per  cent  ad  valorem;  cast- 
iron  ••  ami  to  innert  "  (^ast-lron,*  spelled  with  a  capital  C,  so  as 
to  make  the  paragraph  read: 

Ca't  Iron  andirons,  plat**?,  store  pint*"*,  sadiron*,  tailors  Irons 
tiatn-r  s  Irons,  and  castinint  and  vesiiels  wholly  of  cast-iron,  includinc  ali 
castinKB  of  Iron  cr  ca.st  iron  plates  which  have  been  chlw.U>d,  drilled 
marhln<-<I.  or  oth«  rwlne  advanced  In  condition  by  proc«>s8«>«i  or  ooora- 
Jlc.ni.  siitis.^iuont  to  th"  rastine  proccs.s  bnt  not  made  up  Into  articles  or 
tlnUhed  machine  )arts ;  castinKs  of  mallelthle  iron  not  speclallr  pro- 
yjjled  for  in  Ihia  iection  ;  cast  hollow  ware,  coated,  glazed,  or  tinned 
10  per  cint  ad  vc  orem.  ' 

Mr,  CL.VIiKE  of  Arkunsjis.  Mr.  President,  the  effect  of  the 
adoittlon  of  the  proiKised  amendment  is  to  put  cast-iron  pijH? 
up».n  tlie  free  list.  That  proiUnt  has  been  largely  controlled 
.lud  distribultxl  ly  combinations  in  this  country. 

The  manufacture  of  this  imrticulur  product  can  be  carrieil  on 
in  a  plant  of  m<Klerate  size.  It  does  not  re<iuire  so  large  an 
(Mjuipment  as  is  ordinarily  empIoy<»a  in  tiie  manufacture  of 
<»lhcr  fabrications  of  iron.  Its  manufacture  is  one  of  the  c-heaii- 
est  and  least  complicated  of  the  pnn-esses  of  iron  manufacture. 
In  the  celebrated  c-ase  of  the  Addyston  rii)e  Co.  against  the 
Inititl  States,  reiwrteil  in  the  One  hundred  and  seventy-fifth 
I'lilte*!  States  Su  >reme  Court  UeiH>rts.  a  complete  history  of  the 
business  up  to  the  time  that  case  v\as  decided  was  put  into  the 
record  in  authentic  form,  the  evidence  covering  everj-  feature 
being  given  undt  r  oath,  with  the  right  of  cross  examination, 
with  the  right  uikhi  the  part  of  the  I'nitetl  States  Government 
as  an  adversary  imrty  to  confront  the  witnesses  for  the  com- 
iMiny  with  others  finally  familiar  with  the  trade. 

The  system  uncovere<l  in  that  iiarticular  case  was  that  a  unm- 
!>er  of  concerns  called  shops  entered  into  'a  comltiuatiou  by 
which  a  i»ool  wa^  formed.  The  jiuniose  of  it  was  to  destroy 
eomjietitlon  within  a  very  large  area  of  this  countrj-.  The  sys 
tern  was  one  where  the  concern  was  to  be  chosen  to  be  the  suc- 
cessftd  bidder  which  could  furnish  pipe  at  the  lowest  price  to 
the  pool.  Straw  bidding  was  then  arranged  by  which  the  con- 
tra* t  was  to  be  I«»t  to  the  couceni  thus  selected  at  an  exhorbi- 
tant  price.  The  difference  between  the  price  at  which  the  pljte 
was  sold  to  tlie  iiool  and  that  received  at  the  comi)etitive  letting 
was  the  sum  divUed  among  the  members  of  the  pool. 

It  might  be  well  to  say  here  that  ca.st-lron  pljie  is  employed  In 
the  distribution  of  water  and  gi.s,  and  that  pure  water  and  bet- 
ter water  has  became  a  great  i.s.'^ue  in  the  municipalities  of  tlie 
Country,  and  any  midue  tax  upon  it  is  a  tax  ui>on  the  health, 
convenience,  and  welfare  of  the  many  communities  where  this 
ne<'es8ity  exists. 

The  siime  may  be  said  in  lesser  degn^  in  connection  with  the 
distribution  of  gas.  1  have  discovered  no  reason  why  anything 
beyond  fair  treatiuent  should  be  extendetl  t>o  this  particular  in- 
dustry. Wheneve-  there  is  to  l>e  a  supi)ly  of  pijie  purchased  It 
is  generally  a  large  one.  and  usually  by  large  coriwratious  or  by 
luuniiipalitles,  so  that  free  and  actual  comi>elition  is  of  the 
\ery  first  imj)ortance. 

In  conntvtiou  with  the  iH?nding  amendments  I  wiant  to  call 
attention  again  to  the  Addyston  I'ipe  case.  This  group  of  com- 
panies proceetled  i  gain.st  in  that  case  adopted  a  plan  by  which 
they  held  preliminiry  to  a  final  bid  upon  any  public  contract  a 
letiUig  of  their  ov\n.  The  different  parties  to  the  combination, 
after  having  lo«»k<d  the  field  over,  determined  which  member 
would  furnish  the  pii)es  to  the  [>ool  at  the  lowest  price.  That 
was  what  price  t!ie  bidiler  received  from  the  ix>ol  plus  his 
share  of  the  jtroflts  between  the  i.rlce  at  which  he  thus  furnished 
the  pipe  to  the  jxxd  and  the  price  at  which  he  furnished  it  to 
the  public  as  the  result  of  the  nominally  competitive  letting. 
Straw  opitosltion  bids  were  arranged,  to  give  the  puibllc  letting 
the  appearance  of  a  bona  fide  transaction.  For  instance,  the 
pro<if  in  the  Addyston  Pijie  case  shows  that  pipe  wa»  furnished 
.tt  .?14  a  ton  to  the  ix)ol  and  the  same  pipe  was  furnished  at 
$27  a  ton  to  the  municipality,  and  the  difference  between  $14 
and  $27  con.stitute.|  the  jirofit  of  the  jwol,  which  was  divided 
np*^in  a  certain  l>asis  among  all  the  parties  to  it.  The  parties 
to  this  iwrtlcular  combine  were  all  so  called  independents.  The 
business  was  generiilly  at  that  time  carried  on  by  indeijendents. 

As  I  said  a  while  ago,  It  is  not  a  business  that  re^iuires  a 
verj-  large  plant.  The  establishments  at  which  it  is  manufac- 
tuntl  are  not  even  c-alled  foundries;  tliey  are  called  shops. 

It  was  found  as  a  fact  by  the  court  in  that  case  that  the  pii)e 
eould  l>e  furnished  at  that  time  from  the  shop  at  Chattanooga 
Teiin.,  to  St.  1x)o1k  at  between  $17  and  $10  a  ton  at  a  profit, 
but  the  biddings  w.»re  generally  in  the  neighliorhood  of  $25  and 
$27.  Of  course  thPt  cfinibiuation  was  held  to  be  In  restraint  of 
trade.  As  It  has  l>een  some  time  since  that  decision  was  ren- 
dered, it  would  be  unfair  now  to  undertake  to  say  that  tbat 
is  the  t'resent  c-ondition  of  tbe  business.     But  tbe  record  lu  the 


case  Is  a  valuable  wntrlbutlon  to  the  history  of  tbe  bnsinem 
np  to  that  time,  as  it  disclosed  the  diffl*  ultii-s  'which  surrounded 
tne  distribution  and  a  variety  of  other  things  that  are  im- 
iwrtaut  to  be  known  wherever  it  is  nei-essary  to  obtain  reliable 
uformation  in  order  to  intelligently  do  what  is  right  :ind  to 
know  that  you  are  doing  so.  *»  •  •   lo 

„.7^^rr  *"".  **^"  '^'"*"  incre-ase  in  the  cost  of  pni^luclng  pli»e 
since  that  time.  Pig  iron,  out  of  which  It  Is  nuide.  has  LZ 
up  some  in  price.  The  lHb,>r  .-ost  has  l>«>n  iucreawil  somewhat. 
Ihe  pliie  can  now  be  i-rodm-^^l  at  almut  $1«;  a  ton      One  of  the 

Mr   c)  VRKF  ,f'T*L  *^«"^»'";\    •^"*»  '""'*'*'>  "  «t  "»«t  price? 
if  f\r  *,  '"i  of  Arkansas.     Ho  «dd  that  they  cvuhl  pr  nluee 

it  for  tlat  Sinn.  It  is  sold  for  whatever  thev  denmn.l  for  if 
Really  there  is  siune  difficulty  al^nit  the  distribution  of  It  This 
s  a  featim.  of  the  industry  tiiat  can  not  Ik,  justly  dls,  '.s^hI  of 
by  generalizing  too  broadly.  It  is  more  of  a  railroad  or  m  ns 
lK>rtatlon  firoiiosition  than  a  manufacturing  one  in  s..me  of  its 
aspecLs^  In  tmnsiK^n'lug  it  nrvui  the  railroads  the  shipi^Ms  are 
charged  carload  rates;  that  is.  ac<.nling  to  the  thtKireticnl  ea^ 
paci  y  of  the  car:  but  In  view  of  the  l.irge  spaces  re.iulre<l  in 
he  larger  shapes  of  pipes,  you  can  not  get  a  carload  on  a  n\r- 
that  IS  to  sjiy.  if  tlie  the<iretical  capacity  of  a  car  is  (KHioo' 
you  can  probably  get  40.000  pounds  of  tlnU  kind  of  piix^  „n  it' 
let  tliej-  are  comiHled  to  fwiy  for  the  tH>.000  |>ouik1s,  tliat  being 
what  is  known  in  railroad  phrases  as  a  carload 

Oifficulties  of  that  kind  are  undoubte-llv  to  be  encomitere,! 
Hut  they  are  not  to  In?  comr.eiis;Ue»I  at  the  exriense  of  the  ctni- 
stimer  in  an  increased  tariff  large  enough  to  make  the  manu- 
facturer liuliffen'nt  to  tlie  unreasonable  classification  and 
charge  made  by  the  rnilron.ls.  That  matter  ought  to  be  Io,.ked 
into  by  another  branch  of  the  <;overnment  with  a  view  of  deter- 
niming  whether  or  n..t  that  system  of  charging  for  tiie  iv.wo 
matter  of  tninsiK)rtall..n  is  a  fair  one. 

Inder  the  existing  tariff  foreign  comiietltion  Is  merely  negll- 
gibie.  It  Is  not  a  serious  proposition  at  all.  There  were  alvoitt 
-nni  tons  of  pipe  Imjxirted  Into  this  country  last  vear  at  an  aver- 
age import  value  of  about  $:«)  a  ton.  Being  the  smaller  size 
I»lpe,  most  of  it  was  iniiK»rteil  by  the  shoi>s,  as  I  have  Ix-eu 
infonnejl.  th<.ugh  I  have  no  knowlclge  of  it  ..therwise.  One 
of  the  dealers  told  me  that  the  greater  |virt  of  the  Imiwrtatlou 
had  been  made  by  the  shops  themselves  because  thev  coul.l  n;iy 
the  layne-Aldrich  tariff  on  it  of  al>.mt  .$,-.  a  ton  niid  sell  it  to 
iheir  customers  at  a  i-rofit.  because  it  recpilres  more  skill  and  a 
<llfrereiit  sort  of  plant  to  make  that  i«irticular  sia^  of  pi|)e  at  a 
profit  in  this  country.  I  have  not  at  this  time  the  dimensions 
of  the  piiM  that  was  importe<l.  but  I  understand  It  to  Ih'  2- 
inch  pljie  almost  entirely.  I  will  not  be  resjionsible  for  that 
statement  any  further  than  ^to  s;iy  that  it  came  to  me  from 
what  s«'eiued  to  be  a  reliable  source 

Mr.  BIUSTOW.     Mr.  President 

The  VICE  PRESIDENT.  lK>es  the  Senator  from  Arkansas 
yield  to  the  .Senator  from  Kansas? 

•Mr.  CI^\RKE  of  Arkansas.     Very  ghuiiy. 

Mr.  BRLSTOW.  I  was  Intereste*!  in  the  statement  which  the 
Senator  has  just  made,  that  the  imitortations  were  madeby  the 
manufacturers  themselves.  / 

Mr.  CLARKE  of  Arkansas.     Yes.  sir. 

Mr.  BRISTOW.  I  am  in  hearty  accord  with  the  idea  of  put- 
ting a  pnKluct  that  is  c.mtrolle«l  by  ji  trust  on  the  free  list  if 
vve  can  acctimplish  tlie  desinnl  result  of  breaking  up  the  trust 
but  is  there  any  assurance  that  this  combination  will  not  im- 
port practically  more  pipe  and  contlnu<«  t(»  keep  intact  the 
organizjiilon  which  they  now  have,  ami  simply  make  the  dif- 
ference? 

Mr.  CL.\RKE  of  .Xrkansjis.  I  am  not  prepared  to  say  that 
there  is  a  combination  at  this  time.  I  do  not  know.  I  can  not 
state  whether  or  not  that  is  true.  I  only  know  what  was  found 
in  the  Ad<lyston  Pijte  cases,  reiM>rted  In  One  huii«lr.-<!  and  sev- 
enty-fifth I'nlted   States. 

Mr.  CIMMINS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  .Senator  from  Arkansa* 
yield  to  the  Senator  from  Iowa? 

Mr.  CLARKE  «fj  Arkansas.     Yes.  sir. 

Mr.  CCM.MINS.  I  think  the  Senator  from  Arkansas  is  In 
error,  if  I  understood  him  correctly,  in  saving  that  the  present 
duty  is  $.3.60. 

Mr.  Cl.u\RKE  of  .\rkansas.     Prol.alily  I  am  not  correct. 
Mr.  CUMMINS.     The  jtresent  duly  is  $,".,  one^fourth  of  a  cent 
a  |K>und. 

Mr.  CI^\RKE  of  Arkansa.s.  I  think  the  Senator  is  right 
about  that.  I  will  make  that  correction  when  I  come  to  deal 
with  it.  But  that  does  not  alter  the  case  very  materinlly. 
The  price  of  the  imix>rted  plfie  was  around  $30  per  ton.  It  was 
eriJdently  the  mogt  expensive  kind  of  pipe  that  was  made;  that 
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K  |be  2  li>ch  p4i>^-the  umallet'  siaes.    B«t  It  U  •  fart  that  Um  |  to  tke  Vocal  consniiH^r:  that  the  local  plants  are  amply  alWe  to 
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bM  ran  ba  OMid*  im  Hito  i— ilij  saw  at  a  coat  of  lir*  or  $17  a 
tM  aad  tbat  tba  pH»  «■  aal  ba  aiKa  In  anj  Enropean  market 
far  any  l««a  ihao  tkat.  ilw  It  ba  tba  aaaaUar  sisea,  fur  wbkh 
tlw  Bre4*>iiC  ■hiif  am  sat  ifiiippi  They  do  not  HihI  it  im««»- 
aarr  to  ctjulp  tlwmailTga.  baranaa  opfratiuK  behind  thla  tariff 
ua  I  lb*y  *aa  iuport  tho  pipe  nud  wll  it  at  an  iHklUlonnl  proAt 
to  be  cu*ti>meni  with  whoiu  thej  niuM  deal.  They  t»o  thla  to 
flil  an  order,  for  laaUMe.  to  niulp  a  city  with  eo^uijh  pipe  to 
ills  all  u  Mjsteui  far  tka  diatributUMi  of  either  %»•  or  water, 
w h  «h  requlrea  uiaagr  alaaa  to  aceompH>ih  the  porpoee.  It  ia  a 
far  that  It  ia  excaadli«l7  difficult  to  get  pipa  la  ■on>e  parta  of 
th^  country,  ior  Inataace.  there  are  laro  Seoatora  ui>on  this 
IKh  r  who  were  furaierly  nmyoni  of  two  of  the  larjje  cltiea  of 
tbt  t".>untry.  one  of  Kauaaa  City.  Mo.,  and  the  other  of  Port- 
la  uU  Oreg.  *  „  _,  J 
iMtring  thm  a4Miiiiatratk>u  of  tbe  one  aa  mayor  of  Tortiand. 
One  U  becaaM  itiua— ry  to  have  5  ar  6  inlle«  of  pipe.  It 
co4M  nei  be  oUainevL     They  had  to  aapply   their  wants  with 

p4pe.  whi«  h  \*  wry  ojuch  lesa  vaKiable  for  the  particular 
than   the  ca*l  lr«>o   pipe   would   be.     There   waa  aoine 
8«>4t  of  arr««MMnt  lu  tlie  trade  by  which  thjit  better  form  of 
pfaa  coiM'sat  be  obtaiiml.  aind  the  other  form  was  installed 
-^^  8«l>ataiitialiy  the  annie  conditi««  was  pre?<ented 

In  Kanaaa  City.  I  recall  a  case  in  my  Htate,  the  town  of  Con- 
wnv.  where  it  bcraaM  Mceaairy  recently  to  Inatall  water- 
w.  rk.s.  iha  obatadea  of  tnuiapprtatioa  and  aale  In  ceaaeetton 
wi  h  that  particular  caaaaMdity  waa  such  that  they  abaontelT 
ha  I  to  imt  iu  wooden  pipe.  A  Arm  In  8t.  I^ula  bmUmb  a  wwiden 
pi|  e  tbat  la  aomrt Intra  aacd  aa  a  substUutetl  incana-of  dlstribu- 
tloi  wbaa  tba  batter  plpa  can  not  be  obUlacd  on  fair  terms. 

kMlaatry  is  ooe  which  ia  avMtotly  coutrolietl  by  somebody 
to  Buch  an  extaat  Ikat  it  is  not  a  free  article  of 

that  anybody  can  buy  It  who  ia  wlliUig  to  I  vantafe. 


take  i^re  of  the  market  If  they  will  do  it :  and  that  it  is  au 
unfair  exercise  «rf  the  taxing  power  to  pot  nu  imposition  ujxh» 
that  particalar  coiiunodlty  which  ia  aa  abanlulely  net-esaary  to 
the  health  and  welfare  of  the  differe«t  eo«muulties. 

Theee,  in  a  (cenml  way.  are  aome  of  the  reaH«>n.«»  wUi<'h  In- 
doced  tbe  committee  to  Uke  the  poeltioB  which  it  did  in  putting 
this  comaBodlty  on  tbe  free  list. 

Mr.  OI.IVEK.  -Mr.  President.  If  the  Senator  from  Arkaa.s:is 
thinks  that  by  placing  thia  caat-iron  pipe  uiwo  the  free  li.st.  lh.r 
people  of  tbe  manictpalltles  In  Arknnsas.  or  of  any  other  State 
In  the  Interior  of  the  lountry.  will  oi)tain  It  one  cent  cheaper 
than  they  will  by  allowinR  a  small  duty  to  stand  U|>on  It.  he 
is  very  much  mistaken.  The  Addyston  litlrntlon.  to  which  the 
Senator  referretl.  was  quite  a  good  many  venrs  ago;  I  think 
certainly  about  10  years  ago. 

Mr.  CLARKE  of  Arkansas.     Twelve  years  ngo. 

Mr.  OLIVEIt.  Twelre  yean*  ago:  that  Is  my  rer^llectlon. 
The  rewult  of  tbat  litigation  diss«>lv«i  .Tnything  In  the  shape 
of  a  pool  or  an  agreement  In  that  buxiness,  but  It  was  followed 
by  a  combination  or  a  tmat  That  trust  exists  to-day  in  the 
sh:ii>e  of  the  t'nlted  Stntea  Cast  Iron  Pipe  Co.,  which  operates 
thn>nghout  the  country  12  pUinta  All  of  thoae  plants,  with  one 
excei>tlo«.  are  located  west  of  the  Alleglieny  Momitains.  Thej' 
hare  one  plant.  I  believe.  In  the  State  of  New  Jersey,  at 
Burlington.     All  of  the  others  are  located  In  the  Interior. 

As  the  Senator  from  Arkanaaa  aays,  the  freight  fs  n  rery 
Important  item  In  this  commodity  because  of  the  great  dlfll<  ulty 
in  iiardllng  It.  The  pieces  are  very  heavy;  they  have  to  be 
haudltMl  on  cranes  or  by  machinery,  and  bat  a  small  tonnage 
can  be  placed  In  a  car.  Consequently  that  commodity  has  to 
pay  a  very  high  rate  of  freight.  In  consequence  of  this  the 
fonndries  near  the  point  of  consumption   hjive  a   decided   ad- 
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ccM  unerce  In  the 

pa  r  a  fair  fMrida  for  It.  ..  .w 

The  t— inrtlna  ia  made  by  Lhoae  who  have  sbofw  upon  the 
witercourses  of  the  couulrv  that  beca^ae  ol  the  dlfflculties  In 
In  n.Hjiortiiig  pipe  luiaud  .a  tin-  raiiroada  they  constitute  a  group 
of  in.lei.eii.Uia  dealer*  lud  serve  a  certain  trade  that  will  be 
di a«lvAnUgaoia4j  affeittid  by  foreign  inipurtatiooa.  They  aUle 
thit  tbe  ahuiM  located  i»  the  InterWr  of  the  country  do  not 
ncd  any  tariff  bccauae  the  railroad  freijcbt  cbargea  for  carry- 
iac  pipe  givett  titeiti  ult  ttie  pnHvciti.n  they  want,  and  that  they 
tbfio  Caor  eoaapetitk»  from  no  one. 

aa  iDrttnad  to  dlapMte  that  atotcment  mttmmtmt,  becaaao  ao 
orer  «Mft  off  tbe  bida  made  In  some  of  the  interior 
I  fooad  that  bids  were  presented  by  all  tbe  shopa 
tly.  reganUcaa  o<  location,  whether  upon  the  acacoaat 
oij  in  the  luterkar. 

The  profit  they  have  received  under  pwoeat  eoadttkiaa  la  aoch 
tljiit  there  Is  not  any  JustiQcatloa  for  adtiing  another  lmp>!4tlon 
In  the  form  of  a  tariff  tj»x.  It  la  a  commodity  that  ought  to  be 
fr»elv  bn>ught  Info  this  .ountry.  if  It  lau  l>e.  I  aw  nut  pre- 
|a  re»l  tt>  wiy  that  it  tan.  Tbe  only  inataoce  where  we  have  an 
ofportaaity  to  teat  it  is  from  the  actual  Importationa  The 
pi  ko  of  the  partlciilar  pipe  iatrodnced  In  thia  country  in  1912 
w  la  tiilawtt  9B0  and  931  a  ton,  wbctaaa  the  doamatlc  pipe  la 
ac  d  at  abotrt  p7  in  the  case  of  niaaj  of  the  bida  that  I  have 
ei  auiiaed. 

1^  courar.  tbe  smaller  pipe  la  ■ooMtlmrs  nsed  in  coanectlno 
w  th  sui>plylng  the  full  eqalpaaent  of  pipe  tor  a  iiarticular  Job. 
A  I  tbe  pipe  ravilred  la  aay  compieta  laatallatkio  ia  not  of  the 
■  Be  aiae.  Therefere  whea  the  ihapa  make  a  bid  aa  the  whale 
le ;  re«|aired  they  amy  answer  their  own  ftaaadal  parpnaai  hf 
PI>!yiujt  a  part  of  the  onler  from  pijie  Imported  by  tbeamalrea 
The  fact  struck  tbe  cooiuiittee.  it  strikea  many  of  na  on  this 
si  le.  timt  thla  li  one  of  the  artlclea  that  ia  so  buttressed  by 
tiitle  or  traBiportati4Mi  cundit  ioaa  that  wbateTercompeiiiion  can 
bi  invited  froai  a^  wamw  la  lafftUaately  invited  by  puttlns 
It  up*»n  the  free  list.  We  tlo  not  feel  that  Injualice  baa  been 
dine  to  anybody  niul  we  ttelieve  that  It  la  going  to  be  more  coai- 
tiUml  the  BMMre  thoroughly  It  is  Investioted. 
heartnga  In  connection  with  iexiaiati<.u  with  refer«>nce to  it 
that  the  labor  coat  la  rarieaalp  Mated.  ( >ne  of  the  g«>ntlo- 
moac  l«rtlcalar*y  lalwtad  la  It.  or  at  least  BMwt  eacr- 
liy  interealnl  in  reoiadac  the  actkm  now  propoaed.  said 
receutlv  that  the  latH>r  coat  ia  frimi  $4  to  96  a  too.  aa 
at-eraca  of  atxtut  $b  a  t««.  The  caat  of  couveralea — orerhaad 
raea,  and  every thiaa  eiae  «>atside  at  the  pig  iron  out  of 
wjhich  It  is  made — Is  about  $s,  and  the  price  <^  pig  imn  ia  about 
9  0a  ton.  The  average  probably  la  aeaw  localltloB  la  leaa  than 
Hat  and  in  other  localltlea  MMilMnB  mora  The  coorae  of 
^^alatlon  oe  the  nd>Jeet  haa  haaa  la  cooatantly  re<ioce  tbe 
riff  t>ecattae  actual  experience  daaMuainrtoa  the  fact  that  sm-h 
ak  Impooltioa  waa  doing  uothing  mow  thaa  increa:iuig  the  price 
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The  rnlted  Statea  Cast  Iron  Pipe  Co.,  with  Its  foundries  In 
the  Interior  of  the  coontry,  will  be  protected  by  the  fact  that 
Hhipnients  from  abroad  can  not  penetrate  the  interior  of  tbe 
country,  and  that  company  will  stiP  continue  to  maintain  Ita 
trade.  On  the  other  band,  the  Indepeadeat  mnnufarturers  are. 
to  n  very  great  extent,  located  near  tbe  seaboard.  There  la  one 
manufactory  at  Iletrolt.  Mich. ;  one  at  Birmingham.  Ala. :  eae 
at  New  Oomentawn.  Ohio;  one  at  New  Ptdladelphla.  Ohio; 
one  at  Pueblo.  CMa;  one  at  Emana.  Pa.— that  Is  In  the  eastern 
part  of  Paaaaylvania;  two  at  Lynchburg.  Va. :  one  at  Radft>rd, 
Va. :  one  at  Maaailon,  Ohio;  one  at  Bristol.  Tenn. :  oue  at  I'tlca. 
X.  T.:  one  at  PhlHIpsbunt.  N.  J.;  another  at  Florence,  N.  J.; 
and  another  at  Canidi'n.  N.  .1. 

It  is  these  Independent  mannfacturprs  who  will  be  hart  by  the 
removal  of  tbe  duty  upon  this  article.  So  by  legltfatlng  In 
this  way  Coagreaw  win  simply  be  legislating  In  favor  of  the 
trust  and  agalnat  the  Imlepeiident  manufacturers. 

Mr  JONES      Mr    PreaMMt 

The   VICE   I'r:KSriH-2IT.     Doea  the  .Senator  from   Pennsyl- 
vania yiehl  to  the  Senator  from  Washington? 
Mr.  OLIVER     I  do. 

Mr.  JONE8.  I  want  to  ask  the  i»enati>r  from  Pennsylvania 
If  all  thaae  aMaafactnrera  be  has  Jnst  named  are  ladepaDdent  of 
the  tmat? 

Mr.  OLIVER.  Aa  I  aaderatand,  Mr.  Preaident.  they  are  ab- 
solately  iadapcadcat;  they  have  no  understanding  with  each 
other  or  with  the  tmat  In  any  way;  they  are  working  In  open 

comi»etitlon;  and  I  really  think  that 

Mr  CL-VUKE  of  Arkansas.     Mr.  ITealdent 

The  VICE  PRE'sIDENT.     Doee  the  Senator  from   Pennsyl- 
vania yield  to  the  Senator  from  ArkaaaaaT 
Mr.  OLIVKR     I  do. 

Mr.  CI^UIKE  of  Arkansas.    Tbe  Senator  from  Pennsylvania 
gave  ua  a  list  of  the  indefiendents.     Has  the  5teuntor  a  list  of 
the  caat-iron  pipe  makers  that  are  in  the  trust? 
Mr  OUVER.     I  read  that  liat  first. 

Mr.  CLARKE  of  Arfcaaaai.    Tboae  which  are  UknUfled  with 
the  truat? 
Mr  OLIVER    That  are  in  the  tmat ;  yea 
Mr.  CLARKE  of  Arkauitaa     The  Senator  from  Pennsylvania 
read  anotlker  liat  which  ahows  thaaa  not  Ideatifled  with  the 
trust? 

Mr.  OLIVER  The  laat  list  ahows  thoae  not  Identified  with 
the  tnaaL 

Now.  I  will  read,  Mr.  PrcaMent,  the  proportionate  tonnage  of 
theae  two  daana  of  BMUkafactnrera  The  Hpe  Trust  in  the 
Interior  tonnage  haa  a  capacity  of  440u00O  tons;  tbe  coaat  ton- 
nage lias  a  capacity  of  tJU.OLiU  tona  On  the  other  hautl,  the 
itMjepeadenta  have  aa  lataalor  laaaaga  of  iM>.iiuu  tons,  while 
tiie.\  have  a  coaft  tuoua^a  mt  < 
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Mr.  President.  I  really  think  that  Congress  will  be  defeating 
the  ver>-  object  at  which  they  aim  by  adopting  the  ameudmeut 
pn»|»ose<l  by  tin   <-omuiittee. 

Mr.  CI^VHKi:  of  .\rkausas.  I^t  me  ask  the  Senator  from 
IVunsylvjtiiia  a  question  before  he  takes  his  seat.  Of  what  are 
thcHc  Mo-cailed  mde^iendeuts  iude|jendeut  of,  and  in  what  way 
do  they  mauif(>^t  their  iudeitendeuce? 

Mr.  OLIVER.  By  oiteuly  bidding  in  the  open  market  on  con- 
tracts. 

Mr.  President  I  have  not  an  acquaintance  with  a  single  one 
of  these  manufacturers,  but  this  is  what  is  represented  to  me 
by  one  of  them,  a  citizen  of  my  State,  who  came  to  my  office  the 
other  day  to  present  his  claims  to  me. 

Mr  CI-VK.'vE  of  -VrkausuK.  Do  the  iudei>epdeuts  sell  plite 
any  cheai»er  than  do  the  so-called  trusts?  , 

Mr.  OLIVER.  I  think  that  they  sell  It  in  open  comi>etltlon 
with  them.  The  market  for  this  protluct,  as  I  understand,  is 
generally  let  out  iu  contracts  In  big  Jobs.  I  am  assured  by  Mr. 
WtKxl.  of  the  firm  of  R.  1>.  Wotnl  &  Co..  who  have  their  factory 
lu  New  Jersey  and  their  office  iu  Pemisylvauia,  that  there  is  no 
sort  of  uuderstaLKlhig  aujonj:st  them  in  any  way.  aud  that  they 
are  all  comi^etiug  for  busiues.'j.  That  is  all  I  "kuow  about  the 
matter. 

.Mr.  CLARKE  of  Arkaussis.  Mr.  President,  whenever  a  tariff 
bill  or  au  nutitrust  bill  is  uader  discussion  we  bear  a  great 
deal  about  the  "  independents."  I  have  been  trying  to  find  out 
what  they  are  lude|*endeut  of;  who  they  are  independent  of; 
how  they  niauif«Ht  their  inlependeuoe;  and  how  the  public  get 
the  beueflt  i>f  tluir  Indeitemlem-e.  but  I  have  uever  yet  l>eeu  able 
to  find  anybody  who  could  point  out  a  tangible  distinction  be- 
tween a  trust  aLd  an  iude|>endeut. 

Mr  OLIVER.  Mr.  President.  I  rather  think  it  is  up  to  the 
Senator  from  ,\rkausas  tu  i»oiut  out  the  i-ontrary. 
Mr.  CI^VRKE  of  Arkansjis.  I  think  not. 
.Mr.  OLIVER.  I  rather  think  the  burden  Is  on  him. 
Mr.  CI^VRKE  of  Arkansas.  It  Is  not  the  mere  relation  of 
IMirties  to  one  another,  but  the  effect  ujton  the  consumer,  the 
effect  uiwn  the  market,  with  which  we  have  a  right  to  deal.  If 
the  eff»N-t  is  the  -nime.  it  is  of  no  cou»equeuce  whether  It  1«  pro- 
duced by  a  s*»-(.- tiled  iudei>eudent  or  a  so-called  trust;  if  the 
territory  Is  diviJed  up  by  natural  caus(>s.  for  instauce.  with 
railroad  tru asportation  to  one  iwlni  aud  water  transportation 
to  another,  and  those  In  the  field  served  by  water  trausportatiou 
have  that  set  aside  to  them,  ami  it  Is  not  Invaded  by  those  who 
can  ship  their  plj»e  over  ralln»ads  to  a  distant  market.  It  is  just 
as  complete  a  trust  by  the  dh'sion  of  territorj-.  which  is  one  of 
the  eatabllslietl  methods  of  mulctln,;  the  consumer,  as  any  other 
recognixed  by  law  Then  why  »hi»uld  we  not  give  heed  to  that 
when  the  eff»it  is  the  same  as  If  they  were  In  combination  aud 
were  made  *>  by  stipulation  Instead  of  having  it  the  result  of 
natural  couditlous? 

Mr  OLIVER  Mr.  President,  the  Senator  from  Arkansas  Is 
talking  alK>ut  i-ouddnations.  aud  yet  he  has  not  given  us  a  single 
instance  of  an  agrt^'Uieut  or  of  a  combination  amoug  these  men 
to  maintain  prk-es  or  anything  of  the  kind.  I  submit  that  It 
is  not  fair  to  make  such  a  charge  against  a  set  of  business  men. 
simply  b<«cause  of  an  aswumptiou  of  wrongdoing,  without  giving 
some  one  Instance  ot  su<h  act.  and  the  S^Miat«>r  has  not  even  In- 
timattil  that  such  is  the  ca»t>,  ext-ept  ihavhe  assumes  It. 

Mr.  CL.\RKE  t>f  Arkansas.  I  cou.pliml'uted  the  Senator  from 
Pennsylvania  by  assuming  that  the  Information  he  gave  to  the 
Senate  to  the  effect  that  112  of  those  comimules  were  in  a  com- 
bination was  reliable. 

Mr  OLIVER.  I  lH»g  |iardon.  Mr  President  If  the  Senator 
thought  I  said  that,  he  misunderstood  me.  I  said  that  the  12 
plants  were  owne»l  by  one  i-oucerii.  and  that  the  others  that  I 
mentioned  were  inde|)endent  of  tlmt  ct»nceni  aud  of  each  other — 
not  that  12  of  the  companies  were  In  a  c-ombination.  but  that 
12  of  the  plants  were  uwnetl  by  one  coriwration.  I  think  that 
ia  quite  a  different  thing  from  the  way  tlie  Senator  from  Arkan- 
aas  puts  it. 

.Mr  UORAH.     Mr.  President 

TlH'  VICE  PRi:.siI)KNT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Idaho? 

Mr.  CI^\RKE  of  Arkansas.     I  shall  l>e  glad  to  do  so. 

Mr.  B(»R.\II.  I  understand  that  the  Semitoi^  from  Arkansas 
contends  that  this  comnuMlity  Is  c<»ntroIled  by  a  combination, 
although  tluit  combination  may  be  coni|»o8e»l  of  what  are  C3\lle<i 
ludeiieialcni  jiartles.  and  that  they  n.utrol  the  situation  by  an 
agrwiucnt  among  themselves  with  refereiice  to  bidding. 

Mr.  CI.,-\RKE  of  Arkansas.  I  would  not  say  tluit.  because  I 
have  not  any  evidence  of  It.  I  say  that,  according  to  their 
present  ctintention.  the  country  is  divided  up  iM'tween  them— 
that  is  to  say,  the  interior  plants  do  not  com|M>te  with  the  water- 
fn>nt   iilants,  aud   the  water-front  plants  do  not  compete  for 


the  Interior  bu.siuess.  The  result  is  that  the  countrv  Is  prac- 
tically divided  bi'iween  them  because  of  this  trausiK.rtatiou 
anomaly.  i  « 

Mr.  BORAH.  The  result  of  It  all  is  that  the  purcha«HTs  of 
uils  pipe  are  In  the  same  iwsiiion  a:,  if  there  were  a  comi'lete 
trust  ? 

st^idi^^^^**^''  **'  Arkansas.    They  are,  according  to  my  under- 

•  mMw^i*!!"*^" .  ;^'"*  ^^^  Senator  from  Arkansas  is  in  favor  of 
affaire^'         "*"       '  ""  ^"^  ^''^^  ^^^^  because  of  that  coudiilon  of 
Mr    CI^XRKF   of   Arkans;!?.      Not    altogether      I    think    the 
prices  at  wlilch  they  a,*  selling  the  articlVa,^.  excvsirv"    thV.! 

iny^her^^  Vbf "  ^/"«^,^.*^'-'  ««  ^'^-'^Vly  ««  It  .^  U^nmde 
anj where  In  the  world;  that  it  is  an  article  of  prime  ueivssily 
in  modem  municipal  life;  and  that  there  is  no  reason  «^vthe« 
should  be  made  to  bear  a  burden  in  the  way  of  a  tariff  u^ 
it  takes  Its  place  among  the  neii>s.sities  of  the  day 

..i^r  ^.V"'^"'  JH^  '"  '*'^  '^"""  ^^'^y  ♦^»*  Senator  UMIeves  lu 
placing  it  ui»on  the  freejist? 

.K^^^'^''^"^*''  ^'  -^rkansjis.  Yes.  sir  I  stateil  a  nu.ment  ago 
that  there  were  2(K)  tons  imi>orted  into  this  i-ountry  last  vetir 
I  should  have  said  there  were  130  tons  imiwrted  during  'lUl>' 
and  that  the  revenue  collecttnl  at  $o  a  ton  amounted  to  Kkv"! 
The  discussion  has  not  In  the  slightest  degree  it»nvluced  me  that 

xV  T!*A™^  K  ^^^  t-^wnn'tte*'  was  not  highly  commendable. 

.Mr  ULI\  LR.  Mr.  President,  I  wish  simply  to  say  that  I  did 
not  exiject  it  to  have  any  such  effect. 

Mr.  CL.\RKE  of  Arkansas.  The  S.»nator  froiu  Permsvhania 
can  have  as  much  effect  as  anybody  else  when  the  facts  that  he 
brings  to  the  attention  of  the  Senate  deserve  recognition.  I  do 
not  believe  there  is  any  intention  on  the  part  of  auv  Senator  on 
this  side  to  do  anything  but  what,  atwrdlng  to  the"  light  before 
him.  is  proiier  We  i)ur8ued  this  ctmrse  of  putting  necessiiies 
uix)n  Uie  free  list  where  there  was  Justification  for  It.  and  we 
selected  this  one  because,  uj^.n  iuve»tlgation.  it  turne<l  out  that 
It  was  .1  product  rhat  couUi  be  mauufactureii  cheajwr  here  than 
it  could  be  manufactured  anywhere  else.  That  was  demon- 
stratwl  by  the  fact  that  the  luiiwrt  price  was  fixe«l  at  $30  a 
ton.  while  the  same  product  can  be  manufacturwl  here  from  $15 
to  $18  a  ton. 

Mr  G.\LLIN(;ER.  Will  the  Senator  from  Arkansas  ttermit 
me  to  interrupt  him? 

The  VICE  PRESIDE.XT.  Do<'8  the  Senator  from  Arkansas 
yield  to  the  Senator  from  New  Uampshire? 

Mr  CLARKE  of  Arkansas.  Certainly;  I  shall  be  glad  to 
do  so. 

Mr.  G.VLLINCJER.  Mr.  President.  I  am  interested  In  this 
plan  to  punish  trust^by  putting  their  products  on  the  free  list. 
I  have  very  grave  doubt  as  to  the  success  of  it;  but  I  want  to 
ask  the  Senator  from  Arkau.sas  whether  he  or  other  Senators 
on  the  other  side  of  the  Chamber  have  taken  Into  o^nsideratlou 
the  propriety  of  putting  a  higher  duty  uiwn  the  products  of 
tru.sts  lu  foreign  countries? 

England  has  great  manufacturing  trusts  as  well  as  we  h.ive. 
and  yet.  unless  some  counter  legislatiou  Is  adopted,  tha  |iro«luct 
of  the  trusts  of  Great  Britain  and  other  EuroiKiin  countries 
come  iu  here  without  any  punishment  being  ludktcd.  If  we 
punish  our  people  by  putting  their  product  on  the  free  Hat.  why 
should  we  not  |>uul8h  the  foreigner  by  putting  au  Increased  duty 
on  his  product? 

.Mr  CI.u\RKE  of  Arkansas.  There  is  a  great  deal  of  plausi- 
bility iu  the  ques'tion  the  Senator  asks,  but  I  do  not  think  that 
the  implications  correctly  state  our  iwsltiiui.  Thls^  particular 
commodity  is  not  being  put  uijou  the  free  list  to  punish  any- 
botly.  but  to  afford  our  own  iieople,  our  own  i-onsumers.  an 
op|)ortunlty  to  buy  an  article  which  can  be  furnished  to  them 
by  American  manufacturers  at  fair  [irices,  if  they  will  do  It, 
aud,  if  they  will  not  do  It,  then  we  have  a  right  to  Invite  the 
foreign  manufacturers  to  trade  In  our  market. 

I  have  never  absolutely  commlttetl  myself  to  the  project  of 
using  a  tariff  law.  or  the  al)s«^n.-e  of  a  tariff  law,  to  i»unlsh 
trusts.  I  iK'lieve  there  Is  a  more  direc-t  and  efftvtive  way  of 
accomplishing  the  result.  I  am  not  altogether  willing  to  be 
classed  among  the  fiee  traders  of  this  country,  mid  I  am  ntver 
likely  to  be  until  the  conditions  of  this  country,  which  must  here- 
after arise,  seem  to  warrant  it.  I  have  not  entln'ly  <-oiiiiiiitted 
myself  to  the  proposition  that  lhe«lo<'trlneof  a  tnriff  for  revenue 
only  confines  Invest ipit ion  to  that  |>oiiit.  I  will  look  beyond  and 
fee  what  the  effect  of  the  legislation  Is  t<»  be  upon  the  lnten»stsof 
this  couhtrj-.  I  take  each  item  In  ejich  schtnlule  and  dIsiKfMe  of 
it  acx-ordlng  to  my  judgment  of  wluit  is  projier  and  right,  with- 
out committing  myself  unalterably  t«»  any  [(articular  f"rm  or 
any  phrase  or  any  shibboleth  by  which  the  iiosilion  t»f  the 
I)arties  had  been  heretofore  defined. 
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ArorsT  11, 


I  kM«  to  think  that  I  was  In  a  moderate  way  «  P«;<^«<^*<>^'J^ 
bnt  (%-hen  I  nnne  to  «^«  whrit  otlMT-  pr-Tple  rf^nl«l  as  a  » « " 
for  vvrnuo  only.  I  f...i:ul  th.t  1  was  «nniut.ntf  very  Jj^^^T 
tn  t  ir  cllr*^h»i.  of  frpv  tni.!e  My  uii-n  nation  is  that  th«-'t«re 
Ten  few  «ntei«ta.  if  any.  In  this  nmutry  thnt  «,u  not  ""rriTe 
wlU    25  iH-r  cent  as  a  revt-iiue  tariff,  or  a  li.»  l>er  cent  dUTereii- 


as  n   I     ^   '  r  any  other  purpo***'.  «"**  when 

•Te-  yoo  get  lieyomi  i  "t.  you  Imve.  in  «">   oi''"**?-^: 

Tail  "d  the  territory  of  tl.e  hipli  protectionist.    Still  I  would  deal 

will    enrh  nrtltMe  nrt-ordlnR  to  its  merits,  with  ref eretire  to  tlie 

deuiiiuds  and  ri;:ht*«  of  the  public,  aud  I  have  dealt  with  this 

artl  le  IB  thnt  way.  _. 

Mr  t'lMMlNS.  Mr.  Pref-lden*.  lnni*ninch  ns  the  amewmeni 
whl-h  I  xhall  pn>i*.'iitly  offer  :»ttncLe«  a  fluty  of  $.-.  n  ton  to  the 
comDiadttj  mid«r  dl!*-u«*i.»n.  I  feel  tlmt  I  ought  n-.i  to  allow  .n 
TOt«  to  be  taken  ni>on  the  i^endlns  qiie^tUm  wlth<»ut  saylnp 
«Mi^.  at  any  rate,  to  outline  my  (loaitkm  respecting  the  sub 

5crt 

I  feel  that  no  one  ran  Justly  a<vti^  mo  of  belnc  unfriendly 
to  the  tniata.  so  calle.U  or  t,.  uiouo|.oly.  What  I  have  sjiui  here 
IB  <  ays  ■one  by  and  what  I  have  attempted  t.>  do  in  a  coinniittee 
tha;  is  especially  .oninil^i  .nod  to  deal  with  the  sul.Je<t  ..uffht 
to  ^ilere  me  of  .nny  such  suspicion.  We  art?  In  ilanver  of  he- 
«oailn«  t.x>  Impulsive  xi\MHi  tliis  pnrtlcnlar  qVMtioo;  we  are  in 
daiger  of  nocer>tlnR  men   .nswrtlons  for  pn»of. 

I  do  not  heli,.vr  that  'here  Is  a  monoiM.ly  In  the  hnslness  or 
PMiiufnrturlni:  .-nst  iron  pl|^.     I  am  -  ''miliar  with  the  de- 

da  nn  to  whicli  (he  Sriintor  fnmi  A:  -   (Mr.  «^«^«k^-I   ^«" 

referred:  ainl  It  is  only  m-<-.fs.Try  to  »j>y  that  .>nt  "^  '"^i."*"^ 
or  [onihlr.ntlon  there  L-rew  what  is  -low  known  fls  the  t  \i  tea 
8tjt«s  (^ft  Iron  Pii»e  To.  n»at  company  became  the  ahsointe 
ow.rr  of  a  l.-or^  '^f  I'lnnts    hat  were  Involvdl  >»  ih'it 

llti  ration.     The  I  .  M.nti^  Cast  lr>»  »''Te  To.  urn  onbtetlly 

att  'mpw  to  exercise  tlie  p»>wer  of  m  •   as  it  am  <io 

fco;    hut   there   are   nunny   independeu.    ;  niR  cavt-iron 

plip  In  the  Inite^l  States;  and.  as  the  S«>nntor  from  .\rk:.nsns 
hail  aaid.  many  of  th.-ra  are  small  plants;  for  it  di^  nut  require 
a  Urje  t-apital  to  enter  this  b^isiness. 

'  "bere  Is  no  word  of  testlnjony  before  the  Senate,  and.  so  far 

as  I  know,  the  cliaree  has  never  l»oon  made  iH'fore.  that  the 

anuller  pbintu  thnnnrhout  the  i-oiiutry  hiwo  any  relation  '^^nt- 

ev«r  to  the  ra«t  Ir-.n  IMpe  Co..  or  any  re'  lo  each  other 

.ex(  ept  «rt.e  of  ci'UiiHtiiion.    We  ouphl  not  i..  i'  that  lt>.  15. 

or  2<V-I  do  m.t  remenu»cr  Ju^t  how  many  there  are-of  thes^^ 

-giimller  li  >1  '  nterwl  into  any  combination  with  c:!Ch 

otl  ler,  or  1  i  or  now  sustain  any  relation  to  what 

Is  ordinarilv   km.wu   sis  the  Oist   Irou   rii»e  Trust.     I   do  not 

kuuw  what  their  bu.siness  practices  may  be;  I  do  not  know  the 

de  alls  of  their  rlvalrj-  with  each  other,  hut  there  Is  no  proof 

all  pv here,    aud    1    ne\er  tH'fore  heanl   the  charpe   m;ide.   that 

th  re  exists  betw»t>n  th^^m  any  concert  of  action  wliatever.     I 

b(>  leve  the  truth  to  Im^  that  they  are  in  c^«nll«etition  with  each 

©tier:   each   one.   of  coursf.   securing  the   hi^'h.si   i)rir-e  it   can 

Be  lire  for  tlie  commodity  it  sells,  but  transacting  business  In 

.    r       .»bei1i.-u(t'  to  the  laws  of  the  Vnlt^d  States,  which  pro- 

i,.  -n^eimats  or  anan>:ement»i  lu  restraint  of  trade  or  com- 

BK'ne.     We  will  do  a  vi-ry  great  wrouj:  if  -  tariff  law 

ujun  the  assumption  that  the  wuipaniis  w  "  cast-Iron 

pi  >e  iu  the  lulte«l  Statt>s  ire  In  con.si>lra(y  with  each  other,  or 

th  It  there  is  .-luy  monoi>oly  lu  the  business. 

I  know  jjouiethiiiK  ab»^>ut  it;  I  hiive  uuiintalned  a  certain 
fa  uillariiy  with  the  iron  aud  »teel  baidiieBs.  iuiisniuch  as  I  have 
1^  eu  a  sunA  deal  of  utudy  to  It.  aud  1  do  not  tH-lleve  that  there 
ia  any  monopoly  at  all.  The  records  show  thnt  these  comiwnles 
W  dch  appear  to  be  lndei>endent  of  each  other  do  a  larger  busl- 
IMW,  on  the  whoU\  ihrouKhout  the  T'uited  States  than  does  the 

0  St  IrikU  PiiH?  Co..  which  uudouhtidly  a:  1  at  one  time 
to  do  lu  tliis  business  just  exactly-  what  lli,  «!  States  Steel 
C.  nK>ration  did  iu  its  busiuess. 

Ibaie  are  eertaiu  natural  obstacles  in  the  way  of  the  Inde- 
ptndcnta.  if  I  may  call  them  so.  doing  business  in  a  lanre  jwrt 

01  the  territory  t-outrolled  by  the  l'nlti>d  Slates  Cast  Iron  Tlix' 
Co.  The  Cast  Iron  Pipe  Co.  has  its  home  and  princlial  scene 
oJ  Us  operatitms  iu  the  Interior.  I  have  no  doubt  that  it  does 
CI  Btrol  prices  iu  the  Interior,  and  there  are  but  few  ludo- 
pi  Btalts  In  the  luterU»r.  The  reason  I  assume  that  there  are 
uit  more  of  them  lies  iu  the  fact  that  they  can  not  compete 
w  itU  the  Cast  Irou  rii>e  Co.  in  that  region  iu  which  It  has 
«  iabUsbed  itself. 

Tbe  siualler  euterpri-i^'s  do  their  business  mainly  along  the 
oaat.   and.   whatever   u.ay   be  the  i)oUcy   of  the   Senate  with 
ngard   to   putting  commodities  that   may   be  controllwl   by   a 
"     corporation   up»>u  the  free  list,  that  policy  can  not  be 
~  in  this  lustauce,  because  the  facts  upon  which  it  is 


bfls««d  do  not  exist.  Tberrfore  it  sj-eu's  to  me  that  we  otirht 
to  determine  this  qneslHm  entirely  ajart  frwa  tiw  Just  feeling 
that  we  all  have  against  m<>noiK>ly.  Tbe  standnni  thst  we 
onght  to  applT  In  this  Instnm  e  Is  tfte  rtandard  that  every 
protectionist  will  applr  to  every  (i.mm.Kllty.  namely,  the  differ- 
ence In  the  r<rst  of  protluctlon  here  and  abrond.  toeefher  with 
whatever  m.Hliti.atlou  the  precaution  against  duiui'lng  may 
lntrodn<-e  Into  that  policy. 

It  Is  obvious  ti>  auvouc  who  knows  anything  al>out  the  busi- 
ness, or  to  one  who  does  not  If  he  will  reflect  a  moment,  that 
the  matter  of  n  duty  on  cast  Iron  pl!x«  In  any  territory  more 
than  a  hundretl  miles  fn>m  the  semoast  Is  entirely  Immaterial. 
Kven  if  w»'  had  free  cast-iron  pli-e.  It  would  be  utterly  '.ntpos- 
sible  for  the  manufnriurers  of  England  or  any  other  country  to 
bring  a  single  iK.nnd  of  smb  pipe  Into  any  part  of  the  interior 
of  the  I'nitod  States,  because  the  c<st  of  tninsportatlon  fur- 
nishes more  than  nn  adequate  pn'ttntion  to  the  manufacturers 
of  tlie  interior.  The  only  thing  that  we  need  to  concern  our- 
selves :it>.  lit.  as  It  seems  to  me.  Is  the  strip  of  terrttorj-  lying 
along  the  stMsli.re  which  can  be  Inv.idetl  by  the  foreign  manu- 
facturer. If  It  coats  more  to  produce  the  article  here  than  It 
costs  abn^d. 

My  only  reason  for  ausfaating  a  duty  of  $3  a  ton— which  Is  a 
retluctlon  of  00  [K^r  cent  as  compare^l  with  the  existing  law— Is 
this.  that.  In  the  first  place,  the  niaiuifaiturer  along  the  sea- 
coavt  Is  handlcapiHHl  l>enuiso  he  must  p.TV  more  for  pig  Iron 
than  his  comi»etltor  In  the  Interior;  and.  second,  because  It 
costs  stmjething  more  for  the  manufacturer  In  this  country  to 
turn  his  I'ig  Irou  Into  cnst-lron  plix«  than  It  costs  abroad. 

In  tln>  l.'*-t  census  reiiort  giving  the  statistics  of  mannfactrircs. 
Iron  and  stinM  pli>e  are  embrace<l  In  the  same  classification,  and 
therefore  I  must  deal  with  them  b«>fh  In  whnt  I  am  about  to  say. 
The  entire  product  In  this  country  In  lOtX).  that  being  the  last 
year  ci>vert\l  by  the  >  rei>ort.  was  of  the  value  of  $30,- 
Ss»;,(HN».     Of  that  the  paid  In  wn}:es  was  $::.'. K'>.*5,(»00;  the 

amount  paid  In  Sitlarics  ?«h'.7.o«»<>.  It  appears  from  these  figures, 
exelmllng  salaries,  that  the  labor  co«it  of  ctmvertlng  pig  Iron 
Into  east  iron  pipe  was  between  11  and  V2  i>er  cent  of  the  entire 
value  of  the  j>rodiict. 

No  one  doubts  thnt  the  wages  paid  .abroad  are  much  less  than 
the  wages  paid  here.  Without  entering  nt  this  moment  Into  the 
efficiency  of  the  lab<^rer  abroad  as  iomi>are«l  with  the  laborer 
here.  It  Is  true,  as  every  man  who  has  examined  the  subject 
knows,  that  the  n>en  who  take  the  pig  Iron  and  turn  it  Into  cnst- 
lron  pijte  are  paid  In  this  country  twice  as  miieli  and.  If  yon 
comp:ire  It  with  (lermany.  a  little  more  than  twke  as  much— as 
the  men  engacnl  In  the  s;rme  o<^'cupation  abroad. 

Mr.  IlUlsn^W.     Mr.  I»resldent 

The  VICE  I'RKSinENT.     iKies  the  Senator  frr»m  Iowa  yield 
to  the  Senator  from  Kansas? 
Mr.  CUMMINS.     I  do. 
Mr.  ItltlSTOW.     The  5*en.ntor  lias  given  us  the  jrercentage  of 


labor  in  the  cost  of  production  of  this  pnxlur^  here.  Has  tlie 
Senator  the  i)ercentage  of  !al>or  lu  the  c<mt  of  prodtirtlon  of  this 
produ<t  In  (ountries  which  compete  with  tis? 

Mr.  Cl'M-MINS.  I  have  not.  That  Investlcation.  unfor- 
tunately, never  has  been  made,  so  far  as  I  know,  with  relation 
to  thlsparticular  i>roduct.  We  have  tr>  deal  with  our  general 
Inforni.itlon  ui)on  It;  at  least.  I  have  so  to  deal  with  it.  I  have 
assumiMl.  and  I  think  I  may  do  so  with  a  good  deal  of  certainty, 
that  the  pr«»portlon  of  lat>«»r  cost  nbn>ad  Is  substantially  the 
same  .".s  tbe  proportion  of  lat>or  cost  here. 

Mr.  r.KISTOW.  The  reason  I  a<ke«l  the  question  was  that 
the  Senator  from  ,\rkans:is  IMr.  CiARKr!  sciid  i»o«iitlvely  thit 
this  article  did  not  cost  any  more  to  priHlnco  here  than  abroad. 
Xlr.  CUMMINS.  I  do  not  believe  the  .Senator  from  Arkansas 
said  that  ui«on  an  investigation  of  the  particular  facts.  I  think 
he  said  it  ui<on  the  gi-neral  Idea  that  wo  nin  produce  any 
article  of  Iron  or  steel  here  as  cheaply  as  it  can  be  pnxluced 
abroad. 

Mr.  CI.ARKK  of  Arkansas.  The  testimony  given  before  the 
Ways  and  .Means  Committee  by  Mr.  Warren  gave  the  labor 
cost  of  i>r<Kluciiig  a  ton  of  c:ist-iron  piiH'  at  fnnii  J.'  to  $5..V>. 
He  tobl  me  Uiat  the  ct>st  was  from  $4  to  $«».  accorditig  to  the 
size  of  the  particular  pipe.  The  entire  lalv»r  cost,  therefore,  of 
producing  a  ton  of  pli»o  si>!d  in  this  c»mntry  nt  about  $27  Is  In 
tin.  p,  '  of  $r>.     I  have  no  data  r.s  to  the  cost  abr«^d. 

>fr.    .  s.     But,   Mr.   I*rcsldent.   as  tli"   Senator  from 

Arkans:is  Siild.  cast-iron  pii>e  is  of  various  kinds,  and  und4>ubt- 
eilly  there  are  kinds  of  casl-lron  pii)c  that  cost  $L*T  per  ton  to 
make;  but  the  larger  cast  iron  pipe  does  not  cost  anything  llk»' 
that  sum.  It  Is  selling  in  this  eountry  now  at  about  $20  or  $21 
or  $22  a  ton.  I  am  sure  that  It  is  not  selling  at  to  exceed  $22 
a  ton. 
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Mr.  CI^UIKE  of  Arkausna.     Mr.   President.  I  have  not  any 
prlee  HsL     That  is  regulat<^.l  by  pubUc  lettlugs,  aud  each  par- 
ticti!ar  tsale  governs  in  each  (Mirticular  caaa 
Mr.  CI  MM  INS.     Oh.  yea. 

Mr.  CL-^KKE  of  Arkansas.  I  have  not  been  able  to  find  auy 
■  ta'«  *aj  oonaiderable  quantity  wait  furnished  receuUy  for  less 
tban  927. 

Mr.  CUMMIN\S.  I  think  that  Is  entirely  true.  If  the  Senator 
from  Arkansas  eonfiues  his  examination  to  the  interior  part  of 
U»e  ooumry.  where  prices  are  really  coutrL.lled  by  the  Ca-^t  Iron 
ri|ie  Co.  But.  if  he  will  go  into  the  territi.ry  in  which  the 
iml^iondeiitM,  the  smaller  enterprises,  actmWly  do  business  aud 
well  their  |>ipe.  lie  will  find  that  there  have  been  a  good  mauy 
sales  iu  recent  tinies  for  a  price  not  to  exceed  $22  a  ton. 

Mr.  OLlVEa.  Mr.  rresideut,  will  the  Senator  allow  uie  for  a 
m«>mentV 

Mr.  CUMMINS.     CertainI.T. 

Mr.  OLIVEH.  I  think,  also,  that  in  meutionlug  the  price  of 
$27  the  Senator  froiu  ArkausNs  in  talking  of  the  price  delitered 
at  the  |»oint  w  here  the  pi|ie  is  to  l>e  u«ed,  and  it  includes  a 
very  hirge  amount  of  freight  charges^ 

Mr.  CUMMINS.  That  may  be.  I  think  you  can  buv  cast- 
iron  pi|»e  ut  all  prices  from  $20  to  $40  a  ton.  I  do  not  kiow 
but  that  tiiere  may  be  some  that  will  command  even  more  than 
$40  a  ton. 

To  come  back  to  ajr  propo^tJon,  however,  assuming  that  the 
labor  coat  abniad  la  aatmtaatially  tlK»  same  i>ro|M^>rtion  of  the 
entire  value  that  the  doaieatic  Ial>or  cost  is  of  the  entire  value 
in  this  country.  I  believe  that  In  the  abtseuce  of  any  other  aud 
more  siiecific  knowledge  we  ought  to  put  a  duty  uiH.n  an  article 
ot  tliis  sort  that  is  base«I  ni>(>u  the  jissumptiou  that  the  labor 
cost  abroad  is  substantially  oue-huif  the  labor  ci»st  here.  Tlufre 
are  a  great  many  things  of  which  wt»  km>w  that  Is  not  true. 
There  are  a  great  many  thiags  of  which  we  know  it  is  less  than 
the  truth.  But  as  to  this  cvmujodiiy,  the  best  information  I 
<'nu  get.  and  the  Itest  conclusion  I  can  reach  is  that  the  dif- 
fereiice  in  the  labor  cost  is  substautlally  two  5r  two  and  a 
iialf  dolUirs  |>er  ton. 

I  have  Mddc\l  to  my  amendment  a  very  small  amount  f»»r 
other  differeiK-ot*  iu  tht'  cost  c»f  prcxluciion. '  I  am  not  williijg  lo  i 
assume  that  it  costs  substantially  more  here  for  the  basic  ma- 
terial, the  pig  Iron,  than  It  costs*  abrc.ad.  But  there  are  other 
costs  of  production  that  are  unquestionably  more  iu  our  country 
than  in  our  <^>m|)etiug  countries.  It  has  iLeri'fore  seemed  to 
me  that  a  duty  of  $:t  iht  ton.  whic*h  is  trtjiy  ihree-flfths  of  the 
I»reseut  duty,  is  a  reasonable,  fair,  protective  duty  uitou  cast- 
iron  pl|te. 

Mr.  KEED.     Mr.  President 

The  VICE  PUESIDENT.     Does  the  Senator  from  Iowa  yield 
to  tbe  Senator  from  Missouri? 
Mr.  CUMMINS.     I  do. 

Mr.  ItBCD.  Has  tlie  Senator  from  Iowa  examined  into  ths 
queation  of  ocean  freight  rates  ui>on  cast-iron  pii>e? 

Mr.  CUMMINS.     I  know  about  what  the  ocvau  freight  rate  is. 
Mr.  ItUEI*.     Does  not  the  ocean  freight  rate  iiractically  make 
up  any  difrerence  there  Is  in  the  labor  cost  in  this  country  and 
iu  IikiglandV 

Mr.  Cl'MMINS.  The  ocean  freight  rate  on  this  commoditv 
varies  from  $l..'i0  to  $2riO  i>er  ton.  <lej)eudlng  entirely  ui)on  the 
business  that  the  steamships  are  doing. 

Mr.  REED.  If  Uie  Senator  will  jtardrm  me,  I  do  not  claim 
an  Intimate  knowledge  regarding  this  item ;  but  the  siatemeut 
has  been  made  to  me.  by  a  man  who  is  largely  e<igaged  iu  the 
j»ro(luctiou  of  cast-iron  pile,  that  the  oceau  freight  rale  will 
pra<iically  make  up  the  difference  between  Uie  labor  cost  in 
this  country  and  the  labor  cost  In  England.  The  Senator  from 
loiva  rather  confirms  me  Iu  that  vU>w.  because  he  states  that 
the  freight  rate  runs  from  $1.00  to  $2.ri0  a  ton.  It  would  seem 
that  that  in  itself  would  offer  a  pretty  g<x)d  protection. 

But  I  want  to  proceed  to  au<»ther  matter.  I  understand  there 
Is  some  comi>etition  between  what  we  call  the  Pijie  Trust,  which 
is  located  largely  In  the  interior  of  the  country,  and  Independent 
concerns  oiierating  near  the  Atlantic  senboHrd.  But  d«xs  the 
.Senator  know  of  any  company  competing  with  the  trust  in 
the  great  West.  or.  speaking  broadly,  nearly  all  of  the  country 
lying  west  of  the  Missouri  River? 
Mr.  CU.MMINS.     Practically  none. 

Mr.  REED.  The  point  of  interest  to  me  is  this,  and  I  want 
to  state  It  fairly:  It  Is  claimed  that  the  comi)etitlon  from 
abroad  would  injure  the  lndei>endeut  factories  because  they  are 
located  along  the  Atlantic  se:iboard  and  in  a  territory  which 
they  now  have  practically  to  themselves,  because  the  trust  Is 
barred  to  some  extent  by  freight  rates  from  that  part  of  the 
country,  they  in  turn  being  barrinl  by  freight  rates  from  the 
territory  where  the  trust  has  its  iriauLs.    It  is  dain^ed  by  these 


3:257 


pentlemeu  that  if  we  were  lo  have  free  trade  In  cast-iiNm  itiiie 
the  competition  would  affect  only  Uie  indei^mleni  Lict.>rles  uiwu 
the  AUautlc  coast 
I  Gonoedhig  Uiat  to  be  true,  for  the  maamit.  wh.-^t  has  tlM  8eM- 
tc)r  to  say  ujkmi  this  question?  I  really  should  like  to  get  hia 
views  uijon  it.  Here  is  a  trui^t  that  is  K«ld  to  txiutrol  all  of 
U*e  m  erior  parts  of  the  c«o.intry  where  iU  facCiMlaa  are  now 
tocattMl  ami  u  alone  is  able  to  «..r^e  the  gmit  West.  If  we 
put  a  tariff  on  cast  ircm  pii*.  would  It  not  simply  enable  th«' 
U-UM  to  mamialu  Us  grip  u„.n  the  grt«t   West  ,il  to  chargt^ 

:     \'^-»lMl-^-^     Thi'  Seiuuor   from   Missouri    iwobnblv    waK 

go  over  1^"        *''^  ""^  ^'"*"''-    '  '''^'  "***  "'^  ^  8e«alor  to 

Mr.  CUMMINS.     I  will  d*t  so  very  gl.H^Uy 

I  do  not  think  a  dut>-  will  affect  the  Interior  of  this  mnntry 
nt  a  1  I  do  not  think  free  trade  in  cast-lr.m  pi,.e  w<mld  «ff,v4 
he  interior  of  this  c>ountry.  If  Uie  GovenimcHii  were  to  offer  a 
bounty  of  $2  iK>r  ton  on  cast-iron  plin-.  I  think  the  fon^giwr 
still  could  not  get  into  a  large  part  of  this  country— t^o  vm  to 
which  Uie  Senator  from  Mlss,.uri  refers.  When  you  rciueiuber 
that  Uie  manufacturer  In  En^^Jand.  in  order  to  rearh  Chlc:.go  or 
Clncinmiti  or  St.  I>iuis.  would  bo  cxunfielle.!  to  jiny  a  rate  of 
transjK.rtation  that  just  fn»m  memory.  I  Uilnk.  Is  not  1cs«.  thnn 
^  a  ton.  or  possibly  $t;  n  ton.  It  Is  obvious  th^t  that  pati  of  the 
c-omitry  can  not  l>e  aff«vi«>l  by  a  duty  uih.u  pi|H». 

Mr.  L.\NK.  Mr.  Preskletit,  will  the  Senator  fnttn  low.i  rar- 
don  an   interniptlon? 

Mr.  CUMMINS.     Certainly. 

Mr  I^\NE.  As  a  matter  of  fa.-t.  (he  fac(ori.>s  making  cast- 
ron  pi,ie  of  l«rge  sire*,  bv  ntcd  in  Bim.ingh.-^m.  Al.-...  do  shin 
trahil.mds  of  cast  inm  pii*  to  the  Paeltic  cc»a«  and  have  beeu 
so  doing  for  many  .vears. 

Mr.  CUMMINS.  I  have  no  doubt  of  that.  Tbe  Paclfk-  ,-«>aat 
has  no  other  place  to  pet  It. 

Mr.  LANE.  It  seents  to  me  thj«t  it  oMjld  be  Mhlpi»«1  ns  r:is|!y 
one  way  ns  tUe  other,  the  dlstamv  being  no  'grealei. 

I  ,^!r  til^l^*''^'^  '^*'''^  dejiends  entirely  on  the  .'.•.•c^ibiMty 
of  the  PnHfic  cast  to  the  foreign  manufacturer.  TImt"  Is  now 
a  duty  of  only  $r,  a  ton  in>on  cast  I  rim  r»lpe.  I  do  m.t  know  the 
rt^-ight  rate  from  Birmingham  to  the  western  oo:ist  btit  |»rob- 
Hbly  It  Is  iK»t  ie.<s  than  $12  or  i«»ss;bly  $14  a  t<.n.  I  might  very 
well  ask  the  Senator  from  Oregon  why,  under  a  duty  of  $.''>  a 
tcrti,  the  foreign  manufaeturer  dcn-s  iH»t  su|»f>lv  PortlamI  and 
Seattle  and  other  ports  t^K^i  tlie  western  coast?* 

Mr.  I^\XE.  If  It  were  free  now.  shipn  going  out  of  tl»e  Pacific 
coast  iHirts  laden  with  wheat  ccmkl  return  with  large  rtzes  of 
cast-lnm  pipe  histead  ot  bjillast.  which  many  of  tbein  earn- 
now.  ' 

Mr.  CUMMINS.  If  a  foreigti  mauufiM^uret  could  reach  tbc> 
western  roast  without  :;ny  duty  and  OMJid  not  rcicb  it  ui»on  a 
duty  of  $:}  a  tiui,  then  imdoubi«>dlv  it  would  give  the  <lomei«tlc 
manufacturer  the  l»eiietit  of  $3  iwr  ton;  but  I  do  not  believe 
tliere  is  an.v  such  eaae, 

Mr.  L.\NR  I  merely  wish  to  call  the  attention  of  the  Senator 
to  Uie  fact  tliat  (he  i»r«wluct  d.ies  mKlecKo  loiig^lnt.mcv  traaa^ 
portaticMi.  which  I  uiulei.sKxMl  jjiui  to  say  It  would  not  hear. 

Mr.  CUMMINS.  I  am  s|ietiking.  aud  hare  been  ^leaking,  of 
the  inlerior  of  the  country.  1  km.w  it  could  unt  affe<f  the  busi- 
ness In  Uie  great  Interior  of  the  United  States,  (»n  acx^.uiu  of  the 
cost  of  trauHjKUtatiuu.  if  we  put  cast-iron  |4|ie  uiK»n  llie  frcH- 
list,  theu  we  ought  to  put  every  pntduct  of  Inm  .iiKl  Meel  ..n  Uw 
free  list.  There  is  no  more  reason  for  putting  this  «««nuiii.^liiy 
on  Uie  free  list  Uiau  for  putting  on  Ui««  free  list  every  otner 
commodity  of  iron  aud  steel,  at  least  of  the  larger  forms  c  mm 
ing  up  to  $40  i»er  ton. 

Mr.  REED.  Does  the  Senator  base  that  statement  .m  ibc 
ground  that  all  sux-l  pnxlucts  are  now  controlle<l  by  a  trust? 

Mr.  CUMMINS.  I  imve  attemptcnl  to  «uy  that  this  prmliict  ia 
not  coutrolled  by  the  (rust.  The  territory  thjit  tJiis  duty  Is  d»- 
slgiiod  (o  assist  Is  not  c-ontrolled  by  Uie  trust,  if  by  "  (he  trust" 
the  Senator  m<>ans  the  Unlie«l  Stjiten  iUiirt  Iron  Piiie  Co.  Thera 
are  a  great  many  of  the  smaller  enterpriMes  Uiat  are  doing  buiM- 
uess,  as  1  think,  under  c«)udltions  of  aevere  competitiou  If 
the  buaioesa  of  Uie  whole  countrj-  were  controlled  by  tlM'  Oat 
Iron  Pljie  Co..  (hen  there  would  aria-  the  question  wjggested  by 
the  Senator  from  MiMiouri.  namely,  wltether  we  ovght  to  jnit 
Ufion  the  tree  list  everj-  article  Uiat  is  tmiuufaclurtxl  by  a  so- 
called  trust. 

Mr.  REED.  I  do  not  believe  I  made  myself  plain  to  tbe 
Senator  a  little  while  ago.  I  do  not  want  to  iiiter;-u|)t  hifl 
si)eech,  but  I  really  want  to  get  his  views  on  this  <4Ui'sUou. 

My  Information  is  Uuit  there  la  comiietitiou  t»etween  the  in- 
depe«ulent  compauies  and  the  Ciist  Iron  Pipe  Trust,  as  it  Is  com- 
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nli>nly  temie*!.  on  tbo  cnntprn  coast  ami  for  somo  distance  Into 
t  u>  iliffior  fr..ni  tlu-  Fjist :  t>ut  I  «ui  asking  thf  Senator.  What 
M)ut  tlu«  W«-M'    The  iwjtrMi  i»art  of  the  «ountr>-  is  now  abso- 
toly  I)  the  Krlp  of  this  oiiP  concern.     Tliero  is  no  f»>nM»«*tltlon 
lere      The  S^-aalor  and   I  nuree  Uf-on  tbat.     Neither  is  thel-o 
»y  <  om|.*>titi..h  with  itie  trust  In  ail  the  .ountrj-  that  lies  we«t 
its  factories    which,  ^'enerally  s|H*si]vim:.  are  Im-attM  in  the 
piural  ^Jtates.     There  cm  \n-  no  <tin>petlti..n  tliere  from  the  in- 
«1»l»*jdent  n.uiiMUiles  along  tlie  .Mlantir  (^»:>st.  bei-inse  tliey  liavv 


ins  or  reaihing  that  result.  T  do  not  heiieve  in  pnttln?  np«n 
the  free  list  in  a  tariff  l>ill  e>ery  prcnln't  which  it  is  asserted 
liere  is  tlie  sul»je»  t  of  a  n«ono|»«»ly.  I  do  not  believe  that  that 
is  ilie  wav  to  deal  with  it.  IwHiUise  when  It  Is  «o  established  In  a 
t  iriff  law"  it  U-omes  pernsaiient  until  t'otijrrws  ap''"  Intervenes, 
and  It  <lestroys  the  ojipoit unity  for  that  ver>-  conuH'tltlon  which 
wr  all  .«««  iiiiiih  clesire. 

When  the  tariff  bill  of  1;ni!>  was  l>efore  f'on;rress  I  «»rrere<l  an 
aiiirndnient  njx.a  this  snbjiit.  the  snbstam-e  of  which  AVas  that 

Init*"*!    States  belicve«l   that 


vi.ii,  tbronc'i  tJie  territory  of  th.'  tnist.     The  trnst  ean  lu'at  i  if  at   any  time  any  -itizn:  of  tb.  ,  .      ... 

viiip  luronca  iJM    i»Tri     i>    _  _  .......      ....  i  ,.,„„,^tition     substantial  .tini'^tilion— had  ce.is.^l  to  exl.st  with 

re^rard  to  i1m>  sale  of  any  pnxlutt.  he  nrlght  file  in  a  court  of 
f«.ni|Htent  jnrisdirtlon  a  pMllion  or  application  deilarlng  tho 
fact,  aintl  that  thereui-on  tho  pnnliK'er  of  the  eonnntnlity  should 
be  suniuion»d  into  »-ourt  and  a  trial  shotilil  ensue;  and  if  the 
rt  found  that  substantial  coiu|HMition  had  cease<l  to  exist 
It  shoul«l  then  ct-rtify  tlje  decre**  t<»  the  Secretary  of  the  Trcas 
nry.  ami  thereafter  the  i-onmio«lity  should  l>e  place<l  uikhi 
!hv  fn«e  list.     But   if  th»Teifter  roudllions  should  change,  and 


H.  on  ever^•  cT»ntract  and  uiaive  a  large  profit  in  addition.  Hut 
lere  -tea  that  pre:it  b.Mly  of  land.  en»bra»ing  one  half  of  the 
■rrltorj-  of  the  l'nit««tl  Sti.tes.  a'l  of  »t  wt>st  ot  the  factories  of 
le  trnst.  all  of  it  uow  the  trusts  territory  bemuse  the  trust 
.rtrois  the  nearest  pnsltictive  tiliUit 

If  you  keep  a  tariff  on  pijie.  you  deny  to  all  tLe  great  We>»t  j  •on 
ally  Hie  which  othenvlse  might  come  in  fri>m  the  Pacltic  ti>ast  | 
I  i>*rts.     How  do  we  get  past  that  dillicullyV  1 

President,  we  can  not   adjust   all    the 


Mr.   Cl'MMINS.     Mr.    I'resuieni.  we  can   mu   »"J->VV'V^",\  .  if ',.;,„,,K.tiiion    apjHMred.    then    niRUi    similar    applb-atlon    the 

'  former  thsree  might   l>e  set   aside  or  mmlifletl   and  the  article 


ItllcultleH  that  arise  out  of  eouiblnatlons  in  this  country  througn  i 
the  tariff  law.  I  U»lie\e  tliat  to  lait  cast  iron  pipe  uik.ii  tiic 
1  ree  list  would  not  help  in  the  lea.Ht  degn**'  the  vast  majority  of 
1  le  iieople  of  the  ruited  States  in  the  interior,  and  I  U'lievi- 
1  lut  to  i.ut  It  ui>on  the  free  list  would  be  to  deny  to  a  certain 
tk'rritory  the  profeiliou  which  at  bnist  the  Itei.ublican  d.n trine 
ie«|uires. 

Of  «ourse.  if  I  .were  making  up  a  tariff  law  without  regard 
to  the  d<Ktri»e  of  pn.tcvtion.  I  would  nut  put  anything  on  the 
»  utiabie  list.  I  would  have  everything  free.  As  I  said  the 
cth«'r  day.  the  very  moment  I  abandon  thf  doctrine  of  prol»>« 
tion  my  imlitical  philosophy  leads  me  into  absolute  free  trade. 
Hut  If  we  adlure  at  all  to  the  principle  to  which  my  party 
'  I  c  has  t»een  dcvi»te<l.  I  think  a  duty  of  10  iK'r  cent  .>r  > 
uivi.ii  this  oomiiKHlity  la  uccc«T>-  as  a  protective  duty, 
ihiuk  that  18  the  duty  which  the  II«»use  put  upon  it.  The 
lou.««'  waH  juitt  as  Intent  on  carrying  out  tin-  DeuiiHiati*'  prin- 
iple  as  the  Senate  can  be.  and  It  liellevwl  there  should  l>e  a 
Mmv  of  s  or  !••  iK«r  cent.  I  have  forgotten  whicb.  ui>on  cast-iron 
lie.  I  think  that  is  a  protective  duty;  and  affecting  only  a 
trip  of  territory  contiguous  to  the  .Vtlantlc  coast.  I  believe  it 
ougbt  to  be  retained.  I  think  the  prest>ut  duty  is  altogether  too 
ilL'b  and  much  more  than  covers  the  difference  in  the  cost  «>f 
'  ••  and  abroa<l.  Hut  I  think  a  duty  of  $:!  a  ton 
.,   ;.  .lan  measure  the  difference  in  the  cost  of  making 

>usi-irou  tape  in  frlnglaiitl  and  in  rhiladclphia 


: 


In  the  tlrst^»lace.  the  manufacturer  hi  Philadelphia  i>ays  a 
itiU*  more  for  his  iiig  in>ii  than  does  the  nuiuufacturer  in  Kng- 
and.  Whib«  pig  iron  can  l>e  made  lu  this  eouiitrA-  as  che:iply 
IS  it  can  be  made  abioail.  it  can  not  be  broii;.'lit  to  i'hlladclphia 
ind  delivered  there  as  cheaply  as  It  can  Ik-  bought  and  ustnl  in 
l-Inglaiid.  Von  must  ivmemln'r  that  the  iireat  si^it  f«ir  the  niami- 
'ai  Hire  of  pig  inui  Is  not  the  Atlantic  ctuist.  but  Is  west  Af  the 
Micginny  .Motmtains.  and  the  cheap  pig  Iron  of  the  country  is 
iii.iuiifaciuretl  wi«st  of  the  .Mleglieny  .Mountains.  The  man  who 
:ake»  pig  iron  in  Phil.idelphia  will  iwy  more  for  It  than  the 
nan  who  takes  it  lu  Cincinnati  <»r  In  Chic.-igo.  Therefore  I  bt'- 
ieve  this  very  mmlerate  duty,  which.  iud»'ed.  represents  one  of 
ca*e«  lu  which  a  r»Meuue  duty    ■•  -  ^\  iionv m.n  >  with 

pratoctire  duty,  should  l>e  retained. 

The  Semitor  from  Arlniiuias  [Mr.  Ct-vRKtl  has  the  right 
beory  about  this  matter.  If  yon  adbere  to  the  revenue  d«H  trine 
here  will  I>e  a  great  numln'r  of  lastanc^s.  and  they  will  Ik'  e«»n 
itautly  Imreaslng  as  time  gites  on.  In  which  the  rt'veime  demaml 
will  lie  quite  as  great  as  the  pn)tei-tive  demand,  lu  some  cases, 
;  have  no  doubt,  it  wll!  bo  neee««8nry  lu  onler  to  get  an  adcipiaic 
to  put  on  a  higher  duty  than  would  Ih»  neees.sjiiy  to 
the  difference  Itelween  the  cost  of  production  here  and 
ibrond. 

.Mr.  President,  I  have  «iid  so  much  about  the  merits  «>f  the 
hiaiter.  I  hs've  an  oi>iniou  with  regani  to  the  general  proposl- 
i»m  that  has  t»eeii  announced  here  of  jMittlng  uiH»n  the  fre«'  list 
'h«'  tifoducfs  of  a  moiioiK»ly.  I  intend  to  defer  a  dis«-usslc»n  of 
that  pn»jn»sllfon  until  1  reach  my  own  amendment.  Hut  lest  I 
V  luisundersttMitl  by  l)eing  silent  at  this  monniit.  I  desire  to  say 
that  I  belle\"e  th«'  <-on.<»umer  has  a  better  right  to  competltlou 
than  tlie  prmlihvr  has  to  protwtlon.  I  had  the  honor  tc»  use 
th«»se  words  lu  a  sjieech  that  I  made  upon  the  tariff  In  Boston 
In  1903  or  IWM.  ami  tb«y  baTe  l>een  made  the  text  for  many  an 
Bssanlt  niH»n  my  Mkundnews  as  a  pn>tectlonisi.  I  adhere  to  the 
pn»pi»*Utlon.  If  I  must  clHMjee  between  competition  for  the  ci>n- 
sniner  and  protectloii^  for  the  producer.  I  unhesitatingly  ch<H».se 
the  former. 

Th*^  only  differenee  ttetween  myself  and  those  who  have  di»- 
cusse«l  the  question  here  rtdates  to  the  method  of  accompllsh- 


: 


should  take  Its  place  ujion  the  dutiable  list  as  theretofore. 
That  i>resents  a  .jilan  In  w  htch  the  i»rlnclple  can  be  carrle<l  out 
and  tbroMizh  whiih  the  principle  Is  not  made  to  destn»y  Itself. 

1  inland  to  offer  the  s;ime  amendment  to  this  bill.  I  long 
ago  i»resente«l  It.  and  it  Is  now  prlnteil.  and  when  the  time  come-* 
I  Intend  to  urge  It  u)«on  the  Senate.  1  am  not  s«dlcltous  about 
that  particular  metlHnl.  but  I  want  s«»nM*  metho«l  adftplwl  that 
will  enable  coni|H'tition  to  come  into  existence,  and  when  It  d<»es 
come,  then  I  want  the  ordinary  rule  of  protection  to  apply. 

That  is  the  reanm  why.  even  If  cast-iron  pliH'  were  manu- 
factured by  only  a  single  c«nicem,  if  It  had  acfompllshe<l  a 
mono|K)ly,  1  winild  still  iw  op^^.s<H^  li»  putting  It  up<m  the  free 
list.  That  is  the  reason  why  I  am  opiH.sc>*!  to  putting  aluminum 
on  the  fre«>  list,  for  however  ••oinplete  the  iiiono|ioIy  ma.v  be 
nt  this  time  I  have  great  hojie  that  ••i»mpetition  may  appear  In 
the  Iiiifed  States.  I  eontiilently  l>eHeve  that  I'  will  aj»i»ear  if 
those  who  might  Interest  theiiis»>lves  in  su«-h  an  enterprls«« 
knew  that  when  they  came  to  offer  their  pn»iliici  in  the  markei.H 
of  .\merlca  in  eoiiiit«»titlon  with  the  former  iii'Uioiioly  they  would 
re«-elve  the  aihantage  of  th«'  Kepubliesin  •l.x-trlne  of  protection. 
Any  other  plan,  as  It  seems  to  me.  involves  |)er|etual  monoiwly. 
I.  however,  will  enlarge  uiMtn  that  .ivil  -jlve  my  Ideas  fully 
with  regani  to  It  when  I  come  to  my  amcii'lnuMit.  M  this  time 
I  have  s;ud  what  I  have  s;ild  simply  U^ans..  I  |„.iipve  that  casf- 
Iroii  pli>e  Is  not  nieno|)oliKe«l  In  this  e«»untry  in  that  sense,  and 
l>««<-aus««  I  U'lieve  that  it  ought  to  U-ar  »lie  sinall  duty  1  have 
pro|H>s«»d  in  my  anuiidment. 

ilr.  C'L.VHKK  of  Ark-susas.  Before  the  Semitor  from  Iowa 
takes  his  seat  I  desire  to  ask  him  a  ipiestion.  How  f:»r  Into 
the  interior  does  the  Senator  think  the  foreign  pii»e  would 'be 
IntPHliiciHl  in  the  event  It  was  put  iipi>n  the  fre.«  list? 

.Mr.  riM.MINS.  There  may  t»e  exceptions  to  ever>-  rule.  I 
can  imagine*  a  n>iidifion  In  which  It  might  go  dear  across  the 
continent,  but  ordinarily  It  c-onld  not  gi't  1<>*»  miles  from  the 
s»»ac-oast. 

.Mr.  (T^XUKK  of  .Vikansas.  Then  we  would  have  100  miles 
of  eomiH'tition  that  dot's  not  now  exist. 

.Mr.  President.  I  desire  to  put  Into  the  Kkcoru  quotations 
made  from  The  lion  .\ire.  a  re.-ognlzed  publication  In  the  ln»n 
trade,  of  .luly  S.  U>in.  giving  pr1««es  oi:  «-a.st-lron  pliie  under 
>arlons  conditions  and  at  various  |>oint>.  I  n'ad  from  imge  3l> 
of  the  trade  rei>ort  of  t'bic-.igo: 

rnst  Iron  pip*. — Tb*  sward  of  2.0f»«»  ii»ns  •>(  |>l|»«»  nt  rir,.|ntii«H.  Olilo, 
li«s  not  T.'t  hr*B  Bade,  but  it  It*  •■xtx'' tii!  t*<Ht  th<-  1  nltcti  Hiatrs  i'SKt 
Iron    Pii»if  k.  Koundry   i"6..   ll»*  low   I  -li   tlu-  pipe.      Tin* 

(uutraci    for   l*.."o«>   ton-*   of  pl!K»   a»    S  is   Mtlll    iinpl.Ti'i'd. 

Wf  (|iint'  ««  follows.  p*r  n«'t  tcui.  rhl.  .i^>:  >\.itfi  |M|f.  4  Inch.  *2s  .V* : 
ti  to  i::  inc-b,  I'.ti.&O:  l*i  iucb  nud  ii|>.  $!'.'>..'>«•.  witli  11  extra  for  gnu 
pip*'. 

I  read  again  from  the  trade  re|M>rt  from  Hirmingham.  on 
page  41  : 

r«*tlr.  -    ■  ■■■"      ^' ■••■•'ir*r«    i-ontlnn*    to    rwrlvr   n    fair   conniirn- 

lut'iit    of  i  and    ni-airs.   nud   thf   H«'iiM'ui<'r   plaut   of 

111!'   Inl!  ■.  ■     :i   IMpi'  &    ri.unai  I-   1.)    iKMtkiHl   iin  ord*r  <>' 

»»Mi  Inns  for  'rh»>  »oirli>'rn  i>  -  nrv  pxi>#wtlnit  to  land 

tvuif  of   I  hi-   I  -s  and   \\>»(    IdiIi   -  .ii^sm.   but  no  contracts 

;iri'  r»-port>Mi.  I'pmIik  iu>n  ts  Htlll  at  *  Io««t  mii  than  usual  and  pri<>-s 
ai-v  >'.".'  for  4  lorh  and  $'.>*  for  C  ln<-b  nuU  ui>«;>.rd  f.  o.  b.  pli>o  janH. 
wirb  91  «dd^  for  ko*  P'I"' 

We  thus  see  that  the  s«me  character  of  pipe  is  quoted  In  the 
same  ctmditlons  of  trade.  l>ec-auso  In  lH»th  lnstaiM*es  the  plants 
that  furnish  the  iiq*  l>e!ong  to  th»^  Vnlted  States  Cast  Iron 
PljH'  &  Foundry  Co..  at  fj**  .'*0  In  Chicago,  as  against  ?*J"J  in 
Birmiugham.  Ala.,  for  the  sjime  identb-al  pi|>e. 

I  n»ad  again  on  iiage  4.'!  of  the  repc»rt  from  New  York  : 
ra»t  iron   pip*       •      •      •      ivUcs  of  rartoad  lots  of  6  Incbc*  are  !-•'' 
to  9.4  per  net  ton.  tidewater.  New  York. 
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The  same  pliic  that  sells  in  Bimiitiirbain  for  rtilproents  to  San 
Dieieo  and  St»«th  American  towns  at  $22  is  sold  at  tidewater  In 
New  York  at  -SiTJ  and  $24.  The  same  grade  of  pipe  Id  Chicago 
H  sold  for  $2.Vi«).  and  at  a  lower  price  for  larger  Rises. 

Mr.  cr.MMIXS.  I  am  very  slad  my  friend  from  Arkansas 
has  referred  to  that.  It  cxtnflrms  exactly  what  I  said.  I  looked 
at  the  prices  quoted  a  week  ago  In  Philadelphia.  They  were  $22 
a  ton.  In  the  West,  in  the  region  of  the  cast-irou  pipe  compauyl 
the?-  charge  anything  they  please. 

Mr.  CLAKKK  of  Arkansas.  The  Birmingham.  Ala.,  is  in  the 
West,  and  it  belongs  to  the  so-called  tni-'st.  The  I'nited  States 
Cast  In>n  Pipe  &  Foundry  Co.  furnish  pli>e  for  San  Diego.  Cal.. 
and  Buenos  Aires  and  the  West  Indies  at  $22  for  4-Inch  pipe 
.and  $2<)  for  C-inc-h  pipe,  showing  that  the  prk«e8  are  absolutely 
art'itrarll.v  tlxc<d  without  reference  to  coKt  of  production. 

Mr.  cr.MMINS.  Of  course,  they  are  arbitrary  within  eertaln 
llmlt.s.  If  they  were  $10(»  a  ton.  I  fancy  they  would  not  find 
many  purchasers.  There  is  a  certain  limit  within  which  they 
can  operate  and  do  oiK'rate,  and  I  have  no  doubt  the  prices  are 
arbitrarily  fixetl. 

Mr.  HI:ei>.  Mr.  Pre.-«fdent,  I  intend  to  take  but  a  moment 
on  this  question. 

It  seems  to  be  admitted  that  the  great  Interior  of  this  country, 
so  far  as  cast-iron  pljie  is  concerned,  is  In  the  grip  of  one  co'r- 
|x>ralion  which  controls  a  number  of  plants,  and  that  within 
that  tc>rritory  it  charges  aUm.st  arbitrary  pric-es;  that  lying 
west  of  that  immediate  territory  there  Is  a  vast  stretch  of  coun- 
try extending  to  the  Pjuific  Ocean,  and  the  trade  within  that 
vast  territory  Is  completely  In  the  control  of  the  «N«e  ccnnbina- 
tion  So  tliis  combination  or  trust,  as  we  term  it.  has  for  Its 
trade  territory  all  the  Interior  of  the  country  and  all  that  lle3 
weat  of  the  Interior.  It  seeins  to  be  conceded  that  along  the 
Atlantic  senbiard  there  arc  a  few  independent  cast-iron  plpo 
factories,  and  that  within  that  iMirticnlar  terrltor>'  there  is 
sharp  comijetltion  between  the  trust  and  the  Independent  com- 
panies. 

Mr.  President,  whenever  I  find  a  trust  In  this  countrv  that 
can  control  In  twcvthlrds  of  the  rnlte-,1  States  or  in  'seven- 
eighths  of  the  United  States,  as  has  been  sujnfcsted  by  the 
Senator  from  Mississippi,  then  I  think  Uiat  tmst  is  big  enough, 
jK)werfiii  enough,  ami  dan^rerous  cnnuirh  sio  tliat  we  can  afford 
to  airtall  Its  iwwer  and  field  of  operation  by  every  means  within 
our  ability.  , 

It  must  be  manife.-n  that  a  duty  of  five  dollars  and  a  half  a 
ton  or  three  dollars  and  a  half  a  ton  curtails  competition  with 
that  trnst  In  two  plac>es  at  least,  namely,  at  the  southern  ports 
of  our  country  and  the  western  imrts,  l)ecause  every  dollar  you 
add  by  way  of  a  tariff  to- the  price  of  pipe  shipped  Into  the 
western  or  southern  iiorts  of  necessity  curtails  the  amount 
which  will  be  shipi-cxl  in.  and  those  desiring  to  purchase  pli>e 
must  to  that  extent  be  limited  to  the  one  concern  that  can  fur- 
nish it.  namely,  the  Cast  Iron  Trust,  that  now  ha?  complete 
control  In  the  central  i»ortlon  of  the  I'nited  States. 

-Mr.  President,  it  seems  to  me  perfectly  patent  undc^r  these  con- 
ditions that  there  is  no  comi>etition  in  the  western  fiarts  of  the 
coinitr>  and  the  extreme  South ;  that  jast  as  long  as  we  maintain 
n  tariff  we  assist  the  trust  to  hold  that  great  portion  of  our 
cotmtry  in  Its  grasp  and  to  exercise  a  complete  and  dominant 
contn>l  In  that  vast  i»art  of  our  country;  an.l  that  a  tariff  levied, 
BO  far  88  the  part  of  the  country  I  am  ndw  referring  to  Is  con- 
cerned. Is  only  a  tariff  for  the  benefit  of  the  trust.  It  benefits 
that  one  in.siitution,  and  it  ijijures  every  consumer  in  that  vast 
domain. 

Mr.  HUISTOW.     Mr.  President 

Mr.  REKD.  With  such  a  condition,  if  would  Seem  to  be  our 
duty,  as  there  Is  no  comj»etltion  In  this  country,  to  give  to  those 
people  the  benefit  of  some  competition  from  abroad. 

The  VICE  PRESIDENT.  I>oes  the  Senator  from  Missouri 
yield  to  the  Senator  from  Kansas? 

ilr.  REED.     Certainly. 

Mr.  BRlSTOW.  I  understood  the  .Senator  from  Missouri  to 
Bijy  that  there  was  competition  ou  the  Atlantic  coaat. 

Mr.  REED.  Th;it  is  to  say,  I  am  informed  there  Is.  I  think 
It  ia  a  fact  tliat  there  Is. 

Mr.  BRLSTOW.  It  seems  to  me  to  be  conceded  that,  dnty  or 
no  duty,  the  sjinie  monopoly  which  controls  the  Interior  of  the 
country  will  continue  to  control  it  I  do  not  want  to  vote  for 
any  duty  that  will  aid  in  i)en>etuating  a  trust  anywhere.  It 
seems  to  me  that  free  trade  in  cast  Iron  pi[>e  Is  not  reaching  the 
real  trust,  but  it  is  reaching  the  weak  comi^etltors  It  now  has. 

Mr.  REED.  1  am  coming  to  a  discussion  of  the  New  England 
or  the  Atlantic  side  In  a  moment.  I  am  si)c«kiug  now  of  the 
Interior  and  the  West. 

Mr.  BRlSTOW.  I  shall  be  glad  to  listen  to  the  Senator  on 
that  point. 


Mr   n'M.MINS,    Mr.  President^ 

viI5%^'lK^^i!**^^='"''^^^*^      ^*«  ^^«  Senator  from  MlwKuirl 
yield  to  the  Senatc»r  from  lowaT 

Mr.  REED.     Certainly. 
t  ^^'  V^'**^'^^     '  *'"  "ot  'rant  to  be  ml.«underst.x>d.    While 
L„!r**/.r^  V  f''«^"»^"»  ^o  »*»«•  AUantIo  seaboard   largcMv.   be- 
^^e?»^*^       """  *'**  "'  operation  of  most  of  the  smaller  enfer- 

rni?«.     «^t  interior  farther  west  than  any  plant  owned  by  the 
inlted  States  Cast  Iron  Plj*  Co..  nan.ely.  the  one  at  Piieldc^ 

Mr.  REED.     That  Is  kDowk>«lge  I  did  not  have.     I  will  say 
very  frankly  the  i.rinci,ul  km.wledge  1  have  In  remn7to  u2 

claims  to  be  an  mdej^mlent  iminufaciur^r.    He  did  not  in" in  « 
%r  f.';^;.T.*l.^"^V""""'  ^"^  ''  '"-y  uevertheles*  be  true 

\il    iA-V.-n:     t       '  ^^^  ***  ^''""'^  "^"^  '^'  Mr.  President. 
Mr.  REED.     I  am  not  disputing  it. 

Mr.  CIXIMINS.     Hut  the  little  examination  I  have  made  of 

he  general  ..nbj.vt  left  the  inu.rt^oo  upon  my  UMnnon-  that 

there  is  a  plant  In  Pueblo.  Colo.,  manufacturing  cast  Iron  plm» 

jnd   that  It  dc»es  not  belong  to  the  I  nlttnl   States  Cast    Iroii 

.H^i'';,"''*^"^'^t'  "^  New  Jersey.     Mr.   President,  let  me  sav 
that  there  are  a  few  Individual  plants  on  the  Delaware  River  In 
Peunsy  vania.  mid  some  in  New  Jersey.    I  think  there  ai^  three 
plants  Independent  frtim  the  trust 
Mr.  S.MO<JT.     Mr.  President 

.il^,\  VICE  PUKSIDENT.     D^ies  the  Senator  from  Missouri 
yield  to  the  Senator  from  Itah? 
Mr.  RtnCD.     Certainl.v. 

n^^'^'  S.^^^'^T  J^^  Inder^ndents  have  a  plant  at  Puet.lo, 
Colo.  They  also  have  a  pl.nnt  at  I>etmlt.  Mich.,  and  Uiey  hav« 
three  p  ants  in  the  State  of  Ohio.  The  trusts  have  also  three 
plants  in  the  State  ot  Ohio  and  one  at  Duluth.  Minn.-  They 
have  one  at  Buffalo,  N.  Y.;  one  at  Scottdale.  Pa. ;  and  one  at 
Burlington,  N.  J, 

Mr.  RKED      There  may  be  a  plant  at  Pueblo;  but  If  th«»re 
be  an  iudejiendent  i)ljiut  at  Pueblo  It  is  |>erfeclly  m.inlfe.sf  that 

J.^k"**^  '^^'*'  ^**  supply  the  country  of  the  great  West,  a  fact 
wl]lch  seems  to  me  to  be  com-luslvelv  shown  by  the  stalc-ment 
here  that  pipe  is  shipped  from  Birmingham  to  the  extreme  West. 

Now.  I  want  just  for  a  moment  to  adhere  to  what  I  wassnving 
with  reference  to  the  western  imrtion  of  the  country.  If  there 
is  a  trust  In  the  Interior  portion  pnictieally  domhintlng  that 
territory  and  extending  Its  control  clear  to  the  western  coast 
then  if  the  tariff  were  takc«n  off.  so  that  pipe  came  in  free  it 
would  peein  that  \^i\^  could  be  brought  in  ballast  In  ships  to 
the  western  coast,  and  that  It  could  8U|)plv  the  wertem  coast 
and  Invade  the  Interior  until  freight  rates  beeaine  prohibitive 
If  you  put  some  tariff  upon  plpc>.  It  still  might  iMissihly  cv>me 
in  to  the  western  const,  but  lis  ability  to  proceed  Into  the  Inte- 
rior and  invade  that  <-ountry  would  [te  limited  Just  as  the  tariff 
was  raised  fo  higher  p«.int8  atJd  limited  by  the  tariff. 

If  it  Is  true  that  that  vast  |x>rtlon  of  our  country  Is  prac- 
tically In  the  grip  of  this  great  orgnnlaitlon,  every  consideration 
demands  that  we  should  give  to  those  people  a  comi>etition  from 
abroad  strong  enough  to  relieve  them. 

Now  I  come  to  the  i>lea  that  is  made  on  behalf  of  the  few 
concerns  near  the  Atlantic  seji board.  There  are  only  a  few 
some  six  or  seven.  I  believe,  all  told.  Those  concerns  are  not 
Infant  manufactories;  many  of  them  have  existed  a  great  many 
years;  they  are  thoroughly  esiablished;  but  the  claim  Is  made 
that  If  you  subject  them  to  conqietition  from  abroad,  they  will  bo 
destroyed  between  the  competition  of  the  trust  uimn  the  ono 
hand  and  the  comjietltlon  from  abroad  on  the  other;  and  that, 
therefore,  by  the  destruction  of  the  inde[>endents  you  will,  la 
fact,  strengthen  the  trust.     That  is  the  argument  advanced. 

It  seems  to  me  that  jou  can  not  claim  you  are  8tr(>ngt honing 
the  trusts— and  I  deal  with  that  for  a  moment— lieca use  If  the 
comi»etitlon  from  abroad  l>ecomes  keen  enough  to  destroy  the 
lmlei»endent  factories  of  the  e.iPtem  coast,  then  it  must  be  that 
the  pipe  from  abroad  can  be  fumlslied  chcniper  than  those  fac- 
tories can  possibly  make  It.  If  It  can  l)e  furnished  from  abroad 
cheaper  than  those  factories  can  p<>«*'bly  make  It,  then  that 
must  Increase  the  competition  with  the  trust  and  cut  down  tho 
trust's  power  to  dominate  the  market  and  control  prices. 

That  brings  Us  to  the  question  of  whether  tliese  concema 
along  the  coast— and  it  seems  to  me  to  be  the  only  remaining 
question— would  be  destroyed  by  foreign  comi)etltion.  I  do  not 
t>elleve  they  would  be;  and  I  might  iciy  that  If  they  would  l>e,  - 
If  It  be  true  that  after  100  years  of  estiblishment  they  yet  ran 
not  make  pipe  as  cheaply  as  It  can  be  naade  abroad.  It  seems 
to  me  tliat  they  have  about  reached  a  condition  of  infantile 
paralysis  that  no  longer  calls  for  medicine  or  wet-nurse  coddling 
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br  tlw  people  of  the  Inlted  States:  bnt  I  do  not  believe  they 

iU  be  de^rojed. 

To  bejrin  with.  It  Is  only  claimed  that  there  Is  a  dinerence 
«  '  93  lK'tw»«eii  the  co«t  prorlui'tion  In  Filmland  and  In  this 
fMiptr  -iM.t  .|««'t»*  that,  about  %2'*\  A  part  of  that  will  be 
t  ik»*ii  iwav  I'y  die  f««t  that  piK  iron  ix  |>nt  ujnmi  the  free  list,  and 
«  imi.jt^r  "..f  '..llMT  artitlet*,  jxThaps*  small,  but  yet  cuttins  some 
I  (turf   will  have  the  tariff  r»Hluoeil  upon  thrm. 

Tlie  next  |.ro|»osition  I  make  Is*  this:  The  Senator  from  Iowa 
[Mr.  riMMiNiHl  funilHlies  me  with  corroboration  of  that  which 
I  hail  already  l»een  tf>ld.  namely,  that  It  costs  on  the  avernre 
M  Miut  S'2  a  t.»n  to  haul  EnKllsh  pli>e  across  the  ocean.  That 
t  eiuht  rate  subHtantially  represents  the  total  difference  that 
h  «lalmetl  to  exist  lietween  the  labor  cost  In  England  and  the 
li  iMir  c«>««t  in  thI.H  country,  so  that  the  Atlantic  <K-ean  lies  there 
t  >  Hffi.nl  a  protettiou.  which,  if  it  »l«.**s  not  quite  come  np  to  the 
rile  which  the  Seimtor  from  Iowa  has  invoke*!  f*o  often  and 
H>  ele^puntly  and  »«»  forcibly  iu  this  <'liaml>er.  it  com»»s  st»  near 
rinichiiix  tliat  rnle  that  it  s«-«uis  lo  nie  no  one  ueetl  worry  very 
qiiic!)    ilM.nf  those  «i»n<"«'rns. 

On  I.  I'  .  f  that  o>uics  the  advantage  that  erery  concern  must 


division  point  between  the  foreign  ct^nipetitor  and  the  trust. 
The  Interior,  however— our  part  of  the  ctMuitrj  — will  remain  Iu 
the  grip  of  the  same  cr>mblnation  It  Is  to-<lay. 

It  seems  to  me  this  situation  Illustrates  the  futility  of  nnder- 
taklnK  to  control  the  trust  question  by  a  tariff  duty.  You  may 
affect  It  slightly  here  and  there:  and  wherever  it  can  l»e  affert*"*! 
I  am  «li.si»o«etl  to  take  off  the  duty,  even  though  it  sImmiUI  hurl 
the  Indei^'udent  manufacturer,  although  If  seems  to  me  that  It  is 
a  cruel  thing  to  do,  Iteoaase  the  great  e>il  agiilnst  wlii«  h  the 
Senator  from  Mlss4>url.  as  well  as  myself.  Lave  l>«tt»  complain- 
ing will  remain  i>ractlcally  unhurt. 

Mr.  STONK.  Mr.  President,  we  have  sr^'nt  al>out  two  hours 
and  a  half  on  this  Item,  and  unless  st»me  other  Senator  desires 
to  be  heard,  I  should  like  to  have  a  vote. 

Mr.  BI'ItTON.  Mr.  Pr»'sident.  I  desl.e  to  s;iy  a  few  wonis  on 
this  subject.  The  |)olat  which  Impresses  me  In  this  proiiosrsl 
Is  the  glaring  inconsistency  between  i>aragraphs  rj7  and  12!». 
Th,'  .iiiieiidnient  in  iwiiagraph  1-7  i»ro|H.s«'f«  to  plai-e  i-ast-lron 
pipe  on  the  free  list,  while  inragraph  111*,  which  ii>vi'rs  wrought 
Iron  piiv  and  steel  pipe,  provbh-s  f«ir  th<»«««'  comin»Mllti«'s  a  iluty 
of  JO  |)er  cent.     If  there  should  l»e  any  distinction  l»etween  th»« 


lave  (»f  bt'ing  I.M-ntwl  in  thi.s  countrj".  of  Iwing  M»-«iunint«l  with  two.  if  either  »honl,l  have  a  l:»r;:er  duty.  It  Is  cast-Iron  pli»e. 
4ur  trade  ci.n.litions  of  U'ing  able  wnstanflv  to  j.ush  its  busl-  t'ast-lr»>n  piiH»  is  made  by  a  fouinlry  process:  wrought-lron  pi|»e 
Ififn  l^l^^j.  ijj^Q  ^„  (|,p  foreigner.  I  *•>  "  rolllug-nilll  procCM.    The  amount  of  labor  InvolviM  in  the 

.<ow  I  want  tosjiv  a  word  about  niT  old  friend,  the  Cnjit  Iron  j  foundry  work  in  th*  making  of  cast  iron  pl|»e  is  greater  than 
Mi>e  Trust  I  have  bad  some  ex|*ri'en«-e  with  it.  1  hap»>ene«l  in  the  making  of  wrought-iroa  pipe,  fretlomluautly  cast-iron 
it  one  time  to  base  the  misfortunt-- or.  rather,  the  city  In  which     pi|*  Is  nse<I  Inflow  ground.  It  Is  thicker,  it  Is  larger;  while  the 

live*!  luul  the  mlsforltine  to  have  me  for  its  mayor.     iMirlns     wrouicht  Iron   pii*   Is   more   exiH'Usive,    is   lighter,   and    Is    u.se»! 

danger  of  corrosion.     It  Is  ui«>re  us«>d  alxive 


llial  iterlml  we  were  siii.-inntlally  n>bulldlng.  to  a  large  «xtent, 

tur   w.iterworks   plant.      1    found   tbtm   that   there  was  but   one 

lldiler  for  cn.st  iron  pi|>e;  that  all  other  bids  that  were  offenM 

vere  bi«ls  tli.d   w.  i.-  -..  high  that  they  could  not  l>e  consi«lere*l : 

»  u«!  that  we  bail  one  . DUivru  to  buy  from,  and  only  one.     1  found. 

Ill  ad«lltbm  to  tlmt.  that   this  concern  ha*l   grown  s«>  arrogant. 

to  monstrous  In  Its  metho<ls.  so  Iwld  and  st>  barefac«'d  in  Its  l>uc 

laneerlng.  that  It  did  not  hesitate  to  s»»rve  notU^  u[HMi  th«»  city  I  cinnatl— while    there   are    three    lndepi*ndent    concerns    locntttl 

:  utli.irities  tluit  they   uiusf  buy  pii>e  by   .i  cert.iin  day.  and   If  •  In   the  smaller  cities  of   New  Comentown.   New   rhlladelphla. 

I  hey  did  not  buy  It  by  that  day  the  prl<-*'  would  be  advance*!  i  an«l  .Massillon.     I  (b>  not  t>elleve  the  qvcstbtn  of  iluty  or  no  duty 

:  O,  l.\  or  21)  i>er  <vnt 't«v  tliem;  that  this  h«i'|>etHd  i  ••i<:' ;'•  Hy :  I  is  of  im|Mirtan<^>  to  nhy  of  tbeni.  I  have  bean!  from  none  *»f 
ml  that,  although  every  kind  of  effort  was  n;a*le  to  i.iul  .some  [  them,  and  I  certainly  cnu  speak  without  any  bias  l>o*-aus«>  of 
iher  place  where  jii|ie  coul*l  l>e  liought,  that  great  city  found  ,  btal  Interest;  but   It   Is  not  merely   Incongruous,  It  Is  unjust 


w  here  t  h*>re  1»  U 
grouml. 

There  are  half  a  d*>seu  eetabllshments  In  my  State  engage«l 
in  the  i.i.iiuifacture  of  i-ast-intn  pi|>e.  Three  of  them  are 
bran.h.s  ,-(  tin*  si>-caiUtl  Inlte*!  St:it»*s  fast  Iron  ri|>e  & 
Fi.uudrj  «  .>  ,  :m  I  tK>lleve  It  Is  call«>«l.  Tbt-y  an»  bicate*!  at  the 
three   leading  cities   in   Ohio — Cleveland.   Columbus,   and   ('in- 


-s  coiKliiion;  an*!  if  it  dbl  n*)t  buy  at 
II,   It    w.is  tonqielled  lo  i>ay  the  ad*li- 


i-<«-!f  .il>s»»lutely  in 
lie  tieniumi  t»f  ihi?* 
lonal  prli-e. 

Mr.  I'r  -  '  f,  what  was  true  of  my  city,  with  Its  2!^,0n0 
leiM'!*".    '•^  -    nntpl"   <  re.lit,   with    Its  »«|>lendid   n*lvancement 

n«l  vigor  «u«l  ciitii:.'.  wan  true  t*»  a  greater  or  less  extent  of 
•ther  «*ftte«  in  llie  ticit  iViUral  West;  and  I  Siiy  that  when  a 
hing  of  that  kliMl  exists  It  is  time  to  quit  talking  attout  afford- 
ng  It  any  prote»-ti*>n.  If  tlierc  ~  ^  onqietitlon  In  this  cimntry 
hat  is  .<»i>  weak,  so  MMiile.  au«l  less  that  it  «-an  n*»t  affonl 

>n»te<tbm  against  a  c*>n<-em  «>f  lliat  k'lul  through  fourtifths 
>f  the  entire  I  nit«l  States,  it  Is  time  Congress  shouI*l  withdraw 
ts  pr*»ttvti«>n  from  an  institution  that  has  thtis  outraged  all 
aw.  all  «b>«vncy.  an*l  all   natnils. 

Mr.  IIKISTOW.  Mr.  rr«"«i*lent.  sup|i«>se  that  we  put  this  east- 
r*>n  pi|»e  on  the  free  li««t :  bow  niu«-h  will  it  nfft^t  the  c*»ntn>l 
»f  Ibis  corporation  which  the  Senat*)r  from  .Missouri  denounces 
vilb  su*-h  coiuniemlable  vigor;  that  is.  how  much  is  It  going  to 
lurt  this  trn.xt  t«»  put  this  pii»e  (»n  the  free  llsfV  iHies  It  help 
vansjis  City/  Does  it  help  the  interior?  Will  not  that  trust, 
vith  this  arti«le  on  the  fre«  list.  l>e  Just  as  |H»tent  within  lliat 
erritory  as  It   Is  t*vdayV 

.Mr.  UEKI>.  1  do  not  say  that  cmupetit*>n  will  IteneAt  every 
^rt  of  the  Initeti  Stat*-'  l>at  I  do  H^  that  If  you  can  iM'netlt 
Mie-tblnl  of  the  I'nile*!  .-^i  \u^  yov  OTICikt  to  «b>  s«>;  If  you  can 
>enetit  fourtifths  you  ouubt  to  do  It:  aiwl  Just  as  you  bring 
?om|tetltion  in  from  either  side  of  this  ♦•*>n«.vrn's  sisvial  terrl- 
t«>r>-  y«)U  clr*'um»crlbe  that  territ*>ry.  It  wouUl  s««em  to  me  to 
follow  I  bat  if  you  redme  the  prb-t-s  of  these  ne*-»>ssities  u|i«in 
>otb  >ui«s  nii-e.ssarlly  it  would  have  to  ilr*>p  its  pritvs  in  iliat 
utvrior  territory  or  there  woul*I  U*  stmie  >.-*mi|ietitioii  t!*»w  iu; 
iu«l  yet  Its  mitural  advantage  may  continue  to  give  it  a  s(>e*.*h)l 
.lower  within  a  s|ieclal  territory. 

Mr    WILLIAMS.     But  |»n»l>ably  at  a  less  prb-e. 

.Mr.  UKK1».     Hut  itn»b.d»ly  at  a  less  price. 

.Mr.  HUIsroW.  The  situatbtn  that  sreius  to  confront  us. 
(utlgiug  from  the  «lis<'Ussion.  Is  that  «>n  the  Iwrder,  oa  the  Atlan- 
tic ^xKist,  till  re  lias  existed,  or  does  exl.st.  aoow  coiD|>etlti«in. 
After  we  get  into  the  interl«>r  that  c*»nq>etitlon  ccaara.  To  re- 
niuve  the  duty  will  put  the  c*>miietitii>n  wuich  the  tmst  now  luis 
In  i-omisnition  with  the  foreign  nninnfncturer.  In  tlutt  struggle 
he  may  survive  or  he  may  not ;  time  will  have  to  determine:  but 
If  he  iloea  iwt  survive,  if  he  sh«>uld  go  «>ut  of  busini>ss.  the  for- 
•Igu  coiuitetltor  will  take  his  place,  and  iheu  there  will  come  a 


to  phu*e  cast  Iron  pl|>e  *>n  the  free  list  while  wrought  Iron  and 
steel  pipe  are  made  subjei-t  to  a  »luty. 

It  Is  h.nrdly  c*»rrect  ti>  say  that  there  is  no  comp«>titl*»u  west 
of  the  Alleghenys  or  In  the  luteri«>r.  The  total  amount  mnile 
by  the  ludtetl  (vm|i«uies  In  the  Interior  is  aUtut  44<).0»M1  ton*, 
wliile  the  ln*b>i>en<b>nt  companies  manufacture  l*M).tKK>  t«>n8. 
I  lure  are  not  only  ^the  ln(b*|iend«n)t  establishments  In  <UilO 
which  I  h.'tve  mentlon«>*l.  there  Is  one  In  Michigan.  I  think  one 
in  AIab:ima.  an*!  certainly  »»ue  In  C*»U»ra«lo.  They  at  least  have 
a  restraining  liil)ueu«-e  u|>on  the  soH'nlle*!  trust,  and  I  do  not 
s«H>  in  what  jHtssible  way  you  coubl  relieve  this  boaiueaa  from 
uio:i<>|  oU.^^tic  lendencit>s  by  taking  off  the  duty  so  far  as  regards 
that  |i«>rtl«>n  west  of  the  .\llegheny  .Moiuitains. 

In  the  iiortiou  east  of  the  Allegheny  .Mountains  It  would  l»e 
a  ver>-  serious  mattt>r.  There  the  total  quantity  made  by  the 
iinb-iieiKbHifs  i.«<.   I  l»el:-  ^^  ind  by  the  *H>m- 

bin«'*l  organization,  or  •     •  jirii-e  of  pig  Iron, 

as  has  aln'sttly  Ikvu  stateii.  is  higher  ther*\  am!  If  you  throw 
o|>en  that  market  with*>ut  duty,  you  dlnilnl.sh  tlielr  opportuni- 
ties; you  may  i>ut  them  *»ut  of  business. 

There  has  Ixhmi  some  «!lscusMton  here  to  the  effect  that  tliere 
Is  a  *liffer»»nce  of  only  $'_'.. "i«»  or  $•"«  Im-jwihmi  the  price  In  Knglaml 
or  In  tJer-miny  ami  that  In  the  lnlte«!  Slates,  and  then  a(\-ount 
Is'uiaile  of  the  freight  *»f  $-.  am!  It  is  saiil  that  the  establish- 
uients  on  the  Atlantic  senl»oard  hav**  the  protection  of  the 
Atlantic  Ocean.  That.  Mr.  I'resiilent.  only  t.ikes  In  a  l»«rt  of 
the  i»robleni.  The  prlc»>s  are  not  uidform  from  year  to  year; 
s;iles  are  not  always  made  abroad  ac«t>r*llng  to  quoted  flgures. 
The  cartels  of  <;ermany.  as  well  as  the  organlziitlon  of  English 
ir*»n.  founders,  ci>uld  lem|>*»rarlly  low»'r  the  price  and  couhl 
maintain  that  lower»>«!  i>rlce  until  the  time  when  the  Inde- 
Itendenls  «m»  the  Atlantic  9e:ilH)ard  found  It  unprofitable  to 
c*»ntlnue  the  business.  Then  the  ftireign  manufacturen  could 
raise  their  prices  sn  as  to  recoup  themselves  for  the  losses  sus- 
taineil  by  cutting  b»»low  the  market  prk-e. 

!  at  one  tiui'  \  statement  made  by  the  barlM)r  Injanl  of 

the  city  »>f  .Mai •:.  r.    They  were  utilizing  the  «\nual  and  dock 

facilities,  and  It  was  bluntly  stated  hi  the  circular  that  ratec 
f<»r  ex|>ort  were  adjusted  on  a  lower  basis— that  is.  nwule  to 
ci>nform  t«»  the  conditions  iu  any  fon>ign  c*>untry — so  lluit  they 
coubl  obtain  the  nuirket. 

The  (;ermnu  cartels  nl.««o  c*>mbine  nil  branches  of  this  busl- 
ue.^  and  most  «>ther  braiK-ltes  of  the  Iron  trade,  and,  taking 
into  account  that,  with  larger  protluctlon,  they  cxtn  sell  at  some- 
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what  cheaper  prices,  they  could  unload  on  our  market  cast-iron 
Iii|»e  until  the  tini.'  when  the  domestic  prtxluction  in  the  easterly 
|H»rtlon  of  the  coi  ntr>-  would  be  rendered  entirely  unprofitablo 
It  was  to  guanl  j  p.Tinst  anything  of  that  kind  that  the  House 
««»inmlttee  put  In  a  so-called  antidumping  clause,  which  was 
ado|<tt>*l  b}-  the  IIoiis(>. 

In  view  of  all  tliese  circumstances,  Mr.  Tresldent.  it  seems  to 
me  there  should  be  imlformity,  and  that  the  article  Into  whi.h 
enters  the  largest  l.d>or  cost  shoul*!  not  be  free  from  the  duty 
while  the  otli<^r  artitle  Is  made  dutiable  at  20  i»er  cent. 
Mr.  STONK.  L 't  us  have  a  vote  now.  Mr.  Prcpidcut. 
Mr.  Cl'MMI.NS.  Mi.  l'n>sident,  just  one  wi»rd  in  reply  to 
the  Senator  from  Missouri  (Mr.  Reed].  I  Uiink  I  would  reach 
precisely  ibe  c*>nc  nsion  he  does  if  I  were  ujaking  up  a  tariff 
bill  ignoring  the  doctrine  of  protection,  but  I  can  not  under- 
stand why  he  lln<ls  it  necessary  to  put  cast-iron  pli^e  on  the 
free  list.  lK*cai:se  .»  large  part  of  the  business  Is  controlled  by 
one  cr.ncern,  wh«'ii  he  allows  other  products  of  iron  and  steel 
to  Ik»  i)lace*l  ni>oi)  t!»e  dutiable  list,  althoti;:!!  the  rnito*!  States 
Steel  O.riK. ration  controls  a  larger  jiart  of  the  business  in  which 
It  is  enga-.,'ed  tlij.n  does  the  I'nite*!  States  Cast  Iron  Co. 
of  the  bu.^iness  ir  which  It  Is  engaged.  The  latter  cnnii'any 
controls,  we  will  tny.  alMiut  45  jier  cent  of  the  business.  The 
former  company  c<introls  quite  '**  i»er  cent  of  the  busin«*ss.  It 
se«ins  to  ine  the  hinie  argument  that  would,  lead  to  free  cast- 
Iron  pli>e  nnist  n«Hes.s;irily  lead  to  free  iron  and  steel,  at  least 
ill  the  Held  txruiiUM  by  the  Cnitetl  States  Steel  Cori)oration. 

•Mr.  IlEELX  Is  int  the  Senator  wrong?  Does  not  the  Cast 
Iron  Pipe  Trust  of  this  country  control  almut  75  per  cent? 

-Mr.  (T.M.MI.NS.  It  d.->e8  not  if  the  figures  I  have  are  correct. 
It  tIo«>s  not  sell  more  than  45  i>er  cent  of  the  entire  product. 

Mr.  KEKD.  I  can  answer  the  S«'nalor  by  saying  that  I  have 
l»eeii  voting  t«>  take  the  tariff  off  ail  trust-made  articles  just  as 
fast  as  I  eonld  «Io  ji  :  and  I  intend  to  keep  on  voting  that  way. 

The  VICi:  PHKSIDENT.  The  qu«'stion  is  on  agreeing  to'the 
aniendinent  iimpo.^.d  by  the  conimittee. 

.Mr.  HrKT<»N.    On  that  I  ask  f*»r  the  yeas  and  nays. 

The  yeas  and  nays  were  ordt-red,  an<l  the  Secretaiy  procee.Ied 
to  «)ill  the  roll. 

Mr.  KEHN  (wh'n  his  name  was  called).  I  transfer  my 
general  iwir  with  the  senior  Senator  from  Kentucky  (Mr. 
ItK.vui.Ev)  to  the  iieuior  Senator  from  Nebraska  [Mr.  Hitch- 
cock] and  will  vol*.     I  vote  "yea." 

Mr.  McLEAN  (vheu  his  name  was  calle<D.  I  wish  to  an- 
nounce that  the  senior  Senator  from  North  Dakota  [Mr.  Mcv 
CfMiiER]  Is  neoessirlly  absent  on  account  of  sickness  In  bis 
fnndly.  He  Is  paire*!  with  the  senior  Senator  from  Nevada 
[Mr.  NKWi..\Nns].  I  wish  this  announcement  to  stand  for  the 
reinalnd«'r  of  (he  «biy. 

•Mr.  S.MITH  of  Csirgla  t^when  his  name  was  called).  I  trans- 
fer my  juiir  with  the  senior  Senator  from  Mas.sachusetts  [Mr. 
IxHM.K]  to  the  seni.  r  Senator  from  Mnrjland  [Mr.  Smith]  and 
will  vote.     I  vote  ",vea." 

-Mr.  THO.MAS  (when  his  lutme  was  calIe*D.  I  have  a  general 
pair  with  the  wiiior  Senator  from  N»-w  York  (Mr.  Itoor.]  I 
transfer  that  pair  'o  the  Junior  Senator  from  Oklahoma  [Mr. 
(ioRi  1  and  will  votf.     1  vote  "yea." 

Mr.  WILLIA.MS  (when  his  name  was  called).  I  have  a 
general  pjiir  with  the  wnior  Senator  from  Pennsylvania  (Mr. 
PENKosr].  He  Is  ibs«'nt.  and  I  therefore  withhold  my  vole. 
Were  he  present.  I  should  vote  "  yea." 

The  n>ll  cr.ll  was  c<mcluded. 

Mr.  JAMES  (aftiT  having  voted  in  the  affirmative).  I  wish 
to  announce  that  tho  senior  Senator  from  Kentucky  [Mr.  Bh.\d- 
LEY]  is  absent  by  r«  .nson  of  Illness.  He  has  a  general  pair  with 
the  Junior  S<'nator  from  Indiana   (Mr.  Keb.n). 

I  should  like  to  l;now  if  the  junior  Senator  from  Massachu- 
•etts  fMr.  Weeks]  has  voted. 

The  VICE  PRESIDENT.    He  has  not 

Mr.  JAMES.  I  d'^sire  to  withdraw  my  vote.  I  have  a  gen- 
eral pair  with  that  Senator.  If  he  were  present,  I  should  vote 
••  yea." 

Mr.  LEWIS.  I  d<'Slre  to  announce  the  absence  of  tho  junior 
Senator  from  I^ouisiana  [Mr.  Raxsdelx]  because  of  illness. 

Mr.  STONE.  I  have  a  general  pair  with  the  senior  Senator 
from  Wyoming  [Mr.  Clark].  The  Semitor  being  absent.  I 
tnasier  my  p<iir  to  the  Junior  Senator  from  Louisiana  [Mr. 
Kaitsdcix]  and  will  vote.     I  vote  "yea." 

Mr.  BRYAN  (aft<T  having  voted  in  the  affirmative).  Inas- 
much as  the  junior  Senator  from  Michigan  [.Mr.  Towssesd] 
has  not  voted.  I  wi  hdraw  my  vote.  I  have  a  pair  with  tliat 
Senator. 


Mr.  JONES      I  desire  to  announce  that  the  junior  Senator 
rrom  Michigan   [Mr.  Tow.nse.\u)   is  absent  on  important  busi- 


Mr.  OALLINCER.     I  have  been  requested  to  annou 


m^'pcli^il-  f^''!^«7^1:  the  «.nior  Sc-nator  f  nan  I  Via  ware  (Mr 
m-  loXT]  s  paircHl  with  the  senior  Senator  fnnn  Texas  Mr 
C  ri.BEB.«^c).Nl  :  the  jtmior  Senator  from  West  Virginia  (Mr  "t;oVri 
!s  paired  with  the  .Senator  from  Alabama  [Mr.  BANKiiFAnl- 
the  junior  Senator  from  Wlscou.sin  [Mr.  Sikphi'^sokI  1«  pairtnl 
with  the  senior  Senator  fnun  I>.uisiana  I.Mr.  Tnoit.NTos)  •  a\u\ 
he  jmiior  .Senator  from  Wyoming  (Mr.  WahklnI  is  lialred'wilh 
the  .«^M!ior  Senator  from  n»»rida  [Mr.  Fi.Krc  ukrJ. 

Thy  result  was  auuounced— yean  41.  nays  17,  as  follows: 

YEAS— 4L 

Owon 

rhiuian 

I'oind<>.\(.-r 

Poitifr«*D<.' 

K.r  1 

Itol'lusnn 

SIiHfroih 

Slil'ppIH"d 

Stilvcl.r 
SiniT'ion* 
Suilih.  .\riz. 

NAYS— 17. 
Oliver 

IVrkinft 

Srn<  ot 
TIX<;-  37. 


Anhunt 

Krnvon 

If.icon 

Korn 

Itfirali 

La  Fullilte 

Brl.slow 

I^nne 

riiamhcrl.iln 

IjMI 

<liiIton 

Low  is           -^ 

c  iHpa 

Miirtin,  Vs. 

t  l;irkp.  A  Ik. 

-Miirtlne.  N.  J. 

<"i-«ovf()rd 

My<  IS 

IIolliK 

<><;orm(in 

IIuKhfS 

Uverinau 

Brnrtftexpc. 

nrcnna 

liurtin 

.lerkson 

<  nniniin!* 

Jonos 

I>illinKli;iin 

AfoI.enn 

Galiiui,'*'!- 

Nolsoa 

NOT 

Tf.nnkhoad 

Fall 

Ilradlty 

Flc-tcbcr 

nrad.r 

fJoff 

Krvan 

<;or* 

Kurl.iKh 

Hitchcock 

i'n  I  ron 

Jamo.s 

<l!)rk,  Wjo. 

Juhnson 

i'olt 

Llppltt 

i  ull)*rson 

l.odK^r 

du  Pont 

Uci'umber 

Sn.lt J).  Gs, 
Siiiith,  S.  C 
Stone 
SwflncoQ 

'V 

i  a 

I  I '  I  mil  11 

Walnh 


Sutti^rl.iDd 


the 
m.  until 


Ni-wlnndH  Tliornttm 

Noiris  Townj».n*l 

I'cnro»«»  Vnrcl.iuian 

IlarMlell  WnrrrD 

Hoot  \\rck8 

Saiiiffliiiry  WliUama 

Shii-ldB  Work* 

Sn.ilh.  ^f(1. 
Smith.  Mich. 
Kt<-|)hcU8on 

So  the  amendment  of  the  conuuittee  was  agreed  to. 
Mr.    SI.M.Mo.NS.     .Mr.    President.    I   desire   to   move  that 
hourof  daily  me.Ming  of  the  Senate  be  11  o'clock  a 
othA^  ise  ordered  by  the  Sennte. 

Mr.   STO.VE.     Mr.   President,  before  the  vote  is  taken   I  de- 
^slre  to  iMiy  just  a  fvord. 

Schedule  C,  which  we  are  now  considerintr.  was  pr :i<  tically 
conclu(l<»d  on  Saturday.  Several  paragraphs  were  passed  over 
uiKin  the  recjuest  of  Senators,  to  be  taken  up  today.  The 
committee  confiiJentiy  hoped,  and  with  g.xKi  reason  exiected, 
that  the  jiarngraphs  as  n'i»orte«l  by  the  committee  would  be 
con.sldered  mid  their  consideration  ended  to  «lay.  AVe  Tu-gaii 
early  fcj-d.iy.  al>out  half  past  twelve.  Now  It  Is  practically  « 
o'clrM-k.  and  we  have  m.-ide  little  i»r^gre«*8. 

The  committee  has  felt  every  disposition  to  accommodate  the 
wishes  of  Senators.  Paragraphs  have  been  pa.s.sed  over  from 
time  to  time.  Jiiid  a  time  fixe*!  for  tli«'ir  consideration.  We  have 
now  been  a  week  <m  this  one  s*  bediile. 

I  think  .Senators  ought  to  disjilay  some  re<^Ipr*x*al  regard  for 
the  committee  in  charge  of  the  bill.  It  is  intolerable,  as  I 
view  it.  that  a  whole  <lay  should  be  taken  up  in  the  discu.'itsion 
of  about  two  paragrai»hs  of  the  bill.  This  critici.sm  applic*  to 
one  side  of  the  Chamber  as  well  as  the  other.  The  ap|)eal  ^  nm 
making  applies  to  one  side  as  well  as  the  other,  that  Senators 
will  be  a  little  more  con.siderate  of  the  situation  and  of  the 
necessity  of  juore  rapid  progress  in  the  consideration  of  this 
measure. 

I  in.ike  this  appeal,  and.  I  hope  it  will  find  favorable  IcKlg-" 
ment  in  the  minds  of  Senators  on  ImiIi  sides  <»f  the  Chaml>er. 

Mr.  (iALLINiiEK.  Mr.  I'n-sident.  as  I  snggestitl  at  an 
earlier  hour  to-<lay.  I  do  not  wonder  that  the  .Senator  from 
Mls.sourI  is  somewhat  imfiatient.  We  are  making  very  slow 
progres.s.  I  am  warmly  in  favor  of  commencing  oar  meetings 
at  11  o'clock. 

I  will  ask  the  Senator  from  North  Carolina,  however.  If  he 
will  not  change  his  motion  to  a  re*piest  for  unanimo!is  consent. 
I  think  It  will  appear  better. 

Mr.  SIM.MON.s.     Yes;  I  shiill  be  gl;id  to  do  tiuit. 

Mr.  (iALLlNtiLR.  Of  course.  If  unauiuious  con.seut  is  de- 
nied, the  Senator  can  make  the  luot'iou. 
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Mr.  SIMMONS.     Tben  I  will  withdraw  th*  motJon.  and  rc^ 
Mt  HMHilawva  r^tispnt  that  until  oth«>ni\^M>  onlfTtkl  the  tiaily 
ectllifs  af  the  St^utt'  .sluill  he  at  11  oM.N-k  n.  m. 
The  VICB  TRESIDENT.     Tl»  •«;•  North  Oir  >11na 

iis  oaaalBious  coaaent  that  unlll  ^h  -  K^rea  the  'laUy 

MtnM  0l  tlM  flemt*  bImiII  bcsln  at  11  o'(l<x  k  n    m.    The  Chair 
^«irs  DO  obJwtloB,  and  U  ii  nnanhBoosly  agreed  to. 

KXECITITX  KaaioH. 
Mr.   BACON.     I  more  that  tba  Senate  proco^  to  the  con- 
deratioD  of  exectitiTe  fcaaiiwi. 

Th«  luatioa  waa  agr««d  to.  aucl  the  Senate  procewWd  to  the 
orfMlderatUm  of  executire  buainess.     After   10  luiiintea   a|>«»nt 
1 1  •zecutivt"  Bcseicm  the  doora  w«r«  reopened   aud  (at  0  o\-l.Kk 
"  5  luiDutts  p.   in.)   the  8«Mi|e  adjwinitid  uutil  to-worruw, 
.  Auguat  12.  1913.  at  11  o'clock  a.  m. 


NOMINATIONS 
.  ?xfcu/ic«  nomkftUHU  received  by  the  Senate  Anfftut  11,  1915. 
StxmrrjiMX  or  Ltoatiox. 
WnUam  P.  Cresson.  of  Nernda.  now  second  s^-crrtarr  of  the 
(  mbuiwy  at  London,  to  be  aecretiiry  of  the  legation  of  the  United 
.  Itates  of  ABcrica  at  Quito.  Ecu  »!or.  vice  Rutherfurd  Blng- 
:  am. 

Special  Ezajii^iui  of  Datoa,  Mn>iciMa.  axd  Chemicmj. 
Joseph  L.  Murray,  of  Pwaajlvaiila.  to  be  jipecial  examiner  of 
(  rugs.  luedklues.  and  chemicals  in  the  district  oi  riilladelphla, 
the  State  of  iVnnsylTanla.  In  place  of  Freilerak  W.  Heyl. 
ealg&ed. 

Coi.LEt-roB  o»  Inter:«al  Ritikthl 

James  J.  ^'alsh.  of  Ooaaeetlcnt.  to  be  collector  of  Internal 
;  vreniM  for  the  district  of  Connecticut.  In  jrtace  of  Robert  O. 
Catoo.  superseded. 

AaiisTA:<r  Arra-visra  or  Mekciia:«disc 
CaniiAell  Whltthf  nie.  of  California,  to  be  assistant  appraiser 
of  merchaiMliae  in  the  diatrict  of  San  FranciiKO.  In  the  State 
(►f  Califorala.  In  place  of  Jacob  Shaon.  resipnod. 

APP0I!«TMEI»T8   jy  TUE  AlMT. 

wrDicAi.  acsEBvr.  roRp.s. 

To  he  first  luutennnts  irith  rank  from  August.  8.  i3/5. 

Frederic  Victor  Beitler.  of  Maryland. 

John  Jordnn  Boas,  of  Imliana. 

Paul  Engetie  Bowors,  of  I  dlana. 

Carl  Rainiund  Ililler.  of  Ohio. 

pptor  >[•  t>n  Keating,  of  Pennsylvania. 

Uano   .\<1  inis  lloore.  of  Imllaua. 

Flrniadge  King  NKhoU.  of  Maryland. 

Blanchard  Beecbor  Pettljohn.  of  In  liana. 

Palmer  .KuglMtar  Potter,  of  New  Jersey. 

IJewellyn  Powell,  of  Vlrpinla. 

JauieM  Alliert  i;i>l>«^rt*».>n.  of  Kentni-ky. 

Edward  i'ercy  Simiieon.  of  Maryland. 

Frtnlerick  .Albert  TiKker,  of  Indiana. 

Arroi.iTiinNTs  and  I*aoMOTio5S  ix  the  Navt. 

The  followlns-name^  cltlaens  to  be  aMtstant  wirReons  In  the 
MwU:<l  Uewrre  Cori»^  of  the  Nary  from  the  4th  day  of 
Ami-'u.sI,  VJU: 

If. "ill-rick  Cerew.  a  citlten  of  New  Jersey,  and 

Ku»»ert  U  Crawford,  a  citizen  of  Tiorida. 

C!ril  Aiglaeer  Adolfo  J.  Menoral.  with  rank  of  <N»mmander.  to 
be  a  civil  engineer  in  the  Navy  with  rank  of  captain  trom  the 
8th  day  oi  .VngiMt.  1913. 

Civil  Engineer  Charles  W.  Pnrka.  with  rank  of  lieutenant  com- 
',  to  l>e  a  civil  engineer  In  the  N;iTy  with  rank  of  com- 
from  the  8th  day  of  AngnsT,  1913. 


CONFIRMATIONS. 

Brerntire  nomimmtion*  eonflrmed  by  the  serftle   Xn^n^t  It.  1913. 

ArrOIXTMETIT   I."*  THE   -VbMT. 

coars  or  e>6i:«cers. 

Gel.  William  T.  Ri>sae11  to  be  Chief  of  Engineers,  with  the 
rank  of  brigadier  general. 

PaoMarrio.'Hs  a.vb  .Vrroi?fTMETT  ix  the  Natt. 

Lieut.  RayHMind  S.  Keyea  to  |)e  a  llentennnt  conimat^dor. 

AHt  Surg.  Waiter  A.  Bloetom  to  be  a  passed  assistant  sur- 
geon. 

R(»b«^rt  II.  Foster  to  t>e  an  assistant  surgeon  lu  the  Medical 
Reserve  Corps. 


Rraisrea  or  the  TarARrar. 
Gabe  E.  Parker  to  be  Register  of  the  Treasury. 

AaSATEa  or  TIIK   Ml.XT. 

Frank  E.  Wheeler  to  l»e  aswiyer  of  the  mint  at  I>enver,  Colo, 

SirEBI.NTENDKNT   OF   THE    Ml!»T. 

Thomas  Annenr  to  be  superintendent  of  the  mint  at  Denver, 

Colo. 

AsiTSTAXT  .\prRAisrB.n  or  Mep.ciiajjdisk. 

rijcry  Nichols  to  be  assistant  ainwaiser  of  merchandise  in 
the  di.<»trict  of  Philadelphia,  Pa. 

Fri><lerick  Kueiizli  to  be  assistant  appraiser  of  merchanOlae 
in  the  district  of  New  York.  N.  T. 

COMMISSIONUI  or   LaBOB   STAXISTICa. 

Boyal  Meeker  to  be  eoflmtnlooer  of  labor  sta tidies,  Depart- 
of  Labor. 

POSTMAHTEBS. 
CALIFOB?(IA. 

Francis  F.  Wrean.  Newcastle. 

PEN.'«SYL**.VJ»IA. 

John  Adams.  Vandergrift. 


WITHDRAWAL. 
Exertitire  nomination  vithdmten  Aufjust  It,  1913. 

PoSTliASTEB. 

Aagost  E.  Harkeu  to  be  postmaster  at  Peotoue.  III. 


SENATE. 
TvTSDAY,  August  12,  lOlS. 

The  Senate  met  at  11  o'clock  a.  m. 

Rev.  ('.  A.  Thoma.>.  of  the  city  of  Waihlngton,  offered  the 
following  prayer : 

A!M:i»:hty  tJod.  F'ather  of  all.  giver  of  all  c«kx1  gifts,  grant 
Thy  Messing  ui>»n  this  .Senate  here  a9senil>le«|.  and  grant  that 
t"  "liberations  iiwiy  l»e  to  Thy  honor,  to  Thy  glory,  to  the 

«  \  >u   of  Tby    kin»;dom.   to   the   i»ea<-e   and    welfare   of   all 

peoples.  And  grant  tl.em  iu  their  delihoratlons  mich  cnlm  Judg- 
ment and  right  spirit  that  nil  tilings  may  tciMl  to  Thy  glory, 
to  the  blessinjr  of  this  Nation,  and  to  the  unity  of  all  peoples 
through  ('hrl!«t  our  Lord,  who  taught  iis  In  Ills  words  to  pray: 
Our  Father,  who  art  in  heaven,  hallowed  be  Thy  name.  Thy 
kingdom  eonje.  Thy  will  Ik*  don*  on  earth  as  It  is  in  heaveo. 
Give  us  this  day  our  dally  bread;  nod  forgive  us  our  tresjiasaes 
as  we  forgive  those  who  tre<«iMiMS  agaiut>t  us.  .\nd  lead  us  not 
Into  teniiit:ition  ;  hut  drlivor  us  from  evil.  For  thine  is  the 
kiugd«>ui.  the  power,  and  the  glory,  for  ever  ami  ever.    Amen. 

The  Journal  of  yesterday's  proceediugs  was  read  and  approved. 

MESSAGE  EBOM  THE  HOrsC. 

A  nuv-iajre  fpni  the  House.  I»y  J.  C.  South.  Its  Chief  Clerk, 
announi-eil  thut  the  Speaker  of  the  House  had  signed  the  en- 
rolU>d  joint  retioiution  ( II.  J.  Rvn.  US)  making  aiH»roprlntion< 
for  ct'rtnin  expi'uses  incident  to  the  tirst  session  of  the  .Sixty- 
thirtt  (  -   and  it  was  thereupon  signed  by  the  Vice  Presi- 

dent. 

PETITIO.X8. 

Mr.  M«  LJLVN  presented  a  [»etltlon  of  Central  Pomona  Grange, 
No.  1.  Patrons  of  nu.-»bandry.  of  Plalnvllle.  Conn.,  praying  for 
the  retention  of  the  administrative  features  of  the  parcel-p^ist 
law.  which  was  referred  to  the  Committee  on  Post  Offices  and 
Post  Koads. 

Mr.  GUONNA  presented  a  i»etltl<»n  of  the  C<)raraercial  CTub  of 
Ijirimore.  N.  I>ak..  praying  for  the  adoption  of  a  1-cent  letter 
postage,  which  was  referred  to  the  Committee  on  Post  Officet  and 
Post  Uoads. 

Mr.  HltJHF.S  pres»'nted  a  |i<>iition  of  the  Codar  Grove  Demo- 
cratic! Club,  of  New  Jersey,  praying  for  the  enactment  of  cur- 
rency le«^8lation  at  the  present  st>s<<iion  of  Congress,  which  was 
refrrn>d  to  the  Committee  on  Itanking  and  Currency. 

BWIOUT    MISSION    SCHOOL,   OKLAHOMA. 

Mr.  OWEN,  from  the  Committee  on  In«llan  .\ffairK  to  which 
was  referred  the  hill  <  S.  ST'J.'i^  NUth^riIing  the  8Ble  of  certain 
land  to  the  Dwight  Mksioil  S*  hool.  on  Sallisaw  C*reek.  Okln.. 
re|K>rted  it  with  an  aDcadmeat  and  submitted  a  rei>ort  (No. 
l««»i   thereon. 

niLi.s  irfTROfiT'cro. 

Bills  were  Intrixlttced.  re:id  the  first  time.  and.  by  unanimous 
consent,  the  secttnd  time,  and  referred  as  follows: 

By  Mr.  McI.KAN  ; 

A  bill  ( S.  2;)U»)  to  proviilf  for  the  establi.slunetit  of  a  resene 
aasov.-lation,    funiishiug   au   elastic   currency,   affording    means 
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of  redlscountinp  commercial  p.^per.  and  to  establish  a  more 
effective  KU|K>rvi*lou  of  Uinking  lu  the.Uulte<l  States,  and  for 
other  piir|Misi>.s. 

-\Ir.    .McLK.VN      f    wls^h   to   state   that   the   Hon.    E.   J.    Hill 
ex-Con;rre>yaian  from  Connecticut,  is  the  author  of  this  bill      I 
lntn<hj«-e  it  at  Lis  retpieht.     I  move  that  the  bill  be  referred  to 
the  <'ummittec>  on  Hankiiig  and  Currency. 

Tl;e  n)otion  was  agreed  to. 

By  Mr.   Hr(;ilFS: 

A  bill   (S.  L'iiLiM  granting  a  i»ensiou  to  I^Tura  M.  Clayton;  to 
the  (  ommiiteo  o:i  Peuaious. 

By  Mr.  ROBINSON: 

A  biil    (.s.  21ILM)    for  the  relief  of  Thomas  J.  Estes:  to  the 
Committee  on   .Military  .VfTairs.  . 

A  bill   (.S.  2;»J-J)   for  the  relief  of  II.  C.  Chase;  to  the  Com- 
mittee on  Post  (iffices  an.l  Post  Roads. 

^  f*!!!   'f-  r^r^^  /"'■  "'*^  "*'•*''  «f  "J«?  ^^'rs  of  H.  S.  Yoimg; 
A  bill   <S.  2!>;'-J)  fi.r  the  relief  of  William  .M    West  • 
A  bill   ts.  n»:i-,)    for  ihe  relief  of  the  heirs  of  Wesley  W. 
Wallace;  "^ 

A  bill   (S.  292C)  for  the  relief  of  the  heirs  of  the  late  Hugh 
Itowen ; 

A  bill   (S.  2021)   for  the  relief  of  the  heirs  of  J.  A.  Patillo; 
A    bill    <.o5.   ■j;r2's)    fur   the  relief  of  the   heirs  of   Dr.   J     S. 
M<»rton,  'btcascl; 
A  biil  (S.  'Jj^it,  for  the  relief  of  W.  J.  Massey 

^  »m  **t:  'I'iiJV  ^1""  '•''*  '■''^^^  "^  ^^^^  ^'^'^^  ««  -^"^railJ  Mitchell : 
A  bill  jS.  21«1  I  for  the  relief  of  Lizzie  E.  McCord,  adminis- 
tratrix of  .Mos<»s  S.  McCord,  deceased- 

A  bill  (S.  2'M2}  for  the  relief  of  the  heirs  of  Eliza  Ann  Ash- 
craft  ; 

A  bill  (8.  2U3.1)  for  the  relief  of  the  heirs  of  John  H    \ii.«!tin 
decea  sed ; 

A  bill  (S.  29.14)  f«.r  the  relief  of  the  heirs  of  George  Sink; 
A  bill    (S.  2'»3o)   for  the  relief  of  the  estate  of  Amanda  E. 
Buck,  de<-easod ; 

A  bill  (S  linC)  for  the  relief  of  the  tnistees  of  the  Methodist 
EpiR-opal  Church  South,  of  Pine  P.lufT.  Ark.; 

A  bill   t.S.  2JC7>   for  the  relief  of  the  estate  of  .Moses  S.  Mc- 

/\.^!'.'  ^^^'^  ^^^'^  '<"■  "'^  "'^'^^  of  Annie  II.  Rainey  and  heirs 
of  Uilliiini  S.  Rainey- 

«.'V*''"  V"*-.--!'^'^  f.'>rtlie  relief  of  the  widow  and  the  heirs  of 
\\illinm  S.  Rainey,  decea.sed; 

A  bill  (S.  21Mf))  for  the  relief *of  the  heirs  of  Thomas  E 
Robers<»n,  deceased; 

A  bill  (  S.  invii )  for  the  relief  of  the  estate  of  .TamcR  Scull  • 

4    '      *.5-  Th?.T,1  C'"*  ''^^  "^"^'^  "'  "'^^  ^^'^^  o'  -^«'J^8  Knowlton; 
A  bill   (S.  J'M.i)  for  the  relief  of  the  heirs  of  John  Kirk  - 

A  bill  (S.  21M4)  for  the  relief  of  the  heirs  of  l>ev«uder' Jen- 
kins, d»>cea.se<l ; 

A  bill  (S.  111-15)  for  the  relief  of  the  heirs  oT  John  J  John^. 
son,  «lece;iHtHl ; 

A  bill  (S.  11MG)  for  the  relief  of  the  heirs  of  Samuel  J  Jones 
decea.sed;  "  '* 

A  bill  (S.  21H~)  to  carry  Into  effect  the  Ondlnffs  of  the  Court 
of  t'laiuis  in  the  <ase  of  Virginia  A.  Jones,  administratrix  of 
Samuel  J.  Jones.  d«^!.'eased  : 

A  bill  (S.  -.MS)  for  the  relief  of  the  heirs  of  John  W 
Graves; 

A  bill  (.*«.  2JM9)  for  the  relief  of  the  heirs  of  John  G  Free- 
man, deceased ; 

A  bill  (  S.  i::  .-K1)  to  carry  into  effect  the  findings  of  the  Court 
of  Claims  in  the  case  of  heirs  of  Thaddeus  N.  Ferrell.  deceased - 

A  bill  (S.  21>ol)  t«.  carry  Into  effect  the  findings  of  the  Court 
of  Claims  in  case  of  William  E.  Floyd,  administrator  of  \sa 
Crow,  decejised : 

A  bill  <S.  2[)o2)  for  the  relief  of  legal  representatives  of  Dr 
V>.  I>.  Barnett.  deceased,  late  of  Cleveland  Couiltv   Ark  • 

A  bill  (S.  2;>53)  for  the  relief  of  the  heirs  of  (i.'w.  Morris- 
A  "^    illi!^*  ^^^  '^'"  ^^^  '*''*''  ^^  ^^^  *^^'"  ^^  Su.sjm  McCurley, 

A  bill  (S.  20o5)  for  the  relief  of  the  estate  of  J.  H.  Moseby 
deceased;  ■'' 

and  ^*"  ^^  ^''^^  ^^^  ^^^  '^''^^  ^^  ^^^  ^^^^^  ''^  ^^^^'^  ^   I>amb; 

A  bill  (8.  2957)  for  the  relief  of  heirs  or  estate  of  Jes.se  E 
l-icey.  deceased:  to  the  Committee  on  Claims. 

A  bill  (S.  2908)  granting  an  increase  of  pension  to  B.  E 
Benton ;  ' 

A  bill  (S.  20.'i9)  granting  au  Increase  of  pension  to  Albert  Mc- 
Connell ; 

A  bill  (S.  2900)  granting  an  Increase  of  pension  to  J.  B. 
Megehan ; 


^  \'m  ^^o*'>I^^  granting  a  in^nslon  to  Rlu>«hi  K  Hendricks; 
A   bill    ti>.  20(>2>   granting  au   iiicreu**  of  i>en5;iou   to  giiver 

A  bill  (S.  29Cr.)  granting  a  i.e.i.siou  to  Albert  I.  Merrill - 

rn,.i..''J  ii*""  -•'*^>  R«-»»''"K/»  iKMision  to  A.  G.  Hamilton',  alias 
oailand  luimntuud ; 

A  'k11/^«^^«^LI/™"'*"'^  "^  iK^nsion  to  Minnie  Bryant ; 
gomery;  ^    Knintitit;   a    iH^n-ioa   to    Ph,>ebe   A.    Mont- 

B<ik^-'"  ^^'  ^^'^  B™uting  an  incre;;.«e  of  iK-nsion  to  Samuel  P. 

Earls'-*  ^''^^  ^^^'^  P~n'«<i«g  au  increa.se  of  iKoMon  to  Henry  E. 
A  biil  (.*?.  2909)  grantin;;  a  |K^;.<ion  to  Allw-rt  M.K»re- 
A    .MI  r  JS-^!"  g'anting  a  iK-iusion  to  John  B.  riarke; 
A    .1      (S.  J!»il  ,  granting  a  pension  toTboiuas  H.  Hicks- 
A  I  !      !S'  Zu^^  S'''»«!"5  a  l'^"sioii  to  Nancy  10.  Willianis; 
A  hill  (.s.  ji»,.{,  granting  a  |H-n.sion  to  Chaiies  Woolston  • 
A  1)111   (S.  2974)  grauiiug  a  i^nsion  to  Uie  Misses  M.  e!  and 

S,  J.  Gladney ; 

A  bill  t.S.  2!»7."i)  granting  a  i)en.slon  to  Julius  C.  Parrott  • 
A  bill  (S.  297t:)  gi-jinling  a  |K-nsion  to  Anne  K.  Preddy-' 
A  bill  (S.  2J»77»  granting  a  |ien.xion  to  .Sanih  L.  Peters;' aud 
A  bill   (S.  29<.si   granting  a  i)en.siou  to  Rosioa  Freer;  to  the 
Committee  on   Pensions. 

By  Mr.  SMITH  of  Mi.higan: 

A  biil  tS.  2979 >  i>rovidlnff  for  the  dei>orfaf i.n  of  aliens  fem- 
iwarily  or  iH-rinanently  residing  In  the  United  States-  to  the 
Committee  on  Foreign  Relations. 

AMEXDMKXT  TO  THE  TARIFF  BlU,. 

Mr.   BRANDEGEC  submilfe«l   nn  amendment   intended   to  be' 
pro|>os<.d  by  him  to  the  bill  tlL  R.  3;i21 )  to  rwluce  tariff  duties 
and  t(.  provide  rovepue  for  the  (iovernment.  and  for  other  pur- 
poses, which  was  referred  to  the  Committee  on   Finance  and 
ordered  to  be  printeil. 

Frxr-RAL  EXPEXSRS  OF  THE  I.ATE  SEXATOR  JOn.\RTO.V. 

Mr.  WILLIA.MS  Kubmitted  the  following  res<»lution   uS.  Res. 
1G<>).  which  was  road  ami  refernnl  to  the  Committee  to    \udlt' 
.':nd  Control  the  Contingent  E.\pei>ses  of  the  .Senate: 

Rfxohcif.  That  th.»  S.'oretnry  of  the  R«>not«.  N..  and  Le  hrif-Uy  Is 
aiMhortzrd  «nd  diroctP.l  to  pay  froir/ tJ,..  ml-fHlj  neo.;,  jr*.ms  .7  the 
tontin-ont  fnnd  of.ttie  Senate  ttic  nrtual  and  ne,oss:,rr  es^iie^  in 
ct.rred  l.y  the  vommU},o  apiK>inted  by  the  I'r^l-l^nf  orthe  S.  auc  In 
arransinK  for  aud  atttn.HiiK  the  fiine-al  of  the  hUe  Senator  .tos'rt  K 
Jon N-.STov  from  the  |!fate  of  Alahama,  voucbern  for  the  »wni»  to  L 
approved  bv  tho  j-nmiilttec  to  Audit  aud  Control  the  Contin-eat  Fx^ 
penscs  of  the  Senate.   \  "a  ji    r.» 

.Mr.  WILLIA.MS,  rinb^equenfly.^froin  the  Committee  to  Audit 
and  Control  the  Contingent  ExiK?ns«»s  of  the  Senate,  to  which 
was  referred  the  foregoing  ret^olution.  reporter!  it  fav..r.ihly 
without  amendment,  and  it  was  considered  l.y  unanimous  coh- 
sent  and  agreed  to. 

THE   TARfFF. 

The  VICE  PRESIDENT.     The  moniing  business  is  closeil. 
Mr.  STO.N'E.     I  ask  unanimous  c<insent  that  House  bill  .•t:i'>l 
be  pro«HHled  with. 

Mr,  PENROSE.  Will  the  Senator  |,ermit  me  to  offer  an 
amendment  to  the  tariff  bill  before  that  is  done? 

Mr.  .STONE.     Before  the  biil  is  laid  before  the  Semite? 

-Mr.  PENROSE.  Either  afterwanls  or  iK'fore.  I>et  the  bill  be 
laid  before  the  Senate,  and  then  I  will  offer  my  amendment 
and  have  it  lie  on  the  table. 

Mr.  STONE.  I  ask  unanimous  coiisent  that  the  bill  Ih*  laid 
before  the  Senate. 

There  being  no  objection,  the  Senate,  as  In  Committee  of  the 
Whole,  resumed  the  consideration  of  the  bill  ill.  R.  .•i.'{21 )  to 
reduce  tariff  duties  and  to  provide  revenue  for  the  (Jorerument. 
and  for  other  |iuri»oses. 

Mr.  PENROSE.  At  the  recjuest  of  the  Civil  Service  Reform 
Association  of  Pennsylvania,  a  communication  from  whi«'h  asso- 
ciation I  have  in  my  hand  and  which  I  ask  to  have  printed  In 
the  Record,  I  submit  an  amendment  to  be  printed  and  lie  on 
the  table  applying  the  <ivll  service  rules  and  regulations  to  the 
very  large  numl>er  of  Treasurj-  I>ei»artment  employees  that  will 
be  created  In  connection  with  the  iucoioe  tax 

Mr.  STONE.  May  I  ask  what  Is  the  pai>er  the  Sroator  ask.<i 
to  have  printed  in  the  Rkcord? 

Mr.  PENROSE.  I  ask  to  have  it  read.  It  is  a  short  com- 
munication. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Secretary  will  read  as  reijuested. 
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TV  Secrtiatj  tfnA  as  folkwm: 

I'iriL  HKSTirc  RiroKM  AaaociiTiO!*  or  P»«rxgTi.TASiA. 

fhiladetphia.  Jul^  31.  ftiSL 
Iloa    R<HC»   PvNKos:^. 

:  mite4  Nldlc*  Htnate,  Waahlmfftmrn,  D.  C. 
r>i  A»  Sib:  On  UhaTf  of  lh«  Tennsylvanla  CItII  SerTlce  Reform  A«*o- 
e\   ■  -  '   r  a  prut<<Ht  atriiin^t  the  prortsSoas  la  Om  Simmon*- 

T  '  II.  K.  No.  :u-Jl.  which  proTldM  tor  tk«  mploy- 

■1^  t«n   vrnr*  of  a   larft?  force  a(  •(CBtB,  tupectors. 

(].  it   cumplTini;   with   the   provlsloiu  of   tba 

)  1  M.lment  O.  i>ar?s  -O",  ITOS.  and  200.     Ther« 

a;  no  rvAson  why  thtu  larxe  force  shoald  not  be  taken  troiq 

ti.  -'■■^  proTtfWI  imdvr  thf  clrll-swrTlf*  law. 

li  -sitlon  to  b*  fl!l«l  Is  proporl.T  one  tliat  shotild 

b»   li  .  K-e   and    nn<l<>r    th<>    mculatlunn    coviTinK    that 

ii   ■  ininv^sion   U   ami>ly   provided   with    !!«;•*    from    which 

c  t  be  tuade  to  fill  the  poxiiioaa  crrated  under  tho  ii*-w 

.  .  1^  that  the  arittimcnt  of  eiaericpncy  caa  aot  properly   be 
.    and    that    certainly    the    reaaU    of    the    ammtimtut    tn    Itn 
p:       _:    '.   rrM   ail!   •iiriuusly  affeot  the  eOcieacy  of  the  (oret  appointed 
and  |iv:tl  ..  illy  upon  the  whole  cItII  aervice. 

Vol  (llj, 

T.  IIexrt  Wai.mt. 
The  VIl'K  rui:SII)ENT.     Tbo  auuiiihueiit  suhiultted  by  the 
S<u»ior  from  rennsjlvania  will  lie  on  the  table  and  be  printed. 
Mr.   M   "  "      '«".     Mr.   Trvsldent.  on   Monday  of  Inst  week  the 
M*ui»r    :-•  fn>in    MiRsonrl.  [Mr.    Stowk]    had   read   to   the 

!•  a  letter  frt.m  .Mr.   K.  ,k.  Boffan,  of  Scitlco,  Conn.,  for 
pnrpoar,  as  stated  by  the  Senator,  of  tx»unter«ctlng  wnue 
■tattuu'nts  which  I  had  made  In  roKnrd  to  the  condition  of  the 
wt>f  leji  ;  V  iu  I'oniiei'ticut.    This  letter  pur  "to  sp«jk 

for  Mr.  ,  •  E.  Keeney.  president  of  the  S..  e  Manu- 

facuirinjt  Co.  I  have  here  a  letter  si«nied  by  Mr.  Keeney.  and 
Ink  iir::\niin«>us  c<>n.«ient  to  hare  It  reud.  that  It  luay  Itidioatc 
ti>  !  »e  sen  or  S«^nator  from  Ml8ai>url  the  daiiiier  of  relyins:  ui>on 
istn'iMHt'i. i>   fi>i  I   sKMirces, 

Hie    VICK    i  ...     . \T.     Is   there   obJeetU^n?     The   Chair 

bears  none,  and  the  Secretary  will  read  as  requested. 
'Ihe  Secretary  read  as  follows: 

94.1  iCBsvtLi.i    V»?fir.»rTrmi!«o    Co., 

tiomcritrine.  I'aan.,  Amffutt  7,  t90, 
II<-i4    Oroaf:r   P.   Mtl.r_»?t, 

('m4ImI  Statet  Htmmte.   Wathinatok.  D.  C. 
>^T    IiK.ia  htvATOB  ;    I    hare   recilvtHl   your  letter  and  a'.so  the  Coy- 
<t  Aavost  4.  which  Toa  scat  aae.  conUlnlnx  a  letfr 
•caa,    of    Hciiiro.    Coaa..   to   Seaator    8ro>t:.      The 
M'    Bocna\    letter,   as  pabllabed   In   the  c'u.Noaes- 
.si<  'i\t.  itely   false   In  ao  far  as   the  atatemont   that    I 

b^it  '  In   1    .  i>po«i'd  to  any  chanite  In  Schedule  K  or  that   I 

tUn  jt<ued    I  ^ore   electioa    to   cloae   down    the   mllU   of   this 

colli  >!iay  if  I':  ■  *  lielped  In  any  way  to  hrlns  at>out  Ikemocratic 

vti-t  >rT.  Th«  iiuaiL-ravUle  Uanufacturinx  ^^o-  baa  U^en  opernttnl  by  Us 
IK«>  iMit  aAcata  and  laaaayni  fur  ox^re  than  40  yoara.  and  la  no  la- 
haa    aay    olBcar   of    thla 


companv  whoa*  aeaaoaa  t>e(tn  aad  <>ni  as  tb^r  At  In  our  bn^laess. 
The  niilU  of  this  company  and  of  otixTs  who  are  un  thH  quality  of 
joods  are  runnlnj;  full  and  are  plentifully  siip;)lli>d  with  ord>'ni. 

The  mill*  on  hl(jhor  prades  of  (jivmIs,  n*.  for  ln!«tanr%».  those  In  Rick- 
Tllle.  whk-h  make  fine  worateOa  or  fln«>  woolens,  aro  extromelT  dull,  and 
opIt  a  part  of  the  machinery  In  that  city  U  in  oi>oration.  ana  that  part 
whi.-h  U  in  operation  la  riianing  40  hot.rs  p*T  woi<k,  or  two-thlrda  of 
tht'ir  regiilar  time.  Net  more  than  50  lur  cvnt  of  the  entire  machinery 
on  Ibis  cfass  of  ir-^'d^  is  at  present  in  op>>ratlon.  This  la  true  not 
only  of  Oft  own  Stnt-.  but  It  i«i  true  of  nearly  all  the  mills  on  tlila 
chnr-icter  of  goods  In  this  country.  We  who  are  nianufacturins;  the 
fn<-<li>iTn  rM««  r,f  ^.>o.'<!  p.r'-  t'<>tt>r  ^Itnited.  and  we  most  sincerely  b<>">« 
:.•  '  •  '.s  which  have  existed  In  our  Uu-  - 

•inuc  In   the  future,  and  so  far  as 
ttjf  .-^oiii  iri:ih-  t  •>.  IS  i-or.cernrd  It  will  run  its  mills  and 

make  an  y:ird  ot  clutb  tliat   It  can  sell  at  cost  with  a 

reasoTw' 

Th-   >  I    m.nde   In   regard   to  the   Hartford   farpet 

Torii.ir.U:      .  is,    to   say   the   least,    mislcad'.u;.     The 

f.rei!iint    iie>iaon    ^  :d   i'arpet   t'o.    eloaea   la    8.ptomb<'f   of 

this  .v-.-ir.  find  t  .it  of  that  company  h.is  stated  that  ha 

pref><rre<l  to  have  ilte  tarif  ti<-tiled  at  (nee  In  some  manner,  a.s  If  ha 
•oad  to  enter  niiothi-r  season  with  the  pre?^ent  uncertainty  In  connection 
wlih  th  >  tjrij  it  wonld  be  very  disiatrous  for  them.  Il**  ta!c<«s  tha 
saiii^  p.k-*lrf.in  that  all  otho-r  llTe  mauufa<~tur>  rs  are  t^kinj;  in  this 
p,j,j     ..       „  .   .1     .   ^-,  jfj^j  j,^  ^jji  njgjjg  »-very  <  !Tort   t  >  rin   his  mills  In 

a   \i  i-r.   believing   that   If  the  "pre^iiit    tantf   Lill   doe*   not 

give       ,      .    .J.:     un    that    will    allow    th-    r..>..M.  .  ..ur    pr.»«eit 

|irii-:i.  rify  In   m^inuf.ictiirlnjr  and  other  i  -''  will   be 

ri4il>-    In    t^ie   n«ar    future    that   will    al!  ■•'*    «f    d'is 

eoiinfry  to  do  bu-'lness  and  p^.-rmlt  the  1  .  .;ji'i    of  uui"  iteoplc  eu- 

zii.e<l    In   thrae   l-idusrries   to  eontlniie   tl.  i    nuuuer  of   liviiig   to 

which  they  havo  i.ecjme  accuitooied  in  this  country. 
Yours,  truly. 

Ceo.  E.  Keknt-T. 

Mr.  STONK.  Mr.  President.  I  hope  we  will  not  at  this  time 
pet  Into  any  general  discussion,  but  proceed  with  the  bllL  I 
ask  now 

Mr.  ri'MMINR.  Mr.  Prrsldent.  1  feel  thnt  nt  this  time  I 
oii;rht  to. nay  to  tlio  .^euator  f-  M!ss4>url  tl..'it  I  ai»i»reoiate  the 
Acry  preat  courtesy  he  has  <\  1  to  nie  with  ^^sItect  to  tbe 


pany    threati-ned    our    riyl-ffji 

aiilkrr  have  we  atteatpted  to  taflasaca  their  aetloo  in  regard  la  vadac, 
ar  <n  aajr  other  matters,  except  by  fair  and  public  argument. 

A  ■  yoa  will   rememt>er,    I   wrote   you   a  lett.  r  s,^on   nft.r   you  became 
«  llen.lM-:-  of  tbe  tieaate.  and  stated  la  that  letter  that  I  belleTed  a  ml<»- 
ti  made  bv  the  Rrpublioans  la  *  oUKreaa  in  connection  with 
I  .  drich  taHff  bill.  In  that  they  did  not  make  a  reduction  of 

ett.^t   '^'>  p<-r  cent   la   itiat  bill  on  aU  articles   (bat  have  previously 


at 

carried   a    duty 


I  a 


Staf-iueii 


lield  la  this  town  the  niKht 
:iR   the  con<llflons   that   the    - 
;:h    (turiufc   the   time   of    the    <• 
I    that   the   machinery   of   tbit   . 
per  cent  of  Its  capacity  durlof  i 
and  th*  pay  n>ll  of  the 
'.Hi  the  company  began 


ele(.'tion  I   made  a 

lie    Manufnctiirli^j 

•        '    Mil.       Iius 

■I   operated 

;._.      :..4t  that  b!n 

ay  was  iNjrrespondlnslT 

its  macblaery   In  fiili. 


n   that  tioM  down   to  the  pre.-ient  time  there  has  never  been  a 

-.    I'ped  In  our  works  because  of  a  lack  of  work.     With  the  exc^p- 

weudooed   herein,    our    mills   hare   for   the   last  SO  years   alwavs 

full.    ami.    as    1    distinctly    stated    at    the    meattag    referred    to    In 

"i.y  will  contlar.e  to  do  ao.  reyardlaaa  of  what  the  tartff 

.  *n  lone  as  anr  cuntomers  will  hay  oar  gooda  aad  pay 

,   t^jkm.,.^; .n   profit  for  maklag  them.     I   have  r»p>wtedly  aiade  the 

latvr  aCataMast   in   public   during   the  agitation   of   the   prea^ct   tariff 

We  bellare  the  bill  will  do  rreat  Injury  t<  oiir  iudtiatry,  and  our 

•f  la  haaed  largely  on  the  condition*  which   have  existed  In  t'^nada 


d".-  n«  tba  past   10  year*,  which  Is  the  beat  comparative  conditiin  that 

tlnd.     The  manufacture  of  woolens  there  haa  been  re.luced  at 

per  cent  from  what  It  was  in  1898.  and  It  Is  entirely  due  to 


reuurtioa  of  the  tajiff  on  goods  Iswortsd  tato  that  couBtry._  Aa  the 


p.  ieat  t'aaadiaB  tariff  U  practically  Ika  aaaie  aa  the  propoaed  Under 
a  J.  d  hllU  w«  caa  oaly  hope  that  we  are  batter  prepared  to  meet  this 
rad  m\  rcdsetloa  ta  the  tariff  on  wool  and  woolens  than  oar  n«lght>ora 
acr  MS   tb«  Una  hare   prored   to   l>e. 

>  i>  bad  bopad  that  a   Wm  radical   reducUoa  would  be  made   la   the 
tar  ff  oa  Sdieoole  K  than  la  made  In  the  arapaaid  bill  and  were  Jnstlfled 
[hto  paaltlaa  by  the  statements  which  iVeaMeat  WUaoa  aad  other 
speakers   made   precwliax   the  electioa   last  Nawabar.     If 
atatsaMnts  la  tb*  pablic  pr^-sa  were  lorrect.  af*  -     ^  tntenrtew  with 
ry  EedSeid,  bs  dedaltely  stated  that  aay  n  in  the  tariff 

gradaallT.   aad   the   aetbod   «u....:    ...    to   take   oC  a 
•  aaaaaiiy  natli  tba  datlaa  were  reduced  to  aacb  Irvei 
Ic  Party  bellered  to  ba  rlxht.  and  they  furtber  stated 
th^t   no  action  on   the  tarlC  would   t>e   taken   that  would  la  any  way 
ir«  aay  boaaat  or  tagitlaiata  haalae^  interests   in   this  coantry.     I 
w   of   manv    Repabllcans,    althougb    L   waa   not    one    of    theat,    wbo 
vo%d  for  llr.'WIlaoa  because  of  the  undcntandlnc  that  thla  waa  hia 
Tbey  have  baaa  sadly  disappoiated 
fh»  BaaiersTllla  Manafacturln<  Co.   manufacture  a  SMdtasi  claaa  af 
Oar  hvalacaa  la  a  araaonabta  haaiaaaa;  tba  preaent  aeaaoa  be- 
laat  Jaauary.  will  ctntlnoe  aatB  October  or  .Norember  of  thla 
Aftar  tbat  we  eater  a  aew  aaaaaa.     Until  that  time  the  tariff 
hare  ao  direct  effect  oa  tba  baakssaa  of  tbis  company  or  any  other 


cat 


iwirlianiontary  situation  of  yosUTday.  and  that  ui>on  reflection 
I  hare  detorinluefl  to  relieve  him,  «•  far  as  I  am  concerne<l,  f>y 
saying  th:tt  I  will  not  offer  the  substitute  which  I  have  In 
mind  fur  the  metal  s«lic'lule  until  the  bill  pas.<os  from  the 
Committee  of  the  Whole  into  the  Senate.  Therefore  the  Sen- 
ator from  Missouri  can  procwnl  in  the  way  that  he  thiuks  best, 
and  without  any  retrnrd  to  that  su'>Jt>ct  nt  tlio  present  time.  I 
oxi>e<''t  to  offer  It  when  we  reach  the  cousideratiua  of  the  bill  In 
the  Sen.ite. 

Mr.  STONF:.  Very  well.  Mr.  Tn^ident ;  that,  of  course.  Is 
a  matter  within  the  dl.'^oretlon  of  the  Senator.  I  ask  now  that 
the  jiuiendment  to  iMiragraph  13S  may  be  dispt^seil  of. 

Mr.  SCTnKRI.-VND.  IJofore  that  is  doiie  I  should  like  to 
Inquire  wLnt  is  the  status  of  tba  aaaaBfdoiMit  which  I  offered 
on  ycstcrtlay  to  p:iragraph  ir»4? 

Mr.  .STt)'NR  If  It  Is  Just  as  satisfactory  to  the  Senator 
from  T'tah.  I  should  like  to  proceed  in  regular  onler  with  these 
amen«lment««  .nnd  now  t.tke  them  up! 

Mr.  SI  rilFJJL.WD.  There  is  no  oJ»Jection  to  that,  so  long 
as  my  ainetnlment  Is  not  lest  slpht  of  In  any  wny. 

Mr.  STMNK.  Tbe  amcudmeut  will  not  be  lost  sight  of;  It 
will  be  pending. 

The  VICE  ri;i:Sir)K.\T.  The  Secret:) ry  will  state  the  next 
am.         •    f. 


T! 


ing  of  the  hill  was  restimed. 


The  uoit  nmeadmeut  of  the  Committee  on  Finance  wa.i.  In 
rnnipmph  l.*VS.  page  40,  line  2»».  after  the  words  '•  ad  valorem," 
to  hKort  the  followina  proviso: 

Pro'-Mrd.   That    n  »    of   fl«hl-i?   tackle   herein    nnised    s'lall    ba 

Import -d  having  tI'  hereto  any  of  tbe   feathers  the  Importation 

of  which  is  problbite<i  i<x  ibis  act. 

Mr.  8MOOT.     Mr.  Presider.t.  T  nske.1  th.nt  that  paragraph  go 
over,  but   I   have  no  oh"  tever   to  action   ujjon   it  at 

this    time,    with    the    nn..  .   ....^....n,    of    ct>urse,    that    If    the 

fetither  panipraph.  so  called 

Mr.  STt>\H     Which  la  r^rMgrapli  Xi'. 

Mr.  S.MCH^)T.  raiagraph  •l.'ST— la  amende«l  In  conformity  with 
the  provl.sions  egrecd  to  by  the  Hmms.  then  we  will  return  to 
this  i«ra graph. 

Mr.  STO.NE.     I  think  that  will  be  necessary. 

The  VICE  PI{KSII»ENT.  Tbe  qoestloo  is  on  agreeing  to  the 
anuMulnu-nt  rcporrisl  !»y  the  ct»miulttee. 

Tbe  antendmciit  was  agreed  to. 

Mr.  STO.NK.  .Mr.  President,  that  having  been  disposeil  of. 
tba  next  paragraph  to  be  conaldered  la  pnragraph  146,  relating 
to  aluminum,  and  I  ask  that  that  may  now  be  dispooet'l  of.  I 
anderstatMl  there  ta  ao  amendment  offend  hy  the  Junior  Sen- 
ator from  Iowa  (Mr.  Ke.>yo.n|,  wlikh.  I  sup|i.ise.  Is  {tending. 
If  not  and  he  dealres  to  offer  the  ametMlment.  I  abould  like  to 
hare  him  do  ao.  iu  order  that  the  matter  may  l>e  disposed  of. 

Mr.  KKXYON.  Is  the  Senator  referring  to  piragraph  145? 
My  attention  was  divortwl  for  a  mnmeiit. 

Mr.  STONE.     1  am  referring  to  paragraph  145. 
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Mr.  KENTOX.  Mr.  President.  I  am  perfectly  willing  to  pro- 
ceed with  it  at  any  time;  hut  the  only  diflk-ultv  I  have  is  that 
the  Senator  from  Penn.^^ylvania  [Mr.  Oliteb]  wanted  it  to  come 
up  when  ho  was  here,  and  I  said  on  yesterday  I  would  not 
brtng  It  up  until  he  was  present.  I.j»ter  in  the  day.  however, 
when  he  was  pre»»»>nt.  I  asked  for  a  vote.  I  do  not  want  to  do 
anything  that  would  prevent  his  being  heatxl.  I  leave  It  en- 
tirely to  the  5:eniitnr  from  Mi.ssonri. 

.Mr.  STONE.  Mr.  President,  I  have  not  been  requested  by 
the  Senator  from  Pennsylvania  to  allow  this  paragraph  to  go 
"v^'v  "^^  '  ^^^^  about  the  matter  Is  that  he  said  yesterday 
that  he  sliculd  want  to  bo  present  when  It  was  considorod.  but 
that  he  was  poing  to  bo  awHy.  ami  that  he  would  be  absent  for 
a  week.  nii<l  i)ossibly  longier.  I  think  we  miglit  disftose  of  it 
now;  and  if  the  Senator  from  Pennsvlvanla  desires  to  take 
some  action  witli  reference  to  it,  he  will" have  ample  opportunity 
to  offer  any  amendment  he  chooses  or  take  stich  other  action 
ns  he  may  dc<:lre.  the  purpose  I  hare  befng  to  get  along  with  the 
Imi,  or  to  clean  it  up  so  far  as  wo  can. 

Mr.  RIL\NI)FX;EE.  Mr.  President,  I  feel  that  I  ought  to  say 
something  about  tills  matter,  though  I  am  not  directly  author- 
iKvl  by  the  S.mator  from  renii)»ylvania  [Mr.  OMVfal  *to  do  so. 
He  did  not  ask  nte  to  ssiy  it.  and  what  I  aai  about  to  say  la 
purely  roluiilary  on  my  part. 

As  tbe  Senitor  from  Pennsylvania  left  the  Chamber  yester- 
day afternoon  to  leave  the  country— he  has  to  be  in  Canada 
for  a  week  or  10  days— he  told  me  that  he  did  not  e^cfiect  tbis 
paragraph  to  be  broupht  up.  When  I  remarked  to  hhn  that 
there  was  no  definite  arraupement  that  it  would  net  be  brought 
up.  be  rei.lie<l  he  had  no  doubt  that  the  Senator  from  Missouri 
would  leave  it  unacted  upon  in  his  absence,  ina.smuch  as  he  had 
given  notice  that  he  was  obiiiml  to  be  away  for  a  week  or  10 
days.  I  simply  infer  from  thnt  statement  that  he  does  not 
expect  the  i-ar.igraph  to  bo  acted  upon.  That  is  all  I  have 
to  say. 

II r.  JAMES.  Mr.  President,  it  was  agreed  on  Saturday,  how- 
ever, that  this  ikaragr.iph  was  to  be  taken  up  on  .Monday  and 
be  voted  on.  Tbat  was  the  agreement  made  with  tl»e  Seutltor 
from  Iowa  at  the  time  the  matter  was  considei-e<i. 

Mr.  lUlANDEGER  I  am  not  aware  of  that  agreement,  if 
such  a  one  was  made,  ami  evidently  the  Senator  from  Penn- 
sylvania was  not  aware  of  It  or  he  would  not  have  expressed 
the  hope  to  tne  th.it  Lo  did. 

Mr.  JAMES.  That  was  Uie  agreement,  I  will  state  to  the 
Senat«>r.  whk«h  was  entered  Into  by  reason  of  the  statement  of 
Ihe  Sejiator  frv»m  Iowa  tliat  he  desired  a  larger  .nttendance  when 
his  aniendnient  was  vototl  upon. 

Mr  I{RAM>Fr,KK.  I  i^emember  tbo  Senator  from  Iowa  aaid 
■omething  of  tluit  kind. 

The  VICE  PIIESIDENT.  The  Secietary  will  read  from  the 
Kfx^oRi)  a  statement  made  concerning  this  matter.  The  Ouiir 
tJilnks  that  will  dear  the  sitti.Ttion. 

The  Secrelary  read  as  follows: 

An^'iw.n*ir-  Mii'i  W*'  ^'^''.'ii  '  !'•''"'•  ^°  ^•■'"  •"?•  amendment  roted 
on  wlH'n  Ihe  Mil  l.s  being  rousldered  as  in  Commltteo  of  the  Whole 

Mr.  Oijvra  I  am  extremely  anxious  to  be  here  when  It  is  acted 
ap..n:  but  If  the  senator  froia  Iowa  desires  the  paracraph  to  go  over 
I  do  not  like  to  interfere  la  the  matter.  I  am  ready  to  act  now  but  I 
want  to  be  here  when  It  Is  pas,«l  niKjn.  ^  '  °^^  ^ 

Mr.  S1T)NE.  Of  course,  the  Senator  fnom  Iowa  can  offer  his 
nnseudment  now  or  offer  it  when  he  pleases,  but  If  the  amend- 
ment rs  pending  I  shotild  like  to  have  It  dlspo?e!l  of.  Then  if 
Inter  the  Senator  from  Pennsylvania  wishes  to  offer  some  otber 
amendment,  he  will  h»ye  the  s-tme  opportunity  that  the  Senator 
from  Iowa  would  have  if  he  did  nor  offer  his  amendment  now 
If  the  Senator  from  Pennsylvania  favors  the  amendment  pro^ 
pc'wd  by  the  Senator  from  Iowa.  I  think  he  can  have  no  par- 
ticular (*>Jection  to  having  It  disposed  of;  if  ho  Is  a'^ninst  It. 
then  I  a.ssuuic  he  is  paired  on  the  vnte.  "       ^ 

I  am  very  anxiotw  to  be  accommodating  in  every  way  and  I 
have  shown  evft^-  disiwsition,  I  think,  to  that  end ;  but  'if  Sen- 
ators go  away  summering  for  10  days  or  2  weeks  I  can  not 
think  they  have  a  right  to  expect  that  paragraphs  and  sched- 
nh  s  wjil  b«  held  up  for  their  accommodation.  It  is  hardly  fair 
to  the  committee  charge.1  with  pressing  this  legislation  to  a 
coiM-hisiou. 

Mr.  KENTOX.     Mr.  President 

The  VICE  PRF»IL>EL\T.    Does  tbe  Senator  from  Missouri 


yleW  to  tbe  Senator  fpum  low.i? 
Mr.  STONE.     Certainly.  I  yield. 

«.  I^*"-  K^'^^^'^-  ^^'■-  IT'^^ent.  tbe  exact  situation  la  Just 
tills:  Ibere  was  some  parliamentary  embarramment  yesterday 
a.s  the  Senator  from  Missouri  knows.  I  asked  that  this  parA- 
^pb  go  over.  Tbe  Senator  from  Pennsylvania,  as  the  Rbcobd 
■bows,  aaid  be  expected  It  to  como  up  on  yesterday,  and  be  waa 


!iL«  S  '.""in  ^"^  ^**  ■*^'^'  *^"*  ^'^  "«*<»  *'  the  Senator  froim 
Iowa  desired  it  to  go  over  tbat  be  would  make  »k.  ol.j«ti.m 

nrnt:    T  ^  *'^'   ^***^   *^   l>«rliaa»enti»ry   etubarraaament 

blr^-Jn'TrK^^-  '°  ^^'^  *«  '^l^^*'  ^«  parliau^nta^^ 
^aTtw*^''  ?''ll^2  ^  "***^«^  -^  ^'^  on  ^r  ann-ndrnTntTE 
St-  hTi  r*^.*.?*!  ?r°*^*"  "^^"  I-«msylvanla  was  then  prJ 
mit  w  11  ^.t^"^^^'  ^  ^"  ^'  ^"  »^'«  •»«»<»  ^^'  'his  atnend- 
S^kl      Sn   ^.^r^T  "J''  ""''•  *»*  '■  ••'•^"t.     I  shall  not  aak 

fromlc^a'^fM;  ^^J^'^.''''''  <^"««»'.  the  senior  Senator 
^Zl  Zrl^M  ^^''^'^''^l-  «*'k^'<i  ^t  Ibis  yote  might  be  po^t- 
^n^f,ril  ?  ""  «"»>*^t'f»t*  »«J  been  offei^  and  he  bad  bad  an 
oppnrttuiity  to  present  his  Mews  on  this  paragraph  Now  tbS 
senior  Senator  from  Iowa  informs  tie  SiCe1I!at  be  wiU  ^t 

^Unr  t?  ^"^t^!"^  ""'"  ^  I'iH  laches  the  Senl  e  pro^"'  ^ 

hat  situation  is  relieved.     Of  courso  the  junior  ScnauJ^from 

Iowa  can  offer  his  an»e^idm€«it  if  he  wishes  '*'^""»«*-  rrom 

on  it*  ^^^^^^-    ^  *»^*^^*^  *^  yesterday  and  asketl  for  a  vote 

hniifK^J^^^"     ^"  *^^  committee  flmeuJinents  to  the  paragraph 

Sme^h^  **.  ^.  '^  amendment  of  tbe  Senator  from  Iowa  or 
some  otber  outside  amendment. 

abiln  f?^fh»^?,^  cJ^.  ""J^  ^''^'  **'•  P'^W«»t.  tbat  I  care 
about  Is  tbat  the  Senator  from  PennsylvanU  may  not  be  misled 
by  any  suggestion  tbat  I  made  on  yesterday  t  or  ui  Mi?a 

Mr.  STONR     I  do  not  think  be  h.is  any  right  to  be  misled 
by  anyUiing  that  I  said.  b  ^  w  u^  nuaMw 

n/m;  '^'^-V^L'I-^^'I'K.  Mr.  President,  the  situation  aa  to  tUff 
mat. or.  as  I  remember  it.  Is  tbis:  Tbe  Henator  from  Pennwl" 

tinL  n  ^Vk"*"  "*"^  ^"^  ^''^  ^^'-^  l«irHgn.ph  acted  ni«,n  nt  that 
Ume     The  debate  was  so  protracted  that  tbe  S^-nate  did  not  get 

nn.  '*n^'*'f'  «^  ^^"l^  *  ''^"^^  "!'«»  ^  amendment  prof»Md 
until    nearly  6   o  clock,   when    tbe   attendance   was   rerf^^ 

^afvJl^Zf^fu^'^'':''  ,""*^  '**'^«  «i«»eatod  tl«t  uV7nt«tte; 
go  o^er«XltlI  th.s  vn^k,  bec^ause  be  wanted  a  fuller  attendance 
when  h!S  aniendmonl  was  acted  utxjn  -uaucB 

Mr.   SIMMONS.     Mr.  Presideut - 

Mr.  KKANDI-XiEK.  Juat  a  njoment,  and  I  will  Ti<»ld  Aa 
I  understaiid,  the  pendbig  amendn.ent  of  the  Senitor  from 
Iowa  provides  tbat  this  product  shall  be  put  on  (he  free  li^ 
The  Se.«tor  from  Pennsylvania  sla.ed  to  ^e  JLaate  St  kli 
0.'!;t  1 1'T^H  ''"'''■''  '^  1";'-^  InfereHte.1  in  this  particular  pnoduet 
^  ^^^i*"*  appeared  before  tbe  Ways  and  Menus  Comaltt^ 
?^^^^?'!?  m  their  behalf.  He  has  aorae  n-marks.  as  I 
understand,  that  he  wishes  to  make  to  the  Senate  uixm  the  very 
amendu»ent  projjosetl  by  the  Senator  from  Iowa 

I  apprehend  that  if  the  amendment  proposed  by  tba  Senator 
from  Iowa  sljould  be  voted  uikni  and  ehoold  prevail  tbe  noiii. 
tlon  of  the  Senator  from  Pemisjlvanla  and  the  rt^arksha 
propo^  to  make  to  the  Senate  thereon  would  be  forecloN^ 
BO  to  eii^eak.  and  he  would  have  to  move  to  reconsider  In  ordS 

brIl"':;!llj'!'^:?T;'"."  '<^  '"f-""'''tfon  which  ought  to  be^ 
their  ponneaoion.  if  it  is  of  any  ubo  at  all,  before  the  vote  is 

f/i'-  ,?^.^^^^'^•  ^J-  ^rf^^-  ^  '"^^'"•"Pted  tbe  Senator 
to  «^o  if  there  is  anythuig  l>efore  the  Senate.  I  want  to  Inqulra 
of  the  junior  Senator  from  Iowa  whether  he  now  offera  bia 
amendment?  ""^iw  uia 

-Mr  lUlANDECEE.  The  amendment  w.-^s  ofTered  yeaterday 
and  Is  now  pending.  /"swrruay, 

Mr.  SIMMtJNS.  The  amendment  has  l)een  introduced-  bat 
I  am  asking  the  junior  Senator  from  Iowa  if  he  now  offers  Lis 
amendroonL  ""«r.«  uia 

-Mr.   Kl'NYOX.     The  amend«:ent  was  offered  yesterday 

Mr.  SIMMONS.     Does  tbe  8..nntor  withdraw  it? 

Mr.  KEN\OX.  I  do  not  withdraw  it.  I  do  cot  arge  It  hi 
tbo  abjience  of  the  Senator  from  Pennsylvania 

^^J:  «RV^I>P<iKE.  .Mr.  President,  the  amendment  Is  now 
pending.  That  is  the  regiUar  order,  and  tbat  la  what  a  xotm 
will  bo  taken  upon  if  debate  upf)h  it  is  closed. 

Before  tbe  vote  Is  taken,  in  view  of  what  tbe  Senator  fn.m 
Pennsylvania  previously  slated  to  the  Senate  upon  two  occa- 
sions, that  he  was  obliged  to  be  away  for  a  wwk  and  baa  left 
the  country,  and  In  view  of  his  sfarcinent  to  me  that  he  had  nrK 
doubt  the  matter  wotild  be  defemxl  unUl  bis  return  I  am 
awKuiling  to  tbe  otber  side  of  the  Senate  that  It  mar  be 
deferred.  ' 

It  is  not  a  qne^tinn  of  wasthig  any  time.     1  would  not  ask 
the   Senate   to   wa.ste  a   minute.     We  ran   just   as   well   go   on' 
to  aoaaetbing  elae  and  nae  tbe  time,  reenrring  to  this  as  we  are 
to  remr  to  other  amendments  wbl^b  have  be«  paanod  o»t* 
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Th^rc  are  atucmliMfits  In   other  sth«lnle«   which    hnre 

over  »t  the  request  of  various  Senators,  and  the  Scoato 
fea4  BOt  "c**  flt  *^  V*  ^*^^  ^"  them.  ;ind  has  not  thon^ht  it  has 
an.T  time  am  Iohr  iis  Wv?  Weep  working  on  some  achedule. 
0f  fiiiiP«o.  It  i»  within  the  power  of  the  Senator  from  MJaaoarl 
Minti  a  vote  ami  to  fon-e  a  vote  If  the  Senjitor?*  who  nre 
„.,t  do  not  rare  to  dliram  the  matter  any  further.     I  have 
_ll  nil  I  can  tmy.    I  hare  no  request  fo  make,  and  I  know  that 
whiter er  the  Senator  fr«>m  Missouri  decides  upon  will  l>e  done. 
:ir.    KKNVON.     Mr.    President.    I    only   desire    to   have    the 

ni(i.  ahwtUitely  correi-t 

.111     STONK.     Mr.  Tresideut.  I  can  end  all  this.     After  con- 
wlth  my  (*olleainiea.  we  consent  to  let  the  matter  be 


IKO 


■   until  the  Senator  from  Peun.iylvani.i  returns. 
k  that  parMcrni'h  1.%.",  be  taken  up.    There  Is  a  Senate 
.eoiAmittee  aiueudiuent    |)en<llnR.     That   parasraph   was   pasaed 
ovir  at  the  lu!<tau«'e  of  the  Senator  from  Massachusetts. 

Mr.  UUKJK.     Mr.  Tn^ldent.  I  snppoae  that  parajraph  was 
the  request  of  my  colleague.    At  all  events,  I  am 
;;  to  go  on  with  It  now.    I  shall  take  only  a  very 
iM  in  speaking  alM>ut  it. 

"•y  about  which  I  wish  to  speak.  wh!<h  Is  Included 

ph.  Is  that  of  the  manufacture  of  snap  fastener* 

ro\er  uanje  known.     Those  were  formerly  In- 

in  parngraph  427  of  the  act  of  l'«X>.  and  car- 

rl»'|l  a  ilut.v  i  tT  *eut.     At  that  rate  of  duty  there  has  l)e«a 

cry  str.'i,,  ,  ...iipotUion  fri>m  abroad,  aiwl  the  Inilantry  has 

only  slowly  built  up.     It  has  become  quite  a  large  Industry. 

then''  are   '  -  iu  my  own  State  and  in  the  State  of 

inecticut. 

atreijr  wiah  to  call  attention  to  the  enorni»in^  rctluction  that 
Aa  «>n  the  product  of  this  industry,  from  .'i«)  to  15  per 
It  la  mrj  moch  heavier  than  moat  of  the  reductions,  and 
In  an  Indu<«try  in  whWh.  while  I  have  not  the  flgnres 
at  this  moiiieiit.  thvre  is  a  large  foreign  .ouipetltlon. 
to  me  that  snap  fasteners  or  claspa^r  piirta  therettf 
ott^t  to  be  replaced  lu  the  claaalflcation  of  slindries.  as  they 
baiore.  While  I  do  not  hopa  to  secure  the  duty  which  they 
noW  have,  aiul  which  I  think  Is  no  more  than  sufficient,  they  cer- 
talaly  ought  to  be  given  a  IxMter  duty  than  IS  per  cent.  They 
a» '  put  here  in  a  paragraph  where  they  never  have  been  before, 
ani  are  subjected  to  this  em^rmous  re«!uctlon.  I  shall  ask  leave 
to  hie  with  my  remarks  a  brief,  only  a  iwge  In  length,  giving 
ao  ue  facts  in  regard  to  the  Industry,  and  the  comparative  rates 
of  wages. 

I  moTe  to  strike  out  "  snap  fasteners  and  clasps  by  whatever 
known."  If  tliat  motion  should  prinall,  I  should  then,  of 
f«4irse.  move  ta  4nsort  them  in  gu-heiiule  N.  "Sundries."  The 
flitt  Bif>tion.  however,  will  l>e  to  strike  them  from  this  paragraph. 
I  do  not  wish  to  take  the  time  of  the  ScMiate  by  going  Into  any 
giMt  detail  in  reganl  to  this  matter.  I  do  wiab  to  emph.islKe 
tkt  enormous  reduction  that  is  made  on  theae  particular  articles, 
bj  changing  their  i-l.'-~>iti<  ation,  taking  theui  from  a  schevlule 
wpere  they  always  have  l>ei'n  and  putting  them  under  this 
ragraiih. 

I  move  to  strike  out  the  words  "  snap  fasteners  and  clasps  by 
wba lever  mime  kut>wn.'" 

The  VICE  I»KKSII>K.\T  The  ameudnjciit  offereil  by  the 
Senator  from  Mas«ichus«nts  will  t>e  states!. 

The  Sk.iRi.T.vBY.     In  |»arapraph  153.  page  44.  lines  IS  and  19. 
s  propiNMit  to  strike  out  "  t>uap  fasteners  and  clasps  by  what- 
e^^pr  name  known." 

The  VU  E  rUESIPENT.     The  «niestlon  \a  on  agreeing  lo  the 

(linent  i>nM<o»«l  by  tlie  Senator  fn»m  Massachusetts. 
The  .iuifiMl[ii«'iit  was  rejecteil. 

Mr  HUxlIl  I  ask  I«»:iv»»  to  add  to  what  I  have  said  the 
b4l«'f  which  I  send  to  the  desk. 

There  InMng  no  objection,  the  mr.tter  referreil  to  was  ordered 
td  be  prlnteil  In  the  Rkcobd.  as  follows. 

B  Irf  •ubmlttcd  ea  bshalf  of  Tnlted  States  Fasteavr  Co..  95  Mitk  Strwt. 

Boston,  Mass. 

ri   th«  kMMrsMr  mtmbert  of  tkt   tr«y«  aiitf  Urnma  Committer  of  th€ 

H»m*e  of  Rcprxtrmtrnttrft: 

A*  Baaufacturert  of  siuip  fa«tra«rs,  clasps,  and  part*  thcrrof,  we  rc- 
H  Ntfttlly  s«baiit  that— 

•■Saaa  fasteners  or  clasps  or  parts  of"  are  aow  provided  for  la 
~       '  '     N.  sttodrtca.  paragrapli  4'JT.  act  of  1909,  which  reads  aa  fol- 


to  this  rotintry  In  larger  aiH  larger  nnaotlllea.  and  after  payment  of  the 
preaeot  diitj.  which  H  50  per  rent  ad  Talorem.  tos*th<>r  with  all 
charcea  fur  oreaa  carriage  or  otberwlae.  are  aold  at  n  prt<-e  leaa  than 
that  at  whirh  we  can  pooalhly  ronpete  If  we  nre  to  rontinno  to  pay  the 
aame  rate  of  wage  aa  now  paid  hy  n*.  Thla.  of  rourae.  nieans  dirath  to 
th«  atmve  Indnatry.  whirh  now  eronlnya  thoasaads  9t  operatlTes  and 
In  which  a  larxe  amoant  of  capital  U  inreated. 

For  the  Informatloa  of  the  rt»nimlftre  we  append  hereto  a  achedule  of 
the  wajcea  paid  In  Uermanr  and  ihu««  paid  by  uumvlvea  la  like  branchea 
of  miuHifat'ture  for  mmitarlaon. 
Kespevtfully  auLiniltted. 

rxrren  Statts  FASTEMra  Co. 

W.  S.   iti)  HARPSoN,  TiraBmrcr. 

■CBsarLB  jt,  srxmtca — asap  nnraxaBs.  oa  cuAara.  on  facts  or.-rasA- 

oaara  «zt,  act  op  i»oa. 

Comp«rUo»   of   prices    a«<d   prr   homr    for   labor   la    aermanp   tni    the 

(nlfed  ^ra(r«. 
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Snap  fasteners  or  rlaapa  or  parts  of.  50  per  cent 
.    r        ...  ...  ij^jj^  , 

It  BOW  la  on  thla 


And  we  re- 


(fulljr  aak   thla  comaalttee  that  thla  iteaa  ha  not  chaacad  and  that 

larlaas 


rate  of  duty  be  allowed  to  atand  as 

•ture. 


of  manu- 


The  uae  of  snap  fasteners,  claapa.  and  oartN  thereof  la  ronatantly  In- 
nalag  la  this  cotintry.  and  their  SMaanctiire  in  the  ('nU«<d  States  la 

proportion:  the  prment  rate  of 
artU-lea  ararceljr  any  protaetloa. 


l>w alias  aa  ladnstry  of  no  mean 
tr  agnrda  ttv  manufacturem  of  theae 

tlte  mniiieiltloa  with  artlclea  of  a  like  nature  aaade' abroad  aad 
ported  Into  thla  ct>iintrT  la  moat  keen.  "  Snap  faiiteneni  or  claapa  or 
rt»  of  '  are  to-day  manufactured  la  tiermany  and  are  twlng  shipped 


Id 


The  Secretary  proceeded  to  rend  paragraph  irvJ. 

The  next  ametHimeut  of  the  Conunlttee  on  Finance  was.  in 
paragraph  ira.  |Kige  4t.  line  11>.  after  the  word  "known,"  to 
insert  '* iielt  bu«-klea,"  so  as  to  make  the  imragraph  read: 

I.'t.l    Hook*  Ml  '  '       -    metallic.  ttTK"  nera  and  claapa  by  whats'var 

name  known.  >>•  -<•.  tr<ni«.  m  and  watatcoat  Imcklea  nads 

wholly  ~  -  ■•  \  .>!  irun  or  ktiH-l.  ntifi  i.t>u.<wra  biittona  aad  metal  bat- 
tons  n.  Uly  provided  for  In  thU  aectlon,  all  the  foregoing  and 
parta   i:.  .>....    15  per  cent  ad  valorem. 

Mr.  BU.\M>K<;KE.  The  question  being  on  the  aniemlmenf, 
I  aaaoflW,  I  v  •^tate  that  one  of  my  ci>iistitn> 

bustneaa  of   n  these  l>elt   bucklea — the   Auk  i- 

Co..  of  West  Haven.  Conn.  I  read  from  a  letter  from  that 
cotn|tany  : 

Th^re  are  In  thla  conntry  three  concerns  making  wire  hucklea  for 
overalU  whooe  boataeaa  will  be  aeT<T«>lT  Injure*!  and  poaalbly  ruined  If 
the  i>ropoaed  radnrtlaa  of  urlff  l.t  enacted  by  t'onsreaa. 

ThoiK*  threa  coarems  hnvo  invented  In  thl!«  line  ahout  |1.V>,000.  oa 
whU-li  their  caaMneii  cirnlcxs  are  leaa  than  $1.'i.im>4I  p,>r  annum. 

They  employ  abo.it  1-5  hand*  at  waxea  from  three  to  dve  tiaMS 
greater  than  paid  for  the  aamo  work  In  forelKn  countries 

The  pretw>nt  taritf  on  these  bucklea  U  5  cents  per  li>0  and  15  i>er 
cent  ao  valorem,  which  It  Is  propoacd  to  reduce  to  15  per  cent  ad 
valorem   only. 

Thla  reduction  would  no  donht  allow  foreUn  biirkles  to  be  aold  la 
thla  coitntrr  for  leaa  th.nn  they  could  tie  ma<ie  hen-  and  force  ua  to 
cloKc  otir  Khopa.  aa  our  spe<-lal  machinery  for  making  these  gooda 
cotiM  not  be  ua«d  for  any  other  pur|)ose 

The  Ajncerua  I  have  reference  to  are  entirely  Independent  of  each 
other,  and  there  exNts  betweea  then  the  stronxvat  competition  for 
trade   that    la   posalble. 

Wa  wiab  to  Inouire  of  yon  If  there  la  any  possible  war  of  having 
the  propaatd  tariff  lDcrea»ed ;  and  If  so.  what  steps  It  will  be  neceaaary 
to   take? 

This,  of  course,  is  another  instance  where,  without  any  special 
complaint  by  auybo<ly  of  the  price  of  the  gCHnls,  with  no  combi- 
nation, with  no  large  capitalization,  a  little  lndustr>'  that  Is  able 
to  etnitloy  12.'t  men  In  this  country  Is  to  t>e  put  out  of  business 
and  the  luisincss  turneil  ov*  'e  foreigners, 

I  trust  the  amendment  !■.  -^i  l»y  tlie  committee  will  not 
prevail.  There  must  t>e  some  kind  of  business  in  this  country 
which  It  is  desirable  to  preserve.  There  must  be  si^me  type  of 
bualnoaa  which  is  legitimate.  I  do  not  uutlerstand  how  it  la 
exi)ei-ted  that  these  businesses  will  survive  if  they  can  not 
produce  their  pro«lucts  as  cheaply  as  foreign  countries  can  pro- 
du**  them  and  put  them  in  comiwtltlon  with  them  here  without 
re<lucing  the  wage's  of  their  employees. 

I  trust  the  coniuilttee  amendment  will  not  prevail. 

The  VICE  rUESIDENT.  The  question  is  on  agreeing  to  the 
amendment  of  the  lommlttee. 

Tlie  anienduient  was  agreed  to. 

Mr.  mtAM>Et;ER  Mr.  I'resldent.  the  American  Pin  Co..  of 
Watcrbur),  Conn.,  make  hooks  and  eyes,  both  brass  and  steeL 
Thev  say : 

Althoogb  we  have  endeavored  to  honestly  repreatat.  through  brlefa 
aied  with  ttu-  Wsv*  .ind  M>ans  t'ommltt-.e  of  the  House  and  Finance 
Committee  of  the  Senate,  conditions  rclatlna  to  the  hook-and-ere  bu<ii- 
ness  in  this  country,  we  aeea^d  to  have  failed  to  rerelre  the  re<ocnl- 
tlon  which  the  subject  deaenrea.  Judglns  from  our  viewpoint  as  manu- 
facturers. The  following  Is  a  cnndenaatlon  of  brief*  nid,  and  w-  tak* 
this  laat  opportunity  of  plarina  (>efore  you  the  farts.  In  hope  that  In 
the  ttnal  conalderation  of  the  laeaaure  we  aaay  receive  aome  considera- 
tion. 

I'nder  the  McKlnlcy  hitl.  In  the  savlnc  danae.  the  duty  on  hooks 
and  evea  wa*  4.'.  per  cent,  eqnal  to  49  cents  per  great  xmnn.  We  can  not 
give  tae  amount  of  importations,  as  they  were  covered  br  the  saving 
claaae  aad  ao  rr^-urd  kept,  but  very  large  quantities  came  In.  due  to 
uaderralaa  tlons. 
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The  Wilaon  MH  irave  as  a  duty  of  20  per  cent,  eooal  to  20  ceata  ner 
prcu  sro.,.  aud  remaining  «U11  In  the  Mvlnjt  clau"  of  the  U?lff  "^ 
^n""nr%,;r''i!T    '""J    "'u.^'*    Itnport.tlona.      Undervaluation,    coniulu^ 

I  ni^r  X  ?i^!rU°^  m 'h^-  «'«««<*«  '««  practically  r'o^d  dSw^ 
tnj  ?i^f  J  ,„  r  '!*'*^''  '''J'  *•****■  •■<•  *y*»  *«"  removed  from  the  eav 

vnioretn.    e<)ual    to   .i7    cents    per    grrat   nosa.     The    vear   Drerlons   Im- 
portat  (.ns   amounted   to   237.h«0   ivound«r^ued  at   f4"«<& 


l-.'sJl?.'*  **'*  '"'"   ^^^  ^^'  amounted   to   11.488   pounds.  ralTiPd   at 

The  raync  bill  reduced  the  duty  to  4i  cents  per  pound  aad  15  por 
c.nt  ad  vaIor*-m.  e<i.ial  to  .12  cents  per  g^eat  zron  ^ 

Importatiana  durtn*  1910  amouBte<l  to  19,318  pound.,  valued  at 
s.  .41  .     I'll.    54.4tur  pounds,    valufd    at    115^83 ;    1012,    eatiniAted, 

M.w.Di  duty  a.id  leaves  oaJy  an  ad  valorem  dntv  of  l.-i  per  cat  equal 
^Ui^'tf^i!  Kreat  gwoss.  which  will  undoubtedly  fcr««  to  ator^ 
naailnea  If  the  experience  under  the  Wilson  bill  la  replmtcd. 

COirAMISON    OF    WAG£8. 

Per  week. 
$10.00 


^UJKl-JLCIBlO    OF    W 

For  operators  of  automatic  machlcerr  • 
I'nztandpaya _' 


'  bench    work,"   ao 


r.  50 
20.00 


Onnany  pays J"."" 

Inited  States  pava 

For  women  employed   la   packhjg  gooda.'or 
called  : 

irncland  pays -  „ 

<  .eriuany  paya _  :'  x" 

VM^kfu.  wr.--..  "..  ~~.V~r"."-.V.--»Kooto  i:  CO 

kLSH^  In  c.sjnectlon  with  this  pr  Suet' we  incloU  a^  ?f '^  ta w  fn 
■aijnnd.  and  In  com  par  son  with  the  mlnkmnm  wage  laKngland  onr 
srooien  who  are  engap-d  In  the  paper  box  !  :  .  !n  our  own  c'ant  .re 
rrrelvlnK  from  fO  to  |12  per  wo..k'%Dd  n.  n  emprov^    ^ 

May  is'/ufs  It  wi°  ^;,liJL.'';'h'%'  ^IT""  "  •  •    ...r'ttfat  Indcr  date  of 

the  Btatlstira  worp  taken  fr..m  the  latest  cen.sua.  Thla  statement  la  not 
true,  aa  la  obvloua  from  the  fact  that  hooka  and  eyes  iVe^ade  from 
both  braaa  and  ateel  wire,  and  while  the  labor  coat  per  ir^/t  cto«  la  th^ 
n'oo'£riSd*''e'"v!i'^"]ldl"'7",  *"''''*1  ''^K''  »•  •«>oI^n  »T?oil^^"?  *•  *''* 
42'i;:?'^nT'ofYhTwrofe*;1^i:^;**?:«i'-r^c.!i?  P"--^«-  -c :  Material. 

22t;''^n^"if^Y;va^°lih^vn8",i;^rvS^^^         '^-  ^^♦"'*'. 

for  uVr.-M*^'/  ''*'"'''  *1*™  to  •»>i"'  <he  Inl.iatice  of  an  ad  valorem  dutv 
for  It  would  irlve  na  on  hooks  and  eyeg  made  of  brass  h7«oi  r,r.  V^-  ^«^' 
csts,  alM.ut  14  centa.  nnd  on  gooda  made  of  Iron  alK)utn  cen/  5^ 
agalnat  the  coat  of  the  German  manufacturer,  b«^l  on  their  TaS^' co«t 

inc  tlio  quenlon  of  cnrdlnjr.  our  lowest  price  of  30  cents  as 
;«:.  I  ...o  foreUrn  prl.e  of  4i  cenfB.  this  one  Item  alone  makes  id  ir 
ference  of  2T,i  cents  njralnst  v.n.  while  a  duly  U  given  us  of  yr^«?iT' 
on  the  nveraR.-,  «j  cents,  based  on  foreign  cists  pracucauy, 

Thoae  comparisoms.  It  aeema  to  me.  show  what  will  bannea  to  oMr 
business  should  the  proposed  tariff  prevail  a«ppea  to  oar 

In  r'Jfra^^v'-V""  r*'''""*.°>*  ^"t;<l  J"n«?  1".  from  a  noted  manufacturer 
III  f.ormany,  who  N  anxious  to  furnish  us  certain  goodi.,  and  as  Hart  of 
his  ;irRiin;>nt  I  fjuote  :  "  •  "-■"  "'  I''*ri  oi 

•An  operator  and  helper  (girl  or  man)  can  operate  10  macblc-. 
The  orH^rntor  recelr,«,  o.^o  mark  per  hour  n2i  cMts  Vr  h«"'-^  "d 
the  helper  0.1  J  mark  per  hour  (.'?J  cents  per  bonr>  "  '        ° 

12f"enTti^rTour!"^'*  *''^'  ^*  *""''"  ^^  *"*"  "*''**^*  ^'^^  '^""'^  ^ 
.^^^\."*''^,*'}w  l*«f  PrfS''ntatl.;n  of  our  ra.^se  In  hope  that  in  final  con- 
aldorjitlon  of  the  bill  we  mar  vet  Ret  some  jnMlce.  We  shon?d  hTve 
not  less  than  M  per  cent  \i  It  la  settled  that  we  must  hare  an  ad 
valorem  duty.  We  would  prefer,  of  course,  4i  cents  per  poilnd  sp'" Wc 
plus  15  per  cent  ad  valorem.  k"""**  .^picmc, 

Mr.  President,  the  Presl<!ent  of  the  United  States  c  ime  before 
the  Congreaa  on  the  8th  day  of  April,  1913.  at  the  opening  of 
this  8i>eclal  session  of  Congress,  and  made  an  address  calling 
the  attention  of  CongrcFs  to  the  pnri>o8e  for  whl^^h  he  h-id 
•nnjnioned  ub  1q  extraordln.iry  session.     Here  is  wfiat  he  said- 

Aside  frtm  the  duties  laid  upon  articles  which  we  do  not  and 
probably  can  not  prud-jce.  therefore,  and  the  duties  laid  upon  luiu?,^ 
*°^J"l^"l^  'k*""  •'';  ""J'^  ?1  ^^"^  revenue*,  thry  yield,  the  Xect  of  tu- 
tariff  dutlea  henceforth  laid  must  be  effective  Vmpetit Ion,  the  whetti:^ 
of  American  wlte  by  contest  with  the  wita  of  the  rest  of  the  world  * 
>,..L*^i!'l  It  "",*'/'''  ^°,J^^'''''  t' *«rd  this  end  headlon?.  with  recUesa 
I^"'*^L:SI  V^^  •trokf-s  that  cut  at  the  very  rooU  of  what  has  Srown 
up  amongst  us  by  long  procesa  and  at  our  own  Invitation  it  d^° 
not  alter  a  thln«  to  npaet  it  and  break  It  and  deprive  It  of  a  chai»«^ 
chaagc.  It  destr..js  It.  We  muat  make  changST  la "tu-  fl*^r^u^ 
la  our  fiscal  system,  whose  object  Is  development,  a  more  ?rec  nnd 
l5i*S?IS  1*"^:'"f«>«t.  not.  revolution  er  upw-t  or  ronfuslon^  We 
?S!*.n*Si^J'^«  Vf*";  ••P*''*"^  toreUgii  trade.     We  need  the  outlet  and 

^JtiaM^r  '.".''''?'■'[  "  'T*'"'  "P^  °°^*  «^°Pt  freedom  In  the  pUce  of 
5Iin,,,  ui™.''.'''"*''".J"'u^  •*  '"•■  ■"  "  ^"I  build,  not  pull  down.  In 
^  mi^f.r*'r''i  'T  '";'  ^^^  ""^thod  by  which  thla  may  be  done  wlU  be 
t^^t"'  ".'.  J**^'™*^"'  exercised  Item  by  item.  To  some  not  accustomed 
^.I^J'^'^""''""'  """  re5.pon.slt.||ltle«  of  ifreater  freedom  our  methods 
S!J  I  ?*"^  respecta  and  at  aome  polnta  aeere  heroic,  hut  rfranllia 
may  be  heroic  and  yet  I*  remedies.  It  U  our  business  to  mike  sure 
mat  they  are  genuine  remedies.     Our  object  la  clear.     If  our  motlra 


)t«!iSrKi  ^"^  el»"««w  aad  oaly  aa  oeeaalooal  errsr  of  Jodgmeat  Is 
chargeable  against  ns.  we  shall  be  fortuaate.  j-«»»ein   ■ 

Now.  his  object  la  not  to  destroy,  not  to  opaat,  not  to  prodoc* 
confusion,  not  to  produce  rerolotJoo. 

**fv'  ^^«>t,  if  that  is  his  object  and  If  that  Is  tte  poliCT 
of  the  DeroocraHc  Party  in  revising  the  whole  tariff  flatnU  aya- 
tem  under  which  this  country  has  flourished  ami  grown  ao 
great  why  do  they  not  proceed  to  reduce  duties  slightly  where 
they  find  them  too  high  instead  of  cutting  off  such  a  percentage 
of  the  duty  as  that,  aocoitllng  to  the  incontestable  facts  pre- 
wnted  here  by  the  re.spouslble  peopl*  engaged  in  the  prodtictlon 
of  these  articles,  abooluteiy  maiies  it  impossible  for  them  to 
cnnipete  with  the  foreigners? 

I  do  not  think-  anyone  will  claim  that,  in  the  long  run  it  la 
going  to  be  beneficial  to  this  country  to  turn  over  «■•  by  oM 
the  different  industries  of  the  country  to  the  for«lgnera.  limy 
of  these  items  seem  sniall  in  themselves  but  each  manufactory 
is  engaged  in  producing  Its  i^art  of  the  total  product  of  this 
ponntrr. 

Can  anyone  explain  how  It  is  that  our  mannfflcturers  are  to 
l>e  able  to  cpmpcte  with  the  foreign  conipetllors  except  umler 
equal  conditions  at  le.nst?  Ciin  anyone  claim  tb:it  we  can  con- 
tinue lo  pay  the  uion  who  are  worlciiig  In  these  mills  in  this 
count ry  two  or  three  times  the  wages  which  nro  iwld  by  tbt>se 
producing  competing  products  on  the  other  side  of  the  ocean 
unless  we  reduce  the  cost  of  wages?  How  are  we  to  c^pcte? 
Whiit  Is  jrolng  to  l>e  the  situation  of  our  manufacturers  whtn 
this  hill  in  Hansos  like  this  is  put  Into  actual  operation?  Tbey 
nre  to  tay  to  their  men,  "  You.  men.  know  the  cost  of  the  pro- 
duction of  this  article.  Here  nre  our  books.  Here  are  our 
costs.  You  know  what  oiir  competitors  are  paying  in  t]ie  way 
of  watres.  We  can  not  continue  this  factory ;  in  spite  of  threats 
to  investigate  us  or  in  spite  of  aci-usatlons  that  we  are  con- 
spiring to  produce  panic  for  the  pnr!>ose  of  discrediting  the  effl- 
cieT'-y  of  the  Democratic  Paity  to  govern  this  country  we  do 
not  propose  to  continue  this  business  at  a  losa  and  we  put  it 
right  np  to  you,  men.  r>o  you  want  to  reduce  your  wages  volun- 
tarily and  have  us  continue  In  this  business  or  do  you  want  ua 
to  go  out  of  the  bnslnc;^?  "     What  are  the  men  going  to  say? 

Mr.  President,  the  men  are  powerless.  In  many  Instancea 
they  are  practically  tied  to  the  locality  In  which  they  live  and 
work.  Their  children  are  there  in  school ;  their  houses  are 
there;  their  friends  are  there.  Tliey  know  this  one  occupation — 
how  to  run  this  special  machine — and  they  are  all  experts  in 
that  line  of  business.  Those  men  have  got  to  agree,  If  they  ar<5 
to  continue  those  pofdtlous,  to  a  reduction  of  wages  If  the 
Democratic  Party  insists  upon  Its  program  of  reducing  the 
protective  tariff. 

The  President  says  these  matters  ought  to  be  considered  item 
by  item,  and  he  says  we  are  not  to  destroy.  What  ought  to  be 
done.  It  seems  to  me.  if  the  Democratic  Party  is  in  good  faith 
about  this  matter.  Is  to  try  to  equalize  the  conditions  under 
which  Uiese  people  compete.  Everjone  should  want  the  high- 
est standard  of  living  In  this  country  for  the  greatest  number  of 
Us  citizens,  nnd  no  one  ought  to  want  to  rednoe  our  standard 
of  living  to  the  low  level  that  admittedly  exists  abroad  among 
our  competi|iors. 

Now,  v.li.Tt  is  pursuing  the  Democratic  Party  to  compel  them 
to  this  line  of  ar-tlon,  to  violate  the  advice  of  th^r  President 
and  to  destroy  these  concerns?  Would  it  not  be  enough  redoe- 
tlon  to  pla<^  them  upon  nu  even  basis?  Would  it  not.  as  the 
I'rcsld.ut  s;Ud,  be  a  sutlj.ient  comi»etition  If  every  industry  In 
America,  the  cost  of  production  having  been  equalised,  is  c«  :ii- 
petlUR  upon  an  even  plane,  npon  equal  conditions,  except  as  to 
the  standard  of  living  of  its  employees  with  Its  foreign  competi- 
tors? 

Would  not  that  s;it!sfy  whatever  justice  there  may  have  been 
in  the  jiccusation  that  cjipital  was  getting  too  much  of  its  share 
of  the  joint  product  of  the  efforts  of  labor  and  capital?     Would 
not  that  cut  down  any  exorbitant  dividends  that  may  be  paid? 
Is  not   the  Democratic   Party   satisfied   to  have  this  question 
8have<l  rinht  down  to  a  comi>e(ition  based  absolutely  upon  the 
cost  of  production  and  leave  the  manufacturers  and  p^oducer.^ 
of  the  couutT}-,  in  the  language  of  the  Prealdeut.  to  eurvlve  by 
the  superiority  of  their  wits  and  their  inventive  maUm  and 
their  Cfipadty  for  huainesa?    Is  not  that  a  hard  enoogk  teat  and 
a  great  enyugh  change  to  spring  u{)on  them  suddenly,  in  view 
of   the   assurances  that   were  given    by   the   Democratic  cam- 
paigners and  promisers  that  no  legitimate  industry  sboold  be 
hiirnied   and   that  anybody   who   attnl>uted   to"  the  Democratic 
Party  either  the  folly  or  the  unpatriotic  frame  ef  mind  which 
would  be  hivolved  in  a  deliberate  attempt  to  put  them  out  of 
business  was  a  fool  and  ought  to  Iiave  no  attention  |iald  fo  him? 
Blany  of  tte  people  who  are  iiroduclng  the  commodities  whl«h 
we  are  glad  to  stye  the  American  people  get,  and  which  con- 
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trtate  to  the  pfMparity  of  this  coantry.  took  the  word  of  the 
DciDocnitic  orators  that  no  lefsltJinate  Indiiatry  was  to  t>e  In- 
jur »»1.  ThPT  were  assured  and  told  not  to  get  panicky:  that  It 
wa»  sinipiv'  i:.i«ii.ikan  inlarepreBentatlon  that  their  busineai 
wai  n«»»l«'  t'>  Im'  injured.  Yet  here  what  do  we  see.  Of  tx>ur9e 
I  know  more  al>«>ut  It  in  my  own  State,  t>ecause  I  am  acquainted 
wlih  muuy  of  its  mills  and  with  a  great  many  of  the  men  who 
owi  them  and  maoaKe  them.  They  are  In  large  measure  local 
iiHlii-^rriai,  and  a  in-eat  many  of  them  uuall  Industries,  each  one 
ln\  Disiug  not  only  the  prosperity  but  the  entire  life  of  the  small 
CiniinuQlty  in  which  they  have  grown  up  for  generations. 

Uhat  purpoae  is  to  be  subserveil  by  turning  these  prosperous 
littlf  New  England  hamlets  Into  deserted  Tillages,  with  cloj^i 
ml  in  and  ataaiMted  houstes?  Even  if  It  was  ri^ht  to  do  It.  cmm 
If  loyalty  to  wir  cwld  theory  which  had  t)een  put  in  some 
pUtfi>rm  in  the  i»a»t  deasaaded  It.  will  It  be  good  i»ollcy  from  the 
Deuoeffatic  staudiioiut  Itself?  Will  It  be  a  K«M>d  Illustration  of 
tiM  eoaacnrative  capacity  of  the  Democratic  Party  to  preside 
ov  T  and  ndju^t  [>roiK»rl.v  the  wonderfully  Intricjite  mechanism 
thi  it  msintalurt  pnMlu^tive  activity  in  this  country?  I  say.  would 
It  le  a  goo»i  deiuonstmtlou  of  Democratic  cairticUy  to  prinluce 
prmptritj  In  this  country  and  a  good  demonstration  of  the 
■h  rarity  of  their  preelection  promises? 

win  go  furt'ier  ami  say.  Is  It  a  good  demonstration?  What 
Is  he  cflfect  \te\ux  produced  right  now  uih>u  the  i)roducers  of  this 
coinlry  at  home?  My  colleague  [Mr.  McI^am)  put  into  the 
Bi  to«i>  a  letter  this  morning  from  one  of  the  producers  of 
w<ol<>n  goods  in  my  State  absolutely  denying  and  repudiating 
n    -  if  nirule  by  8^>ni»'b»xly  in  a  letter  which  the  Senator 

fri  M  .luri  [Mr.  Htosk)  put  into  the  Uecobd  the  other  day. 
Uc  says  his  mill  Is  running  well  now  because  it  is  running  on 
or  krs  heretofore  receive<l ;  that  his  buslDefls  Is  a  see^tonal  one. 
Al  ler  the  passage  of  this  bill  he  hopes,  of  course — I  will  not  say 
hi  liopea  ajfalnst  hope,  but  he  hoi>e8  to  be  able  to  continue  to 
mn  bis  mill,  and  he  will  run  It  so  long  as  he  can  do  it  at  a 
pr  jflt :  but  he  can  not  l)e  exi»ected  to  Imi^ril  all  that  he  has 
pr  Nlu4e<l  In  his  whole  life  work  by  attempting  to  run  it  at  a 
loss  in  order  to  prove  a  Democratic  theory  at  his  expense  or  in 
or  If r  to  rediKf  the  j>ains  of  privation  to  those  to  whom  he 
hjis    lieretofore    btvu    able    tu    give    employment    at    profitable 

wiigea. 

The  cumulative  effect  of  this,  going  on  In  every  town  and 
h:  n«let  of  this  country,  has  already  impaired  coufldence  In  the 
1>  iiiocratlc  Party,  both  In  the  sincerity  of  Its  promises  and  In 
thv  exi»ectancy  of  Its  onpaclty  to  accomplish  any  readjustment 
pi  the  tiscal  polici.-s  of  this  country  without  injury  to  business. 

I  Siiy.  as  the  President  said,  treating  this  revision  of  the  tariff 
at  a  matter  to  be  done  Item  by  Item,  this  tremendous  redaction 
ptit  upon  this  i»rixliK't  of  my  State  should  not  prevail,  ami  the 
ntea  of  duty  us  heretofore  existing  should  l>e  maintained. 

Mr.  ST1>NK.     Mr.  President,  there  is  nt>thlng  pending. 

The  VICK  PRESIDENT.  The  Secretarj-  wili  state  the  ameud- 
niMit  to  paragraph  154. 

The  SrcBJrrABr.  On  page  44.  line  25.  before  the  word  "  cent.** 
tie  tt>muuttee  reix)rt  to  strike  out  "  i  "  and  Insert  '*  i,"  so  as  to 
nad: 

L^ad-bcariag  orM  of  all  klndi  rontatnini;  more  tbaa  3  per  cent  of 
leid,  I  esat  per  pound  on  the  lead  coutaln^^  therein.     * 

Mr.  STONR  That  iwtragmph  and  the  succeeding  one  were 
piawid  over  to  accommodate  the  Junior  Senator  from  Idaho 
(fr.  BeadtI.  We  were  told  that  he  desires  to  submit  some 
n  marks  ou  tK>th  paragraphs. 

Mr.  lUvADY.  I  am  not  preimred  to  address  the  Senate  ttils 
norning.  and  I  wUl  defer  my  remarks  until  the  bill  has  been 
n  ported  to  the  Senate. 

The  VICE  PRESIDENT.  The  question  Is  on  tho  amendment 
tftered  by  the  Senator  from  Utah  (Mr.  Sitiiekla.xd]  to  strike 
oit  "I  cent"  and  insert  "IJ  cents." 

Mr.  STONE.  I  will  ask  whether  the  committee  amendment 
hks  been  agreed  to? 

The  VICE  PRESIDENT.  The  committee  amendment  has  not 
b<'en  i>as.seil  uiH»n  yet. 

Mr.  STONE.     I  ask  that  It  be  submlttetl. 

Mr.  LODGE.  Is  not  the  aniciMlnient  of  the  Senator  from 
Itah  an  amendment  to  the  committee  amendment? 

Mr.  STt^NI-:.     That  may  be  so.    Then  I  ask  for  a  vote  ui»n  It. 

The  VICE  PRKSII>ENT.  The  question  is  on  the  amendment 
|»'0|K>sed  by  the  Senator  from  I'tah  to  the  amendment  of  the 
c  iinmlttee. 

The  amendment  to  the  amendment  was  rojecteil. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to  the 
r  nendment  of  the  committee. 

Mr.  SMOOT.  Mr.  Prwtldfnt,  I  desire  to  offer  an  amendment 
to  the  committee  amendment.     I  move  to  strike  out  "i"  and 


Insert  "  1.'    so  as  to  read  "  1  cent  per  pound."    T  hope  the  Sen- 
ator from  Missouri  will  accept  that  amendment. 
Mr.  STONE.     No;  I  can  not. 

Mr.  SMOOT.     I  expected  that  answer.    I  am  not  dlsai<polnte<l. 
Mr.  STONE.     I  will  say  to  the  Senator  I  have  no  authority 
to  accept  It. 

Mr.  8MO<lT.  I  think  if  the  Senator  would  Just  indicate  that 
It  Is  a  proi)er  amendment  we  can  get  votes  enough  to  secure  Its 
adoption. 

Mr.  STONE.  I^t  the  Senator  proceed  In  his  own  way. 
Mr  SMOOT.  I  am  not  going  to  take  much  time  to  discuss 
the  am<»ndment.  bei-ause  It  was  pretty  thoroughly  dlscusse*! 
yesterday.  I  liave  submitted  some  remarks  upon  this  Item 
"before.  I  have  no  desire  whatever  to  detain  the  Senate,  but  it 
Is  a  vital  question  to  the  great  raining  Interests  of  the  Inter- 
mountain  country. 

It  Is  true  that  the  Senate  committee  has  Increase*!  the  rate 
frt>m  one^half  cent  provided  in  the  bill  as  it  i^sse*!  the  nons<; 
to  three-fourths  of  a  cent,  and  I  want  to  thank  the  committer 
for  so  doing.  I^ead  Is  the  only  one  of  the  great  products  of 
my  State  that  there  has  tH^m  an  Increase  In  the  rates  provided 
by  the  House.  Sugar  Is  placeil  on  the  free  list;  wool  p^^s 
on  the  free  .  «t ;  nearly  everything  that  we  produce  In  the 
State  Is  placed  on  the  fiee  list.  I  am  very,  very  thankful  that 
the  State  of  Itah  produces  one  product  proiluced  In  Missouri 
and  other  Slates  of  the  I'nIon  and  thus  receives  at  least  a  pnrtlal 
proteilion.  I  would  not  ask  for  a  further  Increase  If  I  did  not 
feel  it  was  absolutely  necessary  for  that  Industry. 

Mr.  I»resldeut,  I  move  to  strike  out  "}*  nnd  insert  "1." 
That  will  help  a  little  towartl  what  the  rate  ought  to  be;  and 
uix>n  that  question  I  shall  ask  for  the  y»^s  and  nays. 

Mr.   CI^VRK   of   Wjoming.     When    the    Senator    from    Itah 

speaks  of  an  increase,  he  means  an  increase  over  the  rate  In 

the  House  bill,  and  not  over  that  contained  in  the  present  law? 

Mr.   SMOOT.     Not  an  Increase  over  the  present   law.     The 

present  law  Is  1}  cents  a  i)ound. 

Mr.  CL-VRK  of  Wyoming.  I  wanted  to  make  that  plain. 
Mr.  SMOOT.  I  am  now  simply  trying  to  sec  if  Senators 
on  the  other  side  will  not  yield  tliat  one-fourth  of  a  cent  liv- 
crease  1>.'«iiu.'*e  It  may  mean  death  or  It  may  mean  life  to  hnn- 
drois  of  luiiiinp  properties,  and  particularly  to  those  that  are 
stniggling  for  existence  to-day.  Therefore  I  offer  the  amend- 
ment and  ask  for  the  yeas  and  nays  upon  It. 

The  VICE  PRESIDENT.  The  question  Is  on  the  amendment 
pn>|HWJed  by  the  Senator  from  I'U^  to  the  amendment  of  the 
ct>nimittee.  on  which  he  demautl.«*4^h^  yeas  and  nays. 

The  yeas  and  nays  were  onleretl.  and  the  Secretary  pro- 
cee*led  to  call  the  roll. 

Mr.  CHILTON  (when  his  name  was  calUnl).  I  have  a  pair 
with  the  Junior  Senator  fi-om  Marylaiid  [Mr.  Jackson],  and 
therefore  I  withhold  my  vote. 

Mr.  SHEPPARD  {when  Mr.  Cri  Bm.'^oN'a  name  was  called). 
My  colleague  (Mr.  Cvlb»juso!«]  is  unavoidably  absent.  He  has  a 
pair  with  the  Senator  from  I>elaware  [Mr.  du  Po.m].  I  will 
let  tills  announcement  stand  for  the  day. 

Mr.  JAMI^S  (when  his  name  was  called).  I  have  a  general 
pair  with  the  Senator  from  Mas.«<achuseti8  [Mr.  WkeksJ.  I 
transfer  that  pair  to  the  Junior  Senator  from  Louisiana  [Mr. 
Rassueli.)  and  will  vote.     I  vote  "nay." 

I  desire  also  to  state  that  my  colleague  [Mr.  Bradi.kv]  is 
detained  from  attendance  here  by  reason  of  Illness,  but  that  he 
has  a  general  imlr  with  the  Senator  from  Indiana  [Mr.  Keb:«]. 
Mr.  KERN  (when  his  name  was  called).  I  have  a  general 
pair  with  the  senior  Senator  from  Kentucky  [Mr.  BbadlcyJ. 
I  transfer  that  ixilr  to  the  senior  S4«nator  from  Maryland  [Mr. 
Smith]  and  vote.     I  vote  "nay." 

Mr.  IJ^  FOLLETTR  Mr.  Pn^sldeut.  because  I  am  Interestetl 
In  property  which  would  in  sonte  measure  be  affected  by  the 
ln<rea.sf<l  duty  projxised  In  the  nmenduient,  I  ask  to  be  excused 
from  voting  on  this  question. 

The  VICE  PRESIDENT  Is  there  objection  to  the  Senator 
fn»m  Wiscon.sin  t>elng  excuseil  from  voting?  The  Chair  hears 
none,  and  the  Senator  is  excuseil. 

Mr.  THORNTON  (when  Mr.  Raxsdii.l's  name  was  called). 
I  announce  the  necessarv-  absem-e  of  my  colleague  [.Mr.  Rahs- 
DEix)  on  account  of  illness.  I  ask  that  this  announcement  stand 
for  the  day. 

Mr.  SACT.SBT'RT  (when  his  name  was  calle<l).  I  have  a 
general  pair  with  the  junior  Senator  from  Rluxle  Island  [Mr. 
CoLTl.  I  tran.sfer  tliat  i«nir  to  the  Senator  from  Oklahoma  [Mr. 
(;obe|  and  vote.     I  v(»(e  "nay." 

.Mr.  SrTHERI-«iND  (when  his  name  was  called).     I  Inquire 
1  whether  the  Senator  fnm  Arkau.sas  [.Mr.  Ci-abke]  has  voted. 


1013. 


COXGRESSIOXAL  EECORD— 8EXATE. 


32m 


The  VICE  PRESIDENT.  The  Chair  is  Informed  that  that 
Seiuuor  has  mit  voted.  . 

Mr.  srTiIERI^\ND.  Then  I  withhold  my  rote,  as  I  have  a 
p^iir  with  that  Senator. 

Mr  TIKJ.MA.s  (when  his  name  was  called).  I  have  a  general 
pitir  with  the  s»«nior  .Senator  from  New  York  [Mr.  Root),  and 
therefore  withhold  my  vote.  I  want  to  ssiy,  however,  that  If 
the  Senator  from  New  York  were  present.  l"  should  ask  unani- 
mous cons»»nt  to  I>e  excuseil  from  voting  because  I  am  luter- 
«Bte<l  to  a  small  extent  in  the  subject  mutter  to  which  this  irnra- 
gniph  relates. 

The  roll  call  was  conclude*!. 

.Mr.  St  THERIAND.  I  will  tran.sfer  my  i«lr  with  the  Sen.a- 
tor  from  Arkansas  (Mr.  Ciakke]  to  the  Senator  from  Maine 
(.Mr.  ntRi.Kir.H|  and  vote.     I  vote  "yea." 

Mr.  (JRON.NA.  I  wi.sh  tt»  announce  that  my  colle.ngue  [Mr. 
MiCi'MnEs]  is  absent  ou  account  of  sickness  In  his  family.  He 
Is  paired  with  the  s<>nior  Senator  fnuu  Nevada  (Mr.  Newlands]. 
I  wi-h  this  .•uuiorncement  to  stand  for  the  remainder  of  the  day. 

Mr.  CIIII.TO.V.  1  will  transfer  my  pair  with  the  Junior  Sena- 
tor from  Maryland  (Mr.  Jackson)  to  the  junior  Senator  from 
Soi'th  Carolina  (.Mr.  Smith]  and  vote.    I  vote  "nay." 

Mr.  CHAMBKRI^MN.  I  have  a  general  jwiir  with  the  junior 
Senator  fn>ni  Pe;in.sylv!inla  (Mr.  Olives].  I  transfer  that  pair 
to  tlie  Senator  from  Illinois  [Mr.  Lewis]  and  vote.  I  vote 
•'  nay." 

Mr.  THORNTON.  I  announce  the  necessary  absence  of  the 
Senator  from  .Vlt«bama  [3klr.  Bankiiead]  and  also  tlie  fact  that 
he  i.-»  iKiir<Hl  with  the  junior  Senator  from  West  Virginia  [Mr. 
ttoiK).    I  ask  tha:  thl.s  announcement  stand  for  the  day. 

•Mr.  KEitN.  I  desire  to  announce  that  the  junior  Senator 
from  Missouri  [Air.  RErn)  Is  detained  from  the  Senate  on  busi- 
ness of  the  .Senate.  He  is  paired  with  the  senior  Senator  from 
.Michi;;an  (.Mr.  Smith  J.  I  ask  tliat  this  announcement  stand 
for  the  day. 

-Mr.  G.VLLINGER.  I  have  been  requested  to  announce  that 
the  junior  Seuat')r  from  West  Virginia  (.Mr.  Qofe]  is  paired 
with  the  .Semitor  from  Alabama  [.Mr.  Bankhkad].  I  also  an- 
nounce that  the  Senator  from  Wisconsin  (Mr.  Stephe.nsom]. 
the  Senator  from  California  (Mr.  Works],  and  the  Senator 
from  New  Mexico  (Mr.  Fall]  are  necessarily  absent,  and  that 
they  are  uniMtirej',. 

Mr.  CHILTON  (after  having  vole<l  In  the  negative).  The 
junior  Sen.itor  from  South  Carolin.a  (Mr.  Smith]  having  come 
into  the  rhaml)er.  I  will  tninsfer  my  pair  with  the  Senator 
from  .Maryland  [Mr.  Jackson]  to  the  junior  Senator  from  New 
JerM«y  j.Mr.  HroiiES].  and  let  my  vote  stand. 

The  result  was  announced— yeas  24,  nays  40,  as  follows: 

YEAS— 2 1. 
n<.r«»i  C:ark,  Wyo.  Mclx>an  Bhermaa 

Itrady  Gallincer  Nelson  Bmoot 

BrandegM  Gronna  Page  Kterllni; 

Hi-l.-tow  J'inew  I'enrow  Suthprland 

Burton  Llppltt  Terkina  Townst-nd 

Catron  Lxige  Pulndezter  Warren 

NAYS — «0. 

.\shar«t  Kenyoa  Owen  Smith.  Oa. 

I'aoon  Kern  I'orai-rcne  Smitb.  8.  C 

Ilryan  Line  Rohlnson  Stono 

Ch'amlierlala  I»**  Panlsbury  Swanson 

riillton  Martin.  Va.  Sliafroth  Tbompaon 

•  "hipp  Martlne.  N.  J.  Hb.ppard  Thornton- 

Flotchor  Myers  Shiolds  Tillman 

Hitchcock  Njrria  Shively  Varrtaman 

JaiueM  O  Gorman  Simtuons  WaUh 

Jobuaon  O.-ernan  Hmlth.  Ariz.  Williams 

NOT  VOTI.NG  — 3L 

n.nn'.:head  I)  lllnKham  I.41  F'oMette  Root 

Bradli'V  d(i  Pont  .  I^ewls  Smith.  Md. 

Biirlei;:h  Fill  Md^umber  Hmltb.  ilich. 

(iarke,  .\rk.  ii}1l  N<-wlands  Stepheuson 

Colt  G)re  Oliver  Thomna 

Crawford  HollU  Pittman  Weeks 

*'ull<<»r!*ou  IIuKbes  Ransdcll  Works 

Cummins  Jj  ck«on  Hoed 

So  Mr.  S.\tooT'.s  amendment  to  the  amendment  of  the  commit- 
tee was  rejected. 

The  VICE  PRESIDENT.  The  quesllon  is  on  agreeing  to  the 
amendment  of  the  committee. 

The  amenilmcut  was  agreed  to. 

The  Secretary  I'oncluded  the  reading  of  pangraph  154  and 
read  pnragrnph  I'lS. 

Mr.  STONE.  Tliere  is  no  amendment  ix»ndlng  to  that  para- 
graph. 

The  VICE  PRESIDENT.     There  Is  no  amendment  pending. 

Mr.  STONE.  Mr.  President,  on  the  suggestion  of  the  Senator 
from  Colorado  (Mr.  Thomas],  I  find  that  we  have  not  con- 
sidered pa m graph  120.  which  was  passed  over  for  the  accommo- 
dation of  the  junhr  Seua:.yr  from  Massachusetts  [Mr.  Weeks]. 


Mr.  LODGE.  Mr.  President,  that  paragraph  was  passed  over 
at  the  re<iue.st  of  n)y  colleague,  ami.  as  he  Is  not  here  tiwlay. 
I  hope  the  imraprnph  may  In?  passed  over  for  another  day.  I 
think  he  wil!  be  here  in  a  day  or  two. 

-Mr.  STO.NE.  We  have  pas.sod  over  the  panigraph  several 
times,  but  If  the  Senator  so  deslrps  we  will  iw.ss  it  over  apiiu. 
The  next  laragraph  passoil  over  Is  paragraph  lt«. 

Mr.  LOlMJE.  Mr.  President,  that  is  the  |4iragrai>h  that  was 
pa.s.soti  over  at  my  request.  I  am  entirely  ready  to  go  m  w  ith 
it  now. 

Mr.  STONE.  I.^t  me  Inquire  of  the  Chair  whether  the 
committee  aniendnieiiis  have  l>eeii  a-neil  uimn? 

The  VICE  PRESIDENT.  The  committee  amendments  have 
not  Iveen  acted  uinm. 

Mr.  STONE.  Will  it  interfere  with  the  purpose  of  tlie  Sen- 
ator from  Massjichusetts  If  we  should  act  on  the  committee 
amendments? 

Mr.  LODdE.  There  Is  only  one  con^.mittee  amendment  strik- 
ing out  the  word  "or"  and  lns*«rting  the  wortls  "or  meters." 
I  liave  no  objection  to  that  being  actetl  ui»on. 

Mr.  STONH  I  think  that  is  the  only  ci»mniittee  amendment, 
and  I  ask  that  it  l>e  disi>o.*.ed  of. 

The  MCE  PRESI1>E-Vr.  The  Secretary  will  state  the  amend- 
ment. 

The  SFrRFTART.  In  pampiapli  1^3.  psgip  47.  line  IS.  lK»fore 
the  word  "clocks."  It  Is  itrojuisod  to  strike  out  "or,"  and  in  the 
same  line,  after  the  word  "clocks,"  to  insert  "or  meters."  so 
as  to  read : 

10.1.  Watch  movementa.  Including  time  detectors,  whHher  Imported 
in  cases  or  ii.it.  nHtchoa!M>3  and  i>arts  of  watehrs.  cbronomr>(ori«.  bux  or 
ahlp.  and  p.frta  tliereof.  lever  clock  moreuienta  having  lewela  In  (h« 
escniiement,  and  cIo<k8  contatain;:  am  h  moveinenta,  all  either  clo«'kH  au>l 
parta  thereof,  not  oilierw-i.-e  provlde<l  for  In  this  section,  whether  ne^ia- 
rately  packed  or  otherwise,  !>ot  compiosied  wholly  or  In  chief  value  of 
china,  fiorcelaln.  parian.  biaque,  or  earthenware.  30  |ter  cent  ad  valorem  ; 
all  jewels  for  u.ie  In  the  manufacture  of  watches,  <  lockx.  or  meters,  l«t 
per  cent  ad  valorem  :  enameled  dials  and  dial  plates  for  watcb«a  or 
other  instnimentK.  3u  per  cent  ad  valorem. 

The  amendment  was  agreed  to. 

Mr.  LOIXJE.  Mr.  President,  this  paragraph,  known  as  the 
«*alch  paragraph,  in  past  years  and  at  the  time  of  the  ftaKsage 
of  the  act  of  lOOO  was  made  an  object  of  particular  attack.  I 
do  not  think  tliere  was  any  great  popular  movement  In  regard 
to  watches  nnd  the  duties  tliereon.  The  demand  came,  si>  far 
as  I  can  make  out,  from  one  of  those  disinterested  philan- 
thropists who  carry  on  business  entirely  for  the  t»eiieflt  of  the 
American  public — a  New  York  Imimrter.  I  think  the  long- 
drawn  howls  In  which  he  Indulged  made  so  much  noise  as  to 
cause  it  to  be  believed  that  there  was  a  r?al  i>opular  clamor 
about  watches.  It  always  reminded  me  of  that  little  anecilote 
which  Gen.  Grant  tells  In  his  autobiography.  He  says  that 
when  he  was  a  young  officer  at  the  time  of  the  Mexican  War 
and  was  returning  late  to  camp  with  a  friemi  they  heard  a 
tremendous  howling  of  coyotes  ahead  of  them.  His  friend  askeil 
him  how  many  he  thought  there  were.  He  said  he  did  not  want 
to  seem  green,  and  therefore  he  replied  that  there  might  l»e  r^i. 
although  it  seemed  to  him  there  must  be  r>,<JOO.  As  they  topiie<l 
the  next  hill  and  caught  sight  of  the  coyotes  just  across  A 
little  gulch  he  saw  that  there  were  two,  with  their  be:id8  close 
together.  [Ijaughter.]  I  think  the  clamor  and  agitation  at>out 
watches  is  very  much  like  that. 

The  fact  is  the  consumer  does  not  suffer  from  the  high  price 
of  watches,  when  a  watch  sei^-lceahle  for  ordinary  punioscs 
may  be  bought  for  a  dollar.  We  are  all  familiar  with  that  most 
Ingenious  and  humorous  of  advertisements — "The  watch  which 
made  the  dollar  famous"— and  we  are  told  by  the  same  high 
authority  that  some  32.000.0(10  of  them  have  been  sold.  There 
is  no  doubt  that  In  this  country  watches  are  very  cheap. 

Mr.  President,  I  am  not  going  to  waste  my  time  or  strength 
In  going  into  the  question  of  labor  costs,  which  are  totally  dls- 
regardeil  l»y  tliose  who  are  manufacturing  tliis  hill:  nor  am  I 
going  into  the  question  of  comiietitlon  or  anythfng  of  that  sort. 
I  want  to  call  the  attention  of  the  committee  to  the  way  in 
which  the  substitution  of  ad  valorem  for  sjjeclfic  duties  in  this 
paragnii>h  works  out.  I  think  the  cut  has  been  too  severe,  but 
I  am  not  going  to  argue  that  part  of  It  at  all. 

In  the  last  bill  we  added  what  are  known  as  the  marking  firo- 
vlsions.  Those,  I  am  glad  to  see.  have  been  retained  In  this 
bill.  But  those  marking  provisions  are  of  but  little  value  when 
you  shift  from  8i>eclllc8  to  ad  valorems.  The  duties  on  watches 
under  the  Dingley  Act  were  niixetl  duties;  they  were  specifics 
and  ad  valorems.  When  that  paragraph  came  up  In  lIK)y  it  was 
referred  to  the  Senator  fiom  Utah  (Mr.  Smoot)  nnd  myself  ns 
a  subcommittee,  and  we  refrained  it.  As  we  drafted  it  it  now 
stands  In  the  lam*.     We  drafted  the  marking  i»rovi8ions  which 
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r««aln«tl,  and  we  sobstitoted  for  the  mixed  djtios 
It  iwUca. 

Wntch  mufmmentt,  wbi«h  are  the  iraportant  thinjc.  nre  (rr:iil«^ 
a  xx)rdiiix  to  tb**  uiiml)er  of  jeweJa  In  the  works,  which  is  the 
oily  renl  test  of  the  vaiae  of  a  moTement  that  there  Is.  In 
|i  tMm:  «i  these  spedfles  we  did  not  Increase  the  Dingley  rates; 
l4»  lowered  then  allffhtlj  tliroughout.  Tbo  rates  of  19UD  were 
than  tbo  rares  of  18UT.  I  want  to  call  the  attention  of  the 
ciminittee  to  the  result. 

In  lixi;*,  the  last  year  nntler  the  DIngley  Act— not  a  complete 

ir.  hot  tbo  last  year — Om  unit  of  vnlne  of  watches  cootulalng 
n^t  over  7  Jowela  waa  §»  c«»ts  In  1911,  after  the  Payne  bill 
In  full  operation,  the  unit  of  value  was  $1.07.  In  1012  the 
ujiit  of  value  of  the  lowest  srade  was  J1.20.  We  hail  not  in- 
rtmmA  the  dnilesL  Bear  that  In  mind.  We  had  slightly  low 
•  txl  them.  The  value  of  the  liaportatlons  of  watch  iDoveiii^nts 
cJiUtainii;R  not  over  7  Jewels  fell  off  from  $41'r>.<»<>»)  in  19U!)  to 
>,000  In  1911.  and  $;r29  000  in  1912.  That  was  not  doni»  by 
ak  Isctcaae  of  duties :  it  was  done  by  making  the  duties  spe- 
e  lie.  and  addinj:  the  marking  prorlalons.  In  other  wonls,  we 
i  DpfKd  Hw  — der Tnluatkw3 a.  The  fraudulent  watches  that 
^  ere  bronirbt  In  here  were  the  cause  of  all  the  Uimculty,  a»l 
t  w  q^ecillc  duties,  coupled  with  the  marking  provisions.  eiide«i 
t  »  frands  and  th*Teby  rotliicod  the  importations. 

Yo«  bare  now  restored  the  ad  valorems  and  abolished  the 
I  wfl#fi^  Thtt  result  will  l>e  that  your  market  will  be  flooied 
hr  vaAsnmJnsd  watches  of  the  woi;^  kind  and  fraiuU  on  the 
pin^hasersL  Tou  will  not  get  the  revenue  to  which  you  are 
eititled. 

I^t  me  call  attchtkB.  also,"  to  the  way  the  ad  valorem  duty 
norts  out  that  jron  have  Imposed  on  all  watches,  without  nfcr- 
e  ice  to  their  grade.  I  am  taking  now  the  equivalent  ad  va- 
k  rents.  You  have  reduced  the  rate  on  the  ^eapest  watches, 
t  ling  th«  figures  for  im2,  from  rA.:A  to  30  per  cent.  You  have 
Lttcressed  the  rate  on  the  11  Jewel  watch  from  23  per  cent  to  30 
p?r  cent.  You  have  tlinilnlshed  the  rate  on  the  15- jewel  watch 
fioni  4.'  per  cent  to  30  per  cent:  ou  the  15  to  17  Jewel  waich 
fiom  46  to  30  per  cent;  on  watches  containing  over  17  Jewels 
fioaa  38  to  30  per  ccnL  You  observe  the  enormous  difference 
ii  the  dsCTGAse  in  the  diCTerent  grades  of  watches,  and  also  that 
ij  I  one  case  you  have  raised  the  duty  7  per  cent. 

Take  another  and  even  more  striking  instance.  Yon  include 
111  that  list  watch  movements  and  time  detectors.  Everybody 
k  Ewwa,  I  aasnine.  what  a  tls>e  detector  is.     It  Is^  a  species  of 

V  atch  or  clock  in  which  a  atfriat  has  to  be  pressed  at  certain 
iprkxis  tlMro«^  the  ulght  to  show  th:it  the  watchman  Is  on 
daty.  These  detector*  contain  either  7  or  11  Jewels.  They  came 
ti  under  tlie  old  ti)eciav.-s  at  75  cents  for  the  7-Jewcl  time  de- 
tictor  and  at  $lXi  for  those  containing  7  to  11  Jewels.  Ttie 
a  r«ra9»  valoe  of  the  time  detector  imported  is  $10.  They  now 
I  ly  a  duty  of  either  75  cents  or  11.35.  You  have  put  on  them  a 
3 )  per  cent  ad  valorem  duty.  You  have  thus  increased  the  duty 
0  1  time  detei^-tors  to  $3  apiece.  Yuu  have  put  on  a  prohibitive 
Otity.  a  thing  that  never  existed  betan^  Tliat  Is  merely  a 
f>rcil>ie  illustratioo  of  the  absolute  aeecaslty  of  yuttiu^;  ou 
a  Mcifles  in  the  caas  of  an  article  of  this  kind. 

If  you  will  tnke  vadflcs  cgtiiralent  to  yoor  30  per  cent,  taking 
y>or  imlt  of  rahM;  and  taking  30  per  cent  of  tiuit.  making  it 
eiulralent  lo  what  you  propc-se.  and  put  on  specltks  for  each 
gjrade  of  watches  according  to  the  number  of  Jewels  in  the 
you  will  get  a  duty  that  will  yield  the  highest  revimne 
»le  for  thai  gvads^  You  will  prevent  frauds  on  the 
taking  the  spacMe  in  conjosction  with  the  marking 
ffco^lsloML  You  will  get  tlie  revaane  to  which  you  are  entitled : 
ywm  will  atop  the  ande-.-ralnatlMi  tnipertatWrn  and  the  frauds. 

V  hicb  perha[<a  were  greater  In  this  article  than  almost  any  in 
t  m  tariff.  Yon  will  rvoM.  also,  the  utter  inequality  which  the 
a  seeping  ad  ralocem  for  every  grade  i>f  watch  inevitably  causes. 

.Mr.  PresMmt,  I  am  nsC  conceive  tliat  any  framet-s  of  a  tirlS 
b  Ii  should  tinira  to  opsa  the  door  to  underraiuations.  Tluit  is 
n  >t  sound  from  the  revenue  point  of  view.    You  Impoae  a  duty 

0  '  3t>  per  cent  ad  ralomn.  We  assame  that  yon  mean  to  collect 
t  lat  duty  on  tlte  proper  value  of  the  watch.  But  you  can  not 
d:>  It.  as  thesi-  flirtires  show  plalldy.  because  the  aMSMnt  we  put 
oa  spcdAcs.  togetiker  with  the  aanrklng  pruvisloast  the  unit  of 
t  ilne  rose  and  the  importations  fell  off. 

As  I  aid  at  ttk*  begtnrtng.  I  am  not  MitBring  at  all  on  any 
?  ktn  attcapt  to  givo  to  tka  watch  todaatry  Cke  protectiaQ  which 

1  CUak  it  oaght  to  have.  I  am  merely  discussing  this  duty  from 
t  M  point  of  view  of  intetHgtt  leveane  ^gtslaUon.  I  say  It  is 
■|»t  latellisent  reveoae  lagMallaB  to  iB^tooo  •  doty  wldcli,  oo 

ilaaaw  ^trtmam  the  rate  from  75 
aa  a  pNUMtory  into  onder  which 


nothing  can  come  in,  whkh  reduces  the  duty  on  the  lowest  grade 
of  watches  28  per  cent  and  on  the  next  grade  increases  it  7 
per  cent. 

I  think  this  is  one  of  the  schedules  in  which  the  rates,  as 
experience  has  sliown.  in  the  Interest  of  the  boncst  collection  of 
the  revenue,  ougM  to  be  made  specific  rates  throughout.  I 
submit  that  for  tbo  eaasideration  of  the  co'umlttee.  It  seems  to 
me  that  It  is  desirable  that  we  should  have  an  honest  collection 
of  revenue  no  matter  what  the  economic  poiicy  of  the  tariff 
may  be.  The  necessity  of  a  rerlaieB  of  this  paragraph  is  dem- 
on8trate<l  by  those  figures,  If  I  may  call  attention  to  them  ouoe 
more,  because  I  wish  to  emphasise  the  i>oint  that  when  we 
chanp^  the  rates,  without  Incn^asing  them,  to  pure  specifics, 
adding  the  marking  provisions,  the  unit  of  value  rose  and  the 
importations  decrea.sed.  showing  beyond  a  i)eradventure  that  wo 
had  been  suffering  from  enorroons  andervalnatl  i.  As  I  eay. 
the  one  instance  of  the  time  detector  akows  the  falsity  of  this 
syatam  where,  by  putting  on  the  ad  valorem  of  30  per  cent,  ytiu 
increane  the  duty  from  75  cents  or  $1.35  to  $^1,  making  It  pro- 
hibitory. 

It  seems  to  me.  If  I  may  venture  to  say  so,  that  this  paragraph 
would  profit  by  revision. 

I  also  wish  to  say  a  single  word  In  regard  to  lever  clock 
movements,  which  are  also  incltn!e«l  under  this  paragraph. 
Urider  the  former  act  they  bad  a  specific  duty  of  $1  and  an  ad 
v;'.lorcni  of  40  per  cent.  Tl:e  six'clflc  duty  has  been  removed  en- 
tirely and  the  ad  valorem  reduced  from  40  to  30  per  cenL 

That  is  an  industry  which  has  been  recently  developed  in  this 
country.  The  comp;:ny  with  which  I  am  familiar  in  my  own 
State  has  not  yet  iMild  a  dividend.  It  meets  very  severe  foreign 
cnwpaUtlaa,  h«t  the  business  Is  gmwlng.  The  clocks  with  the 
lefev  eacapnaent  are  luxuries.  They  are  not  the  clocks  in 
common  use.  They  are  the  little  traveling  clocks  with  which 
you  are  familiar,  with  glass  sides  for  the  most  part.  They 
have  met  verj"  severe  competition  from  abro.Td. 

I  have  a  letter  from  the  treasurer  of  the 'Chelsea  Clock  Co..  in 
which  he  says : 

Ov^r  9."»  per  fmt  of  our  product  to  of  "  l^v^r  rlf>*k«  »nd  leTCT-clork 
movements  l>arin<  JcwpIi  In  the  esoapementn."  ererv  one  of  wblcb  ia  a 
luxury,  es  yoM  cju  •!•■*  by  referring  to  the  prl.-esi  ut  sar;"  in  our  caia- 
lojT-ie.  a  Kupj  ot  which  ia  being  «ent  to  you  under  6epAnit«  cover. 

That  industry  Is  a  comparatively  new  one.  It  has  boen  mak* 
Ing  Its  way  and  gradually  establishing  itself  under  great  difH- 
culty.  Its  pnxluct  Is  sold  principally  by  Jewelers,  almost  en- 
tirely, in  fact,  in  the  shops  of  large  Jewelers.  I  do  not  suf^pose 
It  is  worth  while  for  n>e  to  go  into  the  qnestion  of  costs,  but  I 
thinly  the  clock  movement  haviug  JewHs  in  the  escapement  ou;;ht 
to  have  a  spec! tic  duty  of  |1.  There  can  be  no  good  purpose 
served  In  annihilating  this  new  and  vitluable  Industry,  us  would 
come  to  pass  under  the  committet>  rate. 

It  is  almoAt  in  >  untlertake  to  amend  this  pnmerai>h ; 

for.  in  my  opini-  t  to  br?  rcdr;ifte<l.  and,  in  the  Interest 

of  the  revenue,  keeping  ilie  rate  of  30  per  cent-proiwsed  specific 
duties,  ought  to  be  restored. 

I  shall  ask  to  print  with  what  I  have  been  saying  some  state- 
ments in  rerard  to  these  lever  clocks.  I  do  not  kn«iw  precisely 
what  amendment  to  propose,  for  the  whole  paragraph  ought  to 
be  redrawn;  but  I  will  move  to  recommit  paragr.iph  163  to  the 
committee. 

I  ask  that  this  table  which  I  have  prepared,  showing  the  eom- 
paratixe  ad  vale  •>  sfieclfk-s,  may  l)e  printe<l  as  part  of  my 

remarks,  and  ai       -  matter  in  regard  to  clocks  which  I  send 

up. 

The  rRESIDIXO  OFFICER  (Mr.  O'Gobuan  in  the  chair).  If 
there  be  no  objection,  the  matter  will  be  printed  as  requested. 

The  matter  referred  to  Is  as  follows : 
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Boston.  Atioutt  9,  OU. 
lion.  IlKxnr  Cabot  I.opoe. 

(Hi ted  aitttet  Stnate.   Waahinriton,  D.   C.  *- 

Mv  Dhah  Sknatok  :  I  have  rejelvod  a  copy  of  the  proposed  new  farlff 
Mil  and  feel  consider iM.r  aiartned  over  tiie  proposition  of  rodr.cing  the 
rati-  ou  "  lever  clockf  and  lerer-oiock  movementH  having  Jewels  in  the 
c^nptment  "  frmn  tic  present  (none  too  gr^at)  rate  of  40  jjer  cent 
and  |1  p«'r  such  clo«- {  or  auch  riock  movement  to  30  per  cent  without 
any  specific  duly.  The  country  has  been  led  to  l>elleve  that  the  policy 
of  the  framers  of  th<  present  propoticd  new  tariff  bill  would  be  to  In- 
creiso  the  duty  on  luiuties  aiul  decrease  them  on  necessities. 

Over  05  per  j-ent  cf  our  product  is  of  "  lover  clocks  and  lever-clock 
movements  navin?  Jewels  in  the  escapements."  every  one  of  which  is  a 
luxury,  as  you  can  ate  by  referring  to  the  prices  of  same  in  our  cata- 
loB«.e.  a  copy  of  wbi  "h  is  beinft  sent  to  you  under  separate  cover.  I 
believe  that  we  have  never  sold  more  than  two  clocks  to  po  to  Japan, 
arid  I  ha\e  no  doubt  thdt  they  arc  being  duplicated,  as  the  Japs  are 
notorious  for  Krc.nt  skill  in  copying  good.".  I^bor  coetd  there,  so  I  am 
informed,  ran^je  from  10  to  30  cents  per  day,  and  the  mills  run  long 
hotirs  nnd  employ  thi'usan<"s  of  children  of  tender  ajje.  I  am  sending 
a  clipping  from  the  Hnston  Transcript,  dated  July  31,  1913,  referring 
to  a  recent  rei>ort  from  our  consul  in  Japan.  The  original  of  that  re- 
IKirt  vou  no  doubt  om  readilv  obtain,  but  the  mere  fact  of  such  an 
•  xhililt  of  Ameritan  n>ade  goods  (and  I  notice  clocks  and  watches  arc 
In  that  list*  with  duplicates  of  same  madci  In  Japan  shown  sWIe  by- 
aide  should  1)0  a  warning  to' our  Reproyentfctlt-es  in  (^ongross  not  to 
Bubject  the  Industries  of  America  (o  any  such  competition.  Look  that 
list  over  and  see  h<>w  many  of  the  goods  are  made  right  here  In  Massa- 
chusetts. All  the  Hepn^sontatlves  from  the  Pacific  cr>ast  and  far  West 
section  ought  to  help  in  keeping  out  goods  made  with  cheap  labor  in 
Japan.  ' 

On  Monday.  Augtisl  4.  191.1  ftbis  week),  the  works  manager  of  one 
of  the  largest  factor!  >•  in  Switierland  was  in  our  office  seeking  l>usl- 
ne.-s  In  certain  material,  laigo  quantities  of  which  we  have  bouKht  in 
this  Country,  and  he  iifomied  me  that  for  "matchers"  and  "  tlnisbors  " 
tth»»  moat  skillful  men  la  our  enplay  aud  in  watch  factories,  doing  the 
Unal  liming,  adjustirg.  and  escapement  work)  his  factory  paid  the 
e»iulvalent  of  $10  to  $l:i  jjor  week.  We  pay  such  men  all  the  way  from 
|4   to  17.50  per  day. 

All  these  foreign  countries  obtain  thoir  raw  material  (chiefly  brass 
and  steel)  as  cheap  oi  cheaper  than  we  do.  In  sise  and  shape  of  move- 
ments and  general  fin  sh  our  goods  are  l>eing  copied  by  foreign  makers. 

The  duty  on  those    usuries  should  certainly  not  l)e  reduced  from  the 
present  rate  cf  4o  pei-  lent  and  $1  per  clock  or  per  clock  movement. 
Yours,   truly, 

rnEL.SK.V    Ct.OCK    Cu.. 

By  CH.IS.  II.  Pk-veson,   Trcaturcr. 
[Clipping  from  Boston  Transcript,  July  31,  1013.] 

ikTXy'n    HOME     M4Nf:'ACTlKrS — TOKYO    criMMETJCIAL     MCSEIM     HX«     EX- 
HIBIT   or    ABTICLES    Wllicn    MAT    NO    L<»N(;ER    BE  •! MCORTED. 

(Fn?m  Consul  (General  Summons,  Yokohama.) 
One  of  the  most  ii  teresting  exhibits  at  tlie  Commercial   Museum   at 
Tokyo  aa  recently  arringi-d  consists  of  Japanese  manufactured  products 
which    those    Interests    tjelieve    may    become    suitable    substitutes    for 
asanufactured  products  of  various  parts  of  the  world. 

The   Japanese  made   articles   are  exhibited   side  by   side   with   similar 

ftroducts  from  other    'ounlrles.     This   unique  exhibit  comprises   the   fol' 
owing  articles,  herevith  alpbaJ>etica!ly   arranged  : 


Book'  Inders'   cloth. 
Cables,   underground. 
CHri»*ts   nnd   window   ctirt.nin.^. 
Clothln;?  nnd  accessoi  les  ; 

Hlankets. 

Buttons. 

Hats. 

Ijirrs. 

Kiblious. 

.Necktie* 

Ktocklngs. 

I'nderwear. 

Waterproof,  etc. 
Cotton  manufacture* : 

Hhlrtlnga. 

Hboetings. 

Threads  and  yarns. 
FUectric  lamps. 
Flax     and     hemp     n  anufacturcs : 

Ropes  and  threads. 
Food  and  drinks  : 

Biscuits. 

Brandy.  • 

Canned  beef. 

Champagne. 

Bauce. 

Wine. 
Glassware. 
India  rubl>or  m.-inufactures. 


l.eather  and  manufactures: 

Leather,  sole. 

Fittings  for  machinery. 
Metal  manufactures  : 

Clips  for  hairdresslng. 

Cutlery. 

Enameletl  ware. 

Lead  tultes  for  gas  and  water 
works.  [ 

Locks.  \ 

Nails. 

Kciss<irs. 
Modeling  composition, 
faints.  , 

Paper : 

Art. 

Blotting. 

rigarette. 

Drawing. 

Ivory. 

Printing,  etc. 
Phosphorus. 
I'nrc.'lain   ware. 
Printing  inks. 
Shoo  polish. 

Toilet  soaps  and  water. 
Btatlonery  :    Pencils  and   pens. 
Watches  and  clocks. 
Toys. 


The  Chelsea  Clock  (  o.  was  established  in  1897  and  is  and  alwar<!  has 
been  engaged  In  mak  ng  high-grade  clocks,  almost  exclusively  of  the 
lever  type,  having  Jev  els  in  the  e8rapem<>nf.  Previous  to  1897  there 
had  lieen  n>p«>ated  atiempts  to  start  an  industry  of  this  kind  in  the 
I'nited  States.  Imt  dirt  not  succeed.  <.)ne  concern,  the  Boston  Clock  Co.. 
with  ample  flnanclal  I  acking.  started  In  or  about  IHKO.  and  while  pro- 
ducing a  good,  high-grtde  lever  clock,  the  handicap  of  tiiglier  costs  was 
too  much  and  it  tlirew  up  its  hands  and  went  out  of  business  a  loser  of 
atwut  •7.'>o.OOO.  Thai  coaoem  was  followed  by  alMut  one-half  dosen 
coritonitions  every  one  of  which  failed  or  went  out  of  business,  and  the 
Clock  Co.  l>ou;bt  the  plant  of  the  last  of  these  nonsucoessful 


companies  and  with  ample  financial  kicking  and  the  l«e«t  of  maohlnerr 
has  succcHliHl  In  holding  its  own  and  graduallv  l)uilding  a  busluess,  an.! 
thiw  far  has  never  paid  a  dividend  nor.  until  the  present  year,  has  its 
chief  owner  and  manager  oven  had  a  salary,  and  now  onlv  at  a  modest 
rate.  It  Is  in  the  line  of  lieing  moderately  successful  and  Its  business, 
ir  unassailed.  should  constantiv  increase.  It  has  never  had  any  strike 
or  labor  trouble  at  Its  factory."  Voluntarily  and  of  its  own  accord  and 
not  compelled  to  bv  any  law  it  estabiinhed  in  1906  a  weekly  schedule 
or  ..4  hours  per  week  without  sny  reduction  In  pay  :  but,  on  the  contrsry. 
It  has  voluntarily  made  several  advam-es  In  rates  of  wages,  so  that 
to  day  Its  oiH  lafivos  are  well  paid,  and  the  nature  of  the  work  In 
making   "  lever  clt>cks  with   Jewels   in   the  .  •  ut  "   is   In   most   re 

^cts  practically  the  same  as  making  the  1  ado  of  watches,  but 

being  a  clock  is  of  a  much  larger  type  and  ....,,  i.al  and  require*  spe- 
cially trained  <*orkmen.  w  ho  re^-eive  lii.:her  wages  than  ordlnurT  watch- 
factory  help,  soine  as  high  as  $7.5<»  iier  day.  in  what  ia  known  ai 
flnisbing  and  timing.  About  S.%  per  cent  of  the  o<^t  Is  labor,  and  com- 
paring with  rate  of  wages  paid  in  like  industries  in  England.  Cermanr. 
and  ospocKilly  Switzerland,  a  protective  tariCT  not  less  than  the  present 
is  needed.  Keep  in  mind  that  the  goods  Uevcr  docks  with  Jewels  In  the 
escapement  1  «re  luxuries.  The  present  dutv  of  40  per  i-ent  and  *1  per 
clock  is  hsrdly  enough:  in  fact,  some  foreign  m.iker-- aside  from  the  4 
about  ."JO.CKiO  annuailv  imix>rt.>d.  tiie  trade  la  which  tiiev  have  held  f»r 
years  on  aco^unt  of  low  labor  co«ts  and  artistic  designs  of  the  French 
cases,  a  skill  acquired  by  over  a  linmlied  yours'  exjierienie  -are 
now  affrnipting  to  take  over  a  new  Industry  for  them  by  copying  our 
high-grade  auto-clock  movements  and  other  clocks,  "all  lever  clocks 
with  jjcwols  in  the  e8<a|K>menf."  and,  l)v  copying  exactly  <iur  designs  and 
mciiois,  with  their  excivdingly  low  lahor  ciwt.  have  l-een  and  now  are 
selling  thi.s  rto  them,  new*  class  of  goods  In  the  I'nited  States.  Keep 
In  mind  also  that  In  France  there  is  a  custom  of  "farming  out"  the 
various  parts  to  different  families  whose  meml)en».  young  and  old.  at 
odd  times,  day  and  evenings,  make  tlie  material  whUn  later  on  is  gath- 
ered up  by  assemblers  at  about  any  price  they  offer,  and  are  thus 
enabled  to  make  the  completed  article  at  a  low  rate  and  at  a  hssis  of 
labor  cost  against  which  our  wage  earners  here  should  l>e  fully  pro- 
tected. Some  Importers  would  like  the  duties  removed,  but  they 
ackn..nle<lffe  that  the  additional  $1  specific  duty  Imposed  by  the  pres- 
ent tariff  has  not  reduced  their  sales  of  the  stsndnrd  make  of  goods, 
a  monopoly  of  which  they  have  enjoved  for  years  and  we  can  not  cob- 
pete  with  at  a  profit,  such  as  traveling  clocks,  an  article  retailing  at 
from  $lo  to  $."»0  and  upward,  all  of  which  are  such  U>ver  clocks.  The 
$1  specilic  dutv  does  not  affect  the  popular  priced  (altout  $4  to  15) 
imported  traveling  clock.  whi;>h  clock,  while  looking  like  it.  is  not  a 
lov<r  clock  with  jewels  in  the  escaix-ment.  We  stron-ily  protest  against 
any  reduction  in  the  present  tariff— 40  per  cent  and  (1  per  clock  on 
"lever  clocks  with  Jewels  in  the  escapement" — as  such  rate  Is  abso- 
lutely necessary  to  prevent  continuing  with  only  a  reasonable  pros- 
pott  of  dividends,  and  any  reduction  of  the  tariff  would  mean  that  the 
only  place  we  can  find  to  offset  any  reduced  coat  is  in  our  labor,  and  we 
prefer  Increasing  rather  than  decreasing  wages. 


Mr.    rrc!<ideut,    the    President  of   the 


-Mr.    UKANDEGEH 

Ualtctl  States  .sa.vs : 

Wo  ore  callcKl  upon  to  render  the  count rr  a  great  tfrrlce  In  mor« 
matters  than  one.  Our  responsibility  shoubl  be  met  and  our  methods 
should  be  thorough,  as  thorough  a^  moderate  and  well  considered, 
Insod  upon  the  facts  as  they  are,  and  not  worked  out  as  If  we  were 
Nginncrs.  We  are  to  deal  with  the  facts  of  our  own  day,  with  the 
facts  of  no  other,  and  to  make  laws  which  souaro  with  those  facts. 
It  is  L-est— Indeed,  It  Is  necessary — to  liegin  witn  the  tariff. 

What  are  the  fiuls  alnnit  the  clock  industry?  This  is  one  of 
the  piirajiiaphs  in  the  bill  which  deal  with  the  cl<x!k  Industry. 
lliis  is  an  e.xeeeiliiiRly  lm|K)rtaut  industry  In  the  State  of  Coii- 
nei-liciit.  It  is  a  very  old  industry.  It  lias  exi.»!lwl  there  since 
the  ye.Mr  ISClO,  beKiniiins  with  small  beglntiinjis  in  (he  days  of 
the  old  woodeu  grandfather's  cloc-ks.  At  present  this  New 
Haven  Clock  Co.,  of  New  Haven.  Conn.,  employs  over  2.0(iO 
skilleil  mechanics.  The  president  of  that  company.  In  his  dis- 
tress lit  what  he  believes  to  be  the  havoc  which  threatens  that 
indu.^lry,  writes  (o  me.  saying: 

Tlicrc  must  l>e  some  tyi)e  of  manufac^iring  industry  that  the  present 
administration  in  power  l)elierea  should  exist,  and  if  vou  can  cet 
them  to  describe  that  ideal  type  you  will  find  it  corresp<inds  with  ours. 

Thlnps  that  hapivn  .here  from  day  to  day  lead  me  to  think 
that  pcrhajw  the  indilstry  which  will  be  allowed  to  proceed 
uix»n  its  legitimate  way  unhamiieted  is  au  ideal  Industry  at 
present. 

The  Wm.  L.  Gilbert  Clock  Co..  of  Wlnsievl.  Conn.,  write: 

We  are  s«-nding  you  copies  of  the  brief  of  the__^iock  manufacturers 
of  the  Fnited  States  sent  to  the  Ways  and  Mea^s  Committee,  con- 
cerning our  i»U8lness.  t 

Please  place  them  where  they  will  do  us  some  gobd,  If  possible,  and 
oblige.  ' 

Mr.  President.  I  have  not  as  yet  been  able  to  find  the  place 
which  they  are  in  sctirch  of  as  one  which  will  do  them  any  gotwl, 
but  I  think  at  least  they  are  entitled  (e  have  the  facts  which 
the  President  has  advised  Coiigreiin  to  as<crtain  iM'fore  It  pro- 
ceeds, for  it  would  l>e  unwise,  in  his  own  language,  "to  move 
toward  this  end  headlong,  with  reckless  haste,  or  with  strokes 
that  cut  at  the  very  roots  of  what  has  grown  up  among  us  by 
long  process  and  at  our  own  Invitation."  He  says:  "It  does 
not  alter  a  thing  to  upset  it  and  break  it  and  dei>rlve  It  of  n 
chance  to  change.  It  destroys  it."  .\nd  he  s:iy8  that  we  uirgbt 
to  be  in  favor  of  *'  a  more  free  and  wholesome  development,  not 
revolution  or  uiiset  or  confusion.  We  must  build  up  trade,  es- 
pecially foreign  trade.*' 

Mr.   President,   what   is  helng  done  in  this  pttragraph  as  In   —, 
others  is  not  only  not  to  build  up  foreign  trade,  but  to  allow  the 
foreigners  to  build  up  I  heir  trade  by  surrendering  our  own  mar- 
ket to  them  aud  abandoning  our  own  productive  activities. 


Ill 
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Tb«  Semionfl  Clock  Co..  of  ForwtTino,  Conn.,  write: 

Permit  an  to  rail  joar  attention  to  tlt«  fact  that  a  lowerinc  of  tb« 
ditUa  on  tb«  ordlnarT  low  priced  clocka  woald  b«  a  irreat  hardship  to 
t  w  ««|kloy«^  aa  well  aa  to  the  emplojer*  la  the  clock  tndnatry  In 
A  oterlca.  Tbe  act  uroflt  on  clock  maanfacturinc  la  a  very  modorata 
ap*.  Tbe  wacMi  paid  are  moderate  and  onlj  ■ucn  aa  ar«  ntri— ary  to 
~M«t  tlM  workmen  and  ttaetr  famitles  In  mmfortable  clicumataBcea. 
my  re^BCtloa  la  tb»  tariff  voaM  certainty  require  a  redaction  ta 
_■■,  which  woald  be  moat  vafartuaatc.  and  would  al^o  bring  to 
4aiertra  a  lance  amount  of  Gennaa  and  other  foreign  clocks,  caaalng 
l^k  of  employment  here. 

•  ••••• 

la  BO  watar«4  ateek  la  any  of  the  leading  conpanlea  In  thla 
1|b«  ml  haalaeaa. 

Mr.  Walter  Camp,  who  In  his  day  was  the  moat  celebrated 
fbotball  player  iu  this  country 

Mr.  RIMIIONH.     Mr.  Prexkient 

Tbe  PRESIDING  OFTICER.  Does  the  Senator  from  Con- 
4ecticttt  yield  to  tbe  Senator  from  North  Caroliua? 

Mr.  BR.^DLX;EE.     I  ylekl. 

Mr.  BIMMONfi.  _^fter  conferring  with  members  of  the  stib- 


Mr.  RRANItEGEE.     I  (*an  not  bear  tbe  Senator. 
Mr    S'>'^'«<\s.     1  say  after  some  conferenee  with  members 
nf  tl  Jttee.  we  are  willing  that  this  paragraph  shall 

te  passed  over  for  further  xxmsideration  by  tbe  ooflUBtttee. 

Mr.  BRAM>W;KE.  Hut  there  l«  a  motion  pendbw  to  reoom- 
nlt  the  paracraph,  made  by  the  Senator  from  Massachasetti 
Mr.   LoDGxl. 

Mr.  SIMMONS.     I  said  that  we  are  wilHnc  that  It  shall  be 
asacd  over  and  go  back  to  tha  committee.    That  is  agreed  upon 
ifter  conference  with  the  Bewtur  from  MaaaachuaKta  a  few 
lainntes  ajib. 

Mr.  BAANDEQEE.  I  did  Mt  bear  the  latter  part  of  the 
tcnator'a  awtcnce.  To  reawM,  Mr.  Walter  Camp,  tbe  president 
<rf  the  New  Haven  Clock  Co.,  writes  as  follows: 

As  nearly  aa  I  cma  make  oat.  the  reatona  for  redaction  of  oair  tariff 
■•   that   the   deck    ctimpantea    do    an    export    bnslacaa   aaaoantlag    to 
SM  8  or  •   per   cent,    and   that    tbe   Importation  of  el«cka  Into    thla 
<«aatr7  la  aaly  aboot  tha  aaiM  proportloa  of  the  total  toIuow  of  t>aal- 

It  Is  aasaaied.  in  tIpw  of  tlic  aboT*.  that  la  these  foretgn  markets 

r9  coaiiwSa  oo  a  parity  with   the  Germana  and  other  foreign  manafac- 

anra.   and  that  wlthont  the  heaeAt  oC  tbe  duty,  hence  the  rawtlon 

Tiaea.    Why   should   w«   not  eeaapat*  bars  wltboot  a   datyT     Tbat  la 

^  Itlated  by  the  fact  that  In  the  caaatilsa  where  we  do  t  b«  tM>at  export 

iteaas  we  are  protected  br  a  prslStiStlaL     For  lnotan<-o.  (f  you  will 

imtmm  hate  tb^  facts  relatlnx  to  ear  kaMhaaaa  tn  Brazll^oa  will  Bnd 

1  hat  we  have  a  pret^rentlBl  there  oTcr  tbe  Germaaa  of  20  per  ceot  In 

I  il  tbe  tgarca  that  haTe  been  collected. 


Mr.  Preaident.  I  do  not  Intend  to  read  the  whole  of  this  c^nv- 

luuniratlon,  but  In  view  of  the  stiggMtioD  made  by  the  rh.ilnr.nn 

(•f  the  committee 'that  he  will  cu— eat  that  the  paragraph  ho 

■ec^jmmitti'^.    I    will    ank   th.nt    the   rest   <>f   the   letter    may    be 

trinted  in  the  Recoan  and  that  the  brief  of  the  American  Clock 

ifannfactnrera.   which    I    have   here,   may   be   printed   In    tbe 

The  PRESIDING  OFFICER.     Wltbont  objection,   that   will 

I  danc    Tbe  Cbalr  bears  no  objection,  and  by  consent.  If  there 

'  Ad  ^Jwtton.  paragrai^i  163  will  be  recommitted. 

I  The  matter  referred  to  is  as  follow*: 

i  Furthermore,  even  with  this,  our  export  haalaess  Is  gradnally  ^twln- 
flitav  la  Ita  prepertloa.  aad  tbe  ctocfca  are  are  aow  enertlag  we  are 
ianaMSad  to  eoMrt  aiefeiy  freaa  the  fact  that  tite  foeclsa  eeaapetltars 
Isrm  ■•<  Tst  darad  to  cokt  thaae  partlci:lar  patSeras.  aad.  as  f«a 
aMy  knew,  tbe  fuhlaaa  la  cleeaa  »f  aooM  at  them  far  eastern 
itms  do  Bot  chaare  aa  they  do  with  as.  Hence,  until  the  Oer- 
B  daalra  to  eaay  taese  natt^rao.  which  aadeubtedlr  they  will  do 
a  txntaallT.  we  held  thla  trade  by  the^lrtiiuirerane*.  They  caa  take  It 
I  t  any  moment  they  dealre.  becaaae  they  have  cople<l  eTery  machine 
\ re  have  a%de  to  redace  the  coat  of  our  clotks,  an«l  there  la  aothlag 
I  ow  tn  tb*  way  of  effldmcy  that  la  left  to  ii<i.  Thla  yoa  can  eaaily 
Crosi  the  fact  that  we  aeil  a  nickel  alaraa  clack  Ml  eperatluna 
tba  ather  coat— for  42 1  centa.  Now.  |M  fsNlCBCffs.  with  nw- 
an  up  to  date  aa  oars  and  with  help  ttat  ea  aa  averaga 
Bta  an  bear,  where  we  pap  Mc  caa  aapplaat  as  la  aay 
larket.     Were  we  a  big  monopoly  or  coaMaatlon  that  aad  accaaalatad 


r 
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irge   prollta   or   had    paid    on    watered   capitalization,    we    might    hare 
luag  ••  fo  apaa.    bat   a*   we   have   ateadlly   redaced   the  coat   of 
)  ta  tha  conaoaer  threagh  ear  perfecting  ot  Buchln^^ry  and  cosa- 
I  etltlaa.  aaa  with  another,  antil  we  acll   a  clock  to-day  at  tbe  lowest 
It  wafl  ever  aold  for  la  the  ktatorr  of  the  arerld.  we  can  aot  be 
wtth  having  latraasai  the  east  of  llTtac  ar  ear  nsdatt  hSTlac 

,  way  hwBlsksd  prsdis  fer  as  at  the  expease  af  the  eenaamer.  and 

\  m  have  ae  pile  of  piadts  Bade  la  this  way  to  draw  upon. 

Ileaee  I  hope  yvn  wttl  escaai  aie  for  rwrrlag  to  ns  as  tbe  "  fnr- 
■tsn   awa "  It.   thla  caae  aad  asking  that   yo«r  coaualttee   conalder 
4  ar  brief,    already    ftled.    together    with    the    aboTe-aeatloncd   tacU    la 
I  ddltlee. 

There  Is  one  ether  tbtnr  I  mentioned  to  yoa  aad  which  yea  ashed  ase 

a  pa«    la   writing,   and    tbat   la   thla:    I    aaden^aad   that   bacaaec    the 

■porta  are  only  about  cne-eleveath  or  one-twelfth  of  oar  total  prodae- 

\  lea  that  the  <)a««tiaa  la  lalsed  whr  we  shonid  ronalder  this  a   aonrre 

I  f  t-oiipeiniaa.     la  the  trat  ^ace,  (t  has  Increased  in  the  last  four  or 

IT*  years  aaaai  70  per  ceat.  aad  tbe  amount,  constderlag  the  kind  of 

laportad,  ta  Ni>twe«>n  two  and  three  million  docka  now.  and  these 

I  are  the  rery  ones  that  Interfere  mo.^t  with  onr  banlDess,   fer  a 

I  easoe  that  caa  be  readily  nnderstoed  by  any  mannfacturer.     A  gnat 

I  lany  of  the  docks  we  manafacttorc.  like  gUt  aeveltiea.  alaitaas,  etc^ 


are  as  mticb  a  matter  of  fhahiea  aa  are  ladles'  frocks.  No  mana> 
facturer.  tborefore.  could  Htook  up  durlns  dull  period*  with  clocks  which 
la  another  year  may  be  aasalable.  Tbe  stapk  cleck  la  which  faabloa 
does  not  cha nge  U  the  aicksi  alarm  clock,  and  bi  n<-e  In  dull  periods 
tbe  .\merlcaa  clock  aaaaateetaiwra  have  ao  fear  in  stocklns  up  neavily 
In  these  fooda,  tboa  eaabllag  thcsi  to  run  thrir  (arturiea  In  dull 
Periods.  Vader  the  proposed  ledaetloa  In  duty  tbe  (ienuan  clock  of 
this  character  wm  coate  ta  so  aioeh  cheaper  than  onr<  that  evm  our 
beat  efforts  will  not  er.iMe  n  to  OMke  ap  the  difference  and  we  dball 
sot  be  able  to  stock  oa  these  stsplee.  as  a  type  of  clock  tbe  one  that 
we  sell — as  Bisatleaid  ahosa,  for  42|  centa — can  be  landed  la  here  to 
se!l  s<^methlng  trader  Z5  eeata 

I  wo'ild  al.^o  call  attention  to  the  point  that  many  of  these  forflim 
clerks  have  been  made  up.  but  are  held  hack  p«'n<1lnf{  the  proposed 
reduetlon,  and  last  year'a  Imports  were  lem  ci>n!<ldersMr  than  tbey 
woald  have  been  had  there  been  no  prospect  of  thl?*  reduction  comiag. 
Tho  Hspsrtets  were  not  averse  to  bavins  tbe  volume  of  tmporta  daring 
tbe  lass  ysar  Issssasd  aa  far  aa  poaaible.  for  thla  waa  their  argaaeat 

I  sppredste  rrrj  msch  the  eppnrtnnltv  of  pnttlnr  this  before  yea 
sad  your  committee,  aad  I  hope  that  tbcT  will  find  th>'  time  to  go 
over  lay  original  brief,  together  with  thU  srldliional  nwittrr.  ^r  eroa 
thoee  who  feel  most  strr>ngfy  that  th.>  tnrlff  "ihouM  be  rerlsed  have 
gone  over  this  brief  and  hare  stated  that  the  ra*e  of  the  clock  Indaxtry 
was  'al>.iolats(]r  aaivae.  and  from  rverv  standrx>lBt  having  redaced  tbe 
cost  to  tbe  rsasasiii  to  the  loweat  llnitt.  ha  Ting  perfected  to  the  bigb- 
eet  degree  the  maanfacture  by  the  use  of  Inrenlotw  machines,  having 
sot  averased  fn  the  ia'<t  25  years  a  proAt  atwve  legal  Interest  on  ths 
meaey  lavested.  hartng  a  raplullsatluo— on  which  Ita  dividends  have 
beca  paid — aot  wator  bat  actoally  less  than  tbe  amount  of  amney  pnt 
ta.  hHag  la  no  coaaMaatloa  ar  troat.  In  active  m'npetitlon  with  each 
other,  who  ds  sat  SSll  their  ssads  cheaper  abmad  than  at  home  -an 
ladastry.  ta  fSct.  wMeh  aasai  ii  every  criticism  that  bas  bt^o  brought 
against  the  so  -ailed  vestsd  aad  protected  hitereata. 

Very  traly.  joars,  Waltbs  Caur. 

Paft&osara  !«."{. —rr/VTis. 

•  Thk  Nbw  IUvsn  Ctors  Co^ 

S€W  i/ai-rn.  Ceaa..  itprii  tS.  OtS. 
Uea.  Ft:sMrof.D  McT*  StMMOxs. 

ChaW-aKta  Fimmmat  v»mmntnf. 

I  ailed  MUUm  6tM*U.  Wvthimttmtk,  D.  O. 

DxAS  Mr.  Sivuoxs:  We  have  a.xked  your  coaslderatlon  of  clocka  ea 
their  merits  In  the  tariff  matter.  There  la  lost  oae  point  we  wish  to 
call  to  year  attention  ahowlnr  that  they  abewM  have  thla  isasldiia 
tlon.  \  clock  Is  not  an  article  of  dally  caasaaptlmi.  The  Ills  af  aa 
elgbt-dsy  Ktrlklag  mantel  clock  Is  at  least  10  yeara.  and  such  a  deck 
can  he  boqght  aaywhere  In  this  country  to  dav  at  retail  for  $2  or  less. 
■laklaK  It  aipisaFat  an  annual  outlay  ef  20  ceata  Thei>»  prlees  bare 
heea  aaide  poasibie  by  the  latrodncttsa  s<  spartsl  marhlnory.  and  we 
have  redaced  the  cost  of  docka  to  tbe  eoasaaser  50  per  ct>nt  la  the  last 
7n  years.  We  have  oractlcaltv  reached  the  limit  o*  haman  Ingenuity 
tn  the  matter  of  macnlne  work  on  docks,  and  we  havea't  room  to  go 
further.  0>ir  brlrf.  which  we  have  preeeated.  showe  bow  the  forelgaera 
have  gradiui'ly  Imitated  our  machlaery  aatll  they  are  aa  well  etiolroed 
ns  we  are  and  paying  tbelr  lat>or  onlv  aboat  one-third  or  one  half.  The 
Increase  of  these   foreign   clocks   from    10O«   to    1«>12   ws.'?   TO  per   c-nt- 

^  " ■  *-  *-    —  and  three  sii  "         '  them  camo  in  last  vear. 

<  badcet  ah<'  :ie  and  bla  wife  and  three 

rk'ng— earn   ;     4..  .  ..irlis  a  year,  approximately 

$..•'•.     iMir  people  earn  two  and  one  half  tlBKs  that 

UV  are  ainailr  Inforated  that  there  are  large  shlpmenta  awaltlag 
th-'  rtdu.  and.  ef  course,  we  roalixe  that  any  el  the  patt<>ras 

tbnt  aro  ,nr  a   irarKin  of  profit   must  be  at>an(lun<y1,  and  we 

d)  ii.t  <•  ■  why  tbe  Germans  will  not  th-n  lneTea*.->  their  |>rl.t>s.  The 
sa-.  in*  la  anv  en^t  to  the  consumer,  when  he  la  ealy  paying  20  centa  a 

,,  -^i  traahilaff  saw  farther  oa  ihu  saatter.  but  wUhlng  to 

t-'V-'        ^errla  the  cfock  ladastry  shoatd  he  hotrd  aa  Ito  ■ccli^ 

I  beg  to  remala,  ^^ 

WaeTCB  Caut. 


Th«  Astsn^ciA  Ci.'VK  To..  00  Jonn  Stsi  ^ 
.Vcic   lor*.  .V.   1 ..  Map  «, 
Hon.  Frrvir—  "    Simmoxs. 

f'Aetrwc  ftee  oa  Fiinmr^. 

.  .^^tates  Brnafr.   Wtihinrtton,  D.  C. 
Vr\K  Sib:   I  take  tha  liberty  to  write  to  you  as  brleHy  as  I 


regard  to  the  duties  oa  clocks,  being 
ever  short.  Is  a  tax  on  yoar  Skoot  val 

I  understand  that  It  waa  avopuaed 
40  |^>r  cent  ad  valorem   to  30  per  i- 
that   after  the  brief  of  the  dock   n- 
poeed   to  reduce   thla  duty   from    ♦ 
moment,  before  the  m;i  went  In.  1 

The    wages    which    we    par   aaU    » 
tai  rea«>d  within  the  last  10  years  a- 
houra   «hi'»i    »•••    nr^   allowed    to   ■■•■•• 
laciaaasd  f  our  produ 

abroad  t'  tbe  piicra  n:     ^ 

r.vSi-TMl  ;  .a  eitent  that  today 

40    j«.r    .  than    we    o'-' f'n«*<l 

.-'■'  U  acd  i: 

I  and    y>  * 

i  ■    "■»    (irtouiu    <••'•.. i«tn  I'^n. 

■   me  to  aabmlt  to  you  reapectfM?ly  my  personal 
iL       .., -  —  .   _-.  :  lo  thla  BWtter: 

1.  ibe  wages  paid  for  staillar  work  la  Germany  are  00  per  ceat  lesa 
than  the  waeea  are  pay  here. 

2.  They  have  Imitated  all  onr  aa<  hinery,  and  tbey  have  ladtated  the 
patterns  uf  every  cl<vk  we  ni.tke. 

3.  They  have  sent  their  prodact  to  thla  conatry  at  less  prices  t^an 
they  sell  the  same  In  tbelr  owa  roaatry. 

They  have  Imitated  aot  oaly  the  shapes  snd  styles  of  oar  docka.  but 
they  have  erea  coflsd  tbs  aasMs  which  spe  aae. 

In  ezBorttag  th**r  sos^i  to  ether  eeaatrtea  they  have  the  asatataaca 
of  ths  <3evenin)ent  In  that  tbey  oaly  pay  a  asMll  pereentaas  sf  fre^ht 
oa  goo*  tbna  exported.  la  fact,  oa  goiMls  exported  froa  Qersaaay  to 
this  eoaatry  the  ■sasfas<aii  la  par  freight  oa  docks  frosa  tbelr 
fhetortss  to  tbe  pact  sf  aiysrt  to  tbe  ssaeaat  of  oaly  haU  «t  tbe  reg- 


in  In 
that  any  letter,  bow- 

<  d  -f-  on  dorka  from 

I    understat'.d 

-     I    It   waa   i>ro- 

i>.  at   tbe  last 

■  I  .10  per  c«nt. 

.ind    steadily 

h'    nTiniber  of 

nva  gradually 

tloa  bsrs  aad 

..ode  have  beea 

we  rehire  fer  ourpmdact  fully 

fl^e    Tear*   ago.      We   hava  been 

y  creat  expraae  tbs  SMMt 

compelled  to  raiaes  oar 
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olar     barge ;  and  whIU   our  t.triff  has  nothing  to  do  with  our  buslnrss 
abroad.   y>*t    It    is   well    to   mentioa   that   we  are  crowded   out   by    these 


people  from  all  fore|<:n  (-ountrlts.  and  we  are  comi««ll<^  to  rely  on  home 
cea!>u  rapt  Ion.     We  tbeii  fore  ronsMcr  that  tbe  amall  dut;r  of  3S  per  cent 
Dot  even  equal   to  tic  dilTereace  la  wagai  " 

iuufactur<  rti  and   American  manufacturers. 


ty  of 
b?twi 


eea  Germaa 


Tbe  wage  question  I  i  the  manufacture  of  clocks  Is  one  of  the  most 
tmtwrtaot  ftaturva  of  our  iMislaeaa.     Tbe  wa;:e8   we  nay  amount  to  a 

freater  percentage  than  the  amount  we  have  to  pay  for  raw  material, 
hnrefore  tn  the  manufacture  of  our  product  wc  are  not  assisted  by  any 
reduction  that  mav  tale  plare  In  tbe  tariff  for  the  importation  or  raw 
Biaterisl.  Our  prindpiil  outlay  tn  tbe  manufacture  of  our  ware  ts  for 
^agea,  sad  any  furth<r  reduction  In  tb«  price  of  our  g'>ods  to  meet 
forelga  coapt'titlon  will  only  eveutually  result  In  a  compelled  reduction 
la  wages  In  our  factories. 

I  submit  this  most  irspectfully,  snd  I  hope  that  I  have  not  glvea 
undue  exteuaion  to  tbii  letter. 

asiar  or  cix>ck  MANurAcrvsaas.ov  ths  v.mted  states. 

Tb«  American  waa  the  pioneer  In  Introducing  to  tbe  world  the  inanu- 
fatiure  of  PTvitv.iMe  docnn  at  low  prices  to  the  consumer.  Vnlike 
almost  all  other  artides,  clocks  are  sold  to-day  lower  than  ever  l>*- 
for.\  and  the  cosi  to  the  consumer  bas  been  reduced  50  per  ceat  In  the 
last  23  yeara.  The  cost  now  for  an  elcbt^lay  striking  mantel  dock 
for  the  lirlng  room  and  a  nickel  alarm  clock  for  the  Ufdroom  does  not 
cxi-.^ed  a  rate  of  45  cents  a  y<  ar  for  l>oth. 

In  the  tnlt.»d  Slater  there  are  15.O00  hnnds  employed  In  the  clock 
industry.  Tbey  are  paid  en  an  average  of  two  and  a  half  times  what 
tbelr  competitors  receive  In  foreign  countries.  Here  are  the  budgets 
of  such  help,  from  which  mav  be  gathered  an  Idea  of  tbe  value  of  the 
wa^'ea.  For  Instance,  tbe  budget  of  a  skilled  cloi*  maker  In  tiermany, 
with  family  of  5  persona,  during  one  year  Ubcse  people  had  aa  a 
dwelling  place  three  ntoma  and  kitchen)  : 

Tbe  wages  of  tbe  hu.sl>and  alone  were  only  K64  marks,  but  bis  wife 
Worked  also  and  earned  4.?2  marks.  As  this  did  not  come  up  to  their 
exp»-n'«e«.  they  both  worked  overtime,  the  pay  for  this  overtime  reach- 
Inp  the  tot.il  sum  during  the  year  of  280  marks.  In  thla  way  they 
oteri-overed  by  70  nujrks  their  total  expenaee  of  tbe  year.  l>ut  It  will 
b«  noted  In  lookinj;  over  those  expenses  that  the  only  allowance  for 
sU  Ave  of  them  for  amu<ieciient  was  20  marks  for  the  year. 

A  woodworker  in  tbe  Fame  fartory  shows  similar  conditloBs.  being 
obliged  to  work  overtime  to  make  both  enda  meet,  and.  lu  addition,  la 
this  case  lioth  the  son  and  daughter  worked. 

In  taking  these  varioaa  bodgeta  all  through  they  show  both  over- 
tJm»  and  tbe  working  of  children  as  well.  In  aoaie  capes  revenue  from 
•eld  work.  acAl  also  that  tbe  cost  of  living  ate  up  all  the  receipts  and 
forced  thla  overtime  and  work  upon  them.  For  Instance.  Budget  No. 
7.  clock-case  maker,  family  of  6  persons,  for  one  year,  irlvea  the  total 
of  the  srages  ef  father,  aoa.  aad  daughter,  together  with  revesue  from 
boarders,  as  1..%(>8  marka.  and  tbe  cost  of  living  1.5d7  marks. 

A  sawyer,  skilled  worker,  during  one  year  shows  'JbO  marks  receipts 
acd  95S  marks  expends. 

Lathe  hand  In  miltwork  with  a  family  of  H,  taking  a  period  of 
four  and  one-naif  months,  shows  receipts  of  371  marks  and  expeaaes 
of  oS*'  marks,  while  a  pivot  turner,  in  tbe  same  period/ shows  receipts 
of  .'lOS  marks  and  exnense-i  of  445  marks.  Milltng-machlne  band  in 
clo<k  shoft  shows  in  three  months  receipts  of  272  marks  and  cost  of 
livlns  251  ma.-ks.  while  a  Nrass  turner.  In  a  six  months'  period,  shows 
wages  of  OUtf  ttsika  and  exp<uMra  of  620  marks. 

'Bud'jrt  .Ve.  f.-  Skilled  clock  maker: 

(Terlod,  1  yesr;  S  persona;  dwelling  place,  3  rooms  aad  a  kitcUea.) 


BECiMrTS. 

Wsires  of  htisb«t»d 

Wages  ef  wife 

Overtime  work  of  betb  husband  and  wife.. 


Harks. 

M4 
432 
2M 

1.578 


aousEnoLD  Exrc^sas. 


BiUd 

Flour 

Went 

Ijird 

|iiin<»r 


Egits-l- ll-"_-"""."-. 

Ii«^r 

Coffee 

H.igar 

■alt  apleea.  etc 


273 

54 

l.V) 

o»i 

eo 

24 

20 

14« 

36 
1:5 
.36 

48 
50 


9:?2 


oaNnaaL  expensbs. 
Household  expcassa  aa  above 

Heat  and  i^hil~Zl"ZZZZZlZZZZZZZZZZZZ~ 

Shoes  

Laundry   and   heu.se   furalahings 

Cigars   and   tot»acco 

Atauaementa 

Sick  heaeflt  aad  loaurance 

Bot<ks 


B*dg<t   %'o.   t.  —  Wood'rorker  in  clock  fartorjf. 
(Period,  3  months.) 

SKCKIKrS. 

ipta 

tributi'MM  Crvui  son  and  daughter 


032 

1.32 

100 

140 

70 

.no 
21 
20 

30 
11 


1,500 


200.73 
18.00 
28.38 

247.  11 


B3v'SrH(^J>  BXIT.VSFS.  '. 


Marks. 

.  128. 

w 

.     Sft.00 

.    2n. 

00 

11. 

:>'* 

ti. 

77 

.     13.40 

5. 

30 

.      10. 

lit 

S. 

70 

fi. 

SO 

80 

s. 

35 

i 


1,  508 
1,597 


050 
953 


Rent 

Heat  and   luht 

t'luiiics   and    shoes 

I.auadry    

Soap,    etc • 

Spending   money 

Con'.ributi.ius    to    socUiles 

Sick    beaetits .. 

Insurance , 

Newspapers  and  liooka 

C'harih _. 

General 


240  81 

Bud<jet   .\9.  \—CU:<kc<i*r  cfihincimakrr. 

(Period,  1  year;  family  of  6  peraons. ) 

Wa^es  of  father,  son,  aad  daujhter.  and  revenue  from  boarders 
Cost  of  livhig 

Budyat  Ao.  4. — Sairyer,  tUIJed  werlccr. 

„,  (Period,  1  year;  married.) 

T\ages :__ 

Kxpens-es II II-I-_IIII.IIIIIIIIirZI 

Budget  Xa.  L—O^mertl  icerlmaa  <a  clock  akop. 

_      .  ^  (Prrtod,  1  year.) 

Reo«^ipts POO 

Expenses , i_ gf^ 

Consul  Harris,  of  Mannheim,  In  reporting  on  fSctory  Inspection  ta 
the  Oraad  Ihirhy  of  Itaden  In  lf>Ort.  sl.ntes  that  the  earalnin  of  many 
of  those  euiplojed  lu  fs'-tory  labor  In  their  homes  exceed  those  of  like 
employees  In  factories,  addhig  :  "  Btit  these  carnlnga  are  often  tbe  result 
of  labor  extended  far  into  llie  nlghi.  In  tlie  Black  Foreat  clock  Indas- 
try  a  working  day  of  from  14  to  16  hours  Is  common  ;  also  In  manv 
other  Industries.  In  the  city  of  Pforxheim,  which  Is  a  center  ef  aa 
enormoua  jewelry  m;\nufacture,  the  average  dallv  yragee  for  adult  fe- 
males is  aald  ta  be  ;J8  cents,  and  In  the  sotroundlnt;  villagea  31  centa, 
while  the  average  dally  waces  of  female  chain  makers  Is  40  cents,  and 
In  otbMT  branches  of  Jewelry  manufacture  Is  4.%  cents.  The  average 
dally  wares  of  burnishers  of  silverware  at  Carlsrube  la  79  ct;nta.  while 
that  of  othi  r  female  employees  In  ^actorlos  in  that  city  is  36  oents,  and 
In  the  surrounding  vill.igea  31  cents  Adult  females,  working  at  tbelr 
homes  fur  a  metalware  factory  at  Bohrenhach,  cam  an  average  of  45 
centa  per  day.  while  the  average  paid  for  female  labor  In  that  locality 
Is  .33  cents  p.  r  day.  IVmales  of  tbe  doll  department  of  a  larue  cellu- 
loid factory  near  Mannheim  are  ssld  to  earn  from  4f*  cents  to  53  cents 
per  day  In  home  labor,  while  the  average  wage  paid  female  labor  lu  ths 
suJjiirb  Is  41  cents." 

There  are  between  twelve  and  fifteen  thousaad  people  In  this  country 
engased  in  the  flock  Industry.  Tliere  Is  no  eosBMnatlon  or  trust,  the 
capital  employed  Is  not  watered,  and  the  proAts  l»ve  never  b«ea  large 
enouBh  to  ferapt  Inr^er  larestment,  while  two  or  three  of  tbe  dodi 
companies  have  failed.  owIuk  to  the  amall  nargin  betareen  cost  aad 
selling  price.  Improvement  in  macbinerv  Is  the  only  thing  tbat  hss 
enabled  the  manufacturers  to  thus  steadily  reduce  tbe  cost  to  the  eea 
siimcr.  The  clock  mniiufacturera  were  at  one  time  protected  by  a  duty 
of  50  per  cent.  This  has  been  reduied  to  40  per  cent,  and  at  this  du^ 
the  fort'ign  clocks  bare  tieen  coming  in  in  steadily  laireaslhg  numbers, 
thus  thrnot'-ning  t!ie  cu.-itiuuance  of  tbe  Industry. 

Tbe  following  ligures  abuw  this  increase : 

Import  I  9f  docks  frvHi  German^f. 

Year  ended  June  30 — 

1S!»H 1276,  7<»6.  00 

lfK)8 —  471.  1.33.  00 

1011 - 803.  3«8.  04 

Illuatrattons  of  this  kind  of  competition  tell  tbe  dUBcultles  ucder 
wliich  the  clock  tn.'ikers  have  been  working: 

Seme  years  ago  we  had  a  fairly  SourMhiag  export  trade.  Certain 
forelga  aaanufacturers  aeat  experts,  posing  aa  oraituiry  laborera,  into 
our  factories,  where  tbey  remained.  In  aoae  cases  as  long  aa  two  yeara, 
ni.Tiiinji  drawinjrs  of  our  machinery,  iind  finally  returnlag  and  copy- 
ing that  machli»ery.  Not  content  with  this,  tbey  further  copied  th<» 
exact  shap<'  of  our  clucks.  Ht)d,  finally,  that  not  br-liij:  suAciently 
effective,  tl)  y  used  our  very  names :  going  Into  Australia  and  otb»r 
aaark^ts  and  making  a  clock  r>f  Inferior  model,  tbey  cut  our  prices  and 
sacce^tied  in  practically  ruining  oiir  trads,^aot  only  by  this  tuferior 
article  but  by  creating  the  imprui^iioR.  through  tbe  use  of  our  clock 
names,  that  our  docka  had  l>ecume  Inferior.  Such  export  tirade  aa  la 
novv  left  goes  to  countries  civlng  us  a  preferential  duty  assinst  the 
Cieruiana  or  In  patterna  not  yet  copied. 

The  New  H.tven  Clock  Co  had  a  recent  r-  -■  T-e  !n  Canada  which 
la  ev'-n  more  illustrative.  Tbey  prodn<-ed  a  .'od  the  "Tattoo  In- 
termittent."    This  clo<k  is  a   special   alari^i designed   to  awaken 

heavy  sleepers  aad  luis  Its  name  in  red  on  tbe  dlnl.  They  hnd  built  up 
a  v-.>ry  coasidcrabte  trade  In  i',  when  aome  foreign  mnhers  copied  it  out 
of  cheaptr  material  and  sent  U  Into  Canada,  deliberately  printing  tbe 
words  ''Tatto.T  Int.-rmlttent  "  In  red  on  the  dial  with  the  Intention  of 
deceiving  the  trade.  The  New  Haven  Clock  Co.  protested,  and  th.s 
Canadlaa  (ioverameiit  were  good  enough  to  tell  the  foreisn  makers  ttiat 
thev  must  stop.  Tbey  smt  in  an  Importation  of  tbe  sarae  clock  and 
obeyed  the  Oovernnwofs  orders  by  leaving  tbe  words  "Tattoo  Intsr- 
mitt.nt  "  elf  the  dial,  but  instead  tkey  pls'-ed  tbe  foilowlag  luacrlptloa 
Lq  red  on  tlie  dial.  "  Idmtii,-?!   .\-w   Ilsven  " 

This  Is  tbe  kind  of  compwtltion  to  which  we  refer,  but  there  Is  still 
another  side  to  tbe  question  of  considering  ns  aeijaratfly. 

We  B«  constantly  being  clasaed  In  with  groapa  where  there  are 
trusts,  iM  competltlr>n.  Inflsted  capltalltatlon,  and  watered  sfK-k,  or 
where  the  manufacturers  sell  their  good*  lo«-er  abroad  than  at  Ikmbc, 
and  for  these  various  reaaoas  yre  are  asked  to  bear  respoaaihtlitiea 
which   are  not  ours. 

A  t^riklsg  example  of  this  was  in  the  case  of  a  New  York  body  laat 
fall.  The  following  was  sent  by  the  tariff  reform  committee  of  tha 
Reform  Club  to  widely  dtstrlb<sted  papera  and  pi  hi  ted  la  large  eapMal 
letters :  .  ....        ^ 

"  Ma«k>  la  New  llavea  :  for  export,  55  ceata :  la  America,  68  eea^ 
(Plciure  of  flock.i  I>Uerlmin.-»tlen  agato^t  American  pnrrhaaer,  2a 
per  cent,  protected  by  duty  of  4^  per  cent," 


IH 


: 
I 


H 


\i-2U 


Now.   as  alrendy   repcutinl'.y   atat«4.   tb«  Nrw   llnr^n  riock  Co.  do«a 

4ot  ■*!!   Ila  priMluct  at   l<!W«r  prlr«s  at>roa«l   than    '      '     -   Id   thl«>«Min- 

J,   antS  at   tUe  Tery   tinif   the  alv>r»  artU-l<>   waa    .  'I   was  aellinx 

M  clock  menttoB^  In  NVtv  York  rity  to  th«>  trd^i-    .<i    (Ue  aame  price 

la  the  forvl-^h  inrirk't.  nnd  th\n  ritvk  was  tbcn  being  sold  to 

B^tir  riir..-.Tri<  In    »w   York  at  55  o«»iits. 

The    New    1  «o.    promntly    tuok    thla    up    with    Mr.    Holt. 

<  halroMB  of  I  'orni  commutcc.  a*klD>;   him   to  cocir  to   New 

lavpo.    off>'rlDK    bloi   actvss   to   their   booka,    but   this   be   satd   be   was 

inatile   to  «io. 

II*.   h<>we»rr.  called   at   their   New   York   olBre.   whrre  he  was  shown 
heir   sales    t>uukfl.    and    he    nai    thorcucbly    ronvlnied    that    the    state- 
rat  w:i4  an  «>rri)r  and  n^rr-ed  t<t  make  a  corrt^Uoa. 
Tbe  (ollowlns  letter  waa  iccelred  froa  htm  : 

TABirV    RcroBM    roMMITTKl. 

litpttmb€r  m,  Ott. 
At.    WAf.TlB    Ckmt. 

Ptfithnt  aM  Trtmturtr  ike  Sfw  Haven  Clock  Co. 
I>vt      v      'AMV:  I  am  8*irry  to  hare  delayed  so  lonj:  the  preparation 
nd  [.  '-n  of  the  corrpKtlon   Irrlosed  h^-rewlth.  whk-h   1   hope  will 

•  satlur  I  '  >  yon  and   to  th<-   New   llavt^  rio«-k  to.     This  ctirrec- 

lon  la  b>  '  thla  w«>ek  to  ail  tbe  Dcw^papera  to  which  tbe  cx|>ort 

ind  dom«^>:'    V'' '*^^  articles  \tert   sent. 


Kxtract   from  Inrloaare  : 

"The  tariff  ri-form  rommItte#  has   Inv.wtlcifed  and  Is  convinced  that 
;be«»e  companies  do  not   dU.Tlminntc 

To   sum    up.    the  cI«m  k    Indiiiitry    « 
Bcrlts    of    tti*>lr    own    case    and    Uelieve 


noly    P'-diii  o    th«»   (■•••it    t 
itamn  a    vi'nr.    »l)!i»>   it 


CONUKE88IONAL  KECOKD—SENATE. 


A  I  GIST    12. 


Very  truly,  youra. 


BvB">>    W.   Holt,   Ckatrma*. 


the   Amorlran    cons'inier. 
V-   to   be   jud<ed   upon    tbe 
tliatt    the    preor'nt    duty    slioulit 


remain.     The  proposed  new  duty  Is  a  cut  of  25  per  cent,  which  w-iull 

■  .i'lnier  ahont  the  amount  of  a  postage 
pardise  the  continuance  In  the  Indus- 
Mirally,  If  the  manufacture  of  clocks 
••«.    the    price    to    the   I'onsuiner   of    the 

.........^  at  once,  so  that  tbe  net  result  would 

.'  es   for  cIo<'ks. 

i:>.,n  which  tbU  la  b«acd  are  that — 
K.rst.    I  k    iiiakerti    have   steadllT    redu*'^    the   price   of   clocks 

o  the  cot.  f  the  fnlt^xl  States,  who  now  jiays  only  a  little  more 

han  half  wS.  '    '       similar  clocks  '.'5  years  ago.  and  In  spite 

>f  the  Incrca^    .  .-  and  material  and  tbe  rising  tendency  In 

ither   lines   this   is  hiiU   downward.. 

9ec«tnd.  That  forelicn  importations  under  the  preamt  duty  bare 
iteadilv  Increased  and  ara  now  threatening  the  Indiiatry. 

Third.  That  the  wages  paid  In  foreign  countries  are  so  low  In  com- 
[larlsoii  with  the  Anaerlcan  clock  makers'  pav  that  a  man  ret-elres 
irer  h..«re  In  approximately  two  and  ori>>-half  da.va  what  be  would  re- 
.-eive  over  there  in  a  week,  and  that  evcL  a  lower  rate  prevails  In  tbe 
rase  of  women. 

Fourth.  That  iH*  clock  manufacturers  of  the  United  States  do  not 
lell  th>>lr  pn>duct  abroad  at  lower  prices  than  for  home  consumption. 

Klftli  Th>it  they  are  in  no  trust,  and  competition  prevails  at  alt 
Imes  I  hem  to  aiu-h  an  oxtent  as  to  enforce  the  strictest  economy 

tnd   .  •'ArU-ncy   upon  the<M>  plants. 

nt    of   dividends   on    the    Investod    capital    has 
ti*    to   tbe   amount   of    rUk    lnvolve<l.      Thi.'«    Is 

-..■,    •..., -./..,;    ly    the   fact   that,    while    'w-.      r    three   of   th«« 

•  H    have    (aile<l.    tlinr*-    has.    with    one    eX'  )>ccn    ae    Bew 

Tempted   to  go   Into   the   business   by   the   ,  .lity   of  yrollt- 

ns. 

>i.  That  there  Is  no  water  or  rapttaliiatlon  of  coo4  will  in 
lb**  <  l.H-k  comp-inhs  of  the  fnite^l  Staffs. 

KIrhth    That   their,  stocks   bare   never  been  subjects  of  stock  market 

t  approximately  50  per  cent  of  the  cost  of  tba  ordinary 

■  io^  iL    i^    i;i  '.'*  '1". 

Ttoth.  Tiiat    the   hof«l«plcal   schools  ostaMlyhed   by    the   Gorernm<^nt 
.1.       -lock  mak!r^.'  -"■«tr!r|s   of   for<»lrn    coimtrlt^   save    the    manufac- 
'e   cost    ■  t«   and    experimental    work,    all   of   which    the 

\  1   manufi s  oMIsed  to  bear  himself. 

rh.  That  the  methixL-i  employed  in  this  competition  by  the 
'••i.  .11  I  inkers  are  what  wtuiid  be  classed  in  thi.o  country  as  unfair. 
f  no!  i!I)>«it>mate.  making  use  even  of  tbe  very  names  of  our  clocks 
>n   their  products. 

Twelfth.  That  the  cicik  makers  'are  paving  more  and  more  for 
naterials  and  help,  while  furnishing  clucks  for  lower  atnl  lower 
►ricea, 

Thtrteenth.  That,  as  far  s^  an  element  In  the  high  coat  of  living  Is 
r>Bcerned.  the  actual  consumer  "sn  buy  a  mantel  clock  for  12  and  an 
ilarm  clo<  k  for  75  •■ents.  The  life  of  the  former  Is  at  irast  10  years 
ind  the  Intt'T  :t.  so  that  less  than  1  cent  a  week  covers  clocks  at  their 


BMre» ;  >    of    the    precent    party    In    power    have    repeatedly 

igB*r1t-d  that  the  Individual  or  the  small  business.  In  contradisttnc- 
to  the  orer<'aplfallr<'d  trust  or  soonopoly,  would  be  given  a  fair 
how,   and   tl        ~  ite   Industry   would    have  nothing  to  fear 

rom   tariff  I'  •*  It  aceoM  reasonable   thnt   the  cl<M-k   in- 

lustry   ithoiilcl    !«'   <'(>ii<ii<ier>  (I    upon   ita  own   merits  and   should    nut   be 
Dade  to  suffer  for  tbe  sins  of  others. 

The  reiuliiis:  of  Ihe  bill  w.is  r«^"<unM><l. 

The  next  aiiiendnuMit  of  the  committee  wa.<».  In  pamfrraph  168. 
50,  line  f>,  before  the  words  "per  centum."  to  strike  out 
'25"  aiKl  Insert  "2»)."  so  as  to  make  the  pantgraph  read: 

160.  .\rtlcles  or  wares  not  specially  provided  for  in  this  section  :  it 
«mp«>sed  wholly  or  In  part  of  platinum,  gold,  or  silver,  and  articles 
tr  wares  plated  with  gold  or  silver,  and  whether  partly  or  wholly 
■anofactured.  50  per  cent  ad  valorem  :  If  composed  wholly  or  In  chief 
'alue  of  Iron,  steel,  lesd.  copper,  nickel,  pewter,  sine,  aluminum,  or 
ttber  metal.  Itut  not  plated  with  gold  or  allTcr,  and  whether  partly  or 
I  holly  manufacturt>d.  'M  per  cent  ad  valorem. 

Mr.  SIMMONS.     Mr.  President,  before  paraemph  1«)  is  dis- 

)oaed  of  I  desire  to  submit  some  general  observations  upon  this 

ichedule.     I  shall  be  very  brief  and  shall  content  myself  with 

rinttuK  the  t.iblee  and  documents  to  which  I  may  refer  instead 

>t  reading  them. 


Tlte  censtis  flmires  of  11K>4  pl:ice  tin  value  of  pro«1nct8  of  iron 
and  steel  niaiiufarture^l  in  the  liiili-<l  Statts  ul  nlxmt  l^.liin),- 
00l>,tM)  and  the  value  of  prodiu-t.s  of  n>t'tnls  otlur  tli.nn  iron  and 
steel  at  Hboiit  $:tL*tMK¥i.4M)0,  or  a  total  «>f  about  f:i,ltiiMilM).iN;(i. 

The  ceii.sus  of  1IH(»,  cnvorin::  'he  .-ensiis  yoar  of  ll«K»  and 
relating  to  the  .sitme  uianufactur<^>«,  shows  a  total  of  nearly 
$4.4«Mi,<iO»»/MiO,  or  Mu  increoise  of  more  than  40  i)er  cent  in  live 
years. 

Against  tills  enormous  domestic  pitxlurtion  there  were  Ira- 
p<»rtotl  into  the  ruit«tl  St.-ites  in  1!»IJ  priMlucts  diiliable  iiinler 
the  nit  tal  sihodiilo  to  the  value  of  only  aln»ut  |ri4».lH.iO,000.  being 
pnicti<*ally.  little  more  than  1  per  cent  of  the  domestic  prinluc- 
tlon.  The  siiniiti<'iin(*e  of  the^^e  small  Ini|)orts  is  empha8iKe<I  by 
the  fart  tliat  diiriiij^  the  same  year  our  expt>rt.s  of  ibes(>  pivmI- 
tt<-ts  aiiiouiiti'd  to  |:kHi,uuti,i>uO,  or  six  tliuea  aa  much  as  we  im- 
port o<l. 

These  offii  lal  fleures  would  seem  to  8h»)w  two  things: 

First.  That  the  duties  In  the  preM'Ut  law  up«»n  many  of  the 
products  enil<ra('»>«l  in  this  scheilulo  arc  pn>hihltive. 

Second.  Tii.it  this  industry  ne«Bl.s  no  tariff  prote«'llon,  even 
from  the  Uepubllcan  Ktand|)olnt.  and  that  but  for  the  n(H>t>sxity 
of  revenue  these  products  could  in  the  main  be  tran.sferrel  to 
the  free  list  without  any  injury  to  the  dtuuestic  produ<^rs. 

In  confirmation  of  the  prima  facie  rase  niado  out  by  these 
general  fleures  I  have  here  n  table  showing  the  pro<ltictlou, 
oxjHjrtation.  and  Importation  of  alnjut  'M  of  the  leading  (iphI- 
ucts  covereil  by  this  sihe<liUe.  which,  without  reading,  I  will 
ask  to  l>;i\''  .iiilv,  <n.<l  in  my  remarks. 

Mr.  I'll  >,.i.  1,!.  \U<<o  ,?0  leading  prmlucts  contaiiMsl  In  these 
t!i»>l.'s  carry  duties  which  the  im|»orts  show  to  lie  practically 
prohibitive.  It  shows,  first,  that  the  doniosiio  production  of  tlij»se 
prmlucts  last  jrar  nniount«>d  to  |'J,(Cil).0tX),0O<l.  tho  Inr.orts 
aUiount«l  to  $H»,4*i0.tK  1.  nud  tlie  ex|H>rts  to  $ln7.rt10.CM¥).  and 
revenue  actually  collecte*!  by  the  (Joveriiiiient  only  ?:i.:{14,(n;o. 

It  will  be  noteil  from  this  table,  first,  that  n|>on  thes«»  .'M) 
articles.  (-overli'S  one-fiftw-'nth  of  our  entire  domestic  produc- 
tion of  all  things,  products  of  the  mines  and  of  the  forests  and 
of  the  fai-torles  and  tields.  the  iniiw>rts  nniounte<l  to  $10.0immmk», 
while  the  exi>ort.i  aniounteil  to  J107.<xh>.«m«);  or.  tliat  w».«  ox- 
portetl  last  year  more  tiian  ten  limes  as  much  of  these  30  leading 
protlucts  ns  we  lmi»orte»l. 

It  shows,  .st-condly.  that  from  this  domestic  production  of  over 
$2,«»uO,»N)«>.OlK\  repn*s««nling.  as  I  s<iid.  one  lifteeiith  of  the  entire 
doim«siic  pro<liK"tion  of  this  country,  tlw  revenue  r«»:-eived  by  the 
ilovernment  under  these  prohibitive  dtities  aniountod  to  only 
$3,3t>0.ooO:  that  Is  to  suy.  the  im;M>rts  of  *tl»ese  pnKlticts 
amounted  to  only  tlfty-six  one-hundre«lths  of  1  jier  cent  of  tiic 
d<»iiie5tic  proiluction.  and  the  revenues  derivctl  from  thi^sc  Hems 
anjount»Hl  to  only  1  |ier  cent  of  the  total  revenues  collect«^l  by 
the  (Jovernment  in  that  year.  In  other  wonls.  one-lifteenth  of 
the  pnxluction  of  this  country,  on  account  of  these  prohibitive 
duties,  |>aid  only  1  i»«'r  eent  of  the  reveinies  of  the  «;oTcrniiient. 
while  the  other  f.mrt  tenths  of  our  pr»Hlu<tiou  pai<l  1)9 

l>er  t-ent  of  the  cu.stoii:-  .  les  of  the  tJovernnienl. 

Tlies«>  fact.s.  Mr.  Tresklent.  woald  seem  to  tlenionsfrate  con- 
clusively that  the  duties  U|H>n  these  o«»  leading  products  in  tho 
metal  srhe«lule  are  prohibitive. 

I  ask  r'«'rml.s8ion.  without  rending,  to  insert  the  (able  as  a 
[lart  of  mv  remarks. 

The  PHKSIIUNt;  OFFICER  » Mr.  OGorwa!*  in  the  chair). 
There  IkMii«  no  objection.  It  will  be  so  ordered. 

The  table  referre«l  to  Is  as  follows: 

Piohibltice  rQtc$  of  Schrilnle  C. 
ffaportB  nnd  Imports  for  1012.  production  for  1900. J 


Artkla. 


Produrlka. 


Export. 


Import. 


Inm  fell 


Scnnkv 
BariTNi 


Bariroa.  str 
Round  Iraa  kiradi 

Structural  Iron  md 
BoOrr  or  other 


•f  kWOT 


Shscli  of  km  or  steal 

lUAway  bars 

rorrti^,  antiMrtkin 

Tlnar  nraa 


.etc 


SiNi  tagota. 

Sheets  and  plates  and  steal  n.  a. 

p.f 

Rods  tor  wks,  etc 

WkeandmamUhrtarMaf 


ns7,n>,ooo 


.\  xles  and  parts 

Cast-iron  pipe 

■  Page  4m,  Census  Report 
'  Included  above. 


Ui.ni.Mt 
».«•«.  on 

St.lJN.OOO 
SI. 334. 000 

i4,m,m 
u,nt,fm 

m 

a,M8,0» 

i.ai.«« 


a?,cM,«{s 

1,  !*>.«» 

577,  tM 

ii.Ms.isJ 

a,  MS.  am 

<•» 

12,I34.43C 


6,a«.335 

5,154,221 

•.101,903 

ii,«o.m 


1,338 

1.V).502 

245, 4»4 

'.•7, 155 

li»,50« 

5,371 

33,«a3 

103,523 

1,644,470 

10, »« 

2«0,3W 

3, 448,  Ml 

152,143 

Ml.  731 

1.410, 886 

27,50t 


iaarJ'^r 


DutiM. 


14,  (IM 

29. 3M 

7,3W 

37,244 

?,<« 

V.344 

15.44A 

71».7I1 

2,047 

W,«C7 

518,343 

ap,as6 

t4,M4 

SCI,  431 

4.  ON 


Report. 


I     ' 


1913. 


COXGRESSIOXAL  EECORD— SENATE. 


3275 


rro*r»!fffrc  mtft  of  Brktilule  T— Continued. 


Article. 


IVDaas4i8A.  I    Kzpan. 


Import. 


Tiil>»^,  flues,  pipes,  etc 

F«<-^ 

Plate*.  eiMfn  red 

Far.  '  

V! 

ftinrlnrs.  In- 
:  111  ths  im- 

,    '     ■    •    ••-••■     i 

L«*l 

3ev  t Tpe. ................... . 

^'♦''"Tt  etigiaes..... ............ 


i.a':,igi»... 


Total. 


•97.  r*.  000 
5,«06,Om 

d.KM.an 

12.123,000 

18,740,000 


10, 08?,  009 

».'•».  000 

24,  ^ii*.  500 

'»,OfW.(M) 

'  W.fI'M.O'JO 
'  U.UW!,'.R)U 
ia9,!>«2,547 


n, 


471. 3S4 


X7,6a9  I 
1.215,075 
1,7S2.W0 

12,1.".1.M9  I 
3,050,373 
5, 271, SO 


I- 


1638,732 
82,094 
77,4IH6 
J7,0tl 
34,733 


584,514 

5.003 

69K,311 

1».53V 
154,7'^ 

1,64» 


^059.757.&10  ,107,052. 41d    >  10,430,489 


DutteJ. 


$191, 2SS 

37.54S 

16.<H0 

»,720 

16.767 


549,  r.« 

1.373 

163,033 

55,083 

46.436 

9,430 

743 


3.314,005 


'  E»tlina'ed. 

'  Kifty---ls  one-him<!r?4th'?  of  1  per  cent  of  proJactloa. 

A  vrragf  aJ  Vilorcm  duty  on  rtbjvc.  31  ?■>  per  cent. 

N  'TV- — TLIs  sversee  way  be  claimed  to  t>e  a  low  rate  of  dutv,  but 
In  I  tie  ca.o-  <>f  some  of  the  above  articles.  In  fact  In  tbe  case  of  most 
of  them,  the  Industry  Is  so  strong  in  this  country  that  the  only  effect 
of  tMs  dut.v  is  to  enhance  the  price  to  tlie  consumer.  In  many  cases 
no  liiore  ;:oods  would  be  Imported,  even  if  the  entire  duty  were  removed. 

Mr.  C;iMiNNA.  May  I  ask  the  Senator  from  North  Carolina 
If  all  the  .':«>  lea. ling  pro<lucts  to  which  he  has  referred  are  now 
Ilia  -ed  oQ  tlic  free  list  in  this  bill? 

Mr.  SI.M.MONS.  I  am  not  speaking  of  the  free  list  under  this 
bill.  I  am  sp<'aking  with  reference  to  the  present  law  and  not 
the  bill.  I  have  stated  ;bat  they  were  all  under  high  duties, 
which  were  prohibitive. 

Mr.  riesident.  I  ofTcr  another  table  here  In  confirmation 

Mr.  NOICRIS.  Before  the  Senator  reaches  that  subject.  I 
f-houid  Jike  to  inquite  if  tlio  list  he  prints  in  the  Rtcoiu)  gives 
the  names  of  the  pariicular  products. 

Mr.  SIMMON.*";.  Yes.  tif  each  one  of  Ihom.  It  s^'^'ififs  the 
production,  the  exiiorls,  the  imiHirt.s,  and  the  revenui's  receivctl 
from  them. 

Mr.  President.  In  confirmation  of  the  statement  tl^at  most  of 
these  "thiiijis  rcyuire  no  pro'ecUun.  even  from  the  Republican 
Etandpoint.  I  have  here  a  statement  of  exitorts  for  the  yt^jir  VM'2 
of  a  large  number  of  the  more  lmi»ortant  commodities  embntccil 
In  this  schiHlulc  It  will  appear  from  this  table  that  there  is 
hardly  a  country  in  the  world  to  which  we  are  not  exporting 
the.se  commodities,  and  in  many  instances  in  competition,  upon 
eqtial  terms,  with  the  very  countries  the  opponents  of  this  bill 
have  contended,  in  the  arguments  we  have  had  here,  that  we 
can  not  compete  with  in  our  own  market  places,  where  we  have 
n  tariff  adv.intasre  under  this  bill  of  about  11)  per  cent. 

Mr.  rresident,  I  shall  read  but  briefly  from  this  table,  because 
It  i:*  verj-  long;  but  taking  the  subje<"t  of  wire  rods  and  all 
Other  bars  or  rods  embraced  in  the  schedule.  I  find  that  last 
year  we  exiwrtcd  $4.250,(XiO  worth  of  these  products  to  Euroi>e 
and  to  Canada,  ex|H>rtiug  to  England,  a  country  which  the  op- 
ponents of  this  measure  seem  to  fear  so  greatly,  in  that  year, 
?li.'7.<KX>  worth  of  these  commoilities. 

Hilleta,  iugotai,  and  blooms  of  steel.  We  will  all  recall  the  fact 
that  when  these  subjects  were  up  for  discussion  during  the  con- 
8i<Ieratlon  of  that  paragraph.  Senators  on  the  other  side  of  the 
Ch:iml)er  declare<l  we  would  be  able  to  comjiete  in  this  marl;et 
with  England  and  with  Germany  in  the  manufacture  of  even 
these  prodiK'ts.  If  duties  In  the  present  law  were  re<luced.  I 
find.  Mr.  rresident,  that  of  these  prodticts  we  exi^rted  last 
year  to  England  $n.srw.000  worth;  to  Scotland  $100,000  worth; 
and  to  Canada  $l.l!ttO.000  worth. 

Steel  rails  we  exported  all  over  the  world — to  England,  to 
Scotland,  to  Canada,  to  Brazil,  to  Chile,  to  Japan,  and  to  a 
Ttunlber  of  other  countries.  Of  steel  we  exported  to  Italy 
$3«w>,000  worth ;  to  the  Netherlands  $1(X).000  worth ;  to  England 
and  Scotland  |rl2T.900  worth;  to  C::auada,  where  England  has, 
I  believe,  a  preferential  tariff  against  us  of  30  per  cent.  In  com- 
petition with  Knglaod  we  exported  of  this  fJroduct  about 
$l.ri<JO,000  worth. 

(*t  barbell  wire  I  find  that  we  exiK>rted  last  year  to  15  differ- 
ent countries,  souie  of  them  Burojiean  countries.  liuilders' 
hanirvare  is  another  item  that  we  were  told,  when  we  had  that 
subject  under  oonsideration,  we  would  be  unable  to  comfiete 
In  our  own  markets  with  England  and  Oermany  and  France  if 
the  duties  were  ceduoed  to  any  considerable  extent;  and  yet  I 
find  that  last  year  we  exported  to  Europe  nearly  $2,000,000 
worth  af  hardware — locks,  hinges,  and  so  on — to  France 
$1.>>.000  wortti,  Germany  $100,000  worth,  Russia  $171,000  worth. 


England  $.'17,000  worth,  and  to  other  European  countries 
$r»l»4.«"UU  worth.  In  addition  to  exportatious  to  munv  other  «.vuu> 
tries. 

Now.  as  to  tools,  I  re;?all  how  Insistent  Senators  on  the  otlicr 
side  were  in  tlieir  ct>Mteutl«>n  that  we  <x)uld  not  e«»m|»ete  iUH>n 
to<»ls.  Yet,  Mr.  President,  last  year  we  lmpt>rted  to  llelgiuiu. 
where  it  i.s  said  that  Iron  and  steel  and  their  pixxlucts  were 
manufarturetl  che:>i»er  than  in  any  other  country  in  EutoiH\ 
$*J07.tKX>  worth,  to  Fmnce  ?.T<H>.0(X1  vcrth.  to  Gennany  $.Vvv.<»tK> 
worth,  to  the  Netherlands  $li:..000  worth,  to  Norway  $111,000 
worth,  to  Russia  $2119,000  worth,  to  Sweden  $111,000  worth,  to 
r.iipl.ind  Jl.orc.iHXi  worth,  to  Scotland  $106,000  worth,  and  to 
Canada  $l.tWNO,000  worth. 

Of  cash  registers  we  exported  last  year  $3.rO0.O00  worth,  and 
of  this  over  $:f:,000,UOO  worth  were  exported  to  Kuroiteau  coun- 
tries. 

Of  metal-working  machinery  we  exported  lai^t  year  to  Euioi)e 
alone  over  $10.(XX).00tJ  worth. 

Of  t.vpewrlting  machinery  we  exiK>rted  to  Europe  last  vcar 
about  $10,(HX),000  worth. 

Of  all  other  machinery  we  exi)orted  to  Europe  last  year  about 
$14,000,000  worth. 

Of  piiies  and  fittings,  which  have  been  the  subject  of  discus- 
sion here,  we  exiwrted  to  Europe  last  year  aboi&  $6,000,000 
worth. 

If  we  could  sell  all  these  products  abroad  after  paying  tlM 
tariff  duties  of  the  country  of  exportation  in  ct>mj^tition  with 
the  locjti  produeer  who  i)aid  no  tariff  tax.  why  do  we  need  pro- 
tection against  the  foreign  producers  in  our  own  market,  whera 
they  i>ay  in  many  a  tariff  tax  and  our  producers  none? 

I  will  not  detain  the  Senate  to  read  the  long  table,  but  I  ask 
unanimous  consent  that  it  may  be  incorporated  as  a  part  o*  my 
remarks. 

The  PRESIDING  OFFICER.  Without  objection.  It  In  so 
ordei^. 

The  table  referred  to  Is  as  follows : 

Artirlet  coined  by  SiJu-dulc  C  exported  f>om  tke  Inited  Fltateu  in  JiO, 
to'jtthrr  tcilh  the  value  cud  the  principal  comntriet  takiii'j  thtm. 


$2. 


«M 


Iron  ore  : 

Total    value 

Canada 1 ^808,  2» 

Small  amounts  to  llugland.  Denmark.  Ciermany  and 
Netherlands. 
Pl«  Iron  ; 

ToUl    value 2.  658.  42S 


Austria  Hungary ^ 

Knglaud 

Other    Kuropc j. 

Canada 

S^rap  and  old  Iron: 

Total   value 

Italy 

Canada 


136.  2««.1 


417.1.:;.: 
7a7,  I«I7 


Bar  Iron  : 

Total  value 

rahnd.a 

Honth    America 

Cuba 

Mexico 

Wirf  rods.  st»'<'l  : 

Total  val«ie 


STT.  AOS 


; 


8oa.  74.% 
112.  !•<; 

52,  it»4 
U.  654 


Canada  

EoKlaQd 

.Kl\  other  liars  or  rods,  steel : 
Total   value 


1.416.  271 

'l,4i2r»To 
1.800 


5. 


,652 


Germany ; 

Rngland 

Hcotlnnd 

(^anada 

<^;uba 

Chile 

Japan 

Australia 

Billets,  Inlets,  and  blooms  of  steel : 
Total   value 

England 

Scotland . __. 

Canada 

Hoop.  hand,  and  scroll  Iron  or  steel : 
Total  value 

Bngland 

Canada 

South  Amerien 

Aala .... 


73.  470 
2S7.  30M 

as,  r>o.-t 
sr.a.  441 
.■».'.!.  ;»«7 
IKV  H77 

44«.  .H:tr< 

116.  »82 


6.154L«1 

S.  sat.  031 

100,  (KIH 
1,200,  71U 


1.524 


1.000 

281,  046 

24.  &48 

42.  112 


II 


I 


Ml 


3276 


c()X(iin:ssiox A l  hkcokd— sex atk. 


Arc.rsT   12, 


Balls.  Mrrl.  for  railway*: 
Ti'tnl    v«!i:e - 


fI2. 

1S4. 

44« 

4-'. 

711.-. 

^'<. 

•  Kl? 

3. 

3«!>. 

MH 

SUX 

7.%>* 

1. 

(f.U. 

:?»V4 

ii:i. 

S71 

Mil*. 

-.11 

1. 

1N7. 

mj 

1. 

:w.r 

.'.•.*.-. 

1. 

lis. 

U»-' 

744. 

si'i 

SIIKk:TS    AND    |-L.%TCS. 


Iron : 


Total   value 

FinUad  — 

Nonvay  . 

ot!  f-r   Kutope .^ __. 


.^rseotlna 

Hi  .111--- 

rhii* ^ 

Oili.'r   SoM'h   Ain*Tlc»V 

t    iBdiM 


11.  ~_"'\  s.-n 


Ai. 

III! 


tb  Africa. 


tttcl 


Total    raiu« - 

II    .»v  

auU    licutlaiHl . 


l: s..M»h~.\frlca--I I Z'. 

Tin  plan**,  t-i  rv  i   ,itps.  ao<l  tajjer's  til 
Total    value 


12.S27.sei 

301. 

«57 

101. 

4:u; 

4_';. 

oil 

7,  4.-.;. 

**•»  — 

l.M. 

:{.'.•; 

i.-.;t. 

SSH 

l.«U4. 

sU 

1,  r.i;. 

ij; 

;»»•-• 

•js.', 

1U5 

45H 

BriLoraa'  habdwabb  and  Tooua. 


6.  260.  32.> 


J- 

1 


China.-    7."    •!«!• 

Brltbili   India '"'-''■ 'jii 

lion.konc . . . ....  :i4:!,  777 

Japan XM*.  •;4% 

Stnirtiirai  iron  and  >te«l : 

Toul  vaiuo 11.  OH.',  ir.:: 

Eulaad 'C  4;'.7 

OUmt  europe Ol.oTU 

CLsada R,  l-'.n.  :;.-..i 

fnnmia 2.  41«J.  .".ss 

Mflin. i :<Sv    Ti»| 

ArKPDtina .  .":. 

'          Brazil -J 

rhil* 1  - 

Japan    M)7.  M>.t 

Au!«frtlla IMI.  -.-a? 

Biiiiali  BouUi  Africa 40.  NS.*} 

Wire,  ^art>♦d  : 

Total    value 5.  499.  31H 

rnlte«l  Kiaedom " 7rt.  I'M  i 

Other  Kurope «-    i^-   ■ 

l^anaOa s 

I'uba IIZI 

ArgentiMi , 

rblle.""~""I"l""™I"~II"III"""""I  1  ' 

t.'olunibla i;.'.      n 

Veaexuela ^ l.'.'   '     ■  , 

New  Zoalao'i            .  --~1__ .~I-IIZIir"iriI~III  l  . 

Brltlah  Sovn                .\ i; 

Portuguese    v          li_,  ..  .. 

IV  ire.  all  other  ; 

Total   value 1 •.511.490 

England ^ Ijf.  >cw 

Other  Europe lOH.  .t-in 

Canade «. 1,  •;^^\  ,-,s«; 

r.ii.t .  -  -    - Iki     -.m 

.laiMii . 1'.-    - 

.\uatralla;. 1,  ::. 

British  8<Mtb  Afrtrs _  ao'l.  ;<; ; 


BuIIiItV  hardware — lockt.  binsra.  etc. : 
Total    value 

France 

«;<  rmanjr — 

Russia  in  Kurope '. 

FlHKlnrd — 

•  tll.rr    Kurope « ■ — 

.ArKpntlna 

ltr;.2il 

rhil»..- 

Ilrltbh  IndU 

Japan 

.\iiKtraii.i . 

British  South  Africa 

Canada ± ; 

Saws  : 

Total  value 

Kns;Iand 

oth'T  Kurope 

«':iiinila      . 

Soil  III  .Vmerica 

.AuHtralia 

Tool*,  n.  «.  p.  f.  : 

Ttial   value 

HrlKium 

Nt.rway 

Ru»>i;»  in  Kurope 

Sr.-.-d  n 

Kntjinnd 

s<  i.iiand 

( Vnaila 

M.  x;  o 

Ai.-entlna 

r.razll 

.^n>t^(1lla 

N«>t»    Zealand 

Hrlflsh  .Souih  Africa 

Car  wh'-rl* ; 

Totai    value    

T'Dit'd  Kingdoa 

Canada 

>I.>xlco 

Cul>a 

riinima 

.**«iiMh  .\irerica 

A«ia 


_     $.y  705.22.1 


13»;. 

270 

n;t. 

-.17 

171 

ii.-,»J 

.MT. 

::tu 

.■.'.•I. 

r,.-,.) 

•Jn;:. 

'.Mill 

147. 

.'..-.:; 

U'T 

sr,'.» 

111 

4  .1 

' 

•^ 

i". 

. ..; 

1.  -cj. 

OGiI 

1.471. 

.".,S4 

■'It 

2«7. 

slO 

ir.4. 

i;»:4 

1'7»;. 

.'.«.«» 

.    10. 4ao. 

4;:4 

2<i7. 

.-..'.r. 

:m»o. 

7M 

r.Ns 

:.24 

11.'. 

llrt 

ill. 

::\'j 

2  •;".'. 

;>»H 

1 11. 

!!<« 

1,  »»«;2. 

.-.l'» 

!     1. ' 

:t.M 

I'll 

To". 

l.-.'l 

.'.'..<. 

7r.s 

is<, 

•  >s<» 

.•:4.. 

74:: 

.      1.  «'ir. 

1  :**J 

2«''. 

••77 

r.w, 

.<•>, 

i  CaMtiPK*.  n.  •.  p.  t. : 

I'oial   value 

Kran«-e 

lifrmanjr 

1  tul.v 

f^nsiand. 

oth.r  Kurope 

Can.aila , 

I'rtnania _____.««__« 

M.xlro _. 

ntliiT  North  Aawrtea 

South  Anieriea 

Ociuuia 


Cutlory.  taHc : 
Total  value. 


oae-half  to  Great  Brttala)  — 


Kiirop''   •  ^* 
Noi-i  h 

South   Au.^  ..a 

Oceania 

CulliTV.  all  othrr  : 

Total  value 


France 

*ifrmany .. 

KtMtlnr.d 

Canada • 

Other  North  Aaicrica. 
•!aa 


Hr 

Ai. 


'th  .%iaerfca. 

!i«- 


Flrertrin«< : 

Total  V  ilue . 


n-.'T  •_•»-. 


n:4.  !>;mi 

«Ui.  KU 
44.  4!>rt 
21,  "U" 

12.  r.7« 


2.0«14.  471 

2". 440 
2!>.  ••») 
:».-.,  122 
17!'.  144 
'".1.  7<.4 
1.  .-It-.  -,2•^ 

!Mi.  r.ii 

i:i7.  r.M 

»H\  :ii.s 

7«*..  .Vs!» 

tiS.  Ml 


I«3.n86 

12.  0«»4 

<>!.  i!u7 
7«',  .'.47 
ll.C*.»8 


1W.51T 

».  «M7 

i:>>\,  41.) 
17.*«.  «■>«;«» 

12.t.  •'4.-. 
«Uv.  271 

4s.  »r4 
.-.1.  nil 

44.  «i2l 
4U.  lil.j 


S.S5H.  419 


Ocriaany 

i:niriaBa 

« »i  ii*sr  Europe . 

Canada 

Mexico  - 

C'llia 

Arct^tina 

r.iaill 

Ven«>ziieia 

Australia 


1««7.  44.- 
liM.  7«5S 
1*4.  4r.7 

-•I.",.  710 


2:i«>.  6¥l 


1913. 


C0X(j1KES.s10XAL  KECOKD— 8EXATE. 


3i77 


MACHINES.     UArillNEKT.    AKD    TABTS    OF. 


Addinc  iiuicl<in«>it  . 

Total    value 

Oermanv 

Kni;>a:iu 

t>tli<<i'  Kurope __. 

<'anada 

Brewers*  mnclilnery  : 

Total  valne 


$928.  878 


l.«»o. 

IS.;. 
'2SS, 


006 
1<»4 

StX» 
617 


S21.  955 


Htir.ipe  -  - 

Ciinaila 

Arg<'otina 

Ca-h  resl^tera : 
Totui  value . 


Austria  1 1  unwary 

Oi'rnian.v 

RiisM.i  in  Kurope 

Kngland 

Other  i:uroj.e 

North  .\m.Tiia 

South  .\rat  lica l 

.\uhtnilla 

Electrical  Diachiai^rj' : 

Tot.-»l  value  _..! 

France  

•  Irrmanv 

Italy 

Knxland 

Other  Kurope 

Canada 

Mexico 

«*ul.a-- 

Othfr  North  America 

Argentina 

Brazil 

Chile 

British  India 

Jnpxn  

Auatrnliii 

British  South  Africa  . 


30. 
112. 
148, 


012 
«;27 


8.  446,  SCT 


Laundry  niacliinrr.V  : 

Total    value. _'_ 

Orrmany _ 

i:nx!.in(l , 

otlicr  KurojK? 

Canada 

Ocania 


1.  132.  782 

lT77fi.12 
.".v..  248 
a.'J  1 .  m;s 
1(57.  7.'>.'» 
138.  844 


Metiil-workitic 
clino   tooi«  : 
Total    value 


macLlnerj-,    including    mctal-worklng    ma- 


12. 1.-.1.S19 


Austria  Hungary-. 

Bflxiiini 

France 

trermanjr 

Spain 

Knuljind 

Ollirr  Kurope 

Cai::i<lH 

Arirt^Ltina 

Brazil 

Japan 

Au^tmlla 

ilinlnc   machinery: 
Total   value 


.".1)8 

ri4r 

1,  2«7 

2,  J«r.:j 

.147 
2.  .^..Sl 

iHU^.  .•:28 
i,:j«;2.  .•t2«; 

117.  «M5I 
.T!!.  ^22 

1  .';;>.  .'.4« 

34a,  6.-i8 


S04 
.'.41 
.s:;i 
.•:<ii 
7.'.2 
»iS2 


France. 

Itussia  in  Kurope 

Rn;:laud 

Other  Kurope 

Canada 

Mi'xiro 

Brazil 

Peru 

British   India 

Japan 

Auatralia 

British  South  Africa 

Friutinf;  itresaes : 

Total    value 

France 

fJermany 

KnslancI . 

Otner  Kurope 

Canada 

Mexico 

Cuba 

Argentina 

Australia 

PumM  and  pumping  machinery ; 
Total  valae 


6.  809.  .~»91 


.".12. «::.-. 

2i;t.  7.X9 

:i4o,  .-,21 
*'*:<:>.  :«(0 
224.  on 
.■<2.-..  ;..-4 
2.;0.  12K 

ir,r,.  470 

1<W.  .'.7H 
IK't.  7!>.H 

2ft2.  :jo« 
640,  i:t9 


3.  O.-O.  372 


11.''..  r,08 
12«,  428 
411, 078 
250.  4.".0 
2tt.->.  Im'.7 
172,  f»63 
1 20.  '.m;o 
140.  47.-> 
188.657 


France 

tienaanv 

Rnfcland 

Other  Kurope. 
Canada—. ___ 
Mexico 


4. 031.  933 

12A.  88.- 
124.  2«2 
30«.  124 
4.TC,  :»92 
701.  144 
388.347 


-206 


Tumps  nml  pumpins  machiacry— 4^uBtinued. 

C'jlu      

.\  r^t-n  1 1  na ', .V_V_"_V_V_"r_1V.  _  _~ 

oth.T  South  America VL 

Asia...    

.\URtralia 1 

Africa _-" V." "_"_"'"-." - 

Befriferatini;  and  ice  making  ma.  hinrrv - 

Total   value , i 

Rurope 

Canada ^1"  .'SSSS'" 

Other   North  An»ertca_.__V...~~~V7 

South   Aaucica _, \ 

Ja|>an . ^ 


Scwine  marluKes  :    » 

Total   vabie 

<;«'rmany.. . 

Neil)rrI;>n<iK_ . . . 

ltu^sia   in   Kurope 

Kni-'limd 

S.>otland i 

Canada 

M.'xico 

Ciilci : 

Ar^fcnliuu 

Br:iiil_. 

Chile 

Other  South  America. 

Japan 

Othi>r  Asia 

-Vuslralla 

New   Zealand 

rhlllpi.ine  Nlanda 


»  4 1. '..076 
42i».  ttH;! 
21M.  477 
I'l.'i.  A40 

.1S.V4.72 

I2:(,  :i26 


mtrt 

m.  «M1 

17«i.  .-.lU 
IS7.  7N4 
1«»4.  ITA) 
11  tk  40» 


9. 947.  SIS 

8.-.K.  4»»7 

•-•.■.<>.  IIH 

77<>,  .«-<»S 
4. '.I I.  :!'»:t 
.  7'M.  ;mu 
4M4,  »;s7 
r..n.-i.  1.V2 

.■!^2.  020 

724.  i::4 

."11.  JtM 

I'lli,  '■ttti 

4.%.!.  ;i74 

1K7.  ••'.»:i 

•-•77 

147 

.-..•!I 

<i23 


I02. 
.Ml. 
11». 
.■{15, 


Kli<'><    uiii'-liiiier.v  : 
Total   value. 


1,911.  824 


France 

•  lermany 

Neslierlands 

Knvli'-ud 

Canada 

South  .\mfrlca-- 
(.VeaaJa 

Loc^in)o(lven,  electric: 
Total    value 

C;;nada 

.'^outh  .Xmerlca.- 

l-ocomollres.  steam: 
Total   value 


.... — j. 


;f::: 


1  .. 

^  1.: 

1'  1. 

■  ..7 

2«>«» 

«-.!»4 

4n:>. 

4«;4 

274, 

:'.s« 

2:50. 

JMI2 

87. 

4«4 

88,  0O3 


Canada .;. 

>lesU-o r 

Culia 

Brazil 

Janan 

Other  Asia __. 

.\UHiralia i_ 

British  South  Africa---... 

Gas  engines  : 

Total   value _. 

Kurope 

Canadj. 

Sotitii   .\merica ___ 

0<'eania 


4«. 

74.-. 

27, 

".V» 

;'.  ■  ''^ 

l*-2 

472. 

•M«t 

it:.. 

221 

2^M. 

7V41 

I.2.-.I. 

S24 

i:4K. 

.-.11 

21 «. 

;<H> 

Gaji(>lii;e  auf(im<.l>tlc  engines; 
Total   value 

Km  ope    

Canada 


11     117 


393.683 

VUK  71.5 
8«l.  171 


778.  O08 


Gasoline  marine  engines: 

Total   value .. 

Kurope. ; 

Canada . .. •. 

South   Amerlcii    . 

Australia  and  New  Kealand. 

Gasoline  ^tallonaiy  engines: 

Total   value 

France , . 

ticcruanv 

Kngland 

ether  Kurope 

Canada 

.^rKentina 

Australia 


.1. 

.---1 

.'.44 

790. 

1U3 

1,847 

.IM 

472. 

1  .-.2 

:to.'.. 

K42 

171. 

77.' 

lixt. 

•^M 

2.  «#2.  8SS 

121, 

<WM 

146. 

0.'i4 

•W. 

241 

■  •7l!. 

Mtit 

7. '.4, 

r.7o 

nmi. 

896. 

767 

Gasoline  traction  ensincx 
Total  value 


Austria  IIuDgary 

Germany  

Kussla  in  Europe 

Kngland 

Canada 

ArKentina ■ 

Australia ._ 


4,  4t6,  513 

113.  38« 

18«5.  471 
MS.  HH! 

1 17.  ;{Mi 

3,  i«m;  .'.«»7 

4.17.  042 

141,  4«3 


■tma  nai 
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; . 


>  I 


II 

III 


narlnr  rnirlDcs : 
Tntml    vatac 


$19 


517 


Italy-- 

(YHMda 

Mr;««ll 

J"!-n 


!«,  «>0 

11. 

M7»> 

«1. 

41tt 

4ft. 

760 

;i  1 1 1    - 


VMllXf 


ne.ssi 


Kn«l.-ind. — 

IWhrr    I>iri>pe 

t  '/*a:i  'U         

SIrat  u 

«>ilui 

Hoatb    ABerlra 

iireaaU 

I  leam  traKiMi  rmgUnn : 
Total  rahw 


Eaciam) 

Otter    Korapc 

r»Mda 

AmiMnttna 

Or«aaia  _ 

inn: 
■  '.lie  

i:  irop^ 

(  aiiiuta 

Mrslc-o 

t  "il'ia  .  - -. 

Miii.Io    LHMBtaC* 

liraJtJI 


fti.t68 

>«7.  7-'» 

ei.tM.-i 

liM».  7;ij 
34.  :»7» 


28.  DM 

47H.  :.-.••» 

244.  40-J 
M.368 


■affir  mitl  machinery: 
Total  Talue 


Pln<lm!n- 

r,  til  ralo* 


Bam 


ill 


II 


Earope 

raha-      

Otl»er  North  A 

Nouth   .Vmerlca 

OcMinla 

at:  ■iar)ihiM7 
,.    value 

AastrU-Uungary — 

P    ^ : 

iValV^!"  -".""-"" 
Ku«mU   In  Europe.. 

Svvitj;i-.-ia»d 

KngknixV 

Othrr  KiiTope 

CaMida. 

ArspMlaa 

Braxfl 

Briti^th  li 
AkMtrali.1. 


4.  SSa.  .171 

210.  3»4 

1.  «in  440 

.  ■  .  I 
114,  .17:: 
::74.  au) 

192.  710 


1.T82.54M 

S.OM 
1.0T».M1 

SM.224 

iss.rM:> 

117. 110 


ll.42S.00t 


■8T.0M 

ntr.  ni2 

jH 

^1 

:;4V*.  ."..VI 

74.1.  7.^1 

106.  lui 

,  »L'T.  770 

€,-'•     ■    ■■ 

3V.. .-; 

311 -J. 
1H4. 
U7. 


••>;i.H 


KMri>|w — ... 

^            \Mt«'rlca 
,1 


) 


rj 


1.  870,  104 

121.  -.72 

l.Ti.  4?»4 

1,  ••72.  4H0 

ir-i,  Kwi 

270.  OO.-t 


927.  121 


FTMTi'pO 


.\i.  a  .....  —  . 

Ocraala^ 


All  othrr  » 

T*ta1  vatae 

«lVt>.M 

Oib. 


28.06.1 
.•:28.  752 
126.711 
102.807 

i<w.e4i 


■achhwry : 


1.  441.  457 

144.563 

1M.897 
S».  1S2 
375.  440 


iS: 


.503 


3IAII.a    AX«   BPtKCa. 


Cut 


T*tel  ^alur. 


All   "t  :j  : 

Tvtai  value 

\    -  llUB^ry 

•  t*riuanjr 

Italy -- 


...     28.  MS.  213 


I 


.Hl'iii     

Austr.ill«. 
Afrtca 


280. 

501 

771. 

030 

775. 

W\ 

SM. 

4\2 

200. 

522 

700 

t. 

000. 

080 

0 

027. 

184 

1 

Ml. 

SM 

M7. 

474 

1 

102 

u.-s 

V"-- 

''Ml 

.  1  ) 
M- 

•  >7»l 

1 

.  ••;;; 

MM) 

235, 

8S0 

Caaada 

Brar.ll 


un.tn 

150.  215 
120.  5;(3 


m-lrr 


Total  raluf . — — *• 


MO 


Ibafland 

Karth  Amrrira. 

Jannn  --. 


All  othvr.  Inrlodlnc  tarka: 

Total  valu« 


SSI.  030 

2«rt.  i*-'i 

1.  :iOH.  !»S7 
1M4.  1!V« 
17.-..  .-.Ol» 
2&«.  H!H 


811.751 


KC ^    ■» 


Europe- 63.  S7« 

Cauada 170.  .•.71 

Ucsko - lf»a.  -V.4 

C«hM          ^ 115.1*07 

8o«tb  Amrrlca 112.031 


Plppn  an'l  nulncs : 
TuUl  value 

BelrlBm 


13.  OCT..  737 


!• 


M>  xleo 

A  r  j-n  f  i  na .„...-.._. 

Hrit.'«!i  IfMliillinillllll 
IhMt-h  India 


Badlatara  and  cast-iron  b<«tliK  bollera : 
Total    value 


Eorop*- 
Ckaaaa. 


Oafi^: 

Total    raUac 

Europe i 

OnaOa 

S*oath  America 

Oreanl.1 


Scalro  and  halancea : 
Total    %alnt 


Kadand 

Otker  Kur«ipe 

Pun:;.!:!  


1.M.0S0 

jn.1. 022 

Sao.  420 

3.  .-. . 

1.  ouv.  »_•:: 
1.  590.  ;'.si 

.107.  ulO 
24.T  .174 
21H.  (170 
554.  475 
1.  00.V  '.til 
40R.  17.1 
185.  072 


»0«.  ss.-, 

I4..'>(i0 
250.  .'..-.'J 

32.  5:w 


4m,  031 

11.72« 

217.  H»5rt 

.^.  IfW 

81.0--J 


i.OTo.oao 

0S.0S3 
102.  liil 
150.  h.M 
112..-.04 
1«»4.  .M.-i 


Stovf>«  and  raavea : 
Total    Taloe — 


_    (nearly  ooe-haU  to  Great  Britain). 

Meztce __..... ... — •. — ._ .... 

Aaath  Aawrtra 

Brttlsh  8««tli  Africa . 

All  otlier  Butnufarturea  of  Iron  and  atcel : 

Total   ralue » 

Ocnaany ZZIZZ 

Italr 

■yland 

Otnrr  Kurope 

M  xico.V-V-v.v™-VJ.v_vj.v.v.v.v.v.vr-"iii"iii 


AraeatlMi — . . ... 

Bcisll 

Cfclle 

in — 
ntrnlla. 


1.041.  ".•:;.'. 
K'l.'.'JS 
178. .'..-.« 
HO.  V.I7 


24.000,  OPS 

sao.007 
son.  .r:.". 
.'..-.--     -• 
l,«... 

10. 

l.i«i;' 


PWUpplnp  lalanda 

BrltUh  S«utk  .\frlca 


Mowfrm  and  reaper* : 
Total   raluo 


.fO«M.   IM 


Kaca. 


Aavtrla  Hi 
Draaiark. 
France - 
Oerntany. 

Italy 

Netherlaa 
Kaaaia  In 
Awrden. 

Emriaad 

Caaada 


10.004.810 

801. 443 
400.068 

mM 

270.448 
4.  S2S.  554 
2SB.050 
P45. 453 
020.137 


Mo«<  rn  an  1   rcaprn'— Contlnupd. 

KuhkI.-i    In   A«la-- $50^.602 

Artp-iitina    2.  259.  .S21 

Austniiia    «_ , 381,278 

British  .«<<niih  .\frica 21K>.'  14.1 

KrencL  .\frlca . iwt  243 

Total    value , 10.094,  3!»0 

Planters  and  nef^cr*  : 

Total  value 1,000.  120 

RuK-oia  in  F!iirope 120.  421 

OtluT  Iliiropc y-j.  :i«K) 

r- '  ■ . 21>1.  H.V.J 

^             iia 771.774 

i                 1  Aala , 53.  MIS 

1              Sa'uViT  A?rrcV-V_V_"V-V.~.V.V.~_~I""IIIIZ-I  57,317 

riow*  and  cultivators : 

Total  value 7.  2I'2.  118 

I             1  Kiirope r.;{2. 4.-.3 

<  rop.- ^  4ss».  M»2 

I                  " 1,  7«!<'.  (»4o 

>!•  sii-o 17!».  (•r<2 

<ul« 161.  3.-.S 

Ark;*'niina l.  722.  ••H5 

rr..=ll 1.-,.*;.  770 

flillc    n;t.oii 

1  riii»i!;i.v , ■_, '^sK.  4.'W 

Aii»frnil.i . ; i'L'7.  .IJMi 

Hi  ilinih  .Sjuth  Africa ,.  7S4-.  St33 

ThrnslKT" : 

Total  value 4. 1:53.  417 

Riirnpe    .148.  317 

< 2,  49.{.  «W«l 

«.i:.  I  .>-.Jiith  .Cmcrlra ~J""~.SS". I I.I.I  2G1.  040 

All  ntlier : 

Total  v|ilue 5.  573.004 

Fr,Tnce 13.1,  0«7 

•  ierniany 171.  07I 

H'iv^in  in  Eoiope 707,  5,17 

'                :rope-III""I.""""I."""IIIIIIiriIII  .-{Ts!  (5.S3 

«  «i'ii(iH    1,175.10.''. 

Mexico 3.S4,  !»31 

Ai-Mntlna 1,  17:5.  .%a7 

"     •  r  f  >n:h  .vmerlca . \"~ IIIIIIIIII  .12k!  20.' 

1                oiiih  Africa ^HVHIIIIIIIIIIIII  IGs!  287 

AluminuTn.  and  aanufartures  of: 

Total  value 1,  144.  353 

F...-I  ."-1    , .101 .  70S 

'                    ope 114.427 

'     .             , : 4M«.  044 

uiutkii  India 10."*.  «J75 

Baljl'itt  metal : 

Total  value 240,432 

Europe ^ O.Sro73 

.North  .\merlca * joo  102 

South  America . 32!  .131 

Bra»R.  and  nianiif icturea  of: 

Total  value s.  880.  942 

n<'lirlum ;..              _  143  ft.«;3 

Fi;ince .^  470;  5,0 

<.   nil  inv h,'-,4.  170 

I,I:tl:.na i 2    721    ".11 

•  •..iKKl.i .;_.IIIIZI  3'.  410'.  0.30 

Mrxiro . _i.. 21»t.  2  12 

s.><:ti]  .\meri*a I._I."_~I.I.I.""ririIIIIIII  .   12:?  oiu 

Australia J28.  290 

^cron!ane«  : 

Total  value ; 103,  805 

KliToI  '> o;[     -,rtl 

Nortli  AmerUa r.O.  mu) 

t)c<Mn la  .___..«»_ . j2  2t5 

AulomoMlos:                       ^                                                             ■  =-- 

Total  value- SI.  560. 139 

F'rance 4fj;,  Y'Sl 

•  icrrrany _  •>•.,;  •>..- 

.',*•■'''■  r  i. -' iiiiiiiiiii  Tr»:i:ri."{7 

Ktissia  In  Kurt-pc •».rj4  ,,47 

Ki.^-lund III.IIIII  4,40^:301 

otlior  Kurope. )<••<  474 

Canada HI^  7,  .%«<»;  005 

XeSiCO 4m    rr^ 

imija -.  ._ -._..._ 234   ."»G0 

Arjcenttna IIIIIIII  8O0!  .'{.".O 

Brazil QQ2  ^.^3 

1  riiKuar 21.1.  «*07 

RrltlNh  India _.  _  I'u.t  740 

o-       ^  u _.m o  .l'^-'- .'■■;" 

i"'  ■  ■■ I«land« irillZIIIIIIIIIIIIIIII  "'  .-,57!3flS 

BrltiJili   South    Africa 300,  QOO 


Antomohiles,  parts  of: 

Total    value. J4.  io7.  ir»5 

EnKland "  931.sm»o 

t'tner  Kurope ....... 215.  WM 

Canada ^ ^ __        ~        ....  ^  3w»' Mr' 

Souili  America IlV.V.VIIirilllirillllllllll"  "'  141*  it.tl 

Oceania , " .l.I.HI"  l^-i,  019 

Cars  fwr  steam  railwavs:  • 

Total  value _* T.S1.707 

Europe i._,__ ]eS.MI4 

Canada ~  n  div  *t«» 

«  uba __^ m,|   --^ 

Argentina ~       ~  «    t'.s' <)'^7 

Chile _^             — .-                  ...  il-'.ii? 

Asia 93,517 

Cars  for  other  rallTrars : 

ToUl  valoe ^._ j,  470.  046 

J^ur-M]*"-. -.-4r T12.770 

(anmla 5,5,   f.^ 

Mexic-o _ 12-..  tM*! 

i  ulMi . 5«.»1>.420 

Brarll 4]iH.  s41 

Japan ,__  3t.V  .".77 

Australia 101.318 

Cycle's  and  motor  cycles :  •■'  -i=_- -.i« 

Total  value 1,.I20.72S 

r»enniark _  y\   a-jn 

England ^.- :..II.IIIIIIIII  Itl.V  Itis 

Other   Europe . i;{0  .vh.-| 

Can.Kla , I "  271.  M  '. 

Other   North   .\merlca, 124.  <»01» 

South    .\miTica^_.. ^ 7.'.,  |k« 

Oceania " "  17h|  sST 

\NTieel harrows,  puahcartp,' and  hand  trucks: 

Total    value 001.225 

Euroije ." 1_1 . : ^ 4h.  ,',17 

Canada , .* 130.  .".tm 

Argentina \ 127.  010 

All  other  carrlaiere.<i : 

Total  value. .5,271.823 

Engbind . .•:7I.  218 

Canada _. .1 : 1,  «;s2.  4on 

Mexico ; 2«»1   ■.■-'2 

Argentina I I  970.  •:^M 

I'rucuay ik.-,.  :?s;» 

Aiikiralia , .""iris  <i|Ji 

British  South  Afrh  a 2«7.  oil 

Clocks  and  parts  of : 

Total  value 1,001.408 

En.-land ^ ■  .10|.<«42 

Other   Europe lll.f.JO 

Canada ^ ^_  371.  7o.-i 

Argentina , 02.  1H3 

Brar-ll i('7.  >>:,(t 

British   India ;_  11<».  201 

Australia 2»17.  084 

Watche«.  and  parts  of : 

Total  value-- l.  880,  077 

r.rni.any 177.  04l 

Knt'land , r».VJ.  !UH 

Canada 9«fl,  7.M» 

South  America ,  73.  707 

Asia ' 72.  107 

Brltiiih  Oieania . ,.  44.  14S 

Copper,  and  manufactures  of : 

Total  value 1 B.  0«W.  802 

Entrland 270.  521 

t'nnada ■ 3,  f>21.  <«ili 

Mexico.. . -J '. 2K2.  O40 

•  ••iha I2.'>.  470 

Brasil 4t»».  H40 

Oceania HI.  3H6 

rerroTanr>''iiim  : 

Total  value 

England 

Other  Europe , 

r«!mlt>ir<«  of  metal : 

Total  value 

England • 

North  America.- .,^ . 

South  America 

Asia 

German  silver: 

Total  value 


Europe 

North  Anjerica. 


310 

710 

l.Vi 
17t 

0410 

h07 

004. 

447 

.10 

491. 

7.1. 

28. 

204 
735 
130 
080 

00. 

110 

22.  0.-2 
31,550 


!■ 


Il 


.  i 


:>jso 


llanitfarturM   of  gold   aad   silver 
T««al    Tkliw 

■Mfand — 


-M 
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Alx;i»st  12, 


773 


iut 


i-U-»h(>w.  InMtrumrala : 
ToUU  *aJu« 


h  America — 


qth«r  ekw-trL-^  applUacaa: 
T*tal  Talue 


• 

)MC2»4 
MT.»78 

- 

M^lOS 

. 

074.  4.^0 

» 

1 

£. 

10 

.  Ml.  046 

■mUmI 

Otftpr  Kun>p« 

i^KAAja-    __    ._._ — 

Mulco 

Cute 

Argeatloa 

Brmxil- 

BuHia  la  lata 

▲astralia... 
FlUllppiiM 
Atrkm 


^i2.  776 


I'i.  114 


I  H  aMMr  laKtrumettta.  etc : 
IMal  valM 


■Mtand 

Qua«U 

iMtli  Anivrlca 

Oinania 


an  It  fa  it  urea  of: 
Ul   tala-.- 


i.sea.«08 
4»T.  Tan 

1«L  440 


6!r«.  374 


Oklaa. 
Oraanla 

lUdwi: 

^      lV>tal  Talue. 


15«.  1H7 


8,  749.  673 


Wtunc* 

Qamaar 

ItalT 

fialaad 

■MClaad 


flBck»|  aanafadaraa : 


480. 1)0/) 
SM.  1O0 

X9U,  100 


tlVtal   vala*. 
Europe 
i4  wax*: 
Total   valae. 


ISl 


teclnnd 

Other    Kurope 

Caaada , 

BMtb    Amtrtra 

▲oatralia 

■lataa — atoetrotrpe  aa4  atereotype  : 
Talal   raloe 


M.  7»7 

S».  775 
1T4.  :?.•.! 

m.  H7J* 


Gn»t   Britala. 


IflatiaiMB.  maaaftirtaTta  of: 
"Votel  TaI«M 


[crcury  or  quickallvor : 

Total   Talue 

Caaada  

tla.  ■annfai'tnrea  of : 

Tola!    value 


14,817 

-*--■ 

«.  110 


—       1.  SSi.  029 


EnsLinc* 

Other    t  an>pe_. 

CaiMi'la 

Mexk-o 

0«'.;'  

S              inerlra. 
i>  .    


M.SST 

n.ui 

M7.  »WJ 

in,  }»ii 

"w.  r.os 

&3.  Ill 


'irype. 


Total   Tatue. 


En;:laa« 

Caua4i 

Mexico 

South   Aowrka. 
Oceania 


Blac  ore: 

Total  Ta!iie. 


41.  S>50 
44.  1>'.»-.' 

:»7.  tH)i 


7^T   013 


NttberUn^-. 


TCi.«07 


Zinc  drosa  :  ..^^  _ , 

Total   Talae tt«ik  Ml 

Baslantl —  18^433 

Mac — pica  l>ar«.  platea,  aa4  abrots: 

TMal   Talaa- - _ —       1.21tt.075 

Aala  ---1". -~ «0.  4:J0 

Zlac.  all  oit:<<r  ouiaufacturcs  of:  

ToUl    ralue 118^042 

Karland .; 24.204 

Caaada 41.  053 

Motlio SS.  40T 

Mr.  SIMMONS.  Mr.  PivsJtloiit.  tho  ni'ial  ludustry  Is  next  to 
aKTiciiliurr.  our  Kirijest  Hiugle  iinlu.»«ir3r. 

As  before  .tihuwii.  the  annual  ]»r<M!ni'tli>n  of  the  commuditics 
ffcWff  '  h«>ilutf  -         >f 

our  tvtai  >n  uf  Li      .  <        y: 

but  the  rfvrnite  <i*>rlve<l  froin  this  si-beduie  Inst  yenr  aotouuted 
to  oulj  n5«)Ut  $lT.««it>.«niO. 

lu  view-  of  the  furt  that  the  nietnl  iuiliistrjr  Is  an  international 
Indnatry.  In  which  tijere  H  kt'  'Urn  In  l»'.(h  I'rfxiuctloa 

and   aellinf;.    why    bns   our   h.  :     .u    ttriCT   (luti<-s    lu    this 

scbednic  been  ao  mall? 

In  the  nnswer  to  this  qnntloB  will  b«  found  the  philosophy 
of  the  protective  system  as  Interpreted  by  the  men  who  cou- 
truUeil  the  Ucpubli<-nn  I'arty  wlwii  the  r.iyne-Al<\ri>-h  bill  \r»u 
enacted  into  law.  These  nien  rt*canled  the  tioveniment'.i  Inter- 
est In  the  tariff  as  only  iueidontal  and  as  stibsidi:iry  to  tho 
intere((t  of  those  sagSSid  in  the  iiuluiitry.  They  conaklered  it 
entin'ly  jTof-r  to  ss  m&imit  these  t-^Hft  duties  that  they  would 
yield  to  the  t'.ovsnUBmt  a  minimi  '  to  those  engaKeU  iu  ths 

Intlustry  n  maxlBMm  «f  revenue. 

Fi-oiu  tho  arKuiueuts  d:iily  nuide  here  ;ipnin8t  many  of  the  rc- 
dnetions  in  th<>se  deni<      '     '  •'  f  the  Payne- 

Aldrieh  bill  it  Is  evkl.  ;atl«)n  which 

many  of  the  present  lenders  on  the  oth-  >f  this  Chamber 

stlM  slve  to  the  protective  system.  TL*  .  ...^imieiits  make  it 
clear  that  that  wing  of  the  Hepublii^^n  Turty  still  want  these 
mni  1   «t   so   hieh    a    level    that   there   will   be  no 

to  ;.  ernmeut.  but  big  revenue  to  those  eusaged  In 

the  industry. 

I  am  plad  to  see  frr-m  the  varlons  ro!!  mils  we  have  had  on 
thi:*  si'heiliile  that  Ibis  view  of  protection  Is  not  luaintaiued  by 
a  f"'  '■'•  «»f  Senators  on  tlie  other  side,  ."ml  that 

the  I'  •  -  ti  this  si'hetlule  uict  tht*  :u.ii;;>val  of  m;iny 

Bapubluati  Scitators.  Wiih  the  Tiew'  uf  sIkivtIu;;  the  weakne^^^4 
of  the  iitandpet  cause  iu  the  Senate  and  the  repudintlen  by 
many  Repuhllc^m  Senators  of  their  jitrltude  toward  the  re<l'ic- 
tl<»n!i  this  l>ill  makes  In  the  e.\«essi\e  «liitles  of  the  rayne-Aldrich 
btil.  I  wish  to  pwMlati  as  a  {>nrt  of  my  remnrks  the  result  of  the 
roll  calls  uiH)u  this  schedule. 

These  roll  vsllti  hare  not  been  '    '>iis.  but  they  shuw  that 

there  arc  on  the  other  side  of  t;  uln^r  as  well  as  on  this 

aide  of  the  (.'iiamber  those  who  :ti)prove  tht;  duties  iiniN>sed  in 
bill  u|H>n  soBie  of  the  rery  items  tlMit  ha\e  been  slusletl  out 
MMuIt  aud  who  have  by  their  votes  signified  their  disa);re<*- 
with  ttksir  standpat  c<>'  ^  her  side  of  the 

and  their  spi*rvvai  13  that  we  have 

made  In  the  bill. 

Mr.  President,  on  the  first  roll  call  tliat  he  had.  uinn  a  c<  lu- 
mlttee  amendnHMit,  the  yeas  \Tere  .M  and  the  nays  'J2;  on  the 
Bsnfrnd  roll  c:in  we  had.  the  pn-c  '  ^a  a  com- 

Mlttes  amendnieiit  In  the  pHi-:i;;r..,  .  ciMondt- 

tee.  the  yeas  were  21.  the  n:iys  47;  in  the  next  roll  call,  on  a 
m«.>tion  to  strike  out  a  pani;rr.ii'h,  the  yeas  were  17  and  tho 
nays  4"*:  on  the  next,  it  Itein;:  an  umeudmeut  to  the  bill,  i>ro- 
posed  !>y  an  opposr         -  1  .^  ^^re  PA.  the  naya  40; 

OD  the  next,  nl^o    n        .  -ut  to  the  bill,  the  yeas 

were  18  and  the  uays  Oo;  on  the  next.  Iteifl^  an  aineudmeut  from 
ths  sppsaittoa,  the  yeas  were  2ii.  the  n:iys  45 ;  on  the  next,  s^Ill  an 
SMMldaMal,  the  yeas  were  27.  the  n.nys  were  42 ;  on  the 
t.  kelag  stt  a  coauBHtce  amtnrtmantt  the  yeas  were  39.  the 
■ays  were  28;  im  tb»  next,  on  an  aaaendment  offered  by  the  i<eu- 
ator  from  «>hlo  |Mr.  Bvarrosl.  the  yeas  were  11  and  the  miya 
w«rs98;  on  the  last  vote  taken  ou  ytstt-  '  .1  the  pr  ''a 

to  p«t  oast-irt>a  |»i)te  upon  the  free  list.  1        .       ia  by  \  a- 

mittMOO  Finance,  the  yeas  were  41  and  the  nays  were  only  17. 
I  wfil  Insert  the  votes  as  jjlvtu  lu  the  ItitoRo  without  reading 
them. 

On  AagOMi^—^mm »¥ff  oT  tho  Re4<.iu>    Mr.  Rnvxpcctu:  ofler.vl 
an  asMadmcnt  to  pmnnipli  121.  tu   insert   the   words  "and 
after  the  word  "  antotosbiles,"  in  lines  1,  3,  and  4; 


^■. 
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nnd  In  lines  5  and  G  to  strike  out  the  words  "  autonK>biIe  chassis 
sad."  This  prop  »siiion  was  to  Increase  the  duty  on  automobile 
chaasis  fnwu  34»  t  j  4r.  i>er  cent.  On  page  3112  of  the  Record  the 
vote  was  taken,  with  the  following  result— yeas  21,  nays  47, 
not  voting  28: 

YEAS— 21. 


Brandcsce  Oiillinxor 

Burton  Ki>uyt>n 

t!atroB  L  <  Folletto 

Clapn  lJ-L«an 

Clark,  Wyo.  K  >iaon 

Colt  N  irrU 


Oliver 

rase 

Perroae 

I'erklna 

Smitb,  Uicb: 

Smoot 


NAYS — 47. 


Aahurat  Ji  tnes  Owen 

liacon  J»  hnson,  Me.  Pomcrene 

Bankhead  Jt  aca  BaoadeU 

Briatov  K<  m  Bead 

Bryan  Li  ne  RoMaaM 

Chamberlain  L<  a  BaulsLury 

Chilton  1a  w!s  Sl;.afr«)th 

Crawford  M  irtln.  Va.  Sbeitftard 

Cummina  M  irtlne,  N.  J.         »tii>:  man 

Crunna  tl   «rs  Slilv<  ly 

IImIII"  O'ioim.nn  Slinmon.<i 

llus'-ica  Overman  Smith,  Ariz. 

NOT  VOTIXi;— 28. 


Scthorland 
Town  send 
Weeka 


8mlth,  G«. 
Siulttj.  8.  C. 
Sterling 
Stone 

'i  .a 

'1  :i 

Tiiiniiiii 

Vardataan 

Walsh 

Wllliauis 


Borah 

Bradley 
BradT 

Buri.'igh 
C'lapp 

Clarke.  Ark- 
Crawford 
C'ulbiTson 
L»illinKham 


da  Pont 

Fall 

Fletcher 

Ooff 

Gore 

Hlfrhcock 

Jark<ion 

Johnston,  Ala. 

Llppltt 


KOT  VOTING— 34. 


Johnston,  Ala« 

I.lppltt 

I»<lire 

MrCumher 

Sev.'landa 

IMittnan 

Toiidestor 


Root 

Shields 

Smith,  Md. 

Stephenson 

Swanson 

Warren 

Work.x 


Borah  da  Pont 

Brnilley  Fall 

Brady  Fl.  tcher 

Burlr'.sh  Jk)! 

Cliirke.  Ark.  flore 

Cuilx  nton  Hitchoock 

IMlIlnKham  Ja  kson  _. 

So  Mr.  BniNTEfitts  amendment  to  the  amendment  of  the  committee 
was  rcjettwl. 

At'.gust  5— pape  300T  of  tho  Recokd— Mr.  Oliveb  moved  to 
amend  by  Increas  ug  tlie  duty  proposed  by  the  Finance  Com- 
mittee to  paragraph  105 — Murk  bars,  and  so  forth— from  5  to 
30  cents,  and  on  i>ape  3101  he  withdrew  his  amendment;  and 
the  amendment  prop<ised  l)y  the  conmiittee  putting  Iron  bars, 
and  so  forth,  on  the  free  list  was  adopted  by  a  vote  of  51  yeas 
to  22  nays,  23  not  voting. 

The  r?ault  waa  announced — yeae  51,  nays  22,  aa  followaT*' 

YE.\S— 51. 


I^HlKe  gfaieldn 

Mcv  umt>er  S  ■      1     v'.i 

Martine.  X.J. 

Newlnnda  j 

Overman  ; 

Perkins 

Pittman  W^rk* 

I'l'indexter 
.  .      -  Kocit 

80  Mr.  GiLLixr.EEs  amendment  was  rejert«L 
On  August  _G  Mr.  Smoot  offered  an  amendment  to  paragraph 
Ido— pnge  Jl;>4  of  the  mxouD-aft,  ;•  the  word  •  shotguns - 
strike  out  "and  rifles";  and  In  line  25  of  the  bill,  after  the 
words  ad  valorem  '  and  before  the  iK-rlod.  insert  a  semicolon 
and  the  words  "breech-loading  riile^  25  per  cent  nd  valorem.- 
reduoing  the  duty  under  the  bill  ou  breech-loading  rifles  from 
So  per  cent  to  25  i)or  cent 

The  result  waa  announced— yeaa  31,  nays  40,  aa  followa: 

YEAS — :n. 
l.ll)pltt 
Mcl.eaa 
Norris 


Borah 

Brady 

I'raiidej-ce 

Brlsfow 

Burt'in 

Catron 

Clark,  Wto. 

Colt 


Crawford 

Cummln.s 

I>lll!n»;ham 

Gallln»fer 

(ironna 

Jones 

Kenvon 

La  Follette 


Oliver 
I'ajre 
Fen  roise 
Perkins 
Shi-rman 


Smith.  Mich. 

St<^rlln? 
Sut'.i.-rland 
T<>«  nsond 
Weeks 
Worka 


A  ah  unit 

Bacon 

Bankl 

Borah 

Bryan 

Chamberlain 

«"hllton 

Clarke,  Ark. 

<■  raw  ford 

I'letchcr 

Gronna 

Mltrhrock 

liollls 


Brand egcs 

Itri.stow 

Barton 

tatron 

Clark.  Wyo. 

Cummins 


HuKbes^i 

James 

Jolinson,  Me. 

Jonea 

Kenyon 

Kern 

I^  Follette 

I.ane 

l.ea 

Lewis 

Mnrtlne,  N.  J. 

M.rrra 

Norris 


O'Gorman 

Overman 

Owen 

I'ittman 

Pomerene 

Ranadell 

Boed 

Saulflbnry 

Shafroth 

Shcppard 

Sherman 

Shields 

Shively 


DilllnKham 

Galllnjfer 

Jaekson 

Llppltt 

Mclean 

Nelson 


NAYS— 22. 

Oliver 
.     Page 
I'enrose 
Perkins 
Smith.  Mich. 
Smoot 


Simmons 

Smith,  Aria. 

Smith,  Ga. 

Smith,  8.  C. 

Stone 

Thomas 

Thompson 

Thornton 

Tillman 

Vardiiman 

Wal«h 

W'ililama 


Sutherland 
Townsend 
Warren 
Weeks 


Ashurst 

Bryan 

1  'i:.inberlaln 

Cbliton 

<'Iarke.  Ark. 

Hitchcock 

Ilollis 

Hughes 

James 

Johnson,  Me. 

Baron 

Bankhead 

Bradley 

Burleigh 

Clapp 

Culberson 

du  I'ont 


Kern 

I^ane 

Ixra 

Ivewia 

Martin,  Va. 

Mardne,  N.  J. 

Myers 

O'Gorman 

Owen 

Pittman 


F.-^Il 

Fletcher 

Ooff 

Oore 

Jackson 

Johnston,  Ala. 

Lod;;e 


Smith,  Ga. 
Smith,  S.  C 
Stone 
Tuonias 

Th(i'iip<»oB 

Th<>riiton 

Tllhuan 

%ardftBiaa 

WalRh 

Wllttiima 

Smith,  Md. 

1 

w 


NOT  VOTING— 23. 


Bradley  du  Pont  4  McCnmber  Smith,  Md. 

Bnidy  Fall  Martin.  Va.  Stephenson 

Burleigh  Goff  Newlands  Sterllfig 

Clapp  Gore  Polndexter  Swanson 

Colt  .lohnston,  Ala.  Robinson  Works 

Culberson  Lodge  Root 

So  the  amendment  of  the  committee  was  agreed  to. 

<>n  August  5  Mr.  (Jallingeb  offered  a  substitute— page  3114 
of  the  iip.coRD — for  paragraph  132  of  the  bill,  increasing  the  rate 
of  duty  from  25  per  cent  and  30  per  cent  to  40  per  cent  on 
tabic,  butchers'  knives,  and  so  forth. 

The  result  of  the  vote  waa  announced— yeas  17,  nays  45,  not  vot- 
ing »4 : 

YEAS— 17. 
Galllnger  Page  Townsend 

Jon-'s  Penroae  Weeks 

McLean  Sherman 


Brandegee 
Burton 
Catron 
Clarke,  Wyo. 
Colt 


NATS— 10. 

Pomerene 

Ran<tde!l 

Ree<l 

RoliinsoB 

.*<aiils'iury 

Shei.)tar»l 

Shields 

Shively 

Simmons 

Smith,  Arts. 

NOT  VOTING    -25. 

MeCuniber 
Nelson 
Ne«  landa 
Overman 
Polndexter 
Root 
Shafrotk 
So  Mr.  SuooT's  amendment  waa  rejected. 

On  August  6  Mr.  McLean  offered  an  amendment— page  31,10 
of  the  Record— to  paragraph  137  of  the  tariff  bill,  in  line  8, 
between  the  words,  "  needles  "  and  "  and  "  to  Insert  the  follow- 
ing: •'  the  hook  part  of  which  is  ninde  of  metal.  40  i»er  cent  ad 
valorem.  Crochet  Dee<lles.  the  hock  part  of  which  Is  made  of 
other  material  than  metal,"  Increasiug  th6  committee's  proiwjwd 
duty  from  20  per  cent  to  40  per  cent. 

The  result  was  announced— yeas  18,  nayg  60.  aa  follows: 

YEAS— 18. 

Penrose 
Perklna 
Sherman 
Smith.  Mlch- 
Smoot 
NATS— 50. 

Overman 
Owen 


Brandegoe 

Catron 

Colt 

IHIllngham 

Galllnger 


Llppl 
Mcf-c 


bltt 

Lean 

Nelaon 

Oliver 

Pa«B 


Sterling 
Wn  rren 
Weeks 


Nelson 
Oliver 


Smith,  Mich. 
Smoot 


Ashurdt 

Bacon 

Bankhead 

Bristow 

Bryan 

Chamberlain 

Chlltoa 

Cummina 

Groana 

HoRls 


NAYa— 45. 
Johnson,  Me.  Pomerene 


Kenyon 

Kern 

La  Follette 

Lane 

Lea 

I>ewis 

Martin,  Va. 

Myers 

Norris 

O'Ciormaa 

Owen 


Ransdell 

Beed 

Kubinson 

Saulsbury 

Shnfroth 

Sheppard 

Shively 

Sinuuona 

Smith,  Aria. 

fteith.  Ga. 

bBiith.  S.  C. 


Sterling 

Stone 

Thomas 

Tboaapaoa 

Thornton 

Tillman 

Vardamaa 

Walsh 

WUlUuna 


A^nrat       •  Jolinson,  Me. 

Bacon  Jones 

Brady  Kenyon  l'omer«i6 

Bristow  Kern  Ransdell 

Bryan  La  Follette  Beed 

Chamberlain  I.«ne  Boliins&n 

Chilton  Lea  Saulsbnry 

Clapp  Lewis  Shafroth 

Fletcher  Martin,  Va.  Sbepi^rd 

Gronna  Martine,  N.  J.  Shields 

Hoi  lis  Myers  Shlvclr 

Iluiches  Norris  Simmons 

James  O'Gcrman  Smith.  Arlx. 

NOT  VOTING— 28. 

Bankhead  Crawford  Ilitchco<lc 

Borah  Culberson  Jackson 

Bradley  Cummins  Johnston,  Ala. 

Burleigh  du  Pont  Lodge 

Burton  Fall  McCumber 

Clark,  Wyo.  Goflf  Newlands 

Clarke,  Ark.  Gore  I'ittman 

So  Mr.  McLXArt'H  amendment  waa  rejected. 

On  -\ugu8t  6  Mr.  Gallixge-b  moved  to  strike  otit  paragraph 
137  as  printed  in  the  bill  and  insert  in  lieu  theixH>f  a  uew  para- 
graph, as  follows: 

137.  Needlea  for  knitting  or  sewing  m.ichines,  75  cents  per  thousand 
and  20  per  cent  ad  valorem :  latch  aeedlea.  Oo  cents  per  thooaand  and 
25  per  oeat  ad  Talorem ;  crochet  needlea  aud  upe  needles,  knlttteg  aai 
all  other  needles,  not  specially  prorided  for  la  thia  aection,  and  bod- 
kins cf  metal,  20  per  cent  ad  Talonm.  but  no  articles  oth'-r  than  the 
needlea  which  are  specifically  named  in  this  aeetkm  shall  t>e  dutiabla 
as  needlea  unleaa  having  an  eye  and  titte<l  and  oaed  for  carrying  a 
thread.  Needlecases  or  needletK>ok8  furnlKbed  witb  aif'fortaients  of 
needles  or  combinations  of  needles  and  other  artidea  rbsU  pay  duly  aa 
entireties  according  to  the  ooaipoDeat  material  of  chief  vaiut  tbcrcia. 


Smith,  Ga. 

Smith,  8.  C. 

Stone 

Tboinaa 

Thnmpsoa 

•ll:or:iton 

TlUr-.an 

Vardamaa 

WnUh 

Williams 

Works 


Polndexter 

Boot 

Smith.  .Md. 

Steohenaon 

Sutherland 

Swanson 

Townaend 


II 


Mil 


|i 


l> 


•>. 


Mr.  C;Af,H!iu»«  i»:ii(J  tliiit  his  lniprewil'»n  wns  that  it  vroulA 
|i!-i««»  tho  ml  v:  .1  liitle  Iwlow  40  jht  cent.     The  cemmlt- 

I »•*>•«  itn»i«>MH!  .  ■  'Oiit  was  20  |ier  ceut. 

"n*  FMuU  v»a*  annuun'.-d — jr«i9  25,  nays  45,  aa  follavs: 

I*.  I. -tan 
«  ;a'>|> 

' '    i 

iM.  iuiEilMai 


A  "hurst 

I.  '•» 
i:v..'1v 
i;iUr..w 
l'.r\  .11 

I   i;ilt>ll 

I 

I  W 

I 

1 


282 


cox(;ke8sioxal  i;  i:( ord— sex  ate. 


ArursT  12. 


Bankhoad 
Borali 

F-  ■  "- 

I 


rk. 


rialline.r 

oilvr 

Rl^Tllns 

«ironnu 

I'SKV 

Warrou 

.lone-* 

IVnrowo 

Wf^kH 

i_>  ri.:i.ttp 

IVrkinn 

Works 

l.lpnltf 

.ShiTJiian 

s'^-:,  Mi,h 

Nelson 

NAY 

S — 15. 

itmn 

«>weii 

Smith,  ».  ( 

JotaMo.  M«. 

lV.;^neri  iie 

St.me 

Kmyea 

HaD^dcIl 

T?:  'mn^ 

K-ni 

R.    il 

■1             ..n 

I.an« 

KoiilDrion 

a 

L«d 

■  V" 

1  ii!.:..in 

I>«W»S 

* 

•VnrfJiiTffan 

Martin.  Va. 

.»..•  ,.•... .  1 

Wul-Hli 

.Marline.  N.  J. 

SIiMtU 

William.<t 

M\.T- 

.Shlv.-ly 

Norr^'i 

Si  111  n ion K 

nvt-iuiau 

.Saiidi,  .\rii. 

NOT 

VOTING— 20. 

d'l  Pont 

S!   -• r 

S-  •■■'     M.l 

Kail 

> 

'>l 

lioff 

<) 

nil 

«;i>n« 

r 

>                    ; 

.larkwm 

I-..    .  ■.    - 

1            1          M.l 

Johnston,  Ala. 

Koo. 

I.utltif: 

Smith.  Ga. 

^U)  Mr.  Ct.tu.:. voce's  ■mcBdmcnt  to  the  amondmcDt  of  tbo  commlttM 
wa*   roJ«fled. 

On  August  6  Mr.  iiALLi.fGU  »tiil  (p.  'M(i2  of  the  RixoBO)  : 

Mr.   Fr.    "  ■  '  i"         '^  ir^  rote  ^nconrasw  m*,  and   I 

now  uio\  ■  •>  i'ominlttr«.  In  line  1"_'.  t^efore 

ttie  wortin      i>vr  I'tii.     nj  ••irii^iut;  t>iii      .:o  "  and  init^iini;  "35." 

The  result  «a>  anno'ino(tl^yejis  «",  nayt  4*2,  as  follows  : 


YEA8— 27. 

Bridv 

DIITInKham 

Mcl.oan 

Smith.  Mich. 

Miiimlf4  e 

GalllDK«>r 

Nel'Utn 

Sm>H»t 

liiirtou 

<>ronnn 

Oliver 

Slerlins 

<  °« 1  i-«iii 

.Ton*;i 

I*aico 

\Varr»'a 

il.irk.  Wyo. 

Kenyon 

TenroM 

W.^k« 

(  ol  t 

Iji  Kollette 

Perkins 

Works 

Crawford 

Llppltt 

iSbcrmau 

NAYS — 12. 

.\i>lt,init 

John.toa,  Ml 

PnMtr— a 

Bmltli.  8.  C. 

Ba.-on 

Kern 

nan<*dcll 

stone 

RrUtow 

IJIIM 

R'"Hl 

Thoiua* 

Bi.v;in 

I,e« 

i;      ■  -  •' 

Thompson 

i'liHiulierlaln 

Lewi* 

^ 

'llioniton 

, ...    . 

Martin.  Va. 

> 

Tlllm.iii 

1 

Martine.  N 

J. 

V                                   1 

V.ir<lam.in 

II.   .  ,;    ...k 

My.rs 

^l,  •  .i. 

WaUh 

lloMH 

Norris 

Si.ivfir 

WlIDanis 

liiuheit 

Orormnn 

NilMIKinS 

JanieH 

Owen 

HoiUb.  Ariz. 

NOT 

VOTI.Vtj   -27. 

Rnnk.'i«-(id 

rtimmlns 

I>mI^i» 

.<$mith.  Ca. 

r..r.i. 

dii  I'ont 

MH'iimlier 

«rr.,rl,      \|rt_ 

I     ' 

Fall 

Newlanila 

son 

I.         .     -:. 

<U>ff 

u'Gorman 

tud 

«    lj«l>|>    ■ 

•  iore 

Ilitman 

i 

«"t:itke.  Ark. 

Jackson 

Polncltater 

-   iid 

iaibtmoa 

Johuston.  Ala. 

Boot 

So  Mr.  0.(LL!.\«.t:i:'!<  auiendiuent  to  the  amrndmcot  of  the  commlttM 
was  rejei'ted. 

On  .\UKU8(  t'l — ji;iff«>  ;il»>.'5  of  tho  RtroKO — the  ooiiuuittw  aiucnd- 

iiiviif  tlxiiiK  a  duty  of  2t>  i»er  cent,  itaragraph  137,  \v;is  adopted. 

TUe  rrau't  wa«  announx-d — yeas  39,  nays  28,  as  follows ; 

YEASU-3l». 


.\s!uir»t 

John<'on.  Mi>. 

I'oQorene 

Smith.  Ariz. 

HM<-t>n 

Kern 

Itansdell 

Smith.  (;a. 

l«r\  :ni 

l.an>' 

Re.d 

Smith.  8.  C. 

Ouiialtrrlain 

Lea 

Rot.|n«>n 

Stone 

»  liiiion 

I  ..wis 

.<.,      '       .<    :  \- 

Thomas 

FNs.-h.  r 

.Mar* ill.  Va. 

- 

Thompson 

lUt    hcoik 

Martin.'.  N  J. 

■:..a 

Tb'irnton 

II  >:!is 

Mri-rs 

Is 

W.-ilsd 

!liit:licH 

Overman 

.-■:...  !.v 

Williams 

Jaiui'!! 

Owen 

istmnions 

NAYS^-  2S 

Rradv 

nillincham 

M.  I  .an 

Sherman 

(•         •      .,, 

•  iallins«-r 

Nel.son 

Smith.  Mkh. 

1 

(in>nna 

Norria 

Su<iot 

i; 

.lone* 

Oil',  r 

Sterllne 

t'ntrou 

Ken von 

r» 

Warren 

1  i.silc.  Wvo. 

,      l.a  Kollotte 

p. 

Weeks 

Loll 

Llppilt 

Ptrkmn 

Work* 

NOT 

VOTIN<:      29. 

laiil:h.^d 

•  umoUiia 

M.t  limber 

Sutherland 

torch 

du    POBI 

N'»  lands 

Swaoaon 

Intdlrr 

Fall 

l»<iorraAn 

TUIaaa 

IwWUck 

*iotl 

llttinan 

TovaaeM 

■Iai>p 

*ior<f 

I'olndester 

Vardaman 

i-larke.  Art. 

JarkiKtn 

Root 

i^rawford 

Jnhnoton.  Ala. 

Smith.  Md. 

L'i!lto*raan 

Lodce 

Stepheniton 

So  the  ameadaient  reported  by  the  committee  was  asteed  to. 


On  .XuiniMt  1>— page  ^,230  of  tho  RrcoRn — Mr.  Bt  nroM  oflr^ns! 

hi8  niueiKliiieiit.   orijrinaliy   oflfcttil   on   .May   IM.   to   iiii|K>.so   the 

sjui.e  duty  on  M-isstirs  ami  shears  a.s  u|x»n  iK»nkiiivt'.s  and  razors, 

80  aa  to  lualie  paragraph  130  reaJ  as  follows: 

i;;ft.   I'  -'-     ■•    V   •'••■ —     rlaso   kilri-<,    pninin;;   knlvMi.   buddin;; 

kiii\«*H     .  «.    ah^    :\i\    l«nivfs    by    whafevor    nam; 

known,  ii.. ....;,,.,:  - i ;  ;i"'i."nii\    iv  i.-..-ntiont'd  In  this  ttectiun, 

wlilrh    have    foldlns    or    other    t'  <    or    iittailimvntH,    and 

r:iz.)r*,  wissors  and  shrars.  and       ■  -  imf  ;  all  the  foregoing. 

wlit'tiiiT  uKM>>ml>lod  but  nut  fully  Uui-slotl  or  lintsbed  :  valued  at  not  more 
than  $1  i>er  dozen.  35  ixr  cent  ad  vnlortMn  :  valm^d  at  more  than  %l 
p«.r  dozen.  ."».'  per  cent  nd  valorem;  l'rnti>lcii.  That  hlad<  8,  handles,  or 
other  i«ar»-i  of  any  of  tUe  fort'ifolnsr  knives,  razors,  nbears.  s<-lsiiors,  or 
.•r:i.-iT^i  -"  ■  '  ■  at  cot  les.s  than  the  rate  her.-ln  Impoited  upon 

fl;.-    kn;  .rs",    bclssors,    and    erasers,    of    which    they    ar« 

parts:      Ji  •,:;...(      )i4..r,t, 

.\nd   «>   forth. 

Ill  tht'  liill,  s.-is>n>rs  and  shears  carried  a  30  i>er  cent  dtitj",  aod 
llii.s  auiendiuent  iu'  riMstnl  that  duty. 
The  result  teas  announce<t^-y«ia  11.  nays  38,  as  follows: 

YEAS— 11. 

Smoot 
Butberlacd 


Smith.  Ga. 

Smith.  S.  C. 

Stirling 

Swanson 

Tiiotuait 

ThompNon 

Tillman 

Walsh 


Smith,  Mich. 

Stephenson 

Stone 

Thornton 

Tuwnsend 

Vardaman 

Wa  m  u 

Wet^ks 

Williams 

Works 


So  Mr.   Ki  RTON's  amendment  was  rejected. 

t>n  .VuRUst  11  the  conmiUtee'8  amendment  to  paragraph  127 
t«  put  (Nist-lron  pii»e  of  evei^r  description  on  the  free  li»<t  was 
agreed  to —yeas  41,  nays  17,  not  votiiiK  37: 

YKAS      41. 


Brandejcee 

Gallln^cr 

Oliver 

Hiirton 

Mrl>»an 

I  ••.'.-.• 

ItilllnKtiam 

Nelson 

Sh.  rman 
NAYS -38. 

A.«hurst 

Kenyon 

Pit  rman 

ISa.-on 

Kern 

I                 r 

P.l  islow 

Iji  Foil,  tic 

t'bamherlalD 

fjine 

Chilton 

I>'wU 

1  -                         '1 

Clupp 

^r       ,>.  Va 

.- 

Cr.  rina 

.-,  .V  J.         >             1 

II.  Ills 

.Mv-i-. 

^ 

J  ;i  lues 

o°i;ortuan 

V 

Jones 

Owen 

^ ;..  .\rij 

NOT  VOTING— 40. 

r    ••    ,.i 

Cnmmlns 

I,cdKe 

1 

da  Pont 

Mc4  "limber 

li..MI,-> 

Fall 

New  lands 

Bra.lv' 

Fletcher 

Norris 

llrv  li. 

<;<,ff 

Ovtrman 

r.          1 

Gore 

Penrose 

(  i  • 

Illt.hcock 

Perkln.4 

Clark.  Wyo 

Iliurhes 

i:.i;isdell 

Clarke.  Ark. 

Jatkson 

I;...  1 

Colt 

Johnson 

Saulsbiiry 

Crawford 

ly>a 

Shields 

Culbcron 

Llppltt 

Smith.  Md^ 

Ashnrst 

Kenyon 

Owen 

Smith.  Ga. 

Itjictm 

Kern 

Pittiiian 

Sniiib,  8.  C. 

B.irafi 

I,a  Foil,  tte 

Polr.dextcr 

Stone 

Rristow 

I^ne 

Poiiioreoe 

Swaii">n 

Chauil>erlaln 

I,ea 

U.-v.i 

Tboni.-.s 

ihliton 

I..'Wl* 

i;            1 

Thompson 

Clapp 

Martin.  \a. 

> 

Tlllmnn 

Clarke.  Ark. 

Marline,  N.J.          .•<.■.  ..,..,,  .1 

Waish 

Crawford 

Myers 

Sbiv^ly 

llollis 

o  (liirmnn 

Simmons 

lliif;bea 

Overman 

Smith.  Ariz. 
NAYS  -17 

Praadegec 

Gronna 

Oliver 

Rterllns 

Hiirfon 

Jarkson 

P»Ke 

But  her  land 

Cummins 

Jon.-s 

l-.rklns 

l>illii!»;liiim 

M«  l.ean 

Sherman 

Gailinser 

Nelson 

Siuoot 

NOT 

VOTING  — .17. 

Bank head 

Fall 

New-lands 

Thornton 

Bradley 

Fletcher 

Norria 

Townm-nd 

Brudr 

Goff 

Penruae 

Vardaman 

Bryan 

Gore 

KanMlcli 

Warren 

Burleigh 

Hitchcock 

Root 

Weeks 
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Llppltt 
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^             ;  K-li. 

du  Punt 

McCumlier 

S;    ,....  ...^on 

So  the  amendment  of  the  committee  was  agreed  to. 

Mr.  C.MJ.INtJKH.     .Mr.  President 

The  riCKSII>I.\<;  OKFREi:.  lH>es  the  Senator  from  North 
Carolina  yield  to  the  Senator  from  New  Hami>shireV 

.Mr.  SIMMONS.     Yes. 

Mr.  (J.VLMNtJEU.  I  have  not  been  privilepeil  to  hetir  all  of 
the  8i)eeeh  which  the  Senator  from  North  Carolina  is  deliver- 
ing  

Mr.  SIM.MONS.  I  am  not  delivering  exactly  a  »iM?ech ;  I  am 
simply  making  a  statement. 

Mr.  G.VLLI.Nt;ER.  But  as  I  came  into  the  Senate  Chuml>er  I 
wondered  why.  in  view  of  tl»e  fact  that  the  Senator  is  anxious 
to  have  the  ctmsidenition  of  the  hill  go  on — *— 

Mr.  SI.MMONS.  Oh.  Mr.  President.  I  do  not  rare  to  go  Into 
that.  The  Senator  knows  I  have  taken  very  little  time  in  dis- 
cus8ion.  I  am  simi'ly  making  a  few  remarks  on  the  schedule  as 
a  whole. 
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Mr.  GAIXINGER.  What  I  rose  to  ask  the  Senator  was 
whether  he  is  coniplaiuiug  because  the  majority  for  the  bill  is 
M>  large? 

.Mr.  SIMMO.XS.  The  Senator  from  New  Hampshire  did  not 
liear  what  I  8;iid  before  he  cane  into  the  Chamber.  I  was  .^tat- 
Ing  what  I  rejiardcHi  as  the  significance  of  these  votes  as  indi- 
cating that  many  of  the  Senator's  coHeagues  on  the  other  side 
of  the  Chamber  are  against  many  of  the  ameudi.ieuts  which  are 
being  proposed  from  that  side,  and  in  many  of  these  votes  Lave 
fcuytaiuod  the  p-nvlsious  in  the  bill. 

Mr.  GALLINC.Ei;?.    Then  why  does  the  Senator  complain? 
Mr.  SIMMo.NS.     I  am  not  complaiuiug  of  that;  I  am  rejoic- 
ing that  that  is  so.  .  ' 

Mr.  G.VLLI.NGEU.  We  bare  noticed  it  on  this  side  of  the 
Chauiber. 

.Mr.  SIMMO.X.S.     I  supposed  the  Senator  had. 
Mr.  GALLINGER.     But  I  notice  that  the  Senator  usetl  the: 
ti  riu  ••  staiuli>at "  quite  a  number  of  times.     I  do  not  think  the 
••  Mandpat  "  element  has  given  the  Senator  much  concern. 

Mr.  SIMMONS.  If  that  designaiiou  or  that  description  of  «*ne 
element  of  the  party  ou  the  other  side  of  the  Chamber  doe^  not 
suit  the  Senator  and  he  will  give  me  a  more  acceptable  and  an 
e«]ually  comprehensive  term.  I  shall  be  glad  to  substitute  it. 

Mr.  GALLINGLUt.  When  we  come  to  vote  upon  the  i-aNsage 
of  the  bill  tlie  Senator  will  then  see  how  the  liiiiiig  up  is. 

Mr.  SIMMO.XS.  I  hope  that  the  lining  up  on  the  other  side 
may  continue  as  the  lining  up  hag  been  upon  the  ameudmouts 
which  have  been  proiMiseil. 

yu.  SMOOT.  Mr.  President,  I  simply  wish  to  say  to  the 
Senator  from  North  Carolina  that  some  of  the  amendments 
which  have  been  defeated  have  been  aineudmeuls  to  decrease  the 
rates  rather  than  to  increase  them. 

Mr.  SIMMONS.  I  now  recall  but  one  sr.vh  ameudmcut  to 
this  schedule,  and  that  was  to  reduce  the  r;.te  ou  shotguns, 
though  there  may  have  been  one  or  two;  but  that  has  not  been 
the  character  of  the  amendments.  Though  I  do  not  now  recall 
exactly  the  chiiracter  of  each  of  the  amendments,  they  have 
been  to  increase  not  to  reduce  rates.  The  Seuator  from  Utah, 
however,  knows  that  has  not  been  their  character. 

I  do  not  want  to  enti?r.  Mr.  Pre>ideat.  into  anv  general  dis- 
cusalou  of  the  profits  of  the  steel  industry.  It  iar  a  matter  of 
common  knowledge  that  those  protlts  have  been  large,  both  the 
profits  of  the  Steel  Corporation,  v.hich  is  probably  the  bisg»'st 
single  combination  or  trust  in  the  couutrj-,  and  also  the  i>rotil8 
of  the  iadejiendent  producers.  I  think  I  could  easily  show  that 
the  articles  plactnl  ou  the  free  W^l  in  this  scheilule  can  be  pro- 
duced as  cheaply  here  as  anywhere  in  the  world;  and,  in  my 
opinion.  I  could  also  show,  and  c:.sily  show,  that  the  duties 
retained  uixm  the  articles  in  this  scheilule,  even  from  the  Re- 
publican staadi>oint.  represent  more  tluiu  the  difference  between 
the  cost  of  i»nxlu<Mion  here  and  abroad,  and  certainly  they  more 
than  cover  the  difference  in  the  selling  price  of  these  products 
here  and  abroad. 

Instead  of  entering  upon  a  discussion  of  these  qnestlon.'?,  I 
«hnll  cont»'nt  niyself— and  that  was  my  chief  object  In  rising— 
with  putting  into  the  Recoro  certHin  data,  tables,  and  state- 
nsents  with  reference  to  the  steel  Industrv.  First,  I  present  a 
statement  showing  the  proflt^  and  so  forth,  of  the  United 
States  Steel  Con^rtitlon.  It  is  a  marvelous  storr.-  .Mr.  Pre.><i- 
dent.  of  big  dividends  upon  stoek,  one  half  of  which  is  nothing 
but  water.  I  ask.  without  ret\dlns.  to  put  Into  the  Rkcord  as  a 
part  of  ray  remarks  this  statement  with  reference  to  the  opera- 
tion of  the  Steel  Coriioratlon. 

The  PRESIDING  OFFICER.     If  there  be  no  objection,  per- 
nii.<«si(.n  to  do  so  is  granttxl. 
The  statement  referred  to  is  as  follows: 

oiGx^nzATio.x  or  the  stsel  cofiroBATiojr. 

"  Wl.en  the  United  States  Steel  Corporation  was  organized. 
In  IJitU.  it  tt)ok  over  10  iron  and  steel  produ-'ing  c«  ncems,  ea<"h 
of  which  was  itself  a  combination.  Three  of  the  10  were 
■Mkinc  chiefly  crude  and  semifjnishetl  steel  or  the  heavier 
flnlshetl  pnxlu< t»,  and  7  of  them  were  making  the  more  highly 
finished  proilncta  It  also  took  over  a  mining  concern  that  was 
a  oiKsolidatlon  of  several  iron  mines  and  a  stenmsblp  com- 
pany o|H  niting  a  large  fleet  of  ore  vessels  on  the  Great  Ijike^s. 
Thp  10  cnnsolidations  taken  over  by  the  Steel  Corporation  owned 
and  ciiiirolleil  more  than  225  concerns,  nearly  all  of  which 
were  inanufaoturinj?  steel  or  steel  products.  Some  of  them,  how- 
ever, were  coal  or  coke  companies,  ami  there  were  one  or  two 
railn><Hl  companies.  The  various  consolidations  purchased  by 
the  Steel  CoriK.radon  were  undoubtedly  rastfy  overcapitalized, 
bnt  the  new  corporation  swelled  the  already  inflated  securities 
more  than  fMOOOU.OOO.     In  taking  over  the  various  corpora- 


tions the  Uuited  States  Steel  CorporaHon  acquired  securities 
and  cash  vali:ed  at  more  than  $SS1.(KKV000,  for  which  it 
Issued  securities  with  a  face  value  of  over  11,021.000.000.  But, 
as  1  have  just  statiHl,  it  added  '  water,'  which  it  valued  at  more 
than  $440,000,000. 

'There  might  have  been  sonM-  excuse  for  this:  addition  to 
capital  if  the  iiroiierlies  had  been  bought  cheap,  but  thov  wer« 
not.  It  has  b-'en  c-stiinatetl  I  y  the  Conuuissioner  of  Corponitions 
that  the  total  t.^ugible  ass^'ts  ab«»ve  underlying  indebttHlness  of 
the  variou:^  ciioems  taken  over  by  the  Steel  Corporation  were 
worth  ^.O.uxXOOO.  Avlding  to  this  purchase  nionev  obliga- 
tions and  cash  provided  for  the  organization  of  the  SieH  tV>r^ 
lx.ration.  the  touU  asstns  on  Ai.ril  1.  iiru.  were  $070,000,000. 
The  tangible  proj^erty  of  the  constituent  concerns  at  the  time 
they  were  organized  was  apprt)xlmately  $4r)2.ot>»>,Oi)0.  Adding 
to  this  the  underlying  indebtedness  of  $ri0,0«Xt,<>i<)  gives  a  total 
of  $ol2,«»00.000  as  the  value  of  the  prorierties  of  tho  cx>ii»aiiuent 
concerns  at  the  time  of  their  organization,  in  other  wonls,  the 
prtijerty  of  the  cunstitt;ent  concerns  between  the  time  of  ihelr 
org!iniz;;iion  and  the  organization  of  the  steel  ct)n»iHtnies  In- 
creased from  $512,000,000  to  $<iTO.(H;<».000.  In  e\ery  case  e.\<<>pt 
one  thL»  amount  of  stt«  k  issued  b.V  the  Steel  CoriKi'ration  was  in 
exress  of  the  mai^et  value  of  the  st<x>k  acquirwl.  Usually  it 
w.'.s  very  larjr<'Iy  in  excess.  As  before  statetl,  the  stiK-ks"  «c- 
q.iire<l  hy  the  Steel  Corporation  had  a  face  value  of  more  than 
$Nsl.O<X).000.  Taking  theae  stocks  at  their  market  values  in 
r.HK>.  they  were  worth  $US7.<iOO.OOO. 

"This  enoniious  inflation  of  capit.-vl  was  based  on  tlie  theory 
that  the  consi^ldation  of  these  big  steel  concerns  would  elimi- 
nate comjietition  and  that  the  conwKinent  incresiseii  profits  in 
the  steel  business  would  be  suflicienl  to  pay  dividends  on  all 
this  watered  stock.  The  tangihie  i>roiierty.  Including  manuf.nc- 
tnrhi'T  I'lpnts,  transportation  ctnnpnnies.  coal.  coke,  and  natnml 
gas  and  limestone  properties,  and  ncceasarv  working  capital. 
an>ouutetl  to  $582.<J00.00«J.  The  ore  properties  at  the  time  of 
a'-qulsitlon  were  \\\>v{h  about  $79,<KX).0(X).v  The  CommissloiilHr 
of  CoriK)raiions.  after  making  due  allowances  for  all  posaibto 
errors  in  estimate,  fixed  the  value  of  projierty  ncqiiiicd  bv  the 
Sleel  Corj>oration.  as  before  stated,  at  $ti7G,600.O( k).  The  eor- 
I>orarion  itself  one  year  later  fixp<l  the  value  of  its  pro|)erties  at 
$1.457.00O.tHj0.  This  value  was.flxetl  by  the  corponi(i<»n  in  Its 
defense  in  what  is  known  as  the  •  IIo.]ge  suit.'  This  was  a  suit 
i'l-'iight  to  prevent  the  cf»nii)any  issuing  bonds  amounting  to 
,  $2(0.(<<hi(Vk^  fur  the  purpose  of  retiring  a  like  amount  Of  pre- 
ferred Slock.  The  company  thus  valued  its  property  high  enough 
to  luiike  its  assets  equal  to  its  capitalization.  As  a  matter  of 
fact,  however,  the  securiiies  of  the  corporation  in  July,  11K»2, 
represented  over  $700,000,000  of  fictitious  valuer^ 

"The  estimates  of  the  value  of  the  invet-tmeuts  tif  the  United 
States  Steel  CoriMHation  were  arrived  at  in  three  different  ways 
by  the  Commissioner  of  Corjioratlons.  First,  he  entered  Into  a 
histori<-al  analysis  of  the  tangible  ^profierty;  second,  he  cnm- 
I'littHl  the  value  of  all  proiH>riy  up<'>n  the  b.'.sis  of  the  market 
prices  of  the  securities  of  the  «onstitnent  con^ems;  and,  third, 
he  estimatetl  the  value  of  tlie  tangible  property  by  departments 
of  tlie  business  as  iudi«-flted  by  the  character  of  prodtirts  made. 
"A  brief  summary  comparison  of  ahsets  acquired  and  caiiital 
issued  is  shown  below: 

KARXI\C;8. 

"  I  have  already  intimated  that  the  cai'itallzatlon  of  the  Steel 
CoiTX>ralion  was.  in  a  measure  at  least,  based  upon  the  earning 
power  of  the  monopoly.  It  is  therefore  lmj)ortant  to  dis<-u88 
bripfly  the  earuiiigs  of  the  corix>ntlion  as  compared  with  the 
real  investment  as  above  outlimnl.  It  should  be  stated  in  this 
connection  that  lh<^  statement  of  the  Steel  Corporation  issnetl 
from  time  to  time  to  the  public  did  not  show  the  real  earnings 
of  the  cori>oration.  Of  course  the  primary  purptj.se  of  this  state- 
ment is  to  furnish  the  investing  public  ami  »t<Kkbolder8  with 
information  as  to  the  amount  of  earnings  that  is  available  for 
interest  and  dividends  or  suri'lus.  An  analysis  of  the  earnings 
of  the  corporation  reveals  a  considerable  excess  over  that  slutwn 
by  the  annual  reports  of  the  company.  It  Is  interesting  at  the 
outset  to  note  the  fact  that  gross  sales  and  gross  earnings  have 
risen  very  rapidly.  The  total  Income,  however,  has  not  increase<I 
in  the  same  proportion.  While  sales  and  earnings  from  1002 
to  1010  increased  25  per  cent,  the  total  Income  increased  only 
SJ  per  cent. 

"The  total  net  eamlngs,  as  shown  by  the  annual  rejwrta 
of  the  corporation.  Increased  from  $108,.'i:i4,374  In  1902  to 
$116,73.*<.15S.  A  revision  of  these  figures,  as  made  by  the 
Commissioner  of  Corporations,  adds  several  million  dollars 
to  these  ^earnings,  so  that  the  total  as  adjusted  for  the  two 
years  above  named  were  $121,502,344  for  1902  and  $127,216,084 
for  1910. 
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"The  Actual  earninfts  of  the  Steel  Corporation  on  these  In- 
ve^uieiitK  antl  a  couijarison  of  Iuve8tui»'iits  with  earuiugs  as 
Biljii^ied  by  the  ConiujisHioner  of  Corponi t Ions  are  shown  iu  the 
i>Uiti>uifnt»  below  : 

Fadlk  47.'-.4r(Ma/  rflmiM'/*  nf  Ktrtt  CarpormtioH  on  Um  tot*l  inre$tment 
at  vumpmled  btf  bmrrmm.  UHt-mt. 
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"The  tibove  ronipariaon  Of  earnfngs  clearly  brings  out  tho 
aminx  power  of  the  corporation  as  imlloatetl  by  the  per  cent 
of  prv>flts.  An  analysis  of  these  statements  reveals  the  enrningi 
that  went  to  the  stockholders  for  the  perlotl  fn>iu  in«il  to  1910 
to  h.«ve  J»een  $816,4.T0..SM.  of  this  auioimt  $31K:.ivr.  1.787  was 
tj«-niji!!y  paid  out  In  dividomls.  The  distribution  of  earnings  la 
»l)i>wn  in  the  folli>wing  stHteiuent. 
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paid   out   on    ntorks  of   anbaloiary 

roiupanlefi  In   1901) 260.  439.  ."1.30 

ComnMB    stock 124,512,237 


816,  430.  854 


393.  0.'il.  787 


Anoant  relnre^ted   in   fixe<l  property  and  other 
......    ,,p  appiietl  to  nlnktnx  funds  un   riiittnl 

-'reel  bond-<,  and  accriilns  to  t>eneflt  of 
.-   Mt-rs 42t.479.0«7 

"The  al»ove  statemont  shows  that  $I22.27T»,<W7  was  rein- 
vested in  the  projterty  and  ai>|>Iiivl  to  sinking  funds.  There 
were  various  n^servo  funds  th;it  includ«Hl  more  than  $8,0U0.0tMi 
reprc*«itlnK  insurance  funds.  Adding  the  insurance  funds  to 
the  ninouBt  reinvested  would  give  an  equity  of  more  than 
$4oO.(KM>.<MMi  which  can  l>e  wnsidcre*!  as  bcnotitlng  stockholders. 
In  other  wi-rds.  the  ca|»ital  stock  of  the  <vin>onition  which  in 
the  b^^Klnuin;:  contaiueil  over  $7J0,OX).UU0  lliat  was  mere 
•water.'  receiveil  during  the  p«'rlod  from  April  1.  1901,  to 
r>e<viu»»er  31.  1910,  nearly  $44N>.OtXMKiO  In  cash  dividends,  and 
in  atldltion  theret«)  $^22.47'.^.<^lO  of  earnings  went  to  Increase 
the  etjuity  accnie*!  to  sttKkh«»li1ers." 

Mr.  SI.M.MO.N.s.  Not  only  has  the  Ste»l  Corporrlon  l)een 
wonderfully  pros|>erons.  and  paid  big  dividends,  but  the  Inde- 
|iend»'nt  couiimnies  havo  ln«eu  likewise  prosjH'rous-  -so  pros- 
I»ernns  that  year  by  year  they  have  been  linreasjni;  the  per- 
centiige  of  l!i«'ir  totnl  proilui-tion  in  this  country  as  compare*] 
Willi  that  of  the  Steel  ruriHiration.  their  comi)etitor.  It  is 
true  that  the  inde|>enili>nt  producer's  cost  of  production  is  n 
little  higher  but  In  the  matter  of  selling  prices  there  Is  no 
coniitnitlon  lietween  the  lndei>entlents  and  the  trusts.  For  the 
pur]K»se  of  fixing  prices  every  st«M'l  mannfnctun'r  in  this  country 
Is  a  iwrt  of  the  trust  and  l»enetits  e«iually  in  tlie  extortion  of 
artitleiai  pri^vs  that  that  conii«uiy  has  imposetl  upon  the  do- 
inestie  pHnliH^ts  of  this  counti^.  In  the  prices  of  these  prod- 
ucts there  is  a  monoiK>ly  in  which  the  inde|>endent  producers 
portieipnte  with  the  Stei«l  ('ori>omtion.  Th:it  the  independent 
proilinvrs  are  |»n>s|>er..ns  will  be  shown  by  a  statement  which  I 
ask  to  incoriH)nite  in  my  remarks,  showing  the  prolits  made 
by  v.nrious  mills  during  the  last  two  or  thn^  years. 

T1k»  statci'ient  is  as  follows: 

THE    It«»V    JkXD  STEEL    IXPrsTlT. 

"The  iron  and  steel  Industry  Is  another  conspicuous  l>ene- 
ficiary  of  the  prottvtive  system,  ami  there  can  be  little  doubt 
that  at  the  presi^nt  time  the  many  branches  of  the  industry  are 
In  so  pros|ieroU8  ri  state  and  able  to  pnuliue  their  goods  at  a 
cost  that  enables  them  to  enter  the  world's  markets  succeosfuliy. 

"While  it  is  true  that  many  of  the  corporate  concerns  en- 
gngBil  In  these  branches  of  iudiislry  are  probably  capltallz»>d  In 
exce-s  of  their  actual  value,  it  will  ueverthelcM  be  generally 
admitteil  that  they  have  been  c>aruiug  at  least  Kflsouahle  re- 
turns ur>ou  the  investeil  capital. 

"Taking  a  few  typical  esiabllshroetrts  by  way  of  illustration, 
I  find  that  — 

"The  Belfout  In>u  Wt>rk.s.  at  Ironttm.  Ohio,  making  wire 
nails  and  cut  nails,  and  cai»itallze»l  at  $ti2."i.l¥l).  has  paid  the 
following  dividends:  19U1.  ir»  i»er  cent;  l!»02;  3,1  per  cent:  190:5. 
30  |»er  c-ent :  VJiH,  1.%  |ier  cent;  I'tiC..  10  per  cent  ;  Umh',.  30  per 
cent;  l!a»7,  40  |*r  cent;  IWw.  10  i*r  cent;  lia»l>.  15  jn^r  cent; 
later  dividends  not  made  public. 

"  Thi'  Herger  Manufacturing  Co..  of  ronton.  Ohio,  makes 
Rli.-et  steel  and  sheet -ste^l  specialties,  it  Is  capita Ilxed  at 
|U,:i<»<>.00O  of  7  i»er  cent  preferred  stock  and  $2.riOU.<W  ci>mmou 
stcH-k.  and  i»ay»  12  iter  cent  annually  on  the  common  stock. 

"llie  Continental  Bolt  &  Iron  Works,  of  Chicago.  III.,  has 
paUl  an  average  of  over  20  i«er  cent  divlUeud  per  annum  during 
the  last  12  jeara. 

"  The  Devlin  Manufacturing  Co..  of  Phi  adeJphla.  nuiking  mal 
leable  Iron  and  hardware,  capitalized  at  $1.0«(».t«n».  |»ald  average 
dividends  of  7  iH>r  cent  from  1907  tu  1912  au«t  >i  stu,  k  dividemi 
of  .V.i  i>er  cent  In  1910. 

'The  I-iig!e  I^>k  Co..  of  Terryvllle.  Conn.,  Increased  Its 
cai.itul  .st.Hk  iu  1912  from  MtlO,000  to  fl.tM»,000  by  a  at.K-k  divl- 
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I>er  cent  per 


dend  of  loO  |ier  cent,  having  previously  paid  10 
annum. 

"The  Nicholson  File  Co..  of  Providence.  R..I.,  has  Issued 
five  mllli<ms  of  cai»ltal  slock.  |)aying  IU  per  cent  per  annum 
since  lJ«>s  and  an  extra  cash  dividend  of  50  i>er  cent  out  of  sur- 
plus of  1904. 

"  The  Scranton  Bolt  A  Nut  Co.  paid  a  stock  dividend  of  100 
per  cent  In  1W7. 

"Phe  Sharon  Steel  Hoop  Co..  of  Pennsylvania,  capitalized 
at  :p2,uO0,00O,  pjiys  7  [ter  cent,  and  issued  a  stock  dividend  of 
Xih  iH'r  cout  in  1912.  This  comi>any  makes  steel  billets  and 
t»he*>t  bars. 

•  These  figures  woaid  seem  to  Indicate  that  the  iron  and  steel 
Industry  In  the  United  States  is  still  safely  reukoved  from  the 
danger  of  liaviug  to  o|)erjte  at  a  loss,  not  to  say  from  the  danger 
of  extinction.  I^t  me  not  be  misunder.st^xxl  as  challenging  the 
right  of  those  industries  t«>  earn  liberal  profits  upon  the  in- 
vested cai>ital,  whenever  and  wherever  these  profits  are  due  to 
productive  iugenulty,  business  skill,  and  efficient  management. 
The  purpose  of  the  pro[»osed  luiHlificatlons  In  the  tariff  Is  to 
stimulate  and  eu'phasize  these  very  qualities,  which  In  many 
Hues  of  production  have  f.lready  been  manifested  by  American 
protlucers  to  such  an  extent  that  their  gt»ods  command  not  only 
the  envious  admiration  of  our  foreign  competitors,  but  a  con- 
siderable and  increasing  share  of  the  foreign  niarkols." 

Mr.  Prcsideni,  in  the  interest  of  time,  1  do  not  wish  to  i^ursue 
this  subject  any  further. 

I  have  here  also  a  statement  of  the  wages  paid  in  the  steel 
industry.  An  examination  of  these  statements  will  show  that 
whatever  may  l>e  the  wages  In  other  parts  of  the  world  In  tliis 
Industry,  the  wages  here  comjuired  with  what  ought  to  be  paid 
to  American  labor  are  pitiably  inadequate.  It  will  show,  fur- 
thermore, the  character  of  l.Tbor  employed  In  these  factories; 
but  I  do  not  wl.sh  to  detain  the  Senate  with  reading  it.  My 
only  I'urpose.  as  I  said,  was  to  present  this  data  to  the  Senate, 
nn«l  1  have  t.ikeii  onli"  ku(  h  time  as  was  neces.siiry  to  explain  the 
character  <.f  the  data.  I  ask  unauinious  consent  that  this  state- 
ment may  Ik*  printe*!  iu  the  ICkcord  as  n  part  of  mv  remark.s. 

The   PRESIDING   OFFICER.     If   there   he   no"  objection,   it 
will  bc»  so  orderoil. 
The  statement  referreil  to  is  as  follows: 

WAUES    FAID    I.X   ISOX   AND    BTKEL    I.VDCSTET. 

"  In  most  branches  of  the  Iron  and  steel  indu.-^try  the  Ameri- 
can i>roilucer  has  little  or  nothing  to  fear  from  a  material  reduc- 
tion <»f  ImiKirt  <1uties.  When,  however.  It  is  contende*!  th.it  the 
high  wages  and  high  standard  of  living  of  the  American  worker 
necessitate  a  c<»ntinuance  of  the  present  high  duties  u\h)\i  iwmnt- 
factures  of  Iron  and  steel,  it  is  legitimate  to  make  some  InQuiry 
into  the  wages  ami  conditions  of  employment  of  those  who  fur- 
nish the  lalK»r  employed  In  these  industries. 

"  With  regard  to  tliese  matters,  we  are  fortunate  In  h.iving  a 
rerj-  elaborate  rei)ort  prepared  recently  under  Ui^-^direction  of 
the  Conmilssioner  of  I>abor.  This  report  relaff^to  conditions 
existing  at  the  end  of  the  year  1911.  The  data  i)resented  in  this 
rejtort  cover  ajjproximately  S2  per  <^nt  of  the  employees  en- 
gaged In  the  industrj— that  Is  to  say.  nearly  200,000  empU.yees 
in  the  blast  furnaces,  steel  works,  rolling  mills,  and  steel  found- 
ries «if  the  Inited  States. 

'The  most  striking  fact  brought  out  by  the  report  is  the  uh- 
usually  long  s<hedule  of  working  hours  to  which  the  larger 
number  of  the  employees  In  this  industry  are  subject.  Twentj- 
niue  per  cent  of  the  employees  of  blast  furnaces,  steel  works, 
and  rolling  mills  worke<l  customarily  7  days  per  week,  ana 
20  i»er  cent  of  them  wurkeil  H4  hours  or  more  per  week,  which, 
iu  effect,  means  a  12-hour  working  day  ever>'  day  in  the  week, 
including  Sunday.  The  7-day  work  was  not  confined  to  the 
blast  fu mate  dei>artnient.  where  there  api)ear8  to  l>e  a  uutal- 
lurgical  necessity  for  continuous  operation,  but  It  was  also  found 
In  other  deiiartment.s. 

"  The  conditions  of  labor  characteristic  of  the  Iron  anil  steel 
Industry  are  more  significant  when  we  consider  that  the  general 
tendency  In  other  Industries  has  been  toward  a  shorter  working 
day.  In  the  iron  and  steel  industry,  however,  only  14  per  cent 
of  the  employees  work  less  than  00  hours  per  week,  and  almost 
43  i»er  cent  work  72  hours  or  more  per  week. 

"  Of  course,  a  laige  proportion  of  the  employees  in  tliis  indus- 
try are  unskilled  workmen  who  are  very  largely  recruited  from 
the  ranks  of  recent  Immigrants.  Nearly  GO  per  cent  of  the  em- 
ployees ore  foreign  born,  and  of  these  nearly  two-thirds  are  of 
Slavic  races.  The  increasing  use  of  mechanical  appliances  is 
constantly  diminishing  the  proportion  of  skilled  laborere  re- 
quired by  the  industry. 

"As  for  annual  earnings  of  Iron  and  steel  workers,  the  recent 
report  of  the  Immigration  Commission  indicates  the  following 


general  conclusions:  Adult  males  average  |340  \^r  annum,  vary- 
ing froiii  $330  in  the  Birmingham.  Ala.,  district  to  $.1sw  in  u 
typical  iron  and  steel  community  iu  New  York  Stale.  Btu  the 
I)ro|iortiou  of  adult  maitMs  earning  less  tluiu  $4o«»  a  vear  is  US  4 
l»er  eeiit  for  all  districts  ct»m«)ris«Hl  in  the  Investigation.  ^ 

•It  IS  cu^touniry  to  supplement  the  famllv  income  bv  ha\lfig 
the  women  ..f  the  family  Ioi»k  after  b.^inlers  an-l  lodgers.  In 
lamilies  in  which  the  im-ome  of  the  husband  is  under  $4O0  ikt 
annum.  4o  in-r  cent  of  the  wi>es  either  have,  emplovmeiit  or 
keep  l>oaiders  and  bKitfers;  in  the  cases  of  ir.l'  iH'r  cent  of  the 
families  the  ihildreu  fumi.sh  part  of  the  faiuilv  income. 

It  is  scarcely  iieiV»(«ary  to  \xnnt  out  the' dangers  and  in 
ni.iny  re.si>e,ts  the  unhealthTur vharacter  of  iXw  ir.Vn  and  sie.-l 
industry.  But  it  is  ijotewoithv  that  Iu  an  iudustrv  where  there 
Is  so  much  pressure  fur  Sm.day  and  overtime  work  there  should 
al.s,.  l>e  such  irregularity  of  employment.  The  itxni  and  steel 
Industry,  however.  sh»ws  greater  fiuct nations  in  its  labor  fori-e 
during  the  course  of  the  year  than  any  of  the  large  manuf  ic- 
turing  industries  where  the  demand  is  not  seas.>nal.  The  iH.licv 
scfUis  t*)  bo  to  run  the  dei.ariinent  at  toi*  spcnl  and  under  the 
heaviest  pretisure  while  there  is  an  active  ilemand  for  its  prud- 
uct.s  and  then  .shut  It  down  as  stKui  as  the  market  be^-omes  weak 
Only  (53  i^er  cent  of  the  employees  worked  as  long  us  44  we.'ks 
duriiig  the  year.  The  average,  therefore,  would  jtrobably  not 
rea<ii  40  wt»^ks.  even  In  prosin-rous  years  in  the  industry.  "tImis 
in  191<>,  44  per  cent  of  the  e!nploy««<>s  in  dejiariments  that  were 
oiKTateil  more  than  U  mouths  JL-riug  the  year  could  not  earn  as 
much  as  $iiOO. 

"As  for  the  general  Increasr'  In  wages  finm  vear  to  year,  the 
Conimis.sioner  of  I^ilKtr  reports  that  from  I'.KU  to  liHo  the  retail 
prices  of  f.H>d  iiicre.ised  32..S  ivr  cent,  while  the  wages  of  uil- 
skilh-*]  laborers,  which  iiredomiuate  Iu  this  iudustrv.  incn>aseil 
only  17. ."i  per  cent.'' 

The  PRESIIH.XG  OFFICER.  The  question  is  on  the  amend- 
ment of  the  c.immitlee  in  iKuagraph  1«W,  i»age  50,  line  8,  to 
strike  out  "25"  aud  to  insert  " -U" 

Mr.  (^AM.I.vr.ER.  Mr.  President,  the  senior  Setuitor  from 
Massi'.chust'tts  |.Mr.  I.owk]  has  heen  calle«l  out  of  the  Chamber 
and  will  return  In  a  few  moments.  He  wishes  tliat  that  |  ara- 
graph  might  not  be  cmsidered  until  his  return.  I  presume 
tliere  will  Iw  no  objection  to  iio<li»o!uug  the  m:ilter  for  a  few 
moments. 

Mr.  STONE.  Tiie  Senator  from  Massachusetts  did  si^eak  -to 
me  about  If.  and  said  he  would  be  obliged  to  l>e  alMsent  for  a 
few  moments  and  would  then  return.  This  Is  tlie  last  iiara- 
grajih  in  the  schedule. 

Mr.  SIMMONS.  We  might  during  the  absence  of  the  Senator 
from  Massjichusetts  take  ui)  .^hediile  E. 

Mr.  SMOOT.  .Mr.  President,  the  other  dav  I  offerel  an 
amendment  to  one  or  the  i»aragrai)hs  of  the  bill  providing  «  40 
Ver  c-ent  ad  valorem  rate  ui^m  surgical  and  «lental  instrumuils 
or  iiarts  thereof.  I  offered  that  in  the  i>aragrai)h  relatliig  to 
8ciss<irs.  penknives,  and  so  forth.  I  do  not  exactly  remetiilter 
whether  or  not  the  Senator  from  Colorado  [Mr.  Thomas) 
statetl  that  the  committee  would  take  this  question  under  nd- 
visement. 

Mr.  THOMAS.  My  recollection  Is  that  that  was  voted  Pi>on 
after  some  remarks  by  the*  Senator  from  Mlssissipi.I  [Mr. 
Williams]. 

Mr.  SMOOT.  Ttint  was  voted  up<va  as  to  the  40  p^r  cent 
rate,  but  r.fter  that  the  question  aro?e,  and  I  understtwid  the 
Senator  from  Colorado  to  say  that  the  committee  would  take 
the  matter  uuder  consideration  with  other  items.  If  not.  Mr. 
President.  I  will  say  that  I  think  there  shouUl  be  an  amend- 
ment to  itaragrai)h  IGS,  which  provides: 

Nippers  and  pliers  of  ail  kinds,  wliolly  or  partly  manofactured  2u 
per  cent  ad  valorem. 

Mr.  THOMAS.     :^^ral|   that  the  Senator  from  T'tah  called 
my  attention  to  thalT ai 
we  would  consider  it. 

Mr.  SMOOT.  It  was  either  privately  or  else  on  the  floor  of 
the  Senate;  I  have  forgotten  which. 

Mr.  THOMAS.     I  think  I  made  that  statement. 

Mr.  SMOOT.  I  simply  call  the  Senator's  attention  to  It  nml 
express  the  hope  that  the  committee  will  take  the  matter  ii:to 
cjonsideratlon  with  other  unsettle<l  matters. 

Mr.  THOMAS.  We  will  consider  Jt  with  the  other  mattefa, 
The  next  schedule  is  Schedule  E. 

Mr.  SIMMONS.  Mr.  President,  on  account  of  the  illness  of 
the  Senator  from  Ixmlslana  [Mr.  Raxsdell].  I  think  It  has 
been  understcMKl  that  the  sugar  schedule  might  go  over.  That 
would  bring  us  to  Schedule  F.  and  we  might  take  that  up  now. 

Mr.  IX^)I)(;E  ontenHl  the  Chamber. 

Mr.  SIMMONS.  I  see  the  Senator  from  Ma s.%ichu setts  iiao 
now  come  in. 


ind  I  think  I  said  to  him  i>rivatcly  that 


Ill 
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Mr.  SrOXR  Paniicnii*  109  b«s  b«w  p«»wd  over  darlnc  tbm 
fempitrnrj  ahanMe  of  the  fc— tw  fmin  M;iswt<-hu!«6ttft. 

Mr.  LODOB.  Mr.' PT*ti&mt,  I  *^lre  uiereiy  In  enuMtlfla 
wKt  rarrictaph  Ifli.  wlilch  is  kBown  as  the  baakd  parajrrnph,  to 
a  word  In  rrfrard  to  one  pttrtioQlar  article  m-hirb  Is  lo- 
in the  aecond  part  of  tlie  basket  clause.  Of  conrse.  that 
Haoa*  cvven  a  BMltltade  of  avtldea,  bnt  I  am  inrtlcvlarly  in- 
tcffvaled  to  om  article,  beoawe  tbe  only  peoBte  I  have  heard 
flTMi  to  TTsard  to  it  are  the  me*  employed  in  the  indnstry. 

Mr.  STOVE.  Does  tbe  Senator  refer  tQ  that  part  of  tbe  parn- 
frapli  whk-h  reads.  "  If  cuuipaaut  wkeBy  or  in  i»art  of  plathium," 
and  so  forth.  "  50  per  oont  nd  ralorcin  "? 

.Mr.   LOIXJE,     >'o;    I   refer  to  the  portion  whic*  reads,  "if 
esnposed  wholly  or  in  ehkf  vulae  of  iron,  steel,  lead,  copper," 
and  so  forth. 
Thi'  nrticl*^  T  hflvf*  In  mind  is  one  anupemii  In  chief  value  of 
1  tho 


artiolt^  Included  in  the  seooinl  half 

:bt  down  by  tln>  n«»tise  from  45  to  '2r> 

s  lowered  th««ni  still  further.     The 

■«:re  to  apeak  about  is  wire  cloth 

..ng.    It  la  niamAictiired  at  Sprinc- 


stpel.     Tb- 

of  the  pan..;!..,  " 

par  <*eot.  and  th*" 

par' 

Wt»i 

field  in  niv  State. 

Mr.  THO.MAS.     Mr.  President 

Tbe  VICE  rUF:.-<Il>KXT.     n«»es  tho  fUmi  t 
setts  \     '  ■  '      Ih'  .^fnator  from  Colon'do? 

?Jr.    :  .;.     (.Vrt.iii'.iy. 

3lr.  THOMAS.  I  think.  If  tl>e  Kenjttor  will  tnm 
crupb  IH".  I.'  ivi!l  Hud  that  w're  ciutb  has  been 
to  that  fw- 

Mr.  I.Olnir..  1  think  not  the  kind  of  wire  cloth  which  1  have 
In  luind.  unlrsd  there  Las  been  some  change  of  which  I  have 
nt»t  been  n«lvis»Hl. 

Mr.  lil  UiX)N.     Just  at  the  end  of  paragraph  116  an  nuiend- 
it  has  been  rcpatted  by  the  eenmittec  uod  agreed  to,  as  I 


and  brooac  woven-wlrc  cloth.  30  mc:>b  and  aborr, 
dadi  la  espaciany  naed  to  paper 


from  MaMHichn- 


para- 
,  ■-■d  for 


Brass  or  bronae 
■akiug.     I  have  an  am 

Mr.  LOI>GE.  I  bad  not  notkeil  that  amendment  I 
waren-wirc  cloth  has  l>een  taken  out  of  the  bai^et  danae.  Tbe 
Senator  fn  lu  Color.ulo  is  right.  I  hiu\  not  observed  tke  UMBd- 
■MaK,  which  involves  a  reduction  on  the  article  oieatkwed  fram 
is  par  WBt  to  80  per  cent. 

Mr.  KTItTON.     \e«. 

Mr.  S1X»NK  Rut  the  Senator  from  Ohl«.  as  I  uudervtaml.  has 
offered  an  nent  in  refeniK'e  t  i^r  class  «>f  wire  cloth. 

.Mr.  lU  i,..^.-.  To  incliKle  wire  c-  u  Laadc  of  iron  and  also 
of  niekel  aad  oOMr  metals. 

Mr.  STOXK.     Yes. 

Mr.  BrilTON.  This  paragraph  as  It  staads  now  ouly  refers 
to  certain  kinds  of  wire  cloth.  I  am  Inrtlnetl  to  believe  tluit  It 
was  an  oversight. 

Mr.  STOXE.     I  think  I  ti-  the  view  of  the  Senator 

from  Ohio. 

Mr.  THOMAS.  That  Is  on^  of  the  paragraihs  the  coumilttec 
will  take  nnder  farther  con^  :  >n. 

Mr.  BURTON.  I  will  aay  i.  ;..  .^nator  from  Massnchusetts 
that  wire  u.-^ed  iu  paiter  making  is  practically  provided  for  in 
P»»nigr:  ■" 

Mr.  !  :.    Oh.  yes:  that  Is  provldtyl  for  In  the  amendment. 

It  applkes  to  bronae  and  wovrn wire  ch»th.  The  ameiidtnent  had 
eacBpad  me ;  I  had  not  noticed  it.  I  think  the  doty  Is  too  low. 
em  with  the  aniei^dment ;  but  I  am  very  glad  the  article  has 
been  cluasitied.  I  ask  MaW  to  print.  In  coiinecttaa  wlttx  what 
I  bare  aald.  the  aUtii— uto  which  I  have  here  fron  Bien  who 
ara  cnsugcd  In  tbe  iudustr}'— not  the  mauufacturvrs,  bat  th6 
worktofSDen.  ^ 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
heairs  none,  and  i  •  m  Is  granted. 

Tbe  matter  ref-  >  is  as  follows: 

EAXTER.X   DiVIRJttX   or  TBK   AUBniCAF 

Wire  Wkj^tizs'  PBOTScnvr  Assotiatiott. 

»9nm9(M4.  Mmaa..  Mov,  a,  91$. 
■castor  H.  C.  Ixidoi;, 

WathinrrtoH.  D.  C. 

S>mAM  Sta:  1  wlah  to  Mtotest  acatect  any  redurti<>n  in  tbf'tariVon  wtir 
cloth  wWa  tBportvd  nr  ast  te  tW  lawntarturv  of  paper  and  palp. 
Wire  cloth  la  la  tb«  IndarwMd  WB  m.  M.  S3:n>,  ScImMc  C.  aetrtkNi 
nOi  I  tecl  that  a  r>ilact>aa  from  4m  per  cent  to  2S  par  cant,  as  pro- 
po«»d  In  thla  bill,  will  cso^el  aiy  iiBoa  worhm«a  and  ayaBtf  to  accept 
a  redortloB  ta  wagaa.  Dnrtnc  tbe  past  tew  yean  qntte  a  large  nmonnt 
of  f Telo  ■a<lt  F«aairb)l«r  vires  have  be«a  fanparWd  to  the  detriment 
or  mr  tra*.  Tka  Mooat  Ilalsroke  1  issue  Mill,  of  Ho  ith  Uadley  FaUa. 
Mass..  bare  inaorted  French  wires  and  ■iH:un>d  tham  $15  cheaper  than 
thejr  paid  for  .\met1ca»-na4«  wirea.  If  tt:e  duty  la  reduced  I  can  ace 
a*«re  we  iret  wf  at.    Ik*  Aaarteaa  aiaaafartni  ■«  s(  fswdrtatrr  wires 


ars  tDdep«ad«Dt  coneems.     1  have  worked  In  shops  located  at  Apple 


Wis..  BrIleTtlle.  ft.  J..  HsrHwiB.  N.  J.,  aad  ftprlaalleld.  Mass..  mm*  kn.>w 
that  cooipetltlon  H  ke<>n.  and  that  th<>y  arr  not  in  s  lUirMnatloB.     The 
W9Mm  pidd    In    ttilM   countrjr    In    ut    trade    will   average   $J4    per    «i    k, 
aaa  tMs  otandanl  has  been  paid  for  the  i»airt  I'o  year*.     Onr  woek  con-  -»s 
af  M  boors,  wMla  the  foraca  weavers  work  00  biNirx.  and  In  Oerfiutny 
they  wcHtc  ahoat  f7  per  week:  la  Oreat  B.-ltain  from  $lo  to  (!.'      I 
think   the  men   In  my   trade  are  Kcttlni;   the   tieneflt   of   the   pr.^ 
the  present  tariff  law  Kives  and  that  a  great  Injustice  win  be  <! 
If  tt  Is  rs*aeat :  and  I  ssk  of  you.  who.  I  am  aore.  have  the  hast 
of  the  Anerlcan  workman  at  be.nrt.  to  nae  your  bent  ■ft>rt8  t< 
the  praasat  rate  of  duty  on  wire  cloth.     A  hrlrf  will   be  pmmut^,,    ,■, 
the  rtoaare  Cmnmlttee  by  mir  natlonsl  secretarj   an«I  «u«  h  tnfttnnntiou 
that  oar  aanoclatlon  can  idve   will   be  kIvcb.      I'rustlnc  you   wiU  favor 
Be  by  aroaartliw  the  interests  of  my  trade,  I  reoiatn, 
Voors,  respectfully, 

JOII«»    I..    KRTT.T..    • 

tt  rifPflaad  Strtet.  aprimgnu*.  Mats. 

Basti:k!t  Pmsiox  or  ths  AMcaiCAt 

Wire  Wcavbbs'  Paorom^a  AoaurtaTNVN, 

■pi^ai)iilrf.  Jfaat.,  Itap  J8.  au. 

ncAK   Sit:   As  there   is  a  bill  now  heffoas  tte  DaMed  St 
knovQ  as  the  Underwood  bill    (II.  K.  10)«  the  natote  at  e.. 
beinf.  in  the  ereat  of  tta  pasaatce.  to  raiiiet  tho  tarlT  oa 
made  paodoeta  aad  wMeh  arllL  I  mlcbt  saaSa.  be  very  detrhi 
iatasaats  of  hoaae  ladooMaa,  I  wvotd  raapeecfafly  call  .vmir  .>., 
■akadalc  <'.  para^-raph  liB,  of  the  saaie.  as  U  deals  «-ilh  tbe  m 
latmat<i  ^o'  tbe   .vroerlcaa  wire  wearers.    wb<wt>  art  and   •!  i': 
wsavlna  of   Fourdfinler   wire  cloth,   oae  of  the   msot  esser. 
osed   In   tbe  art  of  paper  makinc  of  «hieli  said   meaaare    , 
reduce  tbe  tnrlff  from  4.'  t'>  '2I>  per  ornt.  which  will  meiin  tW  <uiuiltiia- 
tlon    of    our    Industrr.      Tv-n    at    tho    present    time,    wttii    the    rat-'    of 
tarl.T  ns  It  is.  we  baye  suffered  to  a  great  extoat  hy  the  importatloa  of 
foretaa-iaade  wire  cioth. 

In  tho  Interest  of  a  b  ne  ln(]ii.«try  I  would  moat  rcape''tfully  r 

th.'t  \<>u  give  this  mat^-r  your  .most  tarneot  caasMmtipn 
rorues  before  the  Seaate  for  tta  ftnsi  aiMoa,  usiac  poor  best  < .;  ..  >  <  . 
reuin  tbe  preseat  rate  of  tariff  oa  this  pradant  aa  with  tbe  aame  om  j 
reduced  tt  will  be  ntterlir  Impossible  for  tbe  AoierleaB  workiniui  to  <  (im- 
pctp  against  forelgB  lanor,  working  as  ther  do  fc^r  em-h  Iott  Wii;;.-4. 
making  tt  possible  for  this  article,  rls.  wire  cloth,  te  be  sblppi-d  Into  the 
conn  try  and  soMYar  l>elaw  that  ot  American  maaufaetare. 

I  Would  beg  to  Inform  you  that  oar  ortranlaatloa  Is  noi  a^lng  for 
Intervt-ntlon  hecanse  of  poostble  results  from  the  reduction  of  the  tnrifr. 
but  froa  aetaal  faeta,  as  dartng  tlie  last  few  \><«r«  we  have  had  nn 
ageat  looking  op  the  BMtt.->r  of  tbe  impurtatton  of  furcUii-maO''  nri'-s 
and  foand  that  in  such  short  time  there  Imr"  been  from  h<N)  to  l.<<t>ii 
of  tbe  same  imported,  snd  the  number  is  still  Increasing  eacii  year  s"  .t 
may  be  cRtiilr  seen  that  with  tlte  rsdactloa  of  the  tariff  It  wfxiM  ».» 
but  n  shnrt  time  before  Ux*  Antcrlcaa  aMrtiit  woald  be  flooded  with  this 
fo:  1e  product. 

:i(l«".   will   say  that   this   miner  bas  already  been   taken    up 
witb   Members  of  the   House  of  B*'i  tUex   sod  soote  of   onr    Hm- 

aturs  by  a  committee  of  our  eaMut  rd  wIm  have  been  in   \V»>:;i- 

Ington.  We  as  a  body  are  more  than  trrucful  to  CoagresMmau  TttKAU- 
WAT.  who  made  a  trbt  f or  oa  In  tbe  House  of  mepreseatatlvos.  but 
which  was  of  no  aYaH. 

Trusting  you   may  W  of  great  asslsUnce  to  as  ^n  this  mM  stniaale 
for  our  very  existenre  and  thanking  you  for  past  favors,  1  am. 
Very  luapeetTaUy, 

^       ^  Paaa.  C.  Butia. 

Vaesrilaii  Jaarfary,  m  Groter  Stnet,  Bprinsfttld,  Ua»». 

Eastkkx  DIVISION!  or  thb  Amfjiicav 

Wiaa  WcATEBS'  PanracnVi;  .\ssortA-ni>;t. 
„        „  ^  ,  M^riiiirtMM,  Mass ,  Jfay  4.  00. 

ilon.  iljixsT  CaaoT  Loaoa. 

WaBhlngtom,  D.  C. 
I*aa8ia :  As  I   have  had  the  plea«itre  of  tli"  tntcrcbaage  of  c<tt- 
resBoadenee  with  you   In   the  p.ist  In   nferrnce  to  the  njdaetfca  of  the 


-  ■  —  -  — -■*        "^  >  !.••      J  »***      ••■       I  SI  t       |»vi  -n       I  as       I  \   ST- 1  X.  in-T-      l< »      I  If^        I  wliW^lVH      ^'i       I  ■  It 

tana  oa  wire  cloth,  and  which  bas  b«cti  ar«'atty  rednoed  Barter  th« 
measure  now  before  Congreas,  luid  in  the  event  or  tbe  tuime  btcr.ujin;;  u 
law  wl(!  mean  almost  the  nni.lbllatlon  of  a  hom-  !rrt'j«trv,  I  would  uv^i 
fe^yttally  brtredace  one  of  oar  b»'  ^'  k"  <">h!lds.  who  Is 

la  w aamotlau  la  tbe  totciiarta  tt  c-  u.  \  might  Mat-, 

Is  now  In  the  midst  of  a  fight  for  tLjir  c\isi£iux  ai.i.in.,t  tUc  reduLtiou 
of  the  tariff  on  wire  clotb. 

To  explain  bmss  s^lcttly  why  we  as  a  l>ody  are  so  bitterly  opr-'soj 
to  the  proaossd  laiaatlon  will  wem  Ibat  at  the  praaaat  time,  with  the 
duty  on  said  ptodaet  as  It  Is.  nnrhnslnras  has  heca  rctarted  to  a  |:rt  .tt 
extent  by  the  importation  of  forritra'nade  goods,  acOtaig  as  tbcv  ri.>  at 
a  price  far  be'.ow  that  of  American  maavfaetore.  With  tbe  tariff  -n.-e 
redoced  oa  tliis  article  !t  will  be  utterly  ImiiiMltili  for  tlie  An>eri<<tu- 
BMtde  goods  to  enter  into  competlLi«>B. 

T?stlat  ^*t  yea  may  be  of  cre.Tt  asslstnn'^  to  us  In  thlK  our  flel:t 
'*!_5?!J?^?L*'  ■  boase  ta(liMtr>-,  and  n'speetfallv  nHiueuthie  tiu-t 
yos  cooperate  with  Hcnator  Wekks.  with  wliom  I  am  "now  ccmiu 
lag,  I  beg  to  remain. 

Very  respectfully,  fbbp.  C.  Bi.aib, 

Jtecordiep  tfaervfarjr.  i»|  Ororxr  Blirct 


of   the   Vnttci 


re    the    Wapt   and   Mcana   CommUtee   of  Itm 
Btmtta. 

HoKosAaLc  Bibs     We  sabialt  tbe  following  stattsaaeart  of  fact!:  ron- 
ilnfthe  mannfactureof  wire  cloth  and  the  nature  of  th<'  n: 

I  tbereta  ;  also  saggestions  aa  to  method  of  c!as.sirytus  fur  ; 

panes  of  aaaesiiac  doty  flbavooa  : 

CQxvoaiTiaii. 

wire  cioth  and  wire  m-rcrn  npe  metal  fabrics  woven  r,f  wiri'  of 
various  gaag««  and  of  difforeat  owaala,  aaaseig.  Iron.  stef4.  bca«!<.  cot'i'O* 
bronae,  phottphor  bronae,  aiebal.  aluadafaa,  aad  Oeroion  mlvcr. 


as.iiirat  tvuk. 


Tlte  ahoFe-i 


>>!  ■ctloaed  wtre  fabrics  are  manatartnrad  by  beSar 

Mdally  boilt  for  that  pacyooe.     Tbe  aiethad  of  m*-- 

that   asrd   in  WMivlng  cotton  and  wocitea  and  otbci 


Klmllar  to  that   asrO   in  w<Mivlng 

fabrics.    The  natnre  of  tbe  metal  la  auch  that  very 

Is  reqalKd  far  piants  laantifactanag  thesv  aeods. 


riiii.-    J 
love- 1- 


1{)V 


). 
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rtACK  or  roanicx  MAxcrAcrrBE. 

The  wire  f;ilirirs  which  are  Imported  info  this  counlrr  are  man<i- 
factunni  princiiMiUy  in  tiermany.  .\U!itria.  France,  Enjflaud,  ;iud  Scot- 
land, the  largvat  amount  being  from  Ut-rmany. 

MKTIioD  or  t  lUSSinCATION. 

Tho  cJassIflonMon  of  this  article  Is  dcterailned  by  tbe  mesh.  or.  rather, 
th«<  numlHT  of  wires  to  tbe  linear  Inch.  Just  as  It' Is  in  determining  the 
value  of  cotton.  wm>len,  and  otl»er  woven  fabrlc«.«  Tbe  percentage  of 
labor  per  square  foot  Iu  the  fifie  meshes  is  very  much  greater  than  In 
the  carser  mt-clK^s.  For  example,  tbe  length  of  time.  and.  consequently, 
the  co>t  of  labor,  is  Just  twU-e  as  much  for  40  mesh'as  It  is  for  20  mesh. 

riCSE.VT   BASI.S  or  ASSES.<itKa  DCTT    ox    WIRE   CLOTH    CXOKB  Till:   PnESEST 

ACT. 

Iron  and  ^teel  wire  cloth  is  a.sseswHl  for  duty,  under  parsKraph  135, 
at  40  IHT  cent  ad  valorem.  Wire  cloth  woven  from  wire  composted  of 
brasa,  bronsc,  cupper,  phosphor  bronze,  nickel,  or  metals  other  than 
Iroa  or  steel  is  assessed  at  45  per  cent  ad  valorem  plus  1  cent  per 
pound  under  paragraph  1I»0  and  paragraph  13,^.  There  is  no  classifica- 
tion for  wire  cl.'ih  under  the  present  art.  Iron  and  steel  wire  cloth 
Is  asMCNsed  at  a  rate  Just  5  per  cent  more  than  en  the  wire  from  which 
It  Is  composed,  while  on  brass,  copper,  bronze,  and  other  metals  the 
duty  Is  approximately  2  per  cent  more  on  the  woven  fabric  than  on 
the  wire  used  In  tbe  manufacture  of  same. 

.\s  shown  by  the  foregoing.  It  appears  that  In  steol  and  Iron  wire 
fabrics  the  duty  Is  the  same  on  all  roeshe*;,  whether  coarse  or  fine,  and 
the  duty  upon  the  manufactured  article  Is  only  3  per  cent  greater  than 
tbe  duty  upon  unmanufactured  material,  whereas  in  tbe  wire  fabrics 
manufscturt'd  from  brastt.  bronxe.  and  other  metals  there  is  onlv  a 
dlffen  nee  of  approximately  2  per  cent  In  the  duty  as  between  wire  cloth 
and  on  wire  before  It  U  aovcn.  notwithstanding;  the  great  difference  in 
the  cost  of  msnufacture  between  wire  cloth  and  wire.  Furthermore, 
there  is  no  distinction  whatever  made  between  the  coarse  and  the  finer 
and  on  wire  before  It  Is  woven,  notwithstanding  the  great  difference  in 
cost  of  weaving.  Inder  the  operation  of  the  pres*<nt  rates  the  coarser 
ipeshes  are  practically  excluded — that  is.  the  duty  Is  almost  prohibi- 
tive— whereas  on  the  finer  me.shes,  in  which  the  larpest  Ifem  of  cost  Is 
labor,  the  duty  onvthe  above  basis  Is  very  low,  resulting  in  very  large 
Importation.*.  It  al«o  results  in  a  discrimination  in  favor  of  one  branch 
of  an  industry  as  against  another  branch  of  the  sdme  Industry.  It 
therefore  appears  to  l>e  not  only  di'slrable  but  fair  to  establlish  a  uniform 
percentage  metbo<l  based  upon  the  numl>er  of  meshes  per  Inch  which 
would  comply  with  the  method  of  classification  already  adopted  for  the 
asse<!iin!i   <if  duty   upon   other  textiles. 

We  suggest  tbe  following  schedule  of  ad  valorem  rates: 

Wlrr  cloth  and  tcirt  tcrem,  all  mctalt. 

'  Per  cent. 

Not  finer  than  10  aires  to  the  linear  Inch  In  the  warp-^ 25 

Finer  than  lo  and  not  finer  tbau  20  wires  to  the  linear  Inch  in  tbe 

warp 30 

Ftnrr  than  20  and  not  finer  than  30  wires  to  the  linear  inch  in  the 

warp :. 35 

Finer  than  30  and  not  finer  than  40  wires  to  the  linear  inch  in  the 


TK-   ^}    ■K'^'o^nt    or    collusion    as    to    production    or    sellinr   prices. 

,.JS5i     ..""^  r'''T*  •"■*  "*•*'''  '°  "P''»>  competition.   ba>cd  on  yaslliv   of 
proiiuctlon.   flnUh.  eti-. 

o««yr«5*'iJ*"'  '***  ritention  of  the  4.-.  per  cent  ad  valorem  duties,  and 
fh-^^.^'.**"    ■'   \^^  articles   .,re    luxuries   It    works    no    hard».l<lp    to 

hiH.^  ,.r^^  /"  '*,  "'!'''■'"'  ""'i''  '*•*"''  *■»•"  "f^  «»•'"  ""«'  willing  to  pay 
higher  prices  for  the  l.e>t  made  and  most  attractive  goods. 

TiiH  S.  M..IUiwe8  Co, 
Ji  NE  13    T>!",  Jcii.N  K.  FaE.N.Msa,  iVcsiJcnf. 

J-lT;.  ?T.V,^^'.,.."''*'  Pnraprai'h  ItW  lK«en  rctd.  Mr.  President? 
Tf      Vr      V"'"'^"'''-'^"^'     I'  bas  iKvn  read. 
Mr.  SlOMv     Has  tbe  aiMendine*.u  l>eeu  i«ss«>d  niK»n' 
be^t.^t^  ^^"^  I*RKXIL)ENT.     It  has  not.     Tbe  leidL 

The  Secrktary.  In  i^traimtph  10<>.  iwtge  r.0,  line  S.  after  the 
word  uiamifactiirtil.-  ti.e  cni.niittee  reiK>rt  an  amendment  to 
strike  out  -  ^     and  insert  ••2i»,-  so  as  to  make  the  i>antffraph 


Midiueui  win 


1«9.  Article.^  or  wares  not  gp.'elnllr  provided  for  In  tbU  fuvtUn  if 
composed  whollv  or  In  part  of'  pVatlium.  gold  or  si  veranT  article; 
or  ware*  platc-a  with  gold  or  silver,  and  wb.tlier  partly  or  whr 
manufactured.  .>0  ,K>r  cent  ad  valorem  :  if  imposed  %\  bollv  or  In  d 
value   of   Iron     sieel,    lead,    i-opper.   nickel,    pewter,    «lnc,    aluminum. 


hoi  It 

hlcf 

or 

and  whether  partly  or 


irp. 


40 


Finer  than  40  and  not  finer  than  50  wires  to  the  linear  inch  In  tbe 
«.->rp 50 

Finer  than  50  and  not  finer  than  (M)  wires  to  the  linear  Inch  in  the 
warp 60 

Ail  m«.-shes  finer  than  60  wires  In  the  warp 05 

We  resi>ectfully  submit  the  foregoing  to  your  consideration  and 
request  that  a  clasaiflcation  providing  especially  for  wire  cloth  be 
adopted  as  al>ove. 

Mr.  LOIk;E,  Also,  in  connect ic.n  with  paragrar«h  1G9,  I 
wish  to  have  priut»'d  with  wliat  I  have  said  a  statement  in 
repard  to  brass  and  other  metal  s<.Tceu  fenders  for  firci)laces, 
which  are  really  articles  of  luxury,  the  duties  upon  which 
have  iKH'n  beavlly  rediUM>d  In  this  basket  clau.se.  There  are 
many  other  articles  on  which  the  duty  Las  lK»eu  carried  down 
by  this  swccF'liis  rtnluttion.  but  It  would  fake  a  long  time  to 
go  Into  the  subjei-t  in  detail,  and  I  do  not  desire  to  occupy  the 
nttentiou  of  the  Semite  to  so  great  an  extent  as  that  would 
Involve.  I  ask  that  the  i>a|ter  I  scud  to  the  desk  relating  to 
braK.s  and  other  metal  screens  and  fenders  for  fireplaces  be 
prlnttnl  in  the  I{k(ori)  as  a  i«irt  of  my  remarks. 

Tho  VICE  ri{i:siL>KNT.  Iu  the  "absence  of  objection,  per- 
mission Is  granted. 

The  matter  referred  to  Is  as  follows : 

BBASS     A.VD    OTIIEB     UKTAL     RCnCENS     AXD    FEXDEBS    FOB     KinErLACES. 

Present    duty.    4.1    per   cent    ad    valorem,    under    larift  act    of  1909, 

Robedule    t ,    No.    109,    as    decided    by    Trcasurv    Decision    Sf.84.  I'ro- 

P<»t»ed   duty.   25   per  cent  ad   valorem.   U.   B.   10.   page   45,   lines  14   to 
17.  Inclusive. 

We  submit  the  following  reasons  why  present  duty  should  be  re- 
tained : 

The.«e  articles  are  luxuries,  and  are  used  bv  more  wealthy  people 
who  ar"  able  to  afford  the  pleasure  of  an  open  wood  or  coal  Arc.  Thev 
are  bought  in  the  higher  uriced  flnisbes  so  as  to  conform  with  thb 
Intirior  de.x)rati>ns  of  the  nou8«\  club,  camp,  etc. 

Fireplace  screens  are  principally  manufactured  in  France,  and  It 
has  been  slow  and  difficult  work  to  make  goods  equal  to  the  imported 
la  design  and  finish.  Ambng  the  l>est  trade  there  U  a  strong  preference 
»or  foreign-made  goods.  In  manufacturing  our  goods  It  has  been 
necessary  to  follow  largely  tbe  foreign  makers  as  to  design,  finish, 
etc..  also  to  educate  our  labor,  both  of  which  have  been  slow  and 
expensive.  A  large  portion  of  the  c<ist  of  tbe  completed  article  vU. 
afK>ut  05  per  cent.  Is  made  up  of  labor.  We  have  to  take  raw  labor 
and  edue.ue  It.  Our  mechanics'  wages  average  at)out  $.'!  to  13.25  per 
man  i»er  day.  We  believe— but  of  this  wo  have  not  definite  knowledge — 
that  our  labor  cost  U  about  HJSO  per  cent  more  than  foreign  labor; 
and  as  their  labor  Is  thoroughly  educated,  we  l>elieve  it  is  more  efficient 
as  to  the  quality  of  goods  manufactured. 

The  amount  of  these  goods  made  vearlr  In  this  countrv  we  estimate 
ft  ■J»out  $300,000.  There  are  two  other  concerns  In  the  United  SUtes 
besides  ourselves  making  these  goods.  We  estimate  sales  as  above, 
as  we  do  not  know  tbe  amount  of  our  competitors'  business.  There 
w  not  noa-,  nor  ever  has  been,   between  our  competitors  and  ourselves 


other  metal,  hut  not  plated  with  j-old  or  silver 
wholly  manufaitured,  20  in-r  cent  ad  valorem. 

The  amendment  was  agreed  to. 

Mr.  STONE.  Mr.  Pre.-ident.  I  ask  the'attentlon  of  my  col- 
league on  the  <t»mmittw.  tho  Senator  from  Colorado  IMr. 
Thomas),  to  sec  it  1  am  cuntvl  iu  the  statement  I  am  about  to 
make.  I'aragrai.h  lutj.  paragraph  lltl.  and  iwragraph  1«3  have 
been  jmssed  over  for  further  consideration  1^-  the  Committee 
on  Finance. 

Mr.  S.MtJOT.     And  paragraph  130. 

Mr.  SlXiNE.  That  is  correit.  I'aragrai.hs  IOC,  116.  1.3«,  and 
UkI  have  been  iMissetl  over. 

Mr.  THOMA.S.  Als<y  paragraph  140.  with  a  view  of  deter- 
mining whether  "matte"'  is  not  synonymous  with  "regulus" 
and  should  not  be  made  dutiable.  I  thiiik  the  suggestion  of  the 
Senator  from  Utah  [Mr.  Smoot]  iu  thiit  resi)ect  is  undoubtedly 
correct. 

Mr.  STONE.  Then  i>aragiaj>hs  106,  110,  130,  140,  and  103 
have  been  passed  over. 

Mr.  THOMAS.     And  paragraph  108. 

Mr.  SMOOT.  Paragn»i>h  lOS  relating  to  nli.pers,  pliers,  and 
so  forth. 

Mr.  STONE.  And  paragraph  ItV?  has  also  l)een  passed  over 
for  further  consideration.  Paragraiih  14.'.  has  been  |tasse«l  over 
for  the  accommwlation  of  tbe  juuior  Senator  from  Tennsjl- 
vania  [Mr.  Oliver],  to  be  taken  up  when  he  returns  In  a  few 
days.  ' 

I  think,  Mr.  President.  exctM>t  as  I  have  slated,  the  para- 
grai»hs  in  Schedule  C  h;ive  been  agrt^l  to. 

Mr.  SMOOT.  There  is  just  one  other,  and  that  Is  paragrai»h 
120,  covering  card  dolbing.  and  wi  fortb.  which  was  to  go  over 
until  to-morrow  or  until  the  juuior  Senator  from  Massachusetts 
[Mr.  Weeks!  can  be  jiresout. 

Mr.  STONE.  That  is  currei^-t :  j>aragtaph  120  goes  over  until 
tomorrow,  or  until  tbe  junior  .**cuator  from  Massachusetts  can 
be  present,  when  It  is  to  be  disp<^»so<l  of;  and  fMirapraph  14.'»,  as 
I  have  said,  goes  over  until  the  Senator  from  Pennsylvania 
[Mr.  Oliver]  returns.  Those  are  the  only  two  paragraphs  re- 
maining for  consideration  as  in  Committee  of  the  Whole.  The 
olLors  I  have  mentloueil  have  Ik^ou  i>asr»ed  over  for  the  consid- 
eration of  tbe  F'inance  Committee. 

Mr.  SIM.MONS.  I  ask  that  Schedule  F,  tobacco  and  manu- 
factures of.  Ih?  taken  up. 

Mr.  BlUrON.  Mr.  President.  I  should  like  to  understand 
exactly  what  paragraphs  have  been  passed  over.  As  I  under- 
stand, the  following  is  the  list:  Paragraphs  106.  110.  120,  130, 
140,  14.'»,  140,  1G3,  and  lO^s.  all  but  two  of  which  have  been  passed 
over  for  further  consideration  by  the  committee,  and  two  have 
been  passed  over  to  suit  the  convenience  of  Senators.  That  is 
correct,  is  it  not? 

Mr.  THOMAS.     That  incorrect.. 

Mr.  BUHTON.  May  I  ask  which  are  the  two  which  have 
been  ]tasscd  over  until  Seiuitors  can  be  present? 

Mr.  THOMAS.  Paragraph  120  and  paragraph  145,  the  latter 
being  the  aluminum  paragraph. 

Mr.  BT'HTON.  Paragraphs  12t;  and  14."i  have  been  passed 
over  to  await  the^tresenee  of  .*Jeuators, 

Mr.  STONE.  Paragraphs  120  and  14.'»  have  been  pa.<(sed  over, 
the  first  until  the  Juuior  Senator  from  Massaehti.»«etts  [Mr. 
Weeks]  can  be  present,  and  the  second  until  the  Junior  Senator 
from  Pennsylvania  [.Mr.  Oi.i\er|  crai  l>e  present.  I  have  already 
stated  the  jtaragraphs  whieh  I  understand  have  been  imssed 
over  for  the  consideration  of  the  committee. 

The  VICE  PKESIDENT.  The  Se  retary  will  resume  the 
reading  of  the  bill. 


I 


44 


3288 


CONGRESSIONAL  RECORD— SENATE. 


August  12, 


1913. 


CONGRESSIONAL  RECORD— SENATE. 


9t  eke  biir  was  rmmmtd  «t  fickadnle  F.  tobacco 

•Bd  BanaftKtam  of.  uml  the  Serretary  retkl  panigrapb  18S. 

as  followa: 

Is.!.   WrsMar  t*tec«o.  tnd  filler  tcteoce  wImb  artzcd  or  perked  vltk 

■orv   ihaa   la  pn>  teat   of  wnpyrr  Miccico.  aad  atl    iMif   tobac«o   the 

-  u/  («•  ar  OMTt  cwMftrlM  ar  inifihni  to  w1i«ii  mixed  cr  imckcd 

r.  if  wMleaiaed,  91J»5  pm  pooDd ;  If  utemmeil.  $'.'.'•*>  per  pound : 

r.:i-r   iotMoco  mmt  t^edmUj  prairMed  for  Id  this  seotluu.   If  unstemmod, 

;i.'>  coiit«  [M^r  [Mtund :  If  stemBied,  bO  cents  per  pound. 

Mr.  HMtHJZ\  Mr.  PrMtdnC.  I  notice  tLnt  the  only  ekanfe  In 
thifl  141  ni;.'r» I'll  Is  tiie  redacttoB  of  the  duty  oo  scrap  lokaccu 
/r(>ni  Tm*  ceiitA  a  pouutl  to  35  cents  a  ixiund. 

Mr.  SIMMO.\8.     What  parairspti  is  that? 

Mr.  .<.M(K»T.  rarapniiih  isn.  The  only  chanpe  froai  the 
IMeseut  Imw  is  tke  redttctioa  of  the  duty  oa  scrtip  tobaecii  from 
.V(  c«ttt8  a  pound  to  35  cents  a  poixud.  I  should  like  to  ask 
th«  Senator  why  that  chause  is  made? 

Mr.  SIMMONS.  If  the  Senator  wilj  let  that  go  until  we 
Inlsh  this  schedule,  I  will  see  If  I  can  fhid  what  he  asks  for. 

Mr.  l'.UI.<^T<>W.  3Ir.  I'lclflmr.  I  hare  a  compUlBt  tnm  a 
constituent  in  rejjard  to  the  d«ty  on  wrappers.  He  dnlBS  ttiat 
the  excesaire  duty  ou  wrai>per  tobacro  is  iu  the  interest  of  tke 
Tobacco  Trust. 

Mr.  SI.MMONS.  I  will  utate  to  the  Senate  that  that  is  ex- 
actly the  duty  that  Is  found  In  the  present  law.  There  tea  hetea 
no  ebaa«;e  made  in  the  duty  under  the  present  law.  Tl»  policy 
with  reference  to  this  iMxidnrt  lias  always  been  to  impose  Tery 
hiKh  dutieit  upt)U  it.  I  can  not  see  how  the  hifrh  duty  imposed 
on  wrapp*T8  isTmy  more  In  tlM  latemt  of  the  Tt>baocv)  Trust 
tli»B  in  the  lilift  of  any  other  manufacturer  of  tobacco. 
ilowover.  if  the  Smatur  can  demonstrate  that  it  is,  I  shall  be 
very  gl;id  to  have  him  do  so. 

Mr.  BRISTOW.  This  oonstitumt  complains  that  the  eSiW 
sive  duty  on  wraiipers  gave  the  Tol>aeL-o  Trust  an  adraalaco 
ttecanse  it  Biade  tliem  so  expenrire.  It  seems  to  me  that  if 
It  hi  deaired  to  levy  a  very  high  tax  upon  tobacco  for  revenue 
pwrpota.  it  would  l>e  Just  as  easy  to  lery  \t  as  an  interual- 
rev'  v.T  OM  It  is  to  levy  it  as  u  oiwtwo  tax. 

i.MoNS.    The  >k'nator  recocBlaes  the  fnct  that  we  are 
levyina  v«>ry  hifilt  iiiterv:4l-revenoe  taxes  npon  tobacco. 

-Mr.  BRISTOW.     They  could  be  increased. 

Mr.  SIMMON'S.  So  that  wo  are  fretting  re\cnne  from  it.  not 
**n\f  tbnmgft  tke  tntemal-reTenne  sjrstMD  of  taxation,  but 
tbroQsll-tlw  cotoms  aystem  of  taxation.  I  have  not.  up  to  this 
time,  heard  any  cumf^aint  of  these  duties. 

Mr.  BRISTOW.  I  retBemlter  that  f-Mir  years  apt  I  had  the 
BUBO  complaint  from  cigar  makers  in  my  own  State.  I  wanted 
to  call  the  itttentiim  of  the  Senator  to  tlUs  eoaaplalut  at  thi^ 
time,  because  I  l>eUeve  we  ou;;ht  to  have  legislation  that  will 
gi^-e  tho  Indipeadcnt  eigur  manufacturer  an  opp<irtunity  In  his 
effort!*  to  compete  with  the  lO'cot  monopoly  that  prevails  in 
the  toboeoo  maBofaeturittir  borf»eaa. 

Mr.  SMOOT.    Mr.  V  nt.  In-  r«  apo. 

wl*en  the  tohflc<x>  sr!.  vas  untl-  i>i>4'n«l 

to  be  chairman  vt  the  siiboomuiittee  ttet  had  this  matter  in 
cbtrge.  I  <W  not  remember  that  the  Independent  manufiictnrers 
rsfmoteJ  a  reduction  npon  wniri»ers  of  tobacco  becaaae  of  the 
ftKt  tbat  tt  wooM  SHist  tlieiB  m»  against  the  Tobacco  Trust. 
aad  I  Cf<n  not  o^e  how  it  wonld.  Where  nn  lnde{)endent  com- 
pany laiports  but  a  very  few  pounds  the  Tobacco  Trust  lmi>orts 
miUloiis  of  i>oim:!8;  and  whatever  advantage  there  might  l>e 
l;i  a  ditenmre.  it  jw^etn.*  to  me,  wenld  be  nn  advantage  to  the  trust 
evrti  to  a  greutiT  e\!'  i  to  the  independent. 

Mr.  imiSTOW.      l  i.lnlnt  is  that  the  high  duty  on  the 

iuiported  wrapi>«T  enable!;!  the  trust  which  controls  the  domestic 
•  -••—••■!  to  iiwTense  very  greatly  the  price  of  the  don>estio 
the  UMumfartHrers  of  the  choai>eT  grades  of  cigars. 

'.      s!^'M'  :  state  to  the  Senator  that  no  complaint 

whai -«•»'.•  ;  '"ter  or  of  any  character  was  made  be- 

fore the  Finance  Committee  with  reference  to  the*e  duties.     I 
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do  not  think  — 
ml t tee.     I  am 
tht 

con     ,    ..-;  .      

Mr.  BRISTOW. 
not  fa;  '" 
luive   L 


'«  made  before  the  Ways  and  Means  i'om- 

,'  the  matter  looked  up  now.     I  can  not  for 

V  thi.'  effect  wonld  be  such  as  the  Seiiator's 

.:eflL     I  think  he  is  simply  mistaken. 

I  present  the  matter  because,  while  I  am 

v^itli  the  details  of  the  manufacturing  business,  I 

letter  from  a  very  estimable  geatlcBUm  in  my 


State,  ntul  I  wanted  to  make  this  inquiry. 

I  mi^t  say.  la  passing,  that  it  is  exceedingly  unfortunate 
thai  all  of  the  farmers  in  the  United  States  can  not  engage  In 
tke  tobacco  boslnsBaL  If  they  could,  they  would  be  very  amply 
pntocted  in  tbeir  liusluu -.  The  producer  of  this  luxury,  which 
is  regarded  as  a  desirable  articto  for  taxation,  is  very  frtu- 
unte,  because  under  the  guise  of  raising  revenue  the  fanners 
that  grow  tobacco  have  the  hi^kest  protection,  by  all  odds,  of 
anj  of  those  who  angsge  In  agricultural  pursuits,  and.  Indeed, 


a  higher  degree  of  protection  than  anyone  In  any  other  kind  of 
business. 

Mr.  SIMMONS.  The  Senator  does  not  hold  that  when  these 
duties  were  iIltlH)^-*'Il  Ity   t!  iblican  Tarty   in  the  Payne- 

Aidrich  bill  they  wore  imp  •  purposes  of  protection,  dues 

he?  I  had  always  uiKierytood  that  these  duties  ware  impo.>«ed 
by  bo<h  parties  ftir  the  puri'ooe  of  raising  rercnoe.  There  is 
prodocctl  in  thi*!  country  very  little  of  the  character  of  tot;  cx-o 
that  Is  ii:  '   althiNigh  thtre  is  some. 

Mr.  Blii  > .     But  the  local  producer  of  tobacco  mui^t  cer- 

tainly benefit  very  larccly  by  the  excessive  customs  tax  ini- 
poseil  on  imported  tobacco.  The  Senator  well  kn^iws  that  aheu 
a  certain  number  of  rig."irs  were  put  on  the  free  list — cis:ar8 
from   the   rhilipplne  Islaadfi— r'  very   vi;:orou8  protest 

from  the  Aiiiericaa  maBBfscturt : -,  ^  ~e  of  tliat  action.    The 

manufacturers  of  cigars  objected. 

I  think  free  tobacco  would  certainly  be  very  greatly  agiilast 
the  financial  interest  of  the  American  farmer  tliat  grows  to- 
bacco; but  since  the  American  fanner  sees  fit  to  grow  tobacco 
instead  of  wheat  or  cattle  or  any  of  the  other  staple  farm  iirod- 
octa,  he  is  selected  as  the  reci|]4ent  of  very  great  favor  Id  the 
making  of  onr  customs  laws. 

Mr.  SIMMC)NS.  If  the  Senator  vlew^  these  duties  in  that 
yght,  I  want  to  ask  him  what  he  thinks  about  the  intenial- 
revenue  duties.  If  this  duty  is  a  benefit  to  the  tobacco  producer, 
and  is  imi>o!4ed  for  that  purpose,  what  «ioes  tlie  Senator  think 
about  the  Imnlen  which  tl»e  lJovenunt»nr,  through  Its  internal 
system  of  taxation,  imposes  upon  this  industi-y  and  not  upon  any 
other  industry  la  the  couutry  except  tliat  of  the  manufacture  of 
distilled  spirits? 

Mr.  BRISTOW.  That  Is  explained  up«m  the  theory  that 
tot>acco  is  regarded  as  a  proiier  subject  of  taxation.  For  myself, 
I  think  it  is  taxe«1  at  a  pretty  high  rate.  While  I  am  not  a  user 
of  tobacco,  and  I  am  sorry  so  many  of  my  countrymen  use  it  as 
I  think  they  frequently  use  it  to  their  detriment,  at  the  .s;ime 
time  it  is  to  many  men  a  goiMl  deal  of  a  necessity,  l)eiause  of  the 
habit  they  have  formed- iu  early  life.  It  Is  unfortunate,  but  it 
does  rest  iip«iu  them  as  a  gretit  burden.  I  am  not  compl.ilning 
about  the  intemal-rerSBB*  taxation  on  tobacco,  but  if  we  are 
to  make  it  a  subject  of  taxation  the  taritT  should  not  be  used 
In  order  to  give  any  particular  Individuals  a  mouoix>!y  or  to 
encourage  a  mooopoly  in  its  manufacture. 

The  Senator  from  Utah  has  handed  me  volume  3  of  the  tariff 
hearings  before  the  Conmdltee  on  Ways  and  Means.  I  find 
hero  a  letter  from  C.  H.  Brenanmn  ft  Co,  directed  to  .Mr. 
U.fucBWoqo,  dated  at  Baltimore,  in  which  complaint  is  made  of 
the  excessive  tax  of  fl.S5  per  pound  on  Sumatra  wrapijers. 
That  complaint,  made  by  them  to  .Mr.  l'.MiKiiuiH>D,  the  chairman 
of  the  Committee  on  Ways  and  Mean.T  of  tl»e  House,  is.  In  sub- 
stance, the  complaint  that  was  made  to  me  by  my  constituent. 
I  am  Incllnetl  to  think  there  Is  a  g*x»<i  desl  in  It,  ami  I  commend 
it  to  the  attention  of  the  chairman  of  the  ci>mmittee  for  his 
consi^lerat!on. 

Mr.  NKL.SON.  Mr.  President.  I  think  this  duty  on  tobacco  is 
beyond  all  reason.  It  is  the  highest  protective  duty  In  the 
whole  schedule.  The  farmers  who  miso  tol>;icco  in  the  North- 
west and  the  Middle  We^  hardly  realize  mor»»  than  from  10  to 
12  cents  a  i)onnd  for  their  tohni-co  when  it  Is  rure«l.  strijii>e<l, 
and  sorted.  Yet  this  bill  imposes  on  that  kind  of  tobacco  a  duty 
of  35  cents  a  pound,  more  thiin  3<^  i>er  cent  u|<on  what  the 
fanners  actually  Ret  for  their  to<>acco. 

Most  of  the  tobacco  raLsed  in  the  Northwest  is  what  is  called 
binder  tobacco;  that  is.  it  Is  the  |iart  of  the  cigar  that  Is  put 


around    the    flllcr    and    underneath   ,the 


Under    the 


,...     wrai»i>er. 

definition   given   in   section   184.   that   kind  of  tobacco — binder 
tobacco — would  ct>uj'»  under  tJie  head  of  fillers. 

In  two  re.S'tvts  this  high  duty  on  lob;  ceo  impresses  roe  un- 
favorably. First,  I  look  nixm  tobaceo.  no  matter  how  moralists 
look  a|x«  it  ns  in  a  measure  one  of  tiie  uecessitioB  of  life,  for 
this  reason :  You  can  go  all  over  this  country,  asaoBg  ail  classes 
of  laboring  and  working  men.  or  you  tan  go  among  the  men  of 
oar  Army  and  Na\7-,  aB4  you  will  find  Uiat  from  75  to  80  |ter 
cent  of  them  smoke  ssiwbtBg  tshacoo  Bad  rfaew  plug  tobocca 
In  old  times  there  was  a  kind  of  tobaeco  that  we  used  to  call 
"  dode  tobacco."  but  the  technical  name  of  which  was  "  C no- 
cut  tobacco,"  that  was  much  In  Bse  and  regarded  as  more 
fBshlouahle  than  plug;  but  that  has  gone  oat  of  fashion  long 
ago  and  but  a  trifie  of  it  is  now  soU.  We  bow  have  rarioas 
kinds  of  ping  tobocco  In  coaBMB  Bse  antong  men  in  gcseral. 
Ueutlemen  here  may  Mtile  sad  moralists  elsewhere  may  smile. 
but.  as  a  matter  of  fnct.  the  laborlBg  num  wants  his  plug  tobacco 
and  his  old  corncob  or  clay  pipe  with  tok>;tcvo  la  It  just  as  moch 
as  he  wants  his  tea  or  coffees  He  needs  It  just  as  much.  It 
Is  a  species  of  comfort  aod  stimulant,  and  wheu  you  tax  th;it 


yon  tax  one  of  the  articles  that  Is  to  him,  in  a  measure,  one  of 
the  ne<.vt!i>arie8  of  life. 

If  you  talie  a  narrow  view  of  the  matter,  you  may  say  coffee 
find  tea  arc  not  necessaries  of  life.  Coffee  and  tea  are  drunk 
because  they  are  stimulating  and  couifortin;?,  and  it  is  oa  the 
same  principle  that  men  take  tobacco.  I  have  always  felt  that 
in  the  case  of  smoking  and  chewing  tobacco  a  great  injustice 
was  done  to  lal>oriag  men,  both  in  inii>OKing  such  excessive  tariff 
taxes  and  al.so  in  imposing  excessive  internal-revenue  taxes.  I 
believe  it  Is  jnst  and  proper  to  put  a  high  tax  on  cigars,  be- 
cause they  arc  a  luxurj'  not  consumed  by  tho  ordinary  working- 
man :  and  as  to  cigrirottes.  I  believe  their  U8e  is  deleterious,  and 
for  that  rcn*»on  the  higher  the  tax  the  Iwtter.  It  would  be  well 
if  tliey  could  be  taxed  out  of  use.  But  when  it  comes  to  plain. 
old-fashioned  smoking  tobaccos,  and  good.  old-fashicn«'d  plug 
tol)accos,  to  tax  them  is  a  btirden  upon  the  laboring  man. 

l.^»ok  at  our  United  Slates  Navy,  in  which  we  all  have  a 
pride;  go  among  the  sailors  there  and  you  will  find  that  they 
have  the  very  best  kind  of  plug  tobacco.  The  Govemnient 
appoints  a  committee  of  sailors  to  pass  upon  the  different 
brands  and  to  select  the  best  quality  of  tobacco.  The  restilt  is 
th.it  our  Kiilors  get  a  spe<:ii>s  of  high  grade  plug  tobacco  that 
they  smoke  and  chew,  and  it  is  a  great  comfort  to  them.  It 
is  a  means  of  maintaining  discipline  orl  our  men-of-war.  If  you 
deprived  the  sailors  of  tobac-co  and  shore  leave,  you  would  soon 
dismantle  our  Navy.  But  the  sailors  have  to  buy  this  tobacco. 
Why  should  there  be  such  a  high  double  tax  on  it? 

The  other  point  I  want  to  make  in  reference  to  this  matter  is 
that  this  tariff  bill  Is  a  discrimination  against  one  class  of  our 
farmers  in  favor  of  another.  Aside  from  cotton,  in  which  there 
is  no  competition  and  no  nec-cssity  for  a  duty,  the  main  crops 
of  the  South  are  rice  and  tobacco.  Roth  are  protected  by  tariff 
taxes,  rice  motlcrately  and  tol)acco  highly  protected  iu  this  tariff 
bill,  while  tho  farmers,  of  the  Northwest  who  raise  wheat  and 
oat.s  and  hurley  and  flax  are  left  to  shift  for  themselves. 

You  talli  about  the  necessaries  of  life  and  sjiy  you  want  to 
cheajien  them.  Is  it  not  of  as  much  Importance  to  the  poor  fel- 
low working  i»n  the  street  or  working  in  the  harvest  field  to  have 
cheap  rice,  cheap  tobacco,  and  a  cheap  iioir  of  cotton  pants  as  it 
is  t..  have  a  cheap  loaf  of  bread?  You  have  had  no  scruples 
about  putting  a  fair  protective  duty  on  cotton  goods.  If  you 
war. I  to  cheai>cn  things  for  the  iK)or  man,  if  you  want  to  give 
him  cheap  bread  and  cheap  meat  as  you  say,  why  not  give 
him  clieap  trousers,  cheap  coals,  cheap  jackets,  cheap  everything 
except  cheajt  whisky?  Why  do  jou  practice  this  discrimina- 
tion in  fiiv<»r  of  the  manufacturers  and  in  favor  of  the  farmers 
of  «.iie  part  of  tho  country?  I  am  not  objecting  to  the  tariff  on 
cottoit  goods  or  on  rice,  iter  se;  I  am  only  calling  attention  to 
the  iliscrimination. 

Mr.  JAMKS.  .Mr.  rrosident.  the  Senator  speaks  of  tobacco 
being  a  southern  pro<lnct.  I  will  state  to  the  Senator,  as  per- 
haps he  Is  not  f:i miliar  with  the  fact,  that  the  southern  tobacco 
is  almijwt  entirely  nn  export  tol>aoco,  which  has  to  be  and  is  sold 
in  oi>en  competition  with  the  world. 

.Mr.  Ni:i.sO\.  That  may  be  true  of  the  hurley  or  dark  to- 
baciTi  iu  Kentucky,  but  it  Is  not  true  of  the  North  Carolina 
tobacco. 

Mr.  J.\MES.     It  is  true. 

Mr.  NKLSON.  A  large  diare  of  the  North  Carolina  tobacco 
Is  a  kiln-drie<l  smoking  tobacco. 

Mr  JAMKS.     It  is  also  true  of  the  dark  tobacco  that  is  made 

In   my   iwrt   of   Kentucky.      Practically   all    of   that   tobacco   is 

shii>i>ed  abro.'^d  and  has  to  be  sold  in  competition  with  the  world- 

-Mr.  Ni:i-*JO\.     Who  is  there  to  coiniK-t.e' with  that? 

•Mr.  JAMl^.     The  other  countries  of  the  earth  that  produce 

totMCCO. 

Mr.  NKL.*<ON.  The  only  other  country  that  produces  much 
tt>b»irct>  is  -  •:!.  auA  that  tobacco  Is  of  a  quality  entirely 

unlit   f<»r  <  ,'  tolMicco.     It   is  of  such  a  bitter  and  mean 

quality  that  If  you  had  a  cigar  made  entirely  of  Sumatra 
IoIkk  CO  there  is  no  man  In  this  Chamber  who  would  smoke  it 
It  is  u.-sed  simidy  for  the  finest  kind  of  wrappers;  that  is  all. 

Mr.  J.^MKS.  Of  course  If  there  is  no  tobacco  produced  any- 
Wht're  else  to  coniiH'te  with  the  Kentucky/ tobacco,  then  a  pro- 
tective duty,  to  which  the  Senator  has  rererred  and  so  severely 
invi'ghcd  sgaimrt.  is  of  no  benefit  It  strikes  me  that  the 
Senator  refutes  his  own  argument 

Mr.  NI-n^JON.  As  I  have  said,  this  tariff  bill— take  it  in  the 
matter  of  tobacco  and  rice,  Uke  it  in  the  matter  of  cotton 
fahrlcs— Is  simply  an  illustration  of  how  the  welfare  of  one 
part  of  the  country  is  taken  care  of  while  another  part  of  the 
country  is  neglected.  I  do  not  say  that  it  is  unjustly  taken 
care  of  except  by  way  of  discrimination.     I  do  not  find  fault 


with  you  gentlemen  on  that  side  of  tbt-  Chamber  for  tr>lng  to 
have  a  prot.-<-tlve  tariff  for  your  cott..n  factories  in  th.»  Smith,  or 
for  your  rice  in  I.ouisi.ma,  or  for  your  tobacco  in  North  Caro- 
lina  and  in  Kentucky.  I  am  not  finding  fault  with  that.  iUit 
the  same  nn'asure  that  you  measure  to  voursrtves  you  ought 
to  niea.'Ajre  to  the  |>ndu*ts  of  the  .North"  and  tlie  West.  Our 
cattle,  our  sheep,  our  horses,  our  wheat,  our  barlev.  oi  . 

and  our  flax  are  as  dear  to  us  as  your  rice  an.|  your 'tol>«c>,.  .,,«l 
your  cotton  factories  are  to  you  in  the  South.  Why  do  you 
discriminate?  :  ■^  j 

Mr.  JAMi:S.  If  the  Senator  will  pirmlt  me.  I  should  Ifko 
to  state  rl..:ht  there  that  the  rer.«on  there  is  a  tariff  pb.ccil  upon 
tobaccy  IS  iMxanse  there  is  an  internal  revenue  tax  placo-l  vvou 
tobacco  If  you  will  take  the  internal  revenue  tSx  off  the  to- 
bacco  of  Kentucky,  we  are  willing  to  have  you  let  dowi  the  birs 
to  all  the  re's!  of  the  world,  and  we  will  compote  with  them 
But  Jis  long  as  you  burden  our  pr.HhK-t  with  a  tax  th:»t  hind-ra 
and  depres.»'ei  the  .«aie  of  it  to  the  <«onsumer  be--«use  it  I-h  r«isea 
its  price,  of  course  you  have  to  have  a  tariff  e«inal  to  our  in- 
ternal tax  upon  the  tobv.cco  ImiJortetl  here.  If  you  did  not,  yoa 
would  be  giving  other  countries  a  very  great  adv.uiti.Kc  oveV 'llie 
Anserican  nnxiucer. 

Mr.  NtXSON.  What  is  to  hinder  you  ttoto  tak!»;»  off  your 
internal-revenue  tax  on  tobacco  any  more  .than  taking  off  the 
tariff  taxes  on  our  wheat  in  the  North? 

Mr.  JA.MES.  Tlicrc  is  u«  internal-revenue  tax  upon  wheat,  is 
there? 

Mr.  NELSON.  No;  T  said  the  tariff  taxes.  What  Is  to  hlWer 
that  side  of  the  Chamber  from  removing  the  intemal-revpnue 
taxes  on  tol>ac»"o  any  UH)re  than  there  is  to  hiujt>r  them  from 
tukiuj;  the  tariff  ia\<'s  off  from  our  wheat? 

Mr.  JAM1-::S.  Because  this  side  of  tlie  Chamber  takes  the 
Ijosition  that  ti>bncco  is  a  luxury  and  not  a  necessity,  and  wheat 
is  a  food  and  therefore  a  necessity-.  We  want  to  <'l>e:ipen  those 
things  that  men  have  to  eat  rather  than  those  things  that  they 
have  to  chew. 

Mr.  NELSON.    What  alK»ut  rice,  a  ad  what  alwut  cotton  cloth 
cotton  pjints.  c-otton  .shirts,  cotton  jackets,  and  all  that?    Tariff 
reform  is  very  good  if  you  keep  it  a  good  way  from  your  own 
door. 

Mr.  WILLLAMS  rose. 

The  VICE  PRESIDENT.  r>oes  the  Senator  from  SllnnesoU 
.vield  to  the  Senator  from  Mis.sisslppl? 

Mr.  NELSON.  I  was  watching  for  the  Senator  from  Missis- 
sippi, for  the  purpose  of  yielding  to  him.     ^ 

Mr.  WILLIASIS.  I  did  not  ask  the  Senator  to  yiel(L  I  was 
merely  waiting  for  him  to  get  through, 

Mr.  NELSON.  I  was  exjiecting  the  Senator  from  Missis-slppl 
to  syuipothlze  with  me. 

I  want  to  siiy  a  few  words  further.  I  have  no  disposition  to 
delay  this  bill.  If  I  had  my  way— but  I  can  not  pet  my  friends 
to  agree  with  nie— I  would  like  to  see  the  American  people 
take  this  unadulteratO'i  Democratic  tariff  bill  just  as  it  is, 
without  any  change  or  amendment  jnst  as  it  came  from  the  . 
House.  I  would  like  to  seo  the  experiment  tried  In  all  its 
originality.  If  it  proves  a  blessing  to  our  country,  I  shiill  be 
more  than  gratified;  but  If  It  proves  an  Injury  tothe  country, 
the  sooner  we  find  It  out  the  better,  for  then  the  po<fpIe  will  be 
swift  to  seek  relief  and  academic  free-trade  doctrhies  will  not 
stop  them. 

Ever  since  I  have  been  a  Member  of  Congress  I  have  been 
in  favor  of  a  moderate  protective  tariff.  I  have  always  been 
opposed  to  a  high  prote<;tlve  tariff.  I  have  always  felt  that 
wherever  an  industry  of  this  country  needed  protection  to  main- 
tain It,  it  ought  to  have  reisonable  protection;  but  whenever 
a  reasonable  aaraunt  is  exceeileii  It  is  apt  to  lend  to  excessive. 
prfc-es  and  to  monopoly.  Hence,  I  have  always  been  oprxrsed  to 
what  I  tenn  an  unduly  high  protection.  Tlie  tariff  protetllon 
wher?  nee<led  ought  never  to  exceed  the  difference  in  the  cost 
of  pr<»ductlon  at  home  and  abroad. 

In  the  Republican  convention  that  nominated  Mr.  Taft  for  the 
first  time  for  the  Presidency,  in  Chicago,  I  was  a  member  of  the 
sulx^ommlttee  that  formulated  the  platform,  and  was  Instru- 
mental as  a  member  of  the  committee  in  Injecting  into  th? 
platform  the  words  that  "  the  proper  measure  of  protection  was 
the  difference  in  tlie  cost  of  production  at  home  and  abroad." 
Unfortunately,  however,  as  I  recall,  a  rider  was  attached  to  mv 
phraseology,  and  they  added  to  it,  I  think,  the  words  *•  and  a 
reasonable  profit;,"  contrary  to  my  wishes  aiMl  my  faith  and 
creed. 

There  are  a  Hfreat  many  good  features  in  this  Democratic 
tariff  bill.  There  are  a  great  many  matters  In  It  of  which  I 
highly  approve.  I  had  hoi>ed  that  I  could  see  my  way  clear  to 
support  It     Bat  taking  the  bill  in  its  enUrcty  there Js,  as  It 
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•eeiu)*  to  me  nud  to  my  mind.  »frof«  (Usrrimination  against  the 
farui«ra  of  tUe  \Ve«t  and  thf  Xurthwist  aud  all  along  our 
Dortberu  b«)riU'r. 

It  will  u«»i  «l<>  to  mj  timt  you  bare  atoaeil  for  thla  by  piittlnp 
afcrtoiiltural  luif)U'meiits  «»ii  tb«»  free  list.  I  want  to  call  your 
attetttion  to  tbt-  fact  that  lu  th"  matter  of  a^toultiiral  Imple- 
ment!* then'  H  no  n>initry  on  the  face  of  the  earth  that  can  com- 
p«'le  with  us.  We  have  the  l)est  aud  most  efticieut  agricultural 
Implements  of  .iny  iieople  lu  the  world.  Wheu  you  go  over  tc 
Kurojie  }on  find  that  the  fanners  are  proud  of  the  fact  that 
they  c»u  show  you  that  they  h.ive  an  Aiuerlt-an  harvester  or  nn 
Aui»Tli-an  mower  or  an  American  plow.  Our  aKrlcuItural  Im- 
plements are  iHtter  than  anything:  t!iey  have  In  thoae  countries. 
You  ci)uld  have  had  the  dwom  wide  oi'cn  for  years*,  and  there 
ft-ouUl  h;ive  been  uo  comi)etltiou.  By  imttlng  agrlcuituml  im- 
plements on  the  free  list  you  do  not  add  one  lota  to  the  welfare 
of  ttnr  uoithcrn  n'.nl  wcMeru  f.irnuT.  lit*  would  not  buy  and 
wouKI  rl«>t   U-.  I  lumjiy  lu.plcniciit>*  of  the  Old   World,  even 

if  he  cunid  kc:  ..-■  ...  chcajier.  In  the  matter  of  agricultural  Im- 
pleniei\t4,  the  Old  World  is  out  a  feeble  and  clumsy  Imitator  of 
oars. 

You  have  pnt.  I  believe.  Irather  and  certain  leather  poort**. 
liarness.  a. id  so  forth.  I  iK-lleve.  on  the  free  list.  I  am  afn«id 
the  exr.erlmcnt  will  prove  the  same  that  we  had  with  free  hides. 
When  the  Payne- .Vldrich  bill  was  pending  the  question  of  free 
hhles  Wii-  ctm.siiler.ilion.     Our  New  England  frlcmls  Inti- 

niateil  to  if  they  cotild  only  got  free  hides  up  In  that  part 

of  the  country  we  would  have  cheaper  boot.s  and  shoes.  WkUlt 
was  the  resuit?  They  g«>t  free  hides,  but  all  our  leathei'  goods, 
boots,  shoes,  banu'ss,  aud  everything  else  lu  that  line  became 
higher  than  befoi'e. 

You  need  not  think  that  you  will  cheapen  the  co«t  to  the 
consitnier  by  denying  all  protei^tlon  to  the  nortbem  and  north- 
western farmers.  Whatever  prutlts  yon  may  take  away  from 
the  farmers  will  be  absorbed  by  the  middlemen  aud  retail  deal- 
ers In  the  large  lities  and  Indu.strial  centers.  The  laborer  who 
buys  a  sack  of  tlour.  a  loaf  of  bread,  a  pound  of  pork,  a  p>>und 
of  t)eef.  a  |H)uiid  of  mutton,  or  a  pei-k  of  potatoes  will  p«>  just 
as  big  a  priiv  after  you  jiasg  this  bill  as  before — perhaps  higher. 

The  men  who  will  suffer  by  this  tariff  change  will  be  our 
northwestern  farmers.  Some  yc.trs  ago.  up  to  at>ont  10  years 
ago.  the  tariff  on  wheat  was  a  good  iiea\  t-s  a  tariff  on  cotton 
wotiM  be  t(Mlay.  Thi-re  was  nuthing  that  could  compete  with 
the  wheat  fanner.  I'p  to  10  years  ago  the  nearest  points  from 
where  they  could  get  competitive  wheat  Into  this  country  were 
from  .\rgentina.  from  th<;>  Black  Sea  country  around  Odessa,  and 
the  l>:unihi;in  I'mvliues.  But  within  the  last  10  years  three 
gtest  Pr  north  of  our  -.  lylnir  between  tlM  west 

end  of   I...  .      -  n>erior  and  th,  .v    Moun(:nns — ihree  great 

Pruvlnoes  six  times  larger  than  the  great  .*<tate  of  Minnesota, 
with  Its  JSO.JXM)  si|uare  miles  «»f  fertile  land  — have  btvn  o|HMieii 
to  setUers  untier  more  liberal  land  laws  than  we  have  In  this 
country.  That  greit  nonhem  country  t>f  fertile  laud  bas  set- 
tled up  within  the  last  10  years,  and  hns  bectuue  in  the  way  of 
agricultural  pnxlucts  our  greateeit  and  tlercest  c-  r.     We 

have  lost  within  tlie  la.>»t  10  years  upward  of  a  un  kmi  of  our 
fanners  in  tli|^  Northwestern  States,  who  have  sold  out  their 
sn  (lings,  or  who  were  tenant  farmers,  and 

ha  iilry  and   rettled   in  those   three   great 

rr»»vinces  of  Camula.  Some  of  them  have  taken  land  under 
their  homestead  lawsc  Many  of  theui  hare  bonght  land  from 
the  Hudson  Bay  Co.  and  from  railroad  comiuinles,  aud  they 
have  opsnad  ap  great  farms  there,  and  they  are  In  thoae 
Canadian  Prorlnces  today.  Th«>re  has.  l>esides.  been  a  great 
influx  from  Or^t  Britain  and  other  parts  of  Euro]^.     Those 

<■ "  •••.  Proviu<-cs  this  year  will  probably  produce  npward  of 

n)  bushels  of  spring  wheat  of  the  very  best   quality, 
what    -  \        -  N      1   !  ird  wlieat    That  is  an  a'.  »  of 

comptt  li  <  II  >'<'  K     ^^   I;    i.  u^  about  some  years  aga  om- 

paratively  reeent  times  all  tliat  country  was  a  game  preserve 
of  the  Hudson  Bay  C**.  It  was  only  after  the  seventies,  after 
the  Kiel  rebellion  luid  bei>u  supprrsseil,  tliat  that  country  was 
openeii  ti>  -■  When  the  British  (Government  had  Imught 

ont  the  li  •    V   (\».  and  opened  the  countr.T  to  settlement 

the  Canii  '  egan  building  railroads  and  securing  transpor- 

tation faw.  >•<-.. 

Now.  what  are  they  doing  and  what  have  they  bean  doing  in 
the  way  of  railrojul  building?  They  bnllt  years  ago,  and  hate 
for  yerrs  had  one  great  trunsrootinental  railroad,  the  Canadian 
Pacific,  extending  from  eastern  Canada  along  the  north  shore 
^of  laike  Snperior  through  the  three  great  Provinces,  Manitoba. 
Baskatchewaii.  and  .Vlt)erta.  through  British  Columbia  to  Van- 
couver at  the  upjK'r  end  of  Pagtt  Sound,  and  they  are  now 
constructing  aud  soon  will  hara  eompleted  two  other  transcou- 
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tlnental  lines— the  (irand  Trunk  Pacific  and  the  Canadian 
Northern  Railroad. 

The  Urand  Trunk  Padfio  will  have  a  complete  line  within 
the  boondaries  of  Canada  from  the  Province  of  New  Bruns- 
wick on  the  ejist  to  Prince  HuiK^rt  on  the  Pacitie  coast.  The 
Canadian  Northern  is  building  iu  the  same  direction.  They  are 
building  another  route  northward  toward  Hudson  Bay  up  to 
Port  Chun  hill,  expecting  to  tran.'«H)rt  thMr  grain  by  water 
through  Hiid.sou  Bay,  which  I  look  at  as  somewhat  chimerical. 

Now.  the  it)m|>etltion  between  the  Cnnndian  fanners  and  our 
fanners  In  the  matter  of  ni'slng  oats.  Iiarley,  wheat.  an«l  flax 
has  been  and  Is  intense.  That  lias  l»een  the  case  more  es|»c. 
<lally  In  the  matter  of  flax.  The  SenatiT  from  Montana  [Mr. 
W.%ij»ii)  the  other  day  dwelt  a  great  deal  uix>n  the  duty  of  13 
cents  a  busheh  upon  flax,  an.i  he  went  on  to  state  how  much 
profit  can  be  made  by  raising  flax,  and  how  one  crop  would 
I>ny  for  the  land.  But  he  forg<»t  to  state  what  we  fanners  of 
th<^  Nortliwi»si  know,  that  we  can  only  raise  fla.x  on  land  and 
get  a  fair  crop  once  In  six  or  peven  yejirs.  It  Is  the  most  soll- 
exhaustlng  cn)p  of  all  the  cereals  we  raise  in  the  Northwest. 
Flax  Is  mainly  raised  on  new  l:tnd — land  that  is  Ju.st  broken  up. 
They  raise  It  on  that  becanso  they  can  itreak  up  the  laiKl  and 
s«)w  the  flax  the  first  season,  which  they  ran  not  do  with  wheat; 
hut  no  fjimier  who  knows  anything  alxiut  it  will  underiiike  to 
sow  .nnother  crop  of  flax  up<Mi  that  isMme  laud  within  the  next 
six  years,  for  If  he  does  his  trop  will  i-rove  a  failure  and  the 
land  will  be  in  bad  shape  for  other  crojis. 

Now.  in  the  northwest  Provinces  of  Canada  they  are  con- 
tinually breaking  up  new  land  year  by  year,  and  as  they  break 
It  up  they  immediately  sow  flax  the  first  R.^s«»n.  aud  the  crop 
of  flax  ralse<l  in  tho.«*  Provinces  Is  an  Imnieii^o  one.  aiul  it 
entails  the  fiercest  ct>miietltlon  ujHin  our  northwest  farmers. 

To  show  what  the  flax  lidustry  is,  while  Minnesota  is  n 
fertile  ami  good  State  and  has  probal>'iy  more  f,.>rtilo  laiMi  than 
North  Dakota,  yet  of  oil  States  iu  the  Cnlon  North  Dakota  is 
the  greatest  flax-pro<luclng  State.  Why  Is  that  so?  Bei'ausc 
Ni»rth  I)ak»>ta  Is  a  new  country.  They  liave  l»een  continually 
takinu  new  homesteads,  extending  w.-stward  to  the  Bed  Hlver 
N  alley  into  tlie  MIs.sourl  Blver  l>ott'-m  and  beyond,  and  as  they 
break  up  that  land  the  flrst  season  they  raise  a  crop  ot  flax 
on  It. 

But  after  they  have  broken  up  their  new  laml  they  will  find 
the  same  uphill  work  that  we  do  in  Miinjcsi".t;i.  We  know  by 
exi)erlence.  I  know  ami  so  do  nntny  farmers,  that  you  can  not 
raise  flax  8ucc»»sgfully  on  land  oftener  than  once  In  six  or  seven 
years.  It  is  a  Ki>il-exhaustlng  crop.  We  usually  raise  it  on 
new  land — the  first  crop — or  on  timothy  and  other  grass  and 
pasture  land  plowed  and  broken  up  agjiin  for  cirerils.  If  you 
raise  one  crop  of  flax,  j-ou  netnl  not  try  another  in  n  lesK  time 
than  six  or  hevea  years.  Tluit  is  why  that  crop  needs  prejiter 
protection  than  otlier  cereals 

What  are  our  crojMi  in  the  North-vest?  Wheat,  oats.  I»arley. 
flax,  iiotatoes.  cattle,  hogs,  and  dairy  iirmlucts.  All  are  jmu  on 
the  free  list  or  cut  deep  down,  different  from  your  toba-'i-o 
duty,  from  your  rice  duty,  and  from  your  duty  on  the  ctitton 
goods  of  the  soutliem  factories. 

IK>  you  gentlemen  on  the  other  8l<ie  of  the  Chaml)er  think 
this  is  acv»>r»ling  to  e«iuity  and  fair  play  to  the  farmers  of  the 
Northwest  who  built  up  that  great  country,  who  built  up  the 
great  cities  of  Chicago.  Minneapolis.  St.  Paul.  Onialut.  Kan.sas 
City,  and  St.  Louis?  Are  th»)S»»  farmerrto  be  put  on  the  black- 
list aiKl  to  be  made  the  tariff  goat  for  cheai»ening  prodU'*ts  to 
the  consumers?  Is  there  nothing  else  that  you  can  cheaiH'n 
under  your  gospel  of  cheapeulng  except  the  products  of  the 
northwestern  fanners? 

It  is  this  tariff  <^  ~  \   that  I  nm  opimsed  to.     Yoti 

have  not  treateil  tl.  .i  farmers  as  you  have  treated 

the  farmers  in  the  other  seitions  of  the  country — as  the  farm- 
ers of  the  South.  You  have  not  treated  them  as  you  have  done 
tike  manufacturers.  You  have  left  n  considcrublc  duty  on 
woolen  manufactures,  but  the  slM^ep  and  the  w.>«)|  you  have 
scuttled:  you  have  left  Jt  on  the  cotton  manufactures:  you 
bare  left  It  on  glass  and  pottery  tunnufactures:  you  have  left 
It  on  steel  manufactures.  You  have  gl\en  them  all  some  proj 
tectlve  duty,  but  the  northwestern  farmer  Is  left  out  In  tha 
cokl,  and  that  Is  why  I  can  not  favor  this  bill,  although  I  havo 
been  a  low-tarUT  protectionist  all  the  days  of  my  life. 

I  am  s»)rry  that  I  have  to  crlitciie  the  bill  In  this  way.  As 
I  said  a  moment  ago,  there  arc  many  good  things  In  the  bill, 
many  schedules  in  it  that  if  they  sioo<l  by  themselves  I  woald 
most  heartily  support  and  approve,  hot  yon  have  not  only  cut 
the  farmer  to  the  quick  by  putting  his  prodticts  on  the  free  list 
and  cutting  the  duty  down,  but  wluit  yon  have  professed  to  glva 
him  iu  lieu  of  it  Is  of  little  or  no  value  whatsoever. 
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The  Senator  from  Wyoming  [Mr.  WA«ar?rl  the  other  day 
calbnl  attention  to  ttie  fact  that  even  In  one  little  thing  you 
dl*  riniinate.  ITie  goods  Uiat  you  use  for  wrapping  your  cotton 
bale  with  are  put  on  the  free  list,  but  the  wheat  sacits  that 
tlie  nortbem  farmer  has  to  use  to  put  his  «jjts  and  wheat  in 
or  bis  flax  in  yon  havo  pnt  a  duty  on.  But  cotton  [tagging 
is  sacred  in  <his  bill.  It  is  a  imiall  nwitter,  to  l)e  stire,  but  it 
shows  a  ditt.rimiuation  between  the  cotton  and  the  wheat 
farmer. 

Mr.  SIMMONS.  The  .*?onator  does  not  inenn  to  say  that 
we  hare  pat  a  dnty  oo  the  material  out  of  which  wheat  sacks 
are  made. 

Mr.  NBI>SON.     Not  on  cotton  bags  or  sacksL 
Mr.  SIMMONS.     Oh.  no;  not  on  the  material  ont  of  which 
these  bags  are  auide. 

.Mr.  NELSON.     Yes;  on  the  bags  or  saekft 
Mr.   SIM.MON.S.     The  .s.»nator  Is  mistaken:   ther  .ire  on   the 
materials  free  list.     There  is  a  duty  On  the  bass  but  not  on  the 
cloth. 

Mr.  NEI^ON.     I  moan  the  hags, 

Mr.  SIMMONS.  Oh.  the  hags,  but  not  on  the  material. 
Mr.  NELSON.  That  Is  what  I  nienn.  on  the  bags  or  sacks. 
Mr.  SIMMONS.  Tlie  mat<TiaI  for  ba;;3;lng  cotton  dt>es  not 
have  to  be  made  Into  bags.  It  is  a  material  with  which  the 
cotton  ginner  covers  the  cotton  bale.  It  simply  has  to  be  cut  Into 
shape.  We  have  put  the  material  with  which  we  wrap  cotton 
«actly  upon  a  tariff  p<irity  with  the  material  <»ut  of  which  the 
grain  sacks  are  made.  The  materials  for  both  punioses  are 
placi^  on  the  free  list  In  this  bill. 

Mr.  N EI*S4  )N.  But  the  Senator  know^  that  sack.s  are  nude  for 
wheat  and  they  an?  made  out  of  cotton.  Jit  the  cotton  faciories. 
and  tliere  lit  a  duty.  I  think,  of  10  i*r  cent  ad  valorem.  It  Is 
this  discrhniti:iti,>«i  which  runs  all  through  the  bill  that  strikes 
me  as  l>eiiie  unfair  and  unjust,  and  that  is  the  reason  why  I 
can  not  support  the  bill  as  1  otherwise  would  have  been  glad 
to  do. 

I  am  sorry  to  say  fliat  the  Democratic  Party  have  seen  fit  to 
frame  a  blli  that  in  Its  outlines  and  In  its  scheme  and  eflfect 
win  be  the  greatest  discrimiiiatioa  that  has  ever  been  made 
against  tlie  northwestern  jmrt  of  the  country,  atuinst  the 
fanners  of  the  North  and  Northwest.  If  atanj  time  our 
norlhwostem  farmers  nee<Ie<i  j.rottvtlon  it  is  in  thest>  days 
wheti  the  cost  of  labor  is  higher  and  scarcer  than  ever  and 
when  we  have  auch  Intense  comitetltlou  from  the  great  Cana- 
dian northwest 

Now,  there  is  anotlier  thing  I  w  ill  refer  to  in  this  connection. 
PetipJe  who  lire  in  cities  and  wi»rk  in  f  irtnrtan  am'  wlio  practice 
their  profeaalpna  iangiae  thm  the  farnief»i  profession  Is  one  of 
tl»e  OMMt  profitable  in  the  world.  My  friends,  I  know  whereof 
I  speak.  The  (.nlj  farmers  in  this  country  whose  occupation 
you  can  in  any  seose  call  profitable  are  the  small  farmers, 
where  the  farmer  hapiK-ns  to  have  the  fortune  to  have  a  family 
of  children  big  enough  to  lielp  him.  and  where  he  and  liis  chil- 
dreu  can  do  the  work  ou  the  farm  and  are  not  obliged  to  hire 
any  lal>or.  In  those  cases  tliey  have  .i  fair  home,  a  comfortable 
home,  and  a  good  living.  But  if  you  look  at  their  bank  acct>unt 
you  will  find  that  tlK'y  are  unaltle  to  lay  up  any  money  from 
year  to  year.  They  have  a  fair  liwug,  ample  food  and  ciotixing. 
and  that  is  all. 

Take  the  larger  fanners  who  have  to  hire  their  labor.  One 
year  with  anotlier  they  make  nothiniir  at  all.  The  only  profit 
they  realize  out  of  their  farms  is  in  the  rise  In  the  value  of  the 
land.  Think  of  it.  My  tenant  wrote  to  me  two  weeks  ago 
that  It  took  $00  a  month  ami  bonrd  aud  washing  to  get  hands 
in  the  harvest  field.  C^Mupare  that  with  the  wages  you  gentle- 
■cn  pay  down  Soath  for  raising  your  com  and  your  cotton  and 
your  rice.  C-ompare  the  wages  we  have  to  pay  In  our  part  of  the 
country  to  nilite  our  cereals  and  onr  cro|>s  with  the  wages  that 
you  have  to  jta/.  You  have  down  Soutli  one  advantage  over 
UM  in  that  you  have  ctieap  labor,  immensely  cheaiier  tlmn  oars 
ami  you  have  a  labor.  Um),  that  l»  not  subject  to  strikes.  You 
do  not  have  the  vicis-sltudes  to  contend  with  that  our  i.eople 
of  the  North  have  on  ttie  labor  question. 

Yon  are  enfitU^d  t..  it  in  a  measure.  I  have  no  fault  to  find 
With  it.  \^  iih  tU;it  labor  there  is  a  great  biurd«  entailed  upon  vou 
I  realise  it  and  I  Nraipathlze  with  you.  But  you  must  take  Into 
account  that  the  lal>*r  you  have  in  raising  your  cotton  and  vonr 
corn  down  .South  costs  you  about  2S  to  30  per  cent  of  what  we 
have  to  pay  ia  Uie  North.  And  yet  in  the  face  of  such  labor 
cooditiiMui  iiow  can  you  And  it  In  your  heart 

.Mr.  SMITH  of  Georgia.     Mr.  President 


•Mr.  NLI>.SON.  How  can  you  find  It  In  yonr  heart  to  make 
the  Bortbem  farmer  the  object  the  sole  burden  of  this  goapel 
of  the  cheap  coat  of  liviag?  ^^ 


The  VICE  PRESIDENT.    Does  the  Senator  from  !lT!nne*>ea 
jlHd  to  the  Senator  from  (Jeorgla? 
Mr.  NEI..SON.     Certainly. 

♦>,?I'^k''^'^*^*!  "^  <J^rgia.  I  tmly  wish  to  any  to  the  Senator 
tnat  by  far  tUe  best,  thenfore  the  cheapest,  lalH>r  we  have  la 
ueorgia  is  the  intelligent  white  farm  labor  of  the  State. 

\il  ex.Jt?,S^^'-,  ^'"  ^'»«t  ^*»''k-*'  in  your  factork>s. 
«o^  /v  f    of  (iei.rK'ia.     No:  I  mean  on  the  fanns.    The  best 

?fr  v^^^^^'''i;''*'^  '*""*"'^  ^^  •'«*»*  ^y  "hlte  men. 
iJll  if        #        M.*t  <^  your  la^or  ts  done  by  colored  help.    A 

most  eff^tJve.  '^"-       *" ''  '^^  "^'''^  "'  '''''  '^^''^^  '•"•"•«•  «* 

f^^»  NELSON\  I  should  like  to  see  that  In  connection  with 
f^  ^Vf-  ^  ^f'J^  mutton,  free  pork,  you  had  given  men 
free  ct>tton  ii^ints,  free  shirts,  and  free  Jackets.  Htirelv  the 
one  goes  as  mnch  to  the  cost  of  cheap  living  as  the  othvr.  There 
would  then  be  some  consistency. 

But  I  owe  an  apology  for  taking  up  so  much  time  It  was  m>€ 
my  ptinx)se  to  take  up  any  time  In  discussion  on  this  hill  Hut 
after  listening  to  the  remarks  of  the  Senator  from  Kanaaa  [Mr 
Bbistow]  up<.n  the  tobacco  schedule  the  spirit  cima  man  me 
aud  I  could  not  refrahi  from  saying  what  little  I  hare  sold 
upon  this  occasion.  't  r^m 

',  ^^^  WILLIAMS.  Mr.  Prw'ideiit.  a  great  ninnv  so-called 
<.w-ian(r  Bejiublicans  in  this  iKnly  will  have  the  same  dlfficnlty 
in  explaining  their  ci>nduct  here  which  the  Senator  from  .Mlune- 
sot.t  will  bjive.  Th*>y  pretend  that  they  want  a  reduction  or  a 
revision  downward  ..f,  the  tarlfT,  but  they  come  here  and  thev 
will  vote  to  retain  the  Payue-Aldrich  law,  with  all  Its  iniquities 
upon  the  statute  b.K>ks  rather  than  vote  for  a  reiluction  of  the 
tanff  which  is  not  radical.  And  then  they  make  all  sorts  of 
attacks  ni>on  the  present  bill  without  any  very  lumi! 
ure  of  Information  concenilnp  it. 

For  example,  the  Senator  from  Minnesota  a  moment  ago  Kiid 
we  had  placeil  cotton  bagging  upon  the  free  list,  but  we  ha<l  not 
given  the  cloth  for  the  western  fanners'  grain  sacks  or  for  the 
western  farmer-s*  wool  sacks  fre»>  to  him.  All  he  had  to  do 
was  to  look  at  the  bill  and  see  that  he  was  mi.staketi.  We  have 
pat  the  burlaps  tluit  are  u.«»e«l  f.r  the  western  farmers'  gr.-^ln 
and  for  tlie  western  farmers'  wool  ujHm  the  free  list,  together 
with  the  tra.shy  Jute  which  Is  used  for  the  southern  farmers' 
cotton.  Then  when  ilie  Senator's  attention  wis  called  to  It  he 
attemptiMl  to  get  out  of  It  by  saying  tliat  thev  did  not  take  the 
material  and  sew  It  up  Into  bags.  No:  aiul  ,ve  d<»  not  take  the 
sonthern  ctJtton  farmers*  bagging  an»l  sew  It  aroum!  tlie  ct>fton 
eltb«T.  But  we  give  the  material  iHit  of  which  to  make  cotton 
bajrging  and  the  material  out  of  which  to  make  grain  sacks  and 
wool  sacks  free  ro  both.     That  is  itue  mlfit.ike. 

Tho  next  mistake  is  the  Somitor  .sjiys  that  the  South  has  an 
advantage  in  its  lalH>r.  I  dare  say  there  Is  not  an  intelligent 
man  here  who  does  not  know  that  if  we  bod  down  South  in  the 
cotton  belt  and  all  over  a  white  mans  conntry  we  would  l>e 
today  the  panidise  of  the  world,  and  that  the  gi-ente<«t  hin- 
drance we  have,  the  greatest  handicaji  we  have.  Is  Inetli  i.Mit 
uninitiated.  Ignorant  labor.  Incjtpable  of  being  tniincd  as  inde- 
pendent farmers.  The  negro  does  make  a  tolerablv  good  planta- 
tion hand  when  driven  and  held  op  to  his  work.  He  has  never 
thus  far  made  a  farmer.  Prosperity  In  this  world  goes  from 
the  bottom  up,  tiot  from  the  top  down,  and  nnless  you  have  a 
thrifty,  provident.  Intelligent,  initiative  tabor  vou' can  never 
hope  to  compore  in  prosperity  with  any  caontry  Whi.  h  has  it 

'ihe  Senator  said  we  have  a  cheaper  labor  down  South  The 
Senator  surely  did  not  mean  that.  In  proportion  to  the  amount 
of  labor  actually  perfonned  I  will  hszjird  the  niii.uk  that  our 
labor  co.xt  la  &0  per  cent  more  thiin  his,  ahhoi.-ii  his  labor  costs 
1dm  KK"  iier  cent  more  i>e»  diem  i«»r  man.    .v..  ii..i  h  f<,r  that. 

Ti»eu  a  little  later  on  the  Senator  mates  Loxt  much  cheaper 
we  «in  raise  com.  and  yet  tha  actual  fact  is  thnr  we  buy  com 
from  hi*  part  of  the  country,  and  from  JlllnoK  Ohio,  and  In- 
diana, every  year.  Why?  Because  we  can  buy  it  .In-aiw  than 
we  c:in  raise  It  with  our  labor  and  our  climate. 

What  is  the  next  mistake?  The  Senator  st.-irteil  off  by  say- 
ing that  everybody  knew  that  rice  and. tobacco  were  the  great 
crofjs  of  the  South.  I  might  have  expected  that  'sort  of  an 
error  from  soniebotly  else,  but  not  from  the  Senator  from 
'^Minnesota,  who  soldiered  in  the  Scoith,  was  captured  in  the 
South,  and  saw  a  great  deal  of  it  a«d  Its  people.  Of  coarse 
the  Senator  Imew  that  rice  and  toi>acco  are  not  tba  dUcf  ciopa 
of  the  South,  Just  as  well  as  he  knows  anything  In  tl»e  worid. 
He  knows  that  cotton,  com,  cattle,  hides,  hemp,  and  sugar  are  " 
the  chief  agrkcultural  products  of  the  Sonth,  and  ho  knows,  or 
ought  to  know,  that  this  bill  puts  every  one  of  them  on  the  free 
list— hemp  in  Kentucky,  sugar  In  Louisiana.    Cotton  has  been 
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OB  the  frw  Mrt  «H  the  time.  Hriv  n-e  pincr  cuttle  wpow  the 
free  list.  mihI  jm  uu*  flui.'  niro  we  ahUtl  lu  p!aolu)t  hUlea  there. 
We  U»:iv<»  oitf.ii  Jh«n»  jiiuI  we  |ila<e  Ihene  other  |»n>»lii«  ts  there. 
MuU  tlmf  is  u«»t  ;»ll.  When  you  .-ome  to  the  other  side  of  the 
South  its  iiuluKtriMl  life--1t8  rhief  |.n»»hn-tH  foij  the  fartorles 
•  rr  eotton  niul,  iu  thf  mines,  irou.  We  put  Inm  ore  iind  pig 
iron  ii|«>ii  the  free  list,  autl  we  reduce  the  duties  ui>ou  oottou 
giM^ls  xtTV  iiimh. 

Tiirii  tlu"  S4>riator  u);ik«'M  a  spe^N-h  i>i\  the  line  of  an  .ns.<iiinp- 
tlon  tlmt  the  South  is  pifuliarly  inteic!*t»tl  in  the  inauufa<ture 
of  cotton  ipxnU.  There  is  no  lnt»'llixent  Seiuitor  within  the 
M»aMl  of  luy  voice  -  and  the  Senator  front  MtiUke?«ota  is  one  of 
the  most  Intelligent  «>f  thciu  all  — who  i1(k>«*  not  know  that  New 
K&kI:)"<1  is  Just  as  tuuch  intensti^l  in  c«ttton  manufactures  as 
the  Stuith.  and  Id  the  uinnber  of  dollars'  wt>rth  of  cotton  fab- 
rics tume<l  out  is  very  much  nM»re  lntere>«(tHl.  I*t  us  go  on. 
Then  the  Senator  nukm  uh  why  it  is  when  we  are  redmiug  the 
duty  ou  barley  that  wc  do  nor  nthicc  tlo»  duty  on  rice.  .Vnd 
then  he  complains  aiH>ut  flax.  There  is  not  a  bit  of  fla.\  raised 
in  this  c*»uutry  llial  they  make  .-loth  out  of  that  I  kno%v  of. 
It  Is  raJseil  for  the  see*!,  and  we  have  re«lu«-eil  the  duty  \*n  flax- 
Kee«i  from  IT*  ceurs  to  I.')  i-enis — tluit  Is.  about  3:>  i>er  cent. 
Tuat  is  a  nmith  cul'-ulafiou.  lu  my  head.  Vou  can  calculate  It 
for  yoursehes   i.ii.r.      Whereas  we  r*''  <>  duty   uin)U   rice 

.V)  i<er  cent  in  llii.«i  sjjme  bill.     Ilice  is   i  „d»Je  factor  in  the 

SftricuUnral  prodiMiiou  of  the  South. 

You  coniplMiu  of  h«ncs  being  ou  the  free  list.  Bless  your 
beurt.  we  raise  hogs.  You  complalu  of  '.-attle  being  there.  Wo 
raise  catile. 

Theu  he  ct>me8  to  talk  about  tolmcco.  and  iH»sitlvely  my  rev- 
erend and  gracious  and  giNMl  friend  from  Minnesota  sh<M)ts 
across  the  aisle  at  the  St-nator  from  Kentucky  the  qtiesttlou : 
"  Why  do  you  Uol  take  the  internal-revenue  duty  off  tobacco?" 
And  lie  would  Dot  vote  for  it  for  our  lives  if  we  offered  to  do  it 
right   now. 

Mr.  XKLSON.  1  wouM  vot«»  for  It  che«»rfully  on  plug  and 
sinokiiii:  tolmrt>o.  In  my  iwrt  of  the  country  it  is  a  part  of  the 
I  oof  Iran's  diet. 

.Mr.  WILLIAMS.  The i.  If  the  Senator  ko«>s  that  far.  1  daire 
>ay  be  \>ill  flnrl  uoImmIv  else  ou  that  side  of  tiie  rhaml>er  to 
Join  him.  He  mvuis  to  be  sill  generis  in  that  particular  and  in 
many  other  particulars.  His  sympathy  with  the  ct.*mmou,  plain 
people,  who  want  to  chew  cLetip  tobacco,  d«H's  not  go  so  far 
as  to  cive  them  cheap  foo«l. 

Now,    when   you   ctuiie   to   tobacco,    it    is   n.  -liuctively   a 

suuthern  product  at  all.  It  is  grown  iu  rennsylvani.n.  Mary- 
latuL  t'onuet^-tJcut,  Ohio,  and  ludlana.  I  do  not  know  how 
much  t»»l)avro  the  North  raises,  and  tliey  railse  the  sort  of 
toba<vo  that  bcura  the  highest  duty  and  the  highest  iuterual- 
revenue  duly. 

Mr.  JAMKS.     It  is  raitiil  in  Ohio. 

Mr.  WILLIAMS.  It  Is  raised  iu  nearly  the  whole  country 
of  the  North,  wliereaa  the  cotton  States  do  not  raise  a  bale  of 
tobacco,  -all  put  toother.  I  suppose. 

Mr.  Sl.MMoxs.  Will  the  Senator  i>ermlt  mo  to  r*Md  him 
the  States  iu  which  tobacco  is  grown  in  the  L'uiteil  States? 

Mr.  WILLIAMS.  I  do  not  care  |»jirticiilarly.  but  I  would 
jUMt  as  8iH>u  the  Senato.-  would.  However,  every Innly  knows 
ihem  •So    '  Senator  from   Miuue^sota.      [I^tughtcr]     Put 

tl)«iii  Ikt  1   .  w. 

Mr.  SI.M.MONS.  The  Slates  are  North  Carolina.  Virginia. 
Ohio.    Teuuetwee.    WisiHinsin.    Pennsylvania.    Maryland,    South 

Caroliua.  (Vmuecticut.  Now   York,  MasMchusetts 

f       I.IPriTT  •'    the    Befwtor    Is    reading    the    list    of 

.-    1    ^.  will  lie  I.  •   amotmt  which  each  State  raises. 

Mr.  SI.MMONS.  1  am  leaving  that  tigured  up  right  now.  I 
have  not  tinish»>tl.  The  States  are  New  York.  ludiana.  Masca- 
ehusetts.  West  Virginia.  MLssouri.  Illinois.  Florida,  Georgia,  and 
Louisiana.  I  am  bavin;:  the  tlgur*^  made  up.  I  have  been 
tinuiing  over  them.  I  {liink  that  totacco  is  about  the  best 
distribuleil  i>roduct  we  raise  In  this  country,  Pennsylvania  be- 
ing one  of  tlie  very  largest  tobacL-o-growlng  States  of  the  Union. 

Mr.  WILLIAMS.  Ami  t'onnet-ticut  raises  tobacco,  st>me  of 
vi.])  now  selling,   I   l)elieve.  at  seventy-<Kld  cents  n  ix»und. 

lh»  that  is  made  anywhere,  raising  it  under  cheesecloth, 

and  a!l  ttuit.  or  did  a  few  years  ago.  • 

Now.  Um  Senator  will  admit— all  Senators  will  admit— that 
as  long  as  we  have  an  juterna I- revenue  duty  ui>im  an  article 
it  is  nccessorj  to  hare  a  countervailing  imiK)rt  duty  upon  the 
««■»  article  at  leaist  to  the  s;ime  level,  l>ei*ause  if  you  do  not 
do  that  you  have  a  flsn»l  system  which  absolutely  discriminates 
hy  law  agaiust  your  own  prinlm-era  of  the  article  upon  which 
the  intenijil-reveiiue  «luty  is  laid. 

The  ^nator  might  Just  as  well  talk  about  whisky  being 
peculiarly  a  southern  itrtHiuct  because  the  best  whisky  Is  made 


in  KeuttH'hy.  bat  when  you  con>e  down  te  the  quantity  tluit  is 
made,  without  any  reganl  to  its  quality.  I  ex|ie<-t  Peoria.  III., 
can  show  a  good  ban<l,  and  a  giHHl  deal  of  the  bniaiH*e  of  the 
c»)unfry. 

There  is  not  a  Hue  or  i«age.  projHTly  con»i«lere«l.  fairly  con- 
sidereil,  iu  this  bill  that  is  seitiomiL  Nolxxly  can  make  the 
|K>opie  of  tlie  rui(e<l  Stales  believe  thai  when  they  go  out  to 
argue  it  after  awhile.  Take  one  other  among  the  congeries 
of  mit^takes  ni.ide  by  the  Senator,  if  he  mesint  i».  I  sui'iM.ve 
lie  did  from  wluit  he  Miid.  I  understmHl  hlin  to  s:iy  substan- 
tially that  pHtttng  hides  on  the  free  li^t  Duide  the  price  of 
sho«>s  go  up.  Now,  If  reilucing  the  duty  on  hitles  could  i>ois>ibly 
n»ake  the  price  of  shoes  go  up,  it  woukl  be  s<>inothing  like  de- 
Ktroying  the  law  of  gravitation.  When  you  (»K'  Ik-  raw  ni.ito- 
rial  for  a  niainifacture  and  take  taxes  off  ii  ii..  i-mlency  is  to 
make  It  chea|>er.  It  may  go  up  in  spite  of  that  fact,  but  you 
may  Im>  certain  thnt  It  has  not  gone  up  as  high  as  it  would 
have  gone  up  if  that  tax  had  contiuuetl  to  exist.  WIm-u  you 
clH-ai-eu  the  price  of  the  raw  material  you  nft-e^sririly  chea|>en 
tlie  prii'e  of  the  flni<betl  i»r«Kluct,  unle«s  some  other  fact..r 
entering  into  the  eipiation  makes  the  price  of  Ihe  fluished 
priHiuct  go  up  in  spite  of  what  y«>u  have  done. 

You  could  not  get  a  14-year-oid  boy  to  believf,  outside  of 
IH>Iitics.  that  putting  hides  on  the  free  list  made  shoes  go  up; 
an<l  yet  this  is  not  the  first  time  ihul  1  ha^e  heard  that  state- 
ment. 

Mr.  Presi4lent,  I  did  not  intend  of  all  men  ti>-dny — I  have 
been  out  in  the  cloak  room  quarreling  all  morning  becauM*  wc 
have  been  taking  up  s«t  ujuch  time  In  the  cen>iderallon  of  this 
bill— to  take  up  any  time,  but  the  char.u  fer  of  the  Senator  from 
Minnesota  [Mr.  Nhson)  stands  so  high  in  this  conntry  with 
everyb.Hly  who  knows  him,  that  tiiese  bare  assi-rlions  of  his  h:ul 
to  Ir>  replietl  to,  and  I  thought  it  was  beet  to  reply  to  them  now. 

One  other  wonl  In'fore  1  sit  dowu  to  correct  one  other  mis- 
take. The  Senator  from  MiniK>«iota  Mid  tliat.  though  we  put 
agricultural  implements  uikiu  the  free  li.st,  we  made  l>etter  and 
cheaiH'r  agricultural  implements  than  the  balance  of  the  world, 
anyw.ty,  u'ld  that  if  they  had  always  Iwh'h  u|>on  the  fret>  list 
there  never  would  have  been  any  comiK-tllioii. 

A  lunlel  cuDio  to  Ju<i^iu«-nt! 

•  •  •  •  • 

I   tlinnk   the*,  Jew.   for   tracblrg  me  that  word. 

The  Senator  is  exactly  right;  but  notwith.-tamllug  that  fact, 
the  tariff  wail  enabled  the  mauufactnrers  of  agricnlturnl  inM>le- 
ments  to  .s«'ll  to  tlie  Ameiban  « oiisunier  all  the  way  from  10  to 
30  jx»r  cent  higher  than  tliey  sohl  the  sjtme  product  In  the  Ar- 
gentine Kepubllc;  and.  j>asi;ing  rijrlit  by  tlie^«Miuth  Miore  of 
(Sreat  iSritain,  they  sold  them  to  her  colonies  in  S«tuth  Afr  ca. 
So  the  Senator  can  uot  deny  that  putting  them  uiK»n  the  free 
list  will  l»e  a  beuetit  to  the  American  fanmr. 

Mr.  IIITCHlXK'K.  Mr.  President,  this  is  not  the  |.rot»er  iMint 
In  tlie  bill  for  me 

Mr.  Bin  STOW.     .Mr.  I'resident 

The  VICK  PltESIhKNT.  I>.>es  the  Senator  from  Nebraska 
yield  to  the  Senator  from  Kaus;is? 

Mr.  IIITCHrtH.'K.     I  do. 

Mr.  BKISTOW.  I  should  like  to  ask  the  Senator  from  North 
Carolina  when  he  gives  iu  tlie  Uecoho  tlie  uanief:  of  the  Si.ites 
where  tobaito  is  produced  also  to  give  the  amount  i>ro<luoed  iu 
each  State. 

I  could  put  it  in  right  new,  as  I  have  the 


Mr.  SI.M.MONS. 
data  here. 

Mr.  WILLIAMS 
Mr.  BKISTOW. 


And  put  the  value  iu. 
--    .     And  also  the  value. 

Mr.  JAMR*^.     And  also.  If  the  Senator- 

The  VICE  PKESIDENT.  In  the  Interest  of  the  n'lierters  the 
Chair  will  observe  that  there  tihould  be  some  little  order  «nd 
methiMl  of  procedure  here.  As  the  Chair  once  before  remarked 
the  rejtorters  can  not  report  a  chorus. 

Mr.  JAMES.     Mr.  President 

The  VICE  PKESIDENT.  Ihyets  the  Senator  from  Xebiaska 
yield  to  the  Senator  fi'om  Kentucky? 

Mr.  HITCIRIKK.     I  do. 

Mr.  JA.MES.  I  want  to  wmggtt  to  the  .Senator  from  North 
Carolina  that  while  he  Ls  placing  in  the  Rscobb  the  amount  of 
tobacco  produced  lu  each  State.  It  would  be  well  if  he  would 
show  the  amount  of  Internal-revenue  taxes  that  u»e  paid  by  this 
product  of  the  farmer  iu  the  South. 

Mr.  BHISTOW.     Mr.  President 

The  VICE  PKESIDENT.  m>es  the  Senator  frem  Nebraska 
yield  to  the  Senator  from  Kansas? 

Mr.    HITCHCOCK.     I   do. 

Mr.  BKIST1>W.  I  would  als«>  like  u»  have  the  Recobd  show 
the  Internal-Avenue  tax  that  is  paid  eu  naaufactures  of  to. 
bacco  iu  the  different  States. 
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Mr.  SIMMONS.     I  |»ave  not  that  data  here:  but  T  will  Ptate 
to  the  Senator  that  the  tax  Is  S  c<'uts  n  iMJuud  on  plug  t<'b«<-co 
We  niiseil  the  tax  to  that  amount  a   few  years  ago  at  the  In- 
st:in<-eof  the  f<irnier  Senator  from  Iiuliaiia.Mr.  Beveridge. 

.Mr.  Pre^idellt,  I  have  here— Mud  I  shall  now  put  into  the 
Kecoso,  as  I  might  as  well  do  It  now  as  at  any  other  time  If  the 
Senator  from  Nebraska  will  |»ermit— the  aiuouut  and  value  of 
toha<-<-o  made  in  1«»11  in  oadi  of  the  .states: 

la  CoiuHH-ticut  there  were  produc<«d  L*T.<»"_'.VtOO  pounds,  valued 
at  ».-..< «»».(>»■»:::  In  .Mas.sachusetts.  i».L»l'l.(«t«j  iKinnds.  valued  at 
$L*<4*<.<«'0;  in  Pennsylvania  the  pnMluct  was  Or».;ii.»( »,(M H ►  iiound.s. 
valued  at  *«i.-'« ».".,<« HI;  iu  West  Virginia,  ll,2rK».(¥K»  iMtunds.  valm»«i 
at  ftM«MM»:  In  Illinois.  7r><MKlO  |»oundH.  valued  at  $oS.500;  in 
Mis-souri,  4.s<>0.U<K»  pounds,  value«l  at  ?.'7<;.(K«J;  in  South  Cjiro- 
lina.  n.UK».H;«5  poun<ls,  value«l  at  $l..•}^s.(KlO;  in  Wisconsin. 
r.l.l'.'VMXi'*  i»t»unds.  valued  at  $r>,l2.VKiU;  in  Indiana,  20,0*J0.00U 
i»oiinds  valiUMi  at  Jtl.-'iin.fXKi:  in  .New  York.  5.<tr>4.(X»0  |)ounds, 
value«l  at  ?.'»l'."i,»WM»:  in  Tenneswe,  <;j.;{7<MH>0  |»ounds,  value<l  at 
$."..'loi.«MM);  In  Kentuik.v.  ."<i;i,tJi«».<KN»  i>ounds,  valued  at  $ir...'?7T,- 
«MHi:  in  North  Carolina.  'lO.^no.iHK*  iK>unds  vaiueil  at  .«ll.rKJ<t,OtR); 
in  .Maryland,  1'.>.1(»1.<«»0  |iounds.  vslue.1  at  $1,4^3,1X10;  lu  Ohio, 
SLKMMNNt  lH.nn(l.s   valued  at  $»;.lS(;,iKiti. 

Mr.  BKISTOW.     The  Senator  has  not  read  A'irginia.  I  believe. 

Mr.  SI.M.MON.S.  Virgini.i  is  tlie  next.  I  had  omitted  that. 
Vii-giiiia  pn<ducetl  l:!s,tHX),(X>U  i«junds  of  tobacco,  valued  at 
flL'.L'SSOfW. 

Mr.  HITCHCOCK.  Mr.  President,  tlie  diPfus.«lon  has  de- 
velojioil  the  fact  that  there  Is  a  wide  distribution  iu  the  produc- 
tion of  tobacco.  On  a  fulure  tK^-cjisi<iu  I  pro|(uso  to  show  that 
Ihere  Is  not  a  wide  distribution  in  the  manufacture  of  tobacco, 
but  rather  n  tendency  to  monoiKily.  I  shtill  uot  take  time  to-day 
to  ela?K»rate  what  I  proix'se  to  .-ihow  later  im  iu  llie  session 
wiieij  I  urge  my  aniemliiieut  for  a  gra<luated,  progressive  tax 
on  the  nmnufacture  of  toba -co,  at  which  time  I  pro|K)se  to 
discuss  the  matter  that  I  had  In-fore  the  Democratic  caucus. 

I  projHtsc  to  di.s^'uss  alsio  the  action  of  the  Democratic  caucus 
in  putting  restraint  ui«on  its  members  agaii'st  voting  acctinling 
to  their  convictions  ui»on  my  amendiuent  ui>on  the  floor  of  the 
S<'uate. 

I  only  desire  now  to  call  the  attention  of  the  Senate  to  the 
extent  to  which  this  widely  diversifletl  industry  of  tol)acco 
growing  is  restraiucil  and  monopolized  by  a  few  great  manu- 
facturing concerns.  For  instaiue,  four  of  the  <-onceriis  iuto 
which  the  courts  divided  Ihe  great  Tobacc<>  Trust,  now  oMtied 
bj  the  .same  stctckholders.  <lomlnated  by  the  same  intellect,  oper- 
ating In  close  cfKi|»eratton — those  four  conceni.s.  as  shown  by 
the  figures  recently  fuiiiishel  ♦he  Senate  by  the  Secretary  of 
the  Treasury,  last  year  manufactun'd  71?  per  cent  of  alT  the 
tob:uro  in  the  I'nited  States,  a  monoiMily  greater  even  tli;in  It 
was  at  the  time  the  decree  of  the  Supreme  Court  puri-oried  to 
dis.-ioIve  the  trust. 

•Mr.  BKLSTOW.     Mr.  Pi-esident— 

Mr.  Hin'IKMK'K.  If  the  Senator  will  wait  a  minute  I 
yield  to  him. 

In  the  matter  of  ptuall  cigars,  tliose  figures  show  that 
lhnH>  trust  concerns  now  manufacture  IK)  per  cent  of  all 
small  cigars  in  the  country;  the  s.ime  figures  show  that  in 
matter  of  cigarettes  XUrve  concerns  nmnufacture  K"»^   jier 


that  time  his  st«»ck  was  fonud  to  have  a  certain  value,  and  iu 
less  tb  in   two  years,   which   since  that  time  h«ve  ehipse*!.   his 

i  fortune  1ms  Ikmmi  increawd  more  than  fllMMMWK)  bv  the  ad- 
vamv  m  the  value  of  the  st.n-k,  whhh  has  .Kitirnirslmv  the 
de<ree  of  dis.voluiion.  thu.«*  showing  that  the  disso!uti,.n  was  not 
gentune;  thus  showiiig  th.rt  the  nionop4>lv  still  .-ontlnues-  thus 
show mg  that  the  profile  instead  of  having  beeu  limited  by  ctmi- 

I  IHMitioii  have  iK-eii  muliipli«»^l  l>v  ct.liuslon. 

The  New-  York  Times,  fr.>m' which  I  iiave  a  dipping  upon 
my  desk  show8  that  at  the  ti-ne  of  the  dissolution  ordere.1  bv 
the  ciMtrt  Mr.  Brady  held  :W.344  shares  of  the  common  st,»<k 
of  the  American    lobacco  Co.     Those  shares  were  wonh  $400 

ruder  the  d.«cree  of  diss..lution  he  was  i»erndtt«l  to  take 

i  .sh:.res  in  some  14  subsidiary  ct»mpani.>s.  mm-  cM.trollwl  bv  the 

,  J^fill»rds  or  by  Liggeii  k  Myers  or  by  the  American  Toi.acct. 

to.      1  lie  shares  which  he  rc-eivn!  iii^.l,  ce  of  the  shan«s  of  the 

Ajnen.an  loba.co  Co..  then  worth  $>H>  each,  are  now   worth 

Ji^io  each,  an  increase  of  $10.(MMNI0  hi  the  market  value  of  his 

j  Uoldliigs  since  the  dis.«oluti(>n  of  the  so-called  trust.     This  do<»H 

I  not  represent  all  of  his  profit  since  the  trust  was  dlssohed  iuto 

four  cIos4>iy  allied  concerns. 

I  recite  thes*^  facts  at  this  time  as  a  preamble  to  what  I 
shall  sjiy  on  a  future  occasion  in  the  Senate  before  debate  on 
this  bill  is  concluded.  If  the  American  jioople  are  in  earnest  lu 
outlawing  trusts— aihl  I  Mieve  they  are— and  if  tlie  .Senate  is 
In  eariie.<t— .Tiid  it  ought  to  l>e  in  earm>st— no  rule  of  a  <aucus 
should  re.vitniiu  S«'nators  from  voting  for  a  measure  which  will 
I>ut  a  slop  to  this  defiance  of  a  judicial  decree.  Mv  amemt- 
nient.  levying  a  progressive  tax  on  the  products  of  tlu>  Tol>a(x'o 
Trusts,  will  restore  a  condition  of  comi>etilion  once  more  to  the 
fobacd  nianiifiMturers  who  use  the  tobacco  which  ifie  Senator 
from  North  <':irolina  .s.iys  is  lai.'^M  in  so  many  different  States. 

Mr.  SI.M.Mn.v.s.  Mr.  President,  I  only  want  to  savone  furtlier 
word  about  the  tobacco  tax.  The  highest  tax  lm|M".setl  u|niu  to- 
bacco  Is  the  tax  u|M>n  wrapper  tol.a<-.-o.  'Hie  averace  ad  valorem 
rate  in  the  present  law  and  in  this  bill 
is  ](ji».l(»  per  cent.  I  want  to 
that  outside  of  Florida  and 
(;<Mrgi.-i    that    It   is  not   iiienti 

official  document   from  which   I   rea«l  a   little  while  ago— there 
is  no   wrajiper   tobacm.   I   believe,   made  In    the   South, 
may  possibly  be  .i   little  made  In  Soiuh  Carolina, 
there    is   not.      The   high-priced    wrapiKT    tobacco 
tills  duty  of  lOit.li;  i»er  cent  is  placed  is  raised  lu  other  parts 
of  the  countiy.  not  in  the  South. 
Filler  tobacco  bears 


ui>on  wrapiK'r  tobacc<» 
say  to  the  S<>nator  from  Kansas 
a    little   in    (;eorgla— so   little  in 
oned   in   the  list  of  States   in  the 

—there 

niero 

but   I   think 

U|Mm    whlcii 


present   law  and  lu 


an  average  nd 
this  bill  of  onlv 


valorem   duty  under  the 
V.».14~per  cent,  less  than 


will 

the 
the 
the 
cent 
of  ;ill  llie  cigarettes  n!anufacture<l  in  this  <>oun<ry;  in  sli<»rt.  the 
figures  show  that  the  mou<»|Hily.  instead  of  being  dissolved  by 
the  court,  has  been  i>ermitt«Hl  to  continue  In  four  concerns, 
whose  business  has  actually  grown  and  whose  profits  have 
enormously'  liicrea.se<l. 

\  few  days  ago  we  all  notice<l  lu  the  press  the  denth  of  Mr. 
-Vntliony  .\.  Brady,  and  the  woiUl  was  suriuist^l  to  learn  that 
he  was  worth  something  like  :\  hundred  million  dollars— a  man 
P<»  obscure  In  the  world  at  large  that  his  name  was  hanlly 
knowni  among  men.  and  yet  he  died  leaving  a  vast  estate  of  a 
hmidred  million  tlollars.  as  it  Is  now  estimate'l. 

What  are  the  facts?  The  faicts  are  that  a  largo  portion  of 
his  wealth  has  Ik'cu  made  iu  recent  years  in  the  manufacture  of 
tobMcci>,  by  particli»ating  In  the  euormous  profits  of  the  trust. 

Mr.  BKISTOW.     Mr.  President 

The  VICE  PKESIDENT.  Does  the  Senator  from  NHuaska 
yield  to  the  Sen:itor  from  Kansas? 

Mr.  iirrcncocK.    i  do. 

Mr.  BKISTOW.  I  want  to  Inqtiire  of  the  Senator  if  there 
has  not  lieen  a  dispjte  as  to  whether  or  not  Mr.  Brady  was  a 
richer  man  than  J.  P.  Morgan? 

Mr.  HITCHCOCK  It  has  l>een  stated— and  I  am  inclined  to 
think  that  it  has  be«n  cf>uctHle«l~that  he  died  even  richer  than 
Mr.  J.  Pierpcut  .Morgan;  but  the  fact  to  which  I  desire  at  this 
moment  to  call  attention  of  tlie  Senate  is  that  Mr.  Brady  was  one 
of  the  4lefendaiitH  name«l  In  tlie  court  pro<"eef!iugs  when  the 
trust  was  diswjlveil.  when  tlie  court  decreed  it  an  outlaw.     At 
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onetliinl  of  that  imposed  upon  wraii|H»r  tobacco;  Filler  tobac<-o 
is  the  tobac-co  which  we  rai«*e  iu  North  Caroliua  and  in  other 
Iiarts  of  the  South.  We  do  not.  as  I  have  said,  rais«»  any 
wraiiper  tobacco  in  North  Caroliua  and  none  in  Iho  South. 
!  exi-ept  as  I  have  indicattnl. 

Mr.  B.Xt'ON.  Mr.  President,  I  desire  to  say  that  by  reference 
to  the  diK'uuieut  from  which  the  Senator  from  North  Candlna 
has  read.  It  will  be  observed  that  the  am<mnt  prodiKeil  in 
Flri^da  is  about  twice  that  produc-ed  in  (Georgia,  and  I  am  told 
by  the  clerk  v.lio  examinetl  the  figures  that  it  is  ynlueti  at  some 
i;:J.ot*4>,iM<0  aiMl  that  mo.st  <»f  it  is  cultivate<l  under  canvas. 

.Mr.  BKISTOW.  Mr.  President,  the  innocent  remark  I  made 
that  seems  to  have  led  to  this  discussion  was  tlmt  the  farmer 
was  very  fortunate  who  could  pre<luce  ou  his  farm  a  luxtiry 
such  as  toba«-<'o,  for  by  s«j  doing  he  was  enabknl  to  enjoy  a 
jiroteclive  dut'y  of  Riiuelhing  like  1.HXJ  i»t'r  cent,  wliile  if  he  had 
to  grow  wh«'at  aud  corn,  as  the  great  mass  of  farmers  do,  he 
would  have  his  prodiKis  put  uix»u  the  free  list. 

I  do  not  think  that  this  bill  is  a  fair  bill;  I  «lo  •— f  believe 
that  It  distriliutcs  its  favors  with  e<iuity.  I  think  that  am 
allege<l  tarff  for  revenue  is  not  an  honest  tariff  system.  To  niy 
mind,  theie  are  but  two  systems  that  can  stand  jtrojier  analysis. 
One  is  free  trade  and  the  other  is  protection.  You  can  not  mix 
the  two  without  discrimination.  When  you  luj|K>se  a  tariff, 
whether  it  is  allegetl  to  be  for  revenue  or  for  protection,  if  it  is 
Imiiosed  niton  the  imiK)rtatiou  of  an  article  wiiich  is  i>ro<luce<l 
in  tills  country  it  serves  as  a  piote<-tive  diit.v.  I  do  not  care  for 
what  purijose  it  is  alleged  to  be  levied,  and  when  you  discelml- 
nate  between  articles  tliat  are  pro«luce«|  in  this  cT>untry.  put 
upon  one  a  duty  and  leave  the  duty  off  of  auoth4>r,  then  you  are 
disr-riminating  in  the  prote<tive  favor  which  you  are  extending 
to  tlie  home  prfxlucer  of  the  article  u|»on  which  the  duty  is 
levied.  It  makes  no  difference  whatever  for  what  pur|KH>e  It  is 
alleged  that  the  duty  is  levied,  the  result  is  just  the  same. 

If  .vou  want  a  tariff  for  revenue,  then  inqiose  It  tm  arik-les 
that  are  not  produced  iu  the  I  nitetl  States.  You  tJius  distribHie 
the   burdeu,   according  to   the   theory   that  is  ad\ocated   heVe, 


Il 


It'^ 


f  I 


w 


< 


\- 


II 


I 

I 


COXGRESSIOXAL  EECORD— SENATE. 


August  12. 


e<|iiHllj  «pMi  tkow  who  use  it.  That  Is  an  ideal  revenue  duty: 
but  wtica  joa  inpoae  a  duty  for  re\>noe  and  select  au  article 
fruiu  those  lluit  are  jmnlurfd  iu  this  cuuutry  to  be  the  recipient 
of  MKii  a  duty,  yuu  ure  di«cTiuiiDutiDg  agaiuat  suiue  dud  favor- 


Mr.  SIMMONS.  Mr.  Treaidcat;  <m»  more  word.  It  \»  very 
iift*t  tJiiit  the  vbjirutter  of  taJMICCO  lBipi>rt»il  into  this  loun- 
txy  does  not  cuino  much  iu  caa^Wtitlou  with  the  like  grade  iu 
thia  country.  ixvuuHe  it  i»  not  ommI*  here  to  any  extent.  The 
unit  value  .»f  the  wraH'or  tolaoe*  Imported  into  this  country 
tast  year  wa.s  $1.11  a  4H>uud;  the  unit  vulnp  of  thp  filler  tobaooo 
liuiwrted  luto  this  cwuntry  last  year  was  o4  cents  per  iKtiiud. 
W^  do  not  raise  auy  filler  tobacco  in  thi-s  country  of  that  price. 

Mr.  SMUt>T.  I  have  culled  the  Senator's  attention  to  para- 
graph 1*0  aiMl  ai^lied  hiiu  why  the  change  on  scrap  tobacco  was 
BMde,  that  being  the  only  change  in  the  whuto  sdiedule  from  the 
present  law. 

Mr.  SIMMON'S.  I  sfnted  frankly  to  the  Senator  that  I  would 
make  some  Inquiries  a<<  to  that.  I  did  not  have  my  attention 
called  to  the  fact  that  th«'re  wa^  nny  change  made  in  the  House 
bill  from  the  Payne-Aldrich  law;  but  I  see  that  a  change  has 
Ijceii  made  on  scrap  ti>ba.«o.  I  can  not  now  tell  the  Senator 
why  that  change  was  made,  but  I  hare  some  idea  as  to  the 
reasMi  for  it.  I  am  not  stating  it  as  a  fact,  however,  but  only 
aa  a  conjecture.  It  is  a  different  quality  altogether  from  the 
««ality  of  tobacco  that  is  taxed  00  cents  a  i)ouud.  Tuder  the 
prMeot  law  both  scrap  and  tobacco  which  is  in  the  whole  leaf 
to  ta.xetl  at  55  cents  |K'r  pound.  In  thi!»  bill  we  continue  the  55 
ceats  oiNm  the  whole  loaf  and  impose  a  duty  of  35  cents  a  pt^nnd 
^MMi  that  which  is  8<.tui>.  I  will  also  call  the  Senator's  atten- 
tion  

Mr.  SMOOT.  Paragraph  1S5  does  not  say  *'  whole  leaf  to- 
bacco," but  •*  all  other  tobacco,  aianufactured  or  unmanuf ac- 
ta re<l.  not  specially  provldeil  for  in  this  sectltin." 

Mr.  SIMMONS.  Yes;  but  oue  is  a  scrap,  though  of  the  whole 
Imt.  I  call  the  Soiator's  attention  to  the  fact  that  in  all 
probability  that  A-as  dotae  because  it  wa.<»  found  there  were  prac- 
tically no  importations  of  scrap  tobacco.  The  Senator  will  see 
trom  the  bracket  on  i«ge  1«J1  that  the  IniiKirtatlons  of  all  to- 
bacco unmannfacturcil — nud  that  Includes  panigrapU  1S5 — last 
jMr  into  this  country  were  only  $89,000  in  value,  while  our 
prriductlon  of  that  tobao^V  in  1910  was  »i4.0t)0.viOO  pounds.  I 
aiu  iM>t  Bare  that  I  am  right  about  it.  but  I  am  advised  from 
ifooM  inqntrles  which  I  had  made  of  a  gentleman  connected 
with  the  Wars  and  Means  Comasittee  that  that  was  probably 
the  reason  why  it  was  done.  The  duty  was  regarded  as  ubso- 
lately  prohihitire:  though  that  may  not  be  the  reason.  If  the 
Senator  desires  the  paragraph  to  go  over,  I  will  look  into  it 
a  lUtle  further. 

Mr.  SMOOT.  Mr.  Pre«l<lent,  I  was  cognizant  of  the  figures 
which  the  Senator  has  qtioted,  bat  the  whole  schedule  being 
the  same  as  the  present  law.  with  this  exception,  and  it  not 
hf'wi:  a  cnMHMltive  s«^he<lulv  in  auy  sense  of  the  word,  and  so 
I  did  not  see  why  that  little  change  was  made. 
:.-  i'».\S.  I  will  state  frankly  to  the  Senator  that  I 
did  not  ni>tlc^  that  It  was  made.  I  supposed  in  that  respect  the 
present  '   "      is  lilentlcal  in  all  particulars  with  the  old  law. 

Mr.   >  r.     I  call  the  Senator's  attention  to  the  hearings 

before  the  Ways  and  Means  Committee  of  tt»e  House  when  he 
eomes  to  consider  this  question.  Mr.  Young,  in  testifying  t)e- 
fore  the  House  committee  on  theee  paragraphs  220  and  222 — 
and.  by  the  way.  paragraph  185  of  the  pretnTit  law  is  paragraph 
222  of  this  bill— recommends  certain  changes  In  paragraph  220; 
certain  cb.-^nges  In  paragraph  221.  but  he  recom- 
in  paragraphs  222.  223.  and  224.  So  I  tbotight 
t)erhape  there  was  some  mistake  about  it ;  and  I  ask  the  Sen- 
alw  t..  •     -It. 

Mr.    -  V     I  ask  that  the  Secretary  proceed  with  the 

rending  of  the  bill. 

The  reading  of  the  bill  was  resumed,  and  the  Secretary  read 
paragraphs  1**S  and  1S7. 

The  nest  amendment  of  the  Committee  on  Finance  was.  under 
t!»e  heading  "  Schedule  G— Agricultural  products  and  provl- 
■Hms,"  OD  page  05,  to  strike  oat  paragrai>h  1S8,  as  follows: 

1&8.  Cattle,   10  p«r  crnt  s«l  Tslorem. 

Mr.    CRONNA.     Mr.    President,    before    that     ir iIbhiH    la 

af)«»i>ted.  I  ask  the  attention  of  the  Senate  for  a  few  BMaMDts. 
I  reallae  that  any  amemlmeut  I  may  offer  to  this  bill  will  not 
t»e  accepted,  but  I  am  going  to  glre  the  Senate  the  opportunity 
of  voting  upon  aoaoe  <rf  the  Items  in  the  agrtcnltnral  schedule. 

Mr.  SMOOT.  Mr.  PreeWent.  will  the  Senator  yield  to  me  for 
a  moment? 

The  VICE  PRESIDENT.  Does  the  Senator  from  North  Da- 
kota yield  to  the  Senator  from  Utah? 


Mr.  GRONNA.     Certainly. 

Mr.  SMOOT.  There  are  a  numlxr  of  Senators  who  are  inter- 
ested in  tills  schedule  who  are  n-  in  the  Ch;>mber  and 
Therefore  do  not  know  tlmt  it  is  un-.'  ■  viisideratlou.  For  that 
ren.«ou  I  snggeet  the  abaince  of  a  quorum. 

The  VICE  PRESIDENT.     The  S«vretary  will  call  the  roll. 

The  Secretary  called  the  roll,  and  the  following  Senators  an* 

swered  to  their  names: 

Afthurst  HnclMS  O'Gornaa  Bimmoiifl 

Borah  JackaMi  OTeraian  Hmitb.  .\riz. 

Brady  James  Owen  Sinltli.  da. 

Bristow  .ToDM  Pas«  8niitl).  .Mich. 

Bryaa  Krayon  r<nrot  Smith.  H.  C. 

BurtoB  Kern  Perktas  Snoot 

ChamtxTlaln  La  Fol.ette  Pltttnaa  Sttrliog 

Chilton  Lane  Poladezter  Rton^ 

Clark.  Wto.  Lea  l*usnrtns  Snth«>rIaod 

Crawford  Lewia  Ssrd  Hwaiuioa 

Cammlns  Lodge  Bot;n<ion  TTiom.is 

IHIIInshaoa  Mil^ao  Shafroth  Tbompnoa 

<iallingcr  Martin.  Va.  Mlieppard  TnwD«4>nd 

Oronoa  Martino,  N.  J.  Sberauin  WaUh 

Hitchcock  Nelson  Sbl.-l.N  Warn  n 

Hollla  Norris  Shlrely  *  Wllllnnn 

The  VICE  PRESIDEN'T.  Sixty-four  Senators  have  ans^ored 
to  the  roll  call.     A  quorum  of  the  Senate  is  present. 

Mr.  tJRONNA.  Mr.  President,  the  Senator  from  North  Caro- 
lina [Mr.  SiMMO.'«sJ  read  the  roll  call  to  show  that  many  of 
the  Senators  on  this  side  had  Toted  with  the  Senators  on  that 
side.  I  agree  with  the  Senator  from  North  Carolina.  Many  of 
the  Senators  on  this  side  who  are  in  favor  of  reasonable  pro- 
tection have  voted  with  that  side  on  certain  paragraphs  where 
the  tariff  has  been  re<luced.  But  it  Is  also  trne  that  amend- 
ments have  been  offered  by  Senators  on  this  side  of  the  CTiamber 
proposing  to  reiluce  the  tariff  and  the  Senators  on  that  side 
have  vottxl  against  them.  I  do  not  want  to  take  up  the  time 
of  the  Senate  with  naming  the  si)eclflc  Items.  I  could  do  so 
if  I  wished.  But  the  Record  shows  for  Itself  that  when  amcud- 
uients  have  been  offered  by  S<^nators  on  tills  side  to  place 
I  certain  articles  on  the  fnv  list  the  Democratic  Senators  iu 
solid  phalanx  have  voted  against  them. 

I^t  us  be  fair  about  showing  the  Rkcord.  The  people  of  this 
country  i)osaess  enough  intelligence  to  know  for  themselves 
wli.it  lias  hapiHMietl  in  this  Chamber.  They  do  not  have  to  bo 
tu!d,  <  ither  by  me  or  by  anyone  I'lse.  what  ha.s  transi>ired  here. 

It  is  with  diflklence  and  with  some  fear  that  I  enter  ui)on 
the  dlscu.ssion  of  this  schedule,  knowing  as  I  do.  that  I  shall 
meet  the  opposition  of  many  iHustrimis  minds  of  the  Senate. 
lUit  I  shall  not  attempt  to  make  any  statements  which  I  can 
not  prove  to  be  facta. 

I  disagree  with  the  policy  that  has  l)een  adopted  In  making 
this  bill.  Ever  since  I  came  ti>  Congress,  as  is  well  known,  I 
have  favored  a  low  tariff.  When  my  own  party  was  in  power 
I  I  voteil  for  lower  rates  on  certain  items  in  certain  schedules. 
I  want  to  say  eniphatlcally  that  1  am  ready  now  to  vote,  as 
to  articles  that  are  controlled  by  a  monoi>oly  or  trust.  If  not 
to  place  them  upon  the  free  list,  at  least,  to  place  ujion  them  a 
duty  that  will  not  enable  the  mouojioly  or  trust  to  be  unduly 
l»enefite<L  I  mean  by  that  to  allow  a  duty  only  where  it  will 
benefit  labor. 

I  do  not  intend  to  aaaame  the  responsibility  of  si>eaklng  for 
anyone  but  myself.  There  are  In  this  bill  Items  for  whi«h  I 
could  vote,  and  for  which  I  have  voted,  but  there  arc  many 
items  in  the  bill  which  I  believe  unfairly  discriminate  against 
the  agricultural  class. 

Are  we  to  adopt  a  policy  that  will  discriminate  against  thoae 
who  produce  what  are  caiUtl  basic  necessities?  Must  we  prott^t 
only  thoae  who  are  engaged  in  producing  luxuries?  Are  we  to 
■ay  to  those  who  are  engaged  in  producing  what  are  known  aa 
basic  necessities  that  they  lack  sufflcient  knowle«lge  to  go  into 
the  bueinesa  of  producing  articles  which  are  luxuries?  By 
what  logic  can  you  contend  that  you  are  going  to  produce 
revenue  by  simply  levying  a  duty  ujion  articles  that  are  known 
to  be  mere  luxuries?  la  it  not  reasonable  to  suppose  that  the 
American  people  posseas  mough  intelligence  to  engace  In  in- 
dustries that  pro<luce  luxuries,  and  thereby  get  ptwtectlon? 
Is  it  not  reasonable  to  suppose  that  no  one  is  foolish  enough  to 
engage  in  the  indastries  that  are  going  to  be  discriminated 
against? 

I  have  always  bellered.  and  I  have  so  stated,  hi  the  policy  of 
protection,  but  I  have  never  believed  it  was  aecessary  to  give 
protection  to  an  industry  that  la  controlled  by  a  trust  or 
BBonopoly. 

I  could  enumerate  a  number  of  trusts  in  thia  country  that 
I  do  not  beliexe  are  entitled  to  any  jtrotectiou.  They  do  not 
need  any  protection.  They  control  the  producta,  not  only  of  thia 
country  but  of  foreign  countries.  As  was  well  said  by  the  dia* 
tlBguished  Senator  from  Minnesota  [Mr.  NsLaoR]  when  he  re- 
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ferred  to  the  iuono|ioly  which  Is  manufacturing  farm  Imple- 
ments, is  there  a  Senator  on  that  side  who  will  say  to  me  or 
wiio  will  say  to  the  Semite  that  lie  l>elieves  farm  Implements 
are  going  to  Ik*  any  clieaiter  by  placing  them  on  the  free  list':' 

Take  the  prodm-liou  of  binders.  tN>ntrolle<l  absolutely  by  one 
nionoi»oly.  Eighty  Meven  |ier  c»'nt  of  the  binders  sold  iii  the 
United  States  are  nianufactuivd  by  the  International  Harvester 
Trust;  S"  Iter  cent  of  the  binders  are  Iwing  supplieil  by  one 
niono|mIy.  I  do  n<»t  think  anyone  really  l»elleves  that  taking  off 
the  tariff  of  15  |>er  «-ent  will  iu  any  way  affect  a  monoiioly  of 
that  kind.  .\s  I  said  a  few  days  ago,  a  binder  that  was  shown 
to  (Mst  nt  the  factory  fifty-six  ilollars  and  some  cents  carries  a 
duty  of  15  |»er  cent,  which  would  amount  to  alw.ut  $S.  which 
Would  make  the  gross  factory  cost  alwuit  ^'A.  That  very  arti- 
<le  is  sold  iu  my  i>iirt  of  the  (•«»untry  at  $150.  So  I  ask  you. 
How  are  you  going  to  remedy  that  by  a  tariff  bill? 

•Mr.  President.  I  .nn  not  going  into  a  general  dis<^ussion  of  the 
tariff.  I  am  going  to  offer  certain  amendments  to  the  bill,  and 
with  each  one  of  the  amendments  I  am  going  to  give  S4»me  fiU-ts. 
The  rates  in  the  amendments  which  I  proiw.se  t(»  offer  are 
not  as  high  as  the  r.ites  in  the  pre.s«Mit  law.  .Most  of  the  rates 
in  the  amendments  I  projiose  to  <»ffer  are  about  the  same  as 
those  now  imi»os'd  by  the  Canadian  (Jovernment.  Tlie  ameiwl- 
nient  whkh  1  offe;-  to  this  i-aragraph  provides  for  a  duty  of 
$l.r.<>  i»er  head  on  c;ittle  le.ss  than  1  year  old;  on  all  other  cattle 
that  are  \alne<l  at  more  than  .514  i>er  head.  $.3  jier  head;  if 
valueil  at  more  than  $14  i»er  head.  I'u  per  cent  a«l  valorem. 

That  is  lower  thru  the  <'anadian  rate.  The  Canadian  rale  is 
25  jNT  cent  a<l  valorem.  The  Payne  rate  was  $2  in  the  liist  in- 
stance and  $."'..75  in  the  second  Instam-e,  with  an  ad  valorem 
duly  of  27i  i»er  ceit.  The  Dingley  rate  was  the  same  as  the 
Payne  rate,  and  tlie  Wilson  rate  was  the  same  rate  that  I  pro- 
jK.se  to  offer  to  this  jtaragrapli.  namely.  20  i)er  cent. 
■  I  assume  that  I  sUall  Ik»  met  with  the  argument  that  thiols  a 
basic  nec-essity.  I  iidmit  that.  Mr.  President.  I  admit  that  beef 
Is  a  basic  ne<'essity.  Hut  we  have  not  «mly  been  able  to  supply 
our  own  market.s.  but  we  have  exiMirttnl  to  a  considerable  extent. 
I  supix^se  I  will  be  a.sked.'"  Why.  tlieu.  is  it  nei'essary  to  have 
prote<tlon  if  we  export  cattle?"  During  1012  we  ImiMirted 
31S.372  head  of  catile.  and  tiieir  value  amounted  to  $1,805,574, 
which  shows  that  they  were  cheap  cattle.  They  were  young 
cattle  or  sto-kers.  We  exi>orted  only  10.".,.VM1  head",  and  yei  they 
were  worth  KH*  i»ei  cent  m<»re  than  the  UIS.OOO  which  we  im- 
liorteil.     They  were  worth  $s.S70.075. 

There  are  in  all  countries  for  which  statistics  are  available 
about  450.fiOO.<KtO  head  of  cattle.  The  I'nite*!  States,  excluding 
Alaska  and  our  Isl.nnd  iwssessions,  has  altout  tiO,(X)0.000.  or,  to 
be  accurate.  .5S.30.5.7.52.  No  one  has  a  monopoly  of  this  busi- 
ness In  the  Inited  States,  as  I  am  goiTig  to  show.  Canada  has 
7.H>s.702  head  of  c  ttle;  Mexico.  .M42.4.')7;  Cuba  a  little  more 
than  .3.0«>0.(XN(;  Argentina  more  than  28.000.00<l;  Brazil  alvnit 
25,C(I0.«00;  Austria -Hungarj-  more  than  17.00<1.0tj(»;  France 
ne.Mly  1,5.000.<M)0;  <;ermany  over  20,r>00.n00:  Italy  more  than  , 
C.fNXi.CHX);  Russia,  in  Euroi>e.  .•?.'i.7sl.<iO0 ;  Russia,  in  Asia,  a  I 
little  more  than  l."i.no<KOf»0.  The  Inited  Kingdom  has  onlv 
alx.ut  12.<«»0.«X«»  he«d  of  cattle.  British  India  has  114.0«X).<»f)0— 
that    includes    buffalo    calves— ami    Australia    has    mere    than 

n.uio.ooo. 

In  the  United  Hinton  the  On.OOO.OOO  head  of  cattle  are  dls- 
triltiit«Hl  as  1  shall  state.  I  am  going  to  njime  only  the  States 
wlu-re  the  raising  of  cattle  Is  an  imi»ortant  industry.  I  quote 
the  figures  from  tiie  Agricultunil  Yejirltook  for  1012.  assuming 
that  they  are  cornn-t : 

New  York  has  2.^41. fMW;  Pennsylvania.  1..%.57.000:  (Georgia. 
l.rnHMiOO:  Ohio.  1.C».K.V»fN»;  I-.idiana.  1.32«\0(I0:  Illinois.  2.23.-..000: 
Mi'higan.  1.471.iiO(i:  Wisf-on^in.  2.(hW,00<»:  Minnesota.  2.2GM.onO: 
low.i.  .3..*U4.<«N»;  Missouri  has  a  great  iiumlM»r  of  cattle. 
2.2:t.3.«ini»;  North  I>akota,  71l.<iO(i:  South  D.ikota.  ].27s.(K»r):  N.- 
bniska.  2..54i«ifN«»:  Kans.is.  2.47«J.<>im;  Texas.  0.0.5«>.rN »0 :  Okla- 
hon»a.  l.c»:;i».<NM»:  Montana  has  only  S12.oriO;  Wvoming.  .5;J5M«>0: 
Colorado.  I.rt».3.<l0it;  New  Mexico,  047.000;  Arizona.  812.U0O; 
California.  l.J*.V>.no<i. 

Mr.  WARRP^N.  H<is  the  Senator  the  number  of  mllcli  cows 
there,  separate  from  the  other  cattle?  If  he  has.  I  hope  he 
will  include  it  In  his  statement. 

Mr.  GRUN.N'A.  No.  I  will  say  I  did  not  want  to  take  up 
too  much  of  the  time  of  the  Senate.  I  slmi»ly  wanted  to  iire- 
sent.  In  round  flpires.  the  number  of  cattle  as  they  are  dis- 
tributed all  over  the  United  States.  ^ 

If  the  cattle  Industry  were  controlled  by  a  monoi>oly.  I  should 
be  in  favor  of  placimr  cattle  on  the  free  list.  But  the  flguivs 
sh<tw  that  instead  of  tlie  cattle  being  owned  l>y  a  few  men.  the 
older  States  aiv  more  and  more  going  into  the  business  of  rais- 
ing cattle  on  a  small  s<-ale.  Since  tlie  public  lands  have  l»een 
taken  up  in  tlie  West,  and  fn»e  range  has  been  denied,  the  cat- 


tle Indnstrr  In  th.nt  part  of  the  country  has  d«>creas«\l.  and  It  N 
Increasing  in  the  l-:jistern  Stat«»s.  and  esi*ci<jlly  in  the  States  of 
low.n.  Ohio,  and  New  York.  When  I  speak  of  men  wh..  raise 
cattle  I  mean  farmei:s.  because  among  the  10.0«M).000  farmers 
there  are  at  lejia*.  7.000,000  farmers  who  raise  a  few  head  of 
cattle. 

I  'admit  that  the  price  of  l>eef  is  high  at  the  present  time. 
1  admit  that  for  the  last  few  .vears  the  industry  has  been  n 
pa.Miig  one.  But  yon  are  pn.iM.sIng  now  by  this  bil  to  deny 
any  prote<-tion  to  the  farmers  whahave  engag.nl  in  this  business 
and  who  have  i.n.tited  by  it.  Von  vvo  throwing  wide  open  tl.o 
di>ors  and  permitting  ilie  country  on  llie  north,  which  has  a 
larm  <rf  .0  ler  (em  .id  valorenu  to  send  lier  cattle  iu  fn>e.  as 
well  as  pcrmitling  the  c«.untry  o;r the  south,  whl.h  has  no  tariff 
to  semi  her  cattle  in  free.  Not  ohly  th.1t.  but  v..u  are  iH-rmitting 
every  c*.untry  in  the  world  10  ct.me  into  our  markets  on  the 
j  same  basis  as  our  own  farmers. 

!      Perhaps  some  of  voii  wh.»  liave  not  lK>en  engage,!  in  the  cattle 

j  indnsiry   believe   that    there   is  no  labor  connecttHl  with   it      I 

,  supi>os<^>  there  are  on  this  fl.Hjr  men  who  know  more  about  the 

,  Industrj-  than  I  do;  but    I   believe^  I   can   say   Hint    there  Is  as 

niu<h    labor   coiiiieci.Nl    with   tile  industry   of   raising  cattle  as 

there   is   with   the  Imlusiry   of  manufacluring.     Whv.   then,  is 

not  the   farmer  who  raisi's  calile  as  much  eniiiUil*  to   prote*'- 

lion  as  the  manufacturer?     The  farmer  must  empU.y  labor  as 

Well  as  the  luanufact'irer. 

We  hear  a  gieiit  deal  said  alwut  '*  goiug  liack  lo  the  farm." 
\oii  must  do  one  of  two  tilings.  You  must  either  make  it  pos- 
sible for  the  farmer  t..  get  for  his  pr.Miucts  a  pri<e  sufli<-lent  to 
pay  him  a  pn»fit  or  .vou  must  give  him  an  opiK^rtuiiiiv  to  buy 
everything  in  the  fnH'  market.  Not  ouly  thai,  but  vuii  must 
not  dis<Miminate  against  him  in  tlie  way  of  rates  of  interest, 
which  is  beiiii:  done  at  the  present  time,  and  for  which  I  do  not 
altogether  blame  the  Demo<ratic  Party. 

ITie  farmer  must  be  pUii-eii  on  a  basis  where  he  can  secure 
cheaiK^r  money.  se<  ure  liis  implements,  and  secure  his  lalK>r  at 
a  lower  iirice  or  yc.u  nm.st  i»eimit  liiu;  to  get  a  price  that  will 
enal>le  him  to  make  a  pri>fit.  If  yoc  do  not.  the  enlightened 
American  iiet.ple  are  not  going  to  -engage  in  the  ii.dusti  v  of 
farming. 

It  is  true  that  farming  is  different  from  manufacturing.  The 
farm  is  a  home,  and  wlntlier  it  is  on  a  paying  basis  or  not  the 
farmer  does  not  dos*'  down,  as  does  the  manufacturer.  He 
stays  on  the  farm  until  be  is  sold  out  by  the  sheriff.  But  the 
young  men  that  are  growing  up.  the  .vcung  men  who  are  rec-eiv- 
ing  au  education,  are  not  going  to  be  sjitisii.Nl  to  live  <)n  the 
farm  and  receive  pauiKM-  wages  for  ll.eir  IhImu'.  They  are  en- 
tilled  to  as  much  consideration  as  any  other  class  engaged  in 
any  oilier  industry. 

Mr.  Presitleuf.  I  d«»  not  wish  lo  take  up  anv  more  time  on  this 
particular  paragraph.  I  offer  the  following  amendment,  and 
uiK>n  it  I  call  for  the  .veas  and  ua\s. 

The  VKi:  PKESIDK.VT.  The  amendment  submitted  bv- the 
Senator  from  North  Daknia  njil  I»e  read. 

The  StcuKT.vBY.  Amend  paiagrai.h  l.>»s.  page  5.5.  so  as  to  read : 

ISS.  Cattle,  if  Ipss  than  1  jpht  ..Id.  *l..-.0  |>,m  head:  all  ofhop  rat- 
tle if  valued  ;it  iK.f  nior.-  iluiu  #U  jxr  h.ad.  %r.  i«t  h<>ad  ;  if  vjilucd  at 
mort-  than  fU  p.r  h.-a.l.  Jo  -..-r  o  nt  iid  valon-ni.  ^-ouca  ai 

Mr.  LANE.  .Mr.  Pivsidc-nt,  I  wish  to  state  that  I  do  not  know 
the  conditions  in  the  Senalors  Slate,  but  out  on  the  coast  the. 
cattle  are  gone  from  th««  range.  There  is  bunch  grasH  growing 
on  the  range  as  we  have  not  had  it  before  in  25  years. 

I    travele<l   with  a   buyer  fi>r  a   liirge  firm  wh«>  were  buying 
cattle  all  «»ver  the  Pacitic  ctiasi  la.sl  .y»*jir.     1  traveled  with  hiui 
from  th^  Rocky  .Mountains  down  to  the  coast  through  the  State 
of    ()reg«.n    {ind    eastern    Oregcui.    »nd    he    had    lK«en    ihrniigh 
Idaho.      lie  w.is  goiim  o\cr  all   that   country   buying  cattle   to 
drive  to  the  Saskatcliewan  cciuiitry.     He  was  paying  the  ruling 
price  tlial   was  asked  of  him   by   stockmen.     He  told   me  ccm- 
fidentialiy  that  the  people  in  our  parfof  the  cfuinlry  were  not 
all\e  to  the  sitmilioii ;  that  the  cattle  were  gone  from  off  the 
ranges.    I   checked   the   statement   ui*  afterwards,   i^mi   I   found 
j  that    they   were  gone.     They  ,ire  gcnie  from   off  the   ranges   in 
Oregon.   Ichiho.  .Montana,  in   W.voming.  I  presume,  and  in  Cali- 
!  fornla.     We  have  ustnl   them  up.     They   ha\e  lieen  consumnl. 
I  The  liK-rease  of  the  herds  has  not  kept  pace  with  Ihe  iH»pulatlon 
j  of  the  country,     (iood.  fat  steers  are  selling  for  nearly  $1<J0  a 
'  head  at  this  time  In  scmie  s^^■lious  of  the  country.     The  |ieople 
j  can  not  afford  Icmger  to  eat  meat  uuless  we  obtain  a  aource^of 
j  cheai>er  supply  for  tliem.     The  pcKir  nmn  in  a  short  time  will 
j  l>e  entirely  unable  to  eat  Itor  to  have  It  on  his  table  more  fh.in 
once  a  we<«t.     The  Senator  knows  this  to  lie  true  from  his  own 
1  ex|ierieiice :  and  if  nc»t.  can  |»rove  It  if  he  will  go  out  into  the 
markets  of  the  city:  Hie  exlrnvagaiit  price  he  will  ^^ave  to  i«ay 
for  meat  will  prove  It.     1  found  alfalfa  hay  iu  aome  sectlous — 
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lant  TMr«  erop  mul  the  crop  of  tbo  year  before  nnrt  a  portion 
«   ttet  of  the  year  eren  before  that— pJled  up  tn  the  tIeUl.  «nd 

I  w«»  woi  worth  ov«T  13  or  f4  *  ton,  for  the  rea*jn  that  there 

^      in»  rattto  to  MC  It.  .       *         .      -r 

We  hare  cot  to  «»  www>ti>  fcr  ©or  mpply  of  meot.  we 
«  11  iret  no  c«ttU'  fri>ui  Canada.  We  must  go.  {wrhaps,  to  the 
A  -Kefitme  Ker«ibH«-  ot  to  Mexico.  I  doobt  if  we  can  get  them 
^|»nl  V^Wct^  »t  this  rtme.  But  there  are  not  enough  cattle  in 
ti  t)(  •  ro  meet  the  demands  of  the  iieople. 

Mr  Mr.  President 

Mr.  I>.\M'L     That  Ih  my  ojilnlon. 

The  VICK  TKESIDENT.  L>oe«  the  Senator  from  Oregon 
f  pM  to  the  Senator  from  Kansas? 

Mr.  1.ANH     With  a  jrrent  deal  of  ptoasnre. 

.Mr.    HUl.sToW.     U   It    n«>t   a    fa«t   that   there   H  a   decline 
the  iinmber  of  cattle  not  only  in  imr  own  country  but  in  other 

ttN'-prtMiuiinp  countries? 

Mr.  l^S'Sn.     I  pfMiwt  so.  - 

Mr    BR  1  STOW.     And  la  n«>t  that  txH-niis*'  tlic  cattlemen  ami 
t  I.'  f.im.en«  hare  fwond  that  It  «1.^««  not  pay  to  keep  a  ci>w  for 
i-nlf;  th;it  whrti  tl;ey  po  Into  th«>  «lair>-  hnsimss  if  -1  it 

)««»  nt^t  |<ay  to  keep  the  calve*,  because  the  calve*  n  i  ime 

,i*>re  milk  than  tli»n-  are  worth?  The  result  is  that  the  range 
B«n  can  not  protltbv  carrytog  cattle  an  he  formerly  did.  re- 
e^rfng  merely  tlie  Increase  as  the  profit   for  lualntaininu  the 

■nl.     Tlus  i.s  not  the  ion«llf!on  In  our  own  ci^tmtry  al<»ne. 

Then.  If  the  Senator  will  p^nnit  me.  if  1  am  not  taking  too 

,  of  Ills  time,  the  trouble  in  that  when  the  henl  is  depleted 

take*  a  1<>1«  time  to  rei.lenl)«h  a  herd  of  cattle.  Tlie  cattle- 
hktrhering  baMMSB  haa  b.vn  nb«>rbc«l  by  a  crtniblnation  of 
picker*.     They   sqneeae  down   the   price   for  ^    until   they 

ilive  the  Independent  cattle  grower  out  of  b  -.     He  sella 


T  have  in  mind  a  gentleman  In  my  own  State  who  dl^oaed 
T^ry  largely  of  hia  henl  that  he  was  keeping  for  the  tamaae, 
ne  it  did  not  pay.     He,  In  fa<  t.  «on>e  years  lo^  tooney, 
h*  Lad  to  dispose  of  tliera.     Knowing  Uie  powwr  af  the 
liibtwatloB  that  controls  the  meat  baalneaB  of  the  world,  he 
to  go  Into  a  business  which  is  donaniated  by  a  com- 
bliMtlcNi.     8o  while  probably  if  he  had  iho  cow««  now  W  conld 
■  abitala  tkgm  tor  the  Increase,  he  does  not  tb  t  it  N 

ff  MNl  HiBtoeai  )iM|Rm«nt  to  undertake  to  go  out  at.  ••>ws  at 

t  le  price  they  command  ami  undertake  to  raise  a  herd  of  cows. 
bf<*anse  of  his  experienc«»s  In  th     ■  -  ♦^ 

For  that  reason  It  seems  to  ;  we  mnsf  In  thia  CMHilij 

owrs  derlaa  son>e  mejins  by  whkli  we  •■an  •  le  the  i>ro- 

^actkMn  of  the  calf  fnr  tlie  sake  of  en.wini;  th- 

Mr.  I..\MC.     Mr.  President.  I  wish  to  say  th.nt  the  shortage 
lias  l>een  due  in  a  measure  to  the  fact  that  the  milk  product — 
Iprtter  fat— has  tucreaaed  In  value,  and  creameries  hare  been 
tlMWii^oat  tormtag  coaoMmltlsa.  and  the  fanner 
aMa  to  iMfea  omw*  hy  inaduetag  Mtik  than  by  raising 
•ilhea, 

The  resnlt  fs  that  Id  many  iiectlons  the  farmers  have  killed 
la  calves  as  aoon  as  they  were  bom.- knot-king  tljem   in   the 
rather   than   b^^e   tiie   milk    tliey    wouUl    (X>n8unie    if  he 
them,  nnd  tlM'y  have  p»o«l  reason  for  it     In  some  States 
iind.istaud  they  have  pas.«!»tl  laws  trying  to  jtrevent  that,  but 
t^M  faict  e-Tists.  an«l  I  am  informetl  on  good  authority  that  nnlese 
Ds  of  n^llef  Is  obtaine«l  in  this  oonntry,  steers  will  be 
for  flOO  a  head  alt  dowm  the  line  for  goo<l  average  fat 
Th^re  is  an  enomtoaa  proOt  at  tlutt  price, 
mnch  does  the  Senator  want  the  people  to  pay  for  the 
tie*  of  life?    Does  he  want  them  to  bect^me  veiri'f  m!  nn"! 
ijr  he  doea  not  he  maal  open  aotoe  way  they  can  pr< 
t»  eat.    It  will  take  rear*  to  OTSlWii  the  conditlcn  nuicti  uuw 
«Klata. 

Mr.  WAKRKN.  May  I  ask  tka  Senator.  Is  he  going  to  tn- 
t  rease  the  aoeat  prodocts  if  ba  loarers  the  price'  and  makea 
firming  onpwtaHc  m  that  the  farmer  will  not  raise  the 
eittle? 

Mr.  L.VNE.  I  think  the  firmer  pronld  make  a  good  profit  If 
la  racalTed  froai  sev«>nry  rtvc  to  a  hoadrad  dallars  a  bead  for 
I  la  stoera.    Maat  la  Nt-ouiiug  a  luxury  mom. 

Mr.  WARIUEN.    If  yon  rtnlace  tliem  to  a  price  aC  HI 


I 


IJLNS.    My  Mea  was  that  such  a  price  woald  not  pre- 
nat  tor  anay  yeara  to  coase. 
Mr.  WAlUld.    The  sttnathM  la  that  the  cattle  in  the  world 
4re  not  iiH*reasing  nearly  as  fast  as  tha  papQlatiou. 
Mr.  ULNR.    That  la  the  Idaa  I  latcaAad  to  convey. 
Mr.  WARKKN.    Tto  alMep  to  Om  awrM  are  not  Incraaatog 
riy  as  fast  as  the  |w>i>nlation:  and  yoa  can  by  admitting 
4rool  free,  ami  8i>  forth,  render  sheep  mlaiiig  ao  unprofltable  la 
t  Ha  coantry  that  we  will  prodaca  mtky  a  aaaall  amount  of  tba 


mutton  for  consumption.  You  can  perhaps  for  a  few  years  hara 
an  influx  of  cattle  from  other  countries,  rendering  tl»<'  fanm^r's 
price  here  so  low  that  he  goes  out  of  business.  an<1  it  will  be  a 
long,  long  time  before  be  will  be  able  to  reorKsniie  so  as  to 
raise  enough  to  supply  the  American  demand,  ami  we  would 
be  utterly  dependent,  Tery  aoosu  upon  foreign  countries. 

1  do  not  imaglDe  that  there  Is  a  surplus  la  this  coiintry  or  in 
the  world  all  together  of  cattle  lar?e  enough  «>  that  wImmi  we 
come  to  a  point  where  we  are  depemlent  for  our  meat  produc- 
tion entirely,  or  almost  so,  on  foreign  countries  that  we  are 
going  to  be  well  taken  care  of. 

There  Is  truth  in  what  the  Senator  says  about  the  increnscd 
oaa  af  i-ows  for  the  milk  pnduct  and  destroying  the  calves,  no* 
ao  much  by  knocking  them  in  the  head,  which.  I  think,  occura 
bnt  seUlonj.  but  they  are  tumetl  out  at  four  to  six  weeks  ol«l 
for  veal.  The  iirii-e  of  veal  has  been  high  enovgb.  and  the  same 
Tith  the  price  of  lambs.  ttx>.  of  late  yeara;  ao  that  the  young 
of  both  cattle  aad  abeep  have  beea  sold  for  meat  mnch  ♦•arlier 
in  their  existence,  and  consequently  each  has  been  of  smaller 
weight  than  of  the  old  times,  aud  this  baa  belpwl  the  decrease  in 
numbers. 

•Mr.  rH.\ WFORD.     Will  the  Senator  permit  roe? 

Mr.  WARKEN.  I  am  talking  in  the  time  of  the  Senator  froto 
Oregon. 

Mr.  fRAWroUn.  If  I  may  be  i*nnitte<l  I  sbouJrt  like  to  ask 
the  Senator  from  Wy.  luing  if  It  is  not  a  fact  that  during  tha 
last  lo  or  12  ye:; is.  where  lalwr  has  been  employed  aad  wages 
have  been  g«xxl.  tbe  consumption  of  l>o€f  pi'r  capita  has  incrtMseJ 
very  mnch  throughout  the  countr>'? 

.Mr.  W.\RUE.\'.  Just  In  proportl«Hi.  I  think,  as  the  wages  for 
workmen  and  the  compenaation  for  energy  all  through  th'i 
c»uintry  has  enable«l  all  banda  to  freely  buy  meat,  as.  of  L-otir^te, 
It  Is  a  favorite  article  of  food. 

Mr.  rRAWFf>Rl>.  If  we  should  have  a  long  iK^rhnl  of  d«^ 
preaaion  in  the  country.  s<i  that  jieople  could  not  afTonl  to  eat 
so  mu«  h  mettt.  d«>es  not  tlie  Senator  think  that  misht  enable  us 
to  increase  the  supply  to  be  C0MRimc<l? 

.Mr.  WARREN.  It  would  not.  It  would  be  a  ca.se  af  one 
sorrow  fee»irug'  npt>n  another.  I  remember  at  one  lime  cattle 
were  consl«lered  high  and  we  had  hanl  times.  Moat  of  the  cattle 
raisers  wer»'  called  upon  to  pay  their  det>ts.  They  commeiicetl 
shipping  their  cattle  to  market,  and  prices  went  down  from  ^^ 
to  $30  and  fmm  |30  to  T2f)  aud  |10  per  head.  It  took  just  that 
many  more  c-attle  to  pay  the  det>t.s  aiid  later  followeil  a  shortage 
and  then  ftnaliy  higher  prices  agniu. 

Mr.  CRAWFORD.  The  answer  of  the  Senator  is  dLsct.urag- 
Ing.  I  thought  that  |K>s.sibiy  we  might  have  Mtiuo  hope  of 
Increasing  tbe  sopply  by  following  tbe  bmUhkI  of  cau.siug  de- 
{M'essioa  and  reducing  the  ci>iisiim|>tion  {ter  capita,  but  if  ibe 
Senator  cau  give  uo  hope  in  that  diiiM  tion  it  meuus  that  tlte 
question  of  the  supply  of  the  beef  prudact  Is  a  very  serious  ouo, 
for  which  it  is  hard  to  fluii  a  aulutiuu. 

Mr.  W.UiRFLV  It  is  a  serious  one.  Ttie  argument  or  aa- 
sasBpikMl  of  the  Senator  that  the  I>enHH*rut8  or  some  few  d«>sira 
lowar  pricea  in  onier  to  bring  prosftcrity  is,  I  know,  in  a  light 
vein  on  his  part.  If  the  price  of  beef  is  high  and  wages  are  also 
high.  i>eopie  can  afford  to  eat  biM>f  and  plenty  of  It.  It  is  be- 
i-anse  the  aap^  is  not  only  go«td  but  geoerat  husineas  la  good. 
If  we  Imve  proayarity  in  oue  line,  we  have  pruapertty  to  aCkar 
lines.  If  we  bare  adversity  in  f^>ver:il  lines.  It  Is  liable  te  spread 
to  all.  But  the  meat  product,  esftecially  beef,  is  a  problem  that 
we  have  to  meet  and  solve  as  best  we  can  because,  aa  I  said 
U'fi.re,  t\w  i)e<^e  iixrease  In  aatobara  much  faster  than  meat 
i[s.  .\ud.  furthenuore,  certainly  wbeo  Uw  people  ara  pia» 
.:4  and  K«>od  returns  are  tunde  from  bnatoaaa,  tbe  oaaaMMf^ 
tion  of  meat  increases  rather  than  dacreaaea. 

Now.  In  the  matter  of  dairy  prodvcts,  af  ai»  00.000,000  cattla 
about  :::i.«Miit.iM>)>  are  adlch  cowu  Of  covrae  a  mlk?b  cow  von- 
tribatoa  but  iitUe  to  the  beef  prodoct,  baeama  abe  la  aaaally 
ratetead  as  a  milker  outil  advanced  In  age.  aad  then  ska  pro* 
dncea  not  a  large  amount  or  a  first  quality  of  beef. 

We  are  to-day  receiving  beef  fr«>m  tha  Argentine  Kepoblic 
and  elscvvhere.  We  have  right  before  us  a  tery  day  a  saaipla 
of  the  workings  of  the  market,  becaoas  we  are  protectee!  in 
sonte  degree,  bat.  nevertheless,  the  BMrket  here  is  open  to  these 
foreign  priNlncts  that  are  coming  in. 

Mr.  I^VNE.  I  wish  to  Mate  in  cbming  the  conditions  that  ex- 
ist under  the  present  law.  The  man  who  sells  butter  fat  to 
the  creamery  realizes  a  profit  in  some  portions  of  our  coimtry 
ct  nearly  IIUO  a  year  per  head  for  his  rows,  and  be  prefers  that 
Bsetbod  of  making  nKmey  as  being  quicker  than  it  would  l>e 
to  raise  calTea.  To  restivk  tbe  ranges  it  will  Yw  neceswiry,  I 
am  Informed  by  dealers  in  <*attle.  to  import  even  the  loog-burn 
cattle  stock  from  the  South  .\mericaB  conntriea. 
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Mr.  WARREX.  The  Senator  surely  does  not  wish  us  to  un- 
derstand tjwt  there  Is  |10t>  net  profit  iht  annum  to  n  cow. 

Mr.  I..VXH.  1  wish  lo  make  a  Htateuient  that  in  certain  sec- 
tions of  the  «siiiiitry,  out  on  tbe  const,  the  dairymen  do  claim 
to  make  that  ntu;h  profit— $!')«•  a  head,  net — if  you  please,  for 
each  tlalry  tow.  They  are  hi^h-gnule.  gocnl  cows,  but  they  do 
make  It. 

Mr.  r;RONNA.     Mr.  Piesldcn" 

riie  VICE  PKESIDK.NT.  Does  Uie  Senator  from  Oregon 
yield  to  the  Senator  from  North  Dakota? 

Mr.  L.\NE.     I  yield.     I  am  thr-Mtch.  ii\  fact. 

Mr.  fiRONNA.  I  wantwl  to  ask  the  Senator  from  Orepm  n 
qnesti.m.  It  se<Mns  to  me  that  the  problem  can  be  ensily  solveil 
if  the  coiMlitions  are  as  the  .Senator  fr<»m  Oreiron  has  st:Ue«l 
them  to  l»e.  If  I  underst<Kid  hini  <^unvtly.  he  statt^l  that  .-llfalfa 
hay  sold  for  thre<»  or  four  dollars  a  ton  iu.his  Slate.  Did  1 
undcrstrind  tbe  Senator  correctly? 

•Mr.  LANE.  I  sjiid  In  certain  swMions  alfalfa  hay  was  stacketl 
up  and  conld  not  l»e  sold  for  a  prii-e  l«i  e.\ce*Hl  tlir«»e  to  four  dol- 
lars a  ton. 

.Mr.  <;K(>N.\.\.  Then.  Mr.  Presitlent,  I  think  anyone  can 
easily  solve  that  question.  If  that  is  true.l  l>ecause  we  cau  buy 
young  cattle  from  Mexico  and  from  other  ci>untrie>  and  proiluce 
«iur  own  iMH»f.  But  certainly  if  alfalfa  hay  is  worth  only  three 
or  four  dollars  a  ton.  it  Ke«Mns  to  me  tliat  ought  ♦o  solve  the 
problem,  if  uotiiing  else.     If  the  Senator  will  inTunt  me  to  say 


thia- 

Mr.  L.\NB.  RIglit  In  answer  to  that,  if  the  Seimtor  will  allow 
me.  1  will  say  that  was  partly  «>ur  object.  The  g«iitleuieu  up  in 
th:'t  |«irt  of  the  country  having  the  hay  aud  no  cattle  to  feed  it 
to,  we  are  trying  to  give  them  the  oi)iH>rtunity  to  get  s«.tme  cattle, 
to  fi>ed  the  hay  to  them,  ami  get  theui  on  the  market. 

In  reply  to  tiie  Senator  from  Wyoming.  I  will  Siiy  that  i^er- 
hai>s  the  reason  why  the  jH»<'ple  out  <m  the  coast  make  more 
money  out  <»f  the  dairy  cow  than  they  d.>  In  Wyoniing  is  due  to 
the  fiKt  that  the  climate  is  letter  for  that  pU!iK>se.  and  it  is  a 
gn*at  deal  l>etler  i-ountry  in  many  ways. 

•Mr.  WAKRE.N.     Will  the  Senator  allow  me  a  moment? 

Mr.  <;R0NNA.     I  want  to  a»k  just  one  quest l<m. 

Mr.  WARREN.  I  wish  to  make  a  reply  to  the  proiH>sition 
that  souHHxKly  has  made  $l<Mi  net  off  a  cow.  aud  that  tlutt  in 
the  price.  I  am  willing  to  let  that  stand  as  the  statemetit  of  the 
Senator  fnuu  Dregon.  But  I  think  he  will  find  that  in  luost 
ra«<«s  It  takes  a  very  great  uiunlM'r  of  cows  to  get  an  average  of 
that,  or  even  a  pcKnlly  i«nn>oition  of  that  amount. 

Now.  alfalfa  nify  l»e.  as  the  S«»nator  states,  in  some  places  in 
bis  State  $;>  a  ton.  The  last  time  I  was  in  th.it  State  they  were 
getting  $11'  a  ton  for  it  and  shipping  it  to  Texas.  It  is  a  matter 
of  tninsportation  largely.  Of  ctnirse,  whore  there  are  alfalfa 
fields  far  fn>m  railnKuL*.  and  there  is  an  oversto*k  of  alfalfa,  I 
presume  it  may  Ik»  two  or  thivs'  d4»llars  a  ton,  but  the  price  of 
hay  has  Ix'en.  generally  .sj>eakli)g.  very  far  above  that. 

Mr.  I...\NE.  In  explanation  of  my  statement  I  will  say  that 
It  is  a  certain  section  of  the  John  Day  c«»untry  which  I  was  re- 
ferring to.  when  I  was  s|te«iking  al>out  alfalfa  hay.  All  through 
that  country  it  was  piUnl  up,  with  no  cjitlle  to  fce«l  it  to.  Of 
cours«».  If  I  hey  ii.id  had  <-;ittle  it  would  ha\e  U-en  worth  more, 
but  the  ranges  w«'re  bare  of  cattle. 

In  resfiei't  to  the  statement  r,s  to  the  dairy  rows,  it  was  near 
crcumeries.  in  certain  favoretl  «vtious.  I  wish  it  tmderstood 
the  entire  community  assureil  me  that  that  was  nt>out  the  profit 
they  made,  from  $*)  to  fl<«<»  a  head  on  their  cjiitle,  using  them 
for  creamery  purposes.  I  siteak  of  tiuit  country,  and  It 
might  be  worth  while  to  go  down  there  and  take  a  look  at  It 
yoiuM'lves  It  is  s«»  nun  li  iKMter  than  the  ountry  .vou  live  in. 
It  Is  down  in  tbe  Ooquille  Valley,  away  down  on  the  coast.  It 
xs  a  beautiful  couirfry. 

Mr,  UUONNA.  I  wish  to  call  tiie  Senators  attention  to  the 
fact  that  ac-cordiiig  to  the  baudlMN.>k  the  unit  of  value  <»f  cattle 
inii'<»rted  in  the  jcnr  iswi  \v:i.«^  $<*>.*<;»:  for  the  year  IIkCi,  $14. lU; 
for  the  year  11*1(».  Jl.T'.M  ;  aud  for  the  year  1912.  $U.2u. 

.Mr.  I..\NE.     >Miat  was  that?     I  did  not  hear  the  .*>enator. 
tJRONNA.     I  .-iiu  qtjoting  the  unit  of  value  of  cattle. 
I^XH     A  head? 
ORONNA.     \  head.     Of  cwirse  that  is  the  imi>ortatlon 
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I-.\.NH     They  must  have  l»«»en  very  small  cattle. 
GKCJNNA.     T4iat  is  according  to  the  tig«ri>s  of  the  tariff 
handliook. 

Mr.  IJiSK.     $!.'{  a  head? 
Mr.  tJRONXA.     $H.:iU. 
-Mr.  I>ANK.     »\ir  a  l>eef  steer? 

Mr.  GR(»NNA.     It  does  not  say  l»eef  steer  or  anything  else. 
It  is  i>er  unit. 


Mr.  I^\XE.  They  could  not  buy  many  of  them,  I  think,  at 
that  price  anywhere  in  the  world. 

Mr.  SHIVELY.  Mr.  Tresident.  I  think  the  Senator  from 
North  Dakota  is  entirely  right  al>otit  that.  The  iiuiNut  price  for 
VM'2  was  $14. 'A)  jind  the  exiK>rt  p.rice  for  the  same  year  .was 
$sl.07. 

Mr.  GROXXA.  Yes.  Mr.  President:  I  think  I  showe«l  a  few 
moments  ago  that  we  iiniKutetl  during  1!»12.  31,s.;5TL'  head  of 
cuttle,  worth  $4. s( »."..« XX).  and  exiKUttHl  l«i.-,.(nn»  head,  worth  nearly 
$lH.XH.»,iM.iU.  showing  that  we  huiHtrteil  young  cattle,  and  we  ex- 
IHuttd  <t»ni-fe<l  nutle. 

Mr.  SIIIVELY.  Which  wns  an  exceedingly  prufilable  busi- 
ness. 

.Mr.  ORONNA.  Certainly;  I  do  not  deny  that.  That  is  the 
veiT  reason  that  I  am  ofTering  this  ainendntent.  I  want  the 
farmers  of  this  country  to  have  the  profit  which  they  have 
eujoyed  during  the  last  few  years. 

Mr.  SIIIVELY.  Hut  you  would  subtract  from  that  whatever 
your  amendment  calls  {t>i  in  the  way  uf  an  imi»ort  duty. 

.Mr.  GROXXA.  Mr.  Presj  lent,  my  amendment  does  not  pro- 
viile  f(»r  a  tariff"  as  high  .is  the  present  tarlCf. 

.Mr.  SIIIVELY.     That  is  true. 

Mr.  GROXXA.  It  is  .^  gfeat  reduction.  It  is  5  per  cent  lower 
than  the  t^anadian  tariff. 

Mr.  SIIIVELY.  But.  if  the  Senator  please,  his  quarrel  seesns 
to  le  w'iih  this  provision  which  puts  cattle  on  the  free  list. 

Mr.  GROXXA.     Yes;  that  Is  true. 

.Mr.  WALSH.  Mr.  President,  hotoro  the.  Senator  takes  his 
I  scat.  |>ermit  nie  to  remark  that  tlie  figure*  quoteil  obviously  dis- 
close that  the  im|)ortation.<i  are  of  young  feeding  stock 

.Mr.  GRONNA.     Yes;  I  so  stattnl. 

-Mr.  WALSH.  Brought  Into  this  country,  fattenoil  here,  and 
then  sent  to  the  market. 

Xow  I  desire  to  ask  the  Senator,  or  inquire  of  anylHx'y  else, 
why  we  should  burden  that  busiuesit  with  a  tax?  Why  should 
the  man  in  New  Mexico,  in  .Arizona,  or  in  .Montana  who  desires 
to  .CO  to  .Mexico  for  the  i»ur|>os«»  of  buying  fi>«'ilers  to  bring  them 
into  this  country  to  fatten  for  the  market  be  burdeucnl  with  a 
tax? 

Mr.  WILLLVM.S.  And  make  tbe  cattle  worth  eight  times  as 
much  as  they  were  before. 

Mr.  WAKIJEN.  If  th^  Senator  will  yield  to  mo  a  moment 
right  there,  I  will  wiy  that  the  cattlelhat  are  Importetl  are  not 
subsequently  exporte<l.  The  man  who  brings  cattle  in  from 
Mexico  has  nothing  that  he  can  export.  He  ex|H)rts  only  tlie 
T>rime  top,  the  finishtxl  ftnl  ste;'rs,  iwitives  of  Montana  and  of 
other  States  in  the  I'nion.  The  cattle  brought  in  which  are  so 
much  lower  in  value  are,  .ns  the  S<Miator  from  Indiana  (Mr. 
SiiiVKt.Yl  Las  said,  young  cattle,  .nnd,  as  a  general  thing,  they 
are  of  very  inferior  quality. 

Mr.  WALSH.  That  is  exactly  In  accordance  with  what  I 
have  suggestetl  to  the  Semite,  th.it  a  verj-  inferior  grade  of 
cattle,  a  low-grade  cattle,  are  brought  in  from  Mexico  to  the 
feeding  States,  and  they  are  there  fed  and  put  vi^nn  the  market. 
j  The  probabilities  are  that  very  few  of  tho.se  cattle  are  exiM)rt«xl; 
but  they  take  the  jdace  of  cattle  that  are  exportetl  aud  thus 
sui»ply  tiie  imirket. 

Mr.  Presidetit,  before  the  Senate  \ote8  uihui  the  amendment 
of  the  distinguished  Senator  from  North  Dakota  (Mr.  (iBo.\.\A| 
I  iliink  its  attention  might  very  prc|>erly  be  called  to  some 
ilhiiuinatiug  figures  in  relation  to  the  cattle  Industry  contained 
in  the  last  rejiort  of  the  Secretar)-  of  Agriculture,  It  dm-loses 
that  in  1907  there  were  in  this  country,  outside  of  milch  cattle, 
51..'i<»<J,000  head;  In  l'J08,  .'i0.07:i.( >0«J  bead;  in  VMHt.  4l».;{7;».tK>0 
h<''.id:  In  1910.  47.279.000  hejid :  in  1911,  .•U>,G7y.U0O  head;  in 
1911.'.  :'.7.l'00,0U0 ;  and  in  191.3,  3ti.o:{0.«>ou  hejid,  a  decrease  of 
lo.OOO.lKMl  head  in  six  years,  or  about  .W  per  cent. 

In  view  of  tbe  fact  that  there  has  been  tills  tremendous 
diminution  in  the  niunber  of  cattle  in  this  co:mtr>-,  lefiectetl  in 
the  enormous  .idvance  in  tlie  price  of  beef,  I  desire  to  inquire 
of  the  distinguisUeil  Senator  from  North  Dakota,  in  view  of 
those  conditions  ami  the  further  c»»nditiou  to  which  he  has  ad- 
verted, that  the  market  is  itradlcaily  controlled  by  a  trust 
which  fixes  {trices,  huw  he  cau  think  itt  imtto^iug  a  duty  ui>ou 
cattle? 

Mr.  GROX.N.X.  Mr.  President,  the  Senator  from  Montaiu  is 
correct  in  his  statement  that  tliere  luis  been  a  <lecrea.se  in 
certain  kinds  uf  cattle,  but  be  forgets  to  tell  the  Senate  that 
we  are  now  producing  more  mikh  cciws. 

.Mr,  WALSH.     I  have  the  figures. 

Mr.  GROX.V.V.  The  figures  that  I  quoted,  I  want  to  say  to 
the  S*>na!or  from  .Montana,  are  taken  from  tlK*  same  bo<»k  he 
has  iu  his  hand,  aud  I  queued  them  correctly.     If  the  Senator 
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will  H>rii»lt  mr  tl**"  fltfurefi  I  qoolcd  for  the  year  191.  were  all 
rs  tti«>     .-s.;t:C..T."-V     1  niiy  tbfiw  tnreM  are  .^>rrett. 

Mr  W\l>il  I  am  ul.le  !•>  plve  the  rttruri'^*  an  to  BjUch  cow« 
an  »♦••■  -  '  r  beef  ntttle.  In  l'.X»7  the  tiiiM.l».r  i.f  milch  row* 
,^a.H  •.,  ».  nii«l  In  l'.H3  we  bad  hmt   »'"     "     tli.re  remaln- 

ii  2  i>  I  niik-h  o>w^ 

jlr  NA.     No:    the   fljruren  do   not   ahofw  anytbiDfc   of 

tie  kimi:  they  do  not  lOi.^w  tliat  we  have  toat  ao  BMiu]r<^ttl«: 
ti  pv  simplv  !«h«'w  that  we  hjive  more  mlleb  cowa  and  leas  of 
,,  h,  1  WtiuU  of  rahle.  Tl»ey  do  uot  Rhow  that  we  ha?©  that 
„;,,,y    i».s.  '   have.    I  •         f<«  the  Secretary's 

ft  wu-i.  !»••  '  h««*'  •  '  ^•"-• 

The  VUK  I'lCKSiliKM.     The  qrestiou  in  iii  tli  •    >    i-   '■  - 

npTUNl  Ux  the  connultte^. 

Mr.  «JUi>NNA.  Mr.  ^•^»f^ident.  I  offere«l  an  aacadnKut  to 
II  e  ai  Mt  of  II  Mittee. 

■\U,-  I'UKSli  The  Chair  km.w«  the  ftenator  did. 

hit  the  thair  ban  t»«»eu  ruling  that  the  coumiittee  has  the  right 
tl  "t  to  perfect  the  te.\t. 

Mr.  «;UON.\A.  Very  well;  I  ask  for  the  yeas  and  nays  on 
t  te  aaiendnient. 

The  veiiH  and  r.itvs  were  ordereil. 

Mr.  (iAI.LIN«:i:iC.  Mr.  President.  a«  I  unden«tand.  the  qae»- 
t  on  Is  on  tile  rDHMnitt*"*^  aiueiidoieut. 

T»M«  VUK  rKKslI»K.\r.     The  «Matiuo  is  on  airreeingto  the  | 
c  uiuii  lit.  •  I 

.Mr        .  .    will   withdraw  my  dMBand  for  the  yeas  | 

aotl  ua.vs  ou  the  it^mmittet^  nuieiidnient.  j 

'     ^<^:\l:lL\^  St.x  Atoas.     Ob.  no. 

Mr.  WILLIAMS.  >Vhy  uot  have  n  yeaaudnay  vote  on  the 
S-nntir""-  'uienf.' 

Mr.  I  I  r  \N  youilnu.     l^t  us  have  the  yeas  and  nays  on 

I  »e  touniiittee  aiurntlhu'iit  also. 

.Mr.  c;aLLIN<;KU.  1  iniggest  to  the  Senator  from  North 
Inkiita  that  we  liave  a  yea  and-uay  vote  on  the  cvuimlttee 
uiuendiueiit. 

.Mr    «;U<>NNA.     Very  well. 

The  S««,  retary  pnK-eetleil  t<)  call  the  roll. 

Mr.  Ki;i:.N  (When  hi.««  name  wa.«4  i-alltHl».  I  transfer  my  pair 
T  ith  the  Senator  from  Kentucky  (Mr.  B».vdley1  to  the  Senator 
f-om  .MarvlatMl  [Mr.  Smith  |  and  will  vote.     I  vote  "yea." 

.Mr.  THi>.MAS  (when  his  name  wan  calletlK  I  have  a  general 
fdir  with  the  senior  Senator  from  New  York  [Mr.  Uoot).  I 
t  -ausfer  that  i»alr  to  the  junior  St^uator  from  Oklahoma  [Mr. 
toaal  and  vote.     I  vote  "yeti." 

The  roll  call  was  ct>ncl tided. 

.Mr.  J.V.MES.     1  have  a  general  pair  with  the  Junior  Senator 
llMHSiK-husetts  [Mr.  WrrKs).     I  transfer  that  iKiir  to  the 

inlor  Senator  from  IxKiislana  [Mr.  lUifsotiu.)  and  vote  "yea." 

I  nl8t>  desire  to  announce  that  my  collengtie  (Mr.   HbadletI 

<letnlne«I   from  the  S««uate  by   rea.Hou  of  lllues»«.     He  has  a 

I  ivitr  with  the  Jmiior  l^cuator  from  Indiana  [Mr.  Kca:tJ. 

will  let  fhi!«  .•>nii<>un«mient  stand  for  the  day. 

Mr.  CHAMHKHLALN.  I  have  a  general  jwilr  with  the  jimlor 
j|«nntor  fnuu  Pennsylvania  [Mr.  Ouveb).  I  transfer  that  pair 
t»  the  Senator  fn>m  .Vrixoun  [Mr.  Ashuest]  and  will  vote.  I 
Mote  "yea.' 

Mr.  t'LAHKE  of  .Vrkan.*as  (after  having  votetl  in  the  afflrma- 
tlve>.  I  desire  to  inquire  whether  or  not  the  junior  Senator 
fni»m  I'tah  [Mr.  SrTHE«LA.Nu)   has  voteil? 

The  Vlt'K  TRESIDHNT.  The  Chair  Is  Informed  that  that 
Senator  has  m)t  voteil. 

Mr.  ri.^\KKE  of  Arkansas.     Then   I  withdraw  my  vote,  aa 

have  a  general  iwtr  with  that  Senator. 

Mr.  LOlKiE.  I  ask  if  the  Junior  Senator  from  Georgia  (Mr. 
iMiTii  I   has  vote*!? 

The  VICE  PHESIDENT.     The  Chair  Is  informed  that  he  has 

lOt. 

Mr.  LOlHtE.     I  have  a  general  jtair  with  that  Senator,  which 

transfer  to  the  Senator  from  Maine  [Mr.  Bublugii],  and  will 
ote  "  nay." 

Mr.  SMITH  of  Georgia  entereil  the  Chamber  and  voted. 

Mr.  LOl>GH  I  see  the  junior  Senator  from  Georgia  [Mr. 
iMrrii]  has  returned  to  the  Chamber  and  votetl.  I  therefore 
k-ithdraw  the  aniHumcement  I  made  of  the  transfer  of  my  pair 
(ith  him.  aiMl  will  allow  my  vote  to  stand,  which  leaves  the 
Senator  from  Maine  [Mr.  Bi'RIJUGh]  un|>alreti. 

Mr.   SAII-SBIKY.     1   have  a  pair  with  the  junior  Senator 
ItoBx  Rhode  Island   [Mr.  ColtI.     I   transfer  that  pair  to  the 
tor  from  Arizona  [Mr.  SMrrn]  and  will  vote.    I  rote  **  yea." 

The  result  was  announceti— yeas  38,  nays  31.  as  follows: 
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So  the  .tmendm^nt  nf  tk«  eominittee  was  agreed  to. 
The  VICE  ntESIl»ENT.     The  tjuestion  recurs  on  the  amend- 
ment offennl  by  the  Senator  from  North  Dakota  [.Mr.  Gbo.ijiaI. 
-Mr.  lajONN A      Mr   l'n>sident.  I  wiint  to  state  briedy  that  the 
bill,  when  It  House,  it  for  a  duty  of  10  per 

cent  ad  valoi.. aile.     The  .■^^ cc»mmlltee  has  pl«t*e*l 

cattle  on  the  free  list.  My  amendment  provides  for  a  duty  of  20 
per  cent.  '  —:>-  retlm-tlon  in  tlie  pre»'nt  rate.  Canada  has  n 
tariff  of  .  ent  on  cattle:  S4>  that  the  amendment  which  I 

submit  is  le>«  ilian  the  tariff  levleil  by  Caiiada. 

.Mr.  SHIVELY.     Lot  us  have  a  vote.  .Mr.  President. 

The  VICE  rUESII»ENT.  The  «inestion  is  on  the  amendment 
offereil  by  the  Senator  fn>ni  North  I>nkota  [Mr.  Grox.vaI. 
(rutting  the  question.!  By  the  sound,  the  "noes"  appi'ar  to 
have  it. 

.Mr.  GRO.NNA.     I  nsk  for  the  yeas  and  nays. 

The  yeas  and  uayj»  were  onlered.  and  the  Secretary  proOMdsd 
to  «*all  the  roll. 

Mr.  CHA.MBERI  AIN  I  when  his  name  was  calletl).  I  bare 
a  eeneral  pair  with  th'»  Junior  Senator  from  Pennsylvani.i 
(Mr.  Oliver],  which  I  transfer  to  the  Seiuitor  from  Arizona 
[Mr.  AsiiitsT]  and  will  vote.     I  vole  "nay." 

Mr.    J.VMEK    (when    his   nai  -    .:ill»>d>.     T    transfer    my 

IMiir    with    the    SiMiator    from  liiis«>tts    [Mr.    Weeks)    to 

the  Senator  from  I^»ulslaim    [Mr    i:vNshnil.  and  vote  "nay." 

.Mr.  KERN  iwhen  his  riame  \\;i»i  ..iIUhIi.  I  transfer  my  iwiir 
wl'b  the  Senator  from  Kentn<-ky  [Mr.  Bb\dley)  to  the  Senator 
from  Maryland  [Mr.  Smith)  and  will  rote.     I  vote  "nay." 

Mr.  S.MLSIirKY  (when  his  name  was  called).  I  transfer 
my  iwiir  with  the  Junior  Senator  from  Rho«le  Islaiul  (Mr.  <V)LT| 
to  the  Senator  from  Arizona  (Mr.  Smith]  ami  will  vote.  I 
vote  "  nay." 

Mr.  THOM.VS  (when  his  name  was  ral|p4l>.  I  trinsfer  my 
pair  with  the  Senator  from  New  York  |Mr.  Root)  to  the  Junior 
Senator  from  Oklahoma  [Mr.  (k>BE|  and  will  vote.  I  vote 
"  nay." 

The  roll  call  was  conclude*!. 

-Mr.  CHAMBERLAIN  (after  having  vote<l  in  the  negative). 
The  Senator  fn>m  .\rizona  [Mr.  .Kshisht)  having  returne«l  to 
the  Chamber.  I  transfer  my  pair  to  the  Senator  from  Maine 
[Mr.  JoHMso!<).  aiMl  will  allow  my  vote  to  stand. 

Mr.  REED.  I  desire  to  Inquire  whether  the  Senator  from 
Michigan  [Mr.  Smith)  is  absent  fmin  tb»  <ity? 

Mr.  TOWNSEND.  I  do  not  think  he  is,  although  I  have  not 
aoen  him  to-day. 

Mr.  REED.  I'nder  those  ct>nditions  I  will  bo  at  liberty  to 
vote.     I  therefore  vote  "  nay.' 

The  result  was  announced— yeas  31,  nays  39.  as  follows: 
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KOT    VOTING— 25. 

nankl»ead  du  Post  OUrer  Sutherland 

Iti  kIU')  k'lill  UsBsdell  Tlilaiau 

Itiirl.lKli  (:<^  Soot  W.  .ks 
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Celt  klcCunlier  Smith,  MUh. 

CullHTSon  Newlanila  Sti'pbentiuii 

8o  Mr.  CiUosha'h  amendment  was  rejected. 

Mr.  GALLINGER.  I  desire  to  announce  the  unavoidable  ab- 
sence of  the  junior  St^uator  from  Maine  (Mr.  Biki.eu.h|  on 
atvount  of  sickuetis;  also  the  absence  of  the  junit>r  Senator  from 
VVisconaiu  (Mr.  Stephenson],  the  junior  Senator  from  Califor- 
nia (Mr.  WokKs],  and  tlie  si»nior  Senator  from  New  Mexico 
[Mr.  Fall].     Those  four  Senators  are  uot  iwiired. 

The  rending  of  the  bill  was  resuuietl. 

'ihe  next  amendment  of  the  (Committee  on  Finance  was,  in 
paragraph  l!il>,  i»age  oo.  line  20,  after  the  word  '"  mules."  to 
strike  out  "valued  at  $200  or  leas  {ter  head.  $lo  per  head;  if 
valued  at  over  $'M0  i)er  head,"  so  as  to  make  the  paragraph 
read : 

189.  IIors<-.s  and  mules.  10  per  cent  ad  valdrom. 

Mr.  GRO.\N.\.  I  wish  to  offer  an  amendment  to  that  para- 
graph, which  I  send  to  the  det^ko 

The  VICE  TRESIDENT.     The  amendment  will  l>e  staled. 

The  SfXREfARY.  It  is  i»roiK>sed  to  amend  i>arasraph  IS'.',  page 
55.  to  road  as  follows: 

Horses  and  mulea.  valued  at  $150  or  letw  per  head.  $20  i)er  bead ; 
If  valued  at  over  $150.  20  per  cent  ad  valorem. 

The  VICE  rKESlDENT.  The  Chair  makes  the  same  ruling 
as  before,  that  the  committee  amendment  is  first  in  order. 

The  question  is  on  agreeing  to  the  committee  amendment. 

The  amendment  was  .igreed  to. 

Tlie  VICE  rilESlDENT.  The  question  now  is  on  agreeing  to 
the  ameiulntent  proi»oi>ed  by  the  Senator  from  North  Dakota 
[Mr.  (;to.>.^.\l. 

Mr.  GRONNA.  I  shall  take  up  only  n  very  few  luiiiutes  of 
the  time  of  tlie  Senate  on  this  amendment.  I  simply  want  to 
call  attention  to  the  fact  that  the  Canadian  rates  ou  horses  are 
as  follows : 

Horses  more  than  1  year  (»ld  and  valued  at  $50  per  head  or 
less.  $12.50  |>er  head.     Other  horses.  25  per  cent  ad  valorem. 

The  rate  in  the  pre.sent  law  is  as  follows: 

Horses  valued  at  $150  (»r  less  i>er  head,  $^J0  i>er  hood;  valued 
nt  more  than  $15o.  25  per  cent  nd  valorem. 

The  rate  of  the  l»ingh'y  bill  was  the  same  as  the  rate  of  the 
pre.sent  law. 

The  rate  of  the  Wils<Hi  bill  w.ns  20  i>er  cent  ad  valcjrem,  the 
same  rate  pro|H»sed  in  the  am<>ndmcnt  I  have  offered. 

1  do  not  desire  to  take  up  the  time  of  the  Senate,  but  I  will 
nsk  uiianiin4»us  consent  to  print  in  cotnu>cti(m  with  my  remarks 
a  table  which  I  send  to  the  desk. 

The  VICE  1*RI>>JIDENT.  Is  there  any  objection?  The  Chair 
hears  none. 

The  mutter  referred  to  is  as  follows:        ' 

IKiltSES. 

Canadian  rates  :  Moro  than  1  .re«r  old  and  r.ilued  at  $50  per  he«d  or 
Iff".  $11*. 5M  per  head:  othor  horse*.  25  p<'r  cent  ad  valoreiu. 

I'a.Tn<>  raoti :  Valued  at  $1.'>0  or  lose  p<r  bead,  $3u  per  bead  ;  valued  at 
more  than  $150.  I.'i  i»er  cent  nd  ralorem 

IMnffle.T  rate:  Kan)«>  as  I'ajrno  rnt>>. 

Wilson  rate  :  rwfntjr  per  cont  ad  valorem. 

Imports.  1912:  Numlter,  «.»J07  ;  value,  $l,y2.1.02v;. 

Rrv^'nHf'.  »0«.a;:!. 

Ex(>orts.   lUi:*  :  Numi>er,  4.d01  :  value.  $732,095. 

\ umhrr  nf  horxrg. 

In  ronntriea  for  whicte  atatistics  are  available 101.  346.  .^20 

IJniled  StAtea.  excluding  Alaska  and  ibUud  possoiMions--:.  2:i,  749,  7Hi» 

Carada - 2.  .■>74'  125 

Mtx^-o ftriO]  217 

ArsaoUaa ^„1__IIIZI  8.  '^y'i',  o.-t'i 

PsrnjmsT 1 5,',c,.  :!07 

Aiislria-Huocary 4.  .■^76  225 

France _ ^  2.^6!  IIO 

Uermany .„ 4,  sie,  l".»7 

Riixxla  In   Kiira^ 1  23.  hVs  «KXJ 

Ku!<^*ia  In  Asia ., 10.  I9o,"oo0 

I'nitt-d  KiHKdom . 2,238.314 

Britl.Hh    India 1,705  47:{ 
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I  I  iiit»-d  States,  excludiDS  .\laska  and  island  poksossioua 

!    Mexict*    _■ 

Argentina .V__"_V-V_'_M>- 

Colombia .Z."l"__l~~1  ' 

Krani-e ""Z"1~        ~  ~     ~~r^ 

tJermany I-I" 

Italy mmmmrmrnmr"*!!"' 

L'uited  Kiufrduui ~--ZZ"ZZZZZ"~.~~~ZZZZ'. 

ST.ITGS    HAVING   l.>o.00e  OR    UOkK    UlLCa. 

North  Carolina , 

South  Carolina Z.I 

(Jet)rKla ~* 

Illinois _Vm"V-"-  '"'" 

.Missouri ~ 1"  ZI 

Kansas . "ZZZZ'I     IZZ 

Kentucky Z-ZZZZZZZZZZ     ~Z 

Tenn*'S8««e Z._Z.Z.Z"_     VZIZ. 

.Mi'.baiua ZZZ_ZZZZZ-Z.ZZZZZZZ"Z~~ZZ 

.MissiNslppi ZZZ  

Louisiana Z-ZZZZZZZZZZZZZZZZZZZZZZmZZZZZZ     TSiiioii 

Texss ___ __ _         70,    ,^„, 

<»kl:ili<.ma _  _        :jn;i  (nk* 
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yhe  VICE  I'ltE.siiJENT.  The  question  is  on  the  amendment 
prt>ix)scd  by  the  Senator  from  North  D;ikota   (Mr.  Csonna]. 

Mr.  (;iiCiNNA.  On  that  I  ask  f..r  the  yeas  and  nays,  Mr. 
President. 

The  j-ejts  and  ihiys  were  ordere«l. 

Mr.  THORNT<iN.  1  should  like  to  have  the  ainendment  read 
by  the  Secretary. 

The  Secretiiry  again  re.id  the  proi>ose«l  amendment. 

The  VICE  I'lIKSIDENT.    The  .'^wretary  will  call  the  roll. 

The  SiH-retar.v  iiioceediHl  to  call  the  ro'l. 

Mr.  CH.VMr.KHLAIN  (when  his  name  was  calle«l>.  I  again 
announce  my  i«ir  with  the  junior  (Senator  fn.m  rennsylvania 
(Mr.  Oi.iVKBl.  which  I  transfer  to  the  senior  Senator  froui  Maine 
(Mr.  Jon.Nso.N]  and  will  vote.     I  vote  "nay." 

Mr.  JAME.S  (when  his  name  was  called).  I  again  announce 
my  pair  with  the  junior  Senator  from  Ma .s.sjuhu setts  (Mr. 
WtEKs].  I  transfer  that  pair  to  ll»e  Junior  Senator  from  Louisi- 
ana (Mr.  I{a.\.sdfxl1  and  will  vote.     I  voie  "nay." 

•Mr.  KERN  (when  his  name  was  called).  I  transfer  my  jialr 
with  the  senior  .Senator  frem  Kentucky  (Mr.  RkadlkyJ  to  the 
senior  Senator  from  Maryland  (Mr.  SmituJ  and  will  vote.  I 
vote  "  nay." 

Mr.  SAILSBrilY  fwhen  his  name  was  called).  I  transfer 
my  pair  with  the-junior  Senator  from  Rhode  Island  (Mr.  CotT] 
to  the  junior  Senator  from  Arizoua  (Mr.  Smith  J  and  will  rote. 
I  vote  "nay." 

Mr.  THO.M.VS  (when  his  name  was  called).  I  again  an- 
nounce the  transfer  of  my  pair  with  the  senior  Senator  from 
New  York  (Mr.  Root]  to  the  junior  Senator  from  Oklahoma 
[Mr.  (.Jobe]  and  will  vote.     I  vote  "  nay." 

The  result  was  announced— yews  32,  nays  39,  as  follows; 
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Si»  Mr.  «:»o:».iAH  auieiKlinent  vmm  rejw-te-.l. 
\'hf  ri'Miliuir  of  fh**  bill  wsih  i  i aiinMl. 

iThe  iie\t  aiMBdBn^iit  of  the  Committee  on  Finanr*  wn".  on 
n.\   line  as.  to  strike  out   all  vt  i'ar.ij,'r!«i.h   l'J<»,   In   the 


IM  Kfi 

|;hi.   Sh«v|..  lo  per  r«»nt  ad 
rVTUO-N.     I   offer 


Mr 

Mr 
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coN(iia:ssioxAL  kecord— senate. 


Ar(iU«T  12, 


Talai 

:.u  amcttdaiMit 


Tlie    <i.i.>iiMU     Is 


wbkb  I  ami  to  tbo 
flrit    on    the    itmiuiittee 


smVKI.Y. 

;t»  If. 

»    \  riJOX.     I  ii«.K  \hin  nij  naietidmeiit  t»e  reail. 

'  ;  .•  \  MK  I'HKSIDKNT.      The  aoMOdBiPnt  will  l»e  statftl. 

111.-  Sn»n,\8v.  After  the  nuiuertils  "  1 '.•*>."  In  lien  ..f  the 
w\n\s  i'r>'i«>e*l  t<»  he  stri'keti  i.ut.  the  Sr;i;it<ir  fmm  Ne«- 
il  exk'u  |>n)>i«)»es  to  ln!"ei1  : 

Mc»l>  HDdfr   I   rear  «ld.  50  cvntu  i-t  hoa-l :    1    y^  u-  ^  .1  .<r  ov.t.  It 

rhe  VICE  ri:i:siI)KNT.     it  siH-ms  t..  the  Chair  that  this  is 

:■    ■   • v.i  tit  the  toniniittee  «nieii«liiient. 

>i  Ix  Dii  the  iitneTiilnient   |.ro|«)se«l  by  the  Senat»  r 
..lu  N.  w  Mexi.o  to  the  am.  '  of  the  <i.iiiiiiilt»HV 

Mr.  CATKn.N.     i>u  that  I     -         r  the  yesis  ami  nays. 
Tb«?  yeas  ami  nays  were  orderetl,  ami  the  Setntary  iinH-eitleil 
«nUl  the  roll. 

Mr.   ClfAMItKItT  AI\    twhen   bis  nrnie^was  crtlle«l>.     Asain 

lu.uii.iii^'   my    (Kiir  with    the  junior   S"nator   from   IVnnsyl- 

ima   I  Mr.  <>f"i\»K|.   I  tniii.sf.-r  that  |air  to  ilie  senior  Senator 

f>nu   S..nih    Carolina    [Mr.    Tillm\.\|    nn«l   will    Tute.    .1    vote 

tiav." 

Mr.  KhJlS  (when  bis  i!anie  wan  e:ille.l).     I  transfer  my  |>:iir 
ith  i  itor  fn.ni  Kef.fij.ky  (Mr.  !'.i:\r.i.tY|  to  th?  Senator 

uni  >  ill  I  Mr.  Suinil  ami  vote  "  nay." 

Mr.   SAt  I.sr.rUY    (wh.u  hi.'^  naute  wan  (Mll^Hn.     I  transfer 
ny  iiiir  with  the  junior  S«'nator  fri.ni  llhoile  Island  I  Mr.  Cor.r  I 
.   the   Semaor   frtun   Arizona    IMr.   SmituI   ami   vote      I   vote 
n.ty." 

.Mr.  THO.M.VS  iwhen  hi.-^  name  was  enllrtn.  I  asaIn  trr.nsfer 
i*y  i>air  with  tlie  Senntor  from  New  Y'-rk  I  Mr.  K«wrl  to  the 
>ienator  from  Oklahoma  I  Mr.  JIori)  anil  vote  "  nsy." 

Mr.  WAKKK.N    (wh-n  his  name  was  callein.     I  have  n  nalr 
\4ith  the  S«'n:'.f.ir  from  Kl.irithi  I -Mr.  F'.»Trn»8!.     1  transfer  tliit 
|iir    to    the    Seiritor    from    .Maine    IMr.    Ill  Ki.Kiv.ii  |    aiul    >»•»• 
yea." 

The  roll  call  was  CfinrlmhMl. 

Mr     .1  A.MKS.     I    have   n    lair    v.  ith    the    Senator    from    Mas- 
'>*  I.Mr.  Wkkks!.  \vhi»-h  1  tram-fer  t»i  the  Senator  fniu 
It.  I    |.\lr.  Uwsnri.i.  I   aiul  \Mte.     I   vote  "nay." 

•Mr.  CIlAMr.KHL.VIN  laftrr  bavins  vot»««l  In  the  necaliveK 
•the  sinior  S««iiator  from  Sonth  Carolina  |.Mr.  Tii.lma.n|  having 
nclnni.'l   to   the  ChanilKT.    1   transfer  my   i«ir  to  the  Senat>r 


call  the  attention  of  the  Memt>ers  of  the  Senate  to  the  fact  that 
we  are  not  treating  otir  shttM'  raiders  as  well  as  our  neljchlntr 
to  the  north.  Canada.  Can:!(!a  has  a  rate  of  LT.  jier  rent  a«l 
vah»rein  on  her  sheep.  The  imfMut  Jaw.  as  we  all  know.  Is 
$l.."i«»  for  sh«vp  1  year  old  and  7.1  cents  f»er  head  for  flM^ep 
less  than  a  year  old.  The  Wilson  rate  was  2t>  jtT  eent.  Wo 
have  he:;rd  a  ;.'veait  deal  of  n  ni|.laiiit  al-out  tl»e  Wilson  law.  hut 
that  law  did  >:ive  the  sheeii  misers  the  benefit  of  a  duty  of  JU 
I»er  eent  ad  valorem. 

Mr.  rresidtut.  I  shall  not  take  ni>  any  more  time  of  the 
Senate,  hut  I  ask  to  have  |irint»<l  a  table  showing  the  number 
of  shee|»  in  the  different  <'ountiies  ami  in  the  diflenMit  States. 
I  ask  uimnimous  <-..ns«>nt  to  have  It  |irint«il. 

The  VK'E  rUKSIIiKNT.  Is  there  ohJe.^tlon?  The  Chair 
hears  none,  and  it  will  l»o  prlntiil. 

The  table  refi-rrcil  to  Is  as  follows: 

SIIKKF. 

ranaitlan  rat''.  -.'»  per  rmf  «•!  valorom. 

I'avnp   rat"*.    1    ri-nr  old   or  orer,  |1  .in   p*r  hMd  ;   Irss   tLau   1    joar, 

DitiKliy  rate.   <uiini>  as   I'ayD-'  rnt«'. 

Wll-w*!!  rntp.  lt»  ti»T  ri>nt  ad  valnreni. 

Importa   IJM:.':   Numl-er.  :i3..'W«» ;  value.  1157.257. 

Iie\.aut>.  »".'o.::.*,(;..';o.  ^^ 

Kil>.'rts    Itil-':   .\ut!iL<r.    l%7.2fflP   value.   »«::>».0S3. 

In  all  lountrl.  n  for  r.hlili  s{.t(1>(I<ii  ;ir'    arailn' le C: 

InU  ■!  Staifa.  exclutUiii;  .Mn«ka  and  Islaud  posenii-lons- 


.\;i:>  i.tina 

i.i-lliiiiij^arjr 
i.t 


r.t 


Uoumaiil.-i     

i:i!>ii  iu  Kun»pe 

.   ia   Aala : 


M-!.>i47 
s7r.  ><s7 

.•{•»n.  '.».'.•» 

4lM.  4:io 
Ht.  40I.  »s.l 

i:t.  47'..  IVJ 

M.  i:io.  '.n»7 

!♦;,  4  J.'..  :;:to 

.'.  7S7.  S4S 

It.  1  «:•.'. 'tvA 

ft.  lot,  oou 
4i'>.  S's;*.  tHMi 


I  -••. 
:is.  tt.'it. 
::7,  ii'i. 

•5.  !ttL'. 
4.%.  *MM» 

.no  . 


4«:» 

:i::i: 

-.rs 

(UNI 


'Ol.l 

Th. 


I.Mr.  I.kwis).  ami  let  my  vot«>  idand. 


.,r«» 


I  '    •» 
.ir  .  II 

ark.  Wyo. 

«hnr*t 

.  ■(  '1 
'■.irii'    rl«lB 
hi;."!) 


was  aniiouni-etl—  yeis  ll'J,  nays 
\F..\9, — .rj. 

ii|.f."t 

I  '11  !.<.«!_  • 

M;  Loan 
..1  N>J.'H>a 

N^MO  Norria 

Kcovun  IVnr<>«e 

N.\YH     77 

1'oin<»r*Ti« 
Kol>lna<>a 

SarUbury 
Shafr.ith 

-  rd 


I 

:  ohaaoa 


9.inktM>««4 

.■!fi;;Ii 

iiki'.   Vrk.  «.^  ■ 

It  • 

<|i:  flint  Niw, 

S«»  Mr.  C.vTRuNs 

itiittee  wi«s  rejt'-teil. 
The  VICE  TK'  -^ 

l!»eot   of  tl.e  « o: 


K.  n\ 
1  »;:e 
I.- 1 

Martin.  Va. 
Marttnip.  N.J 
M.vern 
«i'<;nrmaB 
ov<>rr>an 

l'itti.!an 

.Ni>T 

Kail 

Kl  tiher 


>!.  l^  •  IT 

siri!r..n« 
Smith.  «;a. 
Smith  S.  C. 

virriM;    -•♦V 

o.i\.r 

Hao-dill 

llerii 

H.,..i 


:is  ftillows: 


I'irkin* 
I'l  iiilfXtrr 

»!»■-•       •■ 

K 

S 

1 

T.         X       1 

>\unen 

R!on* 

S«:\t  -x^n 

l 

T  .1 

Tiilniau 

Wal^n 


<I«lll> 

SutWrlaBd 

Vardamaa 

W>vka 

Work* 


.m'.«  S:ui(1i.  Miiii. 

iiiiMii!nient  to  the  amendment  of  the  com- 

"NT.     The  question  nvtirs  on  tlie  niuen>l 
to  strike  out  the  |«irarraiih. 

3-ens  aiHl  luiys. 


Mr.  I'ATKON.     t»n  that  1  ask  fur  the 
The  ye;»s  ran!  ujys  were  u»«!ereJ. 

.Mr.  tiUO.N.NA.     Mr.  I'n  >;i'  ,it.  I  do  not  offer  any  Bmendment. 

trti  .in  ameiKlu^ent  idtv.i.  ;iiiy  the  same  as  the  one  prcacnted 

iy  the  Senator  from  New  Me]ki<-o  (.Mr.  i  vtboxI.     lUit  I  wMl  to 


,  i  iiii.  I  KinnlMa 

illrULh    India 
ri:rk.  y.     Mnniiirao . 
Turki'jr.    A»l:iti<- _, 
t  nl.in  of  »o<itb  AfrU-a 

I  NfW    Zealand "Z 

)«T.VTE.S    nAVI.Sr,   TSO.OCa  Oa    UuKC    SHKXr  on   farms  JAN. 

j  iVuiisyiTanIa I 

I  Virsiuia  .    .  ^ . 

'  W«»t   Vir;;lnla 

'  Wi^i'iinnln _--_ -.-.. -_- __. 

t  'uli'lllllll     „ » 

Nv  .     .Ml  sito 

.Arliiina , 

fallfi.rnla 

Mr.  WAI.SIf.  Mr.  Presid«^it.  I  desir*  to  invite  the  attention 
of  the  Senate  to  the  fact  that  we  are  trving  to  treat  onr  sheei> 
r;ii««'rs  l>efter  than  they  treat  their  shf<*i>  rais»»rs  In  Canada. 
Over  there,  when  they  want  to  c.ime  here  to  buy  she<'p  of  us  to 
sto»k  their  farms,  they  are  otiliL'eil  to  pay  a  heavy  duty.  One 
bnrnlr*-*!  and  fifty  thousand  head  of  .shei-p  went  from  the  State 
of  Montana  Into  the  Canadian  i'ntvimoa  to  the  north  last  year. 
They  find  It  jtrotilalile  there  now  to  po  Into  the  she«>p  business, 
hut  their  tlovernment  levies  a  h»'avy  burden  or  lax  ujmju  the 
(leople  who  desire  to  eneage  in  Ihnt  Industry  in  that  e«»nntrT. 

We  an»  ende:»vt»rlng  t«»  lift  tliat  bunlen  fnun  th«>««e  who  de- 
sire to  encase  In  the  sheep  Industry  In  this  country.  Lf  they 
can  biiy  their  sboop  for  the  pur|M>s<>  of  stmkin;;  their  farms  aiul 
ranjies  from  ahn*ad.  we  invite  them  to  p»  thvi-e  and  get  them 
and  brlns  them  here  without  any  tax. 

The  VICE  rKHSIl»KNT.  The  Secretaiy  will  eall  the  roll  on 
agreeinx  to  the  ainemlment  of  the  connnittee. 

The  S'vretary  pn)<-v«le*l  to  call  the  n>n. 

Mr.  cn.\MHkuL.\IN  Mvh»'n  his  imine  was  cnlletl>.  I  aealn 
annonni-e  my  i>«tir  with  tl>e  juidor  Senator  fr«i:u  IV'insylvania 
[Mr.  t>n\»«l  and  witbboUI  my  vote. 

Mr.  .I.\MES  twhen  his  name  was  enlletl>.  I  transfer  the 
pair  I  ha\e  with  the  Senator  from  Massachuwrts  J.Mr.  WtfKs) 

and  vote  *'  yea." 


1.  I»1S. 

»!7ri.  fKlO 
Sr.'i.  <MMI 
7.'<0.  (NNI 
.M'l.  tMMI 
.".  4.'l."i.  lion 
1.  :!17   oiMi 

1.  O'M.  (HHt 

2,  l.i!>.  <MNI 

s*.':j.  oihi 
1.  •_'4;».  ofMi 

1.  (t.'0.  )HH) 

1.  .'I JO.  IMMI 

2,  07:;.  »MK» 

n.  HI.  o«»<» 
4.  47L*.  <MM» 

1.  7-!".  <HMI 

n.  .".••o.  o'Mt 

1,  .'■|70.  <NM) 
1,  '.tint.  IMNI 

1,  4V7.  OIMI 

2.  M.'il.  «MNI 
V.  tU4.«MM» 

V.  «o:'..  MM) 


to  tbe  SL'uatur  from  lAiuisiaua  IMr.  Ua.n.suu.!. j 


linr 


J. 
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5!r.  KEUN  t  wlien  his  name  was  railed).  I  transfer  my  pair 
with  the  Senator  from  Kentucky  (Mr.  Bradley  J  to  tbe  Senator 
from   Maryland    [Mr.   Smith  1   and  vote  "yea." 

.Mr.  S.MI.Sl'.rilY  ( «vhen  his  name  was  calhMl).  I  transfer 
my  iMiir  with  the  junio  •  Senator  from  Rhode  Island  (Mr.  Colt] 
to  the  senior  Semitor  Inun  Arizona  (Mr.  Smith]  and  vote.  I 
vote  "  yea." 

Mr.  TIIOM.\.S  (when  bis  name  was  called).  1  transfer  my 
|wiir  with  the  wnior  Senator  from  New  York  j  Mr.  HootJ  to  tbe 
Senator  from  Oklahoma  (Mr.  tJoHKl  and  vote  "yea." 

.Mr.  W.\IiKP3.N  I  when  Ifls  name  was  <'alle«l).  Apain  trans- 
ferrins my  pair  with  the  Senator  from  Florida  (Mr.  Fi.KTCHEal 
to  the  .Senator  from  M  iim»  (Mr.  HrKi.i-nt;n  j,  I  vote  "nay." 

The  roll  cnW  was  eom-ludiHl. 

.Mr.  CI.-\1*1'.  The  JHni<»r  Senator  from  California  [Mr. 
Works)  is  neoeKsjirily  absent  from  tbe  Chamber.  I  will  let 
this  statement  stand  for  the  remainder  of  the  day. 

The  result  was  anno  meed— yews  .'{S,  nays  X.!,  as  follows: 

Y1:A8— 38. 


A-hrrst 

I..ane 

I'omprene 

Fmith.  S.  C. 

11.  ion 

!.ea 

KpmI 

Stone 

I'.r.ran 

l>0Hi8 
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•  •filiton 

MnrtlD,  Vii. 
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Martina   N   J. 
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UnllU 
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Walsh 

.lu'lp-K 

tivornjaii 

Shivoly 

Williams 

.lolin.son 

<  )w««n    ~' 

Mliumons 

Kern 

littiuan 

Hmilh.  <ia. 

NAYS— 32. 

RoVah 

Crawford 

I.a  Follotte 

P«'rkins 

Hr.idy 

t'ummlns 

Lippltt 

I'olDdnxter 

Iir:indr);o« 

lUllint:ti:iia 

IjIMKP 

^h^.•mau 

Hrlxtow 

iiaUliigit 

MrLoan 

Sm.K>t 

iturton 

•  Jronna 

N>ltM)n 

Sterlinj; 

«  ittron 

.larkKon 

Norria 

ThorntoB 

»   l.ipH 

.l.illps 

I'apc 

'1  <j\vn8«»r.J 

•  la Ik.  \Vya. 

Ken.vun 

renr.isc 

Warren 
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VOTING— 25. 

H.inklii'ad 

dii  I'ont 

Ollvrr 

SiitliT!  ind 

Pra<Ui  .V 

Kail 

HuiiMliIl 

TlllmHa 

l(<iil<'l»;h 

Klft.her 

Koot 

Weeks 

thamlierlala 

«;o(r 

Smith.  Ariz. 

Works 

«-|ark«>.  Ark. 

•  lor*" 

Smith.  Md. 

Colt 

.Mrfumltfr 

Smitli.  .\Uth. 

(ull.crs.m 

Ncwhitif  • 

St«>phcn.son 

So  the  amendment  of  tbe  c-onnnittiv  was  agreed  to. 

Tbe  rending  of  tbe  b  11  was  resnmwL 

The  next  nniendment  was,  in  paragraph  191,  on  page  K»,  line 
24.  tt»  strike  out  the  word  "other"  before  "  live  animals,"  tki  as 
to  read : 

IIU.  All  lira  .Tiilmals  cot  sp<'<ially  j-rovidod  for  in  this  section,  10 
per  c«'nt  ad  valoroni. 

Tbe  amendment  was  apreisl  lo. 

The  next  amendmenv  was.  in  jiaragrapb  191,  line  24.  before 
the  word  *•  siH.vially,"  to  in.sfrt  tbe  word  "otherwise,"  so  as 
to  read : 

]!«!.  .Ml  Uve  animals  not  otherwise  specialiy  provided  for  in  this 
se<-tlon,  10  per  cent  ad  vrlorein. 

Mr.  CFMMINS.  Mr  President,  I  rise  to  ask  a  question.  I 
should  like  to  know  'vhat  other  live  animals  are  ordinarily 
iiKlorteil  into  the  Fnietl  States  and  that  will  l>c  covered  by 
this  |inragraph.  I  ask  this  simply  that  I  may  vote  intelligently 
upon  the  amendment. 

.Mr.  WILl.I.VMS.  This  was  Intendejl  to  cover  such  animals 
as  are  imiKirtwl  into  the  I'uitetl  States  that  are  not  edible-- 
not  tit  for  human  ftnul. 

Mr.  Cl'MMlNS.  There  was  some  confusion  In  this  part  of 
the  Chamber,  and  I  cot  Id  not  bear  tbe  Senator. 

Mr.  WILM.\MS.  I  said  that  generally  six»aking  It  covers 
stic-b  animals  ns  are  not   fit  for  human  foo<l. 

Mr.  CFMMINS.  I  should  like  to  know  the  names  of  some  of 
them,  liecnuse  I  tlo  no.  know  whether  I  want  to  admit  tbeni 
Into  tbe  I'nit«^l  Staff's  at  this  low  duty  or  not. 

Mr.  WIIJ.i.VMS.  It  does  tax  some  annuals  that  are  fit  for 
human  foo«l  in  the  way  of  jranie — bull  inoc-se,  for  example. 

.Mr.  .NFF.^oN.     Mr.  President 

.Mr.  CF  MAI  INS.     I  y  eld  to  tbe  Senator  from  .Minnesota. 

Mr.  NEF.*<ON.  I  presume,  as  I  do  not  see  It  referred  to 
elsewhere  in  tbe  hill,  tl  at  It  must  refer  to  swIne. 

Mr.  WILLI.\MS.  N  jt  siieeifying  Just  what  animals  were 
liniNjrttHl  under  the  similar  clause  of  tbe  existing  law,  there 
were  im|K>rted  from  Austria-Hungary  $.s,0(X)  worth  In  round 
ninnl>ers:  from  Belgium,  $7.0<ifi  worth  in  round  numbers;  from 
France.  $<;.(W»o  worth  ii  round  nuint>ers.  That  is  not  including 
fowls.  The  languaKe  of  the  law  of  ifioo  is  "all  other  live  ani- 
■  iiials  not  spe<-ially  pro-  idetl  for  in  this  section,"  the  same  as 
here. 


I   presume 

I   shall  Im> 

the    use    of 


Mr.  CI'MMJNS.  There  Is  so  much  ctmfnsion  1  can  u«it  hear 
what  tbe  Senator  fiuni  Mississip;ii  is  reading.  It  is  not  his 
fault  at  all.  hut  there  are  so  many  talking  in  the  ueigbborhood. 

Mr.  WILLIAMS.     No;  certainly  it  Is  not  my  fault. 

Mr.  CFM.MINS.  I  wjint  the  names,  not  tbe  amount  or  value. 
I  have  really  no  idea  what  animals  are  embraciHl  in  this  para- 
graph that  will  pnibably  come  In  .u  a  duty  »>f  Mi  |»er  «vnt. 

Mr.  WI1.L1.\.MS.  I  can  not  tell  the  Senator,  as  I  tohl  him 
a  m«mient  am>.  siKH:iti^ally  what  auiuijils  did  cmie  In.  but  under 
the  same  clause  In  tbe  «'xisiing  h.w  there  were  in)|>«>rt>>4l  of 
other  animals,  iu'ludinu  fowls,  from  Austria  llunpary  in  li»12. 
:?.s.(MH)  worth  in  i-oim.l  nnuili^'rs;  from  Bi'giui.i.  .VT.tKNi;  Fninee. 
*«'..«Ht<i:  Netherlands.  $ls»i:  .Norway.  $H»S.  aiid  S4»  on  down  tbe 
list.  I  sup|M).s».  if  stunehody  waiiteil  to  im|)ort  a  monkey  be 
might  have  to  iiay  lo  jier  cent  on  it.  and  also  la  order  to  lmii«irt 
a  hull  miKise  <jr  an  Eiglish  rabbit,  or  animals  tor  ririus4»i», 
although  1  believe  circus  animals  aie  sjieclally  provlde«|  f.ir  In 
tbe  way  of  beiiig  aliowc«l  to  come  in  free. 

-Mr.  WAUHE.V  Will  the  Senator  i»ermit  me? 
this  means  stich  animals  as  fariiMTs  do  not  rais*v 
sorry  to  flml  that  they  would  Ik;  intended  for 
farmers. 

.Mr.  WILLIAMS.  It  dot*s  not  mean  that,  be*-ause  bors<^s  and 
mules  ;ire  la.xttl  ua«ler  the  same  wciion. 

-Mr.  W.MtUE.N.     Where  are  borsj^s  and  uinles  taxed? 

Mr.  WILLLVMS.  It  does  mean  in  general  terms  game  ani- 
mals and  animals  that  are  not  fit  for  human  Uhh].  It  s«>«'ms 
that  as  a  rule  farmers  do  imt  rai.se  animals  thai  are  not  lit  for 
human  food.  I  think  there  is  a  skunk  farm  In  Illinoia  and  a 
rattlesnake  farm  out  in  Colonido,  hut  as  a  rule  farmers  do  not 
raise  animals  that  are  not  fit  for  human  foiKl. 

Mr.  CF.MMINS.  I  put  the  specific  questivdi,  then.  I  take  It 
an  im|»orte»l  dog  wotild  come  under  this  iMtragranb. 

.Mr.  WILLIAMS.     I  think  so. 

.Mr.  CI  .M.MI.\S.  And  such  other  thin?:s  ."is  that,  but  is  there 
any  animal  really  valuable  to  humanity  that  will  come  iiL  under 
this  par.israph? 

Mr.  WILLIA.MS.  The  Senator  means  valVible  t*>  humanity 
in  the  SOUS"  of  being  v.ilnable  for  food? 

Mr.  CF.M.MINS.     Yes;  for  f<KHL     I  will  put  it  that  war. 

Mr.  WILLIA.MS.  I  do  not  think  of  .nny  valuable  for  food 
at  this  moment.  A  dot,'  might  lie  very  valuable  t«  a  man  If  lie 
lives  where  he  needed  him. 

Mr.  CHAWmui*.  Mr.  President.  1  tliink  there  has  lieeu 
meat  of  the  .\ngora  goat  ini|K>rt«'<L 

Mr.  MAHTlNE  of  New  Jersey.  I  think  it  was  the  hull 
moose. 

-Mr.  CU.\ WFOItD.     I  am  saying  this  seriously.     I  do  not  find 
the  .\ngora  goat  in  the  fo'e  list.     1   do  not   find  it  spe«iflenllv 
meufionetl  anywhere   in   the  bill.     Would   thai   come   In    under ' 
this  paragraph? 

Mr.  W1LLL\.MS. .  I  do  not  know  whether  the  ASgora  goat  Is 
fit  to  eat  or  not.  I  have  never  eaten  any.  If  the  genllemnn 
will  say  that  be  is  fit  for  human  food.  l"  would  be  willing  to 
put  him  on  tbe  free  list.  I  have  fried  to  eat  the  common  goat, 
but  from  mj-  stand|>oint  be  Is  not  fit  to  aak  1  do  not  know 
alxiut  the  .\n;rora  one. 

Mr.  CF.M.MI.NS.  Mr.  President.  I  have  some  familiarity  with 
the  bill,  and  I  do  not  think  that  goats  of  any  kind  are  spc- 
(ifically  mentioned  In  the  bill  or  in  this  ffeetion.  Therefore  I 
assume  that  any  kind  of  goat  would  come  la  at  10  i»er  cent 

•Mr.   WALSH.     Mr.   President 

The  VICE  PUESIDKNT.  Does  tbe  Keiiafur  from  Iowa  yield 
lo  tbe  Senator  from  Montana? 

Mr.  CFM.MINS.     I  yield. 
vMr.  W.A.LSH.     I  think  tbe  Senator  must  be,  in  error  aliout 
that.     I    think    goafs   are   eovere«l    by    i«e<tlon  Vjl    as   well    as 
Kwine.   referre<l   to   by  the  distinguished   Senator   from   .Minne- 
sota  IMr.  Nelsos]. 

Swln<».  ratrip,  tihc^p.  .ind  all  olhrr  dom»>«iir  live  animals  kultable  for 
human  food  nwt  othcrwiso  provided  for  in  this  8e<-lioD. 

floats  are  unqueHtionably  «uite«l  for  human  food. 

If.  however,  you  turn  .hack  to  the  paragrai>b  in  «ii»e8tion,  |tara- 
'graph  11^1.  it  will  be  quite  obvious  that  aaaea  woukl  fall  under 
that  se<'tion.  If  no  other  animals  would. 

Mr.  CFMMINS.  Then,  Mr.  Preshlent.  it  is  hard  for  me  to 
conceive  what  tbe  animal  is  that  would  come  in  under  thi« 
paragraph. 

Mr.  W.VLSH.  I  suggest  to  the  Senator  that  asses  would  come 
in  imder  that. 

Mr.  SMOOT.  Mr.  President,  the  two  paragraphs  taken  to- 
gether I  think  are  i>erfectly  iilain.     Pararraph  l!M  re;nls: 

All  live  animals  not  otherwise  s{>«'cially  provide  for  la  (hla  aertl^m, 
10  per  cent  ad  valorem. 
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Th«».  IB  the  frof  H»it,  paraifniph  filM  pr«>v'<1«: 

Kwlnp.  <^tfl«-.  ■Ii'^p.  nnd  all  other  doin«v»t!r  lUe  aDlnuli  saltabte  for 
kasMiii  fiHid  »ut  otherwtae  prurldrd  fur  In  this  afcUom. 

Thit   api>li««  to  erery  domestic  auininl   that  t»  suitable  fur 
fiHHl.     I  j«ii»ix«e  the  m.tkor*  of  thl!«  bill  iut»«mlod  that  wild  iiui 
m.iU  siHh  n!»  dit-r  »h«.uM  \>e  subj«^'t  to  a  duty  of  10  i>er  cent 
iiiuli-r  pararraph   I'M. 

Mr  WILLIAMS.  Mr.  Prwrfdent.  there  is  nothing  peculiar  to 
this  irorlMion.  If  the  S<>iiator  will  panl<»n  n>e.  It  l»  In  the  Payne- 
Aldri'h  law.  a-i.l  th»Tf  i.«»  no  najTHer?-  about  It,  nnle«»s  It  Is  thore. 

Mr  SM<M»T.  1  have  not  suid  that  there  was  any  mystery 
about  It. 

Mr.  WILLLVMS.     The  rate  la  the  only  thinir  cbanpeil. 

Now.  If  the  Senator  will  fiordon  me  one  moment  more— be- 
•  Ml!*.  I  have  the  lnformatU»n— the  value  of  tbew  anlmala  for 
ih.'  yMir  endinjt  Jum-  :W>  was  $T9..'ISH.  and  the  duties  collectwl 
an«l  torered  Into  the  Trensniry  antouiHeil  to  $ir>,s7«"».l.'.  (Jet  er- 
aliy  !*i>enkiug.  as  I  snid  in  the  bejtinning.  they  are  such  animals 
■a'an*  not  dtHnestic  ani*imls  suitable  for  human  food. 

The  VirK  rnr  ^  r.     The  question  is  ou  the  amendment 

pr«»j>«ise»l  by  the  >  -e. 

The  limini  11  .TctHl  to. 

Mr  MIOOT.    <» -'4.  p«|Pe  W.  paragraph  191.  there  Is  nn 

ainen<Inieut  to  lns»»rt  the  wonl  "otherwise." 

Tlu-  VHE  rRESII»KNT.  That  Is  the  amendment  which  has 
ju«t  t>een  ajrreetl  to. 

Mr.  SMOOT.  Mr  President.  I  simply  want  to  call  attention 
to  th;it  auMMidment  liefore  the  matter  is  imssed.  and  to  say  to 
the  .Venator  having  the  schedule  in  charjre.  that  the  word 
♦•  otherwise '•  is  not  needed  in  the  law  at  all.  If  yoQ  simply 
Mv  ■•  all  live  animals  not  specially  provided  for  In  this  sectlon." 
yon  wonlil  be  following  the  exact  wording  of  the  other  pn>vlsl  >n. 
and  tliere  is  no  need  of  havinc  the  word  "otherwise"  In  this 
pnmsntpl). 

^  WILLIAMS.  We  will  not  qnarrel  abont  that.  We 
'  -  ti  that  sound«»d  a  little  better,  and  the  Senator  thinks  It 
does  not;  hnt  I  su|>i>os««  it  makes  no  difference. 

■''*'"  reading  of  the  bill  was  resumed,  and  the  Secretary  read 
iph  llfj,  as  follows: 

I-.*::.   Barley.  15  cents  p«r  baahri  of  4S  pounds. 

Mr.  t;UONNA.  Mr.  President,  I  shall  not  offer  any  amend- 
ment to  this  fwragraph.  1  will  say  that  the  Committee  on 
Kuium-e  has  treatert  the  farmer  tn^tter  In  this  paragraph  and  on 
thlH  r«rtl«Milar  item  than  on  other  farm  protluots.  I  bellere. 
kowever.  that  the  duty  Is^oo  low.  The  present  rate  on  barley 
Is  .'!<»  <entH  per  bushel ;  the  IHngley  rate  was  [V>  cents  jwr 
b«sbel :  aiMi  the  Wilai>n  rate  was  30  per  cent  ad  valorem. 
This  l>HI  <Tits  the  nite  of  duty  iu  twt>.  which  means  a  losa  of 
■ore  th.<in  H<hmmii*  to  the  I'nited  States  <;oTerument  and  a 
MTiuK  of  the  san»e  amount  to  the  Brewery  Trust. 

We  imiwrtetl  in  lUl'J.  2.708.471  bushels  of  barley  of  the  ralne 

ot  $\.iK:».2U.:Ai.     It   brought   a    revenue  to   the   T'nited   States 

»ni.>af  <.f  #<{«'.^4L'.     We  exported  In  l'.H2.  l.r.85.24J  bushels. 

There  -ire  im\f  a  few  States  which  the  dnty  on  this  pn^iuct 
will  aff»««-t.  Th«>«e  States  are  Wisi'onsia.  which  pri>duce«l  l»st 
year  :.'4.$MS.0ue  hoabels:  Mlnne«iota.  which  |>rodnc«4l  4'J.(i1S.mM» 
Hiistielii.  I«wa.  wlilch  pn>«lu«-ei1  14,.'70,"»»»  buslieis;  North  Pa- 
kiMa,  Mrhich  |»rodut.-e«1  ;r>. HJ'J.t sn >  bushels:  South  Dakota,  which 
pr«Mlii«<ed  flUMlM^ift  bushels;  and  California,  which  produced 
41.ri7(>.tM)0  bwtela. 

Bariey  is  pradared— this  Is  fmni  the  ilata  I  have  been  able  to 
obtain — in  the  following  countries: 

IhKhels. 
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While  I  thiuk  tlie  iimpnaed  rate  of  duty  Is  low.  Mr.  President. 
I  shall  not  offer  any  amendinent  to  increase  it.  I  fully  realize 
that  any  anteutlment  ofTertHl  will  l»e  voted  down. 

Mr  BKISTOW.  Mr.  President.  I  should  like  to  Inquire  of 
the  Seiiatt»r  in  charge  of  this  schedule  if  he  di>e8  not  think  that 
barley  is  a  pretty  good  item  for  taxation  for  purposes  of 
revenaef  The  brewers  pay  the  revenue  whKh  Is  ♦•olle.t»«d  from 
(it*  taapMlatiou  of  Uirley  ;  ami  if  a  tax  of  175  per  i-eut  is  main 
oa  tobacco  aa  revenue  taxatitui.  why  wonkl  It  not  be  very 
tw  BMiataiB  a  high  duty  ou  barley  fur  the  purpose  of  col 


lecting  revenue?  Why  cut  It  In  two  and  relieve  the  brewers  of 
that  much  of  the  burden  of  helping  to  maintain  the  Uovem- 
uient? 

Mr.  CI..VRK  of  Wyoming.     There  Is  no  answer. 

Mr.  BKISTOW.  There  Is  no  answer.  Well.  I  myself  do  not 
think  there  is  any  answer  that  can  be  made  to  It. 

The  reading  of  the  Mil  wais  resuBed.  uud  the  Secretary  read 
paragraphs  Itrj.  IM.  and  IIM. 

Mr.  <;Ri>NNA.  Mr.  Prewldent.  l>efore  we  go  to  paragraph  lOT* 
I  wish  to  move  to  Insert  a  new  paragraph.  On  page  56.  after 
the  woni  "  poun«l."'  In  line  .'».  I  offer  the  ameudmeut  which  I  send 
to  the  d»*«'k. 

Tiie  VK'E  PHKSinENT.  The  amendment  proposed  by  the 
Senator  from  North  Dakota  will  be  stated. 

Tlie  StcRKT.vtY.     On  pace  .'Wl,  after  the  wor<l  '*  pound."  In  line 

R.  It  Is  pri>|H>serl  to  insert  a  new  paragraph,  as  follows: 

I04i.  ItiK-kwb^'at.  1.'  cents  per  tMiabel  of  48  pounds;  buckwiieat  Sour, 
M  cvnts  per  hun<ired  pounds. 

Mr.  GKONN.V.     Mr.  Pn-sklent.  while  we  In  the  West  do  not 

prrnluce  any  burkwheat.  it  is  pro«lu<«»«l  In  the  H,istern  States. 
I  find  that  In  the  State  of  Maine  iu  T.»12  they  produced  412,0<» 
btishels:  In  Vermont  they  produced  240.000  bushels;  in  the  gri'at 
State  of  New  York  they  prwluced  tJ,5»3,000  bushels;  in  New 
Jersey.  2^.«1<I0  bu-shels;  in  Pennsylvania.  7.40r».O00  bus-hels;  In 
-Maryland.  210,(m»0  bnshels;  in  Virginia.  510,«tO0  bu.shels;  in 
We.-<f  Viririnia.  S^IS.OOO  bushels;  In  N.»rth  Carolina,  175.000 
bushels :  In  Ohio.  410.«)00  bushels;  In  Michigan.  ss.«i(»0  bushels; 
in  Wis<unsln.  2s0.00t>  br.shels;  iu  Miiinesuta,  12«).000  bushels; 
and  iu  Iowa.  inS.fNV)  bushels 

Mr.  President.  '"      '"    ludian  rate  on  buckwheat  is  ir>  1    ■ 
bushel  and  nn  I.  it  flour  .".<•  cents  per  huiidrM  i" 

This  bill  places  ImhIj  l»uckwheat  nnd  buckwheat  flour  on  the 
free  list.  The  rates  In  the  present  law^  are  15  cents  per  bushel 
on  buckwheat  and  on  buckwheat  flour  2."j  i>er  cent  ad 
valorem.  The  Pingley  law  provide«l  for  a  duty  of  l."*  cents  |k  p 
bushel  on  Imrkwlieat  and  20  per  cent  ad  valorem  on  bu<kwh«>at 
flour.  The  Wilson  rates  were  20  iH»r  cent  ad  valorem  on  both 
biM'kwheat  aiul  buckwheat  floar. 

I  offer  this  ameuilnMtit,  Mr.  President,  because  I  believe  It 
will  be  for  the  iMMietit  of  the  Kastern  States.  As  I  have  said, 
buckwheat  Is  not  prxluce*!  In  the  West  to  any  great  extent, 
but  It  Is  largely  prmlucetl  in  the  1-^istern  States,  such  as  I  have 
Just  named,  Penn.s>Ivania  nione  producing  more  than  7.000,000 
bushels.  I  take  It  that  the  farmers  of  the  great  State  of 
P«»nns)lvanla  wonid  jtrefer  to  have  a  duty  of  15  cents  per 
bushel  on  their  hu.  kwheat  rather  than  to  Iiave  It  placed  on  the 
free  list.     For  that  reas«.n  I  h.ive  offereil  the  amendment. 

The  V;CE  PR  ESI  PENT.  The  question  Is  on  agreeing  to  tho 
.amendment  pro|H)si>d  by  the  Senator  from  North  Dakutu   [Mr. 

tjRO.N.NAJ. 

Mr.  CATRON.     I  ask  for  the  yeas  and  nays. 

The  yens  and  nays  were  orderifHl.  and  the  Secretary  proceedeil 
to  call  the  roll. 

Mr  «HAMItERLATX  rwhen  his  name  was  called).  I  have 
a  gene  a  1  p.-iir  with  the  Junior  .Senator  from  I'enn.sylvanla  |Mr. 
Oi-nml  In  his  absence.  I  withhold  my  vote.  If  permitted  to 
vote.  I    honld  vote  "nay." 

Mr.  JAMES  (when  hi> 
with  the  Senator  front  .>!    - 
utur   from   Louisiana    [Mr. 
"  nay." 

Mr.  KERN  (when  his  nan  .-all*"*!).     I  transfer  my  pair 

with  the  Senator  from  Keniiuky  |Mr.  Ba.%Di.ET]  to  the  Senator 
from  M.iryland  [Mr.  Smith]  au<I  will  vote.     I  vote  "nay." 

Mr.  SAII^BIRY  (when  his  name  was  called).  I  transfer 
my  i>«ir  with  the  junior  Senator  fmm  Rhode  Island  [.Mr.  (\>lt1 
to  the  Junior  Senator  from  Arizona  [Mr.  Smith]  and  vote.  I 
vote  "  nay." 

Mr    THOMAS  (whea  his  name  was  calle«I>. 
pair    with    the   Semitor    from    New    York    [.Mr. 
Senator  from   Oklahoma    [Mr.    l^oac]    and   will 
"  nay." 

Mr.  WARREX  (when  his  name  was  cnllwl).  Transferring 
my  i«ir  with  the  Scnato.*  from  Florida  [Mr.  F'l.rTcnrji]  to  the 


>    ■<  calleil).     I  tran.sfer  my  pair 

•  Ms  f.Mr.  Wleks]  to  the  »vi\- 

lU>»i>ixLj   and   will    vote     I   vote 


I  transfer  my 

Root]    to   the 

vote.     I    vote 


Senator  from  Maine  [.Mr.  Bislcioh].  I  vote  " 
The    roil    call    having    lM>eu    concluded,    the 
nounced— yeas  31.  uays  39.  as  follows: 

TEAS— 31. 

I.a  Pollette 

IxMtae 

M'Lean 

NVIson 

Norrta 

Pace 


yea." 

result 


was   an- 
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I'lapp 
Clark.  Wya 

Jones 
Keoyon 

Polndexter 
Sherman 

SOBoot 

Sterling 
Thorn  t<Hi 
Tow  nsend 
Warren 
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80  Mr.  OsoN.N.v's  niutMulinent  was  rejected. 

Mr.  liR<»N.\.V.  Mr.  President,  before  we  proceed  to  i>«ra 
graph  1!».'  I  wish  to  offer  another  amendment. 

Ihe  MCE   rUKSllHINT.     The  St-nator  from 
offers  an  amendment,  which  will  Ik*  stateil. 

The  Sn  KtT.vRV.     On   page  .Vi.  :ifter  Hue  o,  it 
insert  a  new  p,nragra|)l.  as  follows: 

104J.   Rroom  corn,  $'■>  |>'r  ton. 

-Mr.  (;R(>NNA.  >Ir.  President.  Can.ida.  I  am  free  to  admit, 
has  no  tariff  on  broom  «-om.  The  rate  under  the  pre^sent  law- 
is  $.*t  a  ton.  I'nder  tlie  IHngley  law  there  was  no  duty  ou 
broom  «*«'rn.  The  ini|Mirts  for  1!M2  were  l..'i41  tons,  valued  at 
?1.'»T.;h;!»;  ami  we  collc-tetl  fr«>m  It  a  revenue  of  ?4,t»24.  We 
exiMirtetl  in  1U12  :{.3LH)  tons,  value*!  at  $101,110. 

These  figures  show,  y  r.  President,  that  briK>m  corn  is  a  grow- 
ing industrj-  In  this  (ouutrj-.  The  production  in  1901>  was 
7s  1».".!».;».-S  pounds,  valu tl  at  ?.'.1:M.43^1.  The  States  producing 
broom  com  are  Califo-nla.  wliich  iimduced.  In  V.^tiK  (\1A.2i'i*i 
]Mi(iiids;  <^.lorado.  whl.-h  proiluctM  t.T»7.7'Jl  i)ounds;  Illinois. 
which  pnnluced  1  •»..",<«».  12."  i»ounds:  Kansas.  S.7G.*<.So3  ix)und8; 
MisMjuri.  1.774. ."VX;  pouids:  New  Mexli-o.  644. M»2  pounds;  Okla- 
homa. 42.741.72.'".  iM>nn«lM:  and  Texas.  2..'MlH.490  i>ound8. 

Mr.  President.  I  believe  there  slimiUl  be  a  dnty  orl  brocn; 
com.  It  is  not  a  b.isic  ueces.sity.  and  I  can  see  no  reason  whj- 
thi-re  should  not  lie  a  duty  on  It.  Innaiise  I  take  it  that  it  Is  only 
basic  ue«"esslties  that  niMst  suffer  iti  this  bill. 

The  VICE  PUKSIDENT.  The  question  Is  on  agreeing  to  the 
nmendment  offeretl  by  the  Senator  from  North  Dakota  [Mr. 
Gro.kna]. 

The  amendment  was  reject e<l. 

The  rending  of  the  bill  was  resun)ei1,  and  the  Secretary  read 

para;;raph  ]i»r».  on  page  Vt,  as  follows: 

I !•■*>.  Macaroni,  vermicelli,  and  all  similar  preparations.  1  cent  per 
p«iind. 

-Mr.  GRON.NA.  I  off«  r  an  amendment,  which  I  send  to  the 
desk. 

The  VICE  PRESIDENT.     The  amendment  will  be  stated. 

The  Skcbktabv.     On  jwge  M,  after  Hue  7,  it  is  proposed  to 

in<<'rt : 

]!•.'!}.  <"orn  or  matze,  5  c^nts  per  Inishel  of  S6  pounds;  com  meal,  30 
centft  per  ino  pounds. 

Mr.  ORHNNA.  Mr.  President.  I  do  not  wish  to  take  np  the 
tluje  of  the  Senate  to  ghe  it  the  figures  on  this  subject. 

Mr.  STONE.  Can  the  Senator  tell  us  how  much  corn  meal  Is 
pr«Mln«-ed  In  the  I'nitei!  States  now? 

Mr.  GRO.NN.V.  I  can  tell  the  Senator  how  much  com  was 
prodiiced  In  the  State  ■>f  Missouri  and  other  States.  I  ask 
nnanin'ons  <Hinsent  to  have  printed  In  the  Record,  to  save  time, 
the  t:\bles  relating  t<»  corn,  which  I  send  to  the  desk. 

The  VICE  PRESIDF:>T.  Is  there  any  objection?  The  Chair 
hears  none. 

The  matter  referretl  to  Is  as  follows: 

COIIX    AXn    COBS    MEAL. 

("anadlan  rates:  Com  foe  distillation,  7}  cents  per  bushel;  com  not 
for  dt*ttllation.  free  :  com  tieal,  ITS  cents  per  iMrrel. 

i'a.vne  rates :  (.'urn,  15  ctnts  per  bushel  ;  corn  meal,  40  cents  per  100 
poiinffs. 

nineUy  rates:  Corn.  15  cents  per  bushel  of  56  poands ;  corn  meal, 
20  rents  per  bushel  of  4H  (oiinds. 

WIlKon  rates :  Twenty  per  cent  ad  valorem  on  both  com  and  eorn 
meal. 

Imports.  1912:  Corn.  Vl.-lOO  bushels;  valtie.  $4".fCi8 ;  revenue, 
|8.008.3(<.     Cora  meal.  6.7  IK  pounds:  value.  $216.67:  revenue.  |24.91 

Kxporta.   1»12  :  Cora.   40.038.7U5   bushels;   value,   f 28,1>57,450.      Corn 

Eal.  439,624  tarreU ;  value.  $1.519.7U2. 

Prt>4uctiom  of  corn  in  tiU,  Bniibels. 
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Mr.  WALSH.     Mr.  President,  before  a  vote  is  taken  npofi  the 

huposition  of  a  duty  up«)n  corn,  the  exportation  of  which  Is 
greater  than  that  of  any  other  cereal  prwluced  In  this  coinitry, 
will  the  dlstlugnlshetl  Senator  from  North  Dakota  give  us  In 
brief  the  rt'asfHis  why  he  thinks  a  duty  ought  to  be  put  uinm  It? 

Mr.  (iRONNA.  Tlie  same  reasons  apply  to  coru  that  I  have 
given  for  these  other  products.  I  know  that  we  are  raising  a 
great  deal  of  com.    The  Qgures  I  have  presented  show  that. 

Mr.  STONE.  WIU  the  Senator  speak  lo^er.  We  can  not 
hear  him. 

Mr.  ORONNA.  I  show  In  this  table  the  production  In  all 
the  commercial  countries  of  the  world,  and  I  show  the  pro«luc- 
tion  of  com  in  the  different  States  of  the  United  States.  There 
Is  a  reason  for  a  duty  on  com  and  com  meal. 

Mr.  WALSH.  I  should  like  to  inquire  ef  the  Senator  whether 
he  thinks  the  duty  on  com  Increases  the  price  of  that  cerealV 

Mr.  (JRONNA.  Mr.  I'resldent,  I  have  not  so  stated,  rxH-ause 
we  have  produce<l  more  com  than  we  have  consumed.  We  do 
not  know  that  those  conditions  are  going  to  continue.  There  are 
other  countries  that  produce  a  great  deal  of  com.  I  Bni»iK>se  the 
Democrats  hope  this  hill  will  be  on  the  statute  books  for  a  long 
time,  and'  I  thought  it  was  only  fair  to  treat  this  product  the 
same  as  other  agricultural  pHslucls. 

Mr.  SHIVELY.  Before  the  vote  Is  taken  I  only  want  to 
observe  that  according  to  the  returns  of  the  Govenimeut  our 
ratio  of  exi»orts  of  com  to  the  Imports  of  c«»rn  for  the  fiscal 
year  ending  June  30.  191.3.  was  as  54J33  busliels  to  1  bushel, 
and  in  value  as  f5.s.37  to  |1. 

Mr.  WILLIAMS.  And  the  total  Is  twenty-eight  million  six 
hundred  and  some  odd  thousand  doUarn. 
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<>at»,"  to  8trllf» 
after   the   wonl  j 
srht  on  o«t-  | 
•iiiht  ou  oat  ' 

and    sn'cfBt*    9*r 
ceats  per   buadrwl- 


The  VirP  ri:KSir»KNT.     Thp  fn»e«1l«>n  l»  on  nrrwlng  to  the 
nuen«Ini««iit  ..ffrnil  br  th.'  s»«*nalor  from  North  I>akotu. 
The  ji,i:H-iilii!fUt  WHS  •  <!• 

T!:«*  ua.lm^  ..f  the  I  -^  r«^nim'<I. 

Tb*  iH'Xt   ;w;i.n  l"i»«'nt  of  the  rominliti^^  on   Finanor  w;i«t.   In 
[wntsniph  !?»♦;.  v-ieo  r»«^  lin<^  M.  after  the  wonl 
>ut   "It^"    .11  ■!    ii.scrt   "♦»":   anti.   l»»   line  l». 
Ii«»ninl<."  to  iiisirt  •■  «tMl  :k\  cents  jjer  him^ 
nunl  and   roil.-il  "rttn.  ami  9  rvntn  i>er  hui. 
re^HL**  m>  an  to  make  the  paragraph  read : 
iMi  Oat*.    «   c^att    p^r    ImmWI   af   32    pooad^ 
airrctirrljttiT  ofl  natmeal  aa4  toBrd  oat».  aad  9 
■retsht  oa  oat  f<»^. 

Mr  SM<H>T.  Mr.  PresUlent,  I  should  Uke  to  ask  the  Sen- 
ator havlnic  this  s«rh»HlMlo  of  the  bill  In  rharze  whether  It  H 
Ibf  Intention  t<»  luive  n  duty  of  V^  cents  i-er  hundre.1  |-.nnd»  ou 
ooliueMl  and  rolle*!  «»MtM,  wud  !♦  oeiita  |>er  hnutlretl  i-  n  oat 

fe*-*!?     I*  that  the  lnfenti<>n  of  the  committee? 
Mr.  StliiVKI.Y.     rnxi.sfiv  what  the  bill  says. 
Mr.   HM«H»r.     I   aaked   the  Senator  bavins  this  s.  he-lnla  of 
tho  bill  In  chanre. 

Mr.  WILLIAMS.  Does  the  Senator  a*k  why  it  was  that  we 
worde<l  the  bill  n.<»  we  ditl? 

Mr.  S.M<K)T.  No;  whether  it  wis  the  Intention  6f  the  com- 
mittee to  pn>vide  n  ntte  of  duty  of  3^  cents  j-er  huudreil  i-.tind- 
(»u  tMitnieal  and  roUet!  oats? 

Mr.   >VILL1AMS.     Per  huudrwlwelglit.  112  i>ouud.-*. 
Mr.  SM«K>T.     That  Is  what  I  w:inte<l  to  ttnd  out.     The  B««- 
nt.T  fnm  ludiana  aays  that  it  meiiua  exactly  what  It  sjivs.  but 
it  <l«>e«i  not  nj  that. 

Mr.  WILLIAMS.     It  does  v-  '"•••  hnndre«lweicht. 
Mr.    SM(M»T.     ¥«•;    ami    ;,  ;r«lwelj:ht.   Mr.     rresldent. 

is       - 

Mr.   WILLIAMS.     A  hundredweijjLt  Is  112  pounds. 

Mr  SMOOT    tfontlnuln«>.     One  hundrnl  nnd  twelve  poWd» 

lii-t.'.id  of  10(>  pounds.     It  la  IntrMludns  into  the  bill  the  torm 

•  ii'iiiilr.ilweiKhl  "  instead  of  "pound*,"  as  used  in  all  the  other 

\<U-<.      S..   we  are  not   placinit   a   duty   of  3o  ».-euts  p«r 

1,  1  i..iiii,i>  .'u  o;itiueal  and  n>lle.l  oat«. 

The  VKK  rUKSII»KNT.  The  question  is  on  asreeiuR  to  the 
conuulttee  an»endmeiit. 

The  uniendment  was  agreed  to. 

Mr  HUISTOW.  X  ikould  like  to  Inquire  wh«'ther  It  wa»  the 
Intenli.  n  to  piece  upoB  onts  n  duty  of  r,  ccnt*<  I'er  bu*:hel  wel«h- 
InjE  S2  |)uuada.  t>eln»:  equivalent  to  something  over  1*<  cents  i»er 
hundnxl  iwtndx.  while  the  duty  ou  the  fee<l  Is  i>  cent»»  |ter  hun- 
dreilweiitlit?  Tliat  la,  the  duty  on  the  oats  Is  twice  as  much 
aa  on  the  kkiX  foetl.  Was  that  the  Intention,  or  is  it  a  uilstiike? 
Was  It  Intettdeil  to  hare  the  duty  on  ont  f.'eil  'J  cents  jier  bnshol. 
an  Increaaa  of  3  c»»nts  i>cr  bushel  over  the  <J  cents  for  tlie  oats 
in  the  unmannfactured  state'.' 

As  It  Is  now.  the  fault  that  was  In  the  original  bill  Is  appar- 
e!it  here.    Tbe  duty  on  oats  is  G  c«'nts  per  bushel  «»f  32  pounds, 
which   Is   more   tlmn    18  cents  a    huihlntHl.   while   it   Is  *.»  cents 
per  hiimlredwelpht   oa   oat   feed,   which   would   be  half  of  the 
duf.v  iMi  the  oata  before  they  are  ground.     Is  not  that  nn  error? 
Mr.   WILLIAMS.     Mr.  Pn^hleit.  when  we  put  a  duty  upon 
r  Idea  waa  to  lmi«>se  a  duty  which  would  be  In  k- 
uiH>n  oatmeal  and  n>Med  <^ats  and  oat  fee<l.     The  ; 
V  •        re  in  the  mnilnj;  busi:)es.>j  thouzht  this  was  the  c««n>?- 
.-iH.L.luur  figure  to  0  cents  per  bu.shol  on  oats,  to  wit:  33  cents 
|H«r  hundretlweifht  on  oatiDcal  and  rolled  oats,  and  9,  cents  per 
'  -dwelstat  <M  oat  feed.     It  proceeded  from  the  calculation 

A  inncii  oatmeal  or  rolled  onts  ci>nM  l»e  made  out  of  a 
bnsUel  of  oats,  aud  how  much  ont  U^\\  \\\n,\\  be  left.  It  may 
uut  l>e  strictly  c»»rrect.  hut  that  was  the  iiuri»ose  of  the  ameud- 
t.  Three  or  four  of  the  men  who  onght  to  poaseaa  technical 
being  enirngod  In  the  btatoeHk  wm.iMf 1 11  that  the 
were  approxlin.jtely  correct 
Mr  BRISTOW.  That  may  be  true  so  fnr  as  oatmeal  and 
nrileil  oats  are  concerned.  That  is  3o  cents  per  hundred. 
Mr.  WILLIAMS.     Per  hundretlwelght. 

Mr.  mtlSTOW.  Per  hun.'-  '  sht;  while  on  the  oats  It  Is 
a  little  over  18  ivnLs  \ier  hti.  olght     But  when  you  get  to 

oat  feed,  which  I  stipimse  is  the  Kn»ond  oats  for  nniiual  food.  It 
Is  only  U  cents  jier  hundredweight,  while  If  the  oats  were  not 
ground  it  would  be  over  IS  cents  per  hundredweight. 

Mr.  WILLIA.MS.  Is  the  Senator  asking  me  why  we  stated 
the  duty  at  ao  much  per  bushel  ou  the  one  and  so  much  per 
huadredwelgbt  oa  the  other? 

Mr.  BRISTOW.  The  duty  on  the  raw  material  would  lie  orer 
19  cents  nnder  this  language,  while  the  corresponding  duty  ou 
the  manufactured  prinlnot  would  be  only  9  cents. 

Mr.  WILLIAMS.    That  Is  not  a  mauofactared  iffodocL 
Mr.  BR  I  STOW.    Uat  feed? 


Mr   WILLIAMS.     No;  It  Is  a  by  pro«ltjct. 

Mr    BRISTf)W      What  Is  it? 

Mr.  WILLIA.MS.  It  is  the  stuff  that  was  calleil  "hulls"  in 
the  old  law.  It  w.-js  suzecsted  to  me  that  if  instimd  of  using 
tli.\f    language  we   '  lie  wnnls  "oat   feed"   that   would   In- 

chide  the  hulls  an  ;i  "ats  aud  anything  else  that  was  n 

by  product  as  we  went  along.  What  is  the  point  »«jught  to  be 
made  by  the  Senator? 

Mr.  BKISTOW.  That  may  explain  it.  I  wonderwl  why  yon 
were  putting  m>  much  less  duty  on  oat  feed,  which  I  8Ui>iK>aed 
was  the  ground  oats  tlLit  Is  fed  to  horses  and  live  stock. 

Mr.  WILLIAMS,  oh.  no;  the  S*«uator  is  niLstaken  about 
that.    I  did  not  understand  him  at  fir«.t 

Mr.  <;UoNNA.  1  offer  an  auu-n.!  :  •  iit  to  this  i-aragntph, 
which  I  senil  to  ti 

Tbe  Vlt'K  I'RK>  •  V.    The  amendment  will  be  stated. 

The  Srcarr.MT.  It  la  |iro|x>se<l  to  auMMid  pa n» graph  inC, 
l>age  .'»«!.  by  .ntriklng  out  all  after  the  numerals  aud  inserting:   . 

Oaf*.  10  r*»nt>  per  hu«h#l  of  T2  p.>ijn<l«.  bikI  4."  rent*  p^r  hon«1red- 
wfiffht  on  oatmeal  and  rolled  oat-s  «0(1  10  cents  per  baodredwetgbt  on 
oat  feed. 

.Mr.  C.RONN.V.  The  duty  of  fi  cents  jier  bushel  on  oats  is.  I 
believe.  t«x>  low.  I  l>ell»ve  we  should  have  at  least  as  high  a 
duty  on  Americ-an  oats  as  tlwre  Is  on  Canadian  oats.  The 
.  ■  is  10  cents  i>er  bushel  ou  oats,  and  CO  cents  per 

;s  on  oatmeal  and  roll»>d  ojits.  The  present  Ameri- 
can ir»  cents  |»er  bu^hel.  1  <-eut  |>er  i»ound  on  oatmeal  and 
rolU".  ■....».  and  10  cents  i)er  huudrevl  ixiunds  on  oat  hulls. 

I  wish  to  state  to  tbe  Senator  from  Mississippi  (Mr.  WiL- 
Li.vMs].  with  all  due  respin-;  to  hln>.  that  mit  fet«d  aud  oat 
bulls  are  two  separate  and  distinct  articU-s.  Oat  feed  is  an 
article  that  may  be  the  by  i»rodu«n  of  oats.  It  may  l>e  the  rough 
.>H-reeningM  fmm  (tats,  but  it  is  <4its.  Just  the  same,  or  it  is  grain. 
The  artlrle  known  as  i«it  hulls  Is  c«»miH»»e«l  of  the  outside  hull 
of  the  kernel  of  tlw  oats.  I  can  stale  as  a  uiatter  of  fact  that 
oat  hulls  Is  not  tl»e  s;mhc  as  tat  fe«>»l. 

Mr.  WILLLVMS.  Very  well.  IKh-s  the  Senator  offer  an 
amenduM-nt? 

Mr.  (;U(>NNA.  I  will  certainly  offer  another  ameiMlment, 
nil*  :>-t  through  with  this  one.  itrovlding  tliat  the  lan^aiagc 

IIS.  In«   "oat   hulls."    l>ecans»»    If   tho    Senator   wishes  to 

protect  oat  hulls  the  phrasoulogy  should  l«e  changetl.  If.  h<'W- 
erer.  the  Senator  wishes  to  i»rote«'t  oat  fe<>d.  tlie  rate  ought  to 
be  liK  ic.istMl.  as  the  Seii.itor  from  Kansas  |Mr.  Bbistow)  has 
statetl.  .\  I'Nshel  of  oats  is  :V2  (lonnd.s.  and  '.I  lushels  of  oats  is 
96  pounds.  The  rate  p^o|luM^l  In  the  bill.  '»  cents  in-r  bu&hel,  will 
amount  to  more  than  10  cents  ia>r  huudrcil  iK^unda. 

So  I  sjiy  to  the  s "•>r  that  be  is  mistaken  in  a.Hsumlng  tltnt 

oat   fi'^'ti   is  th--   -  oat  hulls;  and   in  onler  to  nuike  the 

duty  a  «t*uip» iis.it  .;>  ,  ii  .,ht  to  he  at  least  three  times  as 
much  as  the  rat.-  .'H     m  - 

Mr.  WILLIAMS.  Has  i;.-  >•  >r  offer«>«l  an  amendment? 
Mr.  GROXNA.  My  auKinlij  eui  i.s  for  a  duty  of  10  c»nts  i*'r 
bu.shel  on  oat.s.  and  I  take  It  the  .Senator  will  not  approve  of 
that.  The  Wilson  rate  was  2<.»  iter  cent  ad  valorem  on  oats,  nuil 
15  Iter  cent  ad  v.-iloreni  r>'u  oiitmcal.  and  M  |>er  rent  on  oat  hulls. 
Why  auylKxly  wants  a  duty  on  oat  hulls,  I  do  not  know.  Ac- 
cording to  the  statements  of  oatmeal  uanufactunTs,  1  bushel 
of  oats  wi!!  make  abi>ut  IS  iiouuds  of  oatmeal.  We  imix>rted 
in  l'.M2.  2TJ1  "^N  buabMs  of  •►nts.  of  the  ralue  of  ll.fKja.Gtc.^. 
which  brought  us  a  rCTMioe  of  f40S,l."K'.7r».  We  imi>i>rted  ojtt- 
meal  and  rolletl  oats  to  tbe  amount  «>f  07«.7T3  pounds,  of  the 
value  of  fK>4U).  and  we  received  from  that  sour*.*  a  revenue  of 
.<»VT«rr.7:i.  We  exportetl  in  UH2  a  little  njore  than  2,(KKt.O00 
busbeia,  of  the  value  of  |1.1 

Mr.  SHIVKLY.     Will  the  -  r  restate  his  amendment? 

The  VK'K  PRESIDK.NT.  The  SecrHary  will  ag:un  state  the 
ani-     •        t. 

'1  KtTABV.     It  is  proiK>*i>d  to  strike  out  all  of  paragraph 

lIHi  as  auM>uded  by  the  committee,  aud  in  lieu  thens»f  ti»  in- 
sert: 

IM.  Oata.  le  cents  per  Itoabel  of  3'i  poniWI*.  and  45  rents  iter  hnn- 
dredwelght  on  oatmeal  and  ruiled  oats,  and  lo  caots  per  bundred- 
welftht  (IB  oat  feed. 

Mr.  THORNTON.  Mr  Pnsident.  I  should  like  to  ask  the 
Senator  fn>m  North  Dakota  if  be  would  not  be  willing  to  divide 
hl«  amendment,  so  that  we  could  rote  seiiarately  on  the  projxtsi- 
tlon  to  make  the  duty  ou  onts  10  cents  per  bnshol  without  vot- 
ing for  the  other  dtitles  which  he  proposes? 

Mr.  tJRONNA.     Yi's;   1  sliall  \>o  very  glad  to  divide  it. 

Mr.  THORNTON.  I  say  th;«t  because  I  wLsh  to  vote  ftr  a 
duty  of  10  ct»nts  n  bnshel  on  oats,  but  I  do  not  want  to  vote  for 
increasing  the  duty  on  the  other  articles  named. 

Mr.  GRO.NNA.  I  will  say  to  the  Senatrr  from  Voul&^uA 
that  I  sh:»ll  be  very  glad  to  agree  to  that  division. 


lOi:^. 


COXCJRESSIOXAL  RECORD— 8EXATE. 


3305 


I  do  not  wish  to  delny  the  Senate  any  longer  on  this  pani- 
graph;  but  I  ask  unanimous  consent  to  have  printed  in  con- 
niption with  my  remarks  a  table  showing  the  pnxluctlon  of  oats 
In  all  the  countries  of  the  world  for  whi<h  statistics  are  avail- 
able, which  shows  it  to  lie  about  4.000.000.000  bushels,  ami  also 
gives  tlM*  production  of  tlie  different  States  in  the  United  States. 

Th.'  VICE  PRESIIULNT.  Is  there  any  objection?  The  Chair 
ln-iiis  n»>:ic.  and  |>ennissl  »n  Is  granted. 

The  matter  referred  to  is  as  follows- 

OATS. 

("anntllr.ii  rate*:  10  <vnts  prr  busbol  on  oats;  GO  cents  per  hundred 
[v)';t|.|«  ..()  ontmeal  and  rolltd  oats. 

r:M  no  ralMi  ;  !.'»  cents  \rr  bushrl  on  oatu :  1  cont  p<^r  pound  on 
oatiiH-;.i  and  rolled  oala;  1o  cents  per  hundred  pounds  on  oat  bulls. 

I'luRley  rates,  saaie  aa  I^syae  ratea. 

WIlKon  rates:  20  i)er  cent  ad  valorem  on  oats;  15  per  cent  ad  va- 
]or«>m  on  ontnical  :   10  ix-r  c«  nt  on  oat  hulls. 

Arrordinir  to  st.iteoieBts  <f  oatiieal  manufacturers,  1  bosbel  of  oats 
will  make  at>out   18  pounds    if  natm*>al. 

Inixirt*.  iyi2:  Oats.  i!.7Cl.o;iK  l.usheU  :  rahio.  $1.053.CO0;  rerenuo. 
*"  V  ;",-,  75  (»ntnnal  aud  r  >ll«'d  oafn.  «Tn.77o  i>oiinds  :  value.  $40,400; 
I.  i)!.7>'.T.T.-:       Oat    b<  Us.    47.457.700    pounds;    value.    $343,834; 

)•      ■       .    $41.<^l.b'. 

Kaiiurls.   1912:  2.171.603  bushels;  value.  111.135.635. 

Pro4ii.-iiom  9f  oat$  in  t9U.  Bushels. 

In  .111  countries  for  which  statistic*  are  availat^le 4.  585.  2:n.  000 

InttKl    States 

ArKentina «__ Z—. 

.^uftria  Huagary 

Kraf.ce 

•  iiTm.nny 

Uus>ia  in  Kurope 

UiiK«la    in  -Vsla 

Svv»^«'n 

Vnlfi'd  Klngdrm 


1,  418,  3r.7.  000 

361.  7.!3.  OOO 

eo.  169,000 

231.  1:17,000 

.n2«.  «oi ,  000 

5S<5.  5187,  000 

072,111.000 

»5,  473.  00<i 

75.  900,  000 

180. 215.  eoo 

Prodnclion  of  priiuipal  oat-raltin;;  Flatta  in  J9ti. 

Buabcls. 

3fi.  714.  000 
31.  724,000 
!»:».  280.  000 
70.  7J>y.  0(K) 
_  ltS2,  7l't*,  tHM) 
"^f  •• 51.820,000 

Mi-sxourl "12'. 

X'  rtli    Oakota I. ." ."' 

f»"ifh    Dakota 1 

\.  traska - , 

Kiiiivas 

'rr\a>i __„ ~~~~J". 

oklahvina , " "] 

Jkloniana "II I" 


Ni'w  York ^ 

i'<-nnsTl\anla 

«»I,|.>.1 

Indiana 

Tlfl-^ol.? 


84.  7_'«.  0<M) 
._  121'.  0;i2,  OtXl 
-_  217,818.000 
._  37,125.000 
._     95.  2*J0.  0<M) 

._    52.  ;;9<),  000 

.>  55.  510.  (too 

._  55.  040.  000 

._  31.  140,  0O<> 

._  '2Z.  494.  fMXt 

._.  22.848,000 


Mr.  WALSH.  Before  the  Senator  from  North  Dakota  takes 
his  seat  I  wish  he  would  have  the  kindness  to  iiiform  the  Sen- 
ate ui»on  what  basis  he  arrives  at  the  conclusion  that  there 
should  be  a  duty  of  10  ceits  a  hnshel  ujiou  oats,  and  whether  in 
bis  judgment  that  marks  the  dlfTeronce  in  the  cost  of  produ  •- 
tlon  In  this  country  and  abroad,  and  if  it  is  greater  than  that, 
whether  he  establishes  oni?  rtile  npi«lii-alile  to  agricultural  prod- 
ucts and  another  in  regard  to  manufactured  piwlucts. 

Mr.  J.\MKS  and  others.     Let  us  vote. 

Tlie  MCE  PRESIDENT.  The  question  Is  on  the  ameudineni 
offcnnl  by  the  Senator  from  North  I>akota. 

The  amendment  was  rejected. 

Mr.  NORRIS.  I  shouUI  like  to  make  an  iiiquiri-  of  the  Sen- 
ator from  North  I>akota.  He  proinisejl  the  Svuator  from  I>iui.si- 
ania  that  he  would  ask  for  a  dlvi^on. 

Mr.  GRO.NNA.  I  understood  that  tho  Senator  from  I»ul8lana 
Wftuld  ask  for  n  division  on  the  question. 

The  VICE  TRESinENT.  The  Cluir  rules  that  the  pioi>osl- 
tlon  has  once  been  voted  ui>on  by  the  Senate  and  a  negative 
vote  would  have  carru>«l  the  pro|H>sitlon  suggested  by  the  Sen- 
at«tr  from  North  Dakota.  It  has  been  voteil  on  once,  and  the 
Chair  insists  that  the  Seiate  ran  not  keep  ou  voting  ui>on  the 
Kinie  proitosltlon.    The  reading  will  jiroceeil. 

The  Se«b»:t.\by.     Paragraph  1!»7.     Rice 

Mr.  CALLINtiER.  Mr  President.  I  will  call  the  attention  of 
Senators  on  the  other  shio  to  the  fact  that  we  have  been  sit- 
ting here  for  seven  long  ind  verv  tediotis  hours  to-day. 

Mr.  SIM.MONS.     The  bill  can  be  laid  aside. 

EXICUTIVE   SESSION. 

Mr.  RACON.  I  move  that  the  Senate  proceed  to  the  con- 
sideration of  executive  business. 

The  motion  was  agreed  to.  and  the  55enate'procved<»d  to  the 
consideration  of  eiecutlvo  business.  After  eight  minutes  spent 
in  executive  session  the  doors  were  reopeneil.  and  (at  6  o'clock 
and  10  minutes  p.  m.)  the  Sennte  adjotiri>ed  until  to-morrow, 
Wednesday,  August  13,  UH3,  at  11  o'clock^,  m. 


NOMINATIONS. 

Exctuliic  nominations  rccdtcd  by  the  Smutc  Aiitii:-'t  I*,  IDIS. 

I'OSTUASTCas. 
.M.ABAM.l. 

W.  P.  Tartt  to  In?  iK»s|niaster  at  Livingston,  .Ma.,  In  jilacc  of 
Emily  R.  I^iwrence.  Incumbent's  ci>mmission  explnnl  February 
27,  1912. 

.\RIK)N'.\. 

J.  S.  Campbell  to  be  pi>stmasler  at  Williams.  Ariz.,  in  place  oi 
F.  W.  Smllh.  removed. 

ABK.V?i8.VS. 

W.  O.  Bartlett  to  be  iKJstmaster  at  Hamburg.  Ark..  In  place 
of  BiMijamin  W.  Allen.  Incumbent's  commission  expired  Jan- 
uary 2S,  11)13. 

W.  R,  Kyle  to  be  jHistniasler  at  McCrory,  Ark.,  In  pla«x»  of 
C.  B.  Fakes.     Incumbent's  commission  expired  August  5,  lOlX 

T.  O.  Po«ile  to  be  iKistmaster  at  Do  Queen,  Ark.,  In  place  el 
Frank  L.  Mallory,  resigned. 

C.Vr.IFOB.NIA. 

J.  B.  Ijiufman  to  be  ixtstmaster  at  Santa  Paula.  Cal.,  In  placa 
of  Claieuce  BtxkJey.  lucumbenfs  cummlssiou  expired  April  23. 
101.1. 

Frank  Zinnnermnn  to  be  iH>stnias(er  at  Monrovia,  Cal..  la 
place  of  C.  H.  Anson.  Incumbent's  commli«ion  expired  January 
2t),   1913. 

COLORADO. 

Joseph  W.  Beery  to  be  postmaster  at  Saguache,  Colo.,  in  place 
of  .John  II.  Williams,  rwigned. 

A.  J.  Hoian  to  be  iM)stmaster  at  Crested  Butte,  Colo.,  in  place 
of  David  Sloan,   resigned. 

Henry  Clay  Monson,  Jr.,  to  be  postmaster  at  Steauiltoat 
Springs,  Colo,.  In  place  of  C.  II  15aer.  Incumbent's  conimlmton 
explre<l  August  4.  1913. 

Michael  F.  ODay  to  he  ix)»,tiua.ster  at  Lafayette.  Colo.,  ia 
place  of  J.  E.  Simpson.  Incumbents  commission  expired  August 
4,  1913. 

CON^ECTlCt•T. 

Tliomas  J.  Sullivan  to  be  postma.stcr  at  Baltic,  Conn.,  in  place 
of  Ix)uls  J.  Fontaine,  removeiL 

(;EOB(il.%. 

Sanford  I*.  Darby  to  be  |K>stmaster  at  Vldalia.  Ga.,  In  i.Iaoe 
of  Julius  Peacock.  lncuiul>enfs  commission  expired  February 
27.  1912. 

Viviao  L.  Stanley  to  be  postuutster  at  Dublin,  Ga..  ia  place 
of  (Jeorgo  B.  Grier.  Incuml>ents  commission  expired  February 
1,  1913. 

IDA  no. 

P.  C.  O'Malley  to  l>e  postmaster  at  Pocatello,  Idaho,  In  place 
of  Frauds  Ball,  remuvetl. 

ILLIK016. 

James  E.' Brady  to  l>e  postmaster  at  Cullom,  IlL,  in  place  of 
John  W.  White.  resiguc<l. 

M.  D.  Brubaker  to  be  postmaster  at  luka.  III.,  In  place  of 
N.  S    Songer,     Incumbent's  commls,sion  cxjiin^l  May  13,  1913, 

Jauu'S  Carr  to  be  po.slmaster  at  Scales  Mound,  III.  uiHco 
became  presidential  January  1,  1913. 

B.  R.  Croxou  to  be  postmaster  at  Peotone,  HI.,  in  place  af 
J.  C.  Adams.  lucumbenfs  commistiiou  expired  Februarv  9. 
1913. 

Vlrgfl  J.  Swarm  to  be  postmaster  at  St.  Elmo.  III.,  In  place 
of  I.  W.  Arnold.  Incumbent's  commission  eiplroil  January  11. 
1913. 

William  M.  Dooley  to  lie  |x>8tma,ster  at  Highland  Park,  III.,  In 
place  of  A.  W.  Fletcher,  rosipned. 

B.  F.  Mobcrley  to  bo  iN»tmii»ter  at  Windsor,  III.,  in  place  of 
M.  M.  Rodeid>erccr,  resigned. 

Frank  Stone  to  be  postmaster  at  Shelbyville,  III.,  In  phice  of 
Harry  M.  Martin,  resigned. 

John  W.  Troy  to  be  postmaster  ?tt  Arthur.  III.,  In  place  of 
C.  IL  Dehart.    Incumbaut  s  commL-wlou  expired  July  33,  191.'J. 

tl.XDIAXA. 

Lloyd  W.  I^uiilaj)  to  he  iwstmastcr  at  Meutone,  Ind.  Office 
became  presidential  July  1,  1913. 

IOWA. 

John  E.  Dargan  to  be  itostmaster  at  Riceville,  Iowa,  in  place 
of  P.  M.  Mosher.  Incumbent's  commission  expired  January  26, 
1913. 

Owen  Hourihan  to  be  postmaster  at  Sidctu,  Iowa.  Office  be- 
came presidential  January  1,  1913. 
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J.  a.  winter  to  1m>  i»..«finaster  at  Sioux  rpnt«r.  Iowa.  In  place 
*)t  I.  ti.  Winter.  t<»  o'tn^  t  name. 

KANSAS. 

Il.irvey  <*.  ivter>=<u  to  be  posinuister  at  Eskritlse.  Kuns..  In 

j,i;»i-e  .if  ^^  Ilk  r.ituier.  rt'Hijjue*!. 

KENTltKT. 

I*,  r  .M.i.\li!ii.ii  i.»  I"'  ix'stmaster  at  I-MtlyvlUe.  Ky..  in  place  of 
Terry  T.   Iljiitlierry.  ri'sijineil. 

H  T.  S«  limit t  to  l»e  |K»st master  at  Ix»ulsvllle.  Ky..  In  p'ace  of 
Itottert  K.  ^^■.  ■••1-    r-slLMUMl. 

MASSACnrSETTS. 

.T.>s.|.li  H  B;»ruett  to  »te  iMK^-.tnmMter  at  Kjisthunplon.  Masji..  in 
I  ia<v  <.f  F..  W.  lH>wer.  Incuuilient's  t-ounuixsion  expirwl  Febni- 
ary  11.  ir»i:i. 

E.  T.  H«'hliMK  to  l»e  i».istiii;i<t..r  at  Mano'lona.  MKh..  in  place 
of  t".  L.  Bailey,  resijfuttl. 

ri>riielins  Cnmin  to  l»e  |.o.<tmaster  at  Kalkaska.  Mkb.,  In  place 
of  K.  It.  KalM-iH-k.  remove«l. 

Mi.liael   W.  (iiUltonx  lo  U'  "ter  at  Itosconuuou.  Mieh.. 

In  j)lace  of  J.  Btirt  Klely.  rt»:s!,.;u.  il. 

<;e»jrge  W.  Parker  to  l>e  iH>stn»asrer  at  I^  Roy.  Mkli.  Office 
bci'aaie  presidential  Janiiary  1,  1911*. 

iliXNK.SOT  V. 

Milfon  L.  Kre«llne  to  l»e  jtostmaster  at  Maynanl,  Minn.  Office 
lHH-:ime  pr«*!<l«leit(ial  January  1,  1912. 

W.  li.  Mc<;ouaele  to  l»e  |Kistnia.«ter  at  Koyalton.  Minn..  In 
pl.uv  of  A.  R  Joslin.  In.  umlH'uf!*  coiumi.ssion  exi>ire»l  Febru- 
ary 'SI.  1911. 

illSSlSSIPPT. 

J.  II.  Rol>b  to  be  i»o«iMaKter  at  <;reeuvme.  Mi>«y..  in  place  of 
I.<»uis  WaUlauer.  reuiovwl.  '' 

Ml.SSOlBI. 

«'.  B.  min  to  be  postmaster  at  Van«lalia.  Mo..  In  place  of 
MelJswa  Conway.  resi>n>e<l. 

J.  S.  Walker  lo  be  |iostniaster  at  Man-eline.  Mo.,  in  place  of 
F.  M.  Wolfe.     ln<-uml>ent's  4-ou)t«is(tiou  expireil  Aujnist  5.  VM'.l. 

NKBRASK  \. 

Andrew  B.  Aiuiersen  to  l>e  |H>stinaster  at  Florence.  Nebr. 
Ortke  l>e<ninie  |»resi.lential  January  1.  191.'*. 

J.  H  S<-ott  to  Ih»  iMVHt master  at  t>>«iuoiul.  Nebr..  in  place  of  Roy 
R  Tliouias.  ri^i^ne«i. 

t>rien  Slot*-  to  Im»  |  o>iui.ister  at  I.ltiliflehl.  Nebr..  In  place  of 
C  W.  iitltMtn.  lu(  iiuiU-iit's  coQiiuisMion  explreil  January  1-, 
191;;. 

liaiuanl  B.  Wab''|Ul:*t.to  1k»  {«tisimaster  at  Ilastincs.  Nebr..  In 
pljK  e  of  Ja<-«*i>  Fisher.  lii<-i!uit)eut's  eommi.ssiou  ei^^iretl  .Mav  211, 
lJHt». 

xrw  jrv^rw 

Thomafi  r.  Blrtwbi.Hile  to  bo  pt>stnia*«ter  at  Kiij^lewooil.  X.  J.. 
in  i»l.:<e  of  «'.  I».  Si.iinton.  Imumbeut's  cuuiuiisitiuu  expireil 
Mtinli  n.  1;»1J 

Walter  F.  Clayton  to  Ih»  pmtuia.ster  at  Ocean  Grove,  X,  J.. 
In  phK-e  ot  a.  F.  Jlainear.  Incumbent's  lonimlssiou  expired 
July  i-l.  191.1.  * 

!  euiuel  H.  Matbews  t«  be  jHistniaster  at  Bamesat.  N.  J..  In 
nla.-e  of  R.  «;.  t'oHiii.s.     lnc-uniL>eui's  conmiissiou  exidred  Julv 

21.  v.na. 

!^FW   MFXICO. 

Walter  V.  Wilkiu.s.in  to  l>e  iMvstnuiMer  at  Santa  Rita,  X.  Mex.. 
In  pla.e  of  I..  II.  Bartlett,  divlioed. 

M  \V    YORK. 

.\nlboDy  J.  B«««  k  to  lie  |<ostm«s(er  at  St.  Jamo^i,  X.  Y.  Office 
be<-ame  presitlential  July  1.  1913.'^ 

Clarence  Fox  to  l>e  imstniaster  at  Cobleskill,  X.  T.,  In  place 
of  lie  Roy  B«>ker.  reniove<l. 

Charles  H.  Hunttiuj:  to  Ik>  postm.nster  at  Smitbtown  Branf'b. 
X.  Y..  In  place  of  H.  M.  Brush.  Incunibeut's  commission  ex- 
plretl  AiiKUst  4.  1913. 

Cornelin$i  T.  S«nimau  to  be  paifniaster  at  Hewlett.  X.  T.  Office 
became  presblential  July  1.  19Jrj. 

50BTU    CABOLI.NA. 

R.  r  Gardner  to  1h»  (tost master  at  Mount  Hotly,  X.  C.  Office 
be«-:iitie  presUleutial  January  1.  1912. 

Cti.rc*'  W.  \Naters  (<•  lie  |x.stmaster  at  Plymouth,  X.  C.  in 
place  of  Ida  A.  Phelps.  Incumbent's  couimission  expired  Feb- 
n!«r>  12.  1912. 

>"0«TII     DAKOTA. 

J.  W.  StaniiMiUKb  to  be  |»ostuiaster  at  (\irriugton,  X.  Dak.,  in 
pSjoe  of  E.  T.  Ilalaas.  reuKived. 


OHIO. 

Ftlwln  E.  Cnrran  to  be  postmaster  at  Xew  Straltsvllle,  Ohio, 
in  place  of  W.  C.  Hughes,  re«i>rne«l. 

O.  r>.  Kemj>er  to  l»e  jwwt master  at  Jefferson.  Ohio.  In  place  of 
II.  J.  Warner.     Incuml)ent's  it>nnul.s!»lon  cxplretl  August  4.  19i:!. 

James  P.  Stewart  to  l»e  jiostnuister  at  Nile*,  Ohio.  In  place  ot 
W.  R.  Thuuias.     lncunil>ent'H  commission  expirwl  July  'Si,  1913. 

OKLAHOMA. 

J.  L.  -\vey  to  he  i>ostmaster  at  I.imlsay.  Okla  .  In  place  of 
RolMTt  A.  I>i}j;;s.  Incumbent's  commission  expiretl  January  14, 
1913. 

pf:n?«.<iyi.va?jia. 

James  H.  Aborn  to  be  |H»stn»aster  at  Waterfonl.  Pa.,  in  place 
of  Frank  A.  Howe.  Incumbent's  ci>nimissk>n  exi)lretl  Januarj* 
13.  101.3. 

Harry  W.  Fee  to  be  postmaster  at  Indiana.  Pa..  In  place  of 
James  C.  Mctiregor.  Incumbent's  commission  expired  March 
29,  1913. 

Albert  II.  Fritz  to  be  postmaster  at  Qnarryvlllc.  Pa.,  In  place 
of  Hnjrh  W.  Gilbert.  lucumbeut's  commission  exiared  February 
9,  19i:5. 

William  H.  timber  to  be  p«istniaster  at  Palmcrton,  Pa..  In 
place  of  Walter  .M.  Bray.  Incumbent's  commission  expired  Feb- 
ruary 20.  1913. 

C.  Steck  Hill  to  be  postmaster  at  Huchesvllle.  Pa.,  in  place 
of  Cauieron  IVoak.  IncumlK'Hi's  comujissiun  expireil  July  23, 
1913. 

Rush  B.  Miller  to  be  postmaster  at  Xorlh  Girnrd,  Pa.,  in 
plaee  of  Clayton  F.  Miller,  resigned. 

.  John  Orth  to  he  postmaster  at  Marietta.  Pa..  In  place  of 
C  Penro8«>  IIipi<le.  luiumbent's  conmussion  expired  June  22, 
1913. 

Clayland  M.  Touihstone  to  be  p«)stmaster  at  Moores,  Pa.,  in 
place  of  John  C.  Tullock.  Incumbent's  commiKslou  expired 
April  19.  191.3. 

Robert  E.  I'rell-to  be  postmaster  at  Manstleld,  Pa.,  In  place 
of  Thomas  H.  Bailey,  reuiovetl. 

SOl'TII    DAKOTA. 

John  r>ebi!zan  to  be  postma.ster  at  -\ndover,  S.  Dak.,  in  pUice 
of  Charles   K   Sntitb.   lesi^ned. 

Anton  Fereen  to  be  I'ostmaster  at  Parkston.  S.  I>ak..  In  place 
of  .\mos  H.  Davis.  Incumbent's  commi.ssiuu  expired  August  4, 
1913. 

Bert  T.  Reeve  to  be  post  master  at  Howard.  S.  Dak.,  in  place 
of  Boyd  WaloH.  Incumbent's  commission  expired  January  2G, 
1913. 

<t.  L.  Kirk  to  be  postmaster  at  Platte,  S.  Dak.,  lu  place  of 
L.   T.   Hoahlin.  removed. 

TEXXKSSrE. 

W.  F.  Holland  to  be  postmaster  at  Kingstoa,  Tenn..  In  place 
of  W.  F.  Littleton.  Incumbent's  commission  expiretl  July  3, 
1913. 

Emily  Taylor  St.  John  to  Ik*  postn.nster  at  Harriman,  Tenn.. 
in  place  of  E  T.  McKlnney.  Incuml>ent's  couimLsslon  expiretl 
July  3.   1913. 

TEXAS. 

I,.  V.  H«>ll»ert  to  be  jKistniaster  at  Preniond.  Tex.,  in  place  of 
II.  Schmidt.     lMcuml>ent's  commission  expiretl  .Vugust  4.  1913. 

Ivlwin  Hall  Homan  to  Ik»  iK)st:naster  at  Fort  Bliss,  Tex. 
Office  l»e«'ame  presidential  January  1.  1913. 

John  W.  Rt>t»bins  to  \te  postmaster  at  Clyde,  Tex.,  In  place  of 
Dave  P.   Rowland,  resignetl. 

Charles  M.  Wallace  to  be  i>ostmnster  at  I.Iano.  Tex.,  in  place 
«>f  Charles  F.  iMruall.  Incumbent's  co mm isslou " expiretl  Jan- 
uary  14,   1913. 

viRcijri.v. 

W.  R.  Rogers  to  be  postmaster  at  Crewe,  Va.,  in  place  of 
Richard  B.  Wilson.  Incumbent's  commission  expired  March  2. 
1913. 

WEST   VIIOIXIA. 

S.  M.  Ijiml»ert  to  be  iiostmaster  at  Borwind,  W.  \  a.,  in  place 
of  C.  A.  Bailey,  resignetl. 

Jacob  L.  Price  to  be  iKwtmaster  at  Smlthfleld.  W.  Va..  in  i»lace 
of  I.«ncey  W.  Dragoo.  Incumbent's  commission  expired  June  9. 
1913. 

WIKONSIX. 

Henry  W.  Gnlser  to  be  postmaster  at  Meuomonee  Falls,  Wis . 
In  place  of  C.  F.  Henrlii.  Incumbent's  commission  expired 
February  22.  1910. 

Fran*  Markus  to  be  iJostmaster  at  Me^lfonl.  Wis.,  in  place  of 
John  W.  Beuu.  Incumbent's  commission  expired  January  26. 
1913. 
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Frank  5^amson  to  be  ix>stmaster  at  Cameron.  Wis..  In  place  of 
C.  E.  Bartlett.  Incumbent's  commission  expirt^d  January  12. 
1913. 


COXFIRMATIOXS. 

Excrutirc  nominations  confirmed  hit  the  Senate  August  12,  lOlS. 

MiMSTEK. 

James  M.  Sullivan  to  be  envoy  extraordinary  ami  minister 
yleniiioteniiary  to  the  Dominican  Republic. 

StClETARIES  OF  LEGATIONS. 

II.  F.  Arthur  Schix?nfeld.  to  l>e  stxretiiry  of  the  legation  to 
Par.iguay  and  rruguay. 

Richard  E.  IVuuoyer  to  be  secretary  of  the  legation  at  Lima. 
Peru. 

roiXECTOB  OF  CrSTOilS. 

David  C.  Barrow,  Jr.,  to  be  collector  of  customs  for  the  district 
of  Georgia. . 

Postmasti:hs. 

If  ASSAC II VSLTTS, 

Eben  T.  Hall,  Wert  I'pton. 

OHIO. 
Louis  C.  Brown.  Warren. 
George  D.  Dunittlan,  Findlay. 

ob£i.o:t. 
W.  A.  Rich.irdson,  Ileppner. 


The  gentleman  from  Xew  Jersey  can  ask  uuani- 


HOUSE  OF  KEPKESENTATIVES. 
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The  House  met  at  12  o'cltick  not>n. 

The  Chaplain,  Rev.  Henry  X.  i'oudon,  D.  D.,  offered  the  fol- 
lowing prayer: 

(»  Thou  great  Sjiirit.  whose  Inlinity  toTiches  us  through  the 

Kenst»s  and  thrills  tho  heart  with  admiration  and  praise,  bring 

MS.  we  beseech  Thee,  into  harmony  with  the  eternal  Terllfes 

through  a  supreme  love  f<»r  Thee  and  our  fellow  men.  fpr  life 

is  love  and  love  is  life.     What  shall  1  do  to  inherit  eternal  life"/ 

••  Thou  shall  love  the  Lord  thy  Co*!  with  all  thy  heart  and  with 

all  thy  stnil  and  with  all  thy  strength  and  with  all  thy  mind 

and  thy  neighbor  .is  thyself." 

Ill  the  1)e«ut.T  of  the  Hlles  C!;ri»t  was  lorn  across  the  sea. 
With  a  glory  la  His  Uisotu  tliut  transfigures  yoo  and  me. 

Make  us  tM>nsci<>us  of  that  trau.sr'iguration,  O  Gotl  our  Father, 
by  living  the  Christ  Spirit.     Amen. 

The  Jtiurnal  of  the  proceedings  of  Friday,  August  8,  was  read 
.ind  ai»pruvtMl. 

ELrcriON    OF    COMMITTFE    MEMBERS. 

Mr.  rXDERWOOD.  Mr.  Speaker.  I  move  the  election  of  the 
following  gentlemen,  whose  names  I  send  to  the  CIerk*s  desk, 
to  fill  vacancies  on  committees. 

The  SPUXKER.  The  gentleman  from  Al.ibama  moves  the 
«  i(  tion  of  Members  to  fill  vacancies  on  committees,  and  the 
t  ;.  ili  will  read. 

The  Clerk  reatl  as  follows: 

I'r.ni.  D.  Dr.cKKR.  of  Missouri,  to  be  a  member  of  tho  Cummlttcc  on 
Tntf  rstato  and  Foreign  Commerce,  vice  Clemext  C.  Dickinson,  of  Mis- 
Fuurl.  resl>mp<l- 

rKTKR  G.  Tkx  Ftck.  of  Ncw  York,  to  l>e  a  inemt>er  of  the  Committee 
on  Actounts,  to  fill  vacancy  now  existing. 

.\M.AN  B.  Wai.sit.  of  New  Jorsev,  to  be  a  member  of  the  roromittee 
on  Kxpendltnros  tn  the  D<'partment  of  Commerce,  vice  Kdwabd  W.  Puu. 
of  North  Carolina,  resignetl. 

Mr.  UXDERWOOD.  Mr.  Speaker.  I  make  these  nominations 
at  the  instance  of  the  DeiiK»cratlc  caucus,  and  I  now  move  the 
previous  question. 

The  SPE.\KF:r.  The  gentleman  from  Alabama  moves  the 
previous  question. 

The  previous  question  was  ordered. 

The  Menil)ers  so  nomlnatctl  were  elected. 

SWEABIXG  IS  OF  A   MEMBER. 

Mr.  KIXKEAD  of  Xew  Jersey.  Mr.  Speaker.  Mr.  Archibald 
C.  Hart,  a  newly  elected  Member  from  the  sixth  tlistrict  of  Xew 
Jersey,  is  present,  and  would  like  to  take  the  oath  of  office. 
[.\pplau8e.l 

Mr.  MAXX.  Mr.  Speaker,  the  cretlentials  have  not  been  pre- 
sentetl  before  the  House. 

The  SPH\KER.  The  Chair  is  Informed  that  there  are  no 
creilentlals  here. 

Mr.  KINKEAD  of  Xew  Jersey.  Mr.  Speaker.  I  would  lite  to 
nj  to  the  gentleman  from  Illinois  that  there  is  no  question 
•bout  the  election. 


Mr.  MAXN. 

nious  consent. 

Mr.  KIXKEAD  of  Xew  Jersey.  Mr.  Speaker.  I  ask  nnanlmous 
consent  that  Mr,  Hart  may  be  sworn  in,  notwithstanding  his 
credentials  are  not  present. 

The  SPEAKER.  The  gentleman  from  Xewr  Jersey  asks  unanl- 
niousconSMit  that  Mr.  Hart  vaixy  be  swoni  in.  notwithstanding 
the  credentials  have  not  arrivetL    Is  there  objection? 

Tht^re  was  no  objection. 

Ihe  oath  of  office  was  then  administered  to  Mr.  Hart  by  the 
Sit^ker. 

MESSAGE  from   THE  SESATK. 

A  message  from  the  Senate,  by  Mr.  Tulley,  one  of  its  derka, 
.nnnouncetl  that  the  Senate  had  passed  joint  resoluUon  of  the 
following  title,  in  which  the  concurrence  of  the  House  of  Repre- 
sentatives was  reqneste«l : 

S.  J.  Res.  04.  Joint  resolution  authorizing  the  President  of 
the  rnitcd  States  to  accept,  in  the  name  of  the  United  States, 
a  bust  of  William  Pitt,  Lord  Chatham. 

ENROLLFD  JOI.XT   RESOLUTION   SICKED. 

Mr.  A^IIBROOK,  from  the  Ct^mmittee  on  Enrolletl  Bills,  re- 
Ix.rteJ  -that  they  had  examined  and  found  truly  enroUetl  joint 
resolution  of  the  following  title,  when  the  Sp^ker  signed  the 
s;inie : 

H.  J.  Res.  118.  Joint  resttlution  making  aHiropHations  for  cer- 
tain expenses  incident  to  the  first  session  of  the  Sixty  third 
Congress. 

SENATE   EESOI.TTIONS   BEFERSF.D. 

rntler  clause  2.  Rule  XXIV.  Senate  resolutions  of  the  follow- 
ing titles  were  taken  from  the  S|M»)iker's  table  and  referred  to 
the  appropriate  ctMnmlttees  as  Indicated  Itelow : 

S.J.  Res.  W.  Joint  resolution  authoiielDg  the  President  of  the 
Initetl  States  to  accept,  in  the  name  of  the  Unltetl  Suites,  a  bust 
of  Willhim  Pitt,  Lt>rd  Chatham;  to  the  Committee  on  the  Li- 
b:-ary. 

S.  C<>n.  Re.*.  4.  Concurrent  resolution  providing  for  the  .^ccept- 
^tuce  by  the  I'nltctl  States  of  the  statue  of  Zachitriah  Chandler; 
to  the  Ccmmittee  on  the  Library, 

ME.'SSACE  FROM  THE  PHKSIDKNT  OF  THE  t'JlITED  STATES. 

\  messiige.  in  writing,  from  the  President  of  the  L'nitetl  States 
was  communicated  to  the  House  of  Representatives  by  .Mr. 
Latta.  one  of  his  secretaries,  who  also  Informed  the  House  of 
Ivepresema{ive.:<  that  tlic  President  had  approved  aiul  signed 
bill  of  the  following  title: 

On  August  11,  1913: 

H.  R.  63.S3.  -Vn  act  to  amend  section  10  of  an  act  entitled  "-\n 
act  to  increa?o  tho  limit  of  cost  of  certain  public  buildings;  to 
authorize  the  enlargement,  extension,  vcuiodeling,  or  ini|.M«ve- 
uient  of  certain  public  buildings;  to  authorlre  the  erectiosi  and 
completion  of  puldi.-  buildings;  to  authorize  the  purchas*'  of 
sites  for  public  buildings,  and  for  other  purposes,"  appr<nt>d 
March  4.  1913. 

K.NKOLLKD  HILL  PRE.SENTri)  TO  THE  PRESIDj:*«fT  FOR   HIS  AITHOVAL. 

Mr.  .^SlIBROOK.  froui  the  Committee  on  Enrolletl  Bills,  re- 
liortcd  that  this  day  they  hjid  pro^'ntwl  to  the  President  of  the 
United  Stales,  for  his  apja-oval,  tlie  fuliowiug  bill : 

II.  R.  (xiivJ.  An  act  to  ameutl  8e<-tion  19  of  an  set  entitled  •-Vii 
act  to  increase  the  limit  of  cost  of  certain  public  buildings;  to 
authorize  the  enlarsremeut.  extension,  remodeling,  or  improve-' 
uient  of  certain  public  buiUlings;  to  autborisw  the  erection  ami 
completion  of  i)ublic  buildings;  to  authorize  the  purchase  wf 
sites  for  public  buildings,  and  for  other  purposes,"  approved 
March  4.  1913. 

LCA\'£  OF  ABBKNCE. 

By  unanimous  comment,  leave  of  abs<.>uce  was  granted  as  fol- 
lows : 

To  Mr.  Edwards  of  Georgia,  for  10  days,  on  account  of  Illness 
in  his  family. 

To  Mr.  MfCoT,  indefinitely,  for  the  purpose  ot  attending  the 
conference  of  the  Interparliamentary  Union  at  The  Hague. 

To  Mr.  Smith  of  Maryland,  for  four  day8,^.beginniug  August 
12.  on  account  of  important  business. 

To  Mr.  Stevens  of  Minnesota,  for  four  weeks,  on  account  of 
imiH)rtant  business. 

LEAVE  TO  PRINT. 

Mr.  TAGGART.  Mr.  Bpeaker,  I  ask  luianimons  consent  to 
have  inserted  in  the  Record  a  communicntion. 

The  SPH\KER.  The  gentleman  from  Kansas  asks  niianf- 
mous  consent  to  extend  his  remarks  in  the  Record  by  inserting 
a  communication.     Is  tliere  objeetloo? 

Mr.  FOSTER.  Reserving  the  right  to  object.  I  would  like  to 
ask  the  gentleman  If  he  Intends  to  place  it  in  the  back  part  of 
the  R£XX)RD?  *" 
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Mr.  TA(;<;A1CT.  I  mn  not  mt  that  I  have  any  authority  to 
neUit  «»u«'  |mrt  of  tlio  Hn  o«t)  In  pla<e  of  iinothpr. 

Mr.  FOSTEK.     I  tlUiik  unlfkii  the  gentiemau  agrees  to  that  I 

Mr  TA«:«;.\IiT  I  am  i-t>rfi>itly  willing  to  have  It  plaoeil  In 
nnv  part  of  th»«  Kmobd. 

Mr.   FHSTKK.     What  i.s  the  nature  of  the  coiumnnlcatlon? 

Mr.  JAUIiAltT.  I  wa»  alwut  t->  utate  It.  It  is  a  wnimuiil«-a- 
tioii  from  J.  O.  Flagg.  a  citisen  of  KaiiMaH.  who  Is  thoroughly 
familiar  .vitli  the  Mexican  Bitu."  "    th  from  observation  nnl 

«»\|.er!»Mic«'  in  that  country,  ami  h)  Ik?  thoroughly  in  syni- 

lathy"  with  the  c-oninion  i»eople  in  Mexico.  He  is  not  a  jiiiKo 
and  I.s  not  caliiug  for  war.  hut  I.h  presenting  niany  fact.-*  thai  I 
think  are  of  great  value  and  which  are  very  instructive. 

Mr    EI.I>EU.     Mr.  Sinaker.  I  ol>jert. 

Srr.AKKK.     The  Ktutleman  from  I>>ulsi;:na  objects. 

AOJOt'B.'VMr.RT    rXTIL    JftXT    IBIDAT. 

rNI»EItWCX>I>.  Mr.  Speaker.  I  ask  nnanlmomi  conaent 
that  when  the  Hoiuie  adjourns  today  it  adjounj  to  meet  on  Fri- 
day next. 

TU-   S!'K\KKi:       III  !ian   from   .\ial»ama  asks  unanl- 

nioiis  rMmfiit  that  wli»  11  !«•  adjourns  tiMJay  it  adjonni  to 

me*>t  next  Friday.     Is  there  objwtiou? 

There  was  no  i»bj«vtiou. 

.Mr.  rM»KllWOtH>.  .Mr.  Si)enker.  I  wi.<^h  to  say  to  the  House 
that  there  Is  a  l>emiK'n»tic  caucu.s  that  will  meet  In  this  Hall 
this  afteru(K>n  at  '2  o'clink.  I  understand  s»»ine  gentlemen  wish 
to  make  .siKHH-hes  this  morning.  I  ask  unanimous  cons«Mit  that 
when  the  hour  of  1  o'clmk  and  4.')  minutes  is  reached  the  House 
Khun  stand  atljounietl. 

The  Sl'KAKKU.  The  gentlenuin  from  .Vlabama  a^^ks  unanl- 
■HMa  C'lUHfUt  that  nt  1  o\l(K-k  au«l  4.'*  miiuiies  p.  m.  tbi-  House 
aha  I!  stand  adJourwMl.     Is  there  obJwtionV 

Mr.  .MA.N'N.  Mr.  Si>eaker,  re.serving  the  right  to  object,  may 
I  r.sk  the  sentleman  whether  it  IiM>ks  as  if  the  currem-y  bill  Is 
likely  to  b>*  re|H>r(»'«i  to  the  House  ou  Friday? 

.Ml*.  (M>Kiav<M»I>.  Well,  that  is  dilllcult  to  say.  It  is  im- 
|-«>t>Hibi'^  to  !>Hy  how  much  delMtte  there  is  likely  to  be  In  the 
nuicns  and  I  understand  the  gentleman  from  Virginia,  who 
has  the  matter  In  charge,  has  im)  d«'sire  to  cut  off  consideration 
of  tlie  l>ill  In  caocas.  I  do  not  think  It  Is  iiosslble  It  could  l>e 
rep..rted  »>efore — rertatnly  not  l>efore — Friday,  and  I  think  it  Is 
doubtful  whether  It  can  tw*  reported  by  then. 

Mr.  M.\NN.  Of  ii»ur''o  it  could  not  l»e  reiK>rted  b<^fore  Fri- 
day. If  it  should  l»e  reportetl  Friday  Is  tlM?  gentleman  able  to 
say  when  the  Hoiwe  is  likely  to  take  it  up  for  i>»nsideratlon? 

Mr.  rN!>Ki:W<MH).  Well.  I  have  not  consulted  the  gentle- 
nuin  from  Virginia,  but  I  presume  if  rriK>rtetl  Friday  or  Salur- 
da.T  be  will  want  to  take  it  up  Monday  or  Tuesilay  next,  but  I 
have  m>t  consulteil  with  him  and  I  do  not  know  bis  wbhes  in 
the  matter. 

The  SI'KAKKIf      Is  there  objection  to  the  r«|tiest  of  the  gen- 


.MabamaV      [After   a    pit  use.  |      The   f'halr    hears 


tleiiKMi    fi<  111 
none, 

EXTr?(8{0?f  or  BEMARKS. 

.Mr.  J.  I.  Nt»I..\N.  Mr.  Spetiker.  I  ask  unanimous  consent  to 
exicihl  my  remarks  in  the  Kmobd  by  printing  a  circular  letter 
signeil  by  the  11  MemlK»rs  of  the  ('allfi>n>la  delegation  tiearlng 
n\'*m  tlie  Hetch  Hetcby  bill  now  i>ending  lH>fore  the  IIou.se.  It 
H  ft  vfrr  «h4-»rt  letter. 

'  KKU.     The  gentleman  frr>m  rallfomla  asks  unanl- 
.-       L  to  extend  his  remarks  In  the  Kecobo  by  having 
Iir1nt»M  a  communbtitlon  fn»m  the  ('allfi»mla  delegation  on  the 
nubjtst  of  the  llet   h  Hetchy  bill,     is  ther*»  objection? 

.Mr    FOSTKR.     .Mr.    Sjieaker.   reserving  the  right   to  obj«it. 
itlon  of  the  gentleman  to  j.rlnt  It  in  the  b«x1y  of  the 
-      'r  m  the  back  of  the  Htioiu>.  where  these  com mu- 
oicaii  .'lit  to  go? 

.Mr.  J    1    .\OLAN      I  would  like  to  have  It  In  the  Recoba. 

Mr.  FUSTKK.     Then  I  wnwli  iMre  to  objeit 

Mr.  J.  I  NOI..VN.  I^t  It  go  In  the  back  of  the  Rr.toaD;  I 
will  be  satistitNl. 

Tlw  BPHAKKl 
Cbair  hears  none 

:ir.  MANN.     Mr 

T].^  .><PF.AKK1{ 


•Mr.  MANN.     I  desin>  to  prefer  a 
artit.     Ou    Friday  my  colleague.  Mr. 

BM>IW  «v>liM>tit    < 

ti««i  uf  a  cut 


«loe«  the 

for 

McKe:«uc  aaked  uuani- 

'•'•mhI  his  remarks  in  the  Hecobd  by  the  Inser- 

ion  from  Mr.  Forgiin  In  reference  to  bank- 


here  objection?     (After  a  panse.l     The 


Spetiker 

For  what  puri 


Imk  anti  curreogr.    ilat  twiliWBii  tnm  ArkaaaM  [Mr.  \Vi5i.o|. 
■Her  :t  niiiipfifeiiMlBa  m  lo  llw  cootorts  of  the  article,  otv 

Je<  <  I  ^bonld  bare  0ma0  had  I  been  In  his  place  with  the 

acx i.riuatluu.     1  now  prefer  the  request  that  my  coUeiigue 


have  permission  to  extend  his  remarks  In  the  RtcoRO  In  accord- 
ance with  his  re«iuest  «m  Friday. 

The  srfcLVKKK.  The  gentleman  from  Illinois  aaka  unani- 
mous coiu«eut  that  his  <-olleague  have  the  privilege  of  extend- 
ing his  reniarks  In  the  KtioBU  acconling  to  the  statement  m.ide 
by  .Mr.  MtKK.tziE  at  tlic  previous  meeting. 

Mr.  MlTtlMMK.  Mr.  SjK'aker.  since  the  re<piest  was  pre- 
ferreil  by  the  trentleman  from  Illinois  [Mr.  MiKk.nzii  ]  I  have 
been  given  to  understand  that  Mr.  Forgan  has  Issued  a  grejii 
many  tt)mmunication.s.  Now.  does  the  gentleman  know  whether 
that  Is  true  or  ni>t — lomuiuulcatious  dealing  with  this  currency 
billV 

-Mr.  .M.VNX.  I  do  not  know  whether  that  Is  true  or  not.  He 
isMuetl  one  conmiunicatiou  taking  up  the  bill  and  giving  i-«>n- 
siderafion  to  it.  That  is  the  one  the  gentlenuin  from  Illini»is 
now  deslrt's  to  have  ptU  In  the  Ufccowj.  it  will  be  Inscrtetl  In 
the  bat  k   of   the   KiJCORO.   of  course. 

.Mr.  FOSTKll.  Mr.  SiK»akcr.  reserving  the  right  to  object.  I 
would  like  to  Inquire  «f  the  Chair  the  other  da.v.  in  referring  to 
these  insertions.  Intende«l  that  all  these  communlcatUms  should 
go  in  the  Iwuk  of  th»«  Hkcoro?  I  desire  to  ask  if  that  is  the 
intention.  s«»  far  as  tlics««  p.MiK'rs  to  be  printed  are  concernwlV 

.Mr.   HOIILAND.     Mr.   Siteaker 

The  .srK.VKKK.'    For  what  puriHise  dtH's  the  gentleman  rise? 

.Mr.  ItoRLAND.     I  rise  for  the  i»i»rpose  to  reserve  the  right. 

to    o|>j<>Ct. 

.Mr.  FHSTF'Il.  Mr.  .^jwaker.  Just  a  moment.  If  the  gentleman 
will  indulge  me.  1  desire  to  ask  if  it  was  the  intention  the 
other  day  when  the  S|teaiker  said  tht>se  «i>mmunlcatlons,  ad- 
dress(>s.  ami  so  forth,  wouhl  go  into  the  back  of  the  RiCcoRn, 
If  tlmt  Is  the  future  Intention,  so  far  as  all  thc-sc  nintteni  arc 
conreriHslV 

The  SI'KAKKR.  The  (hair  was  Informotl  at  the  close  of  the 
talk  alMiut  that  matter  the  other  day  that  that  was  the  way  the 
Public   I»rlnter  arranged   for  now. 

Mr.  F<.>srKl:.  -Vnd  that  they  would  go  through  without  any 
statement. 

Mr.  .MlltrxX'K.  Now.  .Mr.  S|K»jiker.  will  the  gentleman  yield? 
If  In  the  ctturse  of  a  nuin's  remarks  here  ou  the  t1<M)r  be  In- 
cludes tvrtaln  d«>cuments.  of  i-onrw  In  that  event  the  diH*uments 
are  Includwl  in  the  si»eech  pn>i»er,  and  lh»'y  ought  not  to  go  to 
the  rear  of  the  IUcoro. 

.Mr.  FOSTKU.  And  I  think  that  is  In  Ijne  with  what  waa 
before  the  House  at   that   imrtlculir  time. 

Mr.  MriflKH'K.  Now.  the  Inquiry  of  the  gentleman  from 
Illinois  [Mr  Fo.stkrI  is  that  where  a  request  Is  made  for  an 
extension  of  remarks  whl<-h  are  no  i«irt  of  a  s|i«Hh  made  hero 
i>n  the  tloor  tiiose  remarks*  should  go  to  the  eiitl  of  the  Ukcobd. 

Mr.    I-^^STKR.     At   the  end  of  the  Rkcord. 

.Mr.   MlTtlKM'K.     I   have  no  objection  to  that. 

.Mr.  HOKI.ANU.  .Mr.  S|ieaker.  there  Is  no  doubt  that  this 
addrcs.s  of  .Mr.  Forgan  is  by  a  nuin  who  knows  .<iomething  about 
linaniial  nuUters.  but  If  It  ctmtalus  anything  of  value  there  is 
no  reason  why  tlie  gentleman  from  Illinois  (Mr.  McKexzie], 
when  he  conn^s  to  the  general  debate  im  the  currency  bill,  might 
not  inchide  It  in  his  del»ate.  or  so  much  of  It  as  Is  of  vali:c. 
There  l>*  n«»  reason  why  the  argument  of  Mr.  Forgan  on  this 
subject  should  lie  printeil  in  the  IttcoKo  any  more  than  that  of 
any  other  citizen  of  the  I'nited  States  who  Is  not  a  Meml>er  of 
this  House.  I  do  not  see  any  reason  at  all  for  making  a  n*- 
qnesf  for  innniiuous  couyent  to  print  an  address  of  .Mr.  Foruini 
or  any  other  ciilien  u|m>ii  this  pnblie  question  to  the  exclusii>n 
of  any  other  cltlzeu  whose  Ideas  may  be  of  equal  value.  .\nd 
I  am  going  to  ol>j«'ct  to  this  liK'liMioB  and  to  others  without 
sny  patiiciilar  !•  ^     ''    '  '•'    -  -»     ',.    thjiii. 

.Mr.  -M.\N.\.      I  jett  to  other  reiiucMs 

already  ma«le  ili  lUg. 

Mr.  lt«»UI..\.M'      ^    lb  nipiests  alreadv  made? 

Mr.  MANX.     Several  of  them. 

Mr.  BOItI.ANI».  The  <»nly  request  I  have  lieanl  this  morning 
waa  made  by  the  gentleman  from  I'allfonila  |.Mr.  J.  I.  Noi.a:^  ! 
for  the  Insert. on  of  u  letter  signed  l»y  every  .Mt  .ilicr  of  the  Cali- 
fornia delegation. 

Mr.  .M.VNN.     It  was  sent  to  cver>-  Meml>er  of  the  House. 

ilr.  MOItI..\NI>.    And  a  prmluct  of  Menil»ers  of  this  House. 

Mr.  .M.VNN.    That  was  not  the  only  request,  however. 

The  SI'KA KF.lt.     U  there  «.bJ«>«-tlon? 

-Mr.  ItOUl.ANI*.     I  objeit.  .Mr.  Sfieaker. 

Mr.  WINtiO.  I  ho|«  the  gentleman  from  Missouri  (Mr. 
noRLA5t>]  will  withhold  his  objeitlon  f«»r  a  uometit.  and  I  trust 
that  he  will  Dot  force  It.  Tlie  other  »lay  when  I  made  the 
tilO'-^tion  it  waa  under  a  mlsiipprehension  ,.f  what  tlie  eoni- 
mnnU-ntion  was.  Am  1  understaml  now.  the  article  proposed  to 
be  pot  In  the  Hi  I  mi  to  a  rerlew  of  th«'  jiendlng  currency  bill 
by  a  uuiu  who  knows  aomethlng  ahout  the    pic^tion.     It  ia  not 
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lengthy.    He  roofinea  taimaeif  to  a  discussion  of  principles  and  ! 
Dot.  as  I  thought,  to  members  of  the  committee.     I  tru.st  the 
gentleman  will  not  ot>Je«>t. 

.Mr.  IiOUI.ANT>.  The  gentleman  from  Arkansas  (Mr.  Wingo]  | 
misuntlerstands  the  ♦>bjei-t  of  my  iKM»ition.  I  know  .Mr.  Forgan 
and  of  his  imiH>rtau«>e  in  the  tinancial  world,  and  there  is  no 
questitm  of  the  value  of  the  article.  The  question  Is  whether 
the  CoXGRfssio.NAi.  UcroBU  slumld  be  filleil  at  this  time  or  at 
nny  other  time  by  articles  written  by  men  who  are  not  Members 
of  this  Hotise  and  which  are  of  no  more  value  than  the  views  of 
other  citizens. 

Mr.  WINtJO.  Asa  g«'ueral  ^rojiosltlou.  I  think  th«  gentlemati 
Is  »-orreit.  ami  if  he  will  agree  to  that  general  proposition,  I 
will  l»e  willing  to  do  it. 

.Mr.  BOKI^\M).  It  seems  that  this  is  a  very  good  time  ot 
which  to  Itegin  it. 

•Mr.  WI.NtJO.     I  do  not  think  we  should  discriminate,  however. 

Mr.   ItrcHANAN  of  Illlmris.      Will  the  gentleman   yield? 

.Mr.  FINI.KY.     .Mr.  Sjioaker 

The  Sl'KAKnit.  For  what  i)uriiose  does  the  gentleman  from 
»«iuth  Can>lina   [Mr.  Fi.M-ky|  rl.se? 

.Mr.  FI.NLKV.  I  wish  to  ask  the  gentleman  from  Missouri 
(Mr.  HoRi.A>t»|  t<»  [»«'«nlt  an  interruiition. 

.Mr.  HOUI.ANIi.     I  yield. 

•Mr.  F'l.NKFV.  .\s  I  have  tinderstoo*!  th<^  rem.nrks  pertaining 
to  this  ad«lres*;  which  it  is  proiKise*!  to  Insert,  it  t>ccurs  to  me 
that  It  Is  a  matter  solely  within  the  Jurisdiction  of  the  Joint 
Comndttee  on  Printing.  I  UMieve  that  It  has  been  within  the 
last  few  years  that  acti<m  w.is  taken  rwpilrlng  si>e<>«hes  that 
were  delaye^l— not  hand«Hl  to  the  printer  the  night  of  the  day 
of  deliver.v— to  l»e  priut•^l  in  the  back  of  the  Iti  cobo.  and  I  take 
It  that  In  a  matter  of  this  clmracter.  where  the  body  of  the 
arth'Ie  to  be  prlilted  Is  no  part  of  the  siieech.  so  to  sj^eak.  It 
also  falls  within  the  jurisdictiou  of  the  Committee  on  Printing. 
I  am  not  now  a  member  of  that  committee,  but  I  wish  to  give 
that  as  my  oidnlon. 

Mr.  BORLAND.  Now,  Mr.  Spenker.  that  question  Is  exactly 
answereil  by  what  the  gentleman  from  South  Carolina  [.Mr. 
FiM.KYJ  says.  If  this  article  is  of  surti«-lent  vahie  to  be  printed 
at  ptihllc  exiiense  as  a  public  d»Huuient  there  Is  a  way  provldeil 
to  make  It  :i  House  <UKMunent.  printed  at  the  public  exiK'Use. 
with  the  omsent  of  the  Committee  on  Printing,  and  that  is  the 
way  that  these  panqihlets.  If  they  are  of  any  value,  ought  to 
Iw  printed.  Itnt  they  are  not  properly  a  part  of  the  procivdings 
of  this  Hoiis«>  which  should  lie  represented  by  the  Cosgbes- 
Bio>«At.  Rrcopn. 

.Mr.  FINI-KV.     Mr.  Si>eaker.  will  the  gentleman  yield?* 

Mr.  R.VKKR.     Mr.  Speaker 

The  Si'K.XKKIt.     To  whom  does  the  gentleman  yield? 

Mr.  Hol(I.ANI».  I  yield  lo  the  gentiemau  from  South  Caro- 
lina  I.Mr.  FiNtKYj. 

Mr.  FINLKV.  I  did  not  alhide  to  the  printing  of  public  docu- 
bienls.  but  to  the  form  »>f  the  Ut.toRn. 

Mr.   HORf.ANIV      Ves. 

•Mr.  FINI.KY.  Now.  It  will  require  action  by  the  Joint  Com- 
nilMee  on  Printing  before  the  I'ubilc  Printer  would  be  com- 
pelled to  do  this. 

Mr.  ItoRt.ANO.  Mr.  Sp,>nker.  T  am  po'nting  out  the  fact 
that  the  jientleman's  remarks  sliow  that  there  Is  a  way  of  pre- 
fi.'rviug  these  <liKUineiit»  In  the  form  of  |»ul>Ilc  d<Kument.s.  If 
they  rre  deeme«l  by  the  committer  and  by  the  House  to  be  of 
mtticfent  valtie  to  warrant  that  being  done;  but  they  are  not 
pr<  i4>rly  a  part  of  the  CoNr.Rr..ssio:<Ai.  Rkcobd. 

>'r.  M.XNN.  Mr.  SjK'aker.  if  the  gentleman  will  yield,  I 
wonlil  like  to  Inquire  what  Is  tliat  way? 

Mr.  P.tmi  ANI>.     By  making  It  a  <loeuinent  of  the  House. 

Mr.  M.V-N.N.  The  Committee  on  Printing  can  not  make  It  a 
do«-unient  of  the  House.  The  gentleman  Is  mistaken.  There  is 
no  way  of  doing  it  exce[>t  by  the  action  of  the  House. 
.Mr.  ISO  HI -\  NT ».  Ves;  by  the  action  of  the  House. 
.Mr.  M.XN.N.  Here  is  a  projNisltlon  coming  from  the  Commit- 
tee on  Banking  and  CurretK-y.  now  l>efore  the  House  for  con- 
sideration, and  the  gentleman  referred  to,  Mr.  Forgjui.  has 
views  which  we  on  our  side  desire  to  have  printed,  but  because 
they  do  not  happen  to  meet  the  views  of  the  gentleman  from 
Mlssiturl  [Mr.  Bori.a>'»J  he  objects. 

Mr.  BORI^VXD.  No;  I  am  not  at  all  sure  that  they  do  not 
meet  the  views  of  "the  gentleman  from  Missouri." 

Mr.  !kI.VNN.     I  am  pure  the  gentleman  would  not  agree  with 
the  views  of  the  president  of  the  First  National  Bank  of  Chi- 
cago on  anv  subject  relating  to  banking  and  currency. 
The  SPEAKER.     Is  there  olijectlon? 
Mr.  BORLAND.     Mr.  Speaker,  I  object 
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The   SPF.,\KKR.     The  gentleman   from   MlKwnrl    (Mr.    IUir 

l.AXUI  objects. 

Mr.  Bll'HANAN  of  IllinoLs.  Mr.  SiH-nker.  I  would  like  to 
ask  if  the  gentiemau  referred  to  has  not  already  apiK>are<l  b*- 
ftu-e  the  Committtv  ou  Banking  ami  CerrtMicj-  and  there  n^- 
viewtnl  the  quest iou? 

The  SPEAKER.  The  gentiemau  from  Missmirl  [Mr.  IUir- 
i-ANnl  has  already  obJe«-te«l. 

THK    (iRAPF.    IMUSTRY    OK    tAI.IKOBXIA. 

I  Mr.  it.Vlvl-Ut.  Mr.  Si»eaker.  I  ask  uuMuimous  consent  to  have 
printeil  as  a  House  dot^nuueut  a  brief  and  statement  on  the 
.  graiK?  indufctry  iu  California,  which  is  vital  tt»  the  Interests  of 
j  California.  It  was  not  considere<l  In  the  tariff  bill  whei'i  It 
j  ]iasseil  the  House,  and  It  is  now  u|H.n  tlie  Senate  bill,  and  In- 
I  volves  sm  inten*st  to  the  extent  of  over  jLtHi.tHMt.tHKi  to  our 
farmers  and  others  iuleresi.»d  in  Californi<i;  and  to  the  eml 
j  that  e;uh  .Member  may  fully  understand  the  situation,  i  ask 
I  that  this  be  printeil  as  a  Hou.se  dtM-ument.     It  will  cover  about 

G  pages  of  the  ordinary  i>rint  of  the  Rkcord. 
I      The  SPEAKER.     The  ;ienllenian  from  California  [Mr.  Rakkb) 
!  ask.->  unanimous  consent  to  have  printed  as  a  IU»us«>  document 
a  certain  paper  on  tho*  subji»<-t  of  the  grai»e  industry. 

Mr.  B<UtI.ANT>.  Mr.  S|>eaker.  res*Mviiig  the  right  to  object, 
has  this  matter  lieen  laid  before  the  Joint  CoiymitttH*  ou 
Printing? 

Mr.   R.VKER.     It   has  not  l»een.     We  ctnild  not  get   it   U-for.* 
the  Joint    Committee   on    Printing.     Thiis   ivlatcs   to   the   t.lriff 
bill,  which  Is  up  at  this  lime. 
.Mr.  BORT^KND.     I  object. 

The  Sl'E.VKEK.  The  gentleman  from  Mi-ssouri  [Mr.  Bor- 
land) objects. 

PRirr  OF  fMTf  D  8TATI  S  2   PFB  CKNT  nOMM*. 

Mr.  MONDEU^  Mr.  Siieaker,  i  call  ui)  a  pt^ivile^'sl  resolu- 
tion. House  re.soluti(tn  211». 

The  Si'EAKER.     The  Clerk  will  rejort   It, 
The  Clerk  read  as  follows: 

House  re«ol!'.tlon  21!>. 

Rrifotrrtl.  That  the  Serrctary  of  th.-"  Trpnutiry  l»o.  and  ho  Is  b^rotiv, 
directed  f<»  transmit  tn  the  House  of  Kepri  Aontiitlveii  the  fartw  in  IiIh 
I)<,sse>sli)n  on  which  he  lulled  the  charRe  recently  made  l»y  him  Ih.nt  the 
ret-ent  d«<!!ne  iu  the  price  «»f  Inited  State-*  :.'  per  cent  lK»nd«  Is  due 
••  almost  wholly  to  what  ai)i><*ari»  to  lie  a  oampalini  wased  with  every 
indiretlon  of  conj-erted  action  on  the  part  of  a  numl»er  of  IntlneutLiI 
Ni-w  York  *'ity  U.nkrt  to  riiu.S4'  .-ipitreheufeion  .nnd  uueatsluess  aliout  lhei»e 
iMvndA  in  order  to  help  them  in  their  efforts  to  defeat  tlie  cnrrenry 
bill." 

That  the  Serretary  of  the  Treasury  la  al^^o  l»ereliy  dlnvled  to  inform 
the  House  .is  to  the  facts  on  wliicii  he  l»ase«l  lils  statemeni.  bm  follows: 
••That  nolliins  has- oociirre.1  to  Impair  the  value  of  the  *_'  jwr  cent 
lionds.  Iiut  the  amendment  alreiidy  :idopl.>d  hv  the  llanldnic  and  I'lir- 
reu?y  fomui'itee  of  llie  H..une  eniiHDce«  their  Intrinsic  value."  loxether 
with  a  <opy  of  the  ameuduie.nt   that;  ieferre<l  to  hy  him. 

Mr.  r.NDFIRWOOD.  Mr.  SiK'aker.  I  make  the  |M>lnt  of  order 
that  the  gentleman  can  not  call  up  this  n^dution  for  the  rea- 
son that  It  is  in  the  Comtuitt«H>  on  Ways  and  Means;  and  I  make 
the  t*x-ond  iK»int  of  oi\ler  that  it  is  not  a  pri\  ilegetl  resolution. 
It  calls  for  an  oiuuion  and  is  not  witliiii  the  rule.  Bi|;  primarily 
the  gentleman  can  not  call  it  ui>,  because  il  is  not,  lH*foi'e  the 
Hou.w  to  Ik?  calle<l  up. 

Mr.  MONDELE.  Mr?  Speaker,  ^thls  is  a  itrivlleged  resolu- 
tion, and  I  made  the  usual  re<|iicst  that  the  lesohiiloii  l»e  called 
up.  I  desire  to  make  the  motion  tliat  the  Coiumitiee  on  Ways 
and  Means  be  dist-harge«l  from  the  further  *  uiisideratiou  of  the 
re.s«»lutiou  and  that  il  l>e  considered  at  this  time. 

Mr.  rNL>EltWOOi>.  .Mr.  Siieaker.  I  make  the  jHiInt  of  order 
against  the  motion  that  this  is  not  n  privilegetl  restilutloti  and 
not  subjtvt  to  the  di.siharge  of  the  c«immittec. 

The  SI'I:AKER.  What  does  the  geulleman  from  .\labauia 
rest  his  |H»int  of  order  uiion? 

Mr.;l".M>l"^RWO«»K  Mr.  Sjieaker.  the  restdutlon  Is  based  on 
a  newsi«iiK'r  article  priisted  by  the  Se»-ietary  of  the  TrwiKur.v. 
It  does  not  purport  to  lie  an  oflicial  action  of  the  S<vretary  of 
the  Treasury.  It  does  ntit  puri«ort  t»»  relate  to  facts  within 
the  CDUtrol  of  the  Trea.sury  Department.  -\s  a  matter  of  fact, 
the  basis  of  this  Investigation  is  the  statement  of  un  imiivldiial. 
It  Is  true  that  individual  haiUH^ns  to  l»e  the  8«Hretary  of  the 
Treasury;  but  he  has  not  mad"  the  statement  us  Sinretary 
of  the  Treasury,  and  he  has  not  niiule  the  statement  that  he  has 
the  facts  as  Secretary  of  the  Treasur>-.  It  was  entirely  out- 
side of  his  offld.il  duties  that  the  statement  was  made,  and  this 
rewjluilon  calls  practically  for  his  ojjlnion  as  an  Individual  and 
not  a  statement  of  facts  <-outahied  In  tlie  records  of  the  Treaaury 
L>e|Kirtnient. 

Mr.  MONDELI^  Mr.  Speaker,  the  rule  on  this  subject  Is 
verj-  clear,  and  the  resolution  clearly  comes  wlt^bln  the  rule.    I 
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400  of  tbe  Rales  of  the 


to   th;   Wada   of  ezecutire   d«- 


tnll  t]i»>  attention  of  tlM 

All   r«MtatlHH  ot  InqnlrT  a<Mrr«aed 
Vtimt-mt*—— 

The  SPKAKKR.     Whnt  Is  the  jtentlenuin  reading  from? 
Mr.  .M<»M»KI.L.     I  am  readiug  fruni  Hule  XXII,  paragraph 


5  nertioti  s:?} 


*if  tbi>  .Manual 


tj«  rvpwrteU  to  tb« 


to    the   head*   of   pxrcutlvp    de- 
aritbln  one  we«k  after  preseu- 


All    r 
tat  Ion. 

Thi4  rfioUHten  was  Intmdnccd  on  the  1st  daj  of  Augnst. 
M>>r»>  than  a  week  has  thert'fore  ilnpwd  alnce  the  resolution  was 
•xl.    That  It  Is  privileged  is  bcyoDd  all  qut?i»tlon.  in  my 
,         [1.     It  tall"*  for  fat-ts.     The  role  aays  that  resolutions  of 
imiuiry — that  is,  resolutions  calling  for  facts — are  privileged. 
It  in  3o  wise  calls  for  an  opinion.    It  is  true  that  nn  npinion  has 
heen  expressed.     The  gentleman   from   .\  la  ha  ma    [Mr.   I'n  deb- 
wood)  aaya- It  has  been  expressed  by  an  ImllvUlual.  not  iu  bis 
olBrial  capacity.    I  do  not  care  to  discus.s  that  qTU'stlou  because 
I  feel   It  is  Inminterial  in  any  event.     There  has  l>cen  a  state- 
nirnt  made.     It  happens  that  It  has  been  made  by  the  Secretary 
of  fh.'  Tn-asurj-.     No  out^  denies  the  fact  that  the  Secretarj  did 
I   Ktatemetit,  s«>n»e  ixirtions  of  whiob   are  set  forth   ver- 
-:    in  the  resolntloti.    We  now  call  for  the  facts  on  which  the 
Secretary  bases  the  statement     In  other  words,  the  Secretary 
has  <iaid  that  a  certain  ct)udltlon  exlHts  and  that  a  certain  state 
of  fa.'ts  exIstSL    What  is  that  state  of  facts?    What  are  the  facts 
to  which  the  Soi^retarr  refers? 

.Mr.  H.VltTLLTT.    May  I  interrupt  the  gentleman  to  ask  him 
a  question? 

Mr  .MONDn.L.    I  '    '         '    -1  to  the  sentleman. 

Mr    H.VUTLETT.      .  to  whi.h  the  geutlemnn  re- 

fers is  stjpfaaed  to  hare  been  made  by   the   Secretary   of   the 
Treu^tury  in  soeae  newspaper,  not  an  official  act  of  bis  com 
uumicatetl  to  the  House  or  to  Congress? 

.Mr.  M(»NI»KI.I^  I  will  say  to  my  friend  that  it  is. not  denied 
that  tlje  SeiTetarv.  as  the  Sei-retary,  gave  out  the  statCBMOt. 

.Mr.  BAinLKTT.    An  interview. 

Mr.  .MONDELI-     Well,  it  is  calletl  a  statement.     I  as.sumc 

It  it  was  given  out  by  the  Secretary  in  typewritten  form.     No 
m  has  denie«l  or  questioned  that  It  was  given  out. 

Mr.  BAUTI.El^.     It  is  not  a  t<tuteuu>nt  ti>  Congress  iu  his 
iiil  capacity,  conveying  Information  to  the  House  or  to  the 
Senate. 

Mr.  MONf>EI.r„  The  gentlenuin  can  not  raise  the  question  as 
to  whether  the  facts  are  of  .iny  laitwt. 

Mr.  BAItn.KlT.     I  am  not  ralMttg  that  question. 

Mr.  MONl>KLU  That  queatloa  might  be  raiseil  with  regard 
to  a  grvat  variety  of  facts  which  we  have  the  right  to  call  for. 
I  anguine  that  the  facts  are  ivf  interest,  else  I  should  not  have 
called  for  them  in  the  rostlution.  I  thluk  the  gentleman  from 
(teoigia  will  -w^rcely  tWwy  that  the  facts  are  of  interest  nt  any 
time— facts  relating  to  the  bonds  and  cretlit  of  the  Govemment, 
facts  relating  to  propositions  of  legislation.  They  ai^  imiwr 
tant  at  anji  time.  They  are  pernlinrly  im|iortant  at  this  time. 
when  the  Hoase.  on  the  reconiaiendation  of  tlie  Preshlent  ofcthe 
Init-rMl  State*!,  acting  in  accordance  with  his-  ofHcial  duty.  l» 
pn>c«>eillng  to  the  i-onsideratioo  of  the  very  qne9tk»s  here 
Inrolveil. 

The  gentleman  can  not  properly  rafse  the  qne<«tlon  as  to  the 
vsltM*  or  relevancy  of  the  facts,  but  if  he  does  raise  that  ques- 
tion, it  is  easily  met  by  the  statement  that  no  one  will  attempt 
to  contn^Tert  that  these  facts  are  of  Impt^rtauce  at  any  time  tc 
the  Congreae,  and  they  are  of  pecnliar  and  paramount  and  om- 
u'.autUng  Importance  at  this  singe  of  the  legislative  proceedings 

Mr.  MrHDOt'K.  Will  the  gentleman  yield?  Does  not  the 
gentleman  think  that  if.  In  his  resolution  of  inquiry  to  the  Sec- 
retary of  the  Treasury,  he  had  asked  whether  the  Secretary 
had  giren  oat  snch  an  interview,  that  that  would  have  been  a 
privileged  matter? 

Mr.  MONI>FI.r..     I  think  beyond  qui  ction  It  would. 

Mr.  MI'KIHK'K.  If  the  gentleman  had  asked  the  Secretary 
of  the  Treasury  the  simple  question  whether  2  percens  bad 
declined,  that  would  have  l)een  prlvlleg*>tl.  an«l  it  seems  to  me 
that  when  the  gentleman  merely  asks  for  the  facts  upon  which 
the  titteram-e  Is  made,  that  is  prlrllegeil. 

Mr.  MONDEI-L.  There  is  no  question  about  It,  and  I  thank 
the  gentleman  for  illuminating  the  matter  in  that  way. 

Mr.  Tt^WNEK.     Will  the  gentleman  yield? 

Mr.  M(>Xr»ELK    Certainly. 

Mr.  TOWNER.  Would  it  make  any  difTerence  whether.  If 
tht>  account  was  what  occurred,  if  it  was  the  statement  of  the 
fcrretary  of  the  Treasury  himself,  or  was  the  statement  of 
another  and   third  person  with   regard  to  facts  which   were 


within   the  knowlwlge  of  the   Secretary   of  the  Treasury   aa 
to  your  right  to  have  this  Inquiry  prosecuted? 

Mr.  MONDELI...  It  would  have  made  no  difTcrwice  at  all; 
that  Is  clear  and  iwtent  to  everybody.  .No  matter  if  some  one 
eiw  kad  made  the  statement  of  facts  within  the  kiiowlcilge  of 
the  Secretary.  There  can  be  no  question,  however,  as  to  these 
facts  being  in  the  knowltxlge  of  the  Secretary,  at  least,  that 
they  should  have  been  within  the  kiiowl«!ge  of  the  Secretary 
before  he  made  the  statement. 

Mr.  Speaker.  Speakers  have  been  IncHmM  to  rule  libernlly  in 
regard  to  the  privilege  of  the  IIous**  in  askin:;  for  information. 
.\  narrow  construction  of  the  rule  is  ivrtaln  to  pla<'e  the  ll«tus«> 
in  a  position  where  It  will  be  denieil  facts  of  importance,  faijs 
nects.>iary  in  its  «onsiilcratlon  of  public  questions,  and  I  ftt'l 
confldent  that  the  present  Speaker  will  not  g!ve  such  a  narrow 
tonslructlou  to  the  rule  as  is  suggested  by  the  gentleman  from 
Alabama. 

.Mr.  M.VNN.  Mr.  S|ieaker,  a  re8<»hition,  in  order  to  In? 
privileged,  must  be  a  resolution  of  Inquiry  asking  for  facts. 
It  has  been  frequently  held,  as  the  Si)eaker  well  knows,  that 
anj-  resolution  asking  for  Information,  is  a  privile;r4M  r«»s4ilu- 
tiou.  .V  resolution  asking  for  an  opinion  is  not  a  prlvilfm"*! 
restjiution,  although  it  is  quite  conniHiu  for  deimrtUM^ut  offl<-ia1s 
to  give  their  opinion  when  a  rcMilution  asking  for  facts  is 
addressed  to  them. 

\..\v.  what  does  this  resolution  do?  Decs  It  ask  for  nn 
.'liiiiicu  or  does  It  ask  for  facts?  The  resolution  expit>.sly 
states  that  the  Secretary  of  the  Treasury  Is  dlrectetl  to  trans- 
mit to  the  House  the  faets  in  his  posaession  on  which  he  bas(\I 
the  «barge  recently  nuide  by  him:  and  again,  that  the  Sc»re- 
taf  recteil  to  inform  the  House  as  to  facta  on  which  he 

l>a-'  -  st4iten;ent  as  follows.  If  the  Secretary  of  the  Treas- 
ury did  not  make  this  statement  he  can  easily  reply  to  the 
rea»jlutlon  by  so  stating. 

Tlie  gentleman  from  .\Inbama  says  that  if  he  made  the  state- 
ment he  did  not  make  it  othciaUy.  The  Secretary  of  the  Treas- 
ury is  an  official,  and  can  make  no  statement  relating  to  the 
conduct  of  his  department  of  the  tiiiances  of  the  country  that 
ia  not  official.  [.Vpplause  on  the  Republican  side.]  He  can  not 
seimrate  himself  from  bis  office,  and  if  be  has  information,  it 
makes  no  dlBfereuce  how  it  came  to  him.  the  Congress  Is  en- 
titled to  the  information  and  the  House  is  entitled  to  a.sk  him 
for  the  facts. 

The  Se<;Tetary  of  the  Treasury  a  few  days  ago  made  a  state- 
ment, as  recitetl  In  this  resolution,  that  there  was  a  concerted 
action  on  the  part  of  the  meml>ers  of  the  iuduential  New  York 
City  biinks  to  cause  apprehension  and  uneasiness  about  the  2 
per  cent  bomls  in  order  to  help  them  iu  their  efforts  to  defeat 
the  currency  bill.  Tbiit  is  an  exceeilingly  imiwrtaut  statement. 
It  (barges  a  con.spiracy  on  the  imrt  of  hanks  who  owe  their 
fouuilatiirti  and  existence  to  the  iaws  of  the  country.  If  the 
charge  be  true,  we  ought  to  have  the  information  before  we 
pass  a  currency  bill,  and  if  the  Secretary  of  Uie  Treasury  did 
not  "  Tacts  on  which  he  based  bis  charge  he  ought  to  n  tire 

fri  •>.     (Applause  on  the  Republican  side.] 

This  is  not  the  only  rest>Iution  on  this  .subject  which  has  been 
Tntro<luceil.  The  gentleman  from  Kansas  introduced  a  re>olu- 
tion  asking  for  investigation  of  this  stibject.  which  was  refeired 
to  the  Committee  on  Rules.  I'nder  the  rules  of  the  House  you 
can  not  move  to  discharge  the  Ci>mmlttee  on  Rules  from  the 
consideration  of  a  resolution,  and  I  understand  tliat  the  Secre- 
tary of  the  Treasury  has  sent  for  and  talked  with  the  members 
of  the  Committee  on  Rules  on  the  majority  shle  of  the  IIon.se, 
with  the  exception  of  the  chairman,  and  ur;;ed  that  that  reso- 
lution for  an  intiuirj-  be  not  agreed  to  or  reix>rteil  favorably. 
If  the  Secretary  of  the  Treasury  can  to  day  make  a  statement 
Involving  collusion  on  the  imrt  of  natli)iial  banks  of  the  country 
withont  giving  the  Congress  the  luformathm  uiwn  which  he 
bases  bis  facts,  we  have  come  to  a  pretty  pass.  I  am  somewhat 
surprised  that  the  gentleman  from  .Vlabama  should  be  afraid  to 
have  these  facts  come  before  the  House.  If  the  Secretary  of 
the  Treasury  has  information  upon  which  he  baaed  the  charge, 
the  majority  side  of  the  House  on;:ht  to  be  the  one  to  iiisist 
upon  the  Information  being  made  imblic.  and  not  leave  it  to  the 
minority  to  IntrtHluce  a  resolution,  [.\pplauae  on  the  Repub- 
lican side.]  The  resolution  is  privileged;  it  calls  for  Informa- 
tion :  it  desires  facts,  if  facts  l>e  In  the  possession  of  the  Secre- 
tary of  the  Treasury,  facts  which  ought  to  be  made  public  if 
they  eziat;  nnd  there  ought  to  be  an  apolog>  if  the  charge  waa 
baseless,  as  I  sospeot. 

Mr.  FITZGEILVIJ).  Mr.  Speaker,  the  remarks  of  the  gentle- 
man from  Illinois  [Mr.  Ma.^n]  on  behalf  4>f  (he  minority  dis- 
clo.ses  that  It  Is  not  seeking  facts ;  it  is  simply  trying  to  mudd.v  up 
the  waters.    This  resolution  has  been  drawn  In  snch  a  way  that 
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it  Is  quite  apiwrent  ih.tt  the  minority  Is  not  after  Information, 
but  is  after  something  as  is  characterized  as  "  facts."  The 
reeolution  is  iugenlouslv  drawn 

Mr.  MANN.     Well  d:-awn. 

.Mr.  F1TZ(;I:R.\LI)  I  continuing).  It  does  not  ask  for  Infor- 
nuition,  but  It  us<'s  th  '  word  "facts"  in  the  hope  that  some 
one  miglit  l»e  delud«Hl  into  the  l»ellef  that  the  res»iluti<m  is 
privilegiHl  under  the  riles.  Those  who  are  familiar  with  the 
caiMMity  of  the  gentlenan  from  Illinois  to  build  up  a  case  that 
has  file  npi>earan«-e  of  being  gf>od.  but  when  analyzc«l  is  quite 
faulty,  are  aware  of  t  le  nitson  that  the  resiilutlon  Is  in  this 
form!  Mr.  Sjieaker,  it  is  not  n«'ct>ss;iry  to  answer  the  sugges- 
tion of  the  gentleman  from  Illinois  that  the  Secretary  of  the 
Treasury  sht)uld  retir*  frtmi  office.  Every  one  knows  how 
an.\ious  tliat  side  of  th<'  House  is  that  every  one  in  this  admin- 
istration shall  retire  from  office.  [Applause  on  the  Democratic 
side.l  Many  of  us  on  this  side  would  bo  quite  happy  if  many 
of  tlM*  hoUl-over  incom|>etent  Republicans  should  more  speedily 
retire  from  office.  [Applause  on  the  DemiK'ratic  side.l  It 
would  improve  in  mam-  resi)ects  the  efficiency  of  the  adminis- 
tratiiui.  This  resolutltn  purixjrts  to  call  on  the  Se<Tetary  of 
the  Treasury  "for  facts  in  his  iK>ssession  on  which  to  base  the 
charge  recently  made  by  him  that  the  recent  decline  in  the  price 
of  I'nited  States  2  i>er  cent  lK>ndH  is  due  almost  wholly  to  what 
apiiears  to  l>e  a  camiutign  wiigrtl  v  Ith  every  indication  of  <'on- 
certwl  action  on  the  pjirt  of  a  number  of  intluential  New  York 
City  banks  to  cause  a  iprchension  an»i  uneiisiiH>ss  about  these 
bon<|s  in  order  to  help  them  in  iheir  efforts  to  defeat  the  cur- 
rency bill."  I  might  f-ay  that  <>n  the  face  of  it  is  api>ears  to 
be  an  expression  of  op.niim  and  not  to  be  based  ujntn  any  sub- 
stantial infonmition  that  might  l>e  characterU(>d  by  the  gen- 
tleman from  Illinois  as  "facts."     Mr.  S|K'aker,  in  volume 

.Mr.  .MANN.     Will  the  gentleman  yield? 

.Mr.  FrrZlJERALD.     I  do. 

Mr.  M.\N.\.  I  did  not  (luite  catch  what  the  gentleman  said, 
but  I  understtMNi  him  to  say  that  statement  was  not  based 
uiNtu  fa«-ts  an«l  hence  f  i<  ts  could  not  be  furnished. 

Mr,  KITZ<:ERAL1».  I  did  not  say  that,  l»ecause.  as  I  did  not 
make  the  statement.  I  do  not  know  enough  of  the  underlying 
reas<^m8  for  the  statement — enough  to  speak  in  l>ehalf  of  an.vone 
wh<»  made  it.  if  it  ever  were  made,  but  it  api>ears  to  liave  l>een 
couche«l  very  carvfully  so  as  not  to  mislead  iuiMH-ent  gentlemen 
like  the  gentleman  fruu  Illinois  Into  the  belief  that  a  con- 
clusive casi'  existed  at  some  i»lace  against  some  one  as  to  the 
situation  indicated  in  the  quoted  language. 

Mr.  M.\NN.  The  gi'iitleman  is  very  do.sc  to  the  Secretary 
of  the  Treasur.v.  and  iigain  intimates  thiit  the  language  of  the 
Secretary  of  the  Treasury  shows  on  its  face  that  it  was  not 
baseil  u|)on  facts. 

.Mr.  FITZCKRALI).  I  do  not  refer  to  the  language  of  the 
Se<"retar,v  of  the  Trer  sury :  I  have  no  information  that  any 
such  language  was  evei  utlenvl  by  the  Secretary  of  the  Treasury. 

Mr.  M.\NN.  Well,  the  language  whidi  is  purj)orted  to  have 
been  uttere«l. 

Mr.  FITZ<;f:RATd».  Rut  the  language  is  'almost  wholly  to 
wl-.at  apiH'ars  to  1m?  a  canqtaign  wag«tl  with  every  indication- 
of  concerie<l  action,"  j  nd  it  is  sutticientl.v  cautious  in  its  con- 
struction not  ti»  alarm  even  the  timid  gentleman  from  Illinois. 
But,  Mr.  Si»eaker,  in  |tiiragrapli  ls7;i.  volume  li,  Hinds'  Prece- 
dents. api»ears  the  following  authorit.v: 

On  Janiinry  IS.  Hmk!.  Mr.  Oscar  W.  <;illos|>|.\  of  Texas,  claimed  tiic 
floor  for  a  nri\ll«'SPu  mo  ion  in  order  to  aiovv  to  dlfK*haree  thi-  Com- 
initti'<>  on  Int<'rstato  an^l  Foroitrn  l't>u)m«>r<-e  frum  tho  further  con- 
Kideratioo  of  the  follow  iDr  r«"olntlon.  which  bad  lieen  referred  to 
that  commUtt-e  more  thai    n  w«'<>k  prcvlonHl.v  : 

"Hrxolrnl.  That  the  Mtorn«'V  iJenera!  of  the  l'nite«l  States  bo. 
■  Dd  h<»  ia  hereli.v.  re«nusi.>d  to  fiirthwitb  report  to  the  House  of  Rep- 
rewMitatlves,  for  Its  inf>  rmation.  whether  there  exi^ti}  at  this  time, 
or  ht-rotofore  within  the  last  1-  months  there  has  existed,  a  comhi- 
Tiati<<n  or  arrancement  l«'twe<'H  the  PeDnx.vlvania  Itnllroad  <'o.,  the 
I*enn)i.vlvania  to.,  the  No;  folk  A  Wt-steni  Itailwajr  fo..  the  Baltimore  ft 
Ohl)  Railroad  fo..  the  IMiiIadil|)hin.  Haltimore  ft  Washtncton  Railroad 
«"o .  and  the  Northern  (entntl  Hallway  iC,  and  the  <'hi-.«a|K'ake  ft 
Oh!o  Railway  «'i>..  or  an)  two  or  more  of  »ald  rallr<iad  companies.  In 
violation  of  the  net  pa.s>.d  July  2,  ls(»0,  and  entiiled  'An  act  to  pro- 
te<t  trade  and  ••omnierc  ■  at:ain<>t  tinlawful  re»'tralnti«  and  monopo- 
lies." or  acts  am«-ndatory  thereof;  and  the  gald  .\ttorney  General  Is 
al»o  retiueated  to  report  to  tbia  Ilouae  all  the  facts  upon  which  be 
basM  a  his  roncluaioa. 

Wliich  is  the  sjimc  as  asking  for  all  the  facts  ui>on  whi<h  is 
h«se«l  tile  statements  p  iriMirting  to  have  Ihhmi  made  by  the  Sec- 
retary of  the  'Innisury 

Mr.  I'.vYSt,  of  .New  Y(»rk.  made  the  |>oint  of  order  (bat  the 
res«»lutlou  was  n<»t  pri»ileg«'«l  l»e<-:iu.s«'  it  called  for  an  opinion 
f'f  the  .Vttoniey  tieiien  1  as  well  as  for  the  facts,  and  after  de- 
l«ite.  .Mr.  SiH'aker  Ciuiiion,  in  a  de«isi<>ii  of  which  I  shall  quote 
onl.v   the  last   stiteiKv  vx  tw»»,  «ii«l : 

Uhlle  It  \%  in  the  power,  the  (hair  apprehend*,  for  the  IIou«e  by 
reaoliitloD  to  ask  an  o|iini»n  of  the  bt>ad  of  a  dcpanm<-nt.  It  occurs  to 
the  1  hair  that  *\u\\  a  rcN<  lution  would  not  L>e  pnvilesod  and  would  not 


come  within  tho  rule  that  la  now  In  vojcue.  But  whatever  the  rullnit 
of  the  Chair  miRht  lie,  were  It  not  for  the  (X>nclu<llnK  line  or  lines  of 
the  resolution.  It  Is  perfectly  patent  to  the  t'hair  that  what  Is  deslretl 
by  the  resolution  l»  not  the  facts  alone.  If  at  nil.  but  the  conclusion  or 
opinion  of  the  Attorney  tiemral.  Thciefure,  ibc  (.'bah-  euHtalns  lbt> 
point  of  order. 

It  is  very  clear  that  the  gentleman  is  not  se«»king  tlie  facts 
alone  iu  this  cjise,  but  the  opinion  or  the  itmclusiou  of  tlie  Sec- 
retary of  the  Treasuri-  uiniu  which  tlie  statement  pun»oriing 
to  liave  been  made  by  him  might  have  l>et»n  based.  I'nder  this 
decision  it  seems  to  be  quite  clear  tiiat.  calling  for  the  ct»n- 
clusion  or  the  opinion  of  the  .*<etr»'iary  of  the  Treasury  in  addi- 
tion to  any  facls  that  may  be  requesied,  the  ii*solutlon  i«  l»ot 
l>rivilege<l  within  the  rules. 

Mr.  M(.).\L>ELI.^  Mr.  Speaker,  I  have  examined  the  prece- 
dent that  the  gentleman  from  New  York  [Mr.  Fit»;kb.\iJ)> 
refers  to.  with  a  giMxl  deal  of  care.  The  res«>luti(»n  referre.1  tt» 
is  essentially  dissimilar  from  ihe  resolution  now  In'fore  tlie 
Hous*'.  and  the  Chair  sustaimtl  the  iH>int  of  order  in  that  case 
on  the  proiM>sition  that  in  his  oj.inlon  it  "is  imt  ihe  fa<t^  al<»ue. 
if  at  all.  but  the  conclusion  or  opinion  of  the  .Vttorney  (;eneral 
that  is  .sought."  If  the  Chair  was  justltictl  in  that  case  to  hold 
as  he  did.  and  I  am  ntther  iihlineti  to  think  he  was,  thai 
opinion  «loos  not  .-ipp'.v  to  this  casi*. 

Mr.  F1TZ(;F1{A1.I>.  Has  the  gentleman  any  doubts  about 
it  now? 

Mr.  IJONDELI..  I  have  s<iine  little  doubt  about  it.  It  was 
rather  dose  then. 

Mr.  FITZ(;KR.VLn.  IMd  not  the  geulleman  at  Ihe  lime  vote 
to  lay  on  the  talde  the  apiK>al  from  the  decision  of  iho  Chair? 

Ml-.  -MONI»Kl.L.  However  that  may  be,  the  queslit)U  tii»«n 
raised  is  not  involvtHl  in  the  resolution  l»efore  th««  House  at  all. 
In  that  case  the  Chair  said  that,  in  his  opinion,  jt  was  the 
opinion  and  tlie  judgment  of  the  officer  that  was  wmght  and 
not  the  facts,  and  h«'  was  probably  jnstitled  in  so  holding. 

Mr.  FITZ(;ERAL1>.  Hut  if  the  genileman  will  read  the  reso- 
lution he  will  find  that  it  iirovUbd  : 

.\nd  also  to  re(K>rt  to  the  ilouae  all  the  facts  up<in  whlcb  be  l>aa«s 
bis  decLslon. 

The  Chair  held  ii  was  not  the  facts,  but  tliat  it  was  bis  opinion 
that  was  re<iuirt><l.  »  , 

Mr.  .MONDELL.  Calling  for  facts  .iiul  an  oi4nl«»n  at  the 
sjune  time,  of  course,  under  the  rule.  to<^»k  the  n-soluthm  out  of 
the  privileged  class,  no  matter  how  man.v  facts  were  called  for. 

.Mr.  .MAN.V.     Will  the  gentUnian  yield? 

Mr.  .MONI>El.L.     Yes. 

-Mr.  M.\NN.  The  gentleman  will  note  that  the  resolution 
which  the  gentleman  from  New  Y'ork  [Mr.  Fitzgkk.m.dI  has 
cited  do<»s  not  call  for  the  facts  at  .ill.  It  calls  for  the  facts 
u|Hjii  which  the  .Attorney  ^icuera!  bases  his  conclusion,  an  en- 
tirely difTei-ent  i»roiH>sitii>n.  And  the  conclusion  was  one  asked 
for  in  the  resolution. 

Mr.  MONDEUi.  That  is  wiiat  I  desire  to  emithaslze,  namely, 
that  what  the  resolution  aske«l  for.  in  the  tirst  iiiMaucv,  was  a 
conclusion,  not  a  fact  or  set  of  facts. 

Mr.  FriVAiEHALI*.     It   was  not.     It  was  the  facts. 

Mr.  .MO.NDEI.L.  The  wonl  "facts"  was  usotl  in  one  place, 
but  what  was  asked  for  was  a  conclusloy,  an  opinion,  of  the 
Attorney  Cencral  as  to  whether  a  certain  condition  existed. 
\\\i\  tlien.  in  additi<m  to  that,  which  took  the  res«.lulion  out  of 
the  privilegetl  clas,s.  there  was  a  call  for  facts  on  which  the 
opinion  w;»s  found«vl.  Rut  that  portion  of  tlie  resolution  in  no 
wise  savctl  the  r«'solution  from  the  fact  that  it  called  for  an 
opinion  in  the  first  instance. 

Mr.  FITZ<JERAI.1».  Ye.<:  but  If  the  gentleman  had  examlne<l 
tills  opinion  he  would  find  that  the  Si»eaker  bas<Hl  his  declsitm 
not  upon  the  part  of  the  res«jlution  wliere  it  calls  fof  a  ct»n«-lu- 
slon,  but'  uiKjii  that  clause  which  asks  for  the  facts ;  not  ui»on 
the  early  part. 

Mr.  Mf>NI>ETJ..  I  have  read  a  portion  of  the  de<-1si<»n  of  the 
Chair*uiion  which  he  foundetl  his  jutlgment  that,  in  his  oi)inion. 
what  wais  aske«i  for  was  an  op'nlon  au<l  conclusion.  And  clearly 
that  was  whjit  was  sought.  be<ans<'  the  resolution  starts  out 
by  calling  uiKin  the  .\ttoniey  (Jenenil  to  inform  the  House 
whether  a  c-ertain  railway  i-ombination  existed.  That  is  alto- 
gether a  question  of  o[>inion. 

Now.  Mr.  Si>caker.  this  resolution  asks  for  no  expression  of 
opinion.  There  Jias  l»een  an  expre>sio»i  of  oplnl«»n;  there  has 
been  a  statement.  Certain  i>«)pb*  have  been  charged  with  a 
crime,  the  crime  of  c*j:isi»iracy.  puiiislnible  by  fine  and  Imprison- 
n,ent— thv?  crime  of  coiispiiing  against  the  credit  of  the  I  nited 
States. 

The  SPE.VKER.  The  gentleman  iroxu  Wyondug  is  not  con- 
fining hinis».'lf  tn  the  imint  of  order. 

Mr.  MONI>EM.  And  It  is  to  l»e  assume*!— at  least  I  ha»e 
assume*!.  an«l  1  1ioik>  not  violently  -that  the  S<H'n«tar>'  of  the 
Treasury  liad  the  facts  upon  which  be  bjise<l  that  grave  cluirge. 
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Fnrthin-  than   thnt  tbr  ^Krmarj  Inform^  an  anxtooB 
•xiMHrtiuc  (Hxuitry.  wUicb  fea4  i«iii;  bc«B  liMtttning  tu 
whftt  .'•intllrrim:  and  nti^nf  wthotm  mmmmtlmg  fpom  tl 
,  .•  Coaaalttep  on  Banklnsr  ami  Cnrrtmey.  that  ke 

1  .n  thafamiU  that  turiui>il  aud  confusion  and  t-on- 

lllc-t  of  \i«nv<«  therw  hsd  amm  am  acreenient  relative  tu  an 
awflBdOMBt  that  wnt*  c«tnhl  to  Itx  ami  to  maintain  the  valae 
•C  Fadteral  2  per  cent  bonds.  We  ongiit  to  have  that  infonua- 
tivn.  - 

The  Pemormtle  tMht  jtoe«  Info  secwt  oanco*  th!«  afteni<i«iii 
f«>r  til*'  I'tirj'i  -^  of  cunsiiUrlng  th***'  questiooji.  I  do  not  knrw 
fliMt  thf-y  :ir»*  seerjln  -  '    '  ■    -ti.  but  they  at  leart  o\)£ht  to 

l;;ut«  if.     All   Ih**  u^^  <  f«»r  Is  a  statenieut  of  fact  of 

the  InToniiatlon  upon  wbi<  U  the  Secrrtary  of  tiM  Tnmmuy  has 
iliarxe«I  «»»TTain  indivl«luals  with  consplrlnit  aK:>tii^  the  mtioaal 
trwllt;  Information  iiixci  which  the  Secrttair  of  the  Trvasnry 
ban  nofiflrtl  the  coantry  that  a  certain  a«iet>dui»?nt  ha-*  bet-n 
adopted  liy  tli«  comnftlttee.  an  aiimiiaiiiil  rrtativc  to  which  we 
hjiv«»  no  infonBatlon  at  all.  Stub  Inf-rmatlaB  wowJIi^be  no 
doij!>t  gladly  receive*!  by  those  who  own  (^overnaMaC  himdM. 

Tbf  r»»!*»lutlou  is  clearly  within  the  rule.  It  is  clearty  a  rew- 
Inii  '  for  f:i.t!<.     It  does  nut  aak  for  an  opinion. 

Tl;*  ;r»'ady  l>c»»a  gi»«l. 

.Mr.  (■M»Klt\V<M)n  rov». 


The  SI'F: 


\  K 


';.     The  i;vuileuuin  from  Alabama  [Mr.  rxoii- 
d. 

r^      Mr.    Speaker.    I    think    the    resuhTtirn 
ratfs.  tboi^  k  puri-ort^  to  call  for  facts. 
It  Ion  to  call  for  fa<-ts  but  for  an  opiBtonk 
...lit  siiylug.  au4l  I  su{>i»o»e  there  Is  no  eou- 
troveniy  about  it.  that  if  any  portion  of  a  resolution  Is  subje<"t 
to  •   of  onler  the  wliole  resolution   is  s»>  »nbjev.t.     The 

«»«!  .-  {iaragmph  reads  as  follows; 

TlMit  the  SiTt^tary  of  tt*  Tr#«««ri  ta  **9«  h«Ttby  Mrertid  to  inform 
tlU!  lloiiM  as  t«  tbc  (acts  oa  wlxivh  ae  based  his  atatcBent,  aa  fullow^ : 


WOOD  I    I.H    T' 

.Mr.    1M>1.: 

Itself  dearly  i: 
tliat  it  l.s  not  ( 
Xow.  it  Roo.'- 


la  the  staet' 


t: 


That  nothing  had  oocurrod  to  Impair  the  v.nlii*'  of  th<»  2  p*r  •"♦'^t 
tosda.  twt  tb»  aDModmfnt  aln^ady  adopt^l  bjr  th«  Baaklns  aad  I'ur- 
rf-nry  Committt^  of  th<>  Uou'**^  enbaOL-*-!!  their  intrinaii:  value. 

be  is  aske<l  to  «■  fate  tha  facts  on  which  be  bases  an 
He  states  it  a:*  an  flflBkai.    He  evidently  can  bare  no 
fKls  on  which  to  base  it.  been— e  be  says: 

NothinK  hiis  o^^ciirred  to  impair  tlw  vahw  of  the  2  p*r  cent  bend«. 

N«»w.  that  sLows  evidently  that  he  has  no  facts,  because  he 
rays  **  uothiug  has  occturreU."  Tlierefore  there  Is  uolblut;  In 
the  way  of  facts  In  the  Treasury  Defwrtmeat  uu  which  to  make 
tlwt  statement. 

The  concluaion  of  the  statement  is  that  an  amenduieut  to  a  bill 
iKNidin;;  in  this  IIou.<i«>  has  enhanccil  the  value  of  thoso  bonds. 
Now.  luis  he  gut  the  facts  in  reference  to  that  amendment  in  the 
'  Not  at  all.  The  facts  in  referi'uce  to  that  auiend- 
'  In  .1  rominllte«>  of  this  House.  They  are  reiK>rte«l, 
they  an'  coutaiueU  iu  a  bill  thiit  has  alrea<ly  been  intriKliiccd 
lutA>  the  UL'Oae,  and  the:>-  are  not  facts  in  his  [M>.s«es»!ou. 

He  tU»eH  not  contend  that  there  are  any  facts  there.  He  made 
bia  staUiOMBt  aa  a  matter  of  opinion  on  two  qisestiom:.  One  Is 
tbat  tliai*  ia  niKN?!!!  th.it  has  occurred  to  reduce  the  rnlue  of 
these  boils,  and  tbe  aeo^nd  is  ttuit  a  bill  lutroilui-nl  into  this 
Ilunw.  or  aa  amMuliuent  to  a  bill  Imrvduced  in  this  House,  has 
cnJMBeeil  the  value  of  those  bonds. 

Now.  If  both  of  these  i  -'        -•  are  not  oj.lulous  expressed 

bgr  the  Secretary  of  the  '1  .         :  by  Mr.  M^-Vdoo — and  I  can 

noC  aee  1m>w  they  cast  be  ci>n.strued  other^vise — then.  If  you  are 
bU|ulrLa^  what  difference  does  it  make  whether  tbe  gentleman 
sat>'s  that  he  wants  facts  in  reference  to  an  opinion  or  that  te 
waui:4  an  ....    ,,  (,,  j,j^  opinion?     There  can  te 

no  facts  I.  .-i  but  an  <-|>;nion  stated  in  this 

section  of  the  te>«>luikin. 

Mr.  .M.\NN.     Mr.  Speaker,  will  the  «  :...  .^a:i  yield? 

Mr.   LXDERWOOD.     I  wilj. 

Mr.  M.VNN.  l>oes  not  his  statement.  cri>dited  to  the  Secre- 
t.iry  of  the  Treasury.  s:iy  that  an  amendment  has  already  been 
:'di'pie<l  I'y  tl;^raiikin;:  and  ('vrriiny  t'ommittee  of  the  lloust; 
Thul  is  a  p»x8itTve  statement,  creditei  to  the  Secretary. 

Mr.  i;.NI)ERWO<)D.  But  that  is  not  a  fact— if  it  Is  a  fact— 
which  Is  in  the  p«:>sse8siou  of  the  Secretary  of  the  Treasury. 

Mr.  M.VNN.  How  could  he  make  the  i^tatemeut  if  it  is  m>t 
In  his  (KiaaeasiiHi ?  He  states  it  as  a  fact.  It  may  be  a  round- 
about way  for  us  on  the  minority  side  to  as^^ertain  what  has 
been  atloptad,  but  the  statMoent  Is  there  made  that  an  ameml- 
m«nt  has  been  adopted. 

Mr.  rNDERW(K>L>.  If  the  gentleman  will  exnmine  the  re**- 
onls  of  the  House  be  will  find  the  bill.  He  does  not  have  to  go 
ontside  of  this  House  to  find  the  bill. 


Mr.  M.\:^N.  Tbat  Is  noC  tn  the  House.  Here  Is  the  state- 
t  that  an  amcndBMOt  to  a  bill  has  been  agreed  to. 

.Mr.  rNDEHWOOD.  But  that  bill  as  amended  baa  been 
printed  since  tliat  time.  Tl  •>  m.-mhuent  is  contained  in  a 
prlnre«l  bill  that  is  within  the  <  iist...!y  of  this  House. 

Mr.  MANN.  I  do  not  know  whether  that  ajncndaient  has 
been  printed  «>r  n»>t.  I  never  hare  saan  any  smRdaient  printed 
that  corers  tbe  case:  but  he  makes  a  stateaaent  of  fact,  tliat  a 
certain  amendment  has  been  agreed  to.  and  gires  it  to  the 
Fnblic. 

.Mr.  FITZ«;EIt.\LI>.     That 

Mr.    r M»l J1VV<j«jU     1   w.  .  t   the 

qoestion  involved  ia  not  wbstber  tbe  House  or  the  cunuuittoe 
bnTe  stracd  to  an  ■mmflnrmt  bat  the  quest ^m  involv(x|  is  a 
iitBNnnf  of  ttn  fleenlary  of  the  Treri.snry  as  to  what  efFe<-t  it 
srtll  bare  en  tbeas  bands  if  they  bave  agreed  to  it.  Now,  tba 
tects  are  not  dlsp^eiU 

Mr.  MANN.  This  leaalwUsa  «K9  nat  ask  for  bis  opiniaa  as 
to  what  effect  it  will  baT*  on  tlte  boiida»  bat  for  the  facts  on 
wMeb  be  hm»e»  his  stafwt. 

.Mr.  rNi»EUW<K>I>.     His  stateBsant  waa  an  opinion. 

Mr.  MAN.\.  I  do  net  know.  It  Is  not  pot  in  tbe  form  of  an 
opiakon.     It  Is  tbe  statcBMOt  of  a  positive  fact. 

Mr.  INDLKWOOD.  Wby,  no;  it  Is  not.  It  is  r  h^oiitely  fn 
the  f)>nn  of  au  opinion.  He  snys  nothing  has  orcnrn  M  t<.  impair 
the  value  of  tliese  2  per  cent  bands.  Now,  can  be  bave  any  facts 
with  reference  to  "nothing"? 

.Mr.  MANN.     ^Tiy.  certainly. 

.Mr.  I  NI>ERW(K>I>.    On  «ha other  haad  be  aagra: 

But  thf  amendment  ntrea4|r  situtaJ  by  the  Psiikbig  and  Ctirr4>nry 
Coa>iiiitt»>>  of  the  Houai«  enbaacss  tselr  Intrinsic  value. 

N<.w.  the  only  fact  in  th^  ease 

.Mr.  MANN.     Is  the  question  of  the  asMDdmMit. 

Mr.  rNI>KRWnoi>.     Is  a  fa.  t  in  |iiiiTf<iia  of  tlte  nniisp. 

Mr.  MANN.  (>h.  it  is  not  in  tbe  poaataiipn  of  the  House. 
That  Is  what  we  are  trying  to  get  into  tba  poaaaasiaB  of  tbe 
li'tu'^'c.    The  only  fact  is  the  fact  of  the  amenAnmtt. 

Mr.  INDERWOOD.  If  it  will  relieve  the  gentleman  I  will 
fnmish  him  with  a  copy  of  the  bill  omtalning  the  aniendiuent, 
if  be  can  not  flml  It  hininelf  in  the  re<-onls  of  the  llonst*. 

Mr.  MANN.  The  gentleman  can  nor  find  it  in  the  reconls  of 
the  House,  becanse  it  does  not  exist  in  the  rwortls  of  the  Honr«e. 

.Mr.  INDtntWOOlX  Tbe  gentleman  from  Virginia  iniio- 
durvd  a  bill  containing  this  amendaeBt,  and  thnt  is  in  the  rec- 
onls  of  the  House. 

Mr.  .M.\.NN.  Oh.  but  the  gentleman  Is  mistaken.  Tills  .imend- 
ment  was  iMit  In  the  bllf  i!'"-"V'<ed  by  the  gentleman  fn.m 
Virginia,  and  this  is  a  stat'  rhat  an  anNaiment  to  thnt 

bill    had    been  agreed  to   by    n  :uittee  on  Btankln;;  and 

Currency. 

Mr.  rNl>ERW<X)D.  If  it  li.o  I  ^n  done.  It  has  boon  done  In 
tbe  Hanking  and  (."nrren*  y  ('4>inii'"—  -md  that  side  of  the 
Hon.«e    is    representetl    on    tliat    H  and    Curreney    Coui- 

inittee 

SrvKS.\L  Mkmb>'Rs  (on  tbe  Repnblicnn  side).     Oh.  no. 

.Mr.  .M.VNN.  If  the  :2enileBian  will  permit,  the  Se-retsry  of 
the  Treasury  jays  be  has  certain  Infonn.ition  In  bis  har.d.i. 
Have  we  utit  the  right  to  ask  for  that  information?  We  say 
that  be  has  not  the  information.  The  ('oiiuuiitee  on  Banking 
and  Curreiicv  up  to  that  time  had  not  bad  a  meetinjj. 

Mr.  STAFFORD.    They  have  not  yet 

Mr.  FlTZ<»f:R.\Ln.  If  you  say  he  has  not  smt  the  inf.  rinn- 
tlon.  what  do  you  mean  by  asking  him  to  furnish  it? 

Mr.  M.\NN.  We  niei»n  to  make  him  liackwater  on  it.  lie 
says  he  has  the  Information.  When  the  department  says  it  has 
information,  we  have  a  Tl^t  to  ask  for  It. 

Mr.  FrrZ<;ER.\LJ>.  You  have  not  tbe  right  to  make  anybody 
backwater.     [Ijiughler.j 

Mr.  UNDERWOOD.  I  say  this  resolution  clearly,  althonjrh 
it  says  It  calls  for  facts,  really  calls  for  an  opinion  alM>nt  an 
opinion  that  has  already  been  expres»e<l.  and  nothing  more. 

But  I  want  to  say  this  further.  Mr.  Speaker,  the  centlrtr.an 
from  Illinois  [Mr.  Ma:«!<1  says  that  it  is  the  «luty  of  this  side 
of  the  House  to  disclose  these  facts  In  reference  to  this  charge. 
I  want  to  say  as  to  the  first  provision  of  thit*  resolution,  if  there 
has  been  any  conspiracy  on  the  part  of  the  banks  of  this 
country,  we  onght  not  to  Interfere  with  the  ends  of  justli^e  by 
calling  on  the  iJovemment  to  disclose  the  Covemmenr  case  at 
this  time.  Now,  it  is  customary  f.)r  a  resolution  of  this  kin<l 
to  contain  tbe  wonls  tbat  the  information  is  called  for  "  if  not 
ineompetible  with  the  public  interest." 

I  have  no  doubt  tbe  gentleman  from  Illinois  has  ohJe<'te«I.  and 
his  side  of  the  House  ha^e  repeatedly  obje«'ted,  to  n^solufions 
coming  from  thi<  <iile  of  the  House,  when  the  gentleman's  side 
were  in  control,  on  tbe  groutid  that  those  resolutions  did  no^ 
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Cftntnin  tbe  W(»rds  that  the  infornwif  i.jn  should  be  furnished  **  if 
not  inctMiipatible  with  tlie  public  interest.** 

Mr.  MANN.  If  the  piiileman  will  yield,  I  will  state  that  I 
ne^er  made  iliat  obje<-tion  tu  any  resi.lutiuu  at  any  time  during 
mv  servi<*e  in  this  Hotsi». 

Mr.  l'NI»ER\V(H>l).  Thnt  objection  has  frequently  been 
made  on  tbe  gentleman' s  side  of  Che  House. 

Mr.  MANN.  I  think  it  never  came  from  our  side  of  the 
Hoase.  t>eo:ia«e  It  is  m»l  cu.stonisry  to  insert  the  words. 

Mr.  UMH-UtWtKH*.  I  know  it  Is.  I  retail  one  occasion  when 
the  gentleman  from  N<w  York  |  Mr.  PayxeI  made  that  objec- 
tion, and  I  can  show  by  the  Rkcobo  that  the  gentleman's  side 
of  the  House  bave  reptsitedly.  while  tliey  were  in  control,  ob- 
jected to  passing  resolutions  tliat  would  call  for  facts  from  the 
Oovemmeut  when  thos.«  resolutions  did  not  cimtalu  the  words 
"if  not  Inoompatil   .•  w   ili  the  public  interest." 

I  reffer  the  genileiii;»ii  to  Hinds'  Precedents,  in  which  he  cites 
those  cases.  Those  im-ceilents  were  preparwl  by  a  gentleman 
who  is  now  «  dlstin;:ui>l)etl  Meinl)er  of  this  House  and  who  was 
at  that  time  a  <iistinpuished  parliamentary  clerk.  api>ointed  by 
the  Republican  ndmlniftratlon.  These  precedents  show  tliat  it 
is  customary  and  usual  atHl  projier  to  insert  tbe  wonls  *"  if  not 
lncomi>atible  with  tbe  public  interest"  and  that  is  right. 

Is  it  projier  for  liiis  ltoust».  if  a  serious  charge  lias  Ih'cu  made, 
to  call  on  the  administration  of  the  Goverimient  directly  and 
demand  of  the  administration  that  it  shall  disch)se  the  facts  in 
reference  to  a  wrloas  [troposition,  whether  it  is  incomiietible 
with  public  interest  or  not? 

.Mr.  MONPKI-L.     Will  the  gentleman  yield? 

Mr.  rNl>KRWtK>I>.     Yes. 

Mr.  MONDELL.  Wi  I  the  gentleman  withdraw  his  iwlnt  of 
onb'r  if  the  resolution  is  amended  by  making  it  a  request  in- 
stead of  a  direction  and  adding  the  words  "  not  incompatible 
with  the  public  interest"? 

Mr.  UNDERWOOD.  I  think  tbe  words  ought  to  have  been 
ndded. 

.Mr.  MONDFTJ..  Will  the  gentleman  agree  to  the  resolution  if 
that  is  done? 

Mr.   T'NDERWOOD      No. 

Mr.  MONDKtt.     Then  why  discuss  It? 

Mr.  r.NDEUWOOD.  I  think  this  resolution,  even  if  the 
S|>eaker  rules  against  me,  ought  not  to  be  adopt«il.  But  I 
objei-t  to  tbe  res.>lutioii  becaus**  it  is  not  a  matter  of  privilege, 
bocau^  I  say  you  are  ii.qulring  about  opinions  and  you  are  not 
in(|ulring  as  to  statements  of  facts  made  by  Mr.  Mc.\doo  that 
has  any  relation  to  comlitlons  in  the  Treastiry  Department. 
They  are  outside  of  tbe  Treasury  Department.  They  lie  within 
the  domain  of  this  Hot  se,  and  we  can  not  go  into  inquiri-  in 
this  House  as  to  inattei-s  that  are  not  of  concern  to  the  (iov- 
sriiinent  This  pro|K>sition  in  reference  to  the  value  of  these 
bonds  relates  to  an  anendinent  offered  in  the  Banking  and 
Curreficy  Conimlttee  in  this  House.  Mr.  Mc.\doo's  statement 
In  refer<'nce  to  It  Is  a  statement  of, an  individual  and  Is  not 
the  statement  of  tbe  Se<retary  of  the  Treasury. 

The  SPE.\KER.     The  ("hair  Is  ready  to  nile. 

!dr.  MONDELL.  The  Chair  has  »)een  very  i»atient,  but  will 
the  Sp«>aker  hear  me  for  two  minutes  nwre? 

The  SI*E.\Ki:i!.  If  the  gentleman  will  confine  himself  to  the 
I)olnt  of  order  the  Thair  will  hear  him  for  two  minutes. 

.Mr.  MO.NDELI..  Mr  Si)eaker.  I  will  endeavor  to  do  so. 
Rei>lylng  first  to  the  last  suggestion  of  the  gentleman  from 
Alabama  that  it  might  be  Incompatible  with  tho  public  interest 
for  the  Se<-retary  of  the  Treasury  to  furni.Mi  this  infommtion, 
I  Hiu  contident  that  if  the  Secretary  made  a  reply  of  that  kind 
to  the  Hous«^  no  one  would  be  inclined  to  entry  the  matter  fur- 
th<'r.  I  supge.st»Hl  to  the  gentleman  I  was  willing  to  depart 
from  the  usual  practice  of  the  House  in  order  to  please  him,  and 
provide  that  this  bo  nm«  e  .i  request  inste«id  of  a  direction,  aud 
still  the  geutletiuin  is  not  satlsfiwl. 

.Now,  Uio  only  arpuini'nt,  Mr.  Siieaker— and  this  Is  the  last 
statement  I  care  to  make  in  recard  to  the  matter — the  only 
argument  made  Ity  the  gentleiuan  from  New  York  and  the  gen- 
tleman from  .Mabtiina  is  In  the  nature  of  confession  and  avoid- 
ance.   The  pentlen>en  confess  on  behalf  of  tbe  Secretary • 

Mr.  FITZr.ERALD.     oh.  no. 

Mr.  MONDELL.  That  his  statement  carries  with  It  the  idea 
that  the  Secretary  had  no  facts  upon  which  to  base  his  charge 
a;;ainst  .\ineri -an  citizen."?  of  the  commission  of  a  crime. 

Mr.  FITZCJERALD.     Mr.  Sjjcaker 

Mr.  MONDELL  (continuing).  That  he  had  no  facts  upon 
which  to  bas<«  his  state  neut  tluit  he  was  simply  talking  for 
efT«vt  and  from  hearsay,  that  he.  tbe  Secretary  of  the  Treasury, 
representing  the  ndniinlstratbm.  was  libeling  American  citizens, 
accusing  them  of  crime  without  facts  upon  which  to  base  his 


statemwifs.  And  the  gentleman  from  .\Iabaina  eniphaslseil  tlie 
fact  that  the  language  of  the  Secretary  coux'eyeil  .the  iilea  that 
the  Secretary  really  luid  no  information,  uo  facts  uj»on  which  to 
ba.se  his  charge,  that  he  was  just  giving  a  curbstone  opinion, 
charging  |M>ople  with  crime  aud  in  regard  to  the  action  of  a 
great  y«»uimittee  in  this  Housi\  and  therefore  it  was  not  fair  to 
the  Stvietury  to  ask  him  if  he  bad  the  facts^  which  all  honest 
men  and  all  l>elievers  iu  giKHl  govenuueut  assume  that  ha 
should  have  befi»re.  from  his  higli  and  lofty  iiositiou  of  lnflu« 
euce,  be  charges  .\merican  citisens  with  a  consjiiracy  which  is  a 
crime.     (Applause  on  the  Ret>ublican  slde.J 

Mr.  FriV.(;EUALD.     Will  the  geutlemau  vield? 

Mr.  MONDELK     Yes. 

Air.  FITZliEIlALD.  I  want  to  disilaim  any  intention  to 
siiejik  on  behalf  of  the  Secretary  of  the  Tieasurj-.  The  gentle- 
man from  Wyoming,  however,  has  matle  n  stalemeut.  and  for 
my  own  information  I  desire  to  ask  the  gentleman  if  he  will 
explain  to  the  House  what  crime  has  l»een  ciiarged  In  this 
allegeil  stateiiu'ut  by  the  Si>cretary  of  the  Treasury.  I  am  not 
sulliciently  aiHiuaiuted  with  th?  |H'nal  statuii's  of  the  United 
States,  and  I  will  be  glad  to  have  the  gentleman  iK>ini  it  out. 

.Mr.  MONDELL.  If  I  had  a  little  time,  1  c-ould  iKiInt  to  the 
particular  section  of  the  statute  which  iMtivides  f.»r  the  pun- 
Ishnitmt  o#^c<»nspimcy.  There  is  no  question  about  this  being 
a  charge  of'conspiracy.  There  is  a  provision  in  the  |K.nial  stat- 
utes punishing  conspiracy. 

ilr.  FITZ<;ERALD.  But  cousplnicy  to  be  a  crime  must  be 
a  conspiracy  to  do  au  act  tbat  is  unlawful. 

Mr.  MONDELL.  It  Is  the  crime  of  conspiracy  against  the 
creilit  of  the  United  Slates  that  Is  (barged. 

Mr.  FITZ(JER.\IJJ     That  has  never  iK'en  deflnetl  as  a  crime, 

Mr.  M<>ND1:LL.     That  is  what  is  charge<l. 

Mr.  FITZ(;ERALD.  But  that  is  ntrt  a  crime.  It  is  not  con- 
taiiie«l  in  the  revision  of  tlu'  Penal  Co«le  made  l»y  the  Repub- 
lican Congress  three  years  ago. 

Mr.  .MO.NDELL.  W«'ll.  Mr.  Si»eaker.  if  it  pleases  the  gentle- 
man from  New  York  to  argue  tlint  conspiracy  against  the  (jJov- 
emment  and  its  credit  is  not  a  crime,  I  have  uo  disposition  to 
argue  that  matter  with  him.  That  does  oot  in  any  way  affect 
the  matter  Iwfore  us.  Tl»e  Se<'retar>'  has  stateil  that  a  certain 
condition  exists,  and  we  have  askt>d  fur  t^e  facts  ou  which  ha 
bases  that  statement 

Mr.  FITZGERALD.  Tbe  gentleman's  l^der  says  he  knows 
that  he  has  not  any  sudi  facts.  } 

.Mr.  MONDELL.     I  have  not  Siiid  that  I  ^o  not  kni»w. 

.Mr.  FITZGERALD.  He  d<»es  uot  want  tlie  facts.  He  wants 
him  to  withdraw  the  Gtatemeat. 

Mr.  .MONDELI.^  I  want  the  facts.  I  know  nothing  about 
tlie  matter.     I  want  information. 

Mr.  M.VNN.  I  based  my  statement  on  the  statement  of  the 
gentleman  from  New  York  that  the  Secretary  of  the  Treasury 
did  not  have  any  facts  uiK>n  whl<"h  to  base  his  statement.  [.\i>- 
I^ausf*.]  The  geutlemau  ought  to  kuow,  as  be  is  pretty  close 
to  the  Secretary  of  the  Treasury. 

Mr.  MO.NDELL.  The  g<Mitlemaii  fro^i  New  Yt)rk  and  the 
gentleman  from  .\labama — ami  partictilarly  the  g«'ntleman  from 
Alabama — have  based  their  entire  argument  iiractically  tm  the 
pro|iosition  tliat  tlie  Secretary  lias  no  facts 

Mr.  FITZGERALD.     Oh.  no 

Mr.  MONDELL.  But  is  goiug  around  the  country  chargius 
Iieople  with  crime. 

Mr.  KINKEAD  of  New  Jersey.     Mr.  S|>eaker 

The  SPEAKER.  For  what  purimse  does  the  gentleman  from 
New  Jersey  rise? 

Mr.  KINKEAD  of  New  Jersey.  To  ask  the  Sjteaker  bow 
much  of  the  two  mlnut<»s  allowed  to  tbe  gentleman  from  Wyo- 
ming reniHlns?     I  Laughter.] 

Mr.  MONDELL.  Mr.  Speaker.  I  feel  that  I  am  trespassing 
ui>on  the  goi>d  nature  of  the  SiKuiker  and  the  lions*-,  but  I  want 
to  suggest  just  this,  a  statement  which  I  should  have  made  If  I 
had  not  been  interrupte<l  by  the  gentleman  from  New  York  :  That 
I  am  confident  the  Speaker  will  not  split  hairs  when  this  Houim 
asks  for  information — calls  for  facts  touching  questions  Im- 
portant in  their  l>earing  on  legislation  now  before  the  coimtry. 

Mr.  MANN.  Mr.  Speaker,  Just  one  word,  if  the  Siieaker  will 
allow   me. 

The    SPUVKER.     Tiic   jrentleman    from    Illinois. 

Mr.  M.VN.N.  As  to  the  form  of  this  n'solufion.  the  statement 
was  made  in  tbe  House  tbe  other  day  In  reference  to  a  resolu- 
tion that  tlie  usual  form  was  to  Insert  "  if  not  incomimtlble  with 
the  public  Interest."  Tliat  statement  has  l>een  reltenited  by  the 
gentleman  from  .Mabama  IMr.  U.xDKKWf>on|  this  morning.  That 
is  not  my  umierstanding  of  the  practice  of  the  Hou."*e.  In  a 
resolution  of  Inquirj-  addressed  to  the  Presldf'nt  of  the  United 
States  It  was  customary,  where  tbe  lewilutlon  was  a  request,  to 
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•  If  not  liM^.mimtlMe  wlih  th»?  pnbllc  Interest."  Thnt  Is 
Ibe  form  of  inqiiirv  .Jtie  to  the  chief  offl^-er  of  the  ^'']^'^ 
nent  hut  h«i.l>»  <>f  .It-i-artHientx  Are  often  offlolali*  created  by 
OMICTVM.  niMl  It  has  l.e««n  held  that  t'ontfr««»  has  the  right  to 
Mk  a  be«d  of  a  «Mtartnient  to  transmit  Infortnatlon  In  hlH  i»oi^ 
MMion  to  either  l.nin.h  of  the  Conjciefw,  and  the  general  rule 
ha*  l>e.'n  to  niik.*  I4  a  matter  of  dUe<tlon  and  leave  out  the 
words  If  not  ln.-.»mi'»til>Io  with  the  puhllc  Interest":  and  In 
the  8en:ue.  where  nHioititlon?*  hare  b«^u  prepareil  In  the  form  of 
a  re»iiie«t  ••  If  not  Incompatible  with  the  public  Interest  "  to  a 
kMd  of  a  deivirtinent.  those  resolatUns  have  been  frequently 
:im«n.l.>«I  bv  striking  ont  the  wonl  '  rwjuest "  and  Inserting  the 
u.-nl  ••  direct  '  and  ••trlklng  out  the  wonls  "If  not  incompatible 
with  the  public  Interest."  My  rerolk<tlon  Is  that  In  matters 
drtiling  with  the  Secretary  of  State  relating  to  foreign  jifTairs 
It  Is  still  quite  cust«>mary  and  proper  to  Insert  the  language 
••  If  not  incompatible  with  the  publl-  Interest."  t>ut  that  la  not 
the  usual  form  of  res«>iution,  nor  will  the  gentleman  from  Ala- 
bama ttiid  that  that  Is  either  In  ihv*  text  of  the  res,)l>ition  In 
Illmt*'  Pre««'«U»nts  or  In  the  resolutions  themsflves  which  are 
qu..t«l  in  Hinds'  Pre^-eileiits.  and  not  In  the  r««solution  referreil 
to  this  moniing  by  the  gentleman  from  New  York  [Mr.  Fitz- 
UKKVLU)    in   his  argum«*nt.  ' 

Mr.  NORTON.  Mr.  Si^^tiker.  the  |»oint  of  order  rilseil  In  this 
case  Is  rhat  the  n'si.lution  Is  not  priviU>gtHl.  and  the  gentleman 
frnju  New  York  I  Mr  Fitz(.i:rvld|  ntes  a  prei-»^lent  thnt  I  be- 
lieve. Instead  of  IxMni;  a  prf<'eilent  that  would  warrant  the 
SiKnik»'r  in  li.-lilin;:  this  not  to  l»e  a  irivll»'ce«l  ri-s4>lution.  would. 
tm  the  other  hand,  riearly  re«|Uir»«  the  Sjieaker  to  hold  that  this 
is  a  privii«»j:»*«l  resolution.  The  -a^^e  citetl  by  the  gentleman 
fr*»hi  .New  Y«»rk  |Mr.  Fit2gebau>|  Is  that  of  the  i»olnt  of  order 
r«is«<<l  ill  the  Hoiis«>  on  .Innimry  is.  Psn;.  against  the  considera- 
tion of  the  following  res<ilution.  intr«Hhucd  by  Mr.  tilllosple.  of 
Texas : 

HrMoliid.  That  th*"  Attorn«»3r  r,.>n*nil  of  the  fnlt«»d  Stat«>s_bt.  *ad  he 
Is  h«r*liy.   r«iu«^t«'«l   to   forthwith    rp|M>rt    to   th*   Hi>ii«»«  of  Rtpnantn 
tlvr«  for  lfi»  lnf<>rin!itl..n  wh»-'ti'"-  't^-  •     .  xlats  at  thi^^  time,  or  b«l»tofore 
within  th»  la.>«t  l."  nionthM  tl  •<l.  a  (••mililnailon  or  arransenjent 

hrtw)H>ii  th.-  IVunxylvanla   I;  the  IVnnnyUanl*  t'o..  the  Nor 

folk  A  Western  Itallway  to.,  iht?  Biililiuore  A  Ohio  Kalln-ail  To.  th»- 
rhIUdrlrhla.  Biiltlroore  *  Waablnxton  KailroAd  fo..  and  the  Northern 
tVatml  lUllway  Co..  and  the  Chesapeake  *  Ohio  Kallwav  to.,  or  anj 
two  »r  nriore  of  wiW  rallr<md  companies.  In  rlolatlon  i>f  th.-  act  paned 

July    2.    I>«!>o.    and    «ntltl«l    ".\n    »ct    t      't    trade    and    rommerce 

aaala*t     aniawful     r*><itrnlnt.<«    and     In•l^  ur     acts     anieiutator) 

thereof:  and  the  Mid  .\ttorn«y  tloneral  .»  u.  •<  re»|U«'!«te<l  to  report  to 
this  llou:4e  all  the  facts  upon  which  he  basea  hU  conclusion. 

Now.  clearly.  In  that  re.soltitlon  the  main  thing  calle«l  for  Is 
an  opinion  from  the  Attorney  tk'nerul.  and  Si>eaker  Cannon  at 
that  tin*.  In  ruling  on  the  resolution,  said  as  follows: 

Tho  I!  )U«c  MMloubledlT  ba^  power  to  cal!  for  fartH.  .\nd  undi<r  tb« 
rule,  wh'-re  a  molatlon'  privileiced  within  tho  meanlns  nf  th«-  rule  H 
ref.rn-*!  to  a  «»«HBllte<'  and  In  not  n'|>orte«l  within  a  ••ertain  time,  it 
la  In  ordi'r  to  more  to  dlM<-harK<-  the  commltti'e  aud  brlnK  the  reKolutton 
l>*fore  tte  Ilousie  for  cuu^idi-ration.  Hut  that  rule  applifA  to  a  reao- 
lution  ralllnx  for  facts  and  Information.  Now.  th»*  nuery  thf  Chair 
puts  to  the  K<>ntleinan  H.  It<>«>ii  the  cimcliidliiK  lines  In  thene  wordn. 
••  and  th<-  facts  u,H>n  which  h*-  has***  his  concla!«lon."  show  that  what 
la  practically  asktHi  for  i»  thr  ooncUislon  or  (ipinlon  of  thp  .\ttoraey 
(;«-neral  or  the  head  of  th«'  iH'partmcnt  of  Ju.sikv,  and  dors  nut  that 
destroy,  under  the  rule,  the  prlTil.-ired  character  of  th*  resolutions 
•  •  '  *  In  readlnic  the  re*«>lutlon  withont  the  la-tt  line  the  Chair 
■iKht.  |Mrhap«.  have  a  doubt  as  to  whether  It  wore  a  re!«>lutlon  of 
Inquiry  fl'kUitf  for  fact?*  or  one  a.tklnit  for  an  ootnloo.  Now.  the  Chair 
til  nr   that,   under   the   preeedents.   If  the   resolution   Is  to  be 

ma.:  <l.  It  must  l>e  a  resolution  of  Inquiry  as  to  fact;)  eslxtlnc — 

Konit  ttiiu^.  in  esse.  It  mvms  to  the  Chair  that  a  reit«>lutlon  asking  an 
opinion  frt>ai  the  head  0/  a  d4>|Mirtm>-nt  wuuld  not  h*  privileged.  While 
it  tH  In  the  por  er.  the  Chair  apprehends,  for  the  House  by  resolution 
to  ask  an  opinion  of  the  head  of  a  (li'|>artment.  it  ix-cur^  to  the  Chair 
that  such  a  re»iilutlon  would  not  U-  i>rlvllei;<-d  and  would  not  come 
within  the  rule  that  Is  now  Invoked.  Hut  whatever  the  rullnx  of  th« 
Chair  mlicht  be.  were  It  not  for  the  eoncludlnR  line  or  Hr»e<«  of  the 
resolution  It  Is  p<>rfectly  patent  to  the  Chair  that  what  Is  desired  by 
the  r<sol  itlon  Is  nut  the  facts  alone.  If  at  all.  but  the  concUi.slon  or 
opinion  of  the  Attoroej  lieneraL  Therefore  the  Chair  sostalna  the 
point  of  order. 

From  this  resolution  now  before  the  Ilonse  It  s»»ems  to  me  It 
ean  not  be  {uitent  to  the  Siieaker  or  to  any  reasunnble  person 
that  the  resolution  calls  for  any  opinion  from  the  Secretary  of 
the  Treasury.  There  Is  nothing  on  the  face  of  the  readutlon  to 
show  that  it  is  anylhin;;  but  the  facts  which  are  dem;^ndl^l  In 
this  oaae.  aud  there  should  have  l»een  facts  in  esse  b<>fore  any 
chance  should  have  been  made  by  the  Secretary  of  the  Treasury, 
as  Is  allegeil  to  have  be«>n  made  In  this  case,  and  as  Is  generally 
understood  by  the  whi>le  ct>untry  to  have  been  made.  No  one 
ilenies  that  the^e  chiirges  have  been  made.  aixl.  such  t)eing  the 
case,  this  IIoum  has  a  rigkt  to  have  the  honorable  Secretary  of 
the  Treasury  prearat  to  the  House  the  facts.  If  there  were  any 
facts,  on  which  he  made  his  grave,  serions,  and  far-reaching 
iiHli«-tment  against  the  New  York  City  banks. 

Mr.   SAl'NOF.ltS.     Mr.  Site-aker.  a  rest>lutiou  of  inquiry  ad 
dreaaed  to  the  he.id  of  :vu  executive  department  Is  privileged, 


provldetl  It  calls  for  facts,  but  this  «b»es  not  niean  that  every 
demand  for  facts,  without  reganl  to  the  thar.icter  or  quality 
of  the  facts,  falls  within  this  prlTllegftl  clasa.  The  siime  dis- 
tinction must  be  made  In  this  c«»nnectlon.  as  exists  In  th<'  case 
of  [Millers  which  may  In*  cnllwl  for  when  they  are  public  and 
ofllcial.  Inasmuch  as  the  facts  In  the  iK)Ssession  of  departments 
are  chiefly  In  the  form  of  iKii>ers  the  rule  relating  to  the  iiajiers 
That  may  be  r«pilre«l  of  a  deimrtment  wotjld  wem  to  be  de- 
■•Islve  an  to  the  character  of  the  facts  that  may  be  dlrectetl  to 
he  funiishwl  on  the  demand  of  the  House.  Everything  th;it  the 
head  of  a  department  may  say  or  tlo  Is  not  of  an  official  charac- 
ter. FIverv  i>«ir»er  In  his  poaaenslon  is  not  of  necoaalty  a  public 
pni>er.  It"  Is  the  right  of  the  House  at  all  times  to  know  nil 
rhat  offl«'lal!y  takes  place  in  any  of  the  departments  of  (Jovem- 
nient,  subject  to  c»'rtaln  well-establUh«Hl  ex(Vi>tions.  Hence  ng 
a  general  profmsltion  the  head  of  a  tlepartint^U  may  l>e  reqtiire<l 
to  communicate  official  facts  and  information  as  tlistlnguisheil 
from  private  and  unofficial  i>apers,  motions,  views,  reasons,  and 
opinions.      (3  Hinds,  sec.  l*flM.) 

In  refusing  the  re«iuest  of  the  S«'nate  for  the  transmission  of 
certain  [wipers,  I»resldent  Cleveland  ver>-  stronu'ly  rer)elle«l  the 
claim  that  these  pjipers  were  official  and  then»f«)re  proi)er  to 
be  demantlrtl.  These  pai»ers  might  with  perfe«t  propriety  bo 
style»l  fact.s. 

In  another  ct»nne<'tlon  it  has  been  stati«<l  that  Congreaa  has  tlie 
right  to  know  the  omtents  of  the  public  iMi|K»rs  ami  rect)rds  in 
the  public  offices  of  the  country.  <3  Hinds,  s^r.  \siH.)  But 
the  right  to  know  the  contents  of  the  public  papers  in  the 
jHibllc  offl«-es.  Is  the  limit  of  our  iw>wer.  and  the  ver>-  terms  in 
whhh  this  right  Is  stated  clearly  negntht^  the  contention  that 
facts  may  be  required  of  a  deiwrtment  without  regard  to  the 
character  or  quality  of  those  facts. 

In  1S37  a  committee  of  the  House  discussing  the  power  of  the 
Houm^  to  call  for  |>aiK>rs,  and  the  kin<l  ot  |»ai>ef-s  subje»'t  to  Its 
demand,  conclude*!  that  the  call  for  pfl|»ers  ought  to  be  liniltiil 
to  such  as  are  already  made,  and  oti  file  In  the  departments. 
They  further  held  that  a  call  for  pai>ers  not  constituting  a  iwtrt 
of  the  |>ubll<"  do4-timents  was  unreasonable.  an«l  siiould  not  be 
sustaimtl.  .\s  a  neeessary  i»nrt  of  this  holding  the  commltt««e 
was  agree^l  tlwt  all  im|»er8  real  or  sup|iose«l.  private  In  their 
character,  and  not  coming  within  the  denomination  of  public 
jtapers  on   tile,   could   n«>t   be   retjuiretl  of  a   department.      (Id. 

irss.  I 

If  a  (leiutrtment.  or  the  head  of  a  de|«rtment  has  any  deal- 
ings of  an  official  character  with  an  iiulividual.  or  b<Kly  «>f  in- 
dividuals, or  if  in  the  discharge  of  the  duties  tlxo*l  by  law.  It 
.t>lle.ts  Information,  or  is  made  the  rep.  sitory  of  Inforniatlou. 
it  is  .  1-ar  that  this  body  can  call  for  the  facts.  Tlie  Hous^  may 
even  Investigate  a  <-outroversy  In'tween  the  lieatl  of  n  depart- 
ment and  another  publi<-  official,  provided  this  controversy  is 
over  a  public  matter.  In  ls*J4  the  Hou.s»»  investigated  suih  a 
controversy  between  the  minister  to  Mexico  and  the  StH-retary 
of  the  Treiisury.  But  If  this  ct»ntfv)versy  had  n>lated  to  private 
n.ncerns  the  House  would  liave  been  without  jnris«li«tlon.  Thes.' 
prei-eilents  ami  distinctions,  establish  the  dividing  line  betwe<>n 
Uie  facts  that  may  aud  may  not  be  demanded,  and  if  the  facts 
are  not  the  subje«'t  of  demand,  the  resitlulion  calling  for  them  is 
not  privileged.  It  Is  |>erfeitly  clear  therefore  u|ion  principle 
and  in  conformity  with  the  prtH»Hlent.s,  that  in  onler  for  the 
lieniliug  resolution  to  be  prlvilege<l  It  must  not  only  be  a  reso- 
lution of  inquiry  as  to  existing  facts,  but  these  facts  must  be 
of  a  character  to  entitle  tl»e  House  to  demand  them.  If  the 
facts,  or  the  i»ji|>ers.  and  no  distinction  can  be  made  lM«tw«'en 
facts,  ami  pa|»ers  In  this  ionne<tion.  are  pri\ate.  then  they 
mav  not  Ite  denmude*!.  In  tdber  words  the  mere  fact  that  the 
things  calletl  for.  are  denominated  facts,  is  not  sufllcL'Ut  to 
8Upi>ort  the  dematkl. 

Like  the  i>ni>ers  that  may  l>e  the  subjei-t  of  demand,  these  facts 
must  t>e  of  a  public  ciuiracter.  and  in  the  offi«-i:»l  p«>s.si'ssion  of 
a  public  functionary.  He  must  holtl  tliem,  and  coiitni  them  In 
that  capacity.  They  must  be  secure*!  by  him.  or  kKlge*!  with 
him.  or  In  his  department  In  an  offl« ial  way.  and  by  reason  of 
their  public  character  or  tiuallty.  If  It  is  apparent  on  the  face 
of  the  res«>lutlon  that  the  facts  calUi!  for  do  not  res|s>inl  to 
these  tests,  that  if  they  exist  at  all,  tl»ey  are  of  ne^-esslty  private 
In  their  character,  then  the  right  to  demand  them  do«'s  not 
exist,  and  a  residution  calling  for  them  Is  not  prlvlb*get!.  lA>ok- 
Ing  to  the  preoe*lents  It  will  be  note«!  that  mme  of  them  cjill  for 
private  imi>ers,  or  facts. 

I  will  call  the  attention  of  the  Chair  to  the  resolution  on  page 
174  of  volume  3  of  Hinds'  Trecedents. 

The  RPF^\KKK.     What  is  tlie  citation? 

Mr.  SAINDEIIS.  Section  1ST2,  i>age  174.  Tolomc  3.  of 
Hinds'  rrecedents. 
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This  i>v^ution  Is  as  follows: 

Kcfntrrf.  That  the  8ec  etary  of  the  Interior  l»e.  and  he  is'  hereby. 
reqtteitted  to  fumlah  t»  Cnn^reaa  a  rmort  on  the  proKress  nf  the  inv(>vtl 

f:uti  111  nf  Ike  black  MamU  *t  the  I'acific  slope,  auitioriiy  for  which  wa>> 
ncliidi-djn  th.^t  s^'ctlon  of  the  sundry  civil  art  apj>rovcj  March  -.  I'jO.T. 
which  ^irovidi-fl  for  th''  pi>paiaiion  of  the  report  on  the  mineral  re 
S4>uir's  of  the  (i«ilte4  tkates.  and  for  his  upiuion  as  to  whether  or  not 
this  iuveNtiKatli>a  should  le  continued. 

It  will  l*e  noted  that  the  facts  calleil  for  are  In  no  sense 
private.  The  invest iga  ion  referretl  to  was  autln»rlze«l  by  law 
and  any  facts  .secure*!  by  the  head  of  the  department  iit^the 
cours»«  of  the  inves<ig;ition  were  acquire*!  in  the  dia.-ltirg'e  of 
official  duty  and  as  a  public  fuix'tionary.  In  short  the  facts 
were  c<»ll«H't«Hl  pitr.suant  to  the  authority  of  an  act  of  Congress, 
an*!  the  House  was  ^vk  \x\j  entitled  to  demand  them. 

For  the  |K-ei*eut  I  wil  skip  seiiion  1S73  aud  call  the  attention 
of  tlie  Cliair  to  se^.'tlou  1874. 

The  HPUVKKIL  TIk-  Cluiir  wwild  like  to  ask  the  gentleman 
n  qiiestiiMi.     SuiKUrisloi    5  of  Kule  XXII  reads  as  follows: 

All  re«olu(ii>aa  sif  in^uirf  addresaed  to  the  iMtids  of  exeer.tire  depart- 
ments Khali  l)e  r«|K>rted  U  the  Uouae  within  one  week  after  presenta- 
tion. 

It  says  "AH  reaofntioca  of  inquiry."  How  does  the  gentleman 
get  rid  of  that? 

Mr.  S.Vl'NUKKS.  I  was  not  aware  that  tlie  week  had  ex- 
pireil.  Hut  that  ii»  i1n1n1teri.1l.  The  resolutions  referred  to  are 
as  a  matter  of  counie  su<'h  resolutions  of  inquiry  as  call  for 
facts  ur  paiiers  tliat  tb**  House  is  entitled  to  demand.  I  Iiave 
en<l»'avortMl  to  show  thjit  if  the  House  is  n<»t  entitled  to  these 
fact.H,  tw  i>u|>ers,  the  riglrt  to  make  tl»e  motion  to  dlseliarge  tlo«'s 
not  exist.  This  ri^jht  eti.sfs  only  when  the  committee  refuses, 
or  d*>*line«  to  reiH»rt  a  tesoluliou  calling  for  facts,  pr<ii<er  to  be 
denmnded. 

The  SPF-AKKR.     The  gentleman  will  proceed. 

Mr.  HArNDEJtM.  Setion  1K74  gives  a  resolution  that  was 
orr«'re*l  by  Mr.  o.srur  \V.  tlillespte,  of  Texas.  By  this  n'soliition 
the  Postmaster  (ieneral  was  directed  to  furnish  to  the  House 
at  his  etirlicst  convenietft'e  a  comparative  statement  showing  the 
cost  to  the  Coveniinent  of  the  tran«iKirfation  of  the  mails  i)er 
ton  i»er  mile.  The  factb  called  for  were  of  a  public  cliaracter, 
and  proper  to  be  furnished  by  a  department  which  had  jurisdic- 
tion of  the  subject  matter. 

Ixioking  to  the  resolution  dlwus.se«i  by  the  gentlenfan  from 
North  I>akola  (Mr.  Nowrofi),  and  which  is  fomid  in  Hinds  sec- 
tion m73.  It  will  l>e  i»o'e«i  that  the  InfotTnation  calliHl  for,  is 
also  of  a  public  character. 

Tlie  Attorney  (Jenera!  was  asked  to  give  the  fact.s.  if  any 
iu  his  possession,  relating  to  a  combination  between  certain 
railnwds  in  violation  o'  ah  act  uf  Cou^^ress  ajrainst  unlawful 
restraints  ;in<l  iiioniqM»li(>s.  If  su(h  a  coinl)iinilion  exi.sted.  It 
was  an  uiil:iwful  combinition.  If  It  wa.s  i»«»rftHrly  coniixient  for 
tlie  Attorney  (JenentI  to  tuake  inquiry  in  his  official  capacity  into 
the  e«i8tence  of  such  a  ombination  and  all  tlie  facts  that  he  col- 
lected In  tlie  course  of  that  Inquiry  were  of  a  public  character, 
and  clearly  proju'r  to  lie  given  up  on  the  demand  of  tlie  House. 
The  S[)eaker  ml<»d  that  the  resolution  so  far  as  it  callcnl  for 
thcHo  facts  was  in  order,  bat  was  out  of  order  on  other  grounda 
He  was  clearly  right.  I  OMintain  Mr.  Speaker  thnt  the  [letiding 
n'solntion  stiows  on  its  f  ice  that  the  slatcinent  of  the  Secretary 
of  the  Tn'asnry  relating  to  the  activities  of  certain  parties  in 
>'ew  York  touching  tlie  !  per  cent  bonds,  was  purely  a  private 
declaration,  the  expres.sion  of  his  ojiinkm.  or  belief  that  with 
sinister  purpose,  they  were  seeking  to  depress  certain  securities 
of  the  Cnlted  States. 

If  this  judgniefit  or  o|  inlon  so  given  out  was  a  private  opln- 
lon  relating  to  tlie  a(  tiot  of  Itidividiials  who  ha<l  not  corac  Into 
nny  official  relations  wl  h  the  deiwiTtmcnt,  then  the  House  is 
not  entitled  to  demand  rnj  private  information  on  wh^  that 
Individual  nptnlon  or  corctiMrton  is  based.  The  Sivreta^fn  his 
cn|iacity  as  an  iiulividual  may  have  the  most  ample  information 
to  Justify  his  coiKlusion.  or  opinion,  but  we  are  not  In  a  posi- 
tion to  demand  that  inforaiatlon.  or  the  papers  and  letters  which 
nflTord  It.  nuleaa  they  an^  of  a  public  character,  and  part  of  a 
public  file.  I  freely  cometle  that  If  there  are  any  public  docn- 
ments  relating  to  the  alleged  activities  of  these  New  York 
parties  in  the  ■iritter  <»f  the  2  i>er  c-«'nt  Ixwids  now  on  (ilei  or 
proper  to  be  rtbil  in  the  Secretary's  oftice,  we  have  the  right  to 
detnand  them.  But  I  deny  oar  right  to  call  for  facts  when  it 
«o  clearly  appears  from  the  recitals  of  the  resolution  that  the 
detiaratlon  of  the  Secre  ary  was  the  expression  of  a  personal 
opinioQ  founded  on  priva  e  iuforniatlon,  and  not  an  offidnl  state- 
ment pro<-»«edlng  from  facts  of  record  of  a  puWic  character. 
Should  a  resolntioii  be  latrodn<-e*l  calling  for  any  public  facts 
of  record  in  the  Se<ret«iy's  office  relating  to  the  alleged  move- 
ment in  New  York  City  to  depress  the  2  per  cent  l>onds  of  the 
I'uited  States,  then  such  a  rew>lutIou  wosld  be  privileged.    Bat 


I  submit,  for  t!ie  reasons  given,  that  tlie  \ro\nX.  of  order  to  tfcs 
pen<ling  rest^lutiou  should  be  sustalueil. 

Mr.  I'or.  Mr.  Speaker,  thet^  Is  Just  one  statement  tlrtt  has 
been  made  by  the  lead**-  i»f  the  minority  (Mr.  M.vjc?*)  which  I 
am  not  willing  to  let  go  umiiallenged.  The  gentleman  from 
Illinois  made  the  statement  that  the  Secretary  of  the  Trenstiry 
had  stmt  for  the  majority  members  of  the  Committee  on  Kules, 
except  one,  the  chairman,  aud  had  protested  agtiinst  the  pas- 
sage of  this  resolution. 

Mr.  M.\N.\.  I  beg  the  gentleman's  pardon;  I  did  not  men- 
tion this  resolution. 

Mr.  POU.     Then  I  have  misunderst(V>d  the  2«»Btl*-aian. 

Mr.  MANN.  I  said  he  protesttnl  against  theipasaage  of  the 
Neeley  resolution.     Is  not  my  stateineut  true? 

Mr.  POU.     It  Is  not 

Mr.  MANN.  Has  not  the  Secretary  of  tlie  Treasury  discnss^*! 
that  matter  with  the  Democratic  members  of  the  Committee  on 
Rules? 

Mr.  POU.     I  think  perhaps  he  may  hi.ve. 

Mr.  MANN.     I>oe9  not  the  gentleman  know? 

Mr.  POU.  The  statement  which  the  gentleman  made  was 
that  the  Secretary  of  the  Treasury  had  sent  for  the  majority 
members  of  the  Committee  on  Kules  and  protest***!  against  the 
pasfago  of  the  Neelev  resolutiou. 

Mr.  M-VNN.     Yes,  'sir. 

Mr.  POU.  That  statement  is  al>solutely  lncoi*rect  so  far  as  I 
am  concerned,  and  1  am  iuforiucil  is  incorrect  as  to  other  geu- 
tlenien  also. 

Mr.  MANN.  Has  not  the  gentleman  di.scussed  the  matter 
with  the  Swrelary  of  the  Treastiry  himself? 

Mr.  POI'.     I  have. 

Mr.  MANN.  Aud  has  not  the  Secretary  of  the  Treasury  ex- 
pn^stsetl  the  desire  thiit  tlie  resj»lution  Im»  not  passetl? 

Mr.  I'OU.  I  do  tkit  know.  He  h;is  imtde  no  stieh  statement  to 
me.  I  will  state  that  tu  far  as  the  Secretary  is  concerned,  lie 
expressed  no  fear  whatever  of  having  this  resolution  |Nisse«L 
His  attitude  was  exactly  the  contrary.  The  contrary  *>plnion 
was  expressed.  But  there  are  reasons  why  members  of  the 
Committee  on  Rules  did  not  see  fit  to  re|K»rt  this  resolution. 
The  Secretary  of  the  Trensury  has  merely  exi>res»e«!  an  o|>lnion 
about  a  matter,  aud  you  are  now  asking  for  another  expression 
of  opinion,  and  yoti  state  on  yotir  own  side  that  all  you  are 
expecting  to  do  in  this  matter  Is  to  make  the  Secretary  "  back 
water." 

Mr.  MAN.N.  But  did  not  tlie  Secretary  of  the  Treasury  dls- 
cnsB  the  Neeley  resolution  with  the  I>enuicr«tic  menil>ers  of  tlie 
Committee  on  Rules,  except  Mr.  Heicry,  the  chalnuanV 

Mr.  POU.  I  do  not  ktiow  whether  he  discussed  it  with  other 
gentlemen.     I  can  only  speak  for  myself. 

Mr.  FOSTKIl.  Mr.  Siieaker.  I  de^^ire  to  state  for  my  rol- 
leagtie  from  Illinois  |Mr.  Man.iJ  that  I  liave  not  8e*>n  the  Sec- 
retary of  the  Treasury  or  had  any  talk  with  him  in  reference  to 
the  resolution  of  inquiry. 

Mr.  REILLY  of  ConnectU-nt.  Mr.  Speaker,  I  make  a  iK»lnt 
of  onler  that  the  gentletnan  from  North  C'.nrolina  I  .Mr.  Poi^l 
and  the  gentleman  friitn  Illiuolii  [Mr.  Ma.x.^]  are  not  dlscusstng 
the  pending  point  of  onler. 

The  SPKAKEU.  The  gentleman  from  Connecticut  [Mr. 
Reiu.t1  makes  a  point  of  order,  and  his  point  of  order  is  sus- 
tained. The  Chair  Is  ready  to  rule  on  thip  [lolnt  of  order  8ul>- 
mltted  by  the  gentleman  from  Alabama    [Mr.   l'.^i>r«woonl. 

Tlie  practice  In  regard  to  a  resolution  of  this  kind  Is  this, 
that  it  is  in  onler  if  It  calls  for  facts  only  or  InformatUm  only. 
It  does  n<»t  make  any  difference  which  one'  of  the  two  words  is 
nse<l.  But  It  is  out  of  order  Lf  It  calls  for  an  o(ilnloi>  or  an 
investigation.     If  part  of  the   resolnti.m  is  bad.   It   is  all  bad. 

Now,  let  us  see  where  we  are.  Tills  resolution  has  two  propo- 
sitions In  It.    The  first  reads: 

Rf»fflrrA.  That  the  Heirretanr  of  the  Treas*jry  l»e.  and  he  t«  li^'reby. 
directed  to  transmit  to  the  llouae  of  Kepnfsentativea  the  facts  in  bis 
puaacaaton  on  wbkh  It*  based  the  cliarce  recently  iuuiii>  by  hltn  that 
the  recent  de<*lfne  In  the  price  of  T'nifed  .St.Ttea  C  per  cent  bonds  Lt 
dne  °°  almoot  wh«lly  t<»  mcimt  appears  te  be  a  camttaiKS  wacsd  with 
ererr  indication  of  concerted  action  on  the  part  of  a  niMher  of  {»• 
Ouential  New  York  City  banks  to  cause  apprebeUKion  and  uaeaahMaa 
about  these  ttonds  in  order  to  hela  them  In  their  efforts  to  deftat  the 
mrrency   bill." 

That  is  proposition  No.  1.    Projtositlon  No.  2  Is  as  follows: 

That  the  Hecretarv  of  the  Treasury  Is  alao  herebr  directed  to  In- 
form the  Ifouae  ae  to  tti«  faets  on  wbieb  he  ttai»e4  his  staieaaent.  as 
follomrs :  "  That  nothinK  haa  aecnrred  to  Imtwlr  the  valur  of  the  2 
l>er  cent  l>onds.  but  the  anteodment  already  adopted  by  the  Banktnjc 
nnd  Currency  Committee  of  the  House  enhances  their  Intrinsic  value," 
toxetber  with  a  copy  of  tlie  anendment  thoa  referred  to  by  blm. 

The  Chair  has  nbsr)fately  i»othIng  to  do  with  the  motives 
which  prompt  people  In  offering  resolutions.  It  Is  pvrvly  a 
technical  matter,  simply  that  and  nothing  more.  The  question 
Is,  Does  this  resoltrtlon  conform  to  the  practice  of  the  Hoiiss 
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con(;ri-;ssi()nal  kecoud— house. 


August  12, 


ILauRhter.  I 
Whoever  drew 


nn<1 
nn<l 

this 

aiul 


tm  nnkiiis  for  f  '  ".  f  nsk!ii|t  for  an  opinion?     It  may  Iw 

tnw   that    th**   .  1    fi"»>    WyoiuiiiB    |Mr.    Mo»»nx|    was 

doinx  eXM'tly  wbait   ••uiMlry   c«*ntleinen   linve  .  Ii;in:»^l   hliii   with 

d«>in«.  riiini»«lV.  Ilshiiic  for  an  oi'iuion  imilfr  tlie  fu\M^  of  asking 

for   farts.     That    may   be   true.      It    iiroUibly    is. 

But   tlH'   rhair   lia«  iiothiiij:  to,  do  with  that 

that  r%^.lijti..ii,  if  be  h;iil  that  idea  lu  mind,  was  a  very  skillful 

artl«»t.  ^    ^ 

rbe  pre«>^Ient  «hi.h  han  been  called  to  the  attention  of  the 
rhJilr  •liluiU*"  rreieilents.  vol.  3,  set-.  1S73)  that  on  January 
IS,  v.t»*i.  .Mr  0!*,ar  W.  (iillespie.  of  Texas,  clainieil  the  tloor 
for  a  i»ri\ileKe«!  motion  in  order  to  move  to  disi-hjirjre  the 
t'onuulttee  on  Interstate  ainl  rurrlpi  Oommen-e  from  tlie  fur- 
ther oonsl«lerution  of  the  fullowing  tcaolution.  which  liud  been 
n^ferretl  to  that  ounnilttee  nH>re  than  a  weet  preTi«)U«ly : 

Mrmlrtd,  TiMt  lh«  Att..rn*>T  G^nf^ral  of  the  l-nWed  }*t«trs  I*,  anrt  he 
t«  k*n^T.  n^immtt<i  to  forthwith  n-port  to  tbo  llousf  of  R*-|(r>-<K'U(ailv>«i. 
f«r    \Xn    tnfnrmarliin.    wh.lli.T    fhrn-    exists   at    thl^    ilrur.    <>r    hf-rrtof-rf 
wiehtn  th.>  liiat   IJ  month*  th^re  h««  »iiYt<><L  «  combination  or  arranu*- 
.1,'    n.  cw*^-n    th'     I.  uiwvlTaTnla    Eallroad  To.,    the   PrnnnTlTmnla   t'o., 
-   Ik  *  W.  jilwajr  i'o..  tb«  Baltimore  A  Ohio  Kailro.ui  Co.. 

•lelphia.  rr  A  Washington  Kailr.>ad  Co..  ami  thf  North- 

in  «  -ntral  Rallwav  «'.i,.  an<l  the  rheMponke  *  Ohio  RallwiT  »'o.,  or 
anjr  two  or  more  of  Mi<i  railroad  eoBpanlm.  In  vlulation  of  the  act 
paived  July  2.  1H80.  and  ••ntlilt^  -Xm  act  to  pn>te<t  trade  and  rum- 
mtaiDitt  unlaw^ll  refitraint!i  and  ■MaopoUcfl."  or  acts  amendatorr 
theriNif.  and  the  Mid  Att<>ru<T  *;»>neral  la  alan  reijueatad  to  report  to 
thia  House  all  tbo  facts  upon  which  he  baaen  bis  mScImIob. 

That  reai>liitlon  •livijipd  lt!«elf  into  two  i>arts.  the  finst 
longer  iwrt  asking  exprt^ssly  for  an  opiniui*.  Tho  latter 
«ihorter  (mrt  of  it  waa: 

And  tho  said  .\ttomoy  General  tn  also  reqaestMl  to  report  to 
all  the  tmttH  upon  which  be  haaes  bis  tuathwian. 

Now.  S|>enker  faninHi  hel«l.  i»rartl<-nlly.  that  tho  latter 
Hhorter  clause  woiiltl  have  been  in  onler  if  it  hutl  l>e«n  i»re?»ent»Hl 
by  Itself,  but  that  the  first  and  hmfter  i>roi»osltlon  was  not  in 
order,  because  it  cjille<I  for  an  opinUm.  and  he  was  clearly  rljrht 
In  so  ruling;  and  t>ecnuse  tliat  part  of  the  resolulion  was  iK>t 
in  order  It  vltiat«nl  the  whole  thing. 

The  text  of  .Mr.  SjM'aker  (Mnnon's  ruling  Is  as  follows: 
The   lloiiae  undoubtedlr  ha*  power   to  call   for  facts.      .\nd  undtT   the 
riil.«.    wh.TP  a   n*»<»liitlon   privlliTjed  within   the   meaulDjt  of  the   rule  la 
to  a  committer   ami   \*  not  rep«)rT>><|   within  a  certain   time.  It 
i'-r  to  luorv  to  (|iji<-liari(c  the  committtit*  and  bring  the  resolution 
'ff',r<-  the  Uooae  for  consideration      But  that  rule  appllca  to  a  resolu- 
tion csIIIb*  for  fkcts  and  Information.     Now.  the  query  the  Chair  put 
•ntlcman  ix.  r>oe«  aot  the  c«aclvdlas  llaea  la  these  words,  "  and 
\i|>on    which   he  haaes   his  eoaclmloBs."    show   that   what    is 
'  It    a»keU    for    Is    the    ronrlnirton    or    opinion    of    the    Attorney 
or  the  kead  itf  the  l»epartment  ef  Jimtlce.  an«l  does  aot  that 
...J.    under   the   rule,    the    urlvtleged    character   of    the   reaolutlon? 
•      *      *      In   rt-adinic    the  reaolatton    without    the    last    line    the    Chair 
iiiikcht  p«>rhapa  have  a  do«l>t  aa  to  whether  It  were  a  resolution  of  tn- 
c)ulry   asking  for  facts  or  one  asklnx  for  an  onlakm.     Now.   thf  Chair 
N  prrfcttiv  clear  that.  un<t«r  the  pree>>dents.  if  the  resolution   l.<t  to  be 
made  prlTilt^eil.    It   must    )>«■  a   resolution   of   Inquiry   as    to    farts   exlst- 
lag — eenirthin);  In  <>sse.     It  seems  to  the  Chair  that  a  resolution  asking 
aa  opInloB    from   the   bead   of  a   departBK-nt   would    not   be   prlrlleged. 
WMIe  It  la  In  the  aower.  the  Chalr  apprehends,  for  the  House  by  resolu- 
tion  to  ask  an  opiaioa  of  the   |i<  a<)   it  a  department.   It  occun  to  tbo 
(hair    tlint    such    a    resolution    wou.il    not    he   prlTllci;ed   and    would    not 
come  within   the  rule  that   Is  now   Invoked.      Rut   what<rer   the   ruliuic 
of  tike  Chair   might   be.   were  It   not   for   the  c<inclii<liaK   lln«  or   lines  of 
the  reaolution  it  is  perfectly   pal«-nt  to  the  Chair  that  what  is  desired 
taf  dM  reaotatJoa  Is  not  ttie  facts  alone.  If  at  all.  but  the  cnn<lnsion  or 
a^lalaa  of  the  Atloraey    General.     Therefore    the    Chair    sustains    the 
point  of  order. 

It  may  l)e  that  the  Se«-retnry  of  the  Treasury  use«l  the  lan- 
guage «|uot(Hi  here.  The  Chair  «K>»»s  not  know.  >»nd  It  is  none  of 
his  business  to  Inquire.  The  i^«H-retary  may  not  have  had  any 
facts  whatever  as  to  the  aeoond  pn>iwsition.  The  Chair  tk^'s 
not  i"nin..im<v  an  opinion  whether  he  hud  or  hitd  not  any  facts 
I'll  chilli   to  Uas«>  the  stateUMJUt  — 

nothing   has  oerurred   to    Impair  the  valite  nf   the   2   per   rent 
(It   the   ameadment   already   adapted  by   the   lUnklng  and  Cur- 
rracy  Committee  of  the  llouae  eabancea  their  Intrinsic  value. 

The  ('hair  does  not  agree  with  the  gt^ntlenian  from  Illinois 
IMr.  .Ma:«5)  that  the  Secn'tary  of  the  Trenwiry  always  »>|>t>iiks 
tm  J*«'eretary  of  the  Treasury-,  or  that  the  rresi«lent  i-au  not 
^icak  in  any  other  way  exce|<  as  Pri-^ident  of  the  lulted 
Stalt^,  or  that  none  of  us  cau  express  a  private  opinion.  Bat 
if  the  Chair  undertook  to  make  up  his  own  miiMl  ab«)ut  the 
<luet<tion  whether  the  Secretary  of  the  Treasury  ha«l  facts  on 
whieh  to  iMise  ;m  opinion,  on  every  oci-asioa,  he  would  have  to 
go  on  an  exploring  exi<tHlition  to  hud  out  what  the  SSecn^'tary  or 
anyUnly  elae  was  talking  alKUit. 

On  its  face  this  resolution  aiiuply  iDquires  for  facts  and  noth- 
ing else,  ami  the  Chair  is  coiMtr:tin«nl  to  overrule  the  iM»int  of 
order  made  by  the  gentleman  from  .Mubama. 

All  that  the  Clwiir  i«  recjuired  to  pJiss  ou  is  this:  Is  this  reso- 
lutiuu  in  profier  form  and  langii ;ic«'  ni  the  light  of  the  nih>8, 
pntotioea.  aii«l  pr»^•e*!ents  of  the  Ilous*- .-  The  Chair  thinks  it  ia. 
lH>ruu!«e  oti  its  fai-e  it  simply  calls  ft»r  facts  men'ly  thait  and 
n«>tl>iug  more.     Therefore  the  Chair  la  coustraiued  to  o\errule 


the    point    of   onter    made    by    the    gentlenian    fn»m    Alabama 

I  Mr.  iNDHIWOOOl. 

.Mr.  rM»KK\V«M»I).  Mr.  Speaker.  I  umlersiand  the  first 
m(»tion  l>efore  the  House  is  to  discbarge  the  rommlttee. 

The  srKAKKK.     Yes. 

Mr.  I  NI)KU\V(M>I>.     And  that  Is  not  debatable. 

The  srE-VKKK.  That  Is  not  debatable.  The  hour  flx««»l  by 
the  unanlmoMs-cinsent  agreement  for  adj«urjimeiit  In  about  lo 
arrive. 

Mr.  I'M>KU\V<MH».  I  nndei<lsnd  thai  the  nmiIIou  to  dis- 
charge the  committee  Is  iH>t  d«'t)atable. 

•Mr.  MANN.  Do***  the  gentleman  desire  to  hare  that  in«>lioii 
put  l)efore  we  adjonni? 

.Mr.  rNI>ER>V(MU>.  Yea;  I  do.  We  luight  as  well  dis|iose  of 
this  |>roposition. 

•Mr.  .MANN.     I  shall  ask  for  the  yeas  aiwl  nays. 

Mr.  r.NI>ERW(>OI».  I  think  we  had  belter  take  tlie  vote 
ttMlay.  atid  dispose  of  this  resolum>n.  I  ask  anunimoos  c«.n- 
seut  to  set  aside  the  uriler  that  the  lloww  adjourn  at  a  quarter 
before  2  o'clo<'k. 

The  srn^KKH.  The  gentleman  frt»m  Atabnma  I  Mr.  V.^nra- 
wooi>|  asks  unanimous  couseut  to  set  aside  the  order  previously 
made  by  unaniinons  consent  that  the  House  adjourn  at  1 
o'l-hvk  and  4r>  niinutos  p.  m.     Is  there  obJ<Htlon? 

There  was  no  obje«'tlon. 

The  SI'UVKKK.  The  question  Is.  Sliall  the  Commitlee  on 
Ways  and  Means  be  discharged  from  the  further  constderallon 
of  this  resolution- 

The  question  \>v\i\z  taken,  the  S|ienker  auuouiK-eil  that  the 
noes  np|teare<l  to  have  if. 

Mr.  MANN.     I  ask  for  the  yeas  an«l  nays. 

The  yeas  and  1U15S  were  onlere<l.  41  Members  s4H-*ndiiig  tiM 
deinaiwl.  and  1<11  McmUTs  oj>|)osing  the  deuuuid. 

The  STEAKEU.  .M.re  than  one-tlfth— a  sultk  lent  numUT— 
and  the  yeas  and  nays  are  ordered. 

The  question  was  taken:  and  there  were — yeas  .V*.  nays 
answereil  '*  pre.sent  "  3,  not  voting  HKi.  as  folk>ws: 

YEAS— 55. 


:i2. 


Anderson 

•  Ireen.  Iowa 

Barton 

Haugen 

Bell.Cal. 

llelgesen 

Britten 

illada 

Cooper 
Copley 

Htaehamrh 

llampbrev,  Wash 
Johnson.  I'tah 

Curry 

Piviv  ■\Ilnn. 

Johnson.  Wash. 

I>  .:..!. 

Kahn 

!■■ 

Kelley.  Mich. 

!                    -t 

Kennedy.  Iowa 

1  ..     .  ..   r 

Kindol 

Krear 

KnnwUad.  J.  R. 

French 

La  Foiiette 

Abenromble 

Co« 

Ad-ilr 

Crisp 

'  '           11 

Cruaaer 

Cullop 

1              ■.■f 

IVrfcer 

Deltrick 

A  ._       _k 

Dent 

Aswell 

Dershem 

Austin 

Dickinson 

Baker 

Dtoa 

Balti 

XHfMderfer 

B.irkle.T 

PIson 

Bamhsrt 

l^novan 

Fartlett 

Doollttle 

Ha  (brick 

Doremus 

Beakea 

T>npr« 

Baaaer 

l-:aKan 

Bagle 
Elder 

Borland 

Bowdle 

rergpasaa 

Br>K-kson 

l^errhi 

Ilro.ll..-J[ 

Vlaley 

'•     -  m  Va. 

ritagerald 

BnirobflirKh 

Fltillenrv 

Bryan 

Floyd.  Ark. 

KiH'lutuan,  III. 

Foater 

Buchanan.  Tex. 

Francis 

Bnlkley 

c.ard 

Burgeas 
Burke.  Wla. 

<;amer 
tiarrett.  Trnn. 

Burnett 

Garn«tl.  Tex. 

Byrnes.  8.  C. 

»;eorge 

Callaway 

Orry 

Caraway 

Gllmorc 

Carlln 

Gltlina 

Carr 

Glase 

Carter 

4U>dwln.  N.  C. 

Church 

lioeke 

Clark.  Fla. 
Claypool 

Oaodarbi.  Ark. 

vsoraon 

Cllne 

Oormaa 

Collier 

tiraham.  III. 

Coanclly,  Kans. 

tJray 

Csanoiiv.  Iowa 

Gregg 

Ceary 

Hamlin 

Covington 

Uammund 

Lindbergh 

McGuire.  Ohia. 

Mann 

Ma  pes 

Mondell 

Morgan.  «>hla. 

Mow*.  \V.  Va. 

Xiurd4M-k 

Nolan.  J.  I. 

Norton 

I'latt 

Kol.erts.  Nev. 

Rupley 

8ct>tt 


TTardwlok 

Hardy 

Harrison.  Miss. 

HarrisoD.  .N.  Y. 

Hay 

Harden 

lleilfat 

Helm 

Helrering 

Henrv 

Heiisfey 

Holland 

Hughes,  Ga. 

Hull 

Humphreys,  Ulss 

Igoe 

Jacoway 

Johaaoa,  S.  C. 

Jones 

Keating 

Kennedr.  Cobb. 

Kettner 

Kliikead.  N   J. 

Kirkpatrirk 

Kltchln 

Korhly 

l^asaro 

I.ee.  Ga. 

I>e.  Pb. 

I.esher 

l.luthl«um 

Lloyd 

lAtbeHi 

lx>giie 

I.ouer»:an 

Mc  Vndnws 

Mrl>ernu)tt 

Mc4illllru«My 

McKelUr 

MaKuire,  Krbr. 

Mahaa 

Maher 

Mitchell 

klorgsn.  Iji. 

Morrison 

Mues.  iDd. 


filnnolt 
SUian 

nmltb.  Idaho 
Rmltli.  Minn. 
Stiifr«>rd 
Slepheas,  Cal. 
Thftmson.  III. 
Towner 
Treadwav 
Willis 
Wo<idruff 
Wi-od.s 
Vouag.  N.  Dak. 


Marray.  ^f  a«s. 
Mamy.  Ukla. 
Meelry 

o  Url.n- 
*»Klesl>y 
•  >  Hair 

tltdtield 

•)I/enry 
•»'Khatin.  ssy 
Fadgett 
rage 
Palmer 

PepiKT 

Peters 

Peterson 

Phelan 

Post 

Pon 

t^lln 

KsKsdalc 

Ralney 

Kaker 

Uaybura 

Re)>d 

HeMlT.  Conn. 

■elllT.  Wis. 

■  Ionian 

Kothormel 

Boase 

Riibev 

liucker 

Ritvwil 

5(a  tu)  I  h 

SHuadeas 

fieidomrldcc 

Pharp 

Sherley 

SlBM 

ffiason 
5mlth.  Tex. 
Stanley 
Medmaa 

Slepbt-ns.  W.^n. 
Btei>h<r»s   Nebr. 
ftteithens.  Tex. 
Elevens,  N.  II. 
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Htone 

Stout 
Stringer 
Kiirani-rs 
'lagKart 
Talr  ift.  .\   Y. 
Taylor.  Ark. 

Burke.  8.  I>ak 


Alney 

Aiinlierry 

Anthony 

Avis 

Ballev 

Harcbfeirt 

BartholUt 

Beall.  Tex. 

Bell.  Ga. 

BlackmoB 

r.remner 

Hr'iiis.sarrt 

Brown.  N   T. 

Browne.  Wis. 

Browning 

Bruckner 

Burke.  I'a. 

Butler 

Byms.  Tenn. 

Ca  Idor 

CariiplK>II 

Candler.  Miss. 

Cuntnil 

Carew 

Cary 

Caw  y 

Chandler.  X.  V 

Clancy 

Clayton 

Cramton 

Curley 

Dale 

Danforth 

Davenport 

Davis.  W.  Va. 

Donohoe 

D<>o|lnK 

Itoughfon 

I*rlscoll 

Dunn 


Taylor.  N.  Y. 

Ten  Eyck 

Thacher 

Thomas 

Thompson,  Okia 

Townsend 

Tribble 

ANSWFRKD 

Fields 

NOT 

Rd  wards 

Kaob 

Rstofdnal 

Kvans 

FHlrehlld 

Falson 

Farr 

FeM 

Flood.  Va. 

Fordney 

Fowler 

Gallagher 

(Gardner 

tiiliett 

Goldfogle 

(iood 

(•niilden 

Graham.  I'a. 

<>r»>«'ne,  .Miiiss. 

tJreone.  Vt. 

Griest 

Griflin 

Gudger 

tJnemsey 

Hnmlll 

Hamilton.  Mich. 

HamlltoD,  N.  Y. 

Hart 

Hawley 

Hayes 

Holtson 

Houston 

Howard 

Howell 

Hoxworth 

Huehcs.  W.   Va. 

Hillings 

Johnson.  Ky. 

KHster 


Tuitle 

iBderhni 

I'nderwf)od 

Vaughan 

Walkvr 

Wslsh 

Watklns 

PRESKNT"— 3. 
Hill 
VOTING— 1<». 

Kennedy.  R.  I. 

Kent 

Key.  Ohio 

KieKS.  I'a. 

Kinkiild.  Nehr. 

Konop 

Krelder 

Lafferfy 

I.Hngbam 

Ijinsley 

I.  Kncle 

lx>nr<>ot 

I.ever 

I.«vy 

Ia^wIs.  Md. 

I>ewls.  Pa. 

1.1  eh 

IJndqulst 

McClellaa 

McCov 

McKenrie 

Mcl.ausblin 

Madden 

Manahan 

Martin 

Merrltt 

Mets 

Miller 

Montague 

Moon 

MfKtre 

Morin 

Mott 

Nelson 

Parker 
Patten.  N  T. 
Patton,  Pa. 
Payne 
riumley 
Porter 


Weaver 
Wh.iley 
WliUe 
Wilson,  ria. 
Wingo         » 
Wttbersnoon 
Vouan,  Tex. 


Powers 

I'ronty 

Kiiucb 

Rlcliardson 

Roberts.  Mass. 

Roddenl>ery 

Hosrrs 

Scully 

Sells 

Khackleford 

Sberwo<jtl 

Shreve 

Slayden 

Nleiup 

gmall 

Smith.  J.  M. 

Smith.  Md. 

Smith.  N.  Y. 

.Smith.  SamI 

Sparkman 

Stoenerson 

Stevens.  Minn. 

Sutherland 

SwItter 

TnllM.tt.  Md. 

Ta Tenner 

Taylor.  .Ma. 

Taylor.  Colo. 

Temple 

Vare 

Volstead 

Wall  ill 

Wallers 

Watson 

Webb 

Whltacrt  ^ 

Wilder 

Williams 

Wilson,  X 

WInslow 


C. 


W. 


.S: 


iho  committee  was  lost. 


Kelly.  Pa. 
Fo  the  motion  to  tIis<-hargo 
The  followins  pairs  wore  announted: 
For  the  session : 

Si.AYPE.x  with  Mr.  Babtiioldt. 

Srri.LT  with  Mr.  Browning. 

Hoitso.N  with  llr.  Kairchiu). 

M»rTZ  with  Mr.  Wai.li.n. 

FiEiDs  with  Mr.  Lakclty. 
I'ntll  further  notice:  , 

Wr.  .McCoy  with  Mr.  Smcxs  of  Miuuesota. 

I>ALE  witli  Mr.  Avis. 

Him,  with  Mr.  Kkss. 

0'SiiAtNFs.sv  with  Mr.  Kfn.nf.dv  of  Rhode  Island. 

I{|<  HAKD.SON  with   Mr.   E.SCH. 

Beam,  of  Texas  with  .Mr.  Walters. 

C.\BKW  with  Mr.  Cbamton. 

I>ortiHTON  with  Mr.  Goon. 

HBtKcoM.  with  Mr.  (Graham  of  Pennsylv.nnla. 

EvA.\8  with  Mr.  Farb. 

E8Topi!«.\L  with  Mr.  (Jrkexe  of  Massachusetts. 

Fai.so!«  with  Mr.  (Jrkk.ne  of  Vermont. 

Fi-OOD  of  Virginia  with  Mr.  (Jrik.st. 

Fowr.ER  with  .Mr.  (Jckrnsf.v. 
Mr.  <;ALiJit:iiKB  with  Mr.  Hamiltox  of  Michigan. 
Mr.  (iOLbroGLE  with  Mr.  Hamlev. 

tiCncER  with  .Mr.  Hayes. 

Hamill  with  .Mr.  Howell. 

Hart  with  Mr.  Kkistfji. 

HoiHTON  w4th  Mr.  Kinkaid  of  Nebraska. 
Mr.  Howard  with  Mr.  Kiess  of  Pennsylvania. 
.Mr.  Ko.Nop  with  Mr.  Krkidkb. 

L'Knulk  with  Jdr.  Lanciiam. 

Shacklejord  with  Mr.  MrKENzir. 

SHEBwix)n  with  .Mr.  Lewis  of  renii.sylvania. 

Small  with  Mr.  Lindquist. 

Smith  of  Maryland  with  Mr.  McI.jiucnLiif. 

IIoxwoBTii  with  .Mr.  Madden. 

Smith  of  New  York  Milh  .Mr.  >Iartin. 
-Mr.  Tavix>b  of  Alabanm  with  Mr 
Mr.  Tayix)b  of  Colorado  with  Mr 

Watsox  wHh  .Mr.   Mott. 

Wf.BB  with  Mr.  Nu.8<^»."t. 

Wihtacme  with  .Mr.  I'abkeb. 

Ansbebbv  with  .Mr.  .Millek. 

L>ooli:i(.  with  Mr.  Payne. 
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Mr.  Brkmnkb  with  Mr.  PoBTnt. 

.Mr.  CLANiY  with  .Mr.  Pkoi  rv. 

.Mr.  <;orLnr.x  with  Mr.  KunFiiTR  of  MassHckuwMta. 

Mr.  <;bi>fin  with  Mr.  Uoi,tKs.  \ 

Mr.  I.KWI8  of  .Maryland  with  .Mr.  Sells. 

Mr.  McCLEiijkx  witli  .Mr.  Slkup. 

Mr.  I.iKn  with  Mr.  Sami  fi,  W.  S.mitii. 

Mr.  .M<K».\  with   .Mr.   F\)RnNKv. 

Mr.   llAicH  wiUi  Mr.  Winri/>w. 

Mr.  Patten  of  New  York  with  Mr.  Vabe. 

Mr.  MoNTAtiiK  with  .Mr.  Sctheblaxh.     * 

Mr.  I>AVENPt)RT  with  Mr.   CAMPUkxi.. 

Mr.  CcBJ-EY  with  Mr.  Uiliatt. 

Mr.  Casey  with  .Mr.  Dinn. 

Mr.  i'ANTBiLL  with  Mr."  Danforth. 

Mr.  Talhott  of  .Maryland  with  Mr.  >Dj<ritt. 

.Mr.  EuwARD.s  with  .Mr.  Hauilton  of  .New  V«»rk. 

Mr.  Sparkman  with  Mr.  Wildiul 

.Mr.  Levy  with  .Mr.  Powers. 

.Mr.  Johnson  of  Kentucky  wltJi  Mr.  Plumlet. 

Mr.  Do.NoHOE  with  .Mr.  Switzeb. 

.Mr.  Key  of  Ohio  with  Mr.  HcGiiEa  of  West  Vlri:luia. 

-Mr.  Bam.ky  with  Mr.  .^iney. 

-Mr.  Black .« ON  with  .Mr.  Anthony. 

.Mr.  Broi  .<<sABD  with  Mr.  Babchfkla. 

Mr.  IBrown  of  New  York  with  Mr.  Calber. 

Mr.  BvRNs  of  Tennessee  with  Mr.  Bcti.e*. 

.Mr.  Candler  of  .Mis.s|sRipi)i  with  Mr.  Bbowkk  of  Wisconsin. 

.Mr.  Bkccknkb  with  Mr.  Hawley. 

Mr.  Williams  with  Mr.  J.  M.  C.  Smith. 

Mr.  Bn.L  of  Georgia  with  Mr.  Bcrke  of  ?louth  Dakota. 

.Mr.  FIEIJ).  Mr.  Speaker,  I  voted  "no,"  bnt  I  am  p.nlred 
witli  my  colloajrtie.  Mr.  I.angley,  and  I  desire  to  withdraw  my 
rote  and  answer  "  pivsent." 

Mr.  HILL.  Mr.  Si>eaker,  I  am  )>aire4)  with  the  gentleman 
from  flhlo,  Mr.  Fers.  I  voto«l  "no."  I  wish  to  withdraw  that 
vote  and  ans^ver  "present." 

The  result  of  the  vote  was  then  announced  n%  above  recorded, 

.  -  resignations  ebojj  committeen. 

file  SPE,\KF:u  laid  before  the  House  the  reximintlon  of 
Pf:«i.  D.  DEcKFi  from  the  C<munittee  ou  the  Public  IjhmIh,  the 
Commitlee  on  Mines  and  .Miniinr.  and  the  Comaiittee  on  ExikmuII- 
tures  in  the  I>epartment  of  .Vpriculture.  which  was  accept*"*!. 

The  SPILVKEU  aim)  laid  bef.nv  tlie  House  the  nsijnmtion  of 
Petfj  G.  Ten  Eyck  from  the  Committee  on  ExKuditiires  lu  the 
Deimrtment  of  Justice,  which  was  accepted. 

SECOND    INTraNATlONAL   OPlfM    CONEERFNCE    ( S.    IXH".    WO.    ir.T). 

The  SPEAK  EH  laid  before  the  House  the  folldwiuit  mesKajte 
from  the  President  of  the  United  States,  whiclii  was  ordered 
printed  and  referred  to  the  Committee  on  Foreign  Affairs. 

The  Clerk  read  as  follows: 

To  the  fienatc  and  Houkc  of  Rcprcxentaticet: 

I  transmit  herewith  a  communication  from  the  Se*Tetar>  of 
State,  acvouii»ani«»d  with  a  rei)orl  prep:ire«l  by  Mr.  Hau'l'ton 
Wrijjht  «m  behalf  of  the  American  dele)rnfes  to  the  Secou.l  In- 
ternational Opium  Conference,  which 'met  at  The  Hague  on  the 
Ist  of  July  la.st  and  adjourned  on  the  9th  of  the  R:ime  month. 

The  first  opium  conference  assimibled  at  The  Hagn.-  on 
December  L  1911,  and  adjourned  on  January  11.3,  1912.  The 
convent i«)n  fonuuluietl  by  this  conference  has  sln*^  been  fIctmhI 
by  all  of  the  I.4itin-American  Slates  ami  by  a  jtrent  majority  of 
(hose  of  Europe,  and  all  but  three  of  the  States  that  liave 
si^ed  have  already  agreed  to  proceed  to  the  deiiosit  of  ral'fl- 
catious. 

The  results  of  the  conferences  shouUl  be  regarded  by  the 
Government  .lud  people  of  the  rnite<l  Stalea  with  preat  siitls- 
faction.  An  interuational  convention  im|iosing  the  obligrition 
to  enact  leRislatinn  strictly  to  confine  the  trade  in  opium  and* 
allied  narcotics  to  niedical  puriKiacs  has  boen  Ki;:ned  by  nil  but 
10  nations  of  the  world,  and  there  is  re:)8on  to  believe  that  i*.-  the 
end  of  the  i)resent  year,  through  the  action  of  the  recent  ron- 
fereuce,  all  the  nations  of  tlM?  workl  will  have  beoonie  signa- 
tories of  the  agreement. 

It  remaii>s  for  the  Congress  to  pass  the  »e«'e^wry  legislntion 
to  carry  out  the  stipulations  of  the  convention  on  the  part  of 
the  United  States.  Such  legislation  has  rei'eiitly  pasjiol  the 
House  of  Representatives  without  a  dissenting  vote,  and  I  ear- 
nestly urge  that  this  measure,  to  the  adoptian  of  whi<h  ihiR 
Government  is  now  pledged,  be  enacted  as  soon  .-ts  possible  dur- 
ing the  present  session  of  the  Congress. 

WOODBSW  WllJMIf. 

Thk  WniTK  HocsE,  Aufftut  9,  ,1913. 
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Aiyjovtcsiunrr. 
Mr.  INHi:U\V(K)D.     Mr.  Siieaker.  I  move  that  the  H;)u«e  do 

now  uiLjotim.  „     .  .     ^       j  oa 

T!ie  ni..ti.,ii  wn«  nsret^  to;  »ct«r.Hi-clr  .at  1  ocl.x-k  and  20 
ii.iM4U.it  p.  ui.»  the  lionae,  irader  its  i»revi«rti«  ordiT.  adjoiimea 
I     meet  ih.  Fri.lay.  Aug-ist  13.  1013,  «t  12  o'clock  uomi. 


KX VA  T  T I V K  ( -OMMr NICATIONS. 
I  iMler  H«u.«M'  2  of  Rule  XXIV.  a  letter  frrnn  the  Secretary  of 
the  Tnasurj.  trnnsmlttluit  »  letter  from  t»»e  I'cHBl^irGenern  i 
!ii  n'fcniK**  ti»  ohtalnltiK  penalinion  of  Cooirrewi  for  tlw  u»e  ut 
tho  J.e.,u,s(  iiiailc  by  I»r.  1'.  F.  JlclMMUild  fi.r  the  liupnjvement 
of  ih»«  \»tMn\  money onler  syatein  (II.  Hoc.  No.  !•«>,  was  taken 
fn»ni  the  Si*.«nker»  table.  reHerreil  to  the  CooMulttee  ihi  Api»ro 
print UtfiH.  aud  ordered  to  be  printed. 


c'Han<;h  of  retekhnce. 

I'nder  ciaiine  2  at  Kale  XXII.  the  t'otnmlttee  o«i  Invnii.i  Pen 
Klons  was  dla^MVfrd  from  the  c«a»ideratioB  of  the  bi; I   •  H.  U 
4i57o»  crmrttns  •  ptmitm  to  UmtB^A.  CoMtamm,  aad  the  aauie 
\v:is  referrw!  to  the  Coniiuittee  om  "       ' 


nnMc  nii.rs.  uh:»OLTTioNs.  am>  memorials. 

I'nder  rU\\M>  3  of  Rule  XXII.  bill*,  resolution."*,  aud  niemorials 
were  iutrodutvtl  ami  severally  rt  ferreil  a»  ft>ilow<j: 

Rv  Mr  .MIRKAT  of  Maaaachuaett*:  A  bill  (11.  R.  7373)  to 
I.rovid.'  for  a(hiil.«8loo  of  volunteer  aokllers  aad  aallorn  who 
»erretl  iu  the  Unite«l  Statea  Army  »r  Navy  in  the  War  with 
K|Mtin  or  the  PhMipiiiue  iu»arrei!tl«JO,  aod  who  «re  nffll«'teil  with 
tnberculoMia.  to  the  United  States  l*ul>lic  Health  Service  Saua- 
toriiini  at  Fort  Stanton.  X.  Mex. ;  to  the  Conmiiltee  on  luter- 
atate  autl  Foreiiot  Conuuerce. 

ALSO,  a  bin  (H.  K.  7374)  to  i*nsUon  widow  and  minor  chil- 
dren of  any  offlcfc  or  enli»te«I  uiiiu  who  served  iu  the  War  with 
Si«iu  or  tile  rhiliiHiuie  Insurrtvtlon ;  to  the  Cooiuiltiee  ou  Peu- 

aiou<*.  

A!»o.  a  Wll  (II.  R.  737S)  to  prevent  the  deaerration  of  the  flag 
of  tlie  Tttited  8tater4:  to  the  Committee  oo  the  Judiciary. 

Almita  hilt  (11.  K.  7376)  to  proride  for  preference  relating 
t*  apj-oHituiewta  Im  the  cirl!  service  by  ffivtnif  preference  to  cer- 
tain ex  anKiien.  aallorM.  and  marlnea;  to  the  Conuuittee  on  Re- 
(Mw  hi  the  iiTil  Service. 

Ity  Mr.  «f:i'IJ.Y:  A  bill  <H.  R.  7J77>  extending  to  the  port 
of  Perth  .\nilM»y.  N.  J.,  the  priTllefces  of  sectWm  7  af  the  act  ap- 
provetl  June  U).  tHK),  soveruiug  the  luiwedlate  traii»|)ortation  of 
dutiable  mer<han<il«e  without  appraiaenieut ;  to  the  Committee 

on  Waya  and  Moana.  

Ry  Mr.  ALBXAMDER:  A  bin  (H.  R.  737K)  franting  iieusiwoa 
to  the  teai— twa  wko  aerred  the  Government  of  the  Uolted 
States  In  the  War  with  Mexico,  and  for  other  purpoaes;  to  the 
Committee  ou  IVnalonai 

Alao.  a  bill  (H.  IL  7379)  to  exteml  the  prorMooa  of  the  iien- 
■lon  acta  of  June  27.  1800.  and  of  rebnuuT  H,  1907.  to  th« 
Enrolled  Mlaaaurl  Miiiti.i  aud  other  milttia  organliatlona  of  the 
State  at  maa^aH  that  cooperated  with  the  uiilitar>'  or  naral 
force*  0t  tbt  IJBttad  SUtea  in  auiipreaaiac  the  War  of  the  Rebel- 
lion ;  to  the  OMBHdttee  o«  Inralid  IVmIbmb 

AlaOk  a  bin  (H.  R.  T380)  to  aaMod  aections  440ii  and  44.88  of 
the  Bcftead  Matutee  of  the  United  Htatea.  relating  to  the  In- 
specthm  ol  ateani  veiweis;  to  the  Committee  on  the  Mercliaot 
Marine  and  Vlaherlee. 

Aiao.  a  Mil  (H.  R.  7nsi>  aathorlalnc  the  Secretary  of  War 
to  fnniLsh  two  condetumHl  bronze  or  hrnsa  cannon  or  tieldplecea 
•ml  cannon  halla.  to  the  city  of  Princeton.  Ln  the  State  <>f  Mis- 
•enrl;  to  the  Cotnmlttee  on  Military  Affalra. 

Alao.  a  Mil  (H.  R.  7382)  aotborizinK  the  Secretary  U  War 
to  fnmlah  two  fundginnfd  braaa  or  bronxe  cannon  or  tietdplecea 
and  cannon  balia  to  the  dty  of  Hnnrtttwi.  hi  the  State  (»f  Sfie- 
sonri :  to  the  Committee  ou  MilitaiT' ACtair^. 

Alae.  a  biH  ill.  K.  73sa»  to  correct  the  military  re(X)ril  of 
the  oOcera  and  entiated  men  of  the  tlaroUeil  Mlaaouri  Militia 
and  all  ottH>r  militia  orirauiMtions  of  the  State  a<  Mtoourl  that 
wUh  the  military  feffccn  of  the  United  State*  In  siip- 
the  W.-vr  of  the  Uebelllan;  to  the  Coniua^tc*  on  Mlliury 
AlTaira. 

By  Mr.  SHARP  A  MU  (  H  R.  73M  t  to  aothortae  the  p.iymeiit 
«f  an  Indeinnitr  to  the  Italian  tiovernmeut  for  the  killing  of 
Aacel*  .%lbano.  .in  Italian  sabject;  to  the  Committee  eia  Forcigu 
AffairK. 

By  Mr  MURiiAT  of  Maaajichu.«»etts .  A  bill  (II.  R.  73.S:.»  an 
tborislag  the  adaiiaaiou  of  ex-ai>hlleca  aad  ex-aallara  of  ttie  War 
Vith  i^la  (e  the  teuiiH>rary  Home  for  ex-Uniou  Soldiers  and 


.Sailors  in  the  Di.strict  of  Colombia :  to  the  Coiiimlttee  on  Mili- 
tary AffairH. 

Ry  Mr.  WAU.IN  H.y  wqoe*)  :  A  bill  (H.  R.  '?.'^>)  to  pro- 
vide for  the  national  r»»««erTe  aaaoclation  of  tlie  I  nite*i  States; 
t<»  the  Committee  on  Banking  and  Currency. 

Ry  Mr.  HORS<  ►>' :  A  bill  (H.  R.  7*^71  to  enco\irape  .ind  sys- 
teniatize  giKHl-Vond  development  in  aud  between  the  Peveral 
States  ami  to  efiualize  the  burdeua  tliereof ;  to  the  Committee  «»n 
Road.s.  .     .  ' 

Ry  Mr.  SINNOTT:  A  bill  <H.  R.  73'*S»  to  incre.ise  the  limit 
of  co?}t  for  the  ere<:-tion  niMl  iiinii Action  of  the  rnit«il  Statea 
iKwt-otlce  birlldinK  at  PeiMlIeton.  Oretf. ;  to  the  Committee  «.ii 
Public  BaildingM  and  GroiimK 

By  Mr.  CARLIN:  A  Idll  (  H.  R.  7n>i:>i  to  increase  tlie  com- 
Iie:i:^ition  of  certain  employees  of  the  tloveruimnt  Hospital  for 
the  Insane.  Department  of  the  Interior;  to  the  Committee  on 
the  IMstrlct  of  Columbia. 

Also  (by  rfquest).  a  bill  (H.  R.  7300)  to  roinibiime  K.  K. 
Court  for  moneys  expended  in  the  pr.>se<utlon  of  charges  before 
the  Navy  I>epartnient  against  certain  otBcials  therein;  to  the 
Cominltree  on  Api>roi»riati<.na. 

By  Mr.  SPARKMAN:  A  bill  (  H.  R.  7301)  to  provide  for  a 
site  and  public  building  at  Kort  Meade.  Ha.;  to  the  Committee 
ou  Public  Bolldiiips  and  tJroonds. 

By  Mr.  HARI»Y:  Reaolnfion  (II.  nt»»«.  226)  placing  clerks  to 
certain  committees  ou  the  annual  roll;  to  the  Committee  on 
.Vccounta. 

By  Mr.  LEWIS  of  Maryl.tml:  Reiv)lntion  (H.  Res.  227)  re- 
questing thePontmaster  deuerai  to  exteml  the  p:ircel-po«t  clnaai- 
tiiiitioii  so  as  to  include  books:  to  the  Commltteo  on  the  Poat 
Ottice  and  Poet  Roads. 


PRIVATE  BILLS  AND  RKSOLUTIONS. 

Under  claoae  1  of  Rule  XXII.  private  bills  and  reaolutlona 
were  Introdnced  and  severally  referreil  as  follows: 

By  Mr.  ADAIR:  A  bill  (H.  R.  7.'ll»2>  granting  an  Increase  of 
l>en.<iion  to  Elam  M.  Cklell ;  to  the  Committee  ou  luvalid  Pen- 
sions.   

.Vlso.  n  bill  fn.  R.  7393)  gmnting  nn  Increase  of  pension  to 
Etlniund  P.  .Miller;  ti»  the  Committee  on  Invalid  Peusiou.s. 

By  Mr.  ALEXANDER:   A  bill   tlL  R.  7:?iM)   granting  an  in 
crens(>  of  ik>usIou  to  I..evl  M.  Sims;  to  the  Committee  ou  Invalid 
Pensions. 

.Vlso.  a  bill  (H.  R.  T30,"»i  granting  an  increnae  of  |>eu5ion  to 
John  Q.  IlickiUHu;  to  the  Committee  ou  Invalid  Peualoua. 

.\l.s«t.  a  bill  ( H.  R.  73iR>)  grantint;  an  im.'rease  of  penaleo  to 
Tlionias  C.  I>e  Witt;  to  the  Committee  on  Invalid  PetMtoQ& 

.M.so.  a  bill  (II.  R.  7397)  granting  au  liK-rease  of  peaaten  to 
.Vrthur  D.  (irah.-un:  to  the  Cuuimlttce  ou  Invalid  Pensions. 

.\ls4.>.  a  bill  (U.  R.  73US)  grantiug  au  iucre«se  of  pension  to 
Jauies  nopi»er:  to  the  Comniittt-e  on  luvaliil  Peualons. 

.VIs<\  a  bill  (II.  R.  73UU)  grauting  au  Liurease  of  pension  to 
Levi  Slinger;  to  the  Committee  on  Invalid  Penaiona. 

.\ls<i.  a  bill  (H.  R.  740(»)  granting  aa  increase  of  pension  to 
.Vrchibald  Miller;  to  the  CoBMBlttee  on  luvalid  Peuslona. 

.Vlso.  a  bill  (H.  R.  7401)  granting  an  increase  of  pension  to 
David  N.  Footer;  to  the  Committee  on  Invalid  Penaiona. 

Also,  a  bill  (H.  R.  7402)  granting  an  increnae  of  pension  t<> 
Henry  M.  White;  to  the  Committee  on  Invalid  Pensl«rtis. 

.Vlso.  a  bill  (H.  R.  74(C)  grautiug  au  lncrea.>»e  of  f*^i<ian  to 
WiUiiim  I'.."<yue;  tb  tlie  Committee  <mi  Invalid  Pensloin. 

.Vl8«>.  a  bill  (H:  R.  74m)  grautin;;  au  increase  of  peu.>*i'jii  '.«> 
Thomas  Brewer;  to  the  Committee  ou  Invalid  Penaio:iaL 

Al.^>.  a  bill  (H.  R.  740.')  gmaUas  a  itenaioo  to  Milea  Fuller: 
to  the  Committee  on  luvalid  PmalaML 

Alai>.  a  bill  (H.  R.  7400)  granting  a  peuaiou  to  Jonaa  Cook: 
to  the  Committee  on  luvalid  Penaiona 

Also,  a  bill  (H.  R.  7407)  granting  a  pension  to  William  Wil- 
»«in ;  to  the  Comniitte<»  on  luvalid  IVasitwis. 

.V1.SO.  a  bill  ( II.  R.  740SI  granting  a  (leuaitru  to  Erander  Agec; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7401))  granting  a  penalon  to  Wltborn 
Munkers;  to  the  C^ommittee  on  luvalid  Peuslona. 

Also,  a  bill  (II.  R.  741()t  granting  a  penaiim  to  Ambroae  GIse 
hurt ;  to  the  Committee  on  Invalid  Penslona. 

Also,  a  bill  (H.  R.  7411)  granting  a  pension  to  James  A. 
Sloan:  to  the  Committee  on  Invalid  Pensioaa. 

Alao.  a  bill  ( H.  R.  7412)  granting  a  pension  to  Jeremiah  It 
Whitsell:  to  the  ConuuitttH»  on  Invalid  Penaiona. 

.\lao.  a  bill  (H.  R.  74i:{>  granting  a  pen.sion  to  John  N.  Smith : 
to  the  Committee  on  Invalid  Penaloos. 

Also,  a  bill  (H.  R.  7414)  granting  a  pension  to  Tbocnaa  T. 
Pratt ;  to  the  Committee  on  Invalid  Pensloua. 
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.\ls.i.  a  bill  ( II.  It.  71ir»»  granting  a  pension  to  C.  H.  Roberts; 
to  the  Committee  on  Invalid  Pensions?. 

.Vlso.  a  bill  (II.  R.  7410)  granting  a  itension  to  James  R. 
Thornton:  to  the  Committee  on  Invalid  Pensi«ms. 

.\Iho.  a  bill  ( H.  R.  7417>  grantiug  a  pensiou  to  John  W.  Hart; 
to  the  Ciiminittee  on  Pensions. 

•Vlso.  a  bill  (H.  R.  7418)  granting  a  pension  to  Rebecca  Scho- 
field :  to  the  Committee  on  Invalid  Pensions. 

.Vlso.  a  bill  ( II.  U.  741!»)  granting  a  i)enpion  to  Eli3«i»>eth  Mor- 
ri.son  and  her  heirs;  to  the  Committee  on  Invalid  Pensittns. 

Als«).  a  bill  (H.  R.  7420)  granting  a  itension  to  Elizabeth  Mor- 
rl.son;  to  the  Committee  on  Inralitl  Peuslous. 

-Vlso.  a  bill  (II.  R.  7421)  grantiug  a  jieusion  to  Catharine  J. 
Thomas:  to  the  Committee  on  Invalid  Pensions. 

-Vlso.  a  bill  (II.  R.  7422)  granting  a  pensiou  to  Sabiua  Pierce; 
to  the  Conmilttee  ou  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7423)  granting  a  pension  to  Martha  J. 
Jackson:  to  tlie  Committee  on  Invalid  Pensions. 

.\Iso.  a  bill  (II.  R.  7424)  granting  a  pensiou  to  Elizabeth 
Ballew;  to  the  Committee  ou  Invalid  Pensions. 

.Vlso.  a  bill  (H.  R.  7425)  granting  a  i^ension  to  Lucy  R.  Wood- 
ward: to  the  Committee  on  Iuvali«l  Pensions. 

Vi.so.  a  bill  (II.  R.  742«5)  granting  a  |>en.sion  to  Mary  A. 
IIoo|>er;  to  the  Committee  ou  Invalid  Pensions. 

-Vlso,  a  bill  ( II.  R.  7427)  granting  a  iiension  to  Phillip  (lentry ; 
to  the  Committee  on  luvalid  Pensions. 

-Vlso.  a  bill  (II.  R.  742S)  granting  a  i>ension  to  John  E. 
Smith:  to  the  Commitlee  ou  Invalid  Pensions. 

-Vlso.  a  bill  (II.  R.  7429)  for  the  relief  of  the  trustees  of  the 
Christian  Church  at  Missouri  City,  Clay  County,  Mo.;  to  the 
Committee  on  War  Claims. 

AIs4».  a  bill  (H.  R.  7430)  for  the  relief  of  the  heirs  of  John 
(i.  W.  BriM)ks;  to  the  Committ»'e  on  War  Claims. 

Als.).  a  bill  (II.  R.  7431)  for  the  relief  of  William  Roney;  to 
th«'  Committee  on  War  Claims. 

.Vlso.  a  bill  (H.  R.  7432)  for  the  relief  of  Henry  Benson;  to 
the  Committee  on  Mllitarj-  -\ffairs. 

-Vl.so.  a  bill  (H.  R.  74:{.'i)  for  the  relief  of  Jesse  Lee;  to  the 
C«)niuuttee  ou  Military  .VfTairs. 

Also,  a  bill  (H.  R.  74.34)  for  the  relief  of  William  .M.  Critten ; 
to  the  Committee  on  Milltarj-  .Vffalrs. 

Also,  a  bill  (II.  R.  7435)  for  the  relief  of  Robert  Griffin;  to 
tl>e  C<tmmitte<»  on  Military  .\ffairs. 

-Vlso,  a  bill  (FI.  R.  7430)  for  the  relief  of  Christopher  L. 
Smith;  to  the  Comiulttet*  ou  Military  .Affairs. 

Alao.  a  bill  (H.  R.  7437)  for  the  relief  of  John  Benson;  to  the 
Cominitte<»  on  Military  -Vffairs. 

Also,  a  bill  ( H.  R.  74;i.S)  for  the  relief  of  James  B.  Norman; 
to  the  Committee  on  Military  .Vffairs. 

Also,  a  bill  ( II.  R.  7439)  for  the  relief  of  Vincent  Rust ;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  ( H.  R.  7440)  to  correct  the  military  record  of 
Harrison  R.  Crecellus;  to  the  Committee  on  Military  .Vffairs. 

-Vlso.  a  bill  (II.  R.  7441)  to  corre<n  the  militaiTr  record  of 
.Vnderson  ('reason;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7442)  to  correct  the  military  record  of 
John  B.  Hutcbings:  to  the  Committee  on  Military  -Vffalrs. 

By  Mr.  .\LLi:.\  :  .V  bill  (H.  R.  7443)  granting  a  pension  to 
Peter  D.  Smith:  to  the  Committee  on  Pensions. 

By  Mr.  AUSTIN:  A  bill  ( H.  R.  7444)  granting  an  increase 
of  |>euslon  to  John  W.  Cates;  to  the  Committee  ou  Invalid  Pen- 
sions. 

By  .Mr.  FESS :  A  bill  (H.  R.  744.n)  granting  an  increase  of 
I>ension  to  John  Black:  to  the  C«»muiittee  on  Invalid  Pensions. 

-Vlso,  a  bill  (II.  R.  744<1)  granting  an  increase  of  pension  to 
Sim4»n  Beachler:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  FORDNEY:  A  bill  (H.  R,  7447  >  grantiug  a  i>ension 
to  Bert  D.  Kilburn:  t(»  the  Committee  on  Pensions. 

By  .Mr.  (JOR.MAN:  A  bill  ( H.  R.  7448)  granting  a  innsion  to 
Patrick  Dunleavy;  to  the  Committee  on  luvalid  Pensions. 

By  .Mr.  HAMLIN:  A  bill  (H.  R.  7449»  for  the  relief  of  Har- 
riett .V.  Randle.  John  W.  Randle.  and  James  C.  Handle,  heirs 
at  law  of  ."^iiencer  C.  Randle.  deceasetl ;  to  the  Comuuttee  ou  War 
Claims. 

By  .Mr.  KONoP:  A  bill  (H.  R.  74.V))  grautlng  a  pension  to 
Charles  .\rpin ;  to  the  Committee  on  Pensions. 

-VlHo.  a  bill  (II.  R.  7451)  granting  a  pension  to  Kathrvn 
H^'etl :  to  the  Committee  on  Pensions. 

AIho.  a  bill  (  H.  R.  74.".2)  granting  a  pension  to  William  L. 
Lehman:  to  the  Committee  on  Invali«l  Pensions. 

Also,  a  bill  (H.  R.  74.'i3)  granting  an  incre.ise  of  pension  to' 
August  Knnis««:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  .MORRI.sox  ;  \  bill  (II.  R.  7454)  granting  an  Increase 
of  i»eusion  to  .Mary  K.  Dunn;  to  the  Committee  ou  Invalid  Pen- 
aiona. 


By  .Mr.  MOSS  of  West  Virginia  :  A  bill  ( H.  R.  14T<t)  gnmtlng 
an  increase  of  ikmisIou  to  William  T.  Marsliall;  to  the  Com- 
mittee »»n  Invalid  Pensions. 

.\ls«i,  a  bill  (H.  R.  74.50)  granting  an  lncn»nse  of  pension  to 
francis  .Mosena  :  to  the  C«»mmltt«>e  on  Invali*!  Pensions. 

Also,  a  bill  (H.  R.  74.57)  granting  an  incr.^ase  of  iieuslon  to 
-Natiian  Wright:  tt»  the  Committee  ou  Invalid  Peush»na. 

Also   a  bill   (H.  R.  7458)  granting  an  increase  of  |ienslon  to 
Samuel  L.  .Sjimiervllle;  to  the  Committee  ou  Invalid  Pensions. 
lA     7*!'«-..        *^^-  "•  ~*^'^*^  granting  an  increase  of  ixMLsiou  to 
Daniel  VV  i  ey ;  to  the  Committ.-c  on  luvalid  Pensions. 

w'uu      \.ll   *"•  ^    '■**'*'*  srantlng  an  increase  of  pension  to 
Miuiam  Hall;  to  the  Committw  on  luvalid  Pensions 

Also,  a  bill  ( H.  R.  7401 )  granting  a  iM^nsion  to  Mary  M.  Duffy ; 
to  the  Committee  ou  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7402 )  granting  a  infusion  to  The.»phllus. 
Nuzum;  to  the  Committee  on  Invalid  Pensions. 

Also,  rt  bill  (H.  R.  74«J.3)  granting  a  infusion  to  lllllarv  R 
<jriggs;  to  the  Committee  on  Invaihl  Pensi.uis. 

By  Mr.  PALMER:  A  bill  ( H.  R.  7404)  gninting  an  increase 
of  i)ensionVo  .Mrs.  George  H.  Young;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  SIN.VOTT:  A  bill  (H.  R.  7405)  gnrnting  a  iH'usion 
to  William  H.  Townsend ;  to  the  Committee  on  Pensions. 

By  Mr.  TAGCART:  A  bill  (H.  R.  7400)  granting  an  Incn-ase 
of  pension  to  (Jeorge  E.  Hatfield;  to  the  Conunittee  ou  luvalid 
I'ensions. 

-Vlso.  a  bill  (H.  R.  7407)  to  place  the  name  of  Charles  L.  .Mc- 
Clung  uiK»n  the  unlimited  retlreil  list  of  orti<-er8  of  the  United 
States  Navy;  to  the  Committee  on  Naval  .Vffairs. 


PETITIONS.  ETC. 

Tnder  clause  1  of  Rule  XXII,  i>efltlons  and  j^apers  were  laid 
on  the  Clerk's  desk  aud  referre*!  as  follows; 

By  the  SPUVKER  (by  re<inest »  :  Petition  of  the  Carringe 
Buiklers'  National  -Vsst>clatlon,  protesting  against  any  «liaMge 
in  the  ownership  or  management  of  the  national  fore^^ta;  to  the 
Committee  on  -Agriculture. 

By  Mr.  D-VLE:  Petition  of  the  Lightning  letter  OiK'uing  Co.. 
Rochester.  N.  Y.,  favoring  the  passage  of  a  l-c«'nt  lefter-iM.stage 
rate;  to  the  Committee  on  the  Post  Office  and  Post  Roads 

By  -Mr.  DYER  :<  Petition  of  the  Shapleigh  Hardware  Co..  St. 
Louis.  Mo.,  protesting  against  the  change  In  the  parcel  |M>st 
rules;  to  the  Committee  ou  the  Post  Offiee  ami  Post  Roads. 

-Vlso.  i)etltlon  of  the  Seal7.«vFiorita  Fruit  O*..  the  Milligan 
Fruit  Co..  and  11  others,  protesting  ap:iinst  the  pro|)os<><l  taxa- 
tion on  bananas;  to  the  Committee  on  Ways  and  Mmins 

By  Mr.  FITZ(iER.VLD :  Petition  of  the  Brotherh.)4xl  of  I/ko- 
motive  Firemen  and  Enginemen.  favoring  the  i»resent  UMtMno- 
tive  lM>iler  insi»ectlon  law;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

Also,  petition  of  the  New  York  Zoological  Society,  New  York. 
X.  Y.,  favoring  the  imssjige  of  legislation  preventing  the  Im- 
portation of  plumes,  skins,  feathers,  etc..  of  wild  birtls  for  com- 
mercial use;  to  the  Committee  on  Ways  and  Means. 

.Vlso,  j>etition  of  the  Interstate  Cotton  See«l  Crushers'  Asaocia- 
tlon.  Chicago,  III.,  protesting  against  the  present  tax  on  colored 
oleomargarine;  to  the  Committee  on  Ways  and  Means.  . 

.Vlso.  iK?tition  of  the  Brotherhoo»l  of  IxVomotive  Firemen  an«l 
Enginemen.  Peoria.  111.,  favoring  the  i^aasage  of  Senate  bill  4, 
for  Improving  the  living  condition  of  the  seanteu  of  the  mer- 
chant marine;  to  the  Committee  on  the  Merchant  Marine  and 
Flsheriea 

Also,  i»etition  of  the  Brotherhood  of  I>x>orootive  Mremen  and 
Enginemen.  Peoria.  HI.,  favoring  the  iMissage  of  leglsl  itlon  for 
the  restriction  of  immigration;  to  the  Committee  ou  Immigra- 
tion and  Naturalization.  • 

Also,  petition  of  the  Interstate  Cotton  Seed  Cnlshera*  .\s8o<ia- 
tiou,  protesting  against  a  duty  on  cottonsetHi  oil;  to  the  Coui- 
mittee  on  Ways  and  Means. 

By  .Mr.  FRA.NCIS:  Petition  of  the  employees  of  the  Phillips 
Sheet  A  Tin  IMate  Co..  of  Steubenvllle.  Ohio,  aud  ClarkhUmrg. 
W.  Va..  urging  law  and  order  in  the  town  of  Weirton,  W.  Va.; 
to  the  Committee  on  I.jilK)r. 

By  -Mr.  LEVY:  Petiti»tn  of  tlie  Order  of  Railway  Coudurtors 
of  -\merica  at  Cedar  Rapids.  Iowa,  prtitesting  against  a  Avork- 
men's  com|>en.satlon  law:  to  the  Committee  oi.  the  Jwliciary. 

Also.  itetltJon  of  the  Lightning  I.«»tter  opener  Co..  of  Rot^lu'ster. 
X.  Y.,  favoring  iK-ent  letter  jiostage;  t«»  tlie  Committee  on  the 
Post  Offi<*  and  Post  Roads. 

.Vlso.  |>etition  of  the  city  an<l  county  of  Ran  Frsinclaco.  Cal.. 
protesting  aeainat  the  diversion  of  waters  fmm  l.iiula  requiring 
Irrigation;  to  the  Committee  ou  Irrigation  of  Arid  I^iuds. 
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▲tan,  pHltlon  of  th«'  S;in  FrnnclBCo  Life  Insurance  Co..  of  San  i 
PranclAco.  Ca\..   pn>twaiug  against  any   tax   uik»   niutnal  life 
insunuire  fmuls  iu   ilie  incame-Ux  bill;  to  tl»e  Coiumittee  on 

Wflj*  and  Mean*.  .       _         ..-*.' 

A)**.  petUkni  t.f  the  Allied  Priatlntc  Trades  Coonctl  of  th9 
Stale  of  New  York.  |>n>testini;  atcaintiC  anj  redaction  of  the  dutj 
on  |rt-iiile<l  matter;  to  tin-  Couiuiittee  on  Waya  and  Meana. 

Ity  Mr  I.<KNKK«JA\:  I*elUlon  of  the  German- A merlcnn 
Alli.i:»--e.  Il.irtfonl.  r..iiii  .  jirotestlnjc  nRalnst  a  costoma  duty  on 
booka  priutwl  In  Uie  (itriuan  language;  to  the  Cooamltlee  ou 
Way*  aiMl  Mean*. 

By  Mr.  KEIM.Y  of  Cooaecticnt :  re<Ul«»n  of  Mr*.  C.  Louise 
Wblte.  I'f  tireenwkh,  Ooml,  favoring  an  nniendnient  iflvlnc  the 
franchlaa  to  wMuett :  to  the  <'<<tii'  u  the  Judi>-lary. 

Alao.  petition  of  the  t;eruian  a  ii  -VllmiKe.  of  Hartford. 

Coaa..  proteatli.g  agalnstt  a  duty  M  booka  piinted  in  the  lieruum 
langitafe;  '-o  the  Cntntuittee  on  Waya  ami  Meana. 

Alan,  palltiuu  of  ih»-  Ueuerul  romona  <;raiige.  N'o.  1.  Patrons 
of  IluHbandry.  ot  Ci»n— riift.  urging  retentli.n  iiniiii*- 

trativf  features  of  lli«  pafwl-port  law;  to  the  V  .a  the 

PiMt  Office  ami  Post  Roods. 

SENATE. 
Wednesdat,  August  IS,  1913. 

T1m>  ScsMto  met  at  1 1  o'clock  a.  in. 

IViyc  *>y  the  Chaplain.  Rer.  ForT««(«t  .1    Prcttyinau.  D.  P. 

The  Mce  Prcsldeut  being  al>!»ent.  the  President  i>ro  teuJi»ore 
f.H.k  flie  chair. 

Till'  J  'iinuilof  jattraay^pwcacflhmawaareadnnd  aii'mved. 

r»rriTioM8. 

Mr  I'KKKIXS  pre^^cntell  i>clltlons  .si;:ned  by  sundry  citizens  of 
Anaheim.  Itiiena  Park.  Arte«ia.  and  lioo  Alamltoa.  all  iu  the 
Slate  of  California,  praying  for  the  ailuiHion  of  the  proposed 
tariff  refereiuluni,  which  were  referred  to  the  Committee  on 
Fiiuio«*e. 

He  ulso  pn-st'ntetl  [letitions  ritcued  by  sundry  t-Uizen*  of  C^ill- 
fomla  prayiiiK  for  the  adoption  of  an  amendment  to  the  0>u- 
stitutiou  Kninlin);  the  rUht  of  suffrage  to  women,  which  were 
refernid  t<>  the  C4>nuiiitte«  on  Woman  Suffrage. 

Mr.  NOKKIS  i»r»»s«Mited  a  petition  of  Miudry  aoldiera,  resi- 
«1»'ii{H  of  Strattoii.  N»'l>r..  priiying  for  the  ado|»tiou  of  an  amend- 
ment to  the  (n'liHton  Uws  Vrovidlng  for  the  monthly  [xiyuieut  of 
|K>ui«ioiiit.  which  was  referrcil  to  ttie  Committee  on  Peualona. 

He  alw>  pn'iieiite«1  a  petition  of  the  Plutte  Valley  Odk-ial 
Transcontinental  Route  Aaaoclatiou  at  Freuwnt.  Nebr..  praying 
tliat  an  aitfiniprlatiou  t»e  made  for  the  <x>n8tnK'tion  of  a  trans- 
continental biKhway.  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry. 

Mr.  o'(;4>K.\I.VN  presented  |ietltioij.s  signed  by  sutHlry  cltlxens 
•(  tlie  State  of  .New  York,  prnyinc  for  ttie  adoption  of  an  ameiid- 
mm/L  to  the  Coii.><titntiou  ^antiuK  the  right  of  snffrage  to 
wooaea,  which  were  referred  tu  the  Committee  on  Woman  Suf- 
frago. 

Mr.  HrCHES  preoenteil  a  petition  sijrmtl  by  sundry  citizens 
of  the  Stjite  of  New  Jersey,  praying  for  tlie  adoption  of  an 
anieitdment  to  the  Oonstitution  granting  ttie  right  of  suffrage 
to  women,  which  was  referred  to  the  Committi>e  on  Woman 
Snffrage. 

HEias  or  ftntWA  albaso. 

Mr.  LODOM  I  am  directed  bj  the  Committee  on  Foreljni 
Belatlonii.  to  which  was  referred  the  amendment  submitted  by 
myself  on  July  22,  pr«>po«ing  to  appropriate  |6.<XM  to  pay  the 
heira  of  Angelo  Albano.  In  accordance  wlih  the  rccommenda- 
tkws  of  the  I'resldent  cxmtained  in  bla  meaaagB  of  June  'M,  1913. 
to  reiiort  it  favorably  with  ttie  recoiniBcndation  of  the  com- 
mittee. I  more  that  the  amendment  je  referred  to  the  Com- 
niitttv  on  Apt>roprlatlons  and  printed. 

The  motion  was  agr\>ed  to. 

MLL8   I!ITBODrcrO. 

BilU  were  lntn»duceti.  read  the  first  time,  and  by  unaulmoos 
consent,  tbe  second  time,  and  referred  as  follows: 

By  Mr.  PENROSE   (by  request)  : 

A  bill  (S.  2B80>  for  the  rt>lief  of  Amy  M.  Soraby ;  to  the 
Ooiuniittee  on  Foreiini  Kelatious. 

By  Mr.  BRAN[>Et;EB: 

A  bill  (S.  29M>  for  the  relief  of  i:dwanl  W.  Wbltaker;  to 
the  OHnmltte.'  .u   Military  Affairs. 

By  Mr.  Jt)M:s 

A  bill  (S.  .3^*0  granting  a  pettsloo  to  Delia  E.  Wall;  to  tbe 
Committee  on   I'cnsi.in.s. 

B:    Mr.  BCKI-OX: 

A  bill  (8.  ?.»:;»  cmntlnR  an  increase  of  peoalon  to  Dnnle! 
PeytMi ;  to  the  Committee  on  Peoalonai 


By  Mr.  SMITH  of  Maryland : 

.\  bill  (.s.  ir.»v4)  to  authorize  the  Secretary  of  the  Treaaary 
to  sell  part  of  the  FetlernI  building;  site  iu  AunniM>lis.  Md. ;  and 

A  bill  (S.  2!t85)  for  the  purchase  of  a  site  and  erection  of  « 
Federal  building  at  Cristiekl.  Md. ;  to  the  Couimittee  on  Public 
Buildiufn*  and  Cround-s. 

A  bill  tS.  21>86)  to  regulate  the  lIceuDing.  regiatratlon,  and 
o|>eratlon  of  motor  vehiclea  in  the  District  of  Columbia,  and  for 
other  purposes: 

A  hill  ( S.  21)ST>  to  amend  aection  932  of  the  Code  of  Law  for 
tlie  Oistrict  of  Coiumbia: 

\  bill  <  S.  2!Ks)  relating  to  inMnnce  comitauies  in  the  Dis- 
trict of  Columbia: 

.\  bill  (S.  JM^f^i  to  provide  for  the  regulation  and  hicorpora- 
tion  of  insuraace  coaiNWiM  and  to  regulate  tho  trausaction  of 
in.snnince  bnataMM  in  the  District  of  Columbia  ;  and 

A  bill  (8.  2SB0)  for  the  rcgulatioo  and  it>ntrol  of  fraternal 
lH>uefit  societies  in  the  District  of  Columbia;  to  the  Committee 
on  the  Di.strlct  of  Columbia. 

H.v  .Mr   JAt  KSOX: 

A  bill  IS.  29»1>  granting  «  |nmIo«  to  ?■—  Bell;  to  tho 
Comiuittee  on  Pemloas. 

By  Mr.  SAI  I^SBCKV: 

A  hill  IS.  i^ut^)  to  Incmiae  tbe  aUary  of  the  Vice  Preaident 
of  the  I'niteil  States;  to  the  Onwittaw  oo  PrivUeges  and  EUei.- 
tii>n5». 

By  Mr.  SI  I  HUMAN: 

A  bill  (S.  2lt».T)  for  the  relief  of  Jacob  Barger;  to  the  Com- 
mittee on  Military  .\ffairs. 

AlIE:«DllE2fT    TO    THE    TABirr    BirX. 

•Mr.  P.I  >R.VH.  I  submit  an  amendment  to  be  proposed  to  the 
tariff  bill,  and  ask  that  it  be  referi^  to  the  Committee  ou 
Fiinuu-e. 

Mr.  PKNROSE     Tlie  amendroent  Aould  lie  on  the  table. 

Mr.  linUAH.     Well,  let  It  In?  printed  and  lie  oa  the  table. 

The  PRKSir»ENT  |>ro  tcmiwre.  Tu  be  printed  and  lie  ou  the 
table  is  the  tisual  onlcr. 

Mr   BOR,\H.     Very  well. 

The  PKHSIDENT  pro  temiK»re.  The  proposed  amendment  will 
be  printed  and  lie  on  the  trnMei 

AGBIClLTVa.VL    A?ia    VOCATIOSAL    BCHOOLa    A?ID    AGBICILTVBAL 
CBEDIT8    (8.  DOC.   KO.    1B4). 

Mr.  JONES.  Mr.  President.  I  desire  to  aay  that  our  State  Is 
taking  a  great  deal  of  Interest  Iu  ti>e  agricultural  and  IndoB- 
trial  movement  In  connection  with  imbllc  .•ichoola  At  Water- 
vllle.  a  small  town  In  a  farming  locality,  they  are  not  waiting 
for  Uovemnieut  aid.  but  are  following  out  a  plan  of  their  o%vu 
under  which  they  are  consolidating  their  diatricta  and  providing 
for  the  building  of  a  school,  and  arrangements  are  l>eing  matl<> 
by  which  they  wlU  get  control  of  laud  that  tlu^y  may  mm  In 
their  school  work. 

I  hare  here  a  letter  from  one  of  the  men  who  Is  very  much 
interested  in  this  matter  to  oue  of  the  oQIcials  connectetl  with 
the  office  of  public  education  iu  our  State  giving  an  account  of 
what  they  are  doing  there  and  their  plan.s.  The  letter  (imtBins 
many  very  valuable  and  practical  suggestion*.  I  know  tho  gen- 
tleman who  wrote  the  letter,  and  he  is  a  very  practical  man. 
an«l  I  know  that  the  suggestions  coutained  in  this  letter  if  con 
sidered  ami  followed  will  be  of  very  great  service  In  connection 
with  this  work. 

I  also  have  a  letter  from  the  samo  gentleman  addressed  to  one 
of  the  profeaaora  of  our  agricultural  college  at  Pullman  with 
reference  to  the  matter  of  agricultural  credits,  and  telling  how 
these  conditions  are  taken  care  of  and  have  been  takeu  care  of 
in  that  part  of  the  community  for  a  great  mauy  years.  It  also 
contains  some  extremely  valuable  suggestions  along  the  lines 
of  this  Important  matter. 

I  ask  that  the  letter  of  Prof.  Thomason.  connected  with  onr 
State  department  of  e<lucation,  addressed  to  Mr.  Rogers  and  his 
reply  thereto,  aad  alao  a  letter  from  .Mr.  Rogers  t<)  the  pro  > 
feasor  of  the  deiMUtmeot  of  economics,  Pullmsiu  College.  Wash- 
Incton.  may  be  printed  in  the  Record  and  also  as  a  public  docu- 
ment. 

The  PRESIDENT  pro  tempore.     The  Senator  from  Washing 
ton  asks  uu.tnlnious  consent  that  the  doument  referred  to  by 
Urn  may  be  printed  in  the  Rrxoao  and  also  as  a  public  docu- 
n>ent.  ^Is  there  objection?    The  Chair  hears  uoue,  and  It  is  so 
ofuafco* 

Tbe  matter  referred  to  is  aa  follows : 

■tatf  or  W<^iirxcTow. 
^  l>KrAKTMK.Xr  or  Kdicatiox. 

orrirs  or  rns  Srrc«tNTE.>ii>c>T  or  ItBLtc  l.\MTut'CTioN. 
IIoD.  .\.  L.  BoGcaa.  WmUriiiit,  Mtuh. 

Mv  I>rAB  Ms.  Roasia  In  mj  rrp.^rt  to  tbe  State  Imnkera'  aacocU- 
tloo  in  IkUmgiiAai  Aiiguat  7  I  would  llk«  to  refer  to  your  great  work 
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«■  WatervUl««  by  wa.T  of  illnstratlon  of  tb*  olttmate  end  and  aim  of 
tbe  s«rlrultiiral  and  Industrial  moveneot  Ui  tl»e  puhUr  srhooU.  Would 
jrou.  therefor**,  dictate  n:r  n  letter  outllnln-.;  tbe  K(>Kcn«  W'ilev  Water- 
▼lll«  Ttaion  as  jou  Khowt^l  It  to  me  la.<«t  montti?  I  should  feet  honored 
to  n-celve  anrh  a  letter  frr^ni  you  in  tbe  near  fnturr. 
Very  truly,  jonrs, 

Cai.vin  C.  TH0M.\S0!». 
/"M/d  ('««f«f  OrguHizer. 

WATtBvir.LB,  WAKm.,  Jmlt  n,  f9rx 
Mr.  Calttn  C.  Thomasov. 

8Ute  Field  Comtett  Orgauizfr.  Olifmpia,  Waah. 

Ukam  Sis:  Your  letter  of  the  12th  instant  recelred.  Renrdln$r  tb« 
Watonlllt'  Tlfilon  of  the  corre<'t  Idea  of  modem  afcrlctiltnral  and  voca- 
tional ediK-ation.  I  will  utate  that  in  our  stand  for  itood  rural  schools 
we  RlmplT  ore  endearortn;  to  Introdacc  Into  the  community  the  beat 
and  most  up-to-date  Information  of  a  helpful  kind  which  there  la 
to  d-iy.  In  Washlnirtrin.  H  (' .  th«»r«»  arc  vaults  iitacke<1  hlirh  with  bulle- 
tins ^vlnK  valuable  report*  upon  airrtcultural.  hortlroltural.  vocational, 
and  animal  Industry  prot>lenM.  In  every  State  as  well  as  Wasbtn^toa 
there  are  a^ricnltiiral  roll->ces  and  rxnerlnient  stations  ensai^  In  the 
BSBM  work.  1  say  there  Is  no  lack  of  Information  to  day.  but  there  Is  s 
decided  lack  of  waya  and  means  of  ^ttlns  It  out  to  tho  farm  and 
havlus  It  put  in  practice  there.  Pullnunn  College  la  a  fine  institution 
for  Whitman  County,  but  Douglas  County  gets  but  little  benefit  from 
it.  The  inspiration  la  too  far  away.  If  s  Douirlns  Conntv  farmer 
attends  any  of  their  snort  fourw  schools  and  lectures,  his  ntilroad  fare 
ftlon.'  would  cost  more  thun  $30.  Ula  board  and  l(>djring  would  be  at 
least  $1  per  day;  only  n  few  farmers  could  stand  to  hire  help  to 
attend  to  their  stock  and  homo  duties  while  they  are  away  three  and 
four  weeks,  oven  in  the  di  II  season.  Then.  t(X>.  the  avorage  farmer  la 
a  little  shy  nttout  sendlnj-  his  children  1'<k»  and  300  miles  away  to 
institutions  whose  teacfalics  encooraRe  Ideals  that  may  lead  them 
awav  from  the  environme  its  In  which  he  and  his  have  been  raised, 
lie  la  also  inclined  to  feel  that  this  bibber  education  will  render  them 
diacatlsfled  with  their  lot  as  farmers  and  Rive  them  wrouR  concep- 
tions of  that  which  has  jeen  his  life's  work  and  studv.  confllctlnir. 
in  fact,  with  tbe  plans  aid  aaplrationa  which  be  has  builded  for  his 
children's  future.  Then,  i  pain,  few  farmers  can  afford  this  expense, 
and  he  feels  that  he  need?  his  children's  help  during  his  busy  season, 
and.  therefore,  prefers  to  s<  hool  his  children  nearer  home. 

The  high  claaa  knowledge  and  acientlflc  data  of  our  public  Institn- 
tlona  Bust  be  brought  closer  to  tbe  people;  they  must  be  in  the  atmos- 
phere as  an  inspiration  surrounding  these  people  that  need  them  and 
csn  make  nse  of  them.  If  the  mountain  won't  come  down  to  Msbomet, 
liahomet  must  iro  to  the  mountain.  1  believe  tbe  committee  on  arri- 
rulture  of  the  State  Bankers'  Association  had  this  vision  when  they 
stood  t>ehlnd  the  county  f j  rm  director  bill  that  passed  our  legislature 
last  winter.  The  W'atervllle  consolidated  high  school  will  become  the 
BMdtator  and  collecting  nt^-ncy  of  all  this  valuable  knowledge  and  will 
OHnenae  it.  not  only  to  tie  rural  children,  but  to  the  actual  farmer, 
and  thereby  establish  the  beat  np-to-date  practice  needed  In  our  com- 
munity. In  planning  our  >Tork  we  have  tritnl  to  harmonize  and  utilize 
our  public  utilities  to  their  blgbest  stage  of  elBcienoy  by  combining 
school  buildings,  athletic  fh'lds.  gymnasium  work,  farm  and  city  garden 
tracts,  fair  grounds  and  bidldlnm,  agricultural  demonstration  grounds, 
horticultural  fields,  and  nursery  work.  We  also  liave  plans  for  working 
out  the  animal  Industry  side  of  the  question.  We  expect  to  build  a 
asodiel  home  for  our  county  farm  director  on  these  demonstration 
grounds,  for  he  will  bf  tie  Inspirational  man  who  will,  through  his 
gsneral  supervision,  with  the  help  of  a  good  science  man  in  the  school, 
csanet-t  up  tbe  theory  with  the  pnirtleal  side  of  this  Important  work. 

Watervllle's  coasolldated  school  comprises  six  outside  districts,  with 
a  total  asaesMd  Tsiuatlon  of  about  $1,225,000.  By  bonding  we  are 
building  a  20  room  upto-ditc  school  building,  with  all  the  provisions 
for  teaching  agricultural,  vocational,  and  business  training,  along  with 
the  general  scsdesilc  Bcho<il  work.  Through  the  public  spirit  of  our 
county  coMMlssloners  and  our  city  fathers,  we  have  a  Jtft-year  lease 
on  NO  acres  of  fine  farm  It  nd  that  is  situated  one  h.alf  mile  from  our 
10_acre  campus.  In  the  cen-er  of  our  cltr.  .Adjoining  our  campus  this 
school  owns  to  acres  of  cltr  property  for  farm  and  city  garden  demon- 
■tratlon  ground*.  In  snotlier  addition  It  has  32  lots,  which  will  In 
time  be  scid  and  the  proceeds  will  be  Invested  by  the  cashiers  of  our 
two  banks,  and  the  earned  Interest  each  year  will  become  a  perpetual 
library  fund.  In  Ikiuglas  County  the  annual  precipitation  is  about 
from  1.^  to  14  Inches.  It  i<  necessary  that  we  understand  dry-farming 
BiethfKls.  Otir  crop  season  is  short ;  we  need  a  varietv  of  wheat  that 
will  mature  early  and  be  out  of  the  war  of  the  hot  winds  and  ex- 
treme best  sf  the  ailMla  stiumer.     Wc 


_.      »    -  ,j       i — ^ -^e  have  discovered  that  in  all  our 

wbest  Oelds  of  tbe  naay  varieties  raised  that  there  are  heads  that 
niatnre  two  and  three  weeks  abend  of  the  average  crop.  We  propose 
to  take  10  acres  of  our  (>>monstration  ground  and  see  what  we  can 
•o  to  tsiproTe  and  orereomi'  all  difflcultiea  that  confront  us  In  growing 
our  *»"St  crops  to  make  f*fe  farming.  There  will  be  as  manv  boys 
connected  with  this  work  .is  there  are  varietle<»  of  wheat.  Each  boy 
will  have  charge  of  an  exact  acre  of  grain. 

There  will  be  a  prize  of  |2.-.  for  the  boy  that  makes  the  best  showlnfc 
in  the  fall  at  our  county  filr.  He  will  study  his  crop  from  the  time 
iteomea  out  of  the  groun  1  until  he  harvests  his  Mmples.  He  will 
2?^??*^  "^  going  over  th>  ground  and  picking  out  the  strong,  vlgor- 
•J"  »"ats  and  identifying  them  by  driving  a  stake  and  tying  s  red 
siring  around  them  He  \/U\  select  and  study  such  planU  that  are 
well  root^  and  well  stoolcl.  stlflT  and  strong  In  the  straw,  long,  wcll- 
niled  headii  that  mature  early  and  at  Oie  same  time.  Each  boy  will 
.  iT^u  .*^'''P'*'  •"  *''*^  building  at  the  county  fair  and  be  on  hand  to 
ten  tbe  farmers  what  he  hi  s  done.  This  choice  seed  will  be  sown  the 
■ext  year  and  l>e  carefully  studied  and  Bclecte<l.  and  poinlbly  the  next 

l^'^'  ,^  *'°^°  !T®  ''*^*  *•*'  **  *"  «»  *»*«'»  a  stage  of  perfection  sa  may 
be  desired  we  will  save  th«'  se.^  from  the  entire  acre;  we  then  will 
and  a  farmer  with  a  good  <  lean  piece  of  land  that  is  free  from  weeds 
nnrt  foul  matter  and  get  him  to  row  the  same  and  olTer  him  a  premium 
2iii;*  r'V  f"''  *>""hel  for  his  crop  the  coming  fall.  Tbe  next  vear  we 
will  and  several  farmera  with  cle:in  land,  and  their  crops  will  famish 
seed  for  tbe  whole  county--8eed  that  will  be  acclimated  and  adapted 
to  onr  soil  and  rainfall;  thit  will  mature  early  and  at  the  same  time 
with  an  hicreased  production  We  will  take  10  acres  for  corn  culture. 
.k  ♦^■tloB  of  our  plateau  is  aboat  2,8«»0  feet  above  tbe  ses  level. 
M,"1  "t..  "  *l^  •^**''  ^**^  *''  t»ii«ve  we  can  develop  s  variety  of  com 
laat  will  make  10  tons  ensilage  eventually  to  the  acre.  If  it  can  be 
Ooae.  the  silo  will  make  .i  d-ilr-  country  of  eastern  Wa"!hington,  and 
JJir  wheat  faraera  will  slidi!  into  diverstted  Csrsulag  without  shock  sr 
jsr.     It    la   impoasible   to  eicpect   a   farmt^r   with   320   to   040   acres  of 


hni^i^  .*  ."/'*..?  *^^-f^  '^"tflt  of  machinery  and  horses,  to  )nnp 
dftk^m!  L  '^'°  /^'versified  farming.  HU  evolution  intm^imK^^c^Z 
dlti<m»  must  be  alow.  He  must  feel  bis  wsy  or  he  will  so  bUtSte.  We 
nr^hle™.  «fJi  ^  coBsolldatcMl  comaisalty  school  shafl  solve  these 
f.ki  t?il  °K  '^^'  what  U  the  best  practice  before  he  is  forced  to 
all  eh-,n^-  ^v^*^  mI"  oth"  W'>rtls.  through  its  experiments  eiiminats 
Mts  lift^.l^^i''  will  sot  aside  groan.ta  for  experiments  with  l«irley. 
oatfupotatoes.  flax  and  other  farm  products  that  are  or  may  be  adaptiifl 
!?-^y  ^"  '"l  (-llmate.  and  carry  on   the  «-ork   with   the  sgrimltural 

^rt?e  nriS!!I*'r„*'"  ".'?*'.  ^"^  ""   '    ''"^'  outlined   the   wheat   culture. 

i^  .5  P!i'***  '"  competition  with  each  variety. 
stalUon*  tt."^^!^.'  "^  2"^?*'  industry  we  have  visions  of  rommunlty 
true  to  blZ^  .^ TiJl"*'  ^"'"  P**^  ~  *»»•*  '*  *'"  '*  l>««rtM*'  to  hr,>e,| 
CountT  «n^«t^J,Tir- ,  ^ ''*''^  J*'*  ■*  "-easons  on  earth  why  Itouglss 
coTh  tio?.^  UsHt^rhi^^n^i  ^f  ''"  pure-Mood  .Normans,  ftblre.  and 
ni.  ..'.""  P" re  blood  HoUteiu  and  .Ayrshire  cnftle    lin  t>iir»  hinntl 

£5^  'ii'^d  "a^tnih?."  :'V"h"  J"*""  .^  fnH  bf^  N^man  -hor'seTw"^ 
S^,  and  a  scrub  la  worth  from  $75  to  $100.  sad  both  re.ini<v  aliout 
the  same  amount  of  feed  and  care.  A  tJiirx^ajw^ctrT  wtTT  »o7  rm.  • 
hundred  dollars  a  year  In  butter  fat.  and VpcxHo^  wilT  "im.dv  w«t* 

rmo  ^ha  :rid\°."^  7/"7,;  »  ^  purebred  pli^  wlirdns*  .U,  ^'ind.rit 
^  mo.iths  old.  and  it  will  take  twice  the  fe*d  and  a  good  deal  more 
time  to  put  that  weight  on  a  ser^ib      We  l)elkve  that  the^cM^  hT  n« 

whereby  we  can  sUrt  this  animal  Industrv  of  pure^Wooil  stock  <m  ow 
school  demonstration  farm,  and  thereby  nillize  the  fee<l  raised  on  thi 
Z:J"/^-  .^P^^V*i  charges  of  service  will  pay  all  ex|>ens.s,  and  at  tbs 
same  time  the  scholars  will  have  the  opportunity  of  knowing  and  judg- 
ing the  be»t  stock.  »  j     ». 

The  farm  and  city  garden  tracts  adjoining  our  campu:«  wilt  be  mors 

tkJ''*"'*."  .'".*,***  .'"''^"■'^'•'''">  o'  *he  department  of  domestic  science. 
The  school  auditor  um  will  be  open  to  the  use  of  the  Famiers'  fnion 
and  all  public  rat herlncs  when  not  In  use  by  the  scbool.  The  gvm- 
naiiium  and  baths  will  he  open  to  the  yonng  bnslnefis  men  and  clerks 
an^  young  men  from  the  country  at  stated  ^onrs  when  not  In  use  by 
the  scho.j|.  rbe  July  races,  potato  carnivals,  and  county  fairs  will  be 
held  cm  our  demonstration  grounds.  All  school  laboratories  for  the 
anaijsiM  of  soils,  and  nil  experimental  departments  will  l>e  open  at  all 
times  with  its  best  information  to  all  the  farmers.  Our  itch.«>l  libraries 
will  contain  all  the  yearbooks  from  the  AgrkmHural  Itepartment  at 
Washinpton.  D.  C.  WV  «il|  get  on  the  mailing  list  of  all  the  ajtricnl- 
fural  colleges  and  experimental  stations  In  erery  ptate  In  the  Inlon. 
.,.  .^'".*'*'*  Inf^fmstlon  can  be  had  without  cost  to  the  school.     There 


-7,,-,- , .".—  .^»i.v>u   y.au   ut:  uau   wiinvut  cost   lo  tue  SCUOOI.        in 

Will  l>e  pigeonholes  for  bulletins  on  wheat,  com,  b&rley.  oats,  potatoas. 


-_j      11  "i* """y   »"«    uuii^uus  on   wnt-ai,   cnrn,   oariey,   oats,    potai 

M  "  '  '.IL"'  Products,  diseases  of  animals,  and  breeding  of  stock,  saa 
t-'  ^*'^'w""*^  .''^P*'''''T°*"'  ^^^  *"  ■"  Phsaes  of  rural  life  conditions, 
jvow.  there  is  nothing  wonderful  or  original  about  this  work  We 
..Tr.."  "P'^  '^'**  ^^  vision  that  by  organizing  and  utilizing  our  public 
utilities  we  can  introduce  Into  our  consolid.nted  district  school  and 
county  organixatlons  what  the  State  is  doing  at  our  agricultural  col- 
lege at  Pullman  for  the  .State  at  large.  We  are  sfmnlT  going  to 
collal>orate  with  tbem  and  try  and  bring  their  great  work  Vknier,  and 
in  a  more  economical  and  inspirational  way  to  all  the  rural  people. 
When  we  first  began  to  study  these  questlo«s  we  thought  we  must  have 
State  aid  to  bring  these  things  about,  but  now  wa  are  convinced  that 
through  the  conwl  Ida  tion  of  thew  school  districts,  ami  by  the  proper 
organization  of  oar  public  utilities,  we  can  bring  all  this  about  wltb 
but  little  adrlitkMMl  sspense  to  the  taxpoyera  over  and  above  the  co«t  of 
the  old  system  of  sepsrate  schools.  Self-help  is  the  only  help  that  b«s 
la.sting  value.  Our  aim  is  to  educate  for  usefulness  ns  well  ss  fsr 
honors.  The  handwriting  Is  on  the  wall  for  the  big  wheat  fnrmer  Hia 
days  are  numliered.  Twenty  years  ago  I  operated  a  flour  mill  In  this 
section.  Our  wheat  then  tested  as  high  as  44  per  cent  gluten  -Ho-day 
the  test  rans  from  20  per  cent  to  »t  per  cent.  This  Is  a  sure  sign  they 
are  whe.ating  the  fertility  out  of  the  koII.  and  diversified  farming  must 
in  time  take  its  place.  These  schools  must  point  out  the  way  for  tbe 
coming  generation,  and  smooth  the  way  for  the  wheat  farmer  to  grado- 
aily  chaM''  h's  methods.  The  wheat  habit  la  es  bad  as  the  hool^ 
worm.  We  hear  a  good  deal  nowadays  about  the  gasoline  plow  mad 
caterpillar  engines.  I  say  that  anv  man  »bo  has  the  credit  and  tbs 
nerve  to  boy  one  of  these  is  an  enemy  to  bis  community.  Fanning 
less  thnn  a  section  of  land,  oje  of  tbem  can  not  be  us«.>d  profitably. 
They  are  coming  Into  this  countrv,  and  their  coming  means  tbe  t»^ 
solidatjon  of  farms  already  too  big.  tbe  removal  of  division  fences.  nM 
the  woiking  of  larger  and  larger  areas  of  soil  with  no  poaslblllty  of 
diver  ificatlon  of  crops,  and  to  which  never  a  pound  of  fertiliser  la 
added  to  the  ground.  Such  men,  when  tbey  have  worked  the  countrv 
for  all  it  is  worth,  will  sell  their  holdinirs  oa  slow  note!*,  take  their 
winnings,  and  get  out  of  tbe  country,  leaving  a  run-down  farm  to  the 
community  and  to  posterity.  There  are  laws  to-day  reipilating  the 
business  of  so-called  public  service  corporations,  railroads,  tel<>gra»ii 
companies,  steamship  lines,  etc.,  yet  the  soil  Im  the  very  foundatloB 
upon  which  is  built  tbe  great  business  of  to-dav.  and  to  me  It  »oiim> 
times  looks  as  If  we  were  petting  at  things  wrong  end  to  when  we 
regui.nte  the  business  of  public-service  concerns  sod  let  the  farmera 
treat  tbe  soil  as  tbey  will,  for  I  coatnd  that  be  who  Is  cb«rae4  vitb 
the  responsibility  of  tilling  the  aoU  has  ayen  him  a  great  resBSIHMIIts 
Indeed.  Uumanky  looks  to-day  to  tha  ana  fur  food  and  cIoCMbc,  w«  ' 
in  this  sense  tbe  farming  of  land  Is  a  pobllc  serrlce 

Youni,  sincerely,  j^  i^  Bo«g»B. 

VABM    CKSDTTS. 

^  ,    ,     ,    _  Watssviixx  Wash.,  April  a. 

Prof.   L.  I.  RaisLAWX, 

Department  ot  t'ronomtc$. 

Pultma»   College,  PutlnuiH,   Waah. 

Dear  PBorssKon :  Your  letter  of  recent  date  ncelved.     I  have  

dead  dog  tired  every  night  for  the  past  week,  having  planted  sosse  200 
trees ;  hence  delay  in  answering  your  letter.  I  have  filled  out  the 
Inclosed  questioas  to  the  best  of  my  ability,  and  accordiac  to  Ike 
manner  in  which  agricultural  credits  have  been  handled  In  this 
Tbe  system  has  In-en  changing  year  l)y  y*ar  since  tbe  pic 
of  25  yeara  ago  ;  land  values  are  becoming  more  settl-d  ;  the  | 
of  safe  farming  are  becoming  more  definite,  and  therefore  Inl 
are  gradually  getting  lower  as  the  speculative  conditions  di—uiKar. 
Tbla  is,  at  present,  a  one-crop  wheat-prodocing  country  ;  •ae-barf  th« 
land  Is  anmmer  fallowed  each  year;  consequently  there  la  hut  oae  pay 
day  each  year,  and  tbe  farmer  gets  bis  credits  on  that  basts.  TlM 
whole  ayatem  Is  Ineflcient  snd  nneconosaic.  Very  few  of  theai  have 
nude  much  money  ootsMs  of  the  raise  la  vatocs  of  their  laadL  I'bey 
are  all  farming  on  taa  Mb  a  scale.  Uader  tbs  jriait  aisSaia  tboy 
ara  destrnctive  as  bell  la  tiietr  mctbods.  Tkcy  sr»  golag  la«e  deM. 
buying   more    land,   gas   traction   engines,   and    JO-bottom    plows.      No 
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Aidrsi  13, 


><..-iiii.Mi  of  erttfm- )o9t  wli«it.  ■  wh*at.  wh««t :  ftlmplr 
■oti-  BiMi  ».llloK  the  nurfac*  at  their  tmrw^.     Th«  »»*•«•;•» 
',  t^r  r».n»K.-  farmrr— h«  la  aattlac  too  aoch  crwllt,  and  tba 
^    arr   dw   MMM   MMMrratloa    and    aUo    aMM 
<    loM    ckMcw    to    tbrir    dfalrv    to    Mp    tlM 
ternifr  aou  c«'>'"i<>i*  '"'  -i--' 

«f  ■  aklnf  a  prvllt.     « •' 


•S  ^grtcMturbir 
~  B*t  for 

rtt«>n   r 

Villi 


fa 


f..r 


rvrn  tke«Kk  ttey  do  It  with  tk«  Mr* 
tr»nl>l<'  U  th*  Aaeriimn  farmer   is  not 
■  n   Itmlfi.   b*  values  ttw*  'u>ll   to  rsplott 
fkeit.      1  n««r<l  no  1«n«T  i>n*»f  of 
Middle  and  New  KnKland  Statea. 
U-y>n   I  ban   tlM  ewat  of   Imiirovomfni!*  on 


itv  of  mm   of   wealth   who  would   )><>  Kla«l   to   makr 
iwi-  rent  on  -5  or  .»  yeara'  time  und«-r  the  a  mo  it 


In 


ih.-  prliK-lpal   nnd  int»'r»^t.  but   men   with  t-apl 
laibinx    chaaecM    o«    the    Isnorani.    uhlftl.^H.    and    H>v^...a... 
•f    the   areraaa   Ajaertcaa    farmer ;    the   Uad    wooM  be    worn 
Mrt  Krfore  the  aKMrlsaKe  be^aae  due. 

Ti  .r.'  l«  aa  iaaatable  law  in  iMBtaf  moaey— thp  nn^at.r  tho  ri»k 
tkt    U«h«-r  the  rate — aad  wheser'-r  the  Aaerteaa  farnivr  •lualiflew  til^m^ 


Md  hia  c«a4ltlMM  tht  atiMe  aa  the  fiemuiB  aod  thi-  Fren<-h  farmer 
he  wUI  act  JtM  •■  itood  aceoaaaaodationi*.  I>ut  not   iintti  th^n 
I'ndfr  the  lawK  at  caaapaaaatlon  moat  everrone  i;«-ta  what  U  c  • 
The  ri.-b  maa  geta  hia  Ice  In  the  anmmer  nnd  the  poor  n. 

la   lh««  winter,  but   ihfj  all  get  Ice.     A  l>un<h  of  farm.r'  ..uu^ 
v  otter  tbt*  otb«T  dav  kl<  kins  oo  the  rate-*  of  lntcri-«t      I  informal 
tneii  that   aot  vam  of   them   woa  a  gMalae   farot^r  ;   th4>y    wi>re  simply 
~  t«c«:   thay  Aeaaaded   Iomm  ap  to  almoat    the  actual    value   of 
laad.  haaad  mm   their  earalac  rapAdtj  :    they   espei-ted    to   acratch 
~   4m   tka  aurfarc   of   the   Rroond    to   make   r^peaaca   aad   no   Iro- 

at*,  hoplas  and  t«portlnic  that  aome  aueker  would  cooie  •'""« 

J I  year  or  two  and  giv  ilieni  f.lcv  »hnt  they  |niI«I  for  it.  The 
■Of  ey  loaaer  expecti*  ami  lU-mandM  \te  hl«h«-i«t  rale  of  lni«>n>Nt  he  oa  i 
wrl  o  whi-n  li««  «oeii  into  that  kind  of  a  panaenthlp.  I  ftirth.-i-  informal 
their  itrBtl<'in«>a  that  tht-rt-  would  aooie  day  h«  an  agrii  uitiiral  iM-ople 
MtI  IK  In  thU  aartloa  that  would  be  eatltlcd  to  a  rery  low  rate  of 
!&t>re«i.  I.iit  thooa  peopl.-  would  not  ctMBe  to  the  ourket  in  an  aiito^ 
mo)  lit-  they  weuM  atlch  to  the  ilead-axia  wa«oa— aad  evorv  lime  they 
can  -•  lo  lo€n  It  wuoM  ha  loaded  with  aoaieibiDic  to  ««'i;  :  ami  when  they 
went  home  tbt>v  would  haul  ba<k  a  load  of  maniiro  to  !.trenic(li>-a  tb«-lr 
toll  it.-ral.  m>  'that  thair  land  would  be  worth  an  tnu«h  whon  the 
mo(txait<>  iMH-aoie  du«  aa  it  was  the  day  It  wan  written,  aud  tiiereby 
Justify  a  deaaand  for  lower  ratf.o  of  IntcrvKt. 

A  fnrme/  to  auike  moaey  has  Kot  to  learn  to  tote  l>oth  way*.  (Kit  the 
M,g,..r   ■    ^  -  —         .  -  .-     W-- 

two    11. 

of      ■ 


ar.  1 
ferdi  1 
to»j>i 

e»-i 
Ih 

foti  >w 


Bion<-y.  and  no  rhaosea  la  Iho  laws  will  erer  help  him  t<>  set  It  other- 


ward  tlie  mjik»t.     The  wh«-at  farmer  work-*  hard 

latf  :ind  two   iuodiUh  In   ili*>  fall,  and   the   Imliim-c 

.   ..round   kickinx,  the   sraln    man.    tb<>    tranAporlatloa 

in.  and  lh«  banker  when   ue  should  Im>   mllkins  cows 

jnii  doinff  diTerslti-'d  farming:,  thereby  malnialnlni;  the 

nd   hafiaK   ^<  '    oell    when    ho   cornea   to 

ie!».      The   nil  .      a  dairy   country   out   of 

lid  donlde   Iht-    values   ;iud    )>rodueinc   auuliti*-^   <>? 

faraeri  are  waking  up  lo  this  fact  aad  OMre  will 

:ll.  I      I'll, 

_  ilai*-  loana  aeeurod  by  mortgaaga  oa  laai  alMMild  not  ha  mmik 
aar^p*  fur  the  purchaar  price  or  permanent  improrements  on  sanw.  The 
far  tara  of  tUa  aarnoa  ran  at  all  ilmeM  net  uuy  reiiaonabie  amonat  on 
tha  r  laada  «mi  three  or  ttve  yoara'  tlaie  at  .s  per  cent,  with  a  pririlege 
af  I  ayh^  91«0  or  any  aultlpla  thereof  on  the  prlndpnl  at  any  Intoieti 
nuy  Beat  parted,  and  all  popern  generally  c«>me  due  tn  the  (all.  after 
hat  rei«t.  for  their  ronrenieaco.     80  ranch  for  lonit  iliui>  <  rt^dlts. 

«  iir  lianker*  have  aiwaya  han<lled  th«'  farmerw'  >«bi>rt  time  loana.  and 
eTev  detwrvlag  n»:»n  haa  had  »H  he  s-enulred.  am!  the  rat.-s  have  aiwaya 
her  I  in  keeidnK  with  the  riak  :  f»r  <>xtimple.   If  Bill  Jones  wanted  $'M»* 

J«i  e  1  to  puy  for  hia  aprtng  work.  '        hi«  note,  tlue  l>ecemlier  1.  at 

IS  per  eeni.     <»n  thplaaher   1   If  1  I  «4<mi  t-)  nirrv  bim  ibrouKh 

iMireat.   be  g;*re   hIa  aote.  due   It  ......  .    1.  at    l::  per   ont.      lie  k»i 

vh  It  ho  waated  when  ha  wante«l   It— all   he  aeedad — and  he  rirtually 
aai  r  imya  4  per  cent  per  ananm  for  hlit  armaiaadartana. 

t  Ince  the  flr«t  of  the  year  004  l«nh«  have  redot-ed  the  interest  rate 
lo    !••  per  ct'Oi    on  tihort  time  loanw. 

I    have  been  in  the  xen«*ral  merchamli-^*  hualaean  for  over  .n  qiurter 

ri  c-eniur)  ami  I  know  ilte  rUMt-rn  Wh.obinictoa  farmer  Ju-^t  :is  thi>U£b 
lad  been  thruugh  blai  with  a  mndlr.  1  harr  let  bim  r>  -  -■  •  t 
am  f  raiahi'd  the  brataa  to  get  him  out  of  ile!<(.  ami  for  t 
yean  we  h«r>^  goae  Into  pmetlcaUy  a  ra»b  Nialne«4.  Wc  ....:  ;....  aa 
m»  li  for  ih<-  Muke  01  the  faraier  aa  for  oar  own.  If  .vou  would  alt  dowa 
Willi  th<>  avtnige  farmer  In  the  sprtaz  aad  figure  out  the  artni!  am>>nni 
^ry  to  tarry  bim  through  nntH  fall,  and  sny.  '*  I' 

:  yoii  lake  ii  ;ind  p«y  It  out  nt  you  need  It."   I  ni.     _ 

la  iiiaghniilii  that  la  dU  days  h  ■'  have  apent  i'  all.  autt  .ti  i»  r  out 

af  I  he  aMooat  would  he  iaveat-  oga  he  neTer  intemltNl  lo  Mpxnd  It 

for   aad  Iw  waakl  be  Jaat  aa  lacooaidi-ratr  In  paying  it  b..  >M»ly 

wh  n  dwe  aa  ho  waa  la  apeadlBS  II.  aad  that  la  hiat  the  re;  has 

to    >av  •*!    —i-r  '-  »•'-  -~modall«a.     i^m  ak-k  and  tire..  ...  ..  arib? 

tba  t'  i  '   and  the  poor  are  setllni:  |Mx>rer. 

|k  U  ^k'  i' !«:..;. II  nmae  good.     There  la  an  unwr)M-<   i  ■•r 

awry  iteraoa  has  aot  wluit  he  caa  take  care  e(,  for  If   1 

otiMr  fellow  gels  It.     You   rant   Mds  hashnaa   aad  phtlai  v 

haTe    the   haiaacr   oa    the    right   oMe  eC  tiM>    ledger.     There   an? 

for  aucceaaeo  aad  there  are  also  reaaona  for  all   failures.     For 

ttra   I   iMve  been   the  credit   man  of  our   rtrm.     We   have  <}ono   a 

hnaiaeaa  of  from  HeveatydTe  lo  a  hua<ln-d  tboU!«and  d«>ll.ir<>  a  vear. 

loot   nM>re   than   a   <)UHitcr  of   I    ix'r  cent   • '^  nnd 

I  hat  three  men  in   that   time.     Thev  My  c^  .t   is 

U    may  he  ao.   but    ibe  whole  secret   of  su. ,..;    line 

Individual  man  im<ide  hU  earnini!  capacity. 
he  cmiMn't  pav  you  lo  ;  another  will 
y  yon  :!ti.  and  m>  on  up  as  blah  as  the 
permit  you  to  ptay  the  game.  All  men 
aetOi^ly  honeat  .:nd  will  pay  under  the  onllnary  strew  of  affairs. 
Wllea  a  baiiker.  merchaoi.  or  fanwr  g<  t'«  a  ratinx  of  .\.\  In  Rradatreet 
It  peaaa  he  has  a  rrrord  .  he  has  l>eea  teoled  by  tire,  an  It  were  :  that  he 
Id  pat  Ida  family  on  i*read  aad  water  rather  than  to  Mcritlce  hIa 
merelal  crrdlt.  That  aaan  haa  hoaevty.  cap«cille4  in  make  good, 
■ad.  tea  to  one.  he  haa  the  n>llaieral.  lie  raa  get  anything  be  waata. 
I  I  wply  state  theee  facta  lo  ^itkn*  y<Hi  ihat  you  ran  not  handle  rredita 
to  a  general  way.  Moxi  magailne  and  aewapapcr  writer*  handle  the 
aal  Jeet  of  credit*  as  thuiieh  It  was  a  rawaindity  that  you  i-ould 
ah<  rrl  into  t  wheelbarrow  or  haul  off  la  a  waroa. 

i    s<Ywd  nverral  years  on  the  diacount  rommlttee  in  a  national  l>ank. 

1   kwraed   Ihat  when  a   maa  preoeats  btoaaelf  at  a  bank   window 

tor  ai-conimadatlaas.  ke  mnal  hare  tka  erkteare  of  hIa  rolhiteral. 

hM  credmtuH.   know  Ma  piece,  or  pack  a   gun,  or  he  doa't  get  any 


«».  will   pay  yoa  R  when 

pa^    vou  10  when  he  eoukta'i  pa.i 
iiui  liilea  of  your  raatooaer  will  p 


It   la  true  that  the  fai 
lie   can    find   taore   (oollah 
"•  »-"  out  of  the  V 
:ie  moon.     In 

■  ^    thr.  ;iu'!.    t ' 


Wl 
tl 

auck  aa  the  hot 


the  Imll  Junipi  < 

of    ri  If  ' 


reriodn 

xllp  .irouii'' 

I  art   of  w'  1 

the   morK^ie.   lit  oili«-r   word's   tUsrK 

l>v    truiherlnr    nn    lncreniM>d    «ttM-k 

pi  .  i     ■       long  unill  you  strike  a  l>Mni|i.>r  croii.  and   In   t 

\.,  your    njonej       One   of    th<'   le"<t    nnn    tu<ii«t    p! 

tiv.|i  i:i» •   i«ni;.i?«   IQ  thiH  srction   lioii-.-'"      "   •■■•••  "■•'•■ii-    md   m- 


<<low,   aoi 

.:    when   dae. 

.; ..     ii  the  nx»f.  or 

"U  hare  Infermllteat 

bank  examiner  will 

r«t<M-k  cf  niiixty   pHiwrs   la  larxe 

>    hlnttnl   you  bad  In-tter  plaii-  In 

off  to  profit   nnd   loss  arrountl.   tuit 

of    patl-n.-e.    lu'ich    B4>|icltation    and 

■   •        •  1 


4I 


if. 


ff   two  yearn  wn   a   f4.V»  gnx>ry  bill. 
In  all.  the  farmer  I-  «•»   ?•- 
claaiea.  and  U  en- 
day  coming  for  tb. 
to   the  call  of   the  eiUtieiii 
»iysi>>m  la  being  mad-  over 
of  cmlltH  and  will 
la  up   to    hltn   an    1 
<-ommunltv  •ilau'laro 


take  It  :ill 
ik  as  1  .11.  and  other 

I  a  rate  as  anyone.  TUere  is  n  new 
.in  sons  and  daughters  are  awakenInK 
iiik.l  Mienlltic  Hide  of  hW  work.  The  whole 
lie  will  lo  time  have  a  l>eltfr  appreciation 
1  use  of  them  when  he  get*  them,  but  it 
ti>  make  good,  and  tbereiiy  >-8tablKh  a 
■  ,rtl  lower  rates  aad  wider  ."■.■t  .1  ...1.:.. 
and  1  would  luribir  remark  that  the  farming  cI.ik*.-' 
moli^  out  of  tb>'lr  own  eyes  and  study  the  sclenllrtc  ;,. 
of  thair  great  calling  before  they  rrltlciae  too  deeply  the  buoineos  and 
profeaolaa^  of  nthrr  clm»aea. 

f'leaae  excuse   this   hurrletl   Jumble   of   facts.     Tba  qaeatloo   of  rural 
trcditi  la  worthy  of  much  serious  consideration. 

Yourn.  alacmlj.  A.  L.  Ilo<.En!(. 

CALI.i:iU  or  THE  BOLI.. 

Tho    PltKylI>K.\T    pro   tcnporp.     The   uionilue   buninoss    ia 

.Mr.  S.M(iOT.     I  sui^fOKt  the  nboeiire  of  a  quoruiii. 

The  I'UE.SIUK.N'T  |>rn  teiui>«>rt\     The  S -ii  itnr  from  I'tah  wis 
s:ests  the  abs'ouce  of  a  iiu'»ruuj.     The  Sotretary   will  call  the 
rolK 


Tlie  Soi-retHn-  oillwl  the  roll, 
!«wei^l  to  their  iiaiiies: 


nixl  the  followiiic  Sonntors  nn- 


.\sbiir»t 

netcher 

M  vers 

Smith.  Md. 

ItaroD 

«::illlnger  ' 

.S.'N.in 

smlili.  .Mich. 

Honih 

limnaa 

Norris 

Smith.  8.  C. 

Hrady 

llollla 

O'liorman 

Smoot 

itraiidegee 

llugkea 

fage 

Sterling 

llrlsiiiw 

Jarkaoa 

I'en  rt.se 

Stone 

llrriin 

Jaaea 

IVrklri-. 

Kutherland 

Bui'tin 

ritin.an 

Thomas 

«  at  I  on 

Kenyon 

Koliin»(in 

Thoni|>ai>a 

I'baiilM'rUtn 

Kern 

Saulstiurv 

Tbornton 

ihllton 

l.a  Koilctte 

Sb.nfroth 

'rniman 

»larUe.  Ark. 

Ijine 

Hheppard 

Towii>tend 

l.ea 

?<herman 

\  iirdaman 

I'rawford 

Lodge 

ns 

Williauia 

1  Mil  Ingham 

Mcl.enn 

Ariz. 

Kail 

Marline.  N.  J. 

•  in. 

Mr.  C>'(;oU.\IAN.     I  desire  i 

J  .1.  ;.   !ime  that 

thi»  Junior 

tor  froiu  Ohio  I. Mr.  IV)MEw:nk)  Is  teiui»omrll.v  nh»eiil  011  oflklai 
hufim'ss. 

.Mr.  (IRONN.V.  I  wl.«ih  trt  nniioutH-i*  Ihat  m.v  (H»llpnK«o  {Mr. 
Mr<L'i-MBrji|  Is  iiet'pswrMy  .thftMit.  liie  to  llliie?«  1m  his  family. 
aiHl  that  he  Is  imireJ  with  th:*  Senator  from  Nevatia  I  Mr.  Ntw- 

LANDSJ. 

.Mr.  I'L-Vri'.  I  wl>«h  tn  rtato  that  th-^  Junior  Senator  from 
Callfoniia  |.Mr.  WobksI  Is  n«>««»s«irlly  nl>M'Ut.  I  will  let  this 
^taiemeut  .-tauil  for  tlie  various  roll  call.-*  lo-Uay. 

.Mr.  SlIKri'.VKM.  My  iidUiijrtie  j.Mr.  t'lLBEWo:*!  Is  necm»- 
sarlly  absent.  He  Is  paired  with  the  Senator  from  IMnware 
(Mr.  i»f  roxTl.  I  will  let  thl«  annouu<  "ii :.nf  siaiiil  for  the  day. 
.\[r.  TH«»KVi'<>N.  I  desiro  to  nnnoiiiM  ..  lii,.  n«»<Ts»iary  nl>«>n<*»» 
of  The  Stnitt<-r  from  .Mabnina  I  Mr.  R.\NKiiK\nl.  tmil  also  that 
1h»  Is  palrt^l  with  the  junior  S«Miator  from  \Vo«<t  Virginia  I  Mr. 
i;oi»-|.     I  a^k  that  this  annoiinoeiiH^it  may  stand  for  the  day. 

Mr.  fJ.VI.I.INf.EU.  I  deslro  to  state  that  the  Jrnlor  Senator 
fn»in  Maine  |.Mr.  lit  RLKii.ii  1  Is  al>!<ent  on  a<touiit  of  sjlckness. 

Mr.  S.MtM»T.  I  de-iire  to  nnnounoo  fh.it  the  liMilor  Senator 
from  Wl.st-onMln  [Mr.  STrrur.rtso:*  |  and  the  senior  Seu.itor  from 
TVlawar*  (Mr.  or  Pont]  are  iletalued  from  the  Seuate  ou 
aco-Mint  of  1! lues's. 

Mr.  JONES.  I  de^l^e  to  announce  that  my  colleapiic  [Mr. 
roi.NDtxTKBl  Is  netessjirllj-  detaiue*!  from  the  Clianiber. 

The  IMIESII>E.\T  i»ro  temi»ore.     Sixty  two  .**enators  have  aii- 
sw»re<l  to  their  nanien.    A  quorum  of  the  Senate  \n  present. 
covr.B:<MK?«T  mongrv  i?t  rotrics  t  .vpit.vls  is.  dw-.  50.  i«a). 
The  rUESIDKNT  pro  teiui>ure  laid  l»ef.»re  the  Seiialf  thf  fol- 
lowing message  fmiu  the  l*rsaldeut  of  the  CniK^I  Slates,  which 
was  read  and.  with  the  acootpanying  iini>ei-s,  onleretl  to  lie  on 
iho  table  and  lo  be  i>rintt>d. 
To  the  Urnntc: 

I  tnnismlt  herewith  a  rejairt  fn>m  the  S«^Tot«ry  of  State. 
Mibmittini;  n»ples  of  the  dlsiwitebes  rort'iv«tl  from  the  dipln- 
inatie  oflleers  t»f  tlie  Tidtetl  States,  to  whom  were  addre.swd  in- 
.-drnrtion.s  i  re|uire»l  with  a  a  lew  t<>  earrj-  otit  tlie  resolution  of 
the  .<«Miate  of  the  Inlteil  States  datetl  FeNreary  iv  last,  requewt- 
Inj;  the  S«tretary  of  State,  "through  tli«»  dijloumtic-  ami  ojii- 
4ular  udken  of  the  iioveruuieut,  lo  aseertaiu   the  systetu  of 
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taxiiiK  (iovemnient  |>rt>i>erty  in  the  several  capitals  of  the 
leadiUfT  countries  of  the  world,  a  full  ami  complete  report  on 
the  subject  to  be  trausmltted  to  the  Senate  at  the  earliest 
practlcjible  day.'* 

WOODROW   WlI.SO?f. 

The  Whitk  House,  August  J3,  J9tS. 

INTFBK.\TIONAI.  CONOkfSS  ON   BILLS  OF  EXCHANGE  (8.  DOC.  NO.  162). 

The  rRESIDEXT  ]  ro  tempore  laid  before  the  Senate  the  fol- 
lowiuK  messaKe  from  the  President  of  the  United  States,  which 
was  read  and,  with    the  accompanying  papers,  ordered  to  lie 
on  the  table  and  to  be  printed : 
To  ike  Senate  and  the  House  of  Repregcntatives: 

I  transmit  herewitl  a  report  by  the  Secretary  of  State  coy- 
erluR  the  rejiort  of  the  American  delegate  to  the  International 
Oonirress  on  Hills  of  Sxchanjre.  which  was  held  at  The  Hague 
!■  Ih*'  summer  of  l!il2.  and  at  whieh  the  United  States  was 
represented  by  the  authority  of  Congress. 

WooDBOW  Wilson. 

The  Whitf  HofSE,  .4irf7H'f  IS,  191S. 

THE  TABirr. 

Mr.  SIMMONS.  Mr.  President.  I  ask  unJinimons  consent  that 
the  Senate  pn>cee<l  to  the  consideration  of  House  bill  3321. 

There  belnp  no  objection,  the  Senate,  as  in  Committee  of  the 
Whole,  restimed  the  CDiislderatlon  of  the  bill  (H.  R.  3321)  to 
reduce  tariff  duties  an.t  to  provide  revenue  for  the  Government, 
and  for  other  puriwseK 

The  PI{ESII»i:NT  pro  tempore.  The  Secretary  will  proceed 
with  the  reading  of  the  next  paragraph. 

The  Secretary  resucied  the  reading  of  the  bill  at  paragraph 
397.  page  DC,  line  11. 

The  next  ameudmer.t  of  the  Committee  on  Finance  was,  in 
paragraph  107.  page  .">G.  line  1.'5.  before  the  word  "  rent,"  to 
strike  out  "J"  and  insert  '*  i,"  so  as  to  make  the  paragraph 
read: 

107.  Rice,  cleaned,  1  cent  per  douimI  ;  uDcIeaned  rice,  or  rice  free  of 
the  outer  hull  and  still  lavIng  tne  inner  catlcle  on,  S  of  1  cent  per 
pound:  rice  flonr,  and  ilce  meal,  and  rice  broken  wlilch  will  pais 
tliroiich  a  No.  12  sieve  of  a  kind  prescribed  by  the  Secretary  of  the 
Treasury,  i  cent  per  pourd;  imddy,  or  rice  having  the  outer  bull  on,  | 
of  1  cent  per  pound. 

Mr.  BRISTOW.  I  .';hould  like  to  inquire  upon  what  theory 
the  reduction  in  the  duty  on  rice  is  made  from  2  cents  a  pound 
to  1  cent  a  pound. 

The  PRESIDENT  pro  temiwre.  To  whom  Joes  the  Senator 
address  his  inquiry? 

Mr.  HHl.STOW.  Tho  Senator  in  charge  of  the  bill  or  anyone 
who  has  that  infonnat  on. 

Mr.  WILLIAMS.  Mr.  President,  that  is  rather  a  queer  ques- 
tion accompanied  by  so  motion  of  any  sort.  But  the  duty  on 
rice  was  retlnoed  DO  p«T  cent.  It  was  the  hothouse  cultivation 
of  the  Republican  tariff,  and  we  coucIude<l  that  we  could  get 
a  revenue  fi-om  it  bj'  a  reduction  of  50  per  cent  and  at  the  same 
time  that  that  reiluctit'U  would  not  destroy  the  industry.  This 
cut  of  50  per  cent  was  made  by  the  House,  and  the  Senate  com- 
mittee coincided  with  the  House's  action,  except  in  one  respect. 
The  Senator  will  notico  that  the  House  put  Jbroken  rice  and  rice 
flour  and  rice  meal  parsing  through  a  No.  12  sieve  at  one-eighth 
of  a  cent  per  i>ouud  ai.d  the  .Senate  committee  raised  that  rate 
to  one-fourth  of  a  cent  a  pound.  The  reason  of  that  was  that 
riee  meal  or  rice  flour  or  broken  rice  is  used  only  for  brewing 
purposes.  It  is  used  in  making  beer.  It  is  not  a  finished  prod- 
uct, as  s<ime  Senators  might  imagine  from  the  name  of  It.  It 
is  a  by-product  of  the  rice. 

It  is  used  for  this  purpose,  and  the  evidence  convinced  us  that 
tlie  creat  tJerman  rice  mills  had  an  immense  amount  of  it  on 
baiHl  all  the  time.  In  Gennany  that  Government,  more  careful 
of  the  health  of  the  people  than  ours  has  been,  forbids  the 
brewers  to  use  rice  in  beer  at  all.  They  are  compelle<l,  there- 
fore, to  exiwrt  this  by-product,  and  theae  people  said  that  It 
would  be  brought  here  and  absolutely  destroy  the  home  market 
for  broken  rice  or  rice  floor  or  rice  meal,  and  that,  so  far  as 
onr  naturnl  objection  to  that  as  Democrats  was  concerned,  to 
wit.  that  tlie  increase  (tf  the  duty  would  make  the  price  of  the 
proiliict  higher  to  the  (onsumer,  it  did  not  "operate  In  this  par- 
ticular case,  because  neither  a  barrel  of  beer  nor  a  glass  of  lieer 
Would  sell  for  any  mor»  or  any  less:  aud  we  thought  it  quite  a 
convenient  way  of  coll?<"ting  revenue  from  the  brewers  of  the 
country  by  advancini;  i;:  from  one-eighth  to  one-fourth. 

In  the  t>alance  of  our  prorision.  as  regards  rice  as  used  for 
human  fiKxl.  we  re«luc?d  it  to  the  very  lowest  itosslble  point 
that  we  could.  We  did  not  pnt  it  ui>on  the  free  list  because, 
although  a  food  prodiMt,  we  did  not  regard  it  as  a  basic  food 
product  for  the  Aaoeriian  iieople  with  their  habits  of  life. 


Mr.  BRISTOW.  I  see.  as  the  Senator  has  explnlne«i.  that 
the  duty  of  one-fonrth  of  a  cent  a  pound  on  lliat  quality  of  the 
product  of  riw  or  that  product  which  is  u.s«Hi  by  brewers  is 
malntainetl  at  the  same  rate  that  it  was  in  the  Payne- Aldrich 
law.  at  one-fourth  of  a  cent  a  iK)uud. 

•Mr.  WII.I.IA.MS.     You  uteou  the  broken  rice? 

Mr.  BRISTOW.     Yes. 

ilr.  WILLIAMS,  Yes:  it  Is  maintained  at  the  sanie  rate, 
because  it  is  entirely  paid  by  the  brewers  and  will  not  fall  upon 
the  consumer. 

Mr.  BRISTOW.  I  a.sked  the  question  yesterday  why  the 
same  rate  should  not  be  maintained  ou  barley  that  the  Payi>«- 
Aldrlch  law  maintained  on  barley  used  by  the  brewers. 

Mr.  WILLIAMS*  We  did  not  maintain  the  Pavne  rate  on 
barley  for  the  same  reason  that  we  <lid  not  maintain  the  PayQ« 
rate  upon  rice.  We  thought  it  would  stand  the  reducUon.  in 
the  first  place,  and  we  did  not  regard  it  as  a  basic  article  of 
human  fo«>d.  nnd  therefore  did  not  put  it  upon  the  free  list. 

Mr.   PENROSE.     Mr.   President,   it  in»y  be  that  one  n>at 
was  that  barley  is  raised  in  tlie  North  and  rice  in  the  South. 

Mr.  WILLL\MS.  I  do  not  believe  that  the  Senator  friiin 
Pennsylvania  believes  that  that  was  the  reason. 

Mr.  I»ENR0SE.  .Mr.  President,  I  was  rery  much  shocked  to 
hear  the  S«iator  from  Mississippi  just  now  make  a  protectioa 
argument. 

-Mr.  WILLIAMS.  The  Senator  from  Mississippi  did  not  make 
any  protection  argument. 

Mr.  PENROSE.  He  said  it  would  be  disastrous  to  this  prod- 
uct if  unlimited  foreign  TOUiix^itlon  were  jM^rmltted.  He  is  the 
last  Senator  on  tills  floor  I  would  expect  to  hear  such  an  argu- 
ment from.  I  was  astotindetl.  The  stenognipher's  notes  will 
recite  what  the  Senator  said,  that  while  ho  admitted  that  it 
was  un-Democratic  doctrine  yet  the  fact  that  the  tax  was  im- 
posed upon  the  brewers  made  a  kind  of  siwtted  protection  in 
this  instance  legitimate.     The  .Senator's  language  is  there. 

Mr.  W1LLLVM.S.  The  Senator  from  Pennsylvania  now  and 
then  becomes  facetious.    He  does  not  mean  that. 

.Mr.  PENROSE.     I  mean 

Mr.  WILLIAMS.  Does  the  Senator  from  Pennsylranla  mean 
that  this  committee  was  guidj>«l  by  the  fact 

Mr.  PENROSR  I  mean  that  the  Senator  from  Mississippi 
delil)erately  informetl  the  Senate  that  this  by-prodnct.  as  he 
called  it,  if  admitted  wltliout^any  restraint  or  restriction  into 
the  Unlte<l  States  would  seriously  curtail  the  market  for  tlM 
home  product,  .ind  that  therefore,  althongh  the  doctrine  was 
un-Democratic,  yet  as  the  tax  hapijened  to  fall  upon  the 
brewers,  he  thought  thut  iierhaps  a  little  incidental  iTrotectlon 
for  the  product  of  Ivonlslana.  Texas,  Georgia,  and  the  two 
Carolinas  juight  perhaps  be  legitimate  in  this  Instance. 

Mr.  WILLIAMS,  ilr.  President,  if  the  Senator  wishes  to 
take  that  as  his  construction  of  what  I  said,  of  course.  I  can 
not  help  it;  but  what  I  said  is  there  to  be  read  by  all  men  with 
Intelligence  enough  to  read,  and  I  stand  by  Just  precisely  what 
I  did  say.  which  was  this:  Tliat  we  tbooeht  that  we  could  get 
a  splendid  revenue  from  this  article — an  increased  revenue— 
without  taxing  the  consumer.  I  said  that;  I  did  iwt  say  that 
that  violated  Democratic  drx^trine.  I  said,  as  against  the  argu- 
ment which  might  be  made  that  it  would  violate  Democratic 
doctrine,  that  that  was  the  answer. 

Mr.  PENROSE.  I  hope  the  notes  will  be  allowed  to  stand  as 
they  were  taken  down,  and  the  Senator  will  be  greatly  sur- 
prised at  what  he  did  say. 

Mr.  WILLIAMS.     Very  well;  we  will  abide  by  tlrnL 

Mr.  BRISTOW.  Mr.  President,  I  inquired  yesterday,  as  the 
Senator  from  Mississippi  will  remembn*,  why  it  Was  that  the 
duty  on  barley  was  reduced  from  30  cents  a  bushel  to  ir»  cents 
a  bushel,  and  I  made  the  statement  that  barley  was  used  by 
the  brewers.     The  brewers  are  the  purchasers  of  barley. 

Mr.  WILLIAMS'.  The  difference,  Mr.  President,  is  that 
broken  rice  meal  is  used  by  the  brewers  alone,  and  barle)-  ia 
used  for  very  many  other  puriK>6e8  besides  brewing. 

Mr.  BRISTOW.  The  amount  used  for  other  purposes  is  prac- 
tically negligible. 

Mr.  WILLI.VMS.  Barley  is  used  a  good  deal  for  human  food, 
and  it  is  used  a  good  deal  for  stock  food  as  well,  but  we  re- 
duced the  duty  because  we  thought  that  it  was  a  fair  rediK-tion 
in  comparison  with  Llie  re<luctions  made  In  the  balance  of  the 
bill,  and  It  removed  that  much  tax. 

Besides  that,  the  Senator  from  Pennsylvania  [Mr.  Pekbo.ss] 
seems  to  think  that  when  I  say  that  an  industry  can  stand  a 
reduction  I  am  making  an  admission  or  a  concession  to  protec- 
tionism. I  am  tv>t  doing  that ;  but  there  are  a  great  many  in- 
dustries in  this  country  which  have  been  highly  hot  housed  and 
as  to  which  everybody  knows  that  if  we  reduce  the  duty  as  low 
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..  J»  woviUJ  want  to  do  we  would  i»et  some  of  tl»«u  out  of 
JLJliT     T  »  Pi««ldetit  of  the  rnlt«l  State«  in  the  *-ainp«»Rn 

,ot  vraut  to  destroy  '^-K^'r^*^ J»"*"^t  tT,  .mT^left  It  at 
ou  bnrl.>T  as  low  as  we  thouftht  'f*' «*f^J  *'»  •'"^'  '*^"  '^  "' 
,ulut  wh.Mv  we  thouKht  «t  oujcbt  to  be  left.  ^^«„.«nA 

M      It  USTMW.     If  the  Senator  from  Ml«l«slin»l  ^'»' ^,^f  ""i"* 
ca«  fully   the   use.  to  which  barley    Is  put.   he  wUl   «« \^ »»»«» 
ST  M -ally  all  of  it  t*  u«ed  la  brewing.    There  »- .««^»»^,^^*»J^ 
^^    of  coun*.  but  a  negligible  qonntlty.  for  oOu-r     "[P-^ 
brewluK.    The  duties,  according  to  the  »»«_«•  .>^,^; J »»:!f„^^ 


he     ollected   on   barley   a«  a 


re«uU   of   this   reiluotlon  will   be 


im   per   annum.      I   .lo   not   see  Just   how     he   handbook 

or   BeVs   at   that   aniount.    because   we  ooHecte.!     »-J  y«^r 

.UM«  of   revenue  from   lmiK>rte.\   barley.   .T*^'V.«n  i^rloT" 

,«,Ul  largely  by  the  bnwcrs  along  the  J '^^y""?  *^J^  *^^; 

ir.  onlluK  to  the  handlHx.k  we  are  to  tske  off  $.sW.OtX»  of 

«Kilh   h«.  tM^i   mUl       I   do   not   ihli>k   that   It   would 

i;2';%T.ss  ofYJir^r  a'^'ttlo  of  l>eor  to  thon.^  who  desire  to 

*?t-aii  U  n^y  ««  o..r  c.>untry,ncn  u^  '\7^«^.^*  «"^"T:!; 

««lfhe/Sven.ment  would  l.e  more  thai    a  half  m.Ulon  dullan, 

out  acconliuK  t«>  the  tlgnres  here. 

if  af*>m»  to  me  Uint  the  s;une  principle  oneht  to  nave  oeen 
an  ll^^o  linTy  as  U  applUnl  to  the  products  of  rice  that  are 
u^  1  by  the  bowers.  I  do  not  object  to  ^^reasins  \heam 
nC^'r  he  Hou«irrate  from  one^Urhth  to  one-fourth.  I  think  it 
?;  all  rigl  ^do  that.  I  think  the  re.««ns  a«lpied  bj  the 
»»aator  f?«.ni  MI-HshUh'I  I  Mr.  Wiixiams)  entirely  Justlfj   that 

'^MheVna't?r."as  I  n.uler.,,..!  him  to  say  that  he  bad.,  had 
ex  mln^l  ."  rifully  the  ri.-e  Industry  in  our  countn--aud  I 
think  it  is  a  very  lmp«.rtaat  one;  I  can  not  agree  with  him  that 
u  !«  a  hothouse  Industry— he  would  find  the  handl»ook  here 
lioi.  tha"  we^HltKc,!  of  rke  for  lOl.^the  1U12  tlgures  not 
iMlM  riven -4ia3>">iM»«)f«  ponmK 

Mr    WIl  LI  VMS      I  have  all  that  l»efore  me. 

Mr  BU  STUW  And  tl-.at  wo  InuH.rt.Hl  2r,.0U0.n0O  pounds  for 
tl  e  ime     oar      Now    wlH-n-  we  pn.luc..  .iJ.1  ,M>.0IW  l-o""*!^-—  I 

Mr  8IWMON8.     Mr.  I'resident.  the  Senator  fn.m  Kansas  is  : 

"  tK    PitFiilUENT    pro    tempore.      Does    the    Senator    from 
l»n«s  yield  to  the  Senator  from  North  ran>llna?        ,    ,^     . 
x"r  BRISTOW.     I  do.    If  I  am  wrong.  I  should  bo  glad  to  be 

^'^mT^SIMMONS  The  total  Imi^rtations  last  year,  as  shown 
1,  he  la'  bracket  ..f  ,he  handbo,>k.  were  21«.<HX).0UU  ,>ounds; 
vhlle  the  total   eM-oit.,tlon  was  what   the  Senator  ga>e.  bJ«.- 

*^TBmOT?»W.  Mv  attention  was  dlvertetl  for  »  moment. 
]^'   what    bracket   d.^    the    Senator    from    North    Carolina 

lMr.'siM.MONS.     The  last  bracket.     That  Is  the  total  of  the 

'*Mr*BHISTOW.     That    includes   the   Imi^rtatlons  of  all   of 

'  ^'Mr^IMw'j »NS  But  the  Senator  from  Kansas  gave  the  total 
;>n<.Uu-tUm.  which  Is  the  same  as  that  in  the  last  bracket. 

-     Mr    "nnmNs".     A^    the    (;2a000.00l)    p.juuds    in    the    laijt 
Urncket  luclmle  everything.    So  the  Sem.tor  from  Kansas  ought 
n  Intlmle  the  total  importations  In  that  brocket. 

Mr    BmSlt\w.     If    I    am   wrong   In   this    the   S^n-t^   '^  » 
..rrJvt  me.     1  inferred  that  the  I-''<i"ctlon_ofj.ce^and  U.o  d^ 


Sfe^r  mtle;  hat  a*^  made' from  r»^  was  from  our  own  rice. 
«,t  fmm  w^t  the  Se,«tor  now  aays.  I  infer  that  nee  Is  Im- 
^"Jtirrud  then  transfortiKHl  into  .ome  of  these  other  products. 

Mr'siMATrrNS.     I  am  not  able  to  answer  that,  but  the  total 
U^  ,V.  Mi  M     inoUidlnc    rice   flour   and   rlct^    Is   ns   the    Senator 
jr:'";;      •V.X«MM.>;nd^     The  total  lmiH>rtatlons.   Imlnding 
11  ar  cl  ^  in  these  brockets,  amount  to  21G.0.M).U.,)  ,K>unds. 

Mr  BRISIOW  If  we  have  lmix>rted  rkv  and  then  it  has 
hJn  nmnufacVuVed  into  these  other  pnxln.ts.  that,  of  course. 
S^hnnake  hi^m,M,rison  which  1  u«de  not  an  «;-^»"|^,*>"f; 
M?t  the  hmulU>f;u>l-  .H>t  give  t^e  prod-wtlon  of  H^lt^ned^ 
it  only  plves  the  total  pr>xlnctlou  of  the  articles  named  m  the 

**Mr'^'l'LLI  VMS.     Mr    President.  If  the  Senator  will  T«rdon 
me  a  n^ment    If  he  will  turn  to  the  fourth  brocket  he  will  flml 

j;7l?ri^*re  m.THoi)  ,H.una»,  lu  rouml  uumbera.  froa.  wluch 


hi>  will  asrertam.  by  AMloctlng  c.ne  fnmi  the  other,  that  the 
lm,«>rtatfu.  of  Ceaned  rU^.  free  ri.;e.  »»♦»  »«i;  ^/'^^^^'J  i.'' ,^ 
hull  on  all  put  topHher.  amoimte.1  to  «^..-»o.«»>»'  i-miuU  m 
n^ind  ntuVts.  ^Senator  .an  '^^^^^-J^  Z.X;'^. 
pnK-em  of  suhtrocting  one  from  tlM-  other,  h  "*^  '""  '"r^^T^  ':\. 
or  will  learn  that  iik««  of  the  rice  '"M-ortetl  Into  this  countn 
vRs  rh-e  flour.  rlt>e  meal.  ni*d  »M-oken  ra^e  for  i»rewli«  iH.riRmes. 

.Mr.  BKISTUW.     But  still . 

Mr  WILLI.XMS.  And  uimui  that  we  have  kept  the  dn  >  for 
the  i'.uriK>«e  of  getting  as  large  a  revenue  as  i«.ssil.lc  with  as 
liitl.'  bunl.'u  as  |>ossll.Je  to  the  general  consumer. 

Mr  BUI  STOW  .>.  I  said  In^fore.  I  approve  that  Increase 
fnun  ont^eichth  of  n  rent  to  one-fourth  of  a  cent  l>^r  pound  for 
the  purp-iw  the  Senator  has  statwl.  I  thnik  It  is  all  right .  I 
lav.:  no  controversy  on  that  ix>int.  but  I  think  the  ^;^na tor  from 
North  Carolina  must  l»e  In  error  when  he  questions  the  accuracy 
cf  the  flgtires  here  and  my  Interpretation  of  what  they  mean, 
t  s^nns  to  be  that  the  prodt.ction  of  GJtl.tMlO.O.^  [r'TS.^r 
In  Table  .'  U  the  total  pro«lmtlon  of  rice  In  the  1  nited  states. 

Mr  WILLIAMS.  Mr.  President.  If  the  Senator  will  stop  and 
think  for  a  m.Huent  he  will  see  that  there  Is  no  domestic  pro- 
ne- ion  of  broken  rice  or  rice  flour  or  rice  meal  In  the  proper 
in**  Our  production  Is  of  the  rice.  and.  then  as  we  render 
jhe  rice  edlWe  In  the  mill  these  other  things  are  by  prcnluc  s ;  so 
ihTu  tlTe^port  refers  to  the  amount  of  rice  raised  in  the  t  nltod 
States—  In  other  words,  rice  In  the  hull. 
Mr    BRISTOW.    That   is  exactly   my   Interpretation   of   the 

tigurcs.  .    , 

\f         TITTT  T  T  V\l^         T^rPOlfl^lV 

Mr  BRISTOW.'  It  was  qncstiono<l  by  the  f'enator  froin 
North  Carolina.  My  friend  here  the  SenMor  rom  North  Da- 
kota [Mr.  C.aoN.N.vl  has  haudcl  me  a  statement  of  t be  produc- 
tion of  rice  in  the  year  1911.  It  shows  a  production  of  O'--^" 
m^^unZ,  which'proctically  confirms  the  fiK«res  g  ven  In  ho 
handlKiok  InMng  a  few  million  pounds  loss;  so  that  I  thlniv 
Uict^iator  from  North  Carolimx  [Mr.  S.mmons]  must  condudc 
h^it  the  Interpretation  plaoed  ui)on  the  imi^rtatlons  as  ind 
caie.1  hi  the  tat.le  here  by   the  Senator  from  Mississippi    [.Mi. 

'''Mr'V^NlMSN"- llVV^^S^nt.  If  the  Senator  will  pardon 
me  I  have  here  the  ofllclal  statement  for  the  yenr  1911.  which 
I  Xws  niat  the  domestic  pr.Hlu.tlon  of  cleane.1  Ho^nnd  It  does 
'  not  give  the  figures  excej.t  for  <leaned  rh-«— amoimteil  In  that 
?ear  to  G37.OiW.000  |»ounds.  It  rtiows  In  the  same  year  that 
fho  inMH.^tlons  of  cleancl  rlre  amonnt«l  ♦« '^"^f^;^ '^'J^ 
and  of  broken  rice  to  13-J.«JU>.«X)0  pounds,  or  a  total  of  a08.«J00.OOO 

^mT' BRISTOW.  The  junior  Senator  from  North  Dakota  [Mr. 
C.«>Vk1  informs  me  that  the  figures  hamle<l  to  me  by  h  m 
i  w"c  taken  from  the  Agricultural  Ve«H>o.d.l^^ the  year  lull. 
aiMl  thev  give  the  total  pnxliKtion  at  Ofti.OtW.OOO  poiimls. 

Mr    WIU.IAMS.     To  what  year  Is  the  Senator  ref»'rring? 

Mr  BRISTOW.  I  was  reading  from  :>  Matoment  handwl  me 
by  the  Senator  from  North  Dakota,  which  says 

Mr   WILLIAMS.     I  a»ke*l  for  what  year. 

Mr  WILLIAMS.  Weli.  the  Senator  from  North  Carolina 
was  quoting  from  the  figures  for  li»lo. 

Mr    WILLIAMS.     That  account*  for  the  variation,  without 

'^ir'slTM^rNs'-    The  handlK>ok   gives   the   flpires   for  1910. 
aud  i  nuotetl  a  little  while  ago  the  figures  for  1»11 

Mr    BRISTOW.     Well,  there  is  no  material  difference  in  the 

figures ^         ,         . 

Mr   SIMMONS.     No;  there  Is  not.  .    -^^ 

Mr.  BRISTOW.     Which  Imlicates  that  '»'%1^«*<^V"''  ui/thns 

for  1911  was  more  than  for  li»10  and  more  thnn  for  ISM)...  thus 


h^^r      tha^  uTas'^'n  a  gWwmg  and  develor-ing  indust^- 

Mr  Wll  LI  VMS.  If  the  Senator  will  pardon  me.  the  J«t.Uls- 
tlc^'rV^rd  i-^  the  pro^re-  of  the  rnlt.l  /*t«\^  ^^^.-jj'''^^ 
Statlsticml  Vbstroct.  gives  the  pro<UKtlon  f,.r  1911.  ;>blch  was 
what  the  Senator  from  North  Carolina  quotetl.  Now.  from 
wh:U  is  the  8M»tor  from  Kansas  quvtlnf? 

Mr  BRISTOW.  I  rm  quoting  from  a  statement  prei«ire,l  by 
the  Ju-nator  from  North  Dakota  IMr.  Oio^:...!.  taken  from  the 

^'^^r'wrLLLvllfr^Ah.    that   merely   demo«st rotes   that    the 
Census  Bureau  and  the  Agricultural  Dei«rtmeni  differ. 

Mr   BRISTOW.    Tbey  differ;  ye«.  ..,,.1.1- 

Mr     WILUAMS.     That   Is  all.     Nobody   can   tell    which   Is 

riKht  or  wrong.    Suppose  we  go  on  to  the  next  paragraph. 

Mr   BRISTOW      ItiTnot  a  ver>-  material  difference,  of  course. 

i  I  do  not  tiiink  that  an  Industry  which  is  producing,  In  round 
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minil»eis,  r»r.O.000.<«iO  |M>und8  of  fooil  a  year,  when  our  imi>orta- 
tioiis  jii-e  from  17.«khMhn>  i>ohii!1s  to  LTi.tNRl.OCM)  i»ounds.  less  than 
one  twenty-sixth  of  the  amount  of  our  domestic  production,  can 
Ik?  proj^Tly  descrilMHl  as  **  a  hothouse  industry."  I  thli^k  it  is 
n  lepitimsite  industry.  I  believe  that  a  duty  which  protects  the 
devel<»|'inent  of  an  Industry  like  that  Is  Justlfieil.  I  iH^Ueve  that 
rciliictions  in  sueh  a  duty  ounht  to  be  made  when  they  ran  l>e 
made  siifely  without  Impairing  the  prosjierlly  or  the  proi)er 
development  of  the  Industry. 

-Mrr  WILLL\.MS.  We  thought  so,  loo,  and  retluced  the  rate 
TA)  |)er  cent  for  that  r>*ason.  We  seem  not  to  be  differing  with 
one  another  at  all;  wt  arc  just  arguing. 

.Mr.  BRISTOW.  I  am  very  glad  to  know  that;  but  I  ros<> 
for  tJie  puriK)se  of  ascertaining,  if  I  could,  the  reason  for  such 
reiluction.  .\s  I  was  going  to  sjiy  awhile  ago.  If  the  autl|t>rs 
of  the  bill  from  a  ♦•areful  invcsiigation  of  the  industry  have 
conclnde<l  that  a  duty  of  '2  cents  a  i»oinul  can  be  nxliK-iHl  to  I 
cent  a  pound  with  siif  ?ty  and  without  impairing  the  success  of 
the  industry  or  its  pros^terity  or  its  proper  development.  I  think 
it  is  a  very  projter  re«luction  to  make.  I  have  not  looked  Into 
it  wifh  a  view  of  detei  mining  whether  or  not  1  cent  a  pound  is 
sufficient  and  whether  a  rtxluction  of  50  i^er  cent  is  t<x>  much"  or 
whether  it  is  not  enough. 

-Mr.  WILLLVMS.  The  Senator  will  find,  if  he  will  look  at 
the  figures,  that  we  exixjrted  nearly  a  milliou  dolliirs  worth  of 
rice  in  1012. 

.Mr.  BRISTOW.     Yck 

Mr.  BORAH.     .Mr.  President 

The  I'RKSIDENT  pro  temixjre.    Does  the  Senator  from  Kan- 
sas yield  to  the  SenaKr  from  Idaho? 
Mr.  BRISTOW.     Ceitalnly. 

Mr.  BOR.VII.  The  Senator  from  Kansas  statoil  that  he  ros<> 
to  find  out  why  this  reduction  was  made.  Has  the  Senator 
as«vrtaiiied  the  reason"' 

Mr.  BRISTOW.  Well,  yes;  I  think  so.  As  I  understand,  thd 
Senator  from  Missis8i{)pi  says  the  reduction  was  made  because 
the  committee  conclud«>d  that  it  could  be  made  with  safety  to 
the  industry. 

Mr.  BORAH.  But  tliat  the  industry  would  still  be  protected 
by  this  duty. 

-Mr.  W1LLL\MS.  Ard  also  by  the  retluction  we  would  collect 
a  very  gooti  revenue,  and  i)erhai)s  an  increased  revenue  by  in- 
creasing the  importations. 

-Mr.  BORAH.  In  other  words,  it  is  what  is  called  a  "  revenue 
pro«lucer."  but  is  in  fact  i>rotec-tion. 

.Mr.  SMOOT.     Mr.  President ♦ 

The    PR1>!II)KNT    pro    teinr»ore.      Does    the    Senator    from 
Kansas  yield  to  the  Seaator  from  Utah? 
.Mr.  BRISTOW.     I  do. 

-Mr.  S.MOOT.  I  want  to  say.  in  an.swer  to  the  statement  made 
by  the  Senator  from  Mis.sls.sippi  th.-it  this  is  a  hothouse  culti- 
vation under  a  Republican  tariff  or  system,  that  he  must  re- 
member that  under  the  Wilson  bill,  when  the  Democrats  had  the 
making  of  the  tariff,  they  put  a  rate  on  cleaned  rice  of  1*  cents 
a  rx^und. 

.Mr.  BRISTOW.  I  have  no  objection  to  the  duty  or  to  the 
paragraph  as  It  is  framed.  As  I  said  in  the  beginning.  I  rose 
for  the  puriioso  of  finding  the  basis  uj^ui  which  the  re<luctiou 
was  made;  and  if  the  tominitteo,  from  its  examination,  is  right 
In  assuming  that  such  a  reduction  can  be  made  with  safety. 
I  think  it  is  a  proi»er  die  to  make.  So  I  accept  the  statement 
of  the  Sen.-itor  from  M  ssisslppl  upon  that  subject. 

I  desire  to  say  furtl.er  that  I  believe  that  the  Government 
has  l)een  thoroughly  justlfie-l  in  imposing  a  duty  ui)on  imiiortetl 
rice  for  the  purixse  of  developing  the  i»roduction  of  rice  In 
our  own  c-ountry.  I  tl  ink  the  results  which  have  come  from 
such  duties  in  developh  g  the  rice  fields  in  Texas,  in  Louisiana, 
ami  In  other  portions  )f  th?  s<mtheru  section  of  the  country 
have  jiisiided  such  a  po  icy.  I  believe  that  such  a  policy  should 
be  mainta:ii"«l  at  a  point  as  high  as  is  necessary  to  preserve 
what  we  have  and  furth  ?r  encourage  the  growth  of  the  industi-y ; 
but  if  the  duty  of  1  cent  a  pound  is  suflicient.  I  am  satisfied. 

.Mr.  WILLLVMS.  H;ig  the  Senate  amendment  been  voted 
upon? 

Tlie  PRESIDENT  pio  temjwre.  It  has  noL  Tl^e  Senator 
from  Kan.sjis  has  the  floi>r. 

Mr.  BRISTOW.  Bef»  le  taking  my  seat  I  ask  that  there  may 
be  piintetl  In  th.>  Rkcoko  a  statement  prepared  by  the  Senator 
from  North  Dakota  |.M  .  Gkox.va]  in  regard  to  the  production 
of  rice  in  the  various  ttuntries.  It  contains  a  great  deal  of 
valuable  statistical  info  uialli>n. 

The  PRESIDE-NT  pru  temiM>re.  Unless  there  is  objection, 
that  order  will  be  made 
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^i^^'"*"?^'*."   rates:   Rlw.   unrlMiiPil  uml   iinhnlI«Hl  ..r  i>.i<Idy.   tiof ;   rkc 
cleaned.  .;.  wnis  per  loo  pounds  :  rl.v  flour.  1  c-nt  p«r  iK>uiid. 


Imports  1912. 


Pouads. 


TthMw 


ripened  rice 

Kiiv,  un(-lettn«d 

Rkf,  paddy 

Kice  dour  and  meai.' 


17,lM.ttt 
47,5W.97I 

4WI,  51« 


•SS4.4M 


RerrMM. 


S34i.tf>i).  52 


1,S«R.9(»H  »•,"■.  l" 
1 «.  MK  S.  rtT>  Wl 


Exports.   Ifll2:   H|«h.    2«.7»7..-.3.-,   pouD«t«.   rn\w  »R.M.402:   rir«  t>riiii 


174. 


aliM! 

Pio<luctioH  of  rkc  In  9U. 

P.mnd*. 
404.  itH::,  (MV1 
iwz.  S7U,  m><) 

1-4,  thtll.  tMMt 

1^4.  704.  »m;» 
114.  :il:>.  <K>  I 
c»,vj,  i,">:;.  tioii 
'_*M.  :*.o;;.  «hhi 

81.  ."t'S.  rNMt.  (N>0 

::2o.  (HMi.  oiMi 
47,  LU4,  o  Ml.  iM».) 

:i.  -01 «,  IMXt.  01  Ml 

1.  '.i'M.  «'«N».  OIN) 

n,  IMMI.  «Mt;>.  iMtO 

IC.  p.  (•«»,» 

T  '.  tmo 

1 .  .;"i.  '"'  I.  <MMI 

."K;i,  01  M>,  (Mill 

6,  S24    ouii    iiiii) 

l.tT  t 

.'••-'.■;       .    •  • 
i»o;{.  ••o.t,  oou 

I'loductioH  ill  priticipal  rk:ci/iotci«g  Uliitit  in  I91i. 

Bu^hfU 


In  all  conntrip-i  for  wlileh  stattstlcs  are  aviiirablc 

«  nlted    States.    includiuK    Hawaii 

>fexiai    (li»lU) 

nrazil    (1010) "  "        "~_  "~~ 

iVrii    (UHO» " 

Italy  ._ _  " 

Spain     (1!»10> _ 

nriti.sh    India 

('•ylon     <liMt9) - 

rhina    (1»10( I-II-Zr 

("hosien    (KortHi) _  ~ 

I'ormosa     (i;nn> 111"! 

Frt-nch  Indo-c'hina 1111111111111111 

.lapan   ~~ 

Java  and  .Madura   (19o5)__"IIZIIIIIZII~I~II 

I'liillppine    Islands 

I{il«sl:i.    Asiatic    U'JIO) . 

siani   

Turkey,  .\slatic   (lt>09) IIIII""""" 

Kicypl    __: 

.MadaraKcar    ( lyost I"II_~ 


South  Carolina 

I.oui^iaua 

Tcia"! 

.\rkansa8 : ; I . 


■JtMI.  (MM) 

IL  Hf:,  tM»o 

!».  42.».  <MKI 
3.  40r.,  000 


•Mr.  SLM.MONS.  I  wish  to  state  that  In  1000  there  were  only 
ni«t.l2.'»  acres  In  rice  In  this  country.  The  I^)iiisi.ina  and  Tex.is 
plantations  had  .'Mri.KM  acres  of  tills,  while  the  .s.iiiili  .Vtlantlc 
States  of  Virginia.  North  Carolina.  South  Carolina,  tieorglu,  and 
riorhla  had  an  acreage  in  1909  of  only  27,000. 

.Mr.  THORNTON.  I  wish  to  say  that  in  I.oulsiana— ami  I 
understand  the  sjuup  is  true  all  through  .\rk:msas — the  Increase* 
Is  becoming  very  marke<l.  I  know  that  In  I>iuisiana  there  has 
been  completed,  just  this  year,  a  «*anal  for  Irrigation  pur|N>ses. 
without  which  we  can  not  raise  rice,  at  a  cost  of  $l.(Ml0.ot)o.  the 
capital  for  which,  by  the  way.  has  been  furni-<!ie«l  entirely  In 
the  State  of  Pennsylvania.  They  have  i>ut  in  this  yejir  ai>out 
1(».0<X)  acres  more:  but  wheil  that  canal  is  l^nishetl.  which  will 
be  within  a  ye-ar  or  two.  It  will  add  at  least  100,0(JO  acres  to  the 
pr.-Kluctlon  of  rice  in  Tx)ulslana. 

The  PRESIDE-NT  pro  tem|»ore.  The  question  Is  on  agreeing 
to  the  amendment  of  the  «oiumittee  lo  par.igraph  197. 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  Committee  on  Finance  was.  on 
page  .'W),  line  18,  to  strike  out  all  of  panigraph  19S,  In  the  fol- 
lowing words : 

lOS.  Wheat,   10  cents  por  bushel. 

Mr.  GRONN.\.  .Mr.  President,  on  July  23  I  offertHl  an  amend- 
ment to  this  paragraiih.  The  product  with  which  the  paragraph 
detils  is  one  uiKin  which  there  has  l)een  a  great  deal  of  dis- 
cussion. 

I  realize  that  there  Is  a  difference  of  opinion  as  to  whether 
or  not  the  duty  on  wheat  is  of  any  benefit  to  the  producer.     I 
want    to   call   attention  to   the   fact,    however,   that   when   the 
reciprocity  treaty  was  iiendlng  before  this  body  we  found  alimtst 
unanimous  opposition  to  it  In  the  State  which  In  .part  I  ha\'e 
the  honor  to  represent.     The  oppo-wition  was  so  strong,  s<»  pro- . 
iiounctHl.   that  the  legislature  of  the  Stale  passf«I   res<.iuilons 
condemning  that  agreement,  which  provided  for  the  placing  of 
agricultural  products  on  the  free  list.     Not  only  timl.  but  there 
has  been  testimony  on  the  subject  given  to  the  Financv  Com- 
mittee of  the  Senate  by  delegations  from  North  Ihtkota.  South 
Dakota,   and   Minnesota.     The  delegation   from   my   State  was 
selected   at   a   mass   meeting   where   everylMxly    interesietl    par- 
ticijtated.     It  was  not  a  i»artis;in  nteiMing.     Men  from  the  differ- 
ent  iwlitlcal   pjirtli^s  were   selecti-d   to   go   to    Washington   and 
enter  their  protest  against  tlnit  agreement.    They  were  sele<'te«l 
for  their  fitness,  .nul  not  liecause  of  their  atHlintloiis  with  any 
I)olitic-al  party.     There  were  .sele<"tel  men  who  were  knov.n  as 
Progressives  and  men  who  were  known  as    •  ht:in<l|>at "  Repuh- 
1  leans. 
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The  members  of  the  Finance  Committee  will  remember  that* 
r    N.  (1.  I^riuiure.  one  of  the  most  honored  ritizon»  <>f  my 
jite,  nlwaya  a  Dwuocnit,  appeared  l>efore  the  committee  ami 
teretl  hi*  protect.    SenatorB  who  were  members  of  the  Finance 
Lmmltte*'  at  that  time  will  rememlier  the  spletidiil  arRunients 
niiiile  by  H'»n.  Treadwell  Twitrhell.  Jost'ph  M.  1>pvIiu\  and  It.  T. 
Kingman.    Tlnxie  thrw  men  are  all  farnu  i-  •••stlmony  of 

ose  men  HtandB  unconlrudU-ted  before  llio  >..-  .        It  was  to 
t3e  effe<t  that  on  an  average  for  at  least  four  or  five  years  the 
lean  farmer  had  beeu  l)«>ueflte«1  to  the  extent  of  about  11 

A  bvaliel  by  the  lmiK>»ition  of  a  tariff  duty  on  wht-at. 

I  Imf  MOt  ta«rd  anyone  make  the  nrcumeut  that  when  wo 
pfxlue*  non  wbcat  than  we  can  cimsume  we  expect  tt>  be 
gieatly  bcnefltCHl  by  the  tariff  duty,  because  then,  to  a  certain 
e:  teftt  the  '  f  our  protluct  will  be  fixed  by   the  worlds 

pi  Ice.    But  I  the  statement — and  1  have  made  It  ou  former 

ot^sioon — that  durinfc  the  years  when  conmimiHloa  has  equaled 
o}  nearly  e^jualed  production  the  farmer  haa  beneflted  by  the 
riff  duty  on  wheat. 

I  have  Ihhmi  critUlae*!  for  a  statemeot  which  I  mas  suppoaw! 
ti  have  made  "n  the  tloor  of  the  Senate  only  a  few  dnysi  ago, 
tiat  tbe  fiirniers  of  my  State  would  have  lost  *ir».<«>»»<«00  on 
vflMHit  durinr  tbe  last  year  If  this  bill  had  been  in  effert.  Mr. 
t,  I  have  made  no  such  statement.  The  Rkcosu  speaks 
f^  Itself:  and  to  be  8ure  that  I  do  not  misquote  the  Kccoan. 
will  re«d  what  I  stated  I  rend  from  page  2l»7T  of  the  Co5- 
oiiKsaioifAi.  RKCoan  under  date  of  Anirust  1: 

P«rkaM  Saaatocs  oa  UMt  akte  will  ileay  tUat  thfj  havr  anj  srltvaDM 

alasttb*  taraMT.  k«t   1    rail   rour  attention   to   the   fa>  t   that    lo   my 

g^t*  aWa*.   wbera  la  1T>12    w*   raUwd  mure   than    14:(.«MKt.OOO   biinhels 

wiMat.   with   short  crop*  la   forviga  countrica.   iin<l«r    tho    pioTislona 

I  his  Mil  our  Urmmn  w«mld  U<m  la  a  atagic  yaar  more  than  115.000.- 

0#0  on   <rlM«t. 

My  attention  has  l>oen  mlle<l  to  a  quotation  of  the  price  of 
heat  at  Wiunipe*.  based  upon  a  given  grade  and  the  prices  at 
ikiuueapolls  nt»d  Ihihith  for  the  same  named  erade,  l>ut  the  facts 
a  "e  ikmi  the  WiuuiiH>e  grade  Is  a-higher  standard  grade,  as  I 
tall  wibem  later  on. 

Wlieo  I  made  soaie  observations  oo  the  axriculturnl  schedule 
few  days  ago.  I  said  I  did  not  wish  to  gi»  into  that  {ihase  of 
le  matter  ainl  diMciiw  it  at  length.  I  h:id  some  new  matters 
.It  I  wlsh«il  u>  i»resMU  to  the  Senate  to  show  that,  with  one  or 
*o  exce{>tlooa,  every  commenlal  country  in  the  world  whl<-h 
iroiliK-e*  within  tMnr  own  borders  a  suflWieut  nmouut  uf  food- 
auffs  for  her  own  dmrnmrnftilom  protects  that  Industry  as  well  as 
4)»-  protects  h«>r  maniificf  rtnjt  Industries. 

I  deny  that   lite  Aatartfaii   farmer  has  received  le^ts  for  his 
Iwat  during  the  year  1912  t>r  ltU3  thMU  the  CanaiUau  farmer. 
Wnd  when  I  make  that  statement  I  propotM;  to  follow  it  with 
|jrtx>f. 

I  wish  to  call  the  attention  of  the  Senate  flrst  to  what  was 
4* id  In  a  spee<-h  made  l»y  a  distinruished  Member  of  the  House 
from  the  State  of  Mianesota  on  Tbnraday.  April  24.  Ii»l3.  He 
it  id: 

Ontlemrn.  w*  nay  dliMiKr«^  iipoa  tart»  ratM:  w«  may  diaacree  u[>on 
t4rW  tassrls* — you  mar  ha  far  yrotvctioii,   you  may  be  f«r  free  trade. 
■  HI  mmj  ka  lar  a  tariff  for  rartaaa — but  there  ought  to  tie  no  dl^agri'e- 
saac  as  af>*a  the  piupaaUlBB  that,  whateevr  rates  are  ailopted. 
koafi  be  n'>  dUrrimtnallon   against   any   class  of  our   people  or 
say  sertion  of  t^xir  rountry.     I  Applause.] 

I  read  further  on  trnai  the  same  geatlaman's  gpaecb.  and  I 
re  he  Is  an  authority  on  this  question: 

were  Iw^Mied  2.l»4.381   Uu»b*U  la   1912— 
That  Is,  of  wheat — 


the  Trmsury  «(  UUs  cottatr;  wma  rnricWd  bjr  tariff  dutlee  ans>saiid 
mmmmt  mt  $3Sa.2i.'.  4«1.  a»or«  tlma  a  tJiird  of  a  miUWw. 


terewo  to  tbe 

uriug   the 
cflTMl  la  4 


f  nerlo4  fraai  a«ar  lsaporte4  lato  tbU  country  we  ra- 
$l«t.«44.S2 


I  still  quote: 

Mr.  rbairouta.  la  view  of  tbla  altoattaa  we  did  not  care  to  deprire 
the  Trea"«ry  of  ree<-BUp  We  prposed  to  aiake  a  deep  cnt  aayliow. 
1  iMSt  was  aot  pat  a^Mi  the  treo  IM.  bat  rtalae*  apoa  tbe  datlanle 
i  It  with  a  aaty  wt  1%  ««a«s  a  haatol.  a  cut  o<  ••  per  crat  la  the  rate. 
\  r«  bvlteT<>a  tlMt  if  aoar  were  alawi  apua  tbe  fres  Hat  the  mlllera.  wbo 
lf«  a<*w  aMe  to  sail  99OabO.a0b  warth  of  th<>lr  pradacts  la  other  coaa- 
Wr  aMe  to  peoSort  tlMMMOlrea  hrrv  at  haae  from  forelcB 
tittaa ;  hot  la  order,  aa  wo  thsmght.  to  sllesce  say  cbargv  that  we 
lereot  to  thr  wcUare  o<  the  ttuur  maker*,  we  tD(r<HJu>-ed  In 
ttits  Mil  two  proTMoaa  raTorat>le  to  the  mlllert  of  tbo  T'nlt<>d  Statn  : 
.  the  proeWoa  that  a  heat  Aoar  towtag  Into  this  coontry  fmm  any 
itry  that  Mipaao^  a  *My  apoa  Amrrtcaa  Soot  shooM  bear  a  rate  of 
duty  of  10  per  coat  mi  oaloreat.  ao  tho  wdMrttoa  oa  wheat  Is  from  the 
rlOc  2S  ceats  lo  the  apertfic  10  coats  a  busb^l  and  mi  floor  from  tb« 
a  pev  ceat  to  ihr  aa  valoreai  1«  per  c*«t  I'aaada  bas 
■  Amirtf  a  flour  of  00  coats  a  borrH.     »* nee  has  a  doty 

Ea  ASMTtaaa  floor ;  i;enBany  ha«  a  flat*  apon  Amrri.-aa  floor.     Neorly 
of  JHM  earopean  coootrtea  mrr  Ma^aaa  bar*  dutVa  oa  Aaierlcaa 
r.   aad   wheat   floor   tnoaloo    fmaa   aay   of  those  cosatiieo   H«o   the 
Ignited  Statm  will  pay  a  mritf  r:it.-  «f  |o  prr  cat.     Bat  rrrtain  gaatle- 
aay  :   "  iHi  not  yo*i  koow  thai  Jnst  Ibr  momeat  this  bill  becomes  a 
l|iw  t'aaarta.  tbroagft  hor  C}ovrm  ir  «;e«»ral  or  soma  other  official  who 
the  puwvr.  w*th  eoe  atrohr  o(  the  pira  will  strike  oat  tbe  duty  now 


Imposed  OB  American  floor,  ao  that  rnaadlan  flonr  may  come  Into  Ibo 
Inlt.'d  Stales?"     No.  Mr.  Chairman,  we  do  not  know  it.  aor  doe*  any 
uue  olat'  kaow  it.  bat  thooo  aoqaalctrd  wttta  tb<>  bl>torr  of  recent  tariflT 
onav-tmoats  hare  good  reaaoa  to  believe  tbat  i'anada  will  do  nothing;  of 
tbe  kind 

Mr.  President  I  have  quotetl  from  a  .siH»ech  made  by  a  dis- 
tinguished Member  of  the  Housfe  and  a  member  of  the  Commit- 
tee on  Ways  and  Means  of  the  Hoit?ie.  the  Hon.  Wixfikld  5*. 
n.\MMo!<D.  from  the  State  of  Minnesota.  1  imlorse  most  of 
what  Mr.  H.vumond  has  said.  I  disagree  with  him  ns  ,to  the 
so-<'alled  countervailing  duty. 

Wheat,  which  was  In  paragraph  lO^S.  has  liei»n  transferred 
to  i«iire«  l.V»  and  ir><>.  and  It  Is  now  paragraph  (VKl.  It  has  l>een 
plaeetl  on  the  free  list  with  a  proviso  for  a  eouiitervallin;:  dutj\ 

If  It  so  hapiieus  that  Canada  does  cot  take  advantage  of  tht> 
American  market  for  her  wheat.  It  will  not  be  l>ecause  the 
t^anadlan  farmer  does*  not  want  It.  We  know  that  the  Cana- 
dian farmer  has  for  years  lookeil  with  hnn^iry  eyes  niH-»n  the 
American  market.  So  I  say  If  Canada  tloi's  not  aiv^pt  the  Invi- 
tation that  we  have  extentled  to  her.  aud  which  you  extend  lu 
tliis  bill.  It  will  simply  be  because  Canada  believes  In  a  protec- 
tive system  and  wants  to  protect  her  manufacturing  industries 
and  fears  the  ct>iniietlfion  of  the  American  mlll.T. 

Before  I  leave  the  provision  for  i>.  countervailing  duty  I  wish 
to  ask  the  Semttor  from  Mississippi  |Mr.  Williams)  ft»r  lnf«ir- 
mation  as  to  the  proviso  In  i)aragraph  GIO.  on  jiage  15r>  of  the 
bill.  The  paragraph  places  wheat,  wheat  Hour,  semolinn.  and 
other  pnxluits  of  wheat  on  the  free  list,  with  a  proviso  which 
reads  as  fitUows: 

Proriaed.  That  wheat  shall  l>e  subject  to  a  duty  of  10  ct^nt*  |>er 
bushel,  that  wheat  flour  shall  l>e  «il)ject  to  a  duty  of  4.'»  cents  p^r  l»ar- 
ret  of  106  pounds,  and  semolina  mikI  other  products  of  wheat  10  per 
cent  ad  TatoreSi  wh«e  Imported  directly  or  Indirect ly  from  a  coun- 
try, flepcnflmcy.  or  other  tabdtrlahM  of  florertnaent  which  t»POoes  a 
duty  ea  wheat  or  wheat  Hoar  or  aamaHaa,  or  any  utbor  praiact  of 
wheat.  Imported  fr.>iu  the  United  State<(. 

What  I  would  like  to  know  from  tbe  Scfiator  from  Mlsslwlppl 
Is  this.  I  am  Mire  he  has  gl\-en  It  a  great  de«il  of  atte:ition. 
My  opinion  Is  that  Canada  can  permit  the  admission  of  wheat 
friH-  and  still  retain  a  duty  on  flour. 

Mr.  WILLIAMS.  If  so,  that  was  not  our  lntenti.>n.  aittl  I  will 
explain  to  the  Senator  why  I  think  that  his  roustnictK»n  is 
wrong. 

Mr.  GROXNA.  I  rtionld  like  to  bear  the  Senator  on  that 
pi>iiit. 

Mr.  WILLIAMS.    Tbeae  are  the  worda: 

t\\t\  Wtieat  wii'at  flour.  oeaMllna.  aad  other  wheat  products-  Fy- 
viih'l.  That  »l»eat  sliall  be  »;:b}e«t  to  a  floty  ot  lo  ce«t«  per  iMisbel. 
tbat  wbeot  Hour  aball  be  aubjt.'ct  to  a  duty  of  45  i-*>ntM  per  l>arrei  of 
t!M>  (Minnda.  and  aemollaa  and  other  products  of  wheat  10  per  rent 
a>l  valorem  wh.n  im|x>rted  directly  or  lodirectly  from  a  country,  de- 
pendencv.  or  ot!;.  r  f  il^llvlxion  of  govrmment  which  laipooea  a  duty  on 
wheat  ur  wheat  tl.mr  or  semolina  or  any  other  product  uf  wheat  im- 
ported from  f-  '  n'ted  States. 

So  If  the.\  >e  a  duty  on  either  ot>e  of  tliom  they  can  not 

take  advantage  of  tbe  countenailing  duty.  It  la  a  disjimctlve 
ami  ttot  a  conjonctire  clear  tlu-ough. 

Mr.  <;  RONS' A.  I  thank  the  Senator  for  the  Information.  I 
am  glad  to  know  that  If  wheat  is  to  be  admitted  free  the  pn>d- 
ncts  of  wheat  will  also  have  to  be  admitted  free;  that  one  can 
not  h«  admitted  free  without  the  other. 

Mr.  WILLIAMS.  In  other  words,  as  long  as  they  charge  a 
duty  upon  our  flour  or  on  our  whent.  either  one.  this  proviso 
apptiea,  or  It  applies  If  tbey  charge  a  duty  ui>ou  any  product  of 
wh«at  at  all. 

Mr.  (;H0NNA.  It  has  been  my  t>ellef  that  Canada  would  tako 
advantage  of  this  pn>vlslon  and  place  her  wheat  and  producta 
of  wheat  on  the  free  llsL 

I  hope  that  I  am  mistaken  In  that  belief,  but  at  any  rate  It 
aeems  to  me  that  It  Is  not  a  wise  policy  for  a  great  fJovernuieut 
like  oura  to  leave  it  to  any  foreign  country  to  decide  what  tho 
tariff  rates  or  what  the  iwllcy  sliall  be  In  our  country.  I 
t)elieve  that  It  Is  a  mistake. 

I  bellere  further  that  the  Finance  Goflunlttae  should  hare  ac- 
cepted the  House  (trovision  and  placed  ■  ofloipeiuatory  dutjr 
upon  the  products  of  wheat. 

The  amendment  which  I  Introduced  a  few  days  since  pro- 
vides for  a  duty  of  12  cents  a  bushel.  I  am  going  to  modify 
that  amendment.  Mr.  President,  with  the  consent  of  the  Senate, 
because  I  have  received  Infornuititm  from  a  Senator  who  knows 
tha  traa  ittmtlon  in  regard  to  the  cost  of  prxluriion  t>oth  in 
Oanada  and  In  the  Vuited  States,  and  I  want  to  ask  tlie  Sena- 
tor from  Wlaronsln  [Mr.  \^  Foci rm J  If  he  will  not  kindly  giro 
to  the  Senate  the  Information  which  I  refer  to. 

Mr.  \^K  FOLf.PrrTK.  Mr.  I»re!^ient.  I  hare  before  nw  the 
i««»at  re'     '•  •    1   '  .    '  ^  poaaible  to  se<Mirp  at  this  time  aa 

to  the  •  -at  in  this  ci>u?itrj-.  In  Canmla.  and 

in  Argentina.  The  .sources  from  which  this  information  comes 
are   the   Crop   Reitorter   of   the    United   States   l>eportmeut    of 
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Ajrri.ultnre;  Kulletin  73  of  the  Inited  States  Department  of 
Avri.iilinre.  enfitU^l  -The  Cost  of  Proilming  Minnesota  Farm 
PiiKlucts":  the  Census  and  Statistics  Monthly,  of  Ottawa.  Can- 
ada, for  March  VI.  VM'2:  and  Itulletlu  1»7  of 'the  Initetl  States 
I>epjirtuieiit  of  A;:riculture.  on  Wheat  Produition  in  ArKeiUina. 
Ill  addition  to  thi.s.  !  had  the  Ixnelit  of  all  the  data  Mhlch  the 
Tariff  Bofiid  yiithenMl  uiKtn  this  subject  when  it  was  in  ex- 
istence, ami  my  couduslons  .ire  bastnl  \x\Mn\  the  comi^utatlons 
made  by  an  expert  formerly  In  the  employ  of  the  Tariff  Hoard 
;ind  i(^  oiiiiiteiide<l  (o  lue  by  the  chairuian  of  the  Tariff  Ik»ard 
us  ♦'sjHvijilIy  protk'iem  aiid  reliable  in  every  way. 

It  should  be  stated.  Mr.  rresideiit,  in  this  coniurthui  that  the 
cost  of  production  can  not  be  a.<*cortained  with  as  great  accuracy 
for  agricultural  itroducts  as  It  can  be  asicrtaiued  for  maiiu- 
fa«  tUHHl  prcKlucls.  liecauso.  as  is  well  known,  the  lKX)kkeepiug 
nietlnHls  of  the  farm  are  n.-t  always  accurate,  and  in  some  cases 
estimates  have  to  be  relietl  uiion. 

Mr.  WILLIAMS.  And  the  weather  conditions  change  from 
time  to  time. 

Mr.  LA  KOLLI-rriE.  That  is  true.  The  cost  of  production 
Will  \aiT  with  different  years;  but  the  data  which  I  have  cover 
a  |>eriiKl  that  oupht  t»>  give  jytproximately  reliable  results. 

For  my  own  i>art  I  want  to  advocate  the  same  measure  of  pro- 
tection for  a;;riculture.  where  it  will  proltvt  all.  that  I  advix-ate 
for  mauufa<  iiires.  I  do  not  want  to  go  much  beyond  that.  Mr. 
I're.sideiit.  although  I  would  feel  justiiied  in  nut  urging  the  logic 
of  the  difference  in  the  cost  of  pnxluction  between  this  and  com- 
l»eting  countries  for  agricultural  products  to  the  same  «legree 
as  I  would  for  manufactured  products.  In  maintaining  the 
protective  tariff  .system,  through  all  the  years  that  have  passeil 
uiKUi  tho  broad  grounds  of  public  iH)licy.  the  farmer  has  beea 
comiielle*!  to  iK'ar  a  dis|troiK>rtiouate  .shareof  the  buiden  of  pro- 
tcrt Ion.  He  is  now  coming  to  a  iktUkI  when  there  is  8«.me  prospect 
that  he  will  secure  a  diitvt  benefit  in.m  protec(i«)n  on  his  staple 
products.  Now  that  there  is  this  prosittnl.  it  is  m^t  just  to 
him  that  these  diie<.t  l»tncfits  should  be  taken  away:  and  in 
making  coiuputatinns  uf  the  effect  of  the  tariff  uih.u  the  fann- 
er's produce  I  feel  justitliHl  in  iH'ing.  as  I  say.  st>mewhat  more 
IiU^ral  in  his  case  than  in  the  c.is<»  «»f  other  lines  of  protluctlon 
that  have  long  eujoye<l  direct  tariff  btviefits. 

To  make  this  as  brief  as  I  can.  Mr.  President.  I  will  simply 
give  the  summaries  of  my  tabl»»s  and.  ivrliaps.  later,  if  I  jmrsne 
my  present  iinenlion.  I  may  di.scuss  the  whole  agricultural 
Hihwlule  and  go  more  fully  Into  the  cost  «)f  production,  not  only 
as  lo  wheat  but  as  to  other  p:<Hlucts 

An  e.\aml;iation  into  the  co.sts  of  wheat  pro»luction  reveals  a 
higher  cost  |ter  bushel  in  one  «>ction  of  this  country  than  In  the 
compeling  set  lion  in  Canada.  The  north  csMitraT  section  we«t 
of  the  Mi.ssissippl  Kiver  pn^luces  wheat  at  a  c<*,t  per  bushel  of  a 
little  over  llU  cents.  That  wheat  <omi>ete8  directly  with  the 
wheat  j»roduce»l  i>articularly  In  the  .Manitoba  region.  The  cost 
of  production  of  wheat  In  the  Manitoba  region  is  a  fraction 
over  .-.4  cents  jn-r  bushel,  so  that  there  is  a  difference  in  the  cost 
of  production  iu  those  two  sections  that  lie  almost  side  by  side 
of  appmximately  0  cents  |>er  bushel. 

Mr.  SIMMONS.     Mr.  Piesi<lent.  will  tho  Senator  i>ermit  me 
to  make  a:j  lii*iuity  for  information? 
Mr.  LA  FOLLtrrTK      Certainly. 

.Mr.  SIM.MONS.  I  desire  to  inquiro  if  in  the  Senator's  esti- 
mate of  cost  in  this  c<.uutr>-  and  iu  the  Mauiti»ba  regi.m  of 
Canada  account  Is  taken  of  the  «llfference  in  the  value  of  the 
land  In  the  two  se<>tionsV  l>t>os  that  enter  as  an  element  at  all 
in  this  calculation? 

Mr.  I.\  FOLLE'rrH  It  dc»es.  Mr.  President.  I  will  give 
the  Items  which  have  been  noted  lu  the  tahle  which  I  have 
before  me.  Connnercial  fertilizer  is  not  taken  into  considera- 
tl«m  exce|»t  in  the  North  Atlantic  States  of  this  country  and 
iu  Nova  Scotia.  The  preparation  of  the  land,  seed,  seeding 
and  plniiling.  ctiltivatlon.  harvesting,  thrashing,  the  wear  and 
tear  of  ih^  Imi.lemeuts.  .lud  land  rental  or  interest  are  all  taken 
Into  consideration.  Land  rental  or  Interest  would  cover  the 
nnestion  raised  by  the  S<'uator  from  North  Carolina. 

Mr.  PK-sldent.  acct.rdlng  to  the  result  of  this  Investigation  there 
Is  no  wheat  prtHluclng  section  of  this  country  that  needs  to  be  ap- 
prehensive of  ct.mpetltlou  from  Canada  If  a  duty  of  0  cents  a 
iMishel  is  levlctl  on  whent.  Indeed,  as  shown  bv  this  Investigation 
the  nist  of  whetii  prodmtu.n  genenillv  In  this  countrj-  is  prac- 
tically u|>on  a  level  with  the  cost  of  wheat  production 'generally 
III  <"amida.  t'om|ietltlon  with  Argentina  must,  of  course,  be  con- 
sidered. The  average  cost  of  prodnctlou  there  Is  approximately 
•  C  cents  |)er  bushel.  I  have  not  at  my  command  the  transjiorta- 
tlon  charge,  which  would  afford  some  jirotectiou  against  Argen- 
tina wheat,  but  It  is  inrfei-tly  clear  that  If  you  are  to  give  the 
farmer  a  fair  (H.mjK'titive  market,  act-ording  to  the  Interpreta- 
tion of  that  term  as  I  understand  It  to  have  been  used  here. 


.voH  would  allow  a  prottH'li..n  of  snbManiially  d  cents  a  bushel 
in  the  interests  of  all  tl:at  great  pnuli.cliiii  sivtloi.  ulildi  is 
gi\en  over  almost  entirely  to  wheat  pnuhhtlon,  iind  which  Is 
•nHi^H  diteciiy  into  iH.mpetiti.ui  with  tho  wheat  pnHlmth.n  of 
llie  p:ut  ,.f  I'anada  to  which  I  ha\e  referred,  a  duty  of  0  cents 
H  r  l.cshel  should  be  pn.vldcil  iu  this  bill 

i„  n    *^!'":^"-     ^f-  ^'•♦''•Idcut.  I  ,lid  u.d  catch  the  .^«t  of  pro- 
duction in  Argentina  which  the  Senator  gave 
i.nJ",  ^-^   tyi'I^OTK.      riftyone   and   a    fraction   cents   |  er 
us.ei     nonrly   oj   .-euts.     They    produce  wheat   for  nearly    10 
tents  a  bushel  U.«.8  than  we  prcduci.  it  hi  this  country. 

^^hl  e  I  am  o„  my  f,H>t.  Mr.  Pre^i.leul.  I  am  going  to  s.iy  Jn.<t 
a  word  on  the  .luiies  llxel  on  oats  and  on  Parley.  The  resMlis 
of  the  hivestig.Hion  whi<h  I  hive  caus^vl  t..  be  made.  ImsiHi  uihui 
the  s.ime  data  and  worke<l  out  by  the  same  comiK'lent  exiK-rt 
show  that  the  duty  fixtvl  on  oats  In  the  Senate  biP.  mca^in-^ 
almost  exactly  the  differetice  lu  the  .ost  of  pr.Kluctlou  bctwiH'u 
this  country  and  (^iiiad.i.  Tl-o  duty  plaml  uih.u  barlev  Is  rela- 
tively higher  than  the  duty  jtl.ice*!  uix-u  oats.  A  diity  of  10 
cents  a  bushel  on  barley  would  measure  the  «lifference'  In  the 
fo.«t  of  production  to  the  rarmers  of  that  Re<tion  of  out  country 
1\hich  requires  a  protection  U|Kin  b.irley  production;  that  is.  the 
old  Northwest  section,  taking  in  the  Pakotas.  Mlimesota.  fr.id 
Wlscon.«in.  Th;U  large  area  of  barley  pnKlu<tion.  according  to 
the  inve.«:ti*.ations  whi«h  I  have  made.  re«iuires  a  iirotection  of 
about  10  cents  a  bushel  to  measure  the  difference  In  the  cost 
of  production;  so  that  the  duty  lnii>os4»d  on  barley  by  this  bill 
is.  I  lK»Heve,  amply  protective  to  the  farmers  o.*  that  section. 

The  duty  Imposed  uiwui  oats  measures  exactly  the  difference 
111  the  cost  of  production;  and  iu  like  manner  I  slnoerelv  hope 
that  those  who  are  responsible  for  the  framing  of  this  tariff  bill 
Will  fee!  that  they  can  In  the  case  of  wheat  lmi»oRe.  a  duty  of 
say.  G  cents  per  bushel.  When  it  comes  to  the  consumer  of  hread* 
I  do  not  think  that  by  any  proc<'.ss  of  reasoning  or  calculation 
such  a  duty  will  be  found  to  have  .iddetl  a  fraction  to  the  ct.st 
of  the  loaf  or  of  tbe  sa<k  of  flour,  and  I  do  think  that  such 
chaiiffc.-*  will  make  the  agricultural  s«he<lu!c  t.n  cereals  harmo- 
nize: You  will  then  have  adjusted  the  duties  on  tho.s*'  three 
great  itroducts  s«»  that  they  will  l«»  on  a  competitive  basis,  and 
you  will  have  removed  a  just  cause  for  complaint  as  to  this 
product. 

•Mr.  STERLINC.  Mr.  President,  before  the  Senator  from 
Wis<-«.nsin  lakes  his  seat.  I  .should  like  to  ask  him  If  his  <»sll- 
mate  ncces.enrily  takes  into  conshUratlon  the  gn-ater*  prmluc- 
tlon  \^v  neve  on  the  new  grejit  wheat-gnm-lng  lands  In  Canada •> 
-Mr.  LA  roLLPriTE.  Yes.  sir;  that  Is  all  taken  Into  con- 
sideration. I  can  give  the  figures  of  the  average  pro<luctl..n  for 
tho'-e  different  countries,  if  it  would  be  Interesting  to  the  Sen- 
ator to  have  them. 

Mr.  STEULlNfi;  I  would"  like  to  ask  the  Senator  the  fur- 
ther question:  Pees  his  estimate  tako  Into  consideration  the 
different  conditions  in  regard  to  the  acijuisijion  of  land  in  Can- 
ada III  tho  great  wheat-growing  region  and  the  conditions  in 
the  I»akotas,  for  ex.imple.  and  in  Montana? 

Mr.  1^4  KOLLirTTE.  That  Is  all  wveretl  under  the  it.ni  of 
Ian«l  rentals  and  interest,  anil.  If  I  understand  the  quesilou  of 
the  Senatiu-.  Is  a  substantial  part  of  the  calculathm. 

Mr.  STEHLINtj.  The  .Senator  from  WiMoij.-iu  will  under- 
slaiitl.  I  think,  that  lands  which  are  devotwl  to  wheat  grow::ig 
are  more  cheaply  acquired  in  Canada  than  Lhey  can  be  iu  this 
cHjuntry  at  the  present  time. 

Mr.  I^  FOLLJriTE.  I  understand  that:  and  that  would 
be  includ'd.  I  think,  in  the  allowance  made  for  investments 

Mr.  STKULINt;.  Further,  may  I  ask  the  Senator  If  in  his 
estimate  the  same  course  was  pursm^l  In  regard  to  the  phmIuc- 
tlon  of  barley,  oats,  and  flax,  as  was  aiipfletl  in  regard  to  the 
production  of  wheat,  and  were  the  varying  eoiMlitlons  betwe<«n 
the  two  sections,  this  countrj-  and  Canada,  takcu  into  consider- 
ation? / 

Mr.  r^\  FOLLETTE.  The  statistics  relating  to  the  cost  of 
production  that  I  have  referretl  to  in  what  J  have  said  Iiave 
been  worked  out  In  the  same  way.  and  I  should  l>e  perfectly 
wllliug  to  submit  the  tables  and  have  them  printed;  and  I 
expect  to  do  so  later. 

Mr.  STERLINC,.     Yes;  I  hO|)e  the  .Senator  mav. 

Mr.  LA  FOLLETTE.  I  will  say.  however,  that  I  ha\e  not 
referred  to  the  difference  In  the  cost  of  producing  flax,  ^imt  I 
have  not  before  me  at  this  momcut  the  data  t-overing  that 
matter. 

Mr.  BRISTOW.  Let  me  inquire  how  many  years  this  calcu 
latiou  covers? 

Mr.  lA  tXJLLETTE.  It  varies  gome.  In  some  cases,  for  In- 
stance, in  Lyon  County.  .Minn..  It  covers  the  perit>d  of  from  1902 
to  1907.  In  the  case  of  Canada  tliey  nre  for  IPll  :  but  some 
data   which  had   been  accumul.ited   by   the  Tariff  Board   lliat 
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•rj»  not  notfd  here  were  conj«»lte«l.     I  nhotild  mj  that  the  c«l- 
ctilatit^H  probabljr  cover  a-  period  of  several  yeara. 

Mr.  BUISTOW.    That  would  be  very  loiportaut,  as  the  Sena- 
tor will  understand,  bet-ause  the  weather  and  the  condltlona 
oMalB  durinf;  the  rn>ppIog  teftaon  hare  a  very  great  Influ- 
oa  tlw  ooMt  uf  producing  a  crop. 
If.  LA  rOLLKTTK.     That  would  bare  a  very  great  Influ- 
Iti  localities*,  but  when  you  cover  the  production  of  a  great 
of  States,  when  yon  take  in  the  production  of  Canada,  ea- 
•la'lly  in  the  great  Manitoba  Hectlon.  the  variable  weather  con- 
di  i.tiw  In  localltlea  lialaiK-e  and  offset  each  other  iuhI  are  not  so 
la:p«>rtant 

VI r.  BRISTOW.  Take  the  cost  of  producing  com.  This 
jar.  for  insUnce.  in  the  States  of  Kansas,  Mla»^uri.  Nebraska, 
ar.l  uklahoroa.  becanse  of  weather  conditions,  it  will  be  very 
m  ich  greater  than  It  was  last  year. 

Mr.  LA  rOLLETTE.    Oh,  yes;  there  la  a  section  there  which 
Is  i«t  present  suffering  from  a  severe  drought 
«     Mr.  STEIiLlXG.     F'rom  the  in vt«stl gallon  made  by  the  Sena- 
te r.  is  he  able  to  state  the  average  yield  i>er  acre  in  Canada  as 
Ctmpared  with  the  average  yield  in  the  Dukotas? 

Mr.  LA  FXJLLETTR  Tea,  sir.  The  average  yield  of  wheat 
per  acre  for  1900  on  the  farms  in  the  United  States  covered  by 
tl**  iuveatlcatlon  of  the  Department  of  Agriculture  was  17.2 
^■teto:  for  the  North  Atlantic  States,  20.7  bushels;  for  the 
Vwtk  Central  west  of  the  Mlsslsaippl  Uher.  15.8  bushels;  12.59 
bCahala  for  Lyon  County.  Mlnu..  where  statistics  seem  to  have 
bXenaaoertained  for  a  period  of  years  and  reported  in  one  of 
tie  bulletins  of  the  Agricultural  Department ;  22  bushels  per  acre 
ft  r  the  whole  <ountry  of  <'anada  aaagalust  IT.ibushels  for  wheat 
p  KlucUoa  on  the  farms  covered  by  the  Agricultural  Dei)art- 
neufs  inv^atigatlML  For  the  Nova  Scotia  wheat  producing  dls- 
ti  U-t  tue  yield  was  21  bnsheis  per  acre ;  for  the  .Manitoba  wbeat- 
p  ixlucing  jlistrlct  It  was  21  bushels  per  acre;  for  Argentina  in 
1  «C  and  1H0«  It  wns  15.98  bushels  i»er  acre. 

Mr.  BOICVII.     Mr.  rreaideot 

The  PRESIDEINT  pro  tempore.    Does  the  Senator  from  WIs- 
ci>n.sin  yield  to  the  Senator  from  Idaho? 
.Mr.  iJk  FOLLETTH     I  do. 

Mr.    BOKAII.     Do    I    understand   that    the  statistics   of  the 
Sftiator  from  Wisconsin  show  the  average  i>n»duction  of  wheat 
ttrodgboot  the  Tnlteti  SUtes  to  be  17  bushels  per  acre? 
Mr.   LA    F'OLLBTTE.     Tea.   sir;   they   do. 
Mr.  BORAH.     Miy  I  ask  from  what  source  those  statistics 
■C»nie? 

Mr.  I^  FOLLETTE.  From  the  Crop  Reporter  of  the  United 
t  tales  Department  of  Agriculture  and  is  the  yield  per  acre 
I  »ported  by  the  same  agents  wlio  gathered  the  cost  figures  I 
1  sve  used.  . 

Mr.  BOILVII.  The  reason  why  I  asketl  the  question  was  that 
I  have  seen  it  re|»eatotlly  stated — I  remember  one  statement  in 
I  articular— that  the  average  yield  of  wheat  throughout  the 
1  nired  States  now  Is  a  little  over  14  bushels  per  acre. 

Mr.  LA  FOLLETTE.  Yes;  but  this  is  in  fact  the  average 
jldd  for  the  particular  farms  covered  by  the  special  Investlga- 
t  on  of  the  ne»«rtment  of  Agriculture. 

Mr.  BOR.\II  May  I  ask  If  the  Senator  has  the  average  yield 
jrr  acre  of  European  coontrles  In  the  production  of  wheat? 

Mr.  LA  FOLUTTTE,  No.  This  investigation  covers  only 
C  .innda.  Argentina,  and  the  United  States. 

.Mr.  CRAWFORD.  Mr.  Tri'sldent.  If  the  Senator  will  permit 
ne  there,  did  tlie  Senator  use  the  figures  that  were  reported  by 
tie  Tariff  Board  In  regard  to  the  production  per  acre? 

Mr.  LA  FOLLETTE.  Those  figures  were  In  the  poaaeaaion 
( f  the  experts  who  were  doing  this  work  for  me,  and  were  taken 
into  accoont. 

Mr.  CR.^WFORD.     I  find  from  some  fljjures  which  I  used  In 
ivestigating  this  question  once  l)efore.  and  In  which  I  quoted 
i>m   page  \H  of  the  Tariff  Board   reiwrt.   that  according  to 
It  reiiort  the  ararage  yield  of  spring  wheat  per  acre  in  1910 
the  United  Statea  was  11.7  bushela     That  was  spring  wheat 
IS  I  say.     In  Canada.  fk>r  spring  wheat,  it  was  IS.fSS  bushels. 
:  n  the  case  of  winter  wheat.  In  the  United  States  the  average 
;  Md  per  acre  was  15.8  bushels,  and  in  Canada  23.49  bushels. 
'  "hat  Is  fognd  on  page  94  of  the  Tariff  Board's  report. 

Mr.  LA  n^LLETTE.     I  have  not  the  winter  wheat  and  the 
lining  wheat   separated   here;   nor  have  I   the  rei>ort  for  the 
ime  year  that  the  Senator  protlures. 
Mr.  CRAWFX^RD.     This  Is  1910. 

Mr.  BRANDBOBE.  Do  the  flgnres  that  the  Senator  from 
'  riscoosin  has  Juat  glren.  Htating  that  they  come  from  the 
<  *rop  Reporter,  come  from  the  Crop  Reporter  of  1912,  or  what  is 
1  he  latest  number? 

Mr.  LA  FOLI.ETTR.    Nineteen  hundred  an«l  eleven. 
Mr.  SMOOT.    Mr.  Prealdent 


The  PRESIDENT  pro  tempore.     Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Utah? 
Mr.  LA  FOLLETTE.     I  do. 

Mr.  SMOOT.  In  looking  at  the  Stall;*!!  *nl  .\b!»tmct  of  the 
United  States  as  to  the  yield  i>er  acre  of  wheat  In  the  I'nited 
States.  I  find  that  In  1908  It  was  14  bnsheis;  in  19U0,  15.8 
bnshel!":  In  1910,  1.'{.9  bushels;  in  1911.  12.5  bu<»hels;  and  In 
1912,  15.9  bushels.     That  Is  as  the  abstract  gives  the  figures. 

Mr.  GRONNA.  Mr.  President.  I  shall  occupy  the  time  of  the 
Senate  for  only  a  few  minutes  further.  I  wish  to  thank  the 
Senator  from  Wlm-onslD  for  the  valuable  information  he  "baa 
furnished  the  Senate.  As  I  said  a  few  moments  ago.  I  shall 
nitxllfy  my  amendment  in  accordance  with  the  figures  whicli  the 
Senator  from  Wisconsin  has  stated  to  represent  the  difference 
between  the  cost  of  i>rodnction  in  foreign  countries  and  in  the 
I'nited  States. 

I  said  a  few  moments  ago  that  I  would  funiisL  the  Senate 
with  some  Information  In  regard  to  the  present  j>rire«  «>f  wheat 
In  the  United  States  and  in  Canada,  but  1  have  drift«Ml  away 
from  that  I  feel  that  I  ought  to  present  the  iuformatiom  I 
have  for  the  benefit  of  tbe  Senate. 

I  thought  I  knew,  or  was  reasonably  sure,  that  the  Canadian 
farmer  received  no  more  for  his  wheat,  quality  against  quality, 
than  the  American  fanner.  Of  course  we  luiow  that  Canada 
had  a  surplus  of  wheat  for  she  raised  about  200.000,000 
bushels  In  1912.  and  having  only  about  8.000,000  poimlatlon  she 
can  not  possibly  consume  over  50.000.000  bushels,  or  one  quarter 
of  the  crop.  So  It  Is  obvious  that  three  fourths  of  tlie  crop 
must  be  exported.  It  is  true  that  with  a  crop  of  730.000,000 
bufdiels  In  the  United  SUtes  we  are  this  year  exporting  wheat 
more  wheat  than  we  have  exported  for  a  nnmln^r  of  years. 

Referring  again  to  the  [irlce,  1  want  to  read  a  letter  from  a 
gentleman  who  deals  In  boiubxl  wheat,  Canadian  wheat.  He  has 
a  small  elevator  near  the  l>oundary  line  at  a  place  called  Sarlea, 
N.  Dak.    The  name  of  this  man  Is  George  Mcl^ean.     He  says : 

I  mppow  they  will  refer  to  the  CanadUa  marketa.  which  will  show, 
tr  aBTthtDK.  a  higher  pr1c«  than  oiira  dnrlng  tb«  laat  year ;  bnt  It  hi 
not  true  that  tbp  Canadian  farmer  jeta  a  higher  price  for  hla  wheat 
than  the  American  farmer.  L«*t  aeaaon  I  b&ndled  a  lot  of  Canadian 
wheat  Id  bond.  It  waa  gradad  at  Dalutb  by  a  Canadian  inspector. 
Without  looking  my  booka  OTer,  I  would  Judge  that  10  per  cent  of  It 
graded  No.  8,  none  bljrber ;  40  per  cent  No.  4.  and  tbe  balanc*  a  lower 
grade,  which  I  feel  aure  would  average  from  15  to  18  cents  lower  tbaa 
the  same  wheat  sold  for  on  this  aide. 

This  letter  is  from  a  gentleman  who  lives  In  an  American 
town  where  .\inerl<an  wijeat  is  sold,  but  of  course,  he  buys 
exclusively  Cauailian  wheat 

I  wrote  a  letter  to  a  firm  In  Duiuth  on  this  subject.  While 
I  do  not  like  to  give  the  names  of  concerns  engaged  in  the 
bnsinoss.  I  feel  that  perhaps  I  should  do  so.  because  otherwise 
it  might  l>e  thought  that  tbe  letter  was  anonymous.  I  wrota 
a  letter  to  McCal>e  Bros,,  grain  mercliants.  Diihith.  Minn.,  and 
I  have  their  reply  under  date  of  August  0,  1^13.  The  letter 
aaya: 

We  hare  yoor  favor  of  Aogust  4.  which  reached  ua  to^ay.  and  note 
your  inquiry  In  regnrd  to  the  Wlnnlocn  quoted  price*  on  wheat  being 
higher  toan  liinncaioUs  and  Dulutb  for  almost  a  year.     We  acta  what 

Bot  harlDK  produosd  soflclent  1  and  2  northern 
t  their  borne  reqolraaeats. 
In  replT  would  state  we  handled  laal  saaaon  quite  a  larr>  percentnice 

"  l«ut    our    recalpts    were 


ilgbar  than  liinncaaolJ 
yoQ  say  about  Caaaaa 
wheat  last  year  to  me*t  their  borne  reqi 

of    '2    northern    wheat    and    aome    1    •ortham. 

largely  2  and  .1  northern  wheat,  with  a  fair  amount  of  No.  4. 

qnlte 

Ai 


We  Bold 
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Inite  a  large  amoant  of  thia  wheat  dartaic  the  months  of  March  and 
Lprll  to  ha  aallvered  la  Ihilnth  or  avparior  with  the  opcnlnx  of  narl- 
jation.  We  sold  tbe  2  northrinn  whaat  on  tbe  basis  of  aboat  2|  cents 
OBder  the  quoted  price  of  Winnipeg  May  wheat.  The  3  northern  we 
sold  lari:.»ly  at  6  centa  under  the  qaoted  price  of  Winnipeg  May. 
altboash  wa  aoM  soaae  at  a  cioeer  amoant  of  No.  4  wheat  at  81  and 
9  ccata  oader  tta«  OBoted  prices  of  May  wheat. 

We  give  rnn  thn  Information  so  as  to  help  you  to  underatand  the 
sltnatloB  The  contract  grade  la  Wlnolpec  la  1  northern  whent  ;  2 
Dortbera  applies  on  contrnct  at  8  ceota  dlacoant  and  3  northern  at 
8  cunts  dlacoant.  Ko  other  of  the  lower  gradeti  apply  on  contract 
eTcept  to  apeclfled.  but  the  rules  of  tbe  Winnipeg  exchange  make  tbe 
diffTiTeDce  that  2  and  8  aortbem  apply  on  fntore  contracts.  Tou  nti 
aee  by  tbe  difference  that  we  have  gtven  you  that  the  foreign  markets 
were  taking  the  oS  grades—that  la,  the  3  northern  and  No.  4 — at 
mtly  Hoaer  dlfrerencea  tbaa  what  the  contract  prices  were  cal'.lag  for, 
especially  on  the  3  northern. 

Tbe  real  eaose  of  tbe  Winnipeg  prices  being  abore  the  Amerlcnn 
prices — that  la.  abuTe  the  Miaaea^tolis  and  Duiuth  prices — la  that  tbe 
Canadiaa  grades  are  a  higher  standard  than  th.^  Minnesota  grades. 
The  raasdlaa  3  Bsrthern  would  largely  pans  wlthont  any  question  aa 
tbe  Minnesota  I  northera.  and  quite  a  porcentagr  of  the  Canadian  8 
northern  wouUl  paso  aa  the  Minnesota  1  aortbem.  The  foreign  buyers 
take  the  Canadian  :\  northern  wheat  pretty  much  on  the  aame  baala 
aa  they  do  the  Minnesota  1  northern.  Of  crmme  they  asnally  take  tbs 
Mlancsota  1  aortbera  In  prefersace.  bat  oot  at  very  aucb  of  a  pre- 
Bilua :  ao  tbia  largely  explalaa  wbT  the  Winaipec  prices  are  aboT* 
MlBncflpolld  and  Duiuth  prices,  their  standard  of  grades  being  con- 
sMemWy  higher  than  the  Minnesota  era*n«. 

Tbe  uuestioB  of  Canada  nut  pnidodag  sufBrient  1  and  2  aorthers 
wheat  to  meet  tbeir  borne  reuuireaasats  Is  really  not  trtis.  as  large 
amoants  were  cTported.  and  tne  WlmUpeg  Barfeet  ha.^  been  more  or 
Isaa  manlpolated  with  the  last  end  of  the  crop :  ^  northern  has  been 
aoiag  at  H  centa  tbe  full  dlg*Yeoce  aader  the  l  nortb<>m.  and  So.  4 
naabeen   at   a   very    heary    discount    under    the   3   northern,   which   la 
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largriy  the  cause  of  manipulation,  only  the  higher  grades  applring  on 
open  coat racts.  The  pnmmt  prices  for  spot  wheat  In  Winnipeg,  we 
consider,  la  largely  a  mwatloB  of  manipulation,  as  we  believe  it  is 
above  an  ex|H>rt  bticis  :  but.  as  stated,  throughout  the  shipping  season 
the  Canadian  wheat  would  sell  at  fair  premiums  over  the  Minnesota 
graileii  for  exi>ort. 

Wo  hope  we  have  made  the  matter  quite  plain  to  vou.  and  If  you 
desire  any  furth<^  information  plea!«e  write  us.  and  we'  will  l»e  glad  to 
go  further  into  the  .n»««iron.  a«  th<-  situiitlon  does  change  from  year  to 
year  and  bhows  dlffen-nt  conditions  to  confront. 

I  knew  that  Canada  produced  a  sufficient  amount  of  No.  1 
wheat  to  supply  at  least  her  own  market,  but  I  wrote  my  letter 
In  onler  to  bring  the  answer  which  I  received. 

That  show.s.  quality  t-iULsideriHl.  that  the  Winnipeg  or  Cana- 
dian farmer  has  not  re<'eived  a  higher  price  for  his  wheat  than 
the  -\merlcan  farmer.  The  Minnes<rta  grade  is  made  by  a 
board  of  Inspectors  appolnttxl  by  the  governor  of  that  State. 
The  grades  are  not  made  or  fixed  arbitrarily  bv  any  board  of 
trade,  ns  Is  l>einR  done  in  Winnipeg. 

Referring  again  to  the  reciprocity  treaty,  I  want  to  sav  that 
the  men  who  appeared  here  liefore  the  Finance  Committee  pre- 
sented what  I  think  were  facts  which  showeil  (onchisirely  that 
In  certain  years,  when  consumption  eijualwl  or  nearly  equaled 
I>nKluction.  the  American  farmer  bad  received  some  benefit  from 
tlK'  iluly  on  wheat.  The  Semilor  from  Mi.><sissipi>i  (Mr.  Wil- 
liams] was  then  a  member  of  that  committee,  as  he  Ls  now,  and 
I  think  he  will  t>ear  me  out  in  my  statement.  A.s  I  said,  we  had 
a  delegation  from  our  State  cou.si.stiiig  of  Joseph  M.  Devine, 
Treadwell  Twiiehell.  R.  T.  Kiagm.iu,  ex-Gov.  Searles,  and  Mr. 
N.  G.  Ijirimore.  Minnesota  sent  a  delegation  here,  one  of  whom 
was  Mr.  P.  V.  Collins,  w1k>.  while  he  is  the  publlnher  of  a  uews- 
j>ai)er.  Is  also  a  farmer,  ami  is,  I  believe,  well  (lualifled  to  si>eak 
for  the  farmers.  He  testitioti  to  practically  the  s;ime  thluR  that 
the  North  I>akotn  f.-irmers  testitletl  to.  Col.  Wilkinson,  a  man 
of  excellent  abilily,  who  for  many  years  was  chief  counsel  for 
the  Great  Northern  Road  and  who  is  now  a  farmer,  appeared 
,before  the  committee,  and  his  testimony  was.  in  substance,  that 
if  that  agre«<meiit  should  go  into  effect  the  farmers  of  the  two 
Dakotas  and  Minnesota  would  lose  In  a  single  year  f40.00o.000. 
Those  who  know  Col.  Wilkinson  will  not  Siiy  he  is  apt  to  make 
any  rasli  statements. 

I  m.ike  these  obHtnatlon*?  simply  to  show  that  what  I  have 
stated  in  the  Senate  has  been  based  upon  an  hone.st  belief,  and 
not  for  the  puri»o8e  of  maiiufurturing  anything  either  for  iiome 
consumption  or  to  mi.slead  anylKxly  in  this  country.  I  may  be 
niistakeu  In  my  conclusions,  but  I  am  sincere  in  my  belief  "that 
It  will  Im?  a  mistake  to  adopt  an  industrial  policy  that  will  place 
the  basic  necessities  of  life,  the  articles  of  food,  ui)on  the  free 
list. 

I  have  .sal<l  on  this  floor  on  former  oct^asions — and  I  think 
perliaps  the  Senator  from  Mi.««.sis.slppl  and  I  agree  on  that  more 
so  than  many  of  the  other  Senators  in  this  body— that  I  do  not 
believe  we  can  maintain  a  half-hearted  policy.  If  we  are  going 
to  have  free  trade  In  certain  industries.  I  l)elieve  the  ultimate 
result  will  be  that  we  must  extend  free  trade  to  all  the  indus- 
tries of  this  country.  The  duty  which  has  Ifeen  levied  uix)n  . 
barley  In  the  pending  bill,  I  am  free  to  admit,  is  a  protective  ! 
duty.  It  gives  the  farmer  a  protection  to  the  extent  of  15  cents 
per  bushel.  The  sjime  Is  true  with  regard  to  flax,  but  most  of 
the  articles  prixlut-ed  on  the  farm  are  placed  on  the  free  list. 
The  lialtisirial  conditions  are  such  that  this  country  can  not 
hoi>e  to  succce«l  on  the  half-hearted  policy  of  half  free  trade 
and  half  protection. 

Mr.  President  I  have  taken  more  of  the  time  of  the  Senate 
tlian  I  expected  to  do,  but  before  I  take  my  seat  I  wish  to  ask 
tinanimous  cons<»nt  to  have  publisliet!  in  the  Record  in  connec- 
tion with  my  remarks  a  table  which  treats  ou  the  question  of 
wheat. 

The   PRESIDING   OFFICER    (Mr.    Asiica.sT   in    the   chair). 
The   S«'nator  from   North   Dakota  asks   unanimous  consent  to 
I)rlnt  as  .i  port  of  his  remarks  a  rt>rtflln  table  on  wheat      Is 
there  o».jection?    There  being  no  ol»Jection,  it  is  so  ordered. 
The  matter  referred  to  Is  as  follows: 


TThfnt   ^roWscfioN    «n    OIS. 
{"nuid'stTtl?*!  '**  ^^^^  atatlstlca  art-  arallabte 

.Vrgtntina  _."""""".  ""  *"" 
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Hrlti-sh  India 
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Pennsylvania 

Ohio "J"_""_  -        "j;_ 

Indiana ^JT 

I  IllnolH .V_V__  Z.  ~~~ 

MichigBn r"~_ zm       "7n 

MiBB4*sota iri_~  
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MiMourt IIZIII"~II 

Ncrth   Itakotit 

South  Dakota T 

Neitrasha 

Kansas ZiZlZJi"-'-"-  ~~ 

Ti'xan 2"_  "" r" " J"  * 
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Montana 1*1 II~IIIZI~^  '" 

Coioi-ado 12 

Idah.. --— _l~_~~l~Tn~ 
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Orego«i "1ZIIZI22-III"21Z"ZZ 

Intcmmtional  trade  im  whnt  am4  wltemt  flomr. 
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lU.  u*>o. 
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T.aaa. 
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.Argentina 
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Austria- Hungary . 

Belgium .'.. 

IJraxil 

BritLsh  India 

Bulgaria 

Canada 

China , 

France 
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Netherlands 

Ron  mania 
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Importa. 


MmrrHt. 


1.64&,a30 


l,4k'>,oa 
1M.4BB 

1 72.  (as 


2.241.574 


5.W1.535 


WHEAT. 
Wheat.   12  cents  per  bushel;  wheat  flour.  «0  cents 


CanadlAn   rates 
per  barrel. 

Payne  rates:  Wheat,  25  centa  per  bushel;  wheat  flour  and  semolina 
25  per  cent  ad  valorem. 

IHngley  rates  :  Same  ai  Payne  rates. 

Wilson   ratea:   Wheat,  20  per  cent  ad  Tslorea;  Boor,  20  per  eeat 
ad   raloreat.  "^ 


laperts,  19  2. 


Quantity.     Value. 


Wbaat 

MrbaatOsur. 


.buabds. 


scrcciiiap. 


1.4«,«M 

MB,  197 

M,Mi 


I 


ini^M4 

MS,  778 
1. 725 

n.oa 


Kevenue. 


•353,245.46 

164,444.53 

431.36 

23,1«8.» 


Kxports,  1912:  Wheat,  10,100.212  buabela;  valoo,  $28,477,684.     Wbeat 
flour,  11, 0OtJ,4b7  Urrela;  value.  $50,»09,7»f.  ^^ 


-Mr.  W.\IvSH.  Mr.  I»resident.  In  the  course  of  w>me  remarks 
which  I  had  the  honor  to  ,»«Wre«s  to  the  Senate  a  few  dayH 
siiM-e  I  was  Interropited  by  my  esteeminl  friend  the  senior 
Senator  from  South  Dakota  [Mr.  Oawko«d|  in  relation  lo 
the  slpnlrtcance  of  certain  figures  whi.h  he  (]iiote«l.  said  to 
hiive  <oiiu'  from  the  re[»ort  of  ihe  Tjiriff  Hoard,  nhowine  a  dln- 
parity  durlii;;  the  year  TJIO  l>etween  the  prh-es  of  wtK>Ht  uiwl 
barley  in  the  Province  of  Saskatchewan  and  In  the  State 
of  Montana,  the  advantage  being  in  favor  of  the  Canadian 
Prov1n<-e. 

The  Inquiry  was  quite  aside  from  the  Hue  of  arctiinent  which 
I  was  then  |>ursuiii»t.  I  luive  not  sim-e  had  aii  oi>|)ortunity  to 
examine  the  fijfuroH.  I  made  iiKinlr>'  at  the  dornnmit  roi>ni. 
and  was  inforniotl  that  no  report  liad  l>een  made  by  theTariflf 
Board  ujjon  the  a>:ri«uliural  schedule  The  Henator.  iioHever, 
has  been  kind  enouph  tliis  nmminji  to  call  my  attention  to  the 
source  of  his  flj?ures.  I  shall  iiroljably  address  myself  to  iheor 
a  little  later  on. 

I  take  this  opportunity,  however,  Mr.  President,  of  saying 
that  no  just  deduction,  a.s  a  matter  of  course,  c:in  be  drawn 
from  any  disparity  that  may  exist  l>eiween  pri<>es  in  tlUa  emn- 
try  and  a  Canadian  Proviiire  in  any  oih>  single  year,  bceaoae 
in  every  famine  yejir— tli;it  is  to  say.  in  every  year  in  which 
the  pnxluction  in  our  <-oUMlry  faiin  Im'Iow  the  normal — there 
wiii  obviously  be  an  advantage  in  favor  of  our  produ)-ers.  So  It 
signifies  uitthing,  even  thouph  In  pilce  the  diajiarity  did  exist  on 
the  occasion  inferred  to. 

Much  of  ernir  fullowK  fr«»ui  arguments  lMi.<«eiI  ui>on  itlalihUca 
applicable  to  a  single  year.  Thu»  you  will  observe,  if  you  ko 
bock  a  year  or  two.  that  there  was  a  deficiency  In  our  pn»duc- 
tion  of  oats,  and  there  was  citns«>Qu<'utIy  a  very  large  iutfMirta- 
Iton  from  the  <'an;idi:in  ProvliM-e.-*.  Every  year  in  whi<-h  .von 
find  the  importation  to  tiave  been  great,  on  turning  to  tbe 
record  of  production  you  will  liud  tliat  it  was  low  here. 
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m*  niatffr  rfVflreil  snmo  oonshleratJon  In  th«»  conrw  of  the 
d*  wti'  ui»»»ii  Ihf  rwlpriKitv  question  from  the  junior  S«-uator 
frm  the  State  of  Mlrliifnu  |.Mr.  Tow^sksd].  I  shnll  take  the 
lltiTty.  with  the  iierniissi.  u  nf  the  Senate,  to  rend  In  this  con- 
•ri.Iu  from  a  ii|«e«h  tlellxt-riHl  by  hiu>  In  the  Senate  on  Uie 
h  «!jiy  of  .Tune.  llMt.  He  was  c»>nil»atinie  the  Itlea  that  the 
lu^r  would  lose  anythinjt  whatever  by  the  free  Introtluctlon 
wli.Mt  fr..ni  Canada  to  thi«*  country,  and  he  was  meeting  Just 
U  ll;.'irres  as  Iiave  l>e«'u  ofTereti  by  the  esteeme*!  Si-nator  from 
mil  I>akota  |Mr.  ('eawfordI  and  the  distlngnisheil  Senator 
fri.ru  North  Ihikota  [Mr.  (;bonna1.  to  whom  the  Senate  has  been 
llMt'tiiiiv'-     He  said  : 

Cartas  tht  Ust    10   tmi^   wU»»at   ha«   flr.rfuatpd   In    i>rir*   in   Canada 

ItotV  rnltwl  8tat^.     In  18m).  IWM.  Ist.T.  IVW).  I'm-.  VMKX  19j^. 

UMK!.  15K»7.  and  IJHIO  wheat  was  hlnb^r  tn  th.>  t  ■        ■   ^         ■  tnan 

was  In   WInnlutTJ.      In  nonw  of  Ihoa*  y«»ar!«  ili^  iliff  neKiv 

II  to.  ^  lb«  jreara  18»2.  \«»^.  IHSU.   Ik;.:..  l-  ...    i..    and 

I  M  V  ..«  bhcbcr  la  Wlanipex  than  It  m.is  in  Thl*  «how5 

til  It  durinis  1 1  of  th«-  laat  1«  year*  wh*at  »Tern«.^l  , m  th»»  I  ntte* 

tlilM  than  It  did  In  t'aaada.  and  during  S  of  tlios*  ly  years  It  aTt»raK«l 
lo  roT  !•  tke  IbUmI  State*  than  In  (  anada.     Now.  if  we  apply  the  atand 
•il  hmtttforr  awaUoBcd  and  aay  that  th<>  I'nlt«*d  Smtos  farmer  woiiia 
hj  ye  IflMt  OQ  hla  wheal  during  the  d.>«licnate<l  11   i-arH  when  wheat  was 
hirher  In  the  fnlte,!  s  .\n  it  waa  In  U  the  t  nlted  8tate«t 

tariff  h:id  l*»n  reni«%.  we  not  W  ,.  ■  apply  the  same  dor 

trine  per  rontra.  and  a»ji»Tt  with  eqnal  certuiuty  that  he  would  hare 
■lined  durlns  lb«  H  yeara  when  wheat  waa  higher  in  Canada  than  it 
w  !•»  In  the  Inltfd  Stafea  if  the  Canadian  tariff  had  i»een  removed? 

The  M'uior  Seiuitor  from  North  Dnkot.i  (Mr.  iltCi  mbkrI  in- 
V  te«l  the  attention  of  the  S«*nHte  S4mie  time  sint-e  to  the  fiict  that 
f<r  the  lant  year  or  two  wluMt  has  ruleil  hijsher  In  thl.n  eoiintry 
tlan  In  \Vinul|K-p.  I,  on  my  iMirt.  invite<l  attention  to  the  faC: 
tlat  for  the  lust  three  or  four  months  tiie  riiliujc  prices  liave 
b^'en  very  cons-ldfralMy  higher  In  Wiunipei;  tlum  thoy  have  l»eeu 
it    .\Hnn'^ajM>lls,  iMiluth.  or  Chicago. 

Itut.  Mr.  Tn-sid^Mit.  there  is  another  consideration  In  ronnec- 
tli»n  wit't  this  matter  to  which  we  may  very  proinrly  devote  our 
a  tetitioi).  It  la  asserted  <|Uife  c<»nHdcntly  by  jrcutlcmen  now 
aid  the;i  that  whenever  the  tariff  i.<  removed,  the  price  l>elng 
aanined  to  be  lower  In  Canada  than  in  this  country,  our  pritvs 
n  nst  mjLf  nrilj  fall  to  the  Canadian  level.  That,  as  a  matter 
o'  voarmf^no  one  will  care  to  as.scrt  who  gives  seriuus  cousid- 
e  nllon  to  the  (|uestion  at  all. 

If  you  take  two  vessels,  the  one  of  very  gre-.U  capacity  and 
ic  other  of  very  Inferior  capacity,  the  level  In  the  latter  being 
le  higher,  and  allow  the  water  to  tlow  fn-ely  from  the  one  Into 
le  other  through  a  pli»e  conuet.-t»ng  them,  who  will  as.sort  that 
le  level  la  the  vessel  of  greater  capacity  will  asicnd  to  the 
riginal  level  of  the  oue.  of  lesser  cap««lty?  As  a  matter  of 
Mirse.  the  asw-ent  in  the  on*  caae  and  the  deficent  in  the  other 
Uill  l»e  proportloneti  generally  lnven»ely  to  the  relative  caiwcity 
cf  the  two  veswN. 

So.  Mr.  President,  the  prtHluction  In  this  country  being  vastly 
I  renter  in  all  cereals  than  that  of  Canada,  even  though  a  nniiR-- 
t  on  would  ensue,  it  would  not  by  any  mfsins  reach  the  level  o( 
I  »e  lower  Can;uliaii  pt  nmiiig  it  to  be  lower  generally. 

Thrtt  hlea  was  very  .^   and  treii<-h;(ntly  expressed  in  the 

f  Mirse  of  some  <lH»ate  by  the  senior  Senator  from  tlie  State  of 
Ohl«»  [Mr  ItiRTo.xJ.  who.se  wt»rds  I  take  the  liberty  to  (|U«»le  as 
t  ley  nr»>  fointd  in  the  rt«j>ort  of  the  debate  ou  the  5th  day  of 
July.  V.ni.     He  aakl: 

<ii..   fti'i.v   »hlrli  baa  received  Btroaf  npport   In   the  a»>at>a  upon 

I  :-<  the  claim  ibat  when  prices  are  lower  in  a  contltsuoui 

nbance  will  r«vult  In  a  fall  to  the  ttaoic  level  of  prlcei 

Irtitjer  country  acrww  the  Iwandary  line.     But  quite  to  the  con- 

...  in  !«ueh  raaea  there  \n  aa  lneTltal)le  tendency    tov>rd  an  aTeraiir> 

u'riret  determined  by  the  relative  supply  In  the  two  countries.     Take. 

f  >r  example,  the  raae  of  wheat.     The  prinluitlon  in  Canada  for  the  year 

into  was   l.%0.lMH».ot>o  l>u>ihels  :  the  Inlted  States  pnxluced  "H"  <a>i>.iHH) 

I  ii-beh-.  or  very  nearly  lire  lim««  as  marb.     The  aazregate  prodnoilou 

cf  the  two  countries  is  an  essential  part  of  the  world's  supply,   n.-srl.tr 

rne-third  of  the  world's  entire  production.     The  remoral  of  the  l>arriiTs 

letween  the  two  countries  must  mean  a  like  scale  of  prices  In  the  two 

4  MM  trie*.      If   the  Canadian  price  is  lower,   it  will  riite  very   nearly 

1  fea  loveiiie  proportion  which  It  l>ears  to  the  total  prtMluct  of   the  twi 

<  MBtrten  flre-slxths  In  the  I'nited  States  aud  on-- <il.\th  tn  Canada 
'  iMt    14     If    wheat    Is    i:>    rent!!    Uicher    In    the    1'nitxi    States    than 

<  aaada.'  her  price  will  be  Increased  dre-aiitha  of  the  difference,  or 
lent.",  while  ours  will  be  lowered  only  one-sUlh,  of  2  cent*. 

Rxactly  the  •>  nnc  ide.n.  Mr.  PresltlMit.  was  likewise  expresM«l 
ly  llie  distlugui>hctl  Senator  from  Mlchigau   [Mr.  TowsstSD], 
\ho-t'  wt»nls  I  had  the  bou«»r  a  while  ago  to  quote,  la  the  follow- 
iug  lan$:uagt>: 

But,  Mr.  PresWeBt.  the  opponents  of  this  mea.sure  base  their  prophe- 

ti^*   of   illxaater    to    the    farmers    upon    the    propoaltion    that    Canadian 

rlcM  ai  >  lower  than  I  nIteO  States  prices,  and  wheat  la  the  overworked 

[cm  of  illustration.      Now.   1  caa  aee  no  Rood   reason  for  anfulni:  that 

e«-aiiae  i. rices  are  higher  in  o»e  country  than  they  are  In  another  then-- 

I  „^.  r-  ,.,•--,      '  (higher  prices  will  In-  injund  l»y  a  removal  ofsluties. 

;  loBj'  .'uded  a^  thouxh  it  was  the  business  of  the  Govern- 

„— ,  .    ag   prio's       When  Iwfore  did   the  advocates  of  pn>- 

•ver  pubticiv  announ'>e  that  a  tariff  was  Inaigrirated  to  Increa.-e 

When   Infant   industries  which  ouxht  to  bare  l>et>n  eatabltsbed 

m  ttoU  4«uatry   were  seekinc  to  eatabtiah  ibentselves  it  was  the  policy 

if  the  HeiNiblfcan  I'arty   to  afford  protection   against   the  stroager  and 


better  organtxed  Institutions  abroad,  and  under  those  circumstancea  the 
ttovemment  was  properlv  generous,  but  when  such  induatri««  here  have 
become  eatabllabed.  then  no  one  has  intelligently  nriced  that  a  duty 
should  l»*  retained  for  proteefi«.n  except  in  cases  wh>'re.  by  reason  of 
higher  wage*  (laid  and  other  greater  legitimate  exiM-nses  In.urred.   the 

riMlucTs    was   nirjterially    greater   -"---     "  ■ 


cost  of  production   to  our   u 

and 


llK' 

tfar;. 


than  the 
coat  to  our  comi>etltora.  and  I  at  least  have  always  had  In  wind  tliMt 
thla  ayatem  would  Induce  compeiitlon  among  our  pr-wlu-ers  whUb  vould 
eventually  cheapen  prodocts  to  the  ix>nsumer.     .\ad  It  ha.*  done  .«o. 

In  other  words.   I   hare  l^-lieved.   and   I   still  believe,   ihst   we  should 

firotect  tlioae.  and  only  tho.se,  of  -our  home  Indti^irie!.  -hould  fX- 

sl  here  In  which  the  legitimate  coat  of  productl<in  N  i  v  greaier 

than  it  la  with  their  ct»m|>eiitors.  and  then  only  to  lii-  iii.nt  of  the 
dlff'Tem-e  In  such  coat,  aud  this  means  that  coal  and  not  selling  prica 
is  the  basis  fur  Hxiug  tariff". 

Likewise.  Mr.  President,  the  very  distinguished  and  able 
senior  Senator  fn»m  the  State  of  Iowa  [Mr.  Ci  mmi.ns).  wlmse 
discussion  of  the.se  matters  is  always  Uiumiuating,  s:iid  la  the 
course  of  the  same  del>ate  that  there  was  souR'thing  about  tlie 
breailstulTs  of  a  cou.itry  which  forbade  tluit  the  prices  of  such 
should  Ik»  ralsevl  by  the  iui|>o.sltiou  of  any  «luty.  For  accuracy 
I  i|Uote  his  language.     Ou  the  28th  of  June.  IIHI.  he  sjild : 

Mr  !•-  '  !•  nf.  I  differentiate  very  sharply  t».>tweeu  what  will  prol»- 
ably  .1.1   what  ouj;ht   to  hapi>ert.  but   I   think   It   is  probably  true 

that  I -.  .M.iuething  that  clt>«ters  .ir  >un<l  the  f.>fKlsttiffs  of  a  country 

which  precludea  raising  their  price  materially  by  means  of  a  tariff. 

Althotigh  I  was  unfortunate  in  not  hearing  all  the  remarks 
ma«le  this  morning  by  the  distinguished  Se!iator  from  the  State 
of  Wisconsin  [Mr.  ls\  Foli.ktteI.  I  gathered  from  him  that  he 
entertains  exactly  the  s:ime  Idea,  and  that  although  he  Is  in 
favor  of  the  Iminisition  of  a  duty  of  15  cents  a  bushel  ui»n 
wheat,  it  is  not  in  the  hoiK*  or  exi>ectatiim  that  it  will  elevate 
the  price  to  the  farmer.  t>ut  rather  that  It  is  In  the  nature  of 
what  has  Ihh'u  sometimes  called  a  seutimental  tariff,  which 
wotild  disarm  opiwsltlon  which  might  otherwise  be  eageuilored 
against  the  bill. 

Therefore.  Mr.  Presi<lenf.  it  does  i>ot  seem  to  me  to  follow  at 
all.  liecause  there  should  Ik»  some  dispiirlty  between  the  jirlces 
of  cereals  In  this  country  aud  In  Canada,  that  a  taiiflf  is  neees- 
sar>-  or  that  it  will  do  the  fanner  one  lota  of  good. 

Mr.  CI-VPP.  Mr.  President,  the  remarks  of  the  Senator  fr.>m 
Montana  (Mr.  W.vlsm],  who  has  Just  resunu^I  his  seat,  will 
form  the  text  for  some  remarks  that  I  desire  ti>  make  upon  the 
subject  of  tariff  revision. 

I  shall  not  at  this  time  dl.scuss  the  pending  bill  at  any  length. 
The  situation  in  which  we  tind  ourselves  with  reference  to  the 
subject  of  wheat  suggests  to  my  mind  that  it  may  l>e  proper  to 
say  stuuethiug  on  this  floor  which  may  go  to  the  country  at 
large  and  iKjsslbly  have  some  efTect,  liecause  it  is  one  of  the 
striking  i>ecullaritie8  of  this  situation  that  almost  every  Senator 
who  has  addrt^ssetl  the  Senate  ui>on  this  tariff  bill  has  prac- 
tically admitteil  that  nothing  he  could  Fay  would  lia\'e  any 
effi'Ct  ui>ou  the  bill  itself.  That  is  either  an  admission  of  the 
inability  of  tlie  Senators  to  frame  an  argument  which  will 
oomniaud  n^sjiect  or  it  is  an  admission  of  a  condition  that 
makes  a  farce  of  debate,  no  matter  how  thoroughly  e«iuipptMl  the 
debaters  may  be  uihmi  the  subject  uutler  <i.nsideratiou.  It  Is 
.about  that  iii  counectiou  with  this  \ery  wheat  8<.hedule  that  I 
jirojvose  to  sjiy  something  this  afternoon. 

First,  it  is  im|>ortant  to  consider  the  character  of  legislation 
whit  h  is  the  subjei't  of  the  dis«  ussion.  Tliere  was  a  time  in 
this  country  when  there  were  three  views  upon  the  tariff.  One 
was  of  a  protective  tariff,  the  other  was  free  trade,  and  the 
other  was  the  theory  of  a  tariff  for  revenue.  Primarily  and 
early  in  the  hi8t«»ry  of  the  controversy  in  this  country  the 
expres.sion  "a  tariff  for  revenue"  was  us<hI  with  reference  to  a 
duty  uixm  those  things  which  the  country  did  not  produce  and 
•  t»nsequently  the  tariff  could  afford  no  protection  to  it.  A  duty 
u|Hm  tea  or  coffee  would  l>e  a  strict  revenue  tariff. 

Sir.  in  view  of  all  that  has  been  said  as  to  a  protective  duty 
being  a  burden,  there  i>erhaps  was  some  Justiflcatiou  for  tlie 
original  Idea  of  a  revenue  tariff.  l)ecause  under  a  strict  revenue 
tariff  placed  uik)u  thos«»  articles  which  were  not  produced  here 
no  one  derived  a  benefit  from  that  duty  save  the  (Jovemment. 
and  while  It  brought  In  by  Indirection  revenues  more  likely  to 
be  squandered  with  a  lavish  hand  than  those  revenuer.  brought 
dirtvtiy  from  the  pockets  of  the  taxpayers,  it  i)erhai»s  was 
JustiQable. 

Id  the  course  of  time  that  great  boily  of  our  i)€oj)le  who 
denounce*!  protection  discovered  that  the  protective  iK)licy  in 
some  form  had  got  to  be  rect^gniretl  in  this  country,  and  so 
there  was  a  shifting  from  the  original  theory  of  a  tariff  for 
revenue  uix)n  noncomi>etitlve  articles  to  tlie  placing  of  a  reve- 
nue tariff  upon  ctmipetltlve  articles  with  incidental  protection. 

Sir.  I  have  no  hesitation  in  saying  that  that  is  a  system  abso- 
lutely indefensible,  absolutely  vicious,  and  for  this  reason : 
Every  man.  whether  he  be  Kepubllcan,  Progressive,  or  Demiv 
crat,  must  admit  that  to-day  under  the  trust  <X)ndltlon  of  this 
country,  differing  from  what  it  was  when  there  was  coiupeti- 
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tlon  in  tlie  oonntry,  a  doty  pl«ce»l  tipon  competitive  articles  Is 
rarri«<d  Into  the  articles  produced  behiiHl  the  protective  wall. 
That  l>eiMg  true,  then,  under  that  theon-.  a  revenue  tax  Is  a 
tax  where  the  (Toveinmeut  gets  $1  atid  some  private  indlvldn.il 
under  the  protection  of  the  tax  Itself  jppts  somewhere  from  $o 
to  I  HI.    The  estimates  upon  that  subject,  of  course,  differ. 

Mr.  SHIVKLY.     Jlr.  Pn-sldent 

The  PKBSiniXC;  OFFICEIi.  Does  the  Senator  from  Minne^ 
Bota  vieUl  to  the  Seiator  from  Indlatia? 

Mr.  <  I^\PP.     Certainly, 

Mr.  SHIVELY.  I>oee  not  that  characterlre  only  in  an  ex- 
Rgceratwl  degree  an.f  purely  protective  duty? 

Mr.  CI^APP.  It  (oes,  sir;  and  that  Is  the  vei-y  iwint  I  am 
r>omiDg  to.  that  either  you  must  Justify  protection  as  a  seiarate, 
direct,  economic  proposition  or  you  must  reject  it  in  toto. 

Mr.  President.  I  will  Illustrate  what  I  am  sa.ving  of  the 
Iniquity  of  a  revenue  tariff  covering  articles  of  competition,  and 
from  now  on.  that  I  may  not  have  to  repeat,  where  I  speak  of  a 
revenue  tariff  I  shiiii  si>eak  of  the  modern  idea  of  a  revenue 
tariff  place»l  upon  c.im|>etitlve  articlea 

Last  summer,  I  ttiink  it  was.  the  gentleman  who  was  con- 
ducting Mr.  Tafl's  campaign  issued  a  statement  to  the  iH>ople 
of  tlie  country  in  which  he  showed  the  total  amount  of  tarilT 
revenue  recelveil  at  the  customhouf^es  of  the  Nation.  I  do 
not  just  recall  the  figures.  It  seems  to  mo  it  was  about 
J<."i«HMiut).(KNi.  which,  dlvidetl  by  the  accepted  population  of  the 
country,  left  sometbiuc  like  $7  or  $8  to  each  individual;  and 
he  closed  tliat  ttattnient  with  the  suggestion,  "Is  tberf  any 
|vatriotlc  ctdHB  wlo  would  obje^-t  to  contributing  seven  or 
eight  ilollai-s  a  year  toward  the  uniiaralleled  prosperity  of  the 
Lnlted  States?" 

Every  Iteiuibllcan.  every  Progres.slve.  and  every  Democrat 
rldicule<l  tlie  idea  that  a  man  in  tliis  day  and  age  could  force 
upon  the  American  >e«iple  a  belief  tliat  the  only  tax  they  bore 
by  reason  of  a  prote-tive  tariff  was  the  tax  paid  at  the  custom- 
hou.ses.  His  statement  was  attacked  from  one  end  of  this 
country  to  the  other,  and  esixvially  by  our  I>emocratic  frleiKls. 
.Ud  lastly  attacked.  It  was.  sir.  almost  an  Insult  to  the  intd- 
ItffnKe  of  the  Ameiican  people  to  try  to  make  an  American 
citlien  to-day  belle.-e  that  his  only  contribution  u.ider  the 
protective  tariflf  uiwn  competitive  articles,  and  they  must  be 
competitive  if  they  Jire  protected,  is  the  little  paltry  sum  that 
Is  collected  at  the  cnstoinhonses. 

Four  years  aeo.  I  think  it  was.  sitting  here  in  my  seat,  I 
listened  to  an  argument  from  the  lips  of  the  senior  Senator 
from  tieorgia  [Mr.  I:aco?j],  in  which  he  went  on  and  gave  the 
figures  to  show  the  rast  sum  that  private  individuals  and  cor- 
l^omtions  colkvfed  fr  >m  the  people  through  a  protective  tariff  as 
against  the  small  sum  that  the  Governmint  received  from  the 
protective  tariff  at  the  customhouse. 

Now,  that  lieing  true.  Mr.  President.  It  does  seem  to  me  that 
nnleaa  you  recognise  protection  as  a  liasic  principle  it  is  abso- 
lutely indefensible  t(  tax  the  American  people  under  a  system 
where  the  tJov^rnnient  gets  only  about  one  dollar  from  every 
six  or  seven  dollars;  and  I  commend  the  sentiment  of  the  Sena- 
tor from  North  Dakota  [Mr.  Ghoxxa]  that  sooner  or  later  we 
have  got  to  aceejit  one  horn  or  the  other  of  this  dilemma. 

Mr.  WILLIAMS.     Mr.  President 

The  PRESIlHN<i  OFFICEH.  D<ies  the  Senator  from  Mlune- 
*iota  vield  to  tlie  .Senitor  from  MissiSBlppi? 

Mr.  CLAPP.     Witt  pleasure. 

Mr.  WILLIAMS.  l>oos  not  the  Seiintor  from  Minnesota  recog- 
nise the  fact  that  it  must  be  later,  and  materially  later?  In 
other  words,  does  not  the  Senator  from  Minnesota  recognize,  as 
a  man  of  common  sense,  tliat  although  every  lino  of  what  he  I  as 
said  is  right,  and  althoueh  it  Is  absolutely  indefensible  to  have 
n  tax  sjstem  under  which  a  part  of  the  profits  of  the  tax 
px>s  into  tlie  private  |»ockets  of  individuals,  nevertheless,  having 
found  a  false  and  artitioial  ci>udition  to  be  amende<l  and  to  be 
cured,  no  man  of  oommon  sense  would  undertake  to  cure  and 
nmend  It  over  night?  In  other  words.  If  a  man  lived  in  an  old 
house,  a  bad  one.  and  wanted  a  new  bouse,  he  would  not  blow 
up  the  old  house  wi'h  druamite  regardless  of  the  inhabitants 
In  it.  but  would,  little  by  little,  build  a  new  house  in  place  of 
the  old  one. 

Mr.  iT.APP.    Tes;  but  while  he  is  doing  that 

,      Mr.  WILLIAMS.     N'tiw.  one  word  more. 

Mr.  CLAPP.     I  will  wait. 

Mr.  WILLIAMS.  I>oes  not  the  Senator  recognize  that  even 
If  the  fight  must  ultimately  come  between  free  trade  and  pro- 
tection, or  I'rotection  ilism  as  I  prefer  to  call  it,  that  fight  can 
not  come  right  now.  smd  that  it  is  absolutely  imitossible  to  have 
a  logical  principle  n  nning  through  a  bill  which  is  an  amend- 
ment of  the  present  existing  heterogeneous  fiscal  laws  of  the 
United  States. 


There  is  one  more  thonirht  to  be  added  to  that.  The  Senator 
is  very  right  in  saying  that  a  purely  free  trad«>  bill  Is  a  bill  to 
lay  import  duties  only  upon  nonct^mpctltive  articles;  that  a 
IHirely  protect kmlst  bill  Is  a  bill  that  puts  duties  onlv  upon  com- 
l»etitirD  nrticle5i,  and  that  everything  between  thost>  two  is 
neither  the  one  nor  the  other,  whatever  els««  It  mnv  be:  niKl  he 
is  perfectly  right  in  saying  that  in  the  early  history  of  this  ci>un- 
trv-  when  we  were  a  few  little  undevelope^l  States  on  the  Atlantic 
coast  there  was  a  iK^sslbllity  of  raising  revenue  bv  putting  dutloa 
entirely  njv.n  noncompetith^  articles,  but  to-tl.iv.  stretching  M 
we  do.  from  the  Arctic  nearly  down  to  tlie  Tr<>f»i«'8.  with  Calt- 
fonila  added,  and  Florida  ami  all  Hie  balance  of  this  great  c»«n- 
trv  from  the  Atlantic  to  the  I»:iciflc  coast,  we  muM  not,  to  save 
our  lives,  find  enough  articles  that  were  noncDmpetUive  Hp«i 
which  to  raise  the  amount  of  money  that  tlie  (;ovemiueat 
needed.  There  is  nothing  that  is  notx^MnjHMitivo  wtOt  bmbs. 
thing  we  grow  or  make  except  the  prtxluc  ts  of  the  Tt^oa,  im«| 
even  of  the  semi  Tropk*,  and  perhaps  a  few  ^lr8  from  the  far 
North. 

Mr.  n^\PP.  The  Senator  has  savetl  me  consklerable  time, 
because  the  next  step  in  my  arguioeut  was  to  demonstrate  that 
ever.rone  to-day  recognlaes  the  necessitv  under  one  gnl«*  or 
another  for  a  protective  tariff.  But  before  reaching  that  I 
want  to  take  up  the  Senator's  llhistration  of  the  bonse.  Surely 
the  roan  ought  to  remain  until  he  has  another.  I>ut  he  ought 
not  to  take  the  old  bouse  as  something  that  he  can  put  l»ef..re 
Ills  neighbors  as  a  necessity  for  help  fnun  them  fo  build  a  new 
house  when  he  is  abuiKfantJy  able  to  build  a  new  house. 

My  objection  to  cloaking  yourself  behind  the  revenue  tariff 
proposition  is  that  the  man  who  stands  out  boldlv  for  n  [.ro- 
ttxtlve  tariff  staiKls  in  the  open,  and  if  he  ptH'S  t«4>"bigh.  he  <-an 
Justly  be  condemned  as  sustaining  a  nwmopoly.  while  the  man 
who  is  in  the  twilight  aone  of  tariff  for  revenue  niav  con- 
sciously  or  unconivlottsly— and  I  do  not  charge  that  it"  Is  all 
consciously  done — but  he  may.  he  is  prone,  to  insist  upon  duties 
that  he  otherwise  would  not  Insist  upon  If  it  were  not  that  he 
is  behind  the  shield  of  tariff  for  revenue. 

There  is  something  in  the  whole  sj-stem  of  tariff  itvlf  that 
makes  men  cowards  and  which  tends  to  dishonestT:  and  there 
is  no  phase.  In  my  jtidpment.  of  the  tariff  situation  that  is  m 
apt  to  produce  that  conditiou  of  mentality  as  for  a  man  to 
shelter  himself  behind  the  shield  of  tariff  for  revenue.  The 
man  who  staiHls  for  tariff  protection  stands  out  where  voti  can 
attack  him  and  attack  his  motive  if  he  goes  too  high,  W  tlie 
man  who  stands  for  tariff  for  reTenne,  whether  his  motive  be 
good  or  had.  his  motive  is  l>eyoud  the  reach  of  attack. 

Mr.  President,  returning  to  what  I  aafd  of  the  remarks  of 
the  Senator  from  Mlssis.;ippi  to-day.  whether  you  call  it  tariff 
for  revenue,  protection,  or  whateTer  you  call  it,  I  think  every 
man  concedes  that,  for  the  time  being  at  least,  tariff  bills  mtist 
l>e  framed  with  refereuw  to  their  effect  as  protection,  as  de- 
clared in  the  Democratic  national  platfonu.  "so  fraimxl  ns  not 
to  disturb  busiuess."  There  could  be  but  one  conclusion  drawn 
from  that  declaration,  and  that  was,  call  It  what  you  roav.  the 
tariff  would  be  so  franied  that  it  would  not  strike  down  an 
industry  that  could  not  stand  without  it 

It  goes  without  saying— and  certainly  no  Democrat  will  con- 
trovert the  statement — that  without  any  declaration  whatever 
they  stood  against  raising  a  duty  where  it  was  unneressary  to 
raise  it.  If  that  statement  is  correct,  and  I  believe  it  is,  it  can 
be  shown  from  the  declarations  of  I>emocratic  Senators;  It 
can  be  shown  by  the  very  question  which  the  Senator  from 
Mississippi  asked  me;  It  can  be  shown  by  the  Democratic 
platform.  If  that  statement  is  correct,  then  I  submit.  Mr. 
President,  that  it  follows  by  the  sledge  hammer  logic  of  sequence 
that  a  tariff  bill  should  be  framed  is  a  siiirit  of  Justice  to  all 
sections  of  this  country.  We  have  become  so  large,  our  inter- 
ests are  so  numerous,  our  dimatic  productive  conditions  are  so 
varied,  that  any  bill  framed  in  a  spirit  of  Justice  and  falmesa 
must  be  framed  with  referenee  to  the  Interests  of  the  entire 
country.     I  do  not  believe  any  man  will  dispute  thRt  proi¥)sif  ion. 

The  next  proposition  I  make  goes  dirt'ctly  to  the  fundamentals 
of  democracy,  not  only  as  a  princiirie,  but  also  as  voiced  by 
the  party  which  has  that  name.  Mr.  President,  no  matter 
how  good  I  may  be.  no  matter  how  kindly  di.si>osed  I  may  l>e, 
ill  that  association  called  goveniment  tlie  only  way  that  yoti 
can  get  j-our  just  rect)gnltion  is  to  have  a  voiee  in  tliat  e<piatk)n. 

That  is  fundamental,  and  no  rana  can  get  away  from  it;  it  is 
democracy  as  a  priDClplc,  and  it  is  democracy  as  a  p<iJitical 
declaration. 

This  being  true.  I  undertake  to  say,  sir.  that  the  system  which 
has  prevailed  in  the  f»a»t — and  sui-ely  no  man  can  cliarge  ti»e 
with  partisan.sbip  to-day,  for  I  stood  by  this  mme  deak  *fMl 
denofinced  this  same  sjrstem  four  years  ago — tf»e  ayateni  wfclrli 
has  prevailed   and   does  prevail   to-day   is   uudemocratlc  cmh 
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■Hero«l  from  the  standpoint  of  the  principle  of  government  or 
thi»  nttitiide  and  d««clanitIonn  of  a  iwUtical  party. 

Mr.  Pn-Hident.  no  matter  bow  good  or  bow  i>ure  the  motives 
o(  the  S^niitKr  from  Maine  (Mr.  Joiissosl  may  be.  In  order 
that  the  Stato  of  Wyoming  shall  have  her  fair  distribution  In 
t!ii»  Innietits  of  the  asBtniatiou  of  gt-vonunent  It  must  be  ad- 
-m  tte«l  that  Wyoming  must  hare  representation  In  that  dlstrl- 
b«ti«>u.  It  Is  no  reflection  upon  the  Senator  from  Maine:  It  Is 
bn-twl  upr)n  the  eternal  principle  that,  in  the  Inherent  weakness 
•(  human  nature,  the  only  way  that  men  can  have  their  rights 
ia  to  be  clothed  with  power  In  the  distribution  of  the  beueflts 
of  the  association  from  which  the  rights  are  derived. 

If  that  be  true— and  I  do  not  believe  any  Senator  hero  will 
p  iiisay  it— let  as  take  ami  analyze  the  genesis  of  a  tarlfT  bill, 
wu'iher  It  be  the  rayne-.Udrkh  bill  or  the  pending  bill.  A 
pi  rty  makes  n  declaration.  The  Republican  Party  in  1008  de 
clin^  In  favor  of  a  tarlfT  that  should  measure  the  difference 
In  tl»e  co«t  '^f  prwluctlon  between  tWs  cuuutry  and  abroad. 
Mr.  WlLk.IAMS.     Plus  a  profit. 

Mr.  ClJM'r.  rius  a  re;i.«oniible  profit,  which  metint  abso- 
h  tely  nothing,  because  boUi  men.  if  tliey  remain  in  business, 
n  ust  somewhere  secure  a  reasonable  profit.  Why  that  was  put 
tliere  the  I>onI  In  his  Infinite  wisdom  only  knows,  for  if  there 
e  er  van  an  abstilutely  meaningless  expression  it  would  he  in 
•  I  rnnornlr  dis<-uMNinu  to  say  that  each  iiersou  iiuist  be  enlitletl 
t<  a  rMMBable  pr<>fit.  Men  will  not  contintio  l<>ug  in  business 
without  it 

Mr.  SHIVELT^  Mr.  President,  was  not  tliat  declaration  In 
fj  vor  of  a  reasonable  prt>fit  plus  all  the  costs  of  the  difference 
bi 'tween  pro«lnction  at  home  :ind  abroad  the  real  substance  of 
U«t  plank  of«the  Uet>ubllcan  platform? 

Mr.  CLAPP.  Well,  that  Is  just  what  I  .im  going  to  discuss, 
t  lAt  the  -Viuerk-an  people  never  clothe*!  former  Senator  Aldrlch 
n»r  any  two  or  three  Senators  with  the  authority  to  say  what 
t  lat  jWank  wa.«».  They  sent  a  number  of  men  to  this  Chamber 
t  •  interi»ret  tliat  plank.  That  plank  was  adopte«i :  it  was  the 
V  )|«e  of  a  great  political  party.  We  con»e  Into  the  Senate  Cliam- 
b»r  here  with  a  proposed  tariff  bill,  and  what  do  we  find?  We 
ftiul  the  (.haimuin  of  the  ai>propriate  cimuulttee — who  In  tliat 
liist.iii.o  was  a  Itepublican  chairman  and  in  this  instance  a 
I  ^MiHH-ratlc  chairman— gather .?  a  few  of  "the  faithful"  about 
him.  wli.)  finally  agree  practically  on  a  tariff  bill.  Then  he 
»iin.-f  ha.e  a  majority  of  the  majority  side  of  the  committee, 
aii«l  li<>  must  give  soiuethlnK  here  and  there  to  get  that. 

Mr.  SIIIVEI.Y.     Mr.  President 

The  PUESIDING  OFFK'KK.     Does  the  SMUItor  from  Mln 
i:csi>ta  yield  to  the  Senator  from  Indiana? 
Mr.  CI^\PP.     Certainly. 

Mr.  SHIVELT.  Who  does  the  Senator  from  Minnesota 
I  Man  when  he  says  "a  few  of  the  faithful"?  That  is  a  very 
lltal  ixtiut  In  the  disctiasion. 

Mr.  W  ILLIAMS.  We  submitted  this  bill  to  all  the  faithful  In 
oucos. 

Mr.  CI^IPP.  Oh,  I  will  get  to  the  submission,  and  I  will  de- 
irribe  the  bloody  enci>unter  there  the  night  their  own  caucus 
ir«»  held.  wl»eu  I  l«>okei!  in  v:un  for  an  ambulance  ctirps.  I  mean 
I  jr  **  a  faitliful  few  "  one  of  two  conditioa.s.  either  those  who 
ar«  bound  so  closely  to  the  chairman  as  to  be  coonlluated  with 
lim  In  sympathy,  or  those  who  In  their  environment  may  be 
f  irct^  to  a  coordination  of  sympathy  and  purpose  with  tl»e 
c  luirmaa.  The  chairman  gets  this  handful,  with  here  and  there 
I  sacrifice  of  souiething  to  mmm  btdlvidual;  he  fimilly  gets  a 
1  lajorit}'  of  tbe  majority.  coniiattBK.  i>erha|^  of  six  or  seven 
MUitori,  and.  lo  aaid  Iteliold.  the  (xirty  has  spoken!  The  party 
pledge  »s  interpreted  by  five  or  8i.\  men  nnist  bo  kept  at  every 
Lizard.  Of  course,  getting  this  majority  of  the  majority  bring'* 
Wt*  WiJ  :'!<'  into  line,  and  fn>m  that  time  on  there  is  no 

q  I.    to   croaa  a   "t"   or   to   dot   uu   "l"    Is  i>arty 

tSOll. 

Thc:i  n  c:u!<iis  in  souictlmes  held.     Four  years  ago  the  grip 

f   SciiMtoi-   .M'lrirb   u|Mtn   this  orguinzati<.n   was  such  that  be 

{{ill  '.T  us  the  o>n»plluietit  and  farce  of  a  «-:uicuji. 

iiower  in  the  ct»muuttee  to  make  that  doml- 

I  imrty  Bwa— rf  :  but  aonietlntes  caucu.oi-s  are  beM. 
^.M<  HYV.     We  never  k^  cnacuaes. 
CI..VPP.     Well.  thM«_^M  not  be««  a  caucus,   I   think. 
ig  the  UefMMIouia  for  aoasie  time.     I   would  not  atteml  a 
cfit-siNl  dried  canefM  of  any  party.     Much  as  I  prize  my  seat 
n  this  I»«hI,v.  I  win  never  iMOseut  to  sacrifice  ihe  convictions, 
lie  i>nrpuocai.  ami  the  Interests  of  my  *    iieuts  by  putting 

mack  teto  tbo  yoke  of  a  cutaml-tli  iicns:  and   I  am 

prfug  to  discuss  otiier  klads  of  <  -s.  because  there 

I  iio  M»  ottier  kiiMls  of  cancusm. 

A  caucus  is  lield.  ami  then  tlie  cancQa  mii-i 
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m1  by  tlie  com- 
.iiiittpe  sttirtftl  with  Just  a   hire  majority  of 


a  majority,  declaring  a  party  policy,  carrjlng  tlie  caucus  with 
them  until  the  bill  comes  Into  the  Seaatc.  and  from  that  time 
on  no  man  must  raise  his  voice  against  it. 

I  have  heard  a  great  deal  alwut  tlie  awful,  sanguinary  strug- 
gles that  take  place  in  some  of  these  caucuses.  I  have  seen  no 
evidences  in  canes,  crutches,  or  other  implements  used  by  dis- 
ablcil  Individuals  in  getting  about:  I  have  seen  no  signs  of 
distigurement  that  would  seem  to  follow  in  the  wake  of  such  a 
fi).'ht  as  I  have  sometimes  heard  detailed. 

.Mr.  President,  the  fight  that  two  or  three  men  make  against 
a  cut-and-<lrled  |>arty  caucus  n^mlnds  me  of  an  incident  th:it 
o<"curre»l  when  I  was  a  boy.  We  had  a  man  In  our  t»>wn.  one 
of  the  last  of  that  tync  of  giants  who  In  the  days  of  the  ket-l- 
boats  were  so  plentiful  In  the  Middle  West,  a  great,  powerful 
man.  so  jwwerful  that  when  one  day  a  man  trleil  to  shoot  him 
with  a  rifle  he  took  the  rifle  away  from  him.  iiatunilly  gniblHtl 
It  by  the  muzzle,  and  actually  swung  It  bIkmU  a  live  oak  that 
stooil  near  and  bent  the  rifle  barrel.  The  old  man  had  a  Iw^y 
alMUt  12  years  old.  The  boy's  nante  was  iMn.  One  monilng 
Dan  came  to  schtwl.  and  I  notlce<l  that  he  had  evidently  put  In 
a  sort  of  hard  night.  I  asked  him  what  the  matter  was.  He 
said,  '•  You  ought  to  have  been  down  to  the  house  last  nl;:ht. 
The  old  man  and  I  had  the  goldamdest  tight  you  ever  saw  In  your 
life" — a  12-year-old  boy  fighting  a  giant  who  could  whip  a 
rifle  barrel  aboat  an  oak  tree!  I  am  reminded  of  that  when 
I  hear  of  thew  flgbts  that  are  made  in  caucuses. 

Mr.  President,  here  is  what  I  am  ttiming  to,  that  it  is  nndenm- 
cratlc  In  principle  and  politically.  By  this  proc<*s8  you  not  only 
absolutely  eliminate  from  all  consideration  in  this  bill  the 
representatives  of  those  States  who  are  not  of  your  own  party, 
but  y..u  practically  disfranchise  the  repres«»ntatlves  of  your 
own  iwrty.  In  framing  a  bill  affect iug  the  Interests  of 
9<».00< >,<.»! M>  |)eo(ile.  under  a  theory  of  goveniment.  coordinate*! 
aiMl  worshijiet!  by  the  Democratic  Party,  which  gives  to  each 
Srate  Its  two  Senators,  the  Senators  from  these  States  are 
d:  sf  ranchiseil. 

Four  years  ago  the  great  State  of  Iowa,  a  Republican  Stnte. 
had  no  more  voice  In  framing  the  Payne- .\  Id  rich  tariff  bill  than 
had  the  State  of  Alabama,  and  less  than  had  the  State  of  North 
Carolina,  liecause  under  a  condition  of  «llsincllnatlon  to  wear 
y^kes  which  then  exlstet!  among  certain  gentlemen  on  this  side 
it  was  necessary  sometimes  for  the  Ilepublican  It^der  to  get 
some  votes  outside  the  camp  to  sustain  the  |tarty  measure.  The 
Democratic  Party  has  not  found  Itself  put  to  that  stress  as  yet ; 
but  I  want  at  this  point  to  refer  to  another  matter. 

I>uring  the  consideration  of  the  Payne- .\ldrl<h  bill  certain 
Senators  who  were  in  the  Kepubllcan  Party  made  up  their 
minds  that  neither  Mr.  Aldrlch  nor  the  President  nor  any  other 
coterie  of  men  were  the  party;  that  the  i«rty  was  that  mass 
of  the  eliNtorate  stretching  from  one  «>cean  to  the  other,  and 
that  they  should  be  heard  throush  tlM'ir  n»t»resen  tat  Ives  in  the 
equation  out  of  which  a  tariff  bill  for  (RMX»0.<X»0  p«^)plo  should 
come.  They  latteled  us  by  various  draimi.ntions:  but  what  I 
was  going  to  remark  was  that  at  that  time  there  was  a  ten- 
dency on  the  part  of  some  of  our  gixnl  iViUfxratic  friends  to 
eulogise  that  chanicter  of  heroism  which  would  warrant  and 
Eustuin  men  in  rmmiug  counter  to  the  dictates  of  a  few  political 
jiarty  leaders.  It  occurred  to  me  then  that  that  would  l)0  some- 
thing that  would  come  home  to  roost  some  (hiy.  t)ecause,  in  the 
liessage  of  that  bill,  in  the  Iniquities  of  that  bill,  which  while 
we  were  fighting  the  trusts  of  this  country,  ciuttainetl  a  propo- 
sition to  tax  cori^orations  for  the  privilege  of  being  cori)ora- 
thuis.  and  then  exempted  the  worst  form  of  corporations,  the 
trusts  and  holding  comiwnles,  anyone  could  see  then  that,  un- 
less that  body  of  men  of  which  the  then  chairman  of  the 
Finance  Committee  was  a  ty|)e.  could  l>e  presenttMl  to  the  .Ameri- 
can |»eople  asdlsa^w<K•iat«l  from  the  Kepuliliciui  Party,  the  iH-m- 
>)cr«tic  Party  in  four  years  would  rcvis»»  the  tariff.  That  was 
the  logical  sei|uence.  and  those  to-day  who  regret  and  deplore 
the  fact  that  the  Interests  of  this  countr>-  are  menace«I  by  a 
Democratic  revision  have  only  to  thank  the  men  who,  with 
ruthless  hands,  drove  a  t>il!  through  the  Senate  and  through 
Congress  which  caused  the  .Vmerican  p«»ple  to  revolt. 

As  I  anticipated  al'  tlmt  four  years  ago,  it  was  easy  to  see 
then  that.  If  there  came  a  Democratic  majority,  some  of  oar 
Democratic  friends  who  iuid  s«>  applandinl  this  particular  phase 
of  heroism  that  results  in  def.ving  |iarty  hip.   might  be 

very  seri!>usly  embanrasse*!  lu  their  own  -     .        u;  and  I  aii^ 
afraid  l>efore  the  compirtloii  of  this  bill,  wht-n  we  get  to  a  pro- 
vision V  '■■  't   I  am  yet  to  disi'uss.  we  are  likely  to  meet  that 
emban  r. 

Mr.  President,  of  nuir  have  parties:  we  are  bound  to 

have  imrties.     Men  who  i  t-  along  a  general  broad  line  of 

opinii>u  cui>rdiuate  themselves  togetber.  and   thus  p;)rtles  arc 
made  and  gtx>w.     Tlw  tnMible  Is  tliat  we  ought  not  to  reganl 
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porty  as  a  master  nor  as  o  fetish;  parties  should  be  one  of  the 
instrumeiitallties  of  Tree  goveniment  and  not  one  of  the  weaiwns 
with  which  every  fuiidamental  principle  of  free  government  may 
be  defeated  in  defeating  rei»resentation. 

I  speak  of  rei»reseutation :  and  we  hear  a  great  deal  s.iid  to- 
day al)out  represiuitative  government.  There  never  was  and 
there  never  will  be  jiuch  a  thing  in  this  country  as  representa- 
tive government  per  se:  that  Is,  It  always  conies  second:  It 
comes  as  a  .se<iuence.  Representative  government  did  not  give 
birth  to  democracy,  ^o  far  as  our  people  have  pn»gi"esse<l  along 
the  lines  of  democn  c.v,  but  in  their  moving  along  the  line  of 
democnu'}-  repre»»*ntiitlon  came  as  an  Incident;  In  other  words, 
90,< lOD.CXiO  of  peoiile  can  not  meet  in  this  or  any  other  as- 
sembly and  frame  or  ittiss  a  tariff  bill;  they  must  send  repre- 
sentatives, not  that  rei>resentatlon  Is  at  the  basis  of  the  theory 
of  government,  for  It  Is  a  mere  Incident  to  the  thi'ory  of  free 
government  and  democracy.  So,  when  I  use  the  terms  "de- 
prived of  rei)res»Mitation"  and  "defeating  representative  gov- 
ernment "  I  employ  them  In  that  sense. 

Reci»Rnizing.  then,  that  the  tariff  must  under  any  phase  that 
you  may  choose  to  name  It,  for  the  presetit  at  least,  recognize 
the  principle  of  prot(ctlou 

Mr.  WILLI  A. MS.     Oh,  no. 

Mr.  CI.u\PP.  Well.  *'  involve  protection."  If  the  Stmator  quar- 
rels with  the  ust>  of  ;he  term  "  rei-ognize." 

.Mr.  WILLIA.MS.     That  is  a  great  deal  better. 

Mr.  CLAPP.  The  Senator  will  agree  with  me.  however,  that 
in  the  Involvetl  protection  there  ought  to  be  an  effort  to  make 
It  Just  and  fair  to  all  sections  and  to  all  the  i)eople. 

Mr.  WILLIA.MS.      «r.  i  resident 

The  PRESIIH.NU  (►FFICER.  I)«:es  the  Senator  from  Minne- 
sota yield  to  the  Senator  from  Mississippi? 

Mr.  CLAPP.     Certj  inly. 

Mr.  WILLI A.MS.  I  think  the  Senator  has  used  the  right 
word.  Any  tariff  bill  must  necessjirlly,  confronted  with  the 
ct»nditioij8  with  which  we  are  now  coufntated,  involve  a  certain 
degre«>  of  protection,  j  n<l  whether  you  call  it  protection  for  Itself 
or  protection  Incidenally  makes  no  difference.  But  I  do  not 
like  to  talk  about  di.stributiug  benefits;  I  would  prefer  to  say 
bunlens. 

Mr.  CLAPP.  The  benefits  and  the  burdens  should  l>e  fairly 
distributed. 

Mr.  WILLLVMS.  One  moment.  Our  dutj-,  from  our  stand- 
IK»lnt.  is  to  make  it  Involve  just  as  little  protection  as  we  can. 
The  Senator  a  moment  ago  ex|>osed.  with  a  ix)wer  of  analysis 
that  is  admirable,  the  viciousness  of  protectionism,  in  that  for 
every  dollar  thai  it  g  ves  to  the  iieople  in  the  aggregate  in  their 
Treasury  by  ta.\lng  the  iteople  Individually  It  gives  another 
dollar,  or.  iierhaps,  many  more  dollars,  to  some  other  Individual 
by  taxing  the  rest  of  the  i)eoi)le  Individually  for  a  special 
benefit. 

•Mr.  CL.M'P.     .S«.iiu  where  between  five  and  ten  dollars, 

Mr.  WlLI.l.VM.s.  v\'hatever  it  Is  depends  upon  the  particular 
rate  and  the  luirtlcular  pnxluct. 

Mr.  CLAPP.     Yes;  on  the  rate  and  the  article. 

Mr.  WILLIA.MS.  The  Seimtor  has  exi>osed  that  which  is  the 
cardinal,  fundament:il  vice  of  the  whole  system;  and  yet  It 
s«'ems  to  me  that  he  Is  alK>ut  to  draw  the  Inference  that,' when 
there  Is  less  of  tlie  vice  of  protectionism  In  one  bill  as  compared 
with  another,  the  bill  with  the  least  vice  in  It  Is  the  most 
vicious  beimuj-e  It  Is  the  least  logical.  That,  I  confess,  I  do  not 
understand. 

Mr.  CI.^\I'P.     I  have  not  reache<!  tliat  |)olnt,  liave  I? 

Mr.  WILLLVMS.  No;  but  the  reason  I  said  that  was  this: 
The  Senator  has  said  that  a  bill  that  was  drawn  up  ui»on  purely 
protective  Ideas  n»uU.  be  defendeti  and  that  a  bill  which  involved 
items  of  protection  without  being  drawn  on  the  protective  prin- 
ciple could  not  be  dtfendtHl.  or,  so  I  understood  him  to  say,  in 
substaiK'e. 

Mr.  CI-\PP.  I  did  not  say  so.  I  did  not  sny  that  a  bill 
drawn  up  on  punly  i»rotectlve  lines  could  be  defended, 
although  for  the  piesent  it  would  have  to  be  borne  with. 
What  I  said  was  th  it  when  a  man  stixxl  for  i»rotection.  if  he 
would  not  be  fair,  you  could  attack  his  motives,  while  you  could 
not  get  at  the  motives  of  the  man  who  shields  himself  behind  a 
tariff  for  revenue. 

Mr.  WILLLVMS.  What  leti  me  to  that  c«inclusion  was  this:  I 
understood  the  Sciiaior  to  siy  that  the  only  two  kinds  of  tariff 
bills  that  could  be  dt-femlwl  were  a  bill  drawn  u|)on  free-trade 
lines  taxing  nouc(»n  |>etitive  articles  ami  a  bill  drawn  uiwn 
protective  lines  for  the  purpo-se  of  protection. 

Mr.  CI.uVPP.     Yes;  dealing  with  the  fundamentals. 

Mr.  WILLIA.MS.  The  Senator  Kiys  that  a  bill  drawn  upon 
protective  lines  for  tie  pnri>o.ses  of  protection  can  be  defended, 
whereas  a  bill  drawn  for  the  pun-c-^e  of  getting  as  far  as  pos- 


sible away  from  protective  lines.  who.>ie  prol«H-tlon,  as  nearly  ns 
you  can  make  it.  confronttnl  with  the  actual  coa«litions.  is  purelv 
Incidental,  can  not  l>e  defeiuliHl. 

Mr.  CI..VPP.  Oh.  .Mr.  President,  I  did  not  say  it  could  not  Ih> 
defendtHl:  I  wild  tlu'  vice  ».f  it  is  th;it  if  jou  plant  yourself 
uiKm  the  pro|x>sltion  that  it  is  f«»r  revenue,  ignoring  luotwtion, 
you  are  taxing  the  ])eople  millions  for  the  thcni.siinds  the  (;o\- 
erument  receives,  jiiul  that  there  is  a  temptation  all  the  time  lo 
shield  oneself  behind  the  cljjim  of  tariff  for  revenue. 

Mr.  WILLIAMS.  If  that  is  all  the  Senator  mollis.  I  agree 
witli  him  alxuit  that.  I.  f«»r  one.  have  never  sjihl,  ami  will  n<»t 
say,  that  this  bill  or  any  bill  that  we  could  draw  up  now— atid 
everylx>dy  knows  that  I  could  not  help  sjiyiiig  that  in  ordinary 
frankness— ttiat  neither  this  bill  nor  any  bill  that  we  coulil 
draw  'jp  now  should  ilhcruacht.  as  the  <:ermans  say.  overnigiit, 
un<lertake  to  rush  «lown  a  waterfall  from  one  level  to  another; 
no  bill  could  iX)SKibly  be  drawn  up  so  as  not  to  Involve  any  pro- 
tection at  all.  Therefore,  I  have  never  said,  and  do  not  proiMwo 
to  say,  that  this  bill  Is  clear  through,  from  beginning  to  end,  a 
tariff  for  revenue  onl.v.  .\ll  1  have  said  Is  that  ft  g.ies  as  far  In 
that  direction  as  we  dare  to  go  without — being  confronted  as  we 
are  with  actual  conditions — destroying  men  who  have  l)een  put 
by  the  (Jovernment  in  a  position  where  they  must  bo  rulnel  or 
else  gradually  permitted  to  come  down.  If  a  man  is  a  hundre«l 
feet  high,  .vou  can  go  up  and  let  him  down  gradually,  but  if  you 
go  up  and  thereby  pitch  him  down  you  will  kill  him' 

.Mr.  CI.APP.     Nobody  Is  contending  for  pitching  him  down. 

.Mr.  B(>R.\H.     .Mr.  President 

The  PRESIDINO  OFFICKU.  Does  the  Senator  from  Min- 
nesota yield  to  the  .Senator  from  klahoV 

Mr.  CLAPP.     I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAIL  If  the  Senator  from  Mls-slssippl  Is  entirely 
logical  in  his  statement,  it  was  the  deliberate  de.-iign,  as  I 
understand,  of  the  frainers  of  this  bill  to  kill  the  wool  industrv. 

Mr.  WILLIA.MS.  Now.-  .Mr.  Presidetit,  I  think  the  Senati>r 
from  .Minnesota  [Mr.  Ci.\ppJ  and  I  have  lieen  having  a  rather 
candid  heart-to-heort  talk.  I  do  not  think  the  Senator  from 
Idaho  (.Mr.  Borah]  has  contributed  any  light  to  It  In  that  sense. 

.Mr.  BORAH.     Perhai.s  not. 

.Mr.  WILLIAMS.  The  Senator  from  Idaho  assumes  in  that 
statement  that  we  believe  that  this  bill  will  kill  the  wool  pn>- 
ducer.  We  do  not  believe  that.  One  of  the  very  first  things 
that  we  have  to  do  when  we  begin  to  lower  a  tariff  which  Is 
upon  a  highly  artificial  level  Is  to  put  the  raw  materials  of 
Industry,  which  are  the  nec<»ssitie8  of  Industry,  like  the  nec-essi- 
tles  of  life,  at  the  lowest  possible  rate  not  to  de-Jtroy  Industrially 
the  people  engjiged  lu  it.  We  have  thought,  and  I  think  and  sin- 
cerely believe,  that  we  will  not  destroy  ony  Industry  In  this 
country  by  putting  wool  upon  the  free  list,  although  I  frankly 
confess  that  we  will  re<luce  to  a  considerable  extent  the  protlfs 
of  the  woolgrpwer,  because.  If  we  did  not  reduce  those  profits, 
we  would  not  lower  the  price  of  wool. 

Mr.  CI^VPP.     Mr.  President 

Mr.  WILLL\MS.  I  beg  the  Senator's  pardon — Just  one  more 
second,  because  I  must  answer  this. 

Mr.  CLAPP.     Then  the  Senator  must  answer 
the  trouble. 

Mr.  WILLLVMS.  So  that  the  Senator's  assumption,  as  far 
as  wool  is  concerned.  Is  not  an  a.ssumption  that  is  acc«Mtte<l  by 
me.  It  n:ay  Ik?  tliat  putting  s<ime  pro<luct  uihmi  Ihe  fre,»  list 
In  this  bill  will  destroy  the  industry.  If  that  be  true,  then  as 
to  that  particular  product  we  have  simply  traveled  too  fast 
and  too  quickly.  I  do  not  say  every  |iaras:raph  In  the  bill  is 
perfect. 

.Mr.   BORAH.     Mr.   President 

Mr.  CLAPP.  Mr.  President,  I  have  no  objection  at  all  to 
being  interrupted  by  inquiries  or  even  by  an  incidental  sug- 
gestion that  may  throw  light  u|>on  the  matter  I  am  dl»cusj»- 
Ing.  I  l)elieve  in  debate  instead  of  thes4«  high-school  gmdii- 
ating  exercises  In  the  Senate.  .\t  the  same  time  I  do  not  care 
to  have  all  the  other  matters  dis<-ussed.  If  the  Senator  sinqily 
wishesAo  ask  a  question  or  to  make  a  suggestion.  I  will  yield. 

Mr.  BORAH.  No;  I  simi>ly  thought  1  u  >uld  direct  the  at- 
tention of  the  Senator  from  MisBiflBippi  to  the  sugar  sche<lule. 
ui>on  which  he  expressetl  himself  a  .ve:ir  or  two  ago.  and  see  it 
that  was  a  candid  presentation  of  the  itrinciides  of  this  bill. 

Mr.  CI.APP.  I  know  one  S<'u;itor  who,  I  fear,  is  i>erha|Mi 
overloaded  on  sugar.  We  will  reach  him  in  a  little  while,  and 
that  will  relieve  the  Senator  from  Mississippi. 

Mr.  WARREN.  .Mr.  President,  will  the  Senator  f n  m  .Mhme- 
Bota  allow  me  to  ask  the  Senator  from  MisslKwipj*!  one  <|uestiun? 

The  PRESIDE.NT  pro  temp«jre.  I»oes  the  Senator  from  illu- 
nesota  yleJd  lo  the  Senator  from  Wyoming?  " 

Mr.  CT.APP.  Is  it  in  harmony  with  the  subject  ot  this  aigu- 
ment? 


you.     That   Is 


r 


I 


;♦ 


:ua4 


CX)XG1U:>SS10NAL  K  ECOKD— 8EX ATE. 


Ar<;rsT  13, 


t 
t 


Mr.  WAKUkLX      ■■tlMly  ml 

Mr.  ('I-\rr.     Vcrj  will. 

Mr  WAUKIiN.  A  luowft  ago  tke  HeoHtor  rpferrcd  to  tlw 
«f4v>l  iiMttiMry.  I  iiak  tlM  ftc— t»c  hi  all  fairBcra,  mUm^  the  line 
rf  h\»  arxumrnt  aiKNit  aoC  pItcUac  a  man  from  ih«  tap  to  the 
tt»t(tia).  i/  It  wocUd  aat  ka  ter  aafrr  and  far  morp  frleadly  to  a 
(  neninff  laiHtlj  Dal  to  t»ke  a  hichly  ptotac<tJ  Indimry  and 
t  irow  it  to  tW  boilwa.  a^  has  been  <Un«  la  tk»  mae  of  wool? 
^  'by  not  leave  it,  aa  tke  Uouite  started  to  laaTe  it.  at  aome 
(ii>iut  betwcco  the  preaent  Uritt  and  free  wool? 

I  want  to  aaj  Juat  one  wonl  fiirther.  The  I^tietratV?  rarty 
voQld  Itave  t>een  rntirely  within  Ita  piatforiu  and  It^  in«l<>rae> 
■  aat  of  billa  ol  which  it  has  heretofore  api«rovftl  iiad  ita  meai- 
b>ra  heta  Axed  the  rates  of  this  bili  at  sooie  point  between  the 
1)  reaeat  tariff  and  free  wool. 

The  Senator  aaja  he  does  not  beliere  the  imsaase  of  ihla  hUl 

ill  destroy  the  Indoatry.  Thara  are  a  great  many  pcofito  who 
Ir!ic>(>  it  will,  ami  perhapa  aaMMtg  theai  are  thoae  who  hare 
rucb  experience  in  the  htudneaa  aa  the  Sena  tor  haa  had. 
.  ...i'ly  it  would  be  ■art>r.  it  woald  be  leM  aecUoual.  amL 
I  laay  say  so.  laai  partisun  and  leaa  eccafattnnai.  If  the 
.Senator  luid  treated  the  imlontiy  of  vaalfraarliw  like  the 
ethers.  lie  wishes  to  hare  the  wearer  d  dothaa  procure 
«  lea(ier  cluthiuc.  Why  not  divide  it.  and  let  the  fanner  hare 
a  little  •  f  ')••>  protection  im-idenul  to  a  rerenae  tariff,  instead 
if  the  n  'arw  having  it  all? 

Mr.  ^^  ii^iaJi&    The  Heaator  la  aalring  a^neaOoa  which  it 

til  retitiiie  a  speech  of  half  an  hear  to  anawer.  aad  the  8na- 
)r  knows  It.  Of  wurse  I  c-an  not  take  that  out  of  the  tinte  of 
14*  Scnaror  from  MlniMaota. 

Mr.  CI  AVI".     Mr.  Preaidcat,  I  will  avwer  It. 

Mr.  WARBEN.  I  wlU  aak  the  Sauifeor  from  Mlastelpfil  to 
answer  ii   at  aome  other  Uaie.  then. 

Mr.  WII.U.VMS.     Yes:  I  will,  in  the  coarae  of  time. 

Mr.  i'UVI'P.  I  will  answer  the  qtieaUoa  for  the  Sanaior  fkom 
1  ryoiBtac.  If  a  urlff  biU  siMinld  coae  Into  the  flawMa  and  tke 
F  arty  laah  oa  each  aMe  weia  wltUwld.  we  coakl  icet  a  bill  with 
a  fair  e4«Mtla«  ttet  waald  iijiMiat  all  aectlona  of  the  c«>uutr7. 
1:  l-«  th.'  "ivjitenj  thnt  gave  lu  the  Payne-Aldrlch  bill,  with  nil 
i  :i  ulf'tiiiuaUons.  It  la  the  vyatern  that  Is  glrlng  ua  this  bill. 
V  ith  whiiterer  aboadnationa  It  may  hare.  It  is  the  system  I 
a^  dltfywliig.    Abollah  the  vysUai  and  you  wiU  have  fair  leg 


The  Senattir  from  Montana  wtood  to  his  place  the  othrr  day 
a  Ml  proclaimed  that  this  bill  had  been  framed  in  the  luteraat  of 
a  il  tba  eeontry.  Did  aU  the  country  coaadaaAon  the  fhaalii 
f  -om  MoMtaaa  to  frame  a  bill  in  the  Interart  af  all  the  conntry? 
2io.  L  ndar  e«r  form  of  govemiDeat— aad  wa  win  ataatl  up  to 
■•n  'n  detMaa  of  it— thia  ceantry  was  dirlded  Into 
,  »  ow**'  tkat  Scaatora  froai  atbrr  Statea  mtrht  enter 

Ii  ito  the  heaign  porpoaaa  oT  aoy  oae  Snator  who  wanted  to  aire 
t  lo  country  a  tariff  bill  fair  to  alL 

lu  Niylug  this  to  the  S«'nator  from  Mi^taaa.  believe  me.  my 
'  —'*'"*  ^*  personal.  Tha  paa|tie  of  the  country  no  more 
c  »nunl8Bioaied  you  thau  they  coandaeiooed  the  Senator  from 

I  hode  Island.  Mr.  AJdrlch,  four  yaara  ago  to  say  to  90.00t>.000 
n'opio  what  they  should  have  and  to  say  to  millions  of  v.-ters 
what  their  jMirty  ptedge  mtaot  That  la  the  system  I  am  at- 
U tkliMi  hero.  It  is  unm>ublican,  aadaawcratlc.  and  violates  the 
«  rilmai  system  uik>u  whit  h  free  gorerament  is  founded,  as  I 
h  ive  aaid  before,  namely,  that  if  you  are  to  have  your  rights  In 
a »  e^aatlen  with  ma  the  only  way  you  can  ba  aaia  of  your 
'  ikl»  la  to  hare  a  ralca  In  Che  making  of  the  aqvatlaL 

Hut  Saaatora  aay.  "  Oh.  we  never  wonld  get  anvwhere."  We 
h  ive  been  now  years  ami  years  in  getting  aoawwbe're.  and  whore 
a  *  wa  to-day?  It  would  take  longer,  of  coarae,  to  frame  a  tnriff 
b  II  if  it  should  coae  la  here,  aad  fltnatora.  free  from  the 
t:  ranny  of  party  and  tiw  tyranny  of  caacaa.  were  at  libertv  to 
i«  4a  aa  thay  aaw  fit.  But  when  you  got  such  a  bill  no  iuan 
M  trid  ataad  on  the  floor  and  aay  tluit  yoa  had  overrkl<len  the 
d  air*  and  the  rapraamtatlaa  of  a  Btata.  It  wonld  be  an  f<iua- 
tiia,  and  that  kind  of  a  bili  wonld  last  a  fHr  jeara  I  am  very 
fterfai  that  this  one  will  not.  There  is  o«>t  wiadom  enough  in 
a  ly  little  handful  of  dhhi — I  care  not  who  the  bmd  are — to  frame 
a  tariff  bili  tu  adjoat  the  relatio"-<  '  9O.O0Q^0Qg  people  and 
a  rold  thoae  uocoaadaaa  anil  uulin  ii  caaAMaaa  that  will 

raaU  In  a  revolt  against  it.  That  was  the  tronWe  with  the 
'V»»"Aldrlch  tariff  bill  four  years  ago;  it  was  this  arbitrary. 
»l  otatorial  s|ilrit  that  undertook  to  ride  down  and  Ignore  the 
r  ghts  of  the  people  la  this  broad  equation. 

It  haa  been  aald  that  the  men  who  fought  that  bill  fou!:ht  It 

II  order  that  they  atiffht  lie  before  the  .\meri<^n  fnotligbta. 
EUl  Jonathan  P.  DoUlver.  known  from  one  ocean  to  the  other 
h  ive  to  im^nr  the  rieli  and  the  political  danger  of  fferteg  the  op^ 
pi  taiiion  of  an  admluiat ration  to  gain  a  view  from  the  Amerfcao 


r«opte?  IHd  hla  colleagaa  hare  to  do  it?  Did  that  man  1mm 
Kanaaa,  wiw  yaaia  ago  earned  the  eftromtnai*  of  the  Nation  la 
OMarthlac  fHnid  la  the  Poat  Office  i^epartmeiit.  ha\c  to  ftgbi  a 
I'rewldeut  ami  a  i-oterie  of  political  laadrra  In  onler  that  the 
pntillo  might  know  of  him?     !>ld  that  man  fmiP    '  litin.  hut- 

tllDi;  through  the  years  in  his  own  state  until  i  there  a 

condition  that  awkes  Wiscoasin  the  Metra  for  students  from  all 
over  the  world  who  want  to  study  goTemment.  who  has  raised 
Ida  voice  from  nrenn  to  oreaa  la  the  great  llgtat  for  <  ivio  rlght- 
raaaaaaiV  have  to  defy  a  PrealdaaK  and  a  handful  of 
rredlted  poMtlcni  leaders  in  aritr  that  he,  too,  miebt 
aad  get  hiaahaiw  eg  the  pahile  rlaloa? 

No.  Mr.  President ;  R  was  a  flgbt  not  for  party  saprnaacy.  but 
a  dght  for  service— siTvlce  for  the  few  on  the  one  hand  antl 
sarrlce  iar  the  may  oa  tlM  achar.  It  dlatradHs  Ika  latalll- 
gMca  of  Ika  maa  who  farred  tkat  bUl  thmaieh  the  Weaate  foar 
3^rs  ago  to  say  that  he  did  not  kaow  what  lie  was  doing  .ind 
why  ha  was  dolag  It.  lie  ktew  well  his  pnn>oA>:  nnd  it  was 
cot  a  mere  light  for  iwrty  leadership.  It  was  a  ggtit  for  serv- 
i'-e.  and  tltat  phaaa  of  the  aernoa  wen  in  that  nnv  l 

tbe  Ameri«nin  fvapla  rabalwd  It  at  OM  polls,  es  erery  i  'o 

knew  anything  of  the  Aasertcan  people  knjw   they   v  !<> 

when  the  o|)|»ort unity  came. 

My  IVawtciattc  fVieada,  da  aat  flatter  ymirvlves  that  you  are 
the  choice  in  you*  admlalatmtlon  haaa  af  the  AmerUiin  peo[iie. 
I  da  aat  say  It  ta  detract  ftraai  tha  graat  credit  that  is  du.>  yot.r 
leader  in  the  White  Houae  a  ann  wiMai  I  honor  and  reri|MH  t ; 
a  aain  whom  I  was  glad  to  see  year  party  nominate  ninler  <*t»n- 
ditions  that  for  four  years  had  insured  to  tbe  American  iief>|tle 
a  victor>-  for  f  '  iiocratlc  Party  wniw  ttwae  who  foaght 
this  battle  four  ~  ago  could  diftrredM  the  falae  len>ler*bip 

of  the  Heiuhlicau  l*arty.  I  speak,  then.  In  no  sfilrlt  of  re- 
fleition  when  I  say  that  he  is  not  the  choice  of  the  American 
peoftle  aa  expreaaed  by  their  ballota  I  believe  to-day  he  has 
the  lare  nnd  ixkntltl-  r  the  great  rank  and  file  of  the  Amerf- 

cna  9«of>le.     I  wan  it*  IMb  oecaalon  to  say  that  I  do  not 

aharc  in  any  effort,  here  or  elsewhere,  to  eaabarrsas  him  in  his 
present  delicate  sitnation.  While  I  woald  put  a  stop  to  Presl- 
d«*iits  dictathig  to  Senators  aa  to  what  shall  go  Into  bills.  I 
would  leave  the  President  alone  to  deal  with  th<*  ilolicate  situa- 
tion in  which  he  flnda  himself  to-day.  1  l>eliove  he  will  «lenl 
with  it  satl.'«fact<irlly.  I  l)elleve  he  will  tiutl  a  wlutlon  f«»r  the 
problem,  for  be  has  ahown  wisdom  and  cinnims(«ition  In  liis 
high  office,  80  when  I  any  he  Is  not  th^  choice  at  the  ballot 
box  of  the  .American  fieoitje  I  mean  no  reflection  \ipoa  him. 

What  did  the  American  people  say  at  the  ballot  t>OX  last 
fall?  They  said  they  dW  not  want  and  would  not  stnml  for 
a  tariff  measure  framed  in  tbe  spirit  of  service  to  interests, 
a  tariff  measnre  which,  while  it  would  place  s  tax  upon  cor- 
pi>ratlons  for  the  privilege  of  being  conmratlons.  would  exempt 
the  most  vicious  form  «>f  cori>omtloii,  namely,  a  trust  or  holding 
oomiKin.r.  It  was  a  protest  against  that  bill.  It  was  a  protest 
against  the  method  in  which  that  bill  was  passed. 

I  think  there  is  a  great  deal  of  force  In  the  story  I  once 
heard  of  the  man  who  was  to  eaiploy  a  coachninn.  and  as  tha 
«I>l»llcants  canie  one  after  another  he  told  them  that  In  going 
from  his  otflce  to  his  house  be  had  to  go  by  a  Fteei>  precipice; 
and  he  asked  one  after  the  other:  "How  near  do  yon  think 
you  could  go  to  that  precipice  and  not  go  over?  "  Finally  one 
of  the  applii^nts  said.  "  I  don't  know,  but  I  will  try  to  keep 
as  far  from  tbe  preclpiee  as  I  can." 

The  tariff  condition  to-day  is  the  pnxluct  of  a  hnndre«l  or 
more  years.  Yon  aay  there  is  not  time  to  give  It  such  consUl- 
enition  as  I  hara  MOMted.  and  yet  you  go  into  certain  acbed- 
ulea  here  withoat  knowing  whether  or  not  yonr  action  will 
brtag  diaaater  apon  those  who  are  Interested  lu  those  scheilnles. 

I  think  it  wonld  have  been  Intlnitely  wKr  and  safer  to  have 
r>«>«  moderately  in  this  bill  and  to  have  bided  vonr  time.  .Tnst 
as  surely  as  this  bill  goes  too  far,  Ju.st  as  surely  as  disaster 
comes,  whether  It  la  logically  and  fairly  attributable  to  the  bill 
or  not.  tbe  Deawcratlc  Party  will  be  charced  with  It.  and  the 
pendulum  will  swing  haek  again,  and  th<ise  of  ns  who  believe  in 
a  decent,  fair,  moderate  tariff  will  have  gained  nothing  by  all 
this  work.  It  wonld  have  been  safer,  I  think,  to  have  gone 
moderately,  step  by  step;  to  hare  taken  me  moderate  step  and 
then  another.  Instead  of  seeing  how  near  one  cou?d  drive  to 
tbe  pnvl|>lce.  it  would  have  be«M>  better  to  se^  how  far  he  could 
kee|»  from  the  i>reili>lce  and  yet  serve  the  employment  that  he 
was  eatwlag  Into. 

That  hrtngs  roe  to  the  subject  of  wheat.  I  regret  that  the 
Democratic  Party  has  seen  fli  to  trwit  this  subject  as  it  has.  I 
shall  not  quote  any  flgures.  Any  man  who  Uvea  upon  the  north- 
ern border  knows  that  the  Canadian  farmer  can  ral.>-e  wheat 
cheaper  than  the  .American  farmer.  Those  farmers  along  uhe 
northern  border  have  stood  shoulder  to  shoulder  in  the  years 
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gone  by;  they  have  borne  their  share  of  the  burden,  and  now  it 
ewms  to  me  unfair  a  )d  unjust  to  treat  Ihem  in  the  manner  in 
which  this  bill  treats  hem.  If  they  were  given  a  retluction.  and 
exptrleuce  showed  that  they  could  stand  that  or  |»erhai«  stand 
more,  there  would  be  time  enough  to  make  further  reductions. 
The  work  of  the  .\merican  Njitiou  is  not  going  lo  be  couijileted 
by  yoy  and  me.  Theie  arc  others  that  will  come  here  and  take 
our  places.  It  is  the  i>roblem  of  the  years.  Unless  we  get  away 
frtmi  this  vicious  syst*m  and  get  to  another  system  that  I  want 
to  discuss  in  a  monMUt.  the  tariff  will  l>e  the  problem  of  the 
years.  We  are  alway^  too  prone  to  think  that  now  and  our  rela- 
tion to  now  is  the  ulti  nn  Thiile  of  humau  achievement. 

I  remember  nn  incident  that  once  occurred  In  this  Chamber 
thnt  will  Illustrate  t  lat  thought.  When  Charles  Sumuer  eu- 
terwl  this  ChaniU'r,  II  .rears  l»efore  the  Civil  War  broke  out,  it 
Is  said  that  he  was  n:  »t  by  Tht»mas  lientou  with  the  patronizing 
remark:  "  Young  man.  you  have  come  too  late.  The  great  ques- 
tions -ire  settled.  The  great  men  are  passing  away."  To  one 
who  had  been  a  tvutril  tigure  in  that  long  and  terrible  struggle 
It  may  have  s^e^Muetl.  as  it  diti  to  Benton,  ns  though  the  questions 
were  sciileil.  as  though  the  great  men  were  passing  away.  But 
31  years  from  that  d:  y  this  country  was  buried  in  civil  strife, 
an«l  in  the  diu  of  that  awful  war  Thomas  Benton  was  almost 
forgotten :  but  Charles  Sunnier  will  live,  because  he  stootl  by  a 
funtlainental. 

S«»  we  ne«tl  not  woTy  ourselves  with  the  thought  that  what 
has  not  l>een  done  now  can  never  be  done,  nnd  I  do  hoi>e  yet, 
notwithstanding  this  Ironclad  rule  of  caucus  dtunination.  that 
the  men  in  charge  ol  this  Itlll  w"ill  see  their  way  clear  to  let 
Into  this  equation  the  representation  and  the  views  of  tliose 
who  come  from  tlie  tection  of  the  couutry  afftvtetl  and  know 
snuietbing  more  of  it 3  needs.  You  were  not  commissioned  to 
8pe:ik  for  them  any  m  >re  than  I  was  commissione«l  to  come  here 
nn.l  s|K'ak  for  Mis.sissii»pl.  The  tli»><»ry  u|Hm  which  we  proceed 
Is  that,  no  ma:ler  how  gootl  either  i>f  tis  may  be.  whatever  there 
Is  to  flow  from  this  n^Mviation  of  government,  to  be  fairly  dis- 
tribute«l.  must  be  the  result  of  consideration  from  both  Missis- 
sip|il  and  Minnesota. 

Now  I  am  going  to  take  up  another  phase  of  this  subject. 

Some  years  apo  in  this  ct»untry  there  grew  up  a  feeling  that 
railroad  comivinir.-i  were  cliarying  too  high  rates.  As  the 
country  became  more  densely  poinilateil  and  traffic  became 
more  den.se  and  |»rofll:ible.  the  |)eople  thought  there  should  be 
n  reiluctlon  of  rates,  nnd  so  the  agitation  went  on.  You  can 
not  imagine  a  more  complex  question  than  the  adjustment  of 
the  tlious;inds  of  railroad  rates  lu  this  countrj-.  Why.  this 
tariff  bill,  with  all  its  items  and  all  the  relations  which  one 
item  bears  to  another,  is  n  plain  proposition  by  the  side  of  thnt 
interminable  inass  ol  transi>ortation  rates  and  the  relations 
whi<h  they  l»ear  to  one  another.  Yet  the  American  i>eoi>le  foimd 
a  very  wise  and  s;ife  and  |)raclical  wa.v  of  solving  that  problem. 

Of  c«>nrse  under  tb?  Constitution  Congress  can  not  delegate 
any  authority,  so  Congress  could  not  delegate  to  a  commission 
the  ixiwer  to  fix  rates.  To  avoid  that  objection  growing  out 
of  the  <'onstltulion  Cjugress  i>asse<l  a  law  creating  a  commis- 
sion and  declaring  a  rule  for  the  rate,  and  saying  In  advance 
to  the  cnunission.  "  What  you  find  to  be  the  rate  we  declare 
to  be  the  legal  rate.*'  subjoct,  of  course,  to  judicial  restraint. 

I'nder  that  sy.stem  this  comitllcated.  intricate  matter  of 
regulating  railroad  rates,  making  due  allowance  for  the  imper- 
f»»<-tions  and  inherent  weakness  of  human  nature,  has  worked 
out  very  well.  To-dav  if  there  Is  a  difreren<'e  of  opinion  ns  to 
what  tiie  rate  from  Spokane  to  Sf.  Paul  should  be  ujwn  an 
article.  In.stend  (»f  the  whole  country  being  toni  uj)  nnd  thrown 
Into  a  hysteria  from  .1  general  revision  of  rates,  the  Interstate 
Commerce  Commisslo  1  takes  that  rate  and  deals  with  it. 

The  question  <»f  tj  riff  rates  Is  very  analogous  to  that  of 
railroad  rates  in  two  or  three  iwrtlculars.  In  the  first  place, 
neither  of  them  oughi  to  be  a  |>olitical  question.  I  admit  that 
if  you  draw  a  line  of  demarcation  between  free  trade  and  pro- 
tection, you  then  make  a  line  of  demarcation  between  iK>litical 
parties.  But  so  lonj.  as  you  plant  .vourself  u|xjn  a  iKisitlon 
where  you  luive  to  at'mlt  to-<ia.v  that  In  framing  this  hill  It  Is 
Just  a  question  of  fairness  and  justice  to  all.  I  say  there  is  no 
|Htlitli-al  question  left.  Rei»ubllcans  of  high  standing  and 
reci.'gulzed  leadershl|»  during  the  i»endency  of  this  bill  have 
njoMil  time  and  again  to  put  things  on  the  free  list.  Xo  man 
to-<lay  would  WMUt  to  l»e  called  a  fre<*  trader  with  i-eference  to 
the  Immedinte  npi»llcai  ion  of  free  trade;  and  .vet  men  charge  one 
another  across  the  able  with  Iteing  fri*  traders. 

-Mr.  President,  my  idea  of  the  diflerence  lK>tween  n  free 
trader  and  a  i»rot»vtlonist  is  that  It  is  aUmt  the  same  as  tlie 
difference  l>etween  a  fiiatesmnn  ami  a  lUnnagogue.  If  you  have 
ever  notlce<l,  the  man  who  is  <loing  the  tjtiking  Is  always  the 


statesman.     So.  too,  the  man  who  for  the  time  l»elng  is  making 
the  charge  is  always  the  protectionist. 

I'uder  these  conditions  it  is  absurd  to  try  to  make  the  tariff 
a  ixtlitical  issue  where  there  is  no  great  line  of  demarcation; 
where  all  agree  that  wLether  you  call  it  an  incident,  whether 
you  call  it  Involved,  or  whether  you  call  it  a  recognition,  thero 
must  l)e  protection.  Protection— call  it  a  burden  if  you  wil<- - 
should  be  equally  and  fairly  distributed.  I  rei>eat,  under  these 
conditions  it  Is  absurd  to  try  to  make  the  tnriff  to  day  a  iwlitlcal 
Issue.  Think  of  iwlltlcal  parties  fating  one  another,  like  glad- 
iators In  the  arena,  over  the  question  of  whether  the  d  >ty  on 
a  given  amount  of  oxalic  acid  shall  l>e  1  cent  or  IJ  cents. 

So  I  Kjiy  that  the  tariff,  like  the  matter  of  railroad  rates,  is 
not  fairly,  and  ought  not  to  be,  a  political  question.  It  Is  liko 
the  matter  of  railroad  rates  in  anotlier  resiKvt.  and  thnt  is  In 
the  intricate,  delicate  character  of  the  work  not  only  of  ad- 
justing a  rnte  with  referenre  to  the  value  of  that  rate,  but  with 
refer<>nce  lo  its  relation  to  other  ratesL  So  if  there  was  any 
reason  on  eartii  for  tuniiug  that  matter  over  to  a  railroad  com- 
mission, tJie  same  reason  exists  to-tlay  for  turning  over  tho 
tariff  to  a  tariff  commission.  I  do  not  mean,  by  a  tnriff  com- 
mission, n  i>oliticaIIy  emasciilat(>«l  body  authorizetl  to  act  as  the 
b<Hly  .--ervant  of  a  Presi<lcnt  I  mean  a  conui.lsslon  c!othe«l 
with  i>owcr,  under  the  dilution  of  Congress;  Congress  pre- 
scribing the  rule;  the  commission  nnthorlxetl,  like  the  Inter- 
state Commerce  Commission,  to  find  the  rate.  I  undertake  tO: 
fftiy  that  there  is  not  a  single  legal  i>rop«>sition  Involvnl  in  that 
kind  of  a  commission  that  has  .ot  ben  already  involved  in  the 
Interstate  Commerce  Commissiou. 

Rut  stmie  njau  says  that  would  not  do  because  the  tnriff 
unlike  nillroad  rates,  deals  with  the  question  of  revenue.  Mr. 
President,  that  objection  Is  met  In  almost  every  tariff  bill  of 
late  years^_,3Ve  put  in  these  tariff  bills  a  provision  that  if  any 
other  conntry  discriminates  against  us,  the  President,  u|H»n  a»- 
■ceiftaining  that  fact,  shall  make  his  proclamation;  nnd  then, 
not  by  virtue  of  his  authority,  but  by  the  voice  of  the  law.  In- 
stiinter  and  automatically,  the  maxiunnn  rate  goes  into  efTt'ct. 
ftjid  the  question  of  revenue  is  not  considered  from  one  end  to 
the  other  of  that  i»roiM>8itIou.  So  we. have  pas.sod  that ;  we  have 
crossotl  that  river. 

It  does  seeiB  -to  me  that  sooner  .or  later  the  -\merlcan  i>eople 
are  going  to  V>ut  a  stop  to  the  present  system  of  revising  the 
tariff,  and  have  a  commission  clothed  with  r>owor  similar  to 
thai  of  tlie  Interstate  Commerce  Commission.  Then,  If  the  man 
who  wa.s  imnt)rting  wool  thought  the  duty  was  too  high,  or  if 
the  man  wlii  v^s  raising  wool  thought  the  duty  was  too  low. 
instead  "of  tyiu|f  up  the  country,  and  instead  of  its  l)elng 
threatened  witWDusiness  disaster,  the  commission  would  deal 
with  tlie  question  as  the  Interstate  Commerce  Commission  to- 
day deals  with  the  question  of  the  rate  from  St.  Paal  to 
Six)kaiie  without  throwing  the  transiK)rtalion  of  the  country 
into  a  storm  of  hysteria. 

Of  course  I  can  understand  why  some  Republicans  arc  opposed 
to  it.  I  can  understand  why  some  Demticrnts  are  opiHis*^!  to 
it — those  who,  going  to  the  extreme  of  the  limitations  of  the 
present  time  with  reference  to  Ultimate  free  trade,  should  sjiy. 
"We  care  nothing;  it  is  a  question  of  revenue  In  the  last 
analysis."  But  why  those  who  jirofess  to  l)elieve  in  protection, 
and  who  l>elleve  in  protection  in  a  fair  and  equitable  manner, 
should  opi)ose  or  hang  back  against  the  establishment  of  such 
a  tariff  comnii.ssiou  I  confess  1  never  have  been  able  to  uuder- 
sland. 

In  n  free  government,  of  course,  every  little  while  wo  have  to 
project  ourselves  into  an  unexplored  zoue.  nnd  I  could  under- 
stand that  men  would  hesitate  about  tra\erslng  a  z<»ne  through 
which  no  traveler  ha<l  gc>ne.  But  when  we  have  before  us  and 
before  the  .Vmerican  ijeople  the  examide  of  the  Interstate  Com- 
merce Commission  working  out  so  admirably.  I  am  unable  to 
under.staud  why  the  i)eople  do  not  rise  up  lu  their  majesty  nnd 
might  and  force  Congress-  to  adopt  the  same  system  with 
reference  to  the  tariff. 

It  Is  proitose<I.  in  connei'tion  with  this  bill,  to  leave  this 
matter  In  a  incasure  to  the  i)eople.  The  Senator  from  New 
Hampshire  I.Mr.  (iALLi>'<;KBl  has  offered  an  amendment  to  tho 
effe<i  tliat  when  this  bill  is  ix'rfectetl  it  shall  stand  until  after 
the  elei-tion  of  1!*14,  to  the  end  that  the  American  |ieoiile  may 
have  an  opportunity  to  adopt  or  reject  the  bill,  as  they  see  fit. 
through  the  election  of  men  who  are  in  favor  of  or  hostile  to 
the  bill  as  they  stand  as  candidates  at  that  election.  I  am 
heartily  in  favor  of  that.  For  years  I  have  l>elie\e<l  that  the 
.Vmerican  people  shotild  l>c  equlpi»ed  with  nn  Instrument  by 
which  tiie.v  can  cure  the  sins  of  omission  or  commission  of  their 
servants.  I  would  go  a  step  further  than  the  Senator  from 
New  Hampshire.     I  would  provide  a  way  by  which  the  iteople   • 
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•onid   demand   this   n»frr«idiim   without   aaklnc  anr  odds   of 
JoairreHH.    I  would  uot  ouljr  equip  them  with  Oie  power  to  pass 
ipun  the  (|OMttBB,  hot  I  would  equip  thorn  with  the  power  to 
up  rlie  que5»tlon  if  they  saw  fit. 
I  do  not  know  what  will  be  tiie  fate  of  that  amemlment.     Of 
mat.  unless  tbs  oommlttss  shull  abate  its  absolute  oiid  auto- 
Tstic  aatborltj.  oo  ajnendoMnts  can  be  adopted  or  added  to  the 
iRl.    But  I  do  hope  the  amoidnient  will  be  adopted  and  that 
the  Ameridiu  i»pople  will  have  nn  opportunity  to  pass  upon  this 

I  ill.  I  aui  lucliued  to  think  that  If  that  opportunity  were 
;  ffonle*!  they  wotild  sustain  the  bill.     There  are  some  things 

I I  it  that  the  people  hare  been  wanting  to  get  for  some  years. 
'itkej  have  been  wanting  the  income  tax.  They  have  been  want- 
i  Iff  the  exemption  in  the  wrporation  tax  removed  from  trust 
and  holding  wmpanies.  This  bill  gives  the  income  tax  and 
rrmoves  that  exemption. 

In  that  broad  equation  you  would  then  get  what  the  people 
wanted  and  what  they  had  intended.  They  voted  last  year,  a 
p|irtiai  of  them  for  Mr.  Wllstm,  a  portion  of  them  for  Mr. 
t.  and  a  portion  of  them  for  Mr.  Taft.  It  may  be  con- 
that  the  Taft  platform  was  regarded  by  the  American 
pfopte  as  More  nltraprotectlon  than  the  platform  upon  which 
\  r.  RooMTctt  ran.  But  the  platform  irpon  which  he  ran  and 
tie  declaration  of  the  Democratic  platform  that  these  duties 
.sliould  be  revised  without  disturbing  the  Interests  of  this  eoun- 
ti  jr  was  an  SMiirance  to  the  American  people  that  it  would  be 
n  vised.  Whether  you  call  it  In  the  spirit  of  protection  or  tn- 
vdlvlng  protection,  if  matters  not.  The  verdict  of  the  American 
p«opk'  wa.s  in  sustaining  tlie  Indnstrtea  of  this  country  so  far 
tu  the  tariff  Is  essential  to  their  maintenance  and  their  cou- 
tiined  existence. 

I  do  hope.  Mr.  Prr  iriiianf.  that  when  that  amendment  is 
rcAoheil  it  will  receive  ■iiilieiwit  TOtes  to  pass  it.  It  has  been 
HHid  often,  yon  know,  that  yon  eonid  not  leave  these  things  to 
tte  people — that  they  cau  not  understand  these  things.  It  is 
nt  t  the  underatanding  of  all  these  schednies.  with  their  relation 
to  eoe  another,  that  is  involved.  The  question  Involved  is 
W  Mtfier  in  its  broad  eqnation  this  bill  will  be  a  fair  revision  of 
tie  tariff  and  a  revision  that,  In  the  language  of  the  Demo- 
cx  itlc  platform,  will  not  disturb  the  established  business  of  the 


Bb  cofK^Tufilnn.  Mr.  PresMeat,  I  wast  to  any  risiply  ^a:  I 
■e  that  these  views  are  fiir  hi  aifiUHs  oi  the  arenge  view 
,.r^^  tM»  fertlou.     I   realias  that   for  years  we  have  been 
w>ffklBfr  ttiomg  lines   in   adraae*  of  the  rank  and  file  of  the 

'■' ^t  <rf  this  country ;  but  I  say  in  no  spirit  of  sarcasm,  in 

of  Irany.  I  have  liveil  to  see  the  day  when  It  is  pro- 
oMt  the  American  people  shall  have  a  voice  in  their  legto- 

_-, by  leaving  It,  ■omev^hat  through  indirection  of  course  in 

tie  election  of  ie»rea»nt;t rives,  but  still  leaving  it.  to  the  Ameri- 
nn  people  to  say  whetljer  a  tariff  bill  shall  become  a  law  or 
not. 

Mr.  Prealdeut,  while  I  believe  there  are  men  urging  that  on 
who  are  not  sin<-ere.  while  I  hellaire  tliat  there  are  men  who 
w  Buld  revolt  at  the  very  thougtt  of  a  referendum  urging  this 
■  MMOTB.  I  believe  In  the  absolute  sincerity  of  tho  Senator 
fi  om  New  Baapahlre.  who  proposes  to  pKoent  tWa  amendnimt 
a  the  proper  tJiM;  and  I  do  hnJl  it  w  an  emen  of  progrwa 
if  we  iilvanrp  that  far.  wh«-n  it  is  now  proposed  by  great, 
■irong.  genuine,  sincere  men  to  submit  a  meaanro  like  this  to 
tio  approval  or  NtJeetlMi  of  the  American  pcofte. 

lilr.  SHIVEI.Y.  Mr.  President,  as  wheat  is  oue  of  the  great 
a4»P>«n  of  American  agriculture,  it  is  natural  that  ranch  of  the 
■tivrarv  orer  the  agricultural  aehcdnle  should  revolve  aronnd 
t^ii  paragraph.  The  duty  on  wheat  illuaCntes  in  a  peculiar 
the  futility  of  the  rates  heretofore  cnrrted  in  the  agricnl- 
Hfea^liJ  of  a  !•■(  MTiM  9t  tariffs.  I  rise  only  to  place 
hi  tha  BwaBD  a  few  atatiotlca  bearing  on  this  achetlule.  Before 
■  I  deem  it  pertinent  to  note  that  the  senior  Senator  from 
la  IMr.  La  Focxtral  agrees  that  the  rate  of  6  cents  per 
on  oats,  carried  in  the  bill,  as  reported  by  the  Finance 
la  rigkt:  that  he  coatoaia  that  the  reduction  of  the 
a  hariar  ahauhl  be  to  10  ecato  iaatead  of  to  12  centa  par 
aa  carried  in  the  bill,  from  that  of  M  ccnta  in  tiia  ptaaait 
duit  the  reduction  on  wheat  should  be  to  6  cents  i>er  bushel 
•d  of  the  prapeaai  10  cents  countervailing  duty  In  the  {tend- 
Hll.  and  that  in  his  jiidgBMak  avca  thia  •  eaats  per  bushel  la 
1  ..  .  *"Z  5^'*^'^  •^y  baeauae  of  prodaedon  and  market 
CI  oditlow  latMwStatH  of  the  Union.  What  the  senior  Sena- 
tir  froM  Wlir  uaain  has  said  about  what  would  be  a  suitable 
^ty  «B  haxtej  recalla  the  question,  i  umlijd  with  a  >uggesti.)n 
'  -awat^  Mtodon  yoMcrday  by  the  senior  Soutor  from 
^^  1^'-   fcw»awl.  why   the  duty  on   bari«y   is   reduced 

fi  on  30  to  15  centa  per  bushel.  The  redaction  on  barley  is  len 
U  an  the  average  reduction  in  this  schedule,  and  no  answer  was 


nei-easary  when,  for  the  want  of  whl<b.  the  Senator  from  Kansas 
exclaimed,  **  Xo  anawcr !  " 

Notiea  ihaald  alaa  ha  taken  of  the  fact  that  when  a  few  days 
ago  the  Junior  Senator  from  Morfh  Dakota  was  making  his 
speech  lanuuting  wlrnt  he  was  pleusi>d  to  regjird  as  the  gl.>omy 
prospect  of  the  northwestern  wheat  raiser  because  of  Canadian 
competition.  No.  1  Xorthem  wheat  was  actually  selling  at 
Winnipeg,  Canada,  at  95  cents  iwr  bushel,  while  No.  1  Norihern 
wheat  was  selling  at  WaaoapQlis  at  from  87  to  SHi  cents  per 
bushel.  This  fact  only •  saggests  how  little  the  tariff  and  how 
much  other  conslderatloas  enter  into  the  price  of  wheat. 

Mr.  rreslArat,  there  Is  wide  difference  of  view  in  this  Cham- 
ber as  to  tha  design  and  effect  of  the  «iaties  in  Uie  present  law 
and  past  tariff  acts  in  reference  to  agricultural  products.  As  to 
the  vast  majority  of  its  staples,  agriculture  has  been,  and  stiU 
is,  an  export  Industry.  In  confirmation  of  this  I  invite  attention 
to  the  official  statistics  af  our  foreign  tra<le  in  <>»rtain  pr.wluc- 
tions  ot  agriculture.  Fw  the  Qsial  year  ended  June  3U.  iyi3, 
our  exports  of  wheat  were  91.*ie,lKr4  buMbeis,  while  our  lm|)4»rt8 
were  only  797.328  bushels,  or  nearly  115  bushels  of  export  to  1 
bushel  of  import.  In  value,  our  export  of  wheat  was  $80,03«».4J?j 
to  $55i>.5u0  of  import,  or  over  $IS0  of  export  to  $1  of  inii*>rt. 

Our  exports  of  flour  for  the  same  period  were  n.;:m.Nir>  Iwir- 
rels  as  against  Isvorts  of  107.568  barrels,  or  over  uni  harrels  of 
export  to  1  barrel  of  ini|M)rt.  In  value,  our  ex\K>it  of  flour  was 
$ia.l71,537  as  against  an  import  of  |4a3,6hl.  or  |117  of  export 
to  |1  of  import.  In  value  of  wheat  a:>il  flour  <oinWjie»l.  uur 
export  was  $143,207.9*15  as  ugaiuHt  an  import  of  <lxH3,2-k>,  or 
an  export  of  $141  to  $1  of  Impart. 

For  the  same  period  our  exporta  of  com  were  49,6^.967 
bushels,  while  «>ur  imports  were  9Q8.Me  haahela.  or  OTer  54 
haahela  of  export  to  1  af  import.  In  value,  our  export  of  estB 
was  I28.S00..VI4  as  agalast  au  import  of  $4lll,U79,  or  over  tG§ 
of  export  to  $1  of  import. 

Now  I  come  to  the  ^ooation  of  barley,  about  which  the  senior 
Senator  from  Kasaaa  {Mr.  Bai.sTowJ  manifests  so  much  curi- 
osity. For  the  ilK^I  year  aadsd  June  30.  1913,  our  expr)rts  of 
barley  were  17.536.703  bushels,  while  our  iasports  for  the  same 
l>eriod  were  ik244  bnahels.  or  exports  of  a  fraction  over  i.S24 
bushels  to  1  of  imports  In  value,  our  export  was  $U .411.819 
as  against  an  Import  of  $2,913.  or  over  $3.S»27  of  export  to  $1  of 
import. 

<>f  oats,  our  exiiorts  were  33.750.177  bushels.  Our  Imports 
were  «23.S90  bushels.  The  ratio  of  exports  to  imports  was  over 
"*«  ^'*Jb^'*  Talue.  the  export  was  $13.2«>»V247.  while  the  import 
was  $2mM64,  or  over  $45  of  expt)rt  to  $1  of  iiuport. 

Mr.  BRISTOW.     Mr.  President 

The  PttKSIlUNG  OFFICER  (Mr.  Hm  ncocK  in  the  chair). 
Does  the  Senator  from  Indiana  yield  to  the  .Senator  from 
Kansas? 

Mr.  8HIVELT.     Certainly. 
^^■'^STOW.    I  am  not  certain  that  I  uiulersto.^l  just  what 
the  Senator  said  in  regard  to  the  importations  of  barley     Would 
It  bother  him  to  repeat  the  statistics  he  gave  us  on  that  Item? 

Mr.  .SHI  V  ELY.  The  .statistics  of  Importation  of  barlev  whi.-h 
I  have  submitted  were  for  the  fl*-al  year  ended  Juue  30  ll>13. 
and  the  amount  of  the  importation  is  dJM  bushaia. 

-Mr.  BKI.STOW.  c>f  codrse  the  Scaator  must  be  mistaken, 
be*  ause  in  1912  the  importations  wera  2.7W.474  bushels.  There 
wn<<  D<  t  any  such  falling  off  as  that;  that  la,  accordiug  to  these 
fitfurt's  liere. 

HIVEI.Y.     No:   the  Senator  is  not  mistaken.     If  the 

will    review    the  statistics  of  barley   for   the   hist   10 

years,  he  will  find  that  no  pradact  of  agriculture  exhibits  such 

a  wide  rariation  in  exports  and  imports  from  year  to  ye-.ir  as 

barley.  ^         - 

t  V,'';  "k^^"!!*^?'.,-^'  ^^  *^^^  ''^  '""P**'*  ^  191^  acormng 
to  thhs  handbook.  2.««8.474  bushHs.  but  tha  estluaia  la  that  we 
will  import  next  year  under  this  bill  2.(JOOjOM  hashsia. 

Mr.  WIIXIAMS.  Mr  President,  if  tha  Senator  fia.  Indiaiia 
win  panlon  me.  the  flaaator  fron  Kansas  has  qootod  the  statis- 
!i?  IIL^^'!.,'!,""*  t^w<iaartor  ntilUena,  in  round  numbers^  for 
the  year  1912.  and  he  haa  faoted  thcsi  correctly.  If  be  wlU 
turn  to  the  year  1900,  ha  will  ssa  there  were  not  4.000  bushels 
^^^ '  ^^JL^^,  ^J^,^"'^  ln.,..>rt«l.  If  he  will  turn  to 
1905  the  number  of  bushels  Imported  was  79.0110.  Nineteen 
bnmlrml  and  twelve  was  the  most  exceKional  year  in  the  his- 
tory of  barley  pnxlnetlon  that  the  country  over  saw.  by  all  the 
evidence  before  theHhcaaunlttee.  It  will  be  noticed  that  the 
Importations  fumiahai  hy  tha  Senator  from  Indiana  are  nearly 
twice  as  much  as  the  hapartatlans  for  l9io. 

Mr  SIIIVELY.  It  la  palpable  from  the  statistics  lying  on 
the  ilesk  hi  front  of  the  Senator  from  RansH^  that  wiiie 
variation  in  quantity  of  export  and  lm|K>rt  from  vear  to  venr 
characterizes  the  trade  in  barley.     The  fact  is  shown  by'  the 
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handbook  tu  which  lie  has  Ju«t  .•ij)i»ealod.  I  afBmi  that  the 
Bg^ires  I  h.ive  given  are  official  and  <»rrpct.  and  that  there  Is 
nothing  stran?c  or  exceptional  about  them  save  as  the  actual 
trade  In  this  article  makes  thoni  so. 

Having  dlsjiosed  of  barley,  I  only  add  to  this  phase  of  the 
subject  under  dis'usxion  that  ereri  the  exiK>rt  of  e?rgs  w;«s 
20.409.390  dozen  ns  against  an  import  of  1.3(»7.223  doren.  or  a 
ratio  of  exp(»rt  to  imimrt  of  15  to  1 :  that  the  export  of  butter 
to  Import  was  In  the  ratio  of  3  to  1  both  In  ix>nnds  and  value, 
and  the  export  of  e<»tton  over  Iminirt  In  the  ratio  of  ?23.70  to  $1. 

Mr.  GALI.INtlKlt.     Mr.  I»rt^dent 

The  PRESiniNd  OFFICKR.  Does  the  Senator  from  In- 
diana vleM  to  the  Senator  from  New  Hami>shire? 

Mr.  "SHIVELT.     1  do. 

Mr.  GALLING  Ell.  If  my  reading  has  been  eorreot.  I  have 
noticed  that  our  IVmocratlc  friends  have  l>oen  Insisting  for  n 
long  time  that  we  ought  to  increase  our  foreign  trade.  l>oes  not 
the  Senator  think  wo  are  doing  pretty  well  in  the  exi^firtation 
of  those  articles  and  that  we  ought  not  to  be  eniharras9e<i? 

Mr.  SHIVELY.  The  Senator  \mqnesti<>nMl>ly  thinks  we  are 
doing  pretty  well  under  a  system  where  all  the  efforts  of  Gov- 
ernment have  l>eeu  directed  apiinst  foreign  trade.  We  hare 
acquired  a  g<K)dly  volume  of  foreign  trade,  and  in  spite  of  ob- 
strnotive  tariffs.  It  is  evidei'.fr  of  the  high  determination  of 
mankind  to  trade  that  we  have  .".ny  trade  at  all  with  foreign 
countries. 

Mr.  GAIJ.INOER.  We  harp  exrxwtations  araoimting  to  over 
|2.O<t<t,000.0(»O.    We  had  last  year  $2.:XX>.(iOl»  <KK». 

Mr.  SHIVELY.     That  is  true. 

Mr.  GALLIXGEU.  The  world  has  never  Imown  anything 
like  It. 

Mr.  SHIVELT.  And  all  In  spile  of.  and  iK»t  by  reason  of.  ob- 
structive tariffs.  Ortalnly  a  tariff  confes.sedly  obstnlcLi^•e  and 
prohibitive  in  design  as  to  hundreds  of  articles  can  not  conduce 
to  expansion  of  oar  foreign  tnide. 

Mr.  GALLINGER.  I  will  ask  the  Senator  a  further  question. 
In  changing  the  duty  on  the  articles  that  he  mentions,  what  is 
the  purpose?  Is  it  to  permit  the  product  of  some  other  country 
to  ctmie  in  more  freelv  than  It  does  now? 

Mr.  SHIVELT.     Mr.  President 

Mr.  SMITH  of  South  Carolina.  Will  the  Senator  from  In- 
diana allow  me  to  state  to  the  Senator  from  New  Hampshire 

Mr.  SIIIVU.Y.  If  the  statement  rehites  to  the  particular 
quest  ion  now  iH»nding.  I  yieid. 

Mr.  SMITH  of  Smith  Carolina.  It  is  in  relation  to  this  di- 
rect questhm.  He  says  tiiat  we  had  an  exportation  of 
$2.<X)0.(100.000.  which  is  correct ;  jetiO.fiOO.OOO  of  that,  or  over  one- 
quarter  of  It.  came  from  one  article  that  never  has  had  a  tariff 
on  it. 

Mr.  GALLINGER.  We  understand  that.  We  know  It  does 
not  need  any  tariff  and  has  not  needod  any  tariff  In  the  hi>tory 
of  the  country;  but  It  will  possibly  at  some  future  time  need  a 
tariff,  and  if" it  does,  the  Senator  from  South  Carolina  will  be 
here  insisting  that  a  duty  ought  to  he  put  on  it. 

Mr.  S.MITII  of  South  Carolina.  If  the  Senator  from  Indiana 
will  allow  nie.  according  to  the  figures  the  Senator  from  In- 
diana has  (juotod.  It  stands  no  less  in  need  of  protection  than 
wheat,  boc-nuse  you  are  exporting  the  same  proportion  of  wheat 
that  j-ou  do  of  the  article  to  which  I  refer.  Therefore  I  do  pot 
see  that  It  requires  any  more  protection  than  does  cotton. 

Mr.  G-U..I.INGEII.  The  Senator  Is  leading  me  from  the  ques- 
tion I  propouiKled.  The  question  was.  and  I  asked  it  in  good 
faith,  inasmuch  am  we  are  exi>orting  more  of  these  products  than 
we  are  hniMtrting.  Why  should  we  c-all  a  halt?  Exporting  our 
products  Is  extending  foreign  trade,  and  why  should  we  legis- 
late so  as  to  invite  foreign  countries  to  send  more  of  those 
protlucts  Into  onr  country? 

Mr.  SIIIVELY.  When  the  official  statistics  show  an  over- 
whelming excess  of  eximrts  over  Imports,  niiere  is  the  invitation 
and  how  does  iucrease  or  decrease  of  duty  on  these  articles  call 
a  halt? 

Mr.  GALLINGER.  Will  the  Senator  explain  to  me.  then, 
what  it  does?    What  does  changing  the  rate  accomplish? 

Mr.  SHIVELY.  The  change  of  rates  runs  all  through  this 
bni.  We  itrojKise  to  reduce  customhouse  taxation  and  release 
ctuumerce  from  the  burdensome  duties  of  the  present  law. 
That  the  duties  on  agricultural  products  are  empty  and  ln«ip- 
erative  for  any  lieneficlal  purpose  to  the  farmer  is  no  reason 
why  they  should  not  l>e  riHluced.  They  have  availed  the  farmer 
nothing,  and  In  a  revision  of  the  tariff  downward  duties  use- 
less for  puriH'ses  of  either  protection  or  revenue  should  go  downi 
with  those  which  are  effective  to  oppress  the  consumer. 

Mr.  GALLlNtJER.     But  the  Senator  has  not 

Mr.  SHIVELY.  Now.  what  does  thi  Senator  pr<^K>se  to  do? 
He  lias  been  voting  for  increases  over  the  rates  in  the  schedules  '. 


thus  far  considered.     Is  he  voting  to  Increase  or  to  reduce  to" 
the  .Vujeriean  fanner  th?  pri<-es  on  wivAX  he  must  buy? 

Mr.  GALLINGER.  No.  Mr.  President  ;  I  have  no  more  Idea 
that  the  i>as<Tigr  of  this  bill  will  reiuce  prices  to  anylKtdy  than 
I  have  that  the  sun  will  rise  nt  midnight. 

Mr.  SHIVELY.  Then,  on  thv^  Senator's  own  theory,  why 
does  he  not  srniort  these  amendments? 

Mr.  GALLIMJER.     Because  I  think  they  are  all  wrong. 

Mr.  SHIVEI.Y.  But  things  that  can  work  no  effect  can  not 
work  n  wmng.  Just  whst  Is  the  wrong  th.it  the  Senator  has 
In  mind? 

Mr.  (;aLLINGER.  It  Is  for  the  Senator  to  show  the  effect 
they  will  have.     He  has  not  undertaken  to  do  that. 

Mr.  SHIVELY.  Oh.  Mr.  President,  I  shall  do  that,  though  T 
arose  only  for  the  purpose  of  incorjioratlng  at  this  yK.Int  In 
the  record  the  official  export  and  Imiwrt  statistics  of  certain 
agricultural  staples,  which  tell  their  own  story  and  are  them- 
selves an  answer  to  the  Senator.  But  before  submitting  to  the 
temptation  to  ans^ver  the  Senator  more  at  length,  and  because 
cotton  Las  become  the  subject  of  some  colloquy,  I  note  the  addi- 
tional fact  that  the  value  of  our  exports  of  cotton  was  ^MTr 
S57.11>5  as  against  an  Import  of  $22,W7.S18. 

Mr.  WILLIAMS.  I  want  to  ask  the  Senator  Is  not  the  ratio 
of  exports  to  Imports,  so  far  ns  cotton  Is  concerned,  very  much 
less  than  it  Is  so  far  as  wheat  and  a  great  niaiy  of  the  other 
of  tliese  articles  are  concerned.  It  being  23  to  1  for  cotton? 

Mr.  SIin'ELY.  In  wheat  for  the  year  ended  June  30.  1913, 
the  ratio  was  $lf>9  of  exports  to  $1  of  Imports. 

Mr.  WILLIAMS.  I  asked  that  question  because  the  Senator 
from  New  Hampshire  [.Mr.  G.\i,li.\gkbJ  has  just  stated  that  the 
time  would  c»>me  some  day  when  cotton  would  need  protection, 
and  already  the  figures  show  that  the  ratio  of  export  to  Import 
Is  only  23  to  1  on  cotton,  while  on  wheat  It  Is  ir»«»  to  1.  So  If 
th^  time  has  come  ft»r  one  It  has  come  for  both. 

Mr.  SHIVELY.  Mr.  President.  I  have  quotwl  these  statistics 
as  obviously  bearing  on  the  question  of  the  value  to  the  fanner 
of  the  so-called  pixHectlve  rates  on  his  products.  To  say  that 
the  farmer  is  protected  simply  becrim<e  he  Is  given  a  high  rate 
of  duty  on  a  given  product  is  to  mock  him  with  Idle  words. 
Oertuin  industries  are  incapable  of  protection  by  an.v  rates  of 
duty  devisable  by  the  wit  of  man.  Where  the  industry  Is  ex- 
port in  character  and  there  is  no  combiuatlou  at  home  to  absort) 
the  duty  by  charging  higher  prices  at  honje  than  arc  received 
for  the  surplus  sent  abroad  the  duty  Is  worthless  to  the  pro- 
ducer of  the  article.  The  situation  and  environment  of  the 
Industry  determine  whether  any  rate  of  duty  can  be  eff^lve. 
The  mere  incorporation  of  a  rate  In  the  statute  settles  nothing. 
Hundreds  of  the  rates  in  the  present  law  are  empty  and  inoper- 
ative, exceiit  to  supply  texts  for  jtolltlcal  debate.  Such  pn*- 
clsely  Is  tlie  great  body  of  the  rates  in  tlte  agricultural  sched- 
ule of  the  act  of  1909. 

It  ii  such  rates  as  these  that  arc  Just  now  the  subject  of 
so  much  solicitude  among  certain  St^nators  on  the  other  side  of 
the  Chamber.  They  protest  agaln.st  what  they  pretend  Is  a 
discrimination  again.st  the  farmer.  It  Is  an  inherent  and  In- 
separable quality  of  the  so-called  protective  principle  In  custom- 
hoase  taxation  that  It  cau  uot  operate  equally  on  all  industries, 
occufffltions,  professions,  or  equally  on  all  sections  of  the  oomi- 
try.  One  of  the  early  statesmen,  either  Jefferson  or  Bl.'^dlson. 
lJre*licted  that  the  first  effect  of  the  protective  princi|ile  wonld 
be  to  sectfonallre  the  country,  and  that  the  secoikl  effect  would 
be  to  classify  society.  It  did  both.  It  engendered  and  pro- 
Jei'ted  the  sectional  sfiirit  on  the  country  and  has  ]»recipitated 
the  class  spirit  over  society.  So  marked  is  this  that  nearly 
every  s|>eech  made  against  the  pending  bill  appeals  to  the  sec- 
tional spirit  or  class  spirit  or  both.  The  sectionalism  or  daas- 
Ism  is  not  In  the  pending  bill,  but  In  a  tariff  system  which  we 
propose  to  revise  and  reform.  In  the  very  natur«»  of  the  system 
the  farmer  Is  a  victim  aiMl  not  a  benefl<iary. 

Mr.  SMITH  of  South  Carolina.     Mr.  President 

The  PRESIDING  OFFICE!^  (.Mr.  Romirsoit  In  the  chair). 
Does  the  Senator  from  Indiana  yield  to  the  ??eiiator  from  South 
Carolina? 

.Mr    SIIIVELY.     I  do. 

Mr.  SMITH  of  South  Carolina.  If  the  Senator  from  Indiana 
win  allow  me.  I  desire  to  call  his  attention  to  the  distinction 
between  agricultural  products  which,  by  virtue  of  their  large 
surplus,  are  exjiorted.  wherefore  the  producer  of  the  prrMluct 
enjoys  no  benelit  from  protec-tion.  and  Industries  where  there 
is  a  possibility  of  organization,  such  as  we  have  in  some  of  our 
trusts,  which' export  as  mud  as  the  domestic  consumptiou  and 
yet.  by  virtue  of  the  tariff  and  their  organlEatlon,  are  able  to 
charge  the  American  i)eople  a  higher  price  fur  the  domestic 
pnMlu<t  than  that  for  which  they  aeU  to  the  forelguer.  I  want 
to  call  his  attention  to  that  distinction. 
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Mr.  SIIIVKI.Y.  Yn>.  Mr."  Prrslflent ;  tb*  Senator  Is  rtght 
"the  «iiienti«»u  of  ilMP  eff«it  of  the  tariff  on  tlif  fanner  la  uot  con- 
c  .ailed  l>.v  |.enfiit;ixe>>.  iptcUJcx.  ami  nd  valoreiun  Miitttred 
t  itoaRli  the  ii;:rii'iiltiinil  arbcdnle.  There  in  no  i>oteiu*y  in  the 
I  »tute  for  the  prtKliM-tioii  of  wealth.  The  statute  i-haiiKi's  no 
n  itunii  ttMHiiiion  of  priHlnctiou.  It  doeA  uot  ulcerate  on  the 
firm  or  hi  fjH-tory  i»r  mine.  Where  operative  at  all.  It  operates 
1  I  lh#  i»|mte>«  iK'tweea  |.'  •  ii   and  ••ousnuiptiou.  ralle»l   the 

liiarkct.  and  tht-n  oni.v  to  -  <  r  without  «-t>nl|>ell^«Htiou  through 

tilbiteti  i>rkv8  the  pntiieriy  of  the  cuusuuier  to  the  protecteil 
p  rtwlurer. 

It  Ih  uot  utere  ueadeuiio  theorising  to  iiuy  that  the  thln<  we 
c  ill  wealth  is  a  aocUil.  not  a  iM>iiti«.-al.  |>r<Hluct  :  that  wealth  1^ 
linodnred  by  brawn  uf  uin!H-le,  Hklll  of  hand,  and  vigil  of  brain 
n  >t  by  aetM  of  t'ougrefw;  that  iudnslrlal  pro!<|)erity  U  boni  of 
t  le  eneno'  and  genius  uf  nian  applietl  to  the  lM»uuties  of  nature. 
if>t  of  the  cuuniui(  and  craft  of  uuin  applietl  to  the  (xtweis  of 
TlM  puw*-r  To  ta.\  \a  the  [lower  to  take,  not  the 
to  MAke.  Tbe  i<  An-  to  tax  In  the  (Mwer  to  transfei'.  not 
t  le  iH>wer  to  prmluc-e.  (iovenuuent  has  no  iiKle|>endeut  reserve 
f  in«l  of  pro|>i>rty  out  uf*whifh  to  iui«ure  profits.  It  t-an  not  as- 
siir»"  protitH  to  tnie  Aiuerb'an  industry  without  assuring  k»s«»es  to 
(iluT  .\ujeriran  industries.  Kvery  i)|>enitive  prote<tivt»  duty  is 
«  sjiet  lal  i>rl\ilt»ge.  (lovt'rnniont  has  no  reserve  fund  of  power 
<:ut  of  whl<-h  to  <^rant  a  sfMH-ial  privilege.  It  «.-au  grant  tbe 
iitecial  privilege  only  out  of  the  Innly  of  conuuon  rights.  IHd 
«  >-ealled  pruttvtion  o|ierate  (npiaUy  on  all  industries  ami  oeeu- 
fntlons.  the  interests  buck  of  it  would  drop  it  as  a  thing  of  no 
tidvautuge.  It  can  crente  beuedciaries  only  as  it  creates  vie- 
t  uis. 

Now.  In  this  Arben:e  of  wealth  by  statute  and  prosi>erity  by 
tjtxatiou  where  dues  the  farmer  couie  inV  Through  our  wholo 
nml  IS  to  his  iirin<-i|*al  staplen.  the  farmer  has  tH>en 
bt'low  I- un.>(>eau  prlci«s  and  buying  alM)v»'  I'.nroiiean 
Thrttugb  all  this  time  he  has  been  making;  li  -  ^  ^  of 
le  Ktent  staples  of  the  farm  in  n>niiietili«>n  with  tli''  .i.;ii<  ul- 
tiire  of  the  whole  worUl.  and  for  two  getiei*atlons  he  li.i--  liee.i 
1  i>uij>«»IIe;l  to  make  his  purchases  at  inflated  prkvs  in  domestic 
Markets  d«'miuate«l  by  trusts  and  tnono|>,>lies  hatched  into  life, 
I  ourished  Into  strength,  and  fostered  Info  wealth,  puwer,  and 
i  jfluence  under  the  shelter  of  high  tariff  walls. 

.Mr   BHI.^Tt)W.     .Mr.  IVcsident 

Tlie  I'UESII>IN<;  OFKirKU.  I)oe«  the  Senator  from  lu- 
c  taoa  yl*>ld  to  the  .<^nator  friuu  Kaususjf 

Mr    .»<H1VELY.     I  do. 

Mr.  HUISTDW.  .May  I  ask  the  Senitor  why  be  d<K«J  not  put 
t  le  pnnlucts  of  such  cou.splraiies  ami  coinltinaltons  on  the  free 
I  St  In  this  bill? 

.Mr.  8IIIVELY.  Mr.  Tresldent,  It  Is  rejK«4snrinc  to  ohHerve 
t  lat  the  Senator  from  Kan.sas  Is  exerclseil  with  some  vicarious 
I  rb'f  in  l>ebnlf  of  the  .\nieri<an  iH'^'pie  Invatise  of  the  Inule 
t  imspiracu-s  an«l  combia.-uions  which  have  ln-en  hatches!  and 
I'"  !    under  the  tariff  a.js  of   Ivs;.    ls!t«>.    1M>7.  and    IIXRJ. 

T  ■  done  the  »ery  thing  alnnit  whi«h  he  inquires.     It  Is 

1  !•  ii;;h  for  the  Senator  to  dip  in  here  and  there  to  find  an 

•I.E..  lO  which  t«»  attach  a  quibble.  It  Is  an  easy  rule  to  Ih?  n 
I  tstv  objeitor  and  ol»stJuctlonist.  I  ap|ie:il  from  these  Jlm- 
»  rack  tacth-s  to  the  fr-e  list  in  this  bill  and  to  the  general 
rtiluctions  In  the  dutiable  s«*lHMule«  on  all  things  except  luxu- 
r  es  which  mark  the  bill  frt)m  the  flrst  Hue  to  the  last. 

Mr.  HKISTOW.  S«>  that  is  the  reas.m  why  the  Senator 
f  Ivors  putting  wind  on  the  free  list  and  ever>thing  made  from 
V  ool  on  the  dutiable  list?  That  is  why  he  puts  the  proiliK-t  of 
t  le  market  gardener  on  the  free  list  and  the  prvnlucts  of  the 
f  ictories  on  the  dutiable  llat? 

.Mr.  8HIVELY.  There  Is  uot  a  duty  on  any  factory  prodiKt. 
eicept  here  and  there  a  rare  luxury,  the  weight  of  which  the 
c  >n.Humer  can  well  l»ear,  that  Is  uot  either  entirely  renio\eil  vr 
s  ib.stantially  reduce*!.  The  Senator  refers  to  wi»ol.  There  are 
1  lore  farmers  who  do  uot  r.ilse  wik>I  than  do  raise  wt>ol.  Bnt 
<if  what  servkv  has  the  duty  been  to  the  wo*d  raiser?  To  take 
t  >e  Senator  and  those  who  agree  with  him  seriously  oue  would 
«■  Muiude  that  If  the  duty  is  kept  at  Its  present  {Ktlnt  long  enough 
tine  l«>iig  wool  would  grow  on  the  rail  feniiw  of  the  o»untlV. 
A  nth  the  prevent  dtity  on  wool  the  ninntH>r  of  sheep  in  the  ttmn- 
t  'y  decreased  nearly  10.a«).tXX>  heiKL.iy1thiu  the  last  10  years, 
and  In  Indiana  ileireuseil  MO.IHH)  within  the  same  |)erlod.  If 
t  le  tariff  Is  to  t>e  crwlltetl  as  a  ix>teutlal  factor  In  wi>«>l.  then  at 
t  Us  rate  of  dei-rejise  of  sbet^p  how  long  would  the  pres«^ut  rate 
<if  duty  have  to  Ik>  maintaineil  until  there  would  be  uo  sheep  at 
all?  The  Senator  will  find  m>thlng  In  the  ei-ouomic  blstor)-  of 
tie  tariff  to  sustain  his  position  with  reference  to  asricultnral 
qntles. 

Mr.   HHISTOW.     Mr    incident 

The  PKf:siI>IN<:  OFFICEK.  Does  the  Senator  from  In 
dluua  yield  to  the  Semitvir  from  Kansas? 


Mr.  SHIVELY.     I  do. 

Mr.  BUISTOW.  The  S*>nator  fnun  Indiana  was  making  a 
ver>-  fnn-efiil  argmneut  from  his  point  of  ^iiw.  alh^glng  that  the 
farmer  has  l)««en  coni|>«»lU>«l  to  •i«'!l  his  pn  durts  in  a  fre.»  market 
ami  |>urchas*>  his  supplit-s  in  a  prolt^-t«^I  market  coutrolk^l  by 
triutts  and  t-ombi nations.  The  i*em«^ly  for  that  in  the  bill  which 
tbe  Senator  has  aidetl  In  preparing  is  to  put  the  fanner's 
pnslucts  ou  the  frt^e  list  and  maintain  a  duty  on  the  ver>'  manu- 
factunil  pnsliK-ts  which  the  farmer  has  bi'en  buying.  I  ask  the 
Senator  why  1k'  did  uot  favor  renK»viug  the  duly  off  the  trust- 
contmlUtl  products  as  well  as  off  the  pr«slncts  of  the  farm? 

Mr.  SHIVELY.  It  may  l>e  news  to  the  S<«!»ator.  though  I  h.-nlly 
think  so.  that  we  are  taking  care  of  that  side  of  the  question  in 
the  only  way  by  which  It  is  possible  for  the  farmer  to  re.ilire 
any  relief  by  a  revision  of  the  tariff.  This  bill  takes  the  duty 
from  and  mrries  to  the  free  lls>t  twenty  times  a  larger  number 
of  articles  pun-hascnl  for  us«»  on  the  farm  than  any  tariff  act  la 
the  eutin»  his|or>-  of  our  li.><cal  legislation.  .\s  to  the  gre.it  biKly 
of  ihesi»  .-.rticles.  a  trust  control  has  been  i  hargtHl.  Tlie  bill  re- 
moves the  shelter  of  the  tariff  from  these  trusts.  The  farmer 
never  Iwid  a  shelter  under  the  tariff,  and  tbe  pretense  that  the 
retliH-lion  or  removal  of  thes«»  t-mpty  tlutii's  on  his  products  is 
pnjudicial  to  him  can  only  di>ceive  the  man  who  prefers  to  Ihj 
d«><civrd.  Th,"  dltliculty  with  the  Seiuitor  Is  that  he  Is  t<K'  busy 
cli.  iiantoiu  niLschiefs  through  thes4>  .m  hiMlnles  to  see  the 

re.ti  .iM.i  substantial  r»*m«lies  which  they  carry. 

Our  total  agricultural  exporis  last  year  amounteil  In  value  to 
ovrr  $l.rtllX(KMMilX>.  This  meant  .\merican  agri.Miltural  lal>or 
and  capital  in  '.•umi>etitlon  with  the  whole  world.  There  is  no 
agricultural  trust  to  lludt  pnMlm-tiou.  prixluce  scarcity,  put  up 
pri<t»s  to  artiticial  levels  against  the  «lomestlc  consumer,  or  to 
maintain  sm-h  prk-es  at  home  and  unload  surplus  at  low  jirices 
abroatl.  Think  you  <'in>  bushel  ..f  wheat  from  the  .\mencau 
fann  w»>uld  ha\e  gone  ahnad  had  it  Invn  offeretl  a  higher  mar- 
ket at  home?  Was  it  not  Is^'ause  of  the  higher  price  offereil 
abroad  la.st  year  that  ttl.OUO.tMH)  bushels  of  .^meri<-an  wheat  went 
there?  Think  you  that  a  tariff  is  n«H-essar>-  to  prevent  mi>n  from 
hringing  wheat  from  high  prk-es  to  low  pric*^? 

Mr.  NOltKI.s      Mr.  President 

The  I'I{ESIIUN<;  OFFICEK.  lK»es  the  S4nat«.r  from  IndhHM 
yield  to  the  Senator  from  Xel>raska? 

.Mr.  SHIVELY.     I  do. 

Mr.  -NOKKIS.  I  should  like  to  inquire  of  the  Senator  If  he 
thinks  the  tariff  on  rice  helps  the  farmer  who  pnslui-es  riiv? 

•Mr.  SHIVELY.  The  Senator  iiroptunuls  his  question  in  the 
usual  s|iirit  of  tho.se  who  st«  in  the  taxing  isiwer  of  the  Covcrn- 
inent  only  an  agiHity  to  serve  s«une  |>rivale  inlen»st. 

Mr.  .NOHKIS.  I  am  uot  asking  about  my  belief;  I  am  anking 
for  information. 

.Mr.  SIU\  ELV.  In  th.it  case,  I  auswer  that  ri*-e  is  a  reveuue 
article.  Its  lm|M)rtatlon  pnslu'-es  a  substantial  Income  to  the 
CJovernuM'Ut.  The  revenue  is  n«H>«k<d.  Even  at  that.  «e  ri'- 
duc»il  the  duty  o-i  tie  ."<•  |>er  iciit.  The  .Senator  will  hardly 
e.xis»et  us  to  rais«»  sutli.  i.nt  reveuue  for  the  Governmeut  anil  put 
all  articles  on  the  free  list  at  tl>e  same  time. 

•Mr.  .N'OirUIS.  I  will  ask  the  .Seimfor  this  qtiestion :  Then 
why  did  he  not  treat  the  wheat  farmer  the  .siime  as  the  rice 
f.t'iner  and  cut  the  tariff  ou  wheat  in  two,  tbe  saiine  as  he  did 
on  rice? 

Mr.  SHIVELY.  The  bill  expressly  pn>vkU»s  for  a  duty  of  10 
cents  a  bushel  on  wheat  as  apilnst  any  country  that  maintains 
a  duty  against  wheat  or  auy  of  the  prtnlucts  of  wheat  exiH.rted 
from  this  ciuintry. 

Mr.  WIIXIAMS.  If  the  Senator  fitmi  Indiana  will  itardou 
ujc  Just  a  second 

.Mr.  SHIVELY.    Certainly. 

Mr.  WILLI.VMS.  .\8  |>erilnent  to  the  inquiry  of  the  Senator 
from  N'e»»raska,  there  was  deriv«>il  from  rice  in  the  year  VM'2  a 
revenue  to  the  (Jorennnent  of  nearly  a  milliou  ami  a  quarter 
dollars.  In  roimd  numbers. 

Mr.  \OKitis.     Of  reventie? 

Mr.  WILLLVMS.  In  round  nundM^rs,  a  revenue  of  a  million 
and  a  quarter  dollars. 

Mr.  NOUUIS  Now.  I  want  to  refieat  to  the  Seiuitor  frmu 
Indian:!  the  question  which  I  asktsl  originally.  I  should  like 
to  get  his  judgment  as  to  why  the  farmer  who  rniivs  rice  should 
not  be  trejiteil  the  sjime  as  the  fanner  who  nilses  wheat? 

Mr.  SHIVELY.  Tbe  fanner  who  raises  rice  has  the  duty  on 
his  priHiuct  decreased. 

Mr.  NOKRIS.  And  the  farmer  who  raises  wheat  has  lost  bis 
duty. 

Mr    SHIVELY.     Tbe  fani»er  who  ral.xes  rl«"e  has  lost  .TO  per 
cent  of  his  duty.     If  the  farmer  who  mis«»s  wliestt   lost  all  his 
duty  on  wheat  he  would  k»se  practlnilly  m>lhiug      Even  tbe  Sen- 
ator from  Wlsi>mslu  I  Mr.  I^v  Foix»rrTE|,  as  a  protectionist,  con 
cedes  that  a  duty  In  excess  of  G  cents  Is  unue^essary,  and  that 
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even  this  Is  desirable  only  because  of  conditions  in  fonr  of  the 
Northw«*steni  States. 

Mr.  NC)UI:IS.  I>et  nie  repeat  my  question:  Does  the  Sena- 
tor think  the  duty  of  1  cent  .1  iK»nnd  on  rice  that  he  has  re- 
tained in  this  bill' helps  at  all  the  farmer  who  raises  rice? 

Mr.  SHIVF:LY.  The  imports  of  rice  are  far  in  excess  of  its 
export.  With  this  state  of  the  trade,  tbe  duty  on  rice  would 
naturally  give  the  domestic  market  the  incidental  .-idrantage 
that  attends  a  duty  where  there  is  actual  import  competition. 
Whether  the  farmer  would  realize  on  the  duty  depends  on  what 
inlluences  control  in  the  domestic  market. 

Mr.  NOItniS.  I  understand  that.  We  are  discussing  now  an 
ameialmeut  that  practically  puts  wheat  on  the  free  list.  I  un- 
derstaml  what  the  Senator  refers  to,  or  I  think  I  do — the  conn- 
tervalllng  clause.  I  understand  that  Is  in  the  bill.  Bnt  if  it 
is  proper  to  put  that  on  wheat,  why  do  you  not  put  it  on  rice? 
Why  make  a  difference  between  the  wheat  farmer  and  the  rice 
farmer? 

Mr.  SniVEIA'.  That  question  might  be  asked  In  rejranl  to 
every  other  paragraph  in  this  bill.  Rice  is  a  revenue  article. 
Wheat  produces  no  reveuue,  or  only  a  negligible  qtiantity 
This  bill  contemplates  raising  revenue  to  meet  the  fiscal  neces- 
sities of  government.  The  Senator  again  approaches  the  sub- 
ject only  from  the  standpoint  of  taxation  for  private  profit,' 
while  the  task  was  on  the  authors  of  this  bill  to  provide  for 
duties  with  reference  to  luiblic  revenue. 

Mr.  NORUIS.  If  I  understand  the  Senator,  bis  theory  Is 
that  the  tariff  on  wheat  does  not  do  any  pood  to  the  farmer  who 
pnMltices  wheat.     Is  that  the  Senator's  view? 

Mr.  SHIVELY.  That  Is  just  what  is  shown  by  the  official 
statistics  which  I  hare  submitted,  and  to  place  which  in  the 
Rkcord  I  exi)ected  to  occupy  the  time  of  the  Senate  only  a  few 
minutes. 

Mr.  NORRIS.  Then,  does  the  taking  off  of  the  tnrlff  on  wheat 
help  the  consumer  at  all? 

Mr.  SHIVELY.  The  same  .statistics  show  that  as  to  wheat  It 
would  not  Tbe  fact  Is  that  the  great  body  of  the  duties  In 
the  agricultural  schedule  of  the  prestMit  act  and  many  of  those 
In  the  same  schedule  of  the  pending  bill  are  lncou8e«iuential. 

.Mr.  NORRIS.    The  Senator  Is  verv  frank. 

Mr.  SHIVELY.  There  Is  no  special  frankness  about  It.  The 
facts  are  manifest.  With  rare  exceptions,  the  duties  in  the 
present  law  on  agricultural  products  are  empty  duties.  They 
have  been  and  are  mere  sentimental  duties.  They  are  scarcely 
even  statistical  duties.  They  aro  Ineffective  and  Inoperative. 
They  serve  no  pHrpo.«»e  of  either  revenue  or  protection.  They 
are  the  barren  stuff  which  you  have  l^n  offering  the  farmer 
In  exchange  for  his  .'?upi»ort  of  duties  In  other  schedules  which 
an»  used  to  despoil  him  of  the  hatural  rewards  of  his  toil. 

Mr.  NORRIS.  The  Senator  does  not  contend,  does  he.  that 
those  who  faror  a  tariff  on  wheat  are  Insincere?  He  does  not 
contend  that  they  are  arguing  something  that  they  do  not  them- 
selves believe,  does  he? 

Mr.  SHIVELY.  Oh.  I  do  uot  pretend  to  sit  In  Judgment  on 
the  sincerity  of  Swiators  or  conjet^ture  about  their  mental 
reservations  on  the  tariff.  Sincerity  is  as  i»otent  to  advance  a 
bad  cause  as  to  promote  a  good  one.  My  contention  goes  to  the 
economic  wort hlessii ess  of  so-called  protection  as  applied  to 
American  agriculture. 

Mr.  NORHIS.  If  the  Senator's  theory  Is  tnie.  It  has  no  effect 
one  way  or  the  other;  and  If  that  be  true,  if  it  does  not  hurt 
anylMtdy.  why  not  i>ermit  the  men  who  are  raising  wheat  aud 
who  believe  It  Is  of  benefit  and  are  sincere  in  their  l>ellef  to 
have  a  tariff? 

.Mr.  SHIVELY.  That  a  duty  is  worthless  to  the  farmer  does 
not  mean  that  it  Is  harmlens.  nor  Is  tbe  vice  of  a  false  system 
relieved  by  the  simerity  of  Its  advocates.  Thei*  are  millions 
of  farmers  in  the  I'nitMl  States  who  not  only  believe  but  who 
know  that  these  duties  are  humbug  duties.  There  are  others 
who  blindly  accept  these  Iwtrren  rates  at  their  face  value  and 
an-  hoo<lwlnked.  chiated.  and  deceived  by  them  into  the  support 
of  rates  in  the  othc  r  schedules  which  victimise  tbe  farmer  on 
nenrlv  everything  h<  pnrrhnses  for  his  farm  or  his  household. 

Mr.  SMOOT.     .Mr    I»resldent 

The  PRESIDINC;  OFFICER.  Does  tbe  Senator  from  Indi- 
ana Tield  to  tbe  Serator  from  Utah? 

.Mr.  SHIVELY.     1   do. 

Mr.  SM(K>T.  I  understand  the  Senator  to  say  that  the  duty 
of  1  cent  a  pound  m  cleaned  rice  did  have  an  effect  upon  the 
rice  In  this  country,  and  that  It  was  n  benefit  to  the  rice  grower. 
Dkl  I  correctly  understand  the  Senator? 

Mr.  SHIVELY.  Ko  we  are  back  to  rice.  If  there  were  sub- 
stantial exports  of  rice  and  slight  or  no  import.  atMl  no  domes- 
tic combination  to  rilse  and  maintain  the  domestic  price  above 
the  exiH>rt  price,  thi-n  the  duty  would  be  an  empty  thing.     On 
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the  other  hand,  if  there  be  little  or  no  expt>rt  .nijd  comlitlons 
prevail  In  the  dtmiestlc  market  by  which  tbe  duty  can  be 
absori)e«1.  the  duty  will  aff»>ct  the  prit^. 

Mr.  SMOOT.  I  was  going  to  call  the  Senator's  attention  to 
the  fact  that  there  were  nenrly  Jl.OOO.Ot^W)  worth  of  rice  exi»«irt«\l 
In  tl*  year  lin2.  I  also  wish  to  call  his  attention  to  the  fact 
that  the  imiwrtation  of  .leaned  rice  in  the  year  1910  was  a  lit- 
tle over  2r..0(HM^K»  iH>uuds.  while  that  year  ve  pnxlucwl  In  this 
country  624.000.000  iwunds  of  rice.  So  the  dutv  of  2  cents  (xr 
pound  was  collected  uiwn  this  2r..000.00«>'poMud's,  and  the  same 
rata  of  tax.  of  course,  under  the  Senators  ar^'unjent  must  apply 
to  the  (;2r.,000.000  pounds  that  was  pnxlmxMl  In  this  countrv.  In 
other  words,  the  tax  that  was  paid  ui>on  the  Imjtortatlou  of 
2r».000.000  pounds  went  Into  the  Treasury  of  the  Vnltwl  Stales, 
but  the  .\mericaa  people  paid  that  K.nme  rate  of  tax  i;ix>n  tl»e 
6'24.(MtO,000  ijounds  prodticed  in  the  Sotithern  States. 

I  simply  wish  to  state  that  for  everj-  iK>und  of  eletmed  rice 
lmix>rted  into  this  country  there  were  iirotlnctnl  In  this  c<umtry 
24  pounds.  I  am  not  objecting  to  the  duty  up«>n  rii^e.  I  l>e- 
lleve  It  is  necessary  to  protect  that  industry  in  this  country 
from  the  cheap  labor  of  China  and  Java  and  the  different  couti 

les  which  raise  rice. 

Mr.  SHIVELY.    What  were  the  figures  of  exportation  recited  ' 
by  the  Senator? 

Mr.  S.MOOT.  Nine  hundred  and  seventy  thousand  three  hun- 
dred and  eighty-seven  dollars  were  the  figures  I  quoted  to  tbe 
Senator.  At  the  s^tnie  time  I  think  it  is  mH-easarj-  that  there 
should  be  a  duty  levied  upon  rice.  I  do  not  see  one  particle  <»f 
difference  in  principle  whether  it  be  rice  or  whether  it  be 
wheat :  the  same  principle  should  opply  to  lH»th.  I  l»elleve  th« 
question  that  was  asked  by  tlie  Senator  from  Nebraska  (Mr. 
NoBKisl  was  a  pro|»er  oue.  and  I  think  it  ought  to  have  been 
aiiswerwl  as  the  Senator  from  Mi-sslssippl  answered  it  this 
morning— that  is  to  eay.  that  tbe  duty  that  has  been  placed  upon 
rice  in  the  past  has  l)eeu  sufllcieut  to  allow  the  growth  of  rice 
in  this  countrj-.  and  they  could  not  take  it  ail  off  at  once  without 
injur>-  to  the  industry,  and  therefore  they  decided  to  take  off 
50  r»er  cent. 

Mr.  SHIVELY.    Does  the  Senator  from  T'tah  object  to  that? 

Mr.  SMOOT.  Nobody  has  objected  to  it,  and  no  one  would 
object  If  you  had  ai>{>Jled  the  siime  principle  to  wheat.  But 
you  did  not  apply  It  to  wheat.  You  took  it  all  off.  You  did  not 
apply  it  to  wool;  you  placed  It  cm  the  free  list.  You  did  uot 
apply  it  to  sugar,  because  you  say  that  in  three  years  sugar 
must  be  free. 

Mr.  SHIVELY.     The  views  of  tbe  Senator  and  myself  as  to 
the  principle  that  should  prevail  in  customhouse  taxation  are 
too  far  apart  to  couflicL    He  sees  no  difference  between  a  duty 
on  an  article  that  is  overwhelmingly  export  and  produces  n* 
revenue  aiid  a  duty  ou  an  article  that  is  lmi)ort  and  does  proV 
duce  revenue.    He  magnifies  the  taxing  i)Ower  as  an  agency  for 
private  profit  and  minimizes  It  as  an  agency  for  the  only-pur-i 
pose  for  which  the  taxing  power  is  conferred  on  government. ' 
He  seems  to  regard  ludustrj-  as  the  child  of  taxation.    He  seems 
to  view  our  farms  as  statutory  farms,  our  factories  as  statu- 
tory factories,  our  mills  and  mines  as  statutory  enterprises,  and . 
Industries  generally  as  produced  and  nxalntaiued  by  the  yeas 
and  nays  of  Congress. 

Mr.  SMOOT.  Right  there  I  sliould  like  to  ask  tbe  Senator  a 
qtiestion.  so  tliat  I  may  know  whether  or  not  I  ctirrectly  under- 
stand him  as  to  tbe  word  he  has  used — "  statutory."  Does  the 
SMiator  believe  that  with  free  sugar— and  If  the  bill  becon»es  a 
law  and  is  placed  upon  tlie  statute  books  It  will  be  a  statutory 
law — the  sugar  industry  In  I/julslana  can  live?  Is  it  possible 
for  that  Industry  to  live  under  free  sugar? 

Mr.  SHIVELY.  Mr.  President,  I  am  not  in  th?  sugar  Indus- 
try and  am  not  swift  to  prophesy  on  the  subject.  The  Sena- 
tor's theory  of  tariff  making  for  private  pun»o«es  requires  every 
Member  of  Congress  to  know  as  much  about  everybody's  busi- 
ness as  everybody  knows  about  his  own  business.  That  the 
beet-sugar  Industry  will  not  only  survive  bat  will  grow  in 
strength  and  magnitude  I  have  no  doubt.  Whether  the  cane- 
sugar  industry  can  survive  the  removal  of  the  tsriff.  I  do  not 
know.  I  hope  it  may  become  self-supporting.  I  <lo  know  that 
the  country  has  conjured  with  prote<tlon  ou  cane  sugar  for  12C 
years.  Alexander  Hamilton  made  sugar  one  of  the  subjects  of 
discussion  In  his  report,  but  Hamilton  had  the  candor  and  frank- 
ness to  plant  protection  squarely  on  the  ground  of  subsidy  out 
of  the  natural  profits  of  other  Industries.  He  even  said  that  a 
direct  iKJunty  had  au  advantage  over  protection,  ns  It  ten<ls  less 
to  produce  scarcity.  Natural  conditions  are  favorable  to  bMt- 
Bugar  production,  and  tbe  energy  that  started  it  will  carry  ft 
forward.  Cane-sugar  production  has  fSr  greater  natnrnl  ob- 
stacles to  overcome,  and  whether  It  can  live  without  a  duty  I 
do  not  i>retend  to  say.    But  if  the  Seuator  says  It  will  uot.  cau 
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M»  t**!!  us  how  Ion;:  wuM  it  IM  BccaMBry  to  cimtinue  to  wib- 
iklixe  It  out  of  the  •^•1  f  su^ftalalas  •nterpriws  uf  the  country 
o  iliu  c  it  wbfiv  it  wnitlil  DO  iMt>r  be  necMMry  to  prop  it  up 
>y  Ke-lenil  '  m? 

Mr.  WII.I  Before  the  §«n«tor'foe«  on 

Tbv  rUKMl'lM;  OFKICKH.     DoM  tbe  Boiator  from  Indiana 
ieltl  til  tbe  S4>iiator  from  MiiMiMii>pi? 

Mr.  Sim  KLY.     I  do. 

Mr  WII.M.VMS.  i^Miaton^  have  l>een  tryiujc  t«>  «1i-mw  n  oon- 
ruMt  lieiwtM'ii  wU.Mt  we  have  done  wlth^^wheat  aiul  what  uo  baive 
4ouf  with  rii-e.  I  want  to  reuilml  the  SeiiH'e  that  while  ut 
lave  redtu-ed  tlM»  duty  on  wheat  lio  cents  i<er  bushel  we  bavi- 
■etIiKt'l  tbe  duty  ou  rice  ."16  centa  per  bii-*b«'l.  What  jrootl  does 
t  do  t»»  g^t  up  here  and  talk  nl»«>ut  I'mu  ■    tbliiK  ujion  tbe 

ree  li^t  and  leaMnjj  another  u|k>u  ilu'  .!  list.'     Tbe  duty 

HH  A  wbont  was  'J.'  tvnts  per  busJiel,  aud  we  took  it  off.  We 
Dul^l  uot  lake  off  luit  liT.  cents*.  That  Is  all  we  did  take  ol. 
The  duty  on  rlre  was  '2  <'ents  a  [HMind.  nnd  we  rethioeil  It  to  1 
*nt  a  iKiurid;  and  it  takes  5«*.  iH»u:id.s  of  it  t<>  make  a  bushel. 
kVe  rwluced  the  duty  uu  ri«.-e  more  than  we  re«lui-eil  the  duty  on 
ft- beat. 

Mr.   XOItRIS.     .NolKHly  has  clalnieil  th.it  you  took  off  more 
lian  there  was  to  take. 

-Mr.  SM<M>r.     Mr    rn-ident 

The  I'KKSlI»I.N(i  «»i- 1  H  KK.     l>oe«  the  Senator  from  Iiuliaiui 
rleld  to  the  Semitor  from  Utah? 

Mr.  SHIVKLV      I  do. 

Mr.    S.MOoT.     The   Senator   fnun    MiM«i.>4Mtppi    saUl   that    we 

tare  re«luc«l  the  duty  on  riiv  .Vt  cent»  a  luishel.  nnd  have  re- 

i  need  the  duty  on  wheat  oaly  ::.'»  cents  a  bushel.     Twenty  five 

<  ents  a  hmihel  was  all  the  duty  that  was  on  wheat.  You  have 
iak»Ki  !<«►  per  cent  of  the  duty  off  and  pincetl  it  on  the  free  list, 
Mrhei-ens  there  was  a  duty  of  2  cents  a  itouud  on  rice,  which  U 
;  1.1::  n  busliel,  an.l  '  ive  8imi>ly  reduceil  that  ."mi  i>er  «-ent. 
!  iwkin^  it  '>>>  c»'ut.«-  .;  -iiel.  or  a  little  over  two  ami  u:ie  tifth 
I  Inies  what  the  duty  is  on  ^^  li«  it   nM.ier  the  present  law. 

>lr.  WII.I. I.VMS.  Mr.  rresideut,  this  i>ercentaRe  aniunient  re- 
minds n«e  <»f  tbe  uuin  who  once  s*eut  a  telettrani  saying  that  the 
T:.;>iilil:can  vote  in  Yazno  t'ounty  li;i.l  iu'if-.vl  •_"«•»•  p<'r  ivi.t. 
"here  had  Ix^n  only  2  Hepublicuu  M>t«s  i.n«'  \tar,  and  tbe  lu-xt 
year.  I  believe,  there  were  «.  Your  penmt.^o  every  now  and 
then  Is  nonsenae. 

.Mr.  SMOOT.  1  notice  that  all  thr»Mv_'h  the  hill.  wIhmi  our 
iriends  refer  to  the  bill,  they  say  what  the  i>eriTnta2»'s  of  de- 

<  reases  are.  They  want  the  .•..iniry  to  understan<l  that  there 
li  a  great  decrease  in  all  tbe  md  tl»ey  are  stated  iu  ivr- 

<  entases. 

•Mr.  SIIIVKI.Y.  I  am  curious  to  hear  the  question  the  Sena- 
tor has  In  mind. 

Mr.  SMfK)T.  I  was  not  rolUK  to  ask  a  question  Just  now.  I 
'  ras  rtmply  K^>U\g  to  answer  the  statement  that  the  Senat->r 
]twde.  Itut  I  shall  not  take  tbe  time  of  tbe  Setiator  an^-  fur- 
'  her  u|)on  that  question. 

I  simply  wanted  to  ask  tlje  Senator  this  question  In  the  be 
rlniiiuK  in  relation  to  sujcar:  If  it  took  an  act  of  Comrress  by 
.  \  >  injc  a  rate  of  duty  u|ton  sugar  to  maintain  that  industry  in 
his  country,  then  that  would  be  calle«l  a  "  st!itut«>ry  ln<^>trv.•' 
lUtli  as  I  understixxl  the  Senator  was  referrius  to.  Tli.-  Smi- 
or  fr«MU  Misslsfdppi  upim  the  flo»ir  of  the  Senate  1  lowl- 

dged  tb^it  In  bis  opinion,  with  free  sugar,  the  I>i)Ui>,....,.  iteople 
I  an  not  produce  sugar  as  against  the  balance  of  the  wor'.d,  and 
herefor«»  It  will  destroy  that  Indu'tn.-.  What  I  was  asking  tlie 
^♦•nator  was  wbeth«'r  Im^  thought  It  proper  to  i««s  a  law  to  pro- 
e<"t  any  Industry  of  that  kind  or  whether  it  should  be  allow»«d 
u  vanish  entirely. 

The  S«'nator  asketl  me  how  long  I  would  levy  tribute  uihui  the 
Uher  industries  of  this  country  to  make  up  for  what  the  j^eople 
lay  for  the  incrcaseil  price  of  sugar  on  account  uf  the  rate  .>f 
iuty  iuii^>i<«tl  upon  it.  That  is  too  long  a  question  for  me  to 
^o  into  now,  Mr.  President 
Mr   SHIVELY.     I  fe«r  so. 

Mr.  S.M(H>T.  I  am  not  going  te  Ulk*  tbe  Senator's  time  f.tr 
iuit.  Uut  it  is  a  fact  and  can  he  demonstrated  tliat  thn>ugh  the 
ooal  [roductlou  of  sugar  tbe  American  people  have  uot  lost 
my  BUBcy,  but  hiwe  gained:  and  if  tbut  Indus; :.         '  v  d 

n  tbls  eooutry.  I  wnut  to  my  to  tbe  Senator  le 

llleof  America,  tbat  tile  AsMrkan  people  will  uiiiinulely 
for  It 
Mr.  MHIVELY.     To  assume  that  to  withdraw  tbe  tax  is  to 
the  Indnatry  is  to  nssome  tbat  the  Iudu^itry  Uvea  by 
tax.     It  is  to  aaauate  tbat  it  is  not  au  iudustry  at  all.  bat  a 
le  ebarge  to  be  — |>ported  by  tbe  tax.     We  cau  raise  figs. 
orao^M^   piTplea.   and   bananas    right    here   in    the 
>isiri«.t  of  Oelwbto.    All  tbat  is  reqvlred  is  that  the  Govern- 


ment hold  the  o'li^niner  while  tbe  produ«'er  ctdle*"ts  from  him 
bigb  eiiotigh  pri<-«-s  to  |i4iy  for  the  hotbou.slng  aiMl  whatever  else 
may  be  ut^vs.sar)-  to  create  the  soil  nnd  <-lln!ale  suitable  for 
tbe  production  of  these  fruit.s.  The  venture  woukl  l»e  o|ierat(Hl 
along  lines  of  greatest  resistance  and  repres«'nt  only  unndxed 
waste  of  tK>lh  capital  iuid  labor.  I>»it  the  Seujior  w.  ~    M  mil 

It  an  industry  and  iiro,»h«'sy  tliMistor  tUiould  ilic  »;«..  it  lift 

its  baud  from  the  consumer.  I  am  not  contending  that  the 
sugar  liMlustry  Is  In  this  mtegory.  but  this  Is  the  category  iu 
which  the  Senator  places  the  sugair  industry. 

Mr    tTM.MINS.     Mr.  President 

1  he  I'1CKSII>I.\«;  OFI-'K'KII.  Does  the  Senat»>r  from  Indiaua 
yieUl  to  the  Senator  from  Iowa? 

Mr.  SniVKLY.     I  do. 

Mr.  CrM.MI.WS.  I  did  not  Intend  to  Interrupt  the  Senator 
until  he  had  flnlslseil  his  answer  to  tlM»  Senator  frr»m  I'tah. 

.Mr.  SHIVKLY.  I  was  not  an.swerlns  a  «|uesilon.  but  was 
noting  the  logical  ctuisequenre  of  the  i-ontentiou  of  the  Senator 
from  Utah  on  sugar.     I  yieUI  to  the  Senator. 

Mr.  crM.MI.NS.  To  bring  the  matter  hack  to  wheat,  the 
present  duty  on  wheat  is  «r»  c*ents  a  busljel.  very  mu<  h  higher 
than  the  d«K'trlne  «>f  proteition  requires  or  Ju.stities.  There 
have  bet>n  substantially  no  im|K>rtatious  under  it  lH>rnuse  It  is 
prohibitive.  My  question  is.  Doe-  the  S«'i!ntor  believe  that 
with  wheat  on  the  free  list  there  will  be  lnii>ortations  of  wheat 
into  the  I'nited  States? 

Mr.  SIIIVKI.Y.  If  the  Senator  means  whether  through  the 
courjM^  of  years  wheat  will  be  Iniiiortetl,  It  is  manifest  that  that 
will  deiHHid  on  the  conditions  of  demand  nnd  supply  at  home 
and  abroad. 

Mr.  d.M.MINS.  I  can  well  iiadtnUind  tbat:  hut  my  ques- 
tion was.  practically  no  impi>rtatkNM  bavlng  taken  place  under 
the  general  conditions  of  production  and  consiimi  tl'>n,  whether, 
In  tlie  opinion  of  tbe  Semit«»r,  with  whejit  on  th'»  free  li.st.  there 
would  l>e  any  consiilerable  qminlity  mming  into  the  Iidteil 
States  from  u\her  c«»untries?  .My  ili>ubt  was  vhether  the  .Sena- 
tor was  not  <le|)ending  tiK)  much  u|N>n  the  stalisti<-s  of  the  trade 
tlmt  has  riseu  under  the  pr»s*>nt  pra<-tically%  prohibitive  ditty. 
It  <-an  iuirdly  Ite  said.  bei'au.»-e  under  a  duty  of  I'.'i  cents  a  buehel 
there  were  no  lm|M>rtations,  that  there  would  be  no  im()ort:'.tlous 
if  the  duty  were  entirely  removetl. 

Mr.  SHIVELY.  I  submit  that  the  Senator  assigns  to  the 
pres«Mit  duty  on  wheat  a  force  aud  effect  that  it  has  never  ex- 
ertwl  an4l,  bwause  of  ci>nditlons  indepeiident  «>f  the  duty,  could 
uot  exert.  It  was  not  the  diUy  on  wheat,  but  the  ex|»ort  <har- 
acter  of  our  donu^tic  wheat  prvnluction.  that  exclud«>il  wheat. 
Wheat  ili4l  not  enter  this  country  in  subsiantlai  (piantity  for  the 
same  reason  that  It  «lid  not  enter  the  other  surplus  whent-pro- 
dui-lng  countries  of  the  world.  TheM'  ••ountries  sent  their  sur- 
plus to  other  markets  and  not  here,  because  their  wheat  com- 
mantUil  a  higher  price  there  than  here,  just  as  our  8un>Ius 
went  to  other  imirkets  ft»r  thf  higher  pri<'e  paid  there.  It  was 
not  our  tariff,  but  the  higher  price  paid  in  western  Euro|)e  that 
pre^enfetl  foreign  wheat  «-oudng  here.  The  same  cnus4»  that 
drew  our  suridus  there  pre<-lu4lt>i|  foreign  suri>lus  coming  here. 
With  whole  wiunit  and  wheat  in  flour  in  the  value  of  i»ver 
(Uo.iHMMM'*)  going  «>ut.  It  is  iui|>oKsirie  to  oiuceive  of  nny  ixm- 
siderable  qtianrity  coming  iu.  tariff  or  no  tariff.  The  fore*  of 
tbe  st:;tisliis  of  ex|Kirt  and  Hn|M>rt  Is  to  enqihasize  the  fact  tliat 
for  any  purpose  of  value  to  the  farmer  the  duty  on  wheiil  is  u 
nullity. 

Mr.  sllKK.M.VX.     Mr.  President 

Tiie  i>i{ESil>lN(;  UKEll'Elt.  l>oe>.  the  Senator  from  In- 
diana yi»'ltl  to  the  S^'uator  fn.iui  IlliiH<ls? 

Mr.  SHIVW.Y.     Yes.  sir. 

Mr.  SIIEUM.K.N.  I  wish  to  ai-k  the  Senat.  r  a  question.  Is 
he  nU\j  to  sjiy  that  free  listing  wheat  will  iiicrcase  or  decri>aM 
tbe  price  «»f  either  whetit  or  Hour  iu  the  Initeil  States? 

Mr.  SIIIVEI.Y.  WlM»ther  wheat  or  Hour  n:ay  rl.se  or  fall  I 
do  !»oC  prophesy,  but  whether  either  ik»e»  one  ti'r  the  otiH'r  will 

•  r-aitaeace  of  tariff  on  It.  In 
•  luctlon.  consompt Ion.  aud  trade 
iu  these  itrodacta,  their  pncej  ore  world  iirlces  aud  not  Wash- 
ington i>rlce«.  As  to  wheat  and  tlour,  th"  tariff  is  having  no 
effect  in  this  countr}-  on  the  r»'latlon  of  supply  to  demand. 

Mr.  SHERMAN.  I.i»t  M:e  follow  th;it.  ntiw,  by  another  querj-. 
Yesterday  I»  v<-ndH'r  wh«;»t  was  quouni  in  ^'hicago  at  So*  cents. 
It  was  quoted  iu  New  York  at  '.<i  cents.  If  wbetit  were  fre<> 
listed  to-mom>w  morning,  does  the  S.-natcr  think  it  Y^ould  affect 
tbe  price  of  wlieat  either  Iu  North  Dakota  or  at  either  of  the 
lH>ints  n:<ni4'i1V 

Mr.   SHI\IXY.     Under  preset  conditions,  certainly   not. 

Mr.  SlIEliM.VN.  That  iinswers  it.  I  am  seeking  for  infor- 
maticn.  If  it  wouhl  not  affe«t  the  pr1»-e.  how  would  It  affect 
tavorably  or  uufa\orubiy  the  hi^  co.>t  of  bread? 
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Mr.  SHIVELY.  I  have  not  contended  that  the  renwival  of  the 
duly  w«»tjld  uiuhr  present  conditions  aff»ft  the  cost  of  bread. 
On  tin*  <t»iitrnry.  I  have  charitcterizetl  thes«>  duties  as  empty 
and  ino|K'rallve.  Tint  other  luHuences  besides  tariffs  may  op- 
erate iu  the  K|Miee4  iM'tween  production  and  consumption,  I 
know  as  well  as  «lots  the  Senator. 

Mr.  SIIEK.M.XN.  I  have  the  desintl  informati4in  tlmt  I  nskeil 
for.  I  am  now  s»H»Hng  for  furtl»er  inf4>rmation.  What  will  Ik» 
a4t'«tmpllslie4l  by  fne  listing  wheal? 

.Mr.  SHIVELY.  Wheat  is  not  free  listed,  hut  is  subje<t  to  a 
oounl4'rvailing  4luly  Hut  wheat  ou  the  free  list  would  prove 
4»n4-e  for  all  to  the  l.ist  4loubting  farmer  that  the  duty  4»n  wlunit 
Is  one  of  the  busk  and  himibug  ilulies  on  his  prciducts  with 
which  it  has  Ikhju  sought  through  all  these  years  to  secure  his 
vote  f4»r  other  4luties  In  the  general  s<"heme  which  have  robbed 
him.  TIh^  gr«'nt  IxMly  of  the  farmers  know  it  luiw.  Whatever 
4l4>luKion  r4>mains  ou  the  ."subject  wouUl  be  ilissolvetl. 

Mr.  SIIEIt.M.\N.  IKk-s  tin'  Senator  regard  the  duty  on  corn 
in  like  manner? 

Mr.  SHIXELY.    Certainly;  quite  as  worthless. 

Mf.  SHEKM.«.\.  I  wish  to  ask  the  Senator  if  he  kntiws 
wh.if  tli4'  ntoxi-mcnt  4>f  4Mrn  was  the  six  working  days  4>f  last 
week  from  Argenlini?  If  he  does  not,  I  will  state  that  it  was 
4»ver  T.UUMKJW  busl  els  from  Argentina  alone,  nnd  that  the 
freight  fr4)m  Iluencs  Aires  is  about  11  i  cents — short  of  12 
(vnts. 

-Mr.  SHIVELY.  Our  exports  4>f  corn  of  over  40,000.000  hushel.s 
last  year  to  Imports  of  IKV>.000  bushels  in  round  numbers  an- 
swers all  that  suggestion.  The  article  is  4listin<tly  exiwrt.  ami 
tbe  tlgures  of  .Vrgei  tinn  ex|>4»rt  do  not  afftK-t  the  fact. 

Mr.  WILLIAMS.  Will  the  Senator  pardon  me  while  I  ask 
the  .S4'uator  from   Illinois  a  qiiestion? 

.Mr.  SHIVELY.     (  ertainly. 

-Mr.  WILLLV.MS.  What  were  the  figures  given  a  ni4»meut  ago 
»rn  exporte4i  from   the  Argentina    to   the 


of 


.Seven  million  bushels. 

In  «»ne  week? 

Yes. 

Th4're  must  be  something  verj-  remarkable 


ns  the  nni4>unt 
rnlt4'd  Stat4's? 

.Mr.  SIIKUMAN. 

.Mr.  WILLI  A. MS 

Mr.  SHERMAN. 

Mr.  WILLIAMS 
piling  on. 

•Mr.  SHERM.VN.  T  am  not  wiylng  to  the  Senator  that  it  came 
here,  I  am  not  saying  that  all  4)f  It  came  here.  I  do  not  know 
tin"  part  that  came  here.  That  was  the  movement  out  of  the 
|M»rt. 

Mr.  WILLLVMS.  Ob,  you  m?nn  that  Argentina  exi>orted  to 
the  worUl  that  nnioh  ? 

Mr.  SHERMAN.     Yes. 

Mr.  WILLL\MS.  What  In  (he  name  of  common  sense  has 
that  to  do  with  this  qn4>stion?    It  has  nothing  to  do  with  it. 

Mr.  SHERMAN.  It  certainly  has:  and  I  askeil  it  with  the 
avowtHl  puriK>se  of  c  mnecting  it  with  th*»  remark  made  by  the 
Senator  from  Indiana — without  the  tluty  how  much  of  it  would 
ctune  here  un4ler  the  bill?  If  <y)ni  Is  free  ll.sted.  how  much  of 
tbat  woulil  come  her4  ;  would  it  increaf^e  the  quantity?  And  the 
Sen;if4»r  has  not  yet  answered  except  thnt  It  might  come  in 
increase4l  volinne. 

Mr.  WILLLVMS.  I  l»eR  pnrdon  of  both  Senators.  I  mlsun- 
d«>rsto«>d  the  sfntement.  I  understfxxl  the  Senator  to  state 
that  7.(NH»,()r>o  bush«>ls  were  lmiv>rt<»<l  here  in  one  week.  I  was 
mnrvelously  astonishf»d  anil  wanted  to  get  further  information. 

Mr.  SHERMAN.  I  will  say  to  the  Senator  from  Mls.sissippi 
that  It  was  simply  tbe  movement  from  that  imrt. 

Mr.  SHIVELY.  Ortainly:  Argentina's  exi>orts  are  com, 
wheat,  iHM'f.  and  otl  er  agricultural  proclucts.  Her  exports  of 
corn  go  in  large  part  to  the  same  countries  to  which  our  export 
is  sent.  In  the  presence  of  vast  exjKirts  of  wheat  and  corn  into 
the  world's  market.  Imports  In  large  volume  at  tbe  same  time  are 
inii«4>ssib!e.  They  go  nbroa4l  bcn-ause  of  the  higher  i)rice  there. 
Th»'  sir4>am  Is  outwa  "d.  not  Inwanl.  No  market  is  oversuppHetl 
thnt  pays  the  higher  i>rice  nor  undersupplied  that  pays  the  lower 
price.  It  seems  dlft}<-ult  for  the  Senator  from  Illinois  to  inter- 
pret the  slgnlfl4-ance  of  our  export  nnd  import  trade.  It  Is  Im- 
lios.s1ble  to  4'oncelve  o  '  cargoes  of  exiwrt  and  Import  of  articles  of 
like  kind  ami  tpiallty  passing  one  another  in  opposite  directions. 
If  the  price  w?re  hUher  here,  the  article  would  remain  here. 
There  would  be  no  •?xi>ort.  If  the  price  were  higher  abroad, 
tbe  corresponding  article  would  not  come  here.  There  would 
l>e  no  Inqwrt. 

.Mr.  <'LAPP.     Mr.  President 

The  PRESIDING  OEFICER.  Does  the  Senator  from  Indiana 
ylehl  t<»  the  Senat4>r  Iroin  Minnesota? 

Mr.  SHIVELY.     IN  rtaiidy. 


--  -¥ 


Mr.  (■L.\PP.  When  the  Senat4>r  started  to  umke  his  statement 
I  was  4Mig:iK4ti  in  writing.  I  ask,  is  the  Senator  .s|».aklng  of 
wh4»at  ? 

Mr.  SHIVELY.  I  am  s|i«*:»klng  of  com  ih>w,  l»e4'ause  the 
Senator  fiimi  Illinois  Invanie  curi«tus  about  tin-  niaJtcr  4if  ctirn 
iuul  CiilhHi  my  attention  to  it. 

.Mr.  ri^\Pl'.  I  want  to  remind  the  Seuat4»r  that  while  we  call 
a  subjtvt  generally  wheat,  there  is  u  \ast  dlfferen.e  in  its  rela- 
tion to  home  consumiiti.m  and  foreign  «x|)ortation,  b«-lween  the 
wheat  that  is  mis<Hl  in  c-ertain  Ke.tions  of  the  .ouutrv  nnd  the 
wheat  that  is  raisinl  in  other  Msiious  of  the  countrv.  '  The  fact 
tnut  a  soft  wheat  may  U'  e\i»ortetl  is  no  eviilem-e  that  the 
hard  wheat  of  our  s«>4  titm  cau  be  exinirted.  While  we  call  all 
wheat,  one  is  a  subject  of  exi>.)rt,  theother  Isa  subje4t  of  Imi^rt 

Mr.  sun  ELY.  That  there  are  different  gnid4>s  of  \vh4»at  is 
.true.  That  there  may  be  heavier  4'xiX)rtaliou  of  some  grades 
tlmu  of  otiiers  is  tru4'.  Rut  the  broad,  plain  fact  tlxat.  all  t4.1d. 
last  year  our  im])orls  of  wheat  of  all  kinds  were  only  7l>7..'i28 
busliels  as  again.st  an  exi)ortatlou  of  ^1.002.074  bushels  of  wheat 
of  all  kJnd.s,  or  1  bushel  of  inij)ort  to  114  bushels  4>f  export,  shows 
the  domlnntiug  influence  of  the  exi>ort  market  as  the  pricing 
agency  iu  the  d4)uiestic  market. 

-Mr.  CI.uVPP.  I  can  not  let  that  statement  go  uuchallengwl. 
^^  e  raise  in  the  northern  tier  of  States  an4l  out  l:i  the  .N<.rlhw4'st 
one  character  of  wheat  and  tluy  rai.se  in  ('ana4la  practi.  ally  the 
same  kind  of  wheat. 

Now,  the  fact  that  we  exiwrt  a  diffiTent  kind  of  wheat  fr4.m 
the  States  farther  south  has  no  relation  to  the  fact  as  to  the 
wheat  that  we  rai.se  in  our  Stales.  It  will  nH^et  in  comjietitiou 
without  any  duty  the  importation  of  similar  wL«>at  frouH'anada; 
and  that  Is  what  we  comi.laln  of. 

Mr.  SHIVELY.  Why,,  within  the  last  year  and  hv  today's' 
4iuotatiou8  the  price  of  northern  .\4>.  1  is  higher  nt  "Winni|)eg 
tlian  at  Minnea|j4)lis.  higher  on  Uie  Camulian  side  of  the  line 
than  on  the  lnite4l  •States  side  of  the  line.  This  a4'4HHnits  for 
the  trifling  iniiK>rtations  as  4ompare4l  to  exi>ortations.  At  other 
times  the  prices  may  be  reversed;  but  at  ail  timts  ihe  exports 
from  this  country  are  vastly  in  excess  of  imports. 

Mr.  CI.APP.  We  hdve  in  fact  S4veral  grades  In  the  N4>rth- 
wesi.  Canada  fixes  her  own  grades.  The  fact  that  a  certain 
gra4le  was  hlgh«'r  in  Winnipeg  than  anoth4>r  gnnhj  was  in  St. 
I'aul.  MinneajK'lis,  or  Duluth  proves  nothing.  Wh:it  we  are 
contending  for  in  this  struggle  is  that  we  raise  a  irtiriii-ular 
kind  of  wheat,  aud  that  same  kind  of  wheat  may  be  differently- 
graded  in  Canada;  but  whatever  you  call  th<,'  grade  It  makes 
the  s;ime  iiroduct  as  our  grade. 

Mr.  WILLIA.MS.  Mr.  President,  If  the  Senator  from  Iidiann 
will  par4lon  me,  di>4's  the  Senator  frcmi  Minm'Siita  mean  to  say 
that  none  of  that  grade  of  wheat  i.s  exi)orted  from  the  Inlted 
States? 

Mr.  CLAPP.  Very  little:  so  little  that  In  P.ni.  when  th.y 
were  trying  to  force  fre<?  Canadian  wheat  u|»on  us.  we  were 
unable  to  obtain  tlie  freight  rates  on  our  kind  of  wheat  from 
Minneapolis  and  Duluth  to  Liveri»ool. 

Mr.  WILLIAMS.  When  the  Senator  sa.vs  timt  none  of  that 
sort  of  wheat  is  ex|M)rte<l.  4loes  he  mean  that  none  of  It  is 
exitorteil  Jn  the  8ha|)e  of  wheat  and  tnat  none  of  it  is  ixported 
In  the  shape  of  flour  either? 

•Mr.  CLAPP.     I  mean  in  wbeat. 

Mr.  WILLIAMS.  .My  understamling  is  that  that  Is  correct; 
that  it  is  nearly  all  turned  into  floiir  and  ex|»orted  In  thnt 
shaije. 

Mr.  CLAPP.    Exactly. 

Mr.  WILLIAMS.  And  wh^'U  ♦'Xi>4.rt»Hl  In  the  shape  of  flour  It 
meets  with  conii>etitinn  In  .Xrgeniina  as  well  as  In  England  and 
elsewiiere.  Now.  to  say  that  ^ilieat  Is  n4)t  exiH.rte4l  just  simply 
because  It  is  not  exjwrted  in  the  raw  would  nUsleud.  If  It  Is 
turnetl  into  the  finished  product,  flour,  and  then  exfjorted  It  Is 
still  exp4»rted. 

Mr.  CL.XPP.  If  the  Senator  from  Indinnn  will  pardon  our 
somewlmt  incidental  discussion  here 

Mr.  SHIVELY'.  I  Indulge  the  Senator,  but  I  want  myself  to 
close  In  a  few  minutes.     It  was  not  my  purpose  to  speak  at  length. 

Mr.  CLAPP.  I  will  be  very  brief.  The  fact  that  while  our 
wheat  Is  not  exported  and  can  not  be  exported  to  Liverpool 
because  of  the  difference  In  the  price  between  our  wheat  and 
the  other  wheat  of  this  country,  and  while  In  a  broad  g'-fu-rlc 
sense  all  flour  may  be  the  same,  nevertheless  we  get  the  benefit 
of  the  difference  In  the  price  of  the  w  heat,  tv>  long  as  there  is  th^t 
difference  In  the  price,  l)etween  Llverixx)l  nn4l  Duluth.  which 
precludes  shipplug  or  exiwrting  our  wheat  thr4>ugh  Duluth  to 
LlverjKX)!.  That  Is  just  the  trouble.  If  we  fT»uld  have  a  vf>ice 
In   thl.s  matter,  if  this  matter  could  l>e  c»nKi4lenHl  from   th© 
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TlMrpoltit  of  nnr  arctlon.  T  bfU^r*'  It  would  result  In  a  dlffwwit 
b!  tlmate  condltkHi  of  th*«  tnrifT. 

Mr.  GRONNA.     Mr.  Tresidwit 

The  PBSSIDINiii  CmCKK.    Don  tb«  Seiuitor  Crom  Indiana 
J]  f'ld  to  tbe  WuMtm  frooi  North  IhikoU? 

Mr.  Sni\  KLY.     Ymj. 

Mr.  r.RONNA.  Tbe  Senator  from  Indiana  ha«  ref«T«l  to 
qootation  of  the  prkw  of  wbMit  In  two  iilac«»  In  his  apeerh 
Oil*  aftrmooQ.  Will  the  Senator  tnm  ladiana  wtnte  of  hla  own 
knowledge  that  the  Canadian  wheat  Mid  at  a  higher  price  than 
tl  e  AoMTlcaB  wheat,  quality  considered? 

Mr.  SHITITLT.     Mr.  President  »o  far  as  my  personal  knowl- 
et  ge  ia  concerned,  the  wheat  on  this  aide  of  the  line  mny  have 

m  better  than  the  wheat  on  the  Canadian  side,  or  the  wheiit 
tba  Canadian  akle  may  haxe  been  siii>prior  to  the  wheat  on 
tiia  sld<i.    But  when  I  see  gradea  glTen  precl«!y  the  same  name 
Mk  both  sides  of  the  line  and  qnotationa  for  t>oth  sides  made  and 
■pbtlA<>d  on  the  grades  so  named  I  Infer  that  the  likeness  of 
jEacrlptlon  In  grade  means  subsrtantlal  likeness  in  quality.    But 
■  J  contention  goea  to  the  general  aR{«ecl  of  wheat  production 
and  trade  in  relation  to  the  tariff.     Wheat  Is  sown  some  place 
on  this  earth  every  day  of  the  yeor.    Wh«at  is  reaped  some  place 
en  this  earth  every  day  of  the  year.    When  the  fanners  of  our 
I  urfhern   States  are  amnnd   their  firealdea  in  midwinter  the 
lirmers  of  tl»e  Argentine  RepuWio  are  reaping  their  ripen'?d 
largest.     Later  the  farmers  on   the  tabU-lands  of  India   are 
l^tlMrtng  their  harvest.     At  anotbet    time  the  farmers  In  the 
1  alley  of   the   yiie   are  gatlioring  their  harrest,   and  at    still 
mother  time  the  farmers  on  the  plains  of  Russia  are  gathering 
t  »elr  hjxrrest.     The  surjiUis  wheat  from  all  these  fields  Is  poure<l 
1  ito  the  great  market  of  western  Europe  in  open  <n)mi>etiti'Tn 
irith   the   stirplns  wheat  from  the  fields  of  the  Vnlted  State's. 
From  that  great  sui-plus  m«rke<  the  price  ranges  on  a  down- 
ward laeltee  plane  back  pnst  the  Anaarlcan  farm.  To  the  level  of 
{>ri<es  tliwa  fixed  the  farn>er  brlttfta  Ids  wheat.     He  stands  i»e- 

ween  two  asarkets.  neither  of  which  he  controls.     He  makes  his 

at  prices  fixed  by  otbara.     He  makes  his  pnrcha.ses  at 

fixed  by  others.     As  to  Ma  great  staples,  he  makes  his 


les  unaaaMed  by  tarifTs  and  in  opaa,  casatant  of>mpetitkm 
rith  tlie  whale  world.  IK>  makes  Ma  pwchaaea  at  combination 
)ric««  wrtttea  to  artificial  levels  behind  the  shdter  of  tarifTs 
»hl<  h  are  potent  to  plunder  him.  but  ineffective  to  protect  him. 
iy  the  exactions  to  whli.'h  he  Is  subjected  on  his  purcha.sps  the 
\atum?  gains  of  hla  labor  aad  aacriftces  are  sponged  awny 
'rom  him  into  splendid  fortwMa  to  tbt.!*e  iu  whose  Interest  the 
arlff  was  written. 

Mr.  GRONNA.     Mr.  President 

The  PRESIDING  OFFK'KK.  Does  tl»e  Senator  from  Indiana 
yield  f  irther  to  the  Renator  from  North  I>akota? 

Mr.  SIllVKLY.     Y»^ 

Mr.  GRONNA.  Tlie  Senator  from  Inliana  has  stnte<l  that 
are  are  ezpertlag  wheat  froai  the  Vnited  States.  The  Senator 
ladtaBa  awl  I  do  not  dlaairrfp  on  that  Now.  I  ask  tlte 
tor  from  Indiana  if  Oiaatfa  4oaa  aot  also  pmdiKe  a  snr- 
piaa  0t  wheat,  and  where  «aaa  that  aan>lus  go?  If  Canad.i 
has  a  surplos  of  wheat  why  dees  that  aarplna  craning  from 
r\inad.K  bring  a  higher  price  than  does  the  snrplos  coming  from 
the  li  it»ii  )»tatea  nnlaaa  prices  are  based  apr»n  grades  fixed 
art>itr:irily.  (i.xe<1  in  one  place  dftSatantJ.v  froui  the  otlier? 

Mr.  .«IHIVRI.T.  Of  coarae.  —Ihaestcrn  Canada  is  export 
|o  the  matter  of  wheat,  as  Is  tha  Uhltod  States. 

Mr    <;Ut)NNA.    They  raise  nearly  2no.<W)0.<)00  bushels. 

Mr.  SIIIVEl.Y.     Both  countries  export  wheat.     Much  of  the 

paits  ef  both  coantries  reach  precisely  Ww  s;\n\e  market.  Tlie 
price  of  both  is  tliere  fixed  by  the  sanie  comitetition,  and  tlie 
matter  of  grading,  tiiough  material  to  tbe  merchant,  is  not  ma- 
terial tMhe  tariff  question. 

Mr.  (JRO.NNA.     Oh.  it  is  very  material. 

Mr.  SinVp:i,Y.  Both  countries  tM^inc  cTrortcrs  to  the  same 
Buirket.  tbe  |>rice  descends  backward  to  the  farms  of  each. 

Mr  <;R(>NNA.  The  Senatar  aiid  I  agree  on  one  proposition. 
Diiuteiy.  that  the  rnitad  Stalea  and  Canathi  botli  export  wheat. 
As  lite  Senator  kuowa — he  haa  the  figures  there — Canada  pro- 
last  yenr  about  2rin.<M)0.000  busheia  of  wheat  With  a 
of  about  8.0UU.(XiO  it  must  ueceasarily  export  150,- 
hahk  Now,  laj  Query  to  the  Senator  from  Indiana 
Is  thia:  Uhlna  there  ki.a  difference  In  the  standard  oh  grades, 
will  the  fcnatar  fraoi  Indiana  gtre  tbe  Senate  the  iufomiation 
why  wheat  exported  from  Canada  brings  a  higher  price  thsn 
wheat  exported  from  the  United  States?     That  is  a  very  iia- 


Mr.  SinVKLT.  If  grades  of  the  same  aaaoe  adl  at  different 
pcicaa  ia  tbe  aaasc  market  'it  wovl<*  iudlcatie  a  difference  Id 
standaixls  of  gnides.  If  the  Canadian  wheat  is  the  superior  in 
Quality  of  course  it  would  bring  tlie  higher  price  iu  the  same 


market,    though  somebody   should  give  the  lower  quality   the 
same  name. 

Mr.  <;Rf  »NNA.  Mr.  President.  If  the  Senator  will  permit  me. 
I  stated  to  the  Senate  this  morning— an^i  I  submitted  proof  in 
coonectlan  with  that  statement  ttased  u[K>n  actual  busioesa 
tran«.irtion.<»  by  men  who  are  engapeil  in  the  bnslness — that  the 
Canndiaa  gnides  were  of  a  hleher  standnnl;  that  all  the  No.  2 
northern  Canndi.nn  wheat  would  pass  for  Mlnn<'s«)ta  Na  1  north- 
em.  and  that  n  cre.it  jiortion  of  the  No.  3  northern  C-anadlan 
wheat  was  as  good  in  quality  as  No.  1  Minnesota  wheat.  The 
diSeranee  in  price.  I  will  say  to  the  Senator,  is,  on  contract.  6 
centa  on  the  No.  2  and  8  cents  on  No.  S. 

Mr  SHIVEI.Y.  What  was  the  Senator's  question? 
Mr  GRONNA.  I  asked  the  Senator  a  qoestlon.  but  it  seemed 
tbe  Senator  did  not  wish  to  answer  it.  aiMl  the  Senator  aihad 
me.  If  I  understood  him  correctly,  what  my  contention  was.  I 
am  trying  to  tell  the  Senator  what  my  contention  Is.  Canadian 
No.  2  northern  and  No.  3  northern  as  gratled  arbitrarily.  I  will 
say.  by  a  bo;\rd  of  trnde  as  njrnln.st  the  prades  established  by  the 
inspectors  of  tbe  State  of  Minnesota  uinier  a  State  law.  will 
come  u|>  in  quality  to  the  No.  1  northern  pr:ule  9t  the  Mlnntsota 
grain. 

Mr.  SHIVELT.  There  »t^  surpluses  In  both  countries.  These 
snri'lnses  are  exporte«l.  We  can  not  by  legislation  change  the 
quality  of  wheat  raised  la  North  Dakota  nor  of  that  raised  in 
Canada. 

Mr.  GRON'NA.  But  tbe  Senator  froci  Indiana  will  admit.  I 
assume,  that  the  transactions  are  not  d«nie  upon  samples  of 
wheat    Tbe  business  is  done  U|x>n  certiflr-ates. 

.Mr.  smVEtT.  I  think  that  is  true.  Rut  these  differen- 
tiations and  refinements  on  standard.-;  and  graded  do  not  meet 
the  nialu  question.  That  we  exportM  alone  in  whole  wheat 
and  wheat  In  flour  more  than  two-thirds  as  much  wheat  as 
Canada  prodnced  In  the  sante  period  and  over  one  hundnnl  and 
forty  times  aa  much  as  we  imfmrled  are  the  material  and 
ImrK^rtant  facts  touthing  the  unefulness  or  uselessness  of  a 
tariff  on  wheat  to  the  farmers  of  the  country. 

Mr.  .*<TERLING.  .Mr.  President,  I  should  like  to  ask  the 
Soiiator  a  qiiestinn  before  ho  takes  his  seat.  He  has  referre<l 
to  tbe  tariff  on  agricultural  prtxlticts,  and  particularly  on  wheiit. 
as  being  lnipo.sed  fur  sentiiuental  or  iMjMtlcal  pun»oses.  I  want 
to  call  tbe  Senator's  attentioa  to  a  taide,  for  which  I  am 
iikdebted  to  the  senior  Senator  from  North  Dakota  (Mr.  Mc- 
CriTBcal  in  his  admirable  apttigh  delivered  In  tbe  oi>enlng  of 
the  debate. 

It  appears  that  on  tbe  Oth  day  of  April.  im2.  the  following 
prices  were  paid  for  wheat  at  different  |x>ints  in  North  Dakota 
and  In  Canada,  the.'w  several  points  in  Canada  and  North  Dakot.i 
being  from  1  to  5  miles  apart,  and  in  one  li^stance  the  sales  were 
at  a  town  on  a  line  running  between  North  Dakota  and  Canada : 
Tbe  prl«x>  of  wheat  in  Pembina  was  9G  cents;  in  Emerson, 
nenr  bj'.  8G  ceut^s;  iu  Neche  it  was  95  c^its;  and  iu  Gretna,  near 
by  in  Camida.  it  was  86  cents;  and  so  on  through  a  dozen 
points  ou  either  t-ide  of  tbe  Hue.  the  difference  being  about  11 
cents  per  bushel  on  that  day. 

I  turn  to  another  table,  with  reference  to  barley.  It  sold  on 
the  same  dav,  April  0.  1012,  at  Pemlilnn  nt  90  cents,  and  across 
the  Line  at  Emerson  it  sold  at  GO  cents;  at  Neche  the  price  was 
00  cents,  that  being  in  the  I'nlted  States,  while  across  the  line 
in  Gretna  it  was  TiO  cents,  and  so  on  down,  the  price  running  in 
Canada  all  the  way  from  45  to  60  cents,  and  In  the  United 
States  all  the  »ay  from  S7  to  00  cents. 

Mr.  MAKTINE  of  Nerr  Jersey.  Were  all  those  for  the  same 
grades  of  wheat? 

Mr.  8TKRL1NG.  Let  me  ask  the  Senator  from  Imllana  If 
that  difference  In  price  is  all  husks  to  the  .\merican  farmer?  It 
must  be  taken  for  granted  that  this  wheat  ralseii  tliere  in  the 
MOW  nel^borhoi>d  was  practically  of  the  same  gratie. 

Mr  MARTI XE  of  New  Jersey.  That  Is  not  a  safe  assump- 
tion at  all. 

Mr.  SIIIVEHT.  The  Senator  Is  swift  to  take  everytldnt:  for 
grantc«l  ueceaaary  to  make  a  case.  The  senior  Senator  from 
North  Dakota,  after  quoting  those  figures  for  1012.  admitted 
that  wheat  is  rulinic  hl^ar  the  present  season  on  the  C^inadian 
side  than  on  this  side  of  the  line.  The  tariff  was  not  changeil. 
There  is  to-day,  as  there  Is  every  y*ar.  an  even  wlaer  range  of 
prices  In  the  I'nlted  St.ates  than  in  Canada.  There  is  a  far 
wider  difference  o/  prices  ou  wheat  in  different  (larts  of  tbl.^ 
country  than  any  difference  shown  to  exist  at  the  CanadLin  line. 
A.s  well  attribute  the  difference  In  |iric«»l>etween  I-'artro  and  New 
York  City  to  the  tariff  as  to  aseribe  all  tlie  eccentricities  of  the 
wheat  market  In  Nocthwaatem  Canada  to  the  tariff.  The  tariff, 
like  an  impaaaable  aaaantain  range,  may  facilitate  n  buy- 
ing ct>ntrol  on  one  side  of  the  line  nnd  temprrarily  depress 
the  price,  but  the  surplus  from  both  sides  In  form  of  wheat  or 


t':ovr  soes  to  the  same  market  and,  quality  for  quality,  brings 
the  KMUie  price.  Tbe  difference  In  price,  of  which  the  Senator 
pj'eiks.  Is  not  husk  and  humbug,  but  the  notion  that  this  diffcr- 
i-uee  Is  pro«lnce<l  by  the  tariff  or  that  the  tariff  is  an  enriching 
ii?f!»ie!i<v  to  the  .\n»»'rican  farmer  is  husk  and  humbug. 

Mr.  President.  I  have  ct>iisume<l  far  more  time  than  I  in- 
tended. This  has  teen  due  to  Interruptions,  though  of  this  I 
do  nc»t  complain.  In  this  time  I  have  discussed  the  tariff  as  It 
affe<"ts  the  farmer  on  his  selling  side  and  indlcateil  how  little 
p:»rt  or  lot  he  has  \  i  the  tariff  as  a  beneficiary.  In  his  buying 
niarkets  he  has  beea  the  constant  victim  of  its  exactions.  In 
the  ci>urse  of  colloquy  several  Senators  have  Inquired  why  we 
have  n<if  placed  articles  which  the  farmer  must  buy  on  the  free 
list.  I  have  said  that  in  this  resi^ect  the  bill  answers  for  itself. 
Rut  with  the  indulppnce  of  the  Seuate  I  add  that,  among  other 
nrtl<'le.s,  we  have  ta  ien  from  the  dutiable  schedules  and  placed 
on  the  free  list  the  plow,  the  harrow,  and  the  cultivator;  the 
w.Tiion.  the  thnjshln;  machine,  and  the  clover  huller;  the  h<irse- 
rako,  the  baler,  and  the  sitacker;  the  cotton  pin,  the  shre«lder, 
and  the  traction  cnpine;  the  nail,  the  sjiike,  and  the  horseshoe: 
the  j)arl>ed  wire,  th »  harness,  and  the  lumber:  the  grain  drill, 
the  mower,  and  th »  harvester:  the  boots,  shoes,  sewing  ma- 
chines, and  bajreinp  cloth:  and  have  reduced  the  duty  on  every 
other  n.«ieful  article  that  the  farmer  purchases  for  his  farm  or 
his  hftnsehold. 

-Mr.  JAMES.  If  the  Senator  will  i^ermlt  me.  I  should  like  to 
put  In  the  Rkcobd  s»r:ie  figures  In  reply  to  the  argument  of  the 
junior  Senator  froi  i  South  Dakota  [Mr.  Stfrmnc]  as  to  the 
tlifference  In  tlie  price  of  whe:it  ripht  across  the  line  In  Canada 
and  the  I'nlted  Stftcb  by  which  he  undertakt^s  to  create  the 
Imiiression  that  the  tariff  causes  the  difTerenee  in  price.  The 
reiK)rt  of  the  census  shows  that  in  1012.  on  I>e<'eml(er  1.  the 
price  of  wheat  on  the  farm  in  Indiana  was  03  cents,  in  Illi- 
nois SS  cents.  In  Mi  hifran  IR*  cents,  and  in  Wi»»consln  Ki  cents. 
The  Senator  might  take  some  of  the  time  of  the  Senate  and 
explain  to  us  what  cause<l  the  difference  in  the  jtrlce  of  wheat 
from  r»  to  ^^^  cents  a  bushel  on  the  saute  day  of  the  sjiuie  year  in 
States  lying  side  bj  side  with  each  other  and  under  the  same 
tariff  rate. 

.Mr.  ROR.MI.  Mr.  President,  the  Senator  from  Wisconsin 
[Mr.  L.\  FoutTTE]  ;;ave  to  the  Senate  this  morning  some  figures 
showing  the  difference  in  the  cost  of  production  here  and  abroad 
of  some  of  the  pnKlucts  in  which  we  are  interested  just  now; 
and,  with  his  usual  accuracy,  he  has  demonstrated  that  there  is 
a  difference  in  the  cost  of  production  here  and  abroad  as  to 
.some  of  the  agricultural  products.  So  we  mi^ht,  if  we  chose, 
rest  our  argument  oj  that  principle.  But  to  my  mind  there  is  a 
broader  question  Involved  in  the  discussion  than  that  of  the 
difference  in  the  cost  of  pnHluctiou  here  and  abroad,  so  far  as 
agricultural  products  are  concerned. 

It  has  been  argued  to  the  American  prcMlucer  and  the  .\nierl- 
can  farmer  for  a  great  many  years  that  there  should  be  built 
up  here  in  this  country  a  permanent  home  market.  While  at 
the  time  the  dlscusjslon  began  it  was  not  demoustrable  that  It 
was  of  any  peculiar  or  exceptional  l»enefit  to  him  at  that  time, 
yet  when  there  should  have  been  e8tal»lishe<i  a  home  market 
which  would  be  steady  and  nejir  him  he  would  In  the  end  come 
to  enjoy  the  benefit  of  having  that  home  market  at  hand.  That 
discussion  continued  through  a  long  number  of  years,  esiKx  ially 
ui>on  the  part  of  the  party  to  which  I  beloug. 

As  was  said  by  tiie  Scn.itor  from  Wisconsin  this  morning, 
there  came  o  time  v.heu  the  .\merican  farmer  began  to  enjoy 
the  home  market.  As  that  time  approached  it  was  noticeable 
in  thisi-ountry  that  ihere  wa  i  a  dis|M>sitiun  uinm  the  psirt  of  ail 
parties  to  turn  over  that  home  market  to  some  one  other  than 
the  American  farmer,  or  at  least  to  make  him  coujpete  for  it. 
As  so«»n  as'lt  was  d:s«*overetl  that  in  all  probability  this  home 
market  was  proving  of  some  value  and  of  some  beueflt  to  the 
American  farmer,  our  friends  in  the  Eiist  began  to  say  among 
themselves:  "  We  shculd  like  to  purchase  our  a;?ricultural  prod- 
ucts from  Canada.  We  can  go  over  into  Canada;  it  lies  cicser 
to  some  of  us;" the  t:*ansportution  is  shorter  in  soiue  instances. 
In  any  event,  if  we  have  the  vast  agricultural  fields  of  Canada 
comjieting  with  the  f  gricultural  interests  of  the  I'nlted  Spates, 
it  stands  to  rea.s*<u  w<»  will  get  our  agricultural  products  cheaper 
timn  we  do  now."  S)  there  grew  up  in  this  country  within  the 
last  few  years  this  hien  of  reciprocity  with  Canada  as  to  farm 
prodticts. 

What  w.Ts  the  basic  princl|»le  ui)on  which  the  proposition  of 
rei'iprocity  with  Cai  ada  was  based?  How  and  why  was  it 
argued  that  we  should  enter  into  this  relationship  with  Canada? 
It  was  argue<l  throucbout  the  counti-y  where  it  had  most  effect 
that  It  would  Inevlt.'  bly  give  the  American  consumer  cheaper 
I»ro<ln<-ts:  that  It  w<  uld  benefit  the  i>eople  in  the  towns  and 
cities;  and  that  by  r?asou  of  throwing  into  the  American  mar- 


ket the  agricultural  products  from  the  great  fields  of  Canada  it 
must  necessarily  follow  that  the  American  cimsumer  would  get 
the  l>enefit  of  it. 

Of  course  the  consumer  could  not  get  the  benefit  of  a  cheajwi 
price  unless  the  prk'e  were  reductni :  ami  a  reduction  of  tbe 
price  must  ueiessarily  affect  the  price  which  the  American 
farmer  was  to  receive  for  his  pro<iuct. 

The  argument  which  was  made  iu  the  Senate  two  years  atro.  on 
both  sides  of  the  Chaml>er,  was  based  u|K>n  that  pr*>i">'<iilou— 
that  friH?  trade  between  these  «X)untries  would  give  us'  che.i|>er 
farm  products,  and  thereby  nec<'s.siirlly  eoujjH«l  the  American 
farmer  to  sell  In  a  cheai)er  niarket.  Dites  any  one  cfinten<l  tluit 
that  was  not  the  theory  ujhiu  which  re«'lprtH'ily  was  tir:.'«tl? 
Some  of  us  opix>seii  the  measure  at  that  time  for  the  reason 
that  we  believed  it  would  have  the  effect  of  reihuing  the  pri<-e 
of  farm  products,  ahhough  we  did  not  U'licve  that  the  nnluction 
of  price  to  the  farmer  would  ne^-essjirlly  rea«  h  the  consumer, 
for  the  n^ son  that  it  would  be  taken  up  by  meat  and  Hour 
combines,  as  proveil  literally  true  in  the  case  of  free  hides. 
Everyone  knows  we  placeti  hides  ou  the  fr«>e  list  to  get  cheaper 
leather  goods,  but  that  instead  of  leather  goods  goinn  tluwn 
they  went  up.  The  reciprocity  measure  nevertheless  [km^mhI 
this  IkMly,  i)as.sed  the  other  btnly,  and  became,  so  far  as  we  w.  re 
concerned,  a  law.  Fortunately,  it  was  afterwards  <lcfe.iied 
through  no  efforts  of  ours. 

This  bill  carries  out  precisely  the  same  i>ollcy  that  was  em- 
bodieil  in  the  reciprocity  treaty,  and  I  assume  for  the  s;ime 
purpose  aud  for  the  sinue  rea.s<in.  I  must  ftay.  however,  that 
there  is  no  Inconsistency  l>etwe«'n  the  |»osll ion  which  our  Dem- 
(K-ratlc  friends  assuuie  and  their  former  teachings,  because  tht»y 
have  advocated,  whether  they  have  Uvn  willing  to  jtui  it  in 
effect  or  not.  free  trade  from  the  beginning.  There  certainly 
was  an  Inconsistency  so  far  as  the  party  to  which  1  UMong  was 
concrt-ned.  Rut  if  our  Demix-ratic  friends  ha«l  treaiini  iu  this 
bill  the  farmer  as  they  have  treattni  otliers  we  would  have  no 
right  to  comitlain.  Rut  they  are  not  willing  to  ai)ply  free  trade 
except  to  the  producer. 

If  the  home  market  does  not  belong  to  the  .Americans-farmer: 
if,  so  long  as  we  have  agricultural  laud  In  this  country  sutticlent 
to  feed  200,0<»0,i)(»0  i»eopIe.  the  home  market  does  not  belong  to 
those  who  are  prepared  and  ready  to  furnish  it  when  the  prU'es 
are  such  as  to  imluce  them  to  go  into  the  business,  then  there 
is  nothing  in  the  doctrine  of  protection. 

If  j)rotection  Is  not  a  system,  whole  arid  entire,  a  iMvllcy  iml- 
versal  In  its  effect  aud  application,  diversifying  Indtistries. 
giving  men  different  avocations  aud  walks  in  life,  throiiuh  an«i 
by  means  of  which  we  develop  citizenship,  thc^i  it  is  a  pioiK>- 
sltlon  that  can  not  l)e  defeiule«l  on  any  grout»d  at  all. 

So  the  moment  the  Repu!)lican  Party  brougnt  i'do  CiHtg^ss 
the  doctrine  of  re<.-ipr«x'ity,  or  free  trade  for  the  proihuvr  lid 
protection  for  the  manufacturer,  that  moment  it  presentwl  an 
argument  against  prot«H.-lion  which  could  not  \te  answennl.  The 
first  tin)e  the  American  i)e«jple  got  an  opi)ortunity  to  deal  v.ilh 
the  subject  while  it  may  be  "  sentimental."  it  may  lie  "  fanci- 
ful," the  Auu-rican  farmer  repudiated  the  doctrine  that  he 
should  be  comiK'lJetl  to  sell  In  u  free-trade  market  and  buy  In 
a  protected  market.  He  administered  his  rebuke  to  us,  and  he 
will  administer  his  rebuke  to  you. 

We  have  ha«l  some  difiicuities  in  our  party  for  the  last  few 
years,  and  some  of  those  ditUcultles  have  been  so  |>ersonal  In 
their  nature  that  we  have  overNjoked  soiue  of  the  others  which 
were  econdmic  and  were  sujierinduced  ,by  reas<m  of  a  change 
iu  iX)licy.  Rut  one  of  the  r«*asons  why  the  RepublUan  Party 
met  such  disjister  in  the  last  campaigu  was  llie  fact  tlut  the 
most  loyal  constitm'ucy  a  l»arly  ever  had— the  Americiiii 
farmer— had  been  betrayed,  ami  he  resenteti  it.  We  will  either 
get  right  on  this  question  aud  stay  right,  or  we  will  stay 
whlpi>ed — not  by  a  i>arty  which  does  the  same  thing,  but 
by  some  party  big  enough  and  broad  enough  and  brave  enough 
to  treat  all  our  people  alike. 

I  have  heard  c<3nsiderable  dls«^ussiou  In  this  Chanil>er  nt  this 
session  of  tlie  dis|H>sition  of  the  present  incumlM'Ut  of  the 
White  House  to  enforce  his  ideas  with  reference  to  this  tariff 
bill,  a  subj«Kt  which  I  au>  not  alxnit  to  dis<'uss.  I  only  want  to 
say  that  I  do  not  get  very  um.-h  comfort  out  of  these  crill«-Uuis, 
for  if  the  Republican  Senators  in  this  Ciiamber  had  voted  ac- 
cording to  their  convictions  when  the  reclprrx-ity  bill  was  {jussed. 
in  my  Judgment,  there  would  not  have  been  10  votes  in  favor  of 
it  ou  this  side  of  the  Chamber.  It  was  a  disaster;  it  was  a 
treacherous  betrayal  of  as  loyal  a  constituency  as  a  gre^t  fiarty 
ever  had.     I  deuouuce<l  then  and  I  deuoum-e  now. 

We  have  precisely  the  same  thing  In  this  bill.  While  It  doe* 
not  impeach  the  D«»mocn»tic  Party  with  the  Inconsistency  with 
which  the  reciprocity  bill  Impeach.'d  us.  It  will  have.  In  our 
Judgment,  precisely  the  sjime  effect.     The  discrlmiijr.tiou  Iu  this 
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H11  Mgalnst  the  Am^rU-nn  ajtricnlturiat  I  think -miMt  be  appftr- 
«i»t  PT«i  to  the  imT»p«>rter«  of  tije  meaMirc.  It  i»  true  thst  they 
lirKne  that  there  Is  ii<»  (li.««riuuuation  because  of  the  tmct,  aa 
(•Id  bj  the  Sctuitor  frt^m  liidiaiut.  that  the  fnrmera  are  no* 
Iwoeflte*!  now.  But  If  we  be  risht.  If  the  American  fanner  be 
ilgkt  in  hift  belief  that  the  prcaeot  law  doea  benefit  him.  then 
thinic  no  Senator  u|h>m  that  aide  of  tte  QMBber  wonld  coo- 
that  thia  bill  itaelf  ia  not  aganilTtty  dlacrimiitatory 
J  iSalnat  the  American  paMtaMrand  ajcsinst  the  American  farmer. 
A  leading;  Ix>mV>o  pnfier  aald  a  abort  time  nim : 
Tb«  WW  tariff  Justifl««  th*  wtaiMB  of  the  Canadian  people  la  rvfa»> 
t«  hamta  away  thctr  <>ct>nMile  l«d<»<nilince  at  tba  laaraara  of 
t  WUiim'b  prMltfceaaor.  A  lars*  portion  of  what  waa  oCtoM  to 
■  oa  condition  of  b^tomhit  aa  a^Jaixrt  of  tb«  UaMad  Btatea 
nted  to  b«r  for  nothlac. 

AB  paople  who  hare  lnten>reted  It  frnm  tte  OMtaMe  kare  con- 
idarad  tke  bill  as  oarrylnit  within  itself  the  mmm  dlscrimlnn- 
ory  feiitnrcs  against  the  American  |)roducer  that  the  reciprocity 
►ill  contained. 

My  able  friend  from  Montana  said  awhile  ajco  that  the  duty 

Ktt  Chaaa  fhrm  products  was  a  **iBental  dnty~ — a  felicitous 
^linUR,  aad  one  which  I  h.ive  no  doubt  rei»re;*pnts  the  cootIc- 
Jon  of  the  Senator  from  Montana.  But  let  nie  ask  this  que*- 
loo :  If  it  ia  a  mere  mental  duty,  affordlns  the  American  farmer 
Barely  some  aHttimentai  plensore  If  Indeed  it  does  not  protect 
dm  In  any  way  whatever,  pray  te!l  roe  what  |>o«9lble  benedt 
Hll  be  der'red  by  the  American  consumer  by  reason  of  taking 
lie  dory  oli  of  njfrtoiltnral  products? 

We  know  thHt  it  t»as  been  arsned.  Interrlewa  have  been  ifirtn, 
mtcthre  bare  been  made,  that  one  <rf  the  objects  and  parpo»^ 
>f  fhfs  Wll  waa  to  r«ltK*  the  cost  of  llvlngr.  I  have  many  of 
hem  here  opOB  m\t  ilcxk.  and  I  think  I  may  My  that  I  have 
■end  no  leaa  tkan  2i»  .Trticle*  nml  speeches  to  the  effect  that  tlie 
"ORt  of  IlTinjr  would  be  reduced  to  aome  extent  by  reason  o< 
akinjf  the  duty  off  theae  aKricoltnral  prodocts. 

of  ooorae.  If  it  l>e  tnie  that  thi^  duty  Is  a  mere  mental  dnty. 
hen  tlie  argnments  which  have  t)een  made  that  taktOK  it  off 
R-t.nld  retluce  the  cost  of  llvlnc  are  n>ere  mental  R-mnastlca 
rhe  ooe  must  follow  the  other.  t>ecauae  If  It  does  not  injure  the 
Imerlcttn  farmer  it  must  necessarily  be  that  it  will  not  beneAt 
lie  AoMffleBB  eaoanawr.  80  I  mj  that  there  is  a  braadar  ques- 
lon  Inwtred  Id  tMa  dtoeiwaieB  than  the  mere  qacaMMi  of  the 
llfference  In  the  rout  of  prodnctlnn  at  home  and  abroad. 

Mr.  I'resident.  almost  every  dvlliaed  nation  has  eipertmented 
It  s<>nH>  time  or  other  with  the  talldtais  op  of  ita  porrly  com- 
nercial  IntereoU  at  tke  expense  or  thronah  tbe  utgiKi  of  Its 
Sfrriculturai  ln|ere*ts.  Every  nation  which  baa  dona  ao  haa 
«nfr«>ri'd — its*  Mriai   and   economic  condittona  have  bacnaM  In- 

o.\«sl  nnd  weakened.  Its  st.indard  of  cltixensbip  haa  datert- 
rated.  and  dUtrees  has  been  the  oltimate  reanit  The  atrricul- 
(iril  intends  are  generally  at  a  great  dlsadrnntafe  in  aooh  a 

ntcst.     They  have  not  the  means  nor  tlie  time  geoeialty  for 

close  and  effiM-tive  ortraniTntlon.  they  have  not  Ot»  access  to 
tnstrnmentalitiea  thmnfth  which  public  o|)inloo  OMy  be 
orro««d.  and  they  are  generaHy.  so  fhr  as  nimilters  are  coorerned, 
nadt^ina tely   r<*pre««etued  at  the  connril  table  where  measures 

re  fnimeil  i>r  in  the  halls  of  liglilBftMi  where  they  are  etuicted 
nto  laws.  One  has  been  indtfltaint  Indeed  to  passing  events 
tor  the  last  20  years  who  has  not  abaerved  the  domJnancy  of 
the  purely  <amnierrial  Interests  In  legislation  and  admiuiatra- 
Jon  and  the  setting  in  of  the  movement  In  this  country  which 
It  eartain  periods  has  lM><n  started  In  other  cuiiutries. 

TWs  till  l>efore  ns  Is  the  moat  pronounced  step  in  that  direc- 
tion yet  taken.  It  Is  onwlse.  to  my  way  of  thinking,  in  many 
of  Its  featnrea  as  o  all  Intcreeta.  bnt  aa  to  tbe  agricultural 
Utareata  II  is  not  oiUy  nnwlaa  t>nt  harah  and  condemnatory. 
I  tntetaat  which  is  free  of  coiaUnea  and  monopoly,  tltat  inter- 
whl<4)  mnmatlllnii  still  pr<^»ils  in  lt!»  fulle«(t  scope,  that 
which  la  jnat  now  c«>mlug  to  Its  own  in  tt>e  realUatlon 
of  ftiir  cumpsnaation  and  fair  prices  is  to  ba  made  mora  and 
more  the  hewers  of  wood  and  drawera  of  water  for  all  other 
Intereatm, 

I  want  therefore  to  snney  briefly  aop^  historic  facts,  for  we 

are  tmly  repeating  history      We  an^sQly  doing.  witbi>nt  half 

tbe  raaaon  or  Justid^-atton.  what  other  people  equally  piaanmptn- 

oua  and  cqnally  shortsighted,  equally  subaervlent  to  false  tbeo- 

Tlea.   and   equally    blind    to    ttie    tme    principlea   of   national 

atrenctfe  bntre  done.    I  do  not  want  to  tonnent  Incoastaat  bnrts 

by  rccaniBC  tbe  advice  of  dLscarded  deities^  but  I  reflMmhar  aa 

I  ipeak  of  it  that  Jefferson  stiid: 

Thv  a«rt«nltnral  eaparttim  at  oar  caaatry  eaaatltiite  tti  aiattaaatehtag 
feator«>.  and  tb«  adaatlac  aar  paUcy  aad  paraaMs  ia  that  la  aMee  ilkdy 
to  aak«  ua  a  noawrooa  aad  happv  pcopla  thaa  tha  Bladcry  at  aa 
Amstotdaa,  a  Haaibors.  or  a  rtty  of  Ixmoon. 

And  again  be  said  in  ISIT: 

Tbo  Uiatorr  of  tiM  last  SO  rears-  kaa  be<«  a  alxiiiacaat  leaaoo  for  as 
all  to  depeod  for  aacassarin  upon  aarartwa  alaaa. 


▲  aetion  with  cotratlesa  tboa.<*aDds  of  acres  of  agricultural 
capable  of  producing  almost  everything  through  its  vari- 
a«BCilmatrs  which  ctimes  to  the  table  In  the  way  of  necessaries, 
a  nation  thus  e<iulp|ied  ought  to  adopt -those  policies  which  will 
encourage  and  protect.  foMter  and  build  up  Ita  agricultural  inter* 
eata  Wa  ought  to  give  strength  to  our  citizenship,  breadth  and 
wbolcaMneneai  to  onr  civlliz.*itton.  health  and  permanency  to  our 
■edal  order,  and  economic  souadness  to  our  industrial  life  by 
eccoaraging  med  *o  leave  the  centers  of  p4.>pulutlou  and  go  to 
the  farms  by  preparing  in  a  distinct  and  settled  and  positive 
way  to  live  off  of  our  own  acres,  out  of  our  own  gardeos,  and 
from  our  t>wn  farms. 

The  American  market  b^ongs  to  the  American  farmer.  Any 
poUoy  which  takes  that  market  away  from  him  or  comi)ols  him 
to  compete  with  others  for  it  under  such  conditions  as  to  em- 
barrass or  discourage  is  unwise  both  as  a  question  of  economica 
and  a  question  of  governmenL  It  is  a  policy  which  was  con- 
demned by  Washington,  by  Jefferson,  Madison.  Monroe,  and 
Jackaon.  by  Lincoln.  McKinley.  and  Rooaevalt  It  Is  a  policy 
which  has  been  condemned  not  only  from  tbe  lips  of  wise  and 
devoted  public  servants,  but  it  haa  been  condemned  by  experi- 
ence, and  its  unwisdom,  its  folly,  are  written  in  unmistakable 
terms  over  more  than  one  page  where  we  find  recorded  the 
fatuous  efforts  of  men  to  adopt  it. 

Mr.  President,  as  I  said  a  nii  ment  ago.  we  have  in  thia 
country  sulficient  agricultural  latkl  to  feed  2(M>.000.000  i)eople. 
We  bare  vast  arena  of  ahnndonttl  and  muKvupied  fanna  Take 
tbe  great  State  of  New  York  the  Empire  State  of  the  Fnloa. 
There  are  laria  areas  of  land  in  that  State  which  have  become 
vacant  and  onoccnpled.  Ttie  people  have  moved  Into  the  cities. 
They  bave  left  agricultural  pursoita.  diminished  tbe  field  of 
prodactlOB,  and  increaaed  tbe  field  of  coBSlUBption. 

That  ia  true  witb  reference  to  a  grant  many  of  the  En  stem 
States.  We  are  now  cngaced  in  every  way  which  ingenuity  has 
been  able  so  far  to  tmgMf^  io  different  scliomes  by  which  to  in- 
vite paaple  to  go  to  tbe  Canna.  by  which  to  ttirn  the  immigration 
from  tbe  citiee  back  to  the  agricultural  re;;lon.  It  is  a  matter 
which  la  rngaflni  tlie  attention  of  the  l>est  thiukera  nnd  the 
greatest  publicists  of  our  Nation  how  to  take  from  these  con- 
gested centers,  where  American  citizenship  is  being  degraded 
and  broken  down  by  a  coodiUon  of  affairs  and  environm^it 
whicb  tbey  can  not  cooqiier.  and  turn  people  to  the  American 
farma^  to  the  agricultural  regions. 

So  leng  aa  we  place  a  discriminatory  atatute  upon  the  statute 
txMiks  whicb  baa  tbe  effect  of  Issagnlng  the  incentive  to  agri- 
culture and  of  atlmulating  tbe  liMcntlve  to  manufacture,  that 
condition  will  go  on  and  nil  the  theoriata  and  party  policies  and 
organisatioua  for  country  life  will  have  pursued  their  work  in 
vain. 

I  am  not  going  to  take  much  of  your  time  to  go  back  in 
ancient  history.  I  know  that  the  Setuite  would  be  impatient 
to  go  into  these  mattera,  bnt  I  do  want  to  call  attention  very 
briefly  to  two  or  three  loatancea  which,  it  seems  to  me,  throw 
simie  light  upon  the  question  that  we  Liave  got  to  take  care  of 
our  agricultural  interests  in  order  to  maintain  and  take  cure 
of  our  cltiaenahip  and  our  civilization. 

Early  In   the   Roman  history  Rome  concluded,   through  her 

EmiM^rors,  to  rely  u|)on  foreign  nations  for  their  f«.>od.    Tacitud, 

speaking  of  this  matter,  said: 

F'ormorlv    thoir   anaics   In    tkeir  <la<aal    peovlaccs  war*  provisioned 

from   fertile   Italj,  but   now   ttiej   bad  pfaCifrad  to  exploit  .Africa   and 

ECTPt.    and    th«    Itvi^    of    tbe    Roaaa    fsapla    war*    ytvcn  ap    to    tba 
cbaacea  of  tba  wlate  aad  tba  waves. 

In  otb^  worda.  at  thia  time  Rome  began  to  pnrrhase  her 
ngricnftnral  products  exd naively  of  thone  two  nations,  where 
they,  conid  be  produced  so  much  cbea|ter.  uiw>n  the  th^->ry  that 
It  was  beat  to  purchase  where  you  could  pnrehaH»>  cheaper.  Tbe 
result  of  that  Is  known  to  all  the  writers  of  Roman  history.  It 
bad  the  effect  of  musing  the  abandonment  of  all  the  great 
airricultnral  flelda  of  the  Roman  Empire. 

Tbe  historian  TrHtaetta^  writing  upon  that  subject  later, 
said: 


rennti 
la  tbla  re«pe«t  Itaiv  teacbcs  oa  a  valaabte  Icaaoa. 

riaat   Asiatic  aad    Atrtcaa  brtadBtafti  haa  beaL   .    _ 
oM    Italian  peaaaatxy   voald   have   ba«B   preaerrcd   and   tbe   social 
caadlttoas   woala   bare   reaiatiied   braltbr       Bnt    Rnm^n    tradera   could 
cheap  grala  froai  Africa  without  hlDdraoce  aad  tbe  riral  lodua- 
paaalatioa   dlaappMred.   and    iba    Caaipagaa 


If  protectlTe  (arlffa 
iatrodturod   in   tlsa 


which  ■Bfioandi  tha  capital  becaae  a  vasi 'des«rt! 

Tbe  landowners  and  workmen  of  Italy  left  the  agricultural 
flelda  of  Italy,  crowded  into  the  cities  of  Italy,  and  became  a 
living  upon  tbe  products  of  foreign  nations,  and  for  all 
maasoring  the  degradation  and  fall  of  that  Illustrious 
p.  Mix»xl  19  witb  and  aa  iuaeporahle  elMuent  «>f  the 
dlalnlegratinc  fercaa  of  the  Roman  natluu  was  the  decay  of  her 
agricnitare. 
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.Mr  Presidciit,  In  18^12  Peel  presented  hl«  famouff  budget  to 
rarlhtnteiit.  He  ann>)onced  that  In  the  end  it  would  enable  him 
to  retlnce  dntien,  and  th»*  Anal  result  was  free  trade  for  England. 
It  was  -^aiii  that  tlio  Knglish  iwoplo  wore  entitled  to  a  free 
in;»rki>t  basket,  and  therefore  the  agiloiltorai  interests  were 
put  in  ci>n)petltlon  with  the  agriculture  of  the  world.  The  pro- 
«liie«<r»  of  England  'vere  plncwl  in  open  and  free  compotitlon 
Willi  the  pTodu<er«  jf  jiH  eountric?.  It  is  inlerestlng  to  note 
the  debate  which  took  pla«:e  at  thia  time.  It  wn«  <  lenrly 
doniMiistratfNl  by  fuels  an«l  figures  Ihat  there  was  no  pl.ico  from 
wliieh  a«rricnltur.il  rro«liicts  conid  come  and  compete  with  the 
"agriculturists  of  Kn^^and.  It  was  said  that  Franco  could  not 
furnish  any  whesit  ind  Ihat  the  peopio  of  the  United  Slater 
hnd  nrtti  of  more  than  they  were  producing,  and  that  in  any 
event  the  freiRht  charjjes  were  an  absohite  protection,  and  mcr- 
.  rhaiilH  nnd  buaiiiess  men  demonstrated  with  their  usual  accu- 
raiy  that  the  agrieu  turists  of  Hn^^land  need  not  •?uff»»r  because 
of  the  gn*at  freight  I'harccs. 

Tlv  e(Te«'t  of  this  jwlicy.  however,  was  altopcther  difforent 
from  that  which  it  liad  been  Ugnretl.  The  depresulon  in  agri- 
.•nllure  was  inuneiliiito.  laKting,  and  ruinous.  Husiness  di»tress 
and  business  demoralisation,  so  far  ns  the  agricaUi.ral  intereeta 
were  eono'rn<»<l.  wcpr  universal.  It  is  iww  a  fact  of  which  the 
Kncllsh  historian!^  tike  notice  that  the  snffering  and  iwverty 
nmong  the  fanners  of  Kngland  wa.s  startling. 

i  am  not  going  to  stop  to  arsuo  to-day  whether  free  trade  for 
Eneland.  ^iluattnl  ni  Enclund  was.  was  a  gowl  thing  for  her 
or  not.  1  only  want  to  show  from  the  history  of  the  acricnltoral 
interest  of  England  that  from  the  day  and  liour  that  tlK'  freo- 
trade  fwlicy  was  inaugurated  the  story  of  the  agricultural  in- 
dustry in  I''ngUind  Is  a»  sad  and  tragic  as  is  anywhere  to  be 
found  in  the  history  of  the  world.  I  cau  give  it  to  you  t)ctLer  in 
rtguri>s  tluin  1  can  ii    words. 

In  ISW;  Englanil  liad  In  cultivation  In  wheat  3.12»5.431  acres. 
Today  slie  has  in  ciltivitlion  in  whesit  l,804.t>l.'>  acres.  Wales 
had  in  ImW.  1I3.S62  jcres  of  wheat;  to-day  38,487  acres.  In  the 
vast  wheat  tloids.  nmtcr  the  very  shadow  of  the  great  manufactur- 
ing itueresLs  of  Hngland,  where  freight  rates  and  transportation 
an<l  all  these  qn»«stio  i«  work  to  the  l>encllt  of  the  agricuitnrists, 
they  liave  pa8.se<l  fnan  the  wheat  llold  to  the  triK'k  patch  nnd 
fi'uni  the  truck  patcit  to  pauturing,  and  today  the  hunter  and 
his  hounds  pursue  the  g:imo  in  almo.?t  the  center  of  the  great 
lihlnslrlal  Interests  of  Engi.ind. 

In  IStKJ  of  barley  they  liad  an  acreage  of  1,877,387  acres; 
tod.iy  they  have  an  acreage  of  1.337,513  ncres. 

Of  ^)<^  o0.r)70  acreii  in  1S<J»J;  .3».9<>2  acres  now. 

Of  beans,  I92.58C  acres;  to-day  2n'J,84G  acres. 

Of  pea.«<  in  IWW.  311.2«XJ  a<    <  d  but  100.182  .i.i.'s  now. 

Iti   \s»]{\  the  ncrpjige  of  fx.  was  .311,151  .icres ;   to-day  it 

is  -102.1(0.")  acres;  In  tills  instance  an  increase. 

In  cubliagc  in  ISOO.  1511.53;)  acres;  to-day  139.513  acres. 

Ill  carrots,  1."5,.7.)8  a-'res  In  I8«i6;  to-day  10,111  acres. 

.Mr.  LODHK.  I'ortaps  the  S^^nator  has  not  the  flsuros,  but 
I  take  It  there  was  more  dix-liue  between  tbe  repeal  un«l  ISOC 
In  1S4I),  the  date  of  Sir  Robert  Peel's  repcsil  of  tlie  c«>m  hiw, 
there  was  more  land  in  wheat  than  Lhcje  wha  in  18iX5. 

Air.  noUAlI.  I  th  nk  that  is  true.  Mr.  Prefildent  I  bad  to 
take  some  |)eriod  over  which  to  incisnre.  I  took  the  period  and 
tlgiirea  as  I  found  tiem  tabulated  by  frln^Iisb  writers  on  tbe 
■nhjrct. 

Mr.  IX>n«;K      (Vrlidnly. 

Mr.  nOH.MI.  But  the  entire  table  In  regard  to  this  matter 
will  be  fooad  in  I^roi.  I'rothoro's  book  on  Rugllah  farming,  in 
tbe  appendix, 

I'itt  in  addition  to  be  figures,  Mr.  PresWcnt,  I  want  t^  read 
briclly  <u)nui  of  tlie  yttrjcts  which  may  l>o  had  from  public 
men  aiKl  impartial  historians  of  th.it  count  y,  showing  tlic  de- 
cline in  the  aKricnIlu.  al  iuterewts  of  Ihat  country  from  184«J  to 
the  [)n'seut  time. 

February  19,  l^.V)  Mr.  Disraeli,  in  the  House  of  roronions, 
after  a  |>etiti<>ii  l.,i.l  h  .  n  presented  sliowing  the  distress  of  the 
agricultural  inicr.»sts  of  that  country,  said: 

\V«»  have  to-nli;bt  to  n<|iilr«  what  la  ib«  beat  eoorae  lo  romov«>,  If 
poaallle.  certainly  to  miil«aic.  fh.it  unprcce«lcntc«l  doprcaaton  to  which 
lh«  i>«titloocra  have  rcr<  rnnl.  Wc  believe  that  that  distreas  has  bc«Q 
oiraMioned  by  recent  leslslatlve  enactamt^  - 

To  wit,  the  antici^ni  statute — 

by    iho   rcrrnt   repeal  ci  the   laws   wbtcb   rrcalalrd   Ute   impcrution   of 
forrtcn  axririiltural  prod  acta. 

iu  the  R.inte  "fpeecb  be  calls  attention  to  the  fact  that  the  cul- 
tlrntors  of  the  soil  for  U»c  last  few  years  had  realised  nothing 
whatever  from  their  l.iiuls.  *In  the  aaaw  speech  he  again  says, 
»<|)eakiiig  of  tl)e  agricultural  intcresta: 

Tbeir  dlstreasea  are  now  SPTere.  Yon  caa  aot  alleviate  ihoae  distrraaea 
by  rvfrrrtnx.  as  some  of  the  aoMc  tord's  rollea^ea  have  done,  to  tba 
otherwise  rampant  proiTJCrtty  of  unirenul  KDgttnd.     It  bat  been  trply 


■ltd  that  It  baa  been  la^tasslbte  ta  eiaj.-Berale  tbe  aKitatloa  wblrh  pi-a- 

vails  out  of  doors  with  ri^ypcit  to  tliU  ari  ♦< -iltural  ifuaerlue. 
On  Mznh  28,  1879,  the  same  ilirtii^itlibad  speaker  said: 
No   one     I.  think,   can   deny   th.at   the  dofw«aslon   of   the  acrtcvhnra! 
l.^\^r^V'  if  "««»1'«-     Though  1  can  recall  several  perlnda  of  aagerh.- 
none  or   th«>m    have   ever  equalod   the   prcMcat    In    Us   Ittoas-jncss       Iai 
,'.'.';  '-^'-  •>'  rnay  lio  the  (.riaripal  rsu-'ea  ot  Ihii  dl^tresa.      •      •     • 

;.'•'.  ",,  reatuio  of  the  |)res.>ut  n.rlcalt.iral  d.  pn^Ion  is  thla-- 

ho^-i.'"    '•'^•''^"'torai    iaterattt   is   aufforiaK   from    a    HticccMion    o(    ba<l 

Ii^  •  ■•   ""''    '^*^^    *'^*^  "*<*   hanreets  are   accompanied   for    ibe    llr^i. 
time  by  eitrenjcly  low  prices. 

Prior  to  that  time,  when  the  aricultnral  Interests  were  de- 
prfwA^l  by  reason  of  bad  crops,  they  h.  d  at  least  been  able  to 
rcali/.,>  a  lair  price  for  their  prmii;,  1.-..  but  at  this  time  they 
wore  uiial)Ie  to  realize  a  fair  price  by  re:iFon  of  the  fact  that  the 
market  had  been  taken  away  from  thoin,  or  was  being  taken 
away  from  thoin. 

Tlijt  Lt  a  retuarkabk  rlrromstaBce  which  han  nercr  before  occurred, 
a  ctri.ijmatancc  whicb  h.ns  m^v-r  1  >  foro  le,-,  enen„ntere.l  in  ol.l  hays 
when  we  had  a  bad  harveat  we  had  also  th.^  aooicwbat  Oiaoial  coaaeu- 
sailon  of  hlxher  prices,  lliat  is  not  th.-  conditiou  uX  th.-  DreaeatOa 
the  contrary  the  harvest-^  are  had  anil  the  prices  ar.»  jower  That  U 
a  new  feature  that  requires  f  cnHUJemllon.  Tliere  tan  be  no  douijt  thst 
the  diminution  of  the  imhUc  wi-iltli  by  tbe  amount  of  £w)000w>i 
suffered  by  cne  class  b€;;iDs  to  affect  th«  eentral  w.  ;i:th  of  iho  countrv 
ana  is  ou«  of  tbe  aourceg  of  the  depnbMion  not  only  of  airi  lc.;Uiire 
hut  also  of  ci>nimerce  .ind  trade  No  candid  mind  could  deny  that  thtii 
Is  one  of  tho  re.nsons  for  that  deprcs.slon.  .Nor  Is  it  op<D  t..  <loub<  that 
r*rPi;;n  compeiUion  has  cxcn  iKt^d  a  uiost  injurious  inrtui-uce  on  tio 
agricultural  Intereata  at  the  country.  Tbe  coaatry.  however  was  per- 
icitiy  warned  that,  If  we  made  a  great  revolntloa  in  our  Indostrlal 
»v<;|em  nrtd  pnt  an  end  to  the  poflcy  of  protection,  gnch  would  be  one 
of  the  consequi  niiM  whlr'i  would  accme.  •  •  •  .^srlcnltnr*  ioat 
now  K  prodveiiit;  mncb  Icae  th.OB  It  did  hef*»re.  N<ar!y  a  million  acres 
have  cnno  out  of  cereal  cultivation,  nnd  It  Is  sufferfne  from  Titrebra 
•-ompeijilon,  which,  even  iu  its  own  bomc  market,  it  baa  uMaccessfonr 
to  encounter. 

So,  beginning.  Mr.  President,  with  ISCil.  only  a  short  tUue  after 
the  repeal  of  Uie  corn  laws,  after  free  trade  was  establlshe*!. 
was  the  Inception  of  the  agricultural  snflfcrlng  among  the  agri- 
cultural interests  of  Kii;;Iand. 

'ITirre  has  n^ver  bc-en  a  year,  so  far  as  my  fnTestigatlon  has 
pennittetl  me  to  po,  in  which  there  has  not  been  an  increase 
ami  a«xvntualing  of  that  siiflTering  nnd  that  deprr-wloo.  .ind 
to-day  Lloyd  Oeorgo  Is  striving  with  all  tho  Inpenoify  within 
him  to  work  some  kind  of  rr lief  to  f '  '  iilturisfs  of  Rnplnnd 

Mr.  Wi.ipolo.  iu  his  Hietory  of  1-  1,  volume  4,  page  378, 

said : 

It   w.i-   (alculaled   hy    a   ronii>/«tpnt   sf.itlsti,  l:>n,   Mr.  Olffln.    that   the 

avertire   price    of    »Erl.uUnr;il    products    was   one  third  lower    In    1877- 

1K7!)  than   In   1SC>7    Ih<)0.     Kviry  ciaiss  connected  with  africoiture  waa 
suddenly  confioiited  with  severe  distress. 

Again,  be  says: 

In  every  year  from  IfeCO  to  187*  abeat  a  buttdrcd  tUce^ssAd  fewar 
arr.s  were  sown  with  wheat  in  the  United  Klnsdom  and  some  1  500  000 
more  acres  were  sown  iv  rth  wheat  In  the  United  Btatcs. 

,\gain,  he  siiys : 

Universal  di;  triss  was  a;;ain  tncreaainfi  the  rolls  of  criiuhials  iu  the 
co»nitry. 

Mr.  Paul  in  b?s  historj-  of  England  says: 

There  was.  however,  coc  clas^  of  workers- - 

lie  had  been  Bix?aking  of  the  general  pro8i)erity  of  t^igland  — 
who  ha<l  nothioK  to  spare  for  luxarica  and  too  little  evm  to  provide 
themselves  with  the  bare  n^essittes  of  life.  The  atrrlcultural  bitMren 
In  1S7J,  though  i)<it  nominally  I'liv)-.',  werf  unahle  by  th.  Ir  utoiost  exer- 
tions to  obtain  on  an  avcrace  more  ttian  12  tbilllnffs  a  week. 

Molr  -worlh  In  his  history  devotes  a  chapter  to  the  diatreaa  of 
tlie  agricultural  interests  from  18."0  on. 

In  one  of  tbe  land  commlsnloncrs'  reports  of  the  royal  com- 
mission, dated  about  ISJH,  it  was  said: 

Tbe  acreage  abandoned  In  despair  Is  steadily  incrfastnc,  and  in  a  few 
years,  BBlens  aom*  chinj:.*  takes  place,  wtiole  pnrialtes  will  be  out  of  caK 
tivalloo.      Karmhoii-  >   Ixilldiogs,  Ial>orerM.  cottages  are  t>ecomiac 

ruin",  nnd  all  thi^  .>  ^y  dtstai)ce  cf  I/ondon.     The  most  coi»eestc3 

di't.'-lct'j  in  Ireland  au.inl  no  more  alarming  spectacle. 

The  evidence  before  the  myal  commlSRion  In  1807  dl»Hoacd 
an  fnc rensing  spread  of  the  di.'aster  and  distress.  V^rmn  were 
grailnally  being  abandoned,  drainage  neglected,  mortgages  being 
foreclosed,  and  that  condition  still  contlntres. 

Mr.  President,  you  can  not  measure  that  condition  of  affairs 
by  any  question  cf  the  slight  rise  In  the  price  of  food,  even  if 
such  were  tnie,  as  to  the  other  citizens  of  the  country,  althongh, 
In  my  opinion,  ft  would  not  be  true.  It  Is  not  the  price  of  farth 
products  which  makes  the  high  cost  of  living,  but  the  eomblna- 
tioTis  which  control  the  .\roeric;in  market  place.  In  this  grerit 
Republic,  which  has  snch  n  Targe  agricultnral  arva.  It  stands  lo 
reason  tliat  we  should  protUit^  that  which  we  are  to  coimnroe. 
If  we  had  a  limited  nrea,  if  tbe  congested  centers  were  nof  over- 
occnpfed,  if  tbe  healthy  condition  of  American  citlzenslitp  c»>nW 
be  maintained,  there  might  be  some  argument  which  would  con- 
vince me  in  the  handling  of  these  statistics  and  In  tbe  qlIe^tjolls 
of  snpposrti  Increased  prices.  But  anything  which  maUt^  the 
farm  Idle  or  would  leave  the  great  agricultural  llelds  nnoccui>K"d 
would  be  a  menace  to  our  citizeosbip  and  our  instituttons  wbtrh 
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It  w..nl«l  Ih»  iliftkiilf.  In  luy  Judjpn»«»t.  for  human  language  to 
iwnsiin*  or  fiortniy. 

Mr     WAKKKN.     Mr.    rresident.    may    I    ask    the    Senator    a 

qoeMt  Ion  ••  *  .  . .  ^ 

Til**  rHKSfI»K\T  pro  tenip«>re.  I>oe«the  Senatorfrom  Idalio 
jriekl  f<»  flw  S«Mwit.ir  from  VVyouiiii^. 

Mr.   RnKAH.     YfH.  sir. 

Mr.  WAKUEN.  I  holtl  In  my  hand  a  telegram  received  to-day 
from  I-oihIoii  as*  to  the  t-ont  of  living  there.  1  do  not  know 
\vh'-tli«-r  or  itot  th«>  Setuitor  has  it  thereV 

Mr.  BfHt-MI.     I  have  not. 

Mr   WAUKKX.     It  i8  In  a  few  words.    May  I  read  It? 

Mr.  HOILMI.     Ye*,  sir. 

Mr.  WAi:UEN.  The  Item  is  In  to-day's  Washington  Times, 
nnd  reads  : 

CU8T    or   LITIXG    IF    IX    MtlTAM    It    PEK    CC.XT. 

Ix>Ni>ox,  Aufjunt  n. 

Striklne  flmirn  abowliiK  tb<>  InrreaitMl  <r>«t  nf  IIvIdx  are  ccntaln«<l  In 
a  Tottimlaowi  rrport  lasoed  by  th^  British  Board  of  Trade,  mccordlng 
to  whiih  nr»»*iit  pricra  are  the  hlgtxat  In  'J5  j^tr'*. 

I  of  food  have  rfaten  14  per  cent  since  1900,  while  was^s 

hat  "nly  3  per  r<>nt. 

|-rl<.>s  of  almost  all  foodstoA,  csctyt  tea  and  !<u^r.  hnre  ri.<«en.  the 
gr^^t.'at  in<-roaso«  beInK  ta  bscoa.  IS  fir  cent,  and  potatoes.  4»5  p*>r  cent. 

r  been  able  to  meet  the  mtrmmcn  onljr  b;   reduclns  con- 

ail! 

Tlii.H.  I  tlii>'ight.  would  he  apropos  of  the  very  able  arjrutuent 
the  t^iiator  from  Idaho  has  been  advancing  as  to  farming  or 
the  lack  of  fariuiug  in  Great  Britain. 

Mr.  LirriTT.  Mr.  Tresident,  will  the  Senator  from  Idaho 
yield  to  me  a  moment? 

The  rRE8Il>KNT  pro  tcm|x>re.  Does  the  Senator  from  Idaho 
yield  to  the  Senator  from  Khode  I;<laiul? 

Mr.  BORAH.     I  do. 

Mr.  LIFPITT.  I  desire  to  ask  the  Senator  from  Wyoming 
to  what  nation  those  Acnree  apf>ly? 

Mr.  WARREN.  The  telegram  is  fn-m  Great  Brllaln  -Tx>n 
don,  England— and,  of  course,  as  the  Senator  from  Rh<Nlc  Island 
will  understand,  a  matter  of  3  i)er  cent  Inoreaxe  In  wagea  upon 
the  iMiMis  that  wages  rest  in  England  would  not  correspond 
with  an  advance  of  3  per  cent  In  wages  In  this  country,  but 
wtuild  be  much  less  In  dollars  and  cents. 

Mr.  CHAMBERI.uVlN.  Mr.  President,  may  I  Interrupt  the 
Senator  from  Idaho? 

The  PRESIDENT  pro  tempore.  Ttoea  the  Senator  from 
Idaho  yield  to  the  Senator  from  Oregon? 

Mr.  BORAH.     I  do. 

Mr.  CHAMBKRI^VIN.  I  underntand  all  those  rommo«litles 
in  Great  Britain  are  on  the  free  list.  If  that  be  true.  I  can 
not  understand  liow  farm  products  could  be  Increased  In  value 
under  the  theory  that  the  Senator  from  Idaho  Is  now  exix)und- 
Ing. 

Ml-  WARREN.  If  the  S«>nator  from  Idaho  will  allow  me  Just 
a  iu.>;n«-tit  to  answer  ttiat,  I  will  lay  that  it  is  perfectly  plain 
that  if  you  make  the  occuiwtion  of  farming  so  unprofitable  that 
farmers  will  leave  their  Kind  umuItlvato<l,  as  the  Senator  from 
Idaho  has  well  protrayoil  In  <trea»  Britain,  the  natural  result 
of  that  in  time  must  be  higher  prices  and  a  higher  cv>st  of 
Uving. 

Mr.  CHAMBERFJilN.  May  I  Interrupt  the  Senator  from 
Idaho  Juat  «mce  more? 

Mr.  BORAH      Yes.  sir. 

Mr.  CHAMBEHI-\IN.  Aa  I  understand  It,  the  dlstinguishefl 
SeiMtor  from  Idaho  \9  diacoaabis  what  might  t>e  the  tendency  of 
the  (tending  bill,  which  places  a  great  many  agrlrultural  protl- 
ticts  on  the  free  list.  As  to  the  abnndoned  farms  of  whicn  the 
Senator  from  Idaho  has  l>een  speaking,  that  has  all  occurred 
oiHler  the  highest  protective  tariff  we  have  ever  had. 

Mr.  WARItEN.  The  Senator  fn^m  Idaho  waa  also  apeaklng 
of  at)audoned  farms  In  lireat  Britain  l)ecanae  of  the  free  imi>or- 
tation  of  farm  pro<luct8  into  that  country. 

Mr.  CHAMBERL.VIN.  In  New  York  and  In  New  Ijigland 
also  (be  Senator  has  siM>ken  of  farms  l)eiug  abandoned. 

Mr.  BOIL\H.  Mr.  President.  tht»  Senator  from  Oregon  (Mr. 
CuAMBiJit.AiN  1  Is  correct.  I  did  s(»eak  of  that  fact,  and  it  is  a 
tmct:  but  what  I  said  wa.>t  and  wliat  I  refieat,  and  aa  was  sug- 
by  the  Seiuitor  from  Wisconsin  [Mr.  La  FollettiI  this 
Ing.  the  American  farmer  Is  approaching  the  time  when  it 
li  deni<«ii<:ti;ible  that  he  can  re^-eive  s«)U)e  benetlts  from  this 
ifflleui.  Kr-m  1S70  to  ISW)  there  was  thrown  under  cultivation 
in  this  couutr)-.  by  reason  of  the  occupancy  of  the  great  Mis- 
sissippi Valley,  an  agriculturnl  region  almost  equal  to  that  of 
Canada.  By  reti!<on  of  the  s(tread  «>f  the  agricultural  interests 
and  by  reason  t>f  the  oc«-iipnucy  of  so  much  of  that  land,  the 
prtxluction  of  agricultural  products  was  such  that  everyone 
knows  that  the  prices,  as  we  aay.  went  to  piecesi  The  fknuer 
bunietl  his  com  and  his  liay   rotted  in  the  stack.     Now   the 


Aiuerican  farmer  is  coming  back  for  the  first  time  In  30  or  40 
years.  During  the  last  10  years  his  prices  have  b»H>n  going  np 
where  he  could  receive  a  nnisonable  comi»eu»atiou  for  his 
services. 

Just  as  that  condition  of  affairs  Is  hapiienlng.  when  thl^  sys- 
tem may  be  so  distributo<l  that  he  Uiay  share  its  benefits,  the 
seltishness  of  mankind,  always  pre<l'>mluant.  projiosps  to  Mut 
him  again  in  comi>etitiou  witli  an  area  equal  to  that  of  the 
great  Mlaalasippi  Valley  when  it  waK  put  under  agricultural 
dominion.  Everyone  knows  that  the  agriculturi-st  in  this  coun- 
try has  suffered:  that  he  has  not  shareii  either  In  h'glslntion  or 
otherwise:  but  the  sad  part  of  it  is  not  only  that  he  has  not 
shared,  but  tliore  seems  to  be  a  determination  now  that  he  shall 
not  sliare.  As  the  time  approaches  wben  the  great  home  market 
is  to  furnt.>ih  him  adequate  compensation  for  his  labor  the  long 
season  through  he  is  put  in  compctitiou  witli  Canada  and 
Argentina. 

If  there  is  an  industrj-  In  this  bill  with  a  duty  or  no  duty 
which  peculiarly  threatens  its  destruction,  it  is  an  agricultural 
Industry:  if  there  Is  an  Industry-  here  above  which  is  suspende<l 
the  Damoi-les  wword  of  an  ex|»eriment,  it  Is  an  agricultural  in- 
dustry. The  l>eet-sugar  grower,  the  cane-sugar  grower,  the 
sheep  nilM>r,  and  the  getieral  farmer,  and  those  things  which 
are  attached  to  the  farm,  representing  the  great  prmluclng  and 
agricultural  Interests  of  this  county— it  is  their  products  which 
are  put  u|>on  the  free  list. 

But.  .Mr.  President,  before  I  t.ike  final  leave  of  the  subject  I 
want  to  quote  a  little  further  from  English  historj-. 

Mr.  Pruthero,  in  his  standard  work  on  English  farming,  says: 

Minoe  1S«2  tho  tld"  of  airri<**iltiirnl  prosporlty  had  i-eaned  to  flow: 
after  1874  it  turned  and  rapidly  t-bhed.  A  period  of  depression  heitan. 
whii-h.  with  aooae  flaetuatiosii  la  sererlty.  continued  throiitchont  the  r«x<t 
of  the  reimi  of  Qtts  VletorLa  and  bp.roml  •  •  •  Kurmlus  Huf- 
fored  from  the  saaie  raoMa  aa  every  other  Uomc  InduKtry.  In  addi- 
tion. It  had  Us  own  apeHal  dlSenltwa.  The  rullapse  of  BrltlMb  trade 
rhrtked  the  xrowth  of  the  coasamlag  power  at  home  at  the  name  ttma 
that  a  series  of  inrloment  aeasons  followed  by  an  overwhelming  In 
crease  of  foreljrn  comp«Mttlon  psralyie*!  the  efforts  of  fariners.  •  •  • 
In  l.s7a-76  the  InrreusinK  Tojumes  of  imp«>rts  preTcnJcd  pricca  from 
rl.olng  to  coaspeniMite  d«'tliiencl»'«  In  tho  )l<>ld  of  corn.  •  •  •  At 
the  moment  when  KuKllsb  farmers  were  already  enfeebled  by  their 
loss  of  capital  tbey  were  met  b>  a  staaerlnx  blow  from  foreifni  <om 
petition.  Tbey  were  ttghtlng  agalnat  low  prices  aa  well  aa  advcraa 
aeaaoas. 

Speaking  of  the  report  of  the  Duke  of  Richmond's  commission 
ui)on  tlie  subject  of  agricultun*.  tlie  same  authority  says: 

The  report  of  the  ctMBalailoa  established  beyond  posslMIltT  of  ques 
tlon  the  eiiotent'e  of  arrcra  aad  acute  distreaa,  and  attributed  Its 
previlence  primarily  to  inclement  aeaaosa.  aatosdarily  to  foreign  com- 
petition. •  •  •  The  worst  waa  \a  mo  aaaaa  over,  on  the  con 
trary.  tb«  presKure  of  forelan  coaipaCluan  gradually  extended  to  other 
brancbea  of  axrlculture.  "nie  aoasMaB  of  a  great  in<lu;4try  in  nny 
riven  direetlon  ran  not  bt  arrested  hi  a  day:  atlll  leHM  can  It  be 
dlrerted  toward  another  (oal  without  a  COSaUerable  expenditure  of 
time  and  money.  •  •  •  But  as  time  west  oa  the  stress  toltf  more 
and  BBore  heavily.  Manufacturing  populatlooa  aaaaaed  to  seek  food 
markets  eTerywhere  except  at  home.  Knterprlsa  gradually  weakened  ; 
landlords  lost  tlielr  ability  to  help,  farmers  Ibeir  recuperative  power. 
I'roloagcd  dtprtssloB  cheeked  costly  lmT>r<.rements.  Dralnaire  was  prac- 
tically dHontlnued  Both  owner«i  '  uplers  were  encaKed  In  the 
task  of  makinj;  both  ends  meet  on  \  .  Incomes.     Ijind  deter  (oral  oil 

In  coadlUon  ;  leas  labor  was  empi<iti-u,  it-xa  stock  was  kept;  bills  for 
cdks  aad  fertilisers  were  redui-ed. 

Aj;ain.  the  author  says: 

In  Septeml>er.  lHu7.  a  royal  ci^mmlMlon  was  apmilnted  to  Inqnire 
!nto  the  depreitsion  of  aurlcnlture.  The  eTldene'-  ronne  a  «tarllinK  reve- 
lation of  the  extent  to  which  owners  and  occuptrrs  of  land  nnd  the  land 
It.telf  had  been  impoverished  vinee  the  report  of  the  IHike  of  Kicbmond'a 
commlMion.  It  showtHl  that  the  value  of  prckluce  had  dioilnUhed  by 
nearly  one-hi'f  •iiii..  iho  cost  of  production  had  ratber  in.  i."*..!  than 
diminished:  tli  ^  of  com  land  had  passed  out  of  ten: 

that  itM  reitturii  he  present  prU-ea  prevailed  waa  •  xally 

lmp<n>slble :    that    It^   n  n    to   otncr   uses    required   an    iuiui«-diate 

outlay   which    few    owi:  .!d   afford   to   maki*.     Scarcely   one   bright 

feitture  r<>lieved  the  gluum  uf  the  outlook-  Fort'lgn  competition  had 
fal:«ided  all  predUilons.  No  patent  wa.i  possible  for  the  lmprov*-d  pnx.*- 
esses  of  sf ri'-ulture.  They  could  l)e  nppri'priated  by  all  the  world.  The 
■(kill  which  Britivh  f»rmer<  had  nrqiiired  by  a  half  a  century  of  costly 
exp<>rlments  was  turnid  against  them  by  forela  agriculturalists  work- 
Ini;  under  more  faturable  conditions,  llrtm  dlstanoe  ceased  to  afford 
Its  natural  protection,  cither  of  time  or  of  cost  of  convej'ance.  for  not 
even  the  perishable  products  o!  foraiga  coaatriea  were  excluded  from 
English   markets. 

The  present  rhancellor  of  the  exchequer  of  England,  the 
famous  Lloyd  George,  standing  in  his  place  In  Parliament,  de- 
clared : 

There  Is  no  Important  Industry  In  wlili  h  those  who  arc  engajed  in  It 
are  ^o  miserably  paid  a.s  that  of  the  agricultural  laborer.  I  think  th<'lr 
wag»"<  and  their  bousing  conditioD-<  are  a  perfect  scandal  to  this  great 
country.  •  •  •  My  honorable  friend  naa  called  altcniloa  to  the 
fact  that  then>  has  been  a  great  deal  of  emigration  and.  what  is  still 
mori'  Important,  migration  from  the  agricultural  districts  during  ths 
last  few  ream.  Those  who  are  acquainted  with  the  facts  will  not  be 
astsatafceg  at  the  numbers  who  have  left  those  districts  and  they  mu.st 
be  surprised  that  many  more  have  not  left.  When  wages  are  so  much 
better  In  the  mining  areas  and  other  nroas  it  is  marvelous  that  able- 
kodled  men  should  be  prepared  to  go  on  laboring  at  all  seasona  for  th« 
miserable  reward  which  labor  on  the  aoU  brings  to  Ihem.  •  •  • 
We  are  losing  our  population  In  rural  areas  ana  In  some  respects  tbs 
best  part  of  our  population.     •     •     •     You  can  not  get  s  great  country 
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bNHt  ny  persMincwttsr  «■  eoadOtoa^  whirli  arake  nmal  U#s  iMnmnitsr. 
IMtliSg  M  -It  it"  l«wvxt.  mmI  thai  Is  reuliy  Ur'  kd-^v  uuw. 

TIm?  tluiNrt'llor,  stteaklMg  iu  Parliuuieut  at  au  earlier  date  iu 

.Vl'ni.   V»)'X   •^litJ; 

.Vyv  01-111  who  h.ta  aaaassd  and  rei'r««s#^  thN  aeuntry  from  north  to 
south  uiiii  ea.ti  to  mmt  BMMt  ba>e  b<-en  |M'ruk>&ed  at  liaiilUK  ibnt  there 
Tv.is  .;o  niurh  wa»t«  nnd  wlideriMfas  aaiiiilbfe  i»  sq>  b  a  •rowd.ti  Httle 
l«l.-«nd.  There  are  mlMoaa  af  aersw  l»  tlUa  sauutiy  \vh<ch  are  more 
strlt>|H'd  and  Ht*>rite  tbaa  they  wese  aad  providing  a  Uviai;  for  few«r 
IH-ople  than  they  ilhl  evcB  a  tbouaaad  ycar»  ago-  aeic^  wiiich  .ihixwd 
woiilii  •It  her  lie  <  lad  in  pn>titable  treev  or  be  bromcbt  ev<'ii  to  a  biclMr 
•tNte  ut  ( nJtivtition.  •  •  •  w'c  are  not  getting  out  of  tlis  lasd  aST- 
(Ml.-  lilie  wliat  It  Is  cupiilile  of  •  uitowitiK  us  witli  of  tlio  enormaus 
■  y  of  auTicullurnl  and  diiiry  pro«lu<'e  :\ml  fruit,  aud  nf  the  timber 
...  !■«  ItiiTwirtetJ  isto  tlUs  vouaijry  a  «ciwWer;x4)le  p<  rtloa  «OHld  be 
lui  I  il       '«u  land; 

.Mr    I  •■lit,  it  is  not  mf  forpsse  to  |>ur^.  ;    iture  of 

ihi'  ill  I  further,  uor  ifhall  I  enti-r  utJuii  an  :iiialy;iis  of  the 

(■oiii<  ui| r<<i.i:}  <*«)ii>lit'oMs  tu  Knginail — although  the  kilter  would 
l>e  .III  latrrestiti:;  subjeft  unl  panlltly  more  invlriK'tivc  than 
the  paxt.     l*ob«h*ti  ^;iitl  that  it  was  Mtt  pnrpose  to   t  I'.ng- 

laiid  the  worksiiuft  of  the  world.     We  BMQr  Slteiil  for  ■  of 

the  argiMH*-!il  lli«it  that  lu>s  been  ac-coBipMaheJ,    Ijei  'Xlo 

tlaa  eiMHtuiervMtl  8H|Mr«uM<  y  of  thi.<4  luarveloss  natiou  :  i>  <   <i-.  •■ou- 
Oaiiais,  fekAt  Kituate*!  as  England  to  14.  wa.s  states- 
to  tsrn  b  I  "in  Ike  4ttMKU«i  which  wa.<<  taken 

tnm  1912.    I^m  l  )1<  .y  her  mtr  CQi>«t  far  stu  <  i^uniiy  her 

recoird  tlu»eloij«-s  nearly  u  hMudrod 
"-  I   hardehii>.   ami  deaUeniiig   dis> 
i^rioiiUural  p«Mpk'.     Her  ulhcial 
i<i>ort    aftia'   gepart   wrsnlisg   ia 
iii«>   Muifering  and    pnvpsriOB  among    kes 
argue  that   free  lradi»  was  '  rause 

argue   titat   it   wax,  aiul   h(>>».-i    nx-ii   uaiy 
iisaMSr  separate  wiilioiu  agr«em<  ul  as  to  who  Is  right. 

Hilt  i>He  tUisf  i«  stire.  I  lie  fact  can  uot  bo  dcuicd.  uml  if  fri'O 
iraiie  diil  H*ik  euiiae  tlu*  diiftr^'SK  aiMl  suffcriug  and  :il)<iii(loi>e<l 
acre*  it  did  uwt  rcL^-ve  truju  llieui.  If  ii  was  uot  the  cause,  it 
aras  uot  lie  reuieily.  In  any  cvoiit  tho  surgiiit,',  ilhsconteuled 
OMb  cr«iwil>ug  Trafalgar  Si|tiai-e,  onjoyiiig  at  u)o.st  but  half  Uic 
wage  <A  tii«  laborer  in  .Vmerica.  :iim1  the  thoiisuiul.s  .-iiul  thou- 
snii«!s  of  aril's  onio  •  liiUi^^il  in  plenty,  tlie  h^me  of  that  sturdy 
clasH  of  yeuBiunry  whu  luude  l«Jtglaud  gre.tt,  ami-  so  long  as 
lltey  lived  kei>t  her  grout,  now  abaadonqil,  given  over  to  utter 
waste  or  to  the  pleasi]i-i.>  uf  the  huatanuuk  with  his  bouhd;^.  arc 
n«)i  ■  ;  lur  u.s  to  imilule  tlu.'  policy  whiih  brln^  ahaut  th^.s^» 
..•oi.  >  i.H  iwt  a  puHcy  for  (he  L'liiictl  Stati."<,  with  her  niillioiw 

of  aires,  with  .i  •Jovi'mnkcnt  de|>etu!rut  upon  the  wholesomcni^s 
attU  the  sticLUilh  of  her  citi/x;ii.ship,  to  adupt.  Moreover,  if  free 
tradt.'  di4l  lujt  cause  tilis  •  unditi'ii,  even  Lf  il  ran  not  rernC'ly  it, 
as  it  liu.s  n«  t,  I  prefer  to  avoid  that  i»«'liey.  I  prefer  yet  Jiwhilo 
iLu'  ilocli'in**  of  .lelTerson,  .MadistyU.  and  Jack!<on,  of  H'ahie.  tJar- 
lleUI,  uii4l  MtKinloy:  all  ihosie  who  L»elicve  that  wc  should  pro- 
«Uk;e  what  we  \\.uit.  di'p^Mid  iii>ou  oursetves  for  what  wc  nectl, 
•livrrsify  occu|:ation,  build  up  i.'itlzeu(?hip,  and  keep  tlio  home 
market    a.s   an    iiiciHitivo    aud    prr.t<N|lon    for    th<  '     i    have 

iMi'ared  tli«'  fMii'sis  aud  i-onqticrcd  thr  desert  and  )  1  firiiier 

aud  dc*'per  lltm  .luy  ollur  ilass  the  !<  ujul  itl«ns  of  the  Uepublic, 
both  e^-ouoiaitally  an4l  |)oliticaHy.  %■ 

Ft  Is  naW.  as  I  have  statc»il,  that  this  is  a  "mental"  or  a 
nseii'  ••  fam-iful  tatiff,"  or,  to  put  it  In  the  iMore  elepint  and 
poetli-  J.ingHase  of  (he  Senitor  from  Imliana  IMr.  ShivttyI, 
that  it  is  a  "  hui!ib«it;  t.nilf "  Tlio  Senator  frcin  Indiana  has 
8|ii?nt  three  luiurs  this  atteruc-on  trying  to  satisfy  the  farmer 
that  It  is  a  **  humbug  taiifT."  It  wouhi  have  been  very  much 
ejisitr  to  h:i\e  just  Id  It  rcHiaiu  where  it  was  If  it  did  neither 
gooi!  nor  harm,  so  that  tho  ,\iMerican  farin«*r  could  at  lea«t  hare 
had  the  t'l'liritatlSB  of  believing  that  he  was  protected.  It  did 
not  hurt  .myboiiy.  and  It  Is  nrt  goln;:  to  lower  the  price  of  the 
prodoi  t  for  the  man  In  tho  city.  Bread  is  going  to  be  no 
ch'Mpcr,  he  '-aid:  meat  no  cheaper;  all  the  things  which  we  eat 
no  I  he;ii)er.  Thru  why  take  away  one  of  the  mental  plensnee* 
of  the  a^'rlit3ltiiri«l?  Have  we  arriyeil  at  the  iwint  when^  we 
arc  uot  only  going  to  deny  hiiu  a  wnlwtentlal  i«tcresr,  hut  we 
are  not  even  going  to  i>erniit  him  to  eu>oy  his  utental  pleasnre 
uml  feticltnthm? 

If  it  were  poMlM*.  Mr.  Presiilent,  to  heseftt  the  coasMnem 
'  iltl  ho  stnjng  hi  tke  plnees  where  thtrt 

fall:  but  yihen  j(m  ray  here  npoa  the 
floor  ef  tho  8euaio  that  yon  can  not  benefit  the  caotmawr,  Olen 
jrou  give  uo  reason  unih?r  heaven  or  among  mm  tor  remsrlinf 
this  diify  ami  the  poasihih?  iscidteatal  protei-tion  wht«4i  it  may 
affiatd  to  tfee  gnmt  proihictag  tuteie.Hw  of  Om  esimtry.  The 
OMMBat  yaw  say  that  r*ni  are  going  ta  retfnve  the  c«st  of  Mving 
If  taking  the  dvty  oft  the  products  of  lite  farm,  jmm  amj  thnt 
ys«  ars  gstag  fo  reduce  the  pHee  af  the  farmers'  pesJuefai,  aud 
thorofonr  staniNnr;  here,  ^here  tl»e  Hght  hent^  ufen  the  throt>e 


and  ait  that  we  say  la  rteagJui.  aaal  rimriMjiil  kj  stetisMca 
ana  faets,  yow  sm?  eoaipeile^  to  sdmil  ilMt  ths  ■rcuniint 

mat  you  are  going  lo  rtnluce  tlie  cost  of  livlnc  i»  fulsa  in 

that  y«i  wtay  eacape  the  yr  t  on  that  you  aw  M^tHisg  It 

at  the  expense  «f  the  Amei.  nuer. 

A.  tHMtingniahcd  ntesiher  <ai  tte  Way»  and  Msniwi  CDtttuiilde, 
after  the  bill  had  pa«»eil  tlie  Honse,  had  au  interview  ia  a  New 
York  pa»or  which  <  irculatcw  thiou«ho«l  liw?  Himou.  and  in  tlwt 
iatervlew  he  exuinUied  how  they  were  going  to  reduce  the  tost  ^ 
of  living.     The  interview  is  heaiMl :  / 

^Kffn  t  of  t.i!i(r  on  llvlm,-  cost 

This  hf  aa  interview,  ami  lkeref4»re  I  »n.<a«i«  I  a»  piriuiitail 
to  refer  to  it  w»t!»o«it  a  breinh  of  the  rates  of  tike  Senate  I'Ims 
distinetilaiicil  iwianbtr  ^  the  Yiaya  and  Means  Contniitvs;  saw 
of  the  varisun  nUs  aMS  nvuti  tlutt  coaunittee,  tola  the  Amcrisaw 
P«sp*»  flM4  tiMy  were  going  lo  retlucw  Ibe  cuat  ot  II v  inn  iu  tMs 
way.    Be  iwld : 


H-r 


All  duty  ksMAm  takav  oC  ■«*»,  fiesh  awl  pre^rrd 
mc.iKs  ihnt  moat  fruiinkt;;cuLuia  caa  bt  lia()urtcd  to  c  .iup- 
proUiii  t  "t  .Vuieii«  in  pack^-rs      \iuUr  tha  Pairoe  lailff  the  .1 
.iBd  hflTOK  wait  20  per  eent ;  on  fresh  beef.  1«  |K-r  nnt  :  un  veai 
tent ;  on  pork,  N  pi-r  cent :  on  lnml>.  10  p<  r  e»'iti.     •     •     • 

Kniiis  ;    .Ml   <  ilrous   ir.ut."?-    louiuiis,   .ii-,,U' .  .     j_m,]    ■■  i>,  ....  »      ....      ... 

<liue<l  from   IJ    to  one  half  rent  per  p«iii     ' 

MrHiiterranean  to  thin  country.     Tba  I':  , 

•'otu^jetilion  .ir.d  liHUttHl  the  tilroits-fiiul  hiiyply  tu  raliforria  nn.l 
KIiriil.T.  .Ml  m-Mli  fruits  .ire  nit  from  Jo  cents  to  10  (^«ti«  a  Uiixlul. 
IK^iDiittiDf;  iuir/ortaiions  frcm  t'aaafla  aad  tha  Taiwies. 

Poiiitry.  Uve.  Is  <  ut  from  S  eeais  to  1  cent  per  pound  ;  di  ad.  from 
5  to  2  mils,  fheese  is  cut  in  varloiw  ^radcn  tnm  fe  and  4:i;  |)er  cnt 
to  2V  iier  r.  nt.  This  will  particularly  affivt  tlK>  ch<>4per  cradea,  itte4 
in  ifuantitii  i  hy  the  averax*  eoasaaior.     •     •     • 

HtittiT.  from  iJ  to  'i  ceuta  per  pound ;  licaaa,  from  <.1  l«  25  cents  & 
l>UN!:el ;  e-<nm(vj  bi.an«.  from  J\  to  I  caat  a  po^ind ;  prepared  Tpga- 
tablr<!  of  all  kindi«,  from  40  to  25  per  eont  »i.  i>i,.m.  frma  40  la  2S  mm 
cest  :  CKgi*.  (ruai  5  l«  2  eests  a  doaen  la  Mi  to  aft  casts  a 

biwhfl ;  p«-a*.  trom  2o  to  15  cents  a  bu  (Kas,   from  45  to  S 

cenla  net  L>ut<hcl. 


'fS 


uir  the 
a  s;irk. 
■  Irod  of 
V.t    th«> 


In  thi-'3  list  of  articles,  throujib  and  by  ujcans  of  which  tka 
co«t  of  living  is  goiag  to  be  reduced,  you  rtiid  no  articles  e.\ 
tb«'«<e  wliit.-h  relate  closely  to  tlie  iLweriean  proilmer  and  to 
vci.il ion  aijil  iut»rest.s.  Dees  anyone  deny  tlmt  the  objflct 
l.ui[;ow,  as  it  was  exprcsiscd  repcatcilly  during  tho  last  « 
paij^a,  of  the  i*eductio»  of  these  duties  w.is  for  (he  purpose  •£ 
le'lming  the  cost  of  living?  Do  not  the  eanipai'.ru  docuiuenta 
riiid  the  oanipaijr?!  ar'.;un5Cnts  from  en;'  end  of  t'  utry  to  the 

4>llier  show  that  tlujt  was  the  object  and  pni ,  I  thiik  It 

was  your  l>ellef  that  it  wWild  nHhne  th.'  cost  of  living;  but  it 
eoiiJd  do  so  only  by  retluclng  the  price  lo  the  producer.  Do  you 
want  lo  do  that?  You  may  do  It,  but  I  do  not  b>^lleve  some  ef 
you  want  tu  do  it      Rut  we  most  '  after  you  rednce  the 

jirlce  to  the  farnur.  bow  Uo  y««  km  i  Iho  pr,^sent  couibines 

anal  tinsts  will  let  the  cousinner  have  the  benctlt?  Instead  of 
kaii»wdlmt  Lhe  interests  of  the  furnici-,  why  not^go  after  these 
truMis? 

A  short  tiate  aco  aa  enterprising  rancher  In  in.     ' 
piu«  poL&teaiW  pnt  a  iMBtal  card  in  each  s^n'k  of  t 
he  ^hi§§0d.  aud  asked  the  purchaser  of  Ihc 
wonkl  ylaase  write  hixu  back  and  tell   what 
|K>t:).to<?s.     The   faruicr   sold   the   potato<>s  at 
Tho  p<?ople  who  wrote  liim  ha<k —there  were  k. 
thoni-  paid  all   the  way  fruin  |1  50  lo  $2JX) 
potato    rai!«)>r.    Iho    wiH*at    rith.^r,   tte  bavlay 
raiser.  Uie  sugar  beet  raiser,  and  that  clans 4f  : 
hion  who  aro  sinirled  out,  so  fhr  as  this  particular  line  of  duties 
is  iromorned,  u|)on  wljoin  to  oxperiinent  \yith  reference  to  -    '-; 
ing  tho  {>rlco.     Th*-  fanner  plants  his  potatoss;  he  till^ 
the   soasnii   throifjih.    in   5un«hine  and   In   storm;    he   lak«-   Uir- 
ch.in*:.'  of  lotsiiig  his  crop;  he  harvests  ihein;  he  hauls  them  to 
the  depot:  ami  he  gets  from  38  to  W  cents  a  baskei:  U»e  con- 
Kuiner  pays  $1  .K}  (o  $2.50;  and  yet  you  single  out  the  pstata 
raiser  ami  the  producer  a<niiist  whom  to  reduee  the  duty.    The 
only  HMfn  who  could  he  aCtefeaA  aa  to  prise  woiWd  be  the  tasaawr. 
who  gets  30  cents.     Yon  «•  nsC  leacb  tim  tOlow  who  sot  i2J0 
for  doing  in  a  few  days  what  it  took  tho  hilKjr  and  effort  of  thm 
fanner  for  a  aettaoa> 

Mr.  PrpsMMt.  1  Iimis  mlki  ahoitt  all  I  desire  to  say.  I  do  nst 
prspeae  to  mdartake  to  (iltwaaa  iw  tIrtaU  UMai  aekeiMsa. 
Ottietv  are  better  Htteii  to  do  iw^  an*  I  Anil  mat  nwtwlaiia  Um 
task ;  hwt  fm  eeacliixioti  i  want  to  say  thin,  ami  this  aai^:  Tkat, 
in  toy  opinion,  nnythtnv;  wliii'h  is  ralculated  to  diasaarace  ia 
any  way  .imsricaa  agrttfultnrc  tuut  its  effeet  sfiaa  tlM  eaMro 
oawatiy  aadi  wM  in  tim  «ml  hnsa  Mi  tfiiMMtac  i 
oa«  the  eaCiac  eoainaerdaf  latiimta  «C  ttw  Vi^laA  Statw 
only  that,  bnl  so  loag  as  owr  people  are  «ra«dlac  to  the 
so  hang  an  tlie  eitiss  ass  lUtiag  sp — anti  tM»  cent 
atv  heiouhiiig  otost  ^eptaaailte  in  thru-  «o>tdJtions  nod  sav 
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Mtit— it  Is  the  dutj  of  the  American  GoTerament  not  only  here 
»ut  In  overy  other  way  iwsslble  to  encourage  i)eoi)le  to  go  Into 
he  ajtrU-ultural  field. 

It  lexuU  to  a  healthier  civilization,  to  n  broader  and  stronger 
•ltireiisl»i|>.  to  a  citizenship  better  calculated  to  discharge  th- 
lutlfM  of  cltiieoalllp  of  the  Uepubllc.  It  diversifies  ludastries, 
t  Ieii<l!i  to  a  wboteaomc  uatiuual  life. 

Mr.  WILLIAMS.  Mr.  President.  I  do  not  intend  to  keep  the 
leuale  long  at  this  moment.  I  want  briefly,  however,  to  c«>nj- 
nent  ii|M»n  »ome  thiugs  in  t'onuectlou  with  the  argtimeutj*  made 
ilM»n  th»'  otluT  siil«'. 

Thew  diitl*^  ui»ou  cattle  and  meat  and  wheat  and  flour  and 
rom  either  do  result  in  l>enetit  to  tl»e  farmer  or  they  do  not. 
f  they  do  result  In  iH-uefil  to  the  fiirnior.  tht-y  tan  result  In 
hat  bi'^etit  only  In  one  way.  and  that  Is  by  raising  the  price  of 
lis  i>r«Hluct.  If  they  do  ralxe  the  price  of  his  pnMliu-t.  that  lii- 
rreose  cnn  liave  only  one  eff«x't  or  teudeiuy.  and  that  is  to  in- 
rrease  the  price  of  bread  and  meat  to  a!l  the  i«eople  of  the  I  nitetl 
)tat««.  th.  <*  well  as  the  rich,  the  low  as  weK  as  the  high. 

Mr.  WAi.  ^  Mr.  I*r*»«iueut.  may  I  a.-<lk  the  Senator  a  que«- 
Jom? 

Mr.  WILLLVMS.     Certainly. 

Mr.  WAintKN.  f»oe8  the  .Senator  mean  "raise  the  prices" 
or  "maintain  the  prices"?  I>oes  he  contend  that  prk-es  will 
itlll  ris»e  for  ihc  farmer's  products? 

•Mr.  WILLIAMS.  I  Intended  to  use  the  word  I  did  use — 
"rul^e";  and  the  Senator  will  andcrstand.  In  a  minute,  why  I 

wdit 

If  theae  duties  are  operative  and  raise  the  prices,  then  you 
Bn>  taxing  the  meat  and  bread  of  the  poor  in  order  to  contribute 
to  the  prosjHTity  of  the  farmer.  If  that  be  true,  so  far  as  I  am 
Individually  concerned,  I  am  not  willing  to  do  it.  Tpon  the 
other  hand.  If  you  embrace  the  othei  alternative,  thjit  they  an^ 
aot  operative,  then  the  removal  of  the  duty  will  serve  one  goo«i 

npoae.  aad  that  will  T>e  to  undeceive— or.  If  I  may  fninie  a 
rtraif  Saxon  wortl.  to  uuftxil— the  fanners  who  have  been 
deceived  and  fooled  by  i>»>lltlcal  oratory  and  literature  for  so 
many  years  to  l>elleve  that  Increasing  prices  are  due  to  the 
tariff.  '  In  either  event  a  good  panwae  will  be  subsene*!  by  re- 
moving the  duty.  In  one  event  by  decreasing  the  price  of  bread 
iMi.l  I  itnt ;  in  the  other  by  '•  unfi>oliug  "  the  western  and  norlh- 
wcst»«rn  fanner. 

Soii.e  one  might  ask  which  one  of  the  two  things  I  thi:ik  It 
will  do.  My  individual  opinion  does  not  cut  much  tieure.  but 
htill  I  win  give  It.  I  do  not  l)elleve  It  will  raise  the  prices,  and 
I  will  give  my  reason  for  saying  that.  I  shall  not  run  over  and 
rei>eat  the  argument  made  by  the  Sea:itor  fn^n  Indiana  I  Mr. 
Siiivn.Y),  which  was  verj-  exhaustive  and  verj-  complete,  to  wit, 
that  It  will  not  raise  the  prices  be<.-  luse  these  are  exp«irt  articles. 
wbo«e  prices  are  not  d«'[>en(l«»ut  ui'^>n  the  l<K'al  market,  except 
here  and  there  in  a  m«>ui  -ntary  way.  owing  to  other  thlnirs 
upon  which  I  need  not  dwell  at  this  time— tran.««portat Ion  and 
various  other  things— but  are  deiK'udent  on  world  market  prices. 
I  think  there  are  c-ertaln  other  forces— world  forces — that  are 
mnv  so  strong  that  the  1)^1^3  of  meat  and  bread  or  the  things 
out  of  which  meat  and  bread  are  made  are  going  to  go  up  for 
quite  .some  time  to  come. 

I:i  the  first  place,  the  natunil  tendency  of  this  age  Is  one  of 
IiHlustriai  rather  than  agrUultunil  development,  a  tendency 
which  leada  to  the  constant  increase  of  urt>an  iH»pulations  as 
v.-v^miutred  with  rural  iwpulatlona. 

In  the  aecoDd  place,  this  natural  tendency  Is  Increased  by  the 
fuit  that  in  every  civilized  c»>uuiry  of  the  world  except  one — 
<;re«t  Itritain— there  Is  a  more  or  less  high  ajsteni  of  protection 
which  h<  !hous<>s  the  iK>pulatiou  Into  the  cities  at  the  expense  of 
the  rountry. 

The  next  gnnit  reastw  is  that  whether  the  interehangeable 
value  of  farm  prwlucts  as  c«»miwre«i  with  one  another  and  with 
manufactured  products  and  with  the  price  of  lalmr  shall  lu- 
creas««  or  m»t.  the  apparent  price  will  Increase.  l)ecause  of  the 
dw  rea.s*'  In  value  of  that  In  which  they  are  measuretl,  to  wit. 
gold.  That  decrease  of  the  value  of  what  they  are  measureil 
in  is  brought  about  by  the  constantly  growing  Increase  of  the 
production  of  gold.  If  that  stope.  that  tendency  will  stop.  As 
long  as  that  goes  on.  it  will  hare  its  influence,  whatever  it  may 
be.  in  raising  prices. 

If  I  am  right  in  my  view  of  the  matter,  then,  in  the  first 
place,  this  after-descril>ed  effect  will  follow :  The  Senator  from 
Idaho  [Mr.  Boa  ah]  is  exactly  right  when  he  says  that  the  back- 
bone of  the  strength  of  the  Repablican  Party  and  of  protectloo- 
iMn  In  this  country  hitherto  has  l)een  the  western  and  the  north- 
we«tem  farmer.     If  he  fluds  out  that  notwithstanding  the  re- 


peal of  these  duties  the  prices  of  his  prothirts  are  going  up  any 
how.  he  will  cease  to  attribute  their  rise  In  recent  yeirs  to 
protrctlonlsm.  I»ecause  he  will  have  to  attribute  their  rise  in 
the  years  to  follow  to  s«.>metliing  el^\  Then  he  will  say  to  you 
^  T  t'leui»-u  acroKs  the  Chamber:  "You  have  fooUnl  me  long 
euuufe'h.  You  have  made  me  l>elieve  a  falsehood  long  enough. 
I  am  tlrrtl  of  It.  FalfMJi  in  uno.  fithun  in  oinnihu*.  Now.  I 
dont  believe  In  you  at  all.  and  I  am  going  to  quit  having  any- 
thing to  do  witli  you  |K»llti.aIly." 

So  much  for  that.  IVrh.ips  there  is  another  reason  why  I 
l)olleve  it. 

If  1  am  wrong  In  my  conclusion.  If.  uiK>n  the  other  hand, 
this  free  listing  shall  result  in  a  ri<'  "f  the  prices  of  meat 

and   f>read,   then   we  shall   have  ai  -hel   a   much   greater 

gtMMl  than  a  merp  |)oiitical  n'sult.  1  do  not  want  to  sCv*  America 
go  Into  the  busliie.s.<  of  r<»l>M.!R  the  inxtr  In  onler  to  enrich  her 
landlords,  as  t^rmnny  is  doing,  ami  as  Kngland  did  up  to  the 
time  of  the  rei<e,il  of  the  cmi  laws,  and  as  Framv  is  doing 
to-day.  and  as  Au.stria-lliingary  Is  doing  ti>-day. 

While  ujton  that  subject,  the  S^Miafor  fr<ini  Idaho  said  some- 
thing about  the  coinpsrathv  ci»nditlon  of  the  Knglish  fanners 
l»ack  In  the  corn  law  days  and  now.  I  n.is  surprise*!  to  hear 
him  utter  the  opinion  that  thoy  were  better  off  then  than  now. 
.Vll  he  has  to  do  is  to  go  to  the  agrlciiHural  inirt  of  mid-Knglaud 
to-day.  and  If  he  st'es  the  fanning  classes  there  he  will  find 
the  most  prosi>erons  set  of  men,  outside  of  the  farming  cla.sses 
of  the  Initi'il  .Stales,  ih.it  are  ik-w  to  Ik»  fouml  in  the  country 
anywhere  In  the  world.  Aivl  If  he  conii)arv»s  to-«lay's  Knglish 
famier  with  the  English  farmer  of  corn-law  days  he  will  com- 
pare II.vi»erlon  to  a  satyr. 

Mr.  ROUAH.  Mr.  President.  I  think  the  Senator  states  a 
fact  which,  as  he  s(at(»s  It.  is  ver>-  likely  true.  be<'au«w»  there 
are  only  nlK)Ut  a  dozen  left,  ;ind  they  are  very  prosjyerotis. 

Mr.  WILLIAMS.  t*b.  well.  I  nin  awfully  f«.nd  of  a  joke 
mys.'lf.  and  have  S4Uiictlmes  been  .nccust»«l  of  destroying  a  dig- 
nifuHl  mx-aslou  by  It:  but  whe.iever  I  in«lu!:;e  in  a  joke  It 
po«s*»s.s<>s  either  the  element  of  being  hanuouions  with  faet  or 
else  it  poaaeaaes  the  element  of  l>elng  applicable  to  the  situa- 
tion or  the  argument. 

Mr.  BOR.MI.  I  hoin*  the  Senator  will  not  snpp«Mie  that  I 
w.'.s  tr>ing  to  g"t  Into  coin;>etliion  witli  him  as  to  humor.  I 
would  n«>t  attempt  such  a  thing  as  that. 

Mr.  WILLIAMS.  If  the  Senator  had  supi  ose<l  that  I  meant 
that,  he  would  have  held  me  guilty  of  arriving  at  "  a  lame  and 
imiHtient  ci>nciusl«»n."  or  »omi>ctltion  at  any  rate. 

The  farmers  In  England  are  l>etter  off  to-<lay  than  they  were 
In  coni-law  days.  Now,  mark  me.  I  say  f.irniers,  not  landlords. 
The  landlords  were  l»etter  off  then  than  they  are  now.  The 
Seu."t"r  says  that  certain  tariff-reform  j)e«»i'le  in  England  at 
that  time  iH'r.suaded  the  farmers  of  Knglaiid  th.Tt  rei;ealing  the 
duly  on  torn  .aid  all  that  would  not  ruin  them.  Ye.-*;  they  i»er- 
sui.  i«I  them.  They  not  only  |>ersuaded  them,  but  the  farmers 
of  rliiKlnnd  remain  pefsuaded  up  to  this  giKxl  day.  In  fact,  they 
kuitw   it  ni>w.  although  only  persuaded  at  first. 

Then  the  Senator  indulged  in  a  little  haaginarj-  history  about 
Rome  that  was  very  amusing  to  a  man  who  knows  history.  The 
ui>shut  of  his  starement  was  that  the  reason  Italy  went  to 
pieces,  as  far  as  her  agriculture  was  concerned,  was  hei-au.*^ 
Koine  did  not  "protect"  her  farmers  against  the  jtaviper  labor 
and  the  |)au|)er  agricultural  prodin'ts  of  As-la  and  Africa. 

livery  man  who  has  l>een  a  student  of  Roman  history  ki-ows 
why  the  i)easjint  and  farmer  class  and  the  yeouieu  and  old 
sturdy  legionaries  who  were  citizens  of  the  Roman  Empire  went 
out  of  agriculture  In  Italy.  The  Senator  mentioneil  the  fact 
that  in  the  Immediate  nei;;hlH»rhootl  of  Rome— the  Eternal  City 
itself — the  lands  were  lying  Idle,  or  else  were  devoted  to  greit 
patrician  estates.  viHas.  aiuiiseniciits.  game  prej^erves,  and  one 
thing  or  another,  aikl  s;ild.  substantially,  that  it  was  owing  to 
lack  of  protection  for  the  fanny.  It  was  not  owing  to  that.  It 
was  owing  to  these  two  facts; 

First.  Rome  traveled  farther  In  the  direction  of  socialism 
than  protectio-ilsm  In  .\merlca  even  has  thus  far  gone.  The 
principle  underlying  American  i>rotectlonlsm.  the  most  re- 
^)ectable  argument  made  for  it.  is  that  It  Is  Intended  to  Increase 
or  maintain  the  wages  of  "  the  laboring  man  " ;  In  other  words, 
that  it  Is  to  give  something  to  the  poor  and  to  the  laboring  man 
as  such.  I  have  always  thought  that  If  you  wanted  to  do  that 
you  could  do  It  at  less  public  exi>ense  by  fixing  a  national 
standard  of  wages,  and  taking  out  of  the  Treasury  at  the  end  of 
each  week  for  every  man  that  did  not  earn  the  standard  wage 
the  difference  l)etween  what  be  did  earn  and  what  he  onght  to 
have  earned  If  be  had  earned  the  national  standard.  Then  it 
would  cost  the  ()eople  less  and  give  the  laborer  more,  because 
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none  of  it  would  leak  to  his  Ik>ss  on  the  way.  But  Rome  went  a 
Btep  farther.  She  gave  to  all  the  free  citizens  of  the  city  of 
Rome  not  oaly  free  bread  but  free  circuses — itanem  et  circenses. 
I)o  you  sup|K>se  any  man  In  Italy  was  going  out  to  work  on  the 
farm  12  months  of  the  year  to  make  com,  whea  all  he  has  to 
db  is  to  come  into  the  town  of  Rome  and  other  towns  with 
similar  privileges  plus  a  free  circus  and  get  it? 

Sotialism  destn>yed  the  agriculture  of  Rome,  ainl  Italy  i>ar- 
tlally;  but  the  thing  that  destroyed  It  most  was  the  system  of 
slavery.  The  lamls  were  farmed  out  to  great  patrician  land- 
lords. They  did  m>t  want  free  labor  ui»on  them.  They  brought 
in  and  sub.stituteil  for  free  lal)or  slave  labor.  Slave  labor 
then,  as  always,  was  Inefficient,  because  It  is  an  unwilling  lalior. 
White  slave  labor  Is  more  inefficient  than  negro  slave  labor, 
l>ecause  the  white  man  is  not  only  without  hope,  as  the  negro 
slave  was,  of  any  betterment  of  his  own  condition  by  his  lal>or. 
but  he  Is  rebellious  instead  of  l>elng  docile,  as  the  negro  slave 
was.  S«»  that  Ronie  had  this  great  system  of  labor  disad- 
vantage to  contend  with. 

But  I  shall  not  enter  into  a  discussion  going  away  back  into 
history.  I  have  meutione<l  these  things  merely  as  .sjiliently 
Irrelevant  characteristics  of  the  argument  to  which  we  have 
Just  listened  from  the  Senator  from  Idaho  [Mr.  Borah]. 

Nt»\v,  to  answer  something  of  more  weight.  The  Senator  from 
Idaho  gave  us  certain  comparisons  between  the  acreage  in  Eug- 
laml  in  1S«JG  and  the  acreage  In  Hill.  I  iKiieve,  or  sc»me  recent 
year.  The  Senator  from  Idaho  was  very  careful  not  to  give  us 
the  agricuLnral  production  of  the  two  years.  Potatoes  were  one 
of  the  things  the  Senator  siK-ke  of.  I  find,  for  example,  that  in 
the  year  1911  England  and  Ireland,  which  I  supixise  are  alnrnt 
as  big  as  Pennsylvania  and  Delaware — I  have  not  the  time  to 
make  the  comiiarison  of  areas  now — produccsl  more  iX)tatoe<5 
than  the  entire  I'nlted  States,  from  the  ("anadian  line  to  the 
Gulf  and  from  the  Atlantic  to  the  Pacific. 

Puttitoc$  rai$cd  in  England.  Ireland,  and  the  United  klalet  in  19IJ. 

Bushels. 

EnKl.nnd 129.  81.3.  (»00 

Ireland 107,  ITS.  (h»0 

UnlteU  states 2:i3,  778,  000 

EmgUm4,  acre*  in  icheat. 

1907 1,  .-37,  20i1 

1911 1,  804,  000 

iScofi<(M<f.  acrct  in  %cheat. 

1907 ,. 4S.  OOO 

1011 63,  5W 

"Wheat  produced  in  England.  Bushels. 

1907 _.     .'.3.  ooo,  o<»o 

1911 CO,  700,  «KK> 

Vi'heat  prodMCfd  in  Scotland.  Bushels. 

190 


1911 


1.  0.5.3,  W»0 


2,  786,  000 

In  1800,  or  thereabouts,  the  production  of  wheat  in  Great 
Britain  was  about  13  bushels  to  the  acre.  It  is  now  32  bushels 
to  the  acre.  1  find  from  the  foregoing  that  In  1907  the  acre 
age  In  wheat  in  England  was  l,r»37,200,  and  in  1911  It  was 
1,804,000,  a  growth  of  neariy  300,000  acres  in  a  tight  little  bit 
of  an  island— and  not  all  the  island  at  that,  but  just  the  English 
part  of  it — about  as  large  as  a  gtKul  big  American  State.  I  find 
that  in  Scotland  the  acreage  in  wheat  in  1007  was  48,000  acres, 
and  In  1911  03,000  acres,  which  is  about  15,000  acres  of  Increase. 
I  find  that  In  1907  England  produced  53,000.000  bushels  of 
wheat,  and  in  1911  G0.700.0(H>,  an  increase  of  7.700,000.  I  find 
that  in  1907  Scotland  produced  1.953.000  bushels,  and  in  1911 
2,7S0,000. 

There  was  a  time  during  which  EIngland  went  out  of  the 
wheat  buslne.ss  almost  entirely.  There  was  a  pericxl,  not  very 
remote  in  our  hLstory,  when  new  lauds  and  agricultural  pioduc- 
tlon  were  overtaking  and  passing  agricultural  demands,  and 
when  at  the  same  time  a  dollar  was  becoming  year  by  year  more 
and  more  valuable.  That  led  to  prices  of  com  and  wheat  and 
all  other  farm  products  that  were  ruinous,  as  measured  in  dol- 
lars, to  the  farmer,  not  only  in  Great  Britain,  but  on  the  Cortti 
nent  of  Europe,  in  Australia,  and  in  America.  During  this 
period  wheat  was  selling  at  about  forty-odd  cents  a  bushel  here. 
If  I  rememt)er  correctly,  and  com  was  selling  at  twenty-odd 
cents  a  bushel.  At  that  time  England  went  out  of  wheat  produc- 
tion to  a  large  extent  and  put  her  lands  more  and  more  into 
Intensive  farming.  But  I  know  by  act'ial  contact  that  there  Is 
to-day  not  a  more  prosi>erous  farming  class  anywhere  outside 
of  the  lulled  States  thiin  in  Oxfordshire  and  Warwickshire  and 
mid-England,  nor  is  there  a  i>eople  that  spend  their  time  more 
merrily.  They  take  the  week  end  off  every  week,  and  they  are 
playing  bow  Is  and  cricket  and  going  to  see  regatta  matches  and 
all  that. 


I  s|)eak  of  the  fanners  whom  I  met  and  with  whom  I  had 
many  pleas;ini  hours  of  ctMiverse.  I  do  not  know  alM)ut  farm 
la»K)r.  I  supiKise  farm  labor  there  Is  like  it  is  nearlv  evervw  here 
else  In  the  world  and  like  the  lalM>r  in  the  factory  is -pretty  elo.se 
to  the  ground.  I  sujiix.so  it  will  siav  there  for  a  long  time, 
until  men  learn  the  grejit  truth  which  J»»su8  Christ  taught—that 
there  ought  to  Im»  a  sort  of  spiritually  founded.  Indlvhluallstl.-. 
and  voluntary  couimuulsm  in  the  world;  tliat  the  highest  duty 
of  a  man  is  to  work  with  all  of  his  ability  and  all  of  his  strength 
to  do  that  whih  he  can  b«>st  do  at  the  greatest  profit,  and  out 
of  his  profit  to  ktHM)  of  what  iie  earns  only  that  which  he  and 
his  family  nee,I.  Until  that  time  cmies  I  sw  no  relief  from 
the  Saviors  utterance.  "The  iKH>r  ye  have  ahvavs  with  you  "  • 
and.  of  tnnirse.  the  i»oore8t  of  the  iKx.r  will  be  those  who  work 
for  wages. 

So  much  for  that.  I  want  to  refute  one  other  point  made  by 
the  .Senator  and  st>me  other  gentlemen,  and  that  Is  what  would 
be  the  effect  uix)ii  exix>rts  and  inii»orts  if  we  gave  the  world— 
and  that  means  Cnuada — free  wheat  and  fnv  fiour. 

In  the  first  jilace,  renieii}l>er.  if  you  please,  that  we  are  not 
going  to  give  free  wheat  or  fre<»  flour  either  to  Canadians 
until  Canada  gives  to  our  farmers  free  actvss  for  their  flour 
and  wheat  to  the  Canadian  market.  So  when  you  ask  what 
will  be  the  effect  of  giving  Canada  free  wheat  and  free  flour, 
.vour  question  Is  exactly  thi.s :  What  will  Ik?  the  effect  of  lM)th 
sides  giving  free  markets  to  the  other?  What  will  be  the  effect 
of  the  removal  of  a  tax  burden  levied  by  a  tax  on  our  con- 
sumers on  Canadian  wheat  and  flour  provided  that  at  the 
same  time  Canada  removes  the  tax  which  she  levies  on  our 
wheat  and  flour  when  bought  by  her  consumers?  That  Is  the 
pre<ise  question. 

My  own  oi»liilon  Is  that  It  will  increase  exf>orts  and  lni|>orts 
from  both  ((tuntries.  whi.  h  seems  at  first  blush  imradoxical. 
But  here  is  a  great  Ameriean  (Ity  close  to  the  border.  Trans- 
l)ortatlon  reas«ms  will  make  the  Canadian  farmer  seeking  the 
highest  price  send  his  wheat  to  the  mill  at  that  American  city. 
Here  is  a  great  Canadian  city  close  to  the  border.  TransjM.rta- 
tion  reast.ns  will  make  the  American  farmer  set^klng  the  highest 
price  send  his  wheat  to  the  Canadian  mill  city.  So  It  will  re- 
sult in  the  seeming  paradox  of  increasing  exi)orts  and  huiwrts 
from  lx>th  countries,  a  stvming  paradox.  I  say,  btcauM»  It  is  not 
a  real  paradox.  All  fre«>dora  of  trade, between  all  parts  of  the 
world  invariably  has  that  double  result. 

I  am  no  more  afraid  of  competition  between  a  Caimdlan 
Province  and  an  American  State— and  if  I  were  a  Camulian  I 
would  be  no  more  afraid  of  It  either— than  I  am  afraid  of  c<mi- 
petiiion  between  Minnesota  and  North  Dakota,  or  between  Mla- 
sissippl  and  Georgia,  or  bot\yeen  Maine  and  Florida. 

One  of  the  most  curious  things  in  the  world  Is  that  men  will 
Insist  uixm  hami>ering  trade  by  tollgate  tariff  taxes  when  they 
are  always  bending  every  energy  to  unhampcr  trade  by  every 
other  means  known  to  humanity.  The  verj-  man  who  will  stand 
here  and  argue  for  a  protective  tariff  for  protecting  home  In- 
du.«try  wants  to  build  the  Panama  Canal  to  lessen  the  transpor- 
tation rate,  which  protects  the  man  on  the  Pacific  sIoikj  from 
foreign  competition.  The  verj-  man  who  stands  here  and  says 
a  Canadian  Province  will  ruin  an  American  Stale  If  the  citizens 
of  the  State  can  buy  things  from  Canada  would  s{)end  a  great 
deal  of  energy  to  make  the  freight  rate  betwi«en  North  Dakota 
and  the  State  of  Washington  one-half  of  wluit  it  Is  now.  So 
much  for  that.     Now,  upon  one  other  r»oint  and  I  am  through. 

But  first  I  remember  about  the  different  prices  of  wheat  In 
different  places,  which  has  been  so  much  dw«lt  on  in  this 
debate.  Without  taking  up  the  time  of  the  Senate,  but  just 
(o  Illustrate  how  foolish  all  that  Is  and  how  It  ne<^ess4irily  cornea 
from  local  conditions,  one  place  is  an  American  milling  cen- 
ter and  another  is  a  farming  community  In  Canada  across  the 
border.  Take-it  vice  versa.  Of  course  the  price  at  the  milling 
center  exceeds  that  in  the  farming  community.  Prices  vary  in 
Canada  just  as  prices  vary  In  the  United  States.  In  order  to 
illustrate  that  I  want  to  insert  from  the  Yearbo<^)k  of  the  De- 
partment of  Agriculture  for  1911  the  average  farm  price  of 
wheat  per  bushel  on  the  first  of  each  month.  Remember,  this 
is  the  farm  price,  so  that  transix)rtatlon  rates  to  milling  centers 
have  nothing  to  do  with  It.  I  will  read  only  one  year.  I  will 
take  the  year  1910.  For  the  North  Atlantic  States  It  was  $1.13, 
In  rtjund  numbers;  for  the  South  Atlantic  States,  $1.20,  in 
round  numbers;  for  the  North  Central  States  east  of  the  Mla- 
sisslppi  River,  $1.12,  in  round  numbers;  for  the  North  Central 
States  west  of  the  Mississippi  River.  98  cents,  in  round  num- 
bers; for  the  South  Central  States,  $1.12;  and  for  the  far  West- 
ern States,  an  even  dollar.  I  shall  ask  permission  to  Inaert  the 
entire  table.  , 
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Mr.  WILIJAMS.     Now,  thire  la  one  other  thlnp  I  want  to 
wy.    I  ilo  not  wnnt  the  wuntry  to  think  that  I.  at  any  rato.  am 


Jilt  '■-  li'v  -li-hoiH-t  with  It.      I 

tliM  1 1*    anybvil^     Ihiutf^    T 

provi.«io  in  the  peadlag  bill,  th- 
of  coarto.     I   differ  from  Uji 
CL-\prl   In  oiu»  vrry  im|)ortunt 
sMm  to  believe  in  p.- 
vnj  tn  the  worM  •> 
bipartisan  way.     It  !    i.     ^ 
bo  a  fact  that  r^iuntiw  -  \».iitii  <i..  -.. 


want  any  Senator  to 

cvory   piiragrapb   or 

kon  that  he  la  mistaken, 

•■>r  I  from  Mlnncaota    [  Mr. 

Tbe  Senator  doe?j  not 

;.    I  do.    I  do  not  know  any 

fri^o  government  except  to  a 

0  have  been  and  now  to 

-potic  hoTe  no  parties  and 


•XHintiic*  whieh  arc  fr«v»  ;ilwaya  have  parties  and  party  gorcm 
iionr      In  Kn  '  and  rhief  of  rtll  free  tlorernment?,  the 

[irincipK'  of  i  m>  far  thnt  a  mnn  untnie  to  party  moat 

roei^n  ortl«v.  \N  Iumi  Nnpoleon  i.-onstrueted  n  eovemnient  he 
auHle  parti  Mil  n.'^litp,  or  "  fai-tion.ilitm),"  as  he  oan<^d  It,  a  rrline. 
>  Nvw.  If  you  believe  In  party  nt  all,  you  have  got  to  tK-lleve 
In  •  mthrity  of  the  pnrty  rHHna  the  parfy.  When  I  Strike  a 
paragraph  that  I  do  not  believe  in.  It  doeR  not  tase  nie  to 
support  It.  I  have  been  ti>nrhod  op  two  or  three  timea  in  this 
debiite  akoMt  my  ludlvidnal  views  on  snirar.  I  do  not  b<*lievc 
In  tha  ■agar  flche«Iu!t'  of  this  bill,  but  I  have  got  my  choice 
bttwaen  the  Payne- .\uirleh  la.w  and  thia  bOl  a«  ezpnnloiM  of 
iscad  poNcy.  I  have  luy  choice  between  soatalahur  my  col- 
leafoes  and  my  party  and  staying  with  them  or  descrtin-.^  them 
and  all  bopen  of  future  uacfutnoaa.  No  matter  of  prlurij^c  la 
Involved.  A  rate  of  taxation  ia  never  n  matter  of  prin.  iple.  It 
can  not  be. 

I  have  Mid  aiul  I  aay  now  that  the  least  burdmoiAe  of  all 
taxes  upon  the  conaumer  la  a  tax  upon  aasar,  a  fMaoaMble  tax. 
X  waa  willing;  to  hnvc  taken  the  li^agtiah  free  trade  dnty— 40 
a  hundred  which  would  have  put  I>juislana  out  of  busl- 
•a  eoBBVtetelj  a«  free  augur  but  would  haye  gtyea  tbe 
QoirenMBait  $30,000,000  revenue  to  a  manoer  leaat 
huiilonaomely  InUI  upon  the  people  laid  upon  a  flalsfaed  piixluct 
and  not  a  raw  material  -and  thereby  ouubtlog  ua  to  reduce 
stiil  further  the  duties  on  clothing  and  other  nocesaries.  But 
I  do  not  even  believe  that  I  owe  any  apology  to  my  coaMBtltaenta, 
the  country,  or  myaelf  for  the  fact  that  when  we  reneh  that 


Bchednle  I  aball  vote  for  It  as  wonte<l  in  thia  bill.  I  ahaH  vote 
for  it  n|r«!u  the  general  grouiMl  tiiat  I  am  net  conceited  enouf^li 
and  not  e^otiatical  enough  to  believe  that  I  either  ou;;ht  to  or 
conid  make  my  opiulou  prevail  agaiuat  the  opinion  of  ti)«>  v.i<«t 
majority  of  the  school  of  politics  to  which  I  belong. 

I  am  a  good  deal  «C  an  individualist.  I  ana  u  Kood  dcol  of  a 
worihiper  of  ThonM  Jeflferson,  who  was  the  hiKh  chief  of 
indlvlduallsta.  I  believe  the  world  ia  to  be  savtnl  by  Indl- 
▼Iduaiism  and  by  the  emphai^i;!  of  the  fact  of  the  individual's 
penonal  right  au^l  liberty  as  againat  governmental  power. 

Rut  I  have  never  aeen  any  way  of  accomplishing  any  im- 
portant result  In  thl.s  world  except  by  •'team  work."  Politics, 
baaeball,  football,  and  chnrch  work  nro  all  the  same  in  ihia 
regard.  A  man  takes  himself  very  serloualy  who  lliinka  he  »an 
accomplish  much  by  bimaelf.  If  he  forgets  oil  the  other 
spheres  that  arc  rolling  around  ootat«1e  of  the  earth  and  comes 
down  sdmply  to  the  earth,  an«l  then  forgets  all  the  earth  exeept 
hia  own  country,  and  forgets  all  that  except  his  own  township, 
he  still  can  not  hope  to  accoinpli.sh  imioh  by  himself.  >Vh;it  is 
doable  muat  be  done  by  cooperation  with  those  who  <om«3 
nenreat  to  believing  as  be  bellereai 

If  every  time  he  gets  Into  power  with  enough  of  his  own 
people  they  all  go  to  pieces  be«'ause  A  l)eiievca  that  pamvraph 
B  la  wrong  and  C  boileves  that  lutragruph  D  Is  wron^;.  and  earh 
that  he  most  stand  out  and  vote  againat  the  whole  bill  bciause 
the  wroac  paragraph  Ih  in  It.  then  you  wonid  have  to  have 
nine  ten tJM  of  the  population  of  the  I'ountry  nnil  nine^tenlh.s  of 
the  members  in  the  legislative  halls  on  your  h\ik^  before  yon 
could  ever  do  anything. 

The  question  with  which  you  are  faced  here  to-day,  every 
one  of  yoo— aiKl  the  .\merican  people  are  not  going  to  let  you 
forget  It— la  this:  Whieh  of  these  two  thinga  do  you  pn^for.  the 
Payne-.Mdrlch  law  or  the  UmlerwootI  bill?  Yon  are  here,  each 
one  of  you.  to  reproHcnt  th©  whole  .Vmerican  people,  aa  the  8eiui- 
tor  from  Minnesota  failed  to  say.  If  you  want  to  go  back  iM)ii>e 
and  defend  the  iniquities  of  the  Fayne-.Mdrich  law  hh  agniuHt 
the  provialona  of  this  bill,  imperfect  aa  thla  bill  is,  go  ami  ik) 
it.  I  for  one  do  not  cbtj  IIhmo  of  you  who  have  leil  your  people 
to  believe  that  yon  ape  in  fttvor  of  •*  a  Division  of  tho  tariff 
downward."  When  yoo  andcrtake  that  task  of  aelf-defense  you 
are  going  to  meet  aome  dltBcnltlea 

Mr.  Pre(rident.  I  apologise  for  taking  ao  mnch  of  the  time  of 
the  Senate  at  this  honr.  It  la  customary  to  go  into  exccutivo 
seasiaa  at  U  o'clock.  I  intendetl  to  atop  at  0  o'clock ;  it  is  now  a 
quarter  after.    I  desist. 

Mr.   SIIIVKI4Y.     I  ask  uiiai.  -fiit  to  incorporate  aa 

a  part  of  my  remarks  made  tl:  n  a  li^t  of  articles  of 

the  faott  that  tho  bill  puts  on  the  free  list  ami  also  a  table  of 
•talistlca  relating  to  tho  price  of  wheit. 

The  TRKSIDENT  pro  tempore.  That  will  be  the  order,  un- 
lesM  there  iif  ohJe4:tion.    Tho  Chair  hears  none. 

BVK&AU  UV  MINKS,  riTTSBUaOH,  PA. 

Mr.  SWANSON.  Mr.  Preaidcnt  I  submit  a  fav  ntble  report 
out  of  order  from  the  Committee  on  Public  IlulldintrM  an«I 
Gronn«la.  I  re|X)rt  back  favorably  without  amemlmont  the  bill 
(S.  26«9)  amending  an  net  entitled  "An  .net  to  Increase  the  limit 
of  e-^t  of  certain  public  buildings;  to  nuthorlae  the  »nl.nr;,'einent, 
extension,  remt>1«ling,  or  lmpro\eiijent  of  certain  public  build- 
Inga;  to  authorise  the  erection  and  completion  of  public  h<iild- 
lng!< :  to  aathoriae  the  purchase  of  aitea  for  pnblic  buildin*;  4 :  and 
for  other  parposes,"  approved  March  4,  lOKJ. 

~  ■••a  very  Important  matter,  and  I  sboold  like  to  get 

u:.  IS  consent   for  Its  consideration.     It  will   take  but  a 

few  minntes.  It  simply  prapow  the  erection  of  fireproof 
laboratories  for  the  Bureau  of  Mines  nt  rtttsburgh. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Virginia 
a^lv^  iioaniinow  consent  for  the  present  consideration  of  the  bill 
whi<  li  has  been  raported  by  him 

Mr.  QALLTNGER.  I^t  the  hill  be  read  for  the  Information 
of  the  Senate. 

Mr.  BRISTOW.     I>et  It  be  read. 

Mr.  SWANSON.     It  will  take  but  a  few  inlnnte»»  to  rend  It 

The  PRESIDENT  pro  tempore  Ti>e  bill  will  be  read  at 
length. 

The  Secretary  read  the  bill:  and  there  baing  no  objettion, 
the  Senate,  as  In  Oonimlttee  of  the  Whole,  prooaaAed  to  its  «^n- 
■Ideratton.  It  propoaes  to  amend  section  J«>  of  the  a<*t  approved 
March  4.  1913,  which  autbortaes  the  8e«*rotary  of  tho  Treasury 
to  enter  into  a  contract  or  contracts  for  the  epoetlon  of  fire- 
proof laboratories  for  the  Bureau  of  Mines  In  the  city  of  Pltta- 
borgb.  Pa.,  etc.,  so  as  to  authorise  the  Secretary  of  the  Treas- 
ary,  In  his  discretion,  to  accept  and  expend,  In  addition  to 
the  limit  of  cost  therein  fixed,  f>u(.h  funda  aa  iua>  be  received 
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by  contribution  from  the  State  of  Pennsylvania,  or  from  other 
aoureoa.  for  the  purfiose  of  enlarging,  by  purchase,  condemna- 
tion, or  otherwise,  and  Improving  the  site  authorl»ed  to  be 
jiequire<l  for  said  Bureau  of  Mines,  or  for  other  work  contem- 
platetl  by  aald  legislation,  provided  that  the  acceptance  of 
such  oiiitriltutiouN  and  the  improvements  made  therewith  shall 
Involve  the  United  States  In  no  expenditure  in  excess  of  the 
limit  of  cost  heretofore  fixed. 

The  hill  was  r<'ported  to  the  Senate  without  amendment, 
orderetl  to  be  engrossed  for  n  third  reading,  rend  the  third 
time,  and  passed. 

EXECUTIVE   SESSION. 

Mr.  B.vrOX.  I  move  that  the  Senate  proceed  to  the  con- 
sideration of  execi  tlve  business. 

The  motion  was  agreed  to,  and  the  Senate  proceeded  to  the 
consideration  of  executive  business.  After  12  minutes  spent 
in  executive  session,  the  doors  were  reopened  and  (at  6  o'clock 
and  24  minutes  p.  m.)  the  Senate  adjourned  until  to-morrow, 
TLnrKl.iy,  Augu.'^t  14,  1013,  at  11  o'clock  a.  m. 


NOMINATIONS. 
ExccutiPC  nominations  received  by  the  iicnale  August  IS,  1915. 

MirVISTEB. 

William  J.  Price  of  Kentucky,  to  be  envoy  extraordinary  and 
minister  pleuliwteitiary  of  the  United  States  of  America  to 
Panama,  vice  H.  I'ercival  Dodge,  resigned. 

CoNSTBinoa  ix  the  Rltenue-Cutteb  Sebvice. 

Freilerlck  Allen  Ilunnewell.  of  New  York,  to  be  constructor 
In  the  Uulte<l  Stat'»  Itc*enuo-Cutter  Service  with  the  rank  and 
pay  of  a  flrat  lieutenant  in  said  service.  In  place  of  William  O. 
Besaelievre,  deceaged. 

Collectob  of  Istebnal  Revekue. 
Thomas  Scott  M  lyes,  of  Kentucky,  to  be  collector  of  internal 
revenue  for  the  fifth  district  of  Kentucky,  In  place  of  Ludlow 
F.  Petty.  8upersed?d. 

Assistant  Svbgeons  in  the  Public  Health  Sebvice. 

Howard  F'ranklln  Smith  to  be  assistant  surgeon  in  the  Public 
Health  Service.     (Additional  assistant  surgeon.) 

Lon  Oliver  Wellon  to  be  asslatant  surgeon  in  the  Public 
Health  Service.     (.Additional  assistant  surgeon.) 


CONFIRMATIONS.  - 

Executive  nontinatimg  confirmed  by  the  Senate  August  IS,  1915. 

Assist.vnt  Appbaiseb  or  Mebcuandise. 

Canqibell  Whitthcme  to  be  assistant  appraiser  of  merchandise 
In  the  district  of  Stn  Francisco,  Cal. 

APPOI.fTME.iTS    ANO   PbOMOTIONS   IN    THE   NaVT. 

The  followlng-naiaed  citizens  to  be  assistant  surgeons,  In  the 
Medical  Reserve  Ccrps: 

Frederick  Ceres,   ind  • 

Rol)ert  I.^  Crawford. 

Ci\ll  Engine<'r  Adolfo  J.  Menocal  to  be  a  civil  engineer  with 
rank  of  captain. 

Civil  Engineer  Charles  W.  Parks  to  be  a  civil  engineer  with 
rank  of  commander. 

Postmastebs. 

ALAHAMA. 

W.  p.  Tartt,  Livi  igston. 

ABIZONA. 

J.  S.  Camiibell,  Williams. 

ABKANSAS. 

T  O.  Poole,  De  (Mieen. 

KENTUCKT, 

E.  T.  Schmltt.  Ix.uisvllle. 

MINNESOTA. 

M.  F.  (^nnegnn.  Morris. 
H.  E.  Hoard.  Montevideo. 
Os<\Tr  Johnston.  Nashwaulc 
Edwin  E.  Lietz,  riyota. 
Louis  TiUmans,  Aurora. 

MISSISSIPPI. 

J.  H.  Robb,  Greenville. 

TENNESSEE. 

Emily  Taylor  St.  John,  Harriman. 


SENATE. 

TiirFsi).vY,  Avgust  J4,  1013. 

The  Senate  met  at  11  o*cl<»ck  a.  m. 

Prayer  by  Rev.  C.  A.  Thomas,  of  the  city  of  Washington. 

The  VICE  PRESIDE.NT  n-suimxl  the  chair. 

The  Journal  of  yesteriluy's  iinK-eoiiings  was  read  and  approved. 

AFFAIBS    IN    l.NSri.AB    POSSKSSIONS. 

The  VICE  rRESlDKNT  laid  before  the  Senate  a  <omnumlca- 
t  on  from  the  Secretary  of  War.  trausmitiing  certain  Informa- 
tion relative  to  a  compilation  preiwred  by  the  Bureau  of  Insular 
Affairs  regarding  the  administration  of  the  affairs  of  noncon- 
tlguous  territory,  and  requesting  that  the  printing  thereof  l>e 
authorized  by  Congress  by  the  passage  of  a  concurrent  reaolu- 
tlon,  which  was  referred  to  the  Cumuiittee  on  Printing. 

PETITIONS    AND    VIElLlORIALS. 

Mr.  SHEPPARD  presented  a  petition  signed  by  sundrv  citi- 
zens of  the  State  of  Texas,  praying  for  the  adoption  of  an 
amendment  to  the  Constitution  expending  the  rlsht  of  suffrage 
to  w  omen,  which  was  ordered  to  lie  on  the  table. 

Mr.  MYERS  presented  iietitions  signed  by  sundry  citixena  of 
the  State  of  Montana,  praying  for  the  ado|>tIon  of  an  amend- 
ment to  the  Constitution  extending  the  right  of  suCTrage  to 
women,  which  were  ordered  to  lie  on  the  table. 

Mr.  TILLMAN  prt»sente<l  a^jrrenu.rial  of  sundry  wholesale  and 
retail  fruit  dealers,  resiiJ**»rrs  of  Charleston.  S.  C.  remonatratlng 
against  the  proiK>se?r(Iuty  on  bananas,  which  was  ordered  to  lie 
on  the  table. 

THE    BEPUBLIC    CO.VL   CO. 

Mr.  MYERS,  from  the  Committee  on  Public  Lands,  to  which 
was  referred  the  joint  resolution  (S.  J.  Res.  41)  authorizing  the 
Secretary  of  the  Interior  to  sell  or  lease  certain  public  lands  to 
the  Republic  Coal  Co.,  a  corporation,  reittmed  it  with  an  amei^- 
ment  and  submitted  a  report  (No.  101)  thereon. 

BILLS   INTBOnuCED. 

Bins  were  introduced,  read  the  first  time,  and,  by  unanimous 
consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  BACON : 

A  bill  (S.  2904)  for  the  relief  of  Heph  Pope  (with  accom- 
panying paper)  ;  to  the  Committee  on  Claims. 

By  Mr.  BURTON : 

A  bill  (8.  2905)  granting  a  pension  to,  Charles  S.  Allen;  to 
the  Committee  on  Pensiona 

AMENDMENT  TO  THE  TARIFF  HILL. 

Mr.  JONES  submitted  an  amendment  Intended  to  be  pnv 
posed  by  him  to  the  bill  (H.  R.  3321)  to  reduce  tariff  duties  and 
to  provide  revenue  for  the  Government,  and  for  other  pur- 
poses, which  was  ordered  to  He  on  the  table  and  be  print  oil. 

MABY   COULTEB   EABLE. 

Mr.  ^>ETCnER  submitted  the  following  resolution  (S.  Res. 
161).  which  was  referred  to  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate : 

Retolrcd,  That  the  Secretary  of  the  Senate  Iw,  and  he  borohy  U  nu- 
tborUed  and  directed  to  pay  out  of  the  miscellaneous  itema  of  tbe't-on- 
tinKont  fund  of  tho  Senate  to  Mary  Coulter  Karle.  widow  of  Sherod  I-. 
Earle,  deceased,  late  a  mcsscnf^or  of  the  United  States  Senate  a  sum 
equal  to  six  months'  aalarj-  at  the  rate  he  was  receiving  by  law  at  the 
time  of  his  dtjatb.  said  sum  to  be  considered  as  includlnc  funeral  ex- 
penses and  ali  other  allowances. 

COMMITTEE  SEBVICl£ 

On  :^otlon  of  Mr.  KERN,  It  was— 

Ordered,  That  the  following  cbanees  in  the  commitle<^8  of  the  Sen.'^te 
oe  made,  to  take  effect  August  15,  101.3: 

That  »nator  George  K.  Chamberlain  be  appointed  chairman  of  th»« 
Committee  on  Military  Affairs  in  the  place  of  Hinator  Jon.MiTox  of 
Alabama,  deceased. 

That  Senator  Hexrt  L.  Mvers  l>e  appointed  chairman  of  the  C< 
mittee  on  Public  Lands  in  the  place  of  Senator  Cuamiserlaln,  resisi 
as  chairman. 

That  Senator  Mabccs  A.  Buirn  be  appointed  chairman  of  the  Com- 
mittee OB  Irrigation  .-ind  Reclamation  of  Arid  Lands  iu  the  place  of 
Senator  SIvkrh,  resigned  as  chairman. 

That  Senator  J.  K.  Vardamax  be  apixjlnted  chairman  of  the  Com- 
mittee on  Conservation  of  National  Besourcea  la  place  of  Senator  Smith 
of  Arizona,  resiirned  as  chairman. 

That  Senator  Vardaman  be  excused  from  further  service  on  the  Com- 
mittee on  Kxpcnditures  in  the  Post  Office  L>e()artment. 

THE    TABIIT. 

Mr.  DILLINGH.VM.  Mr.  President.  I  desire  to  give  notice 
that  on  to-morrow,  Friday,  at  the  conclusion  of  the  moridng 
business*  I  shall  address  the  Senate  on  the  itendiug  tariff  bill. 

THE   TABIFF — IMPOBTATION   OF  PLUMAGF. 

Mr.  McLEAN.  Mr.  President,  I  desire  to  give  notice  that  on 
Saturday  next,  the  16th,  I  will  addre.w  the  Senate  very  briefly  on 
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the  proviso  III  luntfe'ruiili  ^07,  wbkh  rrlates  to  the  iiiiportiitlon 

of  pluuuiicr. 

WOMA5   tvrrt.Ktir. 

Mr  TII.IJklAN.  Mr.  rrcakloQt,  I  ilesire  to  ji»e  notice  that  on 
MoiKlay  umA  IsMMdlalily  after  Um  raatlat  moniiiic  biwlBWi  I 
will  ask  ti«rmbmkm  t»  aMnm  the  BemU  m  Dr.  Blidne't  ar- 
tlclo  on  tiM  Miaiitoo  of  WonuiD.  and  ineldwtolly  I  will  myself 

»li  Ml   ^iflTruge. 

TUB    TXMirW. 

\<  Mr.  rt—ldint.  I  aak  ooaDlmoos  coosctit  that 

tb.  ^  ••>  tb«  cooiidanitioa  of  House  bill  8321. 

i  ,*xtk>n.  tlM  Saute,  ax  In  CummlltM  of  tho 

W.  tlon  of  the  bill    (II.  H.  3321)   to 

,,.,1     .  iil«;  revenue  for  the  (iovonunent, 

.•rut  fur  •niM'r  puryvna 

Mr.  TilOM.va.  Mr.  I  .  .  ..  iit.  the  oppoiltkm  to  this  great 
ineiiiitire  In  tiM  Senate  Is  oat  of  hamiony  with  itself  But 
llttla  of  It  l«  alnwd  at  the  bill  as  a  whole.  It  Is  iltflrusiNi  «n<i 
dlatrlbuted  aisonff  different  paracrMpbs,  aiid  upon  m^rly  til  of 
tkMi  tt»i«  Is  wld«  disparity  of  apteloa.  It  is  a  unit  upon  two 
aobjects  and  two  only.  Tfceaa  caawrn  the  action  of  th.*  Kx- 
ecnttre  aad  of  the  DemoerBtfc  raacaa.  both  of  which  are 
to  Ibo  Bapabikaa  eonatlcoea.  Both  iodeed  have  bo- 
abharrgat  to  annBiCR  of  tko  MS  arcrywbere :  to  some  icood 
men  wh...  while  favoring  U  In  part  at  taaat,  prefer  to  wa  witbovt 
It  mther  than  obtain  It  ns  the  offsprlag  of  anch  obnoxious  and 
Imlefenslble  proeeiiOti    Nearly  every  speech  upon  the  bill  ,vhirh 

hrt  far  UMm  tnm  Ike  Upa  of  Seojitor-  ' i  the  ocbar 

SI.  ,..  cbaariwr  has  bacfi  dMrfed  with  •!  tiooaftha 

twin  crimes  of  Kxecntlve  sorrewdon  nn«l  To 

tentler  Roi^nhii.-iiii  cooarlences  both  thoHi>  i  'ble. 

■rb*-y  ton 


•tHMlition.t .   t! 
la    pofiuhir    \: 
thorn  with   i 
tit  ilenoinu'^*  i 
ititliKiiation. 


I  a  their  eyes  the  dynuinh's  of  aiodeni  poiltUnil 

^ler  nianlfaatations  of  all  that  Is  repulsive 

•>nt.     SaaatafB  are  onablo  to  contemplate 

inmpnnarr .  and  all  deem  it  their  duty 

1  r«padlate  the  other  wUh  thvlMmttory 

Th-'lr  ite  protests  have  thus  far  gov.i^  tui- 


rh  '     'Oil   If  wc  piroilt   tbeiB   longer  to  teninin   v- 

I ,;  luMly  (TonrhNle  tbat  by  ««r  sHcbco  we  h- 

•luiesretl  in  th»'  jtistli-v  of  RcpuMiian  'u.  or  th   i   \n 

not  challpngp  the  integrltj  of  Republi-  nm«*nt 

Air.  rr.^sldeut,  I  do  not  hesitate  to  appl 
uses  lu  a  pnn  his  gre;it  ixiw.rs  .t...l  u. 

ont  ami  niaK  thf  pnpnlnr  will  as  ex- 

polls,  ami  Ibe  U'ntnl.ui*-  <'h  wek1> 

a  meuns  to  ili<"  »»»«l  of  i  i  lod  conii 

tlon  to  tho  • ;  it  of  which  It  ban  (jletlKcd  it 

each  of  theie  %>>  .ij>un9  may  be  abu.-4ed  Is  b«'>8ide  II: 
that  Is  true  of  all  po%%ora  wherever  lodged  and 


»»> 


can 


titlve  who 

■  to  carry 

At    the 


that 

\  for 

\er- 


fto  PrtaMent  is  '  i  \>outivc  of  the  Nation.  lie  Is  by  the 
Itutlon  endowed  with  a  very  eotsprelwoaive  legislative 
a«tik>rlty.  Re  orast  approve  or  veto  all  a<^8  of  OoairreK*.  If 
be  dues  the  latter,  his  action  Is  dnal  unlesa  both  Senate  and 
How*  uJe   it   hy   a   two-tblnli  to(&     He  Is  also   i'  1 

'  iline  to  iufomi  Ooocnaa  of  the  state  of  tb» 
to  tbelr  roosMerattai  aooh  tn«\iaare«  as  he  shnii 
^ndlge  iMceaHirr  and  convenient,  eomrenc  both  ffonses  on  ex  mor- 
diaary  iii  raitn—.  BMke  trcntieo  by  and  with  the  advice  ami 
oanaant  of  the  Seaate.  which  beco«M  a  part  of  the  suprera^^  law 
et  the  land.  Endowed  with  ^towers  so  great  and  far  ren.hlne. 
why  should  not  tbo  taerntlve  who  '•shall"  n^unin;  sta- 

tion also  exert  himself  in  a  lawful  and  proper  mnnn«<i  .>;  .^wure 
its  enactment?  And  uow  doca  he  Invade  the  leKlttlatlTe  Jurisdic- 
tion in  the  (Hie  Instance  any  immv  tkaa  In  the  other?   - 

Mr.  PrMMant,-  Benatora  and  Raprfoentatb-es  are  In  large 
de;:r«v  tbo  afant<<  of  their  «>  ■  ;imi's.     They  are  o.x|)tH*tetl 

fo  look  aflat  iMne  Interests  fi  >  ly  to  the  tletriment  or  the 
sabordlnatinn  of  those  which  are  national  In  their  scope  and 
dmracter.  Tjhcar  must  sometimes  at  the  t^rll  of  tbelr  political 
fbrtnnaa  aacnre  appn:iprlatlons  for  public  buildings.  adYocate 
paiHioa  bUla,  aatabllsh  and  retain  military  posts  and  nary  yards 
wittiln  tbelr  Statco  and  dlatrlcta.  onmlndfnl  of  tbe  general 
good,  and  because  local  induences  denaand  them.  These  features 
of  coBsreaakMial  actlvltjr  are  multiplying,  and  with  th<lr  In 
crenae  tka  Owgrceamau.  whether  of  the  House  or  the  Son  ite.  is 
bei'oming  asare  and  BM>re  a  local  and  less  and  less  a  mitionai 
oSrlal.  Statn  naaAa.  State  ItareatB.  and  State  deoMails  are 
apt  to  outwcigb  national  ones  with  tbem  and  turn  tbe  balance 
wbtan  antagenlanw  appear. 

Tbeoe  conditiooa  have  cxal|ed  the  rrostdent  in  the  eyt>s  and 
banrtnof  the  people.  He  has  beoaaaa  in  very  truth  their  n.  tional 
roiivanntative.  They  elect  blin.  charge  him  with  a  national 
procmni.  look  fo  him  to  make  It  eflTtx^tlve,  gire  him  tbe  credit 
when  it  is  «lon«\  and  hold  bun  levj'  ■■-■'',-  for  its  failure.     They 


know  that  be  must  not  be  swayed  by  »nj  bat  natioaal  ron- 
eldarationa;  tbat  be  bns  no  local  conKtiiuenry  clamoring  at  his 
bods  and  Inalatent  npoa  tta  own  desires  wit  boat  rcganl  to  the 
reat  of  tbe  country.  And  since  the  people  bare  come  to  demniMl 
so  much  and  to  expect  ao  much  from  their  President,  he  must 
a  factor  In  the  leglalBtlve  program  of  bis  dny  if  he 
Id  rise  to  tbe  rafnInnMnts  of  his  pusition  ami  givp  thnt 
return  for  which  be  haa  been  choi-en.  And  the  pe<^plo  api>Iaml 
and  bare  eaalMMC*  in  blm  Ju>»t  in  ptnporti—  aa  be  measures  up 
to  tbelr  dealrea  aiai  becomes  tbe  awceaafiy  eapoacnt  of  their 
needa  and  porposea 

Mr.  President,  his  worst  OMBilaa  aaat  ndmit  that  Tlv-ntlore 
Rooacvelt  was  tbe  moat  paprinr  «<  aodem  Pn  shients.  What 
made  him  hi>,  unless  it  was  that  tbe  people  regardeil  him  jk  de- 
voted to  tbelr  Inlereata  and  aa  determined  iiikhi  their  refogni- 
tia«  by  aU  bmnefcaa  mt  tbe  Qoranunent?  Ilin  |io\ver  and  indu- 
eaee  waxed  atroa«ar  and  atrosfler  aa  he  threw  his  great  per* 
aoaalltj  bito  the  scale  of  popnlar  lairtalatlon.  thus  nuiking  needed 
reforms  efr«vtlve.  Further,  people  knew  that  without  it  the  re- 
forms Ihey  rlumoretl  for  would  "never  come  and  with  It  they 
would  surely  triumph.  The  Executive  who  with  dlinilty  and 
s.  s  a  party  plw!-- •  I 

u>.  or  ty  to  secure  .a 

that  timid  conrervaflsm  which  shndders  at  any  deprirtnre  fiom 
estah!'  '  =1  ••  -o,  but  he  will  surely  roiiiiuatul  the  ;»ppi'ova!  of 
an  iiw  !)Ilc  opinion.    And  In  thus  at-tlng  be  nee*!  offend 

no  I  llmltatloa  nor  tranacend  any  rule  of  Kxcciitlvo 

IT'  i   .• 

The  Senator  from  rallfomla.  In  dNappmvIn'.:  pr<«<uient  Wil- 
son's nrilvitica  In  babalf  of  tbe  Underw  od  bill,  nuoted  with  a|)- 
pruval  a  few  daja  a^a  a  plank  of  the  n.'inocratic  uaiionni  i>lat- 
form  of  1'  iH.  whldi  camifn    ■  -  coutlu.-t   In  l\ 

Rooaerelt   a.s  daii;^erftns,   one*''.  1.   and    uiutrc*  •.  .         1. 

Such  was  the  n<  io  attitude  th'Mi.    But.  Mr.  Trcsldcnt.  tho 

Hcnatur  «lld  not  mciiwuu  the  fate  of  (hit  p!.;lforiii  nor  the  tlls- 
aster  whirh  o\crtook  'he  IVmocnir^  whlln  trying  to  ride  uj)on 
It.  We  met  In  in04  the  most  algaal  defi>at  In  onr  history;  the 
people  lndor**»1  Mr  HihjwvcIi's  ewidort  by  n  coloss;)l  nnijorily. 
and   emi 


brought  fiiis 
truth  th.it  '!< 
"plrlte^I    : 
vise  t'o' 
Th.'  1  I 

l)on    I 
fort:: 


ne<l   of   that    K.xecutlve   nieth(Hl    which 

;,\  'V-ry  mid  by  their  venlict  ami  with 

1  .\oly  anJ  >;.ifely  served  by  piiblk- 

%es  who,   wiih  public  ui^iniuu  I't-liitiJ  tiuMo.  ad- 

V.  bat  to  do  and  then  turn  in  and  bi>U)  them  do  it. 

tic  Party  was  taught  its  Iosmxi  in  10<)l.  and  l!onr- 

r»  misht   i!o  wors*'  than   profit   by   the  ex.miple, 

's  hn-n,  hy  the  fate  of  their  Inst  I're-hlent. 

The  l'.i>  IK- Aliirii'h  bill  was  a  monument  of  whit  Mr.  (  "ove- 
lanil  out  f  oulIe«l  luirty  jierfldy.  It  w:is  iDeon.slsttiit  wltii  Mr. 
Taft's  oft-repeated  rwnstrm-tlon  of  the  pintform  on  wbhh  he 
was  el«-ted.  Tho  people,  angry  and  disapiHilutetl,  felt  \ery 
Justly  tJ):it  .Mr.  Taft  had  the  power  an. I  !»y  imIiii:  It  iv)uld  li:ive 
prev»»nted  the  enactment  of  the  bill,  nn'l.  fnlllnir.  kIjouIiI  have 
veti-^l  it.  IIiMiec  lh«y  hold  hfm  as  the  head  of  the  Nation  di- 
rectly re^ponslhlo  for  iJie  l)etrsyal  of  their  Interests.  Thev  de- 
nouia>eii  Air.  Aldrlch;  they  iuvel;;bed  against  the  Congres-s;  but 
the  eh«>lrest  viaH  .if  iheir  wrath  were  savjnl  for  tlie  Kxecidive. 
When  Air.  T  i  ta,  not  only  <!(>fi'n«1o«l  hnt  pialnt\J  the 

bill.   th«»so   \\  iiH>n   his  l.o.nl.      Winoua   betuiuf   lh'> 

Waterloo  of  his  itarty.  lie  doonitnl  it  tlicu  and  there  to  deserv«Nl 
and  everl.istini:  defeat,  for  he  jnstltKHl  the  iini)re.<»slon  that  his 
great  puwerK  were  lu  fact  utillxetl  In  leuisljitiim  for  anil  not 
agali:  measure.     He  lost  the  pihlii-  <  i  mhI  to  he 

the  I'    .  rei)resi?ntatlve,  and  lcUab«Hl  ■\  .         i   <'i»o-i  Ids 

bouse  from  thenceforth  forever. 

Mr.  PreaUent,  what  save  Mr.  Wilson  that  political  stamina 
which  snalatead  him  throuuh  tho  louL'  ctruirglo  at  Haltiniore  and 
thially  brought  I  :it  \v:is  it  if  it  was  not 

the  fact  ttuit  a?  _  :  .  .    lie  did  things?    What 

would  hare  been  the  fate  of  New  Jer^■ey■s  I>eunK'ra<'y  had  ho 
ronientJHl  himself  with  a  perftmctorj-  messaee  to  the  general 
assoinhlyV  He  ilid  not  stop  there.  Imh  «i|.  that  \v:is  hut  the  IK?- 
•-:  'tf  his  ai'tivitles.     lie  met  with  le^i.slators  In  cau«us; 

hi  rp«d  with   them   from   time  to   time,  antl   at   all   tmics 

rouuseling,  encouraging,  urging,  fie  vislteil  outlying  cities, 
spoke  to  their  Inhabitants,  tm)!il(  d  public  oplrdon.  lie  fo-usi^l 
the  liu'bt  of  publicity  upon  the  nature  of  proposo,!  leixisl.itlvo 
incisures  and  tbe  dangers  i-<  n-c^quent  upon  their  tlefeat.  This 
he  illd  in  season  and  out  of  w^ason.  When  the  end  cauie  and 
the  assembly  atljoumed.  the  governor  luid  kept  the  faith. 

The  general  as^emhly,  thanks  to  hiui,  had  ihnu'  its  duty  and 
the  entire  Nation  applauiletl.  His  tr.insltlou  to  the  White  ilouse 
was  from  that  liour  but  a  qucKtlou  of  timi\  for  the  |>oo!>le  had 
found  the  man  tb*'y  Do«^|e«1.  I  thank  Cud.  Mr.  i'resldent.  iluit 
the  Kie«'utlve  of  this  mighty  Nation  has  been  steadfastly  loyal 
to  thopt  views  of  public  duly  »'f  whl*  h  he  b«vauie  the  ex|Hnieut 
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as  New  Jersey's  g«.vemor.  that  he  has  used  and  will  continue  to 
use  his  j:rt?at  oJli.-e  wisely  and  constitutionally  In  behalf  of 
progressive  legislation,  and  tbat  under  bis  directing  hand  the 
machinery  of  government  Is  responding,  slowly  perhaps,  but 
surely,  to  the  will  of  the  people 

Mr.  President,  a  ho.stile  press  has  here  and  there  Insinuated 
that  the  President  has  used  and  is  using  the  power  of  patronage 
In  behalf  of  tbe  I'nderAvood  bill.  No  Senator  has  done  him  that 
Injustice.  He  would  disdain  the  employment  of  such  a  weapon 
for  such  a  jHirpos?.  I'nlike  his  predecessor,  he  has  no  system 
of  rewanls  and  i»unl8hments.  He  jwluts  to  the  party  covenant, 
keeps  close  to  tbe  pjibllc  heart  and  conscience,  feels  keenly  the 
public  need,  summons  duty  and  loyalty  to  hi."  aid,  and  overcomes 
his  enemies  by  a  »erene  courage  which  shrinks  at  no  opposition 
and  blauolies  before  no  dangers.  These  are  his  weapons,  and 
with  them  tbe  end  was  never  doubtful.  Mr.  President,  I  bellere 
thopjuphly  lu  the  nlHance  of  the  Ex«H^ntlve  with  the  legislative 
authority.  Moute?quieu>  theory  of  division  and  coordination  of 
powers  has.  I  think,  no  iilnre  In  gnvemment  beyond  tbe  United 
States  of  America.  He  \>{%e*^\  it  upon  tbe  assumption  that  such 
was  the  Govennutnt  of  Enghind.  a  fallacy  which  Hurke  imme- 
dliitely  exjwsed.  The  latter  (le»lared  these  i>ower8  could  not  be 
wholly  se|»arated.  and  he  was  right.  He  alsi»  wild  that  If  sepa- 
rate<l  they  wunld  be  productive  of  what  he  termed  "  hideous 
corruption,"  and  In  that  be  may  have  been  right  I  do  not  pre- 
tend to  say  whetlMT  he  was  or  not,  but  1  am  ctmfident  tbat  if  the 
heads  of  our  defartmefits  were  Memliers  of  the  House  and  en- 
t1th*«l  to  seats  in  thnt  body,  with  power  to  Initiate  and  direct 
the  course  of  legislation,  the  great  cause  of  democracy  would 
be  t>etter  served  tnnu  It  Is  at  i>resmt.  And  our  democracy  has 
distinctly  gained  from  what  are  called  tbe  legislative  sctlvltlea 
of  Presidents  Rooeevelt  and  Wilson,  which.  In  my  judpnent 
ha%e  l»een  entirely  within  tho  range  of  their  constUutloual 
pi>r-';:atlvcs.  and  wholly  consistent  with  the  demands  of  on 
enlightened  public  opinion. 

Mr.  Piwildent.  tbe  caucus  Is  neither  an  onmlxod  blessing  nor 
an  uimiixed  evil  Like  all  human  devices.  It  Is  suhjint  to  abuse. 
It  has  been  i>erve»-ted  mauy  times  and  for  untoward  punK>8es. 
Hence  It  Is  well  that  an  aroused  hostility  should  check  Its  erll 
tendencies  and  condemn  It  as  a  pernicious  agency  for  wrong- 
doing. And  I  do  not  hesitate  to  commend  the  spirit  which  re- 
jects the  caucus,  ic  so  fnr  as  It  operates  as  a  fetter  ur>on  InteHl- 
gent  and  Independent  public  activities,  and  an  agency  for  defeat- 
ing the  iMibHc  wiW.  But,  Mr  President,  It  Is  quite  as  logical 
to  condenui  the  ehnients  of  fire  or  of  water,  because  conflagra- 
tions and  Coods  occur,  and  refuse  to  employ  them  In  the  great 
work  of  progress  and  dvlllKitlon.  as  to  reject  wholly  and  un- 
reservedly the  expediencies  of  united  party  action.  There  are 
dme.s.  and  this  is  one  of  them,  when  the  iwilicy  of  one  for  all 
and  all  for  one  Is  Indlspensjible  to  the  accomplishment  of  a  great 
public  object.  An«l  wlien  such  occasions  exist  It  would  be  a 
most  unwise  stater mnnsbip  which  rejected  an  obvious  and  per- 
fectly legitimate  urethod  of  attaining  that  end.  If  It  be  true 
that  the  exception  i>roves  the  rule.  It  is  because  the  exception 
becomes  Im|>erlously  exigent,  requiring  a  suspension  of  the  rule 
In  the  Inimedlste  inse.  And  the  action  of  the  Dernocnitlc  ma- 
jority of  the  Inited  States  Senate,  which  stands  unltwl  In  the 
Interest  of  pending  tariCT  revision.  Is  obrlously  wise.  just,  and 
exi>edlent.  History  will  applaud  It  as  a  ni«ins  to  the  success  of 
this  great  measure.  We  re.>*ort  to  the  discipline  of  union  when 
eoaeiitlal  to  the  ne<ds  of  the  hour  and  apologize  to  no  opponent 
fbr  our  comluct. 

Mr  President,  the  Democratic  majority  In  this  Chamber  Is 
a  slender  one.  It  is  cbarg^^l  with  the  duty  of  enacting  a  great 
reme«llnl  statute,  uj>en  the  success  of  which  our  party  has  staked 
Its  future.  Thnt  measure  has  naturally  aroused  the  opposition 
of  every  privilege  nnd  p-lrllege  beneficiary  in  the  United  Statea 
Many  of  tbeoe  are  powerful  In  some  particular  State  or  States. 
These  demsnd  exceptional  treatment  at  the  hands  of  Individual 
Senators  who  are  t>eslege<l  with  demand  and  8ui>i>llcation.  and 
whose  political  fut  ires  are  threatened  every  hour  of  every  day, 
YleMinj:  to  one  of  them  means  yielding  to  all  of  them,  thus  de^ 
feating  the  ol.ject  of  the  measure  and  wrecking  the  party  cove- 
nants before  the  vory  eyes  of  those  who  enjoined  their  observ- 
ance upon  us.  To  (rtrengthen  the  hearts  and  purposes  of  each  is 
the  end  and  the  a  m  of  nil.  This  can  be  done— this  has  been 
done  by  taking  counsel  together  for  the  common  good  by  full, 
fair,  and  earnest  consideration  and  compromise,  by  debating 
opinions,  and  by  accepting  tbe  final  consensos  as  better  and 
miser  than  the  Ind  vi<lual  jiulgment  of  jiny  man. 

Mr  President,  we  would  infer  from  many  expressions  made 
upon  this  floor  thai  a  caucus  is  an  assemblage  of  men  governed 
abjfcjlutely  by  sonu  slniBter  and  diabolical  spirit  evolved  from 
the  darkneas  at  secret  couciare,  snperhuman  in  origin  and  io 


power,  whose  Influence  becomes  supreme  from  the  moment  of 
meeting  and  controlling  those  iwrthMpating  for  all  time  to  come; 
that  this  spirit  Is  wholly  autagonlHtic  to  the  views  and  di-wlres 
of  the  individuals  composing  the  membership  who  would.  If  they 
could,  shake  off  the  Incubus  of  Its  control ;  that  they  are  fwwer- 
less  to  do  this,  having  ceastMl  to  becinue  free  agents  through 
some  alchemy  of  subtle  change  occurring  In  the  caucus  room. 
All  are  slavey  to  the  demon  of  the  ring,  whose, bidding  becomea 
absolute  and  beyond  recall. 

vx-ffiT;  ^.^'^T"^'  ^^^^  *^'"''  *<*  ^'*  RonJ^hlns  In  a  name,  Mr. 
\Jllliam  Shakespe:ire  to  the  comniry  notwithstanding.  Men 
Shudder  at  a  caucus  who  ^ngeriy  embrace  a  conference.  Call  It 
anything  else  and  the  hobgc*lln  Is  laid  at  once.  Men  can  agree 
with  open  minds  In  a  conference  or  convention-  In  a  caucus, 
nevei-.  ^  erily  this  is  but  straining  at  a  gnat  and  swallowlug  a 
camel-  • 

The  Senate  caucus,  composed  of  51  men,  each  with  a  full 
voice  and  vote.  met.  dlscus.sed,  antl  considered  every  i»ar»Rraph 
of  this  measure,  wlth^no  limit  as  to  time  or  oplnUm.  It  kept 
the  public  constantly  informed  of  its  deliberations.  It  reecheil  a 
final  result  with  practical  unanimity.  It  laid  no  injunction  upon 
tbe  conscience  or  the  action  of  any  Senator  bevond  thjit  wlilch 
animates  us  all  when  acting  in  coiK-ert.  whether  "bv  convention  by 
association,  or  hy  parliamentary  rule.  It  voiced  "a  conclusion'  by 
authority  of  the  party  there  represented  and  appHe<l  the  wish 
of  the  majority  to  an  act  of  legislation  everywhere  coivetU^l  to 
be  a  gr»>iit  party  measure.  It  l^sme  the  svi-ord  and  buckler  of 
every  Democratic  S4>n« tor  making  our  ranks  Invulaerable  alike 
to  the  sf>ears  of  the  common  enemy  and  to  the  sobtler  and  more 
dangerous  agencies  of  so  calle<l  iVmocratlc  opposition.  Ami  it 
has  centralized  responsibility  lest  blame  for  defeat,  should  that 
be  our  portion,  might  fall  where  U  waa  nndeaerved. 

Mr.  President,  few  beyond  (he  euemiea  ot  this  measure  who 
hope  and  pray  that  ultimate  disaster  may  overtake  It  are  de- 
nouncing us  for  acting  in  unity  upon  its  provislona  They  hope 
to  make  a  breach  In  our  ranks  by  deriding  ond  denoum^Iug  our 
discipline  and  tactics;  but,  Mr  President,  tlie  hoi>e  is  n  vain 
one.  We  shall  obey  our  masters,  the  people  of  the  Natk>n,  and 
every  man  on  this  side  of  this  rhamber.  true  to  bis  conscience 
and  his  trust,  will  vindicate  that  confidence  of  his  constituents" 
which  Inrested  him  with  his  senatorial  office. 

Mr.  CL.\PP.  Mr.  I'reskl'-nt.  I  shall  not  detain  the  Senate  at 
this  time  further  than  to  say,  in  rci)ly  to  th?  discussion  by  tho 
Senator  from  Colorado  [Mr  Thomas]  of  the  caucus,  tbat  I 
have  an  abiding  faith  in  the  law  of  gravitation  and  am  always 
willing  to  wait  for  its  operations.  The  American  i>eople  had 
the  cauctis  system  In  their  own  Internal  and  local  aflTalrs 
at  one  time,  but  they  have  gone  to  work  In  alraoat  every  State 
In  this  Union  ai>d  have  abandoned  the  caucus.  We  had  In  th© 
Constitution  of  the  United  States  a  prorlslon  for  the  elecUou 
of  Senators  by  the  State  legislatures,  but  the  people,  by  one 
means  and  another  took  up  the  process  of  determining  for 
themselves  who  their  Senators  should  be.  until  finally  that  force 
reflected  Itself  In  the  American  .Senate  In  submitting  a  Joint 
re.solution  for  a  constitutional  amendment. 

So,  too,  that  aame  spirit,  that  same  denonncement,  and  that 
same  abandonment  of  the  caucus,  which  the  people  recogMlstnl  as 
a  vicious  Instrumentality  ag.ilnst  them  in  their  domestic  and 
local  affairs,  sooner  or  later  will  reflect  Itself  jn  the  Senate  as 
the  other  forces  did,  and  tho  caucus  will  be  abandoned  here. 

Having  abiding  faith  In  the  eternal  law  of  gravitation,  I  bld« 
my  time  when  that  law  will  fffectuate  Itself  In  these  political 
forces  and  Instrumentalities. 

Mr  SIMMONS.  Mr  President,  without  Indulging  In  any 
criticism  of  either  side  of  the  Chamber  in  connection  with  the 
debate  on  the  pending  bill,  I  want  to  Inquire  of  the  other  side 
of  the  Chamber  if  It  would  not  be  ixjsslble  at  this  time  to  agree 
upon  a  day  for  a  ^ote  uinm  the  bill?  In  that  connection,  I  will 
ask  unanimous  cons<'nt  for  a  vote  ui»on  the  bill  and  all  amend- 
ments on  tbe  2r»th  day  of  August 

Mr  BRISTOW.     Mr  President 

Mr  GALLINGKR.  Mr.  President,  the  mwspapers.  If  they 
are  to  be  relied  upon,  have  Informed  us  that  tbe  Democratic 
Senators  were  to  be  in  caucus  this  morning  with  a  view  to  Kecur- 
Ing  a  recess  until  November  1  or  15  after  this  bill  has  become 
a  law.  I  presume  the  statement  was  an  accurate  one  ao  fhr 
as  the  caucus  was  concerned,  and  I  Inquire  of  the  Senator  from 
North  Carolina,  if  he  can  do  so  without  divulging  any  secrets 
thnt  ought  not  to  be  divulged,  as  to  what  result  was  reached  la 
that  caucus? 

Mr  SIMMONS.  Mr  President,  I  can  only  say  to  the  Senator 
that  the  question  to  which  be  refers  has  not  been  considered  bf 
any  Democratic  caucus,  nor  am  I  advised  that  sny  caucus  baa 
been  called  for  the  purpose  the  Senator  has  indicated. 
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Mr.  (;ALLIN<;E11.  I  win  ask  the  Senator  If  It  Is  In  contem- 
ptetloQ  to  hoW  a  caucus  in  the  uear  future  to  take  up  that  ciues- 

tlOB? 

Mr   SIMMONS.     Not  that  I  am  a«lvl»e*l  of. 

Mr.  <;aLL1N(:EK.  UVM.  Mr.  rresident,  coMideriug  the  mat 
ter  as  It  exist*  at  the  prewnt  timc' 

Mr.  SIMMONS.  Do  I  umlenitaod  the  Senator  as  saying  that 
the  decision  of  Senators  on  that  side  of  the  Chamber  as  to 
whether  thfv  will  agree  to  a  day  certain  on  which  to  vote  on 
the  i>enilinjr  bill  will  dei»eud  u|>on  the  determination  of  the  ques- 
tion of  whether  the  currency  matter  Is  to  be  taken  up? 

Mr.  r..\LM.\(;KU.     I  did  not  say  that. 

Mr.  Sl.MMt)NS.  Well,  I  ask  the  question  of  the  Senator. 
wiMllier  I  am  to  infer  that  the  determination  would  depend  on 
that? 

Mr.  CALIJXr.ER.  I  did  not  say  that.  I  had  In  view  what 
tlia  new«|jar>^r»  announced,  with  apparent  authority,  and  I  wa.s 
somwhat  curiou.s  to  kn(»w  whether  such  a  caucus  had  been 
held,  and.  If  it  be  proix>r  to  divulge  the  action  of  the  caucus,  to 
have  the  Senator  state  It. 

Mr.  SIMMONS.  I  wish  to  say  to  the  Senator  that  I  am  sure 
the  new»iiiii>««r  statements  with  reference  to  that  were  without 
any  autliority  whatsf^ver.  Of  course.  I  can  not  say  what  may 
happen  In  the  future,  but  so  far  such  statements  have  been 
made  without  any  authority. 

Mr.  t;ALLIX(JER.  It  lias  been  also  stated  to  me.  with  some 
<1ftn-ee  of  defluitenejw.  i)erhaps  without  authority,  that  the  ultl- 
iii.ituni  has  gone  forth  that  Congress  shall  not  be  jwrmitted  to 
take  a  recess  dtirlujt  th«>  summer  mouths  unless  the  currency 
bill  has  been  acted  <iu. 

Mr.  SI.MMONS.  I  beg  the  Senator's  i>ardt>n.  but  I  did  not 
catch  the  i>urp<ft  ..f  h',»  last  statement 

Mr.  (JALL1N'.1;K  Well.  Mr.  Tresldeut.  In  view  of  existing 
comlitions.  I  feel  constraluetl  to  object  to  the  request  made  by 
the  Senator  from  North  Carolina. 

Mr.  BRISTOW.     irfr.  President 

Mr.  SIMMON'S.  I^et  me  ask  the  Senator,  before  he  takes 
his  seat,  does  the  Senator  c»bject  to  fixing  a  day  now  because  he 
thinks  we  will  not  have  reasonable  time  between  now  and 
August  25  to  discuss  this  measure,  or  does  he  refuse  to  fix  a 
date  because  he  dues  not  know  whether  or  not  currency  legis- 
lation will  l>e  taken  up  for  con.nlderatlon? 

Mr.  (;aLLINC.KH.  We  are  In  the  midst  of  a  discussion  of 
the  most  Imiwrtant  bill  that  has  been  before  the  Senate  for  a 
great  many  years.  Every  citizen  of  the  Republic  is  Interesteil 
in  it.  In  my  Judgnient,  It  strikes  practically  a  deathblow  to 
hundreds  of  Industries  in  ray  own  section  of  the  country.  an<l 
I  for  one  propose  to  have  it  thoroughly  discussed  before  a  vote 
shall  be  taken. 

Mr.  SIMMONS.     Does  not  the  Senator  think  that  the  time 
fixed  by  me  in  my  request  would  give  ample  opportunity  for 
-slon? 
C,ALLINV,f:r.     I  do  not  think  so. 

Mr.  SI.MMONS.  Ihn^  the  Senator  Mgawt  any  time  which 
would  give  sufficient  o|>(H)rtunlty  for  diaeWBlon? 

Mr.  GALLINc;ER.  I  will  make  no  aaaeation.  I  think  we 
had  better  go  along  In  an  orderly  way  In  the  discussion  of  the 
vari«»us  Items  and  8che«luUs  of  the  bill,  and  later  on  we  will  be 
l»etter  prepared  to  fix  a  time  for  voting  than  w^e  poaaibly  can 
be  ttxliiy. 

Mr.  JAMES.  Mr.  President.  I  should  like  to  n.«»k  the  Senator. 
la  It  not  true  that  the  Senator  objects  to  fixing  a  time  for  voting 
on  this  bill  be«ause  he  can  not  obtain  an  agreement  that  we 
will  not  consider  c\irrency  l^-gislation  at  tjils  ttmHanJ 

Mr.  ClALUNt;ER.  I  have  Just  said  that  that  was  not  my 
imrpose  or  feeling. 

Mr.  J.V.MI-X.  Then,  why  does  the  Senator  inquire  what  we 
Intend  to  do  al>out  currency  legi-slation? 

Mr.  GALLIN«ER.  I  think  it  is  rather  Important  for  us  to 
know-  what  Is  ahead  of  us  if  we  can  ascertain  It;  but  I  do  not 
car*'  to  be  catechised  as  to  my  purpose  in  this  matter,  and  will 
not  be  catechized  as  to  my  purpow.  I  content  myself  by  ob- 
jecting to  the  request  made  by  the  Senator  from  North  Caro- 
lina. 

Mr.  J.VMES.  While  the  Senator  may  not  desire  to  be  cate- 
rbta«d.  I  think  he  might  take  us  into  his  confidence  and  tell  us 
Just  why  he  '■*  unwilling  to  agn»e  upon  a  time  for  voting,  and 
why.  iH'fore  he  will  enter  Into  an  agrei>ment,  he  makes  Inquiry 
as  to  what  we  Intend  to  do  about  other  legislation. 

Mr.  GALI.INT.ER.  Mr.  President,  the  procedure  this  mom- 
Inc  I*  °ot  at  all  unusual.  When  the  Republicans  were  In  the 
majorltj  we  were  in  the  habit  on  this  side  of  the  ChamN^r  of 
asking  for  days  to  take  votes  over  and  over  again,  but  obje^'tion 
was  nuide.  The  Senator  objecting,  however,  was  not  subjected 
to  criticism  or  to  a  demand  made  that  he  should  give  his  reasons 


for  objecting,    I  object ;  and  that  ought  to  be  siifficlent  for  this 
morning. 

Mr.  JAMES.  But  It  Is  rather  unusual  for  the  .<?euator.  before 
he  objects,  to  Inquire  al>out  what  we  lutend  to  do  about  other 
legislation 

Mr.  <;aLLIN«;ER.     .Mr.  President 

Mr.  JAMES.  B^ause.  if  the  Senator  will  permit  me,  that 
creates  the  Impression  in  the  minds  of  most  of  us  that  the  Sen- 
ator is  saying  to  the  Senate  and  to  the  country  tliat  unless  he 
can  get  an  agreement  that  legislation  which  the  i)eople  of  the 
country  des're  and  which  would  be  passeii  if  it  were  put  to  a 
vote  shall  be  baited,  no  agreement  will  be  made  for  a  vote  ujwn 
th^  bill  on  which  otherwise  an  agreement  to  vote  would  l»e  had. 

Mr.  OALLINtJER.  Mr.  President,  the  Senator  from  Kentucky 
is  not  adroit  enough  to  put  In  my  mouth  words  th-tt  I  did  not 
utter.  T'pon  the  authority  of  reputable  uewsimjters,  stating  that 
the  Democratic  Members  of  this  Innly  were  to  have  a  laucus 
this  morning  to  consider  the  question  as  Jo  whether  or  not  we 
might  take  a  recess  after  the  passage  of  this  bill  until  either 
the  1st  or  lotli  of  NovemlKT  I  civilly  inquirtxl  of  the  Senator 
from  North  Carolina  whether  the  newspaitcr  statement  was 
correct;  and  If  so,  if  he  felt  at  liberty  to  state  to  the  Senate 
what  was  the  resnlt  of  that  caucus;  that  I  would  l>e  pleaseil  to 
have  him  do  so.  It  was  a  civil  and  pro|>*^r  inquiry.  The  S<niator 
from  North  Carolina  answered  that  the  matter  was  not  «-ou- 
slderetl  at  their  caucus,  and  that  ended  the  matter  so  far  as  I 
was  concerned.  I  certainly  had  a  right  to  make  the  Inquiry, 
I  did  tt  for  my  own  personal  l>enetit,  and  I  desire  tliat  It  shall 
rest  there. 

Mr.  JAME.S.  I  do  not  undertake,  Mr.  President,  to  claim  to 
be  adroit  enough  to  put  words  in  the  mouth  of  tlio  Senator, 
but  I  do  claim  to  liave  some  power  of  fixing  In  my  own  mind 
what  the  puri»oj»e  of  the  Senator  was  in  asking  the  question. 
That  Is  all  I  have  done. 

Mr.  i;aLLIN»;ER.  Well.  Mr.  President,  the  Senator  from 
Kentucky  can  Indulge  himst'If  in  that  opinion  to  bis  heart's 
content. 

Mr.  PENROSE.  Mr.  President.  I  should  like  to  ask  the  Sen- 
ator fn>m  Kentucky  whether.  In  his  opinion,  the  minority  in 
the  Senate  have  exercised  any  undue  delay  In  this  debate? 

Mr.  JAMES.  What  does  the  Senator  call  "the  minority"? 
Certainly  be  does  not  call  the  party  to  which  he  belongs  the 
minority.  l)ecauso  you  only  beat  the  Socialists  by  a  neck. 

Mr.  PENROSE.  I  call  the  Republicans  in  the  Senate  the 
minority. 

Mr.  JAMES.  Well,  the  Senator  Is  entirely  mistaken  If  he 
undertakes  to  say  that  a  party  that  nin  third  In  the  last  |>resi- 
deutlal  race  Is  the  minority. 

.Mr.  PE.NROSH  They  are  one  of  the  minorities— the  mi- 
nority of  the  minority.  The  term.  I  think,  will  cover  the  situa- 
tion.   They  have  not  enough  votes  to  make  a  majority. 

This  bin  was  held  for  nearly  two  mouths  lu  8«x'ret  caucus  by 
the  majority  in  the  Senate  after  It  came  to  tbe  Senate.  The 
Amerl' an  iseople  were  given  absolutely  no  information  as  to  the 
changes  ct)ntemphited.  or  tlie  rea.sons  for  such  changes.  It  is 
the  most  unprecedented  and  extnionlinary  proceeding  ever  in- 
dulged in  by  a  majority  In  a  legislative  iKxIy. 

So  far  as  the  Republicans  have  ever  held  conferences  In  the 
past,  they  have  been  most  severely  criticiztnl  in  oimpaigns  by 
the  Democrats  of  the  country;  but  never  before  in  the  history 
of  the  American  Government  or  of  the  .\merlcan  Congress  have 
we  wltnes.st»«l  what  practically  amounts  to  legislation  in  s«H-ret. 
The  whole  essence  of  American  legl.siatlon  Is  publicity.  The 
galleries  are  here  In  this  ChaniU-r  in  order  that  the  .Vmerioau 
j«eople  may  Ihj  admlttetl.  aad  witness  the  proci'eiliugs,  and  hear 
what  is  going  on,  and  see  the  record  of  the  votes. 

The  only  r*>muant  of  secret  Maaton  is  relative  to  executive 
business,  and  even  that  last  vestige  of  Mecre<\v  is  criticize*!  by 
many.  Yet  even  now  we  see  an  inqtortant  matter  like  the  cur- 
rency bill  deliberated  on  and  voteil  on  by  the  overwhelming 
majt»rlty  of  the  House  of  Representatives  In  a  secrecy  which 
would  not  be  tolerate<l  In  Russia. 

I  do  not  say  th;it  this  legislative  pnx^eetling  will  make  tli*^  bill 
unconstitutional,  but  I  do  say  thst  It  is  in  direct  violation  of 
the  principles  of  the  Cuu.stitution  of  the  ruite<l  States,  which 
declares  that  legislative  proceedings  shall  l>e  public  and  oi>en. 

Mr.  JA.MES.  Mr.  President.  I  should  like  to  ask  the  Senator 
whetlier  he  thinks  this  tariff  bill  ought  to  l>e  made,  like  the  one 
be  bellied  make  last  time,  by  a  committee  of  nine? 

Mr.  PENROSE.  The  last  tariff  bill,  of  lO^W.  was  reporte.1  by 
the  majority  memt)ers  of  the  Finance  Committee  the  day  after 
It  came  to  the  Senate.  They  began  their  sessions  about  a  wt>ek 
before  the  special  session  assemble*!  nn  the  call  of  the  Presi- 
dent They  were  industriously  working,  concurrently  with  the 
House  of  Representatives,  during  all  the  time  the  bill  was  in  the 


1913. 


COXGRESSIOXAL  RECORD— SENATE. 


3355 


H*>use  of  R»iiros<«ntativP8.  Over  In  the  House  the  hearings  be- 
gan l>cforr  the  nj-w  Congress  commenced,  and  were  held  by  the 
Ways  and  Means  Oummittee.  All  that  preliminary  work  was 
gotten  <»nt  cf  th"  way  which,  under  the  control  of  the  iwrty 
at  prt'MtTit  In  power,  has  l)een  belated  and  delayed. 

Further,  if  the  Rrcoan  Is  examined  It  will  lie  found  that  since 
this  hill  was  reforted  to  the  Senate  considerably  over  half  of 
the  time  on  the  llot»r  of  this  Chamber  has  been  taken  by  Sena- 
tors belonging  to  the  ni.ijority.  I  make  that  statement  with  lit- 
tle or  no  fenr  of  conlmdictlon. 

Mr.  JAMES.  If  the  Senator  will  permit  me,  It  was  statM 
up*'U  the  floor  of  the  Senate  by  a  Member  uixin  that  side  that 
one  man  of  the  Finance  Committee  was  so  potential  that  he 
placed  a  lower  duty  than  would  have  !>een  Justified  under  the 
doctrine  of  the  Rppnbllcan  Party  of  protection  upon  one  product 
In  the  .«<tate  of  the  then  Senator  from  lown,  Mr.  DoHiver, 
been  use  the  Senator  from  Iowa  was  unwilling  to  bow  his  back 
to  the  lash  of  tfce  man  who  bo^s>ed  the  Republican  Party  and 
controlle<l  the  rnr-kiug  of  the  tariff  bill. 

Jfr.  PENKO.SE.  Mr  President.  I  do  not  know  what  duty  the 
Senator  refers  to.  .*^ateinents  like  that  are  very  easy  to  make. 
The  mere  f.ict  that  tbe  Republicans  have  done  acts  of  omission 
or  commission  ^hich  In  the  opinion  of  the  Senator  were  not 
proper  i.s  no  excuse  for  him  and  his  party  in  violating  In  a  radi- 
cal and  extreme  way  all  the  proprieties  and  prec»xlents  of  legis- 
lative practice. 

Mr.  J-VMES.  The  Senator  knows  I  referred  to  the  statpment 
of  the  Senator  from  Iowa  I  Mr.  Kewyon]  and  to  gypsum  as  the 
product. 

Mr.  PENROSE.  I  do  not  know  what  product  the  Senator 
refers  to. 

Mr.  JAJfE.S.  Mr.  Kk.nyow  was  tbe  Senator  who  made  the 
charge. 

Mr.  PENROSE.  I  was  not  in  the  Chamber  when  the  ch.nrge 
was  made.     I  do  not  know  what  product  the  Senator  refers  to. 

Mr.  SMOOT.     Mr.  President 

Mr.  PEXROSK.  I  am  not  qnite  through.  I  will  be  in  a 
minute. 

The  Senator  complains  alM>ut  what  Republicans  did  in  follow- 
ing the  lead  of  the  then  majority  of  the  Finance  Committee. 
Criticism  of  thitt  does  not  excuse  the  si>ectacie  of  Demixratic 
Bonn  tors  assembling  in  secret  caucus,  deliberately  snrrenderlng 
tli^lr  Individual  judgment,  sacrificing  the  Interests  of  their  con- 
stituents and  their  States,  and  going  along  under  the  party 
whip.  To  my  mind  tbe  following  of  a  Finance  Committee 
o|)enly  deliberating  on  the  floor  of  the  Senate,  however  much  the 
Democracy  In  the  past  may  have  criticized  It  Is  infinitely  to  be 
preferred  to  these  methods  worthy  of  darkest  Siberia. 

.Mr.  B.\CON.  .Mr.  Prfflldent.  in  view  of  tbe  last  remark  made 
by  the  distinguished  Senator  from  Peiinsylvani.',  I  wish  to 
re.  ur  for  a  niouieut  to  what  was  d<»ne  in  the  past 

The  criticism  of  the  Senator  from  Pennsylvania  is  that  the 
Democratic  Senators  assembled  in  private  caucus.  If  you 
please — to  give  It  the  mnat  pronounced  name,  and  Uje  one 
which  suits  them  best  — and  in  thst  raticiia  ked  a  deliberation  of 
all  the  Democratic  Benatora.  and  «s  tiie  rMolt  oT  that  caucus 
have  .Tgreed  ui>on  a  tariff  bill.  That  is  the  |»roeepding  which  is 
denounce*!  I>y  the  Senator  from  Pennsylvania  as  something 
which  would  not  l»e  toleratml  in  Russia,  and  I  do  not  know  but 
that  be  said  aomethiag  a  little  more  extreme  than  that 

Mr.  PENROSE.  I  will  go  further,  and  say  that  thl.<s  practice 
Is  bitterly  denounced  by  a  large  contingent  of  the  Senator's  own 
party. 

Mr.  BAfY)N'.  Very  welL  I  will  accept  that  statement  of  the 
Senator:  ,ind  I  want  to  contrast  It  with  what  was  done  hv  the 
R*1>ublican  Senators,  and  let  U\c  Senate  and  the  public  judge 
as  to  which  is  the  lietter  proceeding. 

Mr.  President.  I  have  been  here  during  several  tariff-revision 
contests.  I  remember  generally  what  was  done  in  each  of  them, 
bnt  more  particularly  what  was  done  In  the  one  four  yefirs  ago. 
Contrasted  with  the  nn-thod  adopted  and  actpd  upon  by  the 
Democrats.  I  want  to  i)resent  a  statement  of  what  was  done  by 
the  Reiiubl  leans. 

It  is  a  fact  that  in  framing  the  fwesent  bill  all  of  the  Deroo- 
crats  assr-nibled  in  a  free  conference,  with  opi)ortnnity  for  every 
man  to  represent  and  advociite  his  views,  and  there  was  a  de- 
cision by  the  majority  vote  of  that  caucus — and  I  may  saj  the 
almost  unanimous  vote  of  that  caucus — as  to  what  should  be 
the  |>roviMon8  of  the  bill. 

The  Republicans,  I  will  grant  you,  did  not  do  that  four  years 
ago.  They  did  not  take  all  of  the  meml»ers  of  the  Republican 
Party  Into  their  confidence.  Bnt  the  majority  members  of  the 
Finance  Committee,  the  Reinibllcan  members,  spent  day  after 


day  and  week  after  week  with  the  persons  who  were  to  be  |iar- 
tlcularly  ben*-fited  by  the  high  rates  which  were  to  be  lntx>r- 
I)orated  in  that  bill.  i>erson8  who  were  not  Members  of  the 
Senate:  and  in  a  caucus,  not  composed  of  all  the  majority  Sen- 
ators, but  comix».sod  of  a  small  committee  of  Senators  and  of  all 
these  aggreirated  beneficiaries  of  the  tariff  bill,  thoae  who  were 
to  be  benefited  by  it  They  were  the  parties  who  met  In  secret 
caucus  to  determine  what  should  be  the  provisions  of  the  bill. 

Which  was  better— that  all  the  Democratic  Senators  shoaUl 
meet  and  thus  freely  discuss  and  determine  U]WJ  what  should 
be  the  bill,  or  that  the  Republican  members  of  the  FinamM»  Com- 
mittee should  meet  In  an  equally  secret  caucus  with  the  future 
beneficiaries  of  the  bill  and  mate  the  bill  which  wa.s  forced 
upon  us? 

Mr.  THOMAS.     Mr.  President 

The  VICE  PRESIDENT.  Dot-e  the  Senator  from  Georgia 
yield  to  the  Senator  from  Colorado? 

Mr.  BACON.     I  do.  • 

Mr.  THOMAS.  I  should  like  to  luqul?^  of  the  Senator  from 
Georgia  if  the  little  coterie  of  Spnators'tontrolling  evcrjthlng. 
to  which  he  has  Just  referred,  wa*  not  known  as  the  "  seuatorlal 
family  "? 

Mr.  BACON.    I  did  not  hear  it  called  by  that  name. 

Mr.  STONE.  Mr.  President,  will  the  Senator  from  Georgia 
permit  me  Just  a  moment? 

Mr.  BACON.    I  will,  with  pleasure. 

Mr.  STONE.  The  Senator  very  correctly  mjs  that  In  the 
Dem«icratlc  caucus  which  considered  this  blli  there  was  free 
and  full  discussion,  and  every  Senator  expressed  his  views  on 
any  item  of  the  bill  he  desired  to  discuss,  and  did  It  publicly. 
Another  thing  which  I  think  the  Senator  has  overlooked,  and 
which  he  ought  t<)  empliaRlze,  is  that  when  the  Finance  Committee 
rej>orted  this  bill  to  the  caucus  eveiT"  member  of  the  caucus  had 
full  liberty  not  only  to  discuss  it  but  lo  offer  any  amendment 
be  pleased  to  any  part  of  it.  and  numerous  amenataMBta  were 
offered  and  adopted. 

Mr.  BACON.  Undoubtedly;  and  not  only  so,  Mr.  President, 
but  day  after  day  when  that  caucus  was  in  seesioD  the  corridors 
adjoining  the  room  in  which  the  caucus  was  held  were  filled 
with  reiH-esentatlves  of  the  newsjiepors,  who  were  each  day 
gh-en  full  information  as  to  what  was  l)elng  done  In  the  caucus. 
It  was  not  a  star-chamber  proceediui  by  any  means. 

Mr.  PENROSE  rose. 
A   Mr.  BA(X)N.     I  have  not  finished  yet     I  be«  the  Senator  to 
wait  a  minute. 

Mr.  I'ENROSE.  Will  the  Senator  permit  me  lo  a^k  him  a 
question  ? 

Mr.  BACON.     Not  right  now.     I  will  very  shortly. 

Mr.  PENROSE.     But  this  Is  a  very  short  question. 

Mr.  B.\CON.  No;  not  now.  I  will  in  a  moment.  I  want  to 
complete  what  I  was  saying. 

I  am  trying  to  present  to  the  Senate  and  to  the  public  tbe 
contrast  between  what  Is  now  denounced  as  the  action  of  the 
Democratic  majority  and  that  which  was  done  by  the  then 
Republican  majority. 

What  was  the  conference.  Mr.  President?  Instead  of  a  con- 
ference of  the  Bepul>lican  members  in  which  there  was  this  fee* 
discussion.  In  which  there  was  this  opiwrtuuity  for  ame«i<Tiiient 
and  for  the  presentation  of  views,  after  the  bill  was  framod  In 
the  way  I  have  stated,  the  Republican  majority  sat  in  this 
Chamber,  and.  as  I  said  on  that  occasJcm.  and  I  can  produce  the 
Recobo  and  prove  it  voted  according  to  the  wave  of  the  baud 
of  oue  nun.  I  charged  It  upon  them  then,  and  I  re|>eat  it  now. 

Mr.  PE.VROSE.  Mr.  President  will  the  Senator  i»ermit  an 
interruption  at  this  point? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Georgia 
yteld  to  the  Senator  from  Pennsylvania? 

Mr.  BACON.     I  now  yield. 

Mr.  PENRO.*5Eu  The  Rfxx>BP  will  not  by  -eoy  irieans  prove 
the  statement  of  the  Senator  from  Georgia".  The  Republicans 
had  a  large  majority  of  the  Senate  In  that  Congress,  but  on 
many  votes  they  failed  to  comni.Tnd  anything  like  the  full  party 
vote. 

Mr.  BACON.  Mr.  President  there  were  some  Senators  who 
sat  on  that  side  of  the  Chamber  led  by  tbe  distinguished  Senator 
from  Wisconsin  [Mr.  La  Follette]  and  the  then  distlnguislMd 
Senator  from  Iowa.  Mr.  no'llver.  who  did  not  agree  with  the 
majority  and  who  frequently  did  not  vote  with  them.  But  It 
Is  a  fact  and  the  Reoobd  will  show  it  that  in  the  large  majorltr 
of  instances.  In  a  majority  so  great  as  to  make  tbe  mlnorl^  of 
instances  negligible  In  comparison,  whatever  Uie  then  senior 
Senator  from  Rhode  Island.  Mr.  Ahlrich,  proix>»ed  wan  fol- 
lowed with  almost  absolute  unanimity,  with  the  exception  of 
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th«'  partliMiIar  rpprewnfatlon  of  which  I  gpoke,  led  by  tlie  Sena- 
*ti>r  from  I>>u;i  iiiul  ilt»*  S«*iiator  fruifa  Wl«con«lu. 

Mr.  HieiSTOW      Ml-    rr»wid,i!t 

Tb»>  \  Hi:  rUKSII'KNl'.  H'fs  the  Seuator  from  Georgia 
ylfld  to  tbf  S«>nMti«r  fn-Ui  Kansas V 

.Mr    IIA rn.V     I  do. 

Mr.  MltIS'n»W.  I  ohalleiigc  the  statenieut  that  Mr.  Ahlrl«'h 
]ei\  widi  prac  ri<;il  iiuaulnilty.  That  stateiuent  can  not  be  veri- 
tie<l  l>v  th»'  ItKcoan. 

Mr.  HAO'.N.     Mr.  Trfsideut.  I  sold  there  was  a  minority. 

.Mr.  rKNROSE  r.  sf. 

.Mr.  I?A('<».\.  I  ^Kit  the  Senator  not  to  Interrupt  nie  until  I 
fini.''lj  my  rt'ply  to  tli«'  Senator  from  KnnmR. 

.Mr   I'k.NKosK.     May  I  i«sii  the  S«Mii\t<»r  a  qonttfloT 

Mr.  BACON.  Not  until  1  finish  ansvrering  the  Senator  from 
Kaii.^ias.     Then  I  will  yield 

I  e.\prps.'<ly  excepte»l  the  Ixnly  of  Senators  sitting  on  that  side 
who  were  llien  artiiig  with  the  Senator  from  Wlsn-ousln  and  th^ 
St'iuitor  frt>m  Iowa.  But  I  repeat,  and  I  have  a  doounwut  here 
to  prove  It — becaune  there  is  a  document  here  which  shows 
every  vote  cast  up«in  tliat  occasion— that  with  the  exception  of 
thf»»««>  following  the  Senators  ^  have  nametl.  who  were  kn«twn 
then  as  tlie  progressive  element,  as  they  are  nuw.  with  si-arcely 
an  Instanre  to  the  contniry,  on  every  Imixirtant  matter  the 
Republican  Party  vote*!  solidly  as  the  Senator  from  Rhode 
jHlaiul  imitcated  it  was  his  desire  that  they  should  do. 

.Mr.  (;aLL1N<;ER.     Mr.  President 

Tti««  VirK  PRESIDENT.  Does  the  Senator  from  Georgia 
yie'd  to  the  Senator  fronj  New  Hampshire? 

Mr.  BAf'OX.     I  do. 

.Mr.  GAI.LINGER.  I  wish  to  ask  my  learned  friend,  the  Sen- 
ator from  Georgia,  if  by  that  statement  he  mcaiw  to  iuii)each 


the  honesty  or  the  integrity  of  those  who  may  have  voted  as 
the  Seuator  from  Rhode  Island  did? 

Mr.  B.VCON.  I  do  not ;  but  I  do  mean  to  say  this :  Tlie  .<ienator 
from  Pennsylvania  [Mr.  Pesbose]  has  spoken  of  the  Impropriety, 
the  conduct  to  be  denounced,  of  Senators  on  this  side  who 
congregated  together  and  discussed  this  measure  and  agretnl 
uiH)n  that  which  they  would  support.  I  was  presenting  the 
oth»'r  picture  of  the  Republican  Party  four  years  ago  not  meet- 
ing In  general  caucus,  but  in  having  a  committee  meet  dally — 
anylxMly  c^uld  see  them  every  day  strcamlug  over  to  the  Sen- 
ate Office  Building  with  the  beneticiarles  of  that  bill — and  that 
small  coterie  fixing  what  the  bill  should  be.  The  bill  came  In 
here,  and  then  the  majority — all  the  Republican  Senators,  prac> 
tlciiUy  s|>oaklng.  o\c*»|it  those  who  were  tlien  known,  as  they 
are  now.  as  Pr»<r»'sslv»^s — vote«l  solidly  In  accordance  with  thf 
provisions  of  the  bill  as  it  had  been  dcteniilne«l  uium  In  thnt 
way.  I  was  asking  the  Senate  and  the  countiT"  to  say  which 
was  the  l»etter  metho<l:  whether  it  was  better  that  the  party 
rMponslble  to  the  c<nintry  for  the  bill  should  meet  toc«>rh«'r 
and  In  fri-e  •l!«<  n's-ion  determine  up«>n  it.  or  that  there  should 
be  a  small  •»€  of  eight  or  nine  fnim  this  l>ody  meeting 

with  thf»  iH'i.i  ..   ,,.;;<«»  of  the  bill  and  determining  upon  its  pro- 
visions.   That  was  the  contrast  which  I  desire*!  to  present. 

.Mr.  G.VI.LINGEi:.  Mr.  President,  I  was  a  somewhat  obscure 
njeml>er  of  the  Committee  on  Finance,  and  very  likely  on  that 
nc<*oin!t  was  not  Invite*!  Into  those  conferences,  if  any  were 
hel<l.  I  have  no  rei'oliectlon  of  any  meetings  of  that  kind  t>elng 
hel«I  with  the  l>eneficiaries  of  the  bill  during  the  progress  of  the 
debate  in  VMii>. 

It  does  s»>en>  to  nie  that  there  Is  a  wide  difference  between 
tbe  action  of  the  RepnblU-an  Party  when  the  last  tariff  bill  was 
parsed.  In  debating  It  in  tlie  open  here,  each  Senator  being  per- 
mittee! to  vote  ns  he  cliose.  and  tlie  notion  of  the  I>em<KTatlc 
Party  in  >«>i-r»"t  i-aunis  pnutU-aliy  binding  its  mem!)ers  to  vote 
as  a  unit,  wbirli  ihey  are  doing. 

^Ir.  BACO.V.     There  is  no  stk'h  binding  action  of  the  caucus, 

Mr.  GAl. LINGER.  I  will  ask  the  Senator  if  in  hJs  Judgment 
he  fwls  t!^;it  each  memtH>r  of  the  Democratic  Party  to-<!ay  is 
at  full  liberty  and  without  criticism  to  vote  his  ci>nvlctlons? 

Mr.  BACON.  Just  as  full  a  liberty  as  the  Republicans  four 
years  ago. 

Mr.  GAI.I.I\<;ER.  The  Senator  from  Miaalsaippi  [Mr. 
JViLLi.vM.sl  yestenlay  said  that  he  was  not  in  favor  of  the  pn>- 
vlslon  relating  to  sugar,  but  that  he  followed  Ids  party  caucus, 
which  had  detennlne*!  n|x->n  a  certain  program.  It  jfeemed  to 
me  that  he  had  surren»l«>rei!  his  Individual  opinion  to  the  be- 
best  of  the  party  cau«us.     Is  not  thj't  correct? 

Mr.  BACON.     When  lh«»  Senator  is  through,  I  will  reply. 

Mr.  GALLINGER.     I  am  through. 

Mr.  BAi'ON.  Mr.  Preaideot.  I  agree  fully  with  what  the 
Senator  frum  Mlaaiaalppl  mid.    There  are  many  things  iu  this 


hill  that  I  do  not  agree  to.  I  will  go  further  and  say  that  If 
I  had  my  way  in  forming  the  bill,  it  would  be  draftei!  on  some 
different  lines.  But  I  agret>  with  the  general  principles  which 
are  lnv«tlv«Hl.  and  I  surrender  and  subje<t  my  private  Judgment 
to  the  Judgment  of  my  ct>11eaguet>.  It  Is  only  in  such  a  way 
that  anything  can  be  accomplishei!  l)y  a  body. 

But  the  contrast 'which  I  make  Is  this:  I  think  that  If  the 
Republican  Party  deterniinitl  u|«»n  leaving  the  framing  of  the 
bill  to  the  nine  men  and  to  the  hrueH<i.irie-«  under  the  bill  tliat 
met  with  them  In  the  Office  Building,  they  were  right  to  follow 
them  after  the  bill  had  l>een  thus  framotl  in  the  way  they  then 
a  PI 'ro  veil. 

What  I  was  asking  Is.  what  would  l>e  the  better  course,  which 
can  be  the  best  defended,  that  of  the  iH'njiK'rats,  who  met  all 
together  and  consulted  and  discussed,  and  did  it  at  great  pains 
and  at  great  length,  not  t)elng  simply  driven  by  anylnjily  or 
unduly  influence*!  by  anylMKly.  and  In  that  conference  every 
Senator  who  felt  that  he  *M)uid  cons«-|i'iitiuusly  do  s«»  subonlinat- 
iiig  his  own  private  Jutlguient  and  his  |>er.sonal  pref«'rence  to 
that  of  his  colleagues,  or  a  prex'eeillng  where  It  is  left  to  nine 
men  nnd  the  benellciaries  under  the  bill  to  iletermine  u|K>n  it, 
and  th*'P  for  Senators  to  sulKtnlinate  their  judgment  to  that 
rather  than  to  subordinate  their  Judgment  to  that  of  all  their 
imrty  colleagues? 

The  Senator  from  Kansas  [Mr.  Bristow]  denied  what  I  said 
atxMit  the  i)rni'tU'rtl  unanimity  of  the  Repnblictin  Party.  The 
Seuator  from  Kansas  was  a  conspicuous  menil>er  of  that  sub- 
division, as  I  may  si)eak  <»f  it,  of  the  Republican  Party  that 
did  not  go  with  the  majority. 

But.  Mr.  President,  if  Senators  feel  sufficiently  Intereste*!  in 
this  matter  to  detenuine  wh«>ther  the  statemeuf  I  have  made  is 
correct,  there  Is  a  document  which  shows  the  yeaand-nay 
v*»te  of  every  Senator  in  the  consideration  and  construction  of 
the  taiHff  bill  in  1909.  An  Inspection  of  that  document  will 
show  that  In  the  large  majority  of  Instances.  In  almost  all  In- 
stances e.xcept  th«'  [larthMilar  Ixnly  or  su!>dlvlsion  of  the  Repub- 
lican Party  to  which  I  have  made  allusion,  they  vote*!  s«.li*lly 
togetlier.  I  at  that  time  called  attention  to  it.  and  in  the 
course  of  that  .lebate  more  than  once  use*!  the  expression  that  the 
Rc|>ul>llcans  on  that  side,  sF)enking,  of  c*Mirse.  i»f  the  majority 
and  not  of  the  subdlvl.slon  of  the  body  lo*!  by  the  Senator  from 
Wisconsin  [.Mr.  La  FollfttkI  and  the  Senator  from  Iowa  [Mr. 
Ci-Mui:^sl.  were  voting  on  the  wave  of  the  hand  of  the  Senator 
from  Rh*xle  Island. 

Mr.  PENROSR  Mr.  Presltlent,  if  the  Senator  will  permit  me. 
if  the  dt-Hument  he  refers  to  shows  all  t!ie  votes.  It  will  show 
that  the  Republh-ans  on  this  side  vote*!  according  to  their 
vit^ws  on  each  schedule  where  the  yeas  and  nays  were  called, 
and  ttn  the  final  passage  of  the  bill  10  of  them  voted  against  the 
measure. 

.Mr.  r.ACON.    Yes:  the  10  I  speak  of. 

.Mr.  PENROSIl  There  was  not  the  hanl-and-fast  sltuathm 
which  txists  t*Mlay,  with  every  I>emocrat  bound  hand  and  foot 
under  intlmid.ition  and  menace  from  the  White  House  to  vote 
for  this  bill,  whether  he  likes  It  or  not. 

Mr.  BACON.  That  is  an  absolutely  unjustifie*!  remark. 
Mr.  PENROSH  I  should  like  to  ask  the  S*'nat.>r  frona 
<;t^)rgla  whetlur  he  prefers  the  activities  of  a  chairman  of  the 
EinaiK-e  Committee  made  openly  on  the  fliH>r  of  the  S*Miate 
bef*»re  the  public  and  l)efore  the  newspajier  t^)rrespon*Ients  or 
whetlier  he  prefers  legUlation  by  Exeeutlve  Intimidation  an*! 
c*»ercii>n  am!  the  jiersonal  visits  of  the  Tn  «;i«!«'nt  to  the  lobbies 
of  this  Chamber  in  order  to  whip  Dtn.H  r.an  into  line  for  free 
sugar,  free  wool,  and  other  si-betlules  that  thej-  know  will  l>e 
destructive  to  tlie  people  of  their  State? 

Mr.  BACON.  Tbe  Senator's  question  is  lia.se*!  upon  a  premise 
which  Is  n«>t  true.  The  Senator  usks  me  which  I  prefer,  whether 
I  prefer  the  one  or  the  other,  and  then  that  which  he  denomi- 
nates as  the  other  Is  a  statement  which  Is  not  true  In  fact. 

There  is  no  questi*)n  as  to  the  opinion  of  the  Pr«>sident  uimn  , 
certain  of  theae  8chei!ult>s,  but  it  is  an  absolute  untrutli — I 
will  not  use  that  word,  liecause  tliat  might  \h>  construe*!  to 
mean  what  I  do  not  intend— but  It  Is  abs*)lutely  incornvt  and 
with*uit  Justification  to  say  that  S*niators  have  ben  c*>erced. 
We  know  Senators  on  this  side  who  are  not  g«)lng  to  v*)te  for 
this  bllL  Why  does  the  Senator  say  tluit  others  are  *'^M«rced? 
They  are  not.  The  Senators  on  this  side  agree  ui»*>n  general 
priiK-iples;  They  reeogniz.-  thnr  in  order  t<»  carry  out  general 
prln«-iplea   8«uitors   must  der   private   views  as   to   jiar- 

tlcular  <^ae8.     I  have  suri'    ^  .cd  mine  Iu  .some  of  the  provi- 
sions of  this  bill. 

Of  coarse,  if  what  the  Seiuitor  sjiys  l«  trtie,  I  am  one  who  has 
been  whipped  and  coerced.     Dues  the  Senator  l>elieve  that?     I 
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ask  him  to  say  whether  he  believes  It  or  not  I  am  willing  for 
the  Senator  to  rise  in  bis  place,  with  his  long  service  with  me 
here 

Mr.  PENROSE.     Mr.  President 

•Mr.  H.VCO.N.    One  moment. 

Mr.  PENROSE.    I  thought  the  Senator  called  on  me. 

Mr.  B.\CON.  On  my  statement  that  there  are  many  things 
In  this  bill  that  I  do  not  agree  with,  I  am  willing  for  the' Senator 
to  rise  In  his  place  and  say  to  the  Senate  and  to  the  country 
whether  he  beiiev*^  that  I  have  been  whipped  or  coerced  into 
agreeing  to  this  bill. 

-Mr.  PENROSE.  I  have  the  highest  opinion  of  the  Senator 
from  (Jeorgia  as  an  honorable  .Senator  and  a  distinguished  states- 
man, but  he  has  just  confessed  that  he  has  been  whipped  into 
line  liy  the  Demo«.Tatic  CJtucus. 

.Mr.  BACON.  If  I  was  not  afraid  of  being  a  little  unparlia- 
mentary I  should  reply  to  that  in  a  way  tliat  would  leave  no 
«loubt  on  the  mind  of  the  Seuator  as  to  what  I  have  meant.  I 
have  said  no  such  thing. 

Mr.  PENR(>SE.     Mr.  President 

Mr.  B.\CON.  The  Senator  will  not  interrupt  me  now  until  I 
get  through. 

Air.  PE.NROSE.  Why  does  the  Senator  ask  me  this  pointed 
qu*'stion  am!  then  keep  me  muzzled? 

Mr.  B-\C<1N.     No,  sir;  not  by  any  means. 

Mr.  PENROSE.    When  the  Senator  Is  ready  I  will  get  up. 

Mr.  BACON.  When  I  am  through  the  Seuator  will,  and  not 
before,  unless  I  agree  to  it. 

The  S«»nat*tr  sjiys  I  confes.«ed  I  had  been  whipped  into  agree- 
ing to  what  the  caucus  had  determined.  I  say,  and  call  uix)n 
every  Senator  on  the  other  sitle,  to  say  nothing  of  the  Senators 
on  this  sidi'.  to  witness  that  that  remark  was  absolutely  untrue 
and  unjustified. 

On  the  contrary,  I  liave  said  that  there  had  been  no  coercion 
by  the  caucus,  and  I  had  given  my  reasons  why  I  hail  subordi- 
nated my  wish  to  the  wish  of  a  majority,  not  tliat  I  was  coerced, 
but  I  iH'lleved  that  In  order  tliat  iKirty  principles  might  be  made 
effe<'tlve  It  was  ne<?e88ar>'  that  the  private  individual  views  of 
a  Senator  should  \>e  subordinated  to  the  views  of  those  of  his 
colleagues  who  thought  otherwise,  and  who  might  be  in  the 
majority.  Can  there  be  any  possible  Justiticatlon  for  the  Sena- 
tor making  such  a  siieech  to  me  in  the  Senate  under  those  cir- 
cumstances? 

Mr.  PENROSE.     Is  that  the  question? 

Mr.  BACX^N.  No.  The  question  I  am  asking  Is  of  the  Sena- 
tor's <-olleagues,  not  of  hlin.  I  asked  him  once  and  he  failed  to 
reply  to  it.  I  aske<l  the  Seaator  whether  he  will  stand  in  his 
plac-e  and  charge  that  Senators  on  this  side  ha*l  been  whipiied 
and  coer<^ed  by  Executive  influence  and  power?  Having  been 
associated  with  me  as  long  in  this  Chamber  as  he  has,  I  asked 
the  Senator  If  he  would  stand  In  his  place  and  say.  iu  the  pres- 
en<*e  of  the  statement  I  had  made  that  I  was  voting  for  some- 
thing in  this  bill  that  I  did  not  approve  of.  he  thought  I  had 
been  Cf»€rced  by  Executive  Influence  to  so  do?  The  Senator  was 
careful  not  to  answer  that  question.  He  can  answer  it  now  if 
he  wi.shes. 

Mr.  PENROSE.  Mr.  President,  the  Senator  may  not  have  been 
coerced.  He  seems  very  willingly  to  have  surrendered  his  con- 
victions to  the  majority  of  the  caucu.s.  He  presents  the  extraor- 
dinary si>ectacle  of  idcading  guilty  to  an  Indictment  and  then 
proclaiming  his  innocence  and  asking  me  to  affirm  it. 

Mr.  BACON.  Mr.  President,  that  Is  a  remark  that  Is  not  jus- 
tifiable. I  have  said  no  such  thing.  I  rei>eat  what  I  said,  that 
I  would  vote  for  all  In  this  bill.  alth<uigh  some  provisions  in  it 
did  not  meet  with  my  approval.  l>ecause  I  believe  that  In  order 
to  make  party  government  or  iwirty  measures  effective  it  is 
neceaeary  that  the  Individual  should  subordinate  his  private 
Tiews  as  to  some  measure. 

Mr.   I'ENROSF4.     Mr.  Presld*>nt 

Mr.  BACON.     One  moment.  If  you  please. 

Now,  Mr.  President,  the  Senator.  In  the  face  of  that  rei)ealed 
statement,  makes  a  statement  which  he  knows  is  not  In  accord- 
ance with  that  statement.  The  Senator  will  not  answer  the 
question  that  I  asked  him.  He  will  not  answer  it.  Well.  Mr. 
President,  If  he  will  not  say  that  I  have  }-*oen  coerced  by  Execu- 
tive Influenf^,  what  right  has  he  to  say  that  any  one  of  my  col- 
lengjies  has  l»een  coerced  by  Ex<H'utive  Influence? 

Mr.  PE.NROSE.  If  the  Senator  will  permit  me.  I  will  answer 
any  question  he  puts  to  me.  It  seems  to  me  we  are  quibbling 
oxer  words.  We  should  look  at  the  facts.  Whether  the  Senator 
Is  «^'erced,  or  an  innocent  v|f*tim  of  a  bunco  game,  or  an  un- 
sophisti'^ated  gentleman  from  the  country,  the  fact  remains  that 
he  has  declared  to  the  Senate  and  to  the  American  people  that 
he  has  deliberately  surremlered  his  convictions  and  gone  along 
with  his  caucus. 
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Mr.  BACON.  Well,  Mr.  President.  I  want  to  comfwre  wliat  I 
have  done  with  what  the  Senator  from  IN'mL-ylvaiiia  dl«i.  I 
met  with  my  co!I«>agues  in  oi»en,  fn*e  discussion,  and  when  1  was 
convinceil  that  I  was  In  the  minority  I  surivndered  to  my  (mI 
leagues.  The  Senator  from  Pennsylvania  did  ni>t  meet  In'  open 
discussion  with  his  c*>lleague«  four  years  ago.  but  did  whatever 
the  Senator  f|pm  Rho*le  Island  said  lie  slu.uld  tlo  when  he 
cracke*!  his  whip  over  his  head.     That  Is  the  dlfferent^e. 

Mr.  WILLIAMS.  Mr,  Pri'sldent,  I  rise  for  the  pun»ose  of 
I^ouring  oil  up«Mi  the  trouble*!  wat*»rs.  I  hoj*  that  we  may  go 
ahead  with  the  conslderativ>n  of  these  paragraphs,  althouuh  I 
think  it  would  l>e  well  to  have  the  Chaplain  r«>*;ill««*!  for  a  m*>- 
ment  in  order  to  nMider  thanks  to  Almightv  GikI  f<.r  the  <-.»n\er- 
slon  of  the  Senator  from  Pennsylvania,'  In  an  tdd  German 
story  early  In  my  life  I  rea*!  a  sermon  which  was  entltl*Ml 
"  Satan  Rebuking  Sin,"  I  never  *'Xiks  te*l  to  se*>  timt  reiirotluced, 
even  in  diminuendo,  luit  I  have  seen  It  this  mmilng.  To  hear 
•  the  Seuator  from  Penn.sylvania  rebuldng  secre*y  and  i-artiaan- 
ship  is  aluKtst  equal  to  the  devil  rebuking  sin, 

I  do  not  think  there  Is  a  man  In  the  I'nited  States  who  ex- 
pected this  sjjtvta*  le.  I  feel  very  cUis*'  ix»rsonally  to  the  Sena- 
tt^r  from  IVimsylvania,  because  while  he  Is  of  the  Quaker 
Welshmen,  I  am  the  Wel.«5hman  who  follow*^!  the  Stuart— prettv 
far  ajMirt,  btK  we  are  both  Wel.sh  in  a  certain  way.  II«>wever.  I 
never  expected  to  see  the  brilliant  genius  of  the  Welsh  race  as- 
serte*!  with  the  effrontery  and  suc<es«  that  it  has  l>een  asserted 
by  the  senior  Senator  from  Pennsylvania  this  morning. 

Now.  let  us  waive  all  that  and  go  to  the  consi*|erati*>n  of  the 
bill.  The  honest  truth  U  that  we  are  the  majority  itfirty.  The 
American  iiet.ple  have  thrown  upon  us  the  r«'sj>onsiblllty  for 
action,  and  we  have  chosen  to  act  as  a  jMirty  In  oiien  and  free 
and  full  party  conference.  A\1ien  a  man  surrenders  his  view 
ui>on  a  tax  item  to  the  majority  view  of  his  party  Li*  does  a 
thing  that  Is  voluntary.  It  is  not  a  result  of  cix-rdon  at  all. 
It  is  a  result  of  the  voluntary  exercise  of  his  JudguM-nt  when 
confronted  with  the  quivstion  as  to  what  is  liest  to  be  done; 
whether  it  is  better  to  disrupt  the  progressive  luirty  of  this 
countrj-  when  it  has  res] Hinslblli ties  thrown  uiion  It  by  the 
American  people  by  letting  it  go  all  to  pieces— each  man  work- 
ing for  himself — or  whether  It  Is  better  to  get  Into  a  family 
council,  as  St,  John  siiUl.  "  reasoning  together  in  brotherly  love 
with  one  another."  settling  upon  a  common  cause,  am!  then  as 
man  to  man  and  gentleman  to  gentleman.  Uiund  by  Imth  T*la- 
tlonshii>s,  proceeding  to  carry  that  cause  to  victory.  That  is  all 
there  Is  In  this. 

Now,  it  Is  pretty  hard  for  the  Senator  from  Pennsylvania  to 
recognize  the  fact  that  he  Is  a  minority,  and,  so  far  as  his 
particular  stripe  of  Republicanism  is  concerned,  that  he  Is  a 
woefully  inflnltcfUmal,  insignllicant  minority.  It  Is  mighty  hard 
to  be  tumble*!  down  from  a  precipice  of  arrogant  *lomliiion  a 
thousand  feet  high  to  an  abyss  of  oblivion  a  thousand  feet 
deep  politically,  and  stand  it  without  growing  in  self-defense 
more  or  less  "progressive  "  himself.  Thus  the  Senator  coinei  In 
imitating  the  devil  "  rebuking  sin "  and  procee<l8  to  rd[)uke 
secrecy  and  partlsan.«»hip.  "A  I>anlel  come  to  Judgment"  sure 
enotigh,  and  from  what  a  wonderful  source. 

Mr,  President,  the  Democratic  Party  is  responsible  for  thia 
bill.  It  is  responsible  for  doing  something  or  else  proving  Itself 
Incompetent  to  do  anything.  The  Senator  from  Pennsylvania 
knows  that  as  well  as  I  do.  He  is  not  and  I  am  not  a  hyixicrlte. 
If  his  party  were  In  iiower  to-day  It  would  put  through  a  Re- 
publican tarlflr  bill.  The  Democratic  Party  is  In  power  and  <a 
going  to  mit  through  a  IVmocratlc  tariff  bill  as  nearly  ns  It  «'an. 
"As  nearly  as  It  must "  Is  a  better  expressUm.  l>eeanse  It  Is  a 
case  of  "  must."  and  to  that  extent  It  Is  c*)er*ion.  There  Is  not 
a  man  here  who  Is  not  coerced  to  a  certain  extent  by  the  actual 
Industrial  c*mditlon  with  which  he  Is  confronte*L 

But  when  the  Senator  talks  about  the  caucus  "coercing"  «s 
or  the  President  "coercing"  us,  that  Is  Idle  verblag."  cast  u(K)a 
the  circimiambient  atmosr»liere  for  self-ainusenient.  Wh«Mi  a 
dozen  men  with  a  common  pun^sc  meet  and  determine  uiH>n 
methoils  by  which  they  shall  accomplish  a  common  purpose,  and 
eight  of  them  advocate  a  certain  niethotl  of  acc*>mplish!ng  tbe 
common  end  and  two  more  another  and  one  another  aiiil  «>ne 
still  another,  and  they  finally  arrive  at  a  given  r'»sLlt,  m»l>*>«ly 
is  "coerced";  everylxidy  has  merely  shown  common  seiiMe — the 
common  sense  which  results  iu  (X)nc**rt  of  action. 

Common  sen.se  is  the  rarest  sort  of  sense  iu  the  worUl.  There 
are  a  great  many  people  In  the  world  who  are  worth  a  great 
deal  to  the  world  who  have  not  auy  common  sense,  who  liave 
merely  uncommon  sense.  They  go  out  in  front  and  r)ii»«e  «jueM- 
tlons  and  initiate  is.sues.  and  frequently  because  tlie  iasoca  an 
proven  worth  consideration  they  lat<^r  along  are  expreased  bjr 
another  awakened  and  educated  ctHiiiuon  sense,  ns  the  policy  of 
another  generation.     The  daring  uf  one  generation  becomes  tbe 
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awl  Ike  Iccl^ativ*  mtt  of  •  third.    Tbme  peo- 
ple An  itxMrth  a  gr«Mit  dMil  to  Um  world  la  the  way  of  wak«D- 
1  «>  iMaca.  atartteg  tlUi«B:  but  the  Bea  who  do  thioss  Ui  tba 
•IV  flat  awn  who  oMpenle  with  others  fur  a  common 

|mrif)«e. 

I  ^M  hare  bonte  the  sort  of  lecture*  we  have  received  this 
if  It  bail  faliea  fiwa  the  lips  of  th*l«M|nr  fnwt  Mlna*- 
(Mr.  C'L.fcrr]  or  th«  SMMtor  front  WImbMII  IMr.  La  Focr 
urrrlcl  or  the  Senator  fnrni  Kansas  IMr.  Bbistow).  and  In  a 
alMl  ladeimte  wry  if  It  bad  fallen  frvw  the  lips  of  tlM 
liaha   IMr.  UoaAUl;  but  U  cmm  from  the  lips 
from  PwMjlvania  is.  I  thiak.  the  moat  aa«aush- 
Ihat  1  was  vtcr  vl^uaUy  suhjectsd  to  in  aU  my  latal- 
Isctdal  smi  iM>litli-al  cxlalcnee. 

Ml.  t;.Vi.LI.\<iEtt.  Mr.  President,  ths  Senator  from  Xllssis- 
flpfy  [Mr.  WuxiAMS],  If  be  were  not  aa  dslisbtful  always, 
mlgl  i  ks  sahjsci  to  the  criticism  that  be  has  poared  a  pccnUar 
kind  of  aU  sa  tha  debate.    It  maat  b*  the  -*  Three-laHMw  "  va- 


rteti 
belt 


hiuuelt 


it 
the 


to  BM.    Hie  crlttdams  hare 
Senator  from   Pennnylraoia  will 


pretty  severe, 
take  care  of   that 


rimply  want  to  mil  attpntlon  to  a  historical  fact.  This 
the  Seaetor  from  North  i'endina  [Mr.  aiMnoMs]  prop- 
asked  o^alBBew  consent  that  a  vote  aheald>be  takca  ea 
hUl  ea  the  SKh  day  of  the  ptseit  month,  llie  debate  was 
opensd  W  days  afo  by  the  Sswator  from  North  I>akota  [Mr. 
.Mil  (  MBtiB).  aad.  aa  I  wmiimher.  then  was  a  litUe  hlatna  as 
that  9r>eeib  was  awde  somewhat  ta  adraaee.  for  tlie  raasm  that 
that  Senator  had  to  leavp  the  cttr.  The  Senator  now  asks  that 
we  shall  take  a  vote.     That  is  41  days  from 


Iforth  Dakota 


Ms  somewhat 


•rly 
this 


In  I  .  days 

the  ilme  the  Ssaatw 
itniv  «i>eech. 

let  us  look  at  wrlMt  happwi  fbor  years  airo.    And  in 
let  aw  sane"t  that  th<>  present  bill  was  helil  in  Iiemo- 
mtlc  committee  and  in  lVin<v<ratlc  canrtM  almoM  two  months 
bcfo  "e  It  was  reported  to  the  Sonnte 

Ftnr  yenn  .•«?'>.  Mr  President,  the  bill  was  report od  to  the 
Senite  on  the  linh  day  of  .\prll.  It  pjiwwnI  the  Senate  on  the 
8th  fay  of  July.  It  was  held  here  by  the  Democratic  Pnrty  for 
pcae  sely  80  daya  We  have  been  debating  it  30  days  and  we  are 
■■kl  fCted  to  niore  or  lees  criticism. 

M  '.  S!  '  ?<.  The  Senator  says  the  bill  vnn  held  by  the 
Dcmivniu.  ...ly  thot  length  of  time.  I  will  ask  him  If  it  was 
not   deld  a  large  pert  of  that  time  by  an  element  in  his  own 

portr? 

Mr.  GALLINGER.  By  o|i|)OBents  of  the  bill,  yes;  thnt  Is 
coRKt;  but  it  was  held  by  the  Democratic  r.irty.  because  If  it 
cool!  have  been  decided  by  this  side  of  the  Chamber  it  wuald 
hart  heeo  decided  in  very  much  leas  time.  The  bill  was  in  de- 
hak  80  4ajra»  aad  jet  nobody  foimd  any  faoU  aboni  it ;  it  was 
a  Titry  Important  aeasore;  bat  wm.  tor  warn*  occult,  unex- 
ptai  k«d  reason,  we  are  asked  to  perniit  this  bill  to  a^mo  to  a 
TOt«  after  a  little  over  one  mouth's  debate;  aad  I  tblok  I  did 
entJ  ely  right  in  objecting  to  the  request  for  unauimous  consent 
<m  t  le  ground  that  ther«  are  a  great  many  items  and  schedake 

tl  e  bUl  yet  to  be  dlscusacd. 

M'.  LA  FOLLETTE.    Mr.  President 

M>.    SIMMONS.    Win    the    Senator    from    Wtaoonatn  TMd 

tOBI? 

mK  IA  rOLLETTE.  I  wl^ih  to  take  the  time  of  the  Senate 
t.  in  connection  with  soatetklng  that  has 
the   Senator   from   New    Bampehlre    [Mr. 


tor  mly 


Jnat 


been   said   by 


Oax.  aneaa]. 

If  the  Semttor  from  New  Hampeklre  Lad  not  obJerteU  this 
ili«  to  txlat  a  time  for  a  vote  on  the  Uriff  bllL  I  ahovid 
kar^  interposed  aa  objection.  I  belles  e  I  objected  a  nnasher  of 
to  tke  flzhng  of  a  day  for  taking  a  vote  four  years  ago 
tke  Payno-Aldrich  bill  was  pending  before  the  Senate 
^iect  has  come  up  in  the  tnaie  daring  tke 
ot  tMa  Mil  tkerc  has  be^^n,  aixm  this  iMe.  aiMna  aat- 
V  iatteatloo  tkat  an  agreement  for  a  rote  ea  tke 
tariir  Mil  at  aa  early  day  might  be  secured  if  aaMraneoe  were 
■lYe  I  by  the  Deawerats  tkat  cnrrency  legtslatloa  weald  not  be 
at  tMg  HMleo.  f>Dr  this  reason  I  desire  to  hare  it 
vrfenlaod  n«iw  that,  while  I  will  object  to  fixing  a 
when  a  vote  shall  be  taken  upon  the  Urtff  bill,  at  least 
there  shall  hare  been  opportunity  fbr  its  full  discnseVtn. 
int  It  dcOaitciy  anderf!to<Ht.  Mr.  President,  that  in  inter- 
noeihc  Mck  ebjsetlon  Lbere  is  not  In  my  mind  any  parpi«e  to 
poet  ;>oae  cofuMeration  of  curreaey  or  other  legtaladon. 

[want  to  soy  now.  for  one  Seaetor  on  the  Repabllean  side. 
I  am  prepored  to  give  my  consent  to 


tlSM 

nati 
I 


I 

that! 


tor 


tiacrdlBary  atesion  to  the  1st  day  of  Deeember.  tf 


tbi  conldexatloii  of  any  legtskitloo  Important  to  tke 


cots  of  the  country.  I  am  ready  to  remain  here  in  session  uutil 
the  con»(itutiooal  tlaie  for  the  aaeeiiailing  tt  the  regalar  neo- 
nion  »hiili  arrive,  in  order  to  take  up  the  eoaaldenitlon  of  the 
cnrrency  bill.  In  saying  that  1  do  not  commit  myself  to  any 
pruvlMion  In  that  bill. 

The  bnaiaesB  interests  of  tMa  eeontry  will  inevitably  un<lergo 
rnnrr  stiaia  iu  adjusting  tkniMlvoB  to  the  new  tariff  rate;*  to 
he  enacted  into  law.  Tkon  aair  couillti«>ns  may  well  muke 
carteacy  kclekittoa  aeceamry.  For  one  i  i  not  i)roiK>st>  to 
allow  anyoae  to  Impsaa  apeo  me  in  any  u.^^^uro  (he  rei»pt)u»i- 
bility  of  defeating  the  consideration  of  any  important  legi^^la- 
tkm  that  may  be  aooaaaary  to  accompany  this  pending  tariff 
leglaiation.  At  tke  same  time  I  wnat  tu  m\y,  aad  I  waut  it 
definitely  aaderstood.  that  with  ao  ImiMttaut  u  sabject  as  i  ur- 
rency  legishitlon  I  would  not  be  imakcd  or  driven  by  any  on- 
ditioa  tato  girlng  my  assent  to  rushing  a  currency  bill  throu;:h 
which  I  did  not  believe  to  be  for  the  best  inter  eats  of  ihe 
country. 

Whenever  the  question  of  flxlnc  a  time  to  vote  upon  the  jhsuI- 
ing  tariff  bill  shall  herenfter  be  ralMd.  for  one  I  want  it  under- 
stood that  this  bill  shall  be  disposed  of  without  reference  to  any 
other  subject  of  legislation.  I  will  not  be.  directly  or  indlre<  tly, 
a  party  to.  and  I  will  not  csascut  to  be  put  in  the  position 
where  it  may  be  inftM-reil  that  I  jeiaod  la,  an  arrangement  fur 
terminatlns  debate  upon  this  bill  la  order  to  foreclose  the  Sen- 
ate and  the  Coogreee  from  the  consideratiou  of  the  currency 
bill. 

Mr.  CI-VUK  of  Wyoming.     Mr.  PreaMeat.  In  connection  with 
the  reqaMt  of  tka  SoaBter  from  N<>nb  Carolina  [Mr.  Sii; 
which  has  keen  disposed  of.  and  the  suggeetkm  of  the  .-^  r 

from  Kentacky  [Mr.  James  1  that  we  ought  to  oae  expedition  iu 
the  final  determination  o<  thii*  bill.  I  desire  to  add  to  the  liiii- 
toriial  data  of  the  Senator  from  Now  llampshlre  [Mr.  (Ul- 
UKOKBl  some  data  that  have  Just  heea  aant  to  aae  in  reg..id  to 
the  history  of  this  particular  bill. 

The  bill  was  recetved  in  the  Heoate  on  May  0;  tke  bill  mas 
referred  to  tke  Committee  oa  Finance  without  instructious  oa 
May  l.'V— I  assume  that  this  la  aecarate — the  bill  was  rep'.<rted 
to  the  Hennte  by  the  Gemmlttee  OQ  Finance  July  11.  Geu'Tal 
debate  on  the  bill  hegaa  July  19.  The  bill  was  taken  u|*  by 
pemgraphs  July  23,  aboot  20  days  ago.  The  bUl  has  277  pugei^ 
made  op  as  follows:  Fifteen  Uriff  schednlee,  or  600  paragrai>h% 
covering  1«J4  pages;  an  income-tax  iirovialon.  covering  45  pegea; 
the  ••  cotton  futures"'  provlaloQ.  corering  4  pages;  and  the  nd- 
ministratlre  features,  covering  the  remaining  01  pagee.  TUo 
Semite  is  now  uiwn  its  tweoty-drst  day  of  actaal  consideration  of 
tke  eehedules.  paragraph  by  paragxmph.  It  has  reached  paragraph 
IM;  It  haa  pa«td  over  31  paragraphs,  inciudiug  one  re-referrf  i 
to  the  Coaimittee  oa  Fiaaace;  and  it  haa  eompletalj  paned 
orer  the  soger  achedale.  tkat  h:>s  aiwaye  booi  prevaeatlTe  <rf 
debate.  Only  60  pagee  of  tke  bill  kkTO  been  partially  coosldored 
for  the  first  time.  Other  am«admenta  are  to  be  propoecd  to  the 
paragraphs  considered. 

After  two  weeks  of  consideration  the  rhalrmnn  of  the  <om- 
mlttee  [Mr.  Simmors]  said  from  his  seat  in  this  t'hnml>er: 

I  want  to  uy  that  we  hare  bttn  on  this  bill  only  two  weeks,  end  la 
the  noiMiiitlno  ut  mm  tarlC  Mil  wUck  ha«  be«>n  orfMOted  aloce  I 
h^rf  kwa  hats  hsT*  w«  advaacad  so  ftur  durlns  the  Ont  two  weeks  aa 
w»  have  la  the  ceoaMaratloa  of  thto  bill. 

At  the  time  the  Senator  from  North  Carolina  made  that  state- 
ment we  had  i  iiiMidefai  leoe  than  100  of  the  G59  paragraphs  of 
tke  bill. 

I  offer  that  as  historical  data.  In  view  of  the  dlacuarton  which 
has  been  golag  en. 

Mr.  PENROML  Mr.  Prt^sldont.  I  do  not  Intend  to  take  up 
the  time  of  the  Scaate  at  any  length  with  this  dlacnaaioa  which 
I  hare  not  proroked;  but,  since  the  Senator  from  Mississippi 
[Mr.  WiixiAMS]  and  the  Senator  freai  Qeorgia  [Mr.  Bacor] 
have  taken  occasion  to  slagie  me  oat  In  tbHr  remarks,  I  ^honld 
like  to  call  the  atteatlsa  of  tke  Seaate  to  one  or  two  thoughts 
which  are  rvoalac  tkroagk  my  ailad. 

In  the  tlret  placa,  Mr.  PnaMeot.  tke  amjority  in  tkis  Cham- 
ber eecm  to  think  tkat  tkej  can  be  excneed  for  any  violation  of 
leglslatlTe  ethics  by  pelaUag  to  the  record  of  the  Republioui 
Party.  Th^  have  been  aaaalliac  that  reeofd.  ao  far  as  legisla- 
tive pmctkeo  are  pnrtirularly  concerned,  for  many  campaigns. 
Whea  they  marched  Into  this  Chamber  in  the  majority  last 
spring  It  was  tkooght  that  they  bad  the  white  robes  of  pollti<^l 
purity  about  them  and  the  emMema  of  lofty  virtue,  like  lilies, 
in  their  hands,  maintaining  a  high  moral  itaadard  aixl  ex- 
citing  the  .idrairatiou  of  aa  aaeUuned  pakttc  oooedeace  and  of 
an  aroused  hnmanitariaa  spirit  We  lad  tkaai,  kowerer.  not 
only  ImlUting  the  practices  which  they  haet  eaadcmned.  but 
going  eo  far  beyond  tkem  as  to  uMke  the  Itepokllcans  feel  that 
they  were  inuocent  amateurs. 
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For  years  we  heard  criticisms  of  the  methods  of  Speaker  Reed 
and  of  Speaker  Cannon  and  of  the  cxar-like  rules  adoi'led  in 
the  House  of  liepreseuta lives;  but  I  say,  without  fear  of  con- 
tradiction, that  nothing  has  ever  been  i»erpetrated  in  the  his- 
tory of  American  legislation  which  equals  the  secret  caucus 
practices  of  the  iK-nuM  rnts  in  the  House  aad  in  the  Senate. 
It  has  reache<l  the  iwlnt.  Mr.  President,  when  it  is.  if  not  in  dl- 
rei-t  violation  of  the  Constitution  of  the  Vniteil  States,  certainly 
violative  of  its  principles.  What  record  have  we;  what  record 
has  the  country  of  the  votes  on  isugar  or  on  wool  or  on  the 
m'venil  scheilules  which  have  been  solemnly  determine*!  and  set- 
tletl  in  the  darkest  secrecy  and  then  siibmitftMl  to  this  Chauiher 
f<»r  ratification  or  negation  by  the  two  parties  in  this  body? 
The  country  has  no  record  or  information  except  the  desultory, 
unotticial,  and  uuaiithorizeil  ieiK»rts  ai>i>eariug  ia  the  daily  uews- 
IiaiK-rs.  i 

.Mr.  .*<IMMON.M.  I  know  the  Senator  does  not  wish  to  make 
an  inc«)rrect  statenjeut. 

Mr.  PENKOSE.     I  have  made  very  few  incorrect  statements. 

Mr.  SIM.MONS.  There  was  uo  record  vote  taken  in  the 
caui  us  whi«h  was  uot.  by  express  outlit»rlty  of  the  caucus, 
giv»-u  to  the  counlry. 

Mr.  PE.NUOSi:.  .Mr.  President,  that  is  not  an  official  record; 
that  is  not  a  reconl  kept  luider  the  solemn  oath  of  ofli<"e  to  sup- 
port llie  Constitution  of  the  I'uiled  Slates,  with  all  the  solemnity 
that  characterizes  legal  prix-etHlings  and  with  all  the  official 
8;inction  that  «haracteri7-es  the  »\>ei\  i)roceediu>:s  of  this  botly. 
(J<mI  help  the  country.  .Mr.  President,  when  the  unollirial  record 
of  any  party  ♦•amus  has  to  he  the  only  source  of  information 
for  Ihe  American  i»eople  ns  to  the  legislative  acts  of  their 
representative's:  F^irthemiore,  I  am  not  informed  that  the 
official  re<'ord  to  which  the  i<enat«tr  has  referred  coiitained  the 
names  of  tho.s«.>  voliug  for  or  a>;ain.st  any  particular  schedule. 
It  merely  declartMl  the  result. 

Now.  I  will  fl.>;k  the  Secretary  to  read  o  i*aragraph  from  the 
Constitution  of  the  I'uited  States. 

The  VICE  PUESIDE.Vr.  In  the  absence  of  objection,  the 
Secretary  will  read  as  re<iuested. 

The  Se<'retary  read  as  follows: 

Kach  IIou^o  .sb.ill  krc-p  a  Journal  of  it.s  firo4.-er-dinKs.  and  from  time 
to  time  publish  tbi>  samo.  rzcepiinj;  siicb  |>art.s  as  may  in  their  Judg- 
ment re<ialre  tucr^cy ;  and  tbc  y«»a«  and  nays*  of  thp  McmlK-rs  of  eitbcr 
IIoiiw>  on  any  qiipstlon  shall,  at  the  desln-  of  one  tiftb  of  those  present, 
t>e  entered  on  th<-  Journal. 

Mr.  PENROSE.  Now,  Mr.  President.  I  call  the  attention  of 
the  Senate  and  of  the  coimtry  to  the  fact  that  we  have  no  official 
record  of  the  actual  votes  which  have  determined  the  schedules 
in  this  bill.  Caucuses  or  conferences  held  for  a  few  hours  have 
been  crltlcize<l  in  the  past;  hut  I  challenge  any  Senator  to  show 
until  the  present  time  an  instance  in  any  Congress  in  the  history 
of  the  American  tJovernment  where  caucus  proceetlings  have 
'  been  conducted  for  weeks  at  a  time,  practically  supplanting  leg- 
islative proctHHlings.  The  couditi<»u  is  unpreceilentwl ;  the  con- 
dition is  revolutionary;  the  condition  is  one  that  when  the 
American  people  fully  realire  it  they  will  discount  hereafter  the 
pretensions  to  virtue  and  jiolltical  purity  of  those  who  have 
been  asBailing  the  Republican  Party. 

Mr.  Preeident.  to  show  you  how  nerious  this  matter  is,  I  want 
to  call  the  attetjtiou  of  the  Senate  to  a  statement  made  by  the 
Senator  from  .Mississippi  (Mr.  Williams].  I  read  from  the 
CoxtiRESsioNAL  RfxoRD  of  yesterday: 

I  have  sakl  and  I  s.iy  now  that  the  l<>ast  Ixirdensomo  of  all  taxes 
np«)n  the  ronsumer  Is  a  tax  ii|K>a  sugar,  a  reasonable  tax.  I  was  willing 
to  have  taken  the  Kngttsh  free  trade  duty — 40  centg  a  hundred-  which 
would  have  put  Louisiana  out  of  bu)>inc$s  an  completely  as  free 
sugar — 

Showing  cordial  and  friendly  feeling  for  I>ouislana — 

bnt  would  have  tlven  the  .American  Government  f r{0.00O.OO<»  revenue  In 
a  'ji.nnner  least  burdensomely  laid  upon  the  peopl>>  laid  ni»on  a  Bnitshed 
pr<>flu<  t  aad  not  a  raw  material  an<l  thereby  enabllne  us  to  reduce 
Btill  further  the  duties  on  riothlng  and  other  necessaries.  But  I  do 
not  even  believe  that  I  owe  any  apoloRv  to  my  constituents,  the  countrv, 
or  myself  for  the  fact  that  when  we  reach  that  schedule  I  shall  vote 
for  It  as  worded  in  this  bill.  I  shall  vote  for  it  upon  the  Keneral  Rround 
that  I  am  not  conceited  enough  and  not  egoti.stiral  enoukjli  to  t>elieve 
that  I  either  ought  to  or  could  make  my  opinion  prevail  against  the 
opinion  of  the  vast  majority  of  the  school  of  politics  to  which  1  Iwloog. 

Then,  after  expressing  his  veneration  for  Thomas  Jefferson 
the  Senator  gm's  on  to  say : 

But  I  hare  never  seen  any  way  of  arcompllxhing  anv  important  result 
In  thltt  world  except  by  "  t»»am  work."  I'olltics,  baseUall.  football,  and 
church  work  are  ail  the  Ramo  in  this  regard.  A  man  takes  bimsetf 
very  seriously  who  thinks  ho  can  accomplish  much  Iv  himself,  if  he 
forget!)  all  the  other  spheres  that  Are  rolling  around  outside  of  the 
earth— 

The  spheres  mu««t  h.nre  been   making  a   noise  on   that  day  i 
flauxhter] —  j 

and  ccmes  down   dimply   to  the  earth,   and   then   forgets  all   the  earth  ' 
except  bis  own  tountry.  and  forgeU  all  that  exi'ept  hiai  own  township, 
he  still  can  sot  ho|K>  to  accomplish  much  by  himself.  j 


Mr.  Presldetit.  what  di>es  that  statement  Imply?  It  Implies 
that  the  Senator  from  Mississippi  acted  delihenitely,  at  the 
bi'hest  of  a  party  caucus,  against  his  cMnvlctions.  He  is  het>« 
a  .*{enator  under  the  solemn  oath  of  offiiv  which  he  tiK»k  at  tlie 
begijuiing  of  his  term,  and  yet  he  ctrnfenses  to  his  owu  iiifiKUiii- 
cance.  dellbemtely  throws  overboard  $34>.0(KUXlO  of  revenue,  and 
candidly  states  that  he  is  destroying  the  industry  of  u  great 
Commonwealth.  Is  that  a  i»ositlou  which  a  S,-nalor  of  tlie 
I  nited  States  can  candidly  announct*  to  the  oxintry  and  log- 
ically maintainV  It  enunciatetl  a  legislative  i.raciicl'  and  doc- 
trine which  I  for  one,  in  spite  of  the  short«'oinings  with  which 
the  Senator  from  Mississippi  has  churgeil  me.  have  never  for  a 
moment  imagined. 

The  Senator  fmui  < Georgia  [Mr.  RaconI  refenetl  t«.  the  fre- 
quent consultations  with  honel'Miarles  of  the  tariflf.  1  take  this 
occasion,  as  the  State  of  Louisiana  has  been  mentioned,  to  tell 
him  that  among  tlie  heuetlclaries  which  the  then  majority  «.f  the 
Finance  Commit (t>e  did  confer  with  were  the  s\n;:ir  grower.-*  of 
Ivouislana.  That  was  a  rock-ril»h(>d  I>em<xTatic  .state.  Repub- 
licans in  the  rest  of  the  couptr"  never  <xnild  ho|<e  for  aid  or 
encouragement  from  that  secti  i  for  well-known  local  reasons. 
Yet  out  of  their  broad  and  generous  i»atrioti.<im  they  ao  frametl 
the  sugar  schedule  as  to  provide  for  the  future  prtisperitv  .ind 
well-being H)f  that  section  of  the  Amerlrau  i)eople,  ri'ji.inlles.',  <.f 
party  affiliation  or  sectionalism.  The  Senator  from  (ieorgia  is 
corr<H't  in  s;iylng  that  they  did,  at  least  in  one  case,  consult  with 
beneticiaries  of  the  tariflf  bill,  aud  they  did  It  out  of  a  brf,a<I- 
minde<l  statesmanship  in  relation  to  a  section  from  which  there 
could  l>e  no  iK>ssible  return. 

I  shall  not  pursue  this  matter  further,  Mr.  President.  There 
is  no  disiKJsition  on  tliis  side  of  the  Chaml>er  to  delav  a  vote  on 
this  bill.  The  Rtcoan  will  show  ihat  over  half  of  the  time  since 
the  bill  has  been  ii'  the  open  Senate  has  been  consumefl  by 
I>emocrats  In  this  IhhIv  or  by  discussions  like  the  present  whi<-ii 
they  have  provoke<l.  At  the  proi)er  time,  when  Senators  of  the 
minority  have  l>een  able  to  explain  their  views  to  the  i»eoi»le  of 
the  couutrj-  regarding  a  hill  which  they  are  convlncwl  will  bring 
disaster  throughout  the  length  and  breadth  of  the  land,  there 
will  be  a  vote  and  the  bill  will  l)econie  a  law. '    ' 

Mr.  WILLI.\MS.  Mr.  Prwident.  the  Senator  from  Pennsyl- 
vania, with  the  usual  In-wilderment  that  troubles  the  Repub- 
lican intellect,  seems  to  think  that  a  duty  uikui  sugar  is  a  mat- 
ter of  conscience;  that  there  is  some  principle  Involved  In  It; 
that  a  tax  rate  constitutes  a  princlrde.  I  do  not  l>elieve  that'. 
Even  if  a  particular  industry  were  to  be  destroyed  by  depriv- 
ing it  of  a  legislative  prop,  the  i>eople  engtiged  lii  that'ludustry 
would  have  no  legitimate  right  to  complain.  l>ecause  no  man  has 
any  right  to  demand  of  all  the  people  that  he  shall  be  propi»ed 
into -a  profit. 

Mr.  PENROSE.  Mr.  President,  did  not  the  standard  bearer 
of  the  Senator's  party,  the  present  President  of  the  Inited 
States,  oiienl'y  declare  ou  the  stump  that  no  legitimate  Industry 
was  to  suflTer,  that  nothing  abrupt  woukl  be  done  in  connection 
with  tarirr  leglslotl<»n.  and  thereby  lull  the  American  people  to 
sleep  uiion  this  is-sue? 

.Mr.  WILLIA.MS.  He  did  and  In  this  i»artictilar  case,  as  I 
have  sjikl  previously,  in  my  opinion  he  has  made  a  mistake,  and 
in  my  ot^Uiion  the  D<'mocratic  majority  has  made  a  mistake. 
There  never  has  l>een  iiny  secrecy  about  my  opinion  ujHjn  that 
subject.  Every  word  I  have  said  uiwn  the  subject  I  will  now 
reltenite.  l>ecause  e\ery  word  of  it  represented  then,  and  repre- 
sents now,  what  I  bi>ileve.  But  when  the  Senator  arraigns  a 
position  ujKm  the  rate  of  a  tax  as  a  matter  of  conscience  and 
arraigns  soinHxHly  for  surrendering  his  conscience  because  he 
voted  to  take  away  an  aitlficial  legislative  prop,  although  he 
thought  taking  away  the  prop  might  hurt  the  man  that  was 
propjKHl,  lie  is  talking  and  thinking  in  a  very  bewildered  way. 

No  man  does  any  wrong  to  any  human  being  in  the  world 
when  he  merely  says  to  him.  "You  shall  stand  upon  your  own 
two  feet  and  wrestle  witli  the  balan<-e  of  the  world  upon  a  foot- 
ing of  equality,  without  legislative  help." 

What  has  gotten  Into  the  Senator's  mind  Is  that  he  thinks 
legislative  help  becomes  a  vested  right.  It  can  not  become  u 
veste<l  right.    The  Senator  is  a  little  bewildere<l. 

Mr.  PE.N'RDSE.     Will  the  Senator  i»eruiit  au  interruption? 

Mr.  WILLIAMS.     Yes. 

Mr.  PENROSE.  The  .<tenator  lo  a  little  bewildered.  I  think. 
I  endeavored  to  make  plain  that  the  Senator  under  his  solemn 
oath  of  office  was  delil»erafely  throwing  away  a  small  sum  .like 
$;^).CMKi.<X>0  and  destroying  a  State  under  the  coercion  ot  party 
caucus,  and  he  so  pleads  guilty  in  his  own  statement. 

Mr.  WILLIAMS.  Mr.  President,  that  again  Illustrates  the 
bewilderment  of  the  regular  standptit  Republican  Intellect.  The 
Seiuitor  from   Pennsylvania  evidently  thinks  that  when  I  en- 
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tbfai  body  I  took  as  oath  to  maintain  protectionism.     I 
17  took  an  nath  to  wUateln  the  CoMUtutkn. 
PBNUOSE.     I    mmmau   the    Senator   feel*   Impelled   to 
Mb  oa«Tlctioo»  ami  his  beliefs  and  his  conscience.     He 
rffdered  ail  of  them. 

WILLIAMS.  The  Senator  did  not  take  an  oath  to  fol- 
his  conTletlona  upon  rates  of  duties.  The  Senator  from 
Phu  •ylranla  took  no  such  ontb.  and  nobody  h<^e  has  taken 
•iK-b  oath.  The  ScMitor  from  Pi— ifl»nl«  knows  it  as  well 
do.  without  further  conmeut.  aad  then  Is  aot  a  14-year-oId 
hat  doea  not  know  It. 


•veil 
T 


M  .  PENROSE.     I  Buppmwd  that  was  the  effect  of  the  oath. 
.M  ■.   WILLIAMS.     To  go  ahead,  the  Senator  seems  to  think 
we  i  Jire  ainried  him  ont.    We  did  not  single  him  out.     He  has 
aiag  ed  himself  out. 

I  lo  Bat  CAW  to  c— tlBor  further  this  absorption  of  the  time 
ckf  tie  Senate.    Tte  Saaatar's  iaat  rcanrks  remind  mo  of  what 
an  «^^d  friend  of  wimm  aac«  aald.    Afler  gettiax  thronsh  bearing 
by  a  OHUt.  he  aald.  "Tbat  is  the  tlrst  time  I 
by  aelf-coodemnation." 
le  ntoMiat  the  Saaatar  has  aald  is  to  oondcmn  himself,  his 
paat  rnHh^da  of  his  own  party,  and  then 
■a  of  UBitatlaK  aad  axeaadlac  them.    As  to  the  last 
a<  Ua  loaarks.  I  think  eretylMty  will  a^ree  tbat  we  bare 
gBaaaiai  them,  at  any  rata,  because  that  would  be  im- 
ble. 

if  Senators  on  this  side  do  sarrender  their  prirate  Tlews 
the  proper  rate  of  duty,  as  to  wbether  oxalic  acid 
<mtAt  to  be  taxed  lo  or  IX)  iht  cent  or  pot  upon  the  free  list. 
It  li  not  a  8arrend*r  either  of  the  Constltotioa  or  of  the  in- 
•titn  tiona  of  the  American  GoTir— iint,  and  it  Is  not  a  sarrintder 
of  a  lythtng  that  any  Senator  Is  by  oath  or  In  hmior  bound  to 
maiutalu. 

All  to  Bfiy  poaitkm  on  the  snymr  questioa,  the  Senator  says  I 
can  not  caiMlkUy  annoonce  It,  and  can  not  logileally  defmd  It 
I  cai  k  candidly  annoonce  It,  at  any  rate,  but  I  simply  confess  that 
Ian  not  loirtcally  defend  It.  I  can  not  loKicaliy  defend  the 
pfwiiiuoa  of  the  pending  bill  npon  aagar.  I  am  not  Roinp;  to 
atteupt  to  do  it,  becaaae  It  is  not  ray  view.  But  I  can  candidly 
announce  that  the  poaitioo  I  could  bave  logically  defeiuled  I 
bar  Toluntarliy  surrendered  In  order  to  help  get  a  reformation 
of  t  le  tax  laws  of  this  country.  That  Is  candid  enough,  I  take 
It.  'a  I  an  annoanceuKMit. 

Si>  fhr  aa  beiag  k>gical  la  eancenuHl.  I  think  it  was  Thomas 
Car  yle  who  <Mice  said  tbat  he  thanked  G^hI  that  mankind  were 
Mac  teTariably  logical.  80  for  as  I  know,  nothing  in  this  world 
ran  be  Aaaa  by  baing  Invariably  logical.  Tbeiv  are  very  few 
thlDgH  that  tka  flMatni  fnmi  Pennsylvania  has  accomplished  in 
this  world  tliat  were  acoMiipliahed  by  l>einR  invariably  logical. 
I  d(  luit  know  auyb«)dy  that  haa  duuaged  the  rules  of  the  game 
to  BJit  bis  band  ofteuer  than  the  Senator  from  Pennsylvania. 
ilr.   S.MOOT  rose. 

Mr.  WILLIAMS.  I  want  tc  express  tiie  hope,  before  I  take 
mypeat,  that  we  may  get  to  the  schedules  of  the  bill  soon. 

Mr.    :>MLK)r.     -Mr.    Presldenr.    I   a.«.>«ur»  the   Senator   that    I 
abaf  not  detain  the  Senate  long.     I  want  to  refer  to  the  state- 
aMtde  by  the  Senator  from   Get>rg1a   in   reUition  to  the 
cast  for  tha  Payae-Aldrlch  tariff  bill,  when  under  con- 
aidafim^  in  tlie  Senate^  aa  a  mere  matter  of  history. 

in  Q  casual  glance  at  the  votes  as  recorded  in  Public 
Dociuuent  No.  1^  that  at  different  Umea  the  following  Demo- 
cn^iciBanatora  ToCed  with  Mr.  Aklrich :  Messrs.  Clay,  Overman, 
HnuDona.  Martin.  Daniel.  Mcmey.  McT^urin. 
Ow^.  Sldvelj,  Stona.  Gore,  Davis,  Smith  of  .Mary- 
CkaaiberUin,  ITngbaa.  Taliaiarro.  Taylor,  Rayner,  Johu- 
ot  A^t>»"^,  Fletcher,  Culberson,  Baukiiead,  Bailey,  and 

GALLINGER.    Were  there  any  Democratk  der.-ctious  in 
(iat  Just  read? 

SHOOT.     None  that  I  recall    I  wish  to  say  that  we  have 

tak^n  almost  as  many  record  Totes  upon  tike  pending  bill  as 

»a  the  Payne-Aldrich  bill,  and  I  say  there  is  not  a 

tt  that  tiaa  TOted  with  the  Itefiublicans  on  the 

Ing  bill,  with  tike  excafiCiaii  of  tiie  Senator  from  I»uLsiana 

[MJ.  Tnua.NToNl.  uud  he  only  upon  certain  Items  in  the  agri- 

eulqiiral   sl:»>luie.     No  matter  what    amendments    hare    be^n 

tiiaj  bare  been  to  take  itous  from  the  diitial)Ie 

mmA  pat  tbtiw  ayoa  tba  frea  Uat.  where  they  are  under  the 

Iaw.  or  wbatiier  they  have  been  to  reduce  rates  that  liare 

ad>  >" -^1  111  the  iitiiding  bill  to  tiie  present  rate,  every 

1<  .t  Las  voted  against  a  change  in  the  bill. 

xiui;  >    wawlad  to  call  attantion  to  the  fact  that  In  my 

bvi-it>d  ruoalBC  tluwugh  tlieae  Totea  I  had  picked  out  the  nautes 

I  b^ive  a^r^adly  read  to  the  Senate.    I  want  to  say.  also,  that  I 

ball»Te,  no  matter  whether  the  Democratic  caucus  bound  the 


members  of  that  eanciis  as  to  how  they  should  rote  or  not.  the 
result  will  be  that  upon  erery  Tote  In  the  Senate  where  a 
record  is  made  there  will  be  a  united  Democrattc  vote,  wltb  tha 
exception  of  the  two  Senators  from  Ix>ui*rtana ;  and  no  matter 
whether  Senators  were  bound  In  the  caucus  or  not,  the  ri>sult 
is  gotng  to  be  the  same. 

Mr.  IX)IX;E  and  Mr.  BRISTOW  addressed  the  Chair. 
The    PRESIDING    OFFICER     (Mr.    Ciiambeklain    In    the 
chair >.     The  Senator  from  Maaaachu.^tts  Is  re<-ognlwHl. 

Mr.  r.RISTOW.  Mr.  PrealdcBt  I  have  addrewed  the  <  hair 
14  times  this  morning.  I  have  been  trying  to  get  recognition 
since  11  o'clock. 

The  PRESIDING  OFFICER.  The  Senator  will  permit  the 
present  occtrpant  of  the  chair  to  state  that  he  has  not  been 
here  daring  all  of  tbat  time.  The  Chair  recogniteti  the  Senntor 
from  Massjichusetts,  not  observing  the  Senator  from  Kanras. 

Mr.  LODGE.  In  Tlew  of  the  statement  of  the  8enati>r,  I 
yield,  of  course,  to  the  Senator  from  Kansas. 

Mr.  HRISTOW.     I  trle«l  to  pet  re<'oimltion  when  the  refpn-'t 

was  made  by  the  Senator  from  North  Carolina  [Mr.  Simmons]. 

The    PRESIDING    OFFICER.     The    Chair   will    say    to    the 

S?euat<ir  that  the  pres^ent  occupant  of  the  chair  was  not  in  the 

chair  at  that  time. 

.Mr.  BRISTOW.  Yes;  I  reropnlze  the  fact  that  the  stntciurat 
of  the  present  occupant  of  the  chair  Is  ct>rr»ft.  I  endeavored 
to  get  recognition  wlien  the  Senator  from  North  Carolina  made 
his  request  for  unanimous  consent  to  fix  a  day  to  vote  upon  the 
pending  bill. 

I  desire  to  ^tate  that,  so  far  as  I  am  concerned,  tliere  will  be 
no  unanimous  consent  given  to  fix  a  date  for  voting  upon  this 
bill  until  It  has  been  fully  dliifiiwwd.  I  think  the  bUl  Is  not 
right  and  ought  not  to  pass. 

I  do  not  believe  this  measure  will  mt^t  the  approval  of  the 
.Vniericau  i)ei»i>lo.  I  do  not  believe  it  is  the  proiH?r  interpreta- 
tion of  the  venlict  of  the  election  Inst  fall.  I  believe  it  is  the 
duty  of  the  Members  of  the  United  States  Senate  to  demonstrate 
that  the  bill  Is  not  what  It  Is  clalmrd  to  be.  I  recognize  at  the 
same  time  that  those  who  believe  the  bill  is  a  proper  Interpre- 
tation i>t  the  verdict  of  the  jieople  last  full  have  the  rlpht.  and 
should  exercise  It.  to  defend  tlie  measure  when  It  is  attacked. 

I  am  not  complaining  because  the  Senators  on  the  otiier  hide 
of  tlie  Chambt^r  who  are  frietxlly  to  this  measure  have  ti^ken 
time  in  defending  it.  I  think  they  will  have  to  take  time  to 
defend  it,  or  It  will  be  condemned  by  the  .\merican  people. 

There  is  no  excuse  for  an  enileavor  to  tiasten  the  considemtion 
of  this  bill,  unleas  that  excnae  la  that  It  wiU  not  stand  the  iiglit 
of  free,  open,  and  fair  dlscnssion.  I  do  not  believe  tikere  is  a 
Senator  in  this  Ctiamber  who  has  any  desire  to  delay  unduly 
tiie  passage  of  the  bill.  I  do  not  care  wbether  we  are  to  stay 
here  until  the  1st  of  December,  or  whethe^r  we  should  adjoiim. 
If  we  could,  on  tlie  1st  of  September.  Tbat  fact  would  not 
leasen  the  dlscussioii  of  this  bill  by  one  hour,  so  far^s  I  am 
concerned. 

It  makes  no  dUElMikce  to  me  whetlier,  after  we  have  com- 
pleted this  ardoona  taak,  we  are  to  be  forced  into  the  consider- 
ation of  another  measure,  more  importiint  than*  this,  before  we 
liave  had  any  rellrf  or  relaxation  from  tin?  work  tliat  Is  now 
upon  ua.  Whether  we  are  or  whether  we  are  not  to  be  com- 
pelled to  take  up  that  measure  nuik(^  no  difference  to  uie.  so 
far  as  the  consiileralion  of  this  one  is  concermnl.  If  nn  ncree- 
ment  were  liad  to-morrow  tliat  curreocy  lefrialatiuo  would  l>e 
put  over  until  December,  I  slK»nld  not  consent  to  vote  upon  tills 
bill  an  hour  sooner  than  I  should  with  the  demaiul  that  currcucy 
bo  taken  up  as  soon  as  the  tariff  nioasiire  is  coni|>:el»»«l. 

I  think  tiie  debate  wtiich  Is  permitted  in  tiie  (  niietl  >■.,'.•<. 
Senate  is  of  inestimable  value  to  tlic  American  iieuple,  because 
It  glres  tlie  great  mass  the  time  to  consider  and  digest  and 
understand  the  character  of  tlie  legislation  which  the  Coneress 
Is  enacting.  I  hope  the  time  will  never  come  wtien  bills  will  be 
made  la  tiie  secrecj-  of  eitiier  committees  or  caucuses  and  driven 
through  under  the  spur  and  whip  without  even  Congressmen 
and  Senators  knowing  the  full  purport  of  tlieir  coutents.  I 
tielieve  that  tiie  debate  we  iMTe  iiere  Is  of  the  highest  importance 
to  tlie  country. 

So  far  as  the  method  that  iias  been  employed  by  tiie  autliora 
of  this  bill  in  order  to  get  suflflcient  avpport  to  prevent  it  fn>m 
being  amended,  nothing  has  been  aald  In  condemnation  of  that 
practice  which  iias  been  too  atnmg  or  too  severe  to  meet  my 
approraL  I  exiiect  at  some  other  time  to  expresa  my  views 
with  some  frankness  In  regard  to  the  tmrty  caucuses.  I  will 
not  do  so  this  mMnbifr 

But  when  the  friends  of  this  bill  are  driven  to  a  comparison 
of  the  record  made  four  years  ago  in  tiie  passage  of  tiie  I'n  vne- 
Aldrlch  bill  as  their  only  defenae  for  a  party  caocna  far  more 
tyrannical  than  anything  tliat  was  undertaken  four  years  ago 
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by  tlie  majority  then  In  control,  they  plead  that  they  liave  no 
Justlfialde  excuse  for  the  course  they  are  taking  now. 

In  the  dt^>:!te  on  this  floor  there  has  not  arisen  on  the  other 
side  of  the  Ciianiber  a  single  Senator,  with  the  exception  of  the 
efforts  of  the  Senator  from  Mississippi  [Mr.  Wilu.\M81  l«st 
nipht  and  thi.s  morning,  who  has  endeavored  to  exctise  the  cau- 
ci:.»i  rule  without  a  reference  to  and  comparison  with  the  votes 
and  methods  of  four  years  ago  when  Mr.  Aldricb  was  in  cliarge 
of  the  bill  that  Is  now  the  present  law. 

I  might  Btiggest  that  the  Senator  from  Georgia  I  Mr.  B.\roxl — 
and  I  regrret  that  he  has  left  the  Chamber — gO(^  far  nfleld  when 
he  says  the  Reiiublicnns  In  tills  Chamber  Totini  according  to 
the  wave  of  Mr.  Aidrich's  hand,  when  the  pamphlet,  the  docu- 
ment, of  which  h;  is  the  author  shows  tluit  tliere  were  but  four 
Rejtublicans  who  voted  on  every  rote  ns  Mr.  Aldricb  did.  Of 
tlie  wlioie  inenil>ershlp  there  were  but  four  who  voted  with  him 
on  every  vote,  and  there  were  a  number  who  voted  against  him 
more  than  a  hun  Ired  times. 

Amendments  pi-oposed  by  Mr.  Aldrlch  and  his  committee  were 
occasionally  defe.ited;  not  often,  but  on  n  number  of  roll  calls 
the  anienduu>uts  proposed  by  the  committee  were  defeated  and 
the  Senator  from  (Jeorgla  belped  defent  SL>me  of  them  by  his 
own  vote,  niid  hu  helped  pass  some  of  them  by  his  own  rote, 
for  he  himself  cast  11  votes  with  Mr.  Aldrlch  In  support  of  tliat 
bill. 

.Mr.  SMOOT.     Will  the  Senator  vleld  to  me  just  a  minute? 

The  rUK.^iniNG  OFFICER.  Does  the  Senator  from  Kansas 
yield  to  the  Senator  from  Utah? 

Mr.  BRISTOW.     I  do. 

Mr.  SMOOT.  I  wish  to  call  the  Senator's  attention  to  the 
fact  th.at  a  good  many  more  amendments  would  have  been  lost 
unl«»ss  some  of  the  Democrats  had  voted  for  them. 

Mr.  BRISTOW.  Of  course;  everyone  knows  that.  I  have 
run  through  this  pamphlet  very  hurriedly  In  the  last  few  min- 
utes, but  time  after  time  It  shows  that  the  amendments  pro- 
posed by  air.  Aldrich  and  the  Finance  Committee  would  have 
lieen  defeatetl  had  It  not  lieen  for  the  support  he  got  on  the 
Democratic  side  of  the  Chamber.  There  was  suflk-ient  Inde- 
pendence on  thlu  side,  outside  of  the  10  Senators  who  voted 
against  the  bill,  lo  defeat  nmendment  after  amendment  aiid 
provision  after  provision  If  the  Democratic  Senators  had  not 
come  to  the  reliel'  of  the  chairman  of  the  Cbunnlttee  on  Finance 
In  tliat  contest 

I  could  read  liere,  if  Senators  desire,  vote  after  vote,  and 
I  will  be  very  glid  to  do  It  I  have  looked  at  some  here  this 
morning  that  are  very  Interesting. 

Mr.  GALLINGI:R.  Will  the  Senator  put  two  or  three  of  them 
in  the  Recoud? 

Mr.  BRISTOW.     I  will  turn  to  just  one  or  two. 

Mr.  PENTIOSE  The  Senator  does  not  refer  to  the  lumber 
schedule  in  his  rrmarks,  however. 

Mr.  BRL^n'OW.  We  will  lake  first  the  amendment  proi>osed 
by  the  Senator  frrm  Wisconsin  [Mr.  I>a  Follette]  on  quebracho. 
It  was  defeated— "3>  yeas  to  38  nays. 

Mr.  ROBINSOK.  Will  the  Senator  state  the  page  of  the 
di>«"inu0^t? 

>!r.  BRISTOW.  On  page  1Z>,  and  extending  over  to  page  IG. 
Of  the  nays  that  vote  with  Mr.  Aldrlch  and  prevented  the 
nmeudment  of  the  Senator  from  Wisconsin  from  being  adopted 
there  were  the  fcllowlng  Democrats:  Mr.  Daniel  of  Virginia, 
Mr.  Fo.ster  of  l./>ni.«dana,  Mr.  Martin  of  Virginia,  Mr.  Simmons 
of  North  Carolina,  and  Mr.  Smith  of  Man-!and. 

•Mr.  PENROSE.     Mr.  President 

The  PRESIIHN<3  OFFICFJl.  Does  the  Senator  from  Kansas 
yield  to  the  S«Miator  from  Penusyh-anla? 

.Mr.  BUI  STOW.     I  do. 

Mr.  PENROSK  I  thlak  that  duty  protected  tl|e  chestnut 
tree.*  of  Virginia.  »lld  It  not? 

ilr.  BRISTOW.  I  do  not  know  what  It  protected,  but  I 
know  that  it  was  an  amendment  offered  by  the  Senator  from 
Wis.t>nalH  and  it  svould  have  been  adopted  if  It  had  not  been 
for  the  DeoMicratic  vote  that  voted  with  Mr.  Aldrich. 

Mr.  PEN'ROSF^  Will  the  5*enator  permit  me  a  moment?  The 
duty  protected  the  ctu'stnut  bark  of  the  State  of  Virginia  and 
therefore  was  of  nterest  to  our  Democratic  brethren  of  that 
tl:ne. 

Mr.  BACON.     Mr.  President 

The  presiding;  OFFICER  Does  the  Senator  from  Kansas 
yield  to  the  Senattr  from  Georgia? 

Mr.  BRISTOW.     I  do. 

ilr.  BACON.  Ii  order  that  we  may  take  this  as  we  go  along 
tlie  Senator  is  illustrating  on  hl.-i  side  rather  wnditlons  where 
Bepubllcans  would  have  been  defeated  but  for  Democratic 
assistance. 

Mr.  BRISTOW.     I  am. 


Mr.  B.\CON.  The  Senator  calls  attention  to  the  rote  on  jiage 
15  nmnlpg  over  to  page  16.  t 

Mr.  BRISTOW.     Yes.  ^ 

Mr.  BACON.  In  that  case  the  majority  was  9.  and  It  is  true  If 
5  Itf  \  voted  tiie  other  way  the  result  would  have  been  chantred. 

Mr.  BRISTOW.  There  were'  .".  Deintn'ratS  who  votel  with 
the  majority.  There  are  a  numt^r  of  other  votes,  and  1  will 
call  attention  to  some  of  them. 

Mr.  PENROSH  Will  the  Senator  [KTmit  me?  I  think  it  is 
gMierally  conctxled  that  the  opjH.nents  and  critics  of  the  Pavne 
bill  have  declared  that  one  of  the  most  Indefensible  schedules 
In  the  Payne  bill  is  the  quebracho  |i«ragrai>h.  It  Is  one  of  the 
most  vicious,  In  tlieir  opinion,  and  the  most  difflcult  to  explain 
or  defend  In  the  bill.  The  duty  ^-as  imiK»sed  on  the  representa- 
tions of  a  constituent  of  the  Senator  from  Connecticut  who 
made  himself  roost  active  here.  The  further  result  was  to  en- 
courage the  bark  Industry  of  chestnut  trees  In  Virginia,  and 
hence  the  Democratic  vote.  Scratch  a  Democrat,  Mr.  I'resident, 
and  occasionally  you  find  a  fspotted  protectionist. 

Mr.  BACON.  Mr.  President,  that  amemlment  was  particu- 
larly champloneil  by  the  Senator  from  Wisconsin  (.Mr.  La  Foi- 
LETTKl  and  the  then  Senator  from  Virginia,  Mr.  Daniel,  also,  if 
that  Is  the  one  the  Senator  now  refers  to.  I  can  not  recall  the 
name  of  the  article. 

Mr.  PENROSE.  I  refer.  If  the  Senator  from  rkwrgla  is  ad- 
dressing himself  to  me,  to  the  quebracho  paragraph,  declared  to 
be  one  of  the  most  vicious  in  the  Payne  bill,  and  passed  into  law 
by  the  Democratic  vote. 

Mr.  BACON.  I  recall  that  the  Senator  from  Wisconsin 
offered  an  amendment  reducing  tlie  j)roix>sed  duty  to  one^fourth 
of  1  cent  i^er  pound,  and  the  Democrata  and  tlie  Progressives 
voted  for  and  the  Republicans  voted  against  It 

Mr.  BRISTOW.  With  the  exception  of  five  Demt>crats  The 
Senator  must  admit  that  If  the  Democrats  had  not  voted  with 
Mr.  Aldrich  It  would  have  been  defeated  on  that  vote. 

Now,  the  Senator  from  Georgia  said  that  Mi;h  the  exception 
of  n  few  the  Repnblkans  voted  .nccordlng  to  the  wave  of  the 
liand  of  Mr.  Aldrlch.  I>et  us  st«  bow  the  Republicans  voted 
on  that  amendment.  The  vote  for  the  amendment  offered  by 
the  Senator  from  Wl.sron.sln  Is  as  follows:  Bacon.  Bailey,  Bank- 
head,  Beverldge,  Borah,  Brlstow.  Bro\\Ti,  Burkett,  Clapp — 

I  win  Just  read  the  Ref»ubl leans — 

Cummins;  Dolllver;  Gamble,  who  was  not  regarded  as  a 
Progressive  Republican:  Iji  Follette;  McCumber;  Nelson; 
Smith,  of  Michigan;  and  Stephenson,  of  Wisconsin. 

I  do  not  Intend  to  take  the  time  of  the  Senate,  but  that  vote 
alone  shows  that  even  among  the  so-calle<l  stand-pat  Republlcjins 
there  was  not  that  unanimity  of  action  which  the  Senator  from 
Georgia  thinks. 

On  the  aniendraent  as  shown  on  page  57  of  the  pamphlet. 
Imposing  a  duty  of  15  per  cent  on  hldt>s,  the  vote  was  4(>  to  30. 
In  the  4(i  votes  are  numbered  the  following  Democratic  Sen- 
ators: Bailey,  Culbers«»n,  Fletcher.  Foster,  Uughes,  McEuery, 
Newlaruls,  Smitii,  of  Maryland,  ami  Taliaferro,  of  Florida. 

If  they  bad  not  voted  with  Mr.  Aldrlch  that  amendment  would 
have  been  defeated. 

On  the  bottom  of  page  57  Senator  McCimheb  offered  an 
amendment  placing  a  duty  on  lumber  of  a  dollar  a  tiiousand 
feet,  which  was  a  reduction  in  the  duty  which  the  bill  carried. 
Ttiat  amendment  received  the  f<dIowlng  votes.  Mr.  Aldrlch  of 
course  opiwsing  It,  In.sistlng  that  the  duty  should  remain  as 
It  was.  Voting  with  Mr.  Aldrlch  to  sustain  the  higher  of  tlie 
two  duties  were  the  following  Demcx-rats :  Bacon,  Bailey,  Cham- 
berlain, Fletcher,  Foster,  Martin.  Money,  Simmons,  Smith, 
of  Marjland,  Taliaferro,  and  Taylor.  Without  th«*se  votes  with 
Mr.  Aldrich  for  the  higher  duty  the  Mc^'umber  ametidment 
would  have  prevailed. 

Thus  you  could  go  through  the  entire  pamphlet.  My  attention 
has  been  called  to  a  vote  en  page  19,  an  amendment  by  Mr.  Mc- 
Cr.MnzB  to  the  lumber  dtities.  Tliiit  woidd  not  iuive  carried, 
however.  If  the  Democrats  had  all  voted  against  Mr.  Aldrlcli. 
So  I  did  not  take  that  though  he  luid  then  a  very  large  support 

Mr.  GALLINGER  (to  Mr.  Beistow).     lUsad  It. 

Mr.  BRISTOW.  This  amendment  was  also  offered  by  Mr. 
McCxMBEB,  reducing  the  duties  mfiterially  on  lumt>er,  a:ul  Mr. 
Aldrlch  opposed  It.  The  following  I>em<K:rats  voted  with  him 
against  ttie  McCumher  amendment  i-educlng  the  duty  on  lumber. 

Mr.  GALLINGER.     It  would  Imve  changed  the  result 

Mr.  BRISTOW.  It  would  huve  changed  the  result.  I  am  ad- 
vised. Running  it  over  hurriedly.  I  did  not  dlsr^ver  that.  The 
following  Democrats  suFtnlncd  Mr.  Aldrlch  and  the  cfimmlttee: 
Bacon.  Bailey.  Bankhead.  Chamtierl.iln.  Daniel.  Fletcbel'.  Foater. 
Johnston  of  Alabama,  McEtaery.  Martin.  Money,  Overman,  Sim- 
mons, Smith  of  Maryland,  Taliaferro,  Taylor,  and  Tillman— 17. 
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ev«  4k  r«»a  mil  with  Mr.  A.iIjk  1»  ..f  the  entire  membership,  and  the 
lului:  tlfly-«Hld  vote«l  a^aiuHt  him  from  1  to  106  limea. 
iuteretaiu);  U*  obs«erve  bow  the  votes  ran  on  the  i>nrt  of 
i:»-l>nl>li<  an  St»nnti>rs  who  voted  apnlnrt  Mr.  Aldrlcb.  I 
t..  mid*  that  list:  I^  KoUette.  106  time«:  Bristow.  101 
fliiiif:  riapp.  1>1  time»;  Cunimius.  SO  times:  iKilllver.  73  times; 
Nel4»u.  tU)  times;  Brown,  tn'  times;  Burkett.  r>s  times;  Beverldjfc, 
luen;  Crawford.  52  times;  Gamble.  32  times;  Borah,  23 
llnitii;  CurtH.  24  times;  Burt«»n.  14  times;  Johnfion  of  North 
»ta.  j;>  tirnei*:  MiCnuib«>r.  11  times;  Jones,  10  times:  Smith 
of  >ll«hl»ta».  lo  limes;  du  runt.  8  times;  Bulkeley.  7  times; 
iMU'k  7  times;  Rtnit.  7  times;  (.'urter  of  M«»ntana,  5  times;  Dick 
of  I  bio.  4  times;  Ileyburn,  4  times;  rage.  4  times;  Frye,  3 
lima:  GalliUBer.  3  times;  Dixon.  3  times;  Crone.  3  times; 
BwilLim.  3  times;  Brand.>j;ee.  3  times;  Bourne.  2  times;  Brad 
J.  2  times,  and  so  forth. 

T  lis  tifrtaluly  shows  some  lndei>endent  voting  on  the  Repub- 
Itra  I  side  four  years  aK«>.  I  do  not  .uink  there  was  enough 
hill.  M  :i<leiit  voUng  at  that  time.  If  there  had  l>een  sufficient 
ln«h  i4!uleufs  then,  we  would  have  made  a  bill  that  would  have 
met  the  u|>prt)val  of  the  American  people.  But  the  bill  would 
havo  been  a  great  deal  better  than  It  was  If  Mr.  Aldrioh  had 
not  joue  to  the  DenuKratlc  side  of  the  Chamber  and  got  Demo- 
crat c  voles  to  sustiilu  him  when  enough  Republicans  left  to 
left  :it  him. 
N.iw  I  win  read  a  list  of  the  Denuyrats  who  votetl  with 
Mr.  MdrUh  and  the  number  of  times:  McEnery.  66;  Daniel  of 
Vlrjiluia.  14;  Smith  of  South  Carolina.  3:  Smith  of  Maryland. 
12;  >wen  of  t>klahouui.  6;  Shively  of  Indiana.  4;  Davis  of  Ar- 
kau:as.  6;  Foster  of  Ixiulsiaua.  29;  Rayner  of  Maryland,  o;  Tay- 
lor >f  Teuuemee.  11;  Tillman  of  South  Carolina.  8;  Mcl^urin 
of  Mississippi.  5;   Bailey  of  Texas,  11;  Money  of  Mississippi. 
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l*aynter  of  K«'ntiicky. 
eorgla.  0;  < 
Vlartin  of  \ 


Raukbead  of  Alabama,  10;  Clay 
■i.  rt;  Chamberlain  of  Oregon, 
aids  of  Nevada.  7;  Taliaferro 


of  Jporida.  14 ;  Simmons  of  North  Carolina.  14 ;  Frazier  of  Teu- 
3:  Stone  of  Missouri.  7;  Hughes  of  Colonido.  9;  John- 
of  Alabama.  7;  Overman  of  North  Carolina.  S:  Hetcher  of 
Flotfda.  12:  Bacim  ot  Georgia,  11 :  Gore  of  Oklahoma,  o. 

RA(\>N.  I  shoiild  like  to  call  the  Senator  s  attention  to 
•omt  of  the  votes  cast  then.  Of  course  it  is  perfectly  ridicn- 
kMM— I  will  not  use  that  word— but  It  is  unreasonable  to  test 
tke  tinentton  as  to  how  a  iran  stood  on  the  tariff  by  the  simple 
en\i  1  of  the  numli<>r  of  votes  cast. 

.V  I.  i  ..:>Tt)\V.  If  the  Senator  will  permit  me.  I  agree  that 
thlf  is  not  a  test.  The  test  Is.  What  did  the  man  vote  for  or 
whi  t  did  he  vote  against? 

>  r.  BAi'ON.     I  think  I 

1  r.  BItr.s'n>W.  But  the  Senator  from  Ge«>rgia  Is  the  one 
wh(  bniugbt  this  phase  of  the  discussion  Into  the  Chamber  this 
■KMiilng.  ami  he  put  a  oooatmctlon  on  it  that  the  facts  do  not 
Just  Ify.  as  I  think  I  have  demonstrated. 

.Mr.  BACON.     I  want  to  say 

.Vr.  BKISTOW.  If  the  Senator  will  pardon  me.  It  was 
broi  ght  In  herv  as  a  defense  of  the  caucus  system,  which  appa- 
rent ly  fn>m  the  results  binds  men  to  vote  against  their  con- 
•tlti  wacy  and  apiinst  the  interests  of  their  country  and  against 
tbel  r  lodgment  and  their  conscience. 

\  r.  BACON.  Now.  if  the  Senator  will  pardon  me  for  a 
wot  lent 

X  r.  BRISTOW.    I  will  be  very  glad  to  yield. 

^  r.  BACON.  I  spoke  of  the  fact  that  It  was  no  test,  as  a 
gre  t  many  votes  were  cast,  unless  It  couki  be  shown  to  be  of  a 
uul  onu  character.  I  hnpitened  to  turn  casually  over  this  docu- 
met  t.  the  correctness  of  which  I  will  undoubtedly  vouch  for.  It 
«aj  made  by  myself  and  not  a  clerk.  One  of  the  votes,  when  Mr. 
Aid  rich  and  myself  vot«»vl  ti^gether.  was  In  favor  of  stibmlttlng 
an  iimenduHmt  to  the  Constitution  prT>vldlng  for  an  income  tax. 
I  sipiMtse  tliat  would  not  t>e  criticized. 

&  r.  BRISTOW.  I  think  that  was  very  creditable.  I  voted 
wit  1  him  for  the  same  thing.    I  voted  with  him  several  times. 

X  r.  B.\CON.  Another  vote  of  the  11  which  the  Senator  says 
I  ci  St  with  him  I  find  incidentally  here.  I  ix>uld  not  go  through 
then  all.  The  vote  was  on  the  question  whether  a  tax  should 
be  mposed  on  tea.  Mr.  Aldrich  voted  agulnst  the  imposition 
of  I  lax.  and  I  voted  with  him  against  the  imposition  of  a 
tax  Another  Instance  which  I  find  in  a  hurried  examination 
wh4  re  Senator  Aldrich  and  I  voted  together  Is  ihls  on  page  44 : 
Ssiator  CniMixs  moved  to  reconunit  Schedule  K,  with  instruc- 


tions to  rejKjrt  the  same  back  fo  the  Senate  with  certain  speci- 
fied rates  of  duty.  Senator  Aldrich  \oted  against  the  motion  to 
recommit  because  the  rates  specified  in  the  motion  were  too  low. 
and  I  voted  against  the  amendment  l>ecause  the  rates  siteeifled 
were  too  high.  That  was  certainly  all  right.  So  I  might  go 
through  the  votes.  There  are  other  instances  of  the  same 
kind.  Of  course  there  were  8i>me  In  which  the  votes  were 
identical.  I  can  say,  however,  that  there  was  no  vote  ca.st  by 
me— and  I  think  I  can  say  equally  as  tp  almost  all  the  otlier 
Senators  on  this  side  of  the  Chaml>er— In  which  the  vote  was 
cast  In  liarmouy  with  the  vote  of  Mr.  Aldrich  and  the  Hepuh- 
licjins  where  it  was  not  a  low  tarifT  duty  which  was  letitimately 
within  the  range  of  a  revenue  tariff. 

Mr.  PENROSE.     Will  the  Senator  i>ermlt  me? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Kansas 
yield  to  the  Senator  from  Penn.sylvania? 

Mr.  BRISTOW.  In  Just  a  moment.  If  the  Senator  will  par- 
don me.  The  Senator  hlms*Mf.  of  course,  admits  that  on  the 
lumber  amendment  when  he  voted  with  Mr.  Aldrich  it  was 
against  the  reduction  of  the  duty. 

Mr.  B.VCON.     No;  It  was  a  reduction. 

Mr.  BRISTOW.     The  Recosd  Shows  tliat  it  was  not. 

Mr.  BACON.  It  was  a  re<luctlon  of  the  duty.  T!»e  afflrma- 
tive  vote  imix>slng  a  duty  upon  lumber  was  a  material  re<hiction 
from  what  It  was  before,  and  the  vote  against  the  retluctlnn  to 
the  extent  projmsed  by  the  Senator  from  North  Dakota 

Mr.  BRISTOW.     It  was  against  the  reduction. 

Mr.  B.U'ON.  Yes;  but  I  Just  want  to  illu.strate  that,  so  far 
as  the  statement  that  out  of  hundreds  of  votes  there  were  11 
votes  cast  with  Mr.  Aldrich,  there  were  many  of  them  of  tlds 
nature,  where  the  vote  was  one  which  was  projier.  where  Mr. 
•Vldrlch  himself  was  voting  against  the  tariff.  He  vote<l  i^KMinst 
It  l)ei'ause  It  did  not  harmonize  with  the  .sysfi-in  which  he  hati 
laid  out.  ttie  program  which  he  had  made  In  that  i>nrticnlar 
case.  He  did  not  favor  the  tariff  upon  tea  and  neither  did  I, 
and  therefore  we  liapi>eneil  to  vote  together  at  tliat  time.  He 
favoretl  a  res«>lution  submitting  an  amendment  to  the  Coiistl- 
tutlon  by  which  an  Income  tax  would  be  imi>ostM,  and  so  «lid  I. 
He  did  it  for  one  reason,  however,  and  I  did  it  for  another.  Ho 
did  It  to  defeat  the  imposition  of  the  income  tax  and  I  did  It 
for  the  purpose  of  Insuring  one.  He  did  It  for  the  purixvse  of 
defeating  tlie  amendment  which  was  then  itending  to  the  bill 
im|iosing  an  Income  tax.  I  did  It  l)ecau»e.  while  I  favor«><l  the 
amendment  which  was  then  proposed  to  that  bill.  I  was  :;!so  In 
favor  of  an  amendment  to  the  Constitution  which  would  make 
the  imposition  of  the  tax  lawful  beyond  question  or  doubt. 

Mr.  BRISTOW.  I  believe  that  when  the  Senator  vot«><l  with 
Mr.  .VUlrlch  or  against  Mr.  Aldrich  he  vote«l  for  what  h-  be- 
lieved was  right.  I  do  not  question  that.  I  believe  wlion  be 
voted  the  11  times  he  voted  with  Mr.  Aldrich  he  belleve<l  that 
the  things  for  which  Mr.  Aldrich  was  voting  were  right  and 
therefore  he  favored  them;  and  I  l»elleve  that  the  Senator  from 
Georgia  thinks  that  when  I  voteil  101  times  against  Mr.  .Mdrlch 
aiul  27  times  with  him  I  was  voting  for  what  I  thouzlit  was 
right,  and  was  endeavoring  to  make  the  bill  as  I  thou^'ht  it 
ought  to  be. 

Now.  the  objection  I  have  to  the  metbtnl  that  is  l)elng  pur- 
su«h1  In  the  consldrratlon  of  this  l»lll  Is  that  the  Menil)er«*  on  the 
other  side  of  the  aisle  are  not  following  the  same  rule  now. 

Mr.  BACON.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  BRISTOW.    I  will  be  very  glad  to  yield. 

Mr.  BACON.  I  wish  to  say  that  an  examination  of  this  docn- 
ment  which  I  hold  In  my  hand,  from  which  he  Is  reading,  will 
prove  the  correctness  of  what  I  have  said,  tliat.  with  the  excep- 
tion of  one  or  two  votes  where  the  Republb^ins  were  divided. 
8U<*h,  for  instance,  as  that  upon  the  lumber  duty,  and  with  the 
excei)tlon  of  the  group  of  Senators  whom  I  have  expressly  ex- 
cluded from  the  number,  the  Republl<'ans  did  vote  almost  unl- 
Teirsally  and  solidly  in  favor  of  certain  pro|)o8ltions. 

I  am  very  greatly  surprised  that  the  Senator  from  Kans:!s  has 
suddenly  developeil  into  a  defeu4ler  of  a  portion  of  the  Repul>- 
llcan  Party  which  he  so  earnestly  and  vigorously  and  effwtlvely 
and  incessantly  opposed  In  the  tariff  distnisslon  of  lOOO. 

Mr.  BRISTOW.     Mr.  President.  I  am  not  defending 

Mr.  BACON.  IJ  so  hapi)ened.  Mr.  President,  that  the  Senator 
then  belonged  to  a  group  which  was  itself  Iiobling  caucuses,  and 
everybody  knew  It  at  that  time.     It  was  right  to  hold  them. 

Mr.  BRISTOW.  The  Senator  unfortunately  has  not  heard  all 
that  I  said  this  morning.  If  he  had  Ixvn  here  when  I  began  to 
speak  he  would  have  underston«l  that  I  d<''-lr.retl  then— and  I 
declare  now — that.  In  my  opinion,  there  was  not  sulBclent  inde- 
pendence in  this  Chamber  upon  this  side  of  ttte  Chamber;  and 
I  said  If  there  had  been  more  Indejiendemv  fj»:in  there  was,  ws 
would  have  made  a  tariff  bill  that  would  liuvc  uiet  the  approval 
of  most  of  tlie  iteople. 
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Mr.  BACON.  ITie  Ren.itor  Fpeaks  of  my  absence.  T  was  not 
ottt  of  the  Chani!)'r  three  minutes.  I  was  called  into  the  marble 
room  by  souse  >:oi  fleuien  who  wislutl  to  consult  me  over  a  mat- 
ter that  related  to  the  Sen.ite  Intslness. 

.Mr.  BRISTOW.     I  am  not  criticizing  the  Senator. 

Mr.  BACON.  .(Vs  anm  as  I  came  b.ick  I  was  Informed  that 
the  Senator  was  illnding  to  myself.  But,  Mr.  President,  as  I 
was  ««aylng.  here  H  a  document  of  100  pages,  generally  speaking, 
with  a  nuinl>er  of  yea  and  nay  votes  running  all  through  it. 
hundre<ls  of  tliem.  and  It  is  a  very  easy  matter  to  pick  out  a 
vote  here  and  thei-e  as  an  illustration  of  the  accuracy  of  what  I 
have  said. 

.\ny  Senator  or  any  perfjon  other  than  a  Senator  who  desires 
to  test  the  accuracy  of  my  statement  has  but  to  take  this 
do<-unient  and  he  will  see  the  fact  that  excei)t  the  group  of 
Senators  le<l  by  the  Senator  from  Iowa  [Mr.  Cummirs].  I  will 
say  the  S<'nator  from  Wisconsin  (Mr.  I.A  FoLLrrTEl.  and  th^ 
Senator  from  Kansas  [Mr.  Bribtow] — I  will  also  Include  him 
aniong  the  lender'* — with  the  exception  of  that  group  an  ex- 
amination of  this  document  will  show  that  with  the  exception 
of  a  very  few  casi's  the  Republicans  voteil  solidly  according  as 
Mr.  Aldrleh  propose<l  that  the  bill  should  be  framed. 

•Mr.  WILLI  A  MJ^.     Mr    I»resldent 

The  PRKSIDINv;  OFFICER.  I>oes  the  Senator  from  Kansas 
yield  to  the  .Scnatw  from  Mivsliwlppi? 

Mr.  BRISTOW.     I  niyst  state  to  the  Senator  that 


The  PRFXIDIN;  OFFICER.    Does  the  Senator  yield? 
Mr.  BRISTOW.     I  will  in  just  a  minute.     The  Record  shows 
that   l»ut   four  vot  «1  wdidly  with   Mr.   Aldrich.     The  pamphlet 
which  the  .*«enator  has  publislied  himself  shows  that  but  four 
voi.'d  invariably  » Ith  Mr.  Aldrich. 

•Mr.  BACON.  That  may  l>e  true  of  a  vote  here  and  there. 
For  Instance,  they  were  divided  on  the  Inmlter  schedule, 
pos.sibIy  U|K»n  the  f;ucliraeho  schedule — I  believe  that  Is  the  name 
of  It— but  on  the  creat  range  of  those  thinjrs  which  imixised  a 
burden  upon  the  people,  taxes  In  Schedule  K  and  all  the  taxes 
as  to  textile  fabrcs  and  everything  of  that  kind,  the  metal 
schedule  of  the  bii:,  all  imposing  great  burdens  upon  the  people, 
the  Republican  Pirty  voted  solidly  and  this  document  will 
show  it. 

.Mr.  I^\  FOLLFTTTE  and  Mr.  WILLIAMS  addressed  the  Chair. 

The  PRESIDING  OFFICER  To  whom  does  the  Senator 
from  Kansas  yield  .* 

Mr.  BRISTOW.     I  yield  to  the  Senator  from  Mississippi. 

Mr.  WILLIAMS.  Mr.  President  the  Senator  from  Kansas 
having  conclusively  demonstrated  the  fact  that  tlie  I>emocratic 
Party  oogbt  to  ha^e  caucused  in  1908  and  had  concerted  action, 
I  appeal  now  to  Senators  to  f:o  back  to  the  paragraph  of  the 
tariff  bill  which  w*-  were  considering.  Not  only  has  the  Senator 
from  Kans:is  demonstrated  that,  but  I  believe  it  is  generally 
admitteti  on  that  tide  tliat  things  would  have  l)een  in  a  better 
shape  for  a  good  many  of  us  If  we  had  had  a  caucus  at  that 
time  and  had  had  ^ncerted  action,  and  I  believe  it  is  generally 
admitted  that  if  yon  had  had  a  filll.  free,  and  fair  caucus  or 
conference  of  Republicans  at  that  time  and  talked  out  your 
differences  In  brotherly  love,  you,  too,  would  have  been  in  a 
better  flx  to-day. 

Mr.  BRISTOW.     I  now  yield  to  the  Senator  from  Wisconsin. 

Mr.  I.A  FOLLETTE.  Mr.  President,  I  want  to  record  my 
dissent  to  one  stotenient  made  by  the  Senator  from  Georgia 
fMr.  Bacon).  I  understood  him  to  say  that  the  groni)  with 
which  the  Senator  from  Kansiis  [Mr.  BaisTow]  affiliated  or 
operated  four  years  ago,  when  the  tariff  bill  was  under  con- 
■tderatlon,  was  holding  cancuses  upon  that  bill  from  time  to 
time. 

Mr.  BACON.     Possibly  I  should  have  said  "conferences." 

Mr.  I^  FOLLETTE.  I  shall  define  what  I  mean  by  "a 
caucus"  before  thN  debate  Is  over.  I  want  to  say,  and  I  want 
to  have  It  understcod.  for  I  affiliated  with  that  group,  that  not 
one  caucus  was  evt  r  held  by  that  band  of  men  with  a  view  of 
binding  their  actloii  upon  any  legislative  matter.  That  is  the 
difference.  Mr.  Pn  sldent,  which  will  be  set  forth  clearly  to 
the  country  ultimately  between  "  a  conference  "  and  "  a  caucus." 
Nor  was  the  rate  vt  duty  upon  any  item  or  any  proposed  vote 
or  any  duty  upon  iiny  item  evw  discussed  In  any  one  of  those 
conferences. 

Mr.  WILLIAMS.  Now.  Mr.  President,  can  we  not  go  on  with 
the  con.slderatlon  of  the  bill? 

Mr    LOIKJE.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Kansas 
yield? 

Mr.  RRL*<TOW.     I  yield  to  the  Senator  from  Mas.«iachnsetts. 

Mr.  UHh;E.  Mr  President.  I  entirely  understand  the  feeling 
©f  the  Senator  from  MisRissippl  (Mr.  Willi.\M8J  that  he  desires 
to  get  back  to  the  ichedule.     I  always  have  that  feeling  mvseif 


after  I  have  spoken  two  or  three  times  In  a  debate,  that  the 
whole  debate  should  cetise.  |  I>:tughter.l  But  I  should  like  to 
»wy  one  or  two  wonls  on  this  subject,  very  brieflv.  in  regani  to 
the  request  made  by  the  Setmtor  from  .North  Carolina  [Mr 
SiMUOKsJ.     I  will  take  but  a  moment. 

I  desire  merely  to  say.  Mr.  President,  that  If  the  Sejiator 
from  New  Hampshire  (Mr.  (JalukoebI  had  not  made  the  olije^- 
llon  be  did  to  fixing  a  day  for  voting  on  the  bill.  1  should  have 
made  It.  I  am  not  gi>ing  to  enter  Into  a  comparls4»u  ..f  past 
records  or  to  discuss  the  present  meth.Kls  of  the  m»m<H^mtic 
Party  In  preparing  legislation.  I  think  that  1ms  \^n  done  verr 
successfully  by  the  Senator  fn>m  Pennsvlvanla  [Mr  PtXRosKl 
and  by  the  Srnat.T  from  Kan.sas  (Mr.  Bustow).  As  the  sitiw- 
tion  stands  to-day,  what  the  ct)untry  is  lnten>sttHl  In  Js  what  the 
majority  in  this  Chamber  is  dohig.  not  what  the  Republican 
Party  did  four  years  ago. 

I  nnderstand  that  the  h.nbltK  of  the  minority  are  Hn.ng  with 
S4'iiators  on  the  other  side.  They  were  for  IS  rears  in  tl»c  mi- 
nority in  this  Chamber,  and  their  i»o8itl<4i  was  natumlly  one  of 
opposition  and  attack.  They  can  not  free  themselves  all  at 
once  from  the  idea  that  the  one  thing  to  do  Is  to  iK)lnt  out  Repub- 
lican shortcomings.  But  the  people  of  the  c<.Hntry  are  not 
thinking  of  Republican  shortoomhigs  now;  they  are  f'hmVlug  of 
what  you  are  doing  and  what  .^ou  are  going  to  give  them.  Ttw 
resi»onsiblllty  is  with  you.  and  I  cheerfully  leave  it  there.  If 
you  choose  to  act  by  a  binding  caucus,  which  do,.s  not  permit  a 
Senator  to  vote  his  opinion  on  :i  trivia!  thimr  like  o\aUc  add, 
which  the  Senator  from  Mississippi  instance*!  here,  that  Is  yoor 
affair,  and  you  can  take  it  to  the  country  and  let  them  nsM 
upon  It. 

But,  Mr.  President,  I  do  not  think  the  Ume  has  come  to  flx 
a  date  for  a  vote  ujwn  the  iiendlug  bill.  We  liave  l>een  dis- 
cussing the  bill— really  discussing  It— for  but  21  days.  We 
have  got  as  far  as  the  agricultural  schedule,  having  passed 
over  the  sugar  schedule,  which  stili  remains  to  be  dh^-ussed.  I 
can  not  take  Uie  destruction  of  an  Industrv  qult.^  so  Jauntily  as 
do  Senators  on  the  other  side.  I  think  It  is  a  serious  matter; 
I  think  It  ought  to  be  considered.  There  is  the  great  wool' 
schedule;  there  is  the  cotton  schcilule:  and  behind  all  tliat  are 
the  income  tax  and  the  administrative  features.  It  would  be  ab- 
solutely wrong  to  undertake  to  crowd  tht>se  things  through  In 
10  days.  There  has  not  been,  so  far  as  I  have  been  able  to  see 
the  slightest  effort  on  this  side  to  delay;  there  has  not  be«i  a' 
word  said,  so  far  as  I  know,  by  anyone  on  thU  side  for  the 
purpose  of  delay;  the  debate  has  been  wholly  legitimate  on 
both  sides  up  to  this  point;  and  it  is  useless.  Mr.  President,  to 
expect  us  to  fix  a  day  at  this  time  to  take  a  vote  ui>on  the 
pending  tariff  bill. 

As  for  the  banking  and  currency  bill.  I  wish  to  say  that  we 
have  got  to  deal  with  that  measure  sooner  or  later.  My  own 
Judgment  Is  that  it  is  ev«i  a  more  important  measure  than 
is  the  Urlff.  and  that  we  conld  deal  with  it  a  great  deal  better 
and  a  great  deal  more  quickly  In  the  long  session  If  we  could 
get  a  little  breathing  space  after  we  have  finished  the  con- 
sideration of  the  tariff  bill.  I  fully  recognise,  however.  tJiat 
that  subject  has  got  to  be  taken  up  and  that  we  have  got  to 
have  legislation  u|K)n  It;  but  I  have  no  desire  to  bold  up  this 
bill  for  the  purpose  of  delaying  the  other,  I  do  not  think,  how- 
ever, Mr.  President,  that  we  ought  at  this  time  to  flx  a  date 
for  a  vote  upon  the  tariff  bill. 

Mr.  SIMMONS.  Mr.  President.  I  did  not  expect  when  I 
made  the  innocent  suggestion  that  we  might  possibly  now  fix 
a  day  for  a  vote  upon  the  i»endlng  bill,  and  suggested  the  2f.th 
day  of  this  month  as  the  time,  tliat  I  should  provoke  a  dis- 
cussion of  two  hours  and  a  half.  I  prefaced  my  request  with 
the  statement  that  I  had  no  criticisms  to  make*  of  eitl>er  side 
of  the  Chamber  for  the,  time  that  had  been  taken  In  the  dis- 
cussion of  the  bill.  My  purpose,  and  my  only  purpose,  was  to 
ascertain,  so  far  as  I  <-ould,  the  feeling  on  tlie  oiher  side  of 
the  Chamber  ui»on  the  question  of  fixing  a  date  for  taking  a 
vote.  I  had  no  purpose  whatsoever  of  doing  anything  that 
would  curtail  legitimate  dls<>u8«lon.  I  wanted  to  aseertaln  how 
long  the  Senators  on  the  other  side  of  the  Chamber  thought  Uiey 
would  require  for  the  discussion  of  this  measure.  Persoruilly  T 
have  no  dl8iK>Rllion  In  the  world  to  Interfere  with  the  discus- 
sion of  the  measure,  and  I  shall  not  complain  if  the  other  side 
takes  no  more  than  a  proper  time  for  its  discussion. 

It  is  true,  Mr.  President,  as  has  been  said  by  the  Senator 
from  New  Hampshire  (Mr.  GAi.LiKci'nt]  that  the  Payne-Aldrlch 
bill  was  for  a  long  time  before  the  S«'nate.  but  the  conditions 
which  now  confront  us  are  somcwiiat  different  from  those  by 
which  we  were  then  confronted.  The  Payne-Aldrlch  bill  was  a 
mere  change,  a  slight  change,  of  rates  up  and  down,  and 
everylxKly  recognized  tliat  the  bill  that  would  l»e  passed  would 
be  one  which  would  practically  retain  the  Dlngley  rates.    There 
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Tbe  ritKSII»IX<;  OKFH'KK.  I»i>«^  tb*'  S»«n«tor  from  Xurtii 
('antliim  vi«'M  to  tUe  Senator  from  Iowa? 

Mr    SiSlMoNS.     YfH. 

Mr.  KK\Yt>N  I  sIlmiM  liko  to  afik  the  S«'U:itor  fnun  Norlli 
ran*liiia   if  in   tl  iti«»u  <>f  the  I*«yin»  .\!«kl«h  hill   th»» 

nmiouM  dUi  m.t  at   10  ..\l.K-k  in  thr  moniins  ;tiul  If 

nixbt  iietwhni!!  were  not  also  held:  Why  il>v>^  ili<-  S.-iiH.ir  not 
Inslut  on  holding  ni^ht  s.--'.!i'«  or  «.\)Uiu»euwi'  imviiuj;  I'uriu'r  iu 
the  uioniint;? 

Mr.  SIMMONS.  I  think  the  Senator  Is  ri>rht  ;  and  It  may  lie 
neeetMMtry.  Mr.  rre>ideut.  in  thin  tiiination  to  purMie  a  similar 

kiiltlus  In  the  huMines,  of  the  country.  awaVtliilc'  the  Hnal  !  roun^:  hnt  l»efore  a  |K.!l.y  of  that  kl.Ml  ran  he  .htern.lntil  n|H.n 
^altluK  in  ine  ini'.Mu.s  oi  lue  euu      j.  i.  |t  is  mn-essary  to  tind  out  what  the  situation  Is.     1  was  tryu.K 

this  moniiiij:  to   tind  out   what   llie  situation    is.  and    I   have 


bo  f«eilu«  of  unrest  In  the  country :  there  wns  no  haltln* 
«r  bi  lAntm  beenus.'  ttiere  was  to  be  a  revision  of  the  tarlflr,  for 
erer  boilT  underst.N  d  tluit  tlM  Pajne-'^Wricb  blM  was  iM>t  to  be 
m  fe  l»iu«  of  the  tariff.  ex."»|>t  Bomlnally.  Now  we  are.  under 
oor  ift»«il»eii  tii  tl»e  pe.ii.le.  charjre«l  with  the  duty  of  making  a 
iTr  reiln.tlon  In  the  tariff  duties:  we  are  chancetl  with  the 
obllgttlon  of  eneraftinjE  ui.i>n  llie  tariff  system  of  the  i-ountry 
tbe  irin.-ii.l.'s  and  i«.liiies  for  which  the  I>emt»cnitlc  Party 
NtaiK  .  That  make^  It  necessary,  and  has  made  It  nei-ewary 
for  ijs  to  make  heavy  reducttona  all  thn.ngh  this  bill.  As  the 
of  those  reiluctlons.  there  has  been  of  ne«>essity  more  or 
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euac  ment  Into  law  uf  the  new  rates. 

Jt  »  imiioasible  that  we  ahoald  go  from  a  highly  i)r..t.«,  the  sys- 
tem o  ■  moderate  revenue  R7«tem  without  brlnplns  al»out  aoroe 
•Uglt  dlttnrlMlDce  In  the  buslnem  of  the  wuutry  while  the 
m  to  flolm  on  and  when  it  la  not  known  exactly  when  old 
rate*  will  be  dispKi.tNl  by  the  new  MMk 

U  r  understanding  Is  that  the  buWf  a  Interest  of  the  country. 
rec«  fhlalng  that  this  bill  will  N-ctJUje  law.  are  ready  to  accept 
■eilnctiona.  and  are  exceedingly  aollcltous  In  tbe  Interest  of 
eerti  Intv  ttiat  It  ahall  be  acted  apoo  as  s|»ee»llly  as  poaalble. 
Til.'  public  welfare  demands  that  there  should  be  no  unneces- 
sary delay.  That.  I  think,  different iates  the  situation  here  fn>m 
that  which  exlsteil  at  the  time  of  the  CWtdi-ration  of  the 
Pajiie-Aklrtch  bill;  aiMl  I  hjive  urged,  and  I  •iPiln  apiieal  to 
flenitors  on  Uuh  iMea  of  the  t'bamber.  that  in  the  Interest  of 
tbe  Mihlic  welfare  we  get  throuKh  with  this  dlscueeion  aa  auon 
as  w  ?  prt>;>erlv  may.  allowing  a  fair  ot>|.ort unity  for  preatntatkm 
of  tlie  views  of  both  sidan.  I  ani  not  dawning  that  up  to  this 
tlnie  there  has  bc«n  any  nbnae  of  the  privilege  of  del»ate.  My 
purtjosf  in  making  tlie  MlinBMtioa  was  to  ascertain  what  was  the 
f.      •  H  part  of  Senatots  oft  the  other  side  of  the  Chamber. 

iolatlng  any  caaMMMre.  Mr.  Tresident.  I  may  say 
h.  .<  It  It  has  been  s«M«ited— it  was  sngg*>steii  last  we*k— 
th..i  i~  >.sjbly  in  certain  eontlngeiKies  we  might  have  an  arrange- 
nien  to  vote  uiH>n  this  bill  withhi  two  weeks  fr«>m  that  time, 
and  my  suggestl«>n  t<»-(lay  w.is  that  the  vote  be  taken  In  about 
two  weelu  fmro  this  tim.- 

Mr.  IJi  FOI-LtriTE.     Mr.  rr»>sldent 

Mr   SIMMONS.     I  am  not  unduly  pressing  the  matter. 

Tie  l'KESIDIN<;  OKFICKR.     Doee  the  Senator  from  North 
(an  Una  yield  to  the  Senator  from  Wisconsin? 

.Mr.  SIMMDNS.     I  do. 

Mr.  LA  IX>LLBrrK.     I  will  ask  the  Senator  to  state  what 
thoi  0  contlngenelea  were. 

Mr.   8IMMl»NS.     Mr.    President,   as   that   was   a    matter  of 
private  couvenvitlon.  I  do  not  care  to  go  into  It. 

jy  r.  I-A  FOl.Ll-rrrE.     it  §»■■  to  me 

St  r.  SIMMONS.    It  bad  refeTMM  to  carrency  lOflilatkm. 

ir.  IJV  nH.Li-nTE.     Mr.  PilOllUllt 

iir.  SIM.MDNS.     If  the  Senator  will  i*rmlt  me  to  finish,  that 

the  rens«ni  that  in  making  my  request,  to  which  the  Sen- 

from  New  Hamiwhire  (Mr.  Uallj.'^gebI  objeitetl.  I  asked 

tiM  qoeetion  If  JMa  objection  was  foundeil  upon  any  deter- 

of  the  qtortOM  of  whether  or  not  we  would  take  up 

cunkocy  legl.siation. 

LA  roLLETTH  Then.  Mr.  President.  I  will  aslt  the 
tor  flrooi  North  CHn>lina  to  state  whether  the  soneotlon 
from  a  Soiator  on  this  side;  and  If  so.  whether  he  pro- 
to  apoak  f<»r  all  Repoblk-an  Senators? 
r.  SIMMONS.  Oh.  Mr.  President,  the  ^nggtmkm  mmm  iB  a 
corn  etrsation,^and  I  do  not  know  whether  the  aosiaatkm  came 
fro4  0B#  aide  or  tbe  other;  but  there  was  acqutoocauce  of  tbe 
to  the  oonfereuce.  No  one  In  those  conferences,  or.  more 
properly,  talks,  was  attempting  to  speak  for  all  Seiwtors  on 
eith  'r  .'*lde.  They  wen-  iii-re  dis«-us,siana  mwA  expressions  of 
opii  i..i  -i.  But.  Mr.  Pn'^;  i'!i'  that  has  nothlBg  to  do  with  the 
in  ii  r  If  SeitMtors  on  the  other  side  are  not  willing  to  enter 
into  an  agreement  to  fix  a  date  for  a  vote.  I  am  not  com- 
ical ilng.  I  do  not  see  why  they  should  take  It  as  In  the 
uati  re  of  an  affront  or  why  they  itettld  take  It  as  a  bretich 
of  (rlrll«>ge  that  I.  following  tbe  ordlliary  custom  In  conne«tlon 
w it  I  bills  of  the  character  of  this  one.  should  make  a  iierfeitly 
tagliBHito  aoggestion  to  tbe  op|)00itiou  that,  if  postUble,  we 
agr  «  upoM  aonie  time  for  a  TOto  npon  tbia  bill.  If  we  can  not 
agr  v.  that  ends  the  nuitter. 

Ti>  be  i>erfe»tly  fr.uik  with  the  g— tc.  I  wanted  to  And  out 
amrtly  wh«'re  we  wer«>  in  this  matter.  I  wanted  to  find  oat 
wbither  there  was  any  dlapoititioo  on  tbe  other  side  to  flx  a 
dat  !w  If  there  is  none,  altboogb  I  regret  It.  I  have  no  right  to 
nwi  |ria*1l  I  have  the  right,  as  re|>re#eutlng  this  .side,  to  uuike 
tbo  r«|VCBt  auti  the  other  side  have  the  right  to  decline  to 
•gr  ?e  to  It. 

y  r.  KKNYOX.     Mr.  IVeshlent 
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found  out 

Mr.  Pre>.i.l.iit.  I  do  not  «lesire  to  go  Into  any  diwnssW.n  with 
refereiHe  to  the  manner  In  which  we  have  frauxnl  i' 
Ordinarily  these  tariff  hills  are  made  by  the  majority  ii; 
of  the  a|>propriate  commlttin-.  '»hls  hill  as  jircst-nteil  to  the  two 
Hotim-s  was  niad«'  by  the  full  memhershli*  of  the  i»arty  res|Minsl- 
ble  for  the  |-roi»osed  U-glslatlon.  In  submitting  it  as  fnuiel  by 
the  Ways  and  M»>j»us  t'ommittee  »>f  the  Hou?'e  and  as  aii:etid«»il 
by  tbe  Fii)an«e  ('onuulltee  «)f  the  J<cn:ite  to  a  caucus  or  «<>ufer- 
ence  of  the  m^nuR-rHtlc  niemb«>rshlp  of  those  l>o«lles.  rosi»e»-llve1y, 
they  h.»\c  had  no  r-oneealnients.  Thcie  has  be  m»  no  effort  to 
conceal  from  the  .\nicrican  |ieo|»le  that  we  were  oiisidcrlns:  this 
measure  In  a  caucus;  we  have  done  It  in  the  o|>en  day;  and  wo 
have  no  apologies  to  make  for  it. 

Senators  say  that  the  country  Is  in  an  uitronr  about  the 
caucus.  ()h.  Mr.  President.  I  know  that  certain  IleiMiMlcan 
newspai>ers  and  I  kiu'w  that  certain  Hei»ubllc:iM  and  iH-nii  <ratic 
manufacturers  who  have  had  their  siniial  pri\ilcg»»s  cut  ..ff  by 
this  bill,  nre  detiouiKin::  the  bill  and  denouncing  the  caucus. 

Mr.   PKNROSK.     Mr.   President 

Mr.  SI.M.MONS.  I  «lo  not  wish  to  yield  now:  I  only  want  to 
take  u|)  a  few  moments'  time.  .Mr.  President.  I  deny  that  our 
methml  of  framing  this  bill  has  nw't  the  dlsap|»roval  «if  tho.ve 
who  ore  In  favi»r  of  tariff  retluctlons  and  opjMisetl  to  the  out- 
rageous end  burdensome  exactions  of  the  present  tariff  for  the 
benefit  and  enrlchn»ent  of  n  prlvlU'ged  few.  We  arc  willing  to 
stand  or  fall  by  our  actUms  In  this  behalf. 

Why  should  Senators  on  the  other  side  be  solicitous  ab<Mit  the 
effect  of  our  caucus  action  up«»n  the  fate  of  the  Deuu^-rntlc 
Party?  We  are  not.  We  assume  full  resjH.nslbillty  and  have 
no  fears.  We  are  not  apologizing  for  our  action ;  we  are  stand- 
ing by  It.  This  bill  rvyrwwnts  the  eoUei'tive  Judgment  of  the 
I>enio<rats  of  this  t'oi  nd  we  nre  giting  to  |>a>«s  it  as  a 

fultlllnient  of  our  |.leil^  i  e  iH>«»i>le. 

Mr.  President,  t).  tor  from  Kansas  said  that  this  bill 

wouhl  not  ]•*>  s.itlsf.i-  I  r>  to  the  ••oimtry  and  did  not  carry  out 
the  |ile<U-.  >  <■{  the  IVuKx-ratlc  Party.  I  deny  both  of  those 
statement!*  and  I  c<»ufldently  assert  it  will  jirove  aatlsfii'  '•> 

the  country  and  it  Is  a  fair  comi»lian."e  with  our  party  pi 
If  It  Is  not  satisfactory  to' the  country,  then  the  cotintry  can 
make  that  fact  known  at  the  next  el«>«-tion.  and  without  treplda- 
th»n  we  apiK'al  to  the  Judgment  of  the  ele«'torate  of  th«'  country. 
We  are  willing  to  i»ut  that  question  to  the  test.  We  are  res|K>u- 
aible  for  this  legislatiou.  ainl  we  have  ut)  desire  lo  owcai-*'  that 
responsibility  and  no  fears  about  the  result  of  the  country's 
verdict. 

Mr.  President,  let  me  say.  in  con'  ln>iion.  that  the  fate  of  this 
bill,  the  fate  of  tlje  policy  and  the  i>rinclples  which  it  •  "'•* 

Into  the  fiscal  system  of  this  <:overnnient.  are  not  to  l. 
mined  by  denunciations  of  it  from  the  other  shie  of  the  Chamber 
nor  by  onnmetxlatlon  of  it  fn>iu  this  side  of  the  Chanilwr.     It 
has  got  to  stand  the  test,  and  we  we  are  anxious  that  It  shall 
be  passed  as  soon  as  i>o<ii«il'  'le  t<^t :  and  by  that 

teat — tbe  only   nieth<Hl  of  ih«r   it    Is   c«m.,i   «»r 

whether  It  is  bad— this  side  of  tli--  <  r  is  perfectly  will- 

ing to  stand. 

Mr.  (JALI.INGER.  Mr.  President.  JtMt  a  word.  I  was  Inter- 
ested In  what  the  .<enator  fn»m  Wisconsin  (Mr.  l.\  FolikttkI 
said  concerning  our  duty  to  remain  here  after  this  bill  has  l»eei^ 
pasMxl  upon  and  coaaUtr  any  other  legislation  that  may  be 
preaented  to  the  Congreaa.  My  habit  has  been  to  attend  tbe 
HtaBlons  of  tbe  S««nate.  SliMre  the  first  day  of  the  nie«*ting  of 
this  session  I  have  been  aboent — and  I  regretted  tbe  ne-e.-isity 
for  It — five  or  six  days.  I  am  quite  willing  to  remain  here.  If 
It  l>e  necessary,  until  tbe  meeting  of  the  next  reguliir  s«t>4i<H>. 
I  hare  BO  disposition  to  shirk  my  duty  While  I  am  tbe  s<>cond 
oldest  Senator  In  years.  I  am  in  fairly  go4Ml  health  aid  can 
tor  my  winter  clothes  and  remain  with  Senators  on  iMith 
of  the  t'hamber  to  consider  any  legNlfitiou  which  the 
Chief  Exei'utlve  or  either  lIou-i«>  of  Cuugrc  tbinl;   valu- 

able.    But  1  have  had  an  imprcssiu.i«  Mr.  Pi'         ..i.  and  I  h-ive 
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exi'n«ssed  It  a  couple  cf  times — and  I  have  no  apologies  to  make 
for  s«»  doing — that  after  we  have  been  here  nine  months^,  and 
no  one  can  tell  how  much  longer  it  will  be  before  this  bill 
|tasi«es,  we  might  be  allowed  to  refresh  ourselves;  and  I  have 
U'lievetl  that  currency  legislation  would  be  enacted  sooner  if  we 
had  a  little  resi»lte  thi  u  if  we  are  kept  here  In  continuous  ses- 
sion. That  Is  my  individual  o|>iniou ;  I  si£;^  for  no  one  else  on 
that  or  on  any  other  question.  ^T^ 

.Mr.  Presldeut.  the  i^nator  fn>m  North  Carolina  fMr.  Sim- 
mons |  says  that  the  country  is  anxious  to  hove  this  bill  i)as,sed. 
That  may  bo  *»:  but  it  has  not  bc»eu  expressed  to  me  by  auy- 
IxHly.  particularly  anyltody  fntni  my  section  of  the  country.  In 
New  Kngland  we  have  ll."i..'i."»l  nianufacturiiip  establishments  of 
sutticient  sire  to  be  re«"ogulzed  as  such  and  a  great  many  smaller 
ones,  oud  not  a  soul  fr.im  New  Kngland.  manufacturer  or  lal>or- 
ing  man.  has  written  me  that  he  is  anxious  to  have  this  bill 
Invome  a  law.  On  tlie  contrary,  the  peoiile  there  kxik  with 
fwir  and  trembling  ui)<»u  its  enactment.  Hut.  Mr.  Pre<i<lent.  it 
is  to  bi>come  a  law;  and  I  reiieat  what  I  sjild  this  niomine.  that, 
after  It  has  l»een  discusseil  freely  and  fully  and  tbe  country 
thoroughly  iufonneil  tf  its  character.  I  shall  be  i<rci>ared  to 
v<»te  u|K>n  it  and  will  use  no  obstructive  tactics  to  |ireveut  a 
vote.  I  presume  I  have  occupied  alwut  one  hour  during  the 
s(>ssiun  In  making  s<<inc  offliaiitl  remarks,  and  I  do  not  exiM'ct  to 
take  much  time  in  the  di.scus.slon  of  the  bill  In  the  future;  but  I 
hhall  claim  the  right,  if  I  have  anything  to  say.  to  he  alloweil 
that  jtrivilege.  as  every  other  Senator  on  both  sides  of  the 
Choml»er  will  be. 

Mr.  WILLIAMS.  Mr.  President.  I  suggest  now  that  we  take 
a  Vote  ufton  the  |)ending  amendment  to  the  iniragraph  under  con- 
sideration. I  agree  i»erfectly  with  the  S«»nator  from  New 
Ham|ishire  that  we  ou^'ht  to  have  debate,  but  I  think  the  debate 
ought  to  l>e  u|Nin  the  till. 

Mr.  CIIAWFOICI).      Mr.  President 

The  PUF:SIIHNG  OFFICKU.  Does  the  Senator  from  Mls- 
sissii»|>l  vleld  to  the  Senator  from  South  Dakota? 

Mr.  WILLIAMS.     Of  courst-  I  do;  I  must. 

Mr.  CKAWFOKD.  if  the  Senator  has  the  floor.  I  sIkiU  wait 
until  he  gets  through. 

Mr.  WILLIAMS.  Nj:  I  surrender  the  floor.  I  merely  rose 
to  make  that  request.  I  thought  we  could  take  a  vote  uiK>n  the 
IH^ndlng  amendment,  and  then  go  on  with  the  bill. 

-Mr.  CKAWFOKD.  It  is  about  the  amendment  that  I  wish 
to  make  a  few  reinark.s.  ^ 

Mr.  WILLIAMS.     Oh.  very  well. 

Mr.  CKAWFOKD.  Mr.  President,  we  have  put  In  all  this 
day.  in  the  language  of  the  8tre*'t.  "chewing  the  rag."  but  not 
very  intich  has  l>eeu  said  about  the  pending  Item  of  the  sc-hed- 
ule  under  consideration,  and  I  do  not  think  that  it  can  be  talien 
as  an  offense  if  something  is  said  about  the  question  before  the 
Senate.  x 

Mr.  WILLIAMS.  I  am  glad  the  Senator  Is  going  to  talk 
about  the  rt'nding  ])nragrai>h.  , 

.Mr.  CK.VWFOKD.  I  may  talk  about  It  part  of  the  time,  but 
I  aiu  going  to  say  this  much  about  the  roll  calls  which  have 
be«'n  referred  to  here  this  nioniiug  before  I  Itegin  to  si)eak 
alH>ut  the  {tending  amendment  In  the  agricultural  schixlule. 

Names  found  in  the  same  side  In  roll  calls  do  not  always  in- 
dicate corrotiy  the  relation  of  Seiuitors  to  each  other— that  is. 
they  are  not  always  quite  o  fair  ex|»resslou  of  the  situation  as 
It  concerns  any  luirticulor  Member  of  the  Senate.  So  far  as  the 
c4Misideration  of  the  tariff  bill  of  IJKtl)  Is  concerned,  I  am  not 
wiiling  to  take  second  place  to  any  Senator  In  the  matter  of  In- 
dividu.il  IndeixMidence  iu  voting.  I  never  attended  a  conference 
of  any  kin<l  with  reference  to  how  I  should  vote  uix)n  any 
proiM>sition  In  th.it  bill.  A  uuinlH?r  of  my  votes  were  misunder- 
stotxl.  however,  particularly  with  reference  to  Schedule  K,  be- 
cause of  the  fact  tliat  the  Identical  legislative  body  from  which 
I  received  my  commission  as  a  Senator  gave  me  instructions 
with  refcren<-e  to  wh:it  my  vote  should  be  upon  the  wtxilen 
s<he«lule.  It  was  eonsideretl  a  very  Imix>rtant  matter  In  the 
State  which  I  had  then  and  have  now  Uie  honor  in  part  to 
rei»reseut :  and  by  a  Joint  resolution,  certified  under  the  solemn 
great  seal  of  the  S«>tate.  and  |»assed  almost  unanimously  by  both 
branches,  the  very  le'-'islative  ho<ly  that  commissioned  me  to 
••ome  here  as  a  Senator  In.'itructed  me  to  vote  against  a  re<luc- 
tion  In  the  tariff  upon  wool  and  woolen  textiles.  I  had  an 
old-fashioned  idea  that  I  was  in  honor  bound  to  pay  some  at- 
tention to  an  exr>resHlon  owning  under  the  seal  of  my  State  from 
the  le^^lslature  from  whhh  I  received  my  commission.  That, 
and  that  ;iloiu',  accounts  for  some  nineteen  roll  calls  read  here 
this  morning  in  which  my  vote  was  on  the  s:inie  side  with  that 
of  the  then  chairmnn  of  the  FiiiMiK*e  Committee.  There  were 
some  cl«>ve:i  others  on  the  siUiie  side,  where  I  differetl  with  some 
of  my  I'rogrevsive  friends  about  the  advisability  of  uiulertakiug 


to  enact  a  general  Income  tax  against  the  decision  of  the  Su- 
pr»'me  Court  of  the  Inltetl  States  when  we  could  get  a  tH»r|»ora- 
tlon  tax;  and  I  voted  for  the  it»r|Hinitlou  tax.  At  the  sjune 
time  I  voted  for  the  institutional  amendment  authorizing  a 
general  Im-ome  tax. 

I  slnqily  call  attention  to  those  Instances,  which  explain  simio 
thirty-tKhl  n>ll  calls  where  my  own  Uiinie  was  on  the  tmme  side 
as  that  of  the  then  Sei  lor  from  Klnwle  Island,  to  show  how 
uiu-ertalu  and  uusjife  It  Is  always  to  draw  ciuichuaons  with 
reference  to  what  the  individual  relation  of  a  Senator  may  Im; 
In  a  iKirticular  n>ll  call.  .So  uiuch  for  that.  Now.  a  few  'words 
with  reference  to  the  agricultural  s^•h«^lule. 

Mr.  l»rcsident.  what  little  exi»erieiK-e  I  have  had  In  the  world 
has  l>een  relateil  to  ainl  ldentltie«l  with  the  agricultural  and 
farming  class.  From  my  earliest  nHollettion  I  Iwive  Ihh'U  asm>- 
ciated  with  the  farmer,  the  occupation  of  the  farmer,  the  ai- 
vironment  of  the  farmer.  lUs  diflicuitics.  and  the  i.bstades 
again.st  which  throughout  the  entire  history  of  the  counlry  he 
Las  had  to  contend.  One  of  the  pioneers  In  western  IVnn- 
sylvani.T  when  that  country  was  new  was  an  ancestor  of  mine. 
Some  of  the  pioneers  jrho  later  went  across  the  Alleghenlcs  to 
struggle  with  the  great  forests  in  t)hio  and  oikii  u\)  farms  on 
the  hinxIriHi-acre  lots  In  the  central  jwirt  of  that  State  were 
ancestors  of  mine. 

My  earliest 'recollection  Is  of  the  new  laud  In  the  wao«Ie<l 
strips  that  skirt  the  Mlssissii)iii  Klver  (m  the  west  side  In 
northeastern  Iowa,  where  every  acre  had  to  l>e  cleannl  iu  the 
forest,  among  the  rocks  In  the  clay  soil,  where  the  rain  washed 
and  tore  out  gullies  and  t'ir.osioii  carritnl  the  best  soils  down 
Into  the  bottom  Lands  of  the  Mlssls8i|»|>l.  From  the  time  I 
started  In  my  profession  in  life  as  a  young  man  my  years  have 
been  8i>ent  In  a  State  which  Is  devote«l  exclusively  "to  agri  ul- 
ture,  a  St.ite  which  has  uo  cities  within  Its  Itonlers.  I  itresume 
the  largest  town  In  my  State  does  not  possess  more  tlian  |>erhaps 
L'O.titW  lieoi>le.  The  iwpulation  Is  engaged  almost  exclusively  in 
tilling  the  soil,  producing  cereals  and  live  stock,  and  othervvise 
engaged  In  agricultural  enterprises.  So  I  say  that  so  far  as  con- 
cerns my  itersonal  exiterlence  In  relation  to  any  business  in  the 
world  It  is  so  closely  ctmuected  with  agriculture  that  1  c«iuld 
not  sei>arato  myself  from  it  were  I  to  try. 

Mr.  President,  an  old  story,  but  certainly  one  fnll  of  the  keen- 
est interest,  and  one  which  never  can  l<e  worn  out.  Is  that  which 
relates  the  struggle  of  the  f.irmlng  class  as  it  has  ad\ancetl  la 
its  conquest  over  the  elements  stei>  Ity  step,  acre  by  acre,  mile  by 
mile,  generation  after  generation,  from  the  eastern  boniers  of 
this  country  across  a  continent.  Conditions  hare  ««harjged,  and 
changed  in  most  remarkable  degree  in  re.  eat  yciirs  In  this 
country,  when  we  consider  their  relation  to  the  farm. 

A  few  years  ago  there  was  s<»  much  virgiii  soli  not  yet  oiien 
to  .settlement  or  under  cultivation  that  agricultunil  lainl  in  the 
United  States  possessed  (-omparatlvely  little  valii.\  The  farmer 
east  of  the  Allegheny  Mountains,  the  farmer  In  New  England, 
when  he  felt  that  his  lands  were  no  longer  pro«liictlve  and  were 
worn  out,  realized  that  l>ecau.se  of  the  vast  emplr«>  of  richer 
and  more  productive  soils  lying  In  the  newer  laiuLs  to  the  west 
of  him  there  was  little  to  encourage  him  to  conserve  the  soil 
or  to  rebuild  It.  But  it  was  his  children,  and  oftentimes  It  was 
himself,  that  put  up  the  covered  wagon,  hitched  up  the  team, 
took  the  hous«'hold  g«x>ds.  pnicti<ally  abandoned  the  oWl  pla(«e. 
and  wont  West,  stt-king  newer  fields  and  richer  soils  to  cultivate. 
This  new  empire  of  richer  fields  always  oitening  up  to  the 
wt^t  of  him  was  the  comi>etltor  whi<h  practically  deslroyt>d  the 
value  of  his  land  In  the  older  commuuitv. 

The  American  farmer  endured  that  sort  of  c«jmi»etitIon  with- 
out protest  because  his  children  secured  homes  in  the  quesi  they 
made  In  the  emigre  to  the  west  All  were  of  the  biime  nice; 
all  were  supitorting  the  same  flag;  all  were  creatures  under  one 
government.  While  the  new  agricultural  lands  In  the  West 
were  destroying  the  profits  of  a;.'rlculturc  in  older  Mttlements, 
industrial  life  was  there  taking  its  i>lace;  urban  communilles 
were  growing  up;  there  was  differentiation  and  variety  of  In- 
dustry everywhere  that  gave  men.  new  fields  for  the  employ- 
ment of  their  Industry,  their  actiklty,  and  their  virility.  So 
they  were  willing  and  resigned  to  see  value  laactically  dls- 
apiiearing  from  the  fields,  and  wealth  accumnlatiug  in  the  vil- 
lages and  in  the  cities,  while  the  lands  in  the  West  were  pr«Kl»c- 
lug  the  food  not  only  for  our  own  |M>oiile  but  for  the  world. 

This  process  went  on  until  tlie  American  farmer,  whose  mime 
has  been  synonymous  with  that  of  the  .Vnterieaii  pioueir.  fought 
his  way  out  through  the  Mississippi  Valley,  airos.**  the  fertile 
prairies,  across  the  plains  west  of  the  Mississi|»pi.  Into  tin-  nsjr- 
row  valleys  and  the  mountains,  and  down  the  otiwr  side  ipf  the 
mountains,  until  he  reached  the  P:i<-ifi<>  i.|u|  e  mkI  was  siopfied 
only  by  the  western  sea.  When  thn  nkovt'ttte:*'  rea<'jel  thnt 
limit  there  was  a  sort  of  return  m<>\em<ut;  i'  was  tu  a  way 
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n1.   nnfll    trt-<l«y   «at    In   Ma  Joe,   do«m   In   New 
_  oTCT  In  N»«w  Y.rt-k.  In  Virginia.  Id  Maryland,  and  all 

ikromeh  the  Earn  the  crowded  po(>alation  Is  a^ain  golnf  oot 
I  ilo  th^  flHdn.  r»cl«fBiln»  the  old  abandoned  farma^  boytas  fcr- 
$lia«n,  ami  ralalnc  cn'iw  where  for  years  they  had  ceaaed  to 
Iw  thrm. 

Theffv  fa  wmmIMm  !■  this  situation  that  Is  entltIM  to  in^re 
llott.  9ffryhn6j  admits  that  the  deretoirmeiit  nnd 
of  the  weatem  empire  In  this  «t>antry  created  the 
<tmipetlt!on  that  for  «  nnmber  of  yenra  practically  destroyed 
t  tie  raloe  of  farm  Innda  In  New  Enffland  and  In  New  York  and 
1  i  the  Vlrjjinlas  and  In  Ohio.  'ETcrytKtdy  admits  now.  Mnce  this 
tprrltory  Is  ao  lantely  filled  up  and  occupied,  that  values  are 
qomini;  back  aicain  Into  the  places  that  hare  for  mnny  years 

Cn  rsgarded  ns  wnste  places.  Now.  here  comes  a  proposal  to 
r  down  all  rf)«tr>lnt.  retnore  all  tariff  restrictions,  and  sob- 
;  ect  the  owners  of  these  farms  to  the  anroe  sort  of  an  experience 
'  rlth  an  empire  in  Canada  that  they  had  to  face  In  this  empire 
<f  the  West,  inhabited  by  their  own  children,  surtainlng  the 
<oinmnn  flax  of  a  comnion  eoantry. 

Is  there  any  renson  why  tliat  should  be  done?    I  admit  that 
shoold  be  done  If  we  have  reached  the  limit  of  all  possibility 
pftxtnrfion   upon    the   famw  of  America   and   If   we   have 
eil  the  iwint  when  It  Is  neccaaary  to  go  beyond  the  borders 
our  own  i-ountry  in  ordar  to  get  food  for  our  people.    Then 
»lll  admit  that   U»«Te  Is  some  reason  why  we  iboald  take 
to  cooslderatloD   whether  or  not   tka  greateat  food   to   the 
test  number  does  not  require  that  we  riioald  draw  from  the 
ly  of  the  world  the  food  needed  for  our  own  people.     But 
▼e  we  reached  that  condition? 

Ijft  roe  call  your  attention  to  what  Is  aald  upon  that  subject 

l|y  the  man  wbe  I  tiklak  was  the  greatest  Secretary  of  Agrlcul- 

ars  we  have  ever  had.  Secretary  Wllaoo.    In  the  yeart>ook  for 

la  caUlsg  attention  to  these  abandoned  and  vacant  farms 

a  the  East,  and  the  posaiblllties  that  He  In  them,  be  says: 

TlM  UaltMl  SutM  lUM  bMB  darcleplaf  tor  acncnlturaJ  psrsoiM 
larsr  u  tb«  vkolf  oi  ■aroys,  wail*  tta  popvUdon  la  bnt  U 


Ti 


(  eTflopaent  that  many  of  tkc 
»rv  b««n   prmctlcally   abaadoiMd. 
cuMonwd.  %f  tbe  ablftioK  aad 


Ifh  the 
iitlf* 

tavr  tmXk»4  ■*•■  Om 
incb  as  ext«ot  t^t  largt 


r|(ot 
h*  C 


UtUa 


ttea  tint  at  aay  at  tto  Mvwaj  Baropaui  coaotrles. 

baa  fishl—  aad  asattmart  bad  to  do  «itb  tbia  air't'^Itaral 


partlcvUarly  In  tbe  Kaatera  States, 

far  as  profltable  ariicultural   a*« 

•f  oer  acrlmltTiral  population 

'to  b*  ebcaper  and  la 

hav«    bMB    tr«portl«nat«l7    lam. 

0t  oar  ladaalilsl  lift  aad  tba  opporto- 

tha  prBfSasloBti,  tb«  citlM 

for  «lMr  feoilas  aai  vtsBrooa  bodlM  to 

arraa  bav*  bacMB*  ao  dapofmlatcd  of  acUva. 


roaa    minda    and    bodlea    tbat    the   ttoek    la    Insufllcient    to    rcpeople 

try  dlatrlcta.     TIm  reaait  la  that  ttttn*  of  tb«  mo«t  fertile  landa 

oer  Bast«ni   Btates.   aoaa   of   tta*  aact   f*rtU«    taads   la    tb«    world. 

b«M  left  !■  a  c«aaitloa  of  practical.  If  net  actual,  abaaiwiat. 

ta«  priMa  0t  pntTlilnaa  baTr>  lacrraacd  for  tha  sUapte  rcaasa  that 

r  aps  Mat  «wa|h  paapla  to  actaaliy  work  tb«  M>n*  aai  falat  tfea 

•  aaaaaaary  to  HNa  tte  aaapaadadac  popnlatioa  of  tb«  cMask    Tba 

fn^  puMiBi  whtA  toaaa  Amartamm  acricuiture  to-da;  la  tha  pnklaH^ 

it  the  proper  ntlHtadaa  af  oar  aolla  and  tb*  deTclopment  of  oar  aart- 

^iltural    lBt«re*t«    la   apN*  of  aad    la    fa««   of    tbe    allureaoato  of  tho 

tttoa  aatf  tta  osauaatttal  aad  ladaslrtai  arocBtlono.     It  baa 

isw  aa  airtoaa  a  aroMoa  to  oottto  ap  o«r  Baatera  Statoa  a«  It  hi 

I  th*  past  to  aaftle  tbe  VTemt.     Tho  Arat  priMiM  of  all  U  to 

■aas  of  vnaMtoc   tbe  landa  which  hava  la  roeaat  yvara  t>e»a 

«tMl  tliiiaaS  Ika  ■toralroa  Idaa  that  thay  hava  beoa  oataaaatad.  b«t 

bicb   caa  To  toaagM  Sack   to  aa  toeroMtoa  prodoctloa   thraaah  a 

banxe  Id  farai  aMOMaaaaat  aad  th*  tafaaJaa  of  aow  aad  actlw  Maod 

to  tbo  raral  coaMMSltloa. 


Mr.  President  I  think  all  mart  agree  that  thts  Is  a  correct 
itatement  made  by  the  great  SacrsCary  of  Agriculture.  What 
the  skinnlne  of  this  land.  altoartBg  It  to  fo  to  waste  and 
le  unoccupied.  In  the  first  piece?  It  waa  becanae  It  eonld 
lot  support  aad  aoatain  the  fanner  against  the  competition  of 
his  rich.  prodoctlTe,  new,  virgin  country  that  was  Itelng  der^- 
i>ped  and  bmnght  Into  com|tetltion  with  It  tn  the  West  That 
lo  lonirer  is  the  situation,  brcaaas  at  preaent  it  requires  the 
inite^i  effort  of  all  to  supply  the  demaad  onder  present  condl- 
1uni«.  Hence  tbe  aeccaBity  of  going  back  to  these  eaatem  lands, 
abalkltac  then,  reiiopalating  then,  pntting  value  Into  them 
CteB  we  do  that  by  repeating  history,  throwing  down  the 
and  patting  Into  competition  with  these  fhrsM  tbe  new 
Ad  fertile  lands  of  Aaakatchewan.  British  Oolumtda.  Alberta, 
ind  Winnipeg?  Tbat  Is  the  proposal  before  us.  It  is  the  one 
ire  most  face. 

We  have  not  yet  reached  the  limit  of  agricnltnral  production 
n  tbIa  country.  Mr.  laflN*  J.  Hill  is  a  bmb  whom  ererybody 
rscocnlaea  as  a  woodar:  aad  when  he  te  not  Interested  in 
>uildlng  up  the  carrying  trade  of  the  HreAt  Northern  Rail- 
road In  theae  Provinces  in  western  Tatuida  I  think  lie  Is 
reliable.  I  want  to  call  attention  to  some  things  said  by  him 
ibout  tbe  poasibintlee,  with  Intelligent  treatment  of  our  own 
lolls  in  the  Tniled  States. 
Whan  I  w.ns  r>vemor  of  8oath  Dakota  I  attended  a  con- 
in  the  White  Honae.  called  by  Mr.  Rooaereit  of  prac- 
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tlcally  all  the  governors  In  the  T'nited  States  to  consider  the 
qoeHtion  of  c<inservatloa  of  natural  reaources.  One  of  the 
proiniueiit  aiihjects  JlBi  Bsef  (1  there  was  the  reclnmntlon  of 
theae  worn-oat  fnnaa  aad  the  pojwIbnitieM  of  production  from 
aoil.  soil  waste  by  erosloo.  and  so  forth.  Mr.  Hill  road  a 
most  remarkable  paper  at  that  conference,  and  In  that  paper 
he  said : 

There  are  two  way*  In  whicb  tbo  prodactlre  power  of  the  earth  U 
loooened:  First,  by  eroaloa  and  tho  owooptoc  away  of  tbe  fertile  nr- 
tare  Into  atrwaa  aad  tbeaco  to  the  aoa:  aad.  accoad.  bj  cxhanattoa 
tbrouKb  wraaa  tithodB  of  rultlvatloa  Tbo  foris<-r  procoaa  baa  K<>ni« 
far.  ThoaaaBai  of  aeraa  In  tbe  East  aad  South  bare  bcoa  BMde  unnt 
tor  tlllaca.  Far  aioro  latoeaa  la  taopro««on  of  aoll  exhaustion.  It  U 
creeplnc  over  tho  land  froa  Baat  to  wcaC  Tbe  abaadon«>d  farin!i  that 
are  now  the  playthtaas  of  the  cities'  rich,  or  the  xarne  preserves 
tbe  patroaa  of  saort.  bear  wltnejia  to  the  melanrholy  rhani^. 
Haoipoblre.  Voraoat.  ■ortharn  New  York  show  Ionic  llota  of  them.  • 
Whea  prices  of  faraia  shoold  rlao  by  birreaac  of  popnlatlon.  tn  many 
cases  fhey  are  falllnr  Between  1880  aiui  1000  tbe  land  values  of 
Ohio  shrank  160.000,000.  (XBclal  hrveattoatloB  of  two  counties  In  cen 
tral  New  York  diaeloaad  a  coadltkm  of  acrtmltural  decay.  In  one 
laad  waa  for  sale  for  about  tbe  coat  of  InproveBoat.  and  150  vacant 
bouses  wore  counted  In  a  irmlted  area.  In  tba  otlier  population  in 
1909  was  nearly  4.000  less  tbaa  It  waa  la  1865. 

And  he  contlnoes: 

We  lalgbt  oxpaad  onr  raaaarcoa  and  a  id  billions  of  dollars  to  onr 
national  wealth  by  cooserrtaa  aoll  resonrres  •  •  •  for  there  t% 
(ood  authority  for  the  asaertfon  that  a  farmer  could  take  more  from 
the  aame  area  of  ground  in  (our  years'  (rain  crop  than  seven  im>w  xives 
him.  leaving  the  product  of  the  other  three  years,  when  tl>o  land 
rested  from  grain,  as  a  clear  profit  due  to  better  methods.  •  •  • 
Nearly  36  per  oast  of  our  people  are  oacacod  directly  la  agrlcnltare : 
but  all  the  rest  depend  upon  It  In  tbe  last  aaalvsls  coaawrco.  naan- 
facturvs.  ox\T  home  market.  evi»ry  form  of  activity,  rtin  back  to  the 
bounty  of  the  oarth  bv  which  eTery  worker,  aktllod  ai>d  unskilled,  arast 
bo  fed  aikd  by  whieh  his  wares  are  alUmately  pakL  •  •  •  Of  oar 
farm  area  only  one-half  to  improved.  It  daoa  aot  prodace  one-half  of 
what  it  could  be  made  to  vield — not  by  soMO  cotanlex  system  of  inten- 
stre  mltrire.  bat  merely  by  ordinary  care  aad  Industry  latellicently 
applk-d. 

Those  word.s.  spoken  by  a  man  of  the  commanding  intellect 
and  wealth  of  experience  and  observation  that  Mr.  Hill  pos- 
Dcsscs.  were  not  spoken  idly.  But  my  fellow  dtlsens,  are  you 
goins  to  direct  the  enerjfles  of  our  people  In  the  direction  sup- 
geeted  by  him  by  throwing  down  the  bars  and  putt'-  g  ail  of 
this  area,  which  be  wants  cultivated  more  intelligently  and 
with  greater  Intensity,  in  competition  with  the  virgin  empire 
lying  In  the  Canadian  north  and  west?  I  think  it  is  a  mistake,  a 
moat  serious  mistake,  a  fundamental  mistake,  to  do  it 

I  whdi  to  call  attention  to  what  another  authority  aays  about 
the  possibilities  of  producing  food  pKHlocts  from  our  own  soil 
sufficient  for  the  needs  of  our  own  people.  I  say  that  patriot- 
ism requires  that  we  shall  do  that  If  we  can  rather  than  place 
a  hundred  million  people  here.  >rr«»wlng  In  number,  at  the  rwercj 
of  other  countries  for  food  which  we  can  raise  ourselves.  It 
is  the  wrong  policy  to  permit  that  If  we  can  avoid  It  If  we 
can  get  an  abundance  of  food  for  onr  own  people  out  of  our 
own  soil,  and  make  the  soil  better  and  richer  while  we  are  doing 
It  we  have  no  right  in  justice  to  ourariTsa,  to  be  at  the  mercy 
of  eithfT  Canada  or  Argfutiua  or  RuaBia  or  India  or  Egypt,  or 
any  other  cotmtry. 

Mr.  Mark  A.  Carleton,  who  for  a  long  period  of  time  wns  In 
charge  tf  grain  Inreadgation  In  the  Bureau  of  Plant  Industry, 
under  tlie  great  Department  of  Agriculture,  calls  attention  to 
aome  remarkable  facts  with  reference  to  the  acreage  that  can 
be  used  In  the  prodoctlon  of  wheat  in  the  United  8tatea.  Mr. 
r^rletnn  says  the  total  land  area  of  the  United  States  is  nearly 
2,000.000,000  aerea:  and  he  calls  attention  to  tbe  fact  that  in 
1900  less  than  half  this  are.i  was  included  In  farms,  and  only 
about  one-fifth  of  the  farm  area  w.\9  improved,  and  of  the  area 
Inrprored  less  than  8  per  cent  was  devoted  to  the  culture  of 
wheat  If  that  la  tme,  we  have  not  begun  to  tonch  the  edge  of 
the  posaiblllties  of  thla  country  ft»r  pn>ducing  wheat.  He  says 
that  In  18t50  our  total  Improved  farm  acreage  was  113.032,614 
acres;  In  1900,  414.498.487  acres.  In  1S66  our  total  acreage  of 
wheat  was  IB.424.496  acres  and  in  IPOO.  41,971,000  acres,  only 
4  per  cent  of  our  ttJtal  fhrm  acreage. 

I  call  attention  to  another  significant  ftict,  and  that  Is  that 
the  consumption  of  wheat  per  capita  has  been  Increasing  during 
these  years  of  prosperity  and  that  In  these  later  years  tlie 
productivity  per  acre  luia  been  Increasing. 

For  Instance,  according  to  Mr.  Carteton's  figures,  from  IWW  to 
1875  tbe  prodnction  per  acre  was  11.0  htishel.«» :  from  1S76  to 
18.SS.  12.8  bnsheia:  from  1<IS6  to  1*«W,  12.7  bushels:  from  1S96 
to  1908.  13.5  bushels.  Of  course,  the  population  is  increasing 
more  rapidly  In  proportion  th.Tn  that.  The  consumption  per 
capita  has  increaaed.  according  to  his  figures,  jrlving  lO-venr 
periods,  as  follows:  In  1870  It  was  r».2  bushels;  in  laso.  S.52 
boabala:  la  ISBO,  OilVtashels:  in  lOUO.  5.11  bushels;  in  1900. 
C3»  liiwhiils;  aad  la  IMS.  6.34  bushels. 

According  to  tbe  figures  produced  by  this  expert,  if  we  will 
tnm   onr  attention   to  ntlllxing  our  land  intelligently   in   the 
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pr«>4uctlon  of  wheat  we  can  raise  enough  for  our  domestic  needs 
for  the  nc-Xt  r>0  years,  nnd  we  have,  at  least,  .SO.OtH).000  acres 
of  '.and  adupte»l  to  u'bi>tit  culture  and  the  priKluctldU  of  wheat. 

Now.  I  call  atteuiiou  to  tliiK  as  uue  of  the  i)0!iu«ibilities  that 
li«>i>  ahead  of  us  iu  the  utilizaiiou  of  our  own  laud,  in  the  sup- 
plying of  the  uee«l»  of  our  own  iteople  and  other  iieople,  and  to 
I  In-  situation  as  I  have  reviewetl  it  once  or  twice  before  here 
as  to  I  he  results  which  follow  in  using  these  lands,  for  which 
j-oj  must  buy  fertilizer,  and  iu  the  cultivation  of  which  you 
must  use  Intensive  methods.  Hut  they  will  all  be  destroyed 
if  exjiosed  to  unchecked  couij>etitiou  with  a  new  virgin  ouipiro 
like  that  of  western  Canada,  extending  from  Ontario  to  British 
Columbia  and  from  our  northern  border  to  the  Peace  River 
Valley  and  to  Hud.M,)n  Hay. 

Mr.  GAI.MNGKIt.     Mr.  President 

The  PUESIDINO  OFFICER  (Mr.  Ashvrst  in  the  chair). 
I>oea  the  Senator  from  South  Dakota  yield  to  tbe  Senator  from 
New  Hami>shire? 

Mr.  CRAWFORD.     I  do. 

Mr.  GALLINOER.  I  Just  came  into  the  Chamber.  I  ask 
the  Senator  if  I  understood  him  correctly  to  say  that  the 
j>er  capiti  consumption  of  wheat  is  something  over  6  bushels. 

Mr.  CRAWFORD.  Yes;  so  this  expert,  Mr.  Carleton.  of  the 
Bureau  of  Plaut  Industry,  said.  He  statetl  it  to  be  in  1908, 
G..14  bushels. 

Mr.  OAIXINGER.  I  will  then  ask  the  .Senator  a  question 
that  I  oujjht  myself  to  know.  How  many  bushels  of  wheat  are 
required  to  make  a  barrel  of  flour? 

Mr.  CRAWFORD.  Four  and  a  half,  the  Senator  from  North 
Dakota  I  Mr.  (Jronna]  says. 

Mr.  (;aLLIN(;f:R.  So  the  iK'r  capita  consumption  is  about 
one  and  a  half  barrels  of  flour  in  the  country. 

Mr.  CRAWFORD.     Yes. 

Mr.  OALLINGER.  If  the  Senator  will  permit  me  a  moment, 
that  is  Interesting  to  me  for  the  reason  that  I  think  sometimes 
our  Western  friends  think  they  are  paying  too  much  tribute  to 
the  manufarturinp  industries  of  New  England.  We  have  some- 
thing over  7.000.000  people  in  New  England,  and  we  consume 
altt^ether  western  flour,  western  corn,  western  oats,  aiul  west- 
ern meat.  So  there  is  reciprwity  as  between  the  West  and  the 
F'ast  iu  that  regard. 

Mr.  CRAWFORD.  I  will  say  to  the  Senator  I  am  not  sure 
whether  the  people  In  his  part  of  tlie  country  will  continue  to 
consume  western  wheat  or  not.  A  statement  was  made  to  me 
recently,  when  I  was  on  my  way  to  my  home,  to  the  effect  that 
if  the  tariff  is  removed  from  wheat  and  from  flour  English  mills 
will  furnish  flour  for  the  people  along  the  Atlantic  coast.  This 
gentleman  undertook  to  give  me  figures  to  sustain  his  claim. 
If  we  are  to  have  free  trade  iu  farm  pn><lucts.  the  people  in  the 
manufacturing  districts  iu  New  England  will  be  eating  bread 
from  English  flour  instead  of  American. 

Mr.  (JAIJ.INGER.  I  think  that  Is  very  probable,  and  we  will 
be  eating  less  when  this  bill  passes,  just  as  we  did  from  1893 
to  1'^'7  when  we  consumed,  I  think.  2,000,000  barrels  less  than 
we  had  done  during  prosperous  times. 

Mr.  SHERMAN.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  South 
Dakota  yield  to  the  Senator  from  Illinois? 

Mr.  CRAWFt^RD.     Certainly.  ' 

Mr.  SHERMAN.  I  wish  to  supplement  the  remarks  of  the 
Senator  from  South  Dakota.  I  have  the  figures  on  a  barrel  of 
flour  made  from  Argentine  wheat,  lauded  iu  New  York  by  way 
of  IJverpool.  and  they  can  undersell  wheat  from  Minnesota  or 
North  Ehikota. 

Mr.  SMITH  of  Georgia.  I  ask  the  Senator  if  he  will  spoak 
louder.    We  cau  not  hear  him  on  this  side. 

Mr.  SHERMAN.  I  stated  that  I  have  the  figures  from  a 
New  York  miller  en  flour  milled  from  Argentine  wheat,  landed 
in  New  York  City  from  I>Iven>ool,  and  it  undersold  last  ilay  a 
barrel  of  flour  milled  from  Minnesota  and  North  Dakota  wheat 

Mr.  CRAWFORD.  I  a  while  ago  quoted  from  Mr.  Hill.  Mr. 
Hill  Is  now  api)arently  quite  anxious  to  get  some  sort  of  free- 
trade  relations  with  those  rich  farming  regions  In  western 
Canada.  No  doubt  it  would  be  a  good  thing  for  the  <Jreat 
Northern  Railroad.  But  when  Mr.  Hill  was  writing  and  sjieak- 
Ing  over  here  in  the  W^hite  House,  and  when  he  was  writing 
and  using  his  great  mind  in  disinterestetl  fashion,  his  testimony 
relating  to  the  influence  of  the  tariff  upon  farm  products  is 
Homewhat  different.  He  wrote  a  Ixwk  entitlefl  "Highways  of 
Progress."  and  in  that  he  discussed  the  c«iiKlitlons  of  the  farms 
iu  Germany  and  compared  them  with  the  farms  in  England, 
and  he  u.sed  the  following  language: 

How  to  meet  German  competition  Is  today  the  ntndy  of  every  Intel- 
llirent  leader  of  Industry  and  every  rabinet  on  tbe  rontinVnt  of 
Europe.     •      •     •     Agricultural  industry  Uan  not  b*-*-a  Kllgtated  — 


Said  he.  sjioaklng  of  Germany.  Then  he  adds : 
Rhold  ai  contrast  that  throws  light  ui>on  tho  Idli-  hoKt  of  Rncland'a 
iiii<  niployod.  manhinK  de.spondently  throuRh  tho  strtrt*  \\h,*.-  shop 
?.JI..  T"  '."^  orowd<>d  with  wares  oi  «;orman  make.  Between  INT.".  nnd 
ir.*'I;,'j'  <'rf»i  Britain.  i:.m>1.42S  acres,  which  were  under  .vreal*.  and 
•  .>o._o;>  acres  whiih  wfre  under  icr.fu  «  r\»$)f«.  w.tit  out  of  cultivation. 
•»?,  ciX .?-?."?  °l'..'"l?-*\  '^**  •^™*  period  tho  oultlraliHl  area  grow  fn.m 
...»-H».t4oU  to  J.l.9»l.oi3   hectares,  an   im  reane  of  .%   |>cr  cent. 

Now,  this  is  an  authority  whi.-h  must  Ih»  tnateil  with  re- 
spect. The  Senator  from  Mississippi  (Mr.  WiliiausI  vester- 
day  nmlertook  to  talk  bImuu  the  agricultural  prtnliKtion  .>f 
England.  I  put  over  apUnst  his  aswrtion  the  H^tlmony  of  .Mr. 
Hill,  who  gives  the  millions  of  acres  that  have  heeu  abaiuloued 
In  England  and  who  contrasts  them  with  the  markeil  Imreose 
of  the  cultivated  area  In  (Jerm.iny-c.ne  enjoving  protection  and 
the  other  suffering  the  evils  of  fre«>  tra«le. 

Mr.  Hill  calls  attentiim  to  another  fa«t.  and  it  is  one  to  which 
I  have  called  attention  here  rejieatedly ;  and  that  is  the  effect 
upon  agricultural  enten>rlse  of  throwing  it  Into  (MmiTtliion 
with  new,  rich,  virgin  soils.  As  I  said,  that  Is  what  for  a 
generation  kept  down  the  value  of  land  In  Ohio  and  other  older 
States.  Out  in  Harrison  County.  Ohio,  where  my  great  grand- 
father entered  farm  land,  about  the  year  1800.  they  value«l  that 
land  there  in  the  hills,  with  Its  rich  grasses  nnd  running  briM-ks 
and  fine  pasturage,  at  from  fso  to  $1(J0  an  acre  In  IS.so. 

But  after  the  virgin  prairies  of  the  West— Nebraska.  Kansas, 
Illinois,  Iowa,  Minnesota,  and  all  that  region — came  into  ctun- 
I>etition  with  them  the  value  of  these  Ohio  farms,  10  nnd  15 
jears  later,  went  down  until  they  were  worth  oiTIv  about 
one-half  that  price.  Afterwards  they  regained  the  olil  value, 
and  now  the  farmer  is  Improving  these  eastern  farms,  in- 
creasing their  value,  and  letiaiming  them  where  woni  out 
and  waste*!,  because  the  empire  to  the  west  is  largelv  tilled 
up  and  attention  is  being  tuii^ed  again  to  reclaiming  the  waste 
places  In  the  East 

Are  you  going  to  help  this  condition  now  by  rei»eating  the 
ex|ierience  of  the  past,  throwing  down  iho  bars  and  letting  Sas- 
katchewan, Manitoba,  and  ail  that  vast  r«>glon  of  the  Canadian 
west  come  In  and  do  for  the  Dakota  farmer  wh.U  we  In  the 
West  did  to  the  Ohio  farmer?  It  is  a  different  obligation  and  a 
different  relation.  It  was  Uio  children  of  the  Ohio  farmer  whi) 
built  up  these  regions  hi  the  West,  people  of  one  counuon 
country,  owing  obligation  to  one  Government  nnd  to  one  flag, 
and  paying  taxes  to  maintain  It.  But  the  proposal  now  here  is 
to  cripple  our  own  i)eople  for  the  purpose  of  helping  an  alien 
farmer  to  develop  an  alien  soil,  inviting  our  |)eopIe  to  go 
beyond  our  own  borders  instea<l  of  doing  as  we  should  by 
our  own.     There  is  the  difference. 

Mr.  Hill  further  says: 

Agriculture  In  Eu;:Iand  has  Miffored  in  the  lart  2.1  yenra  1)v  the  opon- 
ine  of  new  land  in  .\merica  and  tbe  cheai>oning  of  tbe  wo'rid'i  trana- 
portation. 

I  say  to  the  Senator  from  North  Dakota  that  the  result  of 
throwing  down  all  the  bars  and  allowing  the  products  from 
over  the  border  to  rush  across  North  Dakota  and  South  Dakota 
without  restraint  and  have  free  access  to  great  centers  like 
Chicago  and  the  Twin  Cities  will  take  dir-xrtly  from  the  value 
of  farm  property  that  the  ploueers  In  the  Northwest  with  strug- 
gle and  sacrifice  have  made  fruitful,  where  a  few  years  ago  it 
was  a  wild  waste  of  unbroken  prairie.  I  say  we  owe  some 
consideration  to  these  American  citizens. 

Mr.  GRONNA.     Mr.  l»resident 

The  PRESIDING  OFFICER.  Docs  the  Senator  from  South 
Dakota  yield  to  the  Senator  from  North  l>akota? 

Mr.  CRAWFORD.     I  do. 

Mr.  GRONNA.  I  agree  with  the  Senator  from  South  Dakota 
that  the  free  admission  of  farm  prmlucts  would  be  a  great  loss 
to  the  people  not  only  of  my  State  but  of  all  those  Western 
States.  I  shall  not  take  up  the  tluu?  to  discuss  that.  However, 
I  am  very  much  Interested  in  the  argument  made  by  the  Senator. 
I  think  he  Is  pr<:»ceeding  along  the  right  line.  It  is  a  well- 
known  fact  that  it  costs  a  great  deal  to  rec'aim  worn-out  land. 
The  initial  cost  is  Immense. 

Mr.  CRAWFORD.  I  am  going  Into  that  in  a  moment  to  show 
what  we  are  putting  Into  fertilizers.  r- 

Mr.  (JRONNA.  I  was  just  going  to  suggest  to  the  Senator 
along  t^  line  of  the  argument  which  he  is  making,  and  I  agree 
with  him  perfectly,  Uiat  by  letting  down  the  bars,  as  he  stated, 
although  our  part  of  the  country  is  not  old,  we  will  not  be  able 
to  comiJete  with  the  fanners  In  the  new  countrj-,  where  they 
have  settled  upon  that  virgin  soil. 

Mr.  CRAWFORD.  .Just  so.  I  call  attention  now  to  the  find- 
ing of  this  Tariff  Hoard  upon  the  effect  of  the  o|«ening  up  of  the 
new  western  Provinces  In  Canada  on  the  value  of  fann  land  Iu 
the  eastern  Provinces  like*  Ontario.  On  jwge  84  of  the  rei>ort 
of  this  Tariff  Board  (and  I  am  using  here  the^advance  par*r- 


rfil 


r 


V5' 


^•*^: 


3:m>8 


f  r<  Qi 


M 


C0NGRE8SI0XAL  RECORD— SENATE. 


August  14, 


^  iJtt 


H 


»-  Rftorts  that  w«?  had  accew  to  wh*B  w«  w^ro  arstilng 
qneslkm  of  Canadian  rectproctty  and  I  am  qnoting  flfurtu 
thut  reiiort  which  I  then  used)  I  fltMl  the  following: 

Mt  Caaailaa  rate  «ria««nM.  It  la  w^rtiiT  to  note  OMt  Oatarto 
■  tW  tBMnitltlaa  of  aiatwa  Caaaia.  jtwc  aa  boom  yoara  ato 
-ra  part  oitba  UalCad  Stataa  Mt  tlM  coaipetlUon  of  our  wntcra 

Hmt,  WMUt  pidtoaopheni  here  allow  their  philoaophy  to  be  so 
a£bmiIm1  that  they  openly  aiiy  they  du  uot  care  what  the 
eiEnfMM«  of  a  policy  la  upon  a  liHate  or  upon  the  i>euple  of  a 
||Ait^i."  TfccMj  ia  daarer.  far  dearer,  to  them  than  a  consldera- 
o<  the  cotMequences  which  may  follow  putting  that  theory 

•ffed.  ,     ,        .    . 

That   la   wtiat   happiad   to   lamia   in   Ontario.     It   la   what 
hjkppened  to  landa  In  Vermont  and  New   Ham;>«hire  and  New 
Y  irk  and  Obi*  wh«i  they  bad  to  atrugsle  agatust  the  opening 
a  new  empire  lo  the  We*:  but,  aa  1  aaid.  It  waa  a  common 
untry  and  It  wM  the  children  of  thrtr  own  fathers  who  were 
iktinc  the  benefit  of  It  and  they  thaibf  It  was   unlimited 
aetthlir  and  never  would  cone  to  an  end.    They  were 
eae  oeoatry  and  one  flag.     But  here  we  are  pro- 
.hwately  to  nfweJ  thfe  eUtute  which  protecta  the 
__  tenner  asalaet   the  aUes   fknoer   and   gives  alien 
_  and  an  alien  people  the  free  benefit  of  the  American 
rket  place,  thereby  (ilacouraglng  the  movement  in  the  direc- 
tion of  Intensifying  our  fannla».  tOMSfnlng  our  aoll.  building 
ip  theae*  waste  places  again  in  which  I  have  ahown  there  ia  ao 
I  juch  la  rich  poaaiblliCjr.    I  think  it  will  be  a  mistake. 
Now.  If  yoa  will  not  dlatorb  the  preeent  status  of  uRriculture. 
,M  whole  thing  la  turning  In  the  right  direction.     I  Hilmlt  th^t 
tarlflf  on  wheat,  except  in  local  sonee  along  the  border  and 
nd  aoBie  centers,  a  great  milling  center  like  MlnneapoUa, 
ilbiy  has  had  very  little  effect  or  iurtiience.  but  thie  tkteg 
tf«f  arouid.     I  Just  want  to  show  what  the  last  census 
Is  In  the  way  of  development  of  the  West  and  of  increas- 
ralued  in  the  West,  the  amount  paid  out  by  labor  on  these 
•  amount  p^ld  oat  for  ferOliaer  in  the  older  farm- 

,^ When  we  are  talking  ahevt  ladustrlal  life  in  our 

i.>rlea  and  oar  dtiee  we  ahould  not  forget  the  gmit  industry 

ich  lies  at  the  foundation  of  It  alU  and  the  recrulllag  station 

Bbont  all  that  la  worth  anring  in  hom&n  life,  tl»e  recruiting 

itatlon  which  you  find  under  the  parent  roof  of  the  old  farm 

M>oae  where  they  sUll  have  old  Cnshloned  notions  of  piety  and 

if  conadeikce  and  of  aprlglitnces  In  conduct 

I  tnm  to  the  report  of  the  TurlfT  Board,  pege  M.  By  the  way. 
ills  part  relates  to  the  production  per  acre  of  wheat  and  It 
eaila  up  to  somethinjc  else.  It  shows  what  we  have  to  contend 
irith  in  the-  way  of  production  aa  agatMC  that  new  country. 
[)n  page  M  the  Tariff  Board  says  that  the  aTerage  yield  of 
nrinc  wheat  per  acre  in  1910  In  the  United  States  was  11.7 
raabMi;  la  OUMkhi.  I&.n3  boshela.  Of  winter  wheat  the  yield 
wr  acre  In  the  United  States  waa  15.8  bushels;  in  Canada. 
IB.4»  buabela 

Theee  flgaiae  do  not  seem  to  agree  with  some  others  quoted 
»ere.  hot  I  get  them  from  page  t>4  of  the  rei>ort  of  Uie  Tariff 
loerd.     So  yon  are  getting  a  much  heavier  yield  per  acre  In 
iMda  opoo  much  lower  priced  laud. 

Here  \%  an  item  wUh  reference  to  what  Is  being  put  Into  these 
ands  In  the  form  of  fertilisers: 

In  1910  In  20  States,  being  northern  New  Ilngland  and  West 
>rn    8tate!<   sad  laeladlnc   Marjlaml.    West    Virginia,   and   the 
)l»trict  of  Columbia,  In  aii  of  that  region  they  raise  winter 
irheet    In  1900  they  i».ild  $*JO.Ufii(JUO  for  f.-rtlllzers,  and  in  I'JIO 
hey  peM  ♦40,409.000  for  fertilisers,  which  was  an  increase  in 
It  cat  ttSB  slone  «»f  51  per  c«it.    ^ot  a  dollar  do  they  pay 
>  tertfitnn  out   in   All>erta   aad  Saskatchewan.     They  sow 
grain  in  the  rich  virgin  soil  and  reap  a  larger  return  per 
.XT  on  an  average,  and  without  this  erpendltnre  of  money. 
Tet  we  ppopcee  prartJcally  to  throw  the  bars  down  and  let 
ue  products  from  those  cheep  lands,  with  their  comparatlrely 
nfkt  labor  and  slight  expense,  come  Into  onr  own  country  and 
Wjojr  OOT  own  market  npon  an  abeolir-         -Hty  with  the  Amer- 
caa  farmer. 

Mr.  GROXNA.    Mr.  President 

The  PRESiniNO  OFTinCR.    Does  the  Senator  ft^lh  South 
Dakota  yield  to  the  Senator  from  North  Dakota? 
Mr.  rn.VWFORD.     I  do. 
Mr.  GRONNA.    I  do  not  want  to  interrupt  the  Senator  too 

tiKh 

Mr.  CR-VXTFORD.     I  am  glad  to  hnre  Interruptions. 
Mr.  GUO.N5A.     But  In  view  of  what  the  Senator  from  Mfs- 
^as^ipi  [Mr.  Williams]  said  ycsterdey  about  si>me  R\iropean 
coontrlee — Germany,  for  instance — I  wMi  to  suggest  to  tiie  Sen- 
ator Lt  this  point  that  Germany  protects  her  wheat  by  a  duty 


of  a  conrentkMial  rate  of  35J  cents  per  bushel  and  by  a  general 
rate  of  481 

Mr.  WILLIAMS.     The  Senator  Is  speaking  under  a  ml8appre> 
benalon.    I  said  nothing  In  the  world  about  Germany  yesterday. 
Mr.  ORON*NA.     It  has  increased  its  production  to  soch  an  ex- 
tent that  last  year  Germany  produced  over  160,000,000  bushels 
of  wheet. 

Now,  France  protects  her  wheat  by  a  duty  of  37  cents  a 
bushel.  It  produced  last  year,  I  think,  some  335,000.000  bushels 
of  wheat  As  I  said  a  few  days  ago,  we  are  practically  the 
only  country  which  can  produce  a  sufficient  amount  of  theee 
food  products  that  will  have  no  tariff  on  our  agricultural  prod- 
nets,  with  the  exception  of  Russia,  which,  of  course,  haa  no 
tariff  duties  on  her  products. 

Mr.  WILLIAMS.    Mr.  President 

Mr.  GRO\N.\.  I  stand  corrected,  as  the  Senator  from  MIsiia- 
slppl  said  he  referred  to  England  Instead  of  to  Germauy.  I 
remember  now  the  Senator  referred  yesterday  to  England  liH 
stead  of  Germany. 

Mr.  WILLL\M8.  Tee;  and  the  difference  Is  that  England 
has  no  duty  on  either  wheat  or  flour.  I  did  say  this,  and  that 
might  have  Included  Germany:  I  said  that  all  the  world  Is  now 
taxing  the  poor  In  order  to  enrich  their  landlords  except  Eng- 
land; and  then  I  mentioned  the  fact  that  England  made  83 
bushels  of  wheat  to  the  acre. 

Mr.   GRONNA-     If  the  Senator  will  permit  me  to  make  a 

statement 

The  PRESIDING  OFFICER.     Does  the  Senator  from  South 
Dakota  yield  to  the  Senator  from  North  Dakota? 
Mr.  CIt\WFOUn.     Certainly. 

Mr.  GRONNA.  The  Senator  from  Mlaaialppi  has  stato<1  tbnt 
England  has  no  tariff.  Of  course,  that  is  correct;  but  England 
has  a  certain  protection  In  this  way:  All  the  colonies  which 
belong  to  England  have  a  protective  tariff.  They  give  to  the 
English,  of  course,  a  preferential.  New  Zealand,  Canada,  all 
the  Brlti-sb  poaeteaioPi  give  to  England  a  preferential  rate.  If 
any  of  the  Eagllah  cdoolee  do  not  have  a  protective  duty  they 
put  a  surtax  oa  Imported  soods  and  thus  discriminate  against 
the  products  of  coontriee  aire  thoee  of  the  mother  country,  or 
Kucland. 

Mr.   WILLI.XMS.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  South 
Dakota  yield  to  the  Senator  from  Mississippi? 

Mr.  CRAWFORD.  I  do.  but  I  do  not  want  to  have  these 
collateral  debates  take  up  my  time.  They  have  been  indulged 
in  here  a  good  deal  In  the  Inst  24  hours. 

Mr.  WIIJ.IAMS.     I  merely  wanted  to  say.  since  the  Senator 

from  North  Dakota  brought  up  the  question 

Mr.  CRAWFORD.     Certainly;  I  yield. 

Mr.  WILLIAMS.     England  now  has  no  duty  upon 


no  duty  up<.in  flour;  nor  Is  there  any  law  of  any  of  her  colonies 
which  enables  her  to  get  wheat  or  flour  from  them  any  cheaper 
than  she  can  get  it  Arom  America  or  Argentina  or  anywhere 
^»b.  The  differential  to  which  the  Senator  refers  ia  a  differ- 
ential in  favor  of  the  manufactured  products  of  the  mother 
country  or  the  colonies  and  has  nothing  to  do  with  the  question 
of  wheat  or  flour. 

Mr.  GRONNA.  It  ia  In  favor  of  the  manuf.ictured  producta 
and  of  the  agricultural  products  as  well.  It  gives  to  the  people 
of  England  a  market  for  her  gooda. 

Mr.  WILLIAMS.  England  does  not  export  one  bushel  of  any 
sort  of  agricultural  product  to  any  of  her  colonies. 

Mr.  CIL\WFORD.  Mr.  President,  I  have  already  called  at- 
tention to  the  fact,  and  quoted  Mr.  IIlll  as  my  authority,  that 
this  ix>llcy  of  England  has  caused  2.001.042  acres  which  were 
under  cultivation  to  go  out  from  under  cultivation  during  tho 
perio<i  between  1S75  and  1900,  while  during  the  same  period 
Germany,  with  the  discrimination  in  favor  of  her  agriculture. 
iivcreased  the  number  of  her  hectares  that  were  under  culti- 
vation. 

Now.  Mr.  President.  I  want  Jnst  to  call  attention  to  the  part 
of  tlie  countcy  with  which  you  are  to  dool  when  you  throw  It 
into  competition  with  Canada,  and  to  what  It  has  been  doing. 
and  see  whether  It  Is  not  worth  while  to  consider  Its  interests 
somewhat  in  passing  upon  the  qneation,  whether  it  shall  be 
thrown  Into  alMolute  unrestrained  competition  with  theee  Cana- 
dian Provincea 

I  quote  from  the  census  of  1910.  I  take  some  of  the  Enstem 
States  and  some  of  the  new  States  in  the  West  I  gave  a  list : 
I  named  29  Statce,  Northern  and  New  England  and  Western 
States,  including  Maryland  and  West  Virginia. 

In  10(W>  these  States  paid  tin;  sum  of  ^45.413.000  cash  for 
lah«)r  upon  farma 

In  1910.  10  years  Inter,  they  paid  $432,481,000  cash  for  labor 
ui>on  farms,  an  Increase  of  76  per  cent 
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During  the  same  period  the  number  of  farms  in  Colorado  In- 
crease<l  StJ  per  cent ;  in  Idaho,  76  per  cent;  in  Montana.  94  per 
cent;  in  Nevada,  22  per  cent;  in  North  Dakota,  64  per  cent;  in 
OrepoB,  26  per  cent ;  In  South  Dakota,  47  per  cent ;  and  In  Wash- 
ington, lis  per  cent.  Nebraska  and  Kansas  were  older  settled 
comuiunitles.  Nebraska  Incret^sed  G  per  cent,  Kansas  2  per 
cent,  while  there  was  a  slight  dei-rease  In  the  number,  of  farms 
in  Connecticut,  probably  because  of  consolidation,  and  In  Illi- 
nois, Indiana.  Iowa.  Massachusetts.  Missouri,  New  Hampshire, 
New  Jersey.  Pennsylvania.  Rhode  Island,  Vermont,  and  Ohio ; 
nn«l  a  alight  lucrea.se  In  Maine,  Maryland,  and  West  Virginia. 

But  look  at  what  that  part  of  the  country  did  that  -is  lying 
adjacent  these  Canadian  Provinces.  The  average  lucre.ise  In 
the  number  of  fari.->s  In  all  the  United  States  during  thiit  10- 
year*  i>erlod  was  13.5  iier  cent. 

Now.  the  investment  there,  the  cash  value  of  the  agricultural 
lMipl"n>ent»  upon  the  farms  of  that  great  group  of  States  was 
$.-..-.«;  o;.-,,ooo  In  1900,  and  In  1910  It  was  $938,902,000,  an  In- 
crcave  of  50.7  ]»or  cent.  There  was  an  Increase  in  the  value 
of  farming  Implements  on  the  farms  In  each  of  tlieae  29 
States.  It  was  as  creat  as  217  per  cent  In  Idaho,  212  per  cent  In 
North  Dakota,  187  per  cent  In  Montana.  176  per  cent  In  South 
Dakota.  16G  per  cent  In  Washington.  81  per  cent  in  Wisconsin, 
78  per  cent  in  Missouri.  74  per  ce  it  In  Minnesota.  65  per  cent 
in  Iowa,  73  per  cent  in  Michigan.  77  per  cent  in  Nebraska,  64 
per  cent  In  Kansas.  62  per  cent  in  Ohio,  39  iwr  cent  In  Penn- 
sylvania, and  49  per  cent  In  Now  York.  These  Implements  In 
which  all  this  investment  was  m.ide  were  bought  from  a  trust 
practically.  The  people  out  In  this  new  part  of  the  country, 
opening  these  new  farms,  paying  out  millions  and  milliun.s  of 
dollars  in  the  central  and  eastern  portions  of  the  country  for 
fertilizers,  paying  out  all  this  money  for  farm  labor,  are  worthy 
of  some  consideration.  Even  If  there  Is  no  more  in  it  than  the 
question  of  allowing  them  to  have  some  comfort  out  of  the 
feeling  that  there  is.  If  It  is  possible  to  protect  them,  the  mar- 
gin of  10  cents  a  bushel  on  wheot — Senators  on  the  other  side 
Bay  it  can  not  affect  it  one  way  or  the  other — if  It  Is  any  com- 
fort to  them  to  have  the  feeling  that  it  is  some  security  to  them 
as  against  this  great  empire  which  may  come  in  competition 
with  them  in  the  Northwest,  what  uo  you  want  to  take  it  away 
for?  Oh.  to  vindicate  a  theory— that  is  all  you  claim  for  it — to 
"  unfool  "  8on»cbody.  The  farmers  are  not  dcmaudlug  seriously 
that  they  be  "  unfooled  "  about  this  thing.  I  have  lived  among 
them  out  there  all  my  life,  and  I  have  never  heard  any  serious 
complaint.  They  are  a  pretty  intelligent  people,  I  will  tell  you. 
When  you  come  to  examine  the  census  and  get  In  touch  with 
them  you  will  find  that  the  habit  of  reading  is  as  universal  in 
that  part  of  the  country  as  It  Is  anywhere  else  in  the  world. 
Talk  about  "uufoollng"  them! 

The  cen.sus  also  shows  something  else.  It  shows  what  they 
have  been  doing  in  Improving  that  country.  The  census  re- 
turns for  1910  show  these  increases  in  the  value  of  the  build- 
ings and  in  the  ralue  of  those  lands.  In  Colorado  the  Increase 
In  the  value  of  the  buildings  and  lands  was  183  per  cent;  In 
Connecticut,  45  per  cent;  In  Idaho,  267  per  cent;  In  Illinois,  71 
per  cent;  In  Indiana.  TO  per  cent;  In  Iowa,  89  per  cent;  In  Kan- 
aas,  79  r»er  cent;  in  Maine,  54  per  cent;  In  Slaryland,  42  per 
cent :  In  Ma ».«5achu setts.  22  \^x  cent ;  In  Michigan.  79  i>er  cent ;  In 
Minnesota.  120  per  cent;  In  Missouri,  81  per  cent;  In  Montana. 
164  i>er  cent;  In  Nel)ra8ka.  118  per  cent;  In  New  Hampshire,  23 
per  cent ;  In  New  York.  40  per  cent ;  In  North  Dakota.  262  per 
rent;  In  Oregon.  127  iier  cent;  In  Pennsylvania,  2C  per  cent;  In 
Rhode  IslatuI,  30  per  cent ;  In  South  Dakota,  231  per  cent ;  In 
Vermont.  45  imt  cent :  in  West  Virginia.  G7  ixt  cent;  In  Wi.«con- 
f  in.  85  per  cent ;  In  Wa.shington.  233  per  cent ;  and  in  Ohio,  67 
l>er  cent.  That  is  in  value  put  into  those  lands  by  improving 
them,  by  the  In<rca}<eil  demand  for  lauds  under  present  condi- 
tions, and  by  the  fair  price  which  In  recent  years  they  are 
gettlns:  for  their  crops. 

Having  seen,  partlmlarly  In  the  Northwest,  this  development 
during  the  last  quarter  of  a  century,  and  knowing  what  the 
effect  was  In  Its  first  development  upon  the  ol.ler  sections  farther 
to  the  i:ast,  like  Ohio  and  Indiana  and  Penn.sylvania.  I  do  not 
want  to  pee  a  i^ollcy  adopted  here  that  may  cause  our  people 
to  go  through  the  experience  of  shrinkage  and  dertreclatlon  of 
their  property  vahie«5  which  older  communities  have  exi)erionced. 
simply  In  order  that  alien  farmers,  to  whom  wo  owe  no  obliga- 
tion and  who  owe  none  to  us,  may  come  In  and  enjoy  the  market 
that  these  jieople  enjoy,  upon  terms  of  equality  with  fhem. 

Do  you  know  what  It  will  do?  It  will  simply  screlenrte  that 
tide  of  emigration  tlat  has  been  tending  In  the  direction  of  Can- 
ada how  for  several  years.  Yon  go  out  with  your  Immigration 
agents  and  your  land  boomers  to  Raskat<x)n  and  Mfx>se  Jaw.  and 
thuj^  different  points  In  Canada,  and  say  "  the  liemocratlc  Con- 
gress has  thrown  down  the  barriers  and  put  you  people  out  here 


on  the  same  level  of  equality  with  the  Aaaerican  farmer." 
Mr.  Hill  will  profit  by  it;  the  town-site  man  and  the  Canadian 
land  agent  will  profit  by  It;  Canadian  lands  will  profit  bv  It; 
but  the  lands  In  North  Dakota  and  South  Dakota  and  Montana, 
Minnesota  and  Nebraska,  and  all  through  that  region,  will  not 
profit  by  It.  and  according  to  your  own  view.  It  wiH  not  make  a 
IMirtlcle  of  difference  in  the  cost  of  living  In  the  United  Staiea. 
What  do  you  want  to  do  It  for?  Oh.  to  vindicate  a  the^irv.  to  < 
"  unfool  "  somebody.     I  think  it  would  be  a  mistake  to  do  It. 

I  read  again  from  the  census  report  of  I'JIO  In  regard  to  these 
States  and  the  increase  in  value  of  the  farm  lands  alone,  saying 
nothing  about  the  Improvements.  In  Colorado  tlM»  Increase  was 
300  per  cent;  in  Idaho,  518  i>er  cent;  in  Illinois,  1(»6  in^r  cent; 
In  Connecticut,  36  per  cent;  In  Indiana,  03  per  cent;  In  Iowa. 
122  per  cent :  in  Kansas,  1R8  per  cent ;  In  Maine,  74  per  cent ;  lu 
Maryland,  35  per  cent:  In  Mnssachusitts,  32  per  cent;  In  Mich- 
igan, 45  per  cent;  In  Minnesota.  82  per  cent;  In  Missouri.  104 
per  cent;  in  Montana,  394  per  cent:  In  N«^raska.  231  per  cent; 
In  Nevada,  163  per  cent;  in  New  Hampshire.  25  per  cent ;  in 
New  Jersey,  31  per  cent:  In  New  Yoik,  28  per  cent;  In  North 
Dakota,  321  per  cent ;  In  Orejri>n,  262  per  cent :  In  Pennsylvania. 
9  per  cent ;  In  Rhode  Island.  11  i)er  cent ;  In  South  Dakota.  376 
percent;  In  Vermont  27  per  cent;  in  West  VlrginUi.  03  per 
cent;  In  Wisconsin.  71  per  cent;  In  Washington,  419  per  cent; 
and  In  Ohio,  57  per  cent. 

That  Is  a  pretty  fine  picture  of  the  increase  in  values. 
Mr.  President  I  recall— and  It  Is  not  a  pleasant  recollection— i 
the  time  when,  as  a  young  lawyer,  acting  for  my  client  and  di- 
recting the  sale  of  property  under  chattel  morfCTRc,  a  good 
standard  shorthorn  cow,  with  a  calf  running  beside  her,  sold 
out  there  for  $11. 
Mr.  MARTINE  of  New  Jersey.    I  should  like  to  ask,  Mr. 

President 

The    PRESIDING   OFFICER    (Mr.    HrcHrs   in   the   chair). 
Does  the  Senator  from  North  Dakota  yield  to  the  Senator  from 
New  Jersey? 
Mr.  CRAWFORD.     Yes. 

Mr.  M^VRTINE  of  New  Jersey.     Under  what  administration 
was  that? 
Mr.  CRAWFORD.     Tnder  Grover  Cleveland's  administration. 
Mr.  MAItTINE  of  New  Jersey.     Did  not  similar  instances  oc- 
cur under  the  Republican  administration  and  under  the  bonefl- 
cent  system  of  Republican  protection? 
Mr.  CRAWFORD.     They  did  not 

Mr.  M.AUTINE  of  New  Jersey.     Well 

Mr.  CRAWFORD.  I  can  not  give  any  more  time.  I  havo 
answeretl  your  questions,  and  I  want  to  get  through. 

Mr.  WALSH.  Mr.  President,  I  should  like  to  ask  the  dls- 
tlngulghed  Senator  from  South  Dakota  a  question. 

The  PRE.SID1NG  OFFICER.     Does  the  Senator  from  S^nith 
Dakota  yield  to  the  Senator  from  Montana? 
Mr.  CRAWFORD.     Certainly. 

Mr.  WALSH.  I  should  like  to  ask  the  distinguished  Senator 
from  South  Dakota,  as  he  has  now  answered  the  Senator  from 
New  Jersey  in  that  way.  whether  jwst  exactly  that  condition  of 
affairs  did  not  exist  in  the  year  1890,  when  I  left  the  State  of 
South  Dakota? 

Mr.   CRAWFORD.     Yes;   not  just  exactly  the  same,  but  a 
pretty  bad  state  of  affairs. 
Mr.  M.\RTINE  of  New  Jersey.     Will  the  Senator  answer  me 

this  question 

The  PRESIDING  OFFICER.     Does  the  Senator  from  .South 
Dakota  yield  to  the  Senator  from  New  Jersey? 
.Mr.  CRAWFORD.     Yes. 

Mr.  iLVRTINE  of  New  .Tersey.  Under  which  administration 
of  Grover  Cleveland  did  the  Instance  to  which  the  Senator  from 
South  Dakota  refers  occur? 

Mr.  CRAWFORD.  Well,  we  h.^d  two  doses  of  it;  one  from 
1SS4  to  1888  and  the  other  from  1893  to  1897;  and  both  of  them 
were  among  the  dnrkest  and  most  pathetic  periods  In  the  his- 
tory of  those  new  western  communities. 

Mr.  MARTINE  of  New  Jersey.  Did  this  Instance  of  the  sale 
of  the  cow  and  calf  occur  under  the  first  administration  of 
Grover  Cleveland? 

Mr.  CRAWFORD.  I  think  it  was  under  the  aecond  adminis- 
tration. 

Mr.  .MARTINE  of  New  Jersey.  Yes.  Did  you  know  of  any 
sale^  under  Grover  Ck?veland'8  first  administration  that  were 
so  much  depressed  in  price? 

Mr.  CRAWFORD.  I  have  not  brought  with  me  a  record  of 
the  proceeclings. 

Mr.  M.\RT1.VE  of  New  Jersey.  Of  course,  the  Senator  from 
South  Dakota  knows  that  In  the  first  administration  of  <^irover 
Cleveland  we  were  under  the  r^'glme  of  a  Republican  tariff 
that  had  been  previously  enacted- 
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Mr.  CRAWFORD.     Yes:  but  we  hnd  a  man  nanietl  Andmr 

arkmm  SimrkR.  wbo  canie  out  Into  that  country  nnd  who  arted 

<}u  tUe  the«iry  tbat  erer)'  oiun  who  had  p>ne  out  there  to  take  a 

I  «ud  to  find  a  h«>me  for  hln».«!^lf  an4l  family  wn«  a 

I.  a   villaiu.  and  a  thii'f.   wbo  wjm  fryJnx  to  »t»*;il  the 

I  111  lit-  doUMiUi  frr>m   liule  Saui.     He  \M  entriw*  by  the 

^.t,:t«  himI  by  lUe  hundreUx,  and  jiraciiv....^    .uiued  family  after 

i.!i..i;v. 

Mr   MARTIXE  of  New  Jersey.    Ilad  that  anything  to  do  with 
till*  til  riff  law  or  tha  tariff  emutnient? 

Mr.  r|:AWFi>Rl>.     It  did  not.     Now.  let  me  jto  ou  with  this 

I  bow  in;;  wilh  refereiioe  to  tliat  rejsion  of  coimtrj-., 

T.ik«'  the  v.ilue  of  laiwl  If  you  have  free  i-«»mi>etltion.     Here 

I I  luwl  in  Wl«iMn«iii  T  from  tlie  iiverase  value,  and  the 
I  .cnitce  laiHl  In  Wi-  \<>uh  *7*t  :u»  acr*'.  Tbea»  Taloes 
a  re  hltftier  now  tlian  they  tiu-n  :ul  these  are  aTeragea: 

Ijit)4|   la  \Yii«tn>iiiilM   Ih  worth  , u  ;itre.   in  Miohigan  It  I» 

n-orth  $-MJ  an  aire,  in  Iowa  it  i»  worth  $lt»l>  an  acre,  In  Minne- 

loUt  it  Is  worth   <^'         1  acre,  in  North  and  South  I>akota  it  i« 

Torth  >»  «"  •'  '*   '^   yield*  oti   nu   avemge   11.7   bu!«beli« 

(if  oprluK  wheat  to  tne  acre,  and  l.'i.S  bu^ln'l!*  of  niiitcr  wheat 

o  the  acre.    They  are  to  o»m|>ete  in  tlie  market  in  MinncaiK>li!». 

rhith  adds  a  loi-al  value  b-^-au-io  of  the  jrrent  fl«»ur  mills  tliere. 

]'■■  rt»«t  in  the  world— they  are  to  '  ••  tl»ere  with  wheat 

I  Manifolia.  on  land  wortli  yjo  with  wheat  raised 

n  Saskatchewan  on  land  worih  *'^  |fr  a-  rf.  and  with  wheat 

ai*««l   lu  Alberta   «in    land   worth  ?2«>   iht  arre.   yiciuinK   15.r»3 

>ti>liel.«i  of  aprlag  wheat  and  2U.4;»  bufiluls  of  winter  wheat  per 

)  <re. 

In  regard  to  karlej.  the  orerage  yield  |>er  acre  is  24  G  butthels 
Canada  and  22.1  buj*h«-Is  in  the  Iniirtl  State-*.     In  daxseeil 
e  aremg*  yield  is  4.M  bushels  in  the  I'uite*!  States  and  0.07 
unhels  iu  Canada.     In  ojits  the  avtTai:**  yield   is  t\\.9  bushels* 
acre  in  the  Vnitetl  ^  and  S2.79  bn^liels  in  (*aa»da.    Of 

y  the  aremge  yieltl  i-  oM  per  a<  ro  in  the  I'nlMA  State* 

jnd  \.^2  tons  i»er  acre  in  Canada. 

Tlie  arerap'  yenrly  wage  of  farm  h;i;i.1-^  in  Canadn,  taken 
roni  the  Tariff  Hoani  reiK>rt.  rnn;*  from  .<_..«»  to  $:^n)  a  year  as 
ipjiiist  ♦.Ttut  to  $::«Jt>  a  yi»ar  in  Miiii..'<nia  an<l  in  tlie  Pnkotas. 

What  d<»es  that  mean?  It  means  that  a  fanner  In  Iowa,  for 
nstance.  wlio  owiw  IW  acn«*  of  laud  worth  *HH»  nn  acre  could 
ell  It.  say.  for  $lt'.,1100,  p>  to  Canada,  and  in  AU>erta  he  can  buy 
Kii*  acres  with  the  pnx-eetls  of  the  sa'e  of  the  1<J«>  acres,  and 
•ai»  priKluce  uiore  iHi»r  acre  on  the  Canadian  land  than  he  <an  on 
he  Iowa  land.  Then  he  ran  senil  his  pn»«ln<t  baok  into  Iowa 
ind  compete  on  terms  of  absolute  efpiality  with  the  owner  and 
lie  pnn*luiser  t»f  the  land  he  i»«>ld  In  Iowa. 

Tl»at  can  have  only  one  effect  uimn  the  Iowa  farm,  and  that 
8  to  deprtviate  and  dejm'ss  its  value.  You  are  not  grilug  to  gain 
mything  by  taking  this  tariff  off.  as  you  yourselves  say.  and 
)ur  jiei»ple  feel  that  they  will  lose  wmjething  if  you  take  it  off. 
Whether  30U  trace  the  cau.^se  of  that  loss  to  a  psychological  cou- 
lition  or  not.  the  result  will  be  there  Just  the  siime. 

Wbat  <lo  you   want   to  do  it   for?     Whom  do  you   heVp?     Is 

KMBclMMly  down  in  New  York  going  to  buy  the  loaf  of  bread  any 

teaper?     You  do  not  think  so  yoursi'lvt^s — not  one  bit  cheaixT 

'  Tie  loaf  will  l»e  the  stime  size,  autl  they  will  pay  the  same  price 

or  It.     So  what  is  the  use? 

Tlw  Tariff  Hoard  civea  suaie  pri^  e.-  for  T.HO.  It  is  said  th.-^t 
he  (Htnres  for  oue  ywir  are  of  little  value.  Well,  they  are  of  as 
uuch  vitlue  for  ou«»  year  when  tliey  ore  ou  our  side  as  they  are 
'or  another  year  when  they  are  on  the  other  side;  so  we  will 
uk»'  tlu'in  for  what  they  are  worth.  The  Tariff  Boanl  quotes 
he  farm  i»rice«i  i»er  bushel  of  cere-als  in  the  I'nite*!  St;(|tes  In 
>omparisoo  with  (trices  in  Canada.  Take  wlkent  in  V.*W.  It  is 
rue.  as  tlie  Senator  from  Kentucky  said  the  other  day.  there 
a  a  variation  in  price  as  l>etweeu  different  States.  Tra!is|>or- 
atlon  and  nearness  to  tuarket  make  a  diffcrein^e  in  the  [»rlce 
)f  w!u*rtt  in  New  York  as  ctunimnM  with  the  j)rice  in  Miiinesi^ta ; 
)nt  take  tlie  rang«^  of  prio'S  i)er  bu.^hel  for  thos«>  States,  eoni- 
mre  it  with  the  range  in  tlK>  l*rovlnces  of  (^anada.  and  note  the 
liffereui'e:  New  York.  9tl  cents:  Indinnn.  S7  cents:  Illinois,  S.S 
>eiiis;  Michigan.  >8)  «>Mits:  WISo>n.>i!n,  IXi  cents:  Minnesota.  IV| 
•ei n:  North  D.tkota.  W  ccoU;  MlaMuri.  S7  cents;  South  Da 
vo;:i.  SM  i-ents;  KaiMsm.  94  cents;  Stakatchewau.  65  cents;  Maui- 
;ob;i.  M»  cents;  Ihiturio.  hS  cents. 

There  is  Outario.  lying  right  across  the  Niagara  River  from 
S'ew  York,  ami  the  farm  pri^v  i>er  bushel  of  wheat  iu  ll>10 
iras  iKi  i-eiHs  iu  New  York  and  Ss  tvuts  in  Ontario. 

fjik*'   tluxseefl   |)er   busliel.   and   the   tigures  are   as   follows: 
Ww    Vork.   |i2i»:    Wls*«on*iu.   Ji^^:    Mini»esota.   $i.«;    Iowa. 
:«>:    Mistwuri.   $2.\»:    North    iMikotn.    $-J:io:    South    Dakota. 
;»:   Kansas.  IU.10:   Nebraska.  f*^-.'>:  Moataiui,  ^.M);  Maui 
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toha.  $2.rt0:  Saskatchewan,  right  across  the  line  from  Montnn.n. 
fio^:  and  Al»H»rta.  $l.s7. 

I  want  to  give  the  tlgures  for  more  than  one  year  in  relation 
to  liarlejr.  hecanse  tliere  Is  nothing  psychological  or  confliied  to 
niere  theory  wlien  you  consider  the  eff»H-t  of  the  tariff  on  barley, 
the  tariff  on  fluxse^il.  and  the  tariff  on  rye.  Th<is«»  are  arti«M«»s 
that  we  iuiport.  Itarley  and  rye  are  nstsl  in  distilling  and  in 
br»tving.  am!  the  great  American  Oil  Trust  uses  tlu'  tiaxsee<i  in 
tuaking  linseetl  oil.  It  Is  a  gr»«nt  trust,  and  gets  the  t>eneflt  of 
tlM»  <liny  niluction  on  flax.  The  tariff  on  rye  or  tiax  or  barley 
is  a  tariff  that  does  dirv^'tly  affei-t  the  pri.v.  and  who  pays  It? 
The  man  who  drinks  a  glass  of  heer  pays  an  Influlteslmal  pjtrt 
of  it.  On  tlie  auH>unt  of  (llffereni>>  to  him  it  would  take  him  :i 
very  long  time  to  get  drunk.  (I-iughter.  1  The  «lifference  a 
little  tariff  on  rye  makes  in  the  ct>st  of  a  gallttn  of  wlii.sky 
would  ke  so  small  that  it  would  not  cut  mu<-h  figure,  and  when 
it  eomea  to  the  consumer  of  iiuseeil  oil.  a  little  tax  on  the  flax- 
seed that  Koen  to  the  .Viuerictm  tru.st  never  reoches  the  con- 
sumer, ainl  you  know  it. 

Why  d<»  you  want  to  take  the  tariff  off  of  rye  and  re«luee  It 
<lown  to  the  danger  line  on  i»arley.  or  take  it  i>ff  of  any  of  these 
fann  prwlucts  grown  along  the  l»order?  What  good  will  it  do? 
It  will  do  harm. 

I  will  give  you  a  few  figures  on  onts.  nrul  then  I  will  pass 
on  to  barley.  Ace»>rdlnc;  to  the  Tariff  Hoard's  rei)ort.  the 
average  yield  of  oats  per  acre  In  Canada  In  lOlo  was  ri2.7'> 
bushels;  In  the  rnittil  States,  .ll.tH*  bushels.  The  farm  value 
of  <Mits  per  btishel  was  32  cents  in  Alberta ;  2S}  cents  in 
Sj\skat«'hewan ;  21  cents  in  Manlto|»n  :  and  n«]  eents  iu  Ontario; 
while  the  fann  prl<:H»  per  bushel  in  Montana  was  4<5  cents;  In 
North  I>akota.  .^7  cents;  in  Minnesota,  .'i2  cents;  lu  Michigan, 
."Vi  «*euts:  atul  lu  New  York.  42  cents.  Not  ire  the  diffen»nce  in 
favor  of  the  price  per  bushel  on  the  .Vmerican  side. 

Here  is  the  exi>ericnce  of  the  farmer  with  the  t.iriff  on 
barley:  There  are  two  Provinces  in  Canada  which  now  rai.so 
ct»nslderab!e  l»arley.  One  is  Ontario  and  the  other  Is  Mani- 
toba. In  the  region  west  of  there  they  have  m»t  gone  Into 
ral.sing  it  itei-anse  of  the  limlteil  field  for  selling  it.  with  3<» 
c«-nts  jH^r  bushel  against  them  in  the  fitrni  of  an  American 
tariff.  The  average  yield  in  Ontario  Is  4  bushels  i)er  acre 
above  the  average  yield  lu  Wl.»s.*onsln.  S  bushels  per  acre  alnive 
that  In  Minnesota.  1  bushel  above  that  in  New  Y'ork,  and  less 
than  1  bushel  above  that  In  Iowa.  I  am  taking  these  figures 
from  the  Tariff  llranl  report.  The  hU'hcst  farm  prices  i>er 
bushel  In  1!>H^ — 70  nnd  77  cents— w«'re  in  New  liaiiii>shire. 
Maine,  and  Nova  Scotia,  and  the  luwest  prices  i>er  bushel— ntj 
cents.  .IS  cents,  and  30  cents— were  lu  Saskat<'hcwan.  Alberta. 
aiHl  Manitoba.  resi)ectively. 

It  seems  that  they  have  lu  Canada  two  barley-growing  re- 
gions that  are  somcwiiat  distinct  from  each  other."  There  1»  the 
Ontario  barley  and  the  barley  of  the  eastern  Provinces,  and 
then  tlHTe  is  the  barley  of  western  Canada.  The  Ontario 
barley  region  is  a  fine  barley-growing  region,  and  the  brewers 
at  .\vracu8e,  nuffaI->.  and  that  region  In  central  New  York  have 
for  a  numlx^r  of  years  wanted  to  breaii  down  the  tariff  and 
buy  their  iMiriey  from  the  Ontario  fanner  Instead  of  fn>m  the 
Minnesota  and  Dakota  farmer,  because  the  Mllwatikec  brewer 
gets  his  barley  from  the  Minnesota  and  I>akota  farmer  at  a 
le.ss  rate,  which  makes  it  harder  for  tlie  eastern  l>rewer  to  com- 
l^te  with  the  MiiiiUMitolis  ami  Milwatik»'e  brewer:  and  *>  the 
eastern  brewers  want  to  break  down  the  wall  and  get  over  anl 
buy  their  barley  from  the  (Mitario  farne^r  instead  of  from  the 
Dakota  farmer.  Is  the  Senate  going  to  leglNlate  here  against 
the  Dakota  fanner,  the  Mlnnes«)ta  fanner,  and  the  we^tera 
farimTs  gen«»n\lly  to  help  the  brewer  of  Invr  in  New  York? 
That  is  what  this  proptisitlon  means. 

Ontario  has  decliuetl  in  the  pro*luction  of  malting  barley  on 
acciiunt  of  the  tariff:  and  while  the  Ontario  farmer  has  not 
been  nuslng  it.  the  farmers  in  the  Northwest  have  been  doin:: 
a  good  business  raising  it.  It  lias  been  a  pn>titable  business  for 
them,  and  the  tariff  has  been  n  si>ecitic  and  a  distiiKn  help  to 
them. 

In  Table  15  in  the  report  of  the  Tariff  R«v»nl.  iwige  ftO,  It 
apiKtirs  that  Minr.estUa  was  the  heaviest  pnnlutvr  of  l»arley 
near  the  Canadian  border.  In  li»lt»  Minni^>ta  raisetl  nearly 
27.«im).0«)0  bushels:  then  c-ame  Wis^^onsiu  with  22.42i>.0O)  bushehs; 
then  South  Ihtkota  with  IH.fsVMMK)  bustiels;  then  N(»rth  Dakot.i 
with  15,t>ir.,«Mn)  bushehs.  Iu  I'.HO  Ontario  pr«Hluced  2i).727,<i«»«i 
buAhelii  and  Montana  13.S2t>,<NM)  bu.shels.  The  average  yicM 
In  the  rnitetl  States  was  22.4  bushels  iK-r  acre  and  in  Canad.i 
24.t»2  bashels  iter  acre.  In  Ontario  the  farm  price  jier  bushel 
was  ."sJ  i-ents  au<i  in  Manitoba  ;a»  cents.  Notwithstanding  the 
fact  that  the  tariff  shuts  Canadian  barley  out  of  the  I'ulted 
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States.  In  that  portion  of  Canada  Its  prodoctlon  has  somewhat 
increased. 

It  appears  fpom  the  table  on  pege  100  of  the  report  of  the 
Tariff  Boanl  that  In  1900  all  the  Provinces  in  Cansda  prodnced 
2i\:i22,rtfli)  bushels,  nnd  In  1900  they  produced  48,810.r>S.'5  bushels, 
while  In  lf»10  the  Ignited  8tate«  pr«iduced  1«2,227.(KX>  bushels 
lUMl  the  Canadian  Provinces  45.147.000  bushels.  There  was  a 
drought  In  North  Dakota  and  In  i>nrt  of  South  Dakota  that 
yenr.  wh!ch  made  the  crop  of  1910  less  than  that  of  1909.  so 
that  there  wag  not  a  normal  Iwrley  yield. 

Before  1S97  the  duty  on  barley  was  not  30  cents  a  bushel,  bnt 
was  30  per  cent  ad  valorem.  In  1^97  It  was  fixed  at  30  cents  a 
lnishel.  Under  the  old  rate  of  30  jter  cent  ad  valorem  there 
were  large  importations  of  barley.  In  1807  there  were  over  a 
million  basliels  imported.  After  the  duty  of  30  cetits  a  boshel 
was  placed  upon  it  the  iniix)rlntions  practlcnlly  ceased,  and  In 
i;.-<i'.t  there  were  only  2,420  bushels  of  barley  imix>rted.  Of 
course  the  year  when  wo  had  a  failure  on  account  of  the 
drought  it  would  corae  In,  bat  I  am  speaking  0'  the  average. 
In  l'.x»0  the  figures  of  the  Tariff  P.oard  give  the  Imiwrtatlone 
at  2,420  bushels.  Under  the  McKlnley  law,  fn>m  October  1, 
ivjo,  to  .\ugust  27,  1SD4,  there  was  a  duty  the  same  as  the 
prc-^ent  duty  of  30  cents  a  bnshol  ou  barley.  In  1'<'J2,  under 
that  duty,  the  December  price  per  bushel  In  Chicago  ran  from 
o."»  cents  to  67  cents,  nnd  the  May  price  the  same  year  was  65 
cents;  In  18i>3  the  December  hurley  Iji  Chicago  ran  from  62 
ecnts  to  64  cents,  and  the  price  of  May  barley  from  55  cents 
to  (*0  cents:  in  ISOl  Dec«nber  barley  In  Chicago  rau  from 
.''i2i  cents  to  53i  cents,  and  the  price  of  May  barley  from  51  to 
ri2  cent.s;  iu  1S04  the  tariff  on  barley  was  materially  reduced 
in  the  new  taiiff  law  enacted  at  that  time,  frcm  30  cents  per 
biishcl  to  .V»  per  cent  ad  valorem;  and  In  1S95  the  December 
price  in  Chicago  ran  from  33  cents  to  40  cents,  and  the  May 
l>rlce  of  bailey  ran  frr>m  25  cents  to  20  cents;  in  1896  the 
Deceml>er  Itarley  ran  from  22  cents — Just  see  how  it  went 
down— from  22  cents  to  37  cents, ^nnd  May  barley  from  22^ 
cents  to  3.'  cents;  in  1897  December  barley  ran  from  25^  cents 
a  bushel  to  42  cents,  and  May  barley  from  36  cents  to  53 
i-ents.  Then,  again,  the  duty  of  30  cents  a  bushel  was  imposed 
umier  the  tariff  act  of  1897,  and  we  have  had  that  rate  since, 
and  the  price  of  barley  has  steadily  increased.  Here  are  the 
fii^ures.  the  low  and  the  high  price  In  Deceniber,  and  the 
low  and  tlie  high  price  In  May.  in  the  Chicago  market :  In 
3s:v8.  December,  low  40  cents,  high  50J  cents;  May,  low  30 
cents,  high  42  cei»ts;  in  1899,  Decemi)er,  low  35  cents,  high  45; 
Mity.  low  36,  high  44.  I  will  not  read  all  of  these,  but  will 
nsk  to  have  them  printed  in  the  Reoobi>;  but,  coming  down 
liere  to  19<J7,  the  December  low  price  was  78  cents^  the  high 
$1.02;  the  May  low  price  was  60  cents  and  the  high  75  cents. 
In  190S,  low  for  December  57,  and  high  64;  and  for  May,  low 
GO.  and  high  75. 

That  is  very  propy  nnd  very  tedious  here  In  the  rnite<!  States 
Senate,  but  I  want  to  say  to  you  that  it  means  a  great  deal  to 
the  farmers  in  the  Northwest  w1k>  are  producing  barley.  I 
aslk  i>crniih8ion  to  insert  the  entire  table  as  part  of  my  remarks. 

There  being  no  ttltjeotion.  the  matter  referred  to  was  ordered 
to  l>c  itrinti~^  iu  the  Eecokd,  as  follows: 


Mr.  President,  will  the  SMiator  yield  for  a 
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'  Not  given. 

Mr.  CRAWFORD.     These  figures  are  taken  from  Table  17, 

poge  101.  R«port  of  the  Tariff  Board.    This  board  also  reports 

(p.  105)  that— 

thi»  prlre  of  barter  In  Cnnada  Is  jreneralW  Wow  tb«  price  at  th« 
raltMl  Ktates.  From  1900  t*  1000  tb«  Ctalcaco  price  ranged  from  1 
rett  to  46  cents  atwve  the  Winnipeg  price.  Half  of  this  time  the  dif- 
ference %tii  above  13  cents. 


Mr.  WALSH, 
qtjestion? 

The  VICE  PRESIDENT.  Doe«  the  Sejiator  from  South 
Dakota  yield  to  the  Senator  fri)m  Montana? 

Mr.  CRAWrORD.     Cert.ninly. 

Mr.  WALSH.  The  figures  are  Interesting.  Has  the  Senator 
figures  showing  the  nnH>unt  of  barley  proditced  and  imiMrted 
into  this  country  that  is  used  In  the  malting  business? 

Mr.  CRAWFORD.  No ;  I  have  not  the  malting  bariey  sepa- 
rate  from  the  other  barley.  My  figures  are  the  ones  furnished 
by  the  Tariff  Board. 

Mr.  WALSH.  Can  the  Senator  give  os  substantially  th« 
peivent.ige  of  the  barley  that  Is  useil  in  the  malting  business? 

Mr.  CRAWFORD.     No;  I  wonld  not  undertake  lo  do  that. 

Mr.  WALSH.  The  Senator  would  not  undertake  to  sjiy  that 
it  is  In  excess  of  40  per  cent,  would  he? 

Mr.  CRAWF1>RD.  No;  I  would  not  undertake  to  qtiote 
figures  unless  I  had  the  figures,  and  I  hare  not  those.  But  I 
know  that  we  consider  that  the  cinlef  market  for  our  t)arley 
is  the  bnnA'crs,  who  use  it  in  making  malt  and  ntillze  the  by- 

pfTKlUCtS. 

Mr.  WALSH.  Let  me  ask  the  Senator  another  question.  I 
understand  that  he  is  objecting  to  the  reduction  of  the  rate  on 
barley  from  25  cents  to  15  cents? 

Mr.  CRAWFORD.  Ob.  not  spedflcally.  I  am  discnssing 
the  situation  here,  and  the  atdtode  of  the  Senate  in  the  treat- 
ment of  the  farmer  In  the  Northwest.  I  wlH  say  to  my  old 
friend  from  Montana  that  I  can  8e<»  a  tendency  here  which  only 
regards  this  bill  as  the  first  step;  nnd  your  attitude  Is  perfectly 
apparent.  You  are  not  going  to  stop  until  all  the  products  of 
the  farm  are  put  on  the  free  list. 

Mr.  WALSH.     Of  conrse  Ihst  ts  no  answer  to  the  question. 

Mr.  CILVWFORD.  It  is  an  o' ■  "-vatiou  as  to  the  apparent 
tendency. 

Mr.  WALSH.  That,  of  conn..'.  •..  onld  involve  me  In  a  dis- 
cussion with  reference  to  the  general  deductions  to  be  drawn 
from  the  entire  address  of  the  Senator.  I  simply  want  to  know 
what  the  portictjlar  objection  Is  that  he  has  to  the  bnrley 
schedule,  and  why  he  thinks  15  cents  a  bushel  Is  not  snflScient 
pi^itection.  and  ui>on  what  basis  ho  argues  that  It  Is  not. 

Mr.  C1L\WF()R1>.  I  am  not  going  to  undertake  to  go  into 
any  cheeseparing  here  with  reference  to  whether  this  rate 
should  be  15  cents,  or  11  cents,  or  13}  cents,  or  15)  cents,  or 
10  cents.  I  am  discussing  tlie  general  merits  of  the  mutter 
and  the  necessity  for  considering  the  Interests  of  that  part  of 
the  country.  I  tldnk  whacking  away  here  at  these  margins 
in  flax  and  barley  and  rye  Is  simply  the  first  step  in  a  policy 
that  will  end  in  putting  them  on  the  free  list. 

Take  rye:  In  this  bill  rye  is  on  the  free  list.  What  good 
does  that  do?  Why.  it  will  help  these  distilleries  get  Can- 
adian rye  to  make  whisky  out  of.  That  Is  all  there  is  to  If 
Some  big  distiHer  will  be  able  to  get  what  yon  call  "  l>asic  raw 
material "  a  little  cheaper.  ¥ou  want  to  have  s  rye  farmer 
in  Ontario  compete  with  a  rye  farmer  over  in  New  York  so 
that  the  owner  of  a  distillery  somewhere  can  have  the  benefit 
of  the  competition  J>etween  the  two,  and  so  you  put  rye  on  the 
free  list  What  other  purpose  liad  you  In  putting  It  on  the 
free  list?  That  is  practically  all  it  is  used  for.  Rye  bread 
is  eaten  only  by  the  ari6to.?rat.s,  and  not  by  the  poor  people. 

Mr.  MARTINE  of  New  Jersey.     Mr.  Preirident 

.  The  VICE  PRESIDENT.     Does  the  Senator  from  South  Da- 
kota yield  to  the  Senator  from  New  Jersey? 

Mr.  CR.VWFORD.     I  am  nearly  through. 

Mr.  MARTINE  of  New  Jersey.  I  am  not  going  to  Make  any 
extended  observation.  I  simply  want  to  correct  a  st«teu>ent 
that  I  do  not  believe  the  Sennt()r  will  want  to  have  go  a.-*  Its 
made  it. 

The  Senator  says  rye  bread  is  eaten  only  by  the  aristocrats. 
That  is  absolutely  not  the  case.  Let  me  tell  the  Senator  that 
not  only   in  this  conntry  but   in   Germany  It  is  very   iar;wly 

Mr.  CRAWFORD,  I  undcrstadd  it  is  largely  eaten  in  Eur<'pe. 
e.iten. 

Mr.  M,\ETIN'E  of  New  Jersey.  Well,  we  will  ship  it  to 
Europe.  Only  a  few  years  ago  there  was  almost  a  rebellion 
In  the  German  Army  when  it  was  propo?efl  by  the  duthurities 
there  to  feed  the  German  soldiers  on  wheat  bread  instead  of 
rye  bread.  It  is  used  very  largely  as  an  article  of  diet.  I 
have  no  doubt  that  in  the  boyhood  days  of  the  Senator  he 
fattenetl  on  rj-e  bread.    I  can  say  that  I  did. 

Mr.  CRAWFORD.  No,  sir;  I  did  not:  and  rye  bread  Is  not 
eaten  to  any  groat  extent  in  the  Unite<i  Statwi.  It  Is  in  forelgrf 
coontries;  or  if  you  go  to  a  tony,  aristocratic  hotel  In  tlw 
United  States  they  msy  bring  yoo  some  rye  bread  with  them 
caraway  seeds  In  it    But  what  do  we  common  people  do?    We 
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fii-orn  that  kiu4l  of  l>r*>»<1.  We  eat  iood.  oUI-fatthioDed  wliit«>, 
w  luMt  l>n»:ul :  uiul  \\v  nrv  not  afraid  we  will  be  deprived  of  It 
1>V  luiviii»r  a  little  tariff  ou  wtieat. 

riiH  Tariff  Boanl,  on  page  105,  re|K)rts  that  the  price  of 
b|ir!r»%'  iu  CunaiUi  is  generally  below  the  i>rice  in  the  Inite^l 
ttatA  From  1900  to  1900  the  Chicago  prit-e  ranged  from  1 
C  !Bt  to  46  cents  above  the  Winnipeg  price.  Half  of  this  time 
tpe  difference  wan  uliove  13  ceot.s. 

Here  is  flaxseetl.  The  trop  whith  is  usually  rai»*d  when  tie 
s^l  Is*  first  tun»e«l  over  ou  the  prairie  I*  the  crop  of  flax.  It  la 
le  t^rop  of  the  pioneer  in  subduing  the  new  soli.  It  Is  a  crop 
rii«M>«l  very  extensively  in  the  I>akotas.  Minnesota.  Montana, 
a  I'l  through  the  northwest,  and,  as  a  nile,  near  the  flax  regfous 
of  Canada.     LintieiHl  oil  is  made  from  flax. 

The  American  Llusee*!  Oil  Co..  known  as  the  Linseed  Oil 
TJnjst,  I  fln«l  was  created  by  merging  47  different  corporations. 
I  K»H  this  from  Moody,  who  wn>to  up  nil  these  trusts.  It  Is 
llie«l  with  the  Smelter  Trust.  It  is  under  Standard  Oil  doml- 
tation.  Rockefeller,  Jr.,  is  one  of  its  directors.  It  controls  So 
ler  cent  of  the  linseed-oil  production  in  the  United  States.  It 
iinnufactnres  .\nierican  and  Calcutta  llnseetl  oil.  raw  and 
lolled,  and  rffliKHl  vamlKh.  oil  cake,  oil  meal,  and  crushed  fla.x- 
leed.  Now  you  go  to  whacking  away  at  a  tariff  on  flaxseeil. 
uhlch  we  Imiwrt  but  do  not  export,  a  tariff  that  benefits  more 
« Irectly  than  luiy  other  the  pioneer  farmers  who  are  subduing 
I  be  virgin  prairies  of  the  West — you  go  to  whacking  away  at 
hat.  and  cutting  It  down,  for  the  benefit  of  whom?  This 
i  ligaiitic  trust. 

What  do  you  want  to  do  it  for?  Why  do  you  not  let  alone 
he  man  who  is  raising  the  flax  and  having  some  protection 
igalnst  his  Canadian  competitor,  rather  than  strike  a  blow  at 
tim  for  the  i)iir|)oae  of  helping  a  great  trust,  and  lose  the 
•evoiiuo  beside?* '.' 

1    •  -ave  to  have  printed  with  my  remarks  a  list  of  the 

nK)Mii.><  its  engasad  1a  brewing  l>eer  and  distilling  whisky  and 
hut  are  in  tbe  ThWfirt  Oil  Trust,  so  as  to  have  the  people  of 
he  country  know  who  Is  going  to  get  the  benefit,  if  there  is  ariy 
(♦•iH-lit,  of  placing  rye  on  the  free  list  and  reducing  the  tariff 
>u  thix  and  barley. 

There  l)elng  no  objwtlon,  the  matter  referred  to  was  ordennl 
to  be  printed  In  the  Record,  as  follows: 

TIk'  American  I.ln>w.-d  Oil  Co..  known  as  th*  Llns^rd  Oil  Trutt.  which 
irt!!  (Ti.'atM  by  the  morrer  of  4T  dlffemt  rorporatlons :  It  la  alll(>d 
with  the  ^molten  Trunt  not]  Is  under  Standard  Otl  domination.  Rocke- 
MU^r.  Jr..  U  ono  of  Ita  directors.  It  controls  85  per  cent  of  the  llnsefd- 
r>ll  (M-udortlon  in  the  Initt-d  Staten.  It  raanufacturea  American  aad 
ralctttta   Unseed  <>tl.   raw  and  Uolled.   and  reftned  rarnlsh.   oil  cake,  oil 

■  I.  an*!  cnmheil  flaxseed.  It  Is  a  Nt'W  Jersey  corporation,  with  its 
In  oflke  In  Now  York.  Ita  common  stock  Is  91d.T50,000  and  Its  pre- 
ferred »UKk  Is  |ilii.T:>O.000. 

Tbe  Anarlcan  Malt  Corporatloa,  a  Ms  boldlnc  romnany  of  New  Jer- 
sey :  <'onmoa  stock,  16,248,900:  preferred  stcK-k.  |8.3:».4UO ;  bonds, 
|.t.T14.oO0.  bearlac  t  per  cent  Interest. 

Tbe    nistlllerles  Hecuiltlee  forporatlno    (oTer    100  plants   and   ware- 

•e*  la  tbe  I'nittN]  States  >.  a  NVw  Jt-raeT  corporation  :  Common  sto<-k. 

7<K:.9S0.  paylnjt  0  per  cent  dlvld.  ods :  boo^  #1.^.400.11::.  bearin*  6 

aad  6  per  cent.     It  controls  also  the  I'nlted  States  Indtistrlal  Akoboi 

Co..    whone  common  stock  Is  1 1 -',000,000 ;   preferred  stock.   16,000,000; 

pavtnR  7  per  cent. 

"Thi-  Chlcace  Breweries  (I.td.>.  London  and  Chicaxo  :  Common  sto«-.k. 
£40o.iN-o.  pajias  r>i  per  cent  dirldenda,  with  bonds  In  il>76,&00,  paying 

IX- r  cent. 

I>aTt  ta  Breweries  Co.  (coBsoltdatlon  of  7  companies)  :  Common  stock. 
$1.340. I2S:  preferred  stock,  sane  aaooat;  bond*,  12.900.000:  «  per 
••nt  Inrerest. 

iMWi^endent  Brewing  Cos.  (10  ronpanles).  of  Pittsburgh:  Common 
stock.  43,91  S/>j:( :  prrfemd  <tt(>ck.  the  same  amount,  paying  7  per  cent  : 

•da.  $3,900,000,  at  e  per  cent  Interest. 

UMbaer-Tolade  Vattad  Breweries  Cow.  of  Toledo.  Ohio :  CoasMa  stock. 


Mr.  CIL\WFORD.  In  what  I  had  to  say  In  regard  to  wheat, 
my  argument  was  njore  nixm  the  general  pro|>osition  of  retain- 
ing a  rate  which  you  say  Is  harmless,  for  the  punniw;  of  encour- 
aging thf'  .\nH*ri<-an  farmer,  ns  he  looks  Into  the  future,  to  Ite- 
lleve  that  he  is  going  to  be  safe  In  turning  his  face  to  the  rwla- 
matlon  of  these  waste  traces,  ret>uilding  them,  buying  fertilizer 
for  them,  and  increasing  the  proiluctivUy  of  our  own  soil,  u\hh\ 
the  broad  philosophy  that  every  nation  ought  to  raise  Us  own 
food  products  when  It  can  do  so  instead  of  disr.)ura.£;liig  thf 
farmer,  so  far  as  his  avocation  is  concenu^l.  by  holding  always 
before  him  the  menace  that  he  is  going  to  undergo  the  same 
exijerlence  that  the  eastern  farmer  did  when  the  western  do- 
main, under  our  own  flag,  was  InMng  develojie*!. 

Mr.  WILLI.VMS.  Mr.  rresident.  I  once  more  express  tht' 
hoite  that  we  may  now  have  a  vote  uiion  the  [H'nding  ameudineiu 
to  the  paragraph. 

Mr.  (JALLI.NtiKR,     I  suggest  the  absence  of  a  quorum. 

The  VICE  rUESIDENT.  The  .StMiator  from  New  Hampshire 
:8  the  absence  of  a  quorum.     Th»«  Sei-retary  will  i-all  the 
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roll. 

The  Secretary  called  the  roll,  and  the  following  Senators  an- 
swereil  to  their  names: 

Aahumt 

Bacon 

Brady 

Brnndeeee 

BrL-ttuw 

Bryan 

Burton 

Catron 

Chamberlain 

Chilton 

Clapp 

i'rawford 

Dillingham 

Gallinicer 

(ironna 

Mr.  J.VMES.  I  desire  to  announce  that  the  senior  Senator 
from  Kentucky  [Mr.  RHAnr.KY]  Is  detaine*!  from  attendance 
here  by  reason  of  illness.  He  Is  paired  with  the  Junior  Senator 
from  Indiana  (Mr.  K»:b:«].    • 

Mr.  (;UONN.\.  I  wish  to  announci?  that  my  colleague  [Mr. 
McCrvBraJ  is  neeessarily  absent  on  account  of  illness.  He  Is 
pnlred  with  the  senior  Senator  fn-vin  Nevada  [Mr.  Newlaxds). 

Mr.  BUY.\.\.  My  colleague  [.Mr.  FLtrciuJi]  Is  absent  on 
business  of  the  Senate. 

Mr.  THORNTON.  I  wish  to  announce  the  necessary  absence 
of  the  Senator  from  Alabama  [Mr.  Ha5kiiead].  He  is  i»nlred 
with  the  junior  StMiatc^r  from  West  Virginia  [Mr.  GorrJ.  I  ask 
that  tills  annouiKvment  may  stand  for  the  day. 

Tbe  VICE  PRESIDE.Vr.  Fifty-eight  Senators  have  answere<l 
to  the  roll  call.    A  quorum  of  the  Senate  is  present. 

Mr.  NORRIS.  Mr.  President.  I  am  not  conscknia  of  having 
any  prejudice  on  the  particular  sohe<lule  now  under  considera- 
tion: and  I  believe  I  appro.ich  the  dis«-ussion  of  the  particular 
motion  now  pending  in  the  Senate  without  any  feeling  or  par- 
tisanship or  prejudice  of  any  kind. 

The  I>eniocratlc  caucus  of  the  House,  when  they  had  this  bill 
under  c^^nsideration,  plactni  a  tariff  of  10  cents  a  bushel  nixm 
wheat.  The  I>em«KTats  of  the  Senate,  in  their  caucus,  hiivi- 
proposeil  an  amendment  to  strike  that  paragraph  ont  of  the 
bill  and  thus  put  wheat  on  the  free  list ;  and.  as  I  understaiMl 
the  parliamentary  situation,  that  motion  is  now  i»endiug  befoiv 
the  Senate. 

I  had  intended  earlier  to  make  some  preparation  and  submit 
some  remarks  to  the  Senate  on  the  agricultural  schetiule,  after 
giving  the  subject  the  pn)per  ct>nsldoration  which  I  believed  it 
deserved.  On  account,  however,  of  various  things,  among  which 
was  the  condition  of  my  own  health,  I  have  been  unable  to  give 
it  the  attention  which  I  ought  to  give  it  iu  order  to  make  my 
remarks  logical,  or  perhaps  intelligent.  But  the  Congress  of  the 
Unite<l  States  went  all  over  the  discussion  of  thl.s  question  in 
reganl  to  the  tariff  on  agricultural  prtnlucts  In  the  considera- 
tion of  the  so-called  reclpnvlty  treaty  with  Canatla.  This  imr- 
ticular  schedule  In  the  bill  is  Ju!«t  about  the  same  as  the  rot-l- 
proclty  bill,  with  the  exception,  in  my  Judgment,  that  it  gets 
1  nothing  back,  while  the  reciprocity  bill  did  get  something  in 
return  for  the  free  admission  of  Canadian  agricultural  pnxlucts 
to  our  market.  Of  conrae.  In  aiWltlon  to  that,  it  admits  these 
products  free  from  all  the  world,  although  we  have  more  to 
fear,  iierhapa.  In  most  instances,  from  Canada  than  from  any 
other  country. 

I  said  that  I  did  not  believe  I  had  any  prejudices  on  this  sub- 
ject. In  fact,  if  I  had  any,  they  would  naturally  have  been  the 
other  way.  t>ecnuse  the  so-called  reciprocity  treaty  was  propoaetl 
by  a  Republican  President,  the  leader  of  the  i»arty  to  which  I 
gnve  allegiance.     It  was  brought  into  the  House  of  Representa- 
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lives  by  a  Republican  committee  in  the  first  plac^.  The  so- 
c«lU*<l  leader  of  the  Re  niblicnn  Party  was  si>onsor  for  the  pro|K>- 
sitioii.  In  addition  to  that,  the  legislature  of  the  State,  which 
I  then  had  and  now  hive  the  honor  in  iiart  to  represent,  jkassed 
n  re>i<»luti<m  instructing;  the  uieml)ers  of  the  Nebniska  delegation 
to  support  tlie  stvcnllei  Canadian  reciitroclty  measure.  In  addi- 
tion to  that,  the  delegati<m  fn»m  my  State,  as  it  was  then  (xjnstl- 
tutwi,  was  unanimously  in  favor  of  the  so-calleil  reciprocity  bill, 
with  the  exception  of  myself.  So  that  I  had  every  reason  of  a 
(Hirtisan  or  a  political  nature  to  be  favorable  to  the  C:inadian 
re«-ii»r<H'ity  bill.  As  a  matter  of  fact,  I  took  my  iwsitlon  with  a 
great  deal  of  d:iii>,'er  ti-  my  own  p*)litical  existence.  In  opix)si- 
tion  to  the  atlministrn-  Ion  of  my  own  iiarty,  standing  alone  In 
the  delegation  from  m;.'  own  State,  and  contrary  to  definite  in- 
structions fn>m  my  own  State  legislature,  I  oin^seil  reciprocity 
not  l»ecause  I  wanted  lo.  but  because  a  fair  and  honest  consid- 
eration of  the  subject  led  me  Irresistibly  to  such  a  position  and 
I  could  not  have  done  otherwise  and  had  any  resiiect  for  my 
own  cousclenth>us  cou\ictions. 

I  op|K>.setl  it  after  very  mature  and  careful  consideration, 
giving  it  the  best  thought  of  which  I  was  capable,  and  with  a 
de.«ire.  I  ;un  satisfietl  I  can  say  correctly*,  to  BupiH»rt  the  measure 
If  I  could  iwssibly  brin^  uiy  mind  to  a  conscientious  belief  In  its 
ju.«»tl<^.  and  I  think  I  can  consistently  oppose  this  particular 
tariff  schedule  now  without  anj-one  having  any  right  to  make 
the  charge  that   1   am  opposing  it  for  iMirtisan  considerations. 

I  am  aware  that  a  gicat  deal  can  be  said  on  both  sides  of  this 
great  question:  aud  flriniy  conviucetl  as  I  am  that  the  reciprcxr- 
Ity  bill  and  this  bill  were  and  are  wrong,  and  do  an  injjistlce 
to  the  great  aprlcuitui'al  classes  of  our  country,  I  am  free  to 
conciHle  to  those  who  Tavored  reciprocity  and  those  who  favor 
this  s<-hedule  the  same  honesty  of  purpose  that  I  claim  for 
mys«'!f. 

I  know  that  It  is  claimed  on  one  side  that  the  tariff  on  agri- 
cultural products  does  the  farmer  iio  good.  That,  of  course,  is 
strenuously  denlctl  on  ihe  other  side.  There  have  b<?en  volumes 
of  statistics  given  on  tie  sul»ject ;  but  I  know  that  when  I  was 
trying  to  reach  a  fair  and  honest  conclusion  I  was  irresistibly 
led  to  the  conclusion  tJmt  the  American  farmer,  because  of  the 
tariff  on  agricultunil  i)riMluct.s,  was  pitting  a  better  price  for 
the  prtKluce  of  his  farm  than  the  Canadian  farmer. 

There  were  jiut  intj  the  Record  yesterday  .some  statistics 
showing  that  the  price  of  wheat  was  different  iu  one  section 
of  our  own  country  t.ian  iu  another.  In  my  Judgment,  that 
does  n(»t  demonstrate  anything.  I  do  not  believe  any  one 
market,  on  any  one  da.v,  in  any  one  place  will  prove  or  dl.sprove 
this  lm|>ort.'int  i>roi>osl  Ion.  The  price  of  wheat,  like  the  price 
of  other  farm  products,  varies  for  a  great  many  reasons.  I 
know  that  sometimes  la  one  U>callty  there  may  be  some  imrtic- 
ular  local  situation  that  will  have  an  effect  uiion  the  price. 
Sometimes  snnic  one  on  some  board  of  trade  tries  to  corner  the 
market,  and  that  has  an  effect  upon  the  price.  Local  conditions 
do  have  an  effect:  and  you  can  get  figures  to  prove  almost  any- 
thing you  want  to  on  this  question,  if  you  do  not  have  regard 
for  those  considerations. 

I  have  exaniineJ— n>t  now,  but  during  the  consideration  of 
the  Canadian  recipnxi  y  bill— all  the  statistics  I  could  get  hold 
of,  and  have  examined  most  of  thos<'  that  were  put  in  the 
Co.'soFKSsio.f Ai.  RF.<oRn  at  that  time.  It  seems  to  me  that  a 
fair  and  hon.».st  cousiteratlon  of  con<iltions  tliat  are  fair  and 
honest  must  ]»'a<l  any  uniiiased  and  unprejudii-etl  mind  to  the 
conclusion  that  the  farmer  has  l>een  getting  tiie  benefit  of  the 
tariff  on  agricultural  i  rtxlucts.  There  has  been  a  difference  in 
different  years.  For  the  moment,  however,  let  us  lay  aside 
what  the  figures  demonstrate  and  consider -only  the  theory  of 
the  matter. 

l>uring  all  that  dis^ussitui  It  was  practically  conceJed  by 
nearly  all  of  tliose  who  took  part  in  the  deltates  and  in  the 
news] taper  discussions  throughout  the  country,  taking  wheat  as 
an  illustration,  that  if  we  consumed  all  the  wheat  we  pro<luce«l 
the  tariff  would  be  effective,  and  the  priKlucer  of  wheat  would 
get  the  benefit  of  It.  1  believe  that  is  generally  conceded.  On 
the  oilier  hand.  I  am  willing  to  concede  that  if  we  consumetl 
none  of  the  pro«luct.  but  exi)orted  it  all,  the  tariff  would  do  us 
no  good,  no  matter  hon  high  it  might  be. 

I  iK'lieve  tliose  two  propositions  can  not  be  successfully  con- 
tradicte<l.  They  rei»ref<ent  the  two  extremes  of  this  question. 
As  you  bring  those  extremes  together,  the  benefit  of  the  tariff 
Is  l>eing  felt  to  a  greater  degree  as  they  approach  the  siimo 
point.  .So  when  we  rtach  a  point  where  we  consume  all  the 
wheat  we  produce  we  will  get  the  full  benefit  of  whatever  tariff 
is  levied  ui»ou  wheat. 

It  s^ms  to  me,  too.  that  the  gentlemen  who  contend  that  the 
farmer  has  gotten  no  benefit  from  the  tariff  on  w,heat   have 


their  theories  exploded  by  the  actual  farts.  I  will  concede  that 
If  you  will  take  a  j-ear  when  our  production  of  wheat  exceetled 
by  a  very  large  amount  our  c«msum|»tlon  we  would  find  but 
little  benefit  from  the  tariff.  If  you  would  take  another  year, 
where  we  consumed  nearly  ail  of  our  production,  we  would 
find  a  great  deal  of  benefit  from  the  tariff.  While  lliey  vary, 
everybody  concetlea  that  one  year  with  another  for  the  last  IM 
years  we  have  been  reaching  the  |K>:nt  where  we  are  going  t«» 
consume  all  the  wheat  that  wo  prtxiuce.  (.■onipaiati\ely  speak- 
ing, we  aroivery  near  to  that  i»oint  now. 

So  it  was  truly  said  by  the  ,Seaator  from  Idaho  [.Mr.  Roiah] 
yesterday  that  while  In  the  past  several  years  ago  the  farmer 
perhaiw  did  not  get  much  benefit,  sometimes  none  i^erhaps, 
from  the  tariff  on  some  of  his  agricultural  protiiuts.  It  is  con- 
cedetl  that  now  wo  are  reaching  a  point  ir.  our  history  where  in* 
Is  getting  benefit,  and  where,  as  the  years  ct>mo  aitd  go  ainl 
we  reach  the  point  whert>  we  consume  what  we  pnxluce.  he 
will  get  the  full  benefit  of  cverj-  cent  of  tariff  that  is  levied 
uiK)n  his  i)roduct. 

It  is  said  by  those  who  oppose  this  theory  that  because  we  do 
not  consume  all  that  we  prodiu-e  we  are  therefore  thrown  ujton 
the  world'fe  market;  that  the  farmer  sells  his  product  \\\xm  the 
world's  market:  and  that  the  world'i'  market  ctuitrols  the  jtrii-e. 
I  think  it  Is  universally  conceded  rhat  the  world's  market  place^ 
on  wheat  is  Liverpool,  England.  If  that  theory  be  true,  then 
the  difference  in  the  price  of  wheat  atatome  great  center  of  the 
Unltetl  States— for  Instance,  Mlnneapojls— and  nt  Llver|KK)l 
ought  to  be  measured  by  the  cost  of  transportation  of  the  wheat 
from  MinneaiKJlis  to  LlveriKJol,  the  world's  market.  I  believe 
that  will  be  ct>nceded  by  all.  In  other  words,  the  price  in  Llver- 
lM)ol  ought  to  be  the  price  at  MinneaiMilis  plus  the  cost  of  trans- 
iwrtin?  the  wheat  frt>m  Miimeapoiis  to  Liveri>ool. 

I  ol)taine<l  stMne  figures  w)nie  tinip  ago  from  the  Bureau  of 
Statistics  of  the  Agricultural  Departmont  with  a  view  of  pr»'- 
iwring  an  address  on  this  subject.  I  have  taken  the  year  I'.MI. 
I  will  sjty  frankly  to  those  who  opiX)se  ihc  iv)sltion  1  am  taking 
that  that  year  is  more  favorable  to  the  view  I  am  taking  of  this 
question  than  the  year  1012  or  than  I  think  the  year  1913  \\onU\ 
be.  but  I  submit  In  all  fairness  I  have  a  right  to  take  a  .rear  that 
according  to  the  theory  I  have  laid  down  here  is  the  most 
favorable  to  that  theorj-. 

It  Is  fair  to  do  this,  also,  f<.r  the  rer.son  that  it  is  conceded  by 
everj-body  that  year  by  year  we  are  rftpidly  approaching  a  point 
when  we  will  consume  all  the  wheat  that  we  pro<luce,  and  ever>'- 
bo<ly  {"oucedes  that  when  that  time  arrives  the  farmer  will  pet 
the  benefit  of  every  cent  of  the  tariff  that  is  levied  on  wheat. 
Any  other  year  could  l)e  taken  and  the  demonstration  would  be 
just  as  logical ;  the  result  would  bring  us  to  tlie  same  conclusion, 
but  the  difference  would  not  be  so  glaring.  We  exported  in 
lOlli.  according  to  the  Bureau  of  Statistics,  something  over 
Gl,00o,(M)0  bushels  of  wheat.  In  11)11  we  exi)rtrte<l  something 
more  than  a2,0(;>0,<>fM»  bushels.  We  could  therefore  expect  the 
difference  In  price  between  our  markets  and  Canada,  or  between 
our  market  and  the  world's  market,  to  be  greater  In  1911  than 
In  1912.  To  those  who  want  to  pursue  the  subject  further.  I 
will  say  that  It  would  be  interestlnjr.  In  addition  to  the  figtn*e« 
that  I  have  given  for  1911,  to  take  tho.se  for  1912.  where  It  will 
also  l>o  shown  that  the  farmer  Is  getting  considerable  benefit 
from  the  tariff  on  wheat,  but  not  so  much  benefit  as  in  the  year 
1911.  when  we  came  nearer  consuming  all  tlie  whetit  tliat  we 
pi'iHluced. 

In  1911  the  Bureau  of  Statistics  tells  me  that  we  pro«luced 
«)21,tRHj,;j39  bushels  of  wheat  and  that  we  exi>orted  In  that  year 
32,(J<K015  bushels.  Comparatively  a  small  amount  was  ex- 
I)orte<l. 

I  have  obtaine<l  from  the  same  Bureau  of  Statistics  the  price 
that  it  would  cost  to  transport  a  bushel  of  wheat  from  .^Ilnne- 
aiw)lis  to  LiveriM)oi,  and  I  will  insert  iu  the  Recobd  a  table 
showing  the  cost  .of  transportation  of  a  bushel  of  wheat,  giving 
it  Item  by  item,  from  Miuneajjolis  to  Liverpool.  It  makes  a 
total,  I  will  say,  of  20i  cents.  That  is  what  it  costs  to  transiiort 
a  bushel  of  wheat  from  Minneapolis  to  Liverrjool  under  the  most 
favorable  circumstances. 

The  table  referred  to  Is  as  follows: 

,  » 

Freight  co$t  per  buthel  on  Khcat  from  Minnttota  to  Liverpool. 

Cents. 

Minneapolis   to  Duluth 6.0 

Duluth  to  Buffalo,  by  take , 2.0 

Buffalo  to  New  York.,  by  canal 6.  O 

New  York  to  Llrcrpool,  by  steamship 4.0 

Elevator    charires 2.  O 

Trimming   tlevellnR)   cargo,  lake  and  ocean .6 

Marlue   tDsurance.   lake  and  ocean 1.0 

Other   tranaport  coats 1,0 

Total ».» 


.1- 
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akon  thjit  kiiul  uf  bivtid.     We  eat  fcood,  oiti  fa^hionpd  white, 
t  luetMl:  and  \\v  are  not  afraitl  we  will  be  d«*i>rived  of  It 
b^  ha^iiit;  a  little  tariff  ou  wbeat. 

TIm'  Tariff  Boanl.  on  ifflRe  10."».  reiKirts  tliat  the  price  of 
bjirli'.v  III  ruiijuln  Is  genemily  below  the  priee  In  the  United 
titate!!.  Fn>ui  I'JOO  to  1900  the  Cbica^  |iri<e  niDKed  from  1 
r  -nt  to  4<S  rents  above  the  Winnipeg  price.  Half  of  this  time 
tie  <liff»Tvj!<M  was  alMtve  l.T  cents. 

II«Te  ir  'd.    The  tToi>  which  is  nsnally  rained  when  the 

iMkl  Is  tir<  ttl  over  ou  the  prairie  U  the  crop  of  tlax.     It  Is 

tl  le  crop  of  the  pioneer  in  subduing  the  im^w  soil.  It  Is  a  crop 
ri"***!  v<Ty  extensively  In  the  I>akota».  Mlunesotn,  Montana, 
n  id  through  tlu*  lioithwest.  and,  as  a  rule,  uetir  the  tlax  regiuus 
uf  Canada.     Liujieed  oil  is  made  from  tlax. 

The  American  Linseetl  Oil  Co..  known  as  the  Linseed  Oil 
TiruHt,  I  And  was  created  by  merging  47  different  corporations. 
I  get  this  from  ':  N  who  wrote  up  all  these  trusts.  It  is 
u  lied  with  th.-  .-  Trust.     It  is  under  Standard  Oil  douii- 

uitlon.  Rofkefelier,  jr..  Is  one  of  Its  directors.  It  controls  S."j 
ppr  cent  of  the  linseed-oil  production  in  the  United  States.  It 
Biannfaclures  American  and  Calcutta  Unseed  oil.  raw  and 
tolUtl,  and  rettmnl  vnrnlifih,  oil  cake,  oil  meal,  and  crushed  flax- 
J**"*!.     .Now  you  go  to  whacking  away  at  a  tafiff  on  flaxseed, 

lil'h  we  Innwrt  but  do  not  export,  a  tariff  that  bcnetits  more 
d|lrf<-tly  than  any  other  the  pioneer  fanners  who  are  subduing 
t  le  virgjn  prairies  of  the  West — you  go  to  whacking  away  at 
tpiit.   ami   cutting    it   down,   for   the   benefit   of  whom?     This 

ifantic  rrust. 

What  tlo  you  want  to  do  it  for?  Why  do  you  not  let  alone 
the  man  who  is  raising  the  flax  and  having  some  protection 
aealiist  bis  Canadian  competitor,  rather  than  strike  a  blow  at 

im  for  tlie  pnrixise  of  helping  a  great  trust,  and  lose  the 
revenue  l^esldes? 

I  ask  leave  to  have  printed  with  my  remarks  a  list  of  the 
ijistitutions  engaged  in  brewing  beer  and  distilling  whisky  and 
t  lat  are  in  the  Llnaeed  Oil  Trust,  so  as  to  have  the  people  of 

le  country  know  who  is  going  to  get  the  benefit,  if  there  Is  any 
li 'n«'Mr.  of  placing  rye  ou  the  free  list  and  reducing  the  tariff 
CD  tlax  and  barley. 

There  l>eing  no  objection,  the  matter  referred  to  was  ordered 
t|>  be  priutixl  in  the  K»:cobd,  as  follows: 

Th.«  AnxTiran  IJ««^«d  Oil  Co.,  known  as  th*  IJn**W!  Oil  Tru»t,  which 
«4a<«  «r<>ai<>(l  by  the  mercer  o(  4T  different  corimratlons :  It  la  allltKl 
ith  the  hnelten  Trust  and  Is  under  Htandard  Oil  domination.  Rocke- 
ftll«>r.  Jr..  la  oae  of  Its  dlreetoi-«.  It  control*  8S  per  cent  of  the  llnseed- 
produrtlon  In  the  l'nll«Hl  Htatea.  It  nutnufacturea  Arnvrloan  and 
atc\itta  |in«ved  oil.  raw  and  Itolled,  and  reftned  varnUh,  oil  rake,  oil 
meal,  and  crushed  flaxseed.  It  U  a  New  Jeraey  corporation,  with  Its 
BialD  ollre  In  NVw  York.  It.s  common  stock  Is  lltf.T.'iO.OOO  and  Its  pre- 
ffrrpd  utock  Is  f  ir..7.'K>.f>oo. 

The  ABMrkan  Malt  'Ion.  a  l>lx  holding  corapanr  of  New  Jer 

sf ▼  :    OosmoQ    stork.    5  <0:    preferred    stock.    $8,353,400;    bonds, 

$1,714,000.  I>earlnff  6  p.r  .-.  :u  Interest. 

The    I>i«llllerie<i   Hecurlties   Corporation    (oTer    100   plants   and   ware 
aousea  In  the  Unit 
|p0.7fl2.954.>.  paylDj 
6  per  rent.     I 
llo..   whoM  common  stock  Is  $12,000,000;   preferred  stock.   $0,000,000; 
p  irinc  7  per  cent. 

Th<^  Chiraxo  Breweries  a.td  ).  London  and  Chicaxo :  Comiaoa  stock. 
£l(>o.iK>0,  parlag  &i  P«r  rent  diridends.  with  l>onds  In  £276,500,  payiag 


In  the  Unlt.Ml  States),  a  New  Jersey  corporation  :  Common  stock. 
"n»  0  per  cent  dlrldcndii :  tMnda,  |1.^.4^V^.41>^  bearinK  r> 
It  ctmtrols  also  the  United  States   Industrial  .\lcobol 


I'-r^'werlea  Co.  (ronsolldatloa  of  7  coflBpanles>  :  Common  stock. 
' ,   preferred  stock,   same  aa«vat :  bonds.   $2.500.000 ;   tf   per 


0 
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M   tnMTCVC. 

tB4«MBd«it   Brewlni  Co*.    (16  companies),  of   Plttabargb  :   Common 
slock,  $3,919,023;  profernd  stock,  the  same  amount,  paytng  7  per  cent 
biAila.  $3.9O(».0O0.  at  6  per  rent  Interest. 

IIiM4iner-Toledo  '.'nltcd  BrewertM  Co.,  of  Toledo.  Ohio:  Coauoea  atork, 

:T<4,(Hio  ;  preferred  stock,  the  same  amount,  pays  6  per  ccat;  bonds, 

>t..'..".«J,»MM>,  par*  «  pi>r  pent  Intcrewt. 

Ji>nes  Brewing  Co.  (Bo«ton  and  Loa4oa)  :  Common  stock.  $5,321,000. 

Kan!>.-oi    ''i(T    Brewerte«    Co.:    Coimoa    stock,    $1,5.'7.000:    preferred 
B  ock.  '  oo.  paylnc  ti  per  cent  dlrldends ;  bonds.  $3,114,111,  paying 

per  •  .  'rest. 

Jlaskacbiisetta  Breweries  Co    ( 10  romMned  Ronton  companies)  :  Cem- 
■  oa  slock.  $ft,ftS2.<l0O.  Myinx  3  per  reLt  diTldends. 

Mllwaakc*  A  Cklcaao  Breworles  t  Ltd  )    i  Kncllsh  and  .\merlcan  trust) 
■■!>■  at«ck.  $S.774.S50:   prefi-rre^l  stiM-k,  i-xactly  same  natonnt,  pay- 
Ug  8  per  east  dlTMetHls :  bonds.  $3.'V«mi  oihi   iMiyinc  5  per  cent  interest. 

nopie's  Breminc  Co.  of  Trenton.  N  lumon  stock.  $1,100,000 

r erred  stock.   $l,ltM»,«H»0 ;  bonds.  $1 bearing  tf  per  cent  lu 
it. 
inttstMirf  Brewing  Co.   <1<  roaipaniea  consolidated)  :  Common  atork. 
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..><'..U350.  pnyins  a  Per  cent  diTldenda:  preferred  stork,  $«.10O.0O0. 
.M'lK  7  per  cent  dlTHlenda;  boodi.  $«.Sl9,00«.  paying  6  per  cent  In- 
reirt. 
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Brewrrles    (Ltd.)    (10   companies   ron.<olldaled>  :    Common 

SHS.OOO;  preferred  «tork.  exactly  same  amount,  paying  »  per 

;  Wwds.  $4.aiW>.«0«^pnyta«  «  per  cent  interest. 

Brewerieti     Co..     SprtBneld.     Mass. :     Common     stork. 

l.r.',omHi:    preferred   stock.   ^.loO.OOO,   paying   8   per  rent   dividends; 

•r.l-    *"».'.o  iHut,  |>ayinj:  «  t>er  cvnt  Interest. 

I  ni'       T      A'erl<-a  Co   1 1,^  Cblraso  companies  eoBsolMated)  :  Common 
>M  i(.  '<M> :  preferred  stock.  $2.731,r>O0  ;  hoa<i  $1,404,000,  paying 

ri>r       iii    iiii«-raM. 
lonti  r  Coliimtan   AaaoHated    Breweries   Co..    Cal— liiw.    Ohio  :    Cam- 
Mi  otock.  |l.«{M».oe0;  preferred  stock.  $2.7M.OeO:  baaji.  $5,250,000. 


Mr.  CR.VWFORD.  In  what  I  had  to  say  in  regard  to  wheat, 
my  arKument  was  more  ui>ou  the  general  proiH.»sitlou  of  retain- 
ing a  rate  which  you  say  is  harmless,  for  the  punH>Ke  of  encour- 
aging the  American  farmer,  ns  he  lo<»ks  into  the  future,  to  be- 
lieve that  he  is  going  to  l>e  safe  in  turning  his  face  to  tlie  recla- 
mation of  these  waste  places,  rebuilding  them,  buying  fertilizer 
for  them,  and  increasing  the  prtnluctivlty  of  our  own  st)il.  uikmi 
the  bnmd  philosophy  that  every  nation  ought  to  raise  its  own 
food  products  wheu  It  can  do  so  instead  of  dls<^'.»urasiiig  the 
farmer,  so  far  as  his  avocation  Is  conceni«xl.  by  holding  always 
before  him  the  menace  that  he  is  going  to  undergo  the  same 
ex|)erience  that  the  eastern  farn>er  did  when  the  western  do- 
luain,  under  our  own  flag,  was  l>eing  develni>e«l. 

Mr.  WILU.VMS.  Mr.  rresident.  I  once  more  express  the 
hoi»e  that  we  may  now  have  a  vote  uiJon  the  landing  amendment 
to  the  paragraph. 

Mr.  (JALLI.NftKR.     I  suggest  the  absence  of  a  quorum. 

The  VICE  UUESlDtLNT.  The  Senator  from  New  IIanii;»hlre 
suggests  the  absence  of  a  quortim.  The  Stvretary  will  call  the 
roll. 

The  Secretary  calletl  the  roll,  and  the  following  Senators  an- 
swered to  their  names: 

Aihurs;  llollls  Norrls  Rmith.  8.  C. 

Ri<"on  Hughes  Page  .Smoot 

Hrndv  James  Penroae  Hterling 

B.'-andeceo  Johnson  Perkins  Htoaa 

Brlstow  Jones  I'oludoxter  ThoaMS 

Brynn  Kenyan  Uantsdell  Tboiipaoa 

B'irton  Kern  Bobln-<on  Thornton 

Catron  I.«no  Rhafrotb  Tillman 

Chamberlain  Lea  Bheppard  Townsend 

i'lillton  Lewirt  ShrrcKin  Vardaman 

Clapp  I^odce  Slilvrlv  Walsh 

Crawford  Mrl^ean  Simmons  Warren 

Dillingbam  Martin.  Va.  8mltb.  .\rlx.  WlllUma 

GalUnuor  Martlne.  N.  J.  Kmlth.  C.a. 

Oi-onna  Nelson  Smifli.  Md. 

Mr.  JAMES.  I  desire  to  announce  that  the  senior  Senator 
from  Kentucky  (.Mr.  BB.M>r.rYl  Is  detjiine*!  from  attendance 
here  by  reason  of  Illness.  He  is  paired  with  the  junior  Senator 
froni  Indiana  (Mr.  Kkb^].   • 

Mr.  ORONN.^.  I  wish  to  announce  that  my  colleague  [Mr. 
McCrMBca]  is  necessarily  absent  on  account  of  illness.  He  is 
pttlretl  with  the  senior  Senator  fnnu  Nevada  (Mr.  Nkwi.axds]. 

Mr.  BRYAN.  My  colleague  [Mr.  Flltciu3]  is  absent  on 
business  of  the  Senate. 

Mr.  THORNTON.  I  wish  to  announce  the  necessary  absence 
of  the  Senator  from  Alabama  [Mr.  BA5Knr_vDl.  He  is  iinired 
with  the  junior  Senator  from  West  Virginia  (Mr.  Gorrl.  I  ask 
that  this  announcement  may  stand  for  the  day. 

The  VICE  PRESIDENT.  Fifty-eight  Senators  have  answered 
to  the  roll  call.    A  quorum  of  the  Senate  Is  present. 

Mr.  NORRIS.  Mr.  President.  I  am  not  conscloua  of  having 
any  prejudice  on  the  particular  st-hedule  now  un«ler  considera- 
tion; and  I  bi'lieve  I  appro.ich  the  dis«us.sion  of  the  particnlar 
motion  now  f)ending  lu  the  Senate  without  any  feeling  or  par- 
tisanship or  prejudice  of  any  kind. 

The  Democratic  caucus  of  the  House,  when  they  had  this  bill 
under  consideration,  placed  a  tariff  of  10  cents  a  bushel  uih»u 
wheat.  The  I>em«xTats  of  the  Senate.  In  their  caucus,  have 
proposed  an  ame.idment  to  strike  that  paragraph  out  of  the 
bill  aud  thus  put  wheat  on  the  free  list ;  and.  as  I  understainl 
the  parlinmentary  situation,  that  motion  is  now  i>endlng  before 
the  Senate. 

I  had  intended  earlier  to  make  some  prepnration  and  submit 
8«itne  remarks  to  the  Senate  on  the  agricultural  s^-hetlule.  after 
giving  tl>e  subject  the  proper  consideration  which  I  l)elieved  it 
deserved.  On  account,  however,  of  various  things,  among  which 
was  the  condition  of  my  own  health,  I  have  been  unable  to  give 
it  the  attention  which  I  ought  to  give  it  in  order  to  make  my 
remarks  logical,  or  i>erhaps  intelligent.  But  the  Congn^FS  of  the 
Unlte«1  States  went  all  over  the  dis<.-ussion  of  this  question  in 
reganl  to  the  tariff  on  agricultural  products  in  the  consldern- 
tlon  of  the  stvcalled  reciprocity  treaty  with  Canada.  This  par- 
ticular schedule  In  the  bill  Is  just  about  the  same  as  the  recl- 
pnK-ity  bill,  with  the  exception,  in  my  judgment,  that  it  gets 
nothing  back,  while  the  re«,ipn>clty  bill  did  get  s<»mething  in 
return  for  the  free  admission  of  Canadian  agricultural  products 
to  our  market.  Of  course,  in  atMltion  to  that,  it  admits  these 
pn»ducts  free  from  all  the  world,  although  we  have  more  to 
fenr.  i»erhaiis,  in  most  Instances,  from  Canada  than  from  any 
other  country. 

I  said  that  I  did  not  believe  I  bad  any  prejudices  on  this  sub- 
ject. In  fact.  If  I  had  any.  they  would  naturally  have  been  the 
other  way.  because  the iio-cii lied  reci[troiity  treaty  was  propose*! 
by  a  Kepublican  President,  the  leader  of  the  i>arty  to  which  I 
gave  allegiance.     It  was  bn>ught  Uito  the  House  of  Bepresenta- 
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fives  by  a  Republican  committee  in  the  first  place.  The  so- 
called  leader  of  the  Republican  Party  was  six)ns<ir  for  the  proi>o- 
sitioii.  In  addition  to  that,  the  legislature  of  the  State,  which 
I  then  had  and  now  have  the  honor  in  iiart  to  represent,  iiassed 
n  re»*olution  in.stnuting  the  members  of  the  Nebraska  delegation 
to  support  the  s<v-<-nlle(!  Canmliau  re<"iprcx'ity  measure.  In  addi- 
tion to  that,  the  delegatitm  from  my  State,  as  it  was  then  constl- 
tute<l.  was  uuauimously  in  favor  of  the  so-calletl  reciprocity  bill, 
with  the  exception  of  myself.  So  that  I  had  every  reason  of  a 
lisiriisan  or  a  i>olitical  nature  to  be  favorable  to  the  Canadian 
reciiir<M-ity  bill.  As  a  uottter  of  fact,  I  took  my  i)ositiou  with  a 
great  deal  of  dancer  to  my  own  political  existence.  In  opiK)sl- 
tioii  to  the  adniiulstratlou  of  my  own  party,  standing  alone  in 
the  delegation  from  my  own  State,  and  contrary  to  definite  in- 
Ktrin-tii>n8  from  my  own  State  legislature,  I  opiK>sed  reciprocity 
not  l»e<-ause  I  wanted  tr.  but  because  a  fair  and  honest  cousid- 
eration  of  the  subject  led  me  irresistibly  to  such  a  position  aud 
I  could  not  have  done  othe^\^ise  aud  had  any  respect  for  my 
own  conscientious  convictions. 

I  opiKvsed  it  after  v.?ry  mature  and  careful  consideration, 
givint:  it  the  in^st  thought  of  which  I  was  capable,  and  with  a 
de.-ire.  I  ;im  satisfie<l  I  <in  .say  correctly,  to  support  the  measure 
If  I  could  iK)ssil>iy  bring  uiy  mind  to  a  conscientious  belief  lu  its 
justice,  and  I  think  I  can  consistently  oppose  this  particular 
tariff  schedule  now  without  anyone  having  any  right  to  make 
the  charge  that   1  am  opposing  it  for  partisan  considerations. 

I  am  aware  that  a  groit  deal  can  be  said  on  both  sides  of  this 
gre;it  questiiiu:  and  tiniily  convinced  as  I  am  that  the  recii>roc- 
Ity  bill  and  this  bill  wore  and  are  wrong,  and  do  an  injustice 
to  the  great  agricultural  classes  of  our  country,  I  am  free  to 
concetle  to  those  who  favored  reciprocity  and  tho?*e  who  favor 
this  .M-heduie  the  same  honesty  of  puriwse  that  I  claim  for 
my  sell". 

I  know  that  it  is  claiiied  on  one  side  that  the  tariff  on  agri- 
cultural products  does  the  farmer  no  good.  That,  of  course,  is 
strenuou.sly  denieil  on  th?  other  side.  There  have  l)een  volumes 
of  statistics  given  on  the  subject;  but  I  know  that  when  I  was 
trying  to  reach  a  fair  and  honest  conclusion  I  was  irresistibly 
led  to  the  conclusion  that  the  American  farmer,  because  of  the 
tariff  on  agricultural  i)roducts,  was  getting  a  better  price  for 
the  pnnluce  of  his  farm  than  the  Canadian  farmer. 

There  were  juit  into  the  Record  yesterdaj-  .some  statistics 
showing  that  the  price  of  wheat  was  different  in  one  section 
of  our  own  country  than  in  another.  In  my  judgment,  that 
does  not  demonstrate  mything.  I  do  not  believe  any  one 
market,  on  any  one  day,  in  any  one  place  will  prove  or  dhsprove 
this  iini»ortant  pro|»osltl«  n.  The  price  of  wheat,  like  the  price 
of  other  farm  pro<lucts,  varies  for  a  great  many  reasons.  I 
know  that  sometimes  In  one  locality  there  may  be  some  iMirtic- 
ular  local  situation  that  will  have  an  effect  upon  the  price. 
Sometimes  some  one  on  wmo  board  of  trade  tries  to  corner  the 
market,  aud  that  has  an  effect  upon  the  price.  Local  conditions 
do  h.ive  an  effect;  aud  y  lu  can  get  figures  to  prove  aliuo.st  auy- 
tliiiitf  you  want  to  ou  tills  question.  If  you  do  not  have  regard 
for  those  conshlerations. 

I  have  examined— not  now,  but  during  the  consideration  of 
the  Canadian  reciprocity  bill— all  the  statistics  I  could  get  hold 
of,  ami  have  exnmineil  most  of  those  that  were  put  in  the 
CoN«iRKSsiox.\i.  Rriord  at  that  time.  It  seems  to  me  that  a 
fair  and  hon^^st  cou.*<ideration  of  conditions  that  are  fair  and 
honest  must  U«a<l  any  unbiased  and  unprejudicetl  mind  to  the 
ctuiclusion  that  the  farmer  has  l>een  getting  the  benefit  of  the 
tariff  on  agri<-ultural  products.  There  has  been  a  difference  in 
different  years.  For  the  momeut,  however,  let  us  lay  aside 
what  the  figures  demonstrate  and  consider -only  the  theotj-  of 
the  matter. 

During  all  that  discussion  it  was  i>ractically  conceled  by 
nearly  all  of  those  who  took  part  in  the  del>ate«  ami  in  the 
news;;ar)er  discussicms  throughout  the  country,  taking  wheat  as 
an  illustration,  that  if  we  consumed  all  the  wheat  we  producwl 
the  tariff  would  be  effective,  and  the  producer  of  wheat  would 
get  the  benefit  of  It.  I  believe  that  Is  generally  conceded.  On 
the  other  hand,  I  am  willing  to  concede  that  if  we  consuinetl 
non«»  lit  the  pnxluct,  but  exi»orted  it  all,  the  tariff  would  do  us 
uo  gotxl,  no  matter  how  high  it  might  be. 

I  l>elieve  those  two  proi>osttlons  can  not  be  successfully  con- 
tradlcte«l.  They  represent  the  two  extremes  of  this  question. 
As  you  bring  those  extremes  together,  the  luMieflt  of  the  tariff 
is  being  felt  to  a  greater  degree  as  they  approach  the  8:ime 
point.  So  wheu  we  reach  a  point  where  we  consume  all  the 
wheat  we  produce  we  will  get  the  full  benefit  of  whatever  tariff 
la  levied  ui»ou  wheat. 

It  sjems  to  me,  too,  that  the  gentlemen  who  contend  that  the 
farmer  has  gotten  uo  benefit  from  the  tariff  on  wbeat  have 
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their  theories  explodetl  by  the  actual  facia.  I  will  coiu-eile  that 
if  you  will  take  a  year  wheu  our  produ«tion  of  wheat  exi-eeded 
by  a  very  large  amount  our  consumption  we  wouUl  find  but 
little  benefit  from  the  tariff.  If  you  would  take  another  year, 
where  we  consumed  nearly  all  of  our  prodiutlon.  we  would 
find  a  great  deal  of  l>euetlt  from  the  tariff.  While  ihey  vary, 
everylx>dy  conchies  that  one  year  with  another  f*>r  the  last  'S» 
years  we  have  l>een  reaching  the  iK»int  where  we  ai-e  going  to 
consume  all  the  wheat  that  Wv^  produce.  t.'omi>arati\eiy  aiteak- 
Ing,  we  are  very  near  to  that  i>oint  now. 

So  it  was  truly  said  by  the  Senator  from  Idaho  (Mr.  Kob.vhI 
yesterday  that  while  in  the  past  sevenil  years  ago  the  farmer 
I)erhar)8  did  not  get  much  benefit,  st>metimes  none  |»erha|)fi. 
from  the  tariff  on  some  of  his  agricultural  pr«MUu-ts,  it  -Is  o»n- 
cede<l  that  now  Wv>  are  reaching  a  point  It;  our  history  where  he 
Is  getting  benefit,  and  where,  as  the  years  t-ome  and  go  aiul 
we  reach  the  point  where  we  consume  what  we  iinxltice,  he 
win  get  the  full  benefit  of  every  cent  of  tariff  that  is  levieil 
uiK)u  his  product. 

It  is  said  by  tho.se  who  oppose  this  theory  that  because  we  do 
not  consume  all  that  we  pHxluf-e  we  are  therefore  thrown  uih>u 
the  world's  market ;  that  the  farmer  sells  his  produtt  uix>n  the 
world's  market:  and  that  the  world'i?  market  ct»ntrolH  the  jtrice. 
I  think  it  Is  universally  conceded  that  the  world's  market  place 
on  wheat  is  IJverpool,  England.  If  tliat  theory  be  true,  then 
the  difference  In  the  price  of  wheat  at«ome  great  center  of  tlie 
I'nltwl  States — for  Instance,  Minneapolis — and  at  LiveriJooi 
ought  to  be  measured  by  the  cost  of  transportation  of  the  wheat 
from  Minneapolis  to  LIver|>ool,  the  worUl's  market.  I  believe 
that  will  be  concetletl  by  all.  In  other  words,  the  price  In  Llver- 
IM>bl  ought  to  be  the  i)rlce  at  MinneaiH.lis  plus  the  cost  of  trans- 
I>orting  the  wheat  from  Minnenpoils  to  LlveriHiol. 

I  obtalneil  some  figures  some  time  ago  from  the  Bureau  of 
Statistics  of  the  Agricultural  Department  with  a  view  of  pn»- 
paring  an  address  on  this  subject.  I  have  taken  the  year  1S»11. 
I  will  s:iy  fninkly  to  those  who  oi»|>o8e  the  itositiiiu  I  am  taking 
that  thiit  year  is  more  favorable  to  the  view  I  am  taking  of  this 
question  tlian  the  year  11»12  or  than  I  think  the  year  VJlli  would 
be.  but  I, submit  in  all  fairness  I  have  a  right  to  take  a  year  that 
according  to  the  theory  I  have  laid  down  here  is  the  most 
favorable  to  that  thef»rj-. 

It  is  fair  to  do  this.  also,  for  the  rer.f^on  that  it  is  concealed  by 
everylK)dy  that  year  by  year  we  are  rfipidly  approaching  a  i>oint 
when  we  will  consume  all  the  wheat  tha,t  we  produce,  and  every- 
body c«>ncetle8  that  when  that  time  arrires  the  farmer  will  get 
the  benefit  of  every  cent  of  the  tariff  that  is  levied  on  wheat. 
Any  other  year  could  l>e  taken  and  the  demonstration  tvould  l>e 
just  as  logical ;  the  result  would  bring  us  to  the  same  conclusion, 
but  the  difference  would  not  be  so  glaring.  We  exporte<l  In 
11>12.  according  to  the  Bureau  of  Statistics,  something  over 
Gl.OCXMKX)  bushels  of  wheat.  In  1911  we  exi^>rted  something 
mon'  than  ,'J2,0<xm»0<»  bushels.  We  could  therefore  <vxf)e«n  the 
difference  in  price  between  our  markets  antl  Canada,  ot  between  ■ 

our  market  and  the  world's  market,  to  be  greater  in  1911  than 
in  1!)12.  To  those  who  want  to  pursue  the  subject  ftirther,  I 
will  say  that  It  would  be  interesting,  in  addition  to  the  figures 
that  I  have  given  for  ll^ll,  to  take  tho.se  for  1!>12.  where  It  will 
also  be  shown  that  the  farmer  is  g«tting  considerable  benefit 
from  the  tariff  on  wheat,  but  not  so  much  benefit  as  in  the  year 
I'.m.  when  we  came  nearer  consuming  all  the  wheat  that  we 
pro<luced. 

In  H»ll  the  Buroau  of  Statistics  tells  me  that  we  pro<luced 
021,<HKi.;{:u>  luishels  of  wheat  and  that  we  exi>orted  in  that  year 
32,<Mls.(»i.j  bushels.  Com[taratlvely  a  t^maVi  amount  was  ex« 
ported. 

I  hjive  ol)taine«l  from  the  sjime  Bureau  of  Statistics  the  price 
that  it  would  cost  to  trnnsiwrt  a  bushel  of  wheat  from  Mlnne- 
ai>olis  to  LiveriM)r»|,  aud  I  will  in.sert  in  the  Recobd  a  table 
showing  the  cost  of  transi>ortation  of  a  bushel  of  wheat,  giving 
it  item  by  item,  from  MiuneitiK>li8  to  Liveri)ool.  It  make*  a 
total.  I  will  say.  of  20i  cents.  That  Is  what  It  costs  to  traimiiort 
a  bushel  of  wheat  from  Minneaitoiis  to  Llveri>ool  under  the  most 
favorable  circumstances. 

The  table  referred  to  Is  as  follows: 

Freight  co$t  per  buthcl  on  wheat  from  Minnrtota  to  Llccrpoot. 

Cents. 

Minneapolis    to   Duliith B.  O 

Duluth  to  Buffalo,  by  lake - 2.0 

Buffalo  to  New  York,,  by  raoal ; ft.  Q 

New  York  to  Liverpool,  by  steamship , 4.  O 

Elevator     rharires 2.  » 

Trimniinz   ilerellnKl   rarco.  lake  and  ocean . .5 

Marine   lasurance.    lake  and  ocean ' 1.  o 

Other  transport   rosis j 1.0 

Total tO.B 
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I  have  frnio  th*  *iin*  barcsn  the  prlo*  of  wb«at  tor  each 
Maith  diirlac  tte  jvar  ISll  in  \iinm1tp4tlls  ami  for  spren 
Kn^rtM  of  tke  jrcur  in  LlT«rp*iol.  Tbcy  w^re  tuwhle  to  fclTC 
the  tlirures  for  LiTerpool  fur  Bore  than  wvou  wontbs 
tlM  jtmr.  Jfm  laatanc^.  thin  table  shown  that  iu  Jaaoary 
prior  of  wfccat  la  Minne«|MiliM  wan  fl.oUti  aitd  In  IJverpool 
It  i-as  $1.11.1  rf  tb^  ftinner  «loe«  not  get  any  h*>netit  from  the 
tar  ff  on  wheat  there  ought  to  be  a  difference  iu  the  price  of 
SH  (vuta.  the  cfwC  «f  tnuMportatten :  hat,  as  a  matter  of  fact, 
f  ~  »■  we  aee^  la  only  a  little  over  4  centK.    Without 

P    t      .  table  I  iHU  give  only  the  aTerasc-     The  avcmce 

fbr  the  jrcer   iu    Mtnnenpolta  wan  fl.008;    In   Liverpool   $1,114. 
Thl  I  afeewe  thnt  dorins  the  year  lUll  the  farmer  was  beueflted 


lie  tariff  tn  the 
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MS;!::::r. 


Joi]. 


eone 

our 


tte»ry 


thai 


can 


D«t 


the 
the 


of  nearly  II  cents  oa  erery  buibel 


momth   tlUrimg  mti  <m   yiinnrmpolU   mnd   fmr  7 
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of  LiTerpool  for  the  year  of  10  cents. 
tion   from   Minneapolis  to   Liverpool,   2(H 

to  ■»  ttiat  It  la  practically  a  matbetnatlral  demoa- 

it  tta  ABHTlean  farmer  wan  not  Mellins  his  wiMat 

the  %rorld'i  market  and  that  he  was  leettins  some  beoeAt 

the  tariff,     if  you  will  tlgnre  out  other  years  wtiere  we 

nearer  to  consumlnt;  all  the  wheat  we  produce  the  dlf- 

rfnce  will  be  greater.     If  you  taha  a  year  like  1".H2.  where 

exportation  of  wheat  was  a  toed  deal  greater  than  In  lull, 

will  tlnd  that  the  diference  Is  not  so  great. 

when  jou  read  this  table,  as  it  will  he  printed  tn  the 

you  should  find  that  In  one  month  there  is  a  big  dllfer- 

in   one  way   and   in   another   month   a   big  difTereuce   In 

her  way.  you  might  think  it  bappentnl  so  that  year,  but  you 

tlnd  that  in  overv  month  for  vUek  alafeialiM  ara  glvwa  th» 

has  worke«l  oat  that  there  la  a  I—  <MPiama  hataetu  the 

Lirerpool  market  than  20i  cents,  the  coet  of 


think  that  table  teUs  aU  the  story.  Mr.  Praaldent. 
I  ftkre  tried  ta  SM  tha  aaoia  grade  of  wheat  I  beltava  If  we 
ha(  wheat  gnded  la  Choada  exactly  as  It  is  graded  here  and 
the  .<«me  trrades  up  In  competition  against  each  other,  there 
is  n  nhiug  that  would  demonstrate  this  theory  much  more  clearly. 
Th^  is  no  doubt  In  my  mintl  but  that  the  Canadian  wheat 
into  the  Liverpool  markets  is  of  a  higher  grade 
Uaarlcan  wheat  that  goes  Into  the  markets,  and  you 
that  that  would  only  be  another  demonstration  of  the 
>n  I  have  laid  down  that  the  American  producer  of 
t  aiast  sat  aooae  baaoAL  Otherwise  there  would  be  more 
difft 

11>e  grade  of  wheat  that  I  have  gfren  In  the  tabic  for  Mlnne- 
apo  is  la  No.  1  Qurthcrn  MhHMaata.  and  the  Canadian  wheat  Is 
No.  1  northern  Manitoba,  which  Is  a  Uttle  better  wheat  than 
Minneoota  wheat 
T|ie  letter  put  In  tha  Bbcoid  by  tha  laaator  fmm  North 
Ota  [Mr.  (;Bo:f:fA]  jiateiday.  as  I  if—iatui  it,  shows  that 
thaaa  gmdaa  there  is  really  about  2  cents  dlfTerenco 
fwalWy.  tta  Chnadlan  whsat  being  the  beat  Thefefore, 
to  l)e  fhlr  and  accurate  we  ought  to  add  atiout  S  eeats  la  each 
nee  to  the  .\uierlcan  aarhet  prke.  or  take  that  amount 
tiM  price  of  the  Caaadlaa  whaat.  That  would  e<ioalise 
grades  and  show  that  for  the  year  1011  the  difference  In 
price  of  wheat  at  Minneapolis  and  Liverpool  wu^i  only  about 
8  cfntA.  while  it  coat  9)1  cenU  to  tranaport  the  wheat  from 
city  to  tha  ether.  Thia  asasoaiitnite^  that  for  that  year 
fanner  waa  tm  reality  getting  a  N'oetlt  of  about  i:.*}  cents 
oh  Ua  whaat  on  accoant  of  the  tariff. 

akM^r  tliat  line  daring  the  dlamanlon  of 

reriiMPncity 

GBONNA.     Mr. 
NOR&IS.    I  yield  to  tha 


Mr  tniONNA.  BUWM  tt«  itaator  learcs  Uie  iiaeation  of 
gndes.  if  lie  will  pennit  aw,  I  want  to  anike  this  aagjtathiu 

Mr.  NOKKIS.     1  will  certahily  yIeM  to  the  SeaatMr. 

Mr  CltONNA.  The  ct>otract  price  for  wheat  is  besed  on  No, 
I  iu>rtheni  gcadft  It  is  shown  in  the  letter  which  wa»  put  in 
the  liU:coHO  jwattrday  that  all  No.  2  nerthern  Winnipeg  wb4>at 
would  be  accepte«l  as  Minnevola  No.  1  northern.  It  Ih  also 
ahown  that  the  difference  in  the  price  of  No.  1  and  No.  2 
northern  Is  6  ccatik  It  is  also  shown  in  the  same  letter  tli;it  a 
large  portioa  of  No.  .3  Wituiiiteg  is  acn>pted  as  No.  1  Minne- 
sota grade  with  a  difference  iu  i>rice  between  No.  1  and  No.  3 
of  8  eaota  a  bunhel. 

I  alBspiy  cull  attenthou  to  the«e  gmilen  begauss  it  Is  ini|ior- 
tant  in  making  the  differetK-e  in  the  Canadtauk  price  nud  the 
-Vnierican  price. 

.Mr.  NOKUIS.  I  am  much  olillgeil  to  the  Staator.  Of  cmirsa 
the  tlifff»r<>nce  In  the  two  iirli*es  of  wheat  I  have  given  has  not 
been  named  by  me.  but  the  letter  and  Uie  stateiuetit  of  the  Sena- 
tor i<bow  tlmt  there  is  a  difference  in  favor  of  Canadian  wheat. 
80  I  think  I  am  far  within  a  rra'^nnablp  nile  wbcu  I  say  that 
there  would  b«»  at  leaist  a  difference  of  '2  cents. 

Mr.   NKLSON.     Two  c-ent* 

Mr.   NOKltlS.     Two  ceuts. 

Mr.  NELSON.     At  leant  2  cents. 

Mr.  NORUIS     .\t  least  2  cents.    That  ought  t.> 


I.- 


rheat  that  I  have  giren  hi  !!t 


tildetl  to  the 
lahre.     The 


prlc'e  of  MJurieaiHiil«» 

table  without  that  deawmstrntew  the  proposition,  but  with  it  the 

benefit  of  the  tariff  Is  more  clearly  llinstrated. 

Mr.  N^:lj»ON.     Mr.  President 

Bfr.  NOKins.     I  yield  to  tte  a>Mtor. 

Mr.  NKL:40N.  The  CaaMBsB  whe.1t  is  what  is  known  as 
No.  1  hanl.  The  bulk  of  the  Mlnne.-«ita  and  of  the  Dakota 
wheat  is  No.  1  northern.  There  is  a  difference  iu  price  of  at 
lea^t  2  points  on  these  gi'jdea. 

There  is  another  matter.  If  the  Senator  will  allow  me.  Thfy 
can  take  that  .No.  1  hard  Canadian  wheat  and  mi.x  It  with  No. 
2  and  No.  .1  and  grade  the  mixture  up  to  Minnesota  No.  1 
northern  and  in  that  way  add  to  the  price  of  No.  2  and  No.  .1. 

Mr.  NORRIS.  I  am  very  much  obliged  to  the  Senator  for 
his  valuable  tnipjevtion. 

I  wa.s  .-ibout  to  say.  Mr.  Provident,  when  I  was  Intermptetl  by 
the  Senator  from  North  Dakota,  that  during  the  discussion  of 
the  reclpfT>clty  treaty  there  was  put  Into  the  ItTnian  a  table  by 
the  Senator  from  North  Dakota  showing  the  prices  of  wheat 
ahMig  theOuadlan  line.  I  desire  to  inchxie  that  table,  with 
some  mUtOmm^  In  my  remark?.  It  shows  that  all  the  way 
along  tike  Otnadlan  Hue  the  price  paid  fnr  wheat  to  the  fanner 
on  the  American  .«<ido  was  tmm  11  and  12  to  I't  cents  higher 
than  the  price  paid  to  the  farmer  on  the  Canadian  side. 

Tha  taMe  lufcuul  to  io  as  follows : 
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Mr.  NOS&ia.  Now.  there  might  be  an  Instance  where  some 
local  emdltion  might  affect  the  price,  as  the  Senator  fn»m  MIs- 
Hariivl  [Mr.  Williams)  well  ssid  yesterday.  Tliere  mi^ht  be 
a  mill  hi  soaw  laaallty.  and  if  It  was  oaly  one  Instance.  I  wo»ld 


not  cite  it.  horaaaa  thoee  ;o«tiI  enHlltloae  might  control. 

But  all  the  way  along  that  Hne.  If  yoa  will  take,  as  I  did 
during  tluit  debate,  a  iireat  Northern  Railway  map,  a  Northern 
Pacific  Railway  map.  tho  nop  ef  tlie  <?reat  Soo  Kailrrjad.  that  * 
have  llne«  mnning  back  and  forth  acmea  the  line,  and  pick  otit 
the  towns  that  are  ou  one  side  and  then  a  corresiH>udlng  t. 


1013. 


CONORESSIOXAL  EECORT)— SENATE. 


3375 


on  the  other  and  get  the  prices  of  wheat,  yon  will  find  invari- 
ably that  on  the  Ainerii-an  side  of  that  line  the  American 
farmer  Is  getting  a  higlur  price  for  his  whejit  than  Is  paid  on 
the  other  side  to  the  Cat  adiau  farmer.  There  Is  no  exception. 
The  difference  in  favor  of  the  American  farmer  is  found  to  be 
the  al>st>Iute  rule  along  tlie  Canadian  border  all  the  way  from 
the  luikes  to  the  Pacific  Ocean.  In  no  ln>*tance  have  I  ever 
fouiKl  a  case  where  it  was  not  true  that  the  price  i»ald  ou  the 
American  side  was  liighe*  than  the  price  pal*!  on  the  Canadian 
side.  In  many  lustauivs  tlie«<e  towns  are  only  2  or  3  miles 
alMrt.  They  are  situatetl  on  the  same  railroad,  where  the  freight 
rale  and  alt  other  conditions,  including  local  couditions.  are 
exactly  and  iiUsnlutely  the  same. 

Mr.  CR.\WF(U{I).   'Mr.  rresideut 

Mr.  NKLSON.     Will  the  Senator  allow  me  further? 

The  VH"E  PRESIDENT.  To  whom  does  the  Senator  from 
Neltraskn  yield V 

Mr.  NORRIS.  I  will  yield  fir.st  to  the  Senator  from  South 
Dakota. 

Mr.  CRAWFfUlD.  Aiul  that  difference  is  not  conftueil  to  any 
particular  year? 

Mr.  NORRIS.     Oh.  I  think  not. 

Mr.  CRAWFORD.     You  liud  It  generally  through  every  jear? 

Mr.  NORRIS.  Pracflctlly  without  exwptioii.  Now,  I  yield 
to  the  Senator  from  Mlnu»'sota. 

Mr.  NELSON.  I  want  to  emphasize  the  fact  the  Senator  is 
stating  now  by  saying  that  there  have  been  many  ca.ses  along 
the  Internationa]  iH>undary  liuo  of  smuggling.  A  ^.Tcat  many 
Canaillans  have  attompletl  to  take  advantage  of  our  market  by 
hauling  their  grain  by  tenuis  across  the  line.  They  have  been 
caught  iu  the  act  of  Kuniggllug.  the  temptation  has  been  so 
stroll;;  «m  account  of  the  .\uierlcau  price. 

Mr.  NORRIS.  I  know  tlfct  there  are  a  giKKl  many  instances, 
not  only  In  wheat  but  In  o  her  produces  of  the  farm,  where  that 
same  thing  has  o<  curred.  I  hn\e  had  some  i>ersonal  knowledge 
of  several  Instances. 

Mr.  President,  I  am  going  to  take  one  particular  towi>  on 
that  border.  It  Is  In  North  Dakota.  It  is  on  the  line  between 
North  Dakota  and  Canad;!.  The  Hue  Ix'tween  the  rnittMl 
States  and  Canada  is  lh<'  main  strci't  of  tho  town,  so  that, 
technically  si)eaklng.  they  Jo  have  two  tdwiLS  liecause  they  are 
under  different  flaps  and  different  tJovernments.  It  is  a  small 
village,  not  more  than  a  f-'W  hundred  inhabitants.  It  is  called 
Portal,  and  on  the  north  side  of  the  street  It  is  called  North 
Portal.  They  have  only  one  railroad  In  that  town,  and  that  is 
the  tJreat  Soo  Railroad,  which  has  a  line  through  the  town 
north  and  south.  conne<'tiiig  with  the  main  line  on  each  side, 
so  that  the  only  way  the  p»»»ple  of  Portal  have  of  shipping  their 
proiluce  to  market  is  over  the  Soo  Railroad.  The  freight  rate 
from  the  north  side  of  \h(-  main  street  at  the  elevator  tlwre  Is 
Just  the  same  as  the  fn>lglt  rate  on  the  south  side  of  the  streei, 
where  the  American  eleva  or  is  Itx-atotl.  So  there  Is  no  differ- 
ence in  conditions  absolutely,  with  the  cxceplii»n  of  the  boundary 
line  and  the  tariff. 

I  have  talke<l  with  several  men  on  the  subje<t.  In  fact.  I  had 
0  friend,  who  is  an  employe*'  of  the  StM»  Railroad,  po  to  the 
town  a  few  years  a;j;o  ^^\\  puriHtse  to  give  me  direct  Information 
that  I  knew  would  i>e  reliable. 

The  Senator  from  North  Dakota  put  in  some  figures  relating 
to  thai  jtartlcular  platv  iu  this  tal»le.  For  instance,  on  Decem- 
ber .'11,  1910,  on  the  American  side  of  the  main  street  wheat 
was  worth  90  cents  a  bushel ;  on  the  opnoslte  side  of  the 
streei.  over  in  Canada,  at  the  elevator  there  wheat  was  worth 
73  cents  a  bnsljel. 

On  January  10.  1911,  ou  the  American  side  of  the  street 
wheat  was  92  cents,  and  on  the  other  side  of  the  street  in 
Canada  79  cents. 

On  .\pril  0.  1911.  on  the  I'nlte*!  States  side  of  the  street  wheat 
was  91  cents  aiMl  on  the  Canadian  side  s,'i  cents. 

There  c:ui  be  no  difference  In  conditions.  Wheat  would 
perhaps  go  out  of  that  town  on  the  s^june  train,  two  carloads,  one 
loach^l  on  one  side  of  the  line  and  the  other  ou  the  other: 
perhaps  rals«><l  on  adjoining  farms,  only  one  is  in  Canada  and 
the  other  in  the  rnit<><l  Sl-ites.  with  nothing  lK»lween  them  but 
un  imaginary  line,  the  .same  kind  <>f  wheat  in  the  same  train 
from  tli«'  same  ti»wn  to  the  some  destination,  one  shlpi)ed  in 
boiul  and  the  other  shipiKtl  «»|»eu  without  bond,  the  farmer  on 
the  Canadian  side  getting  7.'»  cents  a  bushel,  the  farmer  ou  the 
AnieH<-an  shle  getting  UO  cents  a  bushel. 

Mr.    NI:L.soN.     Will   the  Seuator  allow   me? 

Mr.  NHRRI.S.     I  yield  to  the  .Senator. 

.Mr.  N"ELS«>.\.  As  a  strong  verification  of  the  position  taken 
by  the  Senator.  I  desire  to  c*all  his  atteiitiou  to  the  fact  that 
Uie  <lay  followias:  the  election  in  Canada  when  reclpnKlty  was 
defeatrtl.  the  price  of  wheat  in  Miiiiieai»olis  iiicreased  b  cents 


a  bushel  from  what  It  was  on  the  day  of  election.  That  night 
the  returns  came  In  and  the  result  was  so  ovenvhelniing  that 
iliey  knew  In  .Minneapi»lls  by  midnight  that  C^tnadlan  reciprocity 
had  l»een  defeaittnl.  and  the  result  was  that  the  next  day  wheat 
was  S  cents  a  bushel  higher  In  Mlnnea|H>lls  than  It  was  <»n 
elei'tton  day.  and  barley  was  alutut  10  c«Mits  higher.  No  stnmger 
pr<K»f  can  be  found  of  the  differeih><»  In  the  two  niarkets. 

.Mr.  NORRIS.  I  am  much  obligiMl  to  the  Senator  from  Mln- 
lU'sota  for  the  «>t)servatiou  he  has  made. 

-Mr.  PresUh'ut.  there  Is  another  question  Involveil  In  this 
matter,  and  that  Is.  Will  the  plai  ing  of  wh«'at  on  the  fr»*<'  list 
re<luce  the  c«.Kt  of  living?  1  admit,  to  l)egin  with,  that  that 
Is  a  s»Th>us  proposition.  1  do  uot  waut  by  my  vi»te  to  Increase 
the  bunleiis  of  the  ]KKir  or  «>f  the  men  and  the  women  who 
have  to  toil  in  onler  to  gain  their  llvlug:  but,  while,  if  I 
bellevetl  that  a  tariff  would  iiureaso  the  cost  of  living.  It  wonhl 
not  l>e  in  the  ca>«e  of  agricultural  pnHlucts  a  pr'«^l(uninatillg 
iuflueiire.  it  would  be  enmlwl  to  a  great  deal  of  ctmslileration. 

Our  D«*n)(»<-rati<'  brethren,  who  s;iy  the  tariff  does  iM»t  ilo  the 
fanner  any  go<xl  and  say  that  it  <loes  not  affwt  him,  have  Im'-u 
fr.iiik  eimugh  and  honest  enough  to  admit  in  the  Setiate  that 
taking  the  tariff  off  .-igricultural  products  will  not  n>«hi<-e  the 
cost  of  living.  I  iu'esume  they  would  sjiy  that,  according  to  uiy 
thi^try.  it  Would  reiluce  the  ct»st  of  living:  and.  taking  wheat  as 
an  illustration,  for  Instance.  If  the  iK'Or  man  ale  wiictit  I  can 
see  how  It  might  have  a  din^-t  eff»«ct ;  but  the  amendment  now 
l»ending  liefjtie  the  Senate  Is  to  strike  out  of  the  bill  a  prov-ision 
lm|M>siug  a  tariff  of  only  10  cents  a  bushel  on  wheat.  The  p«»or 
man  d«K»s  not  eat  wheat:  he  dm^  uoi  buy  wheat:  but  he  buys 
and  eats  bread.  Is  there  any  man  »ho  will  claim  tiiat  the  rt>- 
inoval  of  the  tariff  of  lo  cents  a  loKiiel  on  wheat  will  re<luce  the 
price  of  a  loaf  of  bread  or  increa'^e  its  size?  I  do  not  l>elleve 
anyone  will  so  «iiuteiid.  'ILe  jiri«v  of  a  loaf  of  brt>ad,  everybody 
knows,  »1<H'S  not  vary  with  the  price  of  wheat. 

From  the  .sland|>oint  of  «(ur  friends  on  the  other  side,  aiwl  also 
from  our  stand|toint.  the  removal  of  the  tarllT  will  not  retluce 
the  co.st  of  living:  then,  as  the  Sen:itor  from  South  Dakota  |.Mr. 
Cr.\wioru1  this  afterno«»n  said,  why  not  leave  It  on?        • 

The  men  who  i«redu«-e  whe;i(  are  just  as  Intelligent  as  are  we. 
Even  though  the  argument  has  l»e:Mi  j>roducvd  here  that  the 
theories  which  have  l)een  offered  may  Im*  all  fallacious  and 
amount  to  nothing,  the  men  who  are  engage<l  in  the  pursuit  of 
farming.  Imelligent  and  know  ing  mo/e  about  their  buslnji*s  than 
any  man  here  on  the  Senate  fioor.  agree  with  practical  una- 
nimity that  the  tariff  has  l»een  and  is  of  great  benefit  to  the 
farmer.  Why  not  let  the  farmers  dp<lde  the  question  In  which 
they  are  primarily  Interestetl.  when  you  admit  by  de<-ldlng  It 
the  other  way  that  you  will  uot  do  ai.yl)ody  any  giKHl? 

It  has  Iweii  shown  also  by  the  Senator  from  Wlsc«)usin  |  Mr. 
L.\  Foi.i.hTTi;)  tliiit  there  Is  a  difference  in  the  cost  of  prtnluc- 
llon — he  .say.^  of  about  0  cents  jier  bushel.  It  costs  0  c«>nls  more 
to  produce  a  bushel  of  wheat  here  than  In  Canada.  T'ader  onll- 
nary  clrcum.-tAnces  I  am  a  l»eliever  In  (he  thetirj*  that  the  tariff 
ought  to  measure  the  diffei-ence  in  the  cf«st  of  pnHluction  at 
home  and  abroad.  We  ought,  however,  to  take  Into  <'<»nsi(lera- 
tion  each  particular  item  ui>on  which  we  are  jthwiug  a  tariff. 
and  if  there  is  anything  pe<uliar  controlling  that  itirth'ulnr 
pn^luct  It  ought  to  be  given  due  weight,  whether  to  incr«>*(se  or 
to  lower  the  tariff  above  or  Iwlow  that  parflculjir  differenr-e. 

It  is  a  diflicult  thing  to  measure  the  cost  of  pro«luction  on  the 
farm:  it  is  almost  an  imiK>ssibility :  and  it  is  an  imiM)nsibillty  to 
be  exactly  accurate.  Then,  again,  the  cowt  of  prixluctioii  to  the 
farmer  this  year  may.  although  he  is  on  the  name  farm  and  has 
the  same  e<inipnient.  Im»  eatirely  different  from  what  It  will  be 
next  year;  so  that  we  onght  to  be  lllM-ral  in  ai)plyliig  this  rule 
to  agricultural  pnxlHcts. 

We  can  n<»t  go  out  and  analyze  the  cost  of  the  production  *»f  n 
bushel  of  wheat  as  we  can  the  making  of  ti  coat  or  of  a  pair  of 
shoes.  The  yield  of  wheat  det)ends  ui>on  the  sun  and  u|mi:i  the 
rain  and  u|H*n  conditions  that  man  can  not  contnW:  and  what 
wouhl  be  profitabh'  one  y<'jir  may  not  be  profitable  another  year. 

There  is  another  reason  why  we  <)nght  to  be  lllK»ral.  Sir. 
President.  As  stated  so  well  and  so  mu«-h  better  than  I  can 
state  It  by  the  Senator  from  Idaho  |>Ir.  Hobaii  j  yestenlay.  the 
farmers  of  this  country  for  many,  many  weary  years  have  b"«*n 
getting  but  little  direct  l)eiiefit  from  the  protective  4n  riff.  An 
Indirect  benefit.  I  think,  they  have  always  had.  ami  luy  own 
Judgment  Is  that  that  has  l»eeu  a  vast  l»eneHt  to  them:  but  until 
we  approach  a  time  when  we  consume  or  c«mie  neir  consuming 
a  large  i»ortion  of  what  we  iM-o«luce.  as  I  sjiid  awhile  ago.  the 
farmer  will  not  get  the  full  benefit  of  the  tariff  lciie«l  uihmi 
farm  products;  so  that  if  any  man  should  l»e  treat«il  lilx-rally 
it  should  be  the  farmer. 

Mr.  President,  there  is  still  another  reawm  why  he  fchouid 
be  treated   liberally.     If  we  l<N.k   at   the  subject   only   from   u 
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«Mrii  ittmd9»lmt.  ««  mmt  adnlt.  vbcn  w*  comm  to 
ItSlrtr  aBfi  wpBiitj.  ttec  at  tike  b«ae  of  ail  ptxmtexitj  aad  at 
tba|  tea*  of  al  aidvaaeaBMt  rmts  acrlniltnre.     If  tboae  cb- 

0mA  te  acrWaltorv  art  not  jirnapirei.  tberr  (mn  b«>  im>  real, 
gailtat  pttia|)erirjr.  iiuiteail  of  naklag  It  onpruQtaMe  on  Uw 
fax  a  by  cwnpeUliw  tba  farmer  to  aell  tn  a  free-trade  market 
am  bay  ia  a  p—tocted  aaarkeC  we  evskt  to  do  Joat  the  revcra^ 
M>    Rr  as  are  caa  4o  ■>  by  laglelatkm. 

Cm  ot  the  aad  IceaiMW  of  the  lait  ceDst]«  to  oae  was  tkat  It 
■iM>r«d  la  naoy  loealitlca  that  there  had  been  a  decfeaae  in 
ftir  a  popalatiaa.  bat  always  an  liicrcaae  Ln  the  city  poyolatioaL 
W«  oosbt  to  legialBle  ao  as  to  bare  tbt  tide  go  the 
and  to  five  It  aay  Icgllteata  aaslatance  that  we  caa 
kIt4i  Bvery  luitiua  that  kaa  uc^eeted  acrloiltnre  baa 
or  1  Iter  eaaae  to  ruin  and  to  dw'ay.  and  if  we  are  goteK  to  auUce 
It  iMffsMiMa  to  tlM  farmer.  If  we  are  foinc  to  make  bis  Ufa 
aad  witaapfiy  on  the  farm,  we  are  only  going  to 
moTemeat  and  drive  from  the  farm  to  tlie 
wded  cities  the  gnrphos  popntaitioa  and  mslEe 
bo  o«Kht  to  be  and,  under  proper  cir- 
be  pvadaeers. 
Ife  oosbt  to  retntnuber. '  too.  that  the  stronirest  element  of 
Government  is  on  the  farm.  It  is  in  the  overcrow^led 
c\ti^  where  porerty  prerails.  where  crime  spreads,  where  mls- 
Utw,  wbi>re  illaaaae  la  loeated.  where  anarchy  Is  bom ;  b«t 
Eha  country,  in  tka  africultnral  commuiaties.  we  fliHi  a 
aad  BBore  patriotic  citizenship,  and  ta  caae  of  danger 
la  aeed  it  is  to  the  f^nu  that  the  (loreramcnt  must  g<>  for 
Btroaff  arm  of  protection  and  defease.     We  can  not.  in  my 
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Air.  President,  oii  the  name  page  of  the  bill  where  we  find  the 
.i-Htet)  of  wheat  we  find  also  the  item  of  rice.    This  bill  prorides 
a  tariff  of  1  cent  a  pi>and  on  rice,  while  It  pnts  wheat  on 
free  list.    While  I  do  not  claim  to  be  infonwHl  on  the  rice 
sttilatlon,  it  does  seem  to  me  that  that  Is  a  discrimination  that 
la  iinfnlr  and  nabecominf  the  Senate  of  the  United  States  to 
CM  rt  Into  law. 

I    Is  conceded,  I  beBare^  on  the  other  side  of  the  ffcaiBber 

tha  :  the  duty  of  1  ceat  a  ponnd  on  rice  will  Increaae  th»  cost 

to    he  ccanoaMr.     If  it  were  only  10  cents  a  bnshel.  nnd  if  It 

wei  e  levied  on  the  bnshel.  T  do  not  bellere  anybody  would  claim 

tha;  it  would  affect  tho  price  to  the  en— wiPr,  but  1  cent  a 

pavnd.  If  applied  to  viU^eat,  wou'd  meaa  <M>  cents  a  barbel  on 

w^at     You  take  all   the  tariff  off  wheat  and  you  Just  cut 

It  Ip  two  on  rice.     Why  not  treat  the  farmer  who  mlaes  rice 

the  former  who  raises  wheat  precisely  the  same  and  cut 

tariff  in  two  ua  the  wheat  Iknaer,  Jlnst  as  yon  have  done  on 

rice  farmer? 

I  am  in  favor  of  a  reduction  of  the  tariff  on  apricultoral 

prolucta     I  believe  10  cents  a  bushel  on  wheat  is  a  little  too 

low— If  I  could  have  my  way  about  It  I  wouKl  make  it  15  cents — 

but  I  would  be  perfectly  willini;  to  cut  it  In  two  and  trout  the 

far  uer  of  tha  West  the  saaaa*as  you  have  treated  the  farmer  of 

the  South  who  raises  rice.    There  may  be  reasonit — but  I  hare 

beard  them  given  here — why  yoa  should  take  all  the  tariff 

the  fknner  who  produces  wheat  and  only  take  half  of  the 

tarl  or  off  the  fanner  who  produces  rice  and  still  leave  the  fanner 

wb(  prodncca  rice  with  a  higher  tariff,  after  you  have  lowered  it 

oa   ds  rtce,  than  the  wheat  farmer  had  on  bis  wheat  before  yoa 

bai  la  your  retiuction. 

yr.  WIIJ.IAMS.     Mr   Prsakdcnt 

Mr.  NOlUilSi  I  am  not  folto  throuch.  I  have  been  reminded 
of  something  else  which  I  desire  to  say.  One  of  tb«  great  ques- 
tla^B  lafUwaJ  la  tha  coat  of  living,  greater.  I  thtaah,  than  the 
ttffi^  la  tha  qpaallsn  of  tni asportation.     The  Senator   from 

of  a  BMUi  who  raised  potntoe<i.  who 
a  paaml  catd  lata  erary  sack,  aiytiiK  that  be  had  sold  the 
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SBc^  of  potatoca  for  OS  cents  a  bushel,  and  asklnc  the  pur- 
ta  let  him  kaasr  so  the  Incloanl  card  what  he  had  p.ald. 
aSM  haefe  tnta  quite  n  Inrue  noariter  that  they  paid 
a  flaOar  and  a  halt  to  two  dollars  and  a  half  a  sat  k  for 
potatoca,  ahowins  that  between  tho  Lirmer  and  the  consumer 
price  was  raised,  In  ronnd  nuiabeis,  fiT>Bi  a  dollar  to  a  dol- 
II nd  a  half  for  the  sack.  The  question  of  transportation 
ent^rn  Into  averything  we  eat,  wear,  and  use:  It  can  not  be  dl»> 
from  anything  that  Is  canaaaMd  by  humanity.  It 
to  B»e  that  If  we  woukl  hometlj!.  In  a  nonpartisan  spirit, 
la  an  effort  to  reduce  the  coot  of  tnasportatlon  on  aD 
the  comnHwIitles  of  life,  we  would  be  dotag  lancb  more  for  ttia 
ct'ii  iiimer  than  we  can  tlo  by  taking  the  tariff  off  the  prodacta 
of    he  farm,  thus  making  it  more  nnprofltable  for  life  on  the 


fhrm  and  driving  from  the  farm  to  the  overcrowd pj  cities  mll- 
Iloaa  of  DifQ  who  o«gbt  t<>  be  prodiM*erx  instead  of  cooiNnners. 

Mr.  XKI..*<ON.  Will  the  Senntor  fmm  Nebraska  allow  me  to 
make  a  nuggestlon  In  that  conni>ction? 

Mr.  NORRIS.     I  yiehl  to  the  Senator. 

Mr.  NE1.90.V.  I  merely  want  to  saglPMt  to  the  Senator  that 
la  the  matter  of  tmnsivirtatiou  the  btir«l«^  fans  iipon  the  prod- 
arts  of  the  farm,  upon  cereals  nud  other  «rop»  by  renson  of  their 
balk.  Ton  can  ship  $100  worth  of  cotton  or  wootca  goods,  and 
the  freight  cm  them  is  companitlvply  small;  but  when  you  ship 
fldO  worth  of  grain  or  wliest.  for  InMance,  or  potatoes  or  oats, 
tha  freight  is  immense.  The  biinlen  f.-ill^  ou  that  daaa  of  prod- 
acts,  jind  hence  we  ought  to  give  them  e\ery  piatacHOB  we  can. 

Mr.  NOHKIS.     I  thank  the  Senator  for  tha  aagyeaCkm. 

Mr.  WILI.IAMS.  Mr.  PresH.'nr.  I  think  we  might  now  havo 
a  vote  upon  tlie  pending  am»»n«fTnent. 

Mr.  NOKUIS.     I  ask  fur  a  roll  call  on  the  amendment. 

Mr.  GALLIXGER.  Mr.  I*resident.  I  will  occupy  a  moment 
before  the  vote  is  taken,  and  Just  a  moment. 

It  was  my  privilege,  by  voice  and  vote,  to  do  what  I  conld 
to  defeat  the  so-called  reciprocity  agrv^ement.  It  gave  ns  some- 
thing In  return  for  oi)euing  our  markets  to  the  farm  products 
of  Canada:  hot  I  was  aatisfled  tliat.  notwithstanding  we  did 
get  some  return,  the  advantage  was  altogether  with  our  north- 
ern neighbor.  Thla  bill  is  iuliuitefy  worse  than  was  the  <'ana- 
dlan  reciprocity  agreement,  end  so  I  am  resolntely  oppowd  to 
the  proposition  to  remove  the  duty  from  wheat  and  other  jirod- 
UCT8  of  the  farm. 

Mr.  President,  I  come  from  a  section  of  comitry  where  agrl- 
coltnre  has  been  largely  discontinued  aad  when?  niannfactnring 
has  t.Tken  Its  place.  The  six  New  Itagland  States  have  a  i^opu- 
latlon  of  l)etweeu  seven  and  eight  millions.  It  was  suggested 
this  morning  by  the  Senator  from  South  Dakota  [Mr.  Cbaw> 
roBD]  that  we  were  consuming  a  barrel  and  a  half  of  floor  per 
capita.  If  that  be  so,  Xew  England,  beyond  a  question,  consumes 
eight  or  nine  million  barrels  of  flour  produ<etl  in  the  West.  We 
are  raising  very  little  com  and  very  little  oats.  We  are  de- 
pendent upon  the  great  West  for  those  products. 

Mr.  President.  If  I  were  provincial,  if  I  wanted  to  do  what  I 
thoi^ht  would  be  for  the  be«t  Interests  of  my  own  people  oa 
this  ptapeeitlon.  provided  that  the  removal  of  the  duty  would 
decrease  the  price  of  agricultural  products,  I  would  \ote  fi»r  the 
pmpoeitlon  to  remove  the  duty;  but  New  Eingland  Senators  have 
not  voted  in  ttiat  way  in  the  past,  .ind  the  Republican  Senators 
from  New  England  are  not  going  to  vote  that  way  during  thla 
contest  on  tariff  leglsdatlon.  The  10  New  Knplan<i  IlepuhUcan 
Senators  will  vote  with  the  Senatora  from  the  West  to  protect 
their  agricultural  interests,  even  though  we  may  not  get  as 
many  votes  in  return  as  we  think  we  ought  to  get  to  protect  our 
maaufacturtng  Interests.  « 

I  rose.  Mr.  President,  simply  to  say  that  New  England  Sen- 
ators take  a  national  view  of  this  tariff  question,  and  they  are 
not  going  to  discriminate  against  the  products  of  the  West,  eveu 
thoujjh  they  might  derive  some  little  benefit  from  voting  for  the 
Democratic  tariff  bill. 

Mr.  SMITH  of  Georgia.  Mr.  President,  I  desire  to  relieve 
somewhat  the  apparent  distress  of  my  friend  from  South  Daliota 
[Mr.  CR.\wroRi>|  and  also  my  friend  frf>m  North  Dakota  [Mr, 
GBo:f?rA].  I  sent  this  morning  to  the  office  of  the  Secretary  of 
the  St^nate  to  obtain  a  paper  with  the  prices  of  commodities,  to 
see  what  the  relative  prices  of  wheat  were  in  Minneapolis  and 
in  Winnipeg.  I  want  to  give  the  Senators  the  pleasing  informa- 
tion that  In  Winnipeg  No.  1  northern  Is  selling  at  9f4  cents  and 
at  Minneapolis  at  80i  cents  per  bushel,  and  No.  2  In  Winnipeg 
Is  selling  at  93J  and  In  Minneapolis  at  87}  cents  per  bushel. 

I  have  also  a  slip  of  a  week  ogo,  quoting  the  market  price*, 
which  ahoweil  only  No.  2,  and  It  gives  No.  2  a:  Winnipeg  at  06 
cents  a  bushel  and  at  Minneapolis  at  87}. 

Mr.  CRAWFORD.    The  same  grade  of  wheat? 

Mr.  SMITH  of  Georgia.  The  same  grade.  No.  2.  Further* 
more.  I  wUh  to  r»^ad  to  my  friend  a  comforiing  assurance  froffl 
one  of  tha  Bcpubllcan  papers  of  Dakota  known  as  Sheldon's 
PragRaa,    It  is  headed : 

TUAT    TAEirV    AGAIX  T 

TMterdaj  No.  1  aorUMrs  wheat  aold  at  Winnlp^  for  06  cents  at 
Mtaneapolla  for  »S  rents,  at  Duliitb  for  87  c»ot»,  and  at  rhicago  for  91 
c«atai  Would  we  avff»r  froai  tb«  tmportatlos  of  C^adtan  wtMat.  o? 
woQid  we  DOtl 

Furthermore.  I  de«lre  to  read  from  another  Republican  paper 
of  North  Dakou  upoa  the  subject  of  wheat  It  is  fmm  the 
Fargo  Forum.  I  understand  it  is  one  of  the  leading  Reptihilcaa 
papers  of  the  State.  I  shall  not  read  thjit  ;)ortIon  of  th.>  edi- 
torial which  comments  upon  Ute  speech  of  my  friend  the  St^oa* 
tor  from  North  Dakota,  bat  I  shall  read  a  porilon  of  it  which 
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refers  to  the  relative  priced  of  wheat  in  Winnipeg  and  in  Mln- 
neaiHtlis. 

It  first  gives  Uie  qnorallons  of  the  day  previous  In  Winnipeg 
and  Minneapt>lls.  which  It  st.-itcs  "  wbest  cash  ckiee.  No.  1  north- 
em.  at  Wittaipeg,  00  c««nts;  wheat  cash  close.  No.  1  northern, 
Miuneapollat  87  ta 8H  cents.'    It  fuither  states : 

And  the  North  Dnkot.i  farwr  knnim  that  WinnliJcg  pricfn  have  been 
hlKher  than  North  I>akota  prtoea  during  tbe  VJl-  crop,  when  It  waa 
harveated.  If  th«  Nortli  Dakota  famer  has  any  compotitton  to  fear  la 
aeliing  bU  wheat  or  :iny  otUcr  crup.  It  U  from  tbc  Can:i(lian  north- 
west: and  the  Canada  farrner.  sellinx  In  the  open  uiarkit,  has  been 
obtaiaiag  higher  prices  than  the  Amvrioan  with  bu  protected  market 

As  we  havo  already  passe»l  over  com.  I  wish  to  call  attention 
to  a  few  facts  applicable  to  this  great  commodity.  For  the  past 
five  years  the  T'niteii  Stnte«  has  produced  over  75  per  cent  of 
the  world's  .stipnly  of  com.  The  balance  of  the  world  has  pro- 
duced less  than  lio  i>er  cent  of  the  worlds  supply  of  com.  If 
we  produce  three-fourths  of  the  world's  supply  of  com  against 
all  the  balance  of  the  world,  how  Is  It  |K)ssible  for  that  other 
one-fourth  to  come  here  and  cora;)eto  with  our  three-fourths? 
If  we  turn  to  the  prices  of  corn,  we  find  that  com  has  sold 
cheai>er  in  the  United  States,  year  by  year,  for  the  past  20  years, 
than  it  has  in  any  other  part  of  the  world. 

If  corn  Is  selling  cheai>er  hero  than  anywhere  else.  If  we  are 
exporting  It  and  supplying  the  markets  of  the  world,  then  when 
streams  run  uphill  their  corn  will  come  over  and  compete  with 
ours. 

But  let  iw  consider  the  enormous  value  of  our  com  crop. 
In  1010  our  com  crop  was  worth  ?1.0.'>2,82i*.000— the  greatest  of 
all  the  farmer's  crops,  by  f.ir.  Next  to  it  came  cotton,  but  the 
value  of  the  corn  crop  was  tw:ice  the  value  of  the  cotton  crop. 

Mr.  CRAWFORD.  Mr.  I'resldent,  if  the  Senator  will  i)er- 
mit  me,  I  have  heard  no  contention  here  that  we  should  have 
a  tariff  on  corn,  any  more  than  we  should  have  a  tariff  on  cot- 
ton. Com  Is  one  of  the  grains  on  which  this  discussion  has  pro- 
ceotled.  as  barley  and  rye  and  llax  nnd  wheat  and  I  think  oats 
are  involved  lu  U.  But  I  have  heard  no  coateutlou  that  there 
should  bo  a  tariff  on  coriL 

Mr.  SMITH  of  Georgia.  Put  I  brought  corn  Into  the  discus- 
sion, and  I  have  brought  It  in  beoause  it  Is  the  farmer's  greatest 
proiluct,  and  because  It  is  not  and  could  not  be  helped  by  a  pro- 
tective tariff.  The  protective  tariff  has  taxed  everything  which 
the  corn  producer  has  had  to  buy,  and  It  can  not  be  even  pre- 
tendwl  that  It  gave  hlra  a  penny  In  return.  That  is  why  I  have 
called  attention  to  corn.     It  Is  dutiable  now. 

Why  lias  the  duty  been  kept  uiwn  com,  unless  It  was  through 
the  generosity  of  the  Senat<»r  from  New  Ilanipphire  and  other 
Senators  who  represented  the  protetted  industries,  who  were 
willing  to  leave  on  com  a  duty  that  could  not  add  a  i)euny  to 
Its  value,  while  the  corn  grower  was  helping  them  retain  duties 
on  everything  the  corn  grower  bought? 

If  you  take  the  price  of  wlieat  for  the  past  20  years,  you  will 
find  that  the  price  in  Canada  has  averaged  aboht  the  s:ime  as 
the  price  In  the  Unite*!  States. 

I  pass  now  to  the  next  great  crop  of  the  farmer — oats. 

If  you  take  the  price  of  oats  for  the  i>a8t  20  years  and  compare 
the  Canadian  and  the  .\merican  prices,  you  will  find  that  some- 
times one  was  higlier  and  sometimes  the  other.  Usually,  how- 
ever, the  American  price  r.mged  higher,  but  In  no  year  did  the 
American  price  average  more  ihau  6  cents  a  bushel  higher  than 
the  Canadian  price.  So  the  doty  of  0  cents  placed  upon  oats  by 
this  bin,  according  to  the  exi)eriencc  of  the  past  20  years,  if  the 
object  is  to  cumiiemsatc  for  differeuce  in  price,  will  be  ample 
conuiensation. 

I  shall  not  stop  to  si)eak  of  cotton.  We  produce  $850,000,000 
worth  of  cotton.  Of  course  the  cotton  grower  has  no  protection. 
We  do  not  ask  it  for  him.  It  Is  tme  that  |20.(KX),000  of  cotton 
canie  In  from  foreipn  countries  last  year.  It  is  true  that  our 
long  staple  cotton  in  Georgia  has  for  its  great  com7>etltor  the 
Egyptian  cotton.  But  we  say  to  the  American  cotton  grower, 
*♦  The  people  must  be  clothed  with  cotton  goods,  and  you  ought 
tiot  to  ask  to  re:ich  your  hand.s  into  the  inxkets  of  the  people  who 
4re  to  be  clothed  with  your  product  nnd  seek  a  higher  price  for 
it  by  an  arbitrary  standard  fixed  by  statute." 

Our  oats  crop  amounted  to  $480,000,000,  and  when  we  take 
corn,  wheat,  cotton,  and  oats  we  have  $3,750,000,000  of  the 
fcirraer's  protlucts. 

The  Senators  are  disturbed  about  this  bill  injuring  the 
farmer.  It  can  not  lesson  the  market  price  of  any  of  the  prod- 
acts  which  yield  this  $3,750,000,000  to  the  farmers. 

I  underst«>od  the  Senator  from  Wisconsin  [Mr.  La  FolixtteI 
to  concede  that  a  duty  of  15  cents  a  bushel  on  barley  about 
aqualed  the  differeace  in  price,  or  the  difference  in  the  coat  of 
production,  as  I  think  lie  put  it 


He  «aid  it  exceeiletl  it.  and  gave  u  prutce* 
It  exceeded  it;  so  the  Imrley  grower 


Mr.  WILLI.VMS. 
tion. 
Mr.  SMITH  of  Georgia. 

is  not  hurt. 

A  duty  of  $2  a  ton  is  left  on  liay.  The  liay  raiser  is  not  hurt : 
and  the  great  bulk  of  the  hay  in  thb  i'ountry  Is  used  by  the 
farmer  hinujelf. 

Take  cattle:  Being  the  greatest  com-growlng  country  in  the 
world,  and  with  a  capacity  to  Increase  our  production  tliat 
scarcely  has  a  limit,  what  better  can  be  done  for  the  farmer 
than  to  let  the  young  cattle  from  adjoining  countries  come  here, 
where,  at  our  crib,  we  can  feini  and  fatten  them,  and  douhla 
their  value,  and  furnish  Immediate  use  for  our  corn,  and  add 
at  least  no  per  tvut  to  its  selling  price  by  lUlllxiug  it  upon 
cattle?  It  is  in  the  interest  of  the  farmer  to  liave  free  cattle. 
It  will  put  dollars  and  cents  into  his  pocket  Then  where  is  tha 
provision  in  this  bill,  as  we  offer  U,  that  Is  to  hurt  the  faraierl 

There  is  not  a  Senator  uix>n  this  floor  who  feels  a  deei)er  iu- 
tarest  in  agriculture  than  I  do. 

Mr.  GKONN.\..     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Seuator  from  Gt-orgia 
yield  to  the  Seuator  from  North  Dakota? 

Mr.  SMITH  of  Georgia.     Yes. 

Mr.  GRONNA.  In  speaking  of  cattle,  it  developed  In  the  de- 
bate the  other-day,  and  I  believe  it  was  agreed  to  by  l>oth  sides 
of  the  Chamber— at  least.  It  was  agreed  to  by  the  Senator  from 
Indiana  [Mr.  Shivelt] — that  the  imi>ortation  price  of  cattle 
which  I  i;a\e,  which  Is  the  one  given  in  the  Handbook.  Is  about 
$14.20  per  head.  That  figure  refers  to  stockers.  Twenty  per 
cent  ad  valorem  duty  would  be  about  $2.S0,  which  the  farmer 
wcmld  have  to  pay.  It  was  agreed  by  the  same  Senator  that  the 
export  price  of  cattle  was  $.S0.  That  would  be  $1G,  at  the  rate 
of  20  i>or  cent.  The  Senator  from  Indiana  made  the  remark 
that  It  was  a  profitable  busine.ss.  which  is  true,  and  the  dif- 
ference in  the  transaction  would  be  $10  less  $2.80,  or  more  than 
$13  profit  So  I  can  not  understand  the  way  the  calculation  is 
made  by  the  Senator  from  Georgia. 

Mr.  SMITH  of  Georgia.  I  made  no  calculation  upon  catttai 
I  did  not  figure  it  out  at  all.  But  I  do  say  that  com  put  Into 
fattening  cattle  pays,  if  Intelligently  fed,  tliat  we  have  the  great 
corn  supply  of  the  world,  and  that  young  cattle  brought  over 
here  and  fattcne<l  by  the  farmer  will  pay  the  fanner,  so  that 
free  cattle  can  not  hurt  the' farmer.  I  voted  for  free  cattle  bo- 
cause  I  believed  it  would  iielp  him. 

I  have  quite  decided  views  about  the  importance  of  the  farmer 
to  tho  country.  I  do  not  believe  any  claas  of  bar  citizens  should 
be  encourage<l  more.  I  do  iK)t  believe  It  Is  possible  to  dc\elop  a 
great  citljjeu.shlp  without  a  great  farming  class.  I  believe  tha 
tariff  system  under  which  they  have  lived  has  reached  luto  the 
pockets  of  the  fanners  and  has  taken  from  them  ttielr  hard- 
earned  money.  Without  stopping  to  make  the  calculation,  it  \» 
a  safe  proposition  tliat  the  farmers  of  this  ootmtry  for  the  past 
20  years  have  contributed  as  much  as  $500,000,000  a  year  to  ths 
protected  industries  of  this  country  by  reason  of  the  protective 
tariff. 

Mr.  SMOOT.     Mr.  Pr<«ldent 

Tho  VICE  PRESIDENT.  Does  the  Senator  from  Georgia 
yield  to  the  Senator  from  Utah? 

Mr.  SMITH  of  Georgia.     Yc«». 

Mr.  SMOOT.  The  Senator  does  not  want  us  to  understand 
that  Canada  is  going  to  ship  i>er  cattle  into  the  United  States  to 
eat  our  com,  does  he? 

Mr.  SMITH  of  Georgia,  I  do  not  know  whether  she  will 
or  not. 

Mr.  SMOOT.  I  know  that  rtie  will  not,  Mr.  President  I 
Itnow  that  the  fattest  cattle 

Mr.  SMITH  of  Georgia.  One  moment,  Mr.  President  I  will 
yield  to  the  Seuator  for  a  question,  but  not  for  a  speech. 

Mr.  SMOOT.     No;  I  am  not  going  to  make  a  speech. 

Mr.  SMITH  of  Georgia.  But  tho  Senator  was  going  on  to 
tell  me  that  he  knew  Canada  would  not  ship  her  cattle  here  to 
bo  fed.  If  that  is  the  question  be  wishes  to  ask  me.  I  will  an- 
swer It  If  he  wishes  to  ask  me  another  questitrti,  I  yirtd  to  him, 
but  not  for  discussion. 

Mr.  SMOOT.  Then  the  Senator  simply  says  that  he  does  not 
know  whether  Canada  would  ship  her  cattle  in  here  to  eat  our 
corn  and  allow  us  to  fatten  her  cattle  or  not?  He  says  he 
does  not  know  as  to  that? 

Mr.  SMITH  of  Georgia.  What  I  say  is  that  If  making  cattle 
free  has  any  effect  at  all  upon  the  farmer  it  will  v-^use  cattle 
to  be  shipped  into  the  United  States;  and  If  o!ir  farmer  can 
buy  the  young  cattle  of  Mexico  and  the  young  cattle  of  Canada 
{ind  feed  them  our  si>lendid  supply  of  corn.  It  will  pay  the 
farmer.     What  will  happen  definitely  aith  reference  to  ship- 
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nmkf  i-«itle  fr»e  Ik  In  Mie  interest  of  the  fanner,  nud  It  will 
'  him  to  the  aBliie  extent  thnt  it  him  Huy  effott  at  all  ui>od 
•bipuieiifM. 

!  Ir.  rreniiSetit.  what  do  you  find  If  you  study  the  product  of 
f«rn)er  item  by  item.  whUh  is  the  only  way  to  consider  the 
tff4<'t  «"i  hini  of  the  Payne  Al<lriih  bill,  or  the  Dingley  bill,  or 
M«  Kill  ley  bill,  or  the  trtriff  bills  that  have  been  In  fon^  for 
half  a  tvntiiry?     If  you  wnut  to  know  how  they  are  to  affect  the 
fSiimer.  you  uiu>»t  not  trenenilize  about  It.    You  must  take  what 
furnier  prtxhices  and  sit  down  and  Ogure  that  product.     It 
(li^llar-iiud cent  calculation. 
r  you  Hiudy  the  «i)ni  grower,  yon  ran  see  n  duty  does  not  help 
If  It  U  wheat.  I  have  xhowu  that  It  does  not  help  him. 
t  is  oats,  we  have  left  a  duty  of  6  cents  a  bashel  upon  oats, 
t  is  hay.  we  have  left  a  duty  of  $2  a  ton  on  it.    If  It  is  eejt?. 
have  m.-,de  them  free.     8o  far  as  efrgs  arc  concerned,  they 
not  ffiHHl  If  kejit  very  long  or  shipped  very  far  unless  they 
taudleil  In  refrigerator  cars;  and  then  they  are  not  fit  to 
The  really  gooil  e?g  Is  the  egg  that  is  sold  close  to  home. 
f  you  coUHi«ler  the"  jaoduct  of  the  farmer  and  tlsure  it  as  a 
projxi-  yon  will  see  that  It  Is  not  generosity  for 

BaiAatora  reprc-t .,'  se<tJon»  dominated  by  protected  Indus- 
tries to  Tote  for  a  little  tax  on  farm  products.  It  will  not  pny 
farmer  anything.  It  has  not  paid  the  farmer  anything.  It 
!  imply  an  effort  to  liuhice  his  ai)proval  of  the  prute^-tive  tariff, 
wh  ch  taken  his  money  and  gives  it  to  those  from  whom  he 
bn  s. 

am  glad  this  bil!  cuts  off  the  duty  on  the  thlnss  the  farmer 
nn4»t  buy.  I  am  glad  it  makes  his  agrlcnitunil  Implements  free. 
I  nm  glad  It  mak.'s  the  cheap  blanket  free.  I  am  glad  It  has. 
rut  down  fofti.n  gr»o<ls  t»»  ji  little  over  13  per  cent.  I  am  glad  it 
h'lr  t;iken  ♦'.«»  [ht  t.-ent  off  wo«>lea  ruanufactured  go<Ml».  that  It 
har  taken  'ATt  per  cent  <^ff  cotton  manufactured  go<ids,  and  has 
nia  le  free  nearly  everything  else  the  farmer  has  to  buy. 

;  rejoice  also  for  him  In  the  reduction  of  rj4»  per  cent  off  of 
lin  »n  iiiul  Hax.  I  think  the  time  has  come  when  something 
»h<  uM  be  done  for  the  farmer.*  I  think  he  has  carried  the 
bill  lien  for  ri«»  jears.  I  think  that  the  reason  to-<|ay  why  men 
ha'  e  htH«n  leaving  the  farm  and  going  into  the  industries  is  thnt 
oni  liigh  pn>te«tlve  tariff  has  fatteutnl  the  iudusCrles  at  the 
ex]  ei:s«»  of  the  farm. 

^Ir   tJ.\LI.I.\t;KU.     Mr.  Tresldent 

'he   \UK   rKl-:siI>ENT.     Ih^-*   the   Senator   from   Georgia 
yle  d  to  the  Senator  fn>ni  New  Hampshire? 
!lr.  SMITH  of  r,et>rglrt.     Yes,  sir. 

!Ir.  (;aI.LIN(;ER.  My  colleogne  [Mr.  Hoiu.^l.  as  well  ns 
otler  S«'nators.  have  d«v!alnied  against  the  proterteil  Indu.strles 
on  the  groniKl  that  they  are  {uiying  starvation  wages.  Why 
alu  uld  the  fanner  or  the  fanner's  boy  v\er  leave  the  fann  i  nil 
go  to  the  manufacturing  centers  if  that  Is  true? 

!lr.  SMITH  of  licorgla.  F^ven  th«i*»  wag«»s  are  larger  than 
the  wages  on  the  farm  as  a  rule.  Yet  the  bulk  of  the  pn»tlts 
IM'  e  not  gone  to  the  wage  ejirners  In  the  Industry.  They  have 
ffof  e  to  the  owners.  I  do  not  .■<|:«*ak  jMirlicuiarly  of  .New  Hamp- 
slii  V.  I  had  In  mind  jMirticularly  Just  then  the  figures  of  the 
Sffpl  Tnj.««t:  fl.-k»>.0t*X«HlO  of  stt^k  and  less  than  *4«'«».<mo.OUO 
of  nvestmeut :  over  a  billion  iloliars  of  watere«l  st«x'k  to  oppress 
tlH»  i<'*>ple  of  this  country  and  to  Increase  the  charges  for  the 
greit  base  of  industrial  pn>gress,  to  bnrden  the  mauufucturers, 
as   tell  as  the  milnv?ds  and  all  iHasses  of  i^eople. 

F  nt  I  did  not  intend  to  enter  into  a  di-  i  upon  any  such 

liiHS  ns  this.     I  only  wished  to  go  far  e;  ;  >  entt>r  uiy  pro- 

test agsiust  the  aaarstioa  that  this  Mil  hurts  the  farmer,  and 
to  I  nil  atteotUm  to  particular  Items  that  any  man  may  see  fo;* 
hin  s»df  that  It  lielim  the  farmer  by  stiKlying  its  effe«^'t  on  those 
things  which  he  raises  on  his  farm.  I  xlmit  tliat  the  reduc- 
loii  on  the  th4ncs  that  he  buys  has  ugt  gone  as  far  as  I  want  It 
•or-  frank  about  that.     Hut  our  industries  bare 

poi   i     -«   1  MiK«ry  in  markets  that  have  added  M  per 

rea :  In  many  instaueea  to  a  fair  price  for  the  nuuhlnery.  We 
halt  cut  that  one-half.  I  boiie  it  will  be  cut  again  lx>fore  a 
grs  It  while.  I  hope  that  we  will  really  bring  the  entire  tariff 
Is  1 1  revenue  basis  hi  tlM  coarse  of  tlBie.  But  I  think  we  have 
VMS  as  far  as  are  coiiM  te  this  Mil  now.  and  I  l>elievc  the 
«"o«i>trv  will  i>n)siH«r  umier  It. 

)lr.  (;.\1.I.I.\<:KR      Mr.  l*resMoBt 

Ihe   VirK   ri:KSll>KNr.    DoM  tW  flanator   from   Georgia 
jrled  further  tt>  the  Senator  from  New  Hampshire? 
)lr.  SMITH  of  r.««^.ncia.     Yes,  sir. 

3lr.   t:ALMXi;KU.     If  the  Senator  will   pemdt   me.   I   have 
wanting  to  a^k  some  Senator  during  this  debate  what  he 
ns  by  n  tariff  for  nM-enue  only.     Does  th«  Sswitor  siasn 
if  we  c»»uld  raise  all  «»ur  revenue  by  Internal-revenue  taxa- 
tlo4.  by  an  iiH-ome  tax.  and  uieuus  o(  tliut  kind,  lie  wouki  wixie 
uat   entirely 


Mr.  SMITH  of  r.eofgia.     No. 

Mr.  CAI. LINGER.    The  duty  u|wn  Imports? 

Mr.  SMITH  of  Georgia.  I  answer  tlie  Senator.  I  mean  a 
tariff  levleil  where  the  objtvt  of  levying  it  is  to  raise  revenue 
and  nothing  else.  I  will  say  candidly  to  the  Senator  that  In 
some  of  the«e  dutU>s  we  have  left  we  have  recognised  ex-  " 
Isting  conditions.  I  si»eak  for  my  own  mental  oi>eration  In 
approving  them.  I  have  nn^ognlzed  existing  condition.s.  I 
have  felt  that  we  could  not  afford  to  go  a.s  far  as  I  wouhi  like 
to  see  the  law  go.  lest  serious  injurj-  would  affect  those  indus- 
tries in  view  of  the  [Misition  they  have  occupied  in  the  past. 

Mr.  GALLINGER.  Then,  Mr.  I'resident.  the  Senator  says  he 
would  wii)e  out  all  taxation  that  was  protective  to  the  indus- 
tries. So  the  Senator  would  put  all  manufacturing  industries 
ui)ou  an  equal  footing  with  the  manufacturing  industries  of 
Euroite  and  Asia. 

Mr.  SMITH  of  Georgia.  The  Senator  has  not  quoteJ  me 
exactly. 

Mr.  GALLINGER.     I  meant  to. 

Mr.  SMITH  of  Georgia.  I  know  that.  I  said  I  would  put 
theni  on  a  revenue  basils.  You  could  not  levy  n  tax  on  a  com- 
ujodity  prodacevl  here  for  revenue  puriH>st>s  only  that  might 
not  brlus  some  Incidental  protection.  You  coukl  not  levy  a  tax 
here  the  sole  object  of  which  was  revenue  on  certain  classes 
of  goixis  that  would  not  in  a  measure  incidentally  producef 
protection.  But  what  I  mean  is  this :  I  hotM>  to  see  the  tlmei 
come  when  our  industries,  being  reestabilshetl  with  machiueryk 
that  was  not  taxed,  standing  uinm  a  basis  of  development  as 
an  Incident  to  freedom  from  tax  for  tho.se  things  they  are 
calleil  ui)on  to  buy.  reaching  out  Into  the  markets  of  the  world 
with  their  pro<lmts.  will  not  seek  simply  to  swap  dollars  with 
their  fellows,  but  with  a  broadened  trade,  which  I  believe  the 
caiiadty  of  our  |x»ople  makes  i>os.sible.  fully  tM]ual  their  protits 
now  earned  from  their  fellow  citizens  by  their  larger  sales  in 
all  uuirkets  of  the  world. 

Mr.  (JALI.INGER.  If  the  Senator  will  permit  me.  I  Join  the 
Senator  in  that  aspiration.  But  under  existing  conditions  it  Is 
an  lrides<-ent  dreani.^  I  wish  to  suggest  to  the  Senator  from 
to^irgia.  who  Is  always  fair  In  deb.Tte  and  cotirteou.s,  that  uuleas 
the  duties  placeil  uiK)n  Imports  are  sufficient  to  at  least  equalize 
the  difference  In  ci>st  at  home  and  abroad,  a  duty  less  than  that 
la  of  no  ejtrthly  account  whatever,  and  nii;:ht  as  well  be  entirely 
aholisheil.  We  might  as  well  go  absolutely  to  free  trade  as  to 
exact  an  lm|>ort  duty  that  does  not  protect  us  so  far  as  eqtializ- 
Ing  the  cost  of  prtKluctlon  Is  concerned. 

Mr.  WILLIAMS.  The  Senator  means  of  no  earthly  account 
as  prote»'tion? 

Mr.  'I.VLLINGER.    Of  no  earthly  account  as  protection. 

Mr.  S.MITII  of  CrtH>rgIa.  Mr.  rn«sident.  25  years  ngi>  if  I  had 
suggestctl  to  the  men  pnxluclng  lotton  yam  under  No.  2<»*s  that 
the  tax  on  o»tton  yi^ni  should  be  reduceil  to  't  per  cent  below 
lo's  and  7J  i>ei:  cent  from  U's  to  l!>"s.  liulnslve.  they  wotild  have 
told  UH'  It  would  Im*  Impossible  for  them  to  do  business:  that 
such  a  hi>i>e  was  an  Iridescent  dream.  Yet  such  progress  has 
Ikhmi  made  by  tliese  spinners  that  to-day  they  can  not  for  u  mo- 
ment suggest  that  they  can  not  meet  the  <i>uii)etition  from 
abroad  In  any  market  in  the  world. 

I  do  not  iH'lieve  2r>  years  will  pass  before  all  tlie  cotton  indus- 
tries of  the  rnit»xl  States,  growing  and  developing  Just  as  the 
lower  gradts  have  grown  and  developetl,  will  Xtc  able  to  ppnluce 
their  goo«la  on  a  revenue  tariff  of  10  |>er  cent,  and  be  able  to 
enter  the  markets  of  the  world  as  well  as  to  supply  their  fellow 
dtiz^Mis  at  a  lower  price.  If  n«>t  many  years  ag-i  we  h.ul  sug- 
gestcil  free  pig  iron  and  fri'e  steel  billets,  the  friends  of  these 
indt.strit's  would  have  told  us,  "You  are  going  to  deMioy  I's." 
Yet  we  now  fix  the  market  of  pig  Iron  in  the  Inlteil  States  for 
U»e  world,  and  we  can  prinluce  bar  steel  che:ii>er  than  it  c:in  be 
produced  in  any  other  port  of  the  world. 

I  believe  It  will  help  industries  to  take  them  out  of  ilie  hot- 
house. You  can  not  take  a  plant  out  of  a  hothoust>  instantly 
and  put  It  where  It  is  expostxl  to  the  weather.  You  uuist  do  it 
by  dein"ees. 

What  I  n>ennt  when  I  snid  I  bofted  for  progress,  and  what  I 
Uteant  when  I  said  In  this  bill  I  had  vote«l  for  dnti«^  higlier  than 
those  I  wished,  was  to  consider  them  as  a  hothouse  iilant.  a 
plant  that  ought  to  hare  been  out  In  the  sunlight  but  has  been 
hothousetl.  We  have  not  put  them  out  cnjpletely.  but  we 
have  put  them  out  a  gi>od  inn  of  the  wav.  antl  we  ex|>c<  t  them 
to  grow  and  to  flourish. 

I  earnestly  hope  for  the  prueperity  of  cvcrj-  Industry  in  the 
I  nited  States. 

Mr.  «}.\LLINGER.  Do  I  understand  the  Senator  to  say. 
representing  himself  if  not  his  imny.  that  he  btdieves  the 
DenKX'ratic  Party  Is  to  get  entirely  rid  of  tariff  duties? 

Mr.  SMITH  of  (twrgia.  I  have  not  umiertaken  to  spe.ik  for 
the  Democratic  Party  at  all. 
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Mr.  GALLINGER.  Speaking  for  the  Senator  himself? 
Mr.  S.MITH  of  Georgia.  I  expressed  the  liope,  ami  I  have 
llhis;rat»M  my  hojie  by  the  present  ability  of  noanufacturers  of 
low-giade  cot  on  gotnls.  that  a  few  years  ago  would  have  told 
us  tliey  were  ruined  by  .n  5  per  cent  duty  or  a  7i  jer  cent  duty, 
now  I>cinu  :.I>le  to  g(t  to  th*»  world  with  eas««  ami  prosperity.  I 
believe  the  Senator  from  New  Hampshire  would  be  de'.i^tcil 
to  see  the  day  when  the  New  England  mills  handling  the  finest 
fabrics,  whi<li  they  have  only  btn-n  h:'.iidling  fnr  a  few  years 
and  In  the  handling  of  which  they  are  improving  every  day, 
could  c<»mi)ete  successfully  in  the  free  markets  of  the  world. 
I  have  such  confidence  in  onr  fellow  citizens  of  New  England 
and  in  their  g«>nlus  that  I  believe  they  will  meet  the  occasion 
and  eventually  bo  able  to  ship  their  fine  goods  all  over  the 
world. 

Mr.  GALLINGER.  I  again  join  with  the  Senator  In  his  aspi- 
ration. I  nni  one  of  those  who  believe  that  free  trade  is  the 
Ideal  condition,  but  mifortuiiately  it  is  not  susc<-ittible  of  being 
put  into  practical  ofienition.  I  have  been  wondering  Just  how 
soon  the  Senator  would  g«»t  to  that  point  and  take  chances  that 
I  am  unwilling  to  take.  I  do  not  think  the  Senator  will  even 
plea.se  our  s«>uthern  friends  by  declaring  himself  in  favor  of 
absolute  free  trade. 

Mr.  SMITH  of  (Jet.rgia.  The  Senator  has  dt>clared  himself 
for  nothing  of  the  kind. 

'  Mr.  G.\LL1NGER.  Then  I  have  mistmderstood  the  Senator. 
The  .Senator  hopes  for  it.  and  I  thought  his  illustration  indi- 
cated that  he  ex|HHie<l  to  reach  it  not  in  the  distant  fiture. 

Mr.  SMITH  of  Georgia.  The  Senator  meant  Just  what  he 
said,  all  that  he  said,  and  no  more  than  he  said.  The  Senator 
expressed  the  hojie  that  the  industries  ruKaged  in  producing  the 
highest  class  of  cotton  manufactured  goods  might  in  the  end. 
like  the  industries  now  prodiK-lng  the  cheapest  class  of  goods, 
be  able  to  master  the  markets  of  the  world.  This  bill  expresses 
the  Senator's  view  of  what  should  b<'  done  now  to  a  large 
extent,  but  not  on  every  item.  I  coidd  not  hoix>  to  see  a  tariff 
bill  that  met  in  every  Item  what  I  believe  in;  and  if  I  worked 
out  one  by  myself  and  then  thought  of  it  for  30  days  longer  1 
do  not  believe  every  item  would  l>e  what  I  apiiroveil.  But.  take 
It  as  a  whole,  I  believe  in  it,  and  I  think  it  has  gone  as  far  as 
It  could. 

.Mr.  GALLINGER.  What  attracteil  my  attention  r>articu- 
larly — and  the  Senator  is  not  the  only  Senator  who  has  made 
the  .suggestion;  my  amiable  colleague  IMr.  Holt-Is)  made  it 
the  other  dj'.y  -was  that  this  Is  the  first  step,  and  that  the 
Democratic  Party  Intend  to  proceed  sdoiig  the  same  highway 
tmtil  they  accomplish  mure  than  is  accomplished  in  this  bill, 
and  I  was  wondering  how  rairidly  our  Democratic  friends  in- 
tend eil  to  go  in  the  dire<-tion  of  free  trade. 

Mr.  SMITH  of  tWnirgia.  Mr.  Pi<«ident.  it  Is  imix>.«siltle  for 
U8  to  tell  the  Senator  that.  I  have  Illustrated  the  rapidity 
with  which  I  wish  to  go.  It  would  der>end  upon  the  rapidity 
with  which  certain  progress  Is  made.  I  believe  progress  will 
be  made.  I  have  the  confidence  that  it  will  be  made;  but  what 
I  was  seeking  to  press  was  that  the  bill  puts  dollars  Into  the 
pockets  of  the  farmers  of  Uie  country.     This  bill  takes  burdens 

'off  the  farmers  of  this  country  and,  as  I  believe,  the  country 
has  no  greoter  ho|>e  than  from  a  fann  i»opulatlon.  As  I  believe 
in  developing  and  relying  for  our  very  best  citizenship  upon 
our  farm  iH>pulatlon.  i  rejoice  that  I  see  in  the  bill  service  to 
the  -Vmerlcnn  farmer. 

Mr.  TOWNSENI)  and  Mr.  WILLIAMS  addressed  the  Chair. 
Mr.  WILLI.VMS.     Caa  we  not  have  a  vote  now  on  the  i>euding 
amendment  ? 

The  VICE  PRESIDEN'T.     The  Senator  from  Michigan. 
Mr.  WILLIAMS.     We  have  debateil  all  of  to-day  and  half  of 
yesterdav  upon  one  paiagraph  of  the  bill. 

Mr.  TOW^NSKNI).  I  shall  not  o<cupy  one-half  the  time  the 
Senator  from  Misslstdp  »i  has  done. 

-Mr.   WILLIAMS.     <>li,  well,   that   does  not   cut   much   figure. 

.Everyone  knows  that  the  Senator  from  Mis8i«.sippi  happens  to 

^be  in  charge  of  this  p«»rtion  of  the  bill,  and  he  is  therefore  com- 
pelled to  oivupv  s«ime  little  time. 

f  .Mr.  TUWNSKND.  Mr.  President.  I  Imve  no  disiKJsition  to 
flelay  action  on  this  amendment,  and  I  should  not  say  anything 

?at  this  time  were  it  not  for  the  fact  that  on  yesterday  Senators 

*referre«I  to  vume  remarks  made  by  me  in  1911.  when  the 
8o-c.'ille<I  Cann4iiaii  reci|trocity  bill  was  l>eforc  the  Senate.     It  is 

,  true  that  I  supiM>rted  that  bill  nt  tluit  time  and  I  stated  my 
reusons  fur  .v*  doing.     So  far  us  they  apply  to  that  measure  and 

^the  conditkKi*  which  attendsd  it,  they  expressed  my  convic- 
flon.s. 

That  bill,  however,  wis  net  the  same  as  this  one,  and  besides 
I  have  seen  some  reassiut  why  Hiy  position  at  that  time  was  not 
the  correct  one  as  viewed  by  a  majority  of  the  American  people. 


That  measure  was  a  proixisition  to  enter  Into  reclpnx^l  trade 
relations  with  I'anada  whereby  lH»th  Nations  were  snpiH».«ied  to 
receive  benefits.  We  gave  up  something  in  exchange  for  s««ue- 
thlug  received.  I  did  not  think  at  th;»t  time,  nor  do  I  think  now, 
that  many  of  ihe  agricultural  pnnlucts  of  tlie  rnlt»\l  Statics  ctjst 
much  more  to  produce  here  than  they  cost  In  Canada,  and  l>e- 
lieviug  as  I  did  then  aiul  as  I  do  now.  in  a  prote<^lve  tariff, 
which  is  one  which  mea^'Ure^  ai>i»roxlmately  the  dlfferem^e  In  the 
cost  of  pr<.Hluction  here  and  abroad,  I  supiH)rted  the  mea.sure. 
1  did  not  do  It.  however,  for  the  dii-ect  benefits  which  mi^t 
grow  out  of  Ihe  pact,  but  there  were  other  things  which  IimIucsA 
my  vote. 

I  realised  that  at  that  time  Congn^ss  had  passed  the  Paytie 
tariff  bill  containing  the  luaximum  and  minanum  provlsiouji, 
and  owing  to  Oinadji's  preferential  rates  to  l^igland  that  pro- 
vision would  be  attended  with  |)ec*uliar  difficulties  of  adminis- 
tration unless  relieved  by  re<Mprocal  trade  relations.  I  also  saw 
the  might}-  possibilities  which  lay  iu  the  lH>undary  waters  be- 
twtv'u  the  two  countries.  aiKl  I  l»eliv'ved  that  the«»  waterways 
could  aud  sliould  be  improved  for  the  mutual  benefit  of  bt>th 
Nations,  so  that  Ihe  Atlantic  seatKtard  could  be  extended  to  the 
Great  Lakes,  to  the  very  heart  of  the  Western  Continent ;  and  I 
felt  that  reciprocity  might  aid  lu  hastening  the  omsummatiuu 
of  this  desirable  result ;  hence  my  action  in  the  matter. 

But,  I  repeat,  that  measure  was  not  this  one.  Under  this  bill 
our  farmers  as  well  as  our  manufacturers  will  be  com|>elled  to 
compete  with  nations  in  which  the  cost  of  production  is  admit- 
tedly much  less  than  the  cost  of  production  In  the  United  States, 
and  no  tariff  will  be  iui|>osed  to  equalize  such  conditiooa. 

I  have  confidence  in  the  Intellectual  Integrity  and  honesty  of 
the  Senator  from  Ge<^rgla  [Mr.  Smith ].  I  have  no  doubt  he 
believes  that  this  will  be  a  ttenefit  to  the  farmer.  I  certainly 
have  no  dotd)t  thnt  he  does  not  wish  to  injure  the  farmer.  But 
I  can  not  follow  his  logi<'.  lie^-ause  it  seems  to  me  absolutely 
ne<"essary  to  come  to  the  conclusion  that  this  discrimination 
against  the  farmers  of  the  country  can  not  iMtssibly  result  in  their 
benefit.  It  must,  therefore,  it  seems  to  me,  result  lu  their  injury. 
We  have  a  market  here  which  has  Iteen  built  up  under  the  pro- 
tective system,  and  I  make  no  apologj'  for  firotectlon.  I  believe 
in  it  as  an  e*"ouomic  ix^licy  when  applied  to  the  United  .States. 
We  have  built  up  a  .social  condition  Iieiv.  a  condition  of  living, 
which  is  the  envy  of  the  world.  Whateyer  Senators  may  say  as 
to  isolatwl  cases  where  men  are  employed  at  too  low  wages.  It 
is  an  undisputed  fact  tluit  wages  r.nd  conditions  of  living  In  the 
United  States  are  much  better,  much  higher,  than  those  which 
obtain  in  any  other  coimtry  in  the  world. 

Sir.  it  seems  to  me  that  we  are  force<l  to  the  Inevitable  con- 
clusion that  if  we  are  to  go  to  a  comp«'tllive  basis,  as  has 
been  stated  we  shall  go,  then  the  conditions  of  c<imj)etition 
must  l>e  the  sanie  in  every  material  respect. 

The  Senator  fn>m  Georgia  I  Mr.  Smith)  cites  cases  mentioned 
by  the  Junior  Seimtor  from  New  Hampshire  IMr.  Holum], 
where  wages  are  low  in  some  of  the  factories,  still  he  admits 
they  are  higher  than  those  p.iid  i^ixm  the  farm.  To  me  the 
conclusion  Is  inevitable  that,  if  we  are  going  into  ctmipetitiou 
with  other  countries  we  must  comijete  with  them  j^s  to  wrfgi-s; 
if  we  are  going  to  eomi)ete  wit.h  them  as  to  wages,  our  hil)orem 
must  comjiete  with  foreign  laborers  as  to  the  conditions  of 
living.  I  do  not  believe  that  any  thoughtful  patriotic  Aniericau 
wants  to  see  the  condition  either  of  o^r  farmers  or  our  laborers 
worse  than  it  Is  to-day. 

Mr.  President.  I  am  not  frightened  fllwut  high  prices;  they 
do  not  disturb  ine  very  much.  I  rec<igiiize  tiie  fact  that  arti- 
ficial prices,  which  are  nn'.de  {toasible  by  combinatiiMts  between 
producers,  ought  to  be  n'meilied.  but  tlie  tariff  is  not  the 
remedy;  re{)ealiug  the  tariff  will  uiH  cure  tiiat  evil. 

I  know  of  no  rule  or  |>oli<-y  coui'istent  with  general  pros- 
l»erlty  whereby  all  men  can  secure  gotxl  prices  for  what  they 
sell  and  ol*tain  at  low  i>rices  the  things  they  buy.  There  must 
be  a  buyer  for  every  seller.  If  the  consumer  iKiys  a  mikiII  price 
the  prtKlucer  can  not  receive  a  large  one.     That  i*  inevitable. 

I  have  said  that  this  bill  is  dikcriimiuitory  atxaiust  the  fanner 
and  therefore  I  ot>Ject  to  it.  I  l>elleve  in  the  f.umer.  It  ha.s 
be«i  the  proud  injast  of  public  men  that  they  were  lH>ni  jiud  rewrod 
nix)n  the  farm;  I  myself  ha|»|H>n  to  have  tliut  disliuguished 
honor.  My  childiuiod  aud  <'uriy  uihuImmmI  were  |  H;<sed  ui>on 
the  farm,  for  which  I  have  always  In-en  grateful.  'I'hi  farm  Is  a 
good  place  to  be  bom;  it  will  l>e  well  to  <-herish  andJirotect  it. 

I  do  not  believe  the  farmers  are  being  fo(»led.  as  the  Senator 
from  Mississippi  (.Mr.  Wim.iamsJ  said  the  otiier  d:iy.  liiey  have 
not  been  "fooled  by  the  Republican  Party"  during  iwst  yesirs. 
If  there  is  one  class  in  this  country  who  on  the  average  are 
higher  In  moral  and  Intellei-tual  intelligent^  than  another  I  lie- 
Here  it  to  be  the  farming  dass.  They  are  not  fooled;  they 
understand  what  is  going  on;  they  understand  their  relation  to 
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th#>  fliirftl  pnliry  of  thJn  Oor^rninent :  and  yet  R«jator«  take  the 
n»M.r  Hitd  III  »i>l>  of  th*»  bin.  whirh  Is  clearly  understandable. 
atale  thnt  It  1«  n«>t  troiujt  to  lnjnn»  the  airri«nilturl»t.  They  s»iy 
hiD  prl4es  will  remain  an  th«*y  are  n<.w.  or  possibly  they  may 
111.  M'jix*'  as  a  renult  of  the  pasiciKe  of  thl«  lueaHure.  But  If  this 
bill  is  ii.tt  i:nln>j  to  redu<-e  prk-*'s.  If  It  U  not  tfoluK  to  cheapen 
th«'  .i.st  nf  liMiijr.  why  do  thi»«  \^in  thlnic?  Why  single  out  the 
faruHT  ami  JUiy  to  him  that  his  pnMlnrts  shall  »»e  placed  upon 
the  free  list,  while  all  other  pnwlmfs  shall  have  soOM  Bmnioal 
pn>  ectioH  retained  ui>on  theujV  The  measure  would,  at  least. 
I«M>I  lietter  If  the  prmlucts  of  aRrlculture  in  the  North  were 
trentwl  as  other  i»rodu«ts  are. 

I  am  In  favor  of  a  tariff  on  ni;n»uf  1  articles  where  the 

le«fl  imate  cost   of   their   pro«lii«tion  -   hi^rher   than   It   Is 

abrmul.  I  t»elleve  In  It  not  only  Ix^-anse  pn -i-.  r..us  Anierl«T»n 
maiiufacturers  are  desirable  to  the  welfare  »»f  i»ur  urlmn  imfni- 
iatl  >n,  hot  to  the  f.Hmier  himself.  The  best  possible  Industrial 
<tm  litlon  is  one  wfi  -  -  under  dlversinetl  Industries,  where 

the  factory  Is  clos»-  m.     Our  phenomejial  jrrowth  as  a 

iiat  on  has  be««n  a<hieved  under  such  <'ondillons.  Now,  when  we 
ha\(»  reache«I  a  iH»int  where  the  policy  that  we  have  followed 
Is  f  f  M>nio  value  to  the  fancier,  we  my  to  hini  that  we  are  Rolnu 
to  i>i)en  trket  for  which  he  has  tolleil  ami  wait*-*!  to  the 

puijH'r  i  ^l  pro»lu<ts  of  all  other  nations.     This  certainly 

can  do  him  no  irood.  He  will  pet  no  benetit  froni  It.  What  do 
the  pn^iHMieuta  of  the  measure  hope  to  accomplish  by  placluK 
farn  products  on  the  free  list?  Some  aay  siK-h  sctUm  will  not 
reil  K-e  the  prU-e  of  these  frrodactai    Then  why  do  It? 

lliere  must  have  bee«  mmd«  nmmm  why  this  was  done.  The 
rra  fact  i.s  that  It  is  exrecto*!  that  farm  prixlncta  will  be  cheo|>- 
enel  and  Ihus  the  cosi  of  llvlns  will  l>e  rwlored.  Will  this  be 
fall  to  the  farmer?  WUl  It  en«t>urajte  afcrlrulture?  Mr.  Presl- 
dent.  It  Is  not  the  Kepnblban  Party  that  Is  fooling  the  farmer: 
It  1 1  this  l>eiDOcratic  admliiistrntlon  that  is  trying  to  f<H>l  him. 
bnt  he  will  not  be  fooled.  He  knows.  It  will  not  convince  the 
farner  tif  the  Jn*Hee  of  this  bill  for  Senators  to  jrrow  eltMjuent 
ov*r  the  im.tiEinary  beneflts  which  may  iH>me  fn>ni  this  cbantcc 
In  >ur  fiscal  inillcy.  but  they  will  learn  their  lestH>n  from  the 
act  lal  o|>eration  of  the  law. 

I  ha\e  said  this  much  be^-jiuse  of  the  quot.-ttfon  from  my  li>ll 
spex'h  by  the  Junior  .*<enator  fn>m  .Montaim  (Mr.  W.vl.mh).  I 
vi.t«d  and  spoke  for  Canadian  reciprocity.  Il<^wever  defe<"tlve 
that  measure  may  have  t)een.  It  was  but  a  polltW-al  mistake. 
Th  s  bill  la  not  only  a  political  mistake,  but  It  will  also  be  an 
lndi:strial  eae^  mad  its  disastrous  rt^ult<«  will  fall  heiniest  ujion 
one  4)f  our  noat  useful,  iuduatrlous.  ami  I'atriotir  citizens — the 
An  erlcan  fsrnier. 

Mr.  WILLIAMS.  Mr.  President,  havinjt  listened  very  atten- 
tively to  the  CfMif^as'on  of  the  Senator's  sins,  can  we  not  now 
ha  e  a  vote  up'  '     .-  amendment  to  this  imra^rapfa? 

■Ilie   VlfK    I  ;.     -  As   the   Chair    remembers,   there 

wa  *  II  r  tor  ilie  yens  and  n.iys  oil  the  ameudment.  made  by 

th«  Se.;.. .  .;uiu  North  Dakota  (Mr.  Uitu.x.iA].  Is  the  retpicst 
sec  >nded  ? 

'  he  yejM  and  nays  were  ordered. 

.Mr.  Kltl.^ToU'.  As  I  nadti stand,  we  are  now  to  rote  on  the 
eoinmirtee  amendment  to  strike  out  the  tMiragrapb  ^u\  to  i»nt 
wh'at  on  rhe  fr*"*-  list? 

I  he  VICK  PRESIPKXT.  That  Is  the  questtaa.  The  Secre- 
tar;  •  will  call  the  roll. 

The  Secretar>-  r-nw-eeded  to  call  the  roll. 

>  r.  ('HILTi)N  ( w Ilea  Ida  aanie  was  calleilV  I  have  a  p«»neral 
l>ai  ■  with  the  Junior  SettBtor  from  Uarylaml  [Mr.  J.vcKsoif]. 
am    th«*refore  withhold  my  vote. 

Mr.  HIItU>i>AUl>  twhen  Mr.  Cuianson's  name  was  calle«1>. 
My  coHcasue  {Mr.  Ctlbebso!*]  Is  necessarily  absent.  He  Is 
pal  r«l  with  the  Senator  from  Delaware  (Mr.  or  Po:«t1. 

3  r.  ni:i.<ToW  (when  Mr.  CrwMists's  nniue  was  i-all«n.  I 
An  re  to  stale  that  the  Senator  from  Iowa  [Mr.  rt-M\ii?(<«1  Is 
nar  >«aNri)y  absent.  He  Is  palreil  with  the  senior  Senator  from 
NH  niska    [Mr.  HiTCHCOca). 

.Mr.  J.\MF^  (when  his  uame  was  called).  I  hare  a  ireneral 
pal  -  with  the  Junior  Senator  from  Massacbnsetts  [Mr.  Wrraal. 
I  tiiiaster  that  pair  to  the  Junk>r  Senator  fntm  Tennessee  [Mr. 
Sh  naa)  and  vote.     I  vote  "  yen." 

1  tiesirv  to  state  while  on  my  feet  that  my  ci^lleague  [Mr. 
B«  iDi.rvl  Is  detained  from  atten<1anc»»  here  l»y  reason  of  Illness^ 
hul  he  has  a  i:»Mienil  |wir  with  the  Seimtor  from  Indiana  [Mr. 
KeikI.     I  Hsk  that  this  aniioMii.  •  -itand  for  the  day. 

]lr.  KKU.N    (when  lils  uann-  \s    -  .il>.     I  have  a  general 

pair  with  the  senior  Senator  from  KentiK'ky  [Mr.  Readlxt). 
auti  therefore  withhold  my  vote.  If  I  were  at  liberty  to  vote. 
I  sioiild  vole  ".vesi." 

Jlr.  <JIinNN.\  twh.Mi  Mr.  Mc^^tMRn's  name  was  calletl).  I 
wlib  to  sliiie  tlist  my  «-olleiii;u^  [.Mr.  Mi^Hiiiiuji]  is  ueceasarlly 
absent  on  »«vount  of  illness  in  his  family.     He  is  i>ulred  with 


the  senior  Senator  from  Nevatia   j.Mr.  Ncwi..\?tns[.     I  wish  this 
announi'enient  to  stand  for  the  n-mainder  of  the  day. 

Mr.  PK.XUtxSK  (when  Mr.  Oiivkks  name  was  (^lletl).  My 
colleajnie  (Mr.  OlivkrI  is  uiui\oi«liihly  detaineil  from  the  riinm- 
l-er.  He  lias  a  fjeneral  iiair  with  the  senior  Senator  from  Ore- 
gon   [Mr.  ('lIAMBt'J(L.\l!«  I. 

Mr.  RKKI)  (when  his  name  wa«!  v-aileili.  I  have  a  |»nir  with 
the  Senator  fri>m  Mk-hl»;au  [Mr.  SMiriij.  and  therefore  with- 
hold my  vote. 

Mr.  TOW.NSK.M)  (when  the  name  of  .Mr.  Smith  of  .Mi-hiuatt 
was  calUsh.  My  ctille;iKue  [Mr.  Smith  of  Michij:an|.  who  is 
iwiretl  with  the  JunU»r  Senator  from  .MisK>iirl  [.Mr.  Kkkd).  Is 
unavoidably  detalnwl  from  the  Senate.  If  my  ci>lleapue  were 
l>resent.  he  woul*l  vote  ■"  nay  "  on  this  amendineut. 

.Mr.  TIIO.M.VS  (whiM  his  name  was  .•alle.U.  I  have  a  jren- 
enil  i«air  with  the  s«'Uior  Senatt>r  from  .New  York  [.Mr.  KooTJ. 
I  transfer  that  pair  to  the  Senator  from  Oklabonia  (Mr.  tioHicI 
and  will  vote.     I  vote  "yea."' 

.Mr.  W.VItUKN  (When  his  name  was  calleiO.  I  have  a  iwlr 
with  the  senior  S«>nator  from  Florida  (.Mr.  l-'i  i  t«  hiji|.  I  trans- 
fer that  iHiir  so  that  the  Senator  from  Florida  may  stand 
iwiretl  with  the  Senator  from  Maine  [Mr.  ItratxiiiH).  and  I  will 
vote.     I  vote  "  nay." 

llie  roll  call  was  c«>noUided. 

Mr.  SM«M»T.  I  desire  to  announce  thit  the  Junior  Sen.ilor 
from  Wl.«»ioiisin  [.Mr.  ST^THr.'«.so^  (  and  the  senior  S«'nator  from 
lH?laware  (.Mr.  ui"  Pomt)  are  unavold.ibly  detaliuMt  from  the 
Senate.     I  will  allow  this  annuimi-ement  to  .>itand  for  the  tUiy. 

.Mr.  ('IIA.MHKU1..VIN.  I  have  a  general  lutr  with  the  Junior 
S4>ii.itor  from  Pennsylvania  [.Mr.  Olivcb).  Iu  his  absence  I 
witlihotd  my  vote. 

.Mr.  ICKKO.  I  transfer  my  (lalr  with  the  Senator  from 
Michigan  [.Mr.  Siiitii]  {o  the  S«uitor  from  Oklahoma  [.Mr. 
ow»:m|  and  will  vote.     I  vote  "yea." 

Mr  FI.KTCHKIt  I  Imiulre  if  the  Senator  from  WyomliiK 
[Mr.  WvRRK.xl  has  votetl? 

Mr.  WAHIJKX.  I  will  say  to  the  Senator  from  Klothia  that 
I  have  tran.sfcrre«l  my  jialr  with  him  to  the  Senator  from  .Maine 
[Mr.  ItiRi-EiGHl.  ami  I  have  vote«l.  If  tJie  Sitiator  wishes  to 
vot«'.  of  rourse  I  will  withdraw  the  transfer. 

.Mr.  KLKTi'IlKi:.  If  the  Senator  has  vot.d.  then  I  will  vote. 
I  vote  "  yea." 

Mr.  S.MITH  of  Maryland.  The  Senator  from  iH^.iware  (Mr. 
S.vfi.sBfBYl  is  unavoidably  absent.  He  Is  pnlnil  with  the  Sen- 
ator from  Hhode  Island  [Mr.  ('oi,t|. 

.Mr.  (J.VLLI.NJIKU.  I  have  been  reqneated  to  announce  that 
the  .""triiator  fnun  lth«Hle  Island  (Mr.  <'oi.T|  Is  palre«l  with  the 
Senator  from  IkMaware  (Mr.  SAiL.sniBY  |  and  that  the  Sc'iator 
from  Wt^t  Virjjiiiia  (.Mr.  (k)rF|  Is  |mired  with  the  Senati>r  fi-om 
Alabama  [Mr.  Ba.'JkiifadI.  I  will  also  nnnoiime  that  the  Sen- 
ator from  Wiat-onsin  [.Mr.  Stei'IIK'sso.'*).  the  Seiuitor  from  .Maine 
[.Mr.  HiRiM«;ii).  th(«  Senator  from  California  (.Mr.  WosKs). 
and  the  Seiuitor  from  .New  Mexico  [Mr.  I'ail]  are  absent  and 


iiuiKiirt^i. 

The  result  was  announced 

-yeas  37.  nays  3J. 

as  follows: 

YEAR— .17. 

Aaliarat 

I.^ft 

Rn!i|n!>nn 

Rwasson 

Bs<VB 

l^wt< 

Sh.Tfroth 

Tiiumaa 

Brvan 

Martin.  Va. 

.ard 

Thompauo 

nsrlif.  .\rk. 

.M.irt!m\  N.  J. 

ly 

Tillman 

1  KI''t<'hfr 

.M>*r, 

.-^ii.iinonx 

Vardaaaa 

lioIIU 

(I'Coi  man 

Sr.it*!.  Aril. 

V.-.lah 

IlLH-h,.* 

<>T«>riuan 

Sini'h.  »^a. 

Wi.liams 

I 

Piltman 

;..  Md. 

J 

i>oaM>r«ne 

-       li,  s.  c. 

L*n.- 

R«c4 

N.W.-N         J. 

Borah 
,  Brady 

Crawfonl 
I>1llinKt>ani 

Lodcc 
Mrl^a 

fiSSS 

1  Bruw^M 

4:alliu««r 

N«lw>a 

SSMMt 

1  Wttatam 

(ironna 

Xorrta 

Btvriinz 

8iitb«T  nnd 

!  Burton 

3na*« 

Pace 

('a  iron 

Kinji>n 

IVaraw 

Thorn. on 

Clapp 

IJI  h*ollctt«? 

Perkins 

Towusrod 

Clark.  Wyo. 

Uppitt 

Poindfxtrr 

Warren 

NOT 

VHTISt;-  :«. 

Baaktintl 

Cummins 

Km 

Shipld^ 

Bradlr.T 

<lu  Fust 

Mr4'unlM>r 

Hmlth.  Mkb 

Barialah 

Kail 

Nrwianda 

Htrphenaon 

K'hmmb*tiMim 

(toS 

Oliver 

Wrkii 

Chilton 

<Jor«» 

Owen 

Works 

Oolt 

IIttrh(<ock 

Root 

I'ullterson 

J  ark -Mm 

aaulaborr 

So  the  amendment  of  the  committee  was  arreed  to. 

Mr.  (JRON\.\.  Mr  President,  yesterday  I  nske<I  the  consent 
of  the  Senate  to  nKslify  tlie  amendment  I  ofrer»>«l  in  at>-«»rdance 
with  the  amendment  which  I  now  !>eiHl  to  the  desk. 

The  VICK  PKESIOl-LNT.     The  amemlmeiit  will  ls>  statt^l. 

The  SrcBETAiY.  On  iMijje  .VJ.  after  line  IT,  It  Is  pro|S)sed  to 
Insert  as  a  new  itarafcraph  the  following: 

108.  Wheat.  •  cent*  per  hoKhel :  wheat  Honr  and  upmotlna.  I 'of  1 
cent  per  pound;  bran  and  middlincs.  ,',  of  1  cent  p<  r  |K>uod. 
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The  VICE  PRESIDK.XT.    The  question  is  oiv  apreelng  to  the 
amendment  offertnl  by  the  Senator  from  North  Dakota. 
Mr.  .NELSO.N'.     I  ask  for  the  .veas  and  nays. 
The  yeas  an«l  nays  were  ordered,  and  the -Sectetarv  proceeded 
to  call  the  roll. 

.Mr.  CHAMBERI..\IN  (when  his  name  wUs  calleilK  I  apain 
announce  my  pair  with  the  Junior  Senator  from  Pennsylvania 
[Mr.  Oliveb].  In  his  abse  ice.  I  withhold  my  vote.  If  permitted 
to  vote,  I  should  vote  "  nay." 

Mr.  .T.V^IES  (when  his  iiame  was  called).  I  transfer  the  jiair 
I  have  with  the  Senator  /nun  .Ma.«-sji<-husetts  [Mr.  Wekks]  to 
the  Senator  from  Tennessee  [Mr.  SuuxosJ  and  will  vote.  I 
vote  "  nay." 

Mr.  KERN  (when  his  name  was  called).  On  account  of  my 
pair  with  the  S«niator  from  Kentucky  [Mr.  Bradi.ey]  I  with- 
hold my  vote. 

.Mr.  TOWNSEND  (when  the  name  of  Mr.  Smith  of  Michigan 
was  nille<l).  I  desire  to  iiiako  the  same  announcement  as  I  did 
a  moment  ago  as  to  the  absence  of  my  colleague  the  senior 
Senator  from  Mlchl;;an  [Mr.  Smith].  I  ask  that  this  announce- 
ineht  stand  for  the  remainder  of  the  day. 

.Mr.  TIIO.M.VS  (when  his  name  was  called).    I  apain  traukfer 
my  pair  with  the  senior  Senator  from  New  York   (Mr.  Root] 
to  the  Senator  from  < >kli  homa   [Mr.  Goke]  and  vote.     I  vote 
••  nay." 
The  roll  call  was  concliidotl. 

Mr.  CHAMRERI-VIN.  I  transfer  my  iialr  with  the  Senator 
from  Pennsylvania  (.Mr.  OhverI  to  \he  Senator  from  South 
Carolina  (.Mr.  Thxma.n]  and  vote.     I  vote  "nay." 

•Mr.  CHILTON.  I  des  re  to  announce  my  pair  as  on  the 
previous  vote,  ami  withhold  my  vote. 

Mr.  REED.  I  transftr  my  i>alr  with  the  Senator  from 
Michigan  [.Mr.  Smith]  to  the  Senator  from  Oklahoma  [Mr. 
OwEM]  and  will  vote.    I  vote  "nay." 

Mr.  CI.u\RKE  of  .Vrkaiisas  (after  having  vote<l  In  the  nega- 
tive >.  I  de«ire  to  in<juln'  whether  or  not  the  junior  Senator 
from  rtah  (Mr.  StTiiERi.AND]  has  vot(?d? 

The  VICE  PRESIDE.Vr.  The  Chair  Is  Informed  that  that 
Senator  has  not  vote«l. 

Mr.  CT..VRKE  of  .\rkanryis.     Then  I  withdraw  my  vote. 
Mr.  HRISTOW.     I  am    •e<iueste<l  by  the  senior  Senator  from 
Iowa  (Mr.  CrMMi>ss]  to  srato  that  he  is  necessarily  absent  and 
Is  paired  with  the  senior  Senator  from  Nebraska   [Mr.  Hitch- 
cock J. 
The  result  was  announce*!— yeas  31,  nays  36,  ns  follows: 

YE.VS— 31. 

I^odRe 
McLean 
Nelson 
Norria 
Page 
Penrose 
Perkins 
I'olndfxter 
NAYS— 36. 

Pomercne 

Hoed 

Koblnson 

Shafroth 

Sli<»ppard 

Shlvely 

.^Immons 

Sqilth.  Aril. 

Hmitb.  aa. 

8. 


B.rah 
Mmd.v 
Krandecee 
ItrlMnw 
Itiirton 
« "a  Iron 
t'lapp 
Clark.  Wyo. 


rrnwford 

IKllin^hiim 

<ialliD(^r 

(irouna 

.Tones 

Krnvrin 

I^  FoHotte 

Llppiit 


Rnnsdi>n 

Hhorman 

Smoot 

SterliDfr 

Thornton 

Townsond 

Warren 


AahiirKt 

Ha  con 

Kryan 

«'haml>erlain 

Kl»trh«r 

Mollis 

lliiKhcs 

.Innips 

Juhnson 


Hmlth.  Md. 

Smith.  S.  K'. 

Stone 

Rwanson 

Thomas 

Thompson 

Vanlaman 

Walsh 

Williams 


I^ne 

.Martin.  Va. 

Mart  Inc.  N.  .J. 

•Myors 

O'iJorman 

Ovj-ruinn 

Pittman 

NOT  VOTI.NG 

Hnnkhead  CumnilnB  Korn  Shields 

I'.rndley  dii  Pont  Mci'umber  Smith  Mich 

ItnrleiKh  Kail  Ncwiands  PtPi.henson  ' 

«  hilton  <;off  OliTer  Huthprland 

«larke.  Ark.  Gore  Owen  Tillman 

;,olt  Hitchcock  Root  Weeka 

(uibernon  Jacknon  Saulsbury  Works 

So  Mr.  (Ironxa's  amendment  was  rejected. 

The  reading  of  the  bill  was  resumetl,  and  the  Secretary  read 
paragraph  191»,  on  page  .">6.  as  follows: 

m.  Biscuits  bread,  wafem.  cake*,  and  other  baked  articles,  and 
pnddinKS.  by  whatever  name  known,  containing  chocolate  nuts  fruit, 
or  confectl.inery  of  any  kind,  and  without  regard  to  the  com'ponont 
material  of  chk-f  value.   23  tir  cent  ad  valorem. 

Mr.  PENROSE.  Mr.  Piesident.  I  do  not  Intend  to  take  np 
moi-e  than  a  minute  of  the- time  of  the  Senate  in  reganl  to  this 
iwragniph  I  only  wish  tj  call  the  attention  of  the  Senate  to 
S4nne  information  whi«h  I  have  here  from  a  jjerson  In  the 
business  of  manufacturing  bis<-uits.  He  stair's  that  8kllle<l 
bakers  In  foreign  countries  receive,  on  an  average.  less  than 
$7.,V)  per  w«t>k.  and  that  i  gr»^t  iiiaiiy  bakers  are  w«»rking  at 
a  wage  of  from  rt\e  to  six  dollars  iK»r  week.  This  commnnlca- 
ti<»n  goes  on  to  declare  tii:it  the  go^xl  bakers  iu  this  country 
re<-elve  from  fifteen  to  thirty  dollars  a  week,  and  that  this 
enormous  difference  In  the  wages  would  Impose  a  severe  handi- 


cap upon  any  .\merlcan  manufacturer  should  (his  reiluctlon  in 
the  tariff  come  alx.ut.  The  result,  it  is  de»iar»Hl.  <.n  si^^Mint 
of  this  great  diflrirciuv  in  wages,  would  l»e  a  "very  large  re<Inc- 
tion  In  the  nninl>er  of  |H>rs«ms  employed,  or  else  a  very  llarge 
reduction  in  their  present  rale  of  wages.  '   ' 

Perhaps  the  Senator  from  Mississippi  views  this  statement 
with  indiflrerence.  or  |.erhaps  he  has  some  information  which 
will  ctmtnnliit  the  assuran.e  made  in  this  tH.mniunUatlon. 

Mr.  \MLLI.\MS.  I  view  it  with  Indiffereiuv  and  regard  It 
as  irrelevant,  both. 

The  reading  of  the  bill  was  n^snm.d. 

The  next  amendment  of  the  Coiumitte<»  ou  Klnamv  was  In 
piragrai)h  '2(M\  i»age  r^X.  line  24.  after  the  word  •substitutes.- 
to  strike  out  "3"  and  Insert  "  2i,"  s«.  as  to  make  the  iwragraph 
read : 

200.  Butter  and  butter  substitutes.  2J  cepts  jK'r  iH.ur.il. 

Mr.  DILLINtJIIAM.  .Mr.  Preshlent.  I  should  Ih»  glad  if  the 
Senator  in  charge  of  this  jiart  of  the  hill  would  let  that  pom- 
graph  go  over  until  to-morrow  moniing.  I  pn>i>«)S(>  lo  submit 
some  remarks  generally  uiKin  the  bill,  and  esiKvially  uiK.n  this 
paragrai)h  of  It. 

Mr.  WILLIAMS.     I  agree  to  that. 

The  VICR  PRESIDENT.     Paragraph  200  will  be  iiassetl  over. 

The  reading  of  the  bill  was  resumiMl. 

The  next  amendment  of  the  Committee  on  Finance  was.  in 
ixirngraph  201.  page  Hi.  line  1.  after  tlie  word  'therefor."  to 
strike  out  "20  i»er  cent  ad  valorem"  and  Insert  "21  cents  p«'r 
IKiund,"  so  as  to  make  the  iwragraph  read: 

201.  Cheese  and  substitutes  therefor,  24  ccntf  per  pound. 

Mr.  GRONNA.  Mr.  President.  I  «lo  not  wish  to  take  the  time 
of  the  Senate  further  than  to  offer  an  amendment  to  the  amend- 
ment of  the  committee  and  ask  to  have  a  statement  printed  iu 
connection  with  it. 

The  VICE  PRESIDENT.  If  there  be  no  objection,  the  state- 
ment will  be  printed.  X^^ 

The  matter  referred  to  Is  as  rnllows:  * 

CHEEsV 

Canadian  rate  :  3  cents  prr  pound. 
Payne  rate :  6  cents  per  |K>iind. 
r>lnRley  rate  :  6  cents  per  pound. 
Wilson  rate  :  4  cents  p<'r  |><)iuid. 
..o'i?.rfA?;e,*^*-=  ■**''**^^'"'*^     iwunds  ;♦  value.     IS.GK.1.047 ;     revenue.. 

>-..  i  0(I.S!iJ*.Sl . 

Exports.  1912:  C.iaT.OSn  pounds;  value.  |S0S.03.% 
I'roductlon,   lf»0'j  :   320,532.181    pounds:   value.   f-l4.36t^.a3Z 
Intcrnaiioual  trade  in  cheeat  in  nit. 


Country. 


Elrports. 


Algeria 

Argentina 

.Vustralia 

.\  us  tria- Hungary 

Belgium 

nrazU 

British  South  Africa. 

Hulgaria 

Canada 

Cuba 

Penmark 

Kgypt 

France 

Cermany 

Italy 

Netherlands 

New  Zealand 

Russia 

Spain 

Switif  rland 

I'nited  Kingdom 

I'nited  Sutes 

Other  countries 

Total 


Pvunit. 


7,5«,04«.J 
ia»,I7»,147 


2R,  00,771 
2,178,1106 

«l.«tt.llil 
113.6117,416 

«,  187,448 
S,t49,24» 

66,  an,  470 

i3,7si.'i7fl  • 
10,360,000  ! 


Ia^ion<. 


PimnJt 

I  "1 

1.  -        I 

12,  473,  4.M 


4.K>7.741 
1.301,491 

s,a;:,»i7 

40, 423,  la 
4S,«64.44« 
ll,»lA.«n 


4,006,810 
4,929,  :;4< 

7,f*i.7s-» 
2i-  .1 

4 

iH,  j,»vij  mil 


&S1,4I4,796  ;  327,666,523 


PHOIH-CTIOK   or   CHKKSE    IS    1B0». 

United  sutes,  320,532,181   pounds. 

Statet  reporting  lfiOO.000  pound*  or  more. 

Pounds. 

.1,  Om,  540 
lO.'i,  .M»4   «i4  7 
12.  < 

12.  4  . 

4.KM1.  iTtH 

l.t.  flTTt.  .T30 

14S,  JHlC.  OlO 

2.  S4  I .  tt.'.S 

z_-rrmrziz"zirzi"ii    4,  .^ssi  im 

—. 4,  S15,  5ia 

Ihe    VICE   PRESIDENT.     The   amendment   offered    by   the 
Senator  from  North  Dakota  will  be  stated. 


Vermont 

New  York Z 

Pennsylvania _ 

Ohio ._. 

Illinois ; 

Ml.hlgan . 

Wisconsin 

Minnesota ZZ__. 

Oreaoo Z ZZ_ZZZ! 

California 


iT 


!«82 


COXC1RES8IOXAL  REC'ORD— SENATE. 


August  14, 


Th*  «i!r«rTA«T.  In  parnjrrnph  201.  lln*  2,  !■  tb*  committee 
4im>i)dn>nit.  Jt  in  prBfxMPd  to  strike  out  "  2^  "  and  ln«ert  **  3,"  ae 
^t.  if  saendrd.  H  will  mid: 

1  b«v«r  ukI  svlMttratea  tkcrcfor.  3  cmU  p«?r  pouad.  , 

Tbe  VICE  rKKiJII>BNT.     Tbe  qnmtloB  la  on  the  aiiwndiriit 
1^  tte  ItaHrtor  from  North  Dakota  to  the  amendment  of 

The  aoMMtant  tD  the  mmmtl^mmit  wn«  rejected. 

The  Vine  PRBBIMBNT.  T**  qwtion  now  recurs  upon  the 
4iDendiiH?nt  of  the  coinmittGe. 

The  amendment  of  th<»  roomltteiK-  waa  apreed  to. 

The  rradlD^  of  the  bill  waa  rcsmued.  and  the  Secretary  pro- 
(jeeileil  to  rvnA  paraimiph  202.  on  pnfte  .TT. 

Mr.  ORONXA.  Mr.  Preirfdeat,  before  we  consider  porasrapb 
^12  I  wl:4h  to  offer  an  amimilwwt   which  I  Heiid  to  the  desk. 

The  VICE  PRESIDENT     The  «mendn>ent  will  be  atatcd. 

Th«  SKmsrABT.  (hi  paxe  57.  after  liue  2,  It  is  propoaed  to 
a  new  paragraph,  to  read  aa  folk»wa: 

soil.  Kllk.  freak.  2  <oaU  prr  cailoa  :  rrMB.  5  Vnits  p«r  pillon. 

Mr.  GRONNA.  Mr.  President,  I  ahnll  not  take  up  any  of 
ijhe  time  of  the  Senate  in  diacuaaini;  thia  parajrraph.  but  will 
I  im|>ly  state  that  I  do  not  beUere  we  ahouki  place  these  articles 
4n  the  free  Hrt.     In  order  net  to  delay  the  Senate,  howerer.  I 

ill  slmplv  ask  to  have  a  atat^pent  printed  in  the  Rrcoan. 

The  VICE  PRKSIDENT.     If  th«-re  be  ao  objection,  that  order 

ill  be  made. 

The  n»atter  referred  to  la  aa  follows : 

WlI.K    A!n>   rVCAH. 

raaadiin  nitM ;  CnadpasMl  nltk.  3|  r^ats  par  paoad,  hirtodlnc 
raicM  of  packac* ;  aUk  fowte  not  oUerwtse  yrmUmt  far.  SB  per  cent 
td  valorvm. 

Pmyn*  rmtn :  Wllk.  2  r^ats  per  ralloa ;  rmm.  5  cents  pe«  galloa. 

rHaKt»]r  r»t« :  Mtlk.  2  r««ts  per  salloa. 

WllaoQ  rmtca  .  Milk,  f re« ;  cream.  10  per  cent  ad  valorem. 


>»«in 

IdUk.f  >:hlMiKid  orttvfliMd. 
frfaUlk 


R«V«BU« 


.!>• 


sa,<u.at 
«.«iLi6|  tt.«a.u 


Export*    \9Vi     i-tTMtfBwd  milk  -->O.A42.7:;M  pouada.  ralM  MMUJKn; 
111  other  iBlIk.  iacludliix  cream,  ralue  $'J44.9n. 


rri>4w:H«m  •f  mUM  in 


Kt  aTAT«a. 


Oalloaa. 
..  5,  813.  «»9.  474 


Kew  Yorti. 

New  Jersey 

PennaytTaala 

Dht.. 

adlaoa 

RtMls 

a. 


la  van*-. 
BbrTlaatl.. 
mitrirt  of 

firitela 

Wc««  VIrtlBia. 
North  rarotlaa 

thr 
OMrfta-. 
riorida.- 
eniarkjr 
Teaacaw* 


ITtah. 
Nrvada.... 
WaahiiWM 
Orec»a 

Caltforala... 


S«.  02A.  .-^4 

STi.  033.  IKi 

114.  .tl7.  16« 

m  ■»"♦  ""T 

45.  -  .  .  -'i* 
SV7.M3.  1»« 

«7.«t.21» 
Sa8.9n.572 

IM.  798.  M2 
S38L980.339 

4&N 

Tn.  „;_,  ..•.; 
S18,  ass.  MM 
188.  97.  »72 

8837.  S«> 
4:^1,314 
160.  rtlO.  3.V» 
172,  742,  787 
T.  »M.  SS7 
41.  884.  421 
8S&.342 
5S5.  0.11 
230.  oxt 
«;oi.  77J» 
SHI,  tHW 
'.MIM,  77«l 
«7«.  450 
.VM?,  017 
loi.  970 
ri'S.  .145 
79.  07».  29Ct 
8a,081.87r> 
32.  702.  ISO 
10.%  577.  844 
197.  03ft.»&4 
18.  982.  14r> 
20.  881.  072 
8.453.8S4 
SS,  «S1.  732 
«.  .Hl,->,  »42 
8.  SSI.  60H 
20,498.317 
4.  35«,  555 
70.  083.  03.-n 
88.  108.  &88 
154.  901.  95« 


86. 
71. 

82, 
ST. 
74. 

7. 
125. 

ir 

78. 


The  VICE  PRESIDENT.  The  quectlon  is  oo  the  ameudflieut 
ofTereil  by  the  Senator  from  North  Dakota. 

The  amendment  was " rejected. 

The  reedtnic  of  the  bill  waa  reanmef). 

The  next  anieiulmeat  of  the  Committee  on  Finance  waa.  in 
pararraph  203,  page  S7.  line  5,  after  the  word  "  Beets,"  to  strike 
out  "  10  per  cent  ad  ralorem ;  angar  beets  "  and  Inaert  "  of  all 
klnda."  ao  aa  to  make  the  paragraph  read : 

203.  Beetd  of  all  kinds.  5  per  cent  ad  Talorem. 

The  VICE  PRESIDENT.  The  question  la  on  the  ameaduunt 
of  the  coouulttee. 

Tbe  amendment  was  agreed  to. 

Tbe  reading  of  the  bill  waa  resumed,  and  the  Secretary  rend 
lairagraph  204,  page  S7.  aa  follows: 

204.  Beann.  peas,  prepared  or  preserved,  or  contained  la  tlaa.  jara. 
tottiaa,  or  aiiuUar  package*.  iBcladl^  the  welicht  of  Iwarndtate  cover- 
taga,  1  rent  ptr  poand :  ■Mhrsaaa  aad  truffles,  2)  centa  par  powd, 

Mr.  WILLI.VMS.  Mr.  President,  I  ask  tbat  that  paragraph 
may  go  back  to  the  committee,  because  I  want  to  suggest  to  the 
(ommtttee.  after  the  word  •  tmlBea,"  the  Insertion  of  the  words 
•  including  the  weight  of  Immediate  coverings,*'  which  are 
(•mitted  fn)m  the  bill  as  It  stand.<(. 

The  VICE  PRESIDENT.  If  there  be  no  objection,  the  para- 
frrai)h  will  go  back  to  the  committee. 

Mr.  SM(M)T.     Why  not  make  it  now? 

Mr.  WILLI.VMS.  Mr.  Prei^ident  it  has  been  suggested  that  I 
make  the  motion  now  to  put  in  those  words.  I  therefore  move 
that,  after  the  word  "truffles."  in  line  10.  the  words  "  inclading 
the  weight  of  Immediate  coverings"  be  inserted. 

The  VICE  PRESIDE^CT.     The  amendment  will  be  stated. 

The  SEtREfABY.  In  paragraph  204.  after  the  word  "truffles" 
and  the  comma.  In  line  10,  it  is  proposed  to  insert: 

Includlns  the  weight  of  ImoKdlate  corerlnga. 

The  ameadflMot  waa  agreed  to. 

Tbe  reading  of  the  bill  waa  rcaiimed. 

The  next  amendment  of  the  i'omniittee  oo  F''innnce  waa.  in 
paragraph  206,  page  67.  line  21.  after  the  numerals  **  206."  t.> 
strike  out  "  Egga  not  specially  pn>vided  for  in  this  aectton,  2 
centii  per  doaen;  egga,"  an<l  to  insert  "  Eggs";  bimI.  on  page  5^^, 
line  1.  after  the  word  '  containers."  to  strike  out  **  2i  "  and 
Inaert  "  2  " :  and.  in  the  same  line,  after  the  word  **  pound."  to 
Inaert  a  semicokMi  and  the  worda  **  froaen  or  liquid  egg  albu- 
men. 1  cent  per  pound,"  so  as  to  make  the  pnrnRraph  read: 

208.  Egga  froaea  or  etberirlae  prepared  or  preaerred  In  t>a«  or  other 
packasea.  not  uperially  provided  tor  tn  this  ••otion.  laclndlnK  the 
weight  of  the  ImmoUlaN^  covprlntrs  or  containers,  2  cents  per  pound: 
froien  or  liquid  egi;  albumen.  1  ceat  per  pouad. 

Mr.  C>R(^NNA.  Mr.  President.  I  wish  to  offer  an  amendment 
to  this  itaragrapb. 

The  egg  indu8tr>-  is  a  tremendous  industry.  It  was  protected 
by  a  duty  of  5  centa  per  doaen  in  the  |»reBent  law.  It  waa  pro- 
tected by  a  duty  of  5  centa  per  dozen  under  tbeDingley  law  and  8 
cents  per  dozen  under  the  Wilson  law.  Canada  has  a  duty  of  3 
cents  per  down  on  egga^  I  am  offering  an  amoudment  to  pro- 
1  ide  a  doty  of  3  cents. 

I  do  not  wlah  to  take  up  the  time  of  the  Senate  further. 

Mr.  WILLIAMS.  But,  Mr,  President.  If  I  am  not  mistaken, 
the  Senator  offered  that  nmendment  Just  a  few  minutes  ago,  and 
It  was  voted  down. 

Mr.  GRONNA.     No.    I  will  aay  to  the  Senator  this  Is  on  eggs. 

Mr.  WILLIAMS.  I  thought  the  Senator  had  offered  an 
iime^dment  <»i  eggs. 

Mr.  GRONNA.     No. 

Mr.  WILLIAMS.    Very  wdL 

Mr.  GALLINGER.  I  will  aak  the  Senator  from  North  Dakota 
if  he  can  give  the  pro<lucUon  of  eggs  in  this  country?  I  remem- 
ber having  looked  it  up  in  some  former  debate,  and  I  found  it 
was  euormiius. 

Mr.  GRONN.\.  Tea;  I  will  say  to  the  .<»enator  from  New 
Hampshire  that  the  production  of  eggs  in  1912  was  1.700,000,000 
dozen.  I  have  here  a  st^itement  of  the  number  of  dozen  produced 
in  the  different  States.  The  imports  of  ecps  for  1H12  were 
l,0ti»<.7l»3  tiozen.  of  the  value  of  |ir»<>.!t*^4).  Thiy  brought  in  a 
revenue  of  $54.S05.  The  exports  were  n.oie  th;\n  in.'HJO.OOO 
doaen.  of  a  ralue  of  |3J86,9Q2.  Bnt  I  do  not  wnnt  to  delay  the 
Senate     I  simply  aak  to  have  this  statement  irinted  in  the 

RSCOBD. 

The  VICE  PRESIDENT.     In  the  absence  of  objection,  that 
imler  will  be  made. 
The  matter  referred  to  la  as  follows: 

BOOS. 

Canadlaa  rat* :  8  cents  per  dosea. 
Payaa  rata :  5  cants  per  doaen. 
DlBcl«y  rata :  5  eanta  per  doaen. 
Wilson  rate :  3  cents  per  dosea. 


1913. 
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Iniports,  1012:   1.«»»H.703  doaen;  value,  |1.-.0.1»»6;  revenue,  $54,935 
Kxports.   1JM2:    l."».405,»MK»  .loten  :  valne,  $3.."»5.952. 
i'rodiiction  ot-t'gg'f  in   ini2:   1.700.0*m),(»oO  doaen. 
ProdHctiom  im  tM9  by  Stmtct. 

Maine 

New  Hampshire Z 

>>rn»onf ~" 

Manrachnretts ~ 

Rhode  Island . " 

('onneotlcat : . 

Ni>w  York "I". I" 

New  Jersey .' ~ 

I'ennsjriTanIa . ~ 

Ohio .; .^ 

Indiana 

Illinois 

MUhliran I.I." I 

\Vl...c<>nsin „__ 

iliunesuta , llilli'. I 

Iowa Z 

Missouri I 

.North  Dakota J_ 

South  Dakota •___; 

Nebraska I 

Kansas ." 

Delaware J. 

Mar,TlGnd ZIHHZH Z 

DNtri't  of  C'oluaibla I_ 


Dosen. 

14.  935.  »,'V0 

7,  499.  470 

7.  o;{7.  OKI' 
14.  14.-.,  240 

2.  MM,  OKI 

8.  5«tf.  343 
72.  349,  034 

14,  842.  K.-.9 
74.  729,  705 

lOO.  KH't,  ,-.99 

80,  7:..-..  437 
100.  119,418 

59.915.  851 
60.  02.3.  813 
53.  807.  974 
HK»,  7«J0.  487 
111.  8 1«,  693 
17,  294.  322 
2.-|.  o«17.  4S9 
4fi.  929.  923 

81.  fi.-.9,  304 
4.  448,  482 

15,  5.3.3,. 732 
51.945 


Virginia , 3.-,.  i(n».  (;f,3 

West   Vlr<lnla TI -      - 

North  Carolina 

KoMth  Carolina 

<ie«>rifl.i _. _ 

Hi.  Ida IIIIIIIIIIIIIIII—Z.ZZZ 

Kenluckjr 

Tennessee. Z 

Alabama . .. IIII_- 

MI|Uii«s|pp| "_ 

Arknns.-in ___i ZIIIII^-... 

I<onli>lana .. ~~SSS. 

Oklahoma ~     

Texa- Z. ZI 

Montana . 

Idaho ."^ 

Wyoming 

Colorndo _      ~Z.       

New  Mexico Z 3 

Arlaoaa . 

t'tah 

Nevada 

waKhinrtoB r_r~_rr iziii 

<  >rp:r<)n ~_ 

California .-. II  III --IIIIIII. ..ZZZZZZ~ 


19.  1.'.9.  tK»8 
2.3.  .-.uC.  1 1'4 
11,  049.  408 

20,  793,  n.-.n 

fl.  380,  ».'>0 
44,313.377 
42,  043.  104 
22.  234.  713 

20.  542,  487 
27.  o.->4.  «74 
14,  6.-.7,  544 
40.  (88),  rtOO 
77,  845,  047 

0.  004.0.%  1 
«,  492.  270 
2.  01>1.  710 

10.  052.  ajMJ 
2.  97«.  2.33 

1.  744,081 
4,  672.  SCO 

870,  489 
16.  472.  575 
11.9O0.  903 
41.022,  395 


Mr.  W.\RREX.  Has  (he  Senator  the  value  of  the  total  pro- 
duction of  eggs  iu  tlie  I'nit  Hi  .States? 

.Mr.  (jKONNA.  I  did  not  calculate  that,  but  it  exceeds 
$4t»0.000,000. 

I  offer  an  amendment,  which  I  send  to  the  deslc. 

Mr,  HllISTOW.  As  I  understand  the  Senator's  amendment, 
it  provides  for  a  duty  of  3  cents  a  dozen  instead  of  5  cents  a 
dozen,  the  present  duty? 

Mr.  fiROXNA.  Yes;  it  is  to  imix)se  a  duty  of  3  cents  a 
dozeu.  which  is  a  reduction  of  2  cents  from  the  present  law, 

Mr.  L<)D<;e.  Of  course  if  the  first  part  of  the  committee 
nmeiuluieut  is  adopte<l,  th.it  will  strike  out  "eggs"  entirely, 
for  the  rest  of  the  paragraj)h  provides  oRly  for  frozen  and  pre- 
served eggs. 

Mr.  C,IU  >N\.V.     Yes;  the  ."Senate  bill  plnfes  eggs  on  the  free  list. 

Mr.  L0D<;E.  The  IIous*-  bill  gave  them  a  duty  of  2  cents  a 
dozen. 

Mr.  GROXNA.  Yes;  the  House  LiU  gave  them  a  duty  of  2 
cents  n  dozen. 

Mr.  IX)rK;E.  Then  the  amendment  offered  l)y  the  Senator 
from  Xorth  Dalcota  is  to  the  Housse  iwragraph,  affecting  It 
before  it  is  stricken  out. 

Mr.  WILLIAM.S.  .Mr.  President,  in  this  case  I  think  the 
Senate  amendmeiit  should  come  first;  should  It  not?  Should 
we  not  i>erfect  the  pampraph  first? 

The  VICE  PUI-«>^II)EXT.  The  Chair  thinks  not  in  this  case. 
The  anieudmeut  of  the  Senator  from  Xorth  I>nkota  Is  really  an 
uuiondment  to  tl»e  committ  ^  amenflment. 

Mr.  WILLIA.M.S.    All  right;  i)erhap8  the  Chair  is  right. 

The  VICE  PKE.VII >K.\T.  The  Secretary  will  state  the  amend- 
meat  of  the  .Senator  from  Xorth  Dsikota  to  the  amendment  of 
the   committee. 

The  Secbi;t.\bv.  In  lieu  <f  so  much  of  the  committee  amend- 
meat  as  strikes  out  down  t)  "egg,"  iu  line  22,  it  is  proi8)sed  to 
Insert  "  Eggs  not  sjjecially  provided  for  iu  this  section,  3  cents 
18*r  dozen." 

.Mr.  SlIIVELY.  I  simply  want  to  note  that  the  exports  for 
the  fi«cnl  year  ende<l  June  30,  lOl.'J.  were  2O.4On..'?00  dozen,  as 
against  inii»orts  of  I  .'Wm.^i'::  «l<)zen.  or  the  exiiorts  as  compare«l 
with  the  inii»orts  were  in  th?  ratio  of  ].'»  to  1.  ' 

Mr.  GHO.N.N.V.     .Mr.  Prarfdent,  I  also  gave  the  exix)rts  and  ' 
the  luiixjrts  for  a  <-ertaiu  yeir.    I  took  my  figures  from  the  year- 
book.    I  think  they  are  for  1912. 

Mr.  Slin  ELY.  These  are  the  official  stntlstles  for  the  fiscal 
year  1913.     The  exports,  in  value,  were  f4,391.653,  as  against 


Imports  of  1205,832,  or  $21   worth  of  exii»>rts  to  $1    worth  at 
Impt)rt8. 

The  VICE  PRESIDEXT.  The  qttestlon  is  oir  the  amendment 
offeretl  by  the  Senator  from  Xorth  l»akota  to  the  amendmeul  «f 
the  committee. 

Mr.  CIUWFORI)  and  Mr.  WARREX  calldtl  for  the  yeas  and 
nays,  aud  they  w  ere  i>rtlered. 

The  Secretary  proceeded  to  call  the  roll. 

.Mr.  riIAMBERI^\I.N  (when  his  name  was  calle.1).  I  again 
announce  my  juiir  with,  the  junior  Senator  from  Pennsylvania 
[Mr.  CH.iVER],  which  I  transfer  to  the  seuiur  .Stuulor  from 
South  <  arolina  (Mr.  Tii.i.m.\s].  and  vote  "nay." 

.Mr.  CHILTOX  (wbeu  his  name  was  called).  I  announce  ray 
pair  with  the  Junior  Senator  from  Maryland  I.Mr.  Jv^ksonI 
ami  withlioUl  my  vote. 

Mr.  .T.\.MES  (when  his  name  wajJ  called V  I  again  transfer 
the  italr  I  have  with  the  Senator  from  Massachusetts  [Mr, 
Weeks]  to  the  Senator  from  Tennessee  [Mr.  Siuhj>h1  anti 
vote.     I  vote  **nny." 

Mr.  KERX  <when  his  name  was  called).  In  tlie  absonee  of 
the  .Senator  from  Kentucky  [Mr.  I{r.\dley|.  I  withhold  my  vote. 

.Mr.  XELSOX  (When  his  uime  was  calknll.  I  have  a  general 
pair  with  the  senior  .Senator  from  (Jeorgia  |.Mr.  I{.\(0.\1.  I 
believe  he  has  not  voted.  I  transfer  that  pair  to  the  Junior 
Senator  from  Wisconsin  [Mr.  Stepuk.xso.^I  and  vote.  I  vote 
"  yea." 

-Mr.  REED  (when  his  name  was  called).  I  tran.-jfer  inv  pjjir 
with  the  .Senator  from  .Michigan  [Mr.  Smith)  to  the  .Setmtor 
from  Oklahoma  [.Mr.  Owe.n]  and  vote.    I  vote  "nay." 

.Mr.  TIK^MAS  (when  his  name  was  calbnl).  I  iigain  trans- 
fer my  pair  with  the  Senator  from  .New  York  [Mr.  Root]  to  the 
Sen.itor  from  Oklahoma  [Mr.  C^be]  aud  vote  "nay." 

The  roll  call  was  concluded. 

Mr.  CHAMBERL.\IX  (after  having  vcted  In  the  negatlv*»). 
I  withdraw  my  vote,  because  the  senior  .Senator  from  South 
Carolina  (.Mr.  Tillm.\n]  has  enteretl  the  Chamber.  I  will  let 
my  imir  with  the  Senator  from  Pennsylvania  [Mr.  Oi.iveb]  stand. 

The  result  was  announced— yeas  28,  uays  3."),  as  follows: 

YE.\fU-28. 
Ix)djce 


nrady 

BriHidpRee 

Bri.'.tow 

Burton 

Catron 

Clark.  Wjro 

Crawford 


.\8hur8t 

Bryan 

FlPTchor 

Hollls 

HuKhes 

James 

Johnson 

I.ane 

Lea 


IHIlinfrham 

Calllu^'cT 

<;ronna 

Jones 

Kenron 

1a  Follcltc 

Lippitt 


Martin.  Va. 

Martino,  N.  J. 

Xlyora 

O'cJorman 

Overman 

Plttman 

I'omerene 

Rood 


Mrl.ran 

Norrls 
I'ajto 
Vcv rose 
I'erklns 

NAY8— 35. 

Robin  fOM 
Shafroth 
Slifppard 
Shlvely 
Slnimona 
Smith.  Ariz. 
Smith,  tif. 
Kroith.  Md. 
Wmitb.  8.  C. 

NOT  VOTING— 32. 


Poindoxter 

Khornian 

Kmoot 

HterlinK 

Tl»ornt«in 

Townscnd 

Warreu 


Rtone 

Mwanson 

Thomas 

Thompaon 

Tlllmaa 

Vardaman 

WaUb 

WillUms 


Root 

KaiiJHliury 
Khii-ldx 
Smith.  .Mich. 
Ktft»hen'«on 
Kiithorland 
Wi-ekM 
Work  11 


Bacon  Clarke.  .\rk.  HItrhoock 

Bankhead  Colt  Jackxon 

Borah  Culberaon  Kern 

Bradley  Cummins  Mt( 'umber 

Burlciich  du  I'ont  Npwlands 

Charolx-rlaln  Fall  (Mirer 

ChUton  «;off  Owen 

Clapp  Gore  ItanHdell 

So  Mr.  Gbo:<na'8  aniendmeut  to  the  auKudment  of  the  com- 
mittee was  reje<t»'<l. 

The  VK^K  PRESIDEXT.  The  question  recurs  on  agreeing  to 
the  amendment  proiK»8etl  by  the  committee. 

The  amendment  was  agreetl  to. 

Mr.  KER.N.     I  move  that  the  Senate  adjourn. 

The  moiion  was  agreed  to,  and  (at  6  o'clock  and  .1  minutes 
p.  m.)  the  Senate  adjourned  until  to-morrow,  Friday,  .Vugust  lo, 
1913,  at  11  o'clock  a.  m. 


SENATE. 

Friday,  August  lo,  1913. 

The  Senate  met  at  11  o'clock  a.  ra. 

Prayer  by  the  Chaplain,  Rev.  Forrost  J.  Prettyman,  D.  D. 

The  Journal  of  yesterday's  pro4"eedings  wa«<  rt"M\  and  approved. 

prriTioxB.        "7 

Mr.  POINDEXTER  presented  ,a  jietltlon  of  sundry  citizens 
of  .Seattle.  Wa.sh.,  praying  that  an  luvestigaliiTi  Xte  uia«le  into 
the  circumstances  attending  the  origin,  instigation,  and  prog- 
ress of  the  recent  riot  at  Seattle.  Wiish..  which  w.ns  referred 
to  the  Committee  on  Edu'-ation  and  I-«l)or. 

Mr.  PERKI.NS  presente<I  i^etitions  slgne  1  by  sundry  cliizeaa 
of  .\rtesla.  Ix)s  .\ngeles.  Buena  Park.  XorwaJk.  I.i>s  Al.'unlfoii, 
Madera,  Fullerton,  Anaheim,  and  Hyues,  hll  in  the  .state  r.f  Call- 
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teralii.  firfiyliig  for  tb*  adapMoa  of  Ib^  |)rBpoMii  tariff  refer^tt- 
duui    wliK  U  were  reft-rivil  to  the  roimisiftee  i»n  F^iiiauce. 

Mr  WKKKS  prcaeiUMl  petltlomi  sljpied  by  sundir  dtiacns  of 
Ui«  State  of  llB«MHMH»tts.  prayinf;  for  the  adoption  of  an 
ameudmont  to  the  Co  '\  ext»'iiil;n>r  tbo  right  of  anfTrafe 

to  women,  which  w»rt>  — 1  to  ll«  ou  the  tnhle. 

He  also  itreaentevl  paiurs  to  aoCMBpany  !be  bill  (^.  1580> 
frantin«  a  ifiisl.n  to  T.  <)UT«r  Dwwd,  aUaa  Terepce  UDowd, 
Wbldi  wi^re  referred  to  the  CoMHilttoe  oa  Fea^MM. 

MXBT   00171X01  EABLZ. 

Mr.  W1TJ.IAM8.  toi«  the  Committee  to  Aiulit  and  Control 
le  Contiugent  EXpcana  of  the  Senate,  to  whWh  waa  referreil  1 
»«ftte  nnlutioo  ICl.  aobmUteil  by  Mr.  FixrcHta  on  the  14th 
Instant,  irported  favorably  thereon,  nml  It  waa  conaWered  by 
uoanimoiui  consent  and  agreed  to.  as  foliowa: 

Mtutrti.  Ttet  tte  Sacrctary  of  th«  S«n«tp  l>«.  and  b«  hereby  If.  aa- 
UtwlMfl  ana  dlr<>ctod  to  pay  ont  of  the  mls^-Mineous  Itetna  of  tb*  con- 
tiBc^t  ha4  •*  tha  Banate  t»  Mary  CouU.r  KjiH*.  miOom  ot  SiMrod  L. 
Earl*.  •)«c«taed.  late  a  m»aa*nKtr  of  th*>  In.i^  Btate.  B»ate.  a  aoas 
MMki  to  atx  noatta'  aaiary  at  tiM  rata  b«  wa«  recaivlnc  by  law  at  tli« 
mm  9t  bto  daatb.  aaJd  sum  to  be  loaalllarill  aa  lncludiii«  faneral  ex- 
yaMtar  aa4  all  otber  allow  aacM. 

BlUJ  iNTaoorrED. 

Bins  wfre  Intnxlucod.  road  the  first  time.  and.  by  unanimous 
CoiiAent.  the  sieciind  tln»e,  and  referred  as  follows: 

Pv  Mr.  THOMPSON: 

a' bill  (8.  2896)  to  correct  the  military  record  of  John  W. 
Clearcncer  (with  acconuiani lug  ^japer) ;  to  the  Conimlitee  on 
Milltnnr  Affairs. 

liy  Mr.  TOWN8END: 

A  bill  (S.  2807)  for  the  relief  of  the  heirs  of  George  C.  T-flll, 
do'-eased  (wltb  accouipanylng  papera)  ;  to  the  Coniniittce  on 
tlaima. 

THK  IfXTT. 

Mr.  RKANDBOBB  •■bmitte^i  the  following  conourrent  reso- 
lution »S.  Co«.  Bml  7).  whkh  was  read  and  referral  to  the 
Committee  oa  Naral  Aff»ilrs:  "• 

^v  4  H  la  aufiTarj  that  tba  UaUcd  StetM  aball  alwaya  poMeaa  aa 

.It*  NaTy  coin|K»«««d  of  vvaaala  af  rarloaa  dass.-s.   proijerly  pro- 

,-    ,,..nod   ta   number  an.l  kind,  and  a   p<>noniiel  and  e<iulpmrnt  auf- 

flrirnt  to  malnialn  tbe  tame  la  tbe  highnt  atate  of  efflclency :  Now, 

th^rf-fore.  be   It 

H'tolrrd  k«  *»<  Senate  (tMt  Hiue  of  Ri  $i  <iaala<tlHi  cmtmrrimt) . 
That  tha  CaArattten  of  th«>  fUaata  and  of  tbe  Baaaa  of  BapraaaatatlTaa 
oa  Naval  ACaIn  or  any  aubcummltt<H>s  thereof,  acting  jointly  or 
aetiaratelT,  ar*  hereby  directed  to  ln«|iilre  and  report  tu  tbe  Saaate  aad 
lI(>u-«>  or  Repreaentatlvra  : 

1.    Wbat  Inrreaae  la  dealrabla  In  the  Naral  EdtabMsbment. 

::.  Wbetber  It  In  d«'«irabl«  and  fo.i^lble  to  ^rovld^  a  definite  asTal 
irtic-an  ta  aztead  over  a  aeriea  of  yean  with  reapect  to  tbe  conatmc- 
lon  of  naw  atdpa. 

."•.  la  what  araer  tbe  t'nitad  State*  Nary  rnnka  aaa>ni:  the  flrat  elgtat 
aaral  powata  la  naval  etl«i«Bcy.  In  rlew  of  the  number,  type.  ace. 
ari.<  >r.  aad  anaaaicnt  of  lu  ahlpa.  and  tbe  ««allty.  akill.  and  diaciplne 
of  IM  jieraaaaeL  ■ 

4.  What  praportlon  of  oar  aaval  flf^btlni;  cMrlency  is  constantly  aTall- 
able  for  Instant  acttTe  aaa  arrrkaUn  case  of  t  niergwacy. 


?! 


»IC8  iiv  ircxit^ 

The  VICI  FREMPFTVr.  If  tbtTo  are  no  further  PWKTirrent 
or  otbtM-  rMatatlona.  Iliero  being  uu  rfsoluttoa  coming  over,  the 
luornhig  busineoB  is  clowd. 

Mr.  8IMMON8.  I  artlc  unanimous  con;4ent  that  the  Senate 
prnreed  to  the  coiiHidfrHtion  of  House  bill  3321. 

Mr.  I'KNROSE.     The  morning  hnriae—  Is  not  over.  I  hope. 

Mr.  8IMMON8.  Tta«  Chair  aMiwtaJ  that  the  morning  busi- 
sni  waa  clowd. 

Mr.  FBNR08E.     1  wtts  engaged  In  ronTersatlon. 

Mr.  81MMnNS,     l)f  course.  1  do  not  object  at  all. 

Mr  ri.NUOSK.  Mr.  PrMltant.  It  has  been  mj  IhteMllUB  for 
souio  thiH^  tu  call  the  nttcattiw  of  tbe  Senate  to  ecftata  pkUM 
of  tbe  Mexican  sittiatlon.  but  not  destrtng  to  do  anything  tliat 
rnrto<>k  of  the  spirit  of  JlngiH—  and  with  a  patriotic  desire 
Dot  to  cuib.nrRis8  the  adminlstratioa  in  its  efforts  to  find  a 
u  of  thi'  many  enilMrrasaInc  qticstiuns  pressing  in  that 
i.. .       :<     l  'luc  hfretiifor©  rcfmlaad.  aiui  1  do  not  Intend 

Mr.  ^  NS.     Mr.  I^resident 

Mr.  rr..-«i..<>SK.  I  am  going  to  offer  a  rcoolation  In  a  minute, 
if  the  Scuntor  will  |iennit  me. 

I  4ft  Bat  iBtaMi  this  BMnlnc  to  co  into  tlie  matter  at  any 


grast  kMith  or  to  giTO  to  ttao  Haaato  all  tbe  information  which 
[I  bnve  nt  baud,  but  tbe  matter  la  rnttter  cloaely  broiiKht  homo 
tt<  ••'>'  tbU  momlug  by  a  commimicatlon  from  iVmk>ylvaula 
if  ttuxt  Uie  sun  lu  law  of  the  lieutenant  governor  of  tbe 
8:att>  iM  in  iMMBtr  0X1  <^-tatlon  of  l>«iBS  executed  or  killed,  not 
to  luentiou  tko  dmtruttu>u  of  a  tergo  amount  of  property 
b**loiiglag  to  a  Canadlaa  company  with  headquarters  in  Toronti> 
of  which  he  la  tiia  augtav*  v. 

If  the  Senatur  firoaa  North  CaroUna  wiU  be  patient  for  a  ttm 
preliminary   to  the  introduction  of  two  resolutions 


w  hlch  I  have  to  offer.  I  will  ask  to  have  the  Secrt^ry  rend   ' 
tlic  following  from  thix  mornins's  rhiladolphla  Imiulrer. 

The  VICE  rUKSlDENT.  Ik  there  ol>jeitio:j?  The  Chair 
bears  none,  and  the  Secretary  will  read  as  reQuested. 

The  Secretary  read  aa  follows : 

IKrom  tbe  Thiladelphia  Inquirer,  Friday.  Aug.  13.  1013.] 
ra^a  mbxi*  ans  mat  auurcuTSS  raNsaiLVAXiAXs — hxit.  oo*.  aiYxotoa 

APrBALS    roB    BOX  ir*-LAW«    riMILlC  — fUaUDCNT    I L  BLICLT    aBrBIMAADa 

AMBASaJU>OB    WILSOX    rJB    BElTISU    ATTACK. 

Senator  Oi.iteb  appealed  to  the  State  Departmefit  at  Washlnjrton 
T^ferday  In  behalf  of  HhlHeT  O.  Hal»e.  eon  la  law  of  Lieut.  C.'T.  John 
M  Iteynoids.  of  iVnnii>  iTanla.  who  with  his  wife  and  daughter  are  la 
dinger  of  death  tn  their  camp  at  «»nullla.  Mexico^ 

IYe«idefit  Wilson  last  nlxht  pabllcly  r»-priifisniled  AaabasBBdor  Henry 
lane  WHaon  for  hia  recent  attadi  on  the  liritish  fcreiga  oOee. 

WASHiJtcrrN.  D.  C.  Atioii»t  ii- 
Shirley   C.    Holae.    eoa-la-Uw   of    LJeat.    iioy.    John    M     Reraolda    of 
FenniylTaala.  with  hia  wife  and  little  Uaufhter.  kre  In  imminent  dan- 
ger <^f  <leath  In  their  camp  at  CKjuUla,  IW  nilleu  aouia  of  the  city  of 

iblhnabua.  Mexico.  .   .   ^     ,  «     *   » 

The  State  iJepartment  baa  been  appealed  to  la  an  elTort  to  raacoa 
tlM  Americans.  ^      ■,  „.    «    r  .i 

Lieut.  Gov.  Reynold*  received  theae  adrlcea  to-day  frv.m  w.  B.  Fuller, 
general  manager  of -the  Mealeaa  Norfh'-ra  Power  k  Irrliration  Co.. 
ahlch  I*  bulldlnff  a  lance  dam  at  I>a  Boutjiillla.  near  Santa  Rosalia. 
Wr  Fuller  adrlses  Unr  Reynolds  that  he  had  J-i.ft  em-aped  Into  Texas 
on  horseback  br  the  hareat  poaelWa  good  fortun--.  He  waa  threatened 
«lth  execution  by  the  frderal  ferceB  led  by  Gen.  Merce.do. 

QCICK    ACTJOX    TIKE.V. 

Seaatora  GEOBca  T.  Olives  and  Boies  Pkxbcse.  of  Pennsylvania, 
were  coaaaiunlcated  with  by  Lieut.  Gov.  Reynolds.  Senator  Oliykb 
promptly  laid  tbe  matter  before  tk>crt>t&ry  of  State  Bryan,  who  aent  tha 
inliowiag  dispatch  to   tltt  AOKrican   consul  at   Ciadad  Juarea,    via  El 

"  Forward  foUcwing  immediAtely.  by  courier  if  aecesaary,  to  consul  at 
Chihuahua:  . 

"  Senator  Olivcb  has  been  informed  by  Ueateaaat  goTemor  of  Peaa- 
syivaala  that  the  latter'a  son-in-Uw.  Shirley  C.  Uolae.  wife,  and  littta 
ihMghter  are  in  immloent  dans-'^  at  Pearson  construction  camp.  Oquilla, 
~  mlla.  100  mileS  souib  of  Cblhuahaa.  Tbe  companr'a  chief 
and  general  manager.  W.  B.  Fuller,  baj  informed  tbe  lieutenant 
_.  that  he  (Fuller)  has  Just  eacapad  fraai  Mexico  under  a  threat 
of  asectttlon  by  federailata  and  bellerca  Americana  still  in  camp  arc 
Ilkelv  to  ciim«  under  tbe  displeasure  of  tbe  fed«r.*il  general.  Mi  rcado. 
Yo«i'arc  In.^tmcted  to  ascertain  tbe  welfare  of  Mr.  liaise  and  bis  family 
and  of  oth<  r  Ajnericaaa  la  that  aection.  employing  courier  tf  nece't^ary, 
and  teie«rrai'h  tbe  department  aa  auon  aa  posalble  cODccrnlUK  tbt-m." 

That  tbe  situation  uf  tbe  Ilulaca  la  critical  la  believed  at  the  State 
IV^partaeat.  IJeut.  Gov.  Eevnolds  has  received  advlcea  at  Bedford. 
Pa.,  his  home,  that  railroad  coaaBraalcattoD  between  El  Paso.  Tex.,  and 
Chihuahua.  Mexico.  U  l>r..k.'n.  and  that  there  ts  no  way  for  the  Ameri- 
cana in  tlic  camp  at  UquiUa  to  escape.  It  la  the  purpoae  of  the  State 
T>^p«rtment  -to  make  every  effort  to  get  into  communlcitlon  with  Mr. 
Uul».\  and  Secretarv  Bryan  has  assured  t>oth  of  the  IVnnaylvaBla  Sen- 
ators that  er>-ry  effort  wtU  be  made  to  lasare  tbe  aafety  of  all  tho.sc 
■caaoed  by  tlta  Mexicans. 

Mr.  Fuller,  who  Is  the  chief  enjtlneer  of  the  constmrtion  work  on  the 
dam.   which  entails  aa  ezpeaditure  of  millloas,   has  Mr.   Hnlse  aa   bin 

il   aaaiatant.     Ilavlnz   Ivn   men:!(il   for  dar'   -f   •*•   Mexicans. 

i'tMaA  ta  hca  across  tbe  b.-rder.  I»eii.  vlnit  th:if  •  to  rcMsin 

...  .  he  aad  hii  aasodatca  would  bv  killtd  vr  iinpri  _  y  orders  of 
(ieR.  MereailBw 

Pnller.  upaa  his  arrtml  at  El  Paw  to-day  told  a  thrilling  story  of 
his  escape  and  of  bla  experience  before  leaving  tbe  camp.  Ue  aays  that 
Che  climax  of  a  aeriea  ^f  focced  loaas  and  other  lnlerferen<-p«  came 
Friday  last,  when  tieik.  llercado  advlned  the  cnmpany  by  Bpedal  aaa- 
senger  ttut  the  State  government  would  n.>t  permit  further  progreBB  aa 
tha  daa  and  threatened  to  take  "energetic  meaaarea"  to  enforce  the 
order.  ^     ^ 

Mereado's  allegation  waa  that  the  dam  was  interfering  with  the 
natural  flow  of  the  Conchoa  River  He  also  cbsrued  J'^iller  wUh  aaaiat- 
ing  the  rebels  to  secure  ammunition  and  provislona.  Tha  ooupaay  la 
tiullding  tbe  dam  under  Federal  aad  State  charters,  granted  daring  tho 
I)laz  regime. 

roBCBD  TO   UOAS    MOSEY. 

Fuller  darlarca  that  be  haa  been  forced  to  pay  oat  to  rebel  and 
Federal  romniandera  a  total  sum  of  r2l».0«X)  In  enforced  toaaa  dartag 
tbe  revoluti  a  In  order  to  imtlnue  operations,  lie  ai««»  declares  he  haa 
been  obliged  to  tarn  off  6.U0U  laborers  oo  account  of  lack  of  provisions 
la  tba  ntnilag  camp. 

LIXO  HAS   INSTirCTI05S. 

To  callera  this  sftem»on  Presideat  Wilson  indicated  that  reports 
that  Jaba  Und.  apcclal  rearesaatatlve  of  the  admiaiatratloa  at  M.-xloo 
City  did  not  paaBiaa  dcialta  hMtraetloaa  w<r«  erroaeoua.  It  was 
p)„i..i.  I,  t,,.,ni.Hi  that  Mr.  Uad  haa  written  statemenia  dcOnlne  "cer- 
tain of  tha  adaiintstratlon.  and  that  ii>e«e  will  b«  conveyed 
to  1.         A            eh  Uaetwtary  O'ShaoghaeaBy  In  due  time. 

l>e*pita  the  fa<'t  that  it  la  admitted  that  Hiierta  la  gettles  better 
control  of  tbe  situation,  tltere  has  been  no  chanre  la  the  admlnlstra- 
tton's  poHcT  not  to  reeoftntxa  the  present  Oot  »  of  Mextix).     I  nder 

no  ci)-cumstancea  will  iluerta  be  recognised.  :  the  admlnbit ration 

eaunteaaaea  him  as  a  cand.date  for  the  presMcacy  at  tha  elections  in 
October. 

Mr.  rENR08&  Now.  Mr.  Praatdent.  things  are  getting 
pretty  close  home  when  American  citizens  are  molested  atxl 
tbreateocfl  with  their  lUes  aad  tlielr  pn>perty  In  thla  way.  I 
nni  perfectly  willing  to  wait  a  few  daya  to  aee  tbe  policy  of  tbe 
adnUoistration  developed  and  to  .-.»i(n>rtuiu  whether  M.*.  LInd's 
mysterious  misaion  will  hrtve  a  taugiblo  result.  But  nfter  tliat, 
nt  any  early  period  next  weeli.  I  shall  take  occasion  to  address 
the  Soiate  u|>ou  conJitiuos  in  Mexl«.-o  as  to  which  I  have  re- 
cently been  Informed.  I  aiao  shall  at  th.nt  time  offer  a  resolu- 
tioa  wliich  I  Itope  will  go  aDOM  way  toward  asserting  the  dig- 
nity of  the  United  States  and  tlie  firm  intention  of  the  Ameri- 
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can  people  to  protect  Uie  lires  and  property  of  Americans  resid- 
ing in  Mexico. 

In  tbe  meanwhile  I  desire  to  offer  two  resolutions  of  a  pre- 
liminary character  to  whiob  I  can  not  imagine  there  will  be 
any  objection,  and  to  whlct  I  would  expect  the  chairman  of  the 
Couiiiilttee  on  Foreign  Itelutions  to  agree.  The  first  one  I  ask 
the  Secretary  to  read. 

The  MCE  PRESIDENT.  The  Secretary  will  read  the  reso- 
lution. 

The  Secretary  read  as  ft  Hows: 

Senat!  resoiation  162. 

Ketolved,  Tliat  tbe  PresidiBt  be  requested  to  inform  tite  Senate 
whether  William  Bayard  Hale,  at  present  In  the  City  of  Mexico,  is  or 
has  been  employed  as  an  artnt  of  any  executive  depanment  of  the 
Government,  and  if  so  at  what  rate  of  compensation  and  under  what 
instructions. 

Mr.  BACON  rose. 

Mr.  PENROSE.  I  yield  to  the  Senator,  If  he  desires.  If  he 
accepts  the  resolution 

Mr.  BACON.  No;  I  do  not  I  am  going  to  move  to  refer 
it  to  the  Committee  on  Foreign  Relations. 

.Mr.  PENROSE.  Will  tlie  Senator  permit  me  to  ask  him 
whether  he  lias  any  information  as  to  whether  this  gentleman 
Is  an  emploviH*  of  any  of  th  ?  executive  departments? 

Mr.  BACON.  For  the  same  reason  that  I  would  move  to  refer 
the  resolotion  to  the  comm  ttee,  of  course  I  decline  to  answer 
the  Senator. 

Mr.  PENROSE.  Mr.  Prosldent.  we  are  rapidly  reaching  a 
point  here  in  this  matter  wlen  declining  to  answer  will  not  sat- 
iRfj-  the  Senate  or  the  .^m^Tican  people.  This  gentleman  has 
been  strangely  active  in  Meilco  for  a  considerable  period.  .Ac- 
cording to  the  newspai^er  accounts  lie  met  Mr.  Lii»d  when  he 
nrrived  at  Vera  Cruz.  He  ronveys  the  impression  in  the  City 
of  Mexico,  I  am  informed,  that  he  is  the  official  representative 
of  I'rosldent  Wil.min. 

I  have  known  this  gentlenuin  for  a  number  of  years.  He  left 
Ardmore,  in  Pennsylvania,  near  Philadelphia,  some  13  rears 
ago.  He  is  supposed  to  be  oxploiting  a  well-known  publiration 
OgPcem  and  ineidontally  ad.lslng  the  President  of  the  T'nited 
Btstes.  I  consider  him  a  most  dangerous  adviser,  and  if  the 
administration  Is  being  governed  in  Its  conduct  by  the  Infomna- 
tion  and  the  advice  coming  from  Dr.  Hale.  I  think  the  sooner 
the  tie  Is  severed  and  we  kn  .w  where  we  are  the  l»etter  it  will 
be  for  the  unfortunate  Americans  now  within  the  limits  of  the 
Republic  of  Mexico. 

I  suppose  the  resolution  will  He  over,  unless  tbe  Senator  from 
Georgia  makes  a  motion,  wliich  he  may  be  able  to  carry,  to 
refer  it  to  tbe  committee. 

Mr.  B.\CON.  It  will  lie  over  under  the  rule,  but  at  the  proper 
time  I  will  make  the  motion  to  refer  it  to  the  Commiiteo  on 
Foreign  Relations. 

Mr.  PENROSE.  I  should  like  to  have  tbe  Secretary  read  a 
brief  extract  showing 

Mr.  BACON.  Mr.  Presldeit.  If  the  rewlution  lies  over,  tbe 
Senator  from  Pennsjlvania  veil  understands  the  fact  that  it  is 
not  now  In  order  for  disctMSicm. 

Mr.  PENROSE.     I  know  tbat.     I  am  simply  indulging 

Mr.  BACON.  I  do  not  object  to  its  being  di.scussed.  and,  of 
course,  tbe  Senator  will  have  ample  opportunity  to  discuss  it, 
when  it  is  in  order.  The  only  reason  why  I 'now  have  any 
objection  whatever  is  this:  If  the  Senator  would  proceed,  of 
course,  there  must  be  answer,  and  the  Senator  will  recognize 
tbat  in  tbe  present  condition  It  Is  not  proper  that  I  should  un- 
duly occupy  the  time  of  tbe  Senate  In  a  reply.  The  resolution 
will  come  up  in  its  order,  and  then  tbe  Senator  can  make  his 
statement,  and  n  reply  will  be  made.  If  there  is  any. 

Mr.  PENROSE.  I  was  simply  asking  tbe  indulgence  of  the 
Senate,  which  Is  rarely  refu8e<l  to  any  Senator,  w  ben  not  abused, 
by  unanimous  consent,  to  make  a  very  few  brief  remarks  In 
coiin«>ction  with  the  life  of  a  Pennsylvania  constituent,  and  the 
son  in-law  of  tbe  second  officer  of  that  Commonwealth,  who 
may  be  killed  by  this  tln)e  for  all  I  know.  If  any  declaration 
of  firmness  made  this  rooming  may  halt  any  such  villainy  of 
that  kind.  I  shall  not  have  spoken  in  vain. 

Mr.  BACON.  Did  I  understand  that  the  Senator  wl^es  to 
speak  to  this  resolution? 

Mr.  PENHOSE.     I  do.     I  do  not  want  to  frpeak  at  all,  if 

Mr.  BACON.  Of  course  if  the  Senator  desires  to  speak  I 
shall  not  myself  interpose  any  objection. 

Mr.  PENROSE.  I  would  have  been  through  by  tills  time  If 
the  Senator  from  Georgia  had  permitted  me  to  zo  on. 

Mr.  B.\CON.  I  was  simply  stating  the  fact  that  the  Senator 
would  not  simply  occupy  tbe  tln>e  but  naturally  it  would  lead 
**  ■■*  '~      I  shall  not  make  any  objection  to  the  Senator 


Mr.  PENROSR  Now.  if  the  Senate  will  bfwr  with  me  for 
a  moment,  I  will  ask  the  Secretary  to  read  the  following 
article  about  Mr.  Hale.  It  is  short.  It  is  from  tbe  New  York 
Times  of  yesterday. 

The  VICE  PRESIDENT.  Is  there  objection?  Tbe  Chair 
hears  n<me.  and  the  Secretary  wUl  read  aa  requested. 

The  Secretary  read  as  follows: 

°^ftus^*!^J^^».,l""^*"  IKBITATIOM— ATTITTMI  Or  Till  ADMISISTBA- 
2H-^  COSncRNTIAI,  ISVBBTIOATOH  HAS  NOT  HBI.rKO  rUiCB— WAS 
)I»ii£?.".,Jl.'iM."^""^"     '^     '^»'»     MBXICAS     XRTIMATtOM— BSPOBT    0»     A 

coitrmaBATioTt  us  had  with  ak  aid  or  aB!«.  diax. 

Max  ICO  CiTir,  Amgmtt  L 
♦vT?  .?.?'  '?  Mexico,  as  well  an  Mexicans,  are  severalr  crttlHilng 
the  •^■tlvitie.  here  of  I>r.  William  H«Tanl  }UW.  the  uaaSrtal  InVeatl- 
gator  for  Prwldeat  Wilson,  aa  pernicious  ai>d  m lach I ef  making  la  thai 
etfect.  Dr  Hales  i)re-«-nce  here,  in  the  opinion  of  niHny.  i.  rV-Huonalbla 
for  Bome  of  the  irritation  which  baa  complicated  tbe  rvlailona  betwM 
Mexico  and  the  United  Statea.  and  has  made  tha  way  b^tK)  mJI^S 
easy  for  Mr.  WUsona  aecond  emlaaary.  Mr    Llnd.  ' 

As  Illustrative  of  the  attitude  of  I'realdent  Wilson's  confidential  In- 
Testlpitor  to  Mexican  afTalrs.  the  following  report  from  an  aid  of 
Gen.  Felix  Dlaa  of  a  conversation  with  Dr.  Hale  baB  come  to  Ught  beta; 

r,        ^  ^  Maxicu,  Jmm0  J*,  na. 

Gen.  Felix  Diaz  i 

My  Dear  Ge.veral  :  In  order  not  to  overtax  yoor  attention.  I  will 
refer  only  to  a  few  Important  data  coaccming  the  caaveraatinn  I  hail 
during  aeveral  hours  of  .v.-si«rday  afternoon  with  Dr.  W.  Bayard  Hale 

\a  I  told  vou  before,  this  >:entlenian  is  a  personal  frtetJd  of  PrcBtdeet 
Wilson  and  Secretary  of  State  Bryan,  to  whom  be  will,  no  <loubt,  anhnlt 
an  unolBcial  report  concerning  tbe  political  and  economical  sltnatlaa  of 
Mexico;  but  he  says  th.-jt  the  p'lrpose  of  his  visit  Is  to  gather  Aita 
for  a  series  of  articles  which  he  iutendss  to  publish  la  American  mail 
Bines. 

Dr.  Bale  ia  a  dUtlngulshed  persoo,  of  easr  speech  aad  vast  learatM;- 
but  I  regret  to  inform  you  that  I  consider  his  Influence  near  the  .^.BMrl- 
can  (lovemment  aa  very  detrimental  to  .Mexico,  aa  he  hi  laboring  under 
BtroBg  prejudices,  aud  he  appears  to  have  coae  to  Mexico  nolfly  for 
the  paraoae  of  ratifying  an  ottlnion  adverse  to  this  adulnlatrution.  an 
opinion  ne  had  formed  befi>re  he  started. 

He  Bpaaks  with  horror  of  the  "  assaaBlnatlon  "  of  Meaara  Mader*  and 
Pino  SmircB.  which  he  claaalfles  with  the  bitterest  terms,  and  this  topic, 
wmcb  he  aays  "  will  brin*:  about  terrlbie  coiiHe^uoace*."  exdtca  bin 
more  than  any  other  questions  of  Interest,  tottbe  extent  that  It  appears 
to  be  his  only  obaeBaion.  He  saya  that  he  is  convinced  that  all  tbe 
reports  of  Ambaasador  Wilson  are  bUsed,  and  that  th^vefore  they  do 
pot  deserve  any  consideration  ;  and  on  the  other  hand,  be  admlta  tbat 
he  has  received  Inform-ition  from  the  Madero«i  relative  to  tbe  "  aaaas- 
sin*tlon"  of  their  relatives.  He  Is  a  friend  of  all  the  enemies  of 
Anabaaaador  Wilson  and  of  tbe  slanderers  of  thin  admtnlMtation. 

I  asked  Dr.  Hale  what  waa  tbe  reanoa  why  the  Amert<an  Government 
did  not  recojnilxe  the  Government  of  thla  country  notwithstanding  th.it 
KnglanU.  France,  and  other  powers  had  rerognlzcd  If.  but  he  wan 
anaMe  to  give  me  a  definite  reply.  Nevertbeleas.  be  gave  me  to  ander- 
etand  that  the  death  of  the  Maderoe  and  Pino  Suarea  had  greatly 
Influenced  President  Wilson  and  hia  advisers  againtit  having  anything 
to  do  with  Gen.  Huerta.  He  bellevea  that  the  resignations  of  Madero 
and  lino  Suaioz  were  obtained  by  means  of  violence  or  tbraata  agalnat 
their  persons,  and  that  this  Is  proven  by  their  **  ■■mbIiibIIuii."  with 
reference  to  which  Incident  he  soya  that  be  has  daU  which  has  not 
been  pub?l«bed  to  this  day. 

He  thinks  tbe  military  Rituatlon  is  very  gloomy,  aad  atatet  that  la 
his  opinion  the  Government  baa  onl}  made  mlBtakea  since  the  removal 
or  Gen.  Mondragon,  while  the  rebel  movemeata  are  IncTeaalng  both 
north  and  south  of  the  ReptiNlc. 

He  l.elleves  that  the  Government  will  receive  only  r2.000.000  from 
the  loan  recently  made  after  having  paid  Ita  meat  exigent  debu.  such 
?K  V '' \."  ^Pfyfr  *  <"".  etc.,  becaase  financiers  who  have  options  on 
the  ixtDos  will  not  decide  to  take  them  on  account  of  the  nonrec^gnl- 
tlon  of  this  tJovernment  by  the  United  Sutea.  Coaamentlag  on  the 
railway  situation,  be  is  very  peaalmlatk- 

It  seems  tbat  all  the  dislike  which  Dr.  Hale  feels  f<.r  this  Govern- 
ment  Is  concentrated  oa  <Jen.  Huerta.  as  he  speaka  well  about  you.  He 
says  that  tbe  Information  he  ha.s  obulned  raaacdtnc  you  Is  gaaeraliy 
favorable.  He  Is  of  tbe  opinioa  that  "  yaa  ao  aat  hav«  tba  faea  af 
a  murderer  " :  that  he  bellevea  you  to  be  a  peraon  of  calm  Jodgmeat. 
clear  understanding,  and  a  clear  conacience,  and  that  you  are  Inaptrad 
by  trne  patriotism. 

He  naked  me  whether  you  were  contlnning  yoor  election  work,  and, 
having  answered  him  in  the  athrmatlve,  he  a^ked  whether  I  believed 
the  elections  would  take  place  In  Octol>er  He  inquired  as  to  whethe- 
you  and  Gen.  Huerta  were  really  frl.'cds  (though  he  aald  this  waa  very 
doubtfuM.  and  whether  <}en.  Huerta  wonld  be  willing  to  leave  the  Pre«|. 
dency  when  tbe  term  for  the  legal  holding  of  It  expiros.  H«  la  •( 
the  opinion  that  on  account  of  tin;  disturbances  of  tha  country  it  will 
be  impossible  to  hold  really  general  clectlona  In  October. 

I   infer  from  what   Dr.   Hale  has  told    me  that,   in   his  opinion,   the 
united   States    will    not   recognize   this   administration   so   long  as   Gen 
Huerta  la  at  the  bead  of  It,  but   that  there  will   lie  no  dHay  in   recog 
nixing  tt  after  the  elections,   pursuant  to  free  suffrage,   ana  when   tlM 
new  President,  whoever  M  may  be.  haa  taken  his  aeat. 

I  believe  I  hava  oaavtecad  Dr.  ilale  that  tbe  rebehi  are  receiving 
In  the  north  nil  kinda  of  aasiatance  from  their  friends  In  the  i^louthwest 
of  the  United  Staf^.  and  that  the  mlFMotts  of  dollars  that  are  being 
spent  by  the  Unlte<l  .States  to  enforce  the  ne^itraMty  lawa  are  not 
Invested  as  efBrlently  as  coold  be  expected. 

Dr.  Ilale  is  o[  tlie  opinion  that  tbe  j;t<>;i test  danger  for  the  Govern- 
maot  during  the  present  diKtarhed  conditlone  of  ttie  covatry  IteK  in  th<« 
posslhillfy  of  the  rebela  Uolating  the  capital  by  rutting  railway  and 
telegraphic  commoBlcatlon  with  Vera  Unir.  In  this  ctiae  he  believed 
the  United  States  wmild  s^nd  a  niimt>er  of  war  veBBeto  la  Vera  OwB, 
and  If  tbe  iaterruptien  would  contteea  with  the  Intulai  a(  the  country! 
and  the  lack  of  news  from  tbe  center  should  caase  aonw  cnSceru  aboni 
the  fate  of  forelcnerB,  marines  might  be  landed  In  Vera  (>nx.  In  order 
to  proceed  to  the  dty  of  Mexico  and  affavd  thaai  prBteatlaa.  Ha  i« 
of  the  opinion  that  It  Is  very  esaentlal  that  the  OavBtwaaail  AsaM 
keep  In  communication  with  Vera  Urnx  by  aacans  of  wtovtleai  talegtaphy, 
as  this  might  avoid  an  International  conflict  In  case  the  Bbore  Inter 
ruptloB  ahould  exist.  Be  aasared  ne  that  tha  Govaraaoit  af  the  i;ait«d 
States  is  advarsa  to  an  armed  Interventlaa  in  this  aMiatry.  aad  that  if 
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th*  Btria*^  kavr  to  fom*  to  M*>ilr«  Ih^y  will  n«t  ronw  for  tb*  parpow* 
•r  iBtrrvrotioa.  bet  to  protect  the  r^id.«nt«  from  forrlicn  wuntrl.^. 
Thlm.  httwvTM    wmid  br  a  itaurnMis  vonliirv.    a«   it   miKht   give   room 

Toorm  T»ry  tlacwTly.  

Mr    nArnx.     By  whom  In  that  slirowl? 

Mr  I'K.NKOSK.  It  in  not  Rifcnetl  by  «nyon«».  Ixvntiae  no  one 
%\-  iiitH  bis  aame  known  who  lives  In  Mexin).  but  I  will  furnish 
the  nnme  to  the  i<enntor  as  the  chainuan  of  the  oouiinltte<\ 
When  I  make  my  statement  next  week  to  the  Senate  I  shall 
n-ail  ooMimiinlcntloiis  from  American  citizens  without  naming 
thfii).  but  I  want  to  Inform  the  Senator  from  (leorRla  that  I 
will  give  him  ami  hl.«  (Ximmittee  the  o&meB  of  all  my  authorities. 
Mr.  BACON.  I  do  not  care  aaythlnc  about  the  luime.  I  am 
perfectly  content  that  the  article  may  be  put  in  as  an  anonymous 
rommniih'atlou. 

Mr.  ri:NK<)SE.  Rut  I  do  not  intend  to  quote  the  luimes  of 
Amerinin  business  men  and  have  thcaa  m^osed  to  the  tlepreda- 
tionit  of  banditti  in  Mexico.  The  Senator  from  Georgia,  how- 
ever, shall  have  the  nameai 

Mr.  LODtJE.  This  letter,  as  I  understand.  Is  addressed  to 
Clen.  Kellx  Diut.  and  is  written  by  a  Mexican. 

Mr.  I'KMttJSE.     Ye*. 

Mr.  LIPriTT.  I  naderstaad  that  that  is  In  no  sense  an 
nuonymoui*  comniunication. 

Mr.  rKNROSH    It  is  not.     It  com^  from  a  reputable  jounial. 

Mr.  BACON.  But  it  is  auouymons  so  far  as  the  Senate  is 
concenieil. 

Mr  ri'M;"sr  Well.  Mr.  President,  there  will  be  many 
iiiii'i'iiratlons  on  thl!<  subject  read  to  the  Senate, 
U-.  ,<<.-.  .i...,'.  .<  iiu.>«  lire  not  going  tu  make  their  statement.s  here 
ami  thus  ex|Hme  therasrirss  to  every  form  of  depredation  in 
Mexico  as  the  result  of  publicity  in  Wnshlngton;  btit  the  com- 
mUk»e  will  lie  furui>*b*>d.  so  far  :)S  I  am  couceme^l.  wiUi  the 
names  and  addnsass  of  everyo—  to  whom  I  shall  refer  or  from 
whom  I  shall  qootv.  My  silence  i^ll  not  be  as  much  like  that 
of  tlie  cemetery  as  Is  that  of  the  chairman  of  the  Committee  on 
Foreign  Reiations  regan11n(c  this  matter. 

Mr.  SIMMONS.  Mr  I'resident.  I  desire  to  inquire  if  this 
matter  kipMCMding  by  unniiimous  otnisent? 

Mr.  PENS06&  If  the  Senator  will  just  be  potlent  for  the 
reading  of  a  telegram.  I  shall  be  through. 

Mr.  LODOE.     The  resolution  Is  onen  for  debate. 

Mr.  TKNUosf:.  I  omitteii.  Mr.  President,  to  have  rend  a 
telegram  from  the  lieutenant  goVertior  of  Pennsylvania,  re- 
ceived a  few  hours  ago,  and  I  should  like  to  have  it  read  by  the 
Secretary. 

The  VK^E  PRESIDENT.     Is  there  objection? 

Mr.  SIMMONS.  Will  that  finish  wLat  the  Senator  from  Peuu- 
eyiv.-inia  has  to  say? 

.Mr.  PENKOSR  -That  will  close  what  I  have  to  say. 

The  VICE  PRESIDENT.  The  Secretary  will  reitd  as  re- 
qiMiHted. 

The  80i*retarj  read  as  follows: 

Bci>roit^   Pa..  Amffmtl   /|.  J9/J. 
Roa.   RoiBS   rcvBORK.   Wm»ktm0l»m.   D.   C: 

1W  fired  followlnx  t«>l«>«ram  datMi  Rl  Paso  to-dav  froai  W.  B.  Fuller. 
rbM  ^agtofW  sod  seneral  manager  Mexican  Nortbern  Power  Co.  con- 
■tructinc  great  power  dam  on  Coaches  Hirer.  Chihuahua  :  "  Hare  Just 
encsped  from  Mexico  under  threat  of  execution.  See  today's  issue 
New  Tort  or  Chlcs/o  American.  Halst  aad  familr  are  well,  bat  now 
Halite  to  rooie  under  Mercadoe'a  dlMlsasure.  Adrlse  prompt  action 
State   Itepartment   to   prereot   Pederala  korttaig  Americans   in 
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lla."     Ilulse  referr«>d  to   I:*  tnj  son-ln  law.  prtaelpal  assistant  en 
r.   tlier«   with    wife   and    child.      Am    deeply   eoaceraed    for    them. 
and  boo*  fbr  yoar  best  efforts  tn  their  protection. 

Jon:<  31.   Retxolds. 

Mr.  PENROSE.  Now.  Mr.  President,  the  Senator  from  Geor- 
gia objects  to  the  passage  of  this  resolution.  It  therefore  goes 
orer.  It  Is  simply  a  resolution  for  infonuation.  Ijpt  It  go 
orer.  and  I  will  offer  the  resolution  wiilch  I  send  to  the  desk 
and  to  which  the  Senator  may  not  object. 

The  VICE  PRESIDENT.  The  Secretary  will  read  the  reso- 
lution sobmitted  by  the  Senator  from  Pennsylvania. 

Tks  twolution  (S.  Res.  163)  was  read,  as  follows: 


mtmlrtd.  Ttet  the  President  be  rssaaatsd  to  direct  the  Secretarr  of 
n|>  to  traasmlt  to  tlie  Senate  the  raports  of  the  American  consul  at 
Daransn.  Mexico,  covering  all  occurrences  since  January  1  of  the  preaeat 
year. 

Mr.  BACON.  That  will  go  over.  Mr.  President,  and  I  mHlfy 
the  Seiuttor  that  I  will  make  the  same  motion  in  referen^-e  to  It 
when  It  comes  up. 

Mr.  PENROSH  I  myself  shall  have  the  information  for  the 
Senate  and  for  the  Senator  next  week. 

Mr.  BACl^-N.     .Mr.  Pre«ideut.  it  is  i»erfectly  apparent  to  every 
l)ody   that  In   the  preaent   condition  of  affairs  matters  of  this 
kind  ought  to  be  considered  witb  care  before  they  are  acted 
upon.    It  is  not  an  unreasonable  suggestion  that  the  Committee 
on  Foreign  Relations,  charged  with  this  responsibility  and  this 


duty,  ariected  especially  for  this  purpose,  should  in  present 
ctiiidltions  have  the  opportunity  to  look  over  every  pa  iter  of 
this  kind  iH'fore  it  Is  acted  ui>on  by  the  S«'nate.  It  may  l>e  that 
after  we  have  looketl  over  It  the  committw  nuiy  coincide  with 
the  wish  of  the  Seiwtor  from  Pennsylvania  and  ask  for  the  In- 
formation. But  I  insist  upon  it  that  everything  which  now  re- 
lates to  the  Mexican  situation  which  calls  for  action  by  the 
Senate  should  first  be  coiisUlcnil  by  the  Committee  on  Foreign 
Relatigns  before  that  action  is  tskeii. 

.Mr.  PENROSR  Mr.  President,  while  the  Senator  from 
(;et>rgia  is  delll>erating  In  his  committee  .Americans  In  Mexico 
are  dally  l»elng  munlerwl  and  slaughtered  and  executed.  Here 
la  a  prominent  citizen  of  Pennsylvania,  who  may  have  fallen 
before  the  bullets  of  nn  execution  squad  by  this  time  for  aught 
I  know.  Has  the  Senator  from  <;<<brgia'any  Idea  of  the  num)>er 
of  Americans  who  have  l)eeu  kllle«l  since  this  disturbance  arose? 

Mr.  B.VCON.  Well.  I  may  have  an  Idea  about  it,  but  1 
thought 

Mr.  PE.NROSH  I  am  InfornaM  that  over  a  hundred  have 
l>een  kllle«l  aiMl  that  their  names  are  on  record  in  the  files 
of  the  Dejtartment  of  .«rate. 

Mr.  B.VCON.  I  thought  I  had  the  fioor.  I  yielded  because  I 
unilerstiHxl  the  Senator  wisheil  to  Interrupt  me  for  an  Inqtiiry. 

Mr.  President.  I  have  said  what  I  iuleude«l  to  say  with  ref- 
ereui-e  to  the  propriety  of  the  reference  of  all  these  matters  to 
the  (.'ommittee  on  Foreign  Relations.  I  will  stiy  little  more  nnw*. 
bei-ause  there  is  no  uiotlas  pending,  though  there  will  be  at  the 
proi>er  time. 

1  want  to  say  that  the  President  of  the  Vnited  States  is 
known  by  this  Senate,  aiiil  I  am  sstlsfieil  that  it  Is  recognized 
by  Senators,  not  only  on  this  side,  but  certainly  by  a  very  large 
proiwrtlon.  if  not  a  majority,  of  those  on  the  other  side,  that 
he  is  in  good  faith,  to  the  Itest  of  his  aliility.  attempting  to  deal 
with  the  present  siiuallou  In  a  maimer  to  save  this  country  the 
nrval  disa.ster  i>f  a  war.  I  l»elleve  the  -\merlcau  i>eople  recog- 
nize that  fact,  and  that  they  uphold  him  in  the  effort  which  he 
in  giNHl  faith  is  thus  making. 

Mr.  President,  I  should  regret  to  say  anything  at  this  time 
that  would  interfere  with  that  effort  or  to  impede  In  any 
manner  the  progress  of  It  or  to  Jef>pardize  the  suf^cess  of  it. 
For  that  reason  I  do  not  reply  at  i>resent  to  what  the  Senator 
has  said.  I  am  Informetl  of  the  fact  that  he  will  on  a  future 
day  probably  prt>seut  matters  here  which  will  make  It  neces- 
sary for  reply  to  be  made,  but  I  am  content  with  the  statement 
that  the  President  Is  making  this  effort,  and  that  I  think  the 
American  people  recognize  the  Importance  of  It.  and  that  he  is 
doing  the  very  best  that  can  be  dune  under  the  circumstance* 
There  are  many  things  under  Hu«h  circtuustancH's  which  it  Is 
not  proper  to  make  public  for  various  rea.sous,  but  that  I  will 
not  now  diM-uss. 

Mr.  President,  it  seems  to  me  that  the  matter  comes  with 
very  ill  grace  from  the  Senator  from  Pennsylvania  this  morn- 
ing. be«"ause  the  very  i>ni)er  which  he  has  read  shows  the  fact 
that.  Immediately  ui)on  the  information  being  given  to  the  Sec- 
retary of  State  by  the  Semitors  from  Pennsylvania,  active  steps 
were  taken  for  the  puri»o8e  of  protecting  the  persons  whonc 
safety  is  now  a  matter  of  concern. 

-Mr.  PENROSE.     .Mr.  President,  will  the  Senator  i)ernut  me? 

The  VICE  PRESIDENT.  I>i»eH  the  Senator  from  Georgia 
yield  to  the  Senator  from  Pennsylvania? 

Mr.  BACO.V.     I  do. 

Mr.  PF:NR0SE.  Slmihir  articles  have  apivarwl  In  all  the 
newspapers  >  In  fact,  yesterday,  the  .\nieri«^n,  of  New  York 
and  Chicago,  had  this  matter  fully  exploiiM.  If  the  Senator 
will  permit  me  a  moment  further  while  I  am  on  my  fi'et.  I 
fully  believe  that  the  admiuistrutlon  in  a  i)ntriotic  spirit  is  en- 
gaged in  trying  to  solve  this  problem.  As  I  have  said.  I  am 
not  a  "Jingo,"  and  abhor  the  prospect  of  a  war  with  Mexict» 
as  much  us  any  .\merican  can.  but  I  do  think  when  dally  oc- 
currences of  the  murder  of  .\meiic.in  mon  and  outrsges  com- 
mitted on  American  women  are  brought  to  the  attention  of  our 
State  Department,  that  It  is  time  we  should  take  some  action, 
of  a  police  character  at  least,  to  prevent  the  repetition  of  such 
murders  and  outrages,  and  not  wait  for  the  interminable  delay 
and  the  uncertain  outcome  of  a  veiy  comi»licateii  situation 
which  may  not  develop  for  quite  a  while. 

.Mr.  BACO.V  Well.  .Mr.  President,  I  wish  to  My.  as  I  have 
R;ii.|  l)efore.  that  everything  is  liehig  dou«»  that  can  lie  done 
.  ii>.i>itently  with  the  nialnteu:in«'p  of  jiencfful  relations.  It  is 
not  denlt»il  that  force  is  not  now  hfing  nstn! 

Mr.  PENROSE.     Mr.  Piesldei.t 

;       Mr.  B.VCON.     I  ho|>e  the  Senator  will  rlh.w  me  to  p»X)ceotl. 
1  I  ylelde«l  to  the  Senator  a  nioni.^t::  ago. 

.Mr.  PENROSE.  If  the  Senator  will  ji:«f  permit  uu»  one 
more  word,  everything  Is  being  d-nie  cxcei  t  the  actual  physical 
protection    of    life    ami    pn>iHTty.     Honilll«*s    an'    Issuetl    fn>m 
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Washington  about  the  beaaties  of  peace  and  al«tract  discus- 
sions regarding  intenention,  but  tJhe  practical  condition  of 
mnnler,  rape,  and  destruction  of  property  confronts  us.  It  it 
a  preCtj  serious  question.  Mr.  President. 

I  should  like  to  ask  the  Senator  before  I  take  my  seat 

Mr.  BACON.  I  hope  the  Senator  will  allow  me  to  proceed. 
I  have  the  floor.  I  can  not  begin  a  aentem-e  bnt  that  the 
Senator  gets  up  and  makes  a  speech  t>efore  the  end  of  that 
arntence. 

Mr.  PEnv'ROSK  The  Senator  yielded  to  me,  and  I  should 
merely  like  to  ask,  before  taking  my  seat,  when  his  committee 
is  going  to  meet? 

Mr.  BACON.  The  committee  meets  on  Saturday,  and  if  the 
Senator  from  Pennsylvania  desires  to  api^ear  before  the  com- 
mittee he  always  has  the  right  to  do  so. 

Mr.  PENROSE.  Will  the  Senator  take  up  and  report  this 
resolution  if  it  goes  to  the  committee  now? 

.Mr.  BACON.  I  am  not  prepared  to  say  what  we  will  do 
about  It.  It  will  be  for  the  committee  to  determine,  not  for 
me.  There  is  upon  that  committee  representation  from  the 
Senators  own  side  of  the  Chamber  which  in  its  personnel  is 
not  second  to  any  equal  numtwr  of  Senators  on  the  other  aide 
of  the  Cfcamber.  and  his  interest  and  the  interest  of  those 
whom  he  represents  will  be  pretty  safe  in  their  hands  as  well 
as  in  the  handa  of  Senators  of  that  committee  on  this  aide  of 
the  Chamber. 

I  wish  simply  to  say,  Mr.  President,  because  I  realize  the 
imtortance  of  not  occupying  time  now.  that  everything  is  being 
done  which  can  be  done  short  of  force.  Force  means  war,  and 
war  is  not  a  thing  to  be  ruahed  into  hurriedly  and  rashly,  and 
a  thing,  the  worst  of  all  calamities,  not  to  be  encouraged  by 
intemperate  speech  at  this  time.    That  is  all  I  wish  to  say  now. 

-Mr.  I*OINl)EXTER,  Mr.  SIMMONS,  and  Mr.  LODGE  ad- 
draased  the  Chair. 

The  VICE  PRESIDENT.    The  Senator  from  Washington. 

Mr.  POINDEXTER.  I  should  like  to  ask  a  question  of  the 
Senator  from  Georgia. 

Mr.  SI.MMONS.     Mr.  President.  I  a^  for  thj  regular  onler. 

Mr.  LOL>GE.  Mr.  President,  a  resolution  is  pending,  offered 
in  the  morning  hour,  and  I  will  state  to  the  Senator  that  there 
is  no  use  trying  to  cut  off  this  discussion. 

Mr.  SIMMONS.  The  resolution  was  offered  in  the  morning 
hour  and  a  motion  made  to  refer  it  to  the  committee. 

Mr.  LODGE.  The  Senator  from  Pennsylvania  offere<l  a  sec- 
ond resolution,  which  Is  now  pending  and  for  which  he  has  asked 
present  consideration. 

Mr.  BACON.    No ;  I  asked  that  that  resolution  go  over. 

Mr.  LODGE.  An  objection  may  put  it  over;  but  it  does  not 
preclude  a  Senator's  right  to  discuss  it 

Mr.  BAOON.     Indoubtedly ;  it  is  not  in  order. 

Mr.  LODGE.  Very  well,  Mr.  President,  we  will  continue  the 
discussion  on  the  tariff  bill. 

Mr.  SIMMONS.    That  is  the  privilege  of  the  Senator. 

Mr.  LODGE.  Let  me  now  say  to  the  Senator  that  I  want  to 
supiK>rt  the  President  in  every  possible  way  In  this  Mexican 
matter.  I  woukl  not  do  one  thing  to  embarrass  him;  I  want 
to  hel|)  him.  I  do  not  recognize  that  he  is  a  Democratic  Presi- 
dent when  we  are  dealing  with  a  foreign  country;  I  think  he  is 
the  .Vmericriu  I'resident.  Just  as  much  mine  as  yours.  I  want 
no  iwrtisnuship;  but  you  can  not  have  nonpartisan  ship  on  party 
lines.     We  have  got  to  deal  with  this  question. 

Mr.  BACON.    Mr.  President,  I  have  not  the  slightest 

.Mr.  IX)D(;E.  One  moment,  Mr.  President,  I  believe  I  have 
the  floor  now. 

-Mr.  B.\CO.V.    Certainly. 

Mr.  I/H><;EL  The  Senator  has  been  saying  that  he  had  the 
floor  at  intervals  of  two  minutes.  Mr.  President,  the  situation 
in  Mexico 

Mr.  SI.MMONS.  I  naade  a  call  for  the  regular  order.  Mr. 
Pnatdent. 

Mr.  POINDEXTER.     Mr.  President 

Mr.  S1.MM<  >\S  My  understanding  is  that  this  resolution  goes 
orer.  If  the  i  wants  to  dlMiuss  It  when  It  is  in  order  to 
discusH  It.  1  h., .,   ...  sort  of  ol)jection.  but  I  do  say 

Mr.  L0D<;E.    I  have  tlie  floor,  and  I  propose  to 

The  VICE  PRF.SIDEN'T.  The  Senator  from  W^aahington 
[Mr.  I\>i:<D»:xTKB)  has  the  floor. 

.Mr.  LoixJE.  I  propose  to  finish  what  I  have  to  say;  It  will 
take  bnt  a  moment. 

Mr.  SIMMONS.     I  call  for  the  regular  or*er. 

The  VICE  PRESIDENT.  The  Chair  Is  obliged  to  state  that 
the  Chair  recognir(>d  the  Senator  from  Washington. 

Mr.  POINDEXTER.  Mr.  President,  I  submit  the  re80lutl<m 
which  I  send  to  the  desk  and  aak  the  Secretary  to  read  it. 


The  resolution  (8.  Res.  164  >  was  read,  as  faUows: 

^^^,  ^  '^Mnilt  to  tke  SeMta  a  «tatflMeat  of  wkat.  If  a«y.  meai. 
ures.  diplomatic  or  otherwise,  have  l>eea  tabes  by  this  tk>verBment  for 
diwdJ^'ra' In  Mexico*"'*'*"*'  *'  "**   L"ltrd  States   tnm   rloleB<-«   In    lb« 

.Mr.  POINDEXTER.     Mr.  President 

Mr.  BACO.N.  Let  the  resolution  go  over.  Mr.  President 
Mr.  LODtJE.  That  can  not  l>e  done  while  the  Senator  from 
W  ashlngton  has  the  floor.  I  assure  the  Senator  that  the  policy 
now  being  pursued  is  a  most  unfortunate  one.  There  Is  no 
desire  here  to  do  anything  bnt  sustain  the  President  I  do  not 
want  to  excite  any  debate.  You  can  do  nothing  worse  than 
exercise  the  power  of  your  majority  on  the  Mexican  question. 
If  you  make  it  a  party  question,  you  deal  the  worst  blow  to  the 
administration  that  you  can  possibly  deal.  It  Is  not  to  be  dis- 
missed with  a  smile  and  a  sneer. 

Mr.  POINDEXTER.  Mr.  President,  I  agree  and  am  In  thor- 
ough sympathy  with  the  evident  spirit  of  the  Senator  from 
Georgia  [Mr.  BacowJ  that  this  is  a  matter  which  should  be 
handled  In  moderation  and  with  a  great  deal  of  self-restraint; 
but  I  am  also  of  the  opinion  that  it  is  a  matter  which  is  bound 
to  be  considered.  It  can  not  be  disposed  of  by  being  sup- 
pressed. 

The  resolution  which  I  have  just  snhmitted  to  the  Semite  I 
introduced  In  this  body  on  the  28th  day  of  February,  during 
the  last  administration.  The  complaint  that  I  had  at  that 
time  and  that  other  Senators  and  millions  of  people  had  was 
not  because  of  the  action  of  the  administration,  but  bec:iU8e  oP 
Its  Inaction.  It  Is  perfectly  evident  that  while  this  tmuble 
was  beginning  and  growing  and  coming  to  an  acute  Issue  oppor- 
tunities  in  which  diplomacy  might  have  performed  a  great 
service  to  the  American  people  were  neglected.  Now  we  have 
to  deal  with  a  situation  which  has  come  about  Uirough  the  In^ 
action  of  the.American  Government 

Jjitely  it  Is  i^erfectly  evident  that  the  administration  has  ac- 
tively taken  up  this  question  and  is  dealing  with  it  In  a  manner 
which  I  think  ought  to  receive  the  support  and  encouragement 
of  every  patriotic  citiz«i.  I  am  In  thorough  harmony  and  sym- 
pathy with  that  action;  but  I  should  like  to  say,  In  conclusion, 
to  the  Senator  from  Georgia,  as  chairman  of  the  Committee  on 
Foreign  Relations,  that  I  believe  It  would  tend  toward  uK>der- 
ate  di.scusslon  and  the  subduing  of  passion  over  the  incidents 
which  ttje  Mexican  revolution  has  producetl  If  the  President  of 
the  United  States  would  pursue  In  this  matter  somewhat  the 
same  spirit  he  has  pursued  so  successfully  In  connection  with 
other  great  questions  before  the  country  and  communicate 
frankly,  so  far  as  It  Is  not  incompatible  with  the  objects  which 
he  has  In  view,  with  the  Senate  and  with  the  Congress.  Let  us 
have  some  understanding.  I  should  like  to  submit  to  the  .Sena- 
tor from  Georgia  If  he  does  not  think  that  It  would  be  well  for 
the  Committee  on  Foreign  Relations  to  consider  this  resolution 
which  has  been  pending  In  his  committee  over  since  the  ISSth 
day  of  February?  Is  It  not  advisable.  In  respectful  terms,  in 
the  exercise  of  the  authority  which  goes  with  the  acti(Mi  of  the 
Senate,  to  request  the  President  to  communicate  with  the  Sen- 
ate and  inform  us.  confidentially  if  necessnry,  and  in  such  terms 
as  his  discretion  may  dicUte.  the  policies  which  he  has  In  view, 
and  as  to  which,  if  he  is  to  carry  them  out  it  Is  atMolutely 
necessary  that  the  Senate  should  be  consulted,  and  that  they 
should  be  discussed  in  the  .Senate? 

My  purpose  in  rising  was  simply  to  call  attention  to  the  fact 
that  we  have  had  no  communication  on  the  subject.  I  am  not 
referring  to  any  particular  case  I  think  we  otight  to  be  in- 
formed about  the  general  objects  which  the  administration  has 
in  view,  particularly  those  phases  in  regard  to  which  the  Sen- . 
ate  will  be  called  upon  to  act. 

The  VICE  PRESIDENT.  The  resolution  goes  over  under  the 
rule. 

THE   TABinr. 

Mr.  SIMMONS.  Mr.  President  I  desire  to  Inquire  whether 
the  Chair  put  my  request  for  unanimous  oonaeiu  for  the  pres- 
ent consideration  of  the  tariff  bill? 

The  VICE  PRESIDENT.  The  Chair  did  not  pnt  It  for  the 
reason  that  the  Senator  from  Pennsylvania  fMr.  Pk.'vboskI 
rose.  and.  as  the  Chair  understixMl,  in  view  nf  the  eullnquy  be- 
tween the  Senator  from  Peuns^lvnnla  niMi  the  Seuator  from 
North  Carolina,  it  was  desirable  that  the  Chair  withdraw  the 
aunotmcemcnt  that  the  moiniiug  business  was  closed. 

Mr.  SIMMONS.  May  I  ask  that  my  request  be  now  placed 
before  the  Senate? 

The  VICE  PRESIDENT.     The  Senator  from  North  Carolina 
asks  unanimous  consent  that  the  Senate  proceed  to  the  c<m-' 
Bideratlon  of  House  bill  882L 
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Then  bc4ac  no  okiectloD.  the  Senate,  as  In  Committee  of  the 
WbotflTraMiMd  tlie'^on«l4leratlon  of  the  bill    til.  R-  3321)   to 
tariff  duties  aad   to   provide  revenue  for  the  liovem- 
._it.  nnd  for  otb.T  pun^»«es. 
Mr.  lULLINCJHAM  obtaineil  the  ioor. 
Mr.   I.OIMJH     Mr.   President,  the  Senator  from   Vermont  la 
kind  eiiouxU  to  yield  to  me  for  a  moment. 

I  sh<  uld  like  to  »«j.  before  we  go  on  with  the  tariff,  that 
I  n'nnl  the  M,'xi»-an  <iue*ition  as  of  the  ntm«>5«t  delicacy  and 
"v.  I  think  the  President  of  the  I'uit.M  S.ate*  is  en- 
»ieai«>iiu«  to  liml  a  nolutlon  by  which  w.ir  may  be  avoided  and 
order  rastore«l  In  Mexico.  I  wish  to  aid  blm  In  every  poaslble 
way  III  "  i«  about  that  retsult.     I   Iblnk  the  general  ques- 

tion ..f  has  not  reacbetl  a  iwliit  where  It  Is  wise  to  dl»- 

<  iis.H  It  here:  certainly  not  in  public.  I  have  trieil  to  study  the 
♦luesflon;  I  have  trtwl  to  make  up  my  own  mind  about  It;  and 
I  see  the  utmu«t  dlBlculty  In  detenniniuR  on  any  policy. 

I  thluk  t'  :^.tters  s!      '  '.  f>e  first  cotislderinl  by  the  f'om- 

nilttw   on    ;  -u    Uela'  The    Tn^sident    of    the    United 

States  sent  for  ail  the  nu  inluis  of  the  Foreign  Helatl«»ns  Com- 
uilttee.  nnd  I  think  It  was  w  i*e  and  state»uianlike  in  hlui  to 
do  so.  But  I  wish  to  soy  to  my  good  friend  from  t;eorgla  that 
I  hope  he  and  his  friends  on  that  side  will  pursue  the  same 
policy  as  that  adoptcil  by  the  President.  When  rest.lutlons  are 
offeretl— whi.  h  we  must  exiie«-t.  In  view  of  the^*e  things— I  hoiH* 
they  win  not  treat  them  as  If  they  were  dewTN  Injt  of  no  atten 
tlon.  but  will  remember  that  we  all  want  to  act  together  on 
thU  iiueeUoo.  and  that  th?«e  m.ntters  are  too  serious  to  be 
made  tbe  ■■bje<t  of  |mrty  action  by  the  mere  iK)wer  of  the 
niiiJ.MJty  to  Kiy.  "This  aiull  be  done."  or  "That  shall  be 
done."  nnd  bur>'  them  In  the  committee. 

I  suKsest  to"  the  majority  In  this  ('baml>er  that  they  adopt 
the  "  of  the  President  and  consi«ler  that  those  of  us  on 
thi-  re  JoHt  a*  anxious  to  avoid  war.  just  as  anxious  to 

brluK    H    pro;  iti.iu    to    the    vexed,    troubled,    and    dan- 

gerous conditi  Mexico  as  they  are.     I  ask  them  to  f«»rj;et 

for  the  moment  that  they  have  a  majority  of  five  or  six  in 
this  Chnmber.  and  to  remember  that  we  are  all  American  clti- 
sens.  all  American  Senators.  In  the  presence  of  a  prave  prol>lem. 
for  which  we  shonid  all  unite  to  aid  the  ndmlnlstrat ion— which 
mu-sf  l»e  our  mouthpiece  and  representative  in  finding  some 
solution. 

Thin  nu»mt»er  could  l>e  imperetl  with  signed  statements  of 
tlje  horrors  there.  They  have  b*M'n  held  Imck.  I  know  P»>nie 
have  tx^n  held  back  at  my  n  ri' -t  I  do  not  want  them 
brought  forward  to  iuflauje  fe»^-!la^  lUit  we  must  show  con- 
fidence In  each  other.  I  think,  in  the  Interest  of  the  country, 
it  is  not  well  for  the  majority  to  treat  lightly  any  resolution 
which  Is  offered  In  ro«hI  faith  by  Senators  on  this  side,  who  are 
Just  as  anxious  to  ui»hoM  the  President's  hands  as  they  Jire; 
to  dls«ml88  It  with  a  sne<T.  and  aay.  "This  will  be  done."'  or 
"That  will  be  done."  I  think.  If  I  may  venture  to  s;iy  so.  that 
Is  not  the  wisest  way  of  dealing  with  matters  so  gru\e  as 
theM\ 

.Mr     KEI5V      .Mr.    President 

Tlie  VICK  PKKSIDKNT.  Does  the  Senator  from  Vermont 
yield  to  the  S«'nafor  from  Indiana? 

Mr.  DILLl.NtJIIAM.  I  do.  I  will  yield  f«»r  a  reply  to  the 
Seaator  from  .Ma.ssiichus«Mts.  but  I  shall  de«'llue  to  yield  beyoiul 
that 

Mr.  B.VCOX.  I  liope  the  StM<ator  will  permit  me  to  say  a  few 
wonis,  in  view  of  wtuit  the  Senator  from  Massachusetts  has 
said. 

Mr.  DlLLK\<;!iAM.  W-s;  I  say.  I  will  yield  for  a  reply  to 
th»  Senator  frtmi  Massachusetts. 

Mr.  BACON  Mr.  President,  the  Senator  from  MasBnchuM»tts 
lias  constnictetl  a  man  of  stniw  and  pimmieled  him  with  very 
considerable  skill  and  ability. 

Mr.  L(>Im;H  The  tnmt>le  I  find  with  the  whole  dis.Misilon 
of  tills  ipiestion  lies  In  just  that  sort  of  debate. 

Mr.  BAC1>N.  Mr.  President.  I  appeal  to  Senators  on  that  side 
of  llie  Chamber  to  know  whether,  in  any  of  the  diseuMloQS 
which  have  b€H»n  had  here  on  the  Mexican  question,  some  of 
which  ticcurred  when  the  Senator  from  Massachusetts  was 
absent,  tber*  Ims  bcca  any  diipo«itU>n  to  do  what  the  Senator 
now  acctiMa  this  aide  of  the  Chamber  of  doing— to  draw  any 
IMirty  lines?  I  appeal  to  the  Senators  on  the  other  iMe  of  the 
Chamber  to  know  If  I  and  my  colleagties  In  concert  with  me 
have  not.  on  the  contrary,  twme  testimony  to  the  fact  that  the 
Senators  on  that  "Ule  of  the  Chamtvj«r  were  as  thoroughly  In 
•crtinl  with  the  desire  of  the  I'resldent  to  solve  this  question 
witbont  war.  and  as  thoroughly  In  CArnest  In  the  wish  to  sus- 
tain him  In  that  effort  as  have  l>een  Senators  on  this  side  of 
the  Chamber? 


To  such  an  extent  has  that  t»een  done  that  Senntors  on  that 
side  of  the  Cluimber  have  themselves  kindly  and  generously 
borne  testimony  to  the  fact  that  we  ret-oifnl/eil  that  In  nuttters 
pertaining  to  foreign  affairs  iwrty  llne^^  -.t-iiixMl  at  the  aen- 
shore.  That  has  lieen  sjild  here  reismtevliy.  Th  >  Senator  from 
South  Dakota  (Mr.  Ckawjosu).  notably,  made  a  most  excellent 
and  Impressive  address  to  the  S«*nate,  durinu  the  nl.seiue  of  the 
Senator  from  Mas8achus«'tt.s.  In  which  he  exitres«e<I  his  gratifica- 
tion that  that  Hentiment  had  been  ntteretl  l»y  Senators  on  this 
side  of  the  Chamber,  nnd  in  whlih  he  c<»ngratHlnted  the  Sen- 
ate and  the  country  on  the  fact  that  such  was  the  case:  and  It 
Is  the  case.  The  Senator  from  Iowa  |.Mr.  Kl.nyonJ  did  like- 
wise. Not  only  here  In  the  Senate,  but  iu  a  statement  given 
by  me  to  the  public  press.  I  iKire  tentlmouy  to  the  same  fact, 
and  empha<i7.etl  it.  and  state<l  as  strongly  as  I  could  that  In  this 
matter  there  were  no  imrty  lines. 

There  had  l»een  an  attempt  made  to  crente  uj)on  the  mind  of 
the  public  the  lmpres.slon  that  the  Senate  was  at  Issue  with 
the  I'resident.     I  denieii  that  such  was  the  fact. 

Mr.  CI^\UK  of  Wyoming.  Mr  I'resident.  will  the  Senator 
yleid  to  me  for  a  moment? 

Mr.  BACOX.  I  hope  the  Senator  will  let  me  complete  this 
statement,  and  then  I  will  yield  with  pleasure.  I  denieil  In  a 
public  statement  that  there  was  any  such  isi«u»\  nnd  went  on  to 
say  that  not  only  was  that  true  of  the  lHMn«Mratlc  nide.  but  it 
was  eqtially  tr«ie  of  the  Itepublitan  side,  and  that  the  Kei>ub- 
lic^us  were  as  thon>ughly  In  acconi  with  the  PreRi«lent  In  his 
efforts  to  preserve  jieace  as  were  the  I»emocr.ttlc  Senators. 

I  should  like  to  have  the  Kccord  searche«l  for  anything  that 
has  hapiteneil  this  moniing  uixmi  which  a  finger  can  l>e  put  to 
indicate  that  there  Is  any  dis|)ositlon  to  draw  any  p;irty  lines 
in  this  matter,  or  to  sneer  at  anylMxIy.  I  shotild  like  to  have 
«>me  Senator  jiolut  to  a  word  that  has  been  r^ild  that  can  be  so 
constrnetl.  Why.  Mr.  President,  the  only  thing  that  has  been 
siltl  that  ••ould  have  Ihh'U  constrnetl  as  Iveimr  said  in  the  sl!;:ht- 
est  link iiuliiess— ami  possibly  I  was  wrong  In  that,  under  the 
circumstances— was  when  I  s;iid  tii;it  what  came  from  the  Seti- 
ator  from  Pennsylvania  (Mr.  I*e:«bosk1  c;irue  with  111  gr.ice. 
lH>ansi»  the  very  article  which  he  had  read  from  the  desk 
shtiwetl  that  the  Secretary  of  State  was  doing  all  bo  could  to 
proLo*  t  the  people  whose  safety  now  so  groitly  ctiucerne<l  him. 
Ponslbly  I  was  wrong:  and  If  s«».  I  am  sorry,  because  nothing 
Is  fnrtlier  from  my  wish  or  he.irt  than  ihnt  there  could  l»e  ix>s- 
slbly  entertained  the  thought  that  in  this  grave  emergency,  one 
whb4i  concerns  the  entire  people,  of  all  classes  and  of  all 
jmrties,  we  should  l)e  drawing  i»i»rty  lines. 
.Mr.  PENKOSK  n>«e. 

Mr.  BACOX.  If  the  Senator  will  pardon  me  a  moment,  the 
only  allusitui  I  made  to  jmrty  was  to  coni|)linient  the  Senators  of 
the  t'l-reiini  Kelations  ('omiuitte«>  on  the  «>ther  side  of  the  Cham- 
ber, llie  only  allusion  I  made  to  |.jirty.  when  the  Senator  In- 
q>iire<l  of  me  whether  the  committee  would  on  Saturday  take 
ivrtain  action,  wss  to  say  that  on  the  Benator's  side  of  the 
Chandter  ther»>  was  n  most  distliigtilsbed  reprtftstlou  ni>on 
the  Foreign  Helations  Committee,  and  that  the  Interests  which 
he  represented  weuhl  certainly  be  safe  In  their  hands. 

What  i^oswlble  word  has  been  uttered  here  to-day  or  at  any 
other  time  which  would  Justify  the  Senator  from  Massachusetts 
I  Mr.  I>)ixie|  in  asj^uminc— t>et.-ause  it  is  an  assumption,  without 
fact  to  Rustain  It  — that  there  Ijas  Iteen  any  dlsp<»sltlon  on  this 
s:<1e  to  draw  party  lines? 

I  have  said,  and  I  have  n'lteratetl.  tlint  there  was  none  in  the 
committee.  I  have  said  l*efon«  ou  the  floor  «»f  the  Senate  that 
there  was  none  in  the  coumjitlee.  I  have  said  on  the  floor  of 
the  Seiute  that  there  was  none  aniong  the  Senators  on  the  He- 
publican  side  of  the  Chamber,  reganlless  of  whether  they  were 
on  tl»e  committee  or  not.  nnd  I  rei>eat  It.  I  only  si>enk  of  It  N^ 
caose  to  sit  silent  \xould  Ite  to  re<t>guise  the  corrtHMness  of  the 
iMVmtlon  of  the  S«>nntor  from  Massscbnsetts. 

It  Is  not  correct.  Mr.  President.  We  recognize  the  fact  that 
If  this  ci>untry  has  trouMe  which  relates  to  foreign  matters 
there  should  be  no  iwrty  lines,  and  I  thank  C>od  In  the  belief 
that  there  are  none.  I  repudiate  and  deny  the  sunestlon  that 
anything  which  has  '  oen  said  or  done  will  justify  any  such  in- 
sinuation on  the  \wr\  of  the  S«>nator  from  Massachusetts. 

Mr.  CI^VKK  of  Wyoming.     Mr.  President  

The  VICE  PRESIDEXT.  I>oe«  tlie  Senator  from  Vermont 
yield  to  the  Senator  from  Wvoming? 

Mr.  DII.l.INiJUA.M.  Mr.  President,  I  yielded  to  the  Senator 
from  Masaachunetts  to  make  a  short  statement,  not  knowing 
what  was  coming:  and  then  I  thought  It  was  only  fair  to  yield 
to  the  Senator  from  Georgia  to  reply  to  him.  But  I  should  dis- 
like to  again  yield  for  a  discussion  of  this  question.  I  thluk  we 
ought  to  dlsciiss  the  question  that  is  before  the  Senate.     I  do 
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not    like   to    say    that    1    will    not   yield    to   the    Senator   from 
Wyoming. 

Mr.  President,  it  Is  not  my  purpose  at  this  time  to  dlsiuss  the 
provisions  of  the  (lending  bill  either  by  schedules  or  in  detail. 
This,  I  apprehend,  wotthi  be  of  little  advantage  inasmuch  as  the 
proiN»se<l  legislation  represents,  according  to  the  reintrt  of  the 
committee  having  it  in  charg<\  "a  Just  and  fair  interpretation, 
in  the  light  of  existing  conditions,  of  the  latest  authoritative 
utterani^es  of  the  party  In  power";  and,  down  to  the  present 
time,  the  dominant  pjirty  iu  the  Senate  has  unlte<i  in  voting 
down  every  amendment  which  has  been  offereti  to  its  provisions 
which  was  in  the  slightest  degree  intended  to  uuKlify  any  of  the 
rates  therein   imposetl. 

BEASoxs  roB  srrEBioR  coxmrioNs  ix  cxiteo  states. 

But  It  has  seemed  to  me  that  in  the  discussion  that  has 
alreioly  been  had  one  of  the  principles  In  iwlltlcal  economy,  one 
which  has  been  recognljte<l  by  those  besft  versed  In  the  history 
of  civilisation,  one  which,  in  my  judgment,  has  found  expresslofi 
in  the  I'nlttNl  Stales  as  nowhere  else  In  the  world,  h.'is  been 
84»mewhat  overlooks]  and.  In  the  |»roi»osetl  legislation,  seems 
to  have  bt><«n  ii:n<Te<l.  It  was  f<»rcil)Iy  lir«)ught  to  my  mind  on 
the  IMli  of  .Tuly  when.  In  a  running  debate  between  the  Senator 
fnun  riah  f.Mr.  SuootI.  the  Senator  from  Ohio  [Mr.  Pomf- 
bexf].  nnd  the  ponlor  Senator  from  Mississippi  [Mr.  Wim.i.vms], 
n|>on  the  qnestion  of  wj.pes  paid  for  lnlM>r  In  the  difTereut 
conntries.  and  the  inflnen>es  operating  to  increase  or  decrease 
Uje  same,  the  Senator  from  MlsHis.«;ippl  said: 

Mr.  IT.»vi,i,  nt.  thp  S- nntor  from  Ctah  [Mr.  Smoot]  has  Just  appar- 
ently Mjiiflch.,!  the  S<»D.itor  from  Ohio  (Mr.  I'omkhf.skI  by  a:<kluK  uira 
to  nanii'  n  Hiniile  industtrj  in  the  Inltctl  8tat«8  which  |tays  lower 
wacea  at  thi.s  time  than  the  lame  indiiiitry  in  some  other  country.  The 
•ophUm  undorlyln?  It  all  l.s  that  he  throws  hlYnself  upon  an  iindU- 
pnte«1  and  Indlsiiut.nl'lc  fart,  jnd  then  assumes  that  the  reason  of  It  l« 
that  the  particular  iudustry  lius  l>een  protected.  The  trouble  with  bis 
assumption  Is  one  which   1   will  point  out. 

I  sliull  now  ask  the  Sena  or  a  queKtlon.  and  slian  yield  to  him  to 
answir  It.  My  question  wll:  have  reference  to  a  time  when  we  were 
t'olonlex.  wlen  we  had  no  jirotective  system,  and  wh<n  we  were  «ul>- 
Ject  to  imiustrial  tyranny  on  the  part  of  the  mother  country,  at  a  time 
when,  as  the  great  I'Itt  said,  "an  American  could  not  make  a  borsc- 
■ho<'." 

I  want  to  ask  the  Senator,  and  I  want  to  give  him  six  weeks  in 
which  to  answer  It.  beciuue  I  do  not  want  to  take  advantage  of  him 
right  now,  nnd  I  will  civr  h  ra  n  cheap  two  dollar-and-a  half  chromo  If 
lie  ran  answer  It  In  the  atBrinatlve.  whether  he  knows  durin?  oolonl.al 
times,  when  we  were  in  Colonies  of  <;rcat  Britain,  a  sln;:le  Industry  in 
the  t'ntted  States  in  which  the  laborers  w<>re  on  the  average  and  as  a 
rule  not  paid  a  higher  wage    han  they  were  paid  ia  Great  Britain? 

Further  on  In  the  debate  be  said : 

Kr<  ry  man  who  came  to  America  as  a  traveler,  whether  from  France 
or  from  tJreat  Britain,  dw -it  in  his  dl.try  and  the  report  of  his 
travels  In  those  days  upon  one  salient  fact— f/ic  high  amount  of  pay 
mritrd  by  rommoM  tcorkmin.  Every  historian  of  any  ttandinu  has 
tejineil  linve  to  the  tame  fa<t. 

In  tlie.se  quotations,  it  will  be  note<l,  the  distinguished  Sen- 
ator from  MlRslssi()pi  not  only  concedes  but  confidently  asserts 
the  fact  that  during  th(  cohmlal  period  of  our  history  the 
wages  paid  to  laborers  In  the  Colonies  were  so  much  higher  In 
amount  than  thow  paid  in  the  mother  couiitry  for  labor  of  a 
siiiillar  character  as  to  Ix-  noticeable  to  all  observers,  and  that 
the  wages  now  paid  in  nil  the  industries  of  the  United  States 
are  higher  thau  those  pad  Iu  similar  Industries  abroad  is  an 
•*  undisput«Hl  and  indisputable  fact."  But  In  an  attempt  by  the 
Senator  from  Missis.sippi  to  disconnect  the  high  rate  of  wages 
|«iid  In  the  I'uiled  States  from  the  oi»cratiou  of  the  protective 
principle  in  tariff  legislation  be  says: 

I  do  not  think  there  is  anything  in  the  world  that  poor,  erring, 
fallible  humanity  h.ts  uiade  so  m.inv  mistakes  about  as  in  roune<  tlon 
with  the  fart  of  mUt.iklne  'i  eolnclaence  for  ctusc  and  effect.  Wage^ 
are  higher  In  Australia  than  tliey  are  in  (Jreat  Britain.  Wages  were 
for  many  years  hlKher  in  Au.stralla  than  they  are  In  Great  Britain. 
Wages  for  Jong  yen  is  have  Iwn  higher  In  Capo  Colony  than  they  have 
been  in  Great  Britain.  Yei  New  Zealand  and  Australia  are  protec- 
tionist colonies  and  Cape  Colony  was  a  fr^e-trade  colonv  and  England 
is  a  free-trade  lountry.  Wai.'ea  bnre  Ix'en  higher  in  Fn^rland  tiian  they 
were  In  <;einianv.  ind  vet  <  ermauy  is  next  to  the  t'nlted  States  and 
IliissIa  tlie  most  Iiarl«rous  of  ail  nations  In  connection  with  the  prev- 
alency  of  protect ionlsm.  No«r.  thf-n.  when  a  man  says  that  the  reason 
why  «nges  are  iil^Ser  in  tJrett  Britain  than  Ibey  are'  In  Kussia  or  Ger- 
many or  Frac«e  is  liocause  ireat  Britain  is  a  free  trade  country  and 
Ilussia  and  Germnny  nnd  France  are  protectionist,  he  simply  makes  a 
mUtake  or  else  he  willfully  makes  a  misstatement. 

The  Senator  then  makei  this  assertion: 

T!;e  truth  Is  that  they  are  hirjher  in  Enfjtand  hrcnn»e  the  gtnrraX 
ftamlaid  of  titinp  of  the  EvoUih  ptople  i$  hiphrr  than  of  the  people 
upon  the  Continait.      You  friijuentfu  hear  it  »aUl  that  hifjh  Ka</ra  pro- 


■    ■     "y 

♦face  a  high  ntandanl  of  Uriiifj.  The  truth  i»  thnt,  at  a  rule,  a  higher 
atamdard  of  UciHff — the  people  karing  once  become  accustomed  to  it — 
demamdt  of  necessity  and  obtains  Mgiur  tcages. 

And  he  adds: 

Tbe  next  truth  is  that  as  n  general  proposition,  although  not  alwaja 
true,  teaoes  are  htnh  just  in  propftrlion  as  institutions  are  democratic. 
in  using  that  word  I  do  not  mean  democratic  spelled  with  a  large  D, 
of  course,  but  with  a  little  d.  In  other  trordg,  fust  in  proportion  as  the 
Kill  of  the  people  is  asserted  in  fforemment  itself  it  is  also  proportion- 


?lnt  y^L^f  *»  <*f-«''^««'  «/'.•  •»<«•••  mmfority  of  the  people  «r« 
\rn  .^V ',""'!".  *^"'  '•  «««"«■''  «*«'  '*'y  clH^cy*  •rft/  strike  for  hiolUr 
S,  Ji'-  '""'  '"  proportion  as  the  people  are  suppressed  the  lal>orim§ 
mi.,t  •«  suppressed,  and  hU  vaoe  suppressed  «-<lfc  him  Just  in  propel 
"on  at  in»t,tutions  are  popular  the  laboiiny  man  has  labor  riuhts.whteh 
tLZiJ'lVA  '^  'V"!*r  *"■  ""'''■irise.  and  in  prmp»rtion  ms  he  may  mssert 
««#  «.  ,  #  r*"*  "  ta^'".''  "'""','  *""*  •"  »""?«''«<••  ••  he  cam  not  or  dara 
lolrcr   Kayc^"   "^  "  *""   '"   *^"'**  ^  ^^frvcise  he  rcctief 

Tnier  wonls  were  never  spoken  by  any  statesman.  The  Sen- 
ator froiii  Mississippi,  a  man  of  bro.id  reading  and  deep  thoiiKhl. 
has.  in  the  words  la.^t  quot.M.  piveu  expn-ssion  to  a  principle 
r^'i!^  .  "'',  r"  ;  ^-''''''^''at.Hl  in  hist4.ry.  and  one  which  must  be 
rei-ojniizetl  l,y  all  Ihoughtftil  men.  As  I  llsteneti  to  his  irttcr- 
ances  I  wa.s  ren.inde,!  that  Ellis  H.  U^ilKrts.  as  h.ng  ago  .8 
18«*4.  when  delivering  a  .t.urse  of  lectures  at  <-..rnell  fntversltv 
on  political  econ<.niy  from  the  standioiut  of  Amerh-au  Unjlsla- 
t h.n.  took  pre<is<.ly  the  sjime  gtoui„i.  In  discussing  tlie  ques- 
tion of  wages  .Uld  the  principles  which  govern  them  Mr  Hol»ert8 
first  quoted  Prof.  Seeleys  declaration  that  this  KepubUc  "Is 
the  state  In  which  free  will  Is  luost  active  and  alive  in  every 
individual."  in  labor  and  trade  .is  well  as  In  society  and 
iv)!itics,  nnd   said: 

1  ^7^  radical  Is  this  other  consldernllon.  Low  wages  are  not  caused 
by  den.,l  y  of  population,  bv  the  strife  for  a  llTellh.K.d  today  Th^ 
are  the  bejium  of  the  ahdent  serfdom;  they  hare  CTOwn  out  of  thj 
easto  wJjlcii  has  prevailed  everywhere  In  the  Old  World.  The  pav  for 
lalH^r  has  been  lowest  where  de<,pr,t Ism  has  Wn  most  arrogat^t  and  aite 
^"'V'  ^.''''.''iT      ?'''"^  "r/^**  standard  of  wage-!  which  have  l.een  nald 


salary 


, ,,  „  ,  ,   •       .-    ., •-^^^■•<--    •■■>-   most    nominal 

.,=     r-K«.   15  *  ^'"'".V  "^  ^V>-     *°  l-»Kiaud  In  KlU^ibeths  time.  Hume  t.  lis 
us,    labor   was   w.ll    paid   at   S   pem-c   a   day.      It    is  "«"•«-  o  i.s 


Jhe  jniprovem.nt  of  the  material  condition  of  peoples  haa  kept  even 
.!^^    monarchy   In    I- ranee    the    people   every  where   sr.urwl    a    larper 


pace 

-h»!I"i  """""^^"^  •"  ir.iure  inc  people  everywhere  secured  a  larcer 
share  in  the  rewaixls  of  pro^lunlon.  Vou  can  fl.!!-.  »>..  march  of  wa«es 
In   the  prosress  of   the   British  <  on«illutlon.      I  the   .•ontureaul 

nations    constitutional    lll,erty    ha«   either    Imm.  ,     preced«l    oi    at 

tri^  '^"«^_J^<'onsiderable  amelioration  in  the  coudiilon  of  tbe  Indus- 

Wages  have  i)een  hlsh  In  America,  in  the  British  colonies  only  in 
less  degree  than  in  the  Inited  States;  th^y  1  ave'^attalned  a  slinllar 
standard  In  Australia  not  simply  because  of  the  unt-roten  soil  and 
broad  expanse  of  territory,  but  becaiise  the  spirit  of  Inrlependrnce  In- 
spired the  early  settlers  and  has  ruled  with  unchallenged  away.  But 
the  «j>anse  of  millions  of  square  miles,  untrle.1  by  the  plow,  iiaa  not 
created  an  liiduatrlal  class  on  the  Andes  or  th  •  banks  of  the  Amaroa. 
foi-  freedom  has  not  set  up  Its  altars  there.  Even  on  the  banks  of  the 
Ml"  where  r>ower  has  ruled  with  as  great  grnndeur  as  anywhere  on 
earth  where  population  can  go  and  trade,  can  reach  nirickly  and 
che.-iply.  tli-rels  no  industry,  there  Is  no  civilization.  Mere  acres  under 
wlintever  sun  and  sky  will  not  creat°  wealth.  You  must  be  free  from 
caste :  vou  must  olfer  adequate  rewaj-ds  to  manhood. 

Civilization,  which  baa  stricken  down  caste,  has  lifted  no  tbe 
laborer.     Kclence  has  adopted  him  aa  its  ally  and  heir. 

WHY    WAGES    WKBE    BIUIIEK   I  .\    THE  COLO.MCS  THAX    I.X   KXGLAXD. 

Why  were  the  wages  higher  In  the  American  Colonies  than  In 
FIngland?  Apj.ly  the  principle  enunciated  by  the  Senator  from 
Mi.ssissippi.  and  which  is  .so  fully  8npiwrte<l  by  the  eminent  au- 
thority whom  I  have  already  quoted.  It  was  because  the  Immi- 
gration from  England  In  the  seventeenth  century  was  largely 
made  up  of  representative  Englishmen,  who.  developed  l»y  the 
great  intellectual  movement  of  the  sixteenth  century,  had  the 
courage  to  assert  the  8ui)renmcy  of  I'cisonal  liberty  over  abso- 
lutism, and  their  descendnnts  were  the  iirotluct  of  a  century 
and  a  half  of  colonial  life;  In  every  fiber  of  their  l>elng  they 
represented  the  ftmdaniental  principles  uiKm  which  human 
rights  are  founded,  and  in  the  great  crisis  of  177<J  they  became, 
as  has  often  been  s:»id,  "  the  greatest  nation  builders  of  the 
world." 

From  that  day  to  this  there  Lave  existed  in  the  world  two 
forms  of  civiliz.itlon.  r.ne  base<l  uimui  the  nionarchl<-al  principles. 
In  which  there  Is  a  clear  dividing  line  hetwi-en  the  <-Iasses.  where 
lal>or  has  never  receive*!  its  Just  reward  :  the  other,  fouixled  iii)on 
the  principle  that  all  just  powers  of  the  government  'are  derived 
from  the  con.sent  of  the  governed— a  represent.-itive  fonn  of 
Republic  In  whieh  every  man  Is  a  living  factor,  and  In  which 
the  door  of  opportunity  is  oi^en  to  every  person  wlio  Is  worthy  to 
enter. 

Wages  were  higher  In  the  American  colonies  than  In  tlie  old 
country,  and  they  have,  since  the  establishment  of  our  (Jovcrn- 
ment  continued  to  l>e  higher;  the  reasou  ff>r  It  Is  not  alone  lie- 
cause  of  the  wider  natural  field  of  o|»port unity,  but  lies  in  the 
fact  of  the  greater  liberty  of  the  individual  umler  American  In- 
stitutions; of  the  increased  self-re.sivx-t  which  has  resnlted:  of 
that  larger  develo|Huent  of  manhood  which  lias  emibled  him  \o 
demand  and  receive  an  adequate  return  for  bis  services  and  to 
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intain  a  higfan-  standard  of  living  than  that  which  preralla 
In  Kiiri>i)(«n  coomMml 

xMa  rtt«*  sasAT  Kxrcaivaxr  tx  fkki  n<>TL>;<i(C5T. 
This  priHrlple  Is  recosnlxed  bj  Br!ti«h  authurltiet  •■  well  as 
•thrr*.     Mr.  UarKensie.  In  bis  Uiittory  of  tbe  Muetemtb  Cen- 
tvrjr.  wnjn: 

Sio.-*  the  r'Tirlsi  pMlo4  ttt  tk«  tlfhteenth  crntury  an  eiperlm^nt  of 

tt»»  III  III— t  latMCSt  fes  aaaklaA  kM  tawa  la  procrcn  oa  the  wfstern 

r>.r««    of   tlM    Atlantic.     Ttaraa    aOUoa    Brltlsk    subjects.    dlaMttefl«^l 

»N'»i  tbff  r»l«  of  the  fwmt  fooatry.  Itad  nndvrtak.'n  to  Rorera  them- 

M-  ,«*.     TImt  •otfTt«J»«^  BO  purpoae*  ot  •grrew*"^.  and  lielnit  trt>.4l)l«l 

«.  •)   a*  iMr  of   th>-lr  oeUbbora  they   dM   not   waate   the   national   r»- 

».>i.rres  by  the  nalateaaDre  ot  fleets  and  armlea.     IUtIbk  the  deToIop- 

ci.-nt  >tt  a  CTtBtlnent  with  tta  bouadlaaa  rMonrcca  to  occupy  them,  they 

r-      •    '    ■  r-tr*>'r  of  pMwafal  Uduatrr.     Europe  •till  lay  at  the  (cet  of  a 

imlllra:  cttll  n«aniiffii  kar  mbKtnnce  in  the  maSatanaace 

.  multltudra  o(  araad  aiea:  atUI  baflWd  the  todiisCry  of  her 

!<>na  by  tba  coaotant  em;iloyineDt  of  the^e  armed  mnltltnde'i 

'     ax  nrars,  lowtaK  out  of  the  ambition  of  seU-wlll  or  o(r<>i:d«d 

loooarrha.     The  Americana  were  so  bold   as  to  oatlenake   the 

of  tb<><r  affairs  on  prlaclples  directly   the  rersrsa  of  those   by 

whuh  tb«  workl  lo  all  prccodtog  asn  had  been  (iiided. 

COMrABiaO!*   0»   PUtlTICAL  COMMTIOXa   IK   Tint   TWO  COCJfTSirS. 

What  wt»n«  thi>se  principles  upon  whii-b  the  world  in  all  pre- 
redlnie  sg^  biul  be<>n  fciii<l<><l?  How  did  l-^j;land's  Koverument 
differ  twm  that  which  our  fatb«>rs  foumled  and  banded  down  to 
na?  Tlw  lilatwrisn  to  whma'I  tev«  already  referred  calls  sharp 
■ttrotiaa  lo  tke  tact  tlyit  In  n«buid  the  people  as  a  whole  were 
wbullj  diaBaM<«'iated  from  any  proprletitry  lntore«4t  in  the  soil,  so 
eotnpletely  so  tliat  ooe-balf  of  tiie  land  was  owned  by  at>out  1.0(X> 
persiMm  and  fmir-ttftha  of  It  by  Are  or  six  thousand  perst.ms. 
Aaotber  writer  has  OTUaaated  that  there  are  more  men  in  the 
lie  of  Maiiaarlliiwtia  who  own  the  rxntta  wbiih  cover  tlieir 
at  night  th»B  In  all  Enghind.  The  bistnrinn  to  whom  I 
hare  referred  Inforoos  us  that  ut  the  time  of  the  establi&btueni 
uf  tbe  United  States  CioTenuuent  the  pttrliauientnrr  system  in 
Bnclaiid  iMMl  become  "so  ci>rnipt  there  was  scnrcely  a  sbred 
of  honest  reprcomtation  left  In  it." 

He  lells  us — 

Twtvthlflda  pt  tbo  Houao  of  Commoas  were  app<*late4  by  peers  or 
other  laAsanMal  BSfSsasL  Every  Bobleiaaa  had  a  aailur  of  seatt  at 
his  uofaasHoMiblo  Aspowal.  •  •  •  Threo  -huBdred  Bembrrs.  It  Is 
•otiBBatsd.  were  returned  tiy  160  aarsB— ■  •  •  •  The  memtkers  who 
baactot  scats  sold  their  votes,  aad  tUa  made  their  outiar  r«>pr.idurtlve. 

In  .th.irp  contrast  with  conditions  in  A^ierica  both  before 
aitd  after  the  Rerolation  Is  the  statentent  tliat  England's  law- 
iusk«>r:«  of  th.it  time  were  those  few  peutkiuen  who  owned  the 
kuitl.  sni  the  legisUtion  of  the  ace  was  whttily  In  the  interest 
0t  tlie  privileged  cbisaes,  with  little  re);aril  for  the  poor.  Wages 
were  uf  the  lowest  character,  taxation  was  monstrotis,  the 
criminal  laws  were  aavage  and  were  adminiMered  In  a  sfilrlt 
ap!»n>prlate!y  retcntltaa.  Mr.  MacKcnKie  says  that  at  the  time 
of  1  ir  AOMTlcan  Revolution  : 


Our  ( 


s>  erlntiaal  law  reeofrnlsed   223  capital  offenses.     Nor 


wer<-  theoo  aMlsiy  the  tsflsry  of  tha  I>ark  Aceo.  for  I.Vi  of  them  bore  no 
"  a  tW      ■ 


re  rexBsto  dat*  tbaa  t^o  relgBB  at  the  Ueoraes.  •  *  •  If  a  roan 
lnjur<<d  Wrstniliutee  BrMcs  he  was  baaiced.  If  he  appeared  dis«ul<e(l 
OD  a  iMibiir  r<Mit)  be  iras  baa«ed.  If  be  cvt  drtwn  .Ti>uBiC  trees.  If  he 
shot  rabbits,  if  be  stole  prooerty  ralited  at  .*>  sbllllaicM.  If  be  stole  anr 
Ihla^r  at  all  froas  a  Meoeh  Md.  if  he  wrote  a  threat*  nlnr  letter  to  ex 
iort  aMMMV.  tf  a*  rctaraed  prosuiturely  from  Uansportatlon — for  any 
of  t!wa*- amaaaa  ha  wms  immediately  baa«ed. 

Is  It  anj  waiiaT  that  wages  in  the  Colonies  were  superior  to 
thoae  In  the  mother  coantry? 

Duriug  the  ahuoett  three-<|aarters  of  a  centnry  followiru;  the 
adoiitUm  of  the  Amerk-an  Omstltiitiou  and  before  the  War  be^ 
tweeii  the  States  In  1861.  our  industrial  States,  with  govemnM^nts 
ifooiMlad  span  tha  printiplaa  CBUOciated  in   the  Declaration  of 
IndeixnAsnea;   advaacad    rapidly    in    divelo|>ment.      Individual 
liberty  undar  law.  fiaadeui  of  actkm  politically,  socially,  and 
liMlaMriaily.  served  to  derelup  thoae  sturdy  eieoicnls  of  charae 
ter  which  stand  fur  lh*>  best  there  i.^  in  civiisation.     Indcpend 
etice  and  funo  of  chtiraotor  aaaoug  the  people  l>e^-ame  the  rule, 
tho  poivar  of  iiHM\iiluAl  Initlntlva  vaa  developed,  class  distino 
tiono  arere  us],  and  every  avcnna  to  soccaas  waa  i>i>eued  to 

frM>  com{4.i  :  That  the  price  demanded  for  labor  In     his 

country  was  crealer  tltdu  In  the  old  country  was  luevitabla. 
With  the  tardy  nwoffiitliMi  of  the  rights  of  the  laboring  rlasosa 
and  the  slow  dTalegmcnt  of  Individual  liberty  in  the  mothar 
eountry  it  cixi'd  not  ho  otherviaa. 

In  onler  to  coiuiarehtnd  this  we  have  only  to  reniemt>er  that 
as  late  as  isiu.  :ji)  years  after  the  I'nlted  States  had  become 

ft  years  after  the  War  of  1S12  had 
of  lireat  Britain  was  resolute  la 
hjr  aUlitary  force  any  diiuxmtetit  of  the  pooplaL 
¥rhe«  tho  Mane  heats  r  reformers  held  a  meeting  »f  OU.OOO  |ier- 
sons  to  petitloii  for  parliamentary  reform  the  meeting  lud 
hanlly  begun  before  it  was  bn>keu  np  by  the  interference  of 
milit&ry  power,  iand  Parliament  proceeded  to  paaa  arts  by 
which  BngUahamn  arare  not  to  aaaemble  in  larger  nnmhers 
than  SO  paraona.  nnleaa  a  magistrate  convened  them,  and  "  the 


erctting  privilege  of  carrying  a  flag  on  such  occrfIous  was  ei- 
jirt^sly  dcnlotl   them." 

The  difference  In  the  character  of  the  two  Covemmeiits  U 
even  more  sharply  ludlcntetl  by  the  fact  that  the  Anierimtis 
rectignlsed  the  principle  that  If  this  was  to  be  a  goveriunent  of 
the  petjple  and  by  the  people  that  every  member  of  the  commu- 
nity should  become  IntelliRont  and  caj»able  of  perfornilng  nil 
the  functions  of  cltixeiuihip.  Thus  they  estal>lisbe<l  at  once  tin* 
best  Hystam  of  public  schioN  at  pt;blir  ex|)ense  that  has  ever 
U>en  derHoped  «nd  one  that  has  become  a  prime  factor  In  our 
type  of  clviiiz;ttion.  and  uiuler  which  we  have  to-day  in  tminlng 
ter  good  citizeutdiip  an  anuy  of  over  1S.<K>0,0<>0  boys  an.l  rirls. 
On  tho  other  hand,  there  exist.^  amnuK  the  upi>er  an<l  i:  Mle 
classes  of  the  old  country  prejudice  agatn.«t  the  oiliicalicn  of 
the  poor  and.  if  I  may  quote  an  Ki);:litih  author.  '•  tcixling  to 
dl.Hcontent  and  an  overthrow  of  that  healthy  subortli:mtU»n 
without  which  society  can  not  exist."  As  late  as  ISIS  oiiiy 
one  youth  out  of  seventeen  was  attending  schcH>l  in  T-.nslnnd :  in 
1S33  only  one  out  of  eleven;  und  it  was  not  until  K'Ai  that  a 
grant  of  £20,000  was  approi-riatod,  to  bo  exi>c;idcd  by  the  na- 
tional and  British  foreign  school  societies,  and  that  constituted 
the  origin  of  the  present  system  of  atiou  in  1-lug- 

laad.    In  is**'.*  this  was  increased  to  -  .  •  dose  vote  in 

Parliament  of  27o  to  273.  The  difference  in  the  i)rinclplt's  u)>on 
which  the  two  Oovcrnn.ents  had  up  to  thi$  time  niaintalt^ed  is 
eiupU::*;iz.*il  by  tlie  b.nguage  of  I>>rd  Cockbum,  who  said: 

The  pr!u<Mple  was  reTcreaced  aa  ladisputaMe  that  the  ignorance  ot 
the  people  e-as  necessary  to  tkelr  obadlcBce  of  tt:e  law. 

This  thought  is  further  emphasise<1  by  the  fn^t  that  It  was 
not  iMitll  ls3»i  that  the  heavy  tax  of  fourpeiico  on  each  copy  of 
newspapers  was  removed— a  tax  which  reu'lered  the  newspaper 
alm'^st  lmiiA>!sib!e  of  access  by  the  |)oi>r.  Nor  was  it  until  alter 
IsTo  that  disseuters  were  enabled  to  e<Uicate  their  sous  in  the 
lutiversiiies. 

I  might  refer  to  other  elements  In  English  history  showing 
the  slow  i>rogres8  that  was  made  between  the  reform  act  of  l'v32 
and  tliat  of  \SS2.  which  renwved  the  disabilities  and  lightened 
some  of  the  burtlcn«,  geuornlly  improving  the  conditions  of  the 
British  i)eople,  but  it  Is  unnecessitry  to  do  so.  A  contrast  be- 
twf-en^the  political  and  social  conditions  In  the  I'nlted  States 
nikl  those  In  other  European  nations  than  England  would  even 
N>  more  to  our  advantage.  l'i>on  tho  principle  advnnce<l  by  the 
Senator  from  Mississippi,  the  corrcctnesis  of  which  I  fnlly  rec- 
ognize, therv  are  to  be  found  in  a  compari8i>n  of  the  laws  and  tho 
Hystems  of  this  and  other  foreign  (;ovomir."nt8  abundant  rea- 
sons for  the  high  rate  of  wages  paid  and  the  sui^rior  living 
cixiditions  which  prevail  In  the  Tnited  States. 

SiiK^e  the  close  of  our  Civil  War  the  two  Governments  have 
pr««»ii>«'r»Hl,  grown,  and  expntuled  along  nil  the  lines  of  Industry 
«i»d  of  commerce.  Both  have  well  fulfilled  their  parts  along  all 
tlte  linos  of  advan<.«  In  the  civilization  of  the  world,  and  both 
stand  to-day  as  lenders  In  their  respective  spheres.  Bnt  we 
have  to  reosmlre  the  differences  still  existing  between  them  In 
political  principles  and  social  distinctions,  and  that  the  reward 
for  lat»4>r  in  the  trades  in  the  I'nlted  States  Is.  according  to  the 
British  B«^rd  of  Trade,  about  130  per  cent  higher  than  in  Eng- 
land and  Wales,  with  slightly  shorter  hours,  while  the  expendi- 
ture for  fixHl  aiMl  rent  is  higher  by  only  at)out  ,''>2  per  cent. 
Ai>opno3(  or  rsoTwcTtox  as  a  katioxal  polict. 

At  the  close  of  the  Civil  War  our  Nation,  with  an  Increased 
coi^.lldence  In  the  rtbility  of  a  free  people  to  preserve  free  Insti- 
tutions, ent^rvd  upon  a  system  of  development  unequaled  In  th<» 
history  of  any  other  nation,  the  result  of  which  has  challenged 
the  .idniirr.tlon  of  the  a-orld.  Tlie  central  thought  of  this  great 
novement  was  not  only  to  de\-elop  our  vast  national  resources. 
hot  in  doing  ao  to  open  the  door  of  opportunity  to  everyone  worthy 
toanaar.    Saaliaing  that,  if  free  institntloua  were  to  c<  if 

tha  Oo»anunent  was  to  be  snfHy  and  wisely  administ>  ry 

poaalhla  adranCafla  ahonld  be  given  to  all  the  Industri.il  > 
lo  laaptvTe  their  evmdltton  socially  and  industrially ;  that  A^i.. 
Iran  homes,  eoi^Nlshed  upon  a  more  liberal  basis  thsn  those  of 
any  nation,  she  old  bo  multiplied  and  increased;  and  to  the  end 
that  the  already  superior  condition  of  .Vmerlcau  labor  should  ha 
maintained,  the  Republican  Party,  with  prophetic  vision,  secured 
tho  pasaaga  of  tho  free  homestead  act.  which  tbrew  open  the 
great  Northweot  to  actnal  aettiers.    And  with  what  reanlt? 
aaairvLTrtAL  rxTA\sio». 

Trior  to  that  tlaw  w  had  opened  up  In  ahaaat  two  ceuturlea 
of  colonial  and  national  life  only  2.000.000  of  fsrms.  Bnt  under 
this  system  we  have  in  the  last  50  years  opoasd  up  three  and 
oue-half  miillona  of  farma.  and  we  now  have  an  agrlc.Utnral 
area  eleven  times  as  gre*<t  as  the  total  area  of  Great  Britain — as 
■reat.  in  fact,  as  that  of  Great  Briuiin.  F'nscc?.  Gennar.y.  It.nly. 
Spain.  Norway.  Swadan.  Switaerland.  AusUia.  Portugal.  Nether- 
hinds,  and  Greece  combined.     We  have  in  the  United   States 


3;fi)l 


In  actually  Improved  agricultural  land  an  area  six  times  as 
great  as  the  entire  area  of  Great  Britain;  in  fact,  as  great 
as  the  areas  of  Great  Briiain.  France,  Germany,  Italy,  Portugal, 
Switzerland,  and  Gri-ece  combined. 

NKCXiSITX    FOB    MABKETS. 

But  what  conld  be  the  object  of  opening  up  these  vast  areas 
of  agricultural  lands  if  a  market  for  their  prx)duct  must  be 
ijoiight  in  foreign  nations?  Could  it  be  hoi)ed  that  with  really 
improviHl  agricultural  lauds  six  times  as  great  in  area  as  the 
whole  of  Great  Britain  we  should  find  a  profitable  market 
abroad  for  the  products  of  this  vast  field?  Such  a  proiwsltion 
was  j)r^|)osterous  and  was  discarded  almost  by  common  consent. 
Moreover,  the  proixisltioii  that  under  such  conditions  the  United 
States  should  remain  de|K>ndent  in  any  substantial  degree  upon 
foreign  nations  for  manufactured  commodities,  thus  continuing 
our  iK'oiJle  at  their  mercy  in  the  matter  of  prices,  was  even 
more  preiwsterous.  Thi»  judgment  of  the  .\merican  people, 
recogiiizlijg  tlie  st)undue.-s  of  the  proix'sition  that  there  should 
be  a  home  market  for  home  productions  throughout  the  length 
an<l  breadth  of  our  land,  demanded  legislation  that  would  make 
the  Nation  indoi»endent  industrially  as  well  as  politically:  that 
would  extend  maimfacturing  industries  throughout  the  Nation; 
that  would  encourage  che  exchange  of  commodities  of  all 
clas.ses;  and  that  would  i?ncourage  to  the  utmost  that  system  of 
public  carriers  which  hcs  connectetl  the  East  with  the  West, 
the  North  with  the  Sou  h.  the  agricultural  area  with  that  of 
the  manufacturing  area,  and  has  enabletl  us  to  build  up  that 
remarkable  system  of  interstate  elchange  which  has  made  us 
the  most  prosjierous  i>eople  in  the  world. 

rSOTECTlOX    AND    BOUK    MARKETS. 

To  this  end  ami  because  the  people  demanded  it  the  Repub- 
lican Party  Inaugurated  the  great  system  of  protective-tariff 
legislation  which  after  more  than  a  half  century  of  trial  has 
demonstrated  the  corre<tnes8  of  Its  principle  as  applied  to 
.\raerlcan  conditions.  TLey  fully  realized  that  the  development 
of  manufacturing  Indus  rics  in  America  was  absolutely  de- 
manded not  only  to  provide  a  market  for  our  vast  agricultural 
products,  but  also  to  protect  our  .\merlcan  peoi)le  against  ex- 
orbitant charges  on  forel^Ti-made  goods  and  to  protect  the  .\mer- 
Ican  workingmau  from  unjust  competition  with  low-paid  labor 
in  Europe. 

DEVELOP\  EXT    OF    MANTPACTrKES. 

AVhat  has  been  the  result?  At  that  time.  ISGO.  the  products 
of  our  mills  were  less  in  value  than  those  of  any  other  first- 
class  nation.  I'ndcr  the  old  system  agriculture  had  flourished, 
manufacturing  had  languished,  and  to  such  an  extent  that 
proilucts  of  .Vmerkan  m  lis  amounted  In  ISOO  to  only  ?2.000.- 
000.000:  but  uniler  the  Kepubllcan  i>olicy  of  j)rotoctlon  tho 
value  of  such  products  |umi>ed  to  $4.2n2.iXK).000  In  1870  and 
c-qualeti  the  output  of  France  with  her  centuries  of  progress. 
In  another  10  years  the  \aluo  of  .\merlcan  manufacture«l  gixnls 
bad  ln(rease<l  to  $,")..*?««».< iOO,<XK)  and  l>ecamo  equal  to  those  of 
Great  BritJiin  or  of  Gern  any.  In  ]S90  the  value  of  the  output 
of  American  mills  had  still  further  increased  to  $D.372.000,000 
and  e<]naled  the  produition  of  Great  Britain  and  France  com- 
bined. In  1900.  or  40  years  after  the  adoption  of  this  system 
of  protection,  the  value  ot  American  manufactured  products  had 
reached  the  enormous  sum  of  ll.l.iXKi.OOO.OOO.  which  was  greater 
than  the  value  of  the  on  put  of  all  tlie  mills  of  Great  Britain, 
Germany,  and  France  c«imbined.  while  Jn  1910  the  value  of 
sTich  products  had  advanc?d  to  $2O.(Tr2.O<»0.000.  the  Increa.se  alone 
from  1000  to  1910  being  over  four  times  as  great  in  amount  as 
the  entire  products  of  our  manufactures  In  ISGO.  This  was  an 
achievement  never  befon-  attained  in  any  nation,  and  its  Im- 
portance can  only  be  conceived  when  it  Is  remembered  that 
from  twenty  to  twenty-fire  millions  of  cur  people  derive  their 
maintenance  through  these  industries.  In  addition  to  the 
market  these  industries  brought  to  the  agricultural  areas.  It 
npi>ears  also  that  a  largo  proportion  of  the  raw  material  con- 
sumed in  the  protlactlot  of  such  manufactured  commodities 
came  from  American  farr.is,  from  .\merican  mines,  from  Amer- 
ican forests,  and  only  a  small  proportion,  romjiaratlvely.  has 
hiH'u  importetl.  And  better  than  all  this  Is  the  fact  that  It  has 
been  found  that  nearly  all  of  this  vast  product  has  been  con- 
sumed In  the  markets  of  the  United  States. 

WASVELOCS    tESCLTS. 

How  happily  this  Itepub  lean  policy  was  conceived,  how  well  It 
has  been  carried  out.  and  what  magnificent  results  have  been 
achieved  Is  indicated  by  the  fact  that  since  1870,  when  the 
system  of  protection  had  been  fully  established,  the  value  of 
.Vmerlcan  manufactures  has  increased  from  four  billions  to 
more  than  twenty  billloni.  In  round  numbers,  an  Increase  of 
37S  per  cent,  while  the  increase  in  the  value  of  farm  products 
lias  Jumped  from  |1.95S,0C0,000'to  $8,417,000,000,  an  Increase  of 
330  ivr  cent.     Could  a  more  perfect  balance  be  conceived  or 


achieved?  Can  a  ujore  convincing  Illustration  be  found  In  all 
history  of  the  establishment  of  an  economic  system  Intemlc*!  for 
and  o|)erating  to  the  advantage  of  all  tho  i<copIc  of  all  classes? 

With  this  vast  development  along  the  two  great  lines  ,.f  in- 
dustry In  the  United  States,  our  iK>pulatIou  during  the  s^nne 
I>erli.d -1S70-1910— has  jumiKxl  from  :*>.>; ,«Mi(i,tMK>  to  ICi.tXXi.inn) 
of  .*!uls:  our  natiouiil  wealth  from  |sk>.0<H>.ooo.lKiO  lo  U!on>  than 
n.';o.O(X).000.0(H).  an  increase  of  XiO  per  vent.  We  have  not 
only  supplied  our  own  market  with  all  classes  of  produrts, 
but  our  exiwrts  during  the  |>erlod  named  have  lncnMs«»J 
from  $;il»2.771.0O0  to  $2.2tM.J22.1Hi«».  an  in,r«<s,^  of  4N»»  jht 
cent.  Not  only  this,  but  we  arc  told  by  .nir  Govennncnt  statis- 
ticians that  the  absolute  friH»  nude  b*>tween  the  Stales  of 
the  I  niou.  which  in  no  way  injures  ih,.  Amcfican  standard 
of  wages  and  living,  has  incivaseil  fn.m  $7.<HHHnn».tH.>i)  lu  isTO 
to  $3:MHX).000.000  in  1911,  an  increase  of  :J4<»  per  cent  all  of 
which  imi)lics  that  wc  are  becoming  an  in.  rcasiagly  crellt 
Nation;  that  we  are  not  only  supplying  home  demands  wilU 
every  conceivable  product,  but  the  ratio  of  our  siiU-s  abroad  h;;9 
outsiripiHNl  our  purchases  from  other  im lions.  .Not  only  this, 
but  in  this  vast  sc-home  of  national  dcvclo|>n>ciit  the  st'ip«"rior 
standards  of  .Vmerican  living  have  been  maintaincil  and  the 
character  of  our  citizenship  has  been  upheld. 

Mr.  President,  I  have  already  set  forth  the  unprece<lcnted 
growth  and  development  under  the  protwtive  system  inaugu- 
rated and  nialntalneil  by  the  Ileiiublican  Party,  i'he  most  seri- 
ous disiister  whieh  has  ever  come  to  the  American  indnstries 
came  during  the  last  »ndminIstratiou  of  President  Cleveland. 
when,  as  now.  both  brauches  of  Congress  were  Democratic  and 
under  the  oi»eration  of  the  Wilson-Gorman  Act,  which  was  the 
last  expres.>*ion  of  the  thought  of  that  party  ufKin  revenue  legis- 
lation down  to  the  present  time.  ImimHiiately  following  a  re- 
turn of  thf  Ileiiiibllcan  Party  to  power,  and  uiulcr  the  p.rovl- 
sions  of  the  Dinglcy  bill,  conlidence  retunied  and  the  country 
entered  upon  a  i)erl(xl  of  pro.siierlty  unequaled  In  tho  history  of 
this  or  any  other  Nation,  a  prosriorlty  which  has  cxtondc'l  to 
every  branch  of  industry  and  which  has  Iticluded  in  Its  bl<*sslug 
every  Iniivldiial  in  a  N.ition  <.f  almost  KMl.OOO.OiKi  of  jieoplo.  and 
which  has  continue*!  over  a  perloti  of  Li  years  and  whicf.  has 
been  so  groat  that  the  people  have  forgotten  that  the  coniIitlot»a 
were  ever  otherwise. 

rnoTECTiox  to  be  abandoned. 

In  the  face  of  this  remarkable  showing,  despite  the  fact  that 
we  are  surroundwl  on  every  side  by  evidences  of  the  wisbuu 
of  the  Itepublican  i>olkies  undef  which  the  rcsotirces  «if  the 
country  have  been  so  niarvelously  develoiied  and  the  <oudl- 
tions  of  tho  i»eople  so  signally  improve<l.  and  under  the  provislous 
of  whicii  tiie  wage  earners  of  the  <-ountry  h:i\e  «ontlnnetl  lo 
receive  that  higher  rate  of  wages  uhiih  always  prevails  n  li«'re 
free  institutions  are  maintained  by  a  free  |)eople.  the  hcuH)- 
cratic  Party  proi>oses  to  change  the  entire  injlicy  of  the  Nation, 
and,  by  the  abolition  of  the  protective  principle,  wbbh  takes 
Into  consideration  the  differeui^*  lu  the  cost  of  protlu«tinn  of 
commodities  In  the  l'nlte«l  Slates  and  in  foreign  njitlons  -by 
which  rule  intelligently  ai)plied  all  lates  ought,  in  my  Jutlg- 
ment.  to  be  determinetl— to  comiK*!  the  .\merican  woiklnguicu  to 
comi>ete  with  undenmid  labor  abroad,  with  the  resulting  con- 
sequences which  such  a  change  Implies. 

There  can  be  no  qtiestion  ab^tut  this.  The  I»em(K'ratl«'  Party 
has  for  half  a  century,  In  one  form  or  another,  exprcswil  Irs 
abhorrence  of  the  prote<"tIve  principle,  and  has  sought  through 
every  means  to  break  It  down  and  to  establish  In  Its  plare  a 
system  of  revenue  laws* which  utterly  Ignore  the  protective 
|X)lIcy  and  oj)en  up  comi»etltion  Ijetween  pro<Iu<  crs  in  America 
and  Euroi)e  upon  what  is  practically  an  even  basis.  lu  other 
words,  they  projjose  to  give  to  Euroi)ean8  the  advantage  of  tho 
American  market,  which  can.  in  my  opinion,  but  rwult  dis;id- 
vantageously  to  inlllions  of  American  worklngmen  %nd  bring 
suffering  to  countless  numbers  of  American  homes. 

DEHOCIATIC    I^JLICT    TBOU    DKMOCKATIC    SOlBr-CS. 

Am  I  right  in  my  conception  of  the  purpose  of  the  I>emocratic 
Party?  As  early  as  ISo**,  In  its  platform  of  that  year,  it 
declared  In  favor  of  "  free  seas  and  for  progressive  free  tnnU: 
throughout  the  world."  They  have  never  departed  from  this 
doctrine.  They  have  changed  the  form  of  declaration  from  time 
to  time,  but  each  and  all  of  their  utterances  have  meiuit  one 
and  precisely  the  same  thing.  In  1912  Mr.  l'M»KRW<K>n.  then  as 
now  chairman  of  the  ("ommittee  on  Ways  and  Ikleans  of  the 
House  of  Representatives,  presented  and  secured  the  paaease 
through  that  body  of  his  tariff  bill  of  that  year.  It  was  a 
Democratic  measure,  and  the  Committee  on  Ways  and  Means 
in  its  report  made  on  June  4.  1912,  used  this  language: 

The  bill  wss  not  framed  with  any  protective  purpose  in  mind,  but 
with  tbo  Tiew  only  to  raiyins  the  maximum  amount  of  rerenue  ia 
keeping  with  a  proper  safegtuirdins  of  the  consumers'  Inltrcsts. 
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In  (HHr  platfortB  for  1912  tbe  IVmocrath:  Party  weot  so  fnr 
a«  to  unsrrt : 

W*  i^\nrf  It  to  b#  ■  fan<1«in^Tit«I  ptlnrlple  nt  t**  rvmorrmtlc  I*»rty 
tlMt  ttr  Vf^ntl  OoTernwent  twd^r  th*  CooxtltiitloB  has  ■«  right  ^r 
rTwvr  !•  I^tw  or  eoltoct  tartfT  «luttc«  MctpC  for  tbm  parpow  «( 
rr  ««!•«»♦. 

Ni>t  oMb  Utat.  tat  tk«  rtwMent  of  the  United  State*  now 
iK  ami  at  alJ.llnie*  hM  bee«,  u«alt«'i»bly  oppostxl  to  tbe  system 
uf  |tn>«>(-tioi) :  aod  as  loox  aico  aa  1SS3,  wbea  ha  appeared  before 
Ijie  Tmrltt  C4iflUiiiHloo.  in  speakiae  of  protectkm  he  used  this 
Uinj(ua<e: 

I  flMintaia  tbat  It  Is  aot  oaly  a  prnk-UtoM  tat  a  corrupt  sT^tem. 

When  aaked  if  ha  was  advocating  the  re(>eal  of  all  tariff 
Iflira.  he  aakl : 

Of  all  protvrtlre-tarte  law«.  of  th«>  r«tabU«l«la(  ■  tariff  for  i^rrntM 

n>  .-titr.      It  aM-CM  to  n*  very  alMMird   to  nalBtatn  tbat   we  RbatI   have 

.)«  ^twaea  4lllermt  portloaa  at  thta  country  and  at   tbe  aaiae 

it  awTxlTM  ont  froB  frr*  eaaatmieattoo  wttb  other  pro<hirt:ig 

cwvatrt«a  of  tlM  waalC 

He  thus  inuelalia  Ms  InaMlity  to  distincnlah  between  a 
eomretitton  aiunng  Anaertran  worfclmnnen.  all  living  under  tlie 
same  free  Instltnttona.  all  «j)oy!BR  the  aame  advnntaitps,  and 
a  rt>fni»etltk»n  between  there  n%  a  wh<Me  and  the  workinjt  hcn\r 
of  Kuitjpe.  with  their  Inferior  advantnim  and  vastly  lowr 
•rale  of  w«f*B.  In  oth«'r  words,  any  theory  is  absord  to  him 
which  dt*a  Bot  afford  to  the  Afwrl^n  pei>p!<»  the  saiue  five 
tra4e  hatwe^n  the  t'ulte<1  States  and  foreign  nations  whl<^h 
hmv  pr«fails  ttetween  the  Stntea  «f  tbe  t'nion.  Tbat  his  vie^rs 
1  ■•  '^i  chanced  slnt-e  titat  tinie  la  BMinifrst.  for  iu  his  mewtn^^e 
i     '      -ress  on  the  8th  of  April  be  aays: 

It  1^  olala  what  th<w  prtactaNa  amst  I*.  We  araat  aS.->IMi  rxfrr- 
tUtBc  that  krara  vtpb  tbr  aaaMaaK*  a(  »rtTi)ca«  er  at  muj  klod  of 
arii^ioial  adrantase  aad  put  our  taMtnaaa  aica  aad  pro4iM«ra  amlcr 
i.t-  sttuulatlua  of  a  comtant  neceaally  to  h*  eOcknt,  •conoatlca!.  and 
rntrrvrtatnc.  laaalirii  of  mmp^tlttTa  amrrmacj.  better  workrri  and 
ntaOMM  aar   la   tbe  worM.     AaMa   fnoai   tbe  dutica   lahl   op.>a 


ftrtMea  vkleli  «•  «•  ao<   aad  aeababir 
••4   th«   <«tlea  laM    upon    l«xuHr«   aat 
r^TWine*  t%ey 
be    elTetilve 
With  tbr  wita  of 

Thta 


not    pfwtorc.    tberefoi-e. 

for   tbe  aake   of   tbe 
the  oMvTt  ct  ttte  t»i .  .    .  .    ■  4  he«refi>rtk  laid  anist 
tbe    wbetttni   at    Anertcaa    wita   bj    coatcit 
tbi  f«at  of  tb«*  world. 

aethitis  mtr*  wr  Ich  than  tbat  tbe  "effective 

which  the  rreaHwt  Bientiooa  is  the  cMUiielitk4i 

betwccb  tbe  worUngmeo  of  tbe  I'tnttnl   States  and  Ikoae  ot 

■■foptV  wlthont  tbe  so-called  "artitiiial  udvatitaiie"  wi:i'-li  the 

nvSUeot  soya  mtiat  be  aholidwd.    Not  only  this,  hut  followiii; 

tbt  policy  thns  enunciated,  tbe  Ways  and  Means  rv>niinittee  of 

the   House  of   Reprewrntntivea  prep«rr«l   the   pending  measure 

ami  [iresented  It  to  the  Hous*e  with  their  r»'i»«>rt.  which  says: 

The  ao-rallcd  theory  of  cost  of  prodtiftloo  n*  n  rc/ulator  «f  raf^ 
waa  f«lly  dtoraaaed  at  ttte  time  tariff  rrTlslt^a  i  IIU  wire  Ictrndno^d 
by  the  waya  and  Meaaa  t'ommittre  rtarlt  tSe  Slxtr  '*r>r'<Dd  i'ooKre«a 
ndl-).  It  will  be  rerall<<d  tbat  much  was  aaKI  Ijr  i>rore'-ti<'n  adr>Mat<^ 
fta-aaK^rt  of  the  tIcw  that  It  waa  taeoMbeat  apoa  the  Talted  Statn 
ta  Bafatala  a  ayateia  mi  tariff  ralaa  ttSfl  wwrii  r«*«r  iMtawaree  in 
eaal  of  aeadwrttoa  betw«>eB  the  t  aWai  States  aad  fart%a  eaoatrtee. 
te  addltwB  t(i  a  reaaunalile  marido  of  praSt.  That  doctrlaa  heeaoie 
tha  baila  of  tbe  work  of  the  l^irtfT  Baard  whtrti  fnmlahed  reports  to 
ttw  Prisidiat.  later  traaanallted  by  tbe  Kxcruttrr  to  Coafreaa.  coacera- 
tig  WMii  and  woeifa.  cottoaa.  l^p,  and  paTw*r  H»aj  aaaanfartarera 
have  Braaeati'd  arcusBeata  baaad  on  tb«-  ruatt. 

IHc  stat«*rat  ta  thcrefbra  a>ada  tttat  a  ^  wotk 

has  baas  toaaded  apaa  a  baltef  In   the  f-n«t  <>(  pm<iin-tiim   thvjrj,  aad 
tfia  tbMiry  b*  abaalatdj  rejected  aa  a  Ki>Me  ta  Urif  anktss. 

The  hill  passed  the  Uiwsa.  was  saat  to  the  Senate  and  waa 
referred  to  the  Oaaunittee  on  Flsaaec;  in  wboae  hands  It  rc^ 
■Mtneii  under  coaatderstlca  for  a  perltxi  of  two  months. 

Not  tally  thisi  Mr.  President  hut  when  tb«>  bill  waa  reporteil 
to  the  Senate  by  tbe  Bene  tor  frotn  Mixsi^uri  (.Mr.  Sroifs],  on  tbe 
1  ^th  dnj  mi  Jmikf,  tt  was  acru«vanied  by  a  i^iwrt.  In  wbkU 
tbe  CniiwMUta^  ea  Fteste  ssj : 

A*  a  renalt  of  this  eaaadaatlaa  ai»d  atiWIy  year  caaaaUttaa  wlsbas 
la  gire  Ita  aaaent  «•  tha  naadaiaa  ot  tbe  siatral  artaelBtea  aeo>a 
wblrh  thia  BMaMre  waa  artctaany  eanatractad.  as  well  as  tba  theory 
wtfmm  whieh  tbe  tiilataa  •(  tha  tariS  baa  peattadeil.  •  •  •  ko 
hnrta*  tha  laad  af  the  Baaaa.  vaar  laaaalllii  haa  soacht  la  tbe  antwl 
swats  M  sew  piatmaa  le  tbs  ■aasa  MM  ta  torther  carry  out  aod  per- 
tKt  the  tbaary  af  eatsMMttac  a  rweaue-imtdnf'BK  tariff  apoa  tbe 
baala  at  caaaitMaa  latM.  aa  a  Jast  aad  fair  laterprscatloa  la  tbe 
lifcbt  of  ««istlas  eoadttioav  of  tbe  latest  autborlutlT*  utteraaeea  of 
tbe  party  la  pu«re«  apaa  tltat  aabject. 

And  only  yesterrtay  in  this  hoily  the  Sen.ttor  from  Oe«nfi!t 
(Mr.  StstthI.  In  tbe  midst  of  his  very  intcrestlni:  remarks,  tised 
this  biQCOSte: 

1  kapa  tittt  we  wIM  really  brhiK  the  witire  tariff  tn  a  reresTie  basis 
la  tba  eoarae  of  tiaaa.  Sat  I  thhife  we  brre  aaaa  aa  tar  aa  wa  caald  la 
this  kill  saw.  aad  1  betteee  tba  caantry  will  pra^ar  under  tt. 

Ottly  sae  interpretatiiMi  can  tte  placed  upon  these  varktus  nt- 
tenuieeai  It  is  siaiply  thia.  that  tbe  SMtrkets  of  tbe  Umlted 
titatee  arr  to  he  thrown  n^an  to  tbe  peodt era  of  other  nafleaa 
wtiere  it  Is  concr^ied  that  wages  are  tower  than  In  tbe  I'nlted 
States,  and  where  the  cost  of  prodoctioa  is  Icsa,  and  under 
sacb  eoadltlsas  le  esnpel  **  the  srbe(tin«  of  Aoicrtcao  wits  by 
routes!  with  tbs  wits  of  the  world." 


aaMOcaATTC  roucy  as  cowsrsrn*  ar  roaeio'c  x^tioxs. 
This  is  the  Interpretation  that  fnrelfn  nations  place  apon 
the  terms  of  this  hill.  It  is  he  interpretation  which  wag  plr>.f«Ni 
iiIHin  tbe  Wilson  bill  In  isnr*.  when  It  will  he  remembered  th'.t. 
In  iintii-ipation  of  the  reduction  mad?  in  the  \vi>oien  .si/hodiiU  of 
that  measure,  tbe  foreifn  nianufactnrers  flllel  to  orerflowli:;; 
the  headed  warsliu—  of  the  I'uiterl  States  with  woolen  cloths 
and  dress  pNxls.  all  of  which  were  threim  ar>on  onr  innrkets  lit 
coni|)etition  with  our  home  prodtiets;  nnd  wbnt  is  more  re- 
mnrl^able  is  the  fnct  that  «1nrlnp  the  ta-o  yeors  of  i<w»  and  IVT-T, 
during  whioh  time  ibe  Wtlaon  bill  waa  in  o,)emtion.  the  quan- 
tity of  woolen  cloths  im|)orted  was  suhftnnttnlly  as  frrent  as  nil 
of  the  )(oods  of  like  ch.Tn'cter  that  lisve  b?><*;i  Imported  mider 
the  Itingley  and  Payne  Uw!4  dnriuic  tbe  la<<t  l.'i  years.  What 
was  the  effect  upon  the  woolen  iBdoatriea  of  tbe  country  dur- 
ing tbe  three  yeers  in  which  the  Wilson  b'll  was  in  operation? 
I  spesk  only  for  .New  Kncland  when  I  say  tha'  the  best  avaii- 
able  InforsMttion  nt  my  coiu-  -  thnt  W)  p^r  f-ent  of 

the  anoolcn  mills  were  oloseil  ;      .  .■v<^,>;  thrown  out  of 

einj>loyroent. 

And  at  this  point  we  hare  a  fresh  llltjstmti.'ii  of  tiie  f.»ct  th  it 
history  reiteata  Itself,  for  In  .nntk-ipntion  of  the  tt.ns^tnre  of  tlie 

ijendiag  MIL.  in  tl 'ion  o.'  n-h=<*h  no  tlioucht  \ui»  I  <><>n 

bad  to  protect  \'.<  iistries  or  to  make  .illowan'^v.  for 

the  irreat  .id\-sntage  whicii  b.ia  been  offSred  to  o.ir  foreign  c»>m- 
petitors  in  the  markets  of  the  TnUed  States.  r!!eT  have  olrrndy 
been  ra««hing  their  products  ticroKs  tlK-  ocean  in  vast  qn»nt:tiea, 
and  we  nre  officially  informed  that  as  e:iriy  as  Jans  M  of  tha 
I.n<»'nf    yenr   roo^I.s   to  the  vnlne  of  nearly  |!106,<lt9.060  were 

.    in  oiir  lx>nded  wnreboo?<ea  ready  to  be  |I.Te<l  up<-n  the 

t-t  of  the  I'uited  Stales  in  comiietitini  with  those  t»f  our 

own  prt-Rluctioa  as  soon  aa  the  present  bill  beit>iiies  .i  Uiw.  And 
the  thoucht  of     "     '^pplmi  prodncers  is  in;  l   l.y  the  fact 

that  auiou;;  tl  ducts  tbw  rssdy  to  I  wn  uix)ix  the 

▲acricaa  markti  it*  found  tobscco  to  tbe  value  of  $2.',(HVMMJ0: 
sOKsr  Is  the  value  of  fl5.2.'i«V«X>;  r»w  wool  to  tbe  value  of 
f  16,300,000:  luannfactures  of  flbers,  chiefly  bur!.ip  nnd  linens,  to 
the  valne  of  fs..-4»0.<XX) ;  cotton  t       '  ,>  of  |4.atiO.(XM» :  and 

woolen  goods  to  the  value  of  |4.:- 

Wlth  the  ptirpose  of  thia  luenHure  ia»  lirnily  declami  bv  the 
President  of  the  rnit«><l  .*<tat»'s.  s»>  clearly  preseiu«tl  lK>th  by  the 
Iloose  Gotnmlttee  on  Waya  and  Means  and  ttoi>  Sc.ate  Commit- 
tee SB  Finance,  and  so  fully  recopilsed  by  latcrtet  vl  ppodu<«ers 
As  world  over,  all  of  whom  hare  leait  lookai  loiDrlnciT  uiwn 
our  iaimen.se  aaifests,  ws  ax»  «aapelled  to  fncr  the  fat  t  that 
the  5iu|)erior  nondHisM  beretofam  existing  here  in  the  I'nlted 
States  -the  result  of  that  intelligent  eff;)rt  which  has  Its  birth 
and  finds  ita  nonFiabnent  uiwler  free  institutions— are  Jeopar- 
diretl  by  the  terms  of  this  bill ;  that  the  purpose  to  protect  them 
by  tariff  h«i.>i]ation  haa  been  abaadsasd.  and  ihnt  the  purposs 
of  Uie  IHuKKTatic  Party,  by  all  leRMatlon  as  kms  as  it  shall  be 
in  power,  is  to  locroosingly  i>lnce  the  prrxlncers  of  our  N.itloa 
uiK>n  a  level  with  those  of  all  th**  re«Jt  of  tbe  world. 

THK   KECTtWSAL  rHASACITB  OT  TITE   rxl>ttWl»0O   BJl.t,. 

TTie  Sri*  step  in  this  rorolutlooary  moremciu  Is  found  In  the 
proTlsioBS  of  the  (wndlng  hill..^aad  I  can  not  do  l»etter  at  this 
time  than  to  again  call  attentlOB  to  tbe  following  quotation 
ftom  the  report  of  tbe  OcwMlltoe  on  Waya  aad  Means  wbere 

it  says: 

Tbe  atateaB«^nt  U  llicrefore  made  that  n«  part  of  the  oimmlttee's  work 
haa  ("<•«  faaaded  up<:<n  a  bclWf  la  tbe  coat  of  product  »i>a  theory,  and 
the  tiMfory  la  al^aoiataly  re>ctad  aa  a  aukla  ta  tariff  auikiag. 

This  being  so.  are  natnrally  inquire  where,  in  what  portions 
ef  oar  caantry.  this  pollry  will  be  most  keenly  felt? 

If  Senators.  In  order  to  aarertala  wlKre  the  indnstries  of  the 
lantl  are  more  birgely  iteieloped.  will  direct  their  attention  to 
the  States  lying  east  of  the  RoHcy  Mountains  and  will  coaapare 
thoae  of  the  New  Kngland.  the  Middle  Atbintic.  tbe  Bast  North 
Oaatral.  and  the  West  North  OMrtral  groapa,  which  inclnde  the 
States  of  Maine,  New  Ilaaipalilre.  TsnaoaC.  MasMchasetta, 
Rhode  Island.  I'onnectlcat.  New  ToHt.  ^cnasylTaBla.  New  Jer- 
sey, Ohio.  Illinois.  ladlana,  WI.HConaln.  Micbigait.  North  I>nkota. 
South  Dakota.  MInaessCa.  NebraAa,  Iowa.  K:insas.  and  MIs- 
aoori.  with  tbe  Sooth  Attantle.  East  Oentml,  and  S-.utb  Central 
divisions,  which  Inrltide  tbe  States  of  T>elaware.  Maryland.  Vir- 
ginia. West  Virginia.  North  CaroliJta.  S.>uth  Cnrolina.  Georgia. 
merida.  Kentucky.  Teaacsaee.  MlssJasippl.  Alabams.  Oklahoma. 
Artanaaa,  Ix>ulslaaa.  and  IVxaa.  they  will  Hnd  food  for  earnest 
tbonght  and  material  which.  It  aeems  to  me.  indicates  that  this 
aaespufa  is  so  sectional  in  Its  toleration  and  so  discouraging  to 
a  Ciaat  aaiJorHy  of  the  industries  <kf  onr  country  that  it  ought 
to  meet  the  coadenioation  of  all  thotightfnl  men. 

I  have  caassd  to  be  prepared  a  table  ahowin«  the  number  of 
estahll aliments,  the  number  of  wafs  earners  employed,  the 
amount  of  capital  larested,  tbe  amount  of  waaea  Mid,  and  the 
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raluc  of  the  goods  produ'ed,  in  what  may  be  called  the  northern 
and  soutbei^  sections  of  the  country,  which  I  ask  leave  to  in- 
sert at  this  point 

Title  tkotciHfi  the  aaaibr'  of  estahlUhf»ent$,  the  number  of  iccgt 
em  Hera  employed,  the  mnouut  of  capital  invested,  tha  aaioaat  of 
wage*  paid,  and  the  talMc  of  the  good*  produced. 


Group. 


Kew  Eaitland.. 

V  '<''l.^   MUnli.- 


Total. 


Ktunher 

ofasUb- 

Ush- 

mants. 


35,351 
81.315 

60,013 
J7,171 


Capital. 


13.  SOS.  •S4. 000 

6,6(».4S75,O0O 
4. 547, 235. 000 
l,171,57Z00O 


Value  o( 
products. 


183,850     14,738,3:26,000 


•2,«70,065.000 
7,141.761.000 
5,211,702.000 
1,803.SW.000 


16,827,427,000 


Group. 


X       ""      '-n't 

"■* * ^ ^^ •  • .  **  •■•.*•»»* 

J.ioi  .-"I  ih  Central 

West  NurtliCeaual 


Total. 


Wage 


Wacea. 


i.ioi.w)  i.v;7,Kti,ono 

2.ai:.747  l,l«2.5»«.000 

1,613,  7«4  I  (£27,152,000 

374.337  304,792,000 


5,197.13S     2,772,143,000 


Group 


aaoth  Atlantic 

KaatSoaih  Central... 
Weat  Sotith  Central . . 

a  "»4fc  «*»***»«ft4 


Number 
ofeaUb- 


Capital. 


Valve  t* 
products. 


38,088     11,386,475,000 
15,3SI  5«,27fl,000  I 


13,  IM 


U,806 


S47,7»,00O  j 


11,381,180,000 
030,488.000 
•B,  44, 000 


3,530,490.000      2.637.117.000 


Group. 


Ff«i!h  Afhntlr 

K;.'!  •■•otifhrentml.. 
U  eat  .^outh  Ceotrai . 


Tatal. 


Wajte 


Wages. 


MR.  01 5 
3B1.772 
304. «» 


1244  "JT^.  000 

102.111.000 

«7,MS.000 


1.13».907|      4*4,215,000 


CeaiMrtooa  ft^vvda  sortAcm  aad  aoatAera  aecttoa^. 


_ 

Numh«* 

of  estab- 

Ikhmeots. 

Capital. 

Value  of 
iroducts. 

North 

Bouth 

I«,8fi0 
ft5,80i 

114.721,326,000 
3, 830.  «0. 000 

$16,  S27, 427,003 
3,637,117,000 

Wae> 

aartwrs. 

Waps. 

North 

•»ir,U8 
1.129,307 

«2, 772, 143,000 
444,215,003 

Bouth 

Fn»m  this  fnhle  It  appen  -s  that  hi  the  portion  of  the  Industrial 
North  lying  east  of  the  ]toiky  Mountains  are  located  72  per 
cent  of  nil  the  manufacturing  establishments  In  the  United 
States  and  70  per  cent  o'  all  the  capital  euijilojed  iu  manu- 
factures; that  in  those  .St  ites  are  eiui>loyed  78  ikt  cent  of  all 
the  wajre  erirnerK.  who  re.  eive  M  per  cent  of  the  total  wages 
peld  In  til"  nsanufacturins  industries  of  the  Nation;  and  that  i 
&1  per  cent  iu  value  of  prxliicts  of  such  industries  come  from 
these  States.  Not  only  this  but  in  these  States  nre  found  «6 
per  cent  (»f  tiie  po|>ulatlon  of  the  United  States,  a  large  projwr- 
tlon  of  whom  are  (Iire«'tly  .•ifre<'ted  by  the  provisions  of  this  \ 
me;isui%  and  the  reuiuiiu.er  of  whom  must  of  necessity  he 
Injuriously  aflTected. 

aA.M'FACTfll.yj     STATES     MOST    AFFECTED. 

But  let  OS  narrow  the  limits  of  comparison  that  we  may 
more  clearly  comprehend  the  discriiuiuatory  features  of  this 
measure  and  determine  more  definitely  where  Oiey  will  l>e  most 
keenly  felt.  I^t  us  compare  that  portion  lying  east  of  the 
Missis8i|>|)l  River  and  north  of  the  Ohio  River  and  north  also  of 
tbe  States  of  West  VIrpii.Ia  and  Maryland,  which  comprises. 
Mr.  Tresident.  only  13.7  of  the  area  of  continental  United 
States,  with  that  ix>rth>n  w  hich  lies  south  of  the  line  indicated. 
In  otiier  words,  let  ua  compare  the  Industries  of  the  New 
l!liiglniid  States — New  York.  I'ennsylvania,  New  Jersey,  Ohio, 
IlJinois.  ludlana,  Wiacouaia,  and  Michigan — with  those  in  the 


States  of  Alabama,  Arkansas.  Florida,  Georgia.  Lonialana.  Mls- 
Bissippl,  North  Carolina,  South  Caroliua.  Teuueaaee,  Texas,  and 
Virginia. 

nxTitsa. 
While  the  poi.ulatlon  of  the  first  namoil  States— that  la.  tboaa 
in  the  north,  east  of  the  Mississippi  River— is  only  4S  per 
^?}^  <>'  t^e  total  population  of  ci>ntiiuntal  Unittxl  Slates,  nnd 
While  they  have  only  45  per  cent  of  the  total  representathm 
Ik  V**;*^'?^''*^  "^^  ^«  \'nH^\  Statts.  they  have  invested  within 
their  borders  lO  per  cent  of  the  total  capital  Invested  in  textiles 
Which  Include  the  manufactures  of  ct.tton  and  small  wares. 
woolen,  worsted,  and  felt  goo^is,  silk  and  silk  go,Mls.  liwludliig 
throwsters,  hosiery,  and  knit  goods,  carpets  and  rug^  other 
than  rag.  cordage,  and  twine  and  jute,  linen  rikhIs,  shtKldy  and 
dying  and  finishing  textiles.  .  They  employ  74  ikt  cent  of  all 
the  wage  earners  employed  In  the  manufacture  4)f  textil*^  in 
the  United  States,  and  i»ay  75  i)er  cent  of  the  total  waKo»  paid 
in  these  allied  Industries  In  the  United  States,  and  protUice  77 
per  cent,  of  the  total  value  of  the  textiles  i>roducod  iu  the 
United  States. 

FOi;XDBT   AXD  UACBIKK   SHOP   raODtJCTS. 

The  foundry  and  machine  shop  Industries  rank  first  among 
all  the  industries  of  the  United  Static  in  the  value  of  their 
output,  and  second  in  the  number  of  wage  eariierj«  emplovml. 
In  tho  States  which  I  have  already  eiiumeinted  will  be  found 
N«}  |»er  cent  of  all  the  capital  investe<l  In  that  particular  Indus- 
try l»etween  Canada  and  the  Gulf,  and  Ix'tween  the  Atlantic 
and  I'acilic  coasts.  Employment  is  given  to  S«  |)er  cent  of  all. 
the  wage  earners  in  that  industry ;  wages  are  paid  to  the  extent 
of  sr>i  jjor  cent  of  the  total  paid  In.  this  iudustry  In  the  United 
States:  and  gOiHis.are  produced  to  the  value  of  S4i  i>er  cent 
of  the  total  of  the  produce  of  the  foundry  and  machine  sbi  ii  en- 
terprise iu  all  the  States. 

BOOTS   ASD  SBOBS. 

Within  the  borders  of  these  States  are  located,  also,  fnct«>rles 
In  which  there  are  Invested  K.'i  per  cent  of  all  the  capital  In- 
vested In  the  manufacture  of  boots  and  shoes  In  the  United 
States,  an  industry  which.  In  the  value  of  Its  products,  ranks 
ninth  among  nil  the  Indu.«?trles  of  the  couutry ;  that  in  these 
States,  an-1  in  this  particular  Industry-,  are  employed  86  per  cent 
of  all  the  wage  earners  to  whom  Is  paid  87i  per  cent  of  tiie 
total  amount  paid  in  the  United  States  in  this  inda.stry ;  and 
that  their  products  amount  in  value  to  IK)  i>er  cent  of  the  total 
value  of  the  products  of  tho  boot  and  shoe  industry  in  the 
United  States. 

XLXCTBICAL   APrAIATVS.  , 

Mr.  President.  In  this  country  thei-e  Is  already  a  mighty,  hut 
still  growing,,  demiind  for  electrical  ninchlnery  an<l  apparatus. 
Where  Is  it  pniduced,  where  are  the  l!nliistrie«'lo.-afed?  Within 
the  limits  of  the  States  I  have  aln^dy  indicated  Is  found  in- 
vested 96i  i)er  cent  of  the  total  capital  invested  in  this  Industry 
In  the  United  States;  in  these  States  are  employed  m\  per 
cent  of  the  total  number  of  wage  enrners;  In  these  States  la 
paid  06J  per  cent  of  tbe  total  amount  paid  In  Wiiges  in  this  in- 
dustry: nnd  In  these  Stnt«?  the  value  of  the  inanufnctured 
products  in  this  Industry  equals  J»6  per  cent  of  the  eutire  value 
of  the  output  of  this  Industry  in  the  United  Statea 

COPPER,    TIM.    ETC. 

Not  only  this,  but  In  this  K.inie  list  of  States  thtTO  has  been 
investe*]  In  the  copper,  tin,  and  sheet-Iron  lndu.«»trles  00  per  cent 
of  the  total  capital  Invested  In  this  industry  In  the  United 
States:  there  have  been  employed  73  \)cr  cent  of  the  total  num- 
ber of  the  wage  earners  In  each  Industry;  wnge.s  have  been  paid 
to  the  e.rtent  of  70}  per  cent  of  the  tntiil  paid  In  the  country : 
nnd  poods  h.Tve  been  produced  to  the  value  of  69*  per  cent  of 
the  total  value  of  all  the  goods  of  this  Industry  produced  Iu  tbe 
entire  length  and  breadth  of  the  Nation. 

MAKDUC    ASD    CBAXITK. 

In  this  same  list  ot  States  there  will  be  foui>d  74  per  cent  of 
the  entire  capital  invested  in  the  marble  and  stone  work  indus- 
try of  the  United  States.  I  am  glad  to  siieak  of  this,  bec;iii!»e 
the  pro<liicfIon  and  manufacture  of  granite  Is  f>ecullar1y  a  .New 
England  Industry  Vermont,  in  Llie  value  of  tbe  production  o%, 
marble  and  granite,  ninks  first  among  all  the  Slates  of  the 
Union,  and  tbe  manufacture  of  the  finished  product  constitutes 
the  princlp.d  industry  of  the  St.ite.  Tbe  marble,  granite,  and 
stone  work  industry-  Is  couspicuou-!  among  all  the  iodustries  In 
the  Unltetl  States  in  tliat  a  higher  i*er  cent  of  wages  is  rei>re- 
sented  In  the  total  exjienses  of  manufacture  in  thia  iodustry 
than  in  any  other. 

ADTOMOBILKS 

While  In  all  the  other  industries  already  mentioned  the  sta- 
tistics g.jthered  in  the  last  census— liXHj— are  cxi)re8alve.  they 
do  not  pretieat  a  compreheusive  idea  of  the  preseut-day  projior- 
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Ion*  of  th**  pnxlurtlon  of  automobiles  ami  automobile  parts, 
n  the  InKt  three  or  four  years  tbis  lmlu«ry  has  made  astonnd- 
ng  striile*.  but  evim  as  far  back  as  19U0  there  was  invested  In 
bttt  ImUiMry  in  the  icroup  of  States  with  which  we  are  now 
huUltC  BMirly  I1GS.0OO.0O0.  wave  earners  to  the  number  of 
tjn(9i  WM«  iMiid  snbstantiiilly  $47.O0O.(ino  in  wages  annually, 
iiul  pniducts  vahie«l  at  over  $240,000,000  were  placed  upon  the 
■arkct.  Tlie  pnxluition  «>f  automobiles  in  this  group  of  States 
__^_  BDtad  lu  that  year  06^  per  cent  of  the  capital  Invested. 
te  ■nmfcrr  of  wn^e  earners  employed,  the  amount  of  wages 
mid.  and  tile  value  of  i»r<Mluttg  in  the  whole  United  States. 
uisrxLLAinocs    IJIDI'STSIRS. 

I  nii«ht  Ro  more  into  detail  to  show  the  mannfactu.inR  en- 
>rto-  in  this  seition  of  the  country,  but  it  is  enoujrh  to  say  that 
ts  prmincts  in  the  canulnj?  and  preserving  industries  are  valued 
It  $77,000,000  nnnuoUy,  or  nearly  one  half  the  amouut  of  all 
ije  products  in  this  industry  throughout  the  country.  Practl- 
•ally  all  the  cutlery  manufactured  In  the  United  States  comes 
roir  the«e  divisions  and  represents  a  product  valuetl  at  over 
•<)0  annually.  Nearly  'JO  per  cent  of  all  the  watches  and 
....  .,^  .roduciHl  in  America  are  the  pro<luct  of  those  States  and 
represent  In  value  $30.4:N¥>.n00  annually.  Brass  and  bronxe 
^ro«liicts  to  the  value  of  $144,000,000.  or  96  per  cent  of  the  total 
>nx1u<-tion  In  the  Unltetl  States,  are  there  manufactured. 
I  wo  .and  one-half  niillit>ns  of  doUnrs  represent  the  value 

)i  ,.  ry  protluced  annually  in  the  Inited  States,  but  seventy- 
Sve  millions  of  this  is  the  production  of  the  States  already  men- 
tioned. Eighty  per  cent  In  value  of  oil  the  tyi^ewriters  uianu- 
r;utnrc»l  In  the  United  States  come  from  the  States  mentioned 
ind  represent  an  output  valuctl  at  $16,000,000.  I  might  go  fur- 
ther aiHl  refer  to  the  manufactures  of  pianos,  organ.s,  scales, 
rash  registers,  and  countless  Hues  of  prodiKtion  for  which  these 
States  are  famous,  but  time  forbids. 

Ke^apltulating.  let  me  say  that  this  group  of  States  employs 
72.9  per  cent  of  all  the  wage  eaniers  In  all  the  manufacturing 
lodnstrlca  of  the  United  States,  and  if  injury  is  to  result  to  the 
Indufltrlea  ot  the  country  by  reason  of  the  o|>eration  of  the  (end- 
ing measure.  It  will  l>e  more  severely  felt  In  the  sections  I  have 
menti<)ned  than  in  any  other  portion  of  the  Union.  That  this 
fact  may  be  more  clearly  disclosed  let  me  say  that  of  all  the 
wage  earners  in  the  United  States  employed  la  manufactures 
1C.G  per  cent  are  in  New  England.  33.4  j>er  cent  are  In  New 
York,  New  Jersey,  and  Pennsylvania,  and  22.9  per  cent  are  In 
Ohio.  Indiana,  Illinois,  Michigan,  and  Wisconsin. 

XEW    K>U(.AXD    AM)   THE    SOl'TII. 

But  I  desire  to  call  attention  to  what  seems  to  me  to  be  a 
■till  greater  ami  more  unreasonable  discrimination  again.st  the 
New  England  division  of  States.  Without  a  careful  study  of  the 
relative  conditions  existing  in  different  sections  of  the  country 
the  oi>eration  of  this  new  policy,  with  all  Its  possible  resiilts, 
can  not  be  understood.  For  this  reason  I  feel  compelled  to 
dire<*t  the  attention  of  the  Senate  to  the  f  tct  that  In  the  11 
Southern  States  already  eouaeratetl  there  is  a  total  populatlou 
of  22,392.414.  In  the  lilllod  tntUe  indu.striee  capital  to  the 
amount  of  $371,6S2,000  has  been  invested :  emph\vment  Is  given 
to  ltn.441  wage  Mmers,  who  receive  annually  $42.1>37,U00.  On 
the  other  hand,  the  little  strip  of  territory  comprising  the  New 
F^gland  States,  which  occupy  only  2  per  cent  of  the  ar€«  of 
continental  United  States,  there  is  a  population  of  only  6.r».~i2.iitU. 
yet  (hey  have  iavesteil  lu  these  industries  $722,607,000.  employ 
:^i4.867  wage  earners,  pay  In  wages  $149,803,000,  and  produce 
goods  valued  at  $643,113,000. 

It  thus  appears  that  this  little  group  of  New  England  States, 
with  but  29  per  cent  of  the  population  of  the  11  Southern  States 
mentioned,  and  having  only  44  Representatives  and  Senators 
in  (V>ngres>.  as  comparetl  with  126  for  the  s»tulhem  group,  have 
nearly  double  the  capital  Invested  in  textiles  that  Is  found  in 
the  Southern  States;  they  employ  more  than  double  the  number 
of  wage  earners,  pay  nearly  three  and  one-fourth  times  the 
uut  in  wage*,  and  produce  conunoditles  valued  at  more  than 
aiHi  one-half  times  those  of  the  11  S«iutherti  States  This, 
in  part,  indicates  the  extent  to  which  the  rates  on  textiles  In 
the  pending  bill  will  affect  the  New  England  States. 

Ai>d  here  I  ponae  long  enough  to  call  attention  to  the  fact 
that  in  the  competition  l>*>tween  the  northern  and  southern 
mills  in  the  cotton  Industries  the  advantage  in  the  prmluotion 
of  imc^ored  cloths,  plain  and  woven — the  products  of  the  auto- 
matic loooB — has  been  with  the  South.  l>ecause  of  her  longer 
hours  of  labor,  the  lower  rate  of  wagea  paid,  and  the  more  ex- 
tensire  eo^ioyroont  of  child  labor. 

The  census  of  1910  shows  that  the  percentage  of  labor  in 
naklnc  cotton  goods  was:  In  Maine,  30.2  per  cent;  in  New 
}I«mp.«iMre,  29.0  per  cent;  In  Massachusetts,  27.4  per  cent;  in 
Itbodo  Island.  29.1  per  cent;  in  Connecticut,  28.5  per  cent— or 
an  average  of  28.0  per  cent ;  while  in  Georgia  it  was  17.7  per 


cent;  In  North  Carolina,  lS.r»  per  cent:  in  South  Carolina.  20.2 
I)er  cent — or  an  average  of  1S..S  \^er  cent,  .\nother  test  can  be 
readily  applied  to  show  that  the  rate  of  wages  in  the  cotton 
mills  of  New  England  Is  higher  than  in  those  of  the  South.  In 
the  ci^tton  mills  of  South  Carolina,  North  Carolina.  tJeorgia.  ami 
Alabama,  the  four  leading  cotton-manufacturing  States  of  the 
South,  there  are  employed  133.219  wage  ^irnen*.  to  whom  are 
paid  in  wages  $34,lMJ7.«ioO;  in  the  ci»tt<»n-mnnufactiiring  States 
of  New  England  there  are  employetl  In  this  Industry  188,9S4 
wage  earners,  to  whom  are  pnhi  $77.2'W.0OO  In  wages.  It  thus 
appears  that  while  the  sontlK.»m  States  mentlone«l  have  70  per 
cent  as  many  wage  t'aniers  employed  as  In  the  New  Englauil 
States,  the  amount  paid  in  wages  in  the  southern  States  Is  but 
45  per  cent  of  the  amount  paid  in  wages  in  the  New  England 
States,  from  which  It  api»ears  that  the  annual  wage  paid  to 
the  cotton-mill  oi>erativc'8  in  New  England  is  rw  i>er  cent  higluT 
than  in  the  South. 

COUPAHISON    or    nilLD    LABOR    IS    JtOtTflERN     AND    SOfTItrRX     yit.L.S. 

The  difference  in  the  labor  cost  of  prinlnctlon  in  the  two  sec- 
tions is  largely  accountetl  for  by  the  larpor  percentage  of  chil- 
dren employed  in  the  southern  mills  than  in  those  in  the  Nortli. 
Not  long  since  the  Bureau  of  Labor  iustltuted  an  investigation 
on  the  subject,  selecting  representative  cottot\  mills  In  the  North 
employing  33,030  wage  earners  and  similar  establishments  In 
the  South  employing  4s.30.")  wage  earners,  the  result  of  which 
investigation  In  the  mil's  selected  in  both  sections  showed  that 
only  5.2  per  cent  of  such  wage  earners  In  the  noiihem  mills 
were  under  16  years  of  age.  while  In  th.-*  southern  mills  20  per 
cent  were  under  that  age.  In  other  w«»nls,  the  number  of  this 
cla.«!s  of  employees  was  almost  four  times  as  great  in  the  south- 
em  mills  as  those  in  the  North  and  ci»n.stituted  substantially 
one-flfth  of  the  entire  number  of  emi>loyees  In  the  group  of 
mills  selected  for  investigation  In  the  South. 

The  result  «<f  this  system  is  shown  In  the  repoii  of  the  Bureau 
of  Labor  on  the  condition  of  woman  and  child  wage  earners  in 
the  United  States,  volume  1,  Cotton  Textile  Industry,  page  21, 
where  It  says: 

A  marked  differeno*  t*  a1<<o  to  bt  not<K)  in  the  rrade  of  the  product 
of  northern  and  southern  mllla,  aa  the  following  table  abowa : 

Poundt  of  tfiim  tpttn  and  prr  rrnt  of  each  grndf  $pun  by  cotton  milli  in 
Xrw  Eno^and,  in   Southern,  and  in  all  other  tStat€$,   190$. 

[Compiled  from  apodal  rpporta  of  Censua  OflBce.  Mannfactur«»«,  UK)."'., 
pt.  3.  p.  .HH.  I  nfortunately  the  comparison  Is  somewhat  Imiialred 
by  the  selectlnti  of  the  year  lt»04.  when  the  New  England  InauMry 
suffered  from  the  most  protracted  strike  \n  its  history  (Ibid.,  p.  19). 
It  would  lead  too  far  .ifleld  to  so  further  Into  detail,  but  the  census 
tables  show  a  very  Interesting  development.! 
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Ttans  04  per  cent  of  •onthem  work  Is  coarse  yam  (Mo.  20  and  nnder), 
whereas  In  New  Englaad  47  per  cent  of  the  yam  Is  medlnm  counts. 
The  difference  Is  nKMt  strlklnft  in  fine  counts.  15  per  cent  of  the  total 
In  New  England  tielnc  0ne.  whereas  only  2  per  cent  in  the  South  la 
No.  41  and  over.  Thu  fact  eri<^ntly  couflrms  the  prediction  made  at 
the  Tenth  Crnsua — 18S0 — that  there  would  tpnd  to  be  a  division  of  tho 
field ;  the  South  would  manufacture  coarse  roods  and  New  England 
fine.  In  other  words,  the  much  dlacuaaed  competition  ttetwoen  northern 
and  southern  mills  is  ending  In  the  capture  of  coarse  work  by  the 
South,    while   the   older   Industry   In    New    England    paaaea   on    to   finer 


grades.  It  Is  generally  conceded  that  handling  finer  numhors  of  yarn 
rcqalres  greater  akill  than  handling  coarse.  Judged  by  this  standard 
the   southern  operative   falls   abort   of  the  operatiTe   or   Now    England. 


The  fineness  of  the  ram.  moreover,  would  effect  the  number  of  children 
employed.  While  children  may  l>e  profltsblr  employed  spinning  coarse 
yarn,  they  cease  to  t>e  profitable  on  fine.  The  number  of  children  over 
14  years  of  age  In  New  England  would  therefore  tend  to  be  smaller 
than  In  the  South,  eren  tf  children^nder  14  were  not  permitted  to 
work  In  the  southern  mills. 

With  such  a  competition  In  the  lower-priced  pro<lncts  of  the 
cotton  mills  of  the  United  States  It  Is  no  wonder  that  the  New 
Elngland  mills  have  t)een  compelled  to  engage  In  the  prtnluc- 
tlon  of  cottons,  colored,  decorated,  or  figured,  of  vastly  higher 
quality,  which,  with  their  more  skilled  labor,  they  are  able  to 
produce.  But  In  doing  this  they  have  come  Into  sharp  competi- 
tion with  the  cotton  manufacturers  of  the  Old  World,  and  in 
this  respect  constitute  in  this  country  a  class  by  themselves. 
Their  pnxlucts,  because  of  their  fin©  qnallty  and  artistic  de- 
signs, command  high  prices  and  are  Just  as  much  luxuries  in 
the  market  of  the  United  States  and  as  such  are  Just  as  much 
subject  to  the  higher  rates  of  duty  as  silks  and  other  goods 
classed  as  luxuries,  and  yet  under  the  provisions  of  this  bill 
this  claM  of  fabrics  are  singled  out  among  all  other  classes  of 
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products  of  which  cotton  Is  the  base  for  a  rednctlon  of  duty, 
which  can  but  be  opitressive  to  the  indcstrles  of  New  England. 

KKW    EXr.LAXD    AND    THB    SOUTH    COMrAHEO    I>    OTHER    INOUSTUIES. 

Returning.  Mr.  President,  to  the  other  in-oducts  of  New  Eng- 
land affected  by  this  bill,  let  me  remind  the  Senate  that  in  the 
manufacture  of  foundry  pnd  machine  shop  produces,  the  first 
industry  in  the  country  in  the  value  of  products,  the  New  Eng- 
land States  alone  have  Invested  more  than  four  times  as  mu^-h 
capital  as  the  11  Routheni  States  combined;  they  emi^loy  more 
th.TU  four  times  the  number  of  waje  earners,  pay  over  four  and 
one  half  times  the  amount  paid  In  wages,  and  the  value  of  their 
proiluct  is  three  and  one-half  times  greater.  The  Southern 
States  mentioned  produce  comparntlvoly  no  electrical  machinery 
and  ajiparatus,  while  the  New  England  States  employ  nearly 
1^00  wage  earners  In  this  industry,  pay  in  wages  over 
fMl,800,000.  and  produce  gooils  valued  at  over  $22,000,000. 
Outside  of  Virginia  the  11  Southern  States  produce  no 
paper  or  wood  pulp,  but  the  New  England  States  employ  27.65S 
w.tge  earners  in  this  industry,  pay  nearly  $ir>.r>«>0,000  annually 
in  wages,  and  produce  goods  valued  at  over  $31>.500,000.  The 
Southern  States  jiroduce.  comparatively  speaking,  no  brass  and 
bronre  products,  and  yet  the  New  England  States  have  Invested 
in  this  industry  nearly  $,")2,000,000 ;  they  employ  nearly  19,000 
wage  earners,  pay  nearly  $11,000,000  in  wages,  and  produce 
g.HKls  valued  at  nearly  $74,000,000. 

The  Southern  5Uates  produce  i)racticany  no  cutlery  and  tools, 
and  yet  the  New  England  States  have  Invested  in  this  Industry 
nearly  $27,000,000.  th^  employ  over  15,000  wage  earners,  pay 
over  $8,000,000  in  wages,  and  produce  goods  in  great  variety, 
valued  at  nearly  $23,500,000.  In  marble  and  stoiMs  work  the 
New  England  States  have  nearly  two  and  one-half  times  more 
capital  Invested  than  the  Southern  States,  they  employ  nearly 
three  times  as  many  wage  earners,  pay  nearly  four  times  the 
amount  in  wages,  and  produce  goods  valued  at  two  and  two- 
thirds  more  than  the  Southern  States.  The  New  England 
Slates  have  Invested  in  the  boot  and  shoe  induatry  over  twenty 
times  the  captul  invested  by  the  Southern  States  in  this  in- 
dusd-y.  they  employ  104.420  wage  earners,  as  compared  with 
8,5i .  for  the  Southern  States;  they  pay  in  wages  $:)G..S2S.000.  as 
compared  with  $1,090,000  for  the  Southern  States;  and  the  value 
of  their  proilucts  amounts  to  $819,950,000,  as  compared  with 
$8,017,000  for  the  11  Southern  States. 

?«rw    ENOLAKD'S    PLACE    IS    THE    CVION    AS    AN    IKDCSTinAl.    rACTOR. 

Rut  without  further  comparing  the  industries  of  New  England 
with  other  sections  of  the  country  let  me  remind  the  Senate 
that,  althongh  clrctraiscrnied  In  area  and  unable  because  of 
natural  conditions  to  successfully  compete  in  agriculture  ^ith 
more  favored  sections  of  our  country,  that  division  of  States 
produces  cotton  goods  valned  at  more  than  80  per  cent  of  the 
total  product  for  the  United  States,  over  60  per  cent  of  the  total 
value  of  woolens  and  worsteds,  over  15  per  cent  of  the  hosiery 
and  knit  goods,  over  17  per  cent  of  the  sflk  gomls,  and  over 
40  per  cent  of  the  proilucts  of  the  allied  industries  classified 
Tinder  textiles.  She  produces  over  62  per  cent  in  valne  of  the 
boots  and  shoes  of  the  whole  conntiT,  nearly  25  i)er  cent  of 
the  j.roduct  of  nsarble  and  stone  work,  nearly  50  per  cent  of  the 
brass  and  bronze  products,  over  42  per  cent  of  the  Jewelry, 
over  20  per  cent  of  the  electrical  machinery  and  apparatus, 
over  15  per  cent  of  the  foundry  and  machine  shop  products,  over 
40  per  cent  of  the  cutlery  and  tools,  over  35  per  cent  of  the 
paper  and  woo<l  pnlp.  over  20  per  cent  of  the  tTi«?wrlters.  over 
10  per  cent  of  the  products  of  canning  and  presorting,  and  over 
6f  per  cent  of  the  Imuber  and  timber  products.  The  percentages 
I  have  Just  given  relate  to  the  value  of  tlie  prodocts. 

Speaking  generally,  the  census  of  1910  discloses  the  fact  that 
tl»e  mannfacturers  of  New  England  produce  substantially  one- 
eighth  of  the  entire  m.innfactured  product  of  the  country  In 
valne.  Among  the  nine  groups  of  States  designated  in  the 
census  she  stands  thlrxl  In  the  number  of  wage  earners 
(1,101.290>  ;  she  stands  third  In  the  valne  of  products  ($2. 
670,06." .OOf))  ;  and  third  in  the  vulne  added  trr  maiiufactore. 
In  conuectlon  with  the  question  of  the  value  added  by  manu- 
facture, it  is  interesting  to  note  that  of  the  total  exi>enaee  in- 
curred In  the  production  of  goods,  the  Nev/  England  mnnufac- 
ttirers  paid  a  higher  percentage  in  wages  than  those  of  any 
other  geographical  division  of  State;^  in  the  Union. 

What  does  all  this  Indicate  regarding  the  character,  the  In- 
4al%Hee,  the  enterprise,  the  capacity,  ajifl  tho  achievement  «i 
*fce  peufrte  of  New  England  ? 

It  siaqfljr  means  that  they  have  lived  uiuler  free  gmerpnients. 
tbat  there  has  been  developed  nmniig  her  yteople  an  Independence 
of  Judi:niem  and  an  e\hibltJon  ftf  crmrnpe  fKhlrh  has  reMihwi  In 
'Hr  Investment  in  the  nuinnfacturing  Indtmtrles  of  capital  to 
the  amount  of  $2,500,0UU,UU0  and  a  distrihotion  in  wages  and 


salniies  paid  of  $070,000,000  annuany.  Arotmd  the«»  indna- 
tries  a  sr>lendid  body  of  clMsens  has  grown  up  which,  meM- 
ured  by  the  number  of  those  bom  of  native  white  iw rentage, 
by  the  degree  of  literacy  prevailing  among  her  numbers,  bv  the 
school  attendance  of  her  chlMren.  by  the  amount  of  anlmU  in 
savings  banks,  by  the  number  of  those  owning  Ikeir  ©wa 
homes,  and  every  other  condition  which  enters  into  tt»  element 
of  prosperity  and  good  citizenship  can  but  esclte  the  aduiira- 
tton  and  ir»|K»ct  of  mankind. 

MKCRIUINATIOX    ARAINST    M?W    F\r.i.»VD    FABMrKS 

N^"UHon^!'^''"°i'*1^""  "'^^'''^^  ^^  Industrial  enterprises  of 
Ner^-  Encland  is  not  the  only  Injnry  that  this  measure  Inflicts 
u,  oti  Lor  pooj.le.  for  through  Its  agrkultnral  scheduleSTt  striked 
n  vital  blcrw  to  that  class  of  New  Eiagland  farmers  who  Se  .S 
pendent  upon  the  markets  found  in  the  industrial  communities 
of  New  England  for  a  sale  of  the  products  which  they  thro.urh 
many  years  of  experience,  have  adapted  to  the  demands  of  such 
communities. 

What  will  result  if  this  bill  is  adopted?  It  should  bo  re- 
membered *at  the  Provinces  of  Quebec  and  Ontario  prodnce 
nearly  83  per  cent  of  the  dalr>  products  of  Omada.  for  wW.-h. 
ever  since  the  abrogation  of  tlH?  tre.ity  of  ]R.>1.  tho  Deminlan 
of  Canada  has  been  seeking  a  market  In  tlie  I'nlted  States 
without  being  willing  to  grant  any  reciprocal  privileges.  In 
the  Province  of  Quebec  alone  there  Is  m:ide  73  i>er  cent  of  all 
the  butter  prodticed  In  these  two  Provinces  in  Canada  wMch 
are  devoted  to  dairy  farming.  Owing  to  the  duty  heretofore 
existing  the  American  dairyman  has  had  tlie  American  market, 
and  Canada  has  been  compelled  to  exiK>rt  to  Great  RrKaIn  the 
protluct  of  her  dairies.  In  1909  she  exported  to  the  mother 
country  fifty-seven  times  more  butter  th:in  she  s-.ld  in  the 
United  States  and  one  thonsnnd  times  more  cheese  In  that 
year  Canada  supplied  Great  Britain  with  60  per  cent  of  all  the 
cheese  that  country  Imported.  The  propose.1  bill  reduces  the 
rates  on  these  two  products  58  per  cent.  Wbv?  Is  there  any 
reason  for  it  except  to  give  the  New  iingland  markets  to  the 
Province  of  Quebec. 

Why  open  the  New  England  markets  to  the  Province  of 
Quebec,  which  lies  immediately  to  the  north  and  is  counectod 
with  every  Industrial  community  in  New  England  by  excellently 
conducted  railroads?  It  should  not  be  forgotten  that  this  New 
England  market  alone  represents  a  i)opulatlon  nine-tenths  as 
large  in  numbers  as  the  entire  population  of  the  Dominion  uf 
Canada,  and  that  In  the  three  Industrial  States  of  Massjichu- 
setts,  Rhode  Island,  and  Connecticut  there  are  alone  over  Ave 
millions  of  consumers. 

Vermont  produces  one-half  of  the  butter  made  in  New  Eng- 
land. Lyhig  as  she  does  mwn  the  border  of  Canada,  enjoying 
excellent  railroad  connections  on  both  sides  of  the  State  with 
Montreal,  She  Is  unable  to  dispose  of  any  of  her  butter  In  that 
market  because  of  the  imposition  of  the  Canadian  tariff  duty 
of  4  cents  a  pound.  On  the  other  hand,  (he  Democratic  Party 
proposes  to  throw  open  the  entire  New  England  market  to  the 
dairy  products  of  that  Province,  reducing  the  duty  to  2i  cents 
per  pound.  Why  rob  the  New  Eiqrland  dairyman,  who  performs 
an  the  obligation  of  cltisenshlp,  for  the  benefit  of  the  Qnet>ec 
dairyman,  who  owes  allegiance  to  another  Government  and  who 
voluntarily  contributes  nothing  to  otirs? 

Whj-  should  Canada  be  accorded  this  advantage?  Why 
should  the  New  England  farmer  be  deprived  of  his  market? 
Has  Canada  shown  the  slightest  indication  of  friend**ilp  in  the 
matter  of  trade?  None  whatever.  But.  on  the  other  hand,  lb* 
has  resoltrtely  and  contlntially  discriminated  against  the  pro- 
ducts of  New  England  while  seeking  in  that  indnstrial  aectlua 
a  market  for  her  agrtcultnrai  and  dairy  predncts. 

CXKXVk    HOT    SNTTTLaO    TO    THIS    tTKASKCb    FATOa. 

In  this  connection  do  not  for  a  moment  forget  that  all  the  car- 
pets, clothing,  collars  and  cnfl^s,  cotton  print,  sheets,  telephone 
and  telegraph  Instruments  and  fixtures,  firearms,  fumltnre, 
window  glass,  gloves,  knit  goods,  leather  goods,  leather  l>eltlngs, 
sewing  machines,  boots  and  shoes,  silk  goods,  typewriters,  rib- 
bons, velvets.  woo!en  blr.nkets.  flannels,  cloths  used  in  the  pro- 
duction of  gentlemen's  clothing,  granite,  marble,  slale.  mLD  ma- 
chinery, scaiea.  organs,  pianos,  hame— ■.  tenKaa  hardware, 
and  others  of  the  great  lines  of  prodnction  In  the  United  States, 
and  ijartlcularly  In  New  England,  arc  barred  out  of  the  Domin- 
ion liir  tbo  old-time  Cunadtnu  tariff  wail,  which  ioipoties  dattaa 
HmtanBount  u}K)n  on  average  to  over  80  ]jcr  cent  of  the  value  «f 
such  productP. 

This  is  bad  ennngh.  hut  tl»  «tttiatiim  Is  aiiade  anore  galling 
when  it  Is  found  that  Canada  im  her  np]>o«ttioB  to  Amertcoi}- 
mnde  goods  is  tih^f}  m.iinta.ining  her  ^teclal  ammgmaatt  with 
Great  Britain,  by  which  stH>  gives  the  laotber  emmattw  '  pref- 
erential tariff  rate  on  all  of  the  ttnm  wt  pMds  I  ha«e  Jaat 
aamed,  as  well  as  others,  avcragih^p  ■BbSUwtiaHy  W  per  flsat 
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thRn  the  ratp*  vrhlcb  Rhe  trlres  the  I'nited  states 
uixiu  tiM  MOW  iirti<-U»«.  !>•>  not  fori;*'t  tltnt  nKniust  the  pnMtucts 
d  i  Mirlile,  granite,  mid  xlate  iiiiluHtrlt>9  of  New  KiiKlHiui,  Cunada 

ntalDS  A  taiifr  of  80  |i«>r  o«nt  :id  vuloreui  on  tlnisht-d  prxluct:* ; 

u<»t  a  9qunre-riM»t  «tuue.  the  value  of  wbi<-h  htiH  l>een  In- 

b7  Aioeriinn  lH)>or  t>eyond  the  cntit  of  taking  it  from  the 

rrj,  can  go  into  the  lH>miiuun  except  nt  thHt  rate  of  duty. 
An|l  yet.  In  the  face  of  this  fnct,  after  a  full  dt'bate,  thf»  IVmo- 

a  of  this  body  have  nnniiiniounly  declaretl  that  i'uuadian  and 

•r  foreign  granite,  cut  aud  flniKhetl  by  foreign  lal)or.  may 
cntff  the  United  States  upon  the  payment  of  a  duty  of  25  per 
ad  ralorMii.  a  diM-rlniination  in  favor  of  the'  Tanadian 
•tolMCUtter  over  the  Americnn  of  40  \>er  cent ;  and  I  may  aild  In 
palling  that  our  I>emocratic  frlendR  have  alito  decreed  that 
Caiiadian  lime  may  come  Into  the  I'nited  States  on  tlte  {layment 
of  >  iier  cent  nd  valorem,  while  the  Ameriran  iuanufa<ti:rer  of 
llni?  la  com|»*'lIe<l  to  pay  J.'i  per  r^nt  ad  valorem  u\mh\  his  prod- 
uct if  sold  In  Canada,  a  dis<  riuiiuatiou  against  the  American 
wo  'kingman  of  li<lU  fier  cent. 

'  "he  production  of  textiles  is  also  met  by  a  Canadian  duty 
•(  to  |>er  ceut  ad  valorem,  while  the  rate  given  to  Great  Kritain 
te  :  '2i  per  cent.  r|M>u  woolen  goods  Canada  Imposes  a  rate  of 
2T.  '  |)er  ceut  ad  valon^m  agaiiist"  tlie  I'nited  States,  while  the 
rat  >  given  to  i;reut  liritaiu  u|)ou  the  rame  clasps  of  c«)uinioditie9 
is  only  22.5  |ier  cent.  Upon  bridgevvork.  shafting,  cut  nails  and 
wlie.  nod  aome  other  products  of  our  foundry  and  machine 
atu  ps  tiM  average  rate  of  duty  im|>usetl  against  us  by  Canada  i 
la  i  0  par  cent,  while  the  preferential  rate  on  Hritish-m.sde  goods 
la  mj  28  per  c»>ut  ad  valorem.  On  hosiery  and  knit  goods 
Ca4ada  imi-ose.^  a  duty  of  25  per  ceut  against  us,  while  abe 
to  Great  Ilrltaln  the  right  to  enter  her  territory  with 

aawa  claaa  of  goods  u))on  the  payment  of  22.5  per  cent. 
Upfn  eottos  sooda  the  average  rate  of  duty  imiiose*!  by  Canad;) 
aga  Inat  m  Is  80  per  cent,  while  that  imposeti  upou  im|)ortatiuns 
fro  n  Great  Britain  is  only  about  20  [ler  cent. 

WHAT  CAXAXIA  HAS  COMPSLLKO  CS  TO  DO. 

This  poMcj  on  the  part  of  Canada  has  compelled  nil  of  the 
greit  tnaoufacturers  of  the  Cnite*!  States  who  desire  to  find 
ma  "keta  for  their  goods  in  the  lH>nilnion  tt>  establish  bniiuh 
fac  orles  on  the  other  side  of  the  line,  where  by  the  employment 
of  'anadinn  lal>or  and  the  use  of  Canadian  raw  material  they 
haie  brought  forth  their  protlucts  for  the  Canadian  market  and 
haie  at  the  same  time  built  up  Canadian  communities.  I  have 
■eei  a  consular  re|H»rt  Indicatinj:  tl>;if  evt-n  two  years  ago  no 
lew  than  184  .\merican  factories  h.id  installed  branch  estab- 
llsl  uieuta  in  i\in:ida.  with  a  combinetl  capital  of  $23:i.U()0.000. 
MM  thnt  the  prvHlucts  of  these  factories  included  agricultural 
tm  tienieuts.  elei-tric  machinery,  gas  engines,  saws  and  tools, 
nia:-hinery.  Iron  and  steel  work,  automobiles,  and  many  other 
Iln^  of  products.  In  the  city  of  Hamilton  alone  there  are  15 
branches,  2  of  which  employ  5,000  men ;  In  Montreal  there 

VJ  and  in  Toronto  tKl. 
■^he  Fairbanks  Scale  Co..  one  of  Vemtoofs  largest  pnHlucers. 

iMeil  comitelleil  to  establish  a  branch  establishment  on  the 
othkir  aide  of  the  line,  aa  hare  many  others.  Aud  it  may  be 
of  nterest  to  know  that  while  we  are  asked  to  give  the  market 
>ur  great  Nation  to  the  lumbermen  of  Camida,  neither  an. 
Amrlcan-iiiade  ax  or  saw.  nor  a  Rawmill,  can  be  sent  to  aid 
in  heir  great  enterprise,  thus  encouraged,  without  paying  the 
old  time  prohibitive  duty  of  about  2B  per  cent.  iKi  not  mis- 
OH  erstand  me.  I  do  not  complain  of  Caiuida's  policy  of  pro- 
tec  Ion.  under  which  she  i«  developing  lndu5<trial  independence. 
I  s^ply  affirm  that  under  the  provisions  of  this  bill  the  Ameri- 

tadnatrlea  are  being  saoriSced  to  the  interest  of  other  people. 
of  wbom,  like  the  lX>minloa  of  i'anada.  recognize  the 
ralkie  of  home  production  and  home  murkels  and  rigidly  adhere 
to  a  protective  system,  and  at  the  same  time  we  are  giving 
the  09  unasked  prlTlleges  in  our  markets  which  are  destructive 
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he  intervets  of  American  citlxens. 

wnv  GITS  .tiw  Ksr.i.Axo  MAsarrs  to  caxada? 


^ut  why  be  generous  rather  than  Juat?     Why.  In  spite  of 

things,  ahould  anyone  dealre  to  oiten  the  New  Eng- 

narlcets  to  the  producta  of  tbe  Canadian  farms  and  dairies? 

already  called  attention  to  the  fact  tha'  in  this  little 

of  territory   called   New   England   there  are   to-day   over 

per  cent  aa  many  Individual  consumers  as  there  are  in  the 

le  I>omlnion  of  Canada,  if  you  count  them  from  the  Atlantic 

e  Pacitlo.     This  market  of  the  New  England  States  belongs 

farmers  of  the  United  States,  who  bear  aU  the  burdens  of 

citi^ienship  and  are  entitled  to  its  prlvUcBM  alid  advantages, 

they  should  not  be  comi»elled  to  comptt*  wpi^n  unfair  terma 

foreigners.     In  New  Kiigland  our  hills  and  vales  are  dotted 

siaall   farms,  which  are  worked  by  their  owners.     These 

can  not  compete  with  the  great  West  la  the  production  of 
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the  cereala  or  In  the  production  of  beef  and  i»ork :  nor  with  the 
Pacific  coast  in  the  pro<luction  of  fruits:  nor  with  the  South 
In  the  pn.'duction  of  cotton;  all  of  which  products  find  a  ready 
market  within  her  Iwrders.  But  they  can  sinvialize  and  pro- 
duce those  couimo<litles  which  are  demnndt>d  by  this  derise 
f)opuIation  of  ci»n«umers,  aud  thus,  too,  share  in  the  general 
prosiK^rity  of  all. 

VALIE    or    HOUC    UABKrrS    TO    SEW    EXCtAND    FABMrBS. 

Much  has  In^en  written  about  the  value  of  near  by  markets 
for  farm  and  dairy  prinlucts.  Can  it  be  more  strikingly  lllua- 
tratwl  than  by  the  results  of  the  (vusus  of  H>00.  from  which  It 
appears  that  the  State  In  which  an  acre  of  land  brought  the 
l;irgest  return  to  Its  owner  was  Now  Jersey?  Why?  Simply 
because  the  whole  State  is  dotted  with  luanufiuturing  towns 
and  cities,  .ind  because  she  has  New  York  on  the  one  hand  and 
rhilailelplila  011  the  other,  and  the  small  farmer  can  protluce 
what  the  nearby  market  demands  ond  secure  for  his  produce 
the  hlchest  retail  prices.  Ilanklng  next  to  New  Jersey  was 
Rho«le  Island,  where  slrall.Tr  conditions  exist.  Next  to  Rbo«le 
Islaml  was  Ma.«w«achusetts.  and  then  Connecticut.  And  so  It 
was  found  thnt  Just  in  proiwrtion  to  the  nearness  of  a  farm  to 
a  gretJt  Industrial  center  Just  In  the  same  proi)ortlou  the  .value 
I»er  acre  of  the  produce  of  the  land  Is  enhancetl  In  value. 

What  will  an  Industrial  depression  in  New  England  mean  to 
the  New  England  farmer?  I>>t  me  illustrate  bys.aying  that  the 
census  of  1010  shows  that  Vonnont  ranked  first  in  the  per  capita 
protluctlon  of  butter  and  third  in  the  per  capita  protluction  of 
cheese  of  all  the  States  In  the  Union.  '  And  what  Is  true  In  Ver- 
mont In  relation  to  the  dairy  products,  iwultry.  vegetables, 
fruits,  and  other  products  of  the  farm  is  true  t>f  all  the  other 
New  England  States  In  greater  or  less  degree.  Their  farmers 
find  their  profits  In  suiting  their  products  to  the  demands  of 
the  home  market  In  the  manufacturing  sections  of  that  division 
of  States. 

How  will  the  pending  measure  affect  the  New  England  fanner 
In  respe<-t  to  Canarlian  pp>iluct9? 

In  this  bill  the  rates  are  decrease*!  100  per  cent  from  the 
present  duties  on  eggs.  milk,  cream,  potatt>es.  corn.  rye.  wheat, 
flax,  buckwheat.  cabtMige,  bacon  and  hams,  lard,  taliow,  fresh 
beef,  veal,  and  so  forth,  cattle,  swine,  ond  sheep.  The  duties 
are  reiluce*!  00  i>er  cent  on  poultry,  butter.  ch»M»se.  apples, 
jieaches.  iiears,  ami  so  forth,  straw,  oats.  i>ens.  and  horses.  The 
rate's  on  hay,  onions,  and  barley  are  re<lureil  5*3  \nyT  cent.  And 
this  Is  done  without  any  re«ipro<al  advantage  offered  to  or  re- 
ceived by  any  class  of  producers  in  the  United  States. 

He  can  but  renember  the  dark  days  under  the  Wilson  bill  In 
the  years  IMKi,  (^M.  ami  1NI»T.  when  all  classes  re«'elved  such 
staggering  blows  that  each  .^ymimlhized  with  the  other  In  the 
sufferings  which  followed:  vast  throngs  of  worklngmen  were 
without  employment,  soup  bouses  were  o|»eiie*l  in  many  of  our 
cities,  armies  of  the  un<'nipioyetl  demande<l  work  of  the  public 
authorities,  farm  and  dairy  prtniuce  suffered  heavy  decline  in 
prices,  and  the  tinest  priKlm-ts  of  New  England's  farms  and 
dairies  sold  In  the  markets  of  New  England  for  prices  less  than 
the  ix>st  of  production.  This  was  the  r*>suit  of  the  last  previous 
attempt  of  the  I>eiiio«riitlc  Tarty  to  i-omiuM  .Vmerican  citizens 
to  presi'rve  their  birthright  by  ■whetting  their  wits"  In  com- 
ftetitiou  with  those  who  grant  no  favors. 

ASAMMtXMK.XT    or    TUC     PUtiTKiriVC     rBIXCIPI.r  —  \TS    EFFECT. 

Mr.  Tresident,  I  can  not  ovoid  the  conviction  that,  however 
pure  the  motive  of  those  who  have  frame<l  this  measure  may 
have  l>een.  however  high  their  pun>08e.  they  have  approached 
the  question  from  a  staDdiM>int  which  is  entirely  inconsistent 
with  what  I  conceive  to  be  the  settled  policy  of  the  American 
Ii*i»l>le  after  an  exi»enence  of  a  half  century — a  policy  which 
rw'ognizes  the  corre<*tn<>ss  of  the  principle  that.  Just  In  pro- 
portion as  iiolltical  conditions  are  free.  ju.st  In  i>roponioo  as  they 
extend  to  every  element  in  society  an  opportunity  for  growth 
ami  development.  Just  In  the  same  proportion  will  be  found 
that  8ui»eriorlty  In  the  standard  of  living  among  the  masses 
which  has  always  prevailed  In  the  Uniteil  States. 

The  abandonment  of  this  prim  iple  in  this  measure  is  the 
abandonment  of  a  purpose  to  further  recognise  the  superior 
condition  of  the  wage  earners  In  the  United  States  over  those 
In  foreign  nations — a  condition  which  has  U'en  invariably 
looked  uix>n  by  thoughtful  men  as  essential  to  the  preservation 
of  our  institutions. 

Such  a  change  of  policy  is  not  only  dangerous  to  free  iustitu- 
tioDS,  in  that  it  will  draw  Americans  into  a  shan*r  competition 
with  conditions  existing  under  other  forms  of  governmeut.  but 
also  that  In  Its  effect  upon  the  Industries  of  the  United  States 
It  will  prove  so  sectional  in  Its  chnmcter  and  so  oppressive  In 
Its  operation  that  the  Injuries  resultiug  will  be  vastly  greater 
than  any  advantage  which,  in  the  miuds  of  its  most  ardent  sup- 
porters, can  poaaibie  be  achieved. 
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Its  bunlens,  iniless  I  greatly  underrate  the  protests  which 
have  l>een  uttcnni  in  this  Chamber  by  those  who  rei»resent  the 
great  agricultur.sl  West,  the  [)rt»tesl8  which  have  here  been 
uttcreil  l>y  thi»se  who  rei)reM'nt  the  great  Industrial  Slates  of 
the  North,  will  be  so  unequally  distributeil  as  to  demimstratc 
that  it  is  es.sentially  class  legislation.  It  is  concedetl  by  the 
promoters  of  the  measure  that  the  revenue  to  be  derived  by 
the  imposition  of  revenue  duties  will  fail  to  measure  iu  amount 
with  that  now  receiveil  under  the  e.vistiug  law,  and  that  a  defi- 
cit of  millions  of  dollars  will  e.vist. 

How  is  this  defect  to  be  met?  I  am  aware  that  the  Demo- 
cratic I'arty  has  long  looked  upon  an  Income  tax  as  desiriible 
and  as  an  Instrumentality  to  be  used  in  the  destruction  of  the 
tariff  ix)iicy  of  the  Republican  Tarty ;  aud  now,  although  in  a 
time  of  profound  peace,  when  the  country  is  prosperous  and 
when  no  unusual  exigency  exists,  on  the  first  opiwrtuulty  that 
has  Ix'en  offensl,  the  right  of  Congress  to  imi»ose  such  a  lax  is 
sought  to  be  exeix'Ised. 

WHEKK  THE   INCOME  TAX   WILL  FALL   MO.ST   IIKAVILT. 

The  great  Industries  of  the  North  are  not  only  to  suffer  from 
a  reduction  of  duties  ui»on  com|K>titive  conun«Hlitie8  niauufac- 
ture<l  In  the  Old  World  to  a  dejo-ee  heretofore  unknown  In  the 
tariff  legislation  of  the  I'nltetl  States,  but  they  are  also  called 
uih;u  iu  a  large  measure  to  make  up  a  «leflcit  in  the  aniuial  reve- 
nuesj  of  the  Government  caused  by  this  revolutionary  change  in 
our  national  policy.  ^ 

This  tax  will  fall  almost  wholly  ui»on  those  sections  of  the 
country  where  commerce  aud  Industries  more  largely  prevail. 
We  ai-e  unable  In  Judging  of  the  probable  operation  of  the 
Income  tax  to  refer  to  past  experience,  because  the  s«lieme  Is 
new  and  untrie<l.  We  are  comi¥?lled  to  seek  other  sources  of 
luforuiatlon.  The  probable  ofieration  of  the  income  tax  may  be 
indicate<l  if  we  ascertain  the  amount  of  taxes  paid  by  the  i>eople 
of  different  States  on  legacies  and  di8tril)utive  shares  of  i»er- 
sonol  property  as  n  result  of  the  Sjianlsh  War,  and,  by  a  com- 
iwrison  of  those  paid  by  different  States,  discover  where  the 
lm|K>sition  of  the  income  tax  will  be  most  keenly'felt. 

The  records  show  that  under  the  law  of  June  13,  1*^98,  the 
people  of  Mas.sachusettR,  Connecticut,  Rhode  Island.  New  Jer- 
sey. New  York,  and  Pennsylvanio.  with  a  population  almost 
pret-Isely  the  siime  as  the  i>opnlation  of  Alabiima,  Arkansas. 
Florida,  (;e<irgia,  I>ouisiaua.  Mississipiii.  North  Carolina,  South 
Carolina.  Tennessee,  Texas,  and  Virginia,  but  with  a  represen- 
tation iu  Congress  in  VXiO  of  only  112,  as  against  120  in  the 
last-nameil  States.  i>aid  taxes  in  the  year  llXtO  to  the  omount 
of  $2.1 10,1  lit. 2(.».  as  against  taxes  pnid  by  the  Stntes  In  the 
South  I  have  already  enumerated  to  the  amount  of  $112,42S..s2. 
In  other  words,  the  first-named  States,  with  a  less  representa- 
tion in  Congress,  paid  an  amount  in  taxes  nearly  19  times 
as  great  as  that  paid  by  the  11  Southern  States.  Massachusetts 
alone,  with  a  i»opulatlon  of  one-sixth  that  of  the  Southern 
Sates  meutionetl.  i»aid  a  tax  4  times  as  great  as  the  11  SouUiern 
States  together,  aud  yet  the  11  States  have  more  than  7  times 
the  number  of  Repreaenatives  and  Senators  In  Congress. 

If  we  apply  another  test,  we  find  that  In  the  payment  of  the 
tqxx'lal  excise  tax  on  corj»orations.  joint-stock  companies  or  asso- 
ciatloiLs,  and  insurance  companies,  now  in  oi)eration,  for  the 
fiscal  year  ending  June  30,  11)12,  the  11  .Southern  States  already 
mentioned,  with  a  i>opuiatlon  of  22,392,414,  paid  a  tax  of 
11,937,457,  while  Massachusetts  and  Connecticut  with  a  ix>pula- 
tlon  of  4,481,172  paid  a  corporation  tax  of  $1,932,056.  The  11 
Southern  States  which  I  hove  mentioned  have  Rei>resenlatlves 
and  Senators  in  Congress  to  the  number  of  12tJ,  while  Con- 
necticut and  Massachusetts  have  but  2r>,  To  carry  the  com- 
parison a  step  further,  let  me  say  tliat  the  State  of  Illinoia, 
with  a  population  of  between  five  and  six  millions,  paid  a  tax 
of  $2,807,056,  or  more  than  one  and  one-half  times  that  of  the 
11  Southern  States  together,  and  yet  Illinois  has  a  representa- 
tion in  Congress  of  but  29,  while  the  11  Southern  States  hare 
four  times  that  number. 

Mr.  President,  I  t>elieve  in  the  principle  of  an  Income  tfii. 
I  wos  op|x>sed  to  the  constitutional  amendment  granting  power 
to  the  Federal  Government  to  impose  such  a  system  because  I 
did  not  deem  it  necessary  to  the  maintenance  of  the  General 
Government.  On  the  other  hand.  I  did  believe.  In  view  of  the 
burdensome  rates  of  taxation  maintained  in  some  of  our  States 
and  the  difliculty  they  are  finding  In  devising  an  equitable  ap- 
portionment of  such  burdens— I  l>elieved.  I  say,  that  the  im- 
position of  an  income  tax  ahould  have  been  reserved  to  the 
States  as  one  of  their  sovereign  i>owers.  But  this  is  neither 
here  nor  there.  The  coustltutlonai  amendment  has  l>een 
adoptetl.  Congress  has  the  undoubted  |)ower  to  imitose  this  tax, 
and  the  promoters  of  this  measure  propose  to  use  it  to  meet 
the  e\|>eotiHi  deficit. 


KKCK8SITT    FOB    A    TARIFF    BOABD. 

In  view  of  all  these  considerations,  Mr.  l*re«ident,  I  am  driven 
to  the  coiKiusion  that  the  projwsed  measure  Is  one  which  is 
une.iual  in  its  application  to  tl»e  different  Interests  of  the  coun- 
try; one  which  is  burdensome  to  particular  stvtious  of  the  coun- 
try but  which  affe<ts  only  slightly  certain  other  iK)rtlon8  of 
our  countrj-;  that  it  Is  one  all  of  the  provisions  of  which  sup- 
IM>rt  a  i>ollcy  which  Is  un-American  In  si)lrlt,  aud  one  which. 
In  my  Judgment,  is  destructive  to  the  highest  and  best  interests 
of  the  Nation  as  a  whole.  For  these  reas<iU8  I  am  unalterably 
opiK)se<l  to  its  passage,  and  I  am  more  than  ever  convinced  of 
that  which  has  been  Si»  often  asm>rted.  and  which  1  believe  haf 
come  to  be  a  settled  conviction  of  the  ^-ountry,  that  legislation 
of  this  character  ought  not  to  bo  undertaken  except  uixm  In- 
fornmllon  which  can  ouly  be  derlvetl  thnmgh  the  work  of  a 
Government  board  or  commission,  absolutely  nonpartisan  la 
diameter,  comiK>sed  of  men  t»Hhnl«ally  equipiK^rfor  the  w»rk, 
through  whose  stMentific  investigations  the  actual  difference  In 
the  co,st  of  production  of  all  cinsses  of  commodities  in  the  United 
States  and  in  foreign  nations  can  be  ascertained  and  reijorted 
to  Congre.'^a  For  a  long  time  I  have  been  convinced  that  .1 
permanent  lH)ard  of  this  character  .should  be  estal<lishe<l,  and 
I  confidently  ex|)ect  that  the  oiieiation  of  this  measure,  if  It  Is 
enacted  into  law.  will  deei)en  the  conviction  in  the  minds  of  ail 
thinking  i^eople  that  it  is  un.sufe  to  longer  continue  the  old 
methods  of  arranging  and  fixing  tariff  .schp<Iules.  The  Ameri- 
can iJeople  must  determine  what  the  national  iK)licy  shall  l>e 
and  Congri»«s  must  have  the  benefit  (»f  authentic  data  and  un- 
questioueti  inforiUHtiou  upon  which  to  base  legislation  intended 
to  carry  such  i»oilcy  Into  effect. 

The  PRESIDING  (.»FF1CER  (Mr.  Waisii  In  the  chair).  Tho 
Secretary  will  proceed  with  the  reading  of  the  bill. 

Mr.  SMUOT.  I  do  not  believe  many  Senators  uudcrstiXKl  that 
the  Senator  from  Vermont  would  l»e  through  so  s(s»n.  aiul  th«'y 
are  perhaps  down  at  luuch  at  this  time.  1  think  some  are 
absent  who  would  like  to  be  here,  and  therefore  I  mtgaui  tbe 
absence  of  a  (juorum. 

The  PRESIDING  OFFICER.  The  Seiretaiy  will  call  the 
roll. 

The  Secretary-  called  the  roll,  aud  the  following  .Senators  an- 
swered to  their  names:  • 

Ashiirst 

Kacua 

Bo  rail 

Brady 

BrRnd«»jr«»o 

Biistow 

Bi>:ju 

Burton 

Catron 

Cbiltuu 

Clapp 

nnrk.  Wro. 

< 'raw  ford 

Cuuimins 

Dillingbum 

Fall 

Fletcher 

Mr.  JAMES.  The  Senator  from  Kentucky  [Mr.  Braoli:v]  Is 
detained  from  the  Senate  by  reason  of  Illness.  He  has  a  gai- 
oral  pair  with  the  Senator  from  Indiana  [Mr.  KebnJ. 

Sir.  LANE.  I  was  requested  by  my  colleague,  the  Senator 
from  Oregon  [Mr.  Cii.vmbeblai.nI.  to  slate  that  he  is  unavoid- 
ably absent  and  that  he  is  paired  with  the  Senator  from  Penn- 
sylvania   [Mr.    OlivekJ. 

Mr.  SHEPI»ARD.  My  colleague  [Mr.  CvlbersosI  Is  neces- 
sarily absent.  He  is  paired  with  the  Senator  from  Delaware 
[Mr.  Dt;  Pont].    I  will  let  this  aniu)uncement  stand  for  the  day. 

Mr.  GRONNA.  I  wiiih  to  amiouiK-e  that  my  colleague  [Mr. 
McCcvibkb]  is  necessarily  ab^sent  on  account  of  sickuesa  in  his 
family,  and  that  he  Is  paired  with  the  senior  Senator  from 
Nevada   [Mr.  Nlwl.vnds]. 

Mr.  THORNTON.  I  wish  to  announce  the  necessary  aiiaent:^ 
of  the  Senator  from  Alabama  [Mr.  bANittiEAU]  aud  also  the 
fact  that  he  is  paired  with  the  junior  Seimtcr  from  West  Vir- 
ginia  [Mr.  GoFF],  I 

Mr.  GALLINGER.  I  desire  to  announce  tho  enforced  absence 
of  the  Junior  Senator  from  Maine' (Mr.  Itt'Bi.titiHl  on  account 
of  illness.     I  will  state  that  he  Is  unpaireil. 

The  PRESIDING  OFFICER.  Sixty  seven  Senators  have 
answered  to  their  names.  There  la  a  quorum  of  the  Keuate 
present. 

Mr.  PAGE.     Mr.  President.  I  wish  to  relieve  the  Senate  of  any 
misgivings  about  listening  to  a  apeocb  from  me  this  afteruoon.* 
I  simply  want  to  offer  a  very  few  sngge^ions  iu  regard  to  the 
particutar  Industry  which  will  be  aftected  by  the  reduction  of 
the  duty  ou  butter  from  6  cents  to  2i  ceuts  a  itouud. 


<:alliiifi;«r 

Mvors 

Hhlclds 

Oronna 

Nelson 

Kiminnnii 

Ilollia 

Xorrin 

8uittb,  .^^lK. 

Ilugbes 

O'Gt.rman 

Hmith,  H.  C. 

jBBses 

OTirman 

Hiuoftt 

Jobnxjn 

Owen 

Htone 

J  ones 

I'aj:^' 

Kutbciiand 

Kenjon 

rti.iosc 

Sw.mwm 

Ktrn 

Pirklns 

'1  111  niaa 

l^  Folictte 

I>oind«ztpr 

'rhompMofi 

JjiQC 

roiu«r<Be 

Tburntuii 

Lea 

Kan-^Icll 

Tillman 

jASwin 

Rpfd 

Vanl-ir-ian 

I.ipnitt 
L<yfir»» 

Uobinson 
Kauikliurv 

WuUh 
WM-kn 

Martin.  Va. 

Hhcppard 

WlUlanu 

Martlno,  .N.  J. 

Sherman 

'( 


t[ 


.« 


3;»8 

i  see  tha 
mmkft  Scaa 
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see  that  the  Senator  in  ctianre  of  tkls  part  of  the  bill,  the 
tor  froB  Mlaalsili>pi  l^r.  Wiimams).  Is  In  his  seat. 


of 


HH  kavirs  Uie  great  rwyect  I  have  for  him.  I  think  be  Is  one 
IS  mo0t  emdlts  and  learned  flsoators  here.  I  should  like  to 
him  if.  in  hi*  upiuiou.  the  reduction  of  the  daty  ou  butter 
(r^b  tl  to  2i  centa  a  punul  will  not  be  dtHrimeutul  to  the  inter- 
of  •  striotljr  dairjlnc  State,  like  Vermont? 
r.  WILLIAMS.  Dees  the  Sen::tor  mean  by  that  tlie  dairy 
e  who  prodiK^e  the  butter'/  • 

3|r.  r'.\<:r:.    I  do. 

.>  r.  WILLL\.\IS.  If  they  had  to  take  less  for  their  butter 
In  ^be  market.  tJiey  oo^tht.  for  hearen  knows  butter  in  bieh 
now.  Everybody  eats  butte-,  and  the  pe«.»ple  ought  to 
per  batter  if  they  can. 
Ur.  K\<;H  I  raaMBitcT  the  late  Serator  from  Maho  u»«ed  to 
urse  to  08  oceaslooally  as  to  the  duties  of  a  Senator.  I 
thl4k  be  remarked  often  that  a  Member  of  the  House  was  a 
representative  of  his  t^tate.  but  that  a  Senator  was  a  Senator 
he  United  State*,  ilavinff  in  view  the  duties  of  a  S«iiator 
by  the  late  lamented  Ileybnm.  p«>rh.ii^iH  I  have  no 
to  apprMrti  this  snbjo<t  i)urv>]y  as  a  Vermont  Senator 
iBff  a  Vertiiont  interest :  but  it  seems  to  me  that  in  a 
ter  as  closely  aCre<-tiiiff  the  welfare  ami  interest  of  a  State 
the  dairyiug  interests  affect  Vermont  I  ooKht  to  speak;  in- 
that  I  have  no  right  to  ba  sitaat  eoacemini;  this  particular 
In  the  biU  and  its  appHcatloa  to  Yeraiont 

rit   Is  dlattoctively   a    «lairylng    State.      I    believe    the 

show  that  85  per  cent  of  all  the  farmers  of  Vermont  are 

ia  dairying.    I  am  sorry  the  Senator  from  Mississippi 

left  the  Senate,  but  ixThaps  soaw  other  Senator  upon  the 


as 


has 

oCh  r  side  of  the  Cliamber  may 

Uke 


my  question.     I  should 


to  know  If  it  Is  assumed  on  the  Democratic  side  of  the 
8sB  ite  that  the  InereBse  in  the  duty  on  butter  fn>m  4  cents  to 
•  cp»ta  per  poond.  SMde  by  the  Dingley  law.  did  not  beueflt 
Sints  which  I  hava  the  honor  in  part  to  repreacnt?  I  think 
I  daiined  by  aomm  theorists  that  it  did  not  benefit  Vermont 
to  lave  this  Increase  In  duty.  To  my  mind,  nothing  could  be 
BMoe  fkllacloufl  Uian  aoch  a  theory.  I  believe  VernMmt  was 
immensely  benetit"d  by  this  change  of  duty  from  4  to  6  cents; 
and  I  baUere  it  la  soacoptlhls  of  absolute  proof,  as  nearW  as 
*»J  :hl^  uncertain  can  be  prored.  that  that  doty  started  Ver- 
mm  t  npon  an  upward  path  to  prosperity,  which  has  continued 
tm  1  18M  down  to  the  present  time. 
y  r.  WILLIAMS  entered  the  Chamber. 

i  r.  PAGE.  The  Senator  from  .Mississippi  has  n  tiiinsd.  I 
wil  ask  him  the  qnestlou  wbethor.  in  his  opinion,  the  lnei«nan 
of  <  uly  from  4  to  6  cents  l)v  the  Dingley  law  resulted  in  udded 
proiperity  to  a  dairying  State  like  Vermont?   • 

y  r.  WIUylAMS.  If  the  Senator  fron  Vermont  means  by 
tha  to  ask  me  whether  I  think  the  increase  In  that  duty  added 
to  he  price  of  butter.  I  frankly  say  that  I  think  it  prohably 
did,  and.  of  coarse,  it  added  that  much  to  the  prosperity  of  the 
fellow  who  was  making  batter  and  selling  it.  an<i  de<lucted  that 
mo<  h  from  the  prosperity  of  the  m^in  who  had  to  buy  It. 

A  r.  PAGE.  Then  I  want  to  re^ieat  what  I  said  a  moment 
■fn  Tha  Ssaator  tnm  Mississippi  will  remcml>er  that  former 
Smitor  He3rbnm,  of  Idaho^  was  wont  to  aaj  that  a  Mindist 
of^  tjhe  otter  llonse  repvesmted  his  State,  hot  that  a  Senator 
a  Senator  of  the  United  States,  and  that  as  such  he  rep- 
ite»l  the  whole  country.  Is  that  the  view  of  the  Senator 
finoi4  Mlasiaalpiil? 

Jlk.  WIIXIAMS.     That  Is  my  view  precisely:  and  ftw  that 
I  think  the  few  butter  makers  In  Vermont  are  lesa  to 
idersd  than  the  entire  butter-consaming  unbUc  of  the 
rnlted  States. 

PAGK,     I.et  me  ask  the  Senator  a  fOrther  question.     Am 
a   5«eiiator    repre«»entlng  in   part   the   State  of   Vermont, 
I'd  in  protesting  hero  in  behalf  of  the  agrlcultnml  Inter- 
of  uiy  State  against  this  change? 
WILUAM8.    Upon  the  theory  that  yon  are  represeating 
VeriMJot  akme.  yea:  upon  tl»e  theory  that  yon  are  representing 
*"e  fntlre  United  States,  na 

Mr.  PAGIi  But  is  it  not  true  that  in  the  making  of  a  tariff 
Mtt  w  hrtec  tapstlMr  hars  tha  mniMisi  of  views  ud  mIbImi  i 
«<  a  1  tha  Stataa.  and  that  the  umM^  of  a  tariff  bill  te  a  com- 
pnuiise  in  which  those  views  meet  together  and  eTwtaallT 
'rsiahUi? 

Mr.  WllJ.IAMii    That  Involvea  the  Idea  that  la.«t end  of  each 

IndiHdual  Senator  ooaaldering  the  interest  of  the  entire  ooontry, 

ladlTidaal  tTssstsi  ahaU  eonsidv  his  local  Intercat.  and 

by  a  |»s<iLas  oi  aggrtgattag  these  tMngs.  logroUiac  thsM 

the  gnscral  prosperity  to  arrived  at     In  that  theory  I  do 

)«iieve. 

MJr.  PA<:r     I  am  sorry  to  ilaacri  i    with  the  Senator  Crsai 

ppl.  for  he  knows  my  good  opinion  of  his  abilities;  he 
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knows  how  I  woald  like  to  sjrree  with  him:  but  I  can  not  in 
this  caae.  It  seems  to  aie  tliat  it  is  the  duty  of  a  Senator  from 
VemitMit.  in  view  of  the  fact  that  Vermont  is  tllstinctlvely  a 
dairjing  State,  to  stand  tiere  aiul  protest  agjiiiist  what  you  have 
done  la  this  bill. 

Mr.  WILLIAM.S.  I  have  no  quarrel  with  that  position,  and 
would  not  even  have  questioncl  It.  except  for  thv  fact  th:it  tho 
Senator  from  Vermont  put  u)e  ui'oa  the  witness  stand. 

Mr.  P.\(;E.  I  asked  the  question  because  I  wishetl  to  know 
the  t5onator«  view  about  thiit;  ami  I  think  his  reply  was  not 
altogether  conclusive,  becaose  I  think,  in  his  own  heart,  he  fetMs 
that  the  only  proper  way  to  frame  a  just  ami  equitable  bill  la 
to  rnnaldfr  all  the  interests  of  ail  the  States  as  they  nre  pre- 
senttd  fcere  in  the  Senate  by  the  representatives  of  those 
States.     Am  I  right  In  that.  I  will  a.«k  the  Senator? 

Mr.  WILJ.IA-\iS.  Well,  I  hardly  know.  When  the  Senator 
says  "to  consider  all  the  interests  of  ail  the  people."  if  he 
means  that,  of  course  he  Is  clearly  rlKht;  but  if  the  Senator 
neans  to  ctmceile  to  cadi  demand  what  each  wants,  or  to  wen 
consider  with  favor  each  special  demand  of  each  special  interest 
or  each  special  locality,  he  is  jnst  as  clearly  wrong.  My  own 
vie^v  Is,  that  we  ahoaid  spread  our  vision  over  a  broader  horo- 
scope, that  we  should  take  into  Tiew  all  the  peof.Ie  and  dlsr«> 
gard  si)ecial  interests  as  much  as  is  possible  with  tiie  weakness 
of  human  nature. 

.Mr.  PAGE.  In  a  measure  I  fully  agree  with  the  Semitor, 
and  yet  it  seems  to  me  that  the  only  possible  wav  of  reaching 
a  Just  result  is  for  us  to  get  togellicr,  each  nutk'ing  his  claim 
for  his  Sute,  each  making  hia  protest  where  his  State  lias  Ik^u 
injured,  in  the  ofilnkm  of  tha  Snator,  each  setting  forth  the 
benefits  that  have  come  to  his  State  l«y  any  given  course  of 
legislation,  and  in  the  final  result  trying  to  reach  a  Just 
cooclualoB. 

L«t  me  say  distinctly,  in  answer  to  the  siim  srUiii  of  the 
Senator  from  ^lississippi,  that  in  1900  the  question  arose  as  to 
what  \ermont  should  do  under  the  Payne^Aidrich  bill  with  ref- 
erence to  her  different  industries.  I  aald  to  former  Senatsr 
Aidrich.  •  I  want  j-ou  to  know  that  Vermont  is  a  progressive 
State;  we  want  to  take  onr  share  of  the  diminutions  and  di»> 
eonnts  and  reductions  of  duty  in  this  bllL"  Take,  for  instance, 
marble.  If  we  go  down  to  the  New  Willard  Hotel  we  find  that 
there  is  a  walnacstiM  made  in  Italy. 

I  had  a  conference  with  the  marble  people  in  the  State  of 
Vermont  with  regard  to  that  duty,  and  they  said,  -  We  can  not 
eonpete  with  luly  on  anything  that  baa  moch  hand  lnU)r  ex- 
paded  upon  it,  but  we  are  wiillng  to  join  with  the  rest  of  the 
psoilla  9i  the  country,  in  view  of  the  demand  for  a  reductk>n.  and 
stand  onr  share  of  that  reduction."  Tha  Senator  from  Missis- 
tippi  will  ffiMiiiaber  th^it  thus  far  Venaoat  haa  BMide  no  iin> 
teat  against  tho  reduction  of  th«  dn^  so  ninrble.  We  luive 
felt  however,  that  on  granite,  which  Is  dtadoctively  a  Vt msont 
industry,  you  have  been  too  aevere  on  us.  We  are  now  re- 
ceiving three  and  a  thini  times  as  morh  protection  as  we  shall 
receive  nnder  the  bill  now  ondcr  consideration.  We  beliera 
that  is  wrong,  and  ao  sre  auuto  our  protest ;  and  I  ahovld  n<H 
regard  myself  aa  haTing  daae  ny  duty  aa  a  Sector  from  Ver- 
■ant  If  I  had  not  done  aa  I  do  not  believe  the  Senator  from 
lOsilssipiil  will  teU  me  that  he  believes  I  did  wrong  bi  making 
that  protest 

Mr.  WILLIAM&  Does  the  ScMtor  think  that  either  be  *>r 
Vermont  or  anybody  else  ci>«id  hare  a  vested  right  In  a  tax? 

Mr.  PAGE  .\o.  air;  but  we  have  a  right  when  we  think 
we  are  wronged  to  enter  our  protest ;  and  the  only  place  »!jere 
we  caa  properly  nuke  that  protest  is  here  on  tho  gnor  of  the 
Senate  wheti  this  bill  is  uniler  (llscnsai.u. 

Mr.  WILIJAMS.  Bat  the  U»w  that  the  Senator  Is  complain- 
ing a<  Is  the  radKUaa  of  a  tax ;  that  is  what  he  calls  a  wrong. 
8s  I  asked  ths  Senator  If  be  thooftht  he  or  anybody  else  ooukl 
have  a  vested  right  In  a  tax. 

Mr.  PAGE.  I  do  not ;  but  I  do  believe  that  In  the  rendjnstment 
of  tariff  duties.  Instead  of  making  the  protecUon  three  and  f*e- 
tk  rd  tisMS  HMllsr  than  It  Is,  we  ought  to  have  had  rednctlons 
th.u  were  rcaaoaaMe.  I  aabmlt  to  the  Senator  that  when  tha 
DrsMcratic  platform  was  made  one  of  the  provistona  of  that 
platform  was  that  no  legitlnuite  indastry  sboold  be  Injured. 
I  -Jilnk  that  l^resident  WUson  in  his  antselttlun  canvasa  toM 
'^  ^*'***.^^**  lattita  and  in  his  speeches  that  "  if  an  iodnatrr 
ia  enHViitlMif.  tf  It  ta  lagHimate.  if  there  are  no  sinvlal  reasnna 
why  It  should  not  exist,  tha  Uenwexatlc  Party  will  see  to  it  that 
It  is  not  anduly  wn>nged.'* 

I  say  I  protested  the  s«hev  dhy.  and  I  now  pretest  to  tho 
Senator,  that  In  their  tisagiMnt  of  the  xmt  granite  indnotrr 
of  Vermont— for  next  fa  agrVraltase  N  ia  ths  Mggesc  fadostry 
in  Vermont— we  have  been  wronged.  I  promt  te  the  .Se:  atop 
that  in  making  up  this  schedule  of  duties  he  and  bis  Demo- 


cratic colleagues  have  treated  Vermont  with  greater  severity 
than  they  have  treateil  the  average  interests  of  this  country, 
as  I  shall  try  to  show  in  my  remarks  a  little  later  on. 

I  wish,  however,  llrst  to  show  that.  l>e>:inning  with  the  ad- 
vauiv  in  the  duty  .n  lSt»7,  inider  the  Dingley  law.  Vermont 
entered  uikui  an  area  of  great  prosperity.  We  nre  not  coming 
here  and  saying  to  the  Senate  that  Vermont  is  i^oor;  we  are 
not  iH^gglng.  I  take  the  other  ground;  that  is,  that  we  have 
been  excoptioually  i>rosporous.  and  we  have  l)een  jirositerous 
because  we  have  had  the  New  England  market,  which  I  think 
legitimately  belongs  to  Vermont  and  not  to  t'anatla. 

Now.  without  taking  the  time  of  the  Senate  with  any  ex- 
tendiMl  remarks.  I  merely  want  to  quote  from  the  statistics 
for  Vt  rmont  in  tho  report  of  the  Thirteenth  Census  for  only 
two  or  three  niluutes  to  show  what  has  been  accomplishe<l  by 
Vermont  in  the  last  10  years. 

In  the  first  place,  I  think,  one  of  the  befst  evidences  of  suc- 
ces.x  and  of  prosperity  is  the  way  we  have  been  able  to  treat 
our  e<lucationai  matters.  I  now  quote  from  page  r»78  of  the  re- 
l)ort.  Under  table  1>.  showing  .school  ntteudauc<\  we  find  that  out 
of  :;i.4ril  school  population  between  the  ages  of  10  and  14  years, 
0(>..*{1»1.  or  00.0  per  cent,  were  attending  school.  I  am  very  proud 
of  this  fact,  l>ecaus4?  It  sliows  that  in  this  resi)eot  Vermont  is 
ahead  of  every  othc!*  State  in  the  Union.  On  page  579.  in  table 
10.  we  find  thrit  the  total  nunil)er  of  illiterates  of  native  iwrent- 
age  had  dei-reasod  from  3,2:11  in  VMtO  to  2.2:M  in  1910.  tlifj  i»er- 
cent.Tse  in  1910  Iteing  only  1.2,  or  12  i)ers<ms  out  «»f  each  I.OOO. 
Ag:tln,  the  reiH>rts  give  the  State  iierceulage  of  iliiteracy  as  1.1.1 
I»er  cent  among  the  foreign  bom,  and  only  1.9  I>er  cent  among 
the  native  whites. 

\'ennont  probably  has  a  larger  iiertentage  of  native  sous  of 
native  sons  than  Iks  any  other  State  in  the  I'nion.  I  think 
I  may  come  to  the  flgxires  later;  but,  as  I  reuiciuber,  the  per- 
centage is  »l>out  VC)  or  7o  jht  «ent.  while  in  my  own  county 
the  |»ercentage  is  i  lore  than  80  i>er  cent  of  native  sons  of 
native  sons.  When  you  say  that  the  |>er  cent  of  illiteracy 
among  native  whites  is  only  1.9  per  cent  you  s|>eak  voluuies  for 
the  prosperity  of  Vi-rmont.  I  think  the  Senator  from  Missis- 
sippi will  agree  with  me  in  regard  to  that  test,  for  it  really  is 
a  great  test. 

In  regard  to  the  vjilue  of  our  farm  property,  in  1000  the  value 
of  all  farm  pro|»erty  in  Vermont  was  $108,0<X),000.  while  in 
1910  it  was  $14.".000000,  an  increase  of  34.1  i>er,cent.  I  do  not 
Jiuow  but  that  there  are  some  of  the  newer  States  which  can 
make  a  l)etter  showing;  very  liliely  there  are;  hut  for  a  State 
which  l>etween  lSf>«)  and  ISitO  actually  lost  in  lis  rural  jwpula- 
tion:  in  a  Slate  where  the  farm  values  actually  declined,  as 
they  <lid  betwi'en  1880  and  1890.  and,  I  rather  think,  only 
barely  held  their  own  between  1890  and  VMO.  a  gain  of  .34  |>er 
cent  in  the  value  of   >ur  farm  property  is  a  wonderful  showing. 

I  read  from  luige  592:  "The  actual  and  relative  gain  during 
the  decade  from  1903  to  1910  was  over  live  times  as  great  as 
during  the  decade  :mme«liately  preceding,  while  in  the  two 
decades  between  1870  and  1S90  decreases  in  value  were  re- 
porttHl." 

Again,  the  nverag*-  value  of  Innd  and  buildiugs  i>er  acre  in 
1S70  was  $24.02;  in  ISSO  it  was  $22.40— note  the  de<line:  In 
^s'.}^^  it  was  $lH.30-note  the  further  decline;  In  liMXl  it  was 
$17.0**— note  ilje  still  further  decline. 

lint  after  we  recei^  etl  the  protection  on  butter  given  us  under 
the  Dingley  law  it  gave  us  what  legitimately  belonged  to  us — the 
New  Kngland  market,  and  in  the  decade  from  1900  to  1910  we 
matle  the  wonderful  ?ain  of  more  than  40  i>er  cent  in  the  value 
ot  onr  farms.  In  round  numbers  they  increawil  from  $17  to  $24 
l»er  acre.  In  1900  we  became  a  distincti\-ely  dairying  State. 
Formerly  we  raised  more  or  less  sheep  and  we  raisetl  a  great 
mnny  horses.  To-daywe  do  very  little  in  the  sheep  industry, 
i'.n«l  it  is  a  fact  that  the  horses  which  we  use  on  our  farms  are 
largely  brought  from  Iowa  and  Missouri. 

I  am  jiroud  of  that  fact.  I  do  not  know  but  that  under  the 
oiK>nition  of  this  bill  we  shall  be  comiielled  to  go  into  diversified 
farming,  and  in  that  respect  It  may  Ik?  beneficial  to  us. 

Tlie  facts  are  that  our  farmers  have  come  to  be  very  skillful 
in  tlie  making  of  bitter,  and  the  State,  because  of  that  fact, 
lia.s  become  very  prosi^erous.  I  am  sure  the  Senator  from 
Mississippi,  whatever  broad  ground  he  may  assume  In  regard 
to  this  matter,  will  say  that  he  does  not  blame  us  for  feeling 
solicitous  in  regard  to  the  future  luider  this  tariff  cut.  We  are 
to  d.-iy  receiving  nearly  two  and  a  half  times  the  protection  on 
butter  that  we  shall  receive  if  the  provisions  of  the  bill  now 
l>efore  us  become  lau  ;  or.  to  be  exact  about  It.  the  present  law 
gives  us  2.4  i>er  cent  as  much  protection  as  we  shall  receive 
under  the  bill  now  uader  consideration. 


Another  fact  which  I  want  to  bring  to  the  attention  of  the 
Senate  in  regani  to  the  pn>siM'rity  of  Vermont  Is  this:  Up  to 
IStK*  Vermont,  like  many  other  States,  was  badly  in  debt  ;  we 
were  heavily  mortgaged  :  but  from  1900  to  1910  the  census  re|H>rt 
shows  that  we  reduced  the  iKTi-eniage  of  debt  to  value  from 
41  tji,  33  i»er  ceut. 

I  think  Vermont  Is  an  ideal,  a  typical  State  to  consider  in 
discussing  this  imiH>rt«nt  question  of  the  tariff  on  butter,  as 
Vermont  is  distin.ily  a  dairying  State. 

Sj^aking  wiih  reference  to  dairying,  the  census  report  says 
that  of  all  the  fanns  iu  the  State,  S«;.4  iH»r  c<nit  re|>ort  cattle 
ami  .Vi.4  i»er  •■ent  rei>ort  dairy  cows,  which,  I  sui  s  ejius 

that  more  than  Kt  \k'T  cent  of  all  our  farmers  wt-r.  ,  ,i  in 

this  great  industry. 

Of  the  .3.721  foreign-bom  white  farmers  In  Vernumt  in  1910, 
2.4«i3  were  born  in  Canada.  I  want  to  bring  that  fact  to  the 
front  now.  becau.^e  I  shall  si>eak  of  it  later.  Pretty  much  all 
of  the  foreigners  we  have  in  Vermont  to-day  are  Camulians. 
It  is  oftentimes  said  that  Canada  la.  just  as  goo«l  a  couniry  as 
Vermont,  but  many  of  their  best  citizens,  when  by  thrift  they 
get  a  little  something  ahead,  come  down  into  Vermont,  buy  our 
l>est  farms,  and  become  not  only  our  very  b^st  farmers,  but  our 
very  best  citizMis. 

The  liKTease  in  crops  during  the  |Mist  10  years  is  phenomenal, 
beoause  you  must  bear  in  mind  that  we  do  not  increase  our 
acreage  at  all.  In  the  West  you  increase  your  crojis  be<"ause 
you  increase  your  acrt^age,  while  in  Vermont  our  acreage  re- 
mains substantially  stationary,  but  the  total  value  of  crofis  iu 
1909  was  r.1.1  i)er  cent  greater  than  in  1899 — a  really  wonderful 
showing. 

The  product  of  our  manufactures  is  not  directly  related  to 
the  question  under  discussion,  but  I  hapi)en  to  note  this 
sentence  in  the  census  report,  and  I  want  to  read  It  to  the 
Senate : 

irom  1<^0«>  to  1909  the  total  value  ot  producU  Inrrcased  $2.45C,0O0, 
or  4X.4  |i»r  rvnt_,  and  the  value  added  l>y  m&nafarture  was  |"_'H,'i,o«K>. 
or  .■?"  for  cent. 

I  think  it  is  a  fact  that  our  increase  in  this  r.^sptvt  has  been 
due  to  our  quarries.  The  increase  in  marble.  sUnte,  and  granite 
has  been  very  great,  ainl  that  accounts  largely  for  our  Increase 
in  manufactures. 

And  while  reading  let  me  read  this  sentence: 

Of  Jl»o  l.O.'S  ostablishmrnts  roportod  for  nil  lnduittrl<>it  U.T  per  wnt 
<>mplo>od  no  irapc  earners,  56.2  p<T  cent  from  1  to  5,  21.1  piT  wnt  from 

0  to  20,  10.1  |)er  cent  from  21  to  5U,  and  only  .%.0  per  e^nt  oTer  50. 

In  Other  word.s.  the  business  is  largely  in  the  hands  of  small 
concerns.  You  may  go  Into  any  of  our  little  granite  towns  In 
Vermont  and  j-ou  will  find  that  the  granite  prcMlU'^er  cfunes  ui» 
from  the  quarrj'.  He  gets  a  little  money  ahea<1,  ac<piire8  a 
little  ex|terience.  aud  starts  off  in  business  for  hims«>lf.  We 
are  very  proud  of  the  progreRS  Vermont  is  making  In  regard 
to  those  little  Industries,  and  we  believe  they  ought  not  to 
be  injuriously  disturbed. 

I  desii-e  to  refer  to  one  more  item,  becanse  It  pertains  to  this 
particular  feature,  and  then  I  shall  be  through  with  statistics, 
taken  from  the  c-ensus  reiwrt.     I  read  fn»m  page  623: 

Btitffr.  rhoe«e,  and  condensed  mlllc. — Vermont  I«  one  of  the  leadlnR 
diiliy-producinf;  Htntes,   ranking  ninth   in   respect  to  number  of  estat>- 

IislimeDlr(  .ind   tontb   in   value  of   (irwductii. 

One  woni  in  regard  to  that  thrift  of  Vermont,  which  is 
largely  tlie  outcome  of  the  prosjierity  of  our  dairying  i'lterests. 

1  was  observing  yesterday  the  report  of  the  banks  of  the  city 
of  Washington.  They  were  called  upon  to  make  a  report  ns 
of  -\ugust  9.  This  is  a  city  of  three  or  four  hundre<l  thousaml 
I)opulation.  I  live  in  a  little  village  with  a  yiopulation  of  423. 
In  that  little  village  our  bank,  the  Ijimollle  County  Savings  Hank 
&  Trust  Co.,  has  about  $2,700,000  In  assets,  and  In  the  same 
bank  building  and  amnectetl  with  it  is  a  national  bank,  the 
two  together  having  three  jnilllon  one  hiindre«I  and  some  odd 
thouwiiHl  dollars  of  assets,  a  greater  amount,  I  think,  although 
I  am  not  certain  about  it,  than  have  the  majority  of  the  banks 
in  this  city. 

Tlie  farmers  of  Vermont  get  up  enrly  In  the  moniing:  you 
will  find  many  of  them  up  at  4  or  5  o'clock,  and  they  work  until 
late  at  nigh  I.  They  are  pretty  thrifty,  and  when  they  get  a 
dollar  they  lay  It  away  In  the  savings  banks.  I  want  to  give 
you  wmi**  figures  that  are  almost  phenomenal.     From  1904— — 

Mr,  GALLINGEK.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ver- 
mont yield  to  the  .<?euafor  ffom  New  Hampshire? 

Mr.  PAGE.     With  pleasure. 

BIr.  GALLINGER.  I  rememl)er  once  listening  to  a  most  In- 
teresting lecture  by  Henry  Ward  Beecher,  in  which  he  criticized 
New  Eughiud   pretty   severely.     Among  other   things,  he   said 


i 


3^00 


CONGRESSIONAL  EECORD-^SEXATE. 


August  15, 


1913. 


CONGRESSIONAL  RECORD— SENATE. 


3401 


the  fdrmert  got  ap  In  the  momlac  to  wake  op  the  oows  to 


ihi 


tmftbt 

Mr.  PAttEl  WelJ.  If  the  Senator  will  allow  ine.  I  remenil)er 
tlM  8eiuiti>r  from  Michigan  [Mr.  TowuhciidI  yesterday  spoke 
«C  pfai  grant  ptMe  la  the  fact  that  be  was  a  farmer.  I  want  to 
OfH—  mr  pride  in  that  aame  fact.  My  fatbvr  was  a  fanner. 
!■  aoy  early  life  while  attendlngr  achool  I  often  Rot  ap  In  tb«> 
mo  mine  *t  4  o'clock  and  milked  or  helped  milk  the  cowm  nn«l 
the  n  went  np  to  what  we  called  **  the  back  farm."  where  we 
kei  <  the  heifers aad  cows  that  w«r«  not  Is  nUk.  I  had  to  go  up 
to  this  farm  on  the  hill.  let  ovt  Ow  cott*.  Arhre  tlM«  down  20 
•r  po  rsds  to  ■  aprtsf  to  wntcr  them,  then  drive  them  bark,  tie 
tlMB  Vp.  tMi  theai,  aad  clean  out  the  stable.  Many  and  many 
a  abae  I  Imve  gone  ap  the  half  mile  or  more  to  the  back  farm 
«l  k  the  tlwKMiiaster  rcglsterlBf  25*.  80*.  or  35*  below  aero. 
It  It  aianst  bapaaslhle.  as  ercry  aorthem  farmer  knows,  to 
to  fo  to  tko  spring  In  cold  weather.  They  will  drink 
ftm  get  then  to  the  water,  but  they  hate  to  go  out  on  a 
■oniiing  to  drink.  I  have  driren  tLoae  relnctnnt  cows 
dokn  to  water  and  thai  driven  thea  back  when  the  weather 
so  cold  that  I  II  — dswid  bow  I  stood  it :  bat  I  botlove  to-day 
thit  my  food  health  may  be  nrtributed  to  the  fact  that  in  my 
bo^booil  days  I  had  to  do  Just  tliat  kind  of  work. 

t  la  a  Kood  thing  to  get  op  in  the  morning,  and  It  is  a  good 

to  work  hard.     Hard  work  does  not  hurt  a  boy  or  a  man; 

worrj-  that  hnrtn.  ami  our  Vermont  fanners  under  the  prea- 

•■I  tariff  have  aot  been  worrying  very  mnch:  they  hare  been 

a  little  SMiaey  and  patting  it  by  in  the  sarlngs  bank  tor 

atay  day. 

^m  WH  to  1900  thp  Increase  In  depodts  In  little  Vermont 

I1S.890.904.M.    We  have  a  popnlation  of  only  three  buudretl 

ttfty-<vld  Thinwawl     We  have  only  a  little  over  0,000  square 

of  territory.  And  yet  the  gain  In  aaving^-bank  deposits  in 

five  yeara  endlngldCi  was  $15,000,000,  and  the  gain  In  the 

r  1912  alone  was  16.453.914^9. 

may  be  some  ntber  States  that  ciin  beat  us,  but  we  are 
Tvly  pimul  of  our  record,  aud  I  doubt  If  It  can  t>e  beaten.  I 
be  Mre  Massachusetta  claims  to  be  a  little  the  tM>iit  Stute  so  far 
as  saflBgs-bank  deposits  go.  but  we  are  very  proud  of  what  we 
te  In  Vermont,  and  I  want  to  say  to  the  Senate  that  tltis  pros- 
pe  Ity  is  largely  becauae  of  the  prosperity  of  our  dairying  iuter- 
esl  s.     We  are  iJiHblag  if  we  are  not  good  dairymen. 

At.  MAHTINB  of  New  Jersey.     Mr.  Prealdent 

lie  PRE8iniN<i  0FFK::ER.     Does  the  Senator  from  Yer 
BK  ut  ylekl  to  the  Sesator  tnm  New  Jem^l 
Ar.  VMifL    With  great  pleasure. 

dr.  MAKTINE  of  New  Jersey.  I  thought  the  Senator  was 
ar  [uiof  that  the  aiagnMkeat  thrift  and  splendid  health  he  poe- 
•efaeo  caaie  froa  the  baaeietat  effects  of  the  Uriff.  I  think 
aaM  soMtttteff  to  the  effect  that  it  was  owing  to 
tariC  did  im  not? 
>Ir.  rA(;E.'  The  8«uitor  failed  to  catch  what  I  iaid.  I  said 
laid  the  fonnthition  of  oar  proeperit>'  by  hard  work,  and 
thAt  hard  arork  did  not  hurt  anybody,  but  worrying  did.  and 
th  It  when  we  were  making  these  gains  we  did  not  have  to 
wt  rry. 

Ir  IIARTINK  of  New  Jersey.  I  thouitht  the  Senator  said 
th4  tarirr  this  magnificent  result. 

Ir.  PA-  le  no,  by  ffirtag  as  a  prospt^rity  that  lets 

tllre. 

MARTIN'       •   "•--    T    -  -      T>oe«  not   the  Senator  at- 
snytbinc  hine,  magnificent  climatic 

nd  atiuoeithere  that  make  up  the  opi)ortunitles  of 
■n  of  Amerlta? 
rA<;K.     Most  asuoredly  I  do. 

MAitTINE  of  New  Jersey.  Does  not  he  attrlbatc  any- 
to  SQBdilne  and  rain  and  the  great  possibilities  of  an 
Aiherlarin  In  Amerlcti  ultimately,  mayhap,  be<x>mlQg  a  Senator, 
the  Senator  from  Vermont  has,  and  the  ingenuity  and  gen- 
1  aWlity  of  the  .\merii*nn  race,  even  without  tariffs? 
am  ni>t  one  of  those  who  believe  that  all  these  glories  and 
that  have  come  to  America,  and  this  magnificent  and 
ewindtifui  procreas  that  have  come,  are  entirely  attributable  to 
th^  tariff.  Heaven  only  knows  what  we  would  have  done  with- 
it.  We  have  grown  In  spite  of  your  tariff.  Without  It.  I 
love  \>e  misht  not  bare  adranred  quite  so  rapidly,  but  the 
g«.>kl  uo'jiki  Lave  been  reached  anyway,  with  American  genius 
ani  lnto>!f<t  aud  thrift,  and  with  God's  hleMJngl 

dr.  r.\<;K.  The  Senator  is  simply  emphastilng  what  I  am 
Te-y  g!.»»l  to  have  brought  to  the  attention  of  the  Senate  now. 
W»  had  the  aanw  snushine.  we  had  the  same  mln.  we  had  the 
■a  Be  bieeiitd  pririlegea  that  we  have  now.  so  far  as  (lod  has 
gljen  then  to  us,  In  18T0  and  1800  and  1900.     Bnt  let  me  say 


as 


ou: 
be 


to  the  Senator  that  It  was  under  the  prenent  tariff  on  batter 
that  the  value  of  oar  farm  lands  lncrr<ined  from  $17  to  $24  an 
acre.  I>et  nie  go  t>ack.  lu  187U  tl»e  Aalne  per  acre  of  our  farm 
lands  waa  |24.  We  have  Joet  pittea  Itack  now  to  the  ievoi  of 
1870.  In  1880  It  was  $22;  in  19B0.  $18:  in  1000,  $17.  Kut  ander 
this  tariff,  which  gives  us  a  good  protection  on  burrer  and  gives 
us  the  New  England  msrkct.  the  raloe  of  fsrai  lamls  in  Vermont 
has  iDcreaaed  from  fl7  to  $24  an  acre  since  1900. 

Mr.  MAKTINi:  of  Ntw  Jersey.  That  ia  very  nice  for  the  Sen- 
ator, who  makex  the  butter,  but  Ood  help  the  poor  mortals  of  us 
that  eat  it!  We  pay  too  much.  We  feel  that  it  «onld  l>e  a 
oMN^r  beoeAoent  blMsing  if  the  price  of  batter  were  reduced.  I 
think  If  you  riioakl  canraas  the  av*>rage  hoasrtiolder  In  the  Dis- 
trict of  Columbia,  or  in  almost  any  State  of  the  Union,  he  would 
tell  you  that  he  thought  butter  waa  luonilnately  high  and  that 
the  farmers  of  Vermont  were  reaping  too  rich  a  profit. 

Mr.  PAGE.  Mr.  Prealdent.  1  should  like  to  take  the  good 
Senator  from  New  Jersey  up  to  Vermont  and  chow  him  the 
mannfacturing  industries  of  our  State.  I  could  take  him  to 
llardwlck.  for  Instance,  which  Is  only  about  14  miles  fn>ni  my 
town.  At  4  o'clock  In  the  afternoon  he  would  see  the  granite 
workers  mim-bintf  fn)m  the  quarries  to  their  boiiies.  antl  froia 
4  o'clock  forward  they  have  n«>ttitng  to  do.  The  faruKT  ofteu 
gets  up  and  goes  to  work  at  4  o'clock  in  the  morning  sikI  not 
infrequently  works  until  Oat  night. 

Mr.  MARTI NE  of  New  Jersey.  I  wish  to  remark,  reganling 
the  quarry  workmen,  that  I  am  one  of  those  who  insist  that 
the  leisure  hours  that  the  quarry  workmen  hare  are  not  the 
result  of  the  tariff,  nor  are  they  a  voluntary  offering  on  the 
part  of  the  quarry  owners.  They  have  been  the  rrsnit  of  the 
formation  of  labor  organisations  that  have  dictated  the  hour;* 
of  labor. 

Mr.  GALLINGER,  Mr.  President,  will  the  »<uatur  pirmlt 
me? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ver- 
mont yield  to  the  Senator  from  New  Hampshire? 

Mr.  PAGE.     I  do. 

Mr.  G.\LLINt;ER.  As  I  understand  the  matter,  the  difference 
between  Vermont  and  New  Jersey  is  that  the  Vermonters  have 
kept  their  farms  ami  are  producing  butter  on  thom,  while  the 
Senator  from  New  Jersey  sold  his  farm  for  houtte  lots  aud  got 
rich. 

Mr.  MARTINE  of  New  Jersey.  That  la  anticipating  notm 
what.  I  have  not  dlaeofated  that  I  have  gotten  rich.  Hut  I 
did  cultivate  my  farm,  and  I  was  one  of  the  fanners  wlio  never 
diaeevered  the  g])lendid  tx'iietils  and  nuigniflcent  iHnofits  result- 
ing from  the  tariff.  I  iicv.r  disoavered  that  the  prke  of  a 
bushel  of  wheat  or  a  bu!«lui  <>f  |ioteftoea  that  I  raised  wh.h  en- 
hanced one  whit  by  the  tariff.  I  was  wise  eoough.  1  felt,  to 
see  that  I  waa  being  fetl  with  thin  gruel  wlien  my  BepablWan 
friends  told  me  that,  and  the  farmers  generally  throngkont  the 
country  have  opened  their  eyes  to  the  fact  tliat  thi:*  was  false 
teaching  and  that  the  tariff  really  did  not  help  them. 

I  remember  that  right  here  In  his  place  last  year  the  dis- 
tin;cul«hed  Senator  from  New  York  (.Mr.  Root)  stateii  tluU  the 
farmers  had  go^ea  little,  if  any,  benefit  out  of  protection.  The 
farmers  are  a  fairly  inteillgent  Ixxly  of  men.  and  you  can  not 
delude  them  with  the  thought  that  a  duty  of  25  oents  a 
bu^^^hel  on  potatoes,  or  2S  cents  a  bushel  on  wheat,  is  heliiiug 
them  at  all.  since  we  are  an  export  [leople. 

I  read  the  tariff  Hat  over,  aud  I  find  that  a  duty  of  10  cents 
apiece.  I  believe,  was  levied  on  pumikius  In  yi>ur  last  tariff 
bill.  It  would  be  very  much  of  a  iKinipkin  head  that  would  be 
captured  by  any  such  argument  That  duty  did  not  help  the 
farmer  a  bit,  barring  the  territory  right  alons  the  Hue  of 
Canada.  The  pumpkin  would  decay  and  rot  before  it  got  far 
inland.  It  may  hare  helped  a  few  farmtfs  ri^bt  along  the 
border:  but  the  mam  of  the  farmers  have  reaped  nothing  from 
It.  and  the  verdict  of  the  farmers  bus  been  positively  aud 
absolutely  against  this  iniquity. 

Mr.  PAGE.  Mr.  President,  I  wish  to  say  to  the  Senator  from 
New  Jersey  that  if  any  State  In  tlie  Union  has  a  right  to  sioak 
well  of  Ll»e  tariff,  it  is  New  Jersey,  and  if  any  man  In  the  Sen- 
ate has  a  right  to  speak  well  of  It,  it  Is  tlie  Senator  from  New 
Jersey,  because  the  manufacturers  have  moveil  Into  his  State 
In  such  numbers  that  they  have  crowded  him  out  of  his  farm, 
and  have  taken  his  farm  to  build  their  L'  u.     I  wi.sh  to 

my  to  him  tliat  the  manufacturera  of  '.  ..so  far  as  I 

know — .ind  I  have  talked  with  them— are  not  jealous  because 
the  farmers  get  good  prices  for  their  prcdncts.  The  granite  men 
work  eight  hours  a  day.  They  see  the  farmers  working  10 
hours  a  day.  They  are  able  to  pet  wnjres  which  at  the  minimum 
are  $2.50  a  day.  and  run  from  that  figure  up  to  $.*)  a  day,  or  even 
more,  for  eight  hours*  work.    They  are  content.    They  are  not 


selfish  to  the  extent  tJiat  they  want  to  see  the  Vermont  farmer 
deprived  of  hi-'*  prote.'tlon. 

I  think  the  Seiuitor  is  all  wrong,  if  he  speaks  for  his  own 
pe«M'''*.  i»  snyli^Jf  ll»n'  they  are  jealous  because  the  farmer  is 
living  falriy  well.  Vi'hy,  Mr.  President.  If  .you  will  give  the 
fanner  the  piirchasin;:  power,  he  will  buy  the  shoes  made  down 
in  New  Jersey.  If  y(  u  deprive  hini  of  that  power  by  reducing 
his  income,  he  will  wuar  his  old  shoes  a  couple  of  years  longer, 
au4l  New  Jersey  will  mffer  because  Vermont  suffers. 

Mr.  M.VRTINE  of  New  Jersey.  The  Senator  siteaks  about 
niy  fsrm  being  built  up  by  the  beneficiaries  of  the  tariff.  He 
la' utterly  wrong.  It  was  not  built  up  by  the  beneficiaries  of 
the  tariff.  I  realize  that  New  Jersey  Is  brim  full  of  manu- 
fuilurliig  eutcrprlsea  I  reallre.  too.  that  the  manufacturers 
and  mill  owi>ers  have  l)een  fostered  and  favored  by  a  tariff 
Inordinately  high  and  infinitely  nnjust.  I  realize  that  while 
the  few  «-ho  wore  tie  owners  oT  these  great  enterprises  may 
have  made,  and  have  made,  most  fabulous  profits,  as  a  rule  the 
laborers  who  were  the  authors  of  the  money  that  was  turned 
out  were  paid  but  mlnerable  wages. 

I  cited  to  you  witMn  the  past  few  months  Instances  In  the 
city  of  Paterson,  one  of  the  cities  nio.st  favoretl  aud  fostered  by 
the  tariff  a.v8tem.  whfre  people  were  stalking  the  Ptreets  really 
asking  for  bread  hecmse  they  had  refused  to  accept  without 
maruiur  the  wages  that  were  proffered  to  them  by  the  mill 
owners.  I  can  recal'  that  within  9  miles  of  my  own  home, 
in  great  nianufactnrlrg  woolen  and  shoddy  mills,  white  women 
were  paid  as  low  wnpcs  as  75  and  80  cents  a  day  and  children 
were  employed  at  a  b-ss  sum.  And  this  under  the  most  munifi- 
cent and  extravagant  qrstem  of  protection! 

I  say  the  average  brendwinner  has  not  reapetl  his  share  from 
the  so-called  prote^Ml.c  tariff.  It  has  benefited  a  handful  of 
mill  owners  and  a  handful  of  quarry  owners;  bat  when  we 
turn  to  the  mass  of  tlie  people  of  our  coimtry  I  do  not  believe 
the  toiler«  and  bread^vlnner8  have  reaped  their  share. 

I  can  untk»rstflnd  full  well  that  you  men  of  New  England, 
like  the  men  of  I/ouisiana  with  their- sugar  proposition,  have 
lived  so  long  by  having  had  your  chins  held  out  of  water  by 
the  public  that  you  w«em  to  think  you  can  not  live  without  it. 
Jart  brace  np  and  miike  up  your  minds  that  there  is  no  more 
reason  why  your  manufacturers  should  be  protected  than  some 
other  manufacturers.  It  comes  out  of  the  whole  mass  of  the 
peoi>le.  Let  us  lift  the  burden.  With  all  the  wealth  that  you 
have  accumulated  in  Vermont,  In  Heaven's  name.  I  say.  just 
let  up  on  the  tariff  or  butter  and  let  some  fwor  child  and  some 
poor  mother  have  a  little  more  liberal  stipend  of  it  to  spread 
npon  the  bU'kwheat  ^kes  that  I  heard  caviled  about  here  by 
the  Senator  from  North  Dakota  the  other  day. 

Mr.  PAGE.  I  should  be  very  glad  to  continue  this,  but  I  can 
see  by  the  attitude  of  my  beloved  friend  the  Senator  from  Mis- 
sissippi [Mr.  Wii.M.\Ms]  that  he  will  not  quite  consent.  He 
is  anxious  to  have  me  keep  my  word  and  cut  short  my  argument. 
He  is  anxious  to  have  a  vote  on  this  paragraph.  I  am  afraid  If 
the  Senator  from  Vew^Jersey  and  myself  should  get  to  discuss- 
ing this  nuitter  we  would  extend  the  discussion  too  long. 

I  am  only  going  to  say  that  the  Senator  may  find  In  his 
State  some  rare  Instances  here  and  there  where  the  people  are 
not  being  fully  employed  at  good  wages;  but  they  are  like  the 
single  spears  of  grasH  ths't  are  left  after  the  mower  has  been 
over  the  field.  I  do  not  know  of  any  place  in  Vermont  where 
the  people  are  aot  all  emplojed,  and  oil  employed  at  good 
wages. 

It  Is  a  great  mistake  to  theorize  about  this  matter.  The 
Senator  is  a  good  PIbie  scholar,  and  he  will  remember  that 
when  a  certain  man  was  taken  down  to  the  i>ool  and  had 
washed  his  eyes,  he  saw.  and  they  asked  him  to  tell  them  some- 
tliing  about  it  He  kiM,  "  I  can  not  explain  your  many  theories 
•  about  this,  but  thLs  thing  I  do  know— that  whereas  once  I  waa 
blind,  now  I  see." 

In  1870,  1880.  and  1800,  according  to  the  census,  Vermont  was 
not  iirosperous.  In  ]H97  you  pas8e<l  the  Dlngley  bill,  giving  us 
a  duty  of  6  cents  i)er  ix>und  on  butter.  I  do  not  care  to  theorize 
about  it,  but  the  fact  is  that  from  tliat  time  to  this  we  have  been 
prosperous.  We  have  been  prosperous  In  our  agricultural  In- 
terests; we  have  been  prosperous  in  our  granite;  we  have  been 
prosperous  in  our  narble;  we  liave  been  prosjx'rous  In  our 
slate.  It  hiis  not  be;n  a  one-sided  prosperity;  we  have  been 
throughout  our  bordt-rs  a  prosperous  and  a  happy  State,  and 
I  want  to  see  that  prosperity  continued. 

.Mr.  MARTINK  of  New  Jersey.  That  has  been  the  trouble 
with  the  Senator's  party.  He  speaks  of  their  being  washe*!, 
and  now  they  see.  Fhey  saw  last  November,  and  In  figures 
and  decree  beyond  pitrallei  they  have  relegated  your  doctrines 
to  the  rear. 


Mr.  PAGE.  More  theory.  Mr.  President  If  I  were  to  have 
my  say  about  It,  I  bhould  say  that  Mr.  Wilson  was  not  a  iiui- 
Jority  President;  but  I  do  not  want  to  debate  that  with  my  good 
friend  from  New  Jemoy. 

Mr.  WIIXIAMS.  Abraham  Lincoln  was  not.  either,  as  the 
Senator  will  remember ;  but  let  us  go  on. 

Mr.  PAGE.  There  has  been  somethliig  said;  aud  I  think  I 
can  drive  the  facts  straight  home  to  the  SemUor  from  Missis- 
sippi, becauae  he  said  It.  about  the  Influence  of  Cauatla.  If  I 
am  wrong,  he  will  correct  me.  He  8.1  Id  to  us  yesterday  :  "  Gen- 
tlemen, you  m>ed  not  be  afraid  of  Canada."  I  will  ask  the  Sena- 
tor If  I  am  not  right? 

Mr.  WILLIAMS.  I  do  not  remember  whether  I  said  that  or 
not;  but  if  I  did  not  I  will  say  it  now. 

Mr.  PAGE.     I  made  a  little  note  here  which  reads  like  this: 

{senator  Wii.maus  said  T^^terttajr  be  waa  not  afrmid  of  compftitlon 
between  Canada  and  the  United  States. 

Mr.  WILLIAMS.  Oh.  I  remember.  I  said  I  was  no  moro 
afraid  of  competition  between  any  Province  in  Canada  and  any 
State  in  the  Uidted  States  than  I  was  afraid  of  competition  be- 
tween Minnesota  ai»d  California  or  between  Mississippi  and 
Alabama.    I  said  that,  aud  I  repeat  it  now. 

Mr.  PAGE.  Mr.  President,  when  I  was  a  boy  I  was  very 
anxious  to  go  to  college.  Sometimes  when  I  see  the  erudition 
of  my  good  friend  the  Senator  from  Mississippi  [Mr,  Wiixiams] 
I  wish  I,  too,  might  have  gone  to  Heidelberg  and  have  received 
the  kind  of  education  that  he  did.  But  my  father  was  a  hard- 
fisted  old  fellow,  and  he  said:  "My  son.  I  do  not  believe  in 
sending  you  to  college.  I  would  rather  have  you  take  the  horse 
and  travel  through  Canada  among  the  French  people,  buying 
hides,  skins,  furs,  and  wool  for  a  couple  of  years  than  to  have 
you  go  to  the  best  college  In  this  country." 

I  always  regretted  that  I  did  not  have  the  opportimity  to  go 
to  college;  but  I  did  not.  But  I  did  have  the  other  experience, 
and  I  know  Canada  like  an  open  book.  I  have  visited  almost 
every  sizable  town  in  the  Provlnce>of  Quebec.  I  have  been  in 
every  Province  In  Canada  from  the  Pacific  to  the  Atlantic. 

When  I  hear  men  say  here  that  the  conditions  In  the  Provlr>ce 
of  Quebec  are  substantially  the  same  as  the  conditions  In  Ver- 
mont I  smile,  because  I  know  the  statement  is  erroneous.  I 
think  the  statistics  which  are  relied  upon  by  our  I>eroocratIc 
friends  to  show  this  are  statistics  of  the  English-speaking 
people  of  Ontario  and  cf  those  i)eople  In  the  extreme  northwest, 
where  the  climate  is  cold,  aud  where  tlie  population  is  new  and 
wages  naturally  high.  But  I  desire  to  my  to  the  Senator  from 
Mississippi  and  to  the  Senate  that  when  you  start  from  Ver- 
mont and  go  across  the  forfV  fifth  parallel  you  go  only  a  few 
miles  before  you  strike  the  Freiirh  country.  You  would  know 
you  were  going  into  another  country  if  you  did  not  kiiow  any- 
thing about  the  forty-fifth  parallel.    Ton  can  see  it 

Why,  I  went  once  to  the  city  of  Rimouski.  which  has  a 
population  of  four  or  five  thousand.  As  you  go  down  the  St. 
Lawrence  from  Quebec  north  you  first  strike  Riviere  du  Loup, 
which  is  a  sizable  city,  and  then  farther  on  you  come  to  the 
largest  city  on  the  St.  Lawrence  north  of  Quebec,  lUmouskl. 
That  Is  a  city  wiiere  more  than  one-third — and  I  guess  more 
than  two  thirds,  but  I  want  to  speak  within  reason— of  the 
houses  are  built  of  logs  and  whitewashed.  They  have  what  we 
call  an  "ogee"  roof.  The  n»of  flattensi  out  at  the  bottom  and 
forms  a  primitive  sort  of  veranda.  The  people  are  good.  Tliey 
are  thrifty.  They  rely  upon  the  Catholic  priest  to  tell  them 
when  to  sell  their  horses  and  their  hogs  and  their  potatoes. 
I  do  not  know  but  that  they  have  some  education;  I  think  they 
have,  but  it  is  comparatively  little.  The  farm  lai»ds  are  very 
much  cheaper;  the  buildings  are  cheaper;  the  roads  are  nothiug 
like  ours. 

In  the  little  State  of  Vermont  this  year  we  are  putting 
$l,0tt0.000  hito  what  we  call  Stiite  highways.  We  tax  ourselves 
very  heavily  for  these  benefits.  The  taxation.  In  my  Judgment, 
Is  more  than  double  what  it  is  in  Canada.  We  are  to  be  called 
upon  to  pay  a  national  income  tax  in  Vermont.  It  will  be  a 
very  good  sized  tax,  too,  conuiderlug  our  population.  If  we  pay 
that  tax.  why  should  we  not  have  the  home  market? 

If  the  Senator  from  MlsslKslppi  has  studied  the  <x>iidltlons 
In  Vermont  he  knows  that  on  the  wej»t  side  of  the  State  the 
Central  Vermont  Railroad  reaches  up  into  Canada.  On  the 
east  side  the  Boston  k  Maine  rc-jches  up  into  Canadii.  I  know 
tlie  conditions  In  Canada,  bec.iuse  there  is  hardly  a  county  in 
Quet>ec  Prince  Edwartl  Island,  Nova  Scotia,  or  New  Brunswick 
that  I  do  not  trade  in.  I  know  them  all.  aud  I  know  them 
wril.  I  know  that  the  freight  rates  from  the  Province  of  Que 
bee— which,  as  I  have  remarked.  Is  our  chief  competitor— to 
Boston  to  Providence,  to  New  Haven,  and  so  forth,  are  almost 
identical  with  ours.     There  is  no  protection  lu  freights  which  lu 
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anjj  venae  oTercoiuos  the  tiiriff  datles,  as  niay  bo  the  case  In  a 
focil  many  fle«-tloiis  of  the  country. 

Ibe  Cauiuliiin  babituut  or  the  so-called  Freuoh  habitant— 
am  that  cru^titntes  tlie  lereat  iHilk  of  the  population  after  you 
get  10  or  ai  milen  from  the  Vernmnt  and  Canada  border— may 
almost  live  on  what  an  American  would  throw  away.  They 
ar«  extremely  fruKul.  and  because  of  this  frujr:illty  they  can 
eaa  ly  umlcrhid  u«.  If  the  Senator  ever  umjertakes  to  diincusa 
thl  1  matter  upon  the  broad  avamption  that  prices  are  as  high 
In  Quebec  as  they  are  In  this  country.  I  hope  he  will  take  the 
palM  to  Invciitigate  this  particular  feature  of  the  situation. 
kaciuse  it  In  certainly  true  that  the  conditions  there  are  so 
millke  ours  that  tl»ey  are  not  to  be  used  as  a  basis  of  comi^ri- 
son  in  framing  tariff  !«-h«'dules. 

I  want  to  say  in  this  contiectlon.  lest  It  be  thought  that  I 
^Mik  disparagingly  of  Catholics,  that  the  influence  of  the 
ra'h<^ic  clergy  is  of  a  ni<  ful  character.     Those  men  come 

dovn  into  our  northern  -  in  Vermont  and  usually  locate 

nesr  a  ratholic  church.  There  is  a  Catholic  church  In  my  own 
lltt  e  village,  the  only  one  in  the  county.  These  thrifty  Cana- 
dlais  come  aiKl  s«*«tle  around  us.  and  their  chief  adviser,  flnan- 
da  as  well  as  spiritual,  is  the  priest.  The  priest  is  a  man  edu- 
catsd  not  only  in  Itible  but  iu  busiDe8&  I  do  not  believe  there 
la  another  clergj-  anywhere  that  suritasses  the  Uoman  Catholic 
elegy  1^  business  ability,  and  they  look  well  after  the  Individual 
me  nbers  of  their  church. 

]  have  said  that  I  thought  Vermont  was  an  Ideal  spot  to 
eniider  in  illustrating  the  dairying  iadustrj-.  It  is  so,  because 
la  nost  States— for  instance.  In  many  Westeni  States— pros- 
per ty  is  dei)eudent  upon  diversified  farming.  The  West  de- 
pec  Is  u|)on  wheat,  upon  ilax.  and  upon  barley,  as  well  as  upon 
d.il  ying  r.ut  Vermont  has  come  to  be  almost  exclusively  a 
dai  yiug  St.tte;  and  as  my  colleague  [Mr.  Dillicilvm]  very 
wel  said  this  morning,  she  niuks  No.  1  In  the  States  of  the 
Un  on  in  the  qiuintity  per  capita  of  her  products  In  the  dairying 
lln<. 

lliere  is  something  remarkable  iu  the  i\>ndilion  of  Vermont 
wit  1  reference  to  her  sister  States.  We  luive  only  9.000  square 
mil  <«  of  territorj-.  and  the  statistics  will  show  that  we  have  only 
2,rA0  and  some  tnltl  wiuare  miles  of  farming  land.  Why,  Mr. 
Pr«ddeat.  you  could  take  all  of  our  farming  lands  and  put  them 
lDt<  the  suite  of  Texas  105  times,  and  still  have  a  good  deal  left. 
I  WIS  oat  in  the  Slate  of  .\rizoua  not  long  since,  and  went  down 
intt  the  (iraud  Canyon,  .\fter  I  came  back  I  said  to  the  St  nator 
froia  Arisona:  "In  what  »^)uuty  is  the  i;mud  Canyon';'  lie 
sail  :  "Coconino  County."  I  said:  "What  is  the  area  of 
Oac|»uino  County?"  He  suid:  "  Eighteen  thousand  and  over 
re  •illes.'* 

ink  of  it.    Mr.   rresident.     Here  is  a   single  county  with 
It  double  the  area  of  the  entire  State  of  Vermont:  and  when 
come  to  think  of  the  very  small  amount  »>f  farming  acreage 
'lave,  it  is  wonderful  that  we  maintain  the  standing  we  do. 
nk  the  statistios  I  have  read  this  morning  show  that  we 
sUid  tenth  or  eleventh  of  all  the  States  In  the  Union,  uotwith- 
Btaidlng  the  fact   that   otir  entire  area  of  tillable  farm  lands 
WMkl   make  only   70   ordinary    townships  0   miles   84]uare.     If 
Ter  Dont  is  proapvpas  it  is  because  of  her  dairying.     If  North 
Dakota  or  South  Dakota  is  prosperous*,  it  may  be  because  of 
wheit  or  barley  or  tlai:  so  I  say  that  I  think  Vermont  Is  a 
typiaU  atate  to  illustrate  the  paragraph  now  under  discussion. 
I   ihovM  like  s»>  say  just  one  word  In  reganl  to  the  apgregnte 
of  t  lis  rreat  industry.     Very  few  i»eople  know  that  the  proil- 
!?^J**!rj^*<'»   cheese,   and   cream    In    this   «.x>untry   aggregates 
per   nnn\mi,   at   least   that   Is   as   I    find   It    in   the 
T«eonds.  Two  hundre«l  million  dollars  of  that  is  butter.  $rH(iN>»ioO 
ehe^K'.    |llS,tHM>.«)i),>   miiij.   $iio.0liiU<00   cream,   $^3,000,000   c-on- 
cream.  and  I^J.000.000  sugar  of  milk, 
want  to  K\y.  what  has  not  been  mentlonr<l  as  far  ns  I  re 
men  her  up  to  this  time,  that  this  bill  not  only  nsluces  the  tariff 
on  butter  from  (5  cents  to  2»  cents  a  pound,  but  It  almost  wlj)e8 
^he  entire  duty.     Does  the  Senator  from  Mis.sis8lppl  know 
If  he  will  go  with  roe  to  the  Province  of  Quebei-  he  will 
that   their  cream,   at  a   very   slight  expense,   can   l)e   sent 


out 

that 

find 


dow  I  Just  ncn>ss  the  line  Into  Vennont  to  our  creameries  there 
and  l)e  made  Into  butter.  What  will  be  the  result?  It  Is  true 
that  you  hare  left  a  duty  of  2}  cents  on  butter,  but  If  you  can 
brln  :  Canadian  cream  down  Into  Vermont  free  of  duty  and 
ther»  hare  It  made  Into  butter  you  have  practii-ally  destroyed 
Prot  ytion  on  butter  so  far  as  the  Province  «of  Quebec  is  con- 
I  id.  Perhaps  that  i«  one  feature  of  this  sihedule  which  has 
wen  noted  by  the  ."Senator  from  Miaaissippl.  I  should  like 
to  hiTe  him  explain.  If  he  can.  any  remedy  for  that  condition 
of  things.     If  you  can  bring  the  cream  across  the  line  free  to 


our   creameries    In    Vermont,    why    have   you    not    ri^ctlcally 
climinatiHl  ))rotectlon  on  Quebec-  butter? 

Mr.  WILLIAMS.     I  wish  we  had  done  It. 

Mr.  PA<;H  Mr.  Presldeut.  the  Senator  says  he  wishes  \fj 
bad  done  it.  Well,  he  would  be  destr.  yiug  the"  leading  Industry 
of  Verm<mt  in  so- doing.  We  luive  always  soltl  our  butter,  our 
cheese,  our  eggs,  and  other  farm  priMlucts  to  Manchester,  I^w- 
rem^,  Lynn.  Worcester,  Brockton.  Salem.  IVabody.  Providence. 
Springfield.  New  Haven,  and  Hartford.  We  have  enjoyed  that 
market  for  the  past  ItJ  years.  We  ought  to  continue  to  en- 
Joy  it  l)ei-au.M»  It  Is  legitimately  ours,  and  there  is  no  good 
reason  un«ler  heaven  why  we  should  not  have  it.  They  do  not 
pay  an  exorbitant  prii-e.  They  ought  not  to  do  so,  and  I  do 
not  think  they  do.  I  l>elieve  our  Democratic  friends  have 
talkeil  to  tliem  ui)on  that  proposition  until  they  have  almost 
made  them  believe  that  they  were  sufferiu?:.  Rut  the  wage 
earners  of  New  England  are  to-day  reeeiving  almost  every- 
where prices  that  i)ermlt  them  to  pay  the  Vermont  farmer  a 
fair  price  for  his  butter.  What  is  the  justice  in  saying  that 
you  will  take  from  the  Vermont  farmer  his  little  pittance 
and  give  it  to  men  who  work  shorter  hours  and  receive  much 
larger  i»ay? 

Mr.  President.  I  want  to  sny  to  the  Senator  from  .Mississippi 
that  the  great  problem  in  Vermout  to-day,  and  Indeed  every- 
where in  this  country,  is  to  keep  the  boys  on  tlie  farm.  How 
are  we  to  do  it?  We  are  now  establishing  agricultural  high 
8.-hool8  in  Vermont,  and  are  trjing  to  give  our  boys  an  educa- 
tion that  will  enable  them  to  carry  on  the  farm  In  ik  better 
and  easier  way.  and  we  hoi^e  that  in  this  way  we  are  going  to 
maintain  the  eiiuilibrium  between  urban  and  rural  life  about 
where  it  is.  But  let  me  say  that  we  are  not  going  to  maintain 
a  high  gra«le  of  citizenship  in  this  country  if  we  destroy  the 
prosi>erity  of  the  farmer  iu  an  attemi>t— it  will  be  a  vain  at- 
tempt. .Mr.  TreKident— to  build  up  the  artisan  at  the  expense 
of  the  tiller  of  the  soil. 

Oo  where  you  will  the  enterprising  boys  are  leavhig  the  farm. 
Vermont  has  for  half  a  rentur)-  been  sending  out  nearly,  or  (juite 
one-half  of  the  best  of  her  sons  to  help  build  up  other  States. 

-\  few  years  ago  I  was  called  upon  to  go  out  to  Chicago  to 
talk  to  the  Sims  of  Vermout  at  one  of  their  annual  meetings, 
and  I  gathered  statistics  showing  what  i«rt  of  the  National 
Senate  was  made  up  of  the  native  sons  of  Vermont.  What  do 
you  think  I  found?  Counting  the  Vice  President,  a  native  son 
of  Vermont,  we  had  thirteen  times  the  numt>er  we  were  en- 
titled to  upon  t>asis  of  population.  Examining  further  I  found 
tliat  of  those  Senators  there  was  only  on'*,  who  came  from  a 
town  having  as  many  as  1.7«»0  pt)pulHtion:  all  the  rest  of  them 
came  from  towns  liaving  less  than  1.2.10.  They  were  men  who 
had  gn>wn  up  in  little  back  hill  towns,  most  of  them  away  from 
railroads,  men  who  In  their  boyhoo<l  had  to  break  their  own 
roads  thnnigh  the  deei)  snows  to  the  little  retl  schoolhouse. 
They  came  from  that  class  of  boys  who  have  contributed  to  the 
best  life  ot  this  Nation — the  farmers"  boys. 

Mr.  President,  if  we  are  to  see  this  Nation  prosper  we  must 
take  care  of  the  fanner:  we  nmst  not  say.  as  tlie  Senator  from 
New  Jersey  has  just  said.  "  In  heaven's  name,  why  not  take 
from  tlie  farmer  and  give  to  the  man  who  works  in  the  quarry." 
The  quarrymen  in  our  State  are  living  at  a  jq>lenald  rate  and 
are  earning  from  |2..'iO  to  $5  a  day.  and  even  m<»re.  They  do 
not  make  complaint.  I  do  not  believe  they  do  In  the  State  of 
the  distinguished  Senator  from  New  Jersey.  I  hapi>en  to  know 
that  men  there  in  an  industry  with  which  I  am  eonne<teil.  the 
leather  Industry,  are  very  prt>8perous.  They  get  large  wages. 
They  are  not  obliged  to  ask.  and  I  do  not  believe  they  do  ask. 
the  farmers  of  Vermont  to  surrender  their  butter  market  to 
Canada  in  order  that  they  may  buy  that  article  a  little  cheaper. 
Mr.  M.VRTINE  of  New  Jersey.  I  do  not  lielleve  the  Senator 
will  gainsay  it  when  I  state  that  tliere  is  a  universal  complaint 
on  account  of  the  high  price  of  butter. 

Mr.  (;ALLL\GER.     And  the  high  price  of  evervthlng  else. 
Mr.    MARTI NE   of   New   Jersey.     What    Is   it  "worth?      For 
what  does  It  sell?    The  price  is  60  cents  a  pound,  is  It  not? 

Mr.  P.\(JE.  I  think  the  Vermont  farmer  is  getting  all  the 
way  from  30  to  35  cents  a  pouod. 

Mr.  MARTINE  of  New  Jersey.  It  sells  at  from  40  to  60  cents 
a  pound. 

Mr.  WILLI.V.MS.  The  ruling  price  of  butter  in  1912  was  in 
New  Hampshire  30  cents:  Vermont.  31  cents;  .Massachusetts,  84 
.•ents;  Rhode  Island.  34  cents;  Connecticut.  3r>  cents;  New 
York.  31  cents;  New  Jersey.  37  cents;  Maryland.  27  cents 

Mr.  .MARTINE  of  New  Jersey.  All  the  pleasant  wonls  the 
Senator  has  said  and  the  wise  words  regjirding  the  wisdom  of 
keeping  boys  on  the  farm  (jod  knows  I  echo.    I  say  a  fkrmer's 
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life  Is  the  Ideal  life;  I  love  It;  I  know  everything  about  It.  Un- 
fortunately It  has  iH»t  been  \ery  profitable.  I  have  In  all  my  life 
live«l  as  a  farmer,  exce;il  the  past  three  yearsL  As  I  have  looked 
over  t!ie  tariff  list  to  find  out  where  the  benefits  were  coming 
to  the  farmer  I  found  Ibey  were  nil.  It  was  simitly  a  deln.slon. 
sentimental,  ns  the  Senator  from  Idaho  [Mr.  Bokau]  said  in 
liib  address  S4jnie  days  ago.  He  said  If  the  farmers  were  getting 
no  benefit  they  were  deluded  with  the  idea  that  they  were  get- 
ting it,  and  why  take  off  the  duty":  I  siiy  the  farmer  has  got 
no  benefit  fmm  the  protective  tariff;  that  it  was  a  process  of 
delusion  to  the  farmer. 

Now,  I  want  the  farm  Ixtys  to  be  induced  to  stay  on  the  farm, 
because  it  is  a  dignified  aiul,  I  hoi>e  it  may  be.  a  profitable 
occupation.  But  this  ihing  confroutetl  us:  We  were  feil  with 
the  sentiinenral  nonserse  nf  i>rotection  for  our  products,  when 
the  fact  was  upparejit  that  everything  we  bought  we  bought  in 
a  highly  protected  market,  and  we  had  to  pay  Inordinate  prices. 

Now,  I  say  you  can  not  rehabilitate  the  farmers  by  offering 
this  sort  of  stuff  to  them,  but  let  the  farmers  and  let  the  mjinn- 
factnrers  stand  .-is  neai  an  they  can  on  their  own  footing.  As  a 
principle  the  itlea  of  protection  to  me  Is  a  radical  mistake. 

.Mr.  GALT-IN«HR.     Mr.  President 

Mr.  M.VltTINE  of  N»  w  Jersey.  I  do  not  believe  there  is  .tny 
reason  in  d'od's  klngdo;n  why  the  Senator  from  Vermont  should 
he  taxtHl  Li  order  to  lold  me  up  or,  on  the  contrary,  why  I 
should  be  taxed  to  hok:  him  up. 

Mr.  GALIJNGER.  Mr.  President,  will  the  Senator  permit 
me? 

The  PRESiniNn  OFF"irER.  Does  the  Senator  from  Ver- 
mont Yield  to  the  Sena  or  from  New  Hampshire? 

.Mr.  PAGi:.     Yes. 

Mr.  C.ALI.INGER.  J  will  ask  the  Senator  from  New  Jersey, 
with  the  permission  of  the  Senator  from  Vermont,  whai  the 
purpose  Is  and  what  .he  result  will  be  of  reducing  the  duty 
on  butter. 

Mr.  -MARTINE  of  New  Jersey.  I  sjiy  the  tariff  Is  a  tax.  and 
you  can  not  get  away  from  ttiat ;  nud  If  the  tariff  does  not  tend 
to  increase  the  price  it  defeats  the  object  for  which  it  Is  levied. 

Mr.  <;ali.in(;er.    But 

Mr.  M.\RTI.\E  of  New  Jersey.  You  tell  us  and  the  Senator 
from  Vermont  tells  me  that  they  must  have  a  tariff  on  butter 
in  order  to  pay  better  the  ftirmera,  and  induce  the  farmers'  boys 
to  stay  on  the  farm.  1  say  that  the  tariff  on  butter  must  tend 
to  increase  its  price. 

Mr.  G.VLLINGER.     The  Senator  has  grown  eloquent 

Mr.  MARTINE  of  New  Jersey.     No. 

Mr.  GALLINGKR.  Or  earnest.  If  not  eloqnent.  In  his  desire 
to  benefit  the  farmer.  What  does  he  proiwse  to  accomplish 
for  the  farmer  by  reducing  the  duty  on  butter? 

Mr.  M.\1{TINE  of  New  Jersey.  I  propo.se  to  make  butter 
cheajier  to  the  nvillion  mothers  and  fathers  and  the  million 
children  in  our  land. 

Mr.  CiALLl.VGER.  The  Senator  is  growing  both  eloqnent 
and  vfX'lferous  now;  he  was  earnest  before.  I>et  us  get  back 
now  to  our  mutton,  or.  more  properly,  to  the  butter  question. 
The  Senator  is  very  solicitous  for  the  -\merlcan  farmer.  If 
you  re«luce  the  duty  on  butter  do  yon  not  Increase  the  exi'orta- 
tious  from  Canada  and  other  countries  and  thus  reduce  the 
price  of  the  product  of  tlie  Vermont  farmer? 

Mr.  M.VRTINE  of  New  Jersey.  Butter  is  as  much  a  necessity 
of  life  in  our  civilization  as  Is  sugar.  If  butter  shall  come  In 
in  lucreapod  quantity  to  feed  the  hungry  man  and  the  toiling 
millions  «»f  our  land,  then  God  speed  it,  whether  It  touches  me 
as  a  fanner  or  the  Senator  from  Vermont. 

Mr.  (i.\LLI.\(;i:it.  Tlien  the  Senator  is  not  anxious  to  in- 
crease tlie  proK|>erity  of  the  American  farmer? 

Mr.  M.VRTINE  of  New  Jersey.  Yes;  I  say  the  farmer  can 
be  liiviease«l  in  pnxsi>erity,  not  by  a  process  of  flattery  and 
coddlin(%  but  It't  tlie  farmer  know  that  he  is  a  man  and  that  he 
must  deiH'iMl  uiK>n  his  own  resource.^. 

Mr.  C.AIJ.INGER.     Now,  Mr.  President 

Mr.  MARTINE  of  New  Jersey.  The  farmer  Is  not  n  pauper, 
nor  d<»es  the  farmer  ask  aid  of  the  men  from  New  Hanipvshlre 
and  Vermont.  You  have  worked  that  until  you  have  worked 
It  to  the  fiiie-sr.  You  luive  deluded  yourselves  with  the  Idea  that 
the  farmer  was  easily  duped  and  could  be  permitted  to  go  away 
satisfies]. 

Mr.  tl.MJ.IXGKR.  The  Senator  from  New  Jersey  Is  as  accu- 
rate as  he  w.is  a  moment  ago  when  he  said  the  Republican 
Party  i>itt  a  duty  of  10  cents  on  a  pnmpkln. 

.Mr.  .MAimNE  of  New  Jersey.  Well.  10  cents  on  products  of 
that  «l:iss. 

Mr.  GAIJ.INOER.     Yes.  Mr.  President,  the  Senator 

Mr.  .MAItTINE  of  New  Jersey.  You  will  not  deny  that  you 
put  «  duty  of  25  per  cent 


Mr.  GALLTNGER.  If  the  Senator  will  just  wait  one  minute; 
the  Senator's  logic  is  too  obscure  for  me  to  follow  without 
reflection.  He  is  going  to  benefit  the  American  farmer  by 
allowing  the  Canadian  farmer  to  invade, our  markets  with 
Canadian  products.  Now.  If  the  Senator's  Intellect  can  work 
that  out  logically  he  is  certainly  a  genius. 

Mr.  MARTINE  of  New  Jers»\v.  I  am  going  to  benefit  the 
American  farmer  by  benefiting  humanltv.  '  It  is  the  sheerest 
nonsense  to  attempt  to  delude  any  longer"  the  ftormers  with  the 
sort  of  claptrap  that  has  been  Imposed  on  them  in  the  war  of 
a  protective  tariff.  Their  decree  has  gone  fortlf  and  it  Is  pretty 
well  underst(X)fi. 

Mr.  G.VLLINGER.  The  Senator  from  New  Jersey's  humanity 
in  encouraging  the  strike  in  Patersou.  which  was  organized  and 
carried  on  by  socialists  and  anarchists,  did  not  help  the  labor- 
ing people,  who  lost  $3,000.(.t00  in  the  struggle,  and  now  they 
have  gone  back  to  their  work. 

Mr.  MARTINE  of  New  Jersey.  I  encouraged  the  strike  In 
Paters. .n?     I  aided  disturb:iuce  and  disorder? 

.Mr.  (}.\LLINGKR.     Yes;  by  your  expreaae*!  sympathy. 

BIr.  AIARTINE  of  New  Jersey.  Why.  the  farthest  from  It. 
I  have  not  been  to  Paterson  for  three  years.  How  In  the  name 
of  Heaven  could  I  have  aided  it?  I  did  not  aid  the  strike  in 
Paterson,  nor  have  I  aided  a  strike  anywhere  else. 

Mr.  WILLIA.MS.     Mr.  President 

.Mr.  MARTINE  of  New  Jersey.  But  I  do  say  that  conditions 
were  ranoorously  wrong  In  Paterson,  and  I  say 

Mr.  WILLI.\MS.  I  api)eal  to  the  .*^enator  from  Vermont  not 
to  yield  the  fioor  longer. 

Mr.  M.ARTI.NE  of  New-  Jersey.  I  have  the  floor,  and  have  had 
it  for  some  time.  I  want  to  say  that  1  realize  and  the  world 
realizes  that  there  has  been  something  wrong  in  the  conditions 
of  lalK>r.  I  have  on  my  desk  a  telegram  from  Michigan,  telling 
me  of  unfortunate  and  terrible  conditions  tliere.  1  have  not 
promoted  them  either  in  Michigan  or  In  Paters<in,  but  I  am 
standing  for  a  gener.al  principle.  I  will  say  to  the  Senator,  and 
If  yon  have  not  found  It  out,  God  knows  I  can  not 

Mr.  PAGE.     .Mr.  President 

The  PRESIIHN(}  OFFICER.  The  Senator  from  Vermont 
refuses  to  yield  further  to  the  .Senat()r  from  New  Jersey. 

Mr.  M.\RTINE  of  New  Jersey.  I  was  not  aware  of  that  fact, 
[Laughter.] 

Mr.  PAGE.  The  Senator  In  cliarge  of  this  portion  of  the  bill 
has  api)eale<l  to  me  not  to  yield  further. 

Mr.  M.\ltTINE  of  New  Jersey.  If  the  Senator  from  Ver- 
mont will  iiermit  me  Just  one  word  more,  I  want  to  say  If  the 
Senator  from  New  Hampshire  has  not  found  out  wber<»  I  am 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ver- 
mont vleld  further  to  the  Senator  from  New  Jersey? 

Mr.  PAGE.    I  yield. 

Mr.  MARTINE  of  New  Jersey.  I  only  want  to  say  that  If 
the  Senator  has  not  found  out  by  •this  time  he  can  take  notice, 
from  now  on.  tliat  on  general  principles  be  will  find  the  Senator 
from  New  Jersey  for  the  under  dog.    That  is  wl>ere  I  am. 

Mr.  GALI/I.N'iJER.     I  think  we  unden<tand  that. 

Mr.  PAGE.  Mr.  President,  the  .Sen.itor  from  New  Jeraey 
lias  made  one  statement  that  I  think  I  will  refer  to.  and  that 
is  that  the  people  of  Vermont  have  been  fooled;  that  they  do 
not  know  what  they  want ;  that  they  do  not  know  why  they 
are  pn>>:perous;  that  they  could  Just  as  well  sacrifice  their 
market  and  be  happy  as  to  have  it  as  it  is  now. 

Mr.  President.  Vennont  only  asks  that  the  market  tlmt  is 
legitimately  hers  be  given  to  her;  nothing  more,  nothing  leas. 
We  do  not  want  to  unduly  tax  anybody.  Vermont  is  paying  her 
share  of  the  taxes  to  suj  ;*ort  this  (Jovernment ;  and  If  the 
New  England  market  is  legitimately  hers,  it  should  not  be 
taken  from  her. 

Let  me.  since  the  Senator  calls  roy  attention  to  it,  briefly 
refer  to  the  fight  two  years  ago  over  reciprocity.  I  received 
letters  by  the  huudreil  from  Vermont  farniers  saying  to  me, 
"  Senator,  we  are  enjoying  a  great  measure  of  prosjierlty. 
Why  destroy  It?"  Tliey  were  opposed  to  reciprocity  because  it 
deprived  them  of  the  New  England  market.  They  were  op- 
posed to  reciprocity,  notwithstanding  the  fact  that  Canada  was 
to  give  ns  something  In  return  bnt  under  this  bill  we  are  sur- 
rendering that  market  completely  to  Canada,  and  we  get  nothing 
in  return. 

Mr.  President,  when  the  Senator  from  New  Jersey  says  that 
the  VernK>Bt  farmer  does  not  know  what  he  is  talking  about — 
that  he  is  being  fooled  on  this  tariff  Issue— he  Is  making  a  great 
mistake.  Almost  everj-  Vermont  farmer  reads;  he  takes  his 
dally  paper;  and.  unlike  many  of  thos?  who  constitute  the 
foreign  element  Iu  the  State  from  which  tiie  good  ficntttor' 
comes,  the  Vermont  fanners  are  of  the  fi4d  orlsrlnal  stork;  they 
are  native  sous  of  native  sous.     Thty  not  only  read,  but  they 
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til  ink.  They  ilo  not  want  any  flne-spiin  theorlen  Introduced  here 
tu  *v.ivlufe  tliMO  that  bUick  Is  white  and  white  black.  They 
ki«>w  they  are  now  protiperous;  they  know  that  whereas  they 
w  're  niikiug  uo  iuou»«y  In  1S05.  under  the  Wilson  Democratic 
tiirirr.  rfi»'y  are  now  under  the  Diujr'fy  tariff  receiving  a  fair 
•ji     '  IK*  for  what  they  do  and  what  thoy  prtxluce. 

1 .  _  V  their  own  Ideas,  aud  we  do  not  netnl  try  to  convince 
thfju  a**  to  what  Is  or  whjit  is  not  best  for  them:  they  are  not 
fi>  >Ih.  aud  they  a're  not,  as  the  Senator  Insists,  beiuK  fooled.  A 
very  fi»w  of  theqi  vot»>d  for  Mr.  Wilson,  but  they  did  so  under 
a   I:  "  >  rh.'  trtip  facts  In  the  case.     They  will 

t«' '   .  .         •!••  axured   thai   l«a\iag  a   legitimate  In- 

diHtry.  one  that  was  on  a  competitive  basis,  an  industry  that 
w.  s  no*  ■■  —  noisily,  au  Industry  that  did  not  belong  to  a  trust. 
'lin-  n.  e  no  f»>nr  lest   it  be  lnjure«l.     Everything  that  a 

fa-'  ~»'s.  the  Sen.siur  from  New  Jorxey  wiU  admit,  is  com- 

l>«:  He  knows  tlit're  is  no  trust   tlh^rej   that  there  is  no 

c<-  n  there:  and  that  there  1-  •!i»>i»oIy  there. 

li  ...i.ying  in  Vemioi^t  is  not  oii  .1  .  .>iii|ietitive  basi.<*.  then 

w  uit  industry  is?     If  butter  making  in  Vermont  does  not  come 

n  tliin    I're-»ideiit    Wilson'  Ice,    Ihcu    wh.it    industry    d<H»s? 

.\iiil  if  he  did  not  mean  '•  s  vhum  of  iiuliistries  should  l>e 

l>t  >ii-<  tcil.  then  whjt  did  lie  n)e;in  when  he  made  his  (tledge  with 

!■«■ '«rfii<  •«  '■'  'Tidu.Htrles  whii'h  were  on  a  competitive  basis  and 

u«  t  tiu  •<':    I  say  that  no  Industry  can  be  nauied  that  will 

a  i!n«  i'r«'"ii"*  i'lid  pledge  of  the  rre>i  '  twill 

.:i   (lie  jp-nii-se  and  pledge  of  Mr.   I    -  if  it 

liio  tLiI:  ~^fr>'. 

Mr.  I'l,  -...  ..:.  I  hijve  talked  a  gTi^at  deal  longer  than 

I  oii-ht  to  have  done.  I  did  not  design  to  take  so  much  time, 
an  1  I  wou'tl  not  have  taken  it  if  I  had  not  yielde«l  so  much  to 
Ki;  gtHKl  friend  from  New  Jersey,  and  I  truvt  I  nu>y  bo  for- 
jfli  en. 

Jr.  MAKTINE  of  New  Jersey.     I  thank  you  very  much. 

dr.    PAt;E.     In    closing    I    wish    to    say    to    my    r>eim»cratlc 

fri?iids.  as  I  stand  here  and  lcx>k  over  to  their  side  of  the  aisle. 

th:  t  I  ihifkk  ther»»  is  one  legitimate  industry  th.it  they  are  now 

I.      They    are    making    a    KepubliL-an    State    oat    of 

i 

rememlKT  a  month  or  two  ago  the  distingnlAed  Senator 
fn  ni  .Mlksisaippi  (Mr.  Willlkms],  standini^oa  the  fl'Mir  of  the 
Se  tate.  aald.  *•  (ieutlemen.  I  know  whereof  I  afflrm :  I  live  in 
lb.  tau^-sotmr  sertloo.  and  I  know  all  al>out  it.  I  know  that  If 
yu  I  take  tbe  duty  off  sugar  you  will  destroy  the  rsne-sugnr 
lih  natry  of  Louisiana  Just  as  effectively  as  thimgh  the  great 
■ll  MMW  of  the  desert  had  nutveil  over  it."  Tbuee  may  not  be 
hli   wonl.s.  but  that  Is  the  sutistanc^  of  what  he  aald. 

One  of  the  finest  protective- tariff  s|>eet.-he8  that  I  ever-heard 
in  thlH  Hall  was  delivered  by  the  late  Senator  from  Ixml.siana. 
Ucr.  McEuery.  He  was  a  genuloe  protectionist.  I  perha|)S 
I'  "^v    -  ••-,■-,     when    I    s:jy   that   he   sent    word    to   the 

u  charge  of  the  tariff  bill  In  ll*l>y  that 
•i  .\er  lie  was  ab.<t>nt  he  might  be  puired  in  favor  of  pro- 
i-'ii.  I  think  I  am  right  in  this  statement, 
ow.  g«-utlemen.  you  ctinf»*s«  that  tho  great,  the  leadlns.  the 
aUlimportant  Industry  of  Louisiana  is  sugar.  You  know  you 
going  lo  kill  it.  You  know  that  for  a  hundred  ye:»rs  every 
of  tr!ul«>  in  Louisiana  has  led  to  tlie  uiibiitUliug  of 
It  indfistry.  aud  millions  of  dollars  are  investeil  therein, 
you  can  not  disturb  Vermont.  She  Is  the  star  of 
leaBlsm  that  never  sets.  She  is  the  only  State  in  the 
that  never  detlecteil  from  tbe  straight  line  of  Kepubli 
Krery  other  State,  even  Utah,  has  gone  astray;  Ver 
nrer  haa 
tut.  gentlemen,  yea  can  disturb  the  politics  of  LoNrielaaa, 
I  believe  you  are  to-day  layiug  the  foundation  for  one  of 
b««t  Kepublicaa  States  in  this  Union.  You  may  mauage. 
MCViag  the  race  iaaue  well  to  the  front  to  keep  her  Demo- 
4-nijtie  kk  same  for  a  little  while  loayr,  but  when  yoa  destroy 
industry,  as  you  are  destroying  it  to-day.  yuu  are 
makimr  her  in  fact  a  go^wl.  staunch,  strong  Ue(>ublicau  State, 
aixl  that  I  regard  a  strictly  legitimate  industry-. 

Mr.  WILLI  A.MS.  Mr.  IVesideut.  I  am  personally  very  fond 
the  St^'uutor  from  Vermont,  but  his  speech  this  morning,  so 
as  I  mm  coBcerued.  has  been  Utve's  lalior  lost.  If  the  Sena- 
from  Vemiont  wauted  to  cv»uvince  me  of  the  fart  that  Ver- 
luvkit  had  hitherto  obtained  an  undue  pco|H)rtiou  of  our  common 
pneperlty  by  the  proatitatlon  of  the  taxing  power  in  her  b<>- 
ha  f .  I  would  have  confeMSd  it  at  the  Jump;  aud  if  the  Senator 
flNfn  Vermont  had  wanted  to  convince  me  that  the  English- 
kinc  race  in  Vermont  and  everj-where  else  is  superior  in 
prdsperity  aud  in  literacy  to  the  inhabitants  of  Quebec  or  any 
otiier  speaking  race  anywhere  else.  I  would  not  have  quarreled 
wlih  him. 
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I  hoi)e,  now.  that  we  oaay  return  to  the  plebeian  pursuit  of 
voting  on  butter. 

The  PRESIDING  OFFICER.  Paragraph  200  is  before  the 
Senate. 

Mr.  I'.VdE.  I  have  an  amendment  to  offer,  and  if  it  is  prosier 
at  this  time  I  will  offer  it  now. 

Mr.  WILLIAMS.  I  think  the  committee  amendment  is  in 
order  first. 

Mr.  r.\(>E.  After  the  t^inunittoe  (fiiWBdacBt  has  been  (^)n- 
sitleriHl  I  will  offer  my  aiiHrulment. 

The  PUESII)IN(;  DFrU'EU.  The  questimi  is  on  agreeing 
to  the  (ummittee  ameudmeut.  which  will  be  stated. 

The  SccarrABY.  On  page  5t),  line  24,  in  paragraph  200.  be- 
fore the  word  "cents,"  strike  out  "3"  and  in.strt  "  2J."  ho  as 
to  make  the  paragraph  read: 

I'oo.   Butter  and  butter  subctltatrs,  2}  rent*  per  poiiDd. 

Mr.  DILLINtJHAM.     On  that  I  ask  for  the  yeas  and  nays. 

The  yeas  aud  nays  were  ordered,  and  tlie  Secretary  pro- 
cee«le<l  to  call  the  roll. 

Mr.  I-.VNE  (wheu  Mr.  Chambrblai^'s  name  was  called).  I 
was  requeetetl  by  my  colleague,  the  Senator  from  Oretfi»n  |.Mr. 
('iiAiifBEBi4M:«1.  to  state  that  he  is  unavoidably  absent  to-day. 
but  will  be  bore  to-morrow.  He  is  paired  with  the  Seuator 
from  Pennsylvania  [Mr.  OLrrnil. 

Mr.  .T.\Mi:s  (when  Mr.  Braplev's  name  wa.**  called).  My 
ci>ll'  Mr.  ItRADi.KYl  Is  detaint^l  from  the  Senate  by  reason 

of  H^  ha^j  a   general  pair  with  the  Senator  from   In- 

diana I  Mr.  Ki^N].  I  will  allow  this  nnuouucement  to  staud 
for  the  day.       ^ 

Mr.  KERN  (when  his  nr»me  was  calUnl).     I  transfer  my  j.Ten- 
eral  j.alr  with  the  senior  >  fn  ni  Kentucky  |Mr.  Hr.vdleyj 

to  the  Senitor  from  Xci :......    [Mr.  Uitciico<k|   and  vote.     I 

vote  "  yeai." 

While  I  am  on  my  feet  I  will  announce  the  unavold:ib!c  ab- 
sence of  the  senior  Semitor  from  West  Virginia  (.Mr.  rnii.To.N]. 
He  is  jairetl  with  thejvnlor  ^  •  from  Maryland  [Mr.  Jack 

so.'«l.    This  announcement  w;       l  for  the  day. 

Mr.  <;R()NNA  (when  Mr.  McCiMnKR's  name  was  calleil).  I 
wish  to  announce  that  my  colleague  [Mr.  Mc('f.\iitt-.5l  is  :  l'.«;e;U 
on  ac<i>unt  of  Illness  in  his  family.  He  is  luiiriHl  with  the  k  nlor 
S«.niator  from  Neva<la  [Mr.  Nkwi.ands].  I  wl.sh  this  anut..»mco- 
ment  to  stand  for  all  votes  to-day. 

Mr.  RRY.VN  (when  Mr.  0'<;obma!«'s  name  was  lalletlK  I 
have  iHt'U  requested  to  nnnouuce  that  the  Junior  Senator  fron> 
New  York  [Mr.  O'Gormax]  is  uuavoldaMy  abs.^nt,  and  that  he 
Is  iKiired  with  tbe  senior  Senator  from  New   llam{)fihire   [Mr. 

GAI.I.IN«.tR|. 

Mr.  KEKD  (when  his  name  was  calkil).  I  have  a  p.tir  with 
the  senior  Senator  from  Michigan  [.Mr.  Smith),  which  I  trans- 
fer to  the  Senator  from  Oklahoma  [Mr.  Owe.n)  an4l  vote.  I 
vote  "  yea." 

Mr.  TOWNSEND  (when  the  name  of  Mr.  Smith  of  Michigan 
was  called).  The  senit>r  Senati>r  fruui  Mii  hignn  (Mr.  Smith}, 
who  Is  {jalrtMl  with  the  JtnUor  Senator  from  .Mis.sourl  (Mr.  lUtnj, 
Is  abstMit  fnuu  the  Senate  on  imi»orlant  !)uslne<.s.  If  he  were 
present,  he  would  vote  "  nay." 

Mr.  TIIOM.VS  (when  his  eame  was  calleil).  I  have  a  genenil 
pair  with  the  H»>nlor  St^uator  from  New  York  [Mr.  Root),  which 
I  transfer  to  the  Senator  from  Oklahoma  [Mr.  Gosl]  and  vote. 
I  vote  '*  yea." 

Mr.  WILLIAMS  (when  his  n.i 
|ialr  with  the  senior  .^Ncnator  fn-: 
to  the  Senator  from  Lidluna  [Mr. 
"yea." 

The  roll  call  was  concluded. 

Mr.   S.M<><>T.     I  desire  to  ,.v  lh.it  the  Junior  Senator 

from  Wl8con.>iln  (.Mr.  Stepiu,-.  uid  the  s^nilor  Senator  from 

Delaware  [Mr.  or  Po.xxj  are  unavoidably  detahietl  fn»ni  the 
Sen  ite  on  account  of  iilnesu.  I  will  allow  this  notice  to  stiind 
for  the  day. 

Mr.  (;aLLINC;ER  (after  hailng  voterl  in  the  negative).  I 
will  ask  whether  the  Juuior  Senator  from  Ntw  York  [Mr. 
O'Gorma:*!  has  >t)te«l? 

The  VICE  PRESIDENT.     He  has  not. 

Mr.  (;.VLLIN(;OL  I  am  palreil  with  t»|:it  Senator.  I  tr.ins- 
fer  the  pair  to  the  Junior  Senat*>r  from  Maine  [Mr.  BrBiKTCHj 
and  will  let  my  volt-  ittaud. 

The  result  was  anuouuced— yeas  rw.  nays  .TO,  as  follows : 

TEA»— 38. 

Asburvt  Hechn  I^wis  Fomerene 

Bari)n  James  Martin.  Va.  Ranvlei: 

Bryan  JohDv>o  Msrtlne.  .V.  J.  Re«vi 

Clarke.  Ark.  Kern  Myera  Roh»n/i.>n 

Kl«tci)er  Lmtn>  Ovoraam  Shiifr..th 

Uollla  Ijml  nttaaaa  Hbeppard 


«  called).     I  transfer  inr 

...•iylvania  (.Mr.  IYnroseI 

ShivelyI  and  vote.     I  vote 
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ShMda 

Smith,  Md. 

Thoman 

Waltta 

Siininuns 

Smith,  8.  C. 

Thompson 

Wllhama 

Hmitb.  Ariz. 

Stone 

Tillman 

Smith,  Ua. 

Kwanson 

Vanlaman 
NAYS— 30. 

Ikirah 

Crawford 

Morgan 

Sterling      ^ 
Sutherland' 
Thornton 

Pfltinsham 
OalliuKer 

Nelson 
Norria 

Brwvow 

(iroiina 

I'ajje 

Townsend 

Hurt  on 

JoDP-* 

I'crklna 

Warren 

I'atmn 

Kenyon 
1^  Follette 

rolndexter 

Weeka 

Clapp 

Sherman 

Clark.  Wya 

Lodge 

Smoot 

NOT 

VOTING— 27. 

Bnnkh^ad 

Cummins 

I.lppitt 

Root 

Bradley 

du  I'ont 

Mc-Cumber 

Saulalmry 

HiirlrlKh 

Fall 

Newlanda 

Shively 

riiainborlain 

(;oir 

0*(torman 

Smith.  Mich. 

Chilton 

«:ore 

Oliver 

Stephenson 

Colt 

Illtrheock 

Owes 

Works 

CuIl>eraon 

Jackson 

PenroM 

So  the  amendment  of  the  committee  was  agreed  to. 

Mr.  PA(iE.  Mr.  PresidiMit.  I  now  move  to  amend.  In  para- 
graph 2IN).  page  M.  line  24.  by  striking  out  the  figures  "2i" 
and  inserting  the  figure  •'4."  That.  Mr.  President,  I  will 
state  Is  the  Canadian  rate  against  us.  The  present  rate  Is 
G  cents,  and  this  is  2  cents  below  the  present  rate. 

.Mr.  WAKHEN.  I  desire  to  ask  the  Senator  if  there  Is  any- 
where in  the  bill  any  provision  for  a  countervailing  duty 
against  Canada  as  against  the  4  cents  customs  duty  which  she 
levies  against  our  butter? 

Mr.  WILLIAMS.  Mr.  President.  I  should  like  to  ask  the 
8eiial«>r  from  Vermont  a  question.  Does  the  Senator  by  his 
amendment  confess  that  the  present  duty  is  2  cents  too  high? 

Mr.  PAGE.  I  thought  I  would  make  the  duty  eatactly  as  it 
is  on  the  other  side  in  Canada. 

Mr.  WILLIAMS.  But  does  the  Senator  confess  by  his 
amendment  that  in  his  opinion  the  present  duty  is  2  cents  too 
high? 

Mr.  P.\C,E.     No.  sir;  we  ought  to  have  a  duty  of  C  cents. 

Mr.  WILLIAMS.     I  merely  wanted  to  kftow. 

The  VICE  PRESIDENT.  The  Chair  is  of  opinion  that  the 
amendment  proposed  by  the  Seuator  from  Vermont  [Mr.  I'age] 
is  not  now  in  order,  but  that  it  must  be  presented  when  the 
bill  Is  in  the  Senate. 

Mr.  PAGE.  Mr.  President,  I  have  been  listening  with  a  great 
deal  of  intense  interest  to  the  decisions  of  the  Chair,  and  I  think 
the  Chair  has  ruled  on  many  occasions  since  this  bill  was  taken 
up  for  consideration  that  In  all  cases  committee  amendmeijts 
must  he  first  con.sidered ;  otherwise  I  should  have  offered  my 
amendment  at  another  time. 

Mr.  WILLL\MS.  I  ask  unanimous  consent.  If  necessar.v, 
that  the  amendment  .proposed  by  the  Senator  from  Vermont 
may  be  voted  on. 

Mr.  GALLINtJEK.  The  Senator  from  Vermont.  Mr.  Presi- 
dent, had  ho  understoo«l  the  procedure  would  have  oCTered  his 
ameTiduient  to  the  committee  amemlment.  He  failed  to  do  that, 
and  I  think  he  ought  to  be  i)ermitted  to  have  a  vote  on  his 
amendment. 

The  VICE  PRESIDENT.  The  Chair  thinks  the  Senator  from 
Vermont  did  not  understand  the  Chair.  The  Chair  asked  the 
Senator  to  send  his  amendment  forward,  so  that  the  Chair 
might  determine  whether  it  was  an  amendment  to  the  com- 
mittee amendment.  However,  in  the  absence  of  objection,  the 
question  will  be  put  on  the  amendment. 

Mr.  PAGE.  I  do  not  ask  for  a  yea-and-nay  vote  on  the 
amendment,  Mr.  President. 

The  VICE  PRESIDENT.  The  question  is  on  the  amendment 
proposed  by  the  Setiator  from  Vermont.  [Putting  the  ques- 
tion.]   The  "noes"  seem  to  have  it. 

Mr.  SHERMAN.  Mr.  President.  I  rise.  If  I  have  recognition, 
to  make  an  Inquiry.  I  should  like  to  Icnin — it  will  not  require 
much  time — from  what  source  were  the  figures  on  the  produc- 
tion of  butter  and  the  substitutes  for  it  obtained?  I  should  like 
to  have  an  exjiert  Inform  mo.  or  I  should  like  to  have  such  infor- 
mation ns  the  Senator  from  Mississippi  has. 

Mr.  WILLL\MS.  I  BuprK>se  they  were  obtained  from  the 
statistical  records.  I  did  not  see  the  expert  when  he  was  ar- 
ranging them  from  the  published  statistics  of  the  United  States 
Government. 

Mr.  SIMMONS.  They  are  obtained  generally  from  the  cen- 
sus reix>rts. 

Mr.  WILLIAMS.  From  the  statistics  which  are  gotten  up 
by  the  Census  Bureau. 

Mr.  SHER.MAN.    The  total  pro<luctlon 

Mr.  WILLIAMS.    But  what  is  the  relevancy  of  the  question? 
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Mr.  SHEIRMAN.  I  want  to  find  out  whether  we  are  produc- 
ing a  surplus  or  whether  we  have  to  im|K>rt  in  order  to  suppl* 
our  own  population. 

Mr.  WILLIA.MS.  If  the  figures  are  correct  -and  I  take  it 
for  granted  they  are— then  in  1910  tlie  production  of  butter  in 
the  United  States  was  two  hundred  and  two  and  a  half  million 
dollars  in  round  numbers,  and  the  inqiorts  of  butter  were  one 
and  a  third  million  dollars  la  mund  nnnil)ers.  The  ex|x>rts  of 
butter  were  a  little  over  |l,0(X).Oi)u  In  round  numbers. 

Mr.  SI.MMONS.    They  were  $1,>><«),<XI0  in  1912. 

Mr.  WILLL\MS.  I  was  quoting  1»10.  To  give  the  exact  fig- 
ures, they  were  fl.13o.743  for  Uie  year  I'JIO— I  give  the  year 
1910  because  I  have  not  the  production  here  of  the  year  P.»12 — 
but  In  1912  the  Imports  were  a  little  over  a  million  dollars,  and 
the  exriorts  were  oue  and  thre«'-quarters  of  a  million  dollars  In 
round  numbers— $1,810,000,  a  little  over  a  mllliou  and  three- 
quarters  dollars. 

Mr.  WARREN.  Mr.  President,  I  desire  to  ask  is  the  Sena- 
tor from  Mississippi  quoting  pounds  or  dollars': 

Mr.  WILLIAMS.     1  am  quoting  dollars.  "- 

Mr.  WARREN.     In  both  cases? 

Mr.  WILLI AilS.     In  both  cases. 

Mr.  WARREN.  I  should  like  to  get  the  number  of  i)0uuds 
and  the  value  In  dollars  in  both  cjise.s. 

Mr.  WILLIA.MS.  1  beg  the  .Senatt^r's  pardon.  In  one  case  I 
should  have  quoted  ixuiuds.  and  in  the  other  case  I  should  have 
quoted  dollars.    Kow,  I  will  qu<ite  dollars  in  both  cases. 

For  1910  the  imiwrts  were  |!301,0O0,  in  round  numlM*rs.  and 
the  exiwrts  were  oue  million  one  hundr<>d  and  thirty-five  thou- 
sjtnd  and  some  odd  dollars.  The  total  production  was  |2(»2,- 
OOO.CKX),  and  the  cou.sumi.tion  was  $201.Uu2,OS0. 

Mr.  SHERMAN.     That  is  for  the  yeor  1010? 

Mr.  WILLIAMS.  That  Is  for  the  year  1910.  I  reiieat  I 
quot<«d  that  year  because  I  have  not  before  me  the  consump- 
ll(.n  for  the  year  1912. 

Mr.  SHER.MAN.  The  reason  I  made  the  inquiry  was  be- 
cause the  Statistical  Abstract  shows  In  1010  1,610,000,000 
))ounds  of  butter,  and  the  Senator  quoted  a  while  ago  the  price 
in  some  States;  and  I  think  it  makes  about  an  average  price 
in  the  United  States  of  24  cents  a  i>ound.  It  is  a  little  short 
of  a  quarter  of  a  dollar. 

Mr.  WILIilAMS.     How  much  does  the  Senator  say  it  was? 

Mr.  SHERMAN.  Twenty-four  cents  In  sevenil  of  the  Slates 
which  the  Senator  from  Mississii4)l  quoted. 

Mr.  WILLIAMS.  Has  the  Senator  the  Statistical  Abstract 
coutaiuiug  those  figures? 

Mr.  SHERMAN.  Yes,  sir ;  and  I  want  to  get  this  correct  as 
we  go  along.  In  the  Statistical  Abstract  the  total  factorj-  but- 
ter and  farm  butter  make  the  figures  I  have  given.  As  I  figure 
It  out,  by  the  average  value  of  a  i>ound  of  butter  In  1010  the 
total  production  on  the  farm  Is  very  nearly  the  total  In  dollars 
as  given  in  the  handbook.  I  thought,  iKisslbly,  that  one  or  the 
other  had  been  omitted.  It  is  of  some  imix)rtance  in  the  final 
settlement  of  the  question. 

I  will  say  further  that  the  average  price  of  butter  for  1010 
In  the  Uuitetl  States  was  about  24  cents;  In  the  neighborhood 
of  that.  It  is  given  in  the  same  abstract.  That  would  make 
the  total  production,  mctisured  by  dollars.  In  the  neighborhood 
of  double  as  much  as  that  stated  in  the  handb4X)k,  if  I  am  right. 

Mr.  WILLL\MS.  Well,  if  the  Seuator  is  right.  It  would; 
but  what  has  that  got  to  do  with  it? 

Mr.  SMOOT.     The  Senator  Is  right. 

Mr.  WILLIAMS.  It  may  be  so,  but  I  do  not  see  the  rele- 
vancy to  the  subject  matter. 

Mr.  SHERMAN.  What  is  the  relevancy  of  putting  It  Into 
the  handbofik? 

Mr.  WILLIAMS.  I  suppose  some  one  Irrelevantly  made 
some  mi.stake  either  in  printing  or  transcribing  or  copying  or 
something  else,  if  it  is  a  mistake.  I  do  not  know  whether  It  la 
or  not. 

Mr.  SIMMONS.  Is  not  the  Senator  from  Illinois  talking 
about  pounds? 

Mr.  SHERMAN.     No,  sir. 

Mr.  SIMMONS.  In  giving  the  protluctlon,  Is  not  the  Senator 
speaking  of  the  production  In  pounds? 

Mr.  CLARK  of  Wyoming.     Of  both. 

Mr.  SHERMAN.  I  am  making  no  complaint  about  the  error, 
but  I  am  trying  to  find  out  whether  there  is  an  error. 

Mr.  SIMMONS.  The  handbook  does  not  give  the  pnxluptlon 
In  pounds  at  all;  the  handbook  gives  the  production  In  dollars. 

Mr.  SHERMAN.     I  am  not  complaining  about  It. 

Mr.  SIM.MONS.  I  think  that  la  where  the  Senator  is  prob- 
ably confused. 
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Mr.  WIT.MAMR.  That  may  to  wk  I  do  not  know  whether 
it  Is  a  ■ii:itnkp  or  wh«tli«r  It  la  aot.  and  I  do  not  koow  wbat 
it  baa  tu  «lo  with  this  KubJt>ot. 

Mr.  SifOOT.     This  Is  what  the  SMator  from  Illlnola  called 

iittratloo  to:  and  I  think  If  the  Senator  from  MiaBiaalppl  will 

1  ia«k«  tb»  iinirM  be  will  aw  that  the  aroonnt  In  poands  mol- 

Ipllad  hy   2#  c««ta.   the  ararac*  twice,   will   be  alniat   twice 

he  amount   of  the  pnxltHtloa  aa  gtven  in   the  handbook:   In 

.ther  wonla.   In  1910  there  wera  ljin9,41.V>no  posnda.     That, 

at  24  renta  a  pooKl,  wo^ld  be  abont  |400.00i>.000;  wbcraaa  the 

>rMlurttoa  given  in  the  haadiaok  for  that  Maase  year  aaya  In 

iollar*  and  cents  that   the  pradortioa  waa  ouly  f2OS.000.00a 

fTbat  Is  what  th*  Saaator  from  Illinois  la  ciDlog  attention  to; 

lad;  of  eourae.  imm  or  ttte  other  contention  la  wronx. 

Mr.  SIMMONS.  Where  does  the  Senator  get  his  antbortty 
■or  the  atatiwanl  I  aai  not  fneationinfc  It.  hecanaa  I  do  noC 
cuoNT  -but  wkcff*  does  h«  fst  anthority  for  the  atataaMBt  that 
Jm  avemg**  prlre  of  butter  in  thia  conntry  Is  24  cents  a  pound? 

Mr.  .SUKUMAN.  I  got  it  out  of  the  Statistical  AbsUai^  of 
lf»12.  the  same  book  to  which  I  hare  already  referred. 

Mr    WILLIAMS.     For  11H2? 

.Mr    smiH.MAN.     For  l'J12. 

Mr.  WILLIAMS.  I  wna  Rlvlnir  the  flgnres  for  lOTO^  and  the 
St»nrit.ir  wa-*  driving  the  price  for  1912. 

.Mr   SHKI{.\IAN.     It  alno  contains  the  price  In  IdlO. 
Well,  wliat  was  that? 
Thi!«  Is  the  SUti»tical  Abstract. 
I  Js'iy.  what  was  the  price  tn  I'.IO? 
Xeorly   24  rents.     The  relevancy   of  It   la 
tbi»:  It  OMkes  a  food  <lettl  of  difference  If  we  have  9400,OOaOOO 
irortll  of  butter  for  the  dosMSUc  pTodnctkm  nnd   our  people 
it  all.  or  whether  ws  havs  a  pcodnrtlon  of  $-200,000,000. 
the  BMtter  of  $200,000,000  hi  fmniing  a  tariff  bill  is 
bairatelle. 
WIU-IAM.S.     Mr.  Pr*^ident.  I  frankly  ctmfras 

Mr.  SHERMAN.  I  say  that  I  preHume  the  matter  of  $200.- 
nOO.OOO  wonld  be  nn  Irrelevant  trifle  in  the  immins  of  a  tariff 
bil!  dcalln«  with  lartce  aabjccts. 

Mr.  WILLIAM8.  It  iBfjrht  not  be  Irrelevant  to  the  fHUm 
who  had  the  millious.  bat  It  is  irrelevant  to  this  debate.  What 
pas  It  Kot  to  do  with  this  question? 

Mr.  SHKRM.\N.  The  Senator  anid  It  was  irrelevant  awhile 
Bfo.  and  I  am  trying  to  get  It  straightened  out. 

Mr.  WILLIAMS.  I  do  not  know  whether  oar  flgnres  are 
right  or  whether  the  flfrares  of  the  Senator  are  right.  The 
truth  is,  if  thes«»  figures  are  right.  If  we  pn>daee  aN>at  $202.- 
OiK^.OOO  worth  of  butter  and  coBaame  abont  $201..V)0.«)00  worth, 
we  must  draw  on  somebody  for  the  balance;  but  It  does  not 
cut  any  figure.  The  salient  point  Involved  In  the  debate  Is 
wbeCber  hotter  ooght  to  be  taxed  tt  cents  a  poomd. 

M'  ^lr.  rrakMBt  tte  mistake  that  has  been  made 

by  I  nc  the  handbonk  Is  that  he  haa  taken  merely 

tbs  bntter  that  is  nihnnfactnred  In  factories  and  not  the  butter 
in  the  home.  Tht»  i-rice  of  the  factory  butter  with  the 
Bfodnced  In  the  factory  would  be  aboot  the  *same  as 
stated  In  the  handNiok. 

Mr.  WILLIA.M.s.  That  may  be  the  reason.  bei*ause  the  aver- 
•fs  unit  of  value  in  this  statement  la  21.7  rents  as  for  1910. 
and  for  1912  it  la  23)  cents,  so  that  the  nnlt  valne  does  not 
seem  to  agree  with  your  unit  mlue:  bat  however  that  may  be. 
I  do  not  see  any  ass  In  cou.sauitni;  the  time  of  tbn  Sanste  and 
of  tib*  ctmntry  in  dlapntin^  as  to  whether  theas  flsnres  are 
light  or  wrone.     It  ha;*  not  hint  to  do  with  the  qnestion. 

Mr.  TOWNSEM).  Mr.  l*ts«ldsBt.  will  the  Senator  from 
IIlin»l<*  yield  to  roe? 

.Mr    SIIKKMAN.     I  only  want  tO  add 

Mr.  WILUAMS.  They  wers  esBoeted  from  the  Statistical 
Abittract.  ia8oed  by  the  Ccosoa  Bnreno.  and  If  some  one  made  s 
M intake  in  transcribing  the  figures  It  merely  proves  that  hs 
va»  not  a  statistical  pope;  that  la  aU. 

Mr.  TOW.NSEND.  Mr  VmUmIL  I  sm  more  confused  than 
crer  oter  the  stntcnicnt  of  the  Ssoator  from  MiasiaslppL 

Mr.  WILLIAMS.  The  Senator  Is  certainly  not  confused  by 
any  statement  of  niiite.  for  I  bavs  OMds  none. 

Mr.  TOW.NSKM>.  Th«  Sennlor  hsis  made  the  8tnt«Bsnt  that 
U  did  not  ntuke  any  dlffercnos  what  those  tlgnres  were  tn  the 
handbook,  or  whatever  it  la  called. 

Mr   WII<LIAM8b.    Ob,  yssi 

Mr!  TOW^NSEND.  That  Is  what  the  .«;enator  has  aaid.  and 
yet  argument  after  argument  h:is  be^a  made  on  this  floor  by 
the  supporters  of  this  bill  supiiortlng  a  rate  or  rejecting  it,  ac- 
conling  as  the  flgarea  given  in  this  book  show  we  are  exporting 
or  imix>rtiug  coaHMdlties. 


Mr.  WILLLIMS.  But  there  Is  no  qnarrel  ab<»ut  the  export- 
ing and  Importing  proposition:  that  is  relevant:  the  qiuirrel  is 
about  the  n mount  of  production. 

Mr.  T()WN.SK.NI).  Now.  Mr.  President.  I  should  like  to 
finish  my  statcmeut.  That  argument  haa  been  made  time  aftt-r 
time  on  the  floor  of  the  Senate,  aiul  referetKe  has  l>ee:)  made  to 
the  ftutistics  which  have  been  prt>s<Mitt>iI  to  us  ss  a  l>flrls  for  that 
arKument.  Senators  have  said  that  we  do  not  nt>4>d  a  <lnty.  for 
the  rea!«>n  that  we  were  cxportini;  hir;re  quautitics  of  a  i-riKlix  t. 
although  that  excu.se  has  not  innintalnsd  ■nifoniiity  in  the 
treatiueut  ()f  this  bill :  it  has  been  simply  n  convenient  ar^jiiment 
when  no  other  was  nt  hand;  but  I  submit  that  the  Imiuiry  of  the 
Senator    from    Illinois    scorns   to    U-    eutlrely  it    us    to 

whether  or  not  the  infarmntloo  which  has  be*'  .  'iited  to 

the  .^nate  is  reliable  and  dependable. 

.Mr.  SHER-MAN.     .Mr.  Proaidcnt 

Mr.  WIIJ.IAMS.  .Mr.  PreBJtk-ftt.  of  course  we  have  made  ar- 
jTiinients  detluciuK  n'sults  from  n  comparisoa  of  e\!K»rt^  nnd 
lmi)ort«i.  but  no  argument  has  ever  been  made  by  anylKxIy  of 
whom  I  have  ever  heard^lt  certainly  cnnM  not  be  made  by 
anjbody  with  any  brains  at  all — baling  a  i»lea  for  nn  increase 
or  a  decrease  of  duty  on  the  amount  of  production. 

Mr  TflWNSEND.     But.  Mr.  PresMent 

•Mr.  WILLL\MS.  Now.  I  am  tr3-ing  to  find  the  place  in  the 
book  prepared  by  the  Senator  from  Utah  .lud  see  wbot  figures 
he  gives. 

Mr.  8MOOT.     I  did  not  have  the  figures  for  1U12  at  all. 

Mr.  WILLIAMS.  The  Senator  lells  me  that  they  are  not 
rontalneil  in  the  book  prepored  by  l:!m. 

Mr.  TOWNSKND.  This  liook  of  infornuUlon  whkh  is  pre- 
sented to  as  attempts  to  show  the  amount  of  production,  and  it 
certainly  Is  relevant  when  you  make  tie  comparison  betwei^a 
the  amount  of  Imports  nml  the  nmount  of  exports  and  tlio 
amount  of  production  all  told.  Two  bun<!red  tb«Hisand  doll.nra 
worth  of  exports  from  a  total  peodttlon  of  four  millions  Is 
quite  a  different  proposition  from  the  same  amount  of  e.\r»orta 
from  a  total  production  of  two  millions  from  any  viewitoint 
that  vou  might  take  of  the  matter. 

Mr.   SHH{.\IAN      Mr.    President 

Mr.   WILLIAMS       Now.   Mr.   Pn«sident 

The  VU'E  PUESinK.NT  r>.es  the  Senator  from  Illinois 
yield  to  the  Senator  from  M       --tippl? 

Mr.  WILLIAMS.  Just  to  refer  to  the  fact  as  a  fftct  In  an 
abstract  way — for  It  has  nothing  to  do  with  anything — that  I 
find  from  the  report  of  the  Serntary  of  Agriculture  for  the 
year  1012  that  the  farm  value  t>f  butter  is  stated  at  $.S30.<JOO.<iOO. 
I  suppose  this  Is  a  case  where  the  farm  value  Is  stated  In  one 
place  and  the  factory  value  U  stated  in  another.     I  do  not  know. 

Mr.  SIIKR.MAN.  Mr.  President.  I  sm  simply  trying  to  get 
this  matter  strnlgbtonrd  out.  I  r"***  now  from  the  Idea  that 
this  might  l>e  Irrrievsnt  to  the  qut>stiou  of  what  bearing  it  would 
have  on  fixing  the  duty  and  determining  whether  It  should  re- 
main at  6  c«nts  a  pound  or  be  re<lu«"ed  to  2 J  cents.  That  propo- 
aitlon  has  already  been  voted  on;  but  the  .Senator  from  Ver- 
mont [Mr.  Park)  baa  offered  an  am*>nd[iient.  and  the  question 
then  recurs  What  is  a  fair  rate  of  duty  from  a  protective  view- 
point? I  consider  that  It  Is  entirely  relevant  to  kt»ow  whether 
In  1910  we  prodnced  In  the  cmmtry  somewhere  near  $44X>.nno.OOO 
worth  of  butter  or  produced,  aa  the  han<lt>-iok  <wys.  .1t-jn2.0OH.(iin^ 
worth.  The  relevancy  consists  In  this:  If  $2<>2.ornMlO0  worth 
measures  the  total  production  of  butter  on  the  fanu  and  factory 
In  the  I'nited  States,  with  the  price  rnnning  from  21  to  24 
cents  a  pound,  nnd  atlll  we  have  only  $300,001^  of  exports  of  nil 
that  value  in  a  year,  the  question  whether  th«'  consuming 
capacity  oi  our  country  la  not  much  greater  than  would  ap- 
pear  

Mr.  SIMMONS.  Mr.  PreHi«k>nt.  the  Senator  haa  the  im- 
ports confnsed  with  the  exports 

Mr.  SHKK.\iAN.    I  beg  pardon;  I  do  not  think  I  have. 

Mr.  S1MMUN&  Tho  Senator  aaid  if  we  Mid  MINMWO.OOO 
worth  of  production  and  only  abont  $30o.ouO  worth  sf  exports. 

Mr.  SHER-MAN.    Tes.  air. 

.Mi-.  Sl.M.MoNS.  The  fncts  are.  as  shown  by  the  bsndbook 
which  the  Senstor  ha^  before  blm,  that  onr  tanpiDrts 

Mr.  SUKRM.\N.  No:  I  abouM  Imve  said  osportn.  I  sm 
wrong  as  to  that.  The  exports  nmonnind  to  $13St/00(K  ns  quoted. 
I  thank  th.    ^        ■  ir  from  North  Carolina. 

Mr.  SlMiiM.N.s.  Yes;  and  the  Imports  were  $300,000.  It 
seems  to  me.  If  tho  Senator  will  pardon  me.  If  there  ia  a  mis- 
take in  thia  liandbook.  and  if.  as  a  matter  of  fact,  we  are  )»ro- 
ducing  in  this  country  $40<>.n0i t.tiOO  worth  of  butter,  or  $4.T«V 
000.000  worth.  Instead  ot  9202,000.000  worth  of  butter,  then  the 
Hnoll  amount  of  imports  shown  here  would  indicate  that  the 
duty  was  more  prohibitive  than  If  the  production  given  ic  the 
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hamlbook    were  corre<'t    instead   of  the  amount  of  production 
clainuHl  by  the  Senator  being  correct. 

Mr.  WILLL\MS.  Efq»eclally  when  the  exports  are  three 
times  jrre:iter  than  the  imports. 

Mr.  SI.MMONS.  And.  as  the  Senator  from  Mlsslssij>pi  says, 
e.HiKHially  when  the  exiwrts  are  many  times  more  than  the  Im- 
IMirts. 

Mr.  WILLLVMS.     Over  three  times  greater. 

Mr.  SIMMONS.  Much  more  than  three  times,  .\ccordlng  to 
the  contention  of  the  Setiator  from  Illinois  we  have  a  produc- 
tlou  of  $4iw»,o<i(t.(^xt  worth  of  butler  everj-  year,  and  we  import 
only  about  $.*XHM.Ki«t  worth.  If  there  ever  was  a  cape  of  an  abso- 
lutely prohibitive  duty,  that  seems  to  be  one.  It  seems  to  me 
thnt  tho  Senator's  argument  is  rather  against  his  contention 
than  for  his  contention.  ^ 

Mr.  SHERMAN.  I  will  now  lmi>ose  upon  (he  time  of  the 
Senate  sufficiently  long  to  complete  what  I  started  to  say.  The 
Imports 

.Mr.  SIM.MONS.  I  hojie  before  the  Senator  does  so  ho  will 
correct  the  mLstake  ho  made  whcti  he  pave  the  imi>orts  f<ir 
exports. 

Mr.  SHERMAN.  I  wonld  have  correctetl  it  before  I  got 
thrcuKh.  because  I  have  the  flRurcs  before  me.  I  am  greatly 
obliged  to  the  Senator  for  saving  the  time.  The  imiHirts  for 
1910  were,  in  round  numbers,  $,'ki0.0<>0  and  the  exi»orts  about 
J^l.lOO.OO^t.  omitting  some  odd  flRures.  If  our  total  jin^luction 
of  bntter.  measured  by  dollars,  instead  of  boins  .$L'<>2.o< «►.<«»<>.  is 
In  the  vi<inity  of  $ lO0.f»U0/M)O.  accf»rdlng  to  my  way  of  thinking 
It  demonstrates  that  the  cni'acity  of  the  htmirry  mouths  of  which 
the  Senator  from  New  Jersey  [Mr.  Martink)  spoke  awhile  ago 
Is  nnich  greater,  and  the  supply  re<iuire<l  to  till  them  would  be 
mnch  gre.ter  th.-in  It  otherwise  w«)uld  be.  So,  if  there  Is 
$-i(¥i,ntX>,(i«X>  wiirth  of  production  of  butter  In  a  sincle  year  and 
we  exiKirt  but  $1.1,T>,000  worth  of  it.  then  the  100.<HjO.tX>0  i)eo- 
ple  in  this  country  usinc  that  $4«i0,<j00.iHl0  worth  have  pot  yet 
rea<-he»l  the  full  point  of  their  cojisuniing  capa(  ily. 

It  Is  argiuHl  here,  in  order  to  justify  this  reduction,  that  but- 
ter nui.st  be  bron^ht  ncro.ss  from  Canada  in  the  ordinary  market- 
ing way,  or  it  must  be  brought  in  cold  S'torage  from  South 
America  or  from  some  plac^  in  the  North  or  the  South  Temfipr-. 
ate  Zone  where  butter  can  be  pro<luced.  It  must  be  brought  in 
here  nt  this  lower  <lnty  of  2*  cents  a  pound  at  the  customs- 
house  in  order  to  till  o!!t  the  demand  of  the  l<l0.in«».(XM)  jM'ople, 
in  roiHid  numbers,  who  are  using  it.  I  want  to  follow  this  up 
by  Inquiring  of  the  Senator  from  Mis.s|ssippl  If  he  lK»lieve8  that 
an  increase  In  the  Imports  will  reduc»»  the  price  to  the  i)eople 
who  buy  butter';  That  question  would  admit  of  an  answi-r  with 
very  little  consumption  of  time,  I  will  ask  any  Senator  on  the 
other  side  thnt  question.     It  is  an  often  Held. 

Mr.  WILLL\MS.  What  is  tlie  Senator's  question?  The 
Senator  must  p;!rdon  me.  but  he  looked  so  earnest  that  I  was 
watching  him  an<l  not  listening  to  what  he  said. 

Mr.  SHKK.M.V.V.  'ihat  is  all  right.  A  hundreil  million  i^eo- 
ple.  in  round  nTiml)er»,  aiv  eating  butter  iu  tlie  Inited  States. 

.Mr.  WILLL\.MS.  I  do  not  know  about  that.  I  should  not 
say  that  ever>bo<ly  In  the  rnlte<l  States  eats  butter. 

Mr.  SHKUM.K.N.  Well,  between  ninety-.nix  and  a  hundred 
million.  Is  the  object  of  ri»ducing  the  duty  on  butter  to  2} 
cents  a  pound  to  reduce  the  price  of  the  butter  that  our 
90,000,000  or  lOO.OtjO.OOO  ixioplc  cat? 

Mr.  WILLIAMS.  I  should  sjjy  so;  but  I  should  not  say  that 
nil  the  bnbies  thnt  are  nursing  are  eating  butter.  .\  good  i»art 
of  the  ix>i>ulation  i1<k's  not  eat  btitter  and  a  good  iwrt  of  it  does. 

Mr.  SHER.M.\.N.  I  like  to  get  information  as  I  go  along, 
nnd  I  have  It  now  for  the  first  time  at  this  extra  s«>ssiou.  I 
want  to  ask  another  qtiestlon,  without  alteiui>iing  to  revive  the 
discussion  on  |»eanut  oil.  because  I  was  he<.kled  ou  both  sides  of 
the  Chamber  in  n'gard  to  that. 

Mr.  W1LLL\MS.     Is  the  Keiuxtor  going  back  to  peanut  oil? 

Mr.  SHKn.MAN.  Xo;  I  shall  not  go  Into  It  at  all.  But  120,- 
000.000  iwiuids  of  oleomargarine  went  out  on  the  United  States 
market  In  1012. 

.Mr.  WILLIA.MS.     What  Is  the  question  of  the  Senator? 

Mr.  SUKUMAN.  One  hundred  and  twenty-six  million  iKJunds 
of  oleomargarine  went  out  on  the  market,  and  about  a  like 
amount.  I  think— I  nm  quoting  from  memory  now— 139,000,000 
iwunds  in  1910  or  1911.  It  ranges  that  way  from  year  to  year — 
from  one  hundred  nnd  twenty  to  one  hundred  and  thirty-nine  or 
one  hundred  and  forty  million  pounds  of  oleomargarine  every 
year.  That  is  added  to  the  supply,  and  It  Is  included  under 
these  words,  "Butter  and  bntter  substitutes."  So  I  take  it 
that  this  Includes  the  total  supply  either  of  natural  butter  or 
of  anything  that  may  be  used  for  butter. 

Mr,  WILLIA.MS.     What  is  the  Senators  question? 


Mr.  SIIEaiMAN.  That  Includes  the  total  of  butter  and  oleo- 
margarine. 

Mr.  WILLIAMS.  I  know,  but  I  understood  the  Senator  to 
say  that  he  wanted  to  ask  nw  an«»ther  question,  and  I  have  he«« 
waiting  for  the  question. 

Mr.  SHER.MA\.  I  find  it  iu»«evs:jry  to  state  the  facts  ns  I 
go  along.  In  order  that  the  S«*nator  nmy  understand  the  ques- 
tion.    [I-aughter.] 

Mr.  W1LLL\MS.  That  Is  very  generous  of  the  Sonator:  bat, 
really,  1  might  have  managetl  to  guess  nt  the  meaning  of  what 
he  sjjid  even  If  he  had  not  m.ide  so  nuu'h  preamble. 

Mr.  SHKIt.MAN.  That  Is  all  right.  We  may  <iften  eyter- 
tain,  if  we  do  not  Instruct. 

Mr    WILLIAMS.     Yes.     The  Senator  doe*  b..th. 

Mr.  SIlKIt.M.\N.  I  want  to  know  whether  the  mniuifacturs 
«)f  oletunargarlne,  which  Is  an  e«lible  sulistnnce  used  iu  pliic«»  of 
butter,  nyght  not  be  cheaiiene*!  by  «heaiM'ning  tlie  iuKretlieuta 
that  go  into  the  manufa«*ture  of  oi«>«»margarlne? 

Mr.  WILLL\MS.  That  is  going  back  to  peanut  oil  again.  I 
believe.  Still,  I  have  no  hositan<y  in  answering  that  1  think 
It  could. 

.Mr.  SHERMAN.  .\11  right.  Then  why  do  you  wont  a  duty 
of  (»  cents  a  gallon  on  the  oil  and  but  2J  cents  a  jiound  on  tho 
butter?     f  I.--uighter. ) 

Mr.  WILLIA.MS.  I  think  one  reason  of  It  Is  that  a  gmt 
many  i»eop!e  are  of  the  Senator's  school  of  persuasltm.  and 
think  we  onglu  to  enctturage  butter  at  the  exjxMis*'  of  the  other 
stuff. 

.Mr.  SIIEH.MAN.  Mr.  President.  I  have  long  cease<I  to  hunt 
for  c»!nRist«'ncy  in  a  tariff  bill.  It  does  not  exist.  It  is  one 
of  the  jewels  not  found  in  the  e<H>nomic  dictionary.  But  if  I 
turn  to  a  census  of  the  milk|)ro<luclng  c<iws  of  this  c«>untry — 
North  and  South,  I-Iiist  and  We.st — and  put  It  alongside  of  the 
1,(;19.U)(MMJ«I  iM>unds  of  butter  and  stibstltutes  for  butter,  nnd 
then  take  the  c:»i»acity  of  our  own  |k»<»|»|c  and  c«mipare  it  with 
otir  imr»orts  an«l  »-xi»orts,  I  find  that  we  are  now  Just  nUmt 
using  In  this  country  the  full  pr(Mlu<inz  capacity  of  the  farmer's 
cow  In  flehl,  factory,  and  els«'wlierf.  That  Is  the  conilltlon  for 
which  those  who  believe  in  the  protJH'tlve  idea  are  constantly 
lal)oring  in  this  countr}%  so  that  our  consumption  of  the  do- 
nie.«{lc  pnxluct  may  a1>out  e<iual  the  domestic  pnxluctlon.  We 
have  gotten  to  that  ide.il  condili"U  here:  nnd  Senators  on  the 
opiwslte  side  of  the  Chamber  now,  for  the  lirst  time,  have 
frankly  avowed  that  they  are  throwing  ojien  to  the  competition 
of  the  butter  producers  of  tlie  worhl  the  production  of  the  dairy- 
man and  the  fanner  of  the  rnlte<l  States,  for  the  express  itur- 
jxise  of  roilucing  the  price.  Then  tliey  object  to  my  trying,  ia 
ni.v  feeltle  way  here  some  weeks  ago,  to  n*duce  the  pritv  of  & 
substitute  that  the  worker  iu  the  <ity.  and  the  mine  worker,  and 
the  shop  worker,  and  the  railroad  eiuployee  are  trying  to  feed 
tlieir  families  on  in  this  country. 

I  have  been  through  this  tiglit  on  butterlne  and  butter  a  great 
many  tiujvs,  and  I  have  c<«me  to  the  r>oncluslon  Ihat  the  best 
way  to  UH-et  this  question  is  to  prrnluce  just  as  mu<'h  butter  in 
the  United  States  as  we  can.  multiply  cows,  raise  the  duty  tin 
butter,  nnd  let  the  cow  and  tlie  .\merlcan  farmer  have  a  little 
better  chance  to  live  in  the  world.  It  is  only  during  al>out  tlie 
last  10  years  that  the  farmer  has  made  any  money.  Just  about 
the  time  he  liegins  to  get  the  mortgage  off  the  place.  Just  nfMnit 
the  time  tliere  is  something  to  live  for,  along  comes  the  tariff 
reformer.  * 

I  want  to  tell  you  now  that  you  can  not  write  a  tariff  bill  and 
you  can  not  govern  this  country  by  department  experts  and 
adding  machines.  Yet  that  is  what  you  are  trying  to  do.  be- 
cause that  Is  the  way  this  bill  was  written. 

If  we  have  reached  that  point,  we  might  just  as  well  now. 
since  the  evidence  is  In.  take  a  vote  as  quickly  as  iKisslble, 
because  it  Is  evident  that  nothing  that  can  be  said  here  .vlll 
demonstrate  the  fallacy  of  the  theories  on  which  this  bill  Is 
framed.  It  has  got  to  be  tried.  It  has  got  to  be  apiilied  to 
the  people  who  are  producing  the  products  that  feed  the  multi- 
tudes of  this  countrj'.  .After  It  has  beeu  trietl  we  will  know. 
About  every  so  often  we  have  to  make  this  exi>erlment,  aikl 
we  are  faciug  the  making  of  the  exp<'rimcnt  on  butter.  It  may 
be  considered  n  mere  trifle,  but  l»ear  in  mind  thnt  $400.0(Hj.fiiiO 
worth  of  butter  is  equal  to  half  the  wheat  crop  of  the  l'nlte<l 
States.  It  is  Just  about  equal  to  half  of  It  if  you  add  tiie 
12C,000.0<W  rounds  of  oleomargarine  for  good  measure.  That 
costs,  figured  at  the  jobbers'  prices,  al>out  11§  cents  a  pound; 
so  we  know  just  about  wbat  the  production  is. 

With  the  cattle  supply  the  dairy  goes  nlong,  not  exactly  as  n 
by-product,  but  sometimes  in  that  way.  So,  after  all,  in  the  great 
dairying  area  of  the  country  wherever  there  is  a  farmer  who 
sells  milk,  wherever  lie  takes  hi.-i  f-nitn  to  the  railway  station 
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n   tb«   mornlnc  to   rontrilxite  hin   nilte  to   the  citj's  supply. 
rbMwer  there  l«  «  i^rodtice  OMUtet  far  butter— a  iiart  of  this 
ImA.OOU.OOU  worth  of  1910-  b*  to  talcrwteU  lu  this  matter. 

I  will  tell  you  wby  the  JoblMTM*  pric«  of  butter  rt'oialua  at 
^oa  21  to  24  centa  a'potUMl.  while  I  iwy  40.  »).  tK).  ami  6G  cciits 
be  graater  part  of  the  ye«r.  and  so  tk>  the  r«>«t  of  yo<i  who  nre 
low  dwslton  In  citlem.  I  will  tell  you  why  the  price  la  wlM>re 
it  la.  BaaMadiar  that  the  farmer  or  the  tlalryiuen  wb«>  pro- 
iuce«  the  milk  h:ta  It  as  hia  liuialied  pnidoct,  BOt  hia  raw  mate- 
rial. I  will  tell  you  why  th«>  pri^-e  is  kecptef  ap  as  it  la.  It 
Is  bfcaiMe.  without  any  extieii.se,  we  ara  a.«iaijc  it  at  homo;  we 
ure  usitiK  it  In  (uir  own  n>tit<tiy.  Our  own  paofila  ara  taking 
pr»<  tlcully  the  entire  aniouut  of  th>  Amerleaa  urodvctlou  of 
this  article.  If  we  hara  to  take  oat  the  toll  for  ship|>iQ4(  to 
I  otiMr  caufitry.  If  we  liare  to  piiy  frei;;bt  to  the  HeatMnrd, 
ttaB  tba  areaa  fraight  to  some  other  place,  and  (my  the 
Id  tmnslt.  every  dollar  that  is  taken  Jbt  by  the 
the  market  or  Is  toiled  out  by  the  cobudob  carrier 
out  of  the  pouud  of  butter  produced  by  the  fnrmer  or 
ttM  dairyman.'  Ultliuntely.  the  consumer  \>nys  some  uf  it.  aud 
pays  the  rest  of  it 

price  between  24  cenll  and  tt  cents  to  you  or  tno 
coiMlaCs  of  the  currier's  chunre.  the  Inspector's  cluing,  tlie  com- 
diarsBd  by  those  who  baudle  the  butter,  and  the  profit 
af  tha  ratall  grocer;  so  that  by  the  time  we  get  it.  it  is  true. 
Is  sdded.  In  the  nezrvK»te,  however,  we  ate  in  ItUO 
practically  tlie  entire  $4«'«  '•  worth  of  iiroduction  of  this 

CMUktry.  save  the  I1.135.0'  iti:  nixl  from  that  if  you  taUe 

Ic  product,  you  must  hIso  subtract  the  93U0.UI0  of 
learinr  vr-  •'    iMy  only  |.^3u,UUU  worth  to  be  our  net 
after  di*dui  r  inuxtrta 

Now.  we  ara  raadUag  the  condition  where  we  are  using  our 
product.  We  ara  oalng  it  here,  where  we  can  ?et  it  at  the 
advantaiceouH  rates.  About  the  time  thnt  bitppcns.  as  sug- 
a  hit  ago.  about  the  tim^the  farmer  is  betciuainK  to  make 
out  of  it.  aud  is  beginning  to  lire,  aloux  comes  this 
ery  of  "Hlith  prices  I  I^t  us  ower  them.  Bring  It  in  frtim 
Canada :  brin*;  it  la  from  South  AiimtIcu  :  briuK  it  in  from 
Mexico" — If  they  erer  quit  tltelr  troubles  there,  so  ttiat  tliey 
have  time  enough  to  milk  their  cows— "'bring  It  in  from  aity 
»ce!" 

The  result  will  be  Just  what  the  Senior  from  Vlisslseippi 
at  hist  fraukly  atatea;  it  will  be  a  reduction  of  ttie  price.  It 
not  bean  aaaUy  quarteriuca  of  ttie  moon  since  in  the  crowd«<d 
rtty,  whem  the  wage  workers  assembled— where  many  nationali- 
ties speaking  many  strange  tongues  were  found— they  were 
told  that  (>rices  were  lieyuad  thsir  reach.  Tiiey  were  told  th«>y 
were  mifferins  from  an  em  of  high  price;*.  They  were  told 
they  could  II  )f  eat  butter.  They  were  told  that  it  was  a  iuxtiry : 
th:tt  th«'y  <>uU\  not  have  any  of  the  foo<l  that  cnme  off  the 
farm.  saTe  tbt>  bnreet  necessiti^  of  life.  Itecause  tlie  pritaa  wt^re 
ao  high.  "We  intemi  to  reviae  the  tariff.  We  int^tid  to  smite 
the  Infamous  act  ot  VJtfO  hip  aiul  thitch.  We  inteiMl  to  operate 
on  it  if  you  will  cive  us  n  chance,  and  with  our  ecoooasle  acalpel 
we  will  cut  it  to  the  bone."  What  for?  **  To  lower  prtoes.  Tiie 
farmer  is  rolling  hi  wealth.  He  is  buying  autoasohilaa.  He  Is 
getting  Inaolefit  and  hnaky  In  his  sordid  pride.  He  is  too  we  I 
to-da,  We  will  lower  pricee,  and  we  will  give  you  soux^thiiis 
cheaper  to  eat  in  the  city." 

It  is  the  s;'me  old  tale  we  have  nil  heard  for  20  years- 
arraying  clas.t  against  class,  one  occupation  against  snotber: 
"Bedace  the  price  to  the  farmer,  so  that  the  wageworker  may 
get  the  product  cbeaiier. ' 

All  right.  The  iieople.  some  of  them,  took  it  for  itrantwl.  and 
now  we  are  here  to  rerias  the  tariff,  pursuant  to  tlie  ntandnte 
of  the  peoplei  What  peof^?  The  luajority?  No.  I  am  not 
galng  to  lufllct  anytliinie  on  yon  about  the  caiK-us.  I  never  hare 
baaa  a  canrus  man  in  my  life.  I  have  staye«l  out  of  caucusea 
■any  and  mttmj  »'  time.  I  have  Ini^n  put  on  the  mat  in  them 
■any.  aaay  tiaMa.  too.  I  will  never  go  into  anutiier  caucus 
on  lagiaiatioa  again.  Tb:it  has  (mssed  awsy.  The  day  of  the 
direct  prima r,T  has  ronie.  and  that  is  the  only  mandate  I  ever 
get  fr>ru  au.vUHly.  I  will  obey  it.  or  I  will  resiim.  Itut  tJie 
Toleeof  the  people  demanded  this  revision,  it  is  said. 

DM  it?  What  projwrtion  of  the  people?  Forty  one  per  cent! 
And  then,  when  we  actually  got  this  august  body  into  working 
order  and  Its  mechantom  beean  to  revolTC.  instead  of  the  41 
(ler  ct^.t  we  had  21  par  eant  ruling  by  caacua  action :  and  that  Is 
:<•>:! slatltm  by  the  people:  the  voice  of  the  petjple  Is  the  voice  of 
c.  it  •  Th»  voice  of  a  Democratic  caucus  I  Heavens,  wluit  a  de- 
Twenty-one  per  cent  legislating;  and  then  It  is 
irn  ii>vani  for  me  to  inquire  about  a  mere  bagatelle  of  a  couple 
of  hundred  millions! 

Ah.  indeeti.  we  ure  grown  to  be  a  mighty  people.  I  have  the 
Information. 


Mr.  WFLLIAMS.  Mr.  President,  I  never  expected  to  see  the 
day  when  so  much  physical  elo<iuance  ahould  be  evolved  out  of 
so  soft  a  siibstaiu-e  as  butter.  I  woggnt,  now,  that  we  go  on 
with  the  reading  of  the  bill. 

The  VICE  rUtrflUEXT.  The  question  Is  on  the  nmeudmeut 
offered  by  the  Senator  from  Vermont  [Mr.  I'age). 

.Mr.  <;.VLI.I.\(;fcUi.     t.»n  that  I  ask  for  the  yeas  and  nays. 

The  yeus  aiMl  uays  were  ordered,  auJ  the  Secretary  proceeded 
to  call  the  rolL 

Mr.  I^\NE  (when  Mr.  Th.^mbeblaix's  name  was  called).  I 
wlidi  to  auuouuce  that  the  senior  Senator  from  Oregon  is  absent 
from  the  city.  lie  Is  jwlred  with  the  Junior  Senator  from 
Pennsylvania  I  Mr.  OnvtuJ.  I  ask  that  this  aauouucemeut  may 
stand  for  the  remainder  of  the  day. 

^Ir.  KEUN  (when  his  name  was  called >.  I  transfer  my  pair 
with  the  senior  Seuntor  from  Keutui  ky  [Mr.  BiLvrLKY]  to  the 
.xonh>r  Semitor  from  Xebra.ska  [Mr.  IIircucocK]  aud  mill  vote. 
I  vote  *'  uay." 

Mr.  REH-.r)  (when  his  nnrne  wi'  IK     I  trau.-?fer  my  pair 

with  the  senior  Senator  from  .M.  ...,.  .u  (Mr.  Smith]  to  the 
senior  Senator  from  Ukluhomu  [Mr.  Owt.'v]  and  will  vote.  I 
vote  "  nay." 

Mr.  'I'UW.XSEND  (when  the  name  of  Mr.  Smith  of  Mlchigiia 
was  cJillod).  I  desire  to  make  the  same  announooinent  as  be- 
fore with  reference  to  the  senior  Senator  from  Michigan  [Mr. 
SMrrii],  aud  desire  to  luive  that  announcement  stand  for  the 
day. 

Mr.  TIIOM.VS  (when  hia  n.nme  was  called).  I  transfer  my 
pair  with  the  senior  Sciuitor  from  New  York  [Mr.  Hoot]  to  Uie 
Junior  Senator  frv«m  Oklahoma , [Mr.  (Jork]  and  will  vote.  I 
vote  "  uay." 

Mr.  WILLI-VMS  (when  his  name  was  called).  I  trati.sfer  my 
pair  with  the  senior  Senator  from  IVnusylvauia  [Mr.  I't.VEosi] 
to  the  s«-nlor  Senator  from  Maine  [Mr.  Joh.nsox]  aud  will  vote. 
I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  (;-\I.I>I.N(;mi  (after  having  voted  In  the  atflrmatlve).  I 
have  n  general  pair  with  the  Junior  Senator  from  Xew  York 
[Mr.  (ViloRMA."*].  I  transfer  tJiat  pair  to  the  Junior  Senator 
from  Maine  [Mr.  Bi  bleich],  and  will  allow  my  vote  to  stand. 

The  result  was  announced— yeas  20,  nays  38,  as  follows: 

TEAg— 28. 

Borah  PilllBcbaB  Melsoa  tntlMrlaag 

Brady  Gatllnfrtr  Norrts  Thornton 

Rrand»se«  Oroana  Fatr^  T  >wnaend 

Hriatow  Joo«fl  Perkins  Warr«B 

BiirtuQ  Kenioa  roln«lfvt«r  W°e«ka 

Tatroa  La  folletta  ShcrBan 

ciapp  liMire  gaeet 

Clark,  W70.  McLcaa  Bterilas 

NATS— 3H. 

Aabiirst  L««  Robloaoa  8t«aa 

n.-i...n  UwU  Hbafro«h  §« 

BrT:in  Martin,  Va.  Hboppard 

riarkp.  Ark.  Marttoe.  N.  J.         RhifMa 

Kl.>rrh(Y  Myers  ShlTclr  Tlllwaa 

HiWlU  Ovanaaa  tllaaMna  Vard.ixaaa 

ITiiirbpa  PItfSB  Hailtb.  Aria.  WaUli 

Jam«a  Poaereas  Bmttb.  Qa.  Williams 

Kt>rB  Rassdrtl  Kiniiii.  Md. 

I^iM  Kced  tiuiith.8.  C. 

NOT  VOTING  -ia. 

I  l  C<:  JackMw  Ovan 

!  Cm  JoboaoB  waroaa 

Builf><h  dn  loot  Lippitt  Boot 

Cbanilwrlaia  Fall  McCumber  Baalabary 

Chlitua  Gog  MawUads  Smitb.  Mlrh. 

ri>!t  Oor«  O'Oonaaa  Stephenson 

C'rawford  Hltphrock  Oliver  Worka 

So  Mr.  Pace's  amendment  was  rejected. 

The  reading  of  the  bill  was  rt^^nmed. 

Tbo  neit  amendment  of  the  Committee  on  Finance  was,  tu 
paragraph  200,  page  58,  line  4,  after  the  words  *'  ad  valorem," 
to  strike  out  the  words  "dried  bl'Mid,  when  soluble.  IJ  cents 
ler  pound,"  so  as  to  make  the  i>nragi-nph  read : 

209.  T.ggB.  dried,  10  c^nts  por  pound :  efgs,  yolk  of.  10  per  cent  ad 

valorrin. 

The  amendment  was  agreed  to. 

The  reading  of  th?  bill  was  resumed,  and  the  Secretary  read 
paragraph  210,  on  page  58,  as  follows: 

210.  Bar.  13  per  ton. 

Mr.  POI.NDIiIXTEaL  Mr.  Preaident,  I  offer  an  amendment 
which  I  send  to  the  desk. 

The  VICE  PRESIDENT.     The  amendment  will  he  stated. 

The  SicaiTAtY.  It  Is  proposed  to  strike  out  "12.-  where  It 
apiiears  In  paragraph  210.  page  58.  line  6,  and  insert  "  l^."  ao 
that  if  amended,  the  i«ragraph  will  read: 

:iO.   Ilaj.  $3  per  toa. 

Mr.  IN3INDEXTER.  Mr  President,  the  rate  proiwsed  by  this 
amendment  would  be  a  reduction  of  25  per  cent  on  the  existing 
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rale.     It  strikes  me  tluU  is  a  pretty  substantial  change  to  be 
made  all  at  oue  time. 

The  princiiul  c<>mi)etitor  of  the  American  farmer  in  the  hay 
market  is.  of  cotiise,  the  Canadian  farmer.  It  l.s  n  signiticaat 
circumstance  in  that  connection  that  the  rrlncipiil  hay  protluc- 
tion  In  the  I'nitiv  States  is  in  the  States  along  the  Canadian 
border.  The  Canadian  farmers  nre  protoi-ted  by  a  rate  of  duty 
of  ?2  i>er  ton.  Th?  rate  of  the  Payne-Aldrich  bill  is  $4  i>er  ton. 
The  rate  of  the  Di  ipley  bill  was  ^  per  ton.  The  rate  un-ler  the 
WilM>n  bill  was  f'2  per  ton. 

.Mr.  LODtJE.  Ai'hat  does  the  Senator  s;iy  ia  the  Canadian 
rate? 

.Mr.  POINDEXTEK.     Two  dollars  per  ton. 

We  have  arrived  at  about  the  same  stage  In  tlio  production 
and  consumption  cf  bay  as  was  des«:'ribed  by  the  Senator  from 
Illinois  [Mr.  Shebman]  in  regard  to  the  production  and  con- 
sumption of  butter;  that  is.  we  pnxluce  Just  about  the 
amount  we  consume.  I  admit  that  $3.  per  ton  duty,  which 
would  nver.nge  alxut  25  por  cent  ad  valorem,  is  a  substantial 
duty.  It  is  a  proti^'tive  duty.  I  h;ive  no  hesitation  wlintever 
in  offorinsi  this  an  endmeiit  when  I  ooa)pare  the  rates  on  agri- 
cultural protlucts  with  the  rates  fixed  in  this  bUl  on  manu- 
factured products  which  the  farmer  is  compelled  to  buy  and 
consume,  rates  that  range  from  a  mere  revenue  duty  up  to  as 
hij;h  as  IGl)  per  cent  ad  valorem. 

Just  at  this  moLient  I  was  very  much  struck,  in  examining 
thl.s  hniMlbook  pi-e])arefl  by  the  I'inance  Committee,  or  under 
its  direction,  to  note  that  one  class  of  farmers,  locatetl  princi- 
pally in  Southern  States,  raisers  of  tolwcco.  are  protected  by  a 
rate  on  some  kind-s  of  tol)a<x"o.  principally  wrapper  tobacco,  of 
180  per  cent  ad  valorem,  a  practit-nlly  prohibitive  rate.  It  is 
quite  a  signlflcant  circumstance  that  that  article  is  one  of  the 
cliief  products  In  this  country  which  is  controlled  by  a  tg^st. 
The  legal  depnrtme:it  of  the  (Jovemment  for  a  nimil)er  of  years 
has  l)een  engaged  in  an  effort  to  dissolve  this  trust,  so  as  to 
restore  conii>etitlon  in  the  Cnlted  States  In  tobacco.  Yet  this 
bill,  which  is  supi>'i8ed.  among  other  objects,  as  I"  have  heard 
them  stated  l)y  the  framers  of  the  bill,  to  remove  one  of  the 
causes  of  private  iionopoly  In  this  country  in  the  shape  of 
prohibitive  tariffs.  <e!ect«xl  that  article  which  Is  the  most  con- 
spicuous subject  of  a  trust  and  levied  ujion  It  a  hlglier  rate  of 
duty  than  Is  contahu^  In  the  Payn«»--Aldrlch  law.  As  stated  In 
this  handlKwk,  the  equivalent  ad  valorem  on  the  imports  of 
tobacco  in  this  couttry  in  1912  was  a  lower  nd  valorem  than  is 
levied  In  this  bill. 

Now,  Mr.  President,  there  is  no  opportunity  for  the  raisers 
of  hay  in  this  country  to  form  a  private  monopoly.  The  price 
to  tlie  consumer  will  always  be  regulated  and  the  constmier 
will  always  be  protected  by  competition  among  American 
farmers.  The  same  thing  is  true  of  tlie  great  mass  of  agricul- 
tural products.  So  there  are  not  the  objections  to  a  moderately 
high  rate  uinm  hay  and  upon  wheat  aud  other  products  of  the 
farm  which  can  l>e  urged  and  are  urged  with  propriety  against 
nianuf.-icturtNl  prinlticts  which  have  been  controlled  *  and  are 
controll<vl  by  prlvat?  monopoly. 

In  connection  wUh  this  amendment.  Mr.  President,  I  ask 
leave  to  submit  and  have  printed  a  statement  showing  the  pro- 
duction of  hay  by  States  In  the  United  States,  which  was  pre^ 
pared  by  the  distinguished  Senator  from  North  Dakota  [Mr. 
Gbtjjina].  I  will  stUe  so  much  of  the  table  as  relates  to  our 
lnip<irts  and  exports  as  n  whole  ami  to  our  total  production  in 
the  United  States.  In  1012  there  were  produced  In  the  United 
States  72.601,000  tons  of  hay,  the  farm  value  of  which  was 
f8r>«.«9.').000. 

We  imi)ort«l  in  1912  899.214  tons,  and  we  exported  in  1912 
59,730  tons,  the  valu?  of  our  imi)orts  being  $6,472,370  and  of  our 
exi)orts  $1,039,040.  The  revenue  from  the  Imports  in  1912  was 
12.796.854 .01. 

The  remainder  of  the  statement  I  will  not  read,  but  will  have 
printed  in  connection  with  my  remarks. 

Mr.  BKISTOW.  Will  the  Senator  state  the  hay -producing 
SUtes? 

Mr.  POINDEXTER.  The  largest  hay-prwlucing  Sti»te  In  tlie 
Union  is  the  State  cf  Xew  York,  which  produced  5.900.000  tons 
In  1912.  Among  the  other  priuciiMil  hay-producing  States  were 
Iowa.  4.952.000  ton.*  ;  Missouri,  4.143,000  tons;  Ohio.  4.02ti(XH) 
tons:  Michigan.  3.1.S.",fK»(»  tons:  Iliiiiois,  3JIjG.0U0  tons,  Peuii- 
aylvauia,  4,r^*J7.O0O  tt.ns;  and  California.  3.b2"».<XK>  toas. 

Over  a  udlliou  tons  in  tltut  yciir  were  produced  in  each  of  th*? 
following  States:  Mmtjiua.  C4»lorHdo.  Utah,  Idaho.  I<laho  pro- 
ducjtl  I.93.S.OOO  touK;  the  State  of  Waahiugton.  1.707.000  tons; 
the  State  of  Ore-on.  1,738.000  tons:  West  Vlrgiuia  over  a  mil- 
lion tons,  Nchraaiui  tver  u  miUioa  tuus,  Kentucky  over  a  milliou 


tons.  Tennessee  over  a  million  tons,  Maine  nK>re  than  a  million— 
nearly  a  million  aud  a  half  tou«;  Vermont  a  little  over  a  million 
and  a  half  tons. 

Mr.  JONES.     Mr.  I»resld«nt 

The  VICE  PRESIDENT,     iiuce  the  Senator  from  Washlin: 
ton  yield  to  his  colleague? 

Mr.  l*OINI)EXTER.     Certainly. 

Mr.  JONES.  I  call  my  colleague's  attention  to  the  fact, 
winch  probably  api^ears  in  his  table.  Uiat  llie  pre«»nt  duty  Is  not 
a  pnohibiUve  duty  at  all;  that  in  Vau  m^  iiuiwrtwl.  as  he  has 
Just  stated,  over  tJOy.ooo  tons  of  hay.  while  In  1910.  with  tho 
same  rate  we  Imjwrted  only  «6(H»u  tons.  So  the  imi^rts  In 
IJI-,  at  the  M  rate,  were  more  than  et'ven  times  what  they 
were  In  1910.  showing  Unit  the  %4  rate  is  by  no  means  a  pro- 
hibitive rate,  and  that  at?  a  matter  of  fact  It  Is  not  too  high  a 
rate.  In  1905  we  Imported  40.000  tons.  So  the  increased  im- 
portations are  sevenfold  under  the  present  dutv  of  ft  a  ton 

Mr.  POINDEXTEK.  That  is  very  true,  and  It  inurtrat.>«  tho 
fact  that  a  $3  rate  will  be  still  more  a  coni|»etitive  rate  than 
the  exi.sticg  rate  of  $4;  in  other  wonta,  I  think  It  will  be  a 
rate?  which  conforms  to  the  comf)etitive  prinriple  which  has 
been  advocated  by  many  Senators  on  the  I>emocratic  sldt'  an«l 
a  rate  which  will  apprt>xlmately  put  the  American  producer  an<l 
the  foreign  producer  upon  an  eipial  footing  In  tlie  home  mark*  t 
when  you  make  allowance  for  the  difl^rence  in  the  cvst  of 
transportation. 

The  table  submitted  by  Mr.  Poikosxtu  is  a.s  foUows: 

Production  <n  lOtt. 
Maine 

New  llaaHMblre 

Vermont ~  "" 


Toaa. 
1.428,000 

69a.  een 

1,51&.  000 

61W.  oeo 

<M,eao 

4S6. 000 


M  MRnach  nsetta 

KlKxle  Island 

( 'onnecticut 

New  York jt  hqq  qq^) 

New  Jer"eT ~                       "*  *  »,•>■,'  ,tn,i 

IVniM.TlTanla:: 4  b»7  <>*,) 

lK"lai»rarc ^ "2  '    !>6' aa«> 

^laryland .ITi'oiM* 

Virginia '""'"  jtaa' ^M 

W^*8t  \  Intln  la j  ejgLgtO 

North  Caroliaa ^     \  '  gg} 

South  Carolina ZI       !J"3* 

Ge<*rfria 'Si.JJSi.'SSZ  Sin,' 

Florida .. 54  ^^ 

oiiio ZIZ — 111  4.0-'i;!  oeo 

Indiana ,     ■  mt 

Illinois J'_    ~  '   '  „i4| 

MIcLlican I-IIII^IIII.  a   isu  OOO 

Wi-.oon8ln , . 3  tin},uOt} 

Minnesota ~~~_  2'  .'ll'f»o<» 

Iowa — ."  ___~V.T  4.  Ori2.  «K>o 


,wmt 

.  e#6 


Missouri  

Nortb  DakoU _J~ 

Sonth  Dakota ~ 

Nfbragka '. 

Kaasaa : , Z,. 

Kentucky __J ZZ '. 

Tpnnesa«"e _  . ~*  »— 

.Mabama III  "" 

MUsiaslpijl Z 

Ixinislana 

1'exas .V_ Jl_. 

Oklahoma _«_ .I.J1.J 

Arkanaaa ] ___« Z. 

Mnatana 

W.rMBiiijr _____" 

Color.-»<l«) ; __     •       

Now  .Mwtloo .^ /. _"-__,J 

Aricona 1 

I'tab 

Nevada 


4,  14:1.  <M»o 

51U.  )MX» 

tfT2.  000 
I.SS'.'.OOO 
2.  444.  (KM 

1,  o<»:;.  000 

1.  l.M.  twvt 

::Bt.  (MMt 

liUT.  i"'o 

2:!-i.  <»«Hi 

542.  OiVl 
4X1.4100 

srtj.  u>o 

1.  2M\.  000 

H.'.P.  (MO 

1,  1<05.  000 

4:'.c.  OOO 

nS4.  000 

] .  oiM.  oao 
ttHi.oao 


Idaho 1.  ons.  OM 

Wasbtactao.. 1 .  7«r7.  AaO 

Or<-eiiii 1.  t:;>.  «ao 

California ...  3.  b'J^i.iMO 

Mr.  GALLINGBIl.     Mr.  President.  Joat  a  word  more.     If  tbe 

figiiiv*  are  correct  In  tho  hjiudlxiok.  we  Imported  last  year 
$ti.472.757  worth  of  hay  and  ex|M>rt«i  $1.839.(HO  worth.  We  iffl- 
iwrted  almost  four  times  as  uiiK-h  as  we  exported. 

Mr.  Preslilent.  I  confecw  that  in  view  of  tlml  fact  there  6oon 
not  seem  to  be  any  crying  ueoenslty  for  reducing  tbe  duty  on 
hay.  Hay  is  a  very  iifiportant  pro«iuct  in  ail  the  .Static  l>ord«r- 
ing  on  Canada.  I  know,  as  a  matter  of  fart,  liiat  in  my  own 
State  t<MlHy  there  is  scarcely  any  market  for  hay.  and  the 
reason  why,  as  has  been  stated  to  me  pemoanity,  is  Uiat  they  sre 
waiting  for  Canadian  hay.  A  gCBtlcanu  with  whcmi  I  myaelf 
have  deftit  Homewliat  in  this  line  informed  me  that  Ite  saw  mi 
reason  whj'  he  ahould  buy  American  h.'iy  at  the  pn^sent  rat*' 
when  the  duty  was  to  be  reduced  $2  a  ton,  and,  as  lie  onderttood 
it,  that  $2  reduction  of  duty  would  reduce  the  price  of  hay  to 
tliat  exteuL 

I  think  he  will  be  mistaken  on  that  ftoinl.  but  he  aaid  that  he 
was  not  going  to  buy  any  bay  imtil  the  tariff  lav  which  was 
under  consideration  should  go  into  effect. 

Mr.  BlUSTOW.    Mr.  President 
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Tb«*  VU'K  rulOUlHENT.    Itoca  tbe  Senatnr  from  New  IlHinp 
iihin*  vi*>lti  to  tbe  at— Kw  from  Kaaaw? 
Ml   i;.\i.f.iN«;Ki:     i  do. 

Mr    MKISTOW.     I.rt  iiie  inquire  If  Ibis  Is  one  of  the  prodiK'ttt 
vtiere  tb**  lMMi(>tit  of  the  iacreased  price,  if  there  Is  anj.  will  go 
I  lirti-t  t'»  lli«'  f.iniuT  who  |»n>«liice8  the  bay  by  his  own  labor? 

Mr.  i;.\I.LI.N<iKK.  (Vrt;.ialy.  I  know  teun.  and  |)erhn|w 
ut.rw.  of  fjiriiH-rs  in  New  !I:iuii>shire  who  have  their  last  year's 
<  ro|t  In  Ihfir  Imnis  becau>^'  there  !»  not  any  marliet  for  it,  and 
I  be  ren.son  tb:it  Im  eiveu  to  tlieni  why  tliere  is  iK>t  any  market  is. 
J  8  I  have  stal«tl.  that  (>unhns*Ts  ex|H^-t  Cnnaullan  hay  to  tH>m*' 
uitiier  the  new  tariff  law.  and  thnt  they  will  be  able  to  buy 
it  (•lif:ii'er  thiin  tlwy  can  buy  Anu-rican  hay. 

1  liiul  hojunl  that,  in  Tie\*-  of  the  fact  that  our  imp«^rt8  already 
ijo  lar^ly  excee«l  our  expt>rt«.  the  rates  in  the  exlstin^c  law 
Yoakl  not  be  disturlnsl.     It  affwts  a  jfreat  many  Kniall  farmers. 

soppeae  It  is  a  forlorn  ho|>e.  but  I  will  venture  the  hope  that 
oiotlifietl  rate  the  Senator  from  Washiu'-'ton  has*  put  In  hi.-; 
Amendment  may  at  leait  be  ajcreeil  to.  I  know  of  no  reason 
vhy  we  alioald  be  legislatini;  for  Canada  and  against  our  own 
CDuntry. 

1  had  a  letter  from  Canada  not  long  ago  in  which  my  corre- 
K|MMiil«Mtt  s.iid  that  tMf  WM«  Millet  I  with  the  outlook,  and 
ny  iutelliiieiit  <  orreipOIMlait  BlliPMted  that  they  rould  hardly 
telieve  that  such  k^khI  fortime  was  c<»mlnjr  to  them.  I  really 
lo(>e  that  the  American  farmer,  as  far  as  the  hay  pnnluct  is 
c  »n«-erued.  may  i>e  ctmsidcrixl  rather  than  the  Canadian  f:irmer 
yVby  not? 

.Mr.  SI.M.MfKNS.  I  wish  to  inquire  of  the  Senator  from  New 
I'ampshire  whether  he  is  insisting  uiH>n  the  retention  of  the 
I  resent  duty  on  liay  on  the  uround  that  it  measures  the  differ- 
tnce  in  the  lalM)r  cost  in  this  couutr>-  and  in  Canada? 

Mr.  t;AT,LlN(;EIt.  Mr.  President.  I  do  not  know  how  that 
nay  be.  I  do  know  this,  that  there  are  men  in  New  IlampjJiin' 
\f\M  are  raising  hay.  and  for  which  they  arc  getting,  or  did  get 
list  year.  $!♦>  a  ton  in  the  barn,  »»  miles  from  nwrket.  I 
1  now  that  during  a  visit  to  Canada  at  the  same  time  I  inqniretl 
«f  a  Canadian  farmer,  who  raises  ei|ually  as  gotnl  hay  as  the 
jLnieri<Mn  farmer,  what  he  was  getting  for  hay.  and  he  Mid 
lr«>m  fs  to  $10  a  ton.  In  that  case  it  more  than  measured  the 
t  ifference.  but  I  do  know  h«iw  as  a  general  rule  It  wouid  work 
cnt.     But  the  pnnKwition  is  to  reduce  the  duty  to  $:$. 

Mr.  SIMMONS.  I  would  suppos*-  that  on  account  of  the 
character  of  hay.  It  being  raihtr  liisht  l>ut  at  the  same  time 
lory  bulky,  the  freight  rates  would  be  tolerably  high,  and  that 
« .'UUK'titlon,  if  it  e.\i<<ts  at  all,  would  not  exist  far  beyoud  the 
l«»rder  line  on  either  side 

Mr.  UALLIN(;KU.  It  is  baleil  now,  and  It  is  not  so  very 
I  ulky. 

Mr.  SIMMON.*!.  It  always  ha!«  to  !>♦«  l)jihnl.  and  even  when 
1:  is  baieil  It  is  llcht  in  |»n>iiorlion  to  its  bulk. 

Mr.  (JALLIMiKU.     Ye«. 

Mr.  SIMMONS.  I  have  notii-eil  as  we  have  fone  on  with 
tles4»  sihcdules  that  when  we  were  dteruasinc  a  product  tliat  is 
i  n|N>rleii  here  from  Kun>|>t>  we  hav*>  l»eea  always  told  that  we 
I  e»Hi  a  duty  because  wages  in  Kun»ie  are  v*  much  lower  than 
t  jey  an>  In  this  country,  and  the  Uepubiican  Tarty  seems  to 
bave  committeti  itself  to  tl»e  idcii  thst  dutl.»s  ottgllt  to  be 
f -allied  so  as  to  measur«>  the  difference  in  the  lak«r  cost  here 
and  in  comjieting  countries,  allowing  a  prt>tit  for  the  mannfac- 
t  irers.  I  was  curious  to  know,  when  we  come  to  discnas  com- 
ri'tltlon  bstwven  border  pn>ducts  in  this  country  and  In  Canada, 
V  hether  tbe  Halm  for  protection  was  upon  the  same  Itasls,  the 
c!  ifference  In  labor  cost,  and  especially  I  was  anxlons  to  get 
t  lat  information  because  I  have  beard  it  state<l  on  the  other 
»  de  of  the  Chanil»er  several  times  during  these  debates  that 
t  »ere  is  pnutlcally  but  very  little,  if  any.  difference  between 
labor  i»st  in  this  country  and  in  Canada. 

Mr.  UALLJN<;KR.  I  have  heard  the  same  thing  a  goixl  many 
in  this  Chamber.  Ijut  it  Is  not  correct:  certainly  n4»t  as  to 
on  the  farms,  it  Is  my  priTilcse  to  fo  to  Canada  almost 
•  rwty  auBinier.  I  regret  that  our  IVmocratic  friends  are  gotng 
t>  ^ylTe  me  of  that  privilege  this  year.  I  have  Intimate 
I  Bowisdve  of  many  matters  relating  to  Canatla  both  as  to  mann- 
f  irtnrtat  wrf  agricultural  iuduatrlsa  of  that  great  country,  and 
I  chanro  to  know  that  the  wagco  on  the  farm  are  not  as  high 
t  lerc  as  here. 

Mr.  SIMMONS,     mtes  the  Senator  think  it  c«>«t8  94  mon>  to 

I  take  a  ton  of  bay  in  Canada.  Just  across  the  border  and  within 
3)  or  100  miles  of  the  bonier,  than  it  »h»»«s  in  this  country? 

Mr.  <;aIJ.1.\OKU.     I  have  not  argued  that.    I  am  not  sore  aa 

I I  that.     I  know  that  they  do  sell  hay  very  much  cheaper  thjin 
f  e  do. 

Mr.  SIMMONS.  On  account  of  the  difference  in  the  cost  of 
liibor? 


Mr.  GALLINC.ER.  The  difference  of  Pi  may  not  be  fully 
covered.  But  the  difference  in  labor,  in  the  value  of  the  lnn<l, 
and  the  condition  of  living,  as  well  as  various  other  things, 
may  well  be  taken  into  aci'ount. 

Mr.  WIIXIAMS.  Mr,  I»resident.  if  tl»e  Senator  from  New 
Hampshire  will  permit  an  interruj^tion , 

Mr.  <;ALLIN<;EU.     I  yield  to  the  Senator.  • 

Mr.  WILLIA.MS.  I  think  he  will  pn>bably  agree  with  me 
when  I  make  the  statement  that  wages  are  somewhat  lower 
In  the  French  Provinces  in  Quebet.-  than  thi*y  are  across  the 
line  westward. 

Mr.  (;aLLI.N<;KR.     And  In  Ontario  in  agriculturnl  pursuits. 

Mr.  WILMAM.s.     In  Oulari«»  they  are  lower,  too. 

Mr.  tiALLINiiKU.  Yes;  certainly  in  the  eastern  part  of  the 
Province. 

Mr  WILLIAMS.  But  the  wngos  in  Knglish-si>eakiiig  Prov- 
inces  of  Canada  are  higher  when  you  get  clear  out  to  the 
I*aclfic  ci>ast  than  they  are  in  the  States  just  adjoining  them. 
In  between  the?*e  two  extremes  the  wages  are  virtually  cfjulva- 
lent  to  one  another. 

Now,  that  brings  me  to  this  consideration.  It  lias  frequently 
been  said  that  wages  were  the  cause  of  tho  standard  of  living. 
They  are.  as  a  matter  of  fact,  a  result  of  a  standard  of  living. 
The  French  in  Quebec  have  a  different  standard  i»f  living  from 
the  Knglish-speaking  people  across  the  bonier  and  from  the 
F^glish-speaking  people  in  the  Provinces  of  i'anada.  They  are 
much  ujore  saving;  they  live  a  inu<h  niore  simi>le  life:  they 
are  satiatied  with  very  nuuh  less  protits:  mul  so  us  a  result  of 
the  standard  of  living  wages  aru  somewhat  lower,  not  be- 
cause  

Mr.  OAI.LINOER.  The  Senator  must  retucmher  that  the" 
French-Canadian,  who  has  a  lower  standard  of  living.  Is  not 
oij^-  Invading  our  ejistcni  States  but  he  is  likewise  pushing 
we>tward.  I  am  familiar  with  a  city  in  Canada  that  in  my 
boyhood  bad  scarcely  a  French-Canadian  in  it.  and  now  the 
iHipulation  is  almost  one-half  Frem-h-Cauadian. 

Mr.  WILLIAMS.  Yes:  but  the  Senator  will  admit  that  as 
he  go«»s  westwanl  or  as  he  g(M»s  southward  and  separates  him- 
s«'lf  from  his  old  environment  he  acquires  an  api^etitc  for  larger 
wages,  and  demands  them. 

Mr.  «;aLLIN<;ER.  Indnubtedly.  Mr.  President;  but  I  do 
really  think  that  when  we  have  imported  practk-ally  four  times 
as  much  hay  in  the  last  year  as  we  exi>urted  we  ought  to  be 
sjitistled  with  that  condition,  and  that  we  ought  not  to  deprive 
the  small  .\meri»T»n  farmers  along  the  Canadian  frontier  of 
the  nJkrket  they  have  had  at  home  for  their  hay  heretofore  by 
o|»«>uing  the  markets  of  a  foreign  country  to  our  consumers. 

I  can  not  st^  that  any  goo<l  will  come  from  it.  and  I  do  stv  a 
great  deal  of  harm  to  the  farmers,  who  ueetl  to  be  reasonably 
protet'ted. 

Mr.  SIAIMONS.  Does  not  the  Senator  from  New  Hampshire 
think  that  |«,000.000  of  Imports,  in  view  of  the  fact  that  we 
produt*e  nearly  ITOO.OOO.UOU  of  this  product.  Is  rather  a  small 
imi>ortatlon? 

•Mr.  (;aLLIN<;ER.  Mr.  Presldsnt.  I  very  likely  am  old 
fashioned,  and  very  likely  my  Tiews  on  the  tariff  question  are 
somewhat  old-fashioned,  but  I  can  not  f«>r  the  life  of  me  see 
what  a«lvantage  we  are  to  get  by  adding  to  the  iminirts  of  hay 
from  our  northern  neighbor,  thus  displacing  that  amount  of 
hay  from  the  farmers  along  the  border  on  our  side.  It  will 
not  largely  decrease  the  valoe  of  the  hay,  but  it  will  tend 
to  displace  a   very  considerable  port  of  the  American  pnxluct. 

Mr.  SIMMONS.  The  Senator  calls  attention  to  the  imiiorta- 
tions  of  1<.»12  being  six  and  a  half  million  dolhirs.  I  call  his 
attention  to  the  fact  that  for  the  year  1010  they  were  less 
than  a  million  dollars. 

Mr.  f;ALLIN<;ER.     Tea. 

Mr.  SIMMONS.  I  presume  that  last  year's  iinitortations 
were  somewhat  abnormal.  There  may  be  some  explanation  of 
that,  but  I  do  not  know  what  it  is. 

Mr.  iJALLINliER.  That  shows  the  enormous  increase  In 
two  years,  even  with  a  $4  rate.  It  might  be  said  that  It  was 
because  of  the  shortage  of  the  crop.  The  crop,  as  I  remember, 
was  not  short  in  lOlJ;  It  certainly  was  not  In  the  New  England 
States;  so  that  that  would  not  account  for  It;  but  there  was 
an  enormotis  increase  In  the  importations  of  hay  in  1912. 

Mr.  SIMMONS.  I.et  me  call  the  Senator's  attention  to  the 
further  fact  that  in  1?<M.  when  we  had  a  duty  of  only  $2  a  ton 
on  hay.  the  same  as  is  proposed  in  this  bill,  the  Importations 
that  year  were  less  than  one^half  what  they  were  last  year. 

Mr.  CJALLINOER.  Yes;  the  Senator  is  correct  In  that  state- 
ment ;  hot  I  think  what  we  want  to  face,  what  we  want  to  look 
at.  is  tlie  great  Increase  In  the  last  two  years. 

Mr.  WARREN.  Mr.  President,  will  the  Senator  from  New 
Hampshire  allow  me  right  there? 
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Mr.  GAIJJNGKR.     I  will  yleW  the  floor. 

Mr.  WARREN.  I  do  not  wish  to  take  the  Senator  from  the 
lliHir;  I  only  d<»sire  to  make  a  l>ii«'f  observation.  The  Senator 
from  North  CaroMna  has  alluded  to  the  Imports  of  hay  in  !><)<"». 
The  fart  of  the  matter  Is  that  the  f.inners  are  great  constmiers 
as  well  as  prtslucers  of  hay,  wlien  j-ou  come  down  to  that.  It 
Is  true  that  others  tuy  hay.  but  the  farmers  are  the  principal 
consumers;  and  in  lf<9fi,  nuder  the  Wilson-Gorman  Tariff  Act, 
the  fanners  were  uiiible  to  buy. hay  to  feed  and  carry  through 
their  live  stock;  ard  so  they  shipi»e«l  their  stock,  down  to 
yearlings  and  lambs.  Into  the  market  rather  than  buy  the  hay. 
Thnt  very  larcely  «c< dunts  for  that  difference. 

Mr.  (;aLLIN(;ER.  There  is  one  other  point  to  which  T  de- 
sire to  refer.  I  do  n  )t  know  how  much  sipiiticance  it  has,  but 
the  enom)ous  growth  of  the  a.utomobile  industry  is  putting  the 
horse,  to  a  consideralile  extent,  out  of  commission  and  lessening 
the  market  for  the  ft  riner  so  far  as  hay  is  concerned.  I  really 
feel  thnt  our  frletids  on  the  other  side  ottght  to  yield  their  iron- 
clad determiiiMti<»n  o  |)ut  this  bill  thn>ugh  In  the  form  it 
came  from  their  camrs  ami  let  the  duty  stand  at  $3  a  ton; 
which  is  a  25  i>er  cent  reduction  from  the  rate  In  the  present 
law. 

Mr.  P.\r,E.  Mr.  President,  the  Senator  from  North  Carolina' 
has  referred  to  the  <lifference  in  the  cost  of  production.  I  do 
not  know  what  thnt  difference  is  in  actual  labor,  but  I  do  know 
that  the  Vermont  f.irmer  seeks  to  keep  his  farm  in  a  good 
condition  by  fei^llxjition.  A  good  farmer  will  turn  over  his 
UTeadow  and  stock  (!own  his  l.nnd  once  in  five  years,  or  one- 
tiftU  of  It  each  year.  He  takes  pixnl  care  of  his  farm  and 
he  ke<*ps  u])  its  v:iioe  The  Canadian  fiimiers,  or  many  of  them, 
simply  take  the  ferlilljaitlon  out  of  the  soil  and  sell  it  year 
after  year.  On  t!»e  farms  bortlering  oni  the  St.  I.flwrence  River 
on  either  side  you  T.'ill  find  a  good  strong  clay  soil,  one  that 
will  stand  this  had  iisjige  for  many  years.  They  are  our  com- 
I>etltors  in  the  hny  market. 

We  certainly  ougli*  to  protect  the  American  farmer  as  much 
as  we  can,  becanKo  the  Canadian  not  only  has  the  advantage 
of  cheajier  land,  but  is  willing  to  wear  cut  his  land  and  take 
out  the  feii:l!!Kation  and  sell  It  in  hay.  while  the  Vermont 
farmer  is  trying  to  l.eep  his  farm  In  good  condition.  I  believe 
he  should  be  encourtged. 

Mr.  WILLIAMS.  Mr.  President.  If  the  S^iator  will  pardon 
me 

The  VICE  PRESIDENT.  Does  the  Senator  from  Vermont 
yield  to  the  Senator  from  Mississippi? 

Mr.  PACE.     CertJiiuly. 

ilr.  WILLIAMS.  Talking  to  one  another  as  two  farmers^ 
and  the  Senator  from  Vermont  and  I  are  about  the  only  two 
farmers  in  the  body-  does  the  Senator  mean  to  tell  me  that  the 
Vermont  farmer,  taking  care  of  his  land  and  fertilizing  it,  does 
not  obtain  an  increased  quantity  of  hay  per  acre  at  a  decreased 
cost  ? 

Mr.  PAGE.  As  compared  with  the  Canadian  farmer.  I  do 
not 'think  so.  He  g?ts  a  better  crop,  bnt  not  at  a  less  cost. 
The  Cnmidinn  farmer  is  subjected  to  very  little  exiiense,  except 
harvesting  his  crop.  He  is  not  a  good  farmer.  He  is  taking 
fertilization  out  of  tie  farm  and  selling  tt  In  hay. 

Mr.  WILLIAMS.  Then  it  must  follow  tliat  your  Vermont 
farmer  Is  such  a  i>oor  farmer  that  he  puts  more  money  Into 
fertilizing  his  land  and  taking  care  of  It  than  it  pays  liim 
to  put  Into  It 

Mr.  PAGE.     No.  Mr.  President;  not  at  aU. 

Mr.  WILLIAMS.  Then  if  he  is  a  good  farmer  and  is  farming 
Intelligently  be  mus)  make  mon^y  by  his  intelligence,  and  if 
his  competitor  is  Inferior  and  unintelligent  and  is  wasting  his 
land  and  not  fortilixlng  it,  but  taking  the  substance  of  bis  land 
out  in  the  crop  ever}'  year,  then  he  ought  not  to  be  much  of  a 
comi)ctitor  and  ought  not  to  amount  to  much. 

Mr.  PAGE.  He  is  a*competitor  to-day  and  will  be  for  a  few 
yours  until  he  has  exluiusted  the  fertility  of  his  soiL  The 
American  farmer  puts  back  Into  his  land  a  part  of  what  he 
takes  from  it.  and  therefore  he  is  not  able  to  iHoduce  so 
cheaply  as  his  Canadian  competitor  who  is  each  year  selling  the 
fertility  of  his  land  as  hay. 

Mr.  WILLIAMS.  Oh,  the  lands  of  Quebec.  If  I  am  not  mis- 
taken, have  been  longer  in  cuHivaUon  than  those  in  Vermont. 

Mr.  PAGR  They  have  been;  but  they  do  not  cultivate  the 
lands  there  as  they  lo  in  Vermont.  They  simply  take  the  fer- 
tilizatiou  out  of  the  :-oil  and  they  sell  It  in  competition  with  our 
farmers  who  are  trying  to  be  good  fanners  aiul  trying  to  keep 
their  forms  in  good  condition. 

Mr.  WILLIAMS.  Does  the  Senator  mean  to  tell  me  that 
the  Quebec  farmer   who  does  not  talca  care  of  his  laud  and 


takes  the  substance  out  of  his  land  in  his  crop  can  ralae  as  much 
hay  as  the  Venuout  furioers  do  when  they  arc  talUng  care  ot 
their  lands? 

Mr.  PAGE.     No;  I  do  not. 

Mr.  WILLIAMS.  Now,  does  the  Semtor  BMsan  to  tell  mo 
tliat  the  Vermont  farmers.  In  s|ijte  of  their  wii priority  and 
intelllget>ce  In  cultivating  their  Wuds  in  the  prujier  way.  get 
less  profit  out  of  them  than  the  C^muliau  ftanuer  who  does  not 
know  how  to  take  care  of  his  land? 

Mr.  PAGE.  I  do  say.  Mr.  President,  that  the  Canadian 
farmer  oftentimes  puts  nothing  into  his  farm.  He  merely  har- 
vests the  grass.  He  does  not  plow  very  much  and  does  i>ot  fer- 
tilize the  soil  ver>'  much.  His  costs  are  low.  his  expeaaa  far 
harvesting  is  about  $2  per  ton.  and  he  cnu  underbid  tt»e  Amarl- 
can  farmer  who  does  farming  in  a  legitimate  and  proper  manaar. 

Mr.  WILLIA.MS.  Now.  I  iisk  th.»  Senator  this  quention : 
What  is  the  Senator's  exi>erif'n<'e  and  obser\'ation.  or  iMtth.  'n 
regard  to  the  number  of  acres  of  laud  that  you  can  mow  In  a 
day  with  one  hatKl.  one  mower? 

Mr.  PA<tE.  Our  Vermont  farmers,  who  get  up  at  8  or  4 
o'clock  in  the  morning,  ustially  go  around  a  4  or  5  acre  patch 
and  cut  it  down  before  noon. 

Mr.  WILLIA.MS.  Well,  we  do  a  little  bit  I»etter  In  Missis- 
sippi :  we  son)etime8  mow  6  acres.  Tlie  question  I  want  to 
ask  the  Senator  is.  Thten  the  Canadian  farmer  get  over  sny 
more  laixl  than  the  Vermont  farmer? 

Mr.  PAGE.     Prt>bably  not. 

Mr.  WILLIAMS.  Jf  the  Vermont  farmer's  Irnd  is  well  cul- 
tivated and  produces  fine  cmps  of  hay,  ami  the  «':iiindian  farm- 
er's land  is  u<»t  well  cultivated  at  all.  and  he  merely  pets 
what  he  finds  growing  wild,  and  he  does  not  fertilise  his  land 
or  take  care  of  it.  and  he  can  not  get  over  any  more  land  than 
your  fanner  can,  then  the  product  of  Ws  labor  through  tho 
day  ninning  a  machine  would  be  about  &0  per  cent  of  what 
yours  would  be.  would  It  not? 

Mr.  PAGE.  Yes;  allowing  the  Senator's  vlewijolnt  to  be  cor- 
rect, bat  possibly  we  do  not  clearly  understand  each  o*"her. 

Mr.  WILLIAMS.  Then  he  would  have  to  be  hired  at  half 
as  much  before  you  even  equalized  the  labor  cost? 

Mr.  PAGE.  The  Senator  from  Mis.siiisii>pi  Is  a  farmer.  aitd« 
being  so.  I  can  api)«ai  to  him  with  some  little  conlldeiM'e  that  I 
will  get  the  facts.  He  knows  that  liu;  farmer  who  plows,  who 
draws  on  the  manure,  and  who  then  thoroughly  harrows  his  land 
to  put  it  in  good  condition  for  the  sctid.  puts  much  more  money 
into  the  preparation  of  the  soil,  the  coat  of  fertilisers,  and  tha 
cost  of  seeding  down  than  he  does  into  cutting  tiis  hay  and 
haoliug  it  to  the  bam. 

Mr.  WILI.IAMS.  I  should  hate  to  say  that  I  w<nild  regard 
that  as  very  uniutelligeut  farming;  t^t  would  be  btrmiog  for 
fim  and  not  for  profit. 

Mr.  PAGE.  It  is  a  fact.  Mr.  President,  tiiat  the  c«)st  of 
plowing,  of  harrowing,  of  fertiiizatiou.  and  of  seeding  is  mure 
than  the  cost  of  cutting  and  getting  in  the  hay.  which  is  aiiaot 
aJl  the  Canadian  does,  and  I  Uilnk  the  Senator  ought  to  affixa 
wiuit  I  say  about  that  if  it  is  true. 

Mr.  WILLIAMS.  I  can  not  do  that;  that  would  lead  to 
baukniptcy. 

-Mr.  WALSH.  Mr.  Presitlent.  our  friends  on  the  other  sido 
seem  to  be  so  euamore<i  of  high  duties  that  they  seem  disponed 
to  insist  upon  a  doty  when  there  does  not  seem  to  be  any  reason 
for  it  at  all.  No  one  has  heard  any  reason  advanced  why  there 
should  l>e  a  duty  of  $4  rather  than  $2  a  ton  on  hay.  It  is  not 
suggested  that  the  former  flguie  mearures  the  differon<^'e  In  the 
cost  of  i>roduction :  it  is  not  suggested  either  that  the  imi)orts 
would  increuse  materially  under  the  redticed  rates;  In  fact, 
there  are  no  figures  to  justlfj-  such  a  conclusion  as  that,  ^th* 
slightest  attention  to  the  statistics  will  disclose  that  there  are 
never  any  Imports tions  of  hny  into  this  country  at  all  except  in 
seasons  when  the  supply  in  this  country  is  abnormally  low. 

The  distinguished  Senator  from  New  Hampshire  (Mr.  Oai> 
ungeb]  Is  in  error  in  saying  that  there  was  the  usnal  prodne- 
tion  of  hay  last  year.  In  1012  the  prtMluction  was.  as  n  matter 
of  fact,  quite  large,  but  the  lnii)ortatlons  for  1012  came  from 
the  production  of  lOU,  and  In  1911  tlie  production  was  notably 
low.  We  produced  in  1911  only  47.000.000  tons,  as  agataat 
64,000,000  tons  in  1910  and  72.000.000  tons  tn  1912.  AcoorA- 
Inicly  in  1912  we  had  an  unusoally  large  lmi)ortatlon — Al)9.nS 
tons;  but  I  might  say  in  that  er)nnection  that  even  809.213  tons 
was  only  sbout  one  flve-bundredth  of  the  total  production  and 
could  not  possibly  have  affectsd  the  price  escei)t  locally ;  nation- 
ally It  could  not  have  exerted  any  fnfiu^ice  upon  the  price  at  alL 

Now  oome  to  1910.  The  impin^ations  for  that  year  will  gfva 
an  index  to  the  production  In  1909. 
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The  nffiire*  are  itlven  her*  nt  84,nrjO.0On  umn:  thflt  is  to  wiy. 

rhen«»ver  then»  Is  a  nonmil  produrtlou  of  hnj  in  tliis  «"muitr.v 

ou   «l<»   not   have   nuy    ini|N»rtatlous.     I^M»k   nt    U— '.ni.tNR*    tons 

iiit  <»f  a  total  of  tM.iKto.o'iO  tons    a  i»i*rffctly  uegliglble  quiiu- 

llty  of  imp«mi«  In  1910. 

What  ii«te«t  tbiit  omn?     It  «ini|>lj  mean-s  th:tt  when  there  is 
4  faaiine  here  nud  oar  |ieople  luive  icot   to  gft    hnr   tiny^'here 
<y  ran.  it   will  (>onie  lnt4>  thiH  country  in  onltT  to  sju«»  tlie 
sts  that  eat  it  from  Marvation.  m>  matter  what  tht*  tnrifT  l:«. 
eff»H't  of  a  duty  ui>on  hay  i^  simply  to  malie  llie  pri.  e  of 
ay  hiich  when  it  iM  aire:uly  almornmlly  high.     Wheu  the  |>ri<-e 
not  hixh.  when  the  onliaary  ci»n<Iitioii!(  prevail,  tlie  duty  run 
Aot  pOPSibly  hiive  any  efl'e<t  a\nm  the  prloe  .»f  hay  at  ail. 

Mr.  C.VI.LINtiKK.  Mr.  rrt-Kiilent.  there  U  for«e  in  the  Sen- 
I  tor's  suxgestlou.  and  yet.  if  there  was  a  «-rop  in  1911.  doubtlesi* 
tbat  enabled  the  consunieri*  to  have  n  start  untH  the  new  crop 
<f  1»12  cunie  in.  which  i»»  in  at  tlie  midyear. 

-Mr.    W.\I..i<II.      Tli«'        --  of    tlie    Senator    from    New 

'  lMui|««ihire  scan-ely  .•<(fe<-ts  the  ca.«M».      I   apprehend.   .Mr.   Presi- 
<  ent.  that  the  tnoHt  unrent  demand   for  huy  ctmiei*  from  thofe 

^  rbo  are  obliK»>«l  to  buy  in  order  to  kt-ep  tiieir  stm-li  alive 

Mr.  t;.VLM\«;KH      I  ixioiii.ttMlly. 

Mr.    WALSH,      rmloubtetlly— witliin   a    very    limited    rejiion 

ilont;  tlie  t>order  mme  advantage  may  act  rue  to  Monie  farmers 

D   years  of  S4.>arcity.     8o   far   as   the  cr«'at    interior   of   this 

'  ouiitry  Is  ooih-enied.  a  duty  on  bay  is  like  n  duty  on  (totatoea, 

'rlth  reference  t4i  which  I  will  siiy  n  wonl  pn-sently.     It  iloes 

iK>r   make  any  difference  at  all;   but.  as  n    matter  of  courw. 

litli  reference  to  a  little  region  alonjj  th^  lM>rder.  in  ytiirs  of 

aai:ne  here  the  farmer  will  get  a  little  hiisher  prit-e  for  his 

i  lay.    But  look  at  the  situation  over  that  greiit  extended  area. 

h«*  Niiuidarj-  Hue  of  my  State.  TOO  miles  in  length,  aud  400 

Mi.i  ^  along  the  northeru  line  of  Noilh  Dakota  aud  2(h)  miles 

]  aore    on    the    Hue    of    the    Stiite   of    MlnnestJta— wbeno\»'r    a 

;  amine  year  conies  the  farmers  lu  our  section  of  country  are 

I  bilged  to  buy  hay  wherever  they  can  get  It.     If  tLey  can  get 

t  arros*  the  line,  they  want  to  go  there  and  get  It.  nnd  ou 

I  hat  hay  you  impose  a  duty  of  f4  a  ton,  aud  we  are  cudeavorin^ 

lo  reduce  that  dufr  to  $'2. 

Mr.  r,\lAASr.KH.     Well.  .Mr.  Pre««ldent.  of  course  the  States 
h^nl  Ting  on  Caiwda   are  inslgnifk-ant   In  almost  all   respect.s 
(ompared  to  the  gre«t*States  of  the  Northwest  and  the  '" 
It'UiitHln   region— certainly   so  in  area — but   we  are  n. 
:  MS  (tintrlhuting  what  we  can  to  the  <5overnment  of  the  Inite*! 
Iltatei*,  and  we  do  feel  that  our  industries  are  entitle*!  to  con- 
lideratioQ.     It   is  not  quite  the  rule  always  to  legislate  in  a 
'k-ay  that  will  cover  every  portion  of  our  great  land:  and  when 
;ou   ciune  to   cimsider  the   States   of   .M.ilne.    New    Hampshire, 
'eniiont.  New  York.  Ohio,  atul  Michigan,  bordering  on  TiiltI  i. 
iin«l  then  the  States  farther  west  than  that,  while  in  one  .scns4» 
hey  are  insignificant  yet  in  another  seuHe  they  are  extremely 
miiortanL     It  Is  for  those  States  that  I  appeal:  and  I  really 
ihink  that  we  are  entitled  to  a  gixnl  deal  of  onsideration. 

Mr.   WAI3H.     Mr.  President.   I   ap|»rei'iafe  the  s.)iujdness  of 
he  sunciwtion   BMd0  by  the  distiiiiruJshed   S*>nator   from   New 
famiishire.  and   I  trust  that  nothitig  that  I  have  said  woald 
live  bim  auy  iniprexslons  that  I  was  regardless  of  his  section. 

Mr.  <;aI  I.INtJKH.  Not  nt  all.  It  was  once  my  privilege  to 
travel  thnmgh  the  state  that  the  Senat.)r  from  .Montnim  »i 
nbly  refiresents.  and  I  reiiiend>er  nUling  my  wife's  attention  to 
tue  fait  that  we  had  traveled  thn>ugh  that  State  a  distance 
t^at  w<*ttkl  iMve  carrietl  us  from  t'oiiciml.  N.  H..  to  the  city 
ff  WMfeiBctaA.  I'hen  I  untlerstiKKl  better  than  I  ever  did  l>e- 
inre  the  treniendouo  iiu|>ortHnce  of  that  se«-tion  of  our  country. 
1  appre«  itite  what  llie  Senator  says,  and  there  is  force  in  it. 

.Mr.  W.VLSH.  I  was  «*iin|.ly  desirous  of  inviting  the  attention 
<f  tije  .'^♦vjator  and  of  the  Senate  to  the  fact  that  the  increas»>«l 
1  uty  for  which  the  Senator  a.«sks  dt)e«  the  farmers  of  hi;!  state 
I  benefit  only  In  years  of  famine,  when  th^*  prices  .r.'  ,  '.:ior- 
luilly  high,  anyway;  and  tliat  if  yni  r.'canl  that  ••<>nsiiUration 
jou  I'lit  us  in  a  situation,  with  a  thous;ind  miles  of  boundary 
1  ne.  where  we  shall  be  deniini  the  «.>|>|>ort(mity  in  ae«sons  of 
limine  to'go  where  we  can  get  the  hay  cheaiiest  so  as  to  aare 
€ur  sto»*k. 

Mr.  rtALLINt;KR.  Mr.  Presldwit.  I  simply  want  to  add  a 
1-onl.  though  (lerbaps  it  is  unneecaaary.  When  the  |>lea  was 
imde  that  ttie  gn^at  arid  aud  seniiarid  regious  of  this  conntrr 
lere  entitled  to  some  help  fn>m  the  Treasury  of  the  luited 
i  tates  to  Irrigate  tlieir  lamls  and  to  enable  them  to  province 
I  erhaps  twenty  times  as  much  as  ihey  were  prxlucinc.  the  bill 
li»r  that  pnr|M>8e  receiveii  the  vote  of  every  Senator  from  New 
]  kighiud.  It  was  of  Ui»  earthly  account  to  us;  but  we  were  very 
|latl  to  give  our  help  to  enable  those  great  States,  suffering  as 
tliey  wer«»  for  want  of  moisture,  to  redeem  lueir  land  and  to 
iiultiHy  their  pnMlucts  perha|«  teit  or  twenty  timers 


I  am  glad  that  I.  for  one.  have  never  yet  dmwu  the  pro- 
vincial line  In  any  vote  I  hjive  ever  cast  in  the  Senate;  and  I 
am  not  gojig  i«*  do  it  now. 

Mr.  WALSH  Mr.  Pre.«iil|>nt.  with  tlie  |iermission  of  the 
Senate.  I  ntu  not  alli>w  tlie  remarks  of  tlie  Senator  from  New 
Ilunipshire  to  pnxs  without  an  acknowle<l<ment  of  the  entire 
truth  of  the  statenieut  maile  by  the  Senator,  tiiat  in  the  great 
stru^iule  of  which  he  s|ienks  we  were  deeply  indeiitetl  to  the- 
a Hsi stance  of  many  distinguished  represiMitatives  frtnu  New  Kng- 
!and.  I  clMi»rfully  make  here  an  ack now  1  pigment  of  the  great 
national  view  they  touk  of  that  question.  I  likewise  do  nt>t 
desire  to  have  it  [ixxh  witliout  reiiiaikiiig  that  we,  l>y  the  devel- 
oimient  of  the  West,  liave  afTordCvl  a  market  for  the  pr<.>ducts 
I  of  New  Knglnnd;  and  while  th«\v  were  |i(>rforming  a  great  ua- 
lio:ial  service  in  that  matter,  they  were  not  wholly  regardU*sH 
,  of  tiielr  own  interests. 

Mr.  «;aLLL\«;KI{.     That  i*-  tnie.  Mr.  President;  Just  as  we 
have  r«>ipr<Knilly,  by  devebqilng  our  manufacturing  industries, 
I  made  ;i  market  ifor  the  products  of  the  Senator's  owu  section  of 
i  the  ioiMitry. 

Mr.  THtHt\Ti».\.     Mr.   President.  I  was  not  In  the  Senate 

I  rhamber  «liiring  the  first   imrt  of  the  discnaalon  of  this  pura- 

;  graph,  but   I  gatiier  fn>m  what  I  have  hefird  alnce  I  have  n»- 

I  tunu^l  thatOn  amendment  has  been  offered  increasing  the  duty 

on  hay  to  $4  |ier  ton. 

SrviR.M.  SI.N.1TOBS.    Three  dollars. 

Mr.  THOUNTMlN.  My  |)..sltion  on  this  subject  ou?ht  to  bn 
pretty  well  undersl<>o«1  by  thid  lime.  I  am  always  willing  to 
vote  for  .1  Rurtlcleiit  duly  on  farm  products  n^  least  to  equalize 
the  conditions  lietween  tlie  furnwrs  of  this  country  aud  the 
farmers  of  foreipn  n»untrjes:  and  Canada  is  just  as  much  a 
foreign  ci»untry  to  n.e  as  Kngland  or  (Germany  or  France. 

I  understood  the  Senator  from  Montana  I.Mr.  W.vlsii]  to 
say  awhile  ago  that  nothing  had  been  suggested  in  the  dis- 
cussion to  .show  that  it  would  take  a  duty  of  $.1  a  ton  to  put 
the  American  farmer  on  an  eqiml  footing  with  the  Canadian 
fanuer  in  this  resinvt.  I  shouhl  like  to  know  if  that  is  con- 
doled. I  thought  I  imderstiHKl  the  Senator  from  Montaiw  to 
saiy  that.     He  was  here  and  he-ard  all  the  discussion. 

Mr.  <i.\LLlN(;iJt.  If  the  Senator  will  i»ermit  me.  a  duty  of 
$2  a  ton  is  imiiosed  on  American  hay  by  the  Canadian  (jovern- 
ment,  so  that  this  is  an  advantage  to  the  Ameri«aii  faruier. 
of  only  $1  In  dnties. 

Mr.  TIIUUNTON.  There  is  a  duty  of  »2  InuMwed  by  Canada, 
or  $3? 

Mr.  C,ALLTNC,i:r.     Two  dollars. 

Mr.  THORNTON.     We  give  a  duty  of  $2.  too. 

Mr.  i;ALLINt;ER.  t)ur  present  rate  of  duty  Is  M  and  the 
Canadian  tariff  rate  is  $2.  The  present  pro;^'sition  is  to  make 
our  tariff  $r>.  as  against  the  Cuimdian  tariff  of  $2.. 

Mr.  TIIURNTUN.  ITie  Canadian  tariff  ou  Amerlcall  hay 
Is  $2? 

.Mr.  C.ALLIMJER.     Yes.  \ 

•Mr  THORNTON.  .Vnd  what  Is  proposed  here  Is  an  American 
tariff  on  Canadian  hay  of  jt2?  * 

Mr.  (JALLINtJER.  That  is  what  the  committee  propones: 
but  the  amendment  offereil  by  the  Senator  from  Washington 
I.Mr.  PoiNrtcxTEBl  proposes  a  duty  of  $,T 

.Mr.  THORNTON.  I  should  like  to  ask  the  Senator  before 
he  takes  his  seat,  then,  whether  it  has  t)een  shown  that  there  is 
the  illfference  in  the  coat  of  production  that  would  Justify  it? 

Mr.  (t.VLLINftKR.  From  i»er»onal  otiservation  which  has 
coven^l  a  large  numlter  of  years  aud  an  ac»iuaintance  with  a 
great  many  farmers  In  Canada,  I  have  no  doubt  of  it  at  all. 
We  have  no  statistics  to  show  It;  but  that  is  my  Judgment, 
bas*-*!  up«»n  personal  obiierTation. 

Mr.  WH.LLVMS.  It  seems  to  be  the  Canndi.nn  judffinent  th.nt 
the  Canadian  farmer  neels  a  duty  of  $'2  to  l»e  able  to  coiUK'te 
w  ith  you. 

Mr.  «;.\LLINC,KR.  Yes;  of  cotirse  the  Canadian  has  trle«1  to 
protect  his  owu  industry,  aud  we  ought  to  adequ.itelv  protect 
ours. 

.Mr.  THORNTON.  Mr.  President,  there  seems  to  be  a  doubt 
alHiut  this.  In  case  of  doubt,  I  certainly  pn>i>ose  to  vote  with 
the  committee.  If  it  were  a  plain  cas*».  I  would  not  hesitate 
to  vote  against  the  committee. 

Mr.  C-VTRON.  Mr.  I»resident,  It  occurs  to  me  tliat  one  f>or- 
tion  of  this  wnntry  is  being  overlooked  in  bxiking  out  for  this 
hay  matter.  There  is  a  foreign  country  south  of  us  along  the 
bonlers  of  .New  Mexico.  Ariwma.  and  Texas.  In  New  Mexlc-o 
we  produce  a  large  amount  of  alfalfa  hay.  Our  principal  mar- 
ket for  what  we  do  not  use  ourselves  Is  F.l  Paso.  We  have 
entered  into  a  treaty  with  Mexico  in  reference  to  the  building 
of  the  Elephant  Butte  dam.  under  which  we  agree  to  give  them 
40,0UU  acres  of  water  from   that   dam  down   the   Rio  Crnndc 
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That  water  will  be  distributetl  in  the  valley  of  the  Rio  Grande 
along  down  our  border.  In  the.  valleys  of  New  Mexico  we  can 
raise  four  crops  of  alfalfa  hay  a  year,  at  an  average  of  Hl>out 
a  ton  and  a  half  an  acre.  In  Mexic**  tliey  will  get  tlie  water  free, 
while  our  i)eople  will  have  to  iwiy  $4  an  acre  for  it  each  year. 
That  is  the  stipulation  in  regard  to  the  i)et>ple  in  New  Mexico 
who  will  get  tlie  water  under  the  Elephant  Butte  dam  project, 
while  the  jteople  in  Mexico  will  get  the  water  free.  The  iKH)ple 
iu  M«'xico  cau  nilse  six  cn»ps  a  yejir.  lieing  much  farther  south 
than  we  are,  and  clo.ser  to  El  Past),  our  market.  We  can  piu 
hay  into  El  Pas«>  and  sell  it  at  about  $lo  a  ton.  The  Mexican 
l>eople  will  be  able  to  put  it  iu  there  aud  sell  it  at  from  $5  to 
$0  or  $(J.r>0  a  ton.  aud  make  more  profit  than  we  cau  iKissibly 
make  at  $10  n  ton. 

If  either  one  of  these  projiositions  is  enacted — that  is,  the  $2 
duty  proixKsed  by  the  House,  or  the  Ip^J  duty  i»roiH>sed  here  now — 
it  will  practically  wipe  out  the  production  in  New  Mexico  of 
hay.  which  is  our  most  valuable  pnnlnct  from  the  S4.)il,  and  will 
turn  over  our  entire  market  to  the  Mexican  i>eo]tle,  as  soon  as 
they  nniy  get  rid  of  their  troubles. 

To  use  an  expression  that  we  use  a  good  deal  In  the  West, 
we  are  being  "cinched"  by  this  bill,  btvause  it  allows  the 
Mexican  cattle  to  come  over  free  aud  comi»ete  with  our  cattle 
raisers;  it  allows  their  sheei)  to  come  over  free  and  compete 
with  our  sheei*  raisers;  and  it  reduces  the  duty  on  lead  and  zinc 
one-half,  even  by  the  anieiidnient  put  iu  by  the  Senate,  and 
allows  those  artici<^  to  come  over  and  compete  with  our  labor. 
The  fact  is  that  nearlj'  every  industry  we  have  in  New  Mexico — 
in  fact,  every  industry — will,  in  my  judgment,  be  almost  par- 
nlj'z«»<l  if  this  bill  is  enncte<l  into  law,  and  esjieclally  the  in- 
dustry of  raising  alfalfa  hay.  That  will  go  down  with  this 
duty  on  it.  esptvinlly  the  $2  duty  provided  by  the  House. 

The  VICE  1'RKS1DF:NT.  The  question  is  on  the  amendment 
proi)Osed  by  the  Senator  from  Washington  fMr.  Poindexteb], 

Mr.  POINIiEXTER.     On  that  I  ask  for  the  yeas  aud  miys. 

The  .yeas  nn<l  nays  were  urdereil,  and  the  Se«.Tctary  proceeded 
to  call  the  roll. 

Mr.  I.^VNE  (when  Mr.  Cii.vmbeelai.n's  name  was  called). 
The  senior  Senator  from  Oregon  is  still  absent.  He  is  luiired, 
as  I  have  heretofore  stateil. 

-Mr.  KERN  (when  his  name  was  called).  I  transfer  my  .pair 
with  the  senior  Senator  from  Kentucky  (Mr.  Bradley]  to  the 
senior  Senator  from  Nebraska  [Mr.  Hitchcock]  and  will  vote. 
I  vote  "  nay." 

Mr.  REED  (when  his  name  was  called).  I  transfer  my  pair 
with  the  senior  Senator  from  Michigan  [Mr.  Smith]  to  the 
senior  Senator  from  Oklahoma  [Mr.  Owen]  and  will  vote.  I 
rote  "  nay. ' 

Mr.  SUTHERI..\ND  (when  his  name  was  called).  I  have  n 
pair  with  tlie  S4-nlor  SiMiator  from  .\rkansas  (Mr.  Ci.abke],  who 
is  absent.  On  that  ac«t>unt  I  withhold  my  vote.  I  will  allow 
this  announcement   to  stand  for  the  remainder  of  the  day. 

Mr.  THOM.\.S  4  when  his  uauie  was  calletl).  I  agaiu  an- 
nounce the  transfer  of  my  i»air  with  the  senior  Senator  from  New 
York  I  Mr.  I:oj)tJ  to  the  Junior  Senator  from  Oklahoma  IMr. 
Gore  I  and  will  \«>te.     1  vote  'nay."  * 

Mr.  WII.1,I.\.MS  nvhen  his  name  was  called).  I  have  a  pair 
with  the  senior  Senator  from  Pennsylvania  [Mr.  Penrose], 
If  he  were  i»resent.  I  should  vote  "  nay." 

The  roll  ciill  was  coiKiuded. 

Mr.  JAMES.  I  have  a  general  pair  with  the  junior  Senator 
from  Ma8s;i<iinsetis  i.Mr.  Weeks].  He  has  not  voted,  and  I 
therefore  witldiuld  my  vote. 

Mr.  IIOLLIS.  I  de.sire  to  announce  that  the  junior  Senator 
from  I>elaware  [.Mr.  Sailsfu'ryJ  is  ftaired  for  the  day  with  the 
junior  Senator  from  IMnale  Island  [.Mr.  Coi-t]. 

Mr.  (;ALLI.\«;i:r  (after  having  voted  iu  tlie  affirmative). 
I  will  inquire  whether  the  junior  Senator  from  New  York  [Mr. 
O'C^iRMAN]  has  voleil? 

The  VICE  PIJKSFDENT.     He  has  not. 

Mr.  (;aLL1N«;KR.  I  am  iKilretl  with  that  Senator.  I  trans- 
fer that  pair  to  the  Jtmior  S<>nator  from  Maine  [Mr.  Bca- 
leicii],  and  will  allow  my  vote  to  stand. 

The  result  was  announ«-ed — jeas  20,  nays  37,  as  follows: 

YEAS— 26. 
Borali  rUrk.  Wyo.  I>odge  Sherman 

Brady  Oawford  Mri>>aii  Hmoot 

Brand^gM  ItillliiKbam  Nelson  Storllns 

Bristow  <;alUnj(i>r  Norrls  Townwod 

Burton  Gronna  Taso  Warren 

Catron  Jonea  rerkina 

Clapp  Kenyon  Polndexter 

NAYS— 37. 
AKhur»t  iiollia  Lane  Martine,  N.  J. 

Baron  IlucbM  IjCh  Myers 

Bryan  Jobnaon  I<»wls  Orerman 

Fl«trb«r  Kera  Martin,  Va.  rittiaaii 


Potm^rene 
Itanwlell 

Itoliiittion 
Shufrotli 
Sb>-|tparil 


Shield* 
Shtvely 
Simnionn 
HinUli,  Arts. 
Sulih.  Ca. 
i^niith,  Md. 


Smith.  8.  C. 

8tOM 

Swanaon 
ThonuiN 
Tli<Mup.4ua 
Thornton 


Tillman 

Vardaman 

\Vai»h 


Bankhead 

Hradli-y 

BiirlelKli 

Cbamlierlaln 

Chiltrtii 

Clarke,  Ark. 

Colt 

Culberaon 


NOT  VOTINi;-.12. 
Cumiulns  I,a  Follelte  Root 

du  Pont  I.lppUt  SauUlmrr 

t->n  •  MiH^umlter  Smith.  MIrh. 

••o"  Newlamls  Stenti«>niiun 

'i^re  O'tJorman  Sutnerland 

llltohcock  Oliver  Wevka 

Jackson  Owen  Wllllama 

JoniM  Penrose  Work* 

So  Mr,  Poindextib's  amendment  was  rejected. 
The  reading  of  the  bill  was  n^tunwl. 

The  next  amendment  of  the  Committee  on  Finance  was.  In 
paragraph  213,  i«ige  58,  line  11,  after  the  word  "bush«»l,"  to 
insert  "of  57  iwunds."  so  as  to  make  the  paragraph  read: 

21.1.  Garlic.  1  cent  per  pound;  onions.  20  centa  u«r  basbel  of  57 
pounda. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  iu  imragraph  214.  i>age  5S.  llne-13, 
after  the  word  "  lockages, "  to  strike  out  "  15  "  and  insert  "  U»," 
so  as  to  read  : 

214.  I'cas,  Kreen  or  dried,  in  tnilk  or  In  iKtrrels,  aacka,  or  almilar 
packaf^es,  10  cents  per  bushel  of  00  pounds. 

-Mr.  (JRONNA.  .Mr.  Pr«'sident,  I  l>elieve  It  is  a  mistake  to 
re«luce  the  duty  on  this  article  to  10  cents  a  bushel.  The  rato 
in  the  present  law  is  low,  l>eing  only  25  cents  a  bushel.  The 
House  reduce<l  that  to  15  ceafs,  and  the  Senate  committee  has 
re<lucetl  it  to  10  cents  a  bushel. 

I  shJill  occupy  the  floor  but  a  moraont,  I  want  to  call  atten- 
tion to  the  fact  that  in  the  ruile«l  States  this  isr  a  gruwlug 
industry.  We  have  nearly  10<».<AK)t»00  peoi>le.  and  for  the  year 
1909 — I  do  not  hapften  to  hare  the  iiro<luction  for  the  later 
.rears— we  pnsluced  a  little  more  than  7,000,000  bushels,  while 
Canada,  right  across  the  line,  with  K«MMJOO  ixHqrfe,  pnsluc««»l 
more  than  four  aud  oue-half  ntlMion  bushels.  The  siime  is  true 
with  regard  to  l>eans.  We  importt>d  during  the  year  1912  a 
great  quantity  of  peas  of  all  kinds.  I  want  to  read  just  a  few 
of  the  figures. 

t»f  green  ik>jis  in  bulk  we  iuqiorted  5S.924  busliels.  of  the 
value  of  ?124,4M.  and  they  brought  a  revenue  of  $14,071.27. 
Of  peas  for  se^nl  we  imported  (j(J,'.mX)  bushels,  of  a  value  of 
?238.010,  and  they  brought  a  revenue  of  $26,702.4«>.  Of  dried 
l»eas  we  importwl  725.2><".>  bushels,  of  a  value  of  fl,2<V2.,T<»S, 
bringing  us  a  revenue  of  $1S1,31."^.77.  We  imis>rted  1T0,.'V19 
bushels  of  split  peas,  of  a  value  of  $271.21>5.  and  it  brought 
revenue  of  ?7G.747.;i3.  We  also  imported  a  small  quantity  of 
peas  in  packages,  amounting  to  2<»,k77  pounds,  of  a  value  of 
$1,609,  which  brought  a  revenue  of  $'JOS.77.  The  total  anionnt 
of  revenue  for  1912  w.ig  $299,708.51. 

It  seems  to  me,  Mr.  President,  that  the  committee  mnst 
have  overlooked  the  fact  that  we  are  now  importing  a  large 
quantity  of  beans  and  peas.  There  are  only  a  few  States 
which  produce  this  crop. '  Taking  the  production  of  beans.  I 
find  that  the  States  of  Maine,  New  York,  Michigan.  Wis- 
consin, Minnesota,  Kentucky,  Colorado,  New  Mexico,  and  Cali- 
fornia are  practically  the  only  Slates  which  pnxluce  lK>ans  In 
any  quantity.  I  find  that  some  States  pr.xluce  qtdte  an  am<mnt 
of  pens,  but  not  a  great  number  of  States  are  engaged  in  the 
Industry.  We  can'  not  afford  to  produce  them  in  my  part  of 
the  country;  labor  is  too  high.  I  have  itersonally  trieil  to  ex- 
jjeriment  with  the  production  of  beans  and  peas,  but  it  Is  a 
losing  proposition. 

The  States  that  I  have  named  are  going  to  be  Injurionsly 
affected.  The  Government  Is  going  to  lose  a  great  deal  of 
revenue. 

It  seems,  Mr.  President,  that  we  ought  at  least  to  leare  the 
rate  as  fixed  by  the  House.  A  bushel  of  beans  generally  sells 
for  about  $3;  5  cents  a  pound.  Ten  cents  a  bushel  Is  certainly 
a  low  rate.  I  believe  that  this  is  one  Item  wiiere  the  Senate 
committee  can  afford  to  adopt  the  House  r.ite.  It  is  true  there 
Is  not  very  much  difference.  I  b*»Iieve  tliat  tlie  old  rate  ought 
to  stand. 

Mr.  President,  I  do  not  intend  to  make  a  sjvMvh  on  this  pam- 
grapb,  but  .1  wish  to  ask  permission  to  luive  some  tables 
printed  showing  the  production  in  all  the  «"ountries  of  the 
world. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  permission  is  granted. 

The  tables  referred  to  are  as  follows : 

BRATCS. 

Canadian  rate:  25  cents  per  buisbcl. 
Payne  rate:  45  cents  per  bushel. 
Dingley  rate :  45  centa  per  iHislieL 


I'  I 
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ImportB.   IMS: 
2r,1.77 

Kxporta.     1911' : 


SUtM 

SlatM 
Main.'--  — 

N.  w  Yoit 

MIchlOD 

Wla<eB«iB 

MiBMMtt 

K«atu<*k7 

Colorado 

N«w  Mexico 

CaUXoraJA 


rrat  »d  Tai«ivni. 


ptr  emi  _       

iX.ViO  buMbeto:   ta1u«.   tl.4Q6,6M:   reTena«,   fSTl,- 

BMns    aiMl    Srie^    pcM.    S41.2M    baabeU ;   T«hie, 


yr9dme1i«»  •f  beam*  i»  fN9. 
IGrMB  IMUM  Bot  bK-lndcd.] 


■ore: 


Prv4mction  im  pri«rip«l  hran  growimg  ecumtriM. 


rBi«««St*tM  (ItIM) 

ran»4ii  ft»ll) 

»hll«  (  101  1  > 

V>.itriiiV)lli 


Italv  I  l!)lt  I 


Bunb^lx. 
11,  2S1,  ItO 

87.  !MW 

1.  mi.soe 

6.WJ.  511 
154.  570 
6::.  823 
TO.  897 
13,926 
H6.705 

S.  S28.  218 

Busbrls. 
11.  145.000 
l.lMvOOO 

8.932.900 

9WI.900 

1.999.900 

8k  187.  000 

18.  990.  04>0 
1,  9S4»  000 
4.902.000 
2.889,900 
1. 458. 900 

14.  872.  000 

7.894.000 

1.  OOl.OOO 

958.000 


NctbtrlaiMU  ( 1911) 

Bow— n to  ( 1911  >- 

KoMla.  Kiir.>p*«B  (1911) 

Vllftfd  Ktn-*Mi  (1911) 

ADvtrla  ( 191 !  » 

Auatraita  «l»ll) 

f—iltiB  nU«:  18  c«nt.«  per  btisbel. 

PaTiM  rates :   Piaa.  grem  or  drtad.   tn  halt.   25  ccats  per  baabel : 
■pe«  pcM.  40  ewM  per  Wi*el ;  i^  peaa,  45  centa  per  buAal :  peaa  In 

to   tmlk.    and    aeed    pras,    40   cents  per 

rr    biiKhel ;    apltt    peas,    40    cent*  per 
ti 

peaa,   99  casts  per 


UlTKlej    ratea :    l*eaa,    green. 
busbol  :    dried    peaa.    SO    ceats 

peas  ta  laMJl  paefeSRsa.  1  c«at  per  psand 
llaaa   rates:    Urasa   psas  ia  balk,   trt^;   drtod 


I :  u>Ut  peas.  60  c«^ts  per  baahel 
per  pound. 

Jaiysrts. 


la 


ill  packages,  1  cent 


Quaatitr. 

vyasi 

Mm,  miB.  ki  balk ^ 

'.'.'.*m'".'. 
...ds;— 

n,fl94 
m,tm 

a,  877 

8m.  4M 

1»3mC3W 

ii4,«n.ir 

Ui,3M.n 
74.747  33 

as.n 

Tsui 

aM.9H.U 

Riporta.     1912:    Bsaas    aad    dried    pcM.     M1.298    kartiis ;    valai^ 
81. 01  MAC 

^ratfacfioa  of  pemt  in  om. 

(Oicea  peaa  aot  tacludad.]  Bushels. 

United   Sutaa 7, 129.  2&4 

Stales  prodactas  30.000  bastasis  or  more : 
Jieir  Tort 71. 

•8. 

185.989 

_  ^      1.183.408 

Wlaroasia J^ 1,  1  OS,  988 

Mlasoari 109. 8ST 

ViKilaia 90.  488 

Nsrtb  rsroilaa «.         881.  687 

Asath  t'arollaa 711.  888 

y»aHdarrrrr-"r~iinr — .' zmii^ziiz. .  — \      se.  713 

AiabaBia-~"~r" ^. . .  .ZZZZIZZZIZIZZZZIZZZZZ       4tn\  007 

Mississippi 3 398i  T98 

I^iil«i«—                        ~      i"^                -  ~.T."~                  '.~7~~~i  l«l'.  859 

T^xss S84.  9«1 

Calarado .. 988.  391 

VMMaatsa »l.  0T2 

Callfocala... 57,  408 

iVsdactiOM  im  prineipml  psaprs«tiaj  osaatrWs. 

Bosbels. 

ratted  States   (1909) T.  110.  009 

Caaada    (l'>tl> 4.89S.999 

Bslstaai   (1999) -~ 291.099 

Praace  (inil» 1.137.000 

Watbsrlaads  il9H) 1.  wa,  ooo 

•asaaanta   n»ll» 58^900 

ftasaia  ta  Riirops  (1911) U.O«^089 

■pais   (lUlli ^^_  4.  884.009 

SwMlen    (IftU) 1.277.999 

United  Kingdom   (1911 » 3.H94.990 

■awls  la  Asia  (1919) 749, 000 

Aljeria    (inil> 294.000 

New  Zealand   tlOll) 80.990 

Mr.  TinVNSKND.     I  wish  to  aak  the  Seoator  a  question.     He 
has  been  disrnssin}:  Im>;ui!<? 

Mr.  GKO.NNA.     Hen  IIS  nnd  peaa. 

Mr.  ruWNSEND.    Ue-aus  ara  mC  iBcluilaa  la  t^i*  fW^mfh? 


Mr.  GRONNA.    Not  io  this  parafrmpk.  ^ 

Mr.  TOWX8END.  We  have  passed  over  tte  item  la  refev- 
enee  to  beans? 

Mr.  CRAWFORD.     We  are  on  paragraph  214. 

The  VICE  rRESTDflNT.  The  qaestion  is  an  the  SBMMdMCBt 
1q  porflfrraph  214.  page  58,  line  13. 

Mr.  WILLIAMS.  Tho  §coator  will  flad  tn  panifraph  202 
"beans  aad  lentils,  aot  ipodally  provided  for.  25  cents  i)er 
boshel  of  60  potinda" 

Mr.  (JRONNA.     That  Is  oom^. 

Mr.  WILLIAMS.  Then,  aader  iiaraf^raph  484  yoa  will  find 
Bseatiun  of  benns — dniss,  such  as  barks.  be:)ns,  and  so  forth^ 
CO  the  free  list. 

Mr.  (JRONXA.     Yes. 

Mr.  TOWNSEXD  Mr.  Pre««ldenf.  brieigrl  wish  t*  eaH  atten- 
tion to  the  question  of  the  duty  on  bcaas.  9«  soxpHted  by  th« 
Senator  from  North  Dakota.  There  la  «»ne  thinjr  that  pertiaiis 
will  bring  the  question  of  duties  din-rtly  to  the  niadit  of 
Senators  In  connectioo  with  this  particular  item  as  clearly  as 
anything  else  can  do. 

The  proant  duty  on  beans  is  45  cents  a  bushel,  and  it  is 
propooed  to  redoce  it  to  25  cents.  I  tmderstand.  I  snpfKioa 
tlMt  is  done  for  the  parpese  of  cheapeniac  the  product  to  tlM 
consumer.  The  object  is  to  present  to  tba  poople  a  cheaper  food 
prodaet.  nnd  it  Is  clainieil  that  by  reducing  ttte  duty  from  45 
eents  to  2a  cents  we  will  do  tliat. 

I  aoticed  a  peculiar  fact  ia  looUv  oisvr  Bome  retail  prices 
and  wholesale  prices,  if  I  aiay  so  term  the  price  which  the 
farmer  receives  for  his  product,  in  reference  to  heraa.  The 
faf*t  of  the  BMtter  is  that  for  years  the  price  of  beans  to  the 
consumer,  the  auia  who  went  to  tlie  grocery  store  to  buy  beaaa, 
has  been  10  cents  a  quart  for  theea.  That  was  true  whether 
beans  were  worth  f1.  $2,  or  fUO  a  kaakri.  I  took  some  par- 
ticular pains  to  inquire  into  IM9  natter  to  9ee  whether  that  is 
tn>e  generally,  and  I  have  found  no  exception  to  that  rule. 
The  poor  man.  for  instance,  who  goes  and  buys  a  quart  or 
two  quarts  of  beans  at  a  time  pays  10  cents  a  «|anrt  for  the 
beans,  whcthfr  the  farmer  get  $1  or  |2  or  $2.5*1  lor  a  bushel 
of  bean!4  which  be  sells  to  the  same  gri>reTyman. 

It  has  bfon  thoutbt  at  least  that  this  duty  of  45  cents  a 
bushel  has  been  ln>'trm»etitnl  in  increasing  the  prodaction  of 
beans  In  the  Tnited  States.  Mlchlc*a  and  several  other  States 
lliodutc  a  large  quantity  of  hoaaa  The  Scnntor  from  North 
Dakota  aays  they  cnn  not  be  grown  on  the  m>U  of  North 
Dakota  becnnse  of  the  prohibittro  coat  eC  labor.  We  cau  fnx>w 
beans  in  Michigan  and  many  other  States.  They  ar.'  a  vula- 
able  addition  to  the  property  ralae  of  the  conntry. 

I  submit.  Mr.  rresldent.  unless  there  is  some  probriMUty 
that  the  consmner  of  beans  is  vsiag  to  get  tlM  product  cheaper 
It  is  a  mistaken  rmlicy  to  reduce  the  tariff  <>n  t>eaaa  ao  as 
poastbly  to  encouRige  the  inipertatloB  of  beans  from 
uiilesa.  I  repeat,  there  is  some  saMeatlon  based  opoo  ev 
aome  kind  of  a  prr>babi1ity  that  the  retail  price  is  going  to  be 
cheepeneti  to  the  consumer. 

Mr.  WILLIAMS.  Will  the  Senator  pardon  nic?  Reans  coaia 
undtT  pani^rapb  2l)2.  and  have  been  intssed  over  and  wiD  M 
dealt  with  by  the  Senate. 

Mr.  TOWNSEND.     I  realise  that 

Mr.  WILLIAMS.  I  want  to  ai>peal  to  the  Senator  not  te 
take  up  time,  as  the  paragraph  has  been  passetl  over. 

Mr.  TOWNSEND.  I  have  not  Uken  up  much  of  the  time  of 
the  Henate.  and  I  do  not  propose  to  do  It  now :  but  the  Senator 
front  Nirth  l>akota  discoaaed  the  question  of  benns.  I  confeas 
paragra|»h  304  was  pasaeJ  over  witboat  my  attention  liaving 
oeen  called  to  it.  I  am  not  polng  to  oflTer  au  amendment  l>e- 
cause  I  know  what  the  fate  of  it  woulil  be.  I  simply  wanted 
at  this  time  to  call  attention  to  one  of  the  inconsMencies  of 
the  bin.  A  aohjeet  has  been  taketi  for  reduction  which  there  ia 
not  the  slightest  probability  will  result  in  a  beoetit  to  the  coQi> 
Kumeis  of  the  country. 

Th.>  VICE  PKESTDENT.  The  question  is  on  agreeing  to  the 
amettdawat  of  the  committee. 

The  amemlmcnt  was  agreed  to. 

The  next  ameiMlment  was.  In  paragraph  214,  pase  58,  line  14. 
before  the  word  "  cents,"  to  strike  out  "  25  "  and  insert  "  20," 
so  as  to  read: 

Split  peas,  99  cents  per  trastact  sf  AO  poundsL 

The  aoDendmeiit  was  agreed  to. 

The  iJ»'Tt  aim'iuJment  was.  hi  paracraph  214,  page  58,  line  Id, 

before   the  word    *  cent,"   to  atrike  out   •*  J "  and   insert  -  i," 

so  as  to  read : 

Peaa   la   carSsas.    papers,    or  slber   similar    paeaaxe^.    lnclu<i 
veUbt  of  tks  imaiodlate  coverina.  i  cent  pt-r  psoad. 

The  aapOBiaent  was  asracd  to. 
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The  next  amendment  was.  In  paragraph  215.  page  58.  line  17, 
after  "aialea  iiidica."  to  strllie  out  ■"  aud  all  other  decorative' 
greenhouse  plants."  so  as  to  read: 

Orrhlds.  |*alini(.  azalea  Indka.  and  cut  flowers,  preserved  or  fresh, 
25  pc'r  rent  ad  valorem. 

Mr.  BRANDKtJP:?:.  Mr  President.  I  should  like  to  ask  the 
Senator  in  charge  of  this  schetiule  why  these  changes  were 
made.  I  notire  the  law  provides  "  ami  all  other  dei^-orative  or 
greenhouse  plants."  and  so  forth,  25  per  cent;  nnd  tlien 

Mr.  WILLIAMS.  That  was  transferred.  If  the  Senator 
will  turn  to  paragraph  216.  he  will  find  inserted  there  the  words 
"  or  pn^Mihouse  "  before  the  word  "  stock." 

Mr.  IU{.VN1>K<;KE.  Does  that  cover  both  decorative  plants 
ami  gr(H>uliouse  plants? 

Mr.  WILL  I  A. MS.  We  thought  so.  The  greenhouse  people 
told  us  it  ought  to  be  there  and  not  in  the  other  place. 

Mr.  BRAN1)F:<}EE.  That^uts  it  under  a  lower  rate  of  duty, 
I  see.  What  is  the  significance  of  the  change  made  In  the 
phraseology?  The  old  law  provldetl  that  azaleas  should  come  in 
at  25  ix?r  cent  ad  valorem,  aud  a  change  is  made  so  that  azalea 
iudica  comes  in  at  that  rate,  but  nothing  is  said  about  other 
asaleas. 

Mr.  WILLL\MS.  From  the  same  authority  we  gather  that 
this  would  cover  the  azjilea.  It  was  intended  to  cover  the 
flowering  plant. 

Mr.  TDWNSEND.  The  Senator  said  lliey  consulted  a  green- 
house authority.  What  greenhouse  authority  did  the  committee 
consult? 

Mr.  WILLLVMS.  I  do  not  know  the  people's  names.  There 
were  several  of  them  before  us.  I  have  the  names  over  at  the 
office.  I  will  give  them  to  the  Senator  some  day,  if  he  wishes 
them. 

The  VICE  PRESIDENT.  The  question  is  on  the  amendment 
of  the  committee. 

The  amendment  was  agreotl  to. 

The  Secretary  concluded  the  reading  of  paragraph  21.^. 

Mr.  JONES.  Mr.  President.  I  understand  the  committee  is 
considering  an  amendment  which  I  called  to  the  attention  of 
tiie  chairman  of  the  committee  with  reference  to  the  admission 
of  flowering  bulbs  free  of  duty.  If  that  Is  the  case,  I  will  not 
oflfer  the  amendment  here,  but  will  wait  until  the  committee 
has  had  time  to  consider  it. 

^Ir.  SIMMONS.  I  have  ■  examined  the  amendment  of  the 
Senator  from  Washington,  aud  I  will  ask  that  the  paragraph 
be  passeil  over. 

The  VICE  PRESIDENT.  Paragraph  215  goes  over,  then, 
with  the  committee  amendment  agreed  to. 

The  next  ainentlment  of  the  Committee  on  Finance  was.  in 
I«ragraph  21G,  page  59,  line  12.  after  the  word  "nursery,"  to 
insert  "or  greenhouse,"  so. as  to  make  the  paragraph  read: 

216.  Blocks,  cuttings,  or  seodiinfrs  of  Myrobolan  plum,  Mataaleb  or 
Mnuaril  cherr.r.  ManottI  multlflora  and  briar  rose,  Itosa  BuKosa,  3 
yearn  old  or  less.  $1  per  thoutuind  plants:  storks,  cuttings,  or  seedllnn 
of  p^ar,  apple  quince,  and  the  »t.  J  alien  plum.  H  years  old  or  less,  |1 
per  thousand  plants;  rose  plants.  iMidded.  arafted.  or  grown  on  their 
own  roofs,  4  cents  each  :  stocks,  cuttinKs.  and  seedllDi^s,  of  all  fruit  and 
ornamental  trees,  deciduous  and  ererRreen  hlirubs  and  vines,  and  all 
trees,  shrubs,  plants,  and  vint's  commonly  known  as  nursery  or  green- 
house stock,  not  specially  provided  for  In  thU  section,  15  per  cent  ad 
valorem. 

The  amendment  was  agreed  to. 

Mr.  POINDI-:XTER.  Mr.  President,  going  back  to  paragraph 
215.  the  matter  which  my  colleague  called  to  the  attention  of 
tlie  chairman  of  the  Finance  Committee,  for  the  information 
of  the  Senator  from  North  Carolina,  I  should  like  to  make  a 
very  brief  quotation  from  a  letter  which  I  have  from  the  Chief 
of  the  Bureau  of  Plant  Industry. 

The  proposition  of  the  senior  Senator  from  Washington 
[Mr.  JoMs]  is  to  amend  tills  paragraph  so  as  to  permit  the 
free  imix)rtation  of  seed  bulbs.  The  only  attempt  with  any 
promise  of  success  in  the  United  States  to  grow  bulbs,  of  which 
we  import  a  million  dollars  worth  a  year  from  Holland,  is  in 
tiie  State  of  Washington  near  the  city  of  Bellingham.  Though 
meeting  with  success,  it  Is  In  every  essential  element  an  infant 
industry.  Though  just  beginning,  it  has  an  excellent  prospect 
of  becoming  an  established  industry  of  great  value  to  the 
farmers  In  that  section.  For  the  purpose  of  facilitating  and 
encouraging  it.  it  is  proposed  to  allow  these  farmers  entering 
uix)n  this  new  enterprise  to  get  the  mother  bulbs,  which  require 
a  cycle  of  years  to  mature,  free  of  duty. 

I  am  saying  this  that  the  Senator  from  North  Carolina,  who. 
I  tmderstand.  is  going  to  consider  this  proposition,  may  have 
in  mind  the  object  of  the  proposed  amendment. 

In  this  couuettion,  very  briefly,  I  will  read  from  the  letter 
which  I  referred  to  from  the  Bureau  of  Plant  Industry : 

So  far  as  known  hyacinth  bulbs  are  propagated  In  this  conntry  only 
at    the  bulb  garden   established   by   this   department   near   Bellingham, 


■•'hough   hyacinths   are   the    most    Important   of   the   socslled    Holland 
I     :,*""'"**  *''*  areas  In   which  the  soil  and  tllmatic  txtndltion*  are 
sulUble   for   growing   them   are  extremely    limited,   and   wherever   they 
can  l)e  grown  successfully  the  land  l)ocoro««»i  verv  valuabl.-. 

Answering  the  last  paragraph  of  your  l^tt.-r  I  will  say  that  the 
department  established  a  bulb  projiagating  liarden  In  the  autumn  of 
1 90S  on  10  acres  of  land  n»ar  IVUlngham.  Wahh..  whi.h  was  fumUh«l 
by  the  chamber  of  commerce  of  that  cltr.  with  the  noc*Hisary  buildings 
and  tmprov.-ments,  ront  free,  the  coop>>rative  aartn-meat  to  run  for  a 
period  of  10  years,  aiKi  the  dei>artment  to  furnish  the  aecsssarv  buIM. 
labor,  and  expert  ma.nfflt;.mt-nt.  Tho  ol.Ject  of  lh<-  department  In  ei«tab- 
llshlng  the  garden  was  twofold,  namely:  <li  To  pr«>pagate  Holland 
bulbs  for  the  congre«»l<.nal  distribution  tn  lUu  of  lmi>oriln«  large  quan- 
tities of  these  bulbs  from  lloUand  annually;  sihI  tUi  to  mske  the 
propagation  of  these  bulbs  a  demooKtratlon  that  liolUnd  bullis  can  be 
suceessfully  grown  on  a  eommerrial  scale  In  the  I'uRet  Sound  regloa 
with  a  view  to  establishing  a  new  and  prolitable  Industrv 

I  am  pleased  to  be  able  to  reix.rt  that  results  so  far  obtainwl  are 
very  encouraging,  and  there  is  ev»>ry  reason  to  believe  that  In  a  few 
years  the  garden  established  by  the  department  will  runil>h  all  the 
bulbs  required  for  the  congrewtional  dUirilmtlon  and  xuffirlent  data 
will  have  been  accumulated  to  enable  the  department  to  publlnh  ex 
plKlt  and  detailed  Instrtictions  for  the  Information  of  anyone  wh<i 
desires  to  grow  these  bulbs  commercially,  llowevt-r,  sev'-ral  years  will 
be  rcfluired  to  complete  the  c.vcle  of  operations  Involved  In  trtailng  the 
"  mother  '  bulbs  and  bringing  the  young  bulblets  to  mnfurltv.  and  theia 
are  many  minor  questions  of  importance  to  be  aorked  out,  such  as 
special  methods  of  treatment,  cultivation  and  handling,  use  of  ma- 
chinery, and  so  forth,  so  that  It  .is  now  entirely  too  aoon  to  make  any 
sratemont  regarding  the  work,  ex'eept  that  the  progress  made  has  been 
very   satisfactory  and   we   know  al>«oIutely   that   Holland  bnlbs   can   I* 

ftropa gated  and  grown  In  this  country  ;  but  wo  are  not  lustlfled  in  say- 
ng  now  that   they  can  be  grown   with  profit,   which  »-lll  be   the  most 
important  point  in  the  minds  of  prospective  growers. 

•  •  •  •  •  *       •  • 

We  therefore  think  that  prospective  bulb  groa-ers  in  this  country  will 
want  the  duty  retained  on  all  the  so-called  Holland  bulbs  exc-ept.  pos- 
sllily.  mature  "  mother  "  bulbs  Imported  solely  for  propagation,  and  that 
if  bulbs  for  propagation  purposes  are  admitted  duty  free  such  importa- 
tions should  be  surrounded  by  such  rigid  restrictions  as  will  prevent  Im- 
portations for  other  purposes  without  payment  of  duty.  If  such  an 
arranKpment  can  be  enacted  Into  law  it  will  undoubtedly  encoura.;e  the 
establishment  of  a  new  industry  in  this  country.  It  is  understood  that 
bulbs  valued  at  approximately  II.OOO.OOO  are  imported  annually  from 
Ilulland,  and  It  Is  believed  that  most  of  these  bulos  can  be  propagated 
and  grown  In  this  country,  provided  that  our  growers  can  meet  the  com- 
petition of  cheap  labor  in  liolland. 

As  a  suggestion,  Mr.  President,  I  will  offer,  and  ask  that  it 
may  He  over,  the  following  umendment  to  be  Inserted  at  tlie 
close  of  paragraph  215: 

Provided.    That    mature    "mother"    bulbs    imported    spcciflcally    for 

Fropagation  and  not  to  be  used  for  any  other  parftose  shall  be  admitted 
ree  of  duty. 

I  ask  to  have  the  amendment  printed. 

The  VICE  PRESIDENT.     It  will  be  so  ordered. 

Mr.  JONES.  I  desire  to  say  to  my  colleague  that  I  Hare 
suggested  exactly  that  amendment  to  the  chairman  of  the  oftm- 
mlttee.  and  have  also  handed  to  him  a  similar  letter  from  the 
department. 

Mr.  POINDEXTER.  I  was  not  aware  of  that  and  only  ask 
that  it  be  considered  in  that  raunner. 

Mr.  JONES.  I  am  glad,  however,  that  my  colleague  read 
the  letter  Into  the  Recobd. 

The  reading  of  the  bill  was  resumed,  and  the  Secretary  pro- 
cee<led  to  read  paragraph  217. 

^rr.  ORONNA.  Mr.  President,  before  we  proceed  to  vote 
ui)on  that  paragraph,  I  wish  to  offer  tlie  amendment  which  I 
send  to  the  desk. 

The  VICE  PICESIDENT.  The  amendment  proiwsed  by  the 
Senator  from  North  Dakota  will  be  stated. 

The  Secretaby.  On  page  50.  after  line  13,  it  is  proposed  to 
Insert  as  a  new  paragraph  the  following: 

216).  Potatoes,  15  cents  per  bUhhel  of  60  pounds. 

Mr.  GRONNA.  Mr.  President,  the  Canadian  rate  of  duty 
on  potatoes  is  20  cents  a  bushel.  The  rate  In  our  present 
tariff  law  Is  25  cents  a  bushel.  That  is  the  same  as  the  IMngley 
rate.     The  Wllscm  rate  was  15  cents  per  bushel. 

In  1912,  according  to  the  figures  that  I  have  been  able  to 
obtain,  we  imported  13.740.482  bushels  of  the  value  of  $7,175,376. 
which  brought  a  revenue  to  the  flovemment  of  $.3.4.^.525.  We 
exported  In  1912  1,237.276  bushels  of  potatoes  of  the  value  of 
11.414,297.  The  total  production  In  the  Unite*!  States  was 
42n.tH7,<»00  bushels,  and  the  farm  value  was  $212.5.'i0.noo. 

It  is  true  there  are  only  a  few  States  that  pnxluce  imtatoes 
in  quantities  of  more  than  10,000,000  bushels- -such  States  as 
Maine,  New  York,  Pennsylvania.  Ohio,  Illinois,  Michigan,  Wis- 
consin, Minnesota,  Iowa,  Washington.  Orepm,  and  Cnlifomla. 
Those  are  the  States  producing  the  largest  amouttLof  iwtatoes. 

I  do  not  wish  to  delay  the  proceedings  of  the  Senate  further, 
but  I  will  ask  to  have  a  statement  which  I  send  to  the  desk 
printed  in  connection  with  my  remarks. 

The  VICE  PRESIDENT.  If  there  be  no  objection,  that  will 
be  done. 

The  statement  referred  to  is  as  follows : 

POTATOES. 

Canadian  rate :  20  cents  per  bushel. 
Payne  rate :  25  cents  per  busheL 
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rtoa.  1»11.  4.748,711.000 

Vtm  VIOB  PRK.SIDKNT.     Tht  «aoirtkm  U  on  the  ai 
ftntpamA  bgr  tbe  Senator  tram  !tertb  Dakota    (Mr. 
[Putting  tbo  qscstloa.]    Tbe  **  noes  "  Mem  to  hare  it. 

Mr.  BRISTOW.  Mr.  PraaMnt,  (t  seems  tn  me  that  we  oofd^t 
to  taflTe  a  roll  call  on  tbia  amendtneiit  Htarrh  and  ile:; trine 
and  nwnatertared  prodocts  nude  from  (wtatoes  have  tbe  Pnyno- 
AUlrioh  rate,  or  approximately  tbe  l*ayne-.\lilrich  rate,  ami  atUl 
tbe  fmj4mct  of  the  faraier.  potataaa,  are  pat  on  the  free  ilat  in 
the  hill.  There  ia  not  anj  Itcqa  In  thU  bill  which  Uluatraias 
it.t  di**i.-riminutory  c-bnrncter  against  tbe  agricultural  claaaoa 
QMtrc  than  tbi^  Fur  that  rtamm  I  think  we  ought  to  bive  n 
rceofd  vote;  and  ao,  Mr.  PraMant,  I  aak  for  the  jea»i  and 
nasa. 

Tbe  jeas  and  na  js  were  ordered. 

Mr.  WILLIAMS.  Mr.  ProrideBt.  the  Reaator  frum  Karnas  ia 
pBiVally  BifltakHi  te  bla  stateneiit.  Potatoes  do  bear  in  tbi^ 
MU  a  eoontarvailai  4Mj.  A  duty  ia  |MSt  on  them,  and  ao 
lattg  as  Caaada  kocpa  her  dntj  on  poUrtoca  our  dutj  will  remain. 
Tb4>  Senator  fn>m  Kansas  is  otberwiHe  right,  but  potauiea  are 
■at  placed  abaoiately  oa  the  free  liot  ia  thla  MU. 

.Mr.  RRISTOW.  No;  but  the  lounter^ ailing  duty  doe^  not 
apfly  to  manafaetured  |>ru«lu<-ts;  It  appiles  only  to  (iotato««. 

Mr.  WILLIAMS.  I  iiiwL>rstaud  that;  but  the  (Senator  aia<le 
Ika  ttaisaMBt  that  potatoes  were  pot  upnu  ttie  free  list,  and  1 
wanted  it  mderstoiHl  Ju.st  what  we  did  with  them. 

Tbe  Vicae  PRF:mI1>E.\T.     The  Secretary  will  eaU  the  n>ll. 

Mr.  WALAU.  Mr.  PresMent.  before  the  roll  la  called.  In  rtew 
of  the  (txirae  tbe  disroariOQ  ba!«  taken,  and  portk oiarlii,  la  view 
«f  tbe  remarks  at  tte  •■Mtor  from  Tmia ■  [Mr.  BnawoarJ. 
I  deitire  to  say  Juat  a  word. 

Tlie  Hmatar  called  our  attantloa  ia  tht  diarnasioa  to  the  dnty 
on  dextrin  and  stated  that  potatoaa  w«re  oa  tbe  free  liat.  while, 
aa  0  matter  of  fitct.  th«>re  is  a  nwailii  isiliag  dnty  on  tieni : 
bat  tivr  tbe  preaeot  let  ua  e*ouAider  that  potatoea  are  oa  tbe  free 
UoC  The  ■eoalsi  ooaaa  to  think  that  that  is  the  moat  auikiu^ 
erldeace  at  Oe  fflaerhalna tion  iu  thla  bill  ngatm.^  the  AioeticaB 
farmer. 

Mr.  BRISTOW.  I  will  say  one  of  the  moat  striking  erWIonees 
«vf  dtacrtBilaatlflO.  / 

Mr.  WAL8H.     Very  well:  one  at  the  BMOt  strikbig. 

Now.  Mr.  Preoidaat.  na  a  matter  of  fbct  the  doty  upon  ixtta- 
toM  eaa  aot  psasAly  oflTect  tbe  intoasst  af  any  farmer  in  this 
'•onntry  exrept  tbe  fatOHr  Uvtac  akmg  the  Athintic  seaboard. 
It  ia  Btterly  iiu|H>w>tbl«.  by  reaasB  ot  tbe  ctiaracter  of  the  pnnl- 
act  nad  the  freligin  rate  that  h  carrtoe.  to  prodoec  pBtatosa  aad 
••  traaopatt  tbeas  ao  that  they  can  ctnue  hito  eompeCtttoa  with 
tbe  psataet  of  av  tsffvign  covntry  at  all.  I  have  taken  paias 
••  hafaAre  Hbf»nt  'i  "Mlni-tlon  ot  potatoes  of  my  own  State, 
aad  H  ladim  loy«.i  iltbouch  tbe  soil  of  that  Bute  produces 

pMotoeo.  aa  you  wiki  aee  from  iba  roturaa  of  the  Agrtenttural 
T>epartment.  witb  tbe  most  BMnrdaaa  tKoadtty.  we  cnn  not  ship 
tbeni  beyoad  tbe  burden  at  oar  -jwa  Blate,  erea  omfttlag  tbe 
'.rutlon  of  the  freight  rate. 
iini>t  bear  in  ailad  dtac  pimtaai  are  harrested  on  tbe 
very  eve  of  winter.  In  order  ta  preserve  them  for  transporta- 
tion it  is  uecesaary  to  put  thea  ta  a  heated  warehaaae;  and 


when  yoB  coae  to  tranoport  them  you  mast  provide  rcfrigeratur 
ears;,  or  some  other  cars  especially  fitt«Ml,  in  order  to  protect 
them  from  tbe  frost.     Tbe  cunseiiaence  of  tbia  is 

Mr.  BRISTOW  roae. 

Mr.  WALSH.  Just  a  moment  The  coaaeqiience  of  this  la 
that  none  of  the  interior  States,  or  tbe  We«teru  States  at  least, 
can  by  an^-  put>aibility  get  any  advantage  from  a  duti*  upoa 
potatoes. 

.Mr.  BEISTOW.  Mr.  Preablent.  If  tbe  Senator  will  yield  a 
moment,  I  will  say  that  he  may  be  right  as  to  potatoes  that 
are  grown  In  Montana,  bat  the  potatoes  that  are  ^n'own  la 
Kansas  are  shi[)i><.>d  aad  ooni^unMhl  largely  before  tbe  pi>Uituea 
in  Montana  are  matured.     Tbe  very  distingui?.  >ator  from 

Minnesota  [Mr.  Nei.8o:«]  who  sits  behind  me.  .->.i.\s  ihat  in  this 
city  he  has  many  tiaes  oaten  poUtoes  tltat  were  grown  iu 
Eiiro[>e. 

Mr.  WALSH.  I  have  taken  tt}e4iiiins  to  write  to  the  raiiread 
couii»nies  operating  In  tbe  State  of  Kansaa  touching  ahlpiueuts 
of  potatoes  from  tliat  State.  I  have  not  yet  been  able  to  net  a 
reply  to  an  inquiry  I  addres-sed  to  them  In  sulwitiiuce  like  u 
letter  sent  by  me  to  the  railroadf*  o|>eriiting  in  Moutaua. 

Mr.  BRISTOW,  I  will  state  to  the  .Siuator.  If  he  will  pardon 
me,  that  carloads,  and  I  luay  say  huudreilM  of  carloads,  of  po- 
tatoes are  shipped  out  of  Kaooas  to  the  oortii.  to  MiniMupoUo 
and  St.  Paul,  those  being  a  portion  of  our  market,  every  year 
when  tbe  crop  Is  abundant,  as  it  usually  Is  sIm^  the  Kansas 
River  bottoms  and  valleys,  and  we  market  them  before  the  ex- 
cessive hot  weather  comes  on,  they  being  early  potatoes.  So 
tbe  rule  which  the  Senator  would  apply  to  Montaua-growu  po- 
tatoes 1.1  purely  a  local  rule,  which  does  not  apply  to  tbe  great 
Mlaolssippl  Valley. 

Mr.  WALSn.  The  conditions,  Mr.  President,  will  be  accu- 
rately dis.-Io!*etl  In  a  letter  which  I  rei-eived  from  the  general 
freight  agent  of  the  Chicago,  Milwaukee  &  SL  Paul  Railroad. 
IU   s;iys: 

CHlckco,  Mjlwxckbb  4  tT.   P*rL  Railway  Co.. 

FxxioiiT  Tkajtic   I>KrAaTUB.Tr, 
Boo.  T.  J.  WAtaa  Okimffo,  Aw^mt  9.  mi. 

United  Ktmtr*  Senate.  VattUrngtom.  D.  C. 
r>Ri«  Sir:  RoplyliMT  to  your  Wttcr  of  tli«  4th  InaUnt  la  which  you 
aak  for  r«>rutB  •tattetlra  witti  rr>r<Tra<-^  fo  the  moTt-m^nt  of  potatom 
froa  Montana  duHny  tb*  laat  tbn*  r«ar».  I  |i«t«>  bad  thla  rh^lird 
up  rar.'fully  aod  And  that  the  toUl  mort-atmt  mt  potatoM  toatkHl  at 
poinu  In  MonUna  ta  rpr/  lUbt  so  tar  an  tbia  eompaoy  la  eaacrriMd 

ThM  i-nnipany  kwOed  dnr»nr  thr  rr*r  H»1I.  .^7  carloada.  or  1  .tTS«.17 
•enda:  0««rta«  ^  year  t»12.  01  carloada.  or  2.200.  IM  yMsda :  far 
*r«t  «li  montha.  101.1  2S  rarloada.  or  074,130  ponnrta 


.P'-."\.^  *'*}*!.  "J.  '**  <■*"   loaded  all   were  daaUaad   to  Mtnt"   within 

irrn.   IPli',   from 


Ib^  atdte  of  Mnatana  exr*^  oa*  rar  fnrwarded  hi  Mai 

AINrtoD  to  llcttinK«>r.  .N.   Dak..  whl<;h  la  a  aaall  local  atatloa  oo'tbta 

canipaayjt  Uae  nat   far  froM  the  Uontana  State  Itae.     Tbera  baa  been 

prncticalljr  no  snrptus  of  potatoes  trum  MoDtaaa  to  Intaratate  dcstlna- 

tiona. 

I  kiwm  there  h.ts  been  a  snrplns  th*»re  lieransp  ther  have  been 
feeding  ttn'm  to  tl»e  boga,  and  getting  rid  of  them*  in  anyway 
they  rrmld. 

t^J}*^*^*!*^^**  *«"aa*.  tbe  anrae  faelMtlca  waold.  of  Morae.  bava 
"?*■•■£■■■■•*  "i"  tbe  aiiiiaiiiit  from  M  >ntan^i  an  are  aaoailT  tmt- 
Dlabad  froai  oAar  aklMrfaa  •erHiory  ;  that  l«.  la  cold  waather  patataas 
are  aaauially  aoaalaa  la  refrtcerator  rar«  for  prot>'ction  froaa  froat. 
•r  In  car*  equipped  wltb  beatcra.  tbe  movoneat  beiai;  In  onitnary 
cquipmrat  dartna  warm   waalber. 

A«  to  the  pr>>s«nt  rate«,   th«'y  arr  aa  followa : 
To  St.    I'aul    t  minimum  40,ouo  poonda).  from —  Casts. 

HarlowUw)    and    l«artatowa do       .     S6 

To  rhIoaKo    (mtaimnm   40.000  paaadaj.   froa   8t.    Brgia,  par  baa- 
d red  weight ^ 

If  we  could  only  get  75  cents  a  hundredweight  we  would  get 
rtch  growing  potatoes  in  Montana. 

CaatK. 

Uhwonta  and  <>sniaoa per  bandredwcixbt.-     67 

Harlawtoa  aad  LewMoara JZ OS 

♦w '   ^I^}  **I"  "T*"?"***??  •■**>««  J*«  wb*ed  aad  wawM  nplatn  Mr- 
ther  that  not  oaly  baa  theae  be«i  ao  aaovinent  to  Ot.  Paal  or  Chlcaeo. 
t.uf  th»<  market  <uBdk«i<Mi.  becanae  of  aeaHi/  auppty.  baa  beea  sacb  tbat 
I  dn  not  radmtaad  tbere  waa  any  poMlbillty  of  a  movaiaent. 
wltb  kiadast  paraoaal  ragarda,  I  ■■««_ 

Toara.  wry  tr^y.  e.  K.  Piaawrrr. 

Mr.  BRISTOW.  Mr.  PreskMot.  tbe  freight  rates  on  agrt- 
cnltuml  products  out  of  Montana  mnr  be  very  oaoiMtant.  I 
do  iiot  d^Hibt  that  they  are,  for  that  is  the  experteaee  «f  niost 
Weoteni  Stetoa.  I  tbJnk  all  of  tbe  Weotem  Statea  bare  been 
**•■*«« W«*  ^  *^  ▼wy  eatessolie  mtes  of  tninsportntion  to 
markets   on    western    piatailM.     I    beiteve   that   has  been   the 

The  sMpant  «tf  potatoes  tn  tbe  early  aenson.  as  arell  as  in 
the  late  season.  Is  a  rery  important  fartor  ta  owr  cWillaatioo. 
^  '^'T*.*'  ^*  """'y  aeaaon  we  buy  iiotatoaa  grmm  in  Te*as 
and  LooMaoa.  which  are  abtppcd  fr«im  tbaa»  ••nthem  Statea 
to  tbe  North.     Tbat  ia  beremiag  a  very  iatportant  tioMarai  in 


ecrtain  sonthem  9(>ctlons  of  the  country.  Later  In  tbe  scii^yn, 
I  thirfk  that  potatoes  grown  In  the  mountain  States — I  knom 
TO  cousuine  In  Kan.«as  very  large  qaautitk'jj  of  Colorado  po- 
tatoes— later  in  the  season,  after  the  early  supply  is  ex- 
hat:.«ted— niid  Indeed  the  climate  Is  such  that  potatoes  growti 
In  tbe  South  during  tbe  latter  season  of  the  year  are  not  good, 
they  nre  not  palatable — we  draw  for  our  supply  of  potatoes 
i;pon  the  mouutait  States  and  the  lofty  altitudes.  It  is  one  of 
those  industries  In  which  the  farmers  of  the  country  are  anl- 
rerFally  Intoresitcd  .tad  pinr*  tbe  ninnnfnctnred  products  made 
from  r.otntr.os  <any  a  duty  tin  hiph  as  the  pre5:ent  law,  or  ap- 
I'loxitiiately  srcb.  it  seems  to  me  it  is  grossly  unfair  to  take 
off  all.  the  duty  in  the  potatoes  which  the  farmer  himself 
pnHluoes. 

Mr.  GALLTNOER.  .Mr.  President,  for  the  second  time  the 
Senator  from  Moniniia  [Mr.  WAt^sn]  has  sugiiested  that  a  duty 
can  do  bis  sectiou  of  the  country  no  k<kh1;  thiit  it  can  only 
benefit  the  seabon."d.  or  larpely  tjo.  If  tliat  were  so.  It  is  a 
new  theory  to  me  tbat  we  must  not  Jnipoiie  a  duty  unless  it 
benefits  every  sr-<  tiou  of  the  country.  If  that  were  so.  we  would 
not  l)ave  any  d nib's  la  this  bill,  beron.se  I  np[»n'hen<l  thfre  is 
not  a  slng^Ie  duty  tliat  advantages  every  serrlon  of  tbe  country. 
It  is  to  llie  adxaitage  of  my  sei'tlon  of  the  conntry  that  we 
should  have  free  sufrr.r;  and  yet  I  sliall  vote  for  a  duty  on  stigar. 
As  I  sold  a  little  while  ago  Jt  would  be  to  the  jidvantage  of  otir 
seel  ion  of  the  courtry  to  have  free  wheat,  free  oats,  free  com, 
and  nil  tbe  Maple  agrlcultnral  pro<lucts  free,  liecriuse  we  are 
deiKudent  tipon  tbe  jrrcat  West  for  those  i>roduct8;  but  I  stiall 
vote  for  a  duty  on  nil  those  pro<lticta. 

Mr.  President,  tbe  Sen3t«>r  from  North  Dakota  [Mr.  (IsoTfXAl 
Is  tbe  most  Industrious  man  in  th»*  Senate  In  preparlnij  sta- 
tisti-'s  on  aRricultiiral  products,  and  we  owe  him  thiinks  for 
tbe  work  be  has  done.  He  has  submitted  a  table  on  potatoes 
which  Is  of  great  interest.  It  shows  that  we  iniportiHl  last 
ypar — I  believe  tbe.-e  was  a  short  crop  last  year,  and,  of  ct.nrse. 
we  must  make  soiim>  allowance  f»»r  that — we  importeil  13,742.4X2 
btiahel.s  an«l  exftorted  last  year  1.2o7.270baMkels:  in  other  words, 
we  exiK)rte<l  one-tfnth  aa  many  buiAdo  of  potatoes  as  we 
Imixrted. 

From  tliat  table  it  appears  that  the  entire  production  In  the 
United  States  l.Tst  year  was  420,G47,<kn»  bushels;  and  of  tbat 
anioont  Maine,  Nevf  Tork,  Pennsylvania.  Ohio.  Illinois,  Mi<*bi- 
gan,  Wisconsin.  .Minnesota,  Iowa,  and  Washington  pro«luce«l 
more  than  one-hali'.  Almo^  every  one  of  those  States  will 
come  in  competition  with  our  northern  neigbbor  if  ixjtatoes 
are  put  on  the  free  list  I  for  <jne  do  not  believe  tltat  the 
countervailing  duly  is  polng  to  be  of  very  ranch  account,  be- 
cause tbe  moment  Canada  tiiids  that  our  markets  are  open  to 
her  agricultural  products  she  will  remove  the  duty  on  the  prod- 
ucts tbat  we  may  »'nd  Into  Canada,  because  she  can  outsell  na, 
and  will  outsell  us:  she  will  Invade  our  markets  and  strike  a 
serious  blow  at  tbe  manufacturing  Industries  of  our  (x>uutry. 

Mr.  President.  I  fuppose  it  is  useles-s — of  course  I  know  it  ia 
nse!e-8— to  appeal  to  the  other. side;  bnt  I  am  asain  going  to 
express  tbe  boi^e  tint  reason  and  Rcn«>rosity  will  combine  In  the 
minds  of  our  D.^iiKcratic  frlend.s,  and  that  they  will  sec  the 
Justice  of  voting  for  the  ameDdmout  which  the  Senator  from 
North  Dakota  has  sjbmilted. 

.Mr.  ORONNA.  i;  r.  President,  I  want  to  a.sk  the  indulgence 
of  the  Senate  for  ji  st  a  mooKSt,  to  add  a  word  in  connection 
with  what  has  beet  said  by  the  Senator  froai  Montana  [Mr. 
Walsh).  It  fa  true,  as  tbe  Senator  has  stated,  that  the  frHsht 
rate  is  again.^t  us  In  the  West;  but  I  want  to  call  the  attention 
of  tbe  Senate  to  th?  fact  that  if  a  bill  offereil  l>y  the  Jimior 
Senator  from  Cieorglt  l-Mr.  Suith]  were  enacted  into  law  there 
would  be  a  p<i68ibiliiy  of  all  tbe  States  doing  some  business  in 
tbe  way  of  i)roducint;  i>ntattx's.  If  we  had  in  tlie  Agricultural 
Departmeitt.  as  bis  bill  provides,  a  division  of  markets,  the 
peoiile  of  Washinptrn  would  not  need  to  pay  $2  a  bushel  for 
potatoes  when  ijotatoes  are  rotting  in  tlie  fields  of  North 
Dakota. 

As  the  Senator  fnm  Monttna  has  an  well  said,  the  freight 
mtrs  are  high:  but  the  Senator.  I  think,  will  agree  with  me 
that.  If  we  nvike  It  a  business  to  prodtice  potato*»s  to  a  large 
extent  tbat  diiliculty  can  be  overcome,  becaaoe  we  have  always 
foand  that  tbe  rallrrads  will  meet  as  half  way. 

Potatoes  are  a  iteiishable  product,  but  If  the  farmers  bad  a 
pla.e  to  which  to  ship  their  potatoes*  knowing  Uiat  tJiey  would 
get  some  return,  the  busineaa  wonld  be  carried  on  by  the  people 
of  every  State.  The  trouble  la  that  when  you  consign  a  carload 
of  potatoes  to  a  com  mission  house,  very  often  you  will  get  a 
letter  In  return  asking  you  kindly  to  remit  for  the  frei^t 
There  is  no  way  in  which  the  farmer  can  dispose  of  tbia  per- 
product  and  ^  sure  of  fair  returns,  and  for  that  very 
tbe  Aiuericaji  people,  tbooe  who  live  in  the  dti«i»  an 


paying  four  and  Ave  times  as  much  as  they  ought  to  pay.  The 
fanner  let^  his  potatoes  decay  In  the  ground  rather  thau  to  take 
thriu  out,  becanse  the  hfsh  price  of  labor  will  not  Justify  his 
doing  so.  But,  as  I  said  before,  if  a  system  of  dl.stribullou 
snch  as  the  bill  of  the  Senator  from  Ceorgia  proposes  to  estab- 
lish, a  division  of  markets,  in  the  D^iartmeut  of  Agriculture,  I 
believe  tbe  whole  problem  would  be  solved. 

The  VICE  PRESiDE>-T.     The  Secretao'  will  caU  the  roll. 

The  Secretary  prcceedetl  to  call  the  roll. 

Mr.  LANE  (wlun  Mr.  Cuamckbl.vi.x'k  name  waa  calle<l).  I 
make  the  same  auuouucemeut  with  reference  to  the  senior  Sen- 
ator from  Orepon. 

Mr.  GALLLNGER  (when  bis  name  was  called)  I  hjive  a 
general  imir  with  tbe  junior  .^euatur  from  New  York  {Mr, 
0'GoRMA!»l.  I  tran.sfer  that  imir  to  tbe  Junior  St'uator  from 
Maine  [Mr.  Bi;Biu<.nl  and  will  vote.     I  vote  "yea." 

Jlr.  REEX)  (when  his  name  was  ralle«!).  I  trau&fer  my  pair 
with  the  .«?enlor  Sen:itor  from  Michigan  IMr.  Smith  1  to  the 
Senior  Senator  from  Oklahoma  [.Mr.  OwcxJ  and  win  vote.  I 
rote  "nay." 

.Mr.  THf>M.VS  (when  his  name  was  caTIecTL  I  again  an- 
nounce the  tr.Tiisfer  of  my  general  pair  with  tluj  senior  Senator 
fn)m  New  York  [Mr.  Root]  to  tl:e  Junior  Sen.jtor  from  Okla- 
homa fMr.  Goar]  and  will  vote.     I  vote  "nay." 

Mr.  WILLLVMS  (when  his  name  was  calletlL  I  have  a  gen- 
eral luilr  with  tJje  fenfor  .Senator  from  Penni-ylvania  [Mr.  Pe.x- 
Bo.>»Fl  and  therefore  withhold  my  vote.  If  at  liberty-  to  vote.  I 
should  vote  "  nay." 

Tlie  roll  call  was  concluded 

Mr.  J.UAES.  I  tmnKfer  my  pair  with  the  Junior  Scaator 
from  MaaMebnsetts  [Mr.  Weeks)  to  the  junior  Senator  ttwm 
Tennessee  [Mr.  Shields)  and  will  \ot(>.     I  vote  "nay." 

Mr.  KEIIN.  I  transfer  my  pair  with  the  senior  Senatiir  from 
Kentncky  [Mr.  BEAmxr]  to  the  senior  Senator  from  Nebraidui 
[Mr.  HiTMicocK]  and  will  vote     I  vole  -nay." 

The  result  was  auuoxmced—yeas  23,  nays  35,  as  follows: 

TEAS— 23. 


Brady 

Rrandesee 

BrlsTow 

Catroa 

Galliagcr 

Groaaa 


Jones 

K^nron 

I.a  Foiletto 

Lod>;e 

McLcaa 

Ketsoa 


NorrU 

Perkins 
FMadazttr 


■banaaa 
.NATS— SB. 


.\Khnr8t 

H.Tcon 

Bryan 

Fletclier 

ITotlis 

HBtrbefl 

JamcH 

JoLina«Q 

K(TQ 


Laaa 

Lewla 
MarUn.  Va. 
Marline,  N.  J. 
Mrers 

Ovfrmnn 
Filtaan 
Pomerene 


SteHiag 

Tbaratea 
Towaacad 
Warres 


««ltb.  8.a 


Bwaaaan 

Tbofflpsoa 
Tinmaa 
Vardainaa 
Walab 


ffhl^ldn 
Sinli.h,  Mirb. 
1M« 


Btetmth 

Kbeirl>ard 

.Shi\»>ly 

HSfjjffiinta 

Smith.  Arti. 

KBilth.  (;a. 

Smith.  Ud. 
ICOT  VOTING— JT. 
Hankbrad  Tolt  Jackaoa 

Hor.Th  Crawford  I^lppitt 

Itnidlcy  ('ullt'-mon  McCumber 

Hurlfisb  (umtuin.x  Ncwlaada 

Kurton  Dillingham  O'Goraiaa 

(hnmlMTldln  ««ii  I'ont  Oliver 

Chiitou  Fail  Owca 

napp  Ooff  Penruae 

I'larfc.  Wyo.  (;ore  Root 

Clarke.  .\rk.  llitchcook  Rauistmry 

So  Mr.  (tsox.'VA's  uiueadBMBt  wa»  rejected. 

The  reidlng  of  tbe  bill  was  resumed. 

The  next  amendment  of  the  Conunittee  on  Finance  waa,  la 
paragrajib  217.  poge  5t»,  line  16,  after  tlie  word  "  seetioa,"  ta 
strike  out  "  20  "  and  Insert  "  15.-  so  as  to  read : 

217.   Seeds  :  Caator  bcana  or 
flazneed  or  liasaed  and  atber  all 
acrtiOB.  15  ceats  per  biiahcl  at  8d 


li 


bushel  of  50  pi^tinds ; 
ily  prarided  for  ta  this 

Mr.  GKONNA.  Mr.  President.  I  wish  to  offer  an  smendmeDt 
to  this  paragraph.  I  shall  iK>t  ask  for  a  yea-snd-!»r>y  vote  on  it, 
because  I  ob.serve  that  quite  a  number  of  the  Seuat  »rs  bare 
left. 

The  VICE  PRESIDENT.     Tbe  amendment  will  be  stated. 

The  SECRETAar.  On  page  59,  paragraj*  217,  line  10,  it  \M 
propooed  to  strike  out  "15"  and  liksert  "20"  In  lieu  of  tb« 
amendaient  proposed  by  the  cooMrftftee. 

Tbe  VICE  PRESIDENT.  The  C'halr  holds  that  that  amend- 
ment ta  not  in  order. 

Mr.  GRONNA.  Mr..PresidMtt.  I  wish  to  say  a  word  on  this 
matter.  I  realise  that  the  House  prov'slon  was  for  a  rate  of 
doty  of  20  cents,  and  the  Senate  has  amended  it  to  read  "  H 
centa" 

Tbe  VICE  PRESIDENT.  Tbe  same  parpooe  will  be  serrod 
by  rejecting  the  committee  aotendaaent. 

Mr.   8H1VELY.     Precisely  tbe  nme  parpoae^ 

Mr.  iiUOSSA.    Yes;  I  imiMttand  that. 
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COXGRESSIOXAL  RF.CORD— SENATE. 


ArorsT  15, 


*  We  pnxliK-*^!  last  yi-ar  lu  the  rnlteil  Stiitefi  practically  one- 
third  of  fi"-  "  rM,»  crop  of  flax.  The  world's  production  In 
1911  wti-  '  IxiMbelt.     Last  year  tbe  production  in  the 

T'nlteil  Staif*  w  !«*  J*>.»i7:j.noo  bunbHii.  Only  a  few  of  the  West- 
ern Scutes  priMimv  tlax.  North  Dakota  is  the  largest  producer, 
ig  the  othiTN  that  {>n>diKV  tiax  are  Montana.  Wlscoasln, 
Mlnacaota.  luwa.  Missouri,  South  Dakota.  Nebraska.  Kansas, 
OklahooMi.  and  Colorado.  Tbe  imports  last  year  were  nearly 
T.UOOMOO  bnxhels.  of  the  value  of  113,048,513,  and  they  brought 
n  revenue  of  $1.7l8,06S.31. 

.Mr.   SIirVKI.Y.     Mr    T'rrriflmt 

The  VK'K  rUESII>i:NT.  Tkm  the  Senator  from  North  Da- 
kota ^ield  to  tbe  Senator  from  Indiana? 

Mr.  ORONNA.     Yes. 

ifr.  SIIIVELY.  For  what  ye«r  Is  the  Senator  giving  tbe 
utatistlcs? 

Mr.  GROXNA.  I  am  giving  tbe  statistics  for  1912.  The  im- 
ports for  1912  were,  to  be  exact,  6,872.261  bnshels.  I  said  that 
n  roond  numbers  they  were  7.000,000  boshels. 

Fbk.x  can  not  be  called  n  basic  neceMlty.  It  Is  not  an  arti<  le 
oi  ffsod.  While  a  duty  of  I't  cents  has  been  left,  I  can  see  no 
reason  why  it  should  be  re»luced  at  all. 

Tbe  Linseed  Oil  Trust,  which.  I  believe,  belongs  to  the  Staiid- 
anl  Oil  Trust,  controls  this  industry:  and  whatever  we  save  to 
this  great  monopoly  we  take  out  of  the  Trea.sury  of  the  United 
Btalw>  There  can  be  no  (]ue«tlon  about  that.  It  simply  takes 
tram  tbe  American  farmer  that  much  money  and  puts  It 
Into  the  pocket  of  the  Standard  Oil  Trust. 

Why  a  reduction  should  be  made  in  the  duty  carrletl  in  this 
[Minicniph  is  more  than  I  can  understand.  I  do  not  under- 
•tand  by  what  logic  it  can  bo  ar^rued  that  if  you  are  to  havf  a 
Juty  at  all  the  present  duty  should  be  cut  practically  in  two. 

Of  t?ourse,  I  have  no  personal  feeling  against  the  Standard 
Oil  Trust,  but  I  prefer  to  give  the  advantage,  if  there  Is  any 
idvantage.  to  the  American  faraers  and  distribute  it  among 
rrom  seven  to  ten  mllUoM  «C  paople  rather  than  to  this  gnwt 
DQODorioIy.  It  certainly  win  result  in  a  great  loss  to  the  Treas- 
ury of  the  l'nite«l  States.  It  will  result  lu  a  great  reduction  In 
rlie  revenue  we  shall  receive.  It  will  not  reduce  the  price  of  oil. 
The  farmer,  when  he  buys  his  oil  from  the  Standard  Oil  Trust, 
[lays  all  the  way  from  $\  to  $1.3o  a  gallon.  Last  year  he  sold 
lis  lax.  which  is  an  exiienslve  crop  to  pro-luce.  at  the  rate  of 
iboot  $1.2S  a  bushel.  A  bushel  of  flaxseed  will  make  at  lefist 
I  gallons  of  oil;  and  then  the  by-proiluct  is  8<^)ld  for  a  very 
large  mun  of  money,  made  Into  oil  cnke,  and  extorted. 

I  shall  not  delay  the  Senate  further.  I  simply  ask  to  have 
printed  In  connection  with  my  remarks  a  short  table  showing 
the  production  in  different  States  and  the  different  countriee  of 
the  world. 

The  VICE  PRESIDENT.  Is  there  any  objecUon?  Tbe  Chair 
rs  none,  and  that  order  will  be  made. 

Tke  matter  referred  to  is  as  follows: 

rUAXSKSD. 

Csaadlaa  rate  :  10  rents  per  bnahei. 
Fayse  rata:  S8  centi  p«-r  buabel. 
PiBgipr  rste :  25  cents  per  bushel. 
Wllsr  0  rtfe  ;   20  cent*  per  basbel. 
Imports     1912:     (i.872,2«l     bosbelfl ;     vala«, 
II.TIs.tKW.Ti 

i:xports  1913:  4.323  bushels :  value.  I12.1G0. 
Prwluctlon  1912:  28.073.000  iMisfaeU. 


113.048,513;     rcTenue. 


nrtimctiom  »»  Btmte*. 


ttWa^mri 

North  1  >aiourr"rrrrrr"rrrrr""„"ri*"ii""ii~i 

BMitk  liftkota 

Ncbniaka 

Kasaa» . 

Oklaboaa 

llMtaaa . 

Colovado 

WMi4's  prodncttoa  ta  1»11  :  M.S23.000  traabeU. 

Fr94mctiom  of  primHpal  commtriet. 

raltwi  States __ 


Bushels. 

12S,  OOO 

4. 121.0O0 

402.  duo 

72.000 

1S.0M.000 

S.  S23.  000 

19.000 

300.000 

9.000 

8,  BSD.  ON) 

M»000 


itlaa 

Cmgvav 

AoatrU-Uaacary - » 

Belcloai 

PrsBc* « ■ 

Italy 

NetberUiB^B . ,..,. ^ 

B^^im^filfl . .  ^    _-——_-  . 

Basila  la  Earope-V.".  """ I^ZZZZZIZZIZZZZ 

Bas^a-lB  Alia 

British  India """""IIIIIIII'III 

Mr.  BRISTOW.    Mr.  Prraidaat.  it  seems  to  me  we  ought  to 
hare  a  roll  call  on  the  amsadteMlt  of  the  committee.     Like  tbe 
tor  from  North  I>nkota.  I  can  not  see  why  it  is  neccaaary  to 
this  duty,  which  is  a  revenue  duty  which  tbe  Linseed 


Bushels. 
._   19.  .170.  000 

—  7,  8«7.  OCN) 

—  23,424.000 
660,000 
901.000 
300.000 
4M.  000 
S41.  000 
374.000 
•Ot.000 

.-  SO.  044. 000 
..  r  006.  000 
.-  23.  544.  C>00 


Oil  Trust  pays.  EtVrjbody  admits  that  it  will  not  affect  by  a 
r«nuy  the  price  of  lini<eed  oil.  The  price  is  fixed  by  a  (*oujblna- 
tion  and  a  trust.  Y'ou  may  put  it  on  the  free  list,  and  it  will 
be  sold  for  exactly  the  same  price.  Every  cent  that  Is  taken 
out  of  the  Treasury  will  simply  go  Into  the  pockets  of  the  com- 
bination that  controls  this  commodity. 

I  ask  for  the  yeas  ami  nays  on  the  committee  amendment. 

The  yeas  and  nuys  were  onlered. 

Mr.  SMOOT.     Mr.  rreskleut.  what  Is  the  tiuestlon? 

The  VICE  TRESIDE.NT.  The  question  Is  on  agreeing  to  the 
committee  amendment.    The  Stvretary  will  call  the  roll. 

The  Secretary  proceeded  to  call  the  roll. 

Mr.  GALLINOER  (when  his  muue  was  calletl).  I  have  a 
pair  with  the  Junior  Senator  from  New  Y'ork  [Mr.  O'OoByAJj]. 
I  transfer  that  pair  to  tlie  Junior  Senator  from  Maine  IMr. 
RrBiJjnii]  and  will  vote.     I  vote  "nay." 

Mr.  JAMES  (when  his  name  was  called).  I  transfer  my 
pair  with  the  Junior  Senator  from  Ma-S-snt-husetts  (Mr.  WiirKs] 
to  the  Junior  Senator  from  Tennessee  [Mr.  SuieU)8]  and  will 
vote.     I  vote  "yea." 

Mr.  RI-IED  (when  his  name  was  called).  I  transfer  my 
pair  with  the  senior  Senator  from  Michigan  [Mr.  Smith]  to 
the  senior  Senator  from  Oklahoma  [Mr.  Uwln]  and  will  vote. 
I  vote  "  yea." 

M^  THOMAS  (when  his  name  was  called).  I  again  an- 
noaoce  the  transfer  of  my  pair  wllh  the  senior  Senator  from 
New  Y'ork  [.Mr.  Rtxrrl  to  the  Junior  Senator  from  Oklahoma 
[Mr.  (^ORE)  and  will  vote.     I  vote  "yea." 

.Mr.  WILLIAMS  (when  his  name  was  calle«1).  I  tran.«:fer 
my  (lalr  with  ttie  senior  Senator  from  i'ennsylvunia  [Mr.  Pex- 
sosc]  to  the  senior  Senator  from  Tennessee  [Mr.  Lea]  and  will 
vote.    I  vote  "yea." 

The  roll  call  was  concIudecL 

Mr.  KERN.  I  transfer  my  polr  with  the  senior  Senator 
from  Kentucky  [Mr.  BtAOLEY]  to  the  senior  Senator  from  Ne- 
braska [Mr.  Hitchcock]  and  will  vote.    I  vote  "yea." 

Mr.  STONE.  I  should  like  to  inquire  whether  the  senior 
Senator  fn.»m  Wvonilug  [.Mr.  Cl.\bk]  has  voted? 

The  VICE  rRESIDE.NT.     He  has  nt)t. 

Mr.  STO.NE.  I  have  a  pair  with  that  Senator,  and  there- 
fore withhold  my  vote. 

The  result  was  announced— yeas  36.  navs  22,  as  follows: 

Y  CAS— 36. 
Lan« 


Ashurst 

Bacon 

Bryan 

Hatcher 

I  lull  la 

Hushes 

James 

Jolisasa 

Kt 


Lewis         ! 
Martin.  Va. 
Martloe.  Ni  J. 
Uyrm 
Overman 
Ptttman 
PoiD«ren« 
Bansdell 


Bm 


Brlstow 

Catron 
Crawford 

Galltngsr 


8h«  froth 
8hepp«rd 
|Uv«l7 

■SUBOOS 

mlth.  Arts. 
Smith.  «;a. 
Soiilb,  Md. 
NAYS-  22. 
Nelaoa 
Norrta 
Paff« 
Perktaa 
Totndezter 
Sherman 
NOT    VOTING— 37. 
Lea 


Smith,  8.  C 

SwaoBou 

Thomaa 

Thorn  paon 

Tliomtoo 

Tillman 

Vardaman 

Walah 

WlilUma 

Rmrtot 
KtrrlluK 
Townaend 
Warren 


Rankbead  Colt  Lea  Shleld<> 

Borah  .^ilberson  Llppitt  Smith.  Mich. 

Bradley  Cummins  McCumbcr  Stephenson 

Burleigh  IMlllDKbam  Newlands  Stone 

Burton  du  Pont  O'Oorman  Sutherland 

rh«mt>erl*ln  Fall  OIlTer  Weeks 

Chilton  Ooff  Owen  Works 

Ctapi)  Gore  Penroae 

Clark,  Wyo.  Hitchcock  Root 

Clarke,  Ark.  Jackaon  Saulsbury 

So  the  amendment  of  the  committee  was  agreed  to. 

The  landing  of  r»arieraph  217  was  (oiitiniifHl.  ns  follows: 

Poppy  wed.  15  cents  per  bushel  of  47  pounds :  mtmhroom  spawn, 
and  Kptnacb  seed.  1  cent  per  p<.iind  ;  canarv  t^-d.  i  rent  p-T  poimd : 
caraway  seed.  1  cent  p*r  poaad ;  antsv  s«ed.  J  c«-Dt»  p^r  pound. 

Mr.  SM(K)T.  I  ask  that  the  Items  "canary  f^e^V'  "caraway 
Bee«1."  aiMl  "  anise  seeti "  may  go  over  tiutil  to-morrow. 

Mr.  WILLIAMS.  I  would  a  good  deal  rather  the  Senator 
would  make  his  motion.  If  be  bits  one  to  luatke.  and  let  us  get 
rid  of  this  paragraph  t«>«lay.  We  have  l>een  all  day  long  on 
six  or  seven  iwragraphs  of  the  l>lll. 

Mr.  S.MOOT.  I  shall  take  very  little  time,  and  It  will  not 
take  %ery  long  in  the  monilng.  I  slmiily  want  to  be  heard  on 
these  three  items.     It  is  now  after  G  o'clock. 

Mr.  SI.M.Mt)NS.  Will  the  Senator  let  I's  have  a  vote  on  the 
other  committee  ameudnient  in  the  iMiraftraph? 

Mr.  SMOOT.  I  simply  ask  that  these  Items  be  passed  over 
for  to-day,  and  we  will  take  them  up  the  first  thing  in  the 
morning. 

Mr.  WILIJAMS.  We  can  take  a  vote  on  tbe  committee 
amendment  and  then  let  the  matter  go  over  until  to-morrow. 
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Mr.  SIMMONS,      fes. 

Mr.  S.M<X)T.     Veiy  well. 

Tbe  next  amendment  was.  In  pamcrapb  217.  page  59.  line 
25.  after  the  word  "  section."  to  strike  out  "  10  per  cent  ad 
■»-alorera  "  and  Insert  "5  cents  per  poand,"  so  as  to  read: 

of  all  kind*  not  specially  provided  for  in  t^is  section,  5  cents 


Xhe  ameudnient  wnn  apn-e*!  to. 

The  Secretary  conclutled  the  reading  of  i^mgraph  217. 

Mr.  SIMMONS,     i'hc  bill  can  now  be  temi>orariJy  laid  aside. 

EXECin-IVE  BCB6IOK. 

Mr.  BACO.X.  I  move  that  the  Senate  proceed  to  the  con- 
sideratl<x)  of  executive  business. 

The  motion  was  iigreed  to,  and  tbe  Senate  proceeded  to  the 
consideration  of  executive  business.  After  7  minutes  spent  In 
exo<"utlve  session  th*-  doors  were  roor-ened,  and  (at  0  o'ckK"k  and 
50  minutes  p.  m.)  tie  Senate  ndjournetl  until  to-morrow,  Satur- 
day, August  10,  1913,  at  11  o'clock  a.  m. 


NOMINATIONS. 
ErccHtiv€  notufnation*  rccth-cd  by  the  Rcnatc  Augutt  15,  191S. 

PSOMOTIOHS   IK   TUE  ASMY. 

roaps  or  enqineee.s. 

IJeuL  Col.  George  A.  Zlnn,  Corps  of  Engineers,  to  t>e  colonel 
from  August  12.  1013.  vice  Col.  William  T.  Rossell,  who  ac- 
oeptiHl  an  apftolntnu  nt  as  Chief  of  Engineers,  with  the  rank  of 
brle.nlier  general,  oi  that  date. 

MhJ.  William  W.  Harts,  Corps  of  Engineers,  to  be  lieutenant 
colonel  from  August  12,  19J3.  vice  IJcut.  Col.  George  A.  Zinn. 
promoted. 

Ca|Jt.  Francis  A.  Pope,  Corps  of  Engineers,  to  be  major  from 
August  12,  1913.  vie*?  Ma  J.  William  W.  Harts,  promoted. 

First  Lieut.  James  J.  Ixning,  Corps  of  Engineers,  to  be  cap- 
tain from  Auguiit  12  1913,  vice  Capt  Francis  A.  Poi)e,  promoted. 

SecoiMl  Lieut.  Pail  S.  Relnecke.  Corps  of  Engineers,  to  be 
irst  litiutea«Bt  from  Augu.st  12,  1913,  vice  First  Lieut  James  J. 
Loviiig.  promoted. 

A»rOlHTMENT   IN    THE  ABKT. 
COAST    ABTIIXEBV    CORPS. 

Charies  IJiuieil  Austin,  of  Pennsylvania,  midshipman,  r'nited 
States  Navy,  to  be  second  lieutenant  in  the  Coiist  Artillery 
Corps,  with  rank  from  August  13,  1913. 

An-OIXTMERTS    AND   PBOMOTIOHS   HT   THE   NaVT. 

Lieut  Wilfred  B.  Clarke  to  be  a  lieutenant  in  the  Navy  from 
tbe  30tb  day  of  Marob.  1913,  to  correct  the  date  from  which  he 
takes  rank  as  pre^icusly  confirmed. 

Liout.  IlolH-rt  V.  l/jwe  to  be  a  lieutenant  in  the  Navy  from 
the  Ittth  4ms  ot  Apr  1,  1013.  to  correct  the  date  from  which  he 
takes  rank  ns  previously  confirmed. 

Lieut.  ( .Tunior  Gnide)  Claude  A.  Bonvlllian  to  l>e  a  lieuten- 
ant in  the  Navy  from  the  ir>ih  day  of  June,  1913. 

1  lie  foliowing-nam?d  ensigns  to  be  lieutemiuts  (Junior  grade) 
In  tbe  Navy  from  th*>  Gth  day  of  June,  1913: 

Edwin  Guthrie, 

Frederic  T.  Van  Auken,  and 

William  A.  Hodgaan. 

MABINE  COBPS. 

First  Lieut.  Rns8»?ll  H.  Davis  to  be  an  assistant  quarler-' 
BMster  in  tbe  Marine  Cori>s  with  the  rank  of  captain  from  the 
12tb  day  of  August,  1913- 


CONFIRMATIONS. 

ErfTHttrr  nomination^  cttn firmed  hff  the  Senate  August  15,  191S. 

EX\-OYS     EXTKAOBDIWABY     ASH     MlNISTEBS     PLEH  IPOTEJCTIABY. 

Paul  S.  IU*iu!-<'h.  to  lie  envoy  extri'.ordiuary  and  minister 
pleBl|iutVntiary  to  CI  Ina. 

Ma<1i.s4)n  U.  Smith,  to  be  envoy  extraordinary  and  minister 
lrteniiN>teutiary  to  H:iiti. 

(i«mETAi!T  or  Legatioh. 

Williiim  P.  Cresscn,  to  be  secretary  of  the  legation  of  the 
United  States  at  Quito.  Ecuador. 

CXhx»tubs  of   Iktebkal   Re>'esx.'E. 

Thomas  .Scott  Mayes,  to  l>e  collector  of  internal  revenue  for 
the  fifth  district  of  Kentucky. 

Jatnes  J.  Wnlrii.  <:o  be  collector  of  internal  revenue  for  the 
district  of  Connecticut. 


PosniASTvas. 

▲BKAJfSAS. 

W.  O.  Bartlett  Hamburg. 

John  F.  Hunt  Manjmt)th  Spring. 

W.  B.  Kyle,  McCrory. 

GEOBCIA. 

Sanford  P.  Darby,  Vidalla. 
Vivian  L.  Stanley.  DniiUn. 

ILLINOIS. 

Michael  P.  Bergen,  Gillespie. 

James  E.  Brady.  Cnlloni. 

M.  D.  Brubaker.  luka. 

James  Carr.  Scales  Mound. 

B.  E.  Croxen,  Peotone. 

William  M.  Dooley.  Highland  Park. 

B.  F.  Moberley,  Windsor. 
Frank  Stone,  Shelby ville. 
Virgil  J.  Sw.irm,  St.  Elmo. 
John  W.  Troy,  Arthur. 

KANSAS. 

Harvey  C.  Peterson,  E.sk ridge. 

M  AS8ACII USCTT8. 

Joseph  E.  Bamett.  Easthnuipton. 

>IINNEi*OTA. 

Jason  Weatherhead,  Ada. 

Missoru. 

C.  B.  Ellis,  Vandalia. 

NEW    JEB.SEY. 

Walter  F.  Clayton,  Ocean  Grove. 
I./emueI  H.  Mathews,  Hamegat. 

NOBTTT    (.ABOLtNA. 

R.  p.  Gardner.  Mount  Holly. 
George  W.  Waters,  Plymouth. 

TENNISSXS. 

W.  F.  Holland.  Kingston. 

TFXAS. 

L.  V.  Holbert  Bremond. 
Eklwin  Hall  Homan.  Fort  Bliss. 
John  W.  Robblns,  Clyde. 
Charles  M.  Wallace,  IJano. 

WEST    VIBCINIA. 

8.  M.  r.j»mbert,  Berwind. 
Jacob  L.  Price,  Smith  Held. 


i      WITHDRAWAL. 

ETemtive  nomination  trithdt-etcn  Avgutt  15,  1913. 

Excise  Board  fob  the  Distkict  or  C<m.umbia. 

Frank  B.  I»rd  to  be  a  member  of  the  Excise  Beard  for  tbe 
District  of  Columbia. 


HOUSE  OF  REPRESE?rrATI\T:S. 

Friday,  Ati^tut  15,  1013. 

The  House  met  at  12  o'clock  nooiL 

The  Chaplain,  Rev.  Henry  N.  Coudeti,  D.  D.,  offered  tbe  fol> 
lowing  prayer: 

Impress  ua,  O  God  our  heavenly  Father,  with  the  etem.nl 
possibilities  which  Thou  hapt  wrapfied  up  in  us  ainl  with  the 
greot  responsibilities  Thou  hast  laid  upon  us  as  litdividuals, 
that  we  may  unfold  them  to  full  ami  symmetrical  Kojiortioos 
unto  the  image  of  Thee,  who  didst  lircnthe  Into  ns  the  breath 
of  life  and  made  us  living  souls,  that  we  may  refle«'t  Thy  glory 
in  our  characters  after  the  slmllitiidc  of  tbe  world's  Great  Bx* 
emplar,  tbe  author  and  finisher  of  ocr  faith.  For  Thine  Is  tba 
kingdom  and  the  power  and  the  glor}'  forever.    Amen. 

The  Journal  of  the  proceedings  of  Tuesday.  August  12,  ViVL, 
was  read  and  approved. 

MESSAGE  raoif  THE  SENATE. 

A  message  from  the  Senate,  by  Mr.  Tulley,  one  of  its  clerks, 
announced  that  the  Senate  had  passed  bill  of  the  following  title, 
in  which  the  concurrence  of  the  HcHise  of  Rripwamtatlvea  araa 
requested  : 

S.  2688.  An  act  aiQendlng  an  act  entitled  "An  act  to  increase 
the  limit  ot  cost  of  certain  public  butidlngs,  to  authorize  the  en- 
largement extension,  remodeling,  or  improvement  of  certain 
public  buildings,  to  authorise  the  erection  and  completion  jof 
public  buildings,  to  authorise  tbe  purchase  of  sites  tot 
balldlngs,  and  for  other  purpoaea,"  approved  March  4,  1913. 

.  i 
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August  15, 


8E?»ATE  BIIX   irrEERED. 

UmW  clause  2.  Rule  XXIV.  Senate  bill  of  the  following  title 
was  taken  from  the  Sj^^aker's  table  and  referred  to  its  appro- 
prtat*  coaunittee.  as  hiili*-ated  below: 

S.388BI  An  act  amcuilinK  an  act  entitled  "An  act  to  Increase 
the  limit  of  co«t  of  certain  public  bulldliiRs,  to  authorize  the  en- 
larspiuent.  extension,  reuiiHlelinjc.  or  Iniprovement  of  certain 
public  bulldinsa.  to  authorise  the  erertlon  and  completion  of 
I  '"uiUlinps.  to  authorize  the  purrha!i»e  of  sites  for  public 

1.  .  .->»,  and  for  other  purposes,"  approved  Marvh  4,  1913;  to 
the  I'ummittee  on  Public  Huildings  and  Grounds. 

lllESSAC.E   FROM    THE   FRESIHENT   OF   THE    r.MTtD    STATES. 

A  nieMftge,  in  writing,  from  the  President  of  the  I'nlte*!  States 
was  ctHnamBlcated  to  the  House  of  Representatives  by  Mr. 
LatU,  4NM  of  his  secretaries,  who  also  Informed  the  House  of 
ItepreMBtativos  that  he  had  ai>iiri»ved  and  signeil  Joint  resolu- 
tion of  the  following  title : 

C>n  Anpist  12.  1013: 

n.  J.  Res.  118.  Joint  resolution  making  appropriations  for  cer- 
tain expenns  Incident  to  the  first  session  of  the  Sixty-third  <V>n- 
rreM. 

AWora.'^iiE^T  Lxni,  tcesdat,  xrcrsT  i9. 

Mr.  T'NDERWOOD.  Mr.  Speaker.  I  nsk  unanimous  coosent 
that  when  the  Honse  atljoums  to-day  it  adjourn  to  meet  on 
Tuesday  next,  August  19. 

The  SI'UVKKR.  The  gentleman  from  .Mabama  [Mr.  Txi>eh- 
wc<*J  a.sk.f  unanimous  consent  that  when  the  House  adjourns 
to  day  It  adjouru  to  meet  on  next  Tuesday.  Ts  there  ol>jectIon? 
[.Vfter  a  pause.]     The  Chair  hears  none. 

PBIVATT    BILLS. 

Mr.  DENT.  Mr.  Speaker,  I  move  that  the  House  res.ilve 
Itself  Into  the  Committee  of  the  Whole,  for  the  purpose  of 
calling  up  bills  on  the  Private  Calendar. 

The  SI'f-VKKR.  The  gentleman  fn>m  Alabama  [Mr.  I>kxt1 
moves  that  the  House  resolve  Itself  into  the  rouunittee  of  the 
Wh<»le  House,  for  the  purix>se  of  considering  bills  on  the  Private 
Calendar. 

.Mr.  FERRIS.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  8P1LVKER.     The  gentleman  will  state  it. 

11  ETCH    HETCHT. 

Mr.  FERRIS.  Mr.  Speaker,  unanimous  consent  for  a  siiecial 
onj^r  was  obtalneil  to  consider  toKlay,  August  lo.  House  bill 
720".  known  as  the  Hetch  Hetchy-San  Franclsc*i  waterworks  bill. 
Now,  I  take  it.  Inasnnich  as  the  caucus  Is  i^ending.  that  this  bill 
will  probably  l)e  one  of  too  long  duration  to  bo  taken  up  to-(hiy. 
but  I  would  not  like  anything  to  Intervene  that  would  displace 
the  bin,  and  therefore  I  ask  unanimous  consent  that  next  Tues- 
day. If  necessary,  be  set  apart  as  a  day  certain  on  which  to 
talie  up  this  bill. 

The  SPPLVKER.  Pending  the  motion  of  the  gentleman  from 
.\labama  [Mr.  nE:»Tj.  the  gentleman  from  Oklahoma  [.Mr. 
Fi^Bius]  asks  that  next  Tuesday  be  substituted  for  t«vday  for 
the  CMMtderation  of  the  Hetch  Hetchy  bill,  and  that  the  order 
be  auide  aimllar  to  the  one  with  reference  to  to-ilay.  Is  there 
objection? 

.Mr.  .MANN.  Resenrlng  the  right  to  object,  Mr.  Speaker.  I 
would  like  to  make  a  parliamentary  inquiry. 

The  SPF^VKF:R.    The  centleman  will  state  it. 

.Mr.  M.VNN.  I'uder  the  unanimous-cons*>nt  agreement,  is  not 
the  order  now  before  the  House  the  question  of  the  considera- 
tion of  the  Hetch  Hetchy  bill? 

The  SPH-VKEIt  Unless  the  request  of  the  gentleman  from 
Oklahi>n»a  IMr.  Ferris  1  to  change  It  to  next  Tuesday  Is  aereed 
to.  The  gentleman  from  Oklahoma  [Mr.  Ferris)  asks  uiianl- 
nions  I  oMSfMf  to  change  the  spev-ial  order,  hitherto  obtained, 
with  lefcroce  to  the  Hetch  Hetchy  bill.  6o  that  Tuesday  next 
will  be  set  apart,  and  so  forth,  instead  of  the  15th  of  August, 
for  the,<H>n.'«ideratlon  of  the  same,  and  that  It  shall  be  a  con- 
tinuiuj:  "nlcr.     I.s  there  objection? 

Mr.  MANN.     I  object. 

Mr.  FERRIS.  Mr.  Si»eaker.  I  move  that  the  House  resolve 
itself  Into  the  Committee  of  the  \Vhole  House  on  the  state  of 
the  I'nion  for  the  consideration  of  the  bill  H.  R.  7207. 

The  SPUVKER.  The  gentleman  from  Oklahoma  moves  that 
the  Hopse  resi>lve  Itself  Into  the  Committee  of  the  Whole  House 
ou  the  state  of  the  I'nion  for  the  consideration  of  the  bill  H.  R. 
7207.  the  Hetch  Hetchy  bill.  That  motion  takes  precedence  of 
the  motion  of  the  gentleman  from  Alabama  [Mr.  Dettt]. 

Mr.  FERRIS.  I  have  no  objection  to  staUng  that  I  shall 
ive  that  the  cmumlttee  rise  after  going  into  committee.  I 
ke  the  motion  in  order  to  prewrre  our  status. 


The  SPEAKER.  The  question  is  on  the  motion  of  the  geo- 
tlemau  from  Oklahoma  [Mr.  Ferris]. 

The  question  was  taken,  and  the  Chair  announced  that  the 
noes  seemed  to  have  it. 

Mr.  MANN.  Mr.  Speaker,  I  make  the  point  of  order  that 
there  Is  no  quorum  present. 

The  SPE.\KER.  The  Chair  will  count.  [After  conntiug.] 
There  are  151  gentlemen  present,  not  a  quorum. 

ADJOrRNlJEKT. 

Mr.  rNDERWOOD.  Mr.  Speaker,  as  there  is  a  Peinocnitic 
caucus  at  2  o'clock,  and  It  would  prolmbly  take  an  hour  to  get  a 
quorum  here.  I  move  that  the  House  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  12  o'clock  and  15 
minutes  |).  m.)  the  Hou.<!e.  under  It?  previous  order,  adjounied 
until  Tuesday.  .Vugiist  19.  1913,  at  12  o'clock  uwii. 


EXECUTIVE  COMMUNICATIONS. 
T'nder  clause  2  of  Rule  XXIV,  executive  conununicatlon.s  were 
taken  from  the  Speakers  table  and  referred  as  follows: 

1.  A  letter  from  the  .\cting  Secretary  of  War.  transmitting, 
with  a  letter  from  the  Chief  of  Engineers,  reiiorts  on  examina- 
tion and  survey  of  the  tiasconade  River  from  Gascondy  to 
.\rllngton.  Mo.  (II.  Doc.  No.  190)  ;  to  the  Conmiittee  on  Rivers 
and  Harbors  and  ordere<l  to  be  printed,  with  illustration. 

2.  A  letter  from  the  .\cting  Secretary  of  War,  transmitting. 
with  a  letter  from  the  Chief  of  Engineers,  report  of  preliminary 
examination,  plan,  and  estimate  of  cost  of  improvemetit  of 
waterway  from  Columbia  and  Camden  to  Charleston,  S.  C.  (H. 
Doc.  No.  191)  :  to  the  Committee  on  Rivers  and  Harbors  and 
ordered  to  be  printed. 

3.  A  letter  from  the  Acting  Secretary  of  War,  transmitting, 
with  a  letter  froni  the  Chief  of  F^ngineers,  report  on  preliminary 
examination  of  North  Fork  of  Coquille  River,  Orcg..  for  a  dis- 
tance of  IS  miles  up  the  stream  from  the  mouth  (II.  I>oc.  No. 
192)  :  to  the  Comn.iltce  on  Rivers  and  Ilarlwrs  and  ordered  to 
be  printed,  with  illus'tration. 

4.  .\  letter  from  the  -Vcting  SeiT»'tary  of  War,  transmitting, 
with  a  letter  from  the  Chief  of  F'nginoers.  report  of  prelimijiary 
examination  of  Red  River,  Tex.  and  Okla.,  from  the  mouth  of 
the  Washita  River  to  the  month  of  the  RLg  Wichita  River  (H. 
iH^c.  No.  193)  :  to  the  Committee  on  Rivers  and  Harbors  and 
ordoretl  to  b*«  printe«l. 

5.  \  letter  from  the  .\<-ting  Secretary  of  War,  transmitting, 
with  a  letter  from  the  Chief  of  Engineers,  report  on  preliminary 
exaniinaiion  of  Sabine  River  as  far  as  itractlcable  above  Orange, 
Tex.  t  H.  I'oc.  No.  194)  ;  to  the  Commitiee  on  Rivers  and  Ilar- 
lK>rs  and  ordereil  to  be  printed. 

0.  .\  letter  from  the  .\itlng  Secretary  of  War.  transnilttlng, 
with  a  letter  from  the  Chief  of  Engineers,  report  on  preliiulnary 
e.xamin.ition  of  Milton  Harbor  and  .Mill  Creek.  N.  Y.  (H.  I>oc. 
No.  195 »  ;  to  the  Committee  on  Rivers  and  Harbors  and  ordered 
to  be  print^sl,  with  Illustration. 

7.  A  letter  from  the  -\ctlng  Secretary  of  War.  tran.smitting, 
with  a  letter  from  the  (.'hief  of  Engineers,  report  on  survey  of 
waterway  from  New  York  Bay  to  I>elaware  River  r.nd  from 
Delaware  Ri\er  to  Che<?Ti)eake  Bay  ( H.  Doc.  No.  19d)  :  to  the 
Committee  on  Rivers  and  HarlK^rs  and  onlered  to  l>e  printrnl. 

H.  A  letter  from  the  Acting  Secretary  of  War.  transmitting 
with  a  letter  from  the  Chief  of  Engiueers.  report  of  preliminary 
examination  of  East  Fork  of  Coqullle  River.  Oreg.,  for  a  dis- 
tance of  S  miles  up  the  stream  from  the  mouth  (H.  Doc.  No. 
U>7)  :  to  the  Committee  on  Rivers  and  Harbors  and  ordered  to 
l)e  printed. 

9.  A  letter  from  the  Acting  Setretary  of  War.  transmitting, 
with  a  letter  from  the  Acting  Chief  of  Ordnance,  United  States 
.Vrmy.  submitting,  as  required  by  law.  the  rep«irt  of  the  ct^m- 
uianding  officer  of  Watertown  Arsenal  of  '•  tests  of  Iron  and 
steel  aad  other  materials  for  industrial  purpo.>4t>s  "  made  at  that 
arsenal  during  the  fiscal  year  ended  June  IMK  1913:  to  the  Com- 
mittee on  Military  Affairs  and  ordered  to  be  printed,  with  Illus- 
trations. 

10.  -\  letter  from  the  Secretary  of  the  Treasury,  transmitting 
a  copy  of  a  commuui^-aiion  from  the  .\ctlng  Secretar>-  of  War, 
submitting  an  estimate  of  appropriation  ti)  replace  ordnance, 
meilical.  and  signal  stores  lost  by  the  Natlonil  Guard  of  Ohio 
during  the  recent  floods  (H.  Dot^-.  No.  19S)  ;  to  the  Committee 
on  .Xppropriations  and  onlered  to  be  priuted. 

11.  \  letter  from  the  Secretary  of  the  Trca.sury.  tran.smittlag 
n  copy  of  a  communication  from  the  Acting  Secretary  of  War. 
submitting  an  estimate  of  appropriation  required  to  ct^ver  a 
deficiency  in  the  appropriation  for  regular  supplies.  Quarter- 
master's Department,  for  the  fiscal  year  1913  i  H.  DtK-.  Nt».  199)  ; 
to  tlie  Committee  ou  .\i>proprlation!i  and  ordered  to  be  printed. 
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REPORTS  OF  CO.M.MITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS. 

Under  clause  2  of  Rule  XIII.  bills  and  resolutions  were 
sevenilly  reiK>rte<l  'rom  ctmimittees.  delivered  to  the  Clerk,  and 
refernMl  to  the  sevf  ml  c.ilendars  therein  named,  as  follows: 

Mr.  SHARi'.  f roi  i  the  Committee  on  Foreign  .Xffairs.  to  which 
was  referre<l  the  bill  ( H.  R.  T.iS4)  to  authorlKe  the  imymeut  of 
an  indemnity  to  ilie  Italian  ttovernment  for  the  killing  of 
An).'elo  Albano.  an  Italian  subjei-t.  reiH»rte«i  the  same  without 
ameixlment.  a<-«-om)iani<><I  by  a  refNirt  (No.  45).  which  said  bill 
Hitd  rciMirt  were  re'erre«l  to  the  Coiumitte<>  of  the  Wh«>le  Ht>use 
on  the  state  of  the  Union. 

Mr.  MO.\'r-K(tUl].  from  the  Conunittee  on  Interstate  and 
Foreign  Conunerce.  to  which  was  referred  the  bill  (H:  R.  t>5S2) 
to  authorize  the  city  of  Fairmont  to  construct  aud  oi>en\le  a 
bridge  across  the  Moiiongahela  River  at  or  near  the  <-lty  of 
Fainnont.  In  the  State  of  West  Virginia.  re!M)rted  the  same 
with  ameudnn'Ut.  accomiianied  by  a  rejturt  (No.  4*>),  which  said 
hill  and  re|>ort  were  referi-ed  to  tlie  House  Calendar. 

Mr.  DECKER,  from  the  C^unmittee  on  Interstate  and  F'oreign 
Conm.erL-e.  to  which  was  referred  the  bill  ( H.  R.  ,>S91)  authoriz- 
ing the  const ru«tl(in  of  n  bridge  a«ross  White  River  at  New- 
\Mnt,  Ark..  ri'|K)rte«l  th(>.Mime  with  amendment,  ain-ompauieil 
by  a  report  (No.  47).  which  .said  bill  aud  reiK)rt  were  referred 
to  the  House  Calendar. 

Mr.  R.VVm  It.V.  from  the  Committet»  on  Interstate  and  For- 
eign Commerce,  to  whi«li  was  referred  the  bill  (II.  R.  .3400) 
to  authorize  the  const riK-t ion  of  a  bridge  across  the  Sabhie 
River  at  Orange.  Tex..  rei»orte<l  the  sjime  without  amendment, 
accompanied  by  a  reifort  (No.  4sk  which  said  bill  and  rei>ort 
were  referred  to  the  Ilnuse  Calendar. 

Mr.  STENK.NS  of  .Mimiesftta.  from  the  Conuiiitlco  (»rt  Inter- 
state and  For»»igii  Commerce,  to  which  was  referred  the  hill 
(H.  R.  IGHI)  lo  extend  the  time  for  constructing  a  bridge 
across  the  Re«l  I«'tke  River,  in  townshij*  153  north,  range  40 
west,  in  Red  Lake  County.  Minn..  rejKU'ted  the  same  without 
amendment,  accompanieil  by  a  rei»ort  (No.  49 1.  which  said  bill 
and  re|K>rt  were  referr«>d  to  the  Hotise  Calendar. 

Mr.  B.VRKLEY.  from  the  Committee  on  Interstate  and  For- 
eign Commerce,  to  which  was  referred  the  bill  (H.  R.  fv37S)  to 
autlKirIze  Robert  W.  Busklrk.  of  Matewan.  W.  Va..  to  bridge  the 
Tug  Fork  of  th*»  Big  S:indy  River  at  .Matewan.  Mingo  (^»unty. 
W.  Va..  where  the  same  forms  the  Iwuudary  line  betwtHMi  the 
States  of  West  Virginia  and  Kentucky,  reix»rte<l  the  sajue  with 
amendment.  ac«*ompanied  by  n  reix»rt  (No.  50).  which  said  bill 
nn<l  lejHirt  were  referre<l  to  the  House  Calendar. 

Mr.  L.VFFEKTY.  from  the  C^Mumittoe  on  Intervt'ite  and  For- 
eign Commerce,  to  which  was  referretl  the  bill  ( S.  13.'>.".)  to 
authorize  the  Board  of  County  Commissioners  of  Okanogan 
Coimty.  Wash.,  to  construct  and  maintain  a  bridge  across  the 
Okanogan  River  at  or  near  the  (own  of  .Malott.  reiK»rted  the 
same  without  nmendment.  accompani<«<l  by  a  rei>ort  (No.  51). 
which  .said  bill  an(FTeiK)rt  were  referred  to  the  House  Calendar. 

Mr.  STEVENS  of  Minnesota,  from  the  Committee  ou  Inter- 
state and  Foreign  Counnerce,  to  which  was  referred  the  bill 
(H.  R.  19S5»  to  authorize  the  comity  of  Aitkin.  .Miim..  to  con- 
struct a  bridge  across  the  .Misslssslpiil  River  in  .Mlkin  County. 
Minn..  reiH>rteil  the  same  without  .-imendinent.  accouipanie<l  by 
a  i"eport  (No.  52).  which  said 'bill  and  reiK>rt  were  referretl  to 
the  Ilouse  Calendar. 


CHAN<iE  OF  REFERENCE. 

T'nder  clause  2  of  Rule  XXII,  conunittt'es  were  discha'ged 
from  the  ••onsideratlon  of  the  following  bills,  which  were  re- 
ferr»««l  as  follows: 

-\  bill  (H.  R.  30S(>)  granting  :i  |iension  to  Caroline  T^ngen- 
kamp:  Committee  on  Invalid  Pensions  discharged,  and  referred 
to  the  Committee  on  Pensions. 

.\  bill  (H.  R.  7452)  granting  a  i>ension  to  William  K  Lehman; 
Commtttee  on  Invalid  Pensions  dischargeil,  and  referred  to 
the  Commltte<'  on  Pen.slons. 

A  bill  (H.  R.  7303)  granting  an  increase  of  pension  to  Ed- 
mund P.  Miller:  Committee  on  Invalid  Pensions  dls<harged. 
aiul  referre<l  to  the  Coimnitt»v  on  Pensions. 

A  bill  (H.  R.  7450>  gnmting  a  i>ension  to  Charles  Arpin;  Com- 
mittee on  Pensions  di*harged.  and  referred  to  the  Committee 
on  Invalid  Pensions. 


PUBLIC  BILLS.  RESOLUTIONS.  AND  MEMORIALS. 

I'nder  clause  3  of  Rule  XXII,  bills,  resolutions,  and  memorials 
were  Introdnceti  ami  s«'^frally  referred  as  follows: 

By  ilr.  EDWARDS:  A  bill  (  H.  R.  74ftS)  j.rovidiug  for  a  mili- 
tary   highway    between    the  city   of   Savannah.   Ga.,   aud    Fort 


Screven.    TylK«e    Island,    (J^ ;    to    the   Committee    on    Military 
.V  (fairs.  f 

By  Mr.  CARAWAY:  A  bill  1(H.  R.  74dO)  to  autlu»ri««'  ll»»>  con- 
strmtltm.  uuiintenance.  and  o|)erati.>n  of  a  bridge  jnn)s«  the 
Little  River  at  or  near  liejanto.  Ark.;  to  the  Committee  on 
Interstate  ainl  Foreigi»  Commerce. 

.\l80.  a  bill  (H.  R.  7470)  to  authorize  the  const  met  i»>n.  main- 
tenam-*'.  and  operation  of  a  bridge  tu-ti^,**  Black  River  at  or  near 
the  sei-tion  lln«'  l>etwe<'n  sections  sand  9,  in  township  20  north, 
range  ;i  «^»t.  being  a  short  distum-e  south  and  east  of  the  town 
of  Corning.  Cluy  County.  Ark.;  to  tlie  Cunmittw  ou  Interstate 
and  Foreign  Commerce. 

By  Mr.  W(K)DS:  a  bill  (H.  R.  747n  for  the  a<-quisitlon  of 
a  site  and  the  erectl«»n  of  a  building  at  Algona.  Iowa  ;  to  the 
Conunittee  on  Public  Buildings  «n<l  (Jnunals. 

By  Mr.  BYRNES  of  South  Carolina:  A  bill  (U.  R  7472) 
authorizing  the  city  of  Beaufort,  a  munldivilltv  chartere«l  under 
the  laws  of  the  State  of  South  C.iroiina.  to  constnict.  nmlutaln. 
and  ojxTate  a  bridge  and  approaches  thereto  across  Beauf«»rt 
River.  In  Beaufort  County.  S.  C. ;  to  the  Committee  on  Inter- 
st'Ue  ami  Foreign  Comn)er«*e. 

By  Mr.  GRIEST:  A  bill  (  H.  R.  7473)  to  provide  1-cent  iK»st- 
age  rate  on  bwal  letters,  nnd  rwluce  the  rate  of  iN»stage  on  lirst- 
class  mail  matter;  to  the  Committee  ou  the  Post  Oflliv  and  Post 
Roads. 

By  .Mr.  IIAYFZS:  Joint  resolution  (  H.  J.  Res.  119)  allowing 
the  imiKirtatiim  free  of  iiayment  of  duty,  customs,  fees,  or 
chargi>s.  of  all  mosjilcs  «.r  mosaic  work  for  the  Memorial  Church 
at  Lel.nid  Sianfonl  Iniversity,  <'allfonda;  to  the  Committee  on 
Ways  and  .Means. 


PRIVATE   BILLS  AND   RE.SOLUTIONg. 

Under  clause  1  of  Rule  XXII.  private  bills  nnd  rew.lutlons 
were  inttoduc^l  and  severally  referred  as  follows: 

By  .Mr.  ANTHONY:  A  bill  ( H.  R.  7474)  granting  a  pension 
to  Rol>ert  l^.ngbothom;  to  the  Conunittee  on  Pensions. 

Also,  a  bill  iH.  R.  7475)  granting  a  i»enslon  to  Lucii.da 
Randall;  to  the  Committee  on  Pensions. 

Als<i,  a  bill  (H.  R.  747(5)  granting  a  iienshm  to  John  R. 
Martin:  to  the  tVtmmlttee  on  Pensions. 

Also,  a  bill  (  H.  R.  7477)  granting  a  |»enslon  to  Evallne  Welch; 
to  the  Conmiittee  on  Invalid  Pensions. 

By  Mr.  BOOHER  :  A  bill  »  H.  R  7478)  granting  an  Increase  of 
iwislon  to  Thomas  C.  Lyon;  to  the  C«mnnlttee  on  Invalid  Pen- 
sions. 

By  Mr.  BORLANfJ:  A  bill  (H.  R.  7479)  granting  a  pension 
to  Mary  M.  Walters;  to  the  (\>mmittee  on  Invalid  Pensions 

By  .Mr.  CULI/)P:  A  bill  (11.  R.  7480)  granting  a  iK-nsbm  to 
Josejihine  Chambers  aud  minor  s«)n ;  to  the  Commitiee  ou  In- 
valid  Pt'Uslons. 

.\lso.  a  bill  (II.  R.  74S1)  granting  an  Increase  of  i^ension  to 
Jane  I»aven|>ort:  to  the  Conmiltte*^  on  Invalid  Pensions. 

By  .Mr.  DAVIS  of  West  Virginia:  A  bill  (  H.  R.  74K-J)  grant- 
ing an  Increas*'  of  {tension  to  Sampmm  M.  Wade;  to  tlie  Com- 
mittee on  Pensions. 

By  Mr.  FRENCH  :  A  bill  (H.  R.  7483)  granting  an  Increase  of 
I»ension  to  Mary  A.  Richey;  to  the  Committee  on  Invalid 
Penslrms. 

By  .Mr.  (;ARD:  A  bill  (H.  R.  74*^)  for  the  rHlef  of  Stanley 
J.  Morrt>w;  to  the  Committee  on  Claims. 

Also,  a  bill  ( II.  R.  74S5)  for  the  relief  «»f  David  W.  Stockstill ; 
to  the  Connnitte«>  on  War  Claims. 

By  Mr.  (JRIFFIN :  A  bill  (H.  R.  7480)  for  the  relief  of  George 
W.  Watts:  to  the  Conunittee  ou  War  Claims. 

By  Mr.  KAIIN:  A  bill  (H.  R.  74H7)  granting  an  increase  of 
pension  to  George  Brockhagen;  to  the  Committee  ou  Invalid 
I'ensions. 

By  Mr.  REILLY  of  Connecticut:  A  bill  (H.  R.  7488)  granting 
an  IncH'nse  of  iK»nslon  to  Margsretha  Auten ;  to  the  dmuulttee 
on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  74S9)  granting  an  increase  of  iiensiou  to 
F.  O.  Mansfield;  to  the  Committee  on  Invulld  Pensions. 

By  Mr.  SHERW(K)D:  A  bill  ( H.  R.  749JJI  gniutlug  an  in- 
crease of  i»ension  to  Henry  Weltzel ;  to  tiie  Ct»mmittee  on  In- 
valid Pension.". 

By  Mr.  WALLIN :  A  bill  (H.  R.  7491)  granting  a  i^nslou  to 
William  R.  Hall;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WALSH:  A  bill  (H.  R.  741^)  granting  a  i^uslon  to 
Wesley  C.  Beatty:  to  the  Committee  on  Pensio'is. 

Also,  a  bill  (II.  R.  7493)  granting  a  iiensiou  to  Thomas 
Forsj-th;  to  the  Committee  ou  Pensions. 
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PimTIONS,  ETC. 

lixltT  .  intwe  1  of  It'.ile  XXII.  i<-t!tlons  ami  papers  were  laid 
on  Um»  lifrk'n  t\r»k  atwl  reft?rre«l  as  follow*: 

By  Mr.  I»AVIS  i»f  \\>rt  Vlntlnia :  IMltlon  of  wiiidry  mem- 
h9V9  of  Ponaiisbe«>  Iah\x^.  No.  1.  Aintiliraniated  A*wtKl«tif)0  of 
Iron,  Steel,  aud  Tin  \V«)rkprs.  faTorinic  the  pa^^age  of  lefrtalatlon 
t*  fntofv  order  wad  civU-  liberty  In  the  town  of  Wtnton,  W.  Va. ; 
to  tW  OMMrtttM  «B  Labor. 

By  Mr.  CORIXJN:  Petition  of  the  connoi!  of  the  city  of 
Clereland.  •»»>!■>  favorin?  (lOTerument  ownership  of  the  tele- 
irmph  an«I  ue;  to  the  Cuoimlttoe  on  Interstate  and  For- 

anil  of  thp  city  of  \ounc»town.  Slate 
of  Ohio,  aud  lite  ruum  ii  of  the  city  •!  Scteneetady.  of  the 
t^tnte  of  New  York,  favorin?  the  natlooal  owncrahip  of  the 
telCKrapti  and  tel«>|ihone  ^.^^t'  ■-';  to  the  Committee  on  Inter- 
litate  and  Foreign  Commerce. 

By  Mr.  GKIE^TT:  r«lition  of  Fulton  t;range.  No.  06.  Patrons 
of  Ilusbaudry.  protoMint;  uxainxt  the  refwal  of  tho  adminiatra- 
Uon  feature  of  the  purvol-pottt  law;  to  the  Couuiiittee  on  tlie 
Post  OIBce  nnd  Post  K^.ids. 

By  Mr.  HAMLIN:  I'upera  to  accompAny  bUl  (H.  IL  7449) 
for  tlie  relief  of  Harriett  Randle;  to  the  Conunittee  ou  War 
Claims. 

By  Mr.  IIAYKS :  Petition  of  the  boanl  of  etluratlon  of  San 
Franclaeo,  Cal..  fatoring  the  paaaafe  of  Senate  Joint  rei»lutlon 
6;  to  the  Comnilttt^  on  Education. 

Also,  i)etltIon  of  CharU^s  T.  Jact>b8.  of  .San  Jose.  Cal.,  favoring 
tho  paaHge  of  tho  P:i$;e  bill;  to  the  Committee  on  Education. 

By  Mr.  HOWELL :  Petition  of  simdry  citizens  of  Utah,  pro- 
testing against  mutual  life  Insurance  funds  In  the  income-tax 
bill ;  to  the  Committee  on  Ways  and  Means. 

Also,  petitions  of  sundry  life  lusarance  companies  of  the 
UnltfHl  States,  protesting  agnlnst  nintaal  life  Insurance  funds 
lu  the  Income-tax  bill :  to  the  Committee  on  Ways  and  Means. 

Also,  petition  of  the  fruit  dealers  of  Salt  I^ke  City.  Utah. 
proCeotlng  against  the  provisions  of  the  tariff  bill  relating  to 
bananas;  to  the  Committee  on  Ways  and  .\fean.s. 

Aloo,  petition  of  D.  C.  Watson,  of  Ogden.  Utah,  protesting 
against  H.  It.  4H.'>3.  by  Mr.  Saboth;  to  the  Committee  on  Intor- 
atato  and  Foreign  Commerce. 

.\lso.  petition  of  Miss  MathiVle  Dorenge,  of  the  S:(lt  Lake 
City  Hi|^  SdMol.  of  Utah,  protesting  against  a  duty  on  liooks 
In  forHgn  Innsninces:  to  the  Committee  on  Ways  and  Mean.s. 

By  Mr.  W.\LLIN:  Papers  to  n«-company  bill  granting  a  pen- 
tiom  to  Willijuu  IL  Hall:  to  the  C4>nimittee  on  Invalid  Penalona. 

By  Mr.  WILLIS:  Prtlth.u  of  the  Ohio  Retail  Jewelers'  AaM>- 
dation,  favoring  tba  paaBng(>  of  H.  R.  2!t72,  to  regulate  the  aale 
of  ffoU-fille)l  watch  cases;  to  the  Committee  on  Inter^ttate  nnd 
Ponign  Commerce. 

By  Mr.  WIL80N  of  New  York:  Petition  of  Caproo  Camp. 
No.  22,  of  the  State  of  .\ew  York,  favoriuk.  the  efforts  of  the 
watchmen,  wbtmrnmrn*-  •■mI  gatemen  at  EllLs  Island,  Immigra- 
tion Service,  to  tia|M«ve  their  lyiMtion  regarding  i  iiimmwIImi, 
to  the  Committee  nn  Ways  aoa  Meana 

Also,  petithui  of  the  Allied  Printing  Trades  Oovncil  of  the 
St.Tte  of  New   Yort  -itins  again.xt  the  proposed  reductloa 

In  tariff  nite.^  on  .  l  matter;  to  the  Cofunlttee  on  Way^ 

and  Means. 

By  Mr.  YOUNC.  of  North  Dakota:  Petition  of  W.  A.  Scott. 
Fargo.  N.  Dak.,  protcatlng  afataiat  exempting  mntnal  life  In- 
■orance  companies  from  the  iacone-tax  bill ;  to  the  Committee 
oi  Waya  and  Meaaa 


•] 


SENATE. 

S-^TTBDAT,  AuffUtt  16.   1913. 

The  Senate  met  at  11  o'clock  a.  m. 

l*rayer  by  the  Chaplain,  Rev.  Forrest  J.  Prettyman,  D.  D. 

The  Journal  of  yesterday's  proceedings  aas  read  and  approved. 

C.ILLIXG    OF    TIIK    ROM. 

Mr.    8M<X>T.     Mr.    PreaidSBt,   I    suggest    the   absence  of  a 
VMTum.    There  are  very  Hm  Scsators  here. 

The  VICE  PRESIDENT.    The  Secretary  will  call  the  roll. 

The   Sevretary   called   the  roll,   nnd   the  following   Renatora 

answered  to  their  uaBss: 

Ashwvt  Cmtmm  Jmbm  Martla.  Va 

i**^^     .  Sl'*'**-V^  JohawB  Msrtlaa.  .N.  J. 

Baakhcait  Crawfor4  Joo«s  ffy^m 

RS         SBS3C.     K?r       ^s:- 

BrastWee  Fall  r.a  roli«tt«  (>ir«e 

Bristow  GalUngcr  lAnc  Pac« 

Bryaa  Grocaa  Lodgi-  r«rkiB< 

Uurtoa  IIollls  XlcLran  Plttm«a 


raiBercn«  Ihlvsly  Rtprllae  TcwniwBd 

Ranitd^ll  RliMMS*  KulberUDil  VarlHiuan 

Kobln^on  Smi  ■     "\-"r  nwan^on  Walnh 

tteul»i>«iry  8Ki  TtioMaa  We«>kt 

ttharrotb  Sm.ni.  .Ui>  n.  Thompson  Willianu 

mi^ppard  Mmlth.  8.  C.  Th'vmton 

SbcrSMa  SbmwC  TtllmaD 

Mr.  JA.MF^s.     My  collesgiie  fMr.  BRM>i.rT|  is  detalne<1  fmm 
presence  here  l>y  reason  of  illnesa     He  is  pnire«l  with  tks  Pms  ) 
tor  fn>m  Indiana   (.Mr.  Kta.fJ.     I  will  allow  this  .tiinouiweU'eBl 
to  stantl  for  the  day.  ^ 

Mr.  c;aLLIN<JEH.  The  Junior  ,<?enntor  from  Maine  (Mr. 
BrBi.r.ir.Hl  is  detained  by  iHness.  and  probaWy  will  not  return 
during  the  present  session.     I  repret  to  say  thst  hi-  Is  nupsilred.  ] 

Mr.  L.\NE.  I  wish  to  annoui»ce  that  the  senior  Senator  fr..m 
Oregon  [Mr.  CHAMBr.Bi.Ain1  Is  nnaTSidsbly  absent,  nnd  that  be 
Is  imlred  with  the  Senator  from  Pennsyhranla  [Mr.  Omveb]. 

.Mr.  ORO.NNA.  .My  colleague  [Mr.  Mc<*rMBi»l  Is  JteceiMarlly 
absent,  doe  io  illness  In  his  family.  He  Is  pairetl  with  the 
senior  Senator  fri>ni  Nevada  [Mr.  Newiaivos]. 

Mr.  SMOOT.     I  desire  to  announce  that  the  senior  Senator 
from  Delaware  [Mr.  or  Pout]  and  the  Junior  Senator  from  Wis-' 
consfn  [Mr.  STEruE:».so!»]  are  detained  from  the  Senate  or  ac- 
count of  "IcknesH.     I  win  allow  this  notice  to  stand  for  the  day,' 

The  VICE  PRESIDENT.  Sixty  two  Senators  have  answered 
on  the  roll  call.    A  quorum  is  present. 

KEMOMAl.. 

Mr.  JONES.  I  present  a  memorial  adupletl  at  a  meeting  of 
the  wholesale  commission  mert'lianls  au<l  fruit  dealers  of 
Seattle,  Wash.,  remonstrating  against  an  Import  duty  on  ba- 
nanas.    I  move  that  the  lueunoriai  lie  on  the  table. 

The  motion  was  agreed  to. 

THE   TABIVF— SAW    WOOU 

Mr.  PITTMAN.  Mr.  President.  I  desire  to  give  notice  that  on 
next  Thursilay.  the  21st  Instant,  at  the  close  of  tho  morning  hnsl- 
neas.  I  will  address  the  Senate  on  the  pending  tariff  bill,  par- 
tlculariy  with  reference  to  raw  wool. 

lNTKa.NATIO.NAL    STATISTICAL    IXSTITLTE. 

Mr.  O'GOIIMA.N.  From  the  (>>mmlttee  on  Foreign  Relations 
I  report  back  favorably  with  amendments  Senate  reM»lutlon  141, 
lu  reference  to  the  Invitation  of  the  Ansirinn  Government  to 
send  official  del»»»rates  to  the  Fourteenth  lnternati«.iial  Statistical 
liustitute,  to  be  held  at  Viemia  September  7  to  la,  1913.  and  I 
submit  a  re|x>rt  (.No.  102)  thereon.  I  a-sk  nnanimona  consent 
for  its  immediate  consideration.  It  pnnides  that  we  shall  ap- 
IK'lnt.  I  think  without  expense,  one  or  two  representatives. 

Tl»c  VICE  PIILSIUENT.  The  Senator  from  New  Y«u-k  aska 
unanimous  ct>naent  for  the  present  consUeratifin  of  the  resolu- 
tion.    It  will  be  read. 

The  Secretary  read  the  resolution  submitted  by  Mr.  O'OoauAK 
July  24,  1913,  as  follows: 

^^T*^  "•*  ^^overnuK-nt  of  AiMtrla  bas  Invited  tk«  GoT^mnMt  of  th« 
Inlted  St«t<^«  to  tM  rn>r«seDtMl  by  olBrUl  dt-lezaten  at  ttM>  fourt.^ath 
•Mwioo  nt  th*  Intrrnatlonal  Rtattattnl  InntJhiTe  to  l)e  heid  at  Vienna 
8e9tnil>er  7  to  IS,  191S :  Tb»r»f«r«  b^  It 

KMohcrd,  That  tlM  Drpartmrat  of  8tat»  hi  «ntlH>Hx<><l  to  ar<»pt  tbhi 
i?*!'*.  =°  *^  «PP^t  aat  M  man  oArlal  tWenatpa  to  r#nr*>wnt  tba 
LT"^  ?*^'**.**  "'•  '»— *w  of  the  iBtirnatlonal  .Statlatlral  Institute: 
rrfeUtd.  Snrh  arrangement  can  be  SMde  wttbrntt  rranirlnr  aaj  imerlal 
anin«r1aMM  fw  tke  pvpoM. 

Mr.  CGORMAN.  I  may  state  that  the  committee  reports  an 
amendment  authorising  the  President  of  the  I'nite<l  States  to 
accept  the  invitation  Instead  of  the  lH'i»;irtment  of  State.  Tho 
Secretary  perhaps  had  better  rend  the  report. 

.Mr.  SIMMONS.  I  hope  the  Senator  will  not  require  the  re- 
port to  be  read,  but  let  it  be  printed.  I  saggest  to  the  Senator, 
if  It  leads  to  debate 

Mx.  OGORMAN.  It  will  noL  I  am  not  anticipating  one 
minute  of  discussion  oa  it 

Mr.  SIMMONS.  If  there  Is  any  debate.  I  hope  the  Senator 
will  withdraw  It 

Mr.  OGORMAN.  There  will  be  no  debate.  The  convention 
Is  to  take  place  in  about  three  weeks,  and  It  is  necessary,  if  the 
President  be  authorised  to  accept  the  invitation,  that  he  receive 
the  authorlxatlon  at  oaee.  The  report  is  not  long;  it  is  very 
short. 

Mr.  GALLINGEai.     I  will  simply  inquire  of  the  Senator  pre- 
cisely what  iBbJects  are  to  be  taken  up  at  this  sssrion  of  the' 
IntematlonsI  Statistical  Institute. 

Mr.  O'GORMAN.  I  will  ssy  that  I  know  no  more  about  It 
than  the  report  itself  Indicatea 

Mr.  OALLTNGER.     Of  conrw».  there  can  be  no  objection  to  IL 

Mr.  O'GORMAN.     It  Is  a  matter  of  courtesy. 

Mr.  S.MO<^T.  I  wish  to  ask  the  Senator  from  New  York  one 
question.  The  wording  of  the  reaolntion  evidently  carries  the 
Idea  that  there  shall  be  no  expense  to  the  Govenmjent,  and  I 
understood  the  Senator  to  -s;iy  that  that  is  his  uuJ«  r.-^tanding. 


Mr.  O'GOR.M.VN.     That  Is  my  understanding. 

Mr.  SMOOT.  Altliough  I  think  the  wording  is  that  there  shall 
be  no  expense  provided  ft>r  by  a  special  appropriation.  Let  the 
Secretary  reiM)rt  the  amendments. 

The  VICE  PRESIDENT.    The  amendments  will  l)e  stated. 

The  SECBFrABV.  The  committee  re<oniinend  that  the  resolu- 
tion be  agreeil  to  with  the  following  amendments: 

In  line  1  strike  <»ut  the  words  "  I>epartment  of  State"  and 
insert  in  lieu  then^»f  the  wards  "  President  of  the  United  States" 
and  In  line  .'i  strike  out  the  word  "  si)eclal."  so  that  the  reso- 
lution win  read : 

Whrrcas  the  liovprnment  of  Aiiittrin  ban  Invited  the  Government  of  the 
l'nlt«>d  State«  to  lie  reprfwnt»»<l  by  (•ffirlal  deleicatea  nt  the  fourtoonth 
■eKsiun  of  the  Intrrnatloiiiil  Stati>>tlral  Institute  tu  be  held  in  Vienna 
September  7   to  13.   19i;i  :  ThtTffore  be  ll 

Rfolved,  That  the  Freiiidi>nt  of  the  I'nited  States  la  authorized  to 
acoi-pt  ihix  lDvlt:i.lon  and  appoint  one  or  more  offieini  delet;at<'a  to  rep- 
retw-ni  the  t'nitt^l  Sintes  at  tnia  aesaion  uf  the  Tut'Tiiatinnal  Slatltitiral 
Institute:  Proriilnl,  Such  nrranirement  can  U'  luade  without  requiring 
any  appropriation  for  the  purpose. 

Mr.  SMOOT.  Of  course,  the  ameiulinent  reported  by  the  com- 
mittee strikes  «iut  the  word  "s|>ecial."  That  Is  what  I  was 
going  to  sjioiik  of.  and  ask  the  Senator  to  accept  that  amend- 
ment. Of  cours»\  if  there  is  a  i-equi*t  for  an  approi>riati«>n  here- 
after the  Senator  will  set,'  to  It  tlntt  such  a  request  Is  not  to  be 
entertalneil. 

Tho  VICE  PKESIDENT.  Is  there  objection  to  the  present 
con'*iderati<»n  of  the  resolution? 

.Mr.  Jt)NES.  I  ask  the  S<'nator  from  New  Y'ork  if  the  idea 
Is  that  the  President  shall  inquire  around  aud  see  if  he  can  find 
some  private  iudividiml  willing  to  sjieud  his  money  to  ser^-e  on 
this  roniniissionV 

Mr.  0'(;oit.M.\N.  I  assume  that  there  are  cltizcms  of  this 
country  who  are  particularly  lnten»sted  In  this  work  who  will 
I>e  very  glad  to  receive  a  tlesiguatlon  from  the  President  to  at- 
tend tiie  conference:  of  course,  at  their  own  ex|teuse  or  that  of 
the  institute. 

Mr.  .IONl^*<.  Do  the  deleirates  from  the  other  countries  have 
their  exiten.s«-s  paid  by  their  Govenimeuts  or  are  they  seiecteil 
In  the  same  way'; 

Mr.  O'CJOHMAN.  I  do  not  know,  but  I  may  say  to  the  Sena- 
tor from  WashinRton  what  is  well  known  generally  in  this 
Chamber,  that  it  frequently  hap|>ens  in  accepting  Invitations 
of  this  clmracter  the  res4»lutions  provide  that  tlie  President  may 
sentl  commissioners  or  representatives  without  exi»ense  to  th:> 
Government. 

Mr.  JONES.    Does  the  Senator  think  that  Is  a  good  custom? 

.Mr.  O'tJOllM.VN.  I  think  so.  For  instance,  there  may  l>e  an 
international  archite<tural  conference,  and  at  such  a  conference 
the  architectural  societies  of  the  country  would  Indicate  one  or 
two  of  their  memhers.  and  the  stiirgestlon  would  be  made  that 
they  l)e  designated,  and  they  would  go  at  their  own  expense  or 
at  the  expense  of  their  society.  Such  resolutions  come  lu  very 
often. 

The  VICE  PRESIDENT.  Is  there  olijectlon  to  the  present 
consideration  of  the  re.«<olution?  The  Chair  hears  none.  The 
question  Is  on  agreeing  to  the  amendments  proiKised  by  the  com- 
mit t««e. 

Tlie  amendments  were  agreed  to. 

The  resolution  as  amended  wjis  agreed  to. 

BIII-S    INTBOIlltED. 

Bills  were  lutrotluced.  read  the  tirst  time.  and.  by  unanimous 
consent,  the  secoud  time,  and  referred  as  follows: 

By  Mr.  THO.MPSON: 

.\  bill  (S.  21MIS)  granting  an  Increase  of  pension  to  Sarah  A. 
Burch  (with  n(n>inpanylng  pai>er)  ;  to  the  Committee  on  Pensions. 

By  Mr.  ILVNSDELL": 

A  blil  (S.  2JHW»>  to  foster  commerce  l»etween  the  United  States 
and  foreign  countries  by  facilitating  the  reexi>ortatlon  In  Ixmd 
from  |K)rts  of  the  I'nl'ted  States  «»f  gixnls  Imitorted  Into  the 
T'niiwl  States,  duly  eutere<l  for  warehousing,  aud  stored  in 
lK>nde<l  warehotises;  to  the  Committee  uu  Finance. 

Bv  Mr.  (LVLLINGER : 

.\  l»lll  (S.  ;iC¥»0)  for  the  relief  of  Ten  Eyck  I>e  Witt  Vee<ler. 
commodore  on  the  retired  list  of  the  I'nited  States  Navy;  to  the 
Committee  ou  Naval  Affairs. 

roNniTio?Js  i?f  Mrxico. 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Senate 
a  resolution  coming  over  from  ye.*«terdaj'. 

Mr.  GALLINGEU.  I  will  Inqtilre  If  that  Is  the  resolution 
intrttdticetl  by  tlie  Senator  from  Pennsylvania   [Mr.  Pt.\B08E]? 

The  VICE  PRESIDENT.     It  Is. 

Mr.  GALLINtiEU.  The  Senator  from  Pennsylvania  Is  not  to 
be  ])resent  to-thiy.  and  I  ask  iniauimous  consent  that  it  be  {tassed 
over  without  prejudice. 


The  VICE  PRESIDENT.  B«.th  residntlons?  There  are  two 
of  them. 

Mr.  (LVLLINGER.     By  the  Senator  frt»m  Pennsvlvania? 

The  VICE  PRESIDENT.     Yes.  \ 

Mr.  G.\LLIN»;ER.  Yes:  whatever  resi>lutlons  were  offere«l  by 
the  Senator  from  Pennsylvania.    I  know  notliing  almut  others. 

The  VK'E  PRESIDK.VT.  The  n-solutious  will  be  i«ssih1  over, 
then. 

PBOTETTIOJC   OF   AMFRICVX   riTI7.r?fS   IN   liKXICO. 

The  VICE  PRESIDENT.  The  Chair  lays  In-fore  the  Senate 
the  following  resolution  coiniiiji  over  from  a  previous  day. 

Mr.  SLMMO.NS.  Is  tliat  the  rest>lutiuu  offeretl  by  the  Senator 
from  Washington  (Mr.  PoiNDtxT»:B|  V 

The  VICE  PRESIDENT.     It  is. 

Mr.  SIMMONS.     1   ,s«h>  th.it  that   S«niator  is  not  in  his  seat 
and 

Mr,  GRONNA.  The  Senator  from  Washington  Is  not  \\\  hia 
seat  Just  now.  I  ask  unanimous  consent  that  the  resolution  be 
passed  over  without  preju<llc«». 

The  VICE  PRESIDENT.  Tlie  resolution  will  go  over  without 
prejudice.    The  morning  business  is  cIosetL 

Mr.  BA(X).V.    Wh.it  became  of  the  Uist  resolution? 

The  VICE  PRESIDENT.    It  went  over. 

TIIK  TARIFF. 

Mr.  SIMMONS.  I  a.sk  unanimous  consent  that  the  St>iutd 
pr(H»«e.l  to  the  consideration  of  House  bill  8.321. 

There  being  no  obje<'tion.  the  Senate,  as  in  Coiumittee  of  the 
Whole,  resumeil  the  consideration  of  the  liill  dl.  R.  ;i;t21 )  to 
reduce  tariff  duties  and  to  provide  revenue  for  the  Goveruiiir;iJ, 
and  for  other  imiiHJses. 

Mr.  McLEA-V.  Mr.  President,  for  the  iH>aT»e  of  mind  of  the 
Senators  who  for  exterior  reasons  may  be  comi>elled  to  remain 
on  the  Inside  of  this  Ciiamber  during  my  remarks  I  will  say 
that  I  Intend  to  occupy  less  time  than  my  notes  Indicate. 

I  desire  to  call  the  attention  of  the  Senate  to  a  few  items  in 
the  history  of  the  plumage  trade,  and  to  that  particular  phase 
of  the  plumage  trade  which  Is  Involved  lu  the  i)endlng  tariff 
bill.  I  do  this  l>ecause  I  assume  that  it  is  a  subject  with 
which  but  few  Senators  are  familiar  and  because  I  am  en- 
couragoil  to  believe  that  every  Member  of  this  Ixxly  is  in  sym- 
pathy with  the  general  purix>ee.s  of  the  amendment  which  I  have 
offered. 

As  far  back  as  1S70.  ProL  Newton,  of  the  Royal  Society  for 
the  Protection  of  Birds  aud  author  of  the  British  sea-birds  pres- 
ervation act  of  lSr».S.  wrote  to  the  Ix>ndon  Times  as  follows: 

Like  others  of  my  brother  naturalists.  I  have  l)een  long  aware  by 
report  of  the  enormous  nalos  of  blnls'  feathers  which  are  t>elng  con- 
stantly held  in  I,<i>ndoD.  but  tlie  p:irticulnrs  of  them  do  not.  ez>'<nt  by 
accident,  come  l>efore  us  Chance  has  thrown  in  my  way  a  ratslogae. 
or  portion  of  a  catalogue,  of  one  of  these  aurtlons.  and  Its  contents  ara 
sucli  as  to  horrify  me.  for  I  had  no  coii(-eiitli>n  of  the  amount  of  destruc- 
tion to  wl)lch  exotic  birds  are  condemned  by  fanhlon — an  amount  which 
can  not  fail  speedily  to  extlrpnte  some  of  the  falr*»st  memliers  of  crea- 
tion, for  I  must  premise,  for  tlie  l>enetlt  of  your  nonornllboloKicnl  read- 
ers, that  it  is  cbietly.  if  lot  solely,  at  th>  bree<lint;  season  tliat  Iho  raui^t 
beautiful,  and  therefore  the  most  valuable,  feathers  are  developed  la 
birds. 

The  trade  to  which  this  statement  refera  was  sustained  by  the 
wholejwle  destruction  of  the  rarest  and  most  beautiful  birds 
in  the  world,  wherever  they  might  be  found,  and  since  that 
time  the  plumage  trade  h;is  Incresiw^l  In  its  activity  as  the  binis 
have  decreased  In  numbers,  until  to-ilay  It  extends  Into  every 
nook  and  comer  of  the  earth  %vhere  a  bird  of  bright  plumage 
may  be  found. 

In  ISSO  the  first  Audubon  society  In  this  country  was  forme*! 
in  Massachusetts,  and  the  punK>se  of  this  swiety.  togetlier  with 
that  of  the  ornithologists"  uiiion,  formed  that  same  yejir.  was — 

to  discourage  boyInK  and  wearing  for  ornamental  pHr|>oses  the  feathers 
of  any  wild  bird,  nnd  to  further  otherwise  the  prote«'tion  of  our  native 
birds.  We  would  awaken  the  commuulty  to  the  fact  that  this  fasbluo 
of  wearing  feathers  means  the  crtiei  slaughter  of  myriads  of  birds,  and 
that  some  of  our  finest  birds  are  already  decimated 

In  1887  Mr,  W,  E.  D.  Scott,  the  naturalist,  called  the  atten- 
tion of  the  people  of  this  country  to  the  wholesale  slaughter  of 
the  American  plumage  birds,  this  list  including  such  birds  as 
the  plover,  terns.  sandpli)ers,  and  other  varieties  of  the  smaller 
gau>e  aud  Insectivorous  birds.  I-nter  I  bhull  refer  to  some  of 
the  articles  published  by  .Mr.  Scott. 

In  1S93  Mr.  W.  IL  IIud.sou,  the  author  of  "  The  Natarallst  Io 
La  Plata,"  said : 

IIow  long  will  women  tolerate  n  fashion  which  Involrea  snch  whole- 
sale wanton  and  hideous  rnielt?  as  this?  •  •  •  If  In  er.-r*  pulpit 
in  the  land  this  shocking  story  of  the  egrets  were  told,  surely  for  onc« 
humanity  would  prove  stronger  than  fashion.  •  •  •  Let  It  be 
clearlv  understood,  onto  for  all.  that  the  feathered  woman  Is  a  crueJ 
women  :  tljat  for  the  sake  of  a  passing  fashion,  which  pleaaes  no  ra- 
tional l>elng  and  should  disgust  all  who  can  think  and  feel  and  under- 
stand, she  brings  dishonor  upon  her  sei  and  robs  nature  of  Us  beauty 
without  adding  to  her  own. 


i,Xf  'i 
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August  16, 


Lord  TJIford.  prpuMent  of  tbe  British  Ornithologists'  Foion 
from  1H(;T  tu  1MH3.  iu  his  book,  "  Birds  of  the  British  Islands," 
•aid: 

ller«  It  would  aeen  approprijtt  to  sottcc  th«  wanton  destrartloa  of 
■May  IdaJiiJ  a^^trim  that  feas  bata  carried  on  all  tbe  world 
■r  mumy  jrcara  pmmt  far  aa  atlMr  panaaa  tkan  tbe  aapply  of  ttM 
plaawa  fur  tbo  auapnaJ  araaanutioa  at  laalaiaa  aad  aiUlUry 
In  "  tite  tniM"  thaae  fratbera  ara  kaown  as  oaprer.  and 
the  thaasktlcaa  fsakkta  fur  them  liaa  rana*d  tb«  alaaat  •atlr«  extlaettoa 
nr  taaaa  oaa  mam  ipariaa.  I  aia  dHlgMai  ta  baUna  tkat  ta  thia  roaatry. 
at  laaat.  a  wry  caaaMrratrie  cbcek  lua  baea  pat  up^  this  atrodoaa 
iMMtMaa  by  tbe  acUaa  mt  tba  Lailaa'  Sacktv  for  tb«  Protection  of 
Blrda.  aa  aaangtatlaa  tbaC  ran  aac  ba  taa  wMrly  oaade  known  or  too 
ktcbty  tnaiBiiaiad.  I  woald  atrooicly  area  all  ndiea  wbo  nay  boaor 
ttas  tbrae  aataa.  to  enroll  tbeaMrtTta  as  aiembera  of  thto  really 
It  sortety.  wboae  only  abdc«t  la  tka  pcaaarratloo  from  waatsa 
9t  SMM  mt  tbe  Boat  balctaatlac  aad  baauUfuI  of 


■e  b! 


Id  1890  Prof.  Newtoo.  In  the  Pablic  Ledeer.  aitain  tried  to 
iHfWMB  IVM  tte  Brttiah  paMie  tba  need  of  bird  protwCton.  and 
to  apeaktac  of  the  etrret  he  said : 


it  Is  a  fact  known  to  ereryone  who  will  take  tbe  trouble  to  Inqolre 
that  alt  thcae  esrcts  ^re  ahot  down  at  their  breedias  ptacea  wblle  tbey 
are  hnlMlBK  thetr  aeets  me  rearing  their  yoaas.  and  that  If  so  be 
that  Um  latter  are  batched,  tktf  die  of  boaxer  oa  tbeir  parents'  death, 
the  braidlaB  ^toeaa  be  lag  absataMv  derastated  by  tbe  plnine  hunters. 
The  peraoael  cxpcrienre  as  tMa  aatet  of  Mr.  W.  E.  D.  Scatt.  a  compe- 
ti-nt  and  liolaapassioDed  wttnees,  has  nercr  been  and  can  not  be  refuted 
as  regards  tbe  Atlantic  and  tVnIf  reasta  ot  North  .America,  where  these 
aettleaienta  of  tbe  birds  are  all  but  extloculsfccd  ;  but  Uta  aaiae  ttkinf 
ffsea  en  all  over  tbe  world  whererer  ecrets  are  fooad  la  auaibers 
aufficiont  ta  SMke  their  deatnietlaa  a  frodUble  eatcrvrlBak 

In  ISM  Lwd  Wolaelej.  codUMwler  in  chief  of  the  British 
army.    Ibtidds    tbe   wearing  of  oeprey    plnmos    by    the   armjV 
eOcera.  irtrlnfr  it  an  bis  reason  that  the  plumes  were  taken  from 
the  binlH  ia  tbe  needing  season. 

In  1982  tte  Gorenuuent  of  India  Issued  nn  ordinance  pro- 
hibltlBK  tbm  cxyonatioo  from  British  India  of  skins  nod  fenthers 
«f  all  binis  except  ttad  fanthcrs  of  ostriches,  and  skius  and 
feathers  **  exported  bosa  fide  ns  specimens  of  natural  history." 

If  India  11  years  ar>  could  take  this  step,  it  seems  to  me  the 
Ualtsd  Stntcs  aheold  be  willing  to  prohibit  their  importation 


The  aim  of  the  Koyal  Society  tnr  the  Probictloa  af  Birds  kas  been 
from  the  flnit  to  seek  oat  fects.  It  lavesttaated  tbe  faeta  eaacerang 
tbe  ostrich  feather  and  (ante  to  the  coaclama  that,  sltbooch  cnielty 
mlKbt  be  practtccd.  It  was  not  neressartljr  InrolTed  la  the  precnrlns  of 
tbe  plumes  and  that  tbe  buaint-ss  staads  on  s  wtMlty  duforent  plane 
from  tbst  wblrb  Is  deacodeat  apea  tbe  killing  of  eoustiesa  wild  Mrds. 

when  toe  "artificial  oaprey  "  was  heralded  in  the  papers  snd  in  the 
milliners'  abope  tite  saelttj  aafced  agata  and  airalTi  to  V  fumtsbi^d  with 
an  artlflclal  plaaw  aad  ta  fee  directed  ta  the  factory  where  such  tblBcs 
were  a»ade  Aa  nalthar  reaaaat  waa  ever  coiupli«^  with,  and  as  It  was 
proved  that  tbe  feathers  of  tbe  beroa  aad  egrt-t  were  belac  widely  sold 
ss  artlflrlal.  It  was  only  poaetble  to  form  one  roncjaaloo. 

When,  shortly  after  the  Banae  ml  Lxirda  committee  made  Its  report, 
a  letter  signed  "Leon  I.a:;lalse  "  waa  being  ctrnilated  the  aocictv  took 
the  same  course.  The  letter  did  not  commend  Itsolf  to  serious 'at ren- 
tlaa.  siaea  It  was  Iseued  withoot  tbe  name  of  recipient  or  pttlillnher 
aitd  contained  a  staieeaent  with  regard  to  herons'  nr^ts  which  was 
ofeieloasiT  untrue.  Nerertbeless  the  society  wroto  to  the  British  rep- 
resentatlrcs  la  the  coantry  concerned  aad  piiMI«heil  their  replies  in 
full.  The  prprndlag  mt  the  trade  In  anertag  a  short  extract  from  this 
ertdeaca  aad  svypiaaateK  the  rest  needi  aa  comment 


A  sCrNg  dttdoapt  wns  nude  by  the  fenther  trade  to  secure  a 
ooodlleatkM  mt  tids  ordinance;  but  as  it  was  tuised  upon  a  moat 
iBTsallCBtloD  tbe  rsioast  of  the  feather  trade  was 


In  1906  Queen  Alexamlra  of  E&icland  took  the  matter  up 
pablkly  and  slaldi  ttiat  she  nexor  wore  egret  ptaats  herself. 
•Md  woald  cerfafnfy  do  all  in  her  power  to  discoorage  the 
aroelty  pmctiocd  on  thebeantiful  birdsw 

la  MOd  Lord  Avebnry  introdoced  into  the  House  of  Lords  a 
Mn  to  pnblMt  tlio  intiiort.ition  of  plumage.  It  passed  the 
House  of  Lonl  21.  190S.  and  was  Introduced  Into  the 

House  of  Coain.  ..^  July  22.  bat  did  imm  reoch  its  second  read- 
lag  before  tbe  close  of  the  session.  Similar  bills  hare  been 
Inti-nduoad  tato  **  ^'  of  Commoos  lince  that  time,  but  hare 
faileil  to  tmm  : 

The  fua'dfulUg  facts  and  qnntations  I  hare  taken  from  n  pnb- 
llc.ition  Israed  by  the  Roy.-il  S.x-lety  for  the  Pri»to<tIoii  of  Birds. 
pobUabed  in  London  in  1911.  entitled  "  Feathers  and  Facts." 

The  eflbrts  of  the  featluT  traders  to    '  the  public  and 

block  tegWstire  iDtcrference  in  FInginiui  .  1  throw  consid- 
erable liRht  on  the  prcaant  situation  In  this  country.  I  quote 
agr^in  from  the  authority  to  which  I  hare  Just  referred : 

Tba  trade  hare  been  atow  in  taking  serious  stepa  to  defend  thansalTaa. 
kad  the  history  of  the  defeaae  ia  soaiewbat  curtona.  Foatbers  baring 
proelaUaad  the  faablaa.  It  la  eetdeat  that  the  feather  Importerj 
aa  tba  fesMrf  that  tba  eaka  mi  teabbm  waa  stroi«er  than  th^ 
tf  atthae jKlMea  ar  bMaaalty.^daaM  Uttle  ttee.  bowercr.  after  the 
dao-af  tba  Bsetety  for  tbe  Protaetloa  of  Mrds  and  of  tbe  Sbel- 
home  Society,  when  women  all  orer  the  country  were  feijua  aode 
tct^taiated  with  the  facta  coacemlng  tbe  "  osprey  '  or  egrat  plosM.  the 
reauirfcaMe  fraad  af  tbe  "  artiSelal  oaarey  "  came  Into  existaace.  The 
itrat  feather  waa  aa  loaaar  to  ba  labeM  "  reaL"  Millloers'  aad  drapers' 
Sa  wata  laaliiicted  to  assure  lady  taaHanri  that  tbeae  delicate 
■•raya  vara  ■aaofbctared  by  the  mtlUaa  ail  af  aailte  aad  otJMr  mata- 
nal  by  aa  amy  jf  factory  workers,  who  earoed  their  llTlac  by  this 
■iaasaat  and  artistic  work.  That  tbe  lie  was  detectet)  and  arociataied 
ly  avary  aaturallat  who  took  oac  of  tba  a»«alled  artilclal  plumes 
ia  bib  baod  made  no  difference  w  bate  sat  ta  the  persistence  and  assur- 
UMa  with  which  It  was  affirmed  aad  repeated. 

Tbe  frand  flourished  until  the  time  of  the  Haoae  ef  Lerda  comiilttee 
la  IMS.  when  It  became  evident  that  tbe  force  of  Bare  aaaertion  and 
repetition,  which  had  proTod  so  sueceasCnl  srlth  the  uocritloai  public, 
would  not  stand  investigation  before  a  serlooa  tribunal.  The  Inrrntlon 
of  "arttfldal  osprey*"  was  suddealy  dlacarded  for  that  of  "moulted 
tbatbera."  Tbe  '^artlflclal"  osprey  waa  admitted  to  be  real,  but  it  waa 
■a  taauiar  eraal  ta  wear  real  pluasca— they  bad  been  simply  "  picked  up  " 
Ibat  M,  tbev  had  alaply  beea  pt^ad  out  of  tbe  nests  after  tbe  birds 
feod  lalMd  thalr  yaoag  aad  left  tkaa. 


.       _  . j^_ ^.-, by  the  saelety 

that  BWb  aMaaalsbt  be  made  by  lagaaloaa  maaoCaeCama  waa  pretty 


-_^_  .-  .-   could  never  stand   the   simple   testa   wbl^  at  once 

ifeeol  tba  trae  feather. 


Tbe 


ncnojc  TBSsira  racr. 
Ity  of  aa  Imitation  oeprey  was  sever 


TKXKZCELA. 

Mr.  Downhnm.  representing  the  plumage  trade  In  1008.  saya : 
••  The  Koyal  Shifty  for  the  Protection  of  Hirdu  has  publlsbed.  with 
(  exception,  nothing  more  than  em(>ty  confm<1lctlons  from  people  who 
have  ao  experleno'  or  knowledge  of  tlie  parflnilar  country  or  tbe  cob- 
dttloBS  uader  which  tbe  feathers  are  collected.  •  •  •  The  one  ex- 
ception, conflrnilns  the  evidence  obt.iln.-d  by  tlic  trade.  I«  contained  In 
a  letter  from  Hin  Rrlt.innic  Majesty  n  rointiifer  in  Wneitoela,  ewder  date 
of  Jauuarjr  14  l»Ot>.  directed  to  tbe  Eoyal  Society  for  the  Protection  ©f 
Hird*.  and  althuu!;h  It  docs  not  fully  agree  with  .nil  th.Tt  haa  been  pub- 
llsbed by  tbe  trade  on  tbe  subject,  it  la  undoubtedly  s  report  which  has 
been  lasoed  only  after  very  careful  InvestlKstloas."  (The  t'eatber 
Trade,  p.  30.) 

HIS  RKITJiXXIC   lt.AJBSrr'R    KISISTXRS   ST-ITZMBTT. 

One  partloo  of  this  report  *l.l.  h  "does  not  fullv  agree  with  all  that 
has  beea  pablistaed  by  tlie  tradt- "  is  His  Majesty's  minUtcr's  verdict 
upon  the  evidence  furnished  to  him  and  by  him  to  the  society  : 

"  From  the  evidence  before  me  I  have  no  manner  of  doubt  that  the 
v-st  ma  J  art  ty  ef  the  egret  plumes  exported  to  Kurope  are  ahtained  by 
tba  slaaghter  of  the  Mrds  durlug  or  nl'oat  tbe  breeding  season,  aad  that 
no  effective  regulations  exist  or.  Indeed,  owing  to  local  condltlono  c.in 
eiUt  for  the  o.ntrol  of  this  slaughter,  and  that  the  l.-tiir  of  Mr.  Leon 
Lagialxe  of  July  JO.  1M«.  gives  a  completely  erroneous  imprcaaioa  of 
th<»  condition-*  under  which  the  industry  of  collecting  the  pluaca  la  cao* 
ducted  ia  Venezuela." 

ALL   TH«   BIBOS  OF    BBICHT  rLCMACX    ABB  I»    DAXGBB. 

The  plumes  of  the  eCTets  and  herons  form  but  a  fraction,  tho.igh  a 
syjnilleant  fraction,  of  the  whole  trade.  With  regard  to  the  thouxanda 
of  Mrda  whose  sktes  aad  wlags  are  bmoght  tote  the  SMrt  aa  allegatioB 
of  ^artlflclal"  or  "  aaouited  feathers"  cai  be  aaUrtalaed:  aa  ocrsaa 
has  dated  to  invent  such  a  table.  — — «^.  -•  ifii>»w 

Pforts.  too.  may  be  laade  to  prevent  the  drtall  of  snles  from  b-lng 
Mde  BQbllc.  It  may  be  argoed  that  Mrds  are  cataloirued  fer  wbleb 
there  la  kaown  to  be  ao  markH  :  that  the  Bames  by  which  they  are 
catalogued  are  not  tbe  correct  n.imes ;  that  certain  birds  can  not  be 
Bearing  extermination  ttecause  there  are  still  reces.-«e«  of  forest  and 
swamp  whieb  tbe  bnalen  bare  aot  yet  pewetrated.  But  uiaaaswerable 
facta  remain. 

BABB  arsciKS. 
The  arguments  advanced  by  tbe  trade  amount  to  this  :  If  a  very  s-iiall 
number  of  a  given  species  arc  offered  for  sale,  tbey  come  "  acctdentaMv  " 
"  If."  saya  Mr.  LtowBham. 

If  rare  hirda  cosBa  to  tba  saliwaaaa  from  time  to  tiaia  It  is  ba* 
cause  tboae  w><->  k'fied  tham,  aad  wha  would  have  killed  tbem  In  any 
case  for  sprr  rvd,  bare  seat  the  skins  on   the  off  chaace  of  their 

purchase  by  .  s. 

Readers  of  Tbe  Feather  Trade  may  picture  tbe  native  of  New 
Gataea.  or  the  traveler  la  Mexico,  cooking  his  blue  bird  of  paradise 
or  his  aartaal.  and  carefolly  saving  the  nkin  to  forward  to  Houndsditch 
in  the  bopea  of  a  bkl  from  the  Natural  History  Maaram.  Bat  QotiBda- 
ditch.  It  would  aeem.  does  not  know  them  when  they  come.  Mr. 
Buckland  citea  aa  taatance  of  12  of  the  rare  blue,  or  Prince  Rudolph 
bird  of  paradlaa,  belag  foand  by  him  amoagat  tbe  skins  In  Cutler 
Street  :  "  10  Mrds  of  paradise,  blue,  dull."  helag  tbe  cstslo?ue  de- 
scription afforded  of  female  and  unt]ed.;ed  male  bird^.  (Journal  of 
the  Royal  Smlety  of  Arte.  PeriSlhir.  1000.) 

Tbeae  are  tbe  Mrds,  priaaasbly.  that  come  by  unlta  Should  they 
be  represented  by.  aajr.  a  couple  of  baadred  In  a  year  of  aach  a  raro 
sp«'cles  as  tbe  lyre  bird,  we  are  aaked  to  believe  that  aa  aasall  a 
nnri.  r  jr. .res — not  that  the  bird  ia  being  extirpated  and  larger  num- 
[>*■•-■■*  can  not  be  ahialaed — t»ut  that  as  the  trade  baa  secured  so  f«w  it 
can  not  be  the  plume  buatera  who  are  eadaagcrlag  tbe  species. 

THE    "  WABTB    MATXBUL  **   rKBOSX. 

Should,  baweeer,  aoaM  apedcs  be  represented  by  thousands  or  tens 
of  tbousaad^  aagieatlag  to  seleetHle  mea  the  shooting  out  of  whole 
colonies,  tba  apbaiders  of  tbe  feather  trade  argae.  with  equal  fa<  :ilty, 
that  if  so  aiaay  Mrds  are  to  be  bad  there  must  be  plenty  left  behind. 
If  it  Is  proved  that  birds  are  being  recklessly  killed  in  one  di'itrlct. 
It  is  held  to  be  a  satisfactory  answer  that  there  are  unexplored  w!!ds 
where  the  buater  baa  aot  peaetrated  yet.  When  American  bird  lovers 
passit^aately  daaaaace  tbe  traders  who  have  flicbesi  froui  tbew  tbctr 
beroos  and  Ihlaea  aad  saonnbllls.  Mr.  Downbam.  of  The  Feather  Trtide, 
seeks  to  soothe  tbem  with  the  assaraaea  that  he  had  re.-id  In  a  recent 
book  of  tbe  existence  of  herons  aad  aaoaabllls  In  Spain.  Accordlag 
to  this  ingenious  8(K>kesman  of  the  trade.  It  Is  never,  under  any  clr- 
rM?r«tsncea.  tbe  trade  that  la  at  fault,  never  tbe  trade  which  kills. 
V  It   Is   merely    the  dog  wblcb    trota   behind   and    picks   up    tho 

•ing  the  feathers  by  way  of  reward.  When  man  opens  up  a 
Of-,  .till,  we  are  assared.  be  aatarally  ahoota  "all  that  ruaa  or  flies" 
and  the  plume  hunter  follows  la  his  wake  In  order  to  utUlse  "  wasti 
materisl '  to  making  oraaments  "  wblcb  some  women  Insist  ttpoo 
wearlay"  In  tbe  forest  and  tbe  rwamp.  and  on  the  remote  l«!and. 
where  there  Is  do  eae  to  see  sad  to  note,  la  Quiaaa  and  Papua  and 
Rraall  nod  the  Congo,  aad  tbe  Islaads  of  the  Paclflc.  tbe  plame-buutcr's 
ravages  are  but  aa  ecoaaaalc  aalrase  of  waste  material. 

Could  the  veriest  child  credit  sach  abaardltiesT     This,  we  are  to  sup- 
ine, la  why  the  plaaw  banter  is  held  at  bay  by  force  e<  arma  and  liiy 
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,*-----nt   laws  la  rtrillaed  lands:  thla  Is  why  s>ich  reports  as  the  fol- 
•nstiiiitlr  come  fruaa  ooualries  where  naturalists  write  of  tbe 
i«.   ..  ..  .lUlB  ittvir  owB  experience. 

XVIUCXCK   Ir-liOM    BALK   BOOM    AXD  CATALOGCB. 

Shortly  after  the  Importation  of  plumage  prohibition  bill  hjsd  passed 
tbroucU  the  House  of  Lords  in  IdU.S  tbe  trade  stopped  detailed  ad- 
rei  ttsements  of  their  sales  and  ceased  to  pibllsh  auy  ref»orts  on  them 
In  tiie  Public  I.«.igar.  Tbey  »«<w  ctjntead  that  flgures  from  cstalocues 
are  misleading,  as  tbe  same  cunsieameut  of  birtls  mav  be  olTered  Oiaoy 
time*.  Iluniniins  tlrdi*.  which  coatiuiie  to  appear  In  ciutefuls,  hare 
been  unsalable,  accowllng  to  Mr  Pownham.  for  V*  yesrs:  jnt  at  thr 
ea/<'  ON  f'ebmarp  7,  T9tl.  okc  firm  aittlo'iucti  no  fttrrr  than  to^it  «f 
tMt$f  MrJs.  In  /MS  a  d* If eit  mt  firm  put  up  U^).  If  this  Is  the  sup 
'y  la  the  msrkct  of  birds  wbieh  are  nut  wauted  and  not  used,  nnd 
are  not  l»een  wantei  for  20  T<*srn.  It  is  dIfBtult  to  imagine  tbe  rerklei« 
ataughter  which  mtmt  be  periieirated  snd  the  numbers  that  muat  be 
killed  of  birds  which  are  la  active  dematud. 

Not  w.*\teo. 

Tbe  fart  that  a  particular  bird  Is  not  wante<l  for  tbe  time  being  is 
no  proof  of  if»  .safety.  \n  In  the  cv^«i  of  the  Rreiw,  It  may  suddealy 
be  a;;:iln  declare<1  '  fushlonable."  Jt  Is  stated  also  by  Mr.  l>ownbam 
that  some  Irirda  are  brought  Into  tbe  market  merely  as  an  exp«M-imeiit. 
They  are  klile<i.  not  t>ecaiise  there  l.i  a  demand  for  thetn,  but  on  tbe 
chance  th.-^t  tie  demaisd  may  lie  <reated.  This  asaln  shows  the  daiiijer 
In  which  every  «|ecle«  of  finely  plnmiii^ed  birds  stands  until  le,.;islntion 
Int'Ti'eres. 

N'lsltors  I  there  are  very  few.  and  they  are  not  welcomed)  to  the 
Cutler  Street  warehouse  cnn  see  for  themseMes  tbe  piles  of  brIllUnt 
bodleti  of  tro<:ons  from  OuntemnIa,  cwks  of  the  rock  from  <iulana, 
toiic.ins,  with  their  wonderful  benks  sliced  through  to  form  a  "  handle  " 
for  tl'.e  adjacent  breast  plumes;  oriolea,  brUlitbued  flncbeii.  tauagera. 
cro-ivned  pifoons  from  New  Cuinea.  emu  skius.  wln::8  of  sea  swallows,  I 
bnnilreds  ami  thousands  of  quills,  and  tumbled  in  among  tbe  "  varlo'.is 
blnl  skins  "  which  have  no  names  wilt  be  foand  little  tiyeatehers  and 
cu<  kk>o:«  and  sober  pi timaged  bodies  tbst  seem  to  offer  no  (>pe«'lal  taiiiot 
for  the  hunter.  Very  pfN.«lbly  In  this  mixed  bag  many  a  strange  and 
rare  species  is  "  kno<-ked  down"  without  recosnltlon.  for  plume  dealers 
are  not  omilboloslsts.      (b'eatbers  and  Facta,  pp.  Itt-^.*}.  27.) 

OAMB  aiRD.S   AND  nJtLTIV. 

The  trade  dwells  a  good  deal  on  the  use  made  of  game  lilrd.s  nnd  of 
poiiltrv.  This  HUK^pests  tbe  need  of  pre?autIou  In  soy  leKi^^lnlion.  The 
Ootira  piijenn  of  a  tinijle  land,  thr  Impctiun  phf  ■7»int  of  thr  llitHiilopag. 
thr  \rint»  pktamint,  thr  Chinrtr  pkrtnaiit  atr  inctuilril  in  fhe  tnilli»rt'» 
iftra  of  "  ifmmc.'  In  fti»  Ike  Hocietu  for  the  i'rotertioit  of  birdt  in 
Chtnn  {Shannliai)  numorialized  the  Uiitixh  Uovcrnnunt  on  the  auhjict 
of  ••  the  vreat  iinH  rnpi<tty  increatinff  irttruction  at  prt$cnt  viertnking 
the  phro»nnt  in  Vhinti." 

'i'lte  trade  to  wbicb  we  refer  Is  that  which,  origlaatlag  In  the  exl- 
gen.  I's  uf  fa>hlo(i.  calln  fur  tbe  nport  of  tbe  entire  skin  of  the 
phen-<;ir,t.  and  Its  rnvacea.  eren  at  its  present  Inltlsl  rste.  are  sufllclent 
to  threaten  the  8T>ecles  with  extinction.  The  necessities  of  such  a  trade 
recognize  nu  "  cloee  season."  Feathers  and  skins  taken  In  breeding 
tlD:<'  are  well  suited  to  ttie  requirements  of  the  market.  (Celestial 
Enijilre    (Shapghal).   Sept.    II,    1W»9.) 

SHoKC   BinilS. 

There  are  Included  in  ilje  I.lmlcole  several  species  that  are  gams 
birds  In  name  only,  their  bodies  being  so  smiill  that  they  purtsess  no 
ralir-  whatever  for  f<:od  pur|)oses.  Taoasaads  nnd  tliouunds  <>f  these 
1  .  and  graceful  creatures  have  lieen  si '  -d  soU-ly  for  tbeir 

1  tbeir  diminutive  lodles  not  being  <  1  of  cDongh   value 

to    v-'i.a    to    tie    msrk'  t.       (Report  •of    National    .\tjdubou    Association, 
ItKW.I 

TUB    WItXOW   GSOCSC 

la  "  A  KusKlan  Province  of  the  North,"  t)T  Alexander  Platonovich 
Enc'lhardt.  uovemnr  of  the  Province  of  ,\rchangel.  translated  bv  H. 
Cooke,  Ills  Majesty's  mnsnl  at  Arrhancel.  the  author  writes  of  willow 
groure  ("  Kom|>alkl  "  k  :  "We  brought  i>ack  on  tbe  A'orrfcNsirio/d  a 
earvo  of  (MKt  imods.  or  nearly  lU  Iooh,  of  these  wings.  Tbey  arc  ex- 
ported from  .Archangel  to  serve  as  trimmlnirs  for  ladles'  hats.  The 
wblle  ptumact  has  fbis  sperlsl  adrantaee.  amonjr  others — that  it  can  be 
dyed  sny  color,  and  in  tbis  way  be  converted  tutu  the  feathers  of  par- 
rots or  any  other  bird,  for  selling  purpoaes."  "The  glossy  skins  of 
bis.-k  throate<l  divers'  .lerks  are.  .nlsov  to  my  kLowledco."  snys  Mr. 
Harvie  Mrowu.  tbe  well  known  ornltholorlst,  "sold  In  vast  quantities  at 
Archengel  for  trimmines  Is  If  not  simnieful  tltat  such  birds,  even  If  still 
abundant  as  '  KoropatUi.'  should  be  killed  dimply  fur  tUelr  plumule';" 

All  titew  itirds  were  killed  in  the  nesting  sensou  for  tbeir 
pluuj.iRe. 

TxveiiTy-two  thonmnd  pounds  of  jirouw  wings  means  at  least 
200.U(iCl  KAiiM'  birds  killed  for  their  featliers  and  tbe  bodies 
thrown  away. 

Ilffore  I  c<»ine  to  some  items  reintinR  more  particularly  to  the 
dc5tniction  of  birds  in  America,  I  want  to  call  the  attention  of 
the  St'iiate  to  llie  cl.-iim  made  hy  the  trnde  in  I^ondun  that  the 
pndection  of  (he  plumage  birds  will  throw  many  people  out  of 
employment : 


Tits    PLCMACE    lUPOBTATTOJt   BlLL. 
A. — THB    [.A BOB   QCESTtOX. 

It  was  the  favorite  contention  of  the  trade  that— 


-would 


tbe   bill.    If   paased— tbe   bill    pending    in    tbe    House    of   Lordi 
thr.^w  eut  of  employment  Ihou.saods  of  British  workpeople — 

lliat  was  iu  the  hearing  t)efore  the  committee  ot  the  House 

of  Ix)rd8 — 

without  protecting  tbe  life  of  a  slaglc  bird."      (Tbe  Feather  Trade,  p. 
119  ) 

To  which  statement  Mr.  Downham  adds: 

**  We  ttare  tbouaaods  of  workitteo  and  workaomen  to  consider." 

aaiTISlI    LABOB. 

Tbe  <|Beatlon  of  the  thousands  of  workpeople  may  be  considered  ftrst. 
Fashion  has  never  si  own  the  slightest  Inclination  to  consider  the  case 


of  workpeople  InjurNt  la  a  ehaage  of  materials  or  of  trlmmloD.  It 
l;as  not  »ven  considered  the  case  of  the  nianufacf ur»T».  The  fancy 
feather  trade  Is.  tiowever.  bappll)  one  lb  a  bich  the  Industrtnl  queitilou 
is  very  little  Involved,  as  the  m:Urrial  gives  leas  lal»or  ti-  tbe  worktujj 
cl.tss  than  probably  any  other  kind  of  trimming  that  <x)Uld  l>r.  nnd 
would  be,  employed  In  Its  place.  The  profit  d<ie»  not  go  to  pay  the 
wages  of  a  lanse  number  of  bunds:  It  goes  to  tbe  few  Arms  who  cob- 
duet  the  bdslBeits.  This  was  bmupht  out  very  clearly  in  the  examina- 
tion of  trade  witnesses  t>e(or*  the  llousi'  of  f»rds  committee.  It  was 
t  .'Ml  Rliowu  that  of  iii<'  iiiiporieii  i.atln-rs  M»  TM-r  itnt  go  out  of  Kng- 
*L?°^..'^  '^  "'■***■  "I'  •"  forelpn  fartiM-les;  with  fto  fier  cent  of  tbe  gowk 
Kntllsh  lalior  has.  tirerefore,  nothing  to  do.  The  remaining  "JO  i)er  cent 
give  employment,  during  a  portion  of  the  vear  onlv,  to  voung  women 
wi>o  arj  enKatfjl  nt  oiber  times  tn  mani|iulailng  oslricb  feathers  and 
makin);  aniflcial  flowers      One  trade  witness  sulif- 

"Tl^^e  trnde  fV^cs  not  ko  on  nlwavs,  it  \s  nustly  in  the  fall  of  the  year 
when  tlicse  birds  are  emplored  in  the  snni^ner  season  otir  Arm  roak<^ 
arlitUial  liowers.  aud  other  p<'oplo  eniplo>  tbemsHves  with  ostrich 
feather*. 

Sbouid  the  plumage  of  wild  bin's  l»e  no  lonper  obtainable  ostrich 
feathers  nnd  pwuitry  feathers  will  remain:  nnd  there  esn  be  no  doubt 
that  tbe  use  of  artlfl-tal  flowers  nnd  lienles.  and  of  ribbons  sikI  fancy 
ornameuts  would  inert  ukc  aud  would  ^ive  more  en-.ploMuent  in  th«  lalKir 
market  thau  is  now  given  by  tbe  lu:iH>rtntl  )n  of  wild  bird  plumage.  Bald 
Lord  Avebnry,  In  questioning  Mexsrs  Kclama's  represwntatlve  st  the 
coiamlttee  : 

•  V?  -TO  You  Riiy  that  the  bill  would  diminish  the  demand  for  lalwr 
In  this  coitnfrv,  Imt  as  it  would  k  pl.ire  a  certain  quanflfy  of  fest'iers 
which  are  grown  nlirond  by  a  certain  quantltv  of  artlcU-a  which  are 
mnde  in  t'.iis  codntrv.  ckariy  it  mu^t  teitd  to  increaae  tbe  demand  (or 
labor  in  this  cojutrj  ':" 

What  h.id  Mr  Powhnm  to  say  al»oiit  his  tbo-.is.inds  of  workmen  and 
workwomen?      lie  said; 

"tin  the  qii^'Ktiou  of  lalMir,  there  may  not  be  ao  macb  difference  one 
way  or  tbe  utLcr,  but  1  can  not  admit  that  it  would  lucreaae  under  tbe 
bill." 

OSPRKT    AND    nOKSERAIB. 

To  make  np  the  tale  of  workpeople,  the  trade  now  propose  to  include 
in  the  list  of  these  whose  employment  will  be  gone  the  men  whe  handle 
the  crods  in  the  docks  nnd  tbe  aKr.:.vfants  In  the  fcnt'uT  ilepartments  of 
dr.ipers"  simps.  Perhaps  tbere  should  also  l>e  Inclnded  the  iMirveyors  of 
the  horsehair  that  comes  over  as  top  dressing  (or  smiivwied  bird  skins. 
(See  p.  ifci  »  On  tbe  other  hsnd  luUcbt  U*  ur.ed  the  increased  work 
nff;rded.  not  only  to  the  young  ladies  In  the  artlflclal  flower  side  of  retail 
buslneFses  but  tbe  workers  in  all  those  factories  do  tbe  alr>  which  tho 
trnde  not  lone  n».'o  swore  were  en;;.ik'ed  In  the  manufacture  of  artlticlal 
ospnvs.  If,  as  a  witness  lor  tbe  tnule  st:ite<l  to  tlie  ci>nimill<>«-  <.n  July 
S,  l<,»ov.  "  ospreys  "  can  be  made  so  perfertly  from  horsehair  that  no  ono 
iMit  an  exjM-rt  cnn  lell  t'le  difference,  by  nil  nienos  let  cases  of  horsehair 
l»e  ltni>orte<I.  wliliout  destroying  the  underlving  strata  of  bird  skins  and 
egret  plumes. —  (Feathers  aud  Facta,  pp.  ao,  31,  and  32.» 

Lot  lis  HOW  t:ike  a  look  :it  the  plumuge  tntde  and  the  o|»iiusi- 
tion  it  has  aruutted  in  otlicK  countries.  Austnilia.  after  u  lone 
strn^gle  .ipniiist  the  hinl  kiiiors.  now  prohibits  the  exi>ortntioa 
of  plumage  binls  under  heavy  |»euuities. 

Iu  November,  I'JIO,  :i  meni«>riHl  whs  presentctl  to  the  British 
colonial  secretary  from  the  itrltiKh  ctiionlfs  of  South  Africa  nnd 
New  Zeiiluiui  und  Au>tr.ilia  stuting.  in  substance,  that  the  home 
Government  sijouid  ui.'.  these  colonioK  iu  their  efforts  to  pn  iect 
birds  l)y  eiuicting  the  iniix>rtution  bill  which  had  pSKsed  the 
House  of  Ixjrd.s. 

It  1^  'oelieviHl  Lhiit  Euirland  will  be  iinnble  to  resist  this  urgent 
plea  from  her  coIouIoa  any  louger  nud  thut  the  House  of  Com> 
luonH  at  its  next  BittiiiiT  will  concur  with  the  IIoi.s<>  of  I^rdd 
and  put  nil  eittl  to  tbis  inhiiiunn  .ind  uucivili»Hl  traffic. 

At  the  Intet'iiatlon:il  Ornlfhological  Conference,  held  In  Ber- 
lin in  llilO  to  cfin.slder  Hip  nef -t^i-'si ty  of  protiflion  for  the  b'rds 
"killed  for  their  plumage,"  14  natiuus  were  represeutcd,  Inc'nd- 
Inp  the  t'ulted  States,  ICngland,  .Tud  Germany. 

As  I  have  K.nid.  in  1!J02  the  Government  of  India  mado  the 
ex|>ort  of  Kkins  .ind  plumes  from  India  IllepaL 

Njitnrnlists  and  others  Interested  in  the  matter  s.".w  with  sur- 
prise that  in  spile  of  this  prohibition  the  feathers  of  binhi  pecn- 
liar  to  the  East  Indies  and  of  others  strongly  suspected  to  come 
from  thence  continued  to  be  offered  for  sale  in  Mincing  Laric 

IIoW    BIBD    FEATIIEKS    COUE    tUUU    I.VPIA. 

The  explanation  of  this  was  furuii<lied  by  the  iKtard  of  cub' 
toms  to  the  House  of  Lords  committee  in  190.S.  It  then  np- 
l)e.Tred  that  between  December  20.  1907,  and  Febniary  15.  19()8, 
23  cases  of  dead  bird  skins  from  India  were  imi>orted  .iS  cow- 
hair  or  horsehaJr;  that  In  March  0,100  further  sklo.;  were  im- 
ported, hidden  under  a  layer  of  horsehair  and  der«.Tlhed  as 
horsehair;  that  "osprey"  feathers  from  India  wt-re  aent  by 
parcel  post,  declared  as  dress  luatoriul;  that  Kiunggliug  wai . 
also  carried  on  by  way  of  Straits  Settlements  in  order  to  evad* 
examination  by  Uie  customs  officers.  (Sec  Feathers  and  Facts, 
PC3.) 

The  gentlemen  who  appeared  before  the  F'imince  Committee 
endeavored  to  excuse  their  shameful  traffic  to-day  by  denyluc 
that  they  deal  in  egret  plumes. 

I  want  to  call  your  jittentlon  to  wliat  thty  sjiid  when  fhey 
did  deal  in  egret  plumes,  aud  then  I  waut  any  Meuil>er  'of  thla 
body  to  l>elleve  anything  they  say  to-di»y  if  he  i-.m. 

In  the  publication  known  as  The  Feather  Tnide,  i«ge  117. 
it  is  boldly  stated  that  the  claim  that  the  pliuuiige  of  the  egret 
is  taken  from  tlie  bird  when  it  is  alive  and  the  j-oung  ones  left 
to  starve  is  false  and  absurd. 
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AuGisr  IG, 


OUief  stateiu^uli)  fuuod  In  Tbe  Feather  Trade  I  quote  as 
folluws : 

It  U  no  tloiil't  trtir  th:«t  itM  rcrrt  at  noe  time  exUted  In  Tcry  larf* 
Buiutxr<<  In  F!orfd«  Tkt  Itird*  rsist  otill  In  ntinicrouit  awamp*  koown 
aa  tl:f>  "  Kvi-rgladea, "  but  tttare  iuid  nerer  been  any  iiupply  of  Importance 
from  ih»«>  parts.  •  •  •  Aaierlcaa  coaim>-rciat  d«relopnient  la  ca- 
tirrly  r^^punsible  for  the  d)sapi>Miraace  of  the  white  b«ron  from  ita 
o2(l^iinM>  bauata;  tlM  feather  tmtla  to  not.  (Tb«  Keatber  Trade,  pp. 
40,  10_>.) 

Tbejr  were  sot  exttrrminnti^d :  they  migrated.  Tou  mljcbt  Just  aa  well 
aay  that  baraiwr  >ou  >!o  not  ace  fMca  on  llampstead  lifutb  foxea  are 
txtermlMted       Oir.   Dwwubam.  before  the   Uouae  o(   Lunia  committee, 

Tht"  fcret  •  •  •  ihrlTct*  to-daj  in  tho  ri-mot.'  ETcrglades  of 
Klcritl.-i  and  la  Moiithpm  Statr^.  Nuturalljr  cnouKb  tbeae  egreta  are 
not  to  lie  ei>count»>red  in  tbe  be:>ten  patba  ul  tbe  United  States  tourist. 
iTbe  Feather  Trad<\  p.  14.) 

Tbrre  were  never  many  e^reta  In  Florida.  Too  can  ».>on  exterminate 
a  smalt  number  of  blrdu  In  ii  Kwall  part  of  tbe  country.  If  tbere  were 
i-Kftta  In  tbe  lale  of  Wli:ht  tli<>y  would  aoon  be  exterminated.  (Mr. 
<i.  K.  Dunstall.  repreaeatinc  tbe  feather  trade  before  tbe  Iloua*  of 
Lorda  committee.   llMtH. ) 

The  tale  about  tbe  birda  being  ahot  at  hreedins  time  la  a  fairy 
myth.     (Mr.  Weiler.  before  tha  Hooae  of  Lorda  ct>mmittee.  1908.> 

In  reply  to  tb«»e  Btatements  I  desire  to  call  the  attention  of 
the  Seiuite  to  tbe  report  of  .Mr.  W.  K.  D.  Swtt.  member  of  the 
AiuerJran  Ornithologists'  I'liiou.  imblisbed  iu  the  Auk  hi  1887. 

.Mr.  IJKi:i».     Mr.  I*n'»ideut 

The  VICE  PKK.SII)EXT.  Does  the  Semitor  from  Connecticut 
ylHd  to  the  Spuator  from  Missouri? 

Mr.  MiLKAN.     Certainly. 

Mr.  I{KKI>.  I  wish  to  ask.  for  Information,  where  are  these 
aign-is  now  principally  obtained? 

Mr    McI.UVN.     Iu  Sotith  America. 

.Mr.  RKKI>.     What  is  the  binl  from  which  they  are  obtained? 

-Mr.  McLE-VN.     The  white  heron. 

Mr.  IlKKI).     la  it  of  any  use  ou  earth  except  for  its  fenthers? 

Mr.  McLE-VN.     it  devours  a  jjrent  many  injurious  insects. 

Mr.  UKEIX  I  am  askiuK  if  it  Is  of  any  use  to  man  except 
for  the  feathers  it  pnHlnccs? 

Mr.  SIcLKVX.  I  think  there  has  been  a  decision  by  the 
RupreuK?  Court  of  Ohio  to  the  effect  thiit  the  heron  Is  a  game 
bird. 

.Mr.  REEl>.  I  wish  to  know  if  It  Is  of  any  value,  not  whether 
somelKKly  has  |4i.s.<i(Hl  a  law  about  It. 

.Mr.  .McLE-\N.  It  tlevours  injarions  Insects,  and  that  is 
larcely  Its  value,  outside  of  its  l»e:iuty. 

.Mr.  HEED.  Why,  the  heroa  is  a  tish-cntlos  and  frog  mating 
binl.  is  it  not? 

.Mr.  McLH\N.     They  do  fee<l  ou  fish  to  some  extent. 

Mr.  KEED.  If  you  have  a  bird  that  is  not  of  any  use  except 
for  Its  fenfhers.  and  has  no  occui>atlon  but  eatlnp  flsh  which 
furt»l«h  foo»l.  Jnst  of  what  value  is  that  bird  except  for  its 
feathers?  What  d.jes  the  Senator  think  God  .Vlmighty  made  it 
for.  anyway?    Certainly  u  heron  Is  not  an  ornament. 

.Mr.  .McLE.VN.  The  refiorts  of  recent  investigations  show  that 
the  hen»n  eats  a  prcit  iinny  injurious  ih.sects.  and  I  thl'ik  tho 
opinion  of  natnralisis  ins  (■haii};«xl  very  much  in  recent  years 
with  repanl  to  the  e«>ououuc  value  of  the  heron,  as  I  will  abow 
later  on  hi  my  rtMuark.s. 

Mr.  KKEI).  Why  should  the  heron  be  permitted  ruthlessly 
to  df>«iroy  the  iuutxvut  insects  and  the  innocent  ttsh? 

.Mr.  .MiLFLVN.  I  will  leave  that  qtiestion  to  the  Senator  to 
answer  for  himself.  The  umimii  loss  to  agriculture  caused  by 
insects  Is  enormous. 

Mr.  KEEI>.  I  really  honestly  want  to  know  why  there  should 
ba  any  sympathy  <.r  sentiment  about  a  long-legKe*!.  Ion?  tx?aked. 
loaf-nt'*^^'«l  hlnl  that  Uvea  In  swamits  and  euts  tad|)oles  and 
■ak  and  crawQsh  and  things  of  that  kind;  why  we  should 
worry  ourselves  Into  a  frcnay  l>ecau8e  some  lady  adorns  her 
bat  with  one  of  it-i  featbrra.  which  appears  to  be  the  only  use 
It  has. 

Mr.  MCLE.VN.  I  have  stat^  to  the  Senator  the  use  and 
economic  value  of  the  heron,  which  is  admitted  now.  although  It 
was  denied  years  ago.  But  the  egret  Is  not  Involved  iu  this 
proviso.  Beyond  that,  I  want  to  call  the  attention  of  the  Sen- 
ator to  the  fact  that  nH>re  than  5.000.0UO  of  the«e  birds  have 
been  destroyed,  millions  of  them  in  Florida,  all  killed  in  the 
nesting  season,  when  the  young  were,  say.  half  grown;  and 
the  manner  of  the  dostrtictlon  of  the  adult  birds  for  their 
plumage  destntys  iullliou.s  of  young  birds,  which  die  by  slow 
atnrvatiou.  Murder  has  been  committed  in  this  trade  In  our 
own  ci>tintry.  It  seems  to  me  It  Is  worth  while.  If  these  birds 
are  to  bo  destn^yeil.  that  In  civllixed  nations  they  should  be 
destroyed  In  a  civilized  way.  If  they  are  uselesa,  let  them  be 
killed  in  a  pro|ier  way,  and  not  by  slow  star>-atloii. 

Mr.  REED.  But  the  p*>lnt  I  am  getting  at  is  the  use  of  the 
bird.  Now,  I  know  very  little  about  aigrets.  I  have  a  faint, 
protoplasmic  notion  as  to  their  cost. 


Mr.  McLEAN.  I  shonld  hope  that  might  insure  tbe  Senator's 
symiKithy  with  the  proposed  legislation. 

Mr.  KEEl*.  If  the  Senator  Is  iutroducing  this  bill  not  to 
protei-t  the  birtls  but  to  j>rotect  the  |)ocketbooks  of  the  male 
population  of  this  country  he  will  arouse  a  great  wave  of  sym- 
pathy by  which  even  I  might  be  swept  away:  but  if  it  Is  on 
account  of  the  birds.  I  wish  to  ask  the  Senator  if  it  Is  not  true 
that  tbe  only  time  they  are  of  any  value  is  at  the  time  the 
egrets  can  be  obtained,  which  is  the  time  they  are  killed?  If 
the  young  are  then  left  to  starve  It  wouKl  seem  to  me  the 
proi>er  Idesi  would  l>e  to  e?$tabiish  a  fouixlling  asylum  for  the 
young,  but  still  to  let  humanity  utilize  this  bird  for  the  only 
puiiH>se  that  evidently  the  I»rd  made  it  for.  namely,  so  that 
we  could  get  egrets  for  bonnets  for  our  beautiful  ladU>s. 

Mr.  .McLUVN.  I  will  say  to  the  Seiuitor  (hat  I  think  the 
feathers  are  worth  twice  their  weight  iu  gold  at  the  present 
time.  ^v^_ 

Mr.  REED.  Then,  I  insist,  if  that  be  true,  that  we  ought  not 
to  be  prohlbite<l  from  having  the  use  of  them. 

Mr.  (;aLLI.\GEI:.  Mr.  President,  will  the  Senator  permit 
use  for  a  moment? 

Mr.  .McLIiL\N.     Certainly. 

Mr.  GALLINGER.  The  Senator  from  Misj^ourl  asks  of  what 
use  they  are.  The  egret  is  a  most  t>eautiful  bird.  I  do  not  know 
of  what  use  a  imlnting  Is  except  to  look  at  and  admire.  I  feel 
very  sure  that  we  might  as  well  aud  with  equal  propriety  and 
esthetic  taste  look  at  a  t>eautiful  bird  and  admire  it,  ami  that 
they  ought  to  be  permitted  to  live  for  that  purpose  if  for  no 
other. 

Mr.  REED.  Why,  Mr.  President,  those  birds  come  from  a 
country  where  there  is  nol)ody  to  look  at  them,  for  the  most 
part.  Certainly  we  in  this  country  can  not  look  at  them,  and 
I  do  not  know  why  we  should  protect  the  denizens  of  distant 
climes.  The  Indians  of  South  America  have  not  enough  esthetic 
taste  to  admire  them — nay,  more,  they  have  not  enouch  hu- 
manity, according  to  the  Senator's  statement,  to  prevent  them 
from  slaughtering  these  birds  iu  what  he  claims  is  a  cruel  aud 
unusual  manner. 

.Mr.  CALLIXGER.  If  the  Senator  from  Connecticut  will 
permit  me  to  say  just  one  word  more:  The  usefulness  of  these 
birds  In  the  destruction  of  insects  is  beyond  comi)Utation.  This 
may  not  be  an  accurate  statement,  but  I  read  in  a  scleutlflc 
journal  not  long  ago  that  if  the  birds  cf  the  world  were  ex- 
terminated the  human  race  would  go  out  of  existence  In  a  very 
short  time. 

Mr.  REED,  But.  .Mr.  President,  if  the  Senator  from  Con- 
necticut will  pardon  me.  and  then  I  will  not  interrupt  him 
further,  of  what  interest  is  it  ti>  the  people  of  the  Cnite.l  States 
to  protect  birds  that  kill  Insects  In  S<Mith  America,  If  they  do 
kill  insects?  It  apiie.irs  that  this  bird.  If  It  eats  Inserts  ;it  all. 
does  so  in  such  small  nuantities  tliat  it  took  science  a  great 
number  of  years  to  determine  the  fact.  Pretty  nearly  alt  of  us 
know  what  a  heron  is.  Every  boy  that  has  every  trampeil 
through  the  swamps  hunting  ducks  has  t>een  disturbed  f>c«-asion- 
ally  by  a  discordant  crj-,  and  the  sight  of  long  and  ungainly 
legs,  and  still  more  ungainly  wings,  aud  the  flutter  of  an 
awkward  bird  over  the  weeils.  If  he  has  any  use  ou  earth  it 
certainly  is  not  to  delight  the  sense  of  beauty,  for  he  is  about 
the  homeliest  combination  of  feathers  and  bones  and  feet  and 
claws  that  ever  was  gotten  together  on  this  earth.  He  lives 
thousands  of  miles  from  our  country.  He  lives  iu  the  tmin- 
habitable  swamps  of  South  .\merlca.  He  is  captured  down 
there  by  the  natives,  aud  it  appears  that  he  is  captured  because 
there  is  one  t>enutiful  thing  atniut  him,  and  only  one,  and  that 
is  this  little  feather  that  they  call  an  egret  that  the  women  use 
to  adorn  their  Iwnnets. 

Instead  of  making  these  things  dearer  I  am  In  favor  of  mak- 
ing them  cheaper.  I  do  not  know  what  interest  the  Uuited 
States  of  America  has  in  protecting  birds  of  that  kind  that  are 
Imm  In  swamps  thou.sauds  of  miles  away,  and  that  neither 
delight  the  sense  of  beauty  nor  serve  any  useful  puri»o.se. 

Mr.  McLE.\N.  I  will  say  to  the  Senator  that  the  egrets 
are  gone.  There  are  uoue  to-day,  except  a  few  which  exist  in 
protected  heronriesi  All  the  wild  blnls,  so  to  speak,  have  been 
extemilnatetl;  9o  the  Senator  need  not  give  himself  any  iineasl- 
uesa  over  the  egret  question.  If  he  will  listen.  I  should  like  to 
read  a  discriptlon  of  the  manner  iu  which  these  birds  have  been 
destroyetl. 

Mr.  REED.  But.  Mr.  President,  If  they  are  cone.  If  they  are 
dead,  if  this  chapter  lies  in  the  dead  an  1  l.urletl  past,  why 
■bonid  we  be  legislating  about  it  in  the  livin-  present? 

-Mr.  McLE.\N.  But  we  are  not.  Aigrets  are  not  included  in 
the  proviso  at  all.  I  am  simply  calling  th»'  ;  ";  iiion  of  the  Sen- 
ate to  tlie  way  in  which  tbe  bird  trade  li.e.l  lu  deceive  the 


1913. 


CONGRESSIONAL  RECORD— SENATE. 


a427 


public  at  a  tliw*  when  they  were  destroying  the  egrets.  I  am 
showing  the  Sci.nte  Imw  utterly  nnworthy  of  lielief  the  plumage 
t.aders  are  by  referring  to  their  attempts  to  deceive  the  public  iu 
the  past. 

ilr.  REED.  Tt  is  hanlly  worth  while  to  take  the  time  of  the 
Senate  to  denif-n-strate  that  the  nan  niillitier  has  very  little 
regard  for  tnith  and  veracity.     I  think  that  inigiit  he  conceded. 

Mr.  McLE.\N.  If  the  other  Metnl»ers  of  the  Senate  agree 
with  the  opinion  expressed  by  the  Senator  from  Missouri,  I 
shall  occui'y  bun  very  Mltlo  time  on  that  question;  but  I  desire 
to  call  the  altc  ition  of  tlie  Senator  trow  Missouri  to  the  way 
In  which  these  birtls,  which  be  considers  to  be  of  no  valne.  have 
been  extcrmina  ed.  and  that  in  the  face  of  the  fact  that  the 
trade  has  denlcl  any  connection  whatever  with  the  destruction 
of  th«'se  esn-ts  in  our  own  country.  It  is  the  character  of  the 
plumage  trade  tliat  the  fate  of  the  egret  Illustrate.-!.  No  humane 
man  can  read  il   without  a  slmdder. 

I  quote  ffoni  the  report  of  W.  H  D.  Scott,  uieniber  of  the 
American  Ornithologists*  rulou.  published  lu  the  -\uk. 

May  4,  1SS7  :  (  li.Trlottp  IInrt>or.  Only  a  few  years  apo  liird  life  so 
abnndant  that  it  would  be  difflcnlt  to  exa^uernte  tbe  nnmbera.  Capt. 
Baker  aaitl  tiint  abmit  (50  arrea  were  tut  rovere<1  with  white  Ibla  that 
"It  loolied  from  a  distance  as  If  a  hip  white  sheet  had  been  thrown  over 
th"  mangroves."  Sailing  to-dny  over  40  miles,  I  did  not  see  a  place 
that  waa  ocrupier:  l>y  even  a  few  birda.  I'oatniaater  and  nthers  all 
agreed  that  for  tfie  past  two  year.s  l)lrd»  haA  iK-en  bo  p<<raeciited  to 
get 'their  pliini<«*«  for  the  northern  market  thHt  they  were  practl- 
callv  extemiinrit*^!.  BiniR  were  killed,  plumes  taken  from  tbe  back, 
bean,  nnd  breaiit,  iind  carr^itNca  thrown  to  hiizzarda  (1.  e.,  Tulturos). 

Mnr  8:  Marleol  laland.  preat  breeding  place  of  reddish  egret. 
Fo'ina  a  huge  pile  of  hnlf-decaved  liirds  lying  on  the  ground,  which  had 
been  killed  a.  day  or  two.  All  of  thetu  hiul  the  plumes  taken,  with 
a  patch  of  skin  from  tin*  l>ark.  nnd  some  liatl  the  wings  cut  off.  i 
'■oiintr-<l  over  L'oO  blnls  ho  tri-ated.  Within  the  last  few  days  it  bad 
l><'on  almost  (lefitr>yed,  bundri-ds  of  old  birds  having  l>ecn  liilled  and 
tboasandn  of  i>ggii  broken.  I  do  not  know  of  a  more  horrible  and 
brutal  exhibition  than  that  which  I  witneeaed  here     •      •     •. 

May  12:  We  fc  und  In  camp  Mr.  Krank  Johnson,  who  is  a  profes- 
sional bird  pliimei-.  Snowy  boron.  American  cfift,  and  reddish  egret 
brought  tbe  highest  priceo,  but  he  klli<-d  almost  anything  that  wore 
fenthers.  lie  said  he  wished  there  was  some  law  to  protect  the  birds, 
at  le.ist  during  the  hrei^ding  (Inie.  but  adtl>d  that,  ai^  everybody  else 
was  pluming,  he  tad  made  op  bi.«  mind  that  he  might  have  bU  share. 
lie  WAS  killing  birds  and  mak*ng  plumes  now  for  Mr.  J.  H.  Batty,  of 
New  York  t'ity.  a  ho  employed  many  men  along  the  eutire  (iii\t  coast 
from  Cedar  Keys  to  iCey  West  particularly  for  herons,  8p<x>nbllla,  and 
ahowy  birds,  lie  told  ma  of  the  enormous  breeding  plac-ea  that  had 
formerly  been  thr  homes  of  tbe  birda  of  this  region.  Now  moat  of 
them  w-ere  entirely  deserted  and  the  number  still  resorted  to  yearly 
becoming  smaller.  "  It  was  easy  to  And  thousands  of  birds  Ave  or 
aiz  vears  Ijack  w  lere  absolutely  none  now  exist."  My  own  obaerva- 
tion.'^  lead  me  to  igree  with  this  atati>ment.  But  In  fact  tb'e  destruc- 
tion must  hare  been  greater  tlian  can  l»e  realized. 

May  27  :  Mr.  Fmnk  Higel  tuld  me  the  same  story  of  extermination 
I  had  already  heard  so  many  times  -two  large  rookeries  of  berona 
where  we  we're  njw  nnciiored,  but  broken  op  by  plume  hunters,  and 
It  wRs  impossible  to  tind  anv  breeding  or  roosting  in  this  vicinity. 

May   M  :   Snrntosa.      All  birds  killed  off  by  plume  hunters. 

It  is  scarc-ely  necessary  to  draw  any  conclusions  or  inferences.  This 
great  and  growin);  evil  speaks  for  itself.  I  have  tbe  names  and  ad- 
dresses of  some  50  dealers  in  various  towns  In  Florida  and  the  princi- 
pal cities  of  the  country.  Merchants  in  New  York  and  other  centers 
an-  buying,  every  month,  the  skins  and  plumes  of  Florida  birds.  The 
price  paid  for  svcb  material,  notwithstanding  the  efforts  made  to 
create  sympatliy  r>r  the -birds  and  n  feeling  against  using  the  featbera 
for  hats  ai>d  othe*  decorative  purposes.  Is  each  year  becoming  bicber, 
showing  bow  great  ta  tbe  demand  and  bow  profitable  tbe  traflic  to 
these  men   milliners. 

I  now  quote  fiom  Mr.  Gilbert  Pearson,  member  of  the  Ameri- 
can Ornithologists'  Union: 

I  riaited  a  larg«  coIout  of  herons  on  Horse  Hammock  (central  Flor- 
ida) on  April  27.  li<188.  Bevernl  hundred  pairs  were  nesting  there  at  the 
time.  •  •  •  three  years  later  I  Tislted  the  heronry,  but  the  scene 
hflj  changed.  Not  a  heron  was  visible.  The  (nil  had  come  from  north- 
ern cities  ft>r  grei  tcr  quantities  of  beron  plumes  for  millinery.  The 
plume  hunter  bad  liscovered  the  colony,  and  a  few  shattered  nesta  were 
all  that  waa  left  to  tell  of  the  once  populous  colony.  Tbe  few  ■nrrlT- 
Ing  tenanta.  if  tb'?re  were  any,  liad  fled  In  terror  to  the  receasea  of 
wilder  swamps.  A  few  miles  north  of  Waldo,  In  the  flat,  pine  region,  our 
party  came  one  dar  upon  a  little  swamp  where  we  bnd  been  told  berona 
ored  in  numt>era.  Upon  approocbing  the  place  the  screams  of  young 
birds  reached  our  ••ars.  The  cnn.«<^'  of  this  Boon  l>ecame  apparent  by  the 
burring  of  green  illes  and  the  heaps  of  dead  herons  festering  in  the 
•un.  with  the  bacit  of  each  bird  raw  and  bleeding.  •  •  •  Young 
herons  had  l>cen  left  by  scores  in  the  nesta  to  perish  from  ezposare  and 
starvation. 

Mr.  H.  K.  Job  State  ornithologist  of  Connecticut,  has  the  fol- 
lowing to  say  in  rejdy  to  the  claim  of  the  plumage  trade  that  the 
egrets  are  not  Ibjui'ed  In  the  collection  of  their  plumage: 

What  a  spectacle,  the  dark-green  mangrove  foliage  dotted  with  ibises 
of  daszling  whitenrsa.  "pink  curlews"  (tbe  local  name  for  tba  roseate 
spoonbill),  and  blni^tlnted  herons.  Wb'»rever  I  may  penetrate  in  fotnre 
waoderinga  I  can  never  hope  to  aee  anything  to  surpass  or  in  some 
rwpects  to  eqaal  that  i>po«  which  I  now  gaxed.  Years  ago  such  alghts 
could  be  found  all  over  Florida  and  other  Soutliern  Stales.  This  is  the' 
last  pitiful  remnast  of  liosts  of  innocent,  exi|Ui«ite  creatures  slaughtered 
for  a  brutal,  »*»nseloi<s  yes,  criminal —millinery  folly,  finch  inaccesaible 
tangles  of  sontlieni  Florida  are  the  last  piaci-s  of  refuce.  the  last  ditch 
In  tiie  strugcle  for  existence  to  whtrli  tbeae  splendid  speciea  tiare  t>een 
drirea.      » "W'ld  Wings."  by  H    K.  Joli.  p    .%4.) 

I  rereled  in  tbe  aighta  aad  Honoda  of  this  wonderful  place,  which  Is 
prol>ably  the  iargeit  and  perhaps  the  only  larpe  egret  rookery  in  North 


ADM>rica.  The  only  reaaon  that  It  exl»ta  to-day  la  t>ecaiiae  it  la  guard^l 
I  by  armed  warden*  wIm>  will  arreKt  or.  If  Bet-eaaary,  «^K»ot  any  pi-rbuu 
found  upon  the  property  with  a  cun.      •      •      • 

That  the  wuik  of  dectrucilun  is  gtaagoa  with  rapldltv  one  can  not 
fail  to  realize  who  has  l>een  in  Fiortda.  Three  vears  ago  these  beautiful 
I  and  siMHtocular  rperira  were  to  be  seen  Bearfv  etcrv where.  In  iyo.1 
I  had  hard  work  to  find  a  few  scattered  culoaiies  in  tin-  renotest  and 
1  wiid«-!t  part*  of  tbe  State.  Mr.  F  M  ChaiMnan  went  there  laat  aeasou 
end  found  them  all  pratticallv  uiniiiilated.  Tiie  aame  is  bM«aila<  true 
even  In  aouthern  Braxlt       ("Wild  Wings."  by  H.  K-  Job.  |»p.  14S-145.) 

Mr,  SMITH  of  .\riw>!ui.  .Mr.  l*ret»idein,  I  nm  in  hearty 
syiuiMithy  \.  Ith  the  puriH>ae  of  the  Keiuitor,  but  il  sliiki-ji  me 
that  It  is  not  as  nuu'h  a  question  of  imiwris  here  as  it  is  the 
prevention  of  the  slaughter  of  birds  in  our  own  States. 

Mr.  McLE.W.     I  inn  coming  to  that. 

Mr.  SMITH  of  Ari7.<.na.  If  tbe  fnrt  l>e  ih.tt  prohil>iting  the 
Imports  of  these  feathers  is  going  to  imrease  the  slatighter  at 
home  under  the  lax  regulations  of  our  own  State,  1  doubt 
whether  tlie  Senator  will  accomplish  the  pun>o»e  iu  which  he 
and  I  both  have  such  intense  sv-nipathy. 

I  appreciate  the  awful  crime"  of  the 'slaughter  of  the  birds  of 
America.  Can  we  not,  under  our  interstute-coimuerce  i»».wei 
or  by  some  other  device  within  Federal  control,  utake  up  for 
what  the  Stale  lacks  in  the  |H>rforuiance  of  its  duty  in  the 
protection  of  game  or  stHig  binls  and  accomplish  the  result 
by  that  means  nithor  tl;.in  by  a  mere  attempt  to  -preNcnt  the 
Importation?  In  other  wonl.*.  I  much  prefer  thartbey  should 
be  imported  from  oilier  countrieg  thau  killed  at  home.  I  am 
Intensely  in  favor  of  the  protection  of  bird  life,  and  I  shall  be 
found  always  doing  my  L»e»t  through  all  effective. 'meui.»  to 
accomplish  that  uiost  humane  and  beueficlal  end. 

Mr.  McI.K.W.  I  sluili  underaike  to  show  to  the  Senator 
before  I  finish,  if  he  will  do  me  the  honor  to  listen,  that  the 
egret  is  a  small  iteiij  in  tbe  luulter  of  bird  protection.  They 
have  been  exterminated  by  the  binl  pirates  ami  exist  only  In 
heronries  which  are  guarded  by  wnrdens  with  rifles.  My  pur- 
fx>«e  In  calling  the  attention  of  the  Senate  to  the  cruel  and 
wanton  de.struction  of  the  egret  is  to  show  how  the  trade  baa 
deceived  the  public  In  the  past.  Of  course,  what  we  are  Inter- 
ested In,  iu  the  arst  place,  is  the  saving  of  American  birds,  but 
if  the  Senator  will  bear  in  mli.d  that  during  eighi  months  of 
the  year  all  our  birds  of  bright  plumage  go  to  tbe  islands  of 
the  sea.  Central  America,  and  South  .\merlca,  and  there  are  the 
prey  of  the  bird  pirates  and  an>  killed  there  and  ex|torted  to 
England,  France,  or  Germany  and  there  mounted  aiKl  returned 
to  this  country,  he  will  see  possitdy  that  some  l»enet1l  may  arise 
In  preventing  the  Importation  of  our  own  birds  into  this 
country  In  that  way. 

Notwithstanding  this  overwhelming  proof  tliat  the  plumage 

birds  were  all  killed  in  the  nesting  season  and  liy  and  for  the 

trade,  and  for  the  Now  York  trade  until  very  r(>ceutly,  we  find 

this  astonishing  statement  iu  the  Fejither  Trade: 

I  can  assure  you  most  solemnly  that  the  trade  has  no  agents  who 
are  known  or  encouragr-d  to  poach  upon  preaerves  or  reservations. 
That  such  poaching  goes  on  Is  DBdonhted.  Men  who  are  working  in 
the  virgin  lands  where  wild  birds  are  plentiful  will  kilt  what  they  ran, 
where  they  can.  and  when  they  can,  and  they  will  make  tbe  beat  ute 
they  can  of  the  plumages,  whether  tbere  la  or  Is  not  a  market. 
(Featbera  and  Facta,  p    03.) 

Mr.  President,  the  fate  of  the  epret  is  iho  fate  of  all  the  birds 
of  bright  plumage,  and  all  of  them  have  l^een  found  to  be  of 
great  economic  value  as  destroyers  of  insect  pests. 

In  the  brief  of  the  Trade  sultmitte<1  to  the  Finance  Com- 
mittee of  the  Senate  we  And  the  following  statpment : 

We,  tbe  undersigned.  Importers  acid  manufacturers  of  foreign  bird 
plumage,  excepting  aigrettea.  respectfully  object  to  the  provision  in 
Schedule  .\,  357.  of  the  new  tariff  bill.  H.  II.  3321. 

Wc  deal  exclusively  In  the  phirange  of  birds  of  foreign  nativity, 
totally  dl.«!8lmllar  to  ar.v  .\'Derl''«n  birds,  sn'l.  needless  to  argue,  if  (Iw 
aforementioned  pr^'Vtsion  is  enacted  tliia  industry  must  come  f  s  as  end. 

The  effrontery  of  this  statement,  to  aay  nothing  of  Its  inac- 

cnracy.  will  t>e  t)est  understood  by  cnltlng  the  attention  of  the 

Senate  to  the  facts  coll(»cted  by  Mr.  James  Huckland  nnd  printed 

In   his  work,  The  Destruction  of  Finmage   Birds,   published  in 

1909.     I  use  tbe  word  "facts"  because  Mr.  Ruckland  basee  his 

statements  upon  diplomatic  and  consular  reports,  which  can  not 

be  controverted. 

I  quote  as  follows: 

Vkxcscela.. 

THK   WHITK   HKaoy. 

Thirty  years  ago  tbere  w»re  heronries  in  Florida  which  were  estimated 
to  contain,  aevcrally.  about  3,(KKi,00U  white  herons.  At  the  aama 
period  prodigious  multitudes  of  tliese  birds  roamed  wildly  over  China. 
But  even  the«e  vast  hoi-dea  conid  not  wltbatand  slaughter  during  ttta 
breeding  aeason,  and  now  tbe  white  beron  is  practically  exitrmiaated 
in  .North  America  and  In  the  MiddJe  Kingdom. 

From  tlie  many  official  returns  in  my  possession  showing  the  extent 
of  tbe  annual  slaughter  of  this  l>trd.  I  will  extract  two.  Tbev  are  taken 
from  the  Diplomatic  and  t'onmiiar  Reports  ou  tbe  Trade  and  Commerce 
of  Venesuela.  and  Kb<>w  tbe  qunntllir  of  egn't  pluu4>s  exrwrted  froas 
Cludad  Bolivar  during  the  reara  IMW  and  lOOS,  respectively.  I  qnot* 
verbatim   from   the  report  for   1808 :  "  The  quantity   of  caret  tmtbmm 
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1  hn^  tM«  r^ar  reached  tb4>  bleb  total  of  2,839  kilos.  Con- 
tbat  atMMiC  ^70  rMrds  bare  to  b«  klll^  to  prodace  one  kilo  o( 
t  ■  •iu<iii  fr;iil)en.  or  about  216  birds  for  one  kilo  of  tbe  larser,  tb« 
•I'oirurtion  of  thrae  birds  moat  Im  very  xr<>at.  and  will  no  doubt  affect 
r  nrf..ii..-i)»n  before  tone"  CoaiBentlng  on  tbeae  ficurea,  ber  lata 
^  tiister  at  Caracas  aald — I   asaia  qoote  fron   tb«   re|>ort — 

-.  w*'  take  the  averace.  tbe  Dumber  of  birda  killed  last  ^ear 
-  :  >    'lit  If  wo  take  tbe  bicbest  number  It  was  2.499,030,  aad 

'  ■* inf*  for  the  Blaagbt<>r  of  fllO,38o." 

'i-itilar  report  for  1908— only  6re  ycari 
is  gtv^Q  to  ounces,  and  from  tb 
I  II    IN  It   till-   tdtal  exDort  of  egret   plumes  last  year  waa 
-•.     It  li  ackaowl«d|eo  by  tbe  trade   that  It  takes,  on  an 
.-.    l>irds    to   yield   one  eosea   of   these   scapular   ptamen.      If 
we  multiply  tbis  number  of  onaeaa  by  alz.  we  will  ascertain 
^r  of  tfblte  berooa  killed  In  Yaaesueta  la  1908.     Ttaa  product 
•'•      That   If  to  say.  If  we  take  tbe  arerage  mentioned  by  tbe 
■!n!«<er  In  the  1808  report-  whir h   I   think  fair— tbe  effect  of 
was   to  reduce   ti  '  jctlon — I    use  round   num- 

0  and  a  half  t<> 
wrtKuiar  ngnres  can  not  be  ronxKi.-red  too  gravely.  Tbey  fnr- 
evldeace  not  only  of  the  rapid  diminution  of  tbe  species 
la  Ve— wwla  hat  also  complete  eTidencf — unless  effectlre  protection 
xooMM  la  tlaa  to  save  tbr  hird  — that  what  h.is  happened  in  North 
Amertra  aad  la  Chlaa  Is  going  to  happen  In  Sooth  America,  and.  fur  tbe 
natter  of  that,  la  every  country  In  th«  universe  In  which  tha  whit* 
h«roo  la  found. 

Tni  Tijtitr. 
The  shallow  lagooas  which  are  occaMonally  met  with  In  tbe  great 
aaraaaa  rrgloos  of  the  middle  Orlaoeo  district  In  Venesiiel'a  are  favorite 
feeding  groaads  of  the  American  jahlni.  tbe  largest  but  one  of  all 
Jlvli^  storks.  Slow  and  deliberate  In  Ha  movementii,  and  walking 
alwav*  with  military  precision,  this  giant  bird  N  known  locally  as  the 
soldier  ntcrk."  In  th«'  country  dNtrtcta  of  Venesnela  one  \%  likely 
to  bear  many  stories  ot  the  part  this  l>lrd  with  martial  tread  has  tilled 
In  shiipinc  tho  bixiory  of  (bat  country.  One  very  good  one  la  in  con- 
ne«tk>n   vi  iizu<>lan   wnr  for  Independence,  and  relates   bow  a 

Im  dy   of    >  niiers   mounted   a    rise   In    tbe   aavanna    tbey   were 

crmHtag  to  i>w  aaddeaiy  confmnted  in  the  dlatanc*  with  a  long  Une  of 
K<t|«t(#r«  in  .<»d  Jaekats  and  white  trousers  Biarchlng  toward  tbem  with 
f  v«»toran«.  Without  waiting  for  a  closer  acquaintance 
rned  and  fled.  Tbey  had  c<>me  upon  a  flock  of  jablm. 
.<»ii«-  nm  oi  the  sixe  and  strength  of  this  bird  may  be  gathered 
fact  that  the  nest,  which  Is  a  great  platform  of  sticks,  built 
uaaatiy  la  a  solitary  tree  In  the  midst  of  a  great  rolling  savanna,  con- 
tain* pieces  of  wood  4  or  .'  feet  In  length  and  as  larg«  around  as  a 
mna'a  wrHt.  Koch  a  grand  bird  waa  not  made  for  vulgar  dcaecratfcm. 
yet  for  th«*  lant  10  ycara  thera  haa  haea  a  growlag  demand  far  Its 
ln<  and  tall  featb.-ru.  In  the  Lnailaa  plaiM  aala  alone  there  were 
catalogued  laat  yea.    tAJtM  of  thna  qallla. 

It>  tha  roasttlar  Riaait  flnr  10U8  wa  Had  that,  exrinslva  of  tbe  plomes 

of  the  white  heron,   there  were  ezportad  from  Ciudad   Bolivar  during 

bat  yctir  to^ti  p'tunlt  >cri</ht  of  -  »tk«r  ffthert  cmI  pimmmof."     Fivt 

luuM.  mruflif.  of  f'itthrr$  thipi^eti  fntm  ane  ^orf  •«  oae  yewcf     I  a<k  yon 

'  r  un  these  tlgnrea  and  to  reflect  what  this  anhual  hacatomb  of 

itarkly  yet  plainly  lndlcat>*s. 

Tita  Wkst  Indies. 
Th<<  ancient  ycxicaaa  lookcJ  apoa  tbe  humming  birds  as  emblems  ot 
it-e  soul,  as  thi>  i:r»-eka  tfM  opoa  tha  bnttcrfly.  and  held  that  tha  aplrlta 
nf  tbeir  warriors  who  ha4  died  la  defense  of  their  religion  were  traaa- 
formed  Ibto  the»«  asost  brilliant  of  living  crcaturea  In  the  manalon  of 
tbe   awn. 

It  Is  a  curious  thought  which  Is  brought  oat  by  the  f.ict  that  cen- 
turk-M  later  in  the  world's  development  the  bummlitg  bird  should  be 
larked  oot  for  alaaghtar  aM>r«  than  any  other  MnL  Its  destruction 
in  the  West  IMIm  haa  baoa  aaeh  that  certain  apacten  with  a  restricted 
habitat  ara  ahriato  axtervlaated.  while  others  ara  at  the  point  of  ex- 
la  Trinidad,  for  example,  tbe  number  of  species  has  been 
IS  ta  .V 
Tbe  humming  bird  Is  protected  by  law  and  by  sentiment  throughout 
tb"  «*r.'wn  eT>U>nie^  of  the  West  IndiAa  division.  Vet  tbe  mouth  of  tha 
I  with  laughter. 

'  I  I  A. VIS.  If  ihe  Sieoator  will  pardon  me.  I  do  not 
iviiiu  lo  rake  up  the  time  of  tlie  Senate,  but  I  wish  to  mj  that 
*l»en  I  was  a  bi>y  there  wei*  bnaaaiBg  bird*  all  over  my  part 
>f  tbe  ei>uutry  :  there  must  have  ixsai  WO  varieties  of  tbeiu :  and 
hey  were  of  every  colored  winss.  that  you  could 
tr^inse.  acarlet.  green.  Mne.  and  ererythins  else.  I  do  not 
I  bnauBlnir  t>irtl  now  twice  lii  a  aeaaon. 

Mr.  McLJiLVN.     The  reason  why  Is  becnnae  many  of  our  hom- 

blrda  ffo  to  Cuba  for  tbe  winter  and  are  there  killed  in 

Miih<>r«.    1 1  rend  a  report  a  few  years  ago  stating  that 

<»a>  hunmiitiK  binls  In  on»>  shipment  were  aent  from 

uiri  ii>  Kun>i>e  to  be  uiouuted.  and  In  oae  auction  sale  tn  Lon- 
lon  1  thiiik  ueurly  2,0uu  of  these  birds  were  sold  for  2  cents 
I  piece. 

•Mr.  I„\N'K  W"  tho  Senator  allow  me  to  aeeoant  to  the 
Senator  fnun  M  -  -  i>i  for  tbe  ilt-nrtb  of  hiiMlni  birtls  in 
lis  |«irt  I  I  t!  ■>  •tii'iiry  at  this  time  and  In  ci>nflnnation  of  what 
lie  S«i;M..i  ip'iu  Conn»vtl<-ut  has  be^n  saying?  I  have  here  a 
i|>e«*luien  of  oin»  of  th«s4»  Amerloiin  hnmmlng  birtls  (exhiblt- 
ug|.  It  was  mnileil  to  lue  by  -— -  ,->ne  a  nnmt>er  of  days  ago. 
t  skews  tbe  akin  of  aa  Aui>  tiumming  bird  which  was 

iine<i  in  Cnta  and  HUppad  to  Kiitope  end  prnwred  and  re- 
aiii*p««l  aud  aald  In  tidn  eooatry  fur  the  puroae  of  decorating 
Mtn.    I  think  If  th^  gWMtoi  froai  MleslMlppl  will  look  at  It  be  > 
vlll  reoQ«aiae  an  oM  frteod.    Tbe  statement  which  accompanies  I 
his  spectaea  le  as  folleera: 

Thb  ABMYlcaa  hemmtas  bird  was  aold  at  the  Aagaat  aoetloa  of  tha 
.aadaa  feather  trade  In  IftlJ  for  3  ceata  along  with  l^sao  others  like  It 
it  tha  saaw  ptic*.  At  the  flrst  thrc*  of  tbe  aoarterty  Laadoa  aalaa  of 
1912  tft«  leilowlBg  bird  skins  wera  sold :  120.1«8  egrats,  13.508  beroaa, 
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20.608  birda  of  paradlae.  41.090  humming  birds.  9.484  eagles,  condors, 
etc.,  and  0,472  other  birds,  making  a  total  of  :::.';i.4'J0. 

The  Senator  will  notice  in  this  exhibit  which  I  make  tluit  the 
pennies  which  originally  accomiianiod  it  are  gone.  I  have  trans- 
ferred them  to  my  pocket  for  safekeeping. 

Mr.  McLE.\N  I  will  sjiy  to  the  Senator  from  Oregon  that  I 
am  not  at  all  sure  his  exhibit  is  un  Autorioaii  hiinimiii.:;  bird. 
I  had  one  sent  to  nie.  but  I  was  so  uuctMlaiii  of  it  that  I  did  not 
feel  JustiHetl  in  calling  the  attention  of  the  Seuiite  to  it,  l>e«  nuse 
it  seemeil  to  me  that  it  might  be  a  liraziiinn  bird. 

Mr.  WILLIAMS.     It  may  be  a  Brazilian  bird. 

Mr.  McLEAN.  There  are  a  great  many  \arit'lie.H.  I  may  s.iy. 
I  saw  recently  a  reiwrt  of  a  cloak  made  of  humming  bird  skiiia 
In  Paris  and  sold  for  $10,000.  if  I  rtniem»>er  rorreUly. 

I  have  here  reports  with  regard  to  the  de^Ktniction  of  the 
American  flamingo  on  the  Rahama  Islands,  and  I  quote  from  iliu 
publication  'The  Destruction  of  Plumage  Birds,*  by  Mr.  Huck- 
laud: 

Tnc  BiniUA  IsLATToa. 

TIIS  AyUICAX  FLAMINGO. 

In  rvcember,  190-1,  Mr.  Frank  M.  Chapman,  curator  of  m.immalogv 
and  omitholoi^  In  tbe  American  Museum  of  Natural  lllstorv  pnliliohed 
an  account  of  hla  discovery  of  a  breeding  rround  of  this  singular  bird  In 
one  of  tbe  outer  Bahama  lalands.  Inwittingiy  be  did  more  as  you 
aball  see.  I  propoaa  reading  an  extract  from  his  tine  piece  of  descrln- 
tlve  writing: 

"Ten  minutes  wading  through  shallow  nater  brought  ua  so  near  the 
now  greatly  enlarged  plak  band  that  with  a  glaaa  the  birda  roild  U> 
scea  aamlstakably  acated  oo  their  conical  neafi  of  aaad.  ami  wltb  an 
utterly  Indescribable  feeling  of  exultation  we  advanced  rapidly  lo  view 
at  abort  range  this  wonder  of  wonders  In  bird  life.  At  a  dUiHUrc  of 
about  300  yards  •  •  •  we  flrst  heard  the  bonking  note  of  nlarm  — 
a  wave  of  deep  sound.  Boon  tbe  birds  began  to  rise,  standing  on  tbeir 
neata  •  •  •  and  waving  their  black  and  vermilion  wln^s.  .\n  wc 
came  a  little  nearer.  In  atately  fashion  the  hirds  began  to  nio%e.  uni- 
formly, like  a  great  body  of  troops,  they  stepped  slowly  forwarJ.  l>lack 
pinions  waving  and  liaiapsls  sonnding.  and  then,  when  we  were  ctltl 
ISO  yarda  away,  tbe  laadera  sprang  Into  tbe  air.  File  after  flie  of  tha 
wlngipd  boata  followed.  Tbe  very  earth  seemed  to  erupt  blnl<),  as  flam- 
ing masaes  streamed  heavenwards.  •  •  •  Tbey  tiew  only  a  rbnrt 
diatance  to  windward,  then,  swinging  with  aet  wings,  sailed  over  us — 
a  rushing,  flery  cloud. ' 

One  would  have  aappoaed  that  Mr.  Tbapman's  stirring  word^  wouM 
have  anpealed  to  tbe  algher  elements  of  our  nature:  yet  no  Mxmer  bad 
he  dlscHwed  the  secret  paths  which  led  to  this  red  rit.r  than  tii>-  irrssp- 
Ing  band  of  man  clawed  it  in  Its  clutch.  At  one  time  It  iu>«iii.<l  ikely 
that  the  negroea  who  were  employed  In  the  alaughter  would  i>4i<i>  >  ihs 
wonder  from  tbe  earth.     As  a  aet-off  against  the  mischief  he  .<y- 

cently  done,  Mr.  Chapman  made  heroic  efforts  to  save  for  futi..  .i- 

tlons  what  Is  aasuredly  the  plakeat  of  all  the  pink  pearls  of  the  Iki- 
hamaa.  In  the  end — and  to  him  tbe  chief  merit  Is  due— the  Impending 
peril  was  averted.  Tbe  ranka  of  thia  red  cohort,  thoueb  sadly  tiilnrvil, 
now  enjoy  Immunity  from  attack.  The  .\tnerlcan  flatiiinco  h.Vs  U-.  n  In- 
cluded In  tbe  schedule  of  wild  birds  which  arc  protected  by  law  in  the 
Bahama  Islands. 

Tn«  UxiTco  States. 

TUB    ATUiXTIC    COAST. 

No  better  Inatanre  of  tbe  destruction  of  aperies  for  the  ntllllnerj 
market  can  be  given  than  the  auiasacre  of  the  abnre  Mnla  of  tbe  At- 
Isntlc  coast  of  the  I'nit'il  Htates.  Twenty-flve  years  ago  the^e  bfrils 
swarmed  all  down  thla  coast  in  incredible  numl>ers.  Today  .ill  iiiat 
remains  of  that  I'xtraurdinary  abundance  i<  a  few  scalterc«l  i-i>lnnlea, 
rigidly  guarded  t>y  wardena.  Tbe  part  which  we  pUved  In  thl«  ap- 
palling butcbery  may  ha  measared  from  tbe  fact  that  ( -n't—  r  -.:  r)|« 
largest  bayer  of  tba  wtafs  af  tlie  gulla  and  tema  wi.  » 

tbeae  hrecdtag  groaada     Vbr  yeara  tbe  furlona  alauK  >     .  ...    m. 

checked.  At  length  the  consequences  became  vlnilile  everywhere.  The 
supply  of  winga,  which  at  flrst  had  seemed  InexhauailMe.  was  rapidly 
approaching  the  vanishing  point.  Then.  In  response  to  an  enrnesc 
appeal  by  bird  lovers,  ttie  tjiuvernment  ot  tbe  I  nited  Htates  stlrre:!  itself 
to  action,  and  on  March  14.  190.1,  set  asiric  I'dlcan  Islniid.  <><r  the 
eastern  coast  of  Florida,  as  a  bird  reservation,  therebv  forging  the  flrst 
llak  in  that  cttaln  of  insular  bird  sanctuarle!)  whlcb  to-day  atreicbes 
from  Maine  to  T>  xas. 

But  to  create  national  hreadlag  grounds  for  tbe  birds  nf  t!ie  .Vtl.intlc 
littoral  was  one  thing,  to  protect  the  birds  quite  another.  Tbe  acenta 
of  the  feather  dealers  wera  arer  cnlsinK  in  tbe  odng.  and  no  iran  knew 
tbe  tiour  when  titey  would  swoop  down  and  raid  a  sanctuary.  8.>  fre- 
quent were  tbeae  depredatloaa  It  became  necesoarv  to  prorlde  the 
wardena  wltb  powerful  aaagolaf  laaacbea  that  lli>  .«  swiftly 

aad  aafely  froai  Island  to  Idaae.     TTIa  lacrcased  r  '  rvelllance 

greatly  Interfered   with   the  baalaaaa  at  tba  raide,..  i.-si-atcd    Ibe  ' 

cheik  put  uDon  their  srtloea.  aad  atorfes  coatinuallr  drifted  n<  r  <**  t  > 
the  mainland  and  into  the  oSre  of  tba  Departm.'nt  of  the  Interior  roa- 
talning  accounts  of  minor  ssssults  snd  threatened  assaults  on  waiil<ns. 
biit  nothing  of  a  very  atrocious  nature.  Then  the  |«eo;»le  of  tbe  Itilted 
Slates  were  startled  to  hesr  that  one  of  tbe  cbano-s  a  reservation 
warden  aaaumed  when  be  entered  upon  tbe  duties  of  bla  o«l.-e  nss  tlie 
risk  of  helag  compelled  to  surrender  bla  \\t<s  to  the  deprsTlty  of  bla 
fellow  man. 

Oyater  Key  Beaervation.  a  small  Island  which  Ilea  off  the  coast  of 
Vlortda.  la  fringed  with  mangrove,  and  la  tbma  baabaa  aaaied  a  few 
cgreta  whlcb  bad  escaped  tba  general  riiiaasiii — oaa  of  tbe  «.•■  7  r.-w 
aaall  eoloalea  in  which  lies  tbe  only  bop*  that  on^  day  the»e  ;  ,« 

reeatahllab  themselves  in  .North  Aa^rlca.     This  rewrvstlon   v  -r 

the  rhanre  a<Qay  H.  Bradley,  a  sealons  goardUn  of  the  featlteiLsl  Mitrds 


tloa. 


Ob  JuIt  a.  1806.  Bradley  beard  the  discharge  of  gtius  oa  the  rrserva- 
aad.    rowlag    acr oaa.    foaad    two    rsl<ler<    »b«otlag    the    egrets. 

aaa  rowed  off  lo 
Bradley  reeaiered 


inw.  ■■«.  rvwiws  aii  uaa.  loaaa  two  rskters  slinotlag  the  egrets. 
^.'•"T*  ■*  •"\f?P!*'^  the  men  rar  to  ibair  boat,  aad  rowed  off  lo 
tbe  aebaaaer  whlc^  had  broaght  tbem  to  iba  lalaad.     Bradley  reeaiered 


hla  aUff  aad  followed,  lie  waa  la  tbe  act  of  ellmblBg  the  scbouaer'a 
aide  to  arrant  the  offenders  when  one  of  tbem  pat  bla  rifle  to  bis  sboui- 
dar  aad  abet  blm  dead. 
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By  a  grave  mliccarrlage  of  Justice  the  murderer  vas  allowed  to  go 
free,  tbe  grand  Jury  falling  to  Indict  him. 

Three  yeara  pa^sel.  In  whlcb  'be  resentment  of  tbe  plume  hunters 
wa.<  confined  to  Its  former  lijilts  of  minor  assaults  and  threatened 
assaults  on  wardens.  Then,  on  September  15.  1908.  L.  1*.  Reeves,  war- 
den of  tbe  South  Carolina  reservations,  waa  brutally  murdered.  He 
was  abot  from  amhuHb.  Just  after  dark,  as  he  was  nearing  his  home. 
Two  notorious  raidets  had  l>een  threatrned  by  Reeves  with  arrest,  and 
on  the  same  day  as  the  murd«^r  wrj  committed  these  men  had  bought 
buckshot  shells  at  8i.  «ieorge,  7  miles  away.  Reeves  was  shot  with  a 
full  charge  of  buckshot,  both  wads  and  shot  ttelng  found  In  tbe  tMMly. 
The  governor  offered  a  reward  of  foOO  for  the  capture  of  the  mur- 
derers, hut  the  men  i:ct  away. 

Two  months  later  another  human  sjtcrlflce  was  ofTered  to  woman's 
deity.  Oo  Novembet  :U>,  1»08,  Columbus  O.  McLeod,  warden  of  tbe 
bird  reservation  at  t!»c  north  end  of  Charlotte  Harbor,  Fin.,  was  aeen 
alive  for  the  last  tlm-.  In  tbe  patrol  boat  was  discovered  bis  hat  with 
two  long  Kasbi-s  In  the  crown,  evldentlv  cut  wltb  an  ax.  In  the  cuts 
were  bits  of  hair  and  blood,  and  there  was  also  a  considerable  quantity 
of  blood  in  the  boat.  The  body  was  never  found,  and  it  Js  supposed 
that  It  was  thrown  iito  the  water  by  tho  murderer  and  ciffrlod  out  to 
sea  by  the  tide,  which  runs  very  strong  In  that  part  of  Charlotte 
H.nrlKir 

From  the  day  when  man  became  man  and  walked  erect  he  has  slain 
hla  fellow  man  for  his  gold.  Now,  tbe  plumes  of  the  eyrct  are  worfh 
18  tbe  ounce — double  the  value  of  gold. 

The  rACinc  Coast. 

Little  more  than  a  decade  of  years  ago  there  was  no  more  populous 
waterfowl  district  in  the  worl.l  than  through  the  lake  region  of  south- 
ern »)reKon.  It  was.  In  fact,  the  nursery  of  the  Immense  flocks  of  mi- 
gratory waterfowl  of  the  Facilic  coast.  To-day  these  shallow  bodies  of 
water  are  almos:  de|>opulatcd.  Prof.  W.  W.  Cooke,  of  the  Biological 
•urvey,  states  in  one  of  the  annual  reports  of  the  Department  of  .Agri- 
culture, that  hnnrtred*  of  tons  of  ducks  were  killed  each  aeason  merely 
for  their  green  winj:  feathers  and  tbe  bodies  thrown  away.  White 
herons,  swans,  gerse  uelicans,  Ililsea,  and  other  species  too  numeroua  to 
mention  here,  were  all  slaughtered  In  a  like  way,  and  for  a  like  paltry 
end 

But  It  la  of  the  deitruction  of  tbe  gret>es  that  I  Intend  to  speak  par- 
ticularly. The  grclie  colonies  which  were  scattered  round  the  lakes 
were  probably  the  mt  st  extensive  In  the  world.  It  was  from  here  that 
the  feather  raercLar.  .s  for  years  obtained  the  bulk  of  tbe  supply  of 
liMae  silvery  breast  feathers  which  women  were  wont,  while  the  supply 
lasted,  to  attach  to  fome  portion  or  other  of  their  attire.  During  the 
last  six  or  seven  yea  -s  there  were  from  20  to  ;?0  camps  of  profe<«sional 
killers  and  skinners  stationed  along  the  border  of  Klamath  Lake,  and 
the  north  end  of  Tule  I^ke.  engaged  solely  In  killing  grebes.  Wagons 
visited  the  camps  regularly — about  three  times  a  week— to  collect  the 
skins.  This  continue]  until  every  grebe  which  had  lived  on  the  north- 
era  borders  of  Tule  lake  had  been  wiped  out  of  existence,  and  until  the 
great  bree<llng  grounds  on  tbe  southern  end  of  Lower  Klamath  Lake 
bad  l>c<  n  reduced  to    i  few  small  colonies. 

When  It  had  becorie  evident  that  the  feather  dealers  had  no  Inten- 
tion of  staving  theli  bands  while  a  single  grel)e  remained  alive,  the 
Orepon  Audubon  8oclety.  In  tbe  spring  of  1908,  subscrit»ed  |400  for 
two  capatHe  field  nat  irallsts  to  make  a  trip  to  the  lake  district,  and  to 
prepare  a  statement  and  an  appeal  to  the  General  Government  asking 
that  some  stepe  be  taken  to  prevent  tbe  utter  destruction  of  bird  life 
In  thla  area. 

I  have  apace  to  give  one  extract  only  from  this  report.  It  refers 
to  tbe  grebes  on  Lower  Klamath  Lake.  ••  •  •  •  found  but  one 
nest,  and  saw-  only  an  occasional  scared  bird.  Bklnned  bodies  floating 
here  and  there  told  t  le  story  of  disappearance." 

Suffice  It  to  say  that  when  the  report  reached  Wa-shlngton,  Mr. 
Rooaevelt.  with  bis  usual  admirable  promptness  and  Intelligent  appre- 
ciation of  the  needs  of  bird  protection,  at  once  came  to  the  rescue,  and 
In  August,  1(K>»<.  set  aside  Lower  Klamath  Lake,  Harney  Lake,  and 
Lake  Malheur  aa  binl  reservatlona. 

But  the  dealers,  who  had  been  working  the  field  systematically,  had 
not  quite  exhausttHl  the  supply  of  grebes  on  Lake  Malheur,  and  tbey 
were  not  roing  to  a  low  even  Executive  orders  and  proclamations  to 
stand  In  tbe  way  of  their  doing  so.  Last  season  (1D09)  there  were  C 
Indictments  agalnut  ( ealera'  agents  filed  In  tlie  district  attorney's  oflSce 
at  Burns  for  shootl  ig  pebes  on  Lake  Malheur  Reservation.  These 
indictments  clt(>d  tb<  killing  of  4<X)  greb<-s  by  one  hunter  and  1,000 
by  a  second  hunter.  While  these  Indictments  were  being  made  a  num- 
ber of  sacks  belonglrg  to  a  third  hunter  and  containing  the  skins  of 
800  grettes  were  sela>d  at  the  express  otBce  at  Bums.  I'nfortunatelv 
the  poachers  beard  li  advance  that  Indictments  were  to  be  made  and 
escaped  to  California. 

I  will  conclude  tht'<e  f.-w  remarks  on  what  was  once  one  of  the  most 
extensive  breeding  groonda  In  tbe  world  with  an  extract  from  the 
monthly  report  endl.ig  May  31.  1009,  of  the  State  warden  of  Lake 
Maitieur  Reservation  :  "  Very  few  grebes  are  nesting  on  tbe  reaerve 
thla  year — mute  test  mony  of  the  Inroads  of  previous  market  bunting. 
A  few  gulls  and  tern  i  are  nesting,  but  very  few," 

TlIK    ISLAXDS    or    THE    XoBTII     PACIFIC. 

Tbe  extent  to  whi.h  tbe  destrticflon  of  birds  Is  carried  In  the  North 
Paclflc  O-ean  may  l«  ganged  by  a  few  extracts  from  the  report  of 
William  .Alanson  Bran,  Cnited  States  special  Inspector  of  birds  and 
animals.  Tbe  report  is  dated  October  31.  1904.  and  Is  addrrssed  "  To 
the  Hon.  Theodore  R  >osevelt.  President  of  the  United  States."  In  this 
olBclai  communication  lilr.  Bryan  states  : 

••  Durins  tlje  pn«t  'ew  years  I  have  visited  practically  all  of  the  low 
coral   Islands  in  the  North   Pacific,  and   have  been  appalled  at   tbe  de- 
struction of  the  bird)-  on  these  Islands  by  Japanese  plume  hunters    who 
made    a    bu^ineit*    «.f    visiting    not    only    the    bird    Islands    of   their    own 
peaaeaslons  but  those  of  tbe  United  SUtes  as  well,  and  killing  birds  by  , 
the   hundreda  of   thousands.     On    Marcua   Island   a    party   bad   been   at 
work  for  six  years.      In  that  short  time  they  bad  wiped  out  of  existence 
one  of  the  largest  al'iatros.s  c<^>lonles  In  these  waters.     So  complete  was  I 
tbrlr  work  of  destruction    that  during  tbe  year  of   my   visit  tbey   bad  i 
only   secured    i:t   spirimms  of  the  nll«tro«M.      While  there   I   estimated  > 
that    tbey    had    4o.<ki..    trrn    skins    ready    for    shipment,   which    was    the  ! 
aecond    boatload    to    be    shipped    that    yrar.      •      •      •     Midway    Island  I 
at    tba  time  of   my    visit    wss   covered    with   great    beapa   of   albatross  ' 
carcaawa  which  a  cn-w  of  poachers  bad  left  to  rot  on  the  ground  after 
the  quIII  feathers  had  been  pulled  out  of  each  bird  " 

JTV  ."^P"*"'  ]*>*"  «l«^'»  with  tbe  depredatloaa  on  Lislansky  Island, 
which  is  one  of  the  cutlylng  Hawaiian  Islets,  ;  nd  Is  a  wonderful  center 
of  ocean  bird  life.     I'or  tbe  purpose  of  brevity  I  will  preaent  this  por- 


tion of  Mr.  Bryan'i  report  In  my  own  words:  tn  1904  a  Tokv«  firm 
ntted  out  a  schooner  at  Yokabama  and  dispatched  her  to  this  Ulsnd. 
the  object  of  the  expedition  being  tbe  collcitlon  of  plumage  for  tbe 
^Jivl.^'^^r^  markets  of  Euro|)e.  The  staff  of  killers,  skliuners,  and  taxl- 
aermlsts  on  board  numbered  87.  The  B<hooner  duly  arrived  at  ber 
aestinatlon  when  the  party  landed  and  commenced  at  once  to  kill  tbe 
ul.i  .    weeks   later  tbeir   presence  on   tbe   Island   was  obaerved 

fL  ir.»^"P^*'".J''  ?.*i''''  •!nK"K'^  In  <b*  guano  trade,  who  reported 
„5  t^  L***"  ^**  '*L*  '^'i'*'  authorities  at  Honolulu.  The  I'.  8.  8.  Tkfli: 
oLr.M  *°^.t  S'f''"'-  *«s  at  once  dispatched  to  stop  these  unlawful 
h^l  „ir!P-H„  ~^T  ■.'■'■.''■.?!^,  °*  Lislansky  island  to  find  that  tbe  raidera 
f'ea'the.Js'*of^S'oSo'blr'd^  '^'  ""'  "'"■""*"•  "»'^'^-'>t"'K  «»»«  *k'"  "<» 


once  Issued  an  order  warning  ship  captains  not  to  carry  men  who  wera 
engaged  In  this  piracy.  Hut  the  raids  continued.  The"  In  w.pl7  tlJ 
further  protests  from  Washiugton,  the  Japanese  mioister  for  foreign 
affairs  presented  his  compliments  to  his  excellency  the  American  min- 
ister, and.  while  assuring  him  of  Japan  s  sympsthv  and  cooperation  In 
the  matter  of  the  bird  laws  ot  the  United  Statek.  bad  the  honor  to 
inform  mm  that  tbe  class  of  men  engaged  In  plume  collecllnj;  was 
composed  largely  of  lawless  marauders.  The  Japanese  minister  for 
foreign  affairs  knew  what  he  was  talking  about.  In  ll»08  the  skins  of 
aljout  50.(KHi  terns  from  these  island.s  came  under  tbe  hammer  In 
Mincing  I-ane.  I  have  not  yet  competed  the  details  of  the  L<  ndua 
plume  sales  for  this  year,  but  I  notice  that  terna  from  the  North 
laclflc  continue  to  be  a  feature  of  the  ciitalogues. 

On  I>ecember  17,  1904.  tbe  nominee  of  a  syndicate  of  Eunnieans 
addresaed  a  letter  to  the  governor  of  Honolulu.  In  whlcb  be  made  tha 
following  proposal :  He  was  to  be  granted  a  lease  of  a  certain  number 
of  the  North  Paclflc  Islands — which  h<!  specified  and  which  are  tha 
principal  breeding  grouuda  of  such  albatroaaea  and  terns  ga  are  left  to 
tbeae  waters — on  these  conditions ;  He  would  agree  for  10  years  to 
plant  each  year  not  less  than  1,000  cox^nut  trees.  After  expatiating 
on  the  benefits  which  would  accrue  to  tbe  country  and  to  the  people 
from  the  change  of  a  bird  reservation  into  a  coconut  plantation, 
tbe  nominee  went  on  to  say  that  be  would  n^ree  to  protect  tbe  birda, 
but  asked  for  the  privilege  of  killing  aunually  auch  numt)ers  aa  would 
not.  In  his  opinion,  affect  the  continuance  of  the  several  species. 
Finally  be  agreed  to  pay  to  the  Territory  10  per  cent  of  tbe  net  reall- 
xations  from  the  sale  of  the  bird  akina. 

Tills  disingenuous  attempt  to  secure  to  tho  millinery  Interest  a  con- 
cession which  would  have  meant  the  annihilation  within  four  or  five 
years  of  almost  every  bird  in  the  north  Paclflc  Ocean  was  expos<'>d  by 
Mr.  William  Dutchor  and  vetoed  by  the  Department  of  tbe  Interior. 

Mr,  President,  the  truth  of  the  mntter  Is,  the  plumage  hunters 
slaughtered  the  American  egret  until  they  were  8lot.i>e<l  by 
armed  wardens,  but  not  until  tliey  Lad  committe<l  all  the  crimes 
in  the  code  from  theft  to  murder. 

It  further  appears  that  the  plumage  trade  has  done  nil  that 
it  could  do  to  exterminate  every  other  .\merlcan  bird  of  bright 
plumage  from  the  humming  bird  to  the  albtitrosa.  It  Is  no 
thatiks  to  the  feather  trade,  and  very  little  thanks  to  the  Fed- 
eral Government,  that  there  is  a  plumage  bird  now  living  ir  the 
United  States. 

The  claim  that  the  trade  does  not  deal  In  American  birds  is 
true  only  so  far  as  it  may  be  unable  to  buy  American  birds. 
All  of  our  birds— humming  birds,  orioles,  scarlet  tanagers.  in- 
digo birds,  plover — in  fact,  any  bird  of  bright  pi uimige,  when  it 
leaves  the  United  States  in  the  autumn  spends  seven  or  eight 
months  far  away  from  the  protection  of  our  State  or  Federal 
laws,  the  prey  of  the  bird  killers.  In  Uie  Ix)ndon  auction  rooms 
we  find  the  following  birds  in  the  market  and  sold  by  the  thou- 
sands: Humming  birds,  2  cents  ea -h ;  tanagers,  9  cents  each; 
aud  orioles,  any  one  of  which  Is  worth  a  hundred  dollars  to  the 
American  farmer,  6  cents  each.  Is  it  probable  that  a  trade 
which  in  the  past  has  never  been  caught  telling  the  truth  will 
to-day  limit  its  shameful  occupation  to  the  purchase  of  Euro- 
l>ean  orioles  and  tanagers  only?  TLe  fact  of  the  matter  is  that 
this  trade  is  world-wide.  It  buys  every  bird  that  is  brought 
to  it  aud  which  it  can  resell  at  a  profit. 

It  has  left  behind  it  a  trail  of  fuivagc  cruelty  and  civilized 
greed  and  cunning,  and  nothing  whatever  to  commend  it  excefit 
the  blood  money  it  has  collected  from  ignorant  women.  I  say 
ignorant  women.  Mr.  President,  because  no  woman  worthy  of 
the  name  wlH  encourage  this  trade  once  she  understands  her 
resjKinsibility  for  it. 

It  is  said  tliat  protests  against  the  House  proviso  have  been 
received  from  Germany.  Let  me  call  the  attention  of  the  Sen.nte 
to  the  fact  that  for  many  years  Germany,  by  imr>erial  act.  has 
strittly  prohibitetl  the  killing  of  the  useful  ami  lieautiful  birds 
within  her  own  bordera  Upon  what  ground  and  with  what 
grace  do  the  German  merchants  a»k  us  to  find  a  market  for 
their  contraband  goods? 

I  want  to  call  the  attention  of  the  Senate  to  the  fact  th-jt  the 
German  Nation  was  the  pioneer  in  the  matter  of  cffctive  l»lrd 
protection.  In  1808  the  German  farmers  and  foresti-rs,  ;ifter 
their  twenty-sixth  general  assembly.  a[»f»ealed  to  the  AuKliian 
and  Hungarian  foreign  minister.  iK^ging  him  to  use  hix  influ- 
ence to  iiersuade  l>oth  Austria  aud  Otingury  to  Join  them  itj  their 
efforts  to  protect  the  birds  valuable  to  agriculture  and  fonstry. 

The  Germans  from  their  earliest  history  have  Iteen  all^c  to 
tbe  value  of  birds,  and  in  later  years  have  l»eeu  most  |)en<i?'rent 
in  their  determination  to  protect  their  own  birds.    Th«  Emi>eror 
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tck  11  irM  knrwra  «•  Uw  "Crovn  Fowler ''—1215- uad 
a  bouk  oa  Mrds  vMrfe  I*  Mid  to  hare  been  rraiarluib^  In 
Hs  daj.  In  1777  LIppe  Uecwi»ld  Iwucd  a  decree  protectias 
Mxtda.  In  Bnx-C-obTirx  birds  were  protected  by  daeree  lu  1800. 
la  inr  tke  Uraad  L»uke  ot  Umm  forbade  t^  ataagltter  and  aale 
9t  Wnla  aapfW  to  agriculture,  and  provided  for  the  protntlon 
of  aMta  aad  broaia. 

It  was  opoa  tht  initiativo  ot  the  Geraion  fanners  and  fiMest- 
era  tkat  the  first  oniitlM>loffleal  paapiaapw  «-er»  beld.  wblrh 
flnallj  resalted  In  nnited  action  on  tkm  part  of  tlM  aatloo*  of 
Eurttpe. 

In  V.tVi  11  Baropean  nations — Aostrin.  Germany.  BHsium. 
8ii;iia.  France.  Gr(?ece.  Monacu.  Portugal.  Sweden  and  Norway. 
Swttaarlaad.  and  luiXMnburg— ratiik<d  a  Joiot  treaty  for  tbe 
prolacCloa  of  Mrda. 

As  loaf  as  tli<>  Gemian  GoTpmiii<>nt  puniabas  with  brary 
peaaltka  tha  killiag  of  ber  own  binU  I  do  nut  ballare  that  tbe 

latematlonal  comitj  or  co«irt«sy 
iaea  to  buy  roatmband  birds  or  tlieir  pJnmac^. 
U  aakl  that  this  pruriao  will  aacearaja  tba  daatructioo  of 
Mrrts;   tlMt  tlw  rtaaMniJa  of  tbe  trade   will   be  ao 
atwn  tbe  Iniportatfeea  ar^  ilrat  otM  tbat  it  » ill  compel  a 
raid  upon  Aniorir.Tti  binlK. 

Mr.  PreaUiaet.  i>r.  A'iaid.  tbe  Maaaacbnaetta  itame  conuais- 
rtaafr,  tcatlAai  Wiafa  tbe  cttngffwatfmal  contnilttee  that  be  bad 
vilbia  a  few  years  ywiaaratad  avar  7r>  millinent  for  aeiling  the 
plaMife  ot  aatlve  Mcda  ta  Maau*  bu«e<ta.   and    in   erery   ia- 

tbat  be  could  not  tell  the  natire 
wben  it  was  recelred  from  tbe  deal- 
It  was  faaad  in  tl»e  trial  of  theae  caaes  tlkat  all  manner 
0t  beantifnt  American  birds  were  killed  and  their  pinuase  sent 
to  Berlin  ur  Loudrm  or  I'aris,  and  liiere  mounted  und  returned 
try  as  fo taiga  plaiaafe;  How  easy,  under  tbefu*  rir- 
fur  tbe  traders  wbo  appeared  before  the  Fit..-\nce 
ttee  to  swear  that  they  never  deal  io  American  Llids. 
And  how  clear  it  is  tbat  only  by  tbe  strictest  caard  over  our 
iini«>rtM  ran  we  prevent  tbe  cnnninjc  dealers  from  fltaaUne  our 
birds  rnd  nellinr  them  back  to  as  as  tocaifn  Mrda 

It  In  cf>iir>'n<li>ti  iiy  Mio  trade  tbat  tbe  enactiaeat  of  thU  Inw 
will  throw  Ittuae  im*w  eacagtd  in  It  out  of  empiovment— the 
iwuie  rhilin  that  was  mnde  and  abandoned  in  I»udo«i  becauae 
entirHy  withoat  faaadatlon. 

The  aavagee  wba  do  the  killing  wi!l  hnnllj  excite  nnr  syui 
pathy.    As  for  tbe  nlHIaers.  there  Im  Hni|>le  proof  th.nt  tbe  trade 
will  l«  qalckly  diverted  to  nrtlAclal  lines,  wblcb  will  multiply 
BMuyfold  tbe  labtir  n^w  required  to  naouut  the  natural  pinnies. 

I  have  In  mj  ollx-t-  .i  few  samples  of  what  is  now  beiuc  done 
ta  tbe  Itae  «€  artitirial  plaiai  aade  at  tto  fMthers  of  douie«ti.> 
also  a  few  aam^ca  llta*tiatk«  wbat  cao  Ite  done  with 
plumaa.  wbti-h  I  stiall  be  glad  to  sbow  to  any  Sen- 
atee  wbo  feela  tntawalad. 

it  wa8  deriared  by  tbe  trade  when  ?Cew  York  passed  Its  law 
pvoblMtinir  tbe  sale  af  imported  Huniage  rceembliufr  that  of 
■atfre  MrdM  tbeat  W.dOO  people  would  be  thrown  uut  of  em- 
pleyniciil.  Tbe  trade  wrm  forced  to  admit  later  on  tbat  nothing 
«r  tbe  kiad  bed  tanpened. 

I  wairt  to  rail  attention  to  an  amemlment  which 
as  a  ceaipmaiiee  and  wbirh  pennlti*  the  ini|iortntloa 
af  tba  vivmmm  fiaai  gaaie  aad  naKton;*.  or  pestiferous  birds. 
I  will  aay  witb  reganl  to  this  amendment  that  it  opena  the 
door  so  wide  tbat  tbe  tratie  will  go  on  preciaely  as  before.  Tbe 
•aly  way  to  protect  our  blnls  Is  to  atop  tbe  aale  of  their  plnraage 
as  xnch.  As  loner  ns  yoa  permit  the  aale  of  piumogo  the  birds 
win  he  killed  for  their  feathers  alone. 

Tba  ploa  tbat  Uie  featbora  af  piSM  birds  shnnid  he  admitted 
la  easily  aaaaercd.  <;nnae  Mrda  are  and  will  he  importMl  with 
their  feetliers  oa.  ami  thia  law  will  in  no  way  ntfect  the  trade 
ta  gasM  birds.  Where  the  itluauice  of  game  birds  is  imponed. 
It  Is  taken  in  the  ne^lins  sc»sou  and  the  b4idles  of  the  birds  are 
tbrowa  away. 

Tbe  teaa  of  ptamiigsn  wings  recently  importe«1  from  Russia 
awAut  the  slandiier  of  tens  of  tltoa^anda  of  game  birda  in  the 
oprlng  for  tlteir  winga  only. 

It  is  very  Hear  te  tl»se  who  moet  this  qneetion  fairly  that  the 
way  to  pn>tect  the  birds  ta  to  atop  the  B?«le  of  their  pinmnge. 
As  long  a.««  b\r\W  feathers  are  worth  their  weight  In  gold  the 
Wrds  wIk)  hapten  to  itntduce  them  will  be  hunted  to  Ihe  ntter 
BMWt  parts  of  the  earth.  Nearly  all  of  tbe  civilised  nations 
KobiMt  tbe  killing  of  plumage  and  Imectlvoroos  birds.  But 
there  Is  still  a  vmat  rel.1  unguarded,  wbota  tka  bird  pirste  can 
ply  his  trade,  and  will  ply  his  trade  as  bi^  as  the  highly 
ririlised  nations  fiimijih  n  market  for  bis  victims.  If  tbe 
people  of  the  clvill.:»i  nations  have  st  last  been  aroused  te  the 
frent  eroMMaic  valoe  of  the  birds  of  tbe  world  and  the  need 
of  iniBHdlBla  aad  atrtet  protection  to  paeveflt  their  satarBbia 
tion  tbay  MMl  irtip  tbe  trade  In  ptaaMfe,  except  mith  aa  can 


be  provided  by   tbe  o«tri<b   and  domesticated  birds,  or  their 
efforts  to  pn»tect  will  be  io  vain. 

Now,  let  us  look  at  the  preii.te  situation  In  so  far  as  it  affect)* 
the  United  States  to-day.  I^eas  than  a  year  mgo  Goagress  by 
law  pruliit>iteiJ  the  killing  of  tiie  aiigratory  song  aad  'naectivor- 
ovs  birds  at  any  and  ail  seasons  of  the  yenr,  simI  the  plumage 
birds  are  Included  in  this  list.  Under  the  frpirit  and  letter  of 
tbla  law  we  are  fmrtlceps  criminis.  We  are  receiving  atolea 
goods  if  we  penuit  tbe  trade  ia  ooatrabaad  plumage  to  oHitlntie. 

Again,  and  still  more  to  tbe  pofnt,  many  of  the  Statew  of  the 
Union— -Mew  York.  MusKirhnMetts.  Peanaylvauin.  iiouisian:], 
Ohio.  Geloffado.  Oregon.  Waahlugoo,  ftoath  Dakota.  Missouri, 
and  Maryland— all  i>r«>hlbit  the  aale  of  tbe  plauiage  of  native 
birda.  and  in  New  York.  New  Jeraey.  and  Pmaajlvauia  tb«* 
plUBMve  of  all  k>{rdt<  reeemhling  the  native  btrda  Is  outlawe«1 
and  can  not  be  sold.  I  assume  tliat  thi.t  situation  will  appeal 
strongly  to  tbe  Sectatoro  who  rei>re:ieut  States  where  plumage 
is  now  ct>ntraband.  What  Is  there  in  this  trade  that  should 
tCBipt  any  Senator  to  encimrage  and  invite  violations  of  tli« 
laws  of  his  own  State?  It  was  found  in  MaaaachuM*tt8  that  thu 
trade  at  once  t.  utOaae  of  tbe  opportunity  to  sell  there 

great  qunutltloh  ve  iMama<B  slii^tly  manipulated  to  re- 

acnible  the  i>luui«ge  of  similar  birds  kilU'«l  In  foreign  countries. 

Again.  Mr.  President,  this  Keuate  |>a8M>i]  a  resolution  at  this 
very  aeavlon  inviting  the  Pre.sident  to  negi.tiate  <-ouventious  with 
foreign  nations  for  f  !.«  of  birds.     Not  our  birds;  not 

BBBe  birds;  uot  mit^  da;  not  song  or  insectivorous  or 

plamage  birds:  but  binls.  the  avl  fauna  of  the  world. 

The  ado{itIon  of  that  resolution  by  this  Senate  coinmitte«i 
this  Senate  to  secure,  if  iwssible.  an  intelligent  world  purpose 
and  BgreemeBt  to  save  tl»e  useful  birds  wheuercr  ami  wherever 
thejr  need  «irlnf.  The  I'resi.lent  of  the  Uuile.1  States  ami  the 
Secretary  of  State  liave  both  aKsure«l  me  that  they  will  give 
their  best  endeavor  to  thia  re<]ue«t  of  ti»e  Senate,  as  they  are 
both  in  hearty  ajmpathy  with  its  purpose. 

The  Iloaae  of  Kcpreaeatativeo  luis  coom  ta  the  nid  of  tba 
Senate  by  pa«biff  tba  wise  und  timely  piarfao  which  is  now 
under  discussion.  I  may  be  pardoeed  for  Insisting  that  the 
Senate  can  not  now  honorably  or  wiaHy  decline  to  follow  where 
It  has  already  pointed  the  way  by  solemn  res<dutlon.  H«w  can 
we  appeal  to  other  Datloas  to  nre  our  birds  if  we  now  rigbt- 
about  face  and  deliberafaly  localise  the  killiug  of  their  bMt 
by  protecting  the  luartwt  af  tbe  blid  deotroyers? 

The  trade  now  stincats  tbat  a  commlasion  bo  appoi.ttt^d  to 
take  this  whole  matter  into  cot isideni tion  in  order  tbat  .seeie 
wise  compromihe  and  coni-ert  of  action  may  be  reached.  For  .% 
years  this  shameful  and  cruel  trufBc  has  perpetuated  lt-e!f  by 
fraud  and  subterfuge  and  crime  io  the  eui><e  of  cooipromiae. 
ahvaj.s  asking  fi.r  more  time,  always  keeping  Its  n«>ck  out  of  the 
halter  by  playing  the  caprice  and  greed  of  one  nation  over  and 
against  the  caprice  and  greed  of  other  nations,  alwavs  protean 
Ing  its  innocence  and  always  found  guilty  when  trie<l.  I  hopi^ 
Kir.  that  Its  d;iy  In  tbia  «ourt  is  over  and  that  It  will  he  told  to 
divert  its  activities  lata  raapectable  cbano^a.  It  always  aska 
for  m<  re  time— It  luia  already  had  too  moeb  time.  One  or  two 
years  i;iore  acaas  deatructlon  for  the  birds,  and  one  or  two  more 
years  .  f  anxiety  aad  ■usi>ense  ami  ex|tenae  for  the  friends  of 
tbe  birds.  This  fight  h^'s  l»een  a  voluntary  one.  and  it  has 
a  long  light  and  most  discouraging  at  times.  Since  I  have 
brought  hi  contact  witb  tboae  wbo  bare  conducted  it  I  have  .,_ 
deeply  Impressed  with  their  courage  and  unselfish  devotion  to 
their  cause. 

I  cao  not  cioar  thia  feeble  and  Incomplete  apreal  to  the  Senate 
In  their  bebalf  without  expreaalng  my  belief  that  the  people  of 
thlB  country  are  under  great  and  lasting  obligation  to  tbe 
naturalists  who  hare  at  Uat  socceeded  In  bringing  public  opin- 
ion to  their  support.  The  ornithoK>gi*t*  are  entlmsin^ts:  thcv 
are  as  fearless  and  saapidoos  as  crusaders.  Their  experience 
with  lawmskers  fur  00  years  baa  made  theai  ao.  If  the  birds 
are  aaved.  it  will  l»e  due  to  the  omitholegiats  aad  Anduboa 
aocieties  of  this  country  who  have  ponnded  the  Indifferent  legla- 
lator  night  and  day  until  he  has  finally  o[)eucd  hU  eyes  to  a 
doty  wbkb  baa  been  fearfully  neglected. 

If  anj  Beaator  will  read  the  recent  publications  of  Dr. 
Horaaday  or  Dr.  Forbush.  two  of  the  great  living  authorttlea 
npoa  bitds  and  their  vsloe  to  agriculture  and  the  war  theso 
birds  have  been  treated  by  the  trade,  he  will  get  aome  Idea  of 
the  service  the  bird  lovers  hsve  rendered  to  society.  I  aoi 
Informed  that  both  of  these  men  appeared  l>efore  the  Finance 
GoaMBfttee  or  sent  briefs  to  that  committee  for  their  con- 
Mderatloa. 

When  the  origratory-blrd  bill  was  under  consideration  last 
year  Dr.  Homaday  KOt  to  each  Senator  a  copy  of  his  latest 
work.  Our  Vaolsblnc  Wild  Life.  If  any  Senator  desires  to  know 
the  truth,  the  whole  troth,  and  nothing  but  the  truth  about  tliis 
~  tter.  I  advise  him  to  read  this  book. 
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Mr.  SMITH  of  Georgia.     Mr.  Presldent- 


The  VICE  PRESIDENT.  Does  the  Senator  from  Connecticut 
yield  to  the  .*<enator  from  Georgia? 

Mr.  .McLH\.\.     I  do. 

Mr.  3MITII  of  (Jeoifria.  I  should  like  to  ask  the  Senator 
from  Conne<tlcut  if  he  has  read  an  article  sent  out  by  this  same 
gentleman  In  reference  to  the  Finance  Committee  and  the  sub- 
coiumitteo  of  that  committee?  I  want  to  say  for  myself  that. 
If  he  Is  no  njore  truthful  In  his  other  publications  than  be  was 
In  that,  the  article  was  so  utterly  false,  I  would  not  care  to 
read  anything  he  wrote. 

.Mr.  McI.KAN.  I  was  not  aware  that  the  doctor  had  made 
false  statements  to  the  committee. 

Mr.  SMITH  of  Georgia.  Not  to  the  committee,  but  he  Issued 
a  circular  that  wa.s  utterly  false. 

Mr.  McLKAN.  If  so  the  doctor  was  misinformed.  He  is  an 
enthusiast,  as  I   have  said. 

.Mr.  SMITH  of  Georgia.     I  think  that  Is  true. 

Mr.  McLE.\N.  They  are  zealous  men,  these  ornitholoslsts; 
they  have  fought  for  the  birds  for  many  years;  and  they  have 
had  very  little  cucoumgement  from  lawniitkers.  Now  they 
think  they  see  victory  for  their  cause,  and  they  do  not  take 
this  action  kindly.  The  Senate  of  the  United  States,  after 
having  solemnly  requested  the  President  to  negotiate  conven- 
tions with  other  nations  for  the  protection  of  useful  birds, 
should  be  consistent  and  not  right  about  face  in  the  manner 
now  threatened. 

Mr.  SMITH  of  Georgia.  If  the  Senator  will  yield  to  me  for 
Just  a  moment  with  reference  to  this  matter,  Tdeslre  to  state 
that  that  was  no  excuse  for  sending  out  such  a  publication.  I 
only  want  to  say  with  reference  to  it,  if  the  Senator  will  yield 
to  me  for  a  moment,  that  I  believe  that  the  Senator  is  right, 
that  the  doctor  is  really  such  an  enthusiast  on  this  subject  that 
his  zeaj  led  him  to  act  without  proper  reflection.  I  really  be- 
lieve his  purpoises  were  good,  although  his  statements  about  the 
subcommittee  were  so  incxcusal>!e  that.  If  we  were  disix>sed  to 
take  offense,  we  certainly  would  have  ht^u  justitieil  in  doing  so. 

Mr.  Mtl.KAN.  I  ho|)e  the  Senator  will  be  as  considerate  as 
jws.slble,  for  I  am  quite  sure  that  the  doctor  would  uot  Inten- 
tionally make  a  misstatement.  He  is  intensely  In  earnest  in  this 
matter  and  justly  suspicious  of  the  plumage  trade. 

Mr.  Pearson,  secretary  of  the  National  .\.ssotJation  of  Audu- 
bon Societies,  ap|K>ared  before  the  Committee  on  Finance.  Oth- 
ers who  are  deeply  interepted  In  this  subject  are  Mr.  Henry 
Oldys,  the  well-known  ornithologist  and  lecturer;  Mr.  Joseph 
Grlnnell.  of  the  California  Academy  of  Sciences;  Mr.  C;i8i)er 
Whitney,  etlitor  of  the  Outdoor  World;  .Mr.  Warren  H.  Miller, 
editor  of  Field  and  Stream;  Mr.  Walter  Stone,  iiresideut  of  the 
Pennsylvania  Audubon  Society;  Mr.  John  H.  Wallace,  commis- 
sioner of  game  and  fish  of  the  State  of  Alabama  and  a  loyal 
friend  of  the  ornithologists;  Mr.  Ernest  Napier,  president  of 
the  New  Jersey  State  Game  Commission;  Mr.  W.  V.  Taylor, 
ornithologist  of  Herkeley.  Cal.;  .May  Uiley  Smith,  chairman 
bird  protection  c-omnilttee  of  the  (ienentl  Federation  of  Women's 
Clubs;  Katherlne  H.  Stuart,  chairman  bird  department  Virginia 
Federation  of  Women's  Clubs;  Mr.  Albert  H.  Pratt,  president 
Of  the  John  Burroughs  Nature  Club;  Mr.  William  F.  Bade, 
president  of  the  California  -V.ssociated  Societies  for  the  Con- 
servation of  Wild  Life. 

I  might  continue  this  list  Indefinitely.  There  is  hardly  a 
town  or  village  in  the  country  that  does  not  have  its  Audubon 
society  preaching  the  gos|)el  of  bird  conservation,  all  due  to  the 
untiring  seal  of  the  ornithologists  who.  after  years  of  con- 
scientious and  increasing  appeal,  have  lifted  the  insectivorous 
birds  to  their  true  i>ositiou  lu  the  economies  of  nature. 

My  interest  in  this  matter  arose  from  my  observation  of  the 
rapid  decrease  In  the  game  birds  of  this  country,  and  It  was  In 
my  study  of  the  game  birds  aud  niy  desire  to  save  them  that 
I  found  the  real  source  and  strength  of  the  bird-protection 
movement.  The  game  clubs  sound  well,  but  they  are  organized 
to  kill  as  well  as  protect.  The  .\udubon  societies  are  organized 
to  save  The  ornithologists  have  at  last  rallied  the  people  of 
this  country  to  their  support,  and  my  hoi*  is  that  the  Congress 
of  the  United  .States,  having  once  taken  up  their  cause,  will 
Cf-ntluue  steadfast.  Let  us  stop  the  killing  now,  and  If,  as  the 
trade  claims,  the  blnls  will  Increase  In  such  numbers  as  to  be  a 
burden  we  can,  when  that  time  comes,  appoint  a  commission 
to  look  Into  the  matter,  and.  if  they  are  to  l»e  killed,  let  It  be 
done  by  some  other  method  than  slow  stanation  in  the  nesting 
season. 

When  the  migratory-bird  bill  was  under  consideration  I  called 
the  attention  of  the  Senate  to  the  fact  that  all  of  the  civilized 
nations  are  now  alive  to  the  great  economic  value  of  the  Insectiv- 
orous birds,  and  it  Is  now  well  known  that  the  birds  which  are 


killed  for  their  plumage  are  counted  among  those  wlUch  are 
valuable  to  agriculture. 

I  have  also  endeavored  to  impress  up<m  the  Senate  lUi  fuct 
that  for  humanitarian  reasons  the  cruel  .ind  inhuman  methods 
of  the  bird  destroyers  should  be  stopi)ed  at  uiL-e.  I  ha\e  not 
touched  iiersonally  ui>ou  the  ethk-;  involved  in  tliis  quest i.>n.  hut 
It  is  now  and  always  has  been  my  Iwlief  that  sentiment  has 
done  more  for  civilization  than  uiomy,  aud  when  the  uiomv  I.h 
lalute«l,  as  that  in  the  pluninp"  trade  Is  laiiited.  w  Ith  uns|>4>aki'ible 
cruelty  if  uot  crime.  1  am  sure  every  .Member  of  this  great  Inxly 
will  fiud  excuses  if  not  admiration  an«l  approval  for  tht*  senti- 
ment which  cries  out  against  this  but.herv  and  the  fashion 
which  sustains  it.  And.  furthermore,  these  »x»nslderatlon8  are 
all  outside  the  intense  pleasure  and  prortt  many  iKt.ple  tiud  In 
the  companionship  and  study  of  birds.  Mr.  Presi  lent,  I  could 
vote  to  save  the  birds  for  their  l)eauty  alone.  It  may  l»e  a  weak- 
ness, sir,  but  when  the  birds  fail  to  come  t«)  my  do«)r  iu  the 
spring  you  can  have  the  door  and  the  spring,  t«>.»,'for  neither  of 
them  will  interest  me.  It  may  be  thought  by  some  th.jt  the  sub- 
ject is  a  trivial  one  aud  that  It  ought  not  to  bo  Interjected  Into 
the  United  States  Senate  wheu  so  many  matters  of  vital  inqxr- 
tance  are  pre.<siiig  for  consideration.  .  .My  excuses  for  pleading 
the  cause  of  the  binls  are  two.  First,  I  want  their  case  tried 
and  justice  done  to  them  for  their  own  sake;  second.  I  want 
the  bird.s  savcxl  before  we  as  a  grejit  iKH)ple  learu  by  e.\|H'rience 
that  the  binls  are  more  vital  to  our  comfort  and  h;ipplneivs  than 
we  are  to  theirs. 

I  sincerely  hope  that  my  friends  upon  the  other  side  of  this 
Chamber  will  not  Insist  uixm  making  this  a  party  question. 
They  will  find  little  supjxtrt  for  the  proposition  that  the  sal  a- 
tlon  of  the  Democratic  I'arty  calls  for  the  de.-*tniclion  of  (he 
bird.«?. 

We  have  been  called  a  commerclaf  people  by  our  neighbors 
across  the  water;  we  have  been  told  a  pn«at  many  times  that 
our  high  ideals  are  easily  lowered  in  tbe  presence  of  easy  niotH>y 
or  real  estate.  We  are  quite  sure  that  otir  neighbors  have  been 
overjealous  and  ovcrzenlous  iu  their  criticisms  «»f  American  cul- 
ture and  motive,  but  if  now  with  otir  eyes  ojwn  we  deliver  the 
useful  and  l>eautlful  birds  to  the  slaughter,  we  do  It  for  tbe 
pieces  of  sliver  we  are  offered  In  exchange  for  their  featlit  iw. 

I  sincerely  hope  that  this  public  and  complete  surrender  to 
the  c»immerclal  Instinct  will  not  be  recorded  in  this  bill,  ai  d  if  It 
is  I  shall  be  glad  to  see  the  llepubllcan  I'arty  publicly  rec-orded 
ag:iinst  it. 

Mr.  O'GORM.VN.  May  I  ask  the  Senator  from  Conaectlcut  a 
question? 

Mr.  McLE.\N.    Certainly. 

Mr.  O'GOKMAN.  I  do  not  want  to  anticipate  his  suggestion, 
but  I  de.sire  to  ask  what  amendment  Is  the  Senator  Inclined  to 
offer  to  the  bill  as  reported  by  the  Senate  c.>inmittee? 

Mr.  McLEAN.  I  will  sjiy  to  the  Senator  from  New  York  that 
my  amendment  simply  provides  for  tbe  restoration  of  the  House 
proviso. 

Mr.  0'GORM.\N.  .As  to  that  I  am  iu  hearty  accorj  with  Ihe 
Senator  from  Connecticut.  I  am  in  entire  sympathy  witli  the 
views  to  which  he  has  giveh  expression.  I  exceeiliuKlj-  regn'tted 
that  the  Finance  Committee  did  not  seethe  wisdom  of  adhering 
to  the  provision  as  proposed  by  the  House,  ami  I  exi»ect.  whej 
this  provision  comes  up  for  discussion  in  the  Seuate.  that  there 
will  be  no  substantial  opposition  to  the  provision  l>elng  re- 
committed to  the  Finance  Committee,  with  the  hope  that  fur- 
ther reflection  will  induce  that  comniittee  to  adhere  to  the  pro- 
visions found  In  the  House  bill. 

Mr.  McLtL\N.  I  am  very  glad  to  hear  that  annoimcement 
from  the  Senator  from  New  York. 

I  desire  to  print  in  the  Rlcord  a  letter  written  to  the  Washing- 
ton Star,  quoting  Sir  Harr>-  H.  Johnston,  who  has  had  many  ex- 
l)eriences  in  Africa.  I  n»«id  this  letter,  as  It  hears  very  stningly 
upon  the  proposition  that  this  Is  an  International  question  and 
that  the  heron  is  not  as <  bad  as  be  has  been  iiaiuted  by  the 
Senator  from  MLssouri  : 

(From  tbe  Wachinston  Star.l 

HARMLKSS    WILD  BUDS   or  ORCAT    CRE  TO    MAN— KXr.UHIT    WIITCS    ABQUCa- 

ros  PBCscBVATio.x  or  roEs  m  tsktse  flies. 
(Foreign  correspondence  of  the  Ktar. J 

fjOMxii,  Itay  1$,  tits. 
8ir   narry    H.   Johnston    bai   written   a   letter   to   the   Times  on    th* 
preservation   of   rare,    useful,   Iteautfful.    an<l    harmless    «|ld   birds.     Ha 
aak)   it  ia  the  dutv  and  almost  the  obliiratloo  of  tJoTeraotepta  to  deal 
with  thia  aubject  intelligently  and  with  n  dettnite  purpoM 

Mr.  LANE.     Mr.  President 

The  PRESIDING  OFFICER.     Does  the  Senator  from  Con- 
necticut yield  to  the  Senator  from  Oregon? 
Mr.  McLE.\N.     Certainly. 
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Mr.  LANR  I  merHy  desire  to  Indorse  the  statement  made  by 
tbe  ScMitur  In  relatiuu  to  wbat  bas  ba[>pened  on  the  Piiciflc 
ciMMf.  and  particularly  io  Oregoo.  as  to  our  same  birds,  aud 
wbnt  i*  happenings  to  otber  bird*  wbkrb  .nre  being  demrojed  for 
tteir  plnicaice.  wlilcli  Is  usetl  for  millinery  pnn>oses.  Wberc 
fvriurrly  water  fowl  were  to  be  seen  In  countless  tbonsands  tbey 
bceiNBlDg  acarce.  and  I  bare  no  doubt  tbat  if  remedial 
i  are  not  adopted  erery  bird  will  be  destroyed. 
In  tba  old  days  we  had  tbe  Hk.    We  had  them  In  larse  herda; 


Mr.  McLELVN.     Xo;  If  they  refer  to  this  matter,  I  ah-all  be 
very  glad  to  yield. 
Mr.  SIMMONS.    Tbey  <lo  refer  to  this  mntter. 
Tbe   Senator  has  dis<-tissed   e>:ret*.     Of  course   ths   Senator 
knows  tbat  the  imitortntion  of  cRrets  Is  prohibited   ntuler  tbe 
bill.     Then.  I  underst-nud  the  Senator's  malu  :  uri»ose  Is  to  pro- 
I  tect  American  migratory  birds? 

I      Mr.  McUl\N.     It  is  an  im{>ortant  purpose,  but  my  interest  In 
».   .  .K  ....,_j  *      .w       .  .*  .  r  ^       .  w.  .  I  ^^^^  matter  is  largely  brought  alK>ut  by  the  'act  tbat  the  Inltel 

but  ihey  were  killed  for  tbe  pitiful  sum  ol  fl  apiece,  which  was  States  mnat  take  this  step  of  pn.te<>finir  our  own  migratory  birds 
derlred  from  the  sale  of  their  hides.  It  is  wrong:  we  are  mak-  j  as  Jar  as  we  cuu  by  preventing  these  imiK»rtat!un!*,  thus  pavin" 
ta««iBialaka  In  tMa  raaycct.J  am  quite  sure,  aud  we  ought  to  ^  the  way  for  consistent  action  in  our  endeavor  to  secur.-  the 
eorraeC  It  befora  w»  fo  farttier.  coopention  of  tbe  nations  of  the  world   in     n   InterDatiuua! 

I  wish,  Mr.  Prenhlent.  to  indorse  the  proposed  amendment  of    agreement  for  the  protection  of  all  useful  birds, 
the  Senator  from  Connecticut  and  to  say  that  my  symiiatby  Is  i      Mr.  SI.MMONS.     I  did  not  desire  to  enter  into  an     dific;i«:<»Ion 
with  bim  in  the  etfort  which  he  is  maiiiug  for  the  protection  of    of  the  matter.     I  simply  wished  to  get  the  Senator's  point  of 
'*''i!l''"    .       »  '  view,  and  to  ascertain  whotlier  the  Senator  wished  us  to  nnder- 

Mr.    McLE.VN.     I    thank   the  Senator  from  Oregon.      I   was  ;  take    to    protect    all    foreign    blnls    without    anv    refereuce    to 
re««llng  a  letter  from  Africa  to  tbe  Washington  Star.     There  Is    whether  or  not  they  are  American  ndgratory  blinds 
a  great  continent,  which  we  hope  will  be  retumetl  to  civllixa-  {      Mr.  McLFLAN.     Cortnlnlv.  If  they  are  useful  bird's      If  they 
tUim,  a  irtace  where  white  men  can  live  In  comfort  and  pros-    are  useful  wild  blnls  or  plumage  birds,  I  certainly  should  insist 


perlty 

Mr    SIM.MONS.     Mr  President 

The  PltKSiniNG  OFFICER.  IVtes  tbe  Senator  from  Con- 
necticut yield  to  the  Senator  from  North  Carolina? 

.Mr  M«  LHvv     Certainly. 

Mr  SIM.MONS.  Mr.  President.  I  do  not  know  what  the  com- 
ml^ttee  may  do  If  this  paragraph  is  r.>'ommittetl  to  It.  There 
ban  been  some  expressions  of  dissatlsfoctlon  with  thi  action  of 
the  commitiee  In  striking  out  a  part  of  the  proviso  In  the  House 
bill :  and.  In  deference  to  that  dis.«CTtlsfaetlon.  It  was  the  purpoaa 
of  the  coniuiittee.  when -thla  paragraph  was  reaohe^l.  to  ask 
that  It  be  sent  back  to  the  committee.  In  order  ttiat  there  might 
be  furtbt^r  consideration  and  dlscn-sslon:  but  what  will  be  done 
about  It  of  course  I  can  not  say,  and  I  do  not  think  any  Senator 
cajj  now  say.    That,  however,  was  not  the  puriiose  for  which  I 


Mr.  GAMJNflER.  Mr.  Prcaident.  before  the  Senator  pro- 
cecilg  to  another  topic 

The  PHKSIlUNt;   OFFICER.     Does  the   Senator  from  Con 
nectlent  yield  to  the  Senator  from  New  Ilamiishire? 

.Mr   McLEAN.    Oartalnly. 

Mr.  C.ALMN(;ER.  Several  Items  have  alreadv  t>een  sent  back 
to  the  committee.  I  w'.il  ask  the  Senator  from  North  Carolina 
If  It  Is  the  purpose  of  the  chairman  to  call  the  full  committee 


that  It  la  our  duty,  having  taken  this  step,  to  set  foreign  nations 
an  example  which  we  hoi*  they  will  follow.  In  I^ndun  aud  In 
Berlin  and  In  Paris. 

Mr.  SIMMONS.  Has  the  Senator  in  mind  any  law  jta.sseil  by 
any  foreign  Goverhment  undertaking  to  proti-ict  the  binls  of 
other  countries?  I  know  tbe  Senator  has  referretl  to  some 
negotiations  and  nmventions,  but  l.-is  any  foreign  Government 
ever  passed  a  law  along  that  line? 

Mr.  MrLE.\N.  .ViiMtnilla  i)rohlblts  the  pxttortatlon  of  plum- 
age; In<lia  does  the  sjinie  thing;  and  all  the  Eniiish  colonies 
have  iiK  i!'nrializ«^l  the  British  ^Joverument  to  prohibit  the  Intro- 
duction into  Ix>ndon  oi  their  pluiuagr  birds. 

Mr.  SIM.MONS.  But  has  any  Gorernment  up  to  this  time 
passed  any  law  probibitiug  the  importation  of  the  plumage  of 
foreign  birds? 

Mr.  M(  I.KAN.  I  do  not  know  that  any  nation  has  gone  fur- 
ther than  the  English  Government.  A  "bill  to  that  eflfeet  has 
paaaed  the  House  of  Ixirdi 

Mr.  SIMMONS.  Would  It  be  paatble  for  the  Senator— not 
to-day.  but  for  tbe  use  o#  tbe  eoomrtttee  later— to  specify  the 
American  migratory  birds  tbat  he  thinks  we  ought  to  protect? 

Mr.  McLEAN.  1  think  It  would  l>e  very  dKBcuIt.  owing  to 
the  exi»erlence  which  has  t)een  had  In  the  States  of  the  Union 
where  the  pinniaee  Is  now  contrat»and.  as  in  Massjiehuw'tts.     By 


Ih~.''fIlM'"  '''  ^**\"^'**"  ^l'"^*,  ItemsJ^    I  tWuk  on  au  item  like  this  ^  slight  nianlpnlation  of  the  native  birds  flioyhnve  l)een  made  to 

■"""* '"  "■■■'^*  .-  i^      11   1  -.      *w-_  resemble  foreign  birds,  and  have  l>een  sent  haek  here  and  put 

Into  the  trade;  and  when  pn»secutions  have  been  brought  tbe 
milliners  have  Invariably  set  op  the  defense  that  thev  supposed 
they  were  buying  fi>rcign  blnb^.  The  only  way  to"  protect  a 
bird  Is  to  prevent  Its  slaughter,  and  you  cati  not  do  tbat  unless 
you  cut  off  the  market  for  the  plumage. 

To  return  to  Africa  and  Sir  Harry  Johns^m's  letter.  Mr. 
John.<«n  goes  on  to  state  his  ex[>erience  in  .\frica.  which  f 
think  Is  very  Interesting  at  this  time.  bec:inse  it  i>olnts  to  th© 
real  importance  of  this  subject.  As  an  International  duty 
I  am  pr»)ird  of  tbe  fact  tbat  the  rnlt««d  States,  after  years  of 
neglect,  has  Anally  taken  a  position  where  she  may  be  a  leader 
in  this  great  service  to  humanity  as  well  as  to  the  birds.  Mr. 
Johnson  continues : 

Amonje  th*  hnnilrwl  an*l  on*  rmsoBS  I  hmrr  mtflncwl  for  the  protection 
of  birds,  cwpeclallr  In  the  Tropic*,  waa  th*  fact  tbat  manv  •p*rl*<« 
io  .Africa  fed  on  (be  t*.>«»*  ^U.-*.  Thejr  are.  in  fact.  In  common  with 
rvrtain    reptll**.    tbe    »>n^  tive   enemies   of   the    t.-tetse    fly       I    bad 

notired  pervonnllT.  from  ward.  ■  rootionnllr  Incrca.ilDs' deatriic- 

tion  of  oTtatn  birda  Io  .. --i  and  went  central  .Africa  whicfa  fc*d  on 
tbe  ts«tac  Qj  amonx  other  iicma  In  their  dirt. 

.NOTKO    m    iOi.XOIDK.XCi;. 


I  am  very  glad  to  hear  the  announcement  of 


the  full  ■  i^^rtainly  ought  to  be  called  together. 

•Mr  .Si  \|i  v^  I  think  the  matters  that  have  l)een  or  may 
be  sent  back  to  the  committee  will  probably  be  dealt  with  as  the 
MM  was  origlually  dealt  with. 

Mr.  REKI*.  Mr.  President.  I  desire  to  suggest  to  the  Senator 
who  has  charge  of  this  bill  that  they  will  be  st«nt  back  to  the 
caiHus.  for  they  have  been  reportetl  .after  caucus  action. 

Mr  SI-M.MON.^.  Uadoabte<lly,  after  tbe  committee  has  acted, 
following  out  tbe  policy  we  have  pursued  with  reference  to 
the  bill,  yie  Democratic  caocus  would  act  u|>oo  the  Items.  I 
do  not  think  i!  ivone  can  speik  now  for  either  the  com- 

mittee or  tbe  I  imt.  as  I  said,  that  was  not  the  puriH.)se 

r  which  I  roaaL 

Mr.  MiLKAN 
tbe  Seaator. 

Mr.  SIMMONS.     It  has  been  our  purpose.  In  deferenep.  as  I 

Id.  to  some  lltt'e  exoresalom  of  dissatisfnction.  to  pass  this 
paragraph  when  It  should  t>e  reached,  and  have  It  go  back  to 
the  committee  for  further  conaideratlon. 

Mr.  Mci.£AM.  I  will  ezpresa  the  hope  that  the  committee 
aiMl  the  caucus,  upon  recooatdering  this  matter,  will  vote  to 
rcatore  the  Hous«>  |iro vision. 

Mr.  SMITH  of  (JtN^rgin.  I  desire  to  ask  that  the  pornTraph 
relating  to  feathers  may  not  be  acteil  upon  until  It  Is  regularly 
renebe<l.  because  when  It  is  regtilarly  reached  I  wish  to  present 
some  of  the  reasons  which.  I  think.  Justified  the  Finance  Com- 
mittee in  its  action.  In  doing  so  I  wish  to  say  that  I  shull  do 
ao  frf>m  the  standpoint  of  oaejaat  as  much  interested  as  anyone 
elsr  ill  birtls  uimI  their  proteetkMi.  and  with  a  ret.i>nl.  i.erhai»!». 
of  almost  as  much  accomplishment  In  tbat  line  so  far  as  my 
own  Stale  la  concerned,  as  anyone  has  accomplished  in  his 
niate. 

Mr.  SIMMONS.     Mr   President 

Mr.  .Mrl.KAN.  If  the  Senator  from  North  Carolina  will 
How  uie.  1  had  about  finished  when  I  called  the  attention  of  the 
i^enate  to  this  communicntlou. 

Mr  SIM.MONS.  There  are  some  queMionn  tbat  I  wish  to 
lak  the  Senator,  but,  of  courae.  if  the  Senator  prefers  I  will 
milt. 


CoiDcidentally  during  tliis  period  there  bat  aeemed  to  Ik?  a  d<>clded 
Incrtaae  of  tsctsp  flip-.  In  th.-  ctMiJt  reffiona  of  west  Africa  and  In  the 
Konxo  Basin  At  th.'  .•*«nie  tlmo  trvpaooMMBatons  diseases  conrered  by 
tbia  KPBoa  (iilo«lna».  bavc  greatly  exteodcd  tbHr  rtngva.  It  la  oer- 
mlaaJliie  to  asaunte  therefore.  a»  afreral  French  wrlloru  on  west  Africa 
have  awn  mod  and  as  the  late  Gcorx.-  Ci.nr.ij  was  btxinnlns  to  aasuxe 
In   hl9  diaries,    thitt   there  is   s.ome  .  i    l.-twevn    the   d.«<tructlon 

of   white   heron*,   rollers,  bee  eaters.  -    -     guinea   fowl— the  culneft 

fowl  scratch  up  the  l«rv»  of  the  tsttM  nitU  i>roi>abl7  eat  tbew  In  that 
•tarp—and  other  birds,  and  the  apparrnt  Incnase  of  tbe  tsctae  lu 
BQlnhablted  places  and  tbe  cons*qii*Dt  spread  of  ilwiilag  ■liliims. 

■jirairiCK  is  iiAKMrir.. 

I  bave  personally  Doted  the  eafinz  of  tset.«e  mn  by  atmost  all  the 
apectes  mentlooad.     I  do  not  pretend  that  they  do  n.>t  d.-rour  all  other 

"","**Li*?!I!!ii}"  *^"'  •'■*v*^'  «  *>  «J  that  lb*  destractlon  of  tba 
egrets  and  SOMller  herons,  of  rollers.  l.ee  eater'*,  en-..  d<>*-^  nnicve  OM 
of  tbe  few  moans  we  have  of  check  Inn  the  InomsM  of  the  tsetse 

0(  eaursfl  the  tsetse  ewttoa  I*  only  one  anMng  n  hnadred  other 
rcaaaoa  for  pnttin*  a  stop  forever  to  the  destructloa  of  birds  merwly 
or  mainly  for  the  Ignoble  pnrpoae  of  using  their  r.iiimnge  for  th» 
adoram*nt  of  th*  human  i>er«nn  There  are  <inlte  sntBelent  nr-  i^ 
alone  wblcb  tbe  te|rttlmate  trade  in  featbers  caa  be  fed  without  brtajtiac 
one  lovely,  remarkable,  ot  valuable  bird  species  to  exliactioa  or  th« 
verge  of  citlactlon. 
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Mr.  WILLIAMS.  Mr.  Prer-ideut.  I  hope  now  we  may  go  ou 
with  the  reading  of  the  bill. 

I  desire  to  say  to  the  Senate  that  I  hope  as  far  at  poaaible 
hereafter  we  will  let  the  (laragriiphs  aud  the  itrrniaalon  accord 
with  one  another.  If  a  paragraph  l.s  away  at  tbe  back  \*f  the 
bill,  it  seems  to  lue  it  would  be  better  to  let  it  wait  mtil  we 
get  to  it.  aud  meanwhile  it  may  dispi»6e  of  itself,  aa  poasibly 
may  be  the  case  with  this  particular  paragraph. 

Mr.  HEKD.  Mr.  President.  I  have  so  much  genuine  regard 
for  the  iSetiator  from  Connecticut,  who  has  just  ppoken,  that  I 
am  almost  forced  to  respect  his  opinions.  But  it  seems  to  me 
we  are  following  a  curious  line  of  reasoniug  uiH)n  this  bill.  It 
is  rather  strange  tiuit  the  businetts  of  tbe  country  should  be 
halted  at  this  lime  to  give  serious  consideraticn  to  the  prohibi- 
tion of  the  imi>ortatlon  of  feathers  because  of  an  overstrained, 
not  to  say  maudlin,  symjiathy  for  birdjj  born  ami  reared  thou- 
tsands  of  miles  from  our  coast. 

The  businesa  of  the  Uuitetl  States  awaits  the  paaaage  of 
this  tariff  bill.  All  men,  whether  they  be  protectionists,  free 
traders,  or  tariff  refonners.  understand  that  the  sooner  this 
great  question  is  settletl  aud  tbe  coimtry  knows  exactly  what 
the  tariff  rates  are  to  be  the  soouer  can  business  adjust  itself 
to  the  new  conditions  and  proceed  to  do  business.  There  la 
not  a  wholesjile  merchant  in  the  United  States,  not  an  imiK>rter 
of  goods,  not  a  manufacturer,  not  a  prodwer  of  raw  materials 
who  does  not  find  the  market  more  or  less  interfered  with 
bet^ause  of  the  fact  that  this  bill  necessarily  involves  changes 
lu  commercial  transactions.  Uutll  the  bill  is  passed  trade  can 
not  go  on  in  its  usual  and  vigorous  course. 

With  that  situation  before  ns  we  stop  to  dlscu.**  the  question 
of  humming  binls  and  herons.  We  pause  here  solemnly  to 
illlate  upou  fanciful  outrages  alleged  to  be,  or  to  have  been  at 
some  time,  i>en^trnte<l  ui>on  feathered  tribes  that  are  born  aud 
die  In  remote  places  of  the  earth  far  from  the  hauuts  of  civili- 
zation and  the  eyes  of  men,  and  thousaiids  of  miles  from  our 
shores. 

Mr.  President,  one  day  I  passed  along  the  street  of  a  city 
and  witnessed  a  sight  I  shall  uever  forget.  Standing  in  the 
display  window  of  a  business  building  then  .occupied  by  some 
kind  of  a  cheap  show  was  a  tiny  girl,  not  more  than  5  or  6 
years  of  age — a  l)eautiful  child,  with  great.  inn<Kent  eyes  and 
delicate  features  just  then  distorted  by  mingled  loathing  and 
fear.  Around  this  baby's  neck  were  wrapped  Ave  or  six  venom- 
ous rattlesnakes  in  direct  contact  with  her  white,  tender,  velvety 
skin.  The  child  was  there  to  attract  tlie  attention  of  the 
paaeers-by  to  the  show.  I  saw  a  policeman  gaze  at  the  fearful 
spectacle  in  stolid  indifference,  aud  then  I  saw  him  suddenly 
riLsh  Into  the  street  and  arrest  a  man  for  driving  a  horse  that 
was  drawing  a  load  that  apj>eared  to  be  a  trifle  heav.v.  Nobody 
paid  any  attention  to  tbe  child.  No  one  lifted  a  hand  to  protect 
tbe  baby  from  tbe  Infamous  outrage  per^tetrated  upon  its  inno- 
cence and  its  helples.<jnes8  by  the  heartless  cupidity  of  some 
monster  who  held  it  in  his  power. 

I  have  often  thought  of  that  scene  and  of  how  well  it  cliar- 
acterizes  our  course  throughout  this  life.  Indifference  to  human 
kind  and  tender  soricltikle  for  the  brute  creation  is  not  new  to 
our  l)oasted  civilization.  Why.  in  ancient  Egjpt  tbe  crocodile 
was  protected  by  the  sacred  and  secular  law.  So  higlily  was  It 
reganle<I  that  in  their  ignorance  and  superstition  mothers 
would  ravish  suckling  habes  from  their  breasts  and  feed  them 
to  the  scaly  monster.  There  were  men  theu  who  could  lift 
up  their  voices  and  si>eak  for  the  denizens  of  the  river  in  ac- 
cents so  tender  as  to  not  only  evoke  sympathy  for  the  crocodile 
but  also  to  convince  the  mother  that  it  was  a  religious  duty  to 
sacrifice  her  off. spring  to  satisfy  its  apiJetite  for  flesh.  These 
same  teachers  entirely  forgot,  the  mother  In  her  ignorance  and 
tile  child  in  Its  helple88ne6& 

In  Turkey  they  have  a  system  of  protecting  animals.  Cats 
and  dogs  are  sjtcred  ia  Turkey.  From  the  time  they  come  into 
the  world  blind  and  filling  the  air  with  anuoying  mewings  and 
whiniugs  they  are  under  the  protection  not  only  of  the  State  but 
of  the  church.  No  man  dare  lift  a  foot  to  kick  a  mangy  cur 
from  his  house  over  in  Turkey.  The  dog  and  the  cat  are  alike 
immune  from  harm.  But  over  In  Turkey  they  make  slaves  of 
their  women.  Over  in  Turkey  they  perpetrate  inhuman  outrages 
upon  human  l)eings.  Over  in  Turkey  they  make  charnel 
honses  and  slaughter  pens  in  which  the  men  and  women  God 
Almighty  made  are  sent  to  ignominious  and  cruel  death. 

Sir.  I  have  heard  this  '•bird  discussion"  going  on  from  time 
to  time  in  the  Senate  for  the  past  six  months,  and  have  seen  tbe 
business  of  the  country  halted.  I  have  witnessed  the  immense 
Interest  tbat  can  be  created  over  birda  I  have  more  than  once 
woadered  why  we  do  not  stop  sometimes  to  talk  about  the  tens 
of  tbe^aands  of  people  in  this  country  who  live  along  tbe  edge 
of  want;  why  we  do  not  stop  sometimes  to  devise  legislation 


that  will  protect  the  imuper  chikl  from  tbe  horrible 
in  which  it  is  reared :  why  we  do  iiot  take  a  little  fine  away 
from  tbe  soagster  of  the  field  to  think  of  tlie  iiiagaliiii  of  tbe 
cnidle;  why  we  do  not  pause  to  citDteiupiate  the  Ktarvlns  aiatbar 
who  btuds  over  her  famislLing  b*l»e;  why  we  do  not  give  aoae 
thought  to  tbe  children  now  k>eiug  reared  lu  igiiontuve  and 
misery  to  lives  of  vice  aud  crime. 

Mr.  Preaklent.  I  think  we  would  be  i>erforming  a  higber  taak 
for  our  country  if  we  were  considering  lava  for  the  protect ioa 
of  human  beings  than  we  are  in  discuaalng  leglsUiliou  for  the 
protection  of  biwls.  But  since  that  question  is  thrust  in  hen^ 
and  we  are  called  upon  to  discuas  it,  I  di'sire  to  say.  first, 
that  there  is  a  very  practical  side  to  this  question.  We  can  not 
tell  Just  how  much  revenue  Is  to  be  deriv»>d  from  the  feathers 
of  the  particular  birds  referred  to  in  the  amendment  now  being 
debated,  but  there  was  last  year  derived  from  ftatbers.  either 
dressed  or  undressed.  $1.S20.0U).  It  is  proposed  to  abt)li'8h  that 
tax,  which  is  a  tax  upon  luxury,  and  impose  it  uik)u  imlustry. 
It  is  pro|>osed  to  wipe  out  that  tax,  which  is  a  tax  upon  luxury 
pure  aud  simple,  and  to  put  it  ul>on  the  ueces«4ties  of  life. 
It  is  proposed  to  take  that  tax  from  those  who  cuu  afford  to  i>ay 
it  aud  imjwse  equivalent  burdeas,  which,  in  large  measure,  must 
fall  uiK»n  those  who  are  already  staggering  beneath  too  great  a 
load. 

There  is  not  a  woman  who  wears  an  algret  upon  her  Ixninet. 
there  is  not  a  woman  who  buys  an  Imiwrted  feather,  but  Is  buy- 
ing sometliing  she  could  do  without.  Imported  feathers  are 
not  necessities,  they  are  luxuries.  The  proposition  is  to  transfer 
a  Ux  of  $L820,U00  from  luxuries  and  put  It  uiwn  neceasities. 

When  you  come  to  that  proi)osition.  I  have  more  sympathy 
with  the  human  beings  who  must  piiy  the  $l,SliO.WH>  uixni  their 
necessities  tliau  I  have  for  the  long-legged,  ungainly,  useless, 
and  altogether  homely  bird  from  which  algrets  are  obtaiue<l. 

Of  course  we  can  work  up  a  lot  of  maudlin  sympathy  In  talk- 
ing alK)ut  the  wrongs  and  outrages  of  birds.  We  <au  picture  the 
njother  blrtl  hovering  over  her  nest,  with  her  fledglings  there 
looking  up  to  her  for  food,  we  can  depict  the  cruel  monster  who 
comes  along  and  ravishes  the  bird  of  Its  life,  and  leaves  the  i»or, 
innocent  offspring  to  die.  and  we  can  get  ourselves  Into  a  very 
frenzy  of  symi>athy  for  the  birds.  But.  .Mr.  President,  tbat  kind 
of  sympathetic  twaddle  need  not  be  limited  to  birds.  There  is 
not  a  single  animal  In  all  this  world  you  can  not  create  s.vm- 
pathy  for  by  the  same  kind  of  argument  Witness  the  domestic 
calf.  The  mother  cow  has  been  taught  to  look  to  her  master 
for  friendly  protection.  She  comes  confidently  Into  the  corral 
at  night ;  she  generously  yields  him  her  milk  for  the  sustenance 
of  himself  aud  his  family;  she  brings  forth  a  little  Innocent 
calf,  that  plays  and  gambols  and  looks  at  him  from  the  unsus- 
I)ecting  depths  of  n^ild  eyes;  that  licks  his  hand  and  rubs  its 
head  against  him;  that  follows  him  about  In  complete  reliance 
and  calf-like  friendship.  One  day  the  monster  man  seizes  the 
confiding,  helpless  creature,  t)eats  out  its  br.ilns  with  a  blud^'con. 
cuts  Its  throat  with  a  cruel  knife,  and  witli  bloody  hands  tears 
the  skin  from  the  quivering  flesh,  Cijoks  the  meat,  and  with 
cannibal  ferocity  deroitrs  It  and  feeds  It  to  his  chlklren. 

Thus,  we  can  easily  work  ourselves  into  a  frensy  over  the  com- 
mon barn-jard  calf.  Why,  sir,  I  can  make  a  speech  upon  the 
wrongs  of  a  slaughtered  calf  that  will  appear  a  classic  in 
comi)arison  with  the  iianegyrlc  whirh  has  Just  Ix^en  delivered 
upon  the  awkwanl.  ungainly,  long-legged  swamp  Wnls  of  South 
America  from  which  we  get  algrets. 

Thus,  we  may  rave  over  the  calf  and  count  kls  wrongs  aud 
fill  our  eyes  with  symjMithetic  drops,  but  Just  the  same  we  con- 
tinue to  order  our  veal  choi*  and  bretikfast  on  calfs  liver. 

However,  some  one  replies,  the  calf  is  used  for  food,  and 
therefore  its  slaughter  Is  justifiable.  Mr.  President,  tbat  luay 
be  ali  right  for  us,  but  how  about  the  calf?  When  a  calf  Is 
led  out  to  slaughter  the  knowledge  that  it  will  soon  fill  a  human 
stomach  can  not  assuage  its  dying  agonies.  If  that  knowledge 
can  rob  death  of  its  terrors,  I  might  reply  with  equal  torix-  tliat 
the  swamp  herons'  afflictions  are  doubtless  SQlaced  by  tbe 
thought  tliat  It  Is  <jDly  a  miserable,  ht)mely  creature,  of  no  oaa 
on  earth  except  for  one  feather,  and- that  its  departing  agonies 
must  l>e  alleviated  by  the  knowledge  thiit  tliat  feather  will  s(x>n 
go  to  glorify  and  adorn  my  lady's  bonnet 

If  it  is  wrong  to  kill  animals  for  one  purpose  it  Is  for  an- 
other. If  it  is  wicked  to  kill  them  to  put  them  on  our  backs 
it  Is  equally  reprehensible  to  kill  them  to  put  them  Into  our 
stomachs.  But  if  they  may  Justly  be  killed  when  they  serve  a 
useful  purpose,  if  that  Is  what  God  made  them  for  when  he 
created  the  earth  and  the  fullness  thereof,  then  the  animal  most 
give  way  to  the  necessities  and  delights  of  man. 

If  you  are  not  going  to  adopt  that  theory.  Mr  President,  w© 
have  no  right  to  kill  a  single  animal  except  in  self-defense; 
neither  have  we  the  right  to  enslave  an  animaL     If  we  bare 
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the  richt  to  kill  nn  nnlmal  for  ment  we  bare  nn  eqnal  rlRht 
to  kill  a  bini  for  its  Rkiii  or  its  feathen*.  It  iii  nil  a  part  of  the 
nan*  harsh  i>hi!oso|*hy  of  terrestrial  life.  Man  stands  at  the 
•  p«'X  of  the  i»yrami»l  and  all  iKMieath  him  must  contribute  to 
bi«  \v»'lfar«»  .'iiid  <-omfort.  It  may  l>e  hani  ou  tht»  aitimal,  but  it 
la  the  e<-ouoiiiy  of  nature  establishetl  by  <iotl  AlniijEhty. 

Mr.  I'reHideiit.  let  us  !»*e:  Here  is  a  thing  of  beauty.  That 
TTlifth  Is  l»enutiful  l.s  of  utility,  for  it  contributes  to  the  delights 
of  lixing.  to  eU'iTJimv.  refinement,  and  the  cultiv.-ition  of  th-* 
artistic  nature  <»f  the  race.  I  do  uot  know  that  I  can  specially 
de>»'ribe  the  l>euuty  of  an  algret  or  the  l>eauty  of  any  plnme  upon 
a  n-oiiian's  hat.  but  I  do  know  that  the  women  understand  what 
|ilens«»s  the  eye.  and  that  they  have  chosen  these  arti«-les  of 
adornment  through  all  the  ageo.  since  aikl  l»efore  civilization 
brought  reformers  and  sentimentalists'.  I  take  It  feathers  con- 
tribute to  the  sHtisfattion  of  the  ladies.  It  follows,  of  c»»urs". 
that  they  niuft  mbl  to  the  pleasure  of  the  men.  S»  licre  are  these 
binN.  from  \vhi<»h  the  aicn>ts  are  prixMire  1.  that  are  hatcheil 
and  live  and  die  in  tli»'  aUiiosi  ina('»'essii>le  su:ini|>H  of  South 
America,  am}  we  are  .old  that  it  is  wicktHl  to  kill  them  for  their 
featliers.  Hut  the  same  geulltMui'U  d«i-l.ire  it  is  ail  right  to  kill 
the  w  ild  du«k  for  its  meat.  I  sjiy  that  sort  of  logic  is  mere  rot. 
If  It  is  right  to  kill  the  birds  for  one  |  urjw.s*^  it  is  for  the  ether. 

I  couie  now  to  the  qut»stion  of  protecting  binl.s.  l>ecaHse  birds 
have  a  atility.  I  believe  blnls  in  our  own  conntry^lo  have  a 
real  value.  Their  gay  plumage  and  their  swe^t  song  contribute 
to  the  delights  of  the  eye  and  to  the  pleasures  of  the  car.  be- 
shbs  they  tiervc  another  utilitarian  end.  aaiiicl.v,  the  destruction 
of  in.seits.  Hut  wlieu  you  say  to  the  i^eoiile  of  the  Inlteil 
8faf€>s.  you  can  not  buy  the  feathers  of  birds  that  were  born 
In  I'onMgn  hind.s.  thjit  were  brought  here  from  the  heart  of 
Africa  «>r  South  Ameri.a.  or  the  remote  Ishrnds  of  the  sea. 
yt.u  tbns  aay  to  the  peojile  of  this  c«>untry  who  are  handling 
feathers,  yon  nnist  Klaughtcr  and  kill  the  home  binls.  Aini 
they  will  slaughter  and  kill  the  houie  birds.  Just  as  the 
tariff  uinm  lnml>^*r  tendeil  to  the  dc.<lruclton  of  the  American 
forests  and  the  preserv.itlon  of  the  Canadian  fon^sts.  !m  will 
this  lend  to  the  destruction  of  the  American  blnl  and  the  pres- 
crv.'iti'vn  of  the  foreign  bird. 

•Why.  sir.  as  vou  approach  the  Cauadiai;  line  y«»u  find  on  tills 
skle  of  it  a  w,\sle  of  land  covcretl  with  stumiwge  and  under- 
growth nntl  on  the  t»ther  side  the  towering  i>in«>s  iifiln:: 
their  magnitic»Mit  heeds  In  grandcnr  and  sublimity  toward 
the  skies.  as»  they  did  before  the  s.>uii<l  of  the  ax  resouudeil 
thn>ush  the  jtrimfval  foreat.  But  on  this  side  of  the  line  the 
moiiar<;hs  of  thi»  womIs  are  gone.  Why?  Dtvause  we  taxe«l 
the  lumlter  when  it  came  in.  aud  thua  we  put  a  premium  ou  the 
destruction  of  our  own  forests^ 

The  amendment  that  is  prOfMMMl  to  the  bill  ought  to  be  en- 
tItU«<l  "An  aniendment  to  euixmnige  the  alaughter  of  American 
blnls  and  to  protet-t  the  birds  of  foreign  couniries."  I  am  op- 
pi>tie<l  to  .that  kiu\l  of  legislation.  I  iu.<ist  that  this  revenue 
wl'  vv   *^priiigs  from  ornaments,  from  Iu.\uries  that   ixttple 

r«i.  ..  iioiit  an.i  that  only  those  iiet>ple  \xiy  who  can  afford  to 
l«ny — tl»al  this  revenue  which  couies  chiedy  from  the  iKx-ket.s 
of  the  wealthy  aud  is  laid  absolutely  U|i»n  a  luxury  shall  con- 
tinae  to  be  lahl  u|>«>n  that  luxury  and  uot  be  taken  from  it  and 
put  u|>«»n  the  blankets  of  |HH>r  |H\)plc  -ujiou  the  woolen  <'loths 
and  tviiton  fabrirs  that  are  wi.ru  by  the  man  and  the  woman  wb.> 
toil  fpim  morning  nutii  night,  who  grind  in  the  nilUn  of  labor 
and  who  walk  in  the  [laths  of  adversity. 

I  have  nothing  agaius't  the  blnl,  but  I  have  more  Interest  In 
human  beings. 

The  rRKSiniNT,  OFFKER  (Mr.  Ronixso:f  In  the  chalr>. 
TTie  reading  nf  the  1>II1  will  pnx^eed. 

Mr.  JONK.s  Mr.  rresident,  I  sbouM  like  to  return  to  para- 
graph -12  to  offer  an  amendment.  It  will  take  pn>bably  just  a 
few  minntes  to  dl.spt^se  of  It. 

Mr.  WILLIAMS.  I  think  that  paragraph  was  passed  npon, 
aiKl  it  is  out  «»f  cnler  to  go  back  to  It  now. 

Mr.  JONES.  I  und.'rstund  that  we  can  go  back  to  any  para- 
graph. 

Mr.  WILLIAMS.  Very  well:  but  I  hope  Senators  will  keep 
tra«-e  of  the  bill  ami  that  when  we  get  throngh  with  a  paragraph 
we  will  l>e  through  with  It  hereafter.  I  f^hall  not  make  any 
point  ngnlitst  It. 

Mr.  WARRF.N.     Was  the  |a«ragraiih  passed  over? 

Mr.  JONKS.     Not  paragraph  212. 

Mr.  W.VltUEN.  1  think  it  was  the  general  uuderstaiMling. 
and  it  \Mi.s  i>uawot«d  to  ou  the  oth<;r  side,  that  we  v>uuld  turn 
back  fo  any  pamsrsph. 

Mr.  WILLLV-M.**.  The  understanding  was  that  the  amend- 
n;enls  ot  the  vii«imitt»-e  .should  Ih*  c«>its!de.«'d  wheu  we  reached 
a  paragraph,  and   then  we  would  consider  any  other  niueud- 


F'ro'  !■;■  il.    Thnt    .t''    Il.^na    n  (.  -  • 

nork'T  or  trow<»r  : 

tln»  \Mi  tliii'nr  Ii<>t^ 

of   priMjlH  tloD    of    til.'    Ir 

tainir.  und   In  a   plarr 

ouJ*lilc   i'«>nt:iln<>r<<   niHrkeil    thi 

fmrlhrr,   Thnt    all    h<>o   ♦•itrsrt    nntl    liiitiiliu    wtion 

th#  ii«in«>  of  il-   ■■     '  T  or  erower  «n<l.   twnoat;!   tlie  >nu\ 


ment.  and  unleAi  It  was  passed  over  by  unnnimons  consent  It 
could  not  be  retnrnetl  to  as  in  ('ommitt.»e  of  the  Whole. 

Mr.  W.VRHFN      That  was  not  the  utiderstanding. 

Mr.  WILT. I.X.MS.  Hut  I  am  not  making  the  |K>lnt.  I  merely 
hope  that  hereafter  Senator.-!  will  keep  up  with  the  |iaragra|>hs 
as  we  get  to  them,  and  then  if  a  Senator  wants  to  have  a  para- 
graph pstsaeil  over  we  sliall  pursue  the  cours.'  we  have  beetj 
pursuing  niMl  have  it  jxi-s-sed  over.  Then  all  Senators  will  know 
that  It  will  l>e  retimieil  to. 

Mr.  WARREN.  I  agree  with  the  Senator  that  we  should 
pnrst)e  that  course  as  far  as  u^issible.  but  I  rememl>pr  the  re- 
ply of  the  ch.alrm.-fu  of  the  tv>nimitto»\  wlieri  I  Interrocafeil 
him,  that  these  items  could  be  tuniwl  back  to  at  any  time  l>e- 
fore  fiuishing  the  bill.  Such  a  course  Is  uecessiirj-.  aud  must 
be  followe<l  as  agreeil  upon. 

Mr.  WIIJJAMS.  I  understood  the  cbalrmnn  of  the  eom- 
mittee  to  agree  with  the  .^mator  that  any  ]wiragrai»h  could  be 
returned  to  later,  but  thnt  tliat  quest  ion  Wiis  to  bo  snl.-mltte-l 
to  the  !<«-nafe  when  we  got  to  If.  Itefore  we  pjisse«l  from  tlM»  c«»n- 
sider.itlon  of  the  paragrnidi. 

Mr.  JO.VES.  I  have  the  imdersfnndlne  that  the  Senator  from 
W.vondiig  has  express«'d.  I  did  not  desin«  to  take  ui>  the  time  of 
the  Senate  .vesterday  in  delaying  the  hill  to  ask  that  the  parn- 
gra|)h  l»e  p«iss«l  over. 

The  rRKSIIUNt;  OFFirKR.  The  Seeretary  will  read  the 
paragraph. 

Tlie  .'<«vrefary  read  the  paragrajth.  as  follows: 

21J.   IIo09.  in  c*ntM  per  ponnd :  hop  extract  and  Inpulin.  TiO  pe-  <•^?)^ 

n<l  v.ilori'in. 

The  PRESIDING  OFFIPKR  The  amendment  of  the  Senator 
from  Washington  will  be  ytnted. 

The  SfCRrTARY.  At  the  end  of  the  paragraph  Insert  the  f.»l- 
lowing  l>roviso: 

ir-mnrtM]  s'.iall   hare  tV»p  n.Tn<*  nf  t*.** 

<•.   the  ni>m*>  of  the  roiinfrr   .•in<I 
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.    il>e  nnni«»  i.f 
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from  whl«-h   fhr  .iimct   or  1u|iiilin  wrr**  |.Tf  .•■.•...(   .. .  .i   (i,^   vear  «'f 

r>ro<!nclli'n    of    the    Kopn    IndpHlilr   HlaReeil    or  n    mcU    con- 

«aln»'r.   i  :ul   In  a   ptate  thnt   sh«ll   not   !»•  mvp:.  ..  except   lijr 

oit'-IJf  <-iint.iln<TH   mnrkptl   »h!«  snn-e  n^  the  Insi-l-  rontninern. 

Mr.  Jt)NES.  Mr.  President.  I  desire  to  congrntidate  the  eora- 
ndttee  ujKtn  retaining  a  sntlk-ient  amount  of  duty  tipon  this  one 
agrlcultnral  pro<ltict  and  to  call  attention  to  the  fa<  t  th.it  the 
amenthnent  which  I  have  pr«'|x  seil  «loes  not  projiose  jui  Increase 
of  the  duty.  •  nr  proposes  marks  and  designations  for  the  pre- 
vention of  fraud. 

The  amendment  I  have  prop<^sed  Is  very  similar  to  other  pro- 
visions In  the  bill  of  which  the  <-«.m  •  •  have  a!>prove«l.  For 
iiis.an.v.    in    jiaragniph    12r,.    In    r  >    t(»   "table,    butcher, 

carving.  c,s»ks".  :uul  so  f«»rth.  kni\e«."  they  liave  provided  that 
theso  .-irticles  when  lmi>«>rteil  shi'M  have  the  name  of  the  maker 
or  purchaser,  and  l>eneatli  the  sjtnie  the  name  of  the  cottntry 
of  origin  liulHIbly  stam|)eil  or  I»randei1  thereon.  Then,  in  psira- 
graph  l«u1.  there  is  a  similar  provision  in  reference  to  watclies 
and  watch  movements.  The  similar  provision  Is.  I  snpi>ose.  for 
the  pnri'o^'  of  assuriug  the  purchaser  that  he  is  getting  what 
he  desires  and  what  he  thinks  he  Is  getting  There  Is  a  great 
d«»nl  of  ct>niplaint  with  r»*fereiu»e  to  hops  thnt  are  lm|K>rte«I 
being  mixetl  and  being  sold  for  what  they  are  not. 

I  have  a  letter  fn>m  the  Agrliultnmi  IV-panment  In  refer- 
en<e  to  the  matter.  I  wrote  to  them  and  ask*il  thetn  for  any 
Information  the.v  could  sive  me  with  reganl  to  the  necessity  for 
an  amenilmenf  of  this  cham<-ter.  l>e<"au.'»4'  It  had  t>een  c«lled  to 
my  attention  that  hops  vert-  mixeil  and  Importeil  here  as  a  cer- 
tain kind  of  hops  when  they  were  not  lint  s.«rt  of  ho|>s.  There 
are  different  kinds  of  ho|»s  and  of  different  quality.  -Mome  are 
more  desirable  th.in  others,  and  the.r  cfi-nmand  a  higher  price 
and  ai*  sought  after  by  those  who  use  theiu  for  certain  pur- 
poses. 

The  Agricultural  TVpNTrtment  writes  me  that  — 

The  Bureau  of  rherolstrT  ha«  roi)rt»irte«l  work  to  determine  whether 
the  food  nnd  drtirs  art  mlKht  be  Invoked  to  pnvent  certain  frauds  In 
roanertlon  with  Imported  hops.  |«irt!<Hl«rlr  from  Kn^'land  and  Ger- 
nianr.  biIx<hI  with  Bobeoriaa.  aad  amt  to  thU  r..i.uiv  .m  Hohrmlan  hops 

Tber«  aeems  to  be  ae  Method  it  pf^etif  thaf  rnn  \>f  n-lled  upon  to 
(Ilstincniah  nnm  kind  of  hofMi  from  nnother  S<>m<-  of  the  work  don« 
wouUI  protMhly  enable  the  deoartiaent  to  nitlmu'oly  tllRtlnculnh  rhemi- 
cmlly  betwt'en  differi>at  Tarietle.*.  Just  as  tK»n  as  ihl!i  work  baa  ad- 
ranoMl  to  that  *tr.?e  the  departmeat  can  proceed  asainat  aarb  bop* 
nnder  the  food  and  dmgn  act. 

5*o  .it)ont  the  f>uly  recourse  we  have,  nnd  that  may  not.  of 
course.  ac««omplish  all  the  purpose  <!eslre«l.  is  to  require  those 
lmiK>rtlng  hops  to  mark  them  so  as  to  ^Ive  us  an  opportunity. 
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If  they  are  not  what  we  are  getting  or  what  we  desire,  to  8C<.' 

whether  there  has  been  actual  fraud.     That  is  the  very  purpose 

of  this  amendmeut.     The  department  .says: 

It  Is  tba  oplalon  of  our  experta  that  the  pasHate  of  the  prorM>i«.<d  lec- 
lalatioB  would  only  p.irtLall.v  r^med.v  ihe  abusts.  its  cliivf  vn]iH>  brlns 
th.it  It  would  draw  thf  aitontiun  of  Eurupvaa  sov«.-runi4;uts  to  the 
fmndx  which  they  .ire  perpetrating. 

Mr.  President,  that  Is  the  sole  pnri>o<;e  of  this  aniendtnent.  It 
is  to  jirofect  those  who  nee<l  in  tiielr  business  iuiis>rted  hops 
from  fieing  defrauded  as  far  as  we  can  go.  According  to  the 
department  it  is  impossible  for  them  to  determine  by  chemical 
means  or  means  at  their  coinn-.n'id  In  every  Instance  whether 
fraud  has  been  practiced  or  not.  So  it  is  In  the  h«»{>e  of  [irotect- 
Ing  them  somewhat  that  this  amendment  is  offeretl.  A.s  I  said. 
It  Is  very  much  In  line  with  otlu-r  provision*?  of  the  bill,  and  I 
hope  that  the  Senator  in  charge  of  the  bill  will  not  be  disposed 
to  object  to  this  amenrlment,  which  is  re.illy  to  protect  our  own 
lieofile  from  fraud,  which  It  is  admitted  is  p»'rpetrate«l  by  those 
M-mling  hojis  Info  this  country. 

Mr.  WILLIAMS.  Mr.  President,  contrary  to  our  general 
courst?  In  this  bill  this  is  a  paragraph  which  we  left  nntlls- 
tarbed.  The  rate  which  Is  carri<Nl  now  is  the  mte  which  was 
nirrled  mider  the  Payne- .Vldrlch  bill.  We  left  it  undlsturl>ed 
Ijccause  hops  enter  mainly  into  the  manufacture  of  beer  and 
malt  liquors  aiMl  tilings  of  that  sort  not  necessary  to  life.  We 
tliought  it  was  a  very  gcxxl  article  to  get  revenue  on. 

Whate%er  may  be  the  purpose  'n  the  mind  of  the  Senator 
from  Washington— and  I  know,  of  ,  .,'ir-.<..  it  is  just  what  he 
states — the  effect  of  the  amendment  i m .jk. «.,.,[  by  him  would  l>e 
to  hanper  still  further  the  lmr>ortatit*n  of  hops  without  adding 
a  dollar  of  revenue  for  the  tlovernment  and  iu  projiortion  as  we 
hamper  by  taxation  regulations  the  imi»ortation  it  might  possi- 
bly decivase  the  revenue. 

I  hope  the  amemlment  will  not  be  adopted. 

Mr.  JONES.  How  couhl  it  hamper  the  Importation  of  hops 
to  require  them  .simply  to  bring  to  oar  country  and  sell  to  our 
people  what  our  people  are  asking  for? 

Mr.  WILLLVMS.  There  are  some  provisions  of  this  sort  ap- 
plied to  cutlery,  to  Itcep  a  man  from  selling  cutlery  of  one^iake 
as  the  cutlery  of  another  and  deceiving  the  pnrchaser.  Here  is 
a  hop  and  there  is  a  hop,  and  the  Agricultut^il  Department 
says,  by  the  Senators  own  admission,  that  It  can  not  tell  them 
apart,  they  are  so  nearly  the  same.  Yon  want  to  brand  them 
so  that  somebody  will  know  them  ai»art.  The  Bureau  of 
Cheniistry  cin  not  tell  them  apart,  and  the  purchaser  does  not, 
by  looking  at  and  feeling  them  wlien  buying,  know  them  apart, 
If  I  understand  the  situation. 

Mr.  JONES.  I  clef-ire  to  call  the  attention  of  the  Senate  to 
the  fact  that  hops  jrown  ^n  a  certain  locality  are  known  to  be 
of  a  particular  quality:  thiit  is,  they  have  a  peculiarity  due  to 
them.  The  purpose  of  the  ainendaient  is  to  have  the  bops 
grown  in  that  locality  so  marked.  Just  as  cutlery  that  is  made 
abroad  and  im[>ortei  Is  marlted  as  coming  fi-om  a  certain  place. 
That  is  the  sole  puriwse. 

Mr.  WILLLVM8.  That  is  to  keep  them  from  putting  off 
inferior  cutlery  as  the  make  of  a  bourM;  that  makes  better 
cutlery. 

Mr.  JONES.     So   s  this  to  preveat 

Mr.  WlLLI.VM.s.  I  know  there  Is  a  fancy  price  for  Bobe- 
Riian  ho\m,  beoauHe  /ioheiula  makes  an  excrflent  beer.  an<l  there 
is  an  idea  that  Bohemian  hops  will  make  It;  bat  the  Senator 
lias  Just  confessed  tliat  the  Agricniiturai  Department  itself  says 
it  can  uot  chemically  or  otlierwisc  tell  the  difference  iictween 
Bohemian  and  other  hops,  and  if  it  can  not  they  must  be  won- 
derfully alike. 

Mr.  JONES.  The  r  faiitire  to  do  it  is  all  the  more  reason, 
why  we  should  make  Uils  safeguard. 

The  PRESiniNt;  OFFICER.  The  question  Is  on  Ihe  amend- 
ment of  tlio  Senator  from  Washington. 

The  ameniTment  was  rejected. 

The  Se<^retary  read  the  next  paragraph,  as  follows: 

21  s.  Straw,  50  ccnta  per  ton. 

Mr.  fiRONNA.  I  wiah  to  offer  an  amendment  to  para- 
graph 218. 

PRESIDING  OFFICER.     The  Secretary  will  read  the 
It. 

The  Secret.vby.  On  jiage  GO.  line  3,  strike  out  the  words  "."iO 
rents"  aiwl  insert  "$1."  eo  as  to  make  the  paragraph  read: 

21^.  atraw,  91  per  toa. 

.Mr.  tIKONNA.  Mr.  President,  thb*  Is  not  a  large  industry  In 
this  country,  but  I  believe  that  we  ought  to  protect  those  who 
Hre  along  the  liorrtei  line  whether  It  Is  to  the  north  or  to  the 
Hiuth. 

•Mr.  WILLIAMS.  Speak  for  the  North,  not  to  the  South,  at 
any  nt^.     It  the  .'^erRtor  fmm  Xorth  Dakota  will  pardon  me  a 


moment,  tost  night  we  read  paragraph  217  and  ailopted  fha 
Senate  committee  amendmctu  to  It.  and  liad  an  understanding 
that  certain  further  amendments  to  that  paragraph  woultl  be 
intrcslnced  by  th«'  Senator  from  Utali  I.Mr.  Smoot)  this  moruUig. 
If  we  cotihl  dfK|)os«;  of  his  auieiidmejUs  lirst,  then  we  would  iviua 
to  tlie  succe^Hling  paragraph.  1  tliuk  that  woukl  be  a  m«»rt 
orderly  nay  of  proceeding. 

-Mr.  tJltO.NNA.     I  shall  take  only  a  moiueut 

Mr.  WILLIA.MS.     Very  well. 

-Mr.  »;1{<>N.\A.  I  simi.ly  want  to  state  that  the  Canadian 
laie  per  tou  on  straw  is  $2  per  ton.  The  present  rate  is  $1.50 
per  ton.  tlie  same  as  was  the  D1n,;:ley  rate.  ITje  WUaon  rate 
was  15  i>er  r^ut  atl  valorem.  There  is  atmie  busiuesa  trnivhiac- 
tion  In  straw.  The  imports  fr)r  1912  were  10.2GX  tous.  vHlued  at 
)^rfl..s:;<),  with  a  revenue  of  *1.\401.}<«.  We  exiM.rted  l.a'JU  tous. 
with  a  value  of  $11,.VW.  There  were  w.ld  by  farmers  lu  lUOO 
5.'17.('>lii)  tons.     The  amotmt  recjived  wan  $3.1.sy.421. 

I  shall  not  ask  for  a  roll  t'atl  on  my  ameudment.  but  simply 
for  a  vote. 

The  PRESIDING  OFTICEP^  The  question  is  on  agreeing  to 
the  amendmeut  <>f  the  Senator  from  North  DaktAa. 

The  aincjidmcnt  was  n*jtH-ted. 

.Mr.  SMOOT.  Mr.  President,  in  paragra|>h  217.  on  page  :a, 
line  10,  I  move  to  strike  out  tlie  wurdH  "  canary  seed,  one  half 
cent  per  pound." 

These  seeil  are  ou  the  free  li.st  iu  paragraiib  <kW  under  the 
present  law.  There  were  impurtod  in  the  year  l!il2,  4,7lH,U2u 
poumls.  Tlie  value  of  it  wa.s  a  little  over  2  cents  per  pound. 
That  is  the  imiwrtatlon  value.  Even  in  the  Wilson  law  canary 
stMNl  was  on  the  free  list.  It  Jias  always  been  ou  the  fnv  Ust, 
ami  I  can  uot  see  why  it  shoultl  be  taxed  now  one-half  i-eut  inr 
[lound. 

Mr.  SIMMONS.    What  are  canary  seed  used  for? 

.Mr.  S.MOOT.  They  are  mostly  used  fur  seeil  for  <  auary  birtls 
and  also  for  an  extract. 

I  mov».'  to  strike  out  those  words,  aiul  if  carried.  I  shall  ihe» 
move  that  canary  seed  be  put  on  the  free  n.st  In  its  iiroper 
1)1  ace. 

The  PRESIDING  OFFICER.  Th<>  question  Is  on  the  amen<K 
ment  proj^osed  by  the  Senator  from  Utah,  which  will  be  stated. 

The  Sf<!iet.\ry.  In  paniffraph  217.  i»age  (,'.),  line  10,  strike  out 
the  words : 

C.inarj  seed,  one-balf  cent  per  pound. 

The  amendment  waf   rejected. 

Mr.  S.M(K>T.  Ou  the  same  line  of  the  aaow  paragiapk  I  oms* 
to  strike  out  "  caraway  seetl.  i  cent  )»er  pr>und." 

Caraway  seed  to-day  is  on  the  free  list  in  paragraph  008  of 
the  present  law.  There  were  iiiii>orted  iu  the  year  lt>12,  3.010.481 
IK)uud.s.  The  value  of  it  is  nearly  5  cents  tC  i»niin<l.  The  iui- 
I«)sltion  of  IJ  cents  per  ixmnd  is  20  per  c^ut  ad  \aioreui  on  its 
present  valuation.  Caraway  aeed  hua  always  been  on  the  free 
list,  even  under  the  Wilson  law.  It  is  used  in  cooking  uiosUy 
ami  in  the  flavoring  of  food.  It  is  used  by  the  ctiuuuon  iitnipla 
of  the  country.  I  can  not  see  why  this  duty  should  be  pia<^^ 
ui>oii  that  seed. 

.Mr.  WILLI.V.MS.  Mr.  President,  there  are  several  of  tbeae 
articles  placed  u|»on  the  dutiable  lisr  that  hitherto  have  becM 
on  the  free  list  The  Senator  was  wnjug  ia  saying  tluit  caraway 
st'ed  had  always  be<m  on  the  free  list.  It  waa  taxed  30  |s«r  ceat 
ad  valorem  uuler  the  Diagley  tariff. 

.Mr.  S.MOOT.  That  Is  only  a  certain  clan  at  caraway  seed. 
and  that  went  tiefore  the  board  of  ajipraisers,  and  it  was  after- 
wards decide<l  that  it  was  wrong. 

Mr.  WILLIAMS.  The  I»ayne  tariff  law  had  a  part  of  ft  at 
3f»  Iter  cent  and  a  iwtrt  free.  The  Dingley  tariff  law  had  98 
per  cent. 

1  want  to  eiplain  why  we  took  this  ctxirae  as  to  these  several 
articles,  and  then  I  shall  ask  for  a  vote.  Both  caraway 
and  anise  seed  are  taxed  here  and  both  have  always  l>e«n 
Both  plainly  enter  into  the  class  of  luxuries.  Neither  one  mi 
them  forms  any  part  of  a  necessity  of  life.  Anise  seed  ami 
caraway  seed  are  put  into  little  cakes  and  things  of  that  sort. 
It  is  very  ni«?e  aiMl  very  sweet,  liut  we  did  not  se<»  why  the  can- 
sumers  of  cakes  with  caraway  and  anise  seed  in  them  ajwqld 
not  pay  revenue  to  supiMrt  the  fTovernnient  of  the  I'nited  Siataai 
We  thought  that  men  coald  dls|)ense  with  even  caraway-se««| 
cake  and  anis^seetl  cake.  If  they  wanted  to  do  so.  without  any 
great  detriment  to  their  physical  constitutioa. 

The  PRESIDING  UFFK'EB.  The  iiueHtioii  is  on  tha  amcad- 
nient  of  the  Senator  from  Utah. 

The  ameiMlmeut  was  rejected. 

]^ir.  SMOOT.  I  desire  to  move  an  amendment  in  line  20. 
striking  out  tlie  wonls  "anise  see«I.  2  cents  i)er  jionn<l.** 

Anise  seed  t*»^day  is  free  nmler  i^ara graph  •^►s.  (K  conme  tlie 
rtatement  made  by  the  Senator  from  MissisKlpjd  covers  anisa 
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Me«I  «•  well  n*  emnway  aeeiL  with  one  exceptioD.  A  untit 
Aeai  of  aiiiMc  fi>eil  U  uxtnl  for  oil  nud  (ocs  into  the  conitiWrcial 
lifi>  of  tlie  (tiuiitry.  It  gi*es  into  tbe  hospituls  and  Into  tlie 
mt^liriue  rbestH  of  tt»*  |i«^»|»le  of  tbe  country. 

The  rnESIl»lN<;  OFFK'EK.  The  question  in  on  afcreeing 
to  tbe  amentlioent  proi»i>sed  by  tbe  Senator  from  I'tab,  on  pagt 
SO.  line  '20.  ti»  Mtrike  out  the  wonl.s  ".Vnlie  seed.  2  ccutfi  per 
pounil."     [IMittine  tbe  (]ii«>Htion.]     Tbe  noca  ■wna  to  have  it. 

Mr.  Bt'HTON.  The  bill  imposM  a  duty  of  37  |»er  cent  uiK>n 
an  article  which  has  heretofore  been  free.  I  a»k  for  tbe  yeas 
and  naya  tiiHtn  tbe  anieudiuent. 

Tbe  yeas  and  nays  were  ordered,  and  tbe  Secretary  proceeded 
to  call  tbe  roll. 

.Mr.  I^VXB  (when  Mr.  rii.\MBF«Lvi!«'8  n.iroe  was  caned>.  I 
wish  to  annonnee  that  the  senior  Senator  from  Orepnn  I  Mr. 
CHAMBCsL.ii!*]  Is  unavoidably  absent,  and  that  he  U  paired 
with  the  Sen.ntor  frt.m  r.'nnMylvanin   (Mr.  ()i.nt.«]. 

ilr.  <;it(JN.\.V  (nh«M»  Mr.  M((*iiu Brit's  name  was  calleil).  I 
wtub  to  annoiiiKo  that  my  colleajnie  [.Mr.  Mcl^-siarK]  Is  ncces- 
aarlly  absent  <»ii  n.-i-ouiit  of  llinewi  in  his  family.  He  is  itnin^l 
with  the  »»enior  Senator  fn>m  Nevada  (Mr.  NkwlajidsJ.  I  wish 
U»iM  unnooncenient  to  stand  on  all  v.-tt-s  for  tbe  day. 

Mr.  TTMHUIS  ( wln-n  bi.s  name  wa.«»  i~all«l).  I  have  a  genenil 
pair  with  the  senior  Senator  from  .New  York  (Mr.  KooTl.  I 
trauafer  that  iwir  to  the  Senator  from  Oklahoma  (Mr.  Gobe) 
and  Tr)te.     I  vote  *'  nay." 

Mr.  WFLLIA.MS  (when  bis  name  was  calleil).  I  am  paired 
with  the  Benlor  Senator  frt.m  rennqrirania  [Mr.  I»exbose1.  I 
transfer  that  iwlr  to  the  senior  Senator  from  Maryland  [Mr. 
Smith)  and  vote.    I  rote  "  nay." 

The  roll  call  was  ctuicluded. 

Mr.  Cr.u\UK  of  Wyonjlnc  I  have  a  fteneral  pair  with  tbe 
Senator  fr«>m  Misutouri  [.Mr.  Sxo.xfJ.  lu  the  aboence  of  that 
Menator,  I  withhold  my  vote. 

Mr.  BANKMKAD.  I  have  a  pair  with  tbe  Senator  fnim  West 
Virjfluia  [Mr.  <;orr|.  and  therefore  withhold  my  vote. 

.Mr.  SAri.sni'RY.  I  trun.>!fer  my  pair  withtbe  Junior  Sena- 
tor from  IJh<Ml.»  Island  I.Mr.  <\»lt1  to  the  SetuUor  fn..m  Nobraskn 
[Mr.  IIiTciKtKKl  and  vote.    I  vote  "nay." 

Mr.  (T^MIK  of  WyominR.  I  transfer  my  pair  with  tbe  Sena- 
tor from  illswouri  [Mr.  StosxI  to  the  Senator  from  Maine 
IMr.  RiKi.KKiiil  and  will  vote.     I  vote  '•yen." 

Mr.  SHIKLI>S.  I  wish  to  announce  tbe  pair  of  the  senior 
Se!iator  from  Tennessee  (.Mr.  Lr.vl  with  the  senior  Senator 
from  Ilbode  IiUaud  [Mr.  Liprirrl.  The  senior  Senator  from 
Tennesatc   Is  nece«arfly  absent  from  the  Senate  todav. 

Mr^QAlAA X< ; FTR.  Mr.  President.  I  have  been  reqnesteil  to 
•nnoance  that  the  Senator  from  I>elawnre  [.Mr.  dc  ro.xTj  is 
paired  with  the  Sen.itor  fnmi  Texas  [Mr.  ( 'i  lbebso:* [ ;  the 
Senator  from  West  VirRlnla  [Mr.  JJorr]  with  the  Senator  from 
Alabama  (Mr.  BA.'«iKnr.\Dl ;  the  Senator  fn.m  Marvland  [Mr 
Jacksou]  with  the  Senator  fn^n  West  Virginia  [Mr.riiiLTo.f  ] ; 
and  tbe  Senator  from  Pennsylvania  [Mr.  Oliveb]  with  the 
Senator  from  OreRon  (.Mr.  CH.\MBf:aLAi!f ]. 
Tbe  result  was  anmiunced— yeas  28,  nays  37.  as  follows: 

YEAS— 26. 


BnMly 
BraadacM 

Brlttow 
Barrna 
Catron 
Clark.  Wro. 
Crawford 


Aabarst 

Bryan 

Clarke.  Ark. 

Flvtrbrr 

HoiUa 

BogiMv 

Jaawa 

Jafcaaoa 

LaB« 

Lewki 


■acoa 

SBkbvad 
rail 
Bra«l>#j 
Burl«-lsb 
Chamttrrlaib 
Chilton 
Clapp 

So  Mr.  S.\fooT'8  K 


DUliMtea 

OaUla«»r 

Oraaaa 

Joaes 

Kenron 

Lu  Follett« 


Martin.  Va 
Marline.  N 
Myrra 
0'<>nmMn 
*  Orerman 

Ow«D 

Ilttnaan 


McI 

Norris 
l^lie 

I>rkina 
rolotlexter 
8  barman 


NAYS— 37. 


Boklnaon 

Saalabnry 

tkmtnth 


Sut 


T*ly 


h.  Aris. 
Ith.  (ia. 
BSBlth.  S.  C. 

NOT  VOTING- 


-32. 


K*rn 
I^'a 


N«wlan4i 

«>llT*r 

I>nro«ir 


Saoot 

Hutberland 

TowDaood 

Warren 

W>ek» 


8wanson 

Thomas 

TtaooDp«on 

Ttllman 

Vardaman 

Walsh 

Will  lama 


Root 

Salth.  Md. 

Smith.  Mich. 

8tepb<>n«>D 

Bterllns 


Tkomtoa 
Worka 


t  was  rejected. 

Tbe  reading  of  tbe  bill  waa  .'•Aamed.  and  the  Secrctary  read 
as  follows: 


KO. 


VexrtaMc*  hi   thrlr  natural  utate,  not  fp*clally  nrortdMl  for  ta 
ili.n.  1.>  |M>r  rrat  a4  Tslftrrm 


IMii  at^ 

221.    FMt.   rxcr|»t 
ar  In  oil  and  oilier  »i 


by   whateTer  name  knovn.  packmi   la  oil 
tanrea.  m  l«.,t«i,^.  jara.  kegs,  tin  bnxca.  or 


20  per  rent  ad  ralorem :  all  other  flah.  except  MbelliUh.  In  tin  narktr^ 
not  upeclally  proTlded  for  in  thU  aerfl.)n,  1.".  i>er  .enf  ad  Valorem- 
cariar  and  other  prmerred  r»e  of  AhH.  SO  per  rent  ad  valorem  •  flsh" 
akinoed  or  boned.  J  of  I  cent  per  pound. 

Mr.  SMfKrr.  I  ask  the  Senator  from  Mlxsi-sippi  [Mr.  Wii- 
Li.\Ms)  to  let  paraKrai»h  Lin  jro  over  for  a  few  moments  only. 
The  senior  Semitor  from  .Ma.swichusrits  (Mr.  Ix)[XiK]  has  been 
obliKed  to  go  to  the  State  I>e|v«rtment  and  will  retnrn  In  a  short 
time. 

Mr.  WILM.VMS.  Mr.  rresident,  I  |  romlsod  the  Seiuitor  from 
Maaaachnaetts.  who  had  to  go  to  the  State  I>e})!irtiuent.  to  let 
tbe  parairmph  ro  over,  meanwhile  giving  him  an  opjiortnnity  to 
retuni  to  the  CbamlKT. 

The  VirE  F'RESinKNT.     The  iiaracmph  wi'I  l>e  pai^sel  over. 

Tbe  rending  of  the  bill  was  resnnied  aad  eoutiuued  to  the  end 
of  panigraph  223.  which  is  as  follows: 

_.^~l:  *"'»"•.  -  '^■•''  P^«"  I'oond  :  plnaaai.  prone,  and  pmnellea.  l  cent  per 
povMinlxIns  and  other  dried  ;;rap«^  f  cfnts  }>er  pound :  datea  1  cent 
per  PMnd  ;  curranta.  Zante  or  other,  i  «enu  |wr  pound  ;  ollrea,  13  cents 
per  jcsllon. 

Mr.  WILLIA.MS.     .Mr.  President,  the  Senator  from  Washiti^ 
ton  [.Mr.  JoMFs)  aske»l  me  to  jjet  etinsent  to  recnr  to  paragrai>li 
22:1  when   he  n>ftin)e«l  to   the  t'h.!n(l»er.  as  he  desires  to  offer 
an  amendment  to  it.     I  ask  that  tbe  iMirasraph  be  now  ivissed 
over  for  that  purfxtse. 

The  VICE  PRESIDENT.  In  tbe  absence  of  objection,  it  will 
be  so  ordered. 

The  readinjr  of  the  bill  was  resunieil  and  continued  to  the  en.l 
of  |taraKra|>h  22.'.  whKh  is  as  follows: 

225.   Lemona.   Ilmea.  orancea.   mipefnilt.   ahaddoeka.   and   pomcloa   In 

packaxea  of  a  .^pacltr  of  IJ  roblo  feet  or  loaa,   18  cents  per  packaae : 

liK?*'"K5",-'  <"aP»^"y  eiceedlnjr   U   cubic  feet   and   not  eiceodinc   I'i 

^^fl**V'^**  k7°1"   P^r   packape:    In    parkaxr^   exceeding    2|    and    not 

^M^fl'V  '^  7  K  ,'J*V  ^i>,«^»f"  I**-'  P"'-k«re:  In  iwckasea  exceedlne  5 
cubic  feet  or  In  bulk.  J  of  1  cent  jwr  jmnnd. 

Mr.  WILM.\MS.  Mr.  President,  panisraph  22r»  is  incorrectly 
■printeil.     It  ought  to  l>e  printed : 

I>>nions.  Ilmea.  orangea.  crapefrulf.  shnddocka.  and  pometoa.  1  of  1 
cent  per  pound. 

Of  course  I  am  forced  to  offer  an  amendment  to  print  It  in 

that  ^at*.     I  more.  then,  in  behalf  of  the  committee,  that  that 

I>aragr?jph  be  amended  ao  as  to  n»a«l : 

l.«mona.  Ilmea,  oraagn,  grapefruit,  ahaddt^ks,  and  pomelos.  1  of  1 
cent  per  pound. 

I  move  that  snbstitute  for  tbe  parncraph  as  t  reads:  in  other 
worda.  the  pror^isitlon  Is  to  strike  out  all  the  language  about 
IMckages.  rapacity,  and  so  forth. 

.Mr.  SM<>f>T.  I  wa.««  Roing  to  call  tbe  Senator's  attention  to 
that.  .\s  the  cniictis  print  diil  not  have  those  wonls  In  It.  I 
wondered  why  they  were  put  into  tlio  bill  as  we  have  it 
l)efore  iis. 

Mr.  S|.M.MnNS.     It  l.s  a  mere  mistake. 

Mr.  WIIJ. F.V.MS.  The  coniinitt»N«  had  It  one  wav  at  one  time 
and  another  way  at  another  time.  That  explains  the  fact  that 
it  was  printeil  differently  at  different  time*. 

.Mr.  WARRFIN.     I>oes  that  change  tlie  rate  at  all? 

Mr.  WILI,I.\MS.  In  my  opinion,  it  slightly  raises  if.  bnt  the 
Senat«>r  from  Florida  and  other  Senators  ccmtend  that  it  kei>i»s 
it  precisely  as  it  was.  I  think  the  practical  effect  will  be  to 
raise  is  slightly  at  the  end  of  the  clasaiflcatiou-s.  but  very 
slightly. 

Mr.  W.\RREX.  Tbe  Intention,  then,  is  not  to  change  the  rate, 
bnt  to  make  it  more  intelligible  or  more  easily  applieil? 

.Mr.  WILLI.\.MS.  It  fixes  the  rate  at  one-half  of  1  cent  a 
pound.  I  have  a,  letter  here  from  Mr.  Induwood,  in  which  he 
says: 

My  d'^ar  John  — 

It  Is  addresaed  to  n»e — 

Your  favor  of  the  25th  Instant  In  reference  to  paragraph  277— ^ 

Which  It  was  then  of  the  House  bill— 

reached  me  to-day.  The  Ways  and  Means  Conualttc*  changed  the  rate 
of  duty  from  so  much  a  poaad — 

Which  It  was  In  the  Payne-.Mdrlch  bill  — 

t£-'Hli2."*i^  7k°?°.'v  "'  /J"*  ^Z^JP'  f»r  administrative  reasona  solely. 
We  believed  that  the  old  method  of  I.Tylng  this  tax  on  the  cubic 
contenta  of  the  package  was  more  satlsfnctory  than  the  pound  rate 
Onr  Intention  was  to  lery  a  tax  of  one^half  a  cent  a  pound  on  l.mons 
and  oranges,  and  fr-ra  the  Information  we  hare  rr^celTcd  on  the  snbWt 
I  think  that  you  will  find  that  thia  U  carried  out  substantially  in  our 

Sincerely,  youra,  o.  W.  I.ndmwooo. 

So  that  this  is  in  essence  a  mere  administrative  change  back 
to  the  pound  methoil  of  levyin«  the  tn.T. 

Mr.  (lALLI.NtJER.  iKi  I  niulerstjind  the  Senator  from  Mls- 
slasippi  to  say  that  It  does  not  chauge  tl»e  rate  in  the  exiatini 
law?  ^^ 

Mr.  WILLI A.MS.  Oh,  yea:  It  does  that.  P.ut  it  cuts  tbe  rate 
a>  In  the  House  bill  00  per  cent  utMMi  everything  except  lemons. 
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and  C2§  per  cent  ot  lemons  below  tbe  rates  of  the  Payne-Aldrlch 
bill. 

.Mr.  GALLINdER.  Then  what  the  Senator  h«id  was  that 
It  did  not  change  tie  rate  of  the  House  bill? 

Mr.  WILLIAMS.  It  does  not  esaentlally  change  the  rate  of 
the  House  bill. 

Mr.  SMOOT.  Mr.  President,  of  course  If  those  words  were 
left  in  the  imr;tgra:>b  It  would  decrease  the  rate  of  one  half  of  1 
cent  u  |)ound.  A  duty  of  18  cents  on  45  pounds  of  lemons  would 
l»e  ••qnlvalent  to  ftur-tenths  of  1  cent  ix>r  iM>und :  a  duty  of  35 
cents  on  DO  |M»ii.jds  of  lemons,  the  amount  in  a  2J  cubic  fo>ot  box, 
would  be  e<piivaleiit  to  thirty-eight  oue-huudredths  of  a  cent  a 
ponnsl :  so  that  if  tiis  amendment  is  agreeil  to 

.Mr.  WILLIA.MS.     As  it  i>as.sed  the  House 

Mr.  SMOOT.  I;'  the  S^niale  agrees  to  the  amendment  of- 
fenil  by  the  Senator  from  Mississippi,  there  will  be  an  increase 
on  lemons,  limes,  oranges.  grai>efruit,  aad  so  forth,  over  the 
rates  as  re|>ort<>4l  to  the  Senate. 

.Mr.  WILLLX.MS.    On  certain  classiflcatlons  of  them. 

.Mr.  SMOOT.  Yes:  that  Is  what  I  say.  I  am  calling  at- 
tention to  thos.'  c  .HRsi  deal  ions.  There  will  be  an  increase  if 
this  >Muen<lme!it  \m^  adojitinl. 

.Mr.  HlRTO.V  .Mr.  President,  what  provision  is  made  for 
the  a<lniinistrative  features  mentlo:ied  by  tbe  chairman  of  the 
Ways  and  .Menus  ('ommiltcf  with  lefranl  to  tlie  weight  of  the 
ctintaiuMf  or  i>ncknge?  Sniii»o8e  the  lemons  weigh  a  hundred 
IioiiMds  and  the  package  used  weighs  20  itouuds,  how  Is  the 
weiu'lit  to  be  asr-ertalned? 

Mr.  WILLL\MS.  Tbe  weight  has  l»eon  nscertaliieil  hitherto 
by  lokiag  the  Icirous  out  and  weighing  them.  I  was  much 
asti.:iished  to  h:',ve  some  testimony  t»efoie  the  subcommittee  to 
that  '.'ffect.  It  struck  nw*  .ms  the  most  curlon.'^  and  absiiyd  thing 
that  I  had  ever  hcnrd  of  any  Intelligent  administrators  of  any 
law  doing.  It  seems  to  ine  that  they  could  have  made  a  cal- 
culation of  tbe  wi'ight  of  the  boxes  and  deducted  It  without 
gf>ing  through  all  that  troublesome  cimrse.  That,  it  seemed  to 
our  conimitt«H'.  subjivtrd  the  (Joveninient  now  and  then  to  a 
charsre  for  fruit  that  was  in  the  prix-ess  of  weiehing.  emptylns. 
and  so  fortli.  de-sfoycil  or  Injured,  and  on  which  the  (iovem- 
ment  could  not  collect  the  tax.  which  it  would  not  be  subjected 
to  in  tbe  packaire.  Tbe  intention  of  the  House  committee  was 
to  make  a  package  rat»»  which  would  amount  to  one-half  of  1 
cent  1  er  ikound  tiprn  all  these  fruits,  and  Mr.  Underwoop.  In  bis 
letter,  says  that  he  thinks  if  I  would  go  through  it  all  I  would 
find  that  they  subUantially  did  that  to  reduce  the  rate  to  one- 
half  of  1  cent  itei  |K)und.  Of  course  the  Senator  readily  un- 
derstands that  all  jumping  duties  vary.  When  you  get  to  a 
certain  class,  as  a  matter  of  fact,  one  end  of  that  class  be.trs 
one  rate  and  another  end  I>ear8  another  rate;  so  that  this 
rate,  when  you  reiluce  it  to  the  pound  rate,  is  a  methoil  of  levy- 
lug  the  tax  ut  approximately  the  8an»e  iKiuud  rate  per  package 
rate.  It  does,  as  the  Senator  from  I'lah  sjtys  It  does,  raise  the 
duty  somewhat  tipju  the  ends  of  the  classification,  but  the  ad- 
ministrative punwse  which  the  House  leader  had  In  his  mind 
was  that  it  was  much  easier  to  count  boxes  than  it  was  to 
weigh  the  fruit. 

Mr.  BrRT^)\.  Rut  how  can  the  weight  of  these  itackages  be 
estin)ate«l  unless  yr u  enforc««  a  custom,  which  seems  to  have  l)een 
soniowliat  in  vt>gnf .  of  taking  the  fruit  out  of  the  ]Kickage  and 
separating  It  entirely,  thereby  compelling  a  repacking? 

Mr.  WILLLVMS  I  have  l»een  informed  that  If  the  lemons 
were  all  imiioi'tetl  from  the  sjtme  ctmutry.  the  boxes  would 
substantially  weigh  the  same,  but  lemons  iiniv>rted  from  one 
country  may  come  lu  inixes  made  otit  of  thick,  heavy  wood, 
while  those  Imported  from  another  country  may  come  In  boxes 
as  light  as  cottonwood.  and  very  thin.  There  are  different 
methiHls  of  i)ackinK  in  different  countries.  Messina  lemons  are 
IXMv  kill  in  very  rough  bi>xes  that  weigh  more  than  is  nei^-essary. 
So  In  administering;  tbe  law  the  ciustoins  department  were  in  the 
baliit  of  weighing  the  lemons  themselves  ludependeutly  of  the 
contiiiners. 

Perhaps,  after  a  long  cfiurse  of  time.  If  they  were  to  fix  a 
tare,  as  they  do  '>n  cotton,  for  example,  when  it  Is  sent  to 
LIveriKM)! — an  agn-ed  tare  to  be  deducted  from  every  bale  of 
cotton  for  bagging  and  ties — It  would  have  the  desired  effect — 
and  I  do  not  see  \ihy  the  administrators  do  not  do  It — of  mak- 
ing everybody  try  to  put  his  lemons  In  a  box  that  would  come 
as  nearly  to  the  agreed  tare  as  possible  or  below  it;  but  they 
have  not  hitherto  iidopted  that  means  of  administering  the  law. 
It  seems  to  me  tl  at  their  method  of  doing  it  has  been  very 
awkward  and  exfienslve  to  the  revenue. 

Mr.  SMOOT.  I  will  say  to  the  Senator  that  tbe  reason  that 
has  not  been  done  lu  the  past.  In  my  opinion.  Is  that  wherever 
a  part  of  the  fruit  has  rotted  or  t>ecame  worthless  an  allow- 


ance has  been  made,  wherever  a  i)ound  rate  has  l>een  Impoacd. 
for  the  amount  of  fruit  In  that  coiiclitiou.  That,  of  course,  was 
held,  as  the  Senator  knows,  lu  the  caae  of  Harris  r.  I'uited 
States. 

Mr.  WILUAMS.  In  connection  with  a  case  concerning 
grai>e8  lu  jiaikages  it  was  divided  by  the  courts  that  they  had 
a  right  to  do  the  same  thing. 

Mr.  SM*^X)T.  Absolutely:  ami  of  course  It  will  hereafter 
apply  to  lemons,  oninges.  or  auv  other  kind  of  fruit. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to  tbe 
amendment  rejM.rti^l  by  the  commit! ee. 

The  amendment  was  agreetl  to. 

Mr.  LODGE.  Mr.  President.  I  Inquire  If  this  i^ragmph  baa 
be<«n  completed? 

Mr.  WILLI.\MS.  I  had  an  acreement  with  the  Si'ualor  from 
Massachusetts  to  re^nir  to  the  tlsh  jviragraph. 

Mr.  LOIMJE.  I  am  much  obligeil  to  the  Senator  for  iianUnf 
it  over.     I  am  now  ready  to  go  ou  with  that  paragraph. 

Mr.  WILLI A.MS.     Verv  well.  ' 

The  VICE  PRESIDE.XT.  The  S.vnMary  will  read  the  para- 
graph with  the  committee  amendment. 

The  Six  KET.vnv.  On  page  (M).  p.iragraph  221.  line  9.  after  the 
word  'cans."  it  is  proIX>»^^l  to  strike  out  ••20'"  aud  insex't  "  2r»."* 
so  as  to  make  the  paragraph  read ; 

221.  Fish.  fxc»'pf  shellflsh,  liy  whatever  name  known,  parked  in  oil  or 
in  oil  and  other  siil.stancen.  In  l)ottlt»«.  jiira,  kecs.  tin  l><>\eK.  i^r  cmnw,  'J^t 
per  cent  ad  valorem  ;  all  other  flah.  cxci'i^t  Kbi-llfl.sh.  In  tin  ■    t 

sjeclsllv  provided   for  In   this  section.    15  per  cent  ad   ve 
•ind  oth'T  pp^Kcrvod  roe  of  flKb,  oO  per  cftit  ad  valorrui ;  flitM,  mii;iii'm  or 
Ixned,  3  of  I  cent  per  pound. 

Mr.  I.ODtJE.  Mr.  President.  I  wish  to  make  a  plea  for  a 
great  industry  wht-h  by  the  provlsi<ins  of  this  bill  is  iujunnl  in 
all  Its  parts,  while  that  iwirtion  of  the  lndustr>'  In  which  my 
State  is  particularly  Interested  is  nieuaciil  with  total  destruction. 

It  has  always  seenicil  strange  to  nte  that  It  should  be  the 
custom  to  place  the  flsh  panigraph  In  the  middle  of  the  iigrl- 
cullurnl  siMidlule;  but  there  is  thi.s  to  Iw  said.  .Mr.  President, 
that  the  flshcnnau  aud  tbe  farmer,  although  the  crops  which 
they  gather  are  very  different,  have  had  mu<'h  the  same  treat- 
ment at  the  hands  of  the  (lovernment.  Neither  the  fisherman 
nor  the  f;irmer  has  ever  receivitl  a  high  protectim  in  any  law 
that  has  been  passinl.  although,  as  1  shall  presi'iilly  show,  the 
lisheries  have  beeu  tbe  care  of  the  Governmeut  from  the 
l>eginning. 

In  every  attempt  at  reclpri>clty  the  fisherman  and  the  fanner 
have  l)een  those  who  have  Is'eu  sairifi«-eil.  Sometimes  It  baa 
l>e<'n  the  ft.sherman  alone;  sometimes,  as  In  the  last  attemiit, 
the  fisherman  and  the  farmer  together:  so  that  they  have 
recelve<l  a  similarity  of  treatment,  they  have  U'en  compaidous 
In  misfortune,  even  If  there  Is  no  likeness  between  their  rwiiec- 
tlve  employments. 

'  The  lisberies  of  which  I  wish  particularly  to  si)eak  are  those 
known  as  the  northeastern  fisheries,  carried  on  upon  the  (ireat 
Banks  aud  in  the  waters  of  New  Eouudland.  The  fisiieries  of 
the  Great  Banks  are  the  oldest  ami  the  most  hi.storic'lndu»try 
conniH'tetl  with  the  -\nM*rican  Continent.  Fishermen  from  Eng- 
land .'nd  fnun  France  were  on  the  batiks  fishing  for  nearly  a 
century  l>efore  a  single  white  settlemiMit  h.id  U*en  estaliiisheil  in 
the  territory  now  known  as  the  Vulteil  Slates.  Those  fisheries 
were,  of  course,  continui»d.  aud  they  became  a  principal  Hource 
of  wealth  to  the  Colonies. 

The  saiteil  flsh  gathered  by  Hie  New  England  fishermen  were 
shipited  to  the  West  ludies  and  to  the  soulbeni  c^pionies,  where 
Ihey  were  very  largely  used. 

The  fishing  Industry  was  the  l>asls  of  our  commerce  In  colonial 
days.  How  im))ortunt  it  was  aiul  bow  much  was  thought  of  It 
at  that  time  is  sliown  by  the  fact  John  .\damK  considere^l  it 
one  of  the  greatest  triumphs  of  Ids  life  th:it  he  had  bei-n  able, 
in  the  treaty  of  Paris,  to  save  the  iiorlheasiern  fisheries  and 
secure  for  us  the  privileges  on  the  New  Foundluud  coast,  which 
substantially  we  enjoy  to  day.  So  great  a  i)rlde  did  he  feel  In  It 
that  be  had  a  seal  ring  engraved  ou  which  he  imt  tbe  Ijitin 
motto,  *■  Pis<emur  veuemur  ut  olim  " — "We  shall  fish  and  hunt 
as  of  yore"— anil  his  si>n,  John  ytilncy  .Vilams.  I  I>eiieve.  uaed 
that  same  ring  with  the  same  motto  when  the  treaty  of  Ghent 
was  signed. 

Tbe  fisheries  were  regarded  by  all  .Americans  In  those  days  aa 
a  matter  of  great  imiJortam-e.  From  tlie  time  of  the  fanioua  re- 
I»orl  on  fisheries,  preinired  by  Mr.  Jeffersiin  when  he  was  Sec- 
retary of  State,  onward  esiKvMal  i-are  was  given  to  tbe  fisheries. 
.lUthougb  the  pioteiMion  affordi*<l  them  by  the  Government  was 
of  a  moderate  kind.  It  was  the  belief  of  all  the  ptiblic  men  of 
that  day  that  the  fisheries  deserved  tbe  fostering  care  of  tbe 
Government,  wholly  apart  from  the  queHtlon  of  prot»i'tlon  to  an 
Industry.     Of  course,  at  that  tluH*  there  was  a  conslderatioa 
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wbk^h  to-dnj.  with  oar  enornioiis  popalatlon.  Is  do  lougpr  ao  sert- 
ooa,  whkA  was  that  Um  iakcrlM  wcra  Uie  oarsery  of  Um  awDen 
who  manned  tlie  abipm  of  Um  Atrlcan  Nary. 


In 


tariff  uf  1780  salt  fish  were  givon  n  duty  of  T/\  cents 


1 1 :  inaok<>re!.  75  ctmiM  ptr  baabel.  In  1S16,  mbkb  was 
a  I  iiic  tMriff.  curried  tiMOTgih  nader  the  leadership  of  Mr. 

<*u;l<  cii.  the  duty  oo  salt  fltth  was  a  dollar  per  quintal,  or  about 
1  cvut  t*^r  pound ;  and  ou  mackerel  $l.!tO  per  bosbel,  or  about 
tljreefuurthn  of  a  cent  a  pound.  Tbe  average  was  about  tbe 
nne  as  tb^  present  rate,  ao  far  as  tbe^spgciflc  duty  to-day  is 
rcjutruerl.  hut  us  tbe  prloe  was  lower  In  tbose  days,  tbe  ad 
Tiil'r^'iu  ratt>  was  bigber.  In  1842  mackerel  and  berrlns  eacb 
pnid  1}  ("ents  per  i^mnd.  otber  flab  In  barrels  1  cent  per  pound, 
while  all  other  flsb  paid.  20  per  cent  ad  valorem. 

Tbosa  duties  have  remalnad,  azeept  during  periods  of  reci- 
procity, •Qbatantiully  nucbaa0S<  down  to  tbe  present  time.  It 
Is  imw  pfopowJ  ta  pat  all  freA  and  all  smoked  and  dried  flsb  on 
the  free  IM.  Tbls  la  not  a  reiluctlon;  It  is  the  roiiii>lete  re- 
moral  of  the  duties.  I  now  ask  tbe  Senate  to  consider  the  con- 
ditions of  tbe  Indn^try  tbns  sererely  treated,  for  tbey  are.  I 
venture  to  say,  dlfferout  from  tbose  of  any  other  Industry  In 
th>  rj. 

I  -  no  more  to  bring  a  fare  of  tish  from  tbe  Great  Banks 

or  from  the  treaty  waters  to  BoeCon  or  to  New  York  In  a  Cana- 
dian tbiblnf  ama«k  tban  it  does  in  one  that  ^ails  from  Gloncester 
or  rrovlncatowiL  Therefore  no  freight  p'^^^'^tl'^n  's  possible.  I 
■•St  ask  yon  to  rn— Idsr  tb»  coadltlnns  uuder  which  tbey  hare 
to  enmnete  witb  tfce  jMtermeu  of  CSanada  and  Newfoundland. 

leimen  of  the  United  States  are  required  by  law  to 
bniiti  lutrir  Tttla  In  tbe  Vniteil  States.  It  costs  more  to  build 
a  vMMl  here.  Apart  from  tbe  lat>or.  lumber  Is  much  cheaper  in 
Chaadft.  A  OhmoMtar  Ashing  v«MaI  coatlxkg  |1.'>..~>00  was  dupil- 
eaUd  la  erery  pofttcohir  in  LuasBberg  for  |d.400.  Onr  people 
are  obligotl  to  build  their  vesaels  here.  More  tban  tbat,  tbey 
arc  con^elled  by  law  to  buy  tbeir  outfits  here.  Tbey  can  not 
buy  tbolr  acts,  tbeir  cordage,  their  sails,  their  hooks  anywhere 
but  in  tfela  ooaatry.  .Ml  the  outfit  of  a  flshiiic  vessel,  under 
the  law.  mtM  he  hooght  in  the  I'uiteil  St.ites.  On  many  of  tbose 
articles  they  nsce— arlly  imj  a  tariff  duty. 

Witb  these  burdens  tbey  start  to  confront  their  competitors. 
Tbey  are  handicapinxl  to  this  extent  by  the  greater  cost  imposed 
npoo  them  by  law.  I  sbali  not  go  into  tbe  question  of  labor 
ci>Rts  for  tbe  case  1:^  so  strong  that  tbe  compiirison  is  neetlless. 
The  President.  In  bis  messnge,  said  be  wanted  a  fair  field  and 
open  c«>mi)etltlott.  We  will  aasaiae,  then,  that  the  labor  cost  in  tbe 
actual  work  of  irttag  la  tbesaaa.  The  fibbing  deet  of  Canada  re- 
ceive from  tbeir  Government  every  year  lUXXtXX)  In  bounties. 
paid  to  them  In  cash,  tbe  Interest,  or  p:irt  of  tbe  interest,  upon 
tbe  Halifax  award.  In  addition  to  that  tbe  IXtnjinion  Govern- 
ment pkys  one-third  of  tbe  cost  of  tbe  htorebousee.  tJhe  Ice 
hoaaea.  or  c<rtd-8toni|e  baHdinga,  where  tbe  flsb  is  stored  and 
preserved. 

I  quote  from  tlie  Canadian  Annual  Review  for  1011 : 

Darlns  ir>10-Il.  ftW.BOO  was  ia»t  by  tb«  Domiidon  on  flah  br^«dli)« 
MtsMftihaMata.  Aad  tlM  umal  IIW.UOO  of  flsbtag  teoaty  wma  paid  ta 
C)M  Atlaatle  Provtera  and  guobe<s— a  toUi.  stne*  IM2.  of  I4.S80.204. 

Mr.  President,  of  course  the  itioney  I  spoke  of  as  additional  to 
haoaty  was  not  that  s|<ent  in  fisb  breeding:  but  tbe  Canadian 
GoveriUBeat  aids  Its  flsberles  by  paying  one-third  of  tbe  cost 
of  the  coostmction  of  cold-!<torage  plants,  and  makes  relMites  on 
the  traasporution  of  tbeir  prodocts  on  all  tbe  railroada. 

By  tbis  bill  our  flsbennt  wfU  be  forced  to  mi>et  tbls  bounty- 
fed  competition,  while  being  compelled  at  the  srme  time  to  use 
■ore  expeoirive  outfits  and  move  expensive  veaaela,  oaalded  and 
wlthont  aay  protectkm  whatever.  Under  sach  cmtMatoDs  It  ta 
utterly  taspeaalble  that  oat  iihumiiu  riMwld  eontlaoe  to  flah 
ea  the  Great  Banks  or  In  the  treaty  watersi 

If  I  may  call  your  attention  to  the  views  taken  of  tbls  matter 
on  tbe  other  side  of  tbe  line,  tbe  Halifax  Chronicle, 
of  tbis  bill,  says: 

It  win  plac«  til*  fishermen,  particularly  of  the  wntern  ihoro  n(  Nova 
8c«tia.  to  pra<  ttcai  rontrot  of  tka  K«w  BBglaad  aarket  for  freati  ttah 
"  •  *  without  aay  at>RD«}oniiMBt  jtt  aatloeal  rlghta  ot  any  reciprocal 
caaassrtaa  of  Oahlos  prlvlU'gee  to  taartcana  In  Canadiaa  waters. 

Mr.  WILLI.VMS.  Mr.  President.  If  the  Senator  wUl  pardon 
me.  waa  that  written  at  tbe  time  when  the  Hooae  hill  was  before 
the  newspaper  writer,  or  tbe  Senate  hill? 

Mr.  LODOR    It  relates  to  the  Hooee  bill. 

Mr.  WILI.IAMa  The  Senate  bill  raised  tbls  rate  of  duty 
6  per  cent  from  the  Bonae  Mil. 

Mr.  LODGE.  I  am  not  speakinf  of  tbe  flsb  that  are  left 
dutiable.  I  am  speaklat  nt  tta  iah  you  put  on  the  free  list 
Tbe  duty  In  paragr^h  m.  «f  which  I  am  not  apeaklng. 
aeeWBi  the  aanllne  indnatry  of  Maine,  where  tbe  flah  Is  packed 
la  on,  tad  that  is  substantially  all  it  does  cover.    It  takes  care 


of  tbe  sardiaea  which  are  packed  In  oil  on  the  coatit  of  Maine. 

They  will  not  be  injured.     I  am  very  glad  that  that  portion  of,' 

tbe  fisbin;:  Industry  is  to  be  preeer>-ed. 

The  Herald,  of  St.  Jofans,  NewfoutHlland.  a  Province  which  w.-ia  , 

excluded  from  tbe  b<3ieflts  proponed  by  tbe  Canadlau  recipr<;«lty  j 

compact,  could  not  refrain  from  saying  as  follows,  althongb  thO'' 

provincial    newspaper*  were   nrfad   to   say    nothing   about   it 

th^fore  tbis  bill,  so  precloas  to  them,  became  a  law : 

It  would  be  dIfBctilt  to  tnagtne  any  change  ralcnla'<>4l  to  proro  nt 
greater  ralac  to  thia  country  than  tbe  grant  of  free  entry  at  our  Aah 
Into  tbe  United  H(At»>«.  >For  years  we  have  baaa  scekiBg  thif.  and 
vainly  ;  we  ture  t)e«>a  ofTcrlDg  sabstantlal  conoesakws  therefor  in  the 
past,  and  now  it  has  come  to  us  without  oar  bavlag  to  give  any  eorr*- 
spording  concesalon   whatsoever. 

The  article  goes  on. to  say: 

Th<»  advantage  which  will  follow  from  this  tr«n^f"nnatl<»n  of  tho 
fadcstry  will  tK>  enorntous  and  will  grow  aa  the  years  advanci',  and 
opportunities  for  ua  in  >iewfoiuidlaad  are  sucb  as  n«:ver  rxuied  L>t-(urc. 

That  is  what  they  expect  from  tbe  removal  of  these  duties. 
Why.  Mr.  President,  for  years  Newfoundland  and  the  maritime 
Provinces  have  been  mnkiiig  every  kind  of  offer,  offering  .ill 
sorts  ot  coin  twa\nn»,  in  order  to  get  an  entry  to  our  market  and 
remove  our  duties.  This  bill  will  turn  over  the  entire  flshlug 
Industry  of  tbe  Northeast— that  Is,  tbe  Groat  itnnks  and  tho 
treaty  waters — to  the  Canadian  and  Newfoundland  vess«>lg.. 
There  is  no  escape  from  it.  It  will  also  turn  over  to  them  a 
large  part  of  tbe  itacking  industry  that  is  not  covered  by  pnra- 
gnipb  221— tbo  smoked,  dried,  salted,  picklal.  or  froz. 
It  will  probably  c:ury  the  rJ»oklus  industry  with  it  In  tl  •  .; 
but  tbe  flsb  that  arc  now  packed  and  preserved  in  tlie  facU>ries 
at  Gloucester  and  elsewhere  will  bo  brought  there  henceforth 
in  Canadian  vessels. 

Mr.  Prealdaitf,  I  am  unable  to  undcrr.fr.nd  the  theory  upon 
which  this  ladeatry  is  to  be  destroyed.  We  imported  last  year 
5,000,(^»0  pounds  of  flab  from  the  Provinces.  We  prodticed 
15.(X)O,U00  pounds  ourselves.  Tbe  duty  Is  a  large  revenue 
raiser  as  it  now  strtuds.  There  tuts  been  no  serious  advance  in 
tbe  price  of  flsh.  The  nverige  profit  on  flsb  I  will  say  here  is 
less  tban  the  duty— less  tban  tliree-fourths  of  a  cent  per  i>uund. 
In  seven  years  tbe  price  of  flsb  has  advanced  only  from  6  cents 
a  pound  to  6.2  cents  a  pound.  It  has  advanced  only  two-tenths 
of  a  cent  a  pound  In  seven  jenra,  and  that  small  advance  is  due 
undoubtedly  to  tbe  increasing  diminution  of  tbo  catch.  • 

Tbis  industry  has  another  peculiar  feature.  Tbe  fishermen 
emplojed  are  paid  directly  from  tbe  catch.  In  tbe  case  of 
almost  all  tbe  vesaels  that  go  out  of  Gloucester  the  flsbennen 
on  the  vesori  have  cue-Lalf  the  profits  and  tlie  captain  and  the 
owners  have  the  other  tialf.  Therefore  the  pny  of  the  men. 
like  tbe  profits  of  tbe  captain  and  the  owuors,  di.'pends  on  tbe 
success  of  the  voyage  Sometimes  tbeir  proflts  are  very  large, 
if  tbey  have  a  good  catch ;  sometimes  tbe  faree  are  very  small; 
and  tlie  wages  and  proiits  go  down.  At  Its  best  It  Is  not  a  very 
profitable  industry. 

Bat  the  men  who  earn  tbeir  living  in  the  business  are  t>aid 
directly  from  tbe  buaineaa.  There  is  no  sucb  thing  hero  as 
corporations  or  trusts  or  anything  of  that  kind  so  far  as  the 
fishing  is  conceruoil.  There  are,  of  course,  companies  which 
pack  and  preserve  tbe  flsh  after  it  baa  been  boupht  by  thorn  and 
delivered  to  tbem.  and  there  are  companies  which  have  in- 
terests in  tbe  flsliing  vessels:  but  the  men  who  do  tbe  flsliing. 
the  men  wiioae  case  I  am  trying  to  plead,  depend  for  their 
llvellbood  on  die  result  of  tbeir  bands  and  their  own  catch. 
They  are  now  to  be  displaced;  tbeir  places  will  be  taken  by 
tbe  Canadian  and  Newfoundland  vessels.  Tbey  will  bo  forced 
to  seek  a  living  elsewhere. 

We  have  pretty  well  rid  onrselves  of  our  merchant  niariaa. 
and^now  we  are  preparing  to  take  our  flag  from  the  seas  wheca 
it  still  floats  on  the  fishing  vcssela  Mr.  I^reflidenf.  I  supitose 
it  i£tbougbt  that  tills  is  a  small  Indostry.  pertuips:  but  even  la 
theqtShTt-^  which  I  apeak,  which  is  only  a  fragment  of  it, 
thnje  are  4,200  men  who  go  out  to  tbe  banks  on  tbo  Gloucester 
fleej  alone.  That  means  a  good  many  i>e<»ple  dependent  ui>on 
tbejeantegs  of  tbose  fishermen.  There  are  22.0U0  men  engaged 
in  ti^  flaberies  in  New  England.  If  we  go  farther  afield,  we 
find  that  Maryland  has  18.000;  Virginia,  20,000;  New  Yorlc 
1S.000:  Callforida.  Oregoo,  and  Washington.  14.000;  and  the 
Lakea.  7,000.  On  the  Lakea  and  In  the  Northwt^,  where  the' 
iaheries  are  Jost  beginning  to  be  developed,  of  courw  this  msittelJ' 
of  putting  fresh  flsh.  smoked,  pickled,  and  froscn  fi.sh  on  tbe  free 
list  is  a  heavy  handicap  to  them,  as  It  is  to  tbose  on  the  east 
coast.  The  difference  is  that  only  tbe  eaitt-coast  llsbenueu  of 
Canada,  so  far  as  I  know,  receive  tbo  (.'ovemment  bounty,  and  { 
do  not  think  It  is  distributed  yet  to  tbe  fishermen  of  tbe  west 
coast  V 

In  a  case  where  we  are  getting  revenue  from  an  anidflb 
where  there  has  been   no  advance  in   price,  where  everj-on^ 
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knows  that  the  removal  of  the  duty  will  not  alter  the  cost 
of  li.sh  to  tlu-  coiisumer  at  all.  it  seems  to  me  utterly  unfair,  it 
^.l^'m.'<  to  me  cni.'l.  to  put  this  branch  of  tbe  Industrj-  out  of 
existence  and  to  .njure  tbe  industrj-  as  a  whole  evervwhere. 

Mr.  I^  Ft»LLim'K.     Mr.  President 

The  VICE  Piti:SII)K.\T.  Does  the  Senat<»r  from  Massachu- 
tiv'tta  yield  to  the  Senator  from  Wisconsin'.' 

.Mr.  IX>D(;E.    Certainly. 

Mr.  I^V  FOLLIllTE.  I  have  been  following  the  Senator's  in- 
tcr»»sting  dls(*uti.sion  of  this  )>aragrapb,  but  I  desire  to  iniiuire 
just  bow  and  to  what  extent  tbis  bounty  is  di>tribuledV  1  do 
Uot  think  tbe  Senator  stated  it. 

Mr.  LOlHiE.  Oue  buudriM  and  sixty  thoustind  doliarr*.  tbe 
interest  of  the  Halifax  awnnl.  is  distrilmted  directly  to  the 
Canadian  fishern  en.  It  is  giveu  to  the  owners.  I  do  uot  know 
whether  tbey  fish  on  shares,  as  wo  do.  or  not;  but  it  is  given  in 
cash  direc-tly  to  ilie  owners  of  tbe  Canadian  fi.shing  vessels.  I 
supi>ose  it  is  pro  rata,  accordiug  to  the  tonmjpe  of  the  vessels 
of  the  number  of  men  on  board.  It  is  distributed  in  cash.  Tbe 
other  help  is  ind  roct.  in  the  ^l^n  of  rebates  ou  the  railroads, 
aid  in  the  cold-st<ira);e  warehouses,  and  .»io  forth. 

Here.  then,  we  have  a  situation  where  it  is  utterly  inu»o>sll»le 
for  our  men  to  i-oniiK'te.  This  bill  simply  gives  the  industry  to 
tlie  Canadian  fishermen.  wiiK^s  out  tbe  American  fishermen  of 
the  thanks  and  the  treaty  waters,  and,  so  far  as  I  can  see.  jrots 
absolutely  uothinK  in  return.  We  do  not  get  cheaiK'r  fl.-^h. 
get  no  benefit  to  the  consumer.  We  throw  away  revenue, 
extinguish  a  |Kirtiou  of  a  sreat  industry. 

.Mr.  DILLINGHAM.     .Mr.  President,  if  the  Senator  will  . 
mit  me.  I  think  I  can  toll  him  where  be  can  get  the  information 
ask»HLfor-  from  the  Coi:nneitial.Haudl>ook  of  Cajiada.     He  can 
find  there  Just  what  the  bounty  is  and  how  It  is  paid. 

.Mr.  LOlHJH.     I  am  ver>-  nuich  obliged  to  the  Senator. 

Ai-cordiug  to  this  volume  the  fishing  bounty  was  first  paid  by 
the  Dominion  (Jovernment  In  1SS2.  As  I  read  the  totals,  nearly 
$5.0110.000  have  btvn  paid  out.  The  highest  bounty  paid  per 
Jiead — it  is  p.iid  i»er  bead  and  to  v«'ssols— to  vessel  fisheiiiien 
was  ?21.75  In  lSt«;  tbe  lowest.  SS  cents: 

__In  lOOR  vessels  received  $1  per  ton  up  to  RO  tons;  re.<wwl  fl^hcrmen. 
$".-.■»  «"ach  :  l>oatK.  $1  earh  :  l»oat  rtsherau  n,  $:>!><»  per  man.  The  Cana- 
dian <;ovornni<'nt  nceived.  throuf:h  the  Injpcrial  (iovf  rnuient.  $4,490,882 
as  Canada's  shar«'  in  the  fiwhery  award  maJe  In  1877.  Under  the  terms 
of  the  treaty  of  WaxbinKton.  is71.  an  amount  oijual  to  the  Intrrest  of 
this  sum  was  apiiropriated  for  bounty  puriMsct;  to  encourage  deep-sea 
Ashing  on  tbe  .\tlantic  coast. 

Mr.  BItlSTOW.  Mr.  President.  I  have  been  very  much  In- 
teresto<l  in  the  discussion,  and  I  should  lilie  to  inquire  upon 
what  theory  the  Canadian  Government  contributes  such  a  liberal 
iKiunly  to  tlieir  ti.-hermen.  What  are  the  purposes  which  tbey 
seek  to  sert'e  by  so  doing V 

Mr.  LOIHJE.  They  think  it  a  very  imK>rtant  industry  to 
be  nuiiutained.  They  have  always  been  buoyed  up  by  tbe  hope, 
whi'b  has  boon  gratlfi*>d  at  times  by  recipn>city  arranpemetits. 
that  they  could  get  free  entr>-  into  the  Ameiican  market.  They 
believe,  and  I  think  they  l»elieve  rightly,  that  if  they  i>ay 
bounties  to  their  fi'^hernicn  and  encourage  them  in  ever>-  jwssi- 
ble  way.  and  if  we  take  off  our  duty  and  give  nothing  to  our 
fishermen,  they  will  get  complete  c-ontrol  of  the  American 
market.     I  think  they  are  right  as  to  that. 

Mr.  NELSON.  Is  it  not  a  fact.  to<i.  that  in  resjiect  to  New- 
foundland lishlns  is  the  only  industry  of  any  consequence,  and 
unless  it  is  fortificHl  and  maintained  there  hardly  auylKKly  will 
be  left  on  tbe  island V 

Mr.  LODGE.  What  the  Senator  says  Is  abs.»lutely  true.  I 
was  about  to  make  that  statement. 

Jlr.  NELSON.  Aud  It  is  sucb  a  distlm  t  and  imiHirtant  in- 
dustry that  I  imagine  that  is  one  reason  why  Newfoiimlland 
did  not  enter  the  Dominion.  Newfoundland  is  not  a  part  ef 
tbe  Dominion  Government  to-ilay. 

Mr.  LODGE.     No;  It  is  not  In  the  I>ominion. 

Mr.  NELSON.  It  is  an  Independent  Provinc* 
all  the  otber  Canndian  Provinc-es;  and  I  thiiik 
dustry  Is  tbe  main  cause  of  that.     It  is  tbe  life  of  tbe  country. 

Mr.  L0D(;E.  It  Is;  and  the  Setjptor.  I  think,  is  quite  right 
In  saying  that  they  stayed  out  of  the  iH.minion  Government 
largely  be<aii.se  they  wisbeil.  If  possible,  to  make  separate  ar- 
rangements witli  us.  which  tbey  have  been  tryinj:  to  do  through 
reciprocity  treaties.  Now.  we  are  jroing  to  give  our  market  to 
them  for  nothing.  ElFiilng  is  really  the  only  Industry  of  New- 
foundland that  is  of  the  slightest  con.sequence.  It  is  tbe  only 
industry,  and  la  Newfoundland  the  vessels  ai^e  all  owned  by 
what  are  known  as  tbe  planters:  that  Is,  tbey  are  men  of  capi- 
tal and  corporations  in  St.  Johns.  They  owii  tbe  entire  fishing 
fleet;  and  the  inhabitants  of  the  west  coast,  who  do  ,i  great 
deal  of  tbe  fishing  there,  are  In  a  state  of  the  greatest  i»overty. 


distinct  from- 
tbe  fishing  in- 


In  fact,  it  was  made  an  issue  In  one  of  the  recent  elections  in 
Newfoundland. 

I  do  not  know  about  the  com|\iratlve  labor  cost.  I  made 
no  attempt  to  show  any  differen-'e  in.  labor  cost  lH«twe*Mi  tbo 
Canadian  flshernu'n  an<l  the  .Vmerican  fi.sbermeu :  but  there  Is 
no  question  that  tbe  Newfoundland  boats,  run  as  tbey  are. 
and  ail  In  the  bauds  of  thes«»  ridi  itwners  in  St.  Johns,  are  rnn 
very  much  cbeaiier  than  «»urs,  and  I  rather  think  so.iiewluit 
cheaiHT  tban  the  Canadian  iMjats:  and,  of  it>urse.  they  c»Mne  in. 
ttH».  They  have  Upsides  the  natuiiil  g^•oKral•hl^al  advantage  of 
neiKhborhoo«i. 

-Mr.  DILLINGHAM.  I  find  also,  while  the  Senator  is  8i>eak- 
lug  on  that  subject,  that  — 

Fish  and  other  Products  of  the  tlsherlen  of  Newfoundland  mar  l.e  im 
ported  into  i  auada  fi.e  of  eust.iniH  .iutv  unl.-j.H  i.tb.rwl*f  deterrelm-d 
•  J  1  w'^"^*'''"'^'"  *°  council,  by  oriler  [>u»>lls»io<1  in  the  Canada  (iatettr; 
and  fl.*h  <auplit  t>y  tisbermen  in  C«na<l;lan  lisbing  veMels  and  ti>e  prod- 
uct tliereoi  carried  from  the  flsh.ries  in  sucb  vesaels  shall  Im-  admitted 
into  Canada  free  of  duty,  under  reguluUona  of  tt»e  mknUter  of*\-ustoms. 

Mr.  LOD<;i-l  Yes:  tbey  let  In  the  NewfoutKlland  fish  free, 
while  they  have  a  duty  on  our  fish.  I  have  said  nothing  about 
the  duty.    Tb«»  bounty  is  enough. 

Mr.  NELSO.V.  I  nlixy  wish  to  call  tlie  Senator's  attention  to 
the  fact  that  FraiK'-e  has  two  islands  for  fishery  iturimses  at  or 
near  the  -Newfoundland  banks,  which  they  ret'ain««d  under  the 
treaty  whc  ii  tbey  nMinquished  guobtv;  and  that  Is  a  great  fish- 
ing ground  for  the  Frenchmen. 

Mr.  lAMH.hl.  Yes;  the  1  rencli  Government  retalnetl  the 
islands  of  St.  Pierre  and  Miqut'Ion.  The  Hrelon  flslH>rmen  come 
there,  as  they  have  come  since  the  sixteenth  <e!itury:  but.  of 
<ours<'.  the  [»r<Hluct  of  the  rrench  fisheries  is  all  taken  to  France. 

Mr.  l're>ident.  these  fishermen  are  a  strong  .-iiul  hardy  race. 
Their  (Miupallou  is  one  involving  a  great  deal  of  «langer.  Of 
late  years  the  death  list.  I  am  hapiiy  to  eay,  has  Uvn  much 
reduced:  but  for  a  i)erlod  of  2o  years,  up  to  a  comparatively 
short  time  ago.  tbe  average  loss  of  lif«^  every  season  in  tbe 
(jloiuester  fisheries  reaclie<l  100  ami  over. 

.Mr.  HUrSTOW.     :Mr.  President' 

The  NICE  PIJESIDENT.  Dws  tbe  Senator  from  Massachu- 
setts yield  to  tbe  Senator  from  Kan.sas? 

Mr.  IX)DGE.     Certainly. 

•Mr.  IU{IS1V)W.  I  should  like  to  Incpiire  of  tbe  Simator  If 
this  iK>licy  of  i«ying  a  bounty,  in  his  judgment,  has  been  In- 
augurated l>e<-ause  this  was^  regarded  as  n  desirable  occupation 
for  British  tubjects  iu  order  to  recruit  siillors  for  ibetr  navy? 
Does  that  enter  at  all  Into  the  question? 

5Ir.  LODGE.  Tbe  ln)unty  is  given  by  the  Dominion  Govern- 
ment. I  do  not  know  whether  that  cimsideration  has  entered 
Into  the  matter  at  all  or  not  as  a  source  of  supi)ly  for  tbe 
British  fleet,  but  I  think  it  highly  pr«>bable  that  It  has.  In 
FraiK-e  the  fishermen  are  encouraged.  Tbey  receive  bouutles. 
They  have  .si)ecial  licenses  which  give  tliem  tbe  sole  right  to  fish. 
In  return  eacb  one  of  the  Breton  fishermen  has  to  serve  three 
years  in  the  navy:  then  he  gets  bis  license,  aud  be  gets  certain 
privi]i>ges,  und  every  ship  is  given  a  bounty. 

-Mr.  1'1:RKI.\S.     We  have  given  iMMmties,  too.  at  timen. 

Mr.  LODtJE.  Yes;  as  the  .S««nator  from  Callfoniia  suggeotk, 
there  have  iMvn  i»eriods  when  we  have  given  bonnti^-H.  It  has 
been  the  general  jtolicy  of  the  world  to  encourage  fisheries  with 
a  view  of  making  ihem  a  nursery  of  seamen. 

With  our  great  iiopulatlon,  relatively  few  com<'  from  tbe 
fisheries.  I  sup|>ose;  but  when  the  Spanish  War  oi-curred 
<;io'.icester  sent  a  larger  percentage  of  men  into  the  Navy  of 
tbe  United  States  than  any  city  or  town  in  the  «f>untry.  While 
in  seacoast  cities  like  New  York  and  Boston  the  average  of 
men  {lassed  as  physically  fit  for  tbe  Navy  was  only  some  14  per 
cent.  In  Gloucester  over  75  i»er  cent  passed.  They  sent  nearly 
."VM)  men  into  the  Navy.  From  a  small  town  like  Giouc-ester 
that  was  a  pretty  ;:ood  contribmion. 

I  asked  an  admiral  of  tbe  Navy  alMtut  those  men.  He  said, 
"  Why,  tbey  were  the  In-st  men  we  could  iiosslbly  get.  We  did 
not  have  to  te-ach  them  anything.  The  moment  tliey  were  on 
board  the  ship  they  knew  the  whole  thing.  Yon  «'onld  put 
them  into  a  boat  ;ind  soi»«l  tliem  anywhere  to  «lo  anj  thing.  They 
had  to  learn  al>out  big  guns,  and  tliat  was  all."  He  told  me 
that  most  of  tbem  rose  to  be  boatswains  and  warrant  officers  at 
onc-e. 

Tbey  are  a  go<id  population.  They  are  a  hardy,  hard-working 
population.  'J'hey  cnrry  on  th<  ir  industry  at  the  risk  of  their 
lives  In  tbe  gray  and  stormy  seas  of  tbe  North  Atlantic.  I 
think  tbey  are  tbe  kind  of  |>opulatlon  It  is  well  to  encourage. 
Just  as  It  is  well  to  encoerage  the  men  of  tbe  farm. 

I  am  not  saying  what  I  do  as  to  tbe  danger  to  tbo  north- 
eastern fisheries  as  a  matter  of  alarm.  There  Is  not  any  ques- 
tion about  it ;  it  is  utterly  imi>o8slble  for  our  i^eople  to  carry 
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on  the  bank  fl*beri««i  in  CMapaUtlon  with  the  boanty-fed  flab- 
eiies  of  (.'auMila  and  tho  poorly  paid  flsberies  of  Nenrfomid- 
We  cat)  not  do  it.  The  iMUik  flsbermcn  of  New  Eng- 
of  lianBcfametts  and  Maine,  where  most  of  them  are, 
wiU  fo  oat  of  olMHeau 

I  can  aee  no  rMaon  whatever,  on  any  principle  of  rerenae  or 
of  protection  or  of  free  tr«de,  for  handing  over  our  tndnstrlea 
to  oar  nelghbora  on  tiie  north  who  see  fit  to  fire  a  bownty  to 
their  flahwmcn.  I  ran  not  »>e  any  reason  for  it.  eaeapt,  I  anp- 
peae.  that  It  i8\hoastt  It  woald  naka  an  engtgjtng  cry  upon 
the  ntunip.  That  mtma  to  be.  as  far  as  I  c«n  make  oat.  the 
one  oabaraat  prtodple  that  nms  throach  thU  bill.  Will  It  make 
a  plfflwnt  cry  when  you  get  on  the  rtump?  "We  bare  glren 
you  free  flab;  we  hare  not  dwapened  it.  but  we  liave  glren  you 
free  fish.  We  have  given  yoQ  fkee  angar;  we  have  not  chenp- 
eued  It.  but  you  tiave  free  aopir.  We  have  taken  the  duty  off 
■Mac  and  off  wheat,  and  so  on."  They  will  not  lower  the  price 
by  doing  it.  Bnt  It  niaken  a  pleasant  cry  ap«>n  the  stump :  nnd 
I  can  see  no  principle  in  mj<*h  a  plan  n»  this,  fiut^lng  fl.-^h  on  tlj<« 
free  list,  ex  iple  of  the  stump  «f>eech.  which  is  not 

an  econorrt  ;i  n-.eana  of  vote  catching. 

Mr.  r  r.  I  off»'r  llie  following  nnicnduient  to  go  in  as  a 

■ew  par....;..j.ti  before  |karagni|)h  221. 

The  8e(  trTABT.  On  i»age  flO,  after  line  d,  iiMert  as  a  new 
paragrapli: 

21*0|.  n.-ri-..*.  pi.ki.^i  or  Halted.  ssMked  or  klpptred.  |  of  1  cent 
»w;po«r  nw.  fr.-«h,  )  of  1  c«it  par  poaad.     Fteh.  frwh.  nmoki^. 

•'••a.  M  .  rktf>d.   rmspo,   pnrked  ta  lc»  or  •therwl<i««  prrparxl    for 

rvarion,   out  a(m><-U11t   pri>vldr<|   for  In   thU  M><-tk>ii.   |   of   1   cent   p*r 
•  dah.  skinned  or  boned.   IJ  rmtii  per  pound;   pMrkerci,  balibut. 
.  fraab.  pIcklMl.  or  salted.  1  cest  p«r  pound. 

Mr.  LODGE.    On  that  I  ask  for  the  yeaa  and  uajWk 

The  yeas  and  nays  were  ordered. 

Mr  WILUAMa.  I  want  to  rail  the  nttertlou  of  the  Sena- 
tor from  Maaaachnsetta  to  section  r»  of  the  bill.  If  the  bounty 
aratem  In  Canada  oiterates  as  a  dincrlniination  against  us  with 
rd  to  our  fisheries,  in  section  5  the  rrenident 


Mr.  IX>I><JH  If  the  Senator  will  allow  me.  I  examincil  that 
with  grrat  r.tre  in  the  hipe  that  there  might  be  sonielhiug  there, 
but  tlHTc  is  uot.  There'ls  no  dlsoriminatiou  agnlnst  the  United 
States  In  tliat  iMumty.     It  applies  to  all  the  world. 

Mr.  WILLIAMS.     It  says  here: 

WhU-h  andoly  or  oafalrljr  dlacrlaUatea  agalcat  tbe  Ualted  SUtaa  or 
too  prodocta  tliereot. 


tkm  a  bounty. 

net  Mention   eo   nomlitee    a 


•Mr.  LODGE.     It  does  not 
Mr.    WILLIAMS.     N«;    It 

bounty.     It  providee — 

TTiat  wk^nevvr  th*  Preaklpnt  •ball  aJHTrtaln  a<i  a  fact  that  any  coaa- 
try.  oapaMracjr.  cotooy.  provlnca.  or  ..thcr  political  aabdlvteton  of  «>▼- 
*[*?!*!'*-  '"P^***  ■"'  reatrtetiou*.  eltber  In  the  waj  of  tariff  ratea  or 
pranawMa.  traeg  or  »tber  rraviattoaa.  duuvM  or  ei«cTlon<».  or  In  any 
••■•'■•■••'•  •aaetly  ar  tadtrvctly.  apae  Hm  laip<irtatlons  Into  or  Milr 
w  ••«  ncvfcB  enantry  of  any  aartcaltaral.  mauufactured.  or  other 
product  of  th«  Uoited  Statoa  which— 

Which  "  refers  back  to  all  Uiat— 

which  MoUuiy  or  unfairly  di«crlnilnatn  agaiast  the  Ualted  SUtes  or  the 
pvaaacta  thereof — 

Then,  the  next  claui*e  is  when  found  andnly  discriminating 
Nko  the  exportation  of  any  article  to  the  Tnited  Stales  from 
that  country,    'or"— the  next  one  is  pretty  brua«i— 

SSVat^t't'SSiiiit.t-?^^*  **'   "*•  ^"^^^   ^^'"  reciprocal  and 
That  Is.  the  Preeldest— 


by  proclama- 


ihall  hare  the  power,  and  It  shall  ha  hitf  datv    to 
ratfaa  a(  tha  ptevtelaea  at  this  act. 

Aad  the  It*  iMntleaei  mmtm$  the  list  of  things  npon  which 
be  mmj  na^e  this  readjaata^mt  are  "  fish,  fresh,  smoke^l  and 
tried,  pickled,  or  o^^  -^'^  prepared." 

Mr.  LOIHJK.     M  lent.  I  examined  that  provision  with 

Ihe  laaat  ■■ttona  caris,  for  I  waa  in  strong  hopes  that  I  ctwiid 
lln«i  aemathing  In  it.  anmethli^  which  would  enable  the  Presi- 
dent to  iavaae  the  dutie^  provided  for  in  aectlon  5  In  the  cmne 
it  the  paynent  of  the  Canadhln  bounty,  but  there  is  nothing  In 
Lhe  woediaK  of  that  section  which  gives  him  any  ponrt>r  to  do  It 

M»  laaathtBg  dimriminatory  against  the  United  Statea  either 
Ike  daty  ttat  (^ua<la  im[>aaee  or  the  bounty  she  paya.  To 
five  the  Treeldent  power  to  act  under  wvtion  6  there  haa  to 
lea  dlacrioBlaatioa.  aiHt  there  is  no  discrimination  here.  It 
tea  acahMt  aa,  an^  against  na  alone,  it  la  very  true,  but 
•  In  tfc«  taw  aa  applying  to  all  the  world.  There  la  no 
MaerimlaatloQ  agaiaat  our  prodocta.  and  the  bounty  \m,  of 
•onrae.  a  dooaaatic  aftslr  and  does  not  coaae  within  that  daaae. 
I  wlah  It  did  COBM  within  it.  but  there  is  no  relief  there. 
I  Mr.  BR  I  STOW.  I  understand  tbe  amendment  offered  by  the 
laaator  from  Massachusetts  la  the  preaent  law. 


Mr.  LODGE.  Tee;  It  Is  the  present  law.  It  was  not  raised 
In  190G.  It  waa  not  left  entirely  unchanged.  It  was  redui^ed 
In  some  forms. 

Mr.  RRISTOW.  I  n^Hlce  In  the  hamlbook  that  the  ad  rslorem 
e<mivaleut  on  the  importations  of  ISIIO  for  tlio  first  bracket  was 
6.72  per  cent;  on  tbe  sccomi  brarket.  12.S»;  per  cent;  on  the 
third.  12.79  per  cent;  on  the  fourth.  13J>2  per  cent:  and  on  the 
fifth.  10.20  i>er  cent.  That.  I  nmlor-tand.  Is  tlie  ad  valor,  u 
equivalent  which  these  Bpeclfl<?  dutl««  would  imposc>.  So  the 
highest  wonhl  be  only  a  little  over  Irt  per  eent. 

.Mr.  LOIXJE.  The  highest  would  be  1«  per  cent  and  the 
lowest  6  per  cent.  I  am  much  obli^ml  to  the  Senator  from 
Kansas  for  calUof  attnUon  to  that,  because  it  is  a  point  whioh 
I  overlooked. 

The  existing  dnties  are  very  low.  The  duties  Imposed  are 
nothing  but  revenue  dntU>s.  really,  and  why  should  that  revenue 
be  thn>wn  away  when  you  will  not  rednce  the  result  of  the 
r«1nctlon  to  the  ct^nsunier?  Yon  throw  away  that  revonre  Kim- 
ply  to  give  the  whole  busln»>ss  to  the  foreigner,  to  the  Canadian, 
favored  and  supported  by  the  bounty. 

.Mr.  WILLIA.MS.  I  find  that  the  Inijhirtntlons  of  rtph  of  all 
sorts  in  the  year  1910.  the  only  year  for  which  I  have  the  full 
flcp-  I  have  them  i>ortIy  for  the  next  venr— amounte«l  to 
X.1:».;i,v,;.{  i„  round  nnmhers  M.OOO.ono.  and  the  total  consump- 
tion was  twelTe  and  one-half  million  dnllara.  It  does  not  seem 
that  we  have  suffere<l  very  much  In  the  matter  of  *'  invasion  " 
or  ••  inundation  "  of  imports. 

Air.  LOnCE.  I  said  when  I  hejran  that  25  per  cent  of  the 
fish  cfinsumed  In  the  United  States  were  Imported,  from  which 
we  get  revenue. 

Mr,  WILLIAMS.  Tn  other  *onis.  that  equivalent  ad  valorem 
under  the  Payne  tariff  law  wag  29.0  I'or  cent  upon  fish  in  oil 
or  in  oil  and  other  Rubstancea. 

Mr.  LOIKJE.  I  have  not  hew  discussing  any  fish  In  oil. 
Those  are  taken  care  of.  Those  are  the  flsherfes  of  the  Maine 
coast. 

Mr.  WILLIAMS.     Bnt  the  Senator  need  not  get  excited.     I 

am  distnis-sing  all  of  them. 

Mr.  IX)DGE  I  am  not  getting  excite»l.  I  was  s^'ttlng  em- 
phatic. 

Mr.  WILLIAMS.  Well,  emphatic,  then.  I  am  dlscu-sslii;;  the 
equivalent  ad  valorem.  Taking  the  entire  paragraph  and 
the  average  ad  valorem,  we  have  only  rednr-ed  it  four  aTjd  a 
fraction  per  cent,  from  20.37  to  23.21.  excei.t  when  we  come  to 
cavlnr.  which  we  have  reitardcd  as  a  luxury,  and  on  which  we 
have  kept  up  the  oHplnal  figure,  FLsh.  skinned  or  booed,  we 
have  re<luced  50  per  cent. 

Mr.  LOi>(?n     Mr.  President 

Mr.  WILLL\MS.  I  <lld  not  want  to  argue  the  case,  but  where 
less  than  one-third  of  the  total  consumption  was  Imported 

Mr.  LOIKIF.     The  flgnrea  the  Senator  fmm   Missijwli.pl  ima 
been  reading— the  paragraph  be  has  heen  dis«'nKslng— I   have 
not  alluded  to  at  all.     You  hare  blotted  out  half  the  fish  duty 
Tbo«e  are  the  ones  I  am  speaking  of. 

Mr.  Wn.LIAMS.     You  are  talking  of  fre^^h  fish? 

Mr.   I        '  I  am  not  speaking  of  the  protection  on  the 

Maine  ^ 

Mr.  WILLIA.MS.     Tou  arc  speoking  about  frerti  tldb. 
Mr.  LOlXiR     Fresh  fl.sh.  salted  fleh.  froxen  flsh,  i.iekle<l  fish. 
Mr.  WILLIAMS.     Aa  to  fresh  flsh,  we  have  placed  them  ui>on 
the  fr»^  list. 

Mr.  IX)DGE.  Tou  have  alao  smokixl,  dried,  frosen.  and 
pickled,  and  all  the  salted  flsbee  except  sardines. 

Mr.  WILLIAMS.     All  richt.  Mr.  Presi<1ent. 

The  VICE  PRESIDENT.  The  yeas  and  nays  have  been 
onlered  on  agreeing  to  tbe  amendisent  propoee<l  bV  the  Senator 
from  Massaclinsott.s.  and  the  SeerKary  will  call  the  roll 

The  Secretiiry  proceeded  to  call  the  roll. 

Mr.  CLARK  of  Wyoming  twhen  hl.s  name  was  callo^D  I 
have  a  general  pair  with  the  senior  Senator  from  Missouri 
(Mr.  StowiI,  who  is  absent  from  the  Chaml^r.  I  will  transfer 
the  pair  to  the  Junior  Sen^r  from  Maine  [Mr.  Bcsuocul  I 
▼ote  "yea." 

Mr.  SHEPPARD  (when  Mr.  Cuuaaao:«*8  name  was  called) 
My  colleague   [Mr.  Crunaoitl   la  anaToidablv  absent     He  la 
paired  with  the  Senator  fr<.m  Delaware  [Mr/ntJ  Poirr] 

Mr.  KER.N  (when  his  name  waa  called).  I  transfer  my  pair 
with  the  Senator  from  Kentucky  [Mr.  Bx.vOLrr]  to  the  Bcnator 
from  Maine  [Mr.  Johnsom)  and  vote  "nay." 

Mr.  SAUI^BURY  (when  his  name  was  called).  I  transfer 
my  pair  with  tbe  Junic^r  Senator  from  Rhode  Island  [Mr  OoltI 
to  the  Senator  from  Nebraska   [Mr.  UrrcucocK)  and  Vote     I 
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Mr.  THOMAS  (when  his  name  was  called).  1  again  transfer 
my  general  fwir  with  the  aenlor  l^enator  from  New  York  [Mr. 
Uoot)  to  the  Senator  from  Oklahoma  [Mr.  Uobe].  I  vote 
**  nay." 

Mr.  WILLIAMS  (when  his  name  was  cnlledK  Making  the 
aanae  flnnounr«>nient  I  made  on  the  last  roll  call.  I  vote  "nay." 

The  roil  call  was  (included. 

Mr.  MARTIN  of  Virginia.  I  wish  to  announce  the  pair  of 
tbe  senior  Senator  from  Weat  Virginia  [Mr.  Chilton]  with 
the  Jnnior  Senat(»r  from  Maryland  [Mr.  jAricsow]. 

Mr.  URY.\.N.  I  transfer  my  r«Ur  with  the  Senator  from  Mlchl- 
giin  I  Mr.  To\vs8E:tD|  to  the  Senator  from  Mississippi  [Mr. 
V.\KnAMAif|  and  vote  "nay." 

Mr.  B.\NK11K.\1).  I  tninsfer  my  pair  with  the  junfor  Sena- 
tor from  West  Virginia  [Mr.  Gorrl  to  the  j.mior  Senator  from 
Tennessee  I  Mr.  SniKi.r.s)  nnd  vote  "nay." 

•Mr.  L01h;K  (after  ha\inK  voted  In  the  afTirrnative).  I  ask 
If  tlic  Junior  Senator  from  Georgia  |Mr.  S.Mirii]  has  voted? 

The  VICE  PRESIDENT.     He  has  not 

Mr.  LODGE.  I  have  a  general  pair  with  that  Senator.  I 
tranxfer  it  to  the  Senator  from  California  [Mr.  WorksJ.  and 
let  my  vote  stand. 

Mr.  I...\NE.  I  desire  to  state  that  the  ip.-nlor  Senator  from 
Oregon  [Mr.  ('haxibcblatxI  Is  unavoidably  absent.  He  Is 
paired  with  the  Senntor  from  Pennsylvania   [Mr.  Oi.iveb]. 

The  result  v.;;s  uunounced — yt'as  27,  ua.».s  36,  as  follows; 

YEAS— 27. 


Brtlr 

IMPiB^'bara 

fjOdg* 

0ti4>rBiiin 

liih'.i.ifer^ 

K«lt 

Mrl  «iii 

Siiiitli.  Mkh 

Lrl.Ktow 

Ga:ilD;;er 

Nelson 

Sniuot 

Bunnn 

(>ronnd 

NorrU 

S.itherl.ind 

Cat  run 

.Tones 

Pasr" 

Warrf-n 

t:iark.  Wvo, 
Crawford 

Krnvon 

IVrklnJi 

Weeks 

La  Kullctte 

I*oiDdt-xt«r 

NAYS— 30. 

Ashiirat 

Kem 

I'omerene 

Krnltli.  Arlx. 

Baron 

l.aDo 

UaiiKdell 

Smith.  «.  C. 

Itnnlthoad 

I.pwis 

n«>(>ti 

K  wan  ■•on 

Bryan 

Martin.  Va. 

Koltinaoa 

Tbookaa 

Clark.'.  Ark. 

.Mil  I  tin.'.  N.J. 

Sau!st,-,n-y 

Thumpaoa 

FlftibtT 

M  v(  va 
UGortntn 

Shalrolli 

Thornton 

Rol!la 

Shrppnrd 

Tillaian 

llu:bM 

Overman 

ShJTfJ.T 

WflUh 

Jaoiea 

Owa 

.SUntaon* 

WUUauia 

NOT 

VOTIXO— :i2. 

Borah 

Citmmiaa 

I.lpnitt 
Mrf^onsbor 

Smitb.  <;a. 

Brr-flry 

du  I'oat 

Smith   Md. 

Bi;:;-ish 

ooir 

Newlaud* 

stpr't*''iii»oa 

t'l!inrtM>rhiia 

Horr 

Oilrer 

Hteriinx 

Cl.Dt.m 

Hitch<*ock 

I'cnr«M« 

Stoue 

rini)p 

Ja(k!">n 

nttnwn 

T<>wns-nd 

Colt 

JobnsoB 

Bppt^ 

Vnr<J.Tran 

I'ulbwson 

Lea 

Wt>rl£M 

So  Mr.  I/Mvir's  amendment  was  rejected. 

.Mr.  SMfM)r.     Mr.  Pro'-idt'nt,  I  wish  to  call  the  attention  of 

the  Senator  having  the  bill  in  charge  to  the  last  two  lines  of 

psinitrraph  222.     Tbe  present  law  lu  relation  to  pineapple*  pre- 

aervi'.l  in  their  own  juice  reads: 

rin'nppIfB  prpBorved  In  their  own  Juice,  not  having  fugar.  spirits,  or 
BioUutea  added  thereto. 

I  remciiber  rery  well  why  those  woris  were  incluiled  in  the 
law  of  1S89.  In  tlio  law  of  lOl  they  were  not  inclwled.  and 
the  words  of  the  law  tf  1^07  are  the  words  usetl  In  the  (tending 
bill.  The  question  arose  In  a  good  many  cases  as  to  what  it 
actually  meant,  and  there  were  a  nuiuher  of  decisions  and  end- 
less litigation  on  It  It  being  held  that  pineapples  containing 
np  to  33  i)er  cent  sugar  were  not  dutiable  as  fruits  preserved  in 
sugar,  but  pineapples  preserved  in  their  own  juice. 

It  is  possible  that  this  provision  wonld  be  Interpreted  as 
Imlic-Mting  an  Intention  on  the  part  of  the  Congrc.-.s  to  single 
oi!t  1  iiieaiiples  from  the  general  provision  of  fruit  containing 
sugar.  Thert'fore  I  offer  an  amendment.  After  the  word 
•■  juite."  In  line  6,  page  61,  I  move  to  insert  the  words : 

Not  having  f>u:;ur,  spirits,  or  luoiaaass  added  thereto. 

I  will  assure  the  Senator  fnm  lB8sis<«lppl  if  those  words  are 
not  included  in  this  law  the  ramc  litigation  will  be  passed 
through  again  that  wan  passed  throu;zb  under  the  law  of  1S9T. 
I  ask  for  a  vote  ui)on  the  amendment,  unless  the  Senator  will 
accept  It. 

The  VICE  PRKSIDENT.  That  Is  paragraph  222.  Para- 
graph 221  has  not  yet  been  passed  upon. 

Mr.  WILLIA.MS.  The  litigation  to  which  the  Senator  from 
l"tah  refers  seems  to  have  been  a  litigation  which  was  carried 
to  a  f-oncloaion.  The  principle  involred  oeenis  to  have  been 
adjudicated,  for  I  And  that  It  was  held  In  a  number  of  ded- 
slon.«»  that  pineapples  containing  up  to  33  per  cent  of  sugar  were 
not  dutiable  as  fruits  preserved  in  sugar  but  as  fruits  pre- 
served In  their  own  Juice.  I  suppose  the  idea  in  the  mind  of 
the  House  xma  to  permit  this  leeway  of  33  per  c«it,  which  la 


the  decision  under  the  prevloos  law.  wh«re  tlie  language  of  the 
hUl  aa  passed  by  tbe  House  was  decided  to  be  a  line  of  demarca- 
tion l)etween  piue-apples  preserved  In  their  own  juice  and  arti- 
ficially treated  with  sugar. 

Mr.  SMOOT.  The  result  will  be  that  If  we  strike  out  theae 
words  now.  after  the  litigation  which  has  been  luiased  through, 
tbe  Importers,  wlU  Uke  it  that  we  have  singled  out  plneapptea 
only,  whereas  this  applies  to  all  kinds  of  fruits;  and  with  those 
word*  In  there  would  l>e  no  question  about  it 

I  think  I  have  done  my  duty  In  offering  this  an>endnient. 
and  If  the  Senator  does  i»ot  want  to  accept  U,  of  course,  well 
and  good. 

Mr.  WILLIAMS.  I  believe  I  should  like  to  ba\-e  that  suggea- 
tion  go  back  to  the  committee. 

Mr.  SMt^)T.  That  will  be  perfectly  satisfnclory.  Mr.  Pr.  al- 
dent     I  offere<l  It  with  no  intention  of  tiuding  fault  whatever. 

Mr.  WILLIAMS.  I  believe  I  would  rather  look  into  It  a  little 
further.  My  own  opinion  ia  that  the  intention  of  the  Hoaee  «-aa 
to  allow  33  i>er  cent  supir  coutent  to  be  regarded  aa  pineappjaa 
preserved  in  their  own  juice  Rut  I  would  rather  look  Into  It 
a  little  further. 

The  VICE  PRESIDENT.  Without  objetilon,  the  paragraph 
goes  ba<-k  to  the  Ctmimitlee. 

•Mr.  JO.NI-:8.     Mr.  President 

The  VICE  I'RESIDENT.  Paragraph  221  hnr^  not  yet  been 
pa.vifed  on  by  the  Senate.  The  committee  ameudmeut  haa  not 
been  acted  ujiuu. 

Mr.  JUNES.  If  itaragraph  221  has  not  been  imssed  upon  I 
want  to  ask  the  S«'nati>r  in  cluirge  of  this  |>art  ot  the  bill  a 
quetitiou.  Under  the  first  part  of  paragraph  221  the  average 
rate  at  the  pre-ent  time  is  twenty-nine  and  a  fra<'tion  per  cent. 
The  House  rediH*ed  It  to  20  iier  cent.  The  conmnttee  luis  raised 
it  to  2."»  |ter  cent.  In  the  other  bracket  the  present  rate  Is  80 
per  cent  for  fish  not  siieclally  provided  for  in  tin  packages,  and 
so  forth.  The  committee  has  reduced  that  50  i>er  cent  I'pon 
what  theory  did  the  committee  ni:ike  so  much  greater  reduc- 
tion on  tliat  bracket  Lh;:n  on  the  first? 

Mr.  WILLIA.MS.  I  will  state.  Mr.  President  that  when  we 
came  to  the  first  part  of  the  paragrai*  there  whs  a  gixxl  deal 
of  c«)raplalnt  here.  On  the  coast  of  Maine  they  capture  a  little 
herring  and  can  It  and  rail  It  a  sardine.  I  reckon  it  is  just 
alxmt  as  good  as  tbe  Rirdine.  exceiK  that  it  is  not.  Tbe  Maine 
fishing  laws  are  so  much  more^stringent  than  the  laws  juat 
acn^ss  in  Nova  Scotia  regarding  flshiug  in  season  and  all  that, 
that  thiMje  people  e<mvinc<'d  the  f-ubconjmitlee.  of  which  I  wa8« 
a  member,  that  With  tbe  duty  ns  fixed  by  the  House  ihey  would 
have  to  move  their  plants  over  to  Nova  Scotia.  Not  being  de- 
sirous of  uselesi^ly  Injuring  anyl>ody  in  connection  with  an  article 
vvhlch  waa  n"t  an  absolute  ne<e«Bity.  and  believing  we  wciuld 
get  as  good  a  revenue  for  a  reatKm  ^vhich  1  will  explain  in  a 
moment,  we  raised  that  duty.  ~ 

Mr.  JONES.     I  am  not  coini»laining  about  that  raiae. 

Mr.  WILLIAMS.  I  unden^faad  the  Senator.  I  am  stating 
the  distinction  whiih  we  njade.  Tlicn  we  coiicluded  that  the 
sardine  that  Is  really  imiiorted  la  the  genuine  Mediterranean 
sardine,  which  i^  a  Inxury.  The  ao-calied  sardiiieH  bp  there  in 
Maine  are  c:inued  and  sold  for  6  cents  or  5  cents  a  box.  Tliese 
others,  Mediterranean,  sell,  as  we  know,  up  (o.  20  and  30  rents. 
We  concludtHl  that  they  wonld  all  couie  in  anyhow,  ami  If  we 
raised  the  duty  5  j«er  cent  above  the  House  rate  we  wtnild  not 
import  any  leas  sardines  aiul  we  would  get  a  better  revenue. 

When  we  came  to  the  second  part  of  the  iiaragraph  we  found 
that  nobody  took  the  trouble  to  mak?  any  Complaint.  We  found 
by  ex|>erlenee  that  when  those  who^ve  a  special  Interesct  in  this 
kind  of  busin<'ss  nts'il  protei  tl<'n  tli«re  is  <-i)n)p!aint.  The  rate 
was  certainly  high  enough.  The  only  qoeation  was  whether  It 
was  not  too  high. 

Mr.  JONES.  I  wish  to  ask  whether  canned  salmon  come 
under  the  second  bracket?    I  think  they  do. 

Mr.  WILLIA.MS.    Are  they  put  up  In  oil? 

Mr.  JONES.     I  do  not  think  ho. 

Mr.  WILLIAMS.  If  they  are  they  come  imdcr  the  flnt 
bracket ;  If  not,  they  come  under  the  second. 

Mr.  JONES.  I  think  they  c-ome  under  the  second.  I  am  not 
sure  but  that  I  have  some  letters  in  reference  to  that  proposi- 
tion, and  I  should  like  tlie  matter  to  go  over  imtll  I  can  examine 
It  and  iBee  whether  or  not  I  Lave  some  suBgeetious  with  refer> 
ence  to  it 

Mr.  WILLIAMS.     I  am  i»erfe  -tly  willing  to  do  that. 

We  pessM)  over  while  tlM>  .s*'natur  washout  paragraph  222. 
As  the  Senator  has  come  back,  is  Im^  re.idy  to  take  that  up  noar? 

Mr.  JONES.     I  am  ready. 

Mr.  SMOOT.  In  connection  with  paragraph  221.  l>efore  we 
I^ss  upon  the  increased  rate,  I  simply  want  to  say  that  on  flsh 


t    1 


3442 


cox(;res8ioxal  record— senate. 


August  16, 


1913. 


wh»T.  -  ^-ifV'  r:ifp  in  IJ  cents.  Uie  equivalent  ad  valorem  is 

W2^  A.     I  r.ike  f<»r  invntcd  that  the  SeiuUor,  frum  his 

RtatiMueiit.  Hiiittil  tli»«  fact 

Mr  WII.LIA.MS.    I  stated  the  facts  ss  they  were  refireaented 
to  Die;  I  (h>  U4tt  know. 
Mr.  J*)"^  ""-      I  will  say  I  have  no  oM»--ti..n  to  a  vote  on  the 
te>  .luu-nt.     Then  I  shouKl  itk«>  to  have  the  [lura- 

go  over. 
the  \1CK  vnVJilDEST.    The  question  is  on  agreeing  to  the 
t.  wbk  h  will  ho  stated. 

•ABY.    t)n  iMige  «».  line  0,  para^n'aph  221.  after  the 
eans,"  strike  out    *  20  "  ami  insert  "  25, "  so  an  to  make 
the  rsragmph  read: 

-•'J I.  FUh.  ex.>>pt  sh«ilflsh.  liy  whatever  name  known.  p«rke<l  In  oil 
or  in  oil  an<t  oihir  safestanr«>^.  In  botile*.  Jan»,  ker«.  tin  Nixea.  or  cans. 
::a  per  <^nt  ad  valorvai :  all  other  flah.  cx'-ept  abelHUb.  la  tia  parka«;««. 
nut  atte*  uiiy  provided  fur  la  this  afrtloQ.  1.1  per  rent  ad  Talorvm  :  caviar 
and  other  nn-<iKerved  roe  of  Aah.  SO  per  cent  ad  valorm ;  Oata.  aklnued 
•r  •»«ed,  thrte  fotirtha  of  1  cent  per  poand. 

The  amendment  was  agreed  to. 

Mr.  JO.NKS.  In  fMragraph  222.  line  1.1.  poee  fiO.  I  move  to 
strike  out  "  lo"  <,.rt  "  1.3"  U»fore  "  i-e: 

The  VKK  VU,  NT.    That  panijiraph  1  i  by  unani- 

mous c«>ns4Mit  rf«  o'umif  teil  to  the  ct^mmlttee. 

Mr.  WILM.VMS.  I  l>eg  the  I»re«idenf9  pardon  if  he  so 
nnderstixd  me.  I  ask*^!  tliat  the  la.'t  clifuse  of  the  pa  nigra  ph. 
"plDespples  pnaerred  In  their  own  Jiiire,  2<>  i>er  lent  ad  va- 
lorem." be  rsesflndttetl  to  the  cuiiimitte«>.  The  Iwilan'-e  of  the 
IMimirrafih  I  did  BoC  ask  to  have  recommitteil.  The  nmendiuent 
is  in  order  now. 

Mr.  J<>.\K.S.     I  thought  we  ronid  dls|»«)se  of  my  amendment. 

Hie  VH'E  PRK.SIIiK.NT.     The  order  will  be  set  .i-  u.n. 

referring  It  to  tiie  i-rtnunittee.     The  auieiidmeiit  of  tl.  tor 

t^-v.\  "■  1  will  be  state»l. 

1'"     -    1-     On  i»age  tJO.  line  !."•.  iwragraph  222.  before 

the  won!  "cents.'  strike  out  "lO"  and  in  lieu  insert  "13."  so 
as  to  read: 

Apple*.  pea<he«.  iiilncea.  ch«rrlea,  plums,  and  peara.  areen  or  ripe, 
13  cents  per  busbfl  of  Tm  nnnila 


Mr.  J<).\F:s.  Mr.  Trealdeiit.  just  a  wonl.  The  tariflT  on 
apples.  i)eaihes.  and  so  forth,  going  into  ('anada  1»  13  cents  for 
CO  pottads.  The  only  com[ilaint  I  have  fr«»m  our  ;;rowers  with 
rtlwuMS  to  this  pn»vi.«»lon  in  the  bill  Is  that  we  are  pla«  ing  the 
tariff  lowtT  than  th.'  ailj.'ining  country.  The  tariff  n»)w  is  25 
cents  ou  :a)  ixniinls.  The  Hou-ie  has  cut  that  to  10  cents.  Our 
P«opJe  ssk  that  we  put  them,  as  far  as  the  tariff  la  concerned. 
Tipon  an  equality  with  our  Canadian  friends  across  the  line. 
They  can  not  nnder»taiul  wliy  we  should  voluntarily  place  our 
tariff  l>elow  that  of  the  adjoining  i^nmtry.  They  ar«'  not  ol»Ject- 
Ing  to  a  reilnrtlou  of  the  tariff,  and  fhev  are  not  objecting  to  a 
large  reiluctlon.  but  they  can  not  u;  'id  why.  when  we  are 

making  a  re<Iuctlon  nf  tliitU^  on  iiiii«>ns  into  this  country,  we 
should  put  the  tariff  .1  rents  below  what  they  put  upon  ourfnilt 
going  Into  that  countrj.  That  Is  the  priuci{ial  reason  why  I 
offer  this  amendment. 

I  su|i|>«)fle  tliat  labor  c»>n(lltloas  In  connection  with  the  grow- 
ing of  fruit  are  very  mmh  the  same  in  Canada  as  labor  ci>ndi 
tloiis  in  this  country.  ex»-ept  that  I  am  satistte<l  that  as  to  a 
great  many  sections  the  land  values  are  much  higher  in  this 
i»untry  than  they  are  in  Canada.  I  know  that  to  the  north  of 
my  State  In  the  central  part,  there  are  several  hundrevl  thou- 
ijiiul.  if  not  two  or  three  million.  acr»«s  of  land  that  an*  being 
irrigated  and  have  l>een  plantetl  Uirgely  with  fruit  trees  which 
araeoaslnir  Into  bejir'  \  which  win  form  a  very  foriuidable 

Id  Tery  octlve  comi  ,  lu  our  own  markets  with  our  own 

fruit. 

It  doca  aaccn  to  me  that  it  Is  nothing  but  fair  atid  right  that 
we  shoold  place  upon   fruit  coming  from  another  country   the 

uue  rate  at  least  that  they  Impoae  airuiiisr  fnilt  from  our 
countrj-.  Of  course.  I  recocnlae  that  this  rate  applies  to  all 
cituntrtea,  hut  I  think  the  main  competition  comes  from  our 
northern  neighbor.     So  I  hope  the  committee  will  not 

dag  ttUa  doty  at  the  low  rate  of  13  cents,  instead  of  10 
la  boshel. 

Mr.  WILLI.\MS.  There  could  not  be  any  more  unaonnd  rule 
of  taxation  ndopte«l  In  the  world  than  to  tix  your  rate  because 
some  other  nation  had  fixed  the  same  or  a  higher  rate  agalaat 
you.  If  they  bad  tlxed  the  same  rate  against  you  for  protcctlre 
l>nri;o-<es.  It  was  btvause  they  thoucht  y«Mi  could  umiersell  them. 
Th.it  wouhl  teml  to  show  that  for  |>rote<'tive  puriH»si»9  you  did 
not  uee<i  any  rate  at  all.  If  they  flxeil  It  for  revenue  purposes, 
then  when  you  came  to  fix  your  rate  for  revenue  purposes,  yon 
ought  to  fix  It  by  the  rate  that  you  thought  woulil  give  yon  the 
most  revenaa  witli  tlic  least  burden.  We  tiiought  10  cents 
would  ijive  caangh.    .\t>i»ies  do  not  ueed  any  prote<.tiou  that  I 
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know  of  from  Canada,  nor.  t)y  the  way.  do  Canadian  apples 
need  any  from  us.  To  say  that  l>emu.«H'  i'anada  wants  to  juiuish 
her  people  who  want  to  buy  American  apt)les  from  Washington 
and  Oregon  by  making  them  [wy  13  cents  a  bushel  more.  e%-en 
if  true,  is  no  reason  why  we  should  make  our  peoi>le  pay  3 
cents  a  bushel  more  for  Canadian  appl»-s  if  they  want  them.  If 
we  think  lo  ivnts  is  a  sutll<iciit  reveuue  to  niise  upon  ai»ples. 

Mr.  JONES.  Of  course.  I  understand  that  this  bill  is  frame^l 
with  no  puriMKH?  whatever  of  protecting  our  |»eople  from  anybody 
else;  that  it  is  framcl  entirely  for  revenue  purposes:  and  yet 
I  have  noticed  very  fn^^iuontly  tliat  in  explanations  mn«le  with 
refereni'e  to  why  a  duty  Is  pluce«l  at  this  or  why  it  is  placed  at 
that  rate,  other  conditions  have  been  taken  Into  account  in  a 
great  many  instances. 

Mr.  WILLIA.MS.  ludoubtcdly;  but  the  otl»er  conditions  do 
not  ex  I.St  In  this  case. 

Mr.  JONES.  Oh,  yes;  of  course  It  Is  not  identical  with  some 
conditions  that  exist  in  another  case;  and  yet  this  simply  Illus- 
trates how  ejisy  it  is  to  Justify  a  rnte  under  a  bill  frnnied  for 
puriK>ses  of  reveuue.  Of  course  If  any  ol>jectlon  Is  made  to  a 
rate,  you  can  say  "we  simply  put  It  on  at  that  rate  for  revenue 
purposes."  and  that  Is  all  there  Is  to  It.  Well,  there  is  no 
answer,  of  course,  to  that  prop«i8ition.  Then  In  another  case. 
If  you  want  to  justify  It  on  another  ground,  jou  are  at  i>erfe«n 
liberty  to  do  it.  It  shows  the  elasticity  of  framing  a  tariff  bill 
"  for  revenue  only." 

It  does  seem  to  me.  however,  where  there  is  a  country  that  Is 
likely  to  lie  a  competitor  In  an  article  In  which  our  people  are 
very  much  interesteil,  that  it  Is  Justifiable  for  us  In  framing  our 
tariff  to  take  into  account  their  tariff  on  the  siuiie  iTr<.|H..«.i(ion. 

-Mr.  Tresident.  I  ask  f.>r  the  yeas  ami  n;iys  on  the  amendment. 

Mr.  WILIJ.V.MS.  The  hiirlier  the  prote<>tion.  then,  that  Ca- 
nadians thought  they  neede<l  against  you.  the  higher  would  be 
the  protection  that  you  think  yoii  neetl  ag:uusf  tliem.  That  is 
the  logic  of  the  argument.  I  leave  it  to  fall  by  its  own 
weight. 

The  yeas  and  nays  were  orderetl.  and  the  Secretary  pn>ceeded 
to  cjLll  the  roll. 

Mr.  KEKN  (when  his  name  was  callwl).  I  transfer  my 
pair  with  the  S«'nator  from  Kentucky  [Mr.  Hr.^dlkyI  to  the 
.S'uator  from  Nebraska  [Mr.  Hitchcock)  and  vote.  I  rote 
■■  nay." 

.Mr.  LODCE  (when  his  name  was  called).  I  have  n  general 
pair  with  the  Junior  Senator  from  Georgia  [Mr.  Smith  [.  In 
his  absence  I  transfer  that  iwlr  to  the  Senator  from  Oillfomia 
[Mr.  Works  1   and  vote.     I  vote  "yen." 

Mr.  SAILSBI  HY  (when  his  name  was  callwl).  I  transfer 
my  p.-'r  with  the  Junior  Senator  from  Rhode  Island  [Mr.  Coi.tI 
to  the  Senator  from  Maine  [Mr.  JoH!(80?f]  and  vote.  I  rote 
"  nay." 

Mr.  THOMAS  (when  his  name  was  calletl).  I  again  trans- 
fer my  general  i>air  with  the  Senator  from  New  York  [Mr. 
KtKJTl  to  the  Senator  from  Oklahoma  [.Mr.  liosE)  and  vote. 
I  vote  "  nay." 

Mr.  WIUJAMS  (when  his  name  was  cnlle<n.  Making  the 
same  announcement  in  regard  to  my  |«air  and  its  transfer  which 
I  m.Hle  ujnm  the  last  roll  call.  I  will  vote.     I  vote  "  uay." 

The  roll  call  was  conclude<I. 

Mr.  I.^VNE.  I  wish  to  again  announce  that  tl»e  senior  Sena- 
tor from  Orrirou  [.Mr.  Ciiambcslai.<«|  is  imavoidably  absent, 
and  that  he  Is  i«ired  with  the  Senator  fnmi  Pennsylvania  [Mr. 
Oil  v  11 1. 

.Mr.  H.\.\KHEL\l).  I  make  the  aame  announc  t  nttnt  I  made 
on  the  previous  n.>ll  call  as  to  my  pnir  and  Its  tninsfer.  .md  I 
will  vote.  I  Tote  "nay."  I  desire  this  announcement  lo  vi.md 
for  the  remainder  of  the  day. 

Mr.  BKYA.N.  I  transfer  my  pair  with  ihe  Senator  from 
Michigan  [Mr.  TowjtsrifDl  to  the  Senator  from  Illlnoia  [Mr. 
Ij:wis1  and  vole.     I  vote  "nay." 

The  result  was  auuounce<l— yeas  2Jj,  nays  30,  as  follows- 

YEAS— 22. 
rntr 


Brady 

Brandege* 

Briatow 

Burton 

Catron 

GalltDKer 

Urosaa 

Aabarst 

Bacon 

Bank bead 

Bryan 

Clarke.  Ark. 

Hatcher 

B*ltta 


Jonea 

KPBjron 

Iji  Follftte 

IxMlge 

McLean 

Netooo 

Norrla 


NA 


•  ter 
tUiernian 
gSittb.  Mlcb. 
BsooC 
Starllag 


Keni 

I^ae 

Martin.  Va. 

Marti ne.  N.  J. 

Mreni 

O'tiornian 

Uvi'rnuin 

Owen 

Ftttaaa 


Robtaaoa 

'i 
Hlurpuard 
HUvely 


Snlbcrland 
Thornton 
Warn-n 
Weeks 


■■Itb.  Aria. 

SaUth.  H.  C. 

Hwaaaon 

Tboaas 

Thowpaoa 

Tillman 

Vardaman 

Wajjih 

Wiiilaau 


MOfr 

VOTINO— »4. 

Wak 

CnlbarMM 

Jobaaun 

inScy 

CunartBa 

Lea 

Kri^ij^ 

Dtlltairhaa 

Lew  hi 

Cbaral>cil:iln 
Cttilton 

aaPont 

Kail 

LIppItt 
MeCwBber 

Clafn 

iioa 

•    NewIandH 

Clark,  Wyo. 

«;ore 

OHver 

Coll 

llltcbcock 

FcuroM 

Crawford 

Jackaua 

Boot 

BhMda 
BailUi,  Ca. 
Kmitb.  Md 
Ster'heiison 

1  i 


So  the  nminduK'ttt  of  Mr.  Jonks  i«-as  rej«i  tetl. 

Mr.  WEI-JvS.  Mr.  Preiddeiit,  is  Uie  r-ragrafh  stiil  open  to 
amentlntent? 

The  VICE  I'ltKSIOENT.     It  is  still  oj^n  to  ameiidircnt. 

Mr.  WI-:EKS.  t)n  page  (50.  line  17.  I  move  to  amend  by  strik- 
ing oiit  the  figures  "10"  aud  insert  the  tigures  "25,"  so  as  to 
read: 

Cranberrleii.  2.1  per  cent  ad  valorem. 

ihe  VICE  I'ltESIDENT.  'ITie  question  is  on  the  am.Midment 
offered  by  th(>  Senator  from  Massachusetts. 

Mr.  WEEKS.  Mr.  President,  the  rensou  I  move  this  amend- 
ment is  that  the  only  supply  of  cranberries  we  ohtain  in  this 
country,  except  what  are  pnxluced  here,  comes  from  Canada, 
and  the  Canadian  preferential  rate  of  duty  is  17*  per  cent:  the 
intermediate  rate  is  22i  per  cent;  and  the  regular  rate,  which 
applies  against  this  countrj-.  is  2Si  i»er  cent.  I  see  no  reason  for 
making  our  rale  on  cranherrit's  lower  than  the  rate  which  Can- 
ada imitoses  on  our  cranberries,  esi)eciBlly  when  the  cranlierries 
pnxIu'tHl  in  the  l'ult«Hl  Sl&tes  come  fn^m  States  comparatively 
near  the  Cnnadiao  line. 

Mr.  THORN'TON.  FMd  I  understand  the  Scuiitor  from  Mas- 
■a<-ht;setls  to  say  that  the  Canadian  rate  was  2.'  |.»er  cent? 

Mr.  WEEKS.     Y'es;  the  rate  Is  25  per  cent  against  us. 

The  Vn^E  PICESIDEXT.  The  question  is  on  the  auieudment 
pm;x)sed  by  the  Senator  from  Massjichusctts, 

The  amiMidment  was  rejected. 

'llie  VICE  PHESII»KNT.  In  order  to  keep  the  record 
straight,  the  Chair  will  state  tliat  tlie  piiragrupb  is  recommitted 
to  the  Committee  on  finance. 

The  reading  of  the  bill  was  resumed,  and  the  Secretary  read 
peri  graph  226. 

The  VICE  PRESIDENT.  The  Chair  Inquires  of  the  Senator 
from  MIs^sRip[)i  whether  parugi-aph  223  weut  over?  It  was  so 
announced  awhile  since. 

Mr.  WILLIAMS.  No;  I  did  not  so  uaderstand.  I  beard  no 
re<r.,est  to  that  effect. 

The  VICE  PRESIDENT.     The  Clialr  so  miderstoo<l. 

Mr.  WIIXIAMS.  That  |>aragraph  did  uot  go  over,  so  far  as  I 
know. 

The  VICE  PRESIDENT.  The  committee  :  mendmeut  to  para- 
graph 223  will  now  be  stated. 

The  Seiukiart.  Tlie  Con:iuittee  on  Finance  reported  an 
amtiidiuent  to  paragraph  223.  on  [-age  61.  line  10.  l>efore  the 
words  "per  pmud,"  l)y  striking  out  "2  cents"  aud  inserting 
"  1  cent."  so  u:t  to  make  the  paragraph  read: 

22:?.  VUi*.  2  «entj»  p<'r  pound:  pliima,  pnin*^,  and  pmn(>llcs.  1  ceat 
per  pound;  raUina  anil  otbcr  dried  KrAf)^*.  2  centa  per  pound;  datea,  1 
^nt  |.er  pound ;  currants.  Zanie  or  other,  1  cent  per  pound ;  olives,  15 
cent!<  per  i;allon. 

The  amendn'eut  was  agree<l  to. 

TlK'  next  anendfwt  of  the  Committee  on  Finance  was.  In 
l>nragraph  227  page  62.  line  3.  after  the  word  "  thousand,"  to 
insert  "bsnams.  ooe  tenth  of  1  cent  per  pound,"  so  as  to  make 
the  paragraph  read: 

2--'7.  IMnenpi>!f5.  In  l>arrela  or  other  packagea.  fl  centa  per  cubic 
foot  of  the  caparlty  of  the  barrels  or  paekaces ;  la  bulk.  $5  per  tbou- 
aand  :  bananaa,  cnetentb  of  1  cent  per  (>o«ad. 

Mr.  PrRTo:*'.  .Mr.  Pi-esident.  I  trust  this  amendment  rec^m- 
mendetl  by  the  Finance  Committee  will  not  be  adoptetl.  The 
baiKina  Is  one  of  a  multitude  of  Items  upon  which  this  btll  pro- 
ptkst's  to  levy  a  duty  where  no  duty  existed  iwfore.  and  I  think 
It  one  of  tlie  most  objectioualile  pr<j<lucts  which  cwild  have  Ijeen 
selected  for  thit  pun>"se.  If  the  committee  intends  to  adopt 
the  prIiKiple  it  levying  duties  upon  noncompeting  products, 
there  is  an  Inuiiense  field  from  which  they  could  have  drawn. 
It  would  Inclnd"  coffee,  it  would  include  tea.  and.  i>ast«ing  to  the 
category  of  materials  for  manufacture.  It  would  have  induded 
crudt'  rubber.  Bananas  sre  certainly  the  most  objectionable  of 
tlM'iu  all,  because  they  are  a  food  of  the  poor,  a  food  which  is 
Increasing  enormously  in  use  in  our  own  country. 

I  have  l>efore  me  an  article  in  the  latest  Issue  of  the  North 
American  Reriew.  by  Chester  IJoyd  Jones,  professor  In  the 
l'ui\fr.sity  of  Wisconsin,  in  which  he  gives  some  valmible  figures 
In  regard  to  the  increase  in  the  consumption  of  this  article. 
It  api)ear8  that  in  the  year  1912  continental  United  States  alone 
cuuaumed  44.5:9  l,53D  bunches  of  haonnas,  or  ever  00  bananas 


for  eaeh  man.  woman,  and  child  In  the  Union.    That  luenna 
between  25  and  30  pi>iuida  per  inhabitant 

The  consnnwrs  of  this  artlde  Include  a  large  number  of  our 
foreign  i»opulatlon-  Italians,  i>erh«pe,  more  than  any  others.  I 
have  a  <-onimnnl«ath»n  from  the  east  side  of  the  city  of  New 
York  In  which  It  is  stated  that  It  is  be»-omlng  a  lea<liiig  nrtlcio 
of  tofH\  there.  Some  years  ago  It  nsay  have  bewi  reganleil  »s  a 
qeasi  luxury,  but  it  Is  n»>t  now,  by  any  aMaas.  «nd  It  Is  i-^- 
pe-ially  the  foctl  of  those  who  desire  to  coeaonlae  by  av..ldiag 
the  i>ur<-lMs«  of  the  more  expcnalre  articles  of  <llet. 

Anotlser  set  of  figures  which  sho«-  hi>w  the  cousu:n|>tion  has 
lucreosed  is  dertved  from  the  value  of  the  imiKMts.  In  19<» 
the  value  of  the  Imjwrts  of  bnnanas  into  the  United  States  was 
»5.s77,v;3.-K  i»y  uno  the  value  had  reachwl  »ll.tt42,«H)0;  and  in 
1!>12  the  value  of  the  lm;<orts  was  .<!  I  :<f,s.()oo,  nearty  thri>« 
times  as  great  a  value  as  in  tlie  year  1*.h»i 

Up  to  date  niu.h  the  lareer  share  of  the  consumption  of 
batMn«s  has  he«i  In  the  United  States— proi>ably  more  than 
four-fifths  of  the  whole.  Bananas,  however,  are  now  be<..n»ing 
a  promlUCTJt  article  of  food  in  other  countries.  M  M&u- 
in  the  3-ear  ]S>»H  there  was  a  wareltosise  which  had  l>e  : 
8tru<-t>'d  for  the  express  puriK)9e  of  t«t<>ring  bonanaa.  and  stiips 
wcn»  pp)vide<l  for  Uie  pyrpot^e  of  briaging  ihem  from  the  West 
Indies,  Calcn]:)ti«>nH  evkkutly  were  made  iu  reliantv  upon  a 
grent  increase  in  the  trade. 

In  France,  in  the  vear  P.WW.  the  imports  were  5.«07.fl  tons; 
In  I'Jll.  17.813  tons— three  times  as  much.  (;<>rmany  took  only 
320  metric  tons  in  lst*y,  but  in  lyil  the  aaiount  had  i'ncmised  to 
:io.43>4  tons.  A  similar  UKrrc:i.se  Is  shown  In  Holland  wher^.  In' 
the  year  1907,  100  tous  »ere  brought  In,  while  in  ITHO.  .t,OnO 
tons  were  imt!«>rled. 

Tlii.s  increase  in  tlio  con.'^uraption  In  oflier  countries  a.ssuines 
especial  importance,  because,  at  least  acc«.rdlug  to  tlie  theory 
ui>ou  which  this  bin  seems  to  Imve  l>een  framed,  coonirl***  whl<-h 
buy  articles  like  ban.i:ias  give  their  own  prinlicts  In  ex<  lianse, 
and  the  great  hicreaae  of  banana  iiuports  in  th«»»e  other  ctmn- 
trles  uieans'an  Increase  of  their  ex|M>rts  to  the  C^arlbbenn  cot»- 
fries  where  heretofore  wc  Lave  had  the  prejionderance  of  trade. 

lu  England  there  Is  no  duty  oa  banaaas;  In  Germany  tliere 
Is  none:  in  Holland  there  I.s  no  duty;  In  Fnince  there  Is  a 
small  duty,  along  with  that  on  «j<Iier  kinds  of  fnilt. 

1  wish  to  tall  attention  fa  the  next  |»lace.  Mr.  I*re»ident.  to 
the  fact  Uiat  baiunas  are  porchssed  fn>m  countries  with  whirl} 
we  Lave  the  most  frieudly  relations,  and  where  year  by  year  we 
are  gaining  the  greater  .>?hare  of  thHr  trade. 

Another  |)oint  to  be  m«de  in  this  connection — and  it  is  a 
very  iniiMi.'-iant  iM.int  — is  that  cp  totiate  nearly  all  of  tlielr  ex- 
ports to  the  Unltetl  States  ai-e  admitted  frt^  of  duty.  Tl:o 
banana  is  prqduce«l  for  the  aiesr  part  arounl  the  Caribbean  Sea. 
Jamaica  is  the  leading  place  of  pr^  dmtlfm.  Next  to  Janialra 
comes  Honduras,  ue.xl  Co.^ta  Ifi.  i.  tt.u  Panama,  iheu  Cuba 
and  Nicaragua,  (Jusitemnla.  and  Cnlond.ia.  Praj-tically  each  of 
the.«i'  countries  sui>i)ly  tlie  United  States  with  more,  than  a 
million  bunches  of  bananas;  ludec^d.  bananas  are  the  leading 
export  in  many  of  these  coimtricH. 

The  total  value  of  the  e.xports  from  Jamaica  in  the  yi>or  1912 
was  £2.&4.S.OfiO.  Of  these  expoi-t.s  bau;inas  made  up  £1,45(1,000, 
or  ver>-  nearly  half  of  the  whole. 

I  call  attention  to  the  statistics  in  regard  to  cultivation:  In 
the  island  of  Jamaica  of  acres  planted  in  sugar  cane  there 
were  31.7r,«;:  planted  iu  coffee.  24. M3;  in  tobacco,  901;  la 
bananas,  82.435,  or  considerably  more  than  ail  the  combined 
acreage  of  sugar  ctine.  coffee,  and  tobacco. 

The  total  ruloe  of  the  exiM»rts  frotu  II(.ndnras  in  1012  was 
£G30.14<;.  I  gi\  e  the  figures  in  iK>und»  5K»<^;ai.se  they  arc  derived 
from  the  Statesman's  Yeart)ook.  ()1  this  value  bananas  made  up 
£2»;7  ."uTi.  From  C<'8ta  Blca  the  total  exixirts  were  valued  at 
fl.8S3.546,  of  which  hanmas  made  np  £»«0.S70. 

On  the  other  liaiid.  we  have  about  two-thirds  of  the  export 
trade  of  Jamaica.  Tliat  Islaml  is  coming  to  be  1"  r  ■  i.  a 
country   which,   notwithst.iudinfi    its   political   af  jth 

Fiigland.  ne\ei-t!»eless  obtains  the  greateal  akare  of  its  iu»i>orted 
commodities  from  the  United  States. 

Of  tlie  Imports  into  Honduras  In  1912.  71  i>er  cent  came  from 
the  United  States;  and  of  the  imports  luto  Costa  U!ca,  i0.2» 
per  cent. 

Now.  let  ns  notice  for  n  moment  the  treatment  that  we  giro 
to  these  countries  as  regards  impr>rts  from  tliem.  In  fhe  year 
1912.  of  the  Imports  Into  the  Un  ted  States  from  Jamaica  tW.46 
per  cent  were  free  of  duty.  If  this  duty  on  bananas  aboald  be 
Imposed,  the  percentage  would  be  diminished  from  9f.4C,  I 
thinlc,  to  a  figure  below  fiO. 

Of  the  Imjxjrts  into  the  United  States  from  Ilondurss  fn  th« 
same  year,  8©.78  per  cent — very  nearly  all — csme  In  free  of 
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dnty  A  Tery  ratlicul  cbanfTP  would  b«  made  In  this  regard,  di- 
nitnl-hliix  tbe  jienvntage  of  D«)ndutiable  Imports  from  nearly 
Uiu  ti»  iitHxit  oiit^tuilf.  and  perbapa  to  a  lower  flgure  than  that. 
I  bu^e  Dot  m:i»l««  the  exact  «'«»inpiilatIon. 

Of  til.'  iiii|x>rt>«  Info  the  I'lilteil  Stat«>«  from  Tosta  Rlra.  WHS 
IxT  if:ii  »»T«'  free  of  duty:  of  ibe  imports  from  Nicaragua, 
ji!»>s  i-»r  i-ent— fbe  ^me  perr»«ntage — were  free  of  dnty. 

It  Jii!s  .•i|i>4nirK  that  wc  ha*e  given  the  most  liberal  treatment 
^»  ih*  i>nxlii:-tH  of  thode  rountrlen.  Several  of  them.  esi)eiially 
tb«»it  In  tViitral  Awrtm  au<I  Jamaica,  deivnd  In  a  very  great 
degne  for  tliHr  praapnlty  on  th««  sale  of  thin  article,  and  here 
It  l«  i>rnpoNe«|  to  change  radically  our  relations  with  each  of 
thow  cuuntrlea  hr  im|M3sing.  against  their  pn)te«t.  a  mnteriol 
&atf  an  an  oiwentlal  article  of  fo<xl. 

Mr  rresldent.  it  was  claimed  by  every  Democratic  speaker 
fn  i:i  the  atunip  last  autumn  tiuit  one  of  the  mianions  of  the 
Iv  niTMtio  I'arty.  one  of  the  reasons  why  It  should  be  lutrui<te<l 
with  imwer  was  to  diminish  the  price  of  foo«l :  and  yet.  with  n 
mult  tude  of  other  unnrces  of  revenue,  one  of  the  first  things 
tlM7  i]o  ia  to  luii  ■  -  duty.  whl<-h,  as  it  H  computed,  amounts 

to  ai  onl  ir..»n  j,  ;.  uix>n  an  article  which  I  think  I  may 

any  more  than  jiny  otber  Is  the  fmxl  of  people  of  limited  means 
Ui  tt  e  I'niteii  States.  It  seems  to  me  It  Is  an  absolute  t)etmyal 
•f  plitform  |>rondsi>s:  it  is  Inifioslng  a  tax  upon  the  people  who 
are  iobjertt.il  to  the  ure.Mttwt  h.-trdship  ot  any  of  our  iv)pulatlon 
la  oltaifilBK  sut!i<l«>iu  f<H>d  for  their  suatcoanre.  It  sounds  very 
nnal  — one-tenth  of  1  per  cent — but  everj'Nnly  knows  that  wltb 
an  h  iposliion  uf  the  duty  not  only  the  amount  of  that  duty  is 
adctol.  but  there  is  the  vexation  and  expcnaea  of  the  custom- 
whoaa>  and  the  change  In  the  <  -  f  trade  which  Is  cn»ated 
by  t:  king  an  article  from  the  i  :iud  putting  it  Ujton  the 

dnthi  :»le  list. 

Th[»re^ls  one  other  appeal  which  I  desire  to  make  In  this 
'Minncct..  n,  Mr.  Tre^ident 

Mi.  THom.vs.     Mr    Pn'sident 

Tb!«  \UK  I'UKSIDKNT.  Does  the  Senator  from  Ohio  yield 
to  th*  Senator  fn»m  Colorado? 

Ml,  mKTO.V     tVrtalnly. 

Mi  THOMAS.  If  I  remember  correctly,  when  the  St^nator 
a|iQki  UM»n  the  ceneral  subj**-  t  of  this  bill  alwut  two  weeks  ago 
be  atiti««l  that  aomc  propoi^  retluctions  or  additions  to  the  free 
list  vould  ni»t  nttt\'t  to  the  consumer  the  price  of  the  article.  T 
sfc«»uUI  like  to  ask  him  If  be  thinks  this  small  duty  would  add 
to  th  •  I'rice  of  the  article  to  the  (•unsumer? 

-Mr  nrRTD.N.  If  I  did  make  any  snch  r»-ference— and  I 
fjnci    I  dhl— It  was  not  to  this  claaa  of  articles  at  all. 

Mi    TIIo.MaS.     I  think  It  waa  anpir. 

Mi.  iU'UTON.  Well,  when  we  come  to  sugar  I  will  discuss 
that  and  endeavor  to  show  the  exceptional  conditions  i>revall- 
ing  n  that  caae.  Sugar  la  an  entirely  different  food  from 
baua  uis. 

Ml.  TIIOALVS.  It  is  a  necessary  of  life,  as  I  understand  the 
Sem«  or. 

.Mr     HrilTON.     Ob.    yes.    Another   point   everyone    realizes 
bs   Uat   sugar,    baring   been    i      '      '1    as    well  "as   <vn.snm.t 
kOTV  far  many  jemn,  ia  an  a;  .'  more  general  «xtusiiiin>- 

tino  fban  bananas,  and  (bat  a  very  large  share  of  those  who 
buy  I    have  ampler  means  anil  i-an  more  readily  pay  any  tax. 

.Mr  TIIO.MAS.  I  uudersttxid  the  Senator  to  say  that  Itananaa 
were  l»e«.-omiag  a  iracfml  universal  article  of  food — a  neceinity 

ofllf». 

-Mr  nrUTOX.  Oh.  I  do  not  think  I  said  that.  I  would  say 
that  they  are  bec«miii\g  more  and  more  the  food  of  persons  of 
more  llmite«l  menus.  I  nteutUmed  8i»me  of  those  who  [)urchas*>«l 
t  hem 

.Mr    rresi«lent.   if  there  is  any  one  thing  in  oar  dii>loinatic 

|i.l:t    Til    !'<'!•>    whi.li    n.>   should  observe  now.   it    l.s  friendly 

nl.  '       -   n  ;;li  the  i-.)!!!,! n.'s  to  the  suuth  of  us.    They  have  been 

I        M.  .^i  by  the  whole  world.     Their  rich  resources  have 

■  ited  by  aliens  from  every  land.     T^o  general  opinion 

to  be  accepted  that  they  are  constantlv  enca;rcd  in 

ravwitUtMM  and  that  they  have  the  llmltiitions  that  btMong  to  a 

tropl  tl  Hlmnte  antl  aris«'  from  the  mini;!in?  of  different  races 

HiKle  •  tlM  aaiiH'  iR»IitK-:il  jurisdiction.    But  those  who  would  be 

ibelr  lunsC  onfrieudly  critics  must  admit  that  they  have  made  won- 

derfr  I  progress  In  the  last  few  decades.     That  progress  may  not 

have  beeu  equal  in  all  of  them,  but  It  has  been  most  app.irpnt  In 

even  oa»*.    Their  future  is  bright.    Our  political,  social,  and  oco- 

itonii  -Hi  relations  with  them  must  be  doaer  every  year. 

\V.  owe  to  them  a  i>»^uiiar  resiK>n8ibillty.  Just  as  the  New 
Woril  Is  geugraphlcally  distinct  from  the  Old  World,  so  iiL*>  it 
baa  l»  political  athliatiooa  and  tics.  If  we  should  not  succeed 
in  aaaMlabing  that  coaaity  and  friendly  relation  with  some  of 
tbe  cMintrh's  of  the  eastern  ettntineut  which  we  desire,  there  ia 
It  leii-Ni   the  cpiortuuity  for  us  to  manifest  that  conaideration 
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for  the  States  of  Central  and  S<iuth  America  which  the  stronger 
Bhonid  always  give  to  the  weaker,  and  to  create  those  enduring 
relatlona  of  friendship  which  should  exist  between  all  the 
Americaa.    This  will  benefit  us  no  less  than  them. 

Mr.  r^\NT:.  Mr.  President.  If  t^je  Senator  will  yield  to  me.  I 
should  like  to  say  Just  a  word  In  relation  to  this  matter,  in  all 
kindlineea 

Out  on  the  Pacific  coast,  and  thronirhout  the  entire  Northwest. 
the  people  have  planted  thousaiuls  aiW  thotiwmds  of  acn's  of 
their  lands  In  onhanls.  I  guess  I  am  stri<tly  within  the  boutwls 
of  fa<'t  when  I  say  it  has  lK>eu  done  by  the  s«piare  mile.  They 
will  s«Mm  be  in  bearing,  bearing  apples  and  other  fruits  which 
are  very  much  more  nutritious  nn«l  palatable  than  the  bunnna 
shipped  fn»m  the  far  s«iutheni  eountries.  Those  pe^ijde  are 
very  anxious  when  the  Panama  Canal  is  o|)en«Ml.  as  it  will  be  In 
a  very  short  time,  to  come  into  th«'  market  on  the  Atlantic  <t«»st. 
where  the  iieople  are  so  much  In  neeil  of  friiit.  Thev  wish  to 
iutrodu<^  their  j>rotlucts  there,  and  thereby  to  give  mutual 
benefit  to  all  parties  concenunl.  I  hope  the  Senator  will  take 
that  matter  into  i^>nsideratlon.  The  Senator  from  Washington 
[Mr.  Jojyr.sJ  will  confirm  what  I  have  said.  There  are  a  ;;reat 
many  of  these  people  on  the  Pacific  coast. 

Mr.  JONES.  Mr.  President,  I  can  confirm  that,  but  I  wish 
to  ask  the  S«'nator  whether  or  not  this  is  intendeil  :;s  a  pro- 
tet'tlve  duty? 

Mr.  I^XNE.  No;  I  think  not.  I  thiuk  It  just  acvldentally 
happens  that  way.     (Laughter.) 

Mr.  lU'UTO.N.  Mr.  President.  I  can  not  imagine  anv  reason 
for  mentioning  this  fact  that  In  the  Senators  Si.ite  the"  prinluc 
tlon  of  apples  is  ln<rea.siiig,  except  that  he  looks  a.'^kance  uiK»n 
the  coming  of  the  banana;  that  there  Is  a  pet  prcnlui  t  in  his 
State  to  which  he  wislies  to  give  preferen.-e  ami  a  pivullnr 
advantage.  He  may  call  It  protection,  he  may  call  It  ItH-nl  Inter- 
est or  whatever  It  may  be.  but  If  Lis  argument  has  any  force 
It  is  that  we  should  protect  him  against  the  growing  im- 
portation of  the  banana.  Yet,  I  do  nut  exiH'<t  that  at  anv  time 
in  the  discus-slon  of  this  bill  the  Senator  from  Oregon  will  stray 
Into  the  protective  camp.  He  may  come  as  far  as  the  bi  rder 
of  Oregon,  but  he  will  never  come  so  far  as  to  ac<'ti>t  the  general 
principle.     It  will  not  affect  his  action  here  in  Washingtiui. 

Mr.  LANR  Mr.  President,  will  the  Senator  iH-nnit  uie  a 
moment  further? 

-Mr.  lUlCTO.V     Certainly. 

Mr.  I^VNE.  The  fact  Is.  Senators,  that  the  people  in  thnt 
part  of  the  country  have  overi'lauted  with  orch.irds.  Tl'.ere  Is 
no  doubt  that  they  have.  It  Is  a  matter  of  necessity  with 
them.  You  may  lay  aside  any  Idea  of  prote«nlon  or  revenue  pr 
matters  of  that  sr.rt.  Their  very  existence,  almost.  Is  dei«endent 
upon  it.  Anyhow,  the  facts  exist,  and  I  want  to  call  v..nr  at- 
tention to  it.  and  I  hope  you  will  be  merciful  to  those  ii«"»..j.le. 

Mr.  niRTON.  Mr.  President.  I  think  we  are  men  iful  to 
them  when  we  pay  5  or  10  cent.s  apl»>ce  for  one  of  their  apples. 
According  to  the  principle  I  have  heanl  advfHat»xl  s<i  much  on 
the -ether  side,  practically  tliere  is  no  stjch  thing  as  an  over- 
"^upply  of  c<^nm»<Mlitles.  Like  Adam  and  Eve  when  thev  were 
t  inishtni  from  the  (Jartlen  of  I-ilen.  the  world  Is  all  before  them 
where  to  go.  If  there  is  a  big  .supply  In  this  countrv.  thev  can 
ship  to  s«m;e  other.  I  really  think  the  Senat»)r  from  Oregon  will 
find  that  uo  matter  how  many  a<res  his  constituents  plant  in  ap- 
ples tlicre  will  be  an  ample  market  for  them.  We  should  like 
some  of  them  here  on  the  .Vtlanti<'  coast.  We  are  ready  to  con- 
sume them,  and  while  we  have  not.  perhaps.  l>een  v€>ry  loudly  com- 
plaining about  the  price,  we  would  welcome  a  s«itnewhat  cheaper 
rate  npon  them  than  we  have  beeu  enjoying  in  the  past.  I 
think  probably  If  the  price  were  lower  we  would  consume  more 
of  them. 

•Mr.  Pr»»sident.  I  reganl  this  amendment  here  as  altogether 
out  of  line  with  a  rational  protective  ix»licy.  I  reganl  It  as 
imimsing  a  bunlen  n|Ktn  a  very  hirpe  class  of  t.ur  |»e«>ple.  iiKJud- 
Ins  many  of  those  who  have  come  fn»m  abroad  nnd  with  whom 
it  is  a  favorite  f.xHl.  nnti  again  I  .siiy  it  Is  unjust  to  these  c«iini- 
tries  around  the  Caribbean,  after  we  have  for  years  been  prac- 
tically atlmittlng  all  their  products  free,  to  levy  this  duty  ami 
thus  Impose  a  serious  handicap  upon  them. 

Mr.  WILLIAMS.  Mr.  President.  It  is  a  fact  well  known  to 
those  who  know  him  and  love  him  that  when  he  does  try  to  look 
atrlous  nob<xly  in  the  world  can  l«^>k  more  serious  than  my 
genial  friend  the  Senator  from  Ohio.  The  country  may  l»elleve 
to-morrow,  when  It  reod.s  what  be  has  said,  that  he  was  dis- 
treaaed  lo  death.  Those  of  us  who  know  him  know  that  he  was 
actlac  dfatreaa. 

There  Is  one  con.solatlon  al>out  this  tax  upon  Unnanas.  at  any 
rate,  and  that  Is  that  every  dollar  of  it  will  go  Into  the  Treasury 
of  the  people.  When  tbe  iieople  i>ay  two  ami  a  (piarter  millions 
of  dollars  extra  for  their  bananas,  if  the  ultimate  consumers 


shall  iMiy  it.  they  will  have  the  satisfaction  of  knowing  that 
they  still  have  the  money;  that  while  each  Individual  buying 
bananas  \v\h\  out  his  share  of  it,  the  people  In  the  aggregate 
have  it  all,  yet  It  can  be  devoted  to  the  purposes  of  the  (Jov- 
ernment. 

When  we  taxed  oiangefl  and  lemons  and  pineapples  and 
HUM'S  and  all  these  tilings,  no  voice  of  complaint  was  heard 
fri'm  the  Senator  frorj  Ohio  or  from  anybody  else  over  there. 
Why:  Pe«'au.«e  a  pan.  of  those  taxes  went  into  the  pockets  of 
certain  Interested  paries  who  had  Influence  at  the  polls,  who 
wj.ated  a  tux  levied  en  the  i^eople  In  order  that  it  might  pro- 
t«'«-t  or.  nuher.  profit  them.  Therefore  there  was  a  special  in- 
terest underlying  it.  There  Is  no  special  interest  underlying 
a  lax  on  bai;ana.s.  Ev2ry  dollar  of  the  tax  levied  on  the  people, 
so  far  as  bananas  are  concerned,  will  go  to  the  Government. 

.Mr.  HIUTON.  .Mr.  President,  will  the  Senator  from  Missls- 
sljii  i  yield  to  me  for  a  moment? 

Mr.  WILI.L\.MS.     Yes;  I  yield. 

.Mr.  Hlirro.X.  Does  not  the  Senator  from  Mis.sissippl  know 
iluit  with  the  lmi)osltion  of  duties  on  raisins,  prunes,  oranges. 
:iihI  lemons,  under  the  policy  of  the  bill  of  1890.  the  supply  of 
those  articles  lias  so  ii  creased  that  not  only  is  the  larger  share 
-of  the  demand  satisflet]  at  home,  but  the  prices  now  are  cheaper 
than  they  were  theii? 

.Mr.  w'lLLL\MS.  II  the  Senator  means  to  say  that  the  Im- 
iK.sitlon  of  a  tax  upon  the  various  articles  which  he  has  men- 
tiotutl  cause<i  them  to  go  down  In  price,  or  If  he  means  to  say. 
stiU  more  extremely,  that  his  purpose  and  the  purpose  of  others 
in  fixing  the  tax  upon  these  articles  was  that  they  might  be  re- 
duc»>J  In  price,  then  he  has  said  something  that  is  precisely 
contrary  to  all  that  h?  and  his  party  have  professed,  because 
they  iiave  professed  tliat  the  purpose  of  levying  the  duty  was 
to  raise  the  price  in  order  that  the  man  who  sold  the  product 
might  make  a  better  iroflt  and  pay  his  laborers  higher  wages. 
You  may  rest  assured  that  wherever  the  levying  of  a  protective 
tariff  of  any  description  has  beeu  followed  by  lower  prices  than 
existed  l)efore.  It  has  not  been  because  of  the  levying  of  the 
tax.  but  has  been  been  use  of  something  else. 

You  may  rest  assun-d  of  the  fact  that  wherever  a  protective 
tax  has  been  followed  by  the  result  of  reducing  the  price  the 
tax  has  failed  in  the  purpose  for  which  it  was  levied.  But 
if  the  new  position  till  at  once  taken  by  the  Senator  from 
Ohio  were  correct,  then  I  might  arrive  at  the  conclusion  that 
l>erhaps  Hawaii  and  Porto  Rico,  and  perhaps  the  Philippines — 
as  long  as  the  blessed  archipelago  is  under  our  flap;  God 
grunt  that  it  may  not  be  for  too  long— might  succeed  in  pro- 
duv'ing  enough  bananas  to  cheai>en  tlie  cost  to  the  American 
consumer.  But  wherever  his  party  has  levied  a  duty,  the  pur- 
|)ose  of  the  duty  has  failed  If  there  has  been  a  cheapening  of 
the  article. 

I  am  not  going  to  play  with  this  proposition.  Someboily  Is 
going  to  pay  two  and  a  quarter  millions  more  for  bananas.  Of 
course  they  will  have  to  do  It.  The  tariff  is  a  tax,  and  a  tax  is 
a  burden,  and  someboly  has  to  bear  the  burden.  Y*ou  can  no 
more  make  people  rich  by  burdening  them  than  you  can  pull 
yourrelf  over  a  fence  by  your  lH>ot  straps;  and  when  we  levy 
this  tax  upon  bananas  somebody  will  have  to  pay  it.  Who? 
The  c<insumer. 

Who  is  the  consumer?  The  general  body  of  the  American 
r>eople.  What  Is  the  burden?  What  is  it  on?  If  you  ask  me 
whether  a  tax  is  good  or  bad.  I  want  to  know  first  the  rate  of 
the  tax.  and  I  want  to  know  next  the  article  upon  which  It  is 
levie<l,  so  that  I  may  determine  how  burdensome  it  is  to  the 
;:eneral  run  of  mankinl. 

I  want  to  know  how  necessary  it  is  In  their  lines. 

Why.  my  friends,  wtien  people  read  the  newspapers  and  tlie 
HrcuRD  ^o-morrow.  thev  will  think  that  the  Senator  from  Ohio 
almost  crle<l  when  he  talked  about  putting  a  duty  of  one-tenth 
of  1  cent  per  pound  upon  a  "basic  food  protluct  of  the  people" 
in  the  shape  of  bananas.  Yet,  if  I  am  not  mistaken,  he  was  one 
of  the  gentlemen  who  wanted  to  keep  a  duty  upon  bread, 
nnd  up«m  meat,  and  u|K)n  potatoes,  and  upon  apples,  and  upon 
everything  else  under  the  sun. 

I  started  to  say  something  about  "  vota  Italiano  "  at  election 
time.  .Maybe  that  has  something  to  do  with  it.  We  impose  a 
duty  of  one-tenth  of  1  cent  per  pound  on  bananas.  It 
lakes  from  four  to  flv?  bananas  to  make  a  pound,  depending 
ut)ou  the  size  of  the  ba  lana.  It  would  take  five  or  six  of  these 
little  Jamaican  bananas  to  make  a  pound,  I  suppose — certainly 
lire.  <me-fourth  of  one-tenth  is  one-fortieth  of  a  cent  on  a 
Imnana.  I  have  not  th?  slightest  doubt  that  this  duty  is  going 
to  iniiwverlsh  the  downtrodden  worklngman  of  this  country  to 
the  tune  of  one-fortieth  of  1  cent  for  a  banana;  or.  If  it  is 
one  of  the  little  Jamaican  bananas,  one-fiftieth  of  a  cent  for  a 
banana. 


This  is  one  of  the  things  where  perhaps  the  burden  will  not 
fall  on  the  man  who  eats  the  fruit.  It  must  fall  on  soun'botly. 
I  read  the  article  to  which  the  Senator  refers.  It  was  sent 
to  every  Senator  here.  It  was  very  well  written  and  very  nice. 
I  expect  It  was  sent  by  the  United  Fruit  Co.  as  a  present  to 
each  Senator.  In  order  that  he  might  uuderstaud  what  the  Tnlted 
Fruit  Co.  meant  or  wanted.  _ 

Bananas  are  sold  In  the  grocery  stores,  and  they  are  sold 
from  the  little  carts  on  the  street  corners  foi;  the  nickel.  If 
every  cent  of  this  tax  Is  reflected  uix)n  the  man  who  l)uys  a 
nickel's  worth  of  bananas  It  will  be  one-fourteenth  of  1  cent  for 
each  nickel's  worth.  Now,  bananas  are  not  a  n«>cess;»ry  arti<'le 
of  food,  of  course.  Every  one  must  know  that.  Bananas  are 
In  the  United  States  a  luxury.  Every  one  of  us  knows  that. 
They  are  a  luxury  which  many  poor  ix»ople  love  and  many  iKwr 
people  eat.  In  proportion  as  that  is  true  they  ought  not  to  l)e 
made  more  costly  to  the  people.  Nevertheless,  when  you  begin 
to  talk  about  foodstuffs  no  Americ-an  considers  the  banana  a 
regular  article  of  diet  of  the  American  people. 

We  have  not  j-et  even  leame«l  to  cook  bananas  green,  as  they 
do  down  in  South  and  Central  Amerli.^a,  where  they  do  more 
nearly  take  the  place  of  a  regular  food.  We  eat  them  simply 
as  a  fruit.  They  are  no  more  a  part  of  our  food  in  this  coun- 
try than  oranges,  not  so  much  as  apples  are,  and  yet  these 
same  gentlemen  who  quarrel  about  a  duty  of  one-tentli  of  a 
cent  per  pound  on  bananas  were  trying  half  an  hour  ago  to  put 
a  duty  of  25  cents  a  bushel  on  api»les ! 

I  am  afraid  they  think  there  is  politics  in  this  banana  duty, 
and  perhaps  there  may  be;  and  perhaps  for  a  little  while  some- 
body will  carry  It  out  to  the  consumer  and  lay  the  tax  upon  him. 
But  very  soon  afterwards  the  man  who  does  that  will  have  to 
compete  with  the  other  little  fellows  that  are  peddling  banansis, 
and  with  the  other  little  grocers  that  are  selling  bananas;  and 
I  am  almost  tempted  to  say  that  this  Is  one  tax  that  will  not  be 
reflected  in  the  final  price  to  the  men  who  eat  the  baimuas. 
The  United  Fruit  Co.  will  have  to  pay  It.  The  jobbers  will  have 
to  pay  the  United  Fruit  Co.  The  grocery  men  will  have  to  pay 
them.  But  the  amonnt  of  profit  upon  bananas  now.  between 
the  time  they  are  Imported  into  New  York  and  the  time  they  go 
down  the  throats  of  the  men  who  buy  and  eat  them,  is  about 
100  per  cent.  The  present  price  is  made  up  In  the  meantime  in 
the  processes  between  the  United  Fruit  Co.  and  the  purchaser 
from  the  fruit  stand.  Carry  one-tenth  of  1  cent  iier  ix)und 
down  through  all  these  processes  and  see  what  will  become  df  It. 

If  this  duty  adds  anything  to  the  price  to  the  consumer  It 
will  add  one-tenth  of  1  cent  per  pound.  If  it  is  lost  in  tbe 
shuffle,  as  I  verily  believe  it  will  l>e,  somebotly  will  have  to  make 
99.9  i>er  cent  profit  instead  of  100  per  cent  profit. 

Competition  with  abundant  margin  for  competition  may  take 
care  of  that. 

If  not,  nol)ody  will  be  bankrupted  and  the  suffering  ixK>r  will 
not  suffer  more  than  one-fortieth  of  1  cent  than  they  sulTer  now. 

I  read  the  article  that  has  been  referred  to  and  so  abundantly 
quoted  by  the  Senator  from  Ohio;  and.  as  I  have  said,  it  is 
delightfully  well  written.  It  is  remarkable  that  It  should  liaAe 
come  out  Just  at  this  time,  too,  and  that  it  should  have 
beeu  worded  or  headed  or  entille<l  the  way  It  was.  You  w«)!ild 
have  thought  the  man  who  wrote  It  had  no  reference  to  anything 
In  the  world  but  the  beautiful  International  relations  between  us  '■ 
and  Jamaica  and  Central  and  South  America.  Beautiful  coin- 
cidence ! 

The  United  Fruit  Co.  imports  nearly  all  the  bananas  that  a^p 
imported  into  the  United  States.  I  have  forgotten  the  projior- 
tion;  I  had  It  in  the  subcommittee,  but  I  have  forgotten  it  now. 
My  recollection  is  that  it  Is  about  two-thirds,  but  I  am  not 
sure  of  that 

Mr.  SIMMONS.  Practically  all  except  those  that  come  from 
Jamaica. 

Mr.  WILLIAMS.  Practically  all  except  about  one-third  of 
those  that  come  from  Jamaica.  It  not  only  does  that,  but  it 
owns  the  ships  in  which  they  are  brought :  and  that  is  not  all.  It 
has  gone  down  there  and  has  begun  to  buy  up  the  lands,  and  it 
uses  its  ships  to  oppress  the  otber  pec-ple  who  raise  Imnanas. 
It  brings  bananas  from  its  plantations  in  Central  America  and 
the  West  Indies  into  this  country  In  good  condition  when  they  are 
ripe,  or  when  they  are  at  the  stage  where  they  will  be<>ome  rijie 
by  the  time  they  reach  this  country;  and  they  tell  the  other 
fellow  whose  fruit  Is  spoiling  on  the  tree  that  they  "have  not 
room  for  his  fruit  this  trip."  In  my  private  opinion,  the  Unite*! 
Fruit  Co.  will  pay  most  of  this  tax  in  the  long  ran. 

But  suppose  every  man  that  buys  a  banana,  every  child  that 
buys  one.  and  everybody  that  goes  to  a  circus  and  gets  one  at 
the  circus,  pays  this  duty  at  the  rate  of  one-fiftieth  of  a  cent  i>«>r 
banana  or  one-fortieth  of  a  cent  per  banana  more  tlxan  he  would 
have  paid  otherwise.    You  still  have  the  consolation  of  knowing 
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dollnr.  ^rvrj  dime,  erfrj  uiHsrt.  erwy  «*pnt  of  the  two 

a  q— Iter  million  tloltura  is  in  y«>ar  Tmsury  and  sUU  be- 

tD  TOO.  and  tlMt  It  was  a  real  Kovcnunratal  tax  leried  .ind 

ref^vad  bj  tlw  C^oTernnwnt,  aad  UMt  it  did  not  leak  on  tbe  way 

o  tbe  porket  off  nume  prlTnla  vpadal  pnrpone. 

Mr.    PrcaUtaat.  tlM  niiiiiiaaiinl  kna  a  riitbt  to  tax   me.      I 

v(>  mid  aererml  times  that  It  has  a  right  to  take  lo  per  i-ent 

Ml  per  cent  or  100  per  rent  of  all  I  have,  if  necesaary-  In  order 

......  -r  pivemmenlal  purpMC*.     It  lias  a  right  to  tax  vm  on 

!  iMi  bannMMi  or  on  Inad  or  In  any  other  way  It  chooses 

<'jrj.    But  fri>m  my  standpstet  it  ha!«  not  any  rieht 

nickel  out  »f  uiy  pocket  la  ord**r  to  put  it  into  the 

picket  of  the  Senator  frum  I'Ub  or  tbe  Senator  from  Wis- 


Tiwp,  (he  peor*^  i«y  this  tax.  but  the  peoi>ie  get  the  money. 
»   other   taxe*-  proteitive   taxcn— which    neTer   distressed 
of  the  renthTiten.   who  hare  soddenly  dlscorered  what  a 
hfnic  ft»o<l  i>t  iins  nre.  leak  on  the  way  In  ureater  or 

pn»i>«»i'ti'  "-  .  .^ead  of  landing  lu  the  pe«jple'8  Treasury 

IbmI  In  stiniebuilv's  private  treanary. 
This  Is  abnotaCeiy  a  rerenoe  dnty.  with  not  eren  Inrtdeotal 
J  rotertlon  «e  any  soul  In  the  worM.  Penators  on  the  other  side 
jjare  been  twittinc  no  ahotit  luH  bsTlng  eoonsrh  duties  of  that 
niis  Is  one  that  la  all  right,  at  any  rate. 
Mr.  WBKKS.  Mr.  I»r««ldeiit.  I  preoMJt  ;i  protest  to  (be  Prerf- 
lient  and  fongrem,  signed  by  a  larre  number  of  citiseti.*.  nuiny 
<t  whom  livp  in  thr  lu.rtb  end  of  Itoston.  a  section  of  tbe  city 
t^t  ii4  ocruH*><l  \Tnr  largely  l>y  thonn  «f  fotel^  hlrth  av  porent- 
I  should  like  to  hare  the  inatuit  rand  nnd  inlnfcd  as  a 
|£ir1  of  my  remarks^  wlth«<ot  taking  the  tluie  to  rend  the  naawo, 
rhW-h.  however.  I  wUli  T»riittwl. 

The   VICK   l'Rl-»II>KXr.     Is  there  obJectloB?     Ttie   Chair 
l^i-s  none,  nnd  tbe  Hccretary  will  read  aa  requested. 
The  Secretary  read  aa  foBssrs: 

n»».  PmiUent  irOSe*  mud  r»#  Mtwthm  of  Ike  Senate  ami  JTssss 
mf  Mrprrarmlmtiret.  WmaMm^tmrn.  D.  C: 

W<«.  tfc«  ua&fnixme^  r»«p»rtfp»y  and  csranttj  svtitioD  too  »a«  Is 
I^MiM  tbr  STttiMtM^  tAZ  o*  bftBMMML.  Tkfl  >«aans.  &•  we  all  know.  M 
I  nir-Hf  IMS  Butritiom  tkaa  milk,  sad  kwg  scs  ccaacd  to  b*  a  ^^^'Ji 
^  ^-4ms  tbe  feansaa  la  BBlvsnally  mmr^^  aa  ana  of  tbe  ■kcsbHIm  af 
1  f^.  TW  9t*f  of  laasasa.  kwt^d  of  cota^  op  aa  have  tha  aaat  of  tba 
« ttM>r  fmJitalTi,  kwa  saoa  Aawa.  and  tW  quality  of  tk<>  ttmU  has  kaan 
|r«4tlr  Improved.  To  Impnsa  tbia  tax  wwald  meaa  to  Iscreaar  tbo 
I  rr«nt  bordia  of  tbe  Mgh  eoot  of  IItIb);. 

I  N.rrc. — OitelBal  alsaatassa  of  aaaos  balow  have  bc«a  t^sl  to  lion. 
,\n,lruw  WUaon.  FMsliiat  of  tba  CaMsA  Btataa.!  ^    ,    ,^  ,^      .,., 
Armaria  Bma.  Co..  Boatoa.  Mass.;  Joaanh  A.  Dr  Pcas^JIOl 
Mata  Mtrv<<  M«>ilfard.  Maaa. :  Howard  Balphi.  n  rrea- 
rott  y<   -^-t     Krrrrtt.   Maaa  ;   Ralpb  nssta— i  iii.  9  Ab- 
bfOM-  Kevara.  Msw. :  ^ml  J.  MartaU.   U  Wast 

Da^ba  t.   BoMoa :    Martin    R.   Adsaao.   ST    Hlgh- 

laaA  Bwsd,   beai«nr(lk\   Maaa. :   Jnba   Hatpia.   45   1*Ipit« 
Avsnac.  Bvsratt.  Maaa. :  G.  C.  Dl  Fatta.   IS  Claytewme 

&fVOl.  TH>rrhMt«  T :  .4ohil!<»  Forte.  .".-J  llanoT«r  Straat. 
Mmi  ;  .Vlfonao  UaetU  TtW<  Broa«lwaj.  R.v.r* ;  B.  <\ 
irkaak.  SB  Traa  Btroat.  Re<r*n>:  J.  D.  Eolla.  43  Tris 
■uat  »iroa«.  BosSaa :  L.  A.  BapaMa.  10  Tiiaiiat  Btraat. 
Baatoa:  V.  CUrra^  3M  Haaaoaf  Straat,  Boataa :  J. 
Plakofbky.  13  Cottsar  Street.  Brvrra:  T.  IT.  Kallar.  44 
HaaoT«-  Btrart.  Boatoa :  A.  C.  PettCB^III.  Hotel  Brewa- 
t«r.  Baatsa ;  A.  Whlta.  S2  liaaavar  Bticai.  Boataa :  C.  B. 
LMMr«.  4»  Traaoat  Btraot.  Bootoa;  A.  •.  cnaak. 
rr«  HanoTW  Strwt.  Boston:  C.  IVIIomaao,  21  Ckdaaa 
8rr<<K.  B«Mt(»a :  L.  Dp  <'aae.  .<V41  l*ark  Btraat.  Dsr- 
cbcatcr:  ('  r-Tser.  93  Mjrtla  Strwr.  BoaSsa:  A. 
31  >nl  Btivat.  Boaioa :  A.  'T«YiiklBetto.  41 

Si  ..itt    Beatoa:    A.    11akor->ky.    J    rolta- 

Ptafo.    Buatoa;    T.    Oraa,    139    KittrMbpa   Strvot. 
Boalladale:    Ih-nry   8anti-^uo«so.   41    Clark   Straot.   Baa- 
toa;    J.     Rfjaara.     SM     Hanover    Street.     Bastea;    D. 
4»«Tlfo»t  Mrf^t.   Boataa :  B.  GoMaaa.  23 
t  Raabary  :  M.  Uberaaa.  14  Wast  DaB- 
Mtoa:   C.  C    ColesHHi,  1»  Banks  Btraat. 
WMt   BatiitMa;  L.   P.    Woolt.  S  Spr (as  Street.  Dar- 
rtoeater:  T.  J.  Ontty,  43  Traiaat  Street.  Bootoa :  l\  B. 
Zi>Un.  4:t  Tremoot  Street.  Ikuttan  :  J.  K.  I>aB7.  4.T  Tro- 
BMol  Htreet.  Boatoa :  W.  B.  Caanbatt.  M  Bock  ATsauf. 
I.rnn  ;   « -harl««   Indtearo.  BhSt  BasSaO :   P.   Ds  Btafbao. 
&  Winihrop  Block.  East  Boatoa:  A.  Csagtaao.  Ptabir- 
tea    KalMlac.    Bastan :    P.    U    Biswas.    IM    Inferrale 
Btreet.   Roxbary :   «).  Bavertao.  4tl  Ceaaaerrial  Siraat. 
Boataa :  P.  rVrroae.  9BS  Maratom  Street.  Kast  Boifloa : 
J.  TVrraae.  SBB  Baratoca  PtreeC  Kaat  Baatoa  :  M.  4;astl. 
>.t»ra  Bireet,   Boataa  ;  J.   J.    lM>heriy,  SB  BSrrUBB 
Roxbury  .  W.  A.  Aylward.    17V  M  Btiast.  Boatt 
tv**r<>a:    U    Venll.    ?«•   Bla««    Btreet.    Beatoa;    P.    W. 
MrKaa.  Bt8  Bhawmat  AssOfaa  BaoSaa;  P.  Bfaaa.   200 
VTMiblBBSaa  BtrsM.  BosSsa:  P.  Plysa.  3f  Qraea  Street. 
B»Si^tea,  Maaai:  B.  W.  Maxwell.  TS  FtaMant  Sir<^t. 
Boatoa :   If.   asrclls.  4Ba  Baaalamoe  BlrsaC.  East    Hea- 
toa;   M.   Moretlo.   14   Nartb   Beware.   Baatoa:   P.  Carey. 
kS  ilenWi  Htraat.  Boaiao:  W.  Doody.  M  Tjler  Btraat 
AJ*-  '*'-  i**^*?-  » 1,  Maaa^psra  Aeaaaa.  Baears; 

atiast  Baeera :  T.  Cos.  TIT  rsikir  Street. 
B.  llnralB.  SB  Oak  Btraat.  Bostea :  J.  J. 

MeeMsB  Btf*e«,  Esat  Baaloa ;  W.  iiolaa. 
IQB  Matn  Btreet.  Beorett :  G.  P.  Baitaa.  T44  Brawlway. 
BaaervUle:  II.  P.  Barry.  3B  Biaifcllai  Btraat.  Rroak- 
Une :  H.  L.xkikart.  ft  i'mo^away  Btreot.  Boaton ;  Vi.  P. 
Bortleii.  19  -nir*  Btraat.  Kaat  CaabrMae ;  J.  Aaiboay. 
Baalia.  MMa^ :  H.  U  Haaa^  4B4  Maaia^waeta  Ai  laai 
▲ritegtoa;  J.  r.  McDsnoagk.  t  Harvard  Street,  Ba^ 


-outb    UoatoD  :    J.    1*. 
vn:    I^   Mlt<h.'l!.    •j.'V 
A.    II.    .Viltnl.    Ai     ' 


nnctoa;    8.    Skelbtmnie.    •»    Roi'  -      '^■!'^.    Boston:    P. 
MaufoKL  357   Msin   Btreet.  Cbi-  :   J.   HancMBd. 

37    lireea     Street,    BiMtuo :    A  III      imtnaiu 

toa  :  iK  J.  lIciaeT.  ;..'.;   li.snli  Street.  H<hiMi 

_       W.     Gerard.     10    Earteo     Street,     Ho-f.o  :     8. 

Hinder.    49    I'ort^r   Strwt.    Itv«ron  :    J.    H.    I"  :i«» 

Htaulford  Street,  llostuu  ,  1.    S>l)eit.>.  M  An  "-ef 

BokCub  :    J.    P.    <;<.rm«n.    l.VJ    V    Street.    So«it!i 

E.    J.    KratiD?.    10   Katon    Street.    lUiaton  :    W.    A 

3^•J   llaaorer   Stn^f.    M     •—      '      '     i-.i.-..     .: 

Str^t.  Charleatovn  ;  J 

Boaton;  J.   W.   Kvan.   ?.: 

L.   J.   Doberty.   Ill    Tbtrd   - 

Leary.   12}*   lllrh   Str»-:.   « 

PIftb    Street.    South    Bioton 

Mass. :   B.  <-.  Christen. I.  n     lO   Wilson   .\ venue. 

Maaa.:  L  Varmick,   :  "  "-  >^tre.t.  l»ortbettpr  .  V.    ... 

Lee.    13    CoraJag    "  u ;    S     Jou,-.     l!i    line 

Btreet.    Boatoa:   H .  ......     :;•.•   A»?il«^   Str.-ef,    lUx- 

toa:  W.  Lfc  Kerrto.  13  Xarrlva  Sii.>.f.  llo»(on  :  U.  Cor.».r. 
Lawreace.  Maaa.;   N.   Harri*.  7'1  r- -.nr   .*v»ntie.   n* - 
ton  :    J.    P.    Havlin.    305    Silver    St  th    lluitia  ; 

K.   U.    Dew.   4   Ijiwreoee   .Avenue,   i  n:    A.   ^p.; 

daro.    11.'    RI<hnioad   Sir«»t.    Bost'm.    M.   «iar<ln<>r.    3.'>t 
Weat     Klna     Street      Bro«-fctoo.    Mk>-<.  :    B     <ine<<o.    1*7 

Eton  Strj^-t.  B<wton  ;  »'.  Booth.  .'J.'.  Ka«t  Sisth  ^ V 
th  B.xJt.n  :  W.  <\  Rich.  1'7  LlniMln  Stmv't.  ■ 
town;  E.  K.  Hk-b.  S.*;  AT,jn  lla.  *  Alinct.in;  C.  Kr;. 
T  Kimball  Street.  Roxbury  ;  >V.  I  ..  L.oWfll.  .Mast. ; 
J.  F.  Iiooley,  280  Cotta«e  Stree  ,  -iter:  B.  Wrl«hf. 
Everett.  Maaa:  P.  Bal«la«s.-ir'»,  -^2  Thatcher  Str»'«»^. 
Bosf.-in  ;  B.  Arnv^tronc.  l.">7  rai»«eKaT  Strr-t.  B'»8ton  ; 
W  -  1j7  Cauwwa.v  Street.  B-iston  ;  S.  I»U 
viK  -idicott  Strrrt.  lU-^ton ;  I>.  C.Hmsl.  1:17 
m,;.,.ti  ...1,^-!.  Boston:  A.  Dl  N.ip«ll.  !«:»  f^. !(-..,» 
Street.  Booton  ;  O.  Chrtstforo.  l.t  Thatrher  Str 
toa:  L.  Olllla.  105  Nortk  Washiuatoa  Street.  I 
C.  CarlMiae.  II  Thatcher  Street.  Boston:  T.  Arin.  ha. 
174  Dmm  Street.  Eaat  Boatoa;  O.  C.  Ctwk.  .17  Thatrh.r 
Btreet.  Bo«toa ;  C.  E.  Reed.  1^1  Htantford  Stre<  t.  Bcn- 
taa;  C.  H.  Winter,  4«7  Dudlor  Str.-et.  U<  ston ;  V. 
Dokerty,  S27  Metford  Street  Char!e-'t<.t\  n  :  .1  «  aprf... 
9Bk  l*belaaa  Btieat.  Bast  Boatoo ;  J.  Annad^ira.  IM 
Priacs  Street.  Boatoa:  P.  Carbooe.  14«  EinUeott  Str<«-t. 
Baalaa:  I*.  Anaaloae.  21«  Endirott  Street.  Bost«n ; 
A.  J.  CobIo,  ^2  Bndlentt  Street,  Boston  ;  J.  Cuarauto. 
t  Tbatcber  Str»-et.  Boatoa:  P.  IVvIln.  tW  Kndicoit 
■treet,  Pooton  :  K.  Ruwo.  25  Lewis  S'reet.  Everett; 
C  Msdow  B4  North  Margin  Street,  ni^ntoa :  W.  J. 
Itaawcy.  10T  Haverhill  9trr^t.  BcFton  :  M.  T..  Bact>n.  22 
BoUtCT  Street.  R\erott ;  E.  C.  Bloom.  TSO  Ueacnn  Street. 
Baatoa:  W.  Onrfleid,  2  .Vlcott  Street.  A  Hat  no :  1'. 
NVw  Harbor.  Me.  :  D.  J.  Conor.  26  Tr.-- 
et.  itoatoa  :  D.  Staatajarl.  2  Kdc^-worth  Street. 
Cbarleatnwn  :  \V.  Harlela.  197  Kmhcott  Street.  Bu.'^ton  ; 
A.  M.acbolll.  27  Skeaf  Street,  bosfn ;  J.  Lepero.  22 
TTiatcber  Street.  Boatoa:  W.  K.  JIe«ir..i^  r:4  Uarvjrd 
8tn»et.  B«>!»ton;  J  Mastranirein.  21H  Kadicott  Stre-t, 
Boatoa:  P.  DIataclo.  M  North  Mantia  Street.  Bo*>ton  ; 
P  Jarklln.  11  Tbatcber  Street.  Br>3t>« ;  c.  C.trtlne.  47 
E!aivix>ii  Street.  B««ton ;  K.  J.  Jooex.  Revere.  Mas«.  : 
J  Aroitao.  12  Thatcher  Street.  Buoton  ;  K.  Brnnzo.  7'.» 
Nortb  Marsia  Street.  Boatoa:  J.  Jack'nan.  17  'lliairbfr 
Strv^t,  BoKtoa  :  W.  BevtlaeiMa.  t»  Nortb  MnrKia  Street. 
B<>«tua :  C.  Spagnuok).  135  Kadlcott  Ktroet.  BoNlnn  : 
C  Kmnr.  11  •nritrher  Street.  Bortnn ;  J.  Dobcrtv.  1:52 
M  '  i:  .\.  Ziarl.  M  Cuv.-  Street,  Boston; 
T.  liaaover  Street.  Boston  ;  J.  Ooartr^  \ 
7  lUat-Lir  ^street.  Boatoa;  M.  l':kpnrito.  107  >\a>*<.ilu.; 
tan  Stret-t,  Boatoa;  M.  Roeeo,  11  llmtucn  Str---'. 
Ckaileotowa:  8.  S.  Roaeatbal.  Xi  Mniellan  Street 
Darckeater;  S.  \.  Frahk.  4::  llolfair.Jer  Street,  Roxtmrv  : 
J.  J.  Kenaey.  10  Myrtle  Slre«-t.  IUmIuu  ;  U  K.  MiMil 
Itan.  7S  Ttiupie  Areatie.  Wlathrr.p  ;  J.  J.  Il.illahan.  ;..'• 
Allea  Street.  Boataa:  8  J.  Mahomv,  4S3  MeriiJi4)n 
Htreet.  kaat  Boatoa;  A.  A  McUna.  ::tL2  Beacb  Street. 
Ilevere ;  K,  II.  WallU.  Irvln:;t<.n  Strer-t.  Boaton:  J.  11. 
Towae.  Btoeaktoa,  Mua. ;  E.  A.  IIei,<h.^r?pr.  4H2  Nor 
tsast.  Baalan:  A.  Helaalev.  2r>t  Sbawmut  Aven^  -. 
t:  Hash  Beaton,  (»ri —  !'  '::>it!i.  Massi  :  J.  Mur 
ahy.  8B1  BkM  HIU  Avenue  u-r  ;  W.  H.  OCnnoor. 
TB4  Parker  Btreet.  Roxt;.^.  w .  H  I>oyle.  83  St. 
Botatpk.  Boston :  J.  B.  Bpargo.  Meilway.  Maaa. :  II. 
Harrta,  Betmoat,  .Maaa.;  C.  M.  Mortean.  ibelaca.  Maaa.: 
F.  Allen.  Modford.  MaM.  :  E.  B.  Soiitb,  46  Maxwell 
8tre«t,  (toston  ;  R.  W.  O'.Nell.  Dorchester.  Mass. ;  J.  A. 
MoCartbv.  Doecb*  ster.  Ma.'oi  :  ()  M.  Ilcrdman.  N*>  <1 
Maaa  :   C.    S    ('tklnan.   450  Massa>*buaett^  Avemi' 


Boatoa ;  K    F.  Ilaywar ' 
Bky.  t28  East  Cottase  - 
i»   Baatltnti    Str^' 
Maa.:  w.  r   She;i 
A.  ilamiltun,  •> 


,.     ....         .      -       3J4^;     J       J        J^of. 

.e^ter  :  J.  X  OsborB", 

A.    Volpe.    Medford. 

Wasblnrton  Street.  Boston : 

t  .\veDCc,  Dorchester  :  J.  A. 


Caltahan.  SS  CowUdae  Ktrvet.  Bronkllno :  J  IV.  Kn^lSh. 
M>  Hewlett  Btrset  Baatoa  :  C.  J  lllll.  5  Carnio  Street. 
Darcbeater;  H.  rjaiiaita.  Concord.  Maaa.;  W.  E.  Hap- 
xjwHl.  Bt>atoB.  Maaa.:  J.  Struwelt.  BoMton.  Maaa.;  J.  r. 
Kennedy.  l»rovidencf.  B.  I.  ;  K  H.  OreJnlns.  Bi^-it'ii. 
Maaa;  IL  P.  Wkaeler.  Baataa.  Mtss.;  W.  E.  Muri>*  ., 
Baatoa.  Maaa.;  P.  C,  CyBrtea.  Boeioa.  Mam.  ;  A.  Sant<»- 
ISBMIL  Saltb  BulMlng.  Boatuo  :  K.  Maretta.  9»u)  Sara- 
taBa  Bifaet.  Bast  Boatua ;  A.  Ixwehl.  11.'  Neptuns 
Btreet.  Bast  Baataa  ;  J.  L.  CapeaxitL  Smith  BalMlaa. 
Baatoa:  B  T.  Leotuud.  48  Trcaioat  Street.  Boatoa':  JL 
LaabonUni.  .t6  Imloo  Street.  Soau-rville ;  F.  Repucci. 
tS  CtarSeB  Street.  Bsatoa :  P.  B  L  veronl.  15  Cotirt 
Bqnaie.  Boatoa;  M.  Leporl.  tJC".  Revere  Street.  Bevere ; 
J.  Uarda.  3ftO  Haaover  Sti.f>t.  l'.oKtuB ;  B.  Laoaardl. 
in  Court  Sqaar*.  BostoB  :  M.  1...  Magulre.  East  Boatoa. 
Maes.;  J  A.  Bheeban.  4<S  SBrattga  Street.  Kaat  Boa- 
taa; J.  A.  IM  PSaa.  Revero.  MX**.:  A.  O.  MoeanM.  « 
Street.  Baatoa :  P.   •  r.l7   Hanover  Stnet. 

D.  Malaai.  3  Mec:  ^t.  Revere;  8.  Bacci. 

.tS  North  Bennett  Street.  Boktun  .  W    Kinnmns,  14  Saia- 
Strett.  Cb»rlt»towB{  F.  BtcTena,  7  Water  Strest, 
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Boston;  I.  GrIIII.  2.T  Howard  Street,  Boston;  F.  Car- 
l>ariua.  14  KulSon  Street,  Boston;  H.  Saohcssl.  19:J 
Maverick  Street.  Knst  Boston  :  8.  Cassas*.  1  I'nltv  Street, 
Boston  :  J.  A.  Cunio,  3  Fulton  IMace.  Boston':  M.  F. 
i'alish.  r>l  Fowler  Street.  Dorchester,  Mass.;  L.  Stroock, 
75  Carolina  Ar.-nuo,  Koxbury ;  D.  l/otnltardo,  302  Sum- 
mer Street.  liost.ei  :  l*.  Caprlsco,  21)  Kirbmond  Street, 
Boston :  II  L.  Mudsott.  31  Richmond  Street.  Kcston ; 
W.  Farrell.  M4  North  Street.  Boston  ;  F.  L  Henry.  62 
lijoysom  Stnet,  Boston  ;  M.  Premoll,  4  L.inKdon  I'lace, 
r.oston  ;  O.  Tein?riin,  3  I^n^don  Place,  Boston  :  C.  E. 
Shoall,  197  Shawmut  .\venue,  Boston;  .1.  M.  Hiibi>ard, 
32  Fowlund  Street,  iJorchester;  A.  L.  I'oto.  17t>  North 
Street.  Boston;  D.  I*allldino.  I.'m  North  Street.  Boston; 
L.  Fucllk.  l.%7  .North  Street.  Boston  ;  Kanellopolu.*  Bros  , 
224  .North  Street,  Boston;  .N.  Colone,  176  North  Street, 
Boston ;  V.  Fergnaul,  190  North  Street.  Boston ;  F. 
ristorlno,  190  .North  Sireet.  Boston  ;  R.  Cotccchla,  170 
North  Street.  Boston:  N.  Do  Bourls.  176  North  Street, 
Bostrn  :  J.  Plstorlno,  1'.2  Jerome  Street.  West  Medford; 
M.  Ouldl.  240  Hanover  Street.  Boston ;  D.  \.  Vis- 
coDtl,  010  Washington  .Avenue.  Chelsea  ;  F.  Wal- 
ter. 148  Prince  Street,  Boston  ;  J.  Andv.  40  School 
Street,  Charlesto«-n  :  .?  Dotiahne.  225  Kn'dicott  Street, 
Boston;  R  J.  Mnnfrl,  2  Albred  Court.  Kverett ; 
J.  H.  Johnson,  140  Causeway  Street,  Boston; 
W.  NIcollnl,  C9  Kimball  Avenue.  Uevere  ;  C.  Flnle.v.  102 
Proctor  Aventie,  Revere :  F.  Morrill,  259  Shawmut 
Avenue.  Boston:  B.  Kouglas.  146  South  Common  Street, 
I.ynn  ;  M.  Brown.  91  Waverlv  .\vinue.  Revere  :  W.  W. 
Vijrston.  49  Pearl  .\veaue.  Revere:  J.  F.  Ronch,  15 
Walnut  \venue.  Revere;  B.  Farrell.  318  Ocean  ,\ venue. 
Hever.' :  K  .\.  Mornn.  8  (larfteld  .^veuue.  Kevere ; 
II.  Berk>wltch.  4S1  Beach  Street,  Revere:  H.  Carroll. 
3S  Erwlii  Str.Ht.  Winthrop  :  II.  .Marsliell.  29  Otis  Street, 
Revere:  M  Luenn.  •_'4  Shirlev  .\venue.  Revere:  N. 
Prince.  70  Highland  Street.  Revere;  A.  D.  W.  Ueid.  44 
Gnrfleld  Avenue,  Revere;  J.  J.  Kerrigan.  120  Walnut 
.\ venue,  Revere:  !►.  J.  Shaughn''.«;K.v.  157  Baker  .\ venue. 
Revere;  J.  Reed,  9  Walnut  .Vvenne.  Revere:  F.  l»ornn, 
41  Itakrr  .\ venue.  Revere:  M.  Kastinan.  6  Kellldere 
Street,  Revere:  J.  I.ane,  199  Shirley  .Avenue,  Revere; 
F.  (^iNel  ,  9  -\iilier  Stre.'t.  Boston;  J.  Doheney,  113  C.ar- 
fleld  .\ venue.  Revere :  K.  Butler.  61  Kimball  Avenue. 
Revere;  F.  NIcollnl.  «1  Klmhall  Avenue.  Revere:  K.  H. 
Homer,  114  Main  Street,  Winthroi) ;  T.  F.  Ilarrigan. 
f>2  Plea!«fint  Stn-ef,  Charlestown  ;  W.  Dunzall,  18  Web- 
ster .\veniie,  Boston  ;  F.  Ciuiuali,  18  Webster  .Avenue. 
Boston ;  M.  Marotta,  4  Langden  Place.  Boston  ;  M. 
I^Dzilla.  53  Co<^>|>er  Street.  Boston:  M.  l>e  .\ugells.  l.T 
Lewis  S;reet.  Boston  ;  J.  Dalev,  174  Paris  Street.  Kast 
Boston  :  N.  Tadesco,  1.37  Findloott  Street,  Boston  : 
J.  Forglii,  166  Prince  Street.  Boston:  F.  Mlnegall.  90a 
I'rince  Street.  Itoston  ;  J.  Mastono.  216  Kndlcott  Street, 
Boston;  F  Forglorl.  166  Prlnt-e  Street.  Boston:  F.. 
Tremost.  1.56  Cottage  Street.  Boston:  W.  W.  and  C.  R. 
Noyea.  Boston,  Maaa. ;  A.  Y.  Nlckerson.  Fall  River, 
Maaa. ;  )I.  A.  fltinsenhlser,  Somerville.  Mass.  ;  Almcda 
Eanaea  k  Co..  Boston.  Mass  ;  W.  S.  Littl.  fleld.  Boston, 
Masa. :  1).  F.  LIttlefleld,  Saco,  Me.  ;  John  B.  Valentc, 
Boston.  ?4asa. ;  U.  U.  Carpenter.  Boston.  Mass. ;  Francis 
BatcbeldT.  Boston.  Mass.  ;  Edwin  A.  Hilton.  Boston, 
Mass.;  J.  E.  Hill  &  Co..  Bro<kton,  Mass.;  E.  H.  Mc- 
Conrtland.  .Maiden.  Mass.  :  H.  E.  Corson.  Somerville, 
Mass.;  tmkley  W.  Alden,  Boston.  Mass.;  E.  A.  Harris, 
Boston.  Mass.  ;  Charles  8.  Kustis.  Somerville,  Mass.  ; 
J.  T.  Wvman,  Boston,  Mass.;  Locius  C.  Smith,  South 
Market  Street,  Boston,  Mass.  ;  Henry  R.  Wyman,  T.ynn. 
Mass.  :  John  J.  I.,ane.  .Arlington.  Mass.  ;  Arthur  Miller. 
46  Clinton  Street,  Boston  ;  Horace  Walte.  Wlnthron, 
Mass.  :  Perley  F.  Sturgls.  Melrose,  Mass. ;  Jesse  C. 
Snow,  Roxbury.  Mass.  ;  C.  Henry  Kimball,  Gloucester, 
Mass.  :  S.  M.  Bartieit,  Boston.  Mass.  :  Charles  A.  Keyes, 
BoKton,  .Mass.  ;  Brown  D.  Lcriea  Co.,  Boston.  Mass. 

Mr.  WEEKS.  Mr.  President,  I  am  opiwsed  to  the  principle 
Involved  lu  Imixising  this  tax.  Itcniovlng  the  duty  from  food 
prod  jcts  proAucetl  In  this  country  and  making  up  the  loss  In 
revenue  by  imposlnsc  r.  duty  on  a  siuillar  food  product  which  Is 
not  produced  in  this  «A'untry  is  directly  contrary  to  such  political 
principles  as  I  have  bearing  on  the  t.Trirf ;  nnd  It  Is  on  that  sub- 
ject that  I  want  briefly  to  address  tlie  .Senate. 

This  Is  not  a  protective  duty  in  any  sense,  as  has  been  stated 
by  the  Senator  from  Mississippi  [Mr.  Williams],  because  ba- 
nanas cjin  not  b*:*  producetl  In  the  United  States. 

Mr.  TIIOM.VS.     Mr    President 

The  AlCH  PRESIDENT.  Does  tho  Senator  from  Massachu- 
■etts  viold  to  the  Sen;, lor  from  Colorado? 

Mr.'  WEEKS.     Yes. 

Mr.  THOMAS.  1  wish  to  remind  tbe  Senator  from  Ma.ssachu- 
setls  that  in  portions  of  the  territory  belonging  to  tlie  United 
States  bananas  are  pi-oduced.  They  are  grown  in  Porto  Rico 
antl  in  Hawaii,  and  for  it  a  iiart  of  the  imixvrls  of  both  tho.se  coun- 
tries to  the  continent. 

Mr.  WEEKS.  I  vas  referring,  of  course,  to  continental 
United  Stattvs.  Whi!^  there  are  some  bananas  produced  In 
Porto  Rico,  they  are  limited  In  number.  There  are  compara- 
tively few  pnxluceil  in  Hawaii. 

The  Islands  of  the  Caribl)ean  are  not  alilie  In  their  capacity 
to  produce  bananas.  Those  which  are  brought  Into  this  coun- 
try are  the  large  bunches,  containing  from  seven  to  nine  hands, 
or  i)erhaps  Vn)  bananas  to  a  bunch.  It  has  been  determined 
by  experiments  made  that  certain  sections  of  some  of  tho  islands 
of  the  Caril^tean  do  not  produce  ban.inas  of  that  kind.  The 
United  Fruit  Co.,  to  which  the  Semtlor  from  Mississippi  has 


referred,  devoted  between  one  and  two  mlllloiis  of  dollars  to 
trving  to  prmluce  bananas  in  Cuba.  There  are  s«nne  bananas 
produced  there;  but  this  company  finally  gave  up  the  attempt, 
believing  that  bananas  could  not  be  pro«luce«l  there  successfully, 
and  not  desiring  to  attempt  to  ini|)ort  bunches  of  b:inanas  con- 
taining less  than  w^ven  hands.  bei«au80  it  was  believeil  then 
and  Is  now  that  they  could  not  be  imiwrted  successfiiily  in  com- 
I)etition  with  larger  bunches. 

As  I  have  said,  there  is  no  protection  involved  in  this  dutv. 
so  far  as  continental  Unite«l  States  is  concerned.  The  banana 
plant,  or  tree,  is  a  very  tender  plant,  and  all  attempts  made  to 
proiluce  them  in  Florida  have  failed,  the  tree  being  kille«l  or 
damaged  by  the  slightest  frost. 

Neither  is  the  banana  a  luxury,  as  lias  been  sugg««itetl  by  the 
Senator  from  Mississippi.  It  is  an  important  f.XKl  product  lu 
general  use.  and  is  especially  iH)pular  among  i)eople  of  very  mod- 
erate means  in  large  cities. 

It  may  be  of  interest  to  note  what  has  been  the  result  of  the 
development  of  the  banana  bu.siness  In  the  United  states.  It 
is  only  about  40  years  since  the  captain  of  a  trading  s«hooner 
brought  a  few  bunches  of  bananas  from  Jamaica  to  Boston  as 
an  experiment.  Iji8t  year  there  were  brought  into  this  country 
more  than  4-l.«XMMX)0  bunches  of  liauanas.  equal  to  about  m 
bananas  for  every  man.  woman,  and  child  in  the  United  States. 

If  anyone  will  take  the  trouble  to  po  into  the  sections  of  the 
city  where  tho^e  having  the  smallest  resources  live,  esiJecially 
in  sections  occupied  by  those  of  fortMgn  birth,  he  will  see  ail 
cla.sses  and  all  ages  of  those  i)eo|)le  eating  banan:i8,  and  to  .i 
large  extent  it  is  the  basic  food  on  which  they  de|>end.  It  is 
so  immeasurably  cheaper  than  any  other  fo<xl  of  similar  char- 
acter that  tln'y  can  afford  to  buy  the  banana  when  they  could 
not  afford  other  fruits. 

The  Senator  from  Oregon  (Mr.  Lank]  a  few  moments  sgo 
made  some  remarks  alntut  apples  and  the  relative  value  of  ai»- 
ples  and  bananas.  Why.  a  |>ound  of  bananas  has  sub.siantially 
the  same  fuel  value  per  pound  (calories)  that  a  |x>und  of 
apples  has;  and  yet  you  can  go  anywhere  on  the  street  ami  buv 
3  pounds  of  bananas  for  what  you  must  pay  for  a  i)ound  of 
apples,  raised  in  any  part  of  the  United  States.  As  an  economi- 
cal food  jiroiluct  they  are  not  In  the  same  class.  The  brinuna 
is  so  much  cheaper. 

Mr.  I^\NE.  Mr.  President,  may  I  be;  allowed  to  interrupt  the 
Senator? 

Mr.  WEEKS.     Yes. 

Mr.  LANE.  If  the  fruit  section  of  the  Pacific  coast  Is  allowed 
free  access  to  the  Atlantic  coast,  with  cheap  trausiH)rtatlon.  it 
can  flood  the  Atlantic  coast  with  all  the  fruit  the  i)eople  wili 
consume.  I  wish  to  assure  the  Senator  that  good  apples  are 
fully  as  healthful  as  bananas.  There  is  a  question  raiseil  by 
many  physicians  as  to  the  desirability  of  bananas  a.s  a  fiHMl  for 
children.  If ,  the  banana  Is  eaten  in  its  native  country.  riiK»ne<l 
by  natural  proces.>jes.  I  think  it  is  a  good  ft)od  for  children,  for 
the  reason  that  the  starch  has  undergone  a  change  toward  the 
formation  of  sugar  in  a  normal  manner.  But  many  bananas, 
as  they  are  handled  in  this  country,  where  the  rii>euing  is 
forced  by  artificial  means,  are  not  good  for  children ;  and  it  Is 
a  question  whether  in  many  cases  they  do  not  do  a  great  deal 
of  harm.  I  think  if  the  Senator  will  leave  out  that  imrt  of  his 
argument  he  will  be  on  safer  ground,  for  it  is  Just  ixissible  thj't 
a  good  many  children  have  been  killed  by  eating  very  bad  and 
poor  bananas,  while  if  they  had  eaten  the  good  old  Oregon  and 
Washington  apples  they  would  not  have  suffered  that  fate. 

Mr.  SMOOT.     They  could  not  afford  them. 

Mr.  WEEKS.  Mr.  President,  I  think  as  many  children  have 
been  given  the  stomach  ache  by  eating  green  apples  as  by  eating 
bananas.  In  any  case,  the  Senator  from  Oregon  does  not  want 
to  get  the  Idea  that  all  the  apples  grown  In  the  United  States 
are  raised  in  Oregon.  The  Senator  from  Arkansas  would  tell 
us  that  the!  best  apples  in  the  Uuiteil  States  are  raised  in  Arkan- 
sas; or  the  Senator  from  Virginia  would  tell  us  that  the  best 
apples  in  the  United  States  are  raised,  just  across  the  line,  in 
Virginia. 

Mr.  GALLINHER.  And  I  would  tell  the  Senator  that  the  best 
apple  is  raised  In  New  England. 

Mr.  WEEKS.     Of  course.     [laughter.] 

Mr.  OVERMAN.  I  believe  North  Carolina  got  the  prize. 
[I^iughter.] 

Mr.  M-\RTINE  of  New  Jersey.  In  order  that  there  may  not 
be  anything  selfish  about  tliis  pro<luci:ion  I  wish  to  soy  that 
New  Jersey  Is  quite  prominent.     [Laughter.] 

Mr.  WEEKS.  Mr.  President.  I  am  willing  to  admit  that  New 
Jersey  excels  in  applejack.  If  not  in  apr>leg. 

Mr.  MARTINE  of  New  Jersey.  We  have  the  apples  to  make 
the  best  applejack. 

Mr.  WEEKS.  The  Senator  from  Mssissippl  has  said  some- 
thing about  the  price  to  the  consumer.     It  is  the  first  time  I 
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bav  »  eTer  b««rd  a  IVniocrat  \n  a  poaltlflB  of  rp«p"T»«lbnity  make 
the  Btntemetit  thnt  n  tarlflf  tux  wbs  not  paid  by  the  consamer. 
1  do  not  know  txnrtly  who  will  i«j  thi^  tax.  I  «lo  tiot  thluk 
auy  KHiy  knovra  exactly  who  will  pay  »t.  bat  somebody  la  solnc 
to  I  lay  about  two  and  ana  ^Tiiirtrr  miliion  doifars,  nxu\  I  aua- 
parfit  will  be  the  i.iMa«li  lu  thin  cnKe. 

J^  Dtajorlty  of  the  4<>nnte  conuBlttae  at  flrat  propoaed  to  tm- 
t  dutv  of  5  cvnts  a  buu-h.    Thtn,  ftndtiix  tbera  waa  a  great 
■  rioo  la  the  aiae  of  bandiea.  they  cliancetl  It  to  one-teiitb  of 
1  rW  a  poBBd,  a  b«l  at*|».  la  av  •P*nloii.  becatiae  U  Impwiee 
•IcMac  of  tka  bnaelMai.  caaalac  aa  additional  baitdUng  of 
fruit.  fitMB  which  aMra  or  1«M  *UM«a  will  be  dona.  Mpc- 
ly  to  tlie  l»e«t  fruit.    But  the  aawiai  «f  revenoe  rnlaed  will 
mhstantlally  the  aame  In  either  c*:^.  for  a  boarh  of  banaiMs 
i  haada  weigha  betweo-  -^'     :id  "r.  iMHiiMla.  and  a  hniK-h  of  i 
i  heada  we^a  betn<  umi  50  paaada     If  tlie  nveriRe 

we  rht  la  50  i>onnd?».  tho  duly  will  ba  exactly  tlie  aame  as  that 
«rt  rlually  contemplate* I. 

tananaa  are  bn^tijeht  from  the  pinoe  where  frown  and  are 

aol  il  by  the  traaaporlatloa  company  to  Jot>bera.     If  a  tax  of  5 

U  a  baacfe  la  taapowd.  It  fellowa  that  the  cooapany  trau.'i(k>rt- 

Um  tuaaMi  la  in>lni(  to  ckanra  the  jobber  S  centa  a  bnuch 

re  than  It  weatd  if  it  did  not  hare  to  pay  the  duty. 

•lie  >QM»er  aella  tlie  han«n«H  to  the  r»';aller.  «ud  it  Is  more 

llhaly  that  the  duty  which  tho  i'A-U'v  has   imld  wlM   Ih» 

alenir  when  thin  transfer  is  nv><}e.    The  retull«'r  nel'H  the 

naas  bT  the  tl>  Kiniea.  of 

any  «t?!s«*  tiM'  r  ^are  to  «l 

who  uxe  the  Immiias  will  pny   tl 

dollars  whUh  thin  duty  will  pr   : 

than  tlwt.  for  It  wll)  not  U'  en»«y  to  char;:e  ex- 


to 


but 

find 


arflj  aaoach  addUional  i 
wl  fl  ha  to  toLU— t  th<>  n 
all  illty  of  lor«  to  the 
lat  It  la  D«>t  f'T  • 
of  n"" 


S<>n>e  d 

reft  rr 
fr 

Ooar)  wa»  rv 
tl  ata,  aad  I  fuu: 


.rtlietond«"»cy  i 
ly  be  no  \<o»- 
,(»  profits*. 
...   ,.i.  I  .:-  I  It  iH  not  for 

of'llTinir.  aad  It  Is  not  for  the 

u.  tlie 

diity  H  really  be:  "  •'** 

thnk  they  hare  «i  '  V 

Fi|ti1l  Vo..  to  whi.h  the  ScnMtor  fr..iii  Mis-^imippi  has  referrtHl. 
.  the  ften«t«>r  from  Kansas  I  Mr.  BatROW],  In 
itv  on  bautnasi,  brout:bt  forth  from  theflcnator 
pi  |.Mr.  Wii.ii\M.«»l  the  <«t:'t«iucnt  that  he  was  n'<r 
r  thu  .intr;  that  the  Senator  from  t>klah;>ma  [Mr. 
»»  for  It.     That  siMtci'stlon  Icil  uie  to  Inves- 
>  reniarka  oa  this  subject  mnde  by  th*^ 
piiintiH  from  Oki  four  j^ra  a«o.  when  the  Paynt^-Aldrich 

M  I  was  nndcr  '  At  that  tlaw  aaaator  QaaE  aaaanneed 

tint  he  h:id  .:.  -.-:.•:   i  trust,  and  to  paalik  It  ke  fwapaaii  a 
duty  of  a  cents  a  bunch  on  banatuis.    He  ttoed  this  lausaafe: 
Mr    FrrsMrBt.  I  tttfafc  I  h«v^  trr.sl  a  tnwt. 

Then  be  jtoea  oa  to  mn'  c  '•tatr-nents  .ibont  the  Tnlted  Fruit 

C<  >.     There  was,  of  couitsc.  :•  "ni  of  f  •  -t  in  vr\\:\t  he  asiid. 

fe4t  ruvch  of  his  statcnvnt  U.  ;....  .^l  tliat  '•••tiie  one  had  Imriosed 

hia  cre<lnnry,  for  the  facts  did  not  th-n  and  do  nut  now 

u<ti*<>nt  with  hia  statefnent. 

It  is  of  laijiortaBfe  to  determine  whefln  r  a  nion  >p«»It  Is  ron- 
trj"  i:g  this  Industry.  evi'U  tIioa::h  it  Is  not  o|>cr:itinK  in  the 
Ulliicd  Slataik  ami  whether  It  Is  ext'^rtlug  unrensonablc  price* 
who  ose  th«»  fruit,  and  in  order  to  arrive  at  n  cor- 
ntt  caneloahMi   ii  essary  to  ref*>r  In  some  def     "    *      the 

0|  eratloaa  of  tLc  i  '  Krult  Co.  and  point  out  its  r^  >  to 

tl  la  tm«le.  lu  d«>lnjc  this  I  think  It  will  be  dcnioiistrattHl  that 
II  ere  is  the  most  active  ctniu»otitUin  In  the  banana  industry; 
t4at  the  ctmsiuner  gets  the  fruit  at  a  roaflcuable  price;  thnt  th** 
are  not   1  fit  are  dcpeadgBt 

the  cn>p  ai..  ^'  ^'  every  4allar 

titdustr)- :  that  the  oi  of  the  l  >.  is  relntlrely 

lulnc  so  tlut  thcn'  .-  ..»■»  only  n  .., :y  to  be  la  the 

future  snfflrient  CNmipctitlon.  and  thnt  In  any  ca«e  ft  is  not  the 

'   '  evidently  had  In  his 

•  tlilnjrs  in  connect l«'n 

I  uited  Fruit  Ox,  which  will  appeal 

i  ized  lu  1000  by  combining  a  dozen 

I  lie   BiMitou    Fruit   Co..   with    an   nn- 

»«»>,  and  capita!  i-«su»M  for  the  pur- 

that   time  In 

i.i-  ...»i.,....j   .1  ...  «    ..i-eiy  for  aiaets 

iure»,  the  capital  tuis  been  lucreaaed 

the  aawCs  1  •  >re  rapidly 

I  dirldends  -        A  on  water 

b^  ea  actual  capital  inid  iu. 

The  object  In  eittabilaltiag  this  corapnoy  was  to  raise  fruit 
fL|i  (Ufar  aud  to  trajuport  them  to  a  market,  and  lu  carrying 


oot  these  purpo««es  the  comjiany  has  been  puccessfwl ;  it  has  been 
and  is  now  payiog  good  dlVldaads  en  Ita  atock— I  think  h  \>or 
rent  at  this  tinie — and  It  haa  derrioped  one  of  the  la  rarest  farm- 
ing indt'.striea  In  the  world.  But  this  developnjent  b.is  not  l>een 
at  the  expense  of  other*,  as  has  been  Intlmuto^i  by  the  Senator 
from  MIsalaalppi,  bat  has  been  done  alou;;  uatunil  and  proper 
llD<4^  bcaedtlng  a  larcc  uuiuImt  of  people  con  no-,  ted  with  the 
Indmtry  In  many  diffcrcu  w.iys  aud  indirectly  great  number.'* 
of  iieople  in  other  ways,  luclu<liu|t  those  who  consume  the  fruit. 

As  an  evidence  of  the  development  of  the  Industry  sliue  190«J 
It  Is  nulr  necess:iry  to  state  Uint  at  that  time  there  were 
bri'  -o  thiaoaantry  10.000,000  bunches  of  Itau.inas.  and  in 

the  .  r«  ttata  qaantity  haa  Increased  to  41.«kNkh>c>  l)Uinhes<, 
nnd  to  .shr.w  in  niaklujt  this  increase  that  the  Inited  Fruit  Co. 
has  not  devel<'iKMl  a  nionopoly  It  is  ni«etries.H  to  make  any  otlier 
stateimMit  than  th.Tt  of  the  l«J.(*n).0«iO  bunches  brouirht  into  the 
I'lii-  ri  T.xxt.  •  it  Co.  tr;in5iH.rtcd  IIaMI.OOO 

an<i  iKinics  i     -t  year  the  I'ultc.l  Trult  Co. 

l.rousrht  tii  .i'.iJ'lO.iMiO  bunches,  wliiie  other  companies  brought 
In  17,<-<>^i.(«iO:  In  otlier  word"*,  the  fruit  trat.sjwrtod  by  the  Cnlted 
Fruit  Co.  had  Increa.M^^I  In  the  13  ye-ars  12.".  jier  cent,  while  thnt 
ti^nsqw-rti^l  by  the  2l>  t»ther  comiKinU^s  iu  operation.  ha<l  lu- 
cre i?e  I  I'lO  i-er  cent.  This  lncr"ri«M«  has  l>een  brought  alMiut 
wiili.'ui  imn>a»ih^'  the  price  of  I  ^  to  the  retailer  or  to  the 

c»)nsui?:"r 

I  sul-nilt  herewith  a  statement  of  the  averupe  annual  prices 
<i  for  Uinunas  diir:         "  Mons  of  the  Itilteil  Fruit 

•  •         ;<ieh  showH  that  thi  •'«^Ie  price  per  stem  dnr- 

injc  this  iH^rlod  li:is  Invn  ^i.«»^l^;   ti  ^t  price.  $()S15;   tho 

avera>fe  price.  $OI»::i.  and.  ciirioiu»ly  -li    ■^^.  Ibat  is  exactly  tho 
price  ot'tniiied   last   year : 
Ninr  hand  LuDck.  JoWht*"  prlc« :  * 

inoo to.  mn 
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Therefore,  while  the  cost  of  foods  In  the  United  States  during 
this  period  Iws  Incrensed  24  i*r  cent,  the  cost  of  b.innms  to 
the  oon^un.er  has  not  increased  a  cent.  and.  as  I  have  Ju.st  statetl. 
I  the  United   Fnilt  Cu.'s  port  In   the  production  and  the  tran.s- 
,  port  >ti'«n  of  ban."aas  has  !»•  •  •M.-'ed  one  half  as  rapidly  as 

the  increase  of  the  20  other  '  .«  which  are  in  competition 

with  It. 

Incidentally,  it  mar  be  mentlone«l  that  the  T'nitcd  Fruit  Co. 
Is  a  b>>me  eor|v»ration:  I  believe  Its  stock  Is  entirely  owne<l  by 
cUixenstjf  tho  UiiittHl  St  sition  cenii>anlp.s  are 

j  reiy  larcely  c»M»tiolled   I.     i  v   .<     i    I   am  t"ld  th:U  the 

I  f*tr"n?»**t  oi»p»wltlon  is  entirely  Witbin  forelCTl  control.     As  an 
j  evidence  of  the  wltlespread  hnanoial   interest  In  this  company 
aud  as  an  Indication  of  the  fact  that  It  Is  not  owncil  or  controlle  1 
ly  n  few  I'lcn.  I  submit  as;  -ip  the  1    ' '        of  the 

flock  in  the  Uaite<l  Fniit  (  of  the  .datinn 

nnd  each  year  since;  also  the  number  of  trustees  who  are  hold- 
ers of  stock  and  the  gliaros  held  by  them ;  the  nunl^.er  of  women 
who  are  iv.i.i  rs  of  sto«^k  anil  the  nuiuber  of  shares  held  by  them  : 
Suin*Kr  0/  ttockkolflm  im  ••  '■«!  Frtiil  Co.  am4,  the  tncreaw  from 

l/Tfir  to  t  ■    iti  onfffiz'tti^m. 
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NnsBber  of  itockholder*  who  were  tnistees  on  Joae  W. 
Mic«ata«*  of  total.   4.49.  .... 

Haaa*  of  otorkboMfrs  who  were  w^iaon  oa  Juac  29.   1013,  3,i94: 
pcrreatase  ot  total.  80.2. 

T  i-n  of  the  9t'        ■      '  br  tfiiteet  June  M.  lOtS:  Nnaiber  of 

•h:  TsO :  percent  .fal.  8.5. 

Iroponion  of  ttM  stock  r.eid  br  wnmea  June  20,   1913:  Number  of 
sharoa,  97,262;  percantac*  of  total,  20.ft7. 
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It  will  be  noticed  that  there  haa  been  a  very  wide  distribution 
of  the  capital  since  tlie  organization  of  the  company,  and  that 
In  number  more  than  one-half  of  the  stockholders  are  women. 
ami  that  tmsteea  have  a  considerable  holdinir.  which  shows  the 
estimation  in  which  the  mana(;ement  and  operation  of  the  com- 
pany are  held  by  thos<>  who  are  familiar  with  it. 

.  It  has  been  chargetl  that  there  is  an  extremely  large  profit 
niade  in  the  producing  and  bringing  bananas  to  the  United 
Stateti.  All  the  testimony  that  lias  been  submitted  indicates 
that  this  surmise  is  i  ot  true,  and  as  evidence  in  favor  of  this 
contention  I  submit  a  cinular  issued  by  the  Atlantic  Fruit  Co... 
of  11  Broadway,  New  York  City,  under  date  of  June  23.  11I13, 
iu  which  they  contend  that  profits  are  extremely  small,  and  that 
while  the  Atlantic  F.-uit  Co.  i.s  an  imjiortant  element  in  this 
trade  It  can  not  compete  with  the  United  Froit  Co.  If  the  duty 
in  question  is  im[)ose<J.  I  quote  a  pani;;raph  giving  their  state- 
u)ent  as  to  profits  obtr, Ined  in  this  trade  during  recent  years: 

It  may  t>e  argccd  .i^ltist  oor  contention  that  the  United  rnjlt  Co.  la 
abuiMlantly  al>ie  to  ntaiid  the  tax  and  will  have  to  do  fo.  and  thtit  other 
coiapanlr^  ahoald  ho  In  :ho  '•amp  position,  hut  egalnst  this  oar  figures 
win  tfaow  thnf  on  the  im  lortatl.mji  of  this  company  from  October,  J905, 
to  !<4>rrfmbcr  30.  Idlo.  pruflu  sbown  wer«  obI.t  1'.7  cecta  p«r  tnuicb  ;  and 
from  .S«>pteul>«r  30.  lain,  to  rh>oemi)er  31,  lOlZ.  a  loss  of  2  centa  per 
bunrb  :  and  from  Januar;'  1,  1913.  to  Mn.v  .31,  1913,  a  loRi»  of  0.3  cents 
per  hnnch  :  altho^i^h  as  to  the  latter  Item,  which  Inclndes  the  winter 
mi'iiibt.  when  all  compaiiiea  mnst  face  a  certain  loss,  the  remainder  of 
the  tlacal  year  may  bring  the  year's  showing  to  approximately  2.0  cents 
profit  p«^r  bunch. 

If  this  statement  Ik  correct,  of  coarse  It  necessarily  means 
th:tt  either  the  smaller  companies  will  go  out  of  business  oi*  the 
price  of  bananas  to  the  consonier  will  be  Increased. 

The  operations  of  the  United  Fruit  Co.  are  not  confined  to  the 
raising  and  transi>orting  of  banana.s  but  are  extended  to  the 
transporting  of  other  fruits  and  to  the  production  of  sugar,  of 
which  144.W¥>.tX)U  pounds  were  i>rcKinced  last  year.  This  has 
nut  be«.'n  done  by  absorbing  or  purchasing  other  companle**,  but 
by  a  business  built  up  by  the  United  Fruit  Co.  itaelf. 

The  o|)eratioD8  of  ^his  company,  of  course  conducted  pre- 
avninbly  for  Its  benefit,  have  inured  indirectly  to  tlie  advantage 
of  the  whale  Caribbean  district  in  many  ways.  It  has  con- 
structed hospitals  iu  vrrious  countries  at  a  cost  of  over  $;kX>000, 
la  the  maintenance  of  which  it  .spent  last  year  $210,000.  During 
the  life  of  the  compai  y  there  have  been  treated  in  these  hos- 
pitals t>3.000  iMtients.  :jw>re  than  25  per  cent  of  whom  were  not 
eiip  •  .;  of  the  comiwny.     During  the  past  year,  as  a  result 

of  ..th  sen  k'e  installed  by  this  company,  not  a  single  case 

of  any  diaeaae  atibject  to  quarantine  appeared  in  any  port  in 
which  the  rompeny  is  engaged  in  busines.s.  as  a  result  of  it<) 
oitemtlona,  nor  on  any  of  Its  ships  in  the  service.  It  has  estab- 
lished an  extensive  wireless-telegraph  system  covering  the 
Caribbean  Siea  region,  aud  has  constructed  lighthouses  at  many 
poiats,  which  are  not  only  of  benetlt  to  itself  but  to  commerce 
la  general.  Incidentally,  it  has  largely  aCTocted  our  comnierce 
In  the  field  in  which  it  operates.  During  the  first  year  of  the 
company's  business  it  exported  to  foreign  countries,  for  use  In 
connection  with  Its  own  affairs,  $754,1)00  worth  of  merchandise 
purchaaed  in  the  United  States,  while  last  year,  for  the  t^me 
parfxiee.  It  cxport<>d  $4.020.«j00  worth.  But  this  is  only  a  small 
item  compared  with  the  business  which  has  been  very  largely 
dcrelo|ied  through  the  means  of  transportation  and  as  th?  re- 
sult of  the  ofieratiuns  of  the  United  Fruit  Co.  For  instance,  the 
exports  to  the  West  Indies  and  Cei»tral  America  from  the  port 
of  Now  tlrlenns  during  this  period  show  an  enormous  increase, 
much  of  which  is  due  to  the  direct  line  of  steamers  operated 
by  this  company.  The  following  is  a  statement  of  these 
exiwrts: 

Lxporta  to  the  West  Indies  and  Central  America  from  Jlew  Orleatu. 
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In  other  words,  from  Xew  Orleans  alone.  In  11  years,  these 
exports  have  increased  300  per  cent,  and  if  such  results  are  ob- 
tained from  other  iwrts  touched  by  the  I'nlted  Fruit  Co.  it  seems 
that  an  enonnous  volume  of  mannfactures  and  ngrlcnltnral 
products  in  the  United  States  have  found  a  new  market  in  the 
Caribbean  district,  and  this  tralfle  does  not  inure  alone  to  the 
benefit  of  the  transportation  line  Itself,  but  Indirectly  affects 
local  traflJc  in  the  United  States.    As  an  example  of  this,  there 


were  transported  by  rail  to  inland  points  In  the  United  States 
freight,  which  originated  within  the  oi»oratlons  of  the  United 
Fruit  Co..  aggregating  5.S3.50t1  tons,  a  necessarily  valuable  busi- 
ness to  the  railrojids  and  i)robably  reducing  the  r.itea  charged 
on  goods  brought  from  inland  to  the  a'aboard.  l)ecause  a  lower 
rate  can  be  made  in  eases  where  cars  go  loaded  both  ways  than 
in  cases  where  the  cars  must  be  returned  empty  to  their  starting 
poinL 

The  development  of  the  company  hns  meant  the  buihllng  of 
many  Kteamers  and  an  increase  of  Its  transportation  facilities 
commensurate  with  the  increased  resources  of  the  company  and 
the  business  which  it  carries  on.  During  the  first  year  of  the 
compatiy's  business  the  largest  ship  employed  in  connectl<m  with 
its  business  had  a  capacity  of  about  2.000  tons,  and  most  of  the 
vessels  employed  in  the  service  at  that  time  were  foreign  stesim- 
ers  chartered  by  the  company.  Sinci-  Uien  the  company  has 
bnilt  20  steamships,  having  a  total  tonnage  of  117.252  tons,  the 
largest  having  a  capacity  of  8.000  tons.  This  Is  of  great  Imiwr- 
tance  to  our  people,  because  it  mejms  eiuployment  for  those 
engaged  In  8hi|)bui]«linp  and  ship  n.>pairiug,  and  it  would  give 
us  the  possibility  of  obtaining  valuable  auxiliaricK  in  case  of 
war.  In  181*8  the  country  was  greatly  disturl>ed  in  obtaining 
sufficient  steamers  for  the  comparatively  naall  tnin8[iortation 
service  required  at  that  time.  Since  then  the  United  Fruit  Co. 
has  built  and  ptit  iu  openition  more  steamers  than  all  other 
similar  transix>rtatlon  companies  put  together,  aiKl  if  we  a-e 
going  to  take  steps  to  rehabilit.tte  our  merchant  marine,  which 
I  believe  will  ho  done  in  the  near  future.  It  is  a  pretty  poor  way 
to  commence  it  by  crippling  the  one  company  which  has  been 
adding  to  our  tmnsftortation  facilities,  even  ander  the  preseat 
conditions.  If  we  put  a  duty  of  5  cents  a  bunch  on  b.-iuanas — 
there  being  no  duty  in  most  Knroi>ean  "?ountries — it  will,  in  my 
judgment,  change  the  trend  of  banana  shipments  away  from  the 
United  States  to  those  coimtries.  It  Is  true  that  the  countric-s 
of  Europe  have  not  incr^ised  their  use  of  bananas  In  the  same 
projwrtion  that  the  increase  has  been  develojied  In  the  I  nited 
States,  but  it  is  evident  that  the  trade  in  Europe  will  in  lite  near 
future  make  the  same  or  gimilar  .'idv.-inces  that  have  beea  made 
iu  the  United  States,  and  if  we  impose  this  duty  it  will  aecrf- 
erate  this  increase  at  our  exi^ense.  With  this  imTefl>«Hl  demand 
in  Europe  the  steamers  carrying  the  bananas,  in  order  to  make 
tlieir  calling  more  profitable,  will  offer  unuwial  todlHles  for  the 
transportation  of  goods  In  return,  so  th.it  the  sjiles  of  Euroi>eHn 
goods  will  l)e  IncreaFcd  as  transportiiilon  lines  are  established 
and  as  a  result  of  the  development  of  the  banana  tmftlc.  The 
net  result  of  this  would  be  that  we  In  this  country  not  only  will 
lose  the  bananas,  which  will  net'essarily  iiffet't  food  prices  in 
other  cases,  but  we  will  also  lose  the  fiale  of  goo<l8  which  will 
l>e  imijorted  from  Europe  to  take  the  place  of  thoee  wiiich  otlier- 
wise  would  come  from  this  country. 

It  seems  to  me  that  all  of  this  shows  that  the  operations  of  the 
United  Fruit  Co.  have  been  beneficial  not  only  to  tho  lXAl<d  8to<'k- 
holders  an«l  the  4O.0(X)  employees  of  the  company,  but  to  all  of 
the  people  in  the  United  States,  and  thiit  an  attemiH  to  cripple 
tlds  company  by  the  imiwsition  of  this  duty  is  not  only  an  ud- 
reasonablo  proceoiling  in  It.self,  but  thar  it  will  fail  of  Its  pur- 
pose, for  the  United  Fruit  Co..  being  a  producer  as  well  as  a 
transporter  and  h.iving  large  interests  in  the  localities  where  the 
best  bananas  are  produced,  can  operate  on  terms  which  mean 
annihilation  to  the  comi)etit!<m  of  smaller  companies.  So  we 
have  the  sjiectacle  of  tlie  Democratic  majority  In  the  Senate 
being  willing  to  put  a  duty  on  a  food  pnxiuct,  used  very  largely 
by  people  of  extremely  moderate  means,  for  the  puriK>«e  of  pun- 
ishing a  corporation  which  any  uuprejmllced  imiividual  must 
admit  has  been  beneficial  to  American  interests.  Kut  even  this 
attempt,  in  my  judgment,  will  fail  in  its  purpose,  for  there  is 
every  reason  to  believe  that  the  snmller  companies  will  feel  the 
result  of  the  duty  much  more  keenly  than  the  larger  company, 
so  that  competition  Instead  of  l>eing  Increase^l  will  be  destroyed 
and  the  larger  company  will  he  able.  If  it  desires  to  do  s«j.  to 
increase  the  cost  of  bananas  to  the  American  consumer  to  its 
own  benefit. 

I  can  not  believe  tliat  the  large  number  of  those  who  protest 
against  this  duty  and  others  wlio  are  advised  of  the  contem- 
plated action  will  submit  without  still  further  protest  to  this 
ill-advised  attempt  to  restrict  American  euten>ri.«»e,  which  must 
result,  if  it  succeeds,  in  Increiising  the  cost  of  an  important  food. 

Mr.  SIIERMAN.  Mr.  Presldeut,  one  of  the  sUttements  niado 
in  the  report  of  the  majority  of  the  Committee  on  Finance  of 
the  Senate  says: 

A  small  revenue  tax  on  thU  articla  waa  deem«d  Jnstlflatrie — 

Referring  to  bananas — 

In  view  of  the  fact  that  the  Importation  of  bananna  to  thla  coontry  is  a 
practical  monopoly  ot  the  United  Fruit  Co.  On  account  of  the  perlah- 
able  nature  of  oananaa  and  the  gmallnetB  of  the  tax,  It  is  not  believed 
it  can  be  readily  shifted  to  the  ultimate  conaumer. 
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In  ortirr  to  te«f  th<^  np|>li<'Ation  of  the  fitatptnent  made  In  the 
'  ■'•"«*  rri"»rt.   I  found  it  advisable  to  iuveetigate  the  time 
:iM-h  «»f  ImuunuM  requires  to  come  from  Costa  Rica  Into 
-liop  in  Washinston  «»r  Chicago.    It  takM  two  weekn 
,«•  It  is  viit  fpMii  iho  huuana  tree,  put  cm  the  local 
ikltf  .  iu  (b«>  plnntation  in  Co^ta  Ilica.  and  the  hoisting 

iluuliMi. ,.,    puiM   ill*  down   In   the   I'nitwi   Fruit  Co.'s  steamer 
nnl  it  it*  luiuKiiii:  up  iu  the  grocery  in  Chicago  or  In  the  States 
rh.'  Middle  West. 

TIm»  jii«<d«Tu  plan  i»f  transTwrtJitlim  of  this  perishable  product 
lAas  mtirely  changed  the  methtnl  of  transacting  the  boriBcaa. 
'  Ticrt*  is  a  refrigeration  in  the  wtettmcr  bringing  that  pitJdiin 
>  our  ahores  that  !«  practically  perfect.  It  is  cqnal  to  that  of 
>  ny  refrigiTutor  car  that  travels  on  the  continental  lines  of 
ijailway. 

Tlwrefore  there  I*  n<>  prot«*ctlon.  a»  a  r>erl!^jable  coninuxlity. 
ijgalniit  shifting  this*  10  ^-tnits  a  huiwiretl  inniml!*  to  the  cou.sumer 
«f  the  article.     There  is  no  c«mi|>etlti<>u  by  the  protection  of  a 
like  product  In  this  c.>m»try.     Porto  Itico  doen  not.  OMuuierclulIy 
I  peaking,  put  anyiliing  «»u  the  market  that  affeftj*  tlie  sui>ply; 
loither  tloes  Ilawali.     There  In  not  anything  which  conn^s   to 
he   Tacltic   coast    that    materially   affeits   the   market    of   this 
trtMhK-t    unless  fn»m    Central   America    or  the  Caribbean   Sea 
"i.uatrr.      There    Is    nothng    rai.<»e«l    i       '      the    limits    of   con- 
in.  it  i"l  rnU«««l  States.     There  Is  but  u  Mexlov     You  do 

-  the  banana  N-It  until  you  get  way  into  south  Mexico. 

,.,.  to  talie  a  steamer  at  Vera  Cruz.  If  you  are  on  laud. 

ml  z>^  arniiiid  f.»  get  Into  the  bannnn  country. 

I'r.K  tl.ally.  tlien^fore.  what  is  rial m  '  '  th.«s.>  who  believe 
n  the  dn«-tnne  of  rncourniring  and  de.  _'  something  we  can 

»nHlu«'e  here  d«»«'M  not  and  <-«»uld  not  apply  to  bananas.  There 
ire  n«>t  enough  Itananas  raiswl  In  the  lulled  States  «r  in  the 

ntry  that  is  ^u^»l♦>•t  to  Its  JurijHlictlon  practically  to  fee<l  the 
fll— la  In  the  '1  gardens  that  are  nmintaine<l  In  this 

KMntrjr.     In   oi  i.l-,   the   n»arket    is  not    appn^lably   af- 

W-teil  bv  the  li.  1  I.  I  nMlurtion.  It  Is  supplitnl  by  the  planta- 
ions  iuHiMith  .McM-.'.  in  Costa  iCica.  in  Ilomluras.  In  Colora- 
»la.  In  the  nonhem  i»art  of  South  America,  and  a  few  other 
•I  iiiitrii^x  !i»>nr  tliere. 

.1:1  ma i.  .1    is   n    British   colony.     Our  relations   are  not   only 

riendly  with  the  home  (;overnment  of  JaniaU'H   and  the  local 

.--  "."^s    interests    that    is    handling    the    banana    i>ro«luct    In 

>    but  it  is  friendly  with  all  the  Caribl^enn  Sea  country. 

-  '  Is  not  ':<nt.  What  our  relations  may  be 
\  a  or  W.  lian  t-ountries  Is  not  of  nux-h  c«->n- 
«e«iuence.  We  are  not  out  of  the  <;oveniment  rei-elvership  In 
S4U1  Domingo  yet.  It  Is  not  of  much  conse-iuenee.  It  may  be 
llsinissed.  notwitlistanding  t!K»  fact  that  we  have  either  to 
vlulixe  the  Mouroe  doctrine  in  the  Western  Hemisphere  or  we 
l«\e  to  mnobly  and  meanly  almndou  it.     It  is  of  no  lmi»ortan<v 

feat  our  relations  are  with  the  Central  or  South  American  Ke- 
MiMlcs.     It  is  of  no  conseqjience  what  are  our  relations  with 


Mexltt)  until 

1 


lui  willing  to  «!•> 
Itiit  wiieu  it  1- 


.i:d  1..  :v  that  our  commercial  relatioi;-  with 
'Vntral  Ann^rlca  are  of  no  ctMisetvieui-e  it  is  well  to  remend)er 
hat  uiMier  :'  ^"  >r>M^  d.^trlne  we  must  exen-lse  »*>me  »i>rt  of 
m|>enlst>ry  \'T  many  of  those  ix>untrle8  or  aimndon  It. 

Sow  I  thliiK  ,"«hI  time  to  begin  to  lultivate  ami<able  rela- 

llons  with  li-'-  .  -  -  ipal  protiuct  many  of  them  s*muI  to  a  friendly 
)ort.  I  do  not  want  to  dlscnss  that  branch  of  it  at  this  time; 
t  may  become  profier  sosae  other  tinw. 

There  is  one  natter  that  I  think  is  material  here.     A  great 
of  the  troplcjtl  countries  asportlng  to  as  their  products 

ITS  seen  fit  to  In'titt^se  an  export  doty. 

Iu  every  lnstan«.'e  the  South  Americaii  tlovenimonts  will  leani 
this  in  time.  If  you  talk  with  them  when  traveling  In  thoai» 
countries,  yoti  will  tlnd  that  they  are  gradually  be;;inning  to  dis- 
rtuer  how  to  extract  revenue  fri>m  other  countries  from  their 
[>r>»<lu«  ts  we  use  birt  can  not  prinluce.  They  know  that  every- 
t>o«ly  who  drinks  a  cup  of  ct)ffee  made  from  Brazilian  cxtttee  is 
paying  tribute  to  that  country.  Costa  Uica  on  the  tst  day  of 
July.  1'.>10.  pni  an  export  duty  on  bananas.  There  is  an  export 
dtity  of  1  cent  gi>ld  on  every  bimch  of  bananas  that  goes  out  of 
thnt  '-vvnntry  That  export  liuty  lasts  untU  July.  \930.  You  can 
'<on  twelve  and  fourteen  million  bunches  that  itune  fn>m 
t  ,.-,,i  Ui*"*  alone  Just  about  how  much  revenue  they  will  make, 
which  either  the  Cnitetl  Fruit  Co.  will  i»«y  or  the  purchasers  of 
banaaas  will  pay ;  sometMsly  must  imy  It.  Costa  Rica  gets  the 
TCTtooe.  and  the  Cnited  Fruit  Co.  and  the  inde|iendent  com- 
panies, if  you  call  it  a  trust,  are  cacaced  In  the  pleasing  oc(*a- 
patlon  of  contributing  to  the  public  rerenues  of  the  Government 
of  Costa  Rica. 


If  you  go  to  South  .Vmerlca.  what  do  you  find?  You  skirt 
around  the  eoast  and  jou  get  to  Colombia.  You  will  find  our 
heavy  machinery  there:  you  will  find  our  flour  and  our  salted 
meats  there;  you  will  tlnd  there  the  cheeses  that  are  made  here 
that  are  im|»erlshable  and  gain  strength  every  day  in  the  Troll- 
ies; but  little  outside  of  that,  hardly.  You  tlnd  our  trade  in 
other  lines  diminishing,  if  we  ever  bad  it,  and  you  tlud  the  Ger- 
man and  the  Engilahman  Felling  in  that  market. 

If  you  lu\e-tiL-:ite  a  little  further  you  will  find  that  In  this 
year.  191'i  <>«ri!iiu8  liave  gone  into  Colombia  and  l>ought  U|> 
lanre  bodies  of  ttie  available  banana  lauds,  and  this  year.  IDIH, 
is  their  first  crop.  They  have  orgauizetl  a  Hue  of  steamships, 
and  iu  this  year,  1013,  that  line  of  steamships  is  carrying  out 
of  that  countrj-  that  first  crop  of  bananas  grown  from  the 
trees  that  were  planted  lonj:  enough  ago  to  pnniuce  it.  So  that 
this  year's  crop  is  the  first  they  have  st-nt  to  the  Euroin'an 
uuirket.     That  is  a  liermau  company. 

You  will  find.  If  you  go  a  little  further,  that  about  1000— 
I  am  quoting  fnim  memory — F^iglishmen  orgauizetl  a  line  of 
freight  boats  to  Jamaica.  If  you  kK»k  back  of  that  organiza- 
tion, you  will  flntl  that,  like  most  of  the  Kn^lish  steamship 
lines.  It  Is  a  subsklizod  Hue.  and  mider  the  guise  of  carrjMng 
the  Royal  malls,  it  is  a  subsidized  freight  boat  that  goes  to 
Jamaica  and  takes  the  bananas  liack  to  the  home  country. 

If  we  lnvt>stigate  the  exports  from  Jamaica  Into  the  Euglish 
market  we  find  that  (Jreat  Britain  is  the  second  of  the  Cf»iiM- 
tri»»s  in  the  world  Iu  the  consumption  of  bananas,  the  Vultcd 
States  being  first. 

A  little  after  this  freight-boat  line  was  established,  o  second 
one  was  establishctl.  and  Is  now  plying  its  craft  Iwtween  the 
West  India  ports  and  the  houM*  countrj-. 

About  two  or  three  weeks  ago  dlsitatches  came  here  from 
that  country  to  the  effect  that  England  Is  preparing  to  fortify 
one  of  her  We.st  India  Islands,  putting  theiv  many  thousands 
of  (Munds  sterling  in  the  in»pn)vement  «>f  her  harbors,  In 
strengthening  her  coa.st  defenses,  and  iii  establishing  an  ade- 
quate coaling  station  for  her  navy  in  that  part  uf  the  world. 
So  far  as  the  public  peace  is  concerned  it  is  a  friendly  umler- 
taklng  on  her  r'art:  no  hostility  toward  this  country  Is  mani- 
fest e«l  in  that  development,  but  she  is  simply  preparing  for  the 
coming  change. 

When  the  Isthmian  Canal  Is  oi>ene<1  the  great  trade  routes 
of  the  world  will  be  changed,  the  line  of  travel  by  shipping  will 
be  deflectc*!  from  present  courses,  and  (Jivat  Britain,  with  her 
foresight,  with  her  subsidies  to  her  Imats  that  travel  world-wide. 
Is  pre|Kirlng  herself  for  the  change  that  will  como  In  the  trans- 
Ix»rtation  of  i>er8ons  and  proiH>rty  through  the  Isthmian  Canal. 
When  that  time  comes,  with  an  import  duty  on  45,000,001) 
bmiches  of  bananas  entering  our  market  they  can  send  their 
pnxlucts  in  Costa  Rica  and  In  northern  ,^outh  America  and  the 
rest  of  the  Caribl)ean  country  to  some  other  places.  l)ecause  the 
market  is  Increasing  dally. 

I  do  not  regard  a  banana  as  a  luxury;  but  I  reganl  an  Oregon 
apple  as  a  luxury.  In  some  parts  of  our  Mississippi  Valley 
cohntrj-  we  have  had  to  draw  our  supply  from  the  Pacific 
coast — those  of  us  who  are  incline*!  to  bo  of  frult-eatlng  habits. 
I  am  not  much  of  a  meat  eater,  but  am  a  good  deal  of  a  vege- 
tarian, and  I  tilke  great  pleasure  In  {laying  from  r>  cents  aple<'e 
to  six  for  a  quarter  for  apples  that  I'oiue  from  the  Pacific  coast. 
I  have  no  objection  to  that,  for  they  arc  fine  apples,  and  they 
are  worth  the  mouev. 

Mr.  I^VNE.     Mr.  President 

The  VICE  PRESIDENT.  l>oes  the  Senator  from  Tlluols 
yield  to  the  Senator  from  Oregon? 

Mr.  SHERMAN.    Yes.  sir. 

Mr.  I^VNE.  Mr.  President.  I  should  like  to  explain  to  the 
Senator  from  IIHuols  that  the  rea.son  fi>r  his  paying  so  high 
a  price  for  apples  Is  due  to  the  cost  of  transiwrtation  from  the 
Pacific  (XMJst.  What  I  say  applies  pretty  generally  to  the  State 
of  Washington,  to  northern  California,  t.i  Arizona,  and  to  New 
Mexl<-o.  The  hish  prl«-e  of  apples  In  Illinois  and  on  the  Atlantic 
coast  l."5  on  ac"Count  of  the  tninsjiortation  charges  to  those  sec- 
tii>n.s.  In  our  region  thousands  of  bushels  of  good  apples  are 
allowe<l  to  He  ujion  the  ground  ami  are  not  pl«'ke*l  for  the 
reason  that  It  does  not  pay  to  ship  them.  You  can  buy  them  In 
thiit  country  at  any  prk-e  you  desire,  but  if  we  had  the  means 
of  traosp«>rtaUon  cheaply  to  this  ct>ast.  a.-«  we  shall  La^e  when 
the  Pau;ima  Caual  is  opeueil,  we  could  furnish  you  apples  at  a 
rate  which  would  comjiete  with  banauas.  Here  Is  one  article 
which  ought  to  please  you  iiumeusely.  for  the  reason  that  it 
brings  in  a  reveiuie  to  tl>e  (Joveniment  and  Incidentally  gives 
you  an  op|x>rtuulty  to  protect  the  American  farmer. 

Mr.  SHERMAN.  Mr.  President,  the  explanation  is  entirely 
reasonable  and  It  Is  entirely  satisfactory;  but  we  raise  bananas 
In  no  place  in  continental  Uuite^l  Slates,  while  we  raise  apples 


Senator  on  this  side  of  the  Chamber  iutro- 

T  *'    11  there  is  a  most  astonndinc  and  con- 

I.  and  we   rt^ti.iiu   oiir^eh  <-i :   and   I 


in  nearly  everj-  .''tate  here.  Tiie  apple  is  peculiarly  an  American 
fruit.  If  it  Is  not  raised  where  it  usinl  to  be — in  the  New  England 
State-:— as  much  as  It  was  formerly.  It  Is  because  we  have 
ncgUn  ted  the  care  of  the  orcliard.  That  Is  also  true  with  other 
places.  There  Is  hardly  a  locality  iu  the  Uniti'd  States  that 
will  not  raise  apples  if  the  orchard  Is  cared  for.  Cou^Hiuoutly 
what  applies  to  ajtples  does  not  apply  to  bananas. 

It  has  been  stated  here,  and  It  Is  true,  that  the  banana  Is  not 
a  home  production — that  the  principle  of  protection  could  uever 
apply  to  it. 

I.  too.  Mr.  President,  have  a  number  of  communications  from 
gentlemen  In  various  parts  of  the  United  States.  I  will  say  for 
the  inforni.-itlon  as  well  as  for  the  peace  of  mind  of  those  con- 
cerned that  I  have  had  no  communication  of  any  kind  from 
the  I'nitiHl  Fruit  Co. — not  eveu  a  circular  letter.  The  com- 
munications I  have  received  are  from  some  of  my  constituents. 
amoiiK  whom  there  are  many  sons  of  Italy  and  many  who  come 
from  <Jre«ve.  famed  In  the  clas.«lcs.  They  have  with  one  accord 
unanimously  sent  me  many  petitions  not  to  Interfere  with  their 
usual  oecupaflou  in  furnishing  the  iKvpulatlou  with  bananas. 
They  know  what  Is  the  matter;  they  are  In  the  retail  fruit  busi- 
ness. They  are  iK>t  In  it  to  make  fortunes ;  they  are  iu  it  to  make 
a  living.  Rut  they  know  jus^t  as  well  as  anybody  knows  that  if 
$2.2r)0.<xiO  of  duti«*s  are  i-ollected  at  the  ports  of  New  Orleans, 
Mobile,  Baltimore,  Boston,  and  New  York — and  when  I  name 
those  iK)rt8  I  nan)e  pretty  nearly  all  the  ports  to  which  bananas 
are  shipi»e«l  In  thl-s  couutry — they  know  that  when  that  amount 
is  coIlecle«l  the  ch.irge  will  be  las.'^ed  along  on  the  bunch  until 
finally  the  man  v^  ith  tlie  pushcart  pays  the  bill. 

Mr.  SMOOT.     Mr.  President 

The  VICE  PRESIDENT.  Dues  the  Senator  from  Illinois 
yield  to  the  Seuator  from  I'tah? 

Mr.  SHERMAN.     Yes,  sir. 

Mr.  S.MOOT.  I  do  not  remember  whether  the  Senator  has 
mentione<l  the  fact  that  not  ouly  will  the  amount  of  this  duty 
be  passed  on  to  the  ultimate  cons-umer.  but  the  exi>ense  of 
weighing  the  banauas  and  the  loss  that  will  come  by  bruising, 
due  to  extra  handling  and  In  many  other  ways,  will  be  added 
and  will  ultimately  fall  ui»ou  the  consumer. 

Mr.  SHERMAN.  Yes.  sir;  it  wlH  be  Just  the  same  as  In 
evcrv  other  cast». 

Mr.  SIMMONS.  Sir.  President,  the  Senator  from  Utah  h:,s 
sugg«-sted  that  this  duty  will  be  passed  on  to  the  consumer.  I 
suppose  that  Is  true  of  all  duties.  Is  It  not? 

>Ir.  SMfMVr.     On  artlelcs  not  produced  In  this  country. 

Mr.  SllERM.VN.  That  depends.  Name  the  article  and  then 
I  will  answer  your  question. 

Mr.  SIMMONS.  It  Is  true  of  many  articles  upon  which  the 
Republican  Party  has  levied  duties,  is  it  not? 

Mr.  SHERMAN.  The  Seuator  should  state  a  specific  article. 
That  Is  not  a  question  that  can  i>e  answeritl  except  in  relation 
to  some  Kjtecific  article  in  a  paragraph  or  schedule. 

Mr.  SIMMONS.  I  find  that  when  Scimtors  on  the  other  side 
are  ojujosed  to  a  duty  and  want  an  article  put  on  the  free  list 
they  say  the  duty  will  be  pa.-wed  on  to  the  consumer,  but  when 
they  are  In  favor  of  a  duty  they  say  the  duty  will  not  be  i»ald 
by  the  ct»nstmier. 

Mr.  SHERMAN.  That  depends  entirely  on  whether  we  can 
pnxluoe  enough  of  the  article  here  In  this  country  to  supply  the 
domestic  cousrimptlon.  If  the  Senator  will  offer  the  evlt'cjpe 
that  we  can  stipply  our  domestic  consumption  of  banauas  by 
some  form  of  culture.  It  would  be  a  different  matter.  ' 

Mr.  SIMMONS.  The  Senator  h^s  been  arguing  for  some  time 
as  if  the  duty  were  placed  upon  bananas  for  the  purpose  of 
protection:  and,  with  that  in  view,  he  has  b«'en  trying  to  show 
that  we  do  not  i»roduce  any  of  this  article  in  continental 
America,  although  It  may  be  jirodnced  In  several  of  our  de- 
pendencies. I  want  to  say  to  the  Senator  that  we  do  not  im- 
pose this  duty  with  any  idea  whatsoever  of  protection.  Our 
sole  ptirpose  in  proposing  the  levying  of  this  duty  was  revenue. 

.Mr.  SHERMAN.  .Mr.  Pre5ldent.  I  never  had  the  remotest 
suspicion  that  anything  like  that  lurked  In  the  minds  of  the 
authors  of  this  bill  when  they  wrote  it.  The  first  time  I  read  it 
I  had  some  suspicion  of  my  own  that  it  was  drawTi  for  other 
pnr|K»ses.  I  would  not  consume  time  by  saying  to  the  Senator 
from  North  Carolina  that  I  thought  he  bad  any  Idea  of  protec- 
tion in  levying  this  duty  on  stmie  other  articles  which  we  either 
have  considered  or  will  consider. 

I  only  wish  to  say  that  If  the  United  Fruit  Co.  win  pay  out  of 
its  treftsury  this  two  million  and  a  quat^er  dollars  and  the  con- 
sumer of  the  bauaua  will  not  pay  it,  although  we  do  not  produce 
any  bananas  in  this  cotmtrj-.  it  is  pertinent  here  to  ascertain 
why  the  raanufacturtr  of  cast-iron  pijw  can  not  have  applied 
to  him  the  same  kind  of  a  rule.  Why  should  not  it  apply  ateo 
to  the  agricultural-implement  manufacturers  at  Moline  and  ^se- 


where.  together  with  the  branches  of  the  International  Har- 
vester Co.s  world-wide  business?  Why  not  tax  their  produit? 
Agricultural  implements  arc  one  of  the  .shinlog  lights  in  the 
writing  of  this  bill,  because  the  farmer  gets  them  frte  listed, 
and  he  is  supposed  to  l>e  corresiwndlngly  l)eneiited,  as  well  as 
the  muuicipalitles  needing  gas  and  water  are^xx)rrespoudingly 
supposed  to  be  benefited  by  the  free  listing  of  cast-iron  pipe; 
but^  when  it  comes  to  bananas,  of  w^hlch  we  do  not  produce  any 
appreciable  quantity  In  this  couutry.  there  is  a  different  rule 
foHowed.  If  It  works  In  one  case.  It  seems  to  me  that  It  ought 
to  work  in  another  case. 

Mr.  SIMMONS.  Does  the  Senator  really  think  that  a  duty  of 
one-tenth  of  a  cent  n  pound  on  bananas  will  l»c  iKissed  on  to  the 
consumer— and  by  the  "  consumer.'  I  mean  the  |K.^rsou  who  cuts 
them — does  the  Senator  think  tliat? 

Mr.  SHERMAN.  Yes ;  the  consumer  will  pay  the  fcx  in  this 
Instance. 

Mr.  SIMMONS.  This  Is  a  duty  of  one- tenth  of  a  cent  a  pound. 
My  understanding  is  that  it  takes  about  five  banauas  to  weigh 
a  pound,  and  that  bananas  are  sold  In  bunches  of  about  five 
for  5  cents.  A  bunch  of  five  bananas  would  pay,  therefore, 
one-tenth  of  a  cent  a  pound.  How  would  they  pass  that  one- 
tenth  of  a  cent  a  j>ound  on  to  the  man  who  buys  'Ive  bananas? 

Mr.  SHERM,\N.     By  raising  the  price  alwut  a  nickel. 

Mr.  SIMMONS.  I>oes  the  Senator  think  they  would  add  a 
cent  to  each  banana? 

Mr.  SHERMAN.  That  is  the  usual  course,  as  we  know  from 
experience.  I  can  answer  that.  We  endeavored  to  cho.ii>en 
shoes  in  1900  by  free-listing  hides 

Mr.  SIMMONS.  The  Senator  thinks  that  when  the  seller 
here  has  to  pay  a  tax  of  one-tenth  of  a  cent  and  comes^o  pass 
that  on  to  the  consumer,  he  multiplies  it-  by  10  aud  makes  it 
1  cent? 

Mr.  SHERMAN.  Not  neces-sarlly  ;  but  he  multiplies  It  enough 
to  get  even  change. 

Mr.  SIMMONS.  I  merely  wanted  to  know  how  much  they 
pass  on  to  the  consumer.  I  wante<l  to  know  whether  they  really 
Iias.s  on  the  tax  that  is  paid.  The  Senator  says  that  If  the 
dealer  pays  one-teuth  of  a  cent  ou  a  bunch  of  five  bananas, 
worth  5  cents,  he  will  charge  the  consumer  a  cent,  because  ho 
has  had  to  pay  one-tenth  of  a  cent;  and  I  want  to  know  if  tlmt 
is  the  way  prote<-'tion  works  In  the  Uuited  Slates. 

Mr.  SHERMAN.  I  will  explain  to  the  Senator  how  it  works. 
Ordinarily  we  buy  banaiuis  by  the  dozen;  at  least,  most  folks 
do.  We  do  not  buy  them  t>uo  at  a  time.  Wo  buy  them  for  so 
much  a  dozen,  ami  ordinarily  when  there  Is  a  change  of  this 
kind  the  dealers  poijs  along  enough  of  the  added  charge  to  muke 
even  change. 

Mr.  SI.MMONS.  But  the  Senator  has  Just  said  that  they 
would  pass  along  ten  times  the  tax  in  this  particular  case. 

ilr.  SHERMAN.  Well,  I  do  not  care  how  much  you  figure 
It  out.  whether  It  Is  five  times  or  ten  times.  Let  me  ask  the 
Senator  a  question.  I  would  not  like  to  have  the  Senator  go. 
I  will  be  lone«)me  If  the  Senator  leaves  the  Chamber. 

Mr.  SIMMONS.  I  am  very  sorry  for  the  Senator,  because  If 
that  be  true,  I  will  say  to  the  Senator  that  the  Senate  is  very 
seldom  lonesome  in  these  days  when  the  Senator  Is  present. 

Mr  SHERMAN.  I  am  glad  to  know  that  I  relieve  the  ennui 
of  the  occasion.  How  much  does  the  Senator  think  the  free 
listing  of  wheat  and  flour  will  diminish  the  price  ol  a  loaf  of 
bread? 

Mr.  SIMMONS.    I  have  not  calculated. 

Mr.  SHERMAN.     Well.  I  have. 

Mr.  SIMMONS.  Then,  the  Senator  can  answer  his  own 
question. 

.Mr.  SHERMAN.  Yes;  I  can  answer  the  question.  It  will 
diminish  it  three  sixty-fourths  of  a  cent  in  Chicago  and  ten 
sixty-fourths  of -a  cent  In  New  York. 

Mr.  SIMMONS.     It  will.  then,  diminish  It? 

Mr.  SHERMAN.  That  is  figured  out  by  millers  and  bakers 
in  whom  I  have  some  confidence.  I  never  knew  them  to  mis- 
lead me  in  regard  to  anything.  I  sliould  like  to  know  whether 
the  free  listing  of  flour  will  result  in  any  corre«i)ondiug  cheaiien- 
ing  of  the  loaf  of  bread. 

I  said  something  about  shoes  a  while  ago.  When  hidw  were 
free  listed  and  the  duty  on  shoes  was  reduced,  as  I  remember — ■ 
I  am  quoting  from  memory — 60  per  cent,  or  from  25  i>er  cent 
down  to  10  per  cent,  the  ouly  result  of  that  reduction  was  that 
the  Jobber — not  necessarily  the  manufacturer,  but  the  jobber 
and  the  retailer — absorbed  the  diminished  cost  them.selves.  We 
did  not  get  any  benefit  of  It    That  is  the  way  free  listing  work*. 

Adding  a  tax  to  bananas  works  just  the  oppofite  way.  tKi-aoae 
(he  other  fellow  Is  paying  it.  The  ta.\  i.s  paid  by  the  fruit  ctmh 
pauy  In  the  first  in.stance,  the  shipper,  the  HniKirter  to  this 
country,  if  we  put  it  that  way.    Instead  of  paying  it  out  of  iheir 
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rir|x>n>te  trmwiiT.  the  easiMt  thing  Id  the  world  Is  for  theui 
til  !««•  It  aloni;.  '  They  do  not  :ibs«>rl>  it  ns  thoy  do  where  an 
•  r<irie  now  taxed  l»*  fre«»  iintetl.  Sh«>»«s  that  formeriy  cost  $«j 
v*H  turrit  u.>w.  If  you  lire  weariiiK  that  kind  of  n  shoe,  you 
c  .'  iiotiiini;  out  of  thitt.  ft-innnus.  » lien  tlH>  »hily  of  more  than 
f  ,><M*).(RMi  Im  iKiitl.  will  have  that  inm-h  of  an  aihlitional  burden 
pat  oD  them,  and  the  miHi  that  buy  thfin  for  their  families  are 
tie  tMte«  that  will  pay  it.     That  l»  the  Udual  result  all  ihc  way 
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The  VU'E  rilESIDFTNT.    The  que«l!on  Is  on  the  ameuduieut 
p^o, N  Mil  by  the  <«MumHte«v 

Mr.  lilUTON.    «>n  that  I  ask  for  the  y««as  and  nays. 
Tlie  ye:is  and  nay*  were  orderetl.  and  the  Secretary  proceitti- 1 
t^  cull  the  full. 

Mr  HKYAN  i  wii.-n  \u-  •  was  called).    I  have  a  pair  with 

the  Junior  Seunti>r  fmni  .an  l-Mr.  Tows.sk.mi).     1  transfer 

t  i«t  pair  to  ttie  Jiiiiioi    >.ii:itor  from  llliuoiit  I  Mr.  I^wisl  and 
III  Tote.    I  Tote  *•  yea. 

Mr.  I^\NK  <when  Mr.  ('ii.\MBtJitL%i^*8  name  was  calletl*.     I 
Inh   to   aunoun<-e   that    the  «eulor   S<Mi:itor   from   Onnfon    |.Mr. 
'ir  vMB»Ri.Ai.^  I    Ia   univoidably    Ml».>*«'nf.   ami    that    he    Ih    |>;iir»>d 
liltli  the  Junior  S«'na!or  from   IVur.syU jiriia    |.Mr.  <»i.ivi:b|. 

Mr.  ("I^VUK  of  Wy.»nii!i>f  i  when  hix  name  was  calle«I>.  An- 
ijoum  ins  my  i>air  with  the  M'Uior  Senat«»r  fn»m  Mi.*si)nri  (.Mr. 
jJroNr!    I  •'       'hat  |«iir  to  tlie  Junior  Senator  from  .Maine 

Ml     I'.i  !  y\}\\  Vote.     I  vote  "' nay." 

.Mr.  KKIt.V  "^  >  tiame  was  calleilK     I  transfer  my  pair 

rlih  the  wulor  .- .•  from  Kentucky  I.Mr.   Kuai«ii;y|   to  the 

itnlor  Senator  from  Nebraska  (Mr.  Hitciic<xk|  irnd  will  vote. 
\ot,»  "yra." 

.Mr  <;K(»N.\A  (when  Mr.  roi5DFXTK«"s  name  was  calle<l>.  1 
f  m  r*^i  M'stcd  to  aanonni'e  that  the  Junior  Senator  from  Wash- 
li^ton  [Mr.  roi?(r»rxiKa|  Is  necej«sjuily  nbs«Mit  fron»  the  t'ham- 
!er.  He  In  |>olred  with  the  setilor  Senator  fnm»  Oklahoma  I.Mr. 
(►\*  f  N  ].     If  he  were  present,  he  would  vote  "  nay." 

.Mr.  |{KK1>  twheu  Mr.  Sto.>»."s  name  was  tiilltiO.  1  wish  to 
ilRiiount-e  the  ncceaMiry  abseuc*'  fnuu  the  rhanilHT  this  aft.^r- 
loon  of  the  senior  firaator  from  Ml.s*u>url  [.Mr.  Stdn*  |.  1  will 
i|>»  Ibis  n«noanemicnt  stand  for  sill  rr>M  calls  of  the  afternoon. 

Mr.  'I'HOM.VS  (when  hl.s  name  was  call.il  t.  1  again  an- 
ilouiue  the  transfer  of  my  imir  with  the  senior  Senator  from 
:>f\v   York    (Mr.   l»i*oT j   to  tin*  Junior  Senator  from  Dklahonui 

IMr.  <:oa»:l  and  will  vote.  I  vote  "yea." 
Mr.  SMITH  of  Ml<  hlgan  (when  Mr.  Tow.ssf.:«o*s  name  was 
ilbnlt.  My  colloa;:ue  IMr.  To\rNsK7ft>l  Is  temp«»rar'.ly  absent 
nun  the  t'hanil'«r.  I  uuderstaud  be  is  {tainM  with  the  Junior 
;.-r.'tor  from  Floriihi  [Mr.  Bav.vNJ.  If  he  were  present,  he 
u\  u  \1  vote  "  nay." 

Mr.  WILLIAMS   4 when  his  name  was  •'allwD.     I  am  |>.»iretl 
'vith  the  s«»nlor  Senator  fr«>in  Pennsylvania   I  Mr.  PknboskI.     I 
ransfcr  that   |»air  to  the  .>«»nlor  Senator  from   .Maryland    [.Mr. 
♦iiiTJi)  and  will  vote.     I  vote  "  yci." 

Mr.    I5HVA\.     I   wish   to  announce   that   tlie  senior  Semitor 
torn  Hkhihoma  (Mr.  t)wEj»l  is  pairetl  with  the  junior  Senator 
i-oiii  Wa.Hhinjrttui  [Mr.  roi.vrtiTtal. 
The  roll  call  was  ct>nclu»bil. 

Mr.   LOIKJK   tafter  haxinj;  voted   in  tli  'i\e>.     I  desire 

1 0  make  the  .same  anuouucemeut   that   I   i  !>t'forc.     I   have 

geDera^  jwir   with    Uie   Junior    Senator   from    (;eorsia    I  Mr. 
ivriTiil.     I  transfer  that  i>alr  to  the  Junior  Senator  from  Call 
n.'.i    IMr.   WoaKs).  and  will  allow  my   vote  to  stand.      I  ask 
t)Uat  this  Htuiouneeuient  may  stand  for  the  day. 

Mr.  (;.VLLI.N«;KR  lafter  having  vote«l  in  the  n«^Kative).     Mr. 
.-ideut.  I  Impure  If  the  Junior  Senator  from  New  York  [Mr. 
(1>  <totM.%?i|  has  vott>d? 
The  VirK  l'UKSll»K.NT.     He  has  not. 

Mr.  C.VLLINJSKil.     I  am  i»air»»d  with  thar   <  r.     T  tratw 

1  pr  that   l>alr  to  the  junior  Senator  from   NN  i    [Mr.   Sfk- 

]  iiiixsoN  I  and  will  alk»w  my  vote  to  stand  as  oriKinaily  n>cordeil. 
The  result  was  announced— yeas  3L  nays  :>.  as  follows: 

YEAS  -31. 


ti  -  in 


IMT 

inslMS 


IradT 


K«>rm 

RmhI 

Hwanwa 

l3n<' 

R(>t>lB<w>a 

Thomaa 

Martlo.  Va. 

8h«fn>th 

Thompson 

Martln<>.  N. 

J.          Sh<-|>pard 

TIIIm«n 

Myers 

8hlrH7 

\  arrlaman 

•  >T>>riuaii 

Hlmmoaa 

WaUh 

Ptttnaa 

•ailih.  S.  C. 
SATS— » 

Will  lams 

TnTtingbam 

Ledg* 

8b«rnun 

Kmll 

McL^n 

Saltk.  Ml< 

Oalllac^r 

Nelaoo 

BiMit 

OnwM 

Norrta 

Bterllac 

Jaacs 

^fitlas 

Thornton 

K»SToa 

Warr»a 

SaM«ril 

WMln 

NOT  VOTING— 36. 

Borah  riimmlnri  I.lppitt  Raulattury 

Itraillor  ilu  l'i>ni  M(-i'umt>er  Khlrld^ 

Burtrlih  <;    "  Nfwlands  Smith.  (;a. 

Cbamlxrlilo  <<  O'Curman  Smith.  >fd. 

rhilt' u  l;  k  OIlTor  Stephenaon 

f'lapp  '  Owt-n  Stone 

•  "lark-.  Ark  I  |ynro>*<«  Snthorland 

ri»lt  ]a^  I>oliM)rxter  Townaend 

Cul)>«>r>4tn  l>t>wi«  Root  Work* 

S41  the  amendment  of  the  cnuunittee  was  agreed  to. 

Tlie  reiitliuc  of  the  bill  was  resumetl. 

The  tiexi   ame:idment   of  the  t'onunittee  on   Finance  was.  In 

ria|>h  •-•:J.l.   iKige  tJ'J.  line  IX.  after  the  word  "section,"  to 

~  oui  ■•  1.".  ■■  and  iii.seri  "  10,"  so  as  to  read: 

'j::".  Kxtrait  of  neat,  aot  apecially  provided  for  Id  tbia  •ertloD,  10 
cents  Iter  p«>iind. 

The  VICK  PHKSIIjKXT.  The  quct^tion  i*  on  a;:reeing  to  the 
amendment  of  the  conimitttv. 

The  amendmein  was  agre»»«l  to. 

.Air.  S.M<M>T.     Mr.  I're<iilent.  have  we  |\assed  paragraph  23'J? 

The  VHK  I*KKSI1>K.\T.     WV  h.ive.     It  has  lK«en  p«s»e«L    . 

.Mr.  S.M<»OT.  I  was  engaged  ia  talking  with  the  S«M»ator  from 
.Mis.sissi|i|'i  [Mr.  U'li  i.i.^iisj.  ai^d  it  was  passitl  l»cfore  my  at- 
tention \\l\H  i->!lle<I  to  it. 

I  dc>ire  to  <'ill  tlie  iittention  of  the  Senator  from  MiaaiflBli>pl 
to  paragraph  I'lli.  which  irovhb-s  f«>r  venison  and  other  game  a 
duly  of  IJ  <*ents  per  pound,  ainl  foi*  game  binlK.  dressed,  a  duty 
of  MO  |K»r  cent  vtl  valorcju.  This  jiarjigniph  levies  a  duty  on 
vei'son  iind  game  bInN,  while  pariigraph  liTU  levies  a  duty  on 
dead  |>o«Itry.     Ne\  1  s.  tlK-.'*c  artii-U's  if  p'.tparcil  or  j«re- 

.M-rvtMl  would  1h:  api  1;    free  of  duty  under  laragraph  54S 

of  the  frt>e  ll.st,  which  covers  "  mc-ats  of  all  kinds,  prepared  oi: 
preset  \  eil." 

Mr   THOMAS.     "Not  fq>eclally  piovUh-d  for  in  this  section." 

.Mr.  S.M«M>T.  I  am  jieifectly  aw.trf  that  it  says  "not  spe<.-lal!y 
pro\  id«-d  for."  and  they  are  not  si>t<ially  providetl  for  In  tlii«; 
]*aragraph.  In  other  words,  srame  birds.  d!t*sseil.  and  dc.id 
(HiuUry  uw  duilable  under  this  bill;  hut  if  the  si\me  articles  are 
pH'ptred  IT  pr'serveil  i;i  aMy  manner,  they  come  in  free  of  duty. 
That  i-i  to  say.  the  meat  »»f  ducks,  whether  s-jlfHl.  drleil,  ov 
pa<  ke«l  in  tins,  (.vme*:  iu  fr.'e  of  duty.  Was  tluit  the  iutentiou 
of  the  (nmnlttee'.' 

Mr.  WILLIAMS.     What? 

Mr.  SMtM>T.  To  impowe  a  duty  on  wild  dut  kft  and  dead 
poultry,  and  at  th«^  same  time  to  allow  them  to  come  in  here 
fre<»  If  pre|K»red  oi"  preaervs^l  iu  any  manner'.-  I  call  the  Scu- 
ator'«*  attention  to  piiragrafili  'Ax  of  the  free  lisr. 

.Mr.  WILLIA.MS.     I^aragraphs  ^TIJ,  2»4.  and  548? 

.Mr.  SMOOT.     \e». 

Mr.  WILLIAMS.  \t  first  blu>-h  I  see  no  clai^h  between  them. 
The  tirst  «u:e  refers  to  venisuii  and  other  g.-tme.  or.  as  far  ns 
this  i»irlicular  dist-usulon  is  <H>n«fri>e<l.  It  refers  to  game  birds. 
dress»Ml.  and  imposes  a  duty  uf  3U  per  cent.  l'aragrai>h  '-li-i 
refers  to  i>oultry. 
.    .Mr.  S.M<K>T.     Yes. 

Mr.  WILLL\.M.'<.  There  Is  «-ertaiuly  no  trouble  in  discovering 
the  <lifftr»'n'e  l»ctween  iKuiltry.  domestic  fowl,  and  game  birds. 

.Mr.  S.M<M»r.     Nunc  at  all.    That  Isjiot  the  contlict. 

.Mr.  WILLI.V.MS.  That  is  dutiable  at  2  cents  a  |iound.  Parn- 
grai>h  7t4S  refers  to —  Meats:  Fresh  U'ef.  veal,  mutton.  Iamb, 
and  [>ork :  bi^i-on  and  hams:  nieats  of  .-ill  kinds.  preiniriHl  or 
I'reservetl.  not  spe<-lally  provid«nl  for  In  this  He<.tiou.°' 

Mr    S.M«M>T.     That  is  true.  Mr.  President. 

-Mr.  WILLL\MS.  Poultry  is  sjiecially  provided  for  in  para- 
graph ZU. 

Mr.  S.M<M>T.     Y'es:  dead  poultry  Is. 

•Mr.  WII.LLVMS.  (tame  birds  are  siiecially  provided  for  in 
paragraph  l^iJ. 

Mr.  SM(M»T.  The  Henator  d(»es  not  yet  .seem  to  eat<  h  the 
Idea.  1  askeil  the  Senator  if  It  was  the  Intention  of  t^e  com- 
mittee to  ImiHtse  a  duty  U|>«>n  de:ul  iMUiltry.  and  Impose  a  duty 
uiMtn  gauH'  binis  dresseti.  and  allow  those  same  Items— that  is. 
ptMiltry  and  came  birds — to  come  in  here  free  if  they  are  pre- 
served or  i>repared  In  any  way?  In  other  words.  BUi>pose  the 
meat  of  ducks  was  salted,  drie<i.  or  canned? 

Mr.  WILLIAMS.  Oh.  1  see  the  Senator's  point!  Para- 
graph 234  r»'fer8  to  live  poult rv. 

Mr.  8M«M>T.     Why.  certainly. 

Mr.  WILLIAMS.  And  the  indnt  the  S«*nator  is  making  is  that 
paragraph  MM  would  let  iu  this  iMUiltry  free. 

Mr.  8MCXIT.  If  it  was  canned  or  if  It  was  preserved;  cer- 
tainly.    Xhat  fs  the  (lolnt. 

Mr.  WILLIAMS.     No;  I  do  not  think  that  was  our  Intention. 

Mr.  SMCM^r.  Thaa  I  aak  that  this  i>araprai>h  may  be  imssed 
over  for  further  ennaldanition  by  the  ivuimittee.  1  did  not 
think  that  was  the  InteDtlon. 
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Mr.  WILLIAMS.  Wait  one  seiond.  Paragraph  232  does 
nut  need  to  go  biick  to  the  committee.  Paragraph  234  is  the 
paragraph  that  needs  tu  gu  back. 

.Mr.  S.MOOT.     No;  I  am  not  objecting  to  234. 

Mr.  WILLIAMS.  Mr.  President,  I  move,  after  the  word 
"live,"  in  paragraph  234,  to  insert  the  words  "or  dressed." 

Mr.  8MOt>T.     That  would  not  cure  it. 

Mr.  WILLIA.MS.  No;  I  beg  pardon.  Wait  a  minute.  That 
will  not  cover  it  at  all. 

Mr.  S.MOOT.     No;  that  will  not  cure  it. 

Mr.  WILLIA.MS.  "Poultry,  live.  1  cent  i>er  i^und ;  dead,  2 
cents  i«*r  pound."    That  includes  all  |K)ultrj-,  of  course. 

•Mr.  SMOOT.  The  Senator  agrees  with  me  in  that.  I  am  not 
flsking  now  for  the  amendment  which  the  Senator  has  just 
offered.  I  .am  calling  the  Senator's  attention  to  the  fact  that 
paragraph  .'*4s  provides  for  "meals  of  all  kinds,  preftared  or 
prest?rvetl."  Dead  and  live  jioultry  is  assesstnl,  and  so  game 
birds  If  tliej-  are  drt'.ssed  are  asse.'^.sed :  hut  you  can  take  game 
birds  and  jncserve  them;  you  can  take  dead  K'ultry  and  preserve 
It,  and  then  tlwy  would  fall  under  |>aragrai)h  'Al  and  come  in 
free.  There  will  be  a  conflict  there.  The  Senator  will  no  doubt 
rem<'ml»er  the  case  of  the  Chinese  company  of  New  York  against 
the  I'ldteil  States  where  this  question  was  decided.  The  way 
the  bill  is  written  the  same  question  will  arise  again. 

Mr.  WILLI.VMS.  I  see  the  i<oint  uuw.  The  jKiint  the  Senator 
is  iiKiking  is  that  dead  iM>ultr>-,  In  luiragraidi  2;54.  would  refer 
only  to  iHiultry,  dead  and  in  its  natural  state,  aiul  that  de.ad 
jiuultry.  prejiaretl  or  preserved,  would  l»e  ui>on  the  free  list. 

.Mr.  S.M(M>T.     It  would  be  ui)on  the  free  list. 

.Mr.  WILLIAMS.  Uf  course,  that  was  not  the  Intention  of  the 
rommiltee.  The  Senator  is  right  alxmt  it.  and  I  a.sk  that  the 
latter  part  of  piiragraph  234.  after  the  semicolon,  be  sent  back 
to  the  committee  for  further  consideration.  I  would  offer  the 
iiniendment  now,  but  I  am  a  little  afraid  I  might  not  get  the 
wording  e.\a<tly  right. 

The  VirK  PRi:sil)E.\T.  If  there  be  no  objection,  tli?  whole 
IMirngraph  will  go  back.  The  question  is  on  the  amendment  of 
the  committee.  In  imragraph  233.  luige  C2.  line  18,  to  strike  out 
*■  7  "  and  insert  "5"  b«»fore  "cents,"  so  as  to  read,  "fluid  ex- 
tract of  meat,  5  cents  iier  i)ound. ' 

The  amendment  was  agretnl  to. 

The  VICK  PKLSIDK.NT.     Paragraph  2:)4  is  r«^»nuiiittOil. 

Mr.  WILLIA.MS.  The  same  thing  has  o«'«urrc«l  twice.  I  dis- 
like to  take  up  the  lime  of  the  Seimte  alnrnt  it,  but  paragraph 
2^14  was  not  rec-onimitteiL  The  latter  part  of  iKiragraph  234, 
following  the  s«>micoIon,  was  reci>mmltted. 

Mr.  CKON.N.V.  Do  I  understand  that  paragrajdi  234  was  re- 
committed? 

The  VICE  PRESIDENT.  The  Chair  defiiri'S  to  state  for  the 
beneiit  of  the  Senator  from  Mississippi  that  unless  there  is  some 
Koo«l  reason  why  Uie  wh<»lc  paragraph  should  not  go  back  the 
S«'<-retjtry  has  informeil  the  Chair  that  It  aids  the  clerks  very 
material ly  in  keeping  the  re -ord  to  have  it  all  go  back. 

.Mr.  WILLLYMS.  It  may  aid  the  Secretary  very  materially 
in  ke<>ping  the  record,  but  it  may  cause  very  considerable 
trouble  later  ou.  Tonlay,  on  an  earlier  paragraph,  wo  sent  one  sub- 
ject matter  with  about  a  dozen  items  in  the  iwragniph  back  to 
the  conmiittee,  and  the  Chair  later  announcoil  that  we  had  sent 
the  paragraph  back.  As  far  as  I  can  lay  the  work  behind  me 
I  want  to  lay  it  l)ehlnd  me.  Therefore,  when  we  send  a  part  of  a 
)>aragrai)h  back  It  will  not  take  much  more  i)en  and  ink  or  i»encil 
for  the  Secretary  to  note  the  fact  that  that  port  of  the  para- 
graph fidlowlng  the  S4*micolon  was  sent  back  to  the  couunitiee. 

Mr.  (JUONN.^.  If  the  paragraph  has  not  been  re<^nimitted, 
I  wish  to  offer  an  amendment  to  it. 

The  VICE  PRESIDENT.  The  Senator  from  Mississippi  says 
he  wants  only  the  last  half  of  the  paragraph  to  go  back.  Is 
the  Senator's  amcudment  to  the  flrst  part  of  the  i»ragraph? 

Mr.  (JKO.N.NA.  I  have  an  amendment  to  the  entire  i>ara- 
graph.  to  change  the  rate  from  1  cent  a  i»ound  to  2  cents  a 
Iioiiud  and  from  2  cents  a  pound  to  3  cents  a  pound. 

The  VICE  PKI:SIDENT.  The  Chair  will  have  to  let  the 
Senate  rule  on  that  question. 

Mr.  SM<M>T.  Does  the  Senator  from  North  Dakota  simply 
want  to  offer  an  :  ineiidment  to  poultry  live  or  to  both  items? 

.Mr.  CLARK  of  Wyoming.     Roth. 

Mr.  BRISTOW.  I  do  not  think  the  Senator  from  Mississippi 
understfMHl  him.  The  Senator  from  North  Dakota  wants  to 
offer  an  ameudm<>nt  to  the  entire  paragraph,  and  under  the 
present  status  the  Senator  from  Mississii>i)l  has  referretl  half 
of  It  back  and  half  of  it  Is  here.  The  Senator  front  North 
I>akota  <-an  not  iffer  his  amendment  because  the  amendment 
applies  to  iKjth  |iorts  of  the  panigraph. 

Mr.  WILLL\M:^.  I'ndoubted'.y  it  is  in  onler  because  you 
must  perfect  the  imra graph  before  you  recommit 


The  VICE  PRESIDENT.  The  Senator  from  Mississippi  had 
the  last  half  of  the  paragraph  referred  back  to  the  committee. 

Mr.  WILLIAMS.  I  understand  that.  The  amendment  ought 
to  have  been  offered  earlier  of  course,  before  we  took  that  action. 
I  assume  that  the  paragraph  must  be  perfected  before  it  can  be 
sent  back  to  the  committee,  either  in  whole  or  in  iiart. 

Mr.  GRDNNA.  I  call  attention  to  the  fact  that  paragraith 
234  had  not  been  read  before  I  offeretl  my  amemlment. 

Mr.  WILLLVMS.  I  beg  the  Senator's' i«udon ;  It  was.  and 
the  next  i«iragraiih  was  read.  I  ask  that  the  action  of  the  Sen- 
ate recommitting  a  part  of  the  paragraph  lie  reionsidered  for 
the  present. 

The  VICE  PRESIDENT.  Is  there  i»l.jecllon?  The  Chair 
hears  ncue.  The  paragraph  is  now  before  the  Senate,  and  it  will 
be  read. 

The  Secretary  read  as  follows: 

234.   I'ouitry,  Jive,  1  cent  per  pound  ;  de.Td,  2  cents  ]ier  pound. 

Mr.  (JRONNA.  I  move  to  amend  the  paragraph,  so  that  li 
will  read : 

Poultry,  live,  2  cents  per  pound  ;  doad,  .1  cents  per  pound. 

Mr.  President,  this  is  a  paragraph  on  which  a  gre:it  deal 
might  be  K;»id.  I  know  th-it  the  Senator  in  charge  of  this  S4he«I- 
uie  is  very  anxious  to  proctntl  with  the  bill,  and  I  shall  not  lake 
tip  the  time  of  the  Senate  to  discuss  it,  but  I  wish  to  ask  to 
Lave  lirinied  in  the  RF.coKn  in  connection  wjth  it  a  table. 

The  VICE  I'RESIDE.XT.  Is  there  objection?  The  Chiiir 
hears  none. 

The  table  referred  to  is  as  follows : 

,  rOCLTBT. 

ranadl«n  rate:  20  p«»r  rent  ad  valorem. 

I'ajne  rale  :  live  r»oultry.  :i  cents  per  pound  ;  dead  poultry,  5  rents 
per  p<*uDd. 

Itlncley  rates  :  Snroe  as  Payne  rato.t. 

Wliiion  rates:  Live  i)oultry,  i:  cents  per  pound;  dead  poultry,  3 
cents  per  pound. 

Importt  191t. 


rounds. 

VtilM. 

Rerm*. 

Poultrv.  Hve  

Poultry,  dead 

w.tm 

41«,1«»5 

196,714 

tl3, 5M.ro 

ao,8Qi.n 

llxport.-j  iyi2  :  Poultry  and  game,  value,  |01>T,9Z>5. 
dumber  of  poultry  <u   J9J0. 


United  States 


Maine 

New  Hampshir« 

Vermont 

Massachusetts 

Rhode  Island 

Connej-ticiit 

New  York 

New  Jersey 

Penatvlvania 

Ohio 

Indiana 

Illinois 

Mk-hipan 

W  isronsin 

M  innesota 

Iowa 

Mwwuri 

North  Dakota 

South  Dakota 

Nebraska 

Kansas 

Delaware 

MaryLuid 

District  o( (olumbia. . 

Virginia 

West  Vkr(;inia 

North  Carolina 

South  Carolina 

Georgia 

Floriria 

Kentucky 

Tcii.nr  ssee 

Alahanw 

Mlssisaiptpi 

Arkansas 

Louisiana 

Oktohoma 

Texas 

Montana 

Idaho 

Wvomhif 

Colorado 

•New  Mexico 

.\rizona 

Itah 

Nevada 

WiiHhingtoo 

♦"iregon 

Caliiomia 


Chickens 
and  fniinaa 

(owls. 


Tur|(rvs, 

duckb,  and 

geasa. 


282,110,164  :     11,027,213 


1,718,240 

«M7.fW7 

915.520 

1,715,435 

306,  Ml 

1,22s,  781 

10,265,930 

2.342,46! 

12. 007.  (OS 

16,904.  MS 

13.273,585 

20.M7.947 

9. 724. 713 

1.153.314 

10. 304. 776 

22,730,118 

19.992.410 

3.037.602 

4. 936.hu 

9,033,353 

15,321,466 

7«(.M6 

2,70X403 

7.43S 

5.73S,011 

3,121,0&5 

4,64.'.,  447 

2.77<«.  122 

4,991,612 

l,2S»,6ia 

8,047,178 

7,410,314 

4,  70S. 474 

4,671,114 

5,234,957 

3,301.128 

8,  on,  618 

13, 880, 60* 

923,173 

1,013.401 

836,366 

511,845 
253,118 
673.911 
126,667 
2,2l«,SM 

i,n«,s4e 

6.668,074 


13,380 
6,950 

18,750 

oKlll 
K,351 

17,09(4 
300,755. 

59,254 
347.010 
31.2.  HM 
463.364 
617. 460 
2tf2  778 
219. 9K2 
346.765 
564,660 
Kt2.570 
132.015 
1W,527 
214.016 
314.575 

23.083 
134,098 
106 
321  930 
181,300 
384,000 
130, 713 
2U,4M 

6M.no 

627,409 
286,213 

373,467 
637,028 
336, 3S8 

663,673 

31,731 
32,016 
11,003 
41,186 
10,780 

8.023 
14,716 

4,481 
44,096 

■ii.sss 

170,MS9 


I. 


I 


I^ 


217 


t 


3^54 


COXOKESSIONAL  RECORD— SENATE. 


AuiisT  IG, 


vine  PRESinaWT.     Tb«  qu««tloo  !■  on  the  AmeodiDeQt 

„  by  the  SctMitor  from  North  Dakota. 

ameidmmt  m»  rpjocted. 

WIMJ.UI8.    I  DOW  aakt^t  the  part  of  the  pansniph 

Vies  PMSIDKfT.    la  Iter*  objection?     The  Chair 

rvndtng  of  tte  MU  ma  fMoaod. 

next  amoataMat  tt  the  commtttee  was.  la  parasraph  236. 
pa4»  at,  Um  a.  httotm  the  word  '  crats."  to  «rlke  oat  "  IS  "  and 
tea  ft  ''SO."  MM  to  read: 

I  ■iitaati  ehecaUt*  and  c«c«a,  preparad  or  ■aaafaetarcC  wt  "P^ 
fltalv  iMttiii  lar  la  «Ma  aMttoa.  valac«  at  M  cMts  pw  poaod  ur 
IM    t  tmm  par  paoad. 

'  1i«>  amendaast  was  SKreed  to. 

'  'b<>  next  aaMBiaeBt  waa,  )n  parasrapb  236.  page  <».  hn»  9, 
be(  »re  the  word  -  cantm"  to  atrike  out  *  IB  "  and  insert  •.*  20.'  ao 
•a  to  read: 

\  Blued  at  •ore  than  20  c*nt«  per  paaai,  28  per  cent  ad  Tal«c»«. 

'  *be  aniefMlmpiit  waa  agreed  to. 

ir    SM(><>i       Mr.  PraaMent,  in  preTJk>aa  tariff  acta  and  also 
ki  the  prvv.  peadwii  cocoa  haa  alwaja  hccn  provided  for 

by  ItaoiX.     ."V  i-reacBt  law  prorldeo  for  powdered  >eocoa.  un- 
mrntefoeA.  5  cent*  a  (tuuod.    After  the  words  "  ad  Talorem,"  in 
Uo »  10.  «•  PMi  ^  1  iMve  to  Inan^rt  the  worUa : 
I  Nurdtfrd  ceeai,  awsstaosd.  t  rt- ata  per  pooad. 
'  "hat  la  a  rcdoettoa  frtmi  5  oenta  a  puutnl  in  the  praaant  law 
a*k  eant4  a  poond.     It  la  a  rednctioa  of  40  per  ceat  oTor  the 
law.     I  am  lufuruuxl  by  the  cocoa  manufacturers  of  tbe 
itry  who  aiake  thia  articie  that  with  a  reduction  leas  Uiau 
t  It  la  impaaaMa  fbr  their  baataMaa  to  liTe 
'  1M»  VK^K  PUKSIDENT.    The  Question  la  on  the  af  dmeat 
bf  the  Hauator  from  UtatL 
Boadascat  waa  reJoctiMl. 
'  "he  Secretary  coatlmwd  the  reading  ct  the  bill  to  the  end  of 
pa  agrapb  2181  the  laflC  paragraph  read  betaf  as  fullows: 

reel;  aad  aco^M  puMisd.  aod  artklaa  uaad  aa  coSm. 
tar  ««ff««  BorapecUIIy  pruvUled  for  la 
ila  per 


tbta  sactloo. 


Ir.  XORRIH.  Mr.  President,  paragraph  238  puts  a  tariff  of 
2  leuts  i>er  i>*»uud  ni^ni  i«ul>*»tlrutp*«  for  coffee.  I  am  thoroogbly 
catTlaced  if  the  QaMfltarn  on  t))e  other  aide  who  have  been 
TO  teff  atoadily  and  eoAstantly  ami  nearly  nnnnimously  aga'nMt 
anr  chaase  la  the  hill  would  icive  due  and  fair  cons>iiler:itloo 
to  tho  amendanent  I  Hball  offer  tbey  would  be  unanluionsly  In 
faror  of  It  I  am  going  to  more  to  strike  ont  the  paragraph 
wl  th  notice  that  If  It  prev.ills  when  we  get  to  tbe  free  list  I  will 
■2rf>  to  add  it  there. 

ne  ■ubatHalia  for  coffee  oufcht  to  he  on  the  free  list.  Re- 
■B  Fdk!>fle  «t  aaj  man's  ttieory  of  the  tariff.  I  belicTe  if  yon  wlU 
gi  e  due  caaaldenuion  to  the  qncadoD  no  one  can  bare  any  other 
Ida. 

am  not  going  Into  the  coffee  slttiatlon  now.  becanse  I  admit 
th  it  this  amendment  would  not  fully  meet  what  ought  to  be  met 
ra-anllng  the  gre-.t  Ii.'teriMiti«>tiai  t'4»ffee  Trust,  kntiwn  as  the 
Bifiillian  valoriuitioii  achene.    Bat  tbe  articles  In  thi^i  portlcu- 

imrntrrapb   onw    In   direct   ci^ntact   and  competition   with 
ee.  which  is  lt.<«lf  tbe  auhject,  in  my  JadgBent.  of  the  great- 


la  i 

ct>ff 

aa 


!t 
It 


trust  oa  earth. 

t  ia  trae.  I  think,  that  even  If  yon  adofited  my  ameadntcnt 
voQkl  not  be.  »s  I  have  said,  a  complete  sulutiun  of  It.  but 
vobM  ha  a  partial  aolutlon.  This  particular  paragraph  Is  a 
dlioct  pretacdoa  to  the  Inten\atlonal  Coffee  Trust.  It  can  not 
ba  aaythl^  alMi  BvafTtbiug  that  will  come  in  competition 
wah  coffee  aa  loag  aa  coffee  is  on  tbe  free  list  ought  to  t>e  put 
^  «■  the  free  llat.  because  ihe  only  beneflclary  of  anything  of  that 
itH)  will  be  tbe  International  Coffee  Trust.  I  am  aatiafled  If 
evsry  Member  wouki  vote  as  !»e  feels  when  he  has  coaaldered 
th  a  queatloa  there  would  uot  be  a  aln^e  vote  In  the  Seuata 
ag  ihist  the  aawadtneut  I  pr<»{>oaa. 

l^e  h«Te  lmp«>rted  of  these  subatltutes  for  (»ffee  at  different 
tliMS  c«>mparatlTely  large  qiiantltiee.  although  as  compared  with 
tk »  amount  of  coffee  we  <  uui«ume  it  is  not  very  large.  In  1910 
Wr  lmi*>netl  souH^thlng  over  452.000  pounds  of  theoe  snbatltatea 
lor  coff^-e.  Tbe  tariff  was  2*  cenu  a  pound  under  the  law  t-t  It 
I  paalad  then  and  aa  It  exiiaa  now.  This  bill  reiluoea  the  «iuty 
[  !■  d  one-half  cant  per  pound.  Last  year  there  was  not  ao  great 
fei  imt«oriatlea.  It  ia  eotimated  in  the  handbook  here  xhat 
■  dar  this  rate  per  pound  tbe  equivalent  ad  valorem  duty  would 
ht  lft.87  per  cent. 

I  ans  aat  offering  this  amendment.  I  should  like  to  say  to 
t>inocrata  on  the  other  side,  on  any  theory  of  proteetioa;  I  am 
nut  offering  It  on  nny  theory  of  free  trade;  I  am  sImHy  offering 
11  la  partially  bring  into  com^ietition.  if  we  can.  and  tliia  will 


bring  some  competition,  the  great  International  Truat.  organ- 
laed  in  a  foreign  country,  and  that  haa  dortng  the  last  four  or 
Are  years  taken  from  the  common  peopla  of  tbe  I'nlted  Stntes 
at  least  175.000,000  in  the  Increased  price  of  coffee. 

If  there  hi  any  reason  for  this  tariff,  if  there  Is  sny  reason 
why  thia  amendmimt  should  not  be  ndopted  and  that  whhh 
cornea  in  ruiui)etiiion  with  the  product  of  that  great  trust,  I 
wonid  be  very  glad  to  have  aome  one  suggest  It.  I  would  be 
glad  to  yield  for  any  question  connected  with  the  subject. 

I  do  uot  l^elleve  It  is  necesaary  now  for  me  to  go  over  the 
question  of  tbe  International  Coffee  Trust  and  the  Bnizlllan 
valoriMttSon  scheme.  I  think  In  a  feneral  wny  that  is  well 
nnderatood  by  all  the  Members  of  the  Senate,  and  It  will  be  the 
only  beneficiary  of  this  particular  legislation. 

Mr.  WII.L1.\MS.     Mr.   President 

Mr.  NOFIUIS.     I  yield  to  tbe  Senator. 

Mr.  WILI.I.\.MS.  If  the  Senator  from  Nebraska  will  pardon 
me.  while  I  myself  am  rather  Inclined  that  be  is  wrong.  I  am 
rather  Inclined  to  think  that,  while  this  duty  can  not  be  da- 
fended  upon  revenue  principle*  or  upon  protective  prlnclplea^ 
either,  it  could  be  defended  opon  ethical  prindplea.  to  prevent 
frauda  and  aiibatltatea  of  one  thing  for  another  and  the  sale 
of  it  aa  aneCber. 

Still  uiwn  consultation,  I  will  ask  that  the  matter  be  reeon^ 
mitted.  If  that  will  be  satisfactory  to  the  Senator,  and  the  com- 
mittee will  frmslder  It. 

Mr.  C.U« )NN.\.  I  win  art  the  Senator  from  MlaalsslppI  If 
that  parajraph  Is  rectimmltted,  whether  paragraph  285  should 
not  also  be  considered  by  tbe  committee?  Chloory  Is  used  as  a 
suhstitnte  for  coffee.    Chicory  is  the  poor  man's  coffee. 

Mr.  WILLIAMS.  I  think  chicory  is  a  positive  fraud;  and. 
If  sold  for  coffee.  It  Is  a  positive  deception.  It  Is  an  undeniable 
fraud  and  there  Is  nothing  good  about  it.  As  to  this  other 
matter.  I  want  to  look  Into  the  character  of  It.  I  understand 
there  Is  nothing  in  the  dandelion  root  that  Is  Injurious  to  the 
bnman  system  at  all.  althoogh  there  ia  an  amount  of  tannic 
acid  whirh.  w>ien  consumed  In  too  large  quantities,  might  be 
Injurious.  I  want  to  tax  chicory  so  that  it  shall  not  be  sold  to 
me  and  my  children  as  coffee. 

Mr.  tJKONNA.  I  remember  the  attack  made  on  this  partlcti- 
lar  article  by  Judge  Sabatii.  of  Chicago,  a  few  years  ago.  I. 
ahiill  not  take  np  the  time  of  the  Senate  to  discuss  It.  but  It 
can  be  found  In  the  CorioBESsiojfAi.  Recobd.  It  was  shown  by 
Mr.  Sabath  that  large  qnantltiea  of  this  article  are  belnp  used 
as  coffee.  But  I  know  it  to  being  used  by  the  ptK»r  people  of  the 
city  and  most  of  It  is  oaed  by  tbe  fanner. 

Mr  WILLIAMS.  I  ^now  that  a  very  great  fraud  Is  l»eing 
peri)etruteil  u|ion  the  consumer  and  that  chicory  Is  not  a  good 
thing  for  anvN'dy  to  put  In  his  stomach.  I  have  no  objection 
to  sulwtltnting  one  more  than  another  If  equally  harmless;  but 
I  do  not  think  that,  as  a  general  principle,  applies  to  chicory. 
I  would  rather  send  it  back  to  the  committee. 

Mr.  GRONN'A.  I  objected  to  a  dnty  of  2  cents  a  pound  on 
chlci>ry.     That  was  my  <'l>jection  to  It. 

Mr.  NORUIS.  In  conmvtion  with  ihat  matter  I  should  like 
to  say  that,  so  fir  as  my  knowU-dge  goes,  this  article 

Mr.  WILLIAMS.  I  have  agreed  to  allow  It  to  go  to  the 
committee.     I  think  the  Senator  might  help  me  sometimes. 

Mr.  NORRIS.  But  I  want  to  make  a  suggestion  to  tbe  Sena- 
tor for  his  consideration  when  he  takes  it  up  In  committee.  I 
may  be  mistaken  about  what  I  am  saying  now,  but  my  Infor- 
mation is  that  theae  substitutes  for  coffee  are  not  imported  un- 
der the  name  of  coffee.  There  is  not  any  fraud  practiced  ngainst 
the  (^vemment.  They  are  not  sold  as  real  coffee.  So  the  ques- 
tion the  Senator  raised  Is  uot  involved. 

Mr.  WILLIAMS.  Hut  I  want  to  examine  It.  I  have  an  Im- 
preaelon  now  that  tbey  are  mixed  with  coffee  and  ground  with 
coffee  and  sold  as  pure  coffee. 

Mr.  NORRIS.  I  think  that  could  uot  be  duue  under  our  pnre- 
food  law. 

Mr.  WILLIAMS.  If  that  Is  a  mistake,  I  will  try  to  find  ont 
about  it 

Mr.  GRONNA.  I  want  to  say  to  the  Senator  from  Missis- 
sippi that  he  will  find  that  chicory  Is  grooad  np  and  mixed 
with  coffee  and  sold  as  coffee.  Tliere  Is  no.aabatltute  for  un- 
ground  coffee. 

Mr.  WILLIAMS.  I  thought  not.  and  therefore  I  thought  It 
was  a  fraud  on  the  consumer. 

The  VICE  PRESIDENT.  Paragraph  239  is  recommitted  to 
the  committee. 

Mr.  BCRTON.  I  ask  that  paragraph  240  may  go  over  until, 
my.  Monday  afternoon  or  Tuesday.  It  Is  the  (langrapb  In 
regard  to  spicesb  In  the  meantime  I  should  like  to  ask  a  qtiee- 
tlon  of  the  Senator  from  Mls*<is*lppl. 
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Mr.  WILLIAMS.  Supitose  we  consider  the  paragra|)h  and 
adopt  the  Seunlc  committee  ameudmeiUs,  and  ti'vu  let  it  go 
over? 

Mr.  BIRTON.  The  amendmeuls  are  just  what  I  should  like 
to  hsve  ifuisideretl  further. 

Mr.  WII.LIAM.s.     Very  well. 

Mr.  lU  KTUN.  I  want  to  ask  the  question.  What  does  this 
prov^^iun  mean  on  iiuge  t>4.  beciiiniug  with  the  words  "ground 
tipices"?  There  is  an  amendment  of  the  Seaate  committee 
which  I  think  heljM  the  situation  very  much,  but  I  should  like 
to  know  how  it  l»-  Interpreted  and  what  is  luteuded  by  It  It 
reatis  : 

Cround  K|iic<^.  20  por  rent  ad  valorem  io  addition  to  any  daty  on  the 
Bpicua  in  an  ungrouud  titate. 

I>oes  that  uieaij  that  you  impose  on  the  ground  spices,  in 
addition  to  the  ad  valorem  rate,  tlie  rate  i)er  i>oand  imposed  on 
the  un^n'ouiui  spices,  or  that  you  take  the  value  of  the  uuground 
apices  and  imituse  a  duty  uix>n  them? 

Mr.  WILLIA.MS,  It  says  "20  i)er  cent  ad  valorem  in  addi- 
tion to  any  duty." 

Mr.  HrUTt)N.    How  do  you  compute  that  duty? 

Mr.  WILLIAMS.  If  the  duty  levied  Is  an  ad  valorem  duty, 
it  will  be  20  ivr  cent  of  the  ad  valorem  duty  added,  and  when 
the  duty  i.'^  a  spccitic  duty.  It  will  be  one-fifth  of  the  specific 
«;.>ty  add«>«1.  Thore  is  no  trouble  about  It,  l)ecau8e  It  is  all 
8|>eciflc.  The  rate  is  1  cent  iwr  i>ound  on  .some,  2  cents  per 
p«)und.  thn'e-fourtl  8  of  1  cent,  and  one-half  of  1  cent;  mace,  8 
cents:  Itombay  or  wild  mace,  IS  cents.  Then,  when  they  are 
Kroiiud  it  is  just  oac-tifth  added  to  each— 20  per  cent.  That  is 
wliat  is  intended. 

Mr.  BlKroN.  But  I  do  not  believe  the  Senator  from  Mis- 
alsslppl  -quite  unde.-stauds  me.  Take  a  concrete  case.  Supix>se 
cinnamon  Is  groumi  into  spices.  Tou  would  then  lmi>ose  20 
I»er  «cnt  .-id  v.Tlorcia  in  addition  to  any  duty  on  the  cinnamon 
in  an  uiiirr<»uiul  stae? 

Mr.  WILLIAMS.  Oil,  that  is  all  right;  I  see  now  what  the 
Senator  mcuis. 

Mr.  BITITON.  Would  you  impose  a  duly  of  1  ceift  a  pound 
on  the  weight  of  the  ground  spice,  or  how  would  you  do  it? 

I  think  i»crhaps  it  would  be  l>est  to  pass  the  matter  over,  and 
then  the  .Senator  from  Mis.'iissipiil  will  cou.sider  it  I  think  the 
language  as  It  now  stands  is  oi)en  to  ambiguity. 

Mr.  WILLIAMS.  I  do  uot  see  auy  ambiguity  in  it.  Ground 
spices 

Mr.  SIMMONS.  As  that  paragraph  has  been  passed  over 
until  Monday,  wb:tl  Is  Uie  nwessity  of  discussing  it  now?  We 
can  di.»;*-U8s  it  when  we  reach  it  on  Monday. 

-Mr.  WILLL\MS.    I  did  not  agree  to  iwss  it  over. 

Mr.  SIM.MONS.     I  thought  the  Senator  had. 

Mr.  WILLIA.MS.  I  agreed  to  pass  it  over  after  the  adoption 
of  the  committ«?e  amen«lm«>nt8.     The  paragraph  reads: 

Ground  Kplces,  20  (^r  cont  ad  ralorem. 

Of  course.  "  ad  valorem  "  means  upon  the  value  of  the  ground 
spices,  and  that  thiit  is  to  l>e  an  addition  to  any  duly  which  is  a 
sjiecitic  duty  on  the  uuground  spices. 

.Mr.  Bi'lCTOX.  How  wUi  you  figure  the  amount  on  the  un- 
groiind  spices?  Suppose  It  requires  a  pound  and  a  quarter  in 
its  un;:round  condiilon  to  pro<luce  a  jKumd  that  is  ground? 

Mr.  W1LLI.\MS.  You  have  the  tariff  upon  the  ground  spicei? 
when  it  cr)mes  in. 

Mr.  BIKTON.     How  can  you  compute  it? 

Mr.  WILLIAMS.  This  will  oi>erate  like  every  other  thing  at 
tbe  custondiouse. 

Mr.  BrRT<^N.  I  think  an  appraiser  would  have  a  good  deal 
of  dlftictilty  about  it. 

Mr.  WILLL\.MS.  The  point  is.  whether  you  are  going  to  take 
the  weight  of  the  ground  or  the  ungn>und  spices? 

-Mr.  Bl'RTON.  As  to  how  you  will  fix  the  duty?  It  would 
hardlv  l>c  possible  to  ascertain  the  quantity  of  unground  spices. 

Mr.'  WILLIAMS  Mr.  President,  I  think,  after  all  that  has 
been  paid,  that  tho  lauguaKe  is  ambiguous.  The  customhouse 
people  will  have  some  trouble  in  getting  the  duty  upon  the  un- 
ground spices  by  weight  when  they  come  to  fix  the  duty  on  the 
ground  spices  ad  valorem,  and  then  to  make  the  addition.  We 
will  carrv  that  bat-i  into  the  committee  and  cure  the  difficulty. 

Mr.  Bl  UT«»N.     Very  well. 

Mr.  WILLI.\MS.  Mr.  President,  I  do  not  know  whether  or  not 
I  formally  asked  that  paragraph  240  be  iiassed  over.  Did  I 
do  so? 

Mr.  SIMMONS.     I^t  It  be  passetl  over  until  Monday. 

The  VICK  PUKSIDENT.     The  j»aragraph  will  be  passed  o>er. 

The  rending  of  tlie  bill  was  resumed,  and  the  Secretary  read 

imragraph  241.  as  follows: 

241.  Vinegar.  4  onti  p*r  proof  gallon.  The  standard  proof  for 
vlD<>sar  shall  be  tak^n  to  be  that  strength  which  reouirea  35  grains  of 
bicart>onate  of  potash  to  neutralize  1  ounce  troy  of  vinegar. 


Mr.  GRONNA.  Mr.  rrcsidout.  this  5s  tho  concludluff  para- 
graph of  the  schedule.  I  shall  detain  the  Senate  ou  it  but  a 
moment. 

I  want  to  call  tlie  attention  of  the  Senate  to  the  fdet  that,  tak- 
ing 3o  articles  in  this  schedule,  lo  of  them  haxe  Imvu  pliice*!  ou 
the  free  list.  Those  15  articles  are  the  ones  whi<h  are  of  the 
gretitest  importance  to  the  farmer.  .More  than  $2o,tX)i),0tK>  in 
revenue  will  be  lost  to  the  Treasury  of  the  lultcii  States  by  this 
proi>osed  change.  My  figures  are  taken  from  the  tariff  haud- 
l)ook.  Under  the  present  law  the  revenue  coilecte«i  for  1912  on 
these  articles  was  $32,020,200. 

Mr.  GALLINGEU.  Will  the  Semitor  from  North  Dakota  per- 
mit me  to  interrupt  him? 

The  VICE  PRESIDENT.  Does  the  S«niat<.r  from  North  Da- 
kota yield  to  the  Senator  from  New  Hampshire'' 

Mr.  GRONNA.     I  do. 

Mr.  GALLINGER.  The  Senator  from  North  Dakota  calls  at- 
tention to  the  fact  that  tliere  will  be  a  loss  of  !f2."»,uuo,00«j  to  tbe 
Treasury  of  the  Uuited  States.  Has  the  .Senator  made  auy  esti- 
mate as  to  how  much  the  Canadian  i)eople  will  gain? 

Mr.  GRONNA.  Well,  Mr.  President,  I  have  not  nuide  an  esU- 
niate  as  to  what  they  will  gain,  but  I  can  as.>suie  the  Senator 
from  New  Hampshire  that  the  Canadian  people  will  gain  a 
great  many  times  the  amount  the  Treasury  of  the  Uuited  States 
will  lose. 

The  estimated  revenue  to  be  collected  under  this  bill,  accord- 
ing to  tlie  I>emociatic  tariff  handhtmk,  is  $0.73I».570.  You  ad- 
mit according  to  your  own  figures,  that  there  will  be  a  loss  to 
the  Treasury  of  the  United  Suites  of  $25,280,096.  The  very 
people  to  whom  you  detded  protection  u|x)n  the  basic  neces^sities 
you  are  taxing  on  spices.  It  may  he  that  we  could  get  along 
without  using  sjdces.  but  It  is  a  well-known  fact  that  they  are 
being  used  by  everybody.  What  is  the  difference,  so  far  as  the 
cost  of  living  is  concerned,  whether  you  levy  a  duty  upon  fo«jd 
products  or  levy  it  uiK>n  such  articles  as  spices?  The  Americau 
people  pay  It.  There  is.  however,  a  great  difference  t»)  tiiose 
who  ai-e  engage<l  in  the  industries  and  are  producing  these  basic 
neces.sitles.  You  iiermit  the  foreign  producer  to  come  to  this 
country  and  give  him  the  sjime  opiH)rtunitie8  to  market  his 
products  as  is  given  to  the  Americau  farmer. 

I>ast  year  there  was  paid  ou^  for  extra  labor  on  the  farm,  not 
mentioning  the  labor  of  the  fartiier  hims^'lf  or  thnt  of  his 
family,  over  $1 ,000,000.(X)0 ;  and  yet>  we  heiir  much  alx)Ut  raw 
mntorlal.  I^st  year  it  cost  40  cents  a  bushel  to  produce  barley; 
S.")  cents  of  this  was  labor  cost,  nnh  yet  you  call  it  raw  material. 
The  glass  of  beer,  the  product  of  the  brewer,  which  Is  nutst  all 
profit,  does  not  have  in  it  5  per  cent  of  labor  ci>st.  and  yet  heer 
is  protectetl  by  a  heavy  duty. 

Mr.  WILLIAMS.  Does  the  Senator  think  that  Americau  beer 
Is  very  heavily  protected?  Is  not  most  of  the  taxation  a  counter- 
vailing duty  against  the  Intemal-rovenue  tax? 

Mr.  GRONNA.  Well.  Mr.  President  it  is  prote<-ted  in  this 
bill  by  a  duty  of  100  per  cent  or  more. 

It  seems  to  me  that  It  is  unfair  to  the  American  farmer  to 
deny  to  him  any  protection  whatever  on  these  articles;  It  seems 
to  me  It  Is  unfair  to  the  American  people  to  take  from  the 
Treasury  of  the  United  States  more  than  $25,000,000  in  nnciiue 
now  derived  from  these  35  articles.  I  can  well  under.stand  how 
a  free  trader  can  justify  his  position  In  placing  these  articles  on  ^ 
the  free  list,  but  I  can  not  understand  how  anyone  who  claims 
to  be  for  a  tariff  for  revenue  can  Justify  his  ixjsitlon,  bet-ause 
the  rates  on  agricultural  iproducts,  according  to  your  own 
figures,  involve  a  loss  of  nearly  $20,000,000. 

Mr.  WILLIAMS.  The  Senator  does  not  want  the  impression 
to  go  to  the  country  that  agricultural  products  are  all  on  the 
free  list,  does  he? 

Mr.  GRONNA.     No;  I  am  referring  to  35  articles. 

Mr.  SHEPPARD.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  North  Da- 
kota yield  to  the  Senator  from  Texas? 

Mr.  GRONNA.     I  yield  to  the  Se:iator  from  Texaa 

Mr.  SHEI'PARD.  How  does  the  Senator  arrive  at  the 
flgTjres—$2<j.000,000— which  he  says  will  be  lost  by  virtue  of  the 
reduction  In  the  tariff  on  agricultural  products? 

Mr.  GRONNA.  I  had  not  Intended  to  take  up  so  much  time 
of  the  Senate,  but  since  the  Seimtor  has  asked  me  the  question 
how  I  arrive  at  these  figures  I  shall  be  glad  to  give  them  to  him. 

According  to  the  liandbook.  the,  Imiwrts  of  horues  for  1912 
were  $335,6S4,  which  brought  jn  n  revenue  of  $08,323.  The 
proposed  rate  is  10  per  cent,  under'which  the  estimated  Imports 
are  $475,000  and  the  estlmatcil  revenue  $47..'iOO.  I  do  not  think  . 
I  would  be  justified  In  taking  the  time  of  the  Senate  to  read  all 
of  the  figures  which  I  have  here. 

Mr.  SHEPPARD.  I  will  ask  the  Senator  to  give  the  total 
for  the  whole  35  products. 


?:: 


>(> 


COXCJKESSTOXAL  RECORD— SENATE. 


August  16, 


1913. 


COXGRESSIOXAL  RECORD— SENATE. 


3457 


/ 


<  A      TIi«  l«tal  MMMnt  of  fY^  enn^  coltortad  on 

«,  1  ^m^J  wn»  $ajBQ»3m,  hnd  tbe  estimated  ktcbm 

3  r.  SUErrJlRT>.     r>o«  tl>*  S«i«t«»r  niMin  the  rrr«ti»  ertl- 

I  «id  to  ti^  <*fairMN|  from  this  schwlwlg  of  thf  p*«nfHn«  bill? 

!i  r.  <■  \     The  rerMve  •■  tk«  atne  uuB)i>er  of  artkiM 

1  li  ire  iti.l.  •■  .«!  .  ^       ^     „ 

3  r  snKII'AKD.  Tbe  fleiMtor.  iUm,  ta  ■«♦  «pe«khis  of  all 
fh#  arti  'he  s»rleidt»nil 


I  ai 


artSdcs  or  products  of 


>  r   < 
the  fiirm.  ^       ^__  ^.  • 

Vr  BVirroN.  Mr.  Prwrtdent.  I  will  a-*  th«  SaMtMr  from 
><.ith  I>akota.  If  he  convenleuHy  can.  to  srtert  three  or  foor 
of   he  lendtme  artidfls  wiwre  tlto  loaa  la  greatest. 

J  r  (iUMNNA.  Wttm*  I  «»  ttert  I  wmt  to  jtire  the  Senate 
the  exact  rtgiires  «>f  tho  ji mount  of  ISIMHI  that  will  l>e  lost. 
thi '  loss  !•  the  itoremioent  will  be  fSKJK.6Bli  Tbe  artlc>e«»  to 
eH  I  refer  are  borses.  nmlen,  cattle,  swine,  ^feeep.  other 
aai  Bala,  barley,  oats.  rlre.  corn,  wheat,  rye;  brtiooi  corn.  b»j<-k- 
wl^?at,  butter  «nd  nubstHntes,  cheese  aad  swhstltutesi,  henna, 
bay.  booey,  lMf»«.  onlooa.  rjrlir.  peas,  flaxseed,  strnw. 
mietablea.  pnaltry.  egsa.  flax  straw,  freah  milk.  creaM.  potatoes. 
%-n  >i.  and  hnir  af  Cb«  AagMm  fast 

;  ir.  WllAA.KMH.    Now.  1  waal  te  ask  tbe  ffcaator  a  qoeatlon. 

If.    81.MMONS.     Wool    is   not   coveretl    by    the   agrlmltsTal 

■or  Is  the  tu\ir  o1  tiie  Aapsia  ffoat     If  the  Keaator 

Is  labnrtns  «■*»  aoase  eoriou!*  nrisapT>re- 

Tba  lota)  doty  rollectad  wider  tbia  wbole  srbe«late 

0W9tftblm  In  the  SI  IM  ilwfi    was  fM.fimrf^'       nd  It  ifl  e^l- 

tbat  ■Rdi'r  the  JMale  Mil  tbe  total  il  lie*  tible  will 

.MB JOT,  ao  tJMt.  taklac  the  wboie  sctoctlihe.  there  U  a 

#U|creace  batweaB  Um  i*aesut  datlea  aad  tlw  cHtituated  dvctea 

e< 

T>.    JjMm  thee  fM^OtfUIOO. 
\o:  >m  tbaa  $ia;«Ji)aiiU». 
The  Seaaler  wmmtt  be  niatnken  In  that 
I  aaa  speafclaf  ot  the  wb*>l«>  srhedole. 
There  I*  niore  differeikre  Ihau  that  In  the  c>ae 


fr. 
If. 
ifr. 
ilr. 
ir. 


WAHKKN. 

Iter  of  w.jwl. 
Ir   SIMMONS. 
.fr.  WAKKKX. 


WeH,  woe!  Is  not  In  tbe  nfrkmltnral  sthednle. 
I  km>w  It  Is  not.  bat  the  Senator  from  North 
r>i^k<»tn  hxa  enumerated  It  as  an  affricnltaral  prmliict. 

ir.    SIMMONS.      1    understood    the    8eaati>r    to   be    talking 

BiJwduU  O. 
ir.  WABSBN.     He  baa  eulnrgtnl   It   somewltat  to   Include 

agrlnriMral  prodacta. 
ir.   mflfONS.     I   nnderstood  tbe  Senator  to  be  speaking 
ah  ^nt  ^  •>  <;,  the  afrrUtiltnral  schstluW. 

\\r.   »  ii'».>NA.     1   want   to  say   to   the   .*«faator  from  North 

<',|i  >nii:»  that  my  flgures  are  c»>rrect.  and  I  shall  ask  to  have 

I         rint^tl  In  the  IJhobd  so  aa  to  give  the  Senator  titm'  to 

cate  tlH>ui:  and  if  the  Senator  finda  that  I  aa  mlstuken, 

I  |i  'I  .•  ';.'  \x  :!  corret-t  lue. 

jr.  si.M.MnNS.     Of  n>arae  tbe  Senator  Is  correct  when  he 

Bt4tefi  thnt  there  Is  a   large  loea  of  rerenne  as  the  rerolt  of 

jtlng  raw  wool  oa  the  free  I!-  '"ly  fViiiin  th.tt;  Just  as 

Is  a  large  loaa  of  reveuoe  i  .  it  ting  aiqpir  ou  the  free 


OROXN.v      .Mr.  PmrWeBt.  I  shall  ask  to  hare  printed 
Kc(t>Rn  thl!»  full  Ht.ttement. 

VI*  s[i>rvr    In  the  abeeaoe  ot  objection,  per- 

is .  I. 

W'll  I.IAMS.  I  want  to  aflk  tbe  SoMtor  If  In  his  stiite- 
■tlut  be  eousidera  aagnr  to  l>e  an  agrfcTTltnral  product  or  a 
■t  isnliactBrcd  frrkliict  ?  It  Is  really  a  very  highly  finished 
Bi  ^  product. 

\'  NA.    I  will  say  to  the  fienator  that  I  do  not  hap- 

p(  n  to  have  snjcnr  on  my  l!*t.  and  I  hnre  not  reflnied  to  sngar. 
Mr.  WILIJ.VMS.  I  want  to  ask  the  Semter  tbe  further 
qt  tfttlan,  before  he  pots  the  paper  In  the  Rrcoar,  Is  It  his  con- 
teitlOD  thait  the  farmers  hare  l»>'<t  the  amomit  of  money  he 
his  named  by  th4>  removal  of  the  duty? 

Mr.  i;iK»NNA.  Mr.  I'realdent.  roy  contention  Is— I  hope  I 
ai  I  mistaken,  but  my  contentloo  la— that  they  will  lose  a  great 
d(  si  more  by  losing  the  .\nierlcan  mark(>t,  which  rigbtfuMy  be- 
lo  iga  to  them. 

Mr.    WFLMAMS.     Very    well.     Then    the   contention    of   tbe 
Si  nator  fmm  North  Dakota  Is  that  tbe  farmers  of  this  ctiuntry 
l4ve  leeC  In  the  prices  th«7  were  enabled  by  the  tariff  to  lery 
tiM  ABMTlean  people  vrea  more  thnn  the  amount  of  money 
ta  itaClbff  as  hartac  hem  pot  on  the  free  list.    .VdmltUag  tor 
selte  ef  aiguui^m  that  that  eontcBtlon  Is  lust :  If  ao,  thea 
American  people  hare  escaped  that   mnrh  t.ixaflon  lerled 
for  the  b4>nedt  of  special  farming  Interests.    There 
I*e  from  It. 


Tt  Is  true  either  that  the  fnnnors  have  not  lout  tbe  amount 
of  taxes  that  we  have  re«ln«'ei|,  or  they  have.  If  they  have  lo«t 
them,  they  have  lost  them  lMvans<»  tliey  have  lo»t  the  i»ower  to 
lery,  In  tbe  shape  of  the  added  price,  that  much  tax  np«»n  th ' 
Anierban  i>e«n»l<*  If  they  have  lost  that  power,  the  Ainerlcau 
lKt.i.!«'  b.ivo  profited  that  much— the  poor  and  tbe  rich,  the  low 
and  tbe  high. 

I  am  not  a  political  farmer.  Every  d<Mlar  I  have  In  tbe  world 
la  InTceted  In  agrlcultMre.  directly  or  Indirectly.  Every  dollar 
I  hate  anywhere  in  either  In  tooK  or  In  Implements,  or  In  cattle. 
or  In  horses,  or  in  sheep,  or  In  cr»iio.  or  In  land,  or  In  mortgagee 
on  aKrlcuitural  lands.  I  say  I  do  not  know  of  anything  more 
Inlqnitons  than  to  taftmm  the  Idea  that  my  clasn  has  a  right  to 
levy  a  contribution  of  mllllo'js  of  dollars  tipon  the  necesHltlee 
of  the  American  people  erery  year  of  our  lives,  every  generation 
of  e«r  time,  in  order  that  we  may  reap  greater  i'roflt<«.  For  the 
rooet  part  It  goes  to  the  landlord  and  not  to  the  farm  laborer. 
I  t)elong  to  the  landb>rd  class,  and  I  kfu>w  It ;  and  so  does  every 
landlord  In  this  comitry. 

Mr.  tncoNNA.  I  desire  to  ask  the  Senator  from  Mtaataelpfll 
a  finest  ion.  I  bare  for  a  hmg  time  haewn  the  l>e»lef  or  the  con- 
tention of  the  Senator  from  Mliwlwlppl  w  th  n'ganl  to  this  pnr- 
tlcnlar  Irwlustry. 

Mr.  WIIJ-FAMS.    It  was  your  contention. 
Sir.  fmONNA.     I  wish  to  ask  the  Senator  from  Mheilaalppl 
a  question.    How  ninch  revenue  do  yon  propoee  to  collect  trader 
this  tariff? 

Mr.  WILLI  A. MS.  Does  the  Seaeter  aean  tbe  total  amount 
of  rerenue? 

Mr.  <;ilONXA.    The  total  amount. 

Mr.  WILLIAMS.  I  hare  foTfettco  the  figures.  Tbey  are  la 
the  haml.s  of  the  committee. 

Mr.  fJRONNA.    We  have  generally  collect etl  about  $:?m.nno,O0O 
annnally.  have  we  not? 
Mr.  WILLIAMS.     Yes. 

Mr.  ORONN-\.  And  about  the  same  amount,  or  a  little 
by  an  InttM-nal-reveuue  tax.  I  ask  the  .*<eiiator  from  Mis 
what  difference  tt  makes  whether  we  levy  It  on  fo»id  prn.lmt<* 
or  whether  we  le^  It  ou  s^Miiethlog  else  that  tlie  American 
people  use? 

.Mr.  WILLIAMS.  Ah.  I  can  very  e.isily  tell  the  Senator. 
When  you  levy  a  tnx  upon  food  prodoots  yon  levy  a  tax  up«)n 
something  which  every  human  being — man.  woman,  or  child — 
ab>iolnteiy  must  have.  It  is  like  levying  a  tax  \iiKm  water;  H 
Is  Hke  levying  a  tax  upon  air:  It  Is  like  levying  a  tax  upon  any- 
thlne  without  which  hnmanlty  can  not  exist. 

When  you  come  to  levyine  a  tax  upon  oth»T  things.  It  depends 
ui»on  what  those  other  things  are.  If  you  levy  a  tax  upon  a 
man's  ne«'essities.  yon  have  levied  a  tax  upon  tbe  man.  his  physi- 
cal fabric,  all  there  Is  to  bim.  When  yoii  have  levied  a  tax 
uiHin  his  comforts,  yoo  have  Inconvenienced  him.  When  yon 
have  levif-il  a  tax  »nK)n  Lis  luxuries,  yon  have  *"  nniuxurlate;! " 
him  to  a  '«!i)rht  extent. 

Why.  it  is  as  okl  SoUhq  of  .\thena  said,  a  thousatMl  yeara  before 
Christ.  .TlxMit  a  gradujiteil  income  tax.  He  sjild:  •'  If  yo«  lery 
a  tax  of  14>  per  cent  opon  a  bmui"  ^w  nsed  tite  frreek  coinage, 
but  I  shall  use  tlie  .Vmerlcan  eetnage — "who  hts  $1(m>  a  year, 
and  take  fmm  him  $10.  yon  dei>rive  him  of  s«ruietl:iug  he  neeils. 
When  you  take  IKJU,  the  same  percentage,  from  him  who  has  a 
thousand  dollars  a  year,  j-oti  deprive  him  of  something  that  will 
imii-ove  him.  but  without  which  he  can  exist.  Whea  yen  taiie 
flo.Mio  from  a  man  with  $UJi».tMio  a  year,  still  the  «me  per- 
centage, you  dei>rive  hira  of  some  luxtlries,  without  which  he 
can  well  live  and  dereiopi." 

So  you  never  can  make  uniform  T»ercoiitase  taxation,  either 
npon  iBeoaaeB  or  npon  neceswiriea.  an  e<]nal  tax.  V'>m  Iwnys 
tax  the  poor  more  thnn  you  tax  tbe  r1d».  not  Iter-a-i-.-  \..n  want 
to  do  It.  but  becawac  you  can  not  avoid  It.  It  la  absolntely 
unaroidable. 

My  principle  always  has  been  this:  If  I  could  have  my  way, 
I  we«M  divide  all  of  the  Imfiorts  Into  the  United  States  Into 
three  cUMaee — aereaaartea  at  life  and  neeeaaarles  of  Industry 
at  one  extreme:  luxnrles  away  out  at  the  other  extreme:  be- 
twet^n  the  two.  the  thines  that  are  comforts.  I  would  tax  theai 
at  different  rates,  because  In  taxini;  thera  at  different  rata* 
I  tax  humanity  more  approxiniateiy  at  the  Fame  rate.  Do  you 
not  anderstand?  Or,  to  express  It  better.  I  tax  h<imanity  in 
all  of  Its  claseis  more  nearly  In  proportion  to  humanity's  ability 
to  i>ay.     That  Is  the  reason. 

You  never  can  begin  tbe  reform  of  any  groat  tax  system  un- 
laaa  you  start  at  the  bettoa — at  the  necessaries  of  life  and 
hMln'4try.  Another  great  reaaon  for  It  Is  that  when  you  take 
the  tax  off  the  necessaries  of  life  or  off  a  neccaaary  of  Industry, 
eapertally  the  latter,  yon  then  have  tbe  opportonlty  to  take  off 
all  the  •*  compensatory "  taxes  that  were  levied  on  accatmt  of 


It.  and  you  have  the  opportunity  to  take  off  all  tbe  Intermediate 
profits  in  the  shajx  of  compound  Interest,  that  accompanied 
It  from  the  day  it  came  from  the  mill  to  the  time  the  man  put 
It  on  his  back,  or  jut  It  In  his  Btomach.  So  that  every  time 
you  take  off  "  X  *'  from  the  raw  prtnluct.  you  can  take  off  *'  XY," 
whatever  that  may  amount  to— algebraic  progrefwlon— frx)m 
the  finished  product,  and  not  merely  "X"  Itself. 

Mr.  GRONNA.  I  will  ask  the  Senator  from  Mississippi 
whether  It  Is  not  true  that  he  expe^^ts,  under  this  bill,  to  collect 
somewhere  near  S.'5O,l.<WM>,0<)0  in  customs  ta.xes? 

Mr.  WILLIA.MS.     I  have  forgotten  the  amount. 

Mr.  GRON.N.v.  Is  It  not  true  that  the  i)eople  need  clothing 
and  wearinK  apivirel  as  well  as  food? 

Mr.  WILLIA.MS.  Yes;  but  they  can  exist  without  much  of 
the  latter  If  the  police  will  let  them  alone. 

Mr.  GRONN.X.  I  ask  tbe  Senator,  then,  what  difference  does 
it  make  whether  you  levy  a  portion  of  that  amount  on  the 
food  products  and  a  portion  of  It  on  the  wearing  apimrd  or 
lenve  it  all  on  the  v-enrinp  appai^l? 

Mr.  WILLIA.MS.  Mr.  President,  we  have  not  levied  It  all 
ui>on  the  wearing  n[iparel.  We  have  not  taken  all  the  tax  off 
the  nj;ricultunil  pn ducts.  The  assumption  that  we  have  left 
the  farmer  tJixed  uinm  the  manufactured  products,  while  we 
liave  taken  off  tbe  rax  n|>on  his  products,  is  not  borne  out  by 
tbe  bill.     Take  the  flax  schedule 

Mr.  GRONNA.     Mr.  Trt'sldeut 

Mr.  WILLL\MS.  Wait  a  minute.  Let  us  undeceive  the 
people  In  connection  with  this. 

Mr.  (JUONN.V.  I  hojie  the  Senator  will  not  make  the  state- 
ment that  I  am  trying  to  de<"eive  anybody. 

Mr.  WILLIA.MS.  C»li.  no;  I  said  I  wanteil  to  undeceive  them. 
My  friend  would  no:  deceive  anylnxly.  He  Is  as  honest  as  the 
day  Is  long.     He  Is  rs  clean  as  a  hound's  tooth. 

.Mr.  CKONNA.     I  thnnk  the  Senator  for  that. 

-Mr.  WILLIAMS.  But  what  I  say  Is  that  I  want  the  people 
to  Ih»  nnd»»ceived  about  it.  Take  the  flax  pcbednle  alone.  What 
dill  we  do  first*/  We  put  flax  upon  the  free  list.  We  put  hemp 
upon  the  fi"ee  list.  Cotton  was  already  there.  Then  we  went 
to  the  wool  schedule,  and  we  put  wool  upon  the  free  list.  What 
does  that  enable  us  to  do?  Why.  It  enables  us  to  reduce  the 
duti«»s  ui>on  the  finished  pnMlucts  of  flax  fX)  per  cent  and  the 
duties  uimn  the  linished  products  of  wool  35  p-r  cent.  So  we 
have  given  to  the  farmer  the  opportunity  to  buy  50  per  cent 
<'heai>»'r  linen  and  3.'»  iier  cent  cheaper  wool,  in -.so  far  as  the 
duty  raised  tbe  price;  and  he  already  had  fr«^  raw  material  on 
the  cotton  schedule,  ho  we  were  not  able  to  reduce  that  quite  so 
nuich. 

Mr.  GRONNA.  I  wish  to  read  to  the  Senator  from  Missis- 
sippi sonje  of  the  articles  In  this  8<^'heflule  that  have  been 
l)la<'ed  on  the  free  list.    I  want  to  name  them. 

Cattle  are  on  the  fn^  list;  swine  are  on  the  free  list;  ph<»ep 
are  on  the  free  list ;  corn  is  on  the  free  list;  wheat  is  on  the  free 
list;  rje  is  on  the  free  list;  broom  corn  is  on  the  free  list; 
buckwheat  Is  on  the  free  list;  eggs  are  on  the  free  list;  flax 
strinv  is  on  the  free  list:  milk  and  cream  are  on  the  free  list; 
potatoes  are  on  the  free  list;  wool  is  on  the  freq  list. 

I  had  hopeil  I  migLt  have  the  attention  of  the  Senator  from 
Mississippi. 

-Mr.  WILLLAMS.     I  beg  the  Senator's  pardon. 

Mr.  GRONNA.  I  have  just  read  to  the  Senate  some  of  the 
articles  which  this  bill  proposes  to  place  on  the  free  list. 

-Mr.  WILLLV.MS.  I  knew  what  they  were  before  the  Senator 
read  them. 

.Mr.  GRONNA.  I  am  sure  of  th:it.  I  simply  read  them  for 
the  Rrcobd.  of  cour.*'.  Rut  the  articles  placed  on  the  free  list 
are  those  of  the  jrr-'atest  Importance  to  the  nt,'ricult;irist.  I 
I'an  not  underst;iud  -vhere  you  henetit  the  consumer  by  giving 
him  free  wheat.  Tie  i>eople  of  the  cotintry  do  not  con.sum« 
whole  wheat.  I  can  not  see  where  you  are  going  to  benefit  the 
constimer  by  giving  bim  free  wbe.u  and  placlug  a  duty  upon 
weariiie  apiKirel  or  ou  spices. 

Mr.  WILLIAMS.  We  did  not  i)lace  the  duty  there.  We  re- 
duced it. 

.Mr.  GRONN.V.  Yen  are  placing  a  duty  on  It.  and  you  are 
simply  going  on  the  iheory  that  by  Increasing  importations  you 
will  produce  a  sufBc  ent  amount  of  revenue  to  defray  the  ex- 
penses of  the  Government. 

.Mr.  WILLIAMS.  Oh,  no.  Upon  the  contrary,  we  went  to 
an  income  tax  In  ord'T  to  get  the  necessary  revenue,  taxing  the 
wealth  rather  than  the  bellies  and  the  hacks  of  the  people. 

.Mr.  (iRONN.\.  I  will  say  to  the  Senator  from  Mississippi 
that  If  the  Income-tax  provision  of  this  bill  stood  by  Itself  I 
should  be  glad  to  votf  for  It.  I  believe  In  an  Income  tax.  For 
20  years  or  more  I  have  advocated  it. 


Mr.  Wn^LIAMS.  We  are  advocating  It  now  Just  to  this  ex- 
tent :  We  are  suttstitutlng  it  for  a  lot  of  ci>nsumption  taxes  ;  and 
Just  to  the  extent  that  we  are  dolnc  It  we  are  removing  the 
buwlens  of  taxation  from  the  bellies  and  the  backs  of  the  i»eople 
to  their  pocketbooks  and  their  Iwiuk  accounts. 

.Mr.  GALLINGKR      Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  North  Da- 
kota yield  to  the  Senator  from  New  Hami>shlre? 

Mr.  GRONNA.     1  yield. 

Mr.  G-\LLINGER.  The  Senator  from  Mississippi  argues  that 
the  $25,000,000,  to  which  the  Senator  from  North  Dakota  has 
calletl  attention,  will  go  to  the  consumers  of  the  country. 

Mr.  WILLIAMS.  I  beg  the  Senator's  ranlon,  but  I  did  not. 
The  Senator  from  North  Dakota  said  the  f:\rmecs  would  lose 
that  much.     I  did  not  s;iy  It,  and  I  do  not  believe  it. 

Mr.  GRONNA.  I  said  they  would  lose  many  times  more  than 
that 

Mr.  WILLIAMS.  Then  I  snld  If  that  were  true  they  would 
lose  the  power  to  tax  tbe  people  that  much;  but  I  snU\  upon  tlie 
floor  of  the  Senate  the  other  day  that  in  spite  of  tbe  nxiuctloa 
of  taxes  meat  and  h:\y\t\  will  both  go  up.  and  cattle  and  wheat 
will  both  go  up.  because  of  other  <x>udltlon8  existing  in  tins 
country  and  In  the  world  at  this  tiuie.  These  are  conditions 
overmastering  the  natural  tendency  of  tax  reductions  to  reduce 
prices  of  the  things  taxed. 

.Mr.  GALLINtJLR.     Tlien  I  misunderstood  the  Senator. 

.Mr.  WILLIA.MS.     Yes. 

Mr.  GALLINGER.  The  Senator's  suggestion  now  is  that, 
notwithstanding  the  farmer  has  been  deprlvetl  of  the  protec- 
tion he  formerly  had,  under  the  operation  of  this  bill  the  con- 
sumer will  have  to  pay  more  than  he  does  now. 

Mr.  WILLIAMS.     No. 

Mr.  GALLIN(;EK.    That  Is  not  a  very  alluring  i>icture. 

Mr.  WILLIA.MS.  Oh.  no.  What  I  say  Ishhls:  The  Senator 
from  North  Dakota  sjiid  the  other  thing,  and  I  merely  took  his 
ground  for  the  sake  of  argument  and  repjjy  of  any  poss'hle 
grotmd  of  tbe  opposition.  I  say  that  owing  to  other  conditions 
that  have  liothing  to  do  with  the  tariff  the  price  of  the  stoitle 
articles  of  agriculture  will  for  quite  a  time  continue  to  go  up, 
with  now  and  then  a  sag  downward,  bur  that  the  tendency  of 
prills  will  bo  upward.  The  farmer  will  get  Just  as  much  for  his 
wheat  and  just  .-is  much  f«»r  his  cattle  and  the  consumer  will 
pay  as  much.  The  only  difference  is  that  the  rise  In  the  price 
of  the  farmer's  cattle  and  wheat  will  not  be  what  It  would 
have  been  if  we  had  not  made  the  re<luctlon.  The  reduction  will 
counteract  overmastering  conditions  to  some  extent.  But  as 
compared  with  present  prices  the  prices  are  going  up.  That 
Is  my  prediiHion.     That  is  my  belief. 

Mr.  GAIXINGER.  On  every  stump  in  my  section  of  the  coim- 
try  our  good  Democratic  friends  m  tJie  last  campaign  thrilled 
their  audiences  with  the  suggestion  and  the  promise  of  cheaper 
living. 

Mr.  WILLL\MS.  *Yes;  and  we  are  going  to  have  it.  We  are 
going  to  have  it  in  the  shape  of  cheaper  iron,  and  cl)eai>er  woolen 
clothing,  and  cheaper  cotton  clothing,  and  cheaper  linen  cloth- 
ing, and.  generally  si^akiug.  cheaper  manufactured  products; 
but  we  are  not  going  to  have  it  in  the  shai)e  of  cheai>er  basic 
necetisltles  of  food  products  from  the  farm,  because  the  great 
influx  of  people  to  the  cities  and  the  increased  demand  for  food 
and  the  decreased  supply,  owing  to  the  fact  that  labor  is  going 
from  the  farm  to  the  factory  all  over  the  world,  will  prevent 
what  would  be  the  natural  tendency  of  this  act.  But  we  are 
going  to  give  the  jieople  cheaiier  clothing;  we  are  going  to  give 
them  cheai)er  plows,  and  agricultural  Implements,  and  bagging 
and  ties,  and  wool  sacks  and  grain  bags;  we  are  going  to  yive 
thera  cheaper  barbed-wire  fencfs;  we  are  going  to  give  them  all 
these  goods  cheaper,  and  the  Senator  will  live  to  see  it. 

Mr.  GALLINGER.  The  argument  of  the  Senator  from  .Mis- 
sisslppi  reminds  me  of  what  occurre<i  in  my  own  State  a  few 
years  ago.  A  Democratic  orator  grew  eloquent,  and,  ix)inting  to 
a  boy  on  the  front  seat,  he  said.  "  Why,  the  jacket  you  have  on 
is  taxed  40  cents."  The  boy  said.  "  That  Is  a  lie,  because  motlier 
bought  it  for  3^  cents."  [I^aughter.]  It  does  not  follow,  be- 
cause these  articles  are  put  on  the  free  list  that  the  consumer 
is  going  to  get  them  for  very  much  less,  particularly  if  we  de- 
liver over  our  business  into  the  hands  of  foreigners. 

Mr.  SIMMONS.  Does  that  apply  to  agricuiturai  produets  as 
well  as  to  manjifactiired  products'/ 

Mr.  GALLINGER.  We  will  not  discuss  agricultural  products, 
because  the  Senator  from  Mississippi  admits  that  they  are  goihg 
to  cost  more,  notwithstanding  our  people  have  all  been  promistid 
that  they  were  going  to  have  cheaper  living;  and  when  that  was 
promised.  It  was  not  cast-iron  pipe.  It  was  a  cheaper  break- 
fast  table.    That    rang  all    through    the   country   from   every 
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ump:  ami  th^  pt>o\>\o  dUl  not  think  yon  were  Rolnp  to  glre 
t|i»'!ii  rMKt  iron  |>J|K»  or  l».Mrt>ed  wirr  od  their  breakfast  tables. 

Mr.  SlIKfr.Mll*.     Mr.  President 

Mr    SIMMONS.     Mr    rrrsldent 

The  \  ICK  rKKSII>KNT.     liet  us  have  wMue  order.     lH>es  the 
tltMi.itor  from  North  I>ukota  yield  to  the  Seiuitor  from  Texas? 
Mr.  <;i:<hNNA.     Not  JuMt  now:  I  will  in  n  nwuient. 
Ill  nn.Hner  to  the  Senator  from   New   llnmpwhlre.  I  will  «ay 
Kit    the  Tn*a!«iiry   of   the   lulte*!    States    will    lose    more   than 
|t:.'..«i*NM'<iO  of   revenue   upim   the   artldes    I    have   enuuienite^I. 
fhere  la  no  question  in  my  mind  but  that  the  fanner  of  the 
MjiitrT  will  lose  ninny  times  as  nuK-li. 
Mr.  '<;ALI.IN«JKH      riKloubie»lly. 

Mr.  4;UONN.V.     Bwauxe  the  Canndiiui  f  tniier  and  the  fanner 

ft-oiii  other  forelgti  f^»uutrit>»*  will  hn\e  am"*.-*  to  the  Amerii-an 

iiarket.    whUb   beloujTH   to    the   American    farmer.     I    thought 

the  Senator  from  MiH.slsHi|»|>i  and  I  wuld  agree  on  at  least  one 

|hii»5.  aiMl  that  1m  that  the  Treasnrj   of  the  I'liite*!  States  will 

Imv  more  than  $'J.i.tMMt.4M«»  throu;:li  the  cbanses  that  have  l»een 

de.  or  that  are  pr«>iHi>«^l  iu  the  present  bill  to  l»e  made,  from 

he  preseot  law  on  th***^  itemx. 

Mr  President.  I  do  not  <are  to  ociMipy  the  floor  any  loneer. 

have  wid  all  I  am  c«»ips  to  say.     I  aske<l  a  few  minutes  ago 

o  luiTe  a  table  |irl'it»-<l  in  the  Urt^>ai>. 

The    VU'K    I'i:i:siI>KM.      PeniiKsion    was   grantetl   to 
i«>nator  from  North  I>akota. 
The  matter  re/erreil  to  Is  as  follows: 

Ami'umt  cxpeu4f4  by  faiutcrt  for  Itilor  itt  £HO. 

ftMl.Oll 
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7.900 

225.750 
18,000 


»,7».S70 


K-ilm.ited    rorenup   and    •»<«tlniat<*d    Imports    taken  from    tariff    liand- 

NH»k    prppartMl    br    Finance   Cummltteo.      Fruit!*    not  Included    In    nlwve 

AinteuieDi.      ^N'he're  the  artKle  ia  i>lat.->Hi  on  the  free  llat  tbe  baodtMMk 

(-<>nialu>t  DO  o-<tluiato  as  tu  probable  imports. 

•Mr.  WILLIAMS.  .Mr.  Pri'sident.  that  tinliih«>s  this  »ehe«lule.  I 
think,  excejit  for  aoiiie  luiraeraphs  that  have  l>een  paaeed  over. 
1  ask  that  the  bill  niu.v  In-  teniiNjrarlly  laid  aside. 

^Ir.  n.Vt'd.V.  If  the  bill  is  laid  a»ide  and  there  ia  no  other 
matter  i>f  »  pres^in;;  nature 

Mr.  WII.IJA-MS.  1  thought  probably  the  Senator  from 
t;e«>iuia  would  make  a  motion  to  go  into  executive  session. 

Mr.   HAt'ON.     No. 

.Mr.  W I  LI. I.V.MS.     Tluu  we  may  as  well  adjourn. 

Mr.  KKK.N.     I  move  tltat  the  Senate  adjourn. 

The  motion  was  agreed  to;  and  (at  G  o'clock  p.  ni.)  the  Sen- 
ate adjoiiriHnl  until  Uonday.  August  18,  1U13,  at  11  o'clock  a.  un. 


SENATE. 

MoXDAr,  August  IS,  1013. 

The  S4»»i;ite  met  at  11  o'clock  a.  m. 

Prayer  hy  the  Chaplain.  Rev.  Forrest  J.  Prettjinaii,  P.  P. 
The  Journal  of  the  proceedings  of  Saturday  l^st  was  read  and 
approve*!. 

(AILING    OF    THE    BOI.r. 

Mr.  S.MtX»T.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  VICK  PRESIDKNT.     The  S«^>cntary  will  call  the  roll. 

The  StHietary  ciilletl  the  roll,  and  the  following  Senators 
an^>wered  to  their  names: 


.Vslmr^t 

Dillingham 

M<T>>an 

Rlmmono 

R«ii>a 

Fall 

.Martin.  Va. 

.<<uiitb.  <;a. 

r.  ■--  - 1 

Flet.hpr 

Martinc.  N"  J. 

Smoot 

r. 

«iulllnc^r 

Norrin 

St'TlInK 

i; 

tirnnna 

O'Uorman 

Suttierland 

i; 

llollls 

l'»«e 

Hwaaaoa 

i; 

Huxhca 

Perkins 

Thomas 

l;r\i»n 

Janea 

PIttnaa 

Thompson 

Burton 

Jakasos 

INMnarcne 

Thornton 

«'wtrun 

Joaes 

■oblBMon 

Tillman 

rbMmt>crl.iIn 

Keayoa 

Sauisbury 

Townaend 

rhilton 

Kern 

Rha  froth 

Weeks 

ilapp 

I*  Follotte 

Sbepnard 

WlinaaM 

I'larlt.  Wto. 

Ljtne 

Shield<i 

Crawtord 

lx>dce 

Sblrclj 

Mr.  JAME8.  My  colleague  [Mr.  IIbvoi.ky]  is  detained  from 
preseiK-e  here  by  reaaoa  of  illness.  lie  has  a  general  |>air 
with  the  Senator  from  Indiana  [Mr.  KesivJ.  I  will  allow  this 
auuounctMneut  to  staiMl  for  the  day. 

.Mr.  SliKPPAUl»  The  senior  Senator  from  Texas  [Mr.  Cui.- 
BF.a.>«o.'<|  is  unavoidably  abaent.  Ue  Is  paired  with  the  Senator 
from  Delaware   l-Mr.  dc  1*ojitJ. 

Mr.  t^UONN.V.  I  wish  to  aunoance  that  my  colleague  [Mr. 
Mci^i'MBcal  ia  uei-t>s>surily  absent  on  account  of  sickness  in  his 
family.  He  Is  laiired  with  the  senior  Senator  from  Nevada 
(Mr.  N'twLASDSj. 
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^Ir.  SMOOT.  I  desire  to  announce  that  the  junior  Senator 
from  Wisconsin  [Mr.  STEPHi-:!fsoN)  and  the  senior  Senator  from 
liclaware  [Mr.  ni"  Pont]  are  detainetl  fr«>m  tlie  Senate  by  rea- 
son of  illness.    This  notice  will  stand  for  the  day. 

Mr.  SHIKLDS.  I  wish  to  announce  the  necessary  absence 
of  th<>  senior  Senator  from  Tennessee  (Mr.  1m\].  He  is  paired 
with  the  .Senator  from  IJhode  Island  [Mr.  LippittL 

The  VICE  PRESIDENT.  Fifty-eight  Senators  have  answered 
to  their  names.    A  qtionim  of  the  Senate  is  present. 

T.\RIFF   DCTT  OX    SPICES. 

Mr.  WILLLVM.S.  Mr.  President,  the  Record  does  not  show 
that  paragraph  240  was  recommittetl  to  the  committe«».  It 
simply  states  that  the  paragraph  was  passed  over.  It  was  the 
intention  to  have  it  recommitted.  I  desire  to  have  that  change 
made. 

The  VICE  PRESIDENT.  The  j^aragraph  will  be  rocommllted 
to  tho  committee. 

PTTITIOSS   A^D   ME\IORIALS. 

The  VICE  PRESIDENT  presented  a  memorial  of  tho  Wideu- 
I-ord  Tanning  Co.,  of  Danvorsport.  Mass..  remonstrnting  against 
the  adoption  of  p.^rairrai'h  No.  .'iiVJ.  relating  to  grease,  fats, 
vegetable  tallow,  etc..  in  the  pending  tariff  bill,  as  proiwsed  to 
l>e  amende<l  by  the  Senate  Finance  Committee,  which  was  re- 
forrod  to  the  Committee  on  Finance. 

Mr.  TOWNSEND.  I  present  snndir  memorials  signed  by  n 
l:irne  number  of  teachers  and  students  at  the  summer  session  of 
tho  Cnlversity  of  Michigan.  Ann  .Vrbor.  Mich.,  remonsrtrating 
against  the  proposed  tax  of  15  per  rent  ad  valorem  on  books 
of  all  kinds  Imported  Into  the  I'nitod  States.  I  move  that  the 
memorials  He  on  the  table. 

The  motion  was  agreed  to. 

.Mr.  WARREN  presented  a  rcs<Mution  adopted  by  the  local 
branch  of  the  Socialist  Party  of  -\merlca.  of  Ilanna,  Wyo.. 
favoring  aiv  investigation  into  the  Imprisonment  and  treatment 
of  certain  labor  representatives,  which  was  referred  to  the  Com- 
niittoe  on  the  Judiciary. 

IIo  also  presented  a  petition  of  sundry  citizens  of  Wyoming, 
Iowa,  Nebraska.  Colorado,  iind  Illinois,  praying  that  an  appro- 
priation be  made  for  the  construction  of  good  roads  and  a  central 
tran.<>contiueTital  highway,  which  was  referred  to  the  Commit- 
tee ou  Agriculture  and  Forestry. 

THE    TARIFF— BOOKS    AXD   PLUMAGE. 

Mr  fJRONNA.  I  have  a  letter  from  a  constituent  of  mine 
with  reference  to  the  tariff  bill.  It  has  reference  to  Schedule  M, 
relating  to  the  proposed  tariff  on  bc'oks  printed  In  foreign  lan- 
guages. It  Is  signed  by  the  president  of  a  society,  the  C.  M. 
B.  .\..  and  Is  a  brief  letter.  I  also  have  a  letter  from  W.  Leou 
Dawson,  of  Santa  Barbara,  Cal..  in  reference  to  the  tariff  on 
plumage.     I  ask  that  the  letters  be  i-rinted  in  the  Rtcord. 

There  being  no  objection,  the  letters  were  ordered  to  lie  on 
the  table  and  to  bo  prlnte«l  in  the  Rkcord,  as  follows : 

KiciiAEDToN,  X.  Dak.,  Auguat  It,  1913. 
To  the  Hon.  A.  J.  OaoxvA. 

Ucmber  United  .S'/<i't'»  Fenntr. 

Diua  Sib  :  \n  president  of  the  C.  M.  B.  A..  numl>erinR  societies  with 
80  i!ieml>iT»,  I  bog  to  urge  you  to  use  ytur  infliieni-t>  to  defeat  the  pro- 
iio^'td  13  per  cent  tarltT  on  books  printed  In  otbi-r  lansiiagcs  than  the 
Fnsrilsh.  This  measure  has  been  rightly  rhnrnctorired  as  a  "  tax  on 
knowlcdBC,"  and  wc  consider  It  unduly  detrimental  to  the  entire  field  of 
V(liiK-<'  nuvl  education,  aa  well  as  uufavoruble  to  those  relli^ous  de- 
nominations or  crnj;regatlons.  Catholk'.  Protestant,  and  Hebrew,  whose 
aerTloea  arc  condiirtcd  In  whole  or  in  pnrt  In  Ocrman,  French,  Italian, 
Paink,  or  any  other  lantniagc  than  the  Kiiglish  Moreover,  the  source 
of  re'V«nae  would  be  out  of  prop<jrtiou  to  the  additlouai  burden  laid  on 
a  portion — and  that  only  a  portion^ — of  the  American  people. 


ttullj. 


Jos.    KiLZEB, 

Prctidcnt  of  th«  C.  M.  B.  A. 


The  Bibds  or  Cauicbnia  Pcbi>ishi\g  Co.. 

b^Hta  Barbara,  August  S,  191S. 

Hon.   ASLE   J.    r.BONXA. 

yVafhingtoH,  D.  C. 

Mr  pKAB  Slxatob  :  To  the  Intense  disappointment  of  the  bird  lovers 
t>t  .America  the  Democratic  Senators  in  caucus  have  ratified  amendments 
wli'ch  would  rob  the  proviaions  of  Schedule  N  (sec.  357)  of  all 
lv>ntr  ta  jkrotect  the  world  from  tho  oi^eratlons  of  the  nefarious 
'■  Kenth'f  Trtist."  The  most  casual  eye  may  sec  how  easily  the  glitter 
nf  fr<>ld  !n  a  .lew's  porae  has  blinded  some  of  our  Democratic  frienda  to 
all  bumanitartan  conaidcr.ttUMM  as  well  as  to  the  claims  of  agriculture, 
which  »o  fully  recogaUea  its  dependence  upon  the  birds. 

We  who  love  the  birds,  therefore,  look  to  you  to  point  out  the  !n- 
eoBrtsten*^  and  the  pronpoctlTe  damage  threatened  by  this  change  to 
Democratic  front,  as  well  as  to  seek  to  win  to  the  side  of  rigbteousneas 
■uch  as  aro  not  too  far  coQ«  hi  this  Inspired  folly.  The  cause  of  bird 
profvtion  la  really  of  the  most  profound  signlflcance,  and  the  situation 
Is  rrucial. 

We  coact  upon  your  Tote.  of  coarse ;  may  we  not  also  count  upon 
Jicur  voice  manfully  uplifted? 

Slnc»rc!y  and  respectfully,  W.  Leo:»  Diwsox 


POLITICAL  ACTIVITIK8  BT  liEVBERS  OF  OOIfOKFSS. 

Mr.  CI.APP,  from  the  Committee  on  Privileges  and  Elections, 
to  which  was  referretl  the  bill  (S.  2242)  making  it  unlawful  for 
any  Member  of  Congress  to  serve  on  or  .solicit  funds  for  any 
political  committee,  club,  or  organization,  reporfed  It  with 
amendments  aud  submitted  a  report  (No.  103)  thereon. 

BILLS   INTBODtCED.' 

Bills  were  iutrotluceil,  read  tlte  first  time,  and,  by  unanimous 
consent,  the  ^:ecoud  time,  aud  referred  aa  follows : 

By  Mr.  NOUUIS: 

A  bill  (S.  3001)  to  change  the  homestead  and  preemption 
laws  in  certain  cases;  to  the  Commillee  on  Public  Lauds. 

I^v  Mr.  BACON: 

.\  bill  (S.  3002)  makiug  appropriation  for  exi>eiise8  incurred 
under  the  treaty  of  Washiugtou;  to  the  Committee  on  Foreign 
Relations.  , 

By  Mr.  OVER.MAN: 

.\  bill  tS.  300;i)  for  the  i>reventiou  of  fraud,  and  for  other 
puriK'ses;  to  tlie  Committee  on  the  Judiciary. 

By  Mr.  OWEN: 

A  bill  (,S.  3004)  to  carry  into  effect  findings  of  the  Court  of 
Claims  iu  the  cases  of  Charles  A.  Davidson  aud  Charles  M.. 
Campbell:  to  the  Committee  ou  Claims. 

A  bill  tS.  ;kKJo)  granting  a  peu.sion  to  Eva  K  White  (with 
accompanying  i)ai>ors)  ;  to  the  Committee  on  Peusious. 

AMENDMEKT   TO   THE   TARIFF   BILI^ 

Mr.  DlLLIN<iHA.M  submitted  an  amendment  intended  to  b« 
proi»ose<l  by  him  to  the  bill  (H.  R.  3.T21)  to  reduce  tariff  duties 
and  to  provide  revenue  for  the  tjoverument,  and  for  other  pur^ 
ix)9es,  which  was  orderetl  to  He  on  the  table  and  be  printed. 

CONDITIONS   IN    MEXICO. 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Senate 
the  following  resolution,  coming  over  from  a  precedlijg  day. 

Mr.  LODGE.  In  the  absence  of  the  Senator  from  Pennsyl- 
vania [Mr.  Penrose].  I  ask  that  those  resolutions  relating  to 
Mexico  mav  go  over  without  prejudice. 

The  VICE  PRESIDENT.  The  resolutions  will  go  over,  then^ 
all  three.    The  morning  business  is  closed. 

THE    TARIFF. 

Mr.  SIMMONS.  I  ask  unanimous  consent  that  Uie  Senate 
proceed  to  the  cotisideration  of  Hotise  bill  3321. 

Mr.  TILLiLVN.  I  gave  notice  some  days  ago  that  I  would 
address  the  Senate  this  morning. 

Mr.  SIMMONS.     But  let  the  bill  be  taken  up  first. 

Mr.  TIIXMAN.     I  am  willing  tliat  it  shall  be  taken  up  first- 

The  VICE  PRESIDENT.  The  Senator  from  North  Caro- 
lina asks  unanimous  consent  for  the  present  consideration  of 
the  bill  (H.  R.  3321)  to  reduce  tariff  duties  and  to  provide 
revenue  for  tlie  Oovernment.  and  for  other  purposes.  The  Chair 
hears  uo  objection,  and  tiie  bill  is  before  the  Senate. 

OB.    BLCO.SOi:    AND    WOMAN    81'FrBAGB. 

Mr.  TILLMAN.  Mr.  President,  those  Senators  who  served 
with  me  here  before  I  was  taken  ill  know  that  I  never  read 
speeches  in  the  Senate,  and  I  regret  very  much  that  my  physical 
weakness  comp^^ls  ine  to  do  so  now. 

A  few  days  ago  I  asked  iM'rmission  of  the  Senate  to  Insert  in 
the  Record  and  to  liave  printed  as  a  public  doctmient  an  article 
entitled  "  The  Mission  of  Woman."  by  Dr.  Alfred  Taylor  Bled- 
soe. When  the  RKCOHD.apiiearetl  the  next  morning  it  was  found 
that  the  article  in  question  contained  what  many  Senators 
thought  was  an  unkind  and  unjust  reference  to  northern  women. 
I  had  not  read  the  entire  article  before  submitting  It  to  the 
Senate.  I  had  read  only  the  first  part,  and  was  struck  by  the 
force  of  the  historical  references  quoted  In  it  as  to  the  cause 
of  the  decaj-  and  fall  of  Rome.  I  felt  that  the  article  was  very 
opi>ortnne  just  at  this  tlnie.  and  that  was  why  I  wantetl  it 
given  circulation  In  the  RtcoRO  and  printed  as  a  public  docu- 
ment. On  discovering  the  attitude  of  my  brother  Senators 
toward  it.  which  I  can  readily  see  w:is  natural,  if  not  justifiable, 
I  promptly  joined  them  In  requesting  that  it  be  stricken  from 
the  Record.  I  wl^ed  to  avoid  even  the  appearance  of  harbor- 
ing mean  thoughts  or  uncharitable  sentiments  towanl  the  women 
of  the  North.  Some  of  the  very  finest  women  I  have  ever 
known  were  northern  women:  and  good  women,  thank  Cod,  are 
not  confined  to  any  section  of  onr  great  country.  They  are  to 
be  found  everywhere  In  the  United  States,  and  they  will  be 
the  greatest  factors  In  saving  our  civilization  and  inj»titutious 
from  degeneracy  and -destruction. 

The  expunging  of  the  article  from  the  Retobd  did  not  prevent 
its  reaching  every  part  of  the  United  States,  for  the  copies 
containing  it  had  been  maileil  before  tlie  action  of  the  Senate 
ordering  It  to  be  expunged  and  conntennnndlnp  the  order  for  It 
to  be  printed  as  a  public  document  had  beeti  takMt 
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or  I«B  Tltrlollc.  and  •ome  of  them  nnjust 
ftid  nfctaj  oateir.  hare  come  to  bm  tbrouch  the  mail.  I  bave 
%  Ml  MtooMlM  Id  m«  kow  moeh  igaoraiu-e  bus  been  nbown. 
8  >m«>  .'f  tbo  Moal  srholurly  nortbem  ma:;:izi!i'''s  and  iH>rioilicn1a, 
11 1«  the  Indepmdent.  wboae  editors  ou^bt  to  be  asbauied  of 
U  eir  Ijcnomiuv.  diHcuHs  *'  Tbe  Mission  of  Wouuin  "  as  tboiigb  it 
kkd  jsst  apiHfired.  InHteod  of  having  been  pubiiahed  forty-odd 
y  an  »to.  I  Imve  received  a  ntinit>er  of  reqneots  for  copies 
«  "IW  MlMloB  of  W<im:m."  nn<l  I  am  sorry  that  the  Senate 
n  fnoed  to  Imvo  It  printed  aa  a  public  dtx-ument.  because  tbe 
•  tlon  of  the  Senate  expancing  it  from  the  peminnent  Recobd 
only  attracted  attention  to  it  the  more  and  rMU9e<i  i»eoi>le  to  l>e 
c  iHoiH  to  see  what  had  atlrrnl  up  nil  th«  row  In  Wnsbln^ton. 
I  have  tnvefltlcBted  tko  matter  fully,  and  feel  that  in  Jusi!<e 
b>th  to  I»r.  BIcdwe  and  to  mysself  I  uuKbt  to  mak*-  a  further 

■  atetaent.  He  was  a  profonad  arholar.  a  courteous  Rontleman, 
a  h)  a  godly  man :  aud  I  feel  that  It  Is  duo  his  memory  to  ex- 
p  aiu  fully  bow  the  article  came  to  l»e  written  and  under  what 
c  n-uumtauco-*  It  was  Riven  publicity.  I>r,  Ble<ist>e  dleil  In 
nil,  so  nothliij;  that  has  In^n  or  will  tie  wild  al)out  •*  Th** 
1  lairfon  of  NVi>ui«u"  here  or  el*"wliere  will   affect   him  In  the 

■  Ightest.  He  has  gone  -somewhere  past  the  sun!«et  and  the 
right."  to  a^  land  where  worldly  praises  can  not  please  nor 
1  Wtdly  ceusiires  wound  or  croBh.  But  I  want  to  clear  his 
I  maory  and  his  name  fnmi  any  ansplclon  of  sectional  narrow 
IMS  of  any  kind,  and  above  all  of  narrowness  and  bigotry 
t»w;jnl  the  women  of  any  part  of  our  common  country.  A 
r  lief  tenet  of  the  school  in  which  be  was  reared  was  chivalrous 
r  apace  aad  rovcnace  for  w«<men :  and  to  him  a  sood  woman, 
%  fcgratet  and  aadnr  whatever  cin-umstanct^s  she  might   live, 

V  as  a  sui>erIor  belnc.  a  sort  of  divinity  whose  high  and  holy 
p:irp«^se  on  earth  was  to  l»ear.  to  rear,  and  to  mold  man  into 
t  te  Image  of  hl«  Maker.  In  sadness,  not  In  anger,  he  saw.  or 
t  lought  he  saw.  northeni  women  surrendering  their  divinity 
and  high  privllcces  for  mere  liuman  rights,  atid  as  an  honest 
cian.  true  to  the  training  he  had  rei-clve«l  fr>>iu  his  own  mother 
Hiitl  to  the  ideals  which  that  training  had  engendered,  he  kindly 
but  tirmly  apoJce  his  seutiments. 

Tile  article  Hrst  appeanxl  in  print  In  1S71.  in  tbe  October 
utiiul>er   of   The    Soiilhem    Heview.   one   of   the   broadest    and 

■  lost  «-holarly  i»erlo*licals  of  its  day.  It  was  the  lineal  de- 
avudint  of  the  once  famous  DeRows  Kevlew.  From  184G 
until  tbe  clost'  of  the  Civil  War.  this  latter  m.igaiine  was  a 
leading  exponent  of  the  hop«^s  and  asplnitlons  of  tbe  Sooth: 
jind  when  It.  mortally  w..niul»»«i.  as  it  were,  by  the  collapse  and 
fill  of  the  iioutheni  V.>iif.><lerncy.  sa^Mdetl  ptiblication  shortly 
after  the  end  of  the  war.  The  Soatbgiu  Review  was  found***! 
t>  take  Its  plsce.  Dr.  Ble^lsoe  was  chosen  eilltor  of  the  new 
lerlodlcal.  and  It  was  his  review  of  the  then  newly  published 
•  !li««triry  of  .Morals."  l>y  I/eekv,  which  leil  him  to  write  'The 
M  of  WoBian."  The  ipter  of  l.ecky'8  history  Is  a 
\*'  liant  and  profomx'  .  -uion  of  the  condition,  social 
ri;:l)t«.  and  iM»lltlcal  privileges  of  women  In  all  ages.  The 
rriii'lsm.  as  it  apf»ejired  in  The  Southern  Review,  had  been 
r»f»rint»>«l  In  jmuiphlet  form  under  the  title  "The  Mission  of 
\ri>iiian"  I'v  auoao  admirer  of  I>r.  Bledsoe:  and  Senator  John- 
>  on  .if  .v  =  ;tl>ama — now,  alas!  gitne  from  us  to  his  long  restUir 
p  ace — had  coaie  Into  powf  Ion  of  a  copy.  He  showetl  it  to  me 
a  Ml  asked  ■•  to  hare  It  printed  as  a  public  iliMMimciir  I 
g  aiH*ed  tbpoagk  It  hurriedly  aud  was  so  forcibly  tm;  r>'<--^-<l  by 
t  10  aatkor's  apt  appllcatloo  of  Lecky's  facts  to  the  question  of 
f  OBUUS  aoffrage.  dlrorce.  and  materialism,  now  so  a|>|>arent 
erery where,  that  I  usktHl  to  have  it  printed  In  the  Rtx'OBO  as 
i)t1I  as  a  public  liiK-ument.     I  tht>ught  it  couid  not  l>e  given  too 

V  Ide  publicity,  ttecause  the  country  neetls  ei1iK>ating  along  these 
I  aaa  MMV  than  any  other  Just  at  this  tinie. 

BaC  Leckys  history  was  only  the  (Kr:i>ion  of  "The  Mission 
o|f  Woman."  The  resl  rsason  for  Its  being  written  was  un- 
(imUj  tbe  deplorable  Condition  of  souttiern  ()olitic8  at  that 
A»  Braators  will  remember,  the  reconstruction  of  the 
<ith  was  completed  in  1SG8.  Inlversal  suffrage  had  been 
^reed  by  OoagrHS.  and  men  with  Federal  nnifonaa  on  their 
liacks  and  rifles  in  their  bauds  marshaled  the  newly  freed 
lecmes  to  tli«  polls  and  directed  how  they  should  cast  their 
I  allots.  Thus,  aader  tbe  leadership  of  Ttiad.  Stevens  and 
(jtbers.  tbe  northern  fanatics  sowed  the  seed,  and  by  1S71  tbe 
of  evils  and  crimes  began  to  ri|teu.  The  South,  pros- 
at  every  iH>re.  her  past  a  hoj  eless  memory 
'  present  a  slough  of  detyood.  and  her  future 
i|  hi«leons  nightmare— tbe  8<iutli.  I  say.  wss  literally  wallow- 
lag  in  violence,  comiptlon.  dishonesty  and  political  debancb- 
^.     It  was  pitiful.    Tbe  great  South— 

"  Than  whlca  n*  faUvr  Uad  batli  ftnnl  a  poetn  lay  "— 
become   a    loathsoase  rcclon.   full   of   hideous   sights  and 
Is  ami  things  unholy.'  Negroes,  very  few  of  w*hom  could 


read  or  write,  and  some  of  them  not  three  generations  removel 
from  the  jungles  of  Africa,  controlled  our   legUlatures.   while 
white  .scojiuidreis  and  thieves  fn>m  the  North  ruled  the  negroes 
and  robbed  our  i»eople  thn>ugh  them.     .Many  «»f  the  magi-' 
and  Judges  were  negrt>es.     The  State  colleges  and   univ«  .  - 
of  the  South,  tualntained  by  taxation,  were  ctintrollKl  by  tntk- 
tees   ele«'ted   l»y   the  negro   !.■•'-• -'......^      CariM't-bnggors.   wcnl:i- 

waga.  aud  negroes  were  am  ruste««s,  and  l>r.  Bl«-ilsoe 

and  other  aoutberuers  like  him  y  to  cry  out : 

IchalMd  !  thy  gl'  Ttcd. 

At  the  thought  of  women  anywhere,  especially  of  the  South, 
entering  this  monstrous  and  filthy  arena.  l>r.  Illeil.s4H''s  cliiv^I 
rous,  sensitive  spirit  recoiled  with  hcrror.  He  iH)int«^l  to  the 
women  of  the  North,  not  for  what  tliey  were  but  for  y:\i:\t  Uiey 
might  beci^uie  an«l  wouWl  liocome  if  they  jK-rsisteti  irt  their  di- 
terminatlon  to  abandon  the  sphere  In  which  tio«l  l/ad  place«l 
them.  He  lifted  the  kindly  linger  of  warning:  he  drew  th.* 
knightly  sword  of  protection:  h»»  did  not  level  the  brutal  piko 
of  censure  .ind  condemnation.      ''  'lolarly  mind  ;•ppr(^•iate«l 

the  cnu.se  of  the  decay  and  toll'  ••(  im|x-rial  Ktune.  sind  be 

Hexing  that  hlbtorj-  refteats  IttKlf  lie  trenibletl  for  his  country.  I 
know  from  experience  how  hard  it  Is  for  oM  n»en  lt»  adopt  new 
notions  or  to  accept  new  Ideuls.  Visions  are  for  >oung  men;  old 
men  can  only  •'dream  dreams"  and  ♦•ling  to  their  traditions.  Th»-y 
dislike  to  be  rudely  awakenetl  and  are  ever  holding  Imck  agaiut^; 
innovations  and  change's.  The  world  moves  forward,  ever  for- 
ward, because  the  young  men  will  seek  to  lu'ogress.  It  is  iho 
Ideal  civilization  or  condition  In  so*  lety  when  th;.>  two  fon-es  are 
e<piallzed,  and  tl»e  young  and  progressive  visionaries  are  couji- 
seled  and  directed  and  held  biick  by  tht  wisilom  of  their  seniors. 
Old  men  see  the  world  rushing  along  i»ell  meil,  heiier-skeller. 
"going  to  the  devil."  so  to  s|ioak.  and  we  mourn  in  spirit. 
"The  old  order  chaugetb,  yiehling  place  to  the  new,"  «nd  tLe 
transitions  are  so  rapid  aud  startling  that  they^  hurt  us 
cruelly. 

I  am  led  to  make  a  few  remarks  on  wtmian  snffnri'e.  altlmiigh 
It  is  a  dangerous  topic  to  handle  just  at  this  tiiae.  I  Matter 
myself,  however,  tliat  my  well-known  revercii«v  for  g'xnl  wometi 
will  shield  nie  from  l»elug  lulsundi  istoml.  The  Idea  is  fast  Ik'- 
coming  a  practical  Issue,  aiHl  Senators  will  realizf  the  Im- 
portance of  our  obtaining  as  much  accurate  infirjrni.ition  In  re- 
gard to  It  as  the  nature  of  the  subJcL-t  will^  pcriflP.  Much  valu- 
able data  could  be  obtaine«l  In  States  wheiV  the  experiment  i.>» 
now  being  tried.  Vital  .statistics  sltould  by  all  means  be  galh 
ered  In  those  States  where  woman  suffrnge  already  obtains. 
We  ought  to  have  re<-ords  niaje  of  tbe  birth  rate,  di-ath  rate, 
divorcee,  aud  other  thlugs  aj^ecting  the  cvery«h»y  social  life  of 
the  people,  which  would  in  a  humlred  years,  say,  show  us 
whether  female  suffrage  has  affe<-te«l  these  things  Injuriously  or 
not.  Su4'h  a  radical  change  as  would  !»«>  pro<ln<ed  In  thi-  m;:n- 
ners  aud  customs  of  the  i^eople  by  wtmian  suffrage  would  put  ill 
motion  influences  that  would  be  txmnd  to  revolutionize  Koi.-iet.\. 
It  might  be,  and  the  woman  suffragi.«t.<<  claim  it  will  Im\  bene- 
ficial In  every  way.  But  it  Is  the  duty  of  statesmen  to  sei*  lb  it 
no  rash  exr»^rl«ue»ts  are  made:  and  we  ought  to  watch  cjuv 
fully  and  study  all  the  facts  obtainable  in  order  to  rtv'ch  Just 
conclusions.  We  can  only  l>e  eulightened  in  such  matters  by  thj 
stmly  of  history.  It  would  take  three  or  four  generations  of  men 
and  women  under  woman  suffrage  before  any  just  couclcsloiis 
c<iuld  be  r^acbeil  as  to  what  dini-tlon  we  were  goiiig,  and  lUt.i 
onlv  goes-  !tl  l»e  made  as  to  ultinuite  resnlt.s. 

In    iJoi  n    the    mainiers    .Tud    ♦•u.«^teivs   with    r.«c:'rd    to 

women  l>egnn  to  change,  and  they  were  given  more  pri\iie;:es 
than  they  had  ever  enjoyed  before,  tllvonvs  were  so  largely 
lncrea?«ed  tliat  free  love  became  the  rule.  The  birth  r.Mte  corre- 
sjxnulingly  decreased,  as  Let-ky's  history  shows.  Now  It  Is  a 
benutiful  dream  that  female  suffrage  will  purify  |M>lltlcs.  Im*- 
cause  our  ideals  of  women  are  so  high,  and  we  regani  them  *•»* 
absolutely  as  the  sources  of  gcxnlness  and  |>urity.  that  we  can  not 
conceive  of  their  not  rievating  aud  helping  anything  they  touch, 
r.ut  the  really  vita!  ami  im|>ortant  thing  for  us  to  consider  is  tbe 
t^I^t  on  tbe  Women  tliems»-lvps.  We  iuid  better  en.lure  the*  evils 
of  corruption  lu  politics  aud  dt'baucbery  in  our  Goveniment, 
rather  than  bring  aliout  a  condition  which  will  mar  the  iH'auty 
and  dim  the  luster  of  tlie  glorious  womaidiooil  with  which  we 
have  l>een  familiar,  and  to  whi«  h  we  have  been  .Mccustonjetl  all  of 
our  lives.  We  can  better  afford  to  have  degraded  and  corrupt 
politics  than  degrades!  and  bad  women.  To  have  both  in  ever- 
increasing  degree,  as  was  the  case  in  Rome,  would  make  the 
world  so  unspeskably  horrible,  ss  well  ss  so  corrupt,  that  good 
men  and  women  both  would  disappear  from  the  face  of  the 
earth,  and  clvlliziUlon  be  blotted  out  like  It  was  In  the  Dark 
Ages  after  the  fall  of  Rome.  Indeed,  I  am  so  thoroughly  a  con- 
vert to  the  belief  that  "  you  can  not  touch  pitch  without  being 
defiled,"   that   I  shiMlder  to  think  of  the  consequences  to  tbe 
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womanhood  of  America  should  suffrage  ♦>ecome  universal,  taking 
In  both  sexes  and  all  races.  Yet  the  experiment  is  going  to  be 
tried.  I  fear. 

I  know  tbe  demand  for  suffrage  on  the  part  of  women  is 
growing  too  fast  for  old  fogies  like  me  to  stop  it.  except  \yo»- 
sil.lv  in  the  S<^>uth  nn4l  New  England,  where  conservatism  Is 
UHire  strongly  Intrenched  than  anywhere  else  In  this  country. 
I  believe  religiously  that  whatever  the  women  ask  for  the  men 
wiii  give  them,  even  though  it  be  to  their  ultimate  injury;  and 
the  cimntry  will  have  to  test  and  be  tested  along  these  lines 
in  spite  of'all  the  theories  and  ideals  which  have  goveme<i  us 
henMofore.  Kortiniateiy.  the  Initeil  States  Supreme  Court  has 
d<Hlaretl  tliiit  ca.«ting  the  ballot  Is  a  privilege— not  a  national 
right— and  that  the  States  alone  can  confer  this  right  on  their 
citizens. 

.Neither  the  suffragettes,  nor  the  siiffragettors— as  Representa- 
tive IfULiN  calls  their  masculine  sympathizers — ever  consider  or 
seem  to  pay  any  regard  to  the  effect  of  inilltlcs  on  women ;  but  I 
sincerely  believe  that  the  usefulness  aud  goodness  of  woman 
vary  Inversely  as  the  extent  of  her  partlciimtlon  in  politics. 
I  iH'Ileve  she  will  improve  politics,  but  ultimately  politics  will 
destroy  her  as  we  know  her  and  love  her;  and  when  good 
women  are  no  longer  to  l»e  found,  and  we  have  lost  the  breed, 
the  doom  of  the  IJepublic  Is  near. 

It  may  be  contendeil  that  informaflon  such  as  I  have  de- 
8cril>ed  would  be  partial  and  fragmentary,  and  that  any  con- 
clusions bas(>d  on  it  woubl  therefore  contain  a  large  factor  of 
un«ertain(y.  That  may  or  may  not  be  true.  But  there  is  at 
least  one  subject  abom  which  mathematically  exact  knowledge 
can  be  obtaineil.  The  number  of  divorces  granted  in  a  State 
with  woman  suffrage  and  the  birth  rate  may  be  compared  with 
the  number  in  the  same  State  before  equal  suffrage  was  adopted, 
and  the  relation  between  the  two  phenomena  inferred. 

I  thank  (ukI  that  my  lot  was  cast  iu  a  State  where  there  is 
no  such  thing  as  divorce.  To  get  married  in  South  Carolina  is 
the  easiest  thing  imaginable.  To  get  "unmarried"  is  impos- 
sible. "Once  married,  alwa.vs  marrle<l."  is  the  rule.  Literally 
and  exactly  we  believe  that  "  for  better  or  for  worse,  in  poverty 
and  in  wealth,  iu  sickness  and  In  health,  till  death  do  them 
liart."  the  twain  are  one. 

It  is  true  that.  If  life  together  becomes  unlK^a rable.  a  man  and 
wife  nuiy  separate  and  live  ajwrt.  but  even  then  the  bonds 
that  bind  them  are  only  8tretched,  not  legally  broken.  In  South 
(.arolina  we  tie  a  matrimonial  knot  that  baffles  alike  the  skill 
of  legal  logic,  the  dexterity  of  sophistry,  the  niuible  fingers  of 
a  false  ex|)e«lieucy,  and  the  brute  strength  of  a  statute.  The 
knot  we  tie  holds  faster  than  the  fablod  "  Gorulan  knot"  of 
aniitjuity.  Ingenuity  can  not  unfa.sten  nor  force  destroy  it 
Tbe  skeleton  fingers  of  death  alone  can  loose  it. 

We  in  South  4 'arolina  do  uot  believe  lu  the  modem  idea  so 
prevalent  In  tliis  day  and  time  of  i)ermitting  a  man  to  marrj- 
a  woman  lu  her  youth  and  beauty  and  then,  when  her  neck 
iH'gins  to  grow  skinny  and  shrunken,  her  face  sallow  and 
splotched,  ami  her  eyes  dim,  to  search  out  among  his  women 
.icqiiaiiitances  some  young  and  buxom  girl  who  suits  his  lustful 
eyes  l>etter  aud  straightway  set  to  work,  systematically,  to  treat 
his  old  wife  so  that  she  In  self-defense  and  to  maintain  her  self- 
resiie<-t  seeks  a  divorce  to  get  rid  of  him.  There  have  been 
glaring  cases  of  this  kind  of  world-wide  notoriety  wherever  the 
divorce  evil   flourishes. 

When  we  contrast  this  type  of  man  and  woman  with  the 
glorious  picture  drawn  by  Bums,  those  men  who  have  souls 
are  l>ound  to  recoil  from  the  one  type  and  l>ow  down  and  wor- 
ship the  other.  Ix?st  you  have  forgotten  the  verses,  1  will  re- 
tile  them  for  you : 

John   AndorsoD  my  jo,  John. 

Wlien   we  were  first  acgueut. 
Tour  lotkg  were  like  the  raven. 

Your  bonle  tirow  was  br(»nt ; 
Rut  now  your  brow  Is  lield,  John, 

Y'^>ur  locks  are  like  tbe  Siiaw, 
But  blesolngs  on  jour  frosty  pow, 

John   Anderson    my  jo ! 
John   Anderson  roy  Jo.  John. 

We  clamb  the  bill  tbegitber. 
And  moule  a  cuntie  day.  Joliii. 

We've  h.^d  wl'  ane  .iniihcr: 
Now  wo  maun   totter  down.   John. 

And  hand  in  band  we'll  go. 
And  sleep  tho;j1lber  at  the  foot, 

John   Anderson  my  jo ! 

This  song,  one  of  Robert  Bums'g  best.  Is  the  very  apotheosis 
of  married  life  among  the  virtuous  and  good  people  of  the 
world. 

In  thinking  about  the  wldespre;id.  progressive  character  of 
the  divorce  evil,  like  all  thoughtful  men,  I  have  been  led  to 
consider  the  cause  of  It  and  the  great  demoralization  which  has 
followed  It.     The  law  of  sexuality  is  the  most  powerful  law  in 


nature,  and  it  is  the  wise  provision  of  the  good  God  who  createtl 
us  with  it  to  eomi>el  rei)roductlon,  the  peri>etuatiou  of  the  race. 
Wherever  the  marriage  bond  Is  regardetl  as  a  sacred  one  womeu 
are  virtuous,  and  virtuous  women  nearly  always  make  virtuous 
men.  just  as  gootl  mothers  are  more  apt  to  raise  up  brave  aud 
noble  sons  than  bad  ones.  As  l<mg  as  Rome  had  women  of 
the  tyiK?  of  Virginia  and  Lucretia  the  Romans  conqueretl  all 
their  neighbors  aud  all  ^Ather  nations  lu  Ktiropc.  When  the 
women  grew  to  be  loose  Tu  their  virtue,  aud  lost  It  altogether 
In  many  cases,  aud  tbe  women  came  to  be  of  the  tyin?  of  Nero's 
mother,  who  cimimltted  incest  with  her  own  son,  as  the  his- 
torians tell  us,  Rome  rapidly  decayed  and  ceasetl  to  l»e  mistress 
of  the  world.  Therefore,  it  can  bo  safely  clalmeil  that  clvilizsi- 
tion  itself  is  dei>eudent  on  good  women,  and  by  good  women  I 
do  not  uunin  only  amiable  womeu,  1  mean  virtuous  women. 

The  divorce  evil  does  uot  directly  affect  South  Carolina,  but 
our  State  is  fhe  only  one  that  do<»s  not  i>ermlt  divorce  In  some 
form.  North  Carolina  and  Georgia,  Stales  on  our  borders,  both 
grant  them,  and  on  increasingly  trivial  grounds,  if  report  be  true. 
Mr.  B-\CON.  I  hoi)e  the  Senator  will  i>ermit  me,  lu  order 
that  what  I  say  may  go  out  In  connection  with  bis  8i»eecb.  as  he 
specially  mentions  my  State,   to  say  two  thiugs.     Iu  the  tirht 

place,  divorce  Is  not  respectable  in  Georgia 

Mr.  TILLM.\N.     The  Seuator  means  divorced  iHH>ple  are  not 
respectable. 
Mr.  BACON.     I  mean  the  institution  of  divorce. 
Mr.  TILLMAN.     How  is  it  that  anything  the  Legislaturfe  of 
Georgia  has  enacted  into  law  Is  not  resix?ctable? 

Mr.    B.\CON.     Will    the   Senator   i)ermlt   me  to   make   a    re- 
mark?    I  do  uot  want  to  enter  into  a  colloquy  with  hiiu. 
Mr.  TILL.M.\N.     I  will  sit  dowu  whHe  the  Senator  proceetls. 
Mr.  BACON.     If  it  excites  the  Seuator  at  all,  I  will  uot  in- 
terrui)t  him. 

Mr.  TILLMAN.  The  Senator  knows  my  weakened  coudltlon, 
and  I  have  been  hurrying  to  get  through.  The  Senator  cau 
make  his  explanation  after  I  have  flnlshe*!. 
Mr.  BACON.  I  beg  the  Senator's  pardon. 
Mr.  TILLMAN.  My  State  is  a  lonely  isle,  surrounded  on  all 
sides  by  a  turbid  fioo<l  of  raging,  maddened  waters;  and  lest 
we.  too,  be  submergtHl,  I  would  see  the  waters  subside  aud 
the  dry  land  appear,  aud  under  the  bless«_tl  raj's  of  (rod's  moral 
sunshine  would  behold  ouce  again  over  our  whole  country  the 
fruits  aud  flowers  of  domestic  i»eace,  love,  aud  affection,  confi- 
dence, joy.  and  contentment. 

I  beg  the  pardon  of  Senators  for  having  digressisL  But  as  I 
was  going  on  to  say,  statistics  on  the  number  of  divorces  grautetl 
hi  States  where  women  have  the  vole  would  be  very  valuable.  It 
would  enable  us  to  see  the  connection  l>etween  womi^i  suffrage 
and  family  life.  It  api)ears  to  me  that  the  relation  between 
>*  votes  for  women  "  and  divorce,  if  not  one  of  cause  and  effect,  a 
at  least  one  of  mutual  acceleration.  I  am  no  pessimist,  but  I  am 
euough  of  a  stieutlst  to  accept  the  truth  wherever  1  llnd  It,  be 
it  pleasant  or  unpleasant,  aud  I  have  rend  history  to  no  pur- 
pose if  it  has  uot  taught  me  that  the  purity  aud  stability  of 
the  faiuily  has  In  all  ages  been  the  surest  bulwark  of  the  State. 
It  has  ever  been  that  when  the  marriage  relation  l)ecame  In- 
secure and  women  quitted  their  own  sphere  to  enter  that  of 
man.  the  decay  and  fall  of  States  followed.  So  often  ha<  this 
hapi>enod  that'  I  must  believe  that  the  one  set  of  events  is  the 
result  of  the  other.  I  have,  therefore,  sounded  this  feeble  note 
of  warning.  As  Haiuiibal  gazed  mournfully  on  the  bloody  head 
of  his  dead  brother.  Hasdrubal.  which  the  Romans  threw  over 
the  wall  Into  his  camp,  and  prophetically  exclaimed,  "Carthage. 
I  see  thy  fate,"  so  I,  looking  at  the  growing  <raze  of  woman 
suffrage  and  the  rapid  increase  In  the  number  of  dlvones 
granteil  In  this  country,  sadly  think,  if  I  do  not  say,  "America, 
thy  race  is  almost  run  unless  something  is  done  to  check  thy 
headlong  si)eod." 

The  demoralization  and  consequent  degradation  which  have 
been  produced  by  the  divorce  evil  are  Illustrate*!  by  tl>c  notorious 
Diggs-Caminettl  affair  In  California.  The  ease  with  which 
divorces  are  obtaineil  in  Reuo,led  to  that  place  being  selectcil 
as  the  one  to  carry  the  two  once  respectable  girls  from  Sacra- 
mento, and  the  promise  to  marry  these  womeu  f.fter  dlvorci>s 
were  obtained  no  doubt  had  much  to  do  with  overcoming  their 
scruples.  Such  a  tragedy  in  domestic  life  could  not  happen  at 
all  In  South  Carolina.  It  could  not  happen  anywhere  iu  the 
South,  even  in  those  States  where  divorces  are  obtained,  and  I 
say  it  iu  no  l>oasting  spirit. 

We  have  bad  women  in  South  Carolina  and  throughout  the 
South.  But  the  habits  of  our  people  and  their  customs,  in 
herlted  from  our  forefathers,  all  make  it  dangerous  to  "  monkey 
with  men's  womankind."  Some  northern  people  call  us  bar- 
barians because  we  shoot  the  seducer  and  lynch  the  rapist.  I< 
the  California  men  had  our  customs  Diggs  and  CamlnettI  would 


I 


\*  * 


J1G2 


'if 


CONGltE^SSlONAL  KECOUD— SENATE. 


A  L  GUST    18, 


11)13. 


CONGRESSIONAL  EECORD— SENATE. 


31G3 


not  be  alive  u«>ir.  becaiMe  tbejr  wovid  bare  been  shot  like  dogm. 
iMl  tlM  anil—  •f  Om  girts  tbejr  have  ruined  wonld  be  aoqaitted 
tt»  lary  taarliw  tlie  box.  Tbe  -*  uuwritten  law." 
Ha  it  baa  beeu  called,  is  the  bcaC  law  to  protect  wonwa's  Tirtue 
that  I  have  ever  beard  •(.  tlMMgjh  there  have  been  abases  of  It 
lad  Men  at  tiaiee  hare  Kuae  seoC  free  who  oai;ht  to  hare  been 

I  tbitik  abfiut  tbe  Oigipi-i^aminetti  caae, 
I  grow  at  tbe  state  of  luoraU  and  coctety 
rhidi  unC  ualj  penatts  saeh  crtOMS  bat  flneoorases  them.  I  am 
fso  aarb  of  a  same*  raynetf  to  think  npon  such  thincs  with 
^aiMl  sqaanimltj.  However,  this  case  is  now  t>olng 
I  psrhapa  I  oa«ht  not  to  wawnr  on  It.  But  I  om 
•a  1  da.  aot  far  tiw  iwirpusa  of  laflaaocins  tbe  Jiiry  or 
for  or  ■galaat  tbe  wnm  who  are  Indicted.  I  am 
mij  fmtalg  tto  caos  to  Urastrata  tka  anroment  I  am  makini;  on 
„  ■  of  areaMM  saffr:iKt^  nnd  easy  dtvon'e& 

•ar  very  riA  people  hi  l^srlrs 
wattaUty  bare  gnae  so  fkr  that  swaf^ilnf  wlvsa  la  a 
iractlce.  Family  life  's  no  lon(^>r  what  it  oogbt  to  be  sad  ones 
ras.  sad  tks  watcritig  placsa  by  the  seaiide  and  bote!  resorts 
a  tk»  akooatalaa  affotd  ofportmiitlcs  for  gsttlag  acqaaiated 
rttt  other  iiiea'N  wives  and  other  womsa'a  baitends.  Last 
akes  the  iiltice  uf  hWe;,  Viih  the  resnK  that  dirorces  are  soon 
irmapsd  ani  tbe  swnpr  is  fief^eried  ander  the  forma  of  I.iw. 
Tbe  woBieo  are  Just  aa  bud /M  tbe  meu  and  dirorce  their 
abaada  on  sny  ttligbt  preteat  Irthey  come  across  n  man  they 
tke  better  wbo  BMkes  1i>\e  \<^  t)i-*in 
\  iu«>M  tliagraesfbl  aii<l.fii.)riif>  ii:ir  f:ict  whieh  every  American 
for  la  to  see  bow  the  Amt>ri<*Hn  niillionalres  sre 
myiog  their  daogbters  titled  husbands.  Some  count.  b.in^,  or 
ord.  ao  aiatter  bow  niuch  nf  a  Aibaaeine  aad  neoundrel  he  may 
>e.  Nit  nlw.iv  .  v>     •  rse.  \n  lookeil  up  by  tiM  r*ch 

ather  uud  n   market   Ju.-^t   a.*«  be  woold 

a  bull  or  a  mallion.  The  woman  submits  to  le^l 
irnatltatioa  for  a  time.  llieii  tbe  tlilM  debauchee  whose 
-elative^  bare  sneered  at  tbe  plH>elan  wife  all  aloag  «re  re- 
U'\t>i\  of  her  (krescnea.  8he  lail^a  title  a  |io«)r  !«ab(*ritt]te  for 
nMiih<>«Kl  aiMl  low  aaA  tirca  of  lili' %arpiln.  A  ilivonv  f.illows. 
in<l  the  annnturnl  alliance  between  money  ami  iHonnilrelixm 
s  ended.  U.  tbe  ahanie  of  it !  bnt  tjiat  Is  the  way  mr  dem 
neiety  Is  **  ptagrssslag.**    God  rare  th^  mark ! 

To  Qie  Mcb  paopla  asm  to  bs  going  stmisht  to  bell,  nnd  I 
im  no  stickler  fsr  isHgloa  eltlier.    1  only  nbhov  from  tho  b<>t- 
of  av  aool  tbe  degradation  and  rottenv  ring 

oo  rtmtmen  la  society. 

Tl»c  danger.  If  danper  there  be.  in  jrivlnp  woman  the  ballot  at 
O  ia  laciasMd  hf  tbe  cowardice  of  public  men  evt^rywhere. 
world  OTer  hare  alwnya  had  a  keen  eye  to  !»ee 
which  way  they  think  the  pet>ple  are  going:  and  it  seems  to 
ue  tbat  tbe  a»en  politiiMnns  are  trying  to  ninke  i>ence  with  the 
politicians  ami  pet  on  their  jood  side  now  while  It  Is 
■air  weather.  I  aotlced  In  .•^nttinlny's  i>ni>or  th:it  the  hendllnes 
hrpatened  dire  eonseqsences  iH-reafter  to  .nny  public  man  who 
red  oppose  tbe  demaml  for  wom.nn  sufTrnse  now.  I  am  afraid 
J  of  tbe  wssk-kneetf  men  will  be  lnflne!»ce«l  In  their  attitude 
this  usiMVfoaa  aabject  by  this  fear.  No  uwn  who  Is  a  man 
r  rtji  standing  In  shoe  loitber  will  be  influencNl  by  any  snch 
lotive.  and  only  cowards  will  yield  their  oonviction.s  and  vote 
0  glre  the  women  tlie  ballot  unless  they  believe  honestly  that  It 
for  the  l>e«t  interrstji  of  tbe  won)en  and  of  tbe  conntry.  The 
fistory  of  the  world  is  fuli  of  "crsse^"  or  what  they  n*Tw  call 
The  cross dis  are  an  illaxtration  of  what  I  mean. 
tbe  Hermit  a  niuitical  monk,  who  was  very  elo<iuent, 
the  1  rvor  of  the  rhrlstians  In  western  Eurojie 

•  wicb  a  pit'  ii  iii;u  hundreds  of  thotisnnds  enlisted  for  the 
Miy  war  agniust  tbe  Infldels.  No  doubt  this  fervor  wasneoes- 
nry  to  present  the  crescent  from  supplanting  the  cross.  It 
vas  like  tw,.  storms  coming  fn>m  opposite  directions  and  nKWt- 
og.    Th.  ens   overran    Egypt   and   northern   Africa    and 

<rosse«I  tbe  JMrait  of  Gibraltar  Into  Siwln,  They  cro&sed  Spain 
nnd  Inraded  France,  and  were  only  beaten  back  by  Charles 
lartcl.  wbo  defeated  them  at  the  Battle  of  Tours.  It  was  six 
in tu ties  before  the  Moors  were  expelled  from  the  Simnish 
NHtinsula  and  compelled  to  return  to  Africa. 
Later  wheu  the  Turks  bad  conqaered  CoaataatiiK>iilo  tlie  fol 
of  the  crescent  overran  soatbcasten  Karope  up  to  the 
valla  of  Vlsnaa.  where  the  riaing  tide  of  yohammedanisin  was 
het'ked  and  beaten  ba^k  by  John  Sobieskl.  the  hero  King  of 
■olaaJ.  After  centuries  of  endavwMot  to  the  followers  of  the 
Chrlatlanity  triaawhii  nnd  tbe  socalled  Chrlstiiui 
ot  the  Balkan  reataaab  with  the  aid  of  Buwla  re^ 
:ained  their  i&aei>eudeace.  Tbe  Iil>erty  of  Greece  and  the 
^estu^atiun  of  its  kiugdoBi  canae  about  in  1820  largely  through 
be  help  uf  England 


Tbe  recent  war  In  tbe  Balkans  has  wrested  almost  all  of  that 
peiilnsala  from  the  Turku,  but  thvre  was  so  little  rbristianity. 
patriotism,  and  mmi"**'  anioujc  the  alliiil  n  itlonalilios  that  ratial 
and  rellgloas  prejudices  siid  hatreds  brought  on  a  fratri<  idal 
strife  aaasng  tbetaeelves  to  tlte  dtigast  and  horror  of  all 
ChrMsadaaL  Patriotism  nnd  lose  af  Hherty  drove  th«  in  to 
combine  against  the  Tnrk.  nml  their  preparediieas  aad  valor 
■■rprlasd  the  world.  After  winninit  gnAt  victories,  each  of  the 
four  small  nations  curering  itsrif  with  glory,  peace  was  fon-ed 
upon  Turkey,  with  the  loss  of  all  but  a  small  slice  of  ter  terri- 
tory in  Baropa.  TImb  the  pitiable  qi^rUcle  was  pmeatcd  of 
their  tiu'bting  each  ather  Uhe  rats  ami  dugs  orer  the  can-.iss 
they  bad  brought  down  tegetber.  This  last  wsr  c«ist  more  blo«>d 
and  trea.sure.  iierhaps.  than  the  first  one.  but  there  was  m>  gl«»ry 
iu  it  for  anybody.  It  is  probable  that  a  not  her  will  so«)n  bre-.ik 
out.  for  those  peoplca'  aeeai  hardly  hnlf  clrilized. 

In  one  of  the  crusades  the  rhiUlren  w«-e  craie<l  by  the 
priests  ami  tens  of  thousands  of  tbtm  gathered  and  Iteinin  to 
march  toward  the  East.  What  thi^y  coaM  do  after  they  trot 
there  never  seemed  to  enter  their  mintis  at  all.  They  were 
simply  Innatics  frenzied  with  the  religious  Idea,  ami  thus  maile 
into  fanatics. 

First  and  last,  historians  tfH  as  that  upward  of  l.ioo.fvm 
people  perishetl.  The  pitiful  story  is  told  that  five  shipload^  of 
these  children  who  started  for  Pnlcathia  were  sold  Into  slav.:  v 
to  the  infldals  by  their  so-«illed  (^rlaUaa  leederH.  Tbe  gr<meV 
part  of  the  rest  of  the  children  died  fkaoi  eziiosure  aud  starva- 
Uon. 

It  may  not  be  worth  while  to  recall  tT^fse  things,  nnd  I  only 
mcatioa  diem  for  the  pun**^"*'  of  dlrer-tlni:  attention  to  the 
ilsnCUaiM  forces  whi«>h  are  l>ein'.r  set  in  niolUm  by  those  wbo 
are  paeaeMn?  and  acitating  for  female  pulfmce. 

Priests  and  prln«^es  for  their  own  selfi^h  p.iri'oses  api^ealed  to 
the  rHI^ous  instinct  of  the  [  eople  and  ttroduce«l  a  thou>aiid 
years  of  w.ir.  Moodsheil.  and  horror:  nelfish  and  sf>rdid  i-H- 
tlcians  of  fo-dsy.  by  apptMilin;  and  ylel<llnc  to  tbe  Ixviutiful  but 
fatiKHis  l«lea  of  "woman's  rigbt.s."  may  uwber  in  anoth»^r  th<M»- 
sand  yesrs  of  monil  blight  and  sexual  depravity  and  degradai- 
tion. 

I  am  ''at  In  n^  itiiis:  ;'.!1  these  horrid  an<l  cnicl  things 

I  «ni   (1.  1'  with   making  a   jeremiad  or   lament  for  tli<' 

decay  of  our  civilisation.  To  others  there  may  be  no  appeariMu  o 
of  decay  at  all.  I  may  be  blinded  or  giving  way  to  vain 
imaglQlngs,  but  It  seems  to  me  very  real,  and  I  sjieak  my 
thooghts  frankly  nn»l  bluntly  as  I  have  always  done,  for  I 
was  taaght  by  my  mother  long  ago  to  nlwsys  tell  the  tniih 
and  to  shun  anything  like  hypocrisy,  falsehood,  or  donble- 
denlin?. 

•'Of  nian's  whole  terr«»trlal  possessions  and  attainments,  un- 
speakably the  noblest  are  his  symbols."  says  'ITioiiias  Carl.vle. 
and  his  highest  earthly  symbol  is  woman.  She  is  his  goddess 
of  lnm>«>nce  nnd  purity,  and  If  ever  she  steps  down,  or  man 
removes  her  from  her  hirh  place  at  onr  nltars,  then  <Iod  have 
mercy  upon  us.  for  the  golden  l>owl  of  pnrity  will  l>e  bro)i»ij ; 
the  silver  chord  of  chastity  will  be  looee<l ;  the  sound  of  monrn- 
Ing  will  be  heard  In  the  streets;  aud  the  "  reign  of  Chaos  and 
oM  Night "  will  have  come. 

I  pray  God  my  foreboding  of  evil  nnd  prophe<le««  of  dis!i«ler 
may  never  come  true.  I  would  depart  when  my  time  shall  conie 
with  nnu'h  more  confidmee  in  the  future  of  my  country  if  I 
could  beliere  that  the  women  of  our  great  land  would  always 
remain  as  pore  and  as  high  as  mo^rt  of  them  now  are. 

Mr.  OVERMAN.  Mr.  I»resi<lent.  I  wish  to  say  rijrbt  here  that 
tbe  Senator  from  South  Carolina  has  Imvq  mislnfonm^d  In 
repard  to  North  Carolina.  I  doubt  if  tlirre  Is  a  State  in  the 
Inion.  except  South  Carolina,  that  has  so  few  lepal  causes 
for  divorce  as  North  Csrolina.  I  wish  to  say  to  the  Senator, 
also,  that  several  years  ago,  I  regret  to  say.  we  did  have  many 
causes  for  divorce.  Boaie.  in  the  language  of  the  Senator, 
were  trivial.    They  hare  all  been  repealed  except  two 

Mr.  TILLMAN.     Thank  God! 

Mr.  OVERMAN.  And  now  tliere  are  but  two  legal  causes  for 
divori.'e  in  my  State — Impoteaoa  and  adnltery. 

Mr.  TILLMAN.  Mr.  Piuldcat.  I  ask  unanimous  copsent 
that  the  oriRlnai  artkle  of  Dr.  Bledsoe,  edited  by  Tiii.m.\n,  be 
again  lnst«^rte«l  in  the  Record  nnd  publistied  as  a  document. 

Mr.  CI1A.MBEUI^\IN.     Mr.  President.  I  object. 

Mr.  GALLINGER.     I  most  object,  Mr.  President. 

Mr.  TILLMAN'.  I  will  assure  the  Senators  that  I  win  leave 
In  It  nothing  that  is  objectionable  to  anyone. 

The  VICE  PRESIDENT.     Is  there  objection? 

Mr.  CHAMBERL.vrN.     I  object 

Mr.  GALLINGER.  If  it  Is  to  be  eonsidered  at  all.  It  ought 
to  be  referred  to  the  Committee  on  Printing. 


the 


Mr    TILLMAN.    I  am   willing  It   shall   be  referred   to 
Committee  on  Printing,  if  the  Senator  wishes  that  done. 

Mr   GALLIN^JKR      ^  »^'^^^  "^^  object  to  that. 

The  VICE  PRESIDHNT.  The  matter  will  l>e  referred  with 
the  re«iuest  ..f  the  S<mator  from  South  Carolina  to  llie  Com- 
mittee ou  Printing. 

THE  T.VBIFF. 

The  Senate,  as  In  Connnittee  of  tlie  Whole.  resnn.e<l  the  con- 
.icWitUmof  the  bill  (H.  R.  3321)  to  re<lure  tariff  duties  and 
U    ,r  vldo  revenue  for  the  Government,  and  for  other  puri^.s^'s^ 

The    VICE   PRESIDENT.     Tbe    Secretary    will    resume   the 

"The'rc^ading  of'the  bill  was  resun.ed.  at  page  «  ""e  in^.nd 
tl,e  Swretarv  proceeded  to  read  the  firs-t  paragraph  of  Schedule 
II  -spirits,  wines,  and  other  beverages. 

Mr  GRONNV  Mr.  President.  I  was  re<iuested  by  my  col- 
league I  Mr*  McCi  Mni;Rl  to  offer  a  substitute  for  Sche«lule  G. 
the'" agricultural  sche»lule.  I  have  just  Ikh-u  informed  that  he 
has  arrived  in  the  city  and  will  be  lure  this  afternoon.  i>erhaps 
in  a  verv  few  minntes.  I  >rUl  a>*k  the  Senator  from  North 
Carolina  "if  h.-  will  kiiuliy  agr.^  to  let  the  gchedule  be  iK-nduig. 
so  that  my  colleague,  wheu  he  returns,  may  offer  his  amend- 
ment to  the  schedule'^  "       ,,       ,        ,  i 

.Mr    SIM.MONS      Mr.   President,  my  understandiuir  has  been  ; 
thi't  'we  ar^  now  reading  tbe  bill  i»riucii.ally  for  tlie  committee  i 
nn.enduieufs.  and   tliat   any  Senator  could  offer  hereafter  any 
nmeiidment   that  he  might  destire.     I  should  think  that  would  { 

meet   the  situation.  .     o  u    i 

.Mr   C.RONNA.     Will  it  be  iu  order,  tiien.  to  return  to  Sched-  ! 
ule  G  and  offer  a  substitute  at  any  time  before  we  have  finishtnl 

tl.e  l>iin  ,  ,, 

Mr  SI.MMO.NS.  It  proliably  would  be  in  onler;  but  I  would 
p-eft  r  and  1  think  the  coniuiittee  would  prefer,  after  we  leave 
u  sch»Hlule  not  to  return  to  it  until  we  have  tinislied  the  other 
whwlnles  Inipasing  duties,  nnd  the  free  list.  Then  we  can  rc^ 
turn  to  any  s«  bed  ule  to  which  any  Senator  may  desire  to  offer 
an  aiiiendnieiit. 

Mr   GRONNA.     Mr.  President,  a  iiiirliainentary  inquiry. 

The  VICE  PltESlDENT.     The  Stniatur  will  state  it. 

Mr.  GRO.NNA.  If  the  aiiiendnient  proiK»se<l  by  my  colleague 
shi>uld  be  offered  now  would  it  be  iKjnding  and  could  it  be 
tak«n  ui>  and  voted  uiK)n  at  any  lime  before  we  conclude  the 
residing  of  the  billlf 

Mr.    IX>DGE.    Ihe   Senator   can   ofler   it   at   any   time,   Mr. 

Pre>ident. 

Thi»  VICE  PRESIDENT.  The  Chair  will  state  to  the  Sen- 
ator from  North  Dakota  that  the  coniiiiltt«M«  amendments  in 
Si  hedule  G  have  not  yet  all  been  pat>«jed  upon.  There  are  one 
or  two  paragraphs  which  have  been  referred  back  to  the  coni- 
niitte*'.  In  the  usual  and  ordinary  ctmrse  of  parliamentary 
proi^-dure.  as  the  Chair  understands,  the  coniiuittet*  aniend- 
ineiits  have  precedenf-e.  The  Senator  can  offer  tlie  ntnendiiient 
now.  as  far  as  tliat  is  con<  eriie«l,  (»r  later,  after  the  commiltee 
nnsendments  have  beeu  disi)osed  of. 

Mr.  L0D(;E.  If  I  may  make  a  parliamentary  inquiry,  tlie 
Chair  has  just  state<l  that  certain  clauses  and  itaragraphs  have 
btH'ji  ref»'rieil  back  to  the  connnittee.  Of  course,  mitil  those 
are  di.s|M»se«I  of  the  s<lie«iule  as  a  whole  is  not  close<l. 

The  VICE  PRESIDE.VT.  Certainly  not.  That  is  what  the 
Chair  was  trying  to  exiiiain  to  the  Senator  from  North  Dakota. 
The  .*<ena tor' will  lose  nothing  by  waiting  until  his  colleague 
coires  into  the  Senate  Chamber. 

Mr.   SI.M.MHNS.     The  Senators  colleague  will  not   lose  the 
op|>ortu!iity  to  offer  his  amendment. 
Mr.  GRONNA.     Very  well. 

Mr.  SLMMf>NS.  I  ask  that  Sch.^ule  E,  relating  to  sugar, 
molasses,  and  manufactures  thereof,  be  takeu  up. 

Mr.  SMOOT.  Mr.  President,  will  the  Senator  consent  to  going 
on  with  S« hedule  II  at  the  present  time?  The  senior  Senator 
from  Michigan  (Mr.  Suith]  is  absent  from  the  Chamber,  aud 
I  know  the  last  time  he  si»oke  to  me  about  the  matter  he  stated 
that  he  was  prei»ariug  to  six?ak  uiK)n  Schedule  E.  I  really  do 
not  know  whether  or  uot  he  is  prc'iwred  to  go  on  now.  If  it 
will  make  no  dlffe-ence  to  the  Senator  from  North  Carolina,  we 
can  take  up  .Schedule  II  at  this  time. 

Mr.  SLMMONS.  I  should  prefer  not  to  take  up  that  schedule 
nt^present.  because  I  do  not  believe  there  Is  much  in  the 
s<hedule  that  will  be  the  subject  of  controversy  except  the  last 
1  HI la graph;  and  the  c^umiittee  has  been  considering  that  jwra- 
graph.  and  has  been  having  some  hearings  ui)oa  it.  Until  we 
have  fliiisluHl  the  heariugs,  and  have  re-ached  a  decision.  I 
should  rather  not  take  up  the  Bche<lule.  I  will  say  to  the 
Senator,  further,  that  there  are  some  other  matters  in  connec- 
tion with  the  schetluie  that  I  wish  to  look  iuto. 


I  do  not  tlilnk  there  will  l»e  any  trouble  about  the  i^enator 
from  Michigan  having  abundant  time,  as  there  are  otl  er  Sen- 
ators ready  to  go  on  with  the  sugar  whedule.  The  Senator 
from  Michigan  is  in  the  city,  and  I  think  he  will  get  here  in 
time  to  siK'ak  u|»on  the  sugar  schedule.  At  any  rate,  it  was  [>iit 
over  week  liefoi-e  last  with  the  understanding  that  it  was  to  be 
taken  up  last  week ;  and  last  week,  as  we  were  not  quite  ready, 
we  went  on  with  the  agricultural  scheilule. 

Mr.  S-M(K»T.  1  did  not  so  umlersland.  I  tli<)ught  it  went 
over  just  the  same  as  any  other  paragraphs  that  ha\e  beeu 
pnsse<l  over. 

Mr.  SIMM(>NS.  No;  it  went  over  by  a  sort  of  agreement. 
Several  Senators  askinl  that  it  go  over  for  their  convenience. 
One  of  the  Senators  from  Neliraska,  1  think,  suggestetl  that  he 
had  to  be  away  for  a  day  or  two.  and  would  like  to  have  It  go 
over;  and  other  Senators  made  the  siinie  suggestion.  s»»  that  it 
went  over  by  consent  uulii  the  agricultural  schedule  was 
tiuishcHl. 

Mi-.  BRLSTOW.  Mr.  President,  do  I  understand  that  Scheil- 
ule E  is  now  before  the  Senate? 

.Mr.  SIM.MONS.  I  had  rcMjuesteil  that  the  Senate  proc-eed  to 
the  considerafion  of  Schwlule  E;  yes. 

Mr.  BRISTOW.  I  desire  to  offer  an  amendment  to  the  flrst 
paragraph  of  Schodule  E.  1  send  it  to  the  desk  and  ask  that 
it  may  be  read. 

The  VICE  PRESIDENT.     The  amendment   will  l»e  read. 

Tlie  Jnlc BKT.vKV.  it  is  pioiH»sed  to  strike  out  all  ot  p:iragraph 
170.  Willi  the  committee  umeiidment,  aud  i»aragiwi>h  iStt.  iu  the 
following  words : 

170.  Siigars.  tank  twttoins.  ginipa  of  cane  julc*.  mpladn.  conoontrot*il 
racladii.  contTote  and  t-oncentrattHl  m'tianses.  te^tins  by  tlie  polarl 
scone  not  nl>ovc  7.'>*.  tM>v<  nt.v-one  one  hiindndths  of  1  cent  jxr  pound, 
.ind  for  crciy  nddiflonnt  doffn-^  >.ho\vn  l>y  \ho  polnriscopic  text,  t*«n(v- 
slx  one  thoui^audtlis  of  1  cent  pcT  jwund  additional,  and  fra<tion«  of  .1 
dogiw  Iu  |)roi»onion;  luoUsxes  testing  not  above  A0\  1.%  p^f  ot-nt  ad 
v.aTore!n  :  tcsfin;;  alxno  40*^  and  not  above  5rt°.  '_'J  centn  per  pal 
Ion:  tipsiinj:  nlK>ro  .'■|«°.  4»  centu  per  jcallon  ;  suf;ar  draininfcii  and  aiiKar 
Kwcf-pincs  8b;ill  Ik-  subject  to  duty  us  molaases  or  auxiir.  ur  tbe  caae  n>:iy 
be.  MiiordinK  to  polarlscopic  test  :  Provided.  That  the  duti«'»  ini|H>Hod  in 
this  parapiaoh  sh.nll  tx*  rffe<flve  on  and  after  the  1st  d.iy  of  March. 
1«>14:  /'rorirfrrf  fiirthrr.  That  on  and  after  tbe  Imt  day  of  May.  Ittlfi. 
the  articles  hereinbefore  enumerated  in  thi:j  [paragraph  shall  be  udniitted 
fi»c  of  (Inly.  ,        , 

1S(<.  Mnplc  «ii;:ar  and  m.^ple  ^Irnp.  :'.  cents  per  pound:  cliicoso  or 
Rrap"  Biiuar.  1i  cents  per  pound:  sucar  cani'  In  Its  natural  8tate,  or 
uniuainifactuie<l.  lb  ix-r  ceat  ad  valorem  :  Prot  ulol,  That  ou  and  aft'r 
tlie  Isi  day  of  May,  laiO.  the  articles  hereinbefore  enumerated  la  thia 
paragraph  shall  be'  admitted  free  of  duty. 

And  iu  lieu  thereof  to  insert : 

170.  .SuRars,  tank  bottoms,  sirups  of  cano  JTiic.->.  mclada.  c<'ncrntrated 
melad:i.  concrete  nnd  concentrated  molasses,  testing  by  the  polari- 
acope  not  alKtve  75".  nine-tenths  of  1  cent  per  i>ound.  and  for  every 
additional  dour.'*  abown  by  the  nolari»copic  teat.  twcnty-Qvo  oiie- 
Ihousandtlis  of  1  cent  per  p.jund  addltion;il  and  fractions  of  a  dear's 
in  proportion  :  from  and  after  June  oO,  1»1C.  te»itinK  l»y  the  polari- 
scoi>e  not  above  75  =  .  nine-tenths  of  1  cent  per  pound,  and  for  every 
additional  de>:ree  shown  bv  the  polariMoplc  test,  two  onc-hundrcdths 
of  1  com  per  pound  additional  and  fractions  of  a  degree  In  proportion; 
from  and  after  June  ;{0,  1010,  testing  l»y  the  polariscope  not  above 
7.'»  .  nine-tenths  of  1  cent  per  pound,  and  for  every  additional  de- 
gree shown  Itv  the  polariscopic  test  tiftcin  onc-ihou8.indths  of  1  cent  per 
pound  additional  and  fractions  of  a  dej.Tee  in  proportion;  molaases  test- 
inj:  not  sbove  40".  20  per  cent  ad  valorem:  testing  above  40°  and  not 
ab<jve  r>«°.  3  cents  per  rullon  :  testing  aliovo  5tJ°.  6  cents  per  Kallon  ; 
kiiRar  <lrainin(;t>  and  augur  sweepings  shall  l>e  subject  to  duly  as  mo- 
lasMK  or  sugar,  as  the  cas*-  mav  l>e.  according  to  polarlscopic  test. 

lOS.  ••  Maple  sugar  and  maple  sirup.  .1  cents  per  pound  :  glucose  or 
grape  sugar.  IJ  cents  per  pound:  sugar  cane  in  its  natural  *tate,  or  -Jn- 
manufuitured,  I'O  per  cent  ad  valorem." 

.Mr.  BRISTOW.  Mr.  President,  I  have  prei«ired  a  summary 
of  what  I  desire  to  say  on  Uiis  anieudment  in  manusc-ript  form. 
I  would  prefer  to  real  it  and  uot  to  l>e  interrupted  until  I  have 
concluded  the  manuscrii>t.  After  I  have  finished  the  manu- 
script. I  shall  be  glad  to  answer  any  questions  that  I  can.  and 
then  I  e-Viiect  to  present  some  tables  which  I  intend  to  iMik  4a- 
have  printed.  So,  if  Senators  will  kindly  wait  until  I  am 
through  with  the  manuscript,  which  I  think  it  will  take  prob- 
ably about  40  minutes  to  read.  I  will  api>rociate  it. 

Napoleon  Bonaparte  may  proi)erly  be  called  the  fatlier  of  the 
beet-sugar  industry.  Its  suc-ccss  nmlly  thites  from  his  famoiiH 
decree  of  ISll,  wlien  he  ordered  approximately  79.0<X)  acres  of 
land  planted  to  sugar  beets  aud  sent.out  a  corps  of  Instructoi-s  to 
teach  the  farmers  how  to  grow  them.  He  e»tabhshe»l  six  schools 
for  instruction  In  the  proc-esses  of  the  priHluctlon  of  beets  aud  the 
manufacture  of  sugar.  In  fact,  a  century  ago  he  established  agri- 
cultural schools  and  exi»eriinent  stations  for  sugar-beet  cultora 
similar  in  many  respects  to  the  efforts  we  are  now  making 
along  general  agricultural  liues.  It  is  true  that  German 
scientists  more  than  half  a  cputury  before  had  di.scovered  tbe 


process  of  extracting  sugar  from  be<?t8.  and  au  occasional  feeble 
effort  had  been  made  iu  Germany  and  France  to  establish  fac- 
tories for  that  purpose.  .  But  they  all  failed. 

"When  Naiwleon  read  the  re|x)rt  of  Chaptal.  who  had  been 
designated  by  the  French  Institute  to  inquire  Into  tlie  proceaa 
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if  rxtra<-tlns  magmr  tntm  b«*ta.  Ms  a«tlTe  mlad  frraspod  the 
Illtim  of  aock  proifni'tion.  He  bcmnie  inten^elj  interested 
tad  Tfaited  a  factory  where  tb«  experiment  was  bein^  made. 
iVttb  kte  aaual  proBtpCiteaB.  be  determined  to  develop  the  pro- 
hi<tlaa  of  beet  aaiffar  tn  Fraaee  and  th(>rrby  nmke  his  cm{>ire 
rs  fnr  as  [waiM*  IM*peaiM|t  in  the  pro<liirtion  of  this  ^reat 
ooiiiMMlity  of  wrfTennl  ceMMmption.  IIIh  detailed  attention 
o  thc>  e^t:tblii-lmient  of  this  tndustry  in  France  in  the  years 
Ml-l^n.*!.  T.'ben  be  was  atmigUDC  ^'ith  such  tremendous 
niittary  aoil  political  problcini^  Is  aaother  striking  illusttratlun 
>f  lb«'  iiiar\eloiis  vprsuitilUy  of  that  wonderful  man.  After  half 
cvntnry  of  failure  in  (iermany  and  many  futile  efforts  in 
'YiDce  he  coSMMUidcd  its  |>rodixrtlon.  and  within  two  years 
rYaars  was  faralBkiBg  her  peofil*  iBore  than  2.000  tons  (>er 
of  r>>tlned  aapir  from  her  fceat  SBgar  factories. 
laftetos  which  Napole<m  gare  the  indostry  made  France 
lav  00  y«srs,  despite  the  IndiKtrlal  disturtMinces  th:it  followed 
be  vlrissiludes  of  her  turbulent  history,  the  leading  country  In 
Bt  of  beet-s«gar  prodoctlou.  About  1S35  Germany 
Mcao  to  resHae  tbe  freat  udvanuxe  to  any  country  in  (TodTic- 
I  own  sn^nr,  sad  sbe  adofitod  la  various  forms  the  Nnpo- 
metbud  uf  doTelopIn^  tbe  iaduatry.  Since  that  time  every 
Europcaa  nation,  with  the  exception  of  Great  Britain. 
Mia  adopted  a  policy  for  pcwiaetiBS  da4Destlc  sugar  production. 
•ni.  tirrilly  all  of  them  fur  years  imposed  hesivy  Impost  duties 
II  iiii|M«rtei)  sugar,  to  sdaalate  tbe  boaw  tedastry,  and  they  also 
,>rt>vkl««l  a  houaty  oa  aapir  tbat  was  satported. 

Wblla  Gersaany  sM^ad  slowly  In  tbe  esriy  stages  of  tlie  de- 
reiopment  of  this  resource,  during  more  roi-ent  years  she  has 
great  pvagrcsa  Sbe  oot  only  levleil  hiich-taiifr  duties  on 
Biported  sugar,  bat  also  paid  boaatlcs  upon  that  exported  by 
ler  fftctorfea.  Tbcas  bovntlcs  were  first  provided  in  a  very 
•y.  In  1800  it  was  estimated  that  in  ruaad  aambers 
,....,.  V*  tiAs  of  beets  to  make  1  ton  of  snjrir.  Nearly  all 
tUiru|)edn  uatl4>as  levy  an  excise  tax  on  sugar  prodiK-Uon  and 
Germany's  method  of  levying  this  tax  .Wiis  to 
It  apon  tbe  aamber  of  tons  of  beets  that  were  slic«H)  by 
fbctorieSk  Tbaa  she  proTiilcd  tbst  for  every  hundred  |)<>iUMla 
»f  bc«t  sagar  cxpartsd  the  tluremmeat  would  give  a  drawlwik; 
tut  tbe  drawback  was  on  the  weight  of  the  sugar,  not  on  the 
veigbt  of  tba  bests.  Tbs  ptcIss  tax  was  first  fl.\ed  at  aprroxi- 
Dstely  17  uata  par  laaidred  iiiwiadu  of  b««ts  aticel.  It  was  esti- 
tcri  that  1.310  potmds  of  beets  woald  produrf  lOt)  pounds  of 
r.  This  *:\x  tluTeforo  ivriKluctd  a  reveuue  of  approximately 
t  per  hundred  iiounds  of  sugtr.  ^ 

Tim  result  was  tbat  wh«u  the  German  factory  sliced  13)0 
wands  of  bsets  it  paid  an  excise  tax  of  $2  to  the  Government. 
wbca  It  espotted  MO  poands  of  beet  sugar  it  received  from 
Govsrnaimt  a  drawbscfc  of  12.  The  excise  tax  being  levied 
the  number  of  tons  of  beets  sliced  apoo  tbe  ratio  of  12 
"ona  of  beets  to  1  ton  of  sogar.  and  the  dra\vb.?ek  being  on 
ite  poaada  of  sugar  exported.  It  offered  a  great  lndu«-ement  to 
lanaaa  factory  to  laereaaa  Iba  saccharine  strength  of  the 
aad  also  to  Improve  tbe  meOtod  of  extra<ning  the  sugar 
kota  tbe  beet  au  as  to  have  tbe  antalleet  waste  and  secure  tbe 
argut  number  of  pocnds  of  sugar  tbat  it  was  possible  to  get 
torn  tbe  beets  sll«.*ed.  If  the  German  factory  coold  Increase 
he  pfodoctlvenesa  of  Iba  bests  so  aa  to  get  a  hnudfai 
r  out  of  LOW  poaada  of  bests  Instead  of  1.30O 
t  would  i>ny  an  excis«»  tax  of  17  cents  i>er  hundred,  or  fl.70 
tbe  1.000  pooads  8lice<1  from  which  It  would  secure  l<iO 
•r;  sad  when  it  export t^d  that  100  pnnn<ls  of 
r  it  would  recHve  n  drawback  of  |2.  or  30  cents  mors 
baa  the  excise  duty  paid,  which  was  eqnlvatent  to  a  net 
sf  M  ctnta  per  100  pooads.  This  great  Indueement  for 
fba  saccborlae  treagtb  of  the  beet  and  Hnprovtag 
be  methsdi  of  extraction  of  tbe  sugar  from  the  beet  riHaltad 
a  rapid  is  I  uhipswal  aJoag  botb  Hues,  so  tbst  for  saveral 
rs  Germany  lai  Om  world  fa  the  saccbarla9  rtebncw  of  bcr 
Wblla  tha  Garaeia  C^vemsBent  was  offering  this  skillful 
eatlciag  tadumaent  to  tbe  beet  growers  to  increase  tbe 
erttlity  of  ttelr  product  she  was  protecting  them  from  eoai- 
la  tha  botae  sMrfcet  by  an  acessive  customs  duty  of 
r  100  peuBds  of  raw  sagsr  aad  |3w24  per  100  pounds  oa 


of  export  twunty  was  adopted  tn  modified  form 
i^  Austria.  Raaala.  and  other  great  sugar-producing  conntr'ea. 
kt  tbe  sBBse  time  tbey  protected  their  domestii?  market  from 
FbrelgB  conpetltloa  by  high  import  duties^  Amtria's  tariff  was 
P.78  per  100  paaada  on  r.iw  aad  9^.08  on  refinetl.*  wbHa  Raa- 
at  tlBMa  Ifiamd  a  duty  aa  high  ss  $4.»  per  100  pawads 
Ml  raw  and  10.71  oa  refined.*    It  was  by  sucb  radiosl  policies 
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that  these  countries  hecame  great  sugar-pr«»du<'lng  nntions.  The 
ingenuity  and  the  industry  of  the  German  iieople  have  been  mani- 
fest i-d  by  the  wonderful  derelopnient  of  tlu'ir  sugar  production, 
for  while  France  had  i>ointed  to  her  the  way  ami  for  years  le<l 
in  the  amount  produi-eji.  Germany  in  time  outstripi»^1  her  rival. 
France  has  finally  attained  the  dreams  of  Naix)leou  and  Is  now 
pnxlucing  her  entire  sugar  consumption,  but  Germany  not  only 
produces  the  entire  amount  of  her  consumiHion  but  is  exporting 
about  1,000.000  tons  per  annum.  There  is  no  doubt  but  that 
tbe  Europ«^n  nations  iniiM>scd  excessive  burdens  on  their  peo- 
ple in  the  development  of  the  sugar  industry.  That  fact,  how- 
ever, emphasires  the  imi)ortanee  they  have  attributed  to  the 
policy  of  domestic  sugar  production.  After  their  8U|>ply  was 
saAdcnt  for  their  home  dematuls  there  began  among  .them  in- 
teass  eomr>ctition  for  foreign  markets. 

Tbe  fierce  rivalry  that  develojHHl  between  these  n.itions  dur- 
ing the  last  decade  of  the  nineteenth  century  in  their  struggle 
for  a  market  for  their  surplus  led  in  1902  to  a  commercial  treaty, 
known  as  the  Brus.sels  convention,  whereby  it  was  agree<i  that 
bounties  for  exports  should  be  abandoneil  and  that  none  of 
the  countries  that  were  parti-^s  to  the  convention  should  ch;ir.;e 
more  than  52  cents  per  100  pounds  Import  duty.  Uussia  did 
not  become  a  party  to  this  convention  at  that  time,  but  later 
Joined  with  the  other  Euroi)ean  countries  umler  a  spetlflc  clause 
tbat  sbe  might  continue  her  bounty  system  and  be  iN^rmltted  to 
export  within  five  years  a  lulillon  tona  This  convention  was 
recently  renewed,  and  tbe  amount  Russia  was  permitted  to  ex- 
port was  Incrensetl  to  OjO.OOO  tons  in  the  years  1911,  1912,  and 
1913,  and  2<TO,0(io  tons  a  year  thereafter. 

Great  Britain  did  not  Join  the  BtusmIs  oonventiou  originally 
becaasa  her  people  wen  tbe  beneficiaries  of  the  struggle  on  the 
Ontliiffat  for  soptanacy  la  sugar  production,  but  later  she  did 
become  a  member  of  the  conveution  under  certain  conditions. 
being  Inducetl  to  do  so  because  of  her  vast  colonial  cane-sugar 
I  Hit  rests,     8h€  is  not  a  porty.  however,  to  the  la.st  agreement. 

I  should  add  that  the  export  limitation  imposed  on  Russia  by 
the  Brussels  convention  only  npp!ie<l  to  the  countries  that  wire 
parties  to  the  agreement.  .She  is  at  liberty  to  export  all  that 
she  can  to  countries  that  are  not  parties  to  the  convention. 

I  refer  to  tlicse  historical  facts  to  shi>w  that  the  statesmen  of 
the  r      '  ^  of  the  clvlli7.ed  world,  siruv  the  process  of 

extr !  iom  beets  luis  been  known,  have  thought  It 

wise  to  enoiurage  the  development  of  sugar  production  by 
various  systems  of  Uxatlon.  Great  Britain  has  not  sought  to 
develop  sugar  production  at  home.  Iler  climate  and  soil  are  not 
a'  ' '    t  culture,  but  her  colonial   posseasUma  proiluce 

\  of  cane  sugar,  and  her  leading  sCatsamen  have 

belie^ed  that  the  Empire's  interests  are  better  served  In  the 
encvuragemeut  of  commerce  with  her  colonies  by  pun'hasing 
from  them  her  sugar  supply  and  In  turn  providing  them  with 
man'  '  '  '       ^  from  her  mills  and  factories.     With 

Ibe  t  'litaiu,  every  great  civilized  country 

has  encouraged  the  de-.  ■  •  i.ut  of  beet-sagar  pnxluctlou  as  a 
domestic  industry  whoii. «r  it  was  practicable,  and  in  most 
of  them  their  factories  are  now  able  to  supply  the  sugar  ne«^s- 
siti»«.of  their  own  i"*ople. 

Since  the  establishment  of  our  Government,  with  the  excep- 
tlOB  of  one  brief  perWxl,  from  1S91  to  lSf>l,  sugar  has  been  a 
source  of  tax.atlon  for  revenue,  and  a  ix-'ft  of  the  time  heavy 
prote«'tlTe  duties  have  b«^en  imposed  for  the  purpose  of  develoiv 
Ing  tbe  Industry  In  our  own  countrj-. 

For  almost  a  hnndre<!  years  wo  feebly  followed  the  plan  of 
Euroi)eau  nations  with  ^ndifTeient  success,  but  In  1S97  began  our 
enr»>-tlve  development  of  the  production  of  beet  sugar.  In  the 
I>lngley  bill  a  duty  of  95  cents  per  100  pounds  was  Imposed  on 
sugar  testing  75  degrees  pure,  and  31  ei>nts  more  was  adde<l 
for  each  additional  degree  of  purity,  making  pure  sugar  carry 
a  duty  of  $1>2}.  and  oa  sugar  that  had  gone  through  the  process 
of  refining  there  was  added  12i  cents  as  a  refiners  differeatlnl* 
making  the  full  duty  on  refined  sugar  socb  as  Is  produced  in 
beet-sugar  factories  |1.95  per  hundred.  These  dotiea,  as  com- 
pared to  those  imposed  by  l-^iropenn  countries,  were  very  low, 
yet  OUT  experience  has  shown  that  they  were  sufficient.  From 
the  pasRSge  of  the  Dingley  bill  beet-sugar  pnxlix'tion  In  the 
rnfted  .«»tates  has  dereloited  faster  than  it  ever  developed  In  any 
country  in  the  history  of  the  industry.  It  took  France  slmosC 
75  years  to  bring  her  sugar  prodnetion  up  to  an  amount  sufleient 
to  supply  her  demsnds.  appn>Tfuiately  l.oixi.OOO  tons  per  annum. 

(i.-M-many  started  later  but  ma*le  inor*  rapid  progress;  yet  it 
required  about  00  years  for  her  to  develop  the  industry  so  as  to 
sulkily  her  domestic  consumption.  I>»rii»g  tbe  16  years  that 
hare  pessetl  since  tbe  Dingley  bill  was  etiacted  the  production 
of  beet  snear  in  the  United  States  has  increased  from  apT'r«>xl- 
mately  40.000  tons  in  1807  to  fiiSJSe  tons  la  191,3.  ami  the  esti- 
mated crop  for  tbls  year  is  716,000  tona     If  this  ruluoos  legfs- 


191". 
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lation  which  Is  now  rropose<l  could  be  defeated,  in  my  humble 
Judgment,  within  less  than  20  years  from  this  hour  we  would 
be  producing  within  our  own  borders  every  pouud  of  sugar  which 
tbe  American  i)eople  ousumed.  Since  the  enactment  of  the  Ding- 
ley  bill  a  reciprocity  treaty  has  been  entered  into  with  Cuba 
which  gives  her  a  discount  of  20  i>er  cent  from  our  tariff  duties: 
3UU.UO0  t<ms  have  bee  i  admitted  free  from  the  Philippines,  and 
Porto  Rico  bas  been  annexed  to  the  United  States,  so  that  there 
is  practically  no  longer  any  sugar  Imported  ui)on  which  the  fuU 
duty  is  paid. 

The  great  Increase  in  our  own  production,  plu.s  that  from 
Porto  Rico,  the  Philippines,  and  Cuba,  supplies  our  demands. 
The  duty  of  $1.90  is  la  fact  a  fiction,  there  being  no  importations 
of  consequehce  at  that  rate,  the  real  protection  to  our  domestic 
sug:ir  being  tlie  Culwin  rate.  The  standard  grade  of  impc^^irted 
Cuban  sugar  is  96  p«?r  cent  pure,  tlie  duty  on  which  Is  $1,348 
per  hundred  pound.s.  In  ciuiimenting  on  this  fact  Willett  & 
Gray's  Sugar  Trade  Journal,  on  May  1  of  this  y(?ar.  said: 

AcceptlDK  as  fact  that  Cuba  oeotrlfuKals  can  not  be  prodiicwl  b^low 
2  «»nta  cost  and  frel>;bl  without  loss,  it  ia  evident  that  the  production 
of  sugar  In  otir  domestic  and  bisular  itassosalona  has  already  Increaaed 
to  an  extent  to  brine  alxjiit  compt-titlon  between  these  several  crops 
wJlliout  any  influence  felt  fn>m  the  18.000.000  tons  total  cn)p8  of  tne 
world.  14,600,000  tons  of  which  are  outside  oar  own  prjTileged  crops, 
which  are  now  estimated  to  reach  about  4.0U0.000  tons  to  meet  our 
yenr's  consumption  of  sliont  :t.r»O0.00«  tons.  Umler  these  condition.* 
tbe  TTnltvd  SUtes  Li  entirely  Independent  of  European  Tallies  and  0.73 
rent  per  pooad  beoMtii  tbe  parity  of  the  world's  price  as  fixed  at 
Uamburg. 

The  Cubsin  recipro.'ity  agreement  in  1904  and  the  free  sugar 
from  Porto  Kico  and  tin'  PhiliiiiuiH*  diH<-ount  were  equivalent 
ultimately  to  a  reilut  tion  in  the  duty  of  20  i)er  cent  from  the 
rates  fixed  in  the  Dingley  bill. 

As  a  result  of  that  agreement  there  has  lieen  develot)ed  a 
SUSnr  i>roduction  in  Cuba.  Porto  Uico.  Hawaii,  and  the  Phillp- 
plaes  which,  added  to  that  produ<>ed  in  continental  United 
States,  supplies  our  denial*!  indeix»ndent  of  the  world's  produc- 
tion, as  stated  iu  the  'luutation  that  I  read. 

The  immediate  effe-.t  of  this  treaty  was  to  somewhat  retard 
the  develo|>nH'nt  of  our  beet-sugar  iudustry,  yet  by  1906  it  re- 
covered and  has  since  made  marvelous  growth.  I  submit  here- 
with a  table  showing  the  sugar  production  in  tlie  United  States 
for  each  year,  both  be^t  aud  cane,  since  1S97.  and  the  estimated 
production  for  this  year.  I  wUl  not  read  the  table,  but  ask 
that  It  l)e  printe<l. 

Mr.  IX)I>GK.     What  Is  the  total? 

Mr.  BRISTOW.  The  total  for  this  year  In  the  United  States 
of  the  estimated  crop  is  715.000  tous  of  beet  sugar.  There  is 
no  estlmote  on  tlie  cane  sugar,  or  I  have  not  been  able  to  get 
aa  eatiauite  on  the  anwunt  of  the  cane  sugar.  On  account  of 
the  floods  in  Ijouisiana  the  cane  production  has  been  compara- 
tively small  for  last  year  aud  this  year.  Ijist  year  it  amounted 
to  oi'uy  18S.000  tons. 

.Mr.  SMOtyr.     That  Is.  In  the  United  States  proper? 

Mr.  BRISTOW.     In  tbe  United  States  proper. 

ilr.  LA  FOLLPrrril  What  was  the  touaage  of  the  beet- 
sugar  protluctlon  last  .vesrV 

Mr.  BRISTOW.     It  was  698.952  tons. 

Mr    IJl  FOLLETTE.     For  1912? 

Mr.  BRISTOW.     For  the  sugar  year  of  1912-13. 

Mr.  1^  FOLLKTTE      Part  of  that  is  estimated,  is  It  not? 

Mr.  BRISTOW.  No;  the  figures  for  1912-13  are  complete. 
because  the  sugar  yeai-  of  l'.H2  extends  into  1913  before  all  the 
Iiroduct  Is  ground  and  marketed.  The  yield,  as  I  have  said, 
was  69S.9G2  tons. 

Mr.  PKRKINS.  Does  the  table  to  which  the  Senator  from 
Kansas  refers  show  th:-  produitlon  of  the  different  States? 

Mr.  BRISTOW.  No ;  it  merely  shows  the  lotui  iii  the  United 
States. 

The  VICB  PRKSIDluNT.  The  table  referred  to  by  the  Sena- 
tor from  Kansas  will  be  prin(e«l  in  tbe  Rkcoiu)  in  the  absence  of 
objection.     The  Chair  hears  none. 

The  table  referred  Ic  is  as  follows: 

Cane  and  beet  tugar  p'-oduccd  in  the  Vrtited  Statct  1991  to  rt/i.* 


Cmne  9n4  htrt.natr  pr9dmce4  ta   the   Vmitrd  fttatrt.  rfc. —Coatlnaed. 


T«Br.« 


sjogv.!  Beet  sugar. 


nr. 


1901. 
19tt. 


Short  tvm.  ' 
32?,Q88 
3M,I26  I 
284, 9M  I 
141,775  : 

aii,8sr  , 

37a.9m  , 
att,97»i 


Short  tom. 
12,040 

36,367 

81,730 

8S,0B3 

184,006 

318.406 

340. 604 


■  1097  to  1912  from  SUtLstic^  Abstr»ct  of  th*  United  SUtes,  1910,  p.  218;  and  1913, 
pp.  2S4  and  772. 
*  The  periods  relate  lo  sugar-production  ynrs. 


Ytmr. 

Caosm^r.  Beet  Su^sr. 

1805 

Short  tam. 

3ot,oa) 

3n.0M 

Z72.iaa 

«li,4« 

37&,aao 

356, 040 

an.geo 
181,  a» 

Short  tMU. 
242.  IM 
312,921 
483,61) 

«B,a» 

47S.8M 
612.460 
510, 172 
aN,9M 
698, 961 
TIMM 

1906 ■ 

1987 

ms :..::: 

laa • 

1910 

nil ^ :::::::: 

1912 X.... 

1913* 

1914 « MI'I'"' 

t 

'  From  Wfllett  A  Orsy'j  9n(nr  Trade  Journal.  JuIt  24,  1913. 

I  Estimate  from  Willett  <fc  liray's  Sugar  Trade  Journal,  June  26,  lon. 

Mr.  BRISTOW.     It  costs  nu)re  to  i>roduce  beet  sugar  In  the 

United  Stales  than  It  does  in  Europe.    The  increased  cost  In  this 

couutrj'  consists  principally  in  the  higher  price  that  is  paid  to  the 

farmers  for  the  beets.    The  average  price  of  beets  in  Germany  per 

short  ton  for  the  years  1907  to  1911  was  |4.49 ' ;  in  France.  i9<17- 

1910,   $4.0G';    in    Russia,    1911-12,   $3.90*;    and   In   the   United 

States.  1907-1911,  $5.11  *.    The  statistics  cite<l  show  that  for  the 

years  referred  to  the  farmers  In  this  country  received  62  cents 

per  ton  more  than  they  did  In  Germany;  $1.05  more  than  in 

France;  and  $1.22  more  than  Iu  Russia.    Mr.  Roy  I.  Blakey.  In 

his  admirable  work  on  the  United  States  beet-sugar  Industry, 

published  by  the  Columbia^ University,  wTitten  In  1911,  said: 

Although  on  the  averase  the  German  ero\rei  sets  60  cents  to  "."S  rents 
per  ton  leiss  for  his  l)eet8  than  the  .American  crower.  he  jrcts  from  $7  to  $S 
more  p'^r  acre  on  account  of  tbe  greater  yied,  and  tlie  susar  in  tbe  beet 
costs  the  German  factory  about  50  cents  to  80  cents  less  per  liundred 
pounds  of  granulated  sugar,  owing  to  lower  prices  per  ton  and  higher 
sugar  content  of  the  l)e€ta. 

The  prices  paid  for  beets  In  our  country  for  1912  and  1913, 
since  this  book  of  Mr.  Blakey's  was  written,  are  above  tho 
average  for  fhe  j-ears  submitted,  being  about  $5.90  per  ton. 
Some  of  the  factories  In  California  are  paying  $7  and  over. 
In  Colorado  the  price  Is  from  $5  to  $6;  In  Nebrasjia,  from  $5 
tu  $5.85;  In  Kansas,  from  $5  to  $5.50;  In  Wisconsin,  from  $5.50 
to  $»L50;  and  In  other  States  similar  advances  bare  been  made. 
From  the  most  accurate  Information  I  have  been  able  to  pro- 
cure it  appears  that  for  the  last  two  years  the  American  farmer 
has  been  receiving  alKiut  $1  per  ton  more  for  his  l)eets  than  has 
the  Oerman  farmer.  The  beet  Is  the  largest  element  of  cost 
In  beet-sugar  production.  There  Is  not  so  wide  a  difference  In 
the  cost  of  extraction  between  American  and  European  factories 
as  there  is  in  the  cost  of  beets,  showing  that  a  large  percentage 
of  the  additional  cost  for  the  production  of  beet  sugar  goes 
direct  to  the  grower,  of  the  l>eet.  That  can  not  be  successfully 
contradicted  and  will  not  be  by  anyone  who  Is  Informed. 

Russia  I  regard  as  a  more  dangerous  competitor  for  our  sugar 
factories  than  Germany  because  of  tbe  cheapness  of  her  labor 
and  her  almost  unlimited  t)eet-producing  area.  I  believe,  how- 
ever, that  $1  a  hundred  pounds  would  be  abundant  protection 
for  the  American  producer  as  against  European  comi>etition. 

The  real  menace,  howercr,  of  free  sugar  to  the  sugar  pro- 
ducers of  our  country  is  not  the  bf-et-sugar  production  of 
Europe  but  the  cane-sugar  production  of  the  Tropics.  In  the 
cane-sugar-producing  countries  there  is  an  entirely  differeit 
civilization  from  oursi  The  wages  paid  labor  in  those  coun- 
tries are  very  small.  The  necessaries  of  life  are  few  and 
the  character  of  the  civilization  Is  low.  To  force  the  American 
sug:ir  producer  to  eQmi)ete  on  equal  terms  with  the  cane  pro- 
ducer of  the  Tropics  is  to  force  him  out  of  busiiiess.  This  I 
believe  is  largely  conceded  by  the  advocates  of  free  sugar.  Cane 
sugar  can  be  produced  in  ('uba.'  San  Domiugo,*  Java,'  and  other 
tropical  islands  for  amounts  ranging  from  $1.25  to  $2.10  iier  100 
pounds,  dei)eudiug  uiwn  the  conditions  surrounding  the  imme- 
diate factory.  Add  to  that  the  cost  of  refining  and  transporta- 
tion, and  we  have  an  actual  cost  of  refined  pogar  at  New  York  at 
from  $2.10  to  $2.i>0  per  100  pounds,  whiie  the  cost  of  producing 
beet  sugar  in  our  country  ranges  fi-om  $2.70  to  $5.14,  ehowiug  tho 
difference  iu  the  cost  of  production  to  range  from  60  cents  to 
$2^  per  100  pounds.*    So  it  readily  appears  tbat  free  sugat 

>  From  quarterlies  of  German  Imperial  statistical  office. 
-    *  Prom  hulletitis  of  ststl.<~tics  of  minister  of  flaance.. 

*  Krom  iiifureM  of  mininu^r  of  (inaace.    • 

*  From  Llardwiclt  commit  t»e  hearings.  These  flgtires  are  averages  as 
comniK'd  from  tiie  report';  of  :>3  factories. 

•Willett  ft  Gray,  in  IfHO.  give  cost  price  cf  Cuhan  snigar  at  average 
f.  o.  b.  Cuba  $1.85  per  100  pounda,  and  at  average  c.  1.  f.  New  V«nt 
$1.0.1  ptr  IftO  ponnd-s. 

*  II.  V.  I'riiisin  (iet-rlijjs.  in  The  WorliVs  Cane  Sinar  Indasfry,  p.   104. 

fires  coat  price*  of  sagar  prepared  In. the  more  n:od«'rhl»'d  factorien  at 
1.25  per   ItKJ  pounds,  and  in  tbe  old-fashioced  (sctorks  &t  $1.80  p«r 
100  pounds.  .  -- 

*  H.  C.  PriBSfn  Geerllgn.  IhM  .  p.  13»,  gives  met  pnee  of  sugar  Norn. 
11 -i:'.  D.  C.  at  $l.<i.';  per   loo  r»""ndi-. 

*  IIardwici(  hcarins!<,  p.  S.il'j. 
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fn>iu  the  Tropics  n-ill  practically  deatroy  our  domestic  sugar  in- 
iluKirj.  A  f(^  factories  uiitrht  mirvlve.  «iich  a«  the  SpreclrHs 
f«ctory  nt  S|ir»>ck«»l!».  r:il..  ami  porisibly  hoiim"  of  those  in  Col»>- 
nitio  ami  I'tah.  but  tlie  jrreat  majtrify  of  theui  will  be  closed. 

1  lii'lieve  thiit  the  dHty  of  $l.\t'>  i>cr  l(J>)  ixMinils,  when  it  wan 
iiu|M>s(^i  in  1**;»7.  was*  Jii><tifie«L  Siute  that  time  we  have  devol- 
«>l<<^l  tlic  s:iccb.irlue  strength  of  our  beets  and  improvetl  the 
ntrth.MlM  iif  fxtrn  tloD  s«>  that  now  the  cost  of  produt-ing  100 
l«»»in<!s  of  l»eet  Hiigar  in  th»'  T'uiteil  States  has  been  rtHlu«-ed.  and 
^'i-  a  dnty  as  was  nr«'«*sary  in  1S07  is  not  now  npef!«nl.     I 

:  herewith  a  table  showing  the  Increa.sc  in  the  sj\c«harine 

strenfith  of  our  beets  aDd  the  inipruveuieut  in  the  luethotls  of 
extm<-tion : 

Bert  •mo<ir  pfduetd  i»  the  United  Stat«$  t9*l  to  BtL* 


Cnpymt. 

Ararac* 

■   cxlrer- 
j    tiono! 

baaadoB 

wvifht 
«>rbeels. 

IfCI 

Ptr  emt. 
14.8 
M4.6 
115.1 
15.3 
15.3 
14.9 
15.8 
15.74 
l&IO 
IS.  35 
15.W 

Peretnt. 

IMtt. 

11.53 

iwi.... 

I«0* 

i«» 

vjni 

ll.M 
ll.SB 

11.74 
11.43 

IW} 

12  TO 

IWS 

12.47 

13. 5« 

:    :  1 

1X61 

IVH 

U.S4 

HtattftWl  .\lictnrt  oT  t'nited  Rtatn.  1912,  p.  354. 
I  wnmm  wa  B«C  iMMd  on  (Ut«  for  aU  Um  tartoiieji.  u  wnw  of  them  Mtod 
10  npmx  wiite  •(  Mats,  bul  It  i»  tMiisTtd  tliAt  ttey  Mrly  represent  the  character 
('1  the  t«tol  beat  eropa. 

Ilelieving  that  the  present  duties  should  be  lowered.  I  have 
BiriNBlttcd  an  antendment  which  reduces  the  general  duty  on 
tiM  NfliMd  w»:ar  fmni  $1.00  r>er  hundretl.  as  now  provided  for 
in  the  law.  to  11.51.4.  It  then  provides  for  additional  reductions 
in  iieriods  of  thrive  and  si.\  years  until  the  duty  Is  finally  re- 
duceil  to  $1.27).  It  leaves  the  Cuban  20  per  cent  preferential 
stand  as  It  is  now.  because  I  do  not  think  it  wi^e  nt  this  time  to 
dlMurb  the  reiMprocal  relations  we  have  with  Cuba;  and  umler 
thia  aimndaent  the  duty  on  Cuban  90,  which  is  the  real  pro- 
te^-tlv©  dvty  the  American  producer  receives,  will  be  reduced 
iuiimnl lately  to  |1.14  and  ultimately  to  97.2  cents.  In  my  opin- 
ion our  relations  with  Cuba  and  the  recipntcity  agreeuieiit  which 
we  eiit«tre<l  Into  should  not  at  this  time  under  any  circum.stauoea 
I*  disturbetl.  It  would  possibly  bring  about  additional  Inter- 
iiatioiiai  cimipiications  that  would  be  exceedingly  embarrassing. 
I  believe  these  reductions  can  be  made  with  absolute  safety  to  our 
sugar  industry  and  that  it  wooM  continue  to  grow  and  prosper. 
If  ihi.H  should  prove  to  be  tmc^  tlwn  we  will  have  developed  a 
dotiiestic  sugar  sopply  at  a  leas  cost  than  has  any  other  ct^untry 
in  the  world's  history.  I  invite  the  attention  of  anyone  who  is 
InteresttMl  in  tlie  subject  to  inTestigate  this  matter.  It  will  be 
found  that  the  stateme  its  which  I  make  will  prove  to  be  not  only 
tnie  hut  highly  inten. sting.  :As  I  said,  we  shall  have  developed 
tbs  pro«luetion  of  supir  in  our  own  country  sufficiently  to 
iiatisf>'  our  ultimate  and  complete  demands  with  the  least  pos- 
nlMe  bunlen  that  has  ever  been  imposed  upon  any  people  in  the 
history  of  civilization. 

Since  I  have  been  in  the  Senate  I  have  contended  for  a  reason- 
able nnluction  in  the  existing  sugar  duties;  a  reduction  that 
•tnild  be  made  without  materially  impeding  the  development  of 
the  industry,  am!  that  would  not  permit  the  local  producers  to 
ch;ir«e  the  American  people  excessive  prirvs.  But  I  have  never 
favoreil  free  trade.  I  (mn  not  understand  how  anyone  can  l>elieTe 
that  It  is  for  the  best  interests  of  our  country  to  destroy  our  home 
pnnluition  of  sugar.  First,  It  will  lessen  the  amount  of  the 
■«lCar  supply  of  the  world  and  result  in  an  increased  price 
ererywhere.  Tbls  is  dearly  demonstrated  by  the  great  advance 
in  the  pric^  of  sogar  In  1911.  The  world  produces  alwnt 
ls.(ii'tii.«Mii>  tons  of  sugar  per  year;  we  oon><ume  approxinmtely 
one^rtfth  of  the  entire  world's  pnHluction.  In  the  tnigar  year 
1«>11-12  there  was  a  shortage  in  the  world's  production  of 
about  a  million  tons,  and  the  prica  o<  fogar  in  tl>e  United  States 
went  up  as  high  as  $7 ,»  i»er  10©  paands,  an  advance  of  alH>ut 
$3  |>er  huntln><l 

The  ena.tui.iit  of  free-sugar  legislation  would  reduce  otir  pro- 
duction at  least  a  half  millloD  tons.  A  shortage  of  a  half  mil- 
lion tons  in  our  own  production  would  inevitably  have  a  corre- 


sponding influence  upon  the  world's  price  ami  the  beneflt  ei- 
pe«'ted  by  the  advocates  of  this  bill  in  sweeping  reduction  in 
irrices  would  not  be  realizetl.  The  greatesi  uhjection  to  the  destruc- 
tion  of  the  .\nierlcan  industry,  however,  is  tliat  it  would  cive 
;  the  cane-sugar  n*fluers  a  uuiuopily  of  our  s\igar  market.  Trop- 
ical sugar  Is  pnxlucetl  in  a  raw  state,  shipiietl  to  the  1'nit<>d 
States,  and  there  refined,  and  then  put  uix>u  the  market  as 
refine*!  or  granulate<l  sugar.  The  refining  Inisiness  is  controlled 
by  three  conet-nis,  with  hend«|uarters  in  New  York.  They  co- 
ojterate  lit  fi.ving  prices.  Tlieir  only  cnijietitor  in  our  market 
is  the  .American  beet-sugar  prmlui-er.  When  the  refiners  con- 
trol the  market  they  fix  the  price  as  high  as  the  market  will 
stand,  regardless  of  the  cost  of  pro<iuctlon  to  theni.  Their  re- 
sources are  so  trMnemlous  ami  their  finaiulal  strength  84)  great 
that  no  cane-sugar  prtxlucer  in  any  coiuitry  would  have  the 
hardiliood  to  fight  them  in  a  commercial  warfare  for  the  con- 
trol of  the  .American  market.  So  with  the  l>eet-8ugar  prtnlucer 
eliminated  they  would  he  suiireme  in  the  sugar  markets  of  this 
country.  A  few  years  ago.  wljeu  they  learnoti  of  the  i>o.s.si- 
blllty  of  beet-sugar  pro«luctioii  in  our  country  under  the  pro- 
tective duties  that  existed,  they  starte*!  this  campaign  for  free 
sugar.  Their  purFX)se  Is  to  destroy  the  bt-et-sugar  Industry.  It 
is  their  only  comfietitor  In  this  market.  The  legislation  pro- 
poaeil  in  this  bill  will  destroy  tliat  industry  in  the  Initcd  States, 
and  the  refiners  are  for  it.  And  it  shouhl  not  be  forgotten  that  it 
was  the  cane  refiners  that  robbed  the  Inite*!  Slates  Trea>;ury 
a  few  years  ago  of  millions  by  a  system  of  false  weights.  They 
will  profit  more  by  this  legislation  than  all  others,  for  It  will 
put  out  of  the  way  their  only  competitor  in  our  market,  and  then 
they  will  raise  the  price  as  high  as  they  can.  In  fact,  no  to 
this  time  the  greatest  advantage  which  the  l)ect-sugar  producers 
have  been  to  the  people  is  in  beating  down  the  excessive  priws 
which  the  refiners  charge  when  they  control  the  nnirket.  i'his 
Is  illustrated  by  the  rise  In  the  price  of  refine«l  «^ne  sugar  when 
the  beet  product  is  exhausted  and  th#  decline  in  tlie  price  w  lien- 
ever  the  beet  sugar  is  being  put  uiHrij  the  market  iu  large 
quantities. 

To  illustrate.  In  .March  of  this  year  heavy  quantities  (.f  beet 
sugar  were  being  sold,  and  the  refiners'  niariciii  betwt^Mi  th.e 
raw  angar  duty  iKiid  in  New  York  and  the  wholesale  price  of 
reflnad  angar  in  New  York  ranged  from  5S4  to  r.sj  cents  |.«'r 
100  i>ounds.  That  represented  the  difference  between  what  they 
paid  for  the  raw  and  what  they  re«'eiveil  for  the  reflnel.  It 
was  the  amount  of  toll  which  the  refiner  took  for  refinhi-  ami 
marketing  sugar.  During  the  months  of  April,  May,  and  June, 
as  the  pr«'ssure  of  beet  sugar  on  the  market  grew  !es.s,  the  priiv 
of  refined  was  advance<l  by  the  refiners  until  tlieir  mnririii  of 
profit  In  July  reachetl  9C.S  cents  per  100  pounds,  an  lnere:is»> 
of  about  40  cents  per  hundreil.  There  was  absolutely  no  justi- 
fication for  the  increase.  be.ause  the  refiners  paiil  no  nioie  for 
their  raw  sugar  in  July  than  they  did  in  .March.  Tliey  in- 
creasetl  the  price  to  the  American  peoi>le  40  cents  a  hundred 
pounds  simply  because  our  domestic  beet  supir  sui>iily  had  been 
exhausted,  and  It  was  within  their  i><nver  to  do  it.  Let  me 
repeat,  they  sold  the  refined  sugar  for  40  t-ents  a  hundretl  more 
profit,  beiause  there  was  no  beet  sugar  in  the  market,  nitiiough 
they  were  paying  exactly  the  same  f«>r  the  raw  sugar  f-om 
which  this  reflneil  was  made.  This  has  been  their  invariable 
practice.  In  June  of  last  year  they  ran  the  pri<e  up  until  the 
margin  reache«l  as  high  as  $1,170;  that  is.  they  took  from  the 
American  people  about  (X)  cents  per  100  jMinmls  more  than  they 
could  when  our  markets  were  supplied  with  the  beet-sugar  prod- 
uct. I  submit  herewith  a  table  showing  for  the  last  five  months 
the  weekly  New  York  prices  on  raw  and  refined  cane  sugar  and 
the  refiners'  margin : 

Weekty   Sew   York  prictt  of  ruw  and  rrfinrd  raiir  »mffar  and  rrflnfrt' 
[United  Statea  beet  crop  beglna  in  July  aod  October] 


1913 


July  34 

July  17 

July  IS 

July  2 

June2« 

June  19 

June  12 

JuDe5 

May  3iL 


'•ranu- 

lated, 

netcaab. 


3.S7 
a.  54 

a.  4(1 

S.33 

3.33 
3.33 
9.33 


Mar- 


t4.US    t|O.MS 

4.508       .ns 

.»7 

.« 

.854 

.7M 

.TtS 

.TSB 


4.41 

4.41 

4.314 

4.  lie 

4.116 

4.116 

4.1M 

.i??/*  "P""  *'*'  ^  •"*"  *  ^•'•y'"  '^•"  T»«*»  Jotirnal  for  veakly  auotatkms. 

^^*i  ?_^"'y  "y  ■  I>om»5t»o  iMwt  |cr«iMilat«l  ol  ibe  oM  crop  ia  pfacUciUly  all 

?!Ifil2??*..     •  ••■•"»  l*«  t^ly  prwlucUaa  of  the  new  crap,  Wbicb  hM  befun  Id 
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Wretip  Ke$e  Torh  pricet  nf  rmtc  anil  reflnril  cane  9vo<tr  and  rrfinert' 

margin — Coatlnued. 


1913 


M«v22 

Mav  15 

M«V!< 

MaTi 

Apr.  24 

Apr.  17 

Apr.  10 

Apr.3r 

Mar.  27 

Mar  19...^ 

Mar.  13 

Mw.« 


Bsw. 


n.3ft 

3.33 
3.36 
3.3» 
3.30 
3.3* 
3.36 
3  45 
3.4S 
S.M 
S.5S 


Graao- 

latfld. 

netcaab. 


4.116 
4.116 
4.110 
4.116 
4.067 
4.067 
4.165 
4.165 
4.16S 
4.214 
4.314 


Mar> 

ita. 


.786 
.756 

.72fi 
.736 
.707 
.707 
.715 
1.6R5 
>.5M 
.fw4 
.671 


>  W'jilett  A  Gray  say  "Aaaariesn  beet^aofar  Ihctorles  have  nnished  tbelr  cam- 
'  *Lsi*asl  aHiita  lor  year. 

When  you  place  sugar  on  the  free  H^t  you  place  In  the  hands 
of  these  sugar  refiners  the  weaiwn  with  which  to  destroy  their 
competitor :  and.  having  destroyed  their  competitor,  they  will 
exploit  this  market  to  their  heart's  content.  However  worthy 
may  be  the  motives  of  those  who  vote  for  free  sugar,  Uiey  are, 
in  fact,  voting  directly  in  tlie  interests  of  the  Sugar  liefining 
Trust  and  handing  over  to  it.  for  exploitation  and  pillage,  the 
greatest  market  for  refined  sugar  on  the  earth. 

-\  further  illustration  of  the  i>ower  of  the  sucnr  refiners  over 
the  .\merican  niarVcet.  if  the  l».»et-sugar  industry  is  destroyeil. 
is  tlie  difference  in  the  price  of  .American  sugar  as  comiiaretl 
with  foreign  sugar  at  the  time  that  our  beet-sugar  production 
Is  being  marketed.  In  March  and  April  this  year  the  refiners 
sold  their  refined  sugar  at  from  47.6  cents  to  G2.3  <ents  i>er 
100  |>oun<Ii(  less  than  the  Hamburg  price  plus  the  duty  an<l 
freight.  That  is.  they  were  selling  at  about  GO  cent.s  a  hundred 
pounds  under  the  world's  parity.  During  Uiat  ix>riotl  it  can  not 
be  said  that  the  American  consumer  was  paying  all  the  duty,  for 
he  wnn  not.  In  July  this  year,  when  the  supply  of  l>eet  sugar 
had  l)een  marketed,  the  refiners  raised  their  price  until  they 
came  to  within  S  cents  of  the  Hamburg  price  j>lus  duty  and 
freight,  denioust rating  l>ejoud  question  that  our  beet-sugpr 
supply  forces  down  the  price,  and  that  during  such  periods  the 
consumer  does  not  pay  the  full  duty,  as  is  so  confidently  alleged 
by  those  who  luire  not  taken  the  time  to  study  the  subject 
Indited,  at  one  time  la.^t  year,  before  the  beet-supar  crop  came 
upon  the  market,  tlie  refiners  put  the  price  of  granulated  sugar 
In  the  United  States  up  as  high  as  31  cents  per  100  pounds 
above  the  Hamburg  price  plus  freight  and  duty.  That  was  in 
Octolier  last  year,  and  when  the  beet-sugar  supply  came  upon 
the  market  the  price  went  down  from  31.1  cents  above  the 
worhl's  parity  to  a  point  02.3  below  It,  a  reduction  of  almost 
$1  per  100  pounds,  which  was  the  direct  result  of  the  pressure  on 
the  market  of  the  domestic  pro»Iuction.  Yet,  in  the  face  of  this 
showing,  men  will  stand  here  upon  the  floor  of  the  United  States 
Senate  and  advocate  a  policy  tlxat  will  place  the  .American  sugar 
market  ab.solutely  in  the  control  of  these  refiners,  and  unwit- 
tingly become  the  agents  of  this  giant  combination  in  its  efforts 
to  mono|K>lize  our  sugar  suppl}'. 

Wlllett  &  ^Jray's  Sugar  Journal  of  April  17,  1913,  In  comment- 
ing on  this  subje<'t.  said: 

The  conmiiner  gets  ch<*per  atiicar  r.nd<  r  thp  protectl'^n  of  dnty  to  th<« 
borne  Industry  than  be  will  without  such  protection  against  tbo  European 
speculative  sugar  exchange*.  ■  To  day  eu^rar  U  74  cents  per  hnndrr-d 
pounds  below  worlds  prices.  This  Is  fntulvalent  to  a  duty  of  61  cents 
per  hundred  noimda  on  Cuba  raws.  Instead  of  S1.348.  borau^e  our  free 
and  prlvllerno  supplier  of  sugar  bave  so  increased  under  protection  that 
we  are  Independent  of  Kuropenn  pricoa  and  now  under  the  influence  of 
competitloD  amonE  tbe  i>ngar  producers  at  home. 

The  sugar  refiners  being  aware  of  tbe  fact  set  forth  In  the 
qnotatiun  from  Willett  k  Gray,  knov^ing  that  duty-paid  Cuban 
96  sugar  was  selling  only  Kl.\ty->r.ine  cents  above  the  world's 
price,  have  nevertlieiess  distributed  broadcast  Oiroughout  the 
country  millions  of  circulars  stating  that  with  free  sugar  the 
Ani<«rican  consumer  would  l>e  able  to  l>uy  his  supply  about  2  cents  a 
pound  less  tluin  he  is  now  paying.  This  statement  was  circulated 
I>ersistently  by  men  who  knew  it  to  be  false,  by  tlie  men  who 
ynt  the  prke  of  sugar  ap  as  high  as  the  market  will  stand  as 
soon  as  the  domestic  supply  is  exhausted.  In  this  campaign  for 
free  sugar  the  refiners  are  Just  as  disbouest  in  their  methods  as 
they  were  when  they  robbed  the  Government  Treasury  by  their 
system  of  false  weights. 

I  herewith  submit  table  showing  tlie  weekly  New  York  prices 
of  granulated  sugar,  the  prices  of  sugar  from  Hamburg  laid 


down  in  New  York,  and  the  difTerenocs.  for  the  past  five  months, 
demonstrating  the  accuracy  of  my  statements : 

Wcek/v  P'i'cp*.  granulated  suyar,  .Vfif  Yoik  and  Hamburg.^ 

[New    York    duty    paid    equivalent    for    llambuire    aricrs    tilven.      Uoltod 
Staios  beet  crop  beglLs  in  July  and  OctotKir.J 


Data. 


New 
York 
granu- 
lated, 
net  cash. 


1913. 


luly 

July 

July 

July 

J'une 

June 

June 

June 

May 

Mar 

Mav 

Mai 

May 

Apr. 

Apr. 

Apr. 

Mar. 
Mar. 
Mar. 
Mar. 


34 

17 

10 

3 

26 

H 

i. '.'.'.'.'.'.'.'. 

28 

33 

15. ........ 

8 

1 

24 

]0".'.'.''.'.'. 

3 

27 

19..'.'.'.'.'.'.'. 

13 

6 


First 
aaarks 

Oarraan 

aranu- 

Uted 

equals 

New 

I  York 

S3. 


K«w 

York 
aelU 
b«i«w 
Haaa- 
burg 


M.SW 

1 
$4.91 

4.  SOS 

4.63 

4.41 

4.65 

4.41 

4.65 

4.314 

4.67 

4.116 

4.68 

4.  lis 

4.04 

4.)1« 

4.67 

4.116 

4.64 

4.018 

4.6t 

4.116 

4.04 

4.116 

4.67 

4.116 

4.71 

4.116 

C73 

4.087 

4.« 

4.067 

4.60 

4.166 

4.71 

4.1<S 

4.60 

4.M 

4.00 

4.314 

4.60 

4.314 

4.60 

*ao.0B 

.!« 
.94 
.34 
.450 

.594- 
.164 
.534 
.033 
.OM 
.<M 
.504 
.604 
.0» 

.ou 

.545 

.530 
.530 
.476 

.476 


>  Weekly  quofctlons  are  taVen  from  Wniett  &  Cray's  Sujtar  Trade  Journal. 

» Willfit  A-  <;ray  sb.t:  "Domestic  beet  f:rariilat«?(|  of  the  old  crop  w  practically  all 
contracted  for,  as'is  also  the  early  production  of  tbe  new  crop,  wukb  has  bapm  in 
California." 

As  I  have  raid,  in  1897  we  protluced  about  40.000  tons  of  beet 
sugar.  Since  then  there  has  been  a  rapid  increase  in  the  amount 
of  beet  sugar  prmluctlon.  It  has  grown  step  by  step  until  now 
we  are  producing  approximately  700,000  tons  per  year,  an  in- 
crease in  18  years  of  1,650  per  cent. 

This  is  an  unprecedented  increase.  You  may  search  the  hl.s- 
tory  of  the  sugar  industry  in  every  nation  on  the  earth  and  you 
will  not  find  anywhere  else  sui^h  a  rapid  development  of  sugar 
production  as  there  has  been  in  our  country  withii^  the  list 
16  years. 

This  large  production  of  beet  sugar  has  stimulated  many 
other  lines  of  btislness.  It  has  made  a  market  for  millions  of 
dollars  worth  of  machinery,  which  has  been  maiiufactunii  in 
Ametican  factories  and  made  by  American  workmen,  who  In 
turn  have  l)een  fed  by  the  American  farmer  .ind  ganierer.  It 
has  produced  a  market  for  millions  of  dollars  worth  of  lime, 
an  Important  ingredient  In  the  clariflcatlon  of  the  beet  juice, 
and  a  hundred  other  items,  such  as  tools  for  tlie  farmers  who 
grow  the  beets,  machinery  for  tbe  construction  of  irrigation 
ditches,  fuel  for  the  factories,  bags  for  ihe  sugar,  and  labor 
of  many  kinds  and  varieties.  It  touches  our  whole  industrial 
life  and  stimulates  practically  every  line  of  American  bnsineaa. 

Villages  have  grown  up  in  the  sugar-beet  producing  regions; 
farms  have  been  devei')i»ed  for  that  si>eciflc  purix)He,  atul  men 
have  engaged  in  various  occupations  that  are  necessary  for  the 
coroft)rt  and  happiness  of  the  i^eople  who  compose  the  commu- 
nities that  are  engaged  tn  the  production  of  this  great  com- 
modity. These  communities  were  founded  and  millions  of 
dollars  invested  in  beet-sugar  protlnction  upon  the  invitation 
of  the  United  States  Ciovemment  when  it  paid  bounties  to 
encourage  tbe  production  of  domestic  sugar  or  imiw»sed  heavy 
import  duties  for  tbe  same  purpoae. 

The  sugar  industry  Is  not  a  local  enterprise;  It  Is  nation  wide 
In  Its  Influence,  and  Its  de»tn:ctlon  will  be  a  national  calamity. 

I  believe  that  a  reduction  of  approximately  20  [jer  cent  of  the 
prest>nt  duty  can  be  made  immediately,  and  additional  reductions 
made  later  without  materially  Impeding  the  progress  of  onr  sugar 
development.  But  Instead  of  nyiking  such  reductions,  which 
would  be  just  to  the  sugar  producer  and  fair  to  tbe  consuming 
public,  it  Is  proposed  to  abolish  the  duty,  which  win  not  only 
stop  the  dexeioi>ment  of  the  industry,  but  close' a  mnjorlt^  of 
the  factories  that  are  now  in  operation.  Such  a  blind  and  sense- 
less policy  has  never  been  followed  by  any  nation  in  the  history 
of  civilized  government  without  dlsfister.  And  the  astounding 
thing  is  that  there  can  be  fmind  In  the  American  Tongress  piitrl- 
otic  mMi  so  blind  to  tl»e  interests  of  their  countrj-  as  to  advocate 
such  a  policy. 


>f 


(I 


Hi 


^' 


. 


3468 


rOXORESSIOXAL  EECORD— SENATE. 
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We  csMMBM  a'  -    ^  oM^ar  por  annnm.     We 

prrtducvd  laat   jr  >  .     ■< -■    u.^rtli    of    sugar.      This 

value  \n  bns«i|  ii|mii  the  prlre  of  raw.  If  we  bad  not  pro- 
duotl  thf  f.'.ojwii>.(.«m  wnrtli  at  home,  we  woiiM  have  been  com- 
pelle«l  f«>  '%'imI  out  J!.'i<>.iimM'<'0  ni«>re  of  our  r^aources  Into  for- 
eign laiMiM  to  jMinhas*'  the  nuicar  which  our  i^>i>le  coiisuuieil. 
We  wouhl  ihen>fiire  h;iv»>  been  ^.'mmk*',!^**  itixirer  thxin  we  are 
tthdaj.  Our  renourt'es  would  have  been  in)i)overi!«hoil  to  that 
arnooDt.  It  win  be  raid  by  mine  that  our  fanneri*  should  have 
gmWB  corn,  wheat,  and  other  cn>pfi.  But  I  ansrwer  that  wo  now 
hare  a  full  t<ui)ply  or  surplus  of  the  cereals.  To  abandon  l»eet 
<-ultnre  and  I'nihuv  more  c»m.  wheat,  and  potatoes  Is  to  further 
Blut  our  markets  with  the«ie  staitle  article'*.  One  of  the  jtreatest 
needs  of  our  ajfrioultural  life  today  is  dlvr-rslfled  crops,  ami  for 
that  re«»»>n  we  xhould  eiK-ourajre  the  pro«luctiou  of  l»eets.  We 
imported  aoniethinx  over  $ll.',<w«».(HWl  worth  of  supar  Ia?«t  year; 
that  la.  we  aent  out  of  the  wuutry  more  than  $115.l)ui).<<iiilJ  for 
mimir.  If  next  year  we  could  ourselves  produce  the  <lir».0<iu,000 
worth  that  we  lni|iort<Hl  last  year.  If  we  coiild  take  out  of 
our  own  «»>il  and  i:;itlier  from  our  own  atmosphere  that 
amount  of  addn  "ii  il  ^\ca1th  by  the  employment  of  our  own  lab«^r 
atwl  the  utiliz;i(M>ii  of  our  ruins  and  sunlight,  we  would  as  a 
|eo|ile  be  appmximately  $lirt.<NM),«ii)u  richer  than  we  would 
otht-rwtiie  be.  Is  not  It  desirable  for  a  nation  to  develop  Its 
owu  reaources.  to  brliij;  into  activity  Its  dormant  wealth,  to 
l»n»duce  the  thlntra  from  its  own  s«»ll  which  Its  p*'<>ple  nee«l.  and 
thereby  husband  Us  tlnandal  and  Industrial  strcnuth?  If  such 
a  |ii>Iicy  is  desirable,  then  the  itollcy  pn>i)08ed  In  this  bill  la 
deplorable.  Itut  the  statesmen  who  by  accident  have  been  put 
in  tem|H>rary  control  of  the  affairs  of  this  country.  In  the  face 
of  the  facts  heretofore  presented,  propose  by  this  bill  to  destroy 
our  sujjar  Industry.  Such  a  p«>llcy  in  France,  Austria,  or  i;er- 
many  would  \ye  retarded  as  Imlustrlal  treason,  and  this  Is  the 
rtr»t  time  that  It  has  been  seriously  proixjsed  In  our  history. 
Hut  a  Khool  of  false  political  economists,  unfortunately,  are  in 
coninuind  here,  and  from  the  debates  tiiat  we  have  listen«>tl  to 
In  this  Chamtier  duriin;  the  last  two  mouths  we  must  infer  that 
rhey  ha\-e  a  mHlijnmnt  hatretl  toward  certain  American  indus- 
tries and  American  pro«luci>rs.  They  seem  to  regard  the  l)eet- 
sujtar  pnnlucer  and  the  sheep  grower  as  public  enemies.  They 
nj  that  the  woolman  has  l»een  co<ldle<l  for  a  century  aiKl  that 
k*  Is  a  failure  and  ileserves  no  further  consideration.  They 
BMiign  him  t>evau8e  he  has  not  grown  sufficiently  while  he  has 
been  the  recipient  of  public  favor ;  then  they  turn  and  denounce 
the  beet-snsar  man  because  he  has  grown  and  establishes!  a 
virile  and  thriving  Industry.  They  pro|)ose  to  crlpitto  the  wool- 
man  btvause  he  has  not  prositereil  and  to  kill  the  becC-sogar  man 
bacnttse  he  has.  Kut  the  amazing  thing  to  me  is  that  men  who 
know  that  tixis  bill  Is  wrong  are  not  only  willing  to  acquiesce 
Id  Its  paange.  but  are  actually  supporting  it.  If  every  Senator 
In  this  bodj  akaakl  T<»te  his  honest  Judgment  on  this  schedule. 
It  would  be  daiMlad.  There  are  many  Senators  here  who  be- 
lieve that  free  sugar  is  wrong  and  not  for  the  best  interests  of 
their  country,  yet  they  will  vote  for  It.  They  say  that  tliey  do 
this  for  the  sake  of  i>arty  harmony  and  regularity.  They  are 
obeying  tbede«reeof  a  i»»irty  caucus  against  their  consciem^e*!,  the 
Interests  of  their  ouistiiuetits.  and  the  welfare  of  their  country. 

This  leads  me  to  suggest  that  while  I  believe  the  bill  itself 
to  be  luii>erfect  and  unjust  I  regard  the  manner  of  Its  prepara- 
tion as  Infamous.  Four  years  ago,  with  all  the  vehemence  of 
which  I  was  capable.  I  denounced  the  stiff-uevketl  and  arbi- 
trary methods  of  the  Republican  leaders  then  In  control  of  the 
National  I^egislature.  and  I  hold  the  same  views  now.  But 
Mr.  Aldrich.  at  the  very  apex  of  his  political  ix)wer,  when  he 
dominated  the  proceedings  of  this  Chamber  as  few  men  have  in 
the  history  of  this  country,  never  had  the  hardihood  to  pro- 
pose such  outrageous  and  unwarranted  methods  in  the  nmking 
of  bis  tariff  bill  as  hare  been  followed  by  the  majority  In  con- 
trol of  this  <\>ngreM.  Bold  as  .Mr.  Aldrich  was  In  the  execu- 
tion of  bi*  desires,  be  never  umlertook  to  perfect  legislation  in 
the  secret  seflBloos  of  a  partisan  caucus,  where  debate  was 
mulfleti  and  wily  statemuen  with  Impunity  could  cotn^eal  their 
attitude  on  vital  questU^is  from  their  con.slituents.  The  pub- 
lic knows  nothing  of  the  jHwitions  taken  by  Its  repreaentatires 
In  the  star-ctiamber  priHHL»edings  of  a  secret  caucus  except  as 
information  leaks  out  through^he  keylK>les. 

The  iK>]itical  caucus  has  been  one  of  the  most  corrupting  in- 
flueucett  in  American  iiolltlcs.  It  is  the  agency  through  which 
ward  heeler*  have  risen  to  i-ower,  and  through  them  sinister 
Influences  twve  c<introlled  the  lefislatlon  of  the  country.  It 
has  been  most  potent  in  tJie  slums  of  our  cities,  but  Its  baneful 
lB<«»«>c«  has  exteiKled  to  the  village  and  the  township. 

The  political  system  which  resteil  upon  the  caucus  has  be- 
come so  tuiteful  to  the  .Vmerlcan  i>e>ipl**  that  they  have  outlawed 
It  in  a  majority  of  the  States  of  the  Union.     But  while  an  in- 


dignant public  was  abolishing:  by  the  enactment  of  direct  prl- 
nuirj-  laws  the  i-aucus  in  the  States  the  friends  of  this  foul 
system  have  found  a  r-lace  of  refnce  for  It  here  In  Washin;.'ton 
at  the  National  Capitol. 

By  the  caucus  prooem  leas  than  20  per  «'ent  of  the  Menil>ers 
of  this  bo<!y  can  n>nlro|  Its  ai  tioii.  and  I  have  Invn  Informed 
that  in  the  making  of  this  bill  that  has  ac-tually  occurretl.  Yet 
full  grown,  self-resptvtlng  men  will  not  only  tolerate  such  a 
system,  but  actually  defend  It. 

To  frame  a  great  bill  like  thi.s.  aTfecting  thousjinds  of  Indus- 
tries and  the  welfare  of  millions,  in  a  secret  iwirty  cam  iis, 
where  the  people  of  the  country  are  not  |termitteil  to  know  the 
Iiosition  taken  on  such  measure  In  detail  by  the  men  sent 
here  to  represent  them,  is  a  menace  to  free  govenunent.  and 
the  rwrty  or  the  aduiinistrHtion  that  is  resjionsihle  for  the  estab- 
lishment of  such  a  system  of  legislation  merits  the  unmeasured 
condemnation  of  tlie  American  iieople. 

Personally,  In  considering  the  schedules  of  this  tariff  bill, 
I  am  standing  to-day  where  I  have  st«>o«l  during  the  last 
four  years.  I  believe  that  we  should  have  protct-tive  duties  that 
will  measure  the  difference  in  the  cost  of  productii>n  at  home 
and  abroad;  duties  that  will  preserve  legitimate  American  in- 
dustry and  malntiiin  the  .standard  of  Anierk-nn  wages  and  at 
the  same  time  protect  the  American  iieople  from  exorbitant 
prices.  The  amendment  which  I  offer  to  this  paragraph,  I 
l>elieve,  meets  that  rojuirement. 

Mr.  I.OIX.K      Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Asiit  est  In  the  chair). 
r>oes  the  Senator  from  Kaiusas  yif  id  to  the  Senator  from  Mat-sa- 
chnsetts? 

.Mr    BHISTOW.     Certainly. 

Mr.  LOIKJH  Would  the  Senator  mind  my  asking  him  a 
question  l)efore  he  tnkes  his  seat'' 

Mr.  BRISTOW.  I  shall  be  verj-  glad  to  have  the  Seii.«tor 
do  so. 

Mr.  LOrxiE.  I  have  listenwl  with  gn.it  interest  to  the  very 
concise  and  admirable  statement  of  this  c:.se  made  by  the  Sena- 
tor from  Kansas.  I  noticed  that  he  said  that  the  reduction  of 
the  worlds  supply  of  sugar  as  a  probable  result  of  the  pass^tge 
of  this  bill,  assuming  that  It  results  In  the  destruction  of  n 
large  imrt  of  the  American  prwluctlon,  will  be  about  50iM«X> 
tons, 

Mr.  BRISTOW.  That  Is  the  lowest  estimate  I  would  make. 
I  think  It  will  be  more  thon  that. 

Mr.  IX)DGE.  In  that  connection  Is  it  not  true  that  In  order 
to  make  an  estimate  we  should  have  to  take  the  normal  crop 
of  I»uisinna?  Of  course  last  year,  as  the  Senator  i»olntetl  oiit. 
It  was  not  a  normal  crop.  That  is  in  the  neighl)orhoo<l  of 
300.000  tons. 

Mr.  BRISTOW.     Between  .TOO.OOO  and  400.000  tons. 

Mr.  LOIMJE.  In  Porto  Rico,  which  had  a  pr<Hlurtion  of 
OO.rtiO  tons  at  the  tlOie  we  took  over  the  island,  the  production 
has  risen  to  3«7.0<i0  tons.  A  decline  in  that  production  has 
begun  already,  owing  to  the  fear  that  has  l)een  create*!  by 
the  i>endency  of  this  bill,  and  the  smaller  pnxlueers  there  are 
going  out  of  the  business.  Many  of  the  smaller  plantations  are 
in  the  hands  of  receivers  already.  So  there  will  be  a  reduction 
in  the  Porto  Rican  production  also,  and  I  8upix>se  some,  per- 
haps, in  Hawaii.  It  seemed  to  me  the  Senator  was  putting  it 
very  low  when  he  said  there  would  be  a  reduction  of  r»0«t.«)00 
tons, 

Mr.  BRISTOW.     I  think  I  am. 

.Mr.  LoiMiE.     I  think  it  will  be  nearly  n  million  tons. 

Mr.  BRISTOW.  That  Is  probably  true.  I  think  It  will  be  .it 
least  500.000  tons  within  the  coutluental  Inited  States.  Of 
ciMirse.  there  will  neces8;irily  be  a  reduction  in  Porto  Rico,  be- 
eau«4»  since  Porto  Rico  became  a  part  of  the  United  States,  and 
has  had  the  advantage  of  the  American  protective  laws,  the 
pr.xluction  has  advanced  from  about  00.000  tons  to  .107,000  tons, 
and  In  Hawaii  tlie  pnxiuctlon  has  more  than  doubled. 

Mr.  LODGE  Yes;  and.  of  course,  we  should  lose  the  whole 
of  the  Ix^ulslana  production. 

Mr.  BRKSTOW.  Yes.  I  think  there  will  be  a  greater  reduc- 
tion than  that  In  onr  domestic  prcnltiotlon.  considering  the  out- 
lying territory  which  Is  under  our  Jurt.s<Iictlon. 

Mr.  LODGE.  Which,  of  course,  would  have  an  immetliate 
effect  on  the  price  <>f  sugar. 

Mr.  BRISTOW.  An  immediate  effect:  yes.  I  think  that  Is 
true. 

Mr.  LODGE.  There  are  two  other  points  to  which  I  should 
like  to  refer,  if  the  Senator  will  allow  me. 

The  Senator  spoke  of  the  $ll.'>,(X)0.i)UO  sent  out  of  the  country 
for  the  purchase  of  foreign  sugar  during  the  jmst  year,  and 
what  he  said  is  quite  true.  It  would  \h\  in  mv  Judgment,  a 
great  benefit  if  we  kept  that  sum  at  iiome  for  uur  i^vn  sugar. 
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as  I  think  Wi»  should  do  In  a  comparatively  short  time  if  the 
l»eet-sugar  industry  were  given  assurance  as  to  its  future.  But 
the  Si'uator  omittetl.  I  think,  the  point  that  on  that  $110,000,000 
we  now  get  a  certain  comi»ensation.  because  a  large  portion  of 
the  sum  goes  In  articles  of  American  production  to  Cuba,  where 
they  have  a  special  market  under  a  pr.?ferentlal  rate.  Of  course 
the  moment  we  have  free  sugar  the  Cuban  treaty  falls  and  we 
cease  to  have  that  preference. 

.Mr.  BRISTOW.     Yes. 

Mr.  LOIKiE.  We  do  get  now  a  certain  recompense  for  that 
exi>endilure. 

Mr.  BRISTOW.  I  think  that  is  true.  I  have  not  undertaken 
to  estimate  the  value  of  the  Cuban  trade,  but  there  Is  no  doubt 
that  we  will  lose  a  lot  of  it  and  that  every  business  man.  every 
factory,  every  farmer,  every  pro<lucer  of  any  article  that  is  sent 
to  Cuba  will  have  his  business  that  much  curtailed. 

.Mr.  L0D<;E.     Precisely. 

The  other  point  is  this:  I  know  the  Senator  could  not  cover 
everything;  but  there  is  one  i»oint  that  he  did  not  touch  upon, 
or  at  least  I  did  not  hear  him.  which  Is,  I  think,  an  ImiKirtant 
eUnient.  I  refer  to  the  improvement  which  has  t>een  effecte<! 
by  l)eet  culture  in  the  producHvenes.s  of  land.  The  Senator  may 
have  referred  to  that  subj«vt  when  I  was  out  of  the  Chamber. 

Mr.  BRISTOW.  I  did  not  deal  with  it  in  the  manuscript,  but  I 
havehereanartlcledlrectlyon  that  line  that  I  think  I  shall  read 
Into  the  RixoRD.  It  Is  a  little  Illustration  which  shows  that 
beet  culture  Is  <if  great  use  to  the  land.  I  probably  should  have 
dealt  with  that  matter  In  the  part  of  my  address  where  I  was 
dis4-uKsing  the  value  of  diversified  crops,  because  there  is  noth- 
ing that  Amerlcon  agriculture  needs  more  than  diversified  crops. 
That  Is  known  to  every  man  who  has  given  ony  study  to  our 
agricultural  Industries.  The  famiors  appreciate  that  the  beet 
production  as  a  change  of  crops  is  of  the  greatest  value. 

Mr.  LOIXJE.  It  has  had  the  effect  in  (Jerniany  certainly  of 
Increasing  the  productivity  of  land  In  other  crops. 

Mr.  BRISTOW.  I  think  that  has  been  one  of  the  features  of 
agriculture  that  lias  Induced  F:uroi>ean  nations  to  strive  so  per- 
sistently to  develop  the  sugar  protluctiou  within  their  own 
countries. 

Mr.  SMITH  of  Michigan.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Kan- 
sjjs  vleld  to  the  Senator  from  Michigan? 

Mr.  BRISTOW.     I  do. 

.Mr.  SMITH  of  Michigan.  Mr.  President,  of  course,  every 
Senator  on  this  side  of  the  Chamber  understands  that  ^^•e  have 
been  treated  to  a  most  excellent  dlscu.ssion  of  the  great  ques- 
tion that  Is  now  before  the  Senate.  In  detail.  In  fairness.  In 
candor,  and  In  unanswerable  logic  It  Is  difficult  to  conceive  a 
better  presentation  than  has  been  made  by  the  Senator  from 
Kansas.  Y'et  I  desire  to  call  his  attention  and  the  attention  of 
Senators  to  the  fact  that  during  that  discussion  of  an  important 
question,  vital  to  the  American  people,  the  other  side  of  this 
Chamber  has  been  practically  without  representation. 

During  all  the  time  of  this  discussion  there  were  but  three  or 
four  Senators  on  the  other  side  of  the  Chamber.  The  Senator 
from  I.oui'siana  [Mr.  Tuobxto^]  sits  here  l)efore  me  and  his 
colleagtie  [Mr.  Raxsdkll]  sits  upon  my  left.  The  Senator  from 
Colorado  [Mr.  Thom.\s1  has  honoretl  the  speaker  with  his 
presence;  the  Senator  from  Mississippi  [Mr.  WilliamsI,  the 
Senator  from  Kan.«;as  [Mr.  Tnoiir.sox].  the  Senator  from  Texas 
[Mr.  SnEPP-VRD].  am!  the  Senator  from  New  Jersey  [Mr. 
M.vbtineI,  with  the  Senator  from  Arizona  [Mr.  AsiirssT]  In 
the  chair.  Beyond  that  there  has  not  been  the  slightest  atten- 
tion or  consideration  given  to  the  unanswerable  argument  of 
the  Senator  from  Kansas. 

I  think  It  Is  a  very  sjid  commentary  upon  the  deliberation  of 
our  memltershlp  nnd  the  Imjwrtance  of  the  work  that  Is  going 
on  here  that  Senators  upon  the  other  side  will  content  them- 
selves with  a  caucus  declaration  and  then  absent  themselves 
from  the  Chamber  during  an  argument  which  many  on  this  side 
of  the  Chamber  believe  to  be  unanswerable  and  vital  to  the 
Interests  of  the  American  iieople. 

Mr.  President.  I  desire  to  express  my  mortification  and  shame 
that  they  should  have  thus  almndoned  their  .seats  during  this 
able  address.  I  am  afraid  that  our  efforts  to  save  this  industry 
are  hopeless,  no  matter  how  strong  the  argun)ent  of  Senators 
who  favor  the  American  sugar  industrj*. 

Mr.  NORRIS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Kansas 
yield  to  the  Senator  from  Nebraska? 

Mr.  BRISTOW.     I  do. 

Mr.  NORRIS.  I  should  like  to  have  the  Senator  explain  the 
effect  of  his  amendment  and  the  effect  of  the  bill  as  it  Is  now 
l)efore  the  Senate  shorn  of  all  technicalities.    Will  he  Just  give 
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the  amendment  and  the  provision  of  the  bill  itself  in  plain 
terms  so  that  an  ordiimry  iiersini  may  understand  what  the  bill 
means  as  it  is  now  before  the  Senate  and  what  the  Senator's 
amendment  means? 

Mr.  BRISTOW.  My  amendment  would  retluce  the  duty  on 
reflnet!  sugar  from  $1.00  to  $1..V21  i»er  hundre<l  iwunds.  As 
I  explainetl  in  the  address  which  I  deliveretl,  that  duly  Is  merely 
a  fiction,  and  the  i»rotection  of  Cuban  sugar  lu  this  market  is  its 
real  purpose. 

Mr.  NORRIS.  The  real  effe«.t  would  l)e  to  still  lower  tho 
duty,  taking  into  consideration  the  20  ijer  cent  preferential  to 
Cuba.  \ 

Mr.  BRISTOW.  Taking  into  consideration  tlie  20  i)er  cent 
preferential  to  Cuba,  it  reduces  the  duty  on  'M\  centrifugal, 
which  Is  the  Cuban  sugar  we  imiwrt,  from  |1.34S  immeiliately 
to  $1.14,  and  then  again  another  nnluction  Is  made  after  three 
years  to  $1.07,  and  in  three  years  more  to  97i  cents.  So  it  re- 
duces the  duty  on  .sugar  to  somethuig  less  than  $1  i)er  hundred 
l)ouuds  in  stages. 

Mr.  NORRIS.  Wliat  is  the  real  duty  provided  for  In  the  bill 
now  before  the  Senate.  How  much  does  it  retlu'.'e  tlie  present 
duty? 

.Mr.  BRI.STOW.  It  reduces  it  approximately  to  $1,  and  then, 
after  three  years  it  places  sugar  on  the  free  list. 

Mr.  NORRIS.  I  understand  the  bHl  reduces  it  to  $1.  taking 
into  consideration  the  20  per  cent  reduction  that  we  have  lu 
reference  to  Cuban  recij)rocitv? 

Mr.  BRISTOW.     Yes. 

Mr.  NORRIS.  Now.  I  should  like  to  ask  the  Senator  what. 
In  his  judgment,  would  be  the  effect  after  three  years,  when 
sugar  goes  on  the  free  list,  upon  our  treaty  with  Cuba? 

Mr.  BRISTOW.  That  Is  a  pretty  big  question.  The  lawyers 
and  the  diplomats  of  the  Senate  will  have  to  figure  it  out.  I 
think  it  nullifies  the  treaty,  but  others  may  sec  that  different. 

.Mr.  LODGE.     Mr.  President^^ — 

The  PRF:sIDING  OFFICER.  Does  the  Senator  from  Kansas 
yield  to  the  Senator  from  Mas.sachuselts? 

Mr.  BRISTOW.     I  am  very  glad  to  yield. 

Mr.  LODGE.  If  the  Senator  will  allow  me,  the  recipnx'ity 
treaty  with  Cuba  provides  that  If  either  paiiy  to  the  treaty 
comes  to  tJie.  conclusion  that  the  arntngemeiit  is  not  advan- 
tageous owing  to  tariff  changes — I  am  stating  it  In  general  lan- 
guage— they  are  at  liberty  to  terminate  tho  treaty  with  a  notice 
of  six  months.  Of  course,  the  only  advant.Tge  to  Cuba  In  the 
treaty  is  the  sugar  preferential.  She  gives  us  entry  into  her 
markets  for  a  great  many  articles  which  are  si)efifled.  Now,  If 
sugar  goes  on  the  free  list,  of  course  a  preferential  be<'<une8 
imiiossRile  and  Cuba  ceases  to  have  any  advantage  v\hate\er 
from  the  treaty.  Therefore  she  Would,  I  assume,  give  noiice 
that  the  treaty  having  ceased  to  become  advantageous  to  her 
she  terminates  it. 

Mr.  NORRIS.  That  Is  the  point  I  thought  ouclit  to  l>e 
brought  otit  in  coiniection  with  the  admirable  .•idtlres.'<  of  tho 
Seuator  from  Kansas.  Whatever  l)enefits  we  get  we  would  lose 
if  we  put  sugar  on  the  free  list. 

Mr.  BRISTOW.  I  think  that  is  a  very  important  subject  for 
consideration. 

.Mr.  CU.MMINS 

Mr.  BRISTOW.     I  will  yield  to  the  Senator  from  Iowa. 

Mr.  CU.MMINS.  That  is  a  very  interesting  question  as  well 
as  an  ImfKjrtant  one.  There  is  a  cnrious  conflict,  as  It  sei'ms  to 
me.  presented  in  the  bill  before  us.  I  have  little,  doubt  that  the 
hill  Itself  abrogates  the  treaty  with  Cuba,  because  it  Is  In  (xm- 
fllct  with  It.  But  there  is  a  imragraph  the  effect  of  which  may 
very  well  be  considered.  It  is  in  the  administrative  part  of  the 
proposed  law.  which  provides 

Mr.  I..ODGE.  Before  the  Senator  takes  that  up— I  know  he 
has  examined  the  treaty  with  care — would  he  mind  my  asking 
him  if  he  does  not  agree  with  my  statement  as  to  the  practical 
effect  of  free  sugar? 

Mr.  CUMMINS.  Oh.  undoubtedly.  Mr.  President.  But  I  am 
Inclined  to  go  a  little  further.  I  am  Inclined  to  the  opinion  that 
in  the  absence  of  the  pnrapraph  I  am  about  to  read  the  law 
which  we  are  now  about  to  enact  would  be  an  abrogation  of  the 
treaty  instantly.  However,  I  want  to  call  the  attention  of  the 
diplomats  and  the  lawyers  ujwn  the  other  side  of  the  Chaml»er 
to  this  provision  in  tho  proposed  law.  It  will  be  found  on  page 
250.    It  is  paragraph  B.     I  quote: 

That  nothing  in  this  act  contained  shall  bo  so  constrncd  as  to  abro- 
gate or  In  any  mannor  impair  or  affect  the  provisions  of  the  treaty  of 
commercial  reciprocity  coiuiuded  between  tnc  l-nltod  States  and  the 
Kepnblic  of  Cuba  on  the  11  th  day  of  December,  1902.  or  the  provlsiona 
of  the  act  of  Congress  heretofore  passed  for  the  execution  of  tho  same. 

I  take  It.  therefore,  inasmuch  as  the  act  specifically  reaffirms 
all  the  obligations  of  our  reciprocity  treaty  with  Cuba,  In  so  far 


Mr.  President- 
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m%  the  tfraw  of  tbnt  trcnty  nrv  Jn  ffmflict  vi  Ith  tbe  ipecMIc 
provlsilfflm  of  fhtii  Jaw  tbe  tmtj  vriU  \wrrnU  ami  the  prorlsloiM 
of  th<»  law  w  HI  hr  nncntory  nnd  of  n'>  cffrvt. 

ir  th.it  be  trne.  I  sli«ni!«l  like  tt»  know  fn'in  ««n»i*  of  the  stn- 
«loi.f«  of  the  ^ohjert  whrtbtr  the  !«nn^«:«d  a4lvantapes  of  the  ro- 
«!ii«  'ion  In  the  4ia/tkm  ihv>b  sugar  will  be  n-aHrwl.  brranse  ft  In 
■liniftfillj  derlncd  that  no  part  of  thta  hill  irh*n  It  be«nme^ 
a  fnw  shat!  he  rtmntrxiM  to  imr>nir  or  nffort  any  of  the  proTlstona 
of  tJ»e  Cuban  trejity.  I  am  at  a  loss  to  uiwkrtitniul  bow  the  prt^- 
pmetl  dtttied  on  aagnr  ami  flnally  fn^e  »«irar  can  be  reei>nrnetl 
with  the  CHlMia  treaty,  and  If  they  mn  not  be  reeonrlled. 
nhetlMT  tbe  treaty  U  to  prevail  or  the  law  Is  to  pnnrul.  Fn- 
donbtMiy  the  law  wot'M  preraJI  If  the  pnrasraph  I  IWTe  Jnst 
fm«l  hrfi  not  beca  p«t  hit^  the  1"^  '  -niwe  we  can  abmjrate  a 
treaty  by  le^ciatotSen  a«  effertnal  «•  ran  in  any  other  man- 

•;  but  I  do  not  know  Jnrt  what  oiir  frieruls  i;i>«n  ihe  other 
boM  with  re«rP*t  to  thU  point,  whether  rh*^T  oinf>tlt»  that 
the  snear  aehednle  does  violate  the  ("^ban  treaty.  DHan  any 
of  tlH'Ui  will  answer  th;it  <|U('sii.  n.  I  lu*ff  to  call  their  att«itlon 
to  tlie  trwjty  It.ieJf  Tho  jw«rT»n«l  article  of  the  treaty  proTldea — 
I  quote^  -that — 

litcrlnz  ih»  term  (*t  »hU  --.i."  »<i«l,>o  all  urti.'.--  >^t  m«»r>rhaDdtoe  aot 
hirt>i«l«M   hi   fh*  f..rrr™4nr    ».  aad  h*l«e   '  ■  w^  «f  tli#  *)U 

ur   (n.»'istr»    .'     '  »•   RfpaMir         •    .  «   bafMirt^d   i  InltPd   M»te* 

•liall   1*  «<1'  It  a  r«^tiritoii  of  2i»  ixr  tvnt  »i  tUe  rat<*  of  datv 

ttk^t^'iii    n«  I    by    tht   tarlT  art   of   lh«*   fnlted   Staten   aporovKi 

Jnir  C<  r  aa  mar  N-  proTtdcd  by  »ay  tariff  law  ot  the  T'olted 

Ktj'tf*   •  itir  enfl<-fi»<l 

A«':uii.  I  r.-atl  from  Arti«!t>  VIII: 

T -  of  *itT  h^rHn  irantcd  by  tfc*  rBit<>d  StatM  t«  tbf  Krp«t>lle 

•C   •  -    a»d   ahall    eontlna*  *artaa   the   U>ra   at   tM«   t— fat!— 

)i:  .  In  r.  iiN-,  I   to  all  Uk#  twaarte  trora  0tk<>r  eooatrlca.  aad.  ta 

I      irn   for  aalil  itlal   ratrs  of  duty  KraBt<><1   t«  tW  Bn»o^'t*  "' 

«•  ifM»    ttj   th««    1  -rat<»«.    it    h»    a«.-r.tl    tlwt    th^   rom-wMloo   Iwrpin 

a:  !»lr«l  aa  Uw  p*rt  of  Ih^  «»I4  Rrpwhltc  of  Ca!>a  to  the  pradocts  of  the 
I  Dit^  ttatr«  aiMU  Ilk^wL-w  b».  a»d  ahall  roatinu^.  <luriDC  the  tr>na  of 
tbia  roareatioa,  preferpntial  In  reapcct  to  aU  like  Imports  fron  other 
CMiatrles. 

Tlio  bin  b.'f(*v  tis  «leflart>»  Ibpt  the  *4>li:4utiou  which  I  have 
jn.-'l  read  shall  not  l>e  imptiireil  by  anything  i;i  the  bill,  but  $4iall 
contiiiiie  lu  full  force  and  effect.  IIowe\er.  I  have  not  re:id  the 
cutlns  DTOvlatoBS  of  Article  VIII. 


Thia  follows  what  I  have  Just  liefore  reatl — 

ProrMe4.  That  whil*  thia  roaTe«ti<>n  t.^  la  foroe.  an  attrar  Imported 
the  Kerut4tr  of  t''ttt>a.  and  beinx  ttie  pmdact  of  th**  noil  or  li»dn5trj 
of  l!i>-   Uepubltc  of  Coba.  ahail  t>e  ailinUictl  into  th.-  t  u  ;r«t  Stai<>s  at  a 
redn.flfin  of  duty  ct^^ter  thaa  2"  p*''"  «^- '  •''  th     rjt-j  .>f  diifv  thereoa 
„.    .....,>..    i   I.,   ih«  tariff  aet  of  th*   i  ..  -..i   sr.i'-*  apt»rov»<t   July   94. 

the  praiwet  •t   ^  r  r.M-isB  ivtuitrv.  khall  he 

,  »t  riiavcntkMi  Ini  :  u.t  a  stat>-«.  while  ttUa  con- 
is  in  f«rre.  at  a  lower  rate  of  dnty  thaa  that  proTided  by  tbe 
;  i»f  the  I'nifrd  Htate*  approred  July  24.  1S97. 

-V^nln  I  remind  tny  friends  npon  the  ether  akle  that  the  bin 

!.*'  i'a.>i*eil  iW'i'lar«*s  that  Ih  iaion  shall  ren\aln  In 

i  aiMl  cffeot.  not  in  I  he  1.  .aired  or  affe»MtHl  by 

any  of  the  sinHirtc  itetna  or  imri-T  ;  i.-i  of  the  bill. 

I  w'iU  not  ::!;rsi'e  the  matter  fur;].-  ;•  ar  this  time.  At  a  later 
time  I  iua3  feel  warrautcU  in  exprt-ssitig  my  views  at  jtrwiter 
'  T  '■  ■  T;  that  when  we  are  deiHiisr  with  a  su'.' 
our  n-hitiona  with  I'm'  a.  v\;i;»li  iiwy  .i 
wirether  tiK«y  be  friendly  or  urfri»Mully.  whith  luay  tiet*  tmine 
whi-thcr  Cuba  will  admit  to  her  nt^irkets  otir  prodiKts  under  a. 
prefiT*  ntlal  rfin;:l»is  from  23  to  ti»'>  i*er  %"ent.  a-*  I  remember  it. 

'  r  Ihe  d:  •        .shed  Inw- 

••re  is  ;..  lUculty  In 

:o  Juat  wbat  shall  be  otir 


will  the  Senator  yield  to  me? 
Does  tbe  Senator  frum  Kanans 


we  misht  very  well  have  th 
yern  apon  the  other  side      I 
my  mind  in  reacbini;  any 
rehitif'i  »•>  Ci»ha  after  w, 

Mr.  \     Mr  Pi 

The  i  i.i  -il>lNr.  OFVi'   i.4 
yield  to  tbe  S^nr^tor  from  Miuneaota? 

Mr   '  I  do 

Sir.  Thi.-*.  ruK; in    retipr«H'itr    was   an    n 

be  >v»>en  two  (.-vHiutrieH.  wnn  it  not? 

.Mr.  CI  .MM  1X8.     It  waa.  • 

Mr.  NKI^ON.  Cub  tbe  nwre  fart  that  we  ilei-lare  on  o>ir  side 
that  tlutt  treaty  remains  in  full  for-e  wlfl.-  we  change  the 
fuuiliiioentui  element  of  it  )>iml  the  ••  her  .oi<U>  ot  tlut  ire^.tv? 
Cau  >»e  iuo«lify  it  ami  cUantte  tbe  roiuliiions  and  still  m^-dntain 
the  treaty  in  force  wirV(  -  '  tite  cooMeut  of  the  titber  sitW? 

Mr.    '"IMMINS      I  ;<kikably    n«>s :    lo.:    I    wot    further 

•Ml  pateted  uiit  tli:tt   ..i  V  act  i'  fy  llu* 

MhI  docs  Rive  to  Cuba    ;  _i>t  to  al>i  ,   we  exj 

aay  that  no  pert  «t  the  treaty  shnil  he  chans>>«t:  th.-«t  whatever 
obligatbm.  la  other  wonls.  we  hare  nntlertakea  to^nraml  Cibr* 
ahall  ooBthi«e  and  Ite  in  full   force  aiHi  vfrei-t.      I   sh:'.n    w 
with  a  irmit  deal  of  tntacMt  and  cvrluatty  mi  etnc'-'  of 

that  intentational  slttMtloB. 


Mr.  rOTK;R     Mr  Pnv.!dent 

The  rUFSiniNG  OFFICKR.  Di>es  the  Senator  from  Kansas 
yield  to  the  .*<enator  from  MasFaehtisetts? 

Mr.  BRIST^nV.     I  do. 

Mr.  L0IK;E.  Mr.  Presndent.  It  so  lutppened  that  I  draft.^ 
the  pnwiso  which  has  Jnst  lieen  read  In  the  Cnlmn  reciprocity 
treaty.  The  treaty  was  on  the  eve  of  failure  on  account  of  the 
op|M>sition  c«)ininj:  from  the  suear  Interest**  of  the  T'olted 
States,  and  a  comprouiise  was  made  by  the  insertion  of  that 
proviso,  which,  as  I  ^ald.  I  drnftinl. 

In  this  hill,  on  puu'e  l^'iO.  ns  the  Senat«>r  from  lown  has 
polnteil  out,  it  Is  statetl — 

TikAt  notbinx  ia  tbi.*  art  rnatalnef]  ahall  be  ao  r«B«tnied  aa  to  atro- 
xate  or  iB  any  aaanner  laapair  or  affect  the  prorlsions  of  the  treat.r. 

Of  cour.se  abrocatkm  MMit  be  dlstinfcuisbed  from  tlte  rieht 
rrs»Mvetl  in  a  treaty  to  terminate  the  treaty,  which  Is  a  wholly 
difTerent  thini;.  It  is.  tliat  nothintr  In  this  act  containe*!  sImJl 
of  it.«eJf  and  of  its  own  force  and  effect  nbroKate  the  treaty  and 
make  it  c«^ase  the  nion.ent  It  bec<nne«  a  law. 

Mr.  BKISTOW.     Mr.  I»resl«lent 

Mr.  IX>Im;R  .Tuat  a  wonl  more  aiwl  I  will  yield  to  the 
Senator.  He  has  l)een  ver>-  kind.  It  will  he  chserve«l  that  the 
proviso  of  whicb  I  s))enk  says  : 

That  while  this  rnnT^titloij  hi  hi  fcree  wo  armir  Imp'^rted  from  the 
Repn^lle  nf  I'niMi.  arul  heloc  tbe  prodxrt  of  tIte  aoil  or  Indostrr  of 
tbe  R^pvMie  of  t^iha.  ahnll  he  adaltted  into  tbe  T'nlte<l  Kiatea  at  a 
rediK-tion  of  diitr  itreater  than  20  per  cent  of  the  rate*  of  dutv  ther«>oB 
aa  tirovkled  by  the  tariff  act  of  the  Fnlted   States  approved  July  24, 

imj.    •    •    • 

Now.  the  redaction  on  the  tariff  rates  of  the  act  of  T'OT 
am  ■  '   ro  a  retlocUon  of  3..<?  c;'nts  in  ronnd  numbers.     This 

l>ili  -  a  redarflmi.  we  will  say.  In  ronnd  numbers,  assum- 

Ins  I'le  rate  fixed  for  tlie  next  three  years  Is  one  and  tl»e  same, 
from  $1  to  Sf>  cent.s  a  hundreil  (minds.  That  Is  not  a  jrreater 
reiluction  than  was  made  by  the  re»l;icllon  on  the  Dlnrl^  rate: 
It  Is  a  less  r.-"  m.     Tlie  proviso  was  «r       ■    1  only  against 

a   jnvater  re«i'  that    is.   It    was  a    i         -     i   that   If  we 

mise«l  the  duty  to  .1  certt  the  Cijlinn  should  'till  re<-elTe  a  re- 
duction of  only  ."^.^J  cents,  but  if  in  our  bill  liere.  or  nt  any 
other  time,  we  re<lnoe  the  amount  -and  It  was  slUcbtly  re- 
dnceil  In  the  Payne- .Mdrich  hil! — if  we  nnluce  the  amount  so 
that  it  is  not  ire:iter  than  the  rnluction  effc^tetl  by  the  20  per 
cent  off  the  I»in^ley  rate,  which  Is  meirly  the  standard  by 
which  It  Is  to  b«->  measure*!,  we  have  not  ahrocated  the  treaty. 

Tlu»t  Is  a  totally  different  question,  of  conrse.  from  the  ques- 
flcM  whettier  by  our  ("han'je  of  taiiff  we  have  cr««nte.l  a  sitiia- 
tfon  wLirh  llio  other  party  to  the  treaty  thinks  Is  disadran- 
tajgeona.     Article  X  provides: 

It  la  hereby  aadrratMMl  nad  screed   that   in   rase  of  chances  In   the 
t.irlff  of  either  eonatry  which  deprlv.»  th*^  nfh«T  of  tlio  ndrnntaae  whlrh 
•s    rrprxMWBtrd   br   t*»e  p«»rrf"'-— •    l»en«ln    asT**ii   npoa.   on   the  nrtual 
"~  f)e  eooatrt'  v  <leprlred  of  thl«  pro- 

ndte  ila  oblic.ttioaa   under   tbla  cow- 
notice  to  tbe  other  of  Its  trtentton  to  arrest 


rail's  of  tbe  r»»rllf>«  now   in 

:..    •'   .n     ri'v.rv.-*    t'lW     rijht    t' 


Of  course  the 
■<*  notice,  hut 

Ml. 

susar  In  at  Wl 


Tli.it  Is  a   special    prlvUece  for  termln.it ion. 

;    jrivllejre  of   '         '  •        ■   ..         i 

-ide  is  jt'^»^»  '"i  !■!  . 

I      Now.  If  Cuba  is  di.^salistieil  with  cetiin;:  her 

cents  instead  of  a  tloliar.  as  «Mnu'are«l  wilh  the  i>resent  prefereu- 

1  lial  whore  .she  gets  It  at  ?1.SIS  n   luusln-l  i»onn'!s  luftcad  of 

$1  Ifl.  she  ha.-  uotliint;  to  do  hut  >;i\e  i:-  a  nojh  e  tui'.Tt'r  thi»  treaty. 

I   dirr<-r   from   my    frlcml   from    r>wa.   w'lh    wh  >ri    1    have   had 

s»«tiK»   talk    n|i«>ii    this    suhjf^-'t.    as   to    the   ci.i.sfnu  tioti    nf   the 

,  pnivlso.     I  think  oul.v  ono  constmction  Is  |).»ssnile.     It  certainly 

was  dniwn  with  that  intention.    I  can  testify  to  that. 

Mr.  CT'M^TINS.     I  ptve  no  Interpretation  to  the  proviso.     I 
read  the  proviso. 

Mr.  I/)rH;il     I  did  not  me:in  to  misrepresent  the  Senator,  of 
course. 

Mr.   CrMMIN.S.      I   did    not    attempt    to   inten'ret    It.      The 
enr'ler  part  »  f  .\rti.le  VIIT.  however.  <  -  *  "      Hon  on 

!  the  ii;irt  of  the  !  n!»e.|  St.-jtes  ihit  we  >  ,  f,'ren 

tl.il  r.ite  ■  r  pf  Cutvi.     I  ha\r  ii«i  d<>el»t  nhout  the 

l>«wer  of  I  ..  .r«);::it<»  the  tre:ttv  by  tb«^  p;i.'<s;ijre  of  a 

'.I'.v.  I'Mt  III  the  very  meastire  wb!ch  we  hare  lM»fore  ns.  which 
o.  .-s  destroy  thi^  pref'erentlal  mte  i.f  d'tty.  we  r.vm.Tt  the  treaty 
;t.i!  di-Iare  tint  Ctrba  stfll  sh.ill  h.ne  n  pr»'?fre'illnl  rate  of 
tl'ty.  T.i  lue  there  Is  an  irrecoocUahle  c-mHUt  between  tlw>se 
I  ro\ls!oi!s. 

Mr.  I.»>Im;K,     Mr.  Prcsiilent.  we  do  not  destroy  the  preferen- 
tial for  three  years  to  come.    Then  we  do  destroy  the  preferential 
bev'nul  a  itoiiht 
I      Mr.  CT'^^  ^         b«it  we  are  destroy Injt  the  preferential 

'  to  t:ike  r.~  >i  hence. 


Mr.  V.'ILI.I.VMS.     It  will  be  destroyetl  as  to  one  article  when 
Hu;;tir  ;;<'es  on  th-  fre«'  li.<t.    That  wculd  not  destroy  the  treaty. 
Mr.  l.OIKill.     Uf  course,  the  .Seualoi   kuowii  that  is  all  that 
Cuba  gets. 

Mr.  WII.I.I.VMS.  Cuba  has  a  right  to  give  notice.  She  has 
that  rijjht  anyhow. 

Mr.  LODGli  She  has  a  right  at  any  time.  If  she  thinks  It  Is 
not  to  her  advantage.  Of  course,  practically  the  only  thing  of 
value  In  the  treaty  to  Cuba  Is  the  preferential  on  sugar,  and  that 
will  i>erish  when  sttpar  is  made  free,  of  course.  But  for  the 
next  three  jears  I  am  not  able  to  see  that  we  abrogate  the 
treaty  at  all,  becntise  that  proviso  limits  our  powers  only  in  the 
direction  of  making  the  reduction  greater;  that  is.  It  was  a  pro- 
tection to  us:  it  was  not  a  guaranty  of  auythlug  to  Cuba. 

Mr.  WILI.IA.MS.  I  understand  that  that  provision  was  put  in 
at  the  request  of  our  own  sugar  producers. 

Mr  LODGE.  Certainly.  It  was  put  In  on  account  of  the  oppo- 
sition of  the  l>eet-sugar  Interests  to  the  treatjr. 

.Mr.  WILLIA.MS.  Of  course.  In  order  to  get  it  through  in  this 
country,  not  In  order  to  get  It  through  In  Cuba. 

I  want  to  say  that  there  Is  a  point  about  the  treaty.  If  the  Sen- 
ator will  pardon  me,  that  has  challenged  our  attention  and  which 
we  are  considering.  Tliere  Is  nothing  In  this  that  violates  the 
treaty,  but  there  Is  the  point  that  when  sugar  goes  upon  the  free 
ll.st  iierhaps  Cuba  might  come  to  the  conclusion  that  although  the 
differential  on  only  one  article  had  been  destroyed  that  was  an 
article  of  such  great  importance  with  her  as  compared  with  all 
these  other  articles  that  she  had  practically  cease<l  to  get  any 
benefit  from  the  treaty  and  might  take  advantage,  therefore,  of 
Ler  right  to  give  notice  to  abrogate  It. 

Mr  I/")I)liK.  We  do  not  import  anything  else  substantially 
from  Cuba. 

Mr.  WILLIAMS.  I  say  it  Is  a  matter  of  such  great  im- 
ixirtance  In  comparison  with  the  balance  of  what  she  sells  us 
she  might  sjiy  suhstantially  you  have  put  aside  all  the  advan- 
tage we  have.  I  wish  to  say  to  the  Senator  that  that  matter 
will  Iw  uiHler  consideration  by  the  committee,  and  it  will  he  sub- 
mitte<l— and  I  do  not  want  to  throw  a  red  flag  In  the  face  of 
the  S«^nator  from  Kansas,  either,  when  I  say  it— to  the  wisdom 
of  a  l)emo<'ratic  caucus,  where  it  will  be  freely  discussed  and 
debated  and  fairly  decided  Uiwn.  I  hope  that  will  not  hurt  the 
Senator's  feelings. 

Mr.  SMOOT.     Mr.  President 

The  PHESiniNi;  OFFICEK.  Does  the  Senator  from  Kansas 
yield  to  the  Senator  from  Utah? 

Mr  HUISTOW.  Will  the  .Senator  let  me  finish  and  then  take 
the  nnitter  up,  unless  It  is  somethiug  he  wants  to  put  into  the 
Iti.cx)Ki>  at  this  point? 

Mr.  SMOOT.     I  want  to  state  the  re<luctions  propo.sed  in  the 
amendment  offen^l  from  the  present  law. 
.Mr.  Ill:  1  STOW.     All  right. 

.Mr.  S.MOOT.  The  Senator  from  Nebraska  [Mr.  NorrisI  asked 
what  the  reductions  were  In  the  Senator's  amendment.  I  l»ave 
llgure*!  them  out  hurriedly,  and  this  is  what  they  are: 

Ninety-six  fter  cent  sugar,  as  that  is  the  Cuban  sugar  Im- 
jwrt^Ml.  "has  a  rate  of  duty  under  the  present  law  of  $1.34S. 
ruder  the  amendment  of  the  Senator  from  Kansas  the  rate  on 
1m;  per  (ent  sugar  until  June  ?H\  1910,  will  l>e  $1.14.  or  a  reduc- 
tion of  20.S  cents  iK?r  hundred.  After  June  .SO,  1910,  the  Cuban 
rate  on  90  ler  cent  sugar  will  be  $1.0.jO.  or  a  reiluction  from 
Ihe  pres<»nt  rate  of  29.2  cents  |»er  hundreil.  After  that  time  the 
Cuban  rate  «ui  9«»  i)er  cent  sug-ar  will  be  92  cents,  or  a  reduction 
from  the  present  rate  of  37.8  cents  i>er  hundre<l  pounds. 

Mr  PHLSTOW.  Mr.  I'resldeut.  there  has  been  a  great  deal 
of  discussion  in  regard  to  the  wages  paid  in  the  different  sugar- 
pro«luclne  c<iuntrles.  I  do  not  think  that  the  scale  of  wages  can 
be  use<|  .-is  an  accurate  arjrun.eut  In  regard  to  the  cost  of  sugar 
pro«luctlon.  I)ecause  tlie  protluclng  power  of  one  man  varies 
greatly  as  ctunintred  with  that  of  another.  In  my  address  this 
afternoon  I  set  forth  in  a  brief  foriu  the  facts  gathore*!  from 
tbe  most  reliable  statistics  that  are  to  be  had.  I  now  desire  to 
read  from  some  tables  that  I  have  here  statements  of  fact  as 
to  the  wages  that  are  iMild.  so  that  the  information  may  go  into 
the  Kkcokd  for  what  it  Is  worth. 

In  Santo  Domingo  the  vvages  In  American  money — that  Is, 
gold — varj-  from  .'><•  cents  to  TH  cents  pet*  day  of  12  hours.  In 
t'liba  the  wages  are  from  $1  to  ll.oO  a  daj-. 

I  desire  to  say  that  the  best  wages  j>aid  in  any  tropical  cou-n- 
try  In  the  world,  so  far  as  I  have  been  able  to  ascertain,  are 
paid  in  Cuba.  an«l  wages  have  gone  up  materially  in  Cuba  since 
Cuba  has  had  the  «<lvantaee  of  the  American  market  for  her 
sugar.    The  20  i»er  cent  i-referential  that  was  given  to  Cuba  has 


had  a  wonderfully  stimulating  effect  upon  the  production  of  sugar 
in  Cuba,  and  also  a  corresponding  effect  ui>on  the  wages  paid 
lu  the  cane  fields,  so  that  while  we  have  be.Mi  giving  Cuba  »»uly 
20  i)er  cent  protection,  that  20  per  cent  i>rotectiou  has  been  of 
Inestlmuhle  value  to  her  wage  earners. 

In  the  British  West  ludies  wages  are  from  20i  cents  per  day 
for  men  to  10  cents  i»er  day  for  women:  In  the  Fiji  Islands,  from 
$0  per  mouth  for  men  to  $4.S0  per  month  for  women;  piecework. 
24  cents  i>er  day  for  men  to  18  cents  for  women.  In  British 
India  wages  are  about  4  cents  a  day;  in  the  Straits  Settlements 
they  are  from  8.4  to  11.2  cents. 

As  I  have  said,  these  wretchevl  wages  that  are  paid  are.  of 
course,  paid  to  people  who  can  not  proiluce  anything  like  that 
which  can  Ik*  produced  by  our  wage  earners,  who  r»H^*ive  in  our 
sugar-l»eet  fields  from  ^l.TH  to  ^'2'A>  a  dnv. 

Mr.  SMITH  of  Michigan.     Mr.  President— 

The  VICE  PRESIDENT.  I>«k«s  the  Senator  from  Kansas  yield 
to  the  Senator  from  Mlchigj\n? 

Mr.  BRISTOW.     Yes. 

Mr.  SMITH  of  Michigan.  Has  the  Senator  from  Kansas 
fini.shed? 

Mr.  BRISTOW.  I  have  finished  my  statement  in  regjird  to 
this  phase  of  the  matter.  * 

Mr.  SMITH  of  Michigan,  On  that  iioint  I  wish  to  say  that, 
under  date  of  August  12,  Vice  and  Deputy  (Nmsnl  tJeneral 
l>e  Witt  C.  PtK)le.  jr..  of  Berlin,  sends  a.reiHirt.  which  is  pub- 
ll.shed  in  the  Dally  Consular  and  Trade  Reports.  Has  the  .Sen- 
.' tor  that  rei»ort  before  him? 

Mr.  BRISTOW.     No;  I  have  not  that. 

Mr.  SMITH  of  Michigan.  Then.  If  the  S<-nalor  will  iM'rmit 
me.  I  should  like  to  make  an  observation  right  here. 

Mr.  BRLSTOW.  I  shall  be  very  glad  to  have  the  Senator 
do  so. 

Mr.  SMITH  of  Michigan.  The  dally  wages  In  the  sogar-beet 
fields  of  Germany  are  reported  bv  oar  n>risul  to  be.  in  S:ixony. 
for  a  man.  59  cents  iier  day ;  for  a  w«unan.  39  cents  a  day ;  an<l 
for  a  child,  19  cents  a  day.  In  Silesia,  for  a  man,  .'il  cents  a 
day;  for  a  woman.  34  cents  a  day;  and  for  a  child.  18  cents  a 
day.  In  M<vklenburg.  for  a  man,  7K  cents;  for  a  woman.  40 
cents;  and  he  was  unable  to  get  the  wages  of  children.  This 
Is  the  latest  reiK>rt,  under  date  of  August  12.  and  gives  the  exact 
wage  conditions  in  the  Province  of  Saxony,  Prussia,  and  Ih 
Mecklenburg. 

Mr.  BRISTOW.  I  have  here  a  statement  of  the  wages  paid 
in  French  factories  to  factory  help  for  the  years  1902.  1903, 
1904.  190.''.,  1900,  1907.  1908,  1909.  and  1910  In  t:ibular  form. 
The  table  shows  that  the  wages  of  men  in  those  factories — this 
is  factory  help,  and  not  the  beet-field  employees — run  fnmi  70 
cents  per  day  tOi83  cents  per  day  for  men;  for  women,  from  42 
cents  per  day  to  ^- cents  per  day;  and  for  children,  from  'Xi 
cents  to  S.'i  cents  per  day. 

I  also  have  a  tahlelihowing  in  detail  the  wages  in  a  number  of 
German  factories,  the Vages  for  each  particular  occupation,  ami 
a  comparison.  I  will  read  some  of  them  merely  for  the  Infor- 
mation of  the  Senate,  l>ecause  it  is  quite  Interesting. 

In  Hungary  the  wages  run  for  unloading  beets  from  24  cents 
to  r>0  cents  per  day;  In  Austria  they  average  48  cents,  and  in 
Belgium  48  c^nts.  In  (ierniany  they  are  paid  by  the  ton.  The 
corresi)on(llng  wages  in  the  United  States  avenige  $2.18.  The 
wages  of  beet  feeders  in  Hungary  run  from  GO  to  00  cents;  In 
Germany  from  48  to  .■j2  cents;  and  In  the  Fniteil  States  the 
wage  Is  from  $2.10  to  $2.40.  Beet  cutters  In  Belgium,  from 
.'"lO  to  00  cents:  tJermany,  from  43  to  84  cents;  and  in  the  Cnited 
States  from  $2.10  to  $2.88,  and  the  table  goes  on  giving  the 
compensation  in  each  occupation. 

Take  machinists.  Machinists  in  Hungary  are  paid  from  40  to 
.'0  cents;  in  .\ustrla  ."»<)  cents;  lu  Belgium  00  cents;  In  (Jermany 
$1.02;  and  in  the  Tnited  States  from  $4.20  to  $4.80,  showing  a 
great  difference  In  the  wages  paid  to  labor  in  this  country  and 
In  our  competing  countries.  I  believe  it  is  a  fact  that  American 
labor  Is  far  more  efllclent  than  Is  the  labor  that  is  worke«l  such 
long  hours  and  paid  such  low  prices  In  these  competing  coun- 
tries, and  this  great  disparity  of  wages  does  not  mean  such  a 
wide  difference  in  the  cost  of  producing  the  sugar.  I  have  given 
that,  I  think,  with  as  absolute  accuracy  as  it  can  be  ascertained 
In  the  address  which  I  have  delivered. 

There  is  a  great  difference  In  the  cost  of  producing  sugar, 
and  I  have  selected  here  statements  from  a  wide  range  of  au- 
thority as  to  the  cost  of  producing  sugar  in  Cuba,  which  Is  really 
the  eoini)etltor  of  the  American  sugar  producer. 

Col.  Tasker  H.  Bliss,  of  the  United  States  .\rmy;  who  was 
collector  of  the  Port  of  Haba^ia  in  19«J2,  gave  the  cost  delivered 
at  Ilabana  at  the  seaboard  at  $2.25  i>er  HJO  i>otmd.s. 
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Mr.  LArealm.  thr  t'vtmu  mhtvOit  of  ain-W-iiltHiT.  tbe  aame 
y«ir  pire  It  at  m3>:  Mr.  Edward  P.  Atkltw.  interaaua  In 
pU  Mat  Urns  and  alaa  tmtmeeird,  I  tlilnk.  with  tbe  8«irar 
Tmat.  isare  it  at  923i  |»r  bvodred ;  Xhf  United  BUtea 
it  uf  Labor  iB  ins  flare  It  at  2  eenU  1  o.  b.  Habana : 
a.  nirr  ropfaaaadBfl  tke  Aaaoetetiaa  of  American 
BmC  fiiscar  Ummmtmttvnn,  gave  it  at  |1.50:  Horace  HATcmeyer. 
iBltrMtad  ia  Cvbaa  aoRar  pUaUtkxta  and  In  AanVan  beet- 
Mlpr  iiiiatotlnMa  gare  tlia  coat  at  f2,  laclattnc  frdgltt  to  Xew 
Torli:  Hcary  T.  Oxnanl.  <>f  the  AMertcan  BwC  •aflar  Oo..  gare 
It  at  from  a  cent  nn<l  a  half  to  t  ecati  par  poaad:  Ww.  F. 
Djer,  bvlMer  of  )ie«^  mnrar  fncturiea,  itaTe  It  at  from  Ii  rents 
par  povnd  np.  without  Kivlofc  tke  Btaxlniain.  He  K»r9  that  as 
Imnm.  Jom^'h  II.  Post,  proBJiBat  of  tbe  Nntional  ftagar 
_  Co.  of  New  Joraey.  flovo  It  at  2  ccata  per  pound  f.  o.  b. 
at  fiabana ;  Moris  Welarifph— bta  octapatioa  I  bare  not  here— 
(:riv4>«  it  at  11  cent*  per  paid,  aakler  Hw  aooat  AivoraMe  eon 
UiUiMW.  I  think  that  la  the  loweat  eattaMte  that  baa  ever  been 
■MiOa  80  far  an  I  bare  obeerred  for  Cuttan  aiicar. 

Mr.  D.  P.  Mariiaia.  an>'        '  I.a  <iramle.  Cuba,  fires 

it  at  the  Coban  pert  at  |.  -^l. 

Oeaes*  B.  rowler.  eagar  plaaaor  at  iteota  Clara 
It  at  f2.ia 

J.   W.   lie  Qoetro  at  ^1.31.     That   waa  In   inoo, 
Fowler's  eetiauite  waa  flrcn  ia  1905  and  ki  !*>»«>. 
flBve  It  at  f  1.:»  In  IWJ*  and  Mr.  r«wler  flOTe  it  at  ;f  l.:n. 

(V-orse  Bronaon  Uf,  a  reeMoMi  tt  CMba  for  13  jeara.  plaeee 
It  at  $Z^K  Th"  !<  '1  ••  Ui?h<Mit  point  at  which  It  haa  beea  irtaeed 
by  .in J  ex|>«T:<  "  t  hare  aetleed. 

Hdward  Atkiati.  owner  of  the  Solmiad  Ctetral  near  CWafaB^na, 
at  2i  ceata. 

Haflo  Kelly,  af  tAM  Ocntiml  Tanaa  Co..  Ma— aalile.  at  82.16 
JKT  hitn<tn<4l  povada. 

Misael  M^ndoaa.  ef  the  Cisattal  SanU  Gertrudia.  PaMialaia. 
at  <«.u2i. 

idr.  Ariuitfet.  In  tbe  CutiaB  aaclpaacity  heorinsa.  at  Oj02. 

tL  B.  Bawlcy.  wiw  la  aa  ea-Mtiaher  ef  t^  Heuae  of  Bepre- 
■oatatlvea.  fra«i  Oaleealatt.  TeL.  at  duOS. 

C.  h\  Say  lor.  apeilal  aceat.  Valted  Statee  Departiuont  ef 
▲flrtcultaae.  arhe  wrote  anntial  leporta  on  "  Tbe  Tn  i:rea.s  of  the 
Vailed  Btatea  Beet  t^utair  Indootry."  placed  the  c'ubaa  pro- 
Anotiaai  eaat  at  1|  eaata  a  peaad. 

Dr.  H.  rH.iwbo.  a  German  aclenttat,  plaoed  it  at  I.M. 

Dr.  JoUua  Woit  aikother  <;€nBaB  autlatlcian,  ^ced  H  at  L94. 

Tbe  fteriaaa  tuaaai  ■eaoral  in  gantiaea  plaeed  it  at  1.78|. 

iMoaa  M,  f^timm,  eC  the  W.ija  and  Meaaa  OommAtu-t,  placed  It 

ilaak  Oaama  B.  MeOeilan.  a  former  member  of  the  Ways 
and  Meaaa  iumiuittee.  placed  it  at  2  ecnta  f.  o.  b.  Habaaa. 
:     U.  a  Priuaen  Geerliga  |>]aced  it  at  $2.08  per  hwadred  p^Kinda. 
,     ll'lliett  k  GrBy4>laceil  it  nt  $l.Ho  per  handvad  panada. 

Boy  Q.  BUhey,  profcaaor  ef  poUtical  acience  tai  CMroell  Uni- 
,  toraity.  placed  It  at  2  ccoita  a  pevnd. 

'     I  put  thaae  ftataataate  in  the  Bamea  becauae  it  aceuie  to  me 
.that  tbej  corer  every  phaae  of  the  augar  dlaeneakML    T^ey  are 
the  optelona  <>f  men  loaiciag  at  it  freao  every  piiaae  ef  aafor  pro- 
IQIK  '  ;lMMe  who  are  iiitt"-  ia  tbe  trast,  theaa  who  are 

lot  in  beet-as«rnr  fai-t>  iio«e  who  ware  pfiida*  iin  in 

Cui  «tHtiirti<-ians  of  the  Brit  lab  and  German  Govem- 

inti...-.   .....  w.'re  iitvcetigatiog  Oiban  prodoctlon  with  a  view 

of  aacertainini;  tbe  effect  that  it  might  have  upon  angar  ladaa- 
trlea  la  their  own  oowitriee  and  in  tbe  countriee  that  are  under 
tkeir  iarledlrtlea. 

Mr.  CIIII.TOX.     Mr.  Preei^leut 

The  rui:.'<lTMNr,  orFK'KK.  Do«e  tLe  Senator  from  Kaaaaa 
yield  to  the  .s*Mtator  from  Wi>8t  Virginia? 

Mr    BRIKTOW.     I  do. 

Mr.  CillLTO.V  I  have  Wii8md  with  a  great  deal  of  intereat 
to  the  very  Ototertaiuing  diaroasioa  of  the  Senator  from  Kunsas. 
I  aaa  la  the  dumber  a  little  while  :^go  when  the  senior  Sena- 
tor from  MIchlgaa  (Mr.  S^itb]  waa  calling  the  roll  of  tbe 
ix^Htrratic  Beomtom  who  were  preeenL  I  d'.slike  to  see  thla 
vor.v  IntemlAPfl  part  ut  tbe  dlacoMko  go  on  in  tbe  abacnee  of 
tl\e  aeiBlor  Scaatar  Aram  Mirktgaa.  ffoMlblj  tha  laaaiar  from 
Kaaaas  haa  net  aotleed  his  abaence  sad  wonid  want  Mm  present 
whil(>  Die  dlscasslon  is  golag  ea.  I  Litre  been  here  pracUcaily 
all  uf  the  time,  and  was  jnat  flalag  to  call  attention 

Mr.  WII.UAMS.    Why  not  aak 

Mr.  nill.TON     That  Is  a 

Mr.  Tow\wf:M>     Mr. 
Mk  hi;:  .      iorh  at  thla 

Bioraiuic 

Mr    WIfJiNM-     No  one 
luach. 


a  page  to  9»  tor  tka  Scautor? 


it. 


from 
He  haa  beea  here  all 


to  8.icrUke  a  speech  for 


Mr.  BRI8TOW.  Mr.  Prenklent.  1  h  v.  Mune  other  data  here 
wbtrii  are  of  tatereat  to  me.  nn<i  I  Ihinlv  will  ho  of  interest  to 
tbe  diociMMioo.  bHng  tbe  latest  that  I  hnre  l>een  able  to  collect 
in  regard  to  the  prices  paid  for  beets  in  the  United  States  now 
and  last  year.  The  flgarea  are  noi  iriren  in  any  of  tbe  statis- 
tical books  I  have  examined :  but  I  have  searched  sll  of  tbe 
dau  that  is  available,  and  esaaiiaed  rarious  Joamala.  and  I 
find  the  followiag  as  to  tbs  prices  paid  for  beets  in  our  ooimtry. 
whith  I  think  is  of  hUsrest :  Tbe  price  in  Arizona  in  1912  was 
IS  a  ton;  In  Veaitnra  Cowaty.  CaL.  the  arerage  waa  #6.116  a 
Isa — asaoa  of  tbe  CsMfomia  geaersl  fiKtoriea  paid  as  high  as 
$7.28  a  tan.  and  very  few  iem  than  86  a  ton— Nebraaka.  R«\>its- 
blnff  Safar  Co.,  $5.  with  SO  centa  per  ton  additional  for  ailolug. 
if  a  haadred  thoosand  tone  are  deliTert>d  25  centa  per  ton 
additional,  and  if  135.000  tone  are  delivered  00  ccaits  additional 
to  each  fariiit>r:  Michigan.  Meaemlaea  BIrer  Boflsr  Oa.,  8$  a 
ton.  flat  rate:  Nerada.  Fallen  fortory.  $5  per  ton— that  wag  in 
1012;  this  y««r  tbe^  have  incrt««ed  it  to  $0  a  ton — ('4iliftirnia. 
Sprsekela.  $5  per  ton  for  11  to  l-l  per  ceut  lMH>tR.  with  au 
tnrresse  of  :!r>  cents  for  each  additional  |)er  cvnt  over  14 :  rolorudo. 
Nutieim]  Sugar  Mannfacturiug  Co..  $43  a  ton— from  $5  to  ^>.M 
waa  iiald  last  year.  $8  being  paid  Uils  y(>ar— A.iu-.e  Colorado 
factories  |«y  $5  per  ton  and  a  half  Intercut  Id  the  profits  over 
10  i«er  cent;  Kanana.  Garden  City.  $.1.riO  per  ton;  Mnnt.ma. 
Billings,  IS  for  heats  containing  over  12  i>er  cent  nni  under 
15  per  cent.  8BJ8  Car  15  aad  16  per  cent  l>e<<ts.  and  2r)  i>er  <-ont 
advance  for  each  per  cent  over  17:  Wiso<»u»^n.  ini."].  $r.  r/»  \^r 
ton  for  beets  delivMed  before  L»ec(>niber  1.  $6  for  tlio<«o  dcllvored 
In  I»ecember.  and  an  additional  50  c-eiits  iH>r  ton  if  Coii;rrrs8 
not  pass  adverse  supir  legislation  tld."  yi'nr;  in  Montana 
arerage  price  this  yenr  Is  $6;  in  1^12  Montana  h:ul  a 
gradaatod  f^\\o  ntvd  It  n^  '  nhout  $rt..VV  thl.H  yoar  thi'  pri.e 

Is  np  s  little;  in  Cullfon....  ;..:  ViMilia  factory.  ^.'»  per  ti>n  for 
18  i»er  cent  beets  and  80  \h^  r«it  advance  for  each  1  per  cent 
of  sn;;ar.     I  thoopht  tho^e  flrupefi  xk-      •  '  '        '        ■.««  interest. 

I  have  here  the  average  coet  of  .'U  ,ries.  nn  jciven 

In  tbe  <»fBdal  mr'nthly  of  the  Industry  f'»r  liM»T.  pnire  4fS,  from 
the  bearings  of  the  Senate  Committee  on  FlnaiK^.  and  also 
statistics  of  8  German  factories  for  1900  and  1910,  whlrh  I  a* 
to  Incorporate  In  the  Rrot»aD. 

Tbe  PRESIDING  OFFICER.  In  the  absence  of  objection  it 
will  be  so  ordered. 

The  motter  reforre?I  to  Is  as  follows: 

Avermot  cmt  of  U  Otrmmm  fftorif$  m  git  em  in  fk«  tgUial  tmuuthly  of 
|A«  induffry.  mtt,  pmgt  it. 


rtv. 

Pflw  pw  tOQ  cfberti. 

Total 

•X|>ra9u, 

Mini- 

mum. 

Atw- 

WW. 

rwMO 

MS7 

•TOO 
3.V 
3.S 
3.67 
3.81 
I.M 
3.08 
4.08 
S.B 

•i:8 

4.80 
4. 88 
4.73 
4.84 
4.73 
8.01 
4.84 

83.  W 

4.17 
4.16 
4.39 
3.81 
4.U 
3.83 
4.80 
4.08 

OS  88 
8.00 
6.13 
6.13 
8.48 
8.38 
5.53 
6.77 
5.71 

S3.M 

2.34 

3.35 

MO 

woi :... 

IflSt 

MBS. ~ 

2.17 
3.81 
3.1( 
l.»$ 
2.27 
l.»t 

Atwms 

4.14 

5.08 

XU 

PtmtUlif  9f  8  Otrtmmm  f»rt9riet,  008  mnd  tU§. 

Coicajlttep    OB    Floaore   oo    H. 


[Froa  bsarlofs   before   tbe   S^uate    CoiEsilttrp    on 
-1-'13.  first  print,  pp.  279,  281.] 
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. 

No. 

N-. 

Sncv 

ExpciH«i,to- 

cludhix 
d^>r«riatiiMi. 

Re- 
ceipts 
ferby- 
prad- 
uct*. 

Total. 

UXI. 

.4«]nr(d«l 

rofi*. 

16.555 

9,676 
4.470 
6,43S 
13,474 
8,054 

6,057 

0683,000 
432,730 
304,000 
310,100 
465. -VO 
357.000 

•56,  .-no 

357.700 

17.16 
7.16 
7.0s 
7.M 
6.25 
6.30 
6. 55 
7.43 

816.  no 

3 

f.lnl.^ 

N(Ucrt  

;             

16,325 

9,SI0 

16,473 

8,673 

8 

. .     ^:::::::::::::::::::::::::;:::: 

68,360 
7,910 

Total 

80,904     3.097.000 

"i^TiV 

151,021 

A  vf  raw 

>2.06 

*  Pc  r  rv)  pounds. 

Totnl  riiK"^!*^,  less  rrt^lts  for  hy  prodacts |3,  510,  009.  00 

IVr    ton    of   |.rvt« 6.48 

Ver   100  pouD'ls  of  raw  auvir 1.  97 

IVr  liK)  pounds  of  granulated 2.  21 

Mr.  HRISTOW.  I  hnve  here  rery  Interesting  information  as 
to  the  8ir_'ar  produ.'ed  per  arre  la  the  United  .States  aud  a  nura- 
her  of  Kuropean  countries.  axn\  the  tons  of  beets  pi-otluced  r>er 
acre.  It  covers  a  period  of  three  years,  and.  of  course.  Is  the 
nvemKe.  lu  the  United  States  we  hjtve  produced  on  an  siverage 
of  2.79«»  i)OMnd)3  of  siiirnr  f>er  acre,  with  an  avernpe  production 
of  10.19  tons  of  lieetw:  <ienii«ny  jinKluoes  .in  nveraRe  of  3.S»l3 
potmds  of  »ntr:'r  i^er  acre.  t>elnp  nl>out  n«<0  j»onnd8  iht  acre  of 
supir  nii»re  tlian  we  pet.  and  11.74  tons  of  l>eets  i)er  acre;  Rus- 
5da.  2.346  pounds  of  sucar  i.er  acre,  aud  7.35  tons  of  t)eet8  i)er 
acre;  .Austrin-Ilunsary.  3.2:i''>  pounds  of  siipar  per  acre,  and 
10.«2  tons  of  l>eet.s  i>er  acre.  So  it  poes  on.  Itenniarls  pitwiuced 
a  larcer  amount  of  snpir  in^r  acre  tlian  any  ntbar  sugar-produc- 
ing country,  jmd  she  also  produce<l  the  lar{:»»st  number  of  tous 
of  beets  per  acre.  I^enniark's  production  l>eing  3.'J43  pounds  of 
snpnr  per  acre,  or  13 IHJ  tons  of  l>eet8 — approximately  14  tons  per 
acre. 

The  ert^at  adv;intai»e  which  the  Eumpean  countries  have  over 
ns  is  due  to  the  long  jierlod  during  which  they  have  been  de- 
reloiilng  the  fertility  of  their  supar  beets.  They  have  employed 
very-  ln}r?ulotis  devices,  such  as  I  indicated  In  my  address  this 
in<»niing.  For  instsmce.  they  would  put  an  excise  tax  on  the 
ntiinbcr  of  beets  sliced  aud  then  give  n  Amxvbnrk  on  the  anioimt 
of  sugar  exi>orted.  .Vustrla  not  only  did  that,  but  she  had  a 
similar  dcvit^^  for  encouraging  the  Improvement  of  machinery  for 
ritrncting  the  sugar  from  the  beet.  The  countries  that  rcs«irted 
to  these  le^rlslatlve  Indufemcnts  secured  the  desired  result;  that 
is.  a  very  high  production  of  sug-ir  per  ton  and  of  l>eets  per 
acre.  Of  course  the  smaller  Euroix'an  countries  have  a  system 
of  intensive  cultivation  which  would  be  very  material  aid. 

Mr.  TIIOM.VS  and  Mr.  RANSDEUL  addres.«:ed  the  Chair. 

The  rRF:siI>IN(;  OFFICER.  Does  the  Senator  from  Kansas 
yield:  and  If  "V).  to  whom? 

Mr.  RRISTOW.  I  yield  to  the  Senator  from  Colorado,  and 
then  I  will  yield  to  the  Senator  from  Louisiana. 

Mr.  THO.M.\S.  I  und«'rstood  the  Senator  awhile  ago,  in  giv- 
ing the  \n\(^  paid  for  beets,  to  meution,  among  other  places, 
the  price  paid  at  Durajigo,  Colo. 

.Mr.  BR  I  STOW,     Yes. 

Mr.  TlIOM.\S.  I  thlnlc  there  is  no  sugar  factory  there,  and 
I  suggest  that  perhaps  the  Senator  meant  R«>mo  other  place. 

Mr.  BR  I  STOW.  Probably  the  wrong  town  was  mentioned  in 
transcribing  the  notes.  I  read  from  the  notes.  I  will  look  it 
up  and  c<irrect  It. 

Mr.  ILWSDELL.     Mr.  President 

The  PRESIDINC  OFFICER.  Does  the  Senator  from  Kanais 
yield  to  the  Seiuitt>r  from  Ixjui.'jiana? 

Mr.  BKISTOW.     I  do.  very  gladly. 

Mr.  R.VNSDELI...  The  Senator  made  a  very  interesting  state- 
ment during  his  addres.'i  about  the  effect^  of  the  cultivation  of 
beets  upon  the  production  of  other  crops^  and  he  promised  to 
give  us  njore  extended  information  on  that  subject.  In  connec- 
tion with  what  he  has  Just  said  about  the  yield  of  beets  in  Ger- 
many and  In  other  countries  I  wish  to  ask  hlra  if  it  Is  not  a 
fact  that  In  Germany  and  the  countries  of  Euroi*  generally 
they  get  a  yield  of  practically  twice  as  much  wheat,  barley,  and 
rye  per  acre  ns  we  get  In  this  country,  and  If  it  Is  not  thought 
to  he  due  more  to  the  cultivation  of  beets  than  to  any  other  one 
cause?  I  abould  also  like  to  have  the  Senator  state  in  that  con- 
nection what,  In  bio  judgment,  would  be  the  effect  upon  the  gen- 


eral iiroduction  of  wbe«it  and  other  ceren's  in  this  cf>nntry  if  we 
were  to  encounipe  and  fully  develop  the  h«vt  Induslrv? 

.Mr.  HRISTtlW.  I  believe  that  feature  of  the  developmeiu  of 
our  sugar  industry  should  be  given  more  cousUlenitlon  th;;n 
has  been  given  it  in  the  past.  There  is  at  Garden  City.  Kans., 
in  my  own  State,  a  sinall  sugar  facinry  which  during  re<'eut 
years  has  enlarged  its  capacity;  has  extendtnl  the  area  f>r  beet 
proiluction.  and  has  been  testing  tlio  different  parts  of  tlie 
State  as  to  quailtles  of  soil,  and  so  forth.  It  induoeii  a  number 
of  fanners  of  Lyon  County.  Kaiis..  mme  few  years  ago  to 
experiment  In  beet  production:  and  1  hjive  clipped  from 
a  copy  of  the  Enip<iria  Gazette  a  write-up  of  the  experience 
of  tho.se  farmers  and  some  interviews  with  them,  which  I  will 
read: 

Mr.  Fo'r'«*r,  whose  farm  !s  4  mllw  .southeast  ^f  Kmporla.  had  thr*e 
plats  of  land,  all  the  sam«  soli  and  adJolDinc.  In  wheat  snicar  beota. 
and  corn  In  1012.  This  year  he  had  all  of  this  land  in  wheat  and  had 
changod  his  boot  fleld  to  one  of  larpor  acroasi'.  The  i;i  acres  of  laud 
that  was  In  com  last  year  and  tn  wheat  this  vear  did  not  grow  a  Kood 
crop.     In  fact,  he  plowed  up  3  acrea  and  had  but  10  acres  to  harreat 

That  is  10  acres  of  wheat  on  his  former  com  land — 

The  20  acres  he  had  In  wheat  In  1012  and  again  this  y^ar.  at  harvest 
time  presented  tbe  average  looklnft  fleld  of  in'ain.  and  on  this  flild  >lr. 
Fowler  used  1.'  pounds  of  binding  twine  to  Jbe  acre. 

When  Mr.  Kow'-t's  binder  went  Into  the  7  acr<-s  of  wheat  RrowlnB 
on  land  that  raised  a  sn?ar-beet  crop  In  1012,  he  found  t\.»t  the  hinder 
uaed  5  pounds  of  bImitnK  twine  to  the  acre.  This  caused  Mr.  Fowler 
to  think  a  bit.  He  decided  that  be  would  thrash  tbe  Top  from  tbe 
three  fields  separately,  aud  find  out  Just  what  waa  the  difference  In  the 
yields. 

.«o  the  crop  from  the  dlfTorent  fields  went  thronfrh  tbe  separator  at 
different  runs  and  a  careful  account  wa«  kept  of  the  yield.  It  waa 
found  that  the  10  acres  of  wheat  on  land  that  was  In  corn  last  year 
produced  5  hnshels  of  wheat  to  the  acre.  The  20  srres  that  w.-^s  In 
wheat  In  1012  and  in  the  same  crop  again  this  year  yleliled  1«  Imsbela 
of  wheat  per  acre.  The  7  acres  of  wheat  gro^n  on  land  that  wa«  in 
supar  beet.s  In  1012  thrasb.Hl  out  40  bvishels  of  wheat  p.»r  aore. 

Mr.  Fowler,  after  this  demonstrsHon,  thorouirhly  believes  the  stnte- 
ments  of  the  sugar-beet  experts  that  tbe  r»)ot  crop  is  moat  Tahinhle  la 
preparing  land  for  other  crojw.  and  that  tbe  deep  rooting  of  tlie  beeta 
aerates  th«"  soil  and  deno.slts  valuable  h\  mus  and  that  the  Intense 
tillage  of  tbe  fields  greatly  Improves  the  foII.  Mr.  Fowler  haa  demon- 
strated tbe  value  of  sugar  beeta  in  crop  rvtatioo. 

Mr.  REED.     Mr.  President 

The  PRESIDING  OFFICER.  Does  Ihe  Senator  from  Kansas 
yield  to  the  Senator  from  Missouri? 

.Mr.  BR  I  STOW.     Certainly. 

Mr.  REED.  I  did  not  quite  hear  all  that  the  Rpnator 
read,  but  did  I  understand  him  to  say  that  the  gronnil  that 
had  been  In  corn  produced  only  5  bushels  of  wheat  the  next 
year? 

.Mr.  BRTSTOW.     Yes:  5  bushels. 

Mr.  REED.  Aud  the  ground  that  had  been  in  wheat  pro- 
duced 16  bushels. 

Mr.  BR  I  STOW.     Yes. 

Mr.  REED.  And  the  ground  that  bad  been  in  beets  produced 
40  bushels? 

.Mr.  BRLSTOW.     Yes:  that  is  the  statement  made  h<'re. 

Mr.  REED.  IVtes  not  the  Senator,  as  a  farmer,  think  It 
rather  remarkable  that  ground  that  had  been  In  corn  tbe  year 
before  produce*!  only  one-<iuarter  as  much  wheat  aa  gronnd  that 
had  been  In  wheat  the  vear  before? 

Mr.  BRISTOW.     Yes. 

.Mr.  REED.  There  Is  somethini:  the  matter  with  that  ex- 
periment 

Mr.  BRISTOW.  Of  course,  I  do  not  know  a  thing  about  It, 
except  what  I  am  reading  from  this  statement.  My  Ju«lgm«  ,it 
would  be  that  the  com  land  was  either  plowe«l  with  the  stalks 
not  having  been  raked  and  burned,  and  a  dry  spring,  with  the 
stalks  turned  under,  caused  the  wheat  to  dry  out,  or  the  wheat 
was  drllle«l  in  the  rows  and  a  gwxl  stand  not  aectired.  That 
would  be  my  Judgment  in  regard  to  the  matter.  I  do  not  know. 
I  am  simply  guessing  at  it  from  my  limited  experience  In  farnv 
Ing  in  the  prairie  couutry. 

Mr.  REED.  I  did  not  rise  to  interrupt  the  .Senator,  but  d«M?s 
the  .Senator  know  whether  these  inteiTlews  or  statements  wi*re 
Just  given  to  the  fwper  by  farmers  who  happened  to  be  inter- 
ested, or  whether  they  were  inspired  in  some  way? 

Mr.  BKISTOW.  I  do  not  know.  This  is  an  article  that  Is 
taken  from  the  Emporia  Gazette.  whi<-h  comes  to  my  office, 
and  this  was  clipi>ed  out.  I  know  that  at  F^mporia  they  haro 
been  trying  to  get  tbe  farmers  to  grow  sugar  beeta,  although 
they  get  only  $h  per  ton.  It  being  ne<^3sary  to  transport  tJbe 
beets  quite  a  Ion;.'  distance  to  the  factory.  I  think  this  is  a 
friendly  write-up  on  the  part  of  this  paper,  wbieh  believes  it  to 
be  for  the  best  intere*'ts  of  the  county  to  develop  this  diverKifled 
crop  there  Instead  of  growing  wheat  and  com  continually.  That 
Is  my  Judgment  about  It. 

Mr.  REED.  My  reason  for  asking  the  question  is  that  from 
some  testimony  that  was  produced  before  the  Hardwick  com- 
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uiilte**  himI  aone  which  was  prodnced  hefor*  the  lobby  com- 
iiiiti.-*'.  I  have  bwii  K-d  »<•  lK«li«'ve  that  the  supir-beet  factory 
own*^*  jiri"  eii»:«Ke»l  lu  «  v\  ^t,.|ii;iti<'  offort  ti)  fill  the  new!»i>npers 
with  JiiMt  su<-h  matter  ;•-  tin-  .S«'uati»r  is  rc:i<lini:  I  Ihoiujht 
|HH«:>il>l.v  therv  wiv  !*»uie  »'.«riuarks  by  which  t!  itor  could 

judj:**  tx!*  to  thsif. 

Sir.  IIIMSTOW.  I  tin  II.  t  kiK.w  a  thins  alM>ut  thl.«».  and  I  will 
My  tluit  I  h.ivc  not  ii*>rx»ii:»lly  Inlervlcwc.l  th*'^'  tcutlcn  • 
Rii'i  xiiufil.v  rf.idiiiK  from  this  ucwsp-aper  article.  Whetlu-; 
arc  interview;*  that  have  l»een  nought  or  are  wholly  voluntary  I 
do  not  kuow.  I  .1111  i:i\in>:  the  namen  :tnd  addre»»e«  of  the 
imii.  and  If  anvoUf  •  i!i>  to  write  to  them  I  shall  be  verj-  glad 
to  have  him  do  ^' 

I  «lo  not  know  \\1. ether  tluiw"  exi!erluiei:ls  can  l»e  verifietl  or 
whether  they  will  be  denl«><L  I  do  not  voUch  for  this  at  all.  I 
lia\e  not  made  a  jx-r-onal  in«|nirr  Into  the  matter.  .But  I  know 
the  |>a|KM-  it  i>.  .1  nest  reliable  Jounml  — I  know  the  cominuulty, 
and  I  know  there  has  Ik^mi  a  >:n'iil  tleal  i»f  intere-t  In  thiit  «-oni- 
nmuity  lu  recent  years  In  the  development  ot  lH»<n-sniriir  pphIuc- 
tlon.  The  most  euerjcetlc  and  i»roxre«»»lve  «'itl«ens  «»f  the  (-ounty 
Ix'llevMl  that  if  they  could  develop  this  aRricullural  Industry 
then'  In  connf-^lion  with  what  lliey  had  it  would  add  to  the 
wealth  and  the  prospt-rity  of  the  comnmnity. 

I  l»elieve.  of  course,  that  these  are  jjeuuine  an<l  lioii.-^i  expres- 
lUiHiK  of  nentMHent.  I  l>elieve  it  from  wlut  I  know  of  the  '-om- 
toanity  and  of  the  |iai>4*r.  Hut  of  course  I  do  not  vouch  for  It 
aa  a  matter  which  I  ha\e  |(ersi>ii«lly  iu>cstigattHl  by  having 
conferrwi  wttli  thes<»  men  themr'elvet^ 

Mr.  TOW.NSK.M).     .Mr.  Tresident 

The  PRKNII>I.\(i  (»KKICKR.     l>oes  the  Senator  fr.«ni  Kansjjs 
yield  to  the  Senator  from  Michigan? 
Mr    BItlSTtnV.      I  yield. 

.Mr  TO\VN.SKNI>.  I  had  not  sup|)«»»'c<l  anyone  would  seri- 
otiMly  dispute  the  projHisiilon  that  the  growth  o(  beets  u|»on 
laiHl  prep«ires  the  laml  and  makes  it  belter  for  other  cn»ps.  I 
kiK>w  it  \»  a  notorious  fact  in  Michigan,  and  I  supi>oKe  it  ai>plies 
everywhere  els««  in  the  same  w;'y.  .\s  to  the  proportion  of 
Iwriertt  I  am  not  pn-jiantl  to  state,  but  I  kinHIr  it  to  lv»  a  faif 
that  croiw  nitating  after  l>eets  are  unich  more  pro«luctive.  the 
yield  is  much  gr«'»iter  than  where  beets  have  not  been  grown. 
As  I  said.  I  have  never  known  that  that  was  disputetl. 

•Mr.  KKEI>.  Mr.  President,  may  I  ask  a  qnesrlou  of  the  Sen- 
ator from  Mirhiean? 

THe  rUKSIlUNt;  OFFIt'EK.     Does  the  Senator  from  Kansas 
further  yield  to  the  Senator  from  MIssiourl? 
Mr    HUISTOW.     Certainly. 

Mr.  UKKI>.  I  will  ask  the  Senator  fr«)m  Michigan  whether 
It  l.s  not  true  that  croi«  rotate«l  with  alfalfa.  cro|>9  rotateil  with 
corwjHnm,  and  crops  nitated  with  crimsiui  clover,  also  protluce 
these  remarkable  resulti*? 

Mr.  TOWXSEXI».  There  is  not  any  question  but  that  where 
alfalfa  can  be  grown  or  where  cowi)eas  can  be  grown,  as  the 
StMltor  wrnggettB,  and  are  plowe^l  under  to  fertilize  the  soil,  they 
•f»  ffTHit  fertiliaers.  But  tliere  are  places  in  .Michigan,  as  I 
nippoae  there  are  in  other  States,  where  neither  alfalfa  nor 
rw!  elover  will  gn»w.  bur  where  Ijeets  will  prow  as  well  as  In 
eertain  other  sc<*tlons  which  seem  to  l>e  naftirally  fltte«l  for  that 
|ifiiti<  ular  prt»«luct.  i'lover.  of  course,  and  all  crojw  of  that  kind 
that  ;:n>w  Inrirely  with  n^ots.  if  plowed  umler,  will  pnxltK^  a 
fertilixer  that  is  oX  great  value. 

Mr.  WILI.I.VMS.     Mr    I'rvshlent 

The  PRKSIDIXt;  t)FFH"KK.     Doea  the  Senator  from  Kanaaa 
yield  to  the  Setiutor  from  Mississippi? 
Mr    nil  I  STOW.     I  do. 

Mr  WILLI.VMS.  I  do  not  Intend  to  go  into  the  iwtlon  of 
alfalfa.  re»l  cloTer.  crims«»n  clover,  cgwin^as.  and  all  that.  Ity 
the  way.  however,  it>wisn»s  do  ni»t  nec«l  to  l>e  plowe«t  under 
They  furnish  n  very  rich  fertilizer  without  that,  and  can  be 
cut  for  luiy  and  still  improve  the  land. 

I  want  to  say  Id  this  conuectimi.  leaving  all  that  a.side,  that 
It  Is  true  <tf  sugar  t»eets  that  they  do  put  the  lantl  in  a  condition 
which  bring*  a  larger  i>nKluction  of  wheat  or  some  other  crop. 
It  Is  also  true  of  turnips;  it  is  true  of  cabbace;  It  is  trtie  of 
kale:  it  Is  true  of  truck  fanning  of  any  de»'riptlon.  I  want  to 
adil  to  that  the  fact  that  Kiieiaixl.  which  i>rodui'es  no  sugar 
beets  at  all.  mak(>s  a  larger  yield  of  wheat  iter  acre  than  t;er 
many,  in  the  sugar  l»eet  country,  one  l)elng  about  31!  bu.shels  ]x>r 
acre  and  the  other  somethin:;  less  tha<t  IV).  So  that  what  tlu> 
SeiMtoranre  attributing  to  sug:ir  licet-i.  as  if  sagar  beets  in  them- 
arlrea  adtled  something  of  fertility  to  the  soil.  Is  not  true.  The 
enltlratlon  of  sugar  Invts  4oe«  it.  because  the  land  has  to  be 
•o  intrefully  cul»ivai»Nl  to  pat  it  In  condition  for  the  sugar 
beet  crop.  In  l^lawl.  where  they  raise  no  l>e«ta  at  all  but 
renort  to  the  *amm  aart  of  cultivation  iu  order  to  raise  turnips 


for  the  feeding  of  cattle,  sheep,  and  ao  forth,  the  same  result 
has  followed. 

•Mr   BRISTOW.    I  will  rend  an  Interview  with  Just  one  more 
I»»»rson.     There  are  a  number  here.     I  will  rimd  this  at  the  s»ig 
gestion  of  the  Senator  from  Iif>uisiana. 

A  Mr.  Wingert.  whose  farm  Is  about  o  miles  from  Emi«orla. 
aays: 

Boot*  UMke  tho  h«it  rrt>p  wp  liive.  Tli^-r  sr*  no  hsrd^r  to  rsrc  for 
thitn  •»rn.  except  t»i»  thinnlne.  I  rfont  know  what  I  i-ould  put  lan<l 
Into  that  wouM  makr  mn  much  profit  a«  Ih'.js.  I  had  two  thin  rows 
!«»(  >t'ar  anO  iV<l  them  for  40  Ua\s  on  the  1m"«m  lops  and  sold  ll»«>  r^iw  < 
for  Jtl.17.  I  am  ronvlnr<Hl  that  tho  Ix^t  topn  mak.«  tho  bfst  of  f*>«Hl 
Th<«  work  done  on  tli»>  land  In  rultlvatini:  tho  Ix-.-ts  U  worth  $'J  per 
acre  |>er  year  lu  pultlnjc  the  land  into  a  hlnhor  state  of  cultivation. 

I  rend  those  Iteoause  of  the  stigge^tiou  of  the  Senator  from 
Loui.«iana  j.Mr.  I{\Nsnri.i.). 

Mr.  .M.VHTI.NE  of  New  Jersey.  Mr.  Tresideut.  will  the  Sena- 
tor permit  me  to  sjiv  one  word? 

Mr.  BKISTOW.     "tVrtainly. 

.Mr.  .M.VKTINE  of  New  Jersey.  T  niu  s|»eak  fr<»iu  exiterienc** 
In  this  matter.  That  is  true  of  all  the  nsit  crops.  A  crop  of 
Itotatoes  demands  high  cultivation  and  a  rich.  I<h>s«'  sub.soil. 
It  is  in:e  with  the  siigar  l»eets  as  with  the  mangel wurzel  Int'ts. 
The  sugar  Ik'H  h\v\  the  mangelwurzel  l»e«'t  are  lK>th  of  similar 
character,  exiept  that  one  is  of  a  yellow  character  and  the  other 
Is  of  a  retl  charaiter.  The  manirelwnrxel  l)e»'t  is  usetl  for  cattle 
foiHl  and  makes  the  same  cenerai  demand  U|M>n  the  soil,  and 
the  prtMVss  of  suitsoiling  is  tlwt  frcin  which  it  derlv^'s  its  fer- 
tilitv.  It  ltM>sens  up  the  S4.il,  aerates  it.  and  reaidiiy  iiermits  the 
permeation  of  the  air  aiul  the  moistunv 

The  same  r»»sult  that  Is  a<>c«>iiiplish»>il  with  the  sugar  luvt 
woulil  bv  ac^-ompiisheil  with  any  other  Uvt.  I  think,  liowever. 
that  the  Instance  given  by  the  S4*nator  from  Kaii.sas.  where 
only  0  bushels  were  raisetl  on  the  soil  following  a  <Top  of 
c«>rn.  aiHl  then  a  crop  of  40  bushels  on  the  Immeiliately  ad- 
Jtiiniiig  plat  that  raise«i  beeis.  if  the  soil  was  ab.solutely  alik" 
ami  tile  .M'iiling  wiis  don«>  al  the  s;ime  time,  is  a  Utile 
e.\travauanr. 

.Mr.  HlilSTOW.  I  think  that  would  l»e  ver>  unusual.  It 
would  l>e  due.  in  my  judgment,  to  some  such  circumstance,  as  I 
8Uggesi»>«l  to  the  Senator  from  .Missouri. 

The  Seiuilor  also  s|Mike  of  alfalfa.     In  t-ertain  se<-tU»ns  of  the 

prairie  country  an  alfalfa  field  plowetl  under  nniy  not  prtKlix-e 

well  the  next  year  at  all.     I  hsive  known  of  a  practical  failure 

on  an  alfalfa   field  plowe«l  under.  l>e.aiis«'  the  roots  s«HMnM  to 

I  make  the  gri>und  too  loos(\  and  It  would  lia>e  to  be  Cultivateil 

'  a  year  or  two  l>efore  it  got  at  its  l»est.     But.  t>f  course,  in  coun- 

I  tries  where  there  is  an  abundance  of  rainfall  that  would  not 

b«>  the  cas«^;  it  wotild  have  Just  the  opiKisite  effett. 

I  have  here  a  statement  of  the  cost  of  manufacture  of  beet 

i  sugar  as  i-e|M>rte<l  by  the  factories.     It  is  a  statement  cunijiileil 

from    the   Hard  wick    coiiunittee   hearings,    and    given    frimi    X\ 

factories.     I  ask  leave  to  insert  it  lu  tlie  IClcobd.     I  think  it 

will  l»e  of  Interest. 

The  rUESIIUNt;  OFFICER.  Is  there  objection?  The  Chiiir 
he:irs  none,  and  it  is  st>  ordereil. 

The  matter  referre<l  to  is  as  follows: 

(\,»t  of  manHhiclurina  b<rt  amgmr  a«  rejtorleri  /<y  the  fartorlr: 

[Ilardwirk    commute*   hearlnifs.      Tbene   fltnire-*   are    averages   coupiloil 

from  the  rfix)rli«  of  IU  fact  ii leu.  1 


190fr-7 

1907-8 

1909-9 

1909-10 

1910-11 

Tons  •!  h«e*9  slie«d .... 
•near   •xtrartad    per 

ton  of  h«et< 

81.371 
335.2 
•4  36 

16.71 

71,<«j 
300.  • 
85.01 

16.73 

66, 647 
348.5 
16.08 

86.86 

7;»,012 
252.7 
85.18 

70, 0« 
282.2 

.\  vf  ra-re  prif*  p»id  per 
ton  ot  beets 

85.41 

C'ont  ol  raw  mamial  at 
(aciury   per   Un  o( 
beeta        

16.46 

Coat  ot  oMHHilMtnr* 
per   Ifla  famda  of 

i;r.inulate<iaiiawt 
^■v  Raw  matvlal 
imoaUybwto)... 
(b)  Pactaryeatt.. 
tr)  OT«rb«adaad 
adniinlatratkm 
rbarfM 

33.130 
81.153 

10. 156 
80.075 

8X3m 
81.317 

10.301 
10.010 

83.330 

81. 2U 

80.367 
80.104 

• 

83.431 
81.  MS 

80.253 
8a  088 

82.  «1 

81. IJO 

80.242 

(d)  Taxes  and  1d- 
foraiM* 

80.117 

ToUl 

13.823 
S3.84 

S3.7M 
83.90 

83. 9» 

83.87 

84.066 

83.73 

84.100 

Total,  indndtof 
10  othfr    Eac- 
tortoa 

83.80 

pound  «f  pro«!nclng  sugar  In  each,  and  tho  selling  prhx?  per 
I>ound.  This  was  taken  from  the  reports  of  the  l»eet  factories, 
an  interest  in  whl<'h  was  formerly  owned  by  the  H.ivemeyer 
Sugar  CV).  Since  It  is  the  report  uf  the  managers  to  the  stock- 
boldera  aa  to  the  C4  st  of  production,  I  gtve  it  a  great  deal  of 
weight.  bocaus««  I  do  n<tt  think  the  factories  would  undertake 
to  deceive  U»eir  stockholdera  as  to  eieesalTe  coBts,  I  should 
tlilnk  these  would  be  pn>b?b!y  the  minimum  costs. 

I  ask  to  have  this  matter  inserted  In  the  Rucohd. 

The  PRKSIIUNO  OFFICER.  In  the  abs-ence  of  objection,  It 
will  be  so  ordered. 

Tlie  matter  referred  to  is  as  follows: 

Partial  U»t  of  bfrt-*u{iar  factorif  in  the  United  Stattt,  ihi  ir  Iccation, 
I'Jtt  fiff  pound  of  pruduciny  »u]/ar  at  each  factor)/,  and  aclUng  price 
per  pound. 


Kanif. 

Sute. 

C06t.> 

Benimt 

price.» 

Ifk^^n  B«gar  Oa 

OMMTRMMniiiacarCo 

IflchifaB. 

Cttonio 

M  nntaDa 

Ontt. 

8.48 
3.43 
3.49 
3.85 
3.06 
3.03 
8.53 
4.33 
3.70 
4.39 
4.011 
6.14 
3.75 

OntU. 
5.554 
6.327 

HMttahtoff  Bu(ar  Co 

Vittiraaka 

ltatiaiidOf«c«i 

tiah 

I'tah  and  Idaho 

Lewuton , 

fiih-ldaho  

Alaraoda 

t^pre^kels < 

Contiitental 

Cali/omia 

4m 

ICkhitaii 

Mlrhigin  and  Ohio 

Iowa      

a.'si' 

Iowa                              ,     .  ........ 

(.73 

Carver  ("ountv              -  .-   

Minnesota 

6.637 

Mr.  BRISTOW.    I  also  have  here  another  statement  of  a  pnr- 
tlal  llot  of  beet  sugar  factories  and  their  location,  the  cost  per 


>  A*  tbowB  bv  ivpwia  of  tlHaa  enrapanieit  to  tiw  American  Sui;ar  Kefining  Co.,  p. 
^379  of  the  hearmcs  belora  the  spei  lal  committeo  on  tbe  lu vcsti^^atioii  ol  the  Ameri- 
ran  i-ucar  Keflniac  <'o.  and  otnen,  rampa<in)  of  l^lO-ll. 

*  As  aaowB  on  p^  3149  of  the  same  bearinKs,  tba  abov*  prices  bebtff  the  a^■e^aee 
aei  whtlmalt  prim  im  t»eh  c*se  firr  \bt  se«.san  of  1911,  np  to  Nov.  1. 1911. 

Nora. — Whea  the  production  of  each  of  these  factories  la  considered,  the 
nverage  coat  la  3.54  ct'nta  |»er  pound.  Arerajce  of  cost  by  factories — 
j>r<ductl<>n  rot  con-ldered-  3.71  rents  per  pound.  As  aliove,  Mr.  Tru- 
laiin  (S.  raliiiiT  says  .ost  of  production  of  beet  sujrar  per  pound  In  this 
country  In  llNrtJ  waa  3.67  ctaiU  per  iKnind.  (Q.  Kept.  331,  62d  Cong., 
'ja  aesa..  p.  li.'t.  1 

Wr.  BRISl'OW.  I  have  here  a  large  amount  of  data  that  I 
shall  not  ask  to  have  inserted  now,  but  as  Uie  discussion  runs 
•m.  If  I  find  It  uei-essary  to  answer  any  further  InquirieR  I  Khali  be 
glad  to  use  the  matter.    I  shall  not  burden  the  Rkcokd  with  it  now. 

Mr.  WII.LI.VMS.  Mr.  President,  I  desire  to  answer  what  the 
Senator  from  Iowa  (Mr.  Cim.mins]  had  to  say  about  this  bill 
violjiilng  In  some  manner  the  treaty  with  Cuba. 

.Mr.  BlilSTUW.  If  tlie  Senator  will  pardon  me.  I  have  not 
had  my  lunch  yet;  ao  the  Senator  will  excuse  me  if  I  do  not 
remain  during  the  entire  time  of  his  discussion. 

.Mr.  WII.LIA.MS.  Why,  Mr.  rresideut  I  thank  God  for  the 
fact  that  there  is  nothing  either  iu  the  law  or  in  the  Constitu- 
tion of  the  United  States  comiielling  us  to  listen  to  one  another. 
It  would  be  the  most  miserable  life  in  the  world  if  we  had  to 
stay  here  all  the  time  and  hear  one  another.  I  am  speaking,  as 
all  of  us  do,  chielly  for  the  Record  and  the  country.  I  kuow  the 
SiMiator  would  nut  iiiteutionallj'  eomiuit  any  sort  of  iuipoliteness 
of  any  description  to  anybody. 

The  Senator  from  Iowa  ha.s  sought  to  find  iu  tlil£  bill  some- 
thing which  brought  about  a  necessary  conHict  between  it  and 
the  rec-ii>rocity  treaty  with  Cuba.  He  sought  to  find  tfiat  espe- 
cially because  this  bill,  iu  a  jtart  of  it,  provides  that  nothing 
in  tlie  bill  shall  abrogate  or  violate  anything  contained  in  the 
reciprocity  treaty  with  Cuba.  Then  be  sought  to  find  certain 
provisions  which  prevented  us  from  chiingiug  our  laws. 

I  am  anxious  to  get  this  matter  in  the  Rkcobo,  so  that  Sen- 
ators may  be  saved  the  trouble  of  making  the  investigation 
themselves  to  a  large  extent  and  chiefly  for  use  upon  this  siide 
of  the  Chamber. 

-Vrticle  I  of  the  Cuban  reciprocity  treaty  has  nothing  to  do 
with  the  question. 

Article  II  has  nothing  to  do  with  it.     After  providing  that 

articles  of  uien-liandise  imported  from  Cuba  into  the  United 

States  shall   bear  a   preferential   of  20  per  cent  of  the  rates 

provided  by   the  tariff  act  of  the  T'nite<l   States  of  July  24, 

1897.   this  article  goes  on   very  significantly   and  adds  these 

words : 

Or  ax  may  be  provided  by  any  tariff  law  of  the  United  States  subse- 
queatly  enacted. 

Article  III,  which  provides  for  a  preferential  of  20  per  cent 
upon  all  articles  coming  into  Cuba  from  the  United  States, 
after  providing  for  the  preferential  adds  this  si^flcant  lan- 
guage: 

At  a  reduction  of  20  per  cent  of  the  rates  of  duty  thereon  as  now 
provided  or  as  may  hereafter  be  provided  In  the  cuatcms  tariff  of  said 
Kepublic  of  Cuba. 


There  is  nothing  else,  (hen,  that  has  a  bearing  npon  tho 
question  until  you  come  to  Article  VIII.  The  otlier  artbles  fol- 
lowing -\rtlcle  III  are  the  schedules  in  the  main  jiart.  Article 
V  provides  that  regulations  to  prevent  fraud,  and  so  forth,  if 
they  have  the  effect  of  decreasing  or  im-reasing,  shall  not  vio- 
late the  treaty. 

Article  VI  deals  with  tobacco,  and  says  that  that  shall  not 
be  one  of  the  articles  covered  by  the  treaty,  but  shall  be  ex- 
empt. Imiwrtations  of  tobacco  into  Cul>a  do  not  enjoy  the 
differential. 

Article  VII  is  a  provision  that  each  country  shall  receive  equal 
treatment  in  regard  to  its  importations  into  the  respective  iMwts 
of  the  other  country. 

Article  VIII  has  a  slight  bearing  upon  this  matter.  I  will 
read  it: 

The  rates  of  duty  herein  granted  t)y  the  TTnlted  State*  to  the  Re- 
public of  Cuba  are  and  shall  continue  daring  the  term  of  this  eoo- 
rentlon — 

Mark  the  significant  language,  now — 

preferential  In  respect  to  all  like  Imnorts  from  other  countries,  and  in 
return  for  said  preferential  rates  of  duty  jp-anted  to  the  Uepohltc  of 
Cuba  liy  the  United  States  It  la  agreed  that  the  concession  hert-ln 
granted  on  the  part  of  tho  said  Rcpiibllc  of  Cuba  to  the  products  of  the 
T'nitod  States  aball  likewise  be,  and  shall  contlnne  during  tb«  term  of 
this  convention,  preferential  In  respect  to  all  like  liaporta  Irom  other 
countries. 

Then  follows  the  proviso  that  has  a  somewhat  direct  bearing 
in  the  minds  of  some  people,  which  seems  to  hare  had  it  in  the 
minds  of  tiie  Cuban  legation,  because  the  Cuban  legation  has 
made  representations  to  the  State  Department,  and  tl»e  State 
Dei)artment  lias  communicattHl  those  rei>re8eutktiou8  to  the 
chairman  of  the  Finance  t^mmittee. 

This  proviso  at  the  end  of  Article  VIII,  following  the  part  I 
have  Just  read,  says: 

Prorided.  That  while  this  convention  Is  In  force  no  auaar  Imported 
from  the  Kei>ubUc  of  Cuba  and  being  the  product  of  the  aoll  or  Industry 
of  the  KcpiiWlc  of  Cuba  eball  be  admitted  to  the  Unlt»>d  States  at  a 
rp<lucti'in  uf  duty  neater  than  20  per  cent  or  the  rates  of  duty  therein 
aa  provided  by  the  tariff  act  of  the  United  States  approTc>d  July  24, 
1.S97. 

I  will  Stop  reading  for  a  moment  to  make  a  comment.  This 
is  smother  illustration  of  the  manner  in  which  siiecial  Intereata 
influence  not  only  our  laws,  but  our  treaties  with  foreign 
power*.  The  Senator  from  Massachusetts  I  Mr.  Ixidge]  this 
morning  confessetl  that  this  language  was  put  in  the  treaty  at 
the  demand  or  at  the  request  of  the  sugar  interesta  of  this 
c;iinury.  It  was  put  In  not  to  ndvantr.ge  Cuba,  but  to  advan- 
tage them,  so  that  we  should  not  make  another  and  a  later 
reciprocity  treaty  with  Cuba  making  a  differential  even  greater 
than  20  per  cent  So  that  in'  order  to  get  votes  enough  for  the 
treaty  It  was  put  in — votes  enough  in  this  country,  not  in  Cuba. 
In  other  words,  tills  special  interest  had  to  be  begged  and 
bought  to  give  cousent  to  the  Cuban  reciprocity  treaty. 

Now,  I  shall  continue  to  read  from  where  I  left  off.     I  will 

repeat  iiart  of  my  reading,  so  that  I  may  get  the  connect  i<m  : 

Shall  be  admitted  into  the  United  States  at  a  redurtion  of  duty 
greater  than  20  per  cent  of  the  rate*  of  duty  thereon  aa  provided  by 
the  tariff  act  of  the  l.nlted  States  approved  July  24,  1.S9T. 

As  the  Senator  from  Massachusetts  well  said,  this  does  not 
fall  within  that  description.  But  here  follows  this  language, 
which  se<*m8  to  have  deceived  the  Cuban  Legation,  and  seems  to 
l>e  what  they  are  relying  u|)on : 

And  no  Eiigar  the  product  of  any  other  foreign  country  aball  ba 
admitted  — 

They  seem  to  have  read  it — 

shall  be  admitted  Into  the  United  SUtes. 

But  it  reads: 

.\nd  no  sugar  the  product  of  any  otiicr  foreign  country  sTiall  he 
admitted  by  treaty  or  convention  Into  the  T'nlt»»d  St.nfes  while  thla 
convention  is  in  force  at  a  lower  rate  of  duty  than  that  provided  by  the 
tariff  act  of  the  United  States  approved  July  24.  1897. 

It  does  not  say  that  no  sugar  shall  be  Introduced  into  the 
United  States  while  this  c-onvention  Is  in  force  at  a  lower  rate 
of  duty,  hot  that  it  shall  not  be  introduced  by  convention  or 
treaty  at  a  lower  rote  of  duty.  The  evident  Intention  was  to 
prevent  Cuba,  which  had  gone  Into  a  reciprocity  treaty  with  us, 
being  forced  to  surrender  all  of  her  advantages  under  that  reci- 
procity treaty  by  some  reciprocity  treaty  we  might  make  with 
some  other  sugar-producing  connlry.  The  in.sertion  of  the  lan- 
guage **  by  treaty  or  convention  "  is  very  significant,  because  it 
leaves  the  balance  of  the  language  of  the  treaty  nndisturt>ed, 
and  leaves  us,  of  course,  free  to  permit  imports  of  sugar  into 
the  country  by  law  and  by  a  change  of  our  customs  duty  at  a 
less  rate  than  under  the  law  of  1897. 

Article  IX  has  no  bearing  uiK>n  this  subject 

.Article  X  haa  no  bearing  opou  the  subject. 

Article  XI  has  no  bearing  uiwn  the  subject 
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I  hoT*  qii<>t«>«l  flii*  from  S«>nnte  n«irnnient  No. 
convMitionM.  ami  «>  forth.  ITTB  to  lll«»».  volume  1. 
mmxt  of  llif  Sixty  tirst  (.'onitn^-    .  ■       -   s.n. 

Tile  treaty  from  whkh  I  have        _  'i 

gtw^  down  to  tl»»  mithlle  of  |mge  ;>."i7.  , 

Mr  (TM.MINS.  .Mr  rn'si<l«*nt.  I  think  tlif  Senator  from 
MitwiHxipiti  did  iiot  rlearlj  umlen«taud  the  |H»iiit  I  made.  Let 
taf  mj.  in  the  ItetrimiiiiK.  tluit  I  have  uo  \vell-*«ett!eii  conviction 
with  rvganl  to  th»'  interpretation  that  sh<»iild  l>e  given  to  the 
treaty  in  ci>niie«tion  with  the  law  th;it  ls«  altout  to  be  jMisseil. 
I  five  only  my  tlrst  iin|trctwioi). 

I  apree  with  the  Senator  fp>m  >Iissl>4sipi»I  with  re*|>ect  to 
the  weaninj;  aul  appli'-atlon  of  the  last  chuis*'  of  the  proviso. 
I  am  not  prepared  at  thi«  moment  to  dispute  the  oonKtnjctlon 
jtiven  to  the  f»rst  clause  of  the  proviso  hy  the  Senator  fnun 
M«r<Michni*e(tK,  and  now  rea »»»•«♦•< I  by  the  S«'uaior  from  Mlsals- 
HilH'i.  althotwh  It  la  ver>-  difficult  for  me  to  reach  that  conclu- 
sion. It  Is  vtTy  bard  for  me  to  understand  how  a  povemnient 
would  del'Iieratcly  agree,  or  attempt  to  a^nv.  to  foreclose  Itself 
fn>m  the  e\cr<i?t*»  of  a  jmwer  whirh  would  fontiiiue  and  which 
could  Ite  excriisitl  at  any  mouient.  We  will  all  ngree  that  after 
the  treaty  was  enteretl  Into  It  wa.s  within  the  authority  of  the 
CoujrresB  of  the  I'nltJ'l  Stales  to  admit  C'uiian  sugar  at  a  rate 
of  duty  the  eipiivaU-nt  of  more  than  the  retluctlon  provided  In 
the  «'uban  treaty. 

-Mr.  WILLIAMS.     The  Senator  means  n  preferential  rate. 

.Mr.  t'l'MMLNS.  '  We  couhl  do  that  at  any  time;  and.  ns  It 
»e«Miis  to  i.ie.  It  was  a  useU»8S  and  futile  thing  for  tis  to  agree 
that  we  would  not  do  so.  I  thon^ltt  when  first  reading  it  that 
then*  must  Ih»  s<.ime  other  obligation  In  the  first  clause  of  the 
proviso  than  simjily  an  oMIgntion  by  whii  h  we  undert<x>k  to 
biml  onr  own  action  with  n»gard  to  our  own  affairs.  If  that 
was  the  purjtose.  I  can  hardly  tmderstand  Its  mission,  or  how  It 
could  l>e  applied,  at  any  time  or  under  any  circumstances. 

Tliose  things.  1  ■    were  not  the  things  in  my  mind  when 

ri'Sf  to  ask  the   -  r  froni  Kansas  a  question. 

IHuregardip.g  entirely  now  the  proviso  In  Article  VIII.  let  us 
how  we  s(aii«l  toward  Cuba. 

We  have  agree*!  In  the  treaty  that  the  rate  of  duty  on  Cuban 
stjirar  into  the  Cnltetl  States  should  l>e  a  preferential  rate.  We 
have  agrtM^I  that  it  should  be  not  mor^  than  SO  i>er  cent  of  the 
full  rate.  If  the  treaty  means  anything  at  all.  it  means  that 
we, have  undertaken  to  nllow  Cuba  to  come  into  our  markets 
BO  that  she  would  have  an  advantage  over  the  other  countries 
of  tbe  world. 

1  agree  with  the  Senator  from  Mlssissipjii  that  we  hare  not 
stipulated  that  the  rate  urnni  sugar  should  be  a  specific  rate. 
We  have  not  stipulated  that  It  should  l»e  the  rate  announced  In 
the  law  of  1S»7 :  but  we  have  agreed  with  Cuba  that  she  should 
have  a  preference  of  "J*)  ivr  cent  In  our  market.  Any  duty  that 
we  attach  to  sugar  which  will  not  iterniit  Cuba  to  avail  herself 
of  this  preference  is  a  violation  of  the  treaty.  There  can  l>e  no 
doubt  al>out  that.  We  have  reserved  to  ourselves  the  right  to 
cb;inge  the  duty  from  time  to  time.  No  one  diijiutes  that.  But 
we  have  ni>t  reservetl  to  ourselves  the  right  to  deny  Cuba  the 
pr»»fer»»ucv  we  •rnnteil  to  her  unless  we  ilo  It  throji;;h  tlie  abroga- 
tion of  the  treaty,  against  the  terms  of  the  treaty.  That  Is  per- 
fiHtiv  evident. 

Mr  WILLIAMS.     Mr    President 

Mr;  CIMMLNS.  If  the  Sen:»tor  fDni  \Ila«toripp1  will  allow 
me  to  read  oue  sentence  which  be  himself  btts  read.  I  will  then 
yield  to  him.    It  is  the  beginning  of  Article  VIII : 

Tb*  ratM  of  doty  brrvln  irrant<>d  bj  thf  l'nit(-d  States  to  th^  Republlo 
of  ('iil>.-i  tit*  and  shall  <-^>ntinii(<'  diirtnic  tb**  tnrm  of  tbia  conventton  pref- 
erential Id  re«p»^  t  to  all  llko  linp^>rts  fr\»n»  other  »    nntrles.     •      •      • 

It  goi's  without  saying  tlwt  if  we  admit  stigar  without  duty 
Cnlia  has  not  a  preferential  rate,  and  therefore  I  can  reach  no 
other  ct>i»«  iurtiou  than  llu»t  when  we  den."  to  Cuba  the  preference 
we  save  her  :iU»ve  all  oth«T  n  ~   wiib   regard  ti>  sugar  we 

hare  violale«l  our  .»tiim1ation  >•<  .  'Uient  with  her  uinhi  this 
subjet*t.  We  hare  a  iterfei-t  right  to  violate  it.  I  do  not  uiean 
tlwt  we  ba\e  an  ethi<^l  or  nuiml  right  to  vb>late  It.  but  It  is 
wlthiu  iHir  power  to  violate  it.  If  C  ongrea«  should  |>ass  a  law 
Mduiitting  aucar  free,  in  my  opini<»a,  lutaCtly  fo'-meil.  it  is  a  viola- 
tion of  this  treaty,  but  the  act  of  OoagrcM  is  valid.  It  Is  the 
tresiry  which  falls,  not  the  act  of  Coocreaa.  Therefore  we  would 
have  free  sugar. 

Now.  all  that  la  u|^>n  the  assumption  that  this  bill  contains 
nothing  more  than  a  <!ei-Iaration  for  free  sugar:  that  is,  a  bill 
Jbr  the  admis-iion  ot  sujrir  without  duty.  If  it  had  endeti  there. 
I  woukl  have  m>  doubt  lUxit  the  validity  of  the  law.  I  would 
have  no  dt>ubt  that  s\i;:ai  would  ctuue  iu  frotu  all  (tie  world  free 
at  the  eml  of  three  years.  But  the  part  of  the  proiH)M»il  law 
which  I  am  unable  to  reconcile  with  the  tHMjclusions  I  have  Just 


stafeil  Is  fouml  In  the  administrative  provisions  of  the  bill,  page 
'2r*t.  Therefore  I  have  said  that  If  the  act  pnqMised  to  be  iHi.sse«l 
ctuilainetl  nothing  else  than  the  legislation  regarding  sugar,  its 
validity  woukl  Im>  undoubttHi,  its  effei-t  would  l>e  unquestloneil. 
But  iu  the  same  law,  in  i>ouutH-tion  with  the  same  legislation,  wc 
say : 

That  ootliiDK  in  thia  act  coDtatnrd  shall  \te  f^o  rnn»(rupd  n%  to  abroxat" 
or  In  an>  niannrr  Impair  or  affect  the  provislona  uf  tbe  trvaty  of  commer- 
cial r»Hipn>cltjr  runctuded,  etc. 

When  you  put  the  ixiragraph  I  have  Ju.st  read  with  the  para- 
graphs relatingto  sugar  It  is  my  opinion,  ojieu.  of  course,  to  re- 
c«>usider:ition.  iKH'ause  I  liave  not  refle«te»l  uix)n  it  as  carefully 
as  I  shall  do  In  the  future,  that  It  will  be  the  treaty  that  will 
staiMl  and  the  statute  will  fall. 

The  only  question  I  have  Is  whether  the  entire  sugar  schedule. 
In  so  far  as  It  disturbs  Cuba,  will  liecome  invalid  or  whethcT 
only  that  provision  of  the  sug  r  schtnlule  which  provides  for 
free  trade  In  sugar.  But  If  it  Is  true  that  by  reaffirming  the 
trei^ty  and  reasserting  that  it  shall  stand  In  every  part  and  that 
all  Its  obligations  shall  still  remain  we  lift  the  treaty  above 
the  law,  then  the  law  which  is  In  conflict  with  It  must  neces- 
sarily fail,  and  the  courts  wll!  declare  either  the  entire  sugar 
scheilule  void  l>ecause  It  conflicts  with  the  treaty  thus  reas- 
S4»rted  and  reestablishe*!  or  they  will  declare  that  part  of  the 
law  which  provides  for  free  sugar  after  three  years  void  and  of 
uo  eflr«»<'t. 

Mr.  THOMAS.     Mr.  rresident 

The  VICK  I'KKSIDKNT.  Does  the  Senator  from  Iowa  yield 
to  the  Senator  from  Colorado? 

Mr.  CT'MMINS.     I  do. 

•Mr.  TIin.M.VS.  I  merely  wl.'Ui  to  sjty  that  on  that  last  con- 
clusion the  Senator  would  l>e  corre<-t.  b^'caus**  the  last  paragraph 
of  the  last  section  of  the  act  «'.\pres«ly  provides  that — 

If  any  rlana^,  aentonce,  parnerapb,  nr  part  of  this  art  xliall  for  any 
reason  be  adjudgt^  by  any  court  of  competent  Jnrlsdlctlon  to  be  Invalid, 
such  Judgment  shall  not  aff><ct.  Impair,  or  invalidato  the  remainder  of 
said  act.  bat  «haH  be  confined  In  Its  operation  to  the  clause,  sentence, 
paragraph  or  part  thereof  dtfctly  lin(>lv.»<|  In  the  controversy  in 
whicli  HQcn  Judgment  shall  have  b*-eu  reii(l>  red. 

Mr.  CUMMINS.  I  am  very  much  obliged  to  the  S<*nator 
from  Colorado  for  calling  that  to  my  attention.  I  had  It  In 
mind.  I  am  not  clear,  however,  whether  even  under  that  pro- 
vision the  sentence  which  establishes  fn'c  tnide  will  l>e  ellmi- 
nate*l  or  whether  it  will  be  the  entire  sugjir  jniragraphs  or 
scheilule.  But  it  is  Impossible  for  me  to  avoid  In  my  reasoning 
one  or  the  other  of  those  conclusions. 

Now,  It  can  very  well  be  retort»Hl  on  inc  that  I  ought  n<it  to 
be  very  much  concemwl.  Inasmuch  as  I  am  oppose<l  to  free 
sugar.  But  I  am  looking  more  to  the  effe*!  It  will  have  upiui 
our  relations  with  Cuba.  I  think  l»efore  we.  pass  a  law  of  this 
S4irt  we  otight  to  have  an  iinderstaiuling  with  Cuba,  or  we  ought 
to  i>nK'ee<l  iu  the  way  In  w hi*  h  the  treaty  |M»ints  out  to  de- 
nounce and  to  abrogate  the  agre^'Uient.  Common  courtesy  and 
p>od  faith  l>etween  uatlons  would  seem  to  me  to  require  a  course 
of  that  kind. 

.Mr.  WILLIAMS.  Mr.  President,  the  Senator  from  Iowa  has 
merely  repeate<l  the  argument  whi<h  he  made  this  morning.  :ind 
to  which  I  undertook  to  reply.  His  argument  procee«ls  alto- 
gether upon  the  assumption  that  there  Is  a  conflict  between  the 
treaty  and  the  act.  Tliat  Is  just  ■  hat  I  undertook  to  prove  df>es 
not  exist.  What  the  Senator  seems  to  leave  out  of  sight  Is  that 
there  Is  an  Immense  dlfTerence  between  the  violation  of  a  ti*«'aty 
by  nn  act  of  the  I'nite*!  States  and  the  doing  of  somethl:ig  by 
the  rnlte<l  States  which  under  the  terms  of  the  treaty  may  give 
to  the  other  power  a  right  to  abrt)gate  or  to  give  notice  of  abro- 
gation. He  makes  tbe  entire  argument  as  If  this  treaty  were 
made  about  sugar.  The  treaty  was  made  about  all  the  lmiM>rts 
Into  tbe.T'nlteii  States  fn>m  Cuba,  ln«iuding  ti>!»a«'co  and  a  rreat 
many  other  things  as  well  as  sugar,  and  the  gtiarauly  is  that  the 
raft's  shall  remain  preferential. 

The  other  provlslmjs  which  I  read  to  the  S^Miafe  a  moment 
ago  fix  limitations  and  conditions  as  to  sugar  lts«»!f.  The 
llmitaficms  fixe<l  u|>«->n  sugar  Itself  are  simply  two:'  First,  that 
It  shall  not  be  admitted  at  a  reducfiim  of  duty  greater  than  i^• 
per  cent  of  the  rates  of  duty  in1iM>se<l  under  the  act  of  July  --♦. 
1*.»7:  and,  8e»x>ndly,  that  no  sugar  the  pro«1uct  of  any  other 
foreign  country  shall  l>e  admitted  by  another  retiprocity  treaty 
while  this  provision  is  In  foix'e  at  a  rate  of  duty  h»wer  than 
that  provided  by  that  act,  therel>y  Inferenflally  there,  and  I 
presume  elsewhere,  providing  that  this  does  uot  effect  a  retltic- 
tlon  by  a  law. 

Now,  Mr.  Pr«»sldent.  there  Is  another  clause  of  the  treaty  with 
reganl  to  the  right  of  abnegation.    That  treaty  says; 

It  i*  herebj  understood  and  agreed  that  in  ca»e  of  cbansea  In  the 
tariff  of  either  country  which  deprive  the  other  of  the  advantage  whicli 


la  represented  br  the  r>^rcen'aKea  herein  agreed  upon,  on  the  actnal 
rates  of  the  tariff!*  now  In  force,  the  country  so  deprived  of  this  pro- 
tection reserves  the  rlitht  to  terminate  Its  obliKations  under  this  con- 
Tention  lifter  xlx  montnti'  notice  to  the  other  of  Its  Intention  to  arrest 
tbe  operation)*  thervof. 

That  is  what  the  Senator  is  getting  mixed  up  with  the  viola- 
tion of  the  treaty.  That  this  undoubte<lly  will  give  to  Cuba,  if 
she  wantetl  to  take  that  view  of  It.  the  right  to  give  the  notice 
to  us  that  she  desires  to  have  the  treaty  terminated  Is.  of 
course,  true.  But  I  n>se  to  defend  ourselves  from  the  i barge  of 
bad  faith  and  violation  of  a  treaty  obligation,  which  is  a  totally 
difTerent  thing  from  the  cause  and  rea.son  to  abrogate  it. 

.Now.  as  Cuba  gets  her  tobacco  la  at  a  differential  of  liO  per 
cent  aiMl  some  other  things  at  a  differential  of  20  i>er  cent — 
I  started  to  say  Iron  ore.  but  we  have  put  Iron  ore  on  the  free 
list :  if  this  free  supir  Is  a  violation  of  the  treaty,  so  Is  free 
iron  ore— she  may  concUnle.  as  she  gets  a  great  many  other  things 
at  a  different  la  I  of  2<J  i»er  cent,  and  ePiM>ially  tobacco,  which 
Is  a  very  vabiable  exiK»rt,  it  is  to  her  lnt"rest  to  maintain  this 
treaty  anyhow.  She  may  conclude  that  ns  some  s^'vcnty-otld 
l)er  cent,  I  believe,  of  her  exiwrts  to  the  Tnited  States  consist 
of  sugar,  ami  that  Is  stich  a  great  part  of  the  advautage  she 
iea|;s  from  the  bargain,  she  would  jtrefcr  to  enter  lnt(  renewed 
neg«»;latl<»ns  for  a  uew  treaty,  and  give  notice  of  the  abrogation 
of  the  old  oue. 

r.iit  I  ro.'je  to  defend  this  bill  and  to  defend  the  IIou.se  from 
the  charge  of  bad  faith  involved  In  the  idea  that  the  bill  Is  a 
violation  «)f  a  treaty,  which  Is  a  totally  different  thing,  as  every  j 
Btudeut  of  international   law   knows,   from   making  changes  of  j 
legislation  which  may  give  to  the  other  side  a  right  to  ask  au  j 
abrogation  and  a  refashioning  of  an  existing  conveution. 

Mr.  CI'MMINS.  Mr.  Tresideut.  I  understo<xl  that  difference, 
and  had  It  in  my  mind.  If  there  was  nothing  else  In  this  bill 
except  the  adjustment  of  tarlfT  dtiiies  there  would  be  much  In 
the  argument  of  the  .Sonntor  from  Mississippi. 

Mr.  WILl.IA.MS.  The  Senator  sees  the  ixiint  is  that  the 
courts  will  take  uo  notice  of  It,  because  it  Is  a  violation  of  the 
treaty. 

Mr.  CT'MMINS.  I  do  not  think  it  can  1m>  so  looked  upon. 
Inasmuch  as  the  bill  itself  confirms  the  treaty.  i)eri>etuates  the 
treaty,  and.  as  far  as  an  act  of  legislation  can.  It  declares  that 
iiotliing  in  it  shall  l»e  held  to  be  an  inipairnient  of  any  i>rlvilege 
granteil  by  the  treaty.     The  present  bill  provides: 

That  nothing  in  this  act  contained  shall  be  bo  construed  as  to  abro- 
gate or  In  any  manner  Impair  or  affect  the  i)rovlsloas  of  tbe  treaty. 

It  can  not  be  said  that  If  we  eliminate  from  the  act  every- 
thing that  either  abrogates  the  treaty  or  inii»;ilrs  or  aflfei-ts  any 
of  its  provision.s  there  will  be  anything  left  in  the  bill  that  will 
give  gtx>d  cau.«e  to  Cuba  to  recede  or  withdraw  from  the  treaty. 
But  let  me  ask  the  Senator  from  Mississippi 

Mr.  WILLIAMS.  Ot  course  I  adndt  that  under  this  clause 
about  the  abrogation  clause  of  this  treat.v  or  any  change  of 
taiiff  duties  iu  Cuba  or  any  change  here  ex])res.«ly  under  the 
abrogation  clause,  the  matter  Is  rc'egated  to  the  respective 
I)arties  to  sa.v  whether  or  uot  they  .shall  abide  by  or  abrogate 
the  treaty.  That  is  a  totally  diflferent  question  from  a  violation 
of  the  treaty. 

Mr.  Cl'M.MINS.  The  Senator  from  Misslssiiipi  did  not  men- 
tion, nor  did  I.  the  original  Article  I.  A  question  with  regard 
to  that  article  may  she*l  some  light  uix)U  this  matter.  It 
proviiles  that — 

During  the  term  of  this  convention  alt  articles  of  merchandise  being 
the  product  of  the  soil  or  Industry  of  the  United  States  which  are 
now  lmporte<1  Into -the  Repiitillc  of  t'liba  free  of  duty,  and  all  articles 
of  merchandise  l>eini;  the  product  of  the  soil  or  Industry  of  the  Be- 
public  of  Cuba  whiih  are  now  Imported  Into  the  I'nited  State*  free 
of  dut.v  shall  continue  to  be  so  admitted  by  tbe  respective  countries 
free  of  duty. 

At  that  time  bananas  were  on  the  free  list.  This  bill  puts  a 
duty  u|H>n  banaiuis.  I  am  uot  arguing  about  bananas.  I  do 
not  care  very  much  whether  there  is  a  duty  on  bananas  or 
whether  they  are  free,  but  we  agreed  with  Cuba  that  we  would 
admit 

Mr.  WILLLVMS.  The  Senator  was  arguing  the  question  as  to 
whether  re«lucing  the  duty  or  putting  sugar  on  the  free  list 
Imiuiirs  the  treaty,  and  now  the  Senator's  argument  is  whether 
taking  the  duty  off  bananas  abrogates  the  treaty.  I  think 
there  is  more  soundness  iu  the  last  argument  than  in  the  first. 

Mr.  Cl'M.MLNS.  I  am  applying  bananas  to  the  agreement 
with  (.'uba.  We  agreed  with  her  that  bananas  should  come  In 
free,  and  there  were  no  conditions  uix)n  that  agreement  save 
a  tiiuil  condition  that  the  treaty  might  be  abrogated.  We  put 
bananas  on  the  dutiable  list  and  at  the  same  time  we  assert  in 
tbe  most  solemn  manned  that  we  do  not  intend  in  this  enact- 
ment to  Impair  or  affect  In  any  manner  our  agreement  with 
Cuba  made  iu  1902,     I  should  like  to  know  whether  the  Sena- 


tor from  Mississippi  believes  that  that  is  a  luere  violation  of 

the  treaty.  , 

Mr.  WILLIAMS.    Article  II  and  Article  III  say  what  I  shall 

read.    I  will  not  read  both,  for  they  are  the  same  language.    But 

the  laugtiage  is  significant.     I   understand   this   language   was 

drawn  by  the  Senator  from  .Massachusetts  [Mr.  Ix)Dc.k1.     It   is 

pretty  carefully  wo»le<l,  whoever  drew  it: 

During  tbe  term  of  this  convention  all  art  idea  of  merchandise  not 
included  in  the  foregoing  Article  I  — 

That  Is,  not  includeil  In  the  free  list— 
and  l)elng  the  product  of  tlie  soil  or  Industrv  of  the  Repubilc  of  Cul>a 
Imiwrted  into  the  Inlted  States,  shall  be  adiultt(>d  at  .i  reduction  of  IlO 
per  cent  of  the  rates  of  duty  thereof  a.<  provided  by  the  tarllf  net  of  the 
I  niled  Stiites,  approved  -Tuly  24,  1807,  or  as  may  lie  provided  by  any 
tarltr  law  of  the  Inlted  States  subsequently  enacted. 

The  VICK  PRESIDENT.  The  question  the  Chair  thinks  is 
first  to  be  taken  t<u  the  committee  amendment  to  perfeit  the 
paragraph  before  the  ameudmeui  of  the  Senator  frt)m  Kansas 
[Mr.  BRtsTow)  is  iu  order. 

Mr.  S.MOOT.  Mr.  President.  I  had  no  idea  that  S.Ledule  E 
was  to  be  taken  uii  this  morning  or  I  wouhl  have  l>een  ;irei>areil 
to  go  on  this  afterncM>n  and  discuss  the  i>euding  paragr.-i|>h.  I 
will,  however,  be  ready  to  go  on  to-morrow  moaning.  I  know 
there  are  a  number  of  other  Senators  who  desire  to  si>eaU  ui>oa 
this  paragraph.  I  believe,  ou  both  sides  of  the  Chamber. 

Mr.  STEULINCi.  Mr.  I'resident,  I  confess  I  was  in  some  doubt 
whether  to  say  anything  uiion  this  question  or  not,  but  my  jnler- 
est  in  the  itrinciple  iuvolveil.  as  well  as  my  interest  in  an  in- 
dustry which  I  think  would  be  a  great  beuefit  to  my  State  If 
establish»Hl  there,  impels  me,  alimist  against  my  will,  to  t-ay  a 
few  wi>rds. 

In  my  mind,  no  subject  under  discjtssion  in  the  con.siderati>>n 
of  this  tariff  bill  s<»  well  illustrates  the  beneficent  and  whole- 
some results  of  the  protective  principle  as  the  question  of  the 
sugar  Industry,  aud  esi»ecially  the  beet-sugar  industry. 

JJeferring  for  a  moment  to  tbe  principle  underlying  all  this 
discus.sion  and  the  di.scu.ssion  of  nearly  every  feature  of  this 
bill.  I  think  we  can  for  a  mouieut  cousider  the  ideas  and  beliefs 
of  some  of  the  fathers  of  the  Kei)ublic,  The  men  of  17S7.  as  we 
know,  gave  us  that  great  instrument  under  which  we  have 
maintainetl  all  these  years  our  political  independence.  Alex- 
ander Ilamiltou  was  one  of  these.  But  Iu  his  great  reiort  lUi 
manufactures  he  gave  us  another  constitution.  V\Mn\  the  ob- 
seiTrance  of  the  principles  laid  down  in  that  constitution  has 
rested  in  great  degree  our  economic  indeix-ndence — onr  Inde- 
pendence of  foreign  nations  iu  regard  to  the  things  th:it  we  con- 
sume. 

Briefly   I   wish  to  recur  to  a   few  statements  by  two  of  the 

founders  of  our  Government.    Alexander  Hamilton  in  this  reiK>ft 

on   manufactures,  when  disc-ussing  ,the  question  of  protecting 

manufactures  and  as  to  whether  sucli  protection  should  be  by 

means  of  duties   imposed   on   lmi>orted   goo<ls  or   whether   the 

protection  should  be  by  means  of  a  bounty,  said  f 

But  It  Is  to  the  Interest  of  the  society  In  each  case  (whether  of  duty 
or  bounty)  to  sul>mit  to  a  temporary  expense,  which  U  more  than  coa>- 
pengated  by  an  Increase  of  Industrj  and  wealth,  by  an  augmeat.iiiou 
of  resources  and  Independence,  and  by  the  circumstance  of  eventual 
cheapness,  which  has  been  noticed  In  another  place. 

I  quote  from  page  230  of  the  work  entitled  "Official  Reivirts 
on  Public  Credit,"  and  in  wiiich  is  found  his  report  on  manufac- 
tui^s,  made  bj-  him  as  .^^ecretan*  of  the  Treasury  to  Congress 
in  1790. 

The  "other  place"  in  this  reiKirt  to  wiiich  he  refers  Is  at 
page  212.  where  he  discusses  at  length  the  benefits  that  will 
come  to  the  i)eople  under  a  protective  system,  although  pos- 
sibly involving  a  present  sacrifice,  by  reason  of  the  ultimate 
cheai)enliig  of  the  product. 

I  recall  the  idea  expres.sed  by  the  Senator  from  Ohio  [.Mr. 
BtBTON]  jn  his  address  delivered  early  In  this  dLscussion  to 
the  effect,  or  In  substance,  that  while  we  were  in  a  sense. o'd 
and  while  in  the  older  parts  of  the  c<iuntry  we  might  have 
some  industries  of  long  standing  which  were  well  develoi>e<l 
and  were  e<iuipped  with  "all  the  modern  facilities,  yet  in  this 
great  country  of  ours  we  are  ever  new.  In  the  fact  that  va'c 
are  continually  opening  up  uew  i>ortions  of  this  great  domain 
of  ours  to  uew  indu.sfries.  In  the  development  of  these  uew 
resources  we  are  a  little  like  or,  by  analog}-,  like  what  was  said 
by  the  old  philosopher  when  they  were  trying  to  find  out  some- 
thing about  the  origin  of  being,  of  the  world,  of  the  cosmos, 
and  who  held  It  uot  either  '•being"  or  "not  being."  but  the 
coexistence  of  both,  or,  in  other  word.s.  a  "  becoudng."  as  it 
were,  and  so  in  our  development,  taking  the  industries  that  we 
have  and  considering  the  |x)ssib£litle8  of  the  future  as  relates 
to  this  development  of  ours,  we  are  always  becoming. 

Is  Alexander  Hamilton  in  the  statement  of  his  to  which  I 
have    referred   corrolxirated    iu   nby   degree?     I   want    to   call 
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U  represented  br  the  peroeB^igea  herein  acreed  npon,  on  the  actnal 
ratr«  of  the  tariffx  now  Id  force,  the  country  so  deprived  of  this  pro- 
tertion  re«ier%-e!<  the  rlxbt  to  tcrminale  ltd  oblijcatiunM  under  thin  con- 
Tf-ntlon  utxvr  k\\  monthti'  notice  to  the  other  of  Us  intention  to  arrest 
the  opcrationis  tht-rt'iif. 

Thnt  is  wbiit  th»'  Senntor  Is  petting  mixed  tip  with  the  violn- 
tlou  of  the  tiMty.  That  tlii**  tiiidoubtetlly  will  give  to  Cuba,  If 
she  wante<l  to  take  that  view  of  It,  the  right  to  give  the  notice 
to  us  thnt  Klie  desires  to  have  the  treaty  terminated  Is.  of 
course,  true.  Hut  I  n>se  tu  defend  ourselves  from  the  charge  of 
bad  faith  and  violntiun  of  n  treaty  obligation,  which  Is  a  totally 
different  thing  from  the  cause  and  rea.son  to  abrogate  It. 

Now.  as  Cuba  pets  her  tobatw*  In  at  a  differential  of  20  per 
cent  ami  some  other  things  at  a  diflTereutial  of  20  per  cent — 
I  started  to  say  Iron  ore.  but  we  have  i»tit  Iron  ore  on  the  free 
list;  if  this  free  stjptr  is  u  violation  of  the  treaty,  so  is  free 
Iron  ore— she  may  conclude,  as  she  gets  a  great  many  other  things 
at  a  differential  of  2«)  i»er  cent,  and  esiKHially  tobacco,  which 
Is  a  very  valuable  exi>ort.  it  is  to  her  Interest  to  maintain  this 
treaty  anyhow.  She  may  (onclude  that  ns  some  sevcnty-otld 
per  cent,  I  believe,  of  her  c.\iH»rts  to  the  Tiiitetl  Slates  consist 
of  sugar,  and  that  Is  stub  a  great  part  of  the  advantage  she 
reaps  from  the  bargain,  she  would  jnefer  to  enter  Into  renewed 
negotiations  for  a  new  treaty,  and  give  notice  of  the  abrogation 
of  the  old  one. 

I5nt  I  rose  to  defend  tills  bill  atid  to  dcfeii.l  the  House  from 
the  charge  of  l»ad  faith  Involved  In  the  ideji  that  the  bill  Is  a 
violation  of  a  treaty,  which  Is  a  totally  different  thing,  as  every 
student  of  international  law  know.s  from  making  changes  of 
legislation  whidt  may  give  to  the  other  side  a  right  to  ask  an 
abrogation  and  a  refashioning  of  an  existing  convention. 

Mr.  Cl'MMINS.  Mr.  Tresideut.  I  undt-rstiKnl  that  difference, 
and  had  It  in  my  mind.  If  there  was  nothing  else  !n  this  bill 
except  the  adjustment  of  tariff  dtiiies  there  would  be  much  in 
the  argument  of  the  .'NOiiMtor  from  Mississippi. 

Mr.  WILLIAMS.  The  Senator  sees  the  point  is  that  the 
courts  will  take  no  m>liee  of  It,  bccau.<e  it  is  a  violation  of  the 
treaty. 

Mr.  Cl'MMINS.  I  do  not  think  It  can  be  so  looketl  upon. 
Inasmuch  as  the  l)ill  itself  confirms  the  treaty,  ijerpetuates  the 
treaty,  and.  as  far  as  an  act  of  legislation  can.  It  declares  that 
nothiiig  in  it  shall  l>e  held  to  be  an  imimirment  of  any  privilege 
grantetl  by  the  treaty.     The  present  bill  provides: 

Tliat  nothing  In  tills  act  contained  shall  be  so  construed  as  to  nbro- 
RCte  or  In  any  manner  Impair  or  aflfcct  tlie  provisions  of  the  treaty. 

It  can  not  be  said  that  If  we  eliminate  from  the  act  every- 
thing that  either  abrogates  the  treaty  or  inii»alrs  or  affects  any 
of  its  provisions  there  will  be  anything  left  in  the  bill  that  will 
give  g«x>d  cause  to  Cuba  to  rer-eiie  or  withdraw  from  the  treaty. 
But  let  me  ask  the  Senator  from  Mls.'-is.slppl 
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tor  from  Mississippi  believes  that  that  Is  a  mere  violation  of 
the  treaty.  , 

Mr.  WILLIAMS.  Article  II  and  Article  III  say  what  I  shall 
read.  I  will  not  read  both,  for  they  are  the  same  language.  Itut 
the  laugtiage  is  significant.  I  understand  this  language  was 
drawn  by  the  Senator  from  Massachusetts  [Mr.  Lodck).  It  is 
pretty  carefully  wojled.  whoever  drew  It : 

iHirlnjr  the  term  of  this  convention  all  arliclea  of  merchandise  not 
included  in  the  foregoing  Article  1  — 

That  Is,  not  includeil  In  the  free  list— 
and  lielHR  the  product  of  tlie  soil  or  industry  of  the  RepuMIc  of  Cutoi 
lm|K>rtert  into  the  I  nlted  StalCB.  shall  be  adiultted  at  a  redmtlon  of  LO 
per  cent  of  the  rates  of  duty  thereof  .is  provided  bv  the  tariff  act  of  the 
I  niti'd  St;U.^.  approved  luly  'J4.  lSi»7,  or  as  mav  lie  provided  liy  any 
tariff  law  of  the  Inlted  States  Bubsequently  enacted. 

The  VICE  PIIESIDENT.  The  question  the  Chair  thinks  is 
first  to  be  taken  t<u  the  committee  amendment  to  iterfeit  the 
paragrajih  before  the  amendment  of  the  Senator  from  Kansas 
[Mr.  ItRisTowl  is  in  order. 

Mr.  SMt>(»T.  Mr.  President.  I  had  no  Idea  that  Schedule  E 
was  to  be  taken  up  this  morning  or  I  would  have  l)een  {ireiinre'l 
to  go  on  this  aftenuK>n  and  discuss  the  i>euding  paragr:i|>h.  I 
will,  however,  be  rea«ly  to  go  on  to-morrow  mo.ri>lug.  I  know 
there  are  a  number  of  other  Senators  who  desire  to  sjieak  uikiu 
this  paragraph.  I  believe,  on  both  sides  of  the  Chamber. 

Mr.  STEULINti.  Mr.  President.  I  confess  I  was  In  some  donbt 
whether  to  say  anything  upon  this  question  or  not,  but  my  inter- 
est in  the  principle  involve*!,  as  well  as  my  interest  in  an  in- 
dustry which  I  think  would  be  a  great  benefit  to  my  State  If 
establishtHl  there,  impels  me,  almost  against  my  will,  to  tay  a 
few  words. 

In  my  mind,  no  subject  under  discAission  in  the  con.siderati>>n 
of  this  tariff  bill  so  well  illc.strates  the  beneficent  and  whole- 
some results  of  the  protective  principle  as  the  question  of  the 
sugar  industry,  and  esiiecially  the  beet-sugar  Industry. 

IJeferring  for  a  moment  to  tije  prlnciiile  imderlying  all  this 
disciis.sitiii  and  the  di.scu.ssion  of  nearly  every  feature  of  this 
bill.  I  think  we  can  for  a  moment  consider  the  ideas  and  beliefs 
of  some  of  the  fatJiers  of  the  Kejiublic.  The  men  of  17>>7.  as  we 
know,  gave  us  that  great  instrument  under  which  we  have 
maintained  all  those  years  our  political  independence.  Alex- 
ander Hamilton  was  one  of  tliese.  lint  in  his  great  reiort  on 
manufactures  lie  gave  us  another  constitution.  \'\Mn\  the  ob- 
senance  of  the  principles  laid  down  In  that  con.stitution  has 
rested  in  great  degree  our  economic  IndeiK-ndence— our  Inde- 
pendence of  foreign  nations  in  regard  to  the  things  that  we  con- 
sume. 

Briefly  I  wish  to  recur  to  a'  few  statements  by  two  of  tlie 
founders  of  our  Government.  Alexander  Hamilton  in  this  rejKUt 
on  uanufactures,  when  discussing  .the  question  of  protecting 
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wiird* 

Mr.    u 
sLl'iiM  do  'vrit: 
n  Iptter  to 

iitfu  at  yi"i 

Tit 


to 


in 
w 


to 


thit  cnwt   iMtriut  and  ■tatcMMU  mhom  memory   I  love  nmd 
rv^^r  )>««<•««•  lie  vMdd  rlw  •»»««  aaa*  of  tto  taeimiraUtiM 
tiu-  lime  •■d  MM  ef  Che  IiVm  la  i«S«vd  to  tlM  atrlct  <<»• 

of  die  OMaCJtuttMi  whidi  oCtervlae  fcrrtjiil  Itfai  la, 

«o  irfMt  be  dM  ftir  tke  welfare  and  ior  tlM  gtory  of  tills 

try  in  the  Ix>ulsiaaa  paw>Mi'. 
H  Hv  -     iaiwIplM  lAfaared  hr  ItenaHlon  aud  after- 

bjr  JbIWob  ara  »><  >i|>i>BflBMa  ta-Ay.  Hi  a 
r*<  nway  kack  at  the  bcgtoalBS  of  aor  <  ^^neni 
■h.ti    ttlai  naaUMC  tkl«  faaatlaa  and  wbnt    ««• 
lie  ptalaetlaa  of  oar  BUiBiifiif^tnr*>r«. 
i.  heujaala  Awtia.  Bm}..  the  letter  beiog 
Jitaaanr  •.  ItM.  mU  : 

ra.tmrr  by  tb«  ^a»  •(  the  MtlrtilturHt. 

-■••■d.   or    railMr   twmnmtt   a    n<-w    form. 

wu  w»a  cuAfurt*.  or  go  vttaoal  thm,  at  the  will  vf 

itfi  aaMaat 

|\v  ••  DMiy  a*  oaraelroH  thp  quaatloa.  as  we  fo  aloaff  kcre.  an 

tbe  appHcaMUty  of  thia  atatcMMSC  to  tbe  aabjeeC  andM*  liu 

te  dtaaMiloa.   tbe  i>ro{ectloa  of  oor  anpir   Indnatry — a 

iMaMry— It  kartac  bcca  jiiiMitrarpd.  I  think.  b«*yotii 

that  wMMto  the  ibavt  parted  of  l**  yiim.  i>t  pntp^r  pr»- 

aad  fBoaanvnanit.  w^  tkM  Ihiv«>  urrlv*>«i  at  tbat 

our   Iiiilipanaf   whl<h    Ilaarfltoa   aiMl   J*-ttvr^*>u   aaM 

HlioaM  erer  bare  in  \  iew.  iiaBM>ly.  the  pnHlito  tUia  of 

which  we  muat  depcad  aa  aeccaaarUn  «*f  Uf^  ladepcaocauy 
o4  the  other  aatlooa  af  the  world. 

la  aaw  aaalaat  iaoMatle  amaofaHar^  aattiit  be  tar 


<io  tint  fa'^Haa  aatWta  or  to  be  riotbad 


'a7. 


and  to  live  like  wild  t^  - 
£xprrlcacv  baa  uu«bt 
ta  oar  tedavaodiare  aa  to  oar  nmi 


I 


■  1  tii'-<«^  who  maetc  ma 


u-a 
I.  la 


Note  thia,  laralTtac  as  ft  doe«  tW 
Jliiiiiltou.  oaawMeh  I  think  we  i-an  n 
mmt  of  the  Iwhmtiiea  of  thi.^  rrwit  N«tl«>n.  to  have  la  mind: 
a4d  it  la  1^  tlie  part  of  patrii  t^  nd  tbe  pnrt  of  harlnf  a 

ipw  acaaa  of  the  wrtftire  aud  .  :  i>f  thia  Nation  tbat  we 

hiiTe  ft  in  alad,  aaoDeiy.  the  abt'.uy  nnd  the  wililngaeaa  «a 
mlike  a  little  toaperary  Mierfflre  in  onler  that  we  i  lar  pradt  la 


in  grcittn  qtmutltr  aiid  at  n 
ia  wheaa  weltere  we  »rr 


piloo 
»>d. 


"•    V  ;  ..-     '^im   Be    la 

fabric  caa 

!•■  onr  fiMK 

-.1  t"  'nr-  (K-ouind  aad  worst 

b  Uaa   wktlued  it. 


aad  ahr« 

then,  affor 


( 


It  f^  eiHl  and 
to  tbe  ultlnwte 

If  ihuae— 

8aya  J« 

wfo  «»' 
•rlw 


r»iti  '  ■  -.^prote^-tion  to 

taetloa  to 

.  1^  eaat  of  lahar  hi 
i«i  ill  ma  ■111  dMdIllaa  af 
...  ..^vv  .  ...V  >a  the  eoat  of  prodaetlep 
tbea  aa  a  senenil  irofionition.  and  liat 
roCKttoB  to  ttiat  iudnatry. 
•«  «Mch  I  (biuk  wall  worthy  of 
te  iu  ail  tiiaaa  faeatlaaa of  par  centa.  in  nil 
.^.»  v.v»  »»..  V  aa  to  wliethar  vr  ttot  preteetioti  is  needed 

Mr  a  partlcu:  ..atry.  tliat  Industry  beluc  one  which  aiip- 

p^aa  a  sreot  <^  on  tho  )>:irt  <>f  oor  pat^tle.  there  reiaaiat*  a 

>t>  u!»  tanriott  aad  pMhlk  mirltad  citiaaaii— 
I  will  pat  it  un  tUat  UiKb  itrouiia— laaotTo  that  daabtl  I  for 
u4e   would  reaulv*  tb«>   doubt    lii    farur  of  protertiof  aad  da> 

that  ladaatry  wbk-b  will  um>.iu  ao  much  to  the 
Thla  ia  how  MtawNi  himaelf  vieweil  It : 

If  It  aball  ha  paapaaad  ta  aa  Wyaad  aiw  ava  •aapij.  the 
*t  I  wtti  ttkeo  rorur.  will  our  sarplaa  labor  be  lliea  aMMt 
m  vlo7«d  In  tb«  caitura  of  tha  Mrth.  or  la  the  fabrteatloa 

Thia  miwidM  darahmmant  of  oaia  coald  Be^-er  have  hacn  had 

1  the  policy  hoped  for  by  Ba>l«tMl  and  uchar  aatluoa 

of  tha  world,  fur  they  woaid  have  hi^  aa  a  aatkm  of  farmera. 

^blie  we  know  what  the  3a.(WQu00O  aow  angiiart  in  farmjic 

lu  the  stability  atul  la  tha  prntrMa  of  oor  country.  «mr 

Uea  partly  in  tbe  fact  tbat  we  are  not  a  untloa  of 

in  other  wurda.  that  ngricuiture  Is  not  our  only  great 


Be  eridt^tlj  refers  to  the  optalaa  aeaw  had  had  of  bim.  that 
he  atoud  fur  free  trade  iostcad  of  for  prutectiag  our  lufaut  iu- 
daotriea.    lie  prooeada: 

to  rover  tbclr  dlalograt  propeasliies  to  keep  ut  la  eternal  vasaalAt;* 
la  a  foralvi  aad  aafilf  dlj  fpli. 

So  Bivrh,  Mr.  Prealdmt.  for  tbo  fouiMlMti<jii  principle  uiitl  for 
who  stooil  for  it.  As  I  have  said,  in  the  roiirse  of  onr 
tent  with  theae  aaeeeaalve  imiaatric*  of  a  aew  kiiid 
into  l>nn)c  there  la  atfll  the  need  and  the  dcnaad  far 
tli*»  «pi>li«-atioo  of  tbat  prin«-l|»le. 

Mr.  Pmideut.  I  have  said  that  my  interefrt  in  this  industry, 
which  will  be  so  important  to  my  owu  Klate,  is  one.  if  not  the 
bmiIb,  ooBiMnrati^^n  that  led  me  to  say  a  word  <>r  two  here.  I 
deflire  aair  ta  biiefly  call  attention  to  a  stnte!iM.>ut  made  in  my 
reiuaiks  which  were  drtlreivd  in  tl»e  Senate  on  tlie  29tli  of 
July  last.  I  at  tbat  time  aubtnitted  a  letter  witli  i^iome  tables 
received  from  tbe  bead  of  the  chemistry  dejmrtn»»*»it  of  oar  iiS- 
ricultural  cotkuB. 

Talk  aboat  the  prodartlon  of  beets  and  the  per  rent  ot 
aact-bariue  ujatter  iu  thvui.  We  lm\e  tieiirt]  uxu-h  :tlHiut  it  litis 
Bioruin:;.  There  is  no  State  in  this  Unlou,  accordiu}:  to  the  re- 
port of  tbi:$  ebeinist.  n  bo  has  devoted  almost  a  lifetime  to 
tbe  senice  of  i'      ••  li  exi-els  tbe  5ttnte  of  South  Ihikota 

in  the  quaiiti  <  liniate  aduiitcd  to  tlie  rainins  of 

aosar  I 

I  wiii  ill.  i.  ..  ■•  ..'i  ....  i  -...t  of  a  series  of  about  li»  te^^ts 
nutde  to  a8<-ertain  the  |«r  cent  of  suinir  contained  in  beets  in 
thir   -  iu  1011.    T:  '  lite  w:i      '  lO.'J  jier  cent,  as 

tiu-  .  up  to  22  i  '■<  tlie  h  _  In  all  tbo*"  Irt 

taaca  aa  to  the  t>oiuida  of  »\itn\r  tteets  produced  to  tbe  acre  the 
qaantity  runs  all  the  way  from  2t\.Zl^>  i)ouMd8  per  acr^  up  to 
48.rilo  |M>uD«is,  all  except  ttie  first  one  I  tiave  named  iwlnic  <-«»n- 
aid'  ver  3n4)uo  pmiada  per  acre 

.\  .  word -and  I  hen  qvote  fh>m  the  letters  to  which  I 
referred,  written  nie  by  Pivf.  Sl>ei>ard,  wbi<-h  are  so  applicable 
o  thi;"  diw»i!'>*ion.     He  ».iysi : 

.\(a!n.    aaicar  beita  wUl   add   ImswriiTijr   to  tbe   yield  of  our   rexul.ir 

omlnc  to  ih'lr  beaHlclal  effect  en  fbe  aell  iti><'tf.     Tiiey  nr^ 

ltd  ■aaa  MB  the  aoll  for  tbe  pewetratlon  of  wiil>-r      Th*vv  ara 

u   (u.iivqiMi  ctap  aaa  w  wUl  cUau   tite  groaad  tram   wreda.     It   ti.« 

tt*pa  aad  palp  aaa  sstenMd  to  tbe  aull,  little  rxhaaatloo  takea  plac*. 

•iat-e  *asar  eoaea  wbMly  tram  tha  air. 


Ctl 

coij    i 
from 


of 
ictAlljr 
oC  art* 


few  woi^da  Mora  fraai 

re  tlma  yal  for 

•  od  tha  HaYtaD 

II    tbea   exlat ; 


Jeffemua: 


will  pi 

to  ba  appUad  wUl  dmtad  oa  tba  <*tKaawtancaa 

for    ta   ao  coatpttcatad   a   aeleBce   aa   polltteal 

I  laM  down  •■  wtae  aad  ^ipedtaat  tar  alt 

far  their  coatrarleo.     laatteatlaa  ta  tbla 

tbla  ex)4ais«tl4>n.    wtakb    reflettiua    wonid    kara 

ry   with   tlie  .  andld.    wblU   aotblni;   wilt   do   it   witb 

former  op(Bk>n  onlj  aa  a  atalktac 


lu  oi'rroboratlon  of  what  baa  already  b.>en  aald  on  tbe  floor 

of  the  Baoate  thia  aoralag.  ndHWHa  has  been  made  to  the  other 

kiuda  of  root  crups  which  we  may  prodtK^e  instead  «f  Ikh^is.    Ilt-f- 

ereoce  ban  l>eeu  made  ta  toimii«  and  to  jtotatoes.  both  ralii  tble 

aa  lapKaviBg  and  conaervius  the  soil,  so  that  better  cropa  of 

wheat  aad  barley  and  rye  and  oats  mny  thercfjfter  bo  rn!.«nl. 

I   h.Tv^  ^eeti.  after  a  wel  ited  croi>  of  i>otatoes  in   8outh 

I  lie  three  sncee^..-     .     :  ji>9  of  wb*^at  raised  on  tbat  well- 

1 :   and  becaoae  they  were  better  you 

\  .:<-(. ti^iii^ii  those  cropa  of  wheat  for  the  tbre.>  years 

'  .'  !  >-.ir  raised  alooprida  aa  the  ranie  kind  of  lund  and 

'  f^TBMd.    To  a  greater  decree  will  siipar  l>o?t 

'     lid  toaatrrt  the  soil  than  will  tbe  potato  i-rtp. 

Do  we  want,  as  swggeated  hr  the  ft«'nator  from  Mississippi,  to 

o^niiarc  tlie  ntisinjf  of  turnip?,   us  in    Kiigland.  for  eTc.i '" 

with  sngur  beets  in  tbla  country  as  It  relates  to  tbe  prepji  i 
of  tha  soil  for  other  cr<»iie?  t>mntla(  that  the  turnips  nn-  t<> 
he  fcd  to  cattle,  you  have  in  the  tofia  and  In  the  pulp  of  the 
sugar  beet  aa  good,  if  uot  a  better,  f<HMl  for  the  stock  than  you 
have  ia  tha  tanilp,  a  more  ntitritious  food,  vrith.  of  course,  tlie 
added  eanaldcratloii  that  while  you  are  ralsinf  tbe  sugar  l>eet 
pan  are  alao  tefariac  this  great  iaduatry.  which  will  mean  in 
tha  eomparatlvaly  diort  time  1  have  mcntiooed  tbe  product  ion 
of  all  'he  snirar  which  this  country  coaaamea  But  we  will  not 
have  it,  we  can  not  have  it.  with  sas>r  to  go  on  the  free  list 
within  three  years  from  this  time.  Praf.  Bhepard  says  In  regard 
to  that: 

I  a*  aaxloualy  watcblag  tba  sosar  tariff  prsrcedlnss.  We  were  scbed- 
nled  to  have  two  or  aMsra  fartortea  In  ear  Mate  arxt  year.  I  honestly 
bolteve  tbat  bo  State  raa  ralae  better  atutar  l>ects.  and  I  know  tbat  tba 
aaveat  of  anaar  baat  caltara  siiaai  tba  graatiest  praaparltj  to  our  8tate. 

Pnwperlty.  Sir.  Prealdaat.  in  the  mere  developaaaat  of  that 
hMlustry  itself.  In  the  diearalty  in  industry  which  tha  heal-aafBr 
facterlaa  wlM  asake  in  otnr  mate.     In  what  othar  reapfct  wlB 

tbaia  he  heaadt?    Ttiere  will  be  benetlt  in  the  addttlooal  a ant 

of  ataek  we  ah^iU  i»rodore  in  Routh  l>akota. 

Tbe  claim  is  auide  tbat  this  bill  aad  oar  labors  Iwre  are  for 
the  imrpooe  of  reducioi;  the  high  coat  of  Hvtag.  How  rtMll  wa 
brinr  down  the  prii'e  «>f  cattle?  By  eiici>nm«inc  nn  Itidasttr 
which  in  turn  will  etK<oaraae  e%-ery  fanner  in  the  niUiuft  of 
more  cattle  and  give  a  new  liapetna  to  mUed  farming  and  litock 
raising. 
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The  cattle  from  the  ninges  are  fast  going.  A  letter  from  a 
friend  tbe  other  day  indicated  that  out  iu  tbe  great  plains 
c«»uiitry  in  South  Dakota  west  of  the  Missouri  Kiver,  where 
formerly  htiiidr(>«ls  of  tliousamls  of  cattle  could  have  fetl  and 
di<!  fee«l.  be  tiiouKbt  tliere  were  uot  to  exceed  l^■j,O^X>  head  now. 
Tliat  is  on  account  of  tbe  opening  up  of  all  tbat  country  to 
boincsi(>ad  !«'tt lenient  within  tbe  last  .S  or  10  years. 

How  may  we  best  .supply  tbe  deficiency  except  by  giving  such 
protection  directly,  iu  tbe  first  place,  by  a  moderate  tariff  on 
cattle,  anil.  Indirectly,  in  tbe  second  place,  by  so  treating  the 
l»eetsueiir  industry  as  to  encoiinijre  every  farmer  in  South 
HaLota  to  maintain  on  his  farm  of  llHi  acres  all  tbe  stock  which 
he  can  niis<e  and  f«-etl>  With  sucli  a  i>olicy  we  would  soon  bear 
less  of  tbe  dearth  of  cattle  or  tbe  high  price  of  cattle:  farmers 
would  be  induce<I  to  raise  more  of  them,  and  with  tbe  greater 
«bc,ipness  and  facility  with  which  cattle  would  l)e  grown  there 
would  l»e  a  ccrresponding  increase  In  quantity.  The  srreater 
niiml»er  which  be  tl.iis  will  In?  led  to  produce  will  keep  tbe 
farmer  as  well  off.  or  better  off.  than  he  will  be  with  the  present 
higher  prices.  And  as  with  cattle  so  with  other  farm  stoc-k.  It 
all  means  the  bringin?  of  tbe  farm  up  to  its  highest  efficiency. 

I  will  not  stop  to  read  further  from  this  letter  of  Prof. 
Shei»anl;  but  the  justice  of  the  claims  of  the  l)eet-sugar  in- 
•lustiy  seems  to  me  so  e\ldent  that  I  ara  almost  fnclined  to 
plead  with  tlie  Memliers  of  tbe  Senate  on  tbe  other  side  on 
behalf  nf  Soutli  I>ak(ta.  l)elieving  as  I  do  iu  tbe  possibilities  of 
this  one  industri-  for  our  State. 

I  think  the  Seuator  from  Montana  [Mr.  W.vLsn]  sjiid  in  the 
Senate  the  other  daj  tbat  free  sugar  would  mean  the  preven- 
tion ot  the  estal»lishnient  of  another  l>eet-8ugar  factory  in  Mon- 
tana. It  certainly  will  mean  the  prevention  of  the  establishment 
of  any  beet-siigiu-  iiulustry  in  South  Dakota.  Why  do  we  want 
tbe  iM-et-sugar  industry  there?  We  want  it.  as  I  have  said, 
primarily  tbat  we  miiy  diversify  our  industries,  but  the  indirect 
beiiefl(-ial  resulls  will  be  even  greater  than  the  direct  benefits, 
tiranting  tliat  they  include  eventually  a  lower  price  for  sugar 
tb;in  now  obtains,  tlit^  a«lde<l  crops 

Mr.  WALSH.  Mr.  Tresident.  inasmuch  as  the  Senator  from 
Sotiih  Dakota  has  r^'ferreil  to  the  Senator  from  Montana,  let 
me  ini|Uire  of  tbe  Senator  from  South  Dakota,  witb  all  the  ad- 
vantages which  that  State  possesses  in  the  matter  of  beet-sugar 
culture,  why  should  they  not  have  had  beet-sugar  factories  in 
that  State  all  these  years? 

.Mr.  STKKLINt;.  I  think  tbe  answer  Is  obvious.  Our  State 
ll«»s  wholly  to  the  west;  it  is  a  newly  settled  State,  and  the 
|MH>|ile  have  been  absorbe<l  and  interested  In  the  opening  up  of 
the  f.'.nns.  the  cultivation  of  wheat,  com,  and  so  forth,  and  have 
not  as  yet  establisbetl  any  beet-sugar  industry  on  that  account, 
t'aiiital  as  yet.  so  far  as  tbat  is  concerned,  has  not  found  that 
a  f:ivorabIe  field  for  investment,  and  I  think  i»erhaps  a  doubt 
as  to  what  eventually  might  hapi>en  to  the  tariff  on  sugar  has 
had  within  the  last  jcar  or  two  an  Influence  in  preveating  the 
establishment  of  tbe  l>eet-sugar  industry. 

I^t  me  say  further  to  tiie  Stniator  that.  .Tccording  to  Mr. 
Shepartl.  at  least  two  sugar  factories  were  S4'heduled  for  South 
Dakota,  and  tbe  only  thiug.  as  he  indicates  in  another  i>art  of 
his  letter,  that  will  pievent  their  establishment  will  be  the  put: 
ting  of  sugar  on  the  free  list  in  three  years. 

Mr.  WALSH  I  tbr  tight  T'o^'sibly.  Mr.  President,  that  It  might 
be  due  to  the  same  fa<  t  that  has  prevented  the  multiplication  of 
l>eet  sugar  factories  in  Montana.  I  might  say.  likewise,  that  we 
have  had  at  least  half  a  dozen  beet-sugar  factories  sche<luled  for 
Montana  for  10  years,  but  we  have  not  got  them.  When  all  the 
lirelliuinaries  were  a.-raugeti  for  the  constnictiou  of  another 
l»e<'t-sncar  factory  in  tbe  Gallatin  Valley,  the  powers  that  be 
in  that  industry  put  their  veto  uix)n  it.  and  it  was  not  built. 
Exactly  the  same  conditions  exist  in  the  Bitter  Root  Valley; 
and  I  thought  jiosslbly  some  of  those  Influences  might  have 
operate*!  to  prevent  thus  far  the  establishment  of  factories  in 
Sontii  Dakota. 

Mr.  STEHLING.  I  will  say  to  the  Senator  that  I  do  not 
know  to  what  he  refers  when  he  says  "the  powers  that  be  in 
that  Industry  put  their  veto  uiwn  It."  It  might  be  that  some 
such  [lowers  would  try  to  preveut  for  the  present  the  establish- 
ment of  sugar  factories  in  South  Dakota,  but  I  have  never 
heard  tbat  they  were  seeking  to  prevent  their  establishment. 

Mr.  WALSH.  For  the  information  of  the  Senator,  then.  I 
will  say  that  if  he  examines  tbe  testimony  before  the  Hardwick 
committee,  be  will  learn  that  the  establishment  of  a  beet-sugar 
factory  at  B<»zeman.  in  the  heart  of  the  Gallatin  Valley,  than 
w-hlch  tber*  is  no  greater  agricultural  valley  in  all  America, 
was  [ireventeil  by  the  combination  of  Mr.  Morey.  representing 
the  iJreat  Western  Sugar  Co.,  and  Mr.  Havemeyer,  the  head 
of  the  Sugar  Trust. 


Mr.  STERLING.  There  may  be  an  occasion  now  and  then 
when  tbat  is  true,  when  influences  of  tliat  kind  have  l»een 
brought  to  bear  against  tbe  establisliment  of  any  beet-sugar 
factories;  but  I  will  say  that  I  do  at  t  know  and  "never  he.trd 
of  any  such  hapjieuiug  iu  St)utb  Dakota.  Furtb''r.  1  will  say  to 
tbe  Seuator— and  I  think  he  will  agr<K'  witb  me— that,  taking 
Soutli  Dakota  as  a  whole,  in  tbe  matter  of  tbe  "  lay  of  the  land." 
the  character  of  soil,  ami  tbe  quantity  of  land"  adaptable  to 
beet-sugar  raising,  it  excels  bis  State  of  Montana,  although 
here  and  there  there  may  be  valleys  in  Montana  well  adapted 
to  sugar-beet  raisiug. 

Mr.  SrTHKRI^VND.     Mr.  President 

Mr.  STERLING.     I  yield  to  the  Senator  from  I'tah. 

Mr.  SUTHERL.\ND.  Mr.  Presidenr.  I  desire  to  remind  the 
Senator  from  Montana  as  w«>ll  as  the  Senator  from  South 
Dakota  tbat  the  sugar-beet  industry  iu  the  entire  country  is  a 
new  one;  it  has  only  been  iu  oi>emtion  for  alwut  16  years  In 
I  any  part  of  the  counti-y.  It  began  about  1.897.  as  I  recall,  and 
has  been  going  ahead  very  rapidly,  more  rapidly,  as  the  Senator 
from  Kansjis  [Mr.  Bbistow)  very  well  sbowtvl  in  bis  adnilrtible 
addres.s  this  morning,  than  it  has  developed  in  any  other  civil- 
ized country  in  the  world. 

It  began  in  my  State  about  the  year  1897  with  a  single  jonall 
factory.  We  have  now  some  five  or  six  extensive  factories, 
and  but  for  the  threat  of  tbe  pjissage  of  this  bill  we  would 
have  had  other  factories.  The  industry  has  l>eeu  extended  into 
Idaho  within  the  last  six  or  seven  years,  and  it  has  been  ex- 
temled  into  Montana  within  the  last  few  years,  where  a  single 
factory  has  been  built. 

Tbe  St-nator  from  Montana  himself  con6e<led  the  other  day, 
as  I  understood  him.  that  but  for  the  ix^ndljig  legislation  other 
factories  would  be  establlsbe<l  in  Montana:  at  any  rate,  he  said 
that,  in  his  judgment,  the  effect  of  putting  sugar  on  the  free 
list  would  be  to  discourage  the  establishment  of  additional  fac- 
tories in  his  State. 

Mr.  WALSH.  Mr.  President,  for  the  sake  of  accuracy  in  the 
history  of  this  matter.  lest  raiy  misuuderstai^lling  might  jirise.  I 
desire  to  state  that  the  beet-sugar  factory  in  Montana  has  been  in 
operation  for  seven  .vears.  It  has  been  oi>erated  during  all  of  that 
time  with  most  marke<l  and  distinguishetl  success — with  such  suc- 
cess as  ought  naturally  to  have  invited  the  establishment  of  other 
factories  at  other  places  within  tbe  State,  but  they  hav3  uot 
been  built,  and  I  have  indicated  one  of*  the  principal  reasons 
why  they  have  not  been  built. 

I'jcst  any  error  might  arise  from  anything  that  has  l>een  said 
by  myself,  I  answeretl  the  Senator  the  other  day  tbat  if  tbe 
present  immense  subsidy  to  the  beet-sugar  industrj-  is  continueil 
as  a  matter  of  course  factories  are  more  likely  to  be  built  than 
if  you  take  that  subsidy  away.  It  would  be  tbe  height  of  ab- 
8ui*dity  for  anybody  to  assert  anything  to  the  contrary;  but  I 
said,  in  the  same  connection — and  I  have  been  endeavoring  to 
give  some  attention  to  offsetting  tbe  cost  to  the  people  of  this 
country  of  protecting  this  indu,stry  against  the  advantage  which 
accrues — and  I  said  in  that  connection  that  it  was  not  a  mere 
matter  of  a  gift  to  have  tliat  beet-sugar  factory,  but  that  my 
State  was  i>ayiug  a  sulisidy — uot  to  si^eak  of  the  rest  of  the 
Nation — in  tlie  aggregate,  as  I  calculrte<l.  of  at  least  $25<1.0tM» 
a  year  to  sustain  the  industry:  and  I  questioned  whether,  after 
all.  it  was  wi.se  to  continue  that  subsidy. 

Mr.  Sl'THBRI^\ND.  Mr.  President,  if  the  S<Miator  from 
South  Dakota  will  pardon  me  ju.st  a  moment  further 

Mr.  STERLING.     Certainly. 

Mr.  SUTHERLAND.  There  is  not  anything  in  the  world 
more  timid  than  a  dollar  except  two  dollars.  I  think  that  has 
been  said  before.  The  Senator  from  Kansas  this  morning  calb^l 
attention  to  the  effect  which  Cuban  reciprocity  had  ui>on  the 
sugar-beet  industry  in  the  western  part  of  the  country,  and  he 
was  entirely  correct  about  that.  When  that  measure  was  r»end- 
Ing  before  the  House  of  Representatives  I  was  one  of  the 
Republicans  who  opr»<:>sed  it.  and  so  was  my  friend  the  Senat<ir 
from  Michigan  [Mr.  Smith].  I  think  tberi>  were  some  thirty- 
seven  Republicans  who,  although  we  «lid  not  go  into  a  caucus, 
went  into  a  conference,  declined  to  be  bound  by  the  judgment 
of  the  majority  of  our  colleagues,  and  refused  to  follow  the 
imiK)rtunities  of  the  then  President  of  tbe  United  States  uixiu 
that  subject. 

I  was  not  afraid  at  that  time  that  tbe  l>eet-sugar  factories 
were  going  to  be  closed,  but  I  was  fearful  that  tbe  iMissage  of  tbe 
Cuban  reciprocity  bill  would  retard  the  further  development  of 
the  industry.  That  is  precisely  what  hajipened.  In  my  judg- 
ment, if  it  had  not  been  for  the  Cuban  reci]»rocity  bill,  instejid  of 
producing  in  the  neighborhood  of  700,<X>0  tons  of  beet  sugar  i>er 
annum,  as  we  are  to-day.  we  would  have  l)een  producing  over 
a  million  tons.    The  industry  received  a  fcctback  of  two  or  three 
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an  froiu  Ibat  l«ciatati««i:  capital  was  Um\d  about  Inresttaf. 
mm  pwM  tUta  lesMBtlM  It  wW  cbw«  a  artbttck  for  a  act>re  of 
■rbcB  tke  BipBillM  Party  oaaMs  bock  into  i>ow«>r  — 
II  will  4»  la  lb«r  jrani  frow  dow— and  thim  work  is  nndoaa 
Mill,  wtfcaa  Ml  aado  tho  rffn^  ut  it  aud  tte  deretaiMMOt  of  tlw 
mtf^rhmi  mtwatry  will  bare  raealrcd  a  wilfcatfc  troM 
H  wMl  tiiko  it  BMsy  years  t»  rscorpr. 

mff^it'r.'    Mr.  PraaMcBt 

Mr.  -  INii.    I  yield  to  tbe  Snator  frrnn  Utah. 

Mr.  -  I      Aa  My  coUeagoa  [Mr.  8cthe8L.\xd1  well  saj-a. 

riitjiii  ity  had  a  (reat  deal  to  do  with  r<nardiim  the 

finvih  of  ibe  aagar  ladoalry  of  thla  country.  I  want  also  to 
ra  II  niitnitloa  !•  tl»  (act  tlMt  froii  t^t  tluie  ontil  tbe  preeeot 
tbrre  baa  bt^en  a  cnnstaut  aritatlon  tor  a  cbanxe  tn  the  sntenT 
di  ly  er  fer  free  sapur.  la  1»11  we  had  sacb  a  propoeitlon  pend- 
IB  t  la  tito  nnaai  of  BapraoectatlTca:  la  1912  we  had  It  asala: 
wf  iMiva  had  It  la  ercry  cMa^alga.  and.  of  oaarsa.  laen  are  not 
lata  aa  ladaotry  If  flbey  kaaw  that  by  one  aliaple  act  of 
tbat  iodoatry  can  be  deotroyed.  They  do  doc  pro(K>ae 
tbelr  Btooey  Into  that  or  any  ether  Industry  without  at 
aae  ebaace  of  uitituate  saecesa 
Mr  WIT.I.I.VMS.  If  the  Senator  tnm  9emtk  Dakota  will  par- 
don Die.  1  ahooid  like  to  mttc  tha  Snalar  fttm  Utah  if  he  ouiebt 
la  (makaoaa.  to  eaafesa  that  in  spile  of  Cub:in  n^-iprocity 
la  spite  of  the  agitation,  there  is  not  la  the  worlil  any  oc- 
cifpatloa  or  any  Indastry  that  has  dofoioysd  and  proaiiered 
ao  profttabie  in  ttiia  eoaatiy  as  that  of  b€«C 
ir  Jailaa  the  very  years  he  has  bcoa  talking  ai>t>ut? 
.Mr  SM<M)T.  No.  Mr.  Preslilent :  I  do  not  aitree  with  the 
Iter;  bat  I  can  say  to  the  Senator  th.-it  If  It  had  not  been 
rerlprocity  and  the  eternal  agitation  which  haa  been 
on  all  the  time,  laatead  of  BOklac  TUUjOOO  torn  of  bi*et 
ir  t»day  we  woald  ba  laalrtac  a  adUioa  aad  a  half  tons  of 
bdet  saaar. 

Mr.  WII.LI.VMS.     Still,  ns  mtnpflred   ,vlth  other  Induntrles. 
and  a  dosen  other  thinirs  that  other  pe^plo  are  interested 
lii  that  aia  act  botetered  np  at  ail  aad  have  aot  been  hurt  by 
tlfe  agttatiaa  of  Cabaa  reciprocity,  people  e— aged  in  the  ralakac 
birots  aad  aaklaK  beet  sagar  have  n^de  greater  progress 
tllaa  slaHJOt  aaybady  dae. 

Mr.  8MO0T.    Mr.  President,  that  contes  about  from  the  very 

f4rt  that  aa  aooa  aa  sogar  la  ma  da  it  fiu^i^  a   retidy  uiariiet. 

Is  an  iBMBsnao  deaiaad  hi  this  country  for  it  tbat  hi  the 


aboolately  imposrible.  and  in  to-day  impossible. 


pi  Mt  It  hus 

tei  ftll  withaat  teportatleaa  of  aagar.  As  long  as  that  extreme 
aetata,  as  kmg  as  we  do  not  prodaee  the  amoaat  of 
r  that  we  eoosnrae  In  this  conntry.  there  will  always  be 
sy  to  Invest  la  this  industry  if  there  is  a  likelihood  <^  a 
cttaiice  of  lagWatloa  not  bdug  paaaed  that  will  destroy  it.  I  do 
u< «  mean  crlppla  It :  I  saeaa  destroy  it  No  one  wants  hi.s  suftar 
tafreatawat  aboolately  wipe<l  out.  I  say  to  the  Senator  that  Jtist 
looa  as  a  augar  mill  cloee*.  all  it  is  worth  is  for  oki  Jnnk. 
Iroa.  It  caa  aot  be  ased  for  any  other  purpi^Me  on  earth. 
It  Is  a  total  loaa.  That  H  why  the  itMlustry  hits  not  iuoreatbed 
than  it  has.  There  Is  a  great,  brond  field  for  it  to 
lotrrease  aow.  We  are  nKlng  In  this  coantry  4.00a0<l0  tons  of 
r  er«»ry  year,  and  cwitineut.tl  -\merlca  and  Hawaii  and 
Wrto  Kloo  and  the  l'bilii>pLiw*  altogether  produce  ouiy  aome- 
ttlng  like  2.4Wk).Oi* 

Mr.  SMITH  of  >  •    irwiina.     Mr.  President 

The  PRKSIMNti  «»KFl4'fc:R  <Mr.  Jxuta  in  the  chair).    Do4>s 
tbjs  Senator  fruw  South  Ttakota  yield  to  the  Ssaator  frooi  South 
T 
Mr.  STKRLINC.    I  Asl 

Mr.  SMITU  of  aoatM  OsroHaa.    WUl  Ow  Senator  froai  South 

allow  BW  to  aafc  a  facotloa?    As  I  oaderstoala  hla  arga- 

ho  said  that  wherever  the  sugar  beet  waa  plaated.  oa 

of  the  raltivatloa  of  it  and  the  by-fMrodact  frtna  it  ia 

foni)  of  palp,  thesa  araa  aa  teeteaaed  produ<tlon  of  wheat ; 

land  ws!*  greatly  sartchcd. 

Mr.  STKRUND.     Yen.  sir. 

Mr.    SMITH  of   South   Caroliaa.     That   there   was  alati  aa 
In  cattle  feed,   and   thercfon>   that  aronld  eacauraje 
csltile  ralsiag  aad  cattle  prwlorttsa. 
Mr   irnBLniQ.    Yes.  sir. 

Mr.  SMITH  of  S*^uth  Carolina.     And  a  lot  of  other  by  i  rod- 

n4t«.    Now.  If  that  be  true.  1 1  view  of  the  high  pri<*e  th.it  wLeat 

now  bilaghig  aad  tha  eoatiatloii  on  the  other  side  that  the 

lo  rapidly  catchinf  ap  with  the  prodortkm.  and  tn 

of  the  abaonaalty  brtgh  price  of  meat,  does  he  not  think 

t  the  beet  growers  night  cultivate  the  beet  for  the  meat 

p^lnct  and  the  wheal  that  might  grow  afterwards? 

Mr.  STERLING.    I  will  say.  aa  haa  baca  sugse?tcd  hei^.  thit 
r  fertiUaer.    Here  la  aa  oppartonity  to  eerre 


Is 


ilil- 


tie  two  porpoaca 


Jaat  a  few  words.  In  c—rinalon.  Mr.  rresitleat.  in  regnrd  to 
this  Intlustry :  and  here;  it  areiiin  to  tat,  la  Iha  iitDiilloo.  llrst. 
from  the  staudiK>int  of  a  St;ite:  The  etshflahaioat  or  the  non- 
eatabUatuaeut  of  a  great  prodoi-tive  Industry  that  will  meaa.  by 
rotating  the  sogar-beet  crop  with  oats  and  wheat  and  harie%.  a 
vastly  incrcaaad  prodoction  of  thoae  atreral  graina.  I  think  it 
has  been  demonstrated  beyoad  doahf  that  in  Orumnv  nud 
France,  where  they  have  rotetai  eropa  of  wheat  and  tmriov  and 
oats  and  rye  with  rugar  beets,  tlie  iarreaaed  yield  of  theaa 
grains  haa  been  80  per  cent  in  a  comparatively  abort  period  of 
tloie. 

So  what  Is  Involved  here?  laatead  of  ptadacini;  13  nt  14 
bushels  of  wheiit  to  the  ;irre.  as  the  fanner  ta  doing  in  South 
Dakota  now  without  the  advantage  of  this  rotation  of  crops  or 
the  iadnrement  to  It.  he  will  with  such  rotation  produce  25  or 
30  bushels  of  wheat  to  the  sere.  Instead  of  DO  or  3:>  buxhclfi  of 
oats  to  the  sere,  ha  will  paodaco  oa  sagar-bact  ground  SO  to  60, 
or  even  TO.  bushels  of  oata  to  tha  acta. 

Mr.  SMITH  of  St>nth  Carolina  rowe. 

Mr.  STEHLIMJ.  If  the  Senat.>r  will  permit  me  just  a  mo- 
ment, what  does  that  mean?  What  does  It  mean  In  tlie  world's 
pradactlon  and  in  feeding  the  cousuaners  of  tho  world?  A 
gfsatei  abundnm^  of  tbeoe  atiiple  crops,  the  ne<*es.<ta rie«  of  life. 
Will  the  farmer  be  any  poorer  by  it?  No.  imx.  He  will  h;ivo  in- 
creased riches.  In  the  .idditional  number  of  cattle  and  of  sheet> 
he  producer,  in  the  addtnl  quantity  of  wheat,  of  barley,  of  rye. 
and  of  oat.s  he  raises,  be  will  be  the  trainer,  and  he  will  niake 
more  than  nt  the  prewnt  higher  price  be<-au«tc  of  hi8  Increnaed 
production,  while  at  the  same  time  the  larger  stip{>iy  will  acaa 
a  lower  price  to  the  consumer. 

Mr.  SMITH  of  South  Carolina.  Mr.  President,  will  the  Seaa- 
tor  permit  roe  to  nsli  him  a  question? 

The  FKKSIIUNG  OFFICER.  I>oea  the  Senator  from  South 
Dnkr>ta  yieUl  to  the  Senator  from  South  Carolina? 

Mr.  KIERLING      I  yield;  yes. 

Mr.  SMITH  of  South  Carolina.     Will  th<  ir  beets  grow 

without  tli»>  r.-iriff? 

Mr.  STEKI.lNt;.  Oh.  I  supiwse  the  sugar  beets  will  grow 
without  the  tariff,  but  they  will  not  grew 

Mr.  SMITH  of  Michigan.  They  ae^er  hare  grown  before  with- 
out it 

Mr.  8TERTJ?«0.  But  the  industry  will  not  be  encouniKc  1  iu 
onr  part  of  the  country  without  it. 

Mr.  S.MITH  of  South  Carolina.  Accordlnc  to  the  Senators 
own  figures  as  to  the  vast  iucr^ase  in  wheat  aitd  in  meat,  it 
aeema  to  me  it  wookl  be  a  pretty  good  comitenaation  to  grow 
beets  for  increusing  the  me-at  and  wheat  reveaae  rather  than 


for  the  punK><^  of  being  enriched  on  the  b« 

-Mr.  STERLING.  I  grant  the  Senator  that  it  is  some  com- 
pensation— in  fact,  great  comi>eiiiiation — and  ooght  to  be  some 
inducvosent.  as  I  believe  it  is:  but  fo  far  It  has  not  proven  to  be 
safficlent  indacement  I  think  it  Is  taken  for  granteil  that  IImto 
is  nothing  which  so  enriches  or  ooassrves  the  soil  as  the  grow- 
ing of  the  wmcur  beet 

So  niorfa  for  the  sitoatioo  locally  and  the  gooil  the  Rngar  in- 
du.«>try  will  do  for  a  State.    What  does  It  mean  nationally? 

I  can  not  help  bat  think  thsit  we  are  pursulnc  anything  but 
a  farsetMng  and  wise  policy  wheu  we  put  8u;sar  on  tlie  fret-  list 
and  thus  criptile.  if  tM^t  prevent,  the  further  growth  and  devdoiH 
ment  of  this  industry. 

Mr.  BKISTOW.     Mr.  Pre«idcat 

The  rUESIDINC.  OFFTCEK.  Does  the  SMMtar  from  South 
Dakota  yield  t<i  the  Senator  fToai  Kansas? 

Mr.  STERT.INC;.     I  yield. 

Mr.  HUISTOW.  I  will  not  disturb  the  Senator;  hut  before 
be  goes  on  to  that  branch  of  this  question.  I  was  interested  in 
a  atatement  made  by  the  Senator  from  Muntana  (Mr.  W.m.sh] 
that  his  State  was  levied  npon  each  year  (or  »  sulMudy  or  a 
contribution  of  about  |230iOOO  to  maintain  .his  industry.  I 
should  like  to  know  how  he  arrives  at  that  t-omlualoa  or'ht^w 
he  obtains  those  flgnres. 

Mr.  WAI^H.     Mr.  Presitlent 

The  PRESIDING  OFFICER.  Does  the  Senator  from  S'Hith 
Dakota  yit^ld  to  tho  Senator  from  Montana? 

Mr.^STERLINO.     Certainly. 

Mr.  WALSIL  I  do  not  like  to  duplicate  what  I  said.  If  the 
Senator  will  do  mo  the  hoaor  to  read  au  ad<lreas  that  I  had 
the  honor  to  piasiBt  ta  the  Saaato  hero  two  weeks  ago.  lie  will 
find  a  direi't  answer  to  the  qocstioo.  But  I  otuill  be  very  glad 
to  state  it  briefly  now.  if  the  Senator  Is  desirous  of  knowing. 

Mr.  RKISTOW.  Yes:  I  heard  the  address,  but  I  do  not  re- 
member Just  what  the  Senator  refera  t.x. 

Mr.  W.\L8H.  It  was  a  very  aimple  calcolatioa.  If  sugar 
goes  on  the  free  list  the  Importer  will  not  have  to  pay  a  duty 
of  $1.34  a  hundred  itouuds,  as  he  docs  now. 
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Mr.  PRTSTOW.  Put  If  the  Senator  will  ju^t  wait  a  moment, 
diX's  ui  I  the  Sin»;>tor  fr.m  iloutaua  know  that  the  iu3i)orter  does 
liot  pny  $1.34  more  i  :  hundred  iioutids  for  his  sugar  than  is 
paid  for  iliQ  'j.Aiw  su{,'ar  Iu  tho  Euroike.in  market  .ns  n  result  of 
thU  dtity?  iVes  l:e  iiol  km-w  thnt  tho  Ptatlstlos  of  iniiv>rtn- 
llons  show  tl:nt  during  the  greater  part  of  the  jear  he  pays  only 
about  00  or  TO  cents  more  than  the  Eun)i>ean  p.'xrity,  and  tbat  the 
Cul»au  curar  sl!1s  far  under  the  Euri>pcan  I'.irlty  iu  tho  New 
York  market? 

Mr.  WALSH.  He  pays  for  every  pound  of  sugar  he  Imports 
1.34  centa  Uiore  than  he  would  pay  if  he  did  not  hare  to  pay 
tho  duty. 

Mr.  RKISTOW.  Does  not  the  Senator  know  tiiat  the  im- 
porter iu  New  York  ge  s  his  Ku>:ar  for  from  00  to  TO  rents  per 
huiidretl  ik.uuds  lcs!<  t'.i.ui  the  European  price,  plus  tho  ?1.S4, 
for  exactly  ilie  same  quality  of  supar  In  the  European  market? 

Mr.  W.\L.^ir.  He  w'uM  «et  his  sugar  for  $L31  ix?r  hundred 
pouiuls  Ie.«--*5  If  ho  (lid  U'd  have  to  pay  tho  duty. 

Mr.  I5RI?T<^»W.  Rut  the  Senator  shows  th.nt  he  Is  not  In- 
foiniod  up<in  tln'  price  of  sugar  -its  import  price  in  New  York 
and  its  priw  in  Europe. 

:ir.  WALSH.  That  may  be;  but  the  Senator  has  been  dili- 
gent Iv  endeavorinjj  to  infcrui  himself. 

Mr.  RRLsrOW.  If  tho  Senator  will  ex.^nl}ne  the  st.iUstics 
I  subiuitleJ  thi.s  ujornlup.  be  will  learn  that  there  Is  not  paid 
for  the  Hupar  at  New  York  $l.r>l  i>er  hundred  pounds  more 
than  that  i»;inio  hw^-at  will  bring  in  Eurojie.  but  it  was  ouly 
about  00  or  TO  ec.  ts  ni«>re  durinp  the  last  year. 

Mr.  W.\LSII.  Tiio  Senator  can  not  r»osslb!y  learu  that  he 
will  get  It  for  a  coat  )eas  than  $1.34  more  than  he  othor%viso 
Would  pay. 

Mr.  RUISTOW.  .Tufit  a  tnomont.  If  It  sells  for  but  00  or  TO 
cents  more  iu  N<w  York  th:!U  it  sells  for  iu  tho  European  mar- 
kets on  the  same  dav— tlie  same  sugar  from  the  same  coun- 
try. Cuba— d«K»s  not  tbat  sliow  tliat  the  Now  York  price  Is  but 
about  60  or  TO  cents  more  than  the  European  price?  And  does 
not  that  represent  tho  additional  cost  which  the  Nex\-  York 
importer  p.iys.  instead  of  $1.34? 

If  It  was  $1.34  nir)re  In  New  York  tlian  It  Is  In  Europe,  the 
exact  amount  of  the  duty.  I  will  iv^^oe  that  it  would  l>e  au  in- 
crease«l  price  of  $L34  .  but  when  quotations  In  New  York  and 
In  Hamburg  show  that  ln.sti«ad  of  being  $1  34  more  It  is  only 
about  'iO  or  To  cents  ii:ore,  d«^es  not  that  show  tlwt  the  price 
is  not  in<rease«l  by  the  amount  of  $1.34  per  hundred  jKinnds? 

Mr.  W.^LSII.  There  Is  nothing  that  can  show  that  the  price 
paid  for  the  Cuban  sug-ir  can  t>e  one  iieuuy  less  thau  it  otherwise 
«i>r.ld  be  and  $L31  i>er  hundred. 

.Mr.  HRISidW.  It  Kiinply  shows  that  the  Senator  from  Mon- 
tana has  n\M\e  his  statements  without  examining  the  fncts,  as 
shown  by  tho  i>rices  iwiid  on  importations  in  New  York.  I 
should  advi.<ie  him  to  l-jok  up  tho  facts  before  ho  makes  on  the 
llo4ir  of  the  Souate  stttements  that  can  not  be  verilied  by  the 
recortls  afftvting  a  great  industry  of  the  people  of  the  Vuitod 
States. 

Mr.  W.\I..SH.  Tlie  Senator  from  Montana  has  made  no  state- 
DJcnt  th.Tt  tho  ro.ord  will  not  justify,  and  no  statement  that 
can  be  controvert e<l.  namely,  that  Cuban  sugar  costs  the  import 
price  plus  $li>l. 

Mr  BRISTOW.  I  am  willlnc  to  leave  It  to  the  record  and 
tl'.p  im|X'rter's  price  in  New  York,  and  iuvite  any  man  who  is 
interested  to  iuves;igal.>  the  stalonieuts  um^e  by  the  Senator 
from  Montana  jmd  my-elf.  He  will  find  thi^t  time  after  time 
sup.-ir  froni  Cuba  has  .--old  in  New  York  as  much  as  T3  cents 
boiuw  the  Euro|»ep.n  prliv  plus  tho  duty. 

If  the  Senator  from  South  I^aknta  will  phrdon  me  further, 
the  Senator  from  Mont  ma  Krcms  to  thiuk  tl^at  there  has  l>een 
a  very  slow  aiul  Blug»:i-h  iucreuse  in  the  development  of  beet- 
sugar  proiluctiou  in  out  country;  aud  he  has  iaskei  the  Senator 
fr.'!ii  South  I>:ikota  his  opinion  as  to  why.  wl(h  these  wonderful 
iv  ssildllties.  there  ha^e  not  be«'n  factories  established  long 
before  this  in  South  Dakota.  With  the  permission  of  tho  Sena- 
tor from  South  Dak<»ta.  I  desire  to  give  the  number  of  factories 
tbat  were  mannfacturing  beet  sugar  in  the  Uuited  States  in 
ISiT.  when  the  IHngley  bill  was  enacted. 

In  1SI»T  tJiere  wei-e  7  factories  mauufucturiug  beet  sugar  in 
the  luitetl  Statca  In  I'^W  there  were  9.  In  1«01>  there  were  15. 
In  lilOO  there  were  31.  In  IIKU  there  were  34.  Iu  1902  there 
wt  re  39.  Iu  1903  tber?  were  44.  In  1904  there  were  53,  In 
IdOo  there  were  51 ;  tliere  was  a  decline  when  Cuban  recipro<:-ity 
came  in  aud  dii^turbetl  the  development  of  the  industry.  In 
lt»<«»  there  were  53.  Uie  same  as  in  1904.  Iu  190T  there  were  03. 
Iu  1908  there  were  63.  Iu  1909  there  were  63.  In  1910  there 
were  65.  In  1911  there  were  C3.  In  1912  there  were  67.  In 
1913  there  wore  73.  So  the  number  has  iucreased,  since  the 
Diugley  bill  was  passed   from  7  to  73. 


Mr.  WILLIAMS.  And  yet  the  same  Itidustry  has  been  ruined 
by  the  .igitatlon  and  the  pahsago  of  the  Cuban  recipnKMty  bill. 

Mr.  WAI>n1I<  I  simj^ly  v\ isbed  to  ii'Qj^irv  for  informt'tion 
from  the  S<»n«tor  from  South  Hakot.i  win-  tho  factories  did  not 
come  to  his  State,  and  I  wa.s  wondering  whether  it  was  for  the 
same  reason  that  they  have  not  multlpllwl  in  my  State.  Per- 
haps the  Senator  from  Kansas  <an  inform  us  as  to  thnt. 

Mr.  BRISTOW.  If  the  Senator  from  South  Dakota  will  per- 
mit me,  in  the  opinion  of  the  Senator  from  Kausjis,  since  this 
industry  requires  a  large  Investment  of  capital  in  the  e.stabllsh- 
meut  and  the  erection  of  a  mill  or  a  factory,  running  In  the 
neighborhood  of  $1,000,000,  it  is  necesriary  to  present  to  the 
minds  of  men  who  are  to  invest  their  capit.il  in  such  an  enter- 
prise conclusive  proof  that  it  is  to  be  protit;>.ble.  With  tho  de- 
veloimient  of  an  industrj-  that  has  only  b.-'oa  of  recent  origin 
the  Senator  must  know  that  it  takes  time  to  bring  about  that 
degree  of  certainty  in  the  mind  of  tho  investor  that  the  invest- 
ment will  be  a  sjife  and  a  wise  thing.  The  exi»erlnieat  has  not 
been  tried  extensively  in  South  I>.kn»a,  sinc-e  we  have  been 
advancing  gradually  to  ascertain  wIu'Tl"  the  soil  aud  the  climate 
will  produce' beets  roost  successfully.  I  think  it  has  been  alto- 
gether reasonable  that  there  should  net  luive  been  any  more 
rapid  advancement  in  the  establishment  of  tJiis  Imlu.stry  than 
there  has  been.  .\s  I  said  this  morning,  we  have  advanced 
more  raj)idly  in  our  country  since  we  bej^au  thau  any  otlier 
country  that  has  ever  develo]ied  a  dome.stic  su^r  supply. 

Mr.  STERLING.  Mr.  President,  It  may  be  well,  from  a  na- 
tioiuil  standpoint,  to  refer  brieOy  to  the  average  price  i)er  ixniad 
at  wholesale  in  Now  York  during  the  years  between  3.S70  r.nd 
1910;  this  simply  for  the  purpose  of  showiug  that,  compara- 
tively speaking,  uo  great  burden  is  m  w  Imposed  ui>on  any  class 
of  i)e<-)ple  on  acconut  of  tlu>  price  of  sugar.  It  has  been  cheap- 
ening all  the  while. 

In  1870  the  price  iwr  pound  at  whttlesiile  In  Now  York- -the 
average  price  for  the  year — was  13..")1  cents  i»er  pt»und.  In  l^so 
it  was  9.80  cents.  In  l^^ro  It  was  0.27  cenU  In  V.m  it  was  5-32 
cents.  In  1910  it  was  4.97  ceuts.  Take  the  ct>n.siuiiptiGa  of 
sugar  In  the  United  States  as  another  proof  that  the  prl<'<  of 
sugar  is  not  proving  any  great  burden  ujjon  any  class  of  con- 
sumers in  this  country.  In  1.S30  Uie  consumption  i*er  capita 
was  10.2  pounds.  In  1>^0  It  was  12.9  pouiuls  per  capita.  In 
1850  It  was  19.8  iiounds  per  cajiita.  In  1800  it  was  20.0  iKmnds 
per  capita.  In  1870  it  was  32.7  pounds  per  capita.  In  l.SisO  it 
w.is  39.5  potnids  per  cnpita.  In  IMX)  it  was  50.7  jjounds  per 
capita.  In  10<X»  it  w.is  .'lO.O  pounds  per  capita.  Iu  1910  it  wjb 
79.9  i>ounds  per  capita  of  consumption. 

The  broiul  H.sseriion  is  fre<]uo!itly  made  that  each  individual 
in  the  United  States  consumes  J*  pounds  of  sugjir  each  year. 
Literally  construed,  that  would  mean  that  every  man.  woman, 
and  child  In  the  I'oitoil  States  consunu?d  each  year  SO  [lounds 
of  sugar.  Of  course  we  realize  that  tlil^  cnn  not  be  true.  Aside 
from  the  use  of  sugar  In  the  manufactt:re  of  candles.  I  think  a 
little  over  .V)  pounds  per  capita  Is  ojusumed. 

Mr.  SUTHERLAND.  Mr.  President,  will  the  Senator  i^-imlt 
me  there? 

.Mr.  STERLING.     Yes. 

Sir.  ST'THERLAND.  In  connection  with  the  figures  which 
be  has  given  showinir  tho  decline  In  i)rlce.  I  wish  to  remind  the 
Senator  that  relatively  the  fall  in  the  price  of  sugar  has  been 
very  much  greater  than  his  figures  would  indicate,  he<-auRe 
while  during  tho  last  10  t)r  15  ye:irs  the  jirice  of  every  f)fher 
food  commodity  has  been  going  up  the  i  rice  of  sugar  has  l>een 
going  down.  So  if  we  wore  to  measure  it  by  the  otiier  articles 
of  food,  wo  would  find  that  the  fall  in  the  price  of  sugar  has 
been  very  remarkable.  Indeed.  , 

ilr.  STEHLLNG.  I  realize  that,  and  I  th.ink  the  Seiuitor  for 
calling  attention  to  that  fact. 

The  sugar  indu-stry  apr>eals  to  me.  from  the  nalioual  .stand- 
point, ber^ause  of  the  prospect  within  10  years  from  uow  of  pro- 
ducing in  this  country  every  pound  of  sugar  we  use  with  the 
establi.«hmeut  of  the  boet-sutrai-  industry,  or  with  the  retention 
of  tho  tariflf.  such  as  is  suggested  by  t4u'  Senator  froiu  Kansas, 
that  will  afford  reasonable  protection  to  the  Imlustry.  Is  not 
that  worth  considering?  Meanwhile,  we  shall  not  have  increased 
the  pric^iof  sugar  in  any  deg:ret>  whatever,  nor  shall  we  have  bur- 
dened any. part  of  our  ix>pnInlion  to  whom  payment  for  the 
ordinary -comforts  of  life  Is  nuy  burden  at  all.  On  the  con- 
trary, If  a  tariff  Increases  the  price  at  all.  this  lower  tariff 
propos^  by  tlie  Senator  from  Kansas  will  reduce  even  the 
present  low  price.  We  shall  iu  uo  event  have  burdened  tlie  con- 
sumer with  auy  additional  cost  of  sugar,  and  the  eventual 
result  will  be  tJLie  production  of  all  the  sugar  we  consume  aud 
of  making  sugar  cheaper  than  it  Is  now. 

So  I  can  not  help  but  thiiik.  as  I  said  nt  the  outset,  that  here 
is  ouc  of  the  finest  examples  iu  all  the  tariff  bill  of  the  proper, 
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jbict.  rwnwuabJf  nii^lirotion  of  the  proteotive-tnriff  principle; 
and  I  appeal  t«»  the  »wiue  principle  Dow  ami  to-tlajr  that  Ilaiull- 
t|>ni  and  J<-flf»'nu»ii  invok*"*!  In  their  time. 

Mr  SSIITII  of  .Ml'  -  ■  Mr.  I»resldent.  I  »«hould  like  to  n«k 
»*•  S«'iiati'r  fnuu   .M  a  (iiK«^tlon.     I   think   I   underRt«j«Hl 

iiii  to  say  that  the  lii.-wth  of  the  d<<inestlc  sugar  Indiwtry  1q 

oiiiaua  was  iire\eutf.l  l>y  the  Ilaveiueyew  and  wirae  one  else 

li.i^i*  ii;ini«*  I  tlUl  not  «iuUe  catch.     Is  that  corre<*t? 

.Mr  W.VI.SII.  That  they  did  Intercept  the  bulldinjt  of  a  fac- 
t|>ry  at  Pozeman  I  understood  to  be  quite  a  well-establlsho»l 
ijiiiirlcal  fact.  v^ -vj 


That  they  prevented  the  building 


Mr    S.M1TII  of  M 

«^r  a  factory? 

>fr.  W.Vl.SII.     Thnt  they  preven^.tl  the  buiMlng  of  a  factory. 

.Mr.  SMITH  of  Michigan.  How  dUl  they  do  it?  What  was 
t  <<*'* 

aLSH.     1  shall  V  very  find  to  morrow  moniios  to  put 
le  letiern  again  In  the  Hki  ord — letter;*  from  Mr.  Morey  to  Mr. 

aveiiieyer  and  fnan  Mr.  Havemey  »r  to  Mr.  Morey. 

Mr.  SMITH  of  Michigan.  I  think  they  are  trjlng  to  prevent 
»i  1  ilfvelonnicnt  of  the  siijr.ir  indnstrj-  now.  aidetl 

I  ,  ic  Party.     My  mind  was  refrcsheil  by  the  .state- 

1  i«-ni  of  ili«'  junior  Senator  from  rt;ih  |.Mr.  Sitiikbi  ajjdI,  who 
MJis  a  MomlK'r  of  the  Hon."»e,  as  was  my  friend  from  .Mississippi 
Mr.  Wii  i.ivMsj.  at  the  time  rev'lproclty  with  Cuba  was  i»er- 
1  N-teil.  I  resisfe*!  that  attempt  tien.  nv:.<  I  tielieveil  it  w<uild 
t  mmI  to  arrc-^f  the  de^clopincnt  of  >>ur  '  :  ~  i-  sugar  industry, 
\:\:\  Ii  f  re-.' I  iilisl  MS  of  the  litniost  li.ij>ort;nice  to  the  ec«)nomlc 
\  t  l^Tc  of  tii>'  Aiixri.  .in  |»«>o|iIe.  The  eff»vt  of  that  legislation, 
li  my  Jnd^nicnr.  wan  Infftantanetuis  jind  harmful. 

The   ludnstry   wa.n  jcrowlng   rapidly   and   private   Indiridunls 
ifere  li»ve«tlni:   In  the  domestic   sugar  business.     The  moment 
■        ■'  -■^•l—lndee*!.  during  the  preliminary  agi- 

len  took  to  cover  and  sold  their  interest 
f.ntories.  That  intere.st.  In  many  Instances, 
..'  men  who  had  stmngly  opi>oseJ  the  devel- 
<  I'liit-nt  of  the  lnd»rstr>-  In  this  rt»untry.  and  by  the  very  trust 
«  f  which  the  Senator  from  Monta'in  complains,  until  they  ac- 
«  ulred  ipilfe  a  considerable  holding  in  the  sugar  l>eet  Industry  of 
I  ly  State:  I  do  not  know  exactly  how  extensive. 

.Mr.  W.M.SH.  S.I  that  the  Senator  may  umlerstnnd  fully, 
tv  Mr.  .Morey  that  I  si>oke  of  is  the  president  of  the  Great 
\,-,^f..r,.  <..„„r  To.,  which  is  distinitly  a  bi'et  sugar  i-ompany. 
t  Je  S  nmlerstands. 

Mr.  .s.MHII  .  f  M  -in.  What  toipoBoa  the  Great  Western 
S  u«ar  tV).? 

.Mr.  W.VLSH.     The  «;reat  Western  Sugar  Co.  Is  n  company 
tliat  owns  a  large  number  of  factories  in  the  State  of  Colorado 
fBd  ndjiicent  territory.     It  owns  all  of  the  «t»Kk  of  the  BllUngs 
r  <*o..  which  owTJs  the  factory  at   ^  ■!.  In  my  State. 

Mr.  S.MITII  of  .Ml.liigan.     I.s  ]f  con,  .vith  the  .\niericnn 

r  Itetlning  Co.  or  the  HiiTemcyer  interests? 

Mr.    W.VLSH.     It  is  conneeted  In  Just   the  s;inie  way  that 
in  the  Senator's  State  are. 

Mr.  SMITH  of  Mkhlgan.  By  the  ownenhlp  of  a  minority 
Hitcrest  ? 

Mr.  WAI.SH  The  testii!)  -ly  tur..rc  .  ir  commHtee  the  other 
«  ay  was  to  the  effe-t  that  iIm-  .s.iu»c  aKtrests  own  33i  per  cent 
I  f  the  .sfiH-k  of  the  Michigan  Sugar  C<K 

.Mr.  S.MITH  of  Michigan      That  is  the  Michigan  Sugar  Co.? 

Mr.  W.ILSH.  The  .Mi«-hi»:an  C»>.  Ijj  the  same  way  the  same 
I  iCerwta  OWB  33i  per  cent  of  the  sttvk  of  the  Ctreat  Western 
i  nnr  Co..  which  owns  all  of  the  sto<^k  of  the  Hillings  factory. 

Mr.  nUISTOW.  Mr.  Trewident.  will  the  Senator  from  Mlch- 
l  tan  ivrmit  me  an  Interruption? 

Mr    SMITH  of  .Michigan.     Cortaluly. 

Mr  BIIISTOW.  I  have  here  a  statement  taken  from  the 
lenrmts  nf  the  Committee  on  Finauee,  giving  the  exact  interest 
tf  th«»  Ha\cmeyer  Co.  In  the  beeC-mitear  plants.  It  gives  the 
I  ameM  of  the  plants,  the  kind-of  stock  owuetl.  the  par  value  of 
t  Se  shares,  the  total  issue,  an^  the  percentage  owneil  by  the 
1  Iav»Mi»eTer  interests. 

.Mr.  SMOOT.     I  will  a^  the  Senator  the  date  of  that. 

Mr.  HUISTOW.  This  is  utMh  r  ttote  of  May  iTi  lOll.  I  have 
I  een  informed  that  the  Havemeyer  Interests  have  sold  quite 
1  irgely  of  this*  sto»*k.  I  may  add.  If  the  Senator  will  i>ermlt. 
tltat  at  the  time  this  stm'k  was  acqulreil  it  evidently  was  the 
I  un^ne  of  ♦he  sogar-rt'fining  trust  to  get  control  of  the  lM»et- 
I  agar  Indaatry  by  the  purthnslng  of  shares  of  stock  In  as  in.nny 
1  nctoriee  as  It  ("ould  throughout  the  country:  but  In  recent  years 
I  [  h;)s  coiu'ludetl  that  It  would  tie  cheaper  and  easier  to  destroy 
the  InduKtiT  by  free  sngar  than  to  control  It  by  owning  any 
Interest  huthe  stock.  So  It  started  on  this  campaign  for  free 
lugar  some  thi-e*  or  foar  year*  aso. 


Mr.  W.VLSH.  I  wish  to  make  a  slight  contrlbtitlon  to  the 
facts.  Inx'ause  the  S«Miator  from  Kansrts  ml;:ht  draw  an  errone- 
ous Inference.  The  n'pres«'nt!itlve  of  "the  .Michigan  Ileet  Sugar 
Co.  tetttlfleil  liefore  our  in\estig:»tlng -conunitte*'  only  th?  other 
day  that  at  the  time  the  HaB$^i<-k  tt'Ktinuiny  was^faken  they 
owneil.  my  recolUM-tion  is.  41^  i«er  cent  of  the  st<K"k  of  fhle  Michi- 
gan Beet  Sugar  Co.  / 

.Mr.  BKISTOW.  It  is  given  here  as  C."  |)er  cent^-ommon  and 
.V»  p«^r  cent  preferred.  S«i  I  presume,  as  to  th*  wi  eroge,  that  is 
.ifiau  right.  "^^  .>  * 

Mr.  W.VLSH.  I>«t  me  finish.  He  went  on  to  say.  however, 
not,  that  they  were  dis.satisti!Nl  with  the  inve-tment.  but  they 
were  afraid  of  the  Sheruian  .Vet.  and  they  dlsr<KS*^l  of  their 
stock  down  to  .tli  — not  l>ei'i»use  they  thought  they  could  accom- 
plish any  euil  by  getting  free  sugar,  but  they  were  afraid  of 
the  enforcement  of  the  Shermau  Act. 

.Mr.  S.MITH  of  .Michigan.  That  Is  Just  the  point  I  want  to 
make.  Wli««n  they  undertook  to  pass  this  Cub;in  re<iiir'»city 
they  di.si-uurased  Individual  lnvestnient.s  In  that  great  enter- 
pris»\  and  as  a  result  the  representatives  of  the  refining  com- 
imny  si»t  their  agents  to  work  and  acqnin»<l  a  holding.  The 
.Michlpin  Sugar  Co.,  however,  does  not  mean  the  entire  Michi- 
gan sugar  industry.  It  nutans  eight  factories  with  an  invest- 
m«'nt  of  probably  $.".0«)t).(«X>.  but  there  is  ?2<).0<«».000  invested 
in  the  suirar  Industry  of  Michigan  alone. 

Mr.  W.VLSH.  My  recollection  Is  that  they  own  nine  fac- 
tories in  that  State. 

Mr.  SMITH  of  Michigan.  Eight.  I  think,  although  I  would 
not  dispute  the  Senator. 

Mr.  BUISTOW.  If  the  Senator  from  Michigan  will  iktuiU 
me.  I  will  have  this  printed  In  the  RrcoRD. 

.Mr.  SMITH  of  .Michigan.  I  should  like  to  liave  It  printed  in 
the  UttoRD. 

.Mr.  BUISTOW.  For  Informatioa  I  will  say  the  statenient 
shows  that  of  the  Billings  (Mont. )  Stigar  Co..  n-ferred  to  liy 
the  Senator,  the  trust  ownetl  2tl  \wt  cent  of  the  common  and 
'■is  per  i'ent  of  the  preferretl.  the  Alame^la  Sugar  Co.  owned  4'.> 
per  cent,  the  Spreckels  Sugar  Co.  riO  ytor  cent,  the  Utah-Idaho 
Sugar  Co.  40  i)er  t^nt.  the  Amalgamattvl  Sugar  Co.  preft  rre«l 
50  per  cent,  the  I>>wiston  Sugar  Co.  37  \^r  cent,  the  Iowa 
Supir  Co.  c«>raiuon  7."  i»er  cent,  the  Carver  Ci»unty  Sugar  Co. 
M)  per  cent,  the  Menominee  Bivef'  Sugar  Co.  3t»  i>er  cen»,  aud 
the  Continental  Sugar  Co.  nr»  per  cent 

The  table  submitted  by  Mr.  Bbistow  Is  a.s  follows. 
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23.183.no           — *1 

Mr    SMITH  of  Michigan.    I  aai  very  gtaid.  Indeed,  that  the 
Senator  from  Kansas  has  priwenled  tbc«e  llcnm. 

I  desire  to  direct  the  attention  of  the  Senate  to  this  singular 
coincidence.  Those  are  llfiim  githered  In  1011.  ami  I  vennire 
I  the  assertion,  although  I  nb  not  prepareil  to  sustain  It  In  detail, 
I  that  the  .Vmerlcan  Sugar  Kefiidng  Co.  or  any  of  its  owners  have 
:  not  pun*hase«l  a  share  of  stix-k  In  a  douiesilc  sugar  comi»any 
since  the  Demo^'ratlc  Party  came  into  power  ple<lged  to  free 
j  trade  in  angar.  and  they  will  not  btiy  any  of  that  stock  until 
'  you  have  paaaed  your  bill  and  the  threr  years  i.f  strangulation 
j  depresses  its  value  to  the  point  at  which  they  are  willing  to  buy. 
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It  wonld  not  surprise  me  at  all  if.  dLscour^ged  and  disheart- 
ened as  the  owners  of  tiie^e  industries  now  aiie,  they  should  dis- 
pose of  their  stock  nt  any  price  to  any  purchaser,  whetiier  it  t>e 
the  American  Sugar  Uef^nlng  Co.  or  anyone  else. 

I  dislike  to  think  that  this  vast  investment  of  $20.(XiO.(XtO  of 
money  invested  by  the  people  of  my  State  is  to  t>e  thus  c'lssl- 

SBted  by  a  bare  majority  of  the  Democratic  caucus.  If  that  In- 
ustry  is  throttled,  as  I  believe  it  will  be.  the  stock  will  be 
picked  up  by  Its  arch  competitor,  the  Sugar  Trust,  and  compe- 
tition in  the  field  of  domestic  sugar  production  will  liave  disap- 
peared entirely. 

.Mr.  WILLIAMS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
yield  to  the  Senator  from  Mississippi? 

Mr.  SMITH  of  Michigan.     Yes;  of  course. 

Mr.  WILLIAMS.  I  understood  the  Senator  from  Michigan  to 
say  that  the  Sugar  Trust  will  pick  up  this  stock  at  their  own 
price.  I  have  understood  him  on  a  previous  occasion  to  say 
that  if  sugar  went  on  the  free  list  there  would  not  be  any 
Ind'istry.  Then  would  tlie  Sugar  Trust  have  any  temptation 
to  take  It  at  nothing? 

Mr.  SMITH  of  Michigan.    Tea. 

Mr.  WILLIAMS.     Why  Phould  they  pick  It  up  then? 

Mr.  SMITH  of  Blichipan.  They  will  be  tempted  to  do  it 
because  the  country  will  tmder.<laud.  Indeed  it  is  understood 
now.  that  the  lease  of  jHmor  the  Democratic  Party  is  enjoying 
is  but  temporary.  There  will  be  a  reactlf*i  i^erhaps  In  tlie 
TRlue  of  this  sto4k  when  the  right  of  the  public  is  again 
asserted. 

Mr.  WILLIAMS.  If  the  power  of  the  Democratic  Party  Is 
temj^orary  ami  we  are  not  going  to  stay  in  long  enough  to  bring 
on  this  calamity,  and  If  Is  so  certain  that  the  Sugar  Trust  is 
going  to  pick  it  all  up.  why  spend  all  this  time  demurring  and 
debatinc  and  talking  and  describing  the  calamity  and  telling 
what  great  distrc^  there  is  gohig  to  be.  and  suffering,  and  so 
forth?  Why  not  Just  uass  the  bill  and  then  turn  us  out  of 
power  and  re^sfabllKh  vour  lines  and  go  ahead? 

-Mr.  SMITH  of  Michigan.  The  Senator  ffom  Mississippi  Is 
tlie  last  man  on  the  other  side  of  the  CliambeB  who  should  make 
such  .Tn  observation.  1 

Mr.  WILLIAMS.    Why?  I 

Mr.  SMITH  of  Michigan.  The  Senator  frotn  MlsslsFippi  in  a 
formal  statement  over  his  own  slgr.nture.  Jin  which  he  was 
JoIidhI  by  the  Senator  fnun  Texas  and  several  other  Senators 

Mr.  WILLIAMS.    Oh.  yes;  in  other  words-^ — 

Mr.  SMITH  of  Mighlgan.  Absolutely  pronHsed  that  the  con- 
dition we  ci>nfront  to-day  in  this  bill  would  never  exist. 

Mr.  WILLIAMS.  But  the  Senator  says  that  we  are  not  going 
to  confront  these  eonditloiis.  and  It  is  going  to  be  merely  a 
temptation 

Mr.  SMITH  of  Michigan.  We  are  confronting  It  now.  The 
industry  Is  suffering  to-day. 

Mr.  WILLIAMS.  Merely  a  temptation  to  the  Sugar  Trust 
to  get  rich  by  picking  up  l^eet-sngar  factories. 

-Mr.  SMITII  of  MIcliignn.  Yes;  you  confront  that  situation 
now. 

Mr.  WILLIAMS.  The  Senator  from  Mississippi  has  a  per- 
fectly distinct  recollection  of  what  he  said.  - 

Mr.  SMITH  of  Mi.  higan.     I  know  he  has. 

Mr.  WILLIAMS,  But  the  Semitor  did  not  say  in  one  breath 
fliat  an  Industry  was  going  to  l>e  devastated  and  In  the  next 
breath  tliat  there  was  a  bunch  of  tiuanclers  In  the  country  that 
was  going  out  to  buy  It  up. 

Mr.  SMITH  of  Michigan.  The  Senator  from  Mississippi  never 
says  anything  In  one  bre-ith.  niul  I  did  not  accuse  him  of  that 
habit. 

Now.  Mr.  President.  1  pay  thnt  the  domestic  sugar  Industry 
to-<lay  Is  discouraged  :  that  the  value  of  Its  stock  has  dropped  from 
nearly  par  to  less  than  r<0  cents  on  the  dollar  because  of  this 
anfarorable  legislation :  and  when  It  gets  to  the  point  where 
the  trust  conceive  it  to  l>e  to  tlieir  advantage  to  pick  it  up  they 
will  do  It  and  thereafter  monopollre  the  sugar  business. 

•Mr.  WILLIAMS.  But  If  it  is  totally  mined,  could  It  ever 
reach  that  ix»lnt? 

Mr.  S.MITH  of  Michigan.  Yeo;  Jupt  the  moment  yon  disjiose 
of  the  domestli-  competition  in  siigiir  everv-  Intelligent  man  knows 
that  the  tnist  can  regain  what  it  has  spent  by  adding  the  merest 
fraction  to  the  cost  of  sugar. 

I  do  not  believe  that  the  course  which  our  friends  upon  the 
other  side  are  urging  will  give  the  consumer  cheaper  sugar,  at 
least  perniJinenfly.  but  it  will  give  the  consumer  one  source  of 
•npi>ly  and  the  price  will  depend  largely  on  caprice.  The  Sena- 
tor from  Misi'issippi  and  all  other  Senators  upon  that  side  of  the 
Chamber  know  that  this  bill  will  n»strlct  the  field  of  competition. 


One  of  the  most  consistent  tnen  upon  that  side  of  the  Cbairlier 
In  his  attitude  reganiing  this  question  is  my  distin.guishe«l 
friend  from  Kentucky  [Mr.  Jamcs].  He  does  not  undertake  to 
reconcile  what  you  are  about  to  do  with  the  ptist  history  of  your 
party  or  your  individual  itrofcssions.  but  h«»  acts  upon  the  theory 
that  there  are  more  sugar  uwts  tlnn  there  are  sugar  prinlucers. 
Therefore  he  will  open  the  door  for  them  to  get  thrtr  supplies 
from  any  i)art  of  the  world,  little  realizing  that  the  most  gigantic 
Sugar  Trust  in  the  world  has  bent  Its  evt-ry  endeavor  to  brlu;; 
about  this  result. 

Not  long  ago  I  was  in  southern  California,  and  two  farmers 
took  me  to  a  sugar  factory  which  had  been  built  nt  Santa   Vna 
That  factory  cost  $7ftO,000.  and  it  was  built  by  the  farmers  In 
that  vlcinity*not  only  the  men  who  owned  the  soil  from  which 
the  beets  could  be  produced,  but  other  farmers. 

They  had  no  relation  with  any  trust  In  the  world.  They  be- 
lieved it  to  be  a  desirable  business  and  they  went  into  it  as 
an  investment.  It  is  not  too  much  for  me  to  say  that  since  the 
party  to  whiih  you  belong  lias  triumphed  ami  your  free-trade 
punH)se  has  been  understood  these  enterprising  men  have  be- 
come discouraged  and  feel  that  the  money  they  Lave  put  into 
Uils  Industry  has  been  largely  wasted,  at  least  for  the  time 
being.  If  divisions  In  our  i>arty  are  reconciled,  jind  I  hm  hojie- 
ful  they  will  be.  this  will  he  your  last  tariff  law  for  a  generation, 
and  the  party  of  protection  to  American  industry  and  labor  will 
again  assert  its  dominance  In  American  affairs.  How  idle  it  Is 
to  curtail  the  world's  sugar  production  by  putting  a  prosi)eroua 
and  growing  industry  out  of  business  for  the  si>le  purjiose  of 
again  trying  out  an  old  aiul  exjvloded  theory  of  Government 
that  has  never  worked  successfully  in  any  part  of  the  world. 
If  the  world's  supply  of  sugar  is  dimiuished  those  that  are 
left  in  the  business  can  raise  tlie  price  to  suit  their  convenleiK'o 
and  ueceswities.  The  fall  of  those  iudu8tri<M»  in  Michigan  and 
other  States  will  enable  the  American  Sugar  Refining  Co.  to 
recoup, all  it  spends  in  achieving  tlie  result,  and  that  expense 
will  ultimately  be  paid  by  the  American  people. 

Mr*.  SMOOT.     Mr.  President 

Mr.  SMITII  of  Michigan.  Just  one  moment  and  I  nm  t0lmg 
to  si!si)end,  because  1  had  no  thought  of  making  any  extcndeA 
remarka  * 

I  have  Jnst  been  reading  the  speech  of  a  distingulsiw^  leader 
of  the  Democratic  Party  in  the  pest.  tl»e  author  of  the  last 
Democratic  t;u-ifl'  bill,  one  of  the  most  brilliant  men  and  one  of 
the  best  informed  men.  I  think,  who  has  ever  had  leadership 
in  your  party — I  refer  to  the  late  Congressman  fnun  West 
Virginia.  Hon.  William  U  Wilson.  While  Prof.  Wilstm's  eco- 
nomic training  tended  toward  free  trade  lie  did  not  hesitate 
to  say  that  sugar,  above  all  things,  should  not  be  i>ut  upon  the 
free  list. 

He  did  not  hesitate  to  say  that  It  was  a  mistake  In  the  tariff 
bill  of  1890  when  supar  went  upon  the  free  list,  even  l>ountylxe»l 
as  it  was.  and  he  restored  the  sugar  duties  hi  the  Wilson- 
Gonnan  bill.  Whether  he  did  it  because  he  foresaw  that  we 
could  produce  sugar  here,  that  it  would  diversify  the  employ- 
ment of  our  people  and  retain  the  vast  sums  that  we  exiiended 
for  It  from  year  to  year  In  the  circulating  medium  of  the  coun- 
try, thus  stimulating  other  industries,  I  do  not  know,  but  I  do 
know  tliat  he  deprecated  the  idea  of  placing  sugar  ujwn  the  free 
list,  as  many  .Senators  on  the  other  side  of  the  Chamber  now  do 
In  their  hearts.  If  he  desired  to  maintain  a  duty  ui>on  it,  either 
for  protection  or  revenue,  he  was  wiser  than  the  leaders  of  the 
Democratic  Party  to-day,  t>ecause  this  vast  revenue  that  you  are 
.sacrificing,  these  industries  that  you  are  imperiling,  this  doctrine 
that  you  are  establishing.  I  think,  almost  for  the  first  time  in 
the  history  of  the  Republic,  will  bring  disaster. 

While  many  investors  in  my  State  were  driven  to  sell  their 
holdings  in  sugar  factories.  I  would  not  have  you  believe 
that  the  American  Sugar  Refining  Cft.  is  a  copartner  in  all  these 
Industries.  I  have  a  letter  before  me  now  from  the  German- 
American  Sngar  Co..'  of  Bay  City,  in  which  they  say  that  tliey. 
have  had  no  representative  in  Washington ;  that  they  are  Iden- 
tified with  no  combination  of  sngar  producers;  that  they  liave 
attended  no  meetings  of  such  an  organization ;  but  that  tliey 
are  intensely  and  deeply  interested  in  preserving  their  property. 

Mr.  President.  I  think  It  is  idle  foi  us  to  e%en  hope  that  the 
other  side  will  favorably  consider  the  suggestions  made  b.v  the 
Senator  from  Kan.ws.  His  suggestions  have  not  always  met 
my  favor.  I  am  not  always  in  accord  with  the  Senator  from 
Kansas.  That  perhaps  is  not  to  his  discredit;  possibly  it  is  to 
mine.  But  upon  this  proposition,  which  he  has  studied  with 
so  much  care,  I  think  as  be  tblDk.s.  that  If  Senators  on  the 
other  skJe  of  the  ChiJmber  were  freed  from  on  Iron-bouuil  caucus 
rule  under  which  they  seem  to  be  operating,  they  would  aweiH 
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ionii  of  th^  »«uitor  from  Kanmn  «nd  prelect  thete 
aiitl  tliiis  umke  certain  ibat  a  mlllioa  »»f  doMars  a 
,  eoBte  hU.»  ili«»  Tivawiry  of  tlie  !ult«l  State*  ut  a 
in  my  Jmkuunt.  that  revenue  is  UK>»t  »adly  needed. 
Mr.  WIIJ.IAMS  nym-.  ,   ,  ,    . 

\|r    SMITH  t>f  Ml.hijjaiJ.      No;    I  am  uot  going  to  yield   to 
SM»ator  ih.w.     I   see  In  his  eye  a  aiJlrlt  of  deviltry  wbkh 
>  <>r(en  •■5  blni  on  tbe  floor. 

Mr.  \Vl  I  just  want  to  aak  a  qsMtlon. 

Mr    SMiril  of  Mi.  hlgan.     Ye«:  I  know.     In  one  hretith? 
Mr.  WILLIAMS.     Jiwt  a  plain  quertUm.  that  Is  all. 
.Mr.   SMITH  of  MUhlgau.     Oh,   I   know   It  will  be  very  eiu- 
iLirraiMing  to  mo:  but  all  right.     What  Is  tbe  nuestUm? 

Mr.  WILLIAMS.  I'r4MWy  '»  ^'l'  **  The  S^ator  U  now 
rdvlalng  us  to  take  the  idvU-e  of  the  Seu.Jtor  from  Kansas.  I 
tnderatand  that  the  i»n>i»<)altlon  of  tbe  Senator  fnmi  Kansas 
low  Is  Just  what  It  was  at  the  last  rongress.  I  want  to  ask 
the  Senator  from  MU-hlgau  If  he  then  took  the  advice  of  the 
J^nator  from  Kansas? 

Mr   SMITH  of  Michigan.     Yes:  I  voted  with  him. 
Mr.  WILLIAMS      You  did? 

.Mr.  SMITH  of  .Mlchlcan.  Yes;  I  voteil  with  him.  Miid  I  nm 
ery  glad  to  arknowletlge  that  he  di8i>lJ«yiHl  great  wls.lom  in 
vhat  he  did.  The  Senator  surely  did  not  want  to  emlwrmss 
bj  saytnc  I  was  a  recent  convert  to  the  teachings  of  the 
.jitor  fTt)m  Kanaas? 

Mr.  WILLLKMS.  If  I  had  not  known  that  the  Senator  vote<l 
hr  It  at  the  last  session  of  Conpvss.  I  wonUl  not  have  asktil 
ilm  the  question,  to  be  iwrfertly  frank  with  him. 
Mr.  SMITH  of  Michigan.  I  vot«l  for  his  amendment  iMx^use 
nw  In  It  a  compromise  which  I  thought  would  be  helpful  and 
rould  preserve  the  Industry. 
I  did  not  Intend  to  say  even  so  much  as  I  have  said.  I  rose 
the  purpose  of  putting  Into  the  Krcosn  a  letter  written  to 
.  by  the  Gennan-.Xmerlran  Sugar  Co..  of  Bay  City,  Mich.  This 
ndependeat  company  has  stated  its  ctise  so  aptly  that  I  f«»el  I 
■an  not  atld  to  the  dl.s«-us.«»ion  W'tter  than  by  having  the  letter 
-••atl.  and  I  send  It  to  the  Secretary's  d«»sk  for  that  purpose. 

The  ViCB  PBESIDFLNT.  Is  there  objection?  The  Chair 
lewni  n«»ne. 

Mr.  S.MITH  of  Michigan.  I  want  merely  to  say  a  word  before 
1m«  Secretary  rends  the  letter.  I  have  also  a  letter,  under  date 
>f  May  31,  trom  the  Oennan  American  Sugar  Co.,  In  which 
hey  say: 

That  this  cMBsaay  has  sever  authortxed  aBv  persoo  other  than  Its 
>wn  «secQthr«  eatirs  «S  Wftni'Dt  tt  at   W*»hini(ton. 

That  durtac  ths  psadtea  of  tb«  present  tariff  bill  before  Coagrvas 
bis  eonpaByhaa  bad  no  r(>pre««-ntatiT(*  at  Wanhlcston. 

That  this  conpany  la  not  afllllatcd  la  any  way  with  other  maaa- 
Icturen. 

It  relies  implicitly  u|H>n   the  tatrtllirttti  and  patriotisni  of 
^OQffreas  to  pn>tect  It  in  Us  rights.    Now,  if  the  Secretary  will 
■vad  the  letter,  that  is  all  I  care  to  say. 
Tbe    V^CE    rUESIUENT.     The   Secretary    will    read   as    re- 
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Bacftlary  read  as  follows: 

OxaMAt  Amkbicax  Si  •;.«b  Cn.. 

#«y  Ct/^.  i/iiA..  A  pi  a  M.  J9li. 
William  .Vloc.x  Huith, 

ttmmte  Chamber.  Waskinfftom,  D.  C. 

Pbib  8ib  :  la  protesting  acniniit  the  removal  "f  or  a  Araattr  cnt  la 
be  prwnt  aocar  tariff  the  Orman-Amerlcan  i^usar  Co.  itaalri a  to  atata 
hat  It  la  a  eorporallon  organlacd  under  tbe  lawa  of  tbe  State  of  Mlch- 
gan.  It  own*  and  operate*  two  beet  •agar  manufacturing  plant*,  one 
it  Bay  i'ltT.  Sllch  .  with  i»  rapaolty  of  1,400  toaa  of  b»etB  per  day,  and 
iBe  at  I>auldlns.  Ohio,  bavina  a  dally  capacity  af  800  ton*.  It  Is  abM»- 
■tety  iBiliipaBilial  of  any  of  the  eaatera  laftaats  m  bsst-sugar  aaanfac- 
urers  by  swastahip  of  ■to<-k  or  otbsrvlse. 

With  oar  factory  equipment  and  nasral  •rgsalaatlnB  w«  bellere  tbia 
■ompany  la  la  a  poalttoa  to  aaaanctar*  aotar  aa  cheaply  aa  any  of 
Jie  lA  factories  la  this  State  or  of  th«  S  In  Ohio.  During  tbe  last 
Igbt  year*  the  net  prolita  of  this  company,  InohHIns  all  byprsdaets, 
uve  averagvd  per  lOU  pounds  of  sucar  only  a  trtde  In  exceaa  of  SO  psr 
wat  of  the  prvactit  tarllT  oa  Cuban  stigar 

Ftm  swar  sroald  aboolutcty  kill  tbe  beet  and  cane  suear  ladu.4ti-y  In 
ha  Uattsa  Statta,  as  we  <*an  not  ooinpftc  agalaat  tbe  cheap  lat>'>r  of 
mar  prnawflBg  eouatrle*.  wl>ere  the  farm  and  f,-««-tory  wac^a 
thaa  oaa-hatt  •€  what  tbcy  are  la  thia  cooatry  and  where  tbe 
tst<s  psr  IM  fsaads  of  sosar  Is  fro«  11.14  to  tl.23  less  than 
I  sagar  ■saafcrtarers  are  pay  lag  Amerleaa  farmera. 
The  tntenae  faralac  an-taoary  1o  tbe  sncceaaful  rrowlna  of  safar 
ke*t»  tatprMve*  tbe  laaia  and  Increaace  tbe  yield  of  other  oroua  growa  la 
rotatloa  wttb  sacsr  beets.  This  tacreaae  Is  estimated  by  cmtaeat 
rrcarh  and  (lermaa  aarW-ultural  adcatlats  to  he  not  less  than  00  per 
aad  tbe  raise  or  the  Indnatry  la  reco«rnlsed  by  forelxn  Oorem- 
tbe  protectioa  whloh  they  alve  It.  The  avfrajto  Juries  of  all 
eountrlee  oa  sugar  Is  A.ii  cents  per  p«.)uuii.  The  Inlted 
Rtatw  duly  on  tuhaa  sagar  la  1.S4  eeata  per  pound.  The  I  nlt<Hl  Ktaf. 
•aaii,  Swltaerland.  aad  Deaouirk  are  the  onlv  European  countries  hartag 
a  leW'Y  aaBsr  tariff  than  that  of  tbIa  countrv. 

tMirlag    the    beet  growiaa    aeaaon    an    average   of    from    800    to    1.000 
tail  I  a  tot  each  augar  factory  will  leave  tbe  coage«ti<d  cities  and  go 
f  tfee  fBraaa  to  wof%  hi  the  beet  AeMa.     A   large  percentaTe  of  iheoe 
kabofwrs  parrhaae  tmrm*  and  tiecoaae  ralaable  acquisltlona  to  tbe  con- 


manltiea  into  wbi<h  tbey  asMre.  thiia  affordlag  substantial  aaslstance  to 
the  •   back  to  the  farm  ■■   propaganda. 

There  ha*  he»>n  no  Important  Bwrcaient  on  the  part  of  the  people  of 
this  cowotry  In  favor  of  free  Hagsr.  Tbe  agitation  for  free  autrar  was 
started  and  haa  been  «t>ntlnued  by  the  e.iKtern  reflnera  of  foreign  raw 
■agaric  «..i.  u  f.,r  tbe  purpone  of  annihilating  the  domestic  beet  «n;;ar 
Inauati  iittlac  ant  of  bunlneoii  their  only  'iimpetltors 

The  •  !  Ion  of  the  beet  ami  cane  siugar  Industries  «.f  this  i-ountry 

would  retluc-  the  worldn  prtxiuctlon  of  >tiiitar  by  approximately  l.t»00.- 
IMIO  tons  per  year,  tbe  effivt  of  which  mu^t  necessarily  fc<?  for  ultimately 
higher  price*  to  the  cnnaumer. 

round  for  ixMind  the  manufrtcture  of  reflnetl  sugar  from  l>eeta  la  this 
coantrv  l«  worth  Inflnltelv  more  to  our  farmer'*,  our  luN.rer!',  our  bonk- 
ing and  ln<ln«trlal  ln»f Itiillons.  and  our  rallro:uN  th,in  Is  the  process  of 
rertnln;:  the  fiirelKn  raw  !<ugar  Imiwrtcd  into  this  country  b>  tbe  eastern 
reSnci-". 

LomcHti.-  N'et  aujtar  reduces  tbe  cost  of  sugar  to  tbe  c<<nsumer,  as  It 
la  always  <«old  at  le.idt  lo  cent*  p«-r  t<M>  imunds  under  the  price  of 
eastern  refiners.  Tills  difference  In  price  frequently  la  I'O  cents,  and  at 
tinier  has  been  ns  great  aa  40  ceuts  i)er  hundrfd  |>ound«.  Imrlnji 
tK-tober  of  IBM  beet  sugar  was  put  .>a  the  market  at  over  |1  leaa  per 
hundr-  '  N  than  the  eastern  reflnera  were  nsklng. 

In    ;  "  were  produced  In   tbe   fnltcd   Siatea  ;^rt..^rtS  short   tons 

of    !■•  In    r»ll    tbe   production    waa   tHni.r».!:!    -I.  .rt    tons.      The 

ra,  ■t   tbe    Industry   ijurln<;   these  yearn    i-  ■. -e   that    the 

d«>i  -iry.  If  not  atoppeil  by  adverse  tariff  I-  n,  will  soon 

develop  to  nuch'an  rst>  nr  that  local  competition  uili  tcuarantee  tbe 
continuation  of  low  suxar  prices.  The  average  New  York  wholesale 
price  of  !<t:in«lnnl  itr:iniil;ited  augar  for  the  year  l»*HO  waa  9.8  cents 
p.r  pound.  Wli:ett  &  Urav,  In  th.  Ir  I»allv  Sugsr  Trade  Journal  of 
.Vprif  1!».  llU.t.  H«y  :  "All  r-'""-- '  "ow  asking  4.U*o  c«-nts  leaa  2  per  cent." 

The  increase  In  the   fnli  s  wholesale  nricea  of  3.1  artb  les  of 

farm  and  footi  prodtK-ts  fur  '  yeara  hegluning  with  tbe  vear  lOOO 

ranprs  all  the  way  from  itotntoea,  at  14.4  per  c»nt.  to  salt  pork,  nt  t*f».0 
(ler  cent.  Including  *mnr  beets  at  'M.H  per  cent,  while  sugar,  durinj;  tbe 
•ante  period,  deen-aacd  la  price  7  per  cent. 

8u«ar  U  only  to  a  amalf  extent  a  neceaalty.  as  about  40  per  cent  of 
the  BUEar  consaiaed  In  this  conalrr  enters  Into  the  manufacture  of 
candles,  cbewlag  guai.  chewing  toliacco.  Ibjuors.  etc..  in  which  tbe 
quantity  of  sogar  enterlnt;  the  retail  package  la  wi  small  that  It  would 
not  aff'<t  th"  rttnll  prl«  ••.  Tbt-reforc  4o  i>«i  ciit  of  whatever  rev-nue 
Is  lost  to  the  (iovernmcnt  through  n  reduction  In  the  tariff  on  su^nr 
would  n*-vi'r  reach  the  <'^naumer.  but  would  so  directly  into  the  pockets 
of  tlif  manufacturers  of  theae  artlclea. 

The  pro|)osed  tariff  !<'.;l!ilation  priThles  for  a  U,"  per  rent  reduction 
In  the  present  augar  rat«^.  free  ausur  In  1U1«».  and  an  Income  tax  to 
make  up  tbe  deficiency. 

Tbe  iireacnt  n«>r  csiplta  ccn>umplIon  of  augur  In  the  I'nited  States  Is 
.■iN)ni  NO  (Mtunils  jx-r  yr.ir.  -it>  jut  cent  of  wlibb  enters  Into  tbe  manu- 
facture of  artlcleM  not  neeesaltU-s.  as  mention. ■<!  alH>ve.  This  loavea  a 
p«>r  capita  cfinsumptlon  of  4H  pounds.  u|»on  which  the  reduction  In 
tariff  miebt  affert  the  consumer.  The  prt-sont  cffe»-tlve  duty  on  I'uhan 
siiiiar  l.s  $t.:i4  i«er  hundn-d  pounds.  .\  •_*.">  iw-r  cent  rc<luctlon  would 
make  the-  tariff  $1  Ol,  In  r«>und  nunil>»'n«.  a  difference  of  :\3  cent.^  per 
hundr<»d  pounds.  .\|>(>lylnK  this  .Tt  c«>nts  to  tbe  4S  pounds  shown  as  s 
result  an  annual  per  csolta  saving  of  1.*>  s  cents.  Kree  sugar  woul<l 
eff(>ct  an  annual  ix  r  capita  saving  uf  04  :t  onis.  In  other  words,  thia 
propos«Ml  Ipgislatlon  would  cripple  for  three  years  n  most  Import.tnt 
aicTicnltural  linlustry.  one  wboae  product  has  shown  alnri-  1»»!»H  a  con- 
sistent annual  decline  In  avcruf.-  i.rt.-e,  and  at  tbe  end  of  the  thri-e 
years    would    kill    the    Industry  (,    thus    ;  out    of    buflneas 

an   Industry   that    Is   to-day    p;  .    the   pu  »  unst    the    fon  l>n^ 

sugar  exchanges  snd  esstfrn  rertu«i-*.  And  If  the  public  w»re  the 
gainers,  what  would  It  amount  to?  At  the  ntmoat  sN>ut  tbe  value  of 
OP  Itsge  of  chew  In;:  gum  iter  montti.  an<1  that  only  until  the 
tv  ^iistry  had  Ix-cf-me  extinct.  T'- ■  public  woi:i(|  then  t>c  at 
tin-  ui'  1'  >  •     ■     '■    ■'    -I  u<  w   tariff  Would  have  slicnEtbened. 

If  witb  MM<>«I   ln>  onie  tax  does   not   yield   a    larce 

enouith  ri  ■ an  ln<T.'ase«l  Income  tax.  aa  the  Govern- 
ment niujit  colb'ci  from  the  jM-oplc  in  M»rac  form  suf1Jfl<*nt  funds  for 
Its  malntenanrr  Xo  lax  could  f*  nicri"  i'<|ultal>le  than  tbe  tax  on 
sr.;:ar.  wli  -  ^-  person  ia  the  country  would  pav  In  proportion  to 
tbeir  con.-'  u  of  sugar  and  amotintic;;  annually  to  ao  amall  a 
figiu*  tbai  It  would  act  bt   felt. 

Aa  ioac  as  tbe  people   Bmst   supimrt   the   r.orernmer.t.    It   would   be 
better  to  srcirre  tbe  rrrsaaa  kr  thp  tax  oa  augar  aad  coatlnue  rt  i-^i-i- 
mate  Industry  than  to  lawoas  an  iii<  r>-*aad  lacosi*  tax.  lose  the 
sugar  Industry  and  the  protsctlon  It  affords  tha  rnasaaer  again 
tually  blgfcar  prices. 

A  recoaataed  authority  sums  up  the  altnstlon  v>  ry  tersely : 

"  It  might  be  said  that  If  the  doni<>atlc  sugar  industry  la  no  longer 
an  Infant  Intlustry.  re«|ulrlnK  proiiiilon  on  Its  own  account.  It  has 
reached  a  point  where  It  retjnlres  protection  on  account  of  tbe  doacstle 
consunifT." 

Yours,  very  truly.  E.  Wils-ix  CiBSSgr, 

Beerrtarp  and  Qrntrml  Munagrr. 

Mt.  I.OIM^E.  Mr.  rresklent.  in  the  list  CoM-n>ss.  when  we 
were  dealing  with  tbe  sugar  achetlule  scut  over  a«  a  separate 
measure  tn>va  the  other  House,  I  di8«-tisHe«l  the  question  at 
length.  I  then  went  very  elaborately  Into  the  hl^tory  of  the 
siigtir  Indui'try  and  gave  reaaooa.  which  seemeil  to  me  conclu- 
sive, for  the  luaintcnaix-f  of  a  duty  uisxi  sugar.  I  have  no  In- 
tention, therefore,  of  detaining  the  Senate  wilh  a  rei'etltlon  of 
those  detaiie*!  argtmients;  but  I  do  desire,  b.-^fore  we  take  n  vote 
upon  this  scheilule.  to  summarise  the  re:if«ons  whW-h  lead  me  to 
believe  that  it  is  i K>r ha |«— although  I  am  aware  this  may  aoand 
like  n  very  extravagant  stMU-ment— the  most  entirely  linle- 
feusible  pro|tosltion  in  this  fiiiiri>  bill. 

The  portion  of  the  country  fnmi  which  1  come  luis  no  Interest 
whatev«»r  in  the  sugar  Industry  In  the  I'liitetl  States.  By  that 
statement  I  mean  that  we  have  no  bp«>l-sugnr  ln<lustry  at  ail 
there.  Therefore  my  fcliim  i^nrartlin:;  this  nuitter  is  in  no  de- 
gree Io«>hI  ;  and  I  shall  <liK-us:4  it  simply  rrom  tbe  standis>liit  of 
pn>|>er  revenue  taxation,  of  pmiter  protection,  and  of  u  wis3 
Itolicy  in  regard  to  a  great  industry. 
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First,  let  me  s|>eak  of  the  sugar  duty  ns  a  revenue  raiser. 
Every  civilized  country  in  the  world.  I  believe  without  exception, 
raises  rv^venue  by  a  duty  or  by  an  internal-revenue  tax,  or  both, 
on  8U>rar.  Even  England,  which  is  the  one  free-trade  cotmtry 
anil  which  uiaintains  the  system  to  which  I  assume  the  L>emo- 
cndic  Party  ilesires  to  attain  as  soon  ns  iK»ssHtle — even  Eng- 
land now  iniiN'St^s  a  duty  of  ^l  cents  i»er  hundred  iiounds  on 
sugar.  The  reason  for  the  universal  acceptance  of  sugar  as  a 
rexenue  r:ii.-<cr  is  iiciausc'  it  fulfills  all  the  conditions  which 
economists  have  laid  down  as  desirable  in  the  imiwsitiou  of 
ta-vall<»n.  It  1^  easily  coIlecte<l:  it  is  collected  with  certainty; 
it  yiekls  a  l.u-jre  reveniie;  it  Imiwseg  a  burden  that  is  but  little 
felt  by  the  (•(uisunier;  and  naturally  It  distributes  the  tax  with 
a  rens4»nable  approach  to  fairness  over  all  the  community  in 
proportion  to  the  n mount  that  each  person  is  able  to  pay.  For 
th^^e  reasons  all  the  civilized  world,  as  I  have  sjiid.  uses  sugar 
as  a  revenue  producer.  This  bill  casts  it  nMde  entirely.  It  not 
only  abniulons.  in  round  numbers,  $00.<X)0.000  of  revenue,  but 
It  d  H-lines  lo  rai.«e  any  revenue  from  sugar  at  all.  I  can  see 
abs<'lute'y  no  defen.«se  for  the  complete  abolition  of  the  duty  if 
we  are  approa<-hing  this  «|uestion  merely  from  the  standpoint 
of  taxation  u|n>u  consumption. 

.Mr.  rresident.  I  pass  to  the  question  of  l>oet  sugar.  If  all  the 
duties  and  all  the  bounties  and  all  the  advantages  that  are  given 
to  beet  sugar  throughout  the  world  were  to  be  abolished  and  It 
were  to  1k»  left  in  com|»etition  with  tropical  cane  sugar,  and 
neither  should  receive  any  help  from  any  government  at  all, 
tro|)i«-al  cane  would  extinguish  the  beet-suptr  Industry  through- 
out the  world  In  a  com[taratively  few  years.  The  beet-sugar 
Industry  can  not  be  maintained  without  certain  tariff  advan- 
tages or  bounties  against  tropical  cane  sugar.  That  has  been 
demonstratetl  by  the'  experience  of  a  hundred  years.  Every- 
wl:i»re  the  l>eet-sugar  Industry  has  l>een  developed  either  by 
dut'es  or  bounties  or  lK)th,  and  has  received  and  does  receive 
to-day  prote<tion  wherever  it  exists  and  flourishes.  Therefore 
the  reasfni  for  the  establishment  of  the  great  beet-sugar  indus- 
try- of  the  world — for  it  has  l>ecome  a  very  great  industry, 
liMleed — must  be  sought  elsewhere  than  in  the  narrow  ground  of 
protection  to  a  domestic  Industry  alone. 

It  found  Us  origin,  as  we  all  know  and  as  has  been  re- 
peatedly KtntfHl  here.  In  the  l>elief  of  the  first  N'ajx)leon,  that  it 
was  absolutely  necessary  that  France  should  be  Independent  in 
reg.ird  to  this  great  in^-essaiy  of  life.  The  control  of  the  seas, 
wbirh  had  pas«Ml  into  the  hands  of  England,  prevented  France 
drawing  her  sugar  supply  from  the  islands  of  the  West  Indies, 
and  sugar  ndvancetl  to  a  fantastic  price  throughout  France.  It 
was  this  condition  which  letl  the  first  Napoleon  to  believe  that 
It  was  absolutely  ne<-es.sary  for  the  safety  of  the  country, 
wholly  ai)art  from  the  question  of  developing  an  Industry,  to 
make  the  country  indeitcndent  of  foreign  sugar.  There  the  beet- 
sugar  cultivation  began. 

After  many  fluctuations  It  not  only  was  thoroughly  est:ib- 
lisheil  in  France  hut  also  In  CJermany,  in  Itussin.  and  in  other 
Eun>|)ean  countries.  It  was  establisheil.  as  in  France,  by  a 
system  of  ]>rotectlve  duties  and  bounties,  and  in  many  cases  by 
very  largo  bounties. 

It  was  discoveretl  after  a  time  that  the  development  of  the 
beet-sugar  imlustry  leil  to  an  Immense  Increase  In  productivity 
in  the  laud  for  other  agricultural  products;  that  it  had  a  value 
which  probably  was  not  anticipated  by  those  who  started  the 
Industry  with  a  view  simply  to  the  Industrial  indcjicudence  of 
the  country.  Only  then,  by  (loveniment  aid.  either  direct.  In  the 
form  of  bounties,  or  by  protective  duties,  has  the  beet-sugar 
industry  anywhere  been  raised  to  its  present  i>roportlons. 

Tlie  only  countries  which  fi>r  many,  many  years  gave  no  as- 
sistance to  the  beet-sugar  industry  were  England  and  the 
I'nltetl  Stales.  F^ngland.  indeiHl.  carried  her  free-trade  princi- 
pU-s  so  far  that  she  |>ermitte<l  the  practical  ruin  of  her  West 
Indian  Islands  by  the  bounty-fed  beet  sugar  of  tlie  continental 
countries. 

In  the  I'nlted  States  no  help  was  given  to  the  beet-.sugar  in- 
dustry until  comiKiratively  recent  tiine^:  or.  rather,  there  was 
no  attempt  to  benefit  it  by  the  sugar  duties  which  were  imposed 
In  this  country  for  the  maintenance  of  the  sugar  industry  in 
I»uisiana.  and  al8<.)  for  revenue;  but  comparatively  recently 
the  beet-sugar  Industry  In  this  country  was  taken  up  and  largely 
develoiKMl.  The  development  of  that  great  Industry  in  this 
coinitry  has  been  thoroughly  covered  to-day  by  the  Senator  from 
Kansas  (Mr.  Bristuw],  and  there  is  no  need  of  my  entering 
0|)on  any  rei)etltlon  of  what  he  has  said.  It  has  now  come  to 
the  iwlnt  of  pnHliuing,  in  round  numbers.  700,000  tons  of  sugar 
l>er  annum. 

Xo  beet -sugar  industry  anywhere  has  ever  lived  in  comi)etition 
with  tropical  cane  siig:ir;  and  if  we  do  not  confer  any  advantage 


n|wn  It  ours  will  not  live  in  comiietllion  with  tropical  cane 
sugar.  That  is  tlie  whole  case  s««  far  as  the  beet-sugar  imlustry 
is  i-*»ncerned.  There  is  no  neetl  to  go  into  the  details  of  how 
nuich  it  costs  to  produce  a  iK)tiiul  of  sugar  here  or  there.  The 
broad,  historic  fact  remains  thai  the  beet  sugjir  industry,  un- 
heli^ed  and  uniuottn  UhI.  can  not  liv<«  against  the  comi>etition 
of  the  troiiical  cane  sugar.  Therefure.  if  we  throw  It  oi)en  to  that 
comi>etitlon.  It  Is  doomed;  and.  of  course,  with  it  goes  the  I^ouisi- 
ana  cane  sugsir.  which  probably  costs  more  r>er  ix)und  to  pnv 
dtice  than  does  Ikm^I  sugar;  and  the  production  of  our  islands 
of  I'oito  Rico  and  Hawaii  will  be  very  greatly  injured. 

To  sacrifice  $r.O.(XK).(KX)  of  revenue,* to  cause  the  extinction  of 
a  great  and  valuable  industry,  valuable  primarily  to  tlie  agri- 
cultural Interests  of  our  country ;  to  lake  away  that  conii>etlUon 
which  has  acted  to  control  the  price  of  cane  sugar,  surely  ought 
not  to  l>e  done  without  very  conclusive  reasons. 

Who  will  be  boneflte*!  by  it?  The  consumer  will  not  lie  bene- 
fited by  it.  and  there  never  has  b(?en  the  slightest  indication  that 
the  cou.'sumers  of  the  country  have  taken  the  slightest  Interest 
In  the  movement  for  free  sugar.  When  there  is  a  ix>pular 
movement  for  tJie  removaPof  a  duty  or  a  tax  on  an  article  of 
general  cousumittlon,  the  signs  and  manifestations  of  such  a 
movement  are  entirely  unnil.stakable.  If  you  will  take  the 
trouble  to  turn  hack  to  the  history  of  the  corn-law  agitation  In 
England  in  the  first  half  of  the  last  century,  you  will  see  at  a 
glance  what  a  real  popular  agitation  is  against  a  tax  on  an 
article  of  food  of  prime  necessity.  There  has  been  nothing  of 
that  sort  In  this  Case.  There  has  been  no  demand  from  the 
public  in  regard  to  this  article. 

The  reason  for  the  indifference  of  the  public  to  It  is  twofold: 
In  the  first  place,  the  revenue  collecte*!  through  sugar  is  but 
slightly  felt  by  the  consumer— so  slightly  that  It  would  not  In 
the  least  stimulate  him  to  make  any  movement  against  the  duty. 
In  the  second  place,  the  consumer  knows,  from  the  dally  pur- 
chases of  his  hou.sehold,  that  supir  almost  alone  has  not  shared 
in  the  great  rise  1^  hich  most  of  the  articles  of  daily  consumption 
have  shown  during  the  last  10  or  15  years. 

I  have  here  th^  average  wholesale  prices  of  sugar,  taken  fr<>m 
the  Statistical  Abstract  of  the  Government,  beginning  In  1S82 
and  coming  down  to  1912.  The  price  of  sugar,  like  the  prices 
of  all  commotlities  largely  dealt  in,  fluctuates  from  day  to  day, 
from  week  to  week,  from  month  to  montli.  and  from  year  to  year, 
according  to  the  crop  conditions;  but  when  you  take  a  ix'riod  of 
.'JO  years,  and  the  average  price  of  the  article  during  each  of 
those  years,  you  get  a  trend  in  the  price  which  is  unmistakable. 
It  will  show  you  that  the  price  is  either  rising  or  falling,  and 
that  the  conditions  of  the  commodity  are  suchthat  a  rise  or  a" 
fall  in  the  future  may  be  with  some  confidence  predicn»d. 

If  you  will  examine  the  figures,  which  I  will  print  in  full, 
you  will  see  that  the  whole  movement  of  the  price  of  sugar  has 
been  downward.  .Vs  I  have  said,  it  fluctuates;  It  may  rise  from 
one  year  to  another,  but  the  general  movement  over  30  years  is 
downwai-d.  These  figures  begin  in  1S82  when  sugar  was  selling 
at  wholesale  at  9..3o  cents  iter  pound.  It  has  come  down 
gradually  to  the  present  time.  In  1883  It  was  8  cents:  then 
comes  a  i)erio<l  when  it  sold  at  0  cents,  then  a  period  of  7  cents, 
then  of  6  cents;  then  comes  a  long  iK>rio<l  when  It  was  rather 
more  than  4J  cent.s.  on  an  average.  In  1900  and  1901  it  went 
to  something  over  .'»  cents.  Then  it  went  back  again  to  4  cent.s 
and  a  fraction;  In  lOi;."*  It  went  to  a  little  over  o  cents;  then  It 
went  down  and  remained  at  4  cents  and  a  fraction  until  1911; 
in  1911  the  average  price  was  5.34  cents;  In  1912,  5.04  cent*;  and 
the  quotation  of  August  7.  1913.  is  4.00  cents. 

Mr.  RItlSTOW.     Mr.  President 

The    VICE    PRESIDENT.      I>oes   the    Senator   from    Mai 


chusetts  yield  to  the  Senator  from  Kansas? 

Mr.  I/>nGE.    Certainly. 

Mr.  BRISTOW.  I  desire  to  suggest  to  the  Senator  from 
Massachusetts  that  during  this  year  it  has  been  as  low  as  4.0 
In  New  York  when  the  domestic  l>eet-Kugar  suitply  was  being 
marketed,  which  Is  the  lowest  on  record. 

Mr.  I„ODGE.  Precisely.  In  other  words,  it  is  absfdutely 
demonstrated  that  the  price  of  sugar  has  declined;  and  there  is 
no  Indication  of  anj-  substantial  rise,  which  is  i»robably  owing 
to  the  fact  that  in  goo<l  years  the  production  of  sugar,  both 
beet  and  cane,  has  outrun  the  consumption,  and  that  It  con- 
tinues to  do  so.  Therefore  it  is  imiiossibie  to  advance  as  an 
argument  for  placing  sugar  on  the  free  list  that  it  would  tend 
to  lower  the  high  cost  of  living,  for  sugar  has  declined  and  not 
advanced  in  price. 

As  to  sugar  being  cheapene<l  to  the  Cfmsmner  e\-en  below  the 
present  price,  I  see  no  reason  to  KupjK)Ke  thrit  there  will  be,  or 
indeed  that  there  can  I>e.  any  materiiti  reduction  in  the  price 
of  sugar  under  any  circumstaiK-es. 
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I  Ao  BOC  Micre  yon  can  posh  One  workl's  price  of  mgar  rery 
lower  tluin  it  is  to-day.  Bnt  what  woold  be  the  dirpct 
in  oar  ova  coontry?  In  tbr  course  of  a  oomp.irntlvoly 
Hr  ynrs  yo«  wooM  r«DOTe  the  one  competitor  withJn  the 
K>r«ier8  ct  the  Unitod  SUtes  of  tropical  cane  Hugar  coming  to 
M  tluovgli  tke  reflnertca.  Anyone  who  wilt  Rtndy  ttiene  tieures 
iBd  prieas  in  see  at  once  the  truth  of  the  iToixmition  which  wa« 
lo  weli  stated  hy  the  f^teoator  from  Kanaas  to-day,  and  which  I 
not  repcait.  that  the  monjeut  the  tMiet-angar  crop  appears  on 
iM  market  it  lowers  the  price  uf  sngar  in  the  United  States. 
If  thto  Aaowad  fbr  frao  sugar  did  aot  oomo  from  the  con- 
!■■•  mm!  It  eertatel7  AM  aot— wbeac*  did  it  come?  I  have 
weo  able  to  dtocoTcr  oaly  one  actlre  supporter  of  free  mjenr, 
nd  that  is  the  FMaral  Snfar  Reflnlng  Co.  For  a  lonir  time 
American  Sipur  BsAbIbc  Co.  was  the  one  in'Mt  refinery. 
vhkh  had  abaoi%od  all  the  small  irtwriii  which  formerly 
tD  be  known  as  tfeo  fltasar  Trust,  nnd  we 
of  It  In  that  way;  but  there  are  m)w  t^\  ^ 

praot  Ttmmmnm  which  started  ap  as  rivals  of  the  A:  i 

piiCWr  BiiBliV  Go.  One  Is  luinwn  ss  the  Arbuokles  nud  the 
il  Sugar  Refining  Co.,  which.  I  !)elleve.  we 
ro  to  tke  aflbrts  of  aonae  members  ot  the  Spreckels  family. 
Tho  iBiaraats  of  those  tJireo  great  refineries— the  old  Anier- 
Sngar  BsAaeiy  Co.,  coouuualy  known  as  the  trust,  and 
two  other  ratoerieo— are  Identical.  So  fnr  as  the  duty 
sugar  Is  LUiianiai!.  there  l«  uothlue  to  choose  between  them. 
t  la  for  the  Irttat  of  «>vory  one  of  thoae  reflncrleit  to  h.iTe 
r  cone  here  free,  or  with  a  very  sm.nl I  duty,  to  jnit  a 
Hop  to  the  beet-sncar  pnxluction.  or.  If  they  ciu  not  eitlngulsh 
t,  to  cbe«<k  Its  gr«nrth.  and  then  they  yill  be  In  command  of  the 
narket  with  the  tropical  cane  sugar. 

I  do  not  foganl  the  agitation  earricd  on  by  the  Federal  Supir 
%.  as  hataig  la  the  interest  of  the  consumer.    They  hare  never 
to  me  to  be  philanthropiats,  but  to  be  engaged  in  mak- 
aa  much  money  as  possible.     In  the.  year  ir>ll  there  was  a 
•1  the  prii-e  roae  very  sharr>ly.     All  the 
r<  >ed  their  price;  hut  this  fricud  of  the 

r.  wliich  tias  been  putting  In  Its  sugar  barrels  pathetic 
ippeols  in  rod  print,  saying  how  much  iKmeflt  It  would  be  to 
he  man  who  booght  sugar  to  have  free  sugar,  put  Its  (IHce 
tten  that  of  the  American  Sugar  Retlaing  Co.  I  think 
terfcan  Sugar  Refining  Co.  ralaed  its  price  to  7.25  cents 
jer  pound,  while  the  Federal  Reflning  Co.'s  pri«'e  w««Tit  up  to 
r.N)  cents.  I.  soppooe  that  was  to  Indicate  Us  particular  nflToc- 
tion  for  the  ci>n8imter.  It  was  mid.  and  I  hclieTe  truthfully^ 
that  the  American  Sugar  Refining  Co.  r'pr-r!  something  like 
fl4.000iJIW  that  year  and  the  other  two  <;  ■■*  in  proportion. 

The  eomvaalca  Btaldaf  these  great  -price  of  sugar 

wera  not  ciwctad  In  their  df^lr-  imtil  the  beet- 

crop  get  on  the  ni;irk«'r  ..>u  can  t.nke  the  price  list 

...  i...^  then  the  price  th.ji  cn.  >•  had  made  dropped  under 
the  '  ion  of  beet  sugar,  even  In  that  ye.nr  of  smrclty. 

Mr.  \VILLIAM.<-<.     I  wish  to  ask  the  Senator  fn  :u  .Mamacha- 
setts  if  he  is  willing  to  state  that  he  l>enevcs  tlint  if  reflned 
r  had  been  at  th.-it  time  upon  the  free  list  these  refiners 
could  hare  effected  that  Increase  In  the  price? 
Mr.  I.OIX1E.    rnquestionably. 

Mr.  WILLIAMS.  Nuw.  I  wish  to  .tsk  the  .«:euator  wketber  he 
thinks  putting  reflned  sugar  on  the  free  list  will  hrip  the  re- 
ef the  Ualiai  Stateal 
Ur.  LOI^^EL  1  think  it  will  help  tham  ansrmoaaly.  ThoM 
three  great  refineries  cuutrol  all  the  rnllnlni  of  aaiar  la  the 
Tnited  States. 

Mr.  WIIXIAM8.  We  have  been  proceeding  hitherto  upon  the 
theory  that  wherever  you  let  ia  a  IbIsIimI  produ<'t  from  abnmd 
as  against  a  tohrtwd  prodact  in  the  ruited  Statea  yon  hurt  the 
af  tta  MMcd  poatect  within  the  T'nlted  States.  Now. 
tor  Is  taking  the  paaitlon  that  letting  the  tintahed 
come  in  free  wlU  help  the  producer  of  the  finished 
in  the  I'uit^  atataa. 
Mr.  LOfHiK.  Mr.  I^><«ident.  general  oeoaomic  principles  are 
all  vary  well  if  you  leave  out  of  alght  all  the  conditions.  The 
the  Piumila  conrention ;  he  forgets  that  all  the 
of  the  ctrUlaid  world  are  tied  up  In  conventional 
tw  I  Ilia  J  aad  noncoovaatleaai  territory,  and  that  they  settle 
11  go  into  them  and  what  Uie  priea  of  aogar 
ahall  be.    They  do  not  n>aut  to  break  down  the  reteerfea 

Mr.  WIUJAMa  I  do  not  think  I  forget  that.  If  I  did 
forget  it.  I  fonot  It  uocoaadoaaly.  nor  did  I  forget  the  ordin.nry 
•lock  arguoomrt  of  ptetaetleaMs  in  connection  with  qnestions 
lly.  For  emmple.  that  It  costs  so  much  more  for  labor 
an  American  rHlnery  than  It  does  in  a  ijerman  or  F^gliah 
refinery ;  that  it  costs  so  mach  more  for  the  standard  of  llTing 


here,  and- rarlous  other  things.  This  Is  the  first  time  I  havo 
heard  the  doctrine — and  I  am  not  qoarrelln^  with  It— that  the 
free  entrance  of  a  flnl!«hed  rr«^nct  dees  not  necev^irlly  put  the 
American  producer  of  that  finliriied  prodact  out  <>f  bu.siness 
because  of  the  higher  wages  that  be  must  i>ay,  and  for  other 
reaaonsL 

So  flir  as  concerns  there  being  any  world  agreement  with  re- 
gard to  stogar.  the  Fienator  must  know  aa  well  as  I  do  that  these 
so-called  conventitins  are  foundnl  nixm  existing  tax  laws,  and 
when  the  tax  laws  are  aboHiheri  and  the  whole  world  i.^permlttel 
to  reflae  sugar  from  Ctiha  and  the  Danish  possessions,  as  well  as 
fkaa  tko  balance  of  the  worhl,  those  cooTcntions  can  not  be  u^v 
held  and  cot^  ' 

Mr.  LOrXji,  :-•:.  President,  we  are  not  in  that  convention. 
That  was  a  convention  made  by  the  beet-sugar  producing  couu- 
trles  of  Europe.  They  were  finally  forcetl  Into  It  by  Creat  Hrlt- 
aln.  which  tH^can  to  aee  the  direction  in  which  tx^uuty-fed  siu'ar 
was  leading  her.  I  have  not  any  question  tluit  the  rat(.>  Of 
wages  In  foreign  reflnerica  are  more  than  they  are  Lcre;  biii  .is 
to  the  boaineas  of  refining  angar,  of  cf)urse  what  our  sugar  re- 
fineries deal  with  Is  tl\e  raw  sugar,  Importtxl,  in  the  malu,  from 
Cuba.  They  take  that  raw  sugar  and  rcflne  it  here;  that  la  nil 
they  do.  Their  s*iurce  of  J«upi>ly  Is  near  at  hand:  Uicre  are  i-n'y 
three  of  them  in  the  field:  they  are  in  close  connection  with  the 
sugar  interest.s  abroad;  and  I  think  It  a'ill  be  found  that  they 
will  remain  In  control  of  the  market:  I  have  not  any  qutviti>>n 
that  they  wllL  I  do  not  believe  for  one  moment  tliat  tLoy 
would  advocate  free  sugar  if  they  did  not  think  it  wa.s  for  their 
profit.  I  do  not  think  it  would  be  quite  as  profitable  to  them  us 
a  very  low  duty. 

Mr.  WILIJAMS.  I  notice  the  Senator  oaes  the  plural  pro- 
noun and  says  "they."  I  believe  the  evidmce  sliuwii  that  the 
Federal  Reflniug  Co.  advocated  free  aagar  and  the  American  He- 
flnluK  Co..  generally  known  as  the  Sugar  Trust,  teslifiixl  that 
they  were  oppoeeil  to  it. 

Mr.  LOIXiE.  No;  aoae  of  them  w.  re  opposeil  to  It.  Tlie 
American  Sugar  Retelag  Co.  did  not  m-ddle  at  all.  Arhuckles 
to«>k  «xr(^f<ion  to  write  me  a  letter,  after  I  drew  the  re|iort  on  the 
last  tariff  bill,  to  say  they  wtfe  eameatly  for  it.  I  am  cei-tain 
the  American  Sugar  Refining  Oo.  deaire  the  reduction.  I  believe 
a  very  low  duty  would  suit  ihem  a  littie  better,  but  I  think  they 
can  get  along  wlthoat  a  very  low  duty. 

Mr.  WILLIAMS.  My  Impression  was  from  the  testimony 
and  what  they  said  that  the  .\merican  Refining  K'o.  ami  Ar- 
bui-kles  wanted  a  rery  low  duty  on  raw  sugar  and  n  reduction 
on  retlned  sugar,  with  a  difTerentlal  that  would  render  them 
secure. 

Mr  LODGE.  Oh.  yes:  that  is  nn  Ideal  situation,  but  they 
are  practical  men  and  they  are  anxious  to  get  the  l>est  they 
cnn,  iuid  the  be»»t  they  i*an  get  is  free  sugar.  Of  course. 
In  the  early  days,  the  American  Hognr  Retlning  Co..  beiiiK 
alarmed  and  knowing  what  was  bai>pening.  Mtartotl  in  to  get 
a  large  interest  In  the  beet-sugar  indostry  for  their  own  pro- 
tection. At  one  time  they  owned  oearly  half  the  stock  In 
many  of  the  retlnerics  Klther  becauae  they  found  it  was  Im- 
poasible  to  continue  that  policy,  or  becatise  of  late  years  they 
had  hopes  of  btHter  arrangements  for  themselves.  I  think  they 
hare  not  of  late  pursued  It.  but.  of  course.  It  would  be  of  profit 
to  them  to  close  all  the  beot-sugar  refineries  which  are  now 
scattered  through  the  Weft  and  supply  the  local  market  nnd 
have  the  benefit  of  freight  protection  against  the  refined  sugar 
of  the  eastern  refineries. 

I  can  not  see.  Mr.  President,  that  this  can  be  of  any  benefit 
except  to  the  refiners.  It  lea  res  them  without  a  domestic  com- 
petitor: it  lenree  them  to  take  full  advantage,  as  they  did  in 
Iftll.  of  any  temixirary  shortage  and  keep  it  up.  In  those  four 
months  of  that  shortage  the  refineries  made  more  money  Just 
on  that  turn  rlian  was  made  by  all  the  be<>t  sugar  factories  in 
th«»  country.  They  have  this  gresu  control.  Two  of  them  are 
called  Independents.  One  is  called  a  trust.  They  are  Just  as 
like  aa  three  peas  In  a  p«xl.  there  ia  no  difference,  they  are 
equally  Interested,  and  they  are  equally  determined  to  get  just 
as  much  for  their  sagar  aa  the  traffic  will  l>ear.  They  have 
made  this  agitation  simply  because  they  tliovight  there  was 
money  In  It.  The  repulsive  thing  al)out  the  Federal  Sugar  Co. 
is  the  hypocrisy  of  ttieir  wiiole  campaign. 

Now.  Mr.  President.  I  wish  to  say  a  word  In  closing. 

Mr.  BRISTOW.     Mr.  Presirteat 

The  VICE  PRESIDENT.  I>ies  the  Semitor  fnnn  Massachu- 
setts yield  to  the  Senator  from  Ksnaaa? 

.Mr.  L0I><;K.     Certainly:  with  pleasure. 

Mr  BRISTOW.  Spaaklag  of  the  Fe<leral  Sugar  Refining 
Co.,  the  Senator  from  MaaMMtaMtta  will  remember  that  this 


year.  Indeed  at  this  verjr  time.  I  do  not  have  In  mind  the  exact 
quotation,  but  I  have  It  up  to  within  a  week,  that  company  is 
charging  al>out  40  cents  a  hundre<l  itounds  more  for  reflned 
sugar  than  it  did  last  March,  though  it  is  uot  paying  any  more 
for  raw  sugjir  at  all. 

There  is  no  beet  sugar  on  the  market  now.  and  they  pimply 
put  up  the  price  40  ccnt.s  a  hundreyl  pounds  higher  than  It  was 
then,  although  they  are  ijaying  exactly  the  same  for  their  raw 
product. 

.Mr.  LODi^iK.  I  do  n«»t  in  the  least  blame  the  man  who  Is  en- 
gaged in  the  business  for  making  as  much  profit  as  he  honestly 
can  on  the  product  which  he  manufactures;  but  when  he  travels 
down  here  aiKl  siiends  thousands  and  thousands  of  dollars  in 
getting  up  imaginary  assoi-iations  aud  seniliug  out  circulars  on 
the  ground  that  what  he  wants  to  do  is  uot  to  make  money,  but 
to  help  the  <-onsiuner  and  make  sugar  cheaiH?r  to  the  piH»ple  on 
whom  he  raist>s  the  price  the  instant  he  gets  a  chance — that 
phase  of  the  thing.  I  think.  Is  simply  rejiulsive. 

I  ^vante^l  to  s|M-ak  of  the  efTtvt  on  trade  and  conuuerce.  some- 
tliing  which  1  think  i.s  a  go«<l  deal  overl«x>ked.  In  three  years 
sugar  goes  on  the  free  list  under  this  bill.  The  Cubau  treaty 
becomes  vahieless  to  the  Cubans  and  they  undoubtedly  will  give 
us  notice  and  the  treaty  will  l>e  abandoned.  I  take  the  figures 
for  It  months.  They  are  not  the  figures  for  a  year.  The  trade 
witli  these  islaihls  has  not  l»oen  as  gootl  during  the  past  ^ear  as 
it  was  the  previous  year.  I  will  take  the  11  months  from  June 
yo.  1012.  to  May  31.  lOlo.  There  has  been  mme  falling  off.  One 
hundrcil  and  twenty  million  doU-irs  were  the  imports  from 
Culm,  almost  all  sugar.  Our  ex|K>rt8  to  Cuba  were  jptll.oOO.tNXi. 
Our  total  trade  with  that  island  was  $lKl.<j<iO.O<J(». 

With  Porto  Rico,  that  small  island  of  our  own.  our  imports 
were  f42.0O(MKM>  in  lin2.  our  ex|K>rts  JL'lT.OlUXOOO.  making  a  total 
of  «»Ji).OUO.oiwi.  For  tiie  11  months  ending  May  .SI  of  this  year 
the  iniiK»rts  fr«»m  Porto  Itico  were  $,'{."».OtK».U0O.  the  ex)>orts 
»20.(NS».rt«»:  in  all.  »»i."..Ott(MltS»  was  our  trade  with  Porto  Rico 
for  the  11  months. 

Our  total  trade  wiik  .\ustria  Htnisary  for  an  entire  year  was 
only  $4."».orKMiO(».  .ind  the  trade  of  th'  little  island  of  Porto  Riro 
alolie  with  this  cotnitry  is  $2«MX»(Mn»(»  more  than  the  trade  with 
.Vustria-IImigary:  it  is  $2IMJ0li.O0O  more  than  our  trade  with 
Spain:  It  is  :|i-.n.<M»O.Ot«i  more  than  our  trade  with  Russia. 

•  hir  trade  with  Cuba  far  exceeds  our  trade  with  Italy.  Our 
trade  with  Cnba  more  than  equals  our  entire  trade  with  Aus- 
tria. .*<pain,  aiul  Russia. 

With  Hawaii  our  total  trade  for  the  11  months  ending  May 
31  l.i.«t  was  l^w'i.OlWt.OCR*.  the  s<une  as  with  Porto  Rico. 

With  the  Philippines  our  total  trade  was  $42,000,000.  a  falling 
off  from  the  previous  year.  I  will  print  the  statement  for  the 
previous  year.  It  w.ns  tlieu  f4(;,<.»O0.0fK>.  Forty-two  million 
dollars  was  our  total  trade  with  those  islands.  Thev  t<K>k 
$2:UKi0.000  of  our  exports.  Ilawiii  took  |2>< .000,000,"  Porto 
Rico  |2!>,000,(«00.  and  Culm  $G."i.(K»0.000  of  American  products. 
The  total  trade  for  the  11  months  eliding  May  31.  1013,  with 
Cuba.  Porto  I{i<o,  Hawaii,  and  the  Pliilii)pines  was  it;i."i3,fx lO.OOO. 
That  is  larger  than  our  trade  with  all  the  European  countries 
put  together,  except  I'rance.  Cermauy,  and  England.  It  Is  a 
very  large  tra<le. 

Now.  the  Cuban  trade  you  are  going  substautially  to  kill  In 
three  years.  You  have  cut  down  .ilready  the  trade  with  Porto 
Rico.  The  sugar  crop  there  is  going  to  be  reduced.  It  Is  fall- 
ing off  this  year,  owing  to  the  fact  that  the  small  planters  and 
growers,  with  the  prospect  before  them  of  this  bill  and  free 
sugar,  can  not  borrow  the  necessjiiy  money  from  the  banks  to 
carrv  on  the  business.  If  you  will  hwk  over  the  court  records  in 
Porto  Rico  you  will  find  that  a  great  many  small  sugar  protlucers 
have  already  gone  into  the  hands  of  receivers.  That  means,  of 
course,  a  reduction  in  their  ability  to  buy  from  us.  Their  trade 
will  l>e  re<luced.  The  same  thing  is  true  of  Hawaii,  aud  the 
same  thing  will  be  true  of  the  Philippines. 

.Mr.  Presidetit,  to  put  sugar  on  the  free  list  In  three  years  you 
give  up  for  nothing  all  that  revenue  about  the  Imposition  of 
which  no  one  complains,  and  In  a  few  years  destroy  a  great 
beet-sugar  Industry  in  this  country  which  is  not  only  valuable 
to  the  consumer  but  valuable  to  the  agricultural  interests  of  the 
whole  countr>-.  You  l»eneflt  only  three  great  refineries  and  dam- 
age a  great  and  growing  trade  with  these  islands  which  want 
to  trade  only  with  us,  and  must  trade  practically  only  with  us. 

I  think.  Mr.  President,  It  is  not  only  cruel  to  the  industries 
Involved,  but  I  think  economically  it  is  the  most  indefensible 
action  that  can  possibly  be  taken  in  any  revenue  bill. 

I  suggert  that  these  two  little  tables  be  printed  in  the  Rpcord 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none. 


The  t.nbles  referred  to  are  as  follows: 

'mportt  and  erporis. 

TEAS  EXDIN'G  JIXK  »0,  Itlt 
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Cuba 
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Hawaii. 
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Cuba 
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Hawaii 
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Mr.  SMOOT.  Mr.  President.  I  wish  to  call  the  attention  of  the 
.*<enator  from  Massachusetts  to  one  fact.  Canada,  our  neighbor 
on  the  north,  produces  very  little  sugar.  There  is  only  one  fae- 
tory.  I  think.  In  All>erta.  .She  has  a  duty  on  sugar  only  two- 
thinls  of  what  our  duty  is.  Yet  the  price  of  sugar  In  Monlreal 
is  nearly  always  higher  than  it  Is  in  New  York.  The  reason  of 
that  Ih  on  account  of  the  home  production  of  sugar  in  the  United 
Slates.    There  can  be  no  other  reason. 

Mr.  I/>D(;E.     There  can  be  no  other  reason. 

ilr.  HRISTOW.  Mr.  President,  the  Sen.itor  from  Massjichti- 
setts  (Mr.  I^oge]  spoke  of  sugar  being  an  article  of  universal 
taxation.  In  this  connection  I  liave  a  table  showing  the  tax 
that  is  levied  on  sugar  by  the  various  countries.  It  represents 
the  tax  that  was  levied  in  1012.  I  should  like  to  lucoriwrote 
it  in  the  Rkcokd.  I  might  call  the  attention  of  the  Senator 
from  Massachusetts  to  some  of  the  amounts  that  are  levied  as 
taxes  by  the  various  countries.  Ou  pure  sugar  England's  tax 
is  40  cents  i)er  hundred  iM^>unds. 

Mr.  LODGE.     I  think  I  said  39. 

Mr.  BRISTOW.  It  is  aitproximotely  40  cents:  it  Is  .^.9 
cents.  Switierland,  79  cents;  the  German  Empire,  |!].51 :  Bel- 
glum,  $1.75:  Denmark.  fl.OO:  France,  |;2..30:  Norwav.  .12.43; 
JlHs.sin.  12.49;  Spain.  $.3.27;  Austria-Hungiiry.  $3.49 ; '  Swe<ien, 
$.3.04;  Bulgaria,  $4.15:  the  Netherlands.  $4.91;  Greece,  $4.98; 
Servla,  $5.24;  Roumanla,  $.'».G7 ;  Italy,  $0.21;  Porttigal,  $7.09; 
Turkey  has  a  10  per  cent  ad  valorem;  Canada,  $1.26,  on  sngar 
from  the  English  colonies,  .S4  cents;  Australia,  foreign,  $3.04, 
from  the  English  colonies.  $1.95;  East  Indies  has  a  5  per  cent 
ad  valorem;  t^gypt  an  8  i)er  cent  ad  valorem;  the  United 
States  has  $1.90  as  a  general  duty  and  $1.52  from  Cuba.  I 
ask  that  this  table  giving  the  details  may  be  printed  in  the 
Recobo. 

The   VICE  PRESIDENT.     Without  objection,  It  will  be  so 
ordered. 


'Mm 
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Tbe  table  rrfrrretl  to'  Is  an  followB : 


Pro«  IH«  ZurterprvdMcttoa  6*t  Wdt  nnd  tbre  Rtatlstik  ron  8l«cmuDd 
■r.  l>nfc wf«brtcfc«<lr« etor.  Mlhren.  0«terr«icb.  p.  11.] 


En^n.sh  GoTernm^nt.  It  has  operated  to  stlmalatc  qnlte  a  con- 
>ld«nible  indastrv.  amonntinc  to  w^veral  thoiisund  tonn,  09,  a 
result  of  tbis  small  duty,  which  was  nerer  intended  for  iiro- 
teetioD  at  all. 

Mr.  BRISTOW.  I  have  boon  advl<^l  that  thorc  Is  a  niore- 
ment  iu  tbe  Rritlsh  Isles  now  to  undortskc  the  dovrlnpmont  of 
tbel>eet-supir  imitiKtry.  and  n  |iroi>o8ition  wiis  niado  thnt  mthcr 
than  ro  to  tbt*  .Vmrrlmn  system  of  protrrtiiMi  nnd  the  (iernian 
and  F'reucb  systems  uf  protcH-tiou.  it  uiIkIU  be  well  to  ro;>eal 
this  dnty  so  that  It  wmild  not  stand  «s  a  protective  duty  in  favor 
of  tbis  pfftDdoetfon.  and  to  be  .-onsistent.  as  the  Senator  from 
Mtrhipui  has  said,  with  th*»  KctrHsh  !»Tslen)  of  tariff.  But  I 
understand  that  Lloyd-CJeo-  .1  any  such  moTenwnt 

as  that. 

I  have  here  a  table  showlnjr  the  qni;ntity  of  wi>j:ir  Importnl 
Into  the  rnlte«l  States  from  Ilawnil,  Forto  Rk-o.  the  rhllip|.in«>s, 
and  all  other  countries.  I  think  it  will  ho  of  soioe  interest  to 
li:iv<>  it  incoriH>rated  in  tiK^  Rbooml  I  have  tbe  statistics  from 
1S0«  to  1912  showing  the  devetepft  of  su^r  pnMlnrtion  i:i 
those  i^>untrle8  with  which  we  h:iT«  such  chnie  commercial  rHa- 
tions,  referred!  to  by  tlie  Senator  fmm  MasK;ichiisetts  [Mr. 
I^tacK).  It  ninlces  a  n>mar1(abl«  ahowluK.  8lnce  IWS  the  im- 
portatii:ns  of  sagar  frt>m  Hawaii  hSTe  torrrnsed  -I  will  jq^'ak 
in  nmud  uumhsrs— fr.  m  iMatlOO  toas  to  tiO2,0tx>  tons  in  1:»12, 
•howtnfc  a  reniarkab{«>  development  in  thsss  islands.  I'roni 
Porto  Rico  we  Intr'.ttMt,  in  18&8i,  4!>.0«lO  tons  In  roniul  nuinbtTs; 
that  has  iucrea>fl  In  l!n2  t»  SdTjOno  tuns,  a  trnwth  of  n|»i.r..xi- 
m,TteIy  .TSIMNO  tons  sin<  e  Porto  Rico  l)t>rarn»»  ;.  fwrt  of  fhe 
T'ldteil  Statcft  F>om  Cuba  we  impurted  in  isjis  but  220.(iO<) 
till!*,  in  round  nnmU'rs.  while  in  1012  we  import«>i1  fn>m  Crba 
l..-«?noo  tons.  Fn.m  tbe  Phil^ptaes.  in  ISJW.  we  Impr.rt.Ml 
14.0rt>  tons,  and  in  1012  we  iMpiiitiil  217.000  toiis.  From  all 
other  countries— to  show  tb««  inflaence  of  the  proffmitlal  dtitios 
to  Cuba  and  of  hWOTpsrntine  these  otiier  pos.ses«ioii.<4  within  our 
area  -in  1SI«  we  imported  sll.nno  tons,  while  hist  year  wo  Im- 
i">rt«'<1  but  ::il.«XiO  tons.  I  ask  that  this  table  be  iui-tir|H)rato«i  iu 
the  Kecokd. 

Tbe  VICE  PRESIDENT.  In  tbe  absence  of  objection,  i-er- 
mlasion  to  do  sty  Is  XTSBted. 

The  table  refrrred  to  is  as  follows: 

Suvti   ii»pvrttd  into  tht  United  Stmtrt  frmm  Tlatcmit.  P»rlo  Rico.  Cubm. 

fJM  l*>ms»is>i.  »»4  mil  ntker  cunntrin. 

(Bhact  UMM.) 


*At  npiraUMi  of  OnisvJs  urkr  conTcation. 

Mr.  THOM-\a.     liar  I  a«k   i  qtie«tfon  of  the  J^nator? 
Mr.   BHIS-IOW.     O 

Mr.  TIH).M.V«.    Has  .>r  nddcil  the  eonsvmptlon 

fat  •  f  tb«  se  countries  to  ttie  Import  duty? 

.Mr.  Bi;iSTf)W'.  I  said  It  is  tb«»  fofiwrnrM'^n  ta^.  Tt  is  the 
fax  that  Is  levied  by  those  comifries  on  sn^rar,  inchiding  all 
taxes. 

Mr.   THOMAS.     The  « oii—a iptiwi  tax  ts  conotfed   alike  on 
Ihe  bone  |.r«>4lui-tb»n  simI  on  tbe  frm'lim  Importation? 
Mr.  BRlirnwV.     Yes;   thai  is,  the  tax  on  siiimr.     It   Is  the 
nsatiflnn  tax. 

Mr.  I.OTXlK.     Tlifv  niay  pot  00  a  snrtax,  too. 
Mr.  BRISTOW.     TlMit  Is  inehided. 

I  hav«  some  tmwv^  dnt.t  t>en>  that  I  think  w.>n'd  1»o  of  lntoro«»r.  { 
The  aTerage  seillng  price  of  reftncd  sncsr  ia  F^lnnd  f«»r  the  ' 
Hiyt  six  moaths  of  1913  was  93.3S7  per  HW  pounds.    The  aver-  i 
i^e  In  Xew  York  was  f4.2(Q  per  100  pounds,  making  r 
of  sit!  ctMit.H.    If  su;r:ir  was  »lliii|r  in  the  Tnltetl  St 
ftill  Kun»i>e:m  price  pltis  the  dnty.  as  is  aHegvd  by  my  friend 
SIuotaBS   [.Mr.  WaishI.  it  wtnild  be  $l.W  more  than  the 
la  Ijoodon;  but  the  average  price  xbows  that  It  1««  mly 
eeals  more,  makiut  approximately  TO  cents  less  than  tbe 
f  httween  tbe  two  eowntrleSL 
I  have  here  a  tabi*  MWw  int  the  En,:!l<ih  tarlflT  duty,  and  I 
ask  that  It  may  b«  iBMffVorated  Into  the  Rrrosn. 
Jto.   S.Mmi  «r  Michigan.     Will    the  Sena»or  from    Kansas 
•••  w^t  the  Kngflsh  duty  Is  at  preeent? 
Mr.  BRIKTOW.    ft  is  a  gradwtei  daty.  very  much  like  or-rt 
exceedinx  TT  pare  by  the  psIarlsgeK  leer,  ia  our  money 
10  csuls  (lerhaoiNd. 

Mr  SMITH  otf  MleMgan.  If  ih*-  Senator  will  pnnlon  me  one 
wort.  eTen  that  duty  has  bad  the  effect  to  stiiaulato  the  domestic 
r  iBdastry  te  Vhgfaud.  The  qoesClon  recently  a  roue  in  tbe 
BrItUh  Parliament  as  to  whether  araD  that  dutv  oujrht  not  to 
be  rei<caled  iu  order  to  be  coaMaltBt  with  the  iilicies  if  rbe 
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eoontriat. 

UN 

Mim 
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341. 1«3 

Note.  ^Compvitnl  frooa  Portica  Comnerce  aad  Mavlipitloa  of  tbo 
l'oit<^  SUtn.  paMbbcd  tty  tbe  Dvportmcat  a*  Comaerrc  aad  Lultor, 
■sdfroai  tbe  Statl:itlcal  .\t>otract  of  tb«  United  States,  and  other  oOicUl 

Mr.  RUI.STOW.  I  will  ask  that  the  ITncMsh  tariff  be  iii.-or- 
I>i'>raled  into  tbe  Rrtioro  as  I  have  flRureil  It  out  here.  It  might 
be  of  Ifcime  Interest  to  those  wlio  care  to  stud?  it. 

The    VICK    I'ltESlDENT.     Is   there   objection?     Tbe    CUaIr 
hears  none. 
The  table  mferrM  to  Is  as  follows: 

Tariff  of  the  L'alUd  Eimttdom  am  tmfar. 
[From  Kelly  s  OnstMU  TsriA  cf  tbe  WorM.  IP  13.  J 


jTTMAMt 
EiiniiHatTI'Md— t 
Ell  iiMi^TrawInt 
■acoiilBK  90*  sad  BM 
ExcMdias  n*  and  not 
Eacvedini  ig*  and  nat 
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>Tbe  Cnsllah  handn-dwcight— 112  pounds. 
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Tariff  of  the  I'niicd  Kingdom  on  aiiffar — Continued. 


A:-ticleC 


Bafsr— Cent  looBd. 
Kxosedinc  83*  and 
Zzcaading  94*  and 
Fxoeedlac  99*  and 
Exceeding  M*  and 
Exceeding  ST*  an<l 
Exoecdtai  W  and 
Eseeedli«  W  and 
EuMding  90*  and 
Exoaedinff91*and 
Exeeedlag  92*  aad 
Exfieedtac  99*  and 
Fxnwdlng  »4*  an<t 
KxoaadlnK  96*  and 
Bxoaailint;  <K*  ktmI 
KxoMdIni;  97*  and 
Esroeding  98* 


not  etcw>din(t  M*. 
not « tcecdlng  86*. 
not  emsertlBiKft*. 
not  fioeedingST*. 
not  r  ((<nedin(  98*. 
not  eccr«<ling  98*. 
not  r  ceeadlac  99^. 
not  cuaadiagM*. 
not  e.  )coc>edin(  98*. 
not  rfoec<lirn9i*. 
not  f  coeedinK  94*. 
not  eiceedii^  OS*. 
not  e  tecedinjc  96*. 
not  ^ic-vitnif  07*. 
not  e  weeding  i**. 


.cwt . 
..do.. 
..do.. 
..do.. 
..do.. 
..do.. 
..do.. 
..do.. 
..do.. 
..do.. 
..do.. 
..do.. 
..do., 
-do.. 
..do.. 
..do.. 


Rates  ot 
duty. 


d. 

1.4 
1.8 
2.2 
2.8 
3.0 
3.4 
4.0 
4.5 
(.0 
5.« 
9.1 
0.9 
7.1 
7.7 
8.2 
10.0 


Equiva- 
lent in 
I'uited 
»Utes. 


20.8 
27.8 
28.4 
29.3 
30.0 
30.8 
32.0 
33.0 
34.0 
3S.2 
3«.3 
37.2 
SS.2 
39i4 
40.4 
44.0 


Mr.  WITJJAMS.  Mr.  President,  as  all  Senators  know,  my 
private  opinion  has  been  wtmewhat  adverse  to  jnitting  sugar 
on  the  free  list,  even  at  the  end  of  fhriv  years.  I  was  led  to 
that  opinion  becnnse  of  certain  revenne  reasons  and  also  be- 
cause of  a  plank  In  tie  Democratic  platform  that  we  would  not 
destroy  any  leKltimale  Industry.  Without  caviling  about  the 
word  "lejdtimatc."  I  thought  the  liOUlsi.Tna  cnne-supar  indus- 
try Milpht  be  periiiittM  to  be  called  a  "  legitimate  Industry." 
but  I  want  now  to  say  that  the  Senator  from  Ma.«*acbH8otts 
[Mr.  Jjoo(.t]  has  reminded  me  of  that  quotation  In  the  Scrip- 
tares.  ".\lmost  thou  p'-'rsuadest  me."  If  I  thought  as  the  Sena- 
tor from  MsKS.ichusetts  thinks,  or  as  he  says  he  thinks,  about 
sugar.  I  would  never  have  had  the  slightest  hesitation  in  the 
world  about  putting  it  u\x)n  the  free  list.  l>eoau8e  Its  iniix>rta- 
tion  from  all  the  world  can  not  po.ssibly  hurt  anyl>ody  in  tbe 
United  States.  If  his  argument  Is  correct. 

The  Soiuitor  went  oa  to  s;iy  that  we  will  kill  our  trade  with 
Cuba  by  putting  sugar  ou  the  free  list.  Our  chief  imix>rt.itions 
of  sugar  have  been  from  Cnba  al!  the  time,  with  a  high  tariff 
or  with  a  low  tariff,  dimply  because  Cuba  produces  the  cheap- 
est sugar  in  the  world  Here  Is  the  Senator  from  Massachu- 
seti.s  a  stholar.  a  politicnl  economist,  and  all  that,  who  abso- 
lutely wants  the  Senate  and  tlie  country  to  t>eliese  that  re<lucing 
tbe  duty  on  sugar,  which  now  applies  to  Cuba,  and  nothing  will 
stop  the  importations  of  sugar  from  Cuba.  l)ecausc  SO  per  cent 
of  our  trade  with  Cukt  is  of  sugar,  and  the  Senator  says  we 
will  kill  our  trade  witU  Cuba  by  penuilting  the  Cubans  to  send 
their  sugar  here  free. 

Then,  the  next  |>os!tion  he  takes  is  that  our  refluers  will  be 
able  to  matJttr  the  eidire  market  by  reason  of  the  fact  that 
we  will  penult  retineJ  sugar  to  coiue  from  all  the  world  to 
Anierioan  shores — froiu  far  off  Suu»alra  and  Java  and  Holland 
and  Kngland  and  CultJi  and  Juiuuk-a  and  all  tbe  balance  of  the 
world — that  tl»ey  will  be  (lermtlted.  after  tliree  years,  to  send 
refined  sugar  to  tlie  .Vmericau  market  without  paying  a  dollar 
of  tax.  and  a  Uepubli.^an  stands  here  and  tells  us  that  we  are 
going  then*l»y  to  kill  our  trade  with  Cuba  and  to  destroy  our 
tnu'.e  or  re«luce  it  with  Porto  Kico,  the  Hawaiian  Lslauds,  and 
the  Philipt>iue«. 

.\  niouM'iit  before  tlat  the  Senator  said  that  beet  sugar  and 
Ix>uislana  stigar  could  iM»t  stand  the  competition  with  tropical 
cane  f<ugar.  Then  a  minute  afterwards  he  sjild  Cuban  tropical 
cane  .<«ugar,  raw  and  ntinetl.  i.ould  not  comjnHe  with  the  Ameri- 
can refiners;  that  Snniatran  sugar  can  not  do  it;  that  Javan 
sugar  can  not  do  it ;  that  none  of  the  sugar  of  the  balance  of 
the  world  can  do  it.  I  suppose.  Judging  by  what  the  Senator 
said,  that  the  {ieo]»le  out  in  the  country,  not  so  wise  as  he  is 
and  not  so  leariHHl.  some  few  Ignorant  i^eople  may  imagine  that 
Porto  Rico  Is  not  a  tmpical  island:  that  Hawaii  is  not  a  trop- 
ical island :  and  that  they  do  not  raise  tropical  sugar  there. 
Tbey  may  imagine  that:  tlteir  labor  is  so  high  tliat  they  ran  not 
refine  It. 

I  have  heard  a  grcit  m.-.ny  remarkable  argnnients  here,  but 
we  are  now  faced  wltb  a  situation  that  I  de<lare  confuses  my 
intellect.  If  it  be  true  that  we  are  going  to  kill  our  trade  with 
t^^bn  and  reduce  onr  t'ade  with  the  tropical  Islands  under  our 
flag  by  permitting  the  free  entry  of  sngar,  then  what  a  won- 
derful "  love's  lalH>r  lost  "  has  been  the  task  of  the  Senator 
fri<rn  Kansas  and  the  J^enators  from  LouisLina.  You  are  going 
to  have  less  competition  after  you  get  free  sugar  than  you  had 
before:  our  trade  with  Cuba  is  to  be  killed:  our  trade  with  our 
tropical  islands  Is  to  t>e  depres.«»ed  and  reduced,  and  all  on 
account  of  free  sugar  I 


Mr.  I.OIKJE.  Mr.  President,  will  the  Senator  from  Miasifstppl 
allow  me  to  interrupt  him  a  moment? 

The  VICE  PRESIDE.NT.  IHies  the  Senator  fi-om  Mlsslwlppi 
yield  to  tbe  Senator  from  Massachusetts? 

Mr.  WILLIAMS.     Ortainly. 

Mr.  LODGE.  We  shall  lose  tli*»  iircf.Tence  in  the  Cuban  mar- 
ket, which,  of  course,  will  reilucc  our  trade. 

Mr.  WILLL\MS.  That  brings  me  to  the  next  point.  Here  is 
the  thing  that  confuses  my  Intellect.  Here  are  a  lot  of  r>eople 
who  oppose«l  giving  the  preference  to  Cuba.  In  the  first  place, 
when  we  had  the  Cuban  reciprocity  ireatv  under  copslderntlon. 
because,  they  said,  it  would  hurt  our  own  i>eople-no;  our  own 
produ-^ers.  not  our  own  i>eople.  I  do  not  believe  tliey  ever  said 
that;  or,  if  they  did,  they  did  not, mean  it.  Then  they  were 
opposing  ortr  grant  of  right  to  the  Culmn  prtMlucer  tn  s^nd  his 
sugar  here  free:  and  then.  In  the  nejst  breath,  thev  tell  us  what 
an  immense  injury  we  are  going  to  do  to  Cuba  by  i>ermltting 
the  Cubans  to  s*>nd  their  sngar  here  free. 

Mr.  IXHX;E.  Mr.  President,  will  the  Senator  allow  mc  there 
a  moment? 

Tbe  VICE  PRESIDE.NT.  I>oes  the  Senator  from  Mls.«slssippl 
yield  to  the  Senator  from  Massachusetts? 

.Mr.  WILLIAMS.     Yes. 

Mr.  IXVDGE.  I  was  a  strong  supiiorter  of  the  re«Mpr<x«ity 
treaty  with  Cuba. 

Mr.  WILLIAMS.     I  knew  the  Senator  was. 

Mr.  LOIXJE.  Of  course  tuider  this  prof>osed  legislation  sngar 
will  come  here  free  instead  of  as  now  u  ider  a  reduction. 

Mr.  WILLIAMS.     Yes. 

Mr.  I/>D(;E.  In  my  judgment  It  will  not  alter  the  sale  of 
Ctd>an  sugar  here. 

Mr.  WILLIAMS.    Not  at  all. 

Mr.  LODtJE.  But  we  now  receive.  In  return  for  onr  prefer- 
ence tv  Cuba,  a  preference  for  all  of  onr  manufactures  in  her 
market.    That  preference  we  shall  lose  for  our  articles. 

Mr.  WILLIAMS.  Well.  It  has  l>een  a  long  standing  Demo- 
cratic argnment  that  Just  In  proportion  as  you  hami>ertHl  Im- 
ports you  always  hamp<>red  your  exports  to  the  country  from 
which  you  Importeil.  and  I  am  glad  to  also  have  a  rec»>gnltion 
of  that  doctrine  from  the  Senator  from  Massacbusetta 

Mr.  LOIKIE.    A  recognition  of  what  di)ctriue? 

Mr.  W1LLL\.MS.     It  is  .is  trne  as  twice  two  are  four. 

Mr.  LODtJE.    What  is  It  that  is  so  true? 

Mr.  WILLIAMS.  Why.  the  dm-trlne  that  Just  In  proportion 
as  you  hamper  imiiorts  from  a  c«)nntry  to  your  market  you 
necessarily  hami)er  tbe  exports  from  yoiir  country  to  their 
market. 

Mr.  LODGE.  Mr.  President.  I  am  afraid  the  Senator  from 
Mississippi  did  not  hear  wliat  I  said. 

Mr.  WILLIAMS.  You  said  tlie  result  of  this  would  be  that 
we  would  decrease  onr  exj>*>rts  to  Cnba. 

Mr.  IvOIXJE.  I  said  we  would  decrease  our  exports  into 
Cuba,  where  we  now  have  a  preference. 

Mr.  WILLL\iIS.  Mr.  President,  that  may  or  may  not  fol- 
low. If  the  Senator  means  that  by  the  destruction  of  the 
preferential  In  sngar,  Cuba  will,  under  the  abrogation  clause 
of  that  treaty,  give  notice  of  her  IntCTitiou  to  :i!>r>gjle  the 
entire  treaty,  then  the  Senator  is  ne«vss:iriiy  and  iii-itLe'aatically 
correct.  We  must  neces-siirily  lose  some  of  our  trade  with  Cul>a 
in  t tie  shape  of  our  exports  to  Cuba. 

Mr.  LODGE.     That  is  all  I  meant. 

Mr.  WILLL\MS.  But  under  another  clause  of  this  bill 
there  is  also  a  provision  that  the  President  may.  when,  in  his 
opinion,  sny  country  is  acting  unfairly,  raise  some  duties. 

Mr.  LODGE.  Mr.  President,  does  the  Senator  suggest  that 
Cuba  will  be  acting  unfairly  toward  us  If  she  should  terminate 
the  treaty  when  we  take  from  her  the  only  value  the  treaty 
has  to  her? 

Mr.  WILLIAMS.  We  do  not  take  away  the  only  value.  The 
Senator  is  mistaken. 

Mr.  LODGE.     It  has  no  other  value  to  hw. 

Mr.  WILLIAMS.     If  the  Senator  had  said  "the  major  part," 
he  would  have  t>een  correct- 
Mr.  L0D(;E.     Well,  the  major  r«rt. 

Mr.  WILLL\MS.  But  we  have  given,  without  considering 
sugar,  vast  advantages  to  her  tobacco  and  some  other  products. 
The  advantage  goes  to  her  tropical  fruit:  the  advantage  goes 
to  everything  which  she  raises  hnd  may  export  from  her  shores 
to  ours.  If  Cuba  chooses  to  take  that  position,  of  course,  what 
the  Senator  says  will  be  true;  but  it  will  not  flow  from  the 
economic  principle  of  granting  free  entry  of  sugar.  It  will  floir" 
from  the  fact  that  tliere  exists  a  treaty  which  contains  a  claose 
giTlng  tbe  right  to  abrogate  it  upon  a  change  of  duty  in  either 
country  which,  in  the  opinion  of  the  other,  changes  the  original 
conditions  in  a  manner  unfavorable  to  it 
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Mr.  I/>Ih;E.  If  tbe  S^nnfor  will  allow  n»e,  he  l«,  of  course, 
•war<>  titnt  w«'  ni«Wo  <  o. 

Mr.  WILLIAMS.     1.. ....;..... n  as  to  that. 

Mr.  LOlMitl  I  will  read  froiu  the  treaty.  I  lueun  tliat 
under  tbe  tauvmc  ot  the  treaty  Cuban  tobacco  sets  do  con- 


1  rot 
:i  at  all  on  tobacco. 


Mr. 

Mr. 
Mr. 
Mr. 
.Mr. 


Mr.  WIT.I,I.\M.<J.     Cuban  tobao 

Mr.  L<>Im;K.     TlM're  is  no  pre!;  .    . 

Mr    WILLI.VMS.     Kiihl  the  Haiiw. 

Mr.  LOIm;K.     I  rend  frt»in  the  iniJjan  treaty: 

It  la  axmHi  that  ltk«  tolwcro.  In  any  form,  of  th*  1'olted  States  or 
•C  aay  af  tu  laasUr  pn— >—lon».  ahall  not  enjoy  tiM  kaacat  oT  amy 
tamf*m»am  «r  ratal*  id  Aity  when  Imptirted  Into  the  BcpaMle  of  Cuba. 

.Mr.  WILI.I.V.MS.     Thnt  1h  right. 

Mr.  U)Im;K.     The  ix'Xt  article  of  the  tr»»nty  pn>vide8: 

It  ia  ajcrced  that  »ln>iUr  artklea  of  both  rountrle«  Mball  rccvlre  equal 
treatn*ent. 

Aiul  HO  forth. 

.Mr.  WILLI.VMS.  I  do  not  know  whether  that  concludes  that 
question  or  not.  but  I  have  been  uiuler  the  Inipressiou,  and  I 
am  under  the  ini|ireHMion  now.  that  a  dllTerential  is  nrtuaily 
srun,ttnl  tA4'iihnn  t<>b.  anini;  int«>  the  ruit«>l  States,  and 

thiit    tlie    treaty    in   (•<  I    in    afconlain-e    with    Arti<  It's    II 

and  III.     The  only  Ihiuu  1  reuienilK»r  being  <  d 

Mr.  LOIMJH  If  I  am  wron«.  thH  tiible  \>  .  "W  in  a  nK>- 
ni4>nt.  and  If  I  aiu  wrung  I  will  rery  gladly  say  so.  I  will  look 
at  it  to  <«ee. 

.Mr  WILLI  A.M.*?.  I  do  not  know  wliether  the  Senator  is 
wroas  or  not  8|»cakln>;  fninlcly.  I  nrrivoil  at  the  rt>n<!ii!>iion 
I  hare  lUted  ftroni  what  I  h.-ive  heard.  I  b:tve  not  hunted  u\} 
the  flgures  at  all.  but  I  underst«MHl  that  everythinie  elttier  way 
iMd  a  d"*'-— '■  M.nl  except  o»ir  tot>acco  e.\i)ortetl  to  Cuba,  aiMl,  of 
-  on  the  free  list. 
Loi>(;i:.  Mr.  i'nartdent,  the  Senator  is  right. 
WILLIA.MS.     I  tkoogilt  so. 

L<>Ih;K.     tuba  doea  get  a   preferential  on  tobacco. 
WILLI.VMS.     I  hare  not  exawinet!  the  tigureH. 
LtMM;i!l.     I    tbotlght    that    a    subset] neiit    article    prc- 
Tetite«l  It. 

.Mr.  WILLIA.MS.  Ctiban  tobacco  is  granted  a  conoMrioa  in 
enr  aMrkatK.  but  by  exprem  clauae  in  the  treaty  American 
tobarro  ezpi>rteU  to  I'ulw  receives  no  eoneesslon. 

.Mr.  LOIk;e.  I  was  under  the  Impression  that  .Vrtltle  VII. 
providing  thnt  iisyiAr  arUclaa  of  both  countries  Mh.ill   receive 

|unl   tretttmMt,  ptWMiWl  A  CWMCOilOB  to  <'iil>:ir)   ti>t»:ii  i-ti. 

.Mr.  WILLI .\M8.     The  qaaittan  of  (^ilmii  i  :4construe<l 

ai-i.'orditig  to  the  second  article  histtnid  nf  l>y  ...>   .^  .cuth. 

Now.  one  other  matter.  The  Senator  sny^  that  several  tnists 
in  thii*  (xuntry  have  l»een  advocating  free  trade  in  sugar.  I 
think  the  Senator  i;*  UIl^*taken.  One  of  then  has  been  doing  so; 
there  la  no  doubt  about  that.  The  Ketleral  Kcllnlng  Co.  liave 
not  oiUy  been  adroeating  it.  hut  t.iey  have  been  keeping  a  lobby 
here;  I  do  iHit  understami  why:  It  Is  one  of  ttM^  things  tliat  lia's 
t^-'—  -rifuslng  Ibia  poor  intellect  of  tnine  that  has  already  been 
I  twice  la  this  short  s|)e«Nh :  but  .Mr.  Atkins  came  down 
har»  4MI  linns ry  1\  ap|)car«Hl  iteforc  the  Way.H  and  Mtmni 
e.  and  snid  that  he  favore^l  aiul  that  bis  company 
fayoreil  the  retention  of  the  duty  on  sngar. 

Mr.  SM«M>T.     .Mr.  PresUleut.  not  the  precent  duty. 

Mr.  WILLL\MS.  But  he  favt)red  the  retention  of  either  the 
>r>'Neut  duty  on  sugar  or  a  duty. 

Mr.  SMtMIT.     A  duty. 

Mr.  THt>MAS.     .No  apeciflc  dnty  was  mentione«l. 

Mr.  WILIJAMS.  My  recollection  is  that  he  use«1  llie  words 
-  favoret!  the  n»tentlon  of  the  duty,"'  although  he  may  have  said 

'  f«von>i  the  n»tention  of  a  duty. 

Mr.  S.M«M>T      A  duty. 

Mr.  WILLI.VMS.  Very  well.  He  said  furthermore  that  his 
poniimuy  had  no  connection  with  tlie  Ketleral  Sugar  Refining 
Co.     I  do  not  remember  what  the  .Vrbuckles  want. 

Mr  LOIHJK.  When  I  said  in  my  si»ee«-h  a  y»^»r  ago  that  tl»e 
.Vrbuc)^le«  niMl  the  .Vnierii-an  Sucnr  Uefiniug  Co.  were  not  favor- 
■Me  to  it.  they  wn>te  to  me  ami  said  they  were. 

Mr.  WILLIAMS.     Who  did  that? 

Mr   L<»Ih;H    The  ArbucklesL 

Mr.  WILLLV>IS.     The  Arbuckles  \v  nd  said  thev  were. 

I  snId  I  did  not  know  where  the  .Vrbu         -  --hhI. 

M  (lent,  this  proven  one  thing— and  it  is  the  onlr  thing 

It    d.  ve— It    pmvcH  that    Seiuitorw  on    tlie   other   side   are 

wront  all  alaag  the  line:  it  |»roves  that  the  great  retiners,  |wv- 
tog  twiee  aa  n:«ch  for  th.Mr  l.iUir.  but  for  highly  orcanizeil. 
oAdeut  labor,  are  willins  to  take  their  chance  against  the  world 
In  Importing  free  sugar  and  reflning  it  upon  tbe  Auiericau 
coutiueut. 


Mr.  BRISTOW.     Mr.  Pre«i.lent 

Mr.  WILLIAMS.  It  proves  that  yon  are  v,rong.  about  your 
ld»*a  that  the  cheajer  the  lalH)r  Is  i»er  dleni  or  per  w.nii  the 
more  protection  you  have  got  to  have.  Tluit  Is  the  rtrst  pr<'iM>. 
Rition.  ' 

The  next  pro|>of<itUin  Is  that  If  you  are  not  wrong  about  th.it, 
then  you  are  wnmg  about  their  not  bcini:  undersold  by  fore!;;)! 
refiners:  and  if  you  are  not  wrong  about  that,  theu  you  are 
wrong  about  n>tine«l  .sugars  not  boing  che:i|»er.  even  If  raw  Mucnr 
coats  MS  much :  bnt  ever}-  one  of  yon  admits  that  raw  sugar  will 
cost  lees. 

I  say  thftt  one  of  the  effects  of  free  trade  in  sugar  Is  going  to 
be  that  in  a  few  yintrs  there  will  l>e  r«'finerles  in  Cuba  :  there  will 
be  reflneri«'s  In  the  troplc:il  Islands;  and  the  gl«x>iu  and  the 
cloud  that  have  gone  over  all  of  the  fropicnl  islands  betaiisc  ..f 
the  f.-ict  that  the  world  tried  to  hothou.>»e  into  existence  8ug:irs 
that  were  not  naturally  pr'xluce,!  at  a  profit,  having  been  d**- 
stroytil  In  tlie  market  of  9<>.()t;<MXJt)  peoj  le.  there  will  l>e  a 
revival  of  the  old  time  prosjierlty  in  the  cane  fields  of  the  W.  st 
Indies. 

I  did  not  want  to  gire  away  $3r>.000.ili10  of  revenue  on  sugar; 
I  wouM  rntlier  have  re«luce«l  tlie  rt'venue  upon  the  (teople's  cloth- 
ing, their  hat.s.  and  other  things.  I  did  not  want  to  give  it 
away.  I>ecaui<e  I  think  tlie  Seimtor  from  .Massiuhusetts  Is  ri«ht 
when  he  pays  that  I»nisiana  cane  sugar  being  an  exotic  can 
not  stand  in  the  flice  of  the, competition  of  tropical  cane  sug;ir. 
I  al.s^j  iK'lleve  that  the  best-OUgar  people  will  Im>  «hecke»l  tip  for 
some  time;  but  if  I  bellercd,  aa  the  Senator  Mys  he  believe.*, 
that  there  will  be  no  re«Iuction  in  the  price  of  sugar,  that  the 
refiners  of  the  worl.I  can  not  compiete  with  the  refiners  of  the 
ridte«l  States,  and  if  I  furthermora  beiieve«1  that  it  would  raise 
the  price  of  sugar  In  the  American  market,  then  I  would  oue  an 
aiH)lo-v  to  everyhotly  with  whom  I  have  dilT.'r»il  ui«ou  this  iai- 
tlcular  «iuesti(>n. 

.Mr.  BRISTOW.     .Mr.  President 

The  VICE  PRKSinEXT.  IXh-s  the  Seuator  from  MlsilssSi)pl 
yield  ti»  the  Seu.ifor  fr-      '"     isas? 

Mr.   WILL  I  A. MS.     C 

Mr.  r.RLSTOW.  So  that  tliere  may  !)e  no  niisunderstamlin;: 
as  to  the  i>osltlon  which  I  have  taken  in  retard  to  the  Ann  ri<nn 
refiners  l>eing  able  to  com|iete  with  the  foreign  refiners.  I  cle-^ire 
to  say  that  I  have  not  bt»lleve«l  for  four  years  that  the  .Vmcricnn 
sugar  n'fluers  neeiled  any  prote.-tive  duty.  I  offereil  to  the 
tariff  bill  ui>.d>r  ci>nsideration  four  years  ap»  an  amendment  re- 
ni.>vln,:  the  difi'erentlal  which  they  had  as  a  prt»tective  duty; 
that  is.  the  121  cents  as  It  was  in  the  Oinglev  bill  and  the  7» 
cents  as  it  Is  In  the  present  law.  I  did  that  Iwcause  I  believni 
that  the  .Vmerlcan  sugar  refiners  can  refine  siiuar  as  clHM[>!y  In 
this  \  as  can  the  refiners  of  any  country  In  the  wtirld. 

If  ;iator  will   rememl»er.  In  the  dat.i  tliat   I  submitter! 

this  luorniug  I  includ«Hl  a  table  in  resrard  to  wages  in  the  dif- 
ferent foreign  countries  as  c«»mpar»Hl  with  th»  wages  \mU}  in 
our  country.  I  stated  at  the  time  that  I  «lld  not  think  the  dif 
ference  In  the  cost  of  pro<luction  was  measnn»«l  accurate'>  by 
this  verj-  wi«ie  difference  in  the  wages  paid;  but.  taking  every- 
thing into  consideration.  I  undertook  to  suinniariie  and  state 
what,  in  my  opinion,  was  approximately  the  difference  lo  the 
cost  of  pnHluctlon.  I  do  not  '.vant  to  have  It  nnden»too«i  that  I 
believe  the  American  Sugjir  Refinlr.g  Co.,  the  .Vrbuckles.  or 
Spreckels^-that  Is.  the  F'e*leral  Co.— iiee«l  any  ,»rotectlon  what- 
ever in  meeting  any  ounpetltion  in  refiiie«I  sugar— that  Is  for 
the  prtH'ess  oT  refining. 

.Mr.  WILLIAMS.  Mr.  Pre«ildent.  I  am  glad  to  have  that  ad- 
mission, even  from  a  Republii^n  not  of  the  stand-pat  variety. 
I  am  glad  to  have  an  admission  that  a  manufacturing  enterprise 
in  the  Initeil  States  can  produce  at  a  cheaper  price  and  can 
snccessfnlly  ct>in|»ete  with  a  foreign  manufactured  pro«luct. 
Sugar  la  n  manufacturetl  pro»luct  of  the  highest  characte.  In- 
volving not  only  the  ordinary  Industrial  processes,  machinery, 
and  all  that,  but  chemistry,  and  all  the  balance  of  It.  I  win 
glad  to  liave  the  Senator  admit  that  they  are  not  depend(>nt  for 
their  iiower  to  compete  u|>on  the  price  of  labor  i>er  day  or  per 
week:  in  other  wor»ls.  that  the  cost  of  la»>or  entering  into  n 
protlnct  Is  noi  to  be  me:isure,l  bv  the  |»ri«"e  of  the  labor  bv  the 
day  or  by  the  week,  but  by  the  efllciency  with  which  the  lal>or 
Is  han<lle«l.  the  amouAt  of  nia<  hinerv  which  is  brought  to  help 
It.  the  intelligem-e  in  the  adiuinistnition  of  the  busine.«H,  the 
overhead  iwirt  of  It.  simI  a  dozen  oilier  thints;  in  other  wonls, 
that  tlM'  <-o««t  of  pnxluction  Is  not  fixeil  by  ih,.  price  per  we*k  of 
lal»or.  except  In  tbe  things  closest  to  tlie\eiy  ground  itself,  like 
( lioi^.ing  w.mhI  in  the  forest,  or  something  of  Uiat  sort. 

.Mr  BRISTOW.  If  tlie  .'^♦•intor  will  i>ermit  me  .ngnln.  I  do  not 
want  him  to  take  the  statement  which  I  m.id«-  ;  s  to  the  refining 
of  sugar  and  apply  it  as  a  general  pru|io(>itioii. 


11)13. 


C0XGRE88I0XAL  EECORD— SENATE. 


3491 


Ah! 


Mr.  WILLIAMS 

Mr.  BRISTOW.  Th<'re  are  occupations  and  there  are  prod- 
nets  that  are  pro<laeed  In  this  countrj-  where  the  difference  in 
the  wages  does  make  a  difference  In  the  total  cost  of  prmiuctiou. 
I  was  dealing  wholly  and  exdiuively  with  the  question  of  pro- 
te<.tlon  for  the  mig7ir  refiners.  Indeed.  I  might  say  that  the 
hearings  show  that  these  refiners  have  statwl  that  they  believe 
they  can  refine  as  dies  ply  here  as  the  refiners  in  any  country 
in  the  worlil.  They' do  not  claim,  as  I  have  read  tlie  record,  that 
they  need  any  prolectiou  for  tlie  process  of  refining. 

Mr.  WILLIAMS.  Mr.  President,  that  Is  just  tlie  quarrel. 
The  quarrel  is  that  whenever  30U  are  arguing  one  way  you  argue 
as  if  the  price  of  labor  were  everything,  and  when  you  argue 
the  other  way  you  argue  as  if  the  price  of  labor  were  a  subordi- 
nate fa<-tor  in  tlie  cost  of  pro<lvictlon.  Kveryl>ody  knows,  of 
course,  without  any  in.'tniction  from  the  Senator  from  Kansas 
or  from  me,  tlujt  there  are  protiucts  in  which  the  price  of  labor 
Is  tlie  main  factor.  W!ien  I  go  out  and  promise  to  deliver  100 
cords  of  woixl  to  the  Si-nator  from  Iowa,  everylxxly  knows  that 
la  a  primitive,  primev:d  ptirstilt  like  hiring  men  to  cut  down 
trees  and  chop  them  u;t  the  price  of  lalK>r  Is  the  main  factor. 
But  whenever  I  gt>  int'i  a  silk  mill,  a  supir  refinery,  a  cotton 
factory,  a  woolen  f.-ictory  making  the  finer  classes  of  goods,  with 
on  immense  an»o)int  of  machinery  iisetl,  where  the  et^-iency  of 
labor,  the  Intel  i^eme  «f  lal»or.  the  amount  of  lalxir  jierformed 
by  a  man  in  a  day,  the  .inioiutt  of  michinery  used,  the  character 
of  the  adiuini.<straiion  of  the  li;i>ii!ie>-N.  and  all  that,  count,  then 
you  c«»me  into  a  lui.^ii  <>>s  wliere  the  mere  manual  port  cuts 
hardly  any  figure. 

I  am  willing  to  Iwirgj  In  with  you  Republicans  now,  as  far  as 
I  am  conceriMHl.  I  am  willing  to  leave  out  this  whole  thing  of 
the  cost  of  production.  :»ecause  iK»body  csn  tell  what  It  is.  You 
can  not  tell  It  from  dfy  to  day  in  the  same  business.  But  I 
should  be  willing  to  find  out  what  the  lalnir  cost  is  iht  yard, 
l>er  bushel,  per  ton.  per  l>ale.  of  everything  in  the  world  and 
compromise  with  you  <in  a  tariff  to  cover  It.  because  I  would 
have  the  lowest  tariff  America  h.-is  had  since  ISl.'i. 

.Mr.  BRISTOW.  If  the  Senator  will  yield  for  a  moment,  the 
illustration  which  the  Keuator  gave  as  to  ctitting  wood,  of  course, 
is  a  very  apt  illustration.  Does  he  not  think  that  the  differ- 
ence in  the  wage  s-ale  in  the  prtKluctioii  of  a  ton  of  beets  would 
influence  very  materially  the  cost  of  prodncing  that  ton  of 
beet  s  ? 

Mr.  WILLIA.MS.  Tint  deiiends  uixm  the  character  of  the 
lat>or  iu  the  two  localities.  If  you  are  given  equally  efficient  or 
equally  Inefficient  labor,  of  course  it  does.  If  you  are  given 
equally  effl<-ieut  or  equally  ineffldeut  management,  of  course  it 
d«ie.s.  If  you  are  givcu  equally  high  or  equally  low  priced  laada, 
of  course  If  does. 

Mr.  BRISTOW.  The  ilata  which  I  submitted  here  this  morn- 
ing show  that  the  wages  In  an  Ameiic-an  beet  field  were  from 
two  to  three  times  more  Ihao  they  were  in  Germany ;  yet  when 
you  take  into  consideration  all  the  elements,  they  show  that 
the  cost  of  producing  n  ton  of  beets  was  not  three  or  four  times 
as  much  in  America  as  iu  Geriuuuy,  but  ouly  from  uO  cents  to 
$1  more. 

Mr.  WILLIAMS.  I  did  not  intend  to  get  off  luto  all  those 
tliiiiirs.  I  was  just  calling  attention  to  some  of  these  Incon- 
.>-.-.; cucies.  I  do  uot  agree  with  the  Senator  about  that  as  ap- 
plJjHl  to  beet  culture  in  this  country.  It  nnjuires  highly  intelli- 
gent labor,  and  still  more  highly  intelligent  management.  We 
are  beginnlug  to  nuke  the  inventions,  and  the  balance  of  the 
world  looks  to  us  for  tliem.  Wo  have  jKissed  the  stage  where 
they  make  them  auU  we  look  to  them.  But  the  ge:ieral  proiwsi- 
tirm  will  not  do. 

Take  the  simple  process  of  cotton  cidtivation.  I  suppose  that 
has  more  lal>or  in  it,  in  proportion  to  the  balance  of  the  factors 
that  enter  Into  the  price  of  the  cotton,  than  almost  anything  else 
la  the  world.  It  i.s  the  ssort  of  agriculture  that  can  be  carried 
on  l>y  very  Ignorant  labor.  Yet  I  pay  from  five  to  seven  or  eight 
times  as  much  for  my  lalxir  as  they  do  in  British  India,  atid 
there  is  not  a  port  in  the  world  In  whlcli  I  can  not  beat  them 
selling  cotton  by  superiority  of  management  and  suiierior  effi- 
ciency of  agriculture. 

Mr.  CUMMINS.     Mr.  President 

The  VICK  PRESIDENT.  l>ties  tbe  Senator  from  Mississippi 
yield  to  the  .Senator  from  Iowa? 

.Mr.  WILLIAMS.     Yes. 

ilr.  CrM.MIN8.  I  am  very  much  interested  in  the  prf»iiosal 
just  made  by  the  Senator  from  Mississippi.  I  have  an  amend- 
niei.t  lauding  to  this  bill  in  which  it  is  proposed  to  do  the  very 
thine  Just  suggested  by  the  Seiuitor  from  Alixaissippi.  I  should 
like  to  see  a  tariff  bill  made  upon  that  liasis.  no  matter  how  low 
the  duties  might  go.  I  have  here  an  amendment  which  provides 
for  the  creation  of  a  commission 


Mr.  WILLL\MS.  The  Senator  must  pardon  me.  but  I  do  not 
«ish  to  go  Into  tliat. 

Mr.  (T  M.MINS  (continuing).  An  Independent.  imiJartl.tl. 
non[»artlssin  or  bipartiK.in  commission 

Mr.  WILLI.VMS.     I  do  not  wish  to  go  luto  that.       * 

Mr.  CUMMINS.  I  know,  but  that  aiui^udment  provides  that 
as  to  any  article  ia  this  bill 

Mr.  WILLIAMS.     The  commission  is  to  determine  it. 

Mr.  CUMMINS  (continuing).  They  may  hear  and  decide  on 
what  the  difference  is  l>etween  an  efticieutly  conducted  and  well- 
located  enterprise  in  this  country  and  a  similar  (»ne  abroad,  and 
that  thereafter  the  duty  shall  be  that  difference. 

Mr.  WILLIAMS.  Mr.  President,  I  ,do  uot  want  to  go  into  five 
or  six  discus.sions.  I 

Mr.  CI'MMINS.    That  is  Jthe  prQposltion  Just  made  by  tbe^ 

.Senator  from  .Mississippi. 

Mr.  WILLIAMS.  My  opposition  to  that  Is  well  known  to 
every  citizen  in  a  freeilom-lovlTig  country.  In  the  first  place, 
gentlemen  talk  about  getting  the  tariff  out  of  politics  in  that 
way.  You  can  not  get  It  out  of  i>olitics  in  that  way  without 
having  a  row  as  to  what  standpoint,  what  viewix)lnt.  Vour  com- 
mission is  going  to  take. 

Mr.  CUMMINS.  J  agree  that  you  can  not  get  It  out  of 
ixilitics.     I  agree  to  that. 

Mr.  WIU.LAMS.    That  is  the  only  reason  I  ha%e  heard  for  it. 

-Mr.  CU.MMINS.  But  we  can  create  a  tribunal  that  is  better 
calculated  and  better  adapted  than  we  are  to  find  tbe  difference 
between  the  costs. 

Mr.  WILLIAMS.  I  must  decline  to  yield  further.  I  want  to 
sit  down.  The  .Senator  admits  that  we  can  not  get  the  tariflf 
out  of  i)olitics.  The  Senator  from  Minnesota  [Mr.  Cl.kpp]  re- 
cently sjiid  that  that  was  the  reason  for  having  a  commission — 
to  get  it  out  of  politics.  Now  the  Senator  admits  that  we  c:.n 
not  get  it  out  of  politics.  Now  you  are  proposing,  by  yt>nr  own 
admission,  to  take  away  from  the  elected  representatives  of  the 
r»eople  a  political  question  and  surrender  it  to  a  commission  ai*- 
IK>inted  bj-  somebody. 

I  do  not  believe  any  free  country  governed  by  commission 
could  exist  free  for  many  years.  We  have  too  many  commi.s- 
sions  already.  I  am  the  commissioner  from  the  State  of  Mis- 
sissippi, or  one  of  them,  elect e<l  to  sit  in  judgment  on  this  ques- 
tion. I  am  not  going  to  admit  that  my  i-eople  made  a  mistake 
when  they  sent  me  here  as  a  commissioner.  I  am  a  tariff  com- 
missioner now.  and  I  am  acting  as  one,  with  a  full  sense  of  my 
responsibilities.  I  am  not  going  to  turn  over  my  duties  to  a 
bureau  that  works  in  secret  and  is  influeu«ed  by  iiod  only  knows 
what. 

That  is  my  opposition.  It  is  a  ixiliticnl  opposition.  It  is  a 
goremmental  opposition.  It  is  an  oppositlou  from  the  stand- 
point of  a  citizen  of  a  free  and  self-governing  country,  a  repre- 
sentative Government. 

It  is  a  great  mistake  to  supi)ose  that  the  more  nearly  mechani- 
cally accurate  you  can  make  this  or  that  or  the  other  govern- 
mental operation  the  better  Government  you  have.  That  is  a 
secondary  consideration.  Mere  efllciency"  of  administration  Is 
a  secondary  consider.-! t Ion.  The  great,  prime  consideration  is 
the  eclucation  of  the  i)eople  in  governing  themselves.  I  would 
far  rather  live  iu  a  country  where  the  Government  was  uot 
quite  so  good  than  to  live  In  a  country  like  Prussia,  where  it  was 
awfully  efficient,  but  where  the  bureaucrats  did  the  governing. 
I  am  one  of  the  old-fashioned  fellows  who  believe  that  the  right 
of  8<?lf -government  carries  with  it  the  right  of  self-misgovem- 
ment  at  the  same  time. 

But  I  was  through  with  what  I  had  to  say  five  or  six  or 
seven  minutes  ago.  and  have  beeu  carried  on  by  questions 
from  one  thing  to  another. 

Mr.  S.MOOT.  Mr.  President.  I  desire  to  ask  the  Senator  if 
he  understands  that  the  sugar  refiners  want  this  low  rate  of 
duty— TiO  cents  a  hundred  iiounds— as  suggested  by  Mr.  Lowry 
and  others,  for  a  protective  ^uty? 

Mr.  WILLIAMS.  I  do  uot  know.  I  confess  tliat  when  one 
of  them  comes  here  wanting  free  sugar  it  tx»nfuses  my  iutelle«?t 
about  what  they  do  want  and  wh.it  they  are  up  to. 

Mr.  8MOOT.  Certainly.  They  do  not  Avant  the  50  cents  as 
a  protective  duty.  That  is  not  what  they  want  that  low  rate 
for.  They  want  it  so  that  the  Cuban  treaty  will  not  be  abro- 
gated. They  want  a  duty  of  50  cents  a  hundred  so  that  Cuba 
can  have  a  preferential  of  2fi  per  cent,  and  they  will  speculate 
on  the  other  80  per  cent,  the  same  ns  they  have  done  In  the 
past— upon  the  difference  between  the  1(X)  per  cent  to  the 
world  and  the  80  per  cent  to  Cuba.  They  know  tluit  if  Cuban 
sugar  is  allowed  to  enter  this  market  at  a  preferential  rate  they 
make  tbe  great  |«rt  of  that  preferential  rate.  Tbe  refiners 
want  to  make  millions  oiit  of  handling  Cuban  sugar,  ond  they 
can  do  so  with  a  preferential  rate  against  the  other  sugars  of 
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lb«>  norl«I.  It  Is  !»«»<  |.n>te.  tloii  thoy  want  the  riO-<><»nt  rate  for: 
it  1m  fi>r  ilu>  rvuMtii  I  i:ii\f  !«t:it4><l  tluu  th«^  HUKur  rvtiuerio!*  uf 
IbiM  titiiiiirv  w.iiit  a  >m.ill  rafo  of  tliity  on  su;'jir. 

•rb«*  \  UK  I'KKSII'KNT.  The  «jaestiou  is  on  the  auiomluiotit 
l>n»(H>M*>i|4>.v  the  «-oniiiiitle*>. 

Mr.  S.M«M»T.  I  «lll  iir*k  ihe  Senator  from  North  Carollnn. 
IIS  it  i.H  ~>  iiiiiiut»'>«  of  •(  o'<l<Hk  now,  if  b«  will  uut  hiy  tlie  bill 
iij<l  !«•■' 

Mr.  SIMMO.NS.  I  (Link  wo  bure  MiOeient  time  to  take  a 
tote  ti»-iiixbt. 

Mr  SMixn*.  <>b.  no,  Mr.  I*re«i(leQt ;  ihvri-  will  not  1h«  snffl- 
<  lit  tiuu". 

Mr.  SIMMONS.  Vuletw  »>uic  Senator  w:intii  to  ifieak  there 
will  l»e. 

.Mr.  \VI I.I. I.V.MS.  liet  ns  tnke  a  Toto  on  the  ooiuniittec 
aiii**n<iiii*>at. 

.Mr.  SM«H)T.  W..ultl  it  not  lt«-  InHior  to  vote  ou  the  auien<l- 
UMMit  to  tlM'  coinniitlet*  auM>n«luieot? 

Mr.  SIMM4>NS.  The  S^Miator  fn>tn  Kansas  [Mr.  Baunow] 
has  ofTenHl  a  suhtititiite  for  the  Unit  two  sectlooa.  BillDra  tbat 
sulMtitnte  \$  in  onler.  an  I  inuU>ri«tauil.  we  must  have  an  oppor- 
tunity to  |)erf«><-t  tbo!«e  twt*  s*\'tU>v.H. 

The  VICK  rUI-:siI)KNT.  The  ibalr  baa  b«OB  ao  rulinc  itece 
the  roniuuM- ■  of  iho  <lol»ate. 

Mr.  SIM\  I  aKk  for  a  vote  on  the  couimittoe  nmend- 

luent. 

.Mr.  S.M<M>T.  m»  I  umlerstauil  that  wherever  there  Is  an 
nnientluM'tit  to  the  hill  offeretl  b«>re  by  the  comuiittee.  anil  Mouie 
StMialor  w.-intN  to  offer  nn  nntentlniout  to  that  auioniltuent,  it  is 
i«.J  i>n»|>*»r  to  <i»n>i<ier  it  flrut? 

TlH'  \  ICK  rUK.siliK.ST.  It  wouUl  be  in  order  if  it  were 
•ff»*n'»i  as  an  HUHMKluteiit  to  tlie  anienUuMMit. 

Mr.  S.M«  N>T.     That  Is  what  1  uudemtaud  this  Is. 

rhe  VHK  I'UKSIDKNT.  It  Ut  not  offen'il  in  that  way.  It 
Is  offoreil  as  an  anienduteut  not  only  to  itarasraph  171),  but  also 
to  |inrat;ni|>b  IM).  It  |>n»|Mi!<*>H  to  strike  ovt  Um  itara^rapbs  as 
they  a|.|>»«:ir  In  tli.'  Mil.  The  tbair  has  cowrialeutly  ruled  that 
the  coniniiiitv  anieuduients  are  tirst  in  onler. 

Mr.  BKISTt»W.  I  think  the  way  we  have  been  proeewlinjE 
INS  been  lo  |>erfe«'l  the  ronnnittet'  itaraKraph  before  the  sulwti- 
;ute  was  \«it«>«l  u|H»n.  Siiu-e  ndue  is  a  substituti*  for  this  paru- 
tra|4i.  I  s»v  ii>  oNJs'ftion  to  voting  tlrst  ui>on  thi'  couiniittee 
ut,  uu'  -   iiiiior  wauts  to  siieak  to  tliat  umend- 

Mr.  SMOriT.     Tb..t    u.^   il,..  iH.int.  Mr.  Tresident.     The  Srn- 
tor  fnsni  Kniisiis  is  iwrf«fily  oorrtvt   in  aise  of  a  sut>stiHito; 
•ut.  as  I  inuU>rst<NMl.  there  was  to  t>e  an  auieudnjent  oflfercd  to 
lb«>  couiniiltt-e  amendment. 

Mr.  NtHJlf"-'  ^fr.  l'n«sitlent.  I  think  I  c-an  clarify  the  ntnii>s- 
l'fc>w  as  fill  S«'uator  from  I  tab  is  (i>n.vrne  I.     He  pro»>- 

ibly  ri'fers  i.i  uif.  I  int»'iiil  to  offer  an  .iiikmi. Intent  to  strike 
i>ut  the  ihrtt'-yeir  rlaujse— that  Is.  eonimenrin^  after  the  provLsiv 
Birt  I  have  n«i  atnewkamt  to  offer  to  the  iiMnniittee  amend- 
ment, and  I  am  perfectly  wiliiui;  to  vote  on  the  eommlttee 
iniendii'ciit. 

Mr.  S.\HX»T.  Then  I  !iM<iinderst<>«»«l  th'  .s.^iator  fri>in  Ne- 
»niaka.  I  thonxht  lu>  wis  aoias  to  offer  au  .uuondment  to  the 
-onnnitta-e  amondment. 

.Mr.  NOR K IS.     No. 

.Mr.  S.MooT.     I  have  not  any  objection  to  that. 

Mr.  BltISTt»V.  Is  not  ih»  o>mmittee  amendment  the  three- 
rtnir  clause? 

Mr    SIMMONS.     No. 

Mr    NOUUt.S.     No. 

Mr   HUKSTOW.    Ob.  no,  that  is  true.     I  flc«  now. 

The  VH'K  rUKSIPKNT.  The  o.uimittee  amendment  will  be 
<t;itc«I. 

The  S>:r*>rrABr.     On  page  .'O,  line  8.  after  the  wonls  "  pidari 
*.^.|.|«-  test."  It  is  propoaed  to  Inaert: 

rrni,4rjl.  Tt»at  the  aatles  tipana  la  tkis  parasraph  shall  t>c  cfft>vtlT<> 
n  and  aft^r  lb«  l«t  *.y  of  Marrh.   1914.      "^    •     »'"  """  **  cnt>,.UTc 

Mr.   BBISTinv.     Mr.   I»Teslde»it.   I  desire  to  make  a   iiarlla 
inentary    luquiry.      I    have   au    nmemlment    to   off.T   after    the 
amendment  that  is  now  i)endintf  is  dis|H)seil  of.  and  I  will  read 
It.     I  wish  to  lu.iuire  if  it  will  be  i>re^ludcd  if  the  aujendmeut 
»f  the  iM>mmittee  is  adopletl? 

The  ameudmeut  Is  as  follows : 

JI^'T;^l.*t^rX; inn.**  2?*"  *'  i*'-««™pli  I'lrt  nf  a.  ..t  to  pro. 

'■"^Jl"?  '."IL""*":  •*«n»*^  sppr.*»d  AiicuM  5.  1900  M  relate.  t« 
tad  Is  kcreby  r»tw«lo<t  «-^ww»,  mmmu  ik 

Tile  cvmuuitrts 
laC  of  March   u-  >. 
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In  exlstiu)!  law  relatlui;  to  the  mlor  tent.  mnkiuR  the  bill.  s.» 
far  a.s  the  ctdor  test  is  coucerne;!.  go  into  effe<-t  at  om-e.  My 
inquiry  Is.  Will  it  W  in  order  for  me  to  offer  this  ameudincnt 
after  the  committee  am«-udiiient  has  been  adopted'.' 

The  VICE  l'KESIl>ENT.  Where  does  the  Senator  fnun 
Kan.sas  pro|iost'  that  his  pro*  iso  sliail  enter  the  bill? 

.Mr.  HKISTOW.  If  my  ameudUMMit  should  be  deft^atetl.  I  will 
then  move  at  the  end  of  line  KJ,  [wrc  7k\.  to  insert  the  proviso. 

The  VU'E  rUESIDE.NT.  It  would  uudoubte»lly  l»e  in  onlcr 
after  the  conuuittee  anieihlmeiit  shall  have  Imhmi  nitreiHl  to  or 
rejei-ted.  Tb<'  pi'  sti„u  is  on  ugretin*:  to  the  amendment  of  the 
conuuittee. 

The  auiendment  was  ajjreetl  to. 

The  VICE  1*I{ESII»ENT.  The  .jut'stion  is  now  on  the  amend- 
uwnt  offcnnl  by  the  .St>uator  from  Kansas  |.Mr.   BkistowI. 

Mr.  HKI.*<TOW.  There  are  a  nundH>r  of  Senators  who  want 
to  speak  on  the  auicndmcut  before  it  B«»e«  to  a  vote.  I  take  it 
for  Krantwl  that  the  Senator  fnnn  North  Candlna  will  not 
Insist  on  baviiiK  them  speak  to-nlgbt.     It  is  now  «»  o'clock. 

Mr.  SIM.MO.NS.  If  the  Senator  asserts  that  there  are  other 
Senators  who  de»lre  to  s|>euk 

-Mr.  I5KISTOW.     I  have  l)een  so  advlsetl. 

•Mr.  SI.M.MONS.  The  hour  of  0  ocUnk  havin«  arrivjsl.  of 
cours*'  iu  accordance  with  the  umlcrst.nMlint:  we  have  Imvu 
o|K>ratinK  under  I  ci>uld  not  insist  .n  -.  iu^  on.  Bui.  .Mr. 
President.  I  wish  to  give  notice  that  on  WeilncMlay  b««fore  we 
.tiUouru.  if  we  have  not  made  better  prv>j{ref;s  than  we  liave 
nnule  to-day.  I  shall  iui»ve  that  the  Senate  meet  at  10  oclo«  k 
instead  <>f  11  t/clock  ns  now. 

Mr.  SMOOT.  I  thought  we  made  excellent  progress  to-dav 
ni^m  this  s^boilule.  I  will  say  to  the  Seimtor  that  if  I  bad 
known  the  s*heilule  was  coming  up  to-day  I  c<»rtalnly  w.mld 
have  been  pre|«are4l  to  have  voted  «m  the  sibtHlule  this  after- 
notuj.  I  think  all  the  time  has  been  very  pmrttably  taken 
up,  with  no  imiination  on  the  i»art  of  auyou<>  to  tllibustcr  iu 
any  way.  tjf  i-oursi>.  if  the  Senator  insists  u|H.n  a  vote  uihmi  it. 
then  I  would  couteut  myself  by  s|>eaking  when  the  schedule 
came  into  the  Senate. 

.Mr.  SI.MMONS.  I  am  not  nniking  the  motion  now.  I  said  I 
would  make  it  on  Wednesday  ln>fore  we  adjourn,  so  as  to  apply 
to  Tbnrs«lay. 

The  VICE  I'HESIDENT.  By  unanimous  consent,  the  bill  will 
be  temiHjrarily  laid  aside. 

8t:.\.\TOK  ItOM    .\LAB.\y.i    (  .S.   DOT.    ?IO.    165). 

Mr.  B.VNKIIE.vn.  Mr.  President,  a  situation  exists  iu  the 
Senate  which  will  require  the  most  careful  and  painstaking 
Investigation.  I  allude  to  the  vacancy  which  has  ♦xcurn-d  on 
account  of  the  death  of  my  late  lamentetl  c<>ll«-.)pie.  Siuator 
Johnston. 

I  ask  unanimous  consent  to  print  In  the  Record  the  opinions 
of  the  leva  I  advi.«.ers  ..f  the  govenior  of  Alabama,  uinm  which 
o|>fnlons  he  doubtless  based  bis  action  in  the  apiMdntnient  of 
Hon.  n.  I>.  CL.^YTo?t  to  serve  for  the  unexpired  term  of  the  late 
SiMiator  JoiixsTox. 

I  Wish  to  say  to  the  Senate  that  the  tiovemor  of  Alalmma 
h  iiile  of  o|.lnion  in  the  action  that  he  has  taken.     When 

tlu  ...aucy  occurrwl  and  the  conditions  were  put  up  to  him 
as  to  what  action  he  would  take,  he  calh^  uiwn  his  lecal 
advist>p»  for  opinions  as  to  his  legal  and  constitutional  authority 
In  the  matter,  and  It  is  these  opinions  that  I  desire  to  have 
printe<l  in  the  Ki:cou>  in  onler  that  the  Senate  before  taking 
any  action  on  the  matter  may  have  an  opiwrtunity  to  rend  and 
study  the  opinions  upon  which  the  governor  acted 

The  VICE  PIlESinENT.  Is  there  ol»jection  to  the  request 
of  the  Senator  from  Alabama? 

Mr.  BANKHE.\I>.  I  shall  ask  the  Senate  for  pemdssion  to 
print  the  opinions,  which  are  not  very  long.  In  the  Kkcorp.  ami 
I  shall  also  ask  to  have  them  printed  as  a  |)nbllc  dornmcnt, 
bocaoaa  if  prlntwl  as  a  public  divument  It  will  be  much  more 
convenient  for  .s<>nators  to  examine  them  In  that  form 

Mr.  SMITH  of  .Michigan.     Mr.  President 

The  VICE  PRESIDENT.  I>oes  the  Senator  from  AlaKnma 
yield  to  the  Senator  from  Michigan? 

Mr.  BANKHEAD.     I  yield  to  the  Senator. 

Mr.  SMITH  of  Michlcan.  For  Information  I  desire  to  know 
whether  the  creilentials  of  the  api»olntee  have  l>een  presented 
to  the  Senate. 

Mr.  BANKHE.\D.    They  have  not. 

Mr.  SMITH  of  Mi«hlgan.  Then,  as  a  matter  of  fni-t.  the 
Senate  has  no  Juris«lictlon  over  the  matter. 

Mr.  B.VNKHFLM)  lli.-  Senate  can  give  Its  <-«tnsent  to  the 
publiealion  of  the  opinion.H  in  onler  that  it  may  have  the 
opinions  l>efore  them  when  they  omie  to  act  ui>i>l>  the  Question. 
That  is  what  I  am  askii«. 
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Mr.  S.MITH  of  Michican.  Probably  for  fhe  Infonnatioflof 
Senator?*;  but  the  governor  of  that  State  is  privileged  to  change 
bis  mind  at  :iny  moment  and  withdraw  the  apiH>iutmeut,  leaving 
no  (jnotion  for  us  to  consider. 

.Mr.  B.VNKIIK.M>.  It  is  not  a  (llle^^tlon  here  of  Juris«liction. 
It  is  a  matter  of  information.  I  will  say  lo  the  Senator  from 
Michigan  that  there  is  not  a  |)o.ssibility  that  the  governor  of 
Alabama  will  change  his  mind,  as  lie  now  sees  the  situation. 
I  hope  the  Senator  from  Michigan  will  iu>t  object  to  the  pub- 
lication. 

.Mr.  S.MITH  of  Michigan.  I  do  not  onlliuirily  object  to 
matters  of  this  kind,  and  i  am  esiK^-ially  loath  to  object  to  atiy- 
thing  that  is  rwinestel  by  the  Senator  from  .Vlabama.  but  that 
our  Hkcohd  should  l»e  encnmlH>re«l  by  the  views  of  the  governor 
of  Alabama  n|>on  a  «iuestion  that  has  ni>t  yet  l>eeu  presenteJ  to 
the  Senate,  and  in  the  abseiK-e  of  Jurisdiction  over  the  std)je<.-t 
matter,  wmmus  to  me  of  doubtful  wisdom.  If  the  Senator 
from  .\labau:a  is  seeking  to  justify  the  governor  of  his  State  for 
mmie  ba.sty  or  prl^•ipitate  action  concerning  the  vacancy  which 
exi.sts  iu  this  Chamber  from  Alabama,  I  would  seriously  object. 

Mr.  OVER.MAN,  I  suggest  to  the  Senator  from  Michigan 
that  we  are  all  Interestetl  in  this  qtiestlon.  I  understand  it  Is 
only  a  lawyer's  brief,  and  we  should  like  to  read  it  as  lawyers  to 
know  the  realms  which  have  Ixn-n  given  for  the  apiwlntmeut.  I 
do  not  think  the  question  of  the  ai>i)oiutmeut  of  a  Senator  has 
come  up.  or  that  it  will  come  up  to-<iay. 

Mr.  SMITH  of  Michigan.  This  Is  more  than  a  question  of 
courtesy  to  the  governor  of  Alabama  and  one  that  we  ought  to 
consider.  The  Seuate  should  take  uo  i)art  in  the  local  iH)litics 
uf  Alabama. 

Mr.  B.VNKHEAn.  Will  the  Senator  yield  to  me  for  a 
moment? 

Mr.  S.MITH  of  .Michigan.  I  would  not  be  willing  at  this 
time  to  consent  to  the  r^juest  In  its  present  form.  If  it  is  the 
eani«*st  wish  of  the  Senator  from  Alabama  that  this  informa- 
tion should  be  prlntetl  as  a  public  document  at  the  Government 
exitense  In  order  that  we  may  kn<»w  the  views  of  tlie  chief 
exeinitlve  of  .\l:il»iiina.  well  and  gtKHl ;  .1  am  not  going  to  object 
to  It.  I»ut  it  does  uot  strike  me  that  it  is  desirable  or  proper  at 
this  time. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  .\lal>ama? 

Mr.  CIM.MI.NS.  Mr.  I'resident,  I  lm)k  at  It  from  another 
IKtInt  of  view  than  that  occu|)leil  by  the  Senator  from  Michigan. 
If  the  Senator  from  Alabama  says  to  the  Seuate  that  the 
credentials  of  Mr.  Cij^yton.  who  has  been  apixiintetl  by  the 
governor,  are  to  be  pres«-nte<l  to  the  Senate,  then  I  think  we 
ought  to  consent  to  the  printing  of  the  arcument  in  the  Record 
or  as  a  public  d«>cnmcnt.  because  we  will  n\\  l)e  Interej^ted  in 
the  conclusion  to  which  an  examiner  or  student  must  come. 
But  unless  he  gives  the  Senate  the  assurance  that  the  cre- 
dentials are  to  be  pn»seute«l.  then  I  would  think  that  this 
argmuent  ought  n«>t  to  be  eitlicr  made  a  i)ublic  document  or  em- 
bodif^l  In  tlie  Rkcobd. 

Mr.  B.\NKIIE.VD.  There  is  not  a  particle  of  doubt  of  the 
fact  that  the  creilentials  will  l>e  presented  to  the  Senate. 

Mr.  CI'MMI.N'S.  With  that  assurance,  Mr.  President.  I  make 
no  objectitm  myself,  nor  do  I  think  anyone  should  make  an 
obj«vtion  to  the  printing. 

Mr.  SM<X)T.  Does  the  Senator  from  Alabama  ask  that  it  be 
prlntcil  as  a  public  d<Kument  and  also  go  into  the  Record? 

.Mr.  BANKHEAD.  Yes;  I  ask  that  It  be  printed  as  a  public 
do«\nnent.  b«««-ause  it  will  be  very  much  more  convenient  to 
Senators  to  have  it  oi\  their  desks  In  a  form  in  which  they  can 
refer  to  It  at  all  times. 

•Mr.  S.MDOT.  Tlmt  is  what  I  tlionght.  If  the  Senator  will 
reipiot  that  it  be  printed  as  a  j>ublic  d<H^ument  I  have  no  ob- 
.1e<tlon.  or  if  he  desires  to  have  it  printe«l  in  the  Record  let  it 
l»e  printed  in  the  Record,  but  let  him  state  his  choice  as  to  one 
course  or  the  other,  and  not  have  It  prinleil  in  both  forms. 

.Mr.  BANKHEAD.  I  have  no  objection  that  it  be  printed  as 
n  public  (bx^unient  and  that  it  be  omitted  from  the  Rkcord. 
My  only  purftose  was  to  have  the  opinions  printed  as  a  juatter 
of  conveniem-e  to  Senators,  and  the  document  will  be  more  con- 
venient in  that  fonu. 

The  VICE  PRESIDENT.  The  Chair  hears  no  objection,  and 
the  opinions  will  be  printed  as  a  public  document. 

EXECTTIVK    SESSION. 

Mr.  R.VCON.  I  move  that  the  Senate  proceed  to  the  con- 
sideration of  executive  busine.s.s. 

The  motion  was  agree<l  to.  and  the  Senate  proceotled  to  the 
consideration  of  executive  l>usiness.  .\fter  six  minutes  spent  in 
executive  session   the  doors  were  re<'peneil,  and    (at  G  o'clock 


and  18  minutes  p.  m.^   the  Senate  ::djourned  until  to-morrow, 
Tuesday,  August  10.  191.;,  at  11  o'clot-k  a.  m. 


NOMINATIONS. 
Executive  noiniiKitioiis  receiied  by  the  Ifcnatc  AhvusI  18,  1013. 

Sk(RET.\RV  of  I.KH.VTION. 

John   Van  A.  Mat  Murray,  of  the   District   of  Columbia,   now 
Chief  of  the  Division  of  Ninir  Ejistern  Affairs  in  the  Deiwirtment 
of  State,  to  be  Sivretary  of  tlie  legation  of  the  Vnitrtl  States  of 
America  at  Peking,  vice  Edward  T.  Williams. 
Commissioner  of  Iumi(;r.vtiox. 

Henry  M.  White,  of  Washington,  to  be  commissioner  of  immi- 
gration at  the  i>ort  of  Seattle.  Wash. 


CONFIR.M.VTIONS.  ^ 

Kxeeiitirc  nominatUinn  coiifirniol  by  the  i?enate  Augmi  IS,  1915. 

United  St.^tes  District  Judge. 

William  H.  Sawtelle  to  be  I'nited  States  district  Judge  for 
the  district  of  Arizona. 

United  St.\tes  Attorney. 
William  C.   Bandmrt  to  Im?  United  States  attorney  for  the 
southern  district  of  West  Virginia. 

Postm.\sti:rs.  , 

colorado. 
Joseph  W.  Beery.  Saguache. 
A.  J.  Iloran.  Cresteil  Butte. 

Henry  Clay  Monson.  Jr..  SteamlKut  Springs.  • 

ilichael  F.  O'Day,  Lafayette. 

miciih;a.n. 
Frank  M.  Euuis,  Baraga. 

NEW   MEXICO. 

Walter  P.  Wilkiu.«?on.  Santa  Rita. 

NEW   YOUK. 

Anthony  J.  Beck.  St.  James. 

Clarence  Fox.  Coblesklll. 

Charles  H.  Huatting,  Smithtown  Brancli. 

Cornelius  T.  Seaman,  Hew  lett. 

OHIO. 

Frank  T.  Campbell.  Marion. 
Etlwin  E.  Curran,  New  Utraitsville. 
Charles  C.  Fowler.  Caufleld. 
Orange  V.  Fritz,  West  Alexandria. 
William  B.  Meyer,  Oxford. 

PE.N^SYLVANIA. 

Harry  W.  Fee,  Indiana. 

Albert  H.  Fritz,  Quarryville. 

Robert  H.  CJraeey.  Glenslde. 

William  H.  Gruber.  Palmertou. 

C.  Stock  Hill.  Hughesvilla 

Johu  Orth,  Marietta.  • 


SENATE. 

Tuesday,  August  19,  1013. 

The  Senate  met  at  11  o'clock  a.  m.  « 

Prayer  by  the  Chaiilaln,  Rev.  Forrest  J.  Prettyman,  D.  D. 
The  Journal  of  yesterday's  proceedings  was  read  and  approved. 

EABOR  CONDITIONS  AT  PATERSON,   N.  J. 

Mr.  JONES.  I  have  a  resolution  here  from  citizens  of 
Siwkane,  Wash.,  asking  for  au  investigation  of  the  strike  con- 
ditions at  Pateis<jn.  N.  J..  .Tud  especially  with  reference  to  the 
Imprisonment  of  .Mexander  Scott.  It  Is  accompanied  by  a  copy 
of  a  statement  printed  In  one  of  the  New  York  papers  purporting 
to  give  the  facts  In  connection  With  this  matter.  I  have  not 
offered  any  resolution  In  reference  to  tlie  matter,  and  I  do  not 
intend  to  do  so.  but  If  the  .statements  contained  In  the  article 
are  correct  it  would  seem  Uiat  the  authorities  have  come  very 
near  a  violallon  of  the  constitutional  rights  of  individuals. 

I  move  that  the  petition  t«»gether  with  (he  statement  l)e  re- 
ferred to  the  Committee  on  Education  and  Labor,  and  I  ask 
that  committee  lo  look  into  the  matter  very  carefully  to  see 
whether  or  not  any  action  should  be  taken  by  the  Senate. 

The  motion  was  agreed  to. 

CALLING   OF    THE    ROLL. 

Mr.  PENROSE.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 
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AiT.rsT  10, 


TW  VirK  rRranMMT.    T%»  SKT^ary  will  call  tfa*  roll. 


The    Mr 


mllMl   the  roll.  mmI  the  tollowlnc   Senaton 
namvii : 


Fan 


n 
ni 
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I  \ 


a  In 


M-.rtlni'^X.  J. 


I^^^M 

!(linmon< 

Xorrta 

Srultli.  Arlx. 

cyUOTMaa 

8alth. «;«. 

Oremaa 

Smith.  ».  C. 

Ow«« 

tlao..t 

F»X« 

Mrrliac 

^nroa* 

8tH^ 

PrrklM 

••tb«rl«a« 

Poirrca* 

MnuMMi 

TVoratOB 

Tlllmaq 

■taftetk 

Vardaman 

Walah 

SbanMU 

W(«kS 

Shield* 

Wlllliimii 

KynjNNi 

Kcra 

Laa* 

l^vwla 

PI.  Wjrt. 
ri|iHi»  Ark. 

i«  r<ir'l 

Mr.  JAMKS  I  wish  to  sUte  that  mj  o«»Ile:iffiie  (Mr.  IIrad- 
t4Y  1  l«  detained  from  pr»''««MH'r'  her<»  by  ms«>n  of  lllne*s.    He  has 

pair  wtth  llw  aHiator  fruiu  Indlawi  (Mr.  Kn.**!.  I  will 
nflow  this  nitnowMMMMl  t«  staail  fur  tb«  «iajr. 

Mr  SHluiTARH.  I  wish  to  »tate  tiMit  mj  colleague  [Mr. 
f\  I  ••'Rs.li  I  is  n«M-  <:irily  nhwnt  anil  that  he  U  paired  with  tb« 
i  I>!.\vjre  [Mr.  Df  ro."%T].  I  will  let  this  an- 
t.Tiiil  fi»r  fhe  day. 

The  VICB  PRKS1I»F.VT.  8lsty  finir  Kenatom  liare  aaawenM 
t<i  the  rt>II  oiill.  There  la  .1  quorum  t»reitent.  The  prwentatlon 
o    |)e(iti<iti4  un<}  n'otucrlnUt  is  in  unier. 

nriTIOMt    A2I»    aiEMORIAI..S. 

Mr.  FT.I-rrt'llER,  1  have  receired  a  letter  in  the  D.-Unre  of  a 
niiMitorijil.  diiciuHl  hy  sumlry  who'eaale  fruit  iteolers  of  Fiorlila. 
lint;  npUaat  the  impo«itlon  of  a  duty  oo  bAoaaaa.  I 
ii    the   meDioriul    l>e    referred    to    Ihe   Coaiwlttee   on 

natKe. 

Tl'.i'  motion  was  nsre^M  to. 

Mr.  I'KKKINS  prts^'uteil  petitions  ciKned  by  mmdry  ritUens 
of  !.»>»  .Xlniiiitos.  .\rtesia.  NorwaUc.  Anahoiin.  nii«>na  Turli. 
Iftitem  and  Snntn  .\na.  all  In  the  State  of  C'ullforuia.  prayinj; 

r  the  ««loi>tlon  of  the  i>rtipotied  tariff  refere!Klum.  which  were 
o^deml  to  lie  ou  the  t.ihle. 

Mr.  SMITH  of  Mlchljtau.  I  have  recolTed  a  letter  from  the 
jMiretary  of  the  senate  of  my  State  transiaittinc  re(*t>Jution 
«ilot>te<l  by  that  IxHly  relative  to  prof>o»«H)  ohHU|ce«>  in  the  tariCT. 

ask  that  the  letter  and  r«^>iuttoa  he  printed  io  the  KcroaD. 

There  tM^iiiK  no  ol»je<tion.  the  letter  and  rosolntion  \ver»» 
ofdeml  to  lie  on  the  table  and  to  be  i^ioted  lu  the  Uccoau.  :is 

fill  Iowa: 

flaxaT*  or  tub  8t.»t»  o»  Miriiir..t!f. 

Lm»t4ny.  JNc*..  AfrU  f.  OtX 
J$pn.  Wu    .%ij>B.i  HMiTif. 

I'nite^  fttatr»  Srnatr.  WmalUmptom,  !>.  C. 
Mt   l>K.^B  ScMAToa  :  B.T  dliectlaa  of  ttte  annate  I  band  yoa,  b«>rewlth 
c^y  «(  tt<«  rra»lw«l«>n   thU  4ty  •d»pt«d  by  tbc  senate  rotative  to  pro- 
*  chaagM  la  tb4>  tariff. 

Very  reapectfully.  t>«?rT»s  E   Axwaim. 

Mrrefary  of  tkt  Senate, 

St:  X  .ITS  or  TBS  ^.»TC  or  Mimisu?!. 

Mjm*i»j,  Mich..  AprU  9,  DtX. 

Mr.  Smjtb  olTored  Ibe  following  reaolatloa  : 

Seoate  resolutloB  72. 

Ttlhereaa  tbore  are  loratrd  aa4  bare  iMca  In  operation  In  the  State  of 
Miefcican  liurlnK  re<fnt  vi»ari  IT  twet-ncar  fni-tori.'A.  whirb  factories 
It  an  InTeatmtnt  cf  abont  $12,000,000.  and  which  factories 
have  paid  out  to  the  fhraaara  al  tha  Stat*  •(  Ittchlsan  during  recent 
T«ara  atiout  97.00e.om)  pei  anaam  for  anaar  beets :  and 
HI  kMwas  tbe  beetaocar  laduntrv  la  the  Btata  a(  Uicblsan  eoipiova  a 
larsa  aanntnt  of  lahar,  both  tn  nJstaf  sasar  beats  and  In  manufac 
aaM  beeta  lato  aacar.  aad  aaM  li<aatij  haa  rewi  ted  ta  larsely 
■tea  tb«  vahw  of  tba  tara  lands  la  ttie  Stat*  of  Mlcblcan. 
and  aay  Injory  ta  satd  l>eet  HUgur  Induxtry  li  tbla  State  would  be  a 
sertaas  Mow  la  the  tNate :  aad 

Iha  ahati^  aad  vooi  iaduatry  In  this  State  I*  aa  tiaoortant  enr. 
tbe  aasihsr  af  sheep  now  owned  br  the  faratera  of  Mirhlcan  being 
apiiiaaJaiamj  twa  sad  oae-half  aatlllofw  aad  their  raloe  aors  thaa 
tli5.IMJll;  aa4 

th*  beat  auitar  la<I)i<Urj  and  th*  sh««  aa4  wool  laduatry 
__     loaed  sre  <»f  ;;reat  importance  t*  ths  farswrs  of  the  State 
af  mtbtaaa.  as  wHI  aa  m  other  chMsea  of  Its  peoele,  and  any  redtic- 
of  tae  tariff  apoa  eltber  susar  or  waal  woold  be  a  great   blew 
«o  heth  MM  iMlastrtes  ao4  a  giaat  tetary  aat  sals  to  tbe  taraers 
a(  th*  Mats,  tat  alas  ta  the  latarh^  tlassis :  Ther^ore  be  It 
araaleerf  bp  the  mat*  ffeaste  •/  th*  8tmU  of  Miehiomm.  That  tbe  Presl 
A^t  aa«  tha  Caagrias  of  tbe   Ignited  Statca  be.  and  they  are   hereby. 
■aasatsd  aat  to  taha  aff  •*  redass  ths  tariff  apea  aagar 

•t  Mtrhhtaa :  aad  bell  farther 
ff«a*ir«rf.  That   a  rertttcd  copy  of  thii  raasiaUuM  be  aailed  hr  the 
wttmry  ot  the  waste  to  carh  of  aar  Vhttsd  etstss  gaaatocs.  to  «aeh 

_  ore    IS   ttspceasatatlves  la   t'naayiaa,  aad  ta  tha   President  a<   the 

Ctaltsd  SUtea 

I    berrhy   cfrtify   th-it   the   foreeolag   rraolution   wsa  adopted  by   tb* 
^ito  tbU  Sth  day  of  Aprtt.  191S. 

Oaxaaa  E.  Alwasa. 

tterrtmy  of  tht  Semmtt, 


Mr.  SMITH  of  Strblean  preiwritiHl  a  inenK>rlal  of  sundry  Htl- 
aens  of  S-'ind  I^ke.  MKb..  reaMMMtratinff  against  tbe  enaetmetit 
of  lecliilation  com|ielliDg  the  ohatnaam  of  Smday  aa  a  day  of 
rest  in  the  IHstrior  of  rolnnibla.  wbli'h  was  n-ferred  to  tbe  C»nn- 
Bilttee  on  the  District  of  Colambia. 

Mr.  JOHNSON  presented  n  memorial  of  I»al  T'nloo  No.  170 
Clcannnkers'  latenuitiooal  Union  of  Amerirn.  of  Itangor.  Me. 
remonstnitlng  agalnat  the  iiui'«>rtatton  of  riiRir^  free  of  duty 
from  tbe  Philippine  Island!*,  wbieh  was  ordered  to  lie  on  the 
table. 

BILLS  AXT>  JOIXT  axsoMTiox  iirntooVrEO. 

Bills  and  a  Joint  reeolntloo  were  inrro«lni*e*l.  read  the  f!r* 
time.  and.  by  nnaniuous  consent,  the  second  time,  and  referred 
as  follows : 

By  Mr.  NORRIS: 

A  bill  (9.  »lOe>  anthorlzlog  the  Preshh-nt  of  the  Tnlte<l  States 
to  appoint  f^rtaln  persons  In  the  Kepnlar  .Vnny  nnd  pla<*e  them 
upon  the  ret1re<.I  list:  to  the  Committee  ou  Military  ACTairs. 

By  Mr.  BlUTON: 

A  bin  (S.  30l»7)  jrninting  an  Increase  of  pension  to  Thomns 
Greer:  to  the  f'omnilttee  on  Pensions; 

By  Mr.  SMITH  of  Mlrhifcan  : 

A  bill  (S.  3008)  irrantini;  an  increa.se  of  petudon  to  Jofdnh  F. 
Gilford  (with  actxHupanylns  paper)  ;  to  the  Committee  ou  Pen- 
sions. 

By  Mr.  JOHNSON: 

A  bill  (S.  3000)  granting  an  Increase  of  pension  to  Charles 
Bums: 

A  bill  (S.  3010)  granting  an  Incrwise  of  pension  to  Peter 
Prook :  niMl 

A  bill  fS.  3011)  grantlnir  a  penslOB  to  Mary  J.  Goo«Ung;  t« 
the  Ci>nuiiittee  on  Pensiou.s 

By  Mr.  JOHNSON  (for  Mr.  BraLEicH)  : 

A  bill  (S.  3012)  granting  an  increase  of  pension  to  Arthur  I^. 
Brown :  and 

A  bill  rs.  3013)  granting  a  pensioo  to  Abbie  Brann;  to  the 
Comuiittee  on  Penaiottg. 

By  Mr.  .McLE.\N: 

A  bill  <S.  3014)  granting  an  Increase  of  pension  to  Anna  I>e- 
forest  (with  a»-"Comiianying  i>ai>ers)  ;  to  the  Committee  on  Pen- 
sions. 

By  Mr   SIIIKLl»S: 

Joint  resolution  ( S.  J.  Res.  65)  to  amend  Senate  Joint  resoln- 
tlon  No.  8.  approred  May  4.  1898.  entitled  "  Joint  re«oUitlon  pro- 
viding for  the  adjtistment  of  certain  clainis  of  tbe  T'nlteil  States 
against  the  State  of  Tennee.see  and  certain  claims  against  tbe 
T'nited  Stati>9"';  to  tbe  Committee  on  Claims. 

lyPQBTATIO^S  IX   AMUtir.VX   VESS£X.<i. 

Mr.  JONES.  I  snbml|^a  resolutioo  and  ask  for  its  Immediate 
consider!!  tlon. 

The  resolutloo  (S.  Rea  185)  was  read,  ns  follows: 

Jtf»<i.'  -il.  That  the  Seeretarr  of  State  be  directed  to  tran:4inlt  to  the 
S<>nat>-  '  >ple4  of  all  protenta  fllPd  against  par.ixrapb  J.  sabdiTtalon  7.  of 
Sfvttoo  IV  (V  aa  aaaeaded).  of  H.  R.  3&21.  "An  act  ttf  reduce  tariff 
d;itlt<  L  >d  ti»  provide  rerenue  for  the  floremnient.  and  for  other  piir- 
po»e«."  r  laetber  with  copies  of  alt  correspondenee  that  ha:*  paa^ied 
between  thia  ceantry  and  any  forclsn  country  relating;  thereto,  and 
copies  of  aay  report  or  reports  prepar»>d  or  BMd«>  therron  t.y  any  ofBcer 
of  the  t'altMl  Statps:  tbe  nubject  rv^rred  to  tteing  the  provision  In  the 
tariff  bill  prorliliii','  f'>r  a  discount  of  5  |)<>r  rent  on  all  ontlea  oa  gooda. 
ware*,  aad  aert-bandiae  laaarted  by  reesela  admitted  to  registration 
under  tha  lawa  of  the  I'aited  States. 

The  VIOB  PRESIDENT.  The  Senator  from  Washington 
asks  imanlmoiia  consent  fi>r  tbe  present  d^usideratlon  of  the 
reeolQtion. 

Mr.  KKRN.     1  object. 

The  VICE  rUKiilDENT.  On  objection,  the  resolution  goes 
over. 

Mr.  WILLIAMS.  I  did  not  notice  whether  the  resolution 
coBtalna  the  a  ords  "  if  not  Inconpatibie  with  the  public 
Intereat." 

Mr.  JONES.  No:  that  ciaiLsc  Is  not  In  tbe  reaohition.  I  do 
not  think  it  ougtit  to  l>e. 

Mr.  .WILLIAMS.  I  think  It  otight  to  l>e  in  every  resolution. 
It  wiM^  not  do  any  hana  to  in.sert  it. 

RAILW.VT    L.VSD   ORVM    I.\    tOWA. 

Mr.  CFMMINS  sabmitted  the  fi^>llowiDg  reswlution  (S.  Res. 
100 >.  which  was  read: 

Ifeao/rrrf.  That  the  Se<T^farr  of  tb*  Interior,  the  Secrrtarv  of  War 
aad  ths  Attorney  Ueaerai  t^e.  and  tbey  herehy  are.  rp<|iie«ted  to  fnraii>li 
to  tt>e  Senate,  aa  soon  as  practicable,  caplea  of  all  Uttera.  aaaiw.  and 
other  docuaenta  fooxMl  in  their  respective  dcfwrtBu^nts  aad  aat  iBcluded 
Seasto   Kxecattre  Docaaieat   No.    124.   Pbrty-alntb   OoaaKee.   second 


aaealaa.  ta  any  aianaer  relating  to  tb*  laad  great  ubder  act  of  C 
of  May  12.  ll64.     (13  Stat..  72.) 
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Mr.  CIMMINS.  I  ask  for  tbe  present  consideration  of  the 
rpsohitlon. 

Mr.  W.\LSH.  I  should  like  to  ask  the  Senator  from  Iowa  to 
what  matter  the  resolution  relates? 

Mr.  CLM-MINS.  It  calls  for  a  copy  of  certain  maps  and 
other  diK-nnientary  matter  connected  with  a  laud  praut  to  a  rali- 
wav  companv  in  my  State. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
pt>nskloraliou  of  the  ri»s«tIution? 

.Mr.  SIM.MONS.  I  shall  not  object  to  it  unless  it  leads  to  debate. 
I  ^hl>u!d  like  to  re.serve  the  ripht  to  object;  but  I  do  uot  pre- 
buiiie  that  It  will  lead  to  any  debate. 

.Mr.  Cl'MMINS.    I  can  not  imagine  tli.it  it  will  lead  to  debate. 

Mr.  SIM.MO.N.^.    No:  I  do  not  .suppose  St  will. 

The  resolution  was  considered  by  unanimous  consent  and 
ngrKHl  to. 

FEES  OF  CLEBK8  OF  01  STRICT  AXD  CIRCUIT  COURTS. 

Mr.  CIL\MI{ERI.AIN.  Some  days  ago  I  intro<luce<l  a  resolu- 
tion nuilioriziiif<  the  ni>|xUutment  ofr  n  coniinittee  of  five  Sen- 
ators to  examine  fnto  the  que.-tion  as  to  the  fees  and  com- 
IH^iisjttions  paid  to  clerks  of  tli»>  district  and  circuit  courts  of  the 
liiitetl  States,  and  It  was  referred  to  the  Committee  to  .Viidit 
sitid  Control  the  Contingent  E.\itensos  of  the  Senate.  That  com- 
mltl«>e  reported  the  resolution  back  without  amendment  and  with 
the  feoonimendatlon  that  it  be  referred  to  the  Judiciary  Coni- 
uilttee.  It  is  on  the  calendar,  however,  and  I  reqtiest  that  the 
restitution  be  taken  from  the  calendar  aud  referred  to  the  Ju- 
diciary Committee. 

The  VICE  PRESIDENT.  The  Senator  from  Oregon  asks 
that  Senate  resolution  luo  be  taken  from  the  caleudar  and  re- 
ferre<1  to  the  Conunittee  on  the  Judlclarj-.  Is  there  objection? 
The  Chair  hears  none,  aud  that  action  will  be  taken. 

CONDITIONS   IX    MEXICO. 

The  VICE  PUI:sIDF:nT.  Re.solutl.-ns  coming  over  from  a 
previous  day  the  Chair  lays  before  the  Senate. 

Mr.  PENROSE.  I  ask  to  have  l)oth  resolutions  I  gubmitted 
go  over  for  a  day.  I  stated  when  I  introduce*)  them  that  I 
would  probably  want  three  or  four  days  to  have  matters  de- 
velo|t. 

The  VICE  PRESIDENT.  The  resolutions  will  go  over.  Tbe 
Senator  from  Washington  [Mr.  PoiNnL:.\TKR]  has  a  resitlutlou 
coming  over. 

Mr.  (JALLINGER.     I  ask  consent 

Mr.  JONES.  My  collesipue  (Mr.  Poinpfxtf-rI  is  not  present, 
ami  therefore  I  will  iisk  to  ha\e  the  resolution  go  over. 

The  VICE  PRESIDENT.  It  will  go  over.  The  m.-rning 
busine.<.s  Is  closed. 

THE   TARIFF. 

Mr.  SI.MMONS.  I  ask  unanimous  consent  that  the  Seuate 
pro<(e«l  with  the  consideration  of  House  bill  3321. 

There  lielng  no  objeition.  the  Senate,  as  in  Committee  of  the 
Whole,  resumed  the  consideration  of  the  bill  (H.  R.  ;W21>  to  re- 
duce tariff  tlutles  aud  to  provide  revenue  for  the  Goverumeut. 
and  for  other  puri)08es. 

.Mr.  LIPPIl'T.  Mr.  President,  a  little  out  of  the  regular  rou- 
tine I  wish  to  call  attention  to  some  questions  of  language  that 
are  used  in  the  textile  schedule.  I  presume  those  textile  sched- 
ules will  be  iH-fore  the  Senate  within  a  few  days,  nnd  I  want 
to  bring  the  matter  up  at  this  time,  .so  that  the  gentlemen  who 
have  particular  ch.Trge  of  the  schedules  cau  give  the  matter  a 
little  considerati<^. 

In  all  those  four  schetlules^cotton,  wool.  flax,  and  silk — the 
products  Interlock  and  overlap  each  other,  because  sometimes 
they  are  comix)sed  wholly  of  one  material  aud  sometimes  com- 
iKisetl  in  ptrrt  of  many  of  them,  and  sometimes  of  nil  of  them. 
The  usual  provision  Is  that  the  duty  shall  follow  the  material 
which  has  the  greatest  cost  in  the  product,  but  the  language 
which  Is  usetl  to  descrll>e  that  situation  In  this  bill  Is  so  varied 
that  It  seems  to  me  it  oi>eus  a  very  dangerous  situation  and  one 
that  is  almost  certain  to  lead  to  litigation. 

In  the  present  law — the  Payne-.VIdrlch  law — the  language 
whlrti  Is  usetl  is  that  In  a  fabric  composed  of  cotton,  or  of 
which  cotton  Is  the  cpniponent  material  of  Vchief  value,  the 
pnxlijct  follows  the  cotton  schetlule:  aud  where  It  is  composed 
of  silk,  or  of  which  silk  Is  the  component  material  of  chief 
value.  It  follows  the  silk  whedule.  That  language  Is  uniformly 
usetl — I  think  without  a  variation — through  all  the  provisions 
of  the  ct)tton.  flax,  nnd  wool  schedules.  But  In  this  bill  that 
language  is  sometimes  used,  sometimes  they  have  used  the 
expression  composed  wholly  or  In  chief  value  of  cotton,  some- 
times they  have  used  the  expression  made  of  cotton  or  of  which 
cotton  is  a  component  material  of  chief  value,  sometimes  they^ 


have  usetl  the  expression  made  wholly  or  lu  chief  value  of 
cotton,  sometimes  they  have  usetl  the  expression  matie  wholly, 
and  sometimes  they  have  used  the  expression  made  in  whole 
or  in  pjirt.  In  all  there  are  six  dilTerent  forms  of  lancuage  in 
the  textile  schetlules  as  they  are  now  propo.<iHl  that  are  useil 
for  the  pun>os»\  I  presume,  of  conveying  exa.tly  the  s:mie  idea. 
The  natural  Inference  of  anyone  studyinj:  the  bill  Is  that 
j  when  dlflTerent  language  Is  usetl  a  different  idea  Is  stiught  to 
I  be  conveyed,  and  1  think  it  is  very  bad  jiractice  tt.  use  entirely 
I  different  forms  of  expression  in  this  way  where  I  sui)|>t)se  there 
Is  no  question  about  the  fact  that  the  nieaning  nit^int  to  be  cou- 
veyetl  Is  always  the  siime.  These  schetlules  atfe  going  to  be  sub- 
jectetl  to  the  most  exacting  and  careful  scrutfuy  by  soti;e  of  the 
most  skillful  customhouse  lawyers  in  the  worUl  the  instant  they 
are  put  into  practice.  Every  word  nnd  every  ptnictuation  pt>lnt 
will  l>e  studied  for  the  purpose  of  seeing  If  the  meaning  can  not 
be  tv.istctl  in  s<nne  way.  I  want  to  call  the  attention  of  Sena- 
tors on  the  other  sltlo  who  have  these  particular  si'hedules  un- 
der cousideration,  and  to  ask  them  if  they  will  not  give  that 
matter  their  attention,  for  the  purptxse  of  seeing  whether  It 
should  be  corre<.'ted  before  the  bill  bectnnes  a  law? 

The  other  tlay.  In  tbe  course  of  some  remarks,  I  s|)oke  alMUt 
the  method  by  which  the  language  of  previous  tariff  laws  hatl 
beeii  twisted,  nnd  I  referretl  to  fabrics  that  were  lar^-ely  col- 
ored which,  by  the  Ingenuity  of  customhouse  lawyers,  have  l>een 
classified  as  white  good.s.  I  have  a  .«ample  to  show  exactly  tt) 
what  I  refer,  and  I  u.se  it  now  shnply  tb  show  the  tngenuiiy 
with  which  it  is  possible  for  technical  language  to  be  twisted 
from  its  proper  meaning.  Certainly  nobody  would  supjwse  that 
a  fabric  like  that  [exhibiting]  could  l)e  classifi^l  as  white  Kotxis. 
Nevertheless  In  the  course  of  the  litigation  over  the  IHnpley 
law  that  was  what  occurred.  I  am  sure  that  If  these  varied 
expressions,  two  of  whlt'h  are  SrtMut't i ines  usetl  In  Uie  same  para- 
graph In  following  sentences,  the  inference  l>eing  natural  that 
there  must  l>e  some  different  purpose  meant  by  the  use  of  differ- 
ent language — I  s:iy,  that  if  those  are  allowed  to  continue  It 
merely  gives  an  opening  for  litigation  th:it  I  am  sure  neither 
side  of  the  Chamber  would  care  to  hate  inaugurated. 

Mr.  W.VLSII.  Mr.  President,  on  ye.sterday  I  proml.setl  to  Imve 
rend  from  the  dt^sk  to-day  some  letters  which  it  -seemtMl  t.*  me 
misht  throw  some  light  ujton  the  question  as  to  why  there  were 
not  more  sugar-l^eet  factories  built  In  my  State*  and  In  the 
State  of  the  Seiiator  from  South  Dakota  [Mr.  Stkrlini;!.  I 
now  send  those  letters  to  the  desk  and  ask  that  they  niav  be 
read. 

The   VICE   PRESIDENT.      Is   there   object hm?     The   Chair 
hears  none,  ami  the  SecrtMary  will  read  as  requested. 
The  Secretary  read  as  follows: 

TuE  GREiT  Wkstebn  Scgar  Co.. 
,,      ,.    ^    .  Vemrer.  Colo.,  June  8.  1906. 

Mr.  II.  O.  H.^vnMnTEn.  \eir  York. 

Vr.kR  Sir:  The  Inclosed  letter  from  Mr.  Boettcher  explninx  Itself. 
Wc'.ild  like  to  knotir  if  you  see  any  wav  to  check  this  kind  of  compe- 
tition. I  sometimes  think  It  Is  a  mistake  not  liatinjf  our  Rto<-k  and 
offering  It  for  sale;  If  people  want  to  buy  common  Rti>ck  we  ousht  to 
KItp  them  a  chance  to  come  In.  This  l.s  simnlv  a  8ujtsestion.  We  arc 
dolnjr  overythlnjf  we  can  to  rtlsco'irase  the  bu'lldini;  of  anv  more  fac- 
tories until  the  matter  of  tariff  lewljilation  is  more  M'ttled  than  't  Is  at 
present.  We  are  usini;  that  a.s  a  basis  of  argument  against  tbc  build- 
ing of  any  morp  factorii-ji. 

Promoters  like  the  tJarden  City  and  Ihe  Sheridan  people  are  clnlmlns 
thfit  trusts  have  made  great  |>roiUs  out  of  the  buslnetss  and  In  that  way 
sellinK  their  stock. 

Respectfully,  yours,  c.  S.  Moeet. 

The  GnE.\T  Wkstern  SrnAS  Co.. 

I>fnccr,  Colo.,  June  27.  19^)6. 

Mv  Dear  Mr.  Moret  :  I  had  an  interview  to-day  with  the  Colorado 
Springs  people  In  reference  to  their  contemplated  factory  to  l>e  built  at 
Sheridan.    Wyo. 

Sheridan  is  situated  on  the  Burlington  route,  a  distance  of  140  miles 
from  Billings.  If  this  factory  is  built,  of  course  tbi-y  will  come  In 
dlri'ct  competition  with  our  local  points  of  the  Billings  factory.  I  was 
in  hopes  titat  I  would  he  able  to  have  thet»c  Colorado  Springs  people 
take  an  interest  in  our  Billings  factory  and  keep  them  from  bulldins 
this  contemplat<-d  plant,  but  I  fear  I  aill  not  be  able  to  do  anything 
with  them,  as  they  tell  me  they  have  sold  their  common  stock  of  the 
tJarden  Citv  plant,  which  they  are  now  building,  at  t'jO  per  share  .ind 
upward.  They  frankly  admit  that  this  common  stock  is  all  water  and 
does  not  reprewnt  onything -that  Is  the  way  they  are  making  their 
money.  They  feel  they  can  do  the  Fame  thing  In  Shi-rldan.  and  cinim 
they  have  a  ready  sale  for  their  common  stock.  Most  of  their  strck  Is 
sold.  They  also  expe<'t  to  make  a  large  protit  on  land  they  have  pur- 
cbasr'd.  and  expect  to  build  a  number  of  ditches  and  .s^ll  out  the  land  at 
a  large  profit. 

There  Is  nothing  I  ran  say  to  them  that  wotild  be  attractive  enough 
for  them  to  diseontintie  their  building  the  Sheridan  factory,  and  I  fear 
they  will  build  a  plant  to  be  ready  for  Ihe  crop  of  l»tJ7.  The  pro- 
moters of  the  scheme  put  In  very  little  money  of  their  own.  a«  they 
seem  to  have  the  faculty  of  having  their  poople  put  up  the  money,  and 
thev  are  getting  the  Iwnetlt  of  the  common  stock  for  themselves. 

I  understand  Mr.  McKlnnle  in  going  to  Sheridan  latter  part  of  next 
week,  and  aa  I  expect  to  go  to  Billings  altout  the  5th  of  next  month 
will   stop  off  at   Sheridan  and  look  over  the  territory,  and  if  there  is 
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^BjtklM  Btir*  I  raa  dn  with  tbM»  »*Bple  t*  k««p  tli^m  froa  baildlns  ■ 
r«MVl  vtM  *»  M.  •tttewh  I  har*  t^ft  littl«>  hapcs. 
I  tm  >Ht  calltas  ywir  attmiloa   to   tbt^ac   ItMBs  ao  70a   viU   kamr 

4lrT  rab>r  tb^  aMni^y  for  ibrlr  acw  ta;.-torin. 

T*ry  imly.  y«vt«.  C.  Borm'Hca. 

Mr    r    S    Moarr.  J>mr<Y.  Colo. 

*^  nasran  27.  1»0S. 

r  T.  ft.  Cmaa. 

tett  £«A*  Cfly.  rtaJk. 
Daaa  8ia :  tMrrrlat  to  fonn  •€  Febniary  21.  beariac  opon  BvoteBe 
Ma  pwmjttt*.  I  wtrf>4  yea  ta  bay  a  tract  nf  laad  )b  vht  t<>vii  wbrrp 
ar   Ua   CTaw4   bitya    as«   wltb    a    view    and    d-trriBinatiaa    of 
a  caaipatiac  fartorjr.     Paatalia  U  a  vcrv   unreiial>l«  ntaa ;   b« 
ta  a  very  aafatlable  cnm4,  mmt  h*  ia  la  It  r<>r  tb«  commJsaioa 
tkavaaaMtiaa  gHca  bla^    He  «■  fea  rery  Mslly  knoHwd  out. 
K  49  >Ttlan   ■»««  «a  la  iiiirabli  «ad   rvady   for  a  Caetary.  wt 
mm  tka  alavt  aad  provMa  It.  aad   If   vwa   find  aay  eoapaaj 
It  a  tract  of  laad  ta  Tirv  of  buUdlac  a  factory.  4a  aat 
a  tract  la  Ck«  aamc  plac*  aad  let  t!M  paople  ■adarataad 
t  mt  w»  arv  la  —fat. 

\  tt   alMoM   kava  aa   acttr*   maa   toOtmfag  him  aad  bla  crowd   ap. 
<^aUtda  af  tka  paiaiMiia  faatnre  tb^  hava  ae  latcrcst  vbat'>rrr.  and 
0t  tt«lr  aampilaia  ba«a  pro^rad  aaaacvaaaTuI  that  It  would  be 
_    ta  tta  casMMaHy  ta  kaork  tkaai  aat. 
Toom,  truly, 

n.   O.    nATEUCTKa. 

Turn  Bitxtuca  ftroAB  Co.. 

Ofvtr,  €•!:,  August  ST,  DML 

r.  C  ft  MtHBT.  Mmrtsr  MpriMft,  Mick, 

ftUMM  ft(8  :     •     •     •     I  tried  to  arraninr  arlth  Mr.  Cutler  to  hare  btan 

to  atay  aat  at  Mantaaa   points  and  wa  will   stay  out  of   Idaho. 

I  nt  be  aeeaM  t»  tblak  ther«>  are  ao  few  places  la  Idnbo  tbat  we  can  reach 

t  fea  w«aM  aat  ac*««  to  tbat.  b«it  tbey  iMre  acrv<e<l  to  atay  oat  of 

tmtm  la  laaa  tbaa  tbeira.      I   bave  alao  called  on   Mr. 

ta  Ma  bvlldlax  a  factory  la  Boacawa.     Mr.  I>clea. 

t  ny  appotataM^t.  bat  i  net  Mr.  Rnlapp, 

r.  and  ta«y  aca   to  calcnlate  to  balld  a 

lory  «i  Baaaaaa.     I  azplate«^d  our  aide  of  the  rase  rery  fully,  atat 

IC  that  err^ytblnx  waa  Very  bleb  bi  Montsna.   that   labor  was  excep 

lly  blah.  aa<l  If  are  had  la  aaka  aacar  at  the  Montana  potnta  to  be 

'  ta  Misuari  lUvar  It  certalaly  as  aid  ba  a  laa*^  adtaae.  aa  it 

eaat  rwaaldsrably  aore  to  nsaka  aasar  to  **->~t— •  tbaa  It  would 


1  >  t*tah  •*■  Cwlarada.  aad  onr  factory  waa  larfp  rasmcb  to  aapply  all 
I  ke  laeai  latt<tmj.     n»  aeesned  t«  raaltaa  ttoit  tMt  aad  aada  a  state 


i 


f   thiit  iber  bad   aot  looked   at  It  to  tbat  Hflrt  aad  It  wa*  a 

•'  r>r«Nixbt  up.  no  I  agreed  tbat  aa  aaaa  aa  Mr.  Bccios  returned 
lake  It  np  with  hla  and  vaold  prolnbly  ace  oa  before  they 
«  aald  d.<  aay  work. 

^  '*<*^-  '(■»■■  <o  "*  foollab  Cor  oar  psepto  la  New  Tark  ta  acraa  to 
tik«-  a  baW  totrreat  witb  Mr.  Bcrlaa  aad  caaa  int  >  dln^t  caauatltloa 
villi  tka  Wmtam  tectary.  Oar  paapto  to  Haw  York  shotiM  tafea  the 
aland,  aad  atay  vMb  It.  aat  ta  pat  a  «altar  Into  tbene  fiactorlea.  aad  I 
I  satlaftad  ttat  Mr.  Bcriaa  wUl  oat  balld  tbla  factory  If  ottr  New 
1|ork  people  taka  tiat  ataad.     •     •     • 

Very  tnly.  yaanc  C.  Borrrc-RKa.  Prrafdcat. 

_  Balt  L^kv  Citt.  AprU  tt.  B». 

.  O.   HiTWMCTra.  Kan.. 

in  Mall  ««eter«.  .Vcw  Tark.  IT.  T. 
T>e\tt  5im  •  ,•  •  Referrinc  aow  to  tbe  laratlia  of  we!«t^rn 
litah.i.  I  InforaMd  ywi  tbat  Boatdta  aad  lloorer  bad  l<een  <>;M>ratinz  In' 
t  IM>  «lclalir  nf  I*ayette.  aad  It  waa  witb  extreme  diflloulty  I  was  •>>!.>  t<> 
r  rrrixaw  t^lr  operailnaa.  After  fuey  decided  to  aiova  tJalr  aperatloo* 
•P«^»  *W»t  —  to  tbe  Tirlalty  of  Nampa  an.!  trie.1  to  fat  la  tWre.  l»it  I 
firialaNi  •  tbea  There  were  alan  other  partica  aperatlac  la  tbat 
L  and  I  hare  baea  werklax  fbr  tbe  laaC  9*  days  to  cat  tbeae  aattera 
itfialfd  •«  that  we  raald  cnatroi  tba  attaattoa.  beeaaaa  tbeae  peoala 
»  *^  ••erta*  95  for  beeta.  aad  It  troold  bare  apaet  onr  entire  Iitobo 
a^eratloaa.     •     •     •  "^ 

Taura.  rery  traly.  TaoMAa  ft  OrrLn. 

tfaacral  ifi 
Mr.  WAT.i<n     ^fr   rrt>f<<<|pnt.  I  AobM  Wj  IB 
t^vap  lettrra  that  tbej  artre  IntrrNlwcd  ta  ^tMcbm  Ib  tk*  pcnd- 
l|C  writ  brmifkt  by  tbe  Ctoronmient  nicainiit  the  Aaerlcan  Sosar 
itetRg  Otk.  to  adjudjw  it  tu  be  a  tnixt. 

Tbe  tUaitnituialMd  Senator  from   KaiMaa   [.Mr.   BkisTow]   on 

jfMenlay  addreaaed  a  qtwOcB  to  me.  but  <1i«l  nut  penult  me  to 

r.     I  (iMlra  to  aiy  tbia  moming  that  I  w.ia  not  anawaro 

Ik*  teel  to  wMdi  ha  tsTltod  o«r  attrwHaw    tha  dlirerence 

tk»  ■nraftaan  prk^  and  the  New  Tniit  firlea  ttf  aiupir. 

exiimaa  mj  ver>-  crrat  cratifkration  at  the  view  riptcaaul  bj 

.  »ad  an  atlt^H>Ht7  aa  tba  ga—tor  tnm  luuaBa  ttait  tlw  price 

'  8««ar  will  be  mlBeai  asly  ftb  eaato  a  fciwrtiart  poBBda  hj  the 

xi^BMval  af  Uto  dutj.  beeaaaa  If  ow  aaiiBhiiliiij    in  Montana 

I  aa  gPMter  il^'trtBieBt  or  luaa — la  ather  wonls.   if  tbe 

IfrkT   la  aot  radBceri   oiore   tbaa   tbat  aaioQnt— it   will   be  ao 

totti'k  eaatar  for  H  to  meet  tbe  cottditioas  wbich  are  .nbout  to 


^fr.  SMOOT  obtainfid  the  tkoox. 

Mr.  BKISTOW.  .Mr.  rrrahieot.  If  tka  Baaator  from  Utah 
iMB  pardoa  aw  a  MoaBent.  I  wlak  to  aay  that  I  am  rery  Klad. 
indeed,  that  the  Reoator  from  Moataaa  haa  had  iocoriiorat(>d 
l^to  tha  Raroaa  tbe  iettera  wbkb  hava  baaa  rtad  at  tbe  d«>id(. 
filMitnilj  tha  aflarta  which  the  gnimr  Rcte- 
to  fBPvaat  the  ikidafmt  of  tbe  beet-aogar 
the  derelopaMBt  of  that  ladaatry  ta  the  fkoe  of 
fipi«ttiaa  aa  the  part  of  Harwaejei  and  the 
that  they  tailed  in  their  effort*  in  atteinptinic  to 
cimtrol  tha  baat  aa<ar  production.  Now.  tbev  hare  takeo  the 
o  Ler  tac-k  aad  art  aBiWrtahing  to  deatroy  it  bj  free  av^ar  iu- 
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stend  of  by  tiiidMlnkinc  to  prpT<»nt  tbe  e5t:i!»Hshin«»nt  of  bcc-t- 
sujnir  faotiifies  .m-l  (■••T'.iroIliiiK  tln>sf«  alrrtidj*  o«t:il»li>l»e»l. 

.Mr.  REKD.  Will  tbe  Senator  from  Utah  yiel.l  '  -  for  a 
moment? 

Tbe  VICE  rRKBtDSNT.  TV>os  the  Sraator  from  1  i.tL  \\v\\ 
to  the  Senator  from  Mlaaouri? 

Mr.  SMOOT.     Certainly. 

Mr.  RE£D.  Mr.  Prwii«1<»nt.  I  h.nrdly  think  the  utiteiwiit 
made  by  the  Son.-itor  fr. m  K:»n«w^  (Mr.  BtisTow)  ahon!«|  p» 
tmchallenjced  In  vIomt  of  tlie  fr.rt  thnt  all  tlu>  evi<i*-<ir»»  tht»!»  fnr 
produced  teml-s  str.'nply  tu  sli'^n-  that  Ww  «r>-calletl  Sn;:ar  Trust 
atMl  thfir  ulli«»«  exer*.-|!»e  prartlcally  a  ctintn»i  over  thf  l>eet-<wiRar 
factories  of  this  conntry  to-«1ay  or.  at  ieaat  n  tnajorlty  of  tbeui; 
8D  tliat  If  they  are  eneajrwl  In  Jf^troyit^r  tlie  be»*t-«ujair  fm-- 
torU*8  they  are  enmirt^l  in  «lo«:trnTlnj:  a  l>)iFiue!w  In  trhirh  thty 
have  a  lii>:ivy  tlnaii -iai  i!it<'r*>t.  1  do  not  .<:iy  tliey  \wV\  a  ron- 
tnillin;:  interest  in  all.  but  the  evidence  very  rec"ently  taken 
abowH  tbat  tbey  b.Me  a  very  hir^e  intercat.  If  not  a  coutruiliit^ 
iutereat.  in  a  fcreat  nuioher  of  theiu. 

Air.  BinSTOW.  Tlit«  S.'u.(t..r  unfortunately  wris  eJiz.t-r.l 
yestorday  on  ottier  maiter«  and  was  not  {>resseut  during  tlie  »U> 
bate  wtien  I  aubmitted  a  liKt  of  the  fariorios  in  whlrh  the  tru^ 
has  an  interest  and  tbe  extent  of  the  interest  of  tlie  tni.st  in 
each  factory.  Tbat  is  to  be  foun<l  on  page  388D  of  the  Ue(  ur.!>. 
I  will  adriae  tbe  Senator  tliat  the  trust  doe»  not  now  own 
anything  like  a  majority  of  the  stock  In  a  majority  of  the  fav 
tories:  litdeed.  ita  peri. outage  of  attxk  in  tlie  t»eot  sugar  fac 
torles  to-day  Is  very  niurh  losii  than  it  wa>;  at  the  time  the  effort 
waa  being  made  coiK-eruiug  wbir-h  the  Senator  from  Moutaii  i 
baa  lutrodoced  letters  tbla  morning. 

Mr.  UKLD.  I  think  the  Seaator  is  In  part  In  errur  in  bis 
statement.  Tliera  haa  bMn  aonae  Jugging  of  tbia  stock— a 
very  sHsr.icioua  Jnggllng.  ao  far  as  tbe  evidoare  taken  by  the 
o.mmlttet^  of  which  I  happen  to  l)o  a  meniln^r  is  coiireriiwl— 
and  it  looks  rery  much  to  me  as  thon^  the  stock  was  bein^; 
handled  by  otnuv  men.  and  th.nt  tbe  oentrollteg  intereat.  or  ar>me- 
thing  near  a  eontrolltag  talereat.  doco  still  exist  in  tbe  trust.  I 
think  I  can  detoonatrate  that  as  to  a  Iiirge  nnrilier  of  these 
factories;  but  I  am  not  going  to  tresfaaa  furtlier  on  tbe  courtesy 
of  the  .Spujitor  from  Utah  nt  this  time.  If.  howt'viT.  tliat  ia  to 
be  an  iaaue.  I  shall  bare  something  to  say  on  It  in  the  future. 

Mr.  BKISTOW.  Of  ct>ur«e  I  do  nut  care  to  go  into  the  argn- 
nieuts  whi.-h  I  made  yo>;t'nl;iy  and  roi«>:<t  tliciu;  but  I  think 
that  it  was  demonstrated  yesterday  tbat  tlie  l>eot-sugar  pro- 
duction ta  thla  country  was  not  cootn»lled  by  tbe  trust,  and 
that  the  baaC-aagar  producer  is  tbe  only  comi>etltor  which  the 
trust  has  ta  tbia  luarket.  I  b«>lleve  tbat  bas  been  demonstrated 
beyond  question. 

Mr.  WAT.SII.     y\T.  PreaidMt 

The  VICE  rKESir>EVP.  Does  the  Sen.ntor  from  Ttah  yield 
to  the  .Sen:»tor  from  Montana? 

Mr.  SM(.H>T.  iH^es  tbe  Senator  fiom  Montana  want  to  make 
any  extended  remarks? 

Mr.  W.VLSII.  I  merely  desire  to  make  a  correction:  that  i:» 
all.  Simply  In  the  interest  of  ai-curacy,  Mr.  President.  In  view  of 
the  statement  made  by  tbe  S«'uator  fri^m  Kansas.  I  think  it  due 
to  the  Senate  to  say.  ao  th.nt  it  may  not  be  misleil  about  the 
matteV  at  all.  that  the  Mr.  Morey  who  writes  and  is  written  to 
In  this  m.Ttter  is  the  pn^ident  of  tbe  Great  Western  Su^ar 
Co.  One-third  of  the  !«tock  of  tbat  company  i^  owncil  by  tlie 
American  Sugar  Rettning  Co..  aa  awniiiliil  by  tbe  Senator; 
one  third  by  the  Havemeyer  fttmily.  and  the  remaining  third  by 
other  imiividuals  n>preMeiitetl  by  Mr.  Morey.  It  apiK-ars  that 
he  was  in  conjonctlon  with  the  .\nier1cnn  Sugar  Reflniig  Co. 
In  tbe  effort.  Tbe  Mr.  levies  referred  to  in  one  of  the  letters 
was  connected  witb  tbe  T'tab  Sugar  Co..  and  I  thjnk  was  the 
preaident  of  tbat  organUmtlon.     He  died  a  short  time  ago. 

Mr.  BRISTOW.  If  the  Senator  from  Utah  will  panlon  me 
again,  tbe  data  which  I  sobmlttaA  jMtafdaj  ikow  tbat  tbe 
tmst  owned  20  per  cent  of  tbe  coBitoaB  atock  and  38  per  cent  of 
tbe  preferred  stock  of  the  Great  Western  Stigar  Co..  of  Colorado. 

Tua  wiL.<(o.x-rxt>cawiio  >  bill  axd  ma  aMcaicas  st'CAi  ixti  stet. 

Mr.  SMOOT.  Mr.  Preaident  Id  di.<*cuaatag  the  subject  «f  tbe 
tariff  OB  Wgar  and  the  effect  which  tbe  removal  of  tbe  duty  on 
that  coBuaadlty  will  hare  on  tbe  doneatic  sugar  Industry,  it  U 
esaeotlal  to  revert  to  tbe  early  history  of  aitd  tbe  vi.  i.saitudes 
tbntugb  wbich  the  industry  paaaiid  for  aereial  dm  dee  after  Itff 
luoption  In  this  conntry.  Bat  ttUa phato ef  tha aohjert  has  baai 
ao  ably  preaented  upon  tbe  floor  of  tbis  Phaiabar  and  elwwbaw 
that  I  win  aot  take  the  time  of  tbe  Senate  except  to  iHm 
briefly  to  tbe  first  nu«accettful  attea^lts  to  esUbilab  tbe  inda»- 
try  iu  Uie  luited  Statea. 

The  first  tinat  aagar  factory  la  thla  eoaatry  which  saccc«^le«l 
In  producing  a  small  (luantlty  of  sugiir  was  erected  at  North- 
ampton, .Mass.,  iu  is:;s,  but  due  to  lack  of  teibnical  knowledge 


101  :>. 


COXGRESSIOXAL  E ECO RD— SENATE. 


a497 


In  l>oth  field  .^nd  factory  the  plant  operated  bnt  one  sen-son. 
.■\t  about  this  ttnie  the  world  |troduetlon  of  beet  sugar  was 
:»«.4<>8  tons,  of  whh-h  France  produced  35.000  mns  and  Germany 
1.4<1H  tons.  Botli  In  Franc-e  and  Germany,  bnt  more  espcilally 
in  the  latter  country,  economists  had  begun  to  realize  the  direct 
and  Indirect  value  of  the  beet-supar  Industry  in  increasing  the 
nr.fionai  wealth,  and  these  Goveniments  pave  every  aid  and 
ns!«istnnce  [wsslhle  to  encourage  the  expansion  of  the  industry. 
From  tl)i-«  mraser  beginning  the  production  of  these  two  coun- 
tries gradually  has  lncreas«Hl  until  In  tbe  past  year  Germany 
produced  2.72?!<.0OO  short  tons  of  sugar  and  France  906.000  tons. 
If  the  s.ime  encouragement  by  the  Government  had  been  given 
to  the  industry  in  tiie  Iiiiteil  "States  that  was  given  to  It  In 
Germany,  hmtivid  of  the  early  pioneers  becoming  discouragetl 
rnd  the  e.Tpansion  of  the  industry  being  allowed  to  lapse  for 
<lecad«*s.  we  Ions  n?o  would  have  been  producing  all  the  stigar 
>re  consin^e.  thereby  saving  tlie  hundreds  of  millions  of  dollars 
which  we  have  seut  abroad  for  our  sugar  requirements,  and  in 
those  .sectlotis  of  the  country  adapted  to  su?ar-beet  culture 
would  be  producing  two  bushelf  of  cereal  crops  where  we  now 
l)rodiice  btit  one. 

The  next  attempt  to  establish  tbe  beet-sugar  ludu.stry  In  this 
country  forms  what  we  believe  to  be  an  imiwrtunt  economic 
event  in  tbe  history  of  Utah,  tlie  State  which  I  have  the  honor 
in  p:irt  to  represent. 

In  I'viS  Hon.  John  Taylor,  one  of  the  pioneer  lenders  in  the 
attempt  to  establish  a  self-sustaining  community  in  the  un- 
trodden wilderness  west  of  tJie  Kockies,  far  beyond  the  farthe'st 
out|X)tits  to  which  i)opulatioii  had  then  peuetrated,  conceived  the 
idea  of  introdtclng  tbe  culture  of  sugar  t)eet8  and  the  manu- 
facture of  beet  sugar.  KstJibllghed  iu  France  under  the  srui'lance 
of  the  great  Nni>oleon  the  industry  had  proved  its  worth,  both 
through  its  direct  economic  return  and  through  the  Increuse 
whl«h  it  brought  about  In  the  yield  of  other  crops.  To  France, 
therefore,  an  order  was  sent  for  the  machinery  uei-essary  to 
equip  a  l)eet-sugar  factory.  It  was  shlpi>ed  by  a  sjiiling  vessel 
to  New  Orlean-*.  there  tran.sferreil  to  a  river  boat  and  carried 
up  the  ^lisKlsslppl  and  the  Missouri  to  Fort  Leavenworth. 
Thence  It  was  hauler!  by  ox  teams  across  tlie  plains  and  moun- 
tains a  thoiU'aiMl  miles  farther,  and  Anally  it  was  set  up  In  Salt 
I-ake  City  in  a  building  which  still  stands— an  object  of  historic 
interest. 

But  while  those  early  pioneers  had  the  courage  and  the 
Indomitable  spirit  to  overcome  tlie  obstacles  of  distance  and 
lack  of  tran.sportation  In  briuging  the  equipment  for  their 
factory  7,0«lO  miles,  they  lncke«l  tlie  knowledge  and  exi>erience 
necessary  to  the  successful  conduct  of  this  Industry.  They  knew 
r.oihing  of  the  pi-o|H*r  methods  of  growing  Ijeets  or  of  manu- 
litcturing  KUK'ar.  The  factory  could  prinluce  nothing  but  sirup, 
be.ing  unable  to  crystallize  the  juice,  and  so  the  attempt  was 
fx>on  abandone^l.  It  pnssed  into  history  as  the  third  serious 
effort  to  establish  the  industry  of  sugar  making  from  beets  in 
the  United  States.  Aside  from  its  historic  bearing  it  is  of  little 
presi'Ut  Imixirtani-e  and  I  mention  It  here  merely  to  call  atten- 
tion to  the  conditions  of  hardship,  ilauger.  and  lo.-is  under  which 
early  attempts  were  iiiade  to  establish  this  .so-called  "  hothouse" 
Indtlstry  which  It  Is  now  proiwsed  ruthle.«wly  to  destroy.  I  men- 
tion It  also  to  call  attention  to  the  fact  that  the  State  which  I 
have  the  honor  to  rejiresent  was  one  of  the  pioneers  In  the 
attempt  to  iiur    '  .11  indu.-stry  In  the  linally  successful  estab- 

lishment and  e.\;  •  a  of  which  she  since  has  played  a  leading 
I»art.  and  which.  If  i)ermitted  to  ct)ntinue  at  the  rapid  growth 
which  It  has  enjoyed  for  the  past  few  years,  would  confer  the 
greatest  ble»»*ings  upon  the  people  of  the  whole  United  States. 

Sitl>tH-<pietitly  several  unsucces.sful  attempts  were  made  to 
establish  the  industry  in  Illinois,  Wisconsin,  New  Jersey,  and 
.Maine,  and  it  was  not  until  1^.79  that  succesa  was  wrested  from 
failure  by  Mr.  E.  H.  I>yer,  who  ei-ected  a  small  plant  at  Al- 
va nulo.  Cal..  in  that  year.  This  factory  since  has  been  enlarged 
from  lime  to  time  ami  Is  still  Iu  oi)eratlon.  American  energy 
and  i^erse  vera  nee  now  l)egau  to  assert  themselves,  and  from  1879 
to  IMil  Qve  additiouil  small  but  8ucccs!>ful  faetoriea  were 
ere<tetl. 

In  1800.  with  the  adoption  of  the  McKiuley  tariff  bill,  an  effort 
was  made  to  give  direct  support  and  euc«)uragement  to  the  pro- 
duction of  sugar  iu  the  United  States  by  the  payment  of  a 
bounty  of  2  cents  a  iKuintl.  This  system  has  been  employed 
with  great  success  by  Euroi>ean  countries  in  tbe  building  up  of 
tbe  beet-angar  Industry,  which  bad  added  millions  of  dollars 
yearly  to  their  farm  wealth.  It  had  been  tiaed  by  France,  the 
early  home  of  sugar-beet  culture,  by  Germany,  which  had 
adoj)ted  and  improved  uiou  the  French  system,  by  Austria- 
Hungary,  and  by  the  smaller  countries  of  northern  Europe.  An 
tadlrect  bounty  S3-8tem  Is  to-day  ta  force  in  Russia,  which  has 


been  Increnslne  Us  production  nt  a  very  rapid  rate  nnd  prom!<vs 
ultimately  to  be<-ome  the  greatest  producer  of  beet  sugar  in  the 
world. 

With  the  example  of  these  foreign  nations  before  u».  it  wna 
felt  thnt  the  bounty  system  would  lead  to  a  more  rapid  develop- 
ment of  this  valuable  industry  iu  the  United  States  than  could 
be  achievetl  In  any  other  way. 

There  was  another  reawni  for  the  adoption  of  the  bounty  ?:y«- 
tem  for  the  upbuilding  of  the  industry  rather  than  to  attempt 
to  rely  upon  the  encouragement  of  a  prote<*tlve  tariff  ou  foreign 
importations.  As  the  result  of  a  long  jieriod  during  which  the 
Republican  Party  had  l>een  In  control,  the  Nation  had  emerged 
from  the  financial  difficulties  of  Civil  War  days  Into  a  i>eriod  of 
the  greatest  prosperity  It  had  ever  experienced  up  to  that  time. 
With  economy  In  administration  and  with  careful  management 
of  the  revenues  the  Federal  (iovernment  had  accumulated  a 
surplus,  the  disposition  of  which  became  one  of  tbe  pressing 
qneKtIons  of  the  day.  W^lth  no  nee<l  of  the  revenue  that  would 
be  yiekleil  by  a  duty  ou  impoctations  of  sugar,  the  bounty  plan 
was  particularly  attractive.  I  believe  that  It  was  a  Republican 
Member  of  Congress — Hon.  J.  II.  Gear  of  Iowa — who  tirst  suc- 
gested  the  bounty  plan  as  the  best  solution  of  the  problem  pre- 
sented by  a  growing  surplus  In  the  Treasury  and  a  desire,  which 
In  thnt  unenlightened  age  was  considered  commendable  either 
In  a  Democrat  or  a  Republican,  to  build  up  the  domestic  ftngar 
industry.  At  any  rate,  the  bounty  plan  was  adopted.  It  pro- 
vided for  the  jMiyment  of  2  cents  directly  trom  the  Federal  Treas- 
ury for  every  pound  of  sugar  grown  In  the  United  States.  In 
addition,  certain  States  of  the  Union  added  a  bounty  of  tlieir 
own.  I  am  proud  to  be  able  to  say  that  my  own  State  of  Utah 
was  again  in  the  forefront  of  the  effort  to  build  up  this  sreat 
iiidiistry  and  placed  a  State  bounty  of  a  cent  a  pound  ou  all  beet 
sugar  produced  within  Its  borders. 

The  enterprise  and  energy  of  Utah  citizens  responded  to  tills 
appeal,  and  In  is;)l  a  comi-any  was  organized  and  started  the 
mnnafacture  of  sugar  from  l)eet8  at  Letl,  Utah.  Thla  factory, 
enlarged,  improved,  and  greatly  extended,  is  still  In  operntion, 
and  is  one  of  the  oldest  factories  in  the  United  States  that  has 
been  continuously  in  oiieration. 

The  early  years  of  the  industry  In  Utah,  as  in  other  States, 
were  years  of  desperate  struggle  to  keep  alive.  Many  times  it 
seemed  Inevitable  that  the  attempt  must  end  In  disastrous  fail- 
ure. The  Federal  boiuit.v,  pronounced  unconstitutional,  wa« 
cut  off  In  two  years.  A  period  of  Democratic  administration, 
disaster,  and  panic  followed.  On  every  band  the  industries  of 
the  country — Industries  that  had  tieen  long  established  and  had 
enjoyed  a  flourishing  course  for  years,  as  well  as  those  of  mot* 
recent  origin — were  plunged  Into  bankruptcy  or  existed  under 
a  pall  of  stagnation  and  loss.  The  rich  Treasury  surplus  was 
no  longer  a  source  of  embarrassment.  It  had  dlsap|)eared  soon 
after  the  l>emocratlc  Party  came  into  iwwer,  and  the  Govern- 
ment was  forced  to  the  exjiedient  of  borrowing  to  meet  Its  ordi- 
nary obligations.  With  such  conditions  prevailing  tbroughout 
the  country,  it  would  seem  that  there  could  be  slight  boiK*  for 
the  struggling  sugar  liKlustrj*.  As  a  matter  of  fact,  little  Im- 
petus was  given  to  the  domestic  sugar  industry  by  the  legisla- 
tion of  1890;  or,  jierhaps,  it  would  be  more  accurate  to  say  that 
it  remained  in  effect  for  too  short  a  time  to  yield  any  appre- 
ciable results.  In  spite  of  all  discouragements,  however,  and  in 
face  of  a  long  period  of  continuous  and  disheartening  losses 
the  pioneers  of  the  industry  in  Utah  continued  their  efforts. 
No  chapter  in  the  whole  glorious  record  of  American  industrial 
achievement  presents  a  brighter  record  of  persistence  in  the  face 
of  almost  ovei-whelmiug  discouragements  tiau  does  the  early  his- 
torj-  of  the  beet-sugar  industry  in  the  Western  States. 

Thus  down  to  lMi7  tlie  total  net  results  of  the  attempt  to 
establish  the  beet-sugar  industry  in  the  United  States  had  lx;en 
the  erection  of  six  small  factories,  each  of  which  was  making  a 
desperate  struggle  for  existence  and  was  doomed  apparently  to 
early  extinction.  In  that  year  the  Republican  Part.v,  which  had 
been  definitely  coumiissioued  at  the  preceding  election  with 
the  task  of  restoring  pro.si>erity  to  the  calamity -ridden  Nation, 
applied  the  policy  of  protection  to  the  domestic  sugar  industry. 
The  tariff  rate  placed  on  lmi>orted  raw  sugar  was  one  calcu- 
lated to  yield  a  large  amount  of  revenue  and  at  the  same  time 
It  fully  equalized  the  difference  bet^veen  the  rate  of  wages  iiald 
in  the  United  Staic»s  and  in  the  beet-growing  countries  of 
Europe.  It  enabled  the  manufacturers  of  beet  sugar  to  pay  to 
American  farmers  a  price  for  their  btiets  suflicient  to  make 
the  cultivation  of  the  crop  attractive  and  to  pay  to  tbe  labor 
employed  In  the  fields  and  factories  the  rate  of  wages  demanded 
by  American  standards  of  living.  Those  who  entered  upon  the 
new  business  still  had  to  face  the  hazards  inser>arable  from  the 
inception  of  a  new  industry.  They  had  to  learn  efQcient 
methods  of  oiieration.     They  had  to  teach  the  farmers  how  to 
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b«»t!«  Bucr«^fiin.T  ami  to  show  th«n  the  manifold  adran- 
taCM  tof  the  crop.  TWhnlcal  nwn.  »utficleatlj  trained  iu  the 
■umaKefnent  of  the  cumplex  machinery,  were  not  availnble  lu 
ills  cooatry.  aiid  while  foreign  experts  at  first  were  employiil. 
ik»y  w«r«  MHibto  to  adapt  thetnaeives  to  existing  conditions,  and 
limrBtrtai  la  the  numaceuient  of  tbm  bnstnf  were  manifold, 
rbe  liiMilBiw  was  an  unusually  haaardova  oa*.  but  the  assnr- 
inre  was  held  oat  to  tkaa*  wi»  tfakarked  upon  it  that  if  thoy 
)en*lste«l.  if  tbey  foUOTTCd  •  pmriMrivi^  c>our!«e  nnd  brought  it 
o  tbe'hiicb  plane  of  cttrkncy  character  1st Ic  of  American  in- 
iustry.  that  they  would  be  enabled  to  place  it  uixin  a  permanent 
MSla  of  reasounblp  |>ro!iperity.  Rubject  to  the  comitetitlon  of 
idwrs  w'orklng  and  prodaeUm  nmlor  like  oonditionft.  That  is  nil 
hm  flaaanince  the  leaders  of  Auitri'MU  buiilueHji  euteri>ri9e  ever 
:nve  asked,  and  It  was  sufficient  for  the  men  who  were  stmg- 
(llng  to  estal>ll8h  this  lm|iurtaut  nddition  to  the  agencies  of  our 
lalloiuil  prosperity.  The  rect)rd  of  growth  and  developmeat 
recorded  by  the  beet  sugar  ludustrir  since  that  time  is  one  to 
^hallcniis  aduilratiou. 

The  0  struggling  factories  of  1««07  hare  Increase*!  to  7.T  some 
kOktag  the  largest  in  the  world,  others  of  more  moilest  dlmen- 
rtaaa.  but  all  important  factors  in  promoting  the  buslneas  ac- 
HTltli>n  ami  the  proJ«i»erity  of  lmj^>rtant  sections  of  the  conutry. 
ri»e  output  of  sugar  has  advanced  from  3t».<XX)  tons  in  1S9S  to 
rwMJliO  tons  lu  iyi2,  an  lucrease  of  over  l.S«X)  i»^r  ceut.  The 
[*ulturc  of  sugar  beets  has  spread  from  a  few  bx^alities  in  tbree 
Stiites  until  it  reaches  out  over  17  States,  ranging  all  the  way 
rr.<tn  Ohio  to  Uw  Pacific  coast.  The  number  of  farmers  engaged 
n  be«*t  growlac  baa  lacreaaed  from  a  few  hundred  to  GO.OOO 
>r  more  and  the  Duinl>er  of  workers  engaged  in  various  branches 
>f  tb*  industry  to  1 '<•,•••«• 

.Mr.  (;ALLIN(;KU.     Mr.  President 

The  VICK  PUKSinKNT.     iHjes  the  Senator  from  Utah  yield 

0  tba  Baaator  from  New  Hum|)shire? 
.Mr    S.M(M)T.     I  <lo. 

Mr.  liALLINtiKll.  I  was  Interested  In  the  Senator's  state- 
■Mt  aa  to  the  enormutis  increase  in  the  pr-xUK-tlon  of  beet 
nigar  In  tbis  country  durim:  the  last  10  years.  I  belio%e.  I  will 
•  ■•k  the  Senator  if  it  ban  l»e«m  practically  a  pntRresslve  Incretise? 

.Mr  S.MOOT.  With  one  or  two  oxceiKlous.  Mr.  President. 
Rrhit'h  I  will  call  attention  to  later  in  my  remarks 

.Mr.  ii.\LLIM;i9K.    But  practically  it  has  increasad  from  year 

O  JttXTl 

.Mr.  SMtXVT.     From  year  to  year,  with  exce|)Uons  noted. 

Yet  we  are  told  that  the  tieet-sugnr  inilii^trr  I:  n  not  made 

rood:  that  it  has  eiijoye<l  years  of  protection:  that  it  ba^  had 

ts  chance  and.  since  it  is  not  yet  able  to  meet  the  ci>m()etition  of 

111  the  world,  that  it  must  lie  extirpated  as  a  "  hotbou><e  "  i  rod- 

iict  and  a  failure.     I  maintain  that  in  all  indu9trial  history. 

wnether  It  b^  the  history  of  the  Inltftl  States  or  of  any  other 

nation,  you  will  tiiul  few  indunitries  that  have  made  soch  rapid 

bffoglni—  as  this,  that  have  so  well  repaid  th?  extension  of  n 

■Maaare  of  public  eocvuragement.  or  that  have  given  such  clear 

Bffoof  as  has  the  beat  angar  Industry  that,  with  a  continuation 

if  sarb  attention  ami  enoonrajj*  ;»ent  over  a  reasi>nable  i»erio*l. 

t  wonM  n^iay  to  the  .Vtnerican  people  a   thous;indfoId  of  all 

hat  it  had  rt^-eived  fnmi  them.     What  other  industry  can  you 

nnie.  one-half  sti  ditBcult  and  conii>lex  of  mastery  as  this,  that 

n  s«>  brief  a  p»»rl»Hi  of  time  has  spread  over  a  territory  comi'ris- 

uif   nearly   twivthirds  of  the  n«ri<-ultiiral   area   of  the   I'nlted 

<tatei«  or  that   has  multlpliiM-it.H  output   at  u  pace  anywhere 

ipproacbing  thiii  s:in)e  "hothou.-te"  in«lustry? 

This  rert>rd  of  growth  is  ail  the  more  remarkable  when  we 
•ouslder  that  it  has  been  msJe  in  the  face  of  almost  constant 
tariff  agitation  and  of  n^pentevl  reilm-tion  in  the  extent  of  pn>- 
te«tlon  accorded  It.  While  it  is  true  that  only  ooce  l>efore  in 
the  lt»  years  since  1897  has  there  been  a  general  overhauling  and 
■oiluction  of  tariff  ratea.  it  oiso  Is  true  that,  so  far  as  sugar 
a  coocemed.  there  have  l»een  successive  material  reductions. 
rhere  bas  not  been  a  year,  there  has  been  siNtrcely  a  moment, 
a  all  that  pef^lod  when  the  l>eet  sugar  industry  of  the  United 
Itates  has  not  bad  to  face  either  a  re«luotion  in  the  degree  of 
Hon  acci>rded  it  or.  what  is  equally  or  even  more  demoml- 
tbe  cooatant  agitation  for  tariff  revision  or  reduction  in 
form  or  another. 

Firs*  of  all.  there  was  the  Spanlsh-.Xmerlcan  War.  That 
rame  in  1898,  the  very  first  year  after  the  definite -application 
of  the  policy  of  protection  to  the  beet-sngar  imlustry  of  this 
tomitry.  It  added  new  and  im|xtrtant  sugar-producing  areas 
to  the  territory  of  the  I'nlted  States— Porto  Rico  and  the  Philip 
paes— and  for  a  time  it  seemet!  likely  that  Cuba,  with  its  great 
pMBlbUUloa  for  the  proiluction  of  sugar  cane.  mii;ht  also  become 

1  permanent  addition  to  our  territorj-.  In  tint  siune  year  an- 
t»fher  sugar-|>ruduciuK  territory  was  add»il  to  this  conntry  by 
the  annexation  of  Hawaii.     While  that  act  made  no  Immediate 


In  the  conditions  confn>ntlng  the  sugar  producers  of  the 
.1  (tortion  uf  the  United  States,  since  Hawaiian  su?nr 
previously  had  l>eeu  roniiug  in  duty  free,  it  did  make  It  certain 
that  btMK-eforth  Hawaii  was  to  l»e  au  integral  part  of  our 
Nation,  and  that  whatever  [tolicy  of  encouragement  or  devasta- 
tion was  adopted  by  the  dominant  (loliticni  |»arty  would  Im> 
aliar(>il  by  the  c-outlneatal  Inn't  grower  and  the  Hawaiian  ct\\u> 
grower  alike.  Thu.>^  in  a  single  year  there  was  added  to  the  area 
of  the  country  these  three  insular  territories. 

The  foliowin;;  t.ible  sbows  the  im)M)rts  of  sugar  into  tho 
T'nltetl  States*  from  these  three  islands  for  the  fiscal  years  ls:»S 
and  r.)12.  together  with  the  i>«»rcentage  of  Incri^ase  duriui;  that 
period: 


• 

ISM 

1913 

Inrrcaw. 

llawwi 

Skart  iMt.  '  Skort  imu. 

Pn  enti 
141  i 

I.lirt.j 
1,37T  I 

Porto  Rieo 

PliilippMi  Maadi 

9,SM 
14, 7M 

3S7.I44 
217,785 

Next  came  the  agltatli«n  for  Cuban  rwiprrrlty  It  began  al- 
most as  soon  as  we  had  strmk  th«;  shackles  of  Spanish  dominion 
from  our  Islaml  neighbor,  and  It  i-ontiiiuetl  unt  I  the  final  a«lop 
tiou  of  the  rwipriHlty  act  In  1!M>4.  The  .\mericaii  |ieople.  so  fjir 
as  they  took  any  Interest  iu  the  matter,  were  for  Cuban  reiipnx-- 
Ity  because  their  hearts  were  full  of  kindness  for  the  i»ooi.le 
of  Cuba,  whom  we  had  set  fn»e  nnd  start otl  on  a  cartvr  as  an 
independent  nation.  They  wanted  to  se*^  Cuba  sncceetl  and  pros- 
per, atid  they  were  williiu:  that  otit  of  the  abundanre  of  onr 
strength  we  should  aid  their  wei^Jvuess.  But  the  totve  that  kept 
alive  the  agitation  for  Cuban  reciprocity,  that  suppliwl  the 
funds  to  keep  It  going  and  made  possible  the  activities  of  socie- 
ties with  fiuestiundiug  titl»»s  to  fight  for  it  was  sugar;  that  is 
to  say.  it  was  the  determination  of  the  great  s»':ilH)ard  n*flners 
to  secure  an  advantage  in  obtaining  their  stipidies  of  raw  sugar. 
to  acquire  a  permanent  differential  asainst  foreign  competition, 
and  to  arm  themselves  with  n  new  and  powerful  wesiiKJU  witli 
which  to  ct^nibnt  the  growing  l)eet-su«iar  Industry  of  the  I'niteil 
Stat»»s.  an  Industry  which  even  then  they  hiul  M'jfim  to  s»m»  con- 
tained iMissibilities  of  seriously  interfering  with  their  future 
control  of  the  sugar  supply  of  the  .\merican  i»eople.  It  has  l>eeu 
tolil  before  a  ronmiittee  of  this.  Senate  within  the  past  few 
weeks — I  know  not  how  tnie  the  charge  is-  that  the  Sugar 
Trust  in  a  single  year  spent  >7."i<X<n*)  to  ftirther  the  cnust> 
of  Cuban  reciprocity.  Wliatever  the  atuount  may  have  l»een, 
the  iidoptiou  of  CultflU  recipro<ity  has  been  worth  man.v  inll- 
lioiis  of  «iollars  to  the  big  refiners,  by  making  it  p«»ssll»lo  for 
thein  to  brii>g  in  the  greater  iwrt  0t  their  raw  material  ar 
less  than  the  full  rate  of  dtity  imi>os«>il  by  the  Dingley  law 
nnd  by  belpins;  to  hold  l)ack  tiie  growtli  of  the  l>eet-suKar  In- 
dtistry.  That  It  had  this  effect  may  Ik'  clearly  seen  by  the 
fact  that  in  V.VKl.  the  .vear  l»efore  Cuban  reciprtvlty.  the  ntnn- 
ber  of  new  l>eet-sugar  factories  projecteil  In  the  Uuitetl  Slates 
was  IVl  and  that  In  1904  this  number  had  fallei.  to  oO.  while 
the  nniuber  of  factories  actually  in  ojieration  had  de<-i-eaped  by 
one. 

The  euactmetit  of  the  Cuban  reciprocity  net.  providing  a  re- 
duetion  of  20  per  ceut  of  the  full  tariff  rate  on  all  sugar  Ini- 
pf)rt«l  fntin  CtiSwi.  made  it  inevitable  that  that  island  would  in 
time  supply  ail  the  susar  re»iuire<l  by  the  .Kaieriran  i»eopie.  aside 
from  that  of  domestic  pnMluctlou.  It  amount«l.  therefore,  to 
.1  penuanent  rednetion  of  the  rate  on  iW  sugar  from  X.ds't 
cents  a  pound,  the  rate  prescriboil  by  the  Dingley  Act,  to  1-^4^ 
a  cut  of  roundly  a  third  of  a  ct»nt  a  i»ound  in  the  rate  of  protee- 
tlon  acc«rde«l  to  the  domestic  sugar  |»nHlucer.  .\nd  it  is  to  be 
note<I  that  the  condition  of  affairs  which  I  have  just  said  was 
made  Inevitable  by  the  adoption  of  Cuban  reiMprix-lty  actually 
has  i»me  Into  exlsteiK'e  and  that  durins  the  present  year  the 
sugar  output  of  Cuba.  adde<|  to  that  of  the  .Vniericsin  producers. 
not  only  has  equaletl  but  actually  has  exceeih^l  by  half  a  million 
tons  the  total  re^juirements  of  the  American  iM»ople. 

With  the  protection  which  we  have  extendtnl  to  t.'ulwi  the 
susar  productloq  <>f  the  Island  has  increa.-<e<l  already  to  the 
point  wher"^  It  supplies  the  entire  demand  of  the  .\merican  m.u 
ket.  aside  from  that  |»ortion  of  it  sui>|>Ii«>4l  by  the  doniesii<' 
KTiKar  grower.  The  struggle  l>etweeu  Cuba  and  the  .\uierican 
grower  of  l>eet  and  cnne  f»»r  the  control  of  that  imrt  of  the 
demand  now  supplied  from  our  own  soil  is  just  beginning.  Its 
effei't  on  the  pnnlticer  can  not  l»e  predicted  with  certainty.  Its 
eff«H-t  on  tlie  iMusumer.  however,  is  not  oi»e'i  to  question.  With 
I  the  sngar  si-heilule  left  as  It  staiids  t«v«lay  the  stniegle  l)etwceii 
these  two  ct^ntemliug  forces  is  certain  to  keep  the  price  of  sugar 
to  the  consuujer  at  the  low  level  where  it  is  to-tlay  or  to  send  ii 
still  lower.     The  fierce  competitioo  that  will  be  wageil  between 


the  .\nieri<-nn  supnr  pn'<lu«'er  on  the  one  sble  nnd  the  Cubsn 
planter  who  reaches  the  Aiuerieuu  market  through  the  great 
He:ils>arxl  refiners  is  certain  to  provide  cheap  sugar  for  the 
.\inericRn  iieople. 

In  any  event  Cuban  reciprocity  has  perreil  to  thwart  the 
gix»wfh  of  the  domestic  Industry  and  has  checke*!  the  building 
of  many  new  beet-sugar  fnctories  in  this  country.  Certainly 
this  year  has  demon^tr  <teil  the  present  rate  Is  a  com|>etitlve 
rate  and  that,  we  are  told.  Is  the  goal  of  this  proposed  tariff 
lecislation.  Certainly  the  wise,  the  businesslike,  and  statesman- 
like ''iiurse  to  follow  would  be  not  to  make  too  radical  a  change 
tintil  we  see  the  result  of  comiK'tition  under  it  which  is  now 
reaebin?:  an  acnte  stage. 

Following  the  ad<»ption  of  Cuban  reciprocity  by  less  than 
three  years — iu  IfKMV— «  me  tlie  second  .\n)ericnn  o<'cupati'm  of 
«'iil»a  as  the  rt»sult  of  Inemal  strif«>  in  the  island.  That  action 
restilteil  in  n  weil-groimt  e<l  fear,  which  in  v-  nie  <iiiarters  liecajue 
a  strou^ly  urrred  desire,  that  Cuba  might  become  an  American 
territory.  Haiii>ily  the  exercise  of  flrumess  nnd  toler.ince  made 
.•--ueh  a  result  uuMecessjir.v,  btit  the  possibility  of  it  was  sufli- 
«!*>nt   to  ehei-k  acain  the  expansion  of  the  bect-sucjar  industry. 

Two  years  later  tlie  nationnl  campaign  of  lOOs  was  w:tged 
nith  the  tariff  as  the  chief  issue  and  in  1«.¥>9  followefl  the 
jtef'ial  revision  of  the  tf  riff.  The  reduction  ma<k.-  In  the  tariff 
rale  on  sugar  was  sligbt  and  iu  no  way  injured  the  domestic 
industry,  but  the  uncertainty  of  that  period  as  to  the  actual 
cuiuse  that  would  be  f<  llowctl  was  sutticient  to  apply  another 
brake  to  its  tievelopmeiit.  As  everyone  knows  the  past  three 
years  have  l>een  years  of  constant  agitation  over  the  tariff,  an 
i'.gltatlon  that  is  al)out  to  be  crowned  by  the  final  act  of  de- 
sfr!K-tlou,  If  this  bill  which  we  are  now  di.scuf^ing  is  adopted. 
if  rejiHon  and  conviction  ani*»ng  the  men  who  sit  on  the  otliev 
^ide  of  this  Chiimber  fa. I  to  rise  superior  to  the  counuand  of  a 
,l»nrty  caucus. 

Thus,  as  I  hare  said,  throughout  the  entire  period  8ln<?e  1S97 
the  beet-sufcar  Industrj-  of  the  Unit'tl  States  has  been  menaced 
by  the  prt>si»ect  or  the  rctual  appM.'iitlon  of  a  reduction  iu  the 
Tariff  duty  uiK>n  sugar.  That  it  Las  been  able,  in  spite  of  this 
haudica|».  to  spread  f roi  J  the  shores  of  the  Pacific  to  the  slopes 
of  the  .MIegbenies  to  nmltiply  its  proiluctlou  twentyfold  is  a 
record  that  challenges  'he  admiration  of  the  world,  and  that 
affoi-ds  the  most  complete  viudicutiou  of  the  iwllcy  nud  efforts 
of  those  who  placed  the  present  protective  siigar  tariff  uisni  the 
stMiute  iKKtks  and  of  thvse  who.  in  the  face  of  repeited  failures 
and  discouragements,  have  heli>ed  to  bring  the  Industry  to  its 
j.res^'Ut  stane  of  develoiiment. 

The  .\mericnn  people  believe  in  this  Industry.  They  want  to 
M>e  it  enabletl  to  grow  and  develop  until  every  iwuud  of  sngar 
••onsiimetl  In  the  Unite<l  States  is  growu  from  American  m>U. 
The  .\merican  people  have  no  esiJecial  fondness  for  the  big 
sugar  refiners  nor  have  the  refiners  ever  shown  th.nt  thoy  dc- 
»erve<l  any  marks  of  particular  favor  from  the  public.  The 
great  Inidy  of  American  citizens  arc  not  :iniious  to  advance  the 
interests  and  to  enrich  the  p<K"lcets  of  the  Sugar  Trust,  .\r- 
buckles.  and  Spreckels,  or  to  do  the  bidding  of  Spreckels's 
man  Friday,  even  though  the  leaders  of  the  Democracy  are 
i"eady  to  give  ear  to  their  claims  nnd  to  follow  their  counsel, 
wl'.ile  the  honest  men  nho  have  the  interests  of  the  Industry 
and  of  the  people  as  a  whole  at  heart  are  denied  a  hearing,  and 
the  attempt  is  made  to  hold  them  up  to  obloquy  and  scorn.  I 
do  nut  exi>ect  that  this  warning  will  be  hee*le<l  to-day.  but  the 
time  will  surely  come  when  you  Democratic  Senators  will  realize 
its  soundue.ss  and  when  you  will  regret  in  bitterness  of  spirit 
that  you  ever  i)ermitteil  yourselves  to  be  bound  to  the  chariot 
wheels  of  the  great  refiners. 

I  btlleve  iu  the  prluciple  of  protection  to  American  industry. 
I'uder  its  benign  application  the  United  States  hiis  growu  to 
greatness  and  prosperity  -«is  has  no  other  nation  in  a  similar 
space  of  Lime.  Our  wealth  and  jiropress,  the  high  standards  of 
living  of  our  people — of  those  who  labor  with  their  hands  uo 
less  than  those  who  direct  the  lalK>r  of  others — hjive  beeoiue  at 
once  the  m;irvel  and  the  envy  of  the  world.  I  believe,  and  I  stiy 
unhesitatingly  and  without  fear  of  sncce.ssful  couiradieliou, 
th  It  in  the  whole  niugc  of  tariff  legLslatiou,  iu  the  whole  Held 
of  American  industry,  no  better  demonstration  of  the  working 
out  of  the  theory  of  the  protective  tariff  can  be  found,  uo  more 
complete  vindication  of  tlie  sounduess  of  that  theory  can  be 
asked  than  is  afforded  by  the  course  of  the  domestic  sugar  indus- 
try during  the  past  15  years.  That  theory  holds.  If  I  under- 
stand It  correctly,  and  I  think  thut  I  do,  that  in  tbe  beginning, 
when  protection  Is  extended  to  a  new  industry  the  full  amount 
of  the  duty  lmi>oseil  will  lie  added  to  the  price  of  the  protected 
product.  The  people  of  the  whole  country— all  of  those,  at  least, 
who  use  the  particular  conuno«Ilty  iu  question — will  pay  some- 
thing for  the  upbuilding  of  the  new  industry.    The  Individual 


contribution  is  a  negligible  amount.  It  Is  unfelt.  But  in  the 
aggregate  it  provides  the  stimulus  ntvesssiry  to  induce  hundreils, 
I>erhai»s  thous;inds,  jierhaps  tens  of  thous:»nd.s,  of  prodiM-ers  to 
embark  ui>on  a  new  Held  of  busine.>^s  that  otherwise  never  cmfid 
have  been  oi)en»'«i  to  then<.  .^s  time  goes  on  the  Industry  ex- 
pands; the  mimber  of  domestic  pnnluceTS  is  multi|tli«»d  :'c»tm- 
petiiinn  lM'i:ins  to  l»e  felt  aniouj;  tlieui :  it  b^^'omes  more  ami  more 
keen;  under  its  inliuen«.-e  j»rices  ci>me  down;  and  at  h>ngth  we 
have  a  situation  where  we  are  wholly  indefiemlent  of  the  out- 
f^ide  world  and  where  prict>s  are  at  the  same  level  as  though  no 
customs  duty  had  ever  been  levied  or  as  near  to  tliat  level  as 
.\nierlcan  standards  of  wages  and  .Vnierlcan  standards  of  living 
wiil  i>ermit. 

So  it  has  Ihxmi  with  the  domestic  sumir  industry  of  the  T'nlted 
States.  In  the  early  part  of  the  |>eritHl  to  which  I  have  n  fernnl 
the  placing  of  r\  duty  upon  foreign-grown  sugar  undoubtwUy 
n?H>r;»le«l  to  increase  somewhat  the  price  of  si:gar  to  the  .\meri- 
ean  consumer  by  alu>ost  the  full  amount  of  duty.  The  domestic 
prcKiin-er  of  stigar  then  gauged  his  price — or.  rather,  the  price 
was  jraupe^i  for  him — by  the  world  i»rico  of  sugar  plus  the  <luty, 
phis  ilio  charge  for  reiining,  plus  transiwrtatlon.  The  domestic 
producer  simply  had  to  cut  below  this  price  sullicieutly  to  get 
his  firoduct  into  any  i).'»rticular  market  (hat  he  might  be  swk- 
iiii-'.  His  profit  was  me-asured  by  the  extent  to  which  he  could 
re«lnce  his  cost  of  pifxluetion  nnd  selliiiR  below  the  figure  thus 
establishe*!.  This  wn?<  the  first  stage  of  development.  In  that 
stage  the  wst  of  donK>stic  prtniuction  was  higher  than  it  is  to- 
day, much  higher  than  it  will  become  in  the  futtire  if  the  Indus- 
try Is  permitted  to  continue  its  mitural  and  orderly  course  of 
development.  It  was  higher  because  the  beet-growing  farmers 
1  ad  not  praiut'd  the  exiierience  ne<-essary  to  the  production  of 
a  hi^h  grade  of  be<'ts  and  because  the  managers  and  employees 
of  the  sujrar  factories  had  not  gi^ined  the  i>rrtctlc5il  skill  ntx-e.s- 
sc.ry  to  securing  the  highest  pcssible  extraction  of  sugar  from 
the  beets.  In  tb.o  establishmciit  of  any  Industry  In  a  new  field 
new  and  si>ecial  problems  arise  and  the  solution  of  these  prob- 
lems is  a  njatter  of  time,  exj>ense.  and  effort.  Kven  with  a 
relatively  high  selling  price.  tJierefore.  most  of  the  beet-sn^ar 
factories  made' little  or  uo  money  in  thes»?  earlier  years.  Many 
of  thenj  were  coiuplete  failures  and  the  capital  Investeil  was  a 
total  los«5. 

Next  we  come  to  the  second  stage  contemplated  in  the  devel- 
opment of  a  domestic  industry  under  a  protective  tariff — the 
stnge  of  exi-ausion  and  the  building  up  of  domestic  competition. 
How  «lld  this  work  out  In  the  case  of  the  -\merlcan  prtxiuction 
of  sugar  nuder  the  protective  tariff?  We  are  told  as  part  of 
the  attempt  to  justify  the  removal  of  the  duly  at  this  time  that 
tlie  -\merican  sugar  indnstry  has  not  grovvTi :  that  it  never  could 
supply  the  amount  of  sug;ir  required  by  the  .American  iK'o;.le. 
Lot  us  see  about  that.  I  have  referred  heretofore  to  the  mar- 
velous growth  of  the  beet-supar  industry,  but  we  mu.st  berr  in 
mind  that  there  also  was  the  cane  Industry  lu  Ixiuisiana,  iu 
Hawaii,  .Tiid  iu  Porto  Hico  likewise  wijoyiug  the  stimulative 
influence  of  the  protective  policy.  There  was  also  the  Cuban 
industry,  which  for  the  past  nine  years  also  has  received  the 
benefit  of  the  same  stimulus  to  the  extent  of  enjoying  a  prefer- 
ential entry  into  our  market  for  her  sng:ir  equivalent  to  a  prf>- 
tectloij  of  a  third  of  a  cent  a  pound  aeninst  the  re.<t  of  the 
world.  lA't  us  see  whMh<jr  the  pro<luction  of  sugar  has  grown 
or  not  in  these  various  se<^-tions  during  this  iieriod.  I  quote 
herewith  the  protluction  for  each  of  thesi?  Territories  In  HKlfl-4 
and  also  in  1912-13.    The  figures  are  given  in  long  tons: 


• 

l«B-« 

W12-11 

American  tx^t-sustrterrilory 

Louftom. 
208,  IU 
S2S,103 
215,800 
UO,OI» 
84,000 

!,Olt,aM 

LMif'OW. 

IlaN\-aii 

Louisiana  and  Texas 

tM.fln 

Frrto  Hko 

MO,  on 

PhilippiiMiS 

17»,fl00 

Cuba - -  - 

2,Zn,000 

prol«cted  lugar 

LnJt»i  State 

Total  protrcted  and  parUv 
Total  caDsomplioa  ot  the 

3,  OK,  MS 
2,78;,  I« 

«,l«.Mi 
S.SM.WI 

NoTB. — It  ahould   be  noted  that  tbe  I>ouislaui  crop  waa  tar  Ixiow 

normal  In  1012-13  on  account  of  extensive  flood  <««ag«  ia  tbe  Ktare. 

The    areragti    production    of    LonisUn-ji    and    Tezaa    aamj   be  piaeed    at 
323,5S1  tous. 

It  thus  will  be  seen  that  the  production  of  sngar  in  purely 
American  territory  increased  from  9G5,iJ00  tons  lu  lIXi3-4  to 
1,787,000  tons  in  1912-13  and  this  in  spite  of  the  destru<'tion 
of  a  large  part  of  the  Ixiuisiana  crop  in  iJJc  hitter  year.  In  the 
same  period  the  Cuban  output  advanced  from  slightly  over 
1,000,000  to  more  than  2,000.000  tons.  Thus  in  each  case  there 
has  been  an  Increase  of  roundly  100  per  ceut. 
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Mr    SITIIintr.AN'fV     Mr.  President 

T!h»  N  ICK  IMJKSIUKVi'.  IKh^  tlie  St^uatur  from  Utah  yield 
to  hit*  c»»lle)i;:iit''  • 

Mr.  SM«M»T      I  «lo. 

Mr.   srTIIKKI..\XI».     My  collenRue  hau.   I   tbiuk.  shown  by 
tlic  iiilrfin  iinxlattion  of  supir  has  iuore  than 

Mr    s.\HH»J.     Ill  'tli»»  nine  year*. 

Mr.  SI  TUKKLAM*.  That  has  iHvn  umJ«*r  the  Rtininlarlon 
nffonlt^l  by  a  r«Hln.tion  of  the  duly  by  J**  \^r  ivut.  My  rt>l- 
caf«e  U  fanilllnr  with  tite  oondltious  in  Ciit>a.  aud  I  a»k  hlai 
t»  stale  whHt  lie  thinks  will  l>e  the  effect  u|kk»  the  pnnltution 
.f  sncnr  in  rnl»a  of  taking  tl>e  duty  entirely  off— whether  or 
iu»t  the  prodnrtion  will  not  Im-  vastly  iucmwd? 

Mr.  SMCXrr.  Mr.  I'resldeut.  It  l»  my  opiakm  that  the  pro- 
liKtlon  of  rarir  in  C'uha  will  jcrently  IncrMsr.  altbi>nich  I  mint 
rraukly  state  that  I  l>elieve  that  tlie  best  sucar  lands  lu  C'uba 
fire  now   being  rultivatc«il :    l>nt   if  dom«>^'  -dactioo   In    the 

I  uiteil  States  were  »:itir»!y  eliniinat»^l,  \x  «  anrkec  rl):ht 

It   I'ubn'a  d«H>r.   there   l*   no  tin.  >ii'«n   that   its   pn^ui-tiou   of 
ugar  won  Id  Ih»  im-rea.se^l. 

Mr    SMITH  '.f  MIHiijran.     Mr.  rresident 

Tl  i:  rKK.*^ll»i:N  r      lioes  th«  Senator  fn>m  I'tah  yield 

to  th'     -        !■•!■  fnwn  .Mi.  hUau? 

Mr.  S.M<M»T.     I  do 

Mr.  S.MITiI  of  Miohlcan.     I  h.nve  read  recently  the  opinion  of 
n  eiiiiu«'nt  French  stali.xrioian.  who  has  made  a  very  careful 
rH>nipilali»n   of   tlM»  aujfiir   possibilities   of   Cuba,   and   he   esti- 
mates, without  aoy  reservatitm  whatever,  that  Cuba  is  callable 
f  pr<Nli:cint;  an  annual  crof)  of  sugar  aggregating  more  than 
i.iMAKi*^  tons. 

Mr.  S.M«M>T  I  have  no  doubt.  Mr.  President,  that  the 
Tiiban  lands  that  are  fittetl  for  the  production  of  sugar  could 
>nHliK"e  at  le;ist  that  amount  or  tnore.  , 

It  is  iutMreMlug  to  compare  with  these  figures  the  total  con- 
sumption of  sugar  in  the  Ciiite*!  States.  lu  1H03-4  this  was 
2.T(57.IGJ  tons,  or  ti»'il.»ttK>  tons  more  tluin  the  total  protluctlon  of 
:lie  d<>iii«-s(ic  industry  |ilii.sCuba.  In  1012-1.'{  theestlniatedsugar 
ni|uircmcats  of  tlie  .Vmerioan  people  were  S.ri*^.!'*-  toaa.  «r 
K»7..si»*  tons  leM  than  the  combine*!  protluction  of  the  Vnlted 
States  aiMl  Cul>a.  Thus  we  already  have  reacheil  the  jiosition 
where  protecteil  aud  partially  protected  sugar  supplies  all  the 
oi'gar  nipilred  by  our  iiei»ple  If  we  leave  Cuba,  our  most  lmi>or- 
lant  single  soarce  of  supiily  at  present,  eritirely  out  of  account, 
he  rite  of  growU  whkh  the  .Vmerican  sugar  industry  has  shown 
u  the  |«st  nine  yeors  wouUl  I'u.it.li.  it  to  overtake  the  pn's»«nt 
r  requlren»ent»  of  the  An  people  in  another  decade. 

nilH  effectively  disposes  of  the  » i;imi  that  it  Is  imin).«sible  even 

ith  udeipiute  protection  to  satisfy  our  own  neeils  iu  the  matter 
of  sugar  frtuu  our  own  soil.  Wh\,  Senators  we  have  it  on  the 
authority  of  tlie  lH>|>artuient  m  .\gricultiire  that  there  are 
27-1  OU>.ti«H)  f  laiKl  in  the  I'nlte*!  States  adapteil  to  sugar- 

beet  culture.  J.«MNing  entirely  out  of  our  reckoning  the  cane- 
gritwlng  |M>rtiou  of  the  Tuiteii  States,  the  utilization  of  only  1 
acre  iu  80  of  this  available  b«N»t  gn>wins  men  one  year  lu 
four  woaM  piOTkle  all  the  sugar  ne««»Uvl  liy  the  .Vmerican  people. 
Any  oxw  of  a  doseu  Slates  is  capable  of  pr.Mlucitig  enough 
Rug:ir  to  supply  ihe  whole  country.  It  is  ridiculous  to  assert 
that  there  is  any  insuiteiable  obstacle,  or  any  obstacle  at  all 
px«-ept  that  whicii  the  iKiiiocralic  Tarty  pn>p*)s«'s  now  to  erect. 
In  the  way  of  the  .\meri-an  phhUkIIou  of  the  entire  American 
supply  of  sugar. 

Thus  we  hn\e  seen  that  the  pn>tective  tariff  has  been  effectlre 
In  buliiling  up  the  domestic  sugar  industry.  In  greatly  expand- 
ing the  'lin  .Vmerican  territory.  Now.  let 
us  see  I  i.le^l  to  the  fltial  test  imj»oae<l  by 
tW  pr«>lective  ttie«»ry  as  given  by  me  a  few  moments  ago.  Has 
tbe  |>i>llcy  of  pn>tectlon  led  to  donv^stlc  comjietition?  Has  it  re- 
the  cost  of  sugar  to  the  ci>nMimer?  These  are  the  ques- 
for  us  to  de»-lile. 

As  I  have  already  explained,  it  was  true  during  the  early 
yearw  of  the  development  of  the  domestic  sng:<r  industry  that 
the  prl<"e  at  which  t»eet  sugar  was  sold  In  any  |»art  of  the  coun- 
try was  d«tenuined  by  the  price  of  refined  cane  sugar  In  New 
York.  This  was  nKxliflt^d  only  by  the  fact  that,  owinp  to  the 
prej^Mllcf  against  l»eet  sugar  which  has  been  carefully  and  sys- 
•Uly  fostered  among  the  public  and  the  gn»cery  trade, 
^lucer  of  l»eet  sugi.r  is  (M>nM>elled  to  disiM>se  of  his  prod- 
tict  nt  all  times  below  the  prevailing  market  price  cf  cane  re- 
flnetl  The  dlfferem-e  usually  Is  20  cents  a  hundred  pounds. 
This  has  l>ect>UM'  a  trade  custom,  although  there  is  no  s«>und 
'  for  it.     Pure  l>eet  sugar  and  pure  cane  sugar  are  chem- 

tenti«T»l.     Rich  will  satisfy  e\ery  use  that  the  other  can 
With  the  present  perfection  of  the  manufacturing 
;  .       --        f^tM»<«t  sugar  they  are  imilstlugulsliable  even  by  an 
expert. . 


I  am  remlnde<l.  Mr.  President,  in  this  connection  of  an  ex- 
perience that  I  had  when  I  was  tbe  manager  of  one  of  the 
mercantile  e.-italiiishmeiits  in  I'tah.  I  sold  a  wick  of  sugiir  to  u 
lady  in  my  home  town.  She  sjiw  the  tuime  "  I.ehl  "  uikmi  llie  i>ag 
aiul  iuauediately  sent  it  ba<k  and  said  that  she  did  not  want 
beet  sugar,  that  she  wautetl  cane  sugar,  l>ecnuse  she  could  not 
make  mkes  ami  iwstry  so  well  with  l»eet  sugar  as  with  cane. 
She  hiip|)t>netl  to  be  a  very  close  niatlve  of  mine,  so  I  merely 
ti>ok  the  Siiuie  sugar,  put  It  Into  a  ci<ne  sugar  bag.  and  sent  the 
same  sugar  back  to  her.  AlH>ut  a  week  after  she  met  me  and 
said.  "Now.  don't  you  ever  .send  me  any  uiore  l)eet  sugar;  you 
sen«l  me  the  kind  of  sugar  you  s*nt  me  the  last  time — cani> 
sugar."  [laiughter.  1  That  is  about  all  the  difference  there  is 
in  it^the  bran^l  ui>on  the  sack,  and  nothing  uiore. 

With  this  uuxlirt<  ation.  however,  it  wis  broadly  true  in  earlier 
years  that  the  i)rice  of  beet  sugar  was  detenninetl  by  the  price 
of  cjMie  sugar.  Yet  even  during  this  early  i)eri(xl  the  beet  exer- 
cised an  im|H>rtant  influence  uinm  the  i»rlce  of  cane,  for  it  hiis 
long  been  a  phenomenon  familiar  to  the  trade  that  whenever 
beet  sugar  comes  ujiou  the  market  the  wholesale  price  of  re- 
fined cane  sugar  Is  re«luce<l  by  the  refiners  and  whenever  heel 
sugar  Is  off  the  market  the  price  of  the  cane  prwluct  Is  a<l- 
van*^*!  by  the  refiners.  Those  who  h.'.ve  i>eruse«l  the  testimony 
taken  by  the  Ilanlwick  committee  of  the  Hoiis*>  of  Ilepresenta- 
tlves  are  aware  that  this  comllti  >u  was  certified  to  alike  by 
beet-sugar  manufacturers,  by  the  cane  refiners,  and  by  such 
expert  authorities  as  Dr.  Harvey  W.  Wiley. 

Except  in  California.  iMH^t  sugar  Is  pnictically  all  manufac- 
ture«l  within  a  perhnl  of  three  mouths,  extending  from  the  l»e- 
glnning  of  October  to  the  end  of  December.  T'sually  the  manu- 
facturers have  found  It  uecessarj'  to  sell  their  output  as  fast 
as  they  made  It.  so  that  until  very  recently  almost  the  entire 
t>eet-sugar  ouput  for  any  one  season  had  pa.ssed  Into  the  chan- 
nels of  trade  by  the  end  of  the  calendar  year.  Dtiring  that 
thref^month  perUnl,  however.  l>eet  sugar  has  regularly  i>er- 
fomied  the  service  for  the  .Vmerican  ])e«>ple  of  bringing  about 
a  reiluctlon  In  wholesale  prices.  That  reduction  was  force<l 
upon  the  refiners  in  order  to  enable  them  to  ni^-et  the  comiieti- 
tlon  of  the  dom«»stic  iirwluct  that  was  l)eing  tnrne<l  out  by  the 
various  beet  sugar  factories  all  the  way  from  Michigan  to  Cflli- 
foniia.  In  fa<t,  the  rtxiuction  in  prices  thus  force*!  ujwn  the 
refiners  gave  rise  to  bitter  complaln's  on  their  part  and  explains 
the  animosity  with  which  they  luve  pursue«l  the  dontestic 
sugar  industry  in  recent  ytnirs.  seeking  to  destroy  it  by  the  aiid 
of  Congr»»ss.  since  they  could  uot  do  so  by  fair  and  open  com- 
petition. 

The  proceetlings  of  the  Hardwick  ccmmittee  contain  the  te« 
tiniony  of  the  rejiresen  tat  Ives  of  the  various  big  refining  in- 
terests—the American  Sugar  Refining  Co.,  Ari)uckh*s,  Spreckols. 
and  the  rest— each  admitting  that  the  growing  comitetitlon  of 
beet  sugar  from  American  factories  nuule  it  difficult,  aud  .n 
some  cases  Imposwible.  for  them  to  «>|>erate  at  a  profit  during 
the  three-month  perliKl  already  referred  to.  I  will  not  at- 
tempt to  quote  all  these  different  witnesses,  since  their  state- 
ments were  In  practical  agreement,  but  I  will  give  you  the 
refiners*  i^ositUui  in  the  words  of  Edwin  V.  Atkins,  acting  presi- 
dent of  the  American  Sugar  Refining  Co.,  who  summed  up  their 
sltiuitlon  in  the  following  words: 

Enstern  rvflnertes.  not  only  the  Amrrican  Sugar  R«flBlax  Co.  but  tlio 
othors.  hare  to  r^ncf  or  clone  Aiwn  until  fb*  l**t  minr*  are  out  of 
.  ''  VT  -^"^  rpflnlnit  tfiat  In  done  tx»tir«*n  tt>e  lut  of  October  and  the 
lat  of  January  la  done  without  any  profit  and  very  often  at  a  loas. 

The  lufiuence  of  domestic  beet  sugar  In  retluclng  the  price  of 
sogar  to  the  public  and  in  preventing  the  refiners  from  squeexing 
the  consumer  at  will  was  well  illustrated  during  the  year  1011. 
In  that  year,  due  to  a  general  shortage  resulting  from  crop  fail- 
ures in  varlwis  parts  of  the  world,  the  price  of  stignr  bernmo 
very  high.  The  refiners,  though  handling  stocks  which  they 
had  purchased  at  much  lower  figures,  took  advantage  of  the 
lm|>endlng  shortage  to  ruo  up  Uieir  quotations  during  the  sum- 
mer months  before  tlie  deaMStlc  crop  came  upon  the  market. 
Se«^inir  a  chance  to  make  enormous  pn»flts  they  promptly  forgot 
their  .>»..lirirnde  fi>r  the  consumer  and  proceeded  to  exact  every 
cent  that  they  could.  It  is  noteworthy  and  instructive  that  in 
the  very  forefront  of  this  movement  was  the  man  who  has  made 
the  greatest  parade  and  the  loudest  protest  of  his  philanthropic 
desire  to  help  the  .  r.    This  man  was  Claus  .\.  Spreckels, 

of  the  Fe^lernl  .•<ii-  nuing  Co.,  working  as  usual  through 

his  sales  agent.  Frank  C.  Ix>wry.  who  figures  In  Washington  as 
secretary  of  a  phantom  committee  of  wiiolesale  grocers,  but  In 
.New  York  becomes  an  active  and  energetic  seller  of  his  em- 
ployers' sngar. 

Between  July  1  and  Septeml»er  20,  lail.  the  wholesale  price 
of  sngnr  In  New  York,  as  fixed  by  the  refiners  who  were  at  that 
time  in  full  ct»ntrol  of  the  market,  ndvaiu^d  from  5  cents  a 
poiuid  to  figures  varying  from  G~:>  cents  to  7  .V)  cents.    Appar- 


ently the  highest  quotation  of  the  American  Sugar  Refining 
Co.,  estahiishwl  toward  the  end  of  this  periixl,  was  6.75  cents,  but 
piitriots  Spreckels  and  Ix)wry,  the  men  who  were  devoting  their 
money  an<l  time  to  the  cause  of  free  sutjar  in  order  to  "  help  the 
consumer."  werc»  exacting  a  full  half  cent  more  than  this,  or 
7.2o  cents  a  [Kiuud.  while  the  house  of  Arbuckle.  heade«l  by 
another  gentleman  who  had  dedicated  himself  to  the  cause  of 
free  sugar  lu  the  iuterest  of  the  American  consumer,  put  the 
price  up  still  higher,  to  7.oO  cents. 

The  sugar  which  these  refiners  were  handling  during  this  pe- 
rio<l  had  all  l>een  produced,  of  course,  during  the  preceding  sea- 
son. The  sole  excuse  for  advancing  the  price  was  the  threat- 
ened shortage  for  the  approaching  season,  but  so  well  did  this 
excuse  serve  the  refiners'  purpose  that  they  were  able  to  reap 
tremendous  profits  during  this  brief  period  and  to  put  into  their 
IH>ckets  undoul)te»liy  many  tiroes  the  amount  that  they  have 
BiiK*  exi»ended  so  altruistically  in  prouiotiug  the  cause  of  free 
sugar  *■  iu  behalf  of  the  consumer." 

At  the  end  of  September,  with  the  coming  upon  the  market  of 
American -grown  aud  American-made  beet  sngar,  the  situation 
quickly  chauge<l.  .Stipjir  which  had  been  selling  at  wholesale  at 
7.')  cents  a  jionnd  an«l  at  retail  in  some  instances  as  high  as  10 
cents  a  imnnd.  began  to  droj)  back  In  price.  The  beet  sugar  was 
sold  at  prices  ranging  from  5i  to  5}  cents,  and  It  forced  the 
refiners  down  to  the  same  level  for' their  prcxluct  during  the 
l»«Mi«Hl  while  the  be>et-sugar  supi'Iy  laste<l.  During  this  i»eritHl 
of  three  months  the  wholesale  price  of  sngar  had  adAam-ed  2* 
cents  per  pound,  but  the  rise  was  checked  when  the  beet-sugar 
prwiuct  came  onto  the  market,  and  within  10  weeks  from  this 
time  the  wholesale  price  of  sugar  w«8  lowered  1}  cents  iier 
pt>nnd.  After  January.  1012,  when  beet  sugar  was  off  the  mar- 
ket, the  refiners  marked  up  the  prices  again:  but  during  the 
time  while  Ihe  beet-sugar  output  was  being  proilu<-(Hl  it  save<l  to 
Ihe  consuming  public  millious  of  dollars  on  their  sugar  hills. 
Without  the  domestic  industry  the  American  people  would  have 
be«'n  forcenl  to  go  on  |»aying  the  abnoriual  price  of  the  summer 
for  their  sngar  to  the  furtlu-r  enrichment  of  the  refiuers.  That 
one  se»rvice  entitles  the  domestic  sugar  imlusfry  to  the  gratitude 
and  support  of  the  American  [teople  rather  than  to  au  edict  of 
d<H-a|titation. 

Now  let  us  turn  to  the  situation  during  the  past  year.  The 
be*'t-sugar  crop  of  1912-13  was  by  far  the  largest  ever  pro- 
dnce<l  iu  this  country.  It  exceenle*!  by  nearly  1UO,OU<J  tons  the 
l»est  previous  crop.  Whea  this  1012  beet-sugar  crop  came  uiwn 
the  market  it  did  more  than  to  force  a  mere  temporary  reduction 
In  the  prices  made  by  the  refiners.  It  put  an  end,  for  the  time 
being  at  least,  to  the  domination  of  sugar  prices  by  the  refiuers. 
It  put  an  end  to  tlie  system  by  which  price  o2  sugar  in  other 
parts  of  the  country  were  base«l  on  the  New  York  prices,  with 
the  cost  of  transtwrtalioa  added,  as  a  result  of  which  it  had 
become  a  trade  axiom  that  the  wholesale  price  of  sugar  always 
was  lower  In  New  York  than  In  any  other  part  of  the  couutry. 
With  more  than  threescore  beet-sugar  factories  competing 
nuiong  them.seives.  aud  conii>eting  also  with  the  output  of  the 
cane  refineries,  the  dominance  of  New  York  in  price  making 
was  shattere*!.  Throughout  the  autuum  mouths,  when  the 
lowest  quotation  of  the  refiuers  in  New  York  was  4.0  cents  whole- 
sale, sugar  was  being  laid  down  in  Chicago  at  -^.4  cents — a  full 
half  cent  Im>Iow  the  .New  York  price— by  the  l)eet-sugar  manu- 
facturers. It  was  placetl  on  the  St.  Paul  and  Minneaiwlis  mar- 
ket at  4.G.'i  cents,  and  at  the  principal  competitive  ix)iuts  through- 
out the  great  central  and  we.stera  sections  of  the  country  the 
beet-sugar  producers  were  providing  sugar  for  the  consumer  at 
prices  which  were  lower  fi>r  the  first  time  in  history  than  the 
prii^es  prevailing  at  the  sealward.  In  the  face  of  this  competi- 
tion the  big  refiners  not  only  were  driven  back  to  their  strong- 
holds along  the  coast,  but  the  beet  sugar  even  followed  them 
there.  Many  of  the  refineries  were  closed  down.  Others  con- 
tinne<l  to  oiH>rate  on  part  time.  Mr.  Spreckels.  who  talks  loudly 
of  cheaper  sngar  for  consumers  but  shows  a  strange  reluctance 
to  do  anything  iu  a  busine.'?s  way  to  lighten  the  consumer's 
burdens,  closed  down  his  establishment  to  awaii  the  time  when 
beet  sugar  should  be  out  of  the  way  and  he  could  oi^eratc  more 
profitably. 

Owing  to  the  greater  extent  of  the  beet-sugar  crop  it  was  not 
as  formerly  entirely  dl.sposed  of  by  January  1.  It  was  the  esti- 
mate of  Mr.  W.  P*  Wiilett,  the  expert  employed  by  the  Hard- 
wick committee  to  aid  its  Investigation  and  the  man  who  is 
recognizenl  as  the  foremost  statistical  authority  on  sugar  in  the 
United  States,  that  about  60  per  cent  of  the  crop  was  carried 
ever  the  first  of  the  year.  It  was  further  e»stimated  by  Mr. 
Wiilett  that  the  beet  sugar  produced  by  American  farmers  and 
niannfactured  in  American  factories  had  operated  to  save  to  con- 
sumers half  a  cent  a  pound  in  1912,  and  that  it  would  have  ihe 
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effect  of  continuing  this  saving  throughout  1913.  If  this  be  true, 
and  I  have  uot  observed  that  anyl>ody  has  attempted  to  con- 
trovert his  statement,  it  meaus  that  the  American  beet-sugar  in- 
dustry has  saved  to  the  American  people  some  $7r).(»tHt.uiit)  in 
these  two  years  over  what  they  would  have  paid  if  the  control 
of  their  sngar  supply  had  been  entirely  in  the  bauds  of  the  big 
reflaers,  where  the  Democratic  Party  is  now  atteuipting  to 
place  it. 

In  this  connection  I  wish  to  call  the  attention  of  the 
an  .nrtlcie  entiileil  •' VnittHl  States  versus  Inlteil  Kii 
the  issue  of  August  7,  1013,  of  Wiilett  &  Cray's  Weekly  Sratis-' 
tical  Sugar  Trade  Journal,  the  effect  of  which  is  to  sliow  that 
the  comitetition  between  our  domestic  sugar  prothicers  as  com- 
pared with  the  world's  market  has  caused  a  saving  to  the  sugar 
consumer  In  the  Unitetl  States  of  $2.".."»ihmxh»  during  the  first 
six  moutiis  of  the  present  year,  and  that  this  benefit  is  the 
equivalent  of  a  reduction  iu  the  duty  ou  sugar  of  0.t».13  cent 
per  pound,  which  means  that  the  present  effective  Cul»au  duty 
of  1.318  cents  has  l)e<»u  reduced  thrtmgh  ojjen  ctimiietltion  to 
0.715  ceut  i>er  pound.    The  article  is  as  follows: 

rXITED    ST.^TES    VKE-SIS    CXITED    KISOtMJ.U. 

Thp  saving  to  United  States  consumers  l)y  ifeaaon  of  reflnprs  harlne 
abundant  supplies  oi  free  and  preferential  raw  dugarii  insti-ud  of  liaviut: 
to  go  nbroad  for  full-duty  suKars  in  the  world's  markets  is  well  shown 
l)y  au  analysis  of  the  business  of  the  first  six  months  of  1!»1.<.  as  follows  : 

1.  The  average  cost  of  90^  contrifugals  to  retiners  was  3A'M  cents  per 
pound. 

2.  The  net  .nvoraso  selling  price  of  refiners  for  standard  fine  ;;r.inu- 
lated  rclined  sujfar  was  4.20;{  cents  per  i>ound. 

3.  The  average  difference  t>etwccn  raws  and  refined  wai  0.770  c«at 
per  pound. 

4.  The  average  cost  of  Europenn  l>eet  sugar  landed  in  tbe  I'nited 
Slates,  at  the  parity  value  of  D6"  centrifugals,  was  4.060  cenis  per 
pound. 

5.  No  European  Iwet  sugars  were  needed  and  only  small  quantity  Im- 
ported bouRht  last  ye.Tr.  The  roflncrs  had  a  full  supply  of  local  Kngarfi 
at  cost  of  O.GP.^  oput  por  pound  less  than  the  world's  price  at  llanhurg. 
t'ompclltiou  of  local  suirar  producers  lost  to  them  n<it  only  tl:e  (i. :'.:!. 
cent  iier  pound  recipiocitv  advanta);e  to  CulMi  but  0.2U0  cent  per  pound 
additional.  Except  for  this  competition  our  refiners  must  nave  paid 
4.0(H5  cents  per  pound  for  raw  sugar  at  the  world's  l»as!.<,  and.  nddin-,: 
the  same  difference  of  0.770  cent  per  pound  for  cost  of  refining  and 
profit,  our  sugar  consumers  would  have  paid  0.l>;>3  ceut  per  |>ouud.  or. 
say,  al>out  five-eighths  cent  per  jwund  more  (4.830  cents)  tli.in  they 
did  pay.  This  represents  a  saving  to  consumers  of  |;2ri..'i0O,00O  under 
our  present  protective  duty  from  the  competition  Iwtween  our  domestic 
sugar  producers  and  those  of  our  Island  px.sse.s.slons  .ind  of  Cuba.  ThU 
lipnetit  to  consumers  might  al.*;©  t>e  cotisiJ-Ted  as  the  equivalent  of  n 
reduction  In  the  duty  on  sugar  of  OCi'l  cent  per  pound,  or,  say,  to  a 
duly  of  0.7ir»  cent  per  pound  on  Cuban  sugar. 

(i.  On  basis  of  world's  value,  our  consumers  received  their  tu;{ar  at 
world  value  plus  a  duty  of  0.715  cent  per  pound  on  00*  test  sugar. 

7.  The  refiners  of  Great  BHtaln  during  the  Fame  six  months  paid  duty 
of  0..'<40  cent  per  pound  on  IW"  sugar  and  l)ouuht  l^eet  sugar,  8S"  anal.v- 
sls,  94*  test,  at  world's  price,  which  averaged  2.10  cents  per  pound 
f.  o.  I).  Hamburg.  Adding  freight  and  In.-iuranc  to  I'nlt»'d  Kingdom, 
0.12  cent  per  pound,  and  duty.  0..'{2i>  i-ent  on  94°  test,  th^n  cost  of  b*et 
raws  averaged  2.549  cents  per  pound,  to  which  they  added  0.838  cent 
per  pound  for  cost  of  refining  94"  tetst.  and  Bold  the  product  at  3.:{87 
cents  per  pound,  against  .\mcric.in  refiners'  price  of  4.2o;!  cents  per 
pound,  say  0.816  cent  nor  pound  less,  on  a  basis  of  1..33ft  cents  prr  round 
less  duty  than  our  full  duty  of  1.C85  cents  per  pound,  or  dl<X)2  cents  per 
pour.d  IpFs  duty  tiian  our  Cuban  duty  on  9C>'  test. 

On  a  Cuban  parity  duty  basis  our  consumors  paid  0.180  cent  per 
pound  less  than  United  Kingdom  consumers,  and  on  foreign  parity  duty 
basis  O.SL'.'J  cent  per  pound  lesa. 

From  this  analysis  It  would  seem  that  with  our  tariff  on  Cultnn  sugars 
after  May  1.  1910.  made  about  the  same  as  the  i:ngllKh  tariff.  O.'UO 
cent  per  pound  on  90°  test,  so  that  our  crtnsuro^rs  undrr  home  Cdmpetl- 
tion  would  pay  one-fourth  cent  It  sg  p<  r  pound  than  the  consumers  of 
Great  Krltaln  would  tl.en  pay  and  without  disturbing  our  reciprocity 
trpaty  with  Cuba  except  to  red'ice  thn  duly  rate  to,  say.  40  cents  per 
100  pounds  on  90°  test,  against  50  cents  |)er  100  pounds  on  foreign 
sugars. 

Such  a  tariff  w^culd  give  the  T'nited  States  consumer  cheaper  sugar 
thiin  free  duty  to  nil  the  world,*  for  trnd^r  free  duty  the  United  States 
will  be  subject  to  th«  manipulations  of  foreiffn  sucar  exchanges,  specu- 
lators, Government  bounties,  and  mercantile  cartels. 

There  is  another  phase  of  this  situation  to  which  I  desire  to 
call  your  attention.  AwWie'  ago  I  quoted  the  figures  for  produc- 
tion and  consumption  of  sugar  during  the  present  year.  These 
figures  show  that  the  combined  sugar  output  of  Cuba  aud  the 
United  States  was  greater  than  the  American  i>eople  could  con- 
sume. Cousequently  s<ime  of  this  sugar  must  dud  a  market 
elsewhere.  Naturally  the  sugar  to  go  t<»  other  markets  is  that 
of  Cuba,  since  Cuba's  product  still  iMiys  li  cents  a  iwund 
to  get  into  the  United  States.  When  the  Cuban  sugar  crop 
of  the  current  year  began  seeking  the  American  market, 
about  the  1st  of  January,  the  refiners,  facing  the  necessity  of 
meeting  the  competition  of  the  domestic  beet  product,  forced  the 
prices  of  raw  sugar  down  to  2  cents  a  t»ouud.  They  cut  their 
own  charge  for  refining,  which  had  stood  at  $1.07  a  hundred 
pounds  at  the  beginning  of  the  year,  until  it  touched  a  low- 
water  mark  of  58.5  cents  a  hundred  i)ounds  on  March  10.  1913. 
By  so  doing  they  were  aible  to  place  reflued  sugar  on  the  market 
at  practically  4  cents  a  pound.  This  situation  prevailed  through- 
out the  early  months  of  the  year,  but  as  the  beet  sugar  gradu- 
ally passed  into  consumption  the  refiners  have  increaseti  their 
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■Mrda  natn  It  steod  on  July  2  at  83  ccots  a  hundred,  while 
tkrv  Mill  hoM  the  Cubaa  pteMer  «owa  dM*  to  tte  2-o»t  lerel. 
•«j  iiiwlf  bHac  aaKMiM  for  <«•  taalaBt  that  aay 
flBcapC  Uw  caaipctttioo  af  Amcrtcaa-frowii  baat  aa«ar. 
wbirh  tker  co«M  nat  coMnl.  would  har^  Indnead  thtm  paver- 
ful  raOacn  la  towar  Uie  rata  of  toil  which  thejr  ami  (roaa  tb« 
Ikraufth  their  haada?  Daea  •anyona  pretend  to 
7  tor  «io^  BK>m«nt  that  the  refiners  iraTe  the  Amerlma  pablic 
tta  broefit  of  2&  or  35  cents  a  haadred  pounds  on  the  sncar 
anterlac  iala  taada  chaanala  awar  a  caaaMerable  period  pa  rely 
feacMaaa  of  tWrla^  aad  aSaetSaB  Uw  the  public?  Did  they  do 
It  tai  mi,  vImb  Iha  price  of  sugar  went  ap  and  tlMre  was  no  beet 
r  oa  tta  BMrkat?  Tbeir  whole  paat  recnrd  givea  Instaut 
refatation  to  snrh  a  snppoaition.    The  one  sincle  factor  that  ban 

to  tlia  Ajnaricaa  eansamer  durins  the  past 
oaly  taetior  ti«t  e— Id  aapply  It— haa  been 
«acBr  tndoalyy  ftiraauli  the  Tigorooa  compe- 
tltiao  tiMt  It  liaa  foroad  the  reAnera  to  oieet  Chroairh  the  check 
that  it  haa  Impoaed  apon  the  ability  which  the  reOnera  other- 
wiae  would  poaaasa  to  nanlpuJate  aagar  prices  nt  will. 

That  angar  haa  baea  cheap  dariag  the  period  to  vrbicb  I  am 
aatarrlac  aabady.  I  iit][>pofle.  will  Tentare  to  deny,  llauatwives 
aB  a^ar  tka  eauiitry  toiow  that  it  iMs  been  cheaper  than  daring 
any  time  for  15  years  (uisL  Marehants  lu  every  sectUin  hnve 
been  advartlaUig  to  aell  sugar  orer  their  counters  at  from  4  to 
4}  centa  a  pound.  I  hold  In  my  hand  an  advertisement  taken  a 
few  — *— ffc"  aco  from  one  of  the  aaaniapara  published  h(4«  in 
the  city  ef  WaaMagtaa  which  fsataa  the  beat  granalated  su^rar 
at  41  ccBta  a  pound.  While  the  prices  of  other  fo«)<l  products 
hare  oontliMMd  to  rooant  higher  and  higher.  adJin)p»the  coat  of 
IlTln^  augar  alone  has  shown  a  steady  and  matcjrial  decreaae  in 
eaaC  Thla  la  a  aarrlce  leadtrcd  to  the  constumeri  of  the  country 
te  which  the  AaMrtcaa  haet-aogar  Industry  hAs  contriUited.  It 
is  au  haportant  sen- ice.  If  yon.  the  raapoaaible  Icirialatire 
rrprsaaatatlTes  of  the  Democratic  Party,  dtattoy  competition :  If 
daatroy  the  opportunity  to  aecnre  chenp  sugar  through  the 
of  thla  Ajuerican  ladoatry.  the  peeple  ot  the  Inired 
iU  rpmciubar  your  action.  They  will  reacDt  it  aiul  tlK? 
« i!l  rapadlate  yoa  aad  yoor  party. 
Uat.  aaaw  bmj  aay.  evea  theagh  the  don>e*ttic  augar  industry 
daatiayad  by  ttie  remoral  of  the  tariff,  may  not  we  still  have 
rhearp  aassr?  Will  not  augar  refined  In  ''T^Jand  or  Genaany 
or  other  coantrlea  come  in  here  and  force  the  reAaera  te  radaee 
T    Lat  M  we  aheat  that 

aa  everyaoe  kaowa.  is  probably  the  moat  highly 
in  the  country.  It  is  all  In  the  !MBdB  ef 
a  few  great  concerns  of  enormoua  capitallation  and 
The  report  of  the  Hardwtck  iaTeetlgatlng  committee 
that  half  a  daaca  awa  abaolately  doeBlnated 
I  bcHcre  the  nanber  might 
he  pL-.<^ed  at  eraa  laaa'than  that.  It  is  gMiialTj  laeoc- 
■hMi  that  thrre  big  ceeapaalea  rule  the  hidustry.  jind  of  theae 
three  one  la  ao  much  larger  than  the  others  that  It  completely 
eMMeahadeve  them.  The  aituatloa  waa  aptly  expreaaad  by  one 
ef  the  wttaceaee  before  the  Ilardwiefc  committt«  whea  he  tcati 
•ad  that  "the  iBdcpaadaBta'*— aaaaatac the ao-cailedtaidapeadBnt 
■aaaiii  -  gn  afamg  aadar  the  amhtnlla  ef  the  traat.**  It  hi  aafe 
to  aay  that  that  aashrella  Is  aot  going  to  be  extended  to  accoai- 
te  aay  newcomrr*.  and  that  thoae  who  are  now  under  It 
art  together  to  exclude  aoy  who  aiay  aaek  Ita  protcctloa. 
T  do  not  tiaj  that  there  is  aay  illegal  combination  am<>n{;  the 
Tarleaa  aaaar  leftnaia  to-day.  I  da  not  know  whether  there  Ls 
m  aot.  But  I  do  aay  that  there  le  ao  real,  effective  competition 
between  them.  That  is  self-crMcaC  from  the  fact  that  the  big 
the  hirger  of  the  ao-called  tadapendeata  aa  well  aa  the 
at  no  tiaM  avarate  to  the  full  «ielting  capacity  of  thelt 
ts ;  the  aTeman  aa  shown  by  the  brief  of  the  United  States 
;  te  M  per  cent.  The  — factnrer  in  any  line 
ef  haataeaa  whe  te  ea«a«ed  in  real,  aggraaalre  competltloa  raaa 
Ma  factory  to  ita  capacity,  wheoerer  trade  eoadltkma  aaaka  each 
a  coaraa  peaelhle.  He  aakea  a  isht  tor  all  the  btwine-tn  be  can 
aad  to  not  ceatcat  •■  ate  theae  aOeged  iu^epeiMlent 
t»  i»llew  oae  big  coiii^em,  not  only  in  prtoea  but  even 
te  the  exteat  ef  rtdarlnc  output. 

If  the  refinws  who  hare  been  fllliag  the  ears  ef  the  public 
wkh  the  proaaleee  of  what  the^  will  do  fbr  the  rattaf  of  the  peer 
augar  miiaii—i.  who  te  ■atttag  hie  aaiar  t»day 
at  any  time  alace  the  goaoaal  riae  tn  the  coat  ef 
began,  were  earaeat  la  ttoir  pentaetatlooa.  they 
a  wonderful  appartnnlty  to  (teaan— trate  their  faith  by 
ia  lail.  With  raw  sugar  on  hand  bought  at  a  low  pricr 
coald  hava  aUyed  the  rise  that  took  place  during  the  sum 
of  that  year  before  the  beet  aagar  of  the  Waat  arrired  to 
atop  and  to  reverse  the  movamaat.  Did  tha^  da  ttT  On  the 
ci>ntniry.  theee  alleged  lodepcadeata  oatatrlpped  the  truat  Itaelf 
in  their  race  to  extort  the  laat  poeaible  penny  from  the  pockets 


of  the  ceaaaaiers.  And  wtien  the  Moaea  of  free  sugar.  Mr. 
Frank  V.  Ixwrry,  was  confronted  with  tliese  facts  l)efore  a  t^om- 
mittee  of  thia  Tery  Senate,  he  •ir.iniMxi  fur  a  moment  hiM  fioxe  of 
philanthropic  friend  of  the  ma  I  braxeuly  admitted  that  he 

waa  in  baotaeaa  to  get  all  he  <-<>u.a  uut  of  it. 

As  I  hare  aald,  I  do  not  know  that  there  exists  to-day  any 
actual  apret^ment  among  the  mjpir  refiaen,  but  I  certaluly  l>e- 
lleve  that  t»efore  the  ink  is  dry  upou  the  signature  to  this  bill, 
if  It  becomes  a  law,  there  will  be  an  effective  understanding 
among  them.  If  It  does  not  already  exist,  by  which  they  mill 
act  together  to  drive  out  any  attempt  at  outside  coniiietltlon  and 
to  pretierve  the  American  sugar  market  for  their  joint  ex- 
ploitation. 

Shortly  after  thla  pending  bill  was  bronght  f«irward  at  the 
present  SBaahm  of  Coagreaa  Mr.  Claus  A.  St^^ckels  was  quoted 
In  a  pohWahad  lalaiiluii  aa  nankin^  the  Ixtast  that  the  refiners 
had  nothing  to  fear  from  free  sugar.  l>ecauap  sugar  (x>uld  be  rc- 
flii'Hl  here  more  choai)Iy  thjin  anywhere  else  In  the  worlrl.  That 
claim  is  probably  well  founded.  I  am  willing  to  give  the  re- 
fnll  credit  for  having  the  most  complete  aud  perfect 
t.  for  maintaining  a  nv^st  effective  organization  in  their 
tndaatry.  and  for  payittg  tlie  lowest  posaiMe  wages  te  their 
erleyet  w.  With  the  advantagea  whir^b  they  now  enjoy  from 
their  control  of  the  deaMatic  trade,  moilified  only  by  the  cnmpe- 
tition  of  honie-9«wii  beet  sugar,  with  the  additional  advan- 
tages which  they  enjoy  through  their  control  of  the  chief  aoorre<i 
of  tlieir  raw  material  eapply  In  CuIm.  with  unified  and  iuir- 
BsoQlooa  action  amoag  theawelves.  tliey  will  t>e  ablo  to  repel 
all  attempts  at  invaaloB  and  to  preserve  the  angar  market  of 
laxono.fico  people  for  thefnaelves. 

Mr.  SMITH  of  Michigan.     Mr.  President 

The  PRESIDING  OFFirFJt  (Mr.  Hrcnrs  in  the  oliair). 
Does  the  Senator  from  Utah  yield  to  the  Senator  from 
MIcfaigan?  V 

Mr.  8MOOT.     I  do.  * 

Mr.  KMITH  of  Michigan.  I  do  not  know  whether  the  Senator 
InteiKls  to  touch  upoo  the  deal  aspect  of  that  situation  or  not, 
bnt  I  rem  1 1  th.!!  dartaff  the  hearings  t>efore  the  Home  Oom- 
mlttee  on  Ways  and  Means,  of  which  I  happened  to  be  a  mem- 
ber, about  the  time  of  Cuban  recii'roc-ity,  tins  Mr.  Atkins,  whom 
the  Senator  from  Utah  chflracterlxee  as  the  hea<l  of  the  Amcrl- 
caa  Sugar  Refining  Co .  told  of  very  Knrso  holdlncs  of  snpir 
teada  la  C^ba :  and  I  have  not  any  ditiibt  at  all  bnt  that  tlteir 
boMiaga  have  been  increased  rather  than  diminished  during  the 
years  of  their  proaperity. 

Mr.  8Ml>(>T.  I  do  not  bellere  there  is  a  peraoa  who  know4 
anything  at>out  the  sugar  industry  who  iias  ever  denied  It.  I 
have  never  henrd  it  denied  that  they  have  increaaod  their  bold- 
lags  In  Cuba.  I  wlah  I  had  here  a  statement  which  waa  handed 
te  me,  ahowing  the  aawtant  of  acrea  they  do  control. 

Mr.  S.MITil  of  Wrhidia  My  eara  atlll  tln>;ie  with  a  ctate- 
ment  I  heard  froai  the  Hpe  of  Mr.  Atkins;  but  the  Senator 
from  Utah  aaya  he  never  heard  anybody  deny  It.  The  ditflcnliy 
ts  It  Is  net  aaoarted  often  enough ;  at  least  it  baa  not  been  as- 
serted oflaa  eaongh  lo  reach  the  ears  of  the  Dcaaocratlc  Party, 
who  aeem  te  he  cooperating  with  them  at  thia  meannt. 

Mr.  8MOOT.  >Ir.  Piesident.  should  a  foreign  refluer  at- 
tempt to  gnhi  a  fnothoid  here.  It  will  be  e:i.sy  for  them  to  deprean 
prices  temporarily  until  he  la  driven  oat.  Should  any  hody  ef 
men  attempt  to  ojierate  a  genninetr  tadaptadaat  ami  coaqwtlag 
refinery  here,  it  will  l>e  easy  for  tlM>m  to  ruin  such  an  enterprise, 
as  others  have  been  mined,  and  that  by  the  rocn-e  manirniLitioii 
of  prices  without  expoaiag  theaiaaHee  to  any  danger  of  the  biw. 
We  would  simply  have  over  afaln  OD  a  larger  arale  the  condl- 
tiona  that  premiled  In  the  eerly  deyv  of  tlie  upbuilding  of  the 
Sugar  Trust,  w lien  brief  perloda  of  rutthroiit  ci>mpetition  were 
followed  by  long  perloda  of  monopoly  and  high  prit'es.  We  will 
have  again  the  sltnatloa  deacrihod  by  Henry  O.  Havemeyer, 
when  he  declared  that  there  never  was  a  war  in  the  sugar 
trade  for  which  the  public  did  not  pay  the  bill  three  or  four 
over. 

I  aay  to  you.  Senators,  that  the  hope  of  competl- 
tloa arising  from  outaide  to  replace  the  laborionaly  aecured 
competition  now  afforded  by  the  domestic  sugar  iuduatry  whlA 
yeu  propoea  to  Mrtke  down  is  a  vela  delaslon  aad  a  snare.  I 
aay  that  If  thia  bill  were  honeRtiy  labeled  it  would  be 
aa  te  Schedule  B.  "A  Mil  for  the  deatrertioit  of  tiie 
angar  ladaatry  aad  for  the  enrlehoMnt  of  the  reOners  beyoad 
the  dreame  of  aTarlee."  That  woeld  be  a  )naC  tlOc.  becaaaa  I 
defy  anybody  to  point  to  a  aiagle  iatereat  or  to  a  atecle 
In  the  whole  rnited  States  who  will  derive  any  permaaeni 
iaattachaaefit  fn>m  its  enactaaent  aave  aad  exempt  oaly  the 

I  know  that  Ike  claim  has  been  auide  by  DeMoetatlc  Mem- 
bers of  Oongreaa^  taking  their  inspiration  and  their  facts  from 
the  disingenuous  Mr.  Lowry.  in  his  rOle  of  friend  of  the  con- 


sumer, that  the  removal  of  the  tariff  duty  on  sugar  will  save 
rast  Kumn  to  the  consumers  of  the  country.  The  amouhtg  named 
at  different  times  and  by  different  siieakers  have  varied  widely. 
I  li.iv«»  Moen  It  pluce<l  at  $150,(»00.000  a  year  and  I  have  seen  it 
p!arc«i  at  $1  !.'».< KtO.tJUt).  A  few  millions  more  or  less  in  tbes<,' 
cliiiiiis  d<K»8  not  matter,  for  they  aiv  all  so  extravagant  and  so 
rltlii'uloiut  a8  s»"sircely  to  deserve  attention.  The  greatest  \»o»- 
slble  reduction  in  the  cost  to  the  consumer  under  conditions  of 
the  most  g<'nuiiio  and  active  competition  for  our  market  by  all 
tlif  world  would  not  amount  to  anything  like  this. 

I  am  glad  to  s;iy  that  no  such  figures  have  l>een  seriously 
contended  for  on  the  fl<^»or  of  the  Senate.  WLntover  may  have 
l»een  sjiid  In  the  heat  of  the  carapnipn.  when  the  Demwratie 
national  committee  guilelessly  circulated  Mr.  Sprcckol.s's  state- 
nH'iits  on  this  subject  by  the  million,  any  Democratic  Senator 
who  r»'i»rtits  tlii-m  in  this  Chamber  chaliengen  the  judgment  of 
the  most  dlstiiiguished  of  his  collenpuos,  the  verj-  men  eonipos- 
liig  the  committee  in  charge  of  thl.s  bill.  In  their  report  of 
July  27.  3012.  the  Democratic  members  of  the  Finance  Com- 
mittee, then  the  minority  members,  state  emphatically  that  verj* 
much  the  m.ijor  part  of  the  tax  levied  \\\n)n  the  consumer  of 
sng.'irs  and  swe«>ts  goes  Into  the  I'nltod  States  Trensnry  and 
only  a  minor  |>art  into  the  potkets  of  the  priHlucors.  I  am  sure. 
therefore,  that  any  as.sertion  that  the  $.'i<»,000.00(>  of  revenue  Is 
only  the  minor  fraction  of  the  cost  to  the  .Vmerican  consumer 
will  l>e  i-epudiated  as  quickly  on  that  side  of  the  Chamber  as 
on  this. 

It  Is  easy  to  demonstrate  the  falsity  of  the  extravagant  figures 
I  li.ive  referretl  to  and  the  corrwtness  of  the  conclusion  reached 
by  the  Democratic  members  of  the  Finance  Committee  in  their 
refxirt  last  year. 

To  l>egin  with,  the  maximum  possible  saving  to  the  con- 
sumer under  the  couditious  which  I  have  .?uggpstiHl.  conditions 
wlii<-h  nev<T  will  be  realizeil.  is  not  to  l>e  reckoned  by  tr.king 
some  arbitrary  figure  like  1.1H»  or  l.t>S5  or  1.34  and  multiplying 
the  total  sugar  consumption  by  this  amount.  The  true  theo- 
retical figure  is  to  be  obtaine<l  by  taking  the  difference  between 
tlie  world  price  of  sugar  of  a  certain  grade  and  the  Amerlonn 
price  for  sugar  of  the  snme  grade.  This  measures  the  maxi- 
nitun  amount  of  difference  chargeable  under  any  conceivable 
conditions  to  the  tariff.  That  difference  now  never  amounts  to 
l.m»  cents  a  pound,  practically  never  to  1.GS5  cents,  seldom 
even  to  l.IMS  cents.  In  other  words,  under  existing  conditions 
in  the  sugsir  industry  of  the  T'nited  St:ites.  sugar  sells  at  most 
times  lielow  p:irity,  the  term  [>arity  meaning  in  this  connection 
the  world  i>ri<'e  ot  sugar,  registereil  by  quotations  at  Hamburg. 
(Jermauy.  with  the  duty  added.  I  have  ctimpiUxI  from  the 
weekly  journal  of  Willett  &  t^ray.  the  ofti<-lal  organ  of  the  suga:* 
tra<le.  a  statement  of  New  York  and  Haniburg  quotations  for 
the  iK'rio«l  from  January  1.  1913.  to  July  1.  ittl.'t.  This  shows 
tliat  (luring  this  entire  i>eriod  the  New  York  price  averaged  <H) 
|K»iuts  below  parity.  In  other  words,  the  portion  of  the  price 
paid  by  American  consumers  of  sugar  that  could  under  any  i»os- 
sible  course  of  reasoning  be  charged  to  the  tariff  during  this 
IH'riod  was  l.OS  cents.  If  all  the  sugar  consumetl  by  the  Ameri- 
can people  were  subject  to  this  re»luctioii.  the  maximinn  pos- 
Bible  saving  would  l>e  not  $l.'(4X<>t»t».00(>  «ior  fliri.CKXMX'O.  but  In 
rouiiii  ligures  $S">.(X>U.(iOO,  or  about  88  cents  a  year  for  each 
consumer. 

As  to  a  great  proportion  of  the  sugar  used  by  the  American 
people,  however,  no  saving  of  any  sort  would  he  possible  under 
any  circumstances  so  far  as  the  consumer  is  concerned.  Nearly 
one-third  of  the  average  annual  consumption  of  sugnr  reaches 
the  inmsumer  indirectly  through  use  In  manufacturetl  articles. 
An  investigation  of  the  cost  of  living  in  a  large  nnml>er  of 
American  families  conducted  in  11K»1  by  the  Department  of 
I.jilNir  ditscloserl  the  fact  that  of  the  average  i>er  capita  con- 
sumption of  sugar  in  lhi.s  country  but  70  per  cent  reached  the 
c«>usumer  directly  as  sugar,  the  other  .'X)  per  cent  being  used 
in  various  manufactured' articles,  such  as  candy,  bread,  bis- 
cuits, and  so  forth. 

NolKKly  will  seriously  contend  that  a  reduction  In  the  prioe 
of  sMgrir  amount  lug  even  to  a  cent  and  a  half  or  2  cents  a  pound 
would  affwt  the  retail  price  of  these  articles.  It  would  amount 
at  the  utmost  only  to  a  fraction  of  a  cent  on  the  quantity  of 
these  commodities  ordinarily  purcliased.  and  this  slight  differ- 
ence would  l>e  promptly  absorbed  l>efore  It  had  a  chance  to 
reach  the  ultimate  puix'haser.  It  is  not  seriously  contended 
that  we  would  get  a  larger  can  of  condensed  milk  for  10 
*i'Uts.  ui«»re  sticks  of  chewing  gum  for  a  nickel,  or  that  a  50- 
cent  box  of  caudy  would  sell  for  4U  cents  if  sugar  were  put 
on  the  free  llait. 

.Mr.  J.\.MKS.  I  should  like  to  ask  the  Senator  a  question. 
The  Senator  argues  that  placing  sugar  on  the  free  list  would 
aot  chea|*eu  it  to  the  consumer.    Is  it  not  a  fact  that  wheu  augar 


was  placed  on  the  free  list  In  1890.  within  30  days  from  that 
time  the  price  of  sugar  fell  li  cents  per  pound  to  the  conmtmer? 

Mr.  SMOOT.  Nearly  so;  and  I  ho|ie  the  Senator  will  Just 
wait  and  listen  to  mc.  and  I  will  explain  the  reastm  why  so 
ciearly  I  think  that  he  himself  must  see  it^^ 

Mr.  JAMKS.  Hut,  as  a  matter  of  fact,  though,  that  is  true, 
is  it  not?  '^ 

Mr.  SMOOT.  Yes;  practically  so;  and.  as  a  matter  of  fact. 
Mr.  Tresldent.  I  want  to  say  when  sugar  goes  on  the  free  list 
again  it  will  lmme<liately  drop  In  price.  There  is  no  doubt 
about  it.  And  it  will  remain  there  until  the  hon>e  prcnlucers  are 
destroyed  and  the  refiners  have  the  market  in  i'.icir  hands,  and 
then  will  be  the  time  when  they  will  levy  tribute  on  the  con- 
sumers in  this  country  and  they  will  have  to  i)ay  their  demauds. 

Mr.  J-\.MES.  In  other  wortls,  the  argmiient  of  the  Senator 
is  that  if  UtO.OOO.OOO  more  cousumors  are  given  for  the  cou- 
simiption  of  the  world's  proiluction  of  sugar,  those  who  are  now 
intereste<l  in  producing  sugar  for  the  consumption  of  the  world 
will  do.  because  we  give  them  100.000,000  more  consuiners,  what 
they  never  have  done.  monoix)lize  the  price  of  sugar. 

Mr.  SMOOT.     The  Senator  is  absolutely  mis-taken,  I  say. 

Mr.  JAMES.     The  Senator  is  not  mistaken. 

Mr.  SMOOl'.  I  was  speaking  of  the  100.000.000  consumers 
of  American-produced  sugar.  I  was  dis4?ussing  the  local  pro- 
duction of  sugar.  I  do  not  care  for  the  producer  of  sugar  in 
Russia.  I  am  not  concorueil  in  him.  I>et  the  Russian  (iov- 
ernuieut  hwk  after  him,  and  that  is  what  It  is  doing  now. 
by  paying  hfui  a  lx>unty.  I  do  not  care  for  the  German  pro- 
ducer of  sugar.  I  am  only  interested  ia  the  American  pro- 
ducer of  sugar. 

Mr.  JAMKS.  I  should  judge  from  the  Senator's  argument 
that  that  Is  true,  and  that  hi  Is  not  interested,  either,  in  the 
American  cmisumer  of  sugar. 

Mr.  SMOOT.  The  .'Senator  is  absolutely  wrong  again,  and  I 
will  explain  to  him  before  I  get  through  why  he  is  wrong. 

Mr.  JAMES.     It  will  W  interesting. 

Mr.  SMOOT.  I  hope  the  Seuator  will  listen,  and  his  patience 
will  be  rewarded. 

Conlinying  at  the  place  I  was  interrupted,  I  will  state  lliat  .1 
deduction  of  this  portion  of  our  natural  consumption  retluces  the  ' 
total   possible  .saving  from  free  sugar  to  1^9,500,000,  or  at>out 
02  cents  a^year  for  each  consumer. 

But  It  must  be  remembereti  that  the  tariff  on  sugar  Is  the 
greatest  revenue-producer  on  the  entire  list  of  dutiable  articles. 
Sugar  turns  "into  the  Tre.Tsury  of  the  United  States,  roundly, 
$5t.MXi<J.tHXj  a  year.  That  sum  is  paid  now  by  the  people  of  tlie 
country  aboqt  in  proi>ortion  to  their  mean.s.  The  rich  consume 
more  sugar  than  the  merely  well-to-do,  and  the  family  of  mod- 
erate means  uses  more  than  the  very  i)oor  family.  This  always 
has  been  one  of  the  great  advantages  of  sugar  as  an  object  of 
taxation;  the  tax  Is  paid  more  nearly  in  proportion  lo  ability 
to  pay  than  is  almo.st  any  other.  If  we  cut  off  from  the  Treas- 
ury this  $."50.000.000  a  year.  It  is  obvious  that  the  money  must 
be  raise«l  by  some  other  form  of  taxation.  This  leaves  but 
|9.50tJ.(iOO,  or  about  10  cents  i>er  capita  i)er  year,  as  the  amount 
that  could  l>e  actually  saved  by  the  removal  of  the  tariff  on 
imi>orte<l  sugar,  assuming  that  the  consumer  got  the  full 
benefit  of  it. 

Now.  Senators,  while  I  do  not  for  one  mom^it  admit  that 
even  this  paltry  having,  amounting  to  about  10  cents  a  year  per 
capita,  will  be  realized  by  the  consumers  of  this  country  as  the 
lesult  of  the  removal  of  the  tariff  from  sugar,  I  have  no  hesita- 
tion in  s;iyiug  that  if  the  consumer  were  forced  to  jmy  that 
amount,  or  e\en  teu  times  that  amount,  additional  for  his  sugar 
In  the  course  of  a  year  that  sum  would  be  a  small  price  Indeed 
to  pay  for  the  benefits  which  every  class  of  American  citizens, 
no  matter  whether  they  live  in  beet  or  cane  growing  States  or 
In  States  where  not  an  ounce  of  sugar  is  or  ever  is  likely  to  be 
produced,  have  derived  from  the  upbuilding  of  this  American 
industry,  and  which  they  will  continue  to  derive  in  far  greater 
measure  if  it  is  permitted  to  live  and  to  exfmnd  until  it  sup- 
plies all  the  sugar  required  by  the  American  people.  The  do- 
mestic fnigar  business  to-day,  though  it  is  only  on  the  threshold 
of  its  potential  development,  distributes  to  American  industry, 
in  round  figures,  $150,000,000.  That  outlay  is  not  confined  to  the 
sugar-growing  sections  of  the  United  States  nor  to  the  i)eople 
directly  engaged  in  the  production  of  sugar.  It  is  used  to  buy 
all  !»orfs  of  supplies — foodstuffs,  dry  gfxxis.  implements  and 
machinery,  animals,  fertilizer,  and  everything  else  that  Is  pro- 
duced or  dealt  in  in  this  country.  It  enriches  the  volume  of 
trade  in  a  tliousand  directions.  It  heliis  to  pay  the  wag<>s  of 
American  workmen  employed  in  10,000  different  shops  and  fac- 
tories. It  is  a  vital  imrt  of  the  great  interdei>endent  scheme  of 
American  industry,  helpful  to  its  fellow  industries  and  heli>eil 
by  them. 
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■tin  rntttae  into  tkr  pockHt  af 

r  tke  sucar  w«  stMl   tmiMrt 

le  iMJniTrj  to  cantlxme  in  «xi«taD^-e 

4  !■  tke  ewrt  ol  a  few  vaatm  fttum 

ill  »o  tmmt  to  iB*B  tl»  pockcu  «f  terdgMrs 

tUcn  we  ahall  tere  not  firrfinnaooo  b« 

feqr  tMa  la*MU7  tkrwutth    tbe   rarlvd 

and  tni4».    Daatroy  tka  iwtir 

dlvwt  tl^  vMt  pdMm  ■tnani  to  tke  laker 

and  tlie  gi«at  sufar  rrtlners  wtU  take 

ir  M  will  all 

la  wlqr  I  Mr  Mart  If  it  werr 

L    ^tfVt     ^M     ■ffW^tf^-^t^Mt     #'^a» 

gTMrfmc  la  tba  Unltad  8ta«aa  w<mMI  coat  tbe  rwiaamwa  of 

mmny  ail  dMt  tke  Moal  ardent  free  trader  cblais  that  It 

k  ta  laennaad  jijwmiI  tm  tkalr  anaw  U  atUI  wouU  be  Che 

atf  4a  Unllad  MadMvaMld  SMke  It  wlH: 
II  alovkl  all  ha  Mtnraad  ta  thi 

of  the  L'Bltcd  Mataa  are  na(  iiwtaihn  tka  nrrlOoa  of 

in  mat  angar  la  tfeadMBpart  thiBK  he  hmj%.  that  It  ta  tlia 

r  aBtartac  into  Ma  Httoc  arcaant  that  haa  b*-eD 

l«r  while  all  tblaca  alae  that  ha  pwvkaMa  have  been  irrow 

It  la  traa  that  all  of  oa  have  recdvad  actiraa  per- 

ot  little  printed   alipa  aatan^bly   repreaenttng 

■MBam.  hat.  as  haa  haan  fully  ahewn  by  hte 

thej  are  but  the  dlaicnlanl  \oiat  ot  rraak  C. 

teal  aai  ajr nt  at  the  rateaa^    Ua  hrala  caoealTed 

Md  aad  ^aaehels's  monay  aaat  than  here,  and  they 

tbaolutely  worthier  aa  exi>r«>!HlaaB  of  pahUe  aentlment. 

lava  alrrady  firra  laaaHM  why  Ika  cwaanier  wiU  not  aave 

auyjhhn  at  all  bj  the  aAapdaa  af  tern  aagar.     If  yoa  mneTe 

Mgar  Indaatry.  ami 

to  the  tittle  coterie 

•f  ^aboard  laflDara— as  yoa  will  if  yoo  pass  thla  MU— the  eps- 

■at  vmij  WtU  not  aefnu  hla  nmr  more  cheaply  hot  he 

pay- lew  tor  it  at  aioat  times  and  on  the  arera«e  thaa  he 


II 


In  tie 


mrm 


to  ant  mean  to  aay  that  there  will  he  no  radactWui  at  any 

I  expect  ta  aee  tb4>  pri<v  of  Roaar  decline  very  ihar{>ly 

aHtarhiUy  aooo  after  this  bill  foaa  into  effect.    I  expect  to 

at  a  low  Aicare  uotil  flw4aaastlc  aoaar  Indwtry 

ar  la  crivplad  h^fuud  hafi*  af  lawuj. 

la  taachai  I  Mriwil  la  aaa  It  adraaca  again 

it  aaeaaaaiy  ta  acare  off  ttireatened  ema- 
or  to  anaMlato  ap««MI-he  caavMtltors.    That  la  what 

la  tffve  tkat  the  pwapawolB  af  IMa  bhibuil  hare  denied  that 

i«aa  the  deetrartloo  af  OM  htet  aa<nir  Intlnntry  of  tbe 

They  becan  wtth  the  poattlve  aaatitlun  that  It 

not  hana  aay  brancb  of  tba  dMaeatic  angar 

flica  of  flOTaraaMBtaJ  rcporta  atMrnlng  that  the 

le  aagar.  ta  toee  of 

il  liBllBiiiay  ta  thin  effect  IncUidtaK  the  taatteony  of 

aad  aMptara.  the  big  retaera.  they  were  iMved  to 

1  tliat  the  Laalalana 
taduMnr  would  be  AHlaapad  tnat  and  hraa^  and  they 
the  ptmaioo  that  liOfaMaaa  had  aa  rtniai  to  tonaltletatlaa ; 
if  Ita  chief  Indaatry.  wMeh  haa  baca  the  life  w«>rk  of  a 
of  Its  peofile.  the  eal|y  haidaeaa  that  tbey  know, 
la  which  they  have  tuTeated  flMlMMOOi.  laljlni  npon  the 
tiait  alaioat  froai  tbe  very  ineapttaa  of  the  Amerlmn  Ct*rw- 

Inters  al  of  tlie  direct 
at  leaat  a  iwenne  dntT  atioa 
ir  caUaly   tcM   theito   .Vmerlcan 
If  tbahr  aae  great  iaduatry  ceuM  not  withataad  the  Hdl 

of  fMe  tratfa  then  It  area  It  aaly  for  diaaalst 
la  to  ha  aaMnarad.    Ita  paapla  aae  to  be  eaat  bayoad  Uie  pale. 

lid  at  the  haada  of  tbe  DeaKirmth' 

Par|7  itr  gnHatlaaa  of   aaaiiutilna   loyalty   to   that    party 

ira  of  ndvenity  as  well  as  la  ita  rare  arawa  «f 

lower. 

of  further  aoconulatlag  c^ideare  that  It  cueta  S 

ard  ta  paadaaa  mamr  In  HawaS  aad  ta 

'  vlitag  a  am  a.  bett«  aiaad- 

of  tranflfiortatton  that  have 

alure  thay  caaae  autler  the 

flag,  the  fkaa-aafar  adoacatca  haaa  eaaie  to  the  point 

tdaltting  that  the  augar   induatzy  of  Hawaii   and   IN>rto 

iDdattry  on  whkh  (ha  faayia  of  thoae  ialanda 


the  lailai  f  i  j  that  prarldea  their  rereaoefl  and  la 
■h  pruaperity  aa  they  eattff — alao  will  be  tinailly 
of  Uieni  Btill  lusiat.  however,  thitt  the  lM>et 
ean  in  large  part  aar>-ive  free  trade,  tiuit  tbe 
fhmera  aad  workmen  of  the  Weat  aigag«Hl  in  thi;«  iiuliiytry 
amat  be  tatight  to  awct  the  coaivatllloa  af  tho  cheapeMt  labor 
on  the  face  of  the  globe.  They  adaJt.  wtth  an  ntry  iiaailiaal 
of  the  aahjact  as  uue  of  amall  MoaMat,  Uuit  thr  beet-aaaar  fac- 
torlea  wMeh  aio  not  "  adTaatagaoaaly  locaiad."  tbaai>  that  arc 
not  "pffldentiy  aaaaged"  ata  deuaiad  to  go  under  Itut  they 
laaiac  that  ocbers  will  be  able  to  aarrlve.  "  lie  eMcient."  they 
aay,  "  Introdoea  aooorHaie*  in  the  mrowlni;  of  yoor  beeta  aad 
ta  the  nunugeaaaat  af  >oar  factoriea.  ami  you  will  bo  all  riebt." 
It  la  ea^r  to  aattle  tbe  BMat  da^erato  of  hanain  prehlcaa  li'  one 
raiiaa  aercaeiy  apse  a  pracaacairad  theory  and  wavea  aaldt:  all 
nnplaaaaat    facta  that   caatradirt    that   theory.      Oatlaaaaa.  I 

rtuh. 


the  aagar-bect  Indaatry  of 
one  of  tbe  ttuites  which  the«e 
faforahly  located  for  the  perf-t'ti-.ati 
alaw>ia caaaiaatiun  of  easily  x<--t-M^t 
eoe  aiagio  beet-sugar  flekl  vr 
Stataa  eaa  lang  survive  tbe  rt — ■■■-. 
loweat  coot  of  produciug  aagai 
Imported  fitMu  any  part  of  tbe 
That  wae  leftorttHl  fruB  a 
re{iorted  by  every 


aad  Lub.  I 

jheariata  regard  aa 
^    Ilia  indaatry.    A  vecy 

•i  will  fflM>w  tUjit  not 

I  irt  uf  tiie  I'aitad 

:  ..uv  duly  on  sugar. 

beeta  that  ever  baa 

aaa  2.70  cents  a 

ta  t^Mfornia.    The< 

ar  otiier  Stntes  r:in;:eH 


froQi  .1  to  4  cents  a  pound.  And  we  have  It  on  the  auiborlly  of 
tbe  irreatest  sugar  ex|>erta  li  AuMrlca;  W9  have  It  on  tiK*  au- 
thority of  the  coid.  hard  tacts  of  the  eaat  of  prodaetioa  in  i'uba. 
In  Java,  aad  ta  other  countries  ooaplafiag  the  loaaat  gnHH>  of 
bl;'  1  brown  and  yellow  lnl>or:   we  bare  It  en  the  attdia- 

piir  .Ideoce  (tf  the  price  at  which  Cahao  augnr  ta 

tbe  AuMTicau  nuirket  lo-dny  tiuit  any  ioralily  Uiat  can  aat 
{lete  with  raw  sugar  tandiHl  at  Nt>w  York  at  u  coct  of  2  rente  a 
pound  ctku  not  cfaittaae  ta  the  sugar  boainaaa  after  this  bill  goea 
into  effect.  Why.  flaaatora.  tbaae  ta  aat  a  haet-augar  facior>  in 
the  Ualtad  Statea  tcKday  that  to  aat  paying  the  famMia  of  tbelr 
larrUory  atore  than  2  oeata  a  poaad  ler  raw  sagar  ta  Che  beat 
b^iore  ever  It  enter*  oa  aay  of  the  factory  pvooaasea  fur 
extraction  ot  tbe  angar  eoataata. 

I  kaaar  that  ta  pnttint;  Into  ptata  words  thla  oae  fact  I 
but  ('oninatac  la  Ihe  niiu«l  of  tbe  fiae-traile  ilteoriat.  who  vj 
ail  things  thiangh  Iha  -adtag  vail  af  bi^  tbfory  snd 


am 


the  i>ractical 

data,  the  coaviction  that  the 

other  tato  thaa  proaHM  aatahjtai 

ralaed  ta  Miinaiilm  af  Ihto 

that  if  aay 

if  It  can  aat  Beat  the 

the  worhL  then  that  one  fact  is 


no 


wurid  with  supreme 
tndnatry  deaervea 
We  have  heard  hto  v« 
We  liave  livard  hii 
not  OKlat  wlcheat  a  tariff. 
of  the  loweat-paid  labor  ta 
proof  positive  that  ii*M\  Al- 


irer; 


■igbty  4bl  not  tatend  that  indaatry  to  exist  in  this  coantr>-. 

I  do  aot  agree  with  that  %iew.  If  tluit  tlievry  bad  go^remed 
no  from  the  hifftaaiagp  we  woald  be  a  hundred  years  bahlad 
where  we  are  to-day.  We  would  not  have  that  apleadid  amff 
of  gr»>nt  imlustrles  tliat  dais  oar  tand  fnmi  border  to 
We  would  not  be  shippiag  to  other  natieaa  that  vast 
nwaafhotared  articlea  ihe  tatala  af  which  are 
amh  Joat  pride  by  the  DapartaMnt  of  OaaMHaeaL  Maag  of 
imlustriea  may  not  need  tbe  tariff  to-day.  hot  there  are 
very  few.  af  tkeai  thMt  would  bare  rtaea  to  a  poeiUon  where 
tbto*  ooald  contend  for  foreign  marheta.  ar  avaa  for  tbe  haato 
ket.  except  for  the  tateUigoit.  progyaive  applicatloa  9i 
pwitamlae  {u-iucl|>le  ta  the  aarUer  period  of  thair 

It  la  well  eaongb  to  mj  to  Ike  teraMr  and  the 
Be  etacieut ;  Introduoe  ecaaandea :  ladaoe  tbe  coat 
act.     There  are  many  faraa  and  taetarteiL  ao 
there  aia  whata  taitaatrlea.  In   which 
aaailcal  toetitoda  «aaM  he  tat  rod  need  without 
the  laitaaats  of  American  labor;  bat  bow  ta  the  aaae  of 
nion  sense  arc  jou  koIuk  to  rediu-o  cost  in  nu  indaatry  ta 
the  oae  great  Item  of  coat  ta  labor  anleas  you  radaaa  Mm  ia«Mrd 
af  labor  ttsein 

That  is  tbe  condition  ta  tbe  beet-wgar  Imlnstry.  Sugar  Is 
laltor.  i^hty  i>er  cent  or  more  of  the  cowt  of  prodoctog  augar 
for  latMr.  Tbe  work  of  sugar  extractiou  in  tbe  newer 
r  factorieo  of  the  Ualtad  Btates  Is  as  efficiently  con- 
as  tt  to  anywhere  in  the  warU.  The  workers  in'  theee 
tactories  are  paid  ftwr  times  the  wagea  paid  to  those  hi 
aladlar  amplojawjit  in  Kurope.  But  fart»>ry  labor  cost  is  rela- 
tively a  aanUl  part  of  the  coet  of  extracting  angar.  The  proc- 
esnes  by  which  it  Is  accompllabcd  are  mainly  preceatoa  ef  wmi- 
derfoHy  IngMiioaa  aad  perifipct  nMchlnery 

But  whea  wo  cone  to  tbe  iekl  and  th<>  farm,  to  the  proceas 
of  growing  tbe  beefs  thenwetrea.  tbe  situation  la  entirely  dif- 
ferent.    Here  it  is  a    matter  uf   labor,  bard,   toiiaome   labor 
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dnHnc  the  long  sninnter  dnys  from  the  time  when  the  s*^  Is 
iu  into  the  ground  until  the  crop  Is  harvested  and  shlpi^od  to 
Si  i^oiv  The  tin.o  u.ny  come  wh^n.  through  the  discoveries 
^sc^nceand  the  m-i'Mcation  of  Inveutive  penius.  much  of  tMs 
Slh^r  n-iJr  p^orme.  bv  h.nnd  will  be  carrkxl  on  b.v  mncbinery 
n!7^mj^i\t  H^'l'ten  the  burden  of  tbe  tiller  of  the  helda^ 
Th  t  Vly  «•  n^vt  yet.  When  it  arrives,  if  it  ever  does.  It  will  be 
MM  euiigbTo  S^lk  aboru  t'.ie  renu.v.M  of  the  t>»rifl  on  sugar 
uTJ  Utleihat  the  A.m>ric:,n  beet  fmner  receivea  a  far  hlgh«^ 
lili  #i  bia  product  and  the  beet  tield  worker  from  Are  to  ten 
r^sT^/ 'ncTfor  his  toil  that  is  ixud  to^the  i»eas:u.ts  who 
^rf^'n  the  «me  labor  in  Kt,ro,H^  or  to  thp  peons  ^^^^  work 
ir7he  rnne  -f  the  Tropics,  but  he  lives* on  a  far  hi«her 

Sale    ^\  form  to  a  higber  standard  of  living  to  be  a 

rtt  "iMzcn  of  this  Ilerubllc.  and  no  8elf-r«n»e'ti.»g  American  will 
?lk  or  f^«de  ••  V  V  "  '•"  ground  down  for  the  further  eurlch- 
^t  ofTS^  f  wealthy  sopar  refiners. 

I  know  it  has  been  charged  that  the  labor  In  American  wipir- 
bcitTms  is  labor  of  an  inferior  gia.le.  that  it  is  ret-ru.ted 
1^  ill  the  couiurie*  of  Eanpa  and  that  it  is  not  ent.Uevl  to 
E^rJnsidemtlon   diH-  to  genatae  Ame^i.^.;^      Here  ..p.in    I 
Xht   quote  from   the  rri>ort  Mihniitted   Inrt  year  by  the  dls- 
?^,slHxl    men>l.-^rs   of    the    Finance  Conuuittee    who    J.re   In 
iEo  of  tlLi.  bill,  in  which  thr>-  Hpeclflcally  contrast  the  '  in^ 
JeHlcent    eflk-lent.   >vhite  labor.-   engaml   in  the  P'^^''«^'  7. "^ 
he  ■    «uc  .r  with  the  nn:ntell!«re.it  and  inortlciont  labor  pro^lucin^ 
foieicn  cane  supar.     Further  than  Uils,  however   I  can  say  of 
nT  owi.  kZw-lcdpe  that  >^.  far  as  the  State  of  T'tah  is  con- 
r^rM^JtC  claim  is  pnrt  and  i-arccl  of  the  numberless  false 
ass/niotlfput  out  by  /h-se  vrho  woul.l  destroy  this  l^l^f^^^^ 
anv  cost  of  truth  or  honesty,  for  their  own  proOt.     Ihe  bee  s 
grown  ii,  Utah  are  snnvn  by  native  ^\»^"-'-'f  \f^7;;".""/Sl'l 
own  little  farms  and  the  labor  devote  1  to  the  t.-isk  '^  Uie\r  ^wn 
Ubl  r  "ml  the  hilH.r  of  their  sons  aud  hinnl  heli^rs.  the  latter, 
t^  being  mostly  of  American  rt..<-k.     If  In  other  *<-t»ons  there 
iTn  hTrger  i.n»i.ortl.>n  of  those  who  have  come  to  us  hut  recently 
fr.".    t^  o  ho     side  of  the  ocean.  «>.kln«  here  a  ^^j^^ J  ^^^J 
In,    a  Letter  o,.lH>rt unity.  I  s.y  th:.t  ^  long  as  ;;«/^*>^';j^^^^^ 
Deonle   so  lone  as  we  permit  them  to  come,  we  haNe  pot  to  give 
S^n  a.rop,K,rtmiity  to  earn  good  wages,  to  rise  to  the  level  of 
tS  who  have  pr;<tvie<l  th.Mu.  and  to  rear  the  r  -h' 'J™"  as 
«xid  Americans  should  be  reared.     We  have  jrot  to  do  It  in  de^ 
frniTthoi  who  are  already  here  and  In  defease  of  popular 

*'iX°^newlll  never  ask  of  the  fanner,  and  wnge  earners  of 
this  country.  Avheiher  they  be  .lesoended  from  hose  who  first 
SmIM  on  !^,r  shor.^  or  whether  they  b*>  "";!'"«  ;.\7^.;^Jr  S 
iBoRt   1  V   sought   U»o  haven  of  America    «jat   ^hev    shall 

Sacp  1  .ef.  Gpn   the  level   of  the  hitlf-uaked  and  half- 

E-l>arou8  workers  in  the  cane  tlckls  of  forripu  tropical  lands 
wc:  Hug  buTa  single  parmcnt.  living  in  n^"=^«•«^•'^^^"^,  T:;^*^"" 
fire  and  without  llpht.  subslstin?  upon  the  uncooke.1  food  that 
ktoillv   nature  provides  about   them.     I   will   not   ask   them   to 
SScend  to  the  level  of  the  bl.-.rks  of  Cuba  or  the  brown  men  of 
Jnva    who  toil  In  the  cane  fields  for  S  cents  a  day   or  the  yel- 
taw  men  «.f  Formosa,  who  lal>or  under  conditions  forced  upon 
STm   I. V    their   cruel    masters   of   Nippon,    cor.ditlons   that  no 
Amorh-in    aU.rer  fcr  a  .ingle  moment  would  accept.     Nor  wMll 
tbi  Ameri.an  ,^ple  ask  or  permit  any  such  thing     ^^\^^^y 
S^suTmeatis    if  their  application  were  conceIvabc.w-.nild  It 
*    b^  iK,«ible  to  comi.ete  with  that  very  lal»or  in  this  Industry 
The  evil  and  diJuster  infliole.1  by  the  ^"f«^«^^*^^"'f.  ^'Jrol 
bill  will  be  general  and  widespread.     It  wUl  destroy  the  pros- 
^rity  n..d  IJ.^st  the  pro=ri>ss  of  Louisiana.  Hawaii,  aad  Porto 
m[i     "ts  ..aH.^n   infle.cnce  wiU  extend  to  every  industry  and 
evc^y  factory  that  finds  a  market  for  any  iK.rtu.u  of  its  product 
anions  the  FXK>ple  of  any  of  these  stations.     The  one  fe^itiire  of 
U  to  whlcb  I  wish  to  refer  briefly  at  the  present  time  however. 
»  IKS  effect  upon  the  prosperity  and  development  of  the^est^ 
And  in  doin=  this  I  do  not  desire  to  put  forward  any  claim  for 
preferential  tre:itnK-nt  for  my  own  part  of  the  cuntry.     I  do 
Sot  believe  that  scctioual   lines  should   play   any   part  In   th,- 
cimstnictlen  of  a  tariff  bill.     I  never  have  asked  any  considera- 
Son  fJ^    he  people  and  the  industries  of  Ttah  that  I  was  not 
wi    in^  to  ask  for  New  Kngland  or  New  Jersey  or  Alabama,  or 
iTofhlr  sSte  in  the  Unloa.     It  is  only  because  I  Relieve  that 
the  welfare  of  all  sections  of  our  country  and  of  all  otoxxr 
{Sf.pre  should  be  the  governing:  factor  in  J  eg  slat  on  «»  directly 
LffeSting  their  prosperity  as  doe«  tariff  '^"'^^'^^t  i^'*/ tJS 
moved  to  make  any  reference  to  the  «n^.  »°^'«"  "f  «^  ^^'^ 
bill  in  its  treatment  of  different  swtlons  of  tbe  country. 

It^s  uo  ^nt  that  the  burdens  of  this  bill  will  l>ear  with 
partlculariy  onerous  weight  upon  the  people  and  the  l^d"^"" 
of  the  We*t.  Distinguished  Senators  upon  the  Democratic  side 
have  given  damning  and  convincing  proof  of  this  fact     They 


have  made  eloquent  but  Ineffectual  protest  against  the  sacriflco 
of  thefr  pet>ple  on  tbe  altar  of  the  impracilcul  aud  oniworn 
theory  of  free  trade.     I  do  not  charge  that  this  measure  waa 
conceived  in  a  spirit  of  hostility  to  the  West.     But  I  do  8:iy  that 
If  ho-xtility  to  tlie  West  and  a  wanton  desire  to  tear  down  the 
structure  of  hard-earned  prosperity  that  has  been  rehired  In  that 
great  section  of  our  country  wlthiu  the  past  few  years  bad  been 
tbe  Impelling  motive,  it  is  ditlicuU  to  conc<dve  of  any  uieaM  by 
which  the  work  could  have  heeu  made  any  more  complete  than 
it  Is  in  this  hiil  as  it  stands  .onlay.     Aifd  wld'.e  this  appllM 
to  many  sections  of  the  bill,  it  allies  esi*cinlly  to  Schwlule  E, 
not  only  for  th«  reason  that  the  Western  States  from  the  be- 
ginning'have  led  in  the  development  of  the  beet-sugar  industry. 
l)Ut  also  becnuse  the  sugar  b«>et  plays  a  luirt  lu  the  tvouomy  aud 
progress  of  the  West  that  no  other  pr«x\uct  does  or  can  play. 

It  would  be  difficult,  and  it  Is  unue^-essary  to  attempt  to  com- 
pute the  vast  additions  to  the  wealth  of  the  United  States  that 
have  been  made  by  the  application  of  the  policy  of  reclamation 
to  what  was  once  described  as  the  arid  West.     Before  the  in- 
ception of  this  iK>licy  land  as  rich  and  fertile  as  any  on  the 
fHce  of  the  globe  lay  idle  because  of  lack  of  water.    Of  the 
transformation  that  has  b»^u  wrought  as  a  result  of  remedying 
that  lack  through  vast  goverunjeutal  and  private  works  of  Irri- 
gation I  do  not  need  to  speak.     The  wisd.mi  of  Uiat  i>ollcy  has 
been  deraon.««t rated   so   fully  and  convincingly  by   Us  practical 
results  tint  nobody  now  would  ptiblicly  advc«ate  its  abandon- 
ment.    It  has  added  and  Is  destined  In  the  future  to  add  enor- 
ni<»us]v  to  the  food-producing  pi>wer  of  the  United  States. 

U.>ciamation  of  and  by  itself,  however,  has  not  been  able  to 
w»lve  the  problems  or  to  remove  the  handicap  of  the  ^est. 
The  great  handicap  of  the  West  has  long  been  its  dlstauce  from 
the  great  market.s  of  the  country,  or,  sim^e  the  meafcure  of  dis- 
tance in  this  matter  of  marketing  is  cost  rather  than  miles,  w-e 
may  describe  it  as  the  high  cost  of  transi>orUag  Us  products  to 
market  The  ordinary  pnxlucts  of  the  farm  are  bulky;  It  is 
necessary  to  change  thom  Into  forms  that  are  more  easily  han- 
dled Com  and.  hay  can  not  be  shipped  profitably  foj:  long 
distanct'.s,  but  when  couveried  into  beef  and_  wool  tbey  can  t>e. 
It  is  because  of  Its  adaptability  to  conversion  into  small  bulK 
and  weight  that  the  sugar  beet  has  proved  soch  a  boon  to  UiS 
West,  and  esriecially  to  those  regions  In  which  the  use  of  Irri- 
gation is  necessary. 

The  very  first  State  in  which  the  attempt  was  made  to  grow 
sugar  beets  on  irrigated  laud.  I  am  proud  to  say.  was  my  own 
State  of  Utah.     The  result.s  obtained  there  and  In  other  placea 
since  that  time  have  shown  that  sugar  beets  are  one  of  tbe 
crops  best  adapted  to  growth   under   the  conditions  that  sur- 
round tbe  reclaimed  lauds  of  the  W««t      For  purposes  of  trana- 
nortation  the  weight  of  a  ton  of  beet.s  can  be  compressed  into 
about   la  i>er  cent  of  its  Original   amount     Furthermore,   the 
crop  is  one  tliat  re.<«pond.s  liberally  to  the  melho^ls  of  intensive 
cultivation   necessary    for   the  proper   utilixaiiou   of    Irrigated 
lands.    This  tariff  bill,  if  enacted,  will  strike  a  serious  blow  to 
the  development  of  the  reclaimed  areas  of  the  West  and  will 
cripple   the   magnillccnt   results  accomplished   by   some   of   the 
great  works  that  a  heady  have  been  constructed. 

I  want  to  say  in  pa.sslug  that  one  feature  of  this  hill  aa 
It  applies  to  sugar  iketrays  a  degree  of  political  cunning  and 
astutetiops.  I  might  even  say  a  spe«'lea  of  polltlcnl  trickery,  that 
I  believe  can  not  be  matched  In  any  other  tariff  m«>asure  that 
ever  has  been  proi>osed  In  this  country.    I  refer  to  the  date  at 
which  the  free-sugar  provision  of  this  measiire  is  to  take  effect. 
It  Is  to  go  Into  force  not  immediately  or  in  the  near  future  but 
neariy  three  years  hence,  just  before  the  oi>euing  of  the  next 
national  campaign,  just  at  a  time  when  the  reduction  In  prices 
which  the  refiners  must  permit  In  onler  to  destroy  their  domes- 
tic competitors  can  be  pointed  out  with  greatest  political  force 
and  effect  just  too  late  for  the  full  extent  of  the  de^^truction 
and  loss  resulting  from  Its  enactment  to  be  realised  by  the 
people  before  thev  are  called  upon  to  pass  judgment  upon  the 
present  administration.     It  was  uo  mere  statesman  seeking  to 
promote  the  welfare  of  the  i>eople.  no  mere  economist  In  lore 
with  a  theorv  and  determined  to  put  It  into  effect  at  any  cost 
to  himself,  who  fixed  that  date.     That  was  the  wily  act  of  a 
shrewd    political    manipulator    si^eklng    to    fool    the    AmerU-an 
public  for  the  perpetuation  of  his  party  s  f'Ower.    And  while  tiie 
domc-stlc   producers  of  sug:.r  dmibtless  are  grateful   for  -this 
three-year  respite  in  which  to  wind  up  their  affairs  and  turn  to 
so^ other  o^upatlon.  If  such  they  can  find.  I  do  not  be  leve 
Sat  they  are  under  any  delusioaa  as  to  the  imj«liiiig  motirea 
behind  this  act  of  seeming  grace. 

Aside  from  this  one  purpose  of  a  possible  advantage  In  serv- 
ing t^  p^Htical  fortunes  of  Uie  Democratic  Party,  aside  fron 
ts   griarand    verv   definite   material    advantages   to   a    small 
groupTf  wealthy  and  powerful  sugar  refiners  and  a  few  Louial- 
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.Hi.  ^,  lemlem.  It  >s  iniposulble  to  flu4l  miy  reaaoa»  nny  excuse. 

May  Mllinlloii  fven.  tor  ti»e  «iartm4«ut  of  tbv  suffar  Brbttlule  of 
tkia  Mil.  It  IM  uot  dMMBitd  by  tbt>  |M>litical  priociplea  of  any 
iiolit  oil  imrfy.  iit>t  even  of  the  Inmilh  rntlc  rnrty.  »»  far  n*  th« 
re.t>nl!i  and  puMlc  detlaratioim  of  that  i»arty  revenl.  It 
>««>•(  f.»  «lejrtr.»y  n  itrent  and  jrrowlnic  InduCiy  In  whl.-h  the  i 
ire.  Uie  |H>»i«erlty.  the  very  UreUbMKl  of  htindre»U  of  thou- 
•  of  Aniericau  cltlxeua  are  b«»un<l  up.     U«  effect  will  be  to 

vaste  ainUiiig  farm  Uind.<i  ami  thrlviii;;  < nniuiiiea  as  no 

pan  y  iihyakral  wrvnrvt  ever  vl«it»Hl  u|«.u  any  iKirt  of  th« 
c<Hii  try  baa  done.  It  propoaaa  to  partially  devastate  our  In- 
■«|K  r  uoaacanliinr  Tbeir  people  hare  no  voli-e  here  In  the  di^ 
Ctak  a  of  thia  matter,  su  vital  to  them,  but  they  h^ive  Intrusted 
tlMl '  IItm  and  their  pasMHlooa  to  our  ke^i'inj;  with  full  confl 
dew  e  of  receiving  booanible  and  Joat  treatuient  at  our  bands. 
Tbat  coofideoce  the  Deojorratlr  Party  is  about  to  shatter  and 
bHiiy.  Tbe  enactment  of  this  bill  will  hand  over  to  the  tender 
BMY'lea  of  a  little  irn.iip  ..f  siuar  retlnera  tbe  absolute  control 
*>f  t  A*  stticar  m;i  '   1<«».(»nhk»(>  American  sugar  r.  :,-■-■    -v; 

It   ll  a  bill   to   I  iiioiM.iH.ly.   to  deinroy   <-omp<' 

coo  ravened  th«'  -li'-^l  ei-onomic  pt>llty  of  ever\ 

Mition  In  the  «..i..,       Ii    !«'r\«-s  tbe  interests  of  a   L        ' 

■  t  tbe  p\(«'n>H>  of  Ibo  whole  bo»ly  of  ritlsena  of  this  Ilepub- 
1  111  a  sln;:U'  r«««b«emlu«  feature.     It  Im  so  Inde- 

I)  ,.  .-nn-k  of  tlie  imrty  whip,  proml.ses  and  threats, 

jre  reputi'.l.  if  re|iorta  are  true,  to  have  baaa  exi)endeil  upon 
able,  exiierlen*^^!.  and  .Htatft«nKUililie  members  of  the  ma- 
Jon  ly  la  a  deaperate  effort  to  bold  them  In  line  for  this  one 
a.  wblfh  Is  f*««  iuii«  h  Worse  than  other  portions  of  a  bad 
that  their  s.  ii><-  of  d^-vvmy  revolts  at  tbe  pro8i>eit  of 
i\e  for  It. 
.    ia  not  my  place  nor  Inclination  to  ahow  that  tbe  actio*  ton- 
t«R  plated  by  this  bill  In  relntii»n  to  snrar  ia  a  lw«se  l»etraynl  of 
tl-  -    given    to    tbe    i>«>ople    by    the    l>*Mn«HTatlc    Tarty 

ti  i-latforra  and  throiiub  the  public  and  private  utter- 

an«  p*  of  Its  imrty  defctub*rs  diirini:  tbe  last  national  can 
T^|l  t.i«it  bas  l>een  ix'rforuMtl  n»ore  «H>nvinclngly.  wltb 
ii  Infonnalion  and   with  greater  ability  than   I   . 

by  kKiuwratic  Menjl>ers  of  thi>»  Cougwaai  It  baa  been  told  how 
the  rommlttee  that  frauied  tbe  DHBBCrattc  platform  refused 
«l»»lftcnlly  and  «I.Mlnitely  to  grant  the  requests  abowered  upon 
then  by  the  reprcs«MWative  of  tbe  retlners  to  place  a  free ansnr 
pla  ik  In  that  platfonn.  I  recall  that  Just  about  a  year  ago  the 
dia  li«vlsh«Ml  Senator  from  Mississippi  sti>od  ui>on  this  very 
flW  r  dfff^ndiug  tbe  rei¥>rt  to  which  I  have  previously  referre*!, 
tlM  raport  that  rejf^tpd  the  free-sugar  ^^lll  |>assed  by  the  l>enM>- 
rrarlc  ma>.rlty  of  tlie  House  of  Kepresentativea— and  passed, 
as  was  admitted  at  the  time,  only  l>ecause  it  was  certain  not 
t*  ^«rome  law.  It  sul>stitute»i  for  that  bill  a  retluctitw  in  the 
ling  duty,  a  re«lih»tiou  tbat  I  belleve»l  then  was  too  drastii 
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tbe  safety  and  progn'!«8  of  the  don>estic  sucnr  industry,  but 
1  a  rednction  that  prewerveil  two-thlnla  of  the  existing  rate 
luty.     In  dafenag  of  tbat  action  the  rv\Ktn  tieclareii : 
ll  M>«aMd  to  M  ttmt  thU  - 
^  entire  removal  of  the  sugar  duty— 

atti  la  kcvpiag  with  tbe  |)roinl>»*  of  the  IVmrtomflo  pl«ff<irm  to  r«- 

ui'nwt   prMectIr*   Cutte*    "  Krailujin.r "    toward    anO    nnally    to   a 

*Mata.      W*  hav*  ■••■  ■»  rvaai>a   whj  siixar  slioulti   have  been 

tnm  tlM  icaeral   woUej  adrocatrU   by    tbe   I>«mocratIi:   Party 

„r»d  by  a»  to  be  rtgfet. 

Ir.  UMITH  of  Jlichlgnn.  From  what  Is  the  Senator  quoting? 
r.  SMtMvr.  This  is  tbe  report  that  was  made  by  the  Perao 
enJlIc  members  of  ibo  Finance  (.\>mmitUH?  on  the  sugair  8«.hetlule 
of   t  year  ago. 

Mr.  SMITH  of  Michigan.  By  whom  was  it  signed?  IX>e8  the 
Senator  n^•nll? 

:jr.  SM«M>T.  By  the  Senator  from  Mississippi  [Mr.  Wtl- 
li.i  usl.  by  the  Senator  from  North  I'arollua  [Mr.  SimmoxsI.  by 
tbt  S«'nator  from  Mis*>url  IMr.  StoneI,  and  by  the  Sonntor 
f rt  ra  -Maine  IMr.  Jon ?i soul. 

Jr.  SMITH  of  Michigan.    The  then  Senator  from  Texas,  Mr. 
Ila  ley.  also  aigaied  it.  I  believe. 
:Jr.  8MOOT.    Perhaps  so. 

Ir.  GALLINGER.    Will  the  Senator  reread  that,  please? 
Ir.  8M<H>T.     YesL    There  were  also  one  or  two  other  Demo- 
en  tic  Senators  who  sipied  tlie  report.     I  can  not  revall  tbem 
at  this  time.    1  repeat  the  statement  miide  In  their  report : 

i  aeeakrd  to  ua  that  tbia— 

rbat  la.  tbe  action  of  the  Hoiise  In  providing  for  free  sugar- 
sat  la  fcwplaa  wtth  the  pt— at—  •(  tiM  tVinocratic  platturm  to  r«- 

ptvwat   prot<>ctlTr   dattsa  "  giaiaslly  "    to«arii   asd   nnally   to   a 

i«^«e  bsata.      W«  Uave  ■(«•  ••  ria—  whj  susar  akoiild  hare  b««n 
^^     -    -  ^lesatad  fcy  tk«  Deawcratlt   Party 


•a* 


^^^w^  ._ W«  Uave  ■(«•  •• 

[,  rotM  tf9m  tha  vrMral  »«ttc7  »*»esi 
1 1  WNttwI  ky  m  t*  b»  rtgfit. 

*Ur.  SMITH  of  .Michigan.     Is  tbe 

tiki  report? 


itor  stili  quoting  from 


Mr.  SM«X)T.     Yi-s;  what  1  h.ni-  re:td  in  a  |«irt  of  tlie  re|  ort. 

Mr.  SMITH  vt  .Miibigan.  If  tl;e  S.-!uilor  will  p;irdo;i  m«'.  I 
should  like  to  place  In  the  K;  ■[>'•*:  ot  namcj*  be  did  not 

mention. 

The  rUKSIMNi;   OFFU'Elt.     Does  the  Semitor  from   Ltah 

yieUl  for  that  pun*****? 

Mr.  SM(M»r.    To  do  so  is  perfectly  satisfactory  to  me. 

Mr.  SMITH  of  Mi.higan.  Joii?!  W.  Kui.n.  of  Indiana,  seems 
to  be  in  the  list,  and  Joseph  W.  Bailey. 

Mr.  S.>Kn»T.  1  knew  there  were  two  names  that  I  had  for- 
gotten. 

Mr.  SMITH  of  Mkhlgnn.  As  well  as  the  chairman  of  the 
Finance  Committee  [Mr.  Sim  vows],  a  member  of  tbe  Finance 
t'4.muilttee  (Mr.  Sto?5e|.  and  the  Senator  from  Mississippi 
[Mr.  \Viiii.\Msl.  to  whom  the  Senator  has  referred. 

.Mr.  S.M«M»T.  I  rei'all,  as  I  say.  that  the  Senator  from  Mls- 
»issi|ipi  iijlu'Id  that  i>ositlon.  which  he  had  taken  in  company 
with  other  lejiders  on  the  Democratic  side,  with  his  customary 

•  at  ability,  and  that  he  then  made  the  statement— 
I  h-Tv  I«  no?  th^  nIljrntMt  antiripation  In  the  mind  of  any  Intelllgeat 
will  be  placed  upon  the  free  llof.  not  even  If  a  Dtrmo- 
.1  a.  I>«uuira(ic  llouae  and  a  l>emo<:ratlc  President  come 

III'    >     I-    'A«'I- 

Mr.  N(»Rni.««.     Mr.  President 

Tlu-  rUKSIIUNt;  OFFICKK.     Does  the  Senator  from  ltah 
yltld  to  the  Senator  from  Nebraska? 
Mr.  S.M<M>T.     I  vleld. 

Mr.  NoUItlS.  I  should  like  to  inquire  of  the  S«Miator  where 
that  statement  was  made. 

Mr.  SM«M)T.     It  was  made  on  the  floor  of  the  Senate. 
Can  the  Senator  give  me  the  page? 
Page  9744.  on  July  27. 

July  27  last? 
No:  a  year  ago.  1912. 
Mr  MAUTINK  of  New  Jersey.     Mr.  President,  I  should  like 
to  say  lli;»t  in  the  ojilniou  of  very  many  people  in  this  country 
the  fact  that  they  have  changed  their  minds  Is  an  evidence  of 
•intelligence. 

Mr.  S.MITH  of  MIoWgan.     Not  too  often,  however. 
Mr.   S.MtMVr.     I   have  heard   the   Senator  from   New   Jcr<tHy 
make  that  statement  frequently.     I  think  he  must  chanj:e  his 
mind  quite  often. 

.Mr.  MAUTIXE  of  New  Jersey.  The  Senator  should  not 
delude  liiius4>lf  with  that  ld«>a. 

Mr.  NolcUIS.     If  the  Senator  will  permit  mo.  I  should  like  to 
suggest  that  at  lenst  tlie  Senator  from  Mlssi.Hsippl    [>!r.   WiL- 
M-vMs]  has  not  changeil  his  mind,  unless  he  has  done  so  within 
!  tbe  1.1  .-t  IM  hours. 

Mr.  MAKTI.NK  of  New  Jersey.     I  am  not  talking  about  the 

1  Senator  from   Mis.sissir.pi.     I   say   that  In  the  opinion  r.t  very 

I  many  t>e<»ple  in  this  broad  laud  it  is  an  evidence  of  iutdligf^nce 

that  tl>e»e  gentlemen  may  have  changeil  their  minds;  and  stmio 

of  them  huve. 

Mr.  NDUKIS.  As  an  abstract  proposition,  that  Is  true.  Tlie 
stateuient  tbe  Senator  reail  was  a  statement  made  by  the  Sena- 
tor fn-in  Missl.ssippi.  as  I  nn«lerstootl. 

Mr.  SITIIKUI^VND.  If  they  change  their  minds  too  often. 
It  is  au  evidi'Ure  of  lustability. 

Mr.  tJAM.INtJKIl.  It  s«H>m8  to  me.  whether  It  Is  an  evldeu'^e 
of  inteni;:en«-e  or  not.  deiH>nds  upon  the  direction  In  whlHt  they 
change  their  minds. 

Mr.  M.MITINE  of  New  Jersey.  They  have  ohange*!  their 
mimls  in  the  direction  of  the  relief  of  the  petiplc.  tli:>nk  ilm]. 

Mr.  SM^KVr.  The  fact  that  they  have  chang»Ml  their  minds 
in  this  iwirtlcular  case  Is.  to  me.  an  evidence  of  instabi^iy.  to! 
say  tbe  lenst. 

Mr.  President.  I  believe  tlxnt  the  Senator  from  Mis'-slsslpiii  was 
absi>lutely  sincere  and  correct  In  making  that  declaration.  I  Imv 
lleve  th;»t  tliere  was  no  anticipation  In  the  minds  of  men  lu  public 
or  private  life  throughout  the  country  generally  that  the  tVmo- 
cratlc  Party  woultl  make  tbe  abject  betrayal  of  American  s\igar 
producers  and  ct>nsumers  into  the  hands  of  the  refiners  which 
It  is  now  preparing  to  make.  Certainly  there  was  nothing  in  its 
platform  or  In  the  speeches  of  Its  candidates  to  give  rise  to  any 
su<-b  anticii^tlon. 

Throughout  the  caiupaign.  wherever  tlie  Democratic  orators 
■poke  uiH>n  the  tariff  issue,  whether  i^  ke  In  those  vagne 

general  phnuses  which  they  ao  much  in.  whetlier  they 

leferrcd  to  general  revision  or  s|)ecitically  to  action  uimui  tJie 
■agar  schedule,  they  gave  no  bint  of  any  surh  puri»ose  as  is  now- 
taking  place  in  this  Senate.  On  the  contrary,  when  this  Issue 
of  sugar  waa  presented  squarely  to  tl  "    y  ga\e  assurances 

wbicb.  however  they  may  have  c-oiistru-  i.  they  knew  would 

be  construed  by  their  hean>rs  as  a  declaration  to  redu'o  the 
sugar  duties  m«>derately  and  gradually,  if  at  nil.    This  hap|>ened 


not  once  bot  many  tlme.s.    The  whole  tenor  of  their  public  titter- 
ances  was  that  .-iny  revision  of  the  sugar  duties  would  be  so 
JuHleiate  and  s..  gradual  as  not  to  injun-  or  n^tanl  the  ♦  o">^«t«^ 
Ko-ir  indu.^trr.     In  the  Inngunse  of  tl»e  rei.ort  prepared  l.y    he 
ivii.o-ratic  inetnlrers  of  the  Senate  Klnence  Committee  of  the 
Sixtv  second   Consr^'ss.   from   whi.h    I   haxe   previously  qnoted. 
then-  was  to  be  "a  gradual  r.-lti-tion  toward  a  reverme  basis. 
Is  the  absolute  removal  of  all  duty  on  this  pnxluct.  the  pU.cmg 
of  It  on  the  frt^e  list,  to  bo  con>trne.l  as  roluctlou  -toward  a 
revemie  basis"?     I  think  not.     Not  until  the  votes  were  safely 
^,u,to<l    not  until  tlie  rtectoral  college  had  met  and  acted,  not 
mi    1  nf  er  tho  lH^,mHMaflc  nomincM-  wns  a<  tually  an  occupa-U  of 
S  White  Hotise  was  thetf  the  slipht.^t  bint  tlv.t  free  sugar 
was  to  be  demnr.dM  ns  n  part  of  I»emo,  rntic  tariff  revision  _ 

I  Mmll  not  venture  to  characterize  this  course  as  It  might  be 
rblrtcteri/.iHl.  T  shall  not  attempt  to  fathom  the  motives  th.it 
bni  manv  of  thv  cami^Um  sp.^-tkers  of  the  Dem-xi-atlc  Party  to 
del  re  the.u.Hv.-,  ngniust  free  su^nr  in  «W.>l>er.  before  e lec- 
fk .  and  for  free  ^,:r.r  in  Mnr-h.  after  ele-nian.  I  will  say  bnt 
f  he  pl.icinr  of  su«r  upon  the  fn-e  list  was  contempI.U«l.  if 
"nv  candidate  for  i-nbllo  office  sin^vrely  In-lieve-l  that  to  rer,u»e 
ibis  du"v  was  a  n.at.er  of  moral  right  or  put>lic  ix>lK-y.  the  brave^ 
the  m:.nlv  an.l  Ih^  vm.-st  thing  for  hin.  to  do  would  hn^9  been 
to  declari^'his  puriKi^e  in  terms  not  to  bo  mistinderst.K»i.  regard- 
less of  the  effect  ui>.>n  his  pers,.nal  iKilit!c:;i  fortunes. 

Why   mince  word^?     Senalors-you  who  sit   uix>n   the  other 
side  of  this  ChamlH-r-T  bolleve.  I  think  you  '^r^i^J.'T^X^o'',^? 
country  believes  thit  if  many  of  yon  vote  according  to  yoar 
bon^Z convictions   and    sincere   b^'ilefs    this   •";V«^"'^J*'"    *f 
grc.tly  modified  or  overwlH.l.nindy  rejected.     Vm  who  rerre- 
R.^nt  the  great  su^r-pnylncing  State*  of  the  West  and  South 
know  thaV  It  ^ym  l.fllct  Injury  and  loss  upon  the  I'^^^ J^« 
^ent   vou   here      If  reports  are  true,   some  of  you   have  given 
pie<t::^s  and   promir^^  to  your  own  people  to  op,v>«^  any  such 
KSsure  as  this,  and  your  people  know  th«/,^»''»*^'**^'*;"     '^^^ 
anything   bnt    a    sh:nn    must   manifest    itself   ^v   «.-._s   and    not 
merely  bv  words.     What  account  are  you  g...ng  to  gne  of  yo  r 
^ew.- rdsbip?    Are  .vou  jroing  to  be  true  to  the  welfare  aiid  the 
?n  crests  of  the  sovereign  States  whose  »"^»^"'"';'*^""'/""/r^, 
Are  you  going  to  vote  vour  own  honest  convi.-tions  or  pre /oil 
gi^ig  to  Accept  dund.ly  and  with  averted  faces  this  Inlqtntous 
provision,  which  is  vlo'ative  of  the  preelection  promises  of  the 
hr'Ht  PMrtv  wlUch  vou  honor  by  your  allegiance,  this  provision 
^ieh  en.erge,  In^re  not  from  the  commingling  of  n*'"**;  i°  «';y 
Ic-i.slative  corneil.  bnt  which   is  reportetl  to  the  Senate  un.l«i 
can     s  instructions  lihe  an  imp-rial  ukase  from  tie  throne  of  a 
czar    and  which  yoi  are  commanded  to  a.  vjit  without  Protest 
withorirchange.  ami  without  discn.ssion?    The  American  i«oi>lc 

""Mr  Pr^iiienrTist  evening,  just  before  the  adjournment  of 
the  S^^nnt-'.  «  queKtion  arose  as  to  what  sug:.r  '■;'«";" J^^^^.^*" 
favor  of  free  snpar  ^md  what  reflners  were  not.  I  haxe  here  ^er 
?at  m  extr^ts  Taken  from  the  testimony  of  the  rei-res^-ntatiye. 
of  the  big  refining  interct.s  before  the  si>e,-ial  cummittee  on  the 
inveitisation  of  tlie  American  Sugar  Uefti.ing  Co.  and  others.  It 
Ihows  Uiat  the  rotiners  are  united  In  s.H>king  cither  free  sugar 
S  .rdn  ilc  iHlmtion.  I  do  not  care  to  take  the  time  of  the 
Senateio  read  these  statements,  bnt  will  a.«k  that  they  may  be 
printed  In  the  Ilrcoan  without  reading. 

Tbel'UKSIDINt;  OFFICER.    Unless  there  is  objection.  It  wUl 

be  so  oTxlered. 
Tlie  matter  referred  to  Is  as  follows : 

APPENDIX  A. 
F.«  SC..K  IS  rnMxxn.n  ---^S.^^.rt^cus  ..o  Wi..  B.s«rr 

rnwix   r.  ATK.xs,  acting  ""',':J-;;'t^o*>'  ""  ambk.cas  scoa.  wnx- 

Th^    CnAiBMAX.    Is    It    rrally'on    scconnt    of    the    cotnpetltJon.    Mr. 

^'Mr'ATK.NS.  I  think  ,o     •     '     '    /h^  '>f t  8U?nrs  aro  taking  away 

**";,V'-^^,r.[s!.'r  ';^"";o^  ':.':  ^Lltr^r^^it  to  tb*  Aerc  co«.petlt.o. 

""Mr'?ii"s    A.  >  iDstt^r  o(  fllct,  ion  r»"r  inli><>«<J  t"'*"!  If  ""=• 


•^astern  terrltorr  and  comp«'ti»  with  ns.  ConipetltloB  at  ct^rtaln  soa^ws 
of  tbe  year  Is  bo  great  that  the  refineries  of  the  Atlantic  coast  have  to 
cither  reduce  their  meltlDR'  or  clow  down  (p.  .'»0).  .^  ^ 

Mr.  Hi.vos.  So  that  a  reduction  of  the  tariff  passing  beyond  a  moo^r- 
ate  amoont  would  tend  to  the  prosperity  of  the  r«flncrs  und  lo  ta« 
detriment  of  tbe  Ix-et-susar  people?  __     » 

Mr.  ATKINS.  Take  the  Independent  refiners,  outside  of  on  r  con  rem  at 
all.  that  represent  more  than  hnlf  the  cupply  of  the  t  nited  ,>'<»»«'*- 
nuv  sav.  nnd  I  think  thev  say  trulT.  thjt.it  Is  for  the  refiners  inter- 
evf  'to  have  a  low  r.ite  of  duty  rath-r  tliah  a  high  rate  of  duty  nnd 
r«d.! 'e  the  bssis  of  value  npon  wbJeh  they  can  se'l. 

W.VsniNOTOJI  B.  THOMAS.  CHAHMAX  BOARD  OF  MRBCTOtS.  AMPStCAX  Rtr.AS 

BEVININQ  CO. 

Mr.  Mai.bt.  You  bare  to-day  competition  among  tbe  beet  snjtar  In- 
dustries of  the  United  States,  have  you  net! 

Mr.  TnoMAS.  \Ye  have.  ^      ^      ......     _ 

Mr  Mat.bv.  And  Roo<l,  sharp  competlllon,  say,  with  the  MlrnV^a 
Sueur  Ket^nlQg  Co.? 

Mr.  Trouas.  We  have  (p.  2013). 

Mr  MxiPY  So  that  ri'vertlng  to  the  q  lestlon  otice  more.  If  the  tn-et- 
suffar  Industry  was  wholly  destioyed.  then  you  would  get  lu  there,  wauld 

■  '  Mr    Thomab.   We  would  extend  our  sale*,  undoubtedly. 

Mr'  M\i.BT.  I^'t  ns  he  frank  nlwut  It.  1i  ou  would  extend  your  aalea  to 
every  singl-  hoiwehold  where  l«et  angar  la  mow  sold,  which  would  pay 

^V^'rio'^^^oS'^^.'    It  would   take   tbe  pl.c  of  beet  .agar    („. 

2014K 


CHABi.rs  ».   nriKE.  foii>ier  sccsirrART  A\fntTf\s  scgab  mriMNn  co. 

\lt  FoPHNFT  If  the  duty  were  renQov.-d  on  foreign  Imported  sugar, 
would  the  l^nef^.s  inu^  to  W  b^t  sugar  Industry  and  not  tbe  refinera 
that  reftne  f.<relcn  Imported  raw  sugar? 

Mr    Heike.  The  rel»r>er»  would  have  tbe  advantage. 

*Mr-  HrrKK^TirS^i'su'g'^r'co^nles  -.roKably  would  find  ^re.t  dif- 

nculty  In  mnklug  heet  sngara  at  all   (p.  20R».  .i^^,„trlT  on  su-ar 

Mr  iM.BPNKY.  Now.  If  the  duty  were  remoTed  ab«>Iatcly  on  su..ar. 
could  we  produce  either  cane  or  beets  In  Ibis  country  . 

Vil.  yr;y;';K^.'Th?n'lhVt^wS'destr..y  tbe  Industry  .b«>lutely  I. 
this  country?  \ 

Mr.   llEiKE.  Yes.  ..  .  »v.*»  ^ 

Mr    IVRDNuv    And  you  would  approve  of  that? 

Mr.  Mktkk.  Yes  (p.  C?>2).  .^,v«.      • 

WILLIAM    n.    OU.WORF.    PAltTrCW,    AMWrf^XM    B«03..    «''<''**    ««"^""'- 

Mr  Mti>T<!nv  In  nt^er  words,  ywi  think  the  thing  to  do  !<«  to  t^ik^  off 
the  dur'a^  that  It  would  be  to  your  advantage  to  take  it  o«.  aa  a 
refiner  of  cane  sn:r«r? 

Mr    M^'nlsoN:  ln6  %  would  advocate  the  taVIng  off  of  t^e  .lutrj^^ 

Mr  Oil  mokb:  I  would  personally.  1  sim  oqly  speakin*  now  p^rso«- 
ally   (p.  1160).  •  •  •  • 

Mr.  Gilmor'b.  The  roflner  of  c*inc  ^igar  Is  not  makl-^g  enong?! 
"  Mr •Mrt>isox*  Would  vou  adopt  the  a.cgestl.n  .f  the  gentlemaa  •• 

to  the  i>eet  s;i?^ar  li^rtustry?  «  -«-.rB»    la  rurtalltnc 

Mr    (JiLMORK.  The  heme  l>eet  sugar  Inlustry.  of  7'\7*-  \"  <^""^"'°" 

-Mr'itL'Jr..T;oi^r^^rlf\ueVv.-e^orJJ^lU^%^ 

[  ma^ke  «^,"re^^mone>^^  ^^^^^  ^^^  ^^^  .n,;vloyment.  I  suppose,  for  onr 

''''T'-^lZ^.'l':^''^7^^li^^^^^^^^  TOO  would  .ake  mor. 

'^  Mn  <lii.MOHH.   I  think  we  'f'>"''J,j  P. ^1*7.^  •.,,..  «.t  to  a  point  where. 

Mr.  M.msoM.   Suppose.  «V«  ™»""«' '»,'^*^  ";7a  year.  tS^^  actually 

instead  of  •^"'fl "<•»"«  »»^»<^,/'}^-^«^f  ^u^arw^^^^^  '»'«»  l""^"- 

^^^r".T.?i.^^',li.°^rwoSl5'JhurdownTolt-o"  the  eastern  redncrles  for  a 

^ 'Mr"M?Di5!!TYou  would  have  to  quit  the  buslneaa 

Mr.  (Jii.Mor.E.  Yea    (p.   IIOS),  "   .^. 

WILIIAM    J.    .TAMISON.    rARTXFt.    ARBCCKt-B   BRO*.  _        , 

Mr    KAitr.R.  How  v  onld  It  affect  you  If  there  was  no  tax  on  the  I- 
"^'^VT.ut.TT^ln: itTo^'a  enable  us  to  run  more  constantly. 
Mr    lUEER.  What  do  you  mean  by  that,  nowi 
Mr    .Tmiison    To  keep  up  the  capacity. 

^r    ^tsj:^^'^x'u^l  we'  would  L  ahl-  to  sell  more^sugar. 

the  present  time  at  least,  and  later 

^'r   ^M^^"oN^4';i•\IntTl•t  is  entirely  removed  (p.  11»«). 

, x.,rs  A    srRrrii.:LS.  rarMOENT  rmrRAL  «rcA.  Rrri5i«  en. 

Mr    HINDS    Mr    Spreckels,  vou  have  been  carrying  on  a  campaign  to 
r^uoe  Vhe  tarlff'asXnencUil  to  the  cane-sugar  reflnen*? 

Vlr    ^IMM.f'of    couVsl:    that    will    l*    damagln,    to    th*    beet-sugar 

.11  oir    would  you  not.  and  have  free  trad*? 

Mr    S^Skckels    I  would  have  free  trade   (p.  22 <7). 
Mr  h;°m    You  'would  hay.  free  mde  la  sogarT 

Mr'sMOOT    TaT  have  h;re  a  table  showing  the  com- 
parative   ?^'  of  ^^^ous  food  products  for  the  years  nm  to 
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I  will  wttte  that  th#»  avenue  price  fn»in  ISftO  to  ISfl©  la 
an  a  haaliL     I  a«k  tlwt  that  nu>y  be  Inaertetl  iu  the  KECoa» 

I  r»M<1in|C. 

PKKSirn.V*'.  OFFICER.     Iu  the  abseuce  vt  objection.  It 

nf*>rre<l  to  la  as  follow* : 

A  IT  EN  PI  X  B. 
<  oMrjttATiTK  raicca  or  yoo*  rMorcra.  tarn  i>rt.  . 
b«  sfrrace  ptitt  iSM-ltM  to  bm4  ■«  a  feaa*  aai  afpala  lOO  1 
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>  T*brmn- 
SMOOT.     Th«  aboTe  table  la  coinplte<1  from  »tatl»ti«^  col- 
.l«rt4«l  by  tbe  DafMirtnciit  of  I^bor.    It  ijlvea  the  price*  of  15  leod- 
Inn   )rti.I«>i«  of  fMtd«el«rt~'  .'.itive  by  fh«  de|Mirti»«it 

for  jiie  [mat  ulaa  j«ara  ai v.  li>1.1.    Asthawtcwva 

the  average  price  of  every  article  on  the  list,  with  theexcep- 
of  iiusar.  haa  been  continually  biichcr  thnii  lt«  .iveraiteln  the 
PMlMl  from  1800  to  1«9.  which  1m  taken  a«  IU)  for  the  purpose' 
of  c  oiuiMiilaiNi.     In  tbe  caae  of  aufar  tlie  prii-e  in  3  of  the  10 
yen^  baa  teas  below  tb*  aT««nica  tt  1800-lsrtO.     With  the  ex- 
of  dM  abnnrial  j«ar  of  1911.  tb»  aTeraice  price  of  Msar 
ISM  haa  bacn  altnoat  exactly  the  aamo  as  the  artnifa 
the   Itk-year  p«'rlod   ISOO-ISOO.   the  actual   figure  belnjc 
In  tbe  eaae  of  the  other  products  quntctl  the  nreniBe  In- 
tes  been  88  per  cent.     Those  lljrunt*  show  ••oncloslvely 
ir  BOW  li  fel  V  the  chenjiest  f»)o»l  pnxlnct  that  the 

Aa4rlc«R  people  trae.  r   is  the  only  product  that  has  not 

•ATinredl  gi««tly>ln  price  dnrins  the  |>aHt  decade,  and  that  It 
pta]  a  no  pM ft  In  the  iucrcasnl  coitt  of  livlnc. 

1  r.  THOMAS.  Mr.  President,  before  the  Senator  takes  his 
•tei  I  abovld  ItSce  to  make  one  laqoiry.    I  nml-  a 

tor  to  aay  tbat  tlic  bounty  of  2  centa  a  ptuuxl  •  >><1 

In  tie  UnlttHl  provided  for  by  the  >loKiniey  biil.  was  de- 

rlaied  untvin^t,,  ,ii,..iial.     I  should  like  to  have  a  citation  to  the 
cna    in  which  tbat  decision  was  ouide. 

)  r.  SMOOT.  Mr.  PrcaMaaC,  I  have  always  nnderstooil  tbat 
tba  waa  the  rasa  In  mj  bnrry  in  preparluf;  the  remarks  I 
bavp  snbmittiHl  I  did  not  UK>k  up  the  matter ;  but  if  it  Is  not 


itel 


the 


ra.se.  then  I  have  bera  uiiittakcn  in  aiy  understanding  of  it 
ireara  past. 

TlI<>.yAS.     Tfee  SmmIw  Is  nearly  always  accumte  in  bis 

and  In  bis  statOMnts  of  facts  and  tl^aires.     It  was  n 

slstenient  to  roc.  however.     Conse^pientiy  my  curi- 

arooaed  ."ind  I  wanteil  a  refereiK-e  to  it.     My  under- 


that'th^re  was  a  controversy  In  the  courts 
the  aiibject  and  tbat  tbe  dedatoa  was  Just  the  other  way. 
kink  tbe  tber  Biatcr  fNaa  Keatacky.  Mr.  Carlisle,  after- 
|ils  9«crHary  of  tbe  Treasury  vader  Mr.  Clevelaml.  rcpre- 
tbe  al4le  of  tbe  caae  wblcb  conteaded  for  tbe  uuconstitu- 
tleilal  aatare  of  tbe  bouaty*. 
\  r  S^fOOT.    What  became  of  the  prartelon  of  tbe  law? 
)  r  TlhtMAS.     I  think  It  waa  saalalaaA,  bat  My  aMsaory  on 
tbii    point  is  not  entirely  r**li:«h!e. 

Mr.  WILX.IA.MS.  I'udcr  Cleveland's  second  administration. 
if  my  tawn  i*  correct,  the  man  in  tbe  Treasury  Department 
wba^bad  to  ladorae  oenala  pajwrs  in  order  tbat  tbe  payments 
■dipt  be  BMde — I  bave  foriotteu  bis  name — refused  to  Indorse 
aad  tbey  w.>re  not  Indorsed.  Up  to  that  time,  however. 
paynteota  bad  been  made:  aad  tba  aiatter  was  {tendins.  1 
tbiiik.  when  tbe  boonty  provlrion  waa  repealed.  I  believe  tbe 
mai  Ts  name  waa  Bowers. 

Mr.  8MOOT.     As  tbe  fleaator  soys.  I  hardly  ever  make  a 
on  the  fl«Htr  of  the  Senate  unless  I  look  np  the  facts 
beliKe  auiklnc  it.     In  this  itnrticulur  case  I  did  iK>t.  for  I  felt 
iiin  of  the  hi9^>ry  of  tbe  case,  and  I  was  extremely  busy 
evening. 


tbe 


rer 
last 


)  r   THOMAS.    Tbe 


tor 


be  correct. 


Mr.  8M<K>T.  I  will  not  say  that  I  am  com>ct.  but  I  will  Un^k 
tbe  matter  up.  I  will  say  that  if  I  aui  uot  ct>rrei^'t.  I  have  beeu 
mistaken  in  iiiv  oi>iiii<»n  for  a  nuiuttcr  of  years. 

-Mr.  S.Mrni  of  MichiKHU.  Mr.  TreHldent.  |ierha|>s  the  situa- 
tkn  in  our  State  may  have  had  some  cff^vt  on  tlie  mind  of  the 
Senator  from  Itah.  We  bad  a  anjjarlM.unty  law  In  Michigan. 
Mr.  THOMAS.  I  think  the  State  ("onrts  «iid  hold  tlie  bounty 
provision  to  be  uucuusUtutional.  and  the  cai«e.^  were  not  «i>- 
pealed. 

Mr.  SMITH  of  Michigan.  Our  supreme  court  held  the  law 
to  be  uihonstitutii»nal.  a««  I  reitilUi t.  And  it  failed.  alllioUKh  it 
was  the  means  ut  stimulating  the  sugar  industry  •  ■    ral.Iy 

in  our  StMte;  yet  when  the  lei:i>*l«tive  act  reii<h«ti  "  ■  .it  of 
final  juhmllctlon.  it  declannl  tlie  law  to  b«»  uiK-onstitmioiial.  I 
do  uot  know  whetlwr  the  Federal  law  was  e\er  so  diviare*! 
or  not. 

.Mr.  SMOOT.     I  will  liH>k  the  matter  up. 

Mr.  U.WShKI.I..  .Mr.  Tresidcut.  I  sliould  like  to  ask  the 
S«>nutor  from  Itah  a  «4uesUo;i,  if  I  may.  l»efor«'  he  coin  linlcs.  I 
noti<'e«|  that  in  the  S«'iiat«»r"s  \erj-  interestlnj;  ad«lrcs.s  he  -.Jatcd 
tlutt  tlie  avenit-e  yield  of  sminr  In  Louisiana  was  about  3(»it.«rN) 
tons.  I  will  ask  llim  to  .  i.rr»-«t  Ihat  and  state  exactly  wliat  it  is. 
I  have  here,  from  the  hNM'»r""«*»t  <»f  -VKricuitiire.  a  statement 
show  lug  that  while  the  «n>p  of  the  past  y«'ar  was  very  sliort. 
owing  to  e\.es.<«lve  overflow,  the  uwrage  yield  for  the  i«isi  10 
years  was  .'l:i'{..%Nl  tojs. 

.Mr.  S.M«M)T.  .Mr.  President.  I  do  not  know  whether  the 
Senator  was  In  the  «'haml»er  or  not  when  I  n'ferred  to  the  fact 
that  til-  vieid  for  UUlI  was  on  account  of  the  flmxl.s. 

.Mr.  i.       -.KM..     Yes. 

Mr.  SM(M>T.  Then,  speoking  in  lound  numUrs  as  I  was.  I 
snid  that  the  I^uisiaaa  crop  as  a  >:eneral  thing  was  about 
.'MMMMH)  ton<). 

.Mr  HANSI>EI.r..  I  should  •►e  very  glad  If  the  Senator 
would  publish  the  ligur»«s  I  n-fer  to.  Iwiaust'  I  think  they  would 
show    that   our  yield   Is   ■■•  deal   larger   than    the  jiveraco 

persim  thinks  It  is.     For  ....- c.  it  runs  in  11»07.  ;t>MMii«J  tou.s. 

the  next  year  "KiT.fHH*.  the  next  yesir  :MM,««">.  the  next  ye.»r 
MljOao.  the:i  :'.V>.«ioo.  and  dn»ps  <li>wn  to  1.VI.«h«  last  year 
becaasf  of  the  overtlow.  I  shall  thank  the  Senator  ver>'  much 
if  he  will  in.«ert  tho«»  figures. 

Mr.    S.M(M»T.     I   assure   the    Senator   that    in    my    publisbe«l 
remarks  I  will  simply  soy  what  the  average  yield  is.  and  put 
in  the  .liKt.OitO  Instead  of  s:iving  "  als)Ut  a«JO.t«>0  tons." 
Mr.  KA.\SI»KI,I..     I  thank  the  Senator. 

.Mr.  I'resident.  I  w;sh  lo  give  notiiv  that  when  the  bill 
reaches  the  Senate  I  shall  off»T  an  amendment  proposing 
to  strike  out  the  pn»vlsi«Mi  for  fre«>  trade  in  sugar  after  the 
lai»se  of  thre««  years.  My  amejHlment  would  strike  out  the 
li«>rtlon  of  luiragrnph  17vJ,  beginning  with  the  words  •"Pro- 
vided further."  In  line  11.  jnige  r>3.  ami  (losing  with  the  words 
'•  fn'e  of  duty."'  in  line  IU  of  the  s;ime  |«ge.  The  efTo't  of  that 
would  tie  to  leave  s  dnty  of  slwut  1  cent  s  |H>kind  on  ImiMtrta- 
tl«^ns  of  sugar  from  Cuba. 

Mr.  NOIIRIS.  .Mr.  President,  will  the  Senator  yield  to  lue 
for  a  I'  ' 

Mr.  i  'i:r.L.    Ortainly. 

Mr.  N4»HUIS.  I  will  state  to  the  Senator  that  I  had  myself 
given  notice  that  I  was  going  to  offer  that  amendment  as  s«»on 
as  this  particular  nmemlment  isd^i^ose*!  of.  I  do  not.  of  course, 
wi.sh  te»  interfere  with  any  ptrnTlhe  Senator  may  have  In  refor- 
eni-e  to  the  matter;  but  It  was  my  intention  to  offer  that  amend- 
ment as  «K»on  as  the  nineu'l:  'Tenvl  by  the  Senator  from 
Kansas  [Mr.  HtisTowl  luid  Ik  ^  •J  ui>on.  and  tt»  submit  some 
dMserratlons  in  regunl  to  It. 

Mr.  R.\NSI)KI.U  Mr  President.  I  do  not  wish  to  have  any 
conlllct  b««tween  the  S«Miator  ami  myself.  I  hail  d«>-i«K^I  that  It 
Would  be  Itetter.  from  my  potat  of  view,  to  ofTer  this  amenilnient 
when  the  biil  reaches  tbe  Senate,  and  to  make  smne  obserratlous 
on  it  at  tbat  time,  though,  of  course,  I  can  not  control  the  action 
of  the  Senator  from  Nebraska. 

Mr.  NOKHI.s.  I  will  say  to  tbe  Senator  tbat  if  be  bas  any 
objection  to  my  offering  that  amendment  now  and  would  itrofer 
to  have  me  wait.  I  shall  l>e  glad  to  do  mo. 

Mr.  K.VNSDKI.U  I  have  no  ot)J.<<-t ion.  but  I  iH-lieve  it  would 
be  better  for  the  friends  of  sugar  If  tha  amtndmeut  were  offered 
later. 

Mr.  NOKRIS.  My  own  Judgment  is  tbat  there  Is  nothing  con- 
trary to  i«rllam»>ntary  aaafe  or  the  practice  of  the  Senate  in 
having  tlie  amen<i  -fferetl  then,  even  though   it  had  been 

offerwl  In  the  t'oi,  ■    of  the  Whole. 

Mr.  U.VNSDEI-I..  1  uuderstaml  that  is  ct)rnvt.  and  that  it 
can  be  offeml  Iu  tbe  Semite  again,  even  If  offeretl  in  Committee 
of  tbe  Whole. 
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Mr  NORRIS.    Tbat  is  my  own  judgment. 
.    Mr    HWSDELL.     Mr.  President.  I  do  not  intend  to  discuss 
the  sugar  s.  hedule  at  any  length  at  this  time.     I  shall  refrain 
from  full  discussion  until  I  speak  in  support  of  my  amendment. 
-1  de«Mn  it  mv  duty,  however,  to  call  the  attention  of  the  Senate 
to  the  deeivseated  resentment  existing  in  the  State  of  I»uisiana 
.at  this  proiH>se<l  letcislatlon.     11  Is  a  very  serious  question  with 
us  In  I^oulslana.     In  placing  sugar  upon  the  free  list  at  Uie  end 
of  three  years  this  bill  will  destroy  in  the  most  ruthless,  cruel, 
unwariantiHl,     unjustifiable,    and    un-Democratlc    manner    the 
greatest  industry  in  my  State,  which  has  given  more  employment 
than  any  other  single  avocation  to  the  people  of  Ix>uislana  for 
lli.'i  vears.  in  which  Uiere  are  ^100.000.000  invested,  which  sup- 
iK.its  at  least  half  a  million  souls,  which  produces  crops  that 
l-ell   annually    for   from   $2,^.,000.000   to   $.mO00.O00.   one   which 
evervone  who  has  Htudie;!  the  subject  admits  can  not  exist  w  lUi- 
out  "wmie  degree  of  duty  in  comiietlti.m  with  the  sugar  of  tlie 
Tropics,  and  an  imiustry  which  has  boon  the  greatest  r«*venue 
prtMlucer   of   anv    in   the  entire  schetluleSw     And   yet.   without 
ilivme  or  reaw.n.  without  excuse  or  justillcation,  without  evc-u 
cxpianatiou  from  anyone  authorized  to  give  an  explanation,  the 
partv  is  about  to  destroy  this  industry.     No  one  has  even  trle.1 
to  defend  or  explain  this  action.     In  the  siieeth  of  the  chairman 
of  the  Conimittei;  on  Finance  and  in  the  reiK>rt  accom|«uiyiag 
Ibis  bill  uot  a  word  Is  said  in  explanation,  no  word  in  defense. 

Mv  iKMplf  feel  verv  deeply  on  this  subject.  They  resent  this 
proiK.sed  action  veo'  strongly.  They  have  been  iKMuocrats  and 
g«Hxl  Democrats,  for  a  long  time.  They  have  borne  the  brum 
of  the  Democratic  battle,  along  with  their  sister  Southern 
St.<tcs.  when  practically  the  only  Democracy  was  In  tb  •»c«th : 
{.nd  now  thev  have  be<ni  sluglcl  out  for  slaughter,  for  {.i>solnte 
luln.  by  their  own  household.  1  can  not  foretell  what  the  politi- 
cal effect  will  l»e.  but  I  wish  to  call  to  the  attention  of  the  Sen- 
ate the  resolutions  of  a  great  mass  meeting  held  In  the  interior 
of  Louisiana,  at  the  city  of  New  Iberia,  on  tbe  '2A  of  this  montli. 
the  larire.st  and  most  enthusia.stic  gathering  ever  held  within 
the  history  of  the  State  at  any  interior  ixjint.  a  mass  meeting 
attended  bv  seven  to  ten  thousand  voters,  gnthcrwl  together 
from  all  the  surroumling  parishes,  addressed  by  12  speakers, 
representing  everv  element  of  factional  Democracy.  There  was 
not  a  single  Republican  orator.  These  speakers  were  the  ablest 
men  in  the  State,  and  all  their  addr«aaea  ech<jed  the  sentiments 
that  apiK^ar  in  the  resolutions,  which  I  shall  now  read  to  you 
and  ask  you  to  consider  carefully  : 

Wo.  citizens  of  Louisiana.  In  maaa  mwting  aa^mljlcd.  d<'^j"f' j^  ..^ 
Thp  iJonuK-ratlc  convontion  which  met  •<  B«»"™«'^^,-  *  ^L'"*^  *  „,. 
coD.lliU.Ds  and  not  with  theories,  and  r^<'<3P?'''"8  the /act  that  man> 
of  th.-  icrout  industries  of  this  country  had  been,  in  part  or  in  »noi'». 
bul  t  u^a  the  policy  of  protection,  declared  that  suA  f*'''-'*'" °  s^^^"' 
l.e  accompliahod  in  such  ianner  as  not  to  Injure  or  destroy  any  legiti- 

"*  U> '^^Hov^that  this  declaration  w.ns  plffed  In  the  T>«'mo<.r«tic  plat- 
form ^  1  faith  and  meant  what  It  said.  It  was  "1  f"""'"^',^  ?£, 
Tls.-,!  n  to  d.>ceive  the  people  or  the  pub  Ic.     The  h  Kh-mlnded 

I,nl   , ,,,    mi^ml^rs  of  that  ereat  ls>dy  were  deallns  serl..usl>   with 

?he^'ri.at  economic  problem.  ancT  were  formulatlni;  a  V^<^ll<:'^"/...^J^^f^ 
latb.n  of  princlpUs  ui>on  which  they  were  to  appeal  to  the  intelligence 
and  patriotism  of  the  country  for  support. 

We   boUeve    that    the   (rreat    public    favored   a    revision    of   the    tariff 

down^'ud  but  that  m  the  r^".P'''*'T"S"/J^^L^rv'^rd  fhat  no 
CTrd  wf.uld  be  had  to  the  business  Interests  of  th»  countr>  «na  t^at  no 
KKltlmate  Industry  would  be  Injured  or  ruthless^  destroyed,  and  the 
H-^iVl^  of  or  Slate  interpreting  and  understanding  this  deolar.ition. 
W  iHln'  a".im>d'that°.uc1.  waf  the  interpretation  a"*!  ""^r^J*?"^,'"! 
of  this  <lf  laration.  and  knowing  that  sugar,  rice,  and  other  Interests 
of  this  Stio.  wor..  legitlmnte  Industries,  felt  that  when  tb's  <le<lara 
Hon  was  tflared  in  thfs  platform  Its  meaning  could  nevor  be jnUunder^ 
stood  To  seek  to  distort  that  solemn  declaration  of  the  platfonn.  to 
wl^lt  a  dl^rent  meanlnic  from  what  It.  plain  language  Imports,  to 
«empt  ?he  Jreat  sn"ar  In.fustry  of  pur  State  from  '|f  '-"^ [','''" l*""^^ 
IK..  aune  it  l.r  claimed  thnt  Industry  Is  not  ew'^'^'^'cal  .v  leglt  mate  is  a 
m.re  transpannt  si.btorfuEe  to  excuse  an  u^Pf ruonable  '«}{«'•/ J«  ^^ 
..f  the  irr*at  aericultural  Industries  of  our  country.  If  the.  suear  in- 
dustry bT  not  ^onomically  legitimate  becauae  it  can  not  •«ccessfully 
comi^te  wUh  the  cheap  sugar? of  the  Trop -,  and  the  resiilt  of  pau^r 
l«tw.>  of  Europe,  then  the  same  rule  arpjlt  j  to  the  ;;"<l''"  "^^r  \?^„,5 
mills   and  othir  great   manufatturlnit   Industries  of   the  countr>.,»_ould 


A-strortho.;^'^^tTndu«trits.  If  the  eame  rale  «'  *'>i?«T''^,*"'  ?°^.''/ 
ih«t  nl.tform  was  applied  to  thoae  (reat  Industrie,  (which,  bo  It  dis- 
UnVtl>  unde"trrd  we^do  not  advoclte)  as  1.  sought  to  be  apolled  to 
in/ar  then  such  ippllratlon  would  result  In  t^e  comnlete  paralysl.  of 
ihe  tride  conlltlous  of  our  country  and  »"':^«^*«»  ^f'VV'i^^^wV  weN 
Kr.-at  agricultural  induntries  are  aa  dear  and  as  neccaaary  to  tne  wei 
fan'  and  h-pplnes.  of  our  p^v^ple  as  are  the  faf  o^^.  <»V»'^To^"*^rrml 
iho  North  to  the  welfare  and  prosperity  of  their  people.  To  dlscrimi 
Late^iiga^nst  th's  gieat  agrlcu^tur'al  interest  of  this  great  *  o™^o«j: 
w.-alth  Is  a  grave  wrong  and  Injuatlce.  not  only  to  the  State  of  l^ouisi- 
ana  but  to  the  people  eagaKed  In  the  industry  throughout  the  Nation. 
The  t^atment  of  s.isar  In  the  tariff  hill  means  sure  and  certain  de- 
al ruct*^"  of  an  industry  Jn  wh'ch  hundreds  of  tho««nds  of  our  people 
have  been  .n gaged  f<.r  many  generations.  To  destroy  at  least  one  tliira 
.rtbe  acrcTlturilVoaTth  Va  State  of  this  ^^^'o^  '"SfK^&of  U, 
Impoverish  Its  iKople  and  throw  out  of  ?«nP>°y"7'  «7i,  "Z;^-  ^"^i  "'it 
inhabitants  and  to  destroy  tbe  capital  bonestly  nT«.t«^  IVct  ot  th»' 
Industry  Is  appalling  to  cntemnlate.  vet  »«««»  *  ''  i*^,, ' ^*  n.e  chea^st 
legislation  upon  our  State,  f/ngnr  Is  now  not"[loi^?,'/  ^*  of  other 
article  of  food  upon  tbe  American  market.  ^»»lle  the  «^  of  other 
food  products  has  increased  in  many  Instances  over  100  per  cent  within 


the  last  10  years,  the  price  of  sugar  has  steadily  gone  dowijward.  and 
In   the  efforts  of  the  partv  to  redtuv  the  tariff  In  ord.r  to  cheapen  the 
cotJt   of   living   it   Is   manifestly   unjust   that   the   chief   industry   of  our 
State  should  IM>  .segn^gated  for  destruction  by  »<-heduling  It  for  the  fre« 
list,    when    that    article    Is    the    cheai)est    article    of    food    now    In    the 
.\merlc.nn  market  and  the  duty  on  the  aaine  has  always  boon  n'«-<»gnl«e«l 
by  all  the  leadi^rs  of  the  i>arty  to  come  within  the  l>emocrallc  doctrine 
of  tariff  for  revenue.     Our  S<>nators  are  elected,  as  it  were,  ambassador^ 
from  a  sovereign  State,  not  only  to  prote  t  and  care  for  the  Interests  of 
the  whole   pt>ople  of  the  fnUm.  but   to   watch  over  and   protect   the   In- 
terests of   the   people   of   their   own   State.      They   can   not   delegate   the 
greaL  trust  confldiKl  to  them   to  anulher.      In   the  performance  of   Ih^ir 
high  duties  to  the  people  cl"  their  own  State  and  of  their  country  they 
must  rxerolse  their  own  lndcp«>ndent  judgment  and  In-  g;ilde«l  by   th<'lr 
own  consciences  and  not  bv  the  action  of  any  political  caucus.     They 
can  not  transfer  that  Judgment,  nor  can  they  commit  their  conscience* 
to  the  keeplag  of  other  Senators.     Especially  U  this  true  with  regard  to 
the   Senntors  and   Representatives  from  our  own   State.      Prior  to  'J|«'[r 
election  they   made  certain   promises  and  pledges  to  tbe   pt>ople.     Their 
pledges  and   promises   to   the  electors  of   this   State   were   ure<juivocal. 
open,    and    abovcboaid.      In   their    public    addresses   they   declared    that 
thev  would  never  vote  for  a  tariff  hill  ruinous  to  the  Industries  of  tbe 
Sta'te      This  was   th<ir   platform.     They   wore  elected   uixin    that    plat- 
form   and  that  platform  was  not  hostile  or  >intagonlM:c  to  the  l>»-mo- 
cratic  platform  at   Baltimore,  and  as  honorable  men  there  Is  no  other 
co-.rse    for    them    to    pursue    than    to   stand   to   and   be   guided   by   the 
pledges  that  thev  made  to  the  electors  of  this  State.      It  Is  u     air  and 
unjust  to  them,  not  only  as  honorable  nun  but  as  «*na<«i''''-   ''*  ';;f, J^^ 
cxnect  them  to  pursue  any  other  course  than  that  which  thev  promised 
the  p.>ople  to  f.llow^'when  they  were  soliciting  their  votes      The  great 
ma.s«  of  the  citizens  of  this  SUte  denounce  es  unfair,  unjust,  and  not  in 
accord  with  the  facta  the  charge  from  any  quarter  that  their  a;;tl''«»  »>♦ 
not    indors«1    bv    the    great    majority    of    their    constituents.      They    be- 
Meve   them^o  be   faithful    servants  of   their   State   and     hey   coinmend 
them   f..r   having   the   courage    to   stand    l.y   their    pllgbte,!    faith    t<»   th« 
iHM.ple  who  eliHted  them,  and  the  great  body  of  honorable  men  "t  thla 
State  and  overvwbere  In  the  .\Tnerlcan  Inicn  will  approve  and  lna«'r»« 
the  course  of  the   Senators  and   Kepresentailves.   who  are  "ijnP'J  /i"'°5 
In    the    Senate   what    they    promised    the    i)eople    they    would   do    If    in- 
trusted with  their  mandate:   Be  it  therefore  rt:^hi„^nwt 
nrnr.lrcd.  That  we  condemn  the  methods  being  pursued  at  \^  ashlngton. 
through    which   the   press   and    the   public  are  excluded    from    fnow  .Hike 
of  thln«s  transpiring  in  the  caucuses  of  both  the  Senate  and  the  House 
of  UepresentMix^^^^    this    method    of  JegiHlatlon    that    <;x;;'";;-    'he 
sovereigns    of   the   count rv   from    knowledge   of    the    facts    nhich    impel 
our  Senators  In  their  public  course  and  e;,nduct. 

:{.  That  we  approve  th.-  course  of  our  Senators,  as  we  »  '-7;  ;*«°*'._7_\* 
regard  to  the  course  of  some  uf  our  Uepresentatlvcs  lii  '^^^'"^  •■°"'^!! 
to  stem  the  tide  of  destruction  to  the  main  'n«l"«»r«^  "'  <'";,f*;^'»_- 
sugar  and  rice-by  their  refusal  to  be  »;'>'«nd  ''X  '^''V*  '  "'^!r'""  "?* 
which  has  heretofore  and  d.M-s  now  .'^>ntrol  the  "<'"'^,  "^^ I*' ''"^^^ 'V'V^^ 
and  will,  we  fear,  hereafter  control  the  Senate  of  the  t  nite.l  State- 

4.  We  declare  our  allegiance  to  the  doctrine  upon  ,^;h^^  "»^ Jl'iJ: 
ernment  Is  founded,  that  the  people  .nre  sovereign,  and  their  i^pre>enta- 
lives.  whether  in  the  Senate  or  in  the  House,  are  but  the  servants  of 
their  king,  the  people. 

The  fifth  and  last  paragraph  specifically  mention?  by  naiiic 
mv  colleague  and  myself  and  also  the  four  Memb<'rs  of  the 
Ilonso  of  Kepre'^entatlves  who  oppose  this  bill.  Being  couched 
in  very  eulogistic  language  I  shall  not  read  it.  It  concludes  as 
follows: 

We  Justify  their  actions,  approve  heartily  their  course,  and  stand 
shoulder  to  shoulder  with  the.li  In  the  patriotic  and  .nan ly  iK,sit,on 
thev  have  occupied  I.et  the  country  take  cognizance  «'  ;''r  altitude 
n  this  matter.  We  are  making  this  Uoclaratlo.i  in  no  M"'^*'  ;' «^,*^ 
but  as  our  firm  determination  to  sf.ind  by  them  as  men  wlio  «r^  f";  «« 
their  word,  steadfast  In  their  loyalty  to  their  people  wh<>m  they  "'pre- 
sent, and  the  disciples  of  a  Democracy  which  would  receive  the  ap- 
proval of  Jefferson,  the  founder  of  the  party. 

.Mr  rresident,  the  ideas  expres.sed  in  those  resolutions  convey, 
in'mv  opinion,  the  sentiments  of  a  very  large  majority  of  the 
people  in  Louisiana.  Similar  sentiments  have  been  fre<iuen(ly 
voiced  in  the  etlltorial  utterances  of  the  four  great  Democralic 
dailv  newspa|)er8  of  the  city  of  New  Orleans.  I  shall  oc.upy 
but 'a  few  moments  more  of  Uie  Senate  to  quote  briefly  from 
some  of  these  editorials  which  Indicate  their  iwsltiou. 

I  read  first  from  an  editorial  entitled  "  Sugar.  n;vcnue.  the 
income  tax."  in  the  Dally  States  of  .\pril  9.  1913.  the  owner 
and  editor  of  which  is  Col.  Rol>ert  Ewing,  national  Democratic 
committeeman  for  the  State  of  Ix)uisiana : 

•  •  •  LoulsUna  Democrats  have  no  stomach  for  a  coarse  that 
would  be  accepted  as  antagonistic  to  the  efforts  of  the  party  to  redeem 
Hs  i^ledges  to  the  people,  to  cut  the  obnoxious  tariff  system,  and  cheai)fn 
l».V.««t  of  livlnc  But  thev  have  substantial  justihcation.  In  the 
radSs  of  tKarty  and  Inthe  latter-day  "t'-^j'-l^^.i.yU'unS 
and  Its  candidate,  for  Insisting  that  a  free  sugar  bill  would  be  un.'ust, 

oppresuive.  and  un-I>emocratlc.  .„.i„^t    tu^ 

When    thev    ask    for    fair    treatment,    when    tbey    argue    aKa"""*    *■• 
1  striking  of  the  dutv   from  sugar,  they  are  not  embracing  fhe.doctrlne 
of  nrotecUon      thev  are  merely  asking  that,  since  revenue  tnust  !>«•  Pr^ 
dneed  to  operate  the  'joverntilent.  the  duty  ,fhall  not  be  t""''*"^ '"•  't'y 
li  .K„  -.-»ir^i«  thm   has  alwavs  bei'n  reunrde<    by  IVmocratf;  as  Ideal  for 
'  rfveX  priJli'c  ng    Surt^s?!^^  an^     tl'«t     their  '  Industry    shall    n-t    be 
sngleS  out  for  discrimination  and  utterly  de.stroyed  when  fj*?  party  and 
o-V«ndidstes  are  solemnly  pledged  to  crush  no  industry,  at  leant  with- 
out ^S'.^p.rrtunTtyto^he'^li.oore  dependent  on  It  to  adjust  tbem^lves 
.»  n.,...   inXiutrlal   conditions.      * 


to  new  Industrial  condjlion.«. 

In   the  Times-Democrat  of  June  27,  1013,  (here  apiiejir*  an 
eilitorial  on  "  Keeping  pleilges."     I  quote: 

•      •      •     A   duty   on    sugar   was   deemed    thoroughly    Democratic   by 
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14  «l«^  tW 
JlBtrtrta  or  w«t! 


U  aliikM  at  Ul«  »ro«pcrr.y  of  .tt**r  awn 

it    to    tte    MMMMM^    of    tW    •••^    iMdtr^ 

TWi   tect  ilMmM  nrrw  k«  f^m^tM  tAjjt 

Utlvr*.  ravTMtat    clMlr  Ai«tra  aMaft  t«<M^ 

,r,-  -.   .^...-4  of  StatM      It  to  rt^refor*  ^mttmftf  »PW»»r 

lfc«t  ariMl«v«  •fcooia  p#^:^lt  BO  e— »jtf»r«y»a  •(  pwty  2 


If  I  w«w  nt  liberty  to  rote. 


T_  f  O'^t  dim  fi««^^?^W|i Jj-^tfcjr  .!• 


»tl 


of  tl 


Xtmn 

Tttal  tet*n«ts  of  tWIr 

nr  oa  draand  of  p**^ 

la    tb«    histeat    IrcUlatiT* 


wke   mn\4  k*  wlttlnc  to 
aiMMMMIIiha  la  laartT 
aaaaiUu    to  kaU    tbvir 
a<  ib«  Natlea. 
•rat  imdjt^m  itfi  c>«lit»riai  in  tlw  N«w  Ortrans  It 
at  kMtaBt  •*  **  L4>«taUinn.  tbr  tariff,  and  the  bHtcr  I 
mt  iw^tkal  X.\r\n  tWt'%«riii|K 

•n!»  ix-r  *!  s»r»  la  I.Mil«tafMi  b^taatf  all  r*r<^t  tlaw«  U  a^ 

I   «M»<  r  ^aiitHaf    of   Ibo^bt.   t»t   d*«    allKniarat. 

no  kawu  -  rhatt*  tfcat  tfc*  wicar  f  laaffr*  !tn«1  tfc^.'o^af 

ar  Uvl-^aa  aw  "  M««»d  MaatUailaaaf^ ■»»««•*  ^?*T?*»^^ 

fki^      -n*^  haaar  that  tfca  M|Br  l)*MMr^  iS-^ST^C'JSf 

•stMt   a«   tfca  Mikanafal   fcliiKH  a*  tka   Mtdil*   Wr,t   aad   Martfc. 

•     • 

Im  Nd.  SMMterm  tkf  MHtorUl  writer  nUidit  hare  said  that. 

««rf^   te  tmP^  ttmwm  te  tfee  tetter  pit  «  ^1.  which  ■«rjjr 

rnliw  I  the  crop,  and  to  the  BHiaC  diMHtrew  ottrHim  m  «*«»'■ 

i»  It^li  whirh  ik*»r».y«l  iMwrly  one-half  ef  the  inrewt»f  croi^ot 
(line  In  I  eelehinn  aMiny  of  the  eesaC  ptanters  are  tu-day 
if*sl  ni»  to  OWll   Terr  Twrks.  jinrt  n  nttmher  of  the  ertfar 

phindiUaM  have  bees  aeM  luMter  tonchMwe  ol  ■ertc»l»  within 

the  fciNl  lew 

To  reoume  the  qnolBtlea 

•  •  •  •  •  • 

If  ih»  oetleaal  Baaacratlc  Furtr  roatlaaaa  ta  dcrlar^  tkat  Mipport  a< 

.tar«  Mil  Srmmm  aaaa   »W  IU»m  af   tW  radw^od  WlUaa   ^ii]»ow 

'  .  UthTSLaUfat  of  Daaiawafj.  U-J*  a  MU  to  «^2S«li; 

aad  (a  aeaarlata  iba  faateMelal  prta»«Oto  af  JW  party. 

■a'taMy  will  tba  aatlaMl  D>»aawit«*  Party 

'^  ^  to  taa  dtoraptlao  a(  UahUaia     ^    ^-      , 

aiMrad  at  Haw  toarU  aad  tfca  war*  toart  ao 
aod  la  I'TrTy  iaaatto»rBi«  ar*  faipty  tad  aaaatogiaa. 

C  contUir  *  *.--  as  I  hare  bwn  ilnce  the 

attatxla. 


I  ha 

eoiii4rt 

with 


In  hl»  ab!«onco.  I  wlthboW  my  rote. 
I  ahofild  T«>te  -  nay.- 

Mr  BMITH  of  Maryland  (whan  hia  name  waa  c.illed).  I 
hn\t  ■  neneral  pair  with  the  apulor  Senator  from  Vermont 
[Mr.' DrLLixciiAM).  and  therefore  I  wlthb«»ld  my  vote.  If  I 
were  at  Hberrr  to  vote.  I  KiMtuld  rote  "  nay." 

Mr  THOMXs  «wh«>n  bla  MitoO  was  rrilledK  I  h.ive  n  (ron- 
eral  pair  with  the  aenior  Snator  from  New  Y.»rk  [Mr.  Root]. 
I  therefore  withheld  toy  Tote.  If  I  were  at  liUrty  to  vote.  I 
ahovid  Tote  "  nay." 

Mr   TII.LMAX  (when  hia  name  was  called K     I  have  a  gen- 
eral pair  with  the  fcBotor  from  Wiaronain  [Mr.  »tepiikxsojiJ, 
and  therefore  withhold  my  Tote. 
The  roll  call  waa  coaehided. 

Mr  McCr.MBErR.  I  have  a  general  pair  with  the  Senator 
frtmi  Nevada  (Mr.  Nrwujioel.  I  tmnrfer  that  pair  to  the 
Jnnlor  Senator  from  >ialne  [Mr.  Bctu.cigh]  aud  vote.  I  vote 
"  Tea  " 

Mr  ClI.VMrtKRI-VIN.  I  have  a  Kraeral  pair  with  tl»e  Junior 
SflMitar  tnm  Penu^iTania  [Mr.  OLim].  In  hia  nbaence.  I 
wtaihflid  my  eoCfc    If  pcmltted  to  rote,  f  ahonid  vote  "  nay." 

Mr  rTTir.TON.  I  trasafler  the  pair  which  I  have  Jnst  an- 
nouncwl  to  the  senior  Senator  from  Vlrsliiia  [Mr.  Marti;*)  and 
vote.    I  vote  **  nay.** 

Mr  TnoM.\8.  I  imtiafpr  my  pair  with  the  aeni<>r  Renator 
frwn  New  York  [Mr.  Boor)  to  the  Senator  from  fJeorgla  [Mr. 
F  Mo?f  1  aad  iwte*.   I  ^ete  -  Bay." 

Mr.  JOUnm.  I  dHlre  to  aoMMice  that  my  cnllenjnie  [Mr. 
roi!«DniTr.«1  Is  uwiiaj  deCalaed  fren  the  Chamber.  I  :im 
8atlafle<1  that  If  he  were  presrat  he  wonld  vote  -  yea." 

Mr.  SMOOT.  I  desire  to  anaooBre  that  the  senior  »iMl>r 
fran  Delaware  [Mr.  or  Po:»t1  and  the  jonkir  »«naf<^  from 
Wisronali)  |Mr.  STrPiidsort)  are  dotaliie*!  frosa  the  Srn;ite  on 
acr'>nnt  of  lltnesiL 

34.  nays  39.  as  fottows: 
TBAJI— »4. 

]fernail<er 


Ml 

4lli(hy  of  Mareh. 


e  had  no  opportanity  to  vi~ 
with   her  cttlattM  and  n 


n  my  duties  in  tl>e 

islnan  s»  aa  to  cnsM  In 

...iin  fMwi  psnoanl  talks 

thiMn   thHr   real    sentiments;    but    these  expreariann  are 

from  the  fonr  ffsat  dally  newspapers  of  New  Urleana— 

fha  i^  great  AtUlaa  we  hare  there— and  I  repeat  that  If  joa 
^aUere  what  thay  mj.  If  yon  can  believe  the  M>lasMi  •«♦ 
of  that  gvsat  toaaa  meetlnc  In  New  Iboria.  there  la  neC 
_  aiata  «f  fhaitaf  toward  the  natkioal  Dcaecracy  ea  the 
of  the  peopte  of  Lsiiiatoaa      It  la  fbr  Cnmrress  to  aiy 
that  feeling  ahall  eiiatlawe  and  »rt»w:  !t  is  for  as  to 
wlHttsr  or  hot  a  Moothinji  balm  ahall  be  applied. 
rusllltBt  let  me  reitcnte  what  I  mid  before,  that  r>Milat- 
noC  aakinc  any  anfsir  prtvllefe.     Her   people  ask  bo 
;  ther  ask  that  the  aane  treatment  be  mete^l  out  to  them 
la  DMasured  to  erery  other  section  of  the  eewntry:  ftey 
t  their  irrent  tndnstry—anicar— which  has  pn>lu/^l  mere 
e  than  any  other  artJole.  the  rerenoe  npoo  which  is  more 
eollected  than  that  on  any  other;  aoirar.  which  is  the 
artlde  of  hnman  food:  snicar.  which  Is  the  one  article 
down  steadily  In  price  fr»r  the  last  90  years. 
to  bear  at  least  a  ren!wm«b!e  mte  of  daty.  shall 
t  Moae  as  manufactured  articles  of  steel, 
srool.  and  BMtay  others, 
are   not   askinx   the   retention   of  the   present   Payne- 
rate.    They  are  wllllnc  to  .iccepC  a  cut  In  prjportion  to 
iveraite  cut  nia.Ie  on  other  artlclea  Im  tMa  tariff  hill;  hat 
are  aot  wlllinf  to  hare  their  frreatast  taihMtry  aaerMeed, 
their  BcaatBrs  wtl)  Bght  imtil  the  Mat  totnate  to  keep  it 
belnc  wiMplatsty.  mthleaaiy.  an^  nMdlraaly  dc«rt^ye<l. 
Tie  V  1.1'K  nwnVMKT.    The  qasiiHaB  to  oa  the  ameudmcnt 
offefpil  by  the  ■eaator  frssa  KanMa  (Mr.  Banrow  ]. 

BBI8TOW.    I  aA  tor  the  faaa  aEtd  nay^i  ou  that  aosend- 
Mr  Piirtdial. 

yeas  and  nays  were  ordered,  and  the  Secretary  prtv 
to  call  the  roil. 

<'Hn.T»»N  (When  hIa  name  was  caWedV     T  bare  a  «en- 
palr  with  the  ]ani«>r  smator  fTvaa  Maryland   [Mr    J\ck 
.\.<  be  U  not  ikTcaent.  I  withhoU  my  T«>te. 
KKRN  twbm  hla  name  waa  called  K     1  have  a  seoeral 
palij  with  the  sRilor  Senator  from  KentoHry  (Mr.  Baaotrr). 


Ike 


and 


The  rei-nit  was 


Bonk 
Brady 
BraB«toic«<« 

Brtiitnw 


Colt 


Aakorat 


Smith.  Mick. 


McLraa 


LaTsMetto 


Ctorto.  Ark. 

IVtrbcr 

Oerp 

UltclKack 

■aRta 

Baafcca 

Ja—ea 


Marttae.  7t. 

Mr^rs 

0'(;onBaB 

'Vcrouin 

rtwra 

Pfttaan 


NATS 


J. 


aatkcrlaad 

Tbomtua 

Tawaarad 

Watrtm 

irr«ka 


Bmith.  On. 
HIaae 


Tkoaaa 


Viirda 
WaUh 

Wllilnnna 


Hnnkhfad 

Bradlay 

RarMek 

rhiiialtrrlalR 

<"a)beraon 

So  Mr 

Mr    N 

date  -  tiri4 


the 


BMvvly 

Bmtth.  Arts. 

SOT  VOTING— 22. 

Pfntoekam  M^rtla.  Va. 

du  Font  NVwlaada 

Oaff  OIIVTT 

JackMa  FMaarxter 

K^ra  Raot 

l.tppitt  SiBltli.  Md. 

iw'a  amendment  waa  rejected. 
<      In  paragmph  1T».  pa»p  W,  line  11.  after  the 
I  more  to  strtke  oat  the  proe*si>  down  to  and  in- 
cludinf  line  13. 

The  VirK  PEESIDFNT.     The  ai 
Senator  troBi  IMiraska  will  be  stated. 

The  BBTBrTABT.  In  pnrajeraph  1T!>.  pase  r>3.  hcshmins  with 
line  11.  It  Is  propoeed  to  atrike  ont  the  foliowinir  pmviao : 

IV«t>4de4  /arf»»r.  T1«t  aa  aad  aftrr  ttc  l«t  day  of  May.  ini«.  th« 
artlclea  haretaketiTp  laamsrsUd  hi  thto  paragraph  Bball  bt  admitted 
rT««  af  datjr. 

Mr.  NORRIS.  Mr.  Prealdent.  the  aBsadBMBt  whkh  I  have 
jnst  offered  does  not  <  hanjje  any  rate  of  dnty  or  * hednle  In  the 
hiU:  It  leaves  the  tartfT  on  sugsr  exactly  as  It  is  la  the  bill :  but 
It  strikes  oat  that  proeisloB  of  the  biU  that  after  three  years 
the  prodnet  named  In  the  achtdale — aucar— shall  t»e  free  of  any 
daty.  I  aball  not  deUin  the  Senate  more  than  a  few  bkmbcbU 
in  the  illsiaartwi  of  the  aaawbBrat.  I  approach  it  and  discnaa 
It  froiii  the  tfndpnint  «f  tito  coamimt>rs  of  nipir. 

In  nxiud  nuariiera  there  are  in  the  failed  Stataa  aagaffed  In 
the  production  of  aofcar.  both  eaae  and  beet.  hatwiSB  one  tolliiou 
and  ooe  million  and  a  half  of  American  cittxens :  anil  I  am  will- 
Inc  to  ooaeade  that  If  free  anicar  would  r«Hlut-o  the  price  of  sugar 
to  the  eaoBBBMr  hy  the  aaMmnt  of  all  tiie  doty,  we  would  not  be 
JnMiAed  In  letalBlBS  that  duty. 

If  I  beHered  aaar  that  the  retnoral  of  the  doty  oa  saoar  or.  in 
other  worda^  the  iitaciag  of  sagar  ou  tlie  free  list  would  per 
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neutly  reduce  by  the  amount  of  the  duty  the  cost  to  the  sugar 
cousuiucr.  I  would  have  no  hesitancy  lii  voting  for  free  supar. 
I  do  not  believe  we  have  a  right  to  ask  the  other  .SO.OOO.OOO 
l)oop!o  to  i-ay  an  increased  price  for  sugar  in  order  to  give  em- 
l»loymont  aiid  to  ke<'p  up  the  buRlness  of  the  million  or  the 
million  aihl  a  half  who  are  dinvtly  Interestwl  in  the  pnxluctlon 
t.f  »up»r;  but  to  me  it  »H'n\s  like  a  plain  pro|)Osiiion  that  the 
placing  of  RUgar  uj^m  the  free  list  will  meau  ultimately  the  i>ay- 
liig  of  a  higher  price  for  sugar  by  tlie  American  consumer.  I 
have  a  ^reat  deal  of  sympathy  for  the  man  who  honestly  be- 
lieves lh:it  the  removal  of  the  duty  would  reiluce  by  the  antount 
of  the  duty  the  cost  of  sugar  to  the  consumer:  and.  as  I  have 
said,  if  I  believed  that  way  1  would  uuhcsltatlugly  supiKjrt  that 
kiml  of  a  proposition.  . 

In  the  tirst  place.  Mr.  President,  before  I  undertake  brieHy 
to  give  my  reasons  why  I  think  It  is  neces.sary  for  the  i)rotec- 
tlou  of  the  c«)nsumer  of  sugar  to  retain  a  duty  on  it,  I  want  to 
sjiy  just  a  few  words  about  the  present  scbwlule. 

1  bellevo  that  the  sugar  s<he<lule  in  the  present  law  can  not 
bo  dcfeudwl  from  any  standpoint.  I  am  portk-ularly  oppose<l 
to  what  is  onliuarily'known  as  the  Dutch  standard  color  test. 
That  I  believe  to  be  a  joker,  the  effect  of  which  has  been  noth- 
ing else  than  to  put  money  Into  the  pockets  of  American  refiners 
of  sugar— tlie  Sugar  Trust.  In  addition  to  that.  I  think  the 
tariff  Itself  is  entirely  too  high,  and  that  all  those  engaged  In 
the  procliH  tlon  of  sugar  cau  stand  a  reasonable  and  fair  re- 
duction of  the  tariff. 

The  Dutch  standard  color  test  has  been  with  us  a  great  many 
years;  it  Is  in  the  present  law;  it  was  in  the  Diugley  law;  It 
was  in  the  Wilson  law.  There  was  a  time  In  Uie  past,  before 
the  Inveiitlon  of  the  ixjlariscope,  when  it  was  necess:iry,  but 
since  that  time  it  has  l.een  of  no  more  use.  In  my  judgment,  in 
a  tariff  schedule  than  a  Hfth  wheel  to  a  wagon. 

The  present  l>emocratlc  majority  of  the  Senate  In  revising 
this  schedule,  in  my  judgment,  would  have  done  well  if  they 
Rimply  had  omlit«M  from  It  the  particular  proviso  which  my 
m<itlo"n  seeks  to  strike  out.  I  am  not  going  to  dl.scuss  at  the 
pres<'nt  time,  .Mr.  President,  the  position  of  the  majority  ou  the 
question  and  how  I  think  It  has  chang«Hl  since  the  last  general 
election  and  how  It  has  been  manipulated  by  secret  caucus 
methods;  but  I  am  going  to  content  myself  with  a  few  sugges- 
tions as  to  why  it  seems  to  me  everj^  fair  minded  man.  having 
in  view  the  ultimate  good  to  the  consumers  of  sugar,  ought  to 
favor  the  retention  of  a  reasonable  tariff  ujxjn  that  product. 

I  have  no  sympathy  with  those  economists  who  say  that  there 
ought  to  be  a  revenue  tariff  ou  sugar,  except  In  so  far  as  that 
revenue  tariff  might  have  a  tendency  to  protect  the  industry  In 
this  country  ami  thus  continue  what  I  believe  wouW  be  real 
comi>etltl(.n  In  sugar.  I  want  to  make  sugar  just  as  cheap  as 
possible  to  the  consumer.  It  is  a  neoeseary  of  life,  and  I  want 
to  lessen  the  burdens  u|K)n  the  i)oor  as  much  as  possible. 

From  the  Bureau  of  Statistics  of  the  Agricultural  Depart- 
ment I  learn  that  they  have  estimated  that  the  world's  produc- 
tion of  sugar  for  the  year  11)12  13  is  18,000.000  tons.  This 
bureau  informs  me  that  for  quite  a  number  of  years  the  world's 
production  of  sugar  and  the  world's  consumption  of  sugar  have 
iHHMi  practically  equal,  and  that  the  consumption  of  sugar  dur- 
ing this  year  will  equal  the  prmluctlon.  In  round  numbers,  of 
1S,000.<XMJ  tons.  From  my  vlewi»olnt.  it  Is  Important  for  us  to 
bear  in  mind  that  fact,  which  I  think  will  not  be  disputed  by 
anyone,  that  the  pnxluction  and  the  consumption  of  sugar, 
taking  the  world  over,  taking  the  world  as  a  whole,  has  been 
practically  equal  for  quite  a  nuinl>er  of  years. 

I  think  It  will  also  be  conceded  that  free  sugar  will  drive  out 
of  existence  and  out  of  business  nearly  all,  if  not  all,  of  the 
beet-sugar  factories;  it  will  drive  out  of  business  the  cane- 
sugar  industry  of  I/)uisJana  and  of  the  adjoining  States;  it  will 
curtail  the  production  of  sugar  In  Porto  Kico  to  quite  a  large 
extent;  it  will  cut  down  the  proiluction  of  sugar  In  Hawaii  to 
quite  a  large  extent,  and  also  in  the  Philippine  Islands.  I  can 
not  give,  and  no  man  so  far  as  I  kB<.w  cau  give,  any  definite 
figures  as  to  just  how  great  will  be  the  destruction  along  the 
lines  I  have  Indicated;  but  I  believe  it  is  practically  conceded 
liy  all  those  who  have  studU^  the  question  that  the  cane-sugar 
Industry  in  the  Fnited  States  will  be  entirely  wiped  out.  and 
that  practically  the  same  thing  will  happen  to  the  beet  sugar 
industrv;  that  from  a  third  to  two-thirds  of  the  production  of 
sugar  in  Porto  Hlco  will  be  ellmlnate<l;  that  about  one  third  of 
the  production  In  Hawaii  will  be  eliminated,  and  something  less 
of  the  production  in  the  Philippine  Island.s. 

I  have  no  desire.  Mr.  President,  to  do  anything  excei)t  to  reach 
a  fair  and  honest  conclusion.  I  l*elieve  that  I  am  conservative 
in  mv  statement  when  I  sjty  that  free  sugar  would  practically 
redU(V  tlie  pn'ducthm  of  sugar  in  tlie  I'nited  States  and  its 
dependencies  from  l,m»0,m>u  to  l,rAiO,«XX>  tons.     Let  us  for  just 


a  moment  think  of  the  effect  that  that  would  have.     SupiK»ae 
it  reducetl   It  only   l.tKMUXiO  tons-  and    I   do   not   l>elleve   there 
is  anyone  who  has  studie<l  this  subject  wlio  will  noi  agree  that 
it  will  reduce  it  more  than  that— considering  now  that  tlie  pro- 
duction in   the  world  and   the  consumption   In   the  world  are 
equal  and  that  at  one  stroke  of  the  i>en  you  cut  down  the  pro- 
duction of  sugar  a   million  tons,   is  there  any   man  who  will 
deny  that   it   would  have  a   very   perceptible  effwt   uikui   tlie 
world's  price  of  sugar?    I  do  not  believ?  .inyone  will  seriously 
diiqiute  that  proposition.    There  is  no  doubt  luit  what  this  alone 
would  increase  the  world's  price  of  sugar  n-uardless  of  the  tariff. 
From  the  same  bureau  I  learn  that  we  produitnl  in  the  year 
1912-13  beet  sugar  in  the  Vnitetl  States  to  th»»  amount  of  Hls.:5."Vl 
tons  and  cane  sugar  to  the  amount  of  14ri.irir»  tons,  making  a 
total  production  of  sugar  In  the  United  States  proper  for  the 
present  year  of  703,509  tons.     That  Is  less  than  the  pi-otluction 
would  have  been  bad  it  not  lieen  for  tlie  destructive  rt<M>u.-»  that 
almost  wiped  out  the  i»roduction  this  year  of  l/tuislana  sugar. 
Ixiulsiana  produce<l  In  tlie  year  before  o22,'J«»9  long  tons  of  t-ngar. 
More  than  half  of  that  was  swept  away  by  disastrous  HimmIs. 
We  produced  in  Porto  Rico  340.000  tons  of  sugar  durins  this 
year,  we  producetl  in  Hawaii  500.(HiO  tons,  and  in  tlie  I'hillpitiue 
islands  175.000  tons. 

Tlie  duty  provided  in  th?  pending  bill,  as  I  understand,  shorn 
of  its  technicalities—and  if  I  am  wrong  I  should  like  to  be  cor- 
rected—on refined  sugar.  In  rouiid  numbers,  is  |1.2."».  The  n'nl 
tariff,  however,  is  20  i)er  cent  below  that. 

I  call  attention  to  the  fact  tliat  In  our  reciprocity  treaty 
with  Cuba  we  have  provided,  among  other  things,  that  her  sugar 
shall  be  admltte«l  into  the  Unitwl  i^tates  at  a  reduction  under 
the  regular  tariff  rates  of  20  per  cent.  While  refined  sugar  has 
to  pay  under  the  present  law  a  duty  of  $1.90,  Cuban  sugar  cau 
come  In  for  20  per  cent  less. 

It  has  been  conct^ed,  I  think,  and  will  be  conceded  now.  that 
just  as  soon  as  the  sugar  which  we  [irodm-e  this  side  of  the 
tariff  wall— that  Is.  in  the  United  States  proper— and  in  otic 
der»endencies,  which,  added  to  the  sugar  that  is  produced  by 
Cuba,  amounts  to  more  than  the  sugar  we  consume,  then  tho 
consumer  will  get  the  lienefit  of  the  re«luced  tariff  on  sugar.  In 
other  words,  the  bill  which  is  now  before  the  Senate,  whija  it 
provides  for  a  duty,  speaking  in  round  numbers,  of  $1.2,'»  on 
refined  sugar,  as  a  matter  of  fact  the  real  duty  would  be  just 
around  a  dollar— 1  cent  a  pound— because  Cuban  sugar,  having 
a  preferential  rate,  enjoying  the  right  to  come  into  the  l  lutcHl 
States  at  20  per  cent  less  than  sugar  from  the  balance  of  the 
world,  and  Cuba  producing  enough  sugar,  added  to  our  domestic 
production,  to  constitute  more  than  we  consume,  the  result 
is  that  no  sugar  comes  in  that  pays  a  tariff  at  all,  except  from 
Cuba,  and  that  pays  the  reduced  rate. 

There  were  producc-d  in  Cuba  this  year  2.250.000  long  tons  of 
sugar.  That  amount,  added  to  the  amount  which  we  producetl 
ourselves,  made,  as  1  have  said,  more  sugar  than  we  consumed. 
Altogether  the  Cuban  sugar  and  the  sugar  pro<luced  in  th^ 
United  States.  Hawaii,  Porto  Rico,  and  the  Philippines  amounted 
to  4.028,509  long  tons,  while  our  consumption  of  sugar  waa 
considerably  less  than  4,000.0(iO  tons :  so  that,  for  practical  pur- 
poses, this  bill  provides  that  the  tariff  on  refined  sugar  shall  be 
about  1  cent  per  iK)und,  running  down  from  tliat  according  to 
the  degree  of  saccharine  matter  contained  in  the  sugar. 

Now,  let  us  see.  Mr.  President.  If  we  make  sugar  free  and 
drive  out  of  existence  practically  all  of  our  production  In  the 
United  States  proiier,  and  reduce  that  which  comes  from  some  of 
our  dependencies  by  at  least  one-third,  or.  In  some  instances,  per- 
haps more.  It  appeals  to  me  as  being  reasonable  that  we  shall 
have  subjected  our  sugar  market  to  the  absolute  control  of  the 
sugar  refiners.  The  sugar  that  will  come  in  will  come  into  this 
country  in  the  shape  of  raw  sugar  from  Cuba.  The  American 
people  can  not  use  the  sugar  as  it  Is  brought  in.  It  will  first  have 
to  be  refined.  Every  man  concedes  that  if  Uie  refining  Interesta 
should  be  controlled,  if  they  should  be  manipulated,  the  sugar 
market  of  tlie  I'nited  States  would  be  manipulated  and  would 
be  absolutely  under  the  control  of  the  refiniug  interests,  or  the 
Sugar  Trust. 

I  do  not  mean  to  say  that  what  is  now  known  as  the  Sugar 
Trust  would  necessarily  refine  or  buy  all  the  raw  sugar  that 
came  in  As  the  testlnionv  in  all  these  Investigations  shows, 
however,  the  indeix-ndent  refiners,  whatever  number  there  may 
be— and  there  are  but  a  few  of  them— would  naturally  come 
under  the  umbrella  of  the  American  Sugar  Trust.  That  w.ns  the 
testimony  of  one  of  the  indei«ndent  refiners  before  the  Hnrd- 
wick  committee. 

It  is  not  necessary  to  charge  them  with  any  ulterior  moftvo 
or  anything  of  the  kind.  It  is  perfectly  natural.  It  seems  to 
me  it  is  a  universtii  law  of  business  tliat  the  man  who  is  «'U- 
gaged  in  the  sugar  refiniug  business  shall  try  to  get  all  be  can 
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(be  pndwii. 

its   nkrrrttn   t  niri J 


raw 


th» 


If  fce  IuhI  bo  <?«>mt>«<HKii»  l»*r^.  ami  flT»»  or 
iiiaiMaii  t9  cootrol  Cke  nHnlag  af  ■ocar. 

were  art»«i  wrt  wf  b«rfB>wi'   th^r   wnmm 
"  M  htafe  m  tW  Mirlivt  woaid  M^ind.     Tb«sr 

of  dM  iHiMll— .  aa<  cmM  p«l  tte  prtv*  alaiMt  mv 

Dtdl  U  ev«r  eccnr  t«  ymi  tluit  when  tb«  pfic<>  of  wKrar  la 

'  jMt  1  fwt  a  pMHii  Ibr  aM  year  Jaat  1»  tkaAaMricaa 

II  ifaar  to  nmad  auaittrBt  fMMtMWT    fWr  cawd 

b»  artov  of  avipir  1  cMt  a  peoad  awr  ali^t.    Tha  raaa- 

^  tak  la  a  graat  aKlaal.  kayaad  tha  cantral  af  Can- 

lUiilliii  c«i»Ht7  a^  fc^w*  tk»  ^tuaftlw  af 

la  Mfawa  lawa  acalMt  It.  aaca  If  Ca«>naB  bad  powar 

iMra  ttet  wata  appHcvMe.    Tba  priw  «f  aatar  wovM 

dawn  for  a  jraar  or  ao.  mitll  th*  h««t-aiifBr  I»- 

drtras  o«l  of  ImIiih  and  nnm  tbe  cana- 
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rin  iM>«  d»  to  aay  tiMit  If  aftarwarAi  rti^  prki'  of  wntar 
>at  op  thMi^  tmlaatrtu  wo»kl  ac^ln  aiviKC  )i|>.     It  woaM 
■ad   ulUtana  <»f  tloUara  ta  do   that.     No  lanB 
,,^^—imwtm  a  BittBl*  paiuny  In  Iba  bnalf  If  ba  baaw  tbat  It 
waa  ^  ithio  tbi^  [Xiwi  r  of  ntu  b  a  comWnatkwi  la  pnt  tba  prlca  of 

It  wa«M  can!  .bia  to  prrMhwa  It  ami 
Mm  on!  ot  bnala»aa  tba  aaaoad  ttaar.    it  will  neTer  do  to 
a  ■niiFT  tbat  tbeaa  aen  will  ba  drivaa  o«l  of 

Pvaaidairt.  mnrb  baa  b«aa  mM  aboni  tba  atlM» 
m^tiUm  Wmmr  Tnal  to  b«j  ■»  tba  baat-onflar 
rmtnd  MatH.     I  bavo  no  lynipntbj  wHb  Ibnl 
I  bava  no  ajmipatbar  aHbar  witb  ib*  maa  who  ta 
Kva  pm  BilHIWM  of  water  tntu  tba  bMt-an«ar  b 
to  ni>  it  Is  aat  ao  aatarlal  what  tiiniaii  of  Umb.    1  am  not 

wlU  bnppon  lo  lb*  BMn  wbo  hsTO  tbeir 

In  tba  mmmr  ta^bii  a  aMbansb  1  abonid  Ukav  If  1  <^ou)a. 

pdttrri  all  lh*«e  wbo  hava  bonaally  hifaatad  In  It.     Rot  I 

la  a  Kiaalar  daty  tbat  wo  owa  baf%  ami  tbat  Id  to 

tba  Mil Ha^  of  rItlaaiM.  wbo  bava  to 

■I  «f  ibCM  poor.    Tbo  poor  nan  atfda 

aa  tto  wanMv  nwn.    It  la  m>t.  per- 

r  tax  tbat  la  paid  avnlly.  but  tbn«  am  bmto  poor  paaple 

►  ara  otbam  and  tbejr  baw  tbe  grcntw  bordM  In  tiila 

partl^nlar 

baraui>e  *>ote  BMn  arba  baT<>  inTe<«te<l 

tbeaa  enttifilwa  mmj  htm  It  that  I  aia 

•f  th«>  h»ri.    It  In  nal  ao  n»a<*  for  tbat 

t  In  tbo  bilaiiit  <><  th^  Bi«n  and  tba  woman  wbo  lo 

will  boTO  to  boy  tb«4r  .  Jfar  from  whnt  1  boHeva  will 

a  graat  arorld  nionapaly  to  Ifea  ansar  boalnaaa. 

1  Mid.  Ifr.  nnaMnt.  I  bnvn  laoted  npan  tba  ^Kalton  en 

ttPat '  flMn  tba  lOBiBBiit'i  ilBBi^nlnl.    Laaihg  at  It  from  tbat 

_      I  do  not  <l>.*lrt   to  uatJiH  tbo  eonanaMtn  of  tba 

VMlEd  Itolao  to  tbe  rertnlntjr  of  tba  eoofnai  of  tbia  proAwt  bj 
.  laerlmn  flnmr  Retelnn  Co.  I  do  not  boMoTe.  eavMerbiff 
tta  1  iatrer  fr^m  tbo  atandrobrt  of  fbc  conanBMr  alono.  tbat  we 
can  .  ifft^rd  to  Jo  It 

TlMO  are.  boarer*«r.  other  conaldtr.itlon«.     I  ha^e  tho^  ftir 
arflnH  tba  matter  eotfrelj  from  tbe  Tlewx>«>tiit  of  the  conHmar. 
a  while  ago.  bowoTer.  I  do  net  wi^h  to  have  !t 
It  I  wonld  antlretjr  adaainata  oth<f>^r  thintr*.     I  be- 
ttnl  abatild  be  tbo  cantrriUnc  fbctor.  ami  th:tt  is  the  con- 
lligntni  I   aa  Ibr  aa  vy  rote  on  thia  sciietlBle  la  con- 
X  ifcTTBld  Uke  to  support  tbIa  ariMdole  that  has  been 
by  tba  vajarity  It  tbey  wonM  dloiinat^  the 
tfem  In  tbraa  rcnn  aofar  shnll  bo  npaa  the  free 
I  bcilnva  tba  duty  pntrlM  In  Ibbi  particular  arbcdale.  If 
elaiHa  arora  dtelnated.  la  auaclant  to  retain  tbo  opamtiono 
of  tie  bee<-anvir  bidnatry  and  the  (vine-msar  Indnstry  of  tiie 
0>«ta(  In  tbat  fttrm  from  a  Denorratic  Conjrraaa,  th«e 
be  oo  ftonr  tbat  a  further  cut  wooM  be  made  in  tba  near 
In  ay  Jiirti»inf  va  aboold  then  aee  this  Industry  ad- 
aad  aprmd  at  a  nore  npid  rate  than  at  any  prerioui 
In  its  hijitory. 
M  I   aaUL   h^>«rorar.  tbert  are   wmo  other  coaidderationa. 
of  tbem  bavn  baan  ■anilimril  in  tbJa  dlscvrian.    There  Is 
BP  ^e«M  iHit  that  the  enltlTatlon  of  baata  Inprores  the  soiL 
and  other  lam  aMiaw  which  I  aball  now  proceetl  to  men- 
If  ataadinc  alane.  wonid  nut  be  snBiiant  to  warrant  a»  In 
letaknl^  a  tariff  on  angar;  but  I  do  contend  that  they  have  a 
dlie  rt  banrlac  upon  the  question  and  ought  to  bo  taken  Into 
turn  IdanUon  for  what  tbaj  are  wurtb.    I  tfiall  not  offn  them 
In  Hiy  Jndsmant.  anlliliiil  in  tbeoaaaitcn  to  anatatn  a 
vnt^  in  (aror  of  a  tariff  on  angar.  but  tbey  do  throw  li|rht  upon 
laadon   of   foture  panribOtties   In  beet-sugar  production. 
are  i^rvat  pooalbllttiee  of  luiproting  and  cheapening  tbe 
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prmln^iou  of  beet)*  ami  of  rbe;!r*n!nff  th«»  ni  ihols  of  cxfract- 
i«g  a^sr  from  baola,  and  all  the«=e  tlilnirs  xlionkl  rt-^t^lve  doo 
Luuablariilli  n  In  dacMta^  whether  we  aire  Justilled  in  deiKtruylng 
tbe  lndw»try  by  tba  raoMrra)  of  the  tariff. 

Tbe  beet-ai«ar  Indnatry  baa  n«>t  dt  ret<»ped  aa  faat  as  I  should 
bare  liked  to  aee  It,  altboorh  I  believe  Its  development  has  been 
amidiiifiii  I  bare  gone  through  the  beet  flf>lds.  I  bnve  gona 
tbinugli  tta  baet-angar  faetorlen  In  a  scneml  way.  I  know 
anoietbtng  abont  tba  way  the  farmer  raises  beeta.  and  the  way 
tbe  factory  conrerta  tbe  beet  Into  aogar.  It  has  seemtnl  to  me, 
aa  I  bare  gone  orer  tba  flrida  and  hare  seen  them  woric.  and 
hare  gooa  tbroogb  tbe  fbetorlea  and  hare  seen  them  work 
there,  tbat  t**^  «»  y«t  raat  poaaiblllties  fur  Iraprovemeat  ot 
the  int*!irf^'  i  rogae. 

In  Ibe  trsi  . . .  >.  when  the  farmer  plants  the  boots  he  plants 
a  great  manr  naore  seed  than  could  possibly  grow  upon  tbo 
graoad  If  tbcy  all  grew.  Ttse  Idea  Is  to  get  the  beets  spaced  In 
the  row  as  nVirty  cioal  In  distanre  sport  ns  possible,  and  to 
leave  no  vac  n-.t  jlarM.  so  as  to  pet  as  large  a  yield  as  possible. 
To  net  tbem  too  ctaae  Beans  that  the  beets  will  not  be  so  good. 
and  to  get  them  too  far  apart  In  the  row  means  that  they  will 
not  be  getting  from  tbo  land  the  amount  of  beets  that  thoy 
onirht  to  >rrt.  Jto  rhnf  brings  aboat  tho  nBCCoalty  of  thinning  the 
be^t«.  whi-h   1"  -  tedious  protean    Men.  women,  Nijh- 

wt'rkera  In  the  t.  :j;ue  to  get  down  on  their  kneeri  an.l  t;'.ke 

each  n»w  of  l>eets  by  Itself  and  thin  thtnn  out  by  hand.  That  Is 
a  kind  of  lab.r  tltit  is  very  distasteful  to  the  Amcrionn  I  do 
not  donbt  but  that  the  ineenulty  of  the  Yankee  will  yet  Invent 
aoMM  way  by  which  all  of  that  will  be  done  by  maohlnory.  It 
IB  not  onlT  a  kind  of  work  that  Is  distasteful  to  the  AnuTl.-an 
workman.* bnt  It  la  very  expenalre.  It  Is  hard  work.  It  e.>«^ts 
a  rreat  deal  of  money  to  go  over  an  acre  of  l»eets  and  thin 
*hem  out  pp'ierly. 

I  know  that  aevemi  yeors  ^  Agrtcnltnral  Deportment 

was  w«>rktn(;  oo  a  srbeme  i-f  -'  op  bevt  seotls  In  p.'i»r 

strinfs  and  rolling  them  into  balK  Tbe  l.l«»n  was  to  put  the 
ball  In  a  machine,  drive  It  acroaa  the  land  th.it  was  ready  for 
the  plantiog  of  beet.n.  bury  the  parn^r  c«>nlj«.  and  every  so  inany 
Inchao  In  that  paper  cord  there  waa  a  beet  aeed.  If  erery  beet  seed 
grew,  and  If  every  beat  seed  gare  only  one  apront,  th«'T  wonld 
have  hid  a  perfect  ayalem  of  planting  be^^s  by  ma.  hot 

so  far  the  effhrta  hare  not  been  soecessful.  The  A_  iiral 
Deportment  Is  now  trying  to  grt  a  beet  seed  that  will  produce 
only  one  i>4ant. 

These  sre  fi«lda  of  oncertalnfy.  I  admit.  It  rosy  be  thit  th  y 
will  never  d»»vek)p  Into  all  tbat  It  seems  to  me  the  ln«l  > 

wamiDt.  but  thwe  are  jn-eat  poasiblUties  ahead  In  that  : 

But  that  Is  not  all.  .Vfter  the  farmer  has  ral«ed  the  l>oets, 
they  are  r^iUeA  hj  !»«»*•  thtm  bare  a  "  '  «»  first  that 
looeens  tbem.  but  ran  nraae  C»  Ofnngb  the  1  pnll  en<*h 

beet  by  band.    That  Is  very  baid  work,  tn  •  work,  and 

tbo  American  does  not  like  to  engaae  In  It.      v  tie  Iteets  :!re 

pnlM  by  hand  they  are  topped,  as  It  Is  c«Ile<l.  by  hand.  Every 
top  Is  cot  off  with  a  knife. 

I  stood  In  my  boaaa  town  a  year  ago.  outside  of  a  blaok.smith 
abop.  and  saw  tbem  r  -z  a  machine  that  a  man  bad  In- 

rented,  and  thought  at  ....  ::;;;e  be  bad  a  p**rfeo*  nMchtno  that 
be  could  drive  acroas  a  row  of  beets,  pnJl  the  beets  by  asa- 
cblneiy,  cut  off  tba  tap%  an«l  elevate  the  beets  Into  a  wnjron 
that  waa  driven  alungiiJfe  Not  a  humno  band  toiicbe«l  the  beet 
at  any  time  until  It  runcbtd  ttO  factory,  and  I  presume  very 
seldom  there.     It  was  all  dona  by  machinery. 

Hut  that  machine  baa  not  yet  b»H^n  ftilly  developetl.  They 
are  still  working  on  It.  rbey  may  never  m:ke  a  sucoess  of  It; 
but  to  me  It  looks  like  a  rery  probable  thing  that  lu  s«in»e.  if  not 
In  alL  of  thoae  rcspecta  tbe  ralalng  of  boets  will  be  greatly  im- 
prove<l  and  tho  coot  rreatly  rednced. 

When  we  come  to  the  machinery  after  the  N^t  Is  in  tho  f-ic- 

tory,  we  flud  It   very   't ^^!ve.     In   the  Iflst   10  years  It   has 

been  very   much   Imp:  They   have  been   able  to  extract 

■aore  of  the  aacchi  .tier  from  the  boot  than  they  did  be- 

Ibre.  Tbera  are  v  ^  -^lulitles  la  tiie  impruveuieut  of  ma- 
dtfnery  after  the  beet  geta  to  the  factory. 

Then  there  are  vast  poaaiblllties  in  Improving  Ujo  quality  of 
tbe  beet  Itself.  Our  Agricultural  Dev»artuieut  Is  working  aloug 
that  line.    Rxi>2rlments  are  being  made  ak>ng  tbat  line. 

So  It  seems  to  me  that  If  yon  take  all  these  things  Into  con- 
siileratioil — eveclally  If  you  believe,  as  I  do.  aud  as  I  think 
every  reasonable  man  who  studies  the  qu>.^tiou  muiit  Ikcli^ve, 
tbat  the  retontlou  of  this  business  lu  this  country  Is  al>8<ilutely 
naenmnry  in  order  to  keep  down  the  pru-o  of  sugar  to  th?  con- 
BBMcr — it  la  well  for  ns  to  consider  the  va.<ct  po«Kihilities  of  im- 
prorement   that   may  come  about,   and   un  !  y  will   come 

aboat.  if  we  cuntinoe  to  penult  our  pooi>  ''  t.,;age  In  tho 

busiuess  by  retaining  a  reasonable  tariff  uih^u  sugar. 
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There  Is  a  rast  amount  that  might  be  said  In  addition  to  the 
„^  I  have  8Bg|;«>ted ;  but  it  seems  to  me  that,  taking  every- 
iS  into  eons  derutkju.  a  fair  view  of  the  entire  subject  must 
lead  any  reasonable  man  to  ttie  conclusion  tbat  unless  we  are 
jBOved  by  some  motive,  aoiue  caucus,  some  political  control,  or 
iHsine  jibcr  Influence  tliat  causeu  us  to  do  what  our  better  judg- 
ment tells  us  we  ought  not  to  do,  there  can  hardly  be  n  dissent- 
ing opinion  as  to  the  desirability  of  keeping  this  Industry  aUve, 
aud  this,  too.  eutin^ly  in  the  Interests  of  tbe  consumer. 

I  lielteve  that  even  our  Democrat Ic  frien«ls.  if  they  voted  their 
Kfll  coiiocientiouB  convictions  ou  this  schwlule.  would  carry  the 
motion  that  I  liave  made  Ity  a  niajority,  e\eii  Ujough  uo  one  else 
were  penuiUed  to  vote.  1  Lave  l#eeu  able  to  find  but  few  wbo 
In  couversatlou  do  not  admit,  some  from  oue  viewiwint  aud  some 
from  anotbor,  that  it  is  detiirable  that  this  industry  should  not 
be  driven  out  of  existence.  We  ought  to  keep  it  not  particularly 
because  we  owe  it  anything,  but  because  we  owe  it  to  ourselves. 
We  owe  It  to  the  consumers  of  sugar  that  we  shall  not  subject 
them  to  the  iwsslbility  of  the  control  of  the  price  by  a  great 
trust  that  will.  I  believe,  manipulate  the  price  of  sugar  if  the 
l,4.(i4.Kiigar  Industry  is  driven  out  of  existence  just  as  surely  us 
tlie  sun  will  rise  to  morrow. 

When  we  vote  on  this  amendment  I  am  not  going  to  ask  for  a 
roll  call  at  this  time,  because  the  Senator  from  Loulsiaua  [Mr. 
R.\.NsDELi.]  has  given  notice  that  he  will  make  the  same  motion 
when  the  bill  gets  in  the  Scn.ntc,  aud  I  have  agreed  with  him. 
BO  far  as  we  are  concerned,  that  we  will  ask  for  a  roll  call  at 
that  time  and  not  at  this  time. 

Mr.  TOWNSEND.  Mr.  President.  I  think  probably  this  ques- 
tion has  been  discus.«e<l  from  all  6tnuili»oiuti»,  so  that  every 
Beimtor  thoroughly  understands  U\e  situation.  Yet  it  is  such 
an  important  matter  that  I  should  feel  that  I  had  uot  performed 
my  full  duty  if  I  did  not  briefly,  at  least,  voice  my  protest 
against  the  propostnl  action  of  tho  Senate. 

I  have  no  doubt  that  a  majority  of  tbe  Senators  believe  that 
the  provision  of  the  Senate  bill.  If  it  does  uot  destroy,  will 
certainly  cripple  the  sugar  interests  in  the  United  States.  If 
this  Is  accepted  as  a  fact,  there  ought  to  be  some  good  reason 
for  tbe  action  which  yon  pro|»ose  to  take. 

It  has  been  stated  authoritatively  Uiat  we  pro<luce  in  the 
Unitetl  Stjites  something  over  700.000  tons  of  sugjir  annually. 
At  tbe  market  price  of  sugar  that  is  worth  somothing  like  be- 


tw.M»n  sl.vty  and  seventy  million  dollars,  a  very  considerable 
item  in  itself  and  one  that  should  be  given  verj'  careful  consid- 
eration before  wc  destroy  it. 

The  question  naturally  comes  to  the  mlud  of  every  Senator. 
Whv  is  tills  thing  doueV  A  Democratic  change  of  duty  can  be 
justitied  ou  oulv  two  grounds— one  for  revenue  aud  the  other  to 
reduce  the  price  of  the  article  to  the  people.  Of  course.  Uie  item 
of  revenue  Is  eliminated,  because  thi.s  bill  destroys  revenue,  tho 
most  prolific  source  of  revenue  which  the  country  knows. 

Senators  have  argued— a)id,  to  my  mind,  logically  aud  with 
Irresistible  force — that  we  can  not  hope  to  reduce  the  price  of 
augur  ewutually  to  the  Auierlcan'^ consumer  by  destroying  do- 
mestic production.  Ererv  Senator  who  beard  it  must  have  been 
convinced  bevond  anv  possibility  of  doubt  by  the  argument  of 
the  Seiuitor  fn>m  Kflus.Ts  [Mr.  Bbistow]  yesterday  that  the  dtity 
on  sugar  Is  never  added  In  Its  entirety  to  the  c«ist  of  sugar  to 
the  American  consumer.  All  must  be  equally  convinced  that 
because  of  the  production  of  domestic  sugar  the  price  of  sugar 
h;i8  been  less  to  the  American  consumer  than  It  would  have  been 
if  there  had  been  uo  pro<luctlon  iu  the  United  States.  Because 
of  American  competition  tho  price  of  sugar  has  been  reduced. 

Sugar  Is  one  of  the  clearest  examples  of  the  benefits  of  a  pro- 
tective tariff  of  any  article  that  Is  produced  In  the  United 
States.  There  was  a  time  when  the  protective  principle  was 
applied  In  the  pro«luctlon  of  tiu  plate.  When  the  foreigner  had 
complete  control  of  the  American  market  the  price  of  tin  plate 
was  very  high.  But  when  a  duty  was  placed  upon  Uiat  article 
aud  Its  production  was  encouraged  in  the  United  States  the 
price  of  tin  plate  went  down  to  a  lower  point  than  was  ever 
known  before. 

It  Is  possible  in  the  United  States,  and  no  one  disputes  the 
statement,  to  produce  all  of  the  sugar  which  our  people  consume. 
A  demonstration  Is  being  made  of  that  fact.  It  Is  not  simply 
a  theory.  We  can  produce  sugar,  and  we  are  producing  It. 
Under  very  many  discouraging  circumsUinces  sugar  production 
has  growm  until  to-day  it  is  one  of  the  ^eaf  and  Important  In- 
dustries In  the  United  States.  Not  only  will  this  bill  deal  a 
blow  to  the  consumer,  as  demonstrated  by  the  Senator  from 
Nebraska  [Mr.  Noaaisl.  wbo  ha«>  just  taken  his  seat,  but  we 
are.  as  it  seems  to  me.  mthlesaly  and  without  any  hope  of  ad- 
rautage  destroying  the  investments  of  people  who  are  contrlbnt- 


Ing  to  the  wealth  and  general  welfare  of  our  people  throu^out 

the  United  States.  

T^is  indtistr>-.  I  repeat,  has  l>een  ad\-uncing.  I  haTe  not  nnn 
auything  that  more  clearly  demonstrates  tlUs  than  a  tettar 
wliich  I  received  the  otlier  day  from  a  nmn  wbo  iias  be«i 
intererted  in  the  estabilahment  of  tiie  8ugar-l>ect  Industry.  As 
he  puts  It.  lie  Is  neither  a  laborer  nor  a  c.ipitalist.  but  he  has 
taken  a  course  as  hundreds  of  other  >ouug  men  of  this  connrry 
have  taken  courses  In  our  instituUous  of  ieamiug  with  a  aiieclal 
reference  to  fittiug  themselves  for  this  great  iadnntry— the 
growth  of  sugar  l>ei'ts  and  the  extraction  of  siigar  frnoi  tbera. 

He  states  that  In  1898  he  left  college,  having  fitted  liiu»*-»lf 
with  si>ecial  reference  to  the  work;  tiiat  he  has  de7etad  Ms  Ue 
to   the  sugar-beet  busiuess.     He  established, factoriea.  around 
which  whole  commuuities  have  centeri'd.    He  states  that  lu  IWM 
tlie  average  mill  cost  of  manufacturing  beet  sugar  iu  tl»e  Uaitetl 
States  was  $2.08  a  hundred.     By  reosou  of  iuventiona.  experi- 
ments, and  practical  w«»rk  iu  the  production  of  sugar  the  coat 
has  been  reduced  from  $li.08  to  $1  a  hmidred.  and  iu  wuue  caase 
to  as  low  as  80  cents.     Iu  the  meanwhile  tlie  |»rice  of  l»eets  to 
the  farmer,  to  the  prodncers  of  this  countt?-.  has  iucreaseii  $1 
a   ton.     In  other  words,   the  coat  of  sugar   msinufnctnre  has 
l>een  reduced  more  than  a  dolhir  a  hundred  pounds,  while  tbe 
cost  of  tbe  beets  to  the  manufacturer  has  iucreeKe«l  a  dtdlar  a 
ton   for   tho  beets,   and   sugar  to  the  consuiuer   lios  de  n-i-l 
7ji  ceut.s  a  huudred.    During  those  years  from  liKM  to  Itn:'.  .  fber 
food   products  have  incraaaed,  while  sogar  has  decrc.  -  ti  fei 
price. 

So  I  repeat,  this  is  an  industry  which  is  net  only  practicable, 
but  it  is  al«)  one  in  tbe  inteivst  of  the  enusumer.  Tlie  price  of 
sugar  has  been  going  down,  while  the  price  of  the  raw  material, 
if  wo  can  call  the  beet  the  raw  niatoriul,  and  tt  Is  the  raw  mate- 
rial to  the  factory  mau,  has  been  going  up  to  the  Amerlcaa 
farmer. 

It  would  seem  to  me.  Mr.  President,  that  with  these  fncts 
clearly  before  us  we  ought  to  besiUitc  before  we  strike  tliis 
blow. 

It  is  a  fatal  mistake  for  any  nation  to  put  itself  in  a  ponitlon 
where  It  is  dependent  for  a  uecesslty  of  life  upon  foreign  coun- 
tries. Sugar  is  one  of  the  necessities  of  life.  It  can  be  produced 
here,  and  both  In  time  of  w«r  and  iu  time  of  peace  our  people 
ought  to  Ik?  self-relianjt  aud  iudeinnideut  so  fur  as  neeeesltles  are 
coneen»ed. 

Mr.  President.  I  felt  that  it  wns  a  duty  I  owed  to  the  people 
of  mv  Stite  to  say  this  much.  I  wish  It  were  |x>fsible  for  me 
to  saV  somethiug  which  would  Induce  Senators  to  consider  tills 
question  divorced  from  any  restraint  of  caucus  or  from  any 
consideration  of  party  necessity ;  that  it  might  be  considered  lu 
the  light  of  Its  economic  bearing  uivni  the  American  people. 

I  think  that  Congress  Is  making  a  serious  misfcike.  This  Is 
nn  Industrv  tliat.  as  m.v  colleague  [Mr.  Smitii  of  Mlchlganl  well 
said  vesterdav  will  be  destroyetl.  so  far  ns  Its  pnWitable  o!»em- 
tion  Is  conceriied,  so  far  as  the  interests  of  the  smnll  stock  own- 
ers and  growers  are  concerned.  If  It  survives,  It  w  ill  survive  in 
the  hands  of  the  men  who,  perhai»s.  can  hold  It  in  Idleness  for 
the  next  two  or  three  years,  and  in  tlje  eml  tho  ijcople  wbo  have 
built  up  the  Industry  will  have  l)eeu  defrauded  of  their  rights; 
their  property  will  have  been  taken  from  them.  The  in'o^^e 
in  the  meauwhile  will  have  beeu  placed  at  the  mercy  of  three 
great  monopolistic  concerns.  Ttiree  sugar  refineries  are  af  the 
bottom  of  free  sugar.  They  will  furnish  the  only  market  for 
raw  sugar,  and  ui>on  tbeir  teniler  mercies  the  American  con- 
sumer is  to  be  thrown  for  reflnei3  sugar.  These  refiners  are  b?g 
and  powerful,  and  they  do  not  need  this  benef.MCtlon  from  V*m- 
gresa.  With  their  aource  ef  supply  all  from  abroad,  what  will 
prevent  them  from  forming  gigantic  foreign  trusts  and  c<raibina- 
tlons  which  can  not  be  WKicbe*!  by  this  (;overnment?  This 
measure  might  proiierly  be  termed  a  bill  in  the  Interest  of 
monopoly  aud  against  the  American  peoi»le.  It  is  unwise  and 
un-American. 

Tbe  VICE  PRESIDENT.     The  question  is  on  the  amendment 
proposed  by  the  Senator  from  Nebrartca  [Mr.  Noams]. 
The  amendment  was  rejected.  ^     ^.  ».   t 

Mr.   BRISTOW.     I  desire  to  offer  the  amendiaent  which   I 

send  to  the  desk. 

The  VICE  PRESIDENT.  The  Seiiator  from  Kansas  ofSBrs  an 
amendment,  which  the  Secretary  will  read. 

Tbe  SBOEETAaT.  On  page  53.  line  11,  after  tbe  word  four- 
teen." Insert  the  following  words: 

Pr99Ued     hovmur.   That   •©   ■«*   of   parajrraph    216  of   an   aft    to 

pr^vW?7e;ej.ue.  eouiill^  duti«.  «d  ««-'"'^^"'!  '"f"'^'^I)SS  ^ 
tJnited  Statea,  on?  for  other  P^HKi^t.  awjroved  Au«u«t  5.  1W*.  " 
relates  to  the  color  twt  4«!omlBated  as  Ne.  1«  Dutch  atandard  In  color, 
«fc«u  be,  and  la  hereby,  repealed. 
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llii  BUIi^TOW  I  boj*  tb*  chairman  of  the  conimittec  will 
.cceit  thi/auM-n.l.mM.t  It  f.lnu.ly  repeols  the  Provision  In  the 
MMtit  law  nl, I ;!.•.'  to  tlu'  PuUh  rtamlanl  e-olor  twrt.  Four 
ymri  aco  n'uc  lei.tl..  -f  tbo  r»eiu.«ratlc  M.miiIkt,*  vote,!  to  Btr  ke 
^  piJ^Ulo,.  out  of  the  bin.  iJirt  jt-ar  I  think  n.uo-tfntbj. 
to  Rtrlko  It  out:  liKh-«l  U  went  out  by  unanliu<.us  (•..nsent. 
nnifmliiient  almply  strikes  it  out  as  sooti  as  this  bill  i» 
_iciMl  The  bill  If  It  puMM  unamenflpd  will  nuilutaln  that 
^  .Ion  unlil  March  4  uext.  I  Aoiikl  like  to  have  the  Senator 
^^  'Korth   Carolina   conaeat  that   this  ameutlment    shall    bo 

throhith.  If  he  will.  ..  ^     ,  t  \^ 

■  SIMMONS.     I  will  ask  the  Senator  If  he  luis  any  ot^w- 
to  ref.Trlnjt  the  amendment  to  the  ctnumlttee? 

IlUISTOW      Mr    I'resi.b'nt.   If  an  amenihnent   to  a   oiu 
h  waa  Voted  oa  four  years  a.-,  t^   '^  m.>  r-i.ths  of  the  I»rnio- 
•  Mnnhers.  If  a  pn>vl»lon  wlu.  1»  i-'l  i  r     tl<nlly  the  uuanl- 
I  sapport  of  the  l>einocratlc  nMiul.er^hip  la-t  >.  ir.  ^-an  not 
_„    be    accnxed    without    Inking    rtferre*!    »". .  l^^^/.tT'TT.ii 
ca»  na.  I  want  to  vote  on  It  m.w  on  a  roll  call.     If  the  I  n   ed 
NTseaate  has  bacoM  ao  aolManrtant  to  a  o»urus  «lonjl "«/«>" 
•M    It  can  not  aoeevt  tfca  almpteat  amendment  to  a  bill  which 
»ln  .-tenths  of  the  mwnbershlp  of  the  bodj  bellevea  ouKbt  to  be 
«M4rted.  without  waltinx  for  a  caucua  to  poaa  on  lis  uiorits. 
I  think  the  American  |)eo|»le  ought  to  know  It 
If    SI-MMONS.     Mr.  President.  I  do  not  see  any  reaaon  why 
SetuUor  should  be<i>uie  s<»  excited  slniply  because  I  asked 
a  qwstlon.     I  asked  him  If  he  woubl  »»e  satlxfle*l  to  V»r9W 
n.urte     The  pro|>o«ltlon  was  made  suddenly.  U'fore  I  had 
op|>ortunlty   to  confer  with  the  chairman  of  the  subcom- 
Bii'^ee  In  cliarge  of  the  s.  be»lule.     I  simply  nske.1  him  a  very 
Ini^nt  question,  and  I  do  not  stv  any  reason  why  he  should 
•me  so  excited  about  It. 

■  r.   WILLIAMS.     Mr.  President.   I   •♦h«»uld   like  to  have  the 

amendment  read.  ..  #v.., 

<nBKT\BV.     On  paKP  XI.  line  11.  aft.-r  ihe  word      four- 

-ert  the  foUowiujj  provl*i>: 


U 


ifiMt^.  »oir<rrr.  Th.t  w  mn»eh  of  psr^craph  'in  ct  nn  art   t.  pro^ 

tE   rTltrttrT  f—  -  —  •  -«  —  So.   16  l>utch  itsndard  In  color,  sttall  be 
SB<    i*  b*r«bv   rvpmlrtl. 

ilr  WILLIAMS.  Mr  President,  that  Is  a  matter  to  wbkh 
nr  attention  was  calletl  after  this  was  rei>ort«l  In  Its  i>rej««Mit 
k1»»|v.  I  hiid  nine  to  the  ci.ncluslon— at.d  I  think  I  may  s|««ak 
^.l  the  others  pn»t>ably— that  an  amendment  like  the  one  which 
th'  Senator  has  pr»HX"*'«'  sh«»uld  l>e  adopt wl.  The  iKitch  stjiud- 
arl  H  an  InlquHr  that  lias  n»et  with  unlvers;il  condemuiitlon. 
Ii,    I  iig    tlie    «».jite    at    which    the    i»ew    law    should    take 

eftM  -  'her  wnnU.  in  cv.iitlnulnjt  In  eJtlste.ice  the  old  law 
fo-  tlie  iMilantv  of  this  year— we  were  ihlukiuR  only  of  the  jues- 
tl«  n  of  cixliiK  these  i^M.j.le  the  reeeiiKs  f«.r  tbi'*  years  cane  and 
b*ft»  uiK>u  Ihe  l»a.".is  of  their  txmtracts.  ami  tbiniw  of  that  sort. 
bi  t  did  not  Ihiuk  aU.ut  the  .|iiestlou  of  the  Dutch  sUudanl.  . 
Ijiter  nij  .ittiMion  was  lalled  to  if.  and  I  had  lntetMl«l  to 
8e>  the  men  Hie  sulxonmilttee  and  <>f  the  committee  and 

»iiir-'f"  ''  t  ....  .lubt  to  be  uu  aniendujeiit  for  the  |>uiik»i»»» 
of   :i  X    the    I  Mitch    sUndanl   In    the    pres*'nt    law.    even 

tb  .ii>:li  luc  baiature  of  the  pwaaat  law  was  iHMitinue«l.  s<»  that 
w.  lultbt  do  jnstke  to  th«a»  pao{»le  with  regard  to  Ihelr  con- 
tr  ;<  ts. 

If  I  nun  si>eok  for  this  side— I  am  speaking  ft»r  myself,  at 
any  rate— I  am  perfw.tly  wllllnic  to  sceept  the  Binendiiient.  I 
Ul  ink  it  ought  to  be  acceptad,  tal  fact :  ami  If  the  Senator  had  not 
^^  1  It  I  was.  later  <«.  |olBC  to  offer  one  to  accomplish  the 
pnriiose. 
The  Virt:  PUESII>KXT.  The  question  Is  oo  agreeing  to  the 
ai  jetMUiient  offered  by  the  Senator  fn>m  Kanaaa. 

Sir.  SlMMO.NS.     I  wish  to  sajr  before  Ihe  vote  Is  taken  that 
tills  matter  had  not  been  calle*!  to  my  attention  at  all. 

Mr.  UKISTOW      1  retul  the  aoMWtaaent  into  the  Rrcoao  last 
n^tht. 

Mr.   SIMMONS.      The   rv«iue«t    1   awd*  of   the   Senat.»r   was 
sfcnj'Iy  to  hare  an  opiH>rtunlty  to  asoertaln  whether  the  suL>com- 
ujiitt^  had  eoortdered  It. 
The  atnetidnwnt  was  agreed  to. 
The  next  iwracniph  was  read  aa  follows: 

imt.  Mapl*  sassr  and  maple  slra*,  S  r«nt«  p*r  pound  ;  sli.ov  or 
•iap*  aucar.  H  «-^«''  S^f  P»»und :  SMiar  csne  In  Jc*  naiurui  »iatf.  or 
a  kaMMifarturrd.  15  wr  cent  ad  Tslorfin  rntrHed.  TlMt  on  and  after 
t\m  tat  tey  »f  M*r.  l»t«.  tb*  artl.le*  berrtnbefor*  enuMenited  In  this 
li^rnsnipa  ahatt  to  sdaHtted  tree  of  dut.r 

Mr.  OALLINQMB.    Mr.  Pmldeot.  I  will  inquire  If  there  are 

amtodaMSta  mow  pending  to  the  sugar  sdieilule? 
The  VICE  PRK8Il>EVr.    Not  to  this  inUnt 
Mr.  tJALLINGRR     I  had  hoped.  Mr.  Preslileot.  that  this  one 
I  ttle.   struaUi^   industry,    the   manufacture  of   maple   aagar. 


would  not  attract  the  attention  of  Senators  on  the  other  side. 
The  manufa.ture  o(  n\tt\Ae  sn^-nr  Is  omrtnei!  to  a  few  States. 
Ijtst  vear  tiiere  were  1.7o«t..V»«>  |>ounds  liuiH»rte«l.  a  very  con- 
siderable amount,  m^.n  which  duties  were  |«ld  to  the  ainount 
of  tt^OUU.  I  will  ask  tl.e  Senator  In  charge  of  this  schwlule 
why  tke  nwewlty  for  Interfering  with  this  little  Industry,  the 
nuuiufactitre  of  mai>le  ^^.sar. 

Mr.  WILLIAMS.  I  do  n.  t  know  that  there  was  any  necessity. 
We  thought  It  advlsaMe.  however,  to  make  the  provision.  I  do 
not  know  how  you  ex|>e*t  to  Incretise  the  growth  of  maple  trees 
by  putting  a  protective  duty  on  maple  su>;ar.  It  Is  not  au 
lnf:int  Industry  at  any  rate. 

Mr  CVLLIN'JKU.  The  .Senator  d*>e8  not  expect  to  either 
d.^troy  or  Increaw  the  trees  by  putting  them  on  the  free  list 
either,  dm-s  he'; 

.Mr  WILLI  A.MS.  No:  I  think  not.  I  think  the  sap  will 
omtliiMe  to  nin. 

Mr    <;ALLIN<;KI{.     Probably  so. 
Mr    WILLI A-MS.     Yes. 

Mr  (;ALLl5;r,Kl{.  The  Senatcr  does  not  offer  any  argument 
In  that  su>:gestiou.  Ho  is  always  extremely  witty,  and  this  Is  a 
spe«iinen  of  his  wit. 

Mr.  WILLIAMS.  I  beg  the  Senator's  panlon.  but  I  think  It 
was  an  arstni.eiit. 

Mr.  r.ALLIN(;F.n.     I  fall  to  see  It. 

•Mr.  WILLIAMS.  It  was  an  argument.  It  may  have  sounded 
humorous,  but  at  any  rate  It  wjis  an  argument. 

Mr.  t;ALLIMJKi:.  Th"  Senator  knows  that  maple  sugar 
made  In  this  c«»untry  U  in  con>i)etitlon  with  Canadian  maple 
8u;:ar.  and  American  maple  sirup  Is  In  coniiH-titiou  with  Ca- 
Dudlau  maple  sirup.  We  Imiiorted  1.T00.UU0  ivounds  of  mnple 
supir  last  year,  and  the  estlnuite  that  the  Senator  and  his 
conimltte.»  make  Is  that  next  year  we  will  Import  l.^OO.OOU 
pound.s.  a  very  small  additional  ln.;H>rtatlon.  I  think  the  Sena- 
tor is  \vro:i>r  In  that  estiiratc      I  linve  an  Impression 

Mr.  WILLIAMS.  I  would  not  be  surprised.  I  did  not 
make  It. 

Mr.  r,AI.LIX<;KR.  I  have  an  Impression  that  a  great  deal 
m..re  than  that  will  l»e  lm|iortetl.  Hut,  Mr.  President.  I  know- 
how  futile  it  is  to  make  a  contest  over  this  Item. 

Mr.  WILLIAMS.    No.  seriously:  if  the  Senator  wants  to  talk 

serlou.sly  almut  It 

Mr.  r,ALLIN<;KI{.  I  would  like  to  do  m. 
.Mr  WILLIAM.^  There  are  n«»  imui>er  maple  trees  In  CanaiUi 
and  there  Is  no  i.auiH>r  lalH>r  in  Canada.  So  ui>on  the  aruu- 
ment  for  rro'<'i"on  Itself  even— and  I  am  siieaklne  from  n 
protettli>nlst  standi^olnt  now.  l)coaU8e  I  want  to  assume  the 
Senator's  ^tandjiolut— It  does  not  apply  to  maple  sugar  or  to 


the  labor  that  is  eugageil  In  collecting  the  sap  and  boiling  It 
down  and  gettluK  ma|>le  sugar  out  of  It.  Certainly,  such  pnv 
teitive  riMs.  iis  as  ijii;:ht  have  l)een  made  plau.slbly  for  cane 
sugar  and  for  iMVt  sugar  none  of  them  apply  to  maple  sugar. 
1  do  not  snp|<«»se  theiv  are  lmi)»)rts  of  maple  sugar  from  any 
country  In  the  world  except  Canada :  and  the  conditions  of 
lalH<r  there  :iiid  here  are  substantially  the  same,  and  the  trees 
are  s!ib«tanti.iily  the  sjime.  We  have  a  little  advantage  I  sup- 
pose in  the  we:ither,  but  that  Is  about  the  only  difTereiice. 

Mr.  c;-\LLINt;KK.  I  think  the  Senator  Is  wrong  on  that 
point. 

Mr.  WII.I  lAMS      It  may  be  so. 

Mr.  (;aLLIM;KII.  If  he  had  lived  In  Canada  he  would  know- 
that  the  weather  there  Is  extremely  favt»rable  for  the  manu- 
facture of  maple  sugar.  I  suppose,  however,  the  proiioseil 
change  Is  on  the  same  principle  that  cane  sngar  and  bet>t  sugar 
are  to  l>e  put  on  the  free  list,  and  maple  sugar  goes  with  the 
rest.  In  other  wonls.  the  tall  goes  with  the  hide.  I  suppose 
that  Is  It? 

Mr.  WILLIA.MS.  If  It  Is  any  consolation  to  the  Senator  to 
express  It  In  that  way  I  au  wliling  to  close  the  detmte  or  |>er- 
mlt  It  to  l»e  closed  with  that  statement. 

Mr.  f;ALLIN<;KK.  The  ctaistant  Iteration  ind  relterotjon 
that  lal)or  conditums  are  the  same  In  Canada  and  In  the  Vnite*! 
States  Is  p»^rhap8  as  well  known  to  roe  as  to  almost  any  Sena- 
tor. 1  know  that  In  the  Province  of  Q\iebec  labor  conditions  are 
not  similar  to  ihojie  In  the  I'nlted  States,  and  that  .is  large 
wages  are  not  paid  In  that  Prt^vtiK-e. 

Mr.  WILLLXMS.  In  that  single  Province  of  Cai.nd.i  I  think 
probably  the  Senator  Is  correct,  and  the  wages  are  t>omewhat 
less 


Mr.  OALLTNOER.     I  am  absolutely  correct. 

Mr.  WILLLVMS.  If  the  Senator  means  the  gross  wages  of 
those  people,  with  a  lower  staud:ird  of  living,  more  thrifty  and 
more  saving,  which  is  a  racial  trait,  and  they  are  willing  to 
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take  less  wages.  If  the  Senator  mean*;  that  the  net  wa^es,  the 
amount  that  the  man  has  after  be  has  paj«l  for  what  he  needs 
or  for  what  be  thinks  he  needs,  are  greater  in  this  country 
than  In  Quebec.  J  doubt  It  very  much. 

Mr.  t;ALLINGEIL  I  mean  that  wages  are  higher  here  than 
iu  the  Province  cf  Quebec. 

Mr  WFLLIAMS.     That  Is  the  real  wage  after  all. 
Mr.  C.ALLINGER.     What  I  mean  is  that  Uie  average  day's 
labor   without  reference  to  what  a  man  eats  or  wears,  is  lower 
In  the  I'rovince  < f  Qml^  than  In  the  New  Enplaml  States. 

Mr  WILLI  VMS.  But  there  are  3.000  miles  of  the  border, 
you  know,  and  Liis  can  not  be  tested  simply  by  the  difference 
between  New  Hampshire  and  Quebec 

Mr  GALLING:£K.  Of  course,  the  3.000  miles,  which  includes 
all  the  States  l>orderiiig  on  Canada,  do  not  produce  maple  sugar. 

That  Industry  Is  contined 

Mr.  WILLIAMS.  I  am  sure  I  do  not  know,  but  I  exi>ect 
there  is  some  maple  growing  all  along  the  line. 

Mr  ti.\LLINO.:!:R.  The  Senators  humorous  suggestion  that 
the  maple  trees  are  similar  In  Canada  with  those  in  the  United 
States  equally  applies  to  sugar  beets  aad  to  cane  BT3;rar.  So 
there  Is  no  argument  In  that.  It  woold  nlse  apply  to  wheat  or 
any  other  product  of  the  farm. 

Mr  WILLIAM ^S.  We  h.Tve  hoard  from  the  beet-Migar  men 
that  ther  expectel  a  greater  anaotmt  of  saccharine  umtter  per 
ton  In  Germany  than  here.  I  am  not  discfwsteg  the  question 
<rf  the  dhMimilariy  of  beets  as  regards  thdr  capacity  to  make 

Mr' r,A.LLTvr;i:R.  Tlils  Is  not  worth  spending  much  time 
oyer  As  I  said  hi  the  beginning,  I  had  hoiieil  that  this  one 
little  Industry  would  escape  the  Argus  eye  of  the  Senator  ft-om 
Mississippi,  but  ii;  has  not.  New  England  has  had  slanghter 
all  Rl«mg  the  line  In  the  metal  schedule  and  Uie  chemical  sched- 
ule and  we  will  h?  slaughtered  In  the  textile  schedule,  and  very 
likely  maple  sugar  ought  to  go  with  the  rest.  I  know  there  is 
no  use  contesting  the  case.  I  am  making  this  simple  state- 
ment, and  with  that  will  be  content,  except  that  I  will  ask  for 
the  yeas  and  nays  on  the  amendment. 

Mr.  WILLIAMS.  Mr.  President,  one  word.  The  word 
"  slaughter  "  strikes  me  as  rather  an  extreme  word.  It  Is  as  If 
I  were  making  a  man  a  present  of  fnO  a  month  and  then  said 
to  him.  "I  wUl  reduce  the  bounty  I  am  giving  you  to  ^, 
ami  then  he  would  come  to  nie  and  lodge  a  c(wnplalnt  that  I 
was  aboot  to  murder  him.     I  think  the  word  "  slaughter     is  a 

little  strons. 

Mr  G\LLING1:R.  Prohablv  It  Is.  and  very  likely  I  onght 
to  have  nsed  a  n  Uder  word,  but  tie  result  will  be  disastrous 
to  Nflir  Aislasd  iodnstriea. 

Mr  WILLIAM.*:.  It  Involves  the  Idea  that  yon  have  n  vested 
rirfrt  In  a  tax.  It  mav  U'  true  that  you  have  enjoyed  such  great 
iMCtioanI  advnntaia^  under  the  tariff  laws  of  this  conntrj-  that 
whan  we  make  r  reduction  all  along  the  line  you  do  suffer 
■amawhnt  more  tinn  tlioae  parts  of  the  country  that  have  not 
mjoved  the  sf»edil  privileges  conferred  upon  you  by  law.  If 
Unit"  l»e  tnie.  ther  the  blame  Is  to  be  laid  upon  those  who  ex- 
ten<led  the  special  privilege  and  not  upon  us,  who  are  trying  to 
prune  the  tree. 

Mr  GAIXINGFIR.  Mr.  President,  we  understand  the  attitude 
«f  the  other  side  of  the  Chamber  on  this  matter.  We  under- 
stand tliefr  ecotiomlc  attitude.  .^     w  *i, 

Mr  WILLI  VMS.  I  think  the  Sen-itor  Is  right.  We  both 
nnderstand  one  aaother's  attitude,  and  I  think  wo  are  wasting; 
a  great  deal  of  language.    The  country  will  judge  us  by  what  we 

do  and  not  by  wh it  we  say.  ^      ,     ,.        ,       ♦,  „  #^„ 

Mr  GALI  INGFlt  Having  had  such  n  lucid  explanation  from 
the  Senator' from  Mississippi.  I  an.  willing  that  the  rote  shall 
be  taken,  and  I  ask  for  the  yeas  and  nays  on  the  prortso  which 
I  move  to  strike  out. 

Mr  P\GE  I  have  been.  Mr.  President,  a  very  insidious 
lobbvist  In  behalf  of  maple  sugar  for  five  yeai-s.  and  tt  seems 
that"  It  Is  all  go  ng  for  naught.  I  only  wish  that  the  good 
Senator  from  MlwrtesippI  might  go  up  to  \ermont  in  M:ir« 
and  April,  when  the  snow  Is  about  8  or  4  feet  deep.  If  he 
would  put  on  a  wp  yoke  and  go  out  and  wade  though  any- 
where from  2  to  4  feet  of  snow.  soinetin»ee  so  deep  oTie  can  not 
get  through,  and  bring  In  that  sap  to  the  sngar  house,  after 
boiling  it  down,  Le  would  think  that  we  ought  to  have  protec- 
tion for  that  kind  of  labor  if  for  none  other.  „  ,».  ,   ,_, 

Mr.  WILLIAMS.  If  it  is  such  hard  work  as  all  that,  let  us 
make  the  Canadli  ns  do  It. 

Mr  PAGE.  W  >  have  the  sugar  maple ;  we  know  how  to  make 
BUfnr  better  thai  anyone  else  in  the  world;  and  we  do  not 
want  to  abandon  that  industry. 


I  want  to  say  to  the  Senator,  not  that  I  expeit  the  sHght.>st 
consideration  to  be  shown  us,  that  that  is  an  Industry  which 
Is  pretty  much  all  wurk.  We  use  a  little  wood  and  we  have  to 
chop  the  wood.  We  take  the  broken  limbs  that  may  l»e  blows 
off  during  the  wlu'er  for  firewood.  It  is  all  labor,  aud  I  know 
that  the  farmer  or  the  owner  of  the  su;:ar  bush  does  not  get 
any  more  than  he  ought  to  have  with  the  duty  as  it  now  is. 
The  duty  ought  to  be  retained,  but  I  am  not  very  much  given 
to  wa.stlng  my  breath  aud  my  strength  In  fightluy  where  I  know 
that  I  am  absolutely  burled  and  have  no  hoi)e  of  wMunlug.  I 
simply  say  that  I  hojie  the  amendment  proposed  by  the  Senator 
from  New  Hampshire  [Mr.  GA.LLiyGEal  may  prevail. 

Mr.  GALLINGEIL  My  ameudiueut  seeks  to  strike  out  the 
provi.<w.  That  would  leave  a  reduction  of  the  duty  on  maple 
sugar  from  4  cents  a  pound  to  3  cents  a  pound,  aud  glucose  fi-om 
li  cents  to  li  cents.  By  the  adoption  of  Uie  proviso  those 
articles  would  not  be  iHit  on  the  fi-ee  list  at  the  end  of  three 
years.  I  think  we  ought  to  be  all.jwed  to  continue  the  induKtry 
upon  the  basui  of  the  rednced  duties,  so  long  as  we  may  do  so 
to  the  advantage  of  the  American  jieople. 

The  VICE  PRF:SIDENT.     The  question  is  ou  the  amaaduicut 
proposed  by  the  Senator  from  New  JIani[>8hire. 
Mr.  GALLINGBHl.     I  ask  for  fho  yeas  and  nays. 
The  yeas  aud  nays  were  ordered,  and  the  Secretary  proceeded 
to  call  the  roll. 

Mr.  CHAMBERL-4IN  (when  his  name  was  called L  I  have  a 
general  pair  with  the  junior  Senator  from  Peimsylvaula  [Mr. 
Olukb].  and  in  his  alwence  I  withliold  my  vote. 

Mr.  CHILTON  (when  his  name  was  cr.lled).  I  have  a  pair 
with  the  junior  Senator  from  Maryland  [Mr.  J.\ck80K),  which 
I  transfer  to  the  senior  Senator  from  Virginia  [Mr.  MAanx] 
and  vote.    I  vote  "  nay." 

Mr.  KERN   (when  his  name  was  called).     I  have  a  general  . 
pair  witli  the  senior  Senator  from   Kentucky   [Mr.   Ba.vDtET], 
and  therefore  withhold  my  vote. 

Mr.  SMITH  of  Maryland  (when  his  name  was  called).  I 
have  a  general  pair  with  the  senior  Senator  from  Vermont  [Mr. 
DiLiaJfoHAM].  and  therefore  withhold  my  vote. 

Mr.  srTHERIJVND  (when  hif  name  waa  culled).  I  am 
poired  with  the  Senator  from  Arkansas  [Mr.  Ot-arkeI.  nmt 
Senator  seems  to  be  absent,  atkl  1  will  transfer  my  pair  with 
him  to  the  Senator  from  California  [Mr.  Works]  and  vote.  I 
vote  "  yea."  •: 

Mr.  THOMAS  (when  his  nanH«  waa  called).  I  again  an- 
nounce my  general  pair  with  the  Senator  from  New  York  [Mr. 
Root]  and  withhold  my  vote. 

Mr.  TIT.LMAN  (when  his  name  was  called).    I  have  a  general 
pair  with  the  Senator  from  Wisconeiu  [Mr.  Stephehsok],  and 
therefore  withhold  my  vote. 
The  roll  call  was  concluded. 

Mr.  KERN.  I  transfer  my  pair  with  the  senior  Senator  from 
Kentucky  [Mr.  B«Aj»LeT]  to  the  junior  Senator  from  Tenne««» 
[Mr.  SHiEXTiSl  and  vote.    I  vote  "nay." 

Mr.  GALLINGER  (after  having  voted  In  the  aiemiative). 
I  inquire  if  the  junior  Senator  from  New  Tork  [Mr.  OGobmah] 
has  voted? 

The  VICE  rEP:siI)i:NT.    The  Chair  Is  informed  that  be  has 

not. 

Mr.  GALLINGER.  I  have  a  standing  pair  with  that  Senator, 
but  I  win  transfer  it  to  the  junif>r  Senator  from  Maine  [Mr. 
Buai-inoH]  and  allow  my  vote  to  stand. 

Mr  McCUMBER.  I  have  a  general  pair  with  the  senior  Sen- 
ator from  Nevad.i  [Mr.  Newlands],  which  I  transfer  to  the 
Junior  Senator  from  Washington  [Mr.  1»oiki)ext»]  and  vote.  I 
vote  "yea." 

The  result  was  announced — yeas  35,  nays  3«,  aa  foltowa : 

YEAS— 35. 


Brady 

Brandevea 

Brietow 

Burton 

Catron 

ClBpp 

Ctork.  Wyo. 

CoU 

Crawford 


Aidiarat 

Bacon 

Br  van 

ChiltaB 

Kletchor 

Gore 

Hitolicock 

Boltta 

Uusbss 

Jamea 


CummiiiB 

Fall 

Oal  linger 

iironna 

Jones 

KenyoB 

La  FoDette 

Lippltt 

Lodge 


JobuBon 
Kern 


Mc<3umber 

Kelson 

Xorrls 
I'afre 
Perros^ 
Per  kino 

Stie-rman 


KAYS— S7. 


iaarta  ^ 
Marttae,  K. 
My*ra 

Oycrman 

Owen 

nttmas 


P«in(>r«BC 

Reed 

ItobiocoB 

hmrnttburj 

Shatroth 

Shrppard 

Kfclrely 

SlmnMaia 

gmith.  Axis. 

Smith.  Ga. 


Smith.  Mich. 

Smoot 

•tcrtlMc 

Batberland 

Thornton 

Towaaaad 

Warrea 

W«eks 


Smith,  g.  C. 

Sttme 

SwanaoB 

TbompHoa 

Vardamaa 

Wnlsh 

WiiUama 


Ml 

.14 


I 


■  <  ,< 


li 


3; 


IG 
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Thomaa 
Tllliual 
Works 


XOT  VOTIXG— 23 

Wltrad  Cmlb»n>om  •$f!f*f!i*Il 

h  Mtlteffkaa  OT.orman 

ila  Jarkann  ^J?\^ 

CteR^Art  M.rtlB.Va  Sh..ldi 

f  n  If  r  juiuncni's  nn»e«Mlni*nt  wa»  rejecteti.  

nr   G\r  IN  :KK.     Mr.  l»r«adent.  I  ran  not  let  the  oppor- 

^  V  aBrmaflve  rote  thnt  wa»  cart  In  tx-half  of  inai;*^  "'«_f;^ 
it  ioiaVhat  th^  \n  an  IncUuatlou  on  the  i«rt  of  the  Senate 
to  S;rc«l.l-mtion  to  «>a>e  of  tbe  little  »n.lu,trU>s  m  wh  .b 
Iter  BaduMI  to  tal««trt.  I  win  renew  the  motion  *hen  the 
M  wSMflTtlW  «tiiil*.ln  the  h.M*  that  two  more  of  our  IVun. 
rn  tVcMeSs  IM7  i»!«t  ami  vote  with  ua  at  th:it  time. 

'  tMk  HiMllAC  oC  tte  bill  wa<*  r«*mimetl. 

'^o^^mmZmt  of  the  rommlttee  on  Finance  waa.  n 
»•  tTmnh  lSr«?PW  «.  Ht**-  -Si.  after  tho  wonl  "  le^a.  to 
^^XJ^^t^l^Wn   nfter   Leinr   refine,!,    when    tin.tnre<  . 

S.!>r^1    or  in  nnrW«.T  -»^''-r''/''"^/;^»i:ifrn.  J  ^ 
«f  er  the  wonls  "  per  ponml/    to  in-ert      ami  chewinf  rmi.     » 

n*  to  make  the  par»prai»h  ren.l :  ^^^.HH^d  for 

la-^    ii.,Mr   «.it.iT    and      "     -     '•  •;   nery    not    «p*<-l«lly    prortd**!    lor 

Sf  J?VkrrilM>  WK  »'  «»«•»»'  rovrlng    ahall  tw  llltalii 

to  the  doti»l>»«  walgtil  ai»a  »b«  «*«»•  •«  »■•  ■""■""■""• 

The  ameiKlment  waa  lurre^d  to.  ,^_, 

Mr  r(  .\IMI\S  .Mr.  rrei.l«leut.  bcCoffv  we  paw  to  tM  MR 
■  MMt  i  Hlioultl  like  to  ask  a  qpfatloD  of  the  chairman  of 
S  rSwnitteo  on  Kl..iim-e  It  may  W  rerr  <«e«r  to  blm.  bnt 
1  amTnttle  nm-ertaiu  about  R.  Uufcr  what  .Inty  i'^'c-'r  »« 
;K  betw»H  n  the  aal..  of  tb»  paMfe  oC  thl.  bill  ami  the  Ht  of 

Mbrth,  11»1»?  '  ...      ,11  ^.A.  •» 

Mr    8IMMONS.     TadCT  U»  exUtIn*  «lntle».      I  will  ^te  to 

11,;  Se,.«...r  that   .t  la  pwfcrtle  thnt  it  w.ll  bo  neoe^aanr  for  us 

.   brine  in  nn  n,l,;itio»al  ai^yit  to  make  that  «;^>rr  •"^'^'J^ 

Mr  CIMMI.NS.  Mr.  PmMnl.  «n  rov  opinion.  »'  ti»^»>  "  »* 
piaed  as  It  now  1.^  «u«ar  will  cme  in  fr^  V*;«  "*V "^'^  **' 
r  «•  paaMce  of  the  bill  until  the  1st  of  Mar,h  of  next  yoar. 

MVRIMMnN.^.  I  am  aware.  Mr.  I'reHident.  tluit  that  con- 
t,  mion  ;  ■  .»  mmdtt,  «ml  I  have  aaltl  to  tho  S«»ator  t^t  the 

c  .mn.ltt.      .      in  TtemUie  pn.l.nl>iHty  of  fraalng  nn  •■«id»«t 
to  remove  anv  iloobt  about  that  matter.  ^__  .    .  ,.  ,„ 

Mr  rt'MMlNa  I  am  rery  flad  thai  tt»  '^l^'f^.^*}^^! 
r.ind.  beonuae  I  bnTO  •wnmeil  that  It  dUl  not  Intend  that  we 

t  loiiia  have  frre  «iiienr  durin«  thn'  :  •"    <1  

I  The  VICK  rKKsn»K.NT.    The  >  y  will  pRMCd  with  the 

r^dlnic  of  the  bill. 

Tbe  SecivCarr  pnx>H>d«'d  to  rend  SvIkhUiIo  H— spJrita,  wioea, 

4nd  other  be^eraitea.  ».-.i.,i«  tt  n».av- 

Mr   SIMMO\.s<      Mr    l'r.>vi.l...if  ,re  In  S.  hedule  n  pnO- 

Iblv  but   on..  .  r    fu..  •  '    ':n-'  '^    th,.   s-he.lule  bHnjt 

liraotlonllv  TSS  '  .1      u 

the  Minimliii    I       "1   j..!. ..... ..i'b»  *>• -    •;       " 

<biertlOB  to  |««»iuic  that  over  at  the  preaent  time.  I  -1        •!        '  •" 

^rhat  pref«T  to  lake  up  thi»  (N»tt.»a  erbeddle. 

The  VICK  i•KK^^Il>K^T.     la  there  oWectlon"'  ,      .,  .^ 

Mr   BKISTOW      Mr.  IVsiilent.  I  should  like  to  Inquire  if  the 

llMMlor  from    North  Carolina   has  advlswd   the  Senator  from 

^^     Bin  I  Mr.  I^  FoLLirrrrl  aa  to  hU  dealre  in  regard  to  the 

Jottoo  achodule?    1  think  the  S,vi:.tor  from  Wlacouain  haa  given 

Iwt  a  ureat  deal  of  aHeuiiuii.    >;.l  I  do  not  aea  him  la  ine 


Inaert  "contalulnf  each  not  more  than  one  half  pint.  12  cenU 
per  doieo."  to  aa  to  make  the  iKiragmph  read  :  ,  ^  ,  „  , 
^2M.  r.,„e,  ..<    ri-jer  b^^-oi-a.    .od^w.t.r.  .^^^^^^ 

I17t>^VvV™c.a  not  .perimlly  proTtiM  for  ronialnlnr  not  mor^  thao 
t-  ,^7c*ot  oi7u-.ioTih.rb.  a^-?««J  for  duty  under  thU  parMtaph. 

Tlie  nnHMi(l'ii*»nt  w.na  agree*!  to. 

The  next   amendment  of  the  Committee  on  Ftnanoe  ;^a^  »> 
namrraph    '.-►4    pa«e  08.  Hue  .">.  after  the  worda  "provldwl  for 
iT  U.i.rU.  tlTin."  i!?Mo  atrike  out  -  lH»t(ies  or  Jug.  eootalnln.  not 
nK>re  than  one  half  pint.  10  renta  per  doxen  bottles;  If  o«.t.taiiv 
ine  nu.re  than  oue-hnlf  pint  and  m.t  more  than  1  pint.  1..  oenta 
per  dozen  hottios;  if  containing  more  than  1  pint  and  not  more 
than  1  quart.  2t>  .-ents  per  d«.«en  L.-tiUs:  if  ImiH.rtjHl  in  bottles  or 
in  juea  containing  more  thiin   .   .j'!-'".  1*^  «?»»''  I'**""  >£""•>":  " 
lmiM>rttM  oth.TwiHe  than  in  bottlea  or  Jm  8  centn  jK^r  ea  Ion : 
ami  in  addition  thereto,  on  all  of  the  foretolne.  duty  shall  be 
culleite,!  ui«.n   the  l>ottle«  or  other  containers  at  one-third  or 
the  rates  that  would  l>e  rharpwl  thereon  If  lmp.>rte,l  empty  or 
■eimratelv."  and  to  insert  "  plain  green  or  ct.iorel.  moldci  or 
mUaed.  jclaw  lM>ttle«.  or  In  Jugts.  coutalnlnR  not  more  than  one^ 
half  Pint    10  cents  per  doien ;  If  contalnlns  more  than  one-half 
nlDt  ami  m»t  more  than  1  pint.  15  t-enta  iht  doaeu:  If  cr.ntaln 
lUM  man  than  1  i.lnt  and  not  more  than  1  quart.  '20  cents  per 
ilown'  hut  m»  seiwr.ite  or  additional  duty  shall  In.  levleil  on  the 
bottled  or  jugs.     If  Imported  In  boitlos  or  ji  :;s  .1.  .:  more 

than  1  quart,  IS  cents  per  sallon ;  if  lmi>ori«^l  oin-  '"<>'>    '» 

liottles  or  lues.  S  c^nta  per  gallon:  and  In  addition  thereto  duty 


lu  the  bottles  or  other  containers  at  the  rates 


n  of 
<  no 


I  }kaml>er 

Mr.  8IMMi>v< 
a  In  the  c^on»^ 
Mr  BmiWSOSS 


X. 


I  have  not  adrlacd  him ;  bat  I  thluk  he 


I  do  not  think  be  expected  the  cotton  ached- 

slo  to  coane  m»  at  this  time. 

Mr  SIMMONS.  W«il.  Mr.  President,  we  can  proceeil  wllh 
■be  wine  and  ai'irlta  adnAale  until  we  jcet  to  the  amomlmenta. 
irhlch  I  am  not  ready  to  aak  the  Senate  to  act  upon  thla  nfter- 
Q«^>n. 

The  VICE  PRESIDENT.     Tb*-  ^.""^fi^  *i",^'\,     _.^.. 

The  raMtac  of  the  bill  was  reaumotl  wllh  Scht^lnle  If— spirit*. 
wtoaa.  and  other  beverages  paragniph  242-and  ov>ntiuued  down 

to  paracraph  203.  pace «.  .  ^       ,       ,        •  .u    a  » 

Mr  BRISTOW  Mr.  Pmaldent.  I  wish  to  inquire  of  the  Sen- 
ator in  charte  of  this  part  of  the  bill  If  parasraph  2M  inclodea 
arape  Juice?     I  see  It  covaca  prvae  juU-e  and  cherry  Juice. 

Mr.  SIMMONS.  If  the  SoMitor  will  turn  to  iwracraph  2j4|. 
I  think  he  wlU  flml  that  that  covers  grape  Jalce. 

The  reading  of  the  bill  was  reeunied. 

Tt>e  nt»xt  ameiMlment  of  the  Committee  on  Finam-e  waa.  In 
paragraph  SB.  page  08.  line  13,  after  the  wonl  "  bottles,"  to 


shall  \y*'  ■"  «••■ ^  — •   .  ,„!„  • 

that  won  irj;»^l  thereon  If  Inqx^rtcd  em|)ty  or  »ei»arateiy. 

8i>  as  to  make  the  parasraph  read: 

2.-.4  All  mlnrrml  w»tor«  and  all  Imitation*  of  nafiiral  "''>"■'  '^"*';[!: 
an<l  all  artifl.-lal  mln.>ral  waters  not  ap*.  iaUy  pn)vld.'<J  ^"^  '"'"'*  **,• 
tton  n  Plain  itr«-n  ..r  colored,  molded  or  ni^«s..d.  itLis,  f>ott^.  «'.  »" 
taSSl  (iatalrlnx  not  mow  than  on»-half  pint,  lo  c^nt..  ''■ ',*?-'^°  •„," 
f&SSmLrT  than  one-half  plut  an.lnot  n^^ore  tlun  1  lunt  1  •'«"«'' 
STdw?:  If  c.Dtalnlng  moro  than  1   :  1  not  more  than  1  q.-art^ 

in^^-nU^r  *>.rn  :  bat  no  aoparate  .  ^''  ''"^^'^''J  L^r,' mi~ 

nil  ihrhoVlIea  or  tua<«      If  Imported  In  ...   -  or  1iir«  <Hjntalnlnij  more 
?S.n    1  aulrT  IK    "nta  per  r^Hon  :  If  lmp.>rte.1  oih^rwUo  than    n  hol- 
|»"   !  ;•"?.''•«  V...^""ri»I»oo:  an  J  In  addition  thereto  duty  shall    .« 
r,  .s  or  ether  ponialners  at  the  ratc»  that  would  \y 

ch_.,  u  ;  .  .  :>ortad  eopty  or  separately. 

Mr  CUVUK  of  Wyoming.  Mr.  President.  I  wish  to  call  the 
attenti«»n  of  the  Senator  In  charge  of  this  schedule  of  the  bill 
to  what  api*eani  to  me  to  be  a  fact,  that  this  amendment  as 
preiiired  admits  duty  free  all  mineral  waters  in  quart  bottles 
or  less  onleas  they  are  In  coloreil  bottles.  I  do  not  suppose  that 
was  tha  Intentloa  ot  the  committee.  The  error  seems  to  h.nve 
liaen  Made  in  an  attempt  to  consolidate  the  law  «»f  1909  and  the 
goM»  hill  I  think  tliere  should  be  some  sort  of  change  there. 
becaoae  we  have  something  like  $400,000  rerenoa  under  that 
poragraph,  and  it  misht  be  very  greatly  In  dancer  as  K  now 

/rnibmlt  that  to  the  Senator  In  charge  of  this  part  of  the  bill. 
Mr   m  <;11KS.     I  will  call  the  Senator's  attention  to  the  fact 
that  tlii  was  coirfed  from  another  |iaragrai>h  In  the 

bill  that  .ndnde  all  poaalble  containers. 

Mr  CiaHK  of  Wyoming.  No:  not  at  all.  It  does  not  In- 
clutle  plain  glass  miiitainers.  If  the  Senator  will  look  at  the 
law  of  1900  he  will  find  tluit  the  first  part  of  the  paragraph  re- 
fers to  mineral  waters  im|H)rted  In  colored  contalnera,  and  the 
last  i>art  of  the  pnragTai>h  refers  to  mineral  watwa  Imiwrted  lu 
otlier  containers  than  colored  ooeat 

Mr  BRANI>Et;EE.  Mr.  Prealdent.  It  occnrred  to  me  that 
poaslbly  In  line  10  a  comma  had  been  omitted  after  tlie  word 
"  i)laln."    I  do  not  know 

Mr.CI-\RK  of  Wyoming.  No.  Running  all  through  the  laws 
as  we  have  had  them  heretofore  the  ri)lored  iMittles  are  re- 
ferred to  as  plain  green  "r  .-..', .re*l  bottles;  and  then  the  last 
half  of  the  section  In  th.  heretofore  has  covered  botllea 

othM  than  plain  green  or  rmured.  Of  course.  It  might  be 
iirillril  as  the  Senator  from  Connecticut  has  suggested,  by 
a  comma  after  tha  word  "  plain." 


Mr.  HUGHES.  The  same  Isngnat  appears  In  the  ginger  ale 
paragraph. 

Mr  CI^\RK  of  Wyon.lng.  Of  conrae.  I  am  not  partlctilarly 
Interested  In  this  matter.  My  stiggeation  Is  only  for  the  par- 
poM>  of  harmonizing  the  bill  and  to  preserve  the  duty.  If  It  5s 
intended  to  be  preserved.    I  have  no  question  at  all  In  my  own 
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that  under  this  nectlou  all  mineral  water  Inqwrted  lu  quart 
ptacles  i.\  lei^s  than  quarts,  miless  the  bottles  were  colon.«d 
gl«eu  or  j^ome  other  «o!or,  would  come  in  absolutely  free.  I 
hare  assnnutl  that  ll.at  was  not  the  puriwse  of  the  paragraph. 
I  think  It  is  \v«.rthy  of  the  cimslderatlou  of  the  committee  be- 
fore they  finally  imis.s  on  it. 

Mr  SIM.MONS.  lN)es  not  the  Senator  think  that  if  there 
were  a  comma  ln« rcil  after  the  word  "plain"  his  criticism 
would  Is*  elimiuateil? 

Mr.  CI^VKK  of  Wyoming.  I  think  that  would  reme<ly  tho 
.  ritlclsiu.  but  it  wouhl  make  the  sentence  inartistic  if  you  should 
Hay  •plnif"  J">d  theu  •  greeti  or  colored."  I  think  i>robably  that 
wouhl  me«>t  it.  but  I  think  it  would  not  be  a  very  artistic  way 
of  mei'llng  it. 

Mr.  8MOOT.  I  will  say  thnt  the  word  "  plnln  "  would  not 
meet  It,  becaufe  if  the  word  "  plain  "  ami  nothing  else  were  used 
ail  the  ImiN.rters  would  have  to  do  would  be  simi)ly  to  put  some 
kind  of  wordlnt:  upon  the  b<ittle.  and  theu  it  would  not  be  a 
I.Iain  bottle.  Tie  mistake  of  the  Senator  having  the  schedule 
in  hand  comes  from  the  fact  that  he  has  used,  in  iiaragraph 
:i54.  wt»rds  that  wen  used  In  old  paragrai)h  311  as  to  ginger 
ale.  aiKl  s<»  forth. 

.Mr.  CI-AllK  of  Wyomlug.  But  the  difficulty  Is  that  he  has 
not  u:>ed  them  all. 

Mr.  SMOi»T.  I  was  going  to  say  that  the  Senator  from  Wyo- 
ming Is  certainly  correct.  1  l)elieve  that  just  as  soon  as  the  Sen- 
ator studies  the  wortllug  of  paragraph  'SA  he  will  admit  it. 

Mr.  SIM.MO.NS.  I  am  inclined  to  thiuk  the  Senator  from 
Wyoming  Is  right  abtut  It.  It  Is  just  a  question  of  how  it  may 
be  r^uu^Ued. 

Mr.  CI^VRK  of  Wyoming.     Of  course,  I  have  no  amendment 
to  suggest.     I  leave  tliat  to  the  consideration  of  the  committee. 
Mr.    ItUANDEGEE.     Does  not  the   same  criticism   apply   to 
liaragrai»h  li.V]? 

.Mr.  S.MOOT.     No:  it  does  not. 

Mr.  BirANI>EC.EE.     It  uses  exactly  the  siime  language. 
Mr.  CI^\UK  of  Wy  )mlng.     But  down  below.  In  line  21,  If  the 
Senator  will  notice,  1':  says  that  if  imi)orted  otherwise  than  In 
plain  green  or  colore  1  bottles  it  shall  be  taxed  at  a  different 
rate  of  duty  than  tluit  imiiortetl  in  uncolored  bottles.  I 

Mr.   SMOOT.     If  tliev  had  followed  up  paragraph  2:A  with  | 
the  same  words  with  which  they  followed  up  paragrai)h  253, 
providing  for  mineral  water  coming  In  in  bottles  other  than 
those  named  lu  the  paragrai.h,  tliere  would  be  no  question  but 
that  It  was  correct.    As  it  Is  now,  it  is  incorrect. 

Mr.  SIMMONS.  I  Oiluk  if  the  words  "  plain  green  or  colored, 
molded  or  presseil,"  were  stricken  out,  leaving  only  the  words 
"  in  glass  iwttles.  or  lu  Jugs."  that  \*ould  meet  it. 

Mr.  CI^MtK  of  Wjomlng.  That  would  remedy  the  situatloq 
as  far  as  my  suggest  on  was  concerned. 

Mr.  IIUtJIIES.  Then.  Mr.  President.  I  move  to  strike  out  the 
wortls  "  plain  green  or  colored,  molded  or  pressed,"  Including 
the  comma,  on  line  HI.  page  09.  of  the  bill. 

The  VICE  PUESII'ENT.  The  amendment  to  the  amendment 
will  be  stated: 

The  Secret .\BY.  la  the  committee  amendment,  on  page  09. 
line  10,  It  is  i)roi>os.;'d  to  strike  out  "plain  green  or  colored, 
molded  or  presse<1,"  and  the  comma  after  the  word  "  pres.sed." 
The  amendment  to  the  amendment  was  agree<l  to. 
Mr.  SMt)OT.  .Mr.  President.  I  should  like  t«.  ask  the  Senator 
u|>on  what  theorv  he  provides  In  line  21  that  "no  separate  or 
additional  dutv  shall  be  levied  on  the  bottles  or  Jugs."  referring 
of  course  to  the  half  pint  and  pint  bottles  stated  In  that  clause, 
and  then  i)rovldes  in  line  24  that  "  duty  shall  be  collected  on  the 
Ixittles  or  other  cont.iiners  at  the  rates  that  would  be  charged 
thereon  If  Imported  empty  or  separately"?  Under  the  present 
law  the  Senator  no  doubt  remembers  that  one-third  of  the  value 
Is  collectetl. 

Mr.  IIUC.IIES.    Yes:  one-third  of  the  value  Is  collected. 
•Mr.  SMOOT.     That  applies  to  the  whole  of  the  i)aragraph. 
Mr.  lIUdllES.    The  I'lnts  and  the  quarts, 
Mr.  S.MOOT.    Everything. 
Mr.  IirnilES.     Yes. 

Mr.  SMOOT.  But  now  you  have  separated  it.  and  have  said 
that  the  one-half  pints  and  the  pint  bottles  shall  not  pay  any 
duty. 

Mr.  HUtlHES.  Ye«:  because  that  makes  It  harmonize  with 
the  other  Items  lu  the  iMiragraph.  If  .vou  take  i)aragraph  253, 
you  find  the  same  situation  there.  The  committee  thought  a 
duty  of  25  i)or  cent  ad  valorem  u|M>n  mineral  water  was  a 
sutficlent  duty,  and  deliberately  left  off  the  duty  of  one-third 
the  value  of  the  container,  which  had  been  assessed  under  the 
old  law. 
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Mr.  SMOOT.  If  the  Senator  siieaks  of  the  duty,  he  unist  re- 
member that  they  have  reiluce«l  the  duty  on  bottles  holding  not 
more  than  one  pint  from  20  cents  to  15  cents  i»er  doaen. 

Mr.  HltJIIES.  We  have  levied  an  e«(ulvalent  ad  valorem  of 
25  i)er  (vnt  on  the  Items  included  in  the  iKiragraiih,  and  thought 
that  was  sutncieut. 

Mr.  SMOOT.  I  was  wcmdering  why  you  provided  here  for 
the  collection  of  a  duty  on  all  bottles  or  other  containers  over 
and  above  the  quarts. 

Mr.  HUGHES.  I  presume  for  the  reason  that  It  Is  done  In 
other  jilaces  in  the  schedule.  We  did  not  want  any  additional 
duty  charged  uj>ou  itint  or  quart  containers.  When  it  cimies  to 
other  large  containers,  the  situation  may  W  entirely  different; 
and  the  action  that  we  took  harmonized  this  iiartlcular  i^ra- 
grai»h  with  the  preceiling  i>aragraph. 

Mr.  S.MOOT.  Of  course  the  result  of  this  will  be  that  im- 
porters of  mineral  waters,  such  as  ArolUuJiris  and  other  waters 
from  (terjnany.  hereafter  will  have  to  iwty  no  duty  whatever 
ujwn  the  bottles,  but  simply  uix)n  the  water. 

Mr.  HUGHES.  It  comes  to  an  ad  valorem  rate  of  about  25 
I^er  cent. 

-Mr.  SMOOT.  In  the  i»ast.  of  course,  they  have  paid  the  duty 
u|>on  the  bottles.  It  has  been  a  great  source  of  reveutie  lo  the 
Uulteil  States.  That  class  of  water,  as  everylxxly  knows,  is 
used  from  one  end  of  this  country  to  the  other  upon  the  tables 
of  the  rich  people  of  the  c-ouutry.  The  Senator  must  admit 
that  he  is  throwing  away  that  revenue.  I  can  not  see  why  It 
should  be  done.  That  Is  the  reason  I  asked  the  Senator  why 
the  committee  took  that  iwsition. 

If  it  had  been  a  water  that  was  useii  by  the  onllnnry  pe<iple 
in  this  country,  and  was  a  necessity  in  any  way,  there  would 
Ije  no  complaiiit  whatever,  and  no  justifiable  cause  for  question- 
ing this  language.  But  it  is  a  water  that  Is  used  only  at 
banquets  and  bj-  the  rich  i.eoi»le  of  the  country,  ami  there  are 
millions  of  dollars'  worth  of  It  imiwrted  Into  this  country. 
Under  this  paragraph  all  that  revenue  Is  to  be  thrown  away. 
It  will  not  do  a  single  iierson  in  this  country  any  good,  because 
the  water  will  be  sold  at  the  same  pri«?e  iter  dozen  bottles,  and 
whatever  the  Treasury  of  the  United  States  loses  the  -.'reat 
water  companies  of  Germainy  and  France  will  make. 

Mr.  HUGHES.  Mr.  President,  the  change  lu  this  paragraph 
harmonizes  it  with  the  preceding  paragraphs  of  il»e  »jill.  The 
Senator  is  mistaken  in  regard  to  the  quantity  of  mineral  water 
coveretl  bv  this  iiaragraith  that  Is  im|K)rted.  It  Is  not  anything 
like  he  said  it  was,  according  to  the  Treasury  report.  In  any 
event,  the  committee  decided  that  the  rate  of  duty  levieil  upon 
mineral  water  in  this  bill,  the  equivalent  ad  valorem  of  which 
is  25  ver  cent,  was  sufflclent. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to  the 
committee  amendment  as  modified. 

Mr.  SMOOT.  Mr.  President,  the  imiwrtatlons  for  1912  of  all 
mineral  waters  and  all  imitations  of  natiiral  mineral  waters 
and  all  artificial  mineral  waters  not  si>eclally  provided  for.  In 
bottles  or  Jtigs  containing  not  more  than  1  pint — that  is  the 
smallest  size— amounted  to  $429,375;  or  there  were  835.591  dozen 
bottles  of  that  class  of  water  imported  Into  the  I'nlted  States. 
In  the  same  year,  of  mineral  waters  containing  more  than  1 
pint  and  not  more  than  1  quart,  the  value  of  the  imiwrtittlons 
was  $554. S90. 

Mr.  HUGHES.  The  Senator  can  get  the  totals  here  In  the 
table.  It  Is  less  than  a  million.  He  said  "millions."  That  is 
what  I  referred  to 

Mr.  SMOOT.  I  did  not  say  millions  annually:  I  sny  that 
there  are  imiwrted  into  this  country  wlllions  of  dollars'  worth. 
That  is  what  I  said. 

Mr.  HUGHES.     Then  I  withdraw  the  statement. 
The  VICE  PRESIDENT.     The  questioa  Is  on  agreeing  to  the 
amendment. 

Mr,  SMOOT.  I  will  not  prolong  the  debate,  but  I  was  going 
to  call  the  attention  of  the  Senator— If  he  will  Just  turn  over  the 
l«ge  and  look  at  the  items  there  I  think  they  would  cover  the 
amount  of  a  million  or  more.  It  follows  that  all  that  water  will 
be  imported  into  this  country,  simply  giving  to  the  importers  of 
Apollinarls  water  and  waters  from  the  springs  of  Germany  a 
benefit  here  of  the  duty  upon  one-third  of  the  bottles  that  the 
water  comes  in. 

If  the  Senator  was  in  Congress  four  years  ago.  he  knows  that 
the  employees  of  every  concern  mannfacturing  bottles  in  this 
country  petitioned  Congress  to  see  th:it  this  iirovlslon  was  i>ut 
into  the  law.  The  House  provided  In  the  law  of  lUOS*  that  the 
rate  should  be  collected  upon  the  full  value  of  tin-  iwttlps,  but 
when  it  came  into  the  Senate  there  was  a  ctuupronjlse  uuide  and 
there  was  one-third  of  that  value  tukej.  That  is  the  history 
of  It. 
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•  Ito  TlCt  PRESIDENT.    T%e  4«Citk«  to  «i  •freeinf  to  the 

•icr«ed  to. 

•f  llM>  caaaUttM  was  tn  add  a  neir  para- 


tli 


u^MfevvrnM  U>  pay  to  tb«  G«»fTBtnent  »»  ■  r«T«nae  tax 
«7«110p«»rMC  calCM  fur  th«  win*  •i.irtu  or  «r*|>ebr»n|iy 


f»«  ■  aay  apcrtel  boMi 
Um  fajTMcat    ' 


c  •i.irtu  or  grape  wr*p< 

[ortlac«tt.«  or  iiaMwiii 

of  rrcMB  tk*  MMHarr  ' 

M  .«r«ui  MkiMiMi  ■■■■Miiwi     nww»-.J.  fcotc^rfr,  Tkat  IB*  n« 
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•^tallaa 


tax  »Ui  M««*M  to  tb«  utlBCMttaa  of  tb*  roll<fct«r  «'fj"t''"i»* 

IWt  «»«M?V^  "rt  «UtJ«l  "An  act  to  w«o«  tV»  tTWH^ 

I  to  th*  xvte,  tr*9  of  tas.  of  wItjp  opirttajT  aray  arangf 
.  •(  p«f»  '^trt  wl»*,  aad  all  act«  y*i*nrT  thenwf. 
a  fir  a«  they  relata  ta  tba  fortiaca«k»o  •£  wk*  wlB«a  and  th*  ^^^arp 
SewJo?    whjJh  "JJ*  Sc^  with  ihl.  para«raph  ar«  b*reKy 

**  ThVt  "STu'  ITOi.   or   Hquora   taoira.y.  ^'^J"*;^"   *' 
l<ita»r  thaa    ilalUlii  alHtii    aot  aiade  aacltMlwIy  froa  fNaa 

«^^^-'*-  ■  '^-^■^fSrtal  oth«-  thM  ««a»tb«rrl«j^»r 
^  Miral  aUntel.  tfcwa  afcaO  *•  »*t1«I. 

il  fn-«   lh»  Ha»  •*  ■MBfactur*'   a   ta  -  • 

Sata^^carh  aad  aTtrr  win*  gallon   wbere  th«  atiruaUi  <>r 

S  Jh  wlU  *Ii»  St  Vari^  24  |»r  rent,   by  volniu.  'PJ«  all  irich 

^^       or  ItoMn  eootatnlnf  an  alrnholk-  attaagtb  oX  orer  24  B*f  wit 
•MtliM«  ah.U  U«  le»l*l,  rolWteil.  aad  paid  a  tax  at  j«>*  "»• 
a»a  Jrii  taSSid  l.y  law  on  di-tUled  -pirtta :  >rori4r,1.  That  the  tax 
^    -  '-  abati  not  t*  h«i.1  to  apply  to  pure  .we.  t  w^#  ff^*;ff„ 

ft«aa  arap^a.  brrrtaa.  or  aCbw  frulu  to  whk-h  b«t|^ 
cTiSmrXimt^rmtmtMtiaa  a^ar.  pure  b.>lled  or  coodNi««i 
^«M  MMBl.  oT  water  Boc  e»«*««a«  la  altb^  o««c  J»  per  cent  af  tha 

TftelSCSTp^  brt..ra  pr«|..cln«  ■■y^»|»«  "' J^Vnir^iSL^r^ 

*      tha  p^oVtoteaa  of  Ula  parasraph  ahaU  tit  w'th  the  ^Sa^w 

"  ^  which  aach  irlat-  or  Hfoor  la  to  t»  prodaca^  aa<h  aauea 


S  kST.-  Sg^SSy^h'^a^yreylathM'a.tta  ^-^^^^ 
«r  luieraal  »i»Map.  wtth  tha  aparoval  of  tha  iaMMary  of  tha  xreaa- 


1  ry. 


■T  win 

aataa 

Skairaraila^^'MiL'TdtavoM  ti  aav  aach  vtea  ar  Uv 

^^raaat   thJrHa  ahaW  far  »a<V  a»ch^ewa»   >««_■«< 


rtth  tha  aaaroval  of  tha  ■acaaMury  of  the  Treaa- 

ta'lSa  SJ«Kra.d  all  piSTkteu  af  Uw  ralatia; 

t  aad   iaHtrt1«a  of  tntcrnnl  rerennp  taxes  and  to  tne 

i»»    BM   ABd  aifWIInr  »r  tie  paid  s'ampa.  ao  (ar  aa 

MtSTaia  hMahy  rzt«a«ed  aad  aade  appilcaUe  to  tha  tax  laopoaad 

tha  lax  hwwia  Xm^om*    " ■■!"!-^^-i^,S«'  IfciWMaitrary   to 

to  aor   regulation   taatit-d 

be  flaed   not    leaa   than 

1  <M«  mmr  —«—  iVaa  IfiaW.  aad  ihall  be  taivrtaoaed  not  aiore  tbaa 

naTyaaTr  aad  aU  wtaaa  ar  Uaoora  ap.>a  wbk-h  the  tax  herj^ln  Imin^ 

la  a«t  bcca  paid  before  mMval  fkoa  the  pUf*  of  "•""{"'^'J'::;^""^ 

•  rn^amT^tSttnm  the  date  of  aach  MMfactare  ihall  be  forfeited 

o  the  Uattad  ttaaea.  .  ^   .. .-->^   „ 

That   all   rontalnen  of   wlnen.  or   Mq«or«   ^«ra  •' J!??,?.'"^rf   " 

which  aaaUfat  benaok-  arid.  benxi«t«  af  aoda.  ■aUnrllc  arkL   or 

ahkll  ha  lahrled  plutnly   with    the   per  rent  of  •art  coatents, 

b  ralea  and   regxtlati.ma  aa  ■^"  Jf  .^^'^T'  ^J^J  nTr 

af  lataraal  ■eraaaa  aad  approrad  br   the   ttocratary  ef  the 

Aay  perwa  fcaavtaidy  or  artllfuUy  *f\\ln>:.  or  anaalajt  for 

be 

Mg^  Boc  waa  iBas  aw  ««r  ■■«««  »■■■■  ^ww.--.*',  •.■   - — *-.. iBore 

fcan  ^M  —» ■  ar  heih.  ta  the  diarrr<loa  of  the  court. 
nM^UThdJa  ^tkM  paracmph    (»4t)   ehaH   be  cffectlre 
liar  Jaaaary  1.  1*1 4. 
Mr    .SIMMONS 
will  fltate  aa  a 
over  at 
I  ta  a  B 


bed  bf   th 
itecraiary 

•tMi  ahaii   te  >^lt«  «f  a   iladuMfaaw  and  apoa  eaanrtMNi   *naii 
iMd  io«  iaaTtSSlTUo  i^Seelhaa  fiOao.TTlmprUoBed  not  ta. 


eo  aad 


ra«to«.  eroehet.  AimlMr  ani  a^i^aldery  «>;»«■«.  herelnaftor  provided 
for   aball  be  aubject  to  the  fattaartau,  rat*;»  of  duty  .  •       _  .  ,_--„f 

Nuibrrrup  tb  and  iDcladlng  Xo.  0    5  per  <vn«   »  ^^,2^S2, 

tng  Xo   0  aad  aot  exceediac  Xo.  IP.  71  P*r,cert  ad  ..'^f!!^ 

K^  1»  aad  not  Mfandliar  No.  39.  10  per  cent  ad  »alo..  ...  -  -Mn*  Mjk 

»  aad  iMt  exowSlKo.  49.  15  per  cent  ad  Talorrn. ;  c^  ..o    M 

zT-iiTt  jTrT7i5«?«a-  BS    1^1  per  r«nt  ad  raloretn  ;  ex       .No.  W 

i^  not  ex<S3&«?7?»  p«Si>t  «d  ralorem :  exceedtaf  So.  TQ  aad 
12?  S^LIail-rSJ  aa  Sa  aar  ceat  ad  valorem:  exceeding  No.  9©  an.l 
^t  ^^iS  No  St  M  K  cent  ad  ralorem  ;  cxcoOhig  No  100. J.. 
S^  SS^d^»w«"lf^a5Sedr  bleached,  dyed.  m^rr.  rlred.  or  n.lore<r 
they^all  t  to  the  followtng  rate*  of  .Juty  :  N.iml*er»  up  to  aad 

Bcfiidtaa  >  .  ,  prr  cent  ad  ralorea ;  ci.v^lng  No    U  "jn*!  not  pv 

»tMiiMr\o  m  111  oer  cent  ad  valorem;  cxceeUlnK  N<>.  IJ*  "oJ  no* 
^t^iSWNo  -in.  lirter^t  ad  ralor^i:  ^^r^^^M  ^7n^^*^tV.' 
Tim^M  Wo.  4».  ITI  per  ceat  ad  ratorem ;  eataadiag  S<v  4J»  "ad  not  ex- 
el2I?Tlar:;0  20  per  ceat  ad  raloraia ;  tmtfft^.So  Jt9  j^nd  not 
'  I^SL^o^'  ^'^rVrtt  ad  ralorem :  exeaaSSJ^o  79  and  not  ex 
^^Ii»n«\-o    V  r   cent    ad    Taloroni  :   exceeding    No.    »©   end    not 

«^^ag  No  I  .  .  p^ce.'ad  ralore- ;  exceeding  So.  IW.  •.••.  per 
"^Td  va!..r.a)  »  ..tton  wa-te  aad  flocka.  manufactured  or  ...a  r«i.,e 
Sdrin.tl  In  »«luo.  cotton  card  lapa.  roplas.  fllrer.  or  roTlr^f  5  i.er 
ceat  ad  valorem. 

I>urlnjr  the  re:idlnif  of  the  nniendniwt.  .„       ^  . 

Mr  SMITH  of  Owriria.  1  think  the  coinniitt(H>  will  a^r  to 
atrike  otit  the  word  "  ooiube<l."  but  I  do  not  do  «m>  nt  the  prewnt. 
However.  I  call  attentJon  to  the  fnct  that  we  do  expect  \u  all 
pr^.f>:ibllity  Inter  to  omit  the  word  " combed." 

Mr   I.TPriTT.    What  Is  the  reaaon  for  thnt  omlOTion? 
Mr   S.MITH  of  Georgia.     I   would  prefer  that  the   rending 
should  pi>  on  at  present. 

\ftcr  the  reading  of  the  nmmOmeDt  was  concludoil. 
Mr.  SMITH  of  Georgia.     We  also  desire  to  strike  out  the 
word  •*  rombeil  **  as  It  appears  later  on  In  the  same  paragraph. 
Mr.  LirriTT.     Excnse  me;  I  did  not  hear  what  the  Senator 

BMid. 

Mr.  SMITH  of  Ge»>rjrta.  Tlie  saJbcommlttoe  expect  to  ask 
the  approval  of  the  t-omudttee  as  a  whole  to  strike  out  the  word 
••(ttnilnM  ■•  In  each  place  where  It  appears  In  the  paragraph. 

Mr  I  irriTT.  I  should  Uiiuk.  of  course,  if  that  la  going  to 
be*d.»ue  it  would  l>e  lu;idvis;ib!e  t  "      pamcrnph  at 

all    l>ei'ause  I  should  not  sui>i«osc  '  '"♦^'"  '"  <  liar>:e 

of  the  bill  would  wish  to  paaa  a  paragraph  to  which  the.v  wanted 
to  make  some  amendment. 

What  I  i>articularlT  wanted  to  call  to  the  attention  of  the 
Senate  Is  the  substUtitlnn  of  an  ad  valorem  stepplns  stone 
system  of  duties  made  br  this  Mil  for  wh-it  is  perhnps  the  most 
perfectly  graded  ai«cinc  duty  there  Is  In  the  entire  tariff  law^ 
The  duties  as  pn>vldetl  fi>r  In  this  amciulnient  arc  represented 
on  the  chart  whl<-h  is  hanjrlnp  on  the  wall  by  the  first  column 
of  llisMircs.  vvlii.h  Is  n  prnr  cloth,  but  the  classifications  for  col- 
ore<I  yam  ami  for  gray  clo"th  ar^  exactly  the  sjme.  I  simply  ush 
that  to  Illustrnte  that  the  method  of  apphine  duties  has  bet>n 
chanseil  to  wbat  I  con.«.lder  to  be  a  most  Injperfcct  system. 

There  Is  more  than  one  thing  to  be  consltlered  In  making  a 
tarlflf  law.  Of  course  In  the  m'.ud  of  the  general  public  what 
lartlcularly  strikes  them  is  the  question  of  rates -whether  the 
rates  are  high  or  low— but  when  it  comes  to  making  a  law  that 
can  be  calitxl  excellent  or  otherwlae  It  ia  also  most  essential  that 
those  rates  of  duty  shall  be  pmiwrtlonately  applied  to  the 
various  articles  they  refer  to. 


I  aak  that  that  parsigraph  be  pasaed  over. 

reaann  Fhy  I  wish  to  have  the  par»grai>fa 

1  that  Ilia  eoBuulttee  haa  beea  gtTiac  aone 

— ^  ,„  „  .  of  r^i.ifeaUtlTea  of  thea*  tndintrlM  from 

ntdflc  c««Bt  and  from  the  eaatem  sectJou  of  the  country. 

J  have  bam  before  us  for  two  or  three  day*,  ainl  we  wish  to 

I  into  tha  BMittri  further  before  action  by  the  Senate.    I  ask 

iMt  the  paragraiih  be  paawed  over. 
The  VU  K  rUKSll'KNT.     If  there  be  no  objection,  the  para- 

n^ph  goes  over. 

Mr.  tlMMONB.    That  ftaiabaa  the  actaedule.     I  ask  now  that 
BcMlale  I  be  taken  up. 

TV  TtmHak  of  tte  Mil  wua  reaWMd  at  line  T.  lage  73,  Scbed- 
Ble  I.  cott«  ■••uKKtwrea. 

The  next  aasBteMat  of  the  r(>iuarit1«e  on  Fln.ince  was,  to 
■tTlke  ooC  pafrngni^  9^  iQ  the  followtag  words : 

thread  a?»d  carded  Tara,  comkbed  yara.  warps,   or  warp 
ta  haailf.  ahHaa.  ar  copa,  »€  hi  aay  other 

Land  imbra>d«iy 
„  following  ratea 
Kr  <            "       ■             — 
«. -     ^ 

, 411  tw  4».  taHimlT«.  IS  per  ceat  ad  valoreia  :  N4iaL  M  to  M. 

tBClaatve    I7k  per  ct-ai  ad  vularem  ;  Noa.  dO  to  ■■'■*.  liKiu»iv%-.  M  par  cent 
•d  valorem  :  Mo.  laa  %ad  ever.  SS  per  cei 


or 

thread   af  ..,™ 

eottoM.  herrlaaft:T  t«rv>\i»l«d  for.  ahall  be  awbject  to  .       

af  Jatj  :  Noa  I  to  y.  ln.lu«l%r.  5  oer  cent  *<1  ralorem^oa  10  to  10.  In^ 
•».  Tipper  ceat  ad  valorem :  Kw*.  »  ta  ».  lartaalra.  10  per  cent  ad 
«• :  i4aa. 


fWBlaa.  aNvar.  ar  rovteg.  10 
mannfactwred  or  otberwiae 


per  cent  ad  vali>r*^a.    i\>ttoa  card  laiMi. 
•d  ralorrm  :  caMon  waate  aad  flarh* 
ta  valu*>.  i  per  <■*•»  ad  valatiaa. 

Atwl  in  lieu  therrof  to  liiaert : 

235,  Cotta*  thread  aad  eardtd  yara.  warpa.  or  warp  yarB.  whether 

l^ra^  or    ia    bundlea.   •hetao.   «.r   ci>p"«.   o«"   !■   *^y   "'l"'«"r    form,    not 
aiMKhcd.  dyed,  merer- riaed.  at  colored,  exvept  *tjoi  thread  of 


Yon  will  see  by  looking  at  the  tabte  which  Is  on  the  wa.l 
that  on  all  yams  from  19  to  39.  when  colored,  there  is  a  duty 
of  T^i  per  c-ent  ad  vi.lorem.  From  30  to  49  there  is  a  Jump 
of  5  vcr  cent,  which  \a  In  the  neighborhood  of  40  per  cent  of  the 
duty,  making  a  rate  of  17}  per  cent.  In  other  words,  while  the 
very  proper  principle  is  recognizetl  In  the  classification  that  is 
used  In  the  bill,  that  the  finer  the  number  of  yam  the  higher 
the  duty  should  be  from  a  protective  standixilnt.  for  as  I  exam 
Ine  the  Mil  I  5upi»o6e.  of  course,  the  variations  of  duty  are  so 
laid  for  the  purpi>se  of  prote«nlon.  the  only  question  I  am  dls- 
cnsaiuf  la  whether  It  Is  a  good  form  of  protection  or  not. 

I  aay  that  in  addition  to  the  rates  of  duty  it  is  necessarj  that 
the  form  should  be  perfet.t.  and  In  the  form  which  is  here 
adopted  we  have  the  anomaly  that  while  It  U  recognized  that 
the  duties  should  vary  with  the  number  from  No.  19  to  30. 
which  Is  a  very  large  classlficntlon  of  cotton  yams,  which  in- 
cludes prot)abIv  70  i>er  cent  of  all  the  cotton  yams  that  are 
■pun  in  this  country,  there  is  absolutely  no  variation  In  the 
duty  at  all.  Neverthelc«.  when  you  Jump  from  3t»  to  30}  there 
ia  an  lnrrea.«e  of  40  per  cent  In  the  duty. 

Mr.  President,  if  it  was  neceaaary  to  make  any  such  chancres 
aa  that  In  order  to  make  a  g<x»d  system  of  duties.  I  would  not 
waste  the  time  of  the  Senate  in  r.illing  It  to  their  attention. 
But  It  not  only  Is  not  nevf««ary  but  In  the  law  aa  It  stands 
to-<tiy.  and  in  the  law  as  it  has  stood  for  very  many  years  prior 
to  the  law  now  in  force,  a  much  more  perfect  system  was 
adopted— a  aystem  by  whUh  the  duty  varied  by  a  uniform 
dirrerentlal    for   etuh    variation    In    the    number    of    the   yam. 


I'uder  the  present  law.  KUtrting  with  the  basis  of  2}  cents  a 
|H>uud  up  to  Xo.  l.'t,  one-sixth  of  a  cent  per  .number  Is  added  for 
e.i-h  nui!il>er  ui>  to  No.  30,  and  one-flfth  of  a  cent  i>er  number 
for  each  number  fn-m  Xo.  30  up.  In  other  words,  there  is  a 
lierfcctly  iniiform  dirrereutial  applying  to  each  number  of  yarn 
as  the  numbers  grow  finer. 

I  fall  to  Kw  why  with  such  a  perfect  system  In  form  which 
had  workwl  entirely  j^atlsfuctorily  it  was  necessarj-  to  adopt 
huch  an  iuj|»erfe«t  system  as  the  stei>ping-stoue  one  which  is 
reiiresei'to<l  in  the  pcndinj:  bill.  If  It  was  necessary  and  desir- 
asble  ill  the  minds  of  the  gentlemen  in  charge  of  the  bill  to 
n-iluce  the  duties,  they  could  have  redu<-e<l  them  without  in  the 
sii;:ht»'fit  dfgree  changing  the  system  upon  which  they  are 
applied.  It  could  have  been  reduceil  cither  by  using  an  ad 
val(»rem  duly  or  by  "sing  a  si^cilic  duty  as  Is  in  the  present 
law.  and  that  would  have  given  a  very  much  more  even  and 
uniform  application  of  these  duties. 

Further.  Mr.  President,  not  only  has  the  classification  been 
changed  from  the  nniform  system  now  In  existence,  but  also 
the  method  of  applying  the  duty  has  been  changed  from  a 
specific  tt>  an  ad  valorem  basi.s.  To  ute  ad  valorem  duties  on 
these  cotton  yarns  ne<v.ssitates,  in  the  first  place,  finding  the 
numbers  of  the  yarns,  which  is  not  a  dltficult  undertaking.  It 
then  necessitates  finding  the  value  of  the  yarns  and  arranging 
the  duties  in  accordance  with  tho.se  values.  That  opens  up  a 
very  large  range  of  new  questions  concerning  undervaluation, 
fouieming  prices  in  different  countries,  concerning  the  differ- 
ent prices  in  the  sjime  uuml>er  of  yam;  for  the  price  of  Xo.  25 
yarn,  for  Instance,  is  not  uniform.  It  Is  not  simply  because  it 
is  Xo.  25  yarn.  There  is  an  enormous  variation  In  the  price  of 
No.  25  jarn  according  to  the  quality  of  stock  out  of  which  it  is 
made,  at-cording  to  the  twist  that  is  put  into  it,  and  acconling 
to  various  other  considerations. 

In  the  present  case  we  have  a  simple,  uniform  duty  that  can 
l>e  easily  administered,  and  we  are  substituting  for  it  a  duty 
that  Is  going  to  he  diflicult  to  administer,  certainly  as  com- 
pared with  the  iircsent  duty,  tliat  is  not  uniform  in  its  applica- 
tion of  varying  duties,  and  I  fail  to  see  the  justification  for  it. 
I  further  want  to  say  that  so  far  as  the  question  of  sixvific 
ntid  ad  valorem  duties  px's  aa  applied  to  these  yarns,  whereas 
the  siJcciflc  system  now  in  force  has  been  changed  In  the  case  of 
totton  yarn  to  an  ad  valorem  duty,  wlie.i  it  came  to  the  silk 
s«.htdure.  where  there  is  to-day  a  comi)ound  duty,  substantially 
a  si)eclflc  duty.  In  fon-e,  and  under  the  House  provisions  an  ad 
valorem  duty  had  been  substituted,  the  Senate  committee  bill 
has  retumeti  to  the  siKxriiio  form  of  duties  now  in  existence, 
with  diflTerent  rates. 

It  seems  to  me  that  if  It  Is  desirable  In  the  case  of  silk 
yarns  that  there  should  l>e  a  siKxiflc  duty,  it  is  certainly  equally 
desirable  in  the  case  of  cotton  yarns  that  there  should  be  a 
si)eclflc  duty.  There  is  no  questlo.i  about  the  ease  of  its  col- 
lection. 

I  hope.  Mr.  President,  thnt  there  will  be  some  explanation 
made  of  the  reason  why  It  is  necessary  or  why  it  Is  desirable 
to  make  the  changes  I  have  referred  to. 

Mr.  S.MITH  of  Georgia.  Mr.  President,  we  agree  with  the 
view  tliat  has  l>eeu  adopte«l  by  the  House  as  to  the  wisdom  of 
changing  the  plan  under  whlcli  the  yam  and  the  cloth  schedules 
are  prepared.  They  are  made  to  a  large  extent  to  harmonize 
with  each  other.  One  of  the  reasons.  I  have  no  doubt,  for  chang- 
ing the  yarn  8«.hedul«^  was  to  make  It  conform  to  a  similar  plan 
with  reference  to  the  cloth  schedule. 

The  cloth  schedule  as  found  in  the  Payne-Aldrich  law  is  most 
complicated  and  has  caused  much  trouble  in  its  administration. 
It  is  based  on  the  number  of  threads  per  square  inch,  the  num- 
\ter  of  square  .vards  i)cr  jwund.  and  the  value  rK?r  wiuare  j-ard. 
All  three  of  these  elements  enter  into  the  plan  of  making  the 
assessment  or  levying  the  tax.  They  become  complicated  and 
difficult.  We  have  changed  from  that  complicates!  plan  to  one 
which  followed  the  numbers  of  the  thread.  The  House  simpli- 
fie«I  the  mode  of  levying  the  tax. 

Of  course  Senators  understand  that  the  difference  In  the 
number  of  yams  Indicates  the  length  of  the  thread.  Beginning 
with  No.  1.  the  smallest  amount  of  thre^id  is  made  from  a 
]>ound.  As  you  go  on  to  higher  numbers  j'ou  increase  the 
length  of  the  thread  made  from  the  {louud  of  cotton. 

A  study  of  the  prii-es  abroad  and  the  prices  here  shows  that 
tlie  higher  the  number  of  the  yam  the  greater  the  comi^etition 
from  abroad  with  the  productions  here;  the  higher  the  number 
of  the  yam  the  larger  the  tax  which  can  be  levied  upon  the 
yam  and  yet  leave  comi)etltion  from  foreign  spinners  and 
thert4)y  increa.se  the  revenue  and  bring  about  the  result  in- 
tended of  comi>etitlon. 


So  that  the  yarn  mnnlKMs  were  adopUil,  starting  with  5  iht 
cent  ad  valorem  for  yarns  from  ones  to  nines,  Inclusht',  and 
inci-casiiig  from  that  on  up  to  25  per  cent  ad  valorem  for  yarrs 
from  ItM)  to  200.  Finally,  at  2i»0  and  over.  th*«  rate  was  put  at 
20  pci-  cent  ad  valorem.  the«e  yarns  o>mlug  into  this  couiitiy 
almost  exclusively  to  Im>  hamlfiHl  for  the  puiTose  of  making 
laces  and  not  l>elng  yarns  which  enter  into  the  production  of 
cloth. 

For  the  same  reason  that  I  have  susjicsted.  we  wish  to  leave 
cut  the  word  •'  combed."  The  word  "  combed  '*  is  not  for.nd  In 
connection  with  the  cloth  si'hednle.  and  the  snbcommitl»M»  that 
has  had  charge  of  this  schetlnle  do  not  think  that  theiv  is  any 
necessity  for  increasing  the  rate  as  to  coml>ed  yarns.  Wc  think 
that  the  Increases  as  to  yams  should  follow  the  increases  as  to 
cloth  when  dj'Ctl,  mcn'crized,  stalne*l,  paljite«l.  and  so  forth. 

Mr.  IX)DGE1.  Mr.  President,  this  arrangement  of  dui.es  on 
yams  is  extremely  complicated,  and  it  seems  to  me  8<ni!  nvhat 
un.^ystematlc.  I  do  not  believe  in  ad  valorems;  I  think  the 
specifics  are  the  proper  methtxl ;  but  there  is  one  que^lHln  I 
should  like  to  ask  the  Senator  from  Georgia,  and  that  Is,  why 
there  is  a  higher  average  duty  on  yams  than  there  Is  on  the 
spool  thread  made  from  those  yarns? 

Mr.  S.MITH  of  Georgia.  We  shall  reach  the  si>ool  schetlnle 
after  we  dispose  of  this. 

Mr.  LODGE.  I  am  aware  of  that ;  but  they  are  closely  con- 
nected. 

Mr.  SMITH  of  Georgia.  I  will,  however,  give  my  views  on 
that  now.  As  to  the  spool-thread  paragraph,  we  have  adopted 
the  same  classification  of  "  spool  thread,  crochet,  darning,  and 
embroidery  cottons"  that  Is  found  in  the  existing  law.  Ex- 
I)erience  has  shown,  and  the  report  of  the  Tariff  Hoard  shows, 
that  the  thread  coining  into  this  country  comes  in  largely  at  a 
duty  under  20  per  cent.  The  rate  of  20  yter  cent  Is  given  the 
thread  because  the  thread  is  of  a  character  which  under  the 
.specific  duties  of  the  Payne-Aldrich  bill  would  be  taxed  less 
than  20  per  cent  ad  valorem,  and  it  therefore  falls  within  the 
minimum  provision  that  the  rate  in  no  case  shall  f>e  less  than 
20  i)er  cent.  If  the  rate  applicable  to  yarns  had  l)een  placed 
upon  thread,  at  least  In  some  instances  the  Paj-ne-.Vldrlch 
rates  would  have  been  increasetl. 

^Ir.  LODGE.  Mr.  President,  I  understand  that  the  sizes  of 
yarns  used  by  thread  manufacturers  range  frtnn  40  to  lOO.  and 
that  the  sizes  that  are  principally  usetl  in"  the  manufacture  of 
thread  would  be  50  and  <30.  That  yarn  gets,  as  I  understand  it, 
20  per  cent  duty  in  tlie  pro|x>.sed  tariff  bill.  jThnt  is  5  |»er  cent 
more  than  is  given  to  the  finisheil  material,  which  In  this  case 
Is  the  thread. 

Mr.  SMITH  of  Georgia.  I  did  not  understand  the  Senator 
from  Massachusetts. 

Mr.  LODGE.  I  say  these  yarns,  of  courae,  are  the  raw  ma- 
terial of  the  six)ol  cotton. 

Mr.  SMITH  of  Georgia.     Yes. 

Mr.  LODGE.  And  it  seems  to  me  to  put  a  duty  on  the  aver- 
age yam  usetl  in  the  manufacture  of  s|kx)I  cotton  heavier  iha'i 

that  placed  upon  the  thread  itself 

Mr.  SMITH  of  Georgia.     That  seems  illogical. 
Mr.  LODGR     It  seemed  to  me  illogical. 

Mr.  SMITH  of  Georgia.  Well,  we  took  that  subject  up  and 
investigated  it.  and  we  wei^  surprise*!  to  find  that  the  thread 
that  now  comes  into  this  country  comes  in  und'-r  the  pro\ision 
that  in  no  instance  shall  the  tax  be  less  than  20  per  cent.  We 
find  that  the  hulk  of  the  thread  which  comes  in  takes  the  20 
per  cent  duty,  because  under  the  si>e.  ilic  duty  it  would  b«.  lie- 
low  20  i>er  cent.  This  fact  Is  imrtbularly  mentio>»e<l  by  the 
Tariff  Board,  and  If  we  had  adopted  the  yarn  rates  as  to  sih>o1 
thread  It  would  have  carried  the  tax  considerably  above  what 
it  is  under  the  Payne-Aldrich  law. 

Mr.  SMOOT.  I  should  like  to  ask  the  Senator  this  question: 
The  statement  that  he  makes  in  relation  to  the  i»rlce  of  articles 
covered  by  paragraph  256.  the  low  value  of  wiiich  the  Senator 
speaks,  is' not  spool  cotton,  but  it  is  thiining  cotton  and  the  reel 
or  ball  of  cotton  in  skeins  and  cones. 
Mr.  LIPPITT.     Crochet  cotton. 

Mr.  SMOOT.  The  reel  of  cotton  or  the  ball  of  cotton  that 
comes  here  In  cones  is  sometimes  a  |)ound  and  a  half  or  two 
pounds  in  weight;  and  sometimes  the  large  wooden  cones  weigh 
perhaps  5  ixmuds.  It  is  that  cotton  which  comes  in  this  para- 
graph at  the  rate  n.imed  by  the  Senator.  If  he  will  notice  the 
Imiwrtatlons  of  Items  under  this  particular  paragraph,  he  will 
see  tliat  the  equivalent  ad  vaiorem  duty  under  the  Dlugley 
tariff,  which  was  adopted  in  the  yeair  1905,  was  27.35  i>er  cent 
That  included  not  only  ^loal  cotton,  but  it  Included  all  of  the 
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the  iKill.  nml  the  i*Hn  '  otton.  whU  h  '«  «  8''«,*  ^«^^ 
er  tbi.n  i>  U»e  spool  ot)ttnn.  In  the  yt-ar  1010.  uuder  the 
nnsrat  law.  tbe  equivalent  ad  vaU.rrm  for  artlclM  named  In 
5TT«n.>:.aph  wH  »  per  c«U  and  .  little  over;  for  the  year 
liu  it  was  i-W  per  cent.  Ittdttdteg  all  the  Ueu..s  uamHl  In  the 
Miacrapb.  . 

f  the  Trwi-ury  l»ei«rtu.<nt  had  m-parated  »i»^>l  cotton  from 
re«l  cotton,  the  »keln  c     i'>-«.  -r  Ui«  ball  .•oit.m,  there  wouM 
no  *M*C  that  tha  ad  ^  *•*" 

ai^  kar  ivoa  Uie  apool  eottui:  ~  ^^ 

C0^t<Mi  ttat  I  bare  mentioned  m  this  i 

Ir    I/>IKiK.     Mr.  PraaWent  I  mer^  .^   ,U:>.iv  to  «y  that  I 

a    Utter    from    Mr.   Cfcarlen  B.    Warren,   of   the   Warreii 

Work*,  of  WeatflelO.  la  my  Slate,  in  which  ha  aaya: 


on  thr  fliilih«d  product  than  on  the  nw  njnter.aT  of  that  prodnct 
I  a.xk  that  the  tables  to  whlMi  I  h.nve  loferrtl  nny  W  printed 
In  tbo  l:nc.TKD  as  a  pnrt  of  uir  remark*. 

TL.'  MC'K  rUESlDEXT.     In  the  ab-^eiue  of  ol»JeoUou,  per- 
nii-<-'"ii  Is  Kiauti'd. 
The  tabiaa  referred  to  are  as  fulluwi : 

ll<  ncpt'La  B. 
Waff*  pfi-  vtcX.  ^ 

[CoaiMrlBa  the  I  iiU«»  W«t«  with  Enrtp^a  ro»ntrle«.l 


Tlread 


aote  that  tb*  proposed  bUI  «▼««•«  «tto^.r«itf»et.  W«h^ 


frcni  his  letter  to  show  the  point  '  j^ 


I  nlntply  read  t^ak  sta 
I  mn  trylim  to  make. 

\^  (m  tb..  importations,  tbe  thrend  ?rtually  Imiiorted 

U^  1  MdrUh  tariff  was  tery  small  In  quantity;  It  waseom- 

,«Mi  pally  of  fancy  items  and  not  staple  aewlug  tJiread, 

which  tbe  duty  avemgiil  a»K>ut  Z&\  per  cint.  as  stated  in  the 

"      k  Imnwl  bv  the  wnimlttee:  but  that  tfi^es  an  erroueinis 

to  tbe  staple  thread  which  forms  the  i;reat  bulk  of  the 


UalM  mates. 

■cfltlMMi 

tal*u»«l 

Italy 


i> 


It  aaemi  to  me  that.jrhaterer  rates  are  adopted.  It 

e  to  pat  a  heavier  duty  on  the  raw  material  than 

'  pnidact  w^hkrh  la  produced  from  the  raw  ma- 


lt 
1 

fls  the 

t  "TlaL  ^. 

I  hare  here  bobm  Terr  carefully  prepared  tables  with  regarO 
t»  waaaa  aad  coats,  which  I  will  not  read  but  whlih  I  will  ask 
I  %  have  prlatai  In  the  Rtcoan.  Aro«»ng  them  is  one  show  In*:  the 
liiil'fts  of  thread  which  seems  to  me  to  prove  the  i»olat  which 
1  have  heen  trying  to  make.  .  .  » 

I  My  aaly  desire.  Mr.  President.  U  not  to  deliate  the  matter  at 
•1— J^i  ^Hl  ataaply  to  call  attention  to  the  fact  that  this  is  as- 
i^caaa  where  we  do  mx  )Mit  it  a«  a  rerenue  basis:  we  do 
.lot  piit  It  on  a  free  trad.  Nut  we  irlve  an  a<  tiial  In-neflt 

filler  our  law  to  the  forv.„  .  .  aiier  by  Imposing  a  lowrr  rate 


___        MSritiBM  Provinrai 

BiusiA,  roltaci 

Betelw;.^, 

Gcrwany 

Austria. . 


laiMB.aiiiluUwL. 


UBltert  ?  tales 

SrotlaiKt 

TlW*—^ 

Italy 

8n^ 

Kussis .....J.. 

Rwato.  MaritkM  Prsv 

Kossia.  I'oluid 

Bayun*.^ 
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Yam 
count. 

United 
SUtes. 

England. 

UiiIa  cninninp    r^r  lOfi  iviunds. 

30 

MM 
1.80 

f0.«3 

.75 

96 

l.<*4 

.81 

30 

1.% 

.M 

40 

2.70 

1.40 

i» 

3.17 

1.77 

Wtad^  two  or  thrre  ends  of  slnjcies  Ihun  a  oop 

» 

.97 

.53 

or  koB  a  ring-spinning  bobbin  to  a  spool,  per 

24 

.V) 

.60 
.63 

.«7 

100  pounds. 

a6 

40 

1.02 
1.45 

•0 

1.54 

.81 

ro 

1.7S 

.77 

w 

2.09 

.99 

100 

2.fi2 

1.44 

K'kMlintE  two  ends  of  a-ply  fk-om  twister  bobbins 

30 

.49 

.29 
.37 

to  a  spool,  per  100  puumis. 

50 

.80 

WladlaK  ibrer  en.ls  of  3-pIy  from  twister  bobbins 

40 

.09 

tc  a  spool,  per  100  pounds. 

48 

58 

.SO 

.88 

.35 
.3« 

7« 

1.03 

.46 

M 

1.20 

.58 

njvlinff  n^  IGO  noiinds  ......................... 

90 

.42 

.19 

24 

26 

.45 

.47 

.31 

.22 

-- 

40 

.70 

.« 

50 

.81 

.34 

M 

.92 

.39 

Windinjf  from  a  skein  or  hank  to  a  spool,  per  100 

96-2 

1.40 

.83 

pounds. 

30-2 
18-3 

1.50 
.80 

.02 
.50 

20 

.90 

.55 

24 

1.00 

.39 

40 

1.40 

.K7 

50 

1.00 

.96 

60 

i.to 

1.14 

80 

2.50 

1.54 

100 

3.00 

1.73 

nKI.SHrD  THREAD. 

winding;  from  a  supply  bobbin  to  the  spool  ready 

, 

2.02 
.  $2.12-  2.42 

iomle,  per  gross  of  spools yards  . 

100 
150 

B.OO 
$5.76-  6.2B 

200 

6. 76-  6. 36 

Z  42*  3.02 

300 

12.00 

8.02-  3.73 

500 

12.00 

4.03-  5.04 

Bali  winding,  in  form  of  a  bail  with  spool  cen- 

tw j-ards. . 

100 

S.94 

2.27 

EEWIXPISO. 

Wlndlnc  2  or  3  ends  from  twister  bobblna  to  a  apool  :  Ppeed.  in  En(f> 
land.    400    feet    per    minute:    in    Unltod    Stotea.    440    feet    per    minute. 
Attend,  in  England.  17  to  22  drumit ;  in  I'nited  States.  25  to  37  drums. 
Production,  rate*,  and  eiruingt. 


nOVING    FHAMES. 

Enirland,  10  hank  rovlnu :  Girl  runs  2  frames,  162  spindles  each.  324 
apindleR  :  epoed,  l.l.'VS  revoJntlona  per  minute:  earntt.  6H  hanks,  at 
•J.  sr»d  .  1<V«.  2(1.  ($■?.'.»♦>»  per  .">.".  hours  ;  produces.  68  hanks,  1,102  i>ound8  ; 
cost    i.ioj  pounds,  for  SS.Jxi,  equals  $o.(W)35  per  pound. 

fiiit.^d  States,  10  h.nnk  roving:  fJirl  runs  2  frames,  200  spindles  each. 
4O0  spindles:  speed.  1.1'.">0  revolutions  per  minute;  earns.  68  hanks,  at 
JOiri.T..  $9.1S  per  .'V4  hours;  produces.  68  hanks.  l,36u  pounds;  cost, 
1,3C0  poundK,  for  l'J.18,  equals  $0.0008  per  pound. 

Ki.Nii  sri.vxixG. 

Eneland.  on  248 :  Girl  runs  1  frame  on  24s  and  1  frame  on  finer 
count  :  earns.  41  hanks  of  249.  at  2.2d..  Ts.  6d..  cfinal.s  ?1.«2:  40  hanks 
finer  at  2.4d..  !»».  S»d..  equals  $2  L'S  :  $4.10  per  week  of  TtT,  hours:  pro- 
duces, 41  hanks.  60  <  pounds,  per  bo  hours  ;  coat,  603  pounds,  for  $1.82. 
equals  $0.<i<»;{0  per  (Miuiid.  ^ 

rnlt.«d  States,  on  24s:  Girls  run  2  sides  on  24s,  nt  $0.R«1,  emials 
$1  7.T:  5  sides  finer,  at  $1.50.  equals  $7.50:  enms.  $fl.2.1  per  week  of 
64  hours:  produces  on  two  sides.  2«8  pounds  per  i>4  hours;  coat,  208 
■•■■Ab    for  $1.7:{.  equalM  $0.0058  |>er  pound. 

''inland  on  40s  :  Girl  runs  2  frames,  4  sides,  at  S,500  revolutions  per 
minute;  earns.  80  hanks.  at;?.84d..  ISs.  lid.,  eijuals  $4.57  per  55  hours; 
prjxinces,  Ko  hank:;.  704  iH)unds ;  cost,  704  pounds,  for  $4.57,  equals 
$0.(KtOri  ptT  iwund. 

I'nlted  Stnten.  on  40s:  fjlrl  runs  6  sides,  nt  tl..%0.  $n  for  .14  hours: 
siieed.  s.4<H»  revolutions  per  minute:  produces.  670  pounds;  cost,  670 
pounda.  for  $S>,  MuaU  $0.01  :U  per  pound.  „^  ^      ^        ^ 

i:ni;Iand  on  T,s^:  Glii  runs  2  frames.  4  sides:  earns.  CO  Iianks.  at 
.T42d  17s  id.  equals  $4. IS  per  55  honn»  :  produces.  'M)  hanks,  304 
pound's:  coiit.  StM  if-mnds.  for  $4.13.  equals  $0.Oll4  per  pound. 

United  States,  on  58«  :  Girl  runs  C  sides,  at  $1.50,  $9  per  54  hours; 
produces,  434  pounds  ;  cost,  4:54  pounds,  for  $9,  e«iuals  f0.0_^j<  per  pound. 

rop  wiXDiXG. 

WIndinc  2  rr  3  ends  from  eopi*  to  a  apool :  Speed,  In  Enel.nnd.  560 
feet  per  minute  :  in  t'nited  Ststes.  460  feet  per  minute.     Attend.  In  Eng- 
land. 14  to  'IZ  druiBs;  in  t'nlt<»d  Htstes.  20  to  37  drums. 
Production,  rates,  and  tamingt. 


94s,  2  ends. 
40b,  2  ends. 
6Ri,2eiias. 

71s, 2 (     ~ 

••i.S< 


Total... 
ATcni* 


of«. 


Productton  per 
week. 


(« 
baara). 


$70 
000 
MO 

440 
725 

eoo 


United 
States 

(44 
boufs). 


1,000 
750 


Piece  rates  per  pound. 


Earnings  per 
week. 


England. 


rnlted 
States. 


Eng- 
land 
(&5 
hours). 


OiaOOd.- $0.0060 
.333  -  .0067 
.Ml    •     .0077 


.va  - 

.383    - 


.0067 

.0077 


$0.0008 
.0136 


.«UB 
.OUB 


$3.42 

4.02 
4.  .31 
4.96 
4.86 
4.02 


United 
States 

(M 
hours). 


$0.80 
10.20 
10.14 
11.11 
ia32 
10.33 


9&S0 
4.27 


61.  W 

10.32 


- 

Production  per 
week. 

Piece  rates  per  pound. 

Earalncaper 
wett. 

Enc- 

laDd 

(66 

bouis). 

United 
States 

taauEB). 

Kacland. 

United 
Statsa. 

Enr- 
lund 

(65 
hours). 

United 
States 

(54 
hours). 

40s,  2  ply,  3  ends. 
SSs,  2  ply,  3  ends. 
76s,  2  ply,  3  ends. 

750 
600 
650 

1,950 

1,000 

850 

0.158d.- $0.0013 
.180    -     .0096 
.22S    -     .0046 

IO.ODM 
.OOW 

.0103 

n.40 

Z16 
2.53 

$8.63 

K.W 
K7S 

Total 

AveraceofS. 



7.00 
X96 

36.18 

6.71 

HANK   WlXmXO. 

WlndhiK  from  n  skein  to  a  spool  :  Speed  in  Englsnd.  COO  feet  per  min- 
ute;    in    United   States,   450  f.-et   per   minute.      Attend    In    KnKland.    12 
drums  to  each  winder ;  in  United  States.  18  to  24  drums  to  each  windir. 
Production,  piece  rates,  and  camingt. 


Productioa. 


EnR- 

land 

(5.S 

hours). 


7«,3 


Total 

Average  of  4 


600 
400 
340 
270 


Unltad 
Sutas 

(54 
hours). 


840 
656 
500 
300 


risceratas. 


Enpland. 


0. 295  d.- $0.0060 
.430  -  .00M7 
.565  -  .0114 
.765     -     .0154 


Unit«l 
Btatss. 


$0.0100 
.0140 
.0190 
.0250 


Earn  hies  per 


Enf- 

iBod 

(56 

hours). 


$3.54 

3.48 
8.88 
4.16 


16.06 

3.77 


United 
States 

(54 
hours). 


$8  40 
9.10 
9.50 
9.75 


96.75 
9.18 


POLISHIXO, 


Sp««vl  in  Encland.  22  feet  per  minute ;  In  United  States.  60  feet  per 
minute.     Attend  in  England,  200  ends  ;  in  United  States,  196  ends. 
Production,  piece  rate».  and  rarningt. 


Production. 

Piece  rates. 

Eain^nper 

Eng- 
land 
(56 
hours). 

Unitwl 
SUtes 

(54 
hours). 

England. 

Unitwl 
SUtes. 

(56 
boon). 

Unlt«l 
States 

(54 
boon). 

24,3 

40,3 

50,3 

60,3 

tan 

425 

s?o 

'    903 

1,600 
1.4.V) 
1.350 
1.200 

0.3.'50d.=$O.OSn 
.525     -     .0106 
.425     ~     .0126 
.725     -     .0146 

>  $0.0064 
1.0104 
'.0111 
1.0126 

$4.40 
4.51 
4.06 
4.43 

$15.00 
15.00 
15.00 
15.00 

Total : 

Average  of  4. 

17. « 
4.60 

15.66 

•  Day  work;  rates  obtained  by  dividfaig  productton  Into  wages. 

SF.LF-ACTIXa    HPftOLEBS. 

winding  from  n  supply  spool  to  spool  ready  for  the  trade :  Speed, 
in  England.  4..".00  rotations  per  minute:  in  United  States.  4,000  rota- 
tions per  minute.  Attend,  in  England,  8  spindles ;  in  United  SUtes.  8 
spindles. 

Production,  piece  ratc$.  cud  eorninff. 


Production. 


Eng- 
land 
(55 
houn). 


United 
States 

(54 
hours). 


200  yards 

600  yards... 
1,000  yards.. 
1,300  >'ards.. 


Do  reiM. 

2,300 

1,050 

960 


■ 


Doun*. 
2,400 
1,050 

000 


Piece  Iktes. 


England. 


ai2Sd.-IO.0026 

.250    -     .0050 
.333    -     .00«7 


I" 


United 
SUtes. 


$0.00475 
.0100 

.OMO 


EamiaBper 
we^. 


Eng- 
land 
(55 
houn). 


$6.76 
5.33 
6.43 


United 
SUtes 

(54 
boon). 


$11.40 
10.50 

12.66 


RCUEO^Ui    C. 

United  State*  cxcce^*  England. 

- »> 

Oils,  fubrlcaUnf 

Chemicals >  -      

rapersJ i- .        . 

The    lubrlcatln*   oil*   are   less    (-)    In   Um    United    SUtea   than   In 
England. 


Per  cent. 

64 

S4 

25 

37 

2t5 

23 

0 


»•. 


3:22 


>  '1 
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AiT.rsT  19, 


JIM  U 


1.M7 


IIZM  MLS 

taitt  u.m 

Wkfo  s-n 

643  tin 

tt  «t.ui 


r.« 


o«^ 


Bpata. 


1.1 


luiy. 


1,473 


7U 

i.at 

4R.W 

ti  n 

tS.S4 

«3.33 

n.M 

tl.TI 


««    tll.M«4.» 


AM- 

trtm. 


0M 


tlO.M) 

•M.  11 

tl.ff7 


*U 


KM 


Rs*- 


ox 


rwtpmrt*  of  tkrrai  — 

OK   KEKL*    (AT    •   CrSTH    rK«    0O«"<    Of    100    TAIM). 


Ymt  to  JUII»— 

ia>7 


(daaoBt. 
100  yar*). 


t<7.W3.0l> 
72.117.  U 
».  404.06 

114,907.10 


DulTi«id. 


VafeM 

unit. 


in.4M.is  10  m 

33.4IS.  13  .!» 

i7.:iii.&i  .u» 

32,017.03  .314 


twilW 
doty. 


40.  Zt 
4«.4i 
44.11 

27. » 


HOT   OX 


o*  nocLs  UT  •  cKXTs  m  Dozzx  or  im  tabm). 


I.0» 
M3 

771 

834 

I.«67 

177.00 

•ITM 

f».«0 

r.  i« 
n.  II 

V.I1 
tl3.M 


Ymr  to  Juao  - 
1«00 

tm 


•07.M3 

i.3a.i» 

1,IS.M3 
1,»3,Z» 


1190,  «o.  on 

J17.  *»  hO 
3ft).  TWr 
404,333.50 

f.S4.47«.S3 
T«.3ab  «1 

1/7..S32.S4 
M,324.U 

•O.IM 
.IM 

.IM 

«.ia 
at.s» 

Hy  tl  iw^fMHi  Aur»t  i.  IdoD,  the  claMlOcatlon  was  chanKP^I 

to  tbr  f 

ox     ai-UOL*.     aSCLS,    OB    balls.     COXTAIXIXO     XOT    IXCEEDIXO     100    TAtPS 

■ACU. 


ilBraili  BBc-lilBrrjr  onljr  "0  pt-r  c«it  h\tber  Ihan  biglasd. 
|KaU»cta  froaa  Tarlf  BofJ  report.) 


1 

1    loaurl 


••••• ■•^•••« 


ir*.  »  bM  br  1 1 
tub* 


r 


EacfcuKL 


DO 
1.VS.M 

"'mM 

f».M 

7S.M 
12.  M 

•lai 

2.M 

xm 


040.00 


HOlOO 
Ut.M 


«.33 
4.IB 
3.U 


I.M 
2.« 


tn4.M 

'    t.MfcM 

NlM'  a^M 


t.»Mf"««WBtrty  8tt.i 


pIm:^  aSB  wary:  SOs  ■Ulas.) 


I'nitoil 


TiMt  la  EBKlaad  ia  TS  per  real  of  c%mt  la  Failed  ttataa.  or  ro*t  la  UaltM 
I  iair«  U  37  per  «^l  hlvtirr  than  in  RaKlaaA.  ^ ^ 

Total  fo-t  of  macbiaerT  for  a  uplnnla*  artll  t»  thtmt  .Vt  inr  cMit  of 
4o«t  la  lalt«d  8(atM      (JW*  p.  403.  Report  of  TArtC  Board.) 


tM3.«3 

7.1*4 

M.US 

9.  MM 

40.00 

7.Mt  I 

:4>.»0  I 

(1.03 


C.iTO 

7.  on 

47.  U3 

S.M4 

140.  OM 

C7.tM 


Year  to  Juao— 

1910 

!»ll 

WU 


QoaatKr 

(doams. 

lOOrarda). 


Value 


777.  «1 

M8,IS1 

1.0t,T31 


IMS.  914.  SO 
l&7,Mi.» 
SU,t4(.S7 


Duty  paU. 


t46.«St.« 
&1.577.0 
»7. 4.S3.  77 


V 


IVr 
cento. 
duty. 


IP.  140 

.17* 

IM 


43.  n 

34.  M 

30.M 


IX  sKvix'*.  roNrs.  oa  tibk!*  r.ixT»iMN<i  less  rn.iN  aoo  tabos  xach 


QlUUItttT 

(uniuoi 
MO  yard*}. 


Valua. 


Duty  paid. 


Yvar  to  Juno 

1»I0 

I«ll 

UU 


7.003.10 
t.  IB.  417 
•.a».3M 


tiM,aii.w 

1M.07S.M 
MO.Mi.M 


to.3a&.M 

4B,«S.  10 

O.MS.37 


VahM 

pw 
uniu 


Per 
cant  of 
duty. 


0TIIKB8  0%  WHICH  THB  BFItClinC  DCTT  DOBW  !«OT  AMOCXT  TO  M 


Y«r  to  Joa* 


1011.. 
1913.. 


•.sM.n* 

M.  00.04 


«1U,M».0 

4M,3I7.0 
l,MI>«M« 


L„i 


Ut.lMOO  '  O.M0  , 
aM.MO.M  '      .MS        O.M 


£43.401 


Qaaattty 

zp. 

I.IOft.Otl 

3.4IT.4M 
l.KC.OM 
I.MB.IM 

3. 4tB.ua 
4.  Ml,  or 

VallML 

.Doty  paid. 

VaiM 

p» 

caat  ar 
daty. 

r«ariaJ«M~ 

IMi.  

raw 

IMS 

HO.    

1»I0 

mi 

1943 

OO^Ml.M 

so^sn.M 

40B.SM.49 
SM.MOlM 
»ll.iO.M 
T17.4M.T0 
l.UX.T)4.M 

M7.MO.71 
111.133.74 
l4S.a44.M 
IU.M1  14 
UO,IOO.M 
I7&.  006.0 
3S«.330.M 

MIM 
.IM 
.MO 

.m 

30.34 
3B.M 
MM 

SLIt 

MM 
M.M 
O.M 

Mr.  .^i.MITH  of  G«oricla.    Mr.  PrwWent.  there  l«  thto  ^lrther 

reply  t«»  tluit  st«gmt1oii:  These  pnnlmt*  .ire  v.^rr  inurh  moiv 
valiiuble.  and  the  wiiue  ad  val(»reai  will  raise  a  very  iiimli 
jtrenfer  reretiue.  Now.  I  want  to  read  from  the  re|»ort  of  the 
Tariff  Hoard  with  refereuce  to  i  i>h  314  ns  It  appears  lu 

tlie  I'ayiu'  .\ldrith  law  : 

It  ta  alao  prorkWd  that  none  of  th^  gnntU  rorrred  by  paracranta  ni4 
aball  pay  a  leaa  rate  of  duty  than  •.*<»  per  <-«nt  ad  raloreai.  Uurlni: 
the  laat  taral  year,  of  apool  thread  rolton  Imported,  that  paytnR  the 
ailalaiuM  rate  of  '.i>  per  cent  exreeded  that  liable  to  the  <ipeimc  rate  Iwth 
la  qaaatlty  aad  value 

.\iid  Ihey  irlve  tlie  flKiirea.  whUh  show  fUM.OOO  worth  Wlow 
2l>  Iter  i-ent  and  f:n^.<MHi  worth  altove  It. 

Mr.  SMtXJT.  Mr  Trexldent,  the  Senntor  knows  that  the 
Iteiu*  lu  iwragrnph  2.VJ  of  the  peiidlnK  bill.  In  wbloh  »|hx>I 
thread  cotton  l»  pn>vi«letl  for.  are  the  Munte  items  exactly  a« 
tboae  covered  by  the  preseut  law  uuder  i»tiragr«i>h  314,  which 
rends: 

Rpool  thread  ot  cottoa.  rroehet.  daralac  and  eail>roldery  rotloa*. 
«a  Mpaels.  re^la.  or  balla.  coatalalac  oa  aoch  spool.  re<l.  or  ball  not  ex- 
I  111! an  100  yarda  of  thread,  •  caata  per  doaen. 

And  then  It  provide*  apcelflc  rates  as  to  the  nnml>er  of  ynnU 
Ml  R  ^lool.  and  so  forth,  and  contalus  the  proviso,  as  statMl 
by  tbo  Bniator : 

Ttiat  a«M  of  the  foretolog  shall  pay  a  leas  rale  of  duty  thaa  =0  per 
ceat  ad  raloreas. 

I  hare  not  examined  the  report  made  by  the  Tariff  Bimnl  In 
regard  to  »|>»t»»l  thread,  but  I  do  know  that  <-ottoii  on  re««l«,  l>iill 
cotton,  aixl  Kkrin  cottim  iteiierally  <x>iMe  In  at*  nlURle  threaul.  anti 
are  a  grnit  d  ilimble  than  i<iK>ol  c«>tton.     If  the  s|iool 

cotton  came  ii..<i*  i  ;..*  J>  per  cent  duty,  ns  stnttnl  by  the  Tariff 
Board.  I  can  not  understand  why  the  Trenwiry  reports  show 
that  duriufi  the  year  IMK*  the  e«|ulvnlent  nil  valoroui  was  27.35 
per  iviit :  that  durluK  li*l<>  the  equivalent  a«l  valorem  was  2SJS 
per  cent,  and  last  year  the  e<|uivalent  ad  valorem  on  all  •(  tiM 
Ileum  In  the  |iaracraph  \v:i!<  U1'.1C>  i)er  cent. 

Mr.  .»<.\IITH  of  <;eoririii.  Yet  the  Treastinr  re|«ort  siiowa  that 
of  the  iiuiHTtatlons  for  the  tlsc-nl  year  ending  June  On,  1912, 
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Jt1.<U»N00O.  In»«tpnd  of  the  fltnircs  two  years  previous,  came  in  on 
\\lilrli  tlip  sflll''  <l'>t.v  did  not  amount  to  20  per  cent. 
Mr.  SMCOT.     For  what  ycnr  Is  that? 

Mr.  S.MITH  of  (leorgla.  The  year  endintr  June  .W.  1912. 
The  first  flpnrrs  I  gave  were  the  flfrnres  from  the  Tariff  Hoard 
.iiid  thev  applied  to  a  prior  year,  the  year  1911.  The  subse- 
nuent  flpnr<«s  from  the  Treastiry  show  an  increase  to  over  a 
million  dollars  of  px»d.s  that  caiue  in  paviuK  the  20  per  cent 
minimum,  because  the  character  of  the  goods  was  su<h  that 
the  specific  duties  would  have  been  lew  th.in  the  minimum  of  20 
lH>r  cent. 

While  I  am  on  my  feet  I  wish  to  suggest  to  the  Senator  this 
thonpht :  Poes  It  not  show  that  a  hljih  class  of  ffiXMls  came  i:i. 
ln.«tcad  of  a  cheap  class,  as  the  Senntor  suggests,  and  that  so 
ex! tensive  were  the  goods  that  the  specific  rate  provided  in  the 
law  did  not  reach  the  20  per  cent? 

Mr.  SMOOT.  Mr.  President,  the  higher  the  price  of  the 
peo<l'«  of  course  the  lower  the  specific  ad  valorem. 
Mr.  SMITH  of  Georgia.  That  is  Just  what  I  sa.v. 
Mr.  SMOOT.  .So  it  can  not  ai)ply  to  the  higher  rrieed  goods. 
T  should  say  that  the  mere  fact  that  the  goods  were  higher 
priced  can  not  answer  the  situation.  In  answer  to  what  the 
-  r   said   in   relation   to   importations  in   1912.   I   call   his 

..n  to  what  the  Troasurj'  Department  reiwrts.  I  do  not 
kniw  what  the  Tariff  Board  has  reported,  and  I  do  not  know 
ns  to  wliaUvear  they  reported;  I  have  not  the  figures  for  the 
year  1911;  but  the  figures  for  1010  and  1912  I  have  here.  The 
Imiwrtations  under  that  paragraph— that  is.  under  par;'.grai)h 
314  of  the  present  law,  which  Is  the  corresponding  paragraph 
to  the  one  we  are  now  discussing,  paragraph  25«)— the  value  of 
the  importations  for  1910  was  f"ll,071,  the  duties  collected 
were  $136,107.  and  the  equivalent  ad  valorem  rate  was  2fi.63 
per  cent.  In  the  year  1912  the  import  values  were  ?1.552,T35, 
the  duties  collected  were  ?356.330,  and  the  equivalent  ad  valo- 
rem therefore  would  be  22.95  per  cent.  The  reports  of  the 
Treiisury  Department,  according  to  the  figures  that  I  have 
before  me,  show  that  the  lowest  equivalent  nd  valorem  for 
Importations  pf  goods  in  this  paragraph  was  22.0.'>  per  cent. 

Mr.  SMITH  of  Georgia.  What  did  the  Senator  say  were  the 
Importations  for  1912? 

Mr.  SMOOT.  In  1912  the  Imiwrtatlons  were  $l,r»52.735,  the 
amount  of  duties  collecteil  for  Uiat  year  was  $3o0,330,  and  the 
equivalent  ad  valorem  was  22.95  per  cent.  That  is  the  lowest 
equivalent  ad  valorem  on  that  particular  paragraph  of  this 
sche<lule  of  aiiv  year  for  which  I  have  Uie  figures  biifore  me. 

So,  Mr.  President,  I  do  not  understand  how  the  Tariff  Board 
could  have  nwide  such  a  rei»ort.  It  may  be  Uiat  the  rei)ort  was 
made  xnton  the  year  1911.  and  it  may  be  that  that  iwrticular 
year  there  was  some  phenomenon  that  we  do  not  know  of  now, 
or  at  least  that  I  do  not  know  of.  But  certainly  it  is  not  the 
case  as  far  as  the  year  1910  or  the  year  1912  is  concenied.  I 
do  know,  and  I  believe  the  Scsiator  knows,  that  cotton  that  is 
shi|»ped  Into  this  country  lu  skeins  and  balls  and  cones  Is  far 
less  in  value  than  any  spool  cotton  that  is  ever  shipped  Into  this 
country. 

I  know  that  cotton  comes  In  In  cones— as  I  stited  before^ 
cones  14  Inches  lu  length— and  I  believe  th:U  many  times  there 
are  2  or  3  pouiHl«  of  coltou  uix)n  one  cone.  It  is  all  single.  It 
never  comes  in  double  unless  it  Is  fancy  yam.  lu  the  case  of 
siKK»l  cotton  it  is  the  finest  of  thread,  the  finest  spun  thread 
that  it  is  iH^sHlble  to  make  in  this  country.  Not  only  that,  but 
it  Is  doubled  and  twisted  besides  and  put  uinm  a  little  sik>o1  ; 
and  there  is  no  man.  whether  he  belongs  to  the  Tariff  Board 
or  anyone  else,  who  can  i».iy  tliat  cone  cotton  and  yam  Is  of  a 
higher  value  th;  n  sikkjI  cotton. 

Mr.  SMITH  of  Georgia.  Evidently  they  do  not  refer  to  the 
character  of  yams  that  the  Senator  from  Utah  has  in  view. 
I  d..  not  claim  at  all  to  be  an  exF>ert  In  these  matters.  I  have 
simply  used  the  iuforoiation  which  seemed  to  beat  hand.  I  hope 
the  Senator  from  Kho<le  Island  was  right  when  he  Siild  that  I 
know  more  al)out  my  own  profession  than  I  do  about  this.  I 
have  sought  to  do  the  best  I  could  with  Uie  responsibilities 
ui>on  me  and  using  the  information  that  was  at  hand. 
I  find  tills  in  the  Tariff  Board  rejiort: 

Tl.e  decline  In  the  ad  Talorem  duty,  trhile  the  sneciftc  rate  lias  re^ 
mali>e,l  practU-ally  the  same,  is  due  to  the  Increaae  In  the  value  of  tne 
thr.M<l  imported. 

Mr  SMOOT.  Absolutriy vajttl  that  is  true.  It  could  not  be 
otherwise.  It  Is  because  vvTth  a  specific  rate  up<m  a  given 
value  the  equivalent  ad  valorem  will  always  be  the  same,  and 
ns  the  price  rises  the  equivalent  ad  valorem  declines,  and  as 
the  price  declines  the -equivalent  ad  valorem  rises. 

Mr  SMITH  of  Georgia.  The  cheaiper  the  gowls  the  higher 
the  ad  valorem  on  a  siieciflc  basis,  and  the  dearer  the  goods  the 
lower  the  ad  valorem. 


Then,  I  call  attention  again  to  the  fact  that  the  Treasury 
report  for  June  30,  1912,  shows  |1.04C,000  <rf  these  goods  which 
came  In  so  high  in  value  that  the  specifies  did  not  amount  to  JO 
per  cent,  and  therefore  they  did  not  take  the  specific  duty,  but 
were  taxed  at  the  minimum  rate  of  20  per  cent  ad  valorem. 

Mr.  SMOOT.  I  say  the  only  w")'  tl»i>t  could  be  accounted  ft»r 
is  that  that  is  for  the  fiscal  years  1911  and  1912,  and  not  for  tlio 
fiscal  yeiirs  1912  and  1913.  I  am  reporting  now  the  year  1912. 
in  wliich  the  imiwrtations  amounted  to  $l,5ri2.7X»,  and  the 
cqtiivaleiit  ad  valorem  was  22.9."!  per  cent.  There  Is  no  question 
about  that  amount  being  right.  But  \i  the  fiscal  years  1911  and 
1912  are  the  years  that  the  Senator  is  reporting,  I  can  not  say 
v.h'.t  the  importations  are,  be^^-ause  I  have  not  the  figures  l>efore 
me.  But  If  it  did  fall  below  20  i>er  cent  it  is  the  only  year  it  has 
fallen  below  that  figure.  l>oes  the  Senntor  admit  that  the 
figures  I  have  road  for  the  years  1905,  1910,  and  1912  are  cor- 
rect? 

Mr.  SMITH  of  Georgia.  I  have  not  followed  the  years  very 
far  back,  but  I  fl-nX  this  observation  by  the  Tariff  Board: 

T'lls  inci-case  In  value,  as  in  the  ca.«»  of  other  cotton  goods  to  which 
attention  has  been  i-allcd.  Is  explained  by  two  causes,  the  fact  that  our 
iinportB  t<nd  toward  finer  ^ades  from  jiar  to  year,  and  the  Increase  m 
price  of  yarn  for  the  Bame  goods. 

So  the  Tariff  Board  treated  It  as  au  accepted  fact  that  this 
was  to  be  the  condition. 

Mr.  SMOOT.  Mr.  President,  I  do  not  think  that  part  of  the 
roiMirt  refers  to  yams. 

Mr.  SMITH  of  Georgia.  This  follows  thread.  It  follows  ira- 
meiliatelv  after  what  I  have  just  read  before. 

Mr.  SMOOT.  Yes;  but  the  word  "goods"  does  not  apply 
to  yarns. 

Mr.  SMITH  of  Georgia.  But  this  langtiage  Is  useil  just  after 
the  language  which  reads  as  follows ; 

The  decline  in  the  ad  valorem  duty,  while  the  spectftc  rntc  has  re- 
mained practically  the  same,  is  due  to  the  increase  In  the  value  of  ibo 
thrc.id  Imported. 

The  Tariff  Board  were  discussing  this  verj-  question,  and  it 
Is  from  the  Tariff  Board  report  that  I  derived  the  iufornititlon 
that  I  have  presented  to  the  Senate. 

Mr.  S5IOOT.  I  understood  the  Senator  to  say  "  goods.  <  )r 
course  "  goods  "  means  piece  goods  and  not  tliread.  I  may  have 
misunderstood  him  In  reading  that. 

Mr.    SMITH   of   Georgia.     In    their   next    sentence   they   do 

state : 

This  increase  in  value,  as  In  the  case  of  other  cotton  goods — 

They  simplv  treat  thread  as  other  cotton  goods  to  this  extent: 
They  state  the  tendencv  Is  toward  the  importation  of  the  finer 
qualities,  and  as  in  goods  the  highest  class  goods  may  be  com- 
petitive to  some  extent  under  existing  prices,  so  In  threads  ihc 
highest-iirleed  threads  may  bo.    That  Is  what  they  mean. 

Mr.  SMOOT.  Of  course,  in  speaking  of  cotton  gotxis,  that 
means  piece  gootls.  Thread  or  any  condition  of  cotton  less 
than  cloth  itself  is  never  referred  to  as  "  goods." 

Mr.  LIPPITT.  Mr.  President,  I  have  been  listening  very 
interestedly  to  this  discussion.  I  understood  the  Senator  from 
Georgia  [Mr.  Smith  J  to  state  that  the  only  reason  for  putting 
a  duty  of  15  i»er  cent  on  thread,  when  there  is  In  many  cases  a 
duty  of  27i  per  cent  ujwn  the  yarn  out  of  which  thiit  thi-eaa 
is  made,  is  because  tlie  figures  of  imiwrtaiion  show  that  i he 
Imports  of  Uiread  only  pay  a  duty  in  the  ueighborh<K)d  of  -0 
per  cent.  Therefore  he  figured  that  if  he  put  a  dutj-  of  moie 
than  20  per  cent  uix)n  thread  he  would  be  raising  the  duty. 

I  should  like  to  s:iy  to  llie  Senator  from  Georgia  that  to 
argue  in  any  wav  at  all  from  imiKmatiun*  of  an  unimpi^rtaut 
amount  and  the  rates  of  duty  that  are  paid  on  that  unimjK^r- 
tant  amount  to  the  rates  of  duty  that  are  applied  under  the 
present  law  to  the  thread  that  is  manufactured  but  that  Is  not 
Imported  at  all  is  not  a  pr..i«.r  method.  The  facts  art-,  and  the 
Senator  seems  to  be  surprisetl  al)out  it.  Uiat  of  course  the  Uiread 
is  Imported  at  the  point  where  it  will  iwiy  Uie  least  duty,  lou 
do  not  import  thread  that  pays  Uie  most  duty.  The  Wud  of 
Uiread  that  uuder  the  classiticatlou  of  U»e  law  is  such  Uiat  tJie 
duty  is  the  smallest  amount  will  come  in.  and  that  i»  exactly 
what  has  hai'pened  under  the  Uiread  classification.         ^  ,      . 

I  have  here  the  prices  of  several  different  kinds  of  foreign 
Uire.id.  There  is  the  Arkwright  thread,  so  called- these  are 
brands-made  hi  Manchester,  England.  The  net  price  per 
dozen  is  29.S0  cents.  The  iiresent  duty  per  doien  Is  12  cents 
In  Uie  case  of  Uie  Alost  thread,  mside  in  Belgium,  the  present 
price  is  28  cents  l>er  dozen  and  the  duty  12  cents  jKJr  dozen. 
In  the  case  of  the  Shamrock  thread,  ma<le  at  Belfast,  Ireland, 
Uie  present  price  is  31.54  cents  iier  dozen  and  Uie  duty  1-  cents 

'**^1  sSnot  read  them  all.  but  Uie  result  of  that  Is  that  the 
duty  on  those  five  or  six  well-known  brands  of  Uiread  is  not  -V 
per  cent ;  It  is  41.85  i)er  cent. 
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|4>n«^l  lie<auiie  tlM>  tluty  la  too  htich  to  iieriult  It   to  be  im- 

I»>r  r*\,  wbtch  haa  nu  rep****"*""""  '"  «*»*  flrtiret*  the  Senator 

fr«»«|'  «i<'"nrta  (Mr.  MmithI  has  l»e^n  r*«»lli»(t.  I*  J^^»t»^.•le^l  uo«  by 

j«>  per  reut  but  hj  ax>re  tbau  double  that,  or  a  duty  of 

nm  clad  UUs  Mb>ct  haa  coiue  up^  bCMOM  I  really  think 
iluiy  III"'!)  thread  \n  |<erha|«  one  of  the  moat  uuJuHt  ilntie* 
ibe^  u  III  thlit  whole  !*i*bedule.  I  am  not  referring  alone  tu  the 
texitle  ■ekcdttiM.  but  to  all  of  the  ai*he«lule«.  I  wiy  Iha;  be- 
cauie  It  Is  so  entirely  oul  of  pn>i)ortlon  to  the  other  duties  ou 
lar  artU-les.  I  aimpty  wnnU  lu  the  \ery  feme>t  wonls,  to 
espfain  to  tte  Senate  h«»w  threiid  Is  made. 

Is  a  Tory  ilaipie  thluK.  Tbrend  made  from  No.  UiO  yani. 
rhl  h  la  a  Tery  common  nuuil>er  ainl  of  whl<h  very  larne 
aji4uuta  of  serine  tliread.  whiit  lf>  called  dometitic  threnil.  are 
rh  thrfttd  aa  you  l>uy  at  the  retail  !«ton»*-  U  simply  the 
9t  taklac  two  or  tluvc  or  four  or  more  tlirendtt  of  No.  l<k) 
yaifa  aad  twtatlng  tlMm  toc^lher.  the  reaultaut  prinluct  bt-ln^ 
rhit  is  knvvra  •MHBerrlally  aa  thread. 
The  labor  cost  and  other  ct»st8  of  tnrninic  cotton  Into  No.  lO) 
yatL.  a<  •-oint'ored  nltb  the  inrreaaed  coat  of  tumlug  tint  No. 
jam  into  thread,  are  nltout  the  s;in)e.  In  other  wordK.  It 
twice  iiM  uiiiob  to  take  cotton  and  uiako  thn^id  out  of  No. 
yar»  aa  it  doea  to  uialie  tl»e  No.  1««>  yam  Itself.  Therefore, 
any  relntlre  baiiia  of  duty,  nt  lea^t  the  duty  should  l»e  us 
■h.  Kut  what  haa  hapi<en«>tl  la  tltat  while  In  this  bill  the 
Is  'Iti  per  cent  on  the  No.  KKt  yam.  the  duty  is  only  15 
It  apon  the  thread  made  out  of  that  yam. 
CfHtalnly  that  la  an  anomaly :  and  I  am  very  Uirtcely  inter- 
la  It.  baeanse  I  exr>M't  the  largest  mauufHcturers  of  thread 
are  loinitttl  lu  the  State  of  llhtMie  Ishuid.  In  the 
of  PawttK-kaC  I  refer  to  the  rejiretk'uiative?*  in  thin  c»»uutry 
J.  4  r.  floataa  Manufncturiutc  <'o-  There  irt  another  very 
raMo  thread  ttm«-ern  lu  the  town  of  Westerly.  R.  I. 
are  alM>  a  number  of  munll  makers  of  thread  in  Rhode 
lali^Ml  Tfc**  protluct  is  «  ne  tliat  renuires  the  very  i>est  clans  of 
to  prntfar*  It  MtiaCactorily. 

buys  tlircid  he  wauts  nomethlnc  that 
la  iiJM  near  |MTfectio«  fn>m  oue  eiMl  of  its  length  to  the  other  a^ 
It  I  I  |N»si«n»le  to  have  It.  The  sUuht  dlflfereni-e  that  there  is  iii 
th*>  OMt  of  malilni;  thread  is  ns  uoibinx  (*i>ni|iaretl  to  the  annoy- 
would  ••ouio  from  using  .\  tliread  that  was  not  iterfei^t. 
the  very  hiciM'Mt  ipMlity  of  yam  ttuit  there  is  in  thi.s 
or  ^riy  ttthcr  eovBtry  Is  what  is  put  Into  the  uuiaufacture  of 
thnad  for  aewlnx  porpoiies. 

>  i»t  ooly.  therefore,  in  thin  duty  nnfair.  because  it  is  only 
iM|  Mlj  •wr  ono-balf  the  duty  u|>«m)  th*>  raw  material  of  which 
tW  tkrnd  la  eoaipoord.  but  it  is  unfair  bei-ause  while  the  raw 
■•I  erlal  la  called  No.  ItM)  yam.  the  aame  aa  much  other  mw 
■Mierlal  is  called  No.  KH)  ynra.  the  quality  of  the  thinx  ttuit 
la  (I  nw-ribeil  by  that  aame  name  in  very  niu«-h  higher  ia  the  case 
ml  II  hat  1.1  uaetl  for  tliread  tliau  what  Is  use»i  for  the  onlinar)- 
■Ml  iifacture  of  c«tttou  cimhIs. 

Il  a  duty  of  27J  cents  Is  fair  for  No.  100  yam.  a  duty  of  15 
per  cent  f«>r  thread  made  out  of  No.  100  ynm  la  manifestly  un- 
^falr  If  a  duly  of  1.%  |ier  cent  is  fair  for  No.  1<»>  yam  when  It  is 
lu  t  iread.  ilieu  a  duty  of  Sli  per  cent  for  that  No.  lUl  yam 
bef«  he  lUO  |»er  cent  m«»re  c»>s«t  haa  iwen  put  on  It  Is  manifestly 
unfi  ir.     Aa  I  luiderstaiHl.  that  is  the  whole  situation. 

T  lo  Imports  to  which  the  Senator  refers  are  very  larirely  of 
crochet  yanw.  I  s|ioke  the  otlier  day  of  fancy  yams,  of  yams 
Willi  nabs  oa  them  that  mlxht  be  calletl  dei\>nitlve  yams. 
llMie  crochet  yams  are  u.«««»il  for  the  purpi>ae  of  niakinf;  tbinxs 
of  hat  kind.  They  are  an  entirely  dlfTerent  product  from 
thnad.  althouKh  they  come  in  under  the  thread  schetlule.  There 
la  n>thinir  in  the  flmires  the  Senat«»r  has  read  to  indicate  In  the 
al  Ik  it  est  decrea  what  pn>[)ortion  of  tho^e  imiiorta  are  thread 
prr»i>er.  and  what  are  cnx-het  yam.-*,  which  are  also  described 
uimI  >r  the  sante  pamgrapb. 

T  lerefore  it  seena  to  me  manifewtly  unfair  to  attempt  to 
aric^ie  from  the  rates  of  duty  that  are  paid  on  that  small  amount 
of  1  nportatlons.  It  is  small.  I  think  the  Semitor  said  It  was  a 
■llyin  dollars  or  thereabouts,  whereas  the  value  of  the  whole 
nvMrt  of  thread  In  thia  country  la  In  the  neiKbhorbo<xl  of 
|MplO,OiM>.  mtK-h  of  which  ia  iK>t  represented  In  the  importations 
at  ill.  The  only  effect,  ao  far  as  I  can  aee.  of  lUittinc  this  duty 
of  ir>  per  cent  upon  thread  is  golac  to  be  that  o|>enitives  of  the 
Ter;'  faJgkMt  class  of  exitertnesa  and  akill  are  fti>inc  to  have 
their  poaitlons  put  In  Just  twice  the  peril  frt>m  foreim  importa- 
tinuB  that  operatives  are  who  are  making  a  product  that  re- 
quii  es  somewhat  leas  skill. 

.Mr.  RKKI»  Mr.  President,  will  tbe  Senator  enlighten  as  as 
to  t  >e  wages  paid  to  these  very  high-dnaa  operatives? 


Mr.  I.irPITT.     The  wages  are  somewhat  hi^er. 

Mr.  RKK1».     .Vlstut  what  are  they? 

•Mr    I.iri'ITT.     What  d»»ett  the  .<?enator  mean? 

Mr.  RKKI».     H»»w  do  they  runtte  jx-r  week? 

Mr.  LirriTT.  The  wages  were  all  put  uiN»n  rocttrd  some 
little  time  ago.  I  can  not  carry  all  tho.oe  thluK^  in  my  hend.  I 
will  .<*ay,  however,  that  a  statement  was  made  a  few  years  back 
of  the  wages  that  were  receivt-d  by  the  lalM>rt-rs  in  the  J.  h  V. 
(Viatf^  factory  In  Tawtucket.  R.  I.,  and  in  the  J.  &  I*.  Cotites 
factory  in  Talsley.  Sct>tlaud;  and  tho«e  (iRtires  showed  that  the 
t^amings  in  this  ctiuntry  were  ,'ust  alstut  double  those  in  So»t- 
land.  They  simply  ucvonl  with  thousands  of  other  tlgnres  of 
the  sauM>  kind. 

Mr  KKKP.  I  am  n«>t  Interested  in  what  the  wages  arc  in 
Scotland.     I  want  to  know  what  liiey  are  lu  this  country. 

Mr.  MPriTT.  The  wages  in  Scotland  are  about  oue-half 
what  they  are  in  .Vmerica. 

Mr.  ItKKI».  What  art>  the  wagea  In  this  country  for  the 
hitchly  skilletl  men  that  the  Senator  says  will  suffer'' 

.Mr.  LIl'l'ITT.  I  can  not  «»y  accurately;  but  If  the  Semitor 
asks  me  for  a  gneys.  t  think  in  the  ca:fc>  of  mule  spiuuers  they 
pr«»t>ubly  make  IIC  to  $1S  a  week. 

Mr.  HKKI>.  An  ordinary  brick  mason,  who  is  not  protectotl, 
gets  about  p\  a  day. 

Mr.  Liri'IIT.  What  docs  the  Senator  mean  by  saying  that 
the  brick  mason  is  not  protccteil? 

Mr.  UKKI).    I  say  that  simply  because  he  is  not  protected. 

Mr.  LirriTT.  I  differ  from  the  Senator  entirely  on"  that 
statement.  What  is  protei-ted  in  the  caae  of  the  laborer  en- 
gaueil  lu  ra.ikiug  cotton  cloth  is  the  cloth  that  he  makes.  Tliere 
Is  a  certain  duty  put  uixm  that  <loth  which  makes  It  im|M>S8ible  to 
im|iort  it  except  by  the  iMiynient  of  that  duty.  lu  the  case  of  the 
brick  mason  and  the  stonemason  and  in  the  ca!>e  of  all  the  men 
occupieil  in  the  bulMIni;  fnules  there  isnoduty  u|K>nlheir  pro«luct 
lH«<"!iuse  It  is  physii'ally  im|M>ssil>!e  to  lnii»ort  their  pr^xluct :  and 
the  |irottH-tion  that  is  u(>i>n  tlie  men  en>;aKetl  in  that  trade  is  not 
merely  n  protection  that  sonw'times  allows  importatious  to  come 
in.  but  it  is  a  protection  made  by  the  jxiwers  that  made  this 
wori<l.  which  makes  it  absolutely  imi»os8ibIc  for  the  products  of 
their  labor  to  <ximp«^te  with  the  pnKlucts  of  men  similarly  en- 
ga»:e»l  in  Kni;land  or  KraiH-e.  or  wherever  it  may  l>o. 

Mr.  UKKI».  I  submit  there  is  free  trade  in  labor,  nnd  if  these 
men  who  lay  the  brick  ami  are  not  taxed  get  $6  a  day.  and 
the  very  highest  class  in  this  {tarticular  branch  for  whose  l»ene- 
fit  we  [my  tribute  get  $H>  o  week,  it  shows  Just  how  much  real 
benefit  this  protection  was  to  the  spinners. 

Mr.  LIIMMTT.     It  enables  them  to  get  V*i)  i»er  cent 

Mr.  J.VMKS.  If  the  Senator  will  {H>rmit  me.  the  argument 
he  now  makes  that  we  can  not  lm|iort  brick,  does  not 

Mr.  I.irPITT.     I  did  not  say  that  we  cnn  not  Import  brick. 

Mr.  J.VMKS.  It  d«»es  not  harmonize  with  tlie  argument  made 
last  week  that  they  would  lmi«<»rt  gnmlte  and  nm  the  granite 
quarries  of  New  Eaglaud  out  of  business  if  we  reduce  the  tariff. 

•Mr.  LII'PITT.  The  Senator  certainly  could  not  have  been 
listening  to  what  I  said.  I  did  not  in  the  slightest  degree  say 
that  you  '"ould  not  im[)ort  brick.  I  said  you  could  not  Imjiort 
the  pnxlucts  of  the  bricklayer.  The  bricklayer  does  not  make 
brick:  he  makes  a  house.  What  I  was  claiming  was  that  we 
could  not  import  a  house,  and  I  never  yet  have  heard  of  one 
being  imported.    These  are  thei>retical 

Mr.  J.VMKS.  You  can  imiiort  granite  snch  as  Is  quarried  in 
New  EiiglaiMl. 

Mr.  LIPPITT.  Certainly.  The  Senator  knows  that  a  stone- 
mason is  not  a  quarryman. 

Mr.  JAMES.  I  know:  bnt  the  Senator  -r--  making  an  argu- 
ment that  leads  to  the  conclusion  I  suggi 

.Mr.  I.IPPITT.     I  beg  to  differ  fn>m  the  Sen  itor.      ' 

Mr.  President.  I  was  le«l  astray  Into  a  <li.'<cussion  of  theoreti- 
cal protection  ami  free  tr.ide.  not  particularly  in  line  with  this 
subject.  I  would  much  r»<her  siteak  to  the  particular  subject. 
It  Is  6  o'clock. 

Mr.  SMITH  of  Georgia.  Mr.  President.  I  would  like  to  put 
Into  the  UrcotD  in  this  connection  another  extract  from  the 
re|>ort  of  the  Tariff  Itoard  upon  this  subject.  It  reads  as 
fi»llows : 

TtM*  trmd^  In  cotton  thrrad  la  controll*^  laredj  by  nae  company  with 
■uuiufactDiinic  MtahllBbinrnt<i  In  tb<>  fnttnl  Rlnrttoni.  tti^  T'nttH  Statist. 
Canada.  Rumia.  .\a*trialluns«r7.  (;^rmanr.  Kraniv.  and  Spain.  The 
local  auirkrt  in  each  country  U  supplied  dlrertly  throush  the  fartorr 
located  frtthin  the  coantry.  The  aotallnesa  of  the  ioteraatioDal  trade, 
a*  abown  la  Table  25.  Is  prot>ably  due  to  tite  fact  Just  ntated. 

Mr.  SMf)OT.  In  this  connection  I  wish  to  call  the  Senator's 
attention  to  one  other  item.  I  am  not  going  to  offer  an  amend- 
ment to-night,  but  I  ask  him  to  take  it  into  c*)nslderatlon. 

No  matter  what  the  rate  may  be.  I  do  not  believe  it  is  going 
to  affect  the  price  the  ultiuiate  consumer  pays  for  spools  of 


1913. 


CONGRESSIONAL  RECORD— HOUSE. 


3525 


thread.  Hut  there  is  another  Item  of  jlhe  present  law  that  I  do 
believe  ought  to  be  in  this  law  to  protect  the  pun-baser  in  csise 
of  fraud.  an<l  guarantee  to  him  that  when  he  pays  for  600 
yards  of  cotton  tliread  \e  will  get  it.  I  call  the  Senator's  atten- 
tion to  this  section  in  the  preeent  law: 

TiMt  In  no  ram*  shall  tbr  duty  be  sssessed  open  a  Icsk  number  of  yards 
thun  U  marked  on  the  Npoein,  reels,  corea,  tubes,  skeins,  or  ba41s. 

I  feel  quite  confident  that  If  those  words  are  not  Included  in 
the  proiM.mil  law  foreljin  manufacturers  in  many  cases  will  ship 
spools  of  threa<l  here  having  jierhaps  each  'Jo  or  30  yards  less 
than  the  numlK-r  to-<lav  uinm  spools  of  cotton.  I  briug  this  to 
the  attention  of  the  Senator  because  of  the  fact  that  before  this 
pnivlsion  was  i)Ut  in  the  law  that  was  the  case.  I  think  if 
cotton  thread  Is  imix-rted  Into  this  country  the  purchasers 
ought  to  have  every  :.ard  they  pay  for  the  sniue  as  we  are 
i-omiielled  to  put  uiK)n  a  si>ool  of  cotton  the  unniber  of  jards  in 
the  spool. 

The  VICE  PRESIDI:NT.  The  question  Is  on  agreeing  to  the 
ameiuiment  of  the  committee. 

.Mr.  LIPPIl'T.  I  do  not  know  whether  it  is  in  order  now.  but 
I  have  an  amendment  which  I  .'*hould  like  to  propose  to  one  of 
the  later  paragraphs  of  Schedule  I.  I  should  like  to  offer  it 
now,  so  that  it  may  ll^*  on  the  table  and  be  printed. 

The  VICE  PUEsintNT.  The  nmcudment  will  be  printed  and 
lie  on  the  table. 

Mr.  GALLINt;EU.  I  would  suggest  to  the  Senator  from 
North  Carolina  that  we  have  run  a  little  beyond  the  usual  hour. 
Senators  are  in  the  habit  of  making  engagements,  with  the 
understanding  that  we  are  to  adjoum  about  6  o'clock. 

Mr.  SI.MMONS.  I  am  willing  that  the  bill  shall  be  laid  aside. 
I  do  not  know  whether  an  executive  session  is  desired  or  not. 

Mr.  BACON.  There  is  8t>me  executive  business  that  has  to  be 
attended  to.  I  move  that  the  Senate  proceed  to  the  considera- 
tion of  executive  bu8lnes.s. 

The  motion  was  agteeil  to.  and  the  Senate  proceeded  to  the 
consideration  of  executive  business.  After  5  minutes  8i>ent  in 
executive  aesiiion  the  di)«»r8  were  reopened,  and  (at  0  o'clock  and 
10  minutes  i>.  m.)  the  Senate  adjourned  until  to-morrow, 
Wetlnesday,  August  30  1913,  at  11  o'clock  a.  m. 


CONFIRMATIONS. 

Executive  nonniiationg  confirmed  by  the  Henntc  Auo»»t  19,  1915. 

Constructor  in  the  Revesx'e-Cutteb  Service. 

Fn-derick  Allen  Hu  ujewell  to  be  constructor  with  the  rank 
and  iwy  of  a  first  lieutenant. 

A8SI81  AifT  Attorney  General. 

Preston   C.   West   \c    be  Assistant   Attorney   General,   to  be 
ahsigned  to  the  Delta rtment  of  the  Interior. 

Postm.vstebs. 

California. 

Norman  P.  Cormack,  Wasco. 
Frederic  S.  Harrison.  Patterson. 
FIsther  B.  Heusel,  P(»rtola. 
David  C.  Hyer,  Susanville. 
J.  B.  Laufman,  Santa  Paula. 
William  K.  McFarlaiid.  Jackson. 
Frederick  H.  Nichols.  McCloud. 
Warren  Rodgers.  McKittrlck. 

IOWA. 

John  E.  Dargan,  Rlc«?vllle. 
Owen  Hourlhan.  8al'?m. 
C.  S.  Shanklin.  Marl  in. 
J.  G.  Winter,  Sioux  Center. 

KENTUCKY. 

p.  C.  Mayhugh.  Edd.Tville. 

MISSOURI. 

J.  S.  Walker,  Marce  inc. 

OHIO. 

John  E.  Taylor,  Crooksville. 

PENNSYLVANIA. 

Rush  B.  Miller,  North  Girard. 

south   DAKOTA. 

John  Debllxan,  Andorcr. 

G.  L.  Kirk.  Platte. 

T.  J.  Sullivan.  Iroquois. 


HOUSE  OF  REPRESENTATIVEa 

Tuesday,  August  19,  i913. 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  Henry  N.  Couden,  D.  D..  offeretl  the  fol- 
lowing prayer : 

Imbue  us,  O  God,  our  heavenly  Father,  pleuteously  with  grace 
divine,  that  we  may  possess  a  sufcceptible  mind,  a  live  con- 
science, and  an  earnest  desire  to  know  and  do  Thy  will.  To  this 
end  be  with  our  President  and  hi^dvlsers.  thjit  he  may  l»e  able 
to  peacefully  and  amicably  adji»|ft  all  the  problems  "twixt  us 
and  other  nations.  And  Thine  %c  the  praise,  through  Jesus 
Christ  our  Lord.    Amen.  : : 

The  Journal  of  the  i)roceo»lings  of  Friday.  AugTis^t  I'l,  1913, 
was  read  and  approved. 

aojournment  until  frid.vv  mxt. 

Mr.  I'NDERWOOD.  Mr.  Sjieaker,  I  ask  unanimous  i'on.>ent 
that  when  the  House  adjourns  to-day  it  adjourn  to  meet  on 
Fridaj-  next. 

The  SPEAKER.  The  geatleman  from  .Vlabnni.t  IMi.  I'NntR- 
wooDl  asks  unanimous  consent  that  when  the  House  adjourns 
to-day  it  adjourn  until  next  Friday.  Is  there  objection?  [.Vftcr 
a  pause.]    The  Chair  hears  none,  and  it  is  .so  ordered. 

COMMISSIONS    IN    RELATION   TO  INDIAN   AFFAIRS. 

The  SPEAKER.  The  Chair  desires  to  make  an  ainumncenient 
or  two.  The  last  Indian  appropriation  bill  provide*!  for  the 
ai)i>>intmeut  of  two  commissions.  One  of  tliem  is  to  investigate 
the  Bureau  of  Indian  Affairs,  to  l>5p  comiwsed  of  three  Senators 
and  three  Re4>resenta lives.  Tlie  Chair  api>oinls  on  the  i»art  of 
the  House  the  gentleman  from  Texas  I  Mr.  Stephens],  the  geii- 
tlenian  from  Oklahoma  [Mr.  Carter],  and  tJie  gentleman  from 
South  Dakota  I  Mr.  Burke]. 

The  Indian  ai>propriatiou  bill  also  provided  for  the  apiwlnt- 
nient  of  a  commission  of  two  Members  from  each  House  to  in- 
vestigate the  question  of  tul»ercuh>.si8  among  the  Indians  In 
conne<-tion  with  an  inquiry  into  the  necessity  and  feasibility  of 
establishing,  equipping,  and  muintaiuing  a  tuberculosis  sani- 
tarium in  New  Mexico,  and  to  make  an  inquiry  Into  the  neces- 
sity and  feasibility  of  procuring  'imi>ounde<l  waters  for  the 
Yakima  Indian  Reservation.  The  Chair,  believing  that  the  burf- 
ness  can  be  tniusacted  more  cheaply  by  ain»«iutinK  two  of  tha 
same  Members  ou  that  commission,  apitoiuts  on  the  part  of  the 
House  the  gentleman  from  Texas  I  Mr.  Stephens]  and  the  gen- 
tleman from  South  Dakota  [Mr.  Bubke]. 

INTERN.\TIONAL  CONGBKSS  ON  BILLS  OF  EXCHANGE   (S.  DOC.  NO.  1«2>. 

The  SPE;V.KER  laid  before  the  House  the  following  message 
from  the  President  of  the  Inited  States,  which  was  read  and. 
with  the  accompanying  dcx-uments,  referred  to  the  Committee 
on  Foreign  Affairs  and  ordered  to  be  printed : 
To  the  Senate  and  the  House  of  Representatives: 

1  transmit  herewith  a  report  by  the  Secretarj-  of  State^cov- 
ering  the  report  of  the  American  delegate  to  the  International 
Congress  on  Bills  of  Exchange,  which  was  held  ot  The  Ilugiie 
In  the  summer  of  1912  and  at  which  the  United  States  was 
represented  by  the  authority  of  Congress. 

WooDRow  Wilson. 

The  White  House,  August  IS,  1913. 

LEAVE  or   ABSENCE. 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  Campbell,  indefinitely,  on  account  of  the  illness  of  his 
mother ; 

To  Mr.  Hamlin,  indefinitely,  on  account  of  Illness  In  his  fam- 
ily ;  and 

To  Mr.  Wilson  of  Florida,  for  the  day,  on  account  of  illness. 

ORDER  OF  BUSINESS. 

Mr.  ADAMSON.  Mr.  Speaker,  there  are  on  the  Calendar  of 
the  House,  reported  by  the  Committee  on  Interstate  and  Foreign 
Commerce,  seven  bridge  bills  which  appear  to  l>e  uncontested. 
I  would  like  to  ask  unanimous  consent  for  their  consideration. 
Shall  I  ask  for  their  consideration  one  at  n  time  or  ask  unani- 
mous consent  at  once  that  all  seven  be  considered? 

The  SPEAKER.  Tlie  Chair  thinks  that  in  that  kind  of  a 
case  a  blanket  unanimous  consent  would  be  proper.  The  gentle- 
man from  Georgia  [Mr.  Adamson],  chairman  of  the  Committee 
on  Interstate  and  Foreign  Commerce,  asks  unanimous  consent 
for  the  present  consideration  of  certain  bridge  bills.  Is  there 
objection? 

Mr.  FLOOD  of  Virginia.  Reserving  the  right  to  object,  Mr. 
Speaker,  I  would  like  to  ask  the  gentleman  how  long  he  thinks 
this  will  take? 
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^rc  is  no  qppoaitioa  to  any  one  of  th>^u). 
ibeu  it  ouglit  uot  to  tnke  more  than 


Mr.  .\'-"       - 

Mr   1 

ft»w  ll 

Mr.  Ai  '.V    Tb(>T  are  uaewlltil  bridse  billa. 

Mr.  t'LOuU  of  Vlnciuia.  Why  not  have  the  regular  order, 
l4><l  let  us  have  n  rail  of  foisnuittt^s? 

Mr.  Al>.\MSON.  I  Hubuilt  the  request.  Mr.  Speaker,  subject, 
ok  eowr.  to  tile  will  oX  tb»  Houae.  It  will  take  only  a  few 
I  liiiif— 

Mr.  rijnot)  of  VIrgiula.    If  It  wllf  take  only  a  few  minntes. 

ahail  !♦•■'    -'''t^'t. 

s  \'H.     Is. there  objection? 

Mr  UAh,t.it.  Jklr.  Speaker,  resenini;  tho  ri>;bt  to  object. 
tiiMlcr  tb*  •ritr  nuida  wreral  <Ujs  ago  the  bill  H.  U.  72o7  h.id 
t  M  rlsht  of  way.  canHBCBciBC  on  Fri<1.ny  biat.  On  that  day 
1  lere  wns  no  qoonuB  pwagpt.  ami  I  uuilorslaod  that  the  taking 
ip  of  tbe*ie  bridge  bills  by  uaanlir.ons  »"<>nspnt  will  uot  noplace 
rr  Tao.Tt.^  the  order  heretofore  BMd*  relative  to  H.  R.  7'J<»7.  Is 
tr.ftt  <^irrtH't^  ' 

The  -  ':U      That   win  a  eont  r. 

Mr.  1.        !  Very  well.    I  have  ii"  i. 

HIDGE  aiLLfl. 

The  SPBAKSB.  Tbe  fcntleauui  from  GeorgU  [Mr.  Aiuu- 
4>^l  is  raoairiilaed. 

-Mr.  AI>.VMSON'.  Mr  .<i><-ak.T.  do  I  nndi'rstanu  that  consent 
«*  been  flvpn  fi>r  the  cm     '  —  •i.>n  of  all  seven  bills? 

Til*  SPK.AKKR.     Is  th<  .  tion? 

Mr.  MrniHX'K.  Mr.  .S|  .Mk.r.  I  woald  like  to  know  If  the 
ijpijtK'st  ^f  fh"  i^ntleninn  fnmi  tJeorjria  Is  that  th<*»>  bills  are  to 
qe  ron«ii1er»>l  nil  together. 

Mr.  AUAMSON.     Ob.  no;  Jost  an  order  that  all  of  them  be 

One  at  a  time? 
Of»^  at  a  tiroe. 
'^otjcvtlon? 


Mr.  MIRDorK. 
Mr.  A1>AM>«^V 


Acanas  mojvoxcahixa  iitfji.  fvikmoxt.  w.  ta. 

Mr.  A  '  '  '  >N'.  The  first  bill  is  11.  R.  UVSi.  to  authorise  the 
<  Ity  of  lit  to  ci>ustrurt  aud  operate  a  brldx«  across  the 

!  looangabela  Kivt>r  at  or  near  the  city  of  Fairmont,  in  tlie 
4tat*  of  Wcat  Virginia. 

Tht  SPBAKER.    The  Clork  will  report  the  bill. 

Th«  Mil  was  rend  as  follows : 

Be  it  emmcte4.  etr .  Th«t  the  city  of  Falraoat.  •  Baalcip*!  corpora- 

■"  "HUr  tbc  Uw^  ..f  th*  fitate  of  Weot  VIrKtnbi.  la  hri^by  authorli^l 

. tnict,   awtaiuin.   and  operate  a   ttrWce  aad  approarh»«   thereto 

•  f*?*   *5?_f"?*^SI6» *""'-*    H't'T    «t    or    iiJ-ar    tbe   cltjr    <»f   Kalrroont.    ta 
1  isrwa  Coaatf.  w.  V«  ,  nt  a  point  auktaMr  to  the  Intrrmts  of  nartira 
t  k»«.  ta  •rcorAaiMa  with  tto  provWMi  o(  aa  met  antttied  "Aa  art  to 
I  Mpiiate  the  rooatmrtloa  of  trli%w  •*•«  STTlolrlt  vatara."  aoprored 
*aiTh  p     10O« :    ^mH4f4.  That   aald   bcMjtr  sball   ba  ao  coaatructrd, 

iBtaloed.  aiMl  operafed  aa  tn  perailt  of  Its  eoattatieoa  tioe  by  »h^ 
I  uUlc  aa  a  hltrhwa^  brldce,  to  be  oaad  (or  all  ktotfa  aT  fe^way  traflc 
ipd  trarel.  at  well  aa  for  the  operation  of  atrtet  cara  on  and  over  tbe 

Z  That  tha  richt  to  alter,  aaMad.  or  repeal  thla  act  to  hereby 
aly  rcanrved. 

With  tb*  toUowinc  fwiiMlttiii  aiMndaMat : 

^..PfWt  >  atrlke  oat  tte  aalaB  aad  aU  af  the  aectloa  after  the  word 
aU     la  Uae  1. 

Tbe  anendiueat  was  agrwd  to. 

Tbe  blU  waa  otdCNd  to  be  ensroaaed  and  rend  a  third  time, 
a  ad  was  accnwlhuijr  read  the  thlnl  time  aud  pn8.<HMl. 

MOnS  AOMMB  WHITK   RIVKR.    5rWTO«T.   AUK. 

Mr  ADAMsoN.  The  next  bill  Is  H.  R.  f^soi.  autborliing  the 
f  jnstractlon  of  a  bridge  acroM  the  Wblte  Rlrer  at  Ntwix^rt, 
At\.     

Tb#  SPEAinES.    Tbe  Herk  will  report  the  bill. 

TiM  Mil  was  nad,  as  follows:  * 

Bt  it  enacted,  etc..  That  R.  nf-lnemann.  his  aasooiatrs  and  aaatna  be 
.^d  th*y  ari»  h^-n-br.  authorised  to  coBatrnrt.  aMlntaln.  and  operate  a 
1  a«oa  and  toot  brid«  aad  approackea  there**  aetaaa  White  Klrer  at 

•  r  acar  Newport.  Jacksoa  Ceaa^.  Art.,  at  a  polat  anltabl^  to  navini- 
t  wm  tateraaN.  la  the  State  of  Artai»«*«.  in  acrordanea  with  tbe  pro- 
"%riaas  •(   the   act    entitled   ".4n   act    to   r<>nlaCa   the   cAnatractlon  of 

rMpea  over  aaTlsahle  watera, '  appnrad  March  23,  iSOd. 
■ir.  ;.  That  tbe  right  to  alter.  aa«a,  or  repeal  thia  art  Is  benby 
Ifimmlj  twoerved. 

With  the  followlnir  committee  amendment: 

JkmmA,  pace  1.  line  S,  by  •trlklng  oat  tbe  words  **  wafon  aad  foot." 

Tba  aiMndment  was  agrrod  to. 

Also,  tbe  following  committee  amendment : 

,   Aaead.  paae  1.  line  7.  by  ttriklng  out  the  word  "  aavl;;atioa  "  aad 
I  aaert  la  Ik'n  th*r<>of  the  word  "  the!'' 

Tbe  srKAKK.H     Tbe  queatloa  is  on  the  ■iiirailwil 

Mr.  COOPKK     Mr.  Speaker.  I  bare  been  onabla  to  fK  a  cof^ 

<if  the  M!!  ^^  ill  the  srntlemau  plerise  explain  tbe  effect  of  tbat 
rmeudmt'ut  ^iirikiug  out  the  word  "navigation"? 


III 


Mr.  ADAMSON.  It  Is  entirely  a  matter  of  rertMape.  The 
lansruage  use«l  In  the  bill  wss  "navigation  Inlerewts."  The  form 
always  used  is  "  interest.^  of  nnviiratlon." 

Mr.  COOl'KR.     .»suitaMo  to  the  iiitorests  of  navlRatloii. 

Mr.  .VI>.\.M.*<«>.\.  Yes:  thi»  c«>mniittee  t*w»k  the  lilK»rfy  to 
apply  the  proper  form,  "the  interests  of  unvigatioii,"  instead  i.f 
"  uavipitiou  Interests." 

Mr.  M<M>RK.     Mr.  Speaker 

The  SI'KAKHR.  Does  tbe  gentleman  from  Georirla  yield  to 
tbe  gentlenian  from  Pennsylvania? 

Mr.  ADAMSirN.     Certainly. 

Mr.  Mr>ORE.  I  have  not  t>ecm  able  to  obtain  n  citfty  of  this 
bill,  bat  I  presume  tbe  stream  over  whl<  b  tills  brid(.e  is  to  be 
built  Is  a  navitrable  afreaia. 

Mr.  Al»AMSt)N,     I  think  that  presuinntion  H  wf>ll  fuuniled. 

Mr.  MOOUK.  I  observe  that  tbe  riulit  to  biiilil  the  bridge  !.•» 
aw;inle«l  to  ■»  private  couceru  or  to  int'ividujl.'^. 

Mr.  ADAM.»JO.\.  Yes.  I  admit  tbat  that  Is  subject  to  criti- 
cis!n.  and  I  b;i\e  always  itiaintaiiied  tbat  It  onglit  never  to  be 
jrraiited  except  to  •  -n  authorized   by   lo<~.il   law:   but 

there  were  precMleii  ,     .   -*.  aud,  as  we  tbou^bt  this  enter- 

prisa  was  stralt^bt  and  tniua  tide,  we  did  not  make  any  o(»Jec- 
tlon. 

Mr.  MOORE.  Suppose  the  bridco  vbould  fall  lnt«^  decay  and 
thiit  ii  should  bec«>nie  neccasary.  for  the  i  i:rp  sea  of  navlciition, 
to  remove  the  obstruction  created  by  \.hv  Nridge.  At  whose  ex- 
would  tbat  be  done? 

Mr.  ADAMSON.  1  think  the  geueral  bridge  act  makes  full 
provi.sion  for  taking  care  of  that  conttaisenr)'- 

Mr.  MOORE.  The  expen.«ie,  then,  would  fall  upon  the  (3ov- 
emment.  would  It  not? 

Mr.  AI»AMSON.  Of  course.  If  the  private  Imlhlduals  were 
utterly  insolvent.  It  might;  but  It  might  be  the  same  with  a 
rotten  corjwration. 

Mr.  MOORE.  But  there  is  nofhiiic  In  th's  bill  or  In  the  5:011- 
ertl  bridge  act  that  makes  these  individuals  responsible  for 
repairs  to  that  bridge  or  for  the  removal  of  ol^ytnictlons  to 
oavlgstlon  If  It  should  develop  that  this  bridge  subsequently 
should  bet^ime  an  obstruction  to  narlgaticn. 

Mr.  ADAMSON.  The  general  bri.|;;e  art  contains  n  provi- 
sion that  the  word  "person"  shall  be  held  to  mean  anybody 
to  whom  the  consent  is  granted,  whether  an  ludivldual.  a  luu- 
nicipnl  cori<oration.  or  a  private  corporatioo. 

Mr.  MtXJRE.  Will  the  gentleman  answer  this:  Is  there  any 
res[)onsiblllty  at  all  upon  tho«?e  private  parlies  to  make  C'oll 
any  loss  that  may  occur  to  tbe  i>eople  there  by  reason  of  tiie 
det"rlorat!i>n  of  that  bridge? 

-Mr.  ADAM.-^O.V.  Ail  Uie  Siife;,'uard8  which  are  contained  in 
the  general  bridge  act.  which  we  regard  as  ample,  will  apply 
to  this  case. 

.Mr.  MiKHtE.  Doea  that  mean  tbat  any  bom!  Is  to  l>e  given 
by  the  men  who  erect  this  bridge  that  fluy  will  make  s^>o^\ 
any  e.xj  ei >e  which  Is  incurretl  by  tbe  (Jovernment? 

Mr.  ADAM.^ON.  If  the  Secretary  of  War  deems  it  proper  to 
dem.-iud  it.  I  think  he  can  do  so  when  be  approves  tbe  specifi- 
cation. 

Mr.  MOORE.  The  fact  is  tb.'.f  the  aw;ird  Is  made  here  to 
private  imrties  to  build  this  l.rM!;e.  which  may  subsequently 
be<'ome  an  obstruction  to  navigution.  and  there  Is  no  remedy 
against  the  bridge  becoming  an  obstruction  to  navigation  or 
of  nrnjitvins  it  at  the  expon.«e  of  tbe  United  States. 

Mr.  ADAMSON.  The  fact  is  tbat  neither  this  bill  nor  nuy 
other  bill  pa8.«ed  by  Congress  awartis  anything  to  anylK»dy. 
Congress  mt^rely  tnmseuts  that  in  so  far  as  this  paramount 
rlgiit  of  navigation  is  concerne<l  this  bridge  may  be  erecte<l, 
subject  to  the  direction  of  the  Secretary  of  War.  under  safe- 
guanls  provided  in  the  general  bridge  Oct,  that  It  never  shall 
Interfere  with  navigatiou. 

Mr.  MCKJRE.  And  he  imposes  no  obligation  on  Individuals 
at  all. 

Mr.  AD.VMSON.     He  imposes  anything  be  thinks  profwr. 

Mr.  MO<^RE.  I  want  to  osk  tbe  gentl«iii;in  from  (Georgia  if 
he  does  not  think  It  is  proper  that  this  ct>iumittee.  which  the 
Republican  leader  thinks  the  most  inii»ortant  couiniittee  in  the 
noH.se.  ought  to  take  up  the  question  of  following  up  the  men 
to  whom  these  privileges  are  given,  so  that  in  the  event  subse- 
quently that  a  loss  occurs  to  tbe  people,  or  there  is  Inter- 
ference with  navigation,  some  one  ntay  be  held  respi>naible? 

Mr.  ADAMSON.  The  present  RepublUmn  leader  of  the  minor- 
Ity  was  at  one  time  the  cbalnnaa  of  that  great  committee,  and 
while  he  was  with  it  he  collaborated  wiUi  the  rest  of  us  and 
we  formulated  a  general  bridge  act,  and  If  my  genial  friend 
from  Pennsylvania  will  take  the  trouble  to  read  tbe  work  of  tliat 
distinguished  Republican  leader  and  the  rest  of  us  he  will  find 
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tliat  all  tbe  questions  he  has  asked  are  amply  answered  In 

that  net.  ,        .  ,^     „       • ,, 

Mr  MOORE.  But  if  the  distinguished  leader  of  the  Republl- 
calis  erretl  in  nnv  wav.  the  distlnguishetl  gentleman  from  Geor- 
gia, now  chairman  of  the  committee,  follows  valiantly  In  bis 

footsteps.  ,  ,    ^  ^, 

Mr  AD.^MSON.  I  was  there  at  the  time  to  see  that  the 
dlRtiiigulshed  gentleman,  now  Republican  leader,  did  not  com- 
mit any  error.  [iJiughier]  We  enacted  a  bridge  art  standard- 
izing all  acts  of  Congress,  leaving  the  resixmsibility  for  the  de- 
tails with   tbe   Sev-retarv-  of   War  to  protect  the  interests  of 

navigation.  ».     1    i- 

Mr  MOORIl  And  tl»e  gentleman  is  satisfied  to  let  the  indi- 
viduals have  the  privileges  and  mulct  the  Government  with  dam- 
ages for  removing  obstructions. 

Mr.  ADAMStl.N.  I  do  uot  want  to  embarrass  the  gentleman 
from  Pennsylvania  uor  elicit  any  confession,  but  I  want  to  ask 
him  if  he  has  ever  read  the  general  bridge  act? 

Mr.  MOORR     Yes.  ^    ^ 

Mr.   ADAMSON.     Tien   I   adviiie   the  gentleman   to   read   it 

.Mr.   MOORE.     It  leaves  It  discretionary  with  the  Secretary 

Mr.  M.VNN.     Mr.  Sfxaker.  will  the  gentleman  yield? 

Mr.  ADAMStJN.     Certainly. 

Mr.  MANN.  Mr.  Sjx'aker.  as  long  as  the  general  bridge  act 
has  been  rc-ferred  to.  it  may  l>e  proi»er  to  say  that  the  general 
bridge  a«t  provides.  In  a  case  of  this  sort,  first,  a  criminal  re- 
BliousibiHtv :  aud.  second,  a  <ivil  lialdlity  on  the  part  of  the 
persons  building  the  bridge.  1  do  n«it  .s»e  bow  we  cau  go  further 
than   that,   to  pursue   a   man  civilly   aud  to  put   him  in  Jail. 

[I'flughter.l  .    ,,  .V 

Mr.  .MOORE.  Mr.  Speaker,  there  are  some  bridges  m  this 
countrv  aud  s^Mue  dams  that  are  obstructions  to  navigation 
which  the  Government  will  have  to  remove,  notwithstanding  the 
general  bridge  and  da  111  acts. 

Mr.  ADAMSON.     I  think  the  gentleman  ought  to  give  notice 
to  the  Secretary  of  War  where  tluwe  bridges  aud  dams  are. 
Mr.  MOORe!     I  cau  do  it  iu  a  number  of  instances. 
Mr.  ADAMSON.     But  I  am  uot  resiKtnsible;  go  to  the  Secre- 
tary of  War. 

Mr.  MOORE.  But  the  gentleman  is  here  to  provide  a  remedy 
for  this  state  of  things. 

Mr.  AD.VMSON.     Wf  imssctl  this  law  in  1906. 
Mr.    MANN.     Mr.    S|ieaker.    my    frieiKi    from    Pennsylvania 
will  find  that  the  bridg****  he  refers  to  were  uot  constructed  uu- 
der  the  provisions  of  tl  is  act. 

Mr.  MOORE.  The  fbsl  met  ions  still  remain  and  the  i>eople 
will  iiave  to  pay  for  taeir  removal  when  It  comes  time  to  re 
move  them.  ^       ,  , ,. 

Mr.  c\)OPER.     Will  tlie  gentleman  from  Georgia  yield? 
Mr.  ADA.MSON.     I  v  ill. 

Mr.  COOPER.  I  have  just  procure<l  copies  of  the  bills.  I 
would  like  to  ask  him  about  one  of  the  bills  already  passed 
over,  H.  R.  ^*<91. 

Mr.  BARTLFTTT.     T  lat  Is  the  bill  before  the  House. 
Mr.  AD.VMSON.     Thit  Is  the  one  now  on  de<k. 
Mr.   COOPER.     I   notice  that   by  the  amendment   the  words 
"wagon  and  f«»ot  "  are  stricken  out. 

Mr.  ADAMSON.     Ye*.  .     *    .  ^. 

Mr.  COOPER.  This  bill  proiwseg  to  confer  uiwn  private  indi- 
viduals—Mr.  Heluema  m.  his  associates  aud  assigns— certain 
rights  As  origiuailv  iiitnMlucwl  this  was  to  private  iudividtuiis 
a  right  to  erect  a  wagiu  and  foot  bridge,  but  if  they  can  assign 
those  rights  to  a  raiinmd  company  and  the  aniendnient  strikes 
out  the  words  "  wagot  and  foot,"  then  the  railroad  comi>auy 
would  have  a  right  to  ••onstruct  n  railroad  bridge. 

Mr.  ADAMSON.  I  <vili  state  to  the  geutlenian  that  we  strike 
those  words  out  becai  se  they  are  words  defining  and  limiting 
the  uses  of  the  bridge,  and  the  general  bridge  act  covers  all 
those  questions.  The  ;i;enerai  bridge  act  provides  that  siiecifica- 
tlons  and  plans  and  tbe  purposes  of  the  bridge  be  placed  before 
the  Secretary  of  War,  and  the  .Secretary  of  War  then  shall 
examine  au<l'aiH>rove  them,  and  it  is  further  provided  that  any 
railroad  can  use  auy  bridge  by  |>aying  for  the  use  of  it. 

Mr.  COOPER.     It  does  uot  provi<le  that  any  foot  passenger 
can  use  a  railroad  brblge  by  paying  for  it. 
Mr.  ADAMSON.     Yes. 

Mr.  COOPER.  IKx'S  the  gentleman  believe  tbat  the  com- 
munity iu  Arkansas  are  going  to  the  expense  of  raising  enough 
money  to  establish  a  railroad  bridge? 

Mr.  AD.\MSON.  Tliese  people  who  ask  for  this  consent  will 
undoubtedly  lay  before  the  Secretary  of  War  a  piau  of  the  kind 
of  bridge  they  want. 


Mr.  COOPER  But  If  we  imiss  this  bill  in  this  form  we  indi- 
cate to  the  Secretary  of  War  that  iU  so  far  as  Congress  Is  cou- 
cemed  we  are  wllliug  Ihev  should  have  a  railroad  bridge. 

Mr.  ADAMSON.     No.  ^ir 

Mr.  COOPER.  Certainly  we  certify  to  the  Secretary  of  War. 
on  the  face  of  the  bill,  that  it  is  absolutely  immaterial  to  Con- 
gress.   We  leave  It  exclusively  to  the  Secretary  of  War. 

Mr.  ADAMSON.     Oq  the  contrary,  the  implicatiou  of  the  gen- 


eral bridge  act  and  every  inference  to  be  drawn  therefrom  by  the 
Secretary  of  War  is  that  all  of  these  bridges  are  for  the  pur- 
poses of  pedestrians  and  vehicles  because  it  Is  expressly  pro- 
videtl  that  railroads  w^ich  waut  to  use  them  may  apply  and  i>ay 
for  their  ust\    That  Is  the  Idea. 

Mr.  COtTPER.  Without  auy  desire  to  criticize  the  ctmiinittee 
I  do  not  like  to  see  a  bill  introduceil  conferring  niton  priVate 
Individuals  aud  their  assigns  the  right  to  construct  only  a 
wagon  and  foot  bridge  and  theu  have  it  reitorted  with  the  words 
"wagon  aud  foot"  strickea  out.  Wherever  It  cau.  Congress 
itself  ought  to  indicate  the  character  of  these  structures  over 
navigable  streams  aud  not  put  so  much  responsibility  uiwu  any 
mere  executive  oflScer. 

The  gentleman  from  Georgia  knows,  as  does  every  Member  of 
the  House,  what  Influences  are  brought  to  bear  uiwn  executive 
offleers  to  secure  privileges  of  this  sort.  The  Secretary  of  War 
can  not  make  a  persouai  examination.  People  who  are  .after 
assignments  of  this  kind  come  with  po\>erful  influeuce  and  Coii- 
gres.s  always,  when  it  can.  ought  to  limit  the  authority  and  dis- 
cretion of  executive  officers  In  the  matter  of  granting  conces- 
sions, especially  Important  coucesslous,  over  navigable  streams. 
Mr.  ADAMSON.  The  trouble.  Mr.  Speaker.  Is  In  the  concep- 
tion of  what  we  are  doing.  The  language  of  which  the  gentle- 
man from  Wisconsin  complains  is  tbat  the  grantee  may  sell  to 
somebody  else  without  depriving  the  project  of  the  consent  of 
Congress.  We  cau  not  hamper  or  limit  the  power  and  right  of 
l>eoi)le  to  sell  proi^erty. 

Mr.  COOPER  Why  did  not  the  gentleman  leave  those  wonls 
"  wagon  and  f<»ot  "  iu  the  bill  aud  let  them  assign  to  the  rail- 
road comjianv  if  they  wish  to  do  so? 

Mr.  ADAMSON.     Because  we  have  standardized  these  bridge 
acts  in  the  general  bridge  act.  In  which  we  have  expressed  all 
the  thines  that  tbe  gentleman  from  Wisconsin  or  anybody  else 
could  demand  or  desire,  aud  under  that  general  bridge  act  these 
IKHtple  present  si>eeificatious  to  the  Secretary  of  War;  aud  the 
general    bridge   act   itself   contemplates   a    iwpular   bridge   for 
pedestriaus   aud    vehicles,    and   the    express    provision    follows 
saving  that  railroads  cau  get  on  it  by  paying  for  it.     That  is  the 
custom,  that  is  the  plan,  that  Is  the  Idea,  and  there  is  no  trouble 
about  it.     The  oulv  objection  I  have  to  this  bill  is  one  which  I 
have  urged  often  and  l»een  overruled,  that  the  grant  should  be 
to   con^oratlons  oulv   aud   not   to   individuals,   so  as  to   secure 
perpetuity  and  assurances  that  the  State  authorities  have  pro- 
vided for  it  and  permit  it. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  amend- 
ment. 

The  question  was  taken,  and  the  amendment  was  agreed  to. 
The  Clerk  reported  the  next  amendment,  as  follows: 
On  page  1.  line  7,  strike  out  the  word  "  uavlffatlon  "  and  Insert   In 
lien    thereof   the    word    "  the,"   and    after    the    word    "  Interest       Inaert 
ibo  words  ••  of  navigation." 

The  (piestion  was  taken,  and  the  amendment  was  agreed  to. 
Tlie  bill  as  amended  was  ordered  to  be  engrossed  and  read  a 
third  time,  was  read  the  third  time,  and  passed. 

BRIDGE   .\CROSS   S.VBINE   RIVER,   ORASGE,   TEX. 

The  SPEAKER.    The  Clerk  will  report  the  next  bill. 

The  Clerk  read  as  follows : 
A  bill  (U    R.  3406)  to  authorize  the  construction  of  a  bridge  across  the 
Sabine  River  at  Orange.  Tex. 

Br  it  rnnclrd.  etc..  That  the  Orange  Commercial  Club,  Its  successors 
and  assiKDs.  \h\  atid  thev  hereliy  aro.  authoriaed  to  construct  maintain, 
and  oiM-rat.'  a  l.ridge  nnd  approaches  thereto  •cross  the  KablneKlver 
at  a  point  suitable  to  the  inter.'sts  of  navigation  at  t»i^.5i^>'..«/„<-'r*?«t; 
Tex.  In  accordan<-e  with  the  provisions  of  un  act  entitled  An  act  to 
regulate  th«>  construction   of  bridges  ovfr  navigable  waters,     approved 

"r.r  2.  That  the  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 
The   SPEAKER.     The  question   is  on   the  engrossment  and 

third  reading  of  the  bill.  ^,  ,  ^  ., 

The  bill  was  ordered  to  be  engrossed  aud  retid  a  third  time, 
was  read  a  third  time,  and  passed. 

BRIDGE   ACROSS   RED   LAKE  BI\XR,   MINX. 

Mr  ADAMSON.  Mr.  Si>eaker.  I  next  call  up  the  bill  (H.  R. 
IGSII  to  exten.l  the  time  for  constructing  a  bridge  acro-ss  the 
Re<l  IJike  River  in  township  153  porth,  range  40  west.  In  Red 
Lake  County.  Mluu. 
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The  »PE.\KEH.    The  Clerk  will  report  the  bllL 
Tbe  rierk  read  as  follow* : 

I    ■    IWll  to  ntf*4  tl»  «■•  IcT  eomtructlBC  a  brUI«*  •«©« 
:   i:«k*  BIT.T   Jn  towMklp  143  ■oftfc.   r«n«e  40  w«».   !■   Bed 

ijtK-   <  o«Mty.   MlBB. 


The  SPBAKKR.  The  question  is  on  tbe  cncnMimeat  and  third 
r^Mllac  of  the  bill. 

like  bill  was  ortSereil  to  be  encrosaed  and  road  a  third  time, 
m^t  read  a  third  time,  and  passed. 

BKIDCC   ACBOS8   TTO   TOSK.    W.   TA. 

Mr.  A1>AM80N.  The  next  bill  I  wish  to  call  np  Is  bill  H.  R. 
(4t^.  *  bill  to  authorize  RoN-rt  W.  Boskirk,  of  Matewan.  W.  Va.. 
t«  brldf*  tke  Tue  Furk  of  the  Big  Sandy  Biver  at  Matewan. 
X  iusa  CMntj.  W.  Vii  .  where  the  same  fonn  the  bouudar>-  line 
between  the  St^ntos  of  West  Vlntlnla  and  Kentucky. 
TiM  SPE-VKKK.  Th«'  Clerk  will  re|tort  the  bill. 
Tbe  Clerk  pr»xxi^le«l  to  rend  the  bill  as  follows: 

-     to  autborlM  B«tart  W.  Btiaklrk.  ot  M«»ewan.  W    V«., 
.  a«   Fork  of  th«  Bis  «aa4y  RIt"  at   Mat-wm.   Mlnco 
;i!T    W     Va..  wh«T»  tbc  na«  torm»  (k«  boundary  Use  between  tnt 
^-  ti*%  ot  WMt  Vlrxlala  aad  Kmmtwtky. 

Be  it  tm^eted,  ele  .  That  It  skaU  bs  lawfol  for  Robert  W.  Bu»klrk  to 

tract  aad  aialnijii*  a  rcDtbrMgo  and  apprt>a<-hc«  tbercto  acrt>^a  the 

rock  of  tlM  Bic  «a«>4y  R'^w  at  Matewan.   Mir  •  •  ■  -   nty,  ^^Ja. 

'"  9t  West 

sal>- 


irk  of  tlM  Bic  8«Bd7  RlT«r  at  Matewan.   Mir 
tto  aasM  Hifa  tte  keoadarr  Ub«  betw«-«n 
■  aatf  KsM«pek7.  aa  b«  may  dcMs  MHable  fu. 


Jlkt  to  tho  apfvevoi  o<  tko  Socrrtary  of  \V*r.      ^ ...... 

Inc.  2.  Tkat  say  brMgo  autbonaed  to  be  ronttmctrd  tin<ier  thl^  act 
jll  to  a  lawfal  atrtirlare.  aad  akall  to  rpcofalaad  mmt  known  aa  a 
■kt  ro«t«>.  and  aball  enjoy  all  tbe  Hsbta  and  privUcvM  of  other  post 
*    la  Um  lialtad  Matciu  apoa  whlck  atao  ao  hisber  rharife  shall  to 
lor  tW  traaaailHlan  avor  the  aaae  at  tto  bmIIb.  or  for  thr«>afb 


n|to  p«r  r 

i:  anu 


trbt  paSitBff  oTor  aaM  brMpre  and  approarhea  than  the 
for  tranaportatioa  over  tae  r«Ur«>od«  leadlac  to  aakl 
_  waited  StatM  akall  kava  tbe  rUht  of  way  for  poatal. 

l<ajMSl<h.  and  tilatkiioa  >arann.  wtthoat  ckansp  th>  refor.  acrosa  said 
fei  METaMl  aapraaeWa  ttortfe.  liald  brldat  ohall  l<e  biiUt  atxl  h^-ntt^ 
m  drr  sod  auiWt  to  ancb  reirulatk>a«  (or  tto  eevun  i  an 

II  •  Mnrretanr  of  War  ahall  preMrrlb«  ;  and  to  acturv  -al<l 

ft^rt  W.  Baaklrk  ahall  aaSnit  to  tb«  Scerctarr  of  <\:ir.  r  .an 

ttua  aad  aporoval.  a  dearin  and  *■«!■■  •!  tao  brMice.  and  a  map  of 
larntl—  lutoMf.  RiTinc  for  tiM  toarr   of  1  oi4l<'  •>>>•>¥«  and   1   mile 
Mr  tb«  aropoood   loeattoa,   tho  hlaa  and  low   «  t   upoa   the 

kks  of  UM   riTcr.   tto  directloa  aad  4trea«lh   oi  ;  rent   at   all 

ajbaon  of  tto  wntn',  with  tto  ■ooadtaaa.  armrately  i>h<-«iii(;  tho  N^l  n( 
tli*  atToaaa.  aad  tto  loeatloo  of  aay  ottor  brt<)a«>  or  brldc*^  ••nrii  map  tu 


teUU  to  eaablo  tbe  Secretary  of  War  to   <  itie 

r  aald  brtdstt.  aad  atoll  fnrnlih   <iu-h   ott>  nn 

i«  tiiNi     -r  ri^lred  for  a  fall  add  aatiatoctory  aaderuiaminK  of 

kjoct :  aad  aatti  tto  aald  plaaa  aad  iasattans  ars  sptiatad  by  tto 

ry  of  War.   tto  bride*  aball   aoC   to   n^siiaiiil  or  ballt :   aad 

ltd  aay  rbaace  be  made  In  the  plaa  of  aald  brldsr  duriox  tb<>  |>rt.>sre«s 

coaiani'-tlm  rr  Hft.-r  rrniijl ciIob.  aoch  rhaairea  raall  be  aabject  to  tto 

il  of  -- r  War,  and  :i  ■•  ■■>      -h  tto  Serretar* 

rar  HI.'  ituc  In  thr  ill  be  promptl> 

at  t>  -lic  aald  Robert  W.  ijuskirk.  Li-'  nelra  or  aaalirn'< 

*.  S.    I  brMaa  fwatiaited  sader  tbe  provMoaa  of  thio 

m^  ttx"-  -tfwd  at  tto  itnaai   of   tto  aaM   Robert    W. 

Il  •  olaaa.  owaiac  or  controlling  tto  saoie.  auob 

a  ..  -  . -.  may  to  prcsrrlbad  by  tto  Bureau  of  Llghl- 


or  repeal  this  act  la  bcreby 


Ttot  tbia  act  aball  be  nail  and  rnid  tf  artR.tt  con-ttmrrlon  of 

aattoriaad  to  aot  coat  leted  wltbta  tbreo  yeant  from 

Ut^daio  kjnaf. 

ft.  Tkat  tiM  right  to  alter, 
•s^raaaly  reaorTtd. 

'  th^  readlnir. 

i»AM80N.     Mr.  Speaker,  two  or  three  a«<tlo—  in  tho 

T>|l  thvwn  to  the  end  of  xettlon  :\  nod  oae  or  two  Hues  in  !»ctl<>n 

slriekm  oat.  bei-anse  the  UMtter  is  Ini-urponit*^  iu  tlie 

il  bridge  nci  and  ls'Hlmi4jr  tb»  law.     I  ask  un«iiinitiu.>* 

UiAt  '  SO  strldccn  otit  be  not  rend. 

BfWL\.i-  •>  asatleman  from  Georgia   [Mr    .\pau- 

r|  asks  WMariHews  pd— snt  that  tbe  matter  stricken  from  the 

be  not  rMi&    If  tbere  objectioo?     [After  a  ptinite.]     The 

t^ir  hears  iMMie. 

Clerk  eawMtaA  tbe  tMdlucc  of  tbe  Mil. 
Tbe  st'MVKKB.    Tbe  Clerk  will  report  the  flrst  amendment. 
Tbe  Clerk  read  as  follows: 

9a<«  1.  Uas  4,  by  strlklas  aot  tto  lest  word  **  aad." 

Tte  SPE.VKER.    Tbe  quetton  to  «■  aicreeiDc  to  the  aiueud- 
It. 
Tbe  aatcadBMiit  was  screed  to. 

tbe  next  aaaeodment.  as  follows: 

Hn*  by  taaertlac  after  tto  word  "  awlntain 
It*."' 

Tbe  ameDdmeut  was  agreed  tOk, 


tto 


to   Imj 


all   of 
point 


The  Clerk  reporter!  the  next  ainendment.  as  follows: 

Amond.  Mw  4.  by  atrlkinK  out  the  word  "  footbridse  "  and  laaertlsc  la 
lieu  tberrof  the  word    ■  bridae." 

Tbe  ainendment  was  agreed  to. 

Tbe  Clerk  reported  the  next  amenilnioiit.  iis  follows: 

Amend,  pace  1.  br  strikiag  out  all  of  line  8  after  the  word  "  Kra- 
turky  "  and  all  of  line  9. 

Mr.  MANN.  Mr.  SpcBker.  I  did  not  hear  Jnat  how  the 
amendment  was  reported.     In  that  the  aiueudmo;*'  on  iiage  3, 

liDf  U? 

The  SPE-KKER.    The  Clerk  will  report  the  aniouduient  ngain. 

The  Clerk  read  .as  follows: 

Amend,  noire  1.  by  atrlking  ont  all  of  liac  8  after  the  word  "  Ken- 
tncky  "  and  all  of  Uae  i). 

Mr.  M.VNN.  Well.  Mr.  Speaker,  that  anjeudment  should  be — 
although  tbe  Clerk  very  naturally  rer>ort.s  it  from  the  w.ij  the 
bill  Is  printed — to  strike  out  thrse  two  liiioH  aiul  InRcrt  the 
iMiijOi:!-*'  '!»  page  3,  lines  IS  to  22,  in  it:ilios,  because  that 
bet-oiiu"*  :i  part  of  sei'tion  1. 

Mr    ADAMSU.V     Th;it   Is  the   purpose  of  It     It   is 
stri<-k*»n  out  and  reiiuM^rteil  at  the  end  of  tho  bill. 

Mr.  MAN.V.     It  should  l>e  at  tbe  end  of  the  section. 

T!:.«  Sl'KAKKK.     The  Clerk  will  ri>ad  tho  aiiien.lti'ent. 

Tlio  Clerk  read  as  follows: 

\ra'ni!.  page  1,  b.T  utrlklnK  out  after  the  word  "Kentucky' 
lin'«    .H    and    W   and    ln.«ert    In    lieu    thrruf    the    fullowlni; ;    ".\t 
suitable  to  the   lnt''r«>8t.'<  of   aavlgatlou.   In  accordance  with    the   provi- 
nlona  of  an  net  entitled  ■.\n  act  to  r<»ciilnfe  tto  cooatnictlon  of  bridcea 
o»er  navljcabU- aatert,'  approved  March  2'A.  IWKk" 

Tlie  ."^'PFLVKKIi.  The  qtiestlon  i:*  on  agreriac  to  tbe  amend- 
ment. 

Tte  nmemlment  was  nproed  to. 

Tlio  ."^I'K.VKKK.  The  tiuei^tiou  Is  «»n  tho  t'n;:r.  ssment  and 
third  ro.uliTt?  of  the  Mil. 

Mr.  .\I».\.MS«)N.  Mr.  Spoiiker.  by  chnnginc  ''le  imniber  of  the 
8e«'ti<>ii  that  would  make  it  *  Hoction  2"  Insterd  of  ••section  5." 

-Mr.  .M.V.N.V.     Seition.x  3  ami  4  have  not  been  stricken  out  yet. 

Mr.  A!>AMSON.  .Mr.  Si)eaker,  I  move  to  rmend  by  strlkfug 
out  sections  .1  nut!  4. 

Tho  ."^I'UVKKR.  The  c^ntleinan  from  tleor-^ia  (Mr.  At>\M- 
fwtNl  iiiovos  to  aimend  by  striking  out  sections  3  and  4.  The 
quosticn  i"  on  ii;;roeinK  to  tho  amemlmont. 

The  amendment  was  aeropt!  to. 

.Mr.  .Vl>AM.st)N.  Mr.  Six-akor.  I  move  to  amend  by  substltnt- 
liitf  for  ti  ■••'.'."  the  n^iire  "2." 

Tho  .«5r'  ^  i;.  The  qrostlon  is  on  Agreeing  to  the  omend- 
mc:it  of  the  prutlonian  fmm  Ge'>rgl«,  that  the  ttgnre  -2'*  be 
sul>?<tifut*il  for  fijrure  ••  r>.*' 

The  .tnjoudntent  was  agreed  to. 

Tho  '^'r'''\KKR.  Tbe  qoMClon  In  on  the  engrottsment  and 
thirii  1      .    .;  of  the  amended  bill. 

The  hill  as  amemled  wns  onlereil  to  he  engroaaed  and  read  a 
third  time,  was  i^\id  the  third  tinio.  ami  )»as8ed. 

BUDGE    ACIOSS    0KA50CA!*    BIVEB,-   WASH. 

Tho  .«<rrAKER.    The  Clerk  will  re|»ort  the  next  bill. 
Tho  Clerk  read  as  follows: 
.\n  act    iS     l.'>.'>.1t    to  auitoriae   tbe  board  of  connty  coaaalasloBera  of 

•"f '    tinfy.  Wash.,  to  c»in«truit  and  malntaia  a  bridge  serosa 

T  Hirer  at  or  n^ar  the  town  of  Miilott. 

,,  .(.^  tw>ard  of  cooaty  cemaatoiioaeni  of  Okaao- 

e-«<r<4  aad  aaalgaa,  ba,  aad  la  torvby.  aa- 

1  aln.  aad  oporato  a  totdae    with  •rti>r..s.  iH>a 

thereto,  ai  rtk'^  the  >  :i  IJlTer.  at  a  point  snitabie  to  t!  t« 

»»f  rrtrJrBMofi.  at  or  .•  town  of  Maloft  to  a  point  <>ppo-  he 

Indian  Ketwr^aiiun.     Hald  t>rMce  ahall  l>«  constnicied  iu  an'urd- 

:h  the  provi«lun.4  of  the  d<.t  entitled  "An  act  to  re.:ulate  tb"  o<>n- 

MT        in  of  hridses  or.-r  naTlcahle  water*,"  approretl  Manh  'j:t.  li;o<J. 

Hi:<-    -J.   That   tbe  right  to  alter,  aawBd.  or  repeal  this  act  is  h<-ret)y 

expreuly  ir^cnrtd. 

Mr.  MANN.  Mr.  Speaker.  I  do  not  desire  to  be  t«io  technical. 
yH  I  C  rvoll  to  follow  the  a|>prove«l  form.     Will 

not    tlf  II    (;i>orKia    (Mr.    .XpamhonI    propo:4e  an 

•mead  -t|-iklac  out  the  peri<id  in  line  0  and  inserting  « 

contiB;! i  ^trikillg  ont  the  words.  "  8aid  bridge  shall  be  con- 

stmeted'*? 

.Mr.  Ar>AM550N.  L conflMB.  Mr.  Spe««kpr.  that  tbe  committee 
was  folly  as  .  iitlonnr»the  gentletium  from  Illinois  fMr.  Maxn|, 
but  we  tbotight  that  inasmncb  as  the  other  hoily  of  this  Conerese 
bad  pasard  tbe  bill  in  thia  way  snd  it  oime  so  near  to  being 
right,  we  would  not  cart  a  critictsro  on  tbe  work  of  the  other 
iKMly  and  cause  the  bill  to  require  further  aotlon  there  by  mak- 
ing these  slight  cnrrectloas. 

.\norhcr  error  that  the  gentleman  from  Illinois  (Mr.  Ma:^!*! 
mliLlit  have  meutioued  is  that  they  omit  the  woni  "  operate  '  in 
the  title.  In  o«r  committee  we  dlsmawd  the  propriety  of  amend- 
ing the  title  so  aa  te  put  in  tbe  wonI  "  «vpemte  "  snd  transpoiw 
the  word  "and,"  and  alsb  to  remove  the  iieriod  in  line  0  and 
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strike  out  the  words  "  Said  bridge  shall  be  constrncted,"  so  that 
it  woukl  l>e  in  accordance  with  tho  approveil  foim. 

Mr   MANN.     Let  us  make  it  nooordlug  to  the  fonn. 

Mr  \nV.MSON.  The  committee  decided  that  It  would  not 
glCe  ca*us«-  of  olTonso  to  tlio  dignity  of  the  other  body  on  acconut 
of  huch  slij-'ht  errors,  but  Tor  my  part  I  am  w  illing  to  amend  the 
lauK'uage  aiui  Ih  uk  it  ou^ht  to  be  done,  just  as  the  gentleman 
from  Illinois  susgests. 

The  SPEAKER.  Does  the  gentleman  from  Illinois  [Mr. 
MvN>l  ofTor  an  amendment? 

Mr.  MANN.     No.  ,,      „ 

Mr.  ADAMSON.     I  will  ask  unanimous  con.«»ent,  Mr.  Speaker, 

that  these  cliiineos  ho  m:ido. 
The  SPl-L^KKK.     Without  objection,  the  Clerk  will  reiiort  the 

amcr.dment.  ^  ^  ,  ^     *    .. 

Mr  XDAMSON.  In-slead  of  breaking  the  sentence  Into  two 
pans,  roiiiove  the  i)ori<Hl  in  line  »  aud  strike  out  the  words, 
*•  .»<ald  bridge  ahall  bf  constructed." 

The  SPEAKER.     The  CUrk  will  report  the  amendment 

The  Clork  read  as  follows: 

.Vmend.  page  1.  line  9.  after  the  word  "  Reaorvatlon."  by  striking  out 
tl  e  iierlod  uTd  ihv-rflnK  a  ronitna.  nnd  Btrlkln;:  out  the  words  Said 
brrd^e  shin  be  y^mJtrueted.-  so  that  the  line  will  read  "the  town  of 
MaMt  to  a  point  opposite  on  the  Colvllle  Indian  Ue^jrratlon,  in  accord- 
ance with  the  provialona  of  the  act,"  etc. 

The  SPE.\KER.  The  question  is  on  agreeing  to  the  amend- 
ment. 

The  amendment  was  apreed  to.  ,      „       ,         , 

Mr.  AI»AMS()N.  Whon  the  bill  is  passed.  Mr.  Speaker,  I 
shall  move  to  correct  the  title  and  make  it  perfect. 

The  8PE.\KER.  The  question  is  on  the  third  reading  of  the 
omoiuled  Seiutte  bill. 

The  Senate  bill  as  nnionded  was  ordered  to  be  read  a  third 
time,  was  read  the  third  tinx'.  aud  passed. 

The  title  was  amended  so  as  to  read:  "An  act  to  authorize 
the  l»oard  of  county  commissioners  of  Okanogan  County,  Wash., 
to  c»)iistruct.  malutiUn.  and  oijemte  a  bridge  across  the  Okanogan 
River  at  oi:  nenr  the  town  of  Malott." 

BKIDGK    ACROSS    THK    MIS-SISSIPPI    BIVEB,    MINN. 

Mr.  ADAMSON.    Mr.  SiK«aker.  there  Is  one  more  bill. 

The  SPEAKER.    The  Clerk  will  reix>rt  it. 

The  Clerk  read  as  follows: 
A  bill    (I!    K.   l»8r»»   to  authorize  tbe  county,  of  Aitkin,  Minn 

atruct    a    bridge    serosa    the    Ml»>i»>ili.pi    River    In    -\ltJan 

Minn. 

He  it  enacted,  etc..  That  the  county  of  Aitkin,  a  municipal  corporation 
orv'.-itilred  and  exist  Ing  under  tbe  laws  of  the  State  of  Minnesota.  Is  hereby 
niMtorlxed  to  conHtnuf.  maintain,  nnd  operate  a  brlds*  and  approaches 
tbn.to  acroaa  tbe  Miaalaaipfil  River  at  a  point  suitable  tO-j^e  Interests 
of  iinvljratlon.  at  or  near  ooe  of  the  points  when-  the  said  Mlulsaippi 
Rlvrr  is  rro«.se<i  by  the  section  line  between  sections  _M  and  ^6  in 
township  49  north,  rnnge  2.'>  west,  of  the  fourth  principal  meridian  In 
ti-  oimtT  of  Alikin,  In  the  State  of  Minneaota.  in  accordance  wlt.i  the 
I  .s  of  the  aot   entitled  'An  act   to  regulate  the  construction  of 

i  vrr  nnvlirablo  waters."  approved  March  23,  lOOft.  .    „^ 

■    That  the  rlffht  to  alter,  amend,  or  repeal  this  act  la  hereby 
c  . V  reserved 


to  con- 
County, 


ilio  bill  was  ortlere<l  to  be  engro»se<l  and  resid  a  third  time, 
and  was  accordingly  re:id  the  third  tln>e  and  pjiRse<l. 

«»n  motion  of  Mr.  Aoamsok,  a  motion  to  reconsider  the  several 
T«.!oH  by  which  the  various  bills  were  passed  was  laid  on  the 
table. 

l.r.AVr  TO  ADDBESS  THE  HOCSE. 

Mr  CLARK  of  Florida.  Mr.  Sj^aker.  some  weeks  ago  I  in- 
tro.lnced  a  resolution  (H.  Con.  Res.  14)  reaffirming  the  Monroe 
doctrine.  I  desire  now  to  ask  unanimous  consent  that  I  may 
S'l.lross  the  House  apon  that  re«r»lutlon  for  45  minutes  on  next 
Fritlay  after  the  approval  of  the  Journal. 

Tbe  SPEAKER.  The  gentleman  from  Florida  [Mr.  Ci.vbk] 
asks  unanlmotis  consent  that  on  next  Friday,  after  the  approval 
of  tho  .Toumal  and  the  trnnyactlon  of  routine  buslnos.**.  he  be 
permitted  to  address  the  House  for  45  minutes  on  his  resolution 
tom'hlng  the  Monn^  doctrine.     Is  there  objection? 

Mr  FOSTER.  Mr.  S|>eakcr.  reserving  the  right  to  object,  is 
this  to  be  an  order  regardless  of  the  state  of  public  business  in 
the  House  at  that  time? 

The  SPEAKER.  The  Chair  stated  the  request  of  the  gentle- 
man from  Florida  as  he  mad?  it. 

Mr.  Ij'OSTER.     Then  I  object.  Mr.  Speaker. 
Mr.  CT^RK  of  Florida.     I  will  state  to  the  gentleman  that 
if  there  are  any  committee  reiiorts  or  If  there  Is  anything  of 
that  kind,  I  shall  surely  not  Insist  uiwn  displacing  important 
pnMlc  busliiPSR. 

Mr.  FOSTER  Mr.  Si»eaker.  it  occnrs  to  me  that  at  this  par- 
ticular time  It  Is  probnblT  not  best  that  we  should  take  up  a 
diacuaalon  of  this  question  In  the  House  for  reason.s  that  are 
probably  apparent  to  every  Member,  and  I  think  the  gentleman 


ought  to  forego  his  desire  of  making  a  speech  here  on  this  sub- 
ject at  this  particular  time. 

The  SPEAKER.     Is  there  objection? 

Mr.  FOSTER.     I  object.  Mr.  Speaker. 

The  SPE.VKER.     The  gentleman  from  Illinois  ci>je-A%. 

ORDUt   ot    BUSINESS. 

Mr.  FLOOD  of  Virginia.  Mr.  Si>eaker,  I  demand  the  regular 
onler. 

The  SPUKKER.  The  regular  order  is  the  Hetch  Hetchy  bill. 
Mr.  MANN.  Mr.  Si>eaker.  when  the  House  adjourned  on  ac- 
coimt  of  the  death  of  Senator  Johnston  there  was  a  special 
order  granting  iienuission  to  the  geutlomuu  from  Oklalioma  (Mr. 
MoBGANj  to  address  the  House  for  ao  minutes.  I  ask  uuuuiiuous 
consent  that  the  gentleman  be  permitted  to  address  the  House 
now  fur  30  minutes. 

The  SPEAKER.  The  gentleman  from  Illinois  (Mr.  Man-n] 
asks  unajiimous  consent  that  the  gentleman  from  Oklahoma  IMr. 
MoBCAN]  be  jx'nnitted  to  address  the  House  for  30  miuutes  at 
this  time.     Is  there  objectlou? 

Mr.  FLOOD  of  Virginia.  Mr.  8i>eaker,  reserving  the  right  to 
object,  I  will  sav  to  the  gentleman  that  there  are  one  or  two 
bills  on  tlie  calendar,  reix>rted  from  the  Committee  on  Foreign 
Affairs,  that  we  are  exceeilingly  au.xious  to  have  considered, 
ami  I  do  not  think  they  will  take  more  than  a  few  minutes. 
After  that  I  shall  have  no  objection  whatever  to  the  request  of 
the  gentleman,  but  to  delay  these  bills  for  half  an  hour  may 
run  us  up  to  the  time  of  atljournment. 

Mr.  MANN.  I  hope  the  gentleman  will  not  call  up  any  bill 
to-day  which  will  involve  a  discussion  of  the  situation  iu  Mex- 
ico, because  I  think  that  would  be  a  bad  iwllcy. 

Mr.  FLOOD  of  Virginia.  I  certainly  have  u6  hills  in  ref- 
erence to  Mexico. 

Mr.  MANN.  I  take  it  that  any  bill  affecting  oOr  foreign  re- 
lations is  almost  sure  just  at  this  time  to  load  to  a  discussion 
of  the  Mexican  situaUou ;  and.  In  my  judgment,  th*  best  thing 
that  Congress  can  do  on  this  subject  is  to  be  ixttieut,  keep  still, 
and  keep  cool.     [Applause.] 

Mr.  FLOOD  of  Virginia.  Mr.  Speaker,  I  cniii  not  conceive 
how  either  one  of  the  bills  on  the  calendar,  reported  from  the 
Committee  on  Foreign  Affairs,  can  lead  to  a  discussion  of  the 
Mexican  question. 

Mr.  MANN.  The  gentleman  knows  that  these  bills  will  be 
considered  In  the  Committee  of  the  Whole  House  on  the  state  of 
the  Uuion.  where  any  subject  Is  in  order  to  be  discussed.  One 
gentleman  has  already  indicated  a  desire  this  monilng  to  dis- 
cuss a  subject  which  "would  Inevitably  lead  to  a  discussion  of 
the  Mexican  situation,  even  If  It  were  not  involved  In  his  own 
speech.  It  seems  to  me  it  is  wise,  just  at  present,  to  avoid  any 
discussion  in  Congress,  and  certainly  in  the  House,  in  reference 
to  that  situation.  I  think  we  ought  to  be  willing  at  present  to 
keep  still  and  keep  cool. 

Mr.  FLOOD  of  Virginia.     Mr.  8i)eaker.  there  is  certainly  no 
disposition  on  this  part  of  the  House  to  precipitAie  a  discus- 
sion of  the  Mexican  question  here,  and  certainly  the  Foreign 
.\ffairs  Committee  has  shown  iU  disftosltion  to  keep  quiet  and 
keep  cool,  and  It  and  every  member  of  that  committee  has  done 
so.     [Applause.]     But   this   is  a   matter   that   has   no  earthly 
relation  to  the  Mexican  sltuaUon.     I  was  going  to  call  up  first 
a  bill  creating  a  legation  In  the  Republic  of  Paragtmy. 
Mr.  MANN.     A  South  American  Republic? 
Mr.  FLOOD  of  Virginia.     A  South  American  Republic.     We 
have  no  American  representative  there  at  present. 
Mr   MANN.     It  involves  the  whole  Monroe  doctrine. 
Mr.  FLOOD  of  Virginia.     I  should  not  think  it  would  Involve 
any  discussion  of  the  Monroe  doctrine,  or  any  discussion  of  any- 
thing beyond  the  rery  merits  of  the  question  whether  or  not  It 
Is  wise  for  us  to  accredit  a  diplomatic  representative  to  this 
South  American  Republic. 

Mr.  FOSTER.  Will  the  gentleman  permit  me  for  just  a  mo- 
ment? I  think  under  the  circumstances,  in  view  of  the  condi- 
tions that  exist  at  this  particular  time,  my  colleague  from  Illi- 
nois [Mr.  MA:tN]  is  correct. 

It  is  not  a  pleasant  thing  for  mo  to  object  to  any  Member 
making  a  speech  on  the  floor  of  the  House.  I  objected  to  the 
gentleman  from  Florida  (Mr.  ClabkJ  speaking  on  next  Friday, 
and  while  I  b€«r  oulv  the  kindliest  feelings  toward  him  I  believe 
it  proper  aud  right  that  these  matters  should  go  over  for  the 
present  I  hope  the  gentleman  from  Virginia,  the  cl:airman 
of  the  Committee  on  Foreign  Affairs,  will  see  fit  to  permit  this 
matter  to  rest  for  a  little  while,  because  I  do  not  believe  there 
is  anv  great  necessitv  for  the  passjige  of  this  bill  for  at  least  30 
days  "longer.  I  Uiiiik  under  tho  circumstances  that  ought  to  be 
done      The   chairman   of  the   Committee   on    Foreign    Affairs 


ii 


1  ■:. 


h 


2590 


»ll  ku.ms  tluii  if  iJiU  iUmimwIoii  CMMf  sp  In  the  Conimittee  of 
tito  Wl  <  !«•  Mij  Mifcw  has  a  riftltt  idrr  tbe  ruU^a  t<>  diai'uv 
u  It  nuiy  affairs  ri««t«tttlair  to  th*  Socth  AmMioin  Uepubl !>•<«.  but 

I  iN»rtn  «»f  >.uhj«t»  that  thoy  niay  fool  that  tb**.v  want  to  «lisci 


a 


K< 


r 

II. 


t 


Il4> 


tt 


ti 


CON CJ K ES810X A L  II EC OKD— 110 U SE. 


A  L  lit  ST    IJ), 


ilii 


ulur  tiiiic.     I  tbiuk  tlio  iiuitter  ou^ht  to  go  over  as 
lilt'  eiMitleinitu  fr«)Ui  Illinois. 

'  queatloa  ywriltni  Ih  t)i«>  ro<inest  of  the 
^  that  thm  SMtlMBau  from  oklabooia  be 
«|btn-*>«l  to  :>«Itlr«-)«i«  the  lloiine. 

Mr  FI,<>OI»  of  ViritlnlH.    Mr.  Spwikpr.  I  re«erT«»d  the  rtffht  to 
t.  liet-HiiMe  I  wuntetl  to  bring  tbi-*  bill  iH'fore  the  Ilonne.     I 
iiiiw«>vrr.  that  uinU'r  the  freedom  of  d  i  the  Coni- 

t     (  ihe  Whole  Hous«»  on  the  Mate  ot  th»*  '  ><i»u»e  Mem- 

b«lri  wbA  are  iiul  wlHlue  to  sit  quietly  nn«I  keep  i*<iol.  Dot^lth- 
nt  iKtins  the  ^trnlnetl  relations  that  exl>«t  lvetwt*en  thl«  <''juutry 
niiii  M»-xio«t.  iniicbt  pnxlpltate  this  qut^tion  in  debate,  and 
''        ^  lidniw  th»>  objection  I  h;ul  to  the  gpntleiiuin 

frfm)  '  eedluK  with  hi  a  !i|)ee(.-h. 

The  SfKAKKK.     In  there  objeitlon? 

Mr.  rl.AUK  of  Florhla.  UeMenrinK  the  right  to  obJe»'t.  I 
»ild  like  to  kuow  on  what  subject  the  gentleiiu.)  from  Okla- 
nia  \n  going  t<>  MiMr<'-<!4  the  Uooae. 

Mr  MOIC4: AN  r  MU!  ihoma.  t)B  the  anbject  of  the  tariff  bill 
Ii<|n   iK'fori'  < 

Mr.  ri-Vi:*^     .   i  ..  ...la.     Then  I  objeirt. 

Mr.  KMITii  of  .MiinieMita.  Mr.  S|>euker.  I  aak  OMtifoMXiJi 
rditfiettt  to  introtiuce  in  "  ■'  obh  an  nnnlysl-  "  '  <  "  ism  onr- 
r»  iiry  bill,  written  by  ,i  T.  l\)e.  of  M  Minn, 

w  lo  haa  been  a  member  of  the  Slate  legislnture  and  ia  n  promt- 
IM  nt  lawyer  In  our  city. 

The  srE.\KWl.     The  iteutleman  from  Minnesota  asks  uiinni- 
to  cxtMkd  hi«  remarks  in  the  KtiosD  by  loaertlag 
W  i|waka  of. 
Mr.  BORl«\ND.     Mr.  gpraker,  I  dislike  to  object,  but  I  am 
ing  to  do  it. 
Mr.  8MITH  of  MiniH>.<HMn.     It  will  make  nbont  three  paflea  of 

tl|e  t'0.^l!BlMSI0.<«.\L    !{»(  ORP. 

riie  SPFAKKH.     Is  flierc  objtvtion? 

Mr    fi<  I>.     I  ob)e«-t. 

-Mr.  IlK.  .  .;.\.  .Mr.  S|)eaker.  I  nsk  unnniiiMMtM  eonaent  t«.  ex- 
t«4Ml  Mmie  remark.'*  In  tl»e  Iticcso  applying  to  a  resolution  irtro- 
di  iced  by  nie  lai»t  FrUlay.  w  hich  was  refernM  to  the  Committee 
oi    Na««l  Affnln*. 

The  srF..\KKH.  The  gentleman  from  HMkoIs  ask;*  n  innUrons 
nt  to  extend  hi*  remarks  In  the  Hecok!>. 

.Mr.  HOUI^Xn.     Mr.  Sjiejiker.  rewr^ing  the  ri;:l.t  lo  obje^-t.  I 

►nl«!  like  t«>  Psk  the  gentleman  If  th'  ••  his  own  views  or 

Tiew-M  of  .«onie  one  elae? 

Mr   HltnTKN.     I  will  My  ihnt  thev  arc  mv  -wii  views. 

Mr.  noill  AM».    Then  I  have  no  oi»j.>ctlon. 

Mr    .Ml  KIKN'K.     lienening  the  right  to  object.  Mr.  8i»e:«ker. 

would  like  to  ask  th.«  gentleman  on  what  .snbjei-t? 

Mr   BRITTK.V     My  staten.ent  will  n|»p!y  directly  to  a  resoln- 

>n  intnvliio>il  by  mc  last  Friday,  with  a  view  to  making  an 
a^pr.«prl»«riou  for  thrw  bat tieshi [>.<•. 

Mr  .*IAIM»KRS.     Mr    .^|*»aker.  I  .4>Je,'t 

The  srKXKKH.    The  gentleman  from  Virginia  objects. 

Mr.  PKITTKN.  WiH  the  i.'entlein«n  vvit.ih.  id  his  objtvtion 
a  moment?     (Cries  for  the  regidar  onler.) 

rhe  .»JrF^VKEIt.     The  regular  onler  is  the  Hct<h  Hetchyblll. 

Mr.  MA.NX.  Mr.  S()eaker.  the  regular  onler  is  to  make  a 
piflnt  of  DO  quttruni.  which  I  do. 

.viKioiBNwr.:«T. 

Mr.  FOSTER.  Mr.  Si>eak»'r,  I  move  that  the  House  do  now 
a4joum. 

The  questIcA  was  taken.  niMl  the  UM>tlon  was  agreeil  to:  ac- 
(atl2  o'clock  ami  ."vs  minutes  p.  m.>  the  House,  ni  der 
prevloualy  agreetl  t«).  adjourned  until  Friday,  August 
ma,  at  12  o'clock  noon. 


ITIVE  lX>MMrMCATION. 
|ri»»l.>r  clause  2  of  Rule  XXIV.  a  letter  fn>m  the  Secretary  of 
^•r.  tniMnillllng.  with  a  letter  from  the  Clilef  of  ItiglMccrm 
«€  iHreliuiiiiary  exaniinalion  and  survev  of  Rnisae  tinn- 
Harb.>r.   Tex.    <  H.    IKk-.    No.   aoO>.   was'  taken   from   the 
ikers  table,  referred  to  the  Committee  on  Rivers  aud  Ilar- 
bfm.  am!  ordered  to  be  priuted  with  illostratioa. 


REIX>RTS  OF  WMMITTF.es  OX  PUBLIC   BILLS  AND 

RESOLITIOXS. 
Fuller  clauso  2  of  Rule  XIII. 

.Mr.  SHARP,  from  the  Commltte.*  on  Foreign  Affair*,  to  which 
as  referred  the  bill  i  H.  K.  «3S2)  to  provide  for  repn>seutatiou 


of  the  Fuitetl  States  In  the  Fourteenth  lutcruiUional  Congreaa 
ou  Akokattait,  aiHl  f<.r  other  |H;ri)u!>cs.  rtiMkrtc.I  the  same  wiiU 
amendmtmt,  a cc«>m| minimi  by  a  rciM^rt  ( Xo.  o>'k).  whk-h  said  bill 
aud  reiHtrt  were  referred  to  the  Committee  of  the  Whole  Ih>ui>e 
ou  the  stato  vS  the  I'hlou. 


CHAXC.E  OF  HEFi:i:i:xcn 

I'uder  clau>'e  2  of  Ilule  XXI I.  c«>niinittees  were  dlsch.') need 
frrm  the  c«>u.^ideratiou  of  tlie  following  bills,  which  were  re- 
ferre«I  as  follows : 

A  bill  (II.  K.  •j;;i*T>  grunting  a  jtension  lo  f>lvvard  Coffee; 
Committee  ou  I'eusions  discharged,  ami  referretl  to  the  Couanit- 
lee  on  Invalid  I'l  ■  -       -. 

A  bill   I  H.  K.  .:mnting  an  liK-rease  «rf  iteuKlon  to  Olnf 

Volkerta;  Comntiii.-*-  mi  Pensions  discharged,  and  referred  to 
the  CdMBiittee  ou  Invalid  Pensktns. 


PIBLIC   BILL.»<.    UESOLFTIOXS.    AXI>   MEMORIALS. 

ViMler  clause  3  of  Rule  XXII.  bill.s,  rest»lutions,  and  memorials 
were  intnidn-'H*!  ami  severally  n^ferre<l  .is  follows: 

By  .Mr.  Xni: TOX :  A  bill  ( H.  K.  74tM)  granting  200.000  ncres 
of  land  to  the  Str.te  of  Xorth  Ihikuta  for  the  use  of  a  State 
normul  w  liool  to  be  located  lu  8ni<l  State  west  of  the  Missouri 
Kiver  iiiMl  for  tlie  use  of  the  State  normal  s«-hool  locate!  at 
Minof.  .\.  I»;tk. :  to  the  Cominitt(>e  ou  the  Public  luinds. 

By  .Mr.  «:AHKKTT  of  Texas:  A  bill  i  H.  U.  74JCii  for  the  erec- 
tion of  a  |»ublic  building  at  Ilnntsriile,  Tex.;  lo  the  Committee 
on  Piiblic  Btli!dill:^<  an-l  ■  Is. 

By  .Mr.  WILSON  of  t  a  bill  t  H.  R.  H9G)  tc  designate 

Port  St.  J«)e.  Fla.,  as  a  port  t»f  entry ;  to  the  Committee  on  Ways 
and  Meaus. 

By  Mr.  IIAIJKISON  of  Xew  York:  A  bill  t  H.  R.  741)7)  to 
prottoce  '  iency  of  the  customs  aerrice  aad  eatabllsh  the 

coatom  ;:         ~     to  the  Committee  on  Waya  and  Means. 

By  Mr.  KAKKR:  A  bill  (  H.  R.  741»S)  for  the  erection  of  a 
buiUling  at  the  city  of  .Vltnrns.  State  of  California,  to  l»e  nseil 
for  iiu.irters  for  day-schixil  teachers  under  the  Indian  se-vice. 
an<l  for  otiier  pun'o^es;  to  the  Conmii  .  Indian  Affairs. 

Als,..  a  bill  (II.  .{.  7-l'.»!»)  for  the  -  .  ,  and  »^lncatioii  of 
the  Itidi.in  pupils  at  the  Fort  Bldwell  Indian  S<h«H»l.  Fort  B1<1- 
we'.i.  Cal..  aiMl  for  rejinira  aud  improvements,  .Mid  for  other  pnr- 
iwses;  to  the  C«Huu>ittet>  ou  Indian  Affairs. 

Also,  a  bill  (  H.  It.  7r.tMU  for  tl»e  ore<tion  of  a  bniKllng  at  the 
town  of  LiH>l;ont.  State  of  C:ilifonjia.  to  Ih»  »:s*>tl  f<ir  qnarieis  for 
day-Mh«M>l  tcarbers  uuiler  the  Imlian  service,  and  for  other 
pur|His«»s;  to  the  Coniniitttv  on  Indian  Affairs. 

By  Mr.  BUois.SAKD:  A  bill  ( H.  It.  i:m)  to  establish  an 
n-   ■  "     :t>.  fruit,  .nihl  ornainent.il  tree,  berrj.  :\\u\ 

v«  -laiion  at  or  near  the  city  of  Xew  ib.'ria, 

Iberia  Parish,  iu  the  State  of  Louisiana;  to  the  Committee  on 
.Vgrirulfure. 

By  Mr.  APAMSOX:  A  hill  (H.  R.  7.'i02>  to  proviile  for  the 
erectioii  .»f  a  iiiblic  building  iu  the  city  of  Tnlbiittim.  Ca  ;  to 
the  Coumdttee  lOi  Pubiit-  Buildings  ami  i;roundH. 

.Vls«».  a  bill  (  H.  K.  ITAKU  to  provide  for  the  cre<-tion  of  a  ixiblic 
building  In  the  city  of  Buena  Vista,  Cia.;  to  the  Committee  on 
I'ublic  Buildings  aud  liroundai 

Al.so.  a  bill  I  H.  U.  1:a'4)  to  provide  for  the  erc^tioi  of  a  imbilc 
building  in  the  city  of  (jret^uville,  t;a. ;  to  the  ConnniHee  on  Pub- 
lic Buildi!i::s  and  (irouiuls. 

By  .Mr.  BUOWX  of  Xew  York:  A  bill  (IL  R.  7."i<V->  approj.ri- 
utiug  UKU^ey  for  the  improveuient  of  Sterling  Basin.  (;rciMii>ort 
Harltor.  X.  Y. :  to  the  Committee  on  Rivers  aud  Harbors. 

By  Mr.  MOXOKLL:  A  bill  (  H.  R.  -TAn])  for  the  rei)eal  of  the 
provisi«>ng  of  the  agricultural  appropriation  .ict  for  the  fiscal 
year  li>U.  providiu,;  for  the  custody  aud  i<rotectiou  of  migratory 
game  and  insectivorous  birds  by  the  Governuu'ut  of  the  I'nited 
States;  to  the  Committee  ou  Agriculture. 

By  Mr  EA»;LE:  A  bill  ( H.  H.  7ri07>  lo  provide  for  $."i00.. 
O"-     -  -l  States  notes  aud  for  the  de|>owlt  of  gam.'  by 

Hi'  -<  with  the  National  Banking  AsMH-iatious  of  the 

Vnliml  State?)  un»ler  certain  ci>uditious;  to  the  Committee  on 
Blinking  ami  CurreiH-y. 

By  Mr.  .MOORE:  A  bill  ( H.  R.  7MS>  appr»>pria»ing  the  sum 
of  $»;.(l»l>  a  year  for  tlie  Hup|>«>rt  aud  ni.tiin.iKii.  e  »»f  the  IVrma- 
ueut  luternatioiiai  Commission  of  the  Coi.j^re-M's  of  Na\i;;.ilion, 
aud  for  otiier  lau looses;  to  the  Committee  on  Foreign  Affairs! 

By  Mr.  .SMITH  of  Marjland:  A  bill  (H.  R.  7oOO>  (o  authoriie 
the  Stvretarj-  of  Agriculture  to  eugage  in  the  umkiug  of  de- 
natured alcohol  ou  the  .Vrllngton  Eiiierimental  Farm  or  at  such 
other  i.iace  as  may  be  determined;  to  the  Cunimlttee  on  Agri- 
culture. 

By  Mr.  Kli'.vXEI»Y  of  Iowa:  A  bill  (II.  R.  7.-.10)  granting  to 
the  Intercity  Bri4l);e  Co..  Its  sm>tvssors  and    ..-signs,  the  right 
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to  construct,  nnlntnln.  nnd  operate  n  bridge  across  the  Missis- 
sippi Hiver;  to  th?  Committee  on  lutorstate  ami  .Foreign  Com- 
merce. 

Bv  Mr.  THOMSON  of  HUnols:  A  bill  (H.  R.  7511)  to  provide 
for  the  construction  of  the  Patent  Office  of  the  United  States. 
iTv  hiding  n  hall  of  Inventions,  and  for  other  puri»o»e8;  to  the 
Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  PLTERS:  A  bill  (H.  R.  7512)  relative  to  legislative 
counsel  and  agents;  to  the  Committee  on  the  Judiciary. 

By  Mr.  KIRKPATRICK:  A  bill  (H.  R.  7r>13)  to  provide  for 
the  reniodiling  or  lmi>rove!nent  of  the  post-offlco  bnilJlug  at 
ottninwa.    Iowa;   to   the  Committee  ou   Public  liuUdings  and 

Grounds.  ...  ... 

Bv  Mr.  HOWARD:  A  bill  (II.  R.  7514)  to  provide  for  a  site 
nnd"  public  building  nt  I>ecatur,  Ga.;  to  the  Committee  on 
Public  Buildings  and  Grounds. 

By  Mr.  FAISOX:  A  bill  (H.  R.  7515)  for  the  purchase  of  a 
suitable  site  and  the  erection  of  a  Fe<leral  building  for  the 
United  States  post  offirp  nt  Morehead  City,  X.  C. ;  to  the  Com- 
julttee  on  Public  Buildings  and  Grounds. 

Also,  a  bin  (IL  R.  7517)  providing  for  the  survey  of  a  pro- 
poaed  canal  from  the  navigable  waters  of  Goose  Creek  to  the 
navigable  waters  of  Jones  Hay  In  Pamlico  County,  N.  C;  to  the 
Committee  on  Rivers  and  Harbors. 

Also,  a  bill  (IL  R.  7518)  to  appropriate  the  sum  of  ?5.000 
lor  enulppinp  nnd  maintaining  a  Weather  Bureau  observatory 
at  Xewbem,  X.  C;  to  the  Committee  on  Agriculture. 

Aiso.  a  bill  (H.  R.  7519)  appropriating  the  sum  of  $20,000 
for  repairs  and  Improvement  of  the  roadway  to  tbe  national 
cemetery   nt   Xewbem,   N.   C;   to  the  Committee  on   Military 

AffalrsL  ^.         ^-  .r^ 

Also,  a  bill  (H.  R.  7520)  for  the  survey  of  Xeuse  River,  ^.  C; 
to  the  Committee  on  Blvers  and  Harbors. 

Also,  n  bill  (IL  R.  7r.'Jl )  to  provide  for  terms  of  the  United 
States  district  court  nt  Goldsboro,  N.  C;  to  the  Committee  on 
the  Judlcl.nry. 

Also,  n  hill  (H.  R.  7522)  for  the  erection  of  a  monument  to 
Gen.  J.i  !.K)rc  upon  Moores  Creek  battle  ground,  X.  C;  to 

the  Co  on  the  Libmr.v. 

By  Mr.  ESCH :  A  bill  (H.  R.  7523)  to  authorize  the  Secretary 
of  War  to  furnish  one  condemned  cannon  to  T.  J.  Huugerford 
Post.  Xo.  39.  Grand  Army  of  the  Republic.  Department  of  Wis- 
consin, at  Si»rlng  Green.  Wis.;  to  the  Committee  on  Military 
Affairs. 

Bv  Mr.  KIXDEL:  Resolution  (IL  Res.  22S)  to  Investigate  the 
alleged  dissolution  of  the  T'nlon  Pacific-Southern  Pacific  Rail- 
road merger,  and  other  mntters;  to  the  Committee  on  RuIps. 

Bv  Mr.  MOXDF.LL:  Resolution  (H.  Res.  229)  directhig  the 
PovininFter  (k'lieral  to  Inform  the  House  what  steps  have  been 
taken  toward  readjustment  of  compensation  of  star-route  and 
scre.'u- wagon  contractors  on  account  of  the  establishment  of 
the  pjircel  iK)st,  etc.;  to  the  Committee  on  the  Post  Office  and 
Post  Bonds. 

By  Mr.  TOWXER  :  Concurrent  resolution  (H.  Con.  Res.  15) 
proposing  mediation  under  the  provisions  of  The  Hague  conven- 
tion betwten  the  contending  forces  in  the  Republic  of  Mexico, 
on  the  part  of  the  (k)vemments  of  the  Republics  of  Brazil. 
Argentina,  and  the  United  States;  to  the  Committee  on  Foreign 

By  Mr.  STEPHENS  of  Texas:  Joint  resolution  (H.  J.  Res. 
120 »  providing  for  the  appointment  of  a  joint  committee  from 
the  Senate  nnd  House  of  Representatives  to  consider  the  ques- 
tions of  banking  and  currency;  to  the  Committee  on  Rules. 


PRIVATE  BILLS  AND  RESOLUTION'S. 

T'nder  clause  1  of  Rule  XXII.  privnte  bills  nnd  resolutions 
were  lntro<luced  and  severally  referred  as  follows: 

By  Blr.  ASHBROOK  :  A  bill  (H.  R.  7524)  granting  a  j>ension 
to  Ix>vlna  Hissoug:  to  the  Committee  on  Invalid  Pensions. 

Al.'K).  a  bill  (H.  R.  7525)  granting  a  pension  to  Francena 
Brokaw;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7526)  granting  an  Increase  of  pension  to 
John  T.  Collins;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7527)  granting  an  increase  of  pension  to 
George  Brenlxer ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7528)  granting  an  increase  of  pension  to 
George  Van  Atta ;  to  the  Committee  on  Pensions. 

By  Mr.  BROWNING  (by  request)  :  A  bill  (H.  R.  7520)  au- 
thorizing the  appointment  of  JostM*  Weatesson.  a  professor  of 
mathematics,  with  the  rank  of  lieutenant.  United  States  Navy, 
on  the  retired  li.«t:  to  the  Committee  on  Naval  Affairs. 

Bv  Mr.  FAISON:  A  bill  (IL  R.  7r..'J0)  granting  an  Increase  of 
pension  to  Joseph  A.  Scott;  to  the  Committee  on  Invalid  Pen- 
sions. 


Also,  a  bin  (H.  R.  7531)  granting  a  pension  to  Elza  I-:tvvrence; 
to  the  Committee  on  Pcn.<^ions. 

Also,  a  bill  (H.  R.  7532)  granting  a  pension  to  Zetoulon  -V. 
Pyatt;  to  the  Committee  on  Pcnsio!is. 

Also,  a  bill  (II.  R.  ir^Hi)  for  the^liof  of  Salem  Methodise 
Episcopal  Church  South.  Wayue  County.  X.  C;  to  the  Com- 
mittee on  War  Claims. 

Also,  a  bill  (H.  R.  7534>  for  the  relief  of  the  trustees  of 
Presbyterian  Church,  Xe\vl»em,  X.  C. ;  to  the  Committee  on 
War  Claims. 

Also,  a  bill  (H.  R.  75.>5)  for  the  relief  of  R.  W.  Williamson, 
administrator  de  bonis  non  of  the  estate  of  William  Ward,  de- 
ceased; to  the  Committer  on  War  Claims. 

Als«\  a  bUl  (IL  R.  7536)  for  the  relief  of  the  trustees  of 
Salem  Church,  Wayne  County,  X.  C. ;  to  the  Committee  on  War 
Claims. 

Also,  a  bill  (H.  R.  7537)  for  the  relief  of  the  heirs  of  Xancy 
Barfleld,  decca.'sod :  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  7538)  for  the  relief  of  the  heirs  of  Mary 
Everitt,  decensetl;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  7539)  for  the  relief  of  the  estate  of  Benja- 
min C.  Smith,  deceased,  W.  W.  Smith,  adminlsp-ator;  to  the 
Committee  on  War  Claims. 

Also,  a  bUl  (H.  R.  7540)  for,  the  relief  of  the  estate  of  Seth 
Waters;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  7541)  for  the  relief  of  Samuel  J.  White; 
to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  7542)  fur  the  relief  of  W.  T.  Hawklus;  to 
the  Committee  on  War  Claims. 

Also,  a  bill  (IL  R.  7543)  for  the  relief  of  Frederick  Pate;  to 
the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  7544)  for  the  relief  of  Fnris  Xassef.  a 
naturalized  citizen  of  the  United  States;  to  the  Committee  ou 
Immigration  and  Xatnralization. 

Also,  a  bill  (H.  R.  7545)  for  the  relief  of  the  heirs  of  John  B. 
Wolf:  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  7540)  for  the  relief  of  Zadock  Paris;  to 
the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  7547)  for  the  relief  of  MaJ.  Pnul  C.  Hutton, 
United  States  Army ;  to  the  Committee  on  Claims. 

Also,  a  bUl  (H.  R.  7548)  to  correct  the  military  record  of 
James  B.  Waters:  to  the  Committee  on  Militarj-  Affairs. 

Also,  a  bill  (H.  R.  7M9)  to  carry  into  effect  the  finding  of 
the  Court  of  Claims  In  the  matter  of  the  claim  of  the  estate  of 
George  W.  Perry,  deceased ;  to  the  Committee  on  War  Claims. 

AIs<\  a  bill  (H.  R.  7550)  to  carry  into  effect  the  findings  of 
the  Court  of  Claims  In  case  of  Moth.Kllst  Episcopal  Church 
South,  of  Beaufort,  N.  C ;  to  the  Committee  on  War  Claims. 

Also,  a  bin  (H.  R.  7551)  to  carry  into  effect  the  findings  of 
the  Court  of  Claims  in  the  matter  of  the  claim  of  tlie  Methodist 
Episcopal  Church  South,  of  Morehead  City.  X.  C. ;  to  the  Com- 
mittee on  War  Claims. 

Also,  a  bill  (H.  R.  75^2)  to  carry  Into  effect  the  findings  of 
the  Court  of  Claims  In  the  mntter  of  the  claim  of  the  Hood 
Swamp  Baptist  Church,  of  Wayue  County,  X.  C ;  to  the  Com- 
mittee on  War  Claims. 

By  Mr.  FOWLER:  A  bill  (H.  R.  7553)  for  the  relief  of  the 
estate  of  Moses  M.  Bane;  to  the  Committee  on  Claims. 

By  Mr.  GOOD:  A  bill  (H.  R.  7554)  granting  a  i»enslon  to 
Mary  E.  Brady;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (IL  R.  7555)  granting  an  Increase  of  pension  to 
Ford  Cusev ;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  GRIFFIX :  A  bill  (IL  R.  7556)  granting  a  pension  to 
George  F.  Fllnn ;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7557)  for  the  relief  of  Charles  L. 
Schroeder;  to  the  Committee  on  Claims. 

Bv  Mr.  JACOWAY:  A  bin  (H.  R.  7558)  for  the  relief  of 
George  W.  Beavers;  to  the  Committee  on  Military  Affairs. 

By  Mr.  KELLY  of  Pennsylvania  :  A  hill  (H.  R.  755©)  granting 
an  increase  of  pension  to  Gustav  Shultz;  to  the  Commitiee  on 

Pensions. 

By  Mr.  KIRKPATRICK:  A  bill  (IL  R  7.%0())  granting  an  in- 
crease of  pension  to  Mary  J.  Cole;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr  McKEXZIE:  A  bill  (H.  R.  7561)  granting  an  Increase 
of  pension  to  Eliaa  Ooper;  to  the  Committee  on  Invalid  Pen- 
sions. .  ..  ,       » 

Also  a  bill  (H.  R.  75C2)  granting  an  Increase  of  pension  to 
William  Wlppow;  to  the  Committee  on  Invalid  Pensions. 

By  Mr  MOXDELL :  A  bill  » H.  R.  7563)  granting  an  Inoreaae 
of  pension  to  Rachel  L.  Foster;  to  the  Committee  ou  Invalid 

Pensions.  .  , 

Bv  Mr.  PEPPER:  A  bni  (IL  R.  75G4)  granting  an  Increase  of 
pension  to  George  D.  Washburn;  to  the  Committee  on  Invalid 
Pensions. 
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-i'l)  to  Eniuu*   E. 
u  to  Bert  E.  Lock- 


V 


AIkik  «  Mil   <II    R-  ".Vio)  rmnlliijf  an  Incrmse  of  pension  to 
ll.'i  Villi  STHnl>:int:  !•»  lli«»  Comniitti^  on  luvalid  reoHloU!*. 

A!m>.  n  h.il   •»!.  H.  ''*^'>^  Krauilng  au  \  ncreMB  o<p«Mton  to 
4>llv»T  iJ.  K\au.H;  t<>  Ih**  <'<»minltt»H'  ou  Invalid  IVniloill. 

Alao.  a  MM  <  H.  K.  '.'iih**   ;;raiJtiiitc  nn  lncr«i»e  of  pension  to 

_«  M.  Ihinran:  ;o  the  Coinuiltti'*?  <»n  Invalkl  IVuslona. 

AlaOi  ■  W'l   «H.  It.  T'rf'iSi   Kninthiji  nu  Increase  of  i^euslon  to 
^'illlMB  EDIs:  to  tiie  Cituintlttfv  on  luvnlhl  IVuHionR. 

Mm,  u.  Mil   <  II.  It    T.ViDi   Knmtinj;  au  Increase  of  pension  to 

.ruflla  }*.  tJreenwood:  to  tUe  iVminlttee  on  Pensions. 

Aim*   a  bill   •  H.  H.  T570»   jjranliiig  nn  Increase  of  pension  to 
ikury  Anna  Yobnm :  to  the  Committee  on  renaiona. 

Al»w.  u  bill   (  H.  U.  7.'>71 )   Kranting  nn  increase  of  peQsioo  to 
lire  Henulnt;:  to  the  Comiuittee  on  IVnsions. 

Alao.  a  bill  (II.  U,  T.'TlM  jfrantir  islou  to  Virginia  Dlck- 

l^w>n:  to  the  roninilttee  era  IVnsli  ...- 

Also,  a   bill    {H.   K.  T.T73)    Rrantii - 
j^acej ;  to  the  t'oimnitt»*e  «tn  Pension- 
Also,  a  nil  <H.  It.  T:.T4»  Brantlni:  a  i 

<mh1;  to  the  t'oninilttee  uo  TsMtoSA 

Also,  a  bill  (H.  It.  7575)  granttiw  >  pension  t)  Annie  Ti«if«s; 
t^  the  CMnmlttee  <m  Pessloasi 

Also,  a  bill  (H.  R.  7376)  cranting  a  pension  to  Addle  M.  Mun- 
;  to  the  <\)ramltte«»  on  Pensions. 

Mao.  a  bill  ( II.  IJ  ^muting  a  pension  tc  Belle  8.  (.Jould ; 

tt>  the  Committee  u.  .         "ns. 

\l8o.  a  bill  (H.  R.  7r>7s)  jciantlng  a  pMrtwi  to  Carrie  Record; 
ti>  the  Committee  on  PeosioiiaL 

Alse.  a  bill   (II.  R  75TD>  grantliif  •  peoatai  to  Lucy  Cole- 
D|an:  to  the  Committee  on  PcoalM^ 

Bj  Mr   RorsE:  A  bill  « H.  K.  7880)  granting  an  Increase  of 

■rioM  to  Martha  York;  to  the  Committee  on  Invalid  PensloiM. 

By  Mr.  RISSKT.L:  A  bill  (H.  R.  7581)  granting  an  increase 
ojr  pen«{€Ht   to   lienjamln   L.    Bhtppard;   to   the  Committee  on 

IV.'       '     ''  '-<'. 

\i-  II.  R.  7r».S2)  r  ranting  aa  increase  of  pension  to 

lieiiton  Iti.;.U'ii:  to  the  Conmiiltee  on  luvaliil  Pension'*. 

lly  .Mr.  .siKPIIK-NS  of  Texas:  A  bill   « II.  R.  7r»S3)   granting 

I>enslon  to  Tela  K.  Jimes:  to  the  Committee  on  Pensions. 

Hy  Mr  WII,.*<nN  of  I  A  bill  ( H.  R.  7.>H4)  to  rellnqnlsh 

ah«l  »njtr(-l;iim  to  I>.  J      x  ^m.  of  Pen»ao>ln.  Ha.,  his  heirs 

ati.l  ~   aod  Era  M.  Anders«m.  of  Pennacola.  Fla..  her  heirs 

a^nl    . i-    respertlTely.  ail  right,  title.  Interest,  and  claim  of 

»e  lulteil  8tates  In.  to.  and  on  certain  properties  In  the  city 
ci>lM.  Escambia  County.  Ela.;  to  the  Committee  on  the 

By  Mr.   WIN8I.OW:  A  bill    (H.   R.   ".'i-V.)    for  the   relief  of 
<|eorte  E.  Mansfield:  to  the  Committee  on  Military  Affairs 

Also,  a  bill    (H.   R.  7586)   grantinc  a  pension  to  James  A. 
C|afrney;  to  the  Commlree  on  Pensions. 

Also,  a  bill   tll    It    7.''^^7>  granting  a  pension  to  Julia  Ward; 
lb  the  (VuiHiiItT  ■*. 

Also,  a   bill    ' 
9nclie«t :  to  the  c< 

Ahio,  a  bill  (H.  1. 
(Vx-^k :  to  the  Committee  on  Pi 

Aiao.  a   bill    (IT    U  irrantlBC  «  paoilon   to  Kate  B. 

I^hseier;  to  the  Comn  PiraUd  PMnkMM. 

Also,  a  Mil   (H.  R.  7.'>:tl  >    .,  <    ting  an  Increase  of  pension  to 
Charles  A.  Bartow;  to  the  Cxuiuttttee  on  Invalid  Pensions. 


I 


—  '    printing  a  |>ension  to  Joshua  II. 
^  on  riHMiotia 
i.>^»at  gitwtiaf  m  pension  to  Clarauee  E. 


PETITIONS.  ETC. 

Fniler  clause  1  of  I^ile  XXII.  paMtkma  and  iwi^rs  wwe  laid 
0^  the  Clerk's  desk  aid  refcrre<l  at  Mlows : 

By  Mr.   E8CH :   Petition  of  the  Brotherhoo*!  of   Ixxx>motive 
tflremea  and  Bngl.nemen.  of  Peoria.  III.,  favoring  Improvement 
1  llriug  coodlUoiia  ot  our  aeaiBcn;  to  the  Committee  on  tbe 
Merchant  Marine  and  Ptsherleai 

Also.  i)etltion  of  the  Society  of  Antomoblle  Engineers,  protent- 
t  If  against  the  i^assage  of  the  Oldfleld  bill ;  to  the  Committee 
« I  Patents. 

Alsoi,  petition  of  the  North  Carolina  Pint  Association.  i>roteKt- 
lac  against  the  passage  of  Hooae  i^lll  5773;  to  the  Committee 
c  a  Interstate  and  fotflfn  OMmerce. 

Also,  i^ltion  of  tlie  Brotherh<xxi  of  Ixwomotlre  Firemen  and 
inemcn.  (>f  iv^orla.  111.,  favoring  restriction  of  InHulKralioii ; 
the  tV>uinil(t»><'  on  Iiumiffrntion  and  Naturalization. 
By  Mr.  JollNSUN  of  Washington:  Petition  of  the  Auacortes 
of  Cinmmerce  and  Manufactures  of  Anscortes.  Wash.. 
;^fiffj;ng  'i.^  .....<,...  .^.  „f  layiaiBtiea  sMking  an  appro|4-lation  f  »r 
lui  IM  BdiaiMi  SkNisii :  to  the  Couimittee  «m 

irect  mad  iiarbura. 

Alfli^  pttlUoM  of  the  city  council  of  Vancourer.  Wash.,  asking 
to  build  an  elei'trio  railway  through  Vancimver  Bar- 


racks nitbout  requiring  the  paving  of  the  roadway;  to  the  Com- 
mittee on  Military  Affairs. 

Als«,),  iietltion  of  the  .*<<Mith  Rend  Conimorclal  Club  of  Wash- 
injrton.  favorinjr  the  fortiflcatiuu  of  Wlllaii:i  llarlMir;  to  the  Cuni- 
mittei>  on  Naval  .VfTairs. 

Hy  Mr.  KAI^VXIANAOLE:  Petition  of  the  Jaiwnese  residents 
of  Hawaii,  protesting  aguiust  the  removal  of  the  duty  on  sugar; 
to  the  Committee  on  Ways  and  Means. 

By  .Mr.  LOBECK  :  Petition  of  the  Friends  of  Bird  Protection, 
of  Omaha.  Nebr.  protesllug  a;:;iiii*it  the  .*Neunte  iiniondaieiit  for 
plumage  pro\iso  and  favoriui;  House  provi;4o;  to  the  Conindttec 
ou  Ways  and  Means. 

By  Mr.  LONERGAN:  Petition  of  the  Association  of  Genuan 
Authors  in  America,  of  No.  1  Itntadway.  New  York,  protesting 
against  the  !.'»  per  cent  import  duty  on  Ixwks  pul>lished  In  for- 
eign langnaces:  to  the  Committee  on  Wavs  and  Means, 

By  Mr.  IWDERHILr.:  Petition  of  tl»e  ()rdcr  of  Railway  Con- 
ductors of  America.  Cedar  Rapids.  lown.  protestiiiz  asninst  the 
poassge  of  the  workmen's  compensation  law;  to  the  Coniuiiltee 
on  the  Judiciary. 

Also.  |>etition  of  the  Brothcrhooil  of  T>xonj!>tive  Firemen  and 
Enpincmen.  of  Peoria.  111..  rernti>e  to  legi-<1atlon  to  e.xteiMl  the 
authority  of  the  locomotive  l)oiler  inspivtlon  division  of  the 
Interstate  Commerce  Commisiiiion ;  to  the  Committee  on  luter- 
Btate  and  Foreign  Commerce. 

Al.so,  petition  of  the  Inventors*  Guild,  protesting  against  the 
pa«.«ciRe  of  the  Oldfleld  bill:  to  tlie  Committee  on  Patents. 

Al.si»,  |)etitiou  of  the  Brotherhooci  of  Locomotive  Firemen  and 
Enginenien.  of  Peoria.  III.,  favoring  restriction  of  immigrsition ; 
to  the  Committee  on  Immigration  and  Naturalization. 

Alsi>,  i»etilion  of  the  Brotherhood  of  I>>coniotivt  Firemen 
and  Ensincn;eu.  Peoria.  111.,  favoring  the  |Mi.v.sage  jf  legis- 
lation riMiuiriui;  headlights  uf  a  certain  candlcpower  on  all 
loci>motivcs:  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

Al.so,  petition  of  the  Brothcrhoo«l  of  Lw-omotlve  Firemen  and 
Enginemen.  P«H)ria.  III.,  favoring  the  pas.snge  of  legislation  to 
improve  the  living  conditions  of  our  seamen  in  the  mercliaut 
marine;  to  the  Committee  on  the  Merchant  Marine  and 
Fisheries. 

Also.  (HMition  of  the  Switchmen's  I'nion  of  North  America. 
I'.rotestinsf  apiln.st  the  ittssage  of  any  of  tlie  pro|>4>seil  workmen's 
ctnnitensation  bills  now  before  the  House;  to  the  Committee  ou 
the  Judiciary. 

Also,  itetitlon  of  the  Interstate  Cottonseed  Crushers*  Associa- 
tion. Chicago.  111.,  protesting  ugain.«t  the  .^ustria-Htmgary  duly 
on  cottoiist>eiI  oil ;  to  the  C»>ninjiHee  on  Ways  and  Means. 

Also,  {ictltion  of  the  Buffalo  Cluimln'r  of  Coniiiitric.  I'.uITalo. 
N.  Y..  favoring  the  ptsaase  of  legislation  exempt)  intions 

not  organiietl  for  profit,  but  for  the  general  k<««i  <.i  a  .om- 
muuity.  from  the  im-ome-tax  bill ;  to  the  Committee  on  Wax.s  and 
.M. 

I  of  the  New  York  Zoological  So«-lety.  New  York, 
favoring  the  {wis«age  of  legislation  preventing  the  im|»ortation 
of  wings.  Illumes,  skins,  etc..  of  wild  birds  for  commercial  use; 
to  the  Committee  on  Ways  and  Means. 

By  .Mr.  WAl.LI.N:  Petition  of  Orts-YtTLuid.  of  Ani.«tcrd:im, 
N.  Y'..  protesting  against  a  duty  on  lK>oks  in  foreign  huii^uages; 
to  the  Con)miltee  on  Ways  niwi  Means. 

By  Mr.  WILSON  of  New  York:  Petition  of  the  Central  Ijibor 
I'nion  of  Brooklyn.  N.  Y'..  favoring  Government  manufacttn-e  of 
armor  plate  for  the  battleshli»s;  to  the  Conninii<M>  on  Naval 
Affairs. 


SENATE. 

Wepnesoat,  August  20^  1913. 

The  Senate  met  nt  11  o'clock  t\.  m. 

Fraver  by  the  Chaplain.  Rev.  Forrct  J.  Prettynian.  D.  P. 

The  Journal  of  yesterday's  proceeilinss  was  rend  and  apprortd. 

MFSSJkCE   nrOM    THE    IIOISE. 

A  message  from  the  House  of  Reprcsentatlven.  hy  J.  C.  S*>uth, 
Its  Chief  Clerk,  anuouuced  Umt  the  8|ienker  of  the  House  had 
appointed.  In  accordance  with  the  provisions  of  the  Indian  ap- 
propriation act  approved  June  30,  1013.  Mr.  STKriiKNS  of  Texaf 
and  Mr.  Birke  of  South  Dakota  members  of  (lie  commiaslon 
to  Investigate  the  question  of  tuberculosis  among  the  Indians  in 
connection  with  an  inquiry  into  the  uecesc^ty  and  feasibility  of 
catabllahinc  equipping,  and  maintaining  a  tuberculosis  sani- 
tarium in  New  Mexico,  and  au  Inquiry  into  the  necessity  and 
feasibility  of  procuring  iuii>ouudcd  waters  for  the  Yakima  In- 
dian Beoarratlea. 

The  —at  alto  uunotuMe«l  that  the  Speaker  of  the  House 
had  appointed,  in  accordance  with  the  pntvlsitMis  of  the  India» 
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aiipropriation  act  approved  June  30,  1913.  Mr.  Stephens  of 
Texas.  Mr.  Cabteb.  and  Mr.  Bcbke  of  South  Dakota  membeni 
of  the  Joint  commission  to  Investigate  Indian  cffairs. 

The  message  further  announce<l  that  the  House  had  passed  the 
bill  (S.  13i>3)  to  authorize  the  board  of  county  commissioners 
of  Okanogan  Ctmnty.  Wash.,  to  construct,  maintain,  and  oi)erate 
a  bridge  across  the  Okanogan  River  at  or  near  the  town  of 
Malott.  with  amendments,  in  which  it  requested  the  concur- 
rence of  the  Senate. 

The  nu>s.»sape  also  announced  that  the  House  had  passed  the 
following  bills,  in  which  it  requested  the  concurrence  of  the 

Senate:  "  ^  ,^ 

IL  R.  16S1.  An  net  to  extend  the  time  for  constructing  a  bridge 
across  the  Re<l  Ijike  River,  in  township  153  north,  range  40 
west,  in  Red  Lake  County.  Minn. ; 

H.  R.  iys"».  An  act  to  authorize  the  county  of  Ailkiu.  Minn.,  to 
construct  a  bridge  across  the  Mississippi  River  in  Aitkin  County, 
Minn.; 

H.R.  3-100.  An  act  to  authorize  the  construction  of  a  bridge 
acros.s  the  Snblne  River  at  Orange,  Tex.; 

H.  R.  5S91.  An  act  authorizing  the  construction  of  a  bridge 
across  White  River  at  Newport.  Ark. ; 

H.  R.  0378.  An  act  to  anthorize  Robert  W.  Buskirk.  of  Mate- 
wan.  W.  Va..  to  bridge  the  Tug  Fork  of  the  Big  Sandy  River  at 
Matewan,  Mingo  County.  W.  Va.,  where  the  same  forms  the 
boundary  Hue  between  the  States  of  West  Virginia  and  Ken- 
tucky ;  and 

H.  R.  fir»82.  An  act  to  authorize  the  city  of  Fairmont  to  con- 
struct and  operate  a  bridge  across  the  Monongahela  River  at  or 
near  the  city  of  Fairmont,  in  the  State  of  West  Virginia. 

UEMOBIALS. 

Mr.  SMITH  of  Michigan  presented  a  memorial  of  Local  Union 
No.  205.  Cigar  Makeni'  International  Union  of  America,  of  Bat- 
tle Creek.  Mich.,  remonstrating  against  «n  Increase  in  the 
Internal-revenue  tax  on  cigars,  whicB  was  ordered  to  lie  ou  the 
table. 

He  also  presented  memorials  of  Ix>cal  Unions  Nos.  22,  340.  40. 
167.  and  69.  Cigar  Makers'  International  Union  of  America,  of 
Three  Rivers.  Detn^it.  Traverse  City,  Grand  Rapids,  and 
Owasso,  all  in  the  State  of  Michigan,  remonstrating  against  the 
importation  of  cigars  free  of  duty  from  the  Philippine  Islands, 
Which  were  ordered  t':i  lie  on  the  table. 

BILLS   ITVTBODUCED. 

Bills  were  lntroduc<d.  rend  the  first  time,  and,  by  unanimous 
consent,  the  sei^md  time,  and  referred  as  follows: 

By  Mr.  JONES: 

A  bill  (S.  3015)  designating  certain  lauds  as  "The  Parthe- 
non ";  to  the  Committee  on  the  Library. 

A  bill  (S.  :^tl6)  gn.nting  permission  to  Capt.  Dorr  F.  Tozler 
to  accept  a  gift  from  the  King  of  Great  Britain;  to  the  Com- 
mittee on  Foreign  Relations. 

COMMITTEE    SEBVICE. 

On  motion  of  Mr.  Kebn,  It  was 

Ordered.  Ttiat  Senator  John  F.  SiiAFROTn,  of  Colorado.  Ik»  .Tppolnted 
«  mrnilH-r  of  the  Committee  on  the  Phillpplneii  in  place,  of  Senator 
Mabti.ne  of  New  Jersey,  who  has  reslgmed  therefrom. 

AMEMMt::«TS  TO  THE  T.VRIFF  BILL. 

Mr.  PENROSE.  I  desire  to  submit  an  amendment  to  the 
pending  tariff  hill  In  the  nature  of  a  substitute  for  Schedule  K. 
I  will  take  this  opi>ortunity  of  saying  that  this  amendment  Is 
the  same  as  the  one  Introducotl  by  me  In  the  last  Congress, 
which  reoeivp<l  nearly  all  the  then  majority  votes  in  this  Cham- 
ber.   I  ask  tliat  the  rmendment  may  lie  ou  tlie  table. 

The  VICE  PRESIDENT.  The  amendment  will  lie  on  the 
table  and  b?  printed. 

Mr.  PENROSE.  I  submit  also  an  amendment  to  the  same 
bill  relative  to  the  hosiery  paragraph  of  the  cotton  schedule.  I 
ask  that  it  may  lie  on  the  table. 

The  VICE  PRESIDENT.  The  amendment  will  be  printed 
and  lie  on  the  table. 

C0KDITI0N8    IN    MEXICO. 

The  VICE  PRESIDENT.  The  following  resolutions  come 
over  from  the  preceding  day. 

The  Secbktaby.     Senate  resolution  162.  by  Mr.  Pexbose: 

Kewlved,  That  the  Piesldent  be  requested 

Mr.  PENROSE.  I  ask  that  those  two  resolntions  may  He  on 
the  table  until  I  call  them  up.  if  there  Is  no  objection. 

The  VICE  PKKSIDENT.     That  action  will  be  taken. 

The  SrcBFTABY.     S«>nate  resolution  164.  by  Mr.  Poindexteb. 

Mr.  JONES.  My  colleague  [Mr.  Poi:«dexteb]  Is  not  present, 
and  I  ask  that  the  lesolntion  may  go  over.     I  will  make  the 


same  request  the  Senator  from  Pennsylvania  has  made.  I  ask 
that  the  resolution  may  lie  on  the  table  until  called  uii  by  my 
colleague. 

The  VICE  PRESIDENT.     That  action  will  be  taken. 

IMPORT.^TIONS    IN    AUKRICAN    VESSELS. 

The  VICE  PRESIDENT.  The  Cha'.r  lays  before  the  Senate 
resolution  165.  coming  over  from  yesterday. 

Senate  resolution  165,  submitted  yesterday  by  Mr.  Jones,  was 

read,  as  follows : 

Retolved.  That  the  Secretary  of  State  be  directed  to  transmit  to  th« 
Senate  copies  of  all  protests  flUd  aKainst  para'H'apb  J.  sulMlivisloii  7,  ft 
Section  IV  (V  .18  emended),  of  II.  R.  3.'i-Jl.  "An  act  to  reducp  tariff 
duties  and  to  provide  revenue  for  the  (tovernment,  and  for  otli«  r  pur- 
poses," tojfetber  with  conies  -ol  all  correspondence  that  has  passed 
between  this  country  ana  any  foreign  country  rrlatlnx  ther«-to,  and 
copies  of  any  report  or  reports  prepared  or  made  tht  n^n  by  any  o(nt«er 
of  the  T'nltrd  States;  the  subject  refirrcd  to  belnR  the  Dr<tvi?<ion  in  the 
tariff  bill  providing  for  a  discount  of  .'i  per  cent  on  nil  duties  on  kiwmIm, 
wares,  and  merchandise  Imported  by  vessels  admitted  to  refiriratlon 
under  the  laws  of  the  United  States. 

Mr.  JONES.  It  was  suggested  by  the  Senator  from  Missis- 
sippi [Mr.  Williams]  yesterday  that  the  words  "if  not  incom- 
patible with  the  public  interest  '  should  be  inserte<l. 

Mr.  SIMMONS.     I  was  going  to  make  that  suggestion. 

Mr.  JONES.  I  have  no  objection  to  the  inseniou  of  those 
words. 

The  VICE  PRESIDENT.  The  resolution  will  be  so  unKlifictl. 
The  question  is  on  agreeing  to  the  resolution  as  modifle<1. 

The  resolution  as  modified  was  agreed  to.  » 

THE    SUGAR   SCHtDULE. 

The  VICE  PRESIDENT.     The  morning  bu.slness  is  closed] 

Mr.  SIMMONS.  I  ask  unanimous  consent  that  the  Senate 
proceed  with  the  consideration  of  House  bill  3321. 

The  VICE  PRESIDENT.  The  Senator  from  North  Carolina 
nsks  unanimous  consent  that  the  Chair  lay  before  the  Senate 
House  bill  3321. 

Mr.  MARTINE  of  New  Jersey.  Mr.  President,  may  I  ask 
the  Senator  from  North  Carolina  If  he  will  defer  just  a  moment? 

I  desire  to  state.  Mr.  President,  that  I  was  very  much  im- 
pressed with  the  Intense  earnestness  of  the  address  of  the  dls- 
tingui.xhed  Senator  from  Itah  [Mr.  Smoot]  yesterday  on  the 
siifrar  schedule.  I  have  thought  over  in  my  mind  a  good  many 
times  the  picture  of  desolation  and  sadness  that  was  depleted 
for  the  western  plains  that  are  now  or  recently  have  been  in 
the  culture  of  beets.  I  realize  and  appreciate  that  it  w:is  the 
voice  of  an  honest,  conscientious,  and  earnest  man  In  the  behalf 
of  that  which  he  deemed  right.  That  that  address  was  the 
opinion  and  .1udgme:it  of  one  with  patriotic  purposes  I  have  no 
doubt,  yet  of  one  who  was  prejudiced  In  favor  of  the  theory 
as  well  as  the  practice  of  protectloa. 

Ix'.st  this  thought  shall  go  to  the  public  and  fiu<l  lodgment  In 
their  minds  and  hearts  without  the  least  thought  of  contradic- 
tion, a  matter  has  como  to  me  within  a  few  hours  that  I  deemed 
It  but  fair  to  the  people  of  the  United  States  should  be  stated 
to  them.  Within  tlie  past  few  hours  I  have  been  In  conversa- 
tion with  a  gentleman  Inrpely  versed  in  the  western  interests, 
largely  versed  in  l)oth  the  culture  and  planting  of  sugar  beets 
and  sugar  cane  and  the  manufacture  thereof,  a  man  whose  judg- 
ment certainly  should  be  taken  for  something. 

I  have  rcalizetl  the  criticisms  that  my  friend  from  Utah 
made,  but  within  a  few  hours  it  has  b<»en  my  privilege  to  have 
l>een  in  conversation  with  no  le.«s  a  gentleman  than  Rudolph 
Spreckels.  Mr.  Rudolph  Spreckels  had  just  arrived  here  from 
the  Pacific  coast.  I  asked  him  what  he  felt  was  the  feeling  of 
the  people  In  the  West  and  In  California  and  on  the  Pacific  coast 
with  reference  to  the  tariff  bill.  His  statement  to  me  was  in 
these  words,  plain  and  flat:  "I  feel  thiit  the  bill  will  l»e  well 
receive«l  and  thoroughly  appreciated  by  the  people  of  California. 
It  is  in  line  with  that  which  >ou  have  promised  and  in  line  with 
that  which  the  people  had  reason  to  anticipate." 

I  then  snld.  "  Mr.  Spreckels.  I  want  to  ask  your  Judgment. 
I  have  heard  and  we  all  have  heard  and  the  Senate  has  heard 
pictures  of  the  doleful  conditions  that  would  take  place  from  the 
abandonment  of  beet  sugar  planting.  I  want  to  ask  If,  in  your 
judgment,  that  will  be  the  case?"  He  said.  "  I  can  see  nothing 
of  the  kind."  I  asked  him  if  he  felt  that  the  sugar  mills  would 
close  In  dearth  of  beet  culture.  He  said  they  would  not,  that 
there  are  some  mills  which  should  close,  there  is  no  doubt. 
Then  I  asked  him  as  to  the  Rituation  In  I»ulsiana.  He  said, 
"  I  feel  that  In  Louisiana  they  have  had  no  legitimate  and  jiMt 
right  for  mnny  years  to  have  been  proiwted  as  they  have  lieen." 
I  then  said,  "Now.  Mr.  Spreckels,  as  to  Hawaii,  what  is  the 
situation  there?"  He  said.  'I  am  glad  you  have  raised  that 
question.  I  used  to  be  an  owner  and  a  planter  in  Hawaii."  I 
asked,  "Are  you  still  not  an  owner  .'.ud  planter  and  refiner? " 
He  said,  "  No,  sir;  I  am  out  of  sugar,  and  have  been  for  a  nam- 
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a(  "wrB.**     If*  wil*!  Ilftwtll  wfil  pro^wr.  •nyway;  th«!r 

ai*  iMvtiiMte:  that  whatrrer  ttie  tariff,  tbe  ModttlOQK. 

tbe  soil  are  such  th:it  their  protita  are  lDortlin'«tv,  aod  wltl 

rrorat  m  mmbt  InataDccs  aa  Msh  m  W  par  cmi. 

M  r   PCXBCW&    Will  tlka  Saaatar  pamlt  a  viestion  at  th  s 

iutl 

Mr.  MARTI NB  of  New  Jersey.    Certalnlj. 

Mr.  FENB08E.    Tht  SaoAtor  Ixm  quoted  a  very  dlatlasnlaked 

ailaawa.    la  aadar  that  the  Senate  m  15-  know  tbc  impartlalUy 

a|r  tUa  BtfaM.  1  wavld  be  iclad  If  the  Souator  from  New  Jcraey 

■np  tbe  ■eaate  what  waa  tka  asMMUit  of  hit  cani- 

ififfrn  rnr*'<^"M«Mi  to  Mr.  Wllaon's  cnniMaej. 

Mr.  il  Bo*  New  Jersey.     1  know  nothln*  of  thaL     I 

the  i;:ct.  however,  that  he  haa  ha«a  Um  fraater  part  of 
Ufa  Hfp  a  mmmC  alaaarh  and  stalwart  —yi^WrM.    It  la  tni^. 
rM!lo,e.  that  aa  Gad  gare  him  wladom  he  snw  the  light  of  day 
tiiu\  he  aui  Tota  flur  Woadrow  Wllaaa.    I  twUere  I  have  heard— 
•Jo  !ir.t  know  of  my  own  know ledfe— that  he  may  have  rtm- 
Ihpoteil  aoaw  bmmt  tv  the  Baaaocratlr  caspalgn.    But  bo  thrt 
4a  II  nau.  tka  paalll«B  la  pf«Cty  well  eetaUlaiMd.  I  feel.  In  the 
«f  Um  paapia  HMt  tkaiw  caa  ha  aa  JaatWuition  for  tnxlDi; 
-  00,6niJOO  piapli   tmmidhmMj  la  ar«ar  to  eerlch  a   few.     I 
iaHare  the  pabilc  will   Indome  and  au.^aln  the  action  of  tte 
>enM)cnitir  Party  In  this  %ory  controversy  for  a  lower  tiirtCT. 

Kew.  this  Is  a  rtew  that  many  of  us  now  hava.  and  I  prcaeiit 

t  IB  matrast  with  tha  daaperata  pictara  that  haa  he«n  drawn  fcr 

m  day  after  day.  ani  tha  tfaapatata  pletwa  that  was  drawn  by 

be  iliitlaialriiwl  Saaalaa  fMas  I'tah.  I  am  wtlHnc  to  ndmit 

•trloUeally  la  Ma  ova  Jadgnwat  and  eonartettoe.     There  are 

May  tblaga  I  fsel  In  ooaoaoa  with  him.    I  lore  yonr  earaeataes!! 

I  ml  I  loTs  yovr  latcasity.    I  wouhl  not  give  a  roA  fur  a  man 

rbo  had  ao  coeTlrtlona,  and  I  weald  give  teaa  fsr  a  nan  who 

]  adi  cooTlctlaaa  and   had  aot  tba  ooorage  to  atand   up  aitd 

<  lafend  diem.     But  I  do  beTlere  that  the  Senntor  from  UtAh 

MS  b)?en  miacukled.     I  want  that  tha  pnbllc  may  know  thix. 

here  la  aaothar  side  to  thij*  qoestioo.  and  that  gentlemen  wIm 

ira  hi  doaa  toach  with  this  great  sagnr  Industry  and  who  mn 

rlaw  it  aa  rsadlto  aa  caa  tha  Sanator  from  ftah  aea  no  result 

I  if  dsBolatloa  aaa  Hidnaaa  aad  woa. 

Me.  8M(K>T.  \fr.  Praaidtat.  Joat  aaa  wan!.  I  wish  to  siiy 
to  the  8aaait»r  fn>m  New  Jcrsaj  that  I  appreciate  his  kliKl 
to  me.  and  I  dtt  want  to  aay  that  I  have  the  highest 
t  for  tha  Bcaator  from  New  Jerwy.  becaaaa  I  bellei-e 
iai  abaolatrtj  harnal  In  his  belief  lo  free  trnda  oa  amny.  many 
>f  the  tteuia  prodvead  la  tMa  caantry- 
.Mr.  MARTINB  of  New  Jersey.  I  thank  the  Senator. 
Mr.  «.V(»OT.  There  la  not  a  Sen.it.j-  011  the  other  ,««lde  of 
lie  rhiMiiber  who  Is  so  ronxistent  Id  hlapoUldal  views  aSsctlng 
the  tariff  as  In  the  Seiutur  frou:  Now  Jctaqr. 

Uowrxt^T.   .Mr.   Piaaidant.   I  do  kaUare  that   the   paapla  of 
r'a!lf< TMl  I  have  Jtial  aa  moek  eenHdeafe  In  the  Jtklgment  of  her 
hv.<  s.  li.uors  as  they  hnvo  In  that  of  Mr.  8pre<kel>«.  a  man  who 
i':r  V  Uy  lAtareated  la  seelag  that  we  hnve  tree  Hugatr. 
I  'hoot  kaow  tba  attaaUaa  In  California  as  well  as  I  do  In 
r  rtab.  hat  T  want  to  ssy  to  the  Saaator  ftoai  New 
T  r  9aka  the  truth  Id  my  life  aa  I  laiiltiaiaiid  U 
t  I  frawnfad  it  jaalanlay  to  tte  Sanate  oa  the 


I  am 


I  wlU 


to  discuss  the  qaeacioa  any  further. 
'  >mla  jodia  betaa«M  the  vien^  e 
m  that  aiala  aad  tboaa  of  Mr.  Sptaekala, 
itor  frcB  New  Jersey. 
i^    i        ^  *^il»laat.  alace  the  ttenator  tnm  New 

lentey  haa  aaco  at  t>  this  qacstlon  I  desire  to  call  the 

ittontloa  of  the  Senat.  ...  the  fnrt  that  Mr  ^^ — rkela.  whrni 
^>'  ^at4  dted  aa  a  wltne^M.  U  distinctly  a  beu«  .  f  thi-i  t^r  ff 
:•!!!     We  kaTO  ke-'  ^  '  daal.  with  much  aactiaa.  of  eoa- 

M  iftitlon  and  ceafi  i>ast  years  with  the  baaeAdarlaa  of 

tariff  leglsbition. 

I  htid  aot  itUf^'  ■"->  •-'  ''ring  It  up,  but  xinre  the  Senator  trvm 
Kew  Jersey  h.<  tiUiug  with  Mr.  Si  r^x  kola  for  the  last 
:w"  or  1*  I  uap|)e»  to  have  here 

Mr.   M       .  of  New  Jersey.     <)aita  to  the  contrary.  si.r. 

I  only  aajrWai  a  f«Nv  hours  agot. 

Mr.  FVCII09E.  \l  have  seen  the  Saaatar  In  hia  ooapaay  a 
Bumh>*r  of  (hues.     « 

Mr.  M.VUilNK  of  New  Jeracj.  I  think  the  Scaator's  vls^m 
aMMg  he  uKeriy  hi  >>rr»r     T  bMve  met  him  bat  ence  la  my  life. 

Mk.  FKN  saaBMd  to  ha  oa  very  iatlmate 

term*  wtth  .  toftetber  yeaterday. 

Mr  MAltTi.NK  uf  N  That  U  very  possible.     I  was 

reaanmihiy    ■  — -  '     >  .i«  to  gathar  what  infonaatioo 

I  couhl  to  <4orfaa  of  calamity  which  liave 

baso  atated  t^y  um  auiiuguiabsd  Saaator  from  Peniiaylvaida 
(Mr.  PuBoac]. 


Mr.  PENRO.SE.    I  should  like  to  kn- -^     *         tho  fU-nator  from 
New  Jersey  whether  Mr.  Sprerke»s  n  tl  him   to   reiM'st 

the  conversation  whk-h  he  1ms  given  t<>  the  .>M-iwte  thi.^  nioining, 
Mr.  MAKTINE  of  New  Jersey.  I  will  R»y  Uuit  tlr>*t  Mr. 
Spreckela  tcjld  me  this,  and  s  few  amawnl-*  nfterwards  I  thoit];ht 
bow  bright  In  comparison  with  the  cWmkIs  that  have  lieen  «le- 
plcted:  and  I  Mild  to  myself.  "'Ireat  heaveus,  a  tboaaaad  nieu 
and  women  in  our  land  wbo  are  Intcraated  would  love  to  be.-ir 
that  «tory !  "     Then  I  weut  back  to  Mr.  Spreckela.  and  ll  luay 

be  the  Henntor 

Mr.  I'KNUOSH     Then  the  Senator  has  seen  him  twice? 
Mr    >!Mt'lINK  of  New  Jersey.     Yon  nt.iy  have  it  so.  but  it 
was  V  I  few  minutes,  and  perhaps  »■  "ear  by, 

ami  ti.. ... -■!  ibecrack  of  a  door  lieard  I  »■ 

Mr.  rKNUO.SE.     I  saw  the  Senator  talking  with  him  in  the 
corridor. 

Mr    >IAirriNE  of  New  Jersey.     Now.  this  is  luy  authority 
and  /uttioQ.     Th«  u  it  wiis  that  1  siiid.  "  Mr.  SprockeU,  I 

have  t :. .  .lupreaaeil  with  th:»t  which  you  told  u»e.  which  is  so 
In  contradiction  to  th«i«e  things  we  Imve  heard.  I  wj»nt  to  know 
If  I  may  use  th*t."  I  reilted  It  over  r.ul  over,  and  hv*  acqiii- 
est-einv  w ;:h  entire  .nnd  ctmipletc.  If  ll»e  Senator  needs  any  fur- 
ther e   i  '  '-      ■"  he  will  set  it. 

Mr.    r.  .<<euaior  a<ln)lts  that  Instoad  of 

seelnc  Mr.  s  e  baa  seen  him  twice? 

Mr.  MAK'i  i  >1.  V.  .\,  .*  Jersey.     Call  it  what  you  ni:iy. 

Mr    PrVKOSH     When   I  Mw  them  topetlier  there  was  evl- 
.1  !  ;ii!iuity  of  two  kindred  si         ■  .1  long  baea  parted 

L  '■  bad  met  ami  talked  In  mt  ^t. 

.Mr.  M.MITI.NE  of  New  Jersey.     I  am  very  fond  of  '  ! 

souls.    It  Is  a  poKl  i»art  of  my  make-up.    I  h;»ve  met  the  s  * 

sometimes  phart.intly  and  kindredly  ami  I  would  love  to  meet 
him  more. 

Mr.  I'KNUORE.  Since  the  Senator  from  New  Jersey  has  seaa 
Ot  to  cite  the  testinufny  of  Mr  .<■]»  against  the  mianluioua 

testimony  of  the  growers  of  L« who  are  threatened  with 

tlestructlon  anil  will  be  destroyed,  and  aualnst  the  unanimous 
taatlmoDy  of  the  b»^t  f>  -  rrowers  and  u-auufacturera  of  the 
wcatara  country.  who««>  iy  has  been  suirted  after  so  much 

exi>erlmcBt  an-i  m>  mi-h  iab.»r  ami  tn>uhie.  with  the  encourage- 
ment of  the  I'mleral  iior<-rnmeut :  since  he  haa  aeen  fit  to  cite 
the  case  of  this  oae  mnn,  dl.«tlnctly  a  beneficiary  under  the  bill. 
I  desire  to  ••all  his  attention  ami  tlwt  of  the  Senate  in  this  con- 
nection to  Mr.  Spreckels's  reconl.    It  will  not  take  long. 

The  II  for  fn*e  siienr  has  been  1  ^1  for  a  nunil)er 

of  years     .         .  F.  C  I»wry,  acting  as  t •  tary  of  an  al- 

lepetl  orcanisatloo  known  aa  the  Oomralttee  of  Whole^^ale  Gro- 
cers. Mr.  I.^wry  nras  the  sales  agent  for  the  Federal  Sugnr  He- 
•ak^r  Ok.  the  bead  of  which  Is  Mr.  Clans  A.  Spreckels.  &Ir. 
T.^>wry  r>dniitte<1  that  Sicntio  had  bcea  expemled  by  him  In  the 
effort  to  work  up  a  sentiment  far  free  aagar. 

Mr.  M.VUTINE  of  New  Jersey.     "By  him."     Ky  wliom? 

.Mr    rilNKO.sH     Jiv  Mr.   I.owrj 

.Mr.  M.MtTINE  of  New  Jersey.     That  is  all  right 

Mr.  PFINKOSK.     Representing  Mr.  Spreckels. 

Mr.  M.MMINK  of  New  Jersey.  You  are  saying  "represent- 
ing Mr.  Sprecfceta."  He  doea  aot  aay  that  he  represents  Mr. 
Spreckels. 

Mr.  PE.NUOSE.  In  other  word.s.  this  six.ntnneous  sentiment 
coming  from  the  .Vnierican  consun;er  was  aronscil  at  an  expense 
of  fltt.onO.  admittod  to  have  l>^*n  exi»»ndiHl,  and  how  much 
Mota  baa  been  c  ti  we  are  not  Informed. 

Mr.  OTSRM A  'ij   he  aay  be  was  tbe  agcot  of  Claos 

UprertHs? 

Mr.  PFNROSE.     Tes.  sir. 

Mr.  M  VKTINE  of  New  Jersey.  I  wa.s  not  talking  about  Clatis 
SpiaAali;  I  waa  talking  and  distinctly  stated  that  it  was 
Radali*  Spreckela. 

Mr.  JAMES.  The  Saaator  from  rennsylv^nla  has  the  wror.g 
Spreckels. 

Mr.   PiiLNUOSE.     I  waht  to  give  the  history  of  the  whole 

.il    campaign.    Mr.    Spreckels    contrll»utetl 
IfS.tiin"  t  •  ■moeratif  nun|>j»!?n  fund  to\\ard  the  election  of 

Prp«i«)eii;  .i .  ^>n.  In  California.  Itmlolph  Spreckels.  brother  of 
Claus  .\.  Spnx'kels,  had  charce  of  the  California  Uepubiicnn 
Wilsoa  orgaai/-'  ■  "'  "fnt«'d   large  aams  In   flnancini; 

It  and  had  niic  ior  its  naapitM  thn'iighout  the 

State.  I  aboald  aay  tiiat  fuiiy  |o.(X)0  was  expended  by  Mr. 
Ro'^'J'h  l^»reckels  la  his  efforts  in  behalf  of  Mr.  Wilson  In 
•  lia.    Tbla  la  a   horrible  narrative  of  beneficiary  tariff 

lesuuatMa.     ILaagbter.] 

Mr.  MABTINK  ef  New  Jersey.  I  am  not  raapoaalble  for  anr- 
thing  Cbiaa  Spreckels  aaya.  1  aimpiy  stateil  what  Rudolph 
Spreckela  told 
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Mr.  PKNltOSE.     The  Senator  will  get  acquainted  with  Claus 
later  on. 

Mr.   M.MITINE  of  X<  \v  Jerne}-.     Yts;  but  the  Senator  will 
JUKt  coutlne  himself  lo  Rudolph. 

.Mr.  rENRO.^K.  The  Senator  will  get  Claus  in  due  time 
Both  these  brothers  Ix-lieve  in  free  sugar— at  $.'>.000  apiece. 
They  are  autaponisti*  to  their  two  elder  brothers.  John  1). 
Spreckels  and  Adoli)h  B.  Spreckels.  In  fact,  there  has  been  a 
family  feud  among  thoKe  brothers  that  extends  over  a  period  of 
years.  At  one  time  their  father.  Claus  Spreckels.  sr.,  disowned 
his  two  yoniiKer  sons.  He  had  presented  them  with  some  stocks 
In  Haw.ilian  sucar  coiiii'anies  and  for  some  reason  he  became 
dissatislifHl  with  the  action  of  his  younger  sons  regarding  the.se 
stocks  and  brought  a  stilt  in  the  Callfomin  courts  to  recover  the 
stocks  uiH.n  the  pround  that  the  gift  of  the  stock  was  not  joined 
in  hv  his  wife  and  that  under  the  California  law  this  failure  on 
the  wife's  itart  to  Join  In  the  gift  Invalidated  the  gift.  The 
Supreme  Court,  however,  held  that  the  law  which  had  been 
relied  upon  applietl  only  to  real  estate. 

Toward  the  close  of  his  life  Claus  A.  Spreckels,  sr..  made  up 
with  his  younger  soim  and  disinherited  his  two  elder  sons. 
Tlie  will  is  still  In  litigation.  It  is  an  interesting  family,  Mr. 
President. 

It  is  within  the  rar.ce  of  possibility  that  the  bitter  fight  that 
is  being  wapetl  by  the^  younger  sons  of  Claus  Spreckels,  sr. 
against  their  elder  brothers  is  due  to  family  hatreil  and  a  de- 
rlre  to  ruin  the  two  el  ler  8<ms  by  the  two  youuger  sons.  The 
two  elder  sons  are  interesteil  in  Hawaiian  plantations  and  in 
the  boet-supar  mills  of  (California.  I  am  informe<l  and  I  be- 
lieve that  the  two  elder  suus  are  not  interested  In  any  refineries 
whatever. 

The  tesflnjony  that  was  brought  out  before  the  Hardwick 
conunittcv  shows  that  if  the  duty  on  sugar  were  removed  ab- 
Folntely  we  could  produco  neither  cane  nor  beets  lu  this  coun- 
try: tliat  tills  removal  of  the  duty  would  absolutely  destroy  the 
industry  in  this  country,  and  that  the  people  interested  In  the 
refineries  would  approve  of  such  a  course.  You  will  find  some- 
thing to  this  effect  on  iMige  292  of  the  Hardwick  committee 
hearings;  you  will  also  find  Kome  evidence  of  this  kind  on  pages 
IV.Ki  and  lllXJ  of  the  s-nme  hearings. 

There  is  no  doubt  In  my  mind  that  this  bitterness  on  the  part 
of  Clans  A.  Spreckels  and  Rudolph  Spr-xkcls  against  John  D. 
Spreckels  and  .\dolph  B.  Spreckels  has  a  good  deal  to  do  with 
the  actlrtii  of  the  former  in  trying  to  break  down  the  beet-sugar 
industry  of  this  country  and  the  cane-sugar  industry  of  Hawaii. 
It  would  mean  practically  ruin  for  John  D.  and  Adolph  B. 
Sprtvkcls  if  such  a  law  were  i»ass?<l.  The  fact  that  Claus  A. 
Spreckels  contrihuteil  $o.0(X»  toward  the  Wilson  campaign  and 
Rudolph  Spre<kel3  prchably  spent  as  much  for  the  election  of 
Wilson  in  California,  it  seems  to  me.  would  indicate  that  the 
attitude  of  the  admini.stratiou  in  supi^rting  free  sugar  so  en?r- 
geti<ally  after  the  President's  partisans  had  accepted  these  con- 
trihTitions  is  more  reprehensible  than  is  the  action  of  those  men 
whose  money  is  Invested  in  the  sugar  industry  in  this  country 
and  the  Hawaiian  Islands,  and  whose  presence  In  Washington 
to  protect  their  Investments  has  been  denounced  as  "an  in- 
sidious lobby." 

.Mr.  .MAUTINE  of  New  Jersey.  I  only  desire  to  say.  Mr.  Presi- 
dent, that  if  I  had  any  thought  of  working  up  a  family  tree 
I  would  uever  hnik  any  further  than  to  the  Senator  from  Penn- 
sylvania. He  certainly  has  worked  up  the  Spreckels  family 
tree  and  Its  finesse;  l  ut  I  want  to  know  who  signeil  this  com- 
nuuiicatlon.  You  know  Ripning  a  communication  means  every- 
thing. Only  a  few  days  ago  I  presented  a  ct>mmunication  with 
reference  to  Pennsylvania,  and  the  distinguished  Senator  from 
Pennsylvania  asked  that  It  be  expunged  from  the  RFCOsn  and. 
If  possible.  obliteratPd  from  the  bearing  of  the  Senate,  simply 
because  it  came  here  without  a  signature. 

I  do  not  care  what  Mr.  Claus  Spreckels  may  say.  nor  do  I  care 
about  the  family  alliances  and  connections,  nor  tlie  quarrels 
thnt  the  Spreckels  family  have  had;  but  I  do  say  that  what  I 
have  stated  was  the  statement  of  Rudolph  Spreckels,  and  in  his 
desire  for  free  sugar  he  Is  not  alone.     Many  other  people,  and 

there  were  a  preat  many  In  Pennsylvania 

Mr.  PFN'ROSF..     I  never  heard  of  one. 

Mr.  MARTINE  of  New  Jersey.  Oh.  well,  your  hearing  was 
poor  at  times.  You  Iinve  lived  so  long  in  the  clang  and  the 
riveting  of  the  boiler  r  nd  In  the  clang  of  the  machine  shop  that 
you  know  of  nothing  else  of  the  cry  of  humanity.  The  welding 
of  a  plate  and  the  riveting  of  a  boiler  had  more  charms  for 
you  than  the  cry  of  struggling  and  of  suffering  humanity. 
Iljiughter.l 

Mr.  PENROSR  Tlie  boilers  that  are  being  riveted  In  Penn- 
Rylvanin  are  daily  growing  fewer  In  number. 


Mr.  MARTINE  of  New  Jersey.  Are  they?  Just  let  me  read 
something  to  vou  which  I  have  here. 

Mr.  PERKINS.  Mr.  President.  I  will  state  for  the  Informa- 
tion of  the  Senator  from  New  Jersey  (Mr.  MabtincI  that  Cali- 
fornia has  11  beet-supar  factories,  which  have  been  erecte<l  at 
a  cost  of  $20,00(»,00(».  and  the  disbursements  for  labtir  and  beets 
have  aggri»gate«l  |l."i.0(X).OCK)  a  year,  thereby  giving  a  market  to 
many  farmers  and  employment  to  many  laborers.  Two  other 
factories  have  been  projectetl.  which  will  not  l)e  built  If  this 
bill  jiasses  in  Its  present  form,  and  it  will  be  imfiossible  for 
those  now  in  existence  to  continue  to  manufacture  beet  sugar 
under  prospective  conditions. 

THE    TARIFF. 

Mr.  SIMMONS.  Mr.  President,  ♦!  ask  that  the  Senate  pro- 
ceed with  the  consideration  of  the  tariff  bill. 

Mr.  M.\RTINE  of  New  Jersey.    One  moment 

The  VICE  I'RESIDENT.  The  Senator  from  North  Carolina 
a.sk-s  unanimous  consent  for  the  consideration  of  the  tariff  bill. 
Is  there  objection? 

There  being  no  objection,  the  Senate,  as  in  Committee  of  the 
Whole,  resumetl  the  consideration  of  the  bill  (II.  R.  rW21)  to 
reduce  tariff  duties  and  to  provide  reveune  for  the  Government, 
and  for  other  purpo.ses. 

Mr.  SI.MMO.NS.  Mr.  President,  I  desire  to  say  th.it  I  hoiw 
we  shall  go  on  with  the  cotton  schedule.  In  that  connection 
I  wish  to  add  that  so  anxious  are  Senators  on  this  side  of 
the  Chamber  to  make  progress  with  the  bill  that  on  yestenlay, 
when  we  had  the  sugar  schedule  under  consideration,  we  re- 
frained from  any  discussion,  and  I  hope  that  we  shall  not  now 
go  back  to  the  sugar  w  heilule  and  enter  into  a  discussion  of  it 
to-day.  I  ask  that  we  proceeil  with  the  reading  of  the  hill, 
Sche«lule  I  being  the  one  under  consideration,  as  I  understand. 
Mr.  GALLIN(iF:R.  Mr.  I'res!<lent.  I  did  not  understand  the 
statement  made  by  the  Senator  from  North  Carolina,  my  atten- 
tion being  diverted  for  a  moment. 

Mr.  SIMMONS.  I  stated  that  on  yesterday  we  were  so 
anxious  on  this  side  to  proceed  with  the  bill  that  a  number  of 
Senators  refrained  from  speaking  when  the  sugar  schetlule  was 
up.  and  that  I  hojied  we  would  not  go  back  to  it  to-day.  N 

-Mr.  GALLINGER.  Then  there  is  a  "conspiracy  of  silence" 
on  the  other  side  of  the  Chamber? 

Mr.  SI.M.MONS.  Oh.  Mr.  President,  the  Senator  can  char- 
acterize it  as  he  pleases.  I  have  just  made  a  plain  statement 
that  we  did  not  consume  the  time  of  the  Senate  yesterday  la 
disctissing  the  sugar  schedule. 

Mr.  GALLINGER.  Mr.  President.  I  flilnk  that  Is  agreeable 
to  this  side. 

The  VICE  PRESIDENT.  The  Secretary  will  state  the  pend- 
ing amendment. 

The  Secret.\bv.  On  page  73.  after  line  7.  the  committee  pro- 
pose to  strike  out  paragraph  255.  as  follows: 

25o.  Cotton  thrrad  nnd  cardod  yarn.  comtKd  yarn,  warps,  or  wjirp 
varn,  wh»^thor  on  l)<"nm.s  or  in  liundlrs.  skpln».  or  cops,  or  In  any  other 
form,  except  spool  thread  of  cntton.  crochet,  damine  and  enit>ro!d«"rT 
cottons,  hereinafter  provided  for.  shall  l>e  subject  to  the  following  rate* 
of  duty  :  Xos.  1  to  9,  Inclusive.  5  per  rent  ad  valorem  :  Xo».  10  to  10,  In- 
clusive. 7 J  per  cent  ad  valorem  :  Non.  20  to  .19.  JucIusItp.  10  per  cent  ad 
valorem;  Xoa.  40  to  49.  inchislve.  15  per  cent  ad  valorem;  Nos.  W  to 
59.  Inclusive,  17|  per  cent  ad  valorem  :  Xos.  CO  to  »!•,  Inclusive,  20  per 
cent  ad  valorem;  No.  100  and  over.  25  i)er  cent  ad  valorem.  Cotton 
card  laps,  roping.  sMver.  or  roving.  10  )>er  cent  ad  valoram ;  cotton 
waste  and  flocks  manufactured  or  otherwise  advance*!  in  value,  o  per 
cent  ad  valorem. 
.And  In  lieu  thereof  to  insert: 

2.".5.  Cotton  thread  and  carded  yam.  warps,  or  warp  jrsrn.  wb«ther 
on  beams  or  in  bundles,  slceins.  or  cop.s.  or  in  any  oth-T  form,  not 
combed,  blearhed.  dyed,  mercerized,  or  color<^d.  except  spool  thrend  of 
cotton,  crochet,  darning  and  emliroldery  cottons,  hereinafter  provided 
for,  shall  be  6ul)ject  to  the  following  rates  ot  duty  : 

Numbers  up  to  and  Including  No.  ft.  5  per  cent  ad  valorem  ;  exceed- 
ing No.  9  and  not  esceedlnR  No.  19.  "i  per  cent  ad  valorem  ;  exceeding 
No.  1ft  fliul  not  exceeding  No.  .10,  lu  |ier  cent  ad  valorem  :  exceeding  No. 
39  and  not  exceeding  No.  49.  15  per  cent  ad  valorem;  exceeding  No.  49 
and  not  exceeding  No.  59.  17J  per  cent  ad  valorem;  exceeding  No.  o9 
and  not  exceeding  No.  79.  20  per  cent  ad  valorem  ;  exceeding  No.  79  and 
not  exceeding  No.  I»9.  22|  per  cent  ad  valorem  ;  exccetHaa  No.  tK)  and 
not  exceeding  No.  199.  25  per  cent  ad  valorem;  cxccedina  No.  IftO,  2|) 
per  cent  ad  valorem.  If  coml>ed.  Iilea'hed.  d.vcd.  mercerised,  or  colored, 
they  shall  be  subject  to  the  following  r.Tte«  of  duly  ;  Nuu)t»er«!  up  to  and 
including  No.  9,  7|  per  cent  ad  valorem;  exco.Hllng  No.  u  and  not  ex- 
ceeding No.  19.  10  per  cent  ad  valorem ;  exceeding  No.  19  and  not 
exceeding  No.  .19.  12J  per  cent  ad  valorem;  exceeding  No.  .19  and  not 
exceeding  No.  49,  17|  per  cent  ad  valorem;  exceeding  No.  40  and  not  ex- 
cecding  No.  59,  20  per  cent  ad  valorem ;  «'xceeding  No.  .'»9  onJ  not 
exceeding  No  79.  22i  per  cent  ad  valorem  ;  eicreding  .\o.  79  and  not  ex- 
ceeding N'o  90.  2.'>  per  cent  ad  valorem ;  exceedlni;  No.  99  and  not 
exceeding  No  199,  27|  per  cent  ad  valorem:  exceeding  No.  199.  20  per 
cent  ad  valorem.  Cotton  waste  and  flocks,  manufactured  or  otberwiae 
advanced  In  value,  cotton  card  laps,  ropiug,  ellvcr.  or  roving,  0  per 
cent  ad  valorem. 

The  VICE  PRESIDENT.  The  question  is  on  agreelns  to  tbe 
amendment  reported  by  the  committee. 
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ArorsT  20, 


Mr.  BSAXMDGBB.    Mr.  Pi  tiUMit.  If  X  nndentood  th«  §rn- 

•for  fnioi  Ocorffa  (Mr.  HMrra]  comrdy.  jcaterday  aftrmooa 

diat   It   WM  hki  tetcatioB,  or   It   mlsht   be   \v.b 

on.   to  offer  mi  MBcndBent  to  th*  coiumltt(« 

It  Mii  te  vtov  of  that  fact 

Mr.  SMmi  af  niflla      We  hare  dBtermlncd  noC  to  offer  It 
i>n  iooklnx  !■!•  ttt  SMttv  fortber  w«  A*  oat  tblnk  It  mcti—iry. 
Mr.  HR.WTiaOHL    Tkan  I  hare  D<>tblnc  fortber  to  n^. 
Mr.    8M1TH    «C  0«M«te.      We    were   tl.iibtfiil    whether   tlM 
properly  fell  Into  the  class  where  it  appears; 
tblnk  it  does,  aud  for  that  rmaon  we  leave  It 
The  VICE  PRESIDENT.    Tke  i— atloo  la  on  asreeing  to  the 
Ut<  ndment 

a; i'ltt  was  agreed  tou 

of  tbe  hill  was  nsoaaed,  and  psragrai^  256  was 
i|mm1.  ••  floBMrs: 

of  c«ttna.   rrocbet.  4arBlac   and  evhNMHj   cit- 
rwla,  or  tMitls.  or  la  akclaa,  cmmb,  or  taba^  or  n  aay 
f«ra.  15  p*r  Mat  mA  ralorta.   / 

Mr.  SMITH  of  Oeorgla.     Mr.  Prealdnt.  the  eoMBlttee  haa 
1  nthorlasd  me  to  offer,  after  tbe  wovi  "ItanB."  tm  Hue  14,  an 
la—lMft  readinc: 

Kot  €»«t<Waa  aoo  yard*  in  i«actb. 

Mr.  8MOOT.     Mr.  PreoldcDt  wUI  the  Setiator  pleaas  repeat 
Im  aiinaated  MMBdaMst? 

Mr.  SMITH  of  Gaovila.    In  lioe  14.  after  tbo  word  "  tornC 
9  laaart  the  words  "  not  exceedins  OOU  jards  lu  loogtb." 
It  waa  heUeved  tbat  k>:--  -  'hreadft  would  cnuse  troabla  !■ 
laarttcatlan  aad  ttet  by  ^'  tlia  aoBtbar  of  jards  aeiaanai 

m  tM»  meOam  It  wawld  si  tka  wftirniwnt  ot  the  acctl^Mi 

^-^  faavast  aa  effort  to  i  >  oadar  thla  aactloa  yama  that 

ere  oot  reiilljr  intended  to  be  covered  by  It 
Mr.  SMOOT.     Then,  all  damloc  oHton  and  embroldary  e>t- 
or  oottona  on  spoola  or  rsela  or  balls  or  akvlns.  In  avdar  to 
In  Older  this  paraimph,  nuioC  ha  mdeT'  flOO  yards? 
Mr.  SMITH  of  Georgia.    Tea :  the  others  w>U  take  their  classl- 

tk«i  nader  the  feaeral  yam  count 

Mr.  SMOOT.     Mr.  President  the  preaent  law  appljriBf  to 

same  Itema  <x>oUiDs  the  clauae.  "  contalnioc  laaa  than  600 

"    I  think  the  awwtrtMaat  M«ht  to  be  adaptoi.    In  this 

iu)e.>ti«>n  I  will  ask  the  Baaator  tf  he  haa  taken  Into  oomUI- 

Uen  the  ■iigiirtliiii  which  I  ofTercd  last  nl|^  adding  the 

vIm>  : 

Tbat^ln  •«  cam  ahaU  the  «at/  kc  ssi"— d  npon  s  lew  number  of 
irilM  tlwa  ia  martad  •■  tlM  spoeh.  reels,  cosra.  fubea.  ak^lna.  or  balls. 

Mr.  BMITUqtf  Georgia.  Onr  inqnlry  leil  us  to  rtiruhuV  ttnt 
waa  aat  ■weeaaary.  for  the  reasDu  that  most  of  these  goods 
shipped  In  by  standard  ht»use^:  they  are  Bt>ld  uimIct  the 

tnes  of  thi»  honws  and  on  their  reputation,  nnd  we  «»Te  iid- 

m4  Uwi  there  is  no  danger  of  the  trouble  feared  ly  the 
lor. 

Mr    >  ReaHy  the  luaertlon  of  the  words  In  this  l»in 

\\o :ai. 

Mr.   S^tlTH  at  Geoegfai.    Thki  aaeadnent    will   cnrrj   the 
iragraph  into  conference :  nod  It  on  ittrther  Inqnlry.  we  con- 
lads  that  ft  la  aeceeaary  to  do  so.  we  can  provide  for  it  In 


Mr.  SMOOT.    I  doslre  to  say  to  the  Senstor  tlwl  even  In 
aiaraaee  that  pn>viiii.>u  can  not  be  locorponited  if  It  be  not 

ila<vd  :  '  loaaa  or  hi  the  Senate. 

J  Mr.  >  .1  have  not  taken  up  that  further 

|fOpooltloi)  for  tli>'  rtv>s.>n  stated. 

VICK  PRKMIJICVT.    The  f«erre«ary  will  state  the  aBiend- 

1  Mat  pcapoaed  by  the  Senator  from  Georgia  on  b^aM  af  the 

TB.  paraicraph  288.  line  14.  after 
to  inaert  **  not  exceeding  600 


U  :ii 


The 


is  on  agreeing  to  tbe 


raar. 
^la  Waco     Conk. 

lg  laacCh.** 

The  VICB  PBHmMCfT. 
I  inMtadment. 
Mr.  UPPITT.    Mr.  Praaldft.  I  also  iaalt«  to  afl^  aa 
—  to  ka  laaerted  after  the  ward  "form.'*  in  paraeraph  2ri6. 
The  TIOB  nUESIDKNT.     TW  Seoalar  froBB  Rhode  Island 
111  ki:Mlir  aoapaad  far  a  ainasaat     It  Is  taipaaaA>le  for  the  Chnlr 
>  bear  aaythl^  fhat  tka  flaaator  froM  Sbai 
nylag.  oa  aeraaat  sf  Che  tlalaikaBwi  la  the  1 

Mr.  LIPPlTT.     Mr.  PiraJiMat  I  aaM  that  I  also  desired  to 

'  iffer  an  au^eodment  to  paragraph  SA.  to  be  Inaerted  after  the 

sard  **  furut.*'  la  tbe  following  woeda:  **  ShaU  pay  the  sa»e  rate 

if  *ity  ••  the  single  yarns  of  which  they  sre  conpsaed.  bat  not 

»«  tlurn.**  so  that  It  wonld  read."*  bat  not  less  than  1ft  par  cant 

,  td  Taioraai."  •^ 

Tha  TTCE  PKKSTDE^rr.    The  C!hair  Is  of  (he  oplalea  that 

h»  eoaMalttee  aaMadsHat  would  first  be  In  order.    Tbe  question 


ia  on  agreeing  to  tbe  amendment  offered  by  tbe  Senator  frota 
Georgia  on  behalf  of  the  committee. 

The  amendment  was  arreed  to. 

The  VICE  ritKSlDK.NT.  Now.  the  nnaeadMent  propos*  by 
the  Senator  from  Rliode  Island  is  in  order. 

Mr.  UPPITT.  Mr.  President,  the  H.l.»ptlon  of  that  amend- 
ment I  think,  would  mske  it  necesssry  for  me  to  move  that 
paragraph  256  be  atricken  out  and  that  in  place  of  it  there  be 
Inaerted : 

Bsesi  tfcrasd  of  rattoo.  rrocbet  dsralair.  and  mbroMarr  cottoai.  oa 

oals.  raals,  or  baiU.  or  in  akdna.  coaaa,  or  tubaa.  or  u 


SBjr  btbar 
form — 

And  here  are  the  words  I  wish  to  Insert 

The  VICE  PRESIDENT.  Tbe  Chair  is  of  the  opinion  that 
the  Senator's  aaiendment  is  perfectly  germaaa  to  the  paragniph 
of  the  bill  under  eoaalderatlon.  but  his  aaMBdatont  would  atritie 
oat  tbe  worda  "oot  exoaadlag  000  yanls."  whi<-h  have  been  in- 
serted on  motion  of  the  Senator  frofln  Georgia. 

Mr.  I.IPPnT.     I  do  not  ask  to  strike  out  those  words. 

Tbe  VICE  PRI-:8II>ENT.  The  Chair  anderHtanda  that;  hut 
the  adoption  of  tbe  ameadawnt  proposed  by  tbe  Seiuitur  would 
have  the  efTt^-t  of  striking  them  out 

Mr.  (;.\I.I.IN<;i:U.  .Mr.  Pri'sid«Mit  would  not  this  be  the  p-ar- 
liamenury  altuation :  Hie  aOModaMnt  of  the  couunittee  iifn^ed 
to  and  then  the  Senator  from  Rhode  Island  moves  to  substitute 
the  provirion  he  has  read  for  the  comnilttue  prorisiou  ua 
amended  as  a  substitute  for  that  paragraph? 

Mr.  I.II'PITT.  I  think  on  further  cooaldemUon.  Mr.  Preal- 
daat  the  amendment  ofTennl  by  the  Sen.ntor  from  Georgia  some- 
what confused  me,  aud  I  will  offer  the  ameiHlnunit  to  f<*lluw 
the  Words  Inserted  on  motion  of  the  Senator  from  Georgia. 

Tbe  VICK  PRESIPENT     The  amendment  will  be  atotad. 

The  Kii  iUTABV.  After  the  word  "  i(>ngth, "  in  the  aaMOdaMaft 
inat  agreed  to.  it  is  proposed  to  insert: 

Shall  pajr  th«  aain«  rata  of  duty  ss  tbe  staflc  yarns  of  which  tb«y 
sr«  nmpoaad.  but  not  leas  than. 

Mr.  LIPPITT.    Mr.  Preaidant.  In  •  ;ion  of  tlie  amend- 

mmt  which  I  have  offered,  last  nlgl  ^e  time  tlie  seaaioa 

adjuurmnl  I  was  discussing  the  discriuinatiou  exhibited  in  tliis 
liarasraph  against  threads  aa  compared  with  ail  other  forms  of 
cotton  yarns.  I  had  shown  that  thread  was  comjiosed  of  what 
is  ordtunrily  known  as  cotr  :i  by  taking  two  or  more  single 

stranda  of  yam  and  twist.  lu  together  to  form  a  thread; 

that  in  Uie  great  majority  of  cases  tbe  single  yams  paid  a 
higher  rate  of  duty  than  15  per  cent  and  th.u  the  cost  of  twist- 
ing the  single  yarns  into  thread  was.  in  most  in^tunces  as  Isrga 
as  the  total  cost  of  chanrring  cotton  into  yarn. 

On  the  subject  of  dis<  ri;uinatimi.  of  which  the  duty  on  ynms 
laaaa  of  the  moat  gLii  stancea  to  l»e  fojjHl  in  Hie  cotton 

aehadide.  I  want  to  tuL.  ...  s  opportunit.v  of  i-allliig  thf^  atten- 
tion of  the  Senate  to  a  very  remarkable  njouiorial  whl<-h  was 
sent  to  this  body  a  few  days  ago.  signed  l»y  IHl  of    '  ling 

distributors  of  textile  fabrics  in  New  York  jiud  els,  |.r.»- 

toiiting  against  the  diacriflUaaiioB  in  thia  acbetluie.  iu*  v  ie|^ 
tcsLnit.  In  a  larpa  maasnre,  the  wboleaale  textile  trad-  'r  >:)«* 
I'uited  States.  They  are  Imitorters;  they  are  commiii.-. 
chants;  they  are  Jv>l»liers  of  all  kinds  of  textile  fHbrl*^.  Aiuon,c 
them  are  many  of  tlie  best-known  names  in  tbe  I'uited  States. 
I  win  only  instance  one  of  them  as  a  sample  t»f  the  whole — ibe 
finn  of  H.  D.  Clallln  h  Co.— which  is  one  of  the  Uirgest  im- 
porters of  textile  fabrics  in  this  country,  which  is  one  of  the 
largest  users  of  all  <  lasKS  of  textiles,  and  not  of  cotton  alone 
I  mention  that  name  aa  a  sample  of  tbe  signers  of  the  itctitiou. 

What  I  wish  to      "  :at  they  are  proe»ilng 

against.    They  are  .  a  change  lu  the  duty. 

In  the  caae  of  the  aiik  schedule,  from  T<Z  i»er  ctut  to  45  jter  cent 
although  they  sre  large  nsers  of  silk  goods  Tliey  are  not 
protesting  against  a  rwlu<nion  of  the  i<rotectlve  duty  u|K>n 
woolen  goods  from  in  the  nd^borbood  of  50  or  00  i«r  cent  to  ."^."i 
per  cent.  They  are  |>rotestlng  in  this  cn^ihatlc  way  aol.'iy  on 
account  of  the  gross  discrluilnatlan  which  has  been  made  with 
regard  to  these  three  sister  iudu-stries  in  reducing  the  dutiea 
en  cotton  fabrics  from  l>etwcen  50  and  (K)  por  c^ut  to  If.  per 
rent.     They  are  proteotiug  agnluat  the  injustice  of  trc  • 

dirrercMtly  one  Indoatry,  as  is  done  in  this  bill,  by  puiti  , 

c^Jttons  s  duty  of  only  one-half  of  what  is  init  upon  \ 
uud  only  one-third  of  what  Is  i>ut  upon  silks. 

I  oCTer  this  smcodOMnt  uot  for  tbe  pur|H>^>  of  puttii«  the  labor 
that  is  employed  In  the  manufacture  of  cuttun  thruad  on  a  purity 
with  the  labor  th.nt  is  employed  In  making  cotton  yam  but  klm- 
ply  so  that  the  duty  aL;»ll  not  be  leas  than  tbe  duty  on  the  raw 
material  of  thread.  I  think  It  is  a  aubject  lliat  ought  to  hara 
the  oenaith^rntiun  of  the  comxuittee. 

Mr.  SMITH  of  Georgia.    Mr.  President.  I  suggest  the 
of  a  quorum. 
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The  VlCr.  PK^^<1D1L^T.     The  .Secretary  will  call  the  rolL 
The  Secretary  called  the  roll,  and  the  following  Senators  an- 
to  their  names  : 


Askant 

tlallint^T 

Net  MB 

•Mitb.  Md. 

Bacoa 

i;n)naa 

Norrta 

■aritli.  Mkit. 

Bankbead 

IHtc!'cock 

Ovensaa 

Baioot 

Borah 

noMiN 

Pase 

IRwltatt 

Brady 

Hasbea 

T^mwm 

atoa* 

ianaa 

PerkiM 
Plttalh 

ftattMrland 

Brlatow 

Jones          ^ 

Swanson 

Bryaa 

K<>nvon 

PoHMraM 

Thomaa 

KCTB 

Rr«d 

Xb^fnysao 

Cba»b«frlala 

\A  FuiKitte 

lUbJaaoa 

Tbomtoa 

Clnpn 
n«r  t.  Wto 

Saulnbury 
(Miafroth 

TillBian 
Townnead 

narhf.  \t\s.. 

i.^wia 

{Hi<^»Sar« 

Varfiaman 

I'oJt 

I.lppitt 

McnaMi 

Wnl.'sh 

i'r:o»ford 

IxhJsv 

SMvely 

W  arren 

Fall 

M^l  «ir 

KimnonM 

Wr»IC8 

rJetcher 

Martin..  N- J. 

Smith,  Gs. 

Williama 

Mr.   JAMES. 

My  colleague 

the  senior 

Senator  from  Ken- 

tncky  [Mr.  BR.\ni.EYl.  Is  detained  from  attendance  here  by  rea- 
son of  Illness.  He  ha^  a  general  pair  with  tbe  jnni.tr  Senator 
from  Indiana  [Mr.  Ker:«j.  I  wish  this  announcement  to  stand 
for  tlie  day. 

Mr.  SHEI^PARD.  5Iy  colleague  [Mr.  CixbebsonI  Is  umivold- 
aWy  absent  He  Is  pi  iVetl  with  th;»  senior  Senator  from  Dela- 
ware [Mr.  DC  Po:»t1.  1  ask  tlisit  this  anuouncement  uuiy  stand 
for  the  dav. 

The  VICE  PRESIDENT.  Sixty^ight  Senators  have  an- 
swered to  the  roll  call.  A  qnomm  of  the  Senate  is  iwetwait 
Tbe  question  is  on  the  amendment  proiwsed  by  the  Snuitor  from 
Khode  Isliiml  [Mr.  Lii'PITtI. 

Mr.  CI^\UK  of  Wyoming.  Mr.  President,  before  the  vote  Is 
taken  I  should  like  to  .isk  the  Senator  in  charge  of  this  s<'be<lule 
whether  or  not  the  intimation  made  by  tlie  Senator  from  Rhode 
Island  Is  correct— that  wtthont  his  proposed  anirndmetit  and 
with  the  duty  a.«»  carried  in  the  bill  the  duty  nixn  tli.^e  com- 
pleted products  will  be  less  tlian  the  duty  on  the  constituents 
that  enter  into  them? 

Mr.  SMITH  of  Georgia.  The  Senator  probably  was  not  here 
yesterday  afternoon  ^  ben  we  dlsctissod  this  subje<  t.  That  is 
tme  In  some  instances,  but  it  is  also  true  imder  the  present 
law.  under  the  spciflr^. 

Mr.  CL.VRK  of  Wyi  ming.  I  am  not  speaking  of  the  present 
law.  Attention  has  now  been  directed  to  the  fact:  and  it  occurs 
to  me  that  If  it  is  a  lact  this  ameB<iment  or  some  aHaomlnient 
oueht  to  be  placed  In  the  bill.  It  hanlly  seems  the  right  levy- 
ing of  a  duty  that  tl  e  duty  npon  a  raw  product  that  enters 
into  a  mnnntactureil  prodnct  should  be  more  than  the  duty  ui>on 
tbe  mnn«factnre<l  prodnct  itself. 

Mr.  SMITH  of  Ge.)rgia.  The  statement  of  the  .Senator  is 
correct,  that  in  some  Instances  this  duty  is  less  tlian  the  duty 
on  the  yam.  and  the  same  is  the  case  now.  Tbe  articles  that 
come  In  are  principally  of  the  highest  character,  and  there  is 
more  competition  where  the  duty  is  less  than  20  i)er  cent  umier 
the  specifics.  We  wet  it  into  that  matter  pretty  fully  yesterdjiy 
afternoon. 

Air.  6AIXINGER.  Mr.  President,  while  this  schednle  has  a 
rery  Important  benrinj  upon  a  great  industry  in  my  own  State. 
I  do  not  propose  to  occupy  more  than  a  minnte  or  two  in  dis- 
cnssing  it  I  wish  to  put  in  the  Rkcobd,  however,  a  couple  of 
statements  which  came  to  me  some  time  ago  regarding  the  in- 
dustry and  which  I  tUnk  are  of  interest 

Mr.  A.  Barton  Hei  bum.  the  well  known  >'ew  York  banker. 
who  had  recently  beei;  In  England,  gave  out  this  statement : 

•«aia«aa  actlvltr  In  Knelaad  is  at  tbe  bl«h  watvr  mark  and  ther« 
an  ao  appa»>nt  aijria  if  recasalon.  Undoubtedly  Uer  manufactorers 
sr«  niahuff  tbe  makin;  of  gootls  In  tbe  expectation  of  flndlns  a 
nrrfltable  market  In  the  United  States  when  tbe  Und'-rwood  tariff  bill 
beeonea  a  law 

Mr.  Frank  S.  Turnbull.  diroctor  of  the  Rogers-P<»et  Co.,  of 
New  York,  who  has  ht-en  consulthig  prominent  manufacturers  In 
Yorkshire,  Scotland,  and  other  places,  said  to  the  correspondent 
of  the  New  York  Sun  In  regard  to  the  Underwood  tariff  bill : 

The  fpeling  of  manuf  ictiirors  hf-re  Is  one  of  surprise  that  the  mt 
tn  textile  dvtlaa  la  so  radical.  Tbey  ■— id  have  preferred  a  bill 
which  waa  Icsa  draatic,  for  aucb  a  neasam  would  have  Indicated  per- 
miLnencT  and  stability.  Tbe  Cnellsb  and  Scotch  mannfacturora  wonld 
like  a  36  per  cent  ad  vtlorem  duty.  They  will  sell  a  nsticb  rr.'ater 
wmmtitj  of  gooda  ia  tbe  ratted  States,  but  tbey  wUl  sot  put  them- 
BSlTsa  IS  th*  azaOMe  (f  larrsasing  their  plants  nntil  they  are  cer- 
tain that  the  new  tarlfl'  Is  to  last  It  would  please  them  greatly  tf 
ttoer  wen*  snre  of  that,  t  nd  they  wmild  not  have  to  hesitate  to  laereaee 
tbelr  plants. 

It  seems  from  this  testimony,  which  I  give  for  what  It  is 
worth,  that  even  tbe  ajannflnctarers  In  Great  Britain  are  some- 
wh.it  alarmed  at  the  tremendous  cut  thflt  Is  made  In  this  sched- 
ule. berau.se  they  thlik  that  In  the  fufnre,  if  another  party 
comes  Into  power,  tb»  present  duties  will  be  overturned  and 
Hwieh  larger  duties  hitposed.  Tbelr  feeling  apparently  is  that 
tf  a  leas  radical  cut  had  been  made  It  might  have  resulted  In 


a  law  that  would  have  been  permanent  so  far  as  this  industry 
Is  concerned. 

Personally  I  greatly  regret  that  our  Pemocratlo  friends  have 
seen  fit  to  strike  s<i  severe  a  blow  ns  they  have  at  this  industry. 
I  think  I  know  what  the  result  will  bo:  but  so  are  powerless 
on  this  side  of  the  Chamber  to  prevent  that  result.  All  we  can 
do  Is  to  record  our  votes,  when  we  have  an  o|iportnnlty.  against 
the  provisions  that  have  been  ini-ori'orateil  in  the  bill  regarding 
the  different  .nrticles  in  this  schedule. 

.  The  VICE  PRESIDENT.     The  questi.n  Is  on  the  amondmont 
proposed  by  the  Senator  from  Rhotle  Islan-l  [Mr.  LirriTxl. 

Mr.  LIPPITT.     On  that  I  nsk  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordfro<l. 

Mr.  BRISTOW.  Mr.  President.  I  n-k  that  the  amendment 
may  be  stated,  so  tliat  we  mav  undcrstaiul  it. 

The  VICE  PRESIDENT.  The  Secretary  wUl  state  the  amend- 
ment 

The  Secbet.\rv.  On  page  «;»,  Hue  14,  after  the  word  "form" 
and  after  the  comnui.  the  Senate  ha$:  already  agreed  to  an 
amendment,  proposed  by  the  Senat«>i*  from  Georgia,  additig  \l^ 
words  "  not  exceeding  600  yards  in  length."  .^fter  the  word 
"  length  "  the  Senator  from  Rliode  IsIaiuI  pro|>o«es  to  insert : 

Shall  pa7  the  same  rate  of  dutj  as  tbe  fiiivle  jaras  af  which  they 
are  composted,  but  not  teas  than — 

So  that  If  ameudod.  it  would  read : 

Not  less  than  15  per  cent  ad  valoreai. 

The  VICE  PRESIDENT.     The  Secretary  win  call  the  roll.      ' 

The  Secretarj'  proceeded  to  call  the  roll. 

Mr.  CHAMBERLAIN  (when  his  nannr  was  called).  I  have  a 
general  pjiir'with  the  junior  Semjtor  from  Pennsylvania  [Mr. 
Oliver].  I  transfer  that  pair  to  the  senioi-  Senator  from  Maine 
[Mr.  JoiiNsosl  and  will  vote.    I  vote  "nay." 

Mr.  GALI.INGER  (when  his  name  was  called).  I  have  a 
general  pair  with  the  junior  Senator  from  New  York  [Mr. 
0'GoBM.\:v].  I  transfer  that  pair  for  the  day  to  the  junior 
Senator  from  Maine  [Mr.  Busi.kmhJ  and  will  vote.  I  vote 
"  yea." 

Mr.  KERN  (when  his  name  was  caUed).  I  transfer  my  gen- 
eral pair  with  the  senior  Senator  from  Kentucky  [Mr.  Bkaolkt] 
to  the  junior  Senator  from  Arizona  [Mr.  SKmi]  and  win  vote. 
I  vote  "  nay." 

Mr.  S.MITH  of  :^rarjland  (when  his  name  was  called).  I 
have  a  general  pair  with  the  senior  Senator  from  Vermont  [Mr. 
DiixisuuAMl.    Therefore  I  withhold  my  vote. 

Mr.  THOMAS  (when  his  name  was  caUed).  I  have  a  general 
pair  with  the  senior  Senator  from  New  York  [Mr.  Rooxl.  I 
transfer  that  pair  to  the  Senator  from  Virgmia  [Mr.  Martin] 
and  vote  "  nay." 

Mr.  TILLMAN  (when  his  name  was  called).  I  have  a  general 
pair  with  the  Senator  from  Wisconsin  [Mr.  Stephen so:il.  I 
therefore  withhold  my  vote. 

The  roll  call  was  ccmcluded- 

Slr.  McCUMBER.  I  transfer  my  general  pair  with  the  senior 
Senator  from  Nevada  [Mr.  Newlands]  to  the  Junior  Senator 
from  California  [Mr.  Works]  and  vote  "yea." 

Mr.  JONES.  I  desire  to  state  that  my  colleague  [Mr.  Poix- 
DEXTEs]  is  necessarily  detained  from  the  Chamber  and  that  he 
is  imired  with  the  Senator  from  Oklahoma  [Mr.  Oweji].  I  win 
state  that  with  reference  to  the  votes  yesterday  my  colleague 
was  paired  with  the  Senator  from  Oklahoma  [Mr.  Owe:i1, 
although  I  did  not  know  it  at  the  time. 

Mr.  SMITH  of  Maryland.  I  tran.sfer  my  pair  with  the  Sena- 
tor from  Vermont  [Mr.  Dillisguaai]  to  the  Senator  from  South 
Carolina  [Mr.  Smith]  aud  vote.    I  vote  "nay." 

Mr.  GALLINGER.  I  have  been  requested  to  announce  that 
the  Senator  from  Delaware  [Mr.  du  Post]  Is  paired  with  the 
Senator  from  Texas  [Mr.  CtJLKssoMl;  that  the  Senator  from 
West  Virginia  [Mr.  Goff]  is  paired  with  the  .Senator  from 
Alabama  [Mr.  BA:fKHEAD]  ;  that  the  Senator  from  Pennsylvania 
[Mr.  OlittbI  is  paired  with  the  Senator  from  Oregon  (Mr. 
CiiAMBEBUkis] :  and  that  the  Senator  from  Maryland  [Mr. 
Jacksoji]  is  paired  with  the  Senator  frwu  West  Virginia  [Mr. 
Chilton]. 

Mr.  BANKHE.\D.  I  transfer  my  pair  with  the  Junior  5*ena- 
tor  from  West  Viridnla  [Mr.  Gorr]  to  the  Senator  from  Loui- 
siana [Mr.  RAJfswxL]  and  vote  "nay." 

The  resttit  was  announced— yeas  33,  nays  39,  ss  follows : 

TEAS — 33. 

Borah 

Brady 

BrandeflM 

Brlstow 

BnrtoB 

Catroa 

Clapp 

riark,  Wyo. 

Colt 


Crawford 

MrTumber 

Smoot 

rail 
Galllnger 

llcl>>an 
NelsoB 

Rterlinc 
gatberbnd 

Gronna 

Korria 

ToWBSPSd 

Jonea 

P*a» 

Warran 

Keiyroa 

La  FoUette 

nsross 

WmI^ 

Perklaa 

Lippftt 
Lo4ie 

Phcrrnan 
Smith.  Mtch. 

t 


If  i] 


\':  it 

'  •       I  1 


'I' 


'i 

u 

11. 


i 


"il! 


'r)38 


mnt 


iakwi 
1  fTUi 


(  kaaibrrUlii 

torlMi.  Ark 
1  Wtrtopr 
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NJiTB— ». 


btaJ 


I  ittrbrork 
I  iellto 


n 

Ja 

K'TB 

Ijiim 

(^« 

Uwhi 
Martinr. 
Mr^rs 
OrrnsaB 
Pit  (Man 


Smith.  Md. 
St«a« 


■la 
ttntk 


S  J. 


MllvM* 
Milrcly 

■Mltk.O«. 

XOT  VOnSC— 23 


llni<n«'T  du  TuBt 

1 4irlHicti  (loir 

klMoa  Ja<-kaon 

( wlkefMa  Jokaaoa 

(  ■■■4m  Itertla.  Va. 

4<1M(ichan  Kewl«B<H 

S«»  Mr.  LiiTiTT's  auieu«Imcnt 
The  next  nmeiulment  <>f  iIm-  « 


O'Coraum 
Ollrrr 
Owen 
l^tt■d»xt»r 

EooC 

waa  r< 

'•iiiiiiitt''-  \\ 


Tboratoa 

Vardamao 

WaUh 

WlllUma 


Hmith.  Arti. 
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d.    4rad.    colored,    atalard.    painted. 

rrrriaad.   easiatalBc  yam   tbo   hicbaat 

J  No.  a.  7|  p«r  «ynt  aU  Talorcn ;  ex- 

Ko.  la    10  prr  cTBt  ad  Talorom  ;  excccd- 


lif  No.  ia  and  BoC  axcoadlBC  Iko.  M.  i::)  prr  c->-ot  ad  Taloreia:  rxccod- 
liK  No.  rta  aad  Bot  neofdiBa  No.  4t,  IT)  prr  crnt  ad  Taloren :  ar««d- 

No.  89.  2U  prr  rent  ad  vakircm  :  rxcMdlBg 


C  Nok  4a  aad 

a.  M  aad  ao<  tacaadUur  No.  W.  22|  par  cvat  ad  tbIohi  :  cxin-ediBc  No 
I  i.  3T|  par  erat  ad  raWviB.     <^otfoB  rioib.  wImb  kitacaad.  dyed,   col- 
<  rod.  ataiaad.  paloted.  (»rtnte<<.  jMr<]ii^rd  flrired.  or  awrttilwd.  ahnll  b« 
I  abjaft  fo  a  «luly  of  2k  per  i-ent  ad  Talirena  "        -—- • 
qlbrnvtao  cbarveable  IbercoB. 

Aiid  lo  lieu  thereof  to  inaert : 


b« 
to  tbe   rates 


237.  CottoB  cloth.  Bot  bicarbrd.  dyed,  colored,  atalned.  painted,  woren- 
1  gvred.  or  — rcerlaed.  rnntnlnlnic  yarna  the  hlgheKt  Diiiiitw>r  of  which 
•8  aot  oicocd  No.  0.  7)  per  <-ent  ad  ralor>^m  :  escee<llnK  No.  0  and 
t  aarradtaa  No.  19,  lo  per  cent  ad  Talorem  :  exceedlnx  No.  in  and 
oacaadlaa  No.  Sa,  12t  per  cent  ad  ralorem  :  exree<UnK  No.  30  and 
No.  4a.  17|  per  cent  ad  Talorem  :  exreedlni;  No.  4U  and 
_«  Na.  M.  20  per  cent  ad  ralorem  :  excee<1lnx  No  .V.»  an<1  not 
_  Na.  Ta,  n|  per  cent  ad  ralorem  ;  exceedlax  No.  7i>  and  not 
ffodtec  No.  oa.  2S  por  ceat  ad  raloraai :  excaedlnc  No.  SM>.  27 1  per 
4  rat  ad  talorem.  Cottoa  cloth  wbea  Waaclted.  dyed,  colored,  atalaed, 
latBted.  printed,  worea  flcnrcd.  or  Brreertaed,  roBtatnlnx  yarn  the  hirb 
•  It  noBiber  of  which  dttea  aot  exceed  No.  0.  1«>  per  cent  ad  ralorem  : 
i^rerdlnx  V<>  0  and  not  exrcodlBjr  No.  10,  124  |M>r  cent  ad  ralorem : 
cee<1lii.  10  and  Bot  oactf^tnit  No.  39,  IS  per  c«>nt  ad  ralorem  : 

dxreettlr  •   and   not  aacaadlna  No.   49,   20  per   cent   ad   ralorem  : 

rv~  ^nd  not  fxreedlac  N^SS,  2S)  per  cent  ad  ralorem:  ex- 

e<t  id  not  exceeding  Na.  T^  2S  per  cent  ad  ralorem  ;  exceed- 

1  ic  No    ,v  ana  not  ascoedlBc  No.  99.  ST|  per  cent  ad  ralorem  ;  exceeding 
1  io.  9a.  aa  par  caat  ad  valorcak 

Mr.  SMITH  of  f:c>.irjr1.i.  Mr.  rrtaMent,  the  ooninilttee  «leslre9 
o  i  bailee  the  aiiienilinetit  in  two  raapects.  in  line  8  to  substitute 
he  word  "  areraice "  for  the  wonl  "  hli^at."  so  the  eatlmate 
(111  be  made  by  the  a  venire  uuiutier  of  tbe  jnma  instead  of  tbe 
liflieat,  and  In  line  22  agnln'to  aubntitute  tbe  word  "averasC* 
or  the  wonl  ••  hijrhest." 

Tlie  VU'K  I'KK.smKNT.  The  .Secretary  will  state  the  pro- 
Mim-\\  nineti«linent  to  the  amendment. 

The  .Sn  tiT.iBT.  (hi  imge  "•».  line  S.  before  the  word  "  num- 
>er."  utrike  out  the  word  '•  hlxhest  "  and  Insert  the  word  *'  aver- 
i(e."  and  tbe  fsiime  on  line  22. 

Tbe  VH  K  I*Kh>?n>F:\T.  If  there  be  no  objection,  the  rro- 
ch;iii>rt>  will  Ite  made. 

Mr.  LIPi'llT.  Mr.  rreaident.  I  wlah  to  speak  on  that  sub- 
ect.  I  should  like  to  aak  tbe  Senator  fmm  C^eorgla  If  he  has 
l^retl  or  has  any  information  upon  how  much  he  Is  reducing 
ba  duty  upon  cotton  cloth  by  tbe  amendments  which  he  now 
iMpaaca  aa  romitare^l  with  the  «1nty  which  that  same  cloth 
ra«Id  pay  nnder  the  oriKiual  amendment? 

Mr.  SMITH  of  Georgia.  Oouple«l  with  the  amendment  sug- 
vated,  we  il*>sire  alao  to  nmend  parajfraph  2^.  by  adding  in  the 
arattteenth  line,  after  the  wonl  **  lnciode«l  " 

la  coaatlnr  the  tbreadn  all  ply  rarna  shall  be  aeparated  Into  slaglea 
tad  tbe  c«Mint   taken  of  the  total  alnxle^ 

TW  factor*  of  count,  lenictb.  condition,  aad  weight  aball  be  taken  aa 
found  iB  tbe  fabric  as  Imported. 

Wa  Iwva  had  the  estimate  ma«le  to  which  the  Senator  refers. 
ITa  lad  that  la  the  lanre  majitrity  of  the  Ibatancee,  even  in  the 
llgher  daaa  gooda.  it  makes  no  !iul>i«tuntiiil  effect  u^Ktu  the  nite. 
ne  oaljr  gooda  apon  which  it  affects  the  rate  to  any  extent  are 
be  ooreity  gooda.  Later  on  we  expect  in  ooiutection  with  the 
laniaak  paragraph  to  l>r1ng  In  an  amendment,  although  we  may 
iMve  to  pasa  It  over  to-day.  making  a  8i>eciMl  provioion  for  thoae 
oovctly  clothi^  I  hara  qaite  a  lengthy  xheet  here  in  which  that 
pattauifea  haa  haoi  auMla.  which  I  will  l>e  glad  to  submit  to  the 
Bcoate.  Tbe  pro|)oaed  ameiMliuent  is  largely  for  adminlHtrative 
parpoaea.  It  sins^tliAea  aduilnisaration  raatly  beyond  what  it  ia 
the  preacnt  law  ami  also  uixler  tb«  p9lWin  bill. 
Mr.  MPPITT  Mr.  President,  of  conrne  I  nppreilate  the  i>er- 
l  compliment  whi«  h  i?»  paid  In  this*  nmeiHliueiit.  In  the  re- 
niark!(  which  I  ma«le  ii<  tbe  Senate  u|«ou  thla  VMatiao  I  pointed 
out  that,  although  tbe  method  of  classifying  goods  which  is  ron- 
tniiKNl  in  tlie  original   auMHtdmeut   had  Invn  the  (tollcy  of  the 


Democratic  Party  for  more  than  two  years.  It  was  au  impoasl- 
bility  of  administration.  The  HUlMtltutlon  of  tbe  simple  word 
"arerage"  for  "higbent"  Is  a  rtvogriltlon  of  the  fact  that  for 
two  years  tbey  have  been  trying  to  put  l>eforc  this  country 
something  which  they  could  not  do;  and  there  was  no  evldem-o 
of  any  ctiange  of  that  policy.  If  I  may  go  so  far  as  to  say  It. 
until  I  brought  It  to  the  attention  of  this  btnly. 

But  I  also  polnfeil  out  at  that  time  that  If  they  were  going  to 
adopt  the  policy  which  I  suggeititl.  and  whi<  h  Is  a  very  simple 
and  a  very  much  more  |»erfe«^t  meth<»<l  <»f  clasalfl^-ation  than  the 
one  they  originally  had.  they  slumltl  also  accompany  It  by  a 
differential  between  the  duties  that  cloth  pays  and  tbe  duties 
that  yarn  pays  as  o^mjiarwl  with  the  one  they  have.  Between 
the  duties  on  yarn  in  the  bill  re|»ortc«l  to  the  Senate  by  the 
Finance  Committee  there  Is  a  differenf-e  of  2i  |M»r  cent  In  eac  li 
classification  as  represent«l  in  the  chart  which  hangs  agaiiiMt 
the  wail.  Where  tiie  duty  mi  cloth  is  10  per  ctnit  on  cloth  coni- 
poa?d  of  No.  '.♦  to  19.  it  would  be  7 J  per  cent  for  yani.  and  so  on. 

It  Is  a  matter  of  great  prmtical  difficulty  to  determine  the 
fiitenesa  nuuil*er  of  yam  in  cloth.  It  Is  not  a  very  dltllcwlt 
pn>|)0(<ition  to  discover  the  average  number  of  yarns  in  a  pie*'e 
of  cloth,  but  when  they  classify  their  goods  by  the  fluencKs 
namber  of  which  the  fabrl<  was  made,  as  is  very  commonly  the 
caae.  the  yam  of  the  warp  would  be  No.  liS  or  .13  and  the  fliling 
would  \te  No.  42  or  43  or  44.  which  are  very  conuuon  construc- 
tions, the  rate  of  duty  on  that  piece  of  cloth  would  l>e  In  the 
gray  20  per  t^ent.  I'nder  tbe  amendment  which  tbey  have  now 
pro|io8e<l  tlie  rate  of  duty  would  be  I7i  i>er  cent.  In  other 
wonls.  by  making  the  amendment  in  this  form  and  without  per- 
feeting  it.  as  I  look  tbe  lll)crty  of  Indicating  In  my  si>ee<-h 
rhould  be  tlone.  they  are  reducing  the  duty  over  the  duty  that 
they  have  pn>iiosed  to  levy. 

The  occasion  and  reason  for  using  the  average  number  is  l»e- 
caust»  that  i«  simple  to  jidmiiiistcr.  In  .iddithm  to  making  that 
averaite  niimtier  and  taking  advantage  of  that  easy  administra- 
tion, which  is  very  pro|»er,  they  should  also  Increase  the  differ- 
ential between  cloth  aod  yarn  2§  per  cent  more  than  now 
ex'sts.  In  other  wonls.  I  am  not  asking  for  any  more  duty 
th;ui  they  hive  prop«-tse«l.  but  I  do  ask  that  If  they  adopt  one 
suggestion  ot  mine  they  will  not  destroy  its  effe«'t  and  porpoae 
by  not  adopting  the  companion  suggestion  that  Is  a  necoMory 
niHl  Integral  i^rt  of  It. 

.\s  I  pointed  out.  In  their  method  of  applying  the  duty  not 
merely  would  the  duty  be  raised  2i  per  cent,  but  lit  some  cases, 
by  the  ir'viii.-e  of  a  very  small  amount  of  fine  yam  cloth  on 
which  th»'  .i\»*rage  duty  would  not  excee*!  under  the  now  jtro- 
poaed  change  17J  per  cent,  would  pay  as  high  a  duty  as  2."»  per 
(rent.  I  do  not  think  that  those  cloths  are  entitled  to  tbe  change, 
bnt  I  think  It  Is  very  plain  to  anybtMly  who  will  sttnly  this 
qoeation  that  If  they  are  going  to  make  at  this  late  hour,  with- 
out adequate  stody  of  the  question,  a  change  in  the  |>lan  they 
have  steadily  pursueil  for  two  years,  they  at  least  ought  to 
accompany  it  with  the  other  changes  that  will  make  the  rate  of 
duty  they  propose  to  pay  on  cotton  cloth  the  e<inlvalent  of  what 
they  pn>in>«e»l  to  this  txxly  before  fhfv  made  this  change. 

•Mr.  President.  I  have  |»olntc«l  <>ut  Ikto  over  and  over  again 
that  the  duties  on  cotton  fabrit'«  are  onl.v  i>Mf  tliinl  the  tluty  of 
their  sister  industries  of  silk  and  wool,  aiul  now  by  putting  in 
this  amendment  tbey  propose  to  reduce  those  duties  another  2i 
per  cent.    That  is  not  a  fair  way  of  perfecting  a  bill. 

.Mr.  SMITH  of  G*><»rgia.  Mr.  President.  I  desire  to  take  issue 
with  the  Senat<»r  fr«»m  IJIio«le  Island  with  reference  to  the  feasi- 
bility of  determining  the  highest  yam  count.  It  has  l»een  dls- 
cnaeed  by  the  Bureau  of  Staudanls  and  fully  sustaine<l  by  them. 
and  also  by  a  numtter  of  writers  upon  textiles  In  publications 
on  that  subject.  It  seemed,  however,  acarcely  Just  that  a  prod- 
act  which  might  ha^'e  only  5  i»er  cent  of  a  very  high-class  yarn 
and  the  balance  of  a  low-<las8  yam  should  follow  the  .'  per  cent 
Instead  of  following  the  average  whole.  It  Is  cuiu-eded  by  all 
that  the  average  yarn  count  Is  tbe  simplest  of  all  plans.  Our 
ofllcera  in  the  customhouses  so  t>elieve. 

It  can  t>e  explaiaed.  after  working  out  a  mathematical  prob- 
lem which  is  sotaewhet  difflctilt.  that  there  is  a  simple  and  easy 
fornaila  for  applying  the  test  as  to  the  average  number  of  yarns. 
The  of!k"era  of  tlie  (iovemment  have  also  been  at  work  for  some 
time  u|»on  the  effect  on  the  rate  of  taking  the  average  yam. 
I  fumisbeil  the  Senator  quite  a  detailed  atatemeut  made  by  them 
on  the  subject. 

It  does  reiluce  somewhat  the  duty,  but.  Mr.  President,  the  re- 
port of  the  Tariff  Hoard  Khows  that  the  duties  on  ci>tton  gfXHls 
can  be  redncoil  aiMl  moat  be  reduced  very  stibstautiully  to  bring 
them  to  a  competitive  bada. 

It  la  aurprtaias  to  flnd  how  many  of  our  cotton  products  are 
■old  at  the  mllla  in  the  I'niteil  Statea  as  cheap  as  tbey  are  In 
England.     The  chief  benefit  iierhapa  to  the  public  from  these 
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retltjctlons  will  come  through  a  auspenfdon  of  the  system  of  sales 
after  they  leave  the  mill.  So  far  as  tbe  mill  owners  are  con- 
cernetl.  they  will  be  {lerhaps  less  effective  than  they  will  be 
mum  the  trade  where  tratle  agnM-ments  exist  that  have  carried 
the  cost  to  the  final  consumer  at  high  prlcea. 

.Mr.  LIPPI'IT.  Mr.  President.  I  sh.>ukl  like  to  ask  the  Sena- 
tor if  he  lins  submittetl  this  propoaed  change  in  its  partial  form 
to  anybody  who  could  l>e  called  a  textile  expert?  In  asking  that 
quet:tion  I  do  not  mean  by  a  textile  expert  a  mcmt>cr  of  the 
l>c:ird  at  the  custi.mliouse.  Thoy  are  not  exports  in  the  raetho«ls 
of  applying  tariff  laws  that  have  been  written ;  they  are  not 
exiierts  in  tbe  sense  of  kuowiug  about  the  cost  of  cotton  cloth 
and  textile  fabrics  or  the  various  changes  in  cost  which  come 
about  in  changes  of  fabric.     Whom  has  the  Senator  cousukeil? 

.Mr.  S.MITH  of  GtH)rgia.  .Mr.  President,  we  have  not  con- 
sidered it  from  the  standpoint  of  the  cost  of  conversion,  be- 
came anyone  who  examines  the  report  of  tbe  Tariff  Board 
must  be  t>iitisfie<l  that  it  Is  practically  impossible  to  handle 
fairly  the  subject  from  that  staiMljioint.  The  varying  cost  of 
proiluctiou  of  the  same  goods  hi  this  country  at  different  mills 
ia  so  great  that  when  we  go  from  the  highest  cost  of  prtxluctio'i 
to  the  cheapest  coat  of  production,  tbe  variation  is  etartllng. 
The  matter  has  been  considered,  however,  in  connection  with 
the  relative  selling  juices  abroad  and  here,  an»l  it  has  been  con- 
sidered with  reference  to  the  character  of  threads  in  many  of 
the  cloth.s.  The  result  worked  out  Iws  been  wlutt  1  submitted 
to  the  Senator  on  the  lengthy  sheet  that  I  gave  him.  Tbe  work 
has  been  done,  of  course 

-Mr.  LIPPITT.  I  will  ask  the  Senator  from  Georgia  if  he 
will  tell  me  whetlk^r  he  has  coosuUeil  with  any  ex|>erts? 

Mr.  SMITH  of  Georgia.  I  was  just  going  on  to  state  that  the 
work  was  done  for  us  by  representatives  of  the  (iovernmeut  in 
the  customhouse  in  New  York  and  by  tbe  ntiiizatiou  of  tlie  re- 
ports of  the  Tariff  Board. 

Mr.  SM(X>T.  Mr.  Pret.ldent.  T  understood  the  Senator  from 
Georgia  to  say  that  he  re<ognizod  the  fact  that  the  amendment 
offered  rciluc-es  the  duties. 

Mr.  S.MITH  of  Georgia.     In  s«>me  Instances. 

Mr.  S.MOOT.  Is  It  not  a  fact.  Mr.  President,  that  in  nearly 
every  instance  it  would  reduce  the  duty  about  2i  per  cent  out- 
side of  tbe  first  bracket? 

Mr.  S.MITH  of  Georgia.  No:  not  as  the  figures  wore  worked 
out  and  given  to  me.  Of  course.  I  do  not  pretend  to  have  any 
I)ersonal  knowledge  on  the  subject. 

.Mr.  SMOOT.  Mr.  President,  of  course  the  Senator  knows,  if 
he  has  had  bis  attention  called  to  it,  that  most  of  the  cloths  arc 
made  with  the  tilling  of  one  number  and  the  warp  of  another 
iiuuil»er,  and  when  the  filling  Is  finer  or  vice  versa,  it  Is  to 
obtain  a  certain  effect  or  finish  ui>on  the  clothes.  It  seems  to  me, 
this  being  true,  it  will  In  many  cases — I  will  not  say  in  every 
case,  but  at  least  in  a  great  many  cases — bring  the  cloth.  If 
the  RiueaduKtit  offered  by  the  Senator  is  adopted,  to  a  lower 
bracket  than  the  provision  in  paragraph  21)6  with  tbe  word 
"highest"  used.  If  it  does  bring  it  withiu  a  lower  bracket, 
then,  of  course,  the  Senator  from  Georgia  must  admit  that  it 
would  lie  2i  per  cent  reduction. 

Mr.  SMITH  of  Georgia.    Of  course  if  it  lowers  It,  It  lowers  IL 

Mr.  S.MOOT.  Mr.  President,  if  the  Senator  would  look  it  up  I 
believe  he  would  find  by  taking  the  average  siie  of  the  yams 
in  a  piece  of  cloth,  in  the  wan>  and  the  filling,  that  in  a  majority 
oJ  casea  this  would  bring  it  into  a  lower  bracket  than  the  word 
"  highest "  would  briiig  it  umler  the  paragraph  as  it  stands 
to-day. 

Mr.  SMITH  of  Georgia.  .Vs  worked  out  for  me  by  the  ex- 
perts, there  are  few  casee  in  waich  it  brings  it  to  a  loijv^r  rate. 
As  to  tho^e  I  t<K)k  tbe  Tariff  Board's  retx>rt,  ami  as  to  all  ex- 
cept two  or  three  I  found  the  relative  selling  prices  in  England 
and  the  Inited  States  such  that  I  felt  that  the  reduced  duty 
would  only  be  comi>etitiTe. 

.Mr.  SMtXlT.  Mr.  President.  Just  take  tbe  case  the  Senator 
from  Rhode  Island  [Mr.  Lippitt]  called  attention  to,  which  is 
an  ordinary  one.  Tbe  warp  of  356  and  the  filling  of  428— 
the  average  of  thoae  two  would  be  38^8.  Paragraph  257,  as 
arlslnaily  re|>orte<l.  would  bring  the  duty  base<l  ujwn  a  42 
tkiaad  within  another  bracket  from  PSi.  as  the  Senator  knows. 
Tho>«  are  very  common  numbers  used  In  this  country  in  the 
manufacture  of  cotton  goods.  As  I  think  the  Senator  haa 
already  stated  ui)on  the  floor.  70  per  c«it  of  them  fall  within 
this  very  bracket  or  the  two  brackets  In  which  these  sires  fall. 
If  that  is  the  case — ami  I  have  no  doubt  bnt  that  it  is  so — the 
chauge  is  going  to  result  In  a  decreased  duty  of  2i  per  cent  on 
the  great  bulk  of  .\mericau  manufactured  gooda. 

Mr.  TOWNSE.ND.  Mr.  l»reBident.  I  was  Interested  In  one 
statement   made   by  the   Senator   from   Georgia    [Mr.   Smith] 


which  he  did  not  make  entirely  clear  to  me.  jMiave  eow«  to  the 
same  conclusion  that  he  has.  from  reading  tfe  Tariff  Boanl  re- 
jRtrt.  that  not  only  are  many  cotton  goods  sold  as  cbeajdy  abro.id 
as  they  are  here,  but  that  in  sooie  ca8<»s  they  are  sold  cl;e«i>er 
here  than  they  could  be  mannfactui^  sbntad  to-day.  What  I 
was  not  clear  in  was  the  statement  of  tbe  Senator  as  to  what 
benefit  he  exi»ected  would  accrue  to  th«;  American  eonsumt^r  by 
reducing  those  duties. 

Mr.  SMITH  of  Georgia.  I  stated  that  I  found  from  the  Tariff 
Board  reiKirt  that  there  were  many  liiFtaiKes  In  which  the  real 
loss  to  the  consumer  took  place  between  the  factory  ami  the  final 
Nile  to  him;  that  It  was  due  to  trade  agrpemonts  In  this  coun- 
try, which  Increased  the  price  to  the  consumer  even  where  the 
manufacturer  here  sold  at  prices  that  were  entirely  cGmiK»tl- 
tive  and  In  some  instances  cheajier  than  those  of  the  English 
manufacturer,  yet  that  through  tratle  agreements,  incident  to 
subsequent  sales,  the  consumer  here  finally  received  his  goods  at 
a  higher  price  than  that  at  which  the  consnn>er  rect^ved  tliem 
In  F^gland 

.Mr.  TOWNSFXD.     I  nmlerstcod  that. 

Mr.  SMITH  of  Georgia.  By  bringing  competition  between  the 
factor?-  abroad  and  the  factory  here,  the  result  would  be  that 
those  trade  .igrciMuents  would  be  abandoned  and  the  consumer 
would  natuially  be  relieved  of  some  of  the  increases  now  placed 
upon  him. 

Mr.  TOWNSEND.  T  can  not  follow  that  very  clearly  njyself ; 
but  it  woultl  lmli<Mte  to  me  that  there  was  tbe  very  cloai'St  kind 
of  competition  now  between  the  producers  abroad  and  the  pro- 
dncers  here  if  the  price  het^  was  less  than  the  foreign  price, 
or  at  least  even  the  c<wt  of  the  foreign  article  was  less. 

.Mr.  LODGE.  Mr.  Presifleot,  I  do  not  care  to  go  into  the 
details,  which  are  very  many  and  \-ery  complicated,  of  this 
matter,  but  I  do  want  to  call  attention  to  certain  getieral  con- 
siderations, which  I  think  are  very  serious,  in  regard  to  the 
armngon)ent  adopted  In  this  bill.  I  am  not  now  speaking  of 
rates  of  duty  whether  low  or  high,  bnt  of  the  adjustment  of  the 
class^es.  If  we  are  to  have  dnties  at  all.  whether  revenue  duties 
or  protecthe  duties  or  duties  for  any  other  purpose,  they  ought 
to  be  projierly  classified  ami  ndjustetl  with  relation  to  the 
different  pro<luctions  of  ati  Industry  so  very  complicated  as  la 
the  cotton  industry. 

There  can  be  no  question  whatever  that  the  coarser  weaves 
are  better  treated  in  this  bill  thau  the  finer  weaves.  I  do  not 
for  a  moment  Intend  to  suggest  that  that  was  done  intentionally, 
or  with  a  view  of  striking  at  New  England  or  other  northern 
mills  which  are  the  chief  producers  of  the  tine  goods;  but  there 
can  be  no  doubt  of  the  fact.  I  can  not  suppose  that  it  is  inten- 
tional. IxH^use  It  would  be  a  short-sighted  policy  If  it  be 
thought  that  the  interests  of  the  makers  of  coarse  goods  would 
be  safeguarded  by  leaving  them  a  sufficient  protection  and  allow- 
ing the  fine  goods  to  suffer.  Of  course  if  the  fine-goods  mllla 
are  compelled  to  cense  the  manufacture  of  fine  goods  and  are 
forced  to  go  to  the  manufacture  of  print  cloths,  sheetings,  and 
the  coarser  goo<ls.  inevitably  au  Intensity  of  comi>etUion  will  l)e 
created  which  will  drive  the  domestic  coarse  goods  below  tbe 
point  of  profitable  production. 

We  had  such  a  situation  some  years  ago  when  the  southern 
mills  and  the  northern  mills  alike  suffered  from  the  Intensity 
of  competition  In  the  same  lines  of  goods.  Speaking  broadly. 
that  couditlon,  which  Is  certainly  not  desirable  to  tbe  Industry 
either  North  or  South,  was  greatly  relieved  by  the  Increasing 
tendency  on  the  part  of  the  longer  established  mills  in  tlie 
North  to  devote  tl^mselves  to  the  manufacture  of  fine  goods.  I 
think  the  Industry  of  the  finer  goods  and  the  manufacture  of 
the  finer  yams  has  been  also  begun  In  the  South  and  Is  de\-eloi)- 
Ing  there.  Nothing  Is  more  in^portant  to  a  healthy  condition 
of  the  cotton  Industry  In  this  country  than  the  greatest  possible 
diversification  of  their  product. 

Mr.  SMITH  of  Georgia.  Mr.  President,  will  tbe  Senator  from 
Massachusetts  allow  me? 

The  PRESIDING  OFFICER  (Mr.  PovERFrrrr  In  tbe  chnlr). 
Does  the  Senator  from  Massachusetts  yield  to  the  Senator  from 
Georgia  ? 

Mr.  LODGE.     Certainly. 

Mr.  SMITH  of  Georgia.  I  should  like  to  say  that  the  men 
engaged  In  manufacturing  the  coarser  goods  who  appeared  be- 
fore our  committee  all  came  to  urge  rates  for  the  higb-chiss 
goods,  taking  exactly  the  position  the  Senator  has  taken,  that 
tjieir  Interest  in  the  matter  was  that  the  blgb-clasB  gooda  should 
receive  a  tariff  that  was  satisfactory  to  them 

Mr.  LOIKJEL     Which  would  encourage  their  production. 
Mr.    SMITH    of   Georgia.     And   encoorago   their    production. 
There  was  no  contest  before  our  committee  between  tbe  pro- 
duccrs  of  the  coarser  grade  goods  and  the  higher  grade  gooda, 
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■o  jfar  as  I  caa  recall.  The  lownrade-Rooda  people  were  aa 
wai  Biljr  tbe  frienda  of  ihe  hii;li-snide-cuodM  iieople  as  tbey  were 
of  I  be«iae(ve«. 

3  T.   HHh;K.     That  waa  my  own  oonclnslon   from  my  own 

exierlenre:  but  the  fact  reDvaius  that  In  the  hill 

.Mr.  SMITH  of  <k>orKiii.  S«t  that  whether  the  Koodfl  are  high 
rla  «  or  low  cIumi  or  are  pruduoed  la  ooe  sectloa  or  the  other 
tbf  luanafneturera.  whether  of  hlKh-(n^«l*»  or  low  rmde  goods, 
wee  all  more  loterented  hi  the  rates  on  high  ?rade  goods  than 
tbc  f  were  in  the  rates  on  low-grade  goods. 

-  !fr.  IX)I»<;fi  I  have  no  i|ue)itiOD  that  the  mannfacturers  In 
•  II  iwrtM  of  the  country,  whether  they  make  the  coarse  goods 
or  the  fine  gtMxH.  take  the  view  of  what  Is  best  for  the  Indurnry 
as  a  whole  whicb  I  have  tried  to  express. 

'.  Sow,  as  I  hnro  said  whether  Intentionally  or  not.  it  seems  to 
tm  !•  hare  l>een  deiuttnst rated — I  will  not  go  over  the  nrgu- 
tmttM — that  the  fine  weaves  have  Knffered  umiuly.  and  that  the 
fiM  rltahle  tenilency  of  the  hill,  owing  to  the  :u-tladjustiuent  of 
th  rates  ntiHing  the  different  claaaes.  will  be  to  bring  alM>ut  an 
or  Tsopplj  of  tlie  coarse  gocxls,  doa  to  the  compnl.Hlon  which  It 
wl  I  eawttaaoa  atuuiy  of  the  flna-^BOds  mills  to  return  in  wholo 
or  In  part  to  tbe  making  of  print  cloth.**,  plain  cloths,  or  the 
coir!«er  fabrics,  sucb  as  sheeting!*. 

[  think  the  fact  that  the  duties  are  not  properly  adjured  is 
a  'atal  objection  to  the  scheme.  I  am  saying  nothing  about  the 
ra  ea.  whether  tbey  are  too  high  or  too  low ;  I  am  simply  spMik- 
In ;  of  the  adjustment.  (>n  that  adjustment  leats.  in  the  first 
I>1  tee.  fatmem  to  the  Indu^rj^.  and.  In  tlie  aecoml  place,  it  pre- 
Tf  fits  the  Industry  fn  m  becoming  orerweisbte^l  or  one  side«l 
along  certain  lines  of  ppKlnrtion  It  is  for  th-*  Interest  of  the 
wioie  tndiiatry.  in  a  won!   ti.  t-n.  i.iirage  the  fine  weave* 

rbe  Tartff  Board  rep-  •  ii  fr»««pie!itly  n-ftrreil  to  dur- 

In  ;  tha  debate,  and  I  v      :  atti>nttou  to  their  statement 

th  It  we  can  make  goods  here  at  a  lower  coat  than  they  can  be 
Ok  «le  la  England  TLat  is  trne  of  some  fabrics,  bnt  I  do  not 
tk  nk  attaBtloa  luia  been  sufn<lt>ntly  imld  to  prel■l^*ely  whi«t  the 
Tt  riff  Board  did  say.  Here  is  their  report  on  S<<be<lule  I.  |iage 
IS  Tbe  Tariff  Board  says  th.it  the  weaving  cost  of  the  fabrics 
pr  m1iic«><|  nn  automatic  Uioms,  which  are  more  conuaoa  In  this 
ciiinitry  than  in  Knglund.  Is  no  greater  here  than  abroad;  but 
th  ry  go  on  to  say : 

In  ib#  CAM  of  Itaer  goods,  kow<>T^r.  e<ip<K-lallT  fictir^  K<>od<i  with  rnm 
pi  -alMl  w«OT*s.  the  «Mt  of  wrarlnx  In  hlxhrr  btre  than  in  Enis'.and. 
T4t«  l«  dee  laiiiriy  to  lb*  fkrt  that  tbr  aigwsew  ta  tbo  Banit>»r  nf 
Mdid  Mr  wMwr  Is  Imo  tkaa  ta  tbe  saa*  of  piata  goods.  On  « 
irt  of  tkew  tmmty  goods  (tbooo  rsfi^riag  mow  thaa  oae  kind  of 
th'  auloBMttc  looM  rsn  oot  bo  eocd.  Kren  dlarocardlnc  tb« 
of  aatoautlc  loiais.  tbe  dlJwoats  la  th*  nniaber  of  lor>tn« 
fn  waavor  oa  socb  tabrlea  to  toaa  tbaa  In  tho  caae  of  plain 
di  «ho.  Coaos^eaatty  lb#  coaiparatir<>{y  aaiall  dlffrrrnre  In  output  per 
Wl  avrr  dooa  aot  offaat  tbe  blcb«r  wa(o«  paid  In  tbu  country. 

That  Is  the  statement  of  the  Tariff  R<Mnl:  and  I  think  In  sub- 
Bt  int^e  tttat  it  is  conrei-t.  Tbe  reason  why  weaving  done  on  the 
ai  touiatic  looms  rediicea  tbe  coat  of  production  in  the  United 
B  ateo  Is  simidy  berauae  it  reduce*  tlie  labor  cost  per  unit,  show- 
la  I  luoIiUMitally  that  the  labor  c«xit  l»  the  key  of  the  iUtuation 
la  the  o>fft»i»  ludu^try.  where  lal>or  I-*  a  very  large  part  of  the 
rr-jf  >.f  tli.-  r.i!  rir  i»n^liiced.  One  man  can  attend  to  20  or  more 
of  thi'se  automatic  luouia — that  iss,  we  have  a  man  multiplied 
hS  20.  we  will  aay.  by  tbe  aotonuitlc  loom— and  as  we  use  a 
grF>at  many  more  of  those  l(M>m.»  than  they  do  In  England  we 
reiiiix>  the  lultor  cost,  the  lab«>r  unit.  Just  that  much.  t>ecaaae 
in  tTngland,  wbere  they  do  not  U!m>  them  on  the  coarser  goods, 
a  man  la  andtlplicd  by  0  or  H  by  his  machinery,  and  they  are 
pi  tting  a  man  multiplied  by  G  or  S  In  competition  with  a  man 
m  iltipllcd  by  20. 

Mr.  SM«H»T.     Mr.  PreAiilent 

The  ritKSIDINC.  OFFUFJt  T>,>es  the  Senator  from  MaaM- 
cliisettJi  >ie'd  to  the  S««nator  frt»m  I'tah? 

Mr.  T.<>|h;kl    Certainly:  with  itlcaanre. 

Mr.  8MiKlT.  Not  only  aa  to  tbe  grmter  number  of  l,x)m<f 
tint  can  l»e  attended  to  by  one  man.  but  wherever  an  automatic 
di  Tkv  la  aard  upom  a  loom  It  runs  continii«>u.4ly.  with  ttie  excep- 
tl  •  of  wben  tkere  la  a  thread  bn>kcn  In  the  warp  or  a  break  in 
thp  fllHng  requiring  the  stopping  of  the  loom. 

Mr.  IX>|m;1'1     fertalnly. 

Mr.  BMCXrr.  If  the  automatic  device  Is  not  oa  a  loom.  It 
ainat  stop  to  chniiin>  the  shuttle  every  time  a  tH>bbUi  mna  oat. 

Mr.  L«>Ix;k.  WtMMt  we  cooae  to  the  finer  wearea  tbe  anto- 
■pUc  lo<-  itot  be  aaed.  and  that,  of  •N)ur!«e.  fundamentally 

>  lole  iltnatlon.  In  the  manufacture  of  the  finer 
irea  onr  weavers  nae  sobatantlaily  tbe  aanie  kind  of  ma- 
aa  tb*  KacUsh  wearera.  8a  tbe  weaver  is  no  longer 
by  aft  by  bis  OMcbinery.  b«l  only  by  the  same  amount 
■fHah   weaT«>r;    and   therefore  oar   labor  coat    Inuue 

italj  llaaa  vbeu  r^u  i«aa  from  the  coaraw  vaada  to  the  ftner 
g4>^d«. 


'^ 


The  increase  In  cost  is  shown  by  the  following  extract  from 
tbe  Tariff  Board  refwrt.  Schedule  I.  imge  45*1.  I  take  their 
flfuree.  I  am  not  sure  that  tliey  are  right  in  all  r«'S|»e«M»  in  re- 
gard to  cotton:  but  I  will  take  them,  because  they  have  been  the 
basis  of  so  much  orgnnienL 

The  Tariff  Hoard  say  : 

Tb*  lal>or  co«:  of  the  plain  wcavmi  Tarira  from  J?.3  c<-nt«  to  uliKhllr 
over  8.5  centa  per  pound,  conalltutlng  fnun  H  per  wni  to  2i..'»  jit-r 
cent  of  the  total  coot.  •  •  •  The  r«inver»lon  ctMt  on  the  Haiu<- 
clotha  rartea  froai  29.5  per  cvat  to  3S.8  per  cent  of  tb«  total 
coat.     •      •      • 

Treatlni  tbe  three  faacT-veaTe  aroap*  aa  a  whole,  we  flod  that  the 
labor  cost  variea  from  l.V^  reata  to  29.^  centa  per  pound,  conatltutlne 
froei  3a  per  cent  to  42  7  per  cent  of  the  total  ro«t.  Th»»  ronrerslon 
coot  forma  from  35.7  per  cent  to  W.S  per  cent  of  the  total  cost. 

That  shows  cl«»arly.  on  the  authority  of  the  Tariff  Boa nl.  the  Im- 
mense ililTerence  i>etween  the  fine  weaves  and  the  coarse  weav«»s 
I  do  not  ape  how  it  is  possible  to  have  a  fair  schetlule  where 
the  arrangement  Is  practically  reversed  fri>m  what  It  ought  to 
be.  I  re|ieat  that  I  am  not  arguing  tbe  rate.  Make  yonr  figure 
what  you  please  on  the  coarse  wearea:  but  build  It  up  propor- 
tionately, so  as  to  give  the  fine  wraves  the  same  chance  that  the 
coarse  weaves  have  so  far  as  they  are  affected  by  the  tariff. 
That  speius  to  me  tbe  fun  amental  diflieulty  with  this  whole 
84>b<>4lnle.  without  g«>lng  intvi  the  detalla. 

.Mr    SMITH  of  c;eorgia.     Mr    rresl,|«»nt 

Tbe  rHKSil>lNr,  OFFK'KR.  Doaa  the  Senator  from  Mnsaa* 
chnsetfs  vield  to  the  Senator  from  Georgia? 

Mr    I.oiM'.K.     rortainly;  I  yield. 

Mr.  8.MIT1I  .»f  t;»^»rs;ia.  I  sbonld  like  to  ask  tlie  .<?enat<>r  If 
he  baa  made  a  study  of  th«»  English  selling  jtrlt'es  of  the  fac- 
tories of  tbeoe  liner  goo.ls  and  the  .\nierU*an  sellitig  prir»»s  of 
the  factorlea.  to  ate  whether  It  is  not  true,  relatively  speaking, 
that  the  Increases  provlde«l  by  this  bill  about  represent  the 
illfference  In  the  selling  price  of  the  various  clasaes  of  goods  at 
the  factories? 

Mr.  I/^rKJR  Mr.  President.  I  have  not  exanilnr<l  those  priv>es. 
I  have  at  tinw-s  gone  Into  the  cost  of  distribution  with  some 
thorouchnesM.  While  I  have  not  tlie  figures  hen»  now.  I  am  very 
sure,  broadly  s|)eaking.  that  I  am  correct  when  I  say  that 
what  the  Senator  states  al>ont  the  coet  at  the  factory  In  America 
as  compared  with  tlie  Ensllsh  factory  cost  applies  chiefly  to  the 
coarse  good.s.  I  do  not  think  it  Is  true  of  the  fine  weaves.  I 
think  the  flue  weaves  <t>.st  more.  The  factory  cost  Is  more. 
s]^akinK  broadly.  There  may  hf  exc«»ptlons:  but  speaking 
broadly.  I  think  tlie  fine  weaves  cost  more  at  the  factory. 

Mr.  SMITH  of  Getirgla.  I  was  not  referring  to  the  cost  of 
production.     I  was  referring  to  the  selling  cost  of  the  factory. 

Mr.  I,OI)f;K.  Precisely.  liet  me  take  a  sinele  case  about 
which  I  think  I  am  ct>rrectly  Informed,  though  I  am  speaking 
fn»m  memory  of  a  year  ago. 

lo  tbe  case  of  the  Arooskeng  Mnnnfnctnrlng  Co.  of  New 
HuMnahlre.  the  great  makers  of  glnshanis.  wbllc  I  have  not 
compared  the  figures,  I  have  no  doiidt  their  eincliam  costs  at 
the  mill  are  no  higher  than  tin*  cwts  of  the  factories  makitig 
glngbama  In  England.  I  think  they  could  probably  meet  them 
on  that  baela.  I  am  speaking  only  of  their  coarse  goo<l8.  Bnt  I 
was  told,  and  I  think  corrwtly.  by  one  of  the  officers  of  the 
milla  tone  time  ago  when  the  subject  was  under  discussion^ 
I  nay  aot  have  the  figures  exactly  right,  but  If  I  am  very  far 
wrong  the  Senator  fn)ni  Rho^le  isl.in<l  will  correct  me — that 
tbey  sold  their  ginghams  in  the  nelirhborhood  of  .'ij  cents  a 
yard,  and  by  the  time  they  went  over  the  counter  In  department 
stores,  dry-goods  stores,  and  so  forth,  some  of  them  had  climlM»<i 
up  to  9  or  10  or  12  cents  a  yard.  There  is  not  any  qu«'stion 
of  the  monstrous  additions  that  are  made  lo  the  factory  costs. 
In  the  ppst.  In  the  del>atc  ou  the  Payne-Aldrlch  bill,  we  trle<l  to 
show  that  It  was  not  the  nuinufacturers'  cost  from  which  tlie 
peoHe  were  suffering,  because  the  cost  at  the  factorv-  was  In  many 
cases  very  low:  but  to  it  there  were  addetl  these  huge  costs  of 
distribution,  which  pr»»*cnr  another  i)rf>blem.  I  am  aware  of  that : 
but  I  am  very  sure.  sjieMking  brimdly.  that  the  flne  weaves 
made  In  .\merlcn  can  rM>t  t»e  sold  at  the  factory  door  or  any- 
where else  m  competition  with  tlie  I<:ngllsh  flne  weaves  without 
aome  protection  or  without  some  duty  favorable  to  the  .\merican 
producer. 

I  will  frankly  say  that,  of  conrse,  I  have  a  great  Interest  in 
this  iwrtirular  matter  of  flne  goods.  Their  manufacture  has 
grown  enonuously  hi  my  State  within  a  comparativelv  short 
time.  Tbe  great  city  of  New  Bedford,  which  now  hasldO.Omi 
Inhabitants,  has  been  built  up  on  the  flne-g<wNls  industry.  It  Is. 
therefore,  a  very  serlooa  matter.  In  the  Interest  of  the  business 
of  my  Stale,  to  bare  aarb  a  cbaage  made-  i  do  not  uxmn  In  the 
rates,  but  a  cbaaca  of  daaalflcatlon— whKh.  I  believe,  would  be 
fatal  to  maay  af  tbe  eatabUsbmenta. 

I  am  not  anre  as  to  tbe  exreptlona  made  In  fancv  wearcoi 
rnfortunaiely  I  am  ao  little  of  a  imctlcal  man  on  the  qoeatloa 


of  cotton  spinning  tliat  I  am  not  sur?  I  am  right  when  I  say 
that  I  fliHi  only  one  exception.  There  may  be  some  other 
smaller  ones  on  the  Jactiunrtl  tii[»estries  that  have  been  put  In 
by  tlie  Senate  c-ommlttee,  but  the  only  exception  I  find  is  the 
cotton  damasks.  I  think  the  others  are  all  treated  In  the  gen- 
eral schedule. 

Mr.  SMITH  of  Georgia.     Mr.  President 

The  PRESII>I\(J  OFFICER.     IX»e»  the  Senator  from  Massa- 
chusetts vleld  to  the  Senator  fnnu  (ieorgla? 
Mr.  L<Hh;K.    Certainly. 

Mr.  SMITH  of  Georgia.     The  Senator  probably  was  not  in 
the  Chanil>er  when  I  stated  that  the  committee  desired  to  add 
to   the   cottonHlamask    schedule   a    provision    Including   certain 
classes  of  utivdlles.  but  we  are  not  prepare*!  to  present  It  this 
morning.     When  that   imragraph   Is  reached   we  wish   to  imss 
over  It.    Cp^Mi  examining  some  of  those  novelty  cloths  we  found 
they  have  a  small  proiK>rtlon  of  very  flne  threads,  perhai^s  a  ' 
fourth  of  very  flne  yams  or  threads,  and  a  large  proportion  of 
very  coarse  threads,  and  we  thought  they  ought  to  lie  classed  by  | 
tliemselves.      We    have    In    view    a    classiflcation    for    novelty  i 
cloths  which  wc  are  not   preparetl  to  submit  this  morning:  so  | 
that  when  we  reach  the  damask   paragraph  we  shall  ask  to  j 
|iass  over  It.  | 

I  desire  to  add  that  I  have  prepared  a  statement  showing  a  | 
large  numl>er  of  prtxlticers  of  table  damask  or  towel  damask,  j 
Towel  damask,  ju.st  in  the  next  paragraph,  will  take  the  same  ■ 
2r>  j)er  cent  rate.     I  should  have  repretto<i  it  If  we  had  been  in 
tile   attlttide   of   brinping   In    a    im*asure   that    took   care  of  a 
single  Industry,  even  if  it  was  by  Inadvertence.     It  certainly 
would    have  Invn   by   iuMdverfence   If  we  had   done  so.   but    I 
should  have  reirrellcd  the  inadvertence.     Table  damask  always 
has  been  cln.ss«^l  by  Itself. 

When  we  re;!ch  th.u  paragraph  I  will  give  the  Senate  a  list 
of  a  large  numl>er  of  flrnis.  lioth  in  Plilladelpbla  and  In  Massa- 
chus4Mts.  that  pr.xliice  damask.  I  am  glad  to  say  that  my 
invextigntion  hns  reliove<l  us  of  what  would  have  l)een  an  eni- 
barrnspment.  through  Inadvertence.  If  tlie  Senator's  suggestion, 
made  a  few  d.iys  ago.  had  l>een  correct,  that  this  bill  single<i 
out  cotton  table  damask  made  by  one  firm  only  for  a  special 
rate  of  dutv. 

Mr.  L<>I»<;E.  I  am  very  glad  the  committee  is  considering  a 
re«-lassirtcatioii  of  what  are  known  as  the  fancy  weaves  and 
novelties.  I  really  think  It  l.s  only  Just  that  they  should  be 
dasseil  together,  and  not  that  one  division  should  be  set  off  by 
Itself. 

Mr.  MPPITT.     Mr.  President 

The  PRESIKIXG  OF'FICER.     Does  tlie  Senator  from  Massa- 
chusetts yield  to  the  Senator  from  Rhode  Island? 
.Mr.   LOIKJK.     Certainly. 

Mr.  IJPPITT.  The  Senator  from  Georgia  has  suggested  that 
he  is  going  to  bring  in  some  other  changes  In  thia  schedule. 
The  change  whbh  he  has  brought  In  this  moruing.  and  which  we 
are  mow  discti>*siiig.  is  a  very  radical  change.  I  understand  he 
has  other  changes  that  are  also  very  radical.  It  seems  to  me 
under  the  clr«  umstances  that  It  would  l>e  a  very  wise  thing  for 
the  Senators  in  charge  of  the  bill  to  withdraw  this  paragraph 
until  such  time  as  they  can  present  it  to  us  with  at  least  a 
day's  notice  of  the  radical  revisions  they  are  making,  so  that  we 
may  have  a  reasonable  time  In  which  to  consider  them.  The 
changes  alK>ut  which  the  Senator  Is  talking  go  to  tlie  root  of 
the  whole  matter  They  can  not  l>e  discusKxi  here  ofThaud 
withont  consideration  and  without  warning. 

Two  years  have  been  siient  on  this  bill,  and  particularly  on  the 
cotton  "schedule.  Now.  at  the  very  last  moment,  when  the 
Senators  In  charge  of  the  sche<lule  are  going  to  urge  us  to  take 
a  vote  i^erhaj's  w  ithln  an  hour  or  two,  they  come  In  and  propose 
radical  changes  to  It.  Mr.  President,  that  is  not  the  way  to 
put  before  this  l>ody  a  matter  of  such  importance  as  this  para- 
graph. I  think  It  only  reasonable  that  the  whole  thing  shall  be 
passed  over  until  It  can  be  rejiorted  to  the  Senate  at  least 
with  a  dav  or  two  of  notice  of  what  is  going  to  be  proi)osed. 

Mr.  LOiK;H  Mr.  President,  although  I  think  it  would  have 
been  better  if  we  could  have  had  them  all  to  consider  before- 
hand. I  am  not  dispose<l  to  flnd  fault  with  any  method  which 
has  resulte<l  8«»  far  in  what  seems  to  me  very  marked  Improve- 
ment. But  when  the  Senator  from  Rhode  Island  says  this 
schedule  has  been  under  consideration  for  two  years,  I  wish  to 
say  that  I  think  it  has  been  under  intelligent  consideration  for 
only  alKint  two  months,  or  perhaps  two  weeks;  certainly  not 
more  than  two  months.  I  will  go  further  than  that,  and  say 
only  since  the  day  it  went  before  the  subcommittee  of  the 
Finance  Committee.  However  I  may  differ  from  the  memt>er8 
of  that  8ut)commlttee  In  some  of  their  conclusions,  I  have  no 
hesitation  In  saying  tliat  I  know  they  made  every  effort  to  in- 
form themselves  in  regard  to  this  schedule.    While  I  never  had 


occasion  to  go  before  them  al>out  anything.  I  know  they  made 
e.ery  effort  to  Inform  thi'uiselves  alxmt  it  and  to  try  to  deal 
Intelligently  with  It.  In  the  case  of  the  earlier  efforts  to  which 
the  Senator  refers,  which  came  to  us  from  the  House,  denlliig 
with  the  cotton  8(h«\lule  alone,  intelligence  'was  conspicuoUH 
chiefly  by  Its  absence. 

In  view  of  the  changes  which  the  Senator  from  Georgia  pre- 
dicts, I  shall  not  say  anything  more  at  this  time  In  reganl  to 
the  matter  of  the  fancy  weaves  or  novelties,  but  shall  wait 
until  I  learn  what  Is  i>ro|>f».«^>d  along  that  line. 

Mr.  SMITH  of  Georgia.     I  will  state  the  jtroiwsed  change. 

Mr.  LODGE.  The  Senator  said  he  was  going  to  ask  to  have 
that  clause  pas.<ied  over. 

Mr.  S.MITH  of  Georgia.     I  will  read  the  amendment  that  I 

hope  to  propose  later  to  the  paragraph  dealing  with  damasks  or 

cloths: 

Tot  ton  cloth  composed  of  tbreada  or  piled  yarns  made  of  singlea  of 
dllTereut  numlH^rs. 

We  are  still  cousideiiug  whether  or  not  that  Is  a  propter  defini- 
tion of  the  cloth  intended  to  l)e  covereil. 

Mr.  LIPPIIT.  Mr.  President,  will  the  Senator  kindly  read 
that  again? 

The  PltESirUNG  OFFICER.  Does  the  Senator  from  Ma8.«;a- 
chusetts  yield  to  the  Senator  from  Rhode  Island? 

Mr.  LODGE.  Mr.  President,  if  I  may  make  a  suggestion,  I 
do  not  wish  to  hold  the  floor  indefinitely;  but  If  this  clause  is  to 
be  jiassed  over 

Mr.  SMITH  of  (;eorgla.     Yes;  that  clause  will  be  i>as.sed  over. 

.Mr.  LODGE.  The  amendment  which  the  subcommittee  de- 
cides ui)on,  I  think,  ought  to  be  priuteil,  ao  that  the  Senate  can 
see  it  for  a  tlay  l»efore  It  is  taken  up.  In  the  meantime  the 
clause  which  the  Senator  has  just  read  as  a  tentative  amend- 
ment will  be  printe<l  in  the  RtcoBD  to-morrow,  so  that  we  can 
efamiue  it  then. 

Mr.  SMITH  of  Get>rgia  and  Mr.  S.MOOT  addressed  the  Chair. 

The  PRESIDlNti  t)FFICER.  Does  the  Senator  from  M  .—  i- 
c'jusotts  yield,  and  to  whom? 

Mr.  LOIKJE.    Certainly:  I  yield  to  the  S<'nator  from  Georgia. 

Mr.  SMITH  of  tJcorsia.  I  statetl  that  when  the  d:iniusk 
paragraph  was  rea<hed  we  intended  to  ask  to  have  it  |)asse«l 
over.  We  hope  to  disitose  of  the  balance  of  the  schedule  but  to 
leave  that  paragraph  undisiwsed  of.  I  stated  at  the  time  that 
we  probably  should  bring  in  an  amendment  of  the  character  I 
read  a  few  moments  ago. 

Mr.  L.\  FO.LLiniE.  Mr.  President,  will  the  Senator  kindly 
rei>eat  the  language  he  has  just  read? 

Mr.  SMITH  of  Georgia.     Yes;  I  will  read  it  In  a  moment. 

The  diflieulty  about  the  matter,  so  far  as  our  lalM)r  uiion  It  Is 
concernetl.  has  l>et>n  to  reach  a  description — to  put  into  words 
something  that  would  cover  the  particular  class  of  goods  in- 
tendeil  to  l>e  covennl  and  not  also  cover  a  goiKl  deal  else  that 
we  did  not  intend  to  cover.  Two  or  three  times  we  have  worked 
out  a  description  and  then  have  found  that  we  were  also  describ- 
ing something  else  that  ought  not  to  have  been  covered.  The 
duty  that  we  contemplattNl  would  have  put  the  gootls  in  n  posi- 
tion where  there  would  have  been  no  comi)etitiou  at  all  from 
abroad. 

The  language  which  we  have  in  view  is: 

Cotton  cloth  composed  of  threads  or  plied  yarns  made  of  sinflea  of 
different   numl»ers. 

We  contemplate  adding  that  to  the  paragraph  dealing  with 
table  damask  cloths,  with  a  duty  of  25  i»er  cent, 
Mr.  LIPPITT.  Exactly  where  would  it  come  In? 
Mr.  SMITH  of  (ieorgla.  It  would  just  l>e  added  to  the  para- 
graph dealing  with  damask  cloths.  The  damask  paragraph  puta 
a  duty  of  2.'»  per  cent  on  table  damask.  What  we  were  contem- 
plating was  to  add  this  description  of  these  novelty  cloths,  with 
a  2r»  i»er  cent  duty. 

Mr.  SMOOT.     Mr.  President 

The  I'RESIDING  OFFICER.  I.>oes  the  Senator  from  Massa- 
chusetts yield  to  the  Senator  from  Utah? 

Mr.  LODGE.     Yes;  I  yield  to  the  Senator  from  T'tah. 
Mr.  SMOOT.     I  wish  to  call  the  Senator's  attention  to  para- 
graph 257,  the  one  now   under  consider.it ion,   if  it   Is  coutem- 
i  plated  adding  those  words  to  the  damask  paragraph,  because 
in  paragniph  257,  on  line  7.  he  uses  the  words  "  woven  figured." 
and  on  lines  21  and  22  he  aI.so  uses  the  words  "  woven  figured. ' 
1  Does  not  the  Senator  think   '  woven  flguretl  "  should  l»e  stricken 
'  from  this  paragraph  if  he  is  going  to  add  those  words  to  the 
I  damask  paragraph? 

I      Mr.  SMITH  of  Georgia.     No:  because  It  applies  to  other  goods 

i  besides  these.     These  are  not  the  only  woven  figtires.  and  these 

woven  figures  .should  remain  with  the  2*  p.^r  ceut  duty  as  to 

woven-flgured  goods  generally.    In  the  damask  imragraph,  if  we 

carry  out  our  present  view  upon  further  stmlying  the  subject,  we 
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ratch  the  fall  meaninic 
I  will  wait  to  aeo  it 
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«ai  ^mam  m  apadtte  doty  V|WB  •  partiroUir  daaa  of  oorHty 
ZSJ^nl  ^tSTtotanSy  &  •■  the  dwaML     The  thread 
fr^  M^Bwa  hy  the  tWiiator  ttam  Bbodt  laUiDd.  haa  the 
MvSty  attached  to  «t.    I  think  the  SeMitar  troa  Bbode  lalaiHl 
ZiTZaM  a  little  fiackage  of  tJie  threada  and 
Um  MMla    Tbey  are  largely  made  from  that  da: 
•alMdantaa 
Mr  »M<M>T. 
ot  the  amendw 

"Mr  I.ODOB.  Mr.  Prealdent.  In  regard  to  thia  matter  of  tho 
yaraa  I  balloTO  It  la  a  mlaukf  admlniatratirely  to  lAaaAM  the 
coast  of  the  threMla  per  aqaare  inch  and  coom  t*  tlM  ramber 
at  the  yarns  la  the  fhbrle  aa  tke  teat  for  the  tanpoaltkm  of  a 
doty.  There  moat  be  a  mttmmrf  OMertalnty  if  you  baae  it  on 
the  number  of  the  yarn*.  Tka  Staator  from  Rhode  Island  I  Mr. 
Lirvtrri  tea  ihiioa  to  the  9mt/ta  the  im(ierfection  and  the  un- 
rertaintle«  In  rtetermln!  oBHhar  of  tho  yama  orcn  when 

by  the  Bureau  of       ....  larih.     But  the  arerafa  nwtom- 
InstMx-tnr.  without  air  the  meana  and  appUancea  which 
nioaa  of  MtaiMtardB  poaaaoMai.  oo  looking  at  a  piece  of  cot 
ton  eloCh.  of  coorw  with  a  mieroarope.  and  telling  the  nnmber 
of  Hm  yama  fTooi  leohliic  at  It.  It  Is  Impooathlo  that  be  shonid 
come  within  three  or  fb«r  numben  of  the  eorroet  number,  ex- 
<TpC  by  lock  or  goeiM.     It  la  an  oncertain  way  of  AalanatDing 
the  valoo  of  the  gnods  no  which  the  doty  la  to  ho  la f lad.    It  la 
certain  to  lead   to   umlenraluatioo   and  to  tho  aaeapo  of  the 
Imiiorter  from  tho  payment  of  the  duties  which  the  law  IntemH 
to  eollcet. 
Mr.  Preoklent.  If  we  must  haro  the  nimbar  of  tbm  yams  as 
of  the  duty.  I  think  It  la  a  great  adraaco  to  adoiH  the 
t  prupnsetl  by  the  Senator  from  Georgia  to-day  to 
It  the  averagi  '  -r  In  a  piece  of  cloth  taMtHMl  of  the 

t.  as  was  th.  r  test.     But  If  the  addHtal  that  is 

propooed  by  the  denator  from  Rhode  laland  Is  not  made,  when 
that  perfecting  amendment  Is  adopted,  tho  reaolt  will  be  a  re- 
dtirtlon  in  the  duty  whiob  the  comoaltlao  have  decided  to  be 
fair,  and  they  are  not  Ilk*>iy  to  have  erred  on  the  atdo  of  lenity. 
They  hOTO  axed  a  certain  rate  of  duty.  Now.  they  pot  te  a  de^ 
airable  aaaadment  and  witiiout  a  ftirther  provision  the  effect 
of  that  dirtrahlo  amendment,  aa  I  underMtaud  It.  will  be  to 
hnvor  tiM  datko  through  thesa  athadolw;  without  any  Intention 
on  their  own  port  of  loworlag  tho  dottoo,  as  I  underatand  It 

I  really  think  tho  committee  ought  to  take  that  into  conald- 
eratkm:  when  tfeajr  change  from  highest  to  arerage  they  oneht 
to  auiko  such  additional  amendment  as  la  necessary  in  order  to 
ire  the  rate  of  duty  whldi  thay  haro  themselves  reported  as 
to  be  Impaoad. 
Mr.  PrciUlMrt.  I  poas  to  another  point.  I  do  not  sup- 
my  protest  will  h.nve  the  slightest  effect,  but  I  want  to 
It.  Too  will  find  In  the  bill,  on  page  7«.  line  21.  and  ao 
forth,  "cotton  cloths,  when  bleached,  dyed,  colored."  and  ao  on. 
TlMis  ara  Scaators  who  know— and  If  I  blunder  they  will  cor- 
rset  ma  ht  I  amier stand  there  Is  a  murh  wider  gap  between  the 
Machad  and  dyed,  nml  so  forth,  than  there  Is  between  the  gray 
c^flMi  (4<  'T*  ood  the  bleached.  Am  I  wrong? 
Mr.  I  I      No. 

Mr.  I.oix.ix  In  a  brief  presented  to  tho  eoaamlttee  it  Is 
stilted  that  the  n\inAer  of  opemtlooa  In  a  cotton-prtatlnc  cotab- 
li^hmout  Is  ;ilK>ut  "JS— that  is.  In  the  print  works.  Of  thc^e  23 
operations  only  6  appear  In  the  pnxem  of  bleached  goods.  Thut 
Is.  up  to  the  ix>lnt  of  prodocing  the  bleached  gooda  there  are  A 
processes  and  there  are  17  that  follow  in  onler  to  prodace  the 
dyad  and  printed  fabric.  Tot  Mcacked  goods  sre  given  the  same 
ratoa  aa  all  thaaa  athor  gooda.  dyed,  colored,  stained,  painted. 
printed,  wotsb,  Igarad.  or  awrcrrtaed.  It  can  not  l>e  riglit  to 
pnt  b)enrhe<l  roods  on  the  same  plane  with  the  others. 

Mr  .««:.! ITll  of  Goergia.  Tho  only  difTerence  would  be  In  the 
ad  Nalorviu.  The  dUBMlMa  «a«id  have  to  depend  on  the  rela- 
ttva  ralBs  of  the  goote.    That  Is  where  It  leads  to. 

Mr.  rX>D<;t:.    I  understand  the  ad  valorem,  but  unfortunately 
I  do  not  think  It  will  quite  work  out  In  that  way.    I  think  there 
to  ho  a  distinction  drawn  and  thsy  ahenld  not  be  <iven 
rate.    The  dyad,  colored,  tahwt.  pahitsd.  printed. 
or  merrcrlaed  ahonld  be  pnt  tafottar.    Thtre  Is 
no  teult  to  Sad  with  that.    Bat  I  think  the  hlaaehad  ■kaahl  bo 
Mparatad  ftai  thsaa  a»d  separated  from  the  gray  cloth  In  order 
ta  mahaa  profwr  ad)w>awnt  between  the  different  proceasc  a 

I  raltorato  what  I  hare  aald  many  times.  I  am  not  now  con- 
tsitlng  th«>  rites  si  «11.  Ton  make  the  ratea  too  low.  in  my  ]u<ig- 
wtmti:  hot  whether  you  nwka  them  low  or  Mlgh  I  want  th«-m  to 
he  lajMlif  ao  that  they  will  be  fair  to  all  the  different 
of  maaa^nfiii 
Mr.  8MOOT.    Mr 


Tha  P&EMDINi}  omCES.    Does  the  Senator  from  Maasa- 
chusetta  yield  to  th<;  Senator  from  UUh? 


Mr.  L0D<;E.  Certainly.  In  fact.  Mr.  President.  I  yield  tho 
floor,  for  I  have  concluded  all  that  I  desired  to  sny.  What  I 
have  said  la  mostly  In  tha  way  of  protest  against  uhat  I  think 
are  mistakes  In  the  framlaf  of  the  bill  In  the  adiuinislnuivt; 
rates.  I  am  rery  glad  to  bear  that  there  are  to  be  e\-en  soma 
slight  improvements.  I  will  not  say  slight,  for  If  properly  ar» 
ranged  they  will  be  very  Important  imitrovementa.  If  the  Sena> 
tor  will  unite  with  hla  urengB  number  some  proTision  that  will 
prevent  that  average  nnmher  fnmi  makinjf  a  peiM^rai  n>ducti<>n 
of  all  the  rates,  I  think  it  would  !>«>  a  very  great  improveuioiit 
upon  the  bill.  I  think  he  ia  contemplating  a  very  great  im- 
provement adminlatratlTely  and  in  every  other  way  by  tho 
change  which  ho  si^gMlad  in  the  cotton  damaak  schedule.  I 
aincerely  hope  thoaa  ehaages  will  be  made. 

Mr.  8MOOT.  I  was  simi4y  galag  to  call  the  Senator'a  attaa,. 
tlon  to  a  further  fact  in  connectloa  srith  the  statement  he  hst 
Joat  made.  Where  the  cloths  are  dyed  ihey  are  dyed  witli  cuW 
ors  carrying  a  rate  of  duty  of  30  per  cenL 

Mr.  U)Im;K.     Ortaiuly.  and  the  bleached 

Mr.  SM<H>T.     I  am  oaly  ^Making  of  dyed  cloths  now.     Of 

course,  primed  and  mtrcsrload 

.Mr.  LOlHiE.  Bleached  cloths,  obviously,  do  not  have  to  bear 
that  expense. 

Mr.  8MO«vr.  In  the  low  numbera  of  cloths  dyed  a  rate  is 
ptwrldtd  10  par  cmU  ad  valorem.    The  Setuilor'a  objec- 

tkm  la  a  against  putting  the  bleached  cloth  at  the  saiue 

rate  as  the  dyed  cloth,  while  the  dye  that  U  utwd  for  the  dyeing 
of  the  cloth  carries  a  rate  of  30  per  cent. 

Mr.  LOIXJR    It  Is  an  incitement  to  bring  in  the  dyed  cloth. 
Mr.  SMITH  of  Georgia.    A  large  part  of  the  dyea  are  put  on 
the  free  Hat 

Mr.  .<*MOOT.  All  that  arc  put  on  the  free  list  are  the  alizarins 
and  indlgoesL  All  the  coal-tar  dyes  that  are  imported  into  this 
c«.»untry  i-arry  a  rate  of  doty  of  30  per  cent. 

Mr.  SMITH  of  Georgia.    All  vat  dyes  are  put  on  the  free 

»*•  .     . 

Mr.  8MOOT.    The  Senator  can  not  say  that  all^rlu  Is  a  vat 

dye. 

Mr.  SMITH  of  Georgia.     It  Is  so  dassifled  in  the  trade. 

Mr.  SMOOT.  .VHzarlns  are  ii«»»d  in  dyeing  cloth  In  the  RiJrae 
way  as  coal-tar  dyes,  whether  they  be  brown,  red,  scarlet.  ..r 
any  other  color. 

.Mr.  SMITH  of  Oaofgla.  But  the  dyes  that  are  used.  I  un- 
derstand, in  tho  iMat  foods  are  the  dyes  that  wc  put  on  the 
free  list.     The  sulphrr  dyes  are  not  on  tlio  free  list. 

Mr.  SMOOT.     What  does  the  Senator  mean  by  sulphur  dyes? 

Mr.  SMITH  of  Georgia.  I  am  not  sore  that  I  know  beyond 
the  fact  that  the  classes  of  people  who  make  the  cheai>er  g«><MU 
in  addressing  us  said  that  we  left  their  dyes  taxetl  and  the  tariff 
Is  tho  lowtat  on  their  gooda  and  tho  dyaa  nse«l  for  the  Qiier  g«>i<l!4 
we  pot  o»  the  free  Hat.  I  am  raff— tinp  the  Ptutement  souko- 
what  like  a  parrot,  as  it  has  been  presented  to  me  iu  couuiuini- 
cations  and  discuaaioM  of  tha  Mbjoct.  beoiuae  I  know  itothing 
about  It  from  tho  slaadpolat  of  bolac  laalde  of  a  factory  and 
aeeing  th«>  work  pertMSMd. 

Mr.  8.M<Kyr.  Tho  vory  finest  color  aiul  the  n»oat  ddlcate 
ahade  qt  cloths  are  dyeil  from  coal-tar  dyes  provi<led  for  in 
paragraph  21  of  the  bill  carrying  a  rate  of  30  per  cent-  It  is 
true  that  alizarin  and  colors  ohtnine<l  fn>m  alizarin  are  on  the 
free  list.  So  Is  indigo  on  the  free  list.  The  reason  why  iudigo 
waa  put  on  the  free  list  was  because  it  Is  used  In  the  cotton 
mills  of  the  Sooth  in  dyeing  denims.  The  fine  cloths  are  dyed 
generally  with  coal-tar  dyes  enumerated  In  pnragrnph  21. 

Mr.  G.VLLINGRR.  Mr.  President,  the  Interest  that  I  have 
felt  in  this  schedule  and  the  Inqulri***  that  I  have  made  n-n- 
cemlng  it  have  led  roe  to  the  conclusion  that  no  subconimitioe 
of  the  Democratic  aide  gare  more  patient  ami  Intelligent  con- 
sideration to  the  problema  they  had  In  hand  than  the  subcom- 
mittee on  this  scbedole.  It  gives  me  pleasure  to  publicly 
exprsfli  my  aypradatlon  of  the  industry,  the  courtesy,  and  the 
intelUcaaea  tha  Senator  from  Georgia  [Mr.  Smith)  brought  to 
the  consideration  of  these  problems.  I  realize  bow  difDcult  it 
would  have  boon  for  me.  with  a  ranch  longer  legislative  ex|)erl- 
ence  than  tim  laBalar  from  Georgia  has  had.  to  be  able  to 
laastsff  avan  to  any  gonatdarsbla  aatant  the  rates  and  tho  dansl- 
flcatlaaa  that  are  rcqalrrd  to  reach  fair  and  Juat  conclusions. 

I  think  I  am  mfe  in  mylng  that  the  Senator  from  Ge«>p.;la 
appreciates  to-day,  aa  he  did  not  when  tie  took  up  this  ques- 
tloo.  the  great  dlflcaltlea  he  had  to  contend  with,  and  I  think 
I  am  Justiftod  la  saying  now  what  a  distinguished  DenKKTuttc 
Senator  sngisntad  to  me.  that  a  very  much  abused  former 
Moaihor  of  this  bt'Kly.  a  Republican,  deserves  great  credit  for 
the  grasp  he  had  of  these  difficult  ami  perplexing  problemsi 

There  Is  trooble  more  or  less  in  adjosting  fairly  matters  cod- 
Mcted  with  the  poragraph  now  under  coniii4ieration.  I  wish  to 
say  that  when  we  reach  paragraph  207  I  will  want  to  call  the 
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attention  of  the  Senator  from  Georgia  to  what  I  think  are 
N'Uie  ver>-  serious  uiitttalves  in  that  luiragraph. 

Mr.  J(»IINS«».\.     Mr.  President 

The  l'KK."<ll>I.\G  tH- IKKU.  Does  the  Senator  from  New 
Hampshire  yh-hl  to  the  Senator  from  Maine? 

Mr.  GAI.LI.NJiKK.     I  do. 

Mr.  J<»HNSt»N.  The  Senator  refers  to  the  industry  in 
K«'<'ue.  N.  II.'' 

.Mr.  <;.\I.1.I\(;KU.     Yos;  aivl  also  in  Barnstead.  N.  H. 

Mr.  JnllN.SON.     We  have  it   under  ctmsideralion. 

Mr.  (:.VLLI.\<;i:U.  I  am  glad  to  know  that.  1  have  corre- 
spondence Hu*l  I  have  s^iuiples.  I  do  not  want  to  uae  a  single 
uiim\fs.sjiry  inoujent  now  In  diH«Missing  even  this  schedule. 
iHian.sf  I  am  anxious  that  this  bill  will  l>e  jtroceeded  with  as 
rapiiily  as  iM»ssil»!e:  hut  I  was  going,  when  that  paragraph  was 
rearheil.  to  u»k  the  sulKomuiittte  if  they  would  not  take  what 
I  ha*e  iu  my  jiopsession  and  give  fre.«ih  consideration  to  the 
paragraph.  i*e<-ausf  I  feel  sure  that  unintentionally  an  iujus- 
li<e  has  been  done  to  one  i^ase  of  that  manufacture. 

In  view  of  that.  Mr.  President.  I  want  to  ask  the  Senator 
frnni  Georgia,  inasmuch  as  he  proposes  changes  in  the  para- 
graph now  under  consideration,  if  it  might  not  be  well  to  pass 
over,  iierhaps  not  all  the  schetiule  but  all  ctmtroverted  para- 
graiihs.  po  that  the  Kubcomnilttee  could  give  a  little  further 
attention  to  ihem.  and  come  in  here  very  likely  with  proiK«l- 
tions  that  would  meet  the  acquiesceme  of  us  all.  1  do  not 
want  to  Ih>  factious  or  obstructive,  or  to  undertake  to  force  my 
Individual  views  upon  the  other  side,  which  I  know  would  be 
futile,  hut  I  think  probably  we  would  make  more  Ki)eed  if  the 
coinniittee  would  juirsue  that  courste  ralhor  than  ask  us  to 
vote  ui>on  these  matters  at  the  present  time. 

Mr.  SMITH  of  Georgia.  The  only  change.  Mr.  President.  I 
l>elieve.  In  the  paragniph  under  consideration  i*  the  one  I  have 
suggeste«l.  When  we  reach  the  damask  iwiragraph  we  wish  to 
attach,  if  we  can.  certain  .«i»e<ialties  with  a  siHHiflc  rate,  and 
for  the  present  I  will  as^k  t«»  have  it  jiassed.  I  l>elieve  to  have 
the  balance  o;it  of  the  way  will  make  It  easier  for  us  to  work 
on  the  «laniask  paragrai>h.  The  other  changeM  that  we  make  are 
not  material.  When  we  reach  the  final  paragraph  we  will  a.sk 
to  restore  the  words  ""  whether  comi>osed  in  part  of,"  which  are 
stri«ken  out.  These  changes  are  very  simple.  The  imi>«rtant 
additions  we  will  pn>lial»ly  make  will  be  on  damask.  I  should 
like  very  much  to  get  rid  of  the  balance  of  the  schedule  and 
save  that  one  paragrapK.f'*'"  ""r  5*P<*'l«l  slndy. 

Mr.  PKNlJOSi:.  Mr.  *I'r«'.sideut.  I  Introducetl  an  amendment 
this  morning  to  the  liosiery  parasrraph.  conci-rning  which  I 
sliould  like  to  make  a  lew  explanations  to  the  Senate.  I  will 
not  have  my  «lata  ready  until  to  morrow,  and  I  would  ask  the 
Senator  from  iJcorgia  to  kindly  pass  over  the  hosiery  paragraph, 
«s  I  shall  be  out  of  the  <'lianil)er  wheu  It  is  reacheil. 

Mr.  SMITH  of  tJeorgia.  Wheu  we  reach  the  hosiery  para- 
graph   I    will    do   HI. 

Mr  PKNRO.sk.    I  wir  be  prepnreil  to  go  on  with  It  to-morrow. 

Mr.  SMITH  of  t^ortla.  I  am  perfectly  willing  to  pass  It 
over  to-dav.  ' 

.Mr.  WKKKS.  I  wish  to  ask  the  .«;enat<  r  from  Georgia  if  the 
8|»ei*ialties  which  he  refi'rs  to  as  those  which  they  have  under 
considenition  ia  the  dai  lask  paragniph  are  the  products  of  the 
Ja(*quard  li^im? 

Mr.  S.MITII  of  Georgia.  I  think  the  work  is  dune  on  the 
thre:ids  before  I  hey  are  woven. 

Mr.  LIPPITT.  Mr.  I  resident.  I  must  confess  that  the  situa- 
tion in  which  this  pjirau'raph  is  now  left  is  one  that  gives  mo 
|X'rple.\lty.  I  ha<l  given  It  w.me  c-onslderatiou.  and  I  thought 
I  was  preparetl  to  discu-'s  it  In  s<ime  way.  but  the  changes  that 
have  l»een  suddenly  made  here  are  revolutionary.  As  regards 
tho  damask  paragraph.  !  have  an  amendment,  which  I  projxised 
yesrenhiy.  which  1  had  intemle<l  to  fiffer  for  the  consideration 
of  the  sV'uate.  Whether  I  do  it  or  not  in  the  form  in  which  I 
pro|HistHl  it  dei»euds  iiiH)ii  what  is  done  with  some  of  these  other 
things. 

It  is  !^o  evident  to  my  mind  that  the  ditficulties  and.  if  I  may 
pay  so.  the  in<onslstencii»s  of  this  cotton  schedule  as  It  has  l>eeu 
drawn  up  and  presentwi  to  the  Senate  have  api»eared  so  [tlainly 
to  the  miiMls  of  the  gent  emeu  parti<  ularly  In  charge  of  It  that  I 
do  feel  It  would  l»e  very  much  fairer  for  everyone  If  the  com- 
mitlec>  would  take  the  whole  thing  umler  consideration,  digest  It, 
and  bring  in  to  us  here  for  our  consideration  and  discussion  a 
settUnl  i»ollcy.  How  can  anybody  undertake  to  discuss  intelli- 
gently a  loiig  and  intricate  scbeilule  like  this,  the  component 
parts  of  which  overlap  anti  Interlock  each  other  in  many  dlf- 
fereiit  ways,  when  we  are  told  they  think  they  are  going  to 
change  it  In  this  way  and'perhaps  may  be  changed  in  some  other 
way  •  <  »f  cours««  the  gentlemen  on  the  fither  side  have  the  ix>wer 
to  j:..  ahead  vith   it  as   they   think  it   wise,  but   the  situation 


seems  to  have  reached  a  point  where  I  should  think  it  needed 
further  digestion. 

The  PHKSIDING  OFFICER  (Mr.  Chii-TOTI  In  the  chalr>. 
The  question  is  on  the  amendment  of  the  Senator  fntm  Georgia 
to  the  amendment  of  the  committee. 

Mr.  t;.\LLlN(;ER.     I>et  it  l»e  stated,  Mr.  President. 

The  PRESIDING  OFFR'KR.     The  am.Mulment  will  be  Rtate«l. 

The  Seceetaby.  On  page  7.  line  8.  strike  out  •'  highest  "  and 
insert  "average."  and  iu  line  22  strike  out  "highest"  and 
insert  "  average." 

Mr.  LIPPITT.  Before  th.it  questi(m  is  put  I  should  like  to 
ask  the  Senator  from  (ieorgia  whether  among  the  other  changes 
there  Is  any  possibility  of  his  also  chan^,ii)K  the  differential  be- 
tween yarn  and  cloth,  as  has  been  sug'.;este<i  h?re.  It  would 
make  all  tho  difference  In  the  world  as  to  how  we  should  vote 
on  this  amendment.  If  the  differential  is  to  be  taken  under 
consideration  and  possibly  change«l.  I  should  vote  for  this 
amendment.  If  there  Is  to  be  no  change  iu  the  differential,  I 
think  It  is  a  very  unjust  amendment. 

Mr.  SMITH  of  (Jeoriiia.  It  is  not  our  purix>se  to  change  the 
difterwitlal.  The  differential  stands  at  2i.  the  difference  be- 
tween the  cloth  and  the  yarn. 

The  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDING  OF'FICER.  The  question  recurs  on  agree- 
ing to  the  amendment  of  the  conimlttee  as  amended. 

-Mr.  LIPPITT.  I  have  an  amemlment  which  I  have  offered 
to  paragraph  20S.  which  includes  the  amending  of  paragraph 
2.')7  bv  striking  out  the  words  "  woven-flguretl." 

The  PRESIDING  OFFICER.  Does  the  Senator  offer  that 
amendment  now? 

Mr.  LIPPrrr.  I  wns  going  to  offer  it  when  we  came  to 
jMiragrajjh  2«»s.  i  presume  I  will  not  find  myself  in  any  parlia- 
mentarv  difliciiltv  If  It  Is  left  until  that  time? 

The  PRESIDING  OFFICER.    The  Chair  should  think  not. 

Mr.  LIPPITT.  I  would  prefer  to  leave  the  amendment  until 
we  get  furtl'.er  along  in  tlie  bill. 

The  PRESIDINc;  OFFICER.  The  question  is  on  agreeing  to 
the  amendment  of  the  committee  as  amended. 

The  amendment  as  amended  was  agree<l  to. 

The  next  amendment  of  the  Committee  on  Finance  was.  in 
paragraph  25S,  page  77.  line  12.  after  the  word  "  piece,"  to 
strike  out  "or  cut  in  lengths,"  so  as  to  make  the  paragraph 
read : 

'i.'R.  Thp  term  cotton  clotli.  or  cloth,  wherever  nsM  In  the  paregniphV 
of  thin  t«octinn.  unless  othoni*-l«<'  specially  provided  for.  shall  be  held 
to  Include  all  woven  fnbrk-^  of  cotton.  In  the  piece,  whether  fipired, 
fancy,  or  plain,  and  Khali  not  Include  any  article,  finished  or  unttnlRhed, 
made  from  cotton  cloth.  In  the  aH<-ortalnment  of  the  condition  of  the 
cloth  or  yarn  upon  which  the  duties  imposetl  upon  cotton  cloth  arc 
made  to  deiK-nd.  the  entire  f;«l>ric  and  all  part*  tberof  shall  be  included. 
The  number  of  the  yarn  iu  cotton  cloth  herein  provided  for  shall  lie 
am<-rtaiiKd  under  remilations  to  be  prescrlbd  by  the  Secretary  of  the 
Treasury. 

The  amendment  was  agree<l  to.      jj 

The  Secbltabv.  In  this  paragraph,  after  the  word  "  Included." 
page  77.  line  17,  the  Senator  from  (ieorgia  offers  an  amendment. 

Mr.  SMITH  of  Georgia.    It  Is  a  committee  amendment. 

The  Secbetabv.    It  is  i»roi»08ed  to  In.sert : 

In  countlnu  the  threads  all  ply  yams  shall' be  separated  Into  Binglea 
and  the  count  taken  of  the  total  sincle*. 

The  factors  of  count.  length,  condition, ,an^  weight  shall  be  taken  as 
found  in  the  fabric  as  imported.  ,  v 

The  PRESIDING  OFFICER.  The'cjijcstlon  is  on  agreeing  to 
the  amer.dment. 

Mr.  LIPPITT.  Does  that  mean  thath  thread  that  is  weighted 
shall  l>e  weighed  without  any  attempt' tcH  remove  the  weighting 
material  from  the  thread'  I  do  not  know  whether  the  Senator 
Is  aware  to  what  an  extent  in  the  manuficture  of  cotton  cloth, 
in  England  particularly,  weighted  nuiterlals  are  used.  They  are 
very  unconunon  in  this  cotintry,  but  It  Is  usual  in  the  South 
American  trade  and  in  the  trade  In  other  parts  of  the  world. 
The  English  cloth  Is  fre<iuently  weighted  to  the  extent.  I  am 
told,  of  2t)  and  2.'5  per  cent.  By  "  weightetl "  I  mean  that  mate- 
rial other  than  cotton  Is  used  to  produce  the  weight. 

I  know  that  not  long  ago  some  people  In  New  England  sent  a 
representative  to  South  America  to  investigate  the  jwsslbilitles 
of  an  exi)ort  trade  with  those  countries.  The  gentleman  who 
weJit  was  a  very  efficient  exi>ert  in  the  btisines.s.  He  spent  tw<» 
or  three  months  in  a  careful  examination  of  the  situation,  and 
his  reix>rt  was  that  unless  the  peojile  In  New  England  were  pre- 
I«red  to  weight  their  gomls  artificially  they  woidd  have  no 
chance  in  competing  with  the  English  pro<lnrt:i  in  those  coim- 
tries.  There  are  some  cases — I  am  very  starry  I  have  not  the 
samples  here;  I  have  some  over  at  my  offl<-e— In  which  tho 
gootis  are  fllle<I  with  materials  so  that  while  the  weight  of  the 
thread  as  It  actually  appears  In  the  cloth  might  be  No.  30 
thread.  It  would  easily  be  as  coarse,  perluiyp,  as  No.  20.    I  think 
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tli»  cwtooMiry  way  in  all  vurh  mmm  is  ttefly  to  raah  or  hoil 
Ih*  f«brl<*  a  little,  ao  ili«t  «i»J  extra— <w  matarla)  may  be  re- 
moved. 1  Utiak  the  wmtltmtm  wha  are  fsmiUar  with  the  cna- 
IwlMfcr-r^-  cimid  f9q»lain  that  to  tha  Scoator  In  aucb  a  way  that 
h»  «onl4  aee  the  point  ami  not  laaiat  on  an  amcadoMBt  that 
woQld  prvTCBl  ■MBtSntlj  tentga  material  from  batag  ramored 
ftwo  thveisdi  bcfetv  the  aia»  0t  the  thr«>;ul  was  detMVkifiL 

Mr.  SUmi  of  QmrtlM.  Mr.  Preaident.  I  will  aak  to  paaa  over 
that  fHtracraph  for  tho  prparnt. 

Tlif  ri{K.sfI>I.\<}  OFFICKK.  Without  objection,  the  pivra- 
graph  will  be  pauaaed  over. 

Mr.  SMim  mt  Gcorcta-  I  will  say  to  the  Senator  and  to  the 
thnt  the  object  of  that  prevMoo  waa  to  facUUMe  the 
out  at  the  aroraye  thraed  ao  that  an  inch  of  doth 
or  More  than  an  inch  of  cl<»th  which  waa  to  be  measured  oc>ald 
he  hMidied  wilhoat  aeftaratinf  the  thread. 

of  the-  Senator  that  the  boillac  proceaa.  or  the 
ha  had  wUhoat  varavalins  the  thread  to 
a  c«MB|iMia  remoral  of  tta  tMrvlin  matter,  ia  one  thnt  we 
to  take  iin>k>r  coaiAdcration.     There  wan  no  pari^uae 
lntentl«aal|y  to  add  the  wc^^  hat  to  facilitate  the  measure- 
lueiit  by  afwce  without  iiiiraTatef. 

Mr   T.irTITT.     I  prcaoated  thnt  wns  the  caae. 

Mr.  .<<MiiH  of  Oorcla.  I  thinic  it  very  probnble  that  a 
altcht  ad'lition  will  otriate  that  trouble.  I  a»k  that  that  ptira- 
xrafth  ito  ■■•^•»- 

Mr.  Bl:  EE.     Mr.  President,  ia  that  parai?rar»h  25.S? 

T-  G  OFFICER.    That  ia  pn.«wed  over. 

\ KH.    Is  that  the  panifraph  that  has  Just  tiecn 

lni.<«M(^|  ovpr  r 

Tlie  rKk:jiIDIN'G  OFFICER.  Yea;  it  ia  passed  oTer  for  the 
time  beinK. 

Mr.  im.WPEr.EE.  Tliat  was  what  I  meant  by  the  phrase 
"paaacil  orer."    It  was  n>»  passed  or  adopteil  by  the  Seiiat»>? 

Mr.  SMITH  of  ikH>r{rin.  No;  the  inrngraph  Jo^t  passed  orer 
la  pararnifih  •_^^'^  -the  .leflnltiou  of  cloth. 

Mr.  UKA.NUFKiEE.     That  is  what  I  thoujcht     In  connection 

with  thnt.   if  the  parasraph  is  not  fcoius  to  be  conslderetl  at 

thl.4  tfiue.  I  naut  to  aak  the  Senator  what  is  the  efTe^-t  of  <  h.ms- 

Inc  the  languace  ia  line  in,  od  pace  77.  from  the  lanfniatc^  of 

the  old  law.  which  was  "  in  the  paragraphs  of  this  tKhiHlule." 

while  in  the  pro|K>aed  law  the  lan^rnnKe  Is  "  in  the  raragrs  pha 

»»f  this  section"?    This  raraffr:n»h  i  rads: 

The  term  rottoa  cloth,  or  clotb.  wtt^rerer  uwd  la  the  parasrapbit  of 
tbis  aprtloa.  anU'«i  oth»rwUv  BpectaUy  provided  for,  tball  be  beU  to 
lacNAi  all  woT»n  fmbrlcs  of  cotton. 

Mr  SMITH  of  flaatgla.  I  tli.ink  the  Sen.ntor  from  Oaanectl- 
cut  for  the  sasseatlflA.  I  think  that  shouU!  be  "  this  arhednle." 
Aa  we  have  pamed  orer  the  paragraph,  I  will  look  into  it.  In  a 
MMiher  of  Instances  we  found  It  ncccaaary  to  correct  language 
of  fliat  sort. 

i!r.  BIJ  ■  '  •        v-*  I  lr.oke«l  at  it  at  first  blush.  If  ihat 

langifage  :d  lead  to  utter  abi?unllty,  becau*?  it 

would  result  In  cloth,  which  might  be  woolen  cloth,  spoken  of 
in  this  section,  which  Is  the  dutiable  list,  beiug  dassUIed  as 
cotton. 

Mr.  .«!MITII  of  I.     I  think  the  word  should  be  "  scled- 

ule  "  Insfend  of 

Ut.  BKAN! 

Mr.  SMITH     .     ... 
tarn  to  thia  imragranb 

Tlie  reading  of  the  bill  was  resumed. 

The  aaat  aaM«d»eiit  of  the  Oiiaratttee  on  Finance  was.  in 

paraaranh  TUk  wm  It.  VUm  2,  after  th»  word  "  fiber."  to  strike 

o«t  **  wheihar  eaaipaaBd  la  part  of  "  and  to  Insert  "  or  of  wblch 

rottM  er  other  Tt«eUWe  fiber  la  the  component  material  of 

cUaf  valve  or  of  eotton  or  other  TegetaMe  fiber  and,"  and  in 

ItaM  5.  after  the  word  "  ni»>ber."  to  strike  out  "  or  otherwise." 

ao  aa  lo  aMka  the  paragraph  read : 

jn*.  Clatb  esai9swd  at  csMm  or  atber  TvntaMe  fiber  and  tllk. 
wbMbar  kaMU  aa  .Ilk  •trlpwi  •>«•«•  Uetecs.  alli  stHyea.  or  oUi«r».U«, 
«c  ekJrh  rottoa  or  other  recvtabio  Sktr  la  tb«  eoaipoB«at  material  of 
ckM  Talee.  sa«  tmctMr  rtotb.  M  psr  «••(  mi  vatorva;  eotton  cloth 
•r  cMtaC  all  •ifcUtiM  Uacapl  allk  allctotba  sad  ollelotba  for 
K^aad  cetloawlndttw  bottaada,  S  par  cast  ad  Talorem :  wtvter- 
ipoaed  vt  eattoa  or  otter  ▼acataUo  fiber,  or  of  wnlch 
vavMabie  fiber  la  the  Laaisiaiat  satortel  of  rhlaf  Talua 
•e.et  «o*toa  or  oibor  vaseubU  flb«  aad  ladU  rubber.  23  per  cent  ad 
valeeea. 

The  amwiifcBint  waa  agreed  ta 

The  next  amendment  was.  in  paragraph  260.  page  78.  line  7, 
after  the  word  "  aecUoo."  to  atrike  out    *  whether  In  the  piece 
or  uiherwiae  and."  and  In  llna  8.  after  tlie  word  **  vma^^iA, 
tu  inaett  "not  hetaaaed.  2B  per  cent  ad  ratercas:  li    i     1    o 
ao  aa  to  Bake  the  paragraph  read 

*»  MHSari  cMB^aaad  «f  cottMi.  aot  apeetally  pre- 
wbetber  tslabad  «r  aBtoUbed.  not  ~ 


think  eo. 
:.    But  I  will  look  at  It,  as  we  shall  re- 


or 


rMsd  tnr  la  tbla  arrtion, 
tS  per  cant  ad  Taloeaaii 


M  prr  cent 


beaaad. 
t  ad  m- 


The  PRESmiVn  OFFICFR  The  quf^lon  Is  on  the  nmfml- 
ment  pro[>«is»»d  by  the  committee. 

Mr.  SMOOT.  Mr.  President.  I  hanlly  nnil»»r*tRnd  the  rea^m 
of  that  change.  Can  the  S«ialor  from  'Jeorjrla  explain  why 
that  change  was  made? 

•Mr   S.MITII  of  '  >.     Doos  the  Scnntor  refer  to  striking 

out  the  wonls  "v.  !n  the  jtifH^e  «»r  otherwise  anil"? 

Mr.  SMOOT.  Yes;  and  lus»Tting  the  words  "not  hcuinio*!, 
25  per  cent  Ad  ralorem." 

Mr.  SMITH  of  Georiria.  The  oblect  was  to  make  n  dlfferenro 
In  the  duty  between  hemme«l  h«'  '  '  ■       r   ■  ;  h 

go  Into  a  higher  clasj*.  and  the  ■  -^     ,  h 

fall  In  the  cheaper  ciaaa.  We  thotieht  that  on  the  cheaper 
handkerchief  2ft  per  cent  was  an  ample  duty,  and  that  th;it 
difference  should  exist  between  the  two. 

Mr  SMO(^T.  That  ia  true  so  far  as  the  hnndkerrhicf  Is  con- 
cerned, but  my  question  to  the  Senator  was  in  reference  to  the 
original  poragmph  which  reads  "whether  In  the  ple<'e  or  other- 
wise." while  the  pnmfrraph  as  proposed  to  be  amendwl  rends: 

200.  IlnndkFrrblefs  or  mofHers  composed  of  cotton,  not  specially  pro- 
▼Ided  fcr  In  thin  aection,  whether  flnlahed  or  iinnnl?<hed. 

Does  that  mean  thnt  a  doten' or  more  of  handkerchiefs  could 
not  enter  In  the  piece? 

Mr.  .*<.MITn  of  Georgia.  It  wns  to  avoid  any  confusion  In 
regard  to  cloth  coming  In  In  bolts  of  hnndkerchlef  cloth. 

Mr  S.MOOT.    What  I  nm  trilng  to  get  at  now  is  to  ascertain 

whether  you  have  not  changed  the  law  and  allowed  that  very 

thing.    Let  me  call  the  Senator's  attention  again  to  the  language. 

It  now  reads: 

Ifanrtkerchlpfi  or  mn(n«*ni  pororvyied  of  cotton,  not  specLilly  provided 
for  In  this  spctl'in.  wh>  tber  Qnlaned  or  nnflnlxbed. 

Mr.  SMITH  of  Georgia.  It  is  the  hamlkerchlef  Itself,  whether 
flnlsbe<l  or  nnfiiilshed. 

.Mr.  SMOOT.  It  Is  the  hnndlterchlef  or  muffler  whether  It  Is 
finished  or  nnflnl»he«l.  Will  not  that  allow  the  hatidkcrchlef 
to  be  ini|>crte<l  In  the  bolt  or  piece — a  piece  of  goods  that  could 
be  cnt  up  into  h.indkenhlefs? 

Mr.  S.MITII  of  GeorgLi.  I  do  not  think  so.  I  think  that 
would  fall  under  the  ordinary  cloth  duty,  and  the  words  "  flu- 
lsh(>d  or  nnflnlsbe*!  "  refer  to  hemmed  or  not  hemmed. 

Mr  SMOOT.  If  that  were  the  case,  it  would  be  an  uiifin- 
isheil  hamlkerchlef. 

Mr.  SMITH  of  Georgia.  The  uuheuuned  handkerchief  would 
be  cut  up  Into  handkerchiefs. 

Mr.  SMOOT.  Hemmed  Is  another  step  In  the  progress  of  the 
finishing  of  t:  f.     You  provide  "not  henuaed.  2r» 

per  cent  ad  \  ._.i  if  the  handkerchiefs  are  hemmed 

or  hemstitched  you  provide  a  duty  of  30  per  cent  ad  valorem. 

Mr.  SMITH  of  Georgia.  Well,  the  paragraph  applies  lo  thera 
finished  or  unfinished!;  but  when  not  hemmcil  the  duty  is  2'* 
I^er  cent,  and  when  hemmed  it  Is  3<)  per  cent. 

Mr.  SMOOT.  Of  course  I  can  see.  .Mr.  President,  what  the 
original  paragraph  meant;  that  Is.  that  handkerchiefs  or 
mufflers  coming  Into  this  ojuntry,  whether  lu  the  pitve  or  other- 
wise  

Mr.  SMITH  of  Georgia.    In  the  piece  or  In  the  bolt. 

Mr.  S.MOOT.  Certainly — whether  they  are  in  the  piece  or 
in  the  bolt  or  come  in  In  any  other  form. 

Mr.  LIPPITT.    Win  the  Senator  from  Utah  yield  to  me? 

Mr.  SMOOT.    Certainly. 

Mr.  I.IPPITT.  The  language  "whether  in  the  piece  or  other- 
wise" does  not  mean  In  the  piece  or  in  the  lH>lt.  but  means  in 
the  piece  or  cut.  or  cut  into  small  lengths.  The  term  "  length  " 
is  usoally  considered  syuooynious  with  "  piece." 

Mr.  8MOOT.  I  understand  the  word  "piece"  to  mean  an 
Individual  bandken^hief.  one  pUve;  but,  in  the  brosul  sense.  I 
suppose  the  Senator  frooi  Kh<xle  Islaud  Is  ct>rrecl  iu  saying  tliat 
"  piece"  means  "bolt."  otherwise  it  might  be  const rui>d  to  cover 
a  bolt  that  might  be  cat  into  siitgle  handkerchiefs. 

Mr.  SMITH  of  Georgia.  The  paragraiih  as  we  have  It.  as  I 
understand,  applies  to  hatulken-hlefs  cut. 

Mr.  SM<>OT.  In  the  way  the  poragmph  slanda.  it  will  apf»ly 
to  them  anyway;  It  will  apply  to  handkerchiefs  In  the  bolt  or 
in  the  piece,  and  I  do  not  belieTe  It  will  make  any  difference  lu 
the  meaning  of  the  paragraph  by  niaklue  the  proposed  change. 

While  I  am  on  thia  subject.  Mr.  PresUkMit.  I  will  ask.  Doce 
the  Senator  beUere  that  the  5  per  cent  dlffcr.ntial  between  tha 
clotb  Itself  aad  the  hematitched  han«lkerchief  la  suOcient? 

Mr.  SMITH  of  Georgia.  We  found  then  jaat  the  nme  in  the 
House  bill,  and  we  maile  a  difference  of  5  per  ceuL 

Mr.  8M<X>T.     You  found  Jieui? 

Mr.  SMITH  of  Georgia.  Yea ;  we  found  a  duty  of  30  per  cent 
on  aach,  and  wa  radvead  the  unliemmeti  5  per  cent,  so  as  to 
Bake  a  dlffaianea  hi  tha  rate  of  duty  between  the  hemmed  and 
nnhemmed  handkerchiefs. 
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Mr.  S.MOOT.  I  rm  n;>t  talking  alnoit  the  uuheiumed  hand- 
kerchief. 1  am  talkinj:  :il»out  th  '  hemstitche<l  handkerchief. 
The  cloth  which  coujcs  injo  this  country,  out  of  which  hemstitched 
Laudkcn  hiefs  are  made,  umlcr  the  Senate  amendment  carries  a 
rate  of  25  l>er  ce;it  ad  valorem.  You  have  retained  uiK>n  hemmed 
Laulkercblefs  the  Honst  duty.  The  most  highly  finished  hand- 
kercliiefs.  those  hemsiitfhed.  you  only  provide  30  i>er  cent  on 
the  handkerchiefs  made  fruni  the  same  cloth. 

Mr.  SMITH  of  Georgia.  We  thought  5  per  cetU  was  a  proper 
diflercuco  to  l>e  provitled  for  in  the  bill,  it  bavins  come  to  ns 
fioiii  the  House  with  no  d.ffert'nce  between  them  at  all. 

Mr.  SMOOT.  Tl.jit  cTidi-ntly.  as  the  Senator  himself  admits, 
i\as  an  error.    Thei-e  is  -lot  :iny  question  about  that. 

Mr.  S.MITII  of  <;eorgli.  If  we  had  not  thought  we  were  Im- 
proving the  bill  by  tlio  change  we  would  not  have  made  the 
change. 

Mr.  SMOOT.  .Mr.  President,  the  committee  hare  not  In- 
creasetl  the  dnty  on  tht  hemstitched  handl:crchlcf :  they  leave 
the  heuistitcl.ed  luuidlur*  hief  Just  as  it  was  provided  for  in 
the  House  bill,  but  U»y  did  on  the  unhemined  haadkerchlef 
re«l  Me  the  duty  fn-iii  ."/'to  2r»  ]K^r  Gent;  or.  In  other  words,  the 
unhemmiHl  h.indkenl.ief  that  is  nmde  from  Irish  liueu— nud 
the  cloth  is  not  made  iu  this  country— carries  exactly  the  sam-^ 
rate  iis  the  cloth  itself.  nLlle  iu  the  highly  Unisued  LeiDsliULrd 
handkerchiefs  there  is  ouly  a  .'>  ikt  ceut  differential  allowed, 
\vl,'.!i  e\.;y  \i:  niiC  icturcr  of  those  goo«ls  in  tills  country  as- 
serts is  ]..it  >:::n  .cat  to  p<in:)lize  the  dirferencc  in  cost  bctwecu 
m.nkine  the  haiulker  hief  In  Ireland  tiud  ur;kin-  it  in  t'ais  ci  u:i- 
try.  'ihc  ea.s*!  would  be  a  little  different  If  the  ci.tJi  were  iua<l:! 
In  this  country;  but  it  is  uot  made  here,  nor  can  it  be  nmde 
lu  re.  Theivf<.re.  .Mr  Piesidpnt,  it  seems  to  me  that  we  shall  at 
U.ist  partl:illy  .«:a(TirKP  this  business  upon  the  higher  aud  the 
finer  grades  of  ht  n-stitclietl  handi-rchlefs. 

I  am  not,  howover,  c^ing  to  offer  .in  r. menduirat.  I  .simply 
ea'l  the  attention  of  tlie  Senator  to  tbefc  facts. 

The  PRKSIDING  OK.MCKU  (Mr.  lIoLi.is  In  the  chair).  Tlie 
questiou  is  on  ajrreeing  to  the  anieiidu>ei;t  of  the  Committee  oa 
rimince  in  parr. graph  V<(\  whioh  has  been  stated. 

The  amendment  was  agreed  to. 

The  next  an»eud»>ent  of  the  Committee  on  Finance  was.  In 
I.-rairraph  2C1.  page  7H.  line  14.  after  the  word  "value."  to 
iii<«ir  "or  of  c-oti'-u  or  other  vegeUible  lil>er  aud  India  rultl»er." 

Tlie  ameudiiient  was  agreed  to. 

The  next  ameiKlmout  was,  in  paragraph  2C1.  i>age  7S,  line  IS. 

after  the  words  "ad  va  orom,"  to  insert: 

.Al!  of  the'  fori'utf  In?  wt«n  composed  of  rolton  In  comliinatlon  with 
llnx.  lump,  or  mniic.  or  oJ  cotton  m-ltli  flax,  hi-tap,  or  ramie  and  India 
ru'  '..I'",  35  p<T  cpi;t  nd  Tal:ircm. 

Mr.  SM<»OT.  Mr.  Pr  -sldent.  I  desire  to  read  that  before  we 
pass  ujxm  it  to  see  if  I  anderstind  it  pixj|>eiiy.  I  waa  wonder- 
ing if  tlie  nmcmlment  v.  ill  not  ctmflict  with  another  porUoB  of 
the  iiaragraph.    The  Sei  atur  will  see  that  the  jaragraiib  hfgina : 

rii.ttiinp.  rmdr  mrifl-.  nn  I  nrtlHe*  of  wr«rimr  appnrel  of  everr  aescrlp- 
tiiAU.  coiaiMMwd  of  cuttun  u-  otlMr  recetable  fiber- - 

Now  note — 
or  of  which  cotton  «w  otliw  Tf«*tablc  fll*r  l«  tlie  component  matcrlBl  of 
ckict  valae.  , 

That  clothing  may  Ix  made  from  n  vegetable  fiber  of  which 
cotton  Is  the  <•  '^"t   material  of  chief  ralne  and  the  bal- 

ance of  the  coji  I  ?«H  of  th;it  cloth  may  be  rubber  or  hemp 

or  ramie;  and  if  s<-.  under  the  first  part  of  this  paragraph  it 
will  carry  a  duty  of  SO  ler  cent  rd  valorem. 

The  committee  projKMfs  an  amendment.  *ieginnliig  In  line  18, 
after  tlie  words  "ad  Talorera,"  reading: 

AH  of  the  forcfiolnz  wl.'-a  c^iPipoffd  of  cotton  in  comUlnotlun  with 
fl«x,  lic^in.  ..r  miBle.  or  o'"  cotton  wltli  flax,  hemp,  or  rante  and  India 
rul'i'cr.  as  Iter  cent  ad  vaJoreia. 

Under  the  first  part  of  the  paragraph  rtothlng  made  In  com- 
bination with  flax  or  made  In  combination  with  hemp  or  ramie 
or  with  India  ru!)!)pr  wou'd  carry  30  per  cent,[  whereas  trader 
llic  PtH  '  t  of  the  paragrnph  if  the  cloth  \f\  fomj>osed  of  cot- 

ton in  L  tinn  with  tlie  euunnrated  artic^i  it  would  carry 

a  dnty  of  35  i)er  ceut.  '    | 

When  a  raincoat,  for  instance,  enters  this  aonntry  and  the 
rnsfomhonse  ofllcer  examines  It  and  finds  th^  the  cmupouent 
'  •  il  of  chief  valu?  in  It  is  cotton  aud.  tHJarfore.  thflt  it 
dor  pami-'raph  llfil,  what  is  he  going  to^do?  Is  he  going 
to  assess  it  at  30  per  emit  mider  the  first  pi-orlsimi  in  the  para- 
graph or  Is  he  going  to  avsew  It  at  35  per  cent  Wdcr  Ujc  second 
provision? 

Mr.  C.\T.T,INninL     Mr.  President j 

Mr.  SMITH  of  Georgia.  It  would  bear**eVnte  mimed— 35 
per  cent — If  mide  in  combination  with  ftax,  hec  p,  or  ramie. 


Mr.  SMOOT.     But  the  fir^t  i»art  of  the  iwragraph  is  Just  aa 

specific.  l>e"jinse  It  pntvidcs  th.a  if— 

compo8«'>d  of  cotton  or  oth*>r  vcpolalilo  filior.  or  of  irtilcb  catton  or  otlWT 
▼«Ket«ble  lihpr  te  the  roni]«r>ar«t  material  of  fhM  value,  •€  of  eotloa  or 
•tker  Te«vtaUle  litter  and  hMJUa  rafcber — 

It  shall  be.nr  a  diitv  of  30  per  cent. 

Mr.  G.M.LI XGEIL     Mr.  Prerfdent 

The  PHKSn>IXG  OFFU'EIt  Df>es  the  Se«nt4»r  from  Vtah 
yield  to  the  Senator  from  New  Hampshire? 

Mr.  SMOOT.     ("eitaiMlv;  1  vield  to  the  Senator. 

Mr.  G.VLLIXGElt.  Mr.  President,  it  is  m  refreshing  to  find 
an  increase  of  duty  propound  In  this  bill  that  I  hope  tlie  Senator 
from  rtah  will  U'>t  make  any  trouble  abc-ut  It.  For  my  part  I 
am  very  glad  to  Bee  the  increased  rsite,  rud  e\en  though  there 
may  be  a  little  conflict,  w  hy  not  let  it  go? 

Mr.  SMOOT.  Mr.  Presi<lent.  I  am  not  worried  about  the  In- 
crease, but  I  do  net  want  the  manufacturers  of  this  country  to 
think  that  they  are  going  to  get  3.'i  per  cent  dtity  when  th^y  are 
not  going  to  get  it.  because  under  the  first  provisfon  of  the 
l>ara-'rai>h  the  very  items  which  It  is  sul>seqnently  provided  ahall 
carrv  35  per  cent  will  coine  in  at  30  per  cent. 

.Mr.  G.MXINGEH.  Mr.  President,  the  Senator  from  I'tah 
must  know  that  there  are  pleasures  4n  autlcii«ition.  Let  the 
nianufaeturi  r<  ip  irine  thnt  they  are  gt^ng  to  get  a  little  addi- 
tional dr.ly  and  le.irn  .ificrwnrds  that  they  are  not. 

Mr.  SMITH  of  Georgia.  We  are  now  .assured  tlwt  there  are 
fibers  besides  the  three  named  that  are  used  with  c**!!*^*!!.  The 
first  portion  applies  to  fibers  otlier  thisn  those  eubaequently 
specifically  named,  and  was  so  intended.  It  was  left  there 
bef-ause  we  were  told  by  otflcers  of  tlje  Government  that  there 
were  a  number  of  other  fibers  besides  the  throe  nanjed  which 
are  united  with  c<»ttoii  and  come  in  in  th|it  way.  Cotton  in  com- 
bination with  tlie  fibers  specifically  nanted  will  carry  a  duty  of 
35  r»er  cent,  and  the  first  part  of  the  paragraph  providing  a  duty 
of  3f»  per  eent  will  apply  to  other  fillers. 

Mr  SMOOT.  The  trouble  with  thnt  is  that  in  the  first  part 
of  the  paragrai>h  there  is  a  siieclflc  pro\  ision  put  there  by  an 
flnK>!)dn>eiit  of  the  Finance  Committee  of  the  Senate  cove*irg 
"cotton  or  other  regetable  filler  find  Indln  rubber";  and  In  the 
second  part  of  the  imragraph  is  ii»*erted  the  words,  "  or  ramie 
and  hidia  rub!>er." 

Mr.  President,  I  only  call  attr>rtI.^n  to  the  f:ict,  and  am  not 
going  to  make  any  further  o*>sen*ation  regarding  It. 

The  PRESIDING  OFFlCEll.  The  question  is  on  agreeing  to 
the  amendment  reported  by  the  committee. 

The  amendment  wais  agreed  to. 

The  reading  of  the  bll.  w.ns'resHtriCd. 

The  next  amendment  of  the  Coinmlttee  on  Fiuaiice  was.  In 
paragraph  2fil.  i«ige  78.  line  22.  after  the  word  "section,"  to 
strike  out  "  25  "  and  insert  "  3(»,"  so  as  to  read : 

S'htrt  collars  and  culTi»  of  cott^a,  not  specially  provldi'd  for  in  this 
■eition,  30  per  ee«t  od  valorem. 

The  amcn<luieut  was  agreed  to. 

The  next  amendment  of  the  Committee  on  Fluanco  was,  in 
paragraph  2G2,  page  78,  Hue  24,  after  the  word  "  velvets."  to 
Insert  "plush  or  velvet  ribbons";  aud  in  line  25,  after  the  word 
"  corduroys,"  to  Insert  "  chenilles."  so  as  to  read  : 

2G2.  Plusbcs,  veivets,  pluak  or  velvet  rU>t>oaa,  velTcteeoa,  oorduroni. 

chonlllr-s.   and  all  pllo   fabrics,   cut  or   uncut,   whether  or  not  the   pile 
cttvirB  the  entire  atirface,  etc. 

The  ameadmeut  was  agretnl  to. 

Tli^  nej^t  amenduiciil  was,,  iu  paragrsiph  202,  i»agc  79,  line  2. 
after  the  word  "  couii>osed,"  to  insert  *'  wholly  or  In  chief 
value." 

Mr.  LIPPITT.  Mr.  President.  I  should  like  to  ask  the  Sena- 
tor from  Georgia  whether  he  docs  not  thluk  it  would  be  wise  to 
make  Oie  language  of  this  bill  uniform  in  regard  to  wh;it  la 
here  proix>sed?  So  fur  In  this  scJieJule  wherever  the  Idea  con- 
veyed by  the  words  "  wholly  or  in  chief  value"  Is  expressetl,  U 
has  been  expressed  by  saylug.  "  composed  of  cotton,  or  of  whlcli 
cotton  is  the  component  material  of  chief  value."  I  took  occa- 
sion yesterday  to  point  out  that  iu  the  textile  schedules  there 
luid  been  six  dlffweut  forms  of  laugu.nge  used  tu  exiircs.s  the 
same  Idea. 

Mr.  SMITH  of  Georgl.n.  .Mr.  President.  I  am  perfectly  willing 
to  .iccept  the  stiggcstlou  of  the  Senator  from  Rhode  Island. 

Mr.  LIPPITT.  I  only  m.ike  the  suggestion  for  the  rake  of 
avoiding  lltlgatlou.  There  are  several  other  places  tLroughout 
the  bill  where  I  think  it  would  be  much  improved  by  having  the 
language  uniform.  ' 

The  PRESIDING  OFFICER.  The  Chair  will  inquire  If  the 
Senator  from  RJkmI*  Islaml  has  Offered  nn  nmondroeut? 

Mr  LIPPITT.     I  did  offer  ni 
the  Senator  from  Georgia  to  at 


aineudment.  and  I  undeH*ood 
m  it,  that  there  should  be  snb- 
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■lltaicil  for  llM  wiinlii  **wb<>lly  or  la  cklef  raloe"  tiM  words 
"of  eottosi.  or  o'  nbU-li  <-vttua  is  th«  component  material  of 
chief  Taloe.- 

Mr  IIITOBES.  Tbo  Unguaffo  sbould  be  "  i>un)poM>d  of  cotton 
or  other  Ti0rtaMo  iter,  or  of  which  cotton  or  other  vegetable 
liber  In  the  eompoaent  material  of  chief  Talae." 

Mr.  1. 11  "I* ITT.  The  Sen n tor  from  New  Jersey  Is  qnite  cor- 
re<>t :  that  \h  the  iray  In  which  It  aboald  be  stated. 

The  rKKSlIUN<;  OFKlCEll.  The  Secretaf)-  will  state  the 
aiiitiHltDe!)!  to  the  aiMMlneDt. 

Mr.  SMITH  of  lieerwim.  Mr.  PrtsMcnt.  the  reason  for  the 
rhanice  in  lanffoaiee  there  was  to  make  clear  the  exce|>tiun  jost 
fbilowliir  "  exi-et*  flax.  hemp,  or  ramie." 

Mr.  H.M(H>T.  I  take  it  for  KTanted  that  the  reason  for  ex- 
ctptiati  flax,  hemp,  or  ramie  was  that  they  are  provided  for  in 
paraumph  'Jhk 

.Mr.  SMITH  of  GeoTfia.  Yea;  they  are  provided  for  else^ 
where. 

Mr.  HMCXn.     In  paracr-iph  289? 

Mr.  SMITH  of  Ceortcia.     I  thl&k  that  Is  the  paraRraph. 

The  I'llFXlIHN*;  OKKICKR.  The  Se<retnr>-  will  state  the 
■aMmtanant  ofTereti  >>y  the  S<>uatnr  fruni  Ithode  Inland. 

n*  BKrarr.iKY.  In  i>la«-e  of  the  amendment  pro[Mtw<l  by  the 
eMHilttce.  In  line  2.  after  the  word  '*  oaaiyoaed,"  it  is  proposed 
to  feMart  tba  foUowUv  words: 

Off  Mtam  «r  othtr  T^setaai*  flber.  or  of  wbkh  cotton  or  othT  T^^ta- 
M»  tlb*t  Is  the  c<NBp«>D<'nc  material  of  chief  value 

Mr.  SMITH  of  i^^TKia.  I  will  ask  the  Secretary  to  rend  the 
whole  senteiM-e.  including  the  words  "except  flax.  hemp,  or 
ramie." 

The  Serr»-tary  read  as  follows: 

Aay  of  '  icataw  coipo— d  of  cotton  or  •thrr  veirelable  flt>er  or 

of  wbtrh  r  frtaer  veaetaW*  fiber  la  tt>«  coapoaent  matertal  of 

chlet  ralae.  of 

Mr.  IU'<;ii  -  The  words  "of  cotton  or  other  vegetable 
rtU-r  '■  ahotild  l>e  striclweu  out  and  it  should  go  on  "  except  flax, 
hemp,  or  ramie." 

Mr.  S.MITH  of  Georgia.  Mr.  Preaident.  I  am  afraid  the 
pr«>|Kiaed  amendment  will  not  carry  the  meaning  deaire^l. 

Mr.  Lll'nrr.  I  thluk.  Mr.  Presltleut.  It  wonid  correctly 
«arry  the  nu^nliig  if  it  were  put  in  the  proi)er  form.  If  you 
May  "  «.t»mpow>d  of  cotton  or  of  which  cotton  or  other  vegetable 
tlher.  except  flax.  hemp,  or  ramie,  is  the  couipoiieut  mnteriul  of 
chief  v.ilue,"  I  think  that  would  cover  it. 

-Mr.  SMITH  of  «;e»>njia.  Then  the  wonhi  "except  flax.  hemp, 
or  rauile"  wttihl  n<>t  upply  to  the  expression  in  the  pre<'edi;n2 
IKirt  of  the  paragraph,  "  compoaed  wholly  or  in  chief  value  of 
cotton."         

.Mr.  LIPPITT.  Certainly  if  it  is  naipoafid  wholly  of  ci>tton 
it  carries  the  duty,  or  if  cotton  is  tte  component  material  of 
e^f  vaine  it  carries  the  «luty.  ^ut  otherwise  it  do«>s  not.  I 
ahoQld  think  tho«e  wonls  might  be  inserted  there  subject  to 
further  conakieration. 

.Mr.  8MITH  of  t;eorj:1a.  Mr.  President.  I  do  not  object  to  the 
nsual  language.  The  rhitnge  of  the  language  in  this  paragraph 
a«»  we  bare  made  it  wns  t<>  have  the  exception  of  flax.  hemp,  or 
ramie  apply  both  to  the  nrtiile  when  cotton  was  the  material 
of  chief  value  and  also  to  apply  to  It  when  cotton  or  other 
vegetable  liber  was  the  material  of  chief  value.  I  am  Inclined 
to  think  that  we  have  exprv>sf>ed  it  better  as  it  is  than  we 
would  by  adopting  the  «lmnge  suggeated.  I  believe  if  the 
Senator  fn>m  Klxnle  UIhihI  will  write  out  Just  what  he  sng- 
gaala  and  will  cnmimre  it  with  the  language  In  the  bill,  he 
arW  are  that  we  have  it  more  clearly  expressed  here  than  we 
can  express  It  by  the  usual  language.  That  was  why  we  devl- 
ntad  from  the  naoal  langQase;  so  that  "flax,  hemp,  or  rnmie" 
wattld  a|>piJ  to  the  artlele  ctiwipasrt  wholly  or  in  chief  value 
of  cotton  or  other  vesvtnMe  flber. 

Mr.  I.IPPITT.  Why  Is  it  neeeaaary  when  yon  say  "  If  the 
article  is  comp^—  1  wioliy  of  cotton"  also  to  have  a  provision 
that  the  duty  dt  es  not  apply  if  the  article  contains  flax,  hemp, 
or  ramie? 

Mr.  SMITH  of  Georgia.  That  is  not  necessary.  It  Is  the 
next  provision  to  which  the  exception  apHlea — "or  in  chief 
Taloe  of  cotton.** 

Tha  nuniDING  OrriCBS.  Jk«  the  Chair  understand  tba 
iitttatlan.  the  amcndBMut  sngfcatcd  by  tlM>  Senator  from  Rhode 
Island 

Mr.  SMrm  of  Georgia.  I  think  we  had  better  bold  to  the 
print  language. 

ThaPKEBirUNC.  OFFICER.  The  Chair 'Brtwrlffff-  that  the 
amendmaat  has  been  withdrawn,  and  tlie  qmtOtm  rtcvra  on  the 
ai ftnito—radby  tha 


Tbe  reading  of  tha  bill  waa 


The  next  aiueudm»nt  of  th?  Committee  en  Finance  was.  in 
paragraph  2tI2.  imge  79,  line  3.  after  the  wtird  *'  flax,"  to  insert 
"  hemp,  or  ramie." 

The  amendment  wns  agreed  to. 

The  next  amemlmeiit  wu:«.  in  inragraph  2fu2,  jinge  79,  line  6, 
after  the  word  "  o>riluriiys  '  to  innert  "  fheuilles. ' 

The  PRESIDING  OFFICER.  The  (piestlon  is  on  agreeing  to 
the  amendment. 

Mr.  «;.M.LI.\(ilJl.  Mr.  President,  I  ask  for  a  divlmou  on  that 
amendment. 

The  PRESir>IX(;  OFFICER.  The  Senator  fnmi  New  IIsuup- 
shire  asIm  for  a  divinion.  Thos*-  in  fav.tr  oi  the  amendment  pro- 
posed by  tbe  ci>mmittee  will  rl.«e  and  stand  until  counte<l. 

-Mr.  HIGIIES.     I  ask  for  the  veas  and  nays. 

Mr.  G.VLLIN<;ER.  I  will  wlthdnnv  my  8iig-estion  If  the 
Senator  fmni  New  Jersey  withdraws  his.    I  will  a«ld 

Mr.  IH'iIIlK.'^.     I  withdraw  my  demand  for  the  yeas  and  nays. 

Mr.  (J.\I-LIN<;ER.  I  will  add  that  it  grieves  me  to  see  «>nly 
two  St-nators  on  the  other  side  of  the  Cliamber. 

The  PRESIDINt;  OFFICER.  The  Cli.  ir  will  state  that  in 
that  rase  it  l.s  pr«ii>er  to  suggest  the  al>.sence  of  n  quorum. 

Mr.  (tAI. LINGER.  I  do  not  su$:gest  the  absence  of  a  quorum, 
Mr.  President. 

Mr.  in  (JIIES.    I  wlthdrnw  my  demand  for  the  yeas  and  nays. 

•Mr.  RR.VN1)E<;EE.  Counting  the  Presiding  Oflher,  there  are 
three  .**«natois  on  the  other  slile  present. 

The  I'RE.sihiNt;  tiFFKKR.  The  denund  for  the  yeas  and 
nays  is  wiih.iiawn.  The  question  i.s  on  agreeing  to  the  amend- 
ment reporttnl  by  the  committee. 

The  amendment  wns  agreed  to. 

The  rending  of  the  bill  was  n-sumed. 

The  next  amendment  of  the  Comntittee  on  Finnnce  was.  in 
paragraph  2*^2,  imge  79,  line  S.  nfter  the  word  "  Hax,"  to  Insvrt 
"  hemp,  or  ramie."  so  as  to  read : 

Or  other  pile  fahrlra  cnmpoaed  of  rotlon  <>r  oihcr  vegoiablo  fiber,  oscrpt 
flax,  hemp,  or  raml*>,  40  per  cent  ad  valoreai. 

The  amendment  was  agreed  to. 

The  next  amendment   wns.  on   page  79,  to  strike  out  all  of 

paragraph  2C3.  in  the  following  words : 

Zfi.'X.  Curtains,  fable  covers,  and  all  articlo^  mnntifaiti;r«»d  of  rotton 

chenlllp.  or  of  wlilrh  tottnn  chfnlll»>  l«  the  r..miM>n«>nt   i,i;tt<Tliil  of  clib't 

value.    t!ip»'«frle«.    and   othor    Jac<iii    •  '     '  '                                 .N.    o<ni- 

poaed  vhollr  or  In  chief  valtio  of  .r:   any 

of  the  for»".''  '""    'n  tho  piece  or  oiu.,,.  .,    ...i.   ..,,    ,  .i,,'i-*'ai  :  ull 

otUcr   Jac<,               -irjMl   mar. u fact un-s   ■  ■  i    or  of   wl.U-h   cotton   la 

the  rompui                •.•rial  of  chief  laluo,  ■■"  ;  •  nt  ad  vnlf'ti-m. 

-\nd  to  insert : 

2C.1.  Tanestrle*.  and  other  Jncijuard  flxurt-d  uphol.st.rv  goodn  wMjh- 
Inc  over  6  ounces  per  «ouare  janl.  compoaed  wholly  or' In  chief  value 
of  cotton  or  other  ve(etai>le  fiber.  In  the  piece  or  otberwiw.  30  per  cent 
ad  valorem. 

Mr.  SMOOT.  .Mr.  President.  I  am  glad  to  see  that  there  is 
an  amendment  to  tbe  Hotise  provision:  but  I  wish  t«)  call  the 
Senators  attention  to  one  thing  that  I  think  would  be  an  Im- 
provement to  this  |)arngrn|>h. 

The  provision  in  the  House  bill  for  Jncqunnl  flgureil  manu- 
factures of  cotton  Is  dmppeil,  as  the  Senator  knows.  This 
leaves  only  tlie  provision  for  tai)estries  and  other  Jacquanl 
figured  upholstery  goods.  To  bring  this  i)rovlsion  into  harmony 
with  the  •orreaponding  provision  in  S4he<l!ile  J.  luiragrnph  2!<t. 
and  Scheilnle  K.  paragraph  31S.  the  term  "  Jactpmrd  flcnretl  ' 
should  be  amendeil  to  read  "  woven-flgure«l."  This  applies  only 
to  ta|>estry  now.  In  order  to  harroonlxe  the  wording  of  the  bill, 
both  in  S<-hedule  J  and  in  Sche<lule  K.  instead  of  "  Jncqnanl 
flg'ire^l  "  the  words  should  be  "  woven  flgureil." 

.Mr.  HlGHES.  I  will  say  to  the  Senator  th:U  I  was  chiefly 
reeiwnsible  for  the  use  of  the  wonls  "  woven  flsure*! "  in  the 
otiier  paragraph.  I  know  something  aUmt  textiles  in  a  prnc- 
tlcal  way.  and  It  seemed  to  me  that  to  descril»e  a  fabrh*  as 
"Jacquanl  figured."  nml  rely  «i>on  a    '  lion  of  that  kind, 

would  make  several  of  the  iwrngrari  >  finely  ditflciilt  of 
administration.  That  did  not  ai»ply  to  lainstries.  There  is  not 
the  slightest  objection,  so  far  as  I  knt»w.  to  the  .Senator*s  stig- 
gestlon:  but  the  applleation  of  the  words  "  Ja«^|uard  flgure«l  *• 
to  tai>estries.  while  it  Is  out  of  lutrmony  with  the  vnrious  other 
paragrapha,  la  an!  generis  in  a  way.  So  far  as  I  know  thert 
are  no  figured  tapestrlea  that   nn«  n<it   tignretl  by   .i  ml 

machine.  There  are  other  flguretl  textiles  that  are  ;.  .  ..„.ired 
by  a  Jacquanl  machine. 

Mr.  SM(X)T.  Mr.  President,  of  course  I  know  that  there  are 
woven  figured  cloths  of  many  kinds,  woven  upon  attachments 
to  a  good  many  dlflTerent  kimls  of  toasM.  But  It  di>es  seem  to 
me  that  If  we  are  going  to  be  conilatent  we  ought  to  be  con- 
iMant  clear  thniugh  the  different  i«ragrapha  If  In  the  futur« 
tapcatrlea  can  be  woven  on  any  but  a  Jacquard  loom,  it  seema 
to  me  they  ought  to  full   in  this  paragraph;  and  if  you  nr« 


golnr  to  use  the  words  "  irnvm  figured  "  In  one  place,  yon  ought 
to  use  them  in  anotlier. 

Mr.  HUGHES.  There  Is  not  mnoh  <li!fl<Tilry  in  deterniinlnp: 
wlK'ther  or  nut  the  textile.?  made  In  the  part  of  tbe  country 
from  which  1  come  are  Jacquard  weave  or  not.  There  Is  groat 
dllti<ulty  In  determining  thnt  In  othiM-  places.  I  did  n<^  .np- 
pro<i-".te  it  niitll  we  wei  t  into  tlr*  invest i:::U ion  of  tlie  entton 
schedule.  .\s  a  m;itter  of  fict.  as  the  Sersator  from  Rhotle 
Island  knows,  any  kind  of  weave  can  l»e  m.Tffe  on  a  Jaf^jiTanl 
loom.  You  cnn  weave  .•■hsolntely  plain  eloth  en  It,  and  It  Is 
f  rfHinently  done.  So  the  word  '"  Jacqmird  "  Is  not  descriptive  of 
anv  thing. 

Mr.  SMOOT.    Plain  cloth  Is  never  woven  on  a  Jacqcard  loom. 
Mr.  HCGHES.     Yes;  it  is. 

Mr.  SMOOT.  If  It  Is  ilone.  It  is  done  l>ecanso  they  do  not  pay 
any  attetUion  whatever  to  cost.  It  is  too  expensive  as  a  prac- 
tical  matter. 

Mr.  HI;GHES.  I  will  tell  the  Senator  that  It  Is  done  fre- 
quently, for  this  reason  Somotiines  it  is  le*»s  exi>ensive  to  run 
a  short  order  throuph  a  Jacquard  harnfci>«  than  it  is  to  iiut  uj) 
the  harness  and  put  in  t'.ie  shaft.  For  Instance,  an  order  might 
come  In  for  2.\  50.  or  100  yards  of  plain  cloth,  and  the  warp 
and  the  attachments  already  on  tiie  loom  would  bo  equal  to 
turning  It  out.  In  such  a  case  tiioy  might  run  that  plain  cloth 
tlirough  tl»e  Jacquard  loom.  I  have  frequently  seen  it  done. 
There  Is  a  Jacquard-woven  i>lere  of  cloth,  jibsolutely  phiin.  the 
same  as  if  It  were  rur  thrt)Ugh  a  shaft  through  whiih  you 
could  not  weave  anything  but  plain  ^oimIs.  Therefore  I  did  not 
think  the  word  was  proi»erly  descriiitive.  and  I  suggested  that 
th;^  words  "  woven-fi;?urpd "  be  substituted  for  "Jacquard  fig- 
ur(  d,"  as  being  more  desTlptlve.  It  is  conceivable  that  In  some 
in-staiices  it  wouhl  be  riore  difDcult  to  weave  In  a  figure  by 
means  of  a  shaft  than  It  would  be  to  weave  in  a  figure  by  means 
of  the  Jacquard  kH)ui.  So.  us  I  say.  Uie  objection  I  had  to  It 
In  the  other  parsigraph  did  not  apply  to  this  particular  para- 
graph. In  my  opinion.  1  can  not  sec  the  slightest  objection  to 
making  the  change.  tl»oi.gh.  so  far  as  I  am  coucemetl. 

Mr.  SMOOT.  Mr.  Preiidont.  I  cnn  n^t  conceive  of  any  condi- 
tion in  a  mill  where  a  i  lain  piece  of  cloth  would  bo  woven  on 
a  Jacquard  loom.  unle»  it  hapjtenwl  that  the  Jacfjuard  loom 
stood  Idle  when  all  of  the  other  looms  were  in  oix?niti«>n. 

Mr.  HUGHES.  It  would  not  neccssMirlly  follow  that  they 
would  do  It  oven  then. 

Mr.  SMOOT  I  do  not  care  whether  the  warp  Is  600  yards  or 
whether  it  is  'JO  yards.  Refi>re  a  piece  of  cK>th  can  be  woven 
the  warp  hr.s  to  be  drawn  through  tlie  heddles.".and  it  has  to  be 
drawn  through  the  reed,  and  It  has  to  be  tied  to  the  cloth  roller 
to  begin  the  weaving  of  it. 

.Mr.  Ill  CUES.     lUit  that  may  have  l>een  done  already. 
Mr.  SMfK>T.    Then.  I  say  it  would  not  have  been  done  unles.^ 
tlie  Ju(xjiiard  looms  wert?  lying  idle  and  all  Ihe  other  l<x/ms  in 
the  room  were  busy. 

Mr.  HUGHES.  No:  the  Jacquard  loom  might  have  been 
working  on  an  order,  an!  they  iidgbt  have  come  to  the  end  of 
the  particular  order,  iiiut  they  might  hand  the  weaver  another 
oriler  which  Instead  of  calling  for  a  figure  or  a  imttem  simply 
calletl  for  a  stralclit  ple«  .»  of  cloth.  It  Is  true  that  it  would  not 
be  done  as  a  matter  of  pr.-«  ti.e,  and  the  Senator  Is  substantially 
right  In  saying  tJiat  it  would  only  be  done  on  a  loom  for  which 
they  bad  not  any  use  al  that  time.  It  would  be  an  expensive 
propoaition.  too. 

Mr.  SMOOT.     Very  ex!>en»lve  Imlecd. 

Mr.  LIl'PllT.  li  the  oeiintor  from  New  Jersey  will  yield  to 
me  for  a  minute.  I  «.nl>  wish  to  say  that  I  think  he  is  quite 
correct  in  his  ge.itrui  siatement  that  ordinarily  tuiteKtry  goo*ls 
are  of  such  a  cbanutfr  of  decoration  that  it  re<iulres  the 
Jacquard  lo,in  t«>  inaUe  tiu-m. 

Mr.  SMC>OT.  Vos:  In  t  while  the  Senator  has  been  speaklns 
U  has  occurred  to  mo  liiit  there  are  occasionally  certain  fabrics 
that  are  made  for  portir-re  purposes,  and  things  of  that  kind, 
where  the  fiirures  eertainly  ctiuld  be  made  on  what  is  onllnarily 
known  as  a  dobl>y  itf  j.  shaft  loom.  Having  ui»ed  the  words 
"  wuven-figured **  over  in  the  other  clause.  I  should  think  proh- 
ablv  It  would  l»e  n»ofp  n  liform  to  do  it  here. 

Mr.  HUtniF.S.  I  am  ludined  to  agree  with  the  Senator.  I 
kad  some  dillicuity  in  e\|><nining  my  reasons  for  wanting  to 
substitute  *•  woven  llgtin-d"  for  "Jnequard,"  and  I  got  tlrwl  of 
It  after  n  while.  I  am  perfe^^ly  willing  to  accept  that  sugges- 
tion. I  think  it  is  nK*rv  accurately  descriptive  of  the  method 
of  nmklng  the  cloth. 

Mr.  SMITH  of  t;eorgia.  We  really  retained  the  word  "Jac- 
quard" here  because  we  Lhonght  we  were  striking  out  the  term 
"Jaiquard"  too  much,  ami  as  it  was  claimed  that  the  only 
way  theae  goods  were  made  wns  by  means  of  the  Jac<iuard 
loom,  we  were  willing  to  recognize  the  term  '*  Jacquard."    But 


we  are  pei^ectly  willing,  as  the  Senator  stijrjrrsfp,  to  put  In 
"woven"  in  place  of  "Jacquard."  With  the  approval  of  the 
Senator  from  New  Jersey,  we  will  change  the  word  "  Jacquard  ** 
to  "  woven." 

-Mr.  JOHNSON.  I  think  we  had  better  consider  that  matter, 
Mr.  President. 

.Mr.  SMITH  of  Cenrjria.  The  Senator  from  Maine,  who  Is 
also  upon  our  subcommittee,  has  just  come  In.  and  he  sut^K-sts 
that  ho  woald  like  to  have  the  cnnnulttee  consider  the  matter 
further  before  we  determine  upon  the  change. 

Mr.  SMOOT.  Then  the  Senator  will  ask  that  It  be  passed 
over  'i 

Mr.  SMITH  of  Georgia.  Yes;  we  will  pat--s  over  that  para- 
graph. 

Mr.  WEEKS.  Mr.  President,  before  passing  over  the  pn.ra- 
graph  I  should  like  to  ask  the  Senator  fiom  Georgia  what  be- 
comes of  cu'^alns.  table  covers,  and  other  arlicles  that  wore  in 
parnjrraph  2t>3  before  It  was  .Tnieuded? 

-Mr.  Hl'GTIES,  The  Senator  will  icc  that  chenilles  arc  car- 
ried In  paragraph  2G2. 

Mr.  WEEKS.  I  see  that  cotton  chcnlilcs  are  carried  In  para- 
graph 262;  but  I  am  not  sure  tliat  table  covers  wotiid  como 
under  that  paragraph,  and  I  am  not  sure  that  curtains  would. 
.V  couf^iderable  tudustiT-  has  lM>en  develoi)ed  iu  those  .irtlrles. 

Mr.  HUGHES.  They  are  covered  a.«  fully  as  I  think  they 
were  covered  In  the  otlicr  paragr.iph.  which  read: 

Curtains,  table  cover?,  and  all  articles  m.inufactureJ  of  cotton  chenille. 

If  they  are  mnnnfacturctl  of  cotton  rhcnilie.  they  will  Imj 
•^overcd  in  the  other  paragrai>h.  If  they  are  not,  they  were  lu- 
tendiHl  to  be  covered  iu  any  event ;  and  anyliiiug  that  is  not 
sfiecifioally  provided  for,  of  course,  will  be  cSass^ed  as  count- 
able culton. 

Mr.  WEEK.S.  Do  I  uudcrstaiid  tluit  this,  imragraph  ai>pUc8 
only  to  r-Lrnille  curtaiusV 

Mr  llltaiES.  No.  Para.^raph  2«>2  .ti  plie3  to  "chenille.*  and 
all  pile  fiibrics,  cut  or  uncut,  whether  or  not  the  pile  covers  the 
culiro  surface.  ra:nKr;;ph  2^13.  as  it  caa>e  frt>in  the  House, 
apili.'d  to  "curtaiu.s.  t«ble  covers,  pnd  all  articles  manufac- 
tured of  cotton  chenilU'."  mciining  curtains  of  cotton  chcidlie 
and  table  covers  of  cotluu  cheuiiie.  "  and  other  Juciiuard  ligured 
upholstery  gond.s." 

Mr.  WEEKS.  I  should  like  to  make  one  more  inquiry.  Do 
bedspreads  made  ou  the  Jao^uard  loom  couie  under  this  iiara- 
graih.  as  the  bill  is  now  framed,  or  do  they  cumu  under  para- 
graph 2r>7? 

B(^l.-»preads  come  under  paragraidi  2C7. 
Is  it  the  intention  that  they  shall  coma  nnd«r 


Mr.  HUGHES. 
Mr.  WEEKS, 
paragraph  257? 
Mr.  HUGHES. 
Mr.  WEEKS. 


That  was  the  intention;  yes. 
I  desire  to  ask  the  Senator  from  New  Jeraey 
if  he   thinks   they   are  given  suthv.-ieut   iiroiectiou   under   that 
paragraph? 

Mr.  HUGHES.  There  Is  not  the  slightest  reason  In  the  world 
so  far  as  I  know  for  differentiating  between  bedspreads  and 
other  woveu-flgured  goo<ls.  I  do  not  kuo\i-  of  any.  If  the  Sen^ 
atur  does.  I  shall  be  glad  to  have  him  state  it 

Mr.  WEEKS.  I  supixtsed  bedspreads  were  woven,  not  in  the 
piece,  but  aa  separate  articles 

Mr.  HUGHES.  They  are  woven  by  tlic  mile.  [Laochter.] 
If  they  ct>me  in  In  the  piece,  they  go  into  the  basket  clanae  aad 
take  a  high  rate  of  duty:  but  tlioy  are  woven  like  ovary 
otlier  kind  of  cotton  eloth  is  woven.  They  are  Jtisi  iipi>etl  out  in 
great  quantities.  While  I  do  not  wish  to  enter  iiiio  the  old  con- 
troversy with  the  Seiwtor  as  to  the  amonut  of  protection  neoea* 
sary  for  American-made  artleles  with  rel'ereuce  to  foreign  hn- 
l>ortation«,  there  is  no  reason  that  I  know  of  for  making  a  dis- 
tinction between  an  ordlmtry  piece  of  woven  figured  cotton 
cloth  aiul  a  bedspread. 

Mr.  WEEKS.  Is  UM>re  not  a  material  different^  In  the  coat 
of  bedspreads,  de|>cndiug  on  tbe  figures  tliat  the  piece  contains?* 

Mr.  HUGHES.  We  allow  2i  i*r  cent  for  decorating  other 
cotton  cloth,  weaving  a  ligure  into  it.  and  the  only  thing  tbey 
do  out  of  the  ordinary  with  refereace  to  a  beilsiiread  Is  to  weave 
a  figure  Into  It.  It  has  been  the  custom  hiibtrto.  In  the  con- 
struction of  tariff  bills,  to  lake  some  particular  article  and  give 
it  a  g])ecial  rale.  It  seems  to  me  they  muat  have  done  it  tou 
some  iiartlcular  man.  In  a  great  many  cases  thoHe  things  per- 
sist throughout  the  various  bills.  Differeut  tariff  makers  follow 
the  old  language,  the  old  ba.sis.  the  old  method  of  con-  u. 

Occasionally  Democrats  fall  into  that  error,  too.  In.,  in 

the  Interest  of  time  and  convenience.  But  Just  because  you  can 
designate  this  article  eo  nomine  as  a  bedspread  I  never  have 
been  able  to  see  why  it  should  be  given  any  differeut  treatment 
th.-»n  that  accorded  to  any  other  piece  of  cotton  cloth  which  is 
woven,  figured,  or  jacquarded. 
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AuorsT  20. 


I  an  not  Hikiujc  l«*u«  Wiih  the  Sciuitor  from  Rhode  latund, 
w(o  MTs  ttuit  fltl  j:i<«iuanl*^  cloths  should  be  Klven  a  higher 
m^tnuil»l     Ttaxt  ii  not  what  we  are  diaruiwinK  dow.     We  are 

*  tM'd^nidi^  because  they  csd  be  con- 
>•«•  trMMI  MRrreotljr. 

to  tak  the  Senator  from  New  Jer- 
V   „...^  -1  per  cent  differential  in  this  par- 


No. 
Then. 


■  fh  which  Is  woven  or  flwred  re- 
.;t  over  cotton  dnth  in  the  gray, 
xo  to  ask.  if  it  ht««l.  whether 
1  plain  piece  of  ^ 

I  fall  to  see  b«w  the  maker  has  any 
lie  Hjm,  lu'  lututo.  biit   In  fji>-t  he 


Mr.  \ 

•e  r  in  V, ....   ...... 

lU  ular  rnise? 

Ur.  I • 

ce  ves  ■> 

tfr.  I.ii-i'i  I 
It  pays  snv  Ui 

tfr.  Ill  i;llKS 

Str.  I.II'IMTT 
a«  i1«hI  «luty  for  bis  iiro»lu<-t 
ht  n  not. 

Mr  in'«:llF:.<l.    The  Renntnr  kmnws  that  lj|A&V*^  >  <wiDe 

in  with  a  flgiire  woven  Into  them  with  the  fabric  lu  tlic  trray ; 
aid  another  piece  of  cloth  comitkK  In  Ln  that  cotMlilion  would 
pr  y  a  rate  of  duty  of  2i  |«  r  c<yit  lesa  than  a  t>edspread  couiing 
In  In  tbr   ,'r:iv.    That  Is  true,  la  it  not? 

Mr.  MriMTT.  That  Is  true:  but  It  Ms  also  tnie  that  the 
pi  l>^  Inioii  I*  Hit  arraiiRttl  that,  mnnifestly,  niivlMnly  would  bring 

Ir   fnn(  '      '   •' »v    ft.  .,).,m1  o>n*Ilti.>n.  in  which  case  he  would 

|K  y  nl  .luty  for  the  fau«  y  li«ure«.    Instead 

ol  cnrr  _-  .  iit  wluit  1  tliiuk  was  the  numift'^t  Intention  of 
lie  <i.ii.i.  i  ..•  to  make  wnne  distinction  l»etween  ttsu-ctl  cloth 
am!  unrtcnn-^l  cloth,  in  practice  I  fail  to  ace  bow  they  li.nc  <l<>n<' 
m  at  all 

Mr.  Iin:ill-:s.  That  is  a  general  criticism  of  the  bill,  which. 
ol  eimrae.  I  was  not  dlaciwlBg  with  the  Hcnator.  Tbe  Senator 
hi  •  dlnunw'd  tkat.  I  tm  ■bapiy  trying  to  ^btm  the  Senator 
fr  tni  MAsaachusetts  [Mr.  Wmcsl  that  there  wns  not  any  reason 
fcr  trvtitlnc  bedspreads  in  any  different  manner  from  that  in 
w  ilch  wetrntetl  other  fubricst 

Mr.  WEKK8  I  should  like  to  ask  the  *-'  -'  from  New 
If^vT  t'  tbe  dc(«flrtuient  e.T|ierts  bare  advi<«tl  t.  .  ominittee 

It  ttiere  is  not  an  additional  coat  of  mauufactiirlnt;   bed- 
fr»r  inslance.  orer  tlie  cost  of  other  cotton  cloth? 

Mr.  nTV;HKS.     Oh.  no:  there  could  not  be.  in  the  n:iture  of 

There  could  not  be  any  greater  cost  In  mannfacturlng 

than  certain  character?  of  Jacquard  gooila,  cotton 

In  fact,  as  the  Senator  fron  Rhode  Island  stated.  I  can 

of  n  rrest  many  weaves  wMch  are  far  more  entitleil  to 
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than  roeri^  Jacqnard  weares. 
-^     Is  not  the  coat  greater  than  It  would  be  in  plain 
•e? 
Oh.  yes:  it  coats  more.     I  do  not  say  that  It 
■>  to  make  Ju<-qtMrd  doth  tlum  It  does  to  make 
I  did  not  intend  to  conrey  that  impressloo. 
\S.     .My  questiou  was  whether  the  tariff  experts  on 
the    <tuiw>«>nm:ittee    that    beils|»reads    would    be 
:e<l  by  iH-inc  put  in  p!irajn":ii>h  257? 
I  do  not  know  whom  th.*  Senator  means  by 

I  assmne   that   the  committee   has   had   the 

ii'e  of  ex|!«''rts  connected  with  the  department. 

The  examiners  at  the  ivirts  watching  Impor- 


ta|lk>ns  Slate  that  there  is  not  any  particiiiar  rras«»n  for  differ 
Ibis  ■  '  V  other.    It  has  only  IxMMi  separated 

frsHi         .      :  n  fnbrlcs  by  a  tariff  bill.    There  Is 

m^  any  other  reason  on  earth  for  it.  It  stands  ou  precisely  the 
footing  as  every  otbsr  piece  of  figured  cotton  cloth  in  the 
wbrld.  excet^t  that  it  has  baen  treated  In  the  tariff  bill  eo 
nfniine:  It  has  l»eeu  tmlletl  a  bedspread.  That  Is  the  only 
ffcrent  treatment.  That  Is  the  only  thing  that  differentiates 
from  aajrtMnc  else.  If  there  should  be  a  higher  duty  upon 
beJsprsad  barauae  of  the  fact  that  it  is  Jacquanl  woven. 
tJlnra  alwiold  be  a  higher  duty  upon  all  Jacquard-woven  goods: 
SBd  there  ara  wearca  and  fabrics  which,  from  the  stand|H)int  of 
t4s  Baaator.  are  entitled  to  a  great  deal  more  duty  than  an 
iJMfy  J>ciaawt-woTMi  fkbrtc. 
Mr  WKKK'S.  Hare  they  been  giren  it  in  this  bill? 
Mr.  Hr<ifIK9.  TlH>y  have  been  treated  as  Jacqnard  figured 
sfods  have  been  treated. 

Mr.  WFTKKM.     Just  one  more  qnestlon.     Why  Is  It  th.it  they 
a^  «•'  "»i  to  as  nuK-h  duty  as  tapestry  or  damask? 

Mr.  11 .  iKS.  Sjteiiking  for  myself,  the  reason  I  wonld  tnrge 
r  the  doty  that  is  pat  on  damask  is  that  it  should  produce 
st»ine  fSTsaas.  I  do  not  think  there  Is  any  need,  from  the  pro- 
t^-tlre  staa^alBI.  af  lerying  a  dvty  upon  damask;  but  I  think 
■ne  win  be  prodnced  there,  perhaps,  than  at  any  other 
fbtet.  Tilts  Is  another  instance  of  the  survival  of  the  old.  old 
fcibit  of  trentliig  comMiltiee  eo  iKimine.  They  get  separate 
teatoient  for  that  reason.    8o  far  as  I  am  concerned.  I  think 


parbaiM  It  would  ba  better  to  let  them  all  take  their  chances  in 
the  general  classification. 

Mr.  SMt.H)T.     You  would  get  more  rev.>uue  In  th-it  way. 

Mr.  Iir<;iIK.<«      rrol>ably. 

The  VICK  PUKS1I»ENT.     Paragraph  203  will  be  itassed  over. 

The  Secietaby.  I*aragraph  :>^  ami  itaragraph  lAVi  are  also 
l>assetl  over. 

The  reading  of  the  bill  was  reaiUMd. 

The  next  aOMBdoient  of  the  Oommittee  on  Finance  vraf.  in 
paragraph  288,  pace  8I>,  line  14.  after  the  word  "  underwear." 
to  Insert  "and  wearing  apparel";  and.  In  the  ««»in)e  line,  .ifter 
the  wt)rd  "description."  to  iusiert  "not  sjn^ially  providcii  for 
in  this  section."  so  as  to  make  the  paragraph  re-ad : 

CM.  Sbirt*  sad  drawers,  psat*.  vrntn.  nnlon  Milt».  combiaslion  salts, 
tUhtii.  Bwrati-rs,  corset  covrrs.  and  sll  anderncar  ami  wesrini  a|i|>nrr| 
of  svery  dMcri^loa.  aot  siiedally  previdsd  for  in  tbi*  section.  nia«l« 
whollj  or  to  part  oa  kalttlac  ■achlaso  or  fnnne*.  or  kntt  t>y  hnnd, 
flBiob«<l  or  usHBlsbed.  not  iBclodfaix  soeh  hn  arv  trimtr<>d  with  Inro, 
InitaitoD  !•<•*  or  rroch^t  or  as  are  ^^l^roll1«•rM^  aa«l  not  iDcliiillnr 
stocklBcm  b<>«^  and  half  booe,  compowd  of  cotton  or  oth^r  v>-eiliil>k 
ikor.  M  p«r  cmt  ad  ralomn. 

The  amendment  was  agreed  to. 

Mr.  BR.VNDKOEE.  Mr.  Freaident.  cotton  mnnufncturing  is 
one  of  the  chief  indostrles  of-the  portion  of  the  State  of  t'on- 
nectlcut  In  which  I  resMe.  I  have  here  a  jrreat  many  otniu.iinl- 
catlotis  from  the  owners  and  n>:inagers  »»f  the  mil-  -'il  In 

that   industry.     I  wish  to  read,  briefly,  a  few  exit  i"in  a 

I)ortion  of  the  communications  I  Iiare  received. 

The  Kails  Co..  of  Norwich,  Conn.,  write  me.  through  tlielr 
prewident,  as  follows : 

A«  mitnnfactarers  of  coltna  »oo<ln.  me  wl-«h  to  rnicr  oar  protest 
aKSlnat  tb*  pa«««re  of  the  tarig  btll  now  brf<>r<*  ronjtn  ^s. 

We  ami)  t   lu  ensrtiu>-nt  will   paralyse  tbe  inilu«ir)-   of 

cotton  maB<:  r  a  lof>s  prritxl 

How  a  »»r  of  int.iiiKent  men  ran  Ijelleve  for  a  monient  that  tko 
country  can  stand  such  a  radical  change  all  at  odco  and  surrlvi?  la  Im- 
yond  iBe. 

I  have  been  In  hop<<«  thdt  the  Senate  alabt  stem  the  tide,  but  fesr 
It  hasn't  the  strenKth. 

A  director  of  the  National  Association  of  Cotton  Manufac- 
turers, a  resident  of  my  Htale  raifird  In  the  buslnesw.  tele- 
graphs me : 

I  bellrre  the  ps<MKe  of  the  present  T*n«lerwood  l«lll  would  work 
Incalculable  harm  to  tbe  cotton  OMBufacturtnx  Indnstry  of  this  country 
and  all  who  are  depeadcBt  upon  It.  aad  1  urg*  you  to  do  all  In  your 
power  to  defi-at  It. 

The  wanlen  and  conrt  of  burgesses  of  the  Ixirouch  of  1>aniel- 
son.  Conn.,  write  me  iucioaing  a  reaolutluu  which  they  adopted, 
as  follows: 

fteaoli  r<l.  That   we  nntently   re«|ue*t  the   .  >  of  tbe   Wnyi*   uad 

Mesas  t't.mmltH'e  of  the  t'nited  States  Sena  iioune  of  nopri-Hpnt- 

atlve*.  and  the  S.'niitor«  and  foogressaMB  fr.in  .  ur  dUtrlrt.  thot  the 
cotton  and  woolea  nrhiMlMle^  In  tbs  ptop— id  national  tariff  IcKlslatiOB 
be  malntaUH>d  suliolantiaUy  as  at  present. 

The  iJiwton  Mills  Corporation,  of  rialnfleld.  Conn.,  writes: 
I    want    to   ester   onr  14    protest    asaln^t    the   passage   of   tb« 

T'Bderw'Mxi  bill  In  Its  pr  rn.     If  enart>^l.  It  meana  a  80  per  cent 

n-ductloB  of  mttg*-*  and  a  Iu»a  tu  capital  until  buoinc^i^  revives.  W<'  who 
are  on  the  Job  know  what  we  are  talking  about.  Ill-tory  will  r^'p-'at 
Itself  unless  auny  ctutBges  are  ■sde  oa  the  cotton  arbedule  i>eforr  Its 


I  am  Incloalnir  a  copy  of  a  letter  which  I  wrote  »omo  tln>e  mn  to 
Mr  I.CWIH  W  Parker,  and  reau<*«ted  that  he  M>Bd  a  r«>i>T  of  snirr  to 
Mr.  t'si>cBWoiiO.  Ik*  eTerytbinjt  tou  can  to  Imprexs  upon  your  col- 
leoKues  tbo  sortoas  awascc  of  this  bill  tf  It  goes  Into  effect,  and  beg  to 
remaia. 

Toors.  truly.  Tiis  f^wros  Mtf  t*  rnaiH>tATio?i. 

If.    LaWTOS,  O^memt  Mamaocr. 

I  ask  that  the  Sei-retary  may  read  the  letter  which  Mr.  Ij^w- 
ton  wrote  to  Mr.  Tarker.  and  a  copj  of  which  he  inclo«»etl  to  me. 
as  It  states  very  succinctly  the  poattka  of  these  gentlemen  v\xin 
this  qnestloo. 

The  VICE  FRESIPEN'T.  Is  there  any  ol)jectlon?  The  Chair 
hears  none,  and  the  Secretjiry  will  read,  ns  requested. 

The  Secretary  read  as  follows: 

March  24.  19IS. 
Mr.  Lewis  W.  Pabkes. 

Orcmriile.  8.  C. 

DsAB  Sib  :  Tou  will  reemll  tbe  writer  as  heln^*  the  gentleman  who 
tpoke  to  yviii  In  tbe  Merchants'  Club  In  N*-w  York  two  or  tbrr-**  weeks 
ago  BB  liaTinK  In  mind  a  few  thouchtn  and  views  tonchinic  tlM>  tariff 
^■iBtloB  with  which  tiM  DcsBocratlc  I'arty  at  tbe  presfut  time  seem 
BBXIoiM  to  make  history  of,  either  for  the  lietterment  of  the  textile 
Industry  or  for  tbe  setting  back  of  same.  It  would  seem  strance  to  the 
writer  that  thin  noeat  Ion  slKNild  l>e  left  for  settlement  In  tbe  nands  of 
ao  BMny  of  our  Coagreoaawn  sad  Senators  wito  are  so  uofaalllar  with 
tke  real  facta  and  rondltkws  pertalBlBg  to  tbe  best  Interests  of  the 
textile  tadoBtrleB  of  this  «onaiiT.  This  question  should  not  be  left  for 
settlemeat  fey'aay  sack  hs<y  of  men.  tnit.  rather.  It  should  Iw  left  In 
the  hands  of  a  eowlsBlsa  entirely  unbiased  politically,  and  this  Itody 
of  men  should  be  compooed  of  men  wlto  are  faailllar  with  tlie  textile 
Industries  of  this  country  and  coaspcteat  to  take  up  such  a  l>roBd  ques- 
tion and  to  take  snfllctent  tloae  to  come  to  a  correct  conclusion  pertsin- 
iBic  to  every  detail,  and  aaao  sbonld  be  nettled  la  a  buslBcsallke  way 
once  and  for  all  tlae. 

Our  people  have  been  educated  up  to  a  certain  staadard  of  living,  and 
tf  this  standard  Is  to  )>e  aalatatacd.  say  taterfereace  l>y  tariff  chaBges 
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Is  folnir  to  work  toward  the  setting  back  and  not  the  apllfting  of  the 

^The'"aie"of  *\\apM  which  Is  now  paid  In  the  textile  Industries  of 
\>\%  Knrland  Is  so  far  In  exceaa  of  thnt  paid  In  any  other  conntrr  that 
'r,.tectlon  for  the  working  people.  »n  well  as  for  the  capital  Invested 
B  the  textile  Industries,  li  ab«olutelT  necessary  to  the  extent  that  the 
rfcale  of  wages  now  paid  can  be  maintained  and  capital  can  receive  a 
fair  return  and  a  liberal  depreciation  can  l>e  allowed,  and  the  Industry 
can  lie  settled  down  to  a  fixed  and  steady  condition,  so  that  cnpltal 
and  labor  may  be  allowed  to  prosper,  which  Is  their  Just  right,  without 
Interference,  politically  or  otherwise.  ...  ...  « 

Whr  sbwild  we  lenlslste  In  the  Interests  of  countries  across  the  sea? 
Whv  should  we  travel  so  dose  to  the  precipice  when  the  road  Is  hroad 
rnoiieh  so  thnt  all  may  travel  safely  and  comfortably  and  not  I*  In 
fcnr  of  hardships  from  tlm*  to  time  as  the  political  barometer  may 
travel  from  one  extreme  to  the  other?  In  no  other  country  under  the 
sun  does  the  pollilcal  barometer  vary  from  one  extreme  to  the  other 
at  the  expense  of  buslnesx.  only  In  the  I'nited  States.  The  textile  Indtis- 
trv  In  this  country  has  been  a  football  long  enouRh.  and  this  sort  of 
condition  should  cease  and  the  Industry  should  be  allowed  to  thrive 
without  any  further  iiolltlc.-tj   Interference. 

Tli.>  I>erao<ratl>-  ndminlsf ration  and  party,  which  have  Just  come  Into 
po«.r.  have  n  creat  onjiortunlty  liefore  them.  Never  has  a  party, had 
such  an  opp<iri unity  :  but  the  opportunity  will  be  thrown  away  unless 
Just  and  IntelllKcnt  action  is  taken  In  the  many  ouestlons  that  seem 
to  Iw  up  for  adjustment  at  the  present  time,  and  the  adjustments  can 
»>e  made  In  manv  of  these  questions  If  Intelligent  and  judicious  procedure 
is  the  watcbwortl  of  the  I»rmocratlc  I'arty.  They  can  bo:^me  a  great 
steadvlntr  factor  In  the  political  situation  of  the  future.  Purine  the 
l>a^f  :.o  vean«  tli'^re  is  very  little  to  the  cre<lit  of  tbe  I>emocratlc  I'arty. 
and  I  Irlint  that  the  opportunity  which  lies  [(ofore  them  now  will  be  so 
plain  thnt  they  will  not.  as  In  the  past,  let  hL-tory  repeat  Itself. 

How  can  It  »>e  ex|»ected  that  Industries  which  have  grown  up  with 
tl»e  country  during  the  past  hundred  years  or  more  should  l>e  left  to 
the  mercy  of  an  incomlnz  administration  which  shall  fix  duties  per- 
talulni;  to  same  without  Intellljrent  invrsllimf Ion  bv  a  commission  with 
all  the  data  neceasarv  to  adjust  same  Intellleently T  No!  The  I>erno- 
crallc  Party  standa  ^or  the  downwaid  revision  of  the  tariff,  whether 
or  no.  IntefllKence  or  no  intelllcence.  sulrlde  or  no  suicide.  Better  go 
■low.  gentlemen.  Your  rreat  and  last  opportunity  Is  liefore  you.  How 
ran  we  ruiv  Oo  i>er  cent  to  HO  per  cent  more  waites  In  this  country  than 
in  i;nifland.  France,  and  Germany  and  at  the  MUie  time  let  down  tbe  liars 
of  protection  without  crIpplInK  our  textile  and  me<-banical  Industries, 
lowerlnjt  the  wages  of  our  worklngmen.  and  Kivlnjs  capital  no  return? 
This  cnndition  csn  not  be.  The  people  will  not  sUnd  for  this  sort  of 
leKislatioB  anv  length  of  time.  Just  stop  for  a  moment  and  consider 
the  prices  « f  i(  !i  are  lieing  ohtained  for  nil  kinds  of  crops  which  are 
rained  by  the  f.irmer  In  the  West  and  the  cotton  grower  In  the  South. 
Never  In  the  bistorv  of  the  Nation  has  such  conditions  prevailed.  These 
conditlouM  can  not  last  very  long  If  business  Is  upset  to  any  great  extent. 
U>  have  alreadv  had  two  years  of  bad  trade,  and  at  the  present  time 
It  is  growing  steadllv  worse  on  account  of  tariff  agitations  and  other 
Bgttiitions  and  In  vest  Uat  ions.  The  country  is  entitled  to  a  period  of 
rest  and  pn>s|>eritv.  I^lwr  aggressions  in  all  lines  of  trade  are  largely 
tbe  result  of  keeping  tbe  t>ot  boiling,  rapltal  ns  well  as  labor  Is  en_ 
tUle<l  to  go.Hl  returns.  One  can  not  get  along  without  the  other,  and 
both   must   be  fair  and  reasonable. 

Kvery  man  Is  worthy  of  his  hire — no  more  and  no  less.  Just  so  sure 
Bs  the  ••  I'nderwood  bill "  goes  through  In  Its  present  form  Just  so 
sure  will  serious  trouble  result  In  the  textile  and  other  mechanical 
Industries,  and  Just  so  sure  will  the  Democratic  I'arty  loose  Its  great 
opixirtiinlty  to  be.'ome  a  great  ateadylng  factor  In  the  future.  The 
people  in  thia  country  want  peace  In  all  mecbaulcsl  and  Industrial 
tnirxuits. 

I  do  not  know  as  I  have  made  myself  plain,  but  I  am  speaking  as  a 
pni<tlcal  man  who  baa  been  connect.'d  with  tbe  textile  industry  during  a 
period  of  40  vears  as  a  practical  worker  and  who  knows  something  of 
the  real  conditions,  thus  adding  what  little  I  can  In  bringing  al>out  a 
condition  of  Industrial  peace,  and  beg  to  remain. 

Yours,   truly.  H-   Lawtox. 

Mr.  BRANDECtEE.  Mr.  President,  1  do  not  Intend  to  read 
or  to  ask  the  Se<retary  to  read  the  coiunjunlcatlons  I  have  here. 
I  Imve  i"oniinunic:itions  from  the  Briggs  Manufacturing  Co..  of 
Voluntown.  Conn.;  the  Shetnrket  Co..  of  Norwich.  Conn.;  and 
ninny  telegrams  from  commercial  bodies  in  my  State  to  the 
same  general  effect. 

I  know  tliat  It  Is  iiwless  to  offer  any  amendments  to  this 
schttluie.  The  Senator  from  Uh«xle  Island  has  offered  some  and 
has  some  iiending.  (Mher  Senators  have  offered  amondments. 
I  have  voted  for  tho«?  amendments  wherever  they  tended  to 
mitigate  the  asiierltles  of  the  bill.  They  are  promptly  voted 
down.  I  sh.qll  content  myself  with  voting  against  the  provi- 
sions of  tlie  bill,  the  c«»mmittee  amendments,  and  the  schedules 
from  time  to  time  as  best  I  may.     That  Is  all  I  have  to  say. 

The  next  amendment  of  the  committee  was,  in. paragraph 
207.  r4>Ke  m.  line  22.  after  the  word  "  garters,"  to  strike  out 
"rlblxms";  In  line  23.  after  the  word  "braces,"  to  strike  out 
"taiies.  tubing,  and  welis  or  wobbiiig  "  and  insert  "and  fabrics 
with  fast  edges  not  excee<linp  12  Inches  In  width  ";  and,  in  line 
25.  to  strike  out  "any"  and  insert  "all,"  so  as  to  read: 

Bandings,  beltings,  bindings,  bone  casings,  cords,  garters,  tire  fabric 
or  fabric  sultsble  for  use  in  pneumatic  tires,  suspenders  and  braces, 
and  fabrics  with  fast  edges  not  exceeding  12  Inches  in  width,  all  of 
the  foregoing  made  of  cotton  or  other  vegetable  fil>er.  or  of  whlcn 
cotton  or  other  vegetable  flt»er  Is  tlie  component  material  of  chief  value, 
or  of  cotton  or   other   vegetable   fiber,  and   India   rubber. 

Mr.  OALLIXGER.  I  made  an  Inquiry  a  little  while  ago  con- 
cerning that  paragraph,  ainl  the  Senator  from  Maine  suggested 
that  it  was  to  l»e  further  considered. 

.Mr.  SMITH  of  (;eorgla.  I  have  two  amendments  which  I 
wi.Hh  to  pro|siee  to  It.  After  tlie  word  "l>elting,"  in  the  first  line 
of  the  iiaragraph,  I  move  to  Insert  "belts,"  and  after  the  word 
"conK"  at  the  eml  of  the  line,  to  insert  "and  tassels." 


Mr.  GALLINC.ER.  Are  those  the  only  amendments  that  lie 
has  to  offer.  I  will  ask  the  Sena t or V 

Mr.  SMITH  of  Georgia.     No. 

Mr.  SMIKJT.  I  do  not  think  it  ought  to  read  "  conls  and 
tassels."  I  think  we  ought  to  Insert  just  "tnJ'sels"  and  a 
comma,  ao  that  it  will  take  in  both,  whether  it  lie  a  ct>rd  or 
whether  it  be  a  tassel. 

Mr.  SMITH  of  (Jeoreia.  It  is  "cord.  tasscMs."  Wo  wish  to 
add  the  word  "  tassels." 

Mr.  HTC.HES.    Before  the  .^^enator  finally  accepts  thnt.  I  wish 
to  call  his  attention  to  the  iKisslbility  of  the  article  coming  In  as  , 
both  cord  and  tassel.  ^r 

Mr.  SMOOT.  If  both  are  enumerated  in  the  iianisrraph  \\\ewp 
Is  no  question  thnt  they  would  both  carry  the  dui.v.  Tliey/re 
both  at  the  same  rate.     So  there  would  be  no  tiuestion  .ibtffff  It. 

Mr.  SMITH  of  Georgia.     Tas.sel8  have  the  same  rate.  V^*^ 

Mr.  SMOOT.  Tassels  have  a  rate.  There  wtuld  be  a  conflict 
If  each  had  a  different  rate,  but  they  have  not. 

The  VICE  PHESIDKNT.  The  amendment  to  the  amendment 
will  be  stated. 

The  Secret.vry.  In  line  21.  after  the  word  "  beltings  •  and 
the  comma.  Insert  the  word  "belts"  and  a  comma,  and  In  the 
same  line,  after  the  word  "amis."  insert  "tassels"  and  a 
comma,  so  as  to  read : 

Bandinffs.  beltings,  belts,  blndlnzs.  bone  casings,  cords,  tassels,  gar- 
ters, tire  fabric,  etc. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  SMOOT.  The  amendmei!t  iiropoaes  to  strike  out  the  word 
"  ribbons."     Where  has  the  Senator  taken  care  of  ribbons? 

Mr.  SMITH  of  Georgia.    That  is  taiicn  care  of. 

Jdr.  SMOOT.     In  some  other  paragraph? 

Mr.  S.MITH  of  GeorRia.    It  is  In  the  same  paragraph. 

Mr.  SMOOT.  The  suggestion  of  the  Senator  from  New  Jersey 
[Mr.  HiGiiF.sl  brings  to  me  what  I  was  going  to  say.  I  micht 
as  well  say  It  now.  I  supi>ose  tlie  Senate  committee  In  making 
the  amendment  striking  out  "  ribbons,  tapes,  tubing,  and  webs 
or  webbing"  and  inserting  the  wonls  "and  fabri<-s  with  fnst 
edges  not  exceeding  12  Inches  in  width"  intends  that  the  last 
provision  is  to  cover  all  those  items. 

Mr.  SMITH  of  Georgia.     Yes;  I  think  so. 

Mr.  SMOOr.  Tliat  has  never  Ihhmi  done,  of  course,  in  any 
previous  tariff  act.  These  very  Items  have  been  lilignted  on 
for  years  and  years  and  decisions  have  been  reuderetl  time  and 
time  again. 

Mr.  SMITH  of  Georgia.  I  will  say  to  the  Senator  thnt  the 
representatives  of  the  (Jovernment  In  New  York  advise  that  they 
are  still  the  subject  of  litigation  and  still  unsettled,  and  we 
made  these  changes  because  they  said,  as  a  matter  of  adminis- 
tration, it  would  stop  the  litigation.  What  I  know  about  it  is 
what  I  gather  from  that  source. 

Mr.  SMOOT.  If  the  Senator  had  not  intcrruptetl  me.  I  would 
have  come  to  the  point  I  intended  to  make.  It  Is  true,  as  the 
Senator  has  stated,  and  as  I  stateil  beforehaml.  that  they  have 
had  continued  litigation  over  these  items.  In  fact,  the  ap- 
praisers have  had  to  rely  entirelj'  upon  the  testimony  of  the 
importers. 

ITie  Importers  have  proven  that  tapes  were  not  Injies:  they 
have  proven  that  trimmings  did  not  come  under  this  iwragniph; 
they  have  proven  that  wel)bing  was  not  intendetl  under  the 
law  to  be  what  we  c<immonly  know  to  be  webbing.  I  was 
going  to  ask  the  Senator  If  he  thought  those  simple  words  would 
cover  all  thnt  and  in  the  future  do  away  with  the  litigation 
which  hns  l>een  so  prolific  in  the  iwst. 

Mr.  SMITH  of  Georgia.  My  opinion  on  the  subject  Is  base<l 
upon  what  I  am  advised  by  the  Government  representatives  at 
the  customhouse  in  New  York.  They  suggested  this  language 
as  language  which  would  stop  litigation,  cover  the  subject,  and 
simplify  the  future  admlni-stratlon. 

Mr.  HUGHES.  I  will  say  to  the  Senator  the  difficulty  I  find 
with  It  is  not  that  it  falls  to  include  various  articles,  but  that 

it  fails  to  include  something  that  will  be  necessary 

Mr.  SMOOT.    I  was  going  to  come  to  that. 
Mr.  HUGHES.    It  will  Ik'  necess^iry  later  on  in  another  para- 
graph  to   take  note  of  the   fact   that   this   language   has  been 
Inserted.     The  Senator  will   notice  that   the  8i.e<  ificntions  are 
very  general,  indeed ;  that  an.vthing  with  two  fast  edges  under  a 

certain  width 

Mr.  SMOOT.  Under  12  inches.  It  does  not  make  any  differ- 
ence whether  it  is  silk:  It  does  not  make  any  difference  what 
It  is,  of  course,  providing  It  is  the  component  material  of  chief 

value.  ,    ^   , ,  -      , 

Mr.  HUGHES.    Yes;  the  component  material  of  chief  value. 
Mr  SMOOT.    Then  it  comes  in  under  this  paragraph  and  falls 
under  this  rate.     I  thought  that  If  all  the  rates  were  the  same 
there  would  be  no  conflict  at  all  and  It  would  mak^;  no  differ- 
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toiportaUoa  r««n  into  this  country   with 

nd  happens  to  be  11  iochM  wide  it  would  fall 

iipli.  uo  mutter  what  proTWooa  it  bmt  Call 


uf  Gcorxid.     The  UMBdaent  we  win   offer   a 
urayrai  h  will  be.  in  line  16.  page  SI.  to  Inaert 
lTovid«Hl  f.ir  lu  this  soctluu.*     The  purpose 
wks  to  .   provide  tut  tbeni  lu  the  utber  portlooa  oC  the 

fp  -tlou. 

Mr.  S\irM>T.  I  wish  to  u;  \o  the  Senator  that  anwdawnt 
wUl  h«-  it,  hot  H  doa*  wmm  to  im  if  wa  would  anvxner- 

al » tb EiaTc  already  there,  and  than  meciflcany  aUte 

tint  it  appiica  to  the  enumerated  artklea  aod  that  they  shall 
u  i  cxcacd  12  Inches  la  widtti.  and  must  iiave  two  taat  edxea. 
tq»re  caaM  aot  be  a  u— lion  about  what  the  law  meant,  and  no 
r  any  mtiar  ptfwii  ooold  miaconstnie  ila  ncaniac. 
;HiaL  Hy  oHlentaadinc  of  It  la  that,  so  Car  as  baad- 
ttkii.  bet  tins,  bindings.  b<NW  caatam^  casd«  garters,  tlra  ffcb**^*' 
ai  id  the  articles  that  we  hare  emunented  here  are  eeacanad. 
tl  er»»  is  not  niu<  h  «Hffl.riItv.  but  there  are  a  unniber  of  fabrics 
a  lai>  h  it  is  cloiroed  do  not  belon«  in  those  dawes.  and  which 
g  fe  the  Trcaaury  Departnaent  a  great  deil  of  trouble,  will  bo 
e  iOght  by  this  language.  The  only  troabia  la  that  aoma  other 
ti  brics  would  also  be  caupht  by  it  uiileso  they  are  spcdflcally 
p  »vi,l€d  for,  and  we  propose  to  attempt  to  spedHcally  provide 
f <  r  them. 

-Mr.  SMOOT.  I  b-.pe  the  result  wlU  be  a  little  better  than  I 
a  iiklpate.  but  if  not  I  tbiuli  I  have  almply  done  my  duty  by 
,  fni  .f  iftention  to  this  matter)  If  Senators  will  take  It  Into 
•  •n  and  In  the  meantime  become  convinced  that  the 
>vniiu£  would  be  a  Uttie  pUIo^r  If  it  were  wtmled  aomethlns 
a  I  I  sugSMlMl.  of  course  the  aiyidment  can  be  made  when  the 
h  II  gets  Into  the  Senate: 

Mr.  GALUNt^HR.  I  ask  tha  faatar  from  Georgia  where  he 
91  upoama  to  Insert  the  words  "  not  ^)ecUlIly  provided  for  lu  this 
sirtlon-? 

Mr.  SMITH  of  Georgia.  After  the  word  "  lace,"  In  line  16.  on 
XaeSL 

Mr.  GAFJ.INGER  I  will  ask  the  Seaator  If  the  committee 
hi  s  coaaldawd  the  natter  of  ameodfnc  i>aragmpb  3US  in  any 
wiy? 

Mr.  SMITH  of  Georgia.    TesL 

Mr.  OALLINCiEIl.  WUl  the  Bcaator  be  kind  enoa^U  to  state 
tie  amendment  which  may  be  suggeated  to  that  p-ira^mph?  It 
Biiy  aare  boom  tliae.  I  will  say  to  the  Senator  I  have  no 
4i  sire  t*  coasBme  time  nanecesaarUy. 

Mr.  SMITH  of  Georgia.  We  have  not  preparetl  the  wording 
<M  that  paragraph  which  we  will  reconunend.  but  we  have  in 
T  ew.  I  am  satisfleii.  what  the  Senator  has  in  mind. 

.Mr.  GALLINGKK.  The  Seaator.  of  course,  knows  what  I 
h  ive  in  mind. 

Mr.  SMITH  of  Georgia.  We  are  ahaply  preparing  to  reach 
t^at  paragraph  later  on. 

Mr.  (i M.LINclKlt.  I  have  sampiea.  hot  I  will  not  even  per- 
haps I-  them.    They  are  very  beautiful  saiaplea  of  claaaea 

gou..^  !i>  In  a  little  town  In  New  Hampshire,  and  they 

to  extend  the   Industry   to  other  towns.     They   were 
Ir^rDduced  by  an  Austrian. 

Mr.  HICIHE^  That  la  oae  daas  which,  strictly  speaking,  la 
hut  It  CaUa  withla  thia  broad  and  general  classification  of 
ler  a  certala  width  and  having  two  fast 
it  Is  oae  of  the  things  included  in  the  dragnet  which  were 
nl>t  intendeil  to  b«  Included.  It  will  otake  necessary  other  lan- 
g  lage  later  oo.     I  wUl  aay  to  the  8*  nator  that  I  ha\-e  seen  the 
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Mr.  GALLINGER.     I  presumed  the  coaunittee  had  seen  thcia. 

Mr   HUGHKS.     I  think  there  la  not  aay  doubt  but  that  thia 

language  will  iuclude  them,  and  it  waa  not  Intended  that  It 

Mr.  avLLINGKR.    I  had  hoped  that  the  committee  did  not 

Intend    to   luclude  theae   fabrics  with   aoBM  others  that   are 

aa  aa  laataace,  tire  fabric ;  the  fabric  suitable  for  use 

Mr.  HIUIIKSL    That  la  a  taice 

Mr.  «;aIJ.INGEIL  It  woaM  seen  absurd  to  nac.  These  are 
viery  be-iutiful  gooda  11— afitlaiail.  aa  I  saoaafeed,  by  a  gen- 
tleman from  Austria  who  establishetl  a  little  Ukluatry  la  Bam- 
M.  EU  a  Uttla  latrrtor  tewa.     I  am  going  to  md  hi:) 

l^tcr :  It  la  brief. 

BASXsnua.  S.  H..  Jkiy  I.  fftt. 
Hon.  J.((~oB  TT    Git.MxcTi. 

LmiUd  St*U*  »rmmtr,  WMlUmgt*m.  D.  C. 

»n     P1«n*  h**p  w  f  kwa  tte  tatW  tor  fratkenUtrked  kfsid. 
•n4  c*n»t  trSsHlaai  Me  aaaaalas  a*  ^€tom  at  ee  per  crnt 
lira  w  AM  BMiMUaclwlM  !■  BanHlMiA  M.  H. 
asv«  bMa  tha  Ant  ts  .\aMrics  who  started  te  masnfactarg  tkcet 
•toe  7«sn  agv  la  Bamatved.  M.  H. 


IS 


W«  hava  workad  vary  kaT4.  paid  ao  dlvldtads  tha  Ant  '>laht  yrara, 
left  thf  llttia  prr>(lt  w«  aadB  fa  t'j*  luaipisy  to  develop  tba  boMims. 
mmd  aov  tte  tartft  on  tteaa  aoaila  we  ms— fartara  uttall  be  nH!ur»i) 
froa  eo  par  caat  te  38  per  eaat  aad  laas,  which  raa  not  l>«  doaa  vlthuat 
I«jiir7  to  wnr  !silnali  j  to  sack  aa  extant  tttat  our  \«rj  exfarteace  v.  Ill 
ba  a  4ae«tkM>  ta  future. 

It  la  aatd  that  uader  a  00  per  ceat  daty  SKI  per  cent  of  tbaaa  aokvls 
osod  la  tkto  raanlrj  Is  ISMinrtr  1  to  the  Uaitcd  Statca  from  Kurope :  nnd 
«e.  tka  iaaaiaflr  fMsafarrnrtr  caa  aot  caaapetc  with  tho  (i>rvlgn  nauu- 
factarers.  .  ^^  ^  ..  ., 

ThoT  iiniVmell  aa  rfaht  and  left  now  oader  a  00  per  cent  daty. 

Not«!  ttuit  th«<e  Kooda  eoatala  oaOj  frMa  3S  to  40  per  ceat  of  BUte- 
rlaU  40  t«  45  [mt  oeat  labor,  aad  la  to  20  per  crat  overhead  exoeasea. 

The  aaiiufacturera  la  Karope  mtt  tho  aaterlal  from  15  to  20  per 
cent  chaaper;  thrjr  pay  only  aae-tklrd  to  oa«r  fifth  aa  noch  wa^rs  aa 
wa  pay.  and  their  overhead  iirtaaaa  are  only  alMUt  oncbatf  aa  luiich 
aa  ourn.  ^     „  .    » 

flow  ahall  va  be  able  to  eaaapete  with  the  European  manufacturers 
aad  Bake  both  cnUs  m<^t  whea  wo  have  to  pay  from  IS  to  20  p>'r  i-vnt 
BMC*  for  the  BMterlal.  froai  05  to  M  per  cent  more  waxea.  after  we 
had  to  Inrct  mur>-  than  twice  aa  aaacb  for  tl>e  plant  and  machinery  aa 
the  saae  factory  aad  macMaary  wenM  c««a  In  rnrope? 

If  tha  UtUr  U  reduced  to  S5  per  cent,  then  we  will  hare  to  rcdtca 
tho  wases  accardtaaiy  er  so  ont  of  biialniaa 

I  am  bora  aad  brotigkt  ap  la  Aottrla.  aad  have  since  I  «■  In  .Vm^rlca 
been  la  Europe  twice,  wbero  I  laada  a  apcclal  study  of  our  bnatoma.  ao 
that  I  bnow  exactly  what  I  aoi  talfelac  about. 
Voara.  very  truly. 

Nsw  n%Mrajiisa  AansTic  Was  Co. 
F.  ZBC&t. 

It  will  take  but  a  few  moaieata,  and  I  want  to  put  in  the 
RscoBO  two  more  letters  aad  then  I  will  be  done.  Here  is  a 
letter  from  the  secretary  of  the  Keeiie  Comujercial  Club. 
Keetie  Is  a  city  of  10,000  or  12.000  inbabitant.s. 

The  writer  says: 

KBE-NB    rOMUKBTI-U.    ClXU, 

Ktrm.   .V.   U..  jHly  9.  l9tJ. 
Uoa.  Jjicoa  11.  Gallixcks. 

ra«led  «t«lc«  8fa«lc.  WmtMntt*»»,  D.  C. 

Da*n  8rB :  I  reallae  the  aaeaalay  abaurdlty  of  espet-tiatc  a  tail! 
BMasare  to  be  ehaased  for  the  benefit  of  a  N>-w  Hampshire  Imhiniry, 
be«  there  Is  one  pkasa  of  the  pendtn;;  Mil  to  which  I  would  fain  call 
attearloB  In  tho  boeo  that  you  may  iie<>  your  way  to  try  to  oiitAin 
at  all  events  a  par«al  awdUcatioa.  which  will  still  effect  a  cuusOd- 
erablo  reduction  oa  the  cxlattag  rate. 

Rereatly  there  waa  iaeerposated  the  Keeae  .\rtlftlc  Sarrow  Web 
Co..  the  term  aarrow  wok  Mac  appll»>d  to  embmWerien  for  t-<ir5(»t:i 
and  other  srticics  of  ladled  aadtrtiuthlng.  Mannfarturer*  In  tli'~ 
are  not  nnaieroaa,  as  I  am  lafMiead  that  !>C>  r<*<r  <''><  of  tb<>  total  :< 
conanraed  cornea  from  .taatiia  antl  Ormany,  where  the  w«. 
eperathrea  are  sw  low  that  the  exHtlnc  protection  ha.^  enaN.><l  .\fi 
aaatif«cturer«  to  reallae  only  a  legitimate  profit,  while  imrae  of 
have  failed  to  achieve  aay  SBbotaatlal  sucreA.  The  extntlnK  tarli' 
00  per  c^nt,  and  It  ta  pcopoaed  to  re<tuce  It  to  35  per  cent,  the  effect 
of  which  ou  an  Indnatrv  mannfarjnrlnit  5  per  rent  of  the  total  pn  »l«rt 
BoM  In  thia  cooatry  will  be  obvious.  Kither  the  Industry  must  siTer 
very  seriously  or  there  will  have  to  be  a  subauntlal  reartlustiKont  of 
wace^.  f>ranted  that  GO  per  ceat  may  be  too  hlsh  a  tnrltf.  Is  n-r  an 
abrupt  drop  to  almost  half  too  draatlc  a  chance?  In  the  e.'t«irrn 
part  of  the  State,  aa  .well  as  In  MaaBachoaettB  and  Rhode  Isl.-ind. 
there  are  factories  whoae  buslnesa  will  be  aerteoalr  lDt»'rfered  \»  ith, 
and  aa  regards  our  new  local  eaternrlac  plans  have  been  held  In  a'ley- 
ance  natlT  It  can  be  dfrtOad  whether  It  la  poaolhle  to  operate  at  a 
profit.  FersoBally  I  feel  the  aeceastty  of  tariff  reform ;  but  s'lrely 
tbia  la  aa  taataace  of  reform  ffoiar  too  far.  and  I  bare  l>ceB  reqnc^tes 
bv  the  dlrectora  of  the  rommerrlal  Club  to  nsk  you  to  use  vour  l>eBt 
efforta  to  s<"cmre  a  niodlftcatlon  of  this  sche«h)>.  on  which  It  la  felt 
that  a  reduction  of  1<>  per  cent  would  be  a  sulxitdDtlnl  chani^,  while 
15  per  ceat.  or  a  duty  of  45  per  cent,  would  aecesiiltate  tbc  very 
cloacst  flsQrlnK  to  make  ends  meet.  The  raw  material  Is  mercerized 
cotton  yarn  aad  silk,  so  that  labor  eoaatltutea  tho  chief  differential 
hataraea  thia  country  aad  Europe. 

Aaaarlae  you  that  we  ahall  appraclata  whatever  you  may  be  able  to 
accomplish  toward  aldin;;  exlstlag  iDdoatrles  In  the  State  and  heljiln? 
n«  eataMlsh  a  new  one  by  preaervlag  a  reaaoaaMe  ■iaasra  of  protec- 
tion and  preronttuK  such  a  revolutionary  chance  la  a  tarUI  rate,  1  aa^ 

Yours,  very  truly,  

Wit.  \..rm.r*.  Fterrrltrp. 

I  answereil  that  letter  asking  for  certain  Information,  and  tho 
saiae  gentleman  writes  me  as  follows : 

KcENr  roMviraciAi,  Cits, 
Kerne,  S,  H..  Amymtt  ».  0M. 
lion.  J.  B.  GAixtaaaa, 

Waahiairtoa.  D.  C. 

Dbab  3ib  :  I  appreciate  the  courteey  of  your  letter  of  the  Itb.  AS 
a  reault  of  what  la  uixloubtedly  an  error  of  claslflcatlon.  the  fabrics 
which  It  Is  propooed  to  mnnnfacture  Ib  the  oro>ertfKl  n«ne  ladaatry  confie 
oader  aectV>B  207.  la  order  to  poot  myaelf  1  took  up  the  matter  at 
tbo  appralaer's  ofllce  la  New  York  and  learned  that  in  coaanaence  of 
expeasire  IltlsaUon  with  import-^rs  In  the  naat  the  words  "  fatnica  with 
faat  cdscB,  aot  txcaadlar  1J  Inrhen  »a  width."  had  boen  imed.  ao  that 
the  SO  par  east  dsly  proTtded  applies  eqwally  to  a  plain  tape,  snefc  bb 
la  used  foe  aa  apraa  string,  as  ««U  as  fancy  ornamented  fabrics.  Ilha 
tho  ladaard  aannlea.  By  reference  to  M>*ctl<>n  SOa  yea  will  aee  that 
00  per  ceat  pioflatMa  la  made  for  **  braMa  mode  Wf  Imad  or  en  any 
braid  machine,  halttlat  macMae,  or  lac<>  nacMne."  thoafh  It  so  hap- 
ppBB  that  the  fabrtcs  ta  which  w*  are  intereated  are  bo<  made  oa  aay 
of  theae  macblBea.  bet  oa  an  elalx>r)te  ioom  with  Torloiis  atlarbmcntw. 
BitboiiKb  ther  are  aa  elahorati'  a*  cmbroMartea  taktots  *  htirher  dnty  aad 
require  highly  aklllod  opceattvea. 

Aa  iiplBlsid  ta  sty  fSrmar  laCtar.  oaly  5  per  cent  of  these  goods  are 
mamifailBiBd  la  tha  OaMad  MaSes— at  Pawtucket.  It.  I.  Fpsom  nnd 
Barnstead,  N.  R.  — ao  that  tfee  •wcralght  to  which  I  am  ratnng  aften 
tlon  will  untv  t>enettt  forelSB  BMawfactnrers  and  tBiport>>r>.  Not  to 
hotfear  you  with  techataal  artaUa,  I  may  sute  that  thf  plain  hralda  are 
maOa  aa  ma«^^t>l»<>s  rsaaiag  110  to  200  plcka  to  tbc  miautc,  where  ooe 
,tor  can  attend  to  foar  to  eight  ma<-bhieii,  while  the  bxitns  maklnic 
fhary  faNrics  only  nm  -to  to  l"o  picks  to  tbe  miaote.  nnd  <>o« 
operator  can  sot  attead  to  BMr«  thaa  two  aMchlnca  and  aoaaetimea  only 
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one  Tbe  wages  In  the  former  case  are  from  »R  to  $12  per  week  :  In  the 
othir.  «1I2  to  $2.'i.  Tbe  M  per  cent  duty  will  not  cover  the  labor  dif- 
ferential beiwci-n  fJermany  and  the  Inltwl  States. 


pro| 


TiK'  matter  Is  n  verv  i«»rlous  one  for  Keene.  The  Barnstend  concern 
,„oiK!^-s  to  .ftabllsii  a  branch  of  their  business  here.  A  large  sum  of 
Jnonev  has  been  depo«itod,  land  purchaMKl.  plans  drawn,  and  i.rop<)8als 
rcc.lO.d.  but  unb-iw  a  cluinge  is  made  In  the  bill  the  project  \vill  have 
to  »»e  nbandon.'d.  an  otherwise  it  rnn  not  exist.  This  industry  has  been 
deve'oped  by  ai.mc  brothers  of  AuMrlan  birth  lu  tbe  fiu-o  of  the  pentm 
odds  and  It  a«'ems  tough  thut  a  promising  industry  should  be  throttled 
merely  by  reason  of  a  question  of  grammatical  construction  or  tech- 
nical description.  .      .        ,  ,    .  ,  ., 

Thew^  goods  are  known  as  fancy  braids  and  trimmings,  but  in  section 
3ft«  vou  will  nee  the  words  •  trlninilntts  not  si»oclally  provided  f^.r  and 
the  iippraliwr  hoUH  that  thev  are  provided  for  in  section  _'6<  m  tne 
words  ••  fabrics  with  fsnt  edges  not  exceeding  12  inches  in  width, 
altbouah  I  believe  I  am  not  violating  any  confidence  in  saying  ho  a>:rees 
that  these  goods  ought  to  Im>  diffcnntly  classified.  I  have  talked  with 
a  large  Importer  In  New  York,  who  feels  that  the  ambiguity  of  this 
clouse  will  lead  to  exiteiislve  litigation,  and  It  Is  believed  that  a  satis- 
factory adJuHtm<-nt  would  be  reached  by  tbe  Insertion  of  the  words 
interlln(>d  in  the  inclosed  copies  of  sections  267  and  :5«8.  This  would 
leave  the  former  dause.  as  originally  intended,  to  appiv  to  plain  fabrics, 
while  these  fancy  articles,  which  are  luxuries,  would  be  covered  by 
section  nex  as  sinendod  These  words  have  l>een  approved  by  evP*"""''* 
In  the  New  Y'ork  appraiser's  office,  and  men  handling  Imports  of  this 
class  of  goo<ls  agre«>  that  they  are  adeguately  described  as  •braids 
loom  woven  and  ornamented  In  process  of  weaving."  Please  note  that 
this  description  is  narrowed  down  to  "  braids,"  ao  that  it  could  not 
possibly  cause  <"on fusion.  ..^       ,  .    >-. 

Mv  appeal  is  absolutely  nonp.nrtisan.  The  Keene  Development  (  o., 
which  proiKtsed  to  erect  this  n.w  factory.  Is  made  up  of  leadiug  business 
men  of  various  political  beliefs,  aud  they  are  a  unit  in  fef-llng  that  the 
bill  as  It  stands  will  work  an  unde««'rved  Injury  to  a  promising  project, 
though  It  IS  also  fell  that  the  error  Is  one  of  omission  and  not  of 
commission.  ,     ,_      ».  .      j 

Telephoning  a  few  minutes  ago  to  the  president  of  the  Bamstoad 
cono-rn  I  learned  that  be  mailed  von  samples  of  his  product  some  weeks 
ago.  and  I  resjiectfuily  suggest  that  you  refer  to  them.  Tlieu  compare 
with  a  plain  piece  of  braid  and  ask  your  colleajrues  whether  it  Is 
equitable  that  ther  should  have  the  same  classiflcttion  In  view  of  the 
accepted  facts  as  to  tlie  ctMsl  of  production.  The  existing  duty  is  bO 
per  cent.  It  Is  obvious  what  the  effect  will  be  If  it  la  reduced  to  30 
per  cent  at  one  fell  swoop. 

.\ssurlng  you  that  we  shall  heartily  appreciate  your  cooperation  In 
this  matter,  I  am. 

Tours,  very  truly.  W.m.  LiTTLr.n,  Secretary. 

That  gentleman  pro|»oseil  two  ntueutlments.  which  I  will  read, 
to  the  section  umler  iimsidenitioii.  He  asks  that  the  words 
"not  specially  provUieil  for  iu  this  Hection  "  should  be  inserted, 
which  I  uudorstatMi  has  lieeu  done.  He  suggeste«l  thut  in  para- 
graph 'MS.  Srliedule  N.  after  the  word  "  braid.s,"  there  should 
l>e  luserteti  "  loom  woven  ami  ornamented  In  process  of  weaving 
or."  I  will  aj*k  the  c-oinmittee  if  that  proiiosed  amendment,  has 
been  calle<l  to  their  attention? 

.Mr.  SMITH  of  tieorgla.  That  language,  I  think,  was  fur- 
nlslie*!  to  him  by  the  (;overniuent  exi»erts  whom  we  had 
ast<l.xtiug  us  in  tlie  matter.  That  was  the  language  which  we 
were  considering  to  be  sure  that  it  covereil  these  goods. 

Mr.  GALI.lNtJEU.     Very  likely  that  will  go  in? 

Mr.  S.M1TH  of  <;et»rgia.     Ye*. 

Mr.  (iALLIXGEIt.  1  thauk  tiie  Seuatty.  That  Is  all  I  have 
to  say. 

Mr.  SMITH  of  Georgia.  It  is  our  present  purpose  to  put  it 
In.  if  we  are  sure  that  the  language  covers  the  case.  We  are 
considering  that  quection.  the  object  being  to  cover  it.  We 
thought  it  should  l>e  in  the  other  jwiragraph. 

Mr.  GALLINiJKU.  Tliat  Is  excotHliiigly  sjttisfactory  to  me, 
and  I  will  not  waste  a  moment  more  of  time  on  the  subject. 

Mr.  BUANDEtJKK.  L>o  1  uuderKtaud  that  the  i>aragiaph  is 
recommitted  or  i»as8e«l  over? 

Mr.  SMITH  of  (Jetirgia.  No;  we  are  undertaking  to  perfect 
it  as  we  go  on.  We  have  only  one  other  change  to  i»ropos<'  in 
the  iNiragraph.  aud  that  is  to  iusert,  after  the  word  'lace."  in 
line  IC,  i»age  SI,  "  aud  not  siiecially  provided  for  in  this  sec- 
tiou." 

.Mr.  BU.XNDEfJKK.  If  that  is  the  case.  I  should  like  to 
bring  to  the  attention  of  the  Senator  a  communication  which  I 
have  recelveil  from  the  American  Mills  Co.,  iu  Waterburj.Coun. : 

This  company  manufncturrs  elastic  webbing  (u.sed  for  bells,  bus 
penders.  garters,  etc.  I.  which  under  this  btll  would  be  admitted  ai  25 
per  cent  duty    (Schedule  I.  par.  20T). 

I  8upix)8e  that  was  the  House  provision. 

The  duty  under  the  present  law  Is  W  per  cent  (Schedule  J.  par    .149^. 

Ciur  foreign   competition   U  principally   from   Kngland   and   tiermany, 
In  l»oth  of  which  countries  the  labor  cost   Is  one-fourth   to  one-third  of 
what  it  Is  here,  not  only  in  tbe  actual  manufacture  uf  tbc  goods  tlum 
selves,   but    In   all   other   Items,    which    are   Incidental  ;   and   also   tho»e 
which  go  to  make  up  the  so-called  overhead. 

la  behalf  of  this  entire  Industrv  I  beg  you  to  exerciae  all  the  power 
can   to  hare   this  hill   so  modified   aa  to   make  tbe  reduction   more 
oonable.      I   think  a  duty, of  40  to  45  per  cent  would  be  reasonable. 

I  win  move  that  on  page  81,  line  10 

Tlje  VICE  PRESIDENT.  The  Chair  \8  compelled  to  an- 
nounce to  the  Senator  that  we  have  not  reached  that  point. 

.Mr.  BH.VNDEGEE.  Which  committee  amendment  is  now 
peudiug? 


The  VICE  PRESIDENT.  The  one  on  line  22,  page  SO,  and 
lines  23.  24,  and  2o.  on  the  same  page. 

Mr.   BKANDEtJEE.     Very    well. 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  Comniittee  on  Finance  was.  in 
paragraph  2(57.  I'nge  81.  line  2,  after  the  wortl  "rubber,"  to 
strike  out  ihe  following: 

And  not  embroidered  by  hand  or  machinery  ;  spindle  banding,  woven, 
braided,  or  twisted  lamp,  stove,  or  candle  wicking  made  of  cotton  or 
other  vegetable  fiber:  loom  harness,  bealds.  or  collet*  made  of  cotton 
or  other  vegetable  fiber,  or  of  wUich  cotton  or  other  vegetable  fiber 
Is  the  comixment  material  of  chief  ralue  :  boot.  shoe,  and  corset  ladnga 
made  of  cotton  or  other  vegetable  fiber :  and  labels  for  garments  or 
other  articles.  comiKJs*-*!  of  cotton  or  other  vegetable  fiber.  25  per  cent 
ad  valorem:  bolting  for  machinery  made  of  cotton  or  other  vegetable 
filler  and  India  rnbl>er.  or  of  which  cotton  or  other  vegetable  fiber  is  the 
component  material  of  chief  value,  15  per  cent  ad  valorem. 

And  in  lieu  thereof  to  insert : 

Not  embroidered  by  hand  or  machinery,  or  wholly  or  In  part  of  lace  or 
Imitation  lace,  30  per  cent  ad  valorem  :  spindle  banding,  woven,  braided, 
or  twisted  lamp,  stove,  or  candle  wicking:  kH>m  harness,  healds,  or 
collets,  boot,  shoe,  and  corset  lacings :  labels  for  garments  or  other 
articles,  all  of  the  foregoing  compo.se<l  of  cotton  or  other  vegctablo 
fiber,  or  of  which  cotton  or  other  vegetable  fiber  is  the  component  mate- 
rial of  chief  value,  25  per  cent  ad  valorem :  belting  for  machinery 
made  of  cotton  or  other  vegetable  fiber  and  India  rubber,  or  of  which 
cotton  or  other  vegetable  fll>er  is  the  component  material  of  chief  value, 
15  per  cent  ad   valorem. 

Mr.  S.MITH  of  (Jwrgia.  Now.  I  move  to  insert  "  not  specially 
provlde«l  for  in  this  se<tion."  after  the  word    '  lace,"  in  line  1«. 

Mr.  <;ALMN(;EK.     should  it  not  read  "in  this  paragraph"? 

.Mr.  SMITH  of  (Jeorgia.  Not  in  this  |»jiiagraph.  I>ecau8e  the 
I«trapraph  referre<l  to  Is  another  paragraph  of  the  schetltile. 

The  Vlt'E  I'KESIDE.NT.  The  qtiestion  Is  ou  agreeing  to  the 
amendment  to  the  amendment. 

The  amendment  to  the  amendment  was  agn»ed  to. 

Mr.  BKANDE(;EE.  I  move  to  amend  the  amendment  as 
amended,  on  page  si.  line  16.  by  striking  out  ".'$<»,"  before  "ad 
valorem,"  and  inserting  "40,"  so  as  to  read: 

\ot  embroidered  bv  hand  or  mnchlnerr.  or  wholly  or  In  part  of  lace 
or  imitation  lace,  not  specially  provided  lor  in  this  section,  40  i»er  c-ent 
ad  valorem. 

The  amendment  to  the  amendment  was  rejected. 

The  jinieiuhiieut  as  amendetl  was  agreed  to. 

Mr.   S.MITH  of  Geoigia.     Paragiui»h  20S  we  desire  to  pass 

over. 

Mr.  LIPPITT.     I  have  au  amendmeut  to  offer  in  subsUtutioo 

for  tiiai  imragraph. 

Mr.  1II"«;HI:S.     I  should  be  glad  to  have  it  reiwrted. 

Mr.  SMITH  of  Georgia.  I  would  be  glad  to  have  it  read 
now. 

Mr.    LIPPITT.     I    ask    that    the    Secretary    may    read    my 

nmendment. 

Mr.  SMITH  of  Georgia.  We  do  not  wish  to  go  on  with  the 
paragraph  at  present,  but  we  would  prefer  to  hear  the  proposal 
subsiitute  read  before  we  bring  iu  our  amendment  to  the  par.i- 
grajih. 

The  VICE  PRESIDENT.     The  amendment  will  be  stated. 

The  Sf.cret.\bv.  Strike  out.  In  paragraph  257,  the  words 
'•  woven  figured  "  — — 

Mr.  S.MITH  of  Georgia.     This  is  paragraph  2GS. 

Mr.  LlPPriT.     The  two  aniendments  go  together. 

The  StcHCTABV.  And  strike  out  [taragraph  2«S  and  in  lieu 
thereof  insert : 

"CA  Figured  or  fancv  cottv  cloth  woven  by  means  of  janjuard.  dobhy. 
drop  box  lappet,  leno,  swivel,  or  other  similar  attachments,  or  contain- 
ing novelty  yarns  in  whole  or  In  part  other  than  the  ordinary  ply  or 
oible  laid  viim  or  thread,  there  shall  l>e  paid  a  duty  cf  10  per  <;ent  In 
addition  to  the  dutv  or  tiutles  Imposed  upon  such  cotton  cloth  tjy  the 
various  provisions  of  this  section,  the  Intent  of  this  proviso  Ixing  to 
add  this  duty  or  duties  to  those  to  which  such  cotton  cloth  would  b« 
liable  if  the  provisions  of  this  proviso  did  not  exist. 

Mr.  SMITH  of  Georgia.  I  do  not  sui^wse  that  the  Senator 
from  Rhode  Islaud  desires  to  have  his  amendment  acted  on  now, 
and  the  proiX)sed  substitute  will  go  over  with  the  iwragraph. 

Mr.  I.II'PITT.  I  presume  it  is  the  .Senator's  iutention  to 
re|x)rt  his  substitute  within  a  few  days? 

Mr.  S.MITH  of  Georgia.  Yes.  If  we  can,  we  will  report  It 
to-morrow  morniug,  but  certainly  we  will  present  it  within  two 

or  three  days. 

The  uexl  amendmeut  of  Uie  Committee  «m  Finance  was,  on 
page  82.  after  liue  4,  to  strike  out  i>aragraph  2G0,  iu  the  fol- 

i  lowing  words : 

''69    Towels    bath  mats,  quilts,  blankets,  polishing  cloths,  mop  cloths, 
wash   rags  or  cloths,  sheets,  pillowcases,  aud  batting,  any   " 
oing  made  of  cotton,  or  of  which  cotton  is  the  component 


going 


of  the  fore- 

chle?  value   'wbether'Wthe  piece  or'otberwise.   not  embroidered   nor  in 
part  of  lace  and  not  otherwise  provided  lor,  25  iK-r  cent  ad  valorem. 

And  to  insert  : 

2C9    Towels.  «i»llis  composed  of  two  fabrics  quilted,  blankets,  polish- 
lD(  cloths,  mop  cloths,  wash  rags  or  cloths,  ahccta,  pillowcases.  flnUbed 


3ii52 


ui«al«kMl  and  aot  la  tiM 


IM  9Un.  katttnr. 
hart  ot  kwe«d  thrratla  lyfa«  oa  tha  ftrtmn,  aaca  a«  are 

«tf  coCtM  ar  ot  wfclrb  eaCtoe  la  tba  coapaaMt  aiaterlal  o*  chtei 
ralfaa  aai  aaC  aaferoMMfatf  aar  la  part  «t  Uce  aad  aot  oUtcrwiae  pro- 
vidH  ^r7  25  prr  c«at  a4  ▼aJercM. 
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batttnr.  ar  flotk  taaninafil  wholly  or 

kaowa  aa 


Till*  paragnipb.  Mr.  Prealdent,  1«  a  new  sUtu- 
tar  ccrUlB  ^wdfled  artkica  aadi  aa  towda. 
1.  Bop  dotks.  abecU,  pUlowoasca,  and 
rorth.    In  e— ecrton  wiUi  tboM  Hmm  tte  conunittee  bave  In- 
r  tM  thMW  w<»nlB :  "  Roeh  aa  are  kBown  aa  terry  cloth,  whether 
!he  piece  or  otherwlae.-    Terry  cloth  la  a  fnbrlc  from  which 


;ir.  8>HM»T. 

totr    provWoB 
waih   ngfk 


in 


kapa  roliM.  tetH-robe  blanketa.  and  Turkiah  towels  are  made. 

It 

of 

an« 


a  atao  «Md  In  tW  making  of  dreaaea  and  even  in  the  mnkine 
knta :  It  containa  aometimca  the  most  elaborate  flicnrea, 
riiy  It  moaC  be  woran  oa  a  Jactiuard  loom.    To  cla»- 
Biflr  that  kind  of  doth  with  mop  clotha  and  wanb  mga  aeeius 
t»  pa  to  to  ratter  aa  laconia'ulty. 

IMv  to  which  I  deaire  to  call  attwUen  1«  that  the 
ra^  INOTided  fbr  In  thia  raniKniph  la  25  per  cent  ad  ralorem. 
la  paragraph  263.  on  wovea-flgured  Upestry  and  up- 
cooda  the  worda  *' woren  dtcured  gooda"  are  oaed.  and 
thfy  are  iilao  oaed  in  the  dlfTereut  parajTr-ipha  of  this  achednle. 
w4uh  will  certainly  couflkt  wirh  thlH^wrajtraph.  The  ratea  are 
t.  and  I  doobt  rerj-  nnich  wbother  terry  cloth  will  enter 
Che  claaaldcattoa  in  this  paragraph  at  ^Ti  per  cent, 
r.  HMITII  of  (Georgia.  Mr.  Prpaident.  we  have  an  ameml- 
prepared  tor  that  particular  part  of  tbe  paragraph,  which 
oat  the  wm4B  "  whether  In  the  piece  or  otherwiae"  ami 
after  the  waMi  "terr}-  cloth"  the  wonU  and  articles 
therefrom,  aat  tedailiuj;  wetiring  appnrel." 
Ir.  .««M()<>T.  That  will  help  a  great  deal.  Mr.  Preaideat. 
Ir.  MMITII  of  Oorgia.  I  intend  to  preaent  that  amendment. 
ir.  i$M<H/r.  I  waa  not  aware  of  the  Senator'a  tntentioDs: 
•■  I  I  did  not  want  the  auitter  to  paaa  over  to  day  without  aoBM 
ac  ton  being  taken. 

ifr.  SMITH  of  iieorgia.  I  had  not  obaervefl  my  memornndnin 
on  the  Bohject  at  the  time  Iho  Senator  mentioned  It. 

tir.    SMOOT.     Does   tho   Scaator    intcmi    to    now   offer    the 

Ir.  iWTTTI  of  C3eorgia.    Tea:  I  now  offer  the  amendment, 
fr.  s  i^t  the  amendment  be  stateii.  Mr.  President. 

Ir.  ^  ■»  I  I  >  i  of  Georgia.  In  the  committee  umendmtMit,  In 
pa  "agmph  300.  page  5Q,  line  17.  I  more  to  strike  ont  the  words 
'*\  hather  In  the  ple«'e  or  otherwiae"  and  to  add  after  the  word 
**(  oth"  in  line  16  tbe  worda  "and  articles  made  tberefnnu. 
■a :  tartading  wearing  apparel."  I  offer  for  the  committee  this 
ai  aadment  to  the  nmendmenl. 

Vha  VICE  PRKSIPRNT.  The  aBMadnent  proposed  by  the 
Bauitor  from  t^aaiila  to  the  amendment  of  the  committee  will 
Mi«ated. 

rhe  SararrABT.  In  paragraph  209.  page  S2.  after  the  word 
(Tloth."  at  the  end  of  line  16,  In  the  committee  amendment,  it 
l^otH^titHl  to  stride  out  the  words  "  whether  in  the  piece  or 
otherwise  "  and  to  Insert  "  and  articles  made  therefrom,  not 
Ja  ludintr  wearing  apparel.** 

f  r.  SMiMJT.  Mr.  Prartilsat.  if  that  iTatwrrit  Is  to  be  serl- 
cunaldered.  I  shotild  like  to  sogsaat  to  the  Senator  from 
t  I  think  it  would  he  very  much  better  not  to  have 
tt&J  ckKh  in  the  paragraph  in  any  way.  and  to  let  It  fall  under 
thi  pNiTlalon  that  It  will  naturally  fall  under.  If  It  is  pUiln 
tai^  cloth,  let  It  fall  under  the  provision  of  plain  cloth .  if  it  ia 
woven  terry  cloth,  let  It  fall  there:  and  If  the  mano- 
fa^tured  artlclaa  or  waariag  apparel  are  made  from  terry  doth. 
It  fall  nadar  that  patagraph.  Then  there  will  be  no  eoa- 
It  doaa,  hoas  rt* .  aaa«  to  ma  that  If  yon  allow  the  tena 
l^ffry  cloth"  to  be  inserted  In  thta  pamrrnph  with  a  rate  dtf- 
tho  ratea  named  In  the  other  paragraphs  there  will 
vly  be  a  caaltet. 

ilr.  JOIfv-^f>v  !•  It  not  true  also  tr  '  *  -ry  cloth  la  ante 
Itt  9  fttm  cl  '  has  some  of  the  chari  .cs  of  pila  doth? 

Ir.  SMOur.     Tha  aaljr  ilMlw«nca  betv^et'n  terry  cloth  aad 
cMh  Is  that  pfla  elodi  !a  worea,  and  Is  a  hard  woren 
eMth.     Thaa  tho  pile  Is  dlpixxl  and  cut  or  preaaed  down  and 
tb^  figurea  are  made  by  preaaing  the  pile.    Terry  doth  is,  how- 
a  vary  eaaraa  yarn  wovea  laaaeiy.    As  I  say.  It  la  aaed  for 
takh  rsbea.  bath  raha  Maakoti^  aat  ttmmn  pwposaau 
Mr.  I.II'PITT.    It  is  alaa  attda  fta  vary  alaborata  flgarea. 
Mr  8Mt*OT.    TW  Bcaator  from  Rhode  Isteod  Will  si  i  that  it 
also  uuide  la  rcry  elaborate  Ognrea.  aa  I  before  saggaaled. 
Mr.  Ill  «.|1E&     I  will  say  to  tho  SHiator  that  tho  asaailners 
New  York  were  very  aaodoaa  ta  feava  terry  doth  aamed  la 
Ci^  paragraph  aa.  in  their  iiglhliiB.  It  aroald  help  woaderfnlly 
tha  admlnlstratlaa  aC  the  law.    It  was  inserted  in  the  para- 


Is 


let 
tl<t. 


at 


I  am  call- 
2o  |)er  cunt. 


tliat  Is.  the 
There  la  a 


graph  at  their  suggestion.  My  notion  of  It  was — I  do  not  know 
wh»»ther  or  not  the  Senator's  information  Is  to  the  contrary^ 
that  terry  cloth  i.s  larpely  used  for  towela 

Mr.  SMOOT.    For  bath  towels,  bath  robes,  and  so  forth. 

Mr.  HUGIIF:S.  For  polishing  cloths  and  cloths  that  are  In- 
tended to  Uke  up  moi.<ture.  The  l«>ose-lhread  terry  cloth,  which 
is  attempted  to  be  d^^x'rlbe*!  here,  is  m!K*h  more  used  for  those 
purposes  than  for  the  dccoralhc  i»urp«»«t's  for  which  the  Sena- 
tor thinks  it  is  used. 

Mr.  SMOOT.  Mr.  President.  I  am  quite  sure  the  Senator 
from  New  Jersey  will  agree  with  me  that  terry  cloth  is  used  for 
hath  nihes,  for  bath  robe  blanket h.  for  towols,  and  there  Is  not 
any  question  but  that  it  Is  used  for  ladles'  dres-ses.  It  Is  also 
useil  in  the  manufacture  of  ladies'  hotsi  As  I  hare  aald,  I  have 
seen  terry  cloth  with  the  most  elaborate  tignres  woven  Into  it 
upon  the  Jacquard  loom,  and  It  could  not  be  made  uiwu  any 
other  loom. 

Mr.  IirCiIIES.  But  does  the  Senator  think  that  it  should 
have  a  higher  rate  or  a  lower  rate  than  It  is  proposed  to  give 
it  here? 

Mr.  SMOOT.     I  am  not  complaining  of  the  rate. 
ing  attention  to  the  fact  that  It  carrU»s  a  rate  of 
it  Is  made,  as  I  hare  said,  upon  the  Jacquurd  loom. 

Mr.  IIUGIIES.     Not  neceaaarily.  of  courae. 

Mr.  S.\J<H»T.  I  menu  some  of  It  Is  so  niade; 
elabonite  tlfrnres  are  made  upon  a  Jacqnanl  loom, 
plain  terry  rioth  that  can  l>e  made  uiton  any  kind  of  a  loom, 
which  Is  carrying  a  rate  of  2.'i  per  cent  now.  There  will  i>e  a 
conflict  as  to  the  rates  in  different  i>aragraphs.  because  If  you 
turn  to  the  taitestry  paragraph  or  tlie  wovan  figured  imragraph 
you  will  llnd  that  the  rate  of  duty  Is  SB  per  cent.  What  1  am 
trying  to  get  at  Is  that,  wliatever  we  do  agree  up<m.  there  shall 
be  no  coodict  hereafter  upon  entering  tbe  giMMls  at  tbe  custom- 
house. I  am  not  objecting  at  all  to  the  rates,  and  am  not  dla- 
cnalBC  them  in  any  way.  I  am  simply  bringing  the  attention 
of  tho  eaamilttee  to  the  facts  of  the  case  aa  I  see  them. 

Mr.  HT<iHE8.  Of  course  tbe  Senator  fn>m  I'tah  knows  how 
dlfllcnlt  It  Is  to  reallw*  the  effect  of  suggest e«!  language  ui>on 
the  flix»r  of  tbe  Senate  when  engaged  In  attempting  to  pass  the 
Mil.     I  will  say  that  the  members  of  th-    -  inmittee  and  of 

the  full  committee  g:ive  a  grejit  deal  »>f leratlon  to  Just 

what  the  Senator  from  Ttah  haa  aald.  and  we  arrived  at  the 
ii>n«-lusl<.n  that  this  was  the  best  treatment  of  whk'h  tlie  propo- 
rtion was  callable.  In  arriving  at  that  conrluslon  we  hn«l  the 
benedt  of  tha  advice  nnd  JodgMcat  of  the  offl<M:iiH  in  the  ap- 
pralaMTif  atorsa  In  New  York,  wha  are  constantly  haixlllng  theee 
fahrirs.  It  may  be  posalble  that  th.^  Senator  is  ••orrect.  If  we 
had  treuttM  it  as  coontable  cotton,  very  expensive,  fancy  stuS 
might  have  come  In  at  a  very  low  rate  of  duty. 

Mr.  SMOOT.  That  is  the  only  question  »hat  has  been  in  my 
mind.  If  plain  terry  cloth  should  fall  in  u  countahle  itaragrnph, 
it  would  bear  a  very  low  rate  of  duty. 

Mr.  Ill  (illKS.     Yea:  that  Is  true. 

Mr.  LIPPITT.  If  tbe  Senator  will  pardon  me,  I  can  not  think 
that  the  ctmtention  of  the  Senator  from  T'f;.h  Is  very  well  taken. 
I  am  very  moch  Inclined  to  think  that  the  de^'riptlon  that  has 
been  given  here  of  terry  eloth  is  so  manifestly  different  from 
tapestries  that  the  Senator's  very  natural  fear  that  it  might 
I^rhapa  fail  under  that  (tnragraph  and  t-omc  In  conflict  with  It 
Is  Jnstlfled. 

Mr.  HriJnK>  i  sides,  we  hare  a  weight  provision  In  the 
taitestry  paragraph  which  was  tntendeil  to  guard  against  that. 

Mr.  LIPPITT.  As  a  matter  of  fact,  the  terry  cloth  weave  ia 
entirely  distinct  from  any  other  known  weave.  It  consists,  in 
essence.  In  having  a  loop  of  yarn  on  fop  of  the  fabric  It  Is  dis- 
tinct from  what  Is  calUnl  a  pile  fabric— that  K  a  relret  or  a 
plush — for  In  the  pile  fabric  the  thread  Is  not  looped  on  top, 
and  in  the  terry  cloth  It  Is  looped  on  top.  So  It  seems  to  nte  the 
distinction  Is  sufficiently  clear. 

Mr.  SMOOT.  I  called  attention  to  the  L;r«>try  paragraph, 
bacause  tbe  wurda  "Jacquard  flgiired  **  appear  there,  as  they  do 
in  two  other  paragrapha.  Certainly  In  terry  cloth  we  have 
woren  figures,  and  I  thought  that  a  ronflict  might  arise.  If  the 
Senator  fri>m  New  Jersey  is  aatisfled  that  with  the  amendment 
which  haa  been  proposed  by  the  coouaittee  It  will  be  covered, 
well  aad  tood.  My  object  In  calling  attention  to  It  waa  as  I 
have  stated.  If  there  Is  to  be  a  change.  It  ought  to  be  mnde 
now,  so  that  there  can  be  no  conflict  hereafter. 

Mr.  HUGHES.  The  Senator  from  Utah  Is  corret^t  about  that. 
I  think,  however,  we  have  dona  as  well  as  we  could  do  in  view 
of  the  Infonaatlon  we  had.  So  far  as  I  can  see,  I  think  wa 
traatad  the  ftbric  as  we  Intended  to  treat  it. 
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Tho  PRESiniNG  OFFICER  (Mr.  ItomTTSoif  In  the  chair). 
T5:e  or.estlon  is  on  ncreeirp  to  tlie  ariendmer.t  to  the  committee 
anieniluient  offered  by  the  .'Senator  from  Georsia   [Mr.  Smith]. 

The  anjendujeut  to  the  nmendmcit  was  agreed  to. 

The  ani'Midnient  ns  aur'iided  was  aereed  to. 

The  rending  of  the  bill  was  re»un>ed,  and  the  Secretary  read 
par;ii;ra|;h  JI»>.  as  fallows: 

•70  I^c*  window  curtain  3.  n*t^.  octtlrirt.  pillow  shaniM.  and  l)ed  «*ts, 
flnT>:i>«<l  or  ■Bftnb>h«d.  laade  on  the  NottlBKham  lacr-curtatn  machine, 
and  romro'MHl  of  cotton  or  othpr  vcjt.t.ib!.'  IiIkt,  wlion  .■..untiiijt  not 
more  than  U  poinU  or  apaces  lx«lw««<-n  the  v  «r]i  thnndn  to  the  inch.  35 
Dcr  i-cnt  ad  valorriB  ;  wh*n  roimtlne  laor*  than  «  and  not  mor<«  than  8 
point*  or  Mia.-es  to  the  inch,  40  p^r  cent  ad  valorem  ;  when  counting  9 
or  more  poinla  or  spaces  to  tbe  inch.  45  |>«r  cent  ad  valorem. 

Mr.  SMITH  of  Georgia.  Mr.  President  on  behalf  of  the  com- 
mittee I  move  to  strike  out  tbe  words  "  nets,  uelUugs,"  in  the 
first  line  of  the  par.n>;r.iph. 

The  VICK  I'KK.^iDKNT.  The  .imeuduient  proposed  by  the 
Senator  from  tieorgia  will  be  stated. 

The  SEcarTABY.  In  paragrapli  270,  page  82,  line  21.  after  the 
word  "curtains,"  it  Is  proposed  to  Bt.ike  oat  the  words  "nets, 
nettings." 

Mr.  SMOOT.  Mr.  I  resident,  I  suppose  that  amendment  is 
moved  because  of  nets  and  nettings  btlng  ennmcrated  In  another 
place,  and  the  Senator  from  Georgia  Intends  that  the  rate  In 
paragraph  270  shall  not  apply  to  the  rate  In  the  paragraph  be- 
fore named,  where  nets  and  nettings  are  included,  so  that  there 
will  be  no  conUic;. 

Mr.  SMITH  of  Georgia.  We  shall  also  probably  offer  an 
amendment  to  tbe  other  piragraph  putting  a  lower  rate  of  duty 
on  certain  other  cheap  ndtlnga,  gpeclflcally  naming  them. 

Mr.  LIPPITT.    What  paragraph  Is  that? 

Mr.  SMITH  of  Georgia.     Paragraph  36S. 

Mr.  in<;ilKS.     Pariignph  308  in  the  sundries  schedule. 

Mr.  SMITH  of  Georgia.  There  Is  one  class  of  nettings  that 
Is  very  cheap  and  Is  entirely  to  be  distinguished  from  the 
general  class.  They  are  (ovcred  by  a  paragraph  which  we  will 
reach  later.  I  refer  to  mosquito  netting.  We  intend  to  qualify 
that  paragraph 

Mr.  LIITITT.    Tbe  .Senator  refers  to  Uie  laco  paragraph? 

Mr.  SMITH  of  Georgia  The  lace  paragraph.  We  intend  to 
qnallfy  thnt  piiragraph  ly  making  a  distinction  between  the 
netting  which  falls  under  the  lace  class  and  mor^ulto  netting. 

The  VICE  PKESIDKNT.  The  question  is  on  agreeing  to  the 
amendment  offered  by  tbe  Senator  from  Georgia  on  behalf  of 
the  committee. 

The  amendment  was  agreed  to. 

The  reading  of  the  bill  waa  resumed. 

Tbe  next  amendment  cf  the  Committee  on  Finance  was,  in 
paragraph  271,  i»age  83,  line  7,  after  the  word  "cotton,"  to 
strike  out  "or  of  which  cotton  Is  tlie  component  material  of 
chief  >alue,*'  so  as  to  make  the  paragraph  read: 

271.  All  artkica  made  f r  »m  cotton  cloth,  whether  finished  or  un- 
flnished.  and  all  nianiifactiir>«  of  cotton,  not  upecially  provided  for  In 
tbi*  section,  SO  per  cent  ad  vnJoreaa. 

Mr.  SMITH  of  Georgia.  Mr.  President,  the  committee  has  de- 
termined to  wllhdrnw  the  suggested  amendment  striking  ont  that 
language  .^nd  will  leave  t  le  paragraph  as  the  House  adopted  It. 

The  VICE  PRESII»KNT.  The  question  is  on  agreeing  to  the 
amendment  rei>orted  by  the  committee. 

The  amendment  was  rejected. 

Mr.  LA  n^LI.l-rrTK.  .Mr.  President.  I  hare  prepared  some 
amendments  to  the  s(br«1iile  which  the  Senate  has  Just  been  con- 
sidering. I  have  not  oflered  any  of  them,  but  have  reserved 
them  to  oe  offere«l  In  tbe  Senate  when  we  shall  complete  the  cot- 
ton sthe<lule  In  the  Senate.  I  expect  then  to  offer  them  in  the 
form  of  a  substitute  and  to  submit  briefly  my  reasons  for  pro- 
posing tbe  substitute. 

The  Secretary  proceetb«d  to  read  Schedule  J,  flax.  hemp,  and 
Jute,  and  tnanufactnres  of. 

Mr.  KENYON.  Mr.  President,  tbe  Senator  from  Kentucky 
[Mr.  P.bapi.ey]  nHjnestt^l  n\e  some  time  ago  wlien  the  flax  s<^-hednle 
canje  up  to  ask  for  him  liat  paragraphs  272.  273.  274.  275.  and 
270  he  pas.sed  over.  I  c'o  not  know  when  the  Senator  will  be 
here,  but  I  would  not  have  performed  my  duty  if  I  had  not 
made  the  request. 

Mr.  WILLIAMS.  Mr.  Presldetit.  I  have  the  very  highest  re- 
ganl  and  friendship  for  the  Senator  from  Kentucky,  but  I  do 
not  really  see  why  five  paragniphs  of  n  bill  which  90,000.000 
people  are  waiting  on  ahould  be  paaaed  over  betanae  some  Sena- 
tor happens  to  l>e  abeent.  onieea  there  is  some  very  peculiar 
ppa.son  for  It. 

.Mr.  KHNYON.  The  8<!nator  from  Kentucky  made  tlie  request, 
•txl  he  Is  not  here  on  aetonnt  of  111  health.  I  am  uni»rep.nred  to 
■ay  when  he  will  be  here,  and  I  have  only  made  the  request 
Ibr  him.     If  the  paragrai)hs  to  which  I  have  referred  can  be 


reserved  In  some  way  until  after  the  hill  comes  Into  the  Senate. 
I  think  the  pun>ose  which  the  Senator  from  ivealuoky  has  in 
mind  may  be  subsencd. 

Mr.  Sl.MMONS.  I  snjrgest  t<»  the  Senator  from  Tvvra  that  If 
the  Senator  from  Kentucky  U  not  sjitisflwl  with  the  action  as 
in  Committee  of  the  Whole  he  may  offer  any  amendments  he 
may  desire  when  the  bill  is  reported  to  the  Senate. 

Mr.  KENYON.     I  simply  |^>lt  that  it  was  my  duty  to  make, 
the  wlsh.»s  of  the  Senator  from  Kentucky  kuowu.     I  have  noth- 
ing further  to  say. 

Mr.  WILLI.VMS.  Mr.  President,  every  one  of  the  jMiragraphs 
mentioned  contains  ;ui  amendment  carrying  some  article  to  the 
free  list.  They  con  be  dealt  with  just  as  well  when  we  reach 
the  free  list,  provided  we  deal  with  the  Senate  committee  amend- 
ments now.  If  we  adopt  tho  Senate  committee  ameudmen»8,  we 
mcn»l3'  strike  the  items  from  the  dutiable  list,  and  later  on,  in 
paragraph  492.  they  are  all  rei)eated  and  distinctly  put  upon  the 
free  list;  so  that  the  Senator  from  Kentucky,  If  he  has  any 
amendments  to  offer,  can  offer  tliem  to  paragraph  4I»2  Just  as 
well  as  here.  It  seems  to  me  it  will  be  l>nter  to  get  through 
with  these  paragraphs,  and  then,  when  we  reach  tho  free  list,  in 
connection  with  paragraph  402.  let  the  Sen:itor  from  Kentucky, 
or  any  other  Senator,  offer  such  amendments  as  be  may  desire. 

Mr.  SMOOT.  Mr.  President,  the  Senator  from  Mls.slsslppi 
knows  that  If  an  amendment  to  place  flax  on  the  dutiable  list 
carries,  then  of  course  all  of  the  rates  In  the  paragraphs  fol- 
lowing must  Im?  .somewhat  changed.  That  is  the  only  thing  that 
I  see  Jit  the  i>resent  time  to  prevent  the  Immediate  consideration 
of  the  paragraphs. 

Mr.  WILLIAMS.  They  would  not  be  chingod  by  this  body; 
tbev  might  l>e  changed  in  conference. 

Mr.  SM(X)T.  Oh,  well,  Uie  bill  would  hardly  be  balanced  If 
a  duty  should  be  placed  on  flax  and  the  other  paragraphs  should 
remain  as  tbev  arv. 

Mr.  WILLIAMS.  If  we  succeeded  In  taking  these  things  off 
the  free  list,  we  would  have  to  balance  It  In  conference,  I 
imagine.    We  will  not  undertake  to  balnnce  it  now. 

Mr.  SMOOT.     It  could  not  l»e  balanced  In  conference,  then. 

Mr.  WILLIAMS.  Oh,  yes,  it  could,  because  there  is  a  differ- 
ence between  the  Senate  rate  and  the  HouSe  rate  on  every 
paragraph  In  the  flax  and  hemp  schedule. 

Mr.  SMOOT.  Of  course  it  could  be  balanced  so  far  as  thoae 
rates  were  concerned ;  I  am  perfectly  aware  of  that ;  but  only 
between  tho  rates  provided  by  the  Senate  and  those  provided  by 
the  House.  The  rates  could  not  l>e  made  lower  or  higher  than 
prescril>ed  by  either  House. 

Mr.  SIMMONS.  For  the  very  reason  the  Senator  from  Utah 
has  given  we  want  at  the  out.set  these  paragraphs  passed  ui».jn 
l)efore  we  so  to  the  remainder  of  the  bill. 

Mr.  SM<K>T.  That  is  exactly  what  I  say.  That  Is  the  posi- 
tion I  take— that  we  ought  to  pass  upon  these  paragraphs. 

Mr.  SIMMONS.     It  is  necessary  to  do  so. 

Mr.  WILLIAMS.  The  discussion  is  taking  up  more  time  than 
anything  else.  I  will  agree  to  pass  over  temporarily  the  para- 
graphs indicated.  I  am  informed  the  Senator  from  Kentucky 
is  quite  sick.     TImt  fact  I  did  not  know. 

Mr.  HUGHES.  Theu  we  can  not  go  on  with  the  remainder 
of  the  schedule. 

Mr.  WILLIAMS.     Why  not?    Let  us  show  some  common  sense. 

Mr.  ^ENYON.  I  will  conmiunicate  whh  the  Senator  from 
Kentucky  this  nftenioon  or  to-morrow  morning  and  advise  him 
of  tlie  suggestions  In  the  debate  and  that  bis  rights  will  be  pro- 
tected, and  I  will  inform  the  chairman  of  the  committee. 

Mr.  WILLIAMS.  Mr.  President.  I  have  .ngreed  that  those 
paragraphs  be  passed  over  until  we  finish  this  schedule.  I 
should  like  to  have  the  remainder  of  the  schedule  read  and 
acted  upon. 

Sl.N.VTOR   rnOM    AI  iRAM.V. 

Mr.  BANKHEAD.  Mr.  President.  I  desire  to  present  the  cer- 
tificate of  api)ointment  from  the  governor  of  Alabama  of 
Hon.  Henby  D.  Clayton  to  fill  the  unexpired  term  of  the  late 
Senator  Johnston.  Inasmuch  as  there  ia  some  difference  of 
opinion  in  the  Senate  as  to  the  governor's  authority  to  make 
this  apix)ininent  I  move  that  the  crtHlentials  or  the  certificate  of 
appointment  be  refcired  to  the  CVmmlttw  on  Privileges  and 
Elections.  I  should  Uke,  however,  to  have  the  certific-ato  read 
and  printed  in  tbe  Kkcord. 

The  VICE  PRESIDENT.  The  Secretsry  will  read'aa  re- 
quested. 

The  Secretary  read  as  follows: 
To  thr  Senate  of  the  L'nitrd  Statea  of  America: 

A  vacancT  having  happened  In  tUa  Senate  of  the  United  8Ut««  of 
America  by  reason  of  the  Jeath  of  Jo.iErn  F.  JOH.xsTOX,  a  Senator  of  t^« 
t'nlted  Staf.^  of  Amorlra  from  the  RUte  of  Alabama,  and  the  legisla- 
ture of  said  JState  oeing  now  in  rece 
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tir.  BANKIIKAIV     I  njnre  tlut  *' 
lb  »  OMUttiittif  on  I'riviU'Kefi  uiul  1 

JIm  OMMkHi  van  agrtHtl  to. 
Till  TA«irr. 
ho  8ciuit«,  a*  in  Coninilltee  of  tbe  Whole, 
nttSoa  of  Um  bill   (II.  U.  XX-21)   to  retliKv  tiirllT  ihitios  an«l 
t«|ptl>trM««  r«'viMuie  for  the  t;ovemiut'iit.  aiHl  for  otht-r  |)tiriK)ai!& 

IW  S'  y  prm-eetltnl  to  read  [iaraKrjt>h  ITT. 

Mr.  Si  . 'M".NS.  Mr.  rresUlent.  I  dt-sire  to  nay  that  I  think 
It  would  Im."  \fry  uiiich  bt*lt»'r  if  we  ociild  .•oii'«idor  the  first  five 
ptragraplM  of  the  llax  und  hemp  »-li>  foro  takipt:  ti|)  the 

tf  na Inter  of  it.  I  do  not  tLiuk  tlit  .-  .  or  from  Kentucky 
|!fr.  Ba.«i>i.KT]  iruuld  be  ia  uaj  wajr  prejudi<*cd.  becauHe  he 
M  ikl  aM>ie  hill  nniea«hi:enl8  and  his  annuuont.s  when  we  re:toh 
€k*  tne  list:  and  if  not  mtlKfled  to  do  that,  be  would  have  the 
ill  jit  to  oflfer  ;  in  the  S«»n;ite.     I  trust   the  Senator 

fr  m  Iowa   |.\Jr    ..  -j   will  withdraw  his  objectiou  to  our 

Httnlinu  n-ciiliirly  with  this  schedule. 

kir.    KKNYOX.     Mr.    President.    I    merely   wanted   to    make 

i»  to  the  Senate  the  wishes  of  the  Seiuitor  fnnn  Kentucky. 

I  fhink  ''  rw  aogSMtad  will  l»  entirely  tory  to  and 

lu>r<  •  Senator  tnm  Kentucky. 

Ur     \ViI,I.I.\.MS      Meanwhile.    Mr.    President,    the    Senator 

ni   WiM-i.nsin    [Mr.   1...^   Fouxtte)   has  gone  to  have  a  talk 

•r  the  teleiih«»ue  with  the  Senator  from  Kentucky,  and  if  he 

(H-ts  to  what  we  have  done  I  will  then  aak  that  the  para- 
llels be  pa99e<l  over. 

*'r    I'  'W.     Mr.   Preyident.  may   I   a«»k   if  the   Senator 

III  Ki  — ..>  should  want  the  parngrapha  r«von8lderod  for 
puriMise  of  olTerlne  auieuduienta.  would  the  Senator  from 
Mhiiaaippi  be  willini;  that  they  should  be  reoonsideretl  in  onler 
thit  the  Senator  from  Kentm-ky  may  present  the  matter  which 
1;»"  i!ewire!<  to  present? 

VIr.  WILLIAMS.  If  the  Senator  from  K»ntuoky  choo.sea  to 
pit  bia  motion  in  that  way.  yea;  but  that  would  be  totally  un- 
Mireaaar)-.  When  we  reach  the  free  list,  the  Senator  from  Ken 
ta  rky  can  merely  uK>ve  to  trnii«*fer  n  <>?rtain  article  from  ihtt 
p!  ice  fo  a  previous  pla<-e  in  the  bill  with  a  certain  tax,  or  he  can 
of  er  his  an!en«iment  to  the  free  list  Itself. 

Mr.  M.-flMHU:.     Mr.  I'resldent.  I  desire  to  ask  the  chair- 

n  of  the  clUunillttH'  If  he  has  determined  to  go  on  with  Sched- 
J  thi*  ufloriKKitiV 

tfr    SI1UION8.     Y«i;  we  desire  to  go  on  with  Scbe«lule  J 

s  afternoon. 

tfr.  Kif^r.MRKR.  I  desire  to  offer  some  auiendMHits  to  that 
ac  leduJe.  couiniencinc  almost  at  the  very  l>eKinnlng.  with  para- 
gripk  272.  I  have  not  preptired  the  amendment.'*,  but  I  snp- 
pow.  if  the  Senator  Insists  on  gidng  on  with  this  srhe<lule.  that 
I  I  an  off'*r  them  as  we  resich  each  paragraph.  I  should  prefer, 
however,  that  it  go  over  until  to-morrow. 

klr.  SIMMONS.  The  difficulty  abont  that  Is  that  there  h.ns 
ha  in  aaaie  arranicement  that  the  other  scheilules  would  not  be 
ta  ten  op  this  aft»*nnH>n.  and  we  should  have  nothing  to  do. 

Mr.  WILLIAMS.  The  Senator  fr^m  North  iKikota  can  offer 
ar  y  amendment  he  deelrea. 

Mr.  Miri'MBER.  Then  I  desire  to  make  a  parliamentary 
Irr.  I  har^  not  had  time  to  run  thn>ush  the  bill  since  I 
nied.  but  I  notl«^  i>nr«i;raph  272  Is  stricken  out  entirely.  I 
pri^uuH'.  ther»*fore.  that  the  item  covered  bj  that  parajraph  Is 
plii'^l  on  the  free  list. 

Mr.  WILLIAMS.    It  Is  Cfirercd  by  paragraph  492  In  the  free 

|Mr  McCl'MBER.  It  Is  transferred  to  the  free  list.  Then 
tlip  iwrlianentary  Inquiry— I  do  not  know  nnder  what  rule  we 
hi  re  b«'n  pro«^««-<llng  up  to  this  time — is  whether  or  not  com- 
BMttee  aoieodments  are  flmt  to  be  considered? 

he  VICE  PRESIDENT.     That  depentls  mmn  what  amend 
iut>nt  th4»  Senator  from  North  Dakota  desires  to  pn>pose. 

.Mr.   WIIXIAMS.     The  rule  we  have  been  following  is  this: 

If|  the  conimlttc*  amendment  was  to  strike  oot  an  entire  para- 

iph.  then  an  amendment  to  the  bill  as  it  came  from  the  House 

Id  ha\e  precedence,  of  course,  so  as  to  perfect  the  pamgmph 


th 


in  that  way  If  the  Senate  cboae  to  «lo  ao:  iMit  where  tin*  coui- 
niiftee  anietidiiient  was  in  It.xelf  merely  u  chHU»;e.  instead  of  a 
ftubstituiiou  or  an  eliniinaMon.  th^-n  the  coninilitee  nmeutluient 
has  prefereiM-e.  If  the  Senator  has  an  uim-niiuunit  to  the  iIou.se 
provision  chaujriuK  n  rate  of  «luty.  or  .M»niefliiiiK  of  that  kind. 
it  would  h»ve  prfH-e«leiice  of  the  «iiiiuiiUttH»  ainciidiiNnit  which 
strikes  <»ut  th»*  i-.ilire  iMirajrr.iph. 

Mr.  MtCl  .MUKU.  Mr.  Presideut.  I  will  offer  my  nmeiilnient 
at  the  present  lime,  ami  that  will  brinj?  tif  MM'-sUon  lo  the 
point. 

I  move  to  amend  (Mragraph  272.  m)  that  it  will  rcjd: 

riaz.  Boc  backhnl  cr  dre«a«d,  I  r«ut  per  |)ound. 

The  VH'K  PRESIDENT.     The  amendment  will  be  stute«l'. 

The  SKraET.\«T.  In  parnirniph  272.  iiage  83,  line  12.  it  H  pro- 
poaed  to  strike  «»ut  the  fraction  "  J  "  antl  the  word  "  of."  so  th  it 
if  amend(^l  it  will  read: 

flax,  not  barklfd  or  drMisrd,  1  root  prr  pound. 

Mr.  WILLIAMS.  Of  course  the  Senator  ki.uws  that  flax  is 
not  raised  anywhere  in  this  cH)unlry  except  for  flaxseed. 

Mr.  .MitTMIiKR.  The  S«'nator  is  ui-l.ik.Mi.  We  are  r:»isiiig 
flax  in  this  country  the  fiber  of  whi>  h  is  ixiuR  u.s4>d,  and  u.-^hI 
(juite  exten.sively.  It  is  not  used  for  the  Jiner  fabrics;  but  thif* 
covers  everything  in  the  nature  of  '\  flax  flhcr. 

Mr.  WILLIAMS.     What  is  it  use»l  for? 

Mr.  McCT'-MBKR.  It  Is  used  for  pricking  In  refrigerator 
cars:  It  is  usitl  for  making  pnjier. 

Mr.  WILLIAMS.  It  is  not  dworticatetl  and  sold  as  flax 
anywhere  in  the  Taited  States? 

.Mr.  McCTMBER.     It  la  sold  as  flax,  not  hackle*!  or  dres.s«nl. 

Mr.  WILLIAMS      The  Senator  means  the  stalk  is  sold? 

Mr.  M( cr.MBKIC.  The  Senator  finm  Mi.s.si.-^.sii.pi  uuderstan  Is 
what  the  hackling  is,  and  the  dressing? 

Mr.  WILLIAMS.     Yes. 

Mr.  Mcri'MBER.  Of  course  It  la  shlpjied  into  this  ^mntry 
under  all  of  these  ci>ndltlons;  and  without  any  duty  flax  straw, 
flax,  not  hackled  or  dresaeil.  from  foreign  «H)untries.  will  come 
into  conj|ietition  with  the  same  character  of  flax  straw  pDMluccd 
iu  this  country. 

I  think  I  can  better  Indicate  to  the  Senator  Just  what  there  is 
In  this  whole  flax  question  If  I  submit  to  the  Senate  certain 
letteni  written  by  Mr.  Blchdon,  who  is  a  mnnuf««'turer  of  this 
pnxluct  In  several  of  tbe  States  of  the  I'nited  States.  They  are 
adilrcs.se«l  to  the  chairman  of  the  Committee  ou  Finan<e,  and 
also  adilreased  to  the  chairman  of  the  fommlttee  on  Ways  and 
Mra:i8  of  the  House.  Mr.  Blehdon  goe«  quite  thoroughly  into 
the  question;  and  while  the  language  he  us€>8  is  not  that  whii-h 
I  would  naturally  adopt  myself,  there  is  nothing  in  the  lanicuagc 
that  would  make  any  of  it  at  all  obJeill«mal)le. 

With  the  iHTmlsaion  of  thi»  Senate.  I  ask  the  S«vretary  to  read 
the  marke^I  |K>rtlons  of  the  letter  which  I  send  to  the  desi<. 

The  VH'E  PRESIDENT.  Is  there  any  object Icm?  The  <'halr 
bears  none,  anil  the  ."Secretary  will  read  as  requeste^l. 

Mr.  Mc<'l  .MHEK  The  first  letter  that  I  will  .>*end  up  is  one 
addresaeil  to  Hon.  o.sr.va  W.  r.\DEawo«it.  chairman  of  the  Ways 
and  Means  Committee  of  the  House. 

The  Secretary  read  as  follows: 

(Sehetfale  J,  flax.  etc.     No.  3Z^.  ttaz  straw.  $5  per  ton.     No.  XM.  tow 

uf  nax,  9i>u  per  too.) 

DcrrALO,  N.  Y..  March  It,  tDU. 
n«a.  OacAB  W.  trxoExwoon. 

Vhmlrmmm  Wept  9md  Mrmna  Committee.  Wathington.  D.  C. 

iloNOdBMi  8iK  :  On  tbe  2.%th  day  of  January  I  appeared  befort*  your 
cooinltlee.  aa  per  record  pogo  350^2  tu  .V>o7.  Inclualvi-. 

I  appeared  aa  tbe  rboaen  repreoentatlre  of  :\2  townn  in  North  I>ak<>ta 
and  Mlaneaota,  tbeir  rommereial  clobN.  manafaotarem  of  tow,  and  tb« 
farmera  aa  aellera  of  flax  atraw  or  owners  of  amall  tow  milla. 

I  tben  Kubmitted  a  lot  «<  petttioaa.  wlib  many  atmaturea.  and  vines 
that  tini''  there  baa  baca  aabaltted  direct  from  the  farmi-m  and  luyaeit 
a  very  lurK<>  numtter  of  petltlnna  and  aiii&uturea,  all  prayina  that  In 
•ftter  that  they  may  aell  their  flax  atraw  tbe  pnoant  dnbr  on  the  same 
Bay  be  rontinued.  to  wtr.  $.%  a  Ion  of  3.000  pemmfim  oa  ux  atraw.  and 
that  tbe  pr<'M>nt  duty  of  $1*0  per  ton  on  tow.  which  ia  audo  oat  of  0aa 
atraw.  be  aiistalned  and  continued,  for  if  nu  tow  ran  (>e  aada  In  tbia 
country  the  flax  airaw  ran  not  l>e  sold. 

Tow  la  uae<l  for  upholaterlnf  furniture  nnd  llnlnc  of  refrlKerator 
enra,  and  tbooaanda  and  tbooaanda  of  tons  of  atraw  are  tioaght  of  th« 
fanaers  at  tnm  93  to  $9  a  ton. 

Canada  lalsas  aa  aneh  atraw  aa  the  rnlie<1  Hlatea.  and  Boaaia  ral^ea 
many  timas  wmn;  and  aa  the  wasea  la  Canada  ar«  oaly  oaa  kalf  and  la 
Ru.sala  alMat  aae  ahitb  what  titey  arc  In  .Vmerlra.  and  as  Oax  atran-  ran 
bo  boagbt  over  there  at  oao-balf  tite  prirr.  thi-  f.-irroem  conid  noi  »ell 
tbdr  atraw,  and  thereby  would  Im>  deprive  of  maoy  htindreda  of  tboa- 
aaada  of  dollara,  aome  farmers  ha  .lag  10  tona  for  aale,  aoaM  a  few 
tbowaaad  tons. 

Tb«  aelltna  of  flax  vtrav  N  an  aboolnta  neonisltr  to  tbe  farmera  la 
order  to  make  tbe  raislni:  of  flnx,  as  It  la  ealle«l  l>y  iht'Wi.  pn>tlt.atle, 
and  the  I'nlted  Rtates  .Vicrlrultiiral  l>epnrtm<-it  ha«  for  tbe  last  few 
years  nuide  great  efforta  to  po<'uuraice  th«>  rai«in;:  of  flax. 

Of  coarse,  wer«  tbs  dnty  taken  olr  nr  in  any  considerable  way  lowered 
tbe  fSnasra  could  not  coaipste.  for  tbey  bsTe  to  imv  to  hired  mea 
daring  soedlnic  and  barTestlag  fruu  $:{  to  95  a  <l>i\.  n*i<rr.i«  t>>«  Hams 
labor  ran  be  bad  la  foreign  counirteo  for  from  u'nr  sixth  to  one  flftta 
the  price. 
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In  r*«d  renrs  abotit  S  00«)  000  tons  of  flax  atraw  la  raised  In  the 
Vui'<-J  Kui.-i".  for  which  th  n-  w  ii*  uo  market  in  the  past  until  tow 
iDiU.<  were  l»ullt  al>out  30  yam  ajo.  and  niwiit  .'.  years  ago  the  car- 
llninc  fartorira  were  siarted  to  line  r;^lrerator  mrs  with  tow,  and  by 
this  the  irinjt  of  railroad  fruit  cars  betwc«n  i:allf<»rnla  and  the  East 
has  been  reduced  to  ont-  IHnjr  xrhcrc  fom'T'v  v  i.-n  charcoal,  cattle 
biilr,  and  corit  wt-rv  ii»<-d.  lUri>«  l>..ij;;s  were  .  ,  .,    ^  ..      ^   . 

Thp  famiTs  In  the  Nortlinrst  are  very  mu  ynod  that  the  duty 

■bould  remain. 


Tbt  price  of  tow  ranaea  f;om  $25  to  IGO  and  even  »80  per  ton  for 
best  qualities;  for  the  niaklng  of  flax,  straw  Into  tow  It  takes  from  3 
to  B  tona  of  straw  to  make  1    ton  of  coarse  or  flne  tow.  some  of  the 


Straw  bavin v  to  run  from  two  to  Ave  times  through  bralcea,  pickers. 
abak<-ra.  all  drlwn  l>y  stcaui  o»  eJcclrlciti.  sad  from  1-  to  oO  uitu  are 
employed  In  tow  nilll.-".  .......  i 

Two  concerns  st  St.  Pniil.  Minn.,  snd  Port  Huron.  Mich.,  and  several 
other!",  make  binder  twine  <>'  •  "'    Vmori.-mi  flax  straw.  ..    c     .k 

Tbe    said    flax    straw    ia    ;  tatca   of    North    ««»a    South 

Dakota.  Minnesota.  Iowa.  \v  j'an,  and  Ohio,  and  In  Fome 

of  the  Stat.s  larso  sums  ate  n.w  lnve«i.-d  to  manufacture  wrapping 
and  wrltluK  paper  out  of  Arierlcan  flax  straw.  .      ,.,    , 

N.iw.  tUiriforo.  the  raUIng  of  flax,  or  flax  stiaw  aa  it  should  be 
technically  railed,  should  certainly  be  protected  In  order  to  make  a 
creat  ladastry  out  of  It.  a«  li   will  be  In  time. 

goflM  of  the  witneases  befo-e  you  on  the  24th  and  25th  of  .Tannary — 
those  connectod  with  tbe  Barl>our  Co..  at  Allentown  and  I'aterson, 
and  aeverat  other  concern-"  who  manufacture  thread — had  the  temerity 
to  say  that  no  jrood  flax  for  Kplnnlng  is  ral«<>d  In  the  fnltt-d  States; 
whereas,  as  a  matter  of  fact,  the  Statea  of  Mlcblgan  and  Ohio,  and  soine 
parts  of  WlfcCousUn.  und  ev^u  in  Mliuiesota.  raise  flax  straw  which  la 
perfectly  fit  for  spinning;  bit  It  Is  not  encouraged  by  these  big  Arms 
who  manufacture  and  make  j-rtces  on  thread,  and  they  prefer  for  w>ine 
reason  to  Import  Kuroiiean  flax,  because  It  Is  cheaper  than  It  could  be 
prmlticod   here   under   Ameriain   labor  wages.  .......       ,     _ 

The  llarl>our  Co.  has  Imported  many,  many  cars  of  flnUhed  flai  from 
Canada,  which  was  Importer  as  not  hackled,  and  experts  had  to  be 
called  In  to  relieve  the  mlndfi  of  the  United  States  collectors — In  prer- 
erence  to  Importing  It  from  i^lurope — when  they  and  their  friends  ta.k 
of  Belgium  and   Uusnlan  splniing  flax  IciUR  the  best.  ^.    ^  r^ 

One  man  by  the  name  of  Mr.  Ixnighlln    (p.   3484 »    states  that  Cana 
dian   flax   Is  the  pooreat   he   has  ever  seen,  and  no  pood;   wtiereas  the 
Barbour  Co..  who  make  som-  of  the  finest  articles,   use  it  by  the  car- 
load. Importing  It  via  Suapcrsloo  Bridge. 

I  never  heard  of  "  Has  dressers  "  in  thin  ccuntry.  unle.-w  they  were 
tini. loved  by  some  of  theae  million  dollar  concerns  who  make  prices. 

These  tremendous  monopolies  or  corporations  do  not  care  ^hat  hap- 
pens to  the  farmer  as  long  aa  they  get  their  tremendous  profits,  ana 
not  for  the  world  would  they  want  to  have  a  reduction  on  finished 
thread,  or  their  goods,  but  they  want  what  they  call  flax  straw  and 
tow  on  the  free  list.  ,  -       ..  ,       „.a 

As  a  matter  of  fact,  tow  can  not  be  used  for  ppinrdn)?.  for  It  is  used 
only   for   npholsterlng,    refrigerator-car   linings,    wrapping   and   writing 

"'"Plax  for  aplnning  la  not  a  raw  material  at  all.  for  It  takes  great 
labor  and  hirge  cxi)tnse  to  laake  long  spinning  flax  out  or  flax  straw, 
for.  as  I  said,  flax  straw  is  worth  from  |;i  to  |9  a  ton,  whereas  long 

aplnning  flnx  is  worth  from  $260  to  $r«)0  a  ton.  

Now.  lot)k  at  the  atatemert  of  the  i;nlted  IStates  Linen  Co..  ChK^go, 
who  came  before  you  and  told  you  honestly  that  It  Is  falf;'  tna*;^^ 
spinning  flax  can  bo  ralsec  In  this  country.  <8ee  p.  ;^4'><>>  2i  T 
declare  these  statements  as  false  and  unfounded :  and  1.  with  great 
respect  foe  your  comiultte.\  and  with  truth  and  honcfcty,  do  declare 
these  atatemcnts  false,  and   I   say  :  t'-i.--*   at.t^m 

<ientlemr«  of  the  committee,  give  the  farmers  of  the  T  nlted  J»t«te« 
a  cliance  to  ralae  ttie  same  flax  atraw  as  they  do  In  Europe,  and  tney 
can  raise  It.  and  tbey  will  raise  It,  as  the  United  Sutea  Linen  Co.  tells 
you.  and  as  the  IntemaUot-al  Flax  Twine  Co..  of  Chicago,  who  make 
blmler  twine,  coald  tell  you;  but  the  farmers  must  be  given  a  rhanre, 
that  with  tbe  high  wagea  they  have  to  pav  In  this  country  the  duty 
will  remain  to  protect  tbem  and  not  open  the  country  to  these  mUIlon- 
alre   thread  an«f  twine  man  ifacturera.  ,     ..  .     .v     tt  •*_•  o».*— 

I-ess  than  40  years  ago  a  I  the  flax  straw  raised  In  the  United  States 
was  burned  ;  now  the  Amrnla  &  Sharon  Land  Co.,  of  Aaienla,  N.  yaa.. 
aad  others  have  Imported  tbousanda  of  bushels  of  Ruaalan  and  irlab 
flaxseed  to  this  country  and  have  sold  It  to  the  farmers,  and  are  now 
raising  flax  straw,  aome  of  It  a  yard  long  and  as  P»f>d  «•  fh'f  ««  'd 
foreign  conntrtea :  and  tbej  will  do  more,  and  the  United  States  will 
ralac  flax  straw  and  flax  as  good  as  others  ;  and  the  farmers  therefore 
pray  for  protectlou  that  thi  duty  remain  aa  it  la. 

I  have  the  honor  to  be. 

Your^  very  r«pectfvlly,  ^    ^    blehdon. 

Bcpre4tntin,)  the  flarnlMnu  Stattt  in  the  XorthiceBt, 
a$  per  netltiont  and  thoutand*  of  sfj/natures 
turned  over  to  the  cierk  of  vonr  committee. 
Mr.  Datitl  C.  Borer. 

Mr.  BR  I  STOW.  Mr.  I'resldent,  will  the  Senator  from  North 
Dakota  yield  to  me? 

Mr.  Mf^^IIMBKK.     I  .vield. 

Mr.  HKI.'-n'I'OW.  I  des-ire  to  call  the  attention  of  the  Senators 
In  charge  of  this  part  of  the  hill  to  jiarafrraph  492  of  the  free 
list  and  to  the  alleged  reproduction  of  the  present  law. 

Parnpmi*  334.  which  deals  with  this  particular  item  in  the 
preeent  law,  reads,  as  given  in  the  handbook : 

V\HT,  not  hackled  or  dressed,  J  of  1  cent  per  pound. 

The  present  law  really  reads: 

Flax,  not  hackled  or  drcs«ed.  1  cent  per  pound. 

So.  in  attemptins  to  rei'rtsltice  the  present  law  they  hare 
simply  cut  the  duty  in  tAo.  while  it  Is  alleged  to  be  the  present 
law.     Does  the  Senator  ob.serve  that? 

Mr.  WILLIAMS.     What  is  the  Senators  question? 

Mr.  BUIS1XIW.     Thill  is  a  clerttal  error,  is  it? 

Mr.  WILL1.\MS.  Undoubtedly.  It  is  either  an  error  of  the 
derlw  or  an  error  of  tl»e  printer,  or  of  somebody. 


Mr.  BRI.«!TOW.  Apiln.  If  the  Senator  will  notice  bracket  2. 
which  relates  to  the  duties  colletted  on  th's  particular  item.  It 
gives  the  eqtiivalent  ad  valorem  for  11>'>D  as  S.59  i>er  cent,  for 
1910  as  7.97  per  cent,  for  1912  as  7.21  i>er  cent,  nnd  then  esti- 
mates 3.67  per  cent  as  the  duty  lo  be  ct>Mectetl  under  this  bill. 
That  estimate  is  htiscd  uron  the  liill  as  it  cjtme  fmm  the  House, 
is  it.  and  not  as  It  came  from  tli<>  Senate  ci^mmiltee? 

Mr.  WILLIAMS.  Undoubtedly.  f)f  course,  tiiere  will  be  no 
revenue  the  way  it  comes  from  the  Senate  committee.  Nothing 
In  the  shape  of  revenue  could  come  from  au  article  on  the  free 
list. 

Mr.  MrrTMBF:R.  Mr.  rre'idont.  utidcr  the  old  law  a  dnty 
of  $5  per  ton.  I  believe,  was  levii^l  upon  tla\  straw.  A  duty  of 
$20  per  ton.  or  1  cent  i>er  i>ound.  was  levied  ujwn  hackled  flax; 
that  is.  flax  brt>ken  and  imrtly  strli^ped  so  that  it  might  be  ad- 
vanced to  a  stape  necessary  to  ?!ei>arnte  the  fiber  from  the  ptilp. 
Mr.  WILLIAMS.  I'nder  the  old  law  there  was  a  tax  on  the 
to«r  of  flax  of  ?20  per  ton.  The  tax  upon  hackled  flax,  known  as 
"  dres-sed  Hiio."  was  3  cents  a  pound. 

Mr.  McCU>rBFU{.  I  have  not  the  fitaires  hero;  but  it  must  be 
remembered  that  as  the  first  process  applied  to  the  flax  If  It  Is 
to  be  used  for  spinning  purpo.ses.  I  jiresume  it  would  have  to 
be  pulled.  That  is  not  done  iu  this  country  at  all.  We  are  not 
attempting  to  raise  flax  to  any  great  extent,  at  least,  for  the  pur- 
pose of  spinning  into  yarn  for  making  the  flnor  fabrics.  Whether 
we  shall  ever  be  able  to  do  so  or  not  I  can  not  say. 

I  have  in  ray  ofllce  several  samples  of  a  new  process  whereby 
instead  of  retting  or  rotting  the  flax  there  is  a  machine  used 
that  will  take  the  ordinary  flax  straw  which  has  passed  through 
a  eeiwrator  and  will  break  the  woo<ly  pulp  so  that  it  can  be 
released  from  the  fiber:  and  it  is  sjiid  that  llax  fiber  from  a  foot 
to  18  Inches  long  may  be  prodnced  from  It.  and  that  fiber  might 
be  used  for  onlinaiy  spinning.  Rut  I  have  not  as  yet  received 
any  samples  or  any  information  that  would  justify  me  In  the 
assumption  that  that  can  l>e  made  a  success  In  this  country. 
The  great  exi»ense  in  the  preiwiratiun  of  the  flax  straw  and  con- 
verting It  into  the  fiber  Is  in  the  retting  process.  In  which  It 
must  be  laid  out  in  the  sun  and  rain  until  the  woody  pulp  Is 
rotted  and  may  be  easily  removed.  The  sections  of  the  United 
States  where  flax  is  iiroduce<l  in  the  greatest  abundance  arc 
the  drier  sections  of  the  country,  where  this  could  not  be  done 
successfully.  The  cost  of  labor  In  this  country  is  so  high  that 
it  could  not  be  successfully  conducted. 

What  I  am  principally  iutoreste*!  iu  is  the  flax  straw  and  the 
flax  which  Is  converted  into  a  kind  of  tow  in  all  of  the  small 
mills,  many  of  them  owned  by  the  farmers  themselves,  scat- 
tered throughout  the  two  Dakotas  and  Mlnnesotn  and  some  in 
Michigan,  whereby  the  flax  straw,  after  the  seed  Itself  has  been 
separated,  has  a  marketable  value.  It  passes  through  the 
sefiarator:  then  these  little  mills  lake  that  pnxluct.  and  while 
they  do  not  do  any  retting  they  at  least  have  a  process  whereby 
they  separate  the  woody  pulp  from  Uie  fiber  and  produce  a 
very  short  flbei^d  product,  a  product  that  Is  wholly  unfit  for 
the  higher  grades  of  spinning,  and  yet  la  fitted  for  the  punwses 
for  which  it  is  used — to  some  extent  for  the  manufiicture  of 
twine  or  rope  and  to  a  great  extent  for  packing  in  refrigerator 
cars,  the  making  of  paper,  and  like  purposes. 

The  farmer  ordinarily  receives  about  $3  a  ton  for  his  flax. 
He  is  at  least  furnished  a  market  for  his  product  wherever  there 
is  a  mill  In  the  vicinity  and  near  enough  at  hand  to  Justify  the 
trouble  and  exfjense  of  hauling  it  to  market.  It  is  well  said  to 
be  "  the  poor  man's  money."  Ordinarily  if  the  farmer  is  doing 
reasonably  well  he  can  find  better  employment  than  hauling 
flax  to  market  at  $3  per  ton.  But  in  cases  of  drought,  when  his 
crops  fall  him,  when  his  fiax  does  not  fill  well,  he  n:ay  make 
up  to  a  certain  extent  by  hauling  this  product  to  market  and 
receiving  a  little  sum  of  money  for  it — probably  at  least  enough 
to  take  care  of  his  taxes. 

I  want  a  protection— I  will  call  It  a  protection,  if  you  see  fit— 
if  not  upou  the  straw  Itself,  at  least  upon  the  product  which 
comes  from  the  straw.  This  process  converts  it  into  tow.  Aa 
is  shown  in  the  letter  of  Mr.  Blehdou.  who  is  a  manufacturer,  that 
tow  is  worth  from  $18  to  $20  per  ton,  I  think.  It  Is  worth  that 
for  the  purposes  for  which  It  is  to  be  used.  It  is  worth  nothing 
for  spinning  purposes.  Therefore  nobody  can  be  benefited  In 
the  matter  of  cheaper  linen  fabrics  by  reasoa  of  a  reduction 
of  the  duty  on  this  class  of  tow. 

If  3-ou  could  Hc  amend  your  bill  as  to  make  the  duty  appli- 
cable to  the  character  of  low  priced  tow.  which  is  unfitted  for 
the  manufacture  of  linen  fabrics,  I  should  not  seriously  oppose 
the  other  riortions  of  the  paragraph.  But  certainly  there  ought 
to  be  a  protection  for  that. 

Will  these  mills  run  without  it?  The  prote<tion  ou  tow.  I 
believe,  as  given  by  the  House,  Is  $10  per  ton— one-half  what  It 
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Xhiicifr      Fnun  th#  rery  ^>^*t  iufcM-uuition  I  can  obtain  the 
i  aajr  yet  run  and  prudix-e  ami  will  be  able  to  do  au  with 
tk^t  pn»t'ff i«ni.    h'ntm  tb*  aam*'  vory  U'st  infurmntlon.  uulea  ttey 
re  UMt  protwtion  they  will  be  «.«>uiiie!l»xl  lo  clofie.  on  mcctmatt 
tM  luiriHliKtiuu  iuto  this  covntry  of  the  saute  material  from 
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mi  Cauada. 

.e  that  niQch  oat  of  thl<*  bill  fur  the  benefit  of  the 
lud  the  two  a«Uoiolnic  State*.  North  l>a- 
•H  half  uf  all  the  flax  prtHluoe^l  lu  the 
e  llln— Ilia  and  8oath  Dakota  produce  pnc- 
.  ^If. 
.  to  present  aud  hnre  read  another  letter,  written 
tu  of  aad  >'«*ftff^  In  the  Asrirultural  t'oilege 
I  had  BSrkid  only  certain  sections.  »»  he 
Vrretl  in  one  uf  the  wstiirtiM  to  his  own  iN>iitirul  atfiliatious ; 
bu  L  I  do  nut  know  but  thut  U  may  t>e  proper  to  ins4>rt  all  of  the 
W  ter.  So  I  will  ask  that  the  entire  letter  iwiy  be  rend,  pre- 
tepag  the  rmdinjc  ^vilh  the  statement  t?.  ~  're  i.s  perhaps  no 
la  the  Tnlted  Stnteji  who  is  better  ;:  M  with  the  flax 

n<*  of  the  country  th;ui  to  Mr.  Roiify.  »>f  the  Asrlrultural 
uf  North  ihikuta.  and  he  speaks  as  uu  exi>ert  Ui>ou  the 
Ion. 
It  baa  been  clatowd  here  that  we  can  not  produce  the  lone- 
flax  in  this  cxmutry.  We  can  ptoduce  it.  but  under 
rwMllthiaa  we  can  not  afford  tu  pnxlufe  it.  That  is 
VMl  aaaww  to  that  propoalthML  Were  the  protection  sutH- 
t  to  Justify  the  aaaptadwent  of  labor,  we  cuuld  furnish  in 
country  nil  of  the  fiber  that  would  be  necdetl  for  all  of 
products  of  flax  tiber  In  the  I'uited  States.  I  am  well 
-^  a  KapobUcan  Coagnm  has  not  given  us  suffl- 
it  to  do  that  I  can  hardly  expect  a  lHMu<M.-mtir 
>  lioyond  a  Uepublk*an  C\>utcress  aiMl  Klve  us  that 
i'Ait  I  do  ask— and  I  think  I  am  Ju^tide«l  In 
ai4iing  that  they  will  «>  amend  this  si-bedule  that  all  of  the 
to  rer  priced  sbort-tlbered  flax  may  be  prutei-ted  to  the  exteut 
flO  per  too. 

I  will  now  a^k  ti>  have  read  the  letter  from  Mr.  Hollev. 
rhe  VK-E  FKKSIDKNT.     Is  there  any  objeitlou.'    The  Chair 
rs  none,  and  the  Sei-retary  will  read  us  re^iuested. 
^r.  MrCl'MRKK.     I  will  say  to  the  Daerccary  that  ha  augr 
re^d  It  hM. 

I  '  '  as  follows: 

i    .  .  iTA    AUKICVLTCKAL   »'oI.I.|pi  r     *  m> 

Lsrrvs  i^tatks  iloTKBXifaTr  Kxtsbimev 

l*ICi>*KTMr  '41T, 

AtHemllurml  Volltft.  A.  iMk..  AprU  s.  AU. 
ma.  OscAB  W.  rxDKawooo, 

Hv»r  of  R»ptt»rntmti*t9,  WmskU^t^m,  D.  C. 
l>KAa  8iB :  Toil  win  pardoa  bm.  bb  ezpeiiaeat-BtBtlon  workrr.  for  b 

toltrr  as  to  thv  lntrr>^ta  of  the  (tax  aad  ti*mi>  Indnntry. 
TiMt  you  majr   not   iblnK  uf  me  sa  a   blflt  proterT)<int<t.   I^t  ni«  My 
nut  mj  Ant  vota  tor  (irorcr  «'l«TelaMl  th«  dnt   '  t  hare  not 
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iM^n  nt  to  Ttii*  tor  klgh  pnit>><-tion  any  llmv  ulncr.     n  our  ronu- 

t*  kara  adnptrd  titr  avatrai  of  raljitriK  a  par;  •>:   us  rrvcn  km 
ralkrr  taan  Uy  illract  l«clalath>a.     Just  in  ai>  far  aa  It  plar^ 

-   *F**  ***'  C"''  "'  ■">  latfostry  wbtic  It  )rav«>a  tbr  otttrr  on  tbo 

ttfr  IM  joat  that  far  our  GuvrrnojrBt  BBllltatra  acalost  tb«  latter  In 
try  or  parr 

«  «;-  inrat-atatinn  workrr  I  bava  mat  a  lanw  porttoa  of  30 

y^an  •'  '    In  studying  thr  brst  laltiaMa  o(  tha  tez  crop,  wttb  a 

t>>  nur  t:iraM>r«  ittala  itiat  crop  aa  a  peraiaaent  nnr.     I 

Mv*   VI  .ory    daxcrwpplBS   rrflaa    la   Bwopa   and   studied   their 

Ibodk 

In    tlif    interests    of    the    furmera    of    the    Nortbweat    who    have    aow 
ini<Nl  hov.   til  i»..  thia  llae  of  wo'li  in  ajcrlcultore.  I  hop^  you  will  not 
■I  lat  ttm  «  '   the  thread  maDnfacturers  and  linen  manufartorer* 

tlUa  eo«i>  It  ta.  the  rtc^t  of  retalninc  the  duty  on  their  manu- 

fai-tanii  piiMiucU  aad  at  the  aaae  tlaae  (raat  tbeir  re^ueat  to  phice 
itr  tnrmenf  peaaatti  -Bax  atraw  and  flax  tow.  and  hackled  and  uu- 
tke  frae  list,  rr  aaythint;  like  near  It.  It  tbc  mann 
ara  te  ratain  thetr  present  proti-ctlon.  It  la  hardly  fair  to 
(•  tk*  Atflma  fanaer :  "  (.m  evarythla^  tou  tiare  to  wear  and  all 
looia  yoa  have  to  work  with  In  ralalaa  the  flax  crop  we  will  tax 
"  aad  at  tha  aaae  ttne  aar  to  blot.  ^*  If  yoa  aucfred  In  ralatna 
a4ythiag  are  will  gUe  y»ur  product  to  the  maaafacturer  tree  of  tariff 
tax." 

I   hava  read  the  tariff  hearlnca  oa  Schedule  J  with  a  ireat  deal  of 

?  aad  Sad  ttkat  BMSt  of  the  arguBenta  by  >i«-Mr«.  BartMHir.  Siar- 

LMigkUa,  aad  otbera.  ao  far  aa  they  Indicate  or  say  that  flax  for 

can  Bot  Ite  grown  la  Aaaertca   In  aa  x<>oO  tjualitv   as  in 

ry  la  tka  world,  that  they  are  either  mistaken,  do  not  know 

Ml   they   are    talking   aheut,  «r.   which   la   atore   likely,  arv  wlUfnlly 

p^rvcrtlag  the  truth. 

WkaacTcr   the   fariuera  of   the   northern    porttoea   of  Mlchl^n.    Wis- 
■alB.  Mlaaeaota.  and  many  parts  of  Oregon.  Wasbini^on.  and  Maine, 
oi  any  at  Uw  watui   rapta«a  of  the  t'entral  Mates.  wlaU  to  ralae  flber 
n  IX  tor  Ibcr  Mnvaara  they  pradaca  a  naallty  aa  good  aa  any  prodacad 
BfiT where  ta  Kaf«oe 

My  hope  la  that  la  whatever  way  ron  change  th<>  prraent  tariff  coodi 
m»   with    reference   to    f<r',e«'ule   J    you   wUI   glTC    the    farSMT   bU   jiiat 
a%are  of  the  protei'  la  lo  l)e  any. 

Mr    Ohalnuan.   \'  m.  n  wtto  would  like  to  hare  prodncta 

a  kirk   they   work   ap>iu   Ki-ooxi.t  •  .-«.  of  daty   to  call   tlie  prodncta 

a  kick  tke  ■\Biertcaw  fan»or  It  irtMtace  "  rabbiab."  to  mke  aa- 

*  Ttto««  that  wKh  products  arc       ,*...  .uleaa."  to  a.ty  that  "  aottalas  «aB 
lif  sn  «»;i.  ■   ••!i". 

I  a»  *ur.    \oi»  take  a«ch  aaa.-'rtloaa  far  what  the?  are  worth  mhea  tou 
r  that   tka  AaMrkaa  ao»l  and  climate  pradwc*  in  rather  high 


perfectloa  aay  of  tboae  prodacti  for  which  the  American  market  gives 
a  fair  remuneration. 

I'nder  other  cover  I  arad  yon  conies  of  certsln  bullotlna  an.1 
pampblcta.  which  I  koM  aay  In  part  ladicatc  to  yuu  my  interest  in 
tkis  sakject. 

Hoplag  you  will  pardoa  me   for  writing  to  you   uninvited,   I   am, 
Youra.  respectfully. 

llE^BT  L.  lUiLLET,  DcsM  flsd  Aolanitf. 

Mr.  Mi-CIMBER.  Mr.  President,  there  are  some  peninent 
questions  askeil  in  that  letter  of  the  majority  side  of  the  Senate. 
There  are  ini|x>rtant  questions  asked,  and  I  wtmld  be  Kreutly 
pleaseil  if  the  chainua..  of  the  t'ommlttee  on  Finance  wo»il,i  In- 
form us  why,  while  frivini;  at  least  some  protet-tion.  while  levy- 
ing a  certain  tariif  upon  the  priHlucta  of  the  mills,  there  should 
he  at  the  same  time  free  material  given  to  the  mills.  Any 
Senator  on  the  other  side  can  answer.  I  ask  my  question,  of 
course,  of  the  chairman,  but  If  the  Senator  fn>m  MlFsiHsippl 
will  do  me  the  honor  of  annwerinic  the  (pifstion  1  shall  be 
pleased  to  have  an  answer  to  It  from  that  source. 

Mr.  WILLI.VMS.  I  hesitated  about  replyiiie,  because  I 
doubted  that  the  Senator  was  seriously  asking  the  question  st 
this  part  of  the  debate.  That  questi<»n  has  Imhmi  asked  iii  one 
form  or  another  Ave.  six.  or  seven  times,  and  it  has  beea  an- 
swered Ave,  six,  or  seven  times.  We  have  chosen  to  put  the 
text"  -  material  uixin  the  free  list,  l>e«*ause  tlienHn^  we  wen* 
eiui!  make  still   greater  de<luotions   tha  i    we  otheivvise 

*-<)Ul«l  ha\e  made  In  th'^  hiiisbetl  priMlutt. 

.Mr.  MctrMllKK.     For  whose  benelit  ? 

Mr.  WILLIAMS.  If  you  count  the  amount  of  dollars  we  have 
taken  off  the  raw  miiterial  Instetid  of  the  mere  |)eri*enta^e  an<l 
the  amount  of  dollars  we  have  taken  off  the  Ilnishe<|  pDHliict. 
the  Semitor  will  llnd  we  have  not  di-  ,t.  d  in  favor  ..f  the 

latter  as  ncainst  the  former.  Vt  i  ..  •  .  from  the  Senator's 
standpoint  as  a  protectionist  It  Is  not  worth  the  snap  of  a 
Anirer.  but  from  our  stand(K>int  it  Is  worth  a  great  deal  to  us. 
At  any  rate,  it  Justifies  us.  in  our  opinion. 

Now,  take  this  question  of  flax.  As  the  Senator  has  well  said, 
we  could  rais<e  all  the  Irish  flax  for  the  world  in  the  liiiled 
States  if  we  wanted  to.  Illinois.  Indiana.  Ohio,  and  Kentm-ky 
can  raise  it  as  well  as  South  and  North  Ihikota  nivl  Miunrsoia. 
I  remember,  when  I  was  a  boy.  seeinit  Ions  Irish  flax  Krowing. 
As  a  matter  of  curiosity  my  father  i»lunted  it  to  «•♦«  \vheth«r  he 
eovid  grow  It  or  not.  But  when  It  comes  to  the  question  of  de- 
cortlcatlns  It  It  is  utterly  lm|H>ssIblc  to  do  It  In  tiie  I'nited 
States  and  get  a  flax  flber  At  for  spinning.  We  can  ral^e  flax 
At  for  spinning,  but  we  cni.  not  get  flax  Abrr  to  spin  without 
coating  ua  a  g*-'  '  '  il  more  than  it  would  be  Justifiable,  even 
from  a  protect  >  standpoiut.  to  levy  n  duty. 

The  Senator  himself  Just  n  moment  ago  conft>sse<l  that  to  tie 
tme,  because  he  says  that  the  high  prtitectlon  party  in  this 
country,  going  as  high  ss  they  ever  dared,  have  never  yet  dnred 
to  put  a  duty  high  enough  to  enable  the  .\merlcan  farnuT  to 
conqiete  In  the  questl«>u  of  decorticating  or  retting  the  flax 
with  India  and  with  a  great  many  other  i>urts  of  the  world. 

Now  th.Ht  I  am  alxuit  It.  be«*ause  I  do  not  w.nut  to  occupy  any 
time  and  I  wish  to  give  the  Senator  the  conclusion  of  the  dis- 
cussion. If  every  statement  nunl.'  Iiy  the  writer  of  the  first 
letter  he  bad  read  were  a  nii;'li!f  one,  I  think  he  must  l>o  a 
very  n^kless  man  when  he  makes  that  jtatemeut.  He  says 
that  labor  is  twiiv  as  high  as  in  the  couutrii^  near  us  which 
will  compete  with  us  in  flax,  ond  that  Is  in  connection  with 
straw  of  flax  and  tow  of  flax.  Uf  course,  the  writer  of  that 
letter  knew  that  lal>or  in  America  was  not  twico  ns  high  as  it 
was  in  Caiuida.  Of  txjurse.  he  knew  that  a  pro«luct  tliat  wa.s 
worth  only  from  $3  to  |3.T5  a  ton  can  not  be  hnuletl  either  by 
rail  or  by  road  or  by  water  any  long  distance  without  consum- 
ing its  entire  value  in  the  market.     So  much  for  that. 

The  letter  writer  c<infeasee  that  we  made  about  3,ii00.000 
tons  last  year  of  this  flax— straw  and  tow.  We  iinporte<l  alniuc 
170  tona  of  one  and  not  much  of  the  other;  I  have  forgotten 
how  much  of  the  other. 

Mr.  President,  once  for  all  I  will  state  the  reason  why  we 
have  put  the  raw  materials  of  the  textile  iiwlusiry  on  the  free 
Hat.  The  Senator  must  remenilH^r  tliat  ci>tton  was  already 
there  ami  jute  was  already  there.  We  have  pluciHl  hemp  and 
flax  and  W(x>l  there  that  we  might  have  an  opportunity  of 
cheapening  the  flnlshe«l  product  to  the  consumer  of  the  flnished 
l>ro«luct.  The  difference  lietween  rwluclng  the  di;ty  niwin  a 
Hni.'^luHl  pnHluct  and  upon  the  raw  material  l.s  this:  If  1  reiluce 
the  duty  nt>on  the  flnished  product  stK-h  and  such  a  iH-n^eiitagi*, 
am<  r.iiin:  many  cents,  say  3  cents  In  the  yaid.  I  have 

rediictxl  {[,<.  ,.,.c  to  the  c»>n.sumer  only  3  cents  In  the  yard. 
Rut  If  I  take  off  the  duty  u|s>n  the  raw  m.iterial  I  have  taken 
off  all  the  intermediate  proAt  of  from  l.">  to  2."  pi»r  ci-nt  at  ejich 
stsge  of  the  proccas.  I  ha\e  taken  off  all  the  coinpeii.sating 
duties   wbicb   are  plleil   on   plc.s  something  or  other  fit   each 
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stage  of  the  manufacture.  So  if  the  part  of  the  final  cost 
which  the  raw  material  would  make  were  o  cents  a  yanl,  of 
n.tirse.  when  I  have  taken  the  tax  off  the  raw  material  I  have 
re<luced  the  tax  ui>on  the  flnishe*!  material  20  to  2.")  cents  a  yard. 
That  is  just  :is  an  lllustn»ti<»n. 

Mr.  M<('I  Mr.KU.  Mr.  I'resident.  I  think  I  have  the  position 
of  the  Senator  i>retty  will  in  mind.  It  Is  this  as  applied  to  the 
particular  subjint  which  I  nm  dlj^cussing:  He  re«liu«es  the  tariff 
]t«»  [ler  ("ent  on  the  farmer's  flnished  pnxluct  for,  the  l)eneflt  of 
the  manufacturer  and  then  gives  a  reatMinable  i»nite<nlon  to  the 
manufacturer  to  the  end  that  the  farmer  may  get  the  thing 
that  the  manufacturer  has  producwl  from  It  somewhat  clieajier. 
In  other  words,  the  farmers  prote<nlon  is  t:il;cn  away  fn>m  the 
tow  that  comes  from  his  Aax  and  from  the  flax,  so  thf*  the 
farmer  will  l>e  able  to  buj  his  refrigeratcn-  cars  at  a  less  rate. 
iKHause  the  princijial  pur]"***  for  which  the  pro<luct  I  am  s|M>ak- 
Ing  of  is  useil  Is  for  upholstering  and  for  the  packing  of  re- 
frigemtlng  c.-irs. 

Now,  Just  how  the  fanner  Is  going  to  get  any  benefit  out  of 
that  and  Just  how  the  pulllc  is  going  to  gi't  ony  benefit  out  of 
it  I  di»  not  know. 

I  will  odnilt  that  the  nuiuufacturer.  of  refrigerating  cars  will 
undoubte<lly  receive  a  l»ei!efit.  The  upholsterer  of  car  seats 
will  undoubtedly  reap  stui  e  l>eneflt.  But  I  fall  yet  to  see— as 
I  have  failetl  to  see  anywhere  In  this  bill— where  the  farmer 
will  get  a  si>e«ial  l»enefii  from  placing  everything  that  he  pro- 
duces prarticallv  on  the  f r  k*  list. 

Mr.  WILLIaSis.  Mr.  Piesident,  does  the  Senator  from  North 
Dakota  pretend  that  flax  straw,  about  which  he  Is  talking, 
ct»uW  itosaibly  come  here  from  any  country  In  the  world  except 
Canada? 

Mr.  Mrri'MRER.     Oh,  ves;  I  take  it 

Mr.  WILLIAMS.  You  -•ontend.  then,  that  an  article  worth 
$3  to  $G  a  ton  could  bear  transiwrtatlon  from  India  to  some- 
where else? 

Mr.  McCI'MBER.  Frori  Russia:  yes.  A  great  deal  of  it 
from  Siberia  and  Rufsla  ix)uld  be  baled  ami  usi-d  for  ballast 
In  many  of  the  Pacific  ships,  as  Is  shown  by  the  letter  of  Mr. 
Rlelklon  and  by  experts  who  siienk  upon  the  subject.  I  as-sume 
that  they  know  whereof  they  are  siieaklng. 

Now.  I  nm  not  dealing  here  witli  the  long-fiber  flax  straw. 
If  the  Senator  believes  that  the  American  public  will  buy  their 
linen  clothing  and  their  linen  fabrics,  their  tablecloths,  ihelr 
towels,  and  so  forth,  any  cheai>er  because  of  the  reiluction  in  what 
he  calls  the  raw  material,  I  can  see  some  reason  why  in  that  case 
he  might  favor  It.  I  do  not  believe  they  will  get  any  benefit 
whatever,  be<^au.se  of  the  fact  that  the  tax  ujwn  v^hat  he  calls 
the  raw  material  Is  such  a  mere  bagatelle  that  it  will  not  be 
taken  Into  consideration  and  will  form  no  part  of  the  retail  price 
of  the  article  Into  which  It  enters.  It  Is  the  retail  price  that 
the  public  unist  always  deal  with.  But  admitting  the  argument 
that  they  will  get  some  benefit  In  that  respect— which  I  do  not 
believe— no  one  will  get  any  benefit  of  the  re«luctlon  of  the 
duty  upon  this  short-fiber  straw  that  I  nm  seeking  to  i»erpetuate 
tl>e  old  duty  uj^n,  and  which  Is  not  used  for  any  of  these 
fabrics.  I  nm  asking  that  this  and  this  only  may  be  placed  upon 
the  old  contlltlon  for  the  beueftt  of  that  farming  element,  every 
shred  of  whose  prote<nion  you  have  taken  away  by  this  bill 
un«ler  the  assumi»tion  that  the  thing  that  he  produces  Is  some- 
bo<ly  else's  raw  material.  Yes.  It  Is;  but  It  is  his  finished 
product,  and  he  Is  Just  as  much  entitled  to  pr^iier  protection 
ti|K>n  his  finished  prtnluct  as  Is  the  manufacturer  upon  his 
finislietl  product.  It  is  the  height  of  injustice  to  say  to  him 
"  You  shall  have  no  protection,  whereas  the  manufacturer  shall 
have  proto<-tlon,"  when  you  take  Into  consideration  the  further 
fact  that  his  profits  are  a  mere  bagatelle  In  the  operation  of 
his  business  as  compared  with  the  profits  of  the  manufacturer. 
The  lalxir  that  produces  his  articles  is  not  paid  one-quarter, 
hour  for  hour,  what  the  labor  is  paid  that  produces  the  other 
articles.  If  there  Is  any  man  uiK>n  the  face  of  the  earth  who 
deserves  a  protection  for  his  labor,  It  Is  the  farmer.  If  there  is 
any  woman  uiKin  the  fnce  of  the  earth  who  deserves  a  protec- 
tion for  her  IalK>r,  it  is  the  farmer's  wife  and  daughter.  When 
you  take  their  product  and  cast  it  to  the  winds  as  mere  rubbish 
of  raw  material  that  must  be  taken  iwssession  of,  and  imme- 
diately It  becomes  gold  the  moment  city  labor  handles  It,  then 
you  do  rank  Injustice  to  that  farmer. 

First,  he  must  purchase  his  land.  He  has  got  to  purchase 
that  land  with  a  mortgage  ui»on  four-fifths  of  his  working  life 
before  he  will  ever  become  the  owner  of  It.  He  must  then  plow 
and  break  and  grub  out  and  care  for  that  laud.  He  must  pay 
his  taxes  uikmi  it.  In  the  spring  he  must  seed  and  harrow  and 
care  for  It.  In  the  harvest  he  must  cut  his  grain  and  thrash 
It  nnd  plow  up  the  land  for  another  season.  If  the  bushels 
which  he  produces,  if  the  straw  which  he  produces  are  not  a 


finishe<l  product,  then  I  fall  to  understfltxl  wJmt  on  earth  is  a 
finishe*!  product,  and  I  fail  to  understand  why  he  ftbould  not 
have  the  same  cH>n.Hideratiou  as  any  other  Ameri<an  citlsen. 

I  picke«l  up  to-day.  Mr.  President,  a  eojiy  of  the  M<Klern 
Miller,  and  in  the  M<xlem  Miller  I  foiinil  a  (piotation  fmm  the 
m'IKtrtinenf  of  .\grl<-ulture,  in  whic'i  It  gave  the  average  farm 
earnings  in  the  Vaited  States.  It  gave  the  method  by  which 
it  was  arrivwl  at,  and  it  was  ascertained,  without  gt>ing  into  the 
imrtlculars.  that  the  average  farmer  and  his  family  eani  net 
$.'118  a  year.  Net  $:n8  a  year  divided  up  among  the  family, 
which  would  generally  represent  at  least  five  adult  i>ersons, 
would  mean  al»out  StV2  a  year  eich.  whicli.  re<liicet|  down  to 
months  would  l>e  something  ov*»r  fl  l»er  month.  Now,  you  take 
that  man  and  take  that  family;  you  take  that  character  of 
.\merican  lalwr,  and  you  sav  they  are  not  worth  any  considera- 
ti<m  whatever:  that  what  liod  made  them  for  is  t«)  prodtice 
something  for  the  manufacturer  to  make,  that  their  products  are 
sinqtly  raw  material  to  be  utilized  by  the  intelligent  labor  of 
the  city. 

I  protest  against  that  form  of  reas«ining.  I  have  but  one 
desire,  and  that  desire  is  to  make  the  earning  cajmclly  of  the 
farmer,  with  a  given  amount  of  labor,  equal  the  earning  capacity 
of  the  best  paid  laL>or  in  the  I'nited  States,  and  until  it  ivadies 
that  point  the  farmer  is  the  last  man  uix)n  the  face  of  the  earth 
to  he  dlscrimlnateil  against. 

Mr.  SHEPPARI).     May  I  ask  the  Senator  a  question? 

Mr.  McCIMRKR.     Certainly. 

Mr.  SIIKPPARD.  If  under  the  protective  system  the  aver- 
age farmer  makes  only  $318  a  year,  have  yon  not  delivered  a 
most  unanswerable  Indictment  agaiast  the  sy8tem? 

Mr.  McCI'MRER.  If  under  the  proti»etive  system  he  gets  but 
$318  a  year,  under  a  fret»-trade  system,  which  Is  to  take  up  his 
markets  nnd  divide  the  oaly  markets  he  has  with  the  entire 
world,  is  he  to  be  benefited  and  get  more? 

Mr.  SHEPPARI).  Why  not  leave  it  to  the  future  and  to  the 
operation  of  this  bill  to  show  that  it  will  benefit  the  farmer,  to 
show  that  it  will  increase  his  earnings  because  it  will  Increase 
his  markets  and  the  volume  of  his  business? 

Mr.  McCT'MBER.  If  it  will  l)enefit  the  farmer  and  Increase 
the  value  of  his  pro<lucts,  your  bill  is  a  deception  to  the  general 
public,  because  you  are  going  to  give  them  cheaper  bread, 
cheajier  fruit.  cheai>er  clothing.  chenjK'r  everything  else  that  is 
mamifacture«l  from  the  products  of  the  farm,  and  how  on  earth 
you  are  going  to  give  cheaper  pro«lucts  and  at  the  same  time  In- 
crease the  value  of  the  farm  products  is  beyond  my  comprehen- 
sion. 

Mr.  SHEPPARD,  It  will  make  the  purchaser  of  the  farm 
products  In  this  country  so  much  more  able  to  buy  them,  to  buy 
so  much  more  of  these  articles,  that  we  will  have  a  relative 
decrease  in  the  cost  of  living. 

i;r.  McCUMBER.  That  Is  answering  somewhat  around  in  a 
circle.  Y'ou  will  make  the  laborer's  wages  better  than  they  were 
before.  If  you  make  tlie  laborer's  wages  so  much  better  than 
they  were  before.  I  assume  that  you  have  got  to  maintain  the 
present  prices  of  the  producta 

I  can  scarcely  conceive  of  a  condition  whereby  you  are  about 
to  raise  the  value  of  labor  nnd  at  the  same  time  decrease  the 
value  of  the  product.  If  you  raise  the  value  of  the  pnHluct 
which  the  farmer  must  buy,  I  still  fail  to  see  how  he  Is  going 
to  be  greatly  benefited  by  It  when  you  at  the  same  time  cheai>en 
the  protluct  which  he  sells. 

Mr.  SHEPPARD.  In  every  great  American  enterprise  snccess 
depends  on  lowering  the  price  on  the  Individual  sale  and  in- 
creasing the  volume  of  business.  You  can  take,  for  instance, 
tlie  rate  of  carriage  on  a  railroad  per  person  or  per  ton  of 
freight.  It  Is  smaller  than  It  was  when  the  road  was  first  es- 
tabllsheil.  but  the  profits  of  the  carrier  are  much  larger  than 
they  were  before,  because  the  volume  of  business  has  Increas<Hl 
and  In  greater  proportion  tlian  the  profit  per  individual  trans- 
action. 

Mr.  McCUMBER.  Yes,  Mr.  President.  Then  If  the  human 
stomach  to-day  will  digest  a  barrel  and  a  qtiarter  of  flour,  next 
year,  when  flour  Is  cheaper,  it  will  digest  two  barrels. 

Mr.  SHEPPARD.  We  are  v^llling  to  be  Judged  by  the  re- 
sults that  this  bill  will  develop. 

Mr.  WILLIAMS.  But  perhaps  a  man  who  does  not  now  get 
enough  flour  may  get  some  then.  The  Senator  generally  seems 
to  forget  that  the  man  who  has  not  had  an  opiwrtunlty  to  digest 
a  barrel  and  a  quarter,  may  get  half  of  a  barrel. 

Mr.  McCT'MBER.  Well.  I  can  see  some  philosophy  In  that, 
because  when  you  were  applying  the  same  mie  somewhere  about 
16  or  17  years  ago,  when  one-third  of  the  labor  of  the  country 
was  out  of  employment,  I  found  that  the  American  public  i^er 
capita  really  ate  the  product  of  only  about  .3.43  bushels  of 
wheat.     You  are  now  pursuing  the  same  policy,  which  reduced 
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flU  cMMaBliHoa  froai  6  Impels  to  ^.4^  hn^belii— b«  I  now  re- 

Hw  ««nl  ■wnfin  of  that  tinte— nud  contctMltiit 

rate  which  d«CT««Md  It  irt  years  ago  will  swl- 

tiKTvaw  It  mam. 

Mr.  WILLI  AMR.    Aad  all  thlit  onder  the  bwieflceat  <»i>er«tlon 

tiM  MrT-'-'  -  law. 

Mr    M»'  KR.     No.   Mr.   Prprident :    that   did  not  ocrur 

4Bdor  tho  tifuetk-fttt  ofienitlon  i-f  th«  McKtalej  la^ :  U  •IM  not 

rur  nutll  about  th*'  yenr  l*Wi.     The  HBallCat  per  c«|.it  i  f«o»- 

aptloB  of  whe«t  In  the  ruit«l  S«te«  there  h»d  ever  !»een 

la.  t  think.  In  that  year.     I  mar  be  nilaUkea  as  t..  mw  ..r  two 

th«  years:  bat  It  wma  darinc  th.it  timft.    The  c 

l^heat  fliU  mtt  very  material  It  frnm  l>4nS. 

Lat  «■  iMMHher  that  while  the  bill  Itaclf  which  lowered  the 

■at  |0  lato  effei  t   until  the  iriddle  of  (be  jenr  the 

whteh    WMiM    naturally    itraceda.the    bill,    with    a 

of  lU  provlwloaa.  can»e  Into  ezlatcnce  as  soon  as  that 

IS  aude  certain. 

Why  are  not  thoae  condlttoaa  preceding  the 
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WlLl.J  \\!S. 

laaCthis  i.iir 
Mr.  MoOUMliKR 
Mr.  WILLIAM8. 

Mr    M<<  i  MB 


They  are. 

It  Is  the  MBe  aort  of  Mil.    This  country 
In  its  history  as  It  Is  to-day. 
I  am  very  glad  that  question  has  been 


■aised  to-day.  There  Is  no  reason  on  earth  but  the  prtaent 
'ondttloiw  that  will  wholly  acconat  for  the  loarer  price  of  cereals 
hi.  itfhout  the  Northweat.  They  are  lower  to^ay.  as  a  mle. 
hau  th«y  hare  been  for  many  years,  and  they  hare  been  lower 
(  uriw  the  lam  year  than  they  hara  been  at  any  time  sin'>e  the 
(^•▼•land   adlhlnlstrjttion.      Why    Is   it?     To   be    fair,    I    will 

a  Dart  of  it 

Mr.  WII.l.I.VMS.    At  what  time  last  year  were  they  lower? 
Mr.  McrtMbKB.     A  i»art  of  It  Is  doe  to  the  fact  that  we 
«lsed  a  very  abundnnt  crop  of  cereals  In  the  Northwest  last 
rear. 
Mr.   WILLIAMR     A  port  of  It  Is  due  to  the  fact  that  yoo 

predlctlnr  upon  the  cn>p  of  this  yenr. 
Mr.  .Mi('r.MBEK.    The  other  i>art  of  It  is  due  to  the  fact  of 
he  lack  of  ca«Adc*ce  throngbout  the  count rj-  and  the  fear  of 
rhat  will  tDMoar  as  the  result  of  your  tarifT  lev' 

Ur.  WILUAMS.    When  waa  thta  wheat  pH.  >  yon  state 

raa  lower  thnn  it  had  been  ilM«  Cle»aland's  aihuiiu^tniti<Mi? 
Mr.  Mc<-I  MHKU.     It  has  been  lower  on  all  of  the  1912  crop. 
n§tt  to  the  pri«-e  of  cereals  as  a  whole. 
Mr.  WILLIAMR.    The  1«12  crop? 

Yes;  the  1&12  crop. 
And  who  wRs  Preirtdent  then? 
In  the  1D12  crop? 
Yes. 

Well,  the  crop  Is  here  yet. 
The  crop  la  here  yei. 
The  crop  Is  bstagt  wiw  sold. 
Rut  I  thought  the  Senator  referred  to  the 


McCrMBEIl. 

WILLIAMR. 

Mr<'rMBER. 

WILLIAMR. 

M«rl  MIlKH. 

WIIJ.IAMR 

Mc^TMHKR. 

WILLIA.MS. 

In  IDIl*. 

.MU'IMMKU. 
ile«t  DOW. 
Mr.   WIU.LAMS. 
M'J  were  fc>wer. 
Mr.  Mcl'I  MHli: 
Mr.  WIU.IA.M> 


I    have   a    vivid   recollection    of   who   is 
I  thought  the  Renator  said  the  prieea  In 


N    ;  I  said  the  prices  of  the  1912  crop. 
i  'U  nie«nt  the  i»rices  iu>w.  tlM^iiV 
The  prices  that  have  taken  effect  since  the 
aloog.  we  will  say,  In 


1M2' 


Mr.  Mcl'I  MI'.KK 
prodnctloai  of  the  ltfl2  crop. 
PeceaAer  of  tl»12. 

Mr.  WILLIAMR.     In  December 

Mr.  Mc<'r.unKR.     Yea. 

Mr.  WIIXIAMR.    Tfaaa.  how  much  lower  hare  the  prices  been 
than  they  were  la  the  preredlnc  year? 

Mr.  McCI:MRBR.    The  prsccdlBC  crop? 

Mr.  WILX.IAMS.     I  mean,  how  atoch  hare  the  prices  been 

Mr.  MKMMRBS.    For  the  same  gradea  they  have  been  really 
2&  cents  a  hoAel  lower  <m  wheat. 

Mr.  WILLIAMS.     What  waa  the  ef<im.ited  inereaae  of  the 
pnxlaetleM — what  perceatage? 

Mr.    Md^l'MBKR.     The   estioMted    Increase   la   the   Vnited 
autea  was  about  UV)<KMMW>  hvkaiaL 

Mr.  WILIJAMR.     What  pereMtafe  wo«ld  that  have 
tvtcd? 

Mr.  McrVMBKR.     It  la  «■  a  basis  of  •eO.OOQ.OeO 
am  clvlnc  the  mmml  nnnhera. 

Mr  WILLIAMR.    A  Mttle  ofw  M  per  e«at. 

Mr.  Mci'1  MliKR.     The  areraga  erop.  we  will  say.  Is  about 

Bat  the  real  qaeetlon  that  I  .nra  asking  the  Renator  Is.  Why 
■at  niaitttata   the  prment   rates   opou  that   character   of  llax 


fiber  which  Is  fittoil  only  for  the  purpo«»»  mentioned  In  tUe  let- 
ters  whi.h  have  In-i-n  rcrd  to  yoo?  Will  the  Senator  giro  me  a 
reason  for  not  doing  .««)? 

Mr.  WILLIAMS.  I  thought  I  hnd  given  It  to  the  Scn.ntor. 
The  S^^-nator  says  that  it  is  u.-^'fiil  for  J««>ii'  •  i)uri>.>sc  or  other. 
It  does  not  make  any  difference  to  me;  whatever  it  is  useful  for. 
It  will  m.ike  that  chcjii^'r. 

Mr.  M(<TMRi:U.  Then.  In  the  Senator's  opinion.  It  will 
make  refrieerator  cars  ehrni>cr  and  it  will  make  <-ar  sents 
cheniTr.  and  the  farmer,  who  suflfers.  will  get  an  o«iuIvalcnt 
benMit  In  lower  rites  of  freight  niul  In  lower  i».i«<onger  rates. 

Mr.  WILLLVMS.  Well.  now.  I  do  not  think  the  Senator 
from  North  Ihikota  will  undertake  to  make  the  Pt.nteuieut  that 
if  you  enable  a  man  to  fit  up  a  refrigerator  ear  for  less  money 
In  the  long  nm.  If  not  In  the  short  nin,  the  man  who  ships 
prodncts  in  refrigerator  cars  would  not  get  the  benefit  of  that 
any  more  than  the  Senator  would  take  the  oj)iK..Hite  course  and 
a.vsert  th.it  you  might  make  the  price  of  refrigerating  as  high 
as  yen  please,  and  the  only  man  to  suCTer  would  be  the  man  with 
the  refrijrenitor  car.  The  Senator  knows  as  well  as  I  do  that 
ill  tlie  loiig  run  the  users  of  a  tMng.  whether  they  are  farmers 
shipping  wheat  ami  flax  or  wh;'t  not,  pay  for  the  thing  which 
thev  use  to  transport  their  prtKiucts. 

Mr.  McfrMBER.  Mr.  President.  I  wish  I  could  entirely 
agree  with  that:  it  would  ease  my  fears  upon  n  great  many 
subjects :  bnt  I  have  seen  Congress  take  20  jier  cent  off  sugar 
as  it  came  In  from  Cuba,  and  I  have  seen  the  refiners  put  mil- 
lions of  dollars  into  their  pockets  without  hcneflting  the  public 
at  all.  The  refiners  bought  their  sugar  cheniier,  undonbte<lly.  In 
Cuba,  becanse  we  had  thrown  off  20  per  cent :  but  I  did  not  see 
the  dear  Amerh'an  i)eople  getting  any  especial  benefit  from  It. 
•So  where  refrigerating  cars  are  manufactured  only  by  a  very 
few  cfincems,  always  acting  In  conjunction  and  asking  prac- 
tically the  same  price,  I  am  not  looking  for  a  reiluction  in  the 
price  of  those  articles  owing  to  the  fact  that  you  have  taken  off 
the  farmer's  tariff  ui>on  a  load  of  flar  str.iw. 

Mr.  WALSH.     Mr.  President 

The  VICE  PRKSIDENT.  I>oes  the  Senat9r  from  Nortli  I>t- 
kota  yield  to  the  Senator  from  Montana? 

Mr.  McClMBI-UL  In  just  a  moment.  Again.  It  was  aaid 
that  If  we  would  take  off  the  duty  on  hides,  something  from 
which  the  fanner  undoubtedly  got  a  little  l>enefit.  the  dear 
American  people  would  all  have  chcai)er  shoes.  We  took  off 
the  duty  under  very  strong  pressure  from  the  administration  and 
with  the  assistance  of  the  Democratic  Party,  and  the  result  was 
that  shoes  and  leather  went  up  about  10  jkt  cent.  So,  I  am 
skeptical  either  In  the  short  nm  or  in  the  hmg  rr.n  of  the  f.irm- 
ers  of  my  State  getting  a  benefit  that  will  be  commensurate  with 
their  losses  following  the  destruction  and  closing  up  of  the  tow 
mills. 
I  now  yleM  to  the  Senator  from  Montana. 

Mr.  WALSH.  I  am  interested  In  the  Senator's  discussion 
of  this  sabjert.  because  my  State  stauds  next  to  his  own  in  the 
prodtiMlon  of  flax,  a  fact  which  the  Senator  seems  to  have  over- 
looketl.  having  accorded  that  honor  to  the  State  of  South  Da- 
kota. .\ccordlngIy,  I  am  interested  to  learn  from  the  Senator 
just  e.x,;  tly  wl)erv  the  competition  is  which  he  so  much  dreads 
in  the  matter  of  flax  straw. 

-Mr.  .McCl'.MBEU.  Mr.  President,  there  will  not  be  so  much 
competition  in  the  raw  straw.  The  reason  for  that  Is.  as 
already  sugseeted  by  the  Senator  from  .Mississippi,  that  It 
would  scarcely  pay  to  hanl  the  straw  any  great  distance;  it 
win  scarcely  p«y  to  ship  It  any  great  distant*  by  rail ;  but  that 
which  Is  produced  from  the  straw  can  be  hatiled  and  used  for 
ballast  for  almost  nominal  rates:  and  paragraph  273  deals  with 
the  hackled  flax,  with  that  partly  manufactured.  It  will  pay 
to  ship  the  manufactured  article.  It  Is  now  being  brought  in 
from  Ganada.  and  we  have  had  s«ime  very  close  legal  questions 
as  to  what  constituted  hackle.1  straw  and  what  ct»nstltuted 
broken  straw.  Some  of  the  Cauadian  firuis  were  sluii>ly  ship- 
ping In  their  hackled  straw  and  calling  It  by  another  name, 
soeh  as  "  broken  flax."  so  as  to  esnipe  the  $'20  per  ton  charge. 
If  you  continue  the  flax  straw  to  still  another  degree  of  manu- 
facture, you  win  easily  see  that  you  will  then  have  placed 
enough  value  ui>on  it  so  that  It  will  be  profitable  to  ship  it  here 
from  any  place  In  Canada  or  from  Ru.«8la.  and  If  you  destroy 
our  home  mlli.s,  ai>  that  they  will  not  l»e  kept  nnuiing.  then  the 
faretgaers  will  have,  of  course,  a  monopoly  of  the  market,  and 
without  the  itrotecttoo  of  an  adequate  duty  they  will  ship  it  lu 
In  a  hsckletl  form. 

Mr.  W.XLRIL  Of  fovrae,  that  Is  a  very  lengthy  an.swer  to  a 
iimple  q«iefitk>n  as  to  where  the  r^mipelitioii  is  to  cuute  from. 

Mr.  McCirMRER.  The  Senators  quevtion  Avas  desening.  I 
thought,  of  an  answer  that  would  snflicicntly  exitlaln  the  condl- 
tloaa  a»  as  to  make  the  matter  clear. 


.Mr.  W-VLSH.  I  have  l)een  an  earnest  student  of  this  question, 
and  I  am  .sfcking  further  light  now.  I  apprehend  that  the  Sena- 
tor is  not  eonlending  at  all  that  factories  across  the  line  in  the 
Canadian  Provinces  afford  any  burdensome  conii)etition  to  the 
mills  on  this  side  iu  the  manufacture  of  llax  tuw  from  llax 
straw. 

Mr.  McCI'MBER.  In  one  section  of  the  countiy  there  is  very 
little  com|)eiition.  so  far  as  the  straw  is  concerned,  but  the 
Canadians  will  ►ecome  great  competitors,  and,  in  my  opinion, 
will  obtain  a  monoiHily  of  the  production  of  the  hackled  straw 
for  use  in  the  American  niark<'U 

Mr.  WALSH.  Could  the  Senator  tell  me,  then.  <f  some  mill 
In  the  I'rovinces  adjacent  to  his  Stale  or  to  my  own  State  that 
will  c««me  into  competition  with  either  the  flax  straw  or  the 
tuw  prutluce<l  in  tho»»e  SUitesV 

Mr.   McCl'MBEU.     .Mr.   Pi-esident.  those  States  are  not   the 
only   Stales  that  are  in  competition  with   the  Cauadian   I'rov- 
inces.     The    larger   amount   of   flax    straw    lmi>orted    into    the 
United  States  Is  not  from  northwestern  Cai.ada. 
Mr.  WALSH.     Evid.*utly  not. 

Mr.  McCr.MBEK.  It  is  fr()m  the  eastern  section  of  Canada. 
Therefore  it  would  not  come  into  direct  couii»elition  with  the 
product  of  the  States  to  which  the  Senator  has  referred:  but  If 
it  should  come  In  free,  without  taking  into  consideration  the 
freight  that  will  he  necessjiry  to  bring  the  product  from  the 
Dakotas  to  the  easteni  market,  they  could  drive  us  out  of  the 
market.  I  do  not  under.^tand  tjjat  there  are  any  tow  mills  in 
northwestern  Canada  at  all.  There  may  be  some,  but  I  am  not 
iuformeil  of  it  If  there  are. 

Mr.  WA1>SH.  Then,  Is  the  Senator  able  to  advise  us  just 
what  the  dilTerenee  Is  between  the  cost  of  flax  straw  which 
comes  Into  this  country  from  anywhere  in.  the  Canadian  Prov- 
inces and  the  price  of  flax  straw  in  the  liakotas  and  in  Mon- 
tana? 

Mr.  McCI'MBER.  Mr.  President,  the  flax  .^traw  produced  in 
Canadri  that  comes  in  ci'mix-titioa  with  the  flax  straw  and  the 
hackled  flax  produced  in  the  I'nited  Slates  is  produce*!  in  the 
eastern  section  of  Canada,  contiguous  to  the  mills  where  it  is 
manufacture<l  into  tow.  Without  the  duty  .the  Canadian  prod- 
uct would  obtain  iK)s.session  of  the  American  market,  and  we 
coultl  not  comi)etj  with  them. 

Mr.  WALSH.  Well,  what  are  the  facts  about  the  matter,  and 
where  are  the  figures  in  relation  to  the  price  of  flax  tow  or  flax 
Btraw,  we  will  sjiy,  iu  the  Province  of  Quebec? 

Mr.  MiCI'MHEU.  I  have  l»eea  giving  them  in  the  letters 
which  have  been  read  from  a  manufacturer  of  flax  tow.  If  the 
Senator  will  read  the  two  lelter.s  he  will  lind  considerable  infor- 
mation in  them. 

.Mr.  WALSH.  I  have  read  the  letters  with  care,  and  I  had  a 
duplicate  uf  the  last  letter  presented  by  the  Senator  from  North 
Dakota. 

Mr.  McCl-MBER.  If  the  Seuator  asks  me  what  It  costs  to 
produr-e  flax  straw  In  any  place  in  the  United  States  or  in 
Canada,  he  is  asking  me  a  question  that  is  not  susceptible  of  an 
answer. 

Mr.  WALSH.  Then,  upon  what  1  asis  does  the  Senator  ask 
for  ihe  prote<tlve  tariff,  for  which  he  Is  pleading? 

ilr.  McCU.MBEIt  I  hitve  here  another  letter  from  Mr. 
BlelMlou.  He  seems  to  have  been  persistent  In  the  presentation 
of  this  case  to  the  ct)mmitte<»8  of  the  House  and  of  the  .Senate, 
because  the  action  projMised  strikes  to  the  death  a  business 
which  he  has  built  ui>  through  long  jears  of  lalwr.  He  would 
not  use  the  language  that  he  does  use  In  the  letters  unless  he 
felt  it  was  a  serious  matter  to  his  business.  I  now  offer  another 
letter,  date<l  April  12.  written  to  Hon.  Oscar  Undkrwood  by 
Mr.  Blehdon.  and  I  will  simply  ask  the  Secretary  to  read  the 
marked  iwrtions.  leaving  out  that  part  which  I  have  iudi- 
cat»'d  to  Ik?  omitted. 

Mr    SLMMO.NS.     I  should  like  to  ask  the  Senator  one  ques- 
tion l>efore  that  letter  Is  read. 
Mr.  McCU.MBER.     Very  well. 

Mr.  SIM.MONS.  The  letter,  as  I  understand.  Is  from  the 
same  gentleman  whose  letters  the  Sejiator  had  read  a  little  while 
ago.  In  one  of  those  letters  he  stateil.  as  I  caught  it,  Uiat  the 
labor  c»»st  of  reducing  flax  straw  In  Canada  was  one-half  of 
what  It  Is  In  this  country.  I  want  to  ask  the  Senator  if  he 
believes  that  statement? 

Mr.  McClMBER.  I  believe  that  that  is  practically  true  In 
eastern  Canada.  Remember  that  In  this  letter  Mr.  Blehdon  is 
dealing  with  the  straw  which  comes  in  comiH-tition  with  the 
American  straw  which  he  receives.  If  I  were  speaking  of  what 
we  call  the  Canadian  northwest.  I  woiiM  say  frankly  that  I 
think  there  Is  practically  little  or  no  dlffennx-e  in  the  cost  of 
labor.  As  to  the  easteni  section  of  Canada  I  am  not  so  well 
Informed;  but  from  the  best  Informatlcjn  I  can  obtain,  the  cost 


of  labor  on  the  Canadian  side  is  considerably  less  —I  cati  not  say 
whether  It  Is  half  as  much,  but  it  is  considerably  less  than  u|K)n 
the  American  side. 

Mr.  SIMMONS.  Mr.  President.  In  the  discussions  we  have 
had  on  this  bill  up  to  this  lime  I  think  no  Senator  has  con- 
tended that  there  is  any  material  difference  betwtK»n  the  labor 
cost  In  this  country  and  in  Canada.  I  am  very  much  surprised 
to  hear  tJie  statement  that  the  labor  cost  here  is  twice  what  iv 
Is  In  Cana<la.  I  have  frequently  heard  the  statement  Unit  the 
lalxir  co«t  here  was  twice  what  It  was  In  Euroi)e;  but  this  Is  the 
first  time  I  have  heard  it  stated  In  these  discussions  that  there 
was  any  material  difference  in  the  wage  cost  along  the  border 
as  between  this  country  and  Canada. 

Mr.  McCUMBER.  1  think  the  Senator  has  f«»rgotten  that 
when  we  were  discnssins  the  reciprocity  pn.iKislti«  u  a  couple  of 
years  ago  an  extended  argument  was  niiule  on  the  fli>or  of  the 
Senate  c-oucerning  the  conjpanitive  cost  of  labor  in  the  Province 
of  Ontario  and  in  New  York. 
Mr.  SIMMONS.     Yes. 

Mr.  .McCUMBER.  I  think  It  was  clearly  estabU.^hed  that  the 
price  of  farm  labor  In  Ontario  and  all  of -the  eastern  Provinces 
of  Canada  was  very  much  lower  than  in  the  contiguous  lerri- 
tor>-  in  the  United  States. 

Mr.  SLM.MONSa  In  certain  sections  of  Canada,  where  th«y 
employe^i  foreign  labor — Chinese  labor,  JaiMinese  labor,  or  Hindu 
labor;  I  think  that  was  state*!  at  that  time.  I  did  uot  suppose 
they  employetl  that  character  of  labor  lu  the  se«^lioas  uf  Can- 
ada adjoining  .North  Dakota  and  Montana. 

Mr.  .McCUMBER.     No;  the  Seuator  Is  mistaken. 
Mr.  SIMMONS.     I  am  asking  slmitly  for  Information. 
Mr.  McCUMBER.    The  character  of  labor  of  which  the  Sena- 
tor speaks  is  only  employtn!  out  on  the  Pacific  coast.     I  think 
there  Is  very  lit'llp  of  that,  and  it  is  lower  in   price  simply 
btH'ause  it  Is  worth  le.«s. 

Mr.  NELSON.  Mr.  Pi-esident,  will  the  Senator  from  North 
Dakota  vield  to  me  for  a  moment'/ 

.Mr.  McCUMBER.  I  yield  to  the  Senator. 
Mr.  NELSON.  Out  on  the  Pacific  coast.  In  British  Columbia, 
which  is  not  much  of  an  agricultural  country,  they  euiploy  that 
kind  of  lal>or,  but  they  raise  no  flax  out  there.  Flax  Is  raised 
mainly  either  in  the  three  Provinces  of  the  Norlhwet't  or  in 
Otitario.  Ontario  aud  Quebec  are  the  great  flax  Provinces,  and 
there  thev  do  not  employ  any  of  that  kind  of  labor. 

Mr.  SIMMONS.  That  is  exactly  the  point  I  was  making.  I 
suprxfsetl  that  in  the  sections  of  t:^nada  where  they  grew  flax 
the  labor  was  very  much  of  the  same  character  as  iu  this  coun- 
try.    Thev  are  Caucasians,  white  people. 

Mr.  NELSON.     Mainly.  y 

Mr.  SlMilONS.     Mainly  white  people. 

.Mr.  NELSON.  Yes;  but  the  wages  In  eastern  Canada— in 
Ontario  and  Quel>ec— are  much  smaller  than  with  us. 

Mr.  SLMMO.NS.     I  had  not  supi)osed  the  lal>or  cost  was  very 
different  just  across  the  line  from  Montana  and  South  Dakota. 
Mr.  McCUMBER.     No. 

.Mr.  SIM.MONS.  But  this  writer  said  the  co.st  was  twice  as 
great  here. 

Mr.  McCUMBER.  I  have  said  again  and  again  in  all  of 
thos*'  debat«-s  that  the  labor  in  northwestern  Canada  and  In  the 
Dakotas  differs  very  little  in  price;  but  farm  labor  In  e.istem 
Canada  and  the  eastern  United  States  shows  a  very  wide  differ- 
ence in  favor  of  the  American  side.  While  I  would  not  attempt 
to  si»eak  definitely  and  aciurately  on  the  subject,  my  remem- 
brance Is.  from  tlie  testimony  that  was  given  at  the  time,  that 
our  labor  averaged  nearly  50  per  cent  higher  in  New  York 
State,  for  iustance,  than  in  Ontario.  I  am  speaking  now  of 
farm  labor. 

.Mr.  .T.V.MES.  Can  the  Senator  state  what  was  the  price  of 
corn  iu  the  Northwest  last  year? 

Mr.  XIcCUMBER.  I  can  not,  for  the  reason  that  in  my  sec- 
tion of  the  country  very  little  com  Is  raised  for  sale;  and  not 
being  Interested  in  that  i>artlcular  crop,  I  have  uot  kept  very 
close  track  of  it 

Mr.  JA.MES.  Did  the  Senator  ii>clude  com  in  his  state- 
ment as  one  of  the  products  that  is  now  lower  than  It  was  last 
year? 

Mr.  McCUMBEK.  I  did  not  have  it  in  mind.  I  had  reference 
to  our  cereal  crop  of  the  Northwest.  Com  is  raiaed  in  the 
Central  States.  "  ? 

Mr.  JA.MES.  I  will  state  to  the  Seuator  that  it  is  tme  that 
com  is  selling  now  in  St.  I^uis  aud  Ivansas  City  at  80  cents  a 
bushel,  and  it  does  not  apjiear  to  be  one  of  the  products  that 
has  been  driven  down  by  the  attempted  revision  of  the  uriff. 

.Mr.  McCUMBER.  But  there  is  always  a  cause  for  every 
effect,  and  the  Semit«»r  from  Kentucky  certainly  understands  the 
present   cause.      When   the  corn   crop  has   been   burned   up   io 
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■be  prtre  will  h«  very  tnoeh  hlgber. 
Mr  JAMES.    Tke  ■«■»  cteHMSer  of 
if>  rrtM'a  »U.v  wheat  Aoatd  he  ■•  BMicb  lower. 
Mr.  MiClMBWL    Ovtalnly ;  aad  !f  I  only  dealt  with  twa 
■aaaalva  rrop  aae  year  ao<l  a  very  Rhort  croy 
t  ftmr—l  ahoold  antrredy  be  ilrantiK  fntrly  with  tte  ■<•- 
4lF    Alt  hi  »y  remarks  I  covered  tbe  !■'>  yeard  precediBC  1912> 
propeHy  aW  >aat>y  ■»«•  credit  far  tha  kMvar  prteea  thronsh 
p  excaaaN*  cPi^  that  vaa  tataad  te  tba  Wttlwiet  te  li>l'-' 
Mr.   JAMML     I   aierce  with   tlie  t«cMtar— I   do  nat 
ubHli»T  tbe  Henator  will  aa  that  far  ar  not— that  tbe  ' 
i  antly  aad  diwl  maliaia  Hw  pilce  of  r-orn.  ]aat  a«  it  <■ 

iMat;  thai  a  iailava  of  the  crop  oaa  year  wui 
«€  tbe  paataBt  ta  flat  and  a  icreatcr  svpiiiy  next 
■car  wHl  muae  it  to  fall. 

Mr.    Mu'l'MUUt.     To   be   mire;    the   Senator   ki  abaolntely 
k'Ur.     But  the  law  of  deuui'id  niao  JipwJi  av«  <>>»  atblUty 
•  iiurrhaae    Wheii  oMMir  >■  aearca.  awtnc  ta  lack  at  renlldeBce. 
tioii  aatuntUy  MlawB.  aad  wtth  It  a  iiariccainc  ef  bMl- 
that  yimaata  ar  iiiBai  »m  tta  attMtw  te  iMirrbaae. 

If  the  .s»«cratary  will  now  read  tba  aaeoad  letter 

Mr.  aiMMOMS.     Jaat  aae  wofd.  Mr.  Prtaldeat.     I  do  not 
aim  ta  «mtmr  Int*  any  rxteuded  dhwaarinn.  but  I  do  daaira  ta 
tite  iJotfitUai  ot  tba  fcaator  with  referenra  to 
I  da  aet  oaderetaad  tbe  Meoator  to  he  cxia>eailaK 
toy  aiiiirihonaion  that  flax  atraw  of  tbe  quality  and  cbaivcter 
hnt  I  t«>  pradaraa  wHl  caaaa  lala  coai^atldaa  witb  auy 

itraa   lu"  w  tnqmrtad  lalo  CMa  laaalij. 

Mr.  M  It     (»fa.  yaa:  II  aaaiui  Into  ciBipiHtlap  witb 

jHHdhui  ii<b   Is  alraady  batng  Uapo««od;  aai  vj 

MdMan  V  i,<'iii  any  praHctlun  it  w^  aama  lata  caipe- 

it'i  II  w  r  .    ralM^  lu  Kdaala. 

Mr.  aUA;jkii».\S.  Bat  the  tiirit  raloe  of  the  ntniw  Iniitorted 
ntu  thlo  cooBtry  laat  ycnr.  I  tbiuk.  wax  f4i)  a  ta«.  and  I  under- 
tood  tba  flcoator  f*a«  Matth  Dafeota  lo  my  that  tbia  wan  ntmw 
tar  aaly  abaat  ft  a  4aa.  I  do  aot  aee  haw  atraw  that 
fS  a  t'lo  caold  peaMMjr  oaaM  lalo  taaiyHllloii  witb 
w  tbj^t  aHiti  lar  94a  a  too. 
Mr  Ut^VtntaL  The  Sewitar  wHl  And  tbat  the  straw 
i>h  rotaaa  la  at  H*  ver  tea  la  tbe  hackled  atraw. 
!r   .stMMOIM.    Tbat  la  flha  aaly  kbii  tbat  appenrt  to  bare 


r.  McCTMBnt     I  know :  aonae  of  It  baa  oaate  in  ander  tbe 

vt  Krvhea  atraw:  hvt  the  hackled  atraw  af  Imi^^  fiber  la 

ptohaMy  %40  n  ton.     It  ha*  to  m  tbroagh  a   inllliaic 

t  iM  a  very  dlffereut  fiaapaaltlaa  ttwu  the  raw 

II  eoataa  froai  tbe  term. 

ttOm.    Tbe  Biator'a  la  la  deea  not  produce  any  of 
bat  kind  a€  alraw.  aa  I 
Mr.  MrTT^MBRll.     Oh, 

Mr.  f(1M\t<»NR.     Any  nf  tbe  Iana-i*ta|rie  straw? 
Mr.    M  Tbe   |^>-Kr-ton   atraw   la  not   tbe   Ion; 

f  enters  into  the  eaunmeUioB  otf  fhhrii'a.     It 

a  need  for  tbe  midg  pnrpoae.    Tbe  backled  fllx^r  that  wotrti 
io.  tit  for  the  purpaaas  to  whkb  the  Setiator  refera.  woold 
m  worth  froai  $2-»t>  ta  (MP  a  tao. 

KIMMOKS.  Tea:  bat  what  I  aa  trylBjC  to  aacartala  Is 
tba  daaalw'a  State  ptadatta  any  atraw  tbat  wmild 
Itloa  with  tbe  straw  tbat  is  iiapMlid  here. 
at  940  pv  tan? 
Mr.  McOCTMBiaL  Tea:  but  under  the  preoent  law  we  bare 
aat  Imparted  tba  atraw,  heoaaae  the  duty  on  tbe  straw  itsetf  la 
practleaQy  probMtlve. 

Mr    SIMMONS.     Then,  there  baa  been  do  iuipurtatten  of  tMs 
cbamcter  of  atraw  np  ta  tbis  thno? 

Mr.  McCUMBFUt.     lertnlnly  aot.  under  a  prateetlon  nf  pt 

per  tea.  whaa  tbe  atraw  ttai>tf  wQl  ueil  for  from  fS  to  99  per  ton. 

Mr.   filMliOtfll.     Tbat    is   what    I    tboa^.'ht      Tbe  BtnntoKa 

la  tb:it  his  Htnte  producen  a  straw  tbat  la  worth  aoiy 

ton.     The   SeuiUor   statetl.   eurlier   iu   his  speerta.   that 

he  mill  la  net  too  far  from  tbe  fana  it  la  profltabio  to 

I  Uria  atraw  to  tbe  mill  aaJ  aell  IC 

Mr.  McCVMBER.     Yesi 

Mr.  nMHOK&     I  a— aie  frora  flHt  atntement  that  it  would 
aot  he  la  idNaMi  %a  baol  tt  any  eaaaMacnbte  distance. 
Mr.  MtrlMBKR.     It  would  not.    Tbe  Senator  la  correct 
Mr.  BIMMOM9w    Kot  even  to  tba  adB? 
Mr.  MrtT'MBOL    Xo. 

Mr.  KMI9L>MS.    Tbo  aaly  atiaw  that  c<>old  caaae  tola 
patttlaa  wfA  tba  atrnv  taiaad  bare  la  th^it  paadarod  la 
ami  that  ptadared  la  Bamla.  aa  I  nnderstiind  tbe  Pe«ator^ 

Mr.  IK^nTMBGR.     I  do  aot  think  any  great  <|aantity  at  the 
atraw  itself  «i»ul4  coaw  lata  competition  wMb  oarsL    It  w 


be  the  baclded  atraw.  I  am  apeaklnK  of  the  nw  afraw.  It 
wonUl  Ite  tbat  which  Is  laitly  auHMrfhOlaMd. 

Mr.  KIMMONS.  Put  tbe  Pieoat«>r  la  diaraartair  tbia  93-a-taii 
atrriw.  and  I  am  trrinr  to  And  cwt  vhetber  tbara  la  aay  daafer 
of  any  cor  i  with  tbat  frttm  abroad. 

Mr.  M»  <  i:.    There  Is  irreat  danger  of  comitetiiion. 

Mr.  HIMMU.NS  And  I  nm  trylnit  to  find  oat  abeBisi  Mere 
la  any  dnnser  of  tJiat  straw  in  Its  raw  elate— aot  la  No  baHiled 
eaadltinn.  hat  in  it«  raw  state — c^imlnn  over  here.  Btraw. 
while  ven  is  CBoeadla^  balky,  aad  In   tDinaportatlaa 

n  biilkv  p:  .  hovtgk  HiM  !■  aoeaanrQy  chari;ed  a  very  hifA 

rate.  In  my  aectioa  of  tbe  ca— try  w  ■■■■ttniw  bay  bay  fr.  m 
tbe  Weat  when  we  dajHit  awke  eanairb.  bat  baraaet  af  tbe  balky 
cbnnMter  and  the  light  welrht  of  bay  tbe  freigtit  rate  is  always 
as  much  again,  and  aometimes  nearly  twiee  ns  much,  as  the  coAt 
of  tbe  bay  HaHf.  If  thia  atraw  has  to  he  bnuieil  any  nm- 
alderahle  diatanoe.  it  aeenis  la  «•  tbe  ftirmers  of  the  Benntiri^s 
Btnte  would  not  t>e  in  any  paariMo  daager  of  couipetlUon,  be- 
cauae  of  the  freight  ratea. 

Mr.  .MriTMBEK.  Tlie  Senntor  Is  correct,  provided  tbe  milla 
will  keep  roanlng.  But  if  you  tahe  away  the  |»rotectlon  to  tbe 
tow  mill  -that  Is  what  we  are  dealing  with  here— which  t' 
tlie  straw,  so  that  it  cloaca,  tbe  fhmer  can  not  haul  bin  ^.  .v> 
anywhere.  Yon  de^my  Ma  auirfcet,  becauH*.  aa  yon  aay.  be  c^n 
aot  ahlp  It  any  ntaterlal  diatanoe.  Tbe  vice  of  this  proposed 
actlea  liei«  in  the  fnct  tbat  ytm  cloae  tbe  R>in.  and  that  is  what 
I  am  trjing  to  keep  open. 

I^et  me  make  that  clear  to  yon.  Ten  win  cloae  tbe  mills  In 
tbe  Dflkotas  and  in  Minnesota.  becan«ie  the  flax  of  Ontario, 
whlt-b  la  very  mncb  nearer  the  j»oint  of  manufacture,  ran  reach 
it  with  a  very  small  frrtcht  rate,  while  ours  ctnild  not  reach  It 
wttboat  a  rtrj  hlph  freight  rate.  Therefore  onr  inilH  irmild 
cloae  and  there  would  be  bHd  oi»en  only  thoae.  perhaps,  iu  New- 
York  for  tbe  nuinufacture  of  ibe  Canadian  atraw.  becuuae  New 
York  doeo  net  prodoce  any. 

Mr.  8IMMO\8.     I  win  aaanme  tbat  tbe  bnrklod  r      i^  ^ 
this  fS-a-tnn  jrtmTv  would  he  of  very  little  Tahic. 
Mr.  McriMKKU.     Why? 

Mr.  RTMMONS  If  tbe  hackled  product  was  of  mnch  alne. 
T  shotiht  thittk  that  of  itself  woaM  adraace  the  inice  of  tbe  raw 
etraw  1k-.vuiuI  S3  a  ton. 

Mr.  McCUMBCR     Of  conrae.  after  it  ix^  its 

rata*  aptodbaat  ll<<  a  too;  but  tbe  frri;:  rth 

Dakota.  Montaoa.  and  Mtaacaota  to  New  Vork  an  su'  h  tbat 
with  fr^  ^~''kled  straw  tbey  could  not  r»'ini>ete  nith  tlie  Cana< 
dian  1  that  would  not  have  the  same  frei'rlil  rnte. 

Mr.  Wll-MvAT<     AT     prealdent.  one  .r  will 

pardon  nie.  .   which  la  won.  .lieU  to 

a  mill,  where  it  i*  bnckled.  is  it  not? 
Mr.  Mc^'I'MBKR.     Tew. 

.Mr.  WILLI.VMS.  Could  tbe  straw  which  sells  for  $3  a  ton 
be  carried  to  aay  aiin  which  was  ao  far  away  tbat  the  transpor* 
tHtkm  rate  woaid  be  more  than  93  a  ton? 

Mr.  Mc^TMBEK.  Certainly  not.  The  Senator  la  right  aa  to 
that. 

Mr.  WIIJ.LAMS.  Aery  well.  My  own  experience  as  a  farmer 
Is  that  1  can  not  afford  to  haul  anythinc  over  12  mflea  that  U 
not  worth  oew  $3  a  ton.  even  ..pon  a  dirt  mart.  How  far  by 
rail  or  by  water  do  yoa  aappees  thia  |S  n-ton  stuff  will  stand 
trauspiirtatino? 

Mr.  ^lelTMBEIt  Itiiacaibi  I  that  in  no  instance  are  we 
tranoportiug  atraw  in  its  raw  Ktate.  Tbe  Senator  is  mistaken 
If  he  vnderataads  that  we  tran«{<ort  tbe  ^tr.lw  It^f  bv  freight. 
Mr.  wn.MAMS.  Very  we^l :  tbe  Icaator  is  not  talkin;;  nl>out 
atraw.  rie  dwelt  apon  It  as  "  tbe  poor  maa's  crop  "  and  all  that 
sort  of  thteijc  and  said  tbat  we  were  taking  it  awny  from  the 
faimor.  What  I  am  trying  to  rbow  Is  that  notblns  could 
into  coaHM>tirioD  with  this  product  that  L^.d  to  ewae  bmm« 
12  milea  by  a  dirt  ntad. 

Mr.  Mct^rMHKK.  All  right.  We  will  assume  tliat  to  be 
absolutely  true,  and  und«>ubt*Hlly  H  Is  true.  But  tbat  which  has 
to  come  T)  or  «  mllea  I  do  not  tbljik  oar  f:knn«*r«  xriTl  Imul  12 
aillea  for  f3  a  ton.  Tbat  wbirb  Iism  to  c-onic  from  .">  or  0  mllea 
cenwB  to  a  mitt  to  bo  baekl?<l  md  ii.nrtiaPy  mauiif'  Then 
It  la  la  a  condMlaa  wbore  it  will  (^tand  the  frelrl  -  place 
ef  mnaafactare.  If  yon  produce  the  pnxlurt  so  « he-aply  In  east- 
em  Canada  tbat  we  a\n  not  afford  to  (wy  tbe  freicht  from  that 
min  apoa  the  product,  tbe  mill  clooew,  nn-l  of  eour^e  the  farmer 
aethbift  It  Is  not  eoni|>etltlon  at  bia  door;  It  Is  competl- 
■t  fbe  aitinuite  (Uace  of  innmifnctare. 
Mr  l^ni.LIAMS.  The  backled  flax  la  worth  91S  a  ton.  I  un- 
dent and. 

Mr.  McCFMMUL  I  hellere  tbat  is  it.  One  of  these  lettera 
Clrea  tbe  exaet  flgaraa.    I  tbink  It  Is  worth  from  flS  to  f*X)  a 
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Mr.  WIM.I.\MS.  Of  course,  like  every  other  product  in  the 
world,  it  varlea  in  price.  The  Senator  baa  stated  that  a  Ca- 
nadian mill  can  take  tbe  straw  at  $a  a  too  and  turn  it  into 
ba«-kled  tlax  which  is  to  sell  at  $1S  a  tou,  and  beat  us  in  doing 
IL  Tbat  ia  hU  airpuujeut — tbat  they  oan  turn  tbe  $.3  stuff  Into 
tbe  $18  stuff  njore  <-h««aply  than  we  can.  If  that  be  true,  it 
mui»t  be  due  to  one  of  aeveral  reasons,  or  all  of  them.  Either 
they  have  <  be!Ji>er  labor  working  in  tlieir  mills— remember,  now, 
11., t  on  the  farm,  hut  iu  the  mills— or  they  have  better  mill 
UKKhlnery  or  they  b.ive  better  mill  manaReutent  or  they  have 
a  ellnuite  blotter  adnptwl  to  the  pn^^eaa  of  manufacture. 

Mr.  MrCrMnrn.     Or  better  frpl;;ht  rates. 

Mr.  WILLI  A.MS.  ^)r  bettor  frtMjcht  rates;  one  or  the  other. 
I  can  unilerstaml  how.  at  one  place  along  this  great  3,000-mlle 
line.  Ibe  freight  rates  should  be  In  favor  of  the  Canadian,  and 
Low  at  aimther  place  Ihey  would  bo  favorable  to  the  American. 

Mr.  M«<'rMl?Kll.     At  every  place. 

Mr.  WILLL\MS.  But  I  can  not  understaivl  how  tbey  would 
be  In  favor  of  tbe  Canadian  all  along  tbe  3,000  mile  Hue;  neither 
can  the  Senator  from  North  I>akota. 

Mr.  McCTMRKR.  That  Is  Just  what  I  have  been  trying  to 
explain  to  the  Seu.itor.  There  will  l»e  no  3.0(XViuile  frei^iht  rates 
for  the  Canadian.  I)ecau8e  his  product,  as  I  have  stated  over 
and  over  again,  is  produced  in  Ontario,  very  close  to  the  place 
of  manufacture  In  New  York.  Therefore  he  has  a  very  small 
freight  rate  as  compared  with  our  very  large  freight  rates. 

M.  WILLIAMS.  If  the  Senator  will  pardon  me,  I  under- 
■taud  that;  hut  that  llax  straw  has  to  reach  tbe  Canadian  mill. 
has  it  not.  before  it  is  tume<i  into  backled  straw  ami  iH'fore 
it  is  shipped  to  this  countrj-  or  anywhere  else?  Tbe  Senator 
will  admit  that  It  can  not  be  carried  to  a  mill  at  the  present 
j.rlee  of  f:i  a  ton  farther  than  about  12  miles  over  a  dirt  road, 
and  I  should  sjiy  about  5l)  miles  over  a  railroad,  without  eating 
up  the  entire  price.  Therefore  none  of  the  straw  will  ever  go 
to  a  mill  farther  than  50  miles  away,  whether  on  the  Canadian 
Bide  or  the  American  side.  In  other  words,  tbe  consequence 
of  the  entire  thing  is  Uiat  the  straw  to  be  hackled  must  be  car- 
ried to  a  mill  tbat  is  within  $3  freight-rate  distance  of  the  mill 
In  which  It  Is  backled.  So  tl»e  idea  of  tbe  straw  In  Canada 
going  to  any  oxcc|it  very  few  American  mills  very  close  to  the 
lM>rder  Is  out  of  tbe  question,  and  the  idea  of  any  of  our  flax 
straw  going  to  any  mill  In  Canada,  unless  very  clos*^  to  the 
bonier,  is  also  out  of  the  question.  In  other  words,  it  is  one 
of  the  things  that  mu.st  he  done  by  little  country  establishments 
close  to  the  flax  straw  or  else  the  mill  will  dose  becau8e  it  can 
not  get  tbe  straw. 

Mr.  McCUMBKR.  The  force  of  the  Senator's  argument  al- 
ways seems  to  exhaust  it.-iclf  at  the  first  mill — that  is,  at  what 
I  may  call  the  hackling  mill— whereas  the  governing  proposition 
Is  the  cost  of  putting  it  into  the  mill  that  manufactures  it  into 
tow. 

Now.  let  me  make  tbat  clear  to  the  Senator,  if  it  is  possible, 
I>et  us  suppose  tliat  In  North  r»akota  tbe  raw  straw  will  yield 
thn-e  and  a  half  to  five  dollars  a  ton.  de|H?ndent  upon  tbe  condi- 
tion of  the  straw.  It  will  bring  the  value  of  th!»t  up  to  $18  to 
120  a  ton  to  pass  it  tbiougb  the  first  process  Jn  tbe  little  local 
mill.  Now.  it  Is  3.r»00  tdies  from  the  place  to  which  it  must  be 
consigned  to  manufacture  it  Into  tow.  We  will  say  that  it  will 
cost  $0  a  ton — It  may  le  more  than  that,  but  I  am  giving  tbat 
aa  an  illustration— to  *eud  that  ha<kle«l  straw  to  New  York 
where  it  Is  to  be  manufactured.  We  will  admit,  for  this  argu- 
ment, that  It  will  cost  he  same  In  Ontario.  Canada,  to  haul  It 
to  the  mill  and  get  it  aackied,  and  then  it  may  cost  |2  a  ton 
to  get  it  from  there  ovtr  to  Uie  mills  in  New  York  to  be  manu- 
factured. The  Senator  can  easily  see  that  under  that  condition, 
with  a  difference  of  $7  in  freight  rates,  we  could  scarcely  com- 
pete with  the  product  in  Canada. 

Mr.  WILLIAMS.  I  aee  after  yoa  got  It  hackle*!  the  difference 
of  $7  frelRht  rate  woulu  be  an  Immense  Item,  but  I  can  also  see 
that  the  fellow  who  did  the  hackling  could  not  get  the  straw  to 
hackle  unless  be  got  ii;  within  a  distance  of  $3  a  ton  freight 
rate. 

Mr.  McCUMBER.  Of  course  he  must  get  it  within  a  short 
distance. 

Mr.  WILLIAMS.  Therefore,  no  matter  what  It  Is,  the  amount 
he  can  get  Is  very  limited.  Indeed. 

Mr.  McCLMBEB.  Suppose  It  Is  true  that  it  is  very  limited; 
tliat  depends  on  the  number  of  .ullls,  and  the  mills  do  not  cost 
very  much.  Some  of  tie  little  hackling  mills  cost,  I  think,  not 
over  ^)0  to  $L000.  ami  from  that  up  to  two  or  three  thousand 
dollars.  If  the  buaimas  would  Justify  it,  tbe  number  would 
very  much  Increase.  We  have  some  of  them  in  our  State;  I  do 
not  know  bow  many,  but  enough  so  that  they  use  a  coiudderable 
of  tbe  atnw  when  the  times  are  particularly  close.  If  the  cod- 
dUloos  will  Justify  it,  there  will  be  enough  of  those  little  mills 


to  reach  most  of  the  American  farmers.  The  consumption  in 
tlie  Cnited  States  at  the  present  time,  of  course,  will  not  Justify 
enough  mills  to  take  care  of  all  tbe  stniw;  but  bct'anse  It  will 
not  take  care  of  all  is  no  reason  why  we  should  not  give  tlie 
northwestern  fanner  tbe  benefit  of  what  the  American  m.-irket 
can  bold  and  can  eonsunie  iis  against  tbe  world  ;  and  esp«N-ially 
so  as  no  one  will  reap  a  l)enefit  f~om  placing  tbis  product  on  tbe 
free  list  except  the  n.anufacturer  of  the  refrigerator  care  and 
upholstere<I  seats,  and  so  forth;  and  tbe  projiortlonate  part  of 
the  *x>st  that  would  be  repreaented  in  the  tow  that  Is  uf»ed  In 
them  Is  so  very  small  that  I  doubt  if  tbe  puhllc  Itself,  either 
Immediately  or  remotely,  would  get  any  appreciable  benelit. 
But  it  means  a  great  deal  to  tbe  farmer  of  the  Northwest  dur- 
ing bard  times,  and  especially  this  year  in  my  State,  where  in 
the  western  half  of  the  State,  i*rhaps,  not  more  than  from  a 
third  to    half  a  crop  will  be  harvested. 

I  now  ask  for  the  reading  of  the  letter  I  have  sent  to  the  drffk. 
desk. 

Mr.  WAL.**H.  Mr.  President,  before  we  dispose  of  this  matter 
I  desire  to  remind  the  Senate  that  in  the  courne  of  some  remarks 
which  I  made  here  about  two  weeks  ago  I  bad  rend  a  letter  from 
a  banker  at  Fessenden.  In  the  State  of  the  Senator,  addressed 
to  a  lady  who  Is  engaged  lu  the  business  of  raising  flax  in  Wells 
County,  In  his  State.  She  thought  she  ought  to  get  something 
for  Uie  flax  straw,  but  she  was  answered  tbat  the  people  bumetl 
their  flax  straw  in  the  State  of  North  Dakota  and  do  not  get 
anything  for  It;  that  they  had  communlonted  with  the  I'nlon 
Fiber  Co.,  of  Winona.  Minn.,  and  had  endeavored  to  sell  tbe 
flax  straw  thert»,  but  the  transportation  rates  were  so  great  that 
they  consumed  all  the  profit  there  was  in  the  enterprise,  making 
It  impossible  to  market  the  straw. 

Accordingly  I  communicated  by  wire  with  tbe  Union  Fiber 
Co..  of  Winona.  Minn.  I  understand  tbe  Senator  to  say  that 
he  dr>e8  not  claim  anything  for  a  duty  u|X)n  flax  straw,  but  he 
is  solicitous  about  a  duty  on  tow.  The  Union  Fiber  Co.  wired 
me.  under  date  of  July  28 — 

.\D8werlDK  telegram  this  date,  duty  on  flax  tow  lias  only  nominal 
effoct  on  oar  business. 

That  It  has  only  a  nominal  effect  Is  disclose<l  In  another  letter 
which  I  got  from  a  professor  of  the  agricultural  college  of  North 
Dakota,  who  favored  me  with  a  copy  of  tbe  letter  read  by  the 
Senator  and  addressed  to  Hon.  Oscae  r.-JDrawooD.  I  road  from 
that  letter,  written  by  Mr.  Henry  L,  Bolley,  as  follows: 

Practically  all  the  flax  straw  wh!<-h  has  l>p«'n  raised  In  the  Rtat'»  has 
been  run  through  the  thraahlnjt  machine,  and  either  has  been  fcamed  or 
u«ed  for  f«»ed.  Ilowev»^r.  there  are.  porliai>*i.  a  doxen  tow  milla  withla 
the  boundaries  of  Minncfiota  and  North  Dakota  which  consume  cimsld- 
cral)le  straw,  each  within  its  own  reasonal>le  shipping  or  handling 
diBtance, 

Which,  I  suppose,  means  that  they  can  only  get  the  straw 
from  a  distance  of  10.  15,  or  20  mile?,  as  suggested  by  the 
Seiuitor  from  Slissls-sippi.  as  It  Is  Impossible  to  transport  It  a 
greater  distance  than  that  and  likewise  that  they  can  not 
transport  their  product  to  any  considerable  distance,  and  cer- 
tainly in  all  reasonable  probability  not  8«>  as  to  come  In  compe- 
titioii  with  anything  that  Is  manufactured  upon  the  Atlantic 
seaboard  at  all.     He  continues: 

The  farmers  Ret  from  $2  to  12.50  per  ton  for  the  straw.  Yon  are 
prol>al)ly  also  aware  that  there  arc  several  nt-w  uses  being  made  of 
flax  straw  as  grown  from  seed  flax.  A  reasonably  good  binder  (wIb« 
it  being  made  in  MinneapoiU.     Tbe  Union  Fiber  Mills  at  Winona — 

-  The  same  company — 

are  making  some  very  splendid  insniating  iKrards  and  other  types  of 
fliur  products  which  are  nsed  in  electrical  work,  refrigerator  work, 
etc.  A  large  amount  of  fiber  is  also  used  In  making  straight  jiaper 
board,  and  the  board  or  pai>er  which  takes  th»  r'!ac-»>  of  back  plasttT  In 
honses.  It  Is  als*!  used  to  some  extent  for  mlxlns  in  cements  used  for 
plasters.  Pap<>r  pulp  products  are  also  being  experimented  with  in  one 
or  more  mills  in  tbis  region. 

This  man  Is  advocating  a  duty  upon  flax  tow.    He  says : 

Free  Introduction  of  noils  o*-  waste  fiber  from  Rnasia  or  of  flax  straw 
as  packing  or  ballast,  without  other  compensating  features,  would 
likely— 

Would  likely— 
destroy  the  present  activities  of  the  tow  mills,  which  now  produce  a 
very  large  amount  of  this  product  in  tbe  Nortfjwest. 

The  flax  crop  is  struggling  against  many  odds,  bat  I  l>ell«Te  that 
eventually  it  will  proye  to  be  one  of  the  permamnt  and  valuable  staple 
crops  of  the  Northwest.  „  ,    « 

Very  truly,  yours,  ^  HawBT  L.  Bor.LET. 

The  explanation  is  one  that  Is  perfectly  simple  and  perfectly 
easy.  The  freight  rates  absolutely  preclude  the  farmera  of  the 
State  of  the  Senator  or  the  farmers  of  my  State  from  getting 
any  lienefit  whatever  from  a  duty  upon  either  flax  tow  or  flax 
straw. 

Before  I  take  my  seat,  Mr.  President,  because  the  esteemed 
Senator  referretl  the  prevailing  low  prl.?e  of  wheat  to  appre- 
hension al>ont  legislation  tbat  may  be  enacted  by  this  Congr^ 
and  to  the  fact  that  there  was  an  extrenM'ly  large  crop  produced 
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tout  Tear  I  d«ir*  to  imll  tiie  attention  of  tlie  Senate  to  the  fact 
Jwtthe  fMriu  price  of  wheat  last  y««r  waa  lower  than  It  has 
•B  la  an/  yeiir  aliuv  liM)6.  and  by  exuuiiuing  the  n«ures  the 
BflMi  la  perfectly  ttbvioiiM. 

In  190S  tre  i»r»nhutHi  TliT*  l!l»l.U">  husheU  in  this  country  as 
l^lBst  »2.«WM»t>l>  the  year  beturv  and  tKM.UUO.UUU  bushels  the 
raar  thereafter,  auti  the  i>rlce  went  down  to  72  cents.  I  do  not 
„  that  In  the  v«<r  VMif\  there  was  any  particular  apj«re- 
trtmbUufc  the  lulmU  of  the  ci»uutry  in  relation  to  tariff 
e^itlutiou.  In  Mt\2  we  aKaln  had  a  buuu>er  crapi*  the  total  j.ro- 
Iwtiou  being  7;a>.2l!t>.l»M)  buahela.  as  ajtuinrt  eSljOOOiW)  busliels 
n  1!»11 :  that  Ik.  lUMWMXtO  bushels  more  th«n  we  had  the  year 
K*f<>te.  ail  liKrra.><e  in  the  afighbochooil  of  lo  ver  cent.  But  the 
rii-e  went  down  to  only  8S  OMla  ■»  against  12i.  the  farm  i>rl«« 

t»f  itturxe  thi»re  was  only  one  caoae  which  prxlucetl  the  fall 
n  UHJ6— the  bum|>er  cn»|i  of  that  year— but  when  the  fall  >m3 
uly  half  as  great  thin  year,  it  was  not  due  to  the  bumper  crop 
Me  tutd  last  year  Imt  to  si»uk«  prevallluK  appreheualou. 
Mr.  McCr.MltKU.     I  would  Ju^t  as  soon  go  back  apain  If  the 
tor  from   Montana  wuuts  to  revert  to  It.     He  woul«l  find 
explanation  of  the  IPWI  cn>p  not  only  as  a  bumixr  crt>p  In 
f  nltwl   Htaten.   but   tin  a   pretty   goo<l   buuii>er  crop   in   the 
irorl«l.    whieh.   of  iiuirs'*-.    bul   iti«  effect   on   the   prices   in   rhe 
.•^.     He  wonM  j»»t1uii>h  biive  to  tnke  into  considera- 
thingx   in  «l»(«.rntininK  what    rntluem-ed   the   prti-e. 
.*  of  ciiurse.  aro  j:"^'  ni.tl  in  the  tlr>»t  iuslaiKO  by  Iho 
luand.  that   heliig  tlio  iuincipal   place  of  consumption, 
lue  demand  Is  iuHiieui-vd  though  ni>t  governed  by   the 
I  of  the  worlds  prices,   which   Is  governed  by   the 
.     1  M's  supply.     I   n>\\U\  not  answer  at   this  time  the 
Senators  pr\»|»i»Mltu.n  with.  «  a  little  further  and  tindlnc 

jut  what  the  worlds  suppi.\   .        >o  I  will  have  to  deviate  from 
th»t  ami  get  back  to  the  question  at  issue. 

The  Senator  says  that  the  farmers  can  not  send  their  product 
to  the  mills  any  appni  lable  distance.  Fur  a  number  of  yeiirs 
ne  hiive  l>eeM  shipping  this  hackle*!  flax.  or.  as  we  call  It,  pnr- 
tially  inauufattunHl  tow.  from  the  I»akotas  and  Minuesota  to 
the  State  of  New  York— to  Buffalo.  I  think— where  It  Is  manu- 
factured Into  tow.  That  very  fact  Itself  destroys  the  Senators 
lhe»>ry.  We  have  l>een  doing  It  right  j.iong.  We  have  bc-en 
iloing  it  up  ti»  the  present  time,  and  that  is  pretty  g«XMl  evldeiu'e 
that  with  a  ii»ntluuatitm  of  the  pretHnit  couditlous  we  will  pr>b- 
ably  continue  doing  the  same  thing. 

No  one  has  clalme«l  that  you  oin  affor»l  to  ship  the  striw 
Itself  any  great  dlstam-e.  No  attenit>t  Is  ever  made  to  do  so. 
We  can  only  get  th«'  stniw  within  a  lln>lte»l  distance  from  the 
little  hackling  or  tow  mill,  as  it  Is  calU^l:  but  aftpr  we  Iwve 
hackiwl  the  straw,  after  we  have  partially  manufai  tured  it, 
under  iM-esent  condititui.H  we  then  can  ship  the  product  almost 
to  any  iwrtlon  of  the  lultwl  States  In  comi»etltlon  with  the 
Canadian  product. 

Without  that  pn>t«vtiou  these  little  mills  will  be  compelled  to 
close,  and  then,  of  «>»urM«,  the  farmer  will  rei-elve  no  pr  ce 
whatever  for  his  pnxluct :  and  if  at  Buffalo  or  Roihester  or 
wlien-ver  el."«e  tlie  mannfacturing  center  is  In  tlie  State  of  N.»w 
York  they  can  not  get  this  material  from  the  State  of  NfW 
York  they  will  naturully  get  It  t>\er  from  Canada,  and  that  will 
be  a  splendid  market  for  all  the  straw  pra.-tically  ralsetl  in 
Ontario,  while  It  will  entirely  dertroy  o«r  own  market. 

We  hare  had  120  per  ton  pn>teetl»»u  on  this  hackletl  straw,  I 
believe  that  these  mills  .vuld  still  rju  in  the  Northwest  If  the 
bin  *  ere  left  exactly  ns  It  was  passed  by  the  House,  namely,  at 
$10  i>er  ton;  but  I  l>elicve  without  fair  <nmslderatlon  the  ma- 
jority of  the  Senate  ifmmiittee  did  not  take  Into  aii"<>unt  the 
«H«  tor  which  this  hackled  straw  or  short-fiber  tow  Is  ushI. 
but  iiiMnmed  that  they  were  l»enetltlng  the  general  public  bj  a 
re»lu«tlon  In  the  coet  of  the  raw  material  which  would  be  re- 
Hectfnl  In  a  reduction  In  the  retail  price  of  the  uujnnfacture<l 
prwltict.  But  inasmuch  as  it  does  not  go  into  any  mannfnrturetl 
pnidxict  your  reason  fails,  your  puriH>»e  Is  destroye«l.  and  there- 
fore I  ask  vou  to  reconsider  tliat  one  proi>osition  of  the  slKrt- 
fllier  flax,  which  is  not  ^ttcd  for  the  manufacture  of  fabrics. 

If  the  Secretary  will  read  the  letter  or  make  another  attempt 
to  d«>  It.  1  shall  be  pleaseil. 

Tlie   VK'K   I'KESIDENT.     The   Secretary  will   read  as   re- 
quested. 

The  Secretary  read  as  follows: 

BrrTALo.  N.  Y .    Ifrtl  n.  BiU 
n«»s.  Owns  W.  r!ii>r«woiM». 

rkmlrwtmm  ITaiM  m»4  Mr«aa  C*mmUter.  XFitthimiflom.  I).  C. 
Dl..kB  HIB  :  I  hmrt  tiefnn>  mr  tb«  propo— <l  tariff  hill,  diitrtl  .\prll  7. 
■  ■4  la  llie  tat»f«M  of  th«  I'uMMittev  on  Wajr«  and  Mcaaa.  and  la  the 
latef««t  o<  Cuasi « m  la  RrixTnl.  wbicli  I  na  «(ir<>  waata  to  do  tiM  r  ght 
bv  Mti  aMca.  tb*  liov^raatrnt  aad  tlie  pr<i(tl#.  nnd  Saall^r  la  IW  later- 
««t  itt  the  h<iiMlr»>^  n(  thommmtm  ml  ISraMra  in  the  Slates  of  Uala*. 
*uai«.    Uk-tii«aa.    I*wm.    fl'lan—la.    Mlaa— li.    sad    NortS   sad    Sdutli 


Dakota.   I   respectfullj  call  to  root  atteatlun  what  tbta  rommunlration 

•ddreaed  to  you  doea  rontatn  ..     ^      ...  ^  ^        »  .. » 

rirat    I>»itT  OB  "  tow  of  flas  atraw. "  at  It  «lio<ild  be.  and  not      t«w 

or  flax,"  aa  It  la  called  errooeously  under  ttic  Payne  tariff  ond  copied 

In  tb«  pmpoaed   tariff  ..  ^        .  ^        .  ,  ..^. 

I  aay   tbeduty  on  "tow  of  flai  atraw  "  ha«  been  reduced  from  120 

rr  ton  to  >lo  per  ton.  and  the  tow  manufacturer*  and  'armers  wlMai 
reprea^nted  and  do  represent   hare  no  Intention  of  crltlcUInx  or  coM- 
platnlng  of  your  dtvlnlon  In  that  matter,  and  $1U  a  ton  on  tow  of  (Ux 
atrmw  shall  stand,  as  far  aa  we  are  concerned 

Seeond.  On  the  free  lisit.  pace  111,  aectlon  49..  line  21,  of  the  pro- 
poned tariff  you  have  flax  straw,  ...         ..  .... 

To  the  tow  manufa.turera  ladlrldually  It  would  not  make  much  dif- 
ference, for  If  w.'  would  we  cooM  limply  lmi>ort  flax  straw  from  Canada, 
RuMla,  and   Ireland  iLftjr  tlaMS  more  than   we  could   une.  for  auch  flax 
straw  froia  Koropeaa  coaatriea  would  l>e  Imported  as  liallast  In  all  kind* 
of  salllnic  TeaaeU.  the  saaie  as  African  fllier  and   for<^Un  fllterii  aro  Im 
ported    and  we  coaM  even  buy   some  of  that   nraw.  delivered   nt  our 
mills,  at  tb#  saae  prtee  aa  we  pay  to  the  farmers  of  the  I'nited  Mtatt-s. 
to  wit,  from  |:«  to  $9  a  ton.  according  to  the  States  when?  It  la  raised 
and  to  lensth  and  fltx-r  contalnlnx  <jualltlt>s. 

But.  honorable  sir.  have  vou  and  your  committee  for  a  moment  con- 
aidere<i  that  that  will  Interfere  with  aereral  hundred  thousand  farniPi-* 
who  annually  recelre  from  twenty  Ave  to  aereral   hundred  dollars  efliii 
for  their  atraw,  and   which   In  moat   ca>M«   «<>«•   to  the   farmers*   wives 
and   la   called    "  straw    money."   and   with    which    they    buy    the   clothes 
and  necessities  for  the  whole  family? 

In  apite  of  the  fact   that   rreat  efforts  l>are  been   made  for  the  lAHt 
few  rears  to  use  the  flax  straw  for  paper  maklni;  an<1  for  linen,  bo  far 
the  bulk   baa   been   used   for   maklnr   upholst.Tlnic   tow.    refrlKcrator-car 
UnlnsB.  bat  iust  now  some  pap«-r  and  linen  mills  are  belnit  started. 

Yet  oalj  MK  than  one  half  of  tba  flax  straw   raised   In  the   I'nited 
States  la  aalattle  for  all   these  purposes  ao  far,  and  therefore  one  half 
is  reluctantly  burned  br  the  farmers. 

Now  comes  the  new  tariff  and  puta  flax  atraw  on  the  free  list  when 
the  I'nited   States  Agricultural   L>euartment   N   making  and  offering  all 
kinds  of  Inducements  to  raise  the  ftax  Industry. 

I  hare  received  letters  and  tflecranui  for  the  last  few  days  showing 
that    all    the    turminfc    <-ommunUlea    ar*    under    xreat    excitement,    and 
some    of    the    letters    read    that    nerer    a    I»emocratlc    Memlier    will    \m 
elected    to   ConkTest.      Some   of   those    letters   are   so   hlgblr   exarxeratf-d 
or    tbreafnloK    that    I    hare    wired    the    aereral    ri>mmerclal    cluha    fr<«m 
wber*  ther  orislnated  "  to  keep  cool  and  wait  until  the  bill  Is  pasaefl.' 
I  have  bad  deallncs  with  these  farmers  for  the  last  20  years,  and   I 
know.  sir.  that  flax  straw  on  the  free  list  will  have  a  tremendoaa  In- 
fluence upon  future  elertlona.     •     •     • 

Tlie    thrpsd    manufacturers,    the   twine   manufacturers,   the   manufac- 
turers of  all  kinds  of  stuff  from  flax  straw  and  flax   bare  cobm  before 
your  honorable  committee  and  bare  told  some  truth,  but  untmth  enough 
to  bUle  anv  truth,  for  tbey  cren  went  so  far  as  to  propose  hackled  and 
scutched   Kurop»'an  flax  be  put  on  the  free  list,  when  It   takes  tr.  n»«n- 
dous  and  rery  expensive  work  to  make  scutched  ond  hackled  fl."x  out  of 
flax  straw  ready  for  finer  splnnlnz.  for  It  takes  macblnerv  worth  thou- 
sands of  dollar*  and  up  to  tf  tons  of  flax  straw  to  make  1  ton  of  good 
tow.    not    countlns    the    thousands   of   dollars   of    lalMr    we    pay    out   la 
each  mill. 

These    manufacturers    and    the    IrlnK   Importers    have   conjured    up    n 
veritable  lylnK  bell,  for  they  tbeoMalve*  and  their  million-dollar  trust* 
Baked  to  h-  higher  and  hiKber  prstsctcd. 

Third.  The  farmers  tre  Imposed  upon  and  wror.ge<I  In  other  ways. 
Jnat  look  at  p«re  9«.  section  S«7.  where  It  says,  "sea  irass  and  sea 
weeds.   If  manufactured.    10   per  cent    ad   raloren  "  ;   and   that    was   the 
same  under  the  I'ayne  tariff,  and  yet  some  of  these  jjrest  comlilnationa 
In  eastern  larxe  cities  lmiH)rt  fn>e  from  Africa  a  fll>rr  ther  nill   .African 
flber,  of   wblcb    I.    under  spe<;lal   corer   by   registered   mall,   send   yoa  a 
sample. 

Ilundreda  of   thousands  of    ton^  were  Imported    from   Africa   ns  bal- 
last, m<Mit  of  it  tbrouirh  New  York,  Philadelphia,  and  Boston,  and  some 
throuKb    Kail   Rlrer      This   flber,   or  sea   itraas — It   grows  In   places   near 
the  aca — la  flrst  washed  and  cleaned  and  then  spun  by  heavy  machinery 
la  order  to  glre  It  a  curl  Just  like  curled  cattle  or  borae  hair,   then  It 
U  untwisted  atiraln  Just  like  curled  batr  and   used  fur  mattressea  and 
upholsterlnc  of  couches 

Formerly    the    Importers    put    their    heads    to(^»ther    and    made    the 
appraJM-rs   duubtleits   believe   that    the   cleanlDK   and    the   snlnnlnK    Into 
rop*>  of  this  fiU^r  end  sei  tcraum  was  done  by  the  heat  of  tue  sun — yes, 
some  of  ti>««e  appraisers  are  rery  wtae  men. 

8o,  therefore,  as   I  said,   hundreds  of  tbousanda  of  tons  of  that  stuff 
are  used  for  upholsterinK  and  for  beddinx.  and  the  farmer*  are  cut  out 
of  their  sales  of  flax  straw  and  the  tow  manufacturers  «f  tow. 

Kt»urth    Therefore   a    new    paratcraph    onsht    to    t>e    Instrted.    reading: 
"African   tihfr,  spun   In   rope,   lu  per  cent  ad   valorem."   or  |10  a   ton. 
aa  It  was  in  prvvloua  tarlffa. 

•  •••••• 

Now.  Mr  Chairman.  I  hare  tsken  (treat  pains  to  explain  to  ynu 
facts,  trne  facts.  nn<t  nothinc  Uit  facts,  biased  by  nothlns.  I'Ut  Juatlce 
to  everybody  all  around,  and  tl>e  H«me  atatementa  have  Ix-en  made  and 
are  being  made  to  Sinatunt  and  ronxrossiuen  of  the  fl;ix  raising  States. 
The  natter  la  in  your  hands,  and  from  you  the  farmers  and  the 
people  connected  with  the  lines  In  question  expect  Justice,  and  I  surely 
and  we  all  bare  no  doubt  if  you  can  do  justice  jou  will  do  It. 
I  bare  the  honor  to  be. 

Yours,  very  respectfully. 

V.  R.  BirHDn:*, 
For  himtttf  mmH  those  mmmmtmctmrcr*  a»4  farmer* 
•«     per     fH/aetercs,     pctitr'oMS.     amd     ftOHtrn     of 
attomep  tmbmittrd   to   the  honormble   roMmitfcr, 

Mr.  McCrMnER.  I  especially  call  attention,  Mr.  rresldrnt. 
to  the  fact  that  Immense  quantities,  hundreils  of  thousands  of 
tons,  of  somewhat  similar  flt>er8  have  been  shipjHHl  from  South 
Africa  merely  as  ballast,  and  the  same  writer  calls  atteutlon  to 
the  fact  that  the  flax  hackled  could  be  shipped  as  ballast  both 
from  IiHlla  ard  from  Kusaia  with  very  little  or  no  freight  rates, 
and.  therefore,  secure  a  market  In  this  country.  It  Is  to  protect 
ourselves  not  only  as  against  the  Canndlan  pnxln»n.  btit  nls«» 
as  against  the  i>roduct  of  other  countrit*s  that  an  adequate  duty 
Is  desirable. 

I  omitted  to  .nnswer  that  portion  of  the  argument  of  the 
Senator  from  Montana  [Mr.  W.u.sii]  relating  to  the  establish- 


ment of  a  tow  mill  at  Winona.  Minn.,  and  Its  business.  One 
can  scarcely  present  a  letter  and  draw  an  intelligent  conclusion 
from  It  unless  he  understands  the  business  of  the  Institution 
writing  the  letter.  I  think  if  th.»  Senator  would  make  close 
Inquiry  Into  the  case  he  would  find  that  the  mill  in  Wlmjna  does 
not  ust'  the  flax  straw  after  it  has  Ken  thrashed  at  all.  through 
It  may  use  some  of  it;  but  I  unlerstand  that  for  i)art  of  its 
prccosses  It  uses  greea  flax  straw. 

Then  the  Senator  must  also  take  into  consideration  the  fa»  t 
that  It  is  located  near  Miunetiixjlis.  a  manufacturing  center, 
whore  it  can  ship  its  product.  It  may  get  enough  straw  fcr  all 
its  purpo.ses  in  Its  vicicity,  and  it  may  have  customers  for  the 
articles  it  produces  right  lu  Wlnoua  itself,  which  is  quite  a 
larpe  city,  or  It  may  ship  Its  prodi:ct  to  Mlnneai-oli?.  which,  I 
think,  is  only  alKUit  50  or  00  miles  away.  That  would  pre.'-eat 
a  case  entirely  diflferent  from  the  c;'ses  I  have  bctu  discu.->.siiig. 

Mr.  GRONXA.     Mr.  iTesident 

The  VICE  PRESIDENT,  Does  the  Seaator  from  North  Da- 
kota yield  to  his  colleague? 

Mr.  McCT'jmER.  I  yield  to  my  colleague. 
Mr.  GRONN\\..  I  will  say  to  the  Senator  from  Montana 
[Mr.  W.AL.sn]  that  anyone  who  manufactures  fiber  ware  is  not 
a  eustomer  for  the  ripened  flax  fetraw.  Fiber  ware,  etich  ns 
IMils,  washtubs.  and  washbasins,  is  made  out  of  the  green 
straw.  The  straw  wliich  my  colleague  has  been  talking  about 
Is  straw  left  in  the  farii:er's  field  after  it  has  been  thrashed  and 
the  seed  has  been  taken  from  it.  lu  no  way  could  that  kind 
of  straw  be  used  for  the  purpose  to  w  hich  I  have  referred. 

It  In  true,  as  my  colleague  has  said,  that  fhii  .straw  is  being 
hauletl,  thouph.  of  course,  only  a  short  distance,  to  what  we  call 
tow  mills.  We  have  had  tow  mills  In  my  own  county.  It  brings 
only  a  small  price,  as  the  Seuator  from  Montana  and  my  col- 
league have  said ;  hut  if  the  duty  Is  entirely  taken  off.  flax  straw 
will  be  bought  in  the  East  instead  of  in  the  West.  After  the 
straw  lias  boon  hackled  it  is  reiluced  in  weight.  It  is  then  baled 
ami  can  be  shijUHHl  quite  a  distance,  in  view  of  the  prices  which 
the  manufactured  article  brings  to-day.  So  It  Is  hardly  fair  to 
oomp.Tre  the  product  of  the  Winona  concern  with  the  product 
about  which  my  colleague  has  been  si)eaking, 

Mr.  WALSH.    Mr.  President,  lest  any  possible  nilsc<^ncpptlon  j 
in,ny  arise  about  the  chaiacter  of  the  bu-siness  done  by  the  T'nion  | 
Fiber  Co.,  I  refer  you   to  the  fact  mentioned  In  the  letter  of  I 
Prof.  Bolley.     Likewise.  I  simply  read  from  a  letter  written  by  | 
a  banker  lu  the  city  of  Fessenden,  Wells  County,  to  his  client,  ] 
the  lady  who  was  tryin?  to  dispose  of  her  flax  straw.     1  sup- 
pose that  pn.bably  a  m»n  engaged  in  the  banking  business  in 
Fes.v^nclen  would  be  thoroughly  well  lnforme«l  about  the  pos- 
sibility of  disposing  of  such  flax  straw  as  passes  through  the 
thrashing   machine   in    that   county.     lie   is   evidently   a    very 
intelligent  man  and  recites  the  fact  that  the  lady  had  endeavored 
to  make  di.^positlon  not  only  of  that  flax  straw,  but  of  other 
flax  straw  which  he  had,  and  the  only  place  that  he  could  find 
a  market  for  it,  as  he  thought,  was  at  Winona,     They  quote<l 
him  a  price,  and  he  procee«led  to  figure  the  thing  out  and  found 
that  it  was  imi^ossible  to  ship  It. 

Mr.  r.RONNA.  Mr.  President.  If  my  colleague  will  yield  to 
me  agali>.  I  will  say  that  I  nm  not  dl.>*puting  the  statement  made 
by  tbo  Siiiator  fri»m  Montana  that  a  great  deal  of  flax  straw  is 
being  burneil  and  a  great  deal  of  it  Is  being  fed  to  stock ;  I  am 
not  disj.ntins  the  statement  that  hackle<l  straw  mijiht  be  used 
nt  Winona;  but  I  have  simply  made  the  statement  that  for  flber 
waw»  green  flax  must  b«j  used;  it  must  be  pulled  by  hand  the 
same  as  flax  is  pulled  for  linen  in  the  comitrles  of  Europe  where 
linen  is  manufactured. 

Mr.  Mc<:lMBER,  Mr.  President,  it  did  not  need  a  bank 
president  nor  anyone  else  to  tell  this  lady  that  flax  straw  itself 
could  not  be  shipf>ed  fmm  Fessenden  to  Winona  and  sold  to 
advantage.     She  wuuld  Uave  to  ship  the  straw  Itself  about  500 

miles :  but  supiJOse  there  was  a  little  mill  at  F'essenden 

Mr.  WALSH.  That  is  not  the  question.  That  was  the  only 
pla«o  lie  knew  of  where  she  could  tiispose  of  it. 

Mr.  McfTMBER.  Well,  jtossibly  there  might  not  have  been 
a  place  very  much  nearer  where  she  could  affonl  to  dispose  of 
it  You  can  not  ship  Cnx  straw  any  distance  at  all.  L«t  us 
admit  that  It  will  not  pay  to  freight  such  straw  any  great 
distance.  I  have  trlel  to  make  that  clear;  bat  it  does  pay  to 
ship  the  fi»»er.  Renicmler  that  four-fifths  or  five-sixths  of  the 
weight  and  balk  Is  taken  away  after  the  flax  straw  goes  through 
the  ha<kling  process.  If  there  was  a  little  tow  mill  in  the 
vicinity  of  her  farm,  she  could  undoubtedly  afford  to  haul  straw 
that  distance,  and  then  the  tow  mill  could  afford  to  ship  the 
fiber  itself  clear  on  to  the  State  of  New  York  to  have  It  manu- 
factureil  Into  the  various  articles  for  which  the  fil)er  is  used. 
That  is  a  complete  ant^wer  to  that  proposition.  If,  however, 
you  make  it  impossible  for  her  ever  to  have  a  tow  mill  lu  the 


immediate  vicinity — and  I  mean  by  a  tow  mill  a  mill  that  first 
puts  the  straw  through  the  hackling  proo»ss — of  course  she  will 
never  have  a  market. 

Mr.  President.  I  have  another  letter  written  by  the  same  man. 
Mr.  Blehdon.  dated  Juno  21.  to  the  chairman  of  the  Committee 
on  nuance.  It  may  be  that  he  repeats  himself  to  some  extent 
In  the?e  letters,  but  each  letter  contains  new  propositions  which 
I  consider  very  important  to  a  proper  understanding  of  the 
question,  and,  though  it  may  duplicate  to  some  extent  some  of 
his  former  statements,  I  can  scarcely  take  tlie  time  now  to 
Kegrogate  the  several  parts  and  so  will  ask  for  the  reading  of 
the  entire  letter. 

Mr.  WILLIAMS     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  North  Da- 
kota yield  to  the  Senator  from  Mississippi? 

Mr,"  McCI'MBER.     I  yield  to  the  Seuator. 

Mr.  WILLIAMS.  Would  not  the  Senator  just  as  soon  have 
the  letter  printed  in  the  RECoan  at  this  point  as  a  part  of  his 
remarks? 

Mr.  McCrMBER.  I  wish  to  have  the  letter  read.  As  I  have 
said,  I  have  just  returned  to  the  Senate  after  an  etiforco*!  ab- 
sence of  nearly  a  mouth,  and  it  is  somewhat  nect*ssary  for  me 
to  refresh  my  mind  as  I  go  over  these  letters  in  order  to  present 
the  case  fairly. 

The  VICE  PRESIDENT.  Is  Uiere  objection?  The  Chair 
hears  none,  and  the  Secretary  will  read  as  requested. 

The  Secretary  read  as  follows: 

In  re  Schedule  J — Flax,  hemp,  etc. 

BCFFALO,  N.  T..  June  tl.  J9li. 
lion.  F.  McL.  .SiMMO.NP. 

(  Aatrmuw  Committee  oh  Finance,  United  State*  Senate, 

Wmhin>jto».  D.  C. 

riEAB  SiK  :   I  respectfully  submit  to  your  ronsWeratlon  this  letter  con- 
tainlnK  facts  of  greatest  Importance  to  millions  of  farmers  of  the  Middle 
and   Western  States  of  the  ITnlted  S>ates,  because  part  of  their  finan- 
cial  wolfaie  Joes   depend,   and   will    depend,   upon    the   result   and  out- 
come of  the  tariff,  so  far  as  their  ntlsing  of  flax  is  concerned. 

The  product.   Just   as  It   Is  raised   by  the  farmer.   Is  called  by  them 

"  flax  "■ ;  the  Iwll  at  the  top  of  the  plant  contains  the  flaxseed,  and  the 

stalk  Is  called  "  flax  straw."     The  seed  Is  used  for  the  manufacture  of 

oil,  and  so  forth.     The  straw,  after  It  Is  thrashed.  Is  sold  by  the  farmer 

to  the  tow  mills  for  the  manufacture  of  tow  for  upholstering  furniture 

end  all  kinds  of  niihg.  and  sorr.e  for  the  Unlni;  of  railroad  refrl-^'erator 

cars,  where  formerly  charcoal  or  cork  or  prewed    •attle  hair  was  used. 

Tow   Is  made  In  lour  or  five  different  jtradea,   from   the  coarse   to  the 

ver/  finest  jcrade,  for  which  purpose  from  21  Ions  of  flax  straw  for  a 

ton   of  coarse  tow   up   to  0  tons  of  flax  straw   for   1   ton   of   the  finest 

tow  Is  used,  and  which  latter  prade  can  be  used  for  all  kinds  of  Kpln- 

I  nine.     The  flax  straw  Is  bronelit  by  the  farmers  to  the  tow  mills,  ^Rrblch 

I  are  dislril^uted  all  over  ilie  We.- tern  and  Northwasti  m  States,  frora  Ohio 

I  to  North  nakotn.     Ohio  and  Mlcbi^n  produce  the  flnest  flf.x  straw,  and 

no  does  Wisconsin  :  and  most  flax  straw  Is  mode  Into  splnninz  flux. 

The  I'nited   States  raise  about  3,t00,M»0  tons  of  dax,  which   means 
flax  straw  with  the  seed  on.  and  there  is  only  a  market  to  the  fornj.'rs 
for  abont  WXt.OOO  tons,  and  which   ther  team  direct  to  the   tow  mills 
and  reoeire  cash  for  the  thrashed  tlax  straw  of  from  yi  to  f9  per  ton. 
Farmers  farther  away  from  the  mills  hale  the  lhra»h<d  flax  bt|MW  and 
ship  It  to  the  mill  and  receive  from  ?;i  to  $'>  a  ton  f.r  it.  nceorilin;:  to 
the  nnality  and  lenirth  of  the  flax  straw.     There  ore  f  )nie  f.nrmers  vho 
receive  as  nmch  as  $tJ.000  a  season  for  their  flax  straw,  and.  of  course, 
down  to  about  $."iO  or  fllW.     In  other  words,  the  sale  of  the  flax  striw 
to  the  tow  mills  and  to  the  mills  manufac  turltu;  r<  frlK«-rutor-cur  liuiag 
is  a  great  Income  to  the  farmer,  and  has  l>een  for  many  years  back. 

When  N  new  tariff  bill  was  l>efore  the   IIo'i«e  of  Bcpreaentatlvea  the 
farmers  of  the  West  and  Northwest,  egpoiially  .North  and  Poutli  IHikota, 
.Minnesota,   and    Mlihlj;an,    held    excited    n:<e!iii};!<,    and   it    w:is   de< Med 
that   ('onjrrc«i  sh<-';ild   t>e   petitioned   and  cxolaiT    the  conditions  of   the 
tlax  crop  In  the  I'nited  Btatrs.  and  that  the  duty  then  prerallinx  on 
tlax  Ktraw,  |u  a  toq.  and  on  tow  made  out  of  Qax  straw,  or.  rather,  out 
of  the  fiber  of  flax  straw,  should  be  left  at  120  a  ton.  the  same  duty  aa 
before. 

I  have  been  In  the  hnsiness  of  buying  flax  Ktraw  and  mosufactnrlnt; 
tow  lor  ulMut  25  yeark,  and  I  am  kno^rn  lu  every  place  In  the  Middle. 
Western,    and    Northwestern    States   where    tla.x   Is   raised,   for    I    either 
bonght  for  my  tow  mills  or  for  others  :  and  I  then  recelve<l  from  agri- 
cultural departments,  business  men.  and  larmers  all  o/er  the  West  and 
Northwest  an  inritatlon  to  represent  them  before  ('on;n"<'s». 

I  accepted,  provided  that  I  will  make  uo  churpe  ;  and  I  did  It  slroply 
and  Bolelj  In  the  Interest  of  the  fanners,  with  whom  1  have  been  doing 
bosiaeaa  and  lived  in  peace  and  harmony  for  so  miir.y  yeara.     The  coaa- 
mereial  cluba  and  farmers  and  lyuslm  .ss  men  fijjned  petitions  and  seat 
them  to  their  Senators  an-l  Hepresentatlve*^.  and  I  myw-lf  appeare<l  before 
the  Ways  and  Means  Committee  with  p<  v.e,M    >f  attoruey  from  business 
men,  commercial   eluls.    farmers,    fow  turers.   and   presented   a 

large  number  of  ptiltions  tlie  comrat  r<  i  and  farmera  iiad  Kotten 

up  among  themselves,  all  addressed  to  the  11<  d.  Oscab  W.  U.ndkbwooo 
or  to  his  committee.  ^     ^^^,      ^   ,  ^       ^ 

I   appeared  beforw  the  committee  on  the  SSt-i  of  .Tanuary  aad  8«»- 
mltted   briefs,   and   the   committee,   after   duly    cnnsjilerinc   all    mattera. 
examining   petitions,    and    going    Into    tie   fads,    n-dn.id    and    took   oS 
the  duty  on  tlfx  straw,  under  the  general  principle  tl.at  It  was  a  raw 
praduct.  and  made  the  duty   on      tow  of  flax,     as  It   Is  calle<l.  $10  a 
ton  Instead  of  |20,  as  It  «a«  iKfore.     Here  I  will  Bay  that  the  price  of 
tow  ranges  from  125  up  to  jsO  a  ton.  ...... 

Now  It  ia  ofllclally  stated  that  the  Finance  (.ommlttee  of  the  Senate 
has  put  tow  of  flax  on  the  free  list,  and  that  means  that  Itui^isla  .-.nd 
Canada  and  Germany  will  flood  the  country  and  de-tror  th.-  f.irmers 
iiieoB>e,  and  make  It  impossible  lor  tow  manufn.  tur<  rs  to  l-uy  their 
Btraw  lor  Raasla  raiaefl  aa  much  or  more  tliix  than  /.nicrlcn.  and  so  doea 
CanaAi;  so  do  other  countrtca.  more  or  less.  Uu^,sia  only  iwi"  "£*• 
fourth  the  wages  we  pay  and  Canada  only  shout  one-half,  and  tne« 
cSrlATare.  Therefor?,  well  able  to  undersell  ns  America,  row  aaa.u- 
Xacturers.  aad   the  larmers   with   their  low  and  with   ibelr  Sax  straw. 
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tort.  Caaa^a  kaa  fxpori*^  m*mr  en  of  tow.  which  th#T.  »^r  thj 
It  UiZfraatfarrntlT  WIIkI  aa  tU«  straw,  aad  har*  aold  It.  aad 
.^p.  arMIt    forSSch  !«•  thaa  w»  could  proAiKe  It.  wfcao  It  la  cy-n 
^S^rthttrnm  hm%f  to  pay  frow  $.1  to  fl>  a  toa  for  tb«  atraw.  when 
U  <-«8  bo  beairht  o*w  tb*f»  at  $-'.  aad  em  boiim>  Wmi. 

No"  il^r-fow.  tow  of  flax  beta*  oa  th*  free  U«t.  the  tow  maniifuf 
tnr^-r^  will  i<iy  ao  more  B»i  atraw,  for  they  will  ne«Hl  n^mo  ;  and  th^ 
■aar  aiin*  wblrh  are  half  la  the  bands  <>f  farnMr*  thomaelrea  «UI 
hmr*  to  rtooe  eallri-lr  ;  and  you  will  h-ar  noon  that  a  great  uproar  and 
laaiial  aatcry  will  o*  made  when  It  U  found  that  not  only  flax  atntw 
mTwn  law  you  hare  put  oa  the  free  llat.  and  thereforo  d^troyed  a 
ugr  IBCOT  of  the  farmeni  and  de«troyed  the  ntaDiirarture  of  tow. 
rberefmm  the  farmer*  receive  partly  their  Income  Whv  aiiould  flax 
ijraw  aud  t.>w  of  nax  atraw  be  on  the  free  llat  when  the  I'nlted  Htare.«  i 
rai!«»-«  a.Otlo.tH"*  toaa  a  yaar  aad  raa  aell  only  about  ««»«). tXN)  ton*,  and 
he  rarntem  har*  to  bura  tha  balaace?  Hemp  atxl  h'-mp  [.tixliut  i>  a 
rrent  thlnx.  I>«>caua«  tb^re  la  Tvry  little  ralaed  ia  the  I  nitcd  Stales. 
__J  iiie  Inited  Mutea  product  la  acar«H«ly  to  be  coaatalered :  bot  joii 
rill  m-r  thia  U  a  dlffervat  matter  with  flax  »traw  aad  flax. 

IIT'  pleaHe  aota  that  low  mills  are  aoiall  conremn.  worth  a  mill 
'r«.oi  lour  to  Are  tbouuiiid  doJlarn  upward.  Tbew.  comp«r«Hl  with  the 
nllMuiaire  thread,  twine,  and  rope  inanuf«ctur«>rs.  who  petition  flax 
traw  and  tow  on  the  free  list — your  faTorm  )n  Jiiatlee  should  certainly 
n  the  poor  farmem.  Tha  c«Bri>lnatU>n  of  thread  aad  twine 
tuHTx.  hUo  have  mllHoaa  tawated.  car*  rery  little  what  h«p- 
t«  the  farmer,  nor  will  thrrad  or  twine  l»e  cheaper,  flax  straw  or 
beiac  on  the  free  llat.     But.  on  the  contrary,  whereas  the  fnlt'-d 


lea  Acriculturai  Itepartment  la  trying  to  encourage  the  farmeni  to 
atea  ll»r  beat  atraw  only,  and  whereas  theae  farmer*,  many  of  them,  hare 
sported  farelRn  b4>at  flax  seeii  theae  thread  manufacturer*  never 
mw  eac««raged  aaything  of  that  kind.  but.  on  the  contrary,  told  tbe 
Prar*  aB4  Meant*  I'ommitte**  that  .Vaiericnn  ilax  wtraw  la  ^o  Ko«>d. 
I  Tfow.  la  U»  name  of  the  tow  manufacturer*,  of  <-ommerotal  duba.  and 
Ihe  faraata  af  the  Middle  and  We^teru  .<taie«.  from  whom  I  hare  anh- 
■iltted  pawara  uf  attorneT  and  tbou-^anda  of  signature*  to  the  Wairs 
'—'*  Meaaa  rommittee.  and  who  hare  addressed  Mtme  direct  to  thdr 
tors,    I   respectfullT   pray   that   the  dnty  on   tow  of  flax.  or.   as   it 

Id   be.    manufactured    from    the   fll»er  of   flax   straw,    should   be    le- 

ilored  aa  the  Wavs  and  Meaaa  Committee  made  It.  to  wit.  $10  a  ton. 
:hat  we  may  t>e  able  to  roatlane  our  lawful  business  and  toiy  the  fl  »x 
itraw  from  the  farmera,  aa  we  have  done  In  the  past,  and  not  allow  t^e 
'nrstgntm  who  pay  no  taxes,  to  take  the  bread  away  from  hundreds  of 
t^  of  worfbr   farmers  an<l  the  -imall   tow  nilll-«. 

k  af  the  farmera  who  now  bellere  that  they  are  the  scapegoars, 

ilmoat  everythlac  they  produce  being  on  the  free  list,  when  labor  Is 
froai  two  to  four  timca  a*  much  la  thla  country  aa  It  Is  In  I'anada. 
Raasia,  and  oth<-r  foreign  countries. 

Por  rear*  the  poor  farmers  and  tbe  mkldle^ctass  farmer*  have  paid 
iar  tWr  cloihlnic  and  the  <cloihlnic  of  their  wire*  and  children  out  of 
h»  otoaey  ibe«  m-clve  f<ir  their  flax  straw,  ami  l>v  putting  low  on  tie 
tee  Hat.  logetber  with  flax  straw,  that  will  all  !»'  di^ne  away  with,  and 
he  many  tow  mills  in  Ohio,  yichlxan.  Iowa.  \Vlit<-onstn,  Minnesota,  aud 
he  Itakolas  will  haTo  to  go  niit  of  business  al><u>lutely. 

Mr.  Senator,  this  l«  no  tnist  or  trust  combination  who  are  praying 
For  JUKt  redrens  and  for  duty  on  flax  tow  of  $lo.  as  the  Ways  and 
Meaaa  roaamlttec  made  It.  and.  If  poaalt>le.  a  duty  on  fla\  Atraw  as  It 
aas  la  tbe  prevloui)  tariff,  but  It  Is  the  hnnrtr.tl*  of  thoii«anda  of  farm- 
»ra  who  need  the  Income  on  the  sale  of  flax  straw  an*!  the  making  of 
taw.  f<  r.  a*  I  said,  most  of  the  tow  mlllM  are  owned  by  farm«T*  thcoi 
■alTea.  and  are  small  matters,  and  the  best  1*  not  worth  more  (h^n 
•boat  $«,000.  .    ^     . 

liwt.  gentleaea :  be  Just  to  tbe  faraM>rs:  for  If  tbe  farmer  la  snp- 
1  tlie  whole  coantry  will  auter. 
Totttrs.  rery  truly, 

r  N    R.  Blchpon. 

P'mr  himarlf.  «m»l  rrprrtrntimn  hft  fnxicrr*  of  attmnfit 
mtd  frte  of  cAariK  Ike  tow  MaMM/ai-tvrrra  of  Ikf 
Umttmd  atnie*.  commercial  rimbs.  amd  th«n»mii4* 
a/  faraici*.  aa  fwr  rriWcMcr  tmbmitird  tn  tk* 
W«p*  eatl  Memm»  Vmmiltee  Jammarif  H  aad  fS, 
Oti. 

Mr.  MrrrMBER.  Mr.  rirsl.l«>nt.  this  letter.  I  believe,  was 
addrtflMtl  to  tbe  cbalrtuan  uf  the  F^uuiK'e  foniiuittee.  It  ai«k8 
a  TCI7  caiMlUl  (luestioii  of  tbe  chaiminn.  I  think  another  lett*'r. 
a  s«l«tM>>|iieiit  oue.  whit-h  I  have  from  Mr.  Rlehilon.  iui1iCAte» 
that  the  rhairman  of  the  Fiuiiuce  Couuiiittee  fallal  to  answer 
that  question,  umloubtedly  l>ecau8*>  he  wait  overworketi  at  tbe 
time*,  or  iierhaps  bec«ua»  he  desired  to  reserve  his  au:«wer  until 
he  W(»atd  be  able  to  make  It  in  the  Senate. 

Tho  :  1. -T<<>n  which  Is  asked  ia  this:  If  there  are  aU'Ut 
a.iaai.i.->  >  of  rt.-tx  straw  i>n>«lu«-e«l  la  tlie  I'uited  Statea.  aud 
only  jboui  >4MMMKI  tons  used,  and  the  balaucv  of  it  is  bun  ed 
aiMl  destroyed  l»ei-niiM«  It  Is  vaiuelesM.  why  tloea  the  Sena nr 
<k>idr«  to  put  flnx  straw  itiH'lf  u|w>n  the  free  list? 

I  p>'«*uiue  the  «]ue«itlon  has  ia  luiud  thi.n  proiNMiition :  If  flax 
straw  Is  so  cheap  that  it  hardly  l>aya  tlie  Anieri*-an  farmer  to 
haul  it  to  the  iuill.'4.  8o  th.nt  he  iuu!*t  l>nm  twothirtlj*  of  his 
l»rotlu«*t.  why  should  the  Senator  ai^k  that  we  ha\t'  (-hea|>er 
flnx  utrawV 

Mr.  SIMMONS.     Mr.  President,  of  course  I  do  not  rei^ill  this 
partloular  letter.     I   supimse  I   had  many   thoumnd   letters  of 
that  sort :  and  I  could  not  undertake  to  answer  all  the  <|n>^ 
•hovt  the  tarlflr  that  nilieht  be  asked  me  by  correH{K>ud(>ut  ~ 

Mr.  MttM  MBKH.     I  ai»preHate  that. 

Mr.  81.M.Mo\s  If  I  uuderstaud  ttie  Senator,  be  says  that 
because  we  1  re  straw  in  this  country  than  we  have  auy 

nw  for.  nn«l  im..-  to  bum  It.  therefore  there  ouKht  to  b<»  a 
duty  on  straw.  liet  me  tell  the  Senator,  in  the  first  place,  that 
I  bave  e*smine«l  lH>ih  the  StatiiUical  Abstract  of  the  luiteil 
fttatew  and  the  Ve.irlMH>k.  I  find  from  twth  of  them  that  while 
they  itlve  a  ntatemeot  as  to  the  amount  of  flaxseed  produced 
Itt  thia  country  aud  the  amount  ttt  flax  straw  |>rudace«I  in  other 
ries.  they  do  not  KUe  any  statMuent  as  to  the  amount  of 


flax  straw  prodiiceil  lo  this  ooiiutry.  I  suiY>o*»  that  is  l>ecnuM> 
tlax  straw  In  this  country,  as  n  rule.  Is  aboot  Uke  rice  straw 
aiMl  wlieat  straw  iiiid  oat  straw;  it  lias  prnctUitllT  no  vnliic. 

Mr.  .M«  t'r.MHKIJ.  I  MMiniBe.  however,  iluit  those  \v1k>  are 
eni;:itrc«l  In  the  iuaniifin-turt»  of  this  artl«le  have  made  a  coni]>ii- 
tation  in  this  wiiy :  Knowiii;:  al>oiit  how  many  tons  it  w<'uld 
take  to  prtKliK-e  a  iriven  nuuilM?r  of  Imshcis,  they  can  tiiwvfi.rv 
arrive  approximately  at  tiie  auiount. 

Mr.  SI.M.MONS.  I  think,  as  a  matter  of  fact,  to  be  very 
frank— ami  I  tliink  tlie  .Senator  will  jiBrei*  with  me  aUim  this — 
flax  is  pnKliiceil  in  this  country  not  for  I  lie  slniw  but  for  tlie 
s»'*>*L  Ail  of  the  reports  give  the  amount  of  tljixset^l  prodnce«l  in 
this  country  and  none  the  auioiint  of  tlax  simw  prtMlucetl  in  this 
c"ountry. 

Mr.  President.  I  can  not  think  tlie  Senator  from  North  Dnkot.t 
really  b^'lieres  there  is  any  iieiessiiy  for  a  duty  njwm  flax  straw 
pnxliued  in  this  country,  for  purposes  of  protwtlon.  from  his 
own  staiidriolnt.  Surely  up  to  this  time.  If  the  records  of  tlie 
de|«irtment  nre  worth  anything  at  all,  there  has  been  no  Impor- 
tiitjon  of  tills  kind  of  flax  straw. 

Mr.  MctT-MBKIt.  But  the  Senator  must  remember  the  rea- 
son for  it. 

.Mr.  SIMMONS.  There  has  lieen  no  Importation  of  hackletl 
flax  made  from  this  kiml  of  straw.  .\  little  while  apo  I  suj:- 
pestwl  to  the  Senator  that  on  account  of  the  light  chanicter  of 
this  straw  it  could  not  be  protitably  lm!»orte«l  into  this  country 
from  any  foreign  country;  that  the  freight  rates  made  tluit 
ini|)r>ssible.  and  prohlblte<l  Its  lin|Mirtatloii  here.  The  Senator 
answered  me  by  saying  that  it  was  not  the  stniw  about  whk-h 
he  was  talking  so  much,  but  it  was  the  hacklwl  straw  almut 
which  he  was  talking;  aud  he  suKgested  that  while  the  straw 
Itself  was  worth  only  about  $o  or  $.'l.riO  a  ton.  the  hackletl  straw 
was  worth  $1S  a  tou.  and  that  that  was  of  sufllrlcnt  value  to 
Ju.stify  the  payment  of  the  freight  rates  from  a  foreign  country 
Into  this  coimtry. 

I  think  the  Senator  is  mistaken  about  that.  But.  however 
that  may  l»e.  the  reconls  show  conclusively  that  neither  has  any 
part  of  this  particular  straw  l»e«'n  lm|K»rte«l  into  this  country, 
nor  has  auy  hackled  flax  made  froiu  that  straw  been  iniitorted 
Into  this  country. 

I.*t  me  read  to  tlie  Senator  from  the  otficlal  record  of  im- 
ports entered  fur  consumption  durlug  the  year  1!H2.  uutlcr  the 
head  of  "  Flax  straw."  The  unit  value  of  the  straw  Imimrtcd 
Into  this  country  in  that  year  was  $4<J.V*>i,  and  only  170  tuns 
were  iiu|iorted ;  so  that  none  of  this  straw  worth  $3  a  ton  was 
im|M)rted.  Now  let  us  see  if  any  of  the  hackled  pnMluct  of  flax 
made  of  this  straw  was  im|iorted.  The  Senator  says  it  Is 
worth  $1S  a  ton.  The  unit  value  of  the  tow  of  flax  im|N>rte4l 
into  this  country  in  that  yt'sr  was  $1>*1;  so  it  could  not  have 
lieen  the  tow  made  of  this  straw.  The  uuit  value  of  the  hackletl 
flax  imitortetl  Into  this  country  in  that  year  whs  ^tJUG.nO;  so 
It  could  not  have  been  the  $1S  protluct  which  he  says  It  pro- 
diK-etl  from  this  $3  straw.  The  uuit  value  of  the  flax  not 
hackletl  ini|x>rted  into  this  country  in  tlwit  year  was  $310.71. 
So  It  Is  demonstrated  by  these  figures  tiiat  th«»re  has  not  l>eeii 
iuHiortetl  luto  this  ct>untry  up  to  this  time  any  of  this  ^traw,  nor 
any  of  the  hackletl  flax  protlucetl  from  this  straw. 

Mr.  McClMBEIL  What  does  the  Senator  conclude  from 
that? 

Mr.  SIMMONS.  My  conclusion  Is  that  it  does  not  ne?<l  any 
protei*tiou.  because  none  is  Iteiug  im{x>rtetl :  and  liecause.  as  I 
have  argued  before,  the  freight  rates  ui>on  the  straw  Itself 
worth  only  $.1  a  tou  nre  prohibitive,  and  tlM'  freight  rates  u|m>u 
the  hackletl  prtxliK't  worth  $1M  a  ton  are  likewise  prohibitive. 

Mr.  Mct'lMBKH.  The  Seunt«)r  has  forgotten  to  mention  the 
fact  that  there  has  l^een  i>ractlcaliy  a  prohibitive  tariff,  and 
that  Is  the  reason  it  has  not  bt»en  imported.  If  the  straw  Itself 
is  worth  only  $3  to  $3.."i<)  a  ton,  ami  there  is  a  duty  of  f.">  n  tot!. 
It  naturally  follows  that  there  would  not  l)e  any  luiportetl.  If 
the  hackled  straw  is  w<»rth  ouly  about  $ls  to  *|2t»  a  ton.  and 
there  is  a  duty  of  fJO  i»er  tou.  it  natunilly  follows  that  ther- 
wonkl  not  be  auy  luiitort(>d.  But  If  you  take  off  the  K>  a  ton 
on  the  straw  and  take  off  the  $*-S»  a  ton  on  tbe  hackletl  straw 
you  will  fintl  then  that  It  will  « t>uie  In.  and  it  will  supplant  our 
prtHliK-t  in  the  American  market.  Tluit  is  all  there  is  to  that 
argument. 

Mr.  SI.MMO.\S.  Tbe  Seimtor  can  make  that  argument  If  bo 
wishes,  but  I  doubt  very  miK-h  whether  tlie  Stniator  believes 
that  would  ftkllow. 

Mr.  MciMMHKK.     I  did  u«>t  quite  timlorstand  the  Senator. 
Mr.  SIM.MtiNS.     I  siiy  the  Senator  can  make  that  argument 
If  be  desires:  but  as  I  have  reatl.  a  port  of  this  very  product 
impttrted  last  year  bore  a  dutr  of  $r_MO  aiHl  another  part  bore 
a  duty  of  fUT.UO. 


Mr.  McCl'MBER.  I  am  assuming  that  there  have  been  no 
InuHirtatlons  whatever  of  nny  particular  value. 

Mr.  SIMMONS.  The  Senator  is  making  the  argument,  then, 
that  while  there  have  been  no  Imports  of  this  ^  prtxluct  and 
no  Imports  of  this  $18  product,  when  we  put  It  on  the  free  list 
there  will  l»e  Imports  of  It: 

.Mr.  McC'UMBEU.  Why.  certainly.  When  there  Is  a  pro- 
hibitive dntv  there  will  not  be  any  Importation. 

Mr.  8I.M.MONS.  The  Senator  is  talking  about  a  product 
when  he  knows  the  freight  rate  uiwn  that  product  Is  as  high 
as  the  freight  rate  upon  hay  or  the  freight  rate  upon  any  of 
the  verv  bulkv  products. 

Mr.  McClMBER.     The  Senator  Is  certainly  mistaken  about 

that. 

.Mr.  SIM.MONS.  Does  the  Senator  believe  for  a  moment  that 
a  pr.Kluct  that  a  farmer  can  not  afford  to  haul  with  his  mules 
and  his  team  for  12  miles  on  account  of  its  small  value,  worth 
hardly  as  much  as  a  cord  of  wood  In  my  country,  could,  if  we 
put  It  on  the  free  list,  be  brought  to  this  country  from  Russia, 
occupving  In  the  ship  upon  which  It  Is  brought  a  space  prob- 
ably equal  to  that  which  would  be  wcuplwl  by  a  product  worth 
ten  or  twenty  times  as  much? 

Mr.  McCl'MBER.  Certainly  not.  and  I  never  have  claimed 
nnvthlng  so  ridiculous  as  that.  But  the  Senator  will  Insist 
uiM>n  ignoring  the  fact  thit  we  may  bring  In  from  Russia  the 
product  of  the  tow  Itself.  Nobody  claims  that  you  can  afford 
to  bring  straw  from  Russia.  The  very  fact  that  you  can  not 
ship  across  the  country  a  carload  of  potatoes  does  not  estab- 
lish the  fact  that  you  can  not  ship  across  the  country  the 
starch  that  would  bo' protliiced  from  those  ixitatoes.  There  is  no 
danger  of  sliipping  any  sti-aw  from  the  Canadian  Northwest  to 
New  York  anv  more  than  there  is  danger  of  our  shipping  straw 
from  the  Daliotas  to  New  York.  But  we  can  ship  the  hackled 
product  to  advantage. 

Mr.  SIMMONS.  But  vou  have  not  done  so. 
Mr.  McClMBER.  If  I  stated  that  It  was  $18  or  $20  a  ton, 
I  probably  should  have  said  that  it  costs  from  $18  to  $20  a  ton 
for  the  hackling  proces.s,  aad  therefore  It  would  make  the  value, 
we  will  SJiv,  from  $21  to  $23  a  ton.  They  can  afford  to  ship 
that,  because  It  is  very  heavy,  because  it  is  baled,  and  because  it 
occupies  but  a  small  spno*  as  compared  with  the  straw  itself. 
But  destroy  the  mill  and  you  have  no  market  for  it. 

So  there' is  no  necessity  whatever,  when  you  get  right  down  to 
your  real  argument,  for  taking  the  tariff  off  the  straw.  The 
only  argument  you  can  make  at  all  is  that  it  does  not  make  any 
difference  whether  you  have  a  tariff  on  it  or  not :  but  when  you 
come  to  the  hackling  process,  you  can  not  even  make  that  excuse. 
You  have  simply  got  to  make  the  excuse  that  you  want  to 
retlnce  the  price"  of  the  hackled  pr.nluct  of  this  short-flbered 
straw  for  the  benefit  of  s-mie  one  and  to  the  detriment  of  the 
American  farmer.  When  we  ask  who  that  some  one  is  who  is 
to  receive  a  benefit  from  H,  we  are  led  directly  up  to  the  manu- 
factnrer  of  refrigerating  cars  and  upholstered  car  seats.  They 
ar'-  the  onlv  ones  who  are  to  receive  a  benefit. 

Mr.  President.  Mr.  Blehdon  has  been  very  Insistent,  and 
und<nibte«llv  feels— and  I  feel  he  Is  correct  In  It— that  his 
business  isbelng  entirely  destroyed.  He  has  an  Interest  in  and 
rei.resents  mllls4ill  over  the  Northwest.  He  declares  that  those 
mills  will  close  upon  a  free  hackled  protluct.  I  submit  the  last 
letter  from  him  ui>on  that  subject,  and  I  ask  that  It  may  be  read. 
Mr.  STONE.     How  long  is  it? 

Mr.  WII.MAMS.  I'nless  the  Senator  has  some  particular 
reason  for  having  It  read,  would  he  not  just  as  soon  let  it  go 
Into  the  Record? 

Mr.  McCl'MBER.  This  is  the  last  one,  and  I  have  a  par- 
ticular reason  for  having  It  read. 

Mr.  WILLIAMS.  It  is^  nearly  0  o'clock,  and  we  have  spent 
the  whole  day  practically  on  hackletl  straw.  An  executive  ses- 
sion will  be  desired  In  a  few  minutes.     Unless  there  is  some 

particular  reason  why 

Mr.  McCl'MBER.     I  will  say  to  the  Senator  It  can  be  i^ad 
In  the  morning,  if  they  want  to  go  into  executive  session  now. 
.Mr.  WILLIAMS.     I>et  it  l>e  road  now.  if  the  Senator  is  not 
willing  to  let  it  go  Into  the  Rkcord  without  having  been  read. 
Mr.  SIM.MONS.    Yes;  let  it  be  read  now. 
Mr.   STONE.     What  particular  reason  has  the  Senator  for 
desiring  that  the  time  of  the  Senate  shall  be  taken  up  by  the 
reading  of  the  letter? 

Mr.  WILLIAMS.     It  if-  not  an  argument.     It  Is  a 

Mr.  McCl'MBER.  I  will  reod  it  myself  if  the  Senator  desires 
me  to  do  so.  but  I  thought  the  Secretary  had  better  read  It. 

Mr.  STONE.  No.  not  that;  but  why  does  the  Senator  wish 
to  take  the  time  of  the  .^nate  In  having  a  letter  of  that  kind 
read  that  nobody  will  listen  to? 
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Mr.  McCl'MBER.  I  am  sorry,  but  I  have  not  seen  the  Sen- 
ator listening  to  any  argument.  I  do  not  see  that  that  makes 
much  difference. 

Mr.  STONEI  We  have  had  the  argument  made  by  this  same 
man  presented  by  the  Senator  two  or  three  times  here  this 
afternoon. 

Mr.  McCUMRER.  This  Is  a  new  argument.  It  will  be  very 
Instructive  to  the  Senate. 

Mr.  STONE.  Does  the  writer  of  the  letter  change  his  argu- 
ment from  day  to  day? 

Mr.  McCl'MBER.  This  Is  a  very  good  letter.  I  think  the 
Senator  ought  to  listen  to  this  one. 

Mi:.  STONE.  If  the  Senator  mcrelv  wishes  to  kill  time,  all 
right. 

Mr.  McCl'MBER.  Not  by  any  menus.  I  have  not  taken  much 
time  in  the  last  four  weeks. 

Mr.  STONE.  No;  the  Senator  has  not  been  here.  He  is 
making  up  now  for  lost  time. 

Mr.  McCl'MBER.  Then  the  Senator  must  excuse  me  for 
taking  a  little  time  In  a  matter  that  so  affects  my  own  con- 
stituents. 

Mr.  WILLIAMS.  I  do  not  want  the  Senator  to  feel  that  we 
object  to  the  time  he  has  taken;  we  are  delighted  to  listen  to 
any  argument  from  the  Senator,  but  the.<e  are  not  arguments 
from  the  Senator  or  from  any  Senator.  These  are  letters  from 
8omeb<xly  never  elected  to  this  bixiy.  and  we  could  get  the  en- 
lightenment in  them  just  iis  well  from  the  Record.  I  would  be 
willing  to  sit  here  six  hours  and  ll.sten  to  the  Senator  from 
North  Dakota— I  like  to  hear  him— but  it  did  strike  me  that 
these  other  jieople  w)  .■  were  getting  l>efore  the  Senate  might 
be  willing  to  have  their  statements  go  into  the  Recobd  without 
reading. 

Mr.  McCl'MBER.  I  try  not  to  abuse  the  courtesy  of  the  Son- 
ate  In  taking  too  much  time  in  the  presentation  of  any  matter. 

Mr.  WILLIAMS.  I  do  not  object  to  auy  time  tbe  Senator 
himself  takes. 

Mr.  McCUMBER.  I  feel,  however,  that  this  letter  is  quite 
instructive  upon  several  jwlnts.  I  am  i>erfe<;tly  willing  to  allow 
the  matter  to  go  over  uutil  to-morrow,  because  I  will  not  com- 
plete what  I  have  to  say  to-day. 

Mr.  WILLIAMS.  I  would  rather,  if  the  letter  is  to  be  rend, 
that  it  should  ba  read  to-day ;  aud  I  would  rather  that  this  i»ara- 
graph  should  be  tinished  to-day. 

Mr.  McCl'MBER.  It  will  take  some  time  to  finish  It. 
Mr.  STONE.  I  think  it  ought  to  be  read.  Evidently  it  Is 
from  a  very  great  and  wise  mau.  who  has  ix'on  piling  his  letters 
one  on  top  of  another  into  the  Record.  I  can  not  for  one  moment 
make  the  least  objection  to  having  the  Senator  from  North 
Dakota  not  only  put  into  the  Record  but  read  for  the  informa- 
tion of  the  Senate  communications  from  a  mau  uixin  v.hose 
judgment  he  so  Implicitly  relies.     Let  us  have  the  letter  read. 

Mr.  I'ENROSE.  We  can  not  finish  this  schedule  to-<lay.  It 
is  just  a  question  whether  It  shall  be  read  now  or  to-morrow. 

Mr.  McCUMBER.  The  Senator  from  Missouri  has  grown 
very  genei^us  in  the  last  minute. 

Mr.  SIMMONS.  I  hope  the  Senator  from  Pennsylvania  will 
agree  that  the  letter  may  be  read  now. 

Mr.  PENROSE.     I.,et  us  have  an  executive  session. 
Mr.  SIMMONS.     I  shall  not  ask  to  keep  the  bill  before  the 
Senate  auy  longer  to-day  after  the  letter  has  been  read. 

Mr.  McCl'MBER.    The  reading  of  the  letter  could  have  been 
completed  while  we  have  been  arguing  whether  it  should  be 
read. 
The  VICE  PRESIDEN'T.    The  Secretary  will  read  the  letter. 
The  Secretary  read  as  follows : 

BrrriLO.   X.  T.,  June  tk,  UlS. 

Hon.  0.sc.\n  W.  T'xdkrwood. 

Iloutc  of  Reprctentatirea,  VTathlngton.  D.  C. 

Df.ab  Sib  :  I  would  have  come  down  to  Washington  were  It  not  that 
I  have  been  suffering  very  much  from  one  of  my  ancient  attacka  ot 
neuritis,  for  I  would  have  liked  to  have  a  personal  talli  or  interview 
with  you,  who  were  kind  enough  to  grant  one  to  me  when  I  waa  la 
Washington  in  January,  introduced  to  jou  by  Mr.  Chacles  Be.n-xett 
Smith. 

I  then  appeared  before  vour  commute*-  with  aignatureg  and  creden- 
tials from  thousands  of  farmers  as  the  represenratlve.  without  pay  and 
without  any  remuneration  whatsoever,  of  all  the  tow  manufacturers 
except  one :  .  »  „       .. 

The  Union  Fiber  Co..  at  Winona.  Minn. :  Atwo>d-8tone  Co..  Mlnneap<>- 
lis  Minn. ;  Brady  Tow  t'o..  Wheaton,  Mlna.  ;  4.  W.  Keogh  k.  Co.. 
Chicago.  III.,  and  St.  Paul,  Minn.  ;  Andrew  Thompson.  Kenaal,  N.  Dak. ; 
Davis  *  Co  Reynolds.  N.  Dsk.  :  Western  Textile  Co..  Decorah,  Iowa; 
O  W.  W  Harden.  Le  Koy.  Minn. ;  Wm.  Salen  A  Co..  West  Salem,  Ohio ; 
Ashland  Flax  Mill  Co..  ,\Hhland,  Ohio :  New  ]»ndon  Tow  Mill.  New 
I>jndoD.  Ohio:  Nopervllle  lounge  Co,  Xapervllle.  III.;  and  many  other 
tow  mills  distributed  In  Ohio,  Michigan.  Wisconsin,  Iowa,  Minrn'sota, 
North  and  South  Dakota,  wherever  flax  Is  ralaed.  for  the  product  ia 
called  by  the  farmers  throughout  the  United  States  "  flax." 
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I  rM|M«-tranv  r.  ^r  too  t«  tW  Pt.T»»  *»rW.  F<-Im4«I«  S.  Th«  doty  on 
tex  Mraw  tli^  •••  |3  •  to«,  and  «■  ••»•»•.  -c  t*w  •<  •**.  or  tow 
of  «mx  straw.   <•  It  l«  ralM.  tho  duty  wis  r^)  a  ton^  ^ 

To«r  eoBBBiitief  iratmf^iT'd  flat  »traw  onto  tbc  free  nit  ana  nax 
tow  *■■  tmt  SO  avr  erat  sad  aiailT  tt  $10  a  too. 

I'aiiar  Ikli  dsty  tiM  tow  — ■faif  iia  woal<1  br  able  to  bay  th# 
tMns»n'  tax  itraw.  lh«  fararm  recrtrJaic  from  $3  to  $0  a  ton  for  th#lr 
•traw    a«^^-ordln«  to  qoallt'  in  thf  rllffpr.-at  Stat.-^  where  it  Is  ral"!**. 

It  M*«to  ftoai  H  to  «  teas  of  Sax  atraw  to  make  a  too  of  cnmaMn 


ao  tkat  It  will  not  rot.  for  Itatac  Mfrtawatar  cm  lMt<«d  of 
„.  —  .J«tla  imlT.  whirh  ta  tliae  rot*  aad  naella  badly  tn  tlie  jmrs 
III  ora»r  to  mako  th<*  tow  the  farat^ra  brbM  thr  tax  straw  to  th* 
mm.  whrn  it  Is  starkMl.  and  tb«a  It  (Ma  tiroosh  eormcatrd  atm 
^f^,,  ■f.'.'f  ritf|[.T<  i«»«H>l  •hak«'r».  and  th«>  mill*  arw  rnn  i>y  btraia 
■  nil  oiV.  To  make  a  too  of  the  better  and  best  sradcs  of  tow 

costs    IIP  .  .t  ^. 

The  tni  i-  I  .  T«#lTes  ar*  aot  expeaalTs  eoacans.  mms  of  them  coating 
■or«  than  about  fro*  90.000  to  tk*  hlBfcst.  91«.00(K  aad  arc.  to  a 
lanro  sxieat.  owaed  by  mmm  fbrasra  ^aiaetres. 

Soat  tat— w  hara  SS  toaa  nt  straw  for  Mte.  aoaa  S».  aoBM*  100.  and 
M,  ta  WW  laaa  a  awara.  aad  erery  faraaer  in  tha  Northwest  rals>-^ 
tax  straw,  aad  wbea  thi-r  hrln*  it  to  the  mllN.  or  bale  and  jhlp  the 
flas  straw  to  the  mi\\».  nft.-r  tlie  Has  straw  has  been  thra»h.-cl.  whl<-h 
seaaa  to  bare  the  seed  thraahed  o«— «ad  which  is  sold  to  oil  naau- 

Nosr'ube  mooeT^tbe  rarmers  itnlrm  aa4  bare  derlred  for  years  hark 
■««  tb4»  sale  of  iax  straw  iroeo  la  alMty  eafr«  wit  of  a  b  wart  it  to  the 


frr>s 


:y  out 


wife  of  the  fanner,  wl >o  buys  the  ciothta*  aad  eT«  ry  famUy 

If  therefore,  tie  tow  maniifacturera  aad  the  re/rl»er«tor  car-Mnlng 
mniifartnrers  were  uBat>te  to  buy  th*  bMMliaai  af  tawanOa  of  tona 
mt  straw  fr»in  t^•  farwers  it  wnnid  bo  a  tNMMMaa  toaa  to  feaa^eds  or 
thausNBds  of  fanners  in  the  MMdla  Stataa.  Waat,  aad  Northwe^aad. 
Mr  fxnrswtV'D.  If  the  party  yoa  ao  aMy  repreaont  and  in  whoa  the 
>aa<a«sa  psoaU  ot  the  t'aKed  fitateo  raaOded  aad  set  a  trmmaJnos 
traat-  aaSTdilB  la  ao  flattery,  bat  fact— wo«M  tipilii  the  f««-ir.e«  ot 
tho  Mia  «i  thoir  flax  straw,  the  farmers.  I  aas  aaao.  waald  Itellere  them- 
F.  ;vpa  AMpty  aad  Jtistly  Irjnred  In  the  1<v»s  of  their  lawful  income. 

The  farmers  la  fen«  ril  l>elloTe  that  thov  have  l)een  tr.*«ited  rery  hard 
or  harah.  aMot  rrervtbloK  they  atodaco  belaj:  on  the  free  Mat. 

If  tow  for  uphol<<terlni(  and  fOr  refrtceratorrar  Itnlags  and  for  the 
arodocttea  at  wrapptac  and  other  pap^.  whtrh  enterprise  was  i\i** 
■laHai  a  akart  ttaK  a«o.  eacouraxed  by  the  I'nlted  Rtates  Airriruliiir:kl 
Department,  was  put  on  tho  free  lUt  t'snarta  whirb  pays  half  the 
wages  we  do.  and  Haanla.  which  pays  one- fourth  (Ui>  wagea  we  «k>.  wiMild 
flood  thia  comitrr  with  tow.  for  tho  fretsbt  Is  v-ry  cheap,  and  1  swear 
•a  ywa  aiMS  my  heaor  that  not  a  tow  mill  could  exist  and  the  fararrs 
waald  ksse  oae  at  thoir  best  lacomaa. 

Tnnr  comralttco  haa  «lone  fair  an<l  stntlxht  and  hare  doubtle«<  con 
sldered   ihst   the  poor  bard  working  fhrmera  do  aot  rombtao  aiwl  hare 
mttltoa-dollsr  truats.  aa  the  twiaa  ■aiiafaitann  aad  the  thread  manu 


facturera.  For  instaoce.  the  Barhaar  ag  riBllar  conceraa  who  petit iooed 
yoar  boanrabte  eooamltteo  to  freo  flax  alraw  aad  free  flax,  onhackled 
aad  hackled,  but  yon  did  Jaattco  all  ataoafl.  haaaaaa  yoa  aad  roar 
e<HnmittM>  uadoratuod  tho  coadHIoaa  aad  aavod  Ike  fhrmcro.  aad  let 
me  t.-tl  yoi]  that  the  T'nited  Rtates  ralaea  aoaM  sptentlld  flax  for  >ipln- 
alng.  after  retted,  hackled,  aad  aeutrtwC  hot  tida  will  all  bare  to  go 
a»  If  tha  flax  arodact  rramlaa  oa  tho  froo  IM. 

What  dooa  tha  Barhoor  eom»any  or  these  mlllloaatre  eoacerns.  who 

"     Madtr  twta*.  ro»r.  aad  twlae.  care  for  the  farmer  as  long  aa  they 

m  thalr  arfinoaa.  aad  I  asaars  yoa  they  will  not  ymy  more  wares  to 
the  laboiliNl  aoa  ar  paar  Uttlo  wamaa  who  work  la  thoir  faetorteo  with 
thalr  hair  tiad  ap  la  tatclilatfi  tkat  thay  do  aot  fall  slrtiiua  of  the  ua- 
eblae  and  get  OMtr  tramaadoaa  wages  of  about  f4  or  |.%  a  r-eek.  and 
aoatlr  leoa.  an  tho  gtria  la  other  lahatag  faetorioa  aad  cellar  factories 
laci-irv — starvatloa  wagea— whoa  w  awaers  theiaaaHa  Ihro  la  royal- 
like palacaa. 

The  fhnarra  can  not  hellere.  and  we  tow  manafa<  tarsrs  can  not  he- 
Hare,  that  Cho  fleaafe  Finance  i'o«nmlttee  and  the  caarao  are  powt<-'l  nhnut 
tlM  flag  haataoas  and  th»  mn  mi  factors  of  flax  aad  flax  straw  or  they 
awtalaly  ao<  uk«  th«^  brsad  at  tlfs  away  froai  the  farmers  smi 
eaaaeeted  with  them  by  putting  a>aaafactur«d  tow  and  flax  on 
tho  free  nat. 

Do  not  say.  Mr.  T'KPKBWiwe.  haaafaMa  sir.  that  the  mattar  la  oat  of 
Toar  haada.  for  it  la  still  la  yaar  haada.  eren  »>'.<Hild  it  coom  to  the 
tlaM>  wbca  tho  flaal  Senate  and  Houat  comaUttev  will  meet  for  final 
aiiaagaawata. 

1  raeaload  withia  tha  laat  t^ree  teya  a»  ta  tbki  wrttlas  4d  telegram* 
rmai  tha  termers  la  tha  West  and  Northwaat.  aad  tha  caaumrvlsl  clubs 
WTO  taken  actloB  theaaselres.  and  I  hare  wrHtoa  a  letter  to  tho  Hoa. 
F.   Mrt^  SiuuoMs.  chairman  Ceawailttae  on  Finance. 

Tho  fanDors  raa  aot  asad  aapaaatra  lawyer*  to  apaear  hafbra  vour 
caamlttrrr  and  1  have  found  out  dartag  mj  two  wrvks'  stay  In  Waah- 
lagtoa  at  the  time  of  the  Ways  and  Means  Comnit^tee  hearlns  that  pnld 
la  a  jar  a  artU  da  aa  gaad.  far  wo  were  all  eoBTtaeed  that  if  the  nuitter  is 
hraaght  betort  tka  caaaalttoa  Jaattco  will  ha  daac.  aad  tkat  la  all  we 


pray  for  aad  export. 
jkgaln  I  say.  aoaai 
kamSai  fbr  It  will 


rahle  air.  do  not  mt  that  the  matter  la  eat  of  Tot<r 

ad  the 


In  I  say. 

hack  to  yoar  ha 
I.  aa  the  aaftald 
aad  tew  maatufectarara,  lay  the 


aad  aa  Toa  at 
tatlre  of  the  Waal  aad  Xorthweotera 


liter 


raapectfally  Iteforo 


t  hare  tho  hoaor  to  bo. 

Toars.  rery  truly.  V.  R.  Bi 

Mr.  SIMMONS.    I  uk  that  the  bill  bo  UM  aaUe  for 


oKAXosAiv  nm  wtamoK,  WASfnTvoroTv. 
Tlw  VICB  PRKSIDKNT  laM  Hefor^  the  Satiate  the  nmend. 
■MBts  af  tlw  Booae  of  R«i>n»eDiativea  to  the  bill  (8.  1353)  to 
aaOtorlM  tko  board  of  covnly  cu—iilortflBitg  of  Okaoocaa 
OMtoty.  Walk.,  to  coo^met  and  matBtahi  a  brWhrp  acroaa  tbc 
Obataocan  Blyer  at  •>r  near  th«  ti>wn  of  Malott  wbicb  were,  od 
pa«a  1,  line  a.  afUr  "  Reacrratloo.'*  to  alrlke  oat  tbo  parlod  aad 
Inaggt.a  coauua :  lUi  pagr  1.  line  9.  aflar  "  BcaervatloB.'*  ta  atrtka 
out  "  Said  biMce  Aall  be  eon.«tn]<^M  " :  and  to  amend  the  title 
ao  aa  to  road:  "An  act  to  autlKiriz«  tbc  lM>unl  of  county  cotumls- 


sloners  of  Okanogan  Cotiiity.  Wart.,  to  coustrnct.  mnititnln.  and 
operate  u  bridge  acroiK  tbc  OkaiM^an  River  nt  or  uear  the  town 
of  Malott.- 

Mr.  JOX£8.  I  move  that  the  Senate  concur  in  the  aiucnd- 
meots  of  the  Hoiwe  of  Represeutatlrea. 

The  luotioa  was  agreed  to. 

JOI!«T  COMlliaaKUr  to  UIVCaTiUATK  ikoian  afkaus. 
The  VICB  PRESIDENT.  In  acvonlance  with  tbo  proviylons 
of  the  act  entitled  "An  act  vakinc  a|>t)r<)priatl<Hi!<  fur  tho  cur- 
rent aud  coQtinxeiit  expaiiflw  ot  the  Hurcnti  of  Ititlian  Aff.-iin*. 
for  fulflllln;:  treiitr  stipni.itlons  with  the  rarloos  Indian  trilM's. 
and  for  other  purpoaea.  for  the  flacal  year  ending  Jnue  30.  ll«14." 
apl'r<>w«l  .Itino  W.  IDl.'J,  tho  Chair  apjviints  Mr.  Rorimson.  Mr. 
LA.'vr.  atHl  Mr.  TbwsaKXD  taaaibega  oo  the  part  of  the  Senate  of 
the  joint  cotuiuifliloB  to  iBTcatigate  Indian  affairs. 

OOMlff8BID!T    TO   ITTCSTIGATC    TrBXBCtTUMIS    AMOIfO    IITDIAX!*. 

Xfr.  jrrONR  In  accordance  with  the  provlrfon.*;  of  the  act 
entitled  "An  act  making  appropriatiou.4  for  tho  current  and  c.mi- 
tlni;eut  e.\pra8e8  of  the  Riuiniu  of  Indian  Affuira.  for  fultlllins; 
frosty  Bt^nilntfonn  with  tho  varioim  Tndinn  frfbos.  aud  for  < -h  r 
purpooeai,  for  the  fls^al  yciir  nuiliiK  Juuo  .10.  11*14."  appr'  ...1 
Jnue  rX).  1013.  tbo  cbainiuiu  of  the  Coniiuittoe  on  Indian  Affairs 
apiM.ints  Mr.  Roni.^sox  and  Mr.  Tow.'«8K5u  as  uiouitters  on  the 
p:irt  of  tho  Seuate  of  the  cotumiasion  to  iuveatlfcatc  the  question 
of  tulMTculodia  aniouK  tho  ImliMns  in  citniMHlion  with  an  iu<iiiir.r 
luto  tlio  noceaslty  au«l  fonsiMlity  of  ostnbn^ln^,  oqiiippiui:  .iu<l 
uuiintainius  a  tuberculosia  annitariuui  In  New  Mexco,  an  1  t<> 
Inquire  Into  the  neceaaity  and  feasibility  of  |>rix>uriug  lui- 
(wuiided  waters  for  the  Yakima  Indian  Rosorvatiou. 

Houaa  aiLLs  aETFaaEO. 

The  folkrwlnc  billa  were  arverally  rend  twice  hy  tltelr  title* 
and  reforrtHl  to  tbo  Cr.nnnlttoe  on  Commerce: 

ir.  R.  lt>$l.  .\n  act  to  extend  tho  thno  for  omstriK'tinit  a 
hrldjre  aeroan  tlM»  Re<l  Lake  River  In  lownKblp  l.Vl  north,  raago 
40  wo«t.  In  Red  Ijike  Cotinly.  Minn. : 

H.  R.  la**?.  An  net  to  anthorlie  the  connty  of  .\ltkln.  Minn., 
to  ctinatmct  a  bridge  acroaa  the  MiasiMsippI  River  in  Aitkin 
Cotinty.  Minn. : 

H.  H.3I4H?  \n  act  to  authorizo  the  construction  of  a  bridge 
acrnsw  tbo  .*N«l>lne  RIvor  at  Orange.  Tex.; 

If  "  "-'>1.  .\n  act  anthorlxinc  the  constmction  of  a  brldjo 
acr  fo  Rl\er  at  Newport.  Ark.: 

H.  i:.  tw;TS.  .in  act  to  aiitbori7.e  Rot>ert  W.  Baaklrk.  of  Mate- 
wnn.  W.  Va.,  to  brldiee  tho  Tnir  Fork  of  tfu*  BIr  Sandy  River. 
whore  the  same  forms  the  honiMlary  lliu?  between  the  State*  ot 
West  Vlrdnla  and  Kentncky:  iin<l 

H.  R.  rtr»'*2.  An  act  to  anthorise  the  city  of  Fainnont  to  am- 
stnict  and  operate  n  brldire  ncroaa  the  Mononanhela  River  at 
or  near  the  city  of  Fairmont,  in  the  State  of  West  Virginia. 

KIBC'L  rivc  Bcasioif. 

Mr  n Acox  I  BM>T«  tkat  tlM  Senate  procee«l  to  the  coMklera- 
tion  of  executive  bnirin— i, 

The  motion  was  agreed  to.  and  the  Senate  pn>ceeded  to  the 
consJd*^ration  of  executive  buainwM.  After  5  luinutes  apent  In 
exe<nitive  seaaion  the  diXkra  ware  ren|^ne«I.  apil  (at  6  o'clx'k 
and  17  miuotea  p.  m.)  the  Senate  ad>>urn(Hl  until  to-nn^rrow, 
Thur^iay,  Augu^^^t  21,  1913,  at  11  o'ckx-k  a.  ni. 


NOMINATIONS. 

RxrcMtire  wmttnitioms  recHrcrf  ^y  the  Bcnmie  Aiigu*i  i^.  JOtS. 

SccaET.iBY  or  Embassy. 

Edwanl  Bell,  of  New  Tork.  now  on  duty  in  the  Department 
of  State,  to  be  iccood  lecretary  of  the  Einbaaay  of  tbe  Unltotl 
States  of  Auiorica  at  Loodoo.  Bngiand.  vice  William  P.  Cref-^)U. 
appointed  secretary  of  the  legation  at  Qulta 

(k>vcBNOB  OnrcaAL  or  the  IMiiuppiar.  Iai.Ai«D«. 

Frnncia  Binloa  Harrison,  of  New  Tork.  to  be  Governor  C>en- 
eral  a<  the  Philippine  Islakdfl.  vice  W.  Oi moron  Forbee.   re- 


CONTIRMATIONS. 

ExcctLttrc  NMriodtieaa  eom/brtme4  by  the  Seattle  August  20.  IDIS. 

MiifiamL 

William   J.    Price  to  be  envoy   extraordinary  and  miniater 
plenipotentiary  to  PanaaM. 

PaoMonoss  nr  the  Navt. 

First  Lieut.  Rnaaell  H.  Davia  to  be  an  aaaiatant  quartermaster 
fn  tbe  Marine  Oorpa  wtth  tbe  rank  of  captain. 
Lieut.  Wilfred  E.  Oarke  to  be  a  lienteiuint 
Lieut.  Robert  V.  Lowe  to  be  a  lieutenant. 


1913. 


C0XGRES8T0NAL  REC'ORD— SENATE. 


3567 


Lieut.  (Junior  Grade)  Clande  A.  Bonvllllan  to  be  a  lieutenant. 
The  following  named  ensigns  to  be  lieiMeuants  (Juulor  grade)  : 
E«lwin  (;uthrie. 
Froileric  T.  ^'an  Auken. 
Willlniu  A.  Hoilgniau. 

PosTMAsrras. 

CO:fKEtIlCLT. 

Thomas  J.  Sullivan,  BaUlc. 

IXDIAXA. 

L'oyd  W.  Duulap.  Meutone. 

KEW    JFRSKV. 

Thomas  C.  Birtwhisllo.  I^nglewood. 

rr?tN8VI.VAXIA. 

Jiiiuos  II.  Alcorn.  Waterford. 
0>tar  E.  Let  leer.  Berwick. 

VIB(;i!tIA. 

W.  R.  It'.igers.  Crewe. 

SENATE. 
TiiLRSDAY,  August  2U  1913. 

Tbe  Senate  luei  at  11  o'clock  a.  m. 

Prnver  by  ICev.  Z«d  11.  Copp.  of  tbo  city  of  Pblladolphia. 

The  Journal  of  yesterday's  pr<x>ee«llug8  was  read  and  approved. 
rAi.i.i!tG  or  Tin;  aoii.. 

Mr.  SMIIOT.  Mr.  President.  I  really  l)ellevo  we  ought  to 
have  a  qtionini  In  tbe  Senate  to  day,  and  I  suggest  the  absence 
uf  a  quorum  at  \\\\*  time. 

The  VICK  PUK.*<I1)ENT.     Tho  .«?ocrotary  will  call  tho  roll. 

The  Se«"retarj-  calle«i  the  roll,  and  the  following  Senators 
answered  to  Iheir  names: 


Ashr.rst 

Gronna 

Nelson 

Smith.  8.  C. 

Baron 

Hitchcock 

Norrl-* 

Smoot 

Bankhead 

Hollis 

Overman 

Sterling 

Bradley 

ilufhes 

I'aife 

Stone 

Bradv 

Jamea 

Ten  rose 

Sutherland 

Br»»n<leKee 

Jonea 

I'erkins 

Sw^anson 

Brlittow 

Kenron 

IMttmaa 

.^TllbmaK 

Brvan 

Kern 

. 

Pomereae 

frhompsun 

Catron 

I.a  Fullette 

RoliinsoB 

TJwfnton 

riianilM'rlaln 

fjine 

SmiNhury 

"RMnitenii 

Chilton 

I>e« 

Kha  froth 

Vfl^damau       ! 

Clark.  Wyo. 
Colt 

l.ippitt 

IXHJKe 

Hbeppsrd 
Sherman 

Fall 

lHc<'nnilier 

Hininion^ 

J^liams 

Fletrher 

Martin.  Vn 

Smith.  .\riz 

tr 

UalllDKer 

Martin*'.  N. 

.1. 

Hmith.Oa. 

Mr.  SUKIT 

.\Rn.     My 

ml  Ion  cue  I  Mr.  C 

rr.Bfcasoxl  Is  unavold- 

nbi.v  alifeiit.  He  is  paifod  with  the  Senator  from  Delaware 
[.Mr.  DC  I'oXTl.  I  will  let  thi.«*  announcement  stand  for  the  day. 
Mr.  (;ALLIXC.ER.  I  will  take  occasion  to  announce  the  un- 
a voidable  absence  of  tho  Junior  .Senator  from  Maine  [Mr.  Bub- 
irKiii  I  on  aiH-oniit  of  Illness. 

Mr.  S.MOOT.  I  desire  to  announce  that  Ihe  junior  Senator 
from  WL-woiisin  (.Mr.  SnriiKX.soxl  and  tbe  senior  Senator  from 
Delaware  I  Mr.  or  PoxrJ  are  absetit  from  the  dlty  on  account  of 
lllt)ess. 

Tbe  VICK  I'RKSII»f:NT.  SIxly  two  Senators  have  answered 
to  their  names.  Tbere  is  a  quorum  prewnt, 
PfrriTioxs  Axn  mi  morials. 
Mr.  HITCHCOCK.  I  present  a  resolution  adopted  at  a 
meeting  of  the  nemotratic  (ninnly  central  ctunmittoe  of  Cuming 
Cotmty.  Neltr..  remonstrating  against  tbe  iW»en-(;iass  currency 
1)111.  The  rest>lutlon  Is  short,  and  I  ask  thtit  It  l>e  printed  in 
tho  Rkcokd  aud  referred  to  the  Committee  on  Banking  and 
Cnrrotjcv. 

Tbere  l>einc  no  objcitlon.  tbo  res->lutlon  was  referred  to  the 
Comniitlee  on  Banking  and  Currency  aud  o»ilered  to  bo  printetl 
in  tlie  Recubd.  as  follows: 

Whereas    there    is    n.>w    pending   before   Congress'  a    currency    measure 
kno«-n  as  the  tJInss  Owen  currency  bill — 

Now.  therefore,  we,  the  l»emo<ralic  count.r  central  committee  of 
Cuuiinx  Couuiv.  Xti>r..  iK-lieviuR  tiiat  mch  currenc.v  bill  is  in  many  of 
Itn  fentures  nhd.'mooratic  and  iind«iil rahle.  do  hereljy  resolve  that  we 
dt'em  it  for  tin>  Ix-st  Int. -refits  of  the  country  that  such  bill  l»e  rejected, 
and  we  do  henliy  ri<4|iie!>t  our  llepresenthtives  in  Congress  to  use  all 
hunoral>l<>  means  to  d«  T  at  th<-  hill :  l»e  It  further 

R(0olri-d.  Th;it  in  the  o[)lnlon  of  thin  committee  the  proposed  mea» 
nn-.  Inolead  o?  pro\  iding  for  on  expandini;  and  flexll»le  curren<\v  ade- 
qiiaie  to  care  for  the  liiiHiDt-ss  demands  of  the  whole  country  at  all 
tlni.-H.  unwiirrsnt.nhlv  reduces  the  iK>e  .-r  and  limits  the  ahllity  of  the 
banko  in  the  naricultitral  coramunltieK  of  the  country  to  furnish  the 
credit  needt-il  durinc  the  period  of  crop  movinic   be  It  further 

Hi  find,  Tliat  In  onr  opluion  the  money  <|ue«<tii>n  Is  paramount  to 
all  «.then<  nt  nil  times,  and  we  l>e||eve  that  legislation  touching  so 
Tital  .1  snhje<t   hbould  hare  the  OBust  careful  consideration  ;  aud  be  it 

KriK.lrnl.  That  we  nttrm  it  to  be  our  belief  that  Congress  alone 
should   have    the    power    to   coin   and    Issue   awney.      We   declare    our 


adherence  to  the  dortrlne  laid  down  hy  Presld<>nt  Jackson,  who  said 
that  this  power  could  not  be  deleg-ited  to  corporations  or  to  indlvidualu 
Th.^  DemiH-ratlr  Partv  has  alwavs  reoognli«>d  this  policy  and  It  ha« 
oft.-n  m.-ide  the  demand  that  nit  pai»er  which  l<  made  a  leira!  tender 
for  public  aud  private  debts  or  which  Is  receivable  for  du«-s  to  tji-' 
Cnlti^  Stales  Khould  ti-  Isxu.hJ  bv  the  I'nited  Slates  (Jovemment.  We 
are  therefore  opposed  to  the  encrtment  of  any  currency  nieusHre  which 
alms  to  dLsiredit  the  Bovcreign  right  of  the  National  <;overnment  to 
issue  all  monev.  wh-thei  of  coin  or  paper,  and  to  delegate  this  power 
to  a  Federal  reserre  board  as  is  contemplated  by  the  UUks  Uwcu  cur- 
rency bill. 

At  a  meeting  of  the  Democrstlc  county  centrnl  committee  of  Cuming 
County.  Nebr..  held  on  the  7th  day  of  August.  Ifti;i.  the  alwve  resolu- 
tion was  adojtieU  \>\  a  nn.tio«  duly  made,  secoucleil.  and  carried. 

Will.  A.M  .V.  Smith, 

Chi'irmnn   <if  Ihr  ('nmmHtre. 
Ill  <;<>  J*r-4i.i<'iioisoN. 

S«Tc(«(|/   0/   l*«    Commiffcc. 

Mr.  I'KKKINS  presentoti  iictllions  slgnwl  by  sundry  citizens 
of  Nor^aik.  .Viiaheim.  .\rtesia.  Santa  -Vna.  Wbittier.  and  Comv- 
ton.  all  in  tbe  State  of  California,  prayin;:  for  tbo  ndo|>tiou  of 
tho  proposiHl  tariff  roferondinii.  wbicb  werv  ordcnHl  to  lie  on 
the  table. 

Mr.*  OtJORM.^N  iirosento«l  stnitlry  i-oiaions  of  citizens  of 
Poughkeepsie.  Nyack.  Saratoga  SjirinRs.  and  Itbacji :  of  the 
Woman  Suffrage  StiKly  Club  of  New  Voik  City,  tbe  Polliical 
Equality  Club  of  WarsjiJw.  tbe  Woman's  Political  I'ulon  of 
Nyack.  "and  of  tho  Cornell  Equal  Suffi:  go  Club,  all  in  the 
State  of  New  York,  jiniyiug  f«>r  the  :Hloiition  of  an  ameud- 
roent  to  the  Constitution  granting  tbe  right  of  suffrage  to 
women,  which  were  ordered  to  lie  on  the  t:ible. 

LANDS     VOK     BliKEKVOlR     PtKl*0SE8. 

.Mr.  STKRLINt;.  from  the  Committee  on  Public  I^nds.  to 
wbicb  was  r<'feire«l  tbo  bill  (S.  17s-i>  restoring  to  the  public 
domain  tvrtain  lands  heretofore  r«t^rvetl  for  i-eser voir  pur- 
ix>8es  at  tbe  bondwaters  of  tbe  Mississippi  Uivor  and  tribu- 
taries, repftrted  it  without  amenduieni  aud  submitted  a  rei»ort 
(No.  UH)  thereon. 

BII.L.S    AND    JOl.VT    REKOI.rTIOX$    IXTRODfCED. 

Bills  and  Joint  restiliitions  wore  intrtHlucotl.  read  tbe  first 
time,  and.  by  unanimous-  congent,  the  second  time,  and  re- 
ferro<l  as  follows: 

By  Mr.  (JALLINOER: 

A  bill  (S.  :J<il7l  designating  certain  lands  as  nn  addition  to 
the  Capitol  (Jrounds.  and  establishing  the  Capitol  Park;  to 
tbe  Committee  on  the  Library. 

By  Mr.  NOKRIS: 

A  bill  ( S.  ."iOl^i  for  the  relief  of  Fllir^lteth  B.  Sarwin :  and 

A  bill  (S.  a019>  for  tbe  n»liof  <»f  the  estate  of  James  H. 
Patterson;  to  tbe  Commillee  on  Claims. 

Bv  Ml.  BANKIIUVD: 

A  bill  (S.  3(120)  for  the  relief  of  the  estate  of  John  11. 
Wis«lom.  deceased;  to  tho  Committee  on  Claims. 

By  Mr.  TILLMAN: 

A  joint  resolution  ( S.  J.  Res.  GQ)  providing  for  a  J«econd 
e<1l(l(m  of  the  Congressional  Directory  for  the  llrst  session  of 
the  Sixty-third  Congress  (with  acciuuiwnylng  luijier)  ;  to  the 
CommltttH"  on  Printing. 

Bv  Mr.  BANKHEAD: 

A  joint  resolution  (S.  J.  Re«.  G7)  appropriating  ll.'iOOOO  for 
the  improvement  of  the  Tennessee  River  (with  accompanying 
pai»er)  ;  to  the  Committee  on  Commerce. 

AMESDMKNT  TO  THE  TARIFF  BILU'       ' 

Mr.  C.VTRON  submitted  an  amendment  intended  to  be  pro- 
pofWHl  by  him  to  the  bill  ( H.  R.  3321)  to  nnluce  tariff  dutiea 
and  to  provide  revenue  for  the  (iovernmeiit.  and  for  other 
purposes,  which  was  ordered  to  He  on  the  table  and  be  printed. 

AFFAIRS  IN   MEXICO. 

Mr.  PENROSE.  Mr.  President.  I  offer  a  resolution  which  I 
should  like  to  have  read  and  lie  on  the  table. 

The  VICE  PRKSIDENT.  The  Semitor  from  Pennsylvania 
submits  a  resolution,  which  will  be  read. 

Tho  Secretary  read  the  resolution  (S.  Res.  107).  as  follows: 

Rmolrcd,  That  the  Senate  recognlres  tliat  it  has  l)een  the  nollcy  of 
the  Irlted  States  to  maintain  the  Monroe  doctrine  throughout  the 
We<«tern  Hemisphere,  and  that  the  fnited  Stairx  scknow ledges  Its  re- 
sponHllilIltv  under  the  Monroe  doctrine:  tbst  tii.ro  existx  In  tho  Re- 
piil.lU-  I'f  Mexico  a  condition  of  internal  warfMe  and  lawlesKness.  and 
that  a  <..ntlnnation  of  these  present  conditions,  m  (•oiti|.,nnb-d  by  the 
destruction  of  property,  may  Involve  International  complications  and 
intervention  by  European  nations.  .,..«.   j   . 

Krsuhetl  That  It  Is  believed  by  tbe  Senate  that  It  Is  the  first  duty 
of  the  tioverrment  ot  the  t'nited  States  to  proiet  t  the  lives  and  prnp- 
erlv  of  It-^  citliens  at  home  and  al'n>;id.  and  that  unch  protection  In 
the  Uepubllc  of  Mexico  will  lessen  the  prevailing  lawlessnj»s  and 
destruction  of  lives  and  property,  and  the  dan;,'er  and  complications 
that    might    arise    from    V:uropean    intervention    in    the    Kepnblic    of 

Ueaolred  That  In  the  opinion  of  the  Senate  It  Is  not  the  poller  of 
Ihe  «;overnment  of  the  United  States  to  recogiiUe,  aid.  or  assist  any 
faction  or  factions  in  the  Bepubllc  of  Mexico. 
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ka  Miiaii  »rMMl]r  to  poHat  ui<  to 

priMwrtj  :  and  tt  U  hereby  dMlarcd 
ir  tt*  pr*t^ctl<>n  of  tiM  Uvea  aad 
>*  — -*-  with   >uv   lntf>nt  that  aDch 


TiMt  tW  PvwMMt  of  UM  falfd  Btetw  b*  wqiyted  to 
t»ltr  MTh  ■***•  M  are  MMWMrv  t*  »!»«>•  »■*»*»•>  "'*'.'? ^•'.1' 
an  •  riBNJilatory.  la  lii-  Mi^am*  •!  Il«ztoa  wlMfcrw  aa«  at 
aa  J^hto  aatolMi  tW7  8M7  ^  '  " 

•rb  ■■»iayiai  af  lioaaa  far  tta  prat^ctl  _ 

y  of  Aaarlaaa  cUtaraa  k  b*(  aada  vKb  <tuT  lotmt  that 

~  ytoiM-ttm  ahall  to  eaiMtraaa  aa  an  ait  of  boatUitT  or 
__,..__  loirard  itte  M^iVaa  natloa. 

Mr.  f-%  FOLT.KTTE.     I  n«k  tkat  tlw  iMolatlofi  may  ro  over. 

Mr.  rENR«)SE.    I  tuade  the  Mm*  raqacat  when  I  offfred  the 

It  it  MlfM  U*  OB  the  table. 

1    .    I  <IM  Bet  bear  it. 

I  rabnit  the  following  aiBMdBMBt  to  the 

Atlan  hill,  which  I  un'l<r<itaDd  la  beinx  pre- 

■*  of  Representativen,   .ilfhoni^  not  jet  re- 

I  aak  to  hsTv  the  aMM*Mirt  He 

U  tka  ScMta.    I  a*  ta  bar* 

Iment  to  the 


ntluu.    I  n 

Mr.  L.%  Foi  : 

ytr.  PE-N' 
defldency  : 
paratf  la  th 
partad  froai  tbe       _ 
tm  the  table  wtll  tta  bBl 
ibe  aaiiatMfBt  read.    It  i^  au 


wMHi  I  have  Jnat  ofrere«l. 
Tho  VICK  I'llHSll»K.\T.    The  Secretary  will  read  the 

Ite  letiataty  raad  aa  follova: 

Vr  ta*  pfo toiMaa  of  tW  llraa  aatf  araparty  •f  .\«Brrt«a  fltto«ii«o  la 
tka  ataallit  of  Mrvtro.  and  for  MKk  aai  erery  ptirpoae  roaoarted 
taaivwtilt;  ta  to  aspratlrd  at  the  diamMaa  of  tha  PnraMtat  aad  ta 
rvaMlo  arallattia  natU  July   1.   V.*14.  «98>8M.Me. 

Mr.  PENROSE.  Mr.  Pri-<l»lent.  I  do  not  Intend  to  j«peak  at 
l4>nxth.  «>f  ctiijn««».  •«  the  araeudment  or  tbe  reaolutlon  at  thia 
time.  I  nierrty  wniit  to  renuirk  that  tba  adBtelstrntlon  hns 
n!tk(>4l  for  $i(>i).itH>  to  r.ikt>  .\merieaaa  out  of  Mexico.  I  think 
that  they  brJonjj  in  Mexico.  Thajr  have  their  roaatitulinnal 
rijrtirn  there  and  th^r  riphta  under  oar  treailea  and  nn«ler  Ir.ter- 
natlgoal  law.  We  hare  no  -'r'-'  '.t  dnnand  that  they  shall 
hreilk  op  tbe  ttea  ot  home  an  >:itinn  and  leave  a  ooinitry 

where   nwiny    of  tbeas    have    I*.  ill    their    Uve«. 

U;ith4-r  thnii  appropriate  the  pitt  .<>  fo  make  this 

wbolewile  removal  1  wnold  urge  the  spefMllnx  of  fi::i.««»MNM>  to 
baef»  tbeai  where  they  beliMig  aad  to  protect  them  in  their  legal 
ffef<lfatle"T 

Mr.  BACON.  Mr.  President.  I  awBld  inquire  of  tbe  Senator 
frooi  Nnnaylrnuiii  what  dlrectiMPbe  dtairrw  to  have  the 
aaaadaaat  take  at  the  preeeut  time. 

Mr.  PENROSE.  I  asked  to  have  the  amendment  lie  on  the 
table  until  tbe  deflcienoy  appropriation  bill  came  over  to  the 
Seoate. 

Mr.  BuVCON.  Mr  PrMMnt,  I  wlah  to  say  tbat  In  accord- 
aore  with  tbe  wiah  of  tb«  Foreign  Relatione  Comiu!ttee,  not 
mprflnc  tHy  views  hot  tbe  vlewa  of  tbat  couuuittee,  the 
should  pro|>erly  go  tu  the  CaaHiltlaa  en  Verelgn 
itiaoa. 

Mr.  PENROSH     It  ought  to  go  to  the  oviumlttee 

Mr    BA«X>N.     If  the  Senator  will  imnlon  ue  a  aioaient.  It 
la  traa  tbat  baiaafter  *'-  ^  ntueodmcnt  would  go  to  tbe  <Nxn- 
1.1 1  it  It  la  Bianlfaat  that  It  ooucems 

tbaik  tlM  okef  qiBMllou  of  tbe  apptapriatleo  of 
moaey.  While  I  mil  not,  imlcaa  it  seems  to  ba  to  dealrcd. 
make  the  oiattoti  at  the  presMit  time,  I  will  make  it  at  soane 
future  time. 

I  dtTiire  to  say  asain  that  ia  ao  do^lbg  I  am  not  ex|>reMilng 
my  li.nl  view;*.     I  am  almply  tbe  inouUipiece  of  the  com- 

luiii-  1   I  am  expressing  the  will  «f  the  o-iuniittoe  imani- 

moaaty  !    to   by    that   eommlttee,    N>th    Republicans    and 

ra.as  i-^iat  on  all  aaattera  wUcb  relate  to  thia  moat  dell- 
at  thla  time  thert  iteoM  be  a  refercac*  to  tbe 
itlaa  nm  rotalga  llelattwaa  for  ccaaiderattea. 
I  bac  fea  a— ft  tbe  Senator  .that  ia  laitag  tba  motion  it  la 
with  any  disposition  to  interfere  with  whatever  may  t>e  the 
pffoYter  dli»po«ltlon  ultimately  of  this  matter,  but  the  purjH  so 
H  that  there  «<hall  now  be  given  to  all  matters  in  thla  delicate 
altaatlon  a  careful  cen«idaratM«  by  the  Foretim 
CbMiltH  I .  acd  I  reptat  hi  wylar  that  I  nm  exp 
Tlews  of  the  iMuiniittee  and  ubajLug  ita  diroctl.>n. 

Mr.  I.oiXiE.  .VIr.  President:  the  Senator  from  fJeontIa  has 
■tated  tbe  action  taken  by  thn  c«immittee  1  think  it  was  the 
fc«ib«  ol  all  tba  aoeaibera  of  tb^  committee  tbat  lu  a  matter  of 
sack  dMcaity  aad  delicacy,  aa  we  aU  facagalxe  the  Mexican 
•Itaatloa  to  be.  It  la  vary  darirable  tfiat  any  resolutions  or 
aawnilmiiita  or  action  of  any  kind  rflatlag  to  the  subject 
should  have  the  c«>nsideration  of  tbe  CiiaamlHie  on  Foreign 
Kelatlona  before  action  In  the  Senate,  and  thore  inatrvctlona. 
if  I  amy  ^ay  ao.  were  glrea  ta  tlte  cbairuan  of  tba  ca^atfttca 
by  noanimeaa  rote.  The  committee  tifre  that  tIow  with  no  pur- 
poee  of  delay  or  anything  of  that  kind.  They  are  as  deeply 
imptaaaed  with  tbe  responsibility  and  Importance  of  the  altoa- 
dan  aa  aay  Senators  ean  be.  btit  tbey  feel  It  to  be  very  neces- 
mry  that  tba  committee  sboaU  bare  tbe  opportonlty  of  con- 


aidrrlng  tbeae  auUtera  before  any  poeltive  action  Is  taken  in 
tbe  Senate. 

Mr.  PENROSE.  Mr.  Pn^ldent.  ao  far  aa  T  am  coneeraed. 
I  aball  not  at  the  proper  time  make  any  eppositiim  to  the  dye 
conalderation  of  tl'       ~  "hor  similar  residntion   by  tbe 

Committee  on  Fori  I  know  thnt  they  are  n  h«xly 

of  patriotic  Sen.itors,  ami  an  to  nnrthhie  ihnt  I  nilght  KjHtusor 
I  would  be  only  too  glad  to  have  thHr  •.pinion  and  their  more 
intimate  knowledge  of  conditions  before  I  woald  |>f«aa  it  fur- 
ther. 

This  resolution  la  modeled  alrooat  verbatim  from  a  similar 
paragraph  In  an  appropriation  bill  pnmed  during  the  Spanish 
War  at  tbe  beginning  of  the  dKBcnIties  with  ('ubn.  I  ha\o 
forgotten  whether  or  not  that  bill  went  to  tbe  Forelfro  Affairs 
Conimlif         '    "  ■    r  House  or  wheth.^r  It  went   dlre<tly  to 

the  .\p|  :  unilttee.    At  any  rate,  whatever  the  ulti- 

mate proceilure  may  be.  In  a  day  or  so  I  shall  want  to  make  a 
few  remarks  on  this  resolutUin.  so  I  will  nsk  that  It  lie  on 
the  table  .nnd  later  on  that  it  go  to  the  Forelfm  Relations  Com- 
mitt»>e.  If  the  Senator  fn^m  Georgia  so  de«lre«, 

.Mr.  LODGE.  If  the  Heaater  from  Pennsrlvnn'a  will  allow 
roe.  with  repird  to  an  appropriation  aflfctlns  foreign  rela- 
tions. I  will  say  that  It  is  customary  to  send  ametxlments  for 
the  appropriation  of  money  which  InToIre  foreign  relations 
first  to  the  Committee  on  Foreign  Relatlooa.  I  r.  •  r*  !  one 
the  other  day.  wUcb  was  recomnaended  by  the  adi.  tinn. 

antboriaing  a  payment  to  the  family  of  an  Italian  who  h.-itl  ht^n 
j  killetl  in  this  country.     That  amendment  went  first  to  the  Inr- 
I  eign  Relations  Commltte?,  and  that  committee  directed  nse  to 
I  reiK>rt  It  ftivorably  and  have  it  referred  to  the  Committee  on 
-Vpproprlatlons. 

Mr.  PF.NROSE.  That  is  entirely  agreeable  to  me  if  it  is  tbe 
osunl  niethotl. 

Mr.  LOlKfR  That  Is  the  usual  nietho«l.  Such  a  reference 
al.so  iii;>i  anumlnient  in  order  l>«>fore  the  Senate. 

.Mr.    1  >E.     Hut   meanwhile   I   shonld   like  to  have  the 

retiolutio!!  iie  («  the  table,  not  t<t  l>e  caThM  up  should  I  be  ab- 
sent, so  that  a  little  later— It  may  be  this  week  or  early  next 
week— I  may  have  au  opportunity  to  address  the  Senate  uu  the 
snbjwt. 

I  want  to  say.  Mr.  PrtrtdtPt.  In  this  (n^nnertion  that  I  am  not 
a  nu>niber  of  the  fVmimittee  oo  Foreiim  Rolntions,  ami  do  not 
want  to  aiir  up  this  matter  twine ceaRirily.  but  It  is  a  real  Issue 
with  me.  The  i>eople  of  Penna>-lvnnia  are  quite  Reneraliy  lu- 
teresteil  in  Mexican  conditions,  and  there  Is  hardly  a  day  that 
I  am  not  In  rectMpt  of  urgent  ti'lesriims  and  communications 
dfmainlin?  that  son)e  prompt  actton  be  taken  to  remedy  the 
cocMlitiuns  at  present  existing  and  becoming  intolerable.  It 
la  nac  a  Kntiment:  it  ia  a  condition. 

I  have  an  article  here — I  do  n«>t  vouch  for  Us  accuracy,  hut 
I  aapyeaa  it  ia  aa  aecurate  as  are  most  statements  of  thia 
character— from  the  El  Paso  .Morning  Times  of  August  ItJ. 
whii-h.  I  believe.  Is  a  leading  Journal  there,  it  will  take  but  u 
to  read  It,  and  I  abooid  like  to  have  the  Secretary 
H. 

Tbe  VICR  PRBSIDEN'T.     Is  there  objection? 

Mr.  NELSON.  Will  the  Senator  from  I'eimsylvania  yield  to 
ma  before  it  is  read? 

.Mr.  PKNUosi:.     This  will  take  btit  a  moment. 

Mr.  NEL.SON.  But  I  wish  the  Senator  would  yield  to  me 
now. 

Mr.  PENROSE.    Yes :  I  yield  to  tbe  Senator. 

Mr.  NET..«iON  Mr.  President.  It  aetma  to  me  that  we  are 
tmwlse  at  this  Juncture  to  agitate  this  qne«tIon.  Onr  athiiinls- 
trntlon  Is  now.  s<>  far  as  I  can  Judge.  di>ln5f  the  b«^st  It  «-an  to 
settle  this  ditflenlty:  and  the  agitation  caused  hy  intr<i)ln>  ing 
resohitlons  of  such  kin<ls  ns  have  lately  been  lntro<luce«1.  thna 
keei>lng  the  subjwt  before  the  pnbllc  and  agitating  It  In  thla 
manner.  Is  only  an  embairasement  to  onr  (^>vemaMDt  and  can 
lead  to  no  be^iiofltial  rosult-s.  I  for  one.  ns  a  nwialm  of  tbe 
Cnited  States,  feel  tbat  the  adaiinistnitii^  oiicht  to  be  sns- 
tain»xl  In  Its  effort  to  settle  the  difficulties  In  Mexico  by  pcjire- 
able  and  diplomatic  methods.  This  amendment  shonld  go  to 
the  Ctmmdttce  on  Foreign  Balatlona.  aa  ail  <  amendments 

have  berefofara  gone,  and  ibanld  not  be  ti  a  means  of 

exploitins:  mntters  here  in  ■^>eecheB  at  this  time. 
•  I  thluk  Hpeeches  on  the  Mexican  situation  are.  at  this  Junittire. 
out  of  place  and  will  be  an  embarrassment  to  our  <;oTemm»iit. 
I  want  to  remind  Senatora  at  thla  Juncture  of  a  little  bit  of 
hiatory  that  we  older  eaes  remember  well,  because  it  trausp;;Ml 
under  onr  eyes  and  obiierratlon.  We  were  very  glad  during 
the  king,  weary,  and  momentous  days  of  the  Civil  War  that  no 
foreign  Govemaaent  intervened  in  onr  struggle,  and  that  tbey 
alloweil  ns  to  settle  the  stmsgle  anions  ourselvos.  We  w»»re 
[  threatened  time  and  again  with  interveniiou  from  France,  from 
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Spain  and  even  from  EiiKlaud.  In  one  case  the  situation  became 
80  acute  that  a  general  of  tbe  lulled  States  at  New  Orleana 
waa  removed  bei-ause  of  the  complaint  of  foreign  Governments. 
We  were  vcrv  >:Uul  to  ba\e  foreign  Governments  keep  their 
hands  off  and  let  us  settle  our  controversy  among  ourselves. 
The  treatuicul  that  we  hojted  and  longed  for.  and  which  was 
accorded  us  during  the  days  of  the  CivU  War.  we  ought  to  be 
willing  to  ac«i«rd  to  a  alster  Republic  at  this  Juncture,  and  not 
attempt  t.»  ak'iiate  the  question  and  bring  on  war.  We  ought 
to  ijeruilt  Mcxlw.  as  we  were  permitted  during  the  Civil  War, 
to  Bcttle  her  internal  troubiea  without  warlike  intervention  on 

our  part.  .. 

Wh«t  is  It  S«Miator8  want?  Intervention  means  war.  Suppose 
we  have  a  war  with  ilexlco.  there  are  l.",aH).(»00  people  In 
Mexico,  and  they  will  not  quietly  and  8Ui>inely  submit  to  have 
that  wuntrv  invaded  ami  disniPinboreil.  Suppose  we  should 
get  ns  the  rewilt  of  war  what  some  people  are  pining  for— two 
or  three  of  the  northern  Provinces  from  Mexico  and  attach 
thorn  to  the  T'ulted  St-ites— what  good  will  it  do  us?  The  acqui- 
altlou  of  Als.ue  nnd  I>Traiiie  by  Germany  as  the  result  of  the 
Frauco-I'ru.-^slan  War  has  proved  a  great  military  burden  to 
Germany,  nnd  hns  served  In  the  Intervening  years  to  keep  up 
more  or  less  tension  and  fri'-tlon  l>etw»H»n  that  country  and 
Fnince.  It  Iwis  been  one  of  the  caiiaes  that  has  led  to  the 
excessive  nniiii:;,'  of  loth  coimtries  and  to  the  formation  of 
triple  and  dual  alliaU'-e.s.  And  while  ^the  people  of  those 
Provincee  have  been  Germanized  In  si>eech.  they  still  are.  to  a 
large  extent.  Frenchmen  at  henrt.  The  experience  of  Germany 
and  France  would  be  ours  if  we  should  take  the  si  me  course 
here,  and  ns  a  result  of  war  ti»ke  two  or  throe  Provinces  from 
Mexico.  Th4>y  would  be  a  festering  sore  between  us  and  that 
Rei»ubllc  for  «l!  time  to  come. 

Therefore  It  ^^eem8  to  me  that  at  this  Juncture  we  ought  to 
do  Lverj thine  we  can  In  this  country  to  avoid  war.  and  give 
the  i»ef  pie  of  Mexico  the  same  chan«*  to  settle  their  internal 
dHli;-ultu'.s  which  we  a-;!  ol  and  obtained  during  the  loug  and 
wejiry  days  of  the  Civil  War. 

.Mr.  rENilOSF.  Mr.  Trc-^ldent.  I  absolutely  a^ree  with  every- 
thing which  the  Senator  from  Minnesota  [Mr.  NelsokI  has  lald 
In  his  remarks  to  the  Senate.  I  have  expressly  declared  In  the 
resolution  that  no  klud  of  imlltlcal  intervention  or  interference 
is  e-outemplntod. 

Of  course,  we  recall  the  dreadful  days  of  our  own  civil  con- 
flict, but  the  then  threatened  intervention  from  Europe  was  of 
a  polltioal  clmracter.  What  tlie  American  people  will  gradually 
come  to  demand  in  the  present  situation  is  the  police  protection 
of  .Vmerican  oitizens  and  of  American  property,  particularly 
near  our  own  border. 

We  have  boon  for  a  generation  going  down  to  Nicaragua  and 
to  other  Central  and  South  American  Republics  and  lantUng 
marines  to  pn>tect  American  lives  and  American  proi)erty.  So  I 
do  not  think  thnt  I  am  proposing  anything  radical. 

I  want  to  as.sure  the  Senator  from  Minnesota  and  .ill  Senators 
that  I  am  as  MbsoIut«>Iy  opjwsed  to  interventicn  nnd  the  recog- 
nition of  anybody  and.  of  course,  to  war,  as  is  any  Member  of 
the  American  Congress;  but  I  think  I  have  a  right  to  demand 
aome  actloti  when  the  life  of  the  son-in-law  of  the  lieutenant 
governor  of  my  State  Is  threatened,  and  I  Ptill  have  no  informa- 
tion as  to  his  safety,  and  when  millions  of  dollars  of  investments 
in  the  neigbt)orb(iod  of  Duranpo  owned  by  citiaens  of  Pitta- 
burgh  hara  been  di^troyeil,  and  when  other  citizens  of  Penn- 
sylvania, reputable  gentlemen,  have  am^caled  to  me  for  some 
effort  to  protect  them.  I  feel  that  1  nm  Justified  in  calling  and 
should  be  iwrmitted  to  call  the  attention  of  this  body  to  the  sub- 
ject. 

There  is  notliing  in  the  resolution  to  warrant  any  apprehen- 
Blon  on  the  part  of  the  Senator  from  Minnesota  or  of  any  other 
Senator  that  I  am  trying  to  pose  as  a  Jingo.  Why.  Mr.  Presl 
dent,  the  sugpestion  of  annexation  of  any  part  of  any  territory 
la  to  my  mind  too  absurd  for  au  Intelligent  man  to  entertain  for 
a  moment.  We  want  peace;  we  recogniae  the  disorders  which 
have  prevaiietl  too  fre<|uently  In  our  own  history:  we  look  with 
regret  and  charity  on  the  difficulties  within  the  Republic  to  the 
south,  but  I  do  think  we  shall  soon  reach  the  point  when  we 
shall  have  to  protect  American  proiterty  and  American  lives, 
particularly  in  the   .elghborhood  of  our  own  border. 

I  will  now  close.  If  the  Secretary  may  be  permitted  to  read 
the  extract  from  the  El  Paso  paper  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  reading  of 
the  extract  asked  for  by  the  Senator  from  Pennsylvania? 

ilr.  8Mt>OT.  Mr.  President,  there  is  no  Stite  in  all  the 
T  iilon  thi't  has  suffered  more,  not  only  financially  but  per- 
hais  also  in  U»c  loss  of  life,  than  has  the  State  of  UUh  during 
tlie  j)resent  civil  war  in  Mexico.  From  5,000  to  0,000  of  her 
citrtens  have  been  driven  out  of  Mexico.     So  hurriedly  were 


they  comi)elled  to  depart  they  left  their  homes  overnight  on 
freight  trains,  in  t>oi  cars,  or  in  >iny  other  way  they  ct»uld.  to 
seek  refuge  at  El  Paso.  Tex.  They  left  tlio  fines!  f>f  homes  and 
their  fields  that  were  rejidy  for  the  li  iv.-^t  'lb.>t#  Iu>mea 
have  been  ruined,  their  property  h.as  been  destroyed,  and  a 
number  of  lives  have  bt*ij  lost. 

I  desire  to  say  to  the  Senate  that  Hon.  A.  W.  Ivins.  who 
might  be  termed  the  father  of  the  Ftah  colonies,  writes  me 
that  he  speaks  for  a  great  number  of  the  Itah  |>e<»ple  when  he 
says  tbey  would  rather  lose  every  dollar  of  pri>iH?rty  they  own 
In  Mexico  than  to  see  Intervention  by  this  Govemmeot.  He 
says,  "Let  them  fight  it  out  among  themselves'';  and  I,  too^ 
believe  lu  that  policy. 

I  want  to  support  the  President  of  the  United  States  in 
his  endeavor  to  bring  jKjace  to  th:!t  distructtM  country.  I  do 
not  want  to  see  the  time  come  when  we  shall  have  to  intervene 
and  go  to  war  with  those  unfortunate  and  Ijelpless  lH^>ple. 

I  wanted  to  say  this  much,  because  1  beileve  that  the  Presi- 
dent Is  doing  everything  to-day  that  can  be  done,  and  I  be- 
lieve it  would  be  bad  iwllcy  for  this  Government  at  this  time 
to  intervene  in  Mexico  nnd  thus  bring  on  bbx)dy  nnd  costly  war. 
Mr.  BACON.  Mr.  President,  I  think  the  sentiments  utte/ed 
by  the  Senator  from  .Massachusetts  [Mr.  Loixje].  the  Senator 
from  Utah  [Mr.  SmootI,  and  the  Senator  from  MinneH)ta  [Mr. 
Nklsox),  and  other  Senators,  all  along  the  same  lino,  must  be 
extremely  gratifying  to  every  lover  of  his  ctmntry.  I  think  it 
is  jrenerally  recognized  that  at  tlus  particular  time  it  is  not 
wise  that  there  should  be  a  diK<:-ussion  of  this  question.  There 
are  many  matters  which  ultimately  will  have  to  be  discussed, 
and  there  are  many  Senators  who  are  anxious  to  be  heard 
and  who  restrain  themselves  with  uifBculty.  I  am  not  speak- 
ing of  myself  now  at  all,  but  of  others.  As  the  rt>ading  of 
that  new8pai)er  dipping  can  not  have  any  special  bcneflilal 
effect  at  this  time,  as  It  can  serve  no  puri»o8e  and  can  now  lUua- 
trato  no  arj^ument  which  the  Senator  is  later  gt>lng  to  make — 
for  I  understand  the  Senator  does  not  now  proiiose  to  dlscnas 
It.  although  I  do  not  want  to  object  to  It— I  slmjdy  want  to 
ask  the  i<enator  from  Peunslyvauia  If  he  does  not  think  that  he 
could  withhold  It  until  such  occasion  when  he  thinks  the  time 
has  arrived  to  address  the  Senate  on  the  subject? 

There  would  be  no  diflSculty.  Mr.  President.  In  filling  the 
Recoko  with  h.arrowine  details  of  what  Is  oceurrlng  In  Mexico; 
but  there  Is  nothing  new  to  be  given  to  the  public  by  putting 
it  into  tlie  Record  and  having  it  now  read ;  it  has  already  been 
in  the  newspapers. 

It  seems  to  me.  Mr.  President,  that  all  Sena  tors  ^mlght  now 
unite  in  the  carryinp  out  of  the  intention  a<id  puriwse  which 
have  been  so  admirably  expressed  by  Senators  on  the  other 
side  this  morning  to  give  to  the  President,  the  officer  of  this 
Government  who  Is  clothed  by  the  Constitution  with  the  great 
duty  of  being  the  spokesman  who  shall  communicate  between 
this  Government  and  foreign  Governments,  the  opportunity 
now.  in  the  midst  of  the  effort  which  he  is. making,  to  proceed 
without  hindrance  and  without  enibarrassniout  and  with  unani- 
mous supiwrt,  as  he  should  have  and  as  I  think,  practically,  he 
does  have,  from  the  Senate.  I  w.int  to  ask  the  Senator  If  he 
will  not.  In  view  of  the  circumstances,  withhold  the  reading  of 
the  article?  I  will  not  ask  tliat  he  say  that  he  will  not  at  such 
time  as  he  thinks  proi>er  read  It:  but  I  ask  him  If  he  will  not 
withhold  it  now  and  let  us  proceed  to  other  matters? 

Mr.  PENROSE.  I  introduced  the  resolution  in  entire  good 
faith  and  with  the  firm  conviction  that  it  was  my  duty  to  intro- 
duce it,  and  I  would  not,  of  course,  be  willing  to  withdraw 
it  now. 

Mr.  BACON.  The  Senator  ml^underslood  me.  I  asked  if  he 
would  not  withhold  tho  reading  of  the  new^Miper  clipping  which 
he  has  sent  to  the  desk  to  be  read. 

Mr.  PENROSE.  I  beg  the  Senators  pardon;  I  am  ^ol  i>ar- 
ticular  about  that. 

Mr.  BACON.  That  is  all  I  aslced  the  Senator  to  do. 
Mr.  PENROSE.  I  will  withdraw  that,  if  the  Senator  so 
desires.  I  want  to  work  with  him  in  the  matter  and  with  his 
committee  and  tlie  administration:  but  I  do  feel  that  some- 
thing must  be  done  at  an  early  date  to  suppress  the  brutali- 
ties, robberies,  and  molestations  of  Americans,  particularly 
right  near  our  own  border, 

Mr.  SUTHERL-\ND.  Mr.  President,  I  have  heretofore  re- 
frained from  saying  anything  whatever  upon  the  Mexican 
situation,  but  not  because  I  was  not  as  deeply  interested  in 
the  subject  as  other  Senators  in  thib  body,  for.  as  my  colleague 
[Mr.  Smoot]  has  very  well  said,  my  own  State  is  very  deeply 
Interested  in  it. 

I  appreciate  the  good  Judgment  end  wisdom  of  the  Senator 
from  Pennsylvania  [Mr.  Penrose]  ;  but  I  want  to  say  that, 
80  far  as  I  am  conc-eroed,  at  this  juncture  of  affairs  I  think 


n 


J- 
^1 


»■ 


•  > 


w 


! 


» 


I 


3570 


COXGRESSIOXAL  RECORD— SENATE. 


ArcjrsT  21, 


«  fai 


It) 

I, 


Inrly   nnwl«e   fo  mteT  upon   a   diacniwion    In    the 

r..^^,  w^-^^'lully  la  the  ojten  Seu?itP.  of  this  iwrticular  subject. 

Th^  f<«rni**r  nilMiiiiatratk>ii.  with  whose  doings  Iti  Mexico  I 
iraa  peraDoally  morB  fiiinlHnr  thnii  I  am  with  the  actions  of 
Ik*  pwafttC  adBiiniatralion.  was  doing  I'lroiseiy.  so  far  as  I 
nndenitand.  what  this  administi^tion  Is  doing. 

I  hare  persoualiy  erery  c»mfldence  In  the  patriotism  and 
food  JalpBMit  of  th**  rresiilent  of  the  I'nited  States.  I  have 
Md  ■■  oppartnltr.  in  connection  with  others,  of  talking  with 
ilni  face  to  face:  and  no  nmn  can  talk  with  him  without  being 
-onvlme*!  that  I»resldent  Wllaon  Is  patriotically  engaged  in 
Icing  ererj-thlng  be  possibly  can  to  bring  order  out  of  the 
^baos  which  now  exlats  in  Mexico. 

Imler  the  Coutltvtlon  of  the  Tnltwl  States  the  President 
•f  the  rnlte«l  States  U  the  accreillted  instninipnt  that  we  U!»o 
n  dealing  with  all  foreign  nations;  and  In  a  situation  like  this 
I  bellere  it  to  be  the  «luty  of  every  oflioer  of  the  t;ovemment. 
of  taoators  and  Ueprfseutatives.  to  stand  behind  bini  In  his 
rftbtts;  and.  althou>:h  there  may  be  some  thlujcs  that  have 
Mm  dose  or  that  umv  l>e  doae  with  which  I  would  not  en- 
\inif  agiw.  I  l>elieve  it  to  l>e  the  |»art  of  i-atriotlsui  and  go«Kl 
■MMO  to  withh4>ld  any  criticism  which  I  nii}:ht  otherwise  have 
lo  make  until  th*>  situation  has  clarifle*!.  rnrll  it  has  clarified. 
it  set>md  to  inc  thi>  wise  and  iMitriotic  thing  to  do  is  to  stand 
tl  !i  the  rre}«i<lent  i.s  making:  aitd  that  I. 

I'    .      • 
The' reiiorts  li,  >niing  ivninrs  which  I  read  are  to  tlw? 

ftft^-t  that  the  i..t-.ii.s  of  the  Mexican  (lovcrimicnt  are  now  | 
sjiyinc  that  the  s«'niiiiient  of  the  President  and  the  sentiment  [ 
ikf  the  8eaatc  «lifri>r  with   i  c  to  what   shall  l>e  done  In  | 

Mexh-o.     I  think   that   is  an  -.lingly  uuforti'nate  condition  . 

>f  affain*.      I    think    it   would   t»e  far   lM>tter.    I    think   it   would  j 
eu«l  to  uphold  the  hand  of  the  President  and  to  enable  him  far  ^ 
-  netter    to    atromplish    fioniething    If    the    controry    Impression 

t    the    Members   of   the    Senate   and  | 
•  Joveniment   are   behind    the   Presi- 
-Tetiil  ot   ha\:ng  the  unfortunate  impression  go  to   the 
'■  til. If  counlry  that  our  c«)unsels  are  divi*le«l.     So  long 
<'i.<Iiil>  II    cxi.sts   the   President   of   the   I'niteil   States 
r  less  hau<licapiie<l  In  •'      '     _'  with  the  situation.  . 
'dXJR     Mr.    Presideii'  •  ly    a    word.      1    ci>rdially 

Rgree  with  what  the  Senator  fi't>m  I  lah  |Mr.  Si-tiii»i..v.xd|. 
who  has  Just  taken  his  s«'at.  has  said  as  to  the  general  position, 
Itut  I  sbiiuUI  like  to  add  this  remark  as  to  the  present  situa- 
tion:  The  Pre^^ldcnt  of  the  Vnite*!  States,  rbarge*!  with  the 
luty  of  conducting  otir  relations  with  fon-igti  ci>tnitries.  has 
keen  nuikhig  an  effort,  in  giMid  faith  ami  with  all  the  wis^lom 
ami  iHitleu<.-e  at  his  o>niiuaiid.  to  bring  about  sttnio  arrangcmtMit 
In  Mexico  which  would  lead  to  imce  ami  stable  government. 
What  the  result  of  that  mission  is  we  do  not  know  otti.-ially. 
We  »^»  only  the  a.x>>unts  In  the  newiiMipers— the  guesses,  jier- 
haiwt,  that  have  been  made.  %  I  do  not  think  we  can  Judge  of 
the  Hiti:ation  pnnierly  until  we  hear  officially  exactly  what  has 
Immi  done.  I'util  we  ksow  precisely  about  tlie  result  of  this 
attempt  at  mediation,  or  such  other  matters  as  the  President 
thinks  wise  to  give  to  us  or  to  the  country.  It  seems  to  me  we 
bad  better  not  enter  U|ioo  debate,  for  debate  as  rc;H>rt(\I  In 
farbie^i  fornt  to  other  conntrtea.  is  often  misuiulersioiHl. 

I  am  s-  .»r«>  all  .ictuatcd  by  the  same  desire,  ami  that  is 

to  luainta  :.    ;.••  |«ace  of  the  countrj-,  not  to  intervene,  to  avoid 
iterventlon  if  poaaible.  and  at  the  same  time  give  full  and 
[iro|*r  pr»»twtlon  to  .Vmerican  life  an«l  American  pn>perty. 

I  really  think  at  this  time,  until  we  know  a  little  nutre  alxMir 
the  pres«»iit  situation.  It  l>  well  not  to  enter  ui>«>u  delwte. 

Mr.  R.VCON.  Mr.  Pre.«ident.  I  think  th'^  suggestion  Juitmade 
l>y  the  Senator  fn^m  Vtah  is  a  most  valuable  one.-  I  do  not 
think,  howt>vi>r.  that  anvthing  which  c«tnld  have  oci-urre^l  c<^uld 
give  st^'h  emi»hatlc  denial  to  the  possibility  of  the  tnnh  of  the 
1  that  nrrma  to  exist  in  Mexico  te  rvcanl  to  any 
rarteare  bei\v«>en  tlM  Senate  and  the  l^resMatt  as  has  been 
Ulrett  by  the  .s*>nate  In  the  |iatrtoCtc  utterancve  which  have  been 
tieard  In  this  rhsmbcr  tivday  on  ««ch  sMe.  regartlless  of  party. 
I  am  wlllln;:  that  tllcy  shall  go  aa  the  answer  t*  such  an  insinu- 
atloa  or  mitk  mm  UoiiNaalon.    Tlils  snswcr  of  the  s  .-un 

•oC  bo  — laWMlsiBtuud  atthw  in  the  luitw!  States  or  iu 

Mr.   r.AM,i\(U:R.     Mr.    Vi  nJilMt,  dttrlng   this  entire  con- 
troversy I  have  M-ruiHilously  refrained  tnma  sayiug  a  wonl.     I 
In  the  prei*isi»  tIpws  that  have  btmi  exprt>Med  by  other 
on  both  tOdes  of  the  Chamber.     Yet  I  have  niwillnuii 
nd  this  is  tl>e  only  thooi^t  I  prupoM>  to  snnm— if 
•aC  be  well  for  the  PrcaMnU  to  take  the  Senate  Into 
and  commirakalo  to  thi-;   boily    thivogh   siune 
the  Oaauiittee  on  Foralini  Relations  ia  exts  -i 
iw*e**riy  what  the  ln»tmrtioua  were  that   were 
gtran  to  Mr.  Llnd.    I  do  iku  think  It  would  b**  we' I  to  imbli^h  I  a  na 


them  to  the  world,  bat  I  do  think  that  the  Senate  Is  entitlod  to 
that  Information.  For  ona,  daairing  to  uphold  the  President  in 
every  effort  he  can  make  to  adjust  affjilrs  in  .Mexico,  I  feel  that 
the  S4»nate.  which  will  have  a  very  lm|!orlant  duty  to  perform 
If  this  matter  goes  on  much  further,  might  well  l>e  put  Iu  i»os- 
session  of  that  piece  of  information. 

CitlJ!ens  in  my  own  State  have  greatly  suffere*!  In  their  prop- 
eiiy  and  personal  rights;  but  I  have  besought  them  at  every 
point  to  be  patient,  hoping  that  a  peaceful  solnlion  of  the  diffi- 
culties might  be  reachetl.  I  simi»iy  <lesir»»  to  add  that  I  sym- 
pathize deeply  with  what  has  been  said  on  both  sides  of  the 
Chan)l>er  as  to  the  desirability  of  ceaslug  needless  agitation, 
which  I  feel  sure  can  not  possibly  do  any  go«xl.  but  It  occurs  to 
me  that  there  will  of  necessity  be  less  a^ritation  on  the  part  of 
the  .Senate  If  the  President  acquaints  this  body  with  the  real 
facts  In  the  cn!»e. 

Mr.  F.\LI^  Mr.  President.  I  have  had  ver>-  little  to  say  upon 
this  Interesting  subject  for  some  time,  and  I  do  not  Intend  to 
occnpv  the  time  of  the  Senate  now  at  ony  length. 

I  think  the  Senator  from  T'tah  (Mr.  SfTHF.ai.ANDl  povsiMy 
mi.sread  the  statement  from  .Mexico,  or  at  least  he  did  not 
thoroughly  umlerstand  the  workings  of  the  Mexi'-nn  ndnil.  My 
Impression,  obtained  from  the  rep«^»rls  front  Mexico,  both 
through  the  papers  and  other^vlse.  Is  that  Mr.  Ilnertn  claims 
to  have  private  sources  of  Information  with  reference  to  the 
differem^s  which  he  says  or  Intimates  exist  between  the  C\)n- 
gress  of  the  rnlte<l  States  and  the  Pn*sident  of  the  I'nite*! 
States.  I  do  not  think  there  is  any  intimation  that  the  public 
utterances,  either  In  this  bo<ly  or  In  any  oU»er,  have  convlncetl 
Mr.  Huerta  that  the  President  Is  not  being  supportetl  by  the 
sentiment  of  the  country,  but  that  private  advices  from  prfvate 
soiinvs  i>f  his  own  have  led  him  to  make  this  statement. 

1  am  one  of  those  who  believe  that  imblic  opinion,  which  has 
been  said  to  W  the  residuum  of  the  power  retaine*!  by  the  i»e«v 
pie  under  the  tenth  set-tion  of  the  ronstitution  of  the  Initeil 
States,  when  <"orrectIy  InfornuHl.  will  act  i'orrei-tly.  I  am  in- 
cllm^l  to  tliink  that  the  great  ni;iss  of  the  .\mcri<'an  jieople  are 
conservative,  and  that  when  they  understand  the  coialitions 
tlH-y  will  act  In  a  conservative  way.  I  think  st^metlmes  It  is 
l>etter  to  have  discussion  along  c«»rtain  lines  than  to  suppress 
dis(  ussion.  However,  I  have  not  obJe<"t»-<l  to  any  ntlentpt  to  shut 
off  disius^ion  at  all.  I  have  not  agrcetl  with  that  line  of  jtoli'^y, 
but  I  am  not  critlcixlng  the  itatriotlsm  or  the  ability  «)f  the  ad- 
ministration. 

I  a"!  here  to  say  that,  as  one  Senator,  I  propose  to  sustain 
In  every  way  poaaible,  so  far  as  my  vote  and  influence  and 
action  may  go,  the  President  of  the  I'niteil  States  and  the 
admin! -tratlon  in  dealing  with  this  or  any  otlier  foreieii  prob- 
lem of  such  magnitude. 

I  do  not  agree  with  the  ide:i  that  every  discussion  along  every 
line  of  such  an  Important  matter  as  this  should  lie  closed  off.  I 
l>elieve  that  had  the  people  of  the  l'nite<l  States  tieen  fairly 
dealt  with  by  the  Congress  of  the  I'niteil  States  jirior  to  the 
Spanlsh-.Vmerirtin  War,  had  the  people  of  the  Vnlteil  States 
thoroughly  understood  the  situation  exactly  as  it  exlste<l,  that 
war  <*ould  have  been  avoided,  and  it  would  not  have  l>een 
brought  on  by  an  outburst  of  enraged  opinion  rather  than  well- 
inforineil  opinion.  I  fear  soiiM'thinff  of  exactly  the  same  kind 
may  lead  to  a  crisis  in  Mexican  affairs;  that  instead  of  a<'tiou 
based  upon  a  well-informed  public  opinion,  understandins  tite 
fa(is  and  the  clrcomsfances.  something  may  ot^cur  which  will  so 
oiifni;;*'  the  .Vmerican  people  that  no  administration  and  no 
(oiiurcss  siipiiorting  the  odmlnlstnition  can  stop  the  natunil 
ctiurse  «>f  this  great  warlike  Nation  when  It  bec«>mes  thoroughly 
aruuse«l. 

Of  course  I  realize,  as  everyone  else  does,  that  the  details  of 
negotiations  of  a  diplomatic  character  must  netcsaarilj  be  kept 
fmm  the  public.  I  realize  very  fully  that  time  Is  necessary  In 
all  these  nuitters.  I  am  frankly  in  a<vonl  with  the  sentiment 
expressed  by  the  other  Senators  that  all  uecessury  time  be  given 
for  the  preecnt  dlplomatk  arrangements  to  be  concluded  In  a 
satisfactory  way.  If  possible,  or  to  be  endeil  In  some  way.  I  am 
equally  frank  iu  tlte  statement  of  my  opinion  that  it  will  be 
very  much  l>etter  to  follow  the  advice  of  one  of  the  im-n  who 
wn»te.  I  think.  UM>st  lutelligeutiy  of  our  Constitution  and  our 
Ite«>ple.  Mr.  Bryce.  who  said  tliat  It  was  the  duty  aiMl  much  the 
best  iiollcy  that  the  I^realdcat  take  Into  confidence,  at  least  to 
as  great  an  extent  as  poaaible,  the  i>ienate  of  the  I'nited  States 
In  sa< '  rers  as  this  Mexican  proMein.     I  do  not  believe  any 

admli  '>n  ran  long  act  In  acrordaixe  with  the  will  of  the 

|)ei>plc  .x.  .  i>t  in  acconl  with  the  coonlinate  branch  of  the  (Jov- 
erniueut.  which  most  act  in  foreign  affairs.  m>t  only  to  sustain 
the  hand  but  to  carry  out  the  objects  of  the  adiiiiuistrition. 
which  deals  directly  In  these  matters.  That,  however,  is  n»erely 
tter  not  so  much  of  criticism  as  of  differeiK-e  of  opinion. 
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T  win  sny  frrnkly  thnt  T  lielleve  a  fair  nnderstandlng  of  the 
i'onditlons  existing  in  .M'-xl.  o  to-day  with  reference  to  .\mericnn 
live*,  American  pr;>perty.  and  the  conditions  among  the  Mexicans 
th?i*selves.  fairly  discnssed.  would  Inform  the  American  people 
to  MM'li  an  extent  thnt  they  could  let  their  representatives  in 
the  Senate  and  In  the  Hou«?  and  In  the  White  House  know 
whnt  the  scntin^nt  of  llie  iK-iplo  vas. 

It  has  been  said  npon  high  rnthoiity  that  there  is  no  sonfl- 
ment  upon  certain  phases  of  this  Mexican  question.  I  can  say 
that  in  my  JuJ;;iuent  there  Is  a  growing  sentiment  In  the  United 
States,  arid  one  of  resentment:  there  Is  a  growing  s*»utlment  in 
every  State  In  this  I'nion.  It  is  that  sentiment,  guided  by  mis- 
Inforraed  or  unlnfoniMM  iii'Oic  opiiiioii.  which  I  f^'.ir.  and  not 
the  sentiment  of  the  people  when  they  are  thoro'igbly  infonncd 
about  the  c*>nditions. 

We  are  not  a  •>eo' '  '  >  rush  bendlone  Into  war.  I  hope 
these  who  have  the  <■<  e  of  the  administration  will  urge,  or 

nt  I'^ast  fupreof.  the  vivw  thr»t  the  opinion  of  the  people  of 
the  United  States  shonUl  l>e  informed  rat^-er  than  intlanie<l. 
To  attempt  to  suppress  Information,  to  suppress  disciisslon.  upon 
the  Insistence  tl^at  war  si.Tres  us  in  the  face.  Is  to  Inflame  and 
not  1o  Inform  public  ojinion.  This  In  my  Judgment.  Mr. 
President. 

Mr.  KKRN.  Mr.  President,  n  few  days  ago  an  ndtlrew  was 
delivered  before  the  Kepublicnn  F>llt.  rial  .^o^x-latlon  of  Indiana 
hv  the  Hon.  Charles  W.  Falrl»anks,  formerly  Vice  President  of 
the  United  States — a  nnn  who  was  Presiding  Offii-er  of  this 
body:  a  nsan  with  the  resiiect  and  the  cmfidcnce  of  all  its 
Members :  a  m'-n  who.  while  a  pronounced  partisan.  Is  recog- 
nlzt^l  as  being  a  careful  student  of  public  affairs,  possessing 
enlightened  views  on  public  questions. 

In  this  address  brief  reference  was  made  to  the  >Iexican 
situation.  The  sentiments  cxpresseil  wcfe  pntrlotlc  sentiments. 
In  line  with  those  expressed  on  l»oth  sides  of  the  Chan'ber 
this  morning.  It  Is  bec-?use  the  sentinie!its  expressed  by  him 
are  In  line  with  those  expressed  here,  after  reading  a  paragraph 
or  two  to  express  my  own  views,  that  I  shall  nsk  that  the 
entire  extract,  which  Is  short,  may  be  prlntetl  In  the  Record. 
He  sflVK : 

1  h.irp  no  <1onbt  that  the  «ll§tnrl)ar>res  In  Mdlco  rturlns  the  last  fow 
years  liavo  lip»»a  due  In  n  grcat<'r  or  Itss  il«grp<>  to  an  effort  oq  the 
part  of  airbttto-j.t  riionitiB  men  to  force  Intervention  and  pos»il>ly 
■nn-xnflo'^  to  til"  Inlt-Kl  State*.  The  rsploltem  of  pul«lic  utilities 
;:il  and  r.trlcultural  resources  of  our  oelKhl>or  have 
■lit  tint  th«'y  would  pain  muc'n  If  they  cotild  foree 
■I  )..  .lie  I'nitc'l  Htat««.  There  are  soldiers  of  fortune  in 
o  would  andoulitedly  welootoe  «uch  a  conllnicencr. 
.uati^'ts    art-    nddiuK    to    the    confusion    of    the    cituntion   and 

,c    more    dlfflctilt    the    »olntlon   of   the   problem.      Intervention    in 

ili'M'd  \i>,  of  course,  not  a  matter  to  b-^  eon»ld'>r.d  lijrhflv  :  for  Inter- 
rention  mVaiM  war.  and  war  means  the  destruction  of  human  lives  aud 
tl'i'  03C'>#-ndltMre  of  hcindred'*  of  ii>i!lions  of  dollfir'--.  It  nie.ins.  further- 
incr\  the  responslbllltT  of  the  (icvernment  of  :.'0,000,000  people  for 
sn  indetinite  i»erlod  We  are  now  enenpod  in  governing  lO.ooO.Ooo 
aliena  as  the  ri-sult  of  the  Spanish  .VnK'ricon  War— a  war  which  could 
very  probably  have  be'>n  avert*>d  U  we  could  have  exercised  a  little 
more  natJent-^.  patriotism,  and  self-restraint. 

If  our  »p«^ul.iten<  In  Mexico  8uffer  peenularT  loss  nn  the  re»u!t  of 
ITvMirrinK  ii-vulations,  that  la  a  matter  for  future  consideration,  when 
■ta'Oe  |Eov>  rntnent  and  p^are  are  fullr  estnbllshed  In  that  country. 
It  is  not  warrant  for  aheddluK  the  blood  of  .\B)erlcans.  To  sacri- 
flie  the  life  of  one  soldltr  for  all  of  lUe  dollars  Investors  or  upecu- 
lalors  hnvp  ventured  In  Mexlm  would  be  the  siinrenie-st  criminal 
follr  vrithoot  a  rtelll)ernte  affront  on  the  part  of  the  Mexican  Gov- 
ernni'-nt.  whether  It  cxials  de  Jure  or  d«  facto,  is  no  good  ground  on 
which  we  would  t>e  justlGid  in  bcudlng  our  armios  Ix-yonU  the  Bio 
Grande. 

He  concludes  by  s.nying: 
PcccMcBt    Wilson   is  deallug   with   it~ 

The  situation — 
as  l>o»it  he  can.     We  may  not  entirely   agree   that  hU  eoume  ia  better 
than    that    of    bis    distinKuinbed    predeccMor.    nevertbeUsd    wc    should 
eL'lf.ivor    lo   uphold    his    hanfli". 

Tl.'  re  sh'  uld  be  no  dlfferenro  of  opinion  .ns  to  that.  By  doing  so 
we  shall  make  his  task  a  comparatively  eaay  one. 

It  ia  not  an  liour  for  either  little  (KiliticH  or  aen.sational  Journalism. 
The  clamor  of  the  Jingot's  s'lonld  not  to  all wd  to  drov  ii  the  voice 
«f  rational.  delll>erate  »»tate«mansblp.  It  l.s  a  nretty  t«af,-  rule.  v.h»«n 
we  r«me  to  deal  wltl>  prave  tBtematlonnI  ptobi'm*.  to  put  our  faith 
to  «h.'  President  of  the  IJniied  HUtes  and  follow  where  he  may  lead. 
He  si>eaks  for  the  countrv  when  we  romi>  to  deal  with  Int'^ninflonal 
alTalrs  The  Presldfnt  of  the  I'nited  Ktatea  1<«  a  safer  gnid"-  than  sen- 
■atlonallata  and  the  Roldlen"  of  fortune,  who  come  to  the  surface  wben- 
•Ter  international  cot  trovcrslts  arise. 

Those  sentiments,  Mr.  President,  were  applaudeil  vigorously 
and  enthusiastically  by  a  large  Innly  uf  the  liepublicau  editors 
of  Imliana.  I  think  it  ought  to  go  Into  the  Kecobd  in  connec- 
ti«tn  with  what  has  been  expressed  on  the  other  side  of  the 
Chaml>er  this  morning,  that  it  may  be  kuown  iu  Mexico  and 
everywijere  that  In  the  hour  of  supreme  danger  the  American 
people  stand  as  a  stone  wall  with  their  administration  in  de- 
flpnse  of  the  national  honor  and  national  right. 

I  ask  that  these  remarks  by  Mr.  Fairbanks  be  printed  in  the 
Becobo. 


ni. 
u* 
Ir- 
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The  VirE  PRESIDENT.  If  there  be  no  objection—— 
.Mr.  SUTHEHI„VNI>.  Mr.  President,  at  the  reipiest  of  the 
Senator  from  (Jeorgia  the  Senator  from  Penn.^sylvanla  withdrew 
a  statement  which  he  desired  to  have  read  and  go  into  the 
Rkcoru.  I  think  In  the  f.iee  of  that  the  Senator  from  Indiana 
ought  not  to  ask  that  this  parser  go  into  the  llKCORn.  For  that 
reason,  and  that  re:ison  only,  I  shall  object  to  its  being  printed. 

Mr.  BRISTOW.  Mr.  Pn*-i<lent.  I  can  not  consent  that  the 
sentiments  e^tpresw^d  by  the  late  ex-Vlce  President  as  to  the 
character  of  the  Americans  in  Mexico  shall  be  applied  to  them 
as  a  v\-hole.  Tliere  are  without  doubt  many  characters  such 
as  he  desiTlbes  In  Mexico,  but  there  are  also  many  very  worthy 
American  citizens,  who  went  there,  as  they  had  a  right  to  go. 
Into  a  friendly  adjoining  cnuntiT.  Jnst  as  there  are  many 
thousands  of  Amerlqin  citizens  in  Canada  to-day,  there  aiT 
thouvands  in  Mexico,  who  are  worthy,  honorable,  upright,  and 
who  are  there  for  legitimate  purposes.  I  do  not  think  that  a 
general  statement  of  that  character  In  regard  to  all  Americana 
In  31exlco  should  go   without  qualiflcation. 

Mr.  FALL.     Will  the  Senator  yield  to  me? 

Mr.  IJIilSTOW.  In  Just  a  moment.  I  merely  want  to  say. 
so  far  as  sn.«:tainlng  the  f}ovemmf-nt  of  onr  country  In  its 
effort  to  remedy  the  chaos  that  exists  there,  I  think  we  are  all 
agreed.  We  ni:iy  hold  diffcre:it  opinions  as  to  the  proper 
method  that  ought  to  be  adopted,  but  that  Is  only  natnral. 
While  efforts  are  being  made  by  the  Presiilent  to  solve  these 
problems  and  to  protect  our  people  In  their  rights,  I  thluk 
we  ought  to  stand  together. 

I  am  In  accord  with  many  things  which  Pre.-«!dent  Wilson 
has  done.  Some  of  the  thl:i;:s  I  think  he  ou,'ht  to  have  done 
differently,  but  probably  he  has  acted  more  wisely  than  if  he 
had  followed  the  course  which  It  seems  to  roe  was  a  better 
one.     Th:it  is  a  question  which  time  alone  can  determine. 

But  I  do  not  want  any  ge:ieral  statement  to  be  made  brand- 
ing every  man  and  woman  who  may  be  in  Mexico  as  the 
character  of  individuals  described  by  Mr.  Fairliauka  in  his 
address,  becau.se  I  happen  to  have  some  very  warm  fricjds  in 
Mexico,  men  who  are  worthy  of  the  prote-tiou  of  their  (Jov- 
ernuient  wherever  they  may  be,  whether  iu  Mexico  or  in  any 
other  foreign  country. 

Mr.  KEH.V.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Kanaai 
vield  to  the  Senator  from  Indiana? 

Mr.  BRISTOW.     Very  gladly. 

Mr.  KERN.  Does  the  Senator  understand  that  the  !:  te  Vice 
President  declared  that  every  American  in  Mexico  was  of  the 
character  indicated  by  the  Senator?  He  referred  to  a  certain 
character  of  persons  who  are  now  agitating  this  question.  It 
was  not  a  general  dentinciatlou  of  Americans  In  Jilcxico. 

Mr.  BRISTOW.  It  seemed  to  me  as  the  Se:ntor  read  It 
that  It  was  pretty  general.  I  think  the  ex-Vlce  President 
should  have  referretl  to  others  who  are  worthy  of  liis  con- 
sideration as  well  as  those  who  are  not,  because  there  lire  both 
kinds  In  Mexico. 

Mr.  SI.MMONS.     Mr.  President.  I  ask  for  the  regular  order. 

Mr.  GAIXIN'GER.     Has  the  morning  business  clo.sed? 

Mr.  SIMMON'S.     Has  the  morning  business  expired? 

The  VICE  PRESIDENT.     Nothing  has  expired. 

Mr.  SIMMONS  The  point  I  wiJh  to  make  Is  that  thU 
debate  is  procee<llng  by  unanimous  consent:  that  there  is  noth- 
ing before  the  Senate  and  I  think  we  might  now  go  oa  with 
the  tariff  bill. 

Mr.  GAELINGER.  It  has  seemed  to  cease  by  nnanlmous 
consent  now,  Mr.  President,  and  I  Introduce  a  bill  for  refer- 
ence. 

[The  bill   Introduced  by   Mr.   G.\LLi?fccB   appears   nnder  its 

appropriate  heading,] 

GOODS  IX  BOSD. 

Mr.   SUTHF:RLAND.     I  offer  a  resolution  aud  ask  for  its 

present  consideration. 

The  rcsolutlou  (S.  Ues.  IftS)  was  r<«d,  aa  followa: 

Rnolre*.  That  tlm  B.^cretary  of  the  Treasury  is  dlrecled  to  furnish. 

for  the  use  of  the  b.nato.  so  much  of  the  .'ollowiaa  Information  as  U 

uow  avallalile :  ...  .    ,j        j       •.     j   # 

First    The  value  of  imported  rommodll li's  now   held  under  Imimi  for 

warehousing  or  other   pvrpoae  which   have   been   entered   without   pay- 
Second.  The  value  of  ancli  coiaraodltlcs  so  held  at  the  same  time  In 

Third.  .\n"stlmafr  of  the  toto!  amonrt  of  the  duties  payable  upon 
such  commodUks  under  exl»lin«  tarilT  l<iw«. .,       _^,  ^  _   ^ 

Fourth  \n  estlmaie  of  the  amount  ol  duties  wnlcn  would  t>e  pay- 
able und.r  the  proposod  Xnrm  bill  (!!.  It.  ."321  i  iw  tb|  same  Is  reported 
to  the  Senate  by  the  Finance  Committee  of  the  Senate. 

The  VICE  PRESIDENT.  The  S<'nator  from  Utah  asks  imnnl- 
moQs  consent  for  the  present  consideration  of  the  resolution. 
Is  there  objection? 
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Mr.  fllMllONS.     I  w»«  tnulrr  iht  lBH»r^*l"n  that  a  !(iniilar  , 
mmotmtkm  waa  paaanl  a  few  iin\*  afo.     Am  1  luitttukvii  utxtiii 

iut? 

Mr.  SITHKi:i^\M>.     I  intnxliMVtl  »  rp!*'UitU)U  of  this  mute 

irueral    rluirnrier    Ihive    He«k»    nfo.    ankii\ti    for    lnf«»ruuitUni 

irlil«  1  uiijctat   havf  b«>rti   fHrHlsU*"*!   by    the  Treamury 

)etm  hi  a  w*^.     The  delay  In  funii>»hlii«  It  to  luc 

«  lil|i.i:i'  Tb«Te  ba«  tKi-li.  •♦•iiH  t.i  liie. 

nexcuMa:  ..    , - .   .i   ;il>«>ut   it.     The  i.  n    wh  rh    I 

»aM*  now  lutriiducetl  illffers  fruui  the  foiuier  rex'lutu.n  in  tlic 
lartUulur  that  the  reiwlutlon  ih>w  oiUs  for  so  uiiKh  ol*  the 
nftmiintitMi  an  uiay  b«>  available. 

Mr    SIMMONS.     Mr.  rr.«»i.h'«t.  I  niu  nut 

Mr  srnilllU^VNP.  lA-t  luo  tiui>h.  If  the  Senator  will  allow 
lie.  We  have  now  gone  through  the  iH»ni«lderatlon  of  a  ^e^y 
arse  imrt  of  the  achedulei*  of  the  tHriff  bill.  It  \s  pjIuk  to  be 
Iter  of  oalr  a  «h€>rt  tlnie.  I  hoi>e.  until  we  shall  have 
thr  iiftmtive  provition.H  of  the  bill.     I.  nt  leait, 

th«-  •  iliueut  which  I  have  offenil  u|n>n  that  anb- 
Ject  to  b<^  of  lui|»ortun»e.  ami  It  In  nece9BBr>'  in  order  that  It 
oiay  be  tnielU^Mttly  f«>uHid(-n<«l  that  the  Senate  should  havi* 
the  lufnrniaflMi  which  tiai«  l»eeu  rf^iueated. 

Mr.  SIMMOX8.     Mr.  l'ri!»ltUnt,  1  want  to  nay  to  the  Sena 

Mr  SITnKUI.AM».  Tliat  1»  the  reas4.n  why  I  have  intro- 
dUi^^nl  tlie  reMilutlou  luiMlifyiiiK  the  former  resolution. 

Mr.  SIMM«».NS.     I  am  not  Koinx  to  object  to  the  preaenr  t-on- 
iii<lenillon  of  rl>e  ret«i>ltition  if  it  d<>**H  not  Unid  to  debttte. 
The   VICK  rUKSIPK.NT.     Is  there  ol»j»vtlon   to   the  present 
tlon  of  the  n*«)lutlou?     The  Thalr  hears  none.     The 
Ik  on  the  ii<I<'i.rl<>n  of  the  reaulutiuu. 
The  reaulutiou  w.  tl  to. 

THE  T.vBirr. 

Mr.  BRAI>I,KY.  Mr.  President.  1  d^'sir*'  to  aunoun<-e  ttmt  if 
[ibysically  able  I  nhall  tnibndt  a  few  remarks  on  the  tariff  bill 
tn  TufJay  next.  Ituuietllately  following  the  close  of  the    norn- 

cx>NDmox9  im  Mnico. 

Tlie  VirK  PRKSIPKNT.  The  morning  busln«>«fc  Is  i!os«d. 
Mr.  rKNKOSK.  There  are  two  resolutions  i  Nos.  HVJ  and  H») 
m  the  table  intro<luce«l  alMUit  u  we«*k  ago  by  uk>  relative  to  the 
Mexican  situation.  In  view  of  the  fu»-t  that  they  were  pre- 
lliilaary  and  of  minor  character,  and  that  I  have  to-«lny  in- 
mdnced  re*)lutlons  of  wider  m*ope.  ami  I  ht>iie  of  wore  effii-tlve 
ts.  I  would  Ik*  entirely  wiliinK  to  have  the  tw«>  earlier 
raaalMlons  now  referr»Hl  t.>  the  Conimitt*'**  on  Foreiioi  Kelatlons. 
I  WO«M  like  to  inform  the  chairman  <>f  that  conuuitlre  in  this 
tiou  that  if  be  waotii  any  inform.ttion  from  me  or  itthers 
t*  what  I  know  that  I  can  pnxlut-e  alsmt  I>r.  Hale  or  ab«>ut 
iu  IturaUKo  I  will  be  very  glad  to  «-ommuni«-ate  with 
kla  or  I*  pndmn  wIUmhw  b«iw»  Mn.    I  aanwstly  bofw  that 

rwlll  gtr*  kotk  rMoMtaas  «arlj  and  Mmect  conrfdwrntlop. 
Mr.   BArOX.     Mr.  Prtaidrat.   I  think  the  dinvtloa  pri>iM>seil 
If  tbe  8«a«U»r  ia  a  i»rrert  one.     1  bcc  to  amure  him  that  the 
Itia*  wlU  §aml  with  the  rwaitl— a.  aa  It  duesi  with  all 
other  ■MttoffBk  In  a  pn>|ier  way. 

Mr.  PKNKOBK.  I  reci>Knl2e  that  this  is  the  regular  (lar- 
ihiBMsCary  priMitlure.  and  I  only  desire«l  to  have  the  rcaolo- 
tloaa  lie  on  the  table  until  I  could  poaaihljr  make  a  few  re- 
aarks  on  them.  That  <.-ourse  la  w»w  ■BBCcaanry.  Iu  view  uf 
be  r<  t<*'  which  I  have  pmratcd. 

Til'  The  rCBolattoBa  will  he  taketi  from 

he  tuliU-  luid  rt-ft-rri-*l  to  tli*>  Committee  on   '  )  Helatloom. 

Mr.  I'KNUOSl-:,     Not  th««  r»'s.»lution  1  offci     .         :ay. 
rht>  Vlt  K  rKl!:SIl>K.NT.     The  former  resolutions  that  caMt 
over  from  a  preceding  day. 

THK  TAairr. 

Mr.   SI.MMONS.     I  ask  unanimons  consent  ttuit   the  8«nat- 

Hi  to  th4>  ixtnsideratkHi  of  House  bill  Xtl\. 
There  being  m>  o(>J*vtion.  the  Senate,  as  in  Committaa  af  the 
Whole.  r»>sinue«l  the  coosiderntion  of  the  bill   (II.  R.  SSI)   to 
lurifT   .luties  and   to   provide   revenue   for  tha  Oanaia- 
it.  and  for  <ifh«-r  jmn»ows. 

Mr.  riTT.MAN.     Mr.  President 

Mr  ItUISl^tW.  Will  tba  Senator  from  Nevathi  yield  to  me 
f«Nr  Just  a  moment  while  I  refpr  to  a  matter  iu  regard  to  niy 
aMNaa  the  other  day  on  the  sugar  9t*bednle?  It  will  take  Just 
a  arinnte. 

Mr.  PITTMAN.     (Vnalnly.  I  yield  to  the  Btaalui. 

Mr.    RUISTow      1    have  a   tHcgram    reivivetl   this  morning 

from   Mr.    Uulttn   F«>wler.  of  ITaiparta.   Kaas.      In   my   »<Mres« 

tha  «i«l>rr  day  oa  the  sqgar  schadalt  1  read  a  cli|iplng  from  the 

ClaaHta  that  <raa4allai8i  to  be  an   luter\iew    with 


Mr.  Fowler  In  regard  to  his  experience  In  growing  sugar  l»eets 
and  the  rotatii>n  of  crofM  H^une  th'bate  was  the  res«ilt  o( 
ri-a<liiik'  lilt*  interview  with  Mr.  Fowler.  an«l  I  nuule  the  Mat»»- 
n:<-.:i  liic.i  that  I  had  n«»t  <-i>uimunK>ate<i  with  Mr.  Fowler  and 
knew  iioihiuk:  of  the  facts  e\«vi»t  as  they  npi»eare<l  In  the 
n*-ws|m|ier.  This  moniing  I  r«\*eiviti  the  folU.wlng  toU';;niiu 
from  Mr.   Fowler: 

EuroKit,  Kans  ,  Auf/utt  M>  r*iJ. 

!(*-IUti>r    J.    I..    BlIMToW. 

Waakinylfii*.    O.    T. 

Tli#  article  In  Hm*  KtnporU  4Ui>>tt^  rrfirrin':  to  njr  wbrst  rmwn  on 
tx***!  laiH  Is  ■iMolulvly  and  (xwiilvely  currect  la  every  particular,  and 
I  an  wllllag  to  aiak*  oath  m  saicr. 

Ill  rri.N   rowi.»«. 

The  VH"K  Pi:h>!II»KNr.  Tl»e  Seuat.»r  from  Nevada  will 
pr«  «'eo«l. 

•Mr.  PITTMAX.  .Mr.  President,  the  State  of  Nevada,  which  I 
have  the  Imiior  in  jtart  to  represent.  Is  numbered  amon;;  the 
w«s>l-prfHlucin:;  Stales  of  the  West.  The  present  tariff  bill 
plai-es  raw  w<h>I  u|N>n  the  fre«>  li.st.  I  am  heartily  in  favor  of 
such  provisioii  of  the  bill,  and  I  am  tlriiily  c«un  iiic«M  that  it  is 
for  the  Unit  Interests  of  the  |ieople  of  my  State.  1  believe  ih.it 
a  great  majority  of  the  citizens  of  Nevada  are  of  the  s.ime 
opiiiioij.  I  know  thathhe  I»cmncratic  i>ais*rs  of  the  State,  with 
iNiKsibly  one  exception,  ore  supporting  the  administration  iu 
placing  raw  ^\^H^\  u|hui  the  free  list. 

I  renlixe.  however,  that  some  able  and  sincere  r>emocrats  in 
iny  State  hold  a  contrary  opinion,  anil  that  they  are  pn*se«iting 
to  the  jieople  of  the  State  the  same  erroneous  statements  and 
fallacious  argmnents  by  which  they  thenis«'l\«'s  were  dt^-eiv»*(l. 
There  is  n«»  doubt  that  such  error  is  due  to  a  blind  faith  in  the 
repn*s«';jtatlons  of  their  friends  who  are  eiijrajieii  iu  the  wifA 
industry  and  a  failure  to  pni|>erly  analyze  and  apply  the  sta- 
tistics relating  to  the  production  of  wistl. 

The  principal  i-uuteutions  of  those  who  oi>pose  free  raw  wool 
are: 

(1)   That  It  will  destroy  the  Industrj-. 

t'Jt   That  it  is  a  disi-rimination  against  the  produ<.-cr. 

(.'1»   That  it  will  Injure  the  w<s»lgrowlng  States. 

I  will  di>cuj-s  each  of  th<'^^«  i-omi>laiuts  in  the  onler  prescnttnl. 

WILL    IT    DKSTBoT    THE    INDl.STST? 

There  Is  only  one  way  in  which  it  could  be  instrumental  In 
destroylni;  the  industry,  and  that  wi>nld  be  by  perniittinc  for- 
eign wotl  to  come  into  the  country  in  such  quantities  ami  at 
so  low  a  prl<*e  that  the  .Vnierican  woolgrower  could  n»»t  c.m- 
|iete  aiHl  make  a  reas^iuable  profit  ui^mi  the  business.  The 
removal  of  the  tariff  will  certainly  |ierniit  forei;:n  wool  to  «-.me 
Into  the  country,  but  the  question  is.  How  mik-h  will  c<  nie 
In.  and  at  what  price  can  the  foreigner  afford  to  sell  it  iu  the 
Inlte*!  .states? 

In  the  flnt  place,  the  foreigner  can  not  afford  to  sell  his 
w<H>l  in  the  rniletl  States  for  less  than  he  can  obtain  for  it 
in  the  markets  of  the  world:  anil  in  the  aecoml  phUH>.  he  can 
i.'t  .ifford  to  sell  it  for  leas  tbau  it  cost  him  to  prMliice. 

DSMA.HO   IXCRBASIXO. 

The  price  of  wo*)|  in  the  nuirkets  of  the  world,  the  same  as 
other  protlucts.  depends  upon  the  supply  and  the  demand.  F'or  a 
nunilter  of  yeors  there  has  lH>en  a  criusfant  demand  for  nil  the 
wool  that  has  been  produi-«l.  There  is  now  an  active  dei>iand 
for  the  entire  wool  prislih'tion.  The  demand  for  the  article  is 
Increasing  at  a  far  greater  rate  than  the  supply.  With  the 
spread  of  civilization  and  the  growth  of  enlightenment  and 
prosperity  among  the  masses,  the  desire  for  more  and  better 
cb»thinjr  ami  l>e«ldinj:  has  crown,  until  woolens  have  c«)me  to  l»e 
l<  ton  as  a  no  rather  than  a  luxurj-.     Tliis  demand 

Di  an  ever-ill  i-  demand,  so  surely   as  civilizntion 

moat  advance. 

srrrLT  DRcacjksiso. 

What  Is  the  ontU«ok  for  the  supply?  It  has  about  reached 
its  maximum  and  most  decn^nse  with  the  advance  of  civiliza- 
tion. Vast  rangca  of  free  or  very  ch«»ap  lands  are  es."<eniial 
to  the  BDCCcaa  of  sheep  r:ilsiiig  where  the  pnnluction  of  wool  Is 
the  chief  product  of  the  induKtr>-.  It  is  a  primitive  hxlustry 
that  precetlee  clTillxutiiMi.  aud  as  the  home  se«*ker.  the  settler, 
and  the  farmer  advance,  the  wisd  raNer  umst  refnmt.  He  has 
nr»w  ^ea^•h♦^l  his  last  staiMl.  Tliere  Is  nowhere  be  mu  retreat. 
There  are  no  new   ranges  to  exploit. 

The  Tariff  BoanI  ap|M>inle«l  l)y  President  Taft  in  1911.  In 
disrusaing  this  |>hase  of  the  subject.  In  its  re«iort  snys: 

.\t  th*  pr*s<*iit  tlm^  prarllcnllj  every  m  n-  of  un/l.tK  laud  'n  fl»e 
Went  !■  In  \M»*  aad  aiXD^wbat  oTerstorked.  r>^ultlns  In  o(-c-i«ional 
b«ttry  loMM.  •  •  •  rrarili-allj  all  land  In  New  /ei«land  available 
for  xrallac  l«  at  tW  prrwent  r>eriiple«l  l.y  live  stork.  K'tierally  vb«>«>p ; 
lM>Doe  ther«  la  no  possMllty  of  any  crrat  rxnoaiiva  of  Ibc  induatrr 
ta    tke   fatarv. 


In  speaking  of  the  sheep  district  of  Argentina,  the  principal 

pnsUu  cr  of  ^li«»ep  in  South  America,  the  l>oard  says: 

The  Province  of  Rueiioti  .\lr«»s  ha<  npproximatcly  35.000.0O0  sbccp, 
or  itver  one-balf  llie  total  DumlM>r  in  tbo  Bepublic.  The  raogea  arc 
fiill.v  Htocked  and  the  iiu  Dt>er  of  abocn  U  dccreaalnK  owinK  to  the  inroad 
on  the  rani;e<i  i>y  wliesr  fumjero.  The  »totl  Is  rich  nno  the  carrying 
capacity  of  the  ranee  ejtremelr  high.  The  demand  for  the  lands  will 
doabtiesM  decrvane  the  number  of  8beop  from  now  on. 

.Vnd  even  in  .Africa  we  lind  n«)  opjtortunity  to  greatly  Increase 
the  supply-,  while  the  same  causes  that  ojienite  to  de«rease  the 
supply  in  other  countries  will  be  operative  there.  The  report 
says,    in    referring   to    Africa : 

,MI  the  land  availabl.'  for  shi-cp  grazing  socms  now  to  l>o  In  wnc, 
although    not    fully    Kt>Hked. 

When  there  are  men  to  cultivate  land  it  is  too  valuable  to  be 
used  for  the  raising  of  sheep  e.xclusively  for  wo<^I.  As  the  land 
is  withdtawn  from  the  ranges  for  more  profitable  purposes,  the 
herds  must  Ix*  decreased.  Principally  for  such  caust».  between 
UNO  and  ISUO.  the  nmnbcr  of  sheep  in  the  Vnitcd  States  de- 
crease«l  from  t!l.."i<i;{.7i;i  to  ol.'.447.MJl,  being  a  decrease  of  nearly 
!.">  ler  cent  In  lo  years. 

.Mr.  WAKKKN.  Mr.  I'residcnt.  will  I  disturb  the  Senator  by 
asking  him  a   questioi? 

.Mr.   I'llTMAN.     I  yield  to  the  Senator,  with  pleasure. 

•Mr.  W AUKKN.  I  did  not  hear  the  date  of  the  lijrures  which 
tlic  Senator  quot«\l.     Will  he  kindly  give  me  the  date? 

.Mr.  Pirr.MAN.  I  will  stale  to  the  Senator  that  I  ustnl 
rouial  numbers,  without  giving  the  thousiiuds. 

.Mr.  WAHICKN.     For  what  year? 

.Mr.  Pirr.MAN.     F.»r  the  years  between  190tl  and  1010. 

.Mr.  WAHKKX.  I  obs<>rve  the  shrinkage.  Has  the  Senator 
iH'fore  him  and.  if  so,  v.ill  he  give  us  the  explanation  which 
both  the  I>epartment  of  Conmierce  and  LalK^r  and  the  Depart- 
ment of  Agriculture  give,  which  is  that  the  law  required  the 
taking  of  the  i^nsus  «f  slu^p  In  April  instead  of  in  June,  before 
the  lambs  were  born,  and  that  therefore  the  decrease  is  very 
largely  accounted  for?  In  fact,  so  tlie  (Jovernmeut  exi>ertg  say. 
there  were  but  few  leas  sheep  in  VMO  than  there  were  in  I'JOU. 
The  numlter  of  sheep  of  mature  age — breeding  ewes — was  about 
I  he  same:  but  the  lambs  were  not  countetl.  because  they  were 
droppeil  l»etween  the  two  dates.  I  do  not  know  whether  the 
.Senator  has  iioticwl  tiiat  explanation  of  tliose  figures. 

.Mr.  Prrr.M.VN.  I  Imve  noticed  the  matter  to  which  the  .Sena- 
tor refers.  It  is  state»l  that,  by  reason  of  the  taking  of  the 
census  at  a  different  i»erio<l  of  time,  there  were  apparently  a 
fewer  number  of  lambs:  but  I  also  call  tiie  Senator's  attention 
to  the  reisirt  of  the  Tariff  Boanl  which  states  that  there  has 
been  a  decrease  in  that  length  of  time  in  the  number  of  ewes 
and  ram.<^ 

Mr.  WAHRKX.  I  will  not  interrupt  the  Senator  further  now. 
I  have  all  those  matters,  and  I  will  briug  them  up  iu  my  own 
time. 

Mr.  PITTMAN.     Veri-  well. 

•Mr.  WARKKN.  Bit  I  wanted  to  kuow  If  the  Seuator  had 
notice<l  that  fact. 

•Mr.  I'lTTM.VN.  I  have  noliceil  that,  aud  I  think  probably 
it  may  make  a  small  difference  iu  the  15  per  cent,  but  It  will 
l»e  relative  as  the  number  of  lambs  are  to  the  total  number  of 
hiieep. 

•Mr.  XORRIS.  Mr.  President,  will  the  Senator  kindly  yield 
to  me  a  moment  there"' 

Mr.  PITTMAX.     CVrtalnly. 

•Mr.  XORRIS.  I  think  it  would  be  well  if  the  Senator  would 
let  us  kuow  whether  he  preceding  ceusus,  that  for  1900.  was 
not  taken  at  the  same  time.  Was  not  that  taken  at  the  same 
l»eri«xi  of  the  year  as  tiie  censtis  of  1910? 

Mr.  PITTMAX.  Xo;  it  was  not:  and.  therefore,  I  think  the 
statement  of  the  Senator  from  Wyoming  [Mr.  W.uibe.n]  in 
regard  t«>  lambs  is  i>robably  correct.  The  ceusus  of  1900  showed 
probiibly  a  larger  uumt>er  of  lambs  than  was  sbowu  by  the  last 
census.  "^ 

Mr.  XORRIS.  I  tlumght  that  It  would  be  well,  in  the  inter- 
est of  the  real  truth  uf  the  situation,  to  kuow  the  period  wheu 
each  census  was  taken. 

.Mr.  PITTMAX.  I  t!esire  to  be  ivrfectly  fair  in  the  matter; 
and,  if  that  is  true,  it  would  probably  reduce  the  i)ercentage 
to  some  exteut,  as  the  lambs  arc  in  proimrtiou  to  the  total  uum- 
ber  of  .sheep. 

Mr.  SMOOT.  Mr.  President.  I  should  like  to  ask  the  Sen- 
ator if  it  would  u<»t  wi|)e  out  the  whole  i^roentage  of  decrease 
as  given  by  him?  Fifleen  i>er  cent  of  CO.ttoO Ol¥»  in  round  num- 
bers would  be  only  9.<K)0,00(.»  head.  The  Seuator  is  certainly 
familiar  enough  with  the  sheep  business  to  know  that  with 
(Ui.000,000  sheep  in  tils  country  the  lamb  crop  of  any  year 
would  be  9,000,000  or  more:  aud  if  it  were  9.000,000,  then  the 
lull  15  per  ceut  of  which  he  speaks  would  be  wiped  out 


Mr.  PITTM.VX.  That  would  de|>end  entirely.  Mr.  President, 
ui>on  the  particular  iK?ri«Hls  when  the  respective  censuses  were 
taken  and  the  particular  uumlN*r  of  lambs  dropped  within  those 
particular  dates,  which  I  presume  the  Seuator  will  be  able  to 
show  at  anue  other  time. 

In  this  ••onnection  I  wish  to  state  that  the  Tariff  Roard 
calls  attention  to.  the  decrease  of  sheep  first  in  the  eastern 
part  of  the  Puitet!  States,  and  ^tttributes  that  decrease  to  what 
I  am  now  attributing  it:  that  is,  that  the  land  is  more  valu- 
able for  other  purposes  ihtin  for  sheep  raising. 

Mr.  THO.MAS.     Mr.  President 

The  PRESIDIXd  OFFICER  (Mr.  8AtT.SBrtY  Iu  the  chair). 
Does  the  Senator  from  Xevada  yield  to  the  Semitor  from  t?olo- 
rado? 

Mr.  PITT.MAX.     I  do. 

Mr.  THOMAS.  I  should  like  to  inquire  of  the  Senator 
whether  the  report  of  the  Tariff  Roard  shows  or  does  not  show 
a  corresiK-nding  dei*reaso  in  the  wool  clip? 

Mr.  PITTM.VX.  Yes.  I  thank  the  Senator  for  that  supgt*s- 
tion.  I  think  it  will  be  found  that  there  has  lK»en  a  corres|iond- 
Ing  decrease  not  only  iu  the  wooLclip,  but  in  the  numbi*r  of 
grown  slieep. 

Mr.  W.\RREX.  Mr.  President,  quite  (he  reverse  is  shown  as 
to  the  wool  clip,  but  I  will  bring  that  forwar.  at  some  other 
time.  Allow  me  to  say  right  Le.  that  the  Tariff  Board,  of 
course,  took  partial  figures  from  the  census  j.u  1  from  the  sta- 
tistics of  the  Agricultural  Departiuent.  but  I  have  letters  dated 
as  late  as  j^sterday  ftom  those  two  departments,  which  1  will 
to-morrow  or  at  some  other  time  bring  iu.  which  show  very 
plainly  that  the  true  sheep  census  of  the  T'nite<l  Slates  is  taken 
I'V  those  departments.  The  figures  of  the  Tariff  Board  as  to  the 
numl>er  of  sheep,  as  they  were  not  called  upon  to  report  ui'on 
that  fact,  were  drawji  from  iwrticns  of  the  reports  only. 

Mr.  PITTMAX.  I  wish  to  say  to  the  Senator  that  I  realize 
that  the  reiKUt  of  the  Tariff  Board  is  very  defective,  but  as  a 
general  thing  the  defect  exists  hi  favor  of  a  high  protective 
tariff  rather  than  against  it. 

Mr.  WARREX.  I  do  not  wish  to  be  put  in  a  wrong  pi»sitlon. 
I  am  not  stating  that  the  figures  of  the  Tariff  Board  uiK>n  those 
matters  which  were  rolegate<l  to  tlieni  to  asc-.^rtain  are  d;'fcctive, 
but  it  was  no  part  of  their  business  to  ascertain  the  number  of 
sheep. 

Mr.  POMEREXE.    But  that  does  not  alter  the  fact. 

Mr.  PITTMAX.  I  was  simply  taking  tip  this  part  of  the 
argument  for  the  puriH>se  of  showing  that  the  numl>er  of  sheep 
is  decreasing,  and  the  reason  given  by  the  Tariff  Board,  which 
I  accept  for  the  puriwse  of  this  argu'iient,  is  that  tlie  range 
lands  of  the  country  have  been  exhanstetl  and  that  the  range 
lands  are  being  decreased  because  the  lands  are  being  taken  up 
by  fanners  for  more  valuable  purposes. 

Mr.  WARRF:X.  The  Senator  is  speaking,  of  course,  of  lauds 
in  the  United  States. 

Mr.  PITTMAX'.     I  am  speaking  of  lands  everywhere 

Mr.  WARREX.  I  agree  with  the  Senator  in  so  far  as  lands 
iu  the  United  States  are  concerned,  but  I  disagree  with  him 
totally  as  to  ccrtaiu  other  countries. 

Mr.  PITTMAX.  I  agree  with  the  report  of  the  Tariff  Board 
not  only  as  to  lauds  in  the  T'uited  St;ite8  but  as  to  lands  in 
Australia,  South  America,  aud  Africa. 

Mr.  WARREX.  Possibly  some  parts  of  the  Tariff  Board 
rei>ort  will  hardly  agree  with  what  the  Senator  is  now  stating. 
However,  we  will  let  that  pass. 

Mr.  THOMAS.  Mr.  President,  if  the  Senator  will  per- 
mit me 

Mr.  PITTMAX.  Just  a  moment.  I  have  the  Tariff  Board 
report  here  to  substantiate  everything  I  have  said,  and  I  have 
sufficient  quotations  here  to  sustaiu  everything  to  which  I  refer. 

Mr.  WARREX.  I  have  uot  the  slightest  doubt  but  that  the 
Senator  meaus  to  be  absolutely  accurate,  and  I  do  uot  question 
a  figure  he  has  given  or  that  every  fact  set  forth  by  him  he 
has  found  where  he  says  he  has  found  it.  I  made  the  in  juiry 
not  to  embarrass  the  Senator,  but  to  bring  up  the  matter  of 
the  difference  in  the  periods  when  the  »>usus  for  1900  and  that 
for  1910  were  taken,  the  difference  being  caused  by  the  law. 
As  to  the  other  matters  I  prefer,  and  I  know  the  Seiutor  would, 
that  I  take  tiiem<up  in  my  own  time. 

Mr.  PITTMAX.  I  am  verj-  pleased  to  have  had  the  Inter- 
ruption. 

Mr.   THOMAS, 
me 


Mr.   President,   If  the   Senator  will   permit 


I  yield  to  the  Senator  from  Colorado. 
I  thiuk  it  is  appropriate  here  to  call  atten- 
tion to  the  April  nuiuber,  1913,  of  the  North  American  Review, 
which  coutains  an  article  entitled  "Our  wool  duties,"  by  Mr. 


Mr.  PITTMAX. 
Mr.  THOMAS. 
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tthf  Turlff  IWMinl,  In  wblrh. 
O^  BMitt«T  of  fh*  wool  cHp.  tm  |ai0t*  4ri2  and  408.  he  amjm 


(at   lint 


rr-rTiSKte.     Th€t»  h««  W«  -*»;  '■<I«*!1'1JJL  rS; 
of  tW  cMBtry.  bat  th«t  »Drr»«iw  tn  th*  laM  »«*.  tra» 
■r  «•(.  aaA  It  w««  aor*  than  conntfrb*1tB'— <  ^»  i.v.,^« 
yM.     n*  taomt  •#  tte  total  anaual  w.ml  . 
-t--1   atee*  It  <■•••*  •■  weather  roadttlon-* 

nrl^H.    It   ■aetwtaa  tnm   year   to   year.      It   "*J'.^ 

;:.at    from   tte  kart   tatteatea   t«'-^t   cao  b«   «ad^-tna 

^  are  aerepted  la  bwti«8  and  are  naed  tn  the  OoT^rn^ 

the  arerate  anaaal  ModaetUm  la  tha  are  yeara  r^wl»nf 

tbre*    b«a4f«d    and    cleren    and    a    half    mlllloa 


n  << 


»Ti  rr»r; 
•a 


•    nearly 

;i  the  fiye  yearn  that 

I  heff  pardon  of  the  Bnator  fmro  Ncvp.tln  for  Inf.'miptinf 
him.  bat  I  tboasht  tlM»  panfrnpb  1  tare  read  miiibt  be  ai»pro- 
prtat«  In  thta  eamagctUm. 

Mr   SM«M»T     Mr.  Prwjdtnt.  to  tM»  co— <ctton 

Tbp  ri!K'«'iT>TV«:  OKFKTER  !>•••  »t  Senator  from  Nevada 
yleUI  to  r  from  Utah? 

Mr.  ri .  i   i  V  ,      I  do. 

Mr  8M*>OT.  I  and«Tatood  tb«  Senator  to  claim  thit  the 
derr.fi*'  in  tte  aaalmr  of  *eep  wa«  canaed  aolelj  by  the 
fac  that  tb«  tauidi  are  Miw  taken  tor  other  porpoMa  and  that 
Ckej  hare  become  ao  rainable  that  the  omiera  conl^  not  afford 
to  rarry  abeep  ^Mio  tbeni. 

Mr.  rrmiAN.    I  an  certain  the  Senator  doee  not  Intend  to 


I  tlu    was    aboat 


4  ftOO  OAO  poaada  teaa  tbaa  tba  aeeraea  annnal   pro- 
'  '  a  aaaflar  •(  a  etatary  earlier. 


Mr.  SHOOT     Na 

Mr.  PITTMAN.    I  did  Bot  ny  that  It  waa  dm  m  th.-xt 

iWBk    TbM«  aaay  ba  a  grcftt  manjr  cauaen  oper...   ..  •>  rtnlmo 
i«  ttMBkev  aC  AaepL    What  I  aai  almpty  koIus  un  to  show  now 

U  tbtt  the  dMBauil  la  lacreadnr.    T 

of  my  nrniropnt  Is  to  show  that  the 
Mr.    ."- 


of  thta  part 


Mr.   Preaident,   I   ainiply   wtintwl   to  mil    tlif 
Senator  tlon  to  the  fnct  thnt  In  isivj.  when  we  had  fr.e 

wm»l.  «!:.  >  t  reused  nntll..  In  1S07.  there  were  only  3fi.S19.0i^» 
be;»(l  In  '.  •  \  Ited  Stiitp*.  After  the  daty  vpoB  wool  waa  re- 
atoreil  thi-  :  :ml>er  of  "beep  InTcaaed  «nt11  we  had  62,000,000 
be.ul.  a«  the  Senator  bus  stal«^  in  bla  remarks. 

Mr  WAIJ^H.  An«1  now,  Mr.  Prerttkmt.  they  bare  fallen  off 
until  we  have  only  51.000.000  bead  Instentl  of  «2.000,00«\ 

Jlr.  SMtHVr.    Yet;  and  tho  for  that  la  that  the  lambs 

were  not  horn  at  the  time  tli  -vn^nn  was  taken,  and  ar 

conllngly  the  figures  do  not  show  the  Increase  of  »heei>  for  that 

Mr.  WAl.sn.  I  am  not  flvlnjr  the  Senator  the  censn.i  report 
at  all.  I  am  jivlnj  the  report  of  the  Agrlcnltnral  Department 
for  1D1.T 

Mr.  SMCK>T.  Well,  Mr.  Prrsldenf,  T  .dimply  My  that  I  was 
teferrlnx  to  the  figures  to  which  the  Senator  from  Neraila  was 
Tef^rrlns  In  bla  apeech.  and  I  quoteil  the  fljrires  as  to  the 
number  of  aheep  for  i"  '  -'^  and  1S97  from  the  Arrt.-nltnml 
Department.     Mr.    V  .    there    Is    no    doubt    aK'Ut    It. 

ILaughter.l     The  flotiatcr  refers  to  l^JM  ami  l^W. 

Mr.  JAMES.  No:  I  am  talking  abont  tl«e  nutnl^er  of  sheep, 
which  has  fallen  off.  as  aiiHieated  by  the  Senator  froaa  Mo<»- 
tann.  ibont  eleren  or  twelve  million,  from  lOOS  to  IPIH:  and 
still  all  that  has  rone  on  nmler  a  hl|th  prote«nive  tariff  on 
w«M>l;  but  If  during  thU  time  wool  had  been  free,  then  the 
Senator  would  have  said  that  it  was  all  attribotable  to  free 
wool. 

Mr.  SMOOT.  I  mtaundenlooa  the  Seaator.  for  If  the  Sena- 
tor will  look  at  the  flmnea  ha  wHI  flai  that  Just  aa  aoon  aa 
there  was  a  doty  on  wool  the  nnmber  of  sheep  laereaaed  very 
rapidly. 

Mr.  JAMES.  The  fticts  alao  show  that  under  a  high  pro- 
tective tariff  on  wool  tba  a— her  «f  aheep  hare  decrea««ed  about 
from  10.000.000  to  ujanjHHk 

Mr.  SMOOT.  If  the  Senator  contlnnes,  be  will  get  It  at 
2o.ono.ono  or  ao.ooo.ooo. 

Mr.  JAMES.    I  am  8t.itlng  the  facts. 

Mr    PITTMAN     Mr   Prealdent 

Mr.  JA.MKS.  If  the  Senator  from  Nevada  Will  permit  me.  If 
we  had  had  fr*>e  wool  at  that  time,  the  Senator  from  I' tab 
doohUcaa  would  be  attrlbutiog  the  decrease  of  14.U00.uuO  sheep 
ta  free  wool. 

Mr  riTTMAN.  1  desire  to  continue  my  answer  to  the  Sena- 
tor from  I'tah  I  Mr.  SMoonr], 

Mr.  WILLIAMS.    I  only  desire  to  say  that  under  the  ronton 
tlon  of  the  Seaator  from  Ftah  [Mr.  SmootI  if  there  had  been 
a  duty  ^^  oottoa  that  would  hare  aocotmted  fc^r  the  fact  that 


cotton  went  up  from  0  rents  at  the  beirlnn'ng  of  that  period  to 
ab«»nt  I'J  cents  at  the  en«l  of  It. 

Mr.   PnTMA.N.     What    I   wish   to  say  to  tlie   Senator  from 
Utah  la  that  I  am  ■  'he  Rei>ub!i«-Mn  cosi»el :   I  .thi 

quoting   from   the    1;  e;    I    am   qiiuKng    fr..ni    thn 

Tariff  Boartl  rerwrt  to  show  th:tt  there  has  l»een  a  ilw'n^ase 
In  th««  numt)er  of  sheep  In  th?  last  lo  years.  That  |s  also  sns- 
talnetl  by  the  report  of  the  iNnmrtment  of  AgrlcuUnrt^  .My 
obJtHt  In  referring  to  that  at  tho  t  -  -^  time  is  t"  show  that 
the  natural  deeaand  for  wool  and  :  ton  Is  Inrrenslng  and 

that,  without  any  re::nrd  wliatover  to  tin-  tnrlff.  the  prlM  ONIrt 
t>e  sustained.  So  far  as  concerns  the  deireaw*  in  the  anoaher 
of  sheep  In  the  year  isiM.  I  am  not  referrlne  to  any  pnrtl<ndar 
iMtaaca  or  to  anr  portleular  date.  I  never  snid  thit  tl:en» 
wtia  aat  other  canaea.  I  know  tluit  droughts  In  New  Mexico 
bare  killed  sheep:  I  know  that  snows  in  .Mont.ina  }  '         ' 

sheep:  and  I  know  that  In  Australia  in  one  year  n]>\< 
oae^half  of  the  aheep  were  kllle*!  by  a  drought.  But  that  d.»»'« 
not  laach  the  liaalc  qaeatUm.  The  basic  pro|iosition  Is  that  tho 
rangca  of  the  world  are  being  taken  up  for  more  valuable  pnr- 
pofw>8.  and  when  tboae  rangaa  are  ao  taken  up  the  Socfes  most 
decrea  se. 

.Mr.  POMERENR     -Mr.  Prealdent 

The  Pir-  •'■  IM;  orFirElt  Doea  the  Senator  from  Nevad.i 
j\fU\  to  1  itor  from  Ohio? 

Mr.  IMir.MA.N.     I  do. 

Mr.  I'oMKllKNE.  It  seems  to  me  that  on  thta  aide  of  the 
rhamt»er  we  must  ren»emb««r  that  when  a  fact  iloes  not  sustain 
the  protecilre  theory  It  oeaaea  to  be  a  fact,     lljiugbter.] 

Mr.  S.M(X>T.  Mr.  PrcaMaat.  I  wish  to  *iy  that  noboily  hn* 
diapatetl  the  fart  that  there  are  now  here 

were  a  few  years  ago.    No  one  haa  ><  i  the 

Senator  haa  stated,  that  the  lands  in  t  utry  are  l>eiiu' 

used  for  other  porpoeea— that  Is.  certain  ,,.,..1.-. -but  there  aro 
binds  In  this  ci>nntry  which  never  can  be  uiied  for  any  other 
puri»"«e»«  than  for  intiatng,  aiKl  those  l.-  izrd. 

aa  the  Senator  says,  almoat  to  their  li:t  n>t 

going  to  rrow  nmch  leaa  aa  every  western  Senator  know.". 

Mr.  FHTMA.N.  Mr.  Praaideut.  I  will  take  pleasure  In  an- 
swering that  question  later  oa  to  uiy  remarks.  The  Senator 
admlt.H  thnt  the  number  of  aheep  are  det^n^sing.  If  that  be  a 
f*ct.  If  the  supply  is  decreaMng.  while  there  Is  no  question  b'U 
that  the  demand  is  Increaaliig.  according  to  the  universal  law  if 
tlie  deeaand  Is  Inereaalng  and  the  supply  H  decreasing  the  price 
mast  hare  a  tendency  to  rise.  With  the  demand  steadily  Increns- 
lac  abA  tba  aapply  rapidly  divreasliig  the  cooipacition  n>n«t  he 
l>etweea  the  hagrers  toatcad  uf  the  se'icrs  la  aadi  event,  the 
prit-e  would  be  so  high  that  the  ct..'<t  of  jriKhutlou  in  foreign 
coontrlea  wonid  not  cot»cem  the  American  wswilgrowers.  It 
would  simply  mean  that  If  another  country  protlucnl  wool  for 
less  umnoy   It   would   n);ike   :•  r.   but   sr.ch    result 

would  In  no  way  re«luce  the  i  ,erlcan  woolgrower. 

because  there  woald  be  no  competltl  >n  l»etW(N^n  sellers  and  no 
rea.^ou  to  sell  any  wool  for  less  than  the  Vii>rld's  highest  market 
price. 

If  the  supply  of  wool  was  greater  than  the  deawad  for  It. 
then  only  that  wool  wonld  l>e  add  which  waa  offered  at  the 
lowest  price,  and  the  country  that  n.uld  pnHltico  It  fur  the 
leaat  eaat  woald.  of  course,  be  able  to  sell  it  for  the  bmcNi 
price:  bat  whea  the  demand  Is  greater  than  the  supply,  all 
the  wool  will  be  sold  and  to  the  i>urchaaer8  oltertog  the  highest 
price. 

Such  la  the  condition  of  the  wool  market  to  day  In  f:er- 
BMtny.  France.  Ragland.  and  other  coniitries  where  raw  wiwl 
Is  admitttHl  free  of  duty,  but  in  the  United  States  the  buyer 
■aat  pay  the  market  price  of  the  \Tt»ol  with  the  ti>rlfr  duty 
added.  Vor  instan»e.  last  year  the  average  prl«e  paid  by  the 
mnnufacturrrs  In  iJermany.  Englaml.  nntl  Fr.^n*'*  for  raw 
8Poure»l  wool  was  43  cents  a  pound,  while  tl>e  arernge  price 
paid  by  the  Auwrican  manufacturer  for  N'oure«l  wool  waa  4S 
centa  a  pi>and.  being  the  world's  auirfcet  price  of  43  cents  with 
the  duty  added.  The  .\merlci»n  mannfheturer,  of  course.  nd.le<l 
the  extra  price  to  his  mannfacturetl  weall  gooda,  and  the 
.\roerlean  people  paid  such  bonus  to  the  American  woolgrower. 
By  removing  this  duty  we  redu^^e  the  price  of  woolen  goods 
the  amount  of  such  duty  nD<l  • '  the  American  woolgia^per 

to  accept  the  worlds  price.  ..<h  roiluction  will  he  1|alte 

large  at  the  present  time,  the  woolgrower  can  make  a  reaawi- 
able  profit  at  the  world's  price,  and  that  Is  all  to  which  he  Is 
eatitled. 

That  the  world's  price  will  Increase  Is  inerltable  by  resson 
of  the  increasing  denaad  and  the  decreasing  sapply.     If.  bov\ 
erer.    the   stipply    was   greater    than    the    demand     ( which,    of 
course,  is  not  true  and  Is  only  supjiosed  for  the  sake  of  argu- 
meut)    eaald  the   AtOerlcan   woolgrower  then   compete  In    the 


1013. 


roXORESSIOXAL  RECORD— SEX  ATE. 


3575 


markets  of  the  Vnitei'  States  with  foreign  woolgrowers?  I 
say  in  tlie  ntarket«  of  tlie  luitetl  States  becanae  the  question 
of  a  tariff  duty  ool\  >  swh  markf.s.     The  determination 

of  this  (|uestion  ilcj  <•     -  uiKin  the  comparative  cost  of  produc- 
tion  of   wixtl    hcic     111  1    in    forelgu   ••ountrles.     To   obtain    the 
facts   nect'SKiry   to   such   deternihiatiou    requires   a    systeniatic. 
citrefiil.  and  lni[iartial  investigation  and  consideration  of  luany 
sidi.lects   and    coiiditlors    In    every    wtK>l-prodncing    country    In 
the  world,  during  a  long  fteriod  of  time,  by  disinteresteti  and 
Imiartfal  men  who  are  |ieculiarly  fitte«l  for  such  work.     While 
no  «u«  h  investigation  has  been  •'onducted.  there  are  men  who 
have   given    such    subj^ts   nircful    consideration    and    lifelong 
study.    There  are.  in  fact,  members  of  the  ,*«eunte  Finance  Com 
nilttee  and  the  Ways  and  .Means  Committee  of  the  House  who  j 
are   probably    v*   well    verse<l    lu   such    matters   as   any    Inriff  i 
rx|»ert.     The  IVraocratic  majority  In  each  of  these  committees  | 
lu   forming   the  i>ending   taritT  bill   had   the  assistance  of  the  i 
be*t   Informed  statisticians  and  experts.     The  fact   that   such 
comuiiltees  have  determined  that  the  .\mericau  woo'grovier  can  j 
compete  with  the  woolgrowers  of  the  world  without  the  pro-  | 
tectlon    of   a    tariff    at    least    shifts    to    the    protectionists    the  ; 
burden   of  disjiroving   such   conclusionR.      Demo«'rat8   have   the  • 
right  to  rely   upon   the  findings  and  coni'lusions  of  such  com-  I 
mittees  as  the  highest  authorities  in  their  i>arty  until  the  error 
of  such  ciiK'lusious,  If  it  exists,  is  proven. 

AXALTSIS   or   TAKirr    BOAKD    CEPOBT. 

On  the  other  hand,  those  who  c«>nteud  tluit  the  American  wool- 
gnawer  can   not   conii»ete  with   the  producers  of  foreign   wool 
without  the  ai«l  of  a   protective  tariff  rely  u|^in  the  roivirt  of  '■ 
the  Tariff  Ho-ird  a|»i>*.iiite»i  by  PresidcMt  Taft   in  IHll.     I  have  I 
already    calle<l   attention    to    the   fact    that    the   statistics   snh-  , 
ndlttHl  by  exfierts  to  the  Ways  and  M»^uis  Committee  of  the  , 
House  and  the  Finance  Committee  of  the  Senate  prove  th.tt  no  i 
duty  is  require*!  on  raw  wool  to  enable  the  American  grower 
to  compote  in   the  markets  of  the   Unitetl   Stales,  and    I   now 
Intend  to  sustain  such  c»iurlnsloi»s  by  an  analysis  of  the  IJepub-  , 
llcau  Tariff  Hoard  report.     In  the  first  plac^.  I  do  not  want  It  ■ 
uuderstoMl  that  I  admit  the  ci^rrectness  of  such  report.  I)ecatise  ! 
I  l»elirve  that  the  rei^irt  is  strongly  biase<l  in  favor  of  a  high 
prot««ctlve  tariff,  that  the  l>oard  was  ainxiinted  for  the  punmse  j 
of  sustaining  Tresident  Taft  in  his  opiwsition  to  tho  rnderwcvnl 
tariff   bill,   which    reduced   the   tariff   on   raw    wool,    that    the 
bo.anl  accepted  as  true  the  highest  figures  given  by  Am«'rican 
sheep  misers  as  to  the  cost  of  p.'oduotlon  in  the  L'nite<l  States 
and  the  lowest  figures  given  as  the  cost  of  pn-duction  in  foreign 
countries.     I'resident  Taft.  iu  his  mes.s.>ge  of  August  17,  1911, 
accoutpanying  the  velo  of  the  W(h>1  bill,  says: 

My  veto  wan  hm^cd  on  tho  )rroiiii<1  thnt.  sincp  the  Tariff  n<^rd  would 
m«k'>.  In  DeretnlHT.  a  dotallid  r«»i>Tt  on  wc^l  and  w<»ol  mauufactnii's. 
will:  dpoclal  n-fprpnre  to  ihp  rotation  of  the  exIstlDS  mtfs  of  dutif-i*  to 
relallT<>  rit»tn  here  and  abroad  •  •  •  lociwlatloD  abould  not  b« 
baxllv  enacted  In  the  absence  of  such  information. 

How  did  the  board  procee«l  to  obtaiu  its  inforiuiUion?  I..et 
us  take  the  board's  own  statement : 

The  loard  has  condtn-te<l  a  detailed  Invcwllciitlon  of  the  finnnrial 
aotx'ctii  of  the  wootcrowlnit  Industry  aw  It  now  exists  in  tho  western 
liilfed  Staten.  In  ttie  prosecution  of  which  every  effort  was  made  to 
obtain  ft^'iiren  thnt  were  Itoth  accurate  nnd  reliable.  In  a  majority  of 
rasm  growers  had  ni>t  kept  their  accounts  in  ««ch  shape  as  to  render 
the  dc«.|red  Information  readUy  oMainat.le  However,  the  familiarity 
of  the  au-'nt*  of  the  Itoard  with  th**  Induotry  was  Mich  that,  with  the 
hearty  cooperailon  of  the  urowera  themselves,  results  were  obtained 
th:it  fairly  reflect  the  cen'«ral  cnndltlona  prevalHns  In  that  reeion. 
•  •  •  Fmm  Its  very  nature  tlie  Imulry  was  a  difficult  one.  Then? 
rei  med  to  l>e  no  iiniformifv  In  tte  acconntlni;  methods  of  those  whose 
oMrat'.ons  wero  under  Inquiry  •  •  •  The  acbedulea  upon  which 
theae  caU-ilailons  !»re  lasjil  were  filled  out  by  agroM  of  the  Tarllr 
Board,  who  p<*r-onalty   visited  each   flockowncr. 

Such  is  the  luauner  of  <4>tainini;  the  information  ujion  which  to 
base  t  his  report.  From  whom  did  they  seek  the  evidence?  From 
the  ticfendants  who  %vere  under  iudhtincut.  It  Is  possible  thiit 
the  Imanl  lM>lleve<l  that  the  shi»«>p  rais»>rs  were  Ignorant  of  the 
reasons  that  prompted  the  apjiointnient  of  the  txianl  and  the  uses 
to  whi«-h  the  evidence  would  be  put.  and  therefore  could  l)e  sur- 
prlse«i  Into  making  admissions  against  their  own  interests.  The 
eiist  of  the  production  of  wo«il  in  the  FnltiHl  States  from  which 
the  conclusions  in  the  rei»ort  are  dtawn  were  obtaine*!  "  With  the 
hearty  co»)|K*ratl<»n  of  the  growers  themsplves."  The  result  of 
this  htntrty  cooperation  is  apparent  In  the  board's  estimate  of 
the  cost  of  raising  sheep  lu  the  Western  States.  The  roj)ort. 
on  page  .311.  says: 

Operating  ccsts  are  divided  in  the  srhcdule  Into  mlscrllaneous  costa 
and  costs  of  lal»or.  fi>r«K"'.  «beiirtn?.  and  ta-llin;;.  resix-ctively.  lltu  In 
tlH>  tabl««  abeariuK  and  iM>lllnK  coats  are  Included  under  miacellaneoua 
coal  B. 

The  Ifrr.is  under  nii-wv  iinii<.oii<  coitt  n«>«Hl  little  explanatUin.  In 
ranm  where  thi-  lndii«try  U  cnrr:- d  on  iin«l«'r  a  sjilaried  ninnsgcr  em- 
picvcd  I'V  eitb«T  a  c>iv  -'i'  <■■  •■-•  ' '.'Mi.|nai.  a  charge  fur  admlnlstra- 
iiMii    Is  allowed.     W  *  himself  to   the  care  of  bis 

IK>  k    to    i»   rlUiwed    .       .  y    as  an    Item    of   labor   costs, 

accordiog  to  the   .ime  wbi<-b  be  gtrrs  aad  the  nature  of  his  services. 


The  amount  allowed  la  that  which  be  would  otberwiar  bare  ha<l  to  pay 
for  the  iterfortuanre  uf  tbeae  aerrlcett.      If  tbU  allowance  had  not  iieen    . 
mad>>    the   cuciparabiltty    of   the   schedules   would   hare   been    scrk>-iy!y 
affected. 

"The  items  under  tnls«^ellaneous  exper.ae  neetl  little  explana- 
tion." ."<o  says  the  report.  And  yet  these  items,  without  segre- 
gation or  detailetl  computation,  are  given  lu  the  reiKirt  as  about 
eqsial  to  the  combinctl  c«ists  of  labor  aud  maintenance.  -\nd 
rememt»er  that  the  cost  of  forage  and  the  feeding  of  the  sheep 
is  Included  under  maintenance  and  not  under  miscellanetius 
charges.  It  is  \\{Hn\  these  mlscellane«nis  charges  that  the  boaixl 
relies  to  sustain  Its  conclusion  that  the  cost  of  raising  sheep 
in  the  rnltetl  Slates  Is  greater  thau  iu  auy  other  country.  Yet 
it  says: 

The  Itt  ms  under  mlacoIlancuUB  expense  neetl  little  explanation. 

The  costs  of  maintenance  can  uot  Im?  considered  of  so  much 
Importance  iu  the  reiwrt.  as 'it  is  given  as  only  oue-founh  of 
the  ex|)ense  of  the  iudustrj",  while  the  same  re|K>rt  declares 
tliat  miscellaueous  exiwnses  constitute  one  half  of  the  total 
costs.  Little  effort  Is  made  iu  the  reiwit  to  show  that  the  cost 
of  maintenance  is  greater  lu  the  Western  States  than  lu  foreign 
countries,  because  the  public  are  iufornuHl  as  to  the  vast 
ranges  on  the  public  domain  in  the  West  used  by  the  slieep 
raisers  without  hindrance  or  charge. 

Mr.  WAItHKN.  Mr.  President,  the  .'ieuator  dt>e8  not  mean, 
does  he,  that  the  sheepmen  have  the  benefit  of  all  the  Gov- 
ernment lands  without  paying  for  their  range  privileges? 

Mr.  riTTMAN.  They  probably  pay  a  small  license  fee  in 
different  phices  for  tlie  i)urpose,  I  believe  the  reports  state 
ihjtt:  but  I  l>elieve  all  the  public  rauge:^  are  to-day  prnctloally 
monojxilized  bv  sLee|». 

Mr.  WAItUEN.  I  wish  to  say  to  the  Senator  that  It  Is 
hardly  a  noiuiiiiil  figure,  as  he  will  see  by  investigation.  It  is 
a  pretty  large  figure. 

Mr.  PITTM.VN.  It  Is  lududetl.  however,  within  the  iv.atu- 
teiiance  charges,  which  are  only  oiHMiuarter  of  the  total  ex- 
I»eases  of  the  .sheep  industr>-  in  tins  country. 

The  board  can  iianlly  contend  that  the  difference  iu  cost  of 
production  here  ami  abroad  Is  due  to  the  diffen'uee  in  the  cost 
of  labor,  because  In  its  reiKirt  in  discussing  the  ex'ten^es  of 
the  industry  la  Australia  it  says: 
j       Lat>or,  while  paid  almost  as  much  as  in  the  t'nited  States.  doi-«  niit 
I  cost  eo  much   In  the  apKrcKate.  l>ocaase  of  the  padtlock  sjslcm,  nbtcb  • 
!  cnnlileg  one  man  to  cere  for  very  large  numt>ers  of  sheep. 

j      The  same  character  of  labor,  in   fact,   that  is  use<l   in   all 

I  foreign  countries  is  useil  in  most  iroitious  of  the  Cnitetl  .^latea. 

j  It  Is  a  foreign  labor.  It  is  Just  as  cheap  a  labor.  It  Is  Just  as 
Iguorant  a   labor,  as  we  find  anywhere  in  the  world.     .Vk  far 

!  as  offering  any  protection  to  the  American  workingnian  is  eon- 

;  cerno<l,  it  does  not , do  so.  I»ecau8e  this  cheap  foreign  lalior  la 

'  imported  to  many  places  in  this  country. 

j      Mr.  WAUKEN.     Will  the  Senator  give  us.  from  his  pers<inal 

I  knowledge  with  regard  to  his  owu  State,  the  wages  of  slieep 
herders'/ 

!  -Mr.  PITTMAN.  I  will  give  that  information  to  the  Senator 
in  a  few  minutes  from  those  who  are  even  better  inforiuotl  thau 
the  Senator  from  Wyoming  or  myself. 

j  Mr.  WAIiKKN.  If  the  Senator  will  allow  nie,  that  is  nither 
an  evasion  of  the  question.  I  asketl  the  quesiion  iMvanse  I 
presume<l  the  Senator  would  know  exactly  what  the  lienlcrs 
of  sheep  and  minders  of  sheep  receive  in  Nevada,  as  the  Sena- 
tors from  each  State  ought  to  know  about  their  particular  State. 
I  did  uot  intend  to  l>e  luqiertinent  In  ray  inquiry. 

Mr.  PITTMAN.  I  have  no  doubt  the  Senator  has  fixiM  con- 
clusions with  recanl  to  such  matters;  but  I  pref«'r  to  give  to 
the  Senate  the  rei^rt  of  the  assessiirs  and  of  various  she<'iimen 
in  my  State  as  to  the  price  they  are  paying  rather  thau  to 
force  my  own  conchvsious  ujwn  the  Senate. 

Mr.  W.\HUKN.  I  understootl  the  Senator  not  to  be  quoting 
then  from  the  Tariff  Ilojirtl  report,  but  to  l)e  stating  that  we 
paid  for  sheepmen  in  this  country  as  low  wages  as  were  iwid  lu 
Australia  aud  other  countries. 

Mr.  PITTMAN.  What  I  rend  was  from  the  Tariff  Btwrd  re- 
ixirt. 

Mr.  WAIIIIEN.  The  Senator,  then,  does  not  state  that  as 
his  own  knowletlge  of  wages  in  his  State,  but  from  the  Tariff 
Board  reiiort*/ 

-Mr.  PIITM.VN.     What  I  have  read  is  from  tlie  Tariff  Board 

reiK)rt. 

.Mr.  SMOOT.  The  Tariff  Board  re|>ort  does  not  say  that  there 
Is  as  ignonuit  labor  employtnl  'n  this  country  aa  In  any  other 
country  of  the  w<irld.  and  the  Tariff  Board  reijort  does  not  say 
that  the  meu  are  paid  as  low  wages  here  as  iu  any  other  i-owutry 
in  the  world. 

-Mr.  l'riT.M-\N.  I  read  what  the  Tariff  Bojjrd  rep-irt  sjild. 
I  will  read  it  again  for  the  l>enetit  of  the  Senator. 
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Mr.  SMOOT.    Thrrf*  1>«  no  objection  to  what  the  Tariff  Board 
j-s;   It    wns  thf   Nt  tonu'iit   the   Senator  made  nfter   reading 
vU.xi  th*"  Tariff  i:.«ird  aoy*.  .    .   *» 

Mr.  I'lTTMAN.  A«  the  Senator  Is  satisfied  with  what  the 
Tflriff  lUiord  says.  I  will  not  rend  it  again. 

But  what  Is  the  difference  in  the  number  of  laNirers  em- 
pIoytHl.  and  what  in  the  cost  of  bnll«linc  ami  maintaining  th«e 
waomvM  paddoi-U  to  fmi-e  lu  n  of  sheep?    The  board 

calls  attention  to  the  podd4xk  s>:,  i-„  to  show  that  a  lesser 
number  of  herders  is  re<iuircd.  but  it  does  not  even  suggest 
that  such  iw.l.l'M  kyi.  lu  their  boUding  and  maintenance,  add  an 
•nurmooB  item  t..  the  cost  ef  raising  sheep  in  Australia.  If 
tke  paddock  system  were  used  In  the  West,  the  charging  of  n.ilf 
of  the  total  ct^wt  of  the  industry  to  miscellaneous  expens,-s 
might  not  npiHmr  to  be  such  a  gross  exaggeration.  If  you  do 
not  know  the  equipment  of  a  sl^ep  ranch,  look  in  the  report 
and  ytw  will  see  tt  at  a  slauce— a  houseless.  nnf«^ced  range  on 
thp  free  public  domain,  a  sheep  herder  to  every  1.500  »he«»p.  « 
camp  tender  to  every  flock,  which  may  contain  from  3.<>«n»  to 
of  sheep,  a  ci»vered  wagon  to  each  camp  tender, 
-  to  do  the  infelllcent  work. 

V      >fr    l»r.'sldent 

::K.     IX>eji    the   Si-nator   from    >e- 
11  Wyoming? 
With  plfastire. 
Is  tl.»?  Senator  now  rending  from  the  repMt 


lO.OUO 

ami  otV 

Mr.  \'. 

Tbe  I'K; 
Toda  yield  • 

Mr    PITTMAX 

Mr.  WARIfFTN. 
Cf  the  Tnriff  Rortnl? 

Mr.  1"  No;  I  nm  not  readin?  from  the  reiKirt.     I 

got  my  from  the  report. 

Mr.  WAlCHK.N.  Miy  I  axk  the  .Senator,  then,  if  he  ob*»erve<l 
In  readlUK  the  reiM.rt  that  the  tln;>l  rondusion  of  the  Tariff 
Board  in  ef>mparln>:  Auntralla  and  this  country  was  that  in 
certain  i^irts  of  this  country  It  cost  ll>  cents  a  ix>und  to  raise 
wool,  in  pertain  other  parts  11  cents  a  i>ound.  in  certain  others 
t  and  a  fraition.  but  in  .\ustnilia  the  profits  on  the  sheep  from 
other  soiirres  than  wo«»l  were  siuh  that  the  w«m^>1  cost  them 
nothing,  nwl.  In  fact,  they  made  In  many  localities  in  Australia 
a  prc-flt  without  counting  the  wool  at  all? 

Mr.  riTTMAN.     1  thank  the  Senator  for  that  stifwestion. 

Mr.  WABBEN.  That,  of  course,  the  Senator  understands.  Is 
In  the  refiort. 

Mr.  IMTTMAX.  Yes:  and  I  want  the  Senntor  to  listen  care- 
fully. If  he  will  do  me  the  honor  to  do  so.  when  I  road  tluit  por- 
i.<>\\  of  the  report.  I  think  he  will  aseerlaiu  that  they  do  not 
gtake  that  the  ••   ••      expenses  of  producing  the 

wool  m  AttPtn 


Mr.  WARREX.    That  Is.  the  kM»  te  |12  to  ?14  per  mouth? 

Mr.  PITTMAN.     Yes,  sir. 

Mr.  WALSH.  Mr.  Presideut.  will  the  .Senator  l<ludly  givo 
me  a  reference  to  the  po;ti<5a  of  tUo  roi>urt  whoie  tluit  exlrg-jr- 
dinary  statement  in  nude? 

Mr.  PITTMAN.     On  liORe  330  of  the  rcp«»rt. 

Mr.  WALSH.  I  say  -  extraordiuary."  Mr.  President.  lj<v 
CM  use  I  am  able  to  ajtesik  fmm  actual  iter.si.ual  knowledge  wheu 
I  »ay  that  sheep  honlcr!*  in  the  State  of  Montauu  pet  K»  more 
than  ordinary  farm  lattoreiK,  who  are  hired  by  the  month  and 
get  $40  a  month.  The  prevailing  rate  of  wages  for  sheci) 
herders  iu  the  State  of  Montana  is  from  $10  to  $4.">  per  month. 
When  I  heard  the  slatemeut,  I  thought  th'.re  must  be  8<jmo 
error. 

Mr.  WAUREX.  I  as.smue  that  does  not  include  the  "straw 
bojises,*'  as  they  are  termed,  and  thosie  who  hiive  the  care 

Mr.  WALSH.  The  statement  does  not.  either,  as  I  gather 
it.  beoause  It  Is  expressly  confined  to  sheep  herders. 

Mr.  WARREX.     As  I  understand  the  Senator  from  Montana, 
then,    the    regular    wag»>8    would    \>e    from    forty    to    f. 
dollars.    That,  of  course,  is  "  found."  including  living  cn.  : 

that  is.  |40  to  $45  {ler  mouth  in  addition  to  board,  lodging,  and 
such  like  exp<m8es? 

Mr.  WALSH.  Certainly;  and  the  same  is  true  here.  The 
^  t  's  that  tlie  figures  are  bs^se<i  uion  a  computation  of 

si    .       ..'idcrs  ffcttiug  liily-uiue  dollars  aud  borne  cents  a  niontli 
and   ■'  found." 

Mr.  WARREN.  That  bolnp  true,  does  the  Sen.ntor  maiut;jiii 
that  the  Tariff  Board  sets  out  that  it  costs  as  much  for  labur 
in  An.«frnlia  as  It  does  in  America? 

Mr.  I'llTMAN.     I  road  the  l.inpiatri' wherein  they  stntod  that. 

.Mr.  WARREX.     I  will  not  trouble  the  Senator  further. 

Mr.  PITTMAN.     The  county  clerk  of  IIuml»oldt  County,  one 

of   the   largest    sheei>-pr«>duclng   counties    in    Novuda,    sustai.is 

tl:?   Sc.rotary   of   Ajirlculture   lu   his  estimate   of  the   cost  cf 

labor.    In  an.swer  to  a  letter  of  inquiry  he  writc.>;  me  as  follows: 

From  my  obaervatloaa  tip  to  a  couplo  r,t  jo.irs  oko  there  wer«»  com- 
JnjT  Irto  this  countrr  n  riiri-.'»(l  of  youn;;  Basnucn  every  jcar.  nnt!  tholr 
boatow    waa   nhi^p'  '  an<1    I    do   not    think    that    they   rrr<>lvi><l 

ovar  $30  |><>r  month    .  r   first  y«.'ir'K  wnrk.   nnd   perhaita  in   luanT 

cases  not   that    much.   t>ut  alter  Koialu^  some   experience  lo   the  work 
thcT  were  probaMy  pahJ  more.  v 

Tl;e  nsjJi><»sors  of  the  various  couut'os  In  Nevada.  In  reply  to 

Inquiries  made  by  me.  give  the  wajres  at  from  $;;o  to  .?15  per 

month.     Ilou.   Ben   W.   Coleman.   Ju'l;;e  of  the  ninth  judicial 

dlPtrur    court    of  the   State  of   Nevada,   a    man   who   Is  most 


a.    I  think  the  rei>ort  will  j  highly  respected  in  the  State  for  his  learning,  ability,  and  iu- 


ahow  that  the  mutton  in  certain  i>arts  of  the  West  does  pay. 
with  the  exception  of  one  half  of  1  per  t^nt,  ail  the  exiwnses  of 
frtroducle.c  the  wool. 

But  V  iig  to  the  Tariff  Board's  methods  of  r--~-  -ritlng 

coats.      •  (lort  says  that  st^metlmes  it  Is  nece.-  r  the 

■hMP  rataer  lo  build  hridc<-s  non  ss  cnlcbes  so  the  sbtvp  can  pass 
from  or>»  riiiu'.'  1.1  nn«  tier,  and  that  such  cecessttles  add  greatly 
to  the  lis  e.\{it>n!<«!i.     They  nuiy  exist  somewhere,  but 

I  have  uc\<r  Men  a  i:u\rh  on  th."  western  range  that  a  sheep 
could  not  eros.1.  and  e*eii  the  report  does  not  coutalu  a  photo- 
gr.iph  of  c'ne  of  ihcse  tx|»en8lve  bridire.-;. 

T!i.  N.ird.  on  !««»  liCO  of  the  report,  pl.iees  the  wages  of 
'  12  and  'loard  and  e.\tra  labor  at  $tK?.02  and  l>oan1 

i  uiu  oi   the  Staie  of  Nevada.     Hon.  D.  F.  Houston,  the 

.>-  .  iry  of  .Virricultuve.  In  rejJy  to  a  written  request  for  iu- 
fon  "'idustry  in  Xevada.  says: 

<*p  herders  and  camp  tendera)   ar* 
^  Uj  to  |4U  per  iuuatb  ami  k«)«p,  aaMrantlnc  to  about  112  to  fl4 

ffc. 

It  wtM  be  eheerred  th.'it  the  ro<tt  of  labor  as  giren  by  the 
T..riff  r  ifit  Is  9H  pef  i^nx  higher  than  the  siime  coet  as  given 
by  the  rj-  of  .Hgricnlture. 

Mr.  \v.\i,i.KN.  noes  tbe  Senator  wish  by  that  to  discredit 
Che  iRiim  of  tlie  Tariff  Honnl  on  the  cost  of  raising  wool  and 
sheep? 

Mr.  rnTM.W  I  have  already  stated  that  I  think  they  are 
Terr  d 

Mr.  \.  .V 
trvm  K>n 

Mr.  PITT.M.VN 

Mr    WARKi-N. 


tejrrity.  writer  the  following  letter  with  reference  to  the  sheei> 
Industry  In  Nevada : 

Nl.NTH   DisTuirr  Coibt  rilAMBKKa. 

BL.S-    W.   CoLLMAN.   DiMTUicT  JlDGK, 

LItf,  Xti:,  Hay  it,  19 tS. 
Hon.  Key  riTnr.\!f. 

I  ritfi  .siaici  ticaate,  WsaA/*:'.'/".  D.  C. 
Mv  I'Eia  Se\\to»:  Yoars  at  tbe  ::tth  received.    Thr  assessor  Las  not 
1   the  fls.<<e<»ment   for   thU  year,  conse^itieatly   I   Iscloae  aiatc- 
uj.  Hi    r<>r  1612  froiB  kla  racorda. 

I    aUo    lncl<>sc   a    cllpplnc    froii]    the    J<viirnal.    which    yoii    mny    havo 
already.     I  do  oot  teMevc  the  ktatoiuent  which  baa  been  mad-   l>y  tbo. 


ta   reliable.      Three   years   ajo   I    iMuuht   a 

..;  ao   I   luiiiiir.'d  e\t<  niiveiy  aa   to   tbe  es- 

'r.m  alt  tne  Inf-^rm  nL.n  received   I   found 

I  '^r  h.?ad.      I  t   their  atateiiu-at 

•.■z  Ic^aos."   $.  ■    bead.      I    iM'lieve 

,   ;.  ->■  -.    i     ample,  and   tliat  $1  T.l  would  b** 

I...  ...  lUklooa    after    careful    and    ex- 


o»^  $ai>i 


What  is  the  difference  between  the  Senator 
tbe  Tariff  Board  on  wages,  please? 
Tiu'  «iifr.>  .         -  about  r».s  per  cent. 
1>m1   I   (ii  ,1  that  the  wafss  were  $35 


Sheep   tlrowem'    Assr. 
ahatp  ranch,  and  be.*^ 
pons.*  i.f  ruanlnx  abcv,.. 
I  cxpenaa  waa  ut 

I  !  -»  at  naaaior.   ° 

'  thi.t  S1.50  per  baad.  Incl... 

;  greatly    In    ezcoas.      I    rcj 
teoKive  InTeatbatioa. 

Tbelr  atateoMet  also  abnws  "  that  SO  per  rent  of  tbe  cwea  lamb." 
Thia  Is  a  low.  aatlaaaU.  Jdaay  of  tbe  awea  have  twInH.  A  flock  of 
Kood.  stronx.  healthy  ah«M  riui  an  high  soaMtimea  aa  lir*  per  cent.  I 
waa  told  l)y  a  very  DroalBcnt  nbecpman  here  a  little  over  a  yonr  aRo 
that  the  rep«rt  or  ffmrea  irtven  the  Ben  repre<ientlntr  tbo  Tariff  Com- 
niaaton  wnr*  aftt  reliable  and  made  in  favor  of  the  sheepmen. 

I   aa  not   prejudiced  acait-xt   the  •he--P   lncl',-.iry.  aa   I   am   the   half 

owner  of  a   7<»OneT«  sheep  rnn'-h   and  of  2.ooo  ncres  of  prazlnt:  land, 

mad  mj  aelOah  Intenat  Ir  tn  keeptaa  np  t'      -       ,^  of  wool  and  m'lttnr. 

It  has  eccTfd  to  b     that   I  Mght  .  >   aoue  Idea  aa  to  the 

wasee  paid  herders,     lue  average  berd«-:    .iboiit  $3.'    per   month. 

If  a  man  la  In  the  hoataea*  oo  a  larire  iicale  he  usually  empl'iys  a  ccirn^i 

tender,   who  e«rn»  aheet  tSf*  per  month       The   ramp   teril.^r   ronerallV 

carte  for  t»  He  is  i  .    .  r    . 

eat  to  tbe  1  imp  at 

A  ■Ball  ranriipr.  or  a  Baa  wit  ft  nre  i 

tHiitr.     As  yoa  saM  la  yoar  letter. 

are  Baaauee.     They  »■•-  »»r,...i.  .lu-  ,. 

If  I  thiak  of  an: 
yoii.     C'atl  ri-in  me  v.  > 

I   '  -c  titkioK  tb«  »ii{ht  Biand. 


Mr.  PlT'^^T^^• 
Mr.  W/ 
Mr.  Pli  .    .     \ 
Nerada  as  $.'Sti  42 


I  will  read  it  again. 

PJeese. 

The  report  glres  the  wsees  of  berdera  In 

aad  board:  extra  hibor.  $63.03  an4  board. 
Tke  D«|MiilBMikt  e(  AgHe«mire.  in  reply  to  a  recent  letter  of 
nhie.  M7«: 

tiM  «a«n  af  aneh  «>Bf>leTeM  (aheey  herders  end  esBp  tead*>n)  are 
ab««t  $.-»  to  »«0  per  Bs«th  aad  haepw  aaMaatim  ta  abovl  $12  to  114 
per  aaoath. 


pral>abiv  ki  >  Koes 

ulib  s.tU.  I-  s.  etc. 

"'    arts  aa  hl.s  own  earap 

ootaite  of  tbo  herdera 

iD  the  subject,  will  write 


es.- 


The  boartl.  OD 


980  of  ithe  re: 


Pis    W.    CoLEMAJf. 

.e»  the  average  net 


in«.-ome  from  the  c.ipllal   iuvesleil  iu   the  wool  business  iu  the 


n  iiage  10  it 
•ut  I  be  weat- 


Westem   States  to  be  only  0.2  per  ceut.  wl  • 

state*  that  tl;e  (irevailiug  rates  of  iuler»>^i  t 

era  wtx"  ng  States  are  from  S  to  lo  ■  • 

strange  luan  would  muuin  iu  au  ..   i 

all   the  risk*  portrayed  "by   the  bo.ird  when  he  can  lend   his 
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Bioney  on  gilt  e«!Red  security  wlthoot  danger  or  worry  and 
esirn  a  preater  income.  Again.  If  the  business  wil!  earn  only 
«2  iier  cent  on  the  capital  Investevl,  tow  c<Mihl  a  man  borrow 
iDoney  at  from  S  to  lt»  i»er  ceut  to  start,  enlarpe.  or  carry  oo 
sneh  busincKS?  And  If  money  can  not  be  borrowed  for  such 
pmK>aes— and  certainly  no  one  would  lend  up*>n  a  business 
that  could  not  even  earn  the  interest— how  docs  the  board  ac- 
<t.u:it  for  the  fact  that  it  Is  a  comtnon  occnrren<«e  for  men  to 
start  In  with  a  few  hundre<l  sheep  and  Increase  them  to  thou- 
sands In  a  few  years?  How  dt>es  it  explain  the  remarkable 
trowth  of  fortunes  In  such  Industry  within  the  last  few  years? 
The  board  In  Its  effort  to  exaggerate  the  costs  of  the  indns- 
try  has  reduceil  its  computations  of  rmflts  to  an  absurdity. 
There  is  no  doubt  that  tbe  o^sts  are  much  less  and  the  protit-* 
much  greater  than  are  estimated  In  the  report.  The  board  In 
.arriving  at  the  cost  of  pnxlucing  wool  snhtmets  the  receljits 
from  all  sourees.  except  wool,  which  is  prindp.nlly  mntton,  fnmi 
the  total  co.sts  of  the  sheep  burfue?s  and  the  bal.ince  is  the  cost 
of  producing  the  wool.  This  they  designate  as  net  charge 
ngnlnst  wool.  For  Instance.  If  the  mutton  should  sell  for  enough 
to  pay  all  the  expenses  of  the  sheep  Indrwfry.  there  would  be 
no  net  charge  against  the  wool  and  the  price  receiveil  for  the 
wool  wonld  be  all  profit.  Tbe  Tariff  B<iflnl  admits  that  the 
net  charge  acailnst  wool  in  f^outh  .\n>erica  is  from  4  to  5  cents  a 
pound,  and  in  Attstralla  somewbst  les*. 

I  ask  the  Senator  from  Vtah  if  I  am  correct  In  that? 
Mr.  PMOOT.     The  T.trlff  Board  report  says  a  few  cents  less. 
It  sjiys  the  amouut  of  charge  against  the  wool  is  a  few  cents 
in  .Vustralla. 

While   I    nm    on    my    feet.    I    may    have    nd<:nnderstood    the 
Senator  in   reforrins  to  the  Tariff   Boanl  reix>rt  on  pnge  X^O. 
Did  I  understanil  the  Senator  to  say  the  report  shows  that  they 
paid  $."0.42  \n^r  month  for  herders  in  Nevada? 
Mr.  PIITJIAN.     Yes.  sir. 

Mr.  SMOOT.  PId  the  Senator  at  some  time  say  that  that 
amount  iucluded  tlie  bojtrd  ami  ex{ieuses  of  maiutaiuiug  the 
tertler? 

Mr.  PITTilAN.     I  did.    My  rea«ion  for  statinp  that  Is  that  tbe 
iMiard  in  its  peiieral  report  stales  that  they  do  pay  the  herders  \ 
and  furnish  them  tbelr  keep.  i 

-Mr.    8MOOT.      Then,   of   course,    the  conclusion    the   Senator  | 
reaches  Is  certain'.y  wrong,  beejtuse  he  said  there  was  a  differ-  i 
e:i<e  between  $4o  and  $«'i<»  of  oO  i>er  cent,  which  is  true.     I  am 
Kure   tbe   Senator  did  not   want   Semiton*  to   u'.Mb'rstand   that 
you  can  hire  a  herder  iu  Nevada  for  $35  or  .*40  without  his 
lx>ard. 
Mr.  PITTMAN.     I  nnderstand  that  is  the  price  they  pny. 
Mr.  SMOOT.     With  board? 

Mr.  PITTMAN.  And  give  him  his  board.  I  understand  th.tt 
wlien  fixing  the  herder's  s;ilary  they  Include  his  boanl.  But  if 
the  Senator  from  Utah  does  uot  so  understand  it  I  am  willin.i 
to  accept  his  conclusilon  and  subtract  the  cost  of  board  from  the 
$bn.  and  It  will  substantiate  what  I  have  already  said  as  to  the 
cost  of  labor. 

Mr.  SMOOT.  I  take  It  the  Senator  would  say  that  to  board  a 
man  In  the  West  as  sheep  herder  would  cost  at  least  $20  a 
month. 

ilr.  PITTMAX.  The  reports  we  have  from  the  Agricultural 
Dei»artnieut  say  not. 

^Ir.  SMOOT.  I  have  not  run  sheep  for  a  good  many  years. 
I  do  not  own  a  head  now.  I  hjive  ruu  a  great  many  herds  of 
sheep  in  my  life.  I  assure  the  Senator  I  never  hired  a  fore- 
man for  less  than  from  $7.'>  to  $00  per  month,  and  that  was 
boek  in  1800.  I  iKiid  Mr.  Thomas  Thompson  as  foreman  $% 
at  that  time,  and  I  am  quite  sure  that  the  Senator  will  admit 
that  to-day  that  amount  is  paid  iu  Nevada  or  iu  Utah. 

Mr.  PITTMAN.  I  will  say  to  the  .Senator  that  I  know  of  my 
own  I ►er.^onal' knowledge  tluit  the  wages  run  between  $35  and 
$45.  and  a  foreman  gets  alniut  $50  a  mouth.  I  also  want  to  state 
that  thosi'  range  herds  iu  Nevada  sometimes  coutalu  from  12,000 
to  2t>.000  slicep  under  one  foreman,  and  I  would  not  be  sur- 
prised that  tbe  foreman  the  Senator  from  Utah  refers  to  had 
charge  of  a  vast  uumt)er  of  sheep. 

Mf.  S.MtXrr.  No;  never  that  number.  I  wish  to  say  that 
as  far  as  my  own  State  is  concerned  we  have  no  large  herds  of 
idieep  there  now.  The  number  has  been  cut  down  by  the  Forest 
Service  until  thi*re  are  very  few  sheep  owued  by  any  one  man. 

Mr.  SHIVKLY.     Mr.  President 

The  I'RKSIDINr,  r>FFH"KR.    Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  Indiana? 
Mr.  PITTMAN.     1  yield. 

Mr.  8HIVELY.  I  only  wanted  to  inquire  of  tbe  Senator 
from  Utah  if  he  wonld  infer  from  his  ©vrn  experience  in  this 


matter  and  fwfin  the  report  of  the  Tariff  Board  that  the  wages 
have  gone  down  25  or  30  per  cent  in  the  last  few  years?* 

Mr.  SM<K>T.  I  kiK)w  nothing  about  that.  I  did  not  infer 
any  sach  thing.  Tbe  question  came  up  as  to  what  is  |>«id  U>  a 
herder  in  the  State  of  Nevada.  I  only  want«!  to  know  If  tt^ 
figures  included  the  board  and  ex{)eiises  of  nmlntaiulng  the 
herder. 

Mr.  S1IIVEI>T.  Dill  the  Senator's  figure  also  laciude  the 
board? 

Mr.  SMOOT.     It  did. 
Mr.  SHI  V ELY.     From  $75  to  ftK1? 

Mr.  SMOOT.  Not  for  the  heitler.  \\t.  lltaaipadB  wns  u«4  a 
herder.  He  was  foreman.  In  tl»e  Tariff  Board  reitort  llM  wag« 
of  a  foreman  is  given  at  $111. 

Mr.  SHIVKI.Y.  Is  there  any  other  qucstkm  the  Senutar 
desires  to  ask? 

Jlr.  SMOOT.  No ;  the  Sen;itor  from  Nevada  asked  me  a  qties- 
tion  in  the  beginning,  and  I  answereil  it. 

Mr.  PITTM.XN.  The  board  does  not  attemi>t  to  substantiate 
these  figures  nor  to  show  tliat  it  lins  obtained  auflclevt  tacts 
uixni  whieh  to  base  the  estimate.  The  l>e!ft  eatlmates  phice  aa 
average  net  charge  against  the  principal  foreign  W|Oo)s  at  5 
cents  per  ix>und. 

But  I  am  willing  to  accept  the  net  eharcn  placed  in  the 
Tariff  Board  reix>rt  against  the  produilitta  of  fonMgn  wo«»l. 
whi\:h  is  from  4  to  5  cents  more  on  tfouth  Americuu  wool  taud 
a  few  cents  more  on  .Vnatralian  arooi. 

coupASiaox  or  T«.»xsporrATJo'«  cosTa. 
The  average  rate  of  tran«i«rtation  for  foreign  wool  to  tbe 
American  markets  is  about  oae-ha'f  a  cent  ineoe  than  loc  tha 
transportation  from  the  Wcateiu  States  to  the  8aBM>  aMirkefs. 
Mr.  S.MOOT.     More? 
Mr.  PITTMAN.     !Hore. 

Mr.  SMOOT.  Tbe  Senator  muMt  km>w  that  tl»e  freight  rate 
from  Nevada  to  Boston  or  riiilail»<lphia  or  any  other  eastern 
wtKil  market  is  a  gre-at  deal  higher  «haa  the  freight  rate  fn  m 
Australia  to  those  markets,  v 

.Mr.  PITTM.\N.  Ktit  I  am  taking  the  importations  coveriug 
a  lonir  jieriod  of  tlnio  and  the  various  grades  of  w«»ol  of  all 
cuimtries  coming  into  this  country. 

.Mr.  SMOOT.     The  Setutor  means  the  frelgh'  charge? 
Mr.  riTTM.XN.    I  mean  the  freight  charge. 
I       Mr.  SMOOT.     I  call  the  Senators  attcntiou  to  the  fact  that 
'  tlie  freight  charge  on  wool  to-day  from  Australia  to  Boston  or 
i  Philadelphia  is  al>out  $S  a  ton.  ami  that  is  hlght»r  than  it  has 
betMi.     That   is  40  cents  a  humlred.     The  si«»nator  kn«»ws  tliat 
there   can    not    be   a    hundretl    i>onnds    of   wool    shipinnl    fn>m 
Nevada  to  Boston  for  less  than  $1.02.     So.  Mr.  Presi«lcut,  there 
Is  one  cent  and  a  half  a  pouud  against  the  westeni   grower 
on  transportation. 

.Mr.  PITTM.\N.  I  said  that  the  Imiwrtation  on  wool  into 
this  country  shows  that  it  has  cost  half  a  cent  more  a  p<nmd 
than  from  the  Inferior  of  tills  country  to  various  nmrkets,  and 
I  am  prermred  to  show  that  at  a  later  i»erl«>d  of  time.  I  should 
like  to  have  the  Senator  from  Utah  at  any  other  time  discnaa 
that  particular  question,  if  be  sees  fit  I  make  that  as  a  stata- 
ment  based  ufxm  the  computations  of  the  Tariff  Bo.)rd  and 
upon  other  statistics  now  presented. 

Mr.  WAiiREN.     Will  the  Senator  allow  me? 
The  PRK.SIDING  OFFirh^lt.     l>oes  the  Senator  from  Ncvtida 
yield  to  the  Senator  from  Wyomiug?  |i       '  t 

Mr.  PITTMAN.     I  do. 

Mr.  WARREN.  I  can  not  let  that  pass  without  putting  my 
word  against  that  of  the  Seiiator.  As  I  read  tlie  Tariff  Board 
reix>rt.  and  as  I  know  from  i)ersonal  exjierlewce.  It  is  t»fteu  as 
low  as  $8,  sometlnrtes  higher,  from  .\ustralla.  The  mto  from 
Argentina  oftentimes  Is  10  and  17  cents  a  hundred,  wlille  from 
the  Rocky  Mountain  States  the  average  is  probably  $1.75,  I 
think  higher.     In  many  western  places  the  rate  Is  $1.98, 

Mr.  THOMAS.     Mr.  President 

The  PRESIDING  OFFICER  Does  the  Senator  from  Xevada 
yield  to  the  Senator  from  Colorado? 

Mr.  THOMAS.  With  the  Senator's  permission.  I  should  like 
to  ask  the  Senator  from  Wyoming  whether  the  freight  on  wool 
Is  not  higher  from  his  State  and  from  mine  to  the  Boston  mar- 
ket th.m  It  Is  from  the  Pacific  coast? 

Mr.  WARREN.     It  is;  but  not  from  Montaim  or  the  Rocky 


I  nnderstand,  bat  I  am  talking  aboat  oar 


Mountain  States. 

Mr.   THOMAS. 
States. 

Mr.  WARREN.     It  Is  very  much  higher  fmm  .Han  Frawisco 
to  Boston  than  It  is  from  Australia  or  South  Auierlcn. 

Mr   THOMAS.     That  may  be;  but  at  this  jiimtare  I  siuHMj 
want  to  emphasise  the  fact,  as  I  have  done  ou.  several  other  ae- 
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,tt*r  of  ffiKlit  «!«..  and  thm  the  lnt€f1«r  of  this  «>"niry 

"   t^ Jn-ort-tluo  «le.  o«  every  cuuimodltj  whUh  we  pro 

W%KRKN.     N«»w.  If  t»»^  Senator  will  allow  me 

THOMAS.     .\t(il  If  Is  tbnl  irr«»wln)c  ami  ab«>lmelT  ln«Ie 
evil  Rs  much.   If  not  BM»re  than  th*»  matter  of   tariff 
that  rasMS  oor  aectkm  of  the  ouiniry  to  auffer  as  It  i 


Mr. 


WARREN.     I    thiuk    tbe   Senat.T   clteU   that   wof.l    ba^ 

fl.T2    •    fcoBdml    for    frelftbt    from    the    mpltal    of    tho 

_  fkate  UMl  fnuii  the  capital  of  mine  iiutU  very  lately. 

I    by  a  rullni:  of  the  Intt-rstate  C— nrrr  Conualaaion.  It 

l^  rcdand  to  $1  :;i    But  we  ca»  ■«  frt  away  from  the 

that    all  fMlgfat   from   foreign   rouutrle*  la  bound   to  be 

r  iluin  the  rate  at  whkb  auy  railroad  oan  haal  across  the 

tr>-.  »*sain»f  of  water  tniiwp»»rtatlon  fjullllles. 

THOMAH.     I  am  not  dl»»putiiijt  that 

PITTMAN      Mr.    rrenUlcnt.    I    bare  to  decline   to   ylrld 

^     I  am  always  wtlllnif  to  yield  for  a  reply  ro  qiir>;;..i,.». 

I   really  do  not   like  to   lmix.se  tu^>n   th**   .Senate  aiul   tUo 

IKV  fommlttee  by  .nllowiiiR  Wxi-*  matter  to  drar     The  8^ 

may  dtoCT«»  thin  qiieMtion  ixtwt-en  them!«elvo5«. 

want    to   aUlto    now    that    I    thorouKhly    ngree    with    the 

tor  frtim  CMorada  (Mr.  TiiomabI.    The  .j'lcstlon  of  freight 

r,iiy  be  coDsideretl  In  this  u»esiion  at  the  pre« 

V    pnrtlcular  extent,  as  we  know   that  the  rate.-* 

rbaiuhoK  ail  the  time.     Itut  I  simply  want  to  aigsaat  to  th.* 

from  L'tah  that  all  the  wool  in  Australia  to  not  raised 

ihe  towT»  of  fHy^Mjr-     It  »«  "»•"«»  Jost  as  far  in  the  Interior 
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as  our  wool  Is  raise»V  and  it  co«ts  them  Just  as  much  to  get  It 
to  the  seaiwrts  of  Australia  and  the  s«>ai>ort»  of  Argentina  ns 
It  i^Mrts  us  to  get  It  fn>m  the  interior  of  the  West  to  tbe  Moporta 

of  our  own  oMintry.  .         ,  .,        » 

Mr  SM1H»T  The  same  Is  true,  I  may  say.  in  relation  to 
our  wool,  it  is  not  all  prt»«luc«l  where  a  railroad  is,  aikl  It 
will  have  to  be  trannportiil  to  a  ralln>ad. 

Now.  Mr.  I»resldent.  the  tariff  report  say* : 

Tl>«  nurrjkl  ffftsht  from  Ih*  •*«coMt  of  New  Zealand   to  London  Is 
,  rt»ort«d  •«  arenurins  »:i  por  t«le. 

That  Is  what  tbe  Tariff  Itoanl  report  snys.  ^     ^     .   . 

Mr  I'lTrMAX.  Now.  Mr.  Tresident.  tbey  take  the  freight 
rates  from  the  iM>rt  of  Australia  or  the  p«irt  of  South  Amerlc:i 
to  am.ther  p..rt  on  our  coast,  aiul  they  do  not  take  Into  consid- 
eration the  Interior  transinrtatlon  of  these  countries  at  all. 
whsNM,  as  a  matter  of  fact,  the  Interior  trnnsportation  of 
thos»  countries  is  more  |>rimltlve  than  ours  and  more  expensive 
than  our*,  and  we  place  our  wool  practically  at  the  market 
of  this  country  on  the  coast  at  the  same  rate  that  they  place 
in  Australia  the  wool  from  the  Interior  on  the  const  of  Aus- 
tralia and  Argentina. 

TAKirr  itoABO  STATISTICS  srsTAis  nn  saw  wiwl. 

On  page  X¥)  of  the  report  Is  a  tabulation  showing  by  States 
total  rw-elpts  ami  e.\r>enditure«.  capital  per  head,  selling  price 
«.f  w«^>l  F»er  iH>uiid.  ami  net  charges  against  wool  per  tH)und  of 
n.M  ks  Investlgat.Ml  l.y  the  Tariff  Board  In  the  w»*stcni  Vnlteil 
States.  I  will  ii-«t  n  id  the  tabulation,  hut  will  a»k  leave  to 
Lave  it  printed  In  my  remark.'*  at  this  i>olnt. 

The  rUKSiniNi;  OFFICER.     Without  t4»j«vtlou.  that  will  be 

doiH*. 
1      The  table  referred  to  is  as  follows: 

fhc*  y  tcMl  p*r  ptmnd,  mnd  *H  thmrf*  ftmM  wml 
t«$l€rn  InittiStmifi. 
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:  Ir.  riTTMAN.     I  atoBply  want  to  read,   however,  tbe  dif 
feilMit   Nwts  ..f  prodnetlon  In  w.x>l  In  tlie  Weirteni  States  as  they 
affeit    ttie  sau»e  State**.      IIer»«  are  the  net   charges:   Art 
ui.  lO  r^-nts  a  pound;  railfornla.  7  cetit«»:  Colorado,  s  ccttta: 
Mho.    17   cents;    Montana.    K5   cent?*;    Nevada.   4  cents; 
M(Si<x>.  ?*  cents;  l>reg\»n.  lO  cents;  Itnh.  »  rents;  Wa 
ow  half  cent  a  pound  :  ami  Wyoming.  1-  cents  a  pound. 

:."ow.  let  me  read  whv  that  «llffereuce  occurs  In  the  cost  of 
ni!  rfi«  wool  la  tbcae  Wectem  SUtea.  Nearly  every  one  of 
.  Staf«4i  waa  Riwipeil  with  absiM  "western  sheeivralsmg 
it*.  The  reiiort  •JK  at  page  3T1 : 
•T>»  wMr  varlatlM  tnm  Tabl«  Xtlf  to  Tabt-  XV III  la  tk*  B»t 
nrv  agaiwM  '"<»*  *»Wi'  •■  «*•  ■■*  apon  o-rtaln  eajMltlMi 
wBkli  IMT*  •it*m43  Mm  jtmtutmA-  thm  partknUr  aort  of  flock  IwpC 
_l  iT-i  -laiiStiTriir  par*  woitl :  whHhiv  woolcrowias  la  ronblaed 
%t  k  bn««M:  tha  hapartaan  for  MtVfvat  parpoaea  of  ih*  aaaaal 
tai  >v««ti»  of  tomfea:  Iha  aaaat  to  whk-fe  wallKra  ar«>  krpt  :  tb«  aoMUBt 
maf  niMlliy  oC  waal  pra*ic«U ;  aaU  tlM  OMihoda  cn>pU)<Kl  la  ibe  farm 

•  ••••• 

tfce  aaly  Mmrer  of  rrgular  taeoai*  from  wfih^m  la  wool,  aad 


pfavalllac  in  thia  r«s:loa  th*  tal>l«a  laMcata 

Uk)it'tha  Aw**  of  a  tbe^  aloM  do«-a  aot  pay  for  Ita  maintaaaacv. 

net  rhante  for  the  pnxluctlon  of  wool  In  a  foreign 
olmtrv  being  5  cetJts  a  pound,  the  wwl  In  tbe  State  of  Neva<la 
ai«i  ifaie  State  of  Waahinctoo  requires  no  duty,  because  the  net 
elarfe  agalust  the  wool  in  those  8tatca  is  itlaced  at  leas  than 
rents  a  pouud  by  the  Tariff  Board. 

If  for  the  sake  of  argument  we  admit  that  there  Is  no  net 
llmrt  tt«  wool  in  foreign  countries,  tlien  the  State  of 
^aiMattoa  *^ill   t''^  require  no  duty  to  enable  it  to  compete. 


becaiis«\  as  shown  in  the  table,  there  Is  only  one-hnlf  a  cent  n 
puiinil  net  charge  ncainst  the  \V(m>1  in  that  State,  and  that  would 
be  offs«H  by  the  greater  freight  rates  on  foreign  wool.  The  re- 
|airl  admits  that  Washington  State  reiiuires  no  duty  on  Its  wool, 
that  the  reiei|its  fmin  other  9ourr»»s— which  means  mutton— nn» 
8urtl«lent.  larkiiuj  one  half  cent  ikt  |>ound.  to  pay  all  exi>enses 
of  the  -Hheep  Industrj-.  .Vnd  reinenilK'r.  that  this  estimate  Is 
based  on  tbe  exapgerated  costs  tluit  the  bonrd  has  chargetl 
ngnlnst  the  Industry  in  tbe  Tnltwl  States.  In  otiier  wonls.  the 
report  admits  that  the  cost  of  pnxluring  wool  in  Washington  Is 
onlv  one-half  of  1  cent  i>er  i«ound.  while  the  same  rei>ort  shows 
that  the  ctist  of  pnHlining  w.x.l  in  South  .Vmerica  is  from  4  to 
5  cents  a  |M>tmd,  and  a  little  less  lu  Australia  than  In  South 
America. 

Why  is  Washington  State  In  better  condition  to  coiniiete  with 
forelKU  wo«»l>:r  (inn  the  other  -  wlnR  Stat»»s  of  the 

West'.'    Can  th»  States  i>lace  tl:  -  lu  the  wiiue  fnvor- 

rble  iMisillon  as  the  State  of  WashlnstonV  .V  cnreful  study  of 
the  table  will  make  clear  the  ans^ver  to  l>oth  qnesllons.  It  will 
be  ««bservetl  that  Wnnhlngton  has  no  advantage  over  the  other 
StatM  la  the  matter  of  tbe  cost  t»f  i>rotluctlou  of  the  wool,  and 
rscriTes  a  amaller  prii>e  for  Its  w<Htt  than  is  recelv«>d  in  most  of 
the  Westeni  State*.  I^et  us  comiwre  the  Industry-  lu  Montana 
and  Wyoming,  tlie  two  greatest  prinlucers  of  wool  In  the  I'nlted 
States,  with  tbe  State  of  Washington,  where  It  Is  admitted  by 
the  boani  that  the  receipts  froan  other  i».uirces  l)esldes  wool 
prattically  laiy  all  ex p«8fle«  o#  tlto  sheep  indii.<try.  leaving  wool 
as  n  total  profit. 

The  report  gives  the  following  cost  per  head  for  raising  sheep 
In  such  States:  The  cost  of  the  labor  is.  lu  Montana.  54  cents; 
In  Wy<iiulng.  72  cents;  In  Washlngt<»n.  71  cents.  So  the  ct-st  of 
the  ialtor  is  greatest  lu  Wa.Hhiu»:tou.    The  cost  of  muiuteuance 
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toi.  In  Mou!  l  cents;  In  Wyoming.  .?«  ctnts;  and  in  Wash- 

toftun    «•-  So  the  cost   of  maintenance   is  greatest   In 

WasMugton.    This  shows  that  th<>  r.-^.t  of  labor  and  maintenance 

to  fwater  in  WuMbiupton  than  in  t  I'hcr  >Iontana  or  Wyoming, 

l^e  ariscellan<>ou8  co»;t  is.  In  Montnua.  VI  cents;  in  Wyoming, 

fl.rti:  and   In  WaEhlutjton.  77  cents.     It  apjwars  from  a  com- 

parl-jon   of  theae  mlscenaueous  expenses   that   the  cooperation 

of  the  woolgrowers  In  Montana  nml  Wyoming  was  iHore  hearty 

tlnn   in   Wa.shingtou.      Yet.  In   »|»ile  of  this,    the   report   shows 

tliat  the  total  cost  of  raising  a  Kheep  in  M«>utana  or  Wyoming 

is  l«es  than  In  Uie  State  of  Wdshlngtoiu     The  rei>ort  gives  tbe 

total  cost  of  nilHiiig  a  sheep  in  each  of  such  States  us  follows: 

Montana.  f-'.Oo:   Wyoaaing,  $2.00;   and   in  tlie  State  of  Wash- 

iu4ftou.  ^r^.     And  although  it  corts  more  to  raise  ehee|)  In 

Wat^iugton  than  in  Montana  or  Wyomlu;:,  Wasbiugtou  earns 

aa  laooaae  of  17.3   i>er  cent  on   the  imimstry,   while  Montana 

canas  bat  5.t5  iter  cent  and  Wyouiinf:  only  4  per  cent  according 

to  lae  refM>rt.     It  is  :.  that  the  difference  in  i»roflls  is  not 

doe  to  the  costs,  and  re  mnt-t  l»e  due  to  the  difference  in 

the  receipts,     Washington   re<-eiveB  no  more  for  Its  wool,  and 

therefore   Its   hxrcasoil    receipts   must    come   from    s«  nie   other 

iwnrce.    By  computation,  based  upon  the  tabulation  hereinbefore 

set  out.   we  find  that   the  receiits  jier  sheep  for  wool  was.  in 

Montinn.    ?1  LNIl  ;    In    Wyoioing.    $1,017;    and    in    Wa^-hinpton. 

ftMrA:  while  the  receii»t8  from  other  sources  per  sh»'ep  were: 

In  Mciitana.  $M(«;  Wyoming.  fl.2S2;  and  Washington,  I'J.IOT. 

In  other  words,  Montana  receireil  f2..30  for  each  sheep;  ^^y- 

P!i  -    10;  and   Washington.  $2.02  for  each  sheep.     The  in- 

rr>  ii^  for  the  W.-ixhiiipttm  5heep  is  due  to  the  fact  that 

\>  .u  re  -elved  nesrly  twice  as  much  for  its  mutton  la 

t„. ..     ,.v. ,.  as  was  received"  by  either  Montana  or  Wyoming. 

Take  Nevada,  for  Instauce.  This  State  stands  ne.\t  to  Waeh- 
lnj.ton.  as  Is  shown  by  the  report,  for  the  low  net  charge  apainst 
the  pro<luctlon  ot  wool,  and  is  accieaitcd  in  such  rejKjrt  with 
eaniinp  11.3  per  cent  income  on  the  Investment.  This  is  un- 
«louM«-dIy  un  underrating  of  the  Jncou:o.  as  we  know,  by  roa- 
BOO  of  the  pross  exaggeration  of  Uie  mythical  mlscellaneons 
costs;  hut  it  serve.*  the  i)urpo8e  of  compari.son.  Nevada,  next  to 
Wa^lilnuioii.  h.:s  the  larjest  pn^i-oriiou  of  mutton  sheep.  The 
report  shows  th;it  receipts  for  each  llaeep  raised  lu  Nevada  are 
l»4  cents  from  wool  and  $1.97  from  natton.  In  other  words, 
comparing  Nevada  with  Montana  and  Wyouilug.  we  find  thiiC 
Nevada  receives  for  each  sheep  pruclically  as  much  for  Its  wool, 
while  f<»r  the  mutton  product  of  each  slu«ep  it  receives  nearly 
twice  as  much  as  does  either  Montana  or  Wyoming. 

The  board.  In  dlscnsslns  the  tendency  toward  the  raisins  of 
mutton  sheep,  c.nlls  nttcntlon  to  tlie  fact  that  In  Wr.sb'.npton 
and  Nevada,  wlieie  the  net  charges  against  wool  are  rcorded 
as  the  sninllest.  there  are  in  use  on  the  ranees  the  largest  num- 
ber of  muttfUi  ratns.  In  Montana.  Wyoiniag.  and  those  other 
States  where  the  profit  on  the  investment  is  given  in  the  rejiort 
as  the  smallest,  the  sheep  raiser  sacrifices  the  mntton  qualities 
of  the  sheep  for  the  Improvement  of  the  wool,  while  the  shec]) 
miser  In  Wuiihiuptou  and  Nevada  devotes  more  attention  to  the 
pr'Hlt:cti<'U  of  mtitton.  In  th<>  former  case,  wool  is  treated  as 
the  principal  produ«t  and  mutton  the  by  product,  while  in  the 
latter  case  mutton  Is  considered  as  the  principal  produ<t  and 
wool  as  the  by  pn«luct.  The  neces>:ity  for  the  sheep  raiser  to 
k'ive  more  consideration  to  the  production  of  mntton  Is  recog- 
nized by  the  board,  for  it  says  in  its  report,  at  page  343 : 
MVTioN  AX  juruBiA-vr  rAcros. 

Theae  tciirea  iadlcate  that  under  |>rea«>nt  conditioaa  ahoep  raiiins 
ran  not  be  i>.\-fi.al>l>  carrieU  on  for  the  sake  of  tbe  wool  alone,  aad 
thflt  If  the  I'ld'i^av  \t  to  prt>?p<T  the  nroipt"!  from  mntton  mast  cover 
a  larre  i»art  r<    "■  fa      The  losa  lncurre<1  in  exduaJve  wool   produc- 

tina  %   tbe   r-  two   cauaca :    «lt    Tba   gradual   encroafbaietit  of 

,1,1  liimla  and   the  confequent   sreat   increaae  to   tbe 

and  i"^   the  cradnaf  div-llue  of  wool  values, 
(.roflla  of  wool  production  haa.  bowerer.  b«en  ac- 
r..i:ii..Hi    .1  l.i  au  ii,.i.-aM«  ill  tbe  deaMod  for  oiQtton,  ic-anltlng  from  tbe 
ta.  I    1    ..1    lb*-  pr^Klutilou  of  iK>ik  and  beef  baa  not  kept  pace  with  tbe 
jriiw!  ii  cf  p'T;iUl.itI';n. 

|{.!t  fM  au>nf>^r  of  «lH>ep  rrce^n-^  at  Chlcajfo  «to«kyards  ha*  con- 
fit  Ml  rspldiT  Increaaed.  having  paaaed  tbe  receipts  froM  cattle  In 

1-  b.;ng  at    the  present    timo   aliu.at   equal    to   the   recolpU   "' 

!.■>-.      It^cae  0<uiea  are  emlMdied  In  the  lollowlng  table  : 


The  annual  consumption  of  sbeep  and  lamt)*  in  tbe  Tlnltcd  States  at 
the  pr«'»CDt  time  is  thoiipht  to  be  about  17,000.000  bead,  reprf^ienttn* 
a  total  weight  of  alnnit  tiaO.iiOO.iHiO  poands.  The  averajj'-  w.^ght  of 
the  lamba  markfted  at  Chicago  is  aboat  Tti  pounds  and  that  of  mature 
abeep  about  lOO  pounds,  .ind  they  &nm  about  :>0  per  <fDt  and  js  r>er 
cent.  reapectlvelT.  The  Important  place  which  mutton  hoMa  '""fay 
among  meata  t«'  ^Trth^'r  shova  I.t  the  foot  that  tn  the  ynr  11>10 
Great  Britain  import«Hl.  prUu  ij.nll.v  from  .\iivtralin  and  South  Amrxi.ra. 
H0.OOo.(H>o  iwunda  of  refrig-.'raud  mutton  aad  10,saX7O4  pounds  of 
preaerved   mutton,  making  a  total  of  C05.8.i2,T04  pounda. 

The  rocelpta  from  other  aonreea  amount  approximately  on  an  average 
per  bead  to  SI. '10  in  tbe  Weatera  Ktatea.  $t).'Xi  In  AubtraUa.  aad 
Ht.fA  In  South  America,  and  coDKtitut«>  approximately  lu  tbe  I  nited 
StaK's  r)4  :{  p«r  cent.  In  .\ustralla  41. :5  per  cent,  and  in  South 
America  :J!>.6  per  cent  of  Jho  tot.nl  receipt*.  .\nd  they  cover  npproxl- 
n:ati-Iy  In  ttie  Uattcd  Statos  «5.9  per  e*«it,  in  .\UHtra!ia  5»8.9  tn-r  cent, 
and  In  South  .America  73  i^r  cent  of  tbe  total  coal*. 

T!>at  nvilptu  from  other  s«>rtrces  are  larjiely  derired  from  tbe  aale 
of  mutton  Ic  attrtbutahle  to  the  fact  that  for  some  yeara  ttie  aboep 
icdiisiry  of  our  wt;«tern  reicion  baa  not  l>eco  expandlac ;  Indeed,  during 
ibe  last  18  montha  there  Uaa  been  a  sharp  d»cHn>  iu  ibf  total  nun-.l>er 
of  sheep.  .K  larse  perceutare.  ranKini;  normally  from  70  per  cent  t* 
HO  per  cenf.  of  the  sheep  ar.nnnlly  plac  d  on  the  aMrket  are  lambIL 
becauae  it  diiea  not  ordiaarlly  pay  to  run  wctber^  for  tlK'ir  vooL.  and 
tbe  En>wer  retait-.s  onlv  eno-igh  lamba  to  replace  the  nnserviceahle 
ewea  which  be  annuallv  <-M*.  from  hi--  flock.  Ttie  price  of  kuIIob 
has  varied  at  the  Vbicnjo  stock  yards  l>ut  slightly  for  a  number  af 
ye.ir«.  aa  ahown  in  th?  folluwinp  lahle.  which  ftivea  the  average  prUsas 
paid  is  the  iTiicaito  market  from  1907  to  1911,  Incloalve : 
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But  theae  Ocnrt-a  do  not  fully  indicate  tbe  Increase  in  the  receipts 
of  BMtton  aa  cuaM>ared  with  tho,e  of  beef  aad  pork,  alnce  the  average 
weight  of  abeep  bat  been  Increasing.  ahUe  that  of  cattle  and  boga, 
refpeetively,  haa  dediaed. 


The  decllnea  shown  In  t»Il  are  attrtbnted  to  heavy  liquidation  oa 
the  part  of  western  prowera.  It  wonid  ap|H«ar  that  In  normal  timoa 
the  aonaai  rec^-tpta  from  tnnttcn  have  remalne<l  fairly  oniform  durins 
this  perlJHl,  but  unlesa  ibtre  la  soine  marked  change  In  condltlous  no 
material  increase  of  this  amount  la  to  tie  expected  In  normal  years. 

In  AnFtralla  the  receipts  from  mutton  r«n«titute  a  much  stnaller  pro- 
portiiHj  of  the  receipts  from  ather  soarcea.  This  la  partly  due  to  tb« 
fact  that  the  treat  abeep  runa  cf  the  Interior  are  unfavorably  altiiawa 
as  re^iards  marketir.i:.  but  in  a  larjxer  mettRiive  to  the  fact  that  these 
p-owera  place  greater  eniphasld  on  tlie  j>rod«ctlon  of  wool  than  ©a 
that  of  mntton.  and  run  their  tlocka  aeeordinjily.  aa  evidenced  by  their 
<i:st"iii  of  keeping  larj;e  nuinljers  of  wet><ers  for  their  wool.  ,^n,^^ 
.^..uih  Walea,  for  ezami>le,  wetbera  constitute  over  one-half  of  all  ti>e 
cheep  kept. 

Mr.  l»resldent.  I  can  not  refrain  from  ."pain  calling  filtentioo 
to  this  sijtnlficant  language  nsetl  In  the  n  j^ort  : 

The«e  Ajfiires  Indicate  ttwit  under  present  conditions  abeep  rals'ne 
can  not  he  protitahlv  carried  on  for  the  sake  of  w»x>l  aloae.  mhI  that  If 
tbe  industry  ik  to  prosper  tbe  reciipta  for  mutlun  u»u*t  lA/ver  a  largo 
part  of  the  cost. 

The  sheep  raisers  in  the  State  of  Washinston  and  iu  the  State 
of  Nevadii  liave  already  reeop:nized  this  neocFsity.  and  tbe 
receipts  for  mutton  in  those  St;itcs  practUally  jiay  aM  tlie  coslB 
of  raising  sheep,  leaving  the  wool  as  a  net  protit. 

Mr.  IJeunett,  the  editor  of  the  Wool  and  Cotton  Rejiorter  and 
a  well-kU'TOn  cxiJcit  on  wool,  iu  his  tiisi Inioiiy  before  the  Way* 
and  Ifcftus  Committoe  of  the  House,  said : 

The  mtain  ob>M-tlon  to  the  duty  on  wool  la  not  only  that  It  kaiap«TS 
tbe  maaufaftuKTs.  but  It  hampers  a  proper  abeep  cuabaudry  in  the 
United  States.  The  people  of  the  fnlted  States  ere  very  fond  of  lainti. 
roast  l.imb.  lainb  chopa.  and  lamb  In  eTerr  form,  bat  there  la  not  the 
deaire  in  this  countrv  for  heavy  mutton  that  there  ia  abroad  In  KSKlaaa 
and  France  and  elsewhere.  There  have  never  been  half  enough  iaoUM 
produced  hi  thla  couMtrr  to  supply  the  dem.Tnd  T'lrlnc  the  past  year 
there  has  been  soroethlu::  In  tbe  abeep  aad  wool  l.iislueBs  cf  the  I  nIted 
States  approacliinK  what  we  call  a  MtaldatloB  ia  tbe  Ht4»ck  market- 
there  haa  been  a  llgrldallon  of  ataeep.  due  to  tbe  seoirclty  of  pork  awl 
mntton.  and  I  do  not  know  that  anytioilv  knowa  to  how  low  a  point  the 
supnlv  of  sheep  .ind  lambs  In  the  fnite<l  States  has  been  rednced. 

If  "we  had  froe  wool  and  the  eaornoua  political  atsMspterc  wh  <  n 
hats  surrounrtf^  the  hbeep  boshandry  waa  removed.  Instead  of  prodn.  Ing 
50  per  cent  of  the  lanit««  In  the  ignited  States  we  wonid  prodnce  I'M) 
per  cent.  Thev  do  In  Knifland.  Tbey  bare  twlna  enoiiKh  to  offaet  tbfl 
male  ahe^p  and  tbclr  losaea  In  other  direct iooa.  and  tbey  produce  tOO 
per  cent.  The  demand  eilsta  in  this  country  for  100  per  ceui  of  Iambs 
bat  the  attention  of  the  farmer  haa  been  directed  to  atich  an  ext«it 
to  wool  tliat  thev  have  never  developed  In  that  dlre<-tlon  as  they  RlioaW. 
1  have  b«ea  familiar  with  tbe  woolBrow4nK  lu  the  \\eKt  aud  abe^ 
huabandry  In  the  West  for  35  years,  and  it  la  astoniahlni;  the  extent 
to  whlcli  tt>eT  keep  what  Ihey  call  dry  she,  i)  that  '•■  WV-"".'!^! 
denatoi^lized  male  sbeep.  They  coald  sell  them  aa  lambf  for  $i  ,  they 
keep  them  for  three  years,  and  have  to  koll  tbcm  aa  fulw own  sheep 
for  threo  or  four  doHars.  for  the  anke  of  the  wool.  '?'='"''''",♦'?=;" 
will  not  l»e  difficult  for  thla  eommHtee  to  aatlsfy  Itaelf  <  »"t^.^'»»?Jr2J 
wool  aad  tJhe  proper  developneat  of  tbe  abeep  bi»al*ndnr  In  tbe  t  nlt«d 
SuuTouHTaWrwlll  bebept  than  to-day,  aod  it  will  be  a  «3-owlu« 
iaduatry  Instead  of  a  decadent  industry. 

I  want  to  call  atteuiion  lipht  now  to  liie  fact  tliat  tlic  very 
conditions  against  which  the  bonrd  conii-Ialus  exist  to  a  «re;iter 
extent  in  those  States  where  the  net  charges  iilaced  by  the 
board  a^ainbt  wool  were  the  greatest  and  to  a  le»«er  extent  in 
those  States  where  the  charges  were  the  leaf*.  Tbe  board  8 
report  and  tabulations  show  that  the  State  of  Wn«hhi«ton  pro- 
duces the  greatest  i)ercentaRe  of  lambs  of  any  Wcstem  Btate, 
and  tliat  the  State  of  Nevada  produfw*  tbe  next  greatest  per- 
ceutape  of  lambs  of  auy  We^em  State.  The  re|»rt  also  •^omn 
that  the  States  of  Washington  and  Xe%ada  carry  a  -•«-'»— 
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to 

K  tb»  11111111   ml«er«  of  Montana,  WyomlnR.  anrt  the  other 

wltera  mmttt,  wlw  are  cnluK  '«r  a  pn>tectlve  tariff  on  wool. 

more  att.-iitl.m  to  the  ralsiujr  of  nheep  fi»r  mutton  nn«l  thej 

bar«  no  ii».>re  need  for  sut  h  tariff  than  the  SSlates  of  Nevada 

WaaklBStoiL 

IS    IT   A    MIK-IIIUINATK.^    AOAIXBY   THK  »«OOCC«T 

}^^r    Pnwlilent.  I  will  answer  but  briefly  the  next  complaint 
in*t  this  pn.vli*lon  of  the  bill :  Is  the  placing  of  rmw  wool  on 


price  of  wool  will  l>e  retl«oe«l.  but  T  l»elleve  that  reas.inal.le 
profits  can  be  uiaiutaiuetl  In  tlK«  iu;iiin.r  I  have  hrreliil^efoie 
diflcUMcd.  But.  for  the  sake  of  arsunient.  supiiose  In  the  n«- 
ductton  of  the  j)rlce  of  w»h»1  the  protlts  of  the  sheep  Industry 
are  redutwl.  will  the  .*<tale  thereby  be  l)enefited  or  Injured? 
This  natiinilly  leads  us  to  a  c«>U!«idoratlon  of  the  advantages  and 
dlw^dvanlaift^s  of  the  Industry  to  the  State,  and  who  an;  beui'litetl 
and  who  are  Injured  by  a  duty  on  raw  wool. 

ADVANTAGES    or    THE    INWSTBT. 

There  were,  according  to  the  census  of  IIUO,  1,ir»4.T9B  ikMp 
In  the  State  of  Nevada,  valued  at  $5,101.32M.  of  which  3.1  ».'.»'.''> 
were  laubs,  leaving  824.S7o  sheep,  exclusive  of  lambs.  The?**' 
Hbcvp  are  owne«l.  according  to  the  repon  of  the  Nevada  tax 

comnil!*?«i'n  ''v  \iM  Individuals  and  coriMirntlons.  The  number 
of  eiupl"\«-'>  i!«  the  Industry  Is  not  given  In  the  census  report 
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ttte  n-'  fiUlT  dwinre*!  theory  of  protection  Is  that  the  tariff 
a  tereluii  nrticN'  slu.nld  ♦tjual  the  difference  of  the  cost  of 
loD  at  home  ami  in  n  foreign  ci>untry.     I  have  alr^dy 
r^  by  Uepubli -an  stai.'«li'-»  tint  the  cost  of  the  \vi«ol  ludns- 
Is  DO  grenter  here  than  abnuid.  so  raw  wool,  under  the  Re- 
Mtfttf  tbcory    Is  not  entltletl  to  protection. 
fia  wafmiiinil  article  might  or  might  not  bear  the  same 
irioiihir  :i  >l>r<»fld.  but  the  raw  material.  If  It 

not  come  within  ;  certainly,  mulcr  the  Republican 

I,-,  five  theory,  would  not  lu   .1  ;:.'.l  to  a  protective  tariff  on 
-^oie  groiiud  that  a  duty  \>..s  i.l.i.«l  ui»i»n  the  manufactured 
t  !c.     I  do  not  unden«»and  that  such  a  thetiry  has  ever  been  , 
by  any  pn)tectlt>nist.     If  such  theory  were  put  Into 
effect,  then  it  would  l»e  essential  to  bare  a  duty  on 
#>Tiry  article,  both  raw  and  manufactured,  whether  it  require*! 
tM  •**  **f  protwtlon  or  not.     Tlie  Ucpubllcan  Party  has  never 
such  a  tljeorr.  as  ever}  tariff  bill  that  It  has  preparetl 
■Muy  articles  uihwi  the  free  list,  and  principally  the 

r  artlrlM. 

f  one  Industry  can  exist  without  thi  .old  of  n  tariff  duty,  and 

th^  engage«l  lu  such  Industry  Ijellcve  In  the  system  of  protec- 

ii  at  all.  I  can  not  see  how  they  wtuld  have  cause  for  wm- 

Uit  because  a  leaa-favoreil  industry  received  only  sufficient 

aji  to  pmenre  Us  exiateiioe. 

|:he  only  possible  excuse  for  the  retention  of  any  duty  upon 

'  lmpt>rtatlon  of  an  article,  other  than  that  of  raising  revenue. 

to  prevent  Its  destruction  by  reason  »f  foreign  coiapetltlon. 

tlie  pnxlwers  of  raw   wool  do  not  l»elleve  thr.t  the  manu- 

•turen*  t»f  articles  nmtalning  wool  require  the  protection  of  a 

ty  to  pn«vent  their  destruction,  let  them  bring  the  evidence 

intch  fact  l»eforc  this  Denun-ratic  admlnl.stnulon.  and  a  way 

11    be    found.    I    ci^nlitlently   believe,    to   raise   the  mci.Mary 

•••lue  from  s.mc  («i-       -  M<>  place  such  mnnnfa<*tnred 

ai|ticb>8  als«»  on  the  fi.  •  not  made  any  cjireful  study 

the  tariff  as  affecting  manufactur»>l  article's,  but  I  do  know 

t^t  ibe  slieeiv raising  Industry  d»)e»  not  require  the  aid  of  any 

Iff  duty  to  enable  It  to  comfiete  In  the  markets  of  the  world. 

Biit  wht'iicver  I  have  the  Information  that  comlnces  me  that 

tariff  can  be  eutinly  t.iken  off  of  manufactureil  articles 

.  arv  ueceaaanr  to  the'  ci>mfort  of  the  maaaes  of  tba  paople. 

itend  to  use  my  utmost  endeavors  to  bare  aoch  artlclaa  placed 

the  free  list. 

IlM  aaly  dlacrUnlnatlon  of  wlr  '  "■  cm*  Taint  from  the 

of  raw  wool  Is  the  all'  ...inati.-iv  a;:ain»t  such 

In  favor  of  t!»a  a»aauti'> mren*.  They  »e«Mn  to  think 
^t  the  only  ones  to  *  *  rmuMr  \l  are  the  pnxlncers  and  the 
tt  anufacturerti.  It  doaa  Bot  «Mx>ur  to  them  that  tba  conaamers. 
vpa  ara  a   linndre<1   times  greater  In  numliers  than  both   the 

■  vAwimt  and  manufacturem  of  w.h»1  toi:««ther.    hould  l»e  taken 

■  !•  oaaaMaratlon.  In  dateniiuing  whether  a  tariff  bill  dls- 
C  taataated  acalmit  a  Stala^  wa  must  determine  whetln^r  Ir  is  a 
%  iMit  or  a  J  Injury  to  the  greateat  number  In  the  State.  In  my 
fitate  the  i»n^luoers  have  beoefltMl  by  a  duty  on  raw  wool,  and 
t  •  cousuuurs  have  Iteea  eoiTcaiHtudliigly  lnjure«l.  All  the  peo- 
f  •  aia  eons  1  me r*.  while  leas  than  two-fifths  of  1  per  cent  ft  the 
I  ipiriatlOD  of  my  State  are  engage^l  In  raising  wool,  and  a  I  the 
liraoaa  aasaced  In  the  industry.  Including  owners  and  lab«irer*, 
c  Mastttote  leaa  than  2  per  cent  of  our  populatloL. 

WIU.  rt  tXJCai  TMC   WOOCCtOWtJCO   STATCS) 

Mr.  rre«ldent.  I  now  come  to  the  last  contention  of  those 
cpiHtsed  to  placois  raw  wool  oa  the  free  list,  via.  that  il  will 
Injure  the  woolgrowlDg  Statea. 

It  la  ooBteitdad  by  the  wt^>lgrowers  that  the  bill  will  r>duce 
1^  ptica  of  arool  aiMl  therel>y  reduce  the  prv>fits  of  the  Industry. 
rven  if  it  does  not  destroy  such  industry.     I  admit  that  tlie 
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toT.50b  b«id.  sDd  during  lambing  3  mea  are  finploywi  to  1.000  eww. 
Taking  a  lal>orer  to  every  1.500  ewe*  with  their  lambii.  we 
find  that  by  dividing  S21.ST.'  shiH'p,  being  all  of  the  sheep  exclu- 
she  of  the  iambs,  by  1,.VJ0  we  pet  a  result  of  .'.49  laborers  nej'es- 
sary  to  the  Industrj-.  During  the  lambing  season  and  the 
shearing  seasou  extra  labor  must  be  employed.  This  Is  esti- 
mated to  mean  about  KO  extra  men  for  oite  month  during  the 
lambing  season,  or  70  extra  men  for  the  12  months.  About 
200  extra  men  are  require«l  for  G  weeks  during  the  shcarlii;; 
season,  which  would  be  an  average  of  22  extra  men  during  the 
whole  year  for  the  purpose  of  shearing.  Now.  if  we  allow 
a  foreman  for  each  sheep  owner  lu  the  State,  there  would  be 
314  foremen.  This  gives  the  total  labor  employe*!  by  the  sheep 
in<histry  of  the  State  of  Nevada  at  tKV»  men  for  the  year  around. 
This  is  undoubtedly  greater  than  the  actual  number,  because 
in  many  instancff«  "the  owners  of  the  sheep  are  Basque  sheep 
herders,  who  act  as  their  own  herders,  their  own  foremen,  and 
their  own  shearers.  In  other  wonls.  the  Itas«ivie  sheeji  henler. 
with  l.WXl  sheep,  performs  all  the  labor  with  rejrard  to  such 
sheop  without  any  assLstance. 

The  advantages,  therefore,  of  the  Indu-'try  to  the  State  are 
that  It  brings  into  the  State  annually.  a*'»H>rdinK  to  the  report  of 
the  Nevada  Shaep  and  Woolgrowers'  A.<scclatlon.  foCS,^^ 
and  fumishaa  labor  to  055  men. 

DISADTANTACBS     09    THI     IXPl STBT. 

To  understand  the  disadvantages  of  the  Industry  to  the  State 
a  general  consideration  of  Uie  conditions  existing  in  the  Slate 
must  be  had. 

In  the  first  place.  It  Is  not  one  of  the  chief  indu-u  <s  of  the 
State  and.  In  fact.  Is  of  small  concern  by  comi>arl»on  with  the 
i  other  great   Industries.     The  cattle   Iwlustry   of   the   State   Is 
I  engaged  In  by  2.54S  farmers  and  Is  value-.l  at  $19.071.S0!>.  while 
the  she«'p  iiidustry  is  engage*!  in  by  only  314  concerns  and  Is 
only  valued  at  $5.101.a».     The  horse  Imlubtry  of  the  State  Is 
engaged  In  by  2.405  farmers  and  is  valued  at  J3.770.4<»2.    Every 
'inner  In  the  State  Is  engaged  in  raising  agricultural  crops. 
'  of  a  value  of  15.024.000  annually.     The  annual  output  of  the 
'  manufacturing  Industries  of  the  State  is  $11.S.S7.<X*>.  and  em- 
ploys 2.527  men  at  an  average  wage  of  $75  \>er  month. 

The  mining  Industry  of  the  State,  as  shown  by  the  cerrsus 
rep«)rt  of  1910.  shows  a  value  of  mining  projtertles  ot  $150.- 
0l»7.1(is.  with  an  annual  pnxluctlon  of  $23.27 1  ..'.07.  According 
to  these  statistics,  there  were  emi'loye*!  in  the  mining  Industry 
5.572  wage  earners,  who  receive*!  $^.rK>.,.'>35»  for  the  year  l'»9. 

In  iletermlnlng  the  relative  Imi>ortance  of  an  Industry.  It  Is 
also  necessary  to  determine  the  possibilities  of  the  enlargement 
of  such  Industry.  The  mining  Industry  In  the  last  10  years 
has  Increase*!  from  an  annual  pnxlucllon  In  IHi**.*  of  $3.21^.457 
to  $23.JTl.57!»  lu  1W«».  The  estimate  t>f  the  t;»».>Uiglcal  Survey 
for  1912  reaches  the  nuignlflcent  sum  of  $.'!s.;us,732.  •  While 
there  is  no  estimate  as  to  labor.  It  must  h.ive  lncr«>a<4iHl  pro- 
p*>rtUMiately.  This  Industry  is  a  growing  Industry,  and  gives 
every  Indication  that  It  will  Increase  In  the  tiext  li»  years  as 
much.  If  not  more,  than  It  has  Increased  In  the  i>ast  10  years. 

The  manufacturing  Imluslrles  of  the  State  have  Just  com- 
menced to  attract  the  attention  of  our  i>e*>ple  ami  are  incrensing 
at  a  phenomenal  rate.  The  condition  Is  such  that  the  con- 
tintied  gr*iwth  of  these  Industries  can  not  be  «Ioulited.  With 
all  the  metals  used  In  the  manufactures  within  Its  own  borders. 
traversed  by  two  great  tr.iusiH>rtation  compjmi*'^  with  a  local 
market  of  vast  area,  and  water  iH>wer  t>*]iuil  to  any  in  the  world, 
the  cacoaragt^meut  for  tlie  establishment  of  factories  Is  un- 
surpassed. 

Nevada  Is  de«tine«1  to  he  a  gre:)t  agricultural  State.  Within 
Its  border*  are  70.2*C».44O  acres  of  land.  2i>.<-"00.000  acres  of 
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vhi'  h  are  of  the  most  fertile  soil,  capable  of  raising  anything 
tl  at  nsay  be  raise*!  lu  a  temperate  or  semltroplcal  xono.  The 
Staff*  Is  divide*!  Into  a  systeUi  of  valleys  by  chains  of  mountain 
nnisres  running  north  and  south.  These  valleys  in  the  northern 
lart  of  the  State  have  an  average  altltu*!e  of  about  .'».0<X)  feet 
and  cnidunlly  sIoik?  toward  the  south  until  in  places  they  reach 
a  ix'ftit  netir'sea  level.  The  distance  from  the  northern  part  of 
the  St:.te  to  the  s*nithem  p.Trt  Is  approximately  31W  miles:  and 
within  this  range  we  find  a  variation  of  agricultural  pro*lucts 
from  wheat,  grain,  and  hay  In  the  northern  and  central  r»ortions 
i.f  the  State  to  fruits,  melons,  and  vegetables  in  Its  southern 
jM.rtlon.  I  realize  that  in  the  opinion  of  the  great  majority  of 
jHN.ple  who  have  not  visited  our  State  it  is  largely  a  barren 
wa.ste.  I  will  admit  that  hut  a  few  years  ago  vast  areas  were 
consldere*!  bv  our  own  people  to  be  practically  worthless,  by 
reason  of  the  lack  of  water,  that  to-day  arc  raising  inagniflcent 
crops  nnder  the  stimulus  of  Irrigation.  But  a  few  years  ago 
the  water  supply  In  the  State  was  considered  as  limited  to  the 
few  streams  and  springs  within  its  borders,  but  to-day  wo  have 
nnder  way  great  governmental  irrigation  projects  that  will 
l>ring  under  cultivation  1.232.142  acres  of  that  land  which  In  the 
past  Las  l>een  referred  to  as  a  barren  waste.  It  has  been 
discovered  that  all  our  valleys  are  underlaid  with  running 
water.  In  many  instances  but  a  few  feet  from  the  surface;  in 
fact,  our  great  valleys  are  now  known  to  be  but  river  channels, 
fille<!  with  rich  soil'  that  has  come  down  from  the  mountains 
through  the  ages.  In  addition  to  this  water  supply,  available 
artesian  water  has  been  discovered  In  every  portion  of  tlfe 
State,  and  there  Is  every  reason  to  believe  th.nt  land  that  is 
not  subject  to  Irrigation  by  means  of  irrigation  projects  and 
pumping  wells  will  receive  an  ample  supply  of  water  from 
artesian  sources. 

For  the  purpose  of  encouraging  the  homesteading  of  this  lat- 
ter class  of  laud  I  have  had  the  honor  to  intnKluce  in  this  l>ody 
a  bill  amending  the  homestead  laws  of  the  United  States  allow- 
ing homesteaders  on  such  land  to  be  permitted  to  reside  off  of 
their  homesteads  until  sufficient  water  can  be  developed  for 
dotnestic  uses.  Another  bill  has  just  been  introduced  in  the 
Senate  by  the  senior  Senator  from  Idaho  which  provides  that 
the  work  of  developing  water  on  such  lands  and  fencing  the 
s-ame  shall  l>e  accept*-*!  In  lieu  of  the  retpiirements  that  so  much 
*>f  the  land  lye  cultivate*!  each  year.  These  acts  will  greatly 
stimulate  the  homesteading  of  these  lands,  and  In  our  State  we 
have  between  ten  and  fifteen  millions  of  acres  subject  to  home- 
steading  under  such  provisions. 

Farmers  of  our  State,  as  is  shown  by  the  census  report, 
nearly  all  raise  cattle  and  horses,  while  very  few  of  them  raise 
any  sheep  except  for  their  domestic  use  for  mutton.  The  Amer- 
ican farmer  comes  ntturally  to  the  raising  of  cattle  am!  horses, 
and  he  has  no  suiierior  on  earth,  while  the  sheep  industry,  with 
its  cheap  labor,  seems  to  require  the  most  ignorant,  the  most 
uuprogreaslve,  and  the  lowest  type  of  foreign  labor.  It  is  the 
euatOBi  of  the  farmer  in  our  valleys  to  range  his  cattle  and 
boraea  on  the  adjacent  mountain  side  while  raising  and  harvest- 
ing his  hay.  and  then  to  drive  them  within  his  inclosure,  fatten 
them  uiwn  the  grass  and  t^ie  hay.  and  drive  them  to  market. 
Since  the  sheep  Inidustry  has  monopolized  the  range  of  tlie 
Slate  of  Nevada  the  farmer  finds  It  dirticult  to  pursue  this  sys- 
tem of  raising  cattle  and  horses.  Down  each  si»le  of  the  val- 
lej-8.  along  the  mountain  ranges  adjacent  to  these  farms,  come 
thousands  u|)on  thoa.san«ls  of  sheep,  driven  by  Basque  sheep 
herders  and  collie  dogs.  uj>rootlng  the  vegetation.  l)reaklng  down 
fences,  destroying  ro:»ds,  oblUeratlng  ranges,  defiling  the  water- 
courses, and  tlrivlng  the  cattle  and  horses  of  the  farmer  off  of 
their  natural  ranees.  Such  are  some  of  the  disadvantages  of 
the  sheep  industry  to  the  State  of  Nevada. 

Tl!*'re  Is  no  opix)rt unity  to  further  enlarge  the  sheep  Industry 
In  the  State  of  Neva*ni.  because,  as  is  state*!  by  the  Tariff  Board, 
the  ranges  of  the  We.st  are  already  overstocked.  But  there  is 
ample  r»K)m  to  Inert ase  the  number  of  farms  and  to  increase 
the  number  of  the  f  irmers'  cattle  and  horses  If  the  sheep  are 
not  itermltted  to  Icnger  monopolize  Uie  public  domain,  the 
springs,  the  wells,  and  the  watercourses  of  the  State,  i  not 
only  believe  In  placti  g  w«>il  on  the  free  list,  but  I  believe  in  the 
eatabllshment  of  such  regulations  over  the  public  domain  that 
every  farmer  will  be  Insured  In  the  use  of  a  reasonable  range 
adj.iceut  to  his  farm. 

WHO  IS  iiKxr.riTrn  a\d  who  is  isjrtro? 

Now  let  us  see  who  is  benefited  by  the  sheep  Industry  and 
who  Is  Injured. 

Three  hundre*!  ami  fourteen  sheep  owners  would  be  directly 
lienefited  by  a  duty  oa  raw  wool,  by  l)elng  able  to  sell  to  the 
American  people  their  product  by  an  Increased  price  equal  to 
tlie  amount  of  the  duty. 


There  would  be  injured  by  such  duty  over  80.000  iieople  lu  my 
State,  who  would  Ik*  compelled  to  pay  the  increased  price  for 
their  woolen  goods  for  the  puritose  oi'  granting  this  bew^fit  to 
the  314  sheep  owners. 

An  examination  of  the  assessors'  returns  from  the  various 
counties  in  the  State  will  show  that  b<  tween  SO  and  90  per  *M»nt 
of  the  sheep  are  own«>*!  by  a  very  few  men  in  the  State  and  by 
Institutions  and  individuals  who  *lo  not  reside  in  the  State  at  all. 
For  instance,  the  reiwrts  of  Mr.  A.  A.  Burke,  the  sheriff,  and 
Mr.  John  Hayes,  the  assessor,  of  Waslioe  County,  two  of  the 
most  callable  officers  of  the  State,  disclose  that  2<5  i>er  cent  of 
the  sheep  in  Washoe  County  are  owne*l  by  residents  of  the  State 
of  California  ;  that  of  the  41  owners  of  sheep  In  Washoe  County  IS 
are  residents  of  California  ;  that  of  the  74  i>er  cent  of  the  sht^p  in 
Washoe  Countj'  which  are  own***!  by  residents  of  that  county  4 
Institutions  own  over  one-half,  or,  t(^  be  exact,  those  4  sheep 
owners  own  59  per  cent  of  the  sheep  ownet!  in  Washoe-l'ounty. 

Mr.  WARREN.     Mr.  President 

The  PRESIDING  OFFICER.  I>oes  tlie  Senator  from  Nevada 
yield  to  the  Senator  from  Wyoming? 

Mr.  PITTMAN.     Certainly. 

Mr.  WARREN.  Is  it  not  also  measurably  true  as  to  other 
industries  that  the  ownership  of  a  great  many  of  them  is 
largely  In  the  hands  of  those  who  do  not  live  in  the  State? 

Mr.  PITTMAN,  It  is  not  true  with  regard  to  any  other 
stock  or  agricultural  Industry. 

Mr.  WARREN.  Perhaps  not  in  aj^ionlture.  strictly  speak- 
ing; bnt  what  about  cattle? 

Mr.  PITTMAN.  The  cattle  are  owned  by  two  thousand  five 
hundre*!  and  some-odd  farmers,  while  the  sheep  are  owned  by 
314  Individuals. 

Mr.  WARREN.  But  there  are  quite  a  good  many  uonresitlent 
cattle  owners,  are  there  not? 

Mr.  PITTMAN.  Very  few,  I  am  glad  to  say,  in  the  State  of 
Nevada. 

Mr.  WARREN.  SiX'aking  of  the  farmers,  I  will  ask  the 
Senator  whether  it  is  not  true  in  his  State,  as  It  Is  lu  other 
States,  that  they  find  a  market  for  a  great  deal  of  their  alfalfa, 
grain,  and  so  forth,  with  the  sheep  men,  who  keep  sheei>,  but 
do  not  engage  in  raising  agricultural  crops? 

Mr.  PITTMAN.  I  will  state  that  that  is  correct;  that  at  the 
present  time  they  are  compelled  to  s<;ll  some  of  their  alfalfa  to 
the  sheep  men;  but  I  want  also  to  say  that  a  few  years  ago. 
before  their  cattle  and  horses  were  run  off  the  range,  they  fed 
their  own  alfalfa  to  their  own  cattle  and  their  own  liorses. 
That  is  the  condition  that  has  l>een  brought  about. 

The  letter  from  tlie  sheriff  says : 

I  have  pvery  rrason  to  l)ellf'Te  that  In  many  Instancps,  ospodally  In 
caws  of  larRC  "flock.s,  t'.ie  number  returned  Is  understated.  For  examiile. 
I  have  an  instance  in  mind  where  the  report  of  the  scab  In.spector 
shows  many  more  sheep  dipped  than  were  returned  to  me. 

Were  it  not  for  this  fraud  by  the  owners  of  big  bainds  of 
sheep,  the  fact  that  a  still  larger  iv^rcentage  of  the  hhe*>p  are 
owned  by  these  four  .sheep  raisers  would  be  disclosed. 

I  will  not  impose  uiwn  the  Senate  by  reading  this  stateuK'nt. 
but  will  gladly  submit  It  to  any  Senator  who  may  care  to  check 
up  the  computations. 

It  is  hardly  ixjssible  that  oven  the  sheep  herder  will  receive 
any  less  by  reason  of  the  d«x.reased  profits  of  the  sh(.H»p  owners. 
as  it  Is  imiH)ssible  to  conceive  that  even  a  man  of  his  type  would 
work  for  less  wages  than  he  now  rei-elves.  But  admitting  for 
the  sake  of  argument  that  these  five  or  six  hundred  Basque 
sheep  herders  would  receive  some  indirect  benefit  from  the  in- 
creased profits  of  the  sheep  owners  by  reason  of  the  duty.  I 
still  maintain  there  Is  neither  reason  nor  excuse  for  granting  a 
U>nus  to  these  laborers  who  are  lmi»ortod  from  the  Pyrenees 
Mountains,  between  Spain  and  France,  admitting  allegiance  to 
neither  one  nor  the  other  of  those  great  countries— men  who  do 
not  know  what  a  home  Is,  and  do  not  recognize  the  authority 
of  government;  men  of  the  lowest  type  and  the  most  inforlor 
Intelligence,  who  rarely  seek  to  become  citizens  of  the  cotmtry 
to  which  they  are  lmi)orto*!--when  such  bonus  must  be  taken  from 
the  hard  earnings  of  the  American  farmers  who  are  building 
homes  and  rearing  their  families  and  adding  to  the  i)ermanent 
strength  of  our  Nation,  and  of  the  business  men  and  profes- 
sional men  who  are  fighting  the  battle  of  life  for  the  advance- 
ment of  civilization  without  govenimental  aid.  and  of  the  high- 
class  lal>ortng  men  who  are  a  part  of  our  national  life,  who  are 
the  defenders  of  the  flag  of  our  countrj*.  and  who  are  upbuilding 
the  social  and  political  standing  of  the  masses. 

Mr.  WARREN.  .Mr.  President.  I  have  llstene«!  with  a  great 
deal  of  Interest  and  a  great  deal  of  pleasure  to  the  Senator  from 
Nevada,  especially  that  iwirt  of  his  address  referring  tc>  the 
prosiwrity  and  probable  future  develo[>ment  of  that  great  State 
I  have  known  more  or  less  of  the  State  for  a  great  many  years. 
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•k.1  r  hMv^  kMB  MM  of  thoee  who  have  alfrayt  belWTtd  that 

J^Mff^iilcaiKf  ««clw«iUoii.     I  !■»•  W«  one  rf  tkMe  who 

JLTwrnZ.  nwnT  lonjr  j«r»  btivp  stniKjrUHl.  offliiJilly  and  an 
.  !•  kriiw  abMit  »kat  which  l»  mm  be  ug  develoiKHl  in 
ties  af  Uw  Isada. 

tt»  Smwtor  that  Intf-nalvr  ajrioultwre  U  prefw- 
,^     _        jiw li^_  or  cattle  rmwiiijs.  or  hone  sro«rlnc>  or 
■Crtlttiig  tf  >U*  kl«d.  althoach  1  am  a  flrm  believer  in  diverai- 
II  nd  iiiimlw  ■tnf  attd  diwraiaeil  iuJuatiicK.     I  do  not  believe 
e  rfcinHI  bkt  «iit  w  teAaatxy  teca^w  it  may  have  had  n  few 
,  mn  of  tfnwterto  aad  ■»!  tare  4K»aMad  1b  t«»P«TUi»ce 

I  wlak  to  mj  ttot,  so  fiu*  aa  the  8ttit» «f  IwmOa  »•«■"•■■**: 

rt    lie  uiBtftiilittnc  the  Senator  upon  Us  gnat  pro^erlty.   i 

f  -riaialr  an  vet  y  aoro  to  hear  tbal  he  rooafclera  all  the  aheev- 

OMler  IwlietBient.  and  that  the  aheepmen  of  Nevada  ara 

NMSt  a(  MkT  irwkiacB*ea  on  earth.    That  In  not  true.  I  may 

4ir   a(  athrt  Statea.     8o  far  aa  the  State  of  Wyoming  is  o>n 

.  CI  u.^  Uw  BMS  wha  work  oo  the  aheep  raachaa  will  conii«ire  in 

lutrllUmce  and   ednration  with  other  worfccra.     In   'jict-    »« 

u«ve  a  ifTPat  many  c^Il.'pe  irradnatea  who  linve  henled  sheep. 

t  is  a  baalthfUl  avocation,  and  a  jfti'at  many  indiilffe  in  it.     I 

iiust  ny  alao  that  I  wijret  a  little  th.it  all  the  Senators  fisurea, 

I  ad  laivalj   hla  roarlaaloM.  are  thoae  of   the  Tariff   Board. 

klefe  ha  hhnaalf  dlarrcdlta. 

I  di'Rlre  to  itlve  notli-e  that  on  ta-a»orrow.  If  affreeaUe  to  those 
I  charsr  «f  the  itendlae  bill,  I  Aall  address  the  Senate  oa  the 
^objart  of  rtieep  ami  w<H>li;rowing. 

The  rKKSIl>IN«;  oFFK'F.It.  The  natlce  will  be  recorded. 
.Mr.  I'lTTMAN.  .Mr.  I'reaident.  in  the  Arat  place  1  wlah  to 
»tate  that  I  U!»«l  the  word  "  indiitment "  aa  meanini;  one  with 
iraard  to  whom  nomethtoc  was  twine  1nvr«:ricated.  I  did  not 
uienn  to  imply  tliat  the  abeepi.- n  ur^  :  ininals.  I  stmply 
1  aad  the  ward  in  the  sense  I  have  stated. 

.Va  to  the  chararii^r  of  the  labor  1  must  iiiaiuiaiii  what  I  have 
I  Bid  before  with  regard  to  It. 

Mr.  WAMtUeS.    la  tha  mteins  of  coal  In  my  State  It  \n  true 
i  kat  we  ha«>e  Id  dapend  Tery  tersely  u|h>u  fon-tfni  labor     Quite 

,, ml  that  is  iinertncated   labor  ami   that   whii-h   we 

1  Bight  coMider  of  the  hiweat  "  tower  "  ciasR.     Is  uiH  that  trtie  of 
of  tha  iirtaatriaa  o(  Iha  ScMitav'a  Stnte? 


•nsiBiTE  T«  u»an«. 
Mr.  riTTilAX.  Mr.  PreaidcBt,  aa  I  was  golni;  on  to  aay.  I 
uuat  cootend.  hecaoae  I  have  pniaf  of  it.  that  in  the  State 
i(  Tfafadi  pncUcally  all  of  <>iir  slief>p  henlera  and  nsBriy  all  af 
ha  ftBbnrara  cnitasiHl  In  tin-  sliet-p  industry  are  Daaqnc  herds rs, 
a^Kirted  fiMm  the  I^rvueea  Maontains  especially  for  that  pur 
bo  Kpeak  very  little  of  the  Enjriisb  iiinsuase  and  rarely 
are  their  lnteuti«»n  to  becnme  citlsens  of  the  United 
Rataa.  I  do  not  Fay  that  for  the  pnrpoae  of  attacking  those 
laople:  l  have  nothing  on  earth  againat  ttiem.  Pnt  it  becttmes 
wraaaary  to  refer  to  the  fact  In  a  comparison  of  tho<»e  who  are 
MoeAted  and  thoae  who  are  Injnrwl  by  certain  Industries 

As  to  the  ii|d<ijfeat  of  foreignerK  In  other  branobes  of  labor 
In  »y  State.  I  wl**  to  siy  th.st  the  other  foreigners  who  are 
«gaged  in  labor  In  the  State  are  enpaped  principally  in  uiin- 
T^;  not  eeal  mining,  for  wa  have  none,  bnt  hard  rock  mining. 
mere  are  no  higher  cla««  laborri.'*  than  miners.  .Ml  of  them 
»re  union  intner.<  All  of  them  stand  for  nnlon  wages.  They 
sre  all  capable.  latalKgent  workerw.  and  every  one  of  tbein 
res  hiK  intudrtkai  ta  bacowt  a  citizen  of  the  United  States 

ty  Is  ofTere*!  t"  him.     There  is  no 
the  ordinary  foreigner  and  the 
llasqwe  sheei*  herder  from  the  Pyrenees  Monntalns. 

Mr.  THOMAS.  Mr.  President,  we  have  llstene«l  to  a  very 
liuitortant  and  a  very  iUaminating  dlscu.^lun  of  the  subject 
fd  firae  wttol.  I  hara  nodcad  daring  the  entire  dlarnaaion  the 
absence  from  the  htactiea  on  the  Rcfmbliran  side  of  nearly  all 
uf  the  SipaMaui  flanators.  With  the  excepti«u)  of  the  Junior 
Senator  from  Idaho  I  Mr.  Br.«dy1.  the  senior  Senator  from 
Utah  I  Mr.  SmootI.  the  senior  S«nmtor  fri>m  Kansas  IMr. 
RaisTTowl.  and  the  senior  Senator  from  North  r>atnta  [Mr. 
McCi-MBcal.  who  arc  practically  always  in  thoir  seats,  and  a 
tew  other  iintahli  flxeeptleoa.  the  ^leaker  baa  addressed  em^y 
benches  on  that  iMe.  I  wlidi  to  rail  attentknn  particularly  to 
the  fact  that  ttje  senior  Senator  from  Michigan  IMr.  SMmil, 
ariM  the  other  day  dtatacte«l  the  ntteution  of  the  country  frum 
t%la  Soar  to  a  ai  altel  sanation  wtien  the  Senator  from  Kansas 
IMr.  Baaaivw)  adikaaaed  t)>e  Senate  u|Nm  an  equally  important 
aMhIart.  haa  aat  haea  pre!<«Hit  at  all. 

Mr.  GAUJNOGb.  Mr.  PiialdBal.  perhaiw  the  SeuiUor  from 
Ckriamda  was  imI  la  the  Chanihar  jcaterday  when  I  called 
•ttaatkia  to  tha  fact  titat  during  aa  laafiortaat  dc*ate  there 
J«al  two  Hanatora  on  that  side  aC  the  Chaml>er  p 


ti 


Mr.  TITOMAS.     I  wss  not. 

Mr.  GALLINt.KE.  For  t\\*out  one  hour  and  a  half  we  had  the 
privilege  of  hxiklng  Into  the  eyes  of  only  two  distlnpulsLeil 
S«?nston»  on  that  side  of  the  Uhamber.  It  grieved  me  very 
Di;K-h  and  I  called  attentiou  to  it. 

Mr.    TIIOMAS.     Mr.    Prei^ident.    I    regret    anything   that   o.- 
«  urnd  here  that  would  in  any  uiauner  grieve  the  genial  and 
lovable  Senator  from  the  State  of  New  IIumi»shire. 
Mr.  r.AlJ.INGEH.     I  thank  the  Senator. 

Mr.  THOMAS.  I  said  what  I  dkl  Just  now.  not  in  any  coni- 
plalniug  hmmmI  but  merely  to  call  attention  to  the  fact  that  a 
aimilar  criticism  utteroil  ui>an  the  fl«inr  of  the  S*>iu»te  a  few- 
days  ago.  and  I  think  a  Just  one.  was  a  criticism  which,  at 
times.  Is  equally  applicable  to  l>oth  sides  of  the  Chaml»er. 

Mr.  t;.\IJ.lN(;ER.  I  think  tlic  Senator  Is  right  on  that  p<»int. 
Mr.  8MOOT.  Mr.  Prp^idout.  the  Senator  from  Nevada  [Mr. 
PirTM.v?!]  has  underl;il<eu  to  prove  by  the  Tariff  Board  rei>ort 
that  it  costs  nothing,  comparntively  8iK>nkiug.  to  pnnluce  wuol 
In  this  country.  He  cites  particularly  the  cost  of  wool  in  the 
State  of  Wa.shin^ton.  I  simply  wish  to  call  the  Senators  at- 
taatlao  to  th.  -  t  made  by  the  Tariff  Board  as  to  what  It 
dOM  coat  to  !  v%ool  in  this  country,  and  not  in  any  one 

little  psirlicuiar  spot   tbat   hiis  a   few   slieep  of  one  particular 
kind  that  are  raised  principally  for  muttou. 

On  iiage  11  of  U»e  Tariff  Board  rejwrt  I  And  the  following: 
Tt>«t    Id    the   WMtem    part   of  the  Vnlti^d    Stntes.   wlx-rc  about    two- 
thirds   of   the   Btieep   of   the   omntry    nre    to    br    foutid.    the    *•  fine       and 
"line  mediam "   wooia   carry   an   average   charge   of   at    le««    11    ccnl« 
per  pouDd,  tntereat  D*t  tacluded. 

That  Jf  ncci.init  ta  taken  of  the  entire  wool  production  of  the  coun- 
try, Inrlodinc  both  ftn-  and  coarne  wools,  the  average  cliarge  agatn.n 
the  clip  i«  nlxut  9i  cents  per  pouo4. 

Mr.  PITTMAN.  Mr.  President,  while  the  Tariff  Board  raises 
the  average  cost  of  producing  wix>l  in  this  conntir  by  Inclml- 
Ing  the  coat  af  certain  prodaoers  who  are  not  pursuing  a  prac- 
tical method,  the  Senator  does  not  att.nck  what  I  said  with 
regnni  to  the  cost  of  producing  woi»l  in  the  State  of  Washing- 
ton, and  that  ta  what  he  aakl  be  got  up  for. 

Mr.  SM'Krr.  I  do  not  qnlte  nn.l.rstand  the  Senator.  I 
did  iMJt  say  that  I  got  op  to  attack  aii.vh'xly. 

Mr.  PITTMAN.  I  underatood  the  Senator  to  state  that  he 
was  getting  np  to  attack  taj  quotations  in  regard  to  the  State 
of  w  iiihhuan. 

Mr.  fmorrr.  Oh,  no.  Mr.  President ;  I  did  not  say  I  was 
getting  up  to  attack  anyt>ody.  I  simply  wild  I  desired  to  call 
attentloD  to  what  the  Tariff  Board  really  did  say  as  to  what  It 
costs  to  produce  wool  in  this  conntry,  and  clte<l  the  fact  that 
the  Beaator  from  Nevada  IMr.  Pittm.\!<)  had  be?n  quoting 
from  the  s:mie  rei^rt  and  had  taken  one  State  to  show  that  the 
n>(»t  of  wf»ol  in  that  one  partlcnlnr  State  was  little  or  nothing. 
That  is  all  I  said. 

Mr.  PITTMAN.  Mr.  President,  I  acktwwledge  that  tlie  aver- 
age coat  la  greatty  Increased  over  the  state  of  Washlncton  or 
the  State  of  Pfevada  by  what  I  was  trying  to  exi>lain  were  nn- 
neceswry  costs  la  some  of  these  States.  I  was  trying  to  explain 
to  the  .Jenat  .  *  to  the  Senate  that  in  the  State  of  Washing- 

ton and  In  •  of  .Nevada,  where  the  ct>iidltiona  are  prac- 

tically slniilrr  to  tiwse  in  Montana  and  Wyoming,  they  could 
raise  wiiol  nt  s  very  small  coat,  and  that  there  was  no  reason 
whv  the  other  States  sbonld  not  »>e  able  to  do  the  same  thine. 
I  can  ci«»»celve  that  the  avornge  cost  of  raising  fruit  In  this 
country  mlcht  be  made  to  appear  so  great  In  comparison  with 
other  conntri^s  that  fmit  conld  not  l>e  raised  here.  If  we  tried  to 
raise  pineapples  and  tn>plca!  fruits  In  hothouses  In  this  country. 
If  yon  should  take  that  cost  ami  throw  It  into  the  cost  of  raising 
apples,  yon  wonld  find  the  average  cost  «>f  raising  all  agricul- 
tural prodticta  In  this  country  so  great  that  we  could  not  com- 
pete with  aiiyb<xly  In  anything,  and  that  is  exactly  the  condi- 
tion with  regat^  to  the  wool  Industry  to-dny. 

Mr.  SMOOT.  Mr.  PTe««ldent.  there  Is  no  part  of  this  conntry 
that  nndertakes  to  grow  wool  wlwre  the  conditions  are  not  at 
least  favonible  for  It.  Wool  can  be  grown  in  New  Mexico  or 
In  Utah  or  in  WjdMBliag  or  In  Montana  Jnst  as  well  ns  It  can 
In  Ne>sda  1  bdlvre the  Tariff  Board  Is  right  wlien  It  says: 
That   »n  the  wnl^■m  part  of  the  t'nited  State* — 

That  does  not  mean  one  State 

Mr.  PITTMAN.     It  Includes  that  State,  though. 
Mr.  SMOOT.     Yes ;  it  Inclndea  that  State- 
when^  .ilx)ut  two-thlrtl*  of  the  abeep  of  tl»e  coiintry  are  to  be  fonnd,  the 
"  tine  "  and  "  la*  luaiiii "  waoli  carrj  an  averape  rharge  of  at  least 

If  the  SMatar  knows  anything  about  the  \v<n-»1  iMtsinaaa,  he 


kB«>wB  that  Ike  dne  and  flue  atedlaaa  wools  are  tiie  woola  that 
are  grown  in  the  Weatem  States  and  they  are  the  wools  tbat 
are  called  for  by  the  manafacturexe  of  this  country. 

Mr.  Will. I  A.MS      Mr.   President,  they  seem  to  be  called  f»>r 
with  a  very  unimtitable  deuiaud,  by  the  Senator's  own  state- 
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meiit.  If  he  is  right,  why  do  not  the  i)eople  out  there  raise 
tl:e  8*>rt  of  sh<'ep  from  which  both  the  muttou  and  the  wool 
can  be  S4»'d  at  a  iirolit.  instead  of  trying  to  raise  some  for 
which  there  is  an  immeuse  demand  and  yet  no  profitable 
ilemaud? 

Mr.  SMOOT.  So  fur  as  concerns  the  few  sheep  that  are 
raised  upon  the  fami.  to  which  no  expense  whatever  is 
<  barged— I  mean  none  is  charged  against  their  keep,  sjnce  they 
are  fed  by  the  help  around  the  burn- the  cost  is  not  to  be 
compared  with  a  great  herd  of  sheep  that  run  upon  the  public 
domain,  where  so  much  a  head  is  charged  for  the  feeding  of 
the  sheep  during  the  season  on  forest  reserves. 

.Mr.  WILLIAMS.  If  tliere  is  one  thing  which  has  been 
cleaiiv  demoustrated  by  the  members  of  the  Republican  Party 
In  the  last  M  years  it  s  that  the  American  white  luau  can  not 
coiupcte  with  anybody  in  doing  auything,  and  needs  protection 
fr)r  everjthing.  In  view  of  the  admission,  for  the  sake  of 
the  argument,  of  this  grand  principle,  I  suggest  tliat  we  go  on 
with  the  matter  of  flax  straw,  which  I  believe  Is  pending,  and 
complete  it. 

Mr.  WALSH.  Before  we  go  on  to  that,  Mr.  President,  I 
desire  to  say  that  if.  iu  my  judgment,  it  were  iwssible  to 
attribute  to  any  language  used  by  the  di8tiuguishe<l  Senator 
from  Nevada,  in  the  jiddress  he  has  just  delivered,  the  sig- 
nificance attached  to  it  by  the  Senator  from  Wyoming  in  what 
he  said  was  the  characterization  aiiade  by  the  Senator  from 
Nevada  of  those  engaged  In  the  wool  iudustrj-,  I  should  feel  it 
an  imperative  duty  to  Join  him  in  that  protest.  I  stand  here 
to  attest,  because  I  h;ive  been  brought  Into  Intimate  contact 
with  them,  the  very  hi^ih  character  of  the  men  engaged  in  the 
wool  business  and  the  sheep  Industry  in  my  State.  But  I  can 
not  conceive  how  anybody  could  so  distort  the  language  used 
by  the  Senator  from  Nevada  or  give  to  It  any  such  significance 
as  that  attributed  to  It  by  the  Senator*  from  Wyoming. 

We  all  uuderstoiHl  perfectly  well  tbat  tbe  Senator  from 
Nevada  was  characterizing,  in  the  way  he  thought  they  de- 
served, the  particular  class  of  people  who  engage  in  the  occupa- 
tion of  sheep  herders  lu  the  State  of  Nevada.  He  siiid  nothing 
whatever  concerning  the  character  of  those  who  were  engaged 
in  the  sheep  Industry  in  that  State. 

Likewise.  I  should  feel  It  my  duty  to  make  some  protest  if, 
liuhH-d,  the  Senator  from  Nevada  had  said  that  the  sheepmen 
were  under  indictment.  It  Is  perfectly  obvious  that  he  did  not 
sjiy  anything  of  the  sort.  It  seemed  to  me  entirely  proper  for 
the  Senator  fiom  Nevada  to  invite  attention  to  the  fact  that  the 
report  of  the  Tariff  Board  and  the  statistics  gathered  by  it  are 
to  be  considere<l  and  weighed  in  connection  with  the  obvious 
and  indisputable  fact  that  the  Information  they  got  came  from 
those  who  naturally  are  desirous  of  sustaining  the  duties. 
Mr.  SMOOT.  Where  else  could  they  get  it? 
Tlie  PULSIDINCJ  OFFIUKR.  Does  the  Senator  froin  Mon- 
taiui  yield  to  the  Senator  from  Utah? 

Mr."  WALSH.  It  is  a  matter  of  no  c<insequeucc  aa  to  where 
Ih-     could  get  it  or  where  they  could  not  get  it. 

The  PKKSIDING  OFFICER.  Senators  will  suspend.  Recog- 
nition jntist  be  obtain  nl  from  the  Chair  before  they  proceed. 

Ml-.  SMOOT.     Mr.  President 

The  PR?:SIDIN<;  OFFICER.  Does  the  Senator  from  Mon- 
tana vielil  to  the  Senator  from  Utah? 

?:r.'  WALSH.  I  yield  readily  to  the  Senator  from  Utah,  and 
I  will  an.swer  his  question. 

Mr.  SMOOT.  I  aske«l  the  question.  Where  else  could  the  In- 
formation be  obtainc  1  if  not  from  the  men  who  paid  the  bills 
and  who  kne\.  exacth  what  the  cost  was? 

.Mr.  WALSH.  I  .im  very  glad  to  an.swer  the  Senator  from 
Utah  that  It  could  not  be  obtained  anywhere  else,  but  that  does 
not  lessen  to  any  degi-ee  whatever  the  fact  that  those  things 
must  be  taken  Int.)  consideration  In  arriving  at  the  weight 
that  is  to  l»e  given  to  the  Information  thus  furnished. 

.Mr.  PITT.M.VN.  Mr.  President.  I  take  issue  with  the  state- 
ment that  the  information  could  not  be  olitaine<l  anywhere  else. 
I  think  the  information  could  bo  obtained  somewhere  else.  I 
think  it  could  l>e  obtained  from  various  sources  besides  the 
man  who  raises  the  sheep.  I  think  you  could  obtain  that  in- 
formation from  the  employee  much  better  than  you  could  from 
the  euqiloyer.  I  think  you  could  obtain  it  from  the  assessors 
of  the  various  counties,  who  watch  those  things  and  Investigate 
those  matters.  You  could  obtain  that  information  from  the 
bankers  In  the  various  communities.  I  think  It  Is  a  mistake 
to  S4iy  that  t'le  only  way  you  can  get  evidence  of  facts  Is  to  ask 
the  man  against  whom  you  nre  trying  to  get  the  evidence. 

Mr.  SMCMIT.  Mr.  President,  I  wish  to  say  to  the  Senator 
from  Nevada  that,  of  course,  you  can  find  out  what  a  herder 
Is  jiald  by  asking  him,  but  a  herder  does  not  know  anything 
about  what  It  costs  to  board  him;   a   herder  does  not  know 


anything  about  what  It  costs  to  ran  a  sheep  wagon;  a  herder 
does  not  know  auything  about  what  tlie  losses  may  Ik?.  The 
banker  does  not  know  anything  about  what  the  sheepmen  may 
get  for  their  wool.  The  banker  does  not  know  what  exj»enses 
the  sbet^pmen  must  pay.     He  knows  what  Interest  they  pay. 

il  think  the  Senator  from  Montana  was  well  within  the  truth 
in  the  statement  he  made.  You  can  not  know  what  the  wool 
costs  unless  you  get  the  Information  frotii  the  man  wiio  pays  all 
the  bills  and  knows  exactly  what  he  receives  and  what  he  jMiys 
out  • 

Mr.  PITTMAN.  The  Republican  Tariff  Board  seemed  to  go 
on  that  theory,  because,  apparently,  they  did  not  ask  anyone 
except  the  man  that  was  to  be  benefited  by  a  duty  on  wool. 

Mr.  WILLIAMS.  Mr.  President,  it  having  been  clearly  dem- 
onstrated not  only  that  the  American  white  man  can  not  com- 
pele  with  anybody  in  doing  anything,  but  tiiat  the  most  cre.lible 
witness  to  be  found  Is  an  iuterestcvl  witness,  I  hope  we  may 
now  go  on  with  the  flax,  hemp,  and  jute  si^-hednle. 

Mr.  McCUMBER.  Mr.  President,  before  the  Democr.Ulc 
Party  succeeds  In  getting  free  hemp  for  its  use  some  four  years 
hence  I  should  like  In  the  meantime  to  protect  the  farmers 
of  my  State.  I  should  like  to  keep  the  little  tow  mills  running 
throughout  the  State.  One  farmer  may  make  $r»0.  another  may 
ni.ike  $100  or  $1.'0  a  year  on  the  little  amount  of  flax  he  may 
haul  to  the  mills.  Therefore  If  the  mills  are  closed  he  will 
necessarily  lose  that  little  sum.  It  means  considerable  to  him; 
and  before  It  Is  voted  away  by  the  other  side,  I  think  at  least 
we  ought  to  have  the  entire  vote  of  the  Senate.  I  therefore 
suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER  (Mr.  SriETTABD  in  the  chair). 
The  Secretary  will  call  the  roll. 

The   Secretary  called  the   roll,   and   the  following   Senators 

answeretl  to  their  names: 

Smith,   Arix. 
Kmith,   Ga. 
Smith,   Md. 
Hmitb,  8.  C. 
Hmoot 
Sterling 
Stone 

Sutherland 
■    Swanson 
Thomas 
Tliorapnon 
Tillman 
Townsend 
Walsh 
Warren 
Woolis 
Williams 

Mr.  .TAMES.  My  colleague,  the  senior  Senator  from  Ken- 
tucky [Mr.  Bb.vulky]  Is  detained  from  attendance  here  by 
reason  of  illnes.s.  He  has  a  general  pair  with  the  junior  Sen- 
ator from  Indiana  IMr.  Kebx].  I  will  let  this  announceujeut 
stand  for  the  day. 

Mr.  RANSDELL.  I  wish  to  announce  that  luy  colleague 
fMr.  TuoRXTON]  Is  unavoidably  absent.  1  ask  that  this  au- 
nouncement  may  stand  for  the  day. 

The  PRESIDING  OFFICER.  Sixty-eight  Senators  have  an- 
swere<l  to  the  roll  call.  A  quorum  of  the  Senate  Is  present. 
The  i>e:idiug  question  is  on  fhe  amendment  offered  by  the  Sen- 
ator from  North  Dakota  [Mr.  McCimbebJ,  which  will  be 
statetl. 

The   Sf.crctaby.  In   paragraph   272,    page  83,    line  12,   after 
"dres-sed."'  strike  out  "one-half  of,'  so  as  to  read: 
272.  Flax,  not  hackled  or  dressed,  1  cent  per  pound. 
Mr.  McCl'MBER.    On  tills  amendment  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered,  and  the  Secretary  proceedeil 
to  call  the  roll. 

Mr.  (^HILTON  (when  his  name  was  calledl.  I  have  a  general 
pair  with  the  junior  Senator  from  Marj-land  [Mr.  Jackson], 
which  I  transfer  to  the  senior  Senator  from  Maine  [Mr.  Joiiw- 
sonI,  and  I  vote  "  naj-." 

Mr.  G.\LLINGER    (when  his  name  was  called).     I  have  a 

standing  pair  with  the  junior  Senator  from  New   York    I  Mr. 

I  (VGoBiiAJt],     I  transfer  that  pair  to  the  junior  Senator  from 

Maine  [Mr.  Bubleigh],  and  vote  "yea."' 
I      Mr.  McCUMBER  (when  his  name  was  called).     I  have  a  gen- 
!  eral  pair  with  the  senior  Senator  from  Nevada  [Mr.  Nrwr  anus]. 
!  I  transfer  that  iMiir  to  the  junior  Senator  from  California  [Mr. 
!  Works],  and  vote  "yea." 

I  Mr.  SMITH  of  Maryland  (wht-n  his  name  was  called).  I 
I  have  a  general  pair  with  the  <»enlor  Senator  from  Vermont 
I  [Mr.  I>ii.mxc.iiam1.  and  I  withhold  my  vote. 

Mr.  TOWNSEND  (when  the  luime  of  Mr.  S."mTif  of  Michigan 
was  called).  The  senior  Senator  from  -Michigan  [Mr.  Smith] 
is  absent  on  Imiwrtant  business.     He  has  a  general  pair  with 


Ashurst 

Gronna 

Nelson 

Bacon 

Hollls 

Norrls 

Brady 

Ilusches 

Ovormao 

BrandeRcc 

James 

Owen 

l^risfow 

.Tones 

Page 

Brvan 

Kcnyon 

Perkins 

Burton 

Kern 

Pittman 

Catron 

I.a  Follctto 

I'onierenc 

CbamWerlain 

lj»n2 

R.insdell 

Chilton 

I-ea 

Uohliison 

Clarlc,    Wyo. 

LIppHt 

Saiilsltnry 

Clarke,  .Vrk. 

Lodge 

Shiifroth 

Colt 

;McCumber 

Sh<^l)par<l 

Fall 

Mcl^ean 

Sheriuau 

Fletrher 

Martin,   Va. 

Shields 

(;allinger 

Martlne,   X.  J 

Shlvely 

Goro 

Myers 

Simmons 

If 


ill 


H 
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ArciisT  21, 


a»ivajOT 


1  desire  to  hare 


lUtr  twom  MliMMiii  fMr.  Rffs] 
tor  an  Totes  to-Jaj. 
iMr.  BANSPKT.L   (nfeM  Mr.  »»»TSi«  " "T J"'  ^"^ 

I  harr  a  pair 


a 
a 


or 


«  t.  Ii#  wottJd  vote  -  na J  „  .  ^ 

^r     — !  l^AX  (wlWB  Wa  name  was  called)  

>!i.Tt.,r  ft-i«  Wtaw^Sn  [Mr.  Fro-nET^soTfl.  and  tHem 
tire  1  witbhfia  my  voie. 

>Ir.  JONEi*.     I  dertrv  to  aiinoimoe  that  iny  «>UM«J«   ij?^, 
rfiKDKTMl  la  ner«>*^arily  abeeut.  and  that  be  Is  pattM  wmi 
Ilie  Senator  from  Ok'n^iua  [Mr.  OwtsJ. 
Mr   THOMA&    !  kave  a  tenenil  pair  nitb  tfce  aenlor  Sen 
or  fi«n  New  Yortt  IMr.  R«rrl.  whkh  I  tranafer  to  tbe  Sen 
.vr  from  I^aULina  IMr.  Tu—iowl.  and  rote  '  nay^ 
Mr   aiAMBDlL-VIN*.     I  *•▼•  •  ne««ral  pair  with  the  Sen 
Ulvania   IMr.  Oi.ivebI.  which  I  tnir.^for  to  the 
tor  from   MlKatwIppl    [Mr.    Tvbdama.^I.   and    vote 

Mr.  REED   (after  harlnu  voted  In  the  ne«atlv*»>.    'W'l»*n  ' 
4>te.l  a  moment  ago  it  e«c:.ped  ray  re-i-Ilet-tlon  th:U  I  h.rre^  a 
I  r  with  the««»ator  from  Mirhlftnn  [Mr    Smith  1  dnrln?  h\n 
efiforced  abaaoce  from  the  citj.    I  thorefore  withdraw  my  vote. 
ir  I  were  penn!tle«1  to  vote.  I  would  vote  "naj. 

Mr    MVRTIN  of   Virginia.     I   desire  to   annonnce   that   toe 

"from   Alabama    [Mr.    Ha^khk-vdI    Is   ivnlred   with   the 

Senator  from  Weat  Virginia  [Mr.  Oorrl. 

Mr.   SlI'''"^^f^     The  Senator  from  Alabama  [Mr.   ha:^k- 

>'j  f^  me  tt)  aninumce  that  be  Is  miavoidably  abaent 

tllat  he  Is  iwlred.  as  just  stated  by  the  Senator  from  Vlr- 

Mr  PHTSTOW.  T  was  rrquestetl  to  MiMwmfe  that  tte  aenlor 
flenntor  from  Iowa  [Mr.  CrMVi:«sl  is  nereaaarlTy  absent  and 
that  be  Is  pnlretl  on  this  Tott  with  the  aenlor  Senator  from 

ibnMte  IMr.  IIit<hcock1.  

Th#  ramdt  was  aunonnced— yeas  30,  naya  38.  as  follows 

T»A»— 30. 

rt    ;  !v  F«II  llci"umb*r  * 

I     •    .i**.««  Calllnsr^r  lirl.rm« 


f  euator 


Mr  RETT>  (when  his  n.ime  wn«  rji1!o.r.  I  nm  nalretl  with 
the  Senator   from   Mlfhlznu    \M-  fi)   diirhie   his   .ihs^^t.f,. 

from  the  city,  and  therefore  I  v>  I  my  \ote.     I  make  this 

annonncrnjent  for  the  day. 

Mr.  SMITH  of  Maryland  ^when  his  name  was  called).  I 
hare  a  pair  with  the  senior  Sennt.T  from  Vfiniont  {.Mr.  I>ii.- 
UMiniM)  and  withhold  nay  vote. 

Mr.  THUM.XS  (when  his  name  was  cafied).  I  aRnin  trans- 
fer mv  pair  with  the  aenlor  Senator  from  \ew  York  |  Mr. 
Boot] "to  the  Seuntor  from  lumlstaua  [Mr.  Tiior.nto.t]  and  vote 
"Toa.- 

Mr.   n.VNSDKT.L   (when   Mr.  Tiio  me  was  called). 

My  ojlleasne   [Mr.  TnoR^TON)   i^   i  .     absent.     He   is 

paired  on  this  vote  with  the  Senator  from  New  York  [Mr. 
RnoTl.  If  my  colleague  were  i»re«ent  and  pennltted  to  vote, 
he  would  yotf  '•yea." 

The  roll  5  conclnde«l. 

Jlr.  CH.  ;T..\I.N.     I   again   transfer  my   pair  with   the 

Jmilor  Senator  fmm  remisrlvania  [.Mr.  <>iivfr|  to  the  J'-nlor 
Senator  from  Mississippi  l-Mr.  VARnvuAXl.     I  vote  "yea." 

•Mr.  HRISTOW.  I  again  make  the  aniu^tmcemenf  as  to  the 
.•it>s«nce  of  tbe  senior  Senator  from   Iowa    [Mr.  Ci  -1  and 

that  he  Is  paired  with  the  senior  Senator  from  N  i   [.Mr. 

IlrrcncocKl.  I  wish  this  announcrmeut  to  stand  for  other  roll 
calfs  to-day. 

The  resnlt  was  announced— yeas  57.  nays  30.  as  fullowa: 

TEAS— 37. 
JaVMs 


w 

II 

•u 

la  >5.  Wyti 
i.;t 
r«w(or4 


Fall 

<J«lllnc*r 
tlronaA 
Jo«Ma 
Ken Ton 
In  K"ll.-tl* 
l.ll.pHt 
Lowlxe 

JaaM>s 

K#r« 


MalMM 
NmtIs 


.--  ,     >    in 
NAVS       > 

l*<>nner*»ne 


.^  ...    rland 
TownsriMl 
Warrctt 
We«ks 


Qa. 
8.C 


Aaborat 
Bacoa 

•ry!»a 
Ctuit.:ti''rlala 

Ckllion 

n«rlt^.  .4rk. 

DefflHT 

r.ort' 

Hoilta 

Uuslws 

Brady 

Bmaofsva 

Bristnw 

Burton 

CatiOD 

dark.  Wyo. 

C*lt 

Crawford 


Lm 

I^wlM 

MartlB.  Va. 

Martla«.  N.J 

MT*ra 

Ov 

Pitt 

Ft>mereae 


Banai<>Il 
Robla>w)n 
■aaMxirr 
Kbafrotb 

iibeppard 
ShtHd* 

KlauBoiMi 
SMitk.  Arti 
feiitb.  iim. 
NAYS — 30. 

McCoaber 


Snaltli.  S.  C. 

nroae 
SwaiMen 

ThoOMM 

Tlk<>nip*oa 

WaUh 

WllllaBM 


Kenjron 
La  rollettt 


l>ar— I 


PorMiw 


BtrrltHK 

Satheriaad 

Townacnd 

Warrea 

Wcaka 


tryaa 
-taa*Mlata 


Vrk. 


Inxhea 


Ua«il«r 
turletell 


Lm 

t^wt* 

Martin.  Ta. 

Martaar.  H.  J. 

llT^ra  8b«Tf.lT 

Orvnaaa  Mmaiona 

Ptttiaaa  Mmtth.  Arti. 

WOT  TomaG— n. 

r>llilBKfiani  prGMinan 

daFMrt  Ottvff 

G««  Ovca 
BMebeack 


Walik 

WIUiaiH 


iteltkMlrk. 


Boot 
Baiith.  Mil. 


Tboratoo 
TlllmaB 
Vi 
Worka 


Ho  Ifr.  Mcmnm*B  amc^nm*  was  t^>eetHL 
The  VH'K  PRKStlMINT.    Tha  niiltan  recurs  on  aRreeins  to 
he  BBMBdBMDt  |iiufiMd  bj  th*  corBBmltte*  to  strike  oat  para- 


ttaakhead 

Borah 

Bra4lk7 

BarMgh 

Oapp 

rnthrr 

Cummli 


Smith.  V<f 

amMb.  Mtrh. 

!!*t«>phen9oa 

Thornt»>n 

Tillmaa 

Vanlaaaa 

Worka 


Mr.   McCTMRKR.     The. effect  of  tills  amcudaicnt  hein«  to 
that  item  upi^n  tbe  fraa  llat.  1  thiu^  thcva  ab«>uld  be  a 
rea-and-nay  rote.     I  ask  for  a  yea-and-nay  vote  opun  that  ona 
ynpoalthtn 

Tha  yeaa  and  nay«  were  offdarcd,  and  tha  Secretary  proeeadcd 
»  e«U  tbe  roll. 

Mr.   I'HII.TON    (when   hia  name  was  caUad).     I    have  a 
1   pair   with    the   Joater   Senator   froaa   Maryland    [Mr. 
lArKso:t  i.  which  I  transfer  Is  the  atnior  Senator  from  Maine 
[Mr.  Joii.'vso?!]  and  vote.    I  Tste  "jsa." 

Mr.  GAM.lv*',rr.  •  when  hla  bssm  was  called).  Aanoaacing 
Ihs  asm*  tranvfor  of  iiiy  pair.  I  rols  **Bsy.** 

Mr.  KBBN  (When  his  name  waa  csUsd).  I  am  paired  with 
the  Senator  fruiu  KetUut:ky  IMr.  Bsaslkt]  and  withhold  my 
vot*». 

Mr.  M«<^UMBK&  (whan  his  Wkwam  was  called).  Transferring 
wy  iwlr  as  am  Vbt  last  rets.  I  tsIs  "naj." 

Mr.  JONES  (whan  Mr.  Ponsancs's  name  waa  calkd).  I 
asalu  anautmce  tbe  aeeeaasry  absence  of  aay  collengne  (Mr. 
PatxaniBal  and  hla  pair  with  the  Senator  from  OklahiMMi 
[Mr.  OwKxl. 


LippHt 

NOT  VOT  ■* 

Dllllaghaai  ^ 

duFoa* 

(Mr  (m\cr 

HIteheack  Owen 

Jacftaoa  Po4ad«xter 

Jahaaaa  R«a« 

Kera  Root 

So  the  amendment  of  the  roaunlttee  waa  agreed  to. 

The.  next  an.'n.luient  of  the  committee  was  to  strike  ont 
paragraph  iTo,  i:i  the  followings  words: 

273.  Flax,  hackled,  kaown  aa  "drwaad  line."  1)  ccata  per  pouDd. 

.Mr.  McrrMIiER.  I  propose  to  amend  the  paragraph  so  that 
It  will  read  as  follows: 

273.  naa.  hackled,  known  as  "drwiied  llae."  3  centa  per  pound. 

I  only  desire  to  say.  not  asking  for  a  roll  call  on  thla  amend- 
ment, that  It  Is  the  old  rate. 

The  VirE  I'KKSIDK.NT.  Ths  tMMlMl  Is  on  atcreelng  to  the 
auiemlment  proposed  by  the  Senator  fksaa  North  L>akota. 

Tlte  antendment  waa  rejected. 

The  VICE  PRESIDENT.  The  question  recnrs  on  agreeing  to 
the  auiendfnt  proiKMed  by  the  cummittee. 

Tbe  amendment  was  agreed  to, 

The  next  amemiment  of  the  coaimlttee  waa  ts  atrlke  out  para- 
graph 274.  In  the  following  worda: 

274.  T«w  of  flax.   $10  per  toa. 

Mr.  M(  (XMBEK.  On  this  aaMOdncBt  I  should  like  to  hare 
aosae  information  from  the  chairman  of  the  committee  or  the 
Bean  tor  in  charya  I  have  prefvured  an  amendment  which  I 
will  read,  and  I  aak  the  ScBator  a  sMwHlon  to  IL  It  Is  to  make 
the  paragraph  read  as  follows: 

1^74.  Tow  at  las.  naed  ■enerally  for  nplMUterlac  and  Inanlatlns.  for 
raCrlBarators  aad  laMaaraSav  eara.  paper  aad  twine,  and  not  aaca 
grnerally  far  waavhic.  fSt  par  ton. 

Mr.  President,  this  Is  the  particular  paragraph  that  intereats 

ua  more  eapsdally   in  my  State,  and  the  three  Nurtbweatem 

States  pritdnciBS  flax  and  flax  atraw,  than  any  other  paragraph 

In  this  particnlar  schedule.    We  are  not  attempting  in  any  way 

by  offering  this  amendment  to  interfere  with  a  reduction  of 

tariSa  according  to  yoar  prograss  on  any  character  of  fabric. 

bat  where  the  fiber  la  ae  ahort  that  It  can  not  be  used  for 

weavtac  pnrpescs  to  advantage,  and  Is  need  generally  f(»r  the 

purpose  of  packing  or    Insulating,   for   refrigerator   cara.   for 
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makine  psjper  and  some  character  of  twine — it  Js  not  used  for 
bindiii):  twine— where  no  one  of  the  general  public  would  be 
bciu'llliil  Iiy  it.  where  it  cheapens  nothing  to  the  ultimate  c<5U- 
Runier.  where  it  destroys  an  industry  wltlxiut  any  general  ben- 
efit, we  feci  that  the  industry  of  agriculture  in  gnieral,  which 
has  l>een  attacketl  all  along  the  line  by  this  bill,  might  be  spared 
this  tiiial   blow. 

I  should  like  to  ask  the  Senator,  If  he  will  be  kin<l  enough  to 
give  me  the  information,  what  is  to  ho  gained  by  putting  flax 
liber  on  the  free  list,  so  far  as  it  relates  to  this  short-liberetl 
tow.  which  can  only  be  used  for  the  purp<}ses  which  I  have 
meiiltone<l? 

It  may  be  that  in  the  draft  of  the  amendment  which  I  have 
made  it  will  not  exactly  fit  wbat  I  exi»ect  to  accomplish^  but 
if  it  dues  not  it  can  be  easily  ct^rrctod  either  on  the  floor  or  in 
conference.  I  am  st'eking  by  this  amendment  to  keep  open  the 
little  tow  mills  In  my  State,  and  1  am  seeking  it  witli  the  belief 
that  no  one  will  be  injunnl  l>y  keeping  then)  open  ami  that  the 
fanners  of  my  State  will  l)e  benefited  thereby. 

I  will  be  glad  to  have  Uie  Soaatur  in  (harge  of  the  schedule 
gi»e  any  reason  why  we  should  not  be  protected  ou  this  par- 
ticular character  of  flax  liber. 

•Mr.  WILLI.\MS.  Mr.  i'resident,  unless  my  memory  fails  me, 
and  it  is  iKHMiuiug  somewhat  coufiisetl.  the  Senator  from  North 
Dakota  a»keil  this  (piestion  yesterday  and  uia«le  exactly  tJiese 
remarks,  and  I  made  a  stagger  at  a  reply  to  tbe  best  of  my 
ability,  and  I  ttiou^'ht  we  might  have  loft  it  there. 

IJut  tow  of  flax  is  a  by-produ*-!.  of  hackling,  and  it  is  useil  in 
the  mauufucture  of  the  cheajter  grades  of  yarn  known  as  tow 
j-arn.  Wli.it  sort  of  doth  low  yarns  enter  into  I  do  not  know, 
but  they  enter  Into  j-mmething. 

Mr.  McCUMBEIl.  No,  Mr.  President;  if  the  Senator  will 
allow  me 

Mr.  WILLIAMS.    Verj-  well. 

Mr.  Mti'l'MIiEU.  I  am  excluding  all  kind  of  yams  and 
Including  only  that  tow  which  can  not  be  used  for  spinning  or 
weaving  and  will  not  be  so  us«xl. 

Mr.  WILLIAMS.  But  I  want  to  soy  to  the  Senator  he  Is 
not  doing  anything  he  thinks  he  is  doing. 

.Mr.  Mc^^l'-MRER.  Very  well,  if  I  have  not  in  the  langujige 
«i.se«l  reached  my  desires.  I  hojio  tlie  Senator  will  as.sist  me  in 
corrcitiug  it  so  that  it  will  accouiplish  what  I  wish  to  ac<'um- 
plish. 

Mr.  WILLL\MS.  I  really  confens  that  1  decline  Uie  offer  to 
assist  because  I  do  not  know  pre<-lsely  wliat  the  Senator  wants. 
But  tow  of  flax,  as  I  said.  Is  a  by-product  of  hackling,  and  it 
Is  nspd  In  the  mannfi^ctnre  of  the  cheai">er  grades  of  yarn  known 
as  tow  yanis  In  the  trade. 

I  want  to  call  the  Senator's  attention  to  the  fact  that  once 
before  this  stuff  was  put  upon  the  free  list,  and  that  was  In 
the  Wils<nj  law.  I'ndcr  the  Wilson  law,  with  It  on  the  free  list, 
t.iily  1,711*  ton.s  were  imiK)rte«l  Into  the  entire  United   States. 

Now,  I  want  to  call  the  Senator's  attention  to  the  price  per 
ton  of  the  sort  of  tow  that  was  iraportetl.  My  object  In  doing 
that  Is  to  let  him  know  that  the  sort  of  tow  he  Is  trying  to 
protect  Is  not  the  s<irt  of  tow  that  is  Imported  at  all.  The  sort 
of  short-liben'd  tow  to  which  the  Senator  is  referring,  which 
enters.  a.-<  tlie  Senator  says,  only  into  cushions  and  upholstery 
anil  refrigerating  cars  and  all  that  sort  of  thing,  was  not  im- 
porleil  Into  thi»  I'nlteil  States  ut  all,  even  when  tow  of  flax  was 
njHin  the  free  list :  btit  the  tow  of  flax  which  was  lmix>rted  Into 
the  I'uitetl  States  was  a  tow  of  flax  out  of  which  tlxese  yams 
are  made,  the  unit  value  of  wLicli,  if  I  can  get  the  attention 
of  the  Senator  from  .North  Dakota,  because  It  Is  useless  to 
attempt  to  answer  his  question  unless  he  listens  to  the  reply 

Mr.  Mcrr.MBER.  I  want  to  assure  the  Senator  that  I  am 
listening  InteTisely.  and  I  am  gathering  every  word  that  he  says. 

.Mr.  Wll.l.l.vxis.  On  tli.^  contrary,  I  saw  you  gathering  a 
great  desl  of  some  i>ther  sorr  of  misinformation  from  the  junior 
.Senator  frf>m  I  tab  (Mr.  SmiKBi.AND]. 

-Mr.  MitTMBKi:.  My  ear  was  turne«l  toward  the  Senator 
from  Mississippi. 

Mr.  WILLL\>IS.  Now.  the  average  unit  of  that  sort  of  tow 
that  was  imi^orted  when  it  was  u|K)n  the  free  list  was  $l.'>2.''iO 
|»er  ton.  and  the  sort  of  tow  that  you  are  talking  about  is 
wertli  3R1S  to  2()  per  ton.  by  your  own  statement,  showing  that 
It  was  a  different  thing.  In  IJMVi  the  average  price  of  It  was 
$1V{  |>cr  ton.  and  under  the  Payne  tariff  law,  In  1911.  the  aver- 
age price  per  ton  of  this  stuff  that  was  lmiK>rte(l.  tow  of  flax, 
was  .<1.".7  p?r  ton.  and  In  1912  It  had  risen  to  $1^8  i>er  ton. 

This  stuff  that  the  S<M)ator  Is  talking  about,  that  is  not  fit 
to  make  yam  ont  of  at  all.  Is  not  going  to  be  imiwrted  If  you 
put  it  on  the  free  list,  aiid  If  you  put  a  l)onnty  on  it  you  would 
have  difliculty  in  trotting  It  Importtnl,  unless  yon  paid  a  pretty 
heavy  bounty.     The  sort  of  tow  that  we  are  trjing  to  get  on 


the  free  list  is  tow  that  does  enter  Info  certain  yarns  for  wear- 
ing a  certain  product,  and  the  st>rt  of  tow  the  Semuor  is 
talking  atK)ut  they  do  not  make  yarn  out  of  at  all. 

I  do  not  know  anything  al>out  your  peculiar  pnxluct  except 
what  you  have  told  me,  but  fmm  what  you  have  told  nie  all 
you  can  do  with  It  is  to  make  cushions,  for  upholstering,  and  I 
believe  for  refrigerator  ears,  and  things  of  that  sort. 

I  have  tried  to  answer  this  question  once  before  to  the  best 
of  my  ixwr  ability.  I  do  not  know  what  sort  of  tow  yours  is, 
except  that  it  is  worth  $18  to  |2<>  a  ton,  and  this  tow  that  we 
are  talking  about  was  importeil  last  year  at  $tHO  a  ton.  and  the 
duty  was  paid  into  the  Treasury  at  the  rate  fixe«l  at  that  time. 
There  were  1,325  tons  of  It  lmix>rt«"d.  and  the  duties  collected 
were  $20.r»]0.  The  sort  of  tow  which  was  imixirled  and  the  sort 
of  tow  we  are  trying  to  get  Imp(»rtetl  in  still  larger  quantities  la 
the  sort  of  tow  out  of  which  certain  yams  are  made  for  use  in 
the  textile  industries  of  the  country,  and  l>y  the  admission  of 
the  Senator  from  North  Dakota  his  tow  is  not  that  sttrt  of  tow 

Mr.  McCVMBER.  The  great  trouble  w  1th  the  answer  of  the 
Senjitor  from  Mis-sissippl  is  that  he  insists  on  an'swering  a  ques- 
tion that  I  do  not  ask  and  he  d(M»8  not  answer  the  qui^tion  that 
I  do  a.sk.  I  haye  not  asked  him  anything  about  whv  he  should 
not  e.Mlnde  the  fiber  that  Is  used  for  spinning  purposes. 

Mr.  WILLL\.MS.  Nor  have  I  said  a  word  nlK>ut  the  fiber.  I 
was  giving  the  Senator  the  flpires  uiKin  tlie  tow,  and  I  wa^ 
telling  him  what  the  tow  was  used  for.  to  wit.  to  make  certain 
yarns.  lie  said  his  sort  of  tow  is  uot  used  to  make  yarns  at  all. 
Tlierefore  I  was  telling  him  that  tbe  sort  of  tow  that  would 
come  In  would  not  be  any  kin<l  of  tow  that  would  compete  with 
his  kind  of  tow. 

Mr.  McCUMBER.  On  that  the  Senator  is  mistaken.  Bead 
the  paragraph.     It  says: 

Tow  of  flax,  $10  per  ton. 

Now.  that  includes  all  kinds  of  tow  of  flax.  It  is  not  liuiiied 
at  all  to  the  particular  kind  tliat  is  ust><l  for  weaving,  and  so 
forth.  It  now  Includes  the  short-flbere«l  flax  that  Is  used  for 
other  purposes.     It  Is  nbvertheless  tor."  of  flax. 

Mr.   WILLIAMS.     Of  course. 

-Mr.  McOt'MBER.  It  Is  put  upon  the  fri?e  list  by  this  para- 
graph. 

Mr.  WILLT.VMS.  I  will  try  once  more,  and  If  I  fail  this  time 
I  want  to  confess  my  Iiuibllity  to  use  liigllsh.  What  I  at- 
tempted to  say  was  that  when  we  put  tow  of  flax 

Mr.  McrrMBER.     I  will  reach  that  part  of  It 

Mr.  WILLL\MS.  AVhlch,  of  course,  includes  all  this  tow 
upon  the  free  list,  when  we  cf»me  to  the  actuality  of  the  Importa- 
tion the  sort  of  tow  of  flax  that  has  been  importwl  and  will  Imj 
imported  is  not  the  sort  of  tow  of  flax  the  Senator  means. 

Mr.  McCT'MBER.  The  great  trouble  with  the  Senator  is 
that  he  does  not  wait  until  he  gets  the  full  answer. 

Mr.  WILLIAMS.  Therefore  your  question  as  to  why  wc  want 
to  admit  the  importation  of  tow  which  does  not  enter  Into  yri-n."? 
and  does  not  enter  Into  textile  fabrics  falls  to  the  ground,  be- 
cause our  object  Is  to  permit  the  importation  of  the  .sort  of  tow 
that  does  make  yam  and  does  enter  into  textile  fabrlca 

Mr.  McCUMBER.  If  the  Senator  will  l)e  a  little  p;iHent  and 
allow  nie  to  flnish  my  reply  he  will  ascertain  that  there  has 
been  an  ansAver  to  his  suggestion;  but  I  can  only  reach  one 
part  of  it  at  a  time. 

Mr.  WIL1.,IAMS.  I  made  no  suggestion.  I  was  trying  -to 
answer  the  question  of  the  Senator. 

Mr.  McCUMBER.  The  flr.st  proposition  Is  that  there  are 
now — I  do  not  care  what  there  wns  20  years  ago — there  are 
to-day  two  kinds  of  flax  tow  that  are  being  used  in  the  T'nited 
States.  One  is  used  for  a  certain  purpose,  that  of  packing  or 
Insulating  refrigerator  cars,  for  upholstering,  to  a  small  extent 
in  making  paper,  and  probably  to  a  less  extent  in  making  wrap- 
ping twine.  That  is  one  of  the  kinds  of  tow  that  Is  l>elng  u.-^d 
in  the  United  Slates  to-day.     The  other  kind  of  tow 

Mr.  WILLIAMS  rose. 

Mr.  McCUMBER.  I  will  yield  to  the  Senator  as  sof>n  as  I 
have  finished. 

Mr.  WILLIAMS.     Very  well. 

Mr.  Mc<:UMBER.  The  other  kind  of  tow  that  Is  being  nse<l 
In  the  T'nlteil  States  Is  a  long-fibere<l  tow,  which  can  be  nse«l  for 
spinning  into  yarn  and  for  weaving  into  different  characters  of 
fabrics.  The  paragraph  of  the  bill  which  pots  flax  tow  upon 
the  free  list  covers  both. 

The  Senator  says  that  when  we  had  the  ai'tlcles  named  In  the 
same  paragraph  practically  on  the  free  list,  we  still  did  not 
import  any  of  the  kind  of  tow  that  is  used  for  insulating,  and 
so  forth.  Will  the  Senator  tell  me  when  we  first  began  to  use 
that  kind  of  tow  in  the  United  States?  Will  Uie  Senator  tell 
me  when  the  first  tow  mills  that  began  to  use,  and  were  put  In 
operation  to  use,  this  particular  kind  of  tow  were  established 
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The  VICE  PRESIDENT.  Tb<*  quosfinn  i«  on  tho  nnwivlmmt 
propcMed  by  the  Senator  from  North  L>uk«»ta  to  the  nu»««.Mlu»om 
of  the  coiiinilfttH*. 

Mr.  MirrMBKR.  r|>on  Ihnt  nmen.lment  I  a!«k  for  the  .ronn 
anil  luiyrt. 

The  veas  ami  nays  were  onlerwl.  ...  ^ 

Mr.  WILLIAMS.  IHtl  the  StHiator  from  North  Ihikota  offer 
an  aiiH'niltnent  V 

Mr    MHlMIlER.     I  offeretl  an  amendment. 
Mr    WILLI.V.MS.     I  AM  n<'t  know   i\heiher  the  vote  vrnn  to  h> 
Iii^iilirlui' t"h»0|*nitlot\  of  the  tariff  law  I  takon  on  the  um.n.ln.ent  i.roiH.M«.|  t.y  tin-  Senator  from   NortU 
ir  from   MlMlHiHtl  Imi»  Mwkeu.     While  It     Dakota  or  im  the  c.mmlttee  am.  ii.liu.  i)t. 

-■  -      ■  MitlMHER.     I   woiiM  suLC-st   that  the  amendment  be 


Ik   tk*   rnllMl    Stiifex'-     My  cwivl-tlon    K   althoiMCh   I 
^it^.lli^^  r' V    t'l.:^^  .her/ w..  not  a  tow  mill  of  thi«  kind  In 
STl  ,Mel  s  i»  <'an.i.ln  at  that  tinH>.     >\  e  u>«n1  for  In- 

,tth.tliWM.r  ..    .  .-.rator  can.  at   that   thue  .han-.K.l.   «,iwdust. 

iB4l  «»«lier  nlmilar  joilwtaneeti.  .      .  «,    i   t,„^ 

It   lias  been  tmmA  that  we  ran  make  the  short  filn^reil  Rnx 

tntl  we  ttonfeV  make  a  In-tter  innulati.r.  :unl  U  can  al«»o  be 

^.I'for  odM-TpS-w.     Then-fore,  within  the  last  J.  years. 

..iii.l  ».aT  within  tlie  last  I.'  ye:in*.  thi«.  kiml  of  a  i.r.Hlu.t  Ims 

clrt  e  Into  general  n«e  for  tlie  piin""^  wbirh  I  h»y»'  ""'^'J;*"*^- 

waK  :kM  Id 

which  the  Hewntor - 

iaii  not  im|K.rt«I  at  that  time.  \wi-n»^  there  was  no  u*'  for  It 

the   LnlUHl   States,  to  mv   kuowlwljje.  nnil  while  it   has  not 

im*  been  lui|iort«l.  we  are  unlii*  It:  ami  iH^ause  we  have  ha.l 

Uriff  that   waa  pra.ti.-ally  i»rohibltor>   of  im|H.rtations  is  no 

leaaun  why  It  will  not  U    imiH.rterl  when  we  |.la«'e  It  uin.n  the 

list 

An  a  matter  of  fact.  ho>ve\»'r.  It  has  bwn  imrorteil.  ami  there 
uia  been  a  c-ane  before  the  Treasnry  lV|«irtuieiit  for  s..me  titue 
n  rccani  U>  the  im|>ortati..ii.  I  do  not  kmw  wh.  th.r  or  not 
I  IMB  Iwen  aettli-*].  hnt  I  know  a  numN'r  (»f  shii  K''*!  "» 

rom  fan.iila  umler  the  name  of  bn»ken  tla\  ^.i..".  They 
pive  it  lUac  name  t..  iliff.-nntiate  it  from  the  iKukl.M  straw. 
Kt  that  It  uiiicht  o.me  in  im.l.T  a  $.V|^>r  ton  duty,  rather  than 

h,.  |'Y»{^ •!  iliii)    iiritvltliti  for  on  ha.  kl»^l  straw.     Th«'  i\\v- 

..-    ..  :.  .1  it  t<»  o.me  lu  at  the  $5-i>er-ton  duty.     A  nise 

.  (1:,.   Ti  \    Iieimrtment  and  an  a|H»»*nl  taken 

-    „i.      Ill;  il.   I  U'lieve.   is  now  nemliiiK.     So 

t  ban  been  ami  it  ran  l>e  lirnmht  in.  ati.l  if  it  has  Ihmmi  broUKht 
n  nnihr  a  |.V|ter  t.m  diny.  tvrtainly  it  will  U'  broiiRht  in  in 
ery  much  larKer  quantities  \i\n»\  a  free-tnule  basis.  That  is 
be"  reason  why  1  am  se«kins  to  iir..t«vt  tbi.H  new  artiile  of  ns«'. 
iml  by  lis  |>r..t»>.ti.'n  ktvj.  ..feu  the  little  mills  in  the  thnv 
iorthwvsf.'rn  Stat.-s  I  ha\  ncl. 

Mr.    W1LLIA3IS.     Mr.    i  it.    the    Senator    from    North 

>s»k.»ta  ssivs  that  this  article  will  l»e  liui>.»rtiHl.  I  do  not  know 
nheitM-r  it  wiil  Ih'  c»r  not.  Tliat  fact  la  in  the  w.>mb  of  the 
'titnre.  I  will  try  to  jmt  the  matter  In  a  different  shai*.  It 
'ither  will  Ik'  Imiv."  '  r  it  will  not  be  lmi>orteil:  that  Is  a 
i-ertainly       If   It   w  be   imis>rtctl.    tlie    S*'nator   has  been 

talking  alH»ut  nn.antUijuit.il  injury  which  will  not  exist,  an 
ininry  t.»  a  s|*cial  inten-st  enpiKe.1  lu  this  i«»rti<  ular  business, 
iml  «xmstitutinjt  i>»'rbiuw  n.»t  .me^teuth  of  1  lier  ivnt  of  the  i»eoi>le 
i.f  the  initcil  States.  If  It  will  l»e  lmis>rteil.  then  it  will  cbeain-n 
lusulatinit  and  refriKemtiuK."  and  that  will  l>e  a  Krea!  l»emrtt 
to  everylssly.  and  alsi>  to  nuHlcni  mleu<  e  an*!  nuslern  industry. 
At  any  rate,  that  is  ..ur  view  of  It  In  the  altenuitive.  ami  «e 
are  willinjt  t.»  rote  uis»n  It  and  to  stand  by  what  we  do.  ratlM-r 
tlMn  UM'relr  i»T  what  we  say. 

Mr.  Met  r.MBKIt.  Mr  President.  If  It  Is  to  be  sustatneil 
the  Kn>nml  that  t  l.«<in«  ui"  the  mill  to  th»  farmer  will  l»e 
a  benefit  to  silence  by  rea.sou  .»f  its  heliij:  a  l»enetit  to  the  manu- 
facturer of  refrlgeratUnt  cars  aikl  refrigerators,  I  am  willing  to 
g.»  t     a  vote  ii|>i»n  that  projsksiti.Mi. 

Mr.  WILLL\MS.  Mr.  l'r»'sl»lent.  everytblns  that  cheai^ns 
lii>ulatink'.  ev.rything  that  chea|HM»s  refriger.ition.  hel|H  i.ot 
unlv  si-lemv  ami  lrausiH.rlati.»n.  but  It  helps  the  entire  iHVple. 
all  of  whom  have  lnten>st  In  lusulatlnK  and  In  transiK>rtatlou. 
{*t  ci.urse  the  S««uator  fn»ni  North  Dakota  knows  as  well  as  I 
d.»  that  the  railroads  )b»  not  i»uy  for  the  tira.ks.  that  they  do  not 
1.JIV  f..rtt>e  .-.Muhes,  that  they  do  oot  pay  for  the  slejun  ■^.  j 

that  they  do  n..t  i»ay  for  anything  except  In  th.>  Hrst  -.  j 

but  tliat  In  the  lone  run  the  |»ei>ple  i«y  for  thtm.     The  Senator  ^ 
uu.b'rstnnds  that  the  .\)nii«iules  that  are  refriccnitiuR  and  In-  i 
snlating  do  n..t  i^ay  for  refritferatlng  and  Insulatl.ui  except   In 
th»  ice.  and  that   in  the  lonjr  run  the  jieoplc  pay  for 

It.      1  .  .-r  It  is  the  l>etter  for  the  ptv.ple.     So  I  shall  rest 

Nl  t  i  st1t>l. 

Mr.  Mct'l'MBER.  Mr.  PnsKlent.  I  have  expresce^l  my  serious 
d.»ia»f  that  the  manufact»ir»T»  of  th.>se  refri)cerat.>r  cars  will 
t^ll   them  cheai.4»r  l»««i'ause  of  the  little  benerit   that    they  have 


Mr. 

again  read    as  sonw  Senat.)rs  did  not  hear  It. 

The  VHK  PKKSIDE.NT.  Tli.  S..  nfary  will  npain  st.ite  th' 
aiiAtidment. 

The  Si:«BFT.\«T.  In  lieu  of  the  words  i.n.itoi.'.l  to  be 
strl.keu  out  in  paragraph  274  by  the  (•ommitl»«e  on  Flnant>e  it 
Is  pr.>iiosetl  to  In.sert : 

•»74  Xi>w  of  flax  uiMsl  «Tn.*r9llT  for  uph<>l«t.«rln-r  nml  Insnlntlnr.  f.'r 
r«>f'rlnenit.»rn  asd  Tttriemtor  r«n«.  i-ap^r  an.1  lwlm\  iind  not  uiie»l  K«ru 
er»lly  for  wcarlns.  t'M  p*r  ton. 

The  S«i-retary  pnicce«le«l  to  rail  the  n»ll. 

Mr    CII.VMHKICL.MN    i  w  hen   bis,  name  was  called).     Again 
aniinim.iuK   mv    pair   with    th.'   Jniii.»r    S«'nat.ir    from    IVnnsyl 
vania   |Mr.  tHivral   I  transfer  that  imir  to  the  junb)r  Seiiat.'r 
from  .Mis.sissii.pl   |.Mr.  V.md.km;^?*]  and  vote.     I   vote  -nay." 

.Mr.  ('HILTON  (when  his  naim«  was  oalle«l>.  With  the  «:«m  • 
announ.t'ment  as  that  I  made  on  the  previous  ballot  I  will 
vote.     I  VI. te  •■  nay.' 

Mr.  t:AI.I.l\<:KR  twben  his  name  was  cnll«l>.  I  again  nn- 
n..n!i.e  tlie  transfer  of  my  pair  with  the  Junior  Senator  fp.m 
New  V..rk  |.\lr.  (>«;oaMANl  to  the  Junior  S«'nat.>r  from  Maine 
IMr.  Htai.m.iil  ami  vote.     I  vote  "yea." 

Mr.  KKK.N  (When  his  name  was  cjiIUmD.  I  transfer  my  jiair 
with  the  Senat.>r  from  Kentucky  IMr.  Rr-vwikyI  to  the  Senat.>r 
from  Louisiana  I.Mr.  TmosntojiI  and  vote.     I  vote  "nay." 

.Mr.  LniM:i:  (when  his  imine  was  calle.1).  I  have  a  grneral 
Ikoir  with  the  Junior  S«M»ator  from  (Jiiirgia  (Mr.  Smith  1.  I  do 
not  s»'«»  him  In  the  Thaniln'r.  ami  so  I  will  withhold  my  vote.  . 
Mr.  M«<'rMRER  (when  his  mime  was  calle«l».  I  transfer 
my  i«ilr  with  the  senior  Semttor  from  Nevada  I  Mr.  N».w  i  os) 
to  the  Jtinior  Senator  fr.un  t'allforula  [Mr.  Works)  an<\  will 
vote.  1  vote  "  yea."  I  will  let  the  announc.'inent  of  the  chanye 
of  pairs  stand  for  the  ilay. 

Mr.  JONES  (when  Mr.  Poi.\D»xTra*s  name  was  calle«l).  I 
desire  again  to  announce  the  ne<'es.sary  abwni-e  of  my  t-olleogtie 
|.Mr.  PoiNUKXTKBl.  He  is  pairetl  with  the  SeiM(ti>r  from  Okla- 
homa IMr.  Ovvk.n).  I  make  this  aunoim.  emcnl  ami  will  let  It 
stand  for  the  remainder  of  the  day. 

Mr.  RKED  (when  his  name  was  called).  I  again  announc 
my  luiir  with  tho  Senator  from  Michigan  IMr.  Sumil  and 
withhold  my  vote.     If  at  lilM-riy  to  vote.  I  sh.>uld  vote  •"nay." 

Mr.  S.MITII  of  Maryland  (when  his  name  was  callt^l.  I 
again  annouuce  my  iiair  with  the  senior  Senator  from  Vermont 
(Mr.  Dii  i.i.Miii.vMl  and  withhold  my  vote.  If  I  had  the  privi- 
lege of  voting.  I  should  vote  "  nay." 

Mr.   THOMAS    (when   bis   name  was   callitD.      I   again    an 
nounce  my  |»air  with  the  senior  S«»uator  frmn  New  Yttrk   |.Mr. 
inxrr]  and  withhold  my  vote.     If  I  had  the  privilege  of  voting. 
I  should  vote  "  nay." 

Mr.  RANSDELL   (when  .Mr.  Tiiobxton's  name  was  calUnD. 

T  again  ainiounce  the  unavoidable  absemv  of  my  colleague  I  Mr. 

TiioB><TO.N  I.     He  is  |>i»irtHl  ou  this  vote  with  the  Senator  from 

Kentucky  IMr.  Ra.vni.tvl.     If  present,  my  colleagtie  would  vote 

•  nay." 

Mr.  TILI.M.VN    (when  his  name  was  cnlbil).     I  again  an- 
nounce my  i«ur  with  the  S«»uator  fn»m  Wis«-.»usin  fMr.  St>:p!1KX- 
so:<il.  and  desire  that  this  announceutent  shall  stand  for  the  day. 
The  n^ll  ••all  was  cimcIiultHl. 
Mr.  srTHERI^VND  (after  having  vote»l  In  the  affinnatlve). 


gaimnl  and  the  little  l>enertt  that   the  farmers  m»w  have  fn>m  I  I  tni«lerstand  the  Senator  from  Arkansas  (Mr.  („'i..vRKr.l  has  not 


their  flax.    The  Senator  thinks  they  will,  but  I  Co  not  think  so. 

Ml.  WILLLVMS.  Why  d<K's  the  Senator  >«iy  "the  farmers"? 
When  the  Senator  8a>s  that,  he  would  have  souielnxly  l)elleve 
tknt  hn  nwnw  tlte  farmers  of  the  Vnited  States.  I  dare  say 
ttMt  not  one-tenth  of  1  i>er  «'ent  of  the  farmers  of  the  Inlted 
■Intea.  even  .  s  farmers,  are  Interested  lu  this. 

Mr.  Mti  I  MRKR.  I  could  pn.bably.  Mr.  President,  pick  out 
four  fifth*  of  the  several  Items  that  are  taxeiL  which  It  Is  ctm- 
siik*red  ought  to  be  taxed  even  by  this  bill,  ami  tlnd  that  not 
one-teoth  of  I  \>*'r  tvut  of  the  poimUitlon  is  engagetl  in  their  pn>- 
ductloii.  b«lt  .1  great  many  of  tl»e>H>  ..n.'  tenths  of  1  i.»>r  .vnt  make 
th«  whole,  and  we  have  got  to  i^.nmder  nil  uf  the  imlustrie:* 
tt^getber. 


voteil 

The   VICE   PRESIDENT.     The  Chair   is   inforiu«l   that    the 
Seiuitor  from  .Vrkans;is  is  not  recorded. 

Mr.  Sl'THERL-VND.    I  have  a  general  pair  with  that  Senator, 
aiul  therefore  withdraw  my  vote. 

Tlie  result  was  aniioumvd — yeas  2G.  nays  37.  as  follows: 

YE.V8— 2«. 


Brailr 
Hranilect.* 
Itrl->i<t» 
Hurr>>ii 

lUrk.  Wjro. 
lull 


Crawford 

LodR<> 

(UilliW^r 

Mc<'uBil>.r 

(triMBa 

Mrlxau 

Joo«~s 

N.-ls.»o 

KeaT*n 
1^  KollrltP 

I"***- 

IVnruft* 

Uppltt 

IVrklaa 

RMOOt 

Nterllag 
Towaw>nd 
Warn'n 
Wt^ka 
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N  AYR— 37. 

Axbunt 

Kom 

Pomerms 

Itaii.n 

L«ue 

IUbmI«II 

Bryaa 

I^ 

Robiaaon 

rhamt>^rlsia 

I.<«wi« 

f^anlabury 

DliltoD 

Martin.  V«. 

Shn  froth 

Kletrb.r 

llaninc.  N.  J. 

8b(>|)pard 

<;orp 

Myors 

Fhlfld.-^ 

flolllR 

Norris 

ShlTHy 

li  actios 

Ovrrm.in 

Himnions 

James 

Pittman 

Smltb.  Ariz. 

NOT 

VOTING— 32. 

BankbMd 

rniliiiKbam 

O'Gorman 

f>  ....1. 

du  Pont 

Oliver 

Pail 

Owrn 

^h 

«;.iff 

I'oiiuK'xter 

llapp 

lllthoock 

IJ'.d 

rinrkp.  Ark. 

Jack--  >n 

U.'ut 

rull>on»on 

.Tnhnson 

Shprrnan 

CuinnilDs 

Now  lands 

.»<niltb.  Md. 

Bmith.  Ga. 

Smjtb,  S.  C. 

Stone 

Swan  son 

Tbompson 

WaUh 

Williams 


Smith.  Micb. 

Stenlion^on 

Sntncrland 

Thomas 

Thornton 

Tillman 

Vardanaan 

Works 


So  Mr.  MrrrMHFKs  auicndniont  to  the  anioudraent  of  the  com- 
mittee was  rejected. 

The  VICE  PRESIDEN'T.  The  question  recnrs  on  the  amend- 
ment propose<l  by  the  committee. 

.Mr.  .Mcd.MBKU.  Mr.  President,  the  Democratic  Ways  and 
Means  Committee  .nnd  the  Democratic  majority  of  the  House  of 
Representatives,  who  are  supposed  to  be  close  to  nature  and  to 
have  caught  something  of  the  nroma  of  flax  and  flax  straw, 
saw  fit  to  put  a  duty  of  $10  per  ton  on  tow.  Tho  Democratic 
majority  of  the  Senate  In  caucus  have  placed  flax  tow'  upon 
th.^  troo  list.  I  am  about  to  attempt,  by  means  of  another 
amemlment,  to  bridge  the  chasm  between  the  I>emocracy  of 
the  House  and  the  Democracy  of  the  Senate  by  providing  for 
n  duty  of  $10  per  ton  on  tow  of  flax,  applying  only  to  that  char- 
acter of  flax  which  can  not  l>e  used  for  weaving.  I  therefore 
offer  the  amendment  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.     The  amendment  will  lx»  stated. 
The  Secretarv.     In  lieu  of  the  amendment  proposed  by  the 
committee  striking  out  iwragraph  274,  page  83,  line  15,  It  is 
proposed  to  insert: 

'.'74.  Tow  of  flax  us*  il  c^ni^rally  for  iipliol^l.^rlng  and  insulating  for  re- 
friirerators  and  refriscrator  csni,  paper,  and  twine,  and  not  uaed  gen- 
erally for  weavln;:.  $10  per  ton. 

The  VICE  PRESIDENT,  Tho  question  is  on  agreeing  to  tlie 
ftuiendment  offered  by  the  Senator  from  North  Dakota  to  the 
amendment  of  the  committee. 

Mr.  McCUMBER.  On  that  nmendment  I  ask  for  the  yeas 
ftnd  nays. 

The  VICE  PRESIDENT.  Senators  seconding  the  demand 
win  indicate  It  by  mlsing  their  hands.  (After  counting.]  In 
the  opinion  of  the  Chair,  tho  demand  is  not  seconded. 

Mr.  McCt'MBER.  I  ask  the  Chair  to  put  the  request  again, 
so  that  the  Senate  will  understand  the  question,  for  I  do  "not 
think  Senators  are  i>aying  careful  attention  at  all  times. 

The  VICE  PRESIDENT.  The  Senator  from  North  Dakota 
demands  the  yeas  and  nays  ou  his  amendment.  Is  the  demand 
seconded  ? 

The  yeas  and  nays  were  ordered,  and  the  Secretary  proceeded 
to  call  the  roll. 

Mr.  CHAMBERLAIN  (when  his  name  was  called).  Again 
announcing  my  pair  with  the  junior  Senator  from  Peimsjlvania 
[Mr.  OlivebI.  I  transfer  that  pair  to  the  junior  Senator  from 
Mississippi  [Mr.  V.vKD.iMAN]  and  vole  "nay." 

Mr.  UALLINGER  (when  his  name  was  c-alled).  Again  trans- 
ferring my  pair  with  the  Junior  Senator  from  New  York  [Mr. 
O'GoBMAif]  to  tho  Junior  Senator  from  Sjaine  [Mr.  Bceleigii],. 
I  vote  "  yea." 

Mr.  KERN  (when  his  name  was  called).  On  account  , of 
my  general  pair  with  the  Senator  from  Kentucky  [Mr.  Bbad- 
ij:y1  I  withhold  my  vote. 

Mr.  REED  (when  his  name  was  called).  I  again  announce 
my  pair  with  the  Sen.ttor  from  Michigan  [Mr.  Smith]. 

.Mr.  SMITH  of  Maryland  (when  his  name  was  called).  I 
am  paire<l  with  the  senior  Senator  from  Vermont  [Mr.  Dilling- 
n.vM).  and  for  that  reason  withhold  mj  vote. 

-Mr.  THOMAS  (when  his  name  wa..  called).  I  transfer  my 
p.Tir  with  tho  .Senator  from  Now  York  [Mr.  Root]  to  tho  Sena- 
tor from  Ixniislaiia  [Mr.  TnoB?tTOXl  aiwl  vote  "nay." 

Mr.  RANSDELL  (when  Mr.  Thohxtons  name  was  called). 
T  ngain  announce  the  unavoidable  absence  of  my  colleague  [Mr. 
TiioK.NToN)  and  ask  that  this  announcement  stai>d  for  the  day. 
The  roll  call  was  concluded. 

Mr.  CHILTON.  Rei>eating  my  announcement  on  the  last 
ballot  as  to  the  transfer  of  my  pair.  I  vote  "  nay." 

Mr.  srTHERL.\.ND.  I  inquire  whether  the  Senator  from 
Arkanaas  [Mr.  Cr.ABKF.]  has  voted. 

Tho  VICE  I'liESIDENT.  The  Chair  is  informed  that  he 
has  not. 


Mr.  SITHERL.VND.  I  withhold  my  vote  on  account  of  my 
pair  with  that  Senator. 

Mr.  REED.  I  transfer  my  pair  with  the  Senator  from  Michi- 
gan [Mr.  Smith]  to  the  Senator  from  Oklahoma  [Mr.  Goee] 
and  vote  "  nay." 

'ITie  result  was  annouiK?od— yeas  27,  nays  30,  as  follows: 


Brady 
HrandeKce 

I'ristow 
Burton 
(\ntron 
Clark,  Wyo. 

("olt 


Asliurst        \ 

IJacin 

Dry  an 

("hnmb^rlafn 

Chilton 

Fk-tcber 

Hunis 

HuKhos 

James 


Bankbead 

Borah 

Bradley 

Burleigh 

Clapp 

Clarite.  Ark. 

CuIl»erson 

Cummins 


Crawford 

Oalllnper 

.Sronna 

Jones 

Kenron 

Iji  I>ollctte 

l.ippitt 


Lane 

T/ea 

Lewis 

Martin,  Va, 

Mnrtlne,  N. 

Myers 

Overman 

Pittman 

Pomerene 


YEAS— 27. 
Ix)dfre 
Mev  aml)er 

Mcl^oau 

Nolsoa 

Norrls 

Penrose 

Perkins 

NAYS— 3a 

Ransdell 
Uecd 

Robinson 
Saiilslniry 
J.  St.Tfrotli 

Kheppard 
Sliield.s 
SMvely 
HImmons 
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Dilllnpham 

du  Pont 

Fall 

Goft 

Gore 

Illtclicock 

Jackson 

Johnson 


Kern 

New  lands 

O'Gorman 

Oliver 

Owen 

Pace 

Poindexter 

Koot 


Shonnan 

Smoot 

St.rltng 

Tow  sac  lid 

Warren 

Weeks 


Smith,  Arix 

Smith,  Ga. 

Smith,  S.  C. 

Stone 

Swanson 

Tliomas 

Thompson 

Walsh 

WillUms 


Smith,  Md. 

Smith.  Mich. 

Stephenson 

Sutiierland 

Thornton 

Tillman 

Vardaman 

Works 


So  Mr.  McCcMBKR's  amendment  to  the  amendment  of  the 
committee  was  rejected. 

Mr.  McCT^MBER.  The  next  vote  will  be  on  tho  adoption  of 
the  amendment  proposed  by  the  committee.  The  amendment 
would  place  this  product  upon  the  free  list.  It  Is  very  tiupor- 
tant  to  my  State,  and  I  will  ask  the  indulgence  of  the  Senate 
to  have  a  record  vote,  as-surlng  the  Senate  that  I  will  not  ask 
for  the  yeas  and  nays  on  any  remaining  items  of  this  scheilule. 
I  ask  for  the  yeas  and  nays  on  the  adoption  of  the  committee 
amendment. 

The  VICE  PRESIDENT.  The  question  Is  on  the  amendment 
reported  by  the  conmiittoe,  on  which  the  Senator  from  North 
Dakota  demands  the  yeas  and  nays. 

The  veas  and  nays  wore  ordertxl. 

Mr.  SIMMONS.  Mr.  President.  I  simply  want  to  say  a  word 
before  the  vote  is  taken.  I  find  on  inquiry  that  the  pro«luct 
about  which  the  Soiinlor  from  North  Dakota  has  bi-en  si>eaklug 
has  boon  construed  by  the  board  of  appraisers,  and  they  have 
hold  that  it  is  not  hackled  flax,  but  that  it  Is  flax  straw. 

Mr.  McCUMBER.     I  want  to  correct  the  statement 

Mr.  SIMMONS.  I  moan  the  character  of  the  material  which 
the  Senator  has  been  discussing  as  used  in  refrigerator  cars 
and  for  stuffing  furniture,  horse  collars,  and  the  like.  It  has 
been  decided  by  the  board  of  appraisers  that  that  material  is 
simply  run  through  a  machine  containing  corrugafod  rolls  which 
have  the  effect  of  breaking  up  the  straw  and  rendering  It  pliable, 
so  as  to  fit  it  for  use  in  stuffing  furniture,  and  so  on.  They 
have  held  that  that  Is  not  hackknl  flax  or  tow  of  flax,  but  that 
it  Is  flax  straw,-  and  dutiable  under  the  present  law  at  $5  i>er 
ton. 

Mr.  McCUMBER.  Mr.  President,  I  foe!  it  incumbent  upon 
me  to  correct  the  error  of  the  Senator  in  two  respects. 

The  material  I  have  been  dl.scuswlng  heretofore  thr.t  came  un- 
der paragraph  273  as  hackled  flax  is  that  which  comes  from  the 
mills  in  my  Stite  and  in  Minnesota.  The  Senator  has  roferre<l 
to  the  decision  In  a  case  that  I  referred  to  n  short  time  ago, 
where  some  broken  straw  was  brought  over  from  Canada.  In 
other  words.  It  involved  a  sort  of  halfway  process  between  tho 
breaking  with  the  separator  and  tho  breaking  and  the  seiiaratlon 
In  the  tow  mill,  because  the  tow  mill  does  more  than  the  mere 
breaking.  It  simply  severs  to  a  considerable  extent  a  iwrtion 
of  the  pnlp,  and  that  is  finished  by  knives  on  the  machines  in 
the  East  that  take  it  up.  So  what  the  Senator  refers  to  is  not 
that  which  is  covered  by  the  preerdlng  pjiragraph.  and  this 
vote  is  not  upon  that  at  all,  but  it  is  upon  the  tow  itself. 

The  VICE  PRESIDENT.     The  Secretary  will  call  the  roll. 

Tho  Secretary  proceeded  to  call  the  roll. 

Mr.  CHAMBERI^UN  (when  his  name  was  calle*!).  I  again 
announce  my  pair  with  the  Junior  Senator  from  Pennsylvania 
[Mr.  OuvEB].     In  his  absence  I  withhold  my  vote. 

Mr.  CHILTON  (when  his  name  was*  called).  I  make  the 
same  aimouncement  as  on  previous  ballots  and  will  rote.  I 
vote  "  yea."  . 

Mr.  GALLINOER  (when  his  name  was  calletl).  ABBOOBong 
the  same  transfer  of  pairs  as  on  the  last  rote,  I  \ote  "i»y. 
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Mf  KKRN  (wbm  kis  name  wnn  ralleil).  Beoauw  of  my 
tk'ir  « itu'thV  iienl«r  9mm*or  fr..m  K.mtnoky  |Mr  BbadlctI.  I 
V  Itliholtl  my  vote.     If  at  lUwrty  to  vote.  1  should  vote      yen. 

Mr    ItEKl*  (w lien  hi.-*  uame  was  call«»>.     I  ajraln  nnnoimce 
ly  |«lr  with  tl»e  w-nlor  Senator  fn»m  Michlgnn   [Mr.  Smith  1 
fi^xl  withh.»M  my  \«»te. 

Mr    .•<MITH   of   Marrlflful    (when   hl«  name  wan  c.ine<l).     I 
T  irhhold  my  vote.  iK-iiiR  imired  with  tJ»e  senior  Senator  from 
.rui.Mit   rUr.   I>UJ.i>uUAMl.     If  at   lil»erty   to  vute.    I   should 
T^fe  "yea." 

.Mr.  TIIOM.VS  fwhen  his  name  Wiis  paMed).  I  rei)eat  the 
nliii<'iMMem»'nt  m.i-l.  ..u  the  last  \"te.  make  the  sani-.'  transfer, 
u^til  vut»*  "  y»a." 

The  n>ll  call  wan  n»nclmled. 

Mr  JAMKia.  I  have  n  general  ixiir  with  the  junior  Senator 
fl^jm  MasMchnaetts  (Mr.  Weeks).  I  transfer  that  i«iir  to  the 
J  mlor  aenator  from  Oklahoma  I  Mr.  «;ot».l  and  will  \ote.  I 
vjote  "  yea." 

Mr.  WILLIAMS  (after  having  voted  in  the  atflrmative).  I 
im  Informed  that  the  fteniur  Senator  from  Pennsylvania  [Mr. 
f>::%i«o»*r|  ha«  not  votc^l.     Is  that  ti»rrect'' 

The  VKK  PUKSIUK.NT.     It  ia. 

Mr    WILLIAJIS  !  wish  to  withdraw  my  vote. 

The  r»»snlt  was  an  1— yea.s  3.'>,  nays  27,  as  follows: 

TKAS— M. 
>  »hiir-«f 


» Irlthrr 


ollU 
usb«« 


I  rad.r 

I  rtatow 
I  Drioa 
«  ilroa 
t  lark.  Wy*. 


rjia« 

Rnn<d^l1 

.«<milh.  r.a. 

I^ 

l<ol>ln<M>n 

.Smith.  8.  r. 

rewin 

S.iiiUliiiry 

Sfon.> 

MariiD    Va. 

li 

^«  wan  SOD 

.\Urtlne   .\.  J. 

d< 

Thomas 

Uyfm 

KhIekU 

Thompson 

Ovrrnian 

Vblreljr 

\ardaman 

I'iitiUAn 

SimnxiDK 

Walah 

ronirrenf 

Smith.  .\rif 

NAYS— 27. 

CmwforJ 

McOuiker 

Sherman 

4;«mBSrr 

Smout 

McLaan 
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8o  tbe  amendment  <if  the  coiumitte*  was  agreed  to. 

The  readlni;  of  the  Mil  was  resumed. 

The  next  amendment  of  the  (\>mmitteo  on  Finance  wa*.  on 
Mise  83,  to  atrlke  out  all  of  |Ntru^ai>h  2Tr>,  in  tbe  following 
ronla : 

UT.'i.  U^mp.  aad  tow  of  hemp,  on^-half  r^nt  p«r  pound ;  hemp, 
kaikt«^  kaova  aa  **llac  ot  teap,"  1  cenfper  ponnd. 

Tbe  aBBCBdflMiit  was  agreed  to. 

Tlie  next  amendment   wat*.  in  itaragraph  276.  page  S3,  lines 
V  19.  and  20.  to  strike  out  "not  finer  than  5  lea  or  number, 
Z>  |ier  cent  ad  valorem :  if  flner  than  5  lea  or  number  and  yams 
1  oatle  of  Jute. ' 

Mr.  (;R0XNA.  Mr.  Tresident.  I  .should  like  to  get  some  in- 
bruiatlon  from  the  Seiuttor  from  Mississippi  [Mr.  WilxiamsI 
lU  this  paragraith.  Is  there  lutt  a  ctmsidenible  quantity  of  Jute 
laed  in  the  manufacture  of  binding  twine? 

Mr.  WILLLVMS.     I  rttilly  d»>  not  know. 

.Mr.  GIU»NN.\.  I  thought  i)erhai«  the  Senator  had  that  in- 
ormnlion. 

.Mr.  WILLIAMS.     No;  I  liave  not. 

Mr.  (tUOXNA.  I  see  tnm\  the  handl>o4)k  that  during  the 
rf:ir  1U12  there  wore  lm[K»rted  1.2n«'..tkiO  ixiunds  of  single  yarns 
imde  of  jute  not  flner  than  No.  r>  lea  or  uunil>er.  and  that 
lll.«k»)  iHnni  !■ 
ihe  iViumitti't 

Iwine  that  the  fannt-r  ii.-*>m  to  bind  his  grain  and  place  nil  the 
article*  which  be  prvKluivs  on  the  free  list.     I  know  full  well 

that  paragraph  4211 

Mr.  WILLIAMS      P.indinc  twine  is  on  the  free  list. 

Mr    t;Ki>NN.\       N.s;  imrxgraph  423  prorldes  as  follows: 

vll  bkidlBC  twin*  maaufactoivd   from   N>w   Zealand   hemp,  ma- 

I  •!•  or  Tampico  ttber.  alaal  graaa.  or  aunn.  or  a  mixture  of  any 

two  or  m*r«  of  tkeaa.  ot  aincle  ply  aad  OMasurinc  not  eic<<«dlDK  600 
f<>ct  to  the  pmia4. 

I  will  My  to  the  Senators  on  the  other  side  that  that  doe«  not 
include  all  binding  twine. 

Mr.  8HIVKLY.     Mr   Pre«ide«t 

Tbe  VICK  TRESIDBXT.  Does  the  Senator  from  North 
Dakota  yiekl  to  the  Senator  frvHo  Indiana? 


.>f  finer  quality  were  imiH.>rte\l.     I  take  it  that 
on   Finani^  dope  not  intend  to  tax  the  binding 


Mr.  CRONNA.    Yes:  I  yield. 

Mr.  SlIIVKLY.  We  were  infornie*!  In  the  course  of  the  con- 
sideration i>f  tlie  hill  that  there  is  absolutely  none  of  this  airtido 
use<l  in  the  manufacture  of  binding  twine.  It  Is  not  usetl  for 
that  pun*ose  at  all. 

Mr.  (JRONNA.  I  was  asking  for  Infonnntlon.  for  I  kni>w 
that  in  my  State  a  considerable  ipiantlty  of  what  was  known  jis 
jute  twine  was  used  some  years  iigo.  It  was  lalK'leil  ns  jute 
binding  twine.  May  I  ask  the  Senator  who  has  this  ache»1ule  In 
charge  for  what  pun>ose  this  article  Is  tisetl?  I  observe  that  n 
large  quantity  l»  bolnu-  imiwrtetl.  ami  I  should  like  to  kn«»w  for 
what  puriK»se  It  '  iuiinirted  ami  for  what  manufacture  it 

Is  being  use<l. 

Mr.  WILLLV.MS.  n»>es  the  Senator  wish  to  know  for  what 
pur|>os«'  thesf  single  yarns  of  Jute  are  imixirted? 

Mr.  CKONNA.     Yes. 

Mr.  WILLIAMS.    One  class  of  them,  the  coarser  class,  is  be 
ing  Imitortetl  for  ihe  puriH»se  of  making  heavy  jute  fabrics,  and 
tlio  other  cl.iss  for  tlie  purpo.se  of  making  finer  jute  fabrics  and 
cloth.     Single  jute  yarns  enter  into  burlap,  among  other  things, 
when  they  are  a  verj-  «-oarse  number. 

.Mr.  (;U(».\.\A.  I  was  under  the  impi^ssion  that  this  article 
was  being  use<l  in  the  manufacture  of  binding  twine. 

.Mr.  WILLIA.MS.  No;  it  seems  not.  I  had  ft.rgotten  what 
the  Senator  from  Indiana  meutlonetl.  Probably  I  was  not 
present  at  the  time. 

Mr.  WALSH.     .Mr.  President 

The  VICE  PRESIDENT.  Does  tlie  Senator  from  Norlh 
Dakota  vield  to  the  Senator  from  Montana? 

Mr.  (;"rdNNA.    Yes:  I  yield. 

Mr.  WALSH.  I  think  I  can  advise  the  Staiator  that  jute 
varn  is  the  raw  material  of  burlaps. 

.Mr.  WILLL\MS.     Not  only  of  burlaps,  but 

Mr.  W-VI.,SH.  Of  all  klmls  of  Jute  fabrics:  and  I  desire  to 
say  to  the  Senator  from  North  Dakota  that  he  will  find  binding 
twines  generally  on  the  free  list  under  tbe  iirovislous  of  para- 
graph 423. 

.Mr.  (JRONNA.  Yes;  I  have  Just  read  the  paragraph:  but  I 
wish  to  say  to  the  Senator  from  Montana 

Mr.  WALSH.     I  have  not  finished. 

Mr.  GRON.NA.  I  wish  to  say  to  the  .Senator  from  Montana 
that  I  am  quite  familiar  with  binding  twine,  and  that  para- 
graph 42:1  does  not  Include  all  kinds  of  binding  twine. 

Mr.  W.\LSH.  I  was  going  to  say  to  the  Senatttr  from  North 
Dakota,  and  to  the  other  Senators  also,  that  the  lanpuag»»  of 
paragraph  423.  as  far  as  that  goes,  is  the  same  as  the  language 
of  iMiragraph  507  of  the  present  act.  which  reads: 

ItindlnK  twine:  .Ml  t>indlnK  twine  manufactured  from  New  Zealand 
herf^.   mantla.   iatle  or  Tampli-o  fiber,   etc. 

The  language  Is  the  same.  So  that  pnragrnph  423  does  not 
include  all  kinds  of  binding  twine.  It  whs  l>ecaust>  the  com- 
mittee apparently  was  led  into  an  error  by  the  provisions  of 
the  existing  law. 

Mr.  GRONN.\.  I  ask  the  Senator  fmm  Montana  why  the 
farmer  should  p:iy  a  duty  on  binding  twine  that  runs  more  than 
tiU)  feet  to  the  pound? 

Mr.  W.VLSH.  I  do  not  know.  I  supposed  that  measured  the 
binding  twine. 

Mr.  GRO.NNA.  It  does  not.  The  Senator  from  Montana  will 
find  that  there  is  binding  twine  running  7U0  feet  to  the  iKtuud ; 
that  is.  if  manufactured  of  pure  manila. 

Mr.  WILLL\M8.  What  was  the  Senator's  remark?  I  did 
not  catch  It. 

Mr.  GRONNA.  My  statement  was  tliat  you  will  find  binding 
twine  that  will  run  more  than  700  feet  to  the  pound,  if  the 
twine  Is  manufacture<l  from  pure  manila. 

Mr.  WILLIAMS.    That  has  nothing  to  do  with  tbl.s. 
Mr.  GRONNA.     It  has  this  much  to  do  with  it.  that  the  jMira- 
graph  places  a  limitation  upon  It.     It  provides  that  twine  which 
measures  not  more  than  000  feet  to  the  ix)und  shall  be  placed 
on  the  free  list. 

Mr.  WILLIAMS.     Oh.  the  Senator  means  the  free  list? 
Mr.  GRONNA.     Ye«. 

Mr.  WILLIA.MS.     When  we  get  to  that  we  will  deal  with  it. 
Mr.  GRONN.\.     I  was  trying  to  deal  with  Iwth  at  one  time. 
When  the  farmer  buys  his  twine  he  has  to  deal  with  both  the 
purchase  price  and  the  question  of  paying  for  it. 

Mr.  WILLIAMS.  If  the  Senator  pleases,  iiaragraph  270  re- 
lates to  single  yams  made  of  jute  not  otherwise  specially  i>rt>- 
Tided  for  in  this  section.  That  has  nothing  at  all  to  do  with 
binding  twine.  Binding  twine  is  in  iMimgraph  423,  u|>on  the 
free  list.  When  we  reach  tliat,  if  the  Senator  can  show  us 
any  mistake  we  have  made  about  it  we  shall  take  pleasure  in 
either  recommitting  It  for  consideration  or  correcting  it  here. 
But  that  paragraph  is  not  now  nnder  ixiusideration. 
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Mr  GRONNA.  I  reallre  that;  but  my  attention  was  called 
to  iMiragrni)h  423  by  the  Senator  from  Montana. 

Mr.  WILLIAMS.  That  does  not  deal  with  jute  at  all.  Para- 
uniph  423  has  nothing  to  do  with  jute.  ,,      ,     ,      . 

Mr.  (;H<>NNA.  I  will  say  to  tlie  Senator  from  Missis-sippl 
that  it  nmv  be  jute,  or  it  may  be  something  else. 

Mr   WALSH  and  Mr.  McCl'MBER  addresseil  the  Chair. 

The  VICF:  PRESIDENT.  Does  the  Senator  from  North  Da- 
kota vield  to  the  Senator  from  Montana? 

Mr'  GRONNA.    I  yield  to  my  colleague  first. 

The  VICE  PRESIDENT.  The  Chair  mu.'st  insist  that  the 
Chair  shall  have  a  little  something  to  say  about  this  matter. 
Does  the  Senator  from  Norlh  Dakota  yield  to  the  Senator  from 
Montana?. 

Mr.  (;R0NNA.     I  do  not. 

The  VICE  PRESIDENT.  Does  the  Senator  yield  to  his  col- 
league from  North  Dakota? 

Mr   GRONNA.     Yes,  Mr.  President;  I  yield  to  my  colleague. 

Mr.  McCl'MBER.  I  simply  desire  to  say  to  my  colleague 
that  s^nne  vears  ago  jute  was  mixed  with  sisal  In  making  bind- 
ing twine. "  Jiu-l  as  to  what  extent  that  has  continueil,  I  have 
no  information.  I  am  al.*<o  iuformed  that  some  years  ago  bind- 
ing twine  was  made  entirely  of  jute;  that  is,  some  kinds  were 
made  of  jute.  Whether  that  has  been  continued  up  to  the 
present  time  or  not.  I  am  not  preimred  to  say.  But  I  wish  to 
say  to  my  colleague  that  this  bill  would  be  out  of  Democratic 
harmony  If.  after  placing  the  farmer's  product  uiwn  the  free 
list,  it  did  not  tax  the  same  product  when  he  has  to  buy  it  back 
In  twine  or  In  some  other  foroi. 

.Mr.  GRONNA.  I  now  yield  to  the  Senator  from  Montana  if 
he  desires. 

Mr.  W.\LSH.  Mr.  President.  I  desire  to  invite  the  attention 
of  the  Senator  from  North  Dakota  to  the  fact  that  paragraph 
423  contains  exactly  the  same  limitation  that  the  present  law 
does  in  relation  to  length.  I  nm  entirely  satisfied  that  it  was 
tl>e  puri)pse  of  the  Finance  Committee  to  put  binding  twine, 
without  reservation,  upon  the  free  list.  .Vpparently.  when  the 
Payne-Aldrlch  bill  was  frame<l  there  was  no  information  before 
the'  Senate  that  jute  was  employed  in  the  manufacture  of  bind- 
ing twine  at  all ;  neither  was  it  suggested,  apparently,  that  the 
limitation  "not  exceeding  GOO  feet  to  the  pound"  was  not  an 
entirely  proi>er  limitation.  If  tlie  Senator  has  any  Information 
to  the  eflTect  that  that  will  not  include  all  kinds  of  binding 
twine  I  trust  he  will  present  it,  because  I  shall  be  glad  to  join 
him  in  asking  the  Finance  Committee  to  make  the  appropriate 

change.  ,         ,,     »  i 

Mr.  tiRONN.V.  I  wIM  say  to  the  Senator  from  Montnna  and 
to  the  Senate  that  I  have  on  many  occasions  measured  binding 
twine  and  weighed  it,  and  I  know  of  my  own  knowletlge  that 
there  Is  binding  twine  that  runs  more  than  000  feet  to  the 

pound. 

.Mr.  SIMMONS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  North  Da- 
kota yield  to  the  Senator  from  North  Carolina? 

Mr.*  (;R0NNA.     Yes;  I  yield  to  the  Senator. 

Mr   SIMMONS.     I  desire  to  state  to  the  Senator  from  North 


Dakota  that  tbe  Senator  from  Montana  is  entirely  right  in 
stating  that  tlie  Finance  Committee  intended  to  place  all  kinds 
of  binding  twine  upon  the  free  list;  and  if  any  information  is 
brought  to  our  attention  to  show  that  it  is  manufactured  out 
of  jute  or.  as  the  Senator  from  North  Dakota  says,  that  it 
sometimes  runs  more  than  600  feet  to  the  pound,  we  shall  be 
glad  to  make  the  change  so  as  to  carry  out  the  puri>osc  we  had 
in  view. 

Mr.  GRONNA.     I  was  quite  sure  of  that. 
Mr.  SIMMONS.     I  hope  the  Senator  will  let  us  go  on  now 
with  the  paragraph  we  have  under  consideration;  and  when  we 
reach  the  paragraph  in  the  free  list  dealing  with  binding  twlno 
we  shall  be  ghid  to  take  up  the  matter  with  the  Senator. 

Mr.  WILLIA5IS.    Mr.  President,  will  the  Senator  from  North 
Dakota  permit  me  to  Interrupt  him  for  a  moment? 
Mr.  GRONNA.     Yes;  certainly. 

Mr.  WILLIAMS.  If  binding  twine  was  ever  made  partially 
or  altogether  of  jute,  the  reason  why  it  Is  not  now  made  of  it 
is  palpable,  because  under  the  Payne-.Mdrich  bill  all  binding 
twine  was  placed  upon  the  free  list;  that  Is,  binding  twine 
made  out  of  New  Zealand  hemp,  manila,  Istle  or  Tampico 
filter,  sisal  grass,  or  sunn,  or  a  mixture  of  any  two  or  more  of 
them.  As  a  consequence,  of  course,  people  would  have  been 
stupid  to  imjwrt  jute  for  binding  twine  or  jute  yarn  when  they 
could  get  better  binding  twine  free  of  duty.  As  far  as  that  is 
concerned,  binding  twine  might  be  made  out  of  cotton.  If  you 
are  going  to  put  upon  the  free  list  everything  that  conld  pos- 
slblv  be  tunMNl  into  binding  twine  you  will  have  to  put  certain 
grades  of  cotton  ui>on  the  free  list,  as  well  as  Jute.    Binding 


twine  might  be  made  out  of  flax.    You  would  have  to  put  flax 
yarns   upon   the  free  list.     It   ;uight   iK>ssil)ly   l>e  made  out   of 
hemp.     But  the  framers  of  the  Payne-Aldri<h  bill  met  the  dlHl- 
cultv  In  the  language  I  have  stated,  so  that  the  farmer  could 
get  free  "binding  twine  without  dlsmpting  the  cotton  and  jute 
and  flax  schedules ;  and  he  gets  it.     The  only  thing  we  did  was 
to  leave  out  the  proviso  which  the  Payue-.Mdrlch  bill  carried. 
If  It  shall  turn  out  that  binding  twine  does  measure  more 
than  600  feet  to  the  pound— and  if  the  Senator  says  he  knows  It 
of  his  own  knowledge,  of  course  it  Is  a  fact — then  when  we  get 
to  that  iianigraph  we  might  very  easily  strike  out  the  language 
"  not  exceeding  000  fe<>t  to  the  ix)und."    But  we  could  not  agree 
to  put  sln.cle  jute  yarns  upon  the  free' list  Just  be«ause  they 
might  pcissibly  be  used  for  binding  twine  any   more  than  we 
could  put  certain  cotton  yams  or  flax  yarns  upon  the  free  list. 
Mr.  GRON.NA.     The  Senator  calls  attention  to  the  fact  that 
the  Payne--\ldrich  bill  placed  a  certain  duty  on  jute,  but  he 
forgets  that  it  also  placetl  a  duty  uik>u  what  is  calieil  by  that 
side  of   the   Chamber   raw   material.      It   is   true,   as   the   Sen- 
ator from  Mississippi  has  said,  that  twine  may  be  and  is  manu- 
factured out  of  flax,  and  I  believe  it  is  being  manufactured  out 
of  jute.     I  believe  a  certain  quantity  of  jute  is  being  useti  in 
the  manufacture  of  twine.     I  can  see  no  reason  why  the  farmer 
should  imy  a  duty  on  his  twine  because  there  is  a  little  jute 
in  it,  when  nearly  all  of  his  products  have  been  placed  uiwp 
the  free  list. 

.Mr.  WILLIAMS.  But  he  will  not  imiwrt  binding  twine  and 
will  not  buy  binding  twine  with  jute  in  It  if  he  can  get  bind- 
ing twine  equally  good  or  better  without  jute  in  it  and  at  a 
lower  price. 

Mr.  GRONNW.  I  have  seen  the  time  when  the  farmer  was 
comix'lled  to  buy  the  kind  of  binding  twine  that  was  being 
offered  him,  and  that  condition  confronts  the  fanner  almost 
every  year.  The  twine,  as  the  Senator  from  Mis.slsslppl  knows, 
is  being  controlled  by  trusts,  by  cordage  companii's.  by  the 
International  Harvester  Trust.  Why  do  \ou  wish  to  place  a 
dutv  on  the  farmer's  binding  twine  when  you  are  placing  his 
products  on  the  free  list?  I  ask  the  Senator  from  Mississippi 
that  question. 

Mr.  TN'ILLIAMS.  My  answer  is  very  plain.  "We  are  not 
placing  a  duty  upon  the  farmers  binding  twine  at  all.  On 
the  contrary,  we  are  continuing  it  uiwn  the  fr^  list,  where  we 
found  it.     "        ^  ,       , 

Mr.  GRONN.V^  Yes;  that  is  true.  The  paragraph  in  the 
pending  bill  is,  I  understand,  the  same  as  the  one  in  the 
present  law. 

Mr.  Sl.MMONS.  But.  Mr.  President,  the  Senator  fails  to 
rec-oguize  the  fact  that  the  paragraph  wc  are  dealing  with 
now— 276— simply  provides  for  "single  yarns  made  of  jute, 
not  otherwise  specially  provided  for  in  this  section."  That  Is 
all  we  arc  dealing  with  now.  The  Senator  from  Mississippi 
very  properly  savs  that  we  can  not  amend  this  paragraph  as 
•to  put  jute  yarns  on  the  free  list  simply  because  pos.'^ibly  some 
jute  may  be  used  in  making  binding  twine.  It  is  a  different 
article  altogether  that  we  are  dealing  with  In  this  paragraph. 
It  is  single  jute  yams,  not  used  for  binding  twine,  not  made  for 
that  puri>ose  at  all. 

I  trust  the  Senator  will  let  us  act  on  this  particular  para- 
graph now  and  withhold  his  contention  about  the  free-list  imra- 
graph  until  we  reach  it. 

Mr.  (iRON.NA.  As  I  understand  the  chairman  of  the  Finance 
Committee.  It  is  not  the  intention  of  the  committee  to  put  bind- 
ing twine  on  the  dutiable  list? 

Mr.  SIMMONS.  No;  the  committee  has  had  no  such  inten- 
tion; but  putting  a  duty  upon  single  jute  yams  will  not  put 
any  duty  on  binding  twine.  That  is  the  question  we  are  deal- 
ing with  now. 

Mr.  GRONNA.  Very  well.  Suppose,  then.  In  this  paragraph 
we  add  the  words  "not  used  for  binding  twine." 

Mr.  SIMMONS.  It  says  "not  otherwise  specially  provided 
for  " ;  and  if,  when  we  come  to  the  free  list  referring  to  this 
particular  item,  we  should  make  some  change,  it  would  be 
"otherwise  specially  provided  for." 

Mr.  GRONNA.  May  I  ask  the  Senator  from  North  Carolina 
if  it  is  provided  for  anywhere  in  this  section. 

Mr.  SIMMONS.  I  am  not  able  right  now  to  point  out  the 
paragraph  referring  to  it. 

Mr.  GRONNA.     Paragraph  423. 

Mr.  SIMMONS.     If  that  is  so,  paragraph  423  does  provide 

Mr.  GRONNA.     Paragraph  423  docs  not  mention  Jute,  bow- 

ever 

Mr  WILLIAMS.  Do  I  understand  the  question  to  be  whether 
jute  binding  twine  is  anywhere  upon  the  free  list?  Is  that  the 
question  ? 
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Mr  ftUOXNA.     T«l 
Mr.  WILLIAMS.     No:  it  !•  not. 

Mr    HlliMUKM.    Th»  Bf  tnr  fn>ai   N«>rth  Dakota   has  not 
b«t  9t  fWtm  ttet  Is  a  direct  SBMrer. 
WILLIAMS.    Wm  tkat  the  acmtor's  <ii«rtn».  »  .»  have 

tatcd  it?  ^ 

Mr.  «;i:0.\N'A.     T««.  ^ 

Mr.  W! '  '  ■ '  MS.    Tim  that  Is  lb*  auwer. 
Mr.  .NK  Mr.  I*»iiiiltBt.  I  d»  MM  think  Jate  \u  now  used 

hlailag  twiae.  At  an  early  day  th«7  dkl  aae  a  Httl«  Krn- 
_iftl>  iMHp  aad  mmat  lute.  We  bare  doaa  lo  In  Minnesota. 
r«  alartad  la  InBO,  and  the  manufactory  of  MndloK  twine  wnn 
State  prlaaa.  It  has  rroTeJ  a  gn*t  socresa.  We  beicin 
I  tha  irst  liitaars  to  aMnufacttm>  it  frooi  hcmr— plain  Ken- 
iMnfK  Tha  twbia  psoTed  a  flaitare.  It  was  clumsy  and 
awl  woald  aal  work  wafl  m  tfea  marhiue.  and  In  a  year 
r  two  it  was  abaadonad,.  Onr  State  bad  tu  throw  away  the 
■adanery  aad  fM  a  new  ptsnt  and  a  new  oatdt.  To-day  and 
inaaiy  jraars  past.  sln<*w  we  have  bad  the  new  ontflt.  onr 
twtaa  la  aaule  at  the  State  priaon  from  the  materials 
la  tha  parasrapb  oo  tba  ftce  Uat 
The  Terv  best  twine  N  SMida,  of  coarse,  from  pare  Manila. 
t  cesu  blch.  Then  there  is  another  grade  that  Is  mada  partly 
auiaila  ami  partly  from  sisal  craas  or  Central  Aiiierloan 
Then  there  la  some  cheaper  kind  mnde  from 
lAsrlor  ftiasiw;  bnt  I  <1i>  not  think  tlmt  now  any  kind  is 
■laaAictvrad  from  Jnte.  IVrbape  la  aoaM  caaaa  there  may  be 
nttlei 

Onr  twlaa  plant  in  the  State  of  Minnrrota  has  proved  a 
^wrfarfnl  soccesa.     I  thinlc  wl>  arc  ninnufacturinK  now  nt  the 
t  <tf  VKOtOflBO  pawads  a  year.    It  is  fumitbed  to  the  fnrmers 
earload  lota  at  a  Uttla  orer  cost     It  is  fnmiabed  to  the 
lera  at  a  little  lesa  than  that,  but  •with  the  pnovlao  that  the 
•|c:)!«>rs  amat  not  exact  more  than  1  cent  a  pound  prbSt.    Onr 
title  priam  twlaa  has  be^^n  the  ftreat  retmlator  of  prices  In 
Inacaata  antf  baa  bald  down  and  checked  the  price  of  the 
Troat.    In  fact  we  control  the  price  of  binding  twine 
tba  State  of  Minnesota  by  the  State  prison  twine,  aa  we 
<kll  it.     All  our  farmers  are  hungry  for  it  and  take  all  they 
4m>  fBt<    Someiiaisa  they  can  not  sat  enough  and  they  hare  to 

I  am  not  aware  that  they  use  any  ]nte  nr  have  naed  It  for 
]enrs  in  the  nmnnfainiiro  of  that  twine.     I  do  not  think  tba 
rmers  will  use  it.     I  ttiink.  apeakiafc  from  the  st»ndix>lnt  of 
fhroBer.  It  wofnid  be  a  Kuod  i>lan  to  prerent  them  from  aslns 
.  ate  in  bindint;  twine,  because  that  would  give  tbem  a  very  la- 
Rior.  worthless  qnality. 
I    hare    matlc   these   remarfca   to  brlnic   to  the  attention   of 
laators  who  coaie  from  aericnlt*jral   States  what   a    r>>form 
bey  can  effeet  If  they  wilt  follow  In  the  wake  of  the  Statt>  <if 
ani  set  their  State  iirtanas  to  vrork  maiinfartnrinie 
twtae.  and  la  that  way  bei-oase  entirely  independent  of 
and  famlA  the  fhmers  cheap  bindlns  twine. 
OOT  obtained  the  floor. 

Mr.  OkONNA.     Mr.  Pmidait 

The  VICE  PREaiDENT.     Doea  the  Senator  from  Utah  yield 
o  the  Son.'itor  from  North  Dakota? 

Mr.  (iRONN.V     If  tba  Seaatar  tram  Tub  will  i)ernilt  me.  I 
iten|i|y  waat  to  add  to  what  the  Senator  from  Mlnneaota  has 
I  aid  that  North  iMkota  is  at»>  uianufn*  taring  twine  at  Its  State 
and  that  It  haa  beta  a  aaeeMB  and  a  factor  In  regulating 
to  the  farmers. 
Mr.  NKI.SON.     Will  the  Senator  ffroai  UUh  allow  me  to  add 
aia  word  that  I  nmittad  to  say  when  aa  ny  feet  before? 
Mr.  SMOOT.    I  ylaM.  Mr.  PresMant 

Mr.  NKLSOK.    I  think  the  Ssaator  from  North  Dakota  Is 
ight 

binder  twine  made  from  manlln  hemp  nms  more 
ban  600  feet  to  the  iH>nnd.  It  nina  as  hish  aa  700  feet  I 
JOB  come  to  that  article  in  the  frea  Uat  if  yoo  In- 
i  ta  glT»  tba  fanners  free  blading  twine  j^  should  eliminate 
t  Madtathm  af  flOO  feet  to  a  poand.  Too  ahould  either  ellnU- 
late  it  or  make  it.  say.  SOO  feet  to  a  pound.  I  think  that  Is 
parpaae.  and  when  yon  come  to  that  I  trust  you  will  amke 
bat  amendment. 

Mr.  SMOOT.  Mr.  PraaMeat.  I  want  to  ntll  the  atteatioa  of 
ihe.  Senate  to  the  Inconsistency  of  this  scfacdnle.  I  will  begia 
i\-lth  the  item  in  parnicraph  in  aad  follow  the  yam  of  that 
Mragrapb  to  tba  flnished  gooda.  Paragraph  276  provides  that 
*  single  yama  made  of  Jute,  not  otherwise  specially  pro>vl*led 
ihall  pay  a  duty  at  20  per  cent  ad  Tslorem. 
rbat  la  Irrespective  of  the  size  or  number  of  the  yam. 

aast  stap  «t  aMatfactna  aad   the   next  pracaa  that 

Jata  yaraa  are  aiad  for  wa  wiU  gnd  in  paragrafb  288. 

t  paragntph  provides  that  "plain  woven  fabrics  of 


Jute  yams,  by  wluitever  name  kno«\a,  biearhe<l,  dyed,  roli>re»l. 

stained.  pninttMl.  printed,  or  renilersA  aoninflammahle  by  any 

proeeas."  shall  iiavo  a  rate  of  20  per  eaat  ad  valorem.    That  |4 

Just  the  same  as  the  .single  yarn.  irrespectlTe  of  sixe.     The  ad 

Taloreai  duty  Is  exactly  the  same.  hiwI  in  or<ler  thnt  it  c;irr>-  a 

duty  of  20  per  cent  it  must  be  hlea>.  iit  il.  dyed,  colored,  and  t.«> 

forth. 

Now  turn  to  the  fraa  list,  paragrapb  410,  and  we  find  od  tlio 

free  list : 

T"  vrn  fnlirlca  at  riogir  !■(•  yaras  hf  whatever  aaiis  ' 

nnr  ,-d.   dy«d.   colored,   atamcd.    priatML   or    rmuitrti    aoi 

mil'—-  6>  aioy  procvsa.  n<'vr  In  iiaj  manner  InartMl  im  •»  to  Inrrr^i—-   , 
welah*  per  yard:  wnst*  cf  anj  of  the  abirve  arttrlcfl  aoltable  for   th.« 
iianaiSilan  of  paper. 

In  other  words.  Mr.  President,  the  slnclo  yam  Itself  carries 
20  per  cent  nd  valorem.     If  niad»  into  rl«>th  and  is  ble«che«l. 
dyed,  painted,  or.  Malaed  it  carries  l>ot  JO  ii»«r  cent  a<l  v«lon»iii. 
If  that  same  yam  is  made  into  burlap  an*!  not  bleached,  dye^l. 
stained,  printed,  or  painted  it  goes  on  the  fnH>  li^.  while  tli6 
yam  that  the  burlap  is  mnde  from  carries  a  duty  of  20  per  cent. 
That  is  the  history  of  this  one  item. 
Mr.  W'lLLIA.MS      A  history  without  a  map? 
Mr.  S.MOOT.     Tba  SeriAtor  can  so  desicmite  it  if  he  wants 
to.    That  Is  the  fact  aa  to  the  working  of  it.     I>oes  the  8en:itor 
think  it  Is  a  proper  or  a  mm  talent  way  to  make  a  tariff  hill? 

Mr.  WIIXIAMS.  Perfectly  proper,  but  not  ninaiatrnt  and 
now  I  will  explain  in  a  few  minotea  why  it  is  not  caaalati^ni.  as 
soon  ns  the  Senator  dnishea. 

Mr.  SMOOT.     I  will  gladly  listen  to  the  Senator  now. 
Mr.  WILLIAMS.     I  will  pive  the  history  of  It  If  the  Senator 
is  through  with  the  geography  now,  and  the  map  of  It    is  the 
Senator  through? 
Mr.  SMOOT.     The  Senator  may  proce«^l. 

Mr.  W1LLIAM.S.  Mr.  President,  this  >s  one  of  the  IIIorI.  all- 
ties  of  this  bill.  If  I  may  fmnH>  that  word.  It  is  one  of  the 
Iri'       -■  f.n.  ;.-*<  Mf  tl»e  bill. 

M:-  I.il'i'il  r.  Did  the  Senator  say  one  of  many  ln<-oD- 
slstencies? 

Mr.  WILLIAMS.  I  did  not  I  said  one  of  them,  ami  there 
are  not  many. 

Now  and  then  men  are  led.  when  they  hrtve  ermnmn  sei»se. 
Into  doing  a  proper  thing  inconslBtently  ratber  than  to  !>« 
stnM>omly  Rtnpi«l  in  doing  a  consistent  thing.  As  thi.«  bill  came 
over  from  the  House  of  Representatives  it  had  cotton  bagping 
made  out  of  Jute  upon  the  free  list.  I  for  one  ns  a  southern 
cotton  planter  ronid  not  afford  to  st.nnd  here  in  this  presence 
and  srive  the  sfuithom  cotton  planter  the  cloth  for  cotton  bag- 
ging free  of  duty  while  the  cloth  for  tinrta  for  the  grain  and 
the  b.igglng  for  the  wool  of  the  western  farmer  b<ire  a  dnty. 

We  eonclnded  that  If  we  were  going  to  put  the  cloth  for  the 
wtntheni  farmers'  cotton  bagging  upon  the  free  list  we  sli«.nhl 
put  tho  cloth  for  the  western  fanners'  grain  sack  and  for  the 
western  farmers'  W(h.|  bags  upon  the  free  list.  We  therefore 
put  these  plain  woven  fabrics  as  de!«cribctl  In  the  free  list  in 
paragraph  410  as  an  amendnjent  to  tliat  part  of  the  paragraph 
which  put  bagging  for  cotton,  gtrany  doth,  nnd  similar  fahri.  s 
suitable  for  covering  cotton,  compoaed  of  single  yams  made  of 
Jute,  Jnte  butts,  and  so  forth,  opon  the  free  list.  That  led  ns 
into  this  situation  which  \re  bad  to  meet  not  as  logiciana  and  as 
logic  choppers  bnt  as  practical  men. 

We  either  had  to  take  the  cK  .h  for  the  cotton  bagging  off  of 
the  free  list  and  deprive  the  southern  farmer  of  that  advantage 
or  we  had  to  put  the  cloth  for  the  wrapping  of  the  western 
farmer's  product  uiK)n  the  free  list.  TTien  the  q^iestlon  cou- 
fnmted  us.  Where  are  you  going  to  go  afttr  you  do  that?  Shiill 
you  go  back  then  and  take  the  duty  off  single  Jute  yarn  b<^'ause 
both  cotton  bagclBg  aad  tbeae  bags  of  burlap  are  made  out  of 
single  Jute  yam?  Then  we  were  confronted  with  the  fact  that  a 
lot  of  mills  iu  this  coontry  are  making  single  jute  yam. 

Now,  we  have  given  tliem  free  Jute,  or,  rather,  they  already 
had  It  under  the  Payne-Aldrich  law.  and  so  we  concluded  it  was 
better  to  be  illogical  than  perhaps  to  close  those  people  down. 
Then  when  we  came  to  the  next  paragraph  to  which  the  Sena- 
tor referred,  which  is  paragraph  288,  plain  woven  fabrics  of 
single  Jute  yam,  not  suitable  for  wrapping  grain  or  for  wnip- 
plng  cotton  either,  wa  caaae  to  the  conduision  that  if  the  Jute 
vraa  trae  and  if  the  daty  on  the  single  yams  made  of  jnte  was 
20  par  cant,  that  wonld.  even  from  a  i)rot»>ctioni8t  standpoint.  b« 
a  aaOctent  duty  upon  tlie  plain  woven  fabrics  for  the  man  who 
made  them. 

The  Scuator  a.^ked  whetbar  w«  tboucht  that  was  a  propar 
thing  to  do.  That  dapeada,  Wa  have  listened  to  nothing  bara 
for  a  week  except  bossUags  ttttv  bosvlln^  about  being  unfair 
to  the  farmer  and  tManimiantlon  against  him.  Now.  wlien  wa 
rMcb  a  caae  where  we  dis<.-rimiiuite  fur  him— and  this  is  a  real 


rtis.riuilnntion.  the  so-called  dl8<rinunationa  against  him  are 
,ill<"'.>.l  dis«riiulnations.  I»ecnusc  we  have  re«luce<l  in  dollars  ami 
reiiix  the  duties  tiiH.n  manufactured  pr.Kluits  more  than  we 
p.-nc  upon  .isricultural  pr.xlucts.  aiid  the  aiU-^'atlon  of  dis- 
rrJminntion  is  arrival  at  o.ily  by  the  r>ercentape  route,  which 
is  a  veiT  (hM-eivlng  one— when  we  c<mie  to  where  we  have 
,|i'..riiiiinate.i  In  favor  of  the  fanner  we  are  .harped  with  lack 
of  li'Uic,  an<l  wo  frankly  confess  it.  ,       ,  • 

.Mr  S.MOOT  There  is  no  nci^l  of  lM*ing  Inconsistent  in  this 
m.in.r  nt  nil.  It  is  cun-.l  ver>-  easily.  IndtHHl.  If  the  Senator 
will  allow  me 

Mr  WILLIAMS.  I  will  vieUl  to  tlie  Senator  just  long  enonsrli 
f.,r  liim  to  tell  me  how  lie  would  cure  it,  unless  lie  took  the  duty 
off  ..f  single  yarns  ma«le  of  Jute  altogether  and  put  them  on  the 
fnc  list. 

Mr   SMOOT.    Not  neces.«wrily.     I  will  tell  the  Senator. 

.Mr.  WILLIAMS.  Well,  tell  me  now.  I  will  yield  for  that 
]>iirrose. 

Mr.  SMt>OT.  Single  yams  inade  of  Jute  run  from  a  coarse 
vain  down  to  a  fine  yarn,  as  the  Senator  knows.  Now.  'f  jl'^* 
"s.-ualnr  wanted  cottou  l»aR;rin«  and  burlaps  uiH.n  the  free  list, 
and  tliev  have  been  put  uixm  the  free  list,  and  have  a  con- 
yistont  tariff  from  tlie  jute  yarn  to  the  (Inislied  prodtKt.  he 
would  have  provideil  in  tiiis  paragrapli  tliul  all  single  yarns 
m.idc  of  jute  ui)  to  a  certain  numlM'r 

Mr.   WILLIAM.'^.     What  inuiilK>r'; 

.Mr.  SM1K)T.  I  would  nut  s;iy  offliind.  I  would  have  to 
li-xik  it  up 


Mr.  WILLIAMS.     We  did  not  tr>-  to  look  it  up.     We  found 
ii..)h»;1v  coul«l  tell  us,. offhand  or  .iny  other  way. 

.Ml.   S.M(K)T.     I   can   tell   tlie  Senator  within  an   hour  what 
niiniher  it  ou^rht  lo  l»e. 

Mr.   WILLIAMS.     I   wish  you  would:   I  would  like  to  have 
the  iiidgiiU'iit  of  an  e.xiM'rt.     We  tried  to  do  that. 

.Mr.  S.M<Mrr.  It  could  have  l»e<ii  done  very  easily.  Tliere  !.« 
ii<.  tlDubl  about  it.  I  do  not  want  to  Siiy  rigiit  offhand  without 
has  lug  the  iuformali«»n  tliat  would  make  it  al)s  »lut«'ly  ac  urate, 
just  exactly  wiiat  it  is.  hut  the  Senator  knows  that  ImrlHii  u.sed 
t<i  iiake  main  l)ags  and  o.tton  haggini:  tliat  <..vers  cotton  con- 
tains «-ertain  sizes  of  jute  yarn.  Hi>th  are  staple  articles,  made 
in  maiiv  parts  of  tlie  world  and  in  the  same  way  :  weigh  wherever 
made  about  the  same  i<er  pouiMl.  It  would  have  l>een  veiy  ♦•asy. 
1iuI.'<mI  to  make  jnte  varus  us«>«l  In  burlap  for  uraiu  Iki?;s  and 
cotton   l.aKiriii;:    Ir.H'.    and   in    s«»   doing   make   this   a   consistent 

bill. 

•Mr.  WILLI.\MS.  The  Sei\ator  sa.vs  he  can  lell  ns  how.  Ve 
lri«Nl  to  ttnd  out  how.  There  were  men  before  us  wiio  were 
inanufacturing  hurla|>s.  There  were  men  iwfore  us  who  were 
imiiortiiig  burlaps,  and  I  asked  several  of  them  about  this  verj- 

li:atler.  ,    ,      „  ,. , 

Now.  we  could  do  it  as  to  cxitton  bagging,  and  the  Ilonse  did 
make  the  distlnetion'as  to  cotton  Itaggins:  tliat  is  to  sjiy.  tliis 
Ptuff  ulM-re  th«>re  is  an  ex«e.ss  «»f  Hi  threads  to  the  s«iuare  inch, 
counting  the  warp  and  tilling,  aiid  weighing  not  less  than  1.'. 
ouii.es  |.er  s.|iiare  yard.  Then  I  asked  if  auylMxly  could  give 
me  a  number  of  tliiea.ls  or  any  other  line  of  demarcation  tliat 
wimld  dis.  rimiiiate  an.l  .liffereiitiale.  dividing  bagging  snitalde 
for  wo«.l!-a.ks  and  for  grain  bags  from  the  other  NUt  of 
burlaps.  1  wish  I  had  kn.»wn  tliat  the  Senator  from  I'tah  was 
an  exiM-rt  upon  this  mr-.tter.  I  w.mld  have  sent  for  him  and 
mavlie  I  w.>uld  ha\e  gotten  the  information,  but  we  did  not  get 
it  from  an.vlH)dy  else. 

Moreover,  we  knew,  ns  men  of  common  sense,  that  one  st»rt 
of  burlap  would  hold  «-orii.  and  that  a  finer  sort  of  burlai*  to 
liol.l  wheat  or  oats  or  hailey  or  rye  would  have  a  closer  tex- 
ture. l»e  more  clo.s«'ly  w..veii.  while  the  burlap  that  wra[)s 
♦•oH<»n  vou  can  stick  your  list  tiimufrh.  yet  it  is  sullicient  f.»r 
that  pti"riios«\  We  then  used  this  lauguape  so  ns  to  cover  the 
stutT  that  tliey  make  wotilsii.  ks  and  grain  bags  out  of: 

Plain   »o».'n   fiii.ric"  of  sinKl"  J'«to  yama  l>y  wJiat»'v«'r  name  known, 
not    l.t.nrtiwl     «lv<<l.    c.*!..!-*^.    t.tuln.-d.    printed,    or    rcndprod    n.inlnflaiii 
niBl.lo  l>v  anv  i>f.;(t'w«.  n«r  In  anv  manner  loa«l.*d  so  aa  to  Inor^ast-  ttM" 
^»••lKllt    [nr   v.ii.l;   waste  of  any   of   tlie  above  articl.^8  suitable   for  the 
maniif-i.ture  of  |>:nMr. 

Tiuu  we  Uft  the  other  burlaps  which  were  bleached  or  dyed 
or  c.ilore.1  or  staiiie.1  .-r  printe.1  or  rendere«l  noninflamnial'le 
n|ion  the  dutiable  iiM.  iMir  idea  was  to  interfere  with  existing 
fon.liti.ms  as  little  as  we  «-onsistentiy  could,  provided  we  gave 
the  faruMTs  all  over  the  land  free  wrappings  for  their  pr.Mlucts. 
nisi  provid«««l  w.-  ma.le  a  Ken:;ibie  and  reasonable  re<lnction  uimii 
tla>  tinislMti  produ.  ts  ..f  jute.  flax,  an.l  hemp.  The  "  ill.)gicality  " 
of  it.  if  I  may  flame  tlie  word,  is  obvious  to  a  sclUKd  boy;  It 
took  noldnlv  tit  disc..ver  that:  we  hatl  known  It  already. 

.Mr.  SMtK»T.  Mr.  President.  I  am  not  going  to  take  th.? 
time  of  the  Senate,  be-anse  I  want  to  get  on  with  this  bill, 


but  I  have  simply  called  the  nltention  of  the  Senate  to  this  in- 
consistency.    The  Senator  admits  the  inconsistency,  and 

-Mr.  WILLIAMS.     We  can  make  It  logical 

.Mr.  SMOOT.     If  the  Senator  will  i>ermit  uie  to  fiuish.  T  will 
th.Mi  vield  tc.  him. 

Mr.  WILLIAMS.  We  can  make  It  logical  by  striking  out 
tlie  fre<*  listing  of  these  two  pro<lucts.  if  anyl»ody  wants  t.)  do  it. 
Mr.  S.MO(»T.  N.ibody  has  suggesteil  anything  like  that.  I 
w.tui.l  have  l»e«Mi  through  before  this,  if  the  Semitor  h««l  ni»t 
interrupte<l  me.  The  Senator  admits  that  l>oth  the  Senate 
ami  the  Iloiise  bills  provide  fi>r  cottou  bagging  on  the  fret* 
list  aiui  names  the  num'>er  of  threads  iM>r  inch  and  the  size  .tf 
those  threa.ls.  There  was  no  dirticulty  alxnit  that,  and  .vet  the 
ver.v  tlirijads  that  go  into  the  cotton  bagciiig  are  dutiable  at 
LHi  I)er  cent  uii.ler  this  bill.  There  is  no  mn-es'sity  f.)r  that. 
You  couhl  h.ive  taken  those  threads  out  without  .piestiou.  be- 
cause the  fr»H'  list  particularly  mentions  wliat  threads  ar.» 
meant,  and  thnt  could  have  l>eeu  done  with  burlap.  Tjaai  is  ail 
I  wish  to  say. 

.Mr.  WILLIAMS.     Thei>  the  Senat.Vr  would  put  single  yarns 
nia.h'  of  jute  on  the  free  list? 
.Mr.  S.MtM)T.     Not  nil  of  them. 

.Mr.  WILLI.V.MS.  You  w.nihl  jtut  those  threads  of  which  cot- 
Ion  b.-iuging  is  made  uikui  tlie  free  list? 

.Mr.  S.MOOT.     Yes:  ami  also  cotton  Itaggiiig. 
Mr.  WlLLIiMS.     I>.>es  the  S.iiator  know  how  many  factories 
in  the  Initt^l  State's  manufacture  the  yarns  out  of  whicii  coii.m 
bagging  is  ma.leV 

•Mr.  S.MtMiT.     Yes:  I  do  know. 

Mr.  WILLIAMS.  Then  if  they  bad  to  quit,  you  wonld  l»e  tell- 
ing us  that  we  had  starte.1  a  >oup  Idus.-  s.»inewhere  and  dis- 
chargetl  a  lot  of  laborers.  Wiiat  we  did  was  to  reiluce  the  duly 
niton  threads  and  yarns  and  to  put  these  two  imrtlcular  j»r«Hlucts 
upon  the  free  list. 

Mr.  S.MtJOT.  niere  is  no  earthly  difference  whether  a  n>au 
goes  to  tlie  soup  h.iuse  he<;ause  he  can  not  make  the  yam  .»r 
becaijs*'  he  .an  not  make  the  cloth;  tlie  result  wonld  be  exactly 
the    s;iiiie   thing. 

Mr.  (JKONNA.  Mr.  I'lvsi.leiit.  I  want  to  s;iy  to  the  Senator 
from  Mississippi  that  he  has  iii»t  heard  any  cuiiplaint  from  me 
abo.it  tlie  duty  .»n  grain  bags.  S.»  far  as  my  State  is  .-on- 
ceriie«l— and  I  think  tlie  same  is  the  case  in  the  adj.;ining 
States — we  do  n.>t  use  grain  batrs  in  any  great  quantity.  We 
s;>oiit  tlie  «rrain  fr.»m  the  tiirash<n>r  machine  int.)  ;;rain  tanks, 
aii«l  then  it  is  carried  to  the  elevator  or  granarj-. 

Mr.  WILLIAMS.     They  are  usikI  f..r  whrttt,  f.tr  barley,  for 
oats,  for  rkv.  for  rice  flour,  and  other  grains. 
Mr.  SMOOT.     .\ml  for  wool. 
Mr.  WILLIAMS.     And  for  wool. 

.Mr.  W.\LSII.  I  meivly  desire  to  s.iy  in  ci»nne.-tion  with  what 
the  .Stnat.ir  from  North  I>akota  fMr.  (;kon\-a|  lias  sii.l  tliat 
the  custom  is  quite  different  in  my  State.  I»e<-nus«>  there  prac- 
tually  all  ur.-iin  is  sjnketl  in  the  tiel.l  where  it  is  thraslie.l. 

The  VK'K  i'UKSIOK.NT.     The  .piesli.in  is  on  agreeing  to  the 
amen.lnient  n'lxirt'^l  by  the  committee. 
The  amendment  was  agreed  to. 
The  reiuling  of  the  bill  was  resumetl. 

The  next   amendment  of  the  f.niiinittee  on   Finance  was.   in 
paragraph  27().  i>age  S;j.  line  21.  after  the  word  '•section."  to 
strike  out  "  2.".  '  and  insert  "  2t»." 
The  amendment  was  agree.1  to. 

The  next  amendment  was  in  paragraph  27S.  page  SH.  line  4, 
after  the  w.ud    •value.*   to  strike  .mt  -25'  and  insert  '•  2<V' 
and  in  line  ."».  after  the  word  "  ninnl»er,"  to  strike  out  ":iO" 
aiMl  in.sert  "2.'."  so  as  to  make  the  imragraph  read: 
I       "Ts    Tiireads     twlne«.    or   rords.    made    from    yarn    not    finer   t'inn    5 
I  lea"  oi-   numlKT.'  composed   of   flax.    Ijemp.   .)r   rami*',   or   of   wlildi    theae 
1  siibxian.es   oi-   anv   of   them   i»    tlie   <<im|Kii)ent    matfrlai    of   cliJi-f   valur, 
!  -JO  |>er  cent  ad  valorem  :  if  made  from  yarn  liner  iliau  5  lea  or  number, 
j  5o  i»er  cent  ad  valorem. 
I      The  amemlment   was  agreetl  to. 

I      The  next  amendment  was,  in  paragraph  279.  page  S4.  line  9, 
1  after  the  word  *•  number,"  to  strike  out  "  ir>"  nnd  Insert  -  12*'^ 
1  .'lid  in  line  10.  after  the  word  "number."  to  strike  out  **  25 
•  and  insert  "20,"  so  as  to  make  the  luinigraph  read: 

••T'.»  Kinjrle  vnrns.  m.ido  of  flax,  h.^mp,  or  ramie,  or  a  ralifnre  of  any 
of'il.''ra.  not  'llmr  tban  S  lea  or  number,  li;  per  cent  ad  vnl..jvin : 
nn<r  than  S  lea  or  number  and  not  finer  than  M»  lea  or  numl*r  _'0 
TM^r  ceni  ad  vnlorom  :  finer  than  80  lea  or  number.  10  per  cent  ad 
vab.rem  :  ramie  sliver  «>r  rovinjr.  15  per  cent  ad  valorem. 
The  amendment  was  agreed  to 


The  next  amendment  was.  In  paragraph  2S0,  page  S4.  line  17. 
>  words  'per  cent."   to  strike   out   "30"  aiK 


l¥»f.)re  the  words  'per  cent."   to  strike   out   "M      and   Insert 
"2.5."  so  as  to  make  the  paragraph  read: 

'>>-0  (Jill  nettlne.  nets.  wp1>8.  and  seines  made  of  "«*•,.  •'•""JP-,^*'' 
rami.,  or  a  mlx.i.r;  of  any  of  them,  or  of  whi.h  any  of  them  I-  th., 
.omiwnont  material  of  chief  value.  25  p<'r  <?ent  ad  valorem. 

The  amendment  was  agreed  to. 
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rw  -max  amcBdBMit  was, 
•tier  tiM  wofd  "  ■•tttaf.     ^        . 

.•  to  Mte  tl»  pancni*  »»«1  =         _. 


tSl 


IS,  in  panncwph  2S1.  pajte  «♦.  Hne  23. 
•  to  strike  out  "  2*  "  aiKl  Iniiert  "  2. 


and 


lacladlns    ■•*■ 

•fraw.  round  or  •pl»t.  "r  ot h«T  ^»y^M*_g^ 

ta>  wovtd#d  far  IB  thUi  nectJon.  and  b^lac  »  w«rp 

^tt«    ii«Bii   or  other  »e«Ubl«  subtUnct-*,  Im  lUiJlnjj  wb«t  mx*  eom- 

•■MadBcnt  was  agreed  t(K  

IriM  next  amwilMiiir  wa^  in  parapraph  292.  POK^^S-^  ""^  - 
"  —  to  Btrlke  out  "ST." 


and  In- 


aj  »r  tiM  word*  -(«M«pt  fott««). 

n  t  •SD."  ao  as  to  make  the  parngrnph  read : 

--  M»«**ta«    B*ta.  ftsd  rur»  nade  oC  ««x.  h^np.  Jote,  or 


it  wa«  amrt^l  to. 
Parasrapll  298  was  read,  as  foJlowa : 

MS    BT«faalle  or  flum«  ho*,   made  to  whole  or  In  i>art  •€  cotton. 
fli «.  iM^io.  ^tmim,  •r  J«l»,  T  cmU  per  pooad. 
Mr   LODOB.    Mr.  PwaMent.  I  merely  wish  to  call  attention 
the  dutT  that  i*  lmp.>«ed  bJ  thki  Pwairraph  on  linen  j»y- 
aiic  or  Uumo  bose.     The  duty 


t4 

di 


Pli'i 


of   til 


for 


I  n 


t 
11 


In  tho  axlatlnc  law  on  tl»  flax 
Xi'f^nV  whi.hThoy  Vn« "nuule  is  45  per  cent  and  the  duty 
a .  tho  eomi.lw^l  .rtiHe  of  b«*e  is  ir.  cents  per  poiuid.     lu  the 
p  tiding  bill  tlH.  duty  on  the  rtax  yam  b«»  been  retloce,    to  25 
n  r  f«t  ad  valorem  ami  tho  duty  on  the  flnlahed  article  has 
a;.Tot  'o  7  cents  per  p.>und:   that  K  the  dj^^  ^  i^cS.1 
terlal  of  this  product  has  been  reduced  leaa  thiin  60  par  wot, 
fv  on  tho  AoMkod  n^anufactured  article  haa  been 
than  »  par  east.     Of  course,  it  puts  an  aboo- 
\v\\  on  the  flnHheil  artlrlo.  and   It   Is  an  Ini- 
,r  of  cla«««it^«ntl<'a.     I  siipi'oae,  however.  It  la 
•.rloal  thinca  doMMided  by 
re  w>  many  In  the  bffl.  and  th^t  It  te 
'  to  tfot  a  pruiHrr  adjustment  of  the  duties. 
II  allMttMl  to  It  aa  another  ■<  of  cnrrylni; 

:   ..:e  tho  pilnHfiie  of  glrlng  prot  ;..  the  for-litn 

irer.     I  aak  that  there  nay  t>e  printetl  In  conmxtlon 
remarks*   wltht)Ut   reading,  a   Utter   relating  to   the 

Tho  VICE  PBKSIIDENT.     In  the  absence  of  objection,  per- 
njlaatoti  la  granted. 

letter  referred  to  la  as  follows: 

SLkLOS.'«.  Mass.,  .April  It,  BIS. 

l!r?«aT  Cxmnr  LOOOB.         ^.     ^      «    ^ 

„  ..  i  v>../..  fiwmmtt.  W««Mi»0tao.  O.  C. 

•  >«:  We  have  Jua»  rftrad  a  copy  of  the  ttaderwood 

*^  .ire  TiUlly  Intereated  is  Sehedale  J.  tteaw  288  and  2H^ 

I  ao  Uwoaxh  an  tt»ey  are  report«l  In  the  bill,  we  will  he 

to  cloaa  ap  onr  workt  and  go  out  of  b<islne«». 

WV  ioiport  atnaie   flat    rarnn   oa   which   the  duty  orliclnally   wa*  4.'» 

ti*r  i-^at    attd  on  hyflrn'ill.-  Itn^n  ho«e.  th^  doty  wns  20  cent«  per  p<^und. 

-  r  the  I'av  -on  flai  yarn*  reaaaiaed  at  45  per  c»fit. 

bbt  an  brdraiii  '■•'*  redured  to  t>  eeats  per  peoitd.     I'n- 

the  ta4lerwo.M*  u....  ..r»  M,  achartnla  J.  dntj  oa  Aax  yvn  la  23 

par  roat  ad  vatorea  aaif  eo  liTdraaUc  Moan  ho».  la  mhm  achcdnle.  Item 
5  "T    f»»e  dnty  la  T  c»«i««  "*r  povad. 

N.>w    Mr.  8aaat>>  overate  doty  oo  all  the  Tarn*  which  we  tm 

rt    ii.i  .  inta  li>  nv  7  rents  per  povnd.  ao  that  we  are  actually 

od  amlnai   la   i  'ry  If  thN  Mil  coea  thr<N)«;h  as  laid 

'>i!4   n>py.      In  »'■  -^  the   unfarorabie  duty    we  ar«k  up 

x-ap  and  t<>w    i;ibor  of  wmt  faratga  coapatttora  who  can 
rafr  oa  thlB  Niafat.  ^  '        «. 

V^o  uaniij  battava  that  K.irh  aa  anlhtr  prapasMloa  will  go  throQch 
fWraaa.  hot  H  aaHalaJr  l»  np  t..  anr  BsoMMBtatlrea  to  see  that  we 
14a  laU  ahov  ta  da  huaiitesa  to  this  laaiuj.  All  we  aak  la  an  cqtial 
ac«  aad  aa  ftavarttlaai.  Tha  troth  sC  aor  aaatrtlnaa  cna  ha  Tartted 
■actfae  lafhnutlao  flwa  tha  eoatpii  In  reaard  to  the  doty  and 
ifrtcea  of  impATted  Noao  yonMk  aad  we  certainly  bone  yon  will  do  whit 
]  M  can  to  aid  oa  lo  ■■ttlBO  a  Mr  daal.  If  you  think  It  advlaable  aitd 
n  111  alve  ua  tba  naaMw  of  the  ether  MaoiOaflS  of  Oaacraaa  nod  Ocnate, 
He  will  writ-  th<>ai  all  a  letter  aakiac  thair  eaaoaratiao. 

UaolaK  that  yoo  wtti  aa*  tbt  aalaUaasa  of  tht<«  pmpiHhiB  and  that 
jtoo  iSlH  annora  aa  yoor  aoiptfaliao  hi  aodeamrtnc  la  racttty  tbU  mat 
9r  aad  ttMaklaa  yow  tar  yoor  atteatlao.  we  reouUa 

Your*.   Tery   truly.  _  _ 

Wm.   Maaosa.  rrraawer. 
Mr.  S\I(M>T.     Mr.  President.  I  should  Ifto  to  recnr  to  pam- 
2><2  and  lo  call  the  attention  of  tho  Senate  to  the  wordx  In 
2.  '^iWMctvt  cottoB)."     iHtea  tho  Wa—tui  from  MiaaisslppI 
that  theao  wortio  ovgfat  to  bo  than? 
Mr    WII.T.I.VMS.     In  what  lino? 

Mr.  8MtX/r.     The  words  "(oxcept  cotton)."  In  line  2,  pojce 
l%o  Bonator  knows  that  the  artiiUvj  enumerated  In  para- 
ph 2tt  MOdo  ot  cottoa  aro  iiwdflcaUy  proridcd  for  In  para- 
ph 8X1  of  Uko  wool  sihiiilhlB,    It  «oco  aaoa  lo  me  that  there 
DO  naoi  of  hoTlng  tho  wdrda  "(»cept  cotton)"  In  ihis  pnra- 
iph.  hOMMM  cotton  la  taken  care  of.  and  thcoo  very  Items 
ire  eovere*l  by  paragraph  311. 

iit.  WIU.I.VMS     Mr.  I'rcoident.  that  aaaw  fauwoage  waa  In 
he  Payno-Aklrirh  law. 
Mr   sMrMYiv    \>9. 

.Mr    WILLIAMS.     And  we  took  It  for  granted,  as  we  did  In 
ny  inataarco  ia  riBaiitloo  with  this  bill,  that  where  the 


s 


language  had  been  used  In  the  old  law  the  provision  had  prob- 
ably l>e«'n  ntljiidUatiNl.  nrwl  h:ivlng  bOOndHt'rniined  it  wnabetifr 
not  to  disturb  It,  uule>»»  tliere  woro  aouje  k«h»iI  re-.isoii  for  »lis- 
tarbing   IL 

Mr.  8MOOT.  It  waa  pat  thrre  because  under  the  present  law 
the  Diethoil  of  aaaeaalng  the  duty  Is  entirely  difTorent  from  tluit 
pcopooed  in  this  bill,  whirh  luits  the  duty  on  un  ad  vnlon-m 
baala.  I  do  m>t  know  that  the  words  will  d*  any  harm,  hut 
certainly  they  will  do  no  good. 

Mr.  WILLI.^MS.  If  they  will  do  no  harm,  let  tliera  stay  In 
and  let  us  gn  abend. 

Mr.  SMOOT.     Very  well. 

The  reading  of  the  bill  was  reaoBWd. 

The  next  amendment  of  the  Committee  on  Finance  was.  in 
paragraph  2S4.  page  Sr».  line  0,  after  the  word  "  tajes.*  to  Mrike 
out  •'  '2r»  "  and  insert  "  2«V'  »o  as  to  make  the  |uir:i):raph  read  : 

2*4.  Tapea  compoaed  wholly  or  In  part  of  flax,  wovm  with  or  wlth- 
ont  mpfal  thrrada.  on  reel*.  apooN.  or  oth^rwHe.  and  de^lgnr-l  rx- 
preealy  for  aa«  la  the  manafacture  of  ocasarlnc  Upea,  'M  per  caot  ad 
valorca. 

The  amendment  was  agreed  ta 
The  Secretary  read  paragraph  28ri.  as  follows: 
285.  Llaolaoai.   plala.   ataaped.    painted,   or   printed.    Intliullnit   corti* 
clae  and  -— *t(  "arpet.  flgured  or  plain,  also  llnol.'uiii  ku   *n  aa  cranio* 
and  oak  '-0  per  cent  ad  Talorcm  ;  Inljild  liij..l'*iini.  ."..'i  tier  ffn;  ad 

Talorem  ,  ti  for  doora.  plain,  stamped,  palniod.  or  printed,  -•u  p«*r 

cent  ad  Taiorem :  mat*  or  rum  made  of  oildotb.  liaoleuai.  rortlclnp.  or 
cork  t-arpet  Rhall  l>e  iiutOcct  to  the  Kioae  rate  of  duty  aa  herein  i>ro- 
Tldcd  fur  oilcloth.  llDoloum.  eortletee.  or  cork  «arr<>t. 

Mr.  SMOOT.  Mr.  Preald«it  before  leaving  paragraph  '2^', 
and  In  connection  with  Inlaid  linoleum,  the  S*»njitor  from  Mls- 
sls-slppl  will  remoanber  that  in  the  Dlnyley  bill  the  words  '  In- 
laid linoleum  "  were  first  used,  and  from  a  niv>uth  or  two  after 
the  passage  of  that  bill  up  to  nearly  tha  time  of  issage 

of   the   rayne-Aldrich   hill    there   was  conatant    li  u   over 

that  term.  I  believe  that  If  the  expression  "  Inlaid  llnolruin  " 
is  used  Hjcalu  In  this  bill  the  sjime  q  ••  -^  will  arise:  In  fart, 
I  have  no  doubt  about  It.     I  see  tli  tor  shakes  his  head, 

but  It  has  been  doddod  that  tho  u.nliuK  in  tl>e  praacnt  law 
takes  In  all  of  that  daaa  of  llnoi-imi  which  Is  knoiwn  aa  and 
calletl  •*  Inluld  IlnoleniB."  If  the  words  of  the  present  law. 
"the  composition  of  which  form'»  designs  or  patterns.  whethtT 
Inlaid  or  otherwise."  w.r«'  u>«il.  Iltlcatlon  that  ensoeil  for 
years   because    of    the    use    of    th«-  ^    "lidaid    linoleum" 

wonld  be  tibrlated.     While   I   am   ;  ng  for  a   rhan;;.'  In 

dnty.  I  feel  poaltlve  that  If  that  description  Is  Inct.rporaleil  In 
the  pending  bill  It  will  be  better  for  the  nlmlnistration  of  the 
law. 

Mr   WILLIAMS.    Mr.  PreoldcBt,  the  ra«e  to  whi<  h  tho  - 
tor  refers  is  the  United  States  agalnat  Hunter.  In  <hie  In. 
and  twenty-seventh  Federal  Refiorter. 

Mr.    S.M(M»T.     The   case   that    i    referretl   to,    1 
T.  I».  -No.  :w>T<H:  (t.  A.  70«2. 

Mr.   WILLIA.MS.     Thia  to  i:«K»Tr..  but  It  Is  on  tl  •  ot. 

In  this  t-a.se  It  was  held,  afflnning  the  ilniilt  com  rs- 

Ing  the  b<»ard  decision,   tlwit   sixalletl   grnnito   lino  (mm.   ir.nile 
by   spreading  pnste  upon  a   burlap   foundation  and  then   smI»- 
Jecting   the  same  to   pressure,   resulting   In    variously   coloretl 
qiota  and  niasaea,  waa'oot  inlaid  linoleum  as  that  term  is  useil 
in  the  tariff. 
Mr.  SM<H»T.    That  was  gmnlte  and  oak  plank  linoleum. 
Mr.  WILLIAMS.     Now.  in  thecnse  of  the  I'lilted  States  against 
Scott    (T.    D.   9U0%)    sn-calle<l    plank    linoleum    or   oak-plauk 
llnolo«a[^  BMiiO  by  running  laste  of  twi>  colors  in  stripes  of 
e«^ua1  wMth  vpon  a  burlai>  foundation,  were  foiiikl  to  be  pr<>- 
duce«l  by  a  different  proceaa  from  that  rmployetl  In  the  mann- 
factoro  of  lalald  lindewB  aad  wore  held  not  to  t>e  dutiable  as 
InlaM  Maataun.    Tbo  Baaaa  InaMrted  In  this  clause : 
Inlaid  llaoleaa.  SB  par  ernt  ad  valoccM. 
TImmi  In  that  paragraph  this  lanirunge  Is  found : 
2s.'>.    I.tBTiJonm.    plain,   stamped,   painted,   or   prlntrd.    Inclndlnit  '^ortl- 
clne  and  cork  coraat,  daored  or  plain  :  alao  linoleum  known  aa  granita 
and  aak  ptaak,  tO  par  caot  ad  valorem. 

So  we  laaallaMd  It  expressly  in  ardar  to  maak  tka  4aclaloa. 
Now.  It  appaara  that  this  came  ahoat  In  tho  Mlowtac  way: 

Prior  to  the  paaaage  of  the  Dlngley  law  th»*re  were  only  threO 
kinds  of  linoleum  known  to  the  trade.  One  was  plain  linoleum 
made  by  preosing  a  colored  paste  ui>on  the  burlap  the  burlap 
Is  the  bock  of  all  linoleum;  aecondly.  pr1nt(>d  linoleum.  ti|M>n 
which  the  deaired  pattern  was  printe<l ;  and  then  inlaid  linole- 
um, made  by  preaalng  several  colore*!  fastt^  Into  the  burlap. 
After  the  pasaage  of  the  Dlngley  law  t\v.>  other  llnolennis  Itc- 
caoM  common  In  the  trade;  one  was  kiu>wn  as  granite  linoleum 
and  the  other  waa  known  as  oak-plank  linoleum,  the  procAa 
of  aaakhif  which  I  hare  Juat  read  from  this  deiision.  The  Ian- 
gunge  'inlaid  Unoleoni"  led  to  litigation  undor  the  old  law, 
owing  to  the  fact  that  this  granite  and  oak  plank  linolenui 
came  Into  the  trade  later.    Now,  we  have  prevented  the  po«rt- 


thiuk,    was 


m 
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bUlty  of  future  lUlgati«m  aa  to  the  meaning  of  "  Inlaid  li- 
noleum"  by  mentioning  eo  noudne  gnmite  and  oak-iMank 
linoletim;  so  that  I  do  not  see  how  any  lltijratlon  In  repird  to 
It  cm  como  In  the  future.  If  we  had  merely  rei»eat«il  the 
lanuMUige  "  lulald  linoleum  "  there  misht  have  l>een  K»n>e  law- 
Huils— aouje  litigation  alwut  It— though  I  do  not  see  i.rtv  i.scly 
!„.«•  bei-ause  the  courts  have  already  s^Mtled  the  point  at  issue. 
At  -luy  rate  out  of  a  8tit)crabundance  of  caution  we  mime 
£r  tidte  and  oak  plank.  The  courts  have  held  that  these  two 
l„«t— granite  and  oak-plank  linoleums— were  not  Inlaid  linole- 
ums within  the  meaning  of  the  IHngley  law.  So  we  have  given 
thrm  bv  their  own  names  this  duty  of  3t>  per  cent. 

Mr  SMOOT.  Mr.  President,  my  only  aim  in  bringing  this 
matter  to  the  atlentlon  of  the  Senate  Is  that  iinniedlatoly  f^fter 
the  decisions  to  which  the  Senator  from  Mississippi  has  re- 
ferred, and  up  to  the  time  of  the  pasaage  of  the  Payne-Aldnch 
bill  there  were  suits  iiendlng  ui>on  every  conceivable  ttx-huical- 
Itv  It  Is  for  that  reason  that  I  have  called  the  Senator's  atten- 
tiim  to  It  If  the  wonls  "the  cirposltlon  of  which  forms  de- 
Ficus  (.r  iKiltonis.  whether  Inlaid  or  otherwise."  were  used. 
there  would  be  no  (jiiestion  as  to  the  meaning  or  description. 
If  the  Senator  does  not  care  about  accepting  my  suggestion, 
wi'll    nn«l   good,   bnt    1    am   i»ositlve  those  words  ought  to   be 

lUMTtCd.  ,  ,         ,,, 

Mr  WILLIAMS.  I  do  not  think  the  langu.ige  here  used  will 
cause  litigation  any  more  than  that  in  the  present  law,  though 
I  do  not  know. 

The  reading  of  tlie  bill  was  resumed. 

The  next  amendnw'nt  of  the  Conuulttee  on  Finance  was.  In 
paragraph  '-"<7.  pape  sT).  line  2:i.  after  the  word  "wholly,"  to 
strike  out  "or  In  chief  value";  on  page  S6.  line  1.  after  the 
word  "  whollv."  to  strike  out  "  or  in  chief  value  " :  and  on  the 
same  page.  In  line  3.  after  the  word  "rubber."  to  strike  out 
".-.o"  and  Insert  "-W,"  so  as  to  make  the  paragraph  read: 

"s-  Banda.  bandlaga.  belta.  beltinira.  blndlmra.  corda.  ribbons,  tapea. 
wcTiK  and  webblnaa.  all  the  foreaolna  ooropoe.^  wholly  of  flax,  hemp, 
«r  ramie  or  of  flax.  hemp,  or  rami<f  and  India  rubber,  and  not  otn<T- 
wlse  ape^UUy  nroaWled  for  In  tbks  section.  30  per  cent  ad  valorem ; 
woarlnit  •poaraVcompoi^d  wholly  of  flai.^aniOL  ©r  ramlo.  or  of  flax, 
hemp.  orTamIe  and  Cdla  ruiOx-r.  40  per  cent  ad  valorem. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  iu  paragraph  2S8.  iwpe  88,  line  5, 
after  the  word  "  known,"  to  Insert  "  bleached,  dyed,  colored, 
stained,  painted,  printed,  or  rendered  non Inflammable  by  any 
process."  so  as  to  make  the  paragraph  read: 

2S8  Plain  woven  fabrics  of  single  Jute  yama.  by  whatever  name 
known  bleached,  dyed,  colored,  stained,  painted,  printed,  or  rendered 
n.niDfl'ammable  by  any  process,  20  i>er  cent  ad  valorem. 

The  VICE  PKKSIDKNT.  The  question  is  on  agreeing  to  the 
committee  amendment. 

Mr.  LODtfK.  Mr.  President.  I  have  no  objection  to  the 
niuendmont  being  agreed  to,  but  I  merely  want  to  si»eak  oa  the 
iuira  graph. 

The  ameiMlment  was  agreed  to. 

Mr.  LOEXJH  Mr.  President.  I  wish  to  call  attention  to  this 
paragraph  In  connection  with  paragraph  290.  This  paragraph 
covers  the  fal)rics  of  which  the  articles  In  paragraph  290  are 
made.  What  are  commonly  known  as  burlap  and  bags  are  covered 
by  paragraph  290.  burlap  bags  being  made  from  burlap.  The 
IIou.se  seems  to  have  had  some  faint  conception  of  the  fact 
that  the  duty  on  the  completwl  fabric  bore  a  certain  relation  to 
the  raw  material.  They  made  the  duty  on  the  burlap  20  per 
cent  and  on  the  bags  25  per  cent.  The  Senate  committee,  in  Its 
wls«lom,  has  cut  down  the  duty  on  the  bags  to  10  per  cent  and 
left  the  duty  on  the  plain  woven  cloth  20  per  cent. 

Mr.  SMOOT.  The  unbleached  fabrics  have  been  placed  upon 
the  free  list 

Mr.  LOI>r,E.  I  understood  that  bags  were  ma«le  of  these 
piain  woven  fabrics  of  single  jute  yarns  by  whatever  name 
known.  Do  I  understand  that  they  are  made  only  of  the  uu- 
bleache<l  fabrics? 

Mr.  WILLIAMS.  The  Senator  will  notice  the  difference  be- 
tween the  two.  Paragraph  2SS  covers  tho  material  when 
bleachwl.  dv^fi.  <oloreti.  staineil.  {uiluted.  i>rinte«l.  or  rendered 
noninflamm'able.  and  paragraph  2'.«t  ciners  It  when  not  dyed, 
colored,  stained,  painted,  printed,  bleached,  and  so  forth. 
Mr.  GALLINC.ER.     Yes;  that  is  right. 

Mr.  SIIIVELY.  The  material  of  which  the  articles  men- 
tioned iu  ijoragraph  21K)  are  made  is  on  the  free  list  in  para- 
grai»h  416. 

Mr.  IX)I>GE.  I  have  not  examined  paragraph  41G  of  the 
free  list.  If  that  has  l>e«i  done,  of  course  that  has  made  it 
ritfht. 

Mr.  SMOOT.     That  mnkes  the  differential  between  tho  bur- 
lap and  the  bag  10  per  cent. 
Mr.  IXUKJE.     That  makes  tlie  differential. 
Mr.  WILLIAMS.    The  Senator  will  notice  that  the  House 


Mr.  LODC.E.  I  see  that  an  anKMulinent  has  been  made  l)y 
tne  Senate  to  i«ragraph  410  iu  tlie  free  list. 

Mr.  WILLIAMS.  Yes.  They  made  a  different  differputhil. 
which  makes  the  correction  necessarj-. 

Mr.  LOIHiE.  Yes;  but  it  lowers  the  duty.  In  my  juilgmeiit. 
far  be.vond  the  proper  point.  I  desire  in  this  connection,  while 
I  will  not  read  It,  to  put  lu  a  statement  lu  regard  ti>  the  oust 
of  these  articles.  'Of  course,  this  applies  to  thf  House  pro- 
vision; but  it  gives  the  cost  of  the  articles,  and  I  should  like 
to  have  it  printed.  I  had  overlooked  the  auii-udmeut  in  the 
free  list  which,  of  course,  establi^^li"^  a  differential,  as  the 
Senator  says. 

The    VICE   PRESIDENT.     Is    there   objection?      The   Chuir 
hears  iM>ne.  and  the  matter  referred  to  will  l>e  priuteil. 
The  matter  referred  to  is  as  follows: 


Boston,  ApiU  9,  Ot3. 
Hon.   Hexbt  Cabot  Lopt.e. 

United  iStatra  Bcnatr.   Waahinoton.  D.  C. 

t)EAa  Sir  :  Permit  us  to  call  your  attention  to  parasraphs  Noa.  202 
and  2»4  of  Hwise  bill  No.  10.  placlnK  a  doty  of  25  per  cent  on  both 
burlap  nod  burl.ip  bags.  ,     ,.      , 

As  manufacturprs.  we  cortsld.>r  that  in  all  falrnews  our  product  of 
burlap  bags  should  carry  a  different  rate  than  our  raw  material  (whiili 
is  burlap),  for  the  reason  tb.-.t  we  are  io  compel  it  ion  aith  the  manu- 
^arfiirer  In  Calcutta,  where  labor  Is  the  chease^t  hi   the  world. 

While  we  advocate  a  specific  duty,  the  ad  valoreri  rate  of  2o  per 
cent  on  baRs  would  be  no  bardahlp.  provided  the  rate  on  burlaps  l»e 
reduced  at  least  to  17i  per  cent  ad  valorem.  This  is  nierelv  to  equallae 
the  difference  In  labor  coat  between  India  and  the  riilte*!  Btates  and 
allow  us  to  continue  to  compete  with  the  trills  In  Caicutta. 

Durinx  the  past  eight  years  the  eqnlvabnt  aU  valorem  rate  on 
burlap  has  been  24  per  cent  and  on  ha^s  30  per  cent,  and  at  the  preaent 
time  ovor  10  per  .ent  of  thf  burlap  bags  consunved  In  this  country 
are  lmi)orted.  chiefly  from  ludla.  showing  conclusively  that  we  are 
now  on  a  competitive  basU  in  thii5  iBdu-'try.  which  is  not  aectlonal. 
bag   factortca  being  distributed  throughout  all  portI<j»ia  of  the  Inlted 

States.  .  .,,..,.. 

This  bill  actuallv  advances  the  rato  on  burl.ip,  -which  Is  unwar- 
ranted. a:>  IU  use  ia  general  throughout  the  country  for  ^-arloua 
purposes.  i 

ifny  we  ask  your  careful  perusal  of  the  inclosed  printed  facts  bear- 
Inc  on  this  subject?  ,  ,      ,  ,  ,   , 

Trustlnj?  you  will  use  tout  Influence  to  have  the  Item  cbanped  in 
the  bill  aa  soggested.  and"  thanking  you  for  the  consideration  you  may 
give  to  the  matter,  we  have  the  honor  to  remain, 

Yours,  respectfully.  ^^  ^  ^^^^^ 

New  York  Citt,  Jamuary  17,  IStS. 
To  the  »oa«roWe  Committee  o»  Way*  and  Me*»9,  How's  of  Represent- 

atUe$,  WathttHjton,  D.  V. 

(JrxTLEMKN  :  We.  the  undersigned  committee,  representing  22  of 
the  principal  manufacturers  of  cloth  bajts  or  aacks  In  all  st-ctlons  of  the 
ITnlted  States,  having  factories  In  21  different  States,  and  Indirectly 
representing  lO.OOO  work.-rs.  and  throuch  them  20.0IIW  dei>end4'ntB. 
refipectfttlly  but  insl»t«;ntly  make  the  following  statement  and  recom- 
mendations In  rejtard  to  paragraphs  352  and  354  of  the  present  tnrlir 
act,  effective  AiH?«8t  6.    1!K»  :  _  ,..        . 

The  two  or  three  persons  who  will  pri^scnt  this  petition  to  you  are 
bat  two  or  three  out  of  approximately  10.000  persona  employed  in  thla 
Indu-stry :  these  10.000  provide  a  livelihood  for  approximately  -'0  «M>0 
dependents.  To  transfer  cmplovment  from  any  number  of  tn-se  lO.OOO 
workers  to  foreign  labor  would  take  away  the  means  of  livelihood  from 
a  corresponding  number  of  consumers.  There  are  approximately  ..O.OOn 
people  In  the  United  States  who  are  dependent  upon  this  Industry,  and 
thia  petition  la  made  Informally  In  thflr  behalf. 

AJITICT.ES    DE.'ICBIBED    IN    PAHAGRAPHS    852    AXO   «64. 

The  gooda  described  in  paragraph  352  are  known  In  this  country  as 

The  goods  described  In  paragrapii  354  are  known  In  this  country  aa 
burlap  bags. 

EEC01IME:n)ATIQXS. 

As  to  par.Tgraph  352:  Any  rate  of  duty  between  free  entry  and  the 
rate  under  the  present  law  would  be  satiafactory  to  the  bag  menu- 
facturera  provided  a  proper  differential  were  maintained  between  |»ara- 
grai'lis  352  and  354.  However.  It  la  the  Judgment  of  the  bag  "»«»"- 
facturera  that  a  moderate  duty  on  burlaps  forms  a  proper  and  bu1>- 
stantlal  source  of  rtvenue.  without  injury  to  any  Industry:  and.  there- 
fore, that  at  least  a  portion  of  the  pr.-sent  d-ity  should  I*  r.na  D<-d 
Burlaps  compete  with  coarse  cotton  cloth,  and  thla  Is  an  additional 
reason  for  malntalnrng  at  ieaat  a  portion  of  the  present  duty. 

As  to  paragraph  354  :  The  present  differential  l»etween  paragrapUa 
35"  and  354  should  be  maintained  or  Increasi'd  and  under  no  circum- 
stances should  It  be  reduced.  It  Is  the  equivalent,  approximately,  of 
thrce-eUrhths  of  a  cent  per  pound  (speeltlcK  or  6  per  cent  (ad  raloremK 
This  differential  Is  alreadv  a  eonip<'tlflve  marrrlnal  duty,  ns  proved  in 
two  ways:  Klmt.  by  a  comparison  of  labor  und  wagets  In  tbe  I  nitea 
States  and  foreign  countries,  especially  India,  against  which  country 
12  per  rent  differential  would  not  l>e  twi  much  :  second,  by  the  Impor- 
tations of  bag!»-  r.  .lehlv.  1."  per  tent  of  all  tho.^e  used  In  this  country — 
and  with  a  tendency  already  for  such  importiitlons  to  Increaac. 

EArrs. 

At  a  meetlwr  beM  In  New  York  J.innary  17.  1J»  13.  attended  by  the 
repreientatives  of  12  p-omlnent  Iwrlapha;;  manufacturing  concerns.  It 
was  the  unanimous  opir.ion  that  our  first  choice  for  rates  wo  ild  her 

Cents 
per  pound. 

Burlap*,   paragraph   352 . |. 

Bars,  paragraph  ;i54 "r"""r Z^"it%t' 

Ba-xMl  on  Treasisrv  statistics  for  eight  years  endhig  June  SO,   191-. 


9; 


1' 


these  rates  would  redntc  the  revenue  : 

I'nder   paragraph   "52 

Under  paragraph   354 


$1,  700.  OOO 


Total- 


1,  820,  000 


:i 


t 


mt 


iMik 


viH  «!••   tk«   ■wtaiota  oplalon    th«t   th#   datv   on   burlapn   tod 
top  haa*  •■■kl  t*  b»  ayarMc.  aad  wr  uDd^rataad  that  tb«  rolI<><-tora 
ru»tna>«.  wbu  are  wrll  lafanaad  oa  tka  poiat.  would  atroogly  faTor 
IIW-  «h>ir 

'«  rtf  rntrj  for  barlapa  ar*  X^w  York.  Rnston.  New 

and    Portlaod.   Ore*.      If   t«>u    would    ask    the 

at  tkaae  •▼«  pacta,  we 

*rtjr  tor 


Or  M* 


dalM 


an 

tb« 


fiw  I 


ata 


t< 


tw 
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\i>pralarra  aad  the  collact«ra 
<>   naaaiaiaaa    la    tTt9mmi%,m-^  >r«c»«   »«•#    ■«> 

■  >aTe  tli»  (^oT^ruaeat  aad  the  tan^ertrra  aa  raonaoaa 

It    ar    iraaMa   aad    eip^nae,    aad,    we    bellere,    would    not    hara 


t  IlK  riira  trouble  aad  eipeaae  «f  dalac  haalniae  under  ad  raloreai 

are  ol  l<fea  imporUare  to  ua  ttaaa  «a«M  ke  Um  loaa  of  our  bual- 

froai   a    redocttoa   la    the  praaaat   differential    between 

aad    XM.      We    raa    get   alaax    with    romponnU    ad 

aad  aperiil.  -   If  we  muat.  and   it  U  not  nf  creat   Imnur- 

to  na  wbrtter  <m  tb4-  burlap  cloth  U  nMmewhat  more  ur  i«-m 

1  enM  peraaaiKl .     bat  li*m  would  be  rhiofly  a  autter  of  rereaoe. 

W*  caa  aac  grt  alaac   if   the   difference  between    parairrapba   ASS 

SM   la   redaead.     ▲    rcduttlon    la    the   already   anall    competlttTe 

reaca  of  <  per  raat  aow   pvi«tlnc  ailgkt   mean   oar  cztrrmlnatiun, 

aa  aa  a«e««at  aliaaid  thia  diffrreaec  ba  dimlnlabed. 


Bm>  MA-xrvacTTBtaa'  FiaaT  Caoicc  worn  Rtna  or  Dtrrr. 


Aa  Tui  tjkw  sow  18. 


9A2.   tlaln    worm    fabrtca 

_.»  Jute   Tarna.   f>y   whaterer 

■a    kaowa.    welghiaff    not    leaa 
d    etmeea    par   a^aara    rard. 
ao<   mil  il^   ao  tbreada    to 
aqnare  Inrb.  eoaatlac  tho  wnrp 
Slllnx.     nlnc-alsteentba    of    1 
p<'  '1.5  r*«"  '"**''t  ad 

If  iiK  30  and  not 

„  A;i  turt^ada  to  the  atiaare 

.  rouatiac  the  warp  and  flillnx. 
valitMba  of  1  r<>nt  p^r  pound 
U  aar  rent  ad  valorem. 
r.    IM.   Kasa   or    sacka    made 
plain  woren  r«hrl<-a  of  atagle 
Tama,     not     dved.     colored, 
a«d.      painted.      priafead,      or 
and    not    «'icaedlag    M 


val  >rem 
ez(  i^lac 
tac  I 


thriada  to  the  iw]iiare  Inch,  rpaat 
Ina  the  warp  and  tllllac;  arren- 
elgl  tha  of  1  cent  per  pound  and 
K>  per  cent  ad  Talqrem. 

in   I M roar 


aa  TBI  taw  aaocLO  ■■. 

Sar.  S52.  Plain  woren  fabric* 
of  tingle  Jute  yama.  by  whaterer 
name  known,  welghlnc  not  leaa 
tbaa  6  onacea  per  aquare  rard. 
and  not  exceeding  30  tkrcaaa  to 
thi-  a(|iiare  inch,  couatlaf  tlM  ararp 
and  filling.  1  cent  per  pooiid :  If 
exceeding  30  aad  not  exceeding 
5.5  threada  to  the  aqnarc  Inch, 
coontlnr  the  warp  and  flillnir. 
aeren-elijhtha  of  1  cent  per  pound 
aad  15  per  cent  ad  ralorcm. 

Hkc.  SM.  Rates  or  aacka  made 
from  plain  wuren  fabrica  of  alnsle 
Jute  rarna.  not  dyed,  colored, 
Btalneo.  painted.  printed,  or 
bleached,  and  not  exceeding  30 
threads  to  the  aquare  inch,  connt- 
InK  th<>  warp  and  tilling,  1}  centa 
per  pound. 


•aon.n    THS    ABOTX    KKCOUIIEXDATTOXS    KS 
PDLLOWEDi. 

1  iMre  wouM  be  ni  material  ch.inire  in  the  rolumc  of  importations 
oC  1  <tflapa  or  ban  If  the  forei^olng  ■mgaaltoaa  were  followed,  boranae 
(■*  ■NoeiU  relation  of  burlaps  and  haaa  to  romixtlDt;  art! -lea  would 
wt  ta  aMicrlally  altered.  But  If  tha  praaiat  differential  between  bur- 
lapi  aad  baa*  wre  dtnlaUhed  it  woipld  aadonbtedly  result  In  In- 
'"tJ^  •«»»P""«t">n«  ot  bajta.  with  a  coi  1  iapaadtag  retluctlon  In  burlnpa. 
~  "Tch  degree  wonid  Ami>rlcan  laborera  engaged  in  tbia  induatry 

--  1---J—  *•  eoaipeta  for  work  In  other  Ihaea.  The  only  poaaibie  result 
o<  Mirh  a  caadlttoa  la  ihia  and  other  laduatrlea  would  be  a  general 
^"C^  vaaca  la  thto  country. 
▼•  5**  ••  ■■•*■■•■  the  aUteaaeat  that  a  roaaiderabla  portion  of 
•?!*^.*MP  ■"*  ?•  *"■  ««M«nr  la  taaported  froai  abroad,  beeaoaa 
^-^.praatat  OStvoaee  between  the  rate  of  doty  on  bag*  and  the  rate  of 
oulr  on  bartop  cloth  la  too  kmali  to  enable  the  .\merlcaji  manufac- 
tar -ra  to  compete  with  (' Jcutta.  Ttie  Importation  of  these  baga 
pro  rea  tttat  the  present  dift-rence  la  not  proti>ctive  and  la  only  com- 
pat  tlvc.  Any  redut-tion  In  thl^  tllfference  would  deprive  the  .\mcrican 
aiahufacturer  aC  th«-  >    to  compete  with  Calcutta.     Wc  under- 

i^"""_^f^Sf^''  wiahea   to   catablUh   competitive   ratea 

ooea   BOC   taaen  ..    the    Amcrlcaa    sanufacturer    of   the 

to  fo«i  -p.vtfiiliy   urga  yoa   not   to   make   any 

-.   «•*•  dirt  -   -         ...vb  U  already  too  hmII  to  allow  us  to 
»h«a   a    fair   ■hate  of   the  boaineaa.      Any    reduction   In    this 
— cfv —  w«ud  prereat  v.%  from  boldlag  that  portion  of  the  bualnesa 
whi  :b   we  are  aow  abia  to  get.     . 

-J  !l.^'^*^IJi"'iy?*"'l  ■♦'•"'f'nK  *«  t>>*  Prra^nt  phraseology  of  para- 
f!?f^  '^-f**  **^  ••  ^"^  •■  pi>aalble.     Any  radical  change  in  claaal- 
»a   aaeh   ^    that    contained    In    the    aocali.-d    "  faruiera'    fre«-llat 
IB.  K.   441. t.   «t-.>d  <  ong  t    would   be  coafaatac  and  nnaalilj    dta- 
Wlthoat  ai>i-:trt>nt  a<l vantage  nf  any  klad.     Tha  aManiac  of  the 
^T^HMf ^  haa  teen  d.aaed  by  IS  yaara  o(  aalrlaa.     It  ahould 

•«lilt!r-l?.MT.)5l*L*i^'-/***^:"*^'^  .*''««"*••    ««»*■  *»cHbed   as 
toil^wa  would  bar*  been  put  on  the  fre«-  list : 

— ;:~    •'•'"''^  cloth,   and  all   similar  fabrica.   materials,   or  cover- 

aaltaMe  for  covering  and  ba!lrg  cotton,  eompoard  In  whole  or  In 

I  ®Lii!r'  ~  ^     •  "■■  ""^  **'**•'  •«-«t*fl«l«  nr  fibers  suitable  for  cor- 

cogtoa^aad    b».rla».e^    — or    other    materlala    aultable    for 

ar  lacltlaff  agricultural  prodacta. 
^-ZfTr^TfT"  Whaltted  for  the  preaeat  ose  of  the  Wavs  and  M- ana 
SiJ  ^!!l!^tt.  iLi**?*"^  aatlt^  Tariff  llandWk  indicate  that 
K!  f^SfJ^f  ''*^  "•■  ?•  coaceptloa  of  the  articles  that  might  have 
fce«  given  free  entry  uadw  tb«  above  ctaaaiacalion.  Not  on fy  would 
— r  entry  have  been  accordad  to  the  artlelea  referred  to  in  paragrapha 
S54.  and  3:.5  bjt  aa  ladeflnite.  tadeacrlbabie.  lucalcufibS  quan 
'V.  '»?i_T*"f  ^'  i'^^l  a«terUla  bow  covered  In  other  paragraoha 
o<l  ehedalea  I  and  J  and  posalbly  even  ftchednle  K.  There  have  been 
P-.?'  .V*.  «*"'  "'  tJeaeral  Appralarra  regrttlag  the  entrv  of 
'-S!^**^k'"^  »»»'  P»>2«»»««y  -aaltobto  tor.  etc.-  that  Indl- 
A'^l  }^  .*tl*  ■'»'i*M>»t«W"  •■<  ladalaita  acope  of  auch 
•■-tttoB  for  tariff  purpoa«a. 

arMMABT    or    lECOUMKXIUTIOXa. 

O  IT  re«oBaieedatloBa  than,  are  aot  so  much  reqoeata  for  protection 

J.^^  are  protests  against  the  abrogation  of  tha  preaent  c^mpetltiva 

Itj.    wblcb    we    require    In    order    to    continue    la    buaineaa.       Radlc-al 

avSK?  If  pol^fbto.  "    **'    ***^'^P"^»    P»>ra»«>logy    should    ba 


Statement  of  arcra^a  paarfp  toipartatioaa  of  hmrlap  clolH  ami  hnrlmm 
botfa  for  I  (rears  aadtop  ^aac  J»,  BU.  tho^mg  trrioht  amH  rmhH 
aad  th€  amommt  of  dutp  aader  the  praaaal  law  aooiparrd  ir(r*  a-Aal 
raa  aMcMNi  tcoulJ  be  Matfcr  tkt  j»ropoaed  chaa^a. 

ITheaa  fl^urca  were  obtained  from  Treasury  Department  atatiati^s  and 
are  accurate  and  reliable.] 
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WnOBT. 

A^twgt  yaarly  tmporU  during  tha  8  yean  ending 

TilCg. 

*TJI!2f"  ^t^  ^9«tU  during  the  •  yean  aadteg 
txatt  SB,  tm. 

»1,U7,0U 

121,  IW.  ITT 
24 -f- 

•3.511, 4?t) 
tl,7II.M« 

10. 07.1. 2a 

n.oii.m 

•874,811 
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r-.i.ow 
•in.  713 

4-1- 

AdTaianaiaqahrmtaitofBraantdaty paroMt!! 

Amoont  of  duty  »t  prssent  rata r. 

Ad  Takiram  equivalent  of  rata  aow  propoard.  per  caat 
Ameum  or  duty  a«  it  would  be  umj  V  pnwoaadrate 

Ad  valorem  equivataat  of  rsducuisa  hi  liata  W  duty' 
percent " 

'  ^'yt  eacaading  30  thraads  per  square  Inch. 


Paracraph  3S2. 


SIZa    AXD   BSTCNT    OF    n-OTH-BAO-MA.XLrArTrBINO    I \ Of  STB Y 

This  Industry  la  genoraliy  conaldorad  a  small  one.  It  la  neither 
small  nor  local.  The  following  list  rfwa  the  Rtatea  In  which  the  Itrgcr 
factories  are  located,  with  the  niiml»T  of  such  factories  in  each  ; 

railfomla _  .. 

(ieorgla _  :, 

IlllnoU _"_"_".'  T, 

Indiana '_  'J^  " 

Kentucky !!"__'_"_""_  L_"~Z 

Louisiana "SSSSJi.  

Maryland ~2  I  ^11         ~  * 

Maaaacboaatts ~ 

Mlnaeaota "" 

Mlaaourl 

Nebraaka _""_".  "JI 

New  Jeraey _; 

New  York J™ 

North  Carolina -'~-~--~SSSSSSSSlZZZZZlZZZZZ 

Oregon I-IIIiriimilT"!  ""  """* 

Peanaylraala .^"1  S"IZ 

Taaneaaea 

Texaa 'SSTSSZ.       ~ 

Washington ; 

Wlaconain 


^1."^^       .1*^^*"   *'**', ^tV'*!*^  ?'   manufactures   of  th*    T'nited    .'<tstes. 

Th  rtoenth   'ensiis^   1910.   the  cloth  hag  mannfactnrlns   industry    iwhl.u 

■  V.IH^'.  *"***"      **■««.  other  than  paper  •  )  h*l.|  t»K.  f<.llowiDi.'  iH-jlon 


In  number  of  astablWuaaata. 

In  persona  awaaasd  la  i 

Innumbaraaariad* 

In  nnmbsr  wage  aaraan. . 

I  n  capital  turastad 

In  salariea  paid 

la  warn  paid 

la  east  materials  used 

In  vsliie  produrti  made... 

In  value  added  by  manulscture! 
Aventge 


Number 

Number 

of  in- 

of  in- 

dustrifti 

dustries 

Urger. 

smaller. 

138 

118 

98 

lAl 

119 

I.-W 

•4 

l«3 

93 

IM 

117 

ItO 

110 

U7 

49 

:(W 

m 

101 

M9 

14b 

» 

US 

• 

Hankex- 

in  i*r 
cent. 


4A 


«i4 

Ml 
.17 

74 
.SA 
61,% 


It  Is  clear  from  the  foregoing  that  thia 


^. 


,"  •"  ^.Y^—   ••""•  i"'r  ivr^Kuing  (oai  uiia  Biaaairy  aemands  your  care- 
ful <»nslderatlon.     It  has  be.^n  developed  darlaa  the  pa»t  half  century 

!J^HMJ^"?.J^*■/■'"™'''^^**.,"•''  lf»-owth.      lt~s  dcaVly   upon   H   com 
netltive  tariff  basis  now       It  deserveM  a  continuation   of  that   i>a-is   to 
Hit  the  same  extent  that  other  Industries  are  accorded  if. 

BUSONS    WHT    THi;CE    SH.Jl  LD   BE    A    niFfKBrNTUL    BtTnEKX    riRjii:R\riIS 

S32    AND  OU. 

t.V**  principal  point  of  mannfacture  of  burlap,  which  Is  the  bag  manu- 
facturers ri.w  material.  Is  In  lalcutta.  India.  Tho  Indian  nVami"c- 
ZlZ*J''i^"^^  would  like  also  to  manufacture  the  higa  Knougb^ 
perhape.  Is  known  regardtax  the  differen.-e  hi  conditions  of  emnloT- 
"-i^'**""  "'  lalwr.  aad  vacea  In  thia  country  and  in  IndU  to  make 
unnecesaary  any  further  reference  here.     However,  the  followin"-  tal.le 

S'^TTTodlSiir  ^^^'^'  '^'  «K*  '•<•»  •"«'  ni  dlffeVenc?'rn"uH.th* 
.  or  ataxMpbere  or  acenery  can.  unaided  by  a  protective  duty  nut 
Aaierlean  labor  on  a  competltlra  baala  with  Indian  labor  ^ 


Averaga  hauis  per 


week. 


United 
Stoles  of 

A; 


M 

•9. 00 
9.00 
5.00 


India. 


73 

•0.66 

.iS 

.40 


ini3. 
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rimrea  already  rivrtt  show  that  nnder  the  pre<:nijt  differential  there 
are  lutportatlona  »r  Imgx  in  roBslderHble  volume,  and  therefore  (bat 
tlier-  1-*  certainly  no  pro'uliitiun  i>f  importations  from  abroad  nor  mu- 
iiii|wl.v  for  the  American  ui.-iiiufncturer  In  tho  present  rntps. 

It  kaa  alwa.v«  lieen  n<>Kunied  tltat  the  consumer  of  biirUp  batrs  Is  con- 
•aed  aaclaalii  Ij  to  tb<>w  engnred  in  agricultural  inirsuiu.  Thia  is 
entirely  arroag  Wo  <l"  i><>i  (Uwyuiw  the  fact  thai  the  farmer  Is  to  aume 
c:'    ita   user   «.f  bun  but   onlv   to  a   very   small   estont.     The 

gmlnn  a«d  Cfrrala  fr  1  Rocky  Monntains  to  tl»e  .\tlantic  Ocean 
are  handled  liy  tlie  farmer  ia  bulk,  and  only  a  very  aaall  quantity  of 
kags  la  uaed  in  tiiio  aecilou  for  the  purpo^  ot  moviag  the  ct<)i>s.  From 
the  Ro.'kv  Mountains  to  the  Pacifjc  roast  grain  Is  moved  partly  in 
aa'k-;.  pa'rtir  l*i  bulk.  th»Mizh  the  temlenev  tf»ward  the  Iwlk  movement 
•f  grain  ia  KtronK,  and  It  iv  freely  predicted  that  within  a  short  time 
after  tlie  uinnlng  of  the  I'nnama  t'an.Tl  tlte  riuific  k1o|m>  \vi!l  handle 
all  II*  Brain  in  i»i;llc  FIliniKating  the  r.-ieiiic  coast,  which  we  Ijolicve 
will  aooB  la*  OB  a  imlk  ha>ta.  the  farmer  ia  a  user  of  l»agR  ta  a  very 
rrstrkted  sense.  lari:<>ly  ns  a  consumer  of  the  po«)d9  ho  luij^s.  rather 
tli.iii  of  the  goo<lK  ho  iiolis.  and  we  do  not  see  what  material  boaeflt 
would  result  to  him  by  a  reduction  in  duty  on  bag*  which  are  merely 
used  aa  covera  for  articles  wblcb  he  p«rchaa»»s. 

I'urlhermore.  the  products  of  thin  country  for  which  ba«a  are  used 
as  ojutalners  or  conveyers  nre  <on.siiu>ed  aimcst  entirely  at  home.  This 
i.s  clenrly  siioivii  by  tlio  compaif.tively  small  "  drowLai-'ks  "  applied  for 
upon  liar's  exported  filled  with  Amerlian  product. 

It  la  clear,  tlierefore.  that,  evea  if  the  removal  of  tho  present  dlf- 
ferenlial  alMuld  resiiit  in  a  slichtlv  lower  cost  of  burlap  lia?s  to  the 
liAL'  caaaaaare  of  tliU  country,  it  would  n<»t  Bi.iterially  Ix'netit  such 
consuBwra.  and  the  retention  of  the  industry  In  thia  country  is  Justified. 

coNCLraiox. 

In  conelu.sion.  tliorefore.  we  respectfully  petition  that,  for  the  good 
of  this  country,  for  the  greateiit  good  to  tho  greatest  nuuilier.  uud  for 
the  preservation  of  the  fcdustry  which  we  represent,  tho  presmt  dif- 
ferential of  tl  j)er  cent  between  parasi:>l»ha  352  and  ^54  Kbould  l>e  In- 
cii-ased  rather  than  reiluced. 
Uospoctfullv  submitted. 

Kverott  .\mes.  clinlrman  (.VmesFTarrls  Neville  Co.,  Portlnnd. 
Orog.)  :  Donjaniin  KlKa«  (Fulton  Bag  A  I'otton  MIIIk, 
.i^tlanta.  (Ja.»;  Albert  F.  Bemls  (Beniis  Bro.  Bag  Co.. 
St.  Ix)uit<.  Mo.V  t'lmmittee.  representing  Ames  llarrlB- 
Nevllle  Co..  Portland.  Oreg.  :  American  Has  Co.,  Mem 
phia.  Taan. :  Baala  Kro.  Bag  Co..  St.  Ixtuis.  Mo. :  n.  k 
.  L.  Chaaa,  Boatna.  Masa. :  H.  *  L.  Chase  Hag  Co..  8t. 
Ix»uis.  Mo.:  tlevolnrd -Akron  Bag  Co.  Cleveland,  Ohio; 
Fulton  Bag  &  Cotton  Mills.  Atlanta,  Oa. ;  .T.  C. 
GraBto)  Ca.  Baltimore.  Md. :  E.  S.  Halsted  ft  Co., 
New  York  City  ;  Hardwood  Manufacturing  i'o.,  Min- 
neapolis. Minn.:  I'erev  Kent  Co.  New  York  City; 
Mente  ft  Co..  New  Orleans.  La.;  Milwaukee  Baj;  Co., 
Milwaukee,  Wla.  ;  Morgan  ft  Hamilton  Co..  Xflshvllle, 
Tonn.  :  M.  J.  Ncihr  ft  Co..  Clilcaso.  111. :  W.  C.  Noon 
Bag  Co.  (Inc.).  I'ortland.  Oreg.  ;  Pbiladelpbia  Bag  Co.. 
Philadelphia.  Pa.:  C.  H.  Parsons  Co.,  New  York  City; 
Herman  Beach  ft  Co..  Chicago.  IlL  :  Hiegel  Sack  Co., 
,  Jersey  City.  N    J.:  .T.  K.   Walker  ft  Co.  I^uisville.  Ky. ; 

Willard  Bag  ft  Manufacturing  t^fl,.  Wilmington,  N.  C. 

raragmphM  3tt,  Kl,  and  sr>i,  prrgeni  tariff  late. 

BasTox,  M.^sa.,  Fchruarn  7,  1913. 

lion.    O.SCAB    W.    I'NDr  RW(KiD. 

CAo<rtM«N   CotNiai/frc  on  Wmu*  ani  Ueant. 

Hou»r  of  Rrpn»cn1ativr»,  Waahinoton,  D.  C. 

I>r\R  81B  :  This  letter  is  sent  with  the  purpose  of  supplemonting  the 
Information  supplied  by  the  brief  filed  with  the  committee  under 
Schedule  I  and  |>riated  on  pages  3U'20  and  .'{221  of  Tariff  Schedule  No. 
14.  Hearings,  etc..  and  under  Kcbedulv  J.  pages  Xtl'^  to  .H.'>1U.  Tariff 
Bcbedule  No.  lt>,  Hearingi!.  etc..  also  In  the  hope  of  clarlfylne  the  fol- 
lowln;;  points  regarding  the  tariff  on  cloth  sacks  that  were  left  Indefinite 
at  the  hearings  before  your  committee  .lanwtry  22  to  ti'>.  Inclusive  : 

A.   Selling  raetliode. 

H.   I'se  of  clodi  sacks  l>y  farmers. 

C.  Comparative  manufacturing  costs,  Tnlted  States  and  elsewhere. 

Point  A.. 

There  is  no  "  trnst  "  or  combination  of  any  kind,  ellhor  for  the  pur- 
c1>:<se  of  raw  material  or  selling  of  flnisbed  product,  among  the  cloth- 
snek  manutaclurers  of  the  United  States.  There  Is  no  "water"  in  the 
rapitallcntinn  of  this  Indnstry.  In  the  distribution  of  the  product  there 
are  no  ni!<Mlenien.  Ninety  nine^ptr  cent  of  the  product  is  sold  by  the 
.  Back  manufacturers  direct  to  consumers. 

Poivr  D. 

roNKwNipftoH  of  nrtr  s^clg  hii  farmers. 

COTTON   SACKS. 

Numlier  produced  and  sold  ananally  in  the  I'nited  States..  COO.  000,000 
Nun<.lK>r  used  directly  for  sacking  agricultural  products  (or 

1   per  cent* 6.000,000 

Number  "  commercially  auitable  "  for  racking  agricultural 

prodacU ,. 500,000,000 

It  la  clear  from  the  ntwve  that  there  would  be  no  material  benefit  to 
the  farmer  from  placiug  cotton  sacks  on  the  free  list,  even  if  it  were 
puaaible  to  do  ko  witbont  grosa  Injustice  to  the  manufacturers  of  cotton 
cloth  and  aacka. 

JtTX    BACKS. 

F.ntiiaate  of  h^irtap  xoofta  maNHfarftfrrd  in  T'nited  Btate*  of  .America  and 
imported  annmallp,  al»o  claisiflcmtion   of  tame  a$   to  «ae. 

MAOr.   AND    ItlPOBTED. 

Barlap  sacks  manufactured  anniiallv  In  the  United  States.  450.  <HK).  OOO 
Barlap  aackt>  imiwrted  annually,  rliiefly  from  India 65,000.000 

Total  burlap  aacks  conaaaned  annually  In  the  United 

Statea 505.000,000 


ci.-vsainrATiov  or  rar 
F.^ctorT  prodacta: 

Braa  and  other  mill  stuffs , 

KertiihDor 

Flonr    (mostly   ex;>«rt> : 

Siirar    

Packing-hooae    produrta . Z 

All  other  failory   i.rviUucis 


SOO.  MM.  000 
.Ml.  <NH).  I»(H« 

:;s.  mwi.  iMm 

2:{.  IMUI.  I  KM* 
10.  tMMt.  (K>0 
«{».  (MM».  000 


Farm  prcMJucts  : 

Wheat,  com.  and  oats  (domeatfc  saclcs>- 

Wheat    (fonign   Kuei^s). ^_ 

All  other  farm  product.s(donteatir  aa  -kat. 
•Mi  otlier  farm  pr.>»lii<-ts  ( foreign  Backs) . 


nso.  ono.  000 


rt.'>.  oao.  000 

.*»().  (Mill.  (MMI 

'AT,.  (tiMI.  (NHI 

Ti.  (UNI,  (MIO 

—   ir.\  tKX*,  000 


Total  factory  and  farm  product* 50.%,  tKIO,  0<Kt 

Tlie  following  table  gives  the  prodnction  In  lt»12  of  the  threr  4ir!n- 
cipal  cereal  crojis  of  the  United  Statei.  tho  rate  of  protective  dtitr  oa 
each  under  the  present  law,  and  the  appruximate  amount  uf  eaclt  crop 
aacked : 


Crop. 

^    Bushch. 

* 

Protected 

bv  duty 

ot— 

Kstimatod 
anwnnt 
sacked. 

Per  rent 
Kicked. 

Com ^" 

Wheat 

Oats 

Per 

8,  IM.  746,090          |0.U 

730,aR7.0(»              .28 

1,418. 337.  (X»              .IS 

ffaaM*. 

4,980,0(10 

•>,«i9.<m 

125,000,000 

Total 

£.Xn.S89.e80 

■-■- 

a»,80fli.«i 

C18  ■ 

It  la  clear  from  this  table  that  over  VH  per  oaat  la  voIimm  at  tlie 
throe  principal  cereal  crop.4  of  the  United  States  ia  bandied  without 
sackinjj.  only  2J  per  cent  bein?  handled  In  sacks  of  domestic  manu- 
facture: and  1|  per  cent  in  sacks  of  fort'ltn  mannfacture. 

Proportionately  less  of  theao  cerealK  each  year  is  sacked.  It  will 
prol>al>ly  bo  l)ut  a  aburt  time  before  '.»»  per  cvnt  of  the  throe  priacipal 
cereal  crops  of  the  Tnlti>d  States  1^  handled  In  bulk. 

Fully  H9  per  cent  of  the  agricultural  products  of  this  eountry  which 
are  handled  in  sacks  (whoie  grains,  aacda.  potatoes,  nuts,  oniona.  etc..  t 
is  dutiable  under  the  present  tariff  at  a  rough  average  Ckf  25  per  c«-Bt 
nd  v.nlorem. 

Inasmuch  as  only  5  per  cent  of  the  agrleultaral  prodtiets  of  the 
United  iitatos  is  xackeil.  and  iaasmudi  as  tlH»fle  products  that  are 
aadiod  have  the  benefit  of  a  25  per  cent  protective  duty,  wherein  is  a 
re.isonaMe  compedtlve  duty  on  sacks  any  borden  to  the  producer  of 
agricultural  priiducts? 

Tlie  sack  manufacturers  of  this  country  should  be  glvon  the  aama 
measure  of  protection  or  competitive  rales  of  duty  am  may  be  granted 
any  other  nianufocturers. 

PoiXT  C.  "^ 

COWPAR-lTITt:    MAN^FACT^RI^'C     COSTS.    rXITED    STATCS    A\t>    CT-SrWHEai!. 

There  were  one  or  two  inacrurate  and  very  general  statements  mode 
orally  at  the  hearings  on  January  24  and  25  regarding  the  cost  of 
maniifactiirlng  burlap  sacks  in  this  country  and  the  chief  competing 
country,  India.  Bolow  find  a  statement  of  costs,  the  correctness  of 
which  "wc  would  be  glad  to  prove  If  desired  : 

Actual  coat  of  making  In  the  United  States  during  the  pa«t  j'ear 
69.'C>5.4H>0  plain,  unprinted  burlap  aacks.  $5.49  per  l,0(Ht. 

.\verage  charge  by  Calcutta  mIMs  over  the  coat  of  tlie  burlap  cloth 
for  making  liiirlan  sacks,  as  per  quotations  and  purchase*  of  June  8, 
1910.  Auxuiit  2,  1010,  July  18.  1911.  aad  October  24.  1912.  fl.OO  per 
l.tKK). 

Difference  against  United  States  manufacture,  13.89  per  1,000. 

This  difference  e<;uals  0..t»  cent  per  bag. 

Thia  difference  equals  apprcxiicalely  U.52  cent  per  ponnd. 

This  difference  at  lowcbt  market  price  equaU  in  per  cent  ad  valorem 
maximum. 

This  differeoce  at  highest  market  price  equals  5  per  cent  ad  valorem 
minimum. 

This  difference  at  average  market  price  equals  71  per  cent  ad  ra- 
lorem  average. 

It  is  clear  from  the  above  that  the  present  diflTorential  of  about  0  per 
cent  ad  valorem,  or  thn-e-eigbths  cent  f)er  pound  six-clTic.  is  the  mini- 
mum which  would  enable  the  manufaclurer  In  this  country  to  compete 
with  India.  Kspcdally  would  this  be  true  should  a  comparls.'n  be  made 
between  the  necessarily  high  tobor  cost  of  manufacturing  on  our  Pacific 
coast,  where  the  manufacturers  of  this  country  are  at  a  very  nnich 
greater  disadvantage  in  conii)etlng  with  India  and  need  a  dlfrerentlal 
of  12  per  cent.  The  figures  given  al»ove  as  the  coat  in  the  Uait'Hl 
8tates  are  an  average  between  factories  operating  in  aevoral  different 
parts  of  the  country. 

SCMMABV    OF    AaaiMENT    A.N-B    COKCLrSKKTB. 

1.  The  clot!:-Back  iBdustry  of  the  United  Statea  is  properly  conducted, 
and  is  as  much  entitled  to  fully  competitive  rates  as  any  other 
industry. 

2.  Only  about  1  per  cent  of  the  cotton-cloth  sacks  Is  used  fpr  sack- 
ing the  dire<Tt  products  of  the  farm,  and  not  more  than  2$  per  cent  of 
the  burlap  sacks. 

3.  I*ractlcally  all  farm  prodncts  that  are  sacked  are  dutiable,  and 
only  5  per  cent  of  such  products  is  sacked.  The  present  duties  on  bur- 
laps and  burlap  aacks  are  In  tH>  sea.se  a  burden  to  the  farmer. 

4.  The  present  differential  between  burlaps  and  bnrlap  sacks  Is  the 
minimum  permissible  as  figured  ft-oni  the  average  cost  of  manufactoring 
In  this  country  and  the  co«t  In  foreign  couDtriea. 

The  above  (lata,  in  our  Judgment,  still  further  support  the  ratea  rec- 
ommended In  the  brief  of  tho  bag  manufacturers'  committee,  found  on 
pages  3.512  to  3,516,  Tariff  Schedules  No.  16.  Hearings,  etc.  (1  cent 
per  |)ou(id  on  burUps  under  par.  ^^52  and  1}  cents  imm-  pound  on  sacks, 
par.  354 ».  and  we  further  urge  your  favorable  consideration  of  those 
recommendations. 

Very  respectfully  BuhBlttr-d. 

AI.BKBT  F.  ftnfia, 
jPrcaMenf  BemU  Bro.  Bag  Co. 
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The  reailins  nf  tbc  hill  vras  resouwd. 

Tb*  next  nnuMt.liiM'iit  of  tbo  ('otumittee  on  Fluano*  waR.  in 
Mirnxniph  _-  -  •<»».  line  9.  after  tb«'  wonl  "flux."  to  inxert 

beiitp,    «.r  :    lu    line    10.    nfter    the    w«»ril    "  flnx."    to 

nuert  "  liem|».  or  nimle";  uiid  in  Hue  12,  after  the  word  "  sec- 

l«»n."*  fo  Ktrlke  out  "4o"  au«l  ln>«ert  "40."  «o  an  to  make  the 

|uinti<rii|»ii  rend : 

-  •    All  pil*  f«lirK-<.  wbetbor  or  not   the  pll<-  fov.-r*  the  entire  »ur- 

■■<>n>p<.>iir«l    of    llax,    braip.    or    rmial«-,    or    of    wtaU-h    Itaz.    h^tnp.    or 

•    tlH>  CMMMMat  BAtrrUI   of  chUf  value,   aad   all   artlciea  and 

<     'ifw  ■•■•  froa   asch   fabrioa,   sot   •pectally    provided   for    In 

:.,-  >^.  mm,  49  per  enit  ad  ralorem. 

The  atneutlnient  wan  agreetl  to. 

The  next  jinieuMinent  was.  iu  iiaragrapb  2D0.  i^afce  S6,  line  1»1. 
fier  the  wort!  •"  bleacbed."  to  strike  out  "  2o  "  and  insert  "  10," 
>  an  to  make  the  parainrapb  read: 

'J90.  Ban  or  aacka  Msdr   froai  plala   wotod   fabrica.  of  alaicle   Jute 
•raa,   aot   4y«4.    c«tor«d.    stalacKi,    painted,    printed,    or    bleached.    10 
ifer  re«t  ad  »al«»re«. 

Mr.  JONK-«»  Mr.  PnaUmt,  I  desire  to  ofTer  an  amendment 
In  that  (Niri . 

The  VK'K  -iI>K.\1.    The  amendment  will  be  stated. 

The  8rr>rr.%iY.     Ou  i>.ii:e  ^tl.  at  the  eiul  of  line  10,  It  Is  pro 
loaed  to  inaert : 

^  ^r»rUU4.   That   Jut#   araln    baca.    kavwa    roBunertlallj    aa    alandard 
<  'alt'titta  T2  larh  bjr  :!?  Inch  grain  baca.  ahall  be  adaiitt^d  free  of  duty. 

.Mr.  Jf>NKS.     I  desire  to  call  the  attention  of  the  Senate  to 

(be  situation  to  wbieb  this  .iiii*Mi<lmeut  appliML 

The  ameucliuent  is  iuteu<le«l  tu  admit,  free,  wheat  grain  baxa 
Ubirb  are  eii|ieolall7  used  on  the  racitk*  coast.  I  think  i>ot<Mibly 
t  lie   bnics   des^Tlb^Hl    In    the  ameiulment   are   used   there   alone. 

f>e  ■itnation  is  tliat  most  of  the  wheat  that  we  ex|>ort  or  ship 
<|  'ountry    niise^I    lu   Californja,    Idaho.   Oregon,   and 

>'■       .  must  ho  shipitetl  in  saolc-s.     rractleally  all  of  these 

wicks  are  imported  from  Calcutta.  There  are  from  six  to  seven 
iin«l  a  half  million  made  on  the  coast  in  two  or  three  factories 
f  lat  are  found  there  and  in  the  various  State  penitentiaries 
»  hert  tb^  have  ba«  fartories.  In  our  St;ite  |>euitentiary  we 
lave  one  that  sii|>pli«>s,  I  think,  three  or  four  million  of  these 
aicka  a  year.  Hut  In  addition  to  what  are  protlucinl  on  the 
r  »ast  we  must  ini|H>rt  from  thirty-five  to  forty  or  forty-five 
million  of  these  sacks  every  year  to  handle  our  own  crop. 

Tbeae  sacks  may  be  ternie«l  simply  a  vehicle  of  export  becau.<«o 
t  *5r  are  brought  into  the  country  for  the  sole  puri^)ii«e  of  sack- 
ii  (  Uw  vkaat  and  carrying  it  out.  The  farmer  must  buy  the 
s  irka  Wtien  be  sells  his  wheat  he  simply  sells  tlie  wheat  with 
i  te  i»4-k.  aiMl  gets  practically  nothing  for  the  sack,  and  it  goes 
oit  o<  the  ctnintry.  For  the  next  year's  crop  he  must  apiln  iiu- 
Ii»rt  HMPks  and  jwy  for  the  sticks,  and  then  tliey  go  out  carrying 
bis  wheat  as  a  vehicle  of  ex|ii>rt.  Kvery  dollar  of  duty  plaoM 
oil  such  sacks  Is  simply  that  niiK*h  of  a  tax  upon  the  farmer  for 
«-(Ix>rtlng  his  wheat. 

In  the  lni|M>rts  under  this  Item  it  will  \*e  1  that  while 

t  lere  Is  some  variation,  they  range  along  pr  <  y  the  same 

f  »m  year  to  yenr.  For  infitaiH<e.  wiAsr  the  \Vil.si>u  bill,  when 
I  ley  were  admltteil  free,  we  iin|K>rted  orer  41,00U.t"»»  in  numt>er; 
n  rid  I  see  that  in  a  note  here  It  sjiys  these  were  \y.\j:<  fi.r  grain. 
li  •  ttet  that  lm|N>rt  reprc-i«uts  jiracticilly  what  Is  .  i.\.  nil  by  the 
•  BsadhBent  I  have  ofrcns).  In  |'.H>.*i.  when  they  li.id  i  duty  of 
I* 'ven-elghflis  <if  1  »-«Mit  a  i«>und.  wo  im|>orte«l  .Tr,<ino.t»x». 

Mr.  WiU.lAMS.     They  not  only  bad  a  duty  of •  seven-eighths 

0  '  a  e«nt  a  ponnd.  but  they  had  that  plus  l.'i  {ter  \.fni  ad 
Tilorem. 

Mr.  JONES     Yi-s;  that  is  true.    Tb*-re  was  an  additional  rate. 

I  have  for  the  pro«lu<tlon  of  wheat  in  the  raclflc  coast 

f  tatcs  aliM-e  ;  %  •.  :..:*  l»een  i>racticallj  the  same.  There  has  l»een 
sinie  rarlation.  a  few  million  buabels,  year  by  year:  but  the 
virintlon  Imis  been  very  much  the  aame  as  the  variation  in  the 

1  ii|i»rts.  In  1910.  with  the  duty  tke  same  as  it  was  in  llhi.'.. 
IM  iMports  wef«  over  «.(m«ii>.<)im»  'then,  in  101:2.  the  ImiMrts 
1  sot  dnwn  agatn  to  4tJ.<«>0.tn'»».  lorresjiondlng  very  nearly. 
I  MMgh  itot  entirety,  to  the  variation  in  the  pnniiiction  of  wheat : 
aid  I  think  Ir  will  h«>  fouad,  also,  ^arjing  with  the  ni 

t  ire  of  these  l>:i.;:s  iu  th«  factfwics  oa  the  ouusi  and  lu  tl 
t<  'Uliarien. 

Mr  SIIIVKLV  .Mr.  Pmldeot.  will  the  Senator  fn.m  WnA- 
i:  igtou  yiebl  to  me? 

Hr    JONF.S.     Certainly. 

Mr  SHIvrn.Y  I'nder  the  Wilson  bill,  while  b«ss  were  on 
I  le  free  \\*A.  the  ImrlaiiK  of  which  the  hags  WSt*  MMle  wer->  xnb- 
i>rte»l  to  a  .inty  Bags  are  taxed  in  tbo  pffSSMt  law.  If  ili<» 
(niatnr  will  ..l>sene.  iu  this  )>ill  tbs  material  out  of  whUh  the 
biga  art -  '      x  pl.it. ii  ninm  tl»e  fres  list. 

Mr.  J« '  :  know  .  that  is  true. 


Mr.  RHIVFILY.  The  duty  on  the  bag  has  been  re<luced  to  10 
per  cent.  ami.  of  course,  on  all  exports  you  will  have  the  Itenefit 
of  the  drawback  clause. 

Mr.  JUNI-:s.  I  do  not  tliink  the  drawback  applies  where  the 
sack  is  manufactured  abroad  and  brougut  in  here  simply  to 
carry  out  wheat  in.  It  is  not  brought  in  and  manufacttiretl 
after  it  get.s  in  here.  The  Senator  from  Massachusetts  says 
that  the  burlaps  were  free  under  the  \Vils4in  bill  as  wel!  as 
the  l»4ip«.  I  am  satisfletl  that  wo  have  never  re«"elved  the  l»eneflt 
of  any  drawback  clause  on  the  bags  that  are  importetl  into 
this  country,  and  I  am  .mitisfied  we  would  not  get  it  under  this 
provision. 

Mr.  SHIVELY.  Will  the  Si»nator  i>ermit  me  a  moment 
further? 

Mr.  JO.NKS.     Yes. 

Mr.  SIIIVKl.Y.  In  section  O  of  the  administrative  part  of 
the  bill  there  is  a  priivision  as  follows 

.Mr.  JONKS.     On  what  iwge? 

Mr.  SHIVKLY.     Page  :2t>S: 

That  upnn  lh«  exportalioD  of  artlcl*"*  maniifnctiired  or  prodiirotl  in 
the  l'ulte<l  Stales  by  the  uae  of  Imported  morebandine  or  inat<>ri«l<i 
upon  which  caaloaM  diitie<<  have  l>e»n  paid,  the  fail  amoant  of  Mnh 
duller  paid  upoa  the  quautity  of  materials  uaeil  In  the  inaniifartnre 
or  prodiictloti  of  the  exported  product  shall  be  refunded  as  draw- 
back— 

.\nil  <«<i  fotih. 

.Mr.  JONKS.  Yes:  but  these  bags  are  not  nianufacturiNl  iu 
this  country  to  any  extent. 

Mr.  WlIJd.VMS.    They  will  be  now. 

.Mr.  JONKS.     I  think  not. 

Mr    UII.I.IAMS.     We  will  show  you. 

.Mr.  .JONKS.  We  can  not  iH>nu»ete  with  the  Cab  utfa  ixiii»Ie. 
I  .ini  s:itistie»l  of  that.  With  the  dlflTercntial  under  this  bill 
our  |.«>«.pl*'  can  not  compete.  Fnder  the  Payne  .\ldrich  law 
we  ha«l  a  k'reatcr  differ»Mitlal  than  you  are  giving  us  now  Ih'- 
twtvn  the  duty  on  the  burlap  and  the  duty  on  the  sa«k.  The 
diflTeriMitlal  is  greater  than  the  differential  that  you  allow  here; 
ao  tliat  we  will  not  be  able  to  manufacture  these  siuks.  Wc 
can  not  do  it. 

.Mr.  I.uVNK.  Mr.  President,  will  the  Senator  allow  me  to  make 
a  brief  statement? 

•Mr.  JONKS.     (Vrtaiuly. 

Mr.  I..\NH  I  should  like  lo  say.  for  the  information  of  the 
Senator,  that  a  member  of  the  firm  who  are  the  l.irgest  m.inu* 
facturers  of  bags  on  the  Pacific  n»ast  calle«l  uiiou  me  here 
while  this  matter  was  lH>fore  the  Finance  Committee  for  <on- 
sideniiii.il  and  asHureil  me  that  if  they  wer.>  nllowi^tl  the  oi.j».>r- 
tnnity  they  could  and  .vouUI  make  all  the  ^lulreJ  for  t lie 

tMitlre  supply  of  this  cuuutrj-. 

Mr.  JONl-X.  Yes;  I  met  the  gentleman,  ami  I  also  met  him 
wb.-n  the  Payn»'-.Mdrl.'h  bill  was  n\\  I  find  that  under  Uie 
different Uil  jillow^etl  by  that  bill  he  has  not  beeu  able  to  increase 
his  pro«lii«t  to  any  ci>nslderable  extent,  if  any.  at  all.  So  I  nm 
satistie«i  that  our  |ieople  can  not  pri>«hh*e  thes<»  bags  in  com- 
lietition  with  the  Calcutta  i»ei»ple  so  as  to  come  anywhere  near 
>>!['I.lvlng  the  quantity  rei|ulre<l.  Therefor*^  I  s:iy  tliat  what- 
.xcr  duty  you  levy  on  thes*-  bags  is  simi.ly  that  much  of  a  tax 
ii|N.ii  til,.  fiinu'T  for  exi»orti»ig  his  wheat. 

Viu  estimate  that  you  will  raise  ^.TJO.ono  revenue  under  this 
imragraph.  Tliat  $320,000  is  slni^y  that  much  (.f  a  tax  plii.»>,l 
uiNHi  a  vehicle  of  exiM>rt  iiseil  in  exjiortliig  the  farmer's  pnulu -t. 
He  4-an  not  p«>M«ibly  recover  it  in  any  way,  sliaix*.  or  form. 

-Mr.  CIAIUv  of  Wyoming.  .Mr.  Pr«-sident.  will  the  Senator 
allow  one  question? 

Mr    JONK«.     Yes. 

Mr.  CI..\RK  of  Wyoming.  Tkese  bags,  as  I  understand,  are 
of  a  i-»^-tinar  sha|ie— a  peculiar  coostructluB.  Thev  are  not  like 
ib«'  ►  ix  •  that  are  us*v|  in  the  Kasteni  States? 

■^1'  "^     i  tbink  m»t  at  all.    They  are  of  a  i»ocullar  char- 

acter of  const ructlofi.  esiiecially  suitable  for  export. 

.Mr.  CI..VUK  of  Wyoming.  .\nd  us«>|  only  for  the  exiiort 
business? 

-Mr.  JONKS.  Only  for  the  export  business.  That  is  all  they 
are  used  for. 

I  offeri  luentluieut   to  the  Payne-Aldrlch   law  when   It 

was  up.  1»<T  I  '   -»'»'ni»>«l  to  nie  there  was  ni>  piinciple  of  pro- 

te»-tion  invol  '  that  as  a  n'venue  pmixtsition  it  o'lgbt  not 

to  l>e  iuiiM»so<l  t.u  tlM  farmer,  of  c«Mirse  ft  was  voted  down: 
but  I  am  glad  to  sny  that  same  of  my  liemocratic  friends  vote«i 
for  it  at  that  lime,  who  I  h4»|)e  will  vote  for  this  aniendmeiit  nt 
this  time.  Those  who  vot»-d  for  it  when  the  Poyue^.Mdrich  bill 
was  psndlng  wers  8cnaion<  Baco^.  Kvmkiii.ad,  CiiAMUfRLAi.x. 
Fimnra.  Fi>!«ter.  Frailer.  iIork.  IIuglM»s,  Johnston,  thcaxAxi 
Owt-'K,  SiiiVEiv,  8To.\r,  simI  Tiiiyi!^. 


I  really  can  set»  no  justification  for  this  tariff.  I  am  satisfied 
lliii*  tlie»ie  fa«ls  and  c«iuIitiou8  probably  were  not  called  to  the 
,]ittenti<iu  of  the  couunitii'e  or  of  the  meniber><  in  caucus.  But 
that  is  tlie  situati.'ii.  Our  farmers  must  ha\e  these  ba;;s.  They 
ate  not  pro*lu<v«l  in  our  country,  and  I  aiu  siiiisfit^l  iliat  lliey 
will  not  be  plod  in  I'd  here.  We  can  not  coin|»ete  with  the  Cal- 
«Mtta  i.i.tnUfiMtuicis  i.f  tlicse  iir.ilu  ba>:s.  They  are  absolutely 
li^iuired  iu  the  e.Nport  t>f  our  wheat.  It  does  seem  to  me  that 
iiii  artiile  brought  into  this  country  csi  ciially  to  aid  us  iu  cx- 
jiorlin;:  should  not  be  liunletuHl  with  a  farifT. 

I  ho|ic  the  Seu:itor  in  cU.irge  of  this  schedule  will  fe?l  dis- 
lM.s«^l  to  ac<Ti  t  tills  .niuoiidmeut :  or.  if  not  entirely  satisfletl  as 
l«>  wliiit  should  be  d'oJie.  I  sliotild  be  jrlad  to  hav«'  him  pass  it 
over  and  have  It  ie;'onsiderod  by  the  c-omuiittee,  lu  \iew  of  the 
facts  1  Inne  iirew.itetl. 

.Mr.  WIM.I.V-MS.  I  will  say  to  the  Senator  that  I  have  no 
ol.jistion.  and  after  consultation  with  other  Senators  here  we 
have  no  «>lMi><-tion.  to  tarrying  the  matter  to  the  ciminiittee. 

.Mr.  JtJNKS.     Very  well. 

.Mr.  WILl.I.VMS.  Hut  I  wish  to  say  to  the  Senator.  I>ocanse 
it  ought  to  be  now  s:iid.  on  the  nvord.  tliat  he  is  totally  mis- 
taken about  the  condition  under  the  Payne-Aldrich  bill,  as  he 
will  .se«»  if  he  will  examine  the  difl'erential. 

The  tax  insder  luragraph  ;i.V_'  of  the  Payne^.Mdri'h  lull  Is 
nine-sixteenths  of  1  cent  i»er  iKMiud.  and  addeil  to  that  15  |>er 
••ent  ad  valorem.  Then,  ciuniug  to  section  :>54.  which  deals  with 
iMigs  or  sa<ks.  the  rate  «»f  the  Payne  Aldrich  bill  is  seveu- 
cii:Mhs  of  1  cent  i»er  iKJund  and  lo  i»er  cent  ad  valorem.  The 
only  difference  Is  the  difference  between  seven-eighths  aud  ninc- 
.1  sixteenths. 

Mr.  JOXF:s.  I  think  the  Semilor  will  find  that  that  is  more 
lluin  10  |»er  <ent.  I  will  Unik  Into  tliat.  however;  and  mean- 
while I  am  uhid  to  iuive  it  g«»  to  the  conuuitte*\ 

Mr.  W1I,1,I.\MS.     It  would  have  to  he  pretty  cheap  stuff. 

-Mr.  JO.\i:s.     It  is  clieap  stuff.     It  Is  only  3  or  4  cents  a  sack. 

Mr.  WILLIAMS  Seven-eighths,  of  course.  Is  fourteen-six- 
tccnths;  the  other  Is  nine-sixteenths:  aud  the  difference  between 
the  two  is  only  fi- e-slxt«H>nths.  Now  wc  have  made  free  the 
t  loth  out  of  which  thes«'  baps  are  to  be  made. 

.Mr.  JONKS.     Yes;  I  know  that. 

Mr.  WILLIAMS.  And  we  have  rwluced  d<nvu  to  10  ikt  cent 
the  duty,  which  under  the  Payuc-Aldrich  Idll  was  seven -eighths 
of  a  cent  ix'r  |M)und  plus  l.'i  per  cent  ad  valorem,  and  which 
under  the  bill  as  it  <  ame  to  us  from  tlie  House  was  2o  iier  cent. 
We  have  retluced  i :  by  15  i»er  ceut.  Wo  came  to  the  couclusiou 
that  If  there  were  any  iieople  here  getting  this  stuff  aud  making 
l>.i;:s  and  siicks  out  of  It.  we  wanted  to  give  them  wiuie  little 
differential  between  the  cloth  and  the  bag  or  sack.  We  thought 
in  iK»r  «'ent  was  a'eri-  small  one.  We  thought  It  was  so  small. 
in  fact,  that  if  t  le  farmer  was  particularly  industrious  he 
would  Just  get  his  suj)i>ly  of  this  stuff  and  cut  It  up  and  make 
his  own  bags  out  of  it  himself  at  less  than  these  pe*»ple  would 
take  the  cloth  aud  Uiake  the  bag  or  sack  out  of  it  and  let  him 
hiive  It;  and  we  >.'ould  dl.sturb  existing  conditions  that  much 
less  than  we  otherwise  would  do.  while  not  granting  anything 
above,  really,  a  rather  small  revetiue  tax.  The  calculation  is 
that  we  would  get  !P."2«l.ootl  a  year  for  the  Treasury  out  of  it. 
Ijisi  year,  under  the  Payne  -Vldrich  bill,  fS4T,000  was  covered 
Into  the  Treasury  from  this  soun-e. 

Mr.  JONKS.  Ti,e  main  argument  urge<l  against  my  aincud- 
iiient  when  the  Pn yne-Aldi'ich  hill  was  up  was  that  it  would 
bring  no  revenue. 

.Mr.  WILLIAMS  I  was  going  to  say  that  we  reduce  the 
revi-nue  half  a  million;  it  may  be  over. 

.Mr.  JONKS.     I  know  the  Senator  has  done  that. 

Mr.  WILLIAMS  We  reduce  it  five  hundreil  and  fifty-(Hld 
thousand  dollars.  Of  course,  when  it  comes  to  throwing  away 
a  little  revenue  lure,  aud  a  little  revenue  there,  and  a  little 
iimre  In  the  oilier  place.  It  carries  a  small  amount  iu  each  place; 
but  wluti  yoti  get  hroiigh  with  it  you  have  got  to  mi^ke  it  up 
so.neliow.  , 

Mr.  Jt)NKS.  That  is  true,  but  if  the  conditiona'are  as  I 
have  stateil.  and  I  am  satisfied  they  are  that  way.  I  know  th'? 
Senator  n'allws  the  injustice  of  placing  a  tariff  upon  tlic 
article. 

Mr.  WILLI.VMS.  What  I  s;iid  was  iu  defense  of  what  we 
li.ive  done.     Hut  wo  wiil  take  the  matter  under  c>>nsideratlon. 

Mr.  JO.NF«S.  I  did  not  inteml  to  criticise  the  action  of  the 
<-omnilttee  because  I  knew  that  was  the  puriKise  of  it.  and  I 
applaud  tlint  purp«  se.  I  will  be  glad  to  let  the  amendment  go 
over  that  the  conin  Ittee  may  give  it  consideration.     -^ 

.Mr.  CLAKK  of  Wyomlug.     What  is  the  cost  of  the  bags? 

Mr.  JO.NKS.  Tl  e  cost  of  the  bags  to  the  farmer  himself  is 
G  and  7  cents  and  up  to  11  and  12  cents  n  sack. 


Mr.  CLAItK  of  Wyoming.  Wliat  is  the  cost  laid  dowu  In  this 
country? 

Mr.  JONI-iS.  The  cost  according  to  the  items  here  I  do  not 
know.  They  claim  that  the  Calcutta  |>eopie  can  Isiy  sacks 
down  at  about  7  cents  apiece. 

Mr.  WILLIAMS.  Does  the  Senator  want  Uie  actual  cost  as 
laid  down  at  the  |H.rt  upon  which  thev  are  appraiseil?  ^ 

Mr.  CI..VRK  of  Wyoming.     Yes. 

Mr.  WILLIAMS.  In  ISIM",  it  was  ;{.8  c-ents;  in  lOOo.  4.7 
cents;  in  I'.no.  4.S  cents;  aud  iu  VMl.  »;.3  cents  \\CT  bag  or  sack. 

Mr.  Jt)NKS.     That  i.s  \wr  i)«iund: 

Mr.  WILLIAMS.  That  is  the  average  uuit.  The  quantity 
is  given  in  ixiunds. 

Mr.  JONES.  The  quantity  is  given  in  iiounds,  and  that  Is 
per  pound  according  to  my  recollci-tlou. 

Mr.  WILLIAMS.  It  is  iier  |M.und.  1  do  not  know  how  many 
pounds  it  would  take  to  make  a  Siick. 

Mr.  JONES.  I  uuderstaiKl  that  the  sjicks  are  imported  for 
about  0  or  7  cents. 

Mr.  WILLIAMS.  That  is  the  price  at  which  they  appraise 
the  di'.ty  at  the  !>ort? 

.Mr.  JONKS.  That  Is  the  pric»  they  Import  Uiem  at  ordi- 
narily; they  can  do  it  at  that  price. 

Mr.  Cr.-4RK  of  Wyoming.  The  (Jovernment  appraises  them 
at  so  much  a  i>ouud.  Is  that  the  way  the  fanners  buy  them? 
The  Calcutta  i»eople  sell  them.  I  supiose,  at  so  much  a  hundre<|. 

.Mr.  JONKS.     At  so  much  a  hundi-ed  ssicks. 

Mr.  ("L-VRK  of  Wyoming.  I  was  trying  to  get  at  our  real  com- 
mercial value  of  the-  sack  itself. 

Mr.  WILLIA.MS.     In  America? 

Mr.  CLARK  of  Wyoming.     In  America. 

Mr.  WILLIA.MS.    Not  at  the  iM>rt  of  entry? 

Mr.  CLARK  of  Wyoming.    Well,  ut  the  port  of  entr>-. 

Mr.  WILLIAMS.    After  the  duty  was  paid? 

Mr.  CLARK  of  Wjomiug.    After  the  duty  was  paid. 

Mr.  WILLIAMS.  I  misuadersto^xl  the  Senator.  1  did  not 
understand  that  he  was  trying  to  get  that  fact. 

Mr.  CL.\RK  of  Wyoming.  I  was  trying  to  get  at  what  the 
farmers  pay  for  the  sacks. 

Mr.  JONKS.     The  amendment  will  go  over,  then. 

Mr..  SIMMONS.  And  let  the  Secretary  proceed  with  the  read- 
ing. 

The  YICE  PRESIDENT.  Does  the  Chair  understand  that 
the  amendment  is  to  be  referred  buck  to  the  committee? 

.Mr.  JONKS.  The  ameudmeut  is  to  be  i-eferretl  to  the  com- 
mittee. 

Tlie  VICK  PRESIDENT.  The  understanding  of  the  Chair  is 
that  i»aragraph  :5»0  goes  over,  that  the  amendment  of  the 
Senator  from  Washington  will  l)e  referred  to  the  committee, 
and  tliat  the  conuuiltee  amendment  w^ill  be  agreed  to.  The 
Chair  hears  no  objection,  and  it  is  agreed  to. 
•    The  reading  of  the  bill  was  cx)ntlimed. 

The  next  amendment  of  the  committee  was,  in  jiaragrajth  202, 
IKige  SG.  line  25.  before  the  word  **  fabrics,"  to  .strike  out 
••  I'laiu  woven"  and  insert  "Woven";  and  on  page  87.  Hue  2, 
after  the  word  'cloth,'  to  strike  out  "35"  and  insert  "30,"  so 
as  to  make  the  paragraph  read: 

292.  \Vov<>ii  fabrics,  not  Inolndlnjr  artU-loa.  flnif<bod  or  Unfinifthed.  of 
fl«x.  h'^mp.  r»r  ranil<».  or  of  which  these  Ntiltstanoes  or  any  of  them  la 
the  <'oiDpnn<-iit  material  of  chief  value,  including  aucb  as  is  known  as 
bhlitiug  cloth,  oU  ptT  cent  ad  valorem. 

The  amendment  was  agreeil  to. 

The  next  amendmeut  was.  in  paragraph  293,  page  87,  line  4, 
lH»fore  the  woi^il  "  woven,"  to  strike  out  "All "  aiKl  Insert 
"Damasks  and  all";  in  line  0.  before  the  wor4l  "which."  to 
strike  out  "of"  aud  insert  "into";  iu  the  8;ime  line,  after 
"  which,"  to  insert  "  two  or  more  of " ;  In  line  7.  after  the 
word  "  substances."  to  strike  out  "or  any  of  them,  is  the  com- 
|ionent  material  of  chief  value"  and  insert  "enter";  In  line 
K  after  the  word  "section,"  to  strike  out  "40"  and  ins..'rt 
"35";  and  in  line  9.  after  the  words  "ad  valorem,"  to  in.sert 
"  woven  figured  upholstery  goods,  of  which  the  comiionent  ma- 
terial of  chief  value  is  flax,  hemp,  or  ramie,  35  per  cent  ad 
valorem,"  so  as  to  make  the  paragraph  read : 

29S.  Iiflma^kf*  and  all  woven  articles.  UnUhed  or  unfinished,  and  all 
manufactures  of  flax,  bemp,  ramie,  or  other  vegpt:il»le  llbrr,  or  into 
which  two  or  more  of  these  substances  enter,  not  Ki>*'cially  provid.-d  for 
in  this  acction,  35  per  cent  ad  valorem  :  woven  tiKun-«l  uoholstcry  U'w^ia, 
of  which  the  oom|>ocent  material  of  chief  value  la  flas,  hemp,  or  ramie, 
35  per  cent  ad  valorem. 

The  amendment  was  agreetl  to. 

The  next  iwiragraph  was  read,  as  follows: 

294.  Istle  or  Tampico,  when  dressed,  dyed,  or  combed,  20  per  cent  ad 
valorem. 

Mr.  NELSON.  I  desire  to  call  the  attention  of  the  Senator 
who  has  this  matter  in  charge  to  paragraph  423,  page  130. 
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T.»a  tmvp  imt  IhrtP  im  (be  frr*  Unt  nil  Madliis  twlpp  inanu- 
f^c-tunM    fnnu   X*nr   Zealand  beup.    iiuiiiila.    I^tle  or  Tamplco 
^r.  «1«bI  fnm.  nr  unnn.  or  ■  mlxTTirp  of  noy  two  or  more  of 
and  «»  fnrth.     II<'r»»  In  unrngraph  2M  you  tax  the  prln- 
r|iwl  one  of  Umm  :  tiM  M»e  that  oMmt  to 

il  traMi    Tim  pat      -    .        .>«t  d«ty  on  it  v  Is  dr»Me4l 

f^r  tiHnbed.     Of  r«»nnie   it    li:i«  cot   to  be  dr*^^il  or  conibed 
fc^fiff  It  N  t;   ■ 
li  IS  twine  by 

I  mTl  yoor 
f  ve  MmllniE 
«  1  f'^le  or  T 
1  *t.  yuii  Mi!;  . 
%adhiK  twine 
i  Mcrlca.  anj 


!  •  '•;'.»  twiiu'.  nnd  you  put  a  burilt-n  on  the  blnd- 
■  on  It  this  ad  ralorfm  rate  of  'H)  per  ceiit. 

'.     If  yon  meon  to  Klve  the  f  "' 

alnly  ouirht  not  to  iui]f»***  tli 

If  you  turn  to  pameraph  123  on  tli.>  fr»v 

1.  I  iUat  It  is  oi  e  vt  the  Iteiii*  th:U  K»>es  to  u  ake 

It   l»  the  nber  which  I*  proJured  In  Central 

It  Is  askl  to  he  *  "  Jro«»d  a«  "Isa!  crnwi      I 

to  the  committer.  If  y  ,  to  srlve  th**  fnnuvr   free 

twlue  y«>n  rertaiuly  oa{;ht  not  to  tax  hl5  raw  material 

per  rent  nd  vnlorfm. 

Mr.  W 1 1-1  JAMS.  Ih**-*  the  Senator  think  that  Modtac  tT.lne 
li  ijiarte     '  stle  after  it  i^i  awmcd  snd  dy.'l? 

Mr  Ni  I  I  do  uoi  tliink  It  Is  msde  after  It  Ib  dywl.  bnt 

eonrjie  It  haa  pot  to  !•»•  .Irew*eil  or  combed  lK'fi>re  it  can   \>e 

KM  Into  twine     The  nr!«t  process  la  dwaaing  It  or  couil»ln,j  It 
ore  JOS  flnlsh  the  twme.     It  wooM  be  all  rik'ht  If  you  limit 

t«  djsd.  It  in  n».t  (|v.-»l  iu  twiMt.  It  la  the  words  "  dresewl  or 
rhmtied*'  to  n!ii.?i  I  ref.r.  \om  SVlbt  not  to  pat  s  tax  of  20 
4t*r  .♦ut  lul  ^Mloreiu  «>u  It  Invausie  It  Is  ottS  of  the  elementn  ♦»f 

hi.  h  bimtliif  twin*'  \a  made.  If  yon  Intend  to  grive  the  farner 
a^tv  tH'Urflt  «»f  that  material,  you  ought  ti>  eliniliwte  the  tax. 

Mr    \VM.I.I.\M^f.     Piira^raph  2M  Is  Identical 

Tl»»»  VICK  ri:i:i<Il>l:NT.     l»oes  the  8em»t.»r  from  MimieJota 

el.  I? 

.Mr.  NXT.W^N.    Oertalnljr: 

Mr    WlLLlAMfl.      I    bCf 
a^i'd  nie  n  (juesUoa. 

M-    NFI..s«>\.    OrUluIv: 

Mr.  WIUJAMS.      Xo;    I 
I]  lent  Ira. 

Mr.  yKJJKtS.  No:  I  aUuply  wiia  to  tbs  ■mator  from  lUn- 
U»|ii.  or  wboerer  kss  tks'  sdMdals  in  ibnnce.  if  you  intend 
ti  fire  the  farmen  free  Mttdhw  twine  In  ji-nhI  fulth  and  Klve 
t  WOB  the  full  tM'uetli,  you  uUk'ht  not  to  i»ut  a  tax  of  'M  iter  (««t 
n1  Triloreni  on  one  of  the  main  raw  mnterlalm  so  to  apeak,  that 
eliter  into  the  btndlofc  twine. 

Mr.  PAOK.     Mr   Preildent 

Mr.  WILLIAMS  If  tlie  Senator  from  Vermont  will  pardon 
Hm*   will  the  Senator  from  Mlnnesotn  permit  an  lotemqition  for 

nx»«jent? 

Mr   Nra.«ON     Ortalnly. 

Mr.  PAnE.    wm  the  iienator  fr.  ;n  MN.-.i-<s!ppi  .-ir-iw  nw  Just 

wonlV 

Wr.  WII.LIAM.s.     Ye»,  air 

Mr.  TAt'.K.  Tbe  Seastor  from  Mitineaota  will  find.  I  believe. 
t|mt  the  farmen  are  DoC  materially  lnjure<l  If  they  have  the 


I  alMindon  tbe  fliM>r. 
panlon ;    I    tUoiicht 


tbe 


I  will  anawer  the  question, 
thought   the  Senator  asked 


m<)  a 


I  which  we  receive 
::;  that  enters  into 


-oiiihlv 
ihoijriit 


Atls  In  tim  raw  slate.    latle  in  th*>  coi!'' 
Bimisr  tMs  pamirniph  of  the  bill  is*  >< 
1  ie  manaCacture  of  brushes. 

I  want  Is  any  t^t  one  of  the  leotli-  ' 
Htj  sf  BwilB0mB.  in   nir   State,    is 
Imt  >nmtifa     TUs  ninr 
Ipur  jrsars  sfo  on  the       . 

friftmc  20  per  cent  on  that  wbk-h  bnd  tteen  comt>etl  you  wjv.ld 
t  tlMt  IndUiitrT.  whereas  If  you  take  It  in  free  in  the  raw 
jfoa  win  cive  the  farmer  practically  nil  he  need.^ 

Mr.  NELSON.     Bnt  I  t  can  W  nssd  in  hindiiic  twine,  it 

>«  to  he  drenaed  and  <i      That  Is  the  flmt  pnK>>«. 

Mr  P.VCE.  But  that  ran  l»e  done  in  thia  country  wit  tout 
riuy  dlilkulty.  We  can  dre«  It  and  comb  It  bt«re.  On  the  other 
q^nd.  If  yon  permit  it  to  be  brought  In.  na  I  think  the  leaiing 
im  «r  hrvshfvi  .nnd  ramts  are  li.  Bslginm.  they  will 
ltd  campste  with  svr  pcspie  he-re  who  prepare  the 
I  ^tr  bniflhes. 
'^  •  ''»r  from  Minnesota.  heftir»»  he  attncka  an  In- 
intportant  to  Vermont,  will  look  up  and  see 
u>cted  when  be  ge<%  the  material  In  the  nogh 
.  rpoae. 
Mr  NF.T.SON.  Mr.  Preddent.  I  am  not  attacking  the  iiitlus- 
tliy  i>'>r  .1..  I  itfTer  anj  amendosnt  I  simply  say  to  the  Semitors 
«tii  the  otiu M  >-i>le  who  hsTS  ths  MB  in  rh^rse.  that  if  tksjrlstHMl 
flTsAhe  farmers  the  foil  betwAt  of  fres  ilailt  twine  there 
not  to  be  any  tax  on  this  flher  Thst  Is  my  Tiew  of  It.  I 
II  offer  no  amcuthuent  ami  nuike  no  ol>struction  or  cnn»»  de- 
Ikj.    I  slnBTty  mnke  It  by  way  of  saggestlon  to  the  other  fM^. 


Mr  wriJ.lA^I.*?  M:.  President,  this  H  one  oT  the  few  things 
in  which  we  have  ado|>te«1  b.»«Iily  the  Inngnas^  t»f  the  Payne- 
Aldrich  bill.    The  Ho«!ie  aih>|>tc«|  It. 

Mr.  NKT-MOX.  If  the  S^v.-ntor  will  allow  ine.  I  will  m»y  I 
bare  no  di>nbt  It  Is  oftentlmA  daafSfOns  to  adopt  the  hm^ninre 
of  that  bill. 

Mr.  \\'ILI.IA.MS.     There  is  no  dooU  about  th.tt :  but  If  tho 

Senator  »t'  !  '    •i!»«'d  to  nte  for  a  moment,  he  would  have  found 

out  why  :  that  remark  aikd  then  his  rimnrk  would  havo 

bsaa  wuit<  <'^-.iry.    This  la  one  of  the  few  ):ail!  ii'nn*  iu  \v!):<<i 

are  adopte<l  the  language  of  the  rayike-Aldriih  Mil  iu  both  luim- 

graph.s.     The  Payne-Aldrlch  law  puts  upon  the  free  list — 

All    Itindliue   twla^   naan''  '    '          New    Zeiila»d   bcntp.   manlU. 

Utle  iir  Tamploo  fllwr.  st*;! '  >>r  a  mlsmrr  <  f  nnv  two  nr 

more  of  thom.  of  itlnsle  pi.  ..  .mk  Dot  exeMdlof  SOU  ft-vt  t<t 
tW  s»asd. 

Then  parafrraph  HTO  of  the  ra.Mie^AUlrlch  Idll  reads: 

I«»l«>  or  Taatplco,  wbea  dre^s'Mj,  dyfd.  or  conit^ed.  20  per  rent  ad 
ralurrm. 

Now.  notwIthstaadihK  ^^  '^''t  that  thli  sj^eming  Ineongndty 
to  which  the  .Me—for  rait«  nftentlon  exKtnl  in  that  bill.  It 
nev»«r  interfere.!  In  the  •  d«>gree  with  the  free  ndnilsstion 

of  l.iiiiiiMg  tviue.  and  [.....re  it  will  iK»t  Interfere  In  the 
future. 

Tbe  Secretary  eontinned  the  rea^ns  of  tl»e  Mil.  as  folbm-«: 

BelteMIe  K.  Wodi  and   manafurtaRS  •( 

Mr.  .SI.MMONS.  I  will  aak  that  R*he<Iule  K  »»e  pas.««e»l  over 
thlK  aftenio<in  and  that  we  take  up  Sche«lule  L 

There  are  Setiatf»rs  who  desire  to  t»e  h«'re  when  ^•l>e<hile  K 
Is  taken  up  and  who  are  temi>orarlly  abs**!!!  from  tlie  (.liamber 
at  this  time. 

The    VICK    PHESIHEXT.     Schctlule    L    will    be    proceeded 

with. 

The  Secretary  resumed  the  reading  of  the  bill  at  poge  DI, 
line  -Ji. 

The  next  nnieuduM^nt  of  the  rommltte<>  on  Finance  was,  in 
Sche«Iule  L.  bilks  and  silk  go«Hls,  imragmph  .119.  page  92.  lluo 
2.  after  the  word  "  leuRth."  to  strike  out  "IT*  jier  cent  ad  va- 
lorem" and  lns«Tt  "  34>  tvnts  per  iH<und.'*  mt  as  to  mitke  the 
paragniph  read; 

31ft  ""  "-  -  -irtlalh  maBufartunMl  froai  cocoobr  or  froai  waste  allk 
and  It'  r  it<l>.-)n<'«d  or  BHiaafartured  thas  carded  or  rombei  tHk. 

•ad  fu.-  T' -Mine  3  iaelwa  la  leagtb.  30  eesta  per  ponsd. 

The  ai  at  was  agreed  to. 

The  nexi  amtndmant  was,  on  psgs OS.  to  strike  ont  i«ragriph 
S20.  as  follows: 

9S9.  Ipaa  allk  or  aebappe  milk  ram.  33  per  cent  ad  ralorem. 

And  to  insert  the  followins;: 

.tsa  lionm  silk  or  ackssp*  "ilk  yarn  rained  at  not  rxcp«dlnc  tl  ate 
P— sd.  vhrtttar  alasle.  two.  or  bmw*  pir.  'M  ceata  per  pound ;  If  Tsiaod 
at  esreedimic  $1  per  poond.  !■  tho  trrn  if  in  :tnjc!,«.  on  al!  •"•"'»>.--  ■••. 
to  .ind  IsrIodInK  No.  21. I.  4.1  >  :inil  In  ndd 

ten  nne^biiBdredihii  of  1  cent  i  •  'iird ;  •x<«>«hI 

I  4o  '^nt4  per  pound,  aad  la  ad'  i  littt^a  oar 

cent  p«'r  Dumber  per  pooad  :   ;  ,  if  two  or  i  .   ou   all 

aaaikera  y  to  ass  laeliHlInc  N  >    ::i.,.  :,a  cent*  ner  potmd.  and  In  addl- 
ttos  tftuals  tan  saMnmiiretltba  of  l  cfnt  per  niimtier  per  pound  :  tinod 
lac  Kol  sis,  50  cost*   per  pound,  and   in  addition   tliereto  fifteen   ooe- 
hnaiwJIki  of  1  rrnt  per  ntimUT  per  poand.     Th<-  rnt<>«  nf  duty  oa  ttio 
fwosolaa  yarns  wbeo  r,,\r,t^\    i.UarhMl    .^r  >it.>.i    «<iaii  he  lO  cents  per 

rind  In  addition  to  t 
ttjeir    rrar.    o:    uml  - 

'"A  Tamil  iirf  <»u  ImM 
l>«"  io  cvntn  per  poun  : 
<  ;iari''aL>it«  n.'-n-in       In  aaoeoong  dcty  on 
vara,  tko  nuniNM-  InUlrattag  tiM  alae  of  th. 
tB«  to  the  n  ••-*      -  K— fv-S  ayatoai.  and  ab , 
aia*  of  th« 
on  n  leaa  ti 


il)l8    Ut     1 


the  re«pecrlve  yaraa 
aolr.K    (jray.    r.>l.m-<l. 
*.  or  t^eams  the  ra:<H 
'  tlje  rate*  ot'i««r%vi-«« 
•ilk  or  arU:. ' 
'All  be  takeij 
■in   li.   rill  raix<a  refpr   iv   i  ,.. 
'/.  Ttiat  la  BO  r*Me  cball  tbe  diitr  b<>  asaeMrd 
I-  iban  la  auirked  on  'be  »keln«.  boUrirx      ■  •• 


i  \\y\r\  w 

1  '   It    is   11 

1  »r  the  ! 


waa  agreed  to. 

it  waa,  on  page  W.  to  ^rike  out  |inragrai*li 


(v>;>«.  ApiMtln.  «>r  lie«m.t.  Bat  la  no  raae  whall  nnv  of  lue  iroodn 
aled  In  tbio  poragrmph  pay  a  lesa  rate  of  duty  tkaa  aA  per 
TaterraL 

The  «1 
The  next  ai 
321.  as  follows: 

3jl.  TbrowB  atlk  not  more  advanred  than  ulnclea.  tram,  or  ommcine 
".  twtM.  floas.  aad  allk  threoda  ur  yama  of  vrcry  doM-rlotioa 
raw  ailk.  1ft  prr  rent  ad  vaioreai. 

AtMl  to  Insert  iu  lien  tliereof  tbe  following: 

.IL'I.  Thrown  allk  ie  tbo  sum.   ;n  "k- !•>«.  on  tiol''-  mp»    or 

otherwise.  It  riaglaa.  n  wali  p^r  |><»in<l  :  If  tnini.  (KHi'nd  : 

If  oncanslne.  75  rents  per  pnnmi     and  if  uncunimetl.   .; in  part' 

ir  If  r.!.-tMT  adraared  t.  >eaM  of  aaanfacturr.  iti  addition  to 

tbe  «(**•  berota  prorMed.  .  por  powad.     Sewtoz  ailk.  twist.  tk>n*. 

and  ailk  tlucJdi  or  ya-n*  of  aay  dearriptlon  made  from  raw  ailk  not 
■pertally  prarHad  for  In  tbia  aectkm.  If  In  th'«  runt.  7.'  cents"  per 
P"""< :  M^a— ammad.  wbotty  or  In  part,  or  ff  farther  a.lvano<d  by  anr 
proceaa  of  aiaaaiaitaia.  fLSO  per  ponad :  i'rorWtd.  Tbat  Iu  an  raao 
KhaM  a  datT  be  aaMoaod  oa  a  Inn  aaaber  of  yards  tliaa  la  aurked  on 
the  afeeiao^  kakblaa.  ropo.  apjola.  or  beaaw. 


The  smetHtmont  was  agreed  to. 


1013. 
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TI.e  .*5k«  r.'iABV.  T!:e  ue*  t  .nniciidiueut  of  ilie  conmiittee  Is.  on 
pngi-  W.  to  strike  out  parasiaph  "22.  In  the  following  words: 

:;2L'.  Velretn.  t>l.;.«Le.<.  rhenllles.  Ti'Iv.*t  or  plusb  ribbon.^,  or  other 
pile  f^Iirlcw.  rornpon'l  of  silk  or  of  which  8ilk  la  the  component  material 
of   chief  valtif.    i»0   pfr   cent   ad    valorem. 

And  to  insert  In  lieu  thereof  the  .following: 

32*.J.  Vi'lret",  client  Ifs.  or  other  pile  fabrics,  not  specially  provided 
for  In  tt  ;-  t   ,,r  uucut.  cxjnipoat-d  wholly  or  in  clilc-f  value  of 

filk.    *'  tli.-in    .'•?    ouncrs   per    »<iuare    yaitl.    $l.i:r»    per 

po;;nd  :  ■. ^  ,.    .^  ..i.tn  .".ij  ounces  por  wiuflro  yard,  hut  not  le.sw  than 

4  oun«-eB.  or  If  all  th*  flllin-.:  is  not  cotton.  $i:.r>0  por  pound  ;  if  all  the 
Tillins  Ik  of  cotton,  !^l.7.'>  |><t  po-.ind  :  all  tbe  foreguing  weighing  less 
than  4  ouncea  per  cqi  are  yard.  $:(.l.*5  per  pound. 

Mr.  SMOOT.  I  merely  wish  to  n!«k  the  Senator  a  question 
in  relation  to  this  »araRraiih.  Why  was  it  that  the  rate  was 
reducetl  from  $l.r>0  a  yard  to  $1.2o,  and  from  ?2.7o  to  $2.o0  ou 
Hems  just  reail? 

Mr.  IirnilKS.  We  trle«l  to  change  the  sj^ecific  rate  as  nearly 
n»  |>..ssible  to  the  ad  valorem  rate. 

Mr.  SMOOT.  No:  the  present  lave  provides  s;ieclfic  rates  on 
Tel\et  chenilli  s  and  other  items  mentioned. 

Mr.  IirtJHE.*?  The  House  suirucstioi  was  an  ad  valorem 
mte,  and  we  wi-ro  trying  to  avoid  the  suggestion  that  there 
^•as  an  attempt  to  niise  the  rate  by  means  of  a  spedfic  duty. 
M'e  lirouirlit  it  down  to  the  House  suggeste<I  rate. 

Mr.  SM<^>OT.  Till  n  I  am  a  little  wrong,  because  the  way  I 
figured  it  ilie  House  ad  valoroiu  rates  were  about  the  same  as 
the  prt^sent  specific  rates.  In  s<imo  cases  they  wore  just  a  little 
under  and  In  *une  castas  just  a  little  over.  Seeing  that  the 
balance  of  the  items  carry  about  the  same  rates  as  the  present 
law.  I  wondered  why  the  change  should  he  made  in  those  men- 
tion e<l. 

Ml.  IIT'OHES.  I  did  not  make  the  mathematlral  calculation 
myself,  but  tumoti  if  over  to  a  gentleman  who  has  more  skill 
than  I  have  in  that  direction  nnd  1  asked  hfni  to  chinge  the 
Ibuise  ad  valorems  into  specific  rates.  After  he  was  through  I 
went  over  It  nnd  sati^fielI  myself  that  it  was  done  conwtly 
so  far  as  my  ability  could  check  It  up  was  concenicl. 

Mr.  S.MOOT.  I  am  not  objecting  to  the  rate.  That  was  not 
the  question  What  I  wantetl  to  know  w«s  why  those  items 
wert>  tivnte<I  Roniewhat  diflferi'nt  from  the  others.  Of  course 
the  Senator's  expl:ination  Is  satisfactory  to  me.  I  merely 
waiite»I  to  know  why  It  was  done. 

The  Secretary  resumed  the  readiiig  of  the  committee  amend- 
ment. In  paragraph  322,  beginning  iu  line  11,  page  94,  and  read 
as  follows: 

IMtishca.  cut  or  uncnt.  composed  wholly  or  In  chief  value  of  silk. 
w<>lirhin5;  r.ot  le»m  than  0|  oiinc<«  p<»r  twinare  yard.  $1  p"r  pound; 
wolrliins  '<»<««  than  t»l  ounc<»«.  fi  po»-  pound.  Measurements  to  ascer- 
tain the  wldtliH  of  K<vid8  for  determining  weight  per  square  yard  of 
the  forejoln;;  artlcleii  s!)nll  not  Inoludi-  the  pelvcnlp  s.  hut  the  duly 
shall  l»e  IpvImI  u,»on  thi»  total  weight  of  iroods  including  the  selvedges. 
The  dlstlnctlin  N  twecn  plnKhes  and  v^lveta  aball  be  determined  by 
tlie  l«  ngth  of  the  pile  ,  tboac  hnvlnu  pile  exci^eding  one  seventh  of  1 
Inch  In  length  to  Ik?  taken  as  plushes:  those  having  pile  one  wn-.'nth 
nf  I  Inch  or  Icsk  in  li-ngth  ahall  l>e  taken  na  velvets.  The  distance 
from  the  end  of  the  pile  to  the  bottom  of  the  first  binding  pick  shall 
Im>  Considered  as  the  length  of  tbe  pile.  LSiit  In  no  case  shall  any  goods 
(-numerated  in  this  paragraph.  Including  such  as  have  India"  ruhber 
■a  a  comi'oncDt  material,  pay  a  lemi  rate  than  50  per  cent  ad  valorciu. 

Mr.  SMOOT.  Mr.  President,  that  Is  a  now  provision  in  the 
law.  li<cs  the  Senator  from  New  Jersey  think  that  that  would 
conflict  with  the  cotton  schedule  and  the  hemp  schedule,  wherein 
pro\isitm  is  made  for  cotton  nnd  hemp  goods  which  may  contain 
silk  or  India  rubber?  I  wil!  not  ask  the  Senator  to  answer  that 
oflhand  now;  he  can  do  so  subsequently. 

Mr.  OALLINGi:!:.  I  stiggo^t  that  it  would  be  better  to  read 
the  aniendment  through,  and  theu  any  questions  may  be  raised 
as  to  the  amendment 

The   Secretary   reyuined   and  concluded   the  reading  of   the 

amendment,  as  follows: 

Velvet  or  plush  rlI'>o'is,  or  other  nlle  fabrics,  not  over  12  Inches,  and 
not  leaa  than  three-fourths  of  1  Inch  In  width,  ctit  or  uncut,  of  wblcb 
silk  U  tbe  c<^>mponent  material  of  chief  value,  not  Ei)ocialIy  provided 
for  In  thU  aection.  containing  no  silk  except  that  In  the  pile  and 
■elvedges.  If  black  11. .V)  per  pound.  If  other  than  black  tl MT>  per 
poand  :  if  containing  ailk  other  than  tbat  in  the  pile  and  selv<-dges.  if 
Mack  $1.75  iier  |M)und.  If  other  than  black  $2.2'>  per  pound:  for  each 
one  f<  urth  of  1  Inch  or  fraction  thereof,  less  than  three-fourths  of  1 
Inch  In  »ldth.  therr-  siall  be  paid  In  nddillnn  to  the  atKJVo  rates  .I.'* 
cents  per  pound.  Rut  in  no  case  shall  any  of  the  fonguing  pay  a  less 
rate  cf  duty  tbnn  50  p«r  cent  ad  valorem. 

The  VICK  rUESIDKNT.  The  question  is  on  agreeing  to  the 
amendment  re|»«ut<Hl  by  the  committee. 

The  amendment  was  agreed  to. 

The  next  ame*idn;ent  w;.s,  in  pjiragraph  .323.  page  95,  line  IS, 
before  the  woitl  "  tMlk."  to  insert  "woven";  and  in  line  19. 
after  the  word  "ouiv."  to  strike  out  "40'*  and  Insert  "45,"  so 
ns  to  make  the  pniagrai'h  read: 

32.1.  Haddkrrchlefs  or  muffler*!  composed  wholly  or  In  chief  value  of 
woven  silk.  (i.niKb<<d  or  iiniinished  :  If  cut.  not  hemmed  or  hemmed  only, 
45  pi-r  cent  ad   valorem  ;   If  bemstltcbed  or   imitation   hemstitched,  or 


revered,  nr  having  drawn  thrend!»,  tuit  not  embroWen-^  in  any  manner 
with  an  Initial  letter,  monogram,  or  otherwise,  50  per  cent  od'  valorem. 

The  anieiulmont  was  agrt^etl  to. 

The  next  amendmeni  was.  in  paragraph  .124.  iwge  9^.  line  .*i. 
after  the  wortl  "manner."  to  f^trike  out  "  4U  "  aud  insert  "45," 
so  as  to  make  the  paragraph  read: 

324.  Rll.lmns.  t>andiiics.  incltHliiiir  bathindB.  tieltinsa.  binding*,  all  of 
the  forej^dng  not  exceeding  IJ  inches  in  width  and  If  with  fast  edges, 
lH>r.e  casings,  liraces,  cor<N.  conls  nnd  tun'iels.  irarters,  susponders,  tul)- 
IngR.  and  webs  and  weMilngf; ;  .••11  the  for.  U'^ing  made  of  silk  or  of 
which  silk  or  silk  and  India  rubier  are  the  ctMUpopent  materinU  of 
chief  value,  if  net  euibioiden d  Iu  any  manner.  45  p«r  cent  ad  valorem. 

The  ainendmeut  was  agreed  to. 

The  Secretary  read  iiarapraph  .'12."».  as  folhiws: 

."52.".  t'lothlng.  ready-ui«de.  and  art:«M<  s  of  wearing  apparel  of  every 
d«scripiion.  Including  knit  g«>od!r.  mad"'  >'p  or  manufactiired  in  whole 
or  In  part  by  th.-  la'.lor.  st-am«ires!<.  or  mnnufactunr  :  n'l  th^  fore- 
going composHil  of  Kllk  or  of  which  silk  or  silk  and  liidta  lublter  arc 
rhe  coiiiiKincnt  materials  of  chief  valuf.  not  ^pl•ciallv  urovidid  for  in 
this  f-etrion,  50  por  cent  ad  valorem. 

Mr.  liRISTOW.  Mr.  President.  I  desire  to  inquire  if  luira- 
praph  .".25.  referring  to  "clothing,  ready-made,  and  articles  of 
wearing  apiarel  of  every  description,"  covers  e\rlusivcly  tooda 
made  of  silk? 

Mr.  IH'tniE.S.     The  Senator  will  notice  that  the  paragraph 

provides  iu  line  S: 

All  the  fore:;o|ng  compos.Hl  of  silk  or  of  which  silk  or  silk  and  India 
rub'ner  are  the  <H)Ui|K)tnut  materials  of  chief  value. 

That,  of  course,  ••oullnes  it  to  silk  g<KHls  or  to  goods  of  which 
silk  or  silk  and  India  rubber  are  the  materials  of  thief  value. 

Mr.  BUISTOW.  Will  the  Senator  please  state  just  what 
articles  of  wearing  appan^l' would  l»e  coveretl  l»y  the  p:imgraph? 

Mr.  HUCJHKS.  It  refers  to  high  price<i  aiid  expensive  silk 
dresses  and  silk  garments  of  all  kinds,  which  are  ImiKirted  in 
gtvat  quantities  into  this  country.  It  would  als«i  cover  silk 
uiiden^ear:  but  I  think  it  will  be  found— I  have  often  thought 
I  would  like  to  Investigate  as  to  that — that  the  Imports  under 
this  bill  will  lie  largelv  Wtuth  ilresse;-  and  articles  of  that  kind. 

Jlr.  BRI.STOW.     The  language  Is: 

.\ll  the  foregoing  composed  of  silk  or  of  which  silk  or  silk  and  India 
rubber  are  tbe  component  material!*  of  cJ^ief  value,  not  specially  pro- 
vided for  In  thU  section. 

Mr.  HUGHES.  Thiit,  of  course,  applies  to  fancy  silk  rain- 
coats and  articles  of  that  kind. 

Mr.  BRISTOW.  If  It  only  refers  to  expensive  and  luxurious 
garments,  I  have  lio  objection  to  it. 

Mr.  HUGHES.  That,  of  ctiurse.  Is  what  It  does  refer  to.  nnd 
that  Is  the  obj«'ct  in  leaving  the  rate  of  duty  as  high  as  It  Is, 
so  that  we  ctm  obtain  revenue.  We  can  obtain  .more  revenue, 
I  think,  by  raising  the  duty  on  these  articles  than  by  lower- 
ing it. 

The  reading  of  the  bill  was  resumed,  and  paragraph  320  was 
read,  as  follows: 

.'52G.  Woven  fabrics-.  In  the  plei?e  or  otherwise,  of  which  silk  Is  the 
component  mr.terial  <if  (hief  value,  nnd  a' I  manufacturiH  of  silk,  or  of 
which  silk  or  silk  and  india  rubber  are  tbe  component  materials  «f 
chief  value,  not  specially  provided  for  in  this  section,  45  per  cent  ad 
valorem. 

Mr.  SMOOT.  .Mr.  Tresldenf.  I  ask  the  Senator  from  New 
Jersey  to  allow  that  paragraph  to  go  over.  I  will  state  to  the 
Senator  that  my  iniention  Is  to  offer  .in  amendment  to  the  |)ara- 
graph  providing  si>eciflc  rates  of  duly,  in.stead  of  ad  valorem 
rates  on  the  broad  silks. 

Mr.  HUtJUES.     Very  well. 

Mr.  SIMMONS.  I  will  say  that  I  stated  to  the  Senator  be- 
fore we  took  up  the  schedule  that  that  paragraph  might  go 
over. . 

The  VICE  PRESIDENT.  Paragraph  32C  will  be  pas.sed 
over. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  the  Committee  on  Finance  was.  In 
paragraph  327.  page  *M\  line  10.  after  the  w*»rd  "  made."  to 
strike  out  ".35"  ami  insert  "25,"  so  as  to  make  tlie  iKiragraph 
read : 

327.  Yarns,  threads,  filnroents  of  artificial  cr  Imitation  'ilk.  or  of 
artificial  or  imitation  horsehair,  by  whatever  name  known,  and  by 
whatever  process  made,  25  imt  cent  ad  valorem;  iM^iiiuKs,  cord.'*,  taa- 
sels.  ribtwns,  or  other  articles  or  fabrics  com|)osed  wholly  or  In  chief 
value  of  yarns,  threads,  filaments,  or  fltiers  of  artitlcliil  or  Imitation 
silk,  or  of  artificial  or  Imitation  horsehair,  or  of  .vams.  thnud*.  fila- 
ments, or  fil)er9  of  r.rliiicial  or  imitation  .«llk.  or  of  nrtiil<  iai  or  imi- 
tation horsehair  and  .India  rubber,  by  whatever  came  known,  and  by 
whatever  process  made.  CO  per  cent  ad  valorem. 

The  amendment  wrs  agreed  to. 

The  next  amendment  was.  on  r»nge  07,  after  line  2,  to  Insert 
a  new  paragraph,  as  follows: 

327^.  In  ascertaining  the  weight  or  the  nnmber  indl''ating  tbe  size 
of  silk  under  the  provinlons  of  this  section,  either  In  the  threads,  yarns, 
or  fabrics,  the  weight  or  tbe  number  shall  be  taken  in  the  condition  ia 
which  found  in  the  goodi^.  without  deductions  therefrom  for  any  dye, 
coloring  matter,  moisture,  or  other  foreign  substance  or  material. 

The  aniendment  was  agreed  to. 


i- 
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Mr.    BIM1I<^>N8.      lir.    PreiMcBt    tbat 
4i-li««liilc'.  niul  mv  nmv  u.'W  go  OB  wit*  ScJiedale  M. 

mi4iuic  <>f  th(^  bill  was  im— nl  at  8ciieanle  M 
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tike    ailk 
— r>po>r» 


r  the  OaSHBlttoe  on  Finaoce  was.  in 

'J7.   after   U»e   word   "  ijai>or. "    to    liMKit 

ru*t»,  uot  Uuilaatcvl.'    ao  as  to  wake  the  \mn- 


Tb*  t 
aragn>. 

pidybount 
I  rmpk  rmd: 

nSS.  nfciiTlitM  papn*  pal|>t><:^^'l  in  rolls.  B<>t  UniUuted.  and  n>oDng 
4<(.  *  par  Mat  ad  vaJoma. 

TlM  aaMsdaient  was  amreed  to. 

Th«\ next  ain«>ndin«U  waa.  In  par]*)e:ra|>h  330.  pace  96.  Uoe  6, 
Ik^rAthe  word  "fxport."  to  rtrike  otit  **sucfc'*  aad  laaert 
•  tb«  hiM^  " :  »nd  In  >'"«  ^.  i't^r  the  wi»nl  "  upon."  to  loaert 
**ekUt&r,''  ao  as  to  make  tbe  parajnmph  read: 

FrlnlliiK  paper   (other  thta  paper  roanaerclallT  knows  as  kud- 
or  machlae  kandmade  Vf*r.  japaa  paper,  aad  iBluOaa  *— — 
ky  wkaa»**r  aasM  kaown).  aaatsMI.  alaed.  ar  glasC  — *^' 
•f  booka  aad  aewstpaoara.  bnt  n^ 


//\r    ntir^m 


pslitlaa  af  booka  aad  aewspau 

^.  laiilairj  proTtdrd  for  ta   thla  aaction.    v  -^i   ceoti  per 

iMB<  12  per  real  ad  Talocrm  :  frpHMI.  h*>^  •P-^.'T'"!!?- 

«  eprndrncT,  prorlace.  or  other  aobdJTUIon  of  g..».iiiu..  ut  ">*■'  ""P*>^ 
\j  enort  *ity.  export  Itccaiaa  **e.  w  mher  tharsf  of  any  kliiJ  what- 
ever (wh«  her  In  th*-  form  of  ad.'  <  hant*  or  hcenae  /'«  ©^ 
dUicrarlaei  upoa  printinz  paper,  wn-  »>r  wood  for  B»e  ui  tae 
\  m^Snr*  SrwS»d  palp.  tlirW  .kali  .>>  -t;oaH  Jif^  J"^!?^ -Py^' 
1  alaed  abore  2|  cent*  i«  pwrad.  wh«a  lav^rtri  "•••■^I^.S. ■^I 
1  Krtly  ftoai  ais&  ewMf  ry.  depeMlenry.  prwtow.  ar  aUwr  aiA«Tljl.«B  of 
loTcraneat.  aa  addlti-.oal  ilutv  egual  to  the  anioant  of  the  hUheat 
»UH>.-t  daty  or  other  rxport  charjte  lmp.>!*ed  by  socl:  eowBtry.  o*P«»d- 
lEier  piwtace.  or  other  aahdlrhiJoB  of  rcvernaxnt.  upon  either  prlatlnR 
«r  apoa  aa  aasaat  af  wood  pulp,  or  wood  for  u*e  In  tbt>  nianu- 
i  ictare  of  wood  paip  anmaaarj  to  manufacture  auck  prlatlag  payer. 

The  ai — r'—<'at  waa  agreed  to. 

Mr.    !  Mr.    PresMent    this   pararmph    Is  connected 

trith  thf  |>n.viKi«.i>s  in  the  five  list  and  with  the  retaliatory  or 
cDauterv.nilliu:  duu«?«  <MUCfrning  whkli  I  dt'sitT'  to  mj  somt'thinp 
t }  the  Senate. 

F  do  not  dealr«>  to  de'ay  thr  procrrss  of  the  hill,  but  I  want  to 
1  -ei  that  Ike  param^ph  is  open  to  further  diiwiissioa.  for  I  did 
rot  expert  that  the  i>apw  aehetlnie  wonWl  be  taken  up  to-nlsht. 
I  ask  that  the  {taragraph  go  over  fur  the  present 

Mr.  nrOHES.  I  am  i)erfectl.v  willinjs  to  have  it  go  over. 
I  mjself  did  not  expect  the  paper  schedule  to  come  op.  We 
ciilvdewire  to  jret  through  with  as  ranch  of  tlie  bill  as  we  can. 

-Mr.  U->Ih;K.  I  did  not  e.\THJt-t  the  imper  whedule  to  coroe  np 
t>diiy.  or  I  should  have  bn.>ught  my  iwpers  with  nie  aud  been 
{  repared  to  go  on. 

Mr  'TT  ;I1ES.  I  tluxiKht  we  miicht  as  well  uso  the  lialf  hour 
Trn  l>y  zoins  !ih«'Md  with  stich  items  ns  we  uiay. 

>ir.   tiAlXiNtiKK.      Mr.    I'rwldeut.    we   liave   nii  •! 

I  nier»»«'>*  to, lav    htuI  ho  otio  initii-iiwttti  th;»t  the  pa;     .  .e 

y{,>\  1  thluk  the  Hchedule  ought  to  go  over. 

iir.  iil«.HKS  I  aiu  i>eTfectly  satiaAed  to  hare  any  para- 
inph  go  t.v»r.  but  I  thought  we  might  at  well  nse  the  retnaln- 
iij  hiilf  hour. 

T  Mr.  lAUKJhL  There  are  a  number  of  parapnipfea  in  the 
f:i|i4>r  schcdnle  which  will  require  more  or  leas  debate. 

.VIr.  SIMMONS.    I  think  we  can  agree,  if  any  Senator  desires 

l>arat;mph  to  go  over  until  to-morrow,  that  it  mny  go  over. 
tl»f  vt'  liave  taken  up  this  «»«hetlule  uim xi^octedly. 

.M  ;  *  »r.    I  will  say  to  the  Senator  that  I  have  aent  word 

l|»  one  or  two  Senators  who  are  deeply  tntereated  lu  this  ttcbed- 
^e^  bnt  wtio  are  abacnt  from  the  Chancier.     I  do  not  Imow 
tly  which  paragraphs  they  wi»li  to  debate:  but  I  do  know 
thty  want  fen  be  here  at  the  tUaa  tha  schedule  is  being 

Mr.  SIMMONS.    We  may  retaru  to  any  (laragraph  tliat  Sena- 
deaire  to  return  to  la  «»nler  that  they  may  have  an  oppor- 

Mr.  GALUSnUCK.     Mr    TrartiaQt  the  ScnatM  from  NMth 

roUna  kna«ra  th:it  si  me  of  na  on  this  side  hare  Iteen  expe- 

itiiig  the  eoiuiklerutiou  of  Lhe  bill  as  much  aa  poaalble  to-day. 

ud  Would  not  ill-   ^       tor  acre*  to  au  adlevnment  at  this 

r?    Th«Tf>  are    ,  iinnshar  af  Bnuitara  abaent. 

Mr.  SIMMOXa.     Ics.  if  th«  Senator  aaks  it.  nuder  the  cir- 
■Mtanrea  I  can  Bot  n>r(itit  hiBL 
Mr.  n.vi.l.iNi'.F.ll.    I  will  make  that  request. 
Mr.  SIMMONS.     We  have  ilone  very  wall  to-day. 
Mr.  4;aI.I.IN<:KI:.     I  will  make  that  request,  Mr.  President. 

aui  tke  Senator  wdl  agree  to  it. 

Mr.  .\a  I  have  said,  we  have  done  very  well 

a-daj.  ill  ^tew  of  the  fact  that  wa  damted  about  three  hours 
1  disrwasisn.    I  ■ndiiiiiaiiil  there  ta  a  desire  to  have 
e\erutiT»  BSsaJaa.  I  wfll  aay  to  the  Senati>r. 
In  Tlasr  of  the  bBpartanca  of  Senators  Lnoarlng  exactly  wluit 
we  are  going  to  tak«  opi.  and  to  amid  any  misooder- 


<(tand1ng  as  to  what  schedule  we  will  po  on  with  to  morrow, 
iu  view  of  the  fact  that  we  stnrtcd  uu  the  i>ni»f'r  schiMlule  this 
afternoon.  I  desire  to  annonnce  that  I  sliall  ask  the  Senate  in 
the  utomias  to  take  up  the  wool  schedule. 

Di:aB>T-LA.NO    EKTBIES.    WASHINCTON. 

Mr.  JOXE8.  Mr.  Presliient.  before  the  SonatP  pnx'eeds  to 
tha  cawidention  of  expct:tiv>  -    1  should   like  to  asl; 

■aanlBam  consent  fur  the  c  i  of  a  Idll  on  the  cal- 

endar, which  will  take,  I  think,  but  tw(»  or  three  minutes  and 
win  involve  no  debate.  It  Is  purely  of  local  application,  an<i 
has  l>een  reported  l)y  the  r.tiuniittee  on  Public  Landa.  I  ask 
nn.niinious   consent    for   tiie   prawnt   cou.>^deratlon    of   Senate 

bill  itrrri. 

Tlie  VICE  PRESIPKNT.  The  Sonatrr  from  Washington 
asks  niuinimous  cou.sent  for  the  prcMUit  i-uu.x!deration  of  a  bill, 
the  title  of  which  will  be  st.ited. 

The  SEcaiTABT.  A  bill  (.«».  1673>  authorizing  the  Socrotary 
of  the  Interior  to  grant  further  extensions  of  time  within  which 
to  make  proof  on  desert-laud  entries  iu  the  county  of  Umnt, 
State  of  Washln.'ton. 

The  VICF^PI:K.'TI>ENT.  Is  there  objection  to  the  present 
Cf.n'»iderath>tt  of  tJie  bill? 

Tliere  iH'ing  no  objtvtion.  the  Senate,  as  in  Committee  of 
the  Whole,  procaaded  to  consider  the  bill. 

Mr.  JONEX.  There  was  one  amendment  which  was  adopteil 
In  the  committee,  but  apparently  was  left  out  by  misLnke  In 
making  the  report.  After  the  words  "  r»'<4uire<l  to."  In  line  6, 
I  move  to  Insort  the  words  '"  ci;»mply  with  the  law  and." 

Mr.  SMITH  of  Georgia.  By  what  counnlttee  was  the  l»iil 
considered? 

Mr.  JONES.     By  the  Committee  on  Public  Lands. 

Mr.  SMITH  of  Cieorgla.  Was  there  a  uminimuus  roix)rt  In 
favor  of  the  meflsure? 

•Mr.  ,^f>NFiS.     Yes. 

Mr.  S.MOOT.  There  was  a  unanimous  report.  I  will  say  to 
tlie  Senator. 

Mr.  WAIi?H.  Will  the  Senator  fn  ui  Washington  make  a 
brief  statenieut  as  to  why  this  bill  should  be  imsacd,  applying, 
a.s  it  d<»es.  to  a  single  county? 

Mr.  JONES:  Tlie  matter  was  brought  to  my  attention  by 
some  of  the  people  who  would  l>e  affecttHl  by  tlie  measure,  who 
had  made  entries  under  an  Irrigsitiou  project  which  b.'id  failed, 
and  by  reasim  of  the  failure  they  were  unable  to  make  their 
pnK>f.>».  Peraoualiy  I  am  In  favor  of  getieral  leRislatlon.  and  In 
the  last  Cotigreaa  a  general  bill  was  Intrmluoeil  covering  sltua- 
tlooaaf  that  klxxl;  but  in  nnotlirr  l>ody  it  was  insisted  tluit  such 
legislation  •should  l»e  ni.tde  to  ap|>ly  to  a  imrtlfular  locality. 
ApparMitly  they  did  not  desire  to  i«sa  general  legislation.  So 
the  bill  has  been  put  in  this  Hhaiie.  Wlii:<>  it  was  stiggested  by 
the  Secretary  of  the  Interior  that  general  legislation  Jdionld  be 
passed,  the  committee  thought  it  beat  to  report  the  bill  for  this 
IMrlicular  locality.  Personally,  as  I  have  wild.  I  ahould  like 
to  see  the  enactment  of  general  legislation  on  the  sul)Ject. 

Mr.  SIIAFKOTH.     What  is  the  nature  of  the  bill? 

Mr.  JO.NES.  It  grants  an  exteiisiuu  of  tiiu«  fur  makln; 
deaert-iand  proof  in  Grant  Couuty.  Wash. 

Mr.  SMOOT.  If  I  am  not  mistaken,  the  department  sug- 
gested general  legiriation. 

•Mr.  JONES.  The  de[>artn>CTit  did  sugg(>*t  general  legislation. 
.\fter  the  wonls  "  requlre«l  to.'  in  line  B,  I  nu>ve  to  insert  the 
wunls  "comply  with  the  law  and." 

The  VICE  PRESinENT.    Tbe  auHMidment  will  l»e  stated. 

The  SEcarfABV.  On  i>;ige  1.  line  0.  after  the  words  •  re«njire»l 
to,"  it  is  proposed  to  inaert  the  words  "comply  with  the  law 
and." 

The  amendment  wns  agreed  to. 

Mr.  JONES.  In  line  5  I  More  to  strike  out  the  wonl 
"county  "  and  to  insert  "covBtlea."  and  after  the  word  "  Gr.mt  " 
to  insert  the  wonk  "and  rrauklln."  which  will  umke  It  apply 
to  an  adjoining  county  where  similar  ctuditious  exift.  I  sab- 
mitted  tliat  autendment  to  the  chainnnn  of  the  Coniiultiee  on 
I*iit»llc  I.Ands.  aud  he  s.nld  that  woold  be  v. 

The  VICE  PRES1I»HNT.    The  amendn  Htute<L 

The  SECaETABT.  On  pjige  1,  line  .1.  I»ef<>re  th.«  words  "of 
Grant,**  it  Is  proposed  to  strike  out  "county  "  and  Insert  " coun- 
ties." and  In  the  same  line,  after  the  n.nn>e 
"and  Franklin."  so  as  to  nnke  the  bill  re:id 

lie  it  enarled.  rtc.  Thnt  the  Recrrtsrr  of  tV-> 
dhM^fvtloa.  rrant   to    ■•  ■  -vrean   n- 

cooaties  of  Crant  an 
exfn^li.n  of  time  wltm 
and    lu.ike   final    proof : 
ctirnkborated  atBdaTlt.  tiW 


Grant."  to  inaert 


IU.  in  t: 


land  is  located,  show  to  tho 
•r  oMToMable  deUy  la  the 


on  of  I . 
ction  ana 


Ta'-rior  may,  ta  his 
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work'*  In'  '  )  crnvey  water  to  the  land  emlirared  In  hl«  entry  he  Is. 

wii'ioiit  i    hl.<    p.irt.    unable   to   m.ik>'    proof   of   tho   roclam.atlon 

nn<l  ftiltlv.u.i  u  of  sr^id  I  inds.  as  r^qnlrod  by  law.  within  the  time 
liiuit*'d  th<>rt>f«>r  l*ui  ku«  h  eittuftioB  rhall  uut  be  granted  for  a  period 
rf  n]<r<'  than  thrr**  .vr.-irs.  nnd  thla  art  nball  not  affect  contests  initiated 
f<'r  a  valid  exiatinK  n-aH-in. 

The  amendment  was  agreed  to. 

Mr.  SMITH  of  Georgia.  I  understand  the  only  effect  of  this 
Mil  will  be  to  give  certain  clalni:iuts  a  longer  time  In  which  to 
jK-rfeit  tlielr  claims  and  get  their  patent.s. 

Mr.  JONES.  If  tliey  make  a  sjitlsfactory  showing  to  the 
StMictary  of  the  Interior. 

Mr.  S.MITH  of  (;eo:-gla.    If  tbey  make  a  satisfactory  showing. 

Mr.  SHAFROTH.     How  iuuch  lotJger  does  it  grant  them? 

.Mr.  JONES.     Thro«'  years. 

The  bill  was  rejjo.tcd  to  the  Senate  as  amended,  and  the 
amendments  were  coj.curred  In. 

The  bill  was  ordo  vd  to  be  eagrussod  for  a  third  reading, 
read  the  third  time,  and  it.is.sed. 

On  motion  of  Mr.  .loxts.  the  title  was  amended  so  as  to  read: 
".\.  bill  authorizing  the  Secretary  of  the  Interior „ to  grant 
further  extensluus  of  time  witliiu  which  to  make  proof  on 
de.sfrt-land  entries  ia  the  counties  of  Grant  aud  Franklin, 
State  of  Washington." 

nOiJESTEAD   EJtTBIES   FOB   MIXOR8. 

Mr.  STERLING.  !Ir.  President,  since  it  Is  y^t  some  minutes 
of  6  o'clock.  I  wondc"  if  I  may  not  call  the  attention  of  Sena- 
tors to  SoiL-jte  bill  Xo  U-il'J?  I  do  so,  and  ask  for  its  immetliate 
consideration. 

The  VICE  PRESIDEN'T.  The  Senator  from  South  Dakota 
a^iks  unanimous  consont  for  the  present  consideration  of  a  bill 
the  title  of  which  wil"  lie  statetl. 

The  Secretabv.  A  bill  (S.  2419)  permitting  male  minors  of 
the  age  of  IS  j-ears  cr  over  to  make  homestead  entry  or  other 
entry  of  the  public  la  ads  of  the  United  States. 

The  Senate,  by  unanimous  consont,  procee«led  to  consider  the 
Mil,  whiih  hiid  been  reported  from  the  Committee  on  Public 
I-in<ls  with  amendments.  In  se<'l!on  1,  page  1,  line  tl,  before  the 
word  "minor,"  to  strike  out  "male,"  and  on  page  2.  line  4, 
after  the  word  "he,"  to  insert  "or«he,"  so  us  to  make  the  sec- 
tion read : 

That  In  all  casea  wherein  persons  of  tho  age  of  21  years  or  over  are 
now  periiiitt»Hl  to  make  h')nie-<tfad  entry  or  other  tntry  of  lands  under 
the  puhllc-land  laws  of  the  I'nited  States  any  minor  uf  the  nge  of  18 
>ear<«  or  over  and  otherwise  qualified  under  such  laws  shall  be  permit- 
to. 1  to  mak'-  Mich  entry,  suljjrct  to  all  the  provisions  of  such  laws  in 
ro^ard  to  residence  up  in  nnd  improvrtnent  and  cultivation  of  fiuch 
lands:  Proridrd,  hoKtrir.  That  no  minor  shnll  be  elliellile  to  make  finni 
homestead  prot>f  and  P-ceive  n  homestead  patent  for  any  such  lands 
until  at  least  14  months  after  having  attained  the  age  of  Ifl  years,  nor 
<  Il;;lblc  to  make  final  jroof  or  receive  patent  on  other  than  a  bome- 
Ktead  entry  until  he  or  '«he  baa  attained  the  age  of  21  years. 

The  amendments  \^ere  agreed  to. 

The  bill  was  repo-tetl  to  the  Senate  as  amendefl,  and  the 
amendments  were  coiicurre<l  In. 

The  bill  was  ordered  to  bo  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed. 

The  title  was  ameiuh^l  so  as  to  read ^  "A  bill  permitting 
minors  of  the  age  of  IS  years  or  over  to  make  homestead  entry 
or  other  entry  of  the  public  lands  of  the  United  States." 

EXECUTIVE  SESSIo:^. 

Mr.  BACON.  I  move  that  the  Senate  proceed  to  the  consid- 
eration of  exe<  utive  business. 

Tho  motiou  was  agreed  to,  and  tlie  Senate  proceeded  to  tiie 
conKidoration  of  executive  business.  After  eight  minutes  spent 
in  executive  se.-;sion  the  doors  were  reopeiie«l,  and  (at  5  o'clock 
and  f»3  minutes  p.  m.)  the  Senate  adjourned  until  to-morrow, 
Friday,  August  t2,  1913,  at  11  o'clock  a.  m. 


NOMINATIONS. 

Executive  noiniiKitiont  receiccd  by  the  Senate  August  21,  1913. 

UxiTEn  States  Attorney. 

Edwin  I>owry  Humes,  of  Pennsylvania,  to  be  United  States 

attorney  for  the  western  di.strict  uf  Pennsylvania,  vice  John  H. 

Jordan,  whose  term  has  expired. 

Rl£ISTEB   OF   TUE   LaXD   OFFICE. 

A.  F.  Browns,  of  Sterling,  Colo.,  to  be  register  of  the  land 
offlce  at  Slerling,  vice  William  H.  Pound,  term  explred- 
Promotion  jy  the  Army. 

QUARTERMASTER   CORPS. 

MaJ.  Herl)ert  M.  I»rd,  Quartermaster  Corps,  to  be  lieutenant 
colonel  from  March  4.  191.3,  vice  Lieut.  Col.  Beecher  B.  Ray, 
whose  ret^SR  ai)iK>iutuient  expired  by  constitutional  iimitation 
March  3,  1913. 


PbOMOTIONS    and   APPOIJtTMFNTS    l!f    THE    NaVT. 

Pas.><eil  Asst.  Surg.  Charles  C.  Grieve  to  be  a  surgeon  in  the 
Navy  from  the  22d  day  of  January,  1913. 

The  following-named  citizens  to  be  assistant  surgeons  in  tlie 
Me«lical  Reserve  Corps  of  the  Navy  fjom  the  loth  day  of  Au- 
gust, 1913: 

<iuthrie  McConnell,  a  cilizea  of  IVniisylvania,  and 

Howiird  A.  TrilHJU,  a  citlztMi  of  Maine." 

Carpenter  Joel  A.  Davis  to  be  a  chief  carpenter  in  the  Navy 
from  the  19th  day  of  April,  1913. 


CONFIRM.\TIONS. 

Exccttfivc  nomiuations  confirmed  by  the  Senate  August  SI,  1913. 
Governor  Gexerai.  of  tue  Piiilippi.ne  Islands. 
Francis  Bnrton  Harrison  to  be  Governor  General  of  the  Phil- 
ippine Islands. 

Postmasters, 
nebraska. 
Andrew  B.  .\nderson.  Florence. 
J.  E.  Scott,  Osmond. 
Orren  Slote.  Litchfield. 
Raiuard  B.  Wahlquist,  Hastings. 

north    DAKOTA. 

Frank  J.  Callahan,  McClusky. 
Andrew  D.  Cochrane,  York. 
Jamos  J.  Dougherty,  Park  River. 
P.  J.   Filbin,  Steele. 
Charles  E.  Harding.  Churchs  Ferry. 
Carl  Jahnke,  New  Salem. 
Robert  A.  Long.  Drayton. 
J.  H.  Mclean.  Haimab. 
W.  T.  Reilly,  Milton. 

RHODE    I8L.^ND. 

Thomas  H.  Galvln,  East  Greenwich. 


SENATE. 

Frid.\y,  August  22,  1913. 

The  Senate  met  at  11  o'clock  a.  m. 

I'rayer  by  tlie  Chaplain.  Rev.  Forrest  J.  Prettyman,  D.  D. 

The  Journal  of  yesterday's  proceedings  was  read  and  approved. 

GOODS  IN  BOND    (S.  DOC.   NO.   ICO). 

The  VICE  PRESIDENT  laid  before  the  Senate  the  following 
communication,  which  was  read: 

TRKAsrar  DErARTMEsr, 
Wathington,   Auguti  It,  OtZ. 
The  Pbeside.vt  of  the  U.nitcd  States  Sknatk. 

Sib:  In  compliance  with  a  resolution  of  the  Senate  of  the  1st  Instant, 
roquesting  for  the  use  of  the  Senate  certain  information  relative  to, 
prxxls  remaining  In  warehouse  without  thf  payment  of  duty  August  1," 
1!>12.  and  AujTust  1,  IfH.i,  I  have  tho  honor  to  advise  you  that  lhe 
values  and  duties  requested  are  aa  follows  : 

Value  of  merchandise  in  warehouse  -\ug.  1,  1912 $71.  ."W»l.  AM 

Duty  on  same  under  present  tariff 40,  "OT,  S28 

Value  of  merchandise  In  warehouse  Aug.  1,  1913 104,  B7«5,  MT 

I>uty  on  same  under  present  tariff BS,  256,  272 

Estimated  duty  under  U.  R.  3:i21  on  merchandise  In  ware- 
house Aug.   1.    1913 48.499,214 

Uespcctfully. 

Jon.v  Skklton  Wii.liam<«. 

Acting  Secretafy. 

The  VICE  PRESIDENT.  The  communication  Is  in  response 
to  a  resolution  Introduced  by  the  Senator  from  Utah  (Mr. 
Sutherland],  What  does  the  Senator  desire  to  have  done  with 
the  communication? 

Mr.  SUTHERLAND.  I  suggest  that  it  be  printed  and  lie  on 
the  table. 

The  VICE  PRESIDENT.  The  communication  will  be  printed 
ami  lie  on  the  table. 

bills    INTBOnUCED. 

Bills  were  Introduced,  read  the  first  time,  and,  by  nnanimous 
consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  JONES: 

A  bill  (S.  3021)  granting  an  Increase  of  pension  to  Christina 
Nicholes;  to  the  Committee  on  Pensions. 

By  Mr.  OGORMAN: 

A  bill  (S.  3022)  to  remove  the  charge  of  desertion  against 
Edword  Bnrke;  to  the  Committee  on  Military  Affairs, 

AMENDMENTS   TO  THE   TARIFF   BILL. 

Mr.  PENROSE  submitted  an  amendment  intended  to  be.  pro- 
posed by  him  to  the  bill  (H.  R.  3321)  to  reduce  tariff  duties 
and  to  provide  revenue  for  the  Government,  and  for  other  pur- 
poses, which  was  ordered  to  lie  on  tbe  table  and  be  printed. 
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Mr    I. A  ^YU.^^^rTK  )«u>»mift«l  an  aniMMliDent  Intended  to  be 

.ru|<«>Mil   I.T    him   to   tlie   bill    (II.    R.   33:11)    to    redu-.t*   tariff 

lu'if-'  :ii««l  t»»  |.»ri>vhl»*  ivvfinie  for  the  «;«>vernn»ent.  aiMl  for  other 

iir|N>.«*'«t.  wlik-ti  *»a»  ordt-rt^l  !••  '!••    -u  the  table  and  l>e  printed. 

TIU    T»lll»r    A.NU   THE    WOOIK.N    l.NDl^TBY    {H.   DOC.    50.    1«T). 

Mr    l'KMCf>SK.      I    iiboiild   like   to   mnke  a   request   for   th« 

•rtiitiiiK  an  a  «l«H-t!iH»MJt  of  an  artirle  nOatinc  to  the  tariff  bill. 

h.-ive  h#*re  :»ii  jirliile  lieiidt*"!  "The  titriff  nnd  th»'  woolen 
lKli»i«fr>-.~  br  Pn»f.  ThoinaH  WHlker  raw*'.  i>n>fessor  In  the 
■|ii\iTKit.T  of  \  irxhiia.  oriKiually  printeil  in  the  Quarterly 
iulletin   of   the    Nationnl   Atwoclatiou  of   Wool    Mauufac-turen« 

r  Jiiue.   1S»13.     This*  reutleman  wai*  a   niemher  of  the  Tariff  , 
^M^nl.   the  I»em<M-niti<-    iu«*iulx'r.      .V    simihir  pnHlUvtion  of  his  I 
-«*iiiiiiis;  to   the  duty   <»n   \vtN>l   w.is   printt^l   as  a    IIoii.se  d<Rn-  j 
iifiil.  ami  I  (hou-^ht  thH  romiMinJon  urti<-le  would  be  of  Interest 
o  tlie  Senate.     It   Is  short.      [After  a   imuj«e.J     At   the  requext 
f   the   Senator    from    .\orth   (\iroiina    |Mr.    Simmo.xs)    I    will  | 
>4iM|iend  luy  rtHpie^t  until  he  has  had  a  ohanc-e  to  examine  the 
irti<  U\ 

Mr.  TIIOM.\S.  I  should  like  to  Inqnlro  of  the  Senator  from 
[^enn!*ylvanht  if  the  arlicle  by  Mr.  Pase  alre:idy  printetl  in  the 
ynne  as  that  piibli!*he«l  in  the  April  uumlnT  of  the  North  Ameri- 
can IJevii'w? 

.Mr.  rKMJOSK.  What  is  the  title  of  the  article  In  the  North 
i\nierl»:iM   Heviow? 

.Mr     rilo.M.VS      -tMir  \T«vil  duties." 

.Mr.  I'K.XUosK.  That  artitle.  I  understand,  was  prlnte<l  by 
>nler  of  the  lions*'  a«i  a  publlo  doeunient.  This  article  refers 
o  III,*  dii''  -  (he  ni.niiiifaituivs  of  w 

.Mr.  Tli'    M  \s      My  (|iies(ion  hati  r<  >•  to  the  document 

ilrea<ly  priiil»il. 

.Mr.  rKNKtlSl-:.     This  article  has  not  bt^n  printetl. 

The  VK'K  FUKSII»K.\T.  At  the  re«|nei«t  of  the  Senator 
roni  Pennsytvaiii;i    Ihf  ni;ilt>'r  will  lie  ovfr  for  the  present. 

.Mr.  I'KNUosi:  -ul.-.i|ii«iuly  said:  Mr.  President,  this  mom- 
■C  1  •»')  the  print  ins  as  a   dtM-unicnt   of  an   article  by 

*rof.  Thi'-....-  u  alker  I'ajce.  tutltled  "The  tariff  ami  the  woolen 
B<lu»try."  At  tlie  riiiuest  of  the  chairman  of  the  Finance 
N>minlttee  I  delaynil  the  request  until  he  had  an  opportunity 
o  exuniiu«>  the  article,  which  he  has  done.  He  lnft*rnis  nie  that 
kliilf  li»»  (Mil  not  ajrree  with  the  nuitents  of  it.  he  will  not  ob- 
••<  t  i.»  i(«*  p'lbli.  aiion.     Therefore  I  renew  my  retiiiest. 

The  PUKSIhINt;  i)FFU''F:R  (Mr.  Mvrtixk  of  New  Jersey  In 
he  chair):     l»oe«  the  Senator  deslr>'  the  article  r»»nd? 

.Mr.  PKNKOSR  No:  I  do  not  deoire  it  read.  I  desire  to  l>ave 
t  prihte«l  ns  a  do4-unient.  I  wish  to  advise  the  Senati>  that  this 
rentieman  was  the  iH-iiuHM-atic  uifiuber  of  the  Tariff  Uuard 
kMl  !•  aam  coonwtttl  with  the  rniverslty  of  Vir«inla.  1K« 
ir«»t  throng  nil  the  study  «»f  the  w«>ol,  ci»ttim.  and  other  sch«-l- 
Jles.  lie  wrote  a  similar  article  on  the  duty  on  wt»ol.  which  was 
•ublishe<l  as  a  lIouMe  diNument.  It  se«'nie<I  only  pro|er  to  nic 
hat  this  jirtlde  should  also  Ih«  puMlshetl  as  an  accompanyiii^ 
}i.4-uinc(it. 

I  Mi|.p«.se  the  reas«»u  th.»  Si>nati>r  from  North  ramllna  does 
ti<it  t  .'11,  nr  in  the  views  of  the  professor  is  that  v%-hile  he  was 
*ni.|N.s,-,l  to  t>e  a  minority  attmbft  of  the  ls»arvl.  the  evideiuv 
ivliich  he  smw  as  the  result  Of  W«elalH)rate  investiKatiou.s  almost 
,1  hiui  that  a  duly  ou  woolen  manufacture^  was  n. .  cs- 

rtie  PIlKjiiniNt;  OFFKEU.  without  objection,  the  article 
lill  be  prlnte«I  as  a  inibllc  dMunient. 

.%KTM-I.F.    BY    IIO.X.    KLIIir    lOOT    (8.    DOC.    50.    ICS). 

Mr   BUANT)K<;KK.     I  ask  to  have  priutitil  as  a  public  d«icu- 
ueiil  an  arlicle  by  Hon.  Ri.iHr  Uoot  publlshtM  In  the  current 
of  the  North  .\merican  Uevlew  for  the  month.s  of  July 
ind   .\uicust.    ll»i;t,   i»u    "  FIxiH^rimenls   in    (Government   ami   the 
itials  of  the  <'on.stirution." 
The  VirK  PHKSIl»KNT.     Without  objection,  it  Is  so  ..r.lcre«l 

Tlir    TVBIf  K. 

The  VirK  PUKSIUF.NT.     The  ii.ornlnjj  business  i.^  .  l,.s«^l. 

Mr.  SIM.MCJ.NS.  1  ;i-k  unanimous  cons^Hit  that  the  Senate 
>n^-eed  with  the  fx>ii.sideration  t»f  llouae  bill  33::i. 

There  tteing  no  objei-tion.  the  Senate,  as  In  Committee  of  the 
WboU\  reKuni«<«l  the  muiiideration  of  the  bill  (II.  U.  ;i'{-_»l  >  to 
redmv  tariff  dijtii«s  ami  to  pri>vide  revenue  for  the  iioveruuient, 
iinl  for  ^riM»j«»s, 

Mr.  \\\:     .    .N.     Mr.  Prefiiilent 

Mr  I.(Hh;E.^  Mr.  Preskleut.  I  sunteat  the  ab«»c«  of  a 
liH«niui. 

Tlie  VUK  PRKSIl»KVr.    The  Secretary  will  call  the  roll. 

TTie  Sei-retary  mll,>i  (he  roll,  and  the  following  Senators  an- 
iwervil  to  tlM>lr  uaim-w: 


A«lo.r>t 

Hi  -.►■ 

ltaukli««d 


Br«4v 

KraiMl, 


■naa 
Bariun 


Ciitron 

CiMaberlaia 

CkUtoa 


Clapp  T^wIm  RanMlrll  Stono 

Colt  l^lppltt  UolilDAnn  Kiitliprland 

Kail  IxmUp  HlMfrotb  KM-anaoo 

Fletrb^r  Mrl^nn  Meppard  Thomas 

OalllBK«r  Martin.  Va.  ffhrmian  ThomiMion 

<ironna  M:»rtin«\  X.  J.  Shielil.t  T{llm:in 

Jamea  Xorrln  Shivrly  Townnftiit 

Joa(>«  '  O'Ciirman  Slmmonx  Vardaiuan 

Krayoa  Vmsn  Smith.  Arit  WaUh 

Kern  Henroae  Hmltb.  Ca.  Warrm 

La  F<illett«  Perktiw  Smith.  8.  C.  Wt^ka 

Inline  Plttmaa  BMoot  Williama 

Lea  I'umerMM  Itorllaff 

Mr.  J.VMES.  My  c«jlle:iffue  fMr.  ItRvniKY]  Is  detained  from 
presence  here  by  reast>n  of  lllnes.s.  He  has  a  peneral  pair  with 
the  Senator  from  Indlaiu  [Mr.  Ki:rn].  I  will  allow  this  an- 
nouncement ft)  stand  for  the  day. 

Mr.  SlIEPPARP.  My  colleajfue  [Mr.  rrLBcaaox]  is  neoos- 
sarily  absent.  He  is  iMiinHl  with  the  Senator  fr«»ni  l>elaware 
[Mr.  i)V  Po.m).     This  annouiuviuent  will  staml  for  the  day. 

The  VICE  PKF:i«IDENT.  Sixty  three  Senators  have  au- 
sweretl  to  the  roll  call.     There  Is  a  quorum  present. 

Mr.  WARRE.N.  Mr.  President,  a  few  days  ago  I  wandered 
over  to  the  other  side  of  this  t'haml)er  to  make  a  friendly  call 
on  a  distiui;uishe«l  old-time  friend  of  mine,  a  I»«^in<H-ratlc  Sena- 
tor. Ilcarliiij  that  he  intende«I  to  address  the  Senate  on  that 
day.  I  aske«I  him  If  he  was  Kolns  to  talk.  He  said.  "No."  I 
aske«l  him  why  ho  and  tho.se  with  him  did  not  talk;  why  they 
did  not  explain  the  tariff  bill  now  before  us.  and  defend  some 
of  its  pnivisions.  He  replie<l  smlllnKly  and  very  promptly,  and 
with  tumultuous  robustness,  "  We  dont  have  to  talk.     We  have 

tlM'    Votes." 

Well,  I  frankly  acknowletlsed  the  corn  an<l  passed  on.  But, 
Mr.  President.  It  •x-curred  to  me  to  ask  how  they  came  by  those 
votes;  how  the  minority-elected  President  and  the  few  minorlty- 
eUvtetl  Senators  who  complete«l  the  Democratic  majority  re- 
celve<l  the  votes  which  caus*xl  this  great  robustness  of  reply  to 
questions  of  that  kind.  Did  they  ri»celve  those  votes  on  promises 
made  to  the  i»eople.  and  were  those  promises  made  to  the  people 
In  line  with  what  they  now  projiose  to  do  in  this  tariff  bill? 
Let  us  set». 

.Mr.  KERN.     Mr.  President ■ 

The  VICE  PRESIDENT.  Di>es  the  Senator  from  Wyoming 
yield  to  the  Senator  from  Indiana? 

Mr.  WARREN.     I  do. 

Mr.  KERN.  I  should  like  to  inquire  of  the  Senator  whether 
It  has  not  been  reiieatixlly  chargiHl  in  this  debate  from  the 
Republican  side  that  the  Democrntle  Senators  in  the  dlsou».slon 
of  this  bill  have  occtiploii  more  time  than  the  Republican  Sena- 
tors, and  whether  complaint  was  not  made  l>ecause  of  that? 

Mr.  WARREN.     Does  the  Senator  admit  that? 

Mr.  KERN.  I  am  making  the  Inquiry  of  the  Senator  from 
Wj-oming. 

Mr.  WARREN.  I  have  not  charged  that,  and  I  do  not  know 
that  I  heani  that  charge  made. 

•Mr.  KERN.     It  has  l>een  made  rei>eate<lly. 

Mr.   WARTtE.N.     What   Is  the  Senators  opinion  about   that? 

.Mr.  KER-V.  My  oiilnion  Is  that  a  very  large  imrt  of  the  time 
has  hft'u  con.suiueil  by  Democratic  Senators  in  the  discussion  of 
this  measure.  It  has  been  fully  dl.seusstHl  In  ever>-  phase  by 
them,  as  the  Rkcorp  will  show.  I  rei»eat.  romi'laiiit  has  Iweli 
mr.de  re]»eat«illy  fn.m  the  other  side  that  Deino<ratic  Senators 
have  dclayeil  the  bill  by  reason  of  their  talking  on  It  more  thiiu 
the  Re|.ublicnii  Sen.-itors. 

Mr.  WARRF:N.  I  presume  the  Senator  is  correct  about  that, 
but  I  assume  he  will  not  ask  me  to  secure  an  aOklavtt  that  I 
did  rwelve  the  reply  which  I  niention«>«l. 

Mr  KERN.  Oh.  no;  I  do  not  ask  the  Senator  to  procure  an 
ali.l.ivit.  I  think  he  was  taking  seriously  a»playful  remark 
made  by  a  Senator. 

Mr.  WARREN.  I  will  ray  seriously  in  this  connection  that, 
they  certainly  have  not  talked  too  much  to  suit  me.  I  w.)uld 
rather  have  heard  more  from  the  other  side. 

.Mr.  <;aI.I.IN(;KR.  Mr.  President,  if  the  Senator  will  r^rralt 
me  the  optN)rtunity.  I  will  say  that  I  think  it  is  eoncetled  on  ls)th 
sides  of  the  ChamlH'r  that  neither  our  Democratic  friends  nor 
the  ReiMibliiiins  have  unduly  delayed  the  consideration  of  the 
bill.  The  de»>ate  has  been  a  h-gitlmate  debate,  and  It  has 
pleaseil  me  to  have  our  Deirnvratlc  friends  particiimte  in  it  to 
the  extent  thev  Iwvc  done. 

Mr.  SI.MMONS.     .Mr.  President 

The  VICE  PRESIDENT.  iKies  the  Senator  from  Wyoming 
yield  to  tlie  Senator  from  North  Carolina** 

Mr.  WARREN.     I  do. 

Mr.  SIMMDNS.  All  I  desire  to  say  al>out  this  matter  Is  that 
while  I  agree  with  the  Senator  from  New  Ilanqwhire  that  the 
d.«l»nte  has  Iwn  legltlni.;.  .ii  both  sides.  I  do  think  that  our 
Republican  friends  have  sh».\\n  a  gotxi  deal  of  InctmsUtency  in 
their  statements. 
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Mr.  WARREN.     I  should  thiuk- 


Mr.  SIMMONS.  Pardon  me  a  minute.  At  one  time  they 
twit  tis  with  consTiniing  more  time  in  the  dlwusslon  than  they 
have  consume*!,  and  they  produce  statements  made  up  from  the 
HKtT)Bi»  to  show  that  we  have  <'ousumml  a  good  deal  of  the  time 
that  has  been  taken  in  the  debate.  .\t  another  time  they  twit 
u.s  with  a  conPi>iracy  of  silence.  I  have  not  been  able  to  deter- 
jjiine  whether  (he  other  side  of  the  Chamber  meant  to  charge 
us  with  talking  too  much  or  with  talking  t(x>  little. 

.Mr.  (lALLINtiER.  If  the  Seuntor  will  i)ermit  me.  the  con- 
spiracy of  silence  su^'gcstion  came  from  me  when  the  Senator 
from  North  Carolina  solemnly  stated  to  the  Senate  that  the 
other  side  of  the  Chamber  hjid  concluded  not  to  talk,  and  I 
re^H'etted  that  they  appeared  to  have  entered  Into  an  armnge- 
ment  of  that  kind. 

Mr.  STONE.  I  think  we  are  talking  to  very  little  purpose 
now.  Mr.  President. 

Mr.  SIM.MUNS.  If  that  had  l>een  the  only  time  when  the 
Senator  from  New  Hampshire  u'^eil  that  e.\pres.sion  It  might 
liave  b(H>n  pardonable,  btvausp  I  did  state  on  that  occasion  that 
we  were  so  anxious  to  make  he.idway  that  dn.v  we  had  not 
talkiHl,  although  some  Senators  on  this  side  had  desired  to 
81>eak.  Rut  that  was  not  the  firsi  time  we  had  heard  from  the 
other  side  the  suggestion  that  there  was  a  conspiracy  of  silence 
on  this  side,  followed  by  the  suggestion  that  we  are  taking  up 
more  time  than  the  other  side. 

.Mr.  WARKKN.  .May  I  aslt  the  Senator  from  North  Carolina, 
would  he  not  think  a  grent  deal  less  of  ns  on  this  side  if  from 
his  standiioint  we  were  not  InconsiNtont  with  the  views  ho  has 
expres-sed  during  this  tariff  debate? 

Mr.  SI.MMONS.  I  would  think  that  the  Repnbllcnn  P.irty 
was  not  consistent ;  I  would  think  the  Republican  Party  had 
changed  its  spots. 

Mr.  WARREN.  That  Is  a  frank  concession  i)erhaps.  I  want 
to  ask  one  question,  however,  l>efore  the  Senator  leaves  the 
floor.  Does  the  Senator  think  that  either  side  of  this  Chamber 
has  been  guilty  of  any  lilibustcrlng  on  the  tariff  bill? 

Mr.  SIM.MONS.  I  have  stated  reiieatedly  that  I  had  made 
no  such  charge  as  that. 

Mr.  WARRHN.  I  thank  the  Sonattr,  l>ecnuse  that  has  been 
charged,  I  think. 

Mr.  THOMAS.     Mr.  President 

The  VICE  I'RESIDENT.  Ikjes  the  Senator  from  Wyoming 
yield  to  the  Senator  from  Colorado? 

Mr.  WARUEN.     With  pleasure. 

.Mr.  THO.M.\S.  I  promise  not  to  interrupt  the  Senator  again; 
but  I  should  like  to  inquire  whether  the  Senator's  view  of 
public  duty  contemplates  that  >!ena(ors  should  carry  out  in 
legislation  the  pledges  and  promist^s  of  (heir  party  platform? 

-Mr.  WARRK.X.  Mr.  President.  I  think  they  should;  and  I 
was  just  about  to  procee<l  along  a  line  that  will  giVe  my  views 
and  an  answer  to  the  Senator's  question. 

Mr.  THOJfAS.  I  mtrely  wanted  to  ascertain  whether  that 
was  the  Senator's  view. 

Mr.  W.VRRE.V.  .Mr.  President,  the  Democratic  national  con- 
vention, hold  at  Baltimore  In  l'J12,  declared  in  its  platform  the 
following: 

We  recnjrnliK"  that  our  system  of  tarlflf  taxation  Is  Intlmatoly  <'on- 
ijortcd  with  the  t)uf«iil<^s9  of  the  country,  and  we  favor  the  ultimate 
attalnmont  of  the  principles  we  advocate  by  legiislaUon  that  will  not 
Injure  or  destroy  legitimate   Industry. 

Mr.  President,  wool  growing  is  a  legitimate  industry;  per- 
haps none  more  so  in  this  world. 

The  Democratic  candidate  for  the  presidency,  Mr.  Wilson,  an- 
nounced In  his  spiHX-h  at  Pittsburgh: 

Tho  Democratic  Party  docs  not  propose  free  trade  or  anything  ap- 
proarhlnK  freo  trad?  It  proposes  merely  a  reion^tldt-ratlon  of  the  tariff 
Hcbcdules.  such  as  will  adjust  them  to  the  actual  business  conditions 
and  Interesta  of  the  country. 

Bt:t,  Mr.  President,  the  Democratic  Party  does  propose  abso- 
lute fre«»  trade  for  wool — a  farmer's  product  of  great  impor- 
tance. It  not  only  approaches  free  trade,  but  actually  and  im- 
mefllately  accomplishes  it  so  far  as  the  farmer's  tinished  prod- 
uct, wool,  is  concerned. 

DCMOCKJkTIC    AXTE-KIXCTtON    PLEDGES    BBOKCX. 

And  thus  are  the  ante-election  pledges  of  party  and  presiden- 
tial candidate  broken,  and  the  farmers — the  flower  of  American 
citizenship — outrageously  sinned  against. 

The  Senator  from  Mississippi  [Mr.  Williams],  a  frank,  out- 
spoken, and  prominent  member  of  the  Finance  Committee  which 
has  charge  of  the  tariff  bill  now  hefoTv  us.  maintains  stoutlj' 
that  he  cloes  not  claim  the  purpose  of  the  bill  to  be,  throughout, 
a  tariff  for  reventie  only.     He  says: 

.Vny  tariff  bill  must  neressarlly,  confronted  with  the  conditloDS  with 
which  we  are  now  confronted.  Involve  a  certain  dejree  of  protection, 


and  whether  yon  call  It  protectloa  for  Itself  or  protection  Incidentally 
makes  no  difference.     •      •      • 

1  have  uevor  said,  and  do  not  propose  to  say,  that  this  bill  is  clear 
through,  from  beiclnnln);  to  end,  a  tariff  for  revenne  onlv.  All  I  have 
said  is  that  It  roes  as  far  in  that  direction  as  we  nre  to  go  wltb«>nt  — 
Ix-inK  confronted  as  we  are  with  acliiai  ctNXiilUma — dewtruyiug  luea 
who  have  been  put  by  ibi-  (lovommi'nt  in  a  po.sition  wh.-r.'  they  must 
l>e  mlnr>d  or  else  sradnally  permitted  to  come  down.  If  n  man  Is- 
a  hundred  feet  hieh.  you  can  ro  im>  and  let  him  down  rraduallj,  but 
if  you  Ko  up  and  thereby  pitch  him  Uuwn  you  will  kill  Uim, 

And  yet.  Mr.  President,  the  doniinnnt  jarty  h.vs  sel«'cte<l  for 
absolute  slaughter  the  w«x>lgrowing  industry,  and  does  not 
pro|X)se  to  let  it  down  gi-adually  by  a  i»artial  removal  of  the 
tariff. 

The  wool  industry  Is  a  highly  protectetl  one.  and  the  men 
engage<l  in  it  are  in  the  class  which  the  Senator  from  Mis-sissippI 
aptly  described  as  those  "  vrhn  have  been  put  by  the  (Jovern- 
inent  In  a  position  where  they  must  Im»  mine^l  or  cls«»  gnidually 
permitted  to  come  down."  and  surely  should  l>e  counted  among 
those  whom  he  would  "let  down  gradually"  If  he  would  not 
kill  them. 

The  (iovernmeiit  not  only  provides  protection  in  the  way  of  ft 
tariff,  but  on  the  otlier  side  of  the  equation  it  cliarges  the'flo<k- 
master  an  extordoiiate  price  for  grazing  in  (he  National  for- 
ests and  upon  the  public  domain,  and  thus  absorbs  a  great  i>er- 
centage  of  the  returns.  This  pro|)osed  tariff  law  does  uot 
relieve  flie  woolprower  from  this  grazing  burden. 

The  distinguished  junior  Senator  from  (ieorgia  [.Mr.  Smith], 
in  s|»eaking  of  the  farmer,  says: 

I  admit  that  the  reduction  on  the  things  ttiat  he  bo.rs  has  not  pon« 
as  far  as  1  want  It  to  go.  I  am  i>erfectlv  frank  about  that,  lint  our 
industries  have  pnrohnKed  their  machlner.v  in  markets  that  have  added 
."0  per  cent  In  many  instances  to  a  fair  price  for  the  marhinerv.  We 
have  cut  that  one-half.  I  hope  It  will  l>e  cut  again  t»efore  a  great 
while.  I  hoiM»  that  we  will  really  bring  the  entire  tariff  to  a  reveuiio 
ba>i|.>  in  the  c<>ur»c  of  time. 

Again,  the  Senator  from  Georgia  says: 

I  have  rccognlfed  existing  oondltions.  I  have  felt  that  we  could  not 
afford  to  po  as  Tar  as  I  wo<i!d  like  to  see  the  law  go,  lost  serJona  Injury 
would  affect  those  indu.virles  in  view  of  the  position  they  have  occupied 
lu  the  past. 

Still  further,  tlie  Senator  from  Georgia  says: 

You  could  not  levy  n  tax  on  a  commodity  produced  here  for  revenue  pur- 
poses only  that  inlpht  not  bring  some  Incidental  protection.  You  c«uld 
uot  levy  a  tax  hen-  the  sole  object  of  which  was  revenue  on  certain  classes 
of  goods  that  would  not  In  ■  measure  incidentally  produce  protection. 

The  Senator  from  Georgia  si^eaks  wisely,  and  I  commend  him. 
He  would  permit  at  loa.st  incidental  protection,  because  some 
Industries  have  purchased  their  machinery,. and  so  forth,  in  pro- 
tected markets,  and  this  "would  affect  those  industries  in  view 
of  the  position  they  have  occupied  in  the  past." 

Following  this  thenrj'  the  woolgrower  is  clearly  subject  to 
the  exceptions  that  the  Senator  from  Georgia  would  luqke,  for 
his  plant  and  everytliing  he  has  in  the  business  has  been  pur- 
cha.sed  In  a  protected  market. 

Wool  has  been  continuously  on  the  dutiable  list  since  IfilC, 
excepting  the  three  or  four  jesirs  umlor  the  Wlison-Gorman  Act. 
Hence  American-grown  wool  has  been  protected  more  or  less 
throughout  over  9."»  years  of  the  life  of  (he  Republic,  while  the 
manufactures  of  wool  have  l>een  protected  for  124  years.  The 
American  people  are  (he  greatest  consumers  of  wool  per  capita 
In  the  world,  and  during  these  years  the  Government  has  re- 
ceived large  revenues  in  the  way  of  duties  u|V)n  imported  wool, 
the  difference  between  the  amount  grown  here  and  the  amount 
manufactured. 

Although  the  tariff  on  wool  has  been  changed  nearly  a  score 
of  times  during  the  i>erio<l  nametl,  nevertheless  wool  has  been 
dutiable  under  the  administration  and  management  of  all 
IMilitical  parties  which  have  controlled  our  Government  during 
the  past  almost  100  .vears. 

Indeed,  the  Confederacy  during  its  reign  In  the  South  also 
gave  its  adherence  to  a  protective  tariff  on  wool. 

W00I/3R0WI.\0  AKCIENT  AND  HONOIUBL,K  INDUSTKT. 

The  woolgrowing  industry  lias  always  been  deeme»l  npt  only 
an  ancient  but  one  of  Uie  most  honorable  of  all  avocations;  yet 
It  Is  to  be  stricken  down,  notwithstanding  the  prondses  and 
assertions  made  from  highest  authority  in  the  Democratic  Party 
that  while  reduction  in  <luties  must  be  made,  fi-ee  trade  or 
anything  approaching  free  trade  would  not  be  projjosed.  An 
attempt  is  sometimes  made  to  justify  this  slaughter  by  Uie 
weak  insinnution  that  woolgrowing  is  not  a  legitimate  industry. 
Well,  if  not,  why  not?  As  to  honor  and  legitimacy,  there  is  uot 
a  flaw.  It  is  an  indufftry  In  whicJi  a  man  can  succeed  only  by 
the  sweat  of  bis  fnc  ,  liard  lalwr.  close  economy,  and  industrious 
application  of  all  of  his  faculties,  mental  and  physical.  No  trusts 
nor  combinations  in  woolgrowing.  No  watered  stock  nor  paper 
profits  to  be  Imposed  upon  the  public.  Only  hard,  close  "digging,** 
seven  long  days  in  every  week  of  every  montii  in  every  year. 
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!S[>  mllllrtn.iirM  or  ptwi  )i»»nilm!Illon«lr<*  utT  ronnteil  nmoo;; 
fl  Mkiiui!<li>rM  wlw  Iwve  aivuu>ulnt*Ni  their  fortnn<x«  in  »he^]> 
n  Mut  himI  wvolgrvwiux  nIoim*.  nltbontcb  nuiiiy.  many  men 
lnNf  lumMl  all  or  a  |n  rti<»ii  <>f  th.-ir  ln«i»nM*«  from  oth«T  !«Mirtvr< 
kti>  th*  derflopiDMit  ^r  tlip  iiKlw^tr.T. 

TLe  \%iN>l  imliimo.  Mr.  I'r»~«i<l«>nt.  «Utc«  back  t<»  the  «1:it!»  of 
AIniii  :iihI  the  worUls  <  n-utiuu.  Tb*  BIW*  BUikt^  luany  reffr- 
rtufr*  (••  ilif  inilti^ry.  nnd  :ilway:«  in  <*tiinai«iidatiun  of  it.  S«>nK^ 
o;    lb*  moMt  Im'hii*^  :ilin<«  :in<i  mctaillKMic:) I  nnd  immbolinil 

nl  filiWM  in   tlif   I  >r«>  UimmI  npaa  ■hf-«>p-  f«h«i>lierd«.   niul 

«  nL    "TlW  I»nl  m  uiy  ttopllfd.  I  liHlll  ix>t  want.'  intr' 
<H4>  of  IW  oiotit  Uanlirul  •rrfva  uf  r^rum  in  the  w  t'.!  -< 
ttrv.     The  Itook  of  <;eur«aM  trll!«  nn  thnt   ttit>  y-'  or 

A  Ijim.  "Abel  wan  a  keeper  of  Rheoii."     i'nin.  his  »    i-  i    ..i»'r. 

w  .k.^lly  wiew  Abel  nfter  a  «-«.lliHniy  over  tl»e  tirsiiin.'>i  of  hi* 
f1i«-k.     ilnH  it  now  come  to  i.;ih>s  lUat  the  I»eni.  rariy.  onr 

oiler  ami  ntronser  brother,  i*"  lo  sijy  uh.  the  l>  ui  Tarty. 

iNriMinr  we  would  protect  tbe  !lo<•kInrt^*ter?  And  mil  the  end 
Ih'  ;i!»  of  oki.  tiMt  tbe  rnnntenan*-*'  of  llie  I.«>rd  shall  in'  turiiel 
a  lay  from  Ik*  slayer  becaa-^e  ••f  ••nieify  to  tlie  ulalnV  We 
idiall.  oC  o  onte.  be  4«)iy  awl  asMj  adrlanl  of  thi-*  in  time— 
Itvhflbly  in  iiie  two  CT«D-nitabcr«d  jrtanr  next  f.iiiowjns  the 
p"e«etil  y»*?ir.  ItM.'l. 

Mr  hTt^NE.  Mr.  I*r««i«lent.  nill  my  friend  [""rmit  uie? 
1|ie  Senator  niakM  this  StTiptuml  ipiotation :  "The  I^«nl  in  my 

£i|i«nl;  I  ahall  not  want."     It  ntnm  to  me  that  he  i>erverkii 
real  Bieantaif  of  that   text  and  mfamae*  It.     The   Senator 
iM  bare  parapbrased  tbe  to.\t  and  raid  s«>methins  like  tbl:*: 
"^L  bich   protertlre  tariff  i>*  my   t«hei)benl.   and.   s«.   l<»ns  as  it 
vuilx.  I  tiball  Dot  want."     [IJtUKhler.] 
Mr.   W.VKKKN.     I   wi!»b   tbe   s  -    go  on   with   his 

li  teri>retaiion  of  the  Bible  in  th;  lU. 

Mr.   MAUTINE  of  New  JerH«.y.     Mr.   Trexulent 

Tbe  rUKSIDI.Nf;  tH'FK'KU   (Mr.   I.rv   in  the  ch»lr>.     I>«>es  ' 
tie   Senator   from   Wyoming'  yield   to   tbe   Scuaior   from   New 
Jiffvey? 

Mr.   WAimE.V     I  do. 

Mr.  MAKTINE  of  New  Jersey.  I  have  beard  tbe  dlstln- 
g^labed  Senator  from  Wyoming  deMiicnate<l  as  "tbe  lerentest 
al^ilienl  ninee  the  days  of  Father   Alunimm."'     I   anp|»M>  we 

.  iJiui  and  li  onr  all!  -  ■  — 

,  1.  (|iu>tation  i  ittt^r  da.  ihe 

•rd  «if  to-ilay.  tbe  shepherd  from  Wyoming. 
\   .    *A  *"?:I-:n.     I»o  1  !*llll  bave  ibe  Siiwitor*  love,  coopem- 
ti  '  e.  and  respect? 

.Mr.  MAUTINE  of  Ne%v  Jersey.  Indeetl.  the  SeiUtor  always 
bin  my  rcopect.  A  inau  who  enn  (oninuu«l  so  map)ifl<-ent  n 
p<'r«ona!  piwmci  and  a  man  who  by  bis  genius  has  Ihhmi  al)le 
t(  gather  aroimd  him  such  n  c«>IosmuI  herd  as  be  now  has  roatu 
ii  g  tbe  plains  of  the  western  part  of  our  country,  indeetl  will 
o  imniand  tbe  respwt  of  aiuHwt  e^ery  one  of  hl.x  fellow  clti 
a4ns. 

Mr.  W.vniJEN.  Tlie  Sen.it. >r  from  New  Jer.*\v  aUvay;*  rar- 
rie-4  ..nt  the  teachings  uf  tbe  Itible.  I  con>;ratulate  and  thank 
h  ni 

■     -   ■        _'Tit   Kbeep  over  with  Llin   In  hi;* 

tl  we  have  ransncketl  the  world 

•    to  obtain  diffenut  Ktrulns  for  imp«^rtation  and  lui- 


ronntrtl  no  <>itrlT  In  th^  r*ar  ■«  April  l.'i.  and  It  ne^mii  Ilkrly  that  In 
■um<:  NIK  h  ru^u-K  ranrbniru  faili^i  i<>  ninlio  any  p^iiaiate  of  the  lauiho. 

In  tIi-w  of  !>)•'  fart  tl>a;.  r\fu  artt>r  makini;  ixH-^^Miry  allo«'an<t>s. 
a*  Jiunaard  lirl*>«.  tint  n>iii>l>fr  «>f  <>»(>•  1  >*'ar  i>f  ax<>  or  ovor  oa 
Juor  I.  tJ«Jl.  wai«  prolrtMv  l«-«i«  tlian  l.oui>.<»oo  *iu>rt  of  th^  nnmli^r  on 
tt»r  aa»<  •tiii<<  In  I'.xm).  It  -••^m:*  likily  ttiat  if  t>\>-  en ii intra t Inn  «>f  lt>Io 
had  tH»>n  iita«i<-  At  i>f  Juno  1  tti^rv  would  have  lM>>-n  n«>arlj  aa  many 
lamlM  l«i«  I  two   I   vear  «»kl  as  wer^  r^iwrt^l   in  Ti«ar»  l^forr.      •     •      • 

Thr  niimlirr  of  rwn  wait  n>|>orl<-d  In  into  «*  .-tl.!i:U.(M)0  and  In 
IDOO  aa  :il.!*.'K.O»ai.  ibrrc  Ijflnj;  thus  cuminally  a  ollclit  Inrnaao. 

It  is  aduiiiteil  Uilh  by  tbe  lK»[»;irtment  of  Ajrrit  nlture  and  the 
Cent.'!?*  Itiirean  that  errors  nwiy  creep  into  tbe  annual  ci>mputa- 
ti'>u  «.f  Ml''  nnmlH'r  of  >hef|»  in  tbe  onntry  from  the  very  nature 
(if  tliinjt'i.  prei.arcd  a.s  they  are  by  different  i»erM»n'<  under  dif- 
ft-rent  a.lniihi.<f  nil  it'll.*  and  unih-r  different  rules  and  regula- 
tion.H,  like  thi-  iii>laiii-«'  Jn>t  cile«l.  wlierein  i.ne  <-ensus  was  tnken 
in  April  Itefore  I  tie  itimbinx  Mnison  nnd  the  otlier  one  In  June 
after  tbe  lauibiuK  .>4eas4»u.  it  being  well  understood  that  nearly 
all  of  the  lambs  in  tbe  wiM»lgrowin>:  .>M<i-tion  are  dropi»e»l  during 
th»  -<  of  .Vpril  ami  May. 

!;•  ^  lo  tills.   I  submit  tbe  following  letter  from  tbe  De- 

l>nrtuieui  of  Agriculture: 

l_\|TrO  8TA1KS   I»tPA«TMtVr  or  A»;Bir|  t,T»*K. 

Bl  KCtl     IF   ST.lTlSTtrs, 

M'fkingtvH.  It.  v..  Ami;ii$t  t$,  tili. 
Ilua.   F«.»Nci«   T.    Wianrx. 

f  >iil(-«i   sinln   Htnmte. 


Sib 


I    tmve   lj.H'n    rt>«ju<>si«|    by   yoitr   SK-rrtarT    to   explain    how    the 
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■\\\\f  of  »hp**p  on  farm«  In  tlip 
-n>  of  the  1911'  YearU>ok  of  the 
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tiumttrra  arc  the  cennua  returna 

k.     Th-  t  >»•;<« rtment  of  Ajrrlciil- 

■  with  any  con- 

i!«e  or  dwreaa*" 
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Whrn<'Ter 

"•a  tiaae 

t  erciy 
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I  A*  tbe  Imi»«.     Tbe 

prage  prl<e  pe.- 

ill   over,  and  of 

-tnnre  of  i-arli 

iif   averagf 

1  li    :. "..I -..;   ... .«.»   and   Held 

lu   of   rttatialK-s. 
I.  Nat  r.  MrsRxT. 

Artina  Chirt  ut  HnrriH. 

.,  Tlwt   ncionnts  for  the  great  jump  from   T.«H   and   1!X»2.  1>e- 
cau>e  iM'fore  thnt  time  the  annual  crop  of  lamps  was  not  countetl, 


The  > 
head  of 
r-MT*  n 
<lm?»  I  • 
value  I 
aK^ntn 


while  .ift«'r  that  time  it  v 
The   lH»;iarttiieut  of  f- 
Ing  tbe  niatler: 


Hon    Fr.^v.  m  K.  Wahrex. 

(  »!/«<»   Slairt  Hrr-itr,   Wnnkittntot,  D.    C. 


.1. 

■|<orts  the  following  regitrd- 

DcrAiTMKXT  or  roMwrarr, 

BiBKAC  or  Statihtk  a. 

M  u*Aui|//(.N,  Amyutt  2$,  19U. 
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lias  It.  .then,   remained   for  tbi.s  day  aiul  date  and   for  our 
on  tlf  >itle.  tbe  I*-       •       I"*,  to  unco\er  tbe  illegltl- 

of  tbi>  Ule  and   hf  •     indu<'tr>'      If  so.   why? 

How?     With  what  proof? 

caowTM  or  aasxr  as»  wool  imx  strt. 

S*>taetiines  It  Is  said  by  tbe  tmlafnniMMl  and  'he  "  op|M»setl-on- 
g4>tieral-|>rliK-IHes"  that  the  industry  is  dylns  <>nt  :  that  tlie 
iJinilierH  uf  stoap  ars  darrenMint:.  .iml  si>  forth. 

\<<  to  tba  ■mabtr  of  slMef>  in  tite  rnite<l  Stnt»H.  we  of  o«>urse 
ct'fiioiilt  tho  rswaas  rn>ort<^  investigntions  i«y  tba  UrpartBMat  of 

trricnlture.  imirfcet  refiorts  wherv  wool  and  BftOtton  are  aold. 

Ml  siK-h  otber  publications  as  are  aotbentlc. 

.\  free^w«M»l  ex|M>neut.  o«  tbe  Seaata  Boor  a  lew  days  since. 
stnte«l.  with  seeminx  iiulifferen«-e.  pcrhapa,  that  In  IIHIO  there 
II  ere  In  tbe  ridte.1  States  tn  .VKJ.Tl.*.  she«'p.  while  In  l'.»10  there 
if*"*^  only  r»2,447.SGl.     TlM*se  flgures  he  (terbaps  to*>k  from  the 

nited  States  census  report,  but  he  did  not  take  the  pains  to 
ajdil  tbe  explaaatlon  given  offlclatly  In  that  report  inunetliately 
4fter  tlie  flVBNa,  as  follows: 

1  itpuiWI  mi  •m  fSrau  aad  raare^  on  April 
•a    r«iaaffs<   witk  •1.604.000   oa   Jaae    1. 


The  total  nnskhar  of 

is.  i»io.  was  si.44a.oaa. 

^MO.   a  «t«cr««a«  of  9,056.000,  or   f4.7   per  rent.     Tbia  decreaae.   bow 
r.   la  diM  part  It  to  th^  rbansv  ta  the  date  of  eanmerattoa.     Maay 
iha    ar«    ttora    during    the    Interral    between    April    15    and    June    1. 

tfurthenaorv.  oa  BanT  raache*  la  the  West  the  laiabfl  are  not  deUnitrly 


\i:-  iilin.      in    ItHMt  a   la 

f.T  ;i    ;.)  In*  nin'le  n-«  of  .1 

Vkl.-«l  f..r    111.-  •i-ls«llii  of   I;»|o    -• 
lie  a«  cf    Vpril    !.*•.      .\n«    |>>  > 
Would  iuimrdint'  ' 
own  mind  I  hat   . 


Ill  . 
:n 

lik.  i.v. 
Ut   of 


^z  with  the  re<iue«f  made  hr  yoor  a<>cre- 
in?  ymi  with  a  «(ai<>ni<*nt  pertalnlnc  to 

lie  to  Hto'*-))  for  l!*lo  and  litoo 
that  th*-  lota!  t-.iifnIxT  <.f  s)iiH-p 
,1    1-.     1..I..    ^gH  -J  I  I-- '■'■•'    an 

\  *<•  ut  1»  or 

.     tl.  ii,,  ....   In 

.>Tlded 
'    M-h  prt>- 
■'  <•(  fiiuuinatioii  »Ik>iiI<I 
th*"  llvf  •t'>rk  Induatry 
■"■<1  In  their 
inft-rval  be 

.!•  •  1     -.i-i-  iiiiiKt    brdertnltely 

i:nlt»  had  not  yet  bsra  Imrn 

..I    t,  II.  .••miaiie*.  we  nnd 
and   In   liKW  N 


ranse  t..  ,. 
tlon  at  thr 
tiefreanea. 
have  tiectt  ii>«i 
la  tbe  raae 


lUat   (HtAiiu  .Vpril    !.'•  uUd   Juit«-    1   a 

>»«•«    wnnid    have    dl^l    or    woiil.l    hnr«> 

'  '  '      t.i  rvtiin.i'  > "      ■, 


111. 


tr 


la  r«Ty 
num- 
ft    N 

'i.ive 

i:ht 


were  reported  \n   r.Mk«>.  «<»  mmpar>-d  with  7,71o.(K»0  |n  ll»|0.  thii 
Inc  a   allaht   (te<  r- aae   In   thia  vlaax 


ind  wethers  the  atatlstlr^  show   that    (. 

•  aliow- 
In  Ihe  raae  of  rama  and  weihera. 
howfTcr.  the  niinilxr  to  lio  deducted  from  the  rcturaa  of  ll'IO,  on  ai- 
count  of  siaiiKlit'T  (i.  twi.n  .\prtl  1."  and  June  1.  wotild  Im»  relailTety 
creator  than  In  tlip  rav  of  ewe^  ao  that  bad  the  date  of  e-v-  ■-•((>h 
and  tl>«  method  of  cUiaBititatloo  l>een   the  aane  at  the  two  ^  « 

considerably   enater   decreaM*   would   have   appeared    than    l-"  _.    |u 

tbe  table.  Tbl«  deereaa.-.  even  tbo«i|tb  It  amoanti^  to  1»  or  IJ  pt-r 
cent,  would  tie  cooaparattTely  amall  conalderlna  the  rntlre  abt-^p  In- 
duatry.  b«caase  at  tbe  date  of  taklna  tbe  o-nsua.  when  lamb*  are 
eliminated  (roai  eoasMrration.  nearly  hO  per  cent  of  tbe  entire  Dumber 
of  aheep  are  rhiaae<1  aa  ewes.  •  •  • 
Very  truly,  yours. 

John  l.rr  Coi-i.tm. 
Frprrt  S^fciat  Affent.  im  Chargt  »f  DiriHom  of  AgrimUire. 

Therefore  a  slight  de^-rease,  aiHl  only  a  !*ligbt  one,  occurred 
during  that  last  decade. 
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Kut.  Mr.  President,  there  are  far  better  nnd  more  practicnl 
ways  to  olitain  tbe  facts  relative  to  tbe  iiniM»rtnnce  and  value 
of  the  sbt'ep  industry:  First,  by  accounting  for  tlie  wool  pro«l- 
tKt.  which  i.x  all  dniy  weigheil  ami  goes  into  consumption:  find 
8«>>ond.  by  tbe  statistics  showing  tbe  uiuouut  of  mutton  shipiiod 
to  market. 

The  total  clip  of  wool  in  tbe  States  in  1012  was  301.043,400 
iKiunds. 

Thciv  have  lieen  only  six  years  during  the  entire  history  of 
onr  onintry's  wool  prtMiuctioii  in  which  tbe  amount  shown  by 
these  figure.^  has  lieen  reachwl,  and  two  of  these  years  Immedi- 
ately precetbil  1012. 

Tlie  l:irgest  clip  ever  produced  was  in  19(U>,  which  amounted 
to  :?2«*.ll<».7i;»  iiounds. 

I  siannit  herewith.  Mr.  President,  tbe  following  figures  taken 
from  (Ju^ernment  statistical  reiKirts.  to  show  tlie  incresised  growth 
of  Ihe  wool  crop  and  its  increasing  value  from  lss>0  to  date: 

Home  comparisoMg   im    icooI   production. 
W.ml  produced  in  1899 ponnds-- 

\y.w»l  produced  in  1909 pouoid^— 

Wool'  produclpd  Vn"  'l9'l2"."l"'l""tll""l""pouBda"  fto*.  04:5.  4<M) 

Value 175,  S19,  251 

Increaae  In  production.  1KJI9  to  1909 per  cent-_  4.0 

Increase  In  valuo.  1W>9  to  11M«i do 43.4 

Increaae  In  production.   I'.hM)  to  1912 do 5 

Increase  In  vnlii^.  1WK»  to  1912 do 16 

Increaae  In  pi.diution.   1S09  to  1912 do 10 

Incn-:«!<«  In  value,  IHW  to  1912 do <J6 

Ficurea  for  1899  nnd  1909,  Statlntlc-al  Abatrart  1912  (p.  1C4). 
Fi|,-iirea  for   1912,  Statiatlcal   Al«tract    (p.   102). 

BISE    AXD   r.^LL    IX    XI  MBKHS    OF    RHEHr. 

To  students  of  the  sheep  industry  the  annual  counts  of  sheep 
nthl  of  the  wool  and  muttou  product,  taken  together,  have 
demonstrate*!  ver>-  clearly  that  tbe  number  of  sheep  and  the  wool 
prtHliict  diminish  under  an  Inadoquate  tariff.  n\il  or  threatenetl. 
In  all  cases  where  the  tariff  has  been  rwluced  the  nnuilxTs  have 
decre.isi'd.  although  In  some  instanct«s  in  years  when  sheep  have 
tlei-reasetl  in  uumliers  the  wool  has  hnreastNl  in  volume,  the  rea- 
son for  this  lieing  that  after  the  tlockniasters  have  sheared  their 
sbei'p.  if  nn  undue  nnniber  are  then  sent  to  the  shambles,  there 
is  ail(U»«l  to  the  regular  wool  diji  the  pulled  wool  from  the  skins 
of  the  slaughtered  atiimals— the  Inter  growtU  of  the  sianu'  year. 

For  Instance,  tbe  number  of  sheeji  resche*!  tbe  highest  point 
ever  known,  up  to  thnt  time,  on  January  1,  1S.S4— 50.G20,G2<j: 
but  it  Is  slgnlttcant  that  although  the  «ount  was  luore  thau  a 
million  higher  on  January  1.  1H84,  than  on  January  1.  IS'O,  yet 
tbe  total  value  in  1H,S4  was  over  five  nud  a  half  niilliou  dollars 
lo^er  than  the  total  vnlue  in  1SS3. 

I/H>king  at  the  total  yield  of  wool  in  lSS4-So.  we  find  that 
tbe  amount  reacheti  3OS.0O0.00D  pounds,  which  was  also  a  higher 
figure  than  ever  reached  before  that  time  or  in  any  year  after 
that  time  until  \Ki5,  nud.  with  that  one  exception,  higher  than 
any  year  up  to  1002.  Tbe  reason  of  this  was  that  in  1S83 
legislation  was  enacted,  which  went  Into  effect  in  IS'^.  reducing 
the  tariff  on  wool  materially.  The  number  of  sheep  immediately 
commenced  receding  until,  in  IS.'W.  the  shrinkage  nmounted  to 
over  s.OOO.ttOO  bead,  and  tbe  total  wixd  product  shrank  43,000.0tX) 
iwunds,  or  to  a  total  of  265,000.000  pound.s. 

ProceetUug  to  the  next  high  mark  in  wool,  which  occurred 
in  1SS>;{,  we  find  that  sheep  had  increased  to  47.27.'{..'».'i3  bend, 
nnd  the  value  ha«l  incronseil  from  $90,500,000  to  $1 26.00< J.OOO. 
nml  the  w.ml  had  risen  in  volume  to  303.1."»3.0tX>  iio'iuds,  this 
follnwinz  iegisl:ition  rtHliicing  the  tariff.  In  1H1>4  wool  was 
made  free,  and  tbe  sliding  downward  again  proceetled  until,  in 
the  Iteginuiiig  of  1SI»7.  sheep  had  decreasetl  in  numbers  to 
3G.sis..%43,  worth  but  $07,020,942. 

Then  came  tlie  return  of  protection  to  wool  and  woolens,  and 
tbe  nnniU'r  of  she.'i»  increased  from  less  than  37,000.(KK>.  worth 
only  .diout  .V;7.«K«».tJi»0,  with  a  wool  pioduct  of  only  259.153,2r>l 
pouiuls.  ill  1»<97.  to  nearly  00,000.000  sheep,  worth  over 
$2tWM>0o.<!<Ki.  yielding  over  ."XiO.OOO.OOO  iiounds  of  wool  and  up 
to  as  high  as  .Tis.Ottti.OOO  jiounds,  during  the  undisturbed, 
unthreatened  existence  of  the  Dingley  tariff  act. 

It  is  true  that  after  tlie  elivtion  of  lOlO  the  Democratic  ccm- 
trol  of  the  House  of  Uepresenta lives  nnd  the  introduction  of 
bills  there  for  the  reduction  of  the  tnriff  took  place,  the  number 
of  shtHi*  a»d  the  quantity  of  the  wool  clip  decreased  to  some 
extent,  although  this  decrease  wns  not  all  due  to  the  rens45ns  I 
have  just  given,  but  partially  due  to  two  dry  summers  and  an  ex- 
ceedingly banl  winter — the  worst  one  in  the  history  of  tbe  plains 
country  in  a  numlier  of  the  western  heavy  wool-producing  States. 

-Mr.  WALSH.     Mr.  President 

Tbe  PUESIDINO  OFFICER.  Does  the  Senator  from  Wyo- 
ming yield  to  tbe  Senator  from  Montana? 


Mr.  WARREN.     I  do. 

Mr.  WALSH.  Will  not  the  distlngulshe«l  Senator  from  Wyc- 
ming  add  to  the  ctiuses  enumerated  the  al>.sorpti«ui  of  the  range 
by   settlersV 

Mr.  W.VUREN.  Tb.Tt  Is  entirely  tiue  as  to  certain  localities. 
I  will  add  it. 

Mr.  W.VLSH.  Will  not  tbe  Senator  agree,  also,  thnt  ns  n 
matter  of  fact  it  is  the  prime  can.se  of  the  rethulion  in  the  last 
thn^  yenrs? 

Mr.  W.VRREX.  I  will  agree  to  that  as  to  one  or  two  States, 
or  iKissibly  thrw:  but  in  sf»me  of  the  other  States  they  Imvo 
IncreastHl.  and  would  have  increased  more  exceiit  for  wb.it'  I 
have  already  stated. 

Mr.  WALSH.  Will  the  Senator  indicate  to  us  some  western 
State  in  which  that  condition  has  not  been  ojierative? 

Mr.  WARREN.  I  will  instance  my  own  State,  which  has 
vibrated  both  way.s.  Owing  to  one  of  the  reasons  I  hare  given, 
the  ban!  winter,  our  sheep  grently  decreaseil.  as  did  al»)  the 
settlement  of  the  country.  In  the  i^eantime.  however,  tbe  wool 
clip  of  last  year  was  nearly  3.000.000  i>ounds  more  than  the 
year  liefore.  showing  the  partial  retuni  In  the  States  that  raise 
less.w(Hil.  Lands  that  were  not  before  used  for  sheep  have  bfvn 
turnetl  over  to  that  purpose. 

Mr.  WALSH.  I  am  Interrupting  the  Senator  simply  for 
information.  I  as.sunieil.  as  a  matter  of  course,  that  the  settle- 
ment of  his  Stale  was  abbreviating  the  range,  and  neces-sarily 
redn<*iiig  the  nuinber  of  sheep. 

Mr.  WARREN.  It  is  In  certain  localities,  as  the  Senntor  has 
stated. 

Mr.  WALSH.  I  should  be  surprise*!  to  learn  from  the  Senator 
that  his  State  was  an  exception  in  that  regard. 

Mr.  WARREN.  It  is  not  an  exception,  as  the  department 
states;  but  I  say,  as  a  net  result,  we  had  more  last  year  than 
tbe  year  before. 

Mr.  President,  the  woolgrowers  nnd  wool  manufacturers  have 
Iteen  S4imetiir.es  in  harmony  and  often  in  hostility.  After  long- 
continued  differences  n  common  ground  was  nrrived  at  in  lsrt,'>, 
which,  with  some  unimiKirtant  exceptions,  continued  until  1^S3. 
when  the  re<lnctlon  in  tariff  heretofore  mentioned  was  made 
nnd  differences  occur re«!  between  tbe  wool  growers  and  .Secre- 
tary Hayes,  of  the  Wool  Manufacturers'  Association.  Fairly 
frieudly  relationship  was  restored,  however,  through  the  pas- 
sage of  the  McKlnley  bill,  having  lieen  cemented  to  some  ex- 
tent, pcrhnps,  by  the  unfortunate  rulings  of  the  Treasury  De- 
partment a  little  earlier,  during  Mr.  Cleveland's  ndministration, 
whli  h  both  growers  atid  manufacturers  considered  burdensome 
nud  unfair,  liecause  such  rulings  partially  nullified  the  imiwrt 
duties  on  tops,  broken  tops,  wastes,  anil  so  forth,  and  per- 
mlttei!  for  a  time  the  Importation  of  these  commodities  nearly 
equivalent  to  that  of  free  wool  and  free  partially  manufactured 
goods. 

The  distinguished  Senntor  from  .Montana  [Mr.  Walsh]  In 
his  able  speech  submitted  some  flgures  and  conclusions,  quoted 
from  Ihe  Agricultural  Yeurbook.  sbowing  very^  considernble 
.ehrinknges  in  the  number  of  sheep  during  four  recent  years. 
I  do  not  charge  the  Senator  with  nn  intention  to  uilslend:  but 
when  the  figures  be  quoted  are  consi<leretl  In  the  light  of  the 
explanation  ofleretl  by  the  Census  Bureau,  wli^ch  I  have  here- 
tofore quoteti.  and  iu  t!ie  light  of  the  letters  from  the  Depart- 
ment of  Agriculture  and  the  Census  Huivau,  also  heret«Trforo 
quoteti.  it  is  cKarly  seen  thnt.  through  the  changes  in  time  and 
manner  of  taking  the  counts,  and  because  of  tlie  growing  tend- 
ency of  tbe  past  few  years  on  the  part  of  fiiH-kmasters  to  dis- 
pose of  all  of  their  wether  lambs  and  many  of  their  ewe  lamlts 
in  tbe  fall  of  the  year  when  they  are  but  a.  few  months  obi 
nnd  before  they  nre  countei!  for  tbe  census,  the  real  sitnntiou 
differs  materially  from  the  apparent  in  that  we  have  niain- 
tainetl  almost  the  full  figure  in  number  of  sheep  of  shearing 
nge.  And  this  also  accounts  for  and  is  prove*!  liy  the  continued 
large  wool  clip.     In  stibstnntlatlou  of  this  I  offer  the  following: 

Some  eotHiHirison$  in  thfcp  Humbert. 
In  1899: 

Total   sheep-^ 61,.V>1,  713 

Less   lambs 21.  «5o.*74« 


In  1909: 

Total  aheep -. 
Less  lamlM  _. 


In  1912: 

Total  sheep-. 
Less  lambe  -. 


39, 852.  9«7 


52.447,801 
12,  803,  815 

39,  «44,  04d 


52,  n62.  000 
13,  881.UO0 


Shearing  age 38,  481,  000 


I 


o 


«()0 


ylr,'    -    -"     ' ■-    "i"^ ...... 1170.203.119 

M  23'.'.  Ml.  58.1 

-      1»1. 170.  000 

?|  » p»rcent-_  JW 

1-  •-,,..,  J do 17 

liiK-KMr  In  v«lkM  Ittmt  lo  11*12 do 8.4 

«<><>  ('<«■■•  B«ll«<la.   Africuitarr.   p.   22,  aad   Afrtcnltare  Trarbook, 

1^12.  pp.  «»i-«a. 

Mr  PENR08R     Mr.  Ppwrtdent,  will  the  Senator  permit  me 

fhlH  point  to  interrogate  him? 

•Mr.  WAimEX.     Certainly. 

Mr.  rtrXROSE.  Has  the  Senator  anj  fleures  showing  the 
BJuuiber  uf  abeep  on  the  m>  called  ranges  of  the  West,  or  in  th<^ 
c  wntry.  pay.  west  of  the  Misslssiifpi  River,  and  the  amaller 
I  ocka  east  of  the  Mliltrippl  Rirer.  or  in  the  eastern  part  of 
tjie  country,  on  furmsT 

Mr.  WARREN.  I  have  not  includtM  that,  nor  have  I  it  here 
rit   h.     1    '     '  I   have  it   Ln   mind,  however,   and   at   my 

cptuii 

.Mr.  rK.NKO.sK. 
HriniC  out  tlt<-  "  • 
t  >  heiiii:  a  \^ 

Mr.  WARliK.N 

Mr.  PKM{«».si„ 


The  Idea  I  had  In  ankinf:  the  question  was  to 
:ht  that  the  sruwing  of  wool  is  not  couSnetl 
industry, 
lit  all. 
..  people  of  Penn8ylv.inla  have  a  very  live 
In  woolirrowlnit:  and  at  one  time  the  eo^inty  of  Wash- 
i4irton.  I  think,  led  all  other  counties  in  the  luited  iJtates  in  the 
g  nowlnc  of  WOOL 


cox(;ressioxal  rf.cord— senate. 


A  U(;u ST  22, 


J»o  the  resl  differrnee  in  numliers  varies  only  a  trifle  over  ooe 
a  qoartef  MUlkm  beod. 


Mr.  WARREN.  That  is  quite  true;  and  it  will  astonish  a 
jfreat  many  people,  if  they  will  pick  up  the  statistirs.  to  find 
that  while  it  K«)es  up  and  down,  a  gn^nt  many  Stales  are  at 
times  increoslnir  nikl  at  others  decreasing.  I  had  occasion  to 
Ko  before  a  meeting  of  manufacturers  to  make  a  speech  at  one 
time.  At  that  time  I  checked  up  every  State  in  the  Tnlon.  and 
there  were  only  two  States  ea?t  of  the  M is.sisslpf d  River  that 
had  not  Increasetl  tbelr  number  of  sheep  in  the  two  years 
imnietliately  t>efnre  the  time  I  made  the  computation. 

Mr.  PENROSE.  The  Senator  fn>m  North  Dakota  |Mr. 
Gao:v.f  a]  has  handed  me  the  flgures  I  had  in  mind,  and  I  will 
ask  to  have  them  i)Ut  In  the  Rkcord  later  on. 

Mr.  WALSH.  Mr.  President.  I  have  before  me  the  figures 
asktHl  for  bv  the  Senator  from  Pennsylvania. 

Mr.  PENROSE.     I  have  them  here.     I  thank  the  Senator. 

Mr.  W.VRREN.  Mr.  President.  I  have  hero  a  e«>mputafion 
made  for  me  by  painstaking  parties,  which  I  carefully  che«-keil 
at  the  time  and  part  of  which  1  useil  In  some  remarks  m.nle  in 
the  Senate  four  years  ago.  I  have  ad<U>4l  thereto  such  figures  as 
will  bring  the  computation  down  to  date.  At  this  i>o!nt  in  ray 
remarks  I  ask  that  the  table  referred  to  be  Inserteil. 

It  is  a  table  giving  the  hii-tory  of  wool  ever  since  we  com- 
menced taking  the  census  in  ls4(l.  It  gives  the  pnMluction  of 
our  domestic  wool;  the  amount,  if  any.  exported;  the  amount 
that  went  Into  cooaamption.  It  nbIso  gives  the  Imjxirts  and  ex- 
ports of  foreign  wool,  that  coming  over  and  that  going  back.  It 
gives  the  foreign  importation  retained  for  consumption,  the 
total  w«x)l  consumption  of  the  I'nlteil  States,  and  the  i»erceutai;e 
used  of  fon^ism  and  of  home  wool  In  that  consumption. 

The  table  referred  to  follows. 


Tmt  i*mH»t  VMtd  Stak*  rn*ut,  tmptrU,  ttc. .  •/  iroor. 
woot  PBooccxo,  ntTOBTSo,  BXPosTO),  AMD  aaiMW^  soo  ooaacrvmoa:  QVAamna.  IMO.  UfiO,  IMO.  axo  no  a  I9M  to  Itli" 
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l: 
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1  ■<«. 
I  «o. 
i  «i. 
1  w. 
1  «a. 

I  9*. 

I  «5 

1  ««. 
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ao,aM,«t3 
Ui.ooa.«w 
i«,ao5,an 


160,000.000 
Ui.000.OBO 
10,000.000 
170^000.000 
181.000,000 


Ml. 
SSS.MO,000 
Ml^  000^  000 
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ao,  000. 000 


MS.  000. 000 

m,  000, 000 
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300,10,000 
390. 067,384 
300. 749.000 
372,474,700 
.3M,  19,301 
300.7»,«4 
777.191,330 
3n.8S«.«n 
3aO.S02..»8 
Stft.341.fln 
397.430,000 
301. m.  003 
30S.48K.43S 
3n.  91^130 
3*0,391.730 

3ii,us.xn 

SaS.lIO.740 
S21,3«CT30 
S1»,M7.W0 
301.00,400 
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itic. 


Pomnit. 


ao,aos 

1,006.  too 

uo,«a 

400.103 
*a,073 
307.419 
M«.«S 
4M,SR7 
UB.»3 

3S.I9S 
140. 5U 

7S.130 
319.400 
170,004 
M<700 

T*,aoo 

U7,a64 

00,7*4 
191.  &51 

71.4S5 
110.179 

04,474 

M.300 

.SiS 

23.104 

141.  S7< 
3I1.043 


91,8n 

330,347 

4,779.100 

-«,945.9R1 

&,37I.S3S 

131,139 

1.0S3.4I9 

3,300.300 

190.010 

123.770 

Sl<^.9I9 

319,730 

133.901 

102.481 

314.  MO 

1S2.4» 

3B.37S 

47,330 


I>oiiU>itir 
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Ptmnd*. 
33,W2,n4 
53,4M,061 
30,300,985 
US,  844,319 
Ml,  333, 818 
l&4,aa0.83S 
130,003,583 
187,441,306 
179,&S5,«n 
10I.S47.MM 
150. 974.  SOS 
140.A59.4SS 
137,934.871 
100. 480. 400 
180,831,000 
191.806,233 
Mi,  Mb  401 
ai.00i,140 
SM.a8,21« 
S3,  SOS.  440 
330.  in.  545 
n.  883.921 
380,185.530 
3W,  too.  007 
303,011.  OM 
301.052,377 
384,743.000 
318.077,830 
304,308.404 
275,708.908 
384,708,079 
300,797.544 
303,061.143 
307,537,137 
305,40^801 
306, 8»,  737 
363,  Sm, 710 
300,500,545 
7^,307.911 
300.430,313 
300,302,  Tn 
310.317,754 
300.931,081 
301.403,383 
306,304.407 
388,723.040 
398.079,918 
310.966.981 
338,  (M3, 373 
321.315,230 
319,547.900 
304.043.400 


Taipmto. 


Pamnis. 

0,908,310 
18,006,304 
38,383.066 
91.2SO.114 
44,430.379 

a  387,988 
168.383 
36,407,330 
30.375.926 
40.  SO,  Hi 
08,  OSS.  OS 
139.307.400 
85,400,040 
42.909.541 
54,901.700 
44.'V4a.9M 
43.171.193 
40,44l>,079 
30,005,155 
138,131,747 
56,904,210 
67.861,744 
70,575,479 
78,350,861 
70,508.170 
130.004.068' 
114.088,000 
113. 568, 7a 
IS,  487, 730 
106.«>1,M6 
IS,303,O48 
148,070,633 
173.433,830 
66.153,506 

3nbMI,472 
330,800,000 
132.796.300 
7^  710. 300 
156,9E».456 
10O,3Kl.flO6 
IM.  574, 900 
177,137,790 
173,742,04 
940,136.740 
301.48S,800 
3OT.H47..VI5 
123.980.  .'04 

30.900.333 

137.8(7.641 
ISO,  400. 7  U 


Exports  of 

tonifo. 


Pound*. 

86.5S 

""miooi' 

3S.475 
879.  »1 
003.045 
019,614 
2,8M.853 
343, 4n 
1,710,0» 
1,306,311 
3,  SO.  987 
7,0«>.380 
0,810,137 
3,587,037 
1,518. 4S 
3,088,987 
6.953,231 
4,104,816 
3,648,.S30 
5,507.534 
3,831.838 
4.010.043 
^  304. 701 
3,115.330 
0,634,40 
0.738.20 
4,350,731 
3,303.004 
3,388,467 
2,638,123 
3,007.583 
4.2I>*,<07 
6,«77.407 
3,343,081 
•,000,236 
3,477,834 
3,504,833 
12,411,916 
6,100.881 
3, 330, 503 
3,104,00 
2,00,906 
2,00,00 
2,437,807 
6,430.378 
3,231.908 
1004.387 
3.405,10 
4.007.90 
8,306.809 
1,7H,970 


Fomlifn 

ivuliwwi  ror 

con.<ump- 

tioa. 


PoUDit. 

9,8U.313 
U.0M.394 
0,135,901 

9i.n3e.s39 

43,741,0M 

30,436,00 

37,338,70 

a,80,484 

0,90,500 

47.S3P.148 

6«,7:,2.7I7 

134. 163. 477 

78,466.00 

30,10.384 

51,334,133 

43, 134. 410 

0,083.335 

43,40,858 

34.900.539 

134.40.337 

50.40,703 

64.030.908 

0. 505. 435 

70,045.960 

07.480.931 

122.560.533 

107,300,738 

100,10,033 

1B,2K035 

102.143,818 

10.06,1.535 

I45.6«l,nS9 

188,215.301 

49,175.178 

303.  (WO.  925 

224.995,237 

.347,434.190 

130, 290.  .170 

64.324.293 

150. 226,  »4 

0,90,003 

10.473,308 

174,144,901 

170,870.781 

340,800,00 

190.20.20 

300,815,ST7 

130,30,107 

282.013,706 

20.9n,2T9 

139, 441. 'M2 

19I.M).M3 


Total  con- 
fumption, 

domditic 
and 

kmifn. 


Pnnm4». 
45,015,336 
71,176,355 
85,334,976 
713,971,157 
186.r4,912 
334. 402,80 
107.231,350 
m.M7,0O 
20,40.  IS 
30,3S7,3!M 
2»,727,'U3 
374,022,957 
20.380. 534 
20,80.784 
332.158.000 
33.'^.  019. 643 
30.003.838 
350,390.004 
345,839,753 
30,701,876 
300,30.347 
336,9L1.730 
358.500,961 
370,035.567 
376.302,835 
434.40.00 
308,01,70 
378,170,868 


Pfrr»nt 
ofcon- 

tion. 
foniga. 


377.011,770 
411..T3.6(n 
439,480,633 
471,276,343 
346,712.315 
509,100,718 
400,413,904 
001,306.908 
300,80,916 
334,933,304 
430.80,610 
403,306,70 
479,600,057 
461,073,883 
402,343,00 
03,008,60 
404.900,00 
40,605,547 
431,363,00 
Sra.908.079 
581.235,509 
447.9W.M2 
495.7124.243 


21. '5 
36.3 
30.6 
42.6 
23.0 
31.0 
19.0 
11  9 
17.9 
32.7 
20  4 
45  3 
33.3 
17  5 
22.1 
IK.  3 
16.3 
lrt.9 
14  3 
34.9 
17.3 
19.0 
18.7 
30.6 
19  0 
38.9 
27.4 
29.9 
31.8 
37.0 
30.8 
33.1 
3.'i.7 
14.2 
40.0 
46.9 
57.8 
32.8 
10.2 
34.4 
34.9 
34.1 
37.8 
37.0 
46l6 
O.0 

4ao 

27.9 

44.5 

44.7 

28.0 

30.7 


I 
t 
•Y( 


^  frfr  *Hh  rwiport  to  wtf  en  bstwwn  tta  UaiOd  Sftw  mkI  its  inamar  ^.^.-.^ 
UMOf  Um  TVpartmenl  of  .\|rJcuJti«  prior  to  1806;  tnm  lOe  to  Jat«  Mtiaatad  by  tb« 
Wpt.  mi.  * 


a/t«r  JiiM  3^,  1900. 

of  ttaoi  XatJonal  .\sociiiioa  ot  Woo*  Mannfcrtnrera. 


liu:). 
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TnWr  thoirinn  numlirr  «iHtf  rmlmr  of  thrrp  in  thr  Vnited  8tatc$. 
I  Sliern  not  pnumrratod  prior  to  1840.] 


Januarj*  1— 


Number. 


ValiK. 


1940 

I960 

1140 

iss; 

180 

IMO 

1K70 

It'll 

1S77 

1)»T3 

1974 

1875 

19?8 

1977 

1878 

I>79 

1980 

IS91 

1982 

1»«K3 

1984 

180...., 
1880. . ,., 
1bo<  .  •  •  •  ■ 

19KK 

1898 


I 
...  19.311.374 
...  21. 773.230 
...:  22.471.275 
...',  3».3S5.3Mi 
...'  3>«.<W1,912 
...*  37.724.779 
...  40.KM.000 
...  31,Kil.000 
...  31.C79.300 
...I  33.002.400 
...I  33.a2S.300 
...'  33.7S3.aOO 
...  .35.9:».300 
.904.300 
740,500 
123.800 
7(iJ.900 
576. H99 
016. 224 
237,291 


ISO 

lOI 

1902 

1903. 


35 
35. 
39. 
40. 
43. 
45. 
40, 
60, 
». 
48. 
44. 
44. 
42, 
44. 
43, 


30.24S 
222.331 
7J9.314 
544,7.V5 
599,079 
3.30,072 
421,136 
93S,3«5 
273,553 


1M94 45.048,017 

1805 I  42,204,064 

1896 '38.298,783 

1807 '  3«..818,643 

1808 137.066,900 

1890. .  .•«•..'........•.•.................•..•.•••••■>■>>■■•  -    •'V,  114, 4o3 

1900 41,993,065 

IWl 59,7.%.  718 

1908  '62.039.091 

190 63.S(«W.876 

1904   1  51,030.144 

106: 45.i:>).423 

190 1  50.631.619 

1007 53.240,282 

1908 54,-e31,000 

igOg     I  5<»,084.000 

1910 :  57,216,000 

1911 ,  53,633,000 

1912 52,362.000 

19U 51,482,000 


199.407,909 

92.139.979 

t>3.364.43.i 

74.035.^37 

9S. 771. 197 

97.tt22.350 

H>.ee0.569 

94.330.652 

93.606.319 

90.S92.693 

90.fl03.C«2 

79.023,984 

90,230.337 

104.070.759 

106.594.954 

124.36J..S33 

119.902,706 

lO;,  900, 650 

92.443.967 

»,  972,  939 

99, 27i>,  92(i 

90.G40,369 

100.659,761 

108,397,447 

Ufi.  121,290 

125.  W9. 264 

99. 1N6, 110 

CC.  6!v5. 767 

65. 167, 73.'j 

67.030.942 

92.721.13.3 

107. 697.. VK) 

122.665.913 

179.072.476 

164.446.0»l 

lt>S,315,750 

133.530,099 

127,331,950 

179,056.144 

204,210,129 

211.736,000 

l»2,ra2.0OI 

233.664.000 

2l*9.5;J5,(X)0 

IHl, 170,000 

202,779,000 


The  Jnmp  In  numbers  from  1900  to  1901,  1902.  and  1003  was 

on   account   of   adding   the   lambs   to   the   count   of   sheep   of 

shearing  age. 

Tint  MCTTO.v  rsoDrrx. 

The  Senator  from  Montana  [Mr.  Walsh  1  subniitled  some 
statements  and  tipures  relating  to  the  mutton  proiluct,  as  fol- 
lows: 

Otir  shofp  liavp  li'on  RflnB.  In  numhors  InrreaRing  annually,  to  tlic 
RlaiichterlnK  p«'nji,  the  Crop  Ilpporter  for  Frliruar.v.  lOl,!.  giving  the 
folIuwiBK  number!  absorbed  by  the  principal  stock  markets.      In — 

1900 r 10.  2M,  00.-. 

IMO ■—  1-.  406,  7tJ7 

1011 J i:{.  556.  108 

1912 lo,  743,  843 

As  stateil  earlier  in  my  remark.s,  the  tendency  of  late  years  on 
the  part  of  fl«Kk masters  has  been  to  ship  their  surplus  stock  at 
an  earlier  age  than  formerly,  and  hence  lambs  are  sent  to  the 
slaughtering  jtens  at  the  ead  of  their  first  summer,  lu  this  way 
the  large  los.ses  from  wlnlerlug  lambs  are  avoideil.  and  the 
pHKluct  actually  delivered  in  numbers  to  market  can  be  sub- 
stantially iiK  Tc-ase-l  without  really  weakening  the  breeding  and 
W(x>l-pro<luciiig  floi'ks. 

And  an  this  Increas4»  of  over  iO  per  cent  lu  shipments  to 
market  during  the  last  four  years  has  not  decieuseil  in  any  like 
proportion  the  number  of  sheep  of  shearing  age  or  the  annual 
wcK>l  prwluct.  It  simply  shows  that  we  arc  raising  proiwr- 
tioiiately  more  lambs. 

Api-oftos  the  tjuotation  referring  to  the  slaughtering  pens,  the 
records  show  that  during  the  last  SO  years  the  United  States 
has.  like  England  and  some  other  countries,  become  a  great 
consumer  of  mutton. 

Mutton  is  not  oaly  one  of  the  most  healthful  and  palatable 
of  foo<ls.  but  its  sjpply  and  consumption  have  greatly  assisted 
in  maintaining  our  meat  supply  so  necessary  to  the  creation 
and  preservation  of  the  brain  and  brawn  of  our  citizens. 

Except  for  the  large  mutton  supply,  the  price  of  cattle  and 
hog  products  would  undoubtedly  have  been  far  and  away  in 
excess  of  even  the  present  prices. 

Ili.story  informs  us  that  in  this  vicinity  and  nearby,  in  early 
times,  when  a  slave  owner  hired  out  his  slaves  under  contract 
It  was  quite  usual  for  the  bond  or  contract  to  stipulate  that 
such  slaves  during  their  iieriod  of  employment  should  not  be 


compelled  to  eat  terrapin  or  canvasl»ack  duck  more  than  twice 
In  any  one  we«»k.  With  terrapin  now  costing  from  $1  to  ?'i.."i«J 
r>er  iwrtion  and  cauvasback  duck  from  $2.30  to  $5  apie<'e.  dif- 
ference in  prices  t>ecause  of  a  great  lncrt>nse  in  i»opulation  and 
a  de<.'rease  in  meat  supply  is  iwinfully  evident. 

Mr.  PresUlent.  shall  we  crush  out  our  sheep  growers  with  a 
free-trade  iK»llcy,  and  when  they  have  i-eased  their  efforts  and 
engage*]  in  other  pursuits  shall  v.'e  dejjend  uixm  foreipi  ship- 
ments of  frttjcen  meat  at  terrapin  and  canvasliack  dm*k  prices?- 
It  is  true  that  we  did  not  In  time  pro|H^rly  protect  the  sea  AxhI 
and  fowl  Just  mentioneil,  but  it  is  also  true  that  we  are  now 
endeavoring  to  cover  up  lost  ground  by  the  establishment  of 
Government  terrapin  farms,  as  instanced  by  those  in  Msinc 
and  Carolina,  and  by  suitable  game  laws  as  to  the  wild  game 
birds. 

In  order  to  be  altogether  indepcuilcnt  of  foreign  powers  In 
war  and  i>eace.  we  must  dei)end  ui»on  home  production  of  w»)ol. 
Wot>l.  a  contraband,  is  almost  as  neces.sary  to  our  soldiers  and 
citizens  as  are  guns,  jtowder.  and  bullets  and  we  should  be 
indetnl  lost  without  it  in  a  long-conilnutHl  struggle  in  our 
northern  climes. 

XOXr    BEXEriTED    BY    FUEE    WOOL. 

Mr.  Presideat.  if  I  were  convim:^  that  a  majority  of  this 
Congress  honestly  believe  that  placing  wool  on  the  free  list 
of  this  proposed  law  will  l>e  for  the  l)est  Interests  of  this 
country;  if  I  were  convinced  that  the  majority  honestly  believe 
that  the  j»eople  will  gel  better  clothing,  or  as  good  clothing  at 
a  substantially  lower  cost,  than  they  have  been  getting  under 
the  i>resent  tariff.  I  would  acquiesce  in  the  change  without  a 
protest,  for  I  am  willing,  as  I  think  every  man  is  who  reveres 
law  aiKl  order,  to  undergo  i)erst»nal  sacrifices  i^thereby  the  wel- 
fare of  the  many  may  be  promoteil. 

But  I  am  satisfied  that  no  one  will  receive  any  substantial 
iK'netits  from  placing  wool  on  the  free  list,  for  we  have  before 
us  the  examples  of  the  removal  of  the  tariff  from  coffe<!  ami  from 
hides;  the  <tiie.  <'offee.  many  years  ago,  and  coffee  has  steadily 
gone  higher  and  is  higher  now  than  ever  before;  and.  later  on. 
hides,  which  gave  us  no  cheai>er  leather  or  shoes.  These  facts 
are  jiotorious.  and  are  examples  of  what  we  may  expect. 

.\  reasonable  and  substantial  reduction  In  the  tariff  rates  on 
wool  and  wool  manufactures  could  be  made  without  driving  to 
the  wall  either  industry.  But  I  submit  that  this  invidious  dis- 
tinction of  singling  out  wool  alone  to  reduce  immediately  from 
high  tariff  rate  to  no  tariff  i-ate  at  allseems  to  me  most  uncalled- 
for,  cruel,  and  unwise. 

Indeeil.  it  looks  to  me  like  tariff  for  iwlitlcs  only  instead  of 
tariff  for  revenue  only. 

Mr.  PITTMAN.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wyom- 
ing vield  to  the  Senator  from  Nevada? 

Mr.  WAKHEX.     I  do. 

Mr.  PITTMAN.  I  should  like  to  understand  the  Senator  with 
regard  to  his  illustration  of  free  hides.  Do  I  undei-stand  him 
to  draw  the  comparison  to  show  that  free  wool  will  not  reduce 
the  price  of  raw  wool? 

Mr.  WAHUP:N.  I  did  not  make  that  observation.  The  ob- 
ject. I  understand,  if  an.v.  in  re<lucing  the  tariff  Is  to  relieve 
the  ccmsumer.     Am  I  right  about  that? 

Mr.  PITT.MAN.     Yes.  sir. 

Mr.  WARREN.  Very  well.  I  contend  that  it  will  not  relieve 
the  consumer,  the  wearer  of  clothes,  in  any  great  degree.  There 
is  no  more  reas<m  to  expect  it  than  there  was  that  the  removal 
of  the  tariff  on  hides  would  reduce  the  price  of  shoes.  We  tried 
that  experiment. 

Mr.  PITTMAN.  Did  the  removal  of  the  tariff  on  hides  reduce 
the  price  of  hides? 

Mr.  WARREN. 

Mr.  PITT.MAN. 
a  tor. 

Mr.   WARREN. 
foreign  countries — 


Did  it? 

Yes.-  I  am  asking  that  question  of  the  Sen- 


Immediately  when  the  duty  was  removed, 
that  is,  Argentina— in  fact,  before  the  bill  was 
signed,  effected  one  rise  in  price.  After  it  was  siguetl  they  made 
another,  which  nearly  absorbed  the  difference.  Later  on.  of 
course,  the  price  of  hides  receded.  But  from  causes  upon  which 
the  raw  material  has  but  little  effe<'t,  shoe  manufacturers  have 
not  been  able  to  lower,  at  least  they  have  not  lowered,  their 
prices. 

Mr.  PITTMAN.  The  question  I  nsk  is.  Has  the  reduction  of 
the  tariff  on  hides  generally  reduced  the  price  of  hides? 

Mr.  WARREN.     It  did  finally. 

Mr.  PITTMAN.     It  has  finally  re<luced  It? 

Mr.  WARREN.  Yes;  If  the  Senator  wishes  to  draw  the  com- 
I>arlson  as  to  whether  this  will  reduce  the  price  of  wool  to  the 
grower,  there  is  no  question  but  that  it  will  very  nuiterially 
reduce  It  to  the  grower,  but  in  my  ju<lgment  there  is  no  ques- 


r- 
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tVm  as  to  the  WMirrn  «»f  Hoth*'!*  that  thej  will  pay  prartlfally 
tttf  aatiw  prirrn,  b4>raii»  tb*  raw  wool  that  fn^n  lute  a  unit  of 
f  Iptbm  Is  so  indnJtf«int«l.  tb«  aDK>ai.t  of  the  tariff  In  ao  aunll 
t  it  win  <*ot  DO  tgttr*.  It  will  be  itbaurtKHl  nfter  the  «o«>l- 
irlowcr.  uml  Itetwe**  fetai  a*)*!  the  otunKiuier.  thp  same  an  tC'  all 
«>^M>r  MOMBodltlrji  from  whu-h  wc  have  r^inuvetl  th'>  tiirifT.  Mich 
Mtflto,  kldca.  and  ao  forth. 

;  If  II  M  be  that  tb<r  Aiueriran  people  go  ont  of  the  raUin? 
Ill  w*  ars  dtptrntrnt  opm  ■  tunigm  market,  we  may 
-hapa.  M  hltfi  pvleM  again,  or  yrokably  hiebcr  piicen 
ngm  wvot  aad  — tf  evcotoally  after  our  flucka  are  goa*  aotl 
M  r  f(x<k>ii riitors  engagai  la  odMr  parstiitM. 

Mr.  -  Mr.  Pwaldcnt 

The  i  ui:..>iI)IX<;  OFFff'KK.     Does  the  Senator  from  Wyo- 

nif  v!»»li1  tfi  the  S«'nntor  fnmi  I'tnhV 

>lr"\V\K!{KN      Ida. 

Mr.  .^.NUHiT.     The  ^veatlon  wbeth?r  the  ultimate  eoaamner 

II  receive  cheaper  clotbins  or  not  I  think  <-au  be  ansiverel  by 

■tateaiefit  which  wus  maile  by  the  Senati<r  from  NVvadn  Mr. 
Pttmah)  yeatenl:iy.  In  hl^  nr*'«*ch  u|;<iii  w«)oI  yesterd:iy  he 
C«1U"«1  the  atti'iitiou  <>f  the  S«aate  to  th'  fiiot  that  the  price  of 
atpunil  wiwl  ill  tbi^  .•iiTitirnr  mon  a  certain  il.ty  wa.s  ll*  ccuts.  a-* 

rnannnilii  r    ntul  in  '  hm.*  46  ceat.s. 

Mr.  PITTMA.N.     -N. .  .....  .    .*  mistake.  " 

Mr.  8>I<M»T.     MakiiifT  a  liirTereiM-e  of  4  ceiit8  on  soouretl  woo]. 

Mr.  PITTMAN.     J  wish  to  t-orreit  the  Semitor.     I  saUl  that 
tlja  areraxe  ciMt  at  a  ccrtuiu  |H.>riod  of  time  in  EuKland  watt 
43  cents  while  the  average  cost  in  untry  of  variou.s 

of  wool  waa  apprsxlaMtely  48  ct  i 

Mr.  M.\1(N>T.  That  ia  Juirt  aa  g«MMl  a  statement  for  tm  in 
M  ler  to  make  a  coni|iari!«t>n  on. 

Mr.  riTT.MA.N.     Hxcept  that  the  Senator  hud  it  just  reversed. 

Mr.  SJIUCyr.     I  revt^rvixl  i]i»>  flKurei*. 

iir.  Piaaident.  the  Senniur  saytt  that  there  is  a  difference  of 
aw  5  eaata  on  the  arerage  price  of  scoured  wt)ol  in  England  and 
Ifap  I'nltetl  States.  It  takes  of  ocoured  wool  to  iiutke  a  f^nit  of 
(iodiCM  II  .'  any  of  na  have  on  not  to  exceed  3^  pounda.  Three 
ai  d  ana-half  ixkiuul!*  at  .'  <*ent».  which  the  S.Miator  nnimri.  mkikes 
a  dlffarmce  of  17^  <vntH  iiikhi  a  suit  uf  clothos.  Does  the 
S«  Bator  believe  that  the  ultimate  consumer  is  going  to  get  that 
17  '.  cents?  The  wholesialor  .<ell8  perhaps  a  |2t)  suit  of  clothes 
fu  $11.  lines  the  Senator  believe  that  the  retailer  is  going 
to  -'  '  t  $Ci>  Halt  of  clothes  for  $10.S2i?  He  never  will  do  it 
Tl  <  will  Ite  I'JO  for  the  suit  of  clothes. 

dr.  W.VUlvKN.  I  \u\\f  9omo  tlKMn's  whirh  I  have  not  rencbol; 
I  I  hall  reach  them  Moon,  but  1  do  not  wish  to  cut  off  other  Sen- 
at  >rH. 

Mr.  riTTM.KN.     Mav  I  answer  the  Senator  from  Utah? 

kir.  WAUKKN.     Certainly. 

Mr.  rirrMAN'.  The  Itepublican  Party  have  been  eontontliug 
th  It  the  manufacturer  had  to  pay  the  woolerower  the  extra 
ai  MMiut  of  the  duty,  aud  therefore  he  has  retained  that  ii  uch 
« tm  duty  on  his  inanufactunnl  article,  thereby  ad«l)ng  to  his 
mfinufafturiHl  article.  In  selling  it  to  the  wholesaler  be  has 
.1  it  la  the  price  to  the  wholesaler,  and  the  wholesaler 
•gurei]  that  in  the  price  to  the  retailer.  niHl  the  ret.iiler 
td»  flgure«l  that  in  the  prii-e  to  his  customer. 

Mr.  S.NKHJT.  Mr.  President,  there  is  where  the  Senator  is 
in  s'aken. 

Mr   PITTM.VN.     But  wait  a  minute.     If  there  Is  a  dlffer.'nce 


of 

in 


only  5  centij  in  the  price  of  scoured  wihjI  in  England  and 
this  country,  then  it  goes  to  show  that  this  country  does  not 
iwttl  any  i»rotection  on  raw  wool. 

Mr.  SMtH>T.  I  want  the  Sen;'tor  to  understand  that  the 
fU  urea  I  have  here  do  not  corres|)oud  with  the  tigures  he  quoted 
jf  p«t>i*rday. 

Mr.    ri  ITMAN.     I    am    .answering   the   Senator's   argument. 

Afd   one   u'her    thing.     No    matter   wheAer   it    amounts    to   5 

a  aolt  or  |6  a  suit,  there  is  no  legitimate  reason  why  the 

laer  ihonld  be  re<]uirod  to  pay  even  5  cents  more  than 

tl4»  lesitinMite  coat  of  an  article  for  the  purix>9e  of  delivering 

vone  else. 

I.     What  1  wish  to  say.  Mr.  President,  is  that 

aether  the  Senator  frtmi  Nevada  nor  anyone  else  nor  Congi-ess 

regulate  the  charges  of  the  retailer  to  the  ultimate  con- 

Tbe  great  trouble  is  with   the  costly  distribution  of 

«  In  thl«  country.     It  Is  not  with  the  raiser  of  the  w«k)1; 

la  not  with  the  mauufactuier.     I  tell  the  Senator  now  that 

la  aat  a  mannfytyr  of  woolen  goo<!8  in  this  courtry 

w<mld  not  be  deHgMsd  to  run  hla  mill  from  one  ye.ir's 

e4d  to  the  other  If  be  ejuld  make  from  5  to  7J  cents  a  ixiiind 

utnn  those  goods.     At  .•»  cents  a  yard,  with  3»  yards  to  a  suit. 

I  centa  wonW  be  bis  profit  upon  the  suit. 

Mr.  riTTMAN.     Is  it  not  a  fact  that  the  nwre  he  pnys  for 
t^l^  raw  wool  the  more  he  must  hare  to  charge  to  make  that 
cents? 


Mr.  WARRKN.  I  am  Just  goiiur  Into  that  very  argument, 
and  while  I  O.o  not  wish  to  <:ut  «!ir  anylMtdy  eise.  at  a  later  time 
In  my  remarks  I  should  be  very  glad  if  the  Senntor  wants  to 
go  Into  it.  I 

.Mr.  WALSH.     Mr.  Prefldeut 

The  PRK.siIUNj;  oFllrKi:.  I'oes  the  Senator  from  Wyom- 
ing vield  to  the  Senator  t^mui  Jluutaiia? 

Mr.  WARRKN.     I  do.    , 

Mr.  WALSH.  With  ttte  .<5enator*s  pennlssion  I  shonhl  like 
to  ask  the  Senator  a  qiji'stion.  I  iM'g  to  a^'sure  him  that  I 
am  not  going  to  i'lje -t  Ian  argument  into  the  midst  of  his 
Interesting  address. 

Mr.  WARRKN.     I  shall  be  dcllphte<l  to  hear  the  Senator. 

Mr.  W.\L.sn.  The  la^t  observation  of  the  Senator  from 
Wyoming,  however,  excites  my  very  keen  Interest.  It  was  to 
the  effect,  as  I  unden<t(*iid  him,  tlcit  in  the  opiidon  of  the 
Senator  a  reduction  In  the  duties  on  wool  and  woolen  .goods 
might  verj-  proi>erIy  he  made,  bu^  In  the  opinion  of  the  Senator 
the  reiliictlon  that  is  herq  made  is  too  drastic;  it  goes  too  far. 

.Mr.  WARRKN.  It  is  liot  a  matter  of  re<luction  at  all;  It  is 
a  matter  of  the  removal  pf  the  duty. 

Mr.  W.VLSH.  An  abolition  of  the  duty.  The  Senator  cou- 
ple<l  it  with  woolen  manufacture? 

Mr.  WARRKN.     \c<.     . 

Mr.  WALSH.  I  should  like  to  Inquire  of  the  .*?enator  when 
It  was  that  he  revrhrd  the  er.nclnsion  th:;t  a  revluction  of  tlio 
duties  ou  wool  might  proAerlv  be  made. 

Mr.  WARREN.  .Mr.  I>t«aldent.  In  the  operation  of  the  ordi- 
nary man's  brain  it  seldom  comes  like  a  fla.sh  of  l!};hlnlng  ui>on 
him  If  he  should  change  his  opinion.  So  I  do  not  know  that 
I  would  l>e  able  to  stat^i  at  wh:it  time.  I  simply  stated  liere 
that  undiiubtetlly,  at  |>rt«eut  with  the  manufai-iurera  in  the 
status  they  are,  with  the  lmpn>vt>d  machinery,  and  so  forth,  and 
with  the  prices,  they  could  sn.siain  some  retluction.  both  maiinfac- 
turers  ami  w«iolgrowers,  but  a  total  striking  out  of  the  duty  on 
wool  at  one  fell  swoop,  vfhen  we  were  not  piven  any  reason  to 
expect  it.  and  when  the  Senator's  party  had  ne\er  sjild  they 
Intended  it  in  their  cam|tt(ign  last  fail.  Is  what  I  am  complaining 
alKtut. 

Mr.  WALSH.  I  did  niot  care  for  any  accuracy  In  point  of 
time.  But  as  a  matter  of  course  I  liave  followe«l  the  discussion 
In  which  (he  Senator  hn^  often  participated  niK>n  this  scheilule 
with  a  great  deal  of  interest,  and  this  is  the  first  lime,  at  <  ord- 
Ing  to  my  nvolk-ction,  1  have  ever  lieard  the  .*<m:itor  advance 
upon  thia  floor,  or  ever  lieard  of  his  bavim:  advanced  on  this 
floor,  the  Idea  that  the  duties  oucht  to  b«>  reduced,  t'ons.^ 
quently.  It  w^as  a  matteil  of  considerable  interest  to  me.  If  I 
lalK)r  under I 

Mr.  W.VRRKN.  I  ho4e  the  .<?enator  will  not  misquote  me. 
What  I  said  was  that  a  rea.sonahle  and  substantial  r«luciion  of 
the  tariff  rates  on  w«>»l  <euid  be  made  without  driving  to  the 
wall  either  indu.stry.         j 

Mr.  W.\I-^H.  I)o  I  Qi^erstnnd  the  Senator  to  take  the  posi- 
tion to-diiy  that  the  dutif*  ousht  not  to  be  retlneeil  at  all? 

.Mr.  WARRKN.     I  do  n  .  ihat  i>  t  all.     I  take  no 

IMisitlon  now  ulK)ut  that  «.  what  1  1,.  ..       ,nL     The  Senator 

mi.-^iuoted  me.  of  course.  aiT-identally. 

-Mr.  W.Kl.SH.  I  cert;i!inly  did  not  intend  to  misrpiete  the 
Senator.  I  should,  howtver,  like  clearly  to  underntaud  the 
position  of  the  Senator  ilow  if  be  will  kindly  inform  us  as  to 
what  his  attitude  Is.  i 

-Mr.  W.VRRKN.  WiJl  ilie  Senator  vote  with  me  upon  a  par- 
tial rate'.'  Will  he  vote  with  me  for  any  tnriff  on  wool?  He 
has  formerly  supiiorted  |eamestly  a  tariff  on  wool.  Has  ho 
change^l  his  mind?  [ 

•Mr.  WALSH.  I  have  bot  any  asenrance  yet  as  to  how  the 
Senator  will  v..te.  ! 

Mr.  WARRKN.  I  tlo  |iot  know  that  it  Is  time  to  announce 
what  I  expect  might  be  dt)ne  on  that  question  until  the  Senator 
Is  ready  to  sny  what  he  i^onld  do. 

.Mr.  WAI^H.  I  will  .s$y  I  shall  make  no  bargain  with  nny- 
bodj-. 

Mr.  WARREN.  Well.  >Ir.  President,  from  his  own  Judgment. 
If  It  were  not  that  it  is  a  tiart  of  a  large  number  of  Items  In  the 
tariff  bill,  would  the  Senator  advocate  the  immediate  free-wo^d 
standard? 

Mr.  WALSH.     I  asked 
had  any  answer  yet. 

.Mr.  WARRKN.  I  was  trying  to  pet  a  little  information  from 
one  of  superior  Judgment,  who  evidently  has  ehnngeil  his  mind 
attout  what  sbonld  be  the  tariff  on  wool. 

I  know  It  Is  claimed  that  placing  a  duty  on  wool  pasnes  the 
duty  up  along  through  the  stages  of  mannfucture  to  the  con- 
sumer. Well,  for  the  sake  of  argument,  allowing  that  to  be 
true,  what  does  It  signify?  And  why  not  the  item  of  protection 
affordetl  the  farmer,  when  his  portion  amounts  simply  to  pen- 


tbe  Senator  a  question  and  have  not 
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n!es  Instead  of  dollars  fnnn  each  suit  of  clothes?  Why  not  his 
Fmrill  !=h;  re  of  only  a  fta<*tiou  of  a  doll.tr  on  each  «>rdinarT  suit 
of  clothes?  Why  ttot  the  fanner,  when  you  protect  at  every 
Ktep  from  tli«»  farmer  upwanl.  and  ever>-b<xly  connected  with 
the  wool  irdustry  from  f!;nii  to  consumer's  back  except  the 
jjri.wer  of  the  prodn.  t?  The  wool  is  first  made  Into  tojis.  and 
uj>on  them  yen  have  a  dnty.  It  then  R«ies  Into  yams,  and  there 
ag:iln  yau  h^ve  a  dijiy.  Knin  there  to  cloths— under  n  duty,  of 
course*  Then  throji^h  the  dealers'  hands,  who  attach  their 
profit,  luto  the  wh|>les«:le  Hothiers*  establlshnients — and  they, 
t'xi.  are  p.rot^M  te.l.  Then  orA  t«»  the  wholesale  denlers  aud  retail 
dealers,  all  of  whom  1:avo  tlieir  profits.      Why  should  the  farmer— 


the  ope  who  works 
for  the  le.st  niouev 


iLe  bard(  St  throughout,  the  most  hours,  and 
b<»  the  only  one  to  have  nothing  at  all  in 
the  line  of  jirofoftilon  for  his  industry,  while  the  moment  the 
l»rod!Ht  of  hi-^  i'        '  -  his  hands  it  is  protected  at  every 

turn?     .AthI.  iv  f.  in  buying  bfl«k  his  own  farm- 

grown  wool  lu  the  <ilfi(hii>g  neo'ssary  for  himself  and  his  family, 
has  all  of  theM>  diitiles  to  pay.  Where  is  the  lopic?  Whore  is  the 
justice — the  de^-ene^l',  even — In  such  invidious  distinction? 

I  <lo  not  ln\ei.:::hj  against  tlie  niannfactun'rs  iirotection.  but 
against  leavlmr  tlnj'  f.-nner  with  no  protection  at  all  for  his 
finisheil  prodn.  t.  while  his  purchase  of  items  with  which  to 
pwiduce  that  pr.-diKt.  aud  for  his  living  exitenses,  must  be  made 
In  a  protected  iiiarUet. 

The  Senator  front  (Jeorgln  [Mr.  Smith  1  and  those  who  l>elleve 
with  him  seem  to  forget  that  the  wo<ilgnwer"s  investment  has 
been  m.ide  aud  that  his  Itusiiu^s  Is  now  standing  upon  the  same 
basis  as  that  of  laaiiufaeturers  arid  others  wlio  have  punhased 
niaehinery,  anil  so  f«»rth.  in  a  protected  market.  .\s  a  matter 
of  faet,  the  farmer's  btisluess  Is  in  inon*  need  of  prot»ytion  along 
this  line  than  roosll  of  the  other  industries.  Everything  which 
he  uses  on  the  farm  .-lud  al>ottt  It,  aud  Indeed  the  farm  itself, 
was  l>oufrht  in  a  protected  ni;irl<«'t.  His  slieep  were  bouprht  in  a 
protected  nwrket  and  rejired  under  exjieiises  of  lalKir  and  suji- 
plies,  tools.  Iniplemeuts.  etc.,  all  in  the  i)rotected  market  which 
the  Senator  mentions. 

Thus  the  woolgn»wer  Is  most  grievously  hurt  and  must  bear 
a  burden  from  whieh  manufa<  turers  have  l»een  in  part  relieved 
by  a  retention  of  a  |»art  of  their  prote<,tire  tariff. 

BUET   niSTOBV   OK   WOOLGKOWIKC. 

The  history  of  the  woolgrowlug  industry  has  l>een  told, 
written,  aiui  pubiislied  many  times,  and  it  is  not  my  Intention  at 
this  time  to  go  extensively  into  its  details  and  relirtirse  wliat 
**you.  yourselves,  tio  know."  It  will  be  neither  untimely  nor 
out  of  place,  however,  to  allude  briefly  to  pa.st  events  which 
mark  the  hislorj  of  the  iudu.stry  in  this  country.  The  latest 
Is  the  effc'ct  the  pioj>osed  auuihilation  of  protection  ou  wool 
has  Lad  on  the  industry  durlu;;  the  present  year. 

The  wool  dip  of  the  State  of  Wyoming  for  the  present  year, 
estimated  consenaiively.  amounts  to  over  30.0«A),UU(»  ix>uud8. 
The  general  coudltiou  of  the  wool  markets  of  the  world  outside 
the  I'niteil  .States  sbi>uld  warrant  the  ready  ««»le  of  tlie  crop 
at  an  averajre  pri'-e  of  !'.»  cents  a  p«niud.  But  the  disruption  of 
trade  brought  alxnr  by  the  iuipeuding  ellmlu.Uion  of  the  tariff 
on  wtjol  and  woolens  h  is  made  it  imiK>ssible  to  disjx>f«  of 
b»it  a  portion  of  the  ye.ir's  production,  aud  the  average  price 
realized  has  been  arouml  14ceiits  |»er  |H>und.  Thedirect'loss  to  the 
wtMdgrowers  of  the  State  of  Wyoming  in  the  one  sea.son  through 
this  exi>o<'ted  legislation  is  two  million.s  of  dollars.  The 
wool  clip  of  the  entire  country  for  the  present  year,  conserva- 
tively estimated.  Is  :5<«i.<«»tUKx»  jxjuuds,  and  the  dire<t  loss  to  tJie 
wool-raising  fanm^rs  «»f  the  cc»untry  iu  the  one  year  by  reaisor. 
of  Hie  free-trade  features  of  this  bill  as  they  affect  wool, 
amounts  to  nearly  or  quite  twenty  millions  of  dollars  on  wool 
alone,  to  say  mitbing  of  the  tremendous  loss  iu  value  of  sheep, 
land,  and  so  forth. 

This  immense  sum  Is  lost  to  the  pn»ducer8.  and  the  S4->rrow  of 
It  Is  that  it  will  not  l>eneflt  the  cousumer.  No  man  nor  woman 
buying  a  pli-oe  of  woolen  goods  l«>-day  can  get  It  any  chtnper 
on  .necount  of  tariff  agitation  or  rf^I»ective  free  trade,  but 
every  jxiund  of  w(k  l  gt>ing  Itito  tliese  goods  brought  the  grf»wer 
D  to  S  cents  a  iwinnd  less  than  It  would  had  there  been  no 
radical  change  proposed  in  the  tariff  on  wocd  or  if  the  free-trade 
sw  ord  of  Damocles  hud  not  l)eeu  hanging  over  the  industry  since 
November  last. 

The  wofdgrowing  huslnes;*  has  been  one  of  i.aradoxcs.  in  that 
ft  has  not  always  been  wh.it  it  seemetl.  When  natural  eondi- 
tloTis  appeared  to  favor  growth  and  prosperity  in  the  busineas, 
It  has  ooeasfonnlly  lingulshed;  and  sometimes,  though  not  often. 
It  hfls  ln»ptv)ve«l  In  the  face  of  adversity.  It  should  have  a 
bri>;ht  future  In  st;>re  for  It;  but.  regardless  of  what  should 
b<'  its  fate.  It  may  l»e  annihilated  and  those  engaged  in  It  may 
be  forced  to  follow  the  advice  of  Senators  who  have  told  the 


wooljrrowers.  as  they  have  told  the  sugar-cane  growers,  to  get 
Into  some  other  bnsi!>ess. 

The  growth  of  the  wi.olppowing  business  has  been  marke<l 
by  many  complexities  growing  out  of  changing  conditions  of 
aericuHure  In  the  vnr'our  ;;ections  of  the  country:  the  coniiH>tl- 
tion  of  foreign  proiliicts.  jmkI  of  domestic  pr<Mlu<-ts  also;  the 
climatic  extrenu^  which  one  season  may  have  !HM»n  favorable 
and  the  next  dististrous  to  the  industry:  t>ut  n>ost  of  all  by  the 
vagnrles  of  the  National  Legislature  iu  deaiiug  wifh'thst 
product. 

The  history  of  our  national  leidslathm  in  relation  to  wool 
from  the  beginning  of  our  present  foni>  of  government  for 
at  least  7r»  years  is  a  record  of  almost  unexpl-ilnable  changes 
in  tariff  rates. 

I  submit  at  this  point  a  table  showing  the  tariff  duties ^m 
wool  from  17SJ>  to  1'.mi;>. 

Tfir  larifr  ^utift  on  ^rl^»l,  nsa-wa. 


Datfofart 
of  Coagnss. 


JulT     4,17^ 

Apr.  27.1815 
May    Zi.iSH 


Date  Of  tariff. 


R&trs  of  duty. 


JlllT 

Jiilv 

July 


May  19,1S28    Jul^: 
July   li,ISK  ;  Mar. 


Mar.    2.1S33 


Jao. 


4.17'*9 
1,1  M« 


S,l>«23 
1,1834 


Aug    30,1842     Aup.  SO.lStt 

I 

.TtiiT   3n,lS4«     T>ee.  1,1^46 

Mar.    a.lSOT     July  I.ISST 

Mar.     2,l«)6l  '  .\pr.  1,1  S6l 

I 

June  30,1961     July  1,1964 


Mar.     tlK7     Mar.     2,}9C7 


Mar.     3,  is:*     Mar.     3,1S7S 
Mar.    i,l&a     July     1,1&!>3 


Oct      1,1890     Oct      6.18W 


AuK.     1. 1»4  i  Aug.  X.  1W4 
July   24.1W7    July  M,1W7 


Frw. 

l.'>  pwcpBl  s'l  va)or«n. 

\al\te  not  txccc;iir.«  10  cents  a  pound,  15  per  c«it; 
Viilj*  cjcpf^iaiit  10 cent.,  a  pouotl,  20  i>ercent:  after 
Juni'  1,  lS2i,  i">  i-or  ctat;  ati*r  Jim*  1,  IXM,  iJ  per 
cent. 

4  crnLs  a  pound  Mid  40  per  cent,  the  aJ  valorem  rnt« 
To  he  4.S  per  omt  fraru  July  1,  ISW,  and  ,iO  i>er  cent 
from  July  1,  l<;j. 

Value  not  over  K  cents  a  pound,  free:  value  orer  • 
ceuts  a  pound,  4  c«qls  a  pouad  aad  40  i>er  cent  aJ 
valorem. 

Duties  of  the  prAr^iQC  ar<  in  cxecss  of  90  p«r  cent  to 
baw  onr-tfnt!i  or  Mich  exc«m  takeo  otf  eve.n  2 
yeai9  till  Jan.  l,  l<-t2.  \shen  one  half  tlie  rmidui.'  to 
Ml  dwhicted,  and  the  mnaiaing  half  allor  lana  90^ 
1842. 

Valtie  not  over  T  c«nts  a  poun1.  5  ner  cent;  value orec 
7  cents  a  pournl.  3  cents  a  pound  and  30  per  cent. 

?.0  per  oont  ad  VKloram. 

Value  not  over  SS  ceats  a  poond,  tm;  valtH  orw  » 
cents  a  pound,  24  p«  cent. 

Vaiuv  !»•«  t^.an  iv  ronts  a  pcmnd,  5  per  cent;  value  IS 
cent.*:  aiid  not  ovr:  2i  ciats  a  poona,  3 cetitsa pound; 
vtit:*  ovn  24  rr  ts  a  pound,  9  rests  a  pouna . 

Value  12  reuts  or  !»ss  a  pound.  3  cont^  a  pooad;  raliM 
over  12 ceni.s  a ixnind  and  not  cvir  31  ctnti, 4e«ntt 
a  pound ;  ^-ahic  over  21  '  ents  a  poiuxl  and  not  ov^x 
32  cent?,  l-i  oinis  a  round  and  10  per  oent  ad  valo- 
rem; vxlut-'ovrr  'd2  cfnts  a  pound,  13  cents  a  pound 
and  1«  r^"  "■"'  ■ '  "    ' "■■ 

Oms  1 . '  32  re nt5  a  pound  at  tea, 
lOoeB'.  _..._..„  |..-r  cent  ai  v,UoreiB:  valtt* 
over  ^  cents  a  pound.  Iz  centa  a  pound  and  10  jior 
cent  ad  Talorem-  washed  wwH,  twice  the  rc,^la' 
dotv.  Class  II,  conibiaK  Tool.  A-aiue  :'.'.>  cfjiis  a 
pound  or  teat,  Itcenta  a  poond  and  II  par  cent  ad 
raiorem;  value  over  32  cents  a  pound,  12  cents  a 
pomd  and  10  per  rent  ad  valorem.  Oass  III,  rar- 
pat  wool,  value-  12  cents  a  \xjaoi  or  tea*  "  cer.  «  a 
pound;  v&iueover  I2ccn<sa  pound. 6ceti)  i. 

All  cla.r*s.  scoured  wool,  trpl>ie  the  Te^ >. 

All  duties  redocwl  lOperoeat. 

imtic*  ffl  art  of  Mar.  i,  lSf>',  restored. 

Cia»  I.  dothinc  wool,  value  30  rents  a  pound  or  less. 
10  cents  a  pouiid;  va^ue  orer  30  OMtts  a  poond,  13 
cents  a  pound  witfhed  o'oat,  doohla  taa  ii^tiiiii 
dvty.  Cimt  II,  aenbi^  nwri,  raioa  M  e«itB  • 
potHMl  or  Ions,  lOcentsapoundvralaaoTvaOeaats 
a  pound.  12  cec  ts  a  pound.  Clan  III,  eaipet  «rool, 
value  12  ctnts  a  pound  or  loss.  2)  eeota  a  pooBA; 
value  over  12  c«nts  a  poond,  6  cents  a  pound.  All 
ciRSses.  sconred  wool,  treble  the  rcrulnr  <1uty. 

Class  I,  dothinj  wool,  11  cents  a  p'tund;  if 
double  ths  ntrdar  duty.  Clan  II.  eoaabii  _ 
12  oGotn  a  poui-.d.  Qaas  III.  cvpet  woal,  valua  tt 
eents  a  Ttand  or  lev.  Si  per  rent;  value  over  U 
eents  a  poond.  50  per  ee&t.  All  ciaaset  aomn4 
iraoL  treble  th(  ngular  duty 

Free. 

Ciaas  I.  dothinK  vool.  11  eeats  a  poond;  If  wmsbed. 
double  the  rogiaar  dutv.  Class  II,  combing  wool 
12  cents  a  potmd.  Class  III,  carpft  wool,  TaliM  12 
cents  a  iiotind  or  less.  4  coats  a  pound;  valiat  oMr  IS 
cents  a  pound .  7  cents  a  pound.  All  daasec  aoound 
wqpi,  tioblc  the  regular  duty. 


<8e«  Wriffbt's  Woolgroviifg  and  the  Tariff,  pp.  344-346.) 

WOOLt;KOWIXG    l.V    COUJXIAL,   TIUCS. 

M  lb<'  close  of  our  colonial  and  the  out-^et  of  our  national 
history  we  bad  no  defined  woolgrowing  industry,  abcep  raising 
l>eing  but  a  small  part  of  the  }:eiieral  farm  production  of  each 
farmer.  Most  of  the  farmers  raised  a  few  coarse-wool  sheep 
for  home  manufacture  of  coarse  clothing;  and  aside  frt>m  a 
very  few  fine  £k>clis.  one  of  them  owned  by  President  \\'uHhiug- 
ton.  there  were  no  flocks  of  any  conaiderable  size,  and  the 
country  depended  upon  England  for  its  woolens. 

The  fact  that  there  was  no  home  wool  indu.stry  to  protect 
perhaps  accounts  for  placing  wool  ou  the  free  list  of  the  fl rat 
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■    '    riir  ?^n   ••lun-li'.T     a'*  h   was  In   17S9.      Iim1<>«4.   Im- 

'  ui«i»l   w»'!«'  •  -111  In  ••nl»*r  to  fcivt*  the   few 

A  K  luills  of  tii««  itiuuto  'tcriiil  with  « hlch 

w    u    :...       ...   .!•   nM?<  a    tariff  of  o    \- :  '    oii    w.m>!»>h    goodn 

a  n<*.  lt>  ixT  tvnt  iu  IT'Jli.  !.">  i»er  tfnt  In  ITlM.  ami  17*  per 
■•fit  in  I'^M:  tiut  tbo  ttiriff  xv.\»  of  hut  little  bcneflt  to  tbc 
uauafurturini;  iu<iiii«tr}-  until  it  \vn!<  niiMHl  to  X't  |)Mrccfit  In  1S12. 
Th»  Msk  t;iriff  nii*^  ImffumA  dortBg  >)u>  W.ir  of  isrj  and 
•  prtfionn  i>r<j)iibitiuu  of  laqtortatloaa  bri)ii;:tit  atMiut  by  the 
n;o  and  the  n«>nlnt«»r<x>ur«e  not  shut  off  the  sui>ply  of 
ronl  uoil  wiMtlen  tc<^>d8  from  at>road  an<l  |ilaf»><l  the  country 
>n  lf»  own  rei«)unvj*.  and  fruui  l'^>'»  until  the  t-uA  of  the  \Vi«r 
>t  }HV2  tb*  rrowers  of  w<kiI  and  the  uinnuf:'  ~  of  Wfole.i 

r.M  .J-j    h.il    th,'    l>eni't)t    of   allllo^t    sil»s<ilutt»    ,  >u    by    tlu- 

:tioD  of  lfn[M>rts  of  botb  the  iterial  and 

■  •'!  nrtkle. 

;   l...th   W'x.i    |>r<Kluo!nff  nnd   manufarturiuj;   wan 
tori««M  in   niiiiibor,   the  j>rliv 

:.  lxI.  auU  :   ;....'   iu  our  hi.story  wo<.)I- 

rrowlng  lieeaiiit*  an  IndnKtry  worthy  of  note.  It  was  dnrini; 
hia  |i«>rt<>«l  thif  "  '  -  ;i.)  wa-*  IntpMlucvd  Into  ihi.*  eouiitry 
n  any  c.'nj,id.'i  :.  and  it  has  bt-eu  estimated  tliat  l>e- 

weeii  Ai>ril  1.  t>.>).  aud  Aa«ust  HI.  isll.  mmu«  20.000  hifch- 
trade  uier!ni>N  were  broogllt  Into  the  I'uited  States  firom  Sjiain 
iiHl  Tortutal.  Tlie  War  of  l.sJ2  not  only  eut  off  tbe  supply 
>f  w^Ntlen.M  fri'Ui  abroad  but  t-reafwl  an  in«rea»eil  home  demand 
u  order  ti>  supi'Iy  our  tn«>|is  with  rlothinir.  and  prices  of  \,qo\ 

whA  iM'liine  in  1*>14  for  from  $'2  to 

-v.»ol  brinsin^  fmm  rj>  to  74)  <vni.f  n 

i  •oiMid.      In   tliar   y«"flr   the  eouutry  eontained    lu.O»)iM<0»»  sh  >ep. 

;  ml  tl»e  w«hi1  clip  was  from  twenty-two  to  twoaty-four  uiilliuu 

J  "iiudn. 

F'olloMiiii:  ■  the  War  ot  \S]'2.  a  determined  stni^rcle 

'I as  u:  !.!.•  l.>         -  .»  rapture  Aiuei4ean  trade,  ami  as  soon 

I  M  the  inhil>»tU>n!*  of  tlie  war  were  removed  our  marketsi  were 
i!<>o«l«><|  with  Knsl!sh  woolen  soods:  and  tbi.t  led  to  th^  enaet- 
iii«  lit  of  th»«  tariff  of  lsl»f.  whi«-b  placed  a  ir»  i>«»r  eent  ud  valorem 
I  ate  <«  V  "     "  -lit  ou  V  '       ;  utf  the 

■Mpoaitfa*'  lie  Itup^'i  >1   :iud 

4""  '-ii   I'  o  the  rnitiHl  Mates  were  pi  lal. 

in    l.M."»  ,..;..,.. .;is   of   wool    and    woolesis   aui.  ..i.i..l    in 

ijalot  to  >  -n*».  ami  in  l-Nlti  to  »_M.«il)0.«nR).    The  Ho-^l  was 

(  MckMl  Buiucwiuit  by   the   1M<i  tariff,  but    the   industry   was 

<  rippled,  and  petltiona  pooretl  In  «iu  ron^n-^r;  f<<r  hi^'her  tariff 
]  ates.  In  the  face  of  the  lictermination  of  I  1  to  abaorb 
•  ur  market.-*  and  an  inadeipiate  duty  to  insu.,  ...  protection. 
(  m  wmilen    li;'lu«try  durioK  this  perlu<l  KaliuHl   strength.     In 

s':i4  a  sllKht  liM-reane  in  tariff  wa«  secunnl:  the  wool  tariff 
\,rtM»«ed   mt  ihar   after   ivji;  it   was  3«>  pi-r  <-«^Mt.  extviit   tlutt 

^s.  wbieh  rMiMliied  at   the  ol«l  rate  of 
taritT  on  w«M4ca  «|ooda  ralaeil  to  30  iter 
<«>iu  until  l$£n  aiMl  33|  |>er  eent  thereafter. 

The  Inereeaed  detice.  bowcrer.  did  not  prevent  Cosland  from 
laakiUK  a  aiaal  dil»nate  effort  to  destroy  the  w<h>I  (trowint; 
I  Ad  Bianaflictartar  kataatrlee  of  this  ei>untry.  The  wo<ilen 
I  rade  of  Eii|rlAr.d  waa  deprenaad.  aod  many  Kuslish  tlmi-s  sold 
I  heir  products  in  America  for  le«a  than  o^«t.  large  «|uantities 

<  f  tpxnim  Mug  aent  over  and  aold  at  aiu-tlou  for  what  they 
irould  brlag. 

.Nilea's  HIatory  of  tbc  W<k>I  Indnatry  thus  deenibes  the  situa- 
t  [on : 

It  is  aotarlMM  tlMt  grmit  mnta  nt  moo^r  wrn>  exp*advd  by  th« 
1  tritua  ta  4Mt»«t  oar  dorka  ot  abceit.  tkat  tti«jr  mlaht  thrrrbr  rutn 
'  ur  HMaatectaHn.  Thmf  feoa^t  ■■  aa4  ftdUtrly  MtauKhtriTd 
I  r««t  tmmlkan  mt  amr  Mera.  TlMjr  Vi— lit  oar  best  marblnvrT  mxl 
irnt  It  off  to  Knicl«B4.  aiMl  biml  oar  Iwat  Becbanlc*  and  most  nkllirul 
uorkHMn  to  fn  to  Kn(laotl  >l(n|>lT  t,^  gvt  th«a  oat  ot  lb«  roiinlrr. 
I  Dd  M>  blMlrr  and  e>all«j  a«r  •ZHtlnc  aad  prMpertlre  manuUritirva. 

Iu  a  lueniurial  to  Gbagma  ef  tbe  gronrera  and  ninnufantirers 
of  wool,  adapted  at  Woedatock,  Vt..  In  December.  li>Jii.  it  was 
itated: 

Partly    from    t^aclaad    tmrlag  j|ietW4   tke   Soatb    Aiii»ri<-an    market. 

•rily    iroa.   Ibe  rvpeal  of   lb*  bflHab  tetv   mi   forvlsa   wool.   Mrtljr 

tb<>  coaaterHal  »M  ■■w^iilaibM  aaUw  vMtb  fw  18  SMiths 

has   jperradcd    Uuit    KlacdMi.    rMwHas    tbe   frlee   •(    BaBuf.nr 

tabor  to   MM  tbaa   oae  half   the  fornxr   ratr,   and   Mirilv    frnm 

VoaHBlttvd  oa  oar   ivTrnoe   l>y    Encllah   af^ata    lo   thla   rnuatry 

»iv:'<-iaa  tlieir  coeds  far  beiuw  tbeir  cont  and  rvaderlni  th<-  pmimloa 

.t\>u   by   tb*  tariff  of  19cM   a   perfect   natllty.   oar  roanirT   has  acala 

««a  liila^it  vltb  Brttlab  «oods. 

A»  tWTceae  In  tbe  weoi  tariff  was  grantetl  in  tbc  act  of  ISM, 
ind  for  tbe  Brat  tiaae  a  apecidc  duty  was  placed  on  w«iol  impor- 
ations.  Tbia.  daap^te  tbe  coDttooed  fierce  competition  of  Vmk 
■ud.  ke^  tbe  woolgiowlnic  and  wool  tuaaufaetures  of  tbe 
ountry  mi  an  tqt^nde.  until  la  18Bi  a  period  ot 
tawned.  tbe  prk*  af  wool  went  up,  aad  tbe 
>f  tbe  drmly  eAaMlafeid  ladaatftae  of  tbe  coontry,  accumulatiuc 
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solllcient  Btrrafth  to  withstand  the  inrouds  upon  It  mnde  by 
aabeeqacDt  "compromise"  and  revenue  tariffs  and  even  free 
trade  in  the  raw  material. 

Not  e«>uteiit  to  "  let  well  enough  alone."  tbe  tariff  act  of 
1S3:!-,XI  and  the  •*  wmijromlse "  act  of  1S.T.1  3|  place.1  wool 
valueil  at  not  over  S  ^-vuia  a  {Kiund  on  the  free  list  and  lowered 
tbe  ratCM  tui  the  bl);her  g^ade.s.  These  reihutions  were  followed 
in  each  instance  by  bi'ayy  Imiiorfatitm.-*  of  w«h)1  and  woolens— 
as  uh'ial.  the  \vo«ilKrower  gettiui;  the  worst  ot  it  -the  Incretise 
iu  maiiufacturetl  iri»o«Is  l|<Miit;  but  75  i^er  cent,  while  imports  of 
raw  w<H»l  incn^seil  2jO  J>er  ivut. 

W«.OI.    INDiaTkT     HARD    HIT    BT    T.%Birr    aKDTCTiOXS. 

The  wtMil  Industry  wa$  hani  hit  by  the  panic  of  1S37.  which 
brought  a  shart'  drop  iu^the  price  of  wool,  and  witol  uanufuc- 
turers  were  demorall»e»lJ  Tbe  decline  in  wool  prii.-es  continued 
until  ivi.'l.  when,  under  ^he  stimulus  of  a  s|',eiitl<'  duty  ou  raw 
wool  in»iK>se<l  by  the  pr*'"!!!^  act  of  August  30,  liA2,  iirices 
began  to  go   upward.   <  ting   in   IVt:;.   when   pricea  were 

doable  what  they  were    j      -i  . 

Ohio  tine-wasbed  wool  in  l!>43  was  33  cents  |)cr  pound:  in 
IS.'^?,  m  cents.  j 

The  Ideal  tariff  bill,  from  the  Tlewpi>lnt  of  free-trade  and 
tariff-witbout-prote«'tiou  |advocates,  lias  always  l»ecn.  simv  its 
ena<tnient  an«l  until  retlently.  tbe  Walker  Act  of  1K46.  which 
riHluctnl  the  duties  oii,mflnufa<'tured  goo<ls  and  |)'aced  ad  valo- 
rem rates  on  raw  uimeriial.  This  jwlicy  was  designe<l  to  have 
the  ctuisuiner  buy  fn  the  chi'aiH'st  markets  »if  the  world  and  the 
pro«lu<vr  of  raw  material  s«>ll  in  forci-n  markets,  the  tlu-tiry 
being  the  pli>aalnx  cue  t|iat  we  would  si!i  our  products  iu  hii;h 
markets  a  nl  l>uy  our  stipplies  In  low  markets. 

Itut.  while  the  tlM>ory  was  alluring,  tlie  practical  result  ^as 
different.  Ike|iresciitati\ii«  ('«>vode.  of  1'etiu.sylvanla.  in  a  8i>eeeh 
in  tbe  Iloust^  iu  1?>57. {thus  explained  the  workings  of  the 
Walker  Act : 

Tbo  tariff  of  lK4fl  ImpoMa  a  dutT  of  30  per  rrnt  on  wool,  while  tha 
dutv  on  ItlankVta  la  onljr  SO  jx-r  ifot.  thun  making  a  dlH  rlmlnatlon 
In  favor  of  the  forvljtn  m.-miifii'-iiiriT  and  ae;:lD«t  our  own  of  lo  per 
cent.  fnd«T  thU  tariff  th^  tmportntlcn  r>f  li!anki<ts  ran  op  la«t  rear 
to  owr  f«.000.eeu.     N         «  i  by  tbls  coadltioa  of  th'tnn 

bat   tbo  foralfB   aiaoir  n     woolfrower?        Probably 

Bot  oac  poaad  of   \  nto  tbo  ronipoaltion  of  this 

eaanDoas  aaeunt  !  the  duty  be«o  so  armnged 

aa  ta  eaablo  o«ir  .n\..  .     ti.iu  article.  It  would  liave 

nfford<>d  a  cinrki-t  at  tiom.  mkU  of  wool.     Thin 

It  will  be  <M-en  that  the  In;  r  l<t  to  have  a  auffl- 

rient  protertion  for  the  maaufaeiurera  to  rnalile  thr-m  to  make  all 
aach  i|ood«,  ihorebjr  rocurtqc  a  maikct  (or  hta  wfH>l  at  home,  aa  It  la 
Dot  lo  be  auppoMd  that  tbe  .\m«rlcan.  woolgrowor  will  be  able  to  go 
Into  the  marltcts  of  the  ^orld  In  competition  with  tbe  Ruasinn  and 
Auatraltan    prodmrers. 

Tbe  Wnlker  tariff  lawiwas  chanited  by  tbe  net  of  1S57.  which 
Pl  nil  raw  m*ter1<ils  on  the  free  list.     All  wool  cost- 

''I-  '   20  ceuts  $  pound  was  made  fnv  ni>d  the  duty 

reilm-etl  from  3tl  jier  centjto  24  i»er  cent  ad  v.Tlorem  on  wool  cost- 
ing more  than  that  amoijnf.  Tbe  duty  on  woolen  foods  was  re- 
doced  fn)m  30  jvr  tvnt  tt>  24  per  cent  ad  vjiloreai. 

'^  :nul    |»nnlc   of   TOT.    which    followed    closely    the 

♦"'  ''   the   tariff  law   of   that    year,    was   particularly 

severe  u|)on  the  wool  aianufacturing  Industry.  Wool  prices 
were  nominal,  and  some  grades  were  not  salable  at  any  price. 

Tbe  free-trade  tariffs  of  lS4«t  and  1S.-.7  not  only  fai:«l  to 
benetit  the  w.ol  growlilg  and  manufacturing  Industries,  bnt 
gave  lH>th  a  d»v  ided  setback  from  the  prosfierous  condition  In 
which  they  were  place<l  by  the  protective  tariff  of  1H42  I'nder 
that  act  and  prior  to  theipasaage  of  the  Walker  Act  the  country 
was  on  the  verge  of  becbmlBS  an  exporter  of  wool.  The  New 
York  KveiiIng  Post  is  qboted  In  Nliess  Register  of  the  Wool 
Industry  as  saying.  In  1M4: 

W>  h.ivr  already  referrH  to  tho  fart,  that  Is  btrifbii  rrery  year 
more  certain.  tI».  that  thia  country  U  adapted  by  aiean  of  lia  ex- 
tenxive  pralriea  to  UHi.mr  In  a  f.w  yeara  a  larger  produoiT  and  el- 
porti-r  of  wool  than  any  utlt^r  nation. 

In  fact.  American  woo|8~oue  lot  from  Oregon— began  to  ap- 
pear in  the  I.ondon  markets.  Hut  conditions  Hoon  changed  .Tud 
the  Walker  Act  put  a  qaletus  on  hofies  that  we  might  become 
exporters  of  wool.  . 

rAVoKjkBLs  «r^«cT  or  rBOTxcrine  tabift. 

Tbe  Morrill  tariff  act  of  March  2.  1861.  waa  a  return  to  the 
protective  system  of  Uriff  kigtsiatten.  It  increased  duti. 
erally  al»out  10  |>er  cent  ind  cba—ed  many  rates  from  n.l 
rem  to  apedfle.  Wt»ol  dotiea  weie  made  siteclfi.-.  and  the  pro- 
tectire  rates  ot  tbls  act,  coiabiaed  with  ilw?  effects  of  the  onler 
iaaued  by  SM^retary  Sluioa  te  1M2,  which  prohlbiteil  punhaasa 
of  all  articles  of  clotbiasltor  the  Army  from  l>eing  made  abroad 
If  tb^  coakl  be  purcbss^d  Iu  the  luitwl  states,  brought  al>..ut 
a  sreat  expansion  In  the  wool  growing  and  manufacturing  in- 
dOBtrtes.  In  tbe  woolen  industry  tbe  consmnption  of  ww)l  in- 
creased from  98379.785  poands  iu  1M9  to  21l>,y7o.l74  pounds  in 
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1S70.  or  12?{.r»P  per  cent.  The  domestic  wool  clip  increased  dur- 
ing tbe  det-ade  from  60,<XK».000  to  ISO.OOO.OitO  pounds.  Tbe 
nnnil>er  of  operatives  employed  increased  from  00.322  in  ISGO 
to  llO.Sjfi  In  1870,  add  the  wages  paid  lucrejtsed  from  |113,361,- 
V<n-2  to  f40.:5r.7.2:j8. 

Joint  conventions  held  by  wix>l  manufacturers  stkI  woolgrow- 
ers  in  IStK't  lc*l  to  a  readjustmetit  of  the  tariff  through  the  act 
of  March  2,  IStTT.  Iiy  which  the  relative  duties  on  raw  wtx)l 
and  manufactnres  ()f  wool  were  arranged  on  what  was  deemed 
n  s«ientific  and  equitable  Ixtsis  and  ratio. 

That  J!ct  has  l»een  called  the  most  important  In  the  history  of 
wi  (.1  and  woolens,  in  that  it  eKtablishe*!  a  ratio  for  tbe  duties 
on  wool  and  woolen  go<Kls  wliich.  exccjit  for  tlie  reduction  in 
duties  iu  1«H3  and  tbe  brief  period  of  free  wool  of  the  Wil.si>n- 
(;orman  Act,  baa  remained  substanti:illy  th«^  same  to  the  pres- 
ent day. 

I'nder  the  1*^57  nites  of  about  10  cents  a  iioimd  the  w«>>l- 
growing  iiMlustrr  flourishe«l  and  the  production  of  w«>ol  In- 
creased from  HUVOOO.OOO  pounds  In  1SG7  to  :?00.000'.(¥)0  in  1884. 
Slicep  numbered  3!t.3.S.'.,3Si;  in  l^C'  and  .'.<t.r>2«;.<;i1J  iu  lvs4. 

Tariff  agitation  iu  1882  resulted  in  tbe  creation  of  the  tariff 
commission  of  tliat  year,  which  prejiored  a  bill  that,  with  many 
cbangt^  aiMl  amendrnents.  became  a  law  July  1.  18S3.  The  law 
IvTovetl  uui'atisfactory  to  b<>th  i>olilical  parties.  The  changes 
made  In  the  rates  ou  woolen  gtxKls  affected  the  wool  growiag  aud 
uiaiinfactnring  induicries  disastrously. 

The  Mills  bill  of  ISSS,  which  iwovoked  a  most  extended  tariff 
discusalon  In  the  campaign  of  1SS8,  formed  tbe  issue  in  that 
•  ampaigu  which  resulted  in  the  election  of  President  Harrison 
and  a  Hepublican  C^Migress. 

It  is  worthy  of  Bore  that  Uie  wool  schedule  of  the  Mills  bill 
was  almo.vt  identical  with  Schedule  K  of  the  UnderwcHxl  bill. 
It  iiroi>ose<l  placing  wool  on  tbe  free  list  and  Imposing  a  duty 
of  about  40  fier  cent  on  w(x>len  good.«J.  The  minority  ref>ort  of 
the  Ways  and  Means  L'/ommittee  of  the  House,  pignetl  by  William 
n.  Kelley.  Thomas  M.  Browne.  'I^omas  B.  Keed,  William  Mc- 
Kinley.  Jr..  and  Julius  C.  Burrows,  in  de.tling  with  the  wool 
s<'b«nlnle  might  well  .ippiy  to  the  pen<ling  Underwood-Simmons 
bill.    Tbe  repott  iu  part  recite*: 

Niiwhoro  in  the  bill  is  tho  ultimate  nurp«>9e  of  Its  author!!  more  mant- 
fe«t  than  in  Ita  trcatm<nt  of  wof>l.  It  placea  tb<>  prodnct  on  the  free 
list  and  eiposes  our  tlncka  and  floecfrs  to  mercilcsa  competition  from 
aliroad.  In  thl?<  rosptn  t  the  l>ill  la  but  the  echo  of  the  President's 
■lewMice.  and  giT<-x  •■mi>hai(lfi  to  tite  B<'ttled  purpose  of  tbe  majority  to 
break  down  one  of  the  moHt  valuable  IwliiMlrles  of  tbe  ccuntry.  It  is 
nabllc  pnx-lainatlon  tha'  tlie  Am*Tican  p<jllcy  of  protcctioD.  so  long  ad- 
hered to  and  undjT  which  h.is  been  srcur«>d  unprecedented  prosperity  in 
rverr  d»-partment  of  baiaan  o'ffort,  la  to  be  abandoned. 

Why  hare  tho  mnjorliy  iiut  »(x>l  on  tlie  free  list? 

First,  the  purpoav  ta  m  bring  down  tbe  price  of  wool.  If  this  should 
tx'  the  reiinit,  we  taqnlre  at  whose  txpcnse  and  lo««?  It  must  bf  at  tho 
•■x|M  nae  of  the  American  woolurower.  and  to  hts  loss.  •  •  •  The 
Injury,  by  the  confeoaion  of  the  majority,  will  fall  upon  tbe  Americnii 
Wfolgrowi-r.  lie  la  to  In-  tbo  flrmt  rtctim.  lie  can  lind  no  prolStnhle  for- 
oi(cn  m.irkrt.  if  ho  Is  niiabio  to  bold  his  own,  and  it  is  absu.rd  to  talk 
alxMit  enlarring  tiM  awrket  for  hla  product  at  home  with  tbe  wool  of  tbe 
world  crowding  our  aborea  uncteekad  by  cuatombouae  dutiea.     •      *      • 

Tbe  bill  will  Kreatly  increaae  Importations  of  tbe  foreign  product  and 
dln^luish,  if  not  wholly  d<~«troT.  onr  own  production.  Every  n.Ttlon 
ouTbt.  if  pofwible.  to  producf  its  clothing  aa  well  as  its  food.  This 
iKition  can  do  iHJtb.  If  Uie  majority  will  lot  it  alone. 

Tlie  majority  assorts  that  wc  must  produce  our  woolen  goods  at 
lower  co.tt  iind  !«•  al>lo  to  undersell  the  forf-lzn  prodnct.  And  after  thl>* 
how  la  tbe  lower  coot  to  l>*  aacared  V  Klnjt.  by  tleedag  the  woolgrower. 
ami  uext  by  ro^liirinK  tbe  labor  coat  in  tlie  manufacture.  IIow  are  wc  to 
uixlorsell  tho  foroljru  p;oduct7  By  making  the  cost  of  manufacturing 
les.'*  than  theirs.  In  other  words,  by  cutting  down  the  wages  of  our 
■killed  and  onskilied  lal>nr.  not  to  the  foreign  standard  simply,  but  below 
it,  (or  tbe  product  miot  coat  ua  less  if  we  undersell  uur  comix'titors. 
Tho  .\mcrican  farmer  sill  not  quietly  submit  to  this  Injustice.  The 
American  workincman  will  indignantly  repel  this  effort  tu  degrade  his 
t«t>or. 

IIow  apro[>oR  this  leport  to  the  i»resent  situation !  We  hare  a 
rV'tuocratie  ma.fority  for.-etl  by  a  minority-elected  President,  who 
n>«-«Mv«xl  l.'itt.tioo  few'-r  viii-s  in  T,il2  than  Mr.  I'.ryau  received 
In  r.Mts  ami  more  than  l,;50tM»<iO  less  than  a  majority  In  1912, 
to  put  wool  on  the  fri>e  list  against  ita,  the  Congress's,  intention, 
which  was  to  levy  a  duty  of  15  per  cent  upon  wool  importations. 

The  McKitiley  .\ct  of  1S90.  the  Pingley  Act  of  lsy7.  aud  the 
Paytie  Act  of  VMth  inaintaiiKHl  pnitectlve  duties  on  wool  and 
niaiiufa<'iuiT«  of  wool  i»ractlcally  unchanged  for  the  i^'riod  from 
l,st«0  to  I'.M.T.  with  the  exception  of  the  tliree  years  of  free  wool, 
]X!M  to  1SII7,  covered  by  the  Wilsou-tiorman  Act. 

TItK   ia»4  rBrK-TKAI>E   riAsro. 

I  nui  not  going  to  enlarge  iii»on  the  effect  of  the  Cleveland 
Administration  and  the  free-wool  provision  of  tbe  Wilson- 
Gorman  Act  on  the  wool  Industry.  Sntflce  it  to  say  that  previous 
to  ISM  we  were  imimrting  anutially  alwut  140.0tKl,oor)  pounds  of 
w»^>l.  During  the  fiKnl  year  IStM,  just  [ircvious  to  the  enact- 
ment of  the  WilfK>n-(;<)nnan  law.  the  Imports  fell  off  to  .'i.%.000.000 
pawnda  in  antlcipetion  of  the  repeal  of  the  duty.  Puring  the 
three  years  ISDT*.  l«ir..  and  1S07.  identical  with  the  operation 
of  the  Wilstm-Gormim   law,   the   imports  amounted  to  nearly 


800,000,000  pounds,  or  an  average  of  over  200,000.000  poumls  a 
year,  not  only  displacing  what  should  have  been  \he  American 
production,  but  reducing  the  price  receivwl  by  the  Americ:'.n 
woolgrower  from  40  to  50  per  cent.  T'nder  the  blight  of  fre;' 
wool  the  number  of  sht'ep  in  this  c<iuntrv  decn»ased  in  three 
years  from  47,0O0,O(¥»  to  less  than  .37,t>oo,t»0<X  and  the  value  «.f 
our  flocks  decrease-,!  from  |127,000.0<H>  to  907,000,000,  a  loss  In 
value  of  nearly  50  iier  cent. 

Not  only  was  our  market  floode<l  with  woolen  goo<ls,  but  tnuler 
the  reduced  duties  on  shoddy  and  rags  imiioseil  by  the  Wilson- 
Gorman  Act  the  imi><irt8  of  slioddy  and  raps  iu'creascil  fr.nii 
4Q.606  pounds  during  tbe  la.«t  year  of  the  M<  Kinley  Act  term  to 
6,.')50.199  pounds  under  the  first  yen r  of  tbe  Wilsi'n-ticrman 
tariff. 

In  ISOO,  under  a  duty  of  10  ceuts  a  potmd,  the  imrorts  cf 
rags  and  shoddy  ainounte<l  to  5<vt,172  jNiund-s. 

During  the  four  years  of  the  nper;7tion  of  the  Mc-Kinley  bill, 
with  a  duty  of  30  cents  a  i>ound  on  shoddv,  the  imptuis  were 
1,554.I>93  pounds. 

During  the  three  years  of  the  open-^tion  of  tbe  WilFon-Gomian 
Act,  with  a  duty  of  15  pec  cent  ad  valorem,  the  Intportntlons 
were  46,010.762  pounds — the  impfirtarlons  In  1S1»7  alone,  while 
the  Importers  were  trying  to  rush  all  they  could  into  the  coun- 
try before  the  rates  were  raised,  being  2S.ll>2.30J>  pounds. 

T'nder  the  12  years'  oi>eration  of  the  Dlngley  Act,  willi  a  rale 
of  25  cents  a  pound,  the  total  imiiortalion  of  shoddv  was  only 
2,087.054*  pounds. 

Thus  the  average  annual  irajxirtation  tiinler  a  duty  of  .30  cents 
a  pound  and  with  dutiable  wool,  was  only  388,74S  |v>unds. 
I'nder  15  i^er  cent  ad  valorem  and  free  wool  as  high  a-* 
l.'')..H.3S,ft20  pounds.  I'nder  25  cents  a  pound  and  dutiable  wool, 
only  173,754  pounds. 

In  view  of  these  figures  what  may  we  expect  when  the  bars 
are  all  down  and  shoddy  comes  in  absolutely  free  for  tbe  tlr.<t 
time  in  our  history? 

In  reference  to  the  dcunestlc  production  of  sho«ldy.  the  Tariff 
Board  reported  that  the  industry  in  the  United  States  has  made 
no  decided  growth  during  the  last  decade.  'ITie  number  of 
establishments  has  declined  and  the  value  of  products  has  in- 
creased only  slightly. 

The  nite  of  duty  of  25  cents  a  ivitiiid  has  almost  completely 
kept  out  importations,  and  this,  with  the  declining  productloii 
at  home,  has  tendeii  during  the  pstst  10  to  15  years  to  give  us 
better  grades  of  home  manufactured  clothing  than  during  any 
previous  period. 

Concerning  tlie  pro<luction  of  shoddy  In  I^igland.  the  Tariff 
Board  reported : 

Tho  greatest  shoddy  producing  center  in  the  world  is  In  and  near 
Batley  and  Dewsbury,  England.  Of  tbe  UOO  rag-grinding  machines  in 
the  United  Kingdom,  Yorkshire,  in  which  Itatlev  and  Dcwsburv  are 
located,  has  ^Sl  machines.  •  •  •  In  1907  the  United  Kingdom  Is 
reported  to  haro  produced  137.056,000  i>onnds  of  shoddv  valued  at 
$8.T4;»,!ir,7. 

The  Underwood- Simmons  bill  places  shcnldy  on  the  fr(H»  ll.st, 
which  is  a  plain  invitation  to  cheapen  our  clothing  with  adul- 
terants made  from  tlie  rags  and  refuse  of  England  and  other 
foreign  countries.  No  one  will  gain  by  tlils  operation  but  tbe 
rag  iiierchant.  the  rag  grinder,  and  shoddy  manufacturer  of 
England  aud  France.  The  one  who  will  lose  correspondingly 
will  be  the  wearer  of  cheap  and  mo«ierate-priced  clothing — the 
consumer.  He  may  think  he  is  buying  serviceable  articles,  only 
to  find  that  they  will  go  to  pieces  in  the  first  rainstorm  or  dur- 
ing the  first  damp  day  which  overtaki«  him. 

Placing  shoddy  ou  the  free  list  is  i>lacinp  a  premium  on  de- 
ception aud  fraud,  with  the  iiuioceut  wearer  of  clothing  a»  the 
victim. 

Shall  we  thus  advertise  ourselves  as  a  shoddy  Nation? 

tXITED    .STATES    XOT    A    SHoDOY    XATIOX. 

Mr.  WALSH.     Mr.  President 

Tbe  PRESIDING  OFFICER.  Doe?  the  Senator  from  Wyo- 
ming \ield  to  the  Senator  from  .Mnnt.Tiia? 

Mr.  WARREN.     Certainly. 

Mr.  WALSH.  I  should  like  to  understand  very  much  more 
clearly  than  I  do  now- the  position  of  the  Senator  with  respect 
to  that  matter.  Mr  understanding  is  that  a  protective  tariff  is 
imposed  for  the  ptirrios*'  of  stimnlnting  home  production.  I 
gtither  that  the  Senator  wants  a  duty  on  shoddy  and  on  rags 
for  some  other  reason  than  to  stimulate  the  home  production  of 
shoddy  and  rags. 

Mr.  WARREN.     The  Senator  has  gne««ed  just  right. 

Mr.  WALSH.  But  why  will  not  a  protective  tariff  on  Hho«ldy 
and  rags  stimulate  the  production  of  shoddy  and  rags  in  tbls 
country,  if  it  will  stimulate  the  prodiHti<m  of  any  other  prod- 
nct— wool,  for  instance? 

Mr.  WARREN.  We  certainly  keep  on t  the  foreigners,  tlie 
greatest  shoddy  luanufacturors  of  the  world,  In^that  way. 
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Mr  WAIJKII.  Kxnrtly.  Tlieu  how  do  .t«hi  protwt  the  dnnie*- 
tk  cuoMuiiMT  fr..u.  tiuf  iiiv  uf  mKk  0HmIb  u>*  y..ti  ,U-*  rib.«.  whon 
you  i.n.m.i».  th«-  pnHliutUiu  of  Bhuddy  and  nijts  iu  this  n.untry  .' 

Mr   \V.\ICHK\      Iu  tbf  flp*t  pl«<».  tbei»riKl union  in  lbi»  t-ouii 
trv  in  *ery  -  -^  of  th»*  Ia«k  of  tli.-  lyincrliil. 

"xir  NVAI..-         I  '  »  •!«•  i»<»i  i'r»'veiil  thr  ii~<-  cf  it. 

Mr.  WAUUK.V.  in  t»i«"  UfXt  plu**.  w»>  ;ir.>  not  a  alMlldy- 
irMflnff  nation.  If  h«»nt«ty  \!*  prartlt-wl  in  »''     m  Wiii^  of  dotksA. 

Mr    WAI-Sll      Tht-n.  a*  1  umlfratan*!  while  wc 

will  .  .'     '  1.    >uinWjr.  we  will 

tvDiti  ,n»rl«d  Aoddy'? 

.Mr.  \V.\ltUK.\.  Mr.  i'rt-MawU.  ili*-  .*>»-iuii..r  Ih  %ery  lujjeniou!*; 
I  will  not  sjty  Imtwiinmn.  A  certain  anumut  of  nbotUly  pp'HshvI 
into  ft'ltJ*  ami  (-onnM*  niatfrlal  can  Ih'  ab-*«rlH>il  without  Iumio^'oK 
■  .'  wtitrtT  of  rlotbtH.  Hut  to  (iu«l«>rtak«>  to  Irt  Into  ibis 
rhe  pr-t'tHt  of  a!t  tbe»e  other  couuiricH,  to  make  tbls 
and  to  UM*  U  In  clothing.  Is  to  wrong  the  j 
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\VAI.SII.»   one  moro  quest  Ion:  Will  n.-t  the  Senator  agree 

a«  fully  thai  the  only  liieitiniate  wi»y  to  uie««t  that  wmli- 

tlutTls  to  imnn  an  appropriate  act  brantllng  ihc.^'  g.H«l.i  .<«»•  that 
the  public  may  be  luloriuad  aa  to  the  character  of  the  svod^ 

tht-y  buy?  ,        ,  , 

Mr.  WAUKKN.  Mr.  Presltlent.  I  do  n«>t  know  what  the  rtHt*^! 
of  dw  atnator  baa  l>een  heretofore  reganliug  that  |>articular 
■attcr.  bol  I  Uii\t'  ha«l  ll  under  ttrtwWeratiou.  I  have  here  on 
uiy  de«k  a  rcj-.rt  t.f  a  iuaring  where  I  ap|>«>j>retl  before  a  coiu- 
uittlee  of  the  Ilou?^  t.»  .i'i\<N-:itc  a  thorouiih  investigatiou  with 
that  eml  in  view.     I  «  "ImI  favorably  to  a  r*^^\\\- 

t:  :  i^rotluceil.  I  thinlo.  ;.,  a  >*.....-:  from  Montana.  Mr.  Clark. 
>,(.Iy  by  the  Senator  from  New  York.  Mr.  IMatt.  I 
iiui  ii.t  .-.illrely  certain  that  I  did  not  IntrtnliK^e  one  myself. 
iMthiuHi-*  wer*  met  at  that  time.  It  was  clearly  a  matter  that 
woiild  haw  to  come  up  from  the  Iloui^.  under  the  guise  of  bdus 
a  revenue  nieasuiv.  If  the  Senator  from  Montana  wl.Hhe.s  to 
intrtNluce  that  matter  and  follow  it  up.  I  shall  be  very  glad  to 
W  of  any  rts.HUtaiHe  1  ••an.  as  I  have  betn  Uf.ire. 

.\lr.  WALSH.  .V  bill  of  that  character  is  now  before  the 
Settate.  introduecd  by  niy  colleague;  and  as  a  matter  of  course 
I  Hhall  l>t>  very  glad  to  have  the  earnest  and  valuable  ubslsuuce 
n.f  the  Senator  from  Wyoming. 

M r.  \V  '  \.  As  the  Senator  knows,  and  ns  I  think  the  Sen- 
Htor's  i<  inuat  adult.  It  Is  a  matter  that  must  come  »p 

fn»m  the  Hous»«. 

Mr.  WALSH.  I  do  not  see  why.  I  cnn  not  undenU&d  at 
all  why  It  should. 

Mr.  W.VUIIKN.  I  will  simply  say  to  the  Senator  that  If  he 
will  look  at  the  oleomargarine  legislation,  ami  what  has  Ihhmi 
■gat tad  uniler  it.  he  will  see  why.  But  why  do  not  the  S«»n- 
atnr  aikl  his  i>arty  include  that  regulation  In  with  all  the  other 
vnrUMis  and  sundry  ministerial  regulations  now  In  the  pending 
I  a  r  iff  measur*''.' 

Mr.  WALSH.  Before  thia  coBa^m  Is  anded.  I  desire  to  say 
th  it  it  is  |t«>rfcctly  obvious  now.  from  the  rcmariu  of  the  Sen- 
ator, that  the  prot«vtive  tariff  which  has  been  impoaed  upon 
•-ll.  ddy  ami  nics  has  not  met  the  condition,  as  he  himself  recog- 
ivity  in  l>ehalf  of  such  legislation  as  I  suggest. 
.  \.  I  do  not  umlerstuml  wliat  the  Senator  means 
by  that.     What  does  he  mean? 

Mr.  WALSH.  I  umlerstand  that  the  Senator  from  Wyoming 
himaelf  has  tieen  netlre  in  promoting  such  legislation  as  I  sug- 
rognlalas  that  the  duties  already  imposed  upon  rasa  and 
d«  aat  Meet  tlie  evil,  and  that  it  has  not  been  andlcated 
In  conseqnen«*e  of  them.         , 

Mr.  WAKKKS  Mr.  President,  on  the  ctmtrary  I  have  been 
showing  here  with  figures,  not  with  words,  that  the  use  of  It 
here,  as  a  result  of  the  high  rate,  has  receded,  and  recetled 
Kieatlj. 

Mr.  WALSH.  That  Is  not  the  point  I  am  referring  to.  The 
flemtor  has  luyw  told  us  about  how  heretofore  he  haa  been  ac- 
tive  

Mr.  WARRKX      In  what? 

Mr.  WAI^^^H.  In  endeavoring  to  get  such  legislation  as  I 
"iucg*'^'  '  appropriate  remedy  for  the  evil  of  im|>oeUng 

slitxldx   -  u  the  iMibllc. 

Mr.  WAKUKN.  The  legislation  about  which  the  Senator  is 
i^cnkiuc  dkl  not  ctuiie  up  in  the  manner  be  presents  it.  as  a 
iiiaddy  nHaaare.  It  came  up  as  to  all  adultenints.  without  re- 
ganl  to  whether  th»>y  were  cotton  or  wool,  and  pro|ior4»><l  «siinply 
that  they  shouUl  he  lalteleil  with  a  description.  TIh-ii.  there 
came  up  the  features  of  admlnl«4mtlon.  ami  what  might  Ite  the 
pnnishaMOt  for  violation  of  the  law.  the  penalty,  and  so  forth. 
The  Bl—tor  is  a  great  lawyer,  and  I  am  not.  aiMl  he  perhaiis 
may  lie  able  to  set  me  right  iu  this;  but  the  great  lawyers  at  that 


•rigi- 
itor 


thiff'  were  not  aWe  to  aay  that  the  matter  ♦iwild  l»e  dlgeatod  aitd 

hroujtht  in  in  a  feveaii'  •  -tire  without  si>iim-  'Liner  of  its 
being  d«>'-lareil  unraaatin  u.  just  as  in  the  ..•>-■  "f  the  ole«>- 

margarine  bill.  Many  fciwyeis  still  think  that  is  unconstitu- 
tional ami  ought  ti»  be  tr|«l  out. 

Mr.  WALSH.  As  to  that.  I  do  not  .•'»nc«lve  that  any  lawyer.* 
can  differ  iu  rexr>e«-t  to  t lie  power  to  initiate  in  this  bo«ly  an 
a«-t  rei|uirlug  the  brHiiding  of  all  si^nU  in  or»hr  that  their 
character  may  be  know^  to  the  i  rs.     Hut  tluit  is  alto- 

gether r  side  from  th-    :T--t  Ion.      U  i.-  ll...  Kill   vl, 

nate  In  Ibo  other   li  r  in   this.    I 

to  Miy  tl;  'ia«l  his  .uiac  >upi«irl. 

Mr.    \\      . .  1  lent,   the  Senator  must   not   mis- 

quote me.  There  ttas  bfeu  no  such  legislation.  What  I  said 
about  it  was  that  I  bad  ^ip|t<^rteil  the  res<ilutlon  that  calletl  for 
an  iiniulr>-  to  see  what  might  l>e  done  to  efftvt  such  an  eml. 

Mr.  WALJ^H.  Whatefer  was  done  had  the  coiicurremv  nrn\ 
the  approval  of  the  Sehator.  •Ik««iius«'  he  n>«ognizeiI  that  the 
evil  had  not  been  met  by  the  levy  of  a  duty  uih>u  rags  an<l 
shoildy.  I 

Mr.  WAUKKN.  Very  well.  Mr.  President;  but  that  ouly  inci- 
dentally toii<  It'^  -^hotldy.  I  wish  to  say  now,  with  all  respect 
to  the  Senator  ir-.tii  .Moataua  and  to  others,  that  I  have  never 
yet  discussed  the  <]u«>s(it>n  of  shoddy  uism  facts  and  history, 
with  free-w«s>l  advocates^  but  that  there  was  a  shrinking  and  an 
attempt  to  divert  roe  fr^m  sho<ldy  Itself  Into  some  side  issue. 
I  do  not  blame' tht>se  Wljo  wish  to  divert  attenti«»n  from  the 
sIxHidy  question,  ^ud  tUe  legislation  tliat  hut>  heretofore  been 
mentioned. 

.Mr.  WKKKS.     Mr.  President 

The  PUKSlIH.Nt;  OFFK'liR.     Does  the  Senator  from  Wyo- 
ming vieUl  to  the  ,scnai<ir  from  Maanchoaatta? 
Mr.  WAUltKX.     tVrtiiinly. 

Mr.  WKKKS.  I  >iiii>!'4M»  everyone  will  agree  that  the  lari:er 
percentage  of  w*kiI  autl  the  ^  jailer  |)erventage  of  shoddy  whi<-h 
Mp|)ears  in  clothing,  the  better  off  the  average  citizen  Is.  I  wish 
to  ask  the  i<«Miator  from  Wyoming  if  it  is  not  a  fact  Hint  tinder 
the  pn'sent  law  the  pr^>is)rtion  of  slioddy  used  In  go<sls  in 
Eusland  has  Increased.  Avhile  the  projiortlou  usetl  in  goo«ls  in 
the  rnite«l  States  has  tle^-'reasedV 

Mr.  WAKUKN.  That  Is  true;  and  It  Is  measurably  tnie  ns 
to  all  fri  '    (  oimtrlas.  but  more  esi)e<-lally  In  England. 

Mr.  ^^  ^  -      lK>es  It  not  follow  from  that  that  if  wc  put 

shoddy  on  the  fn>e  list  we  ar«»  likely  to  l>e  in  exactly  the  sjiine 

ppsitlon  that  (Jreat  Britain  Is,  and  that  the  pnqjortlou  of  shmbly 

that  will  api)ear  In  our  woolen  clothcw  will  Increase  as  a  result? 

Mr.   WAIIREN.     I'ndouhtwlly. 

Mr.  SM<X>T.  Mr.  President.  In  proof  of  that  I  wish  to  call 
the  attention  of  the  Senator  from  Montana  to  a  few  tlgures. 

During  the  time  the  McKiuley  law  was  in  fon^e,  three  yenra 
and  eight  months,  there  were  lmporte<l  Into  this  count rj-  inw.'.na 
poiimls  of  shoddy.  During  the  time  the  Wlhiou  bill  w:is  in 
force.  thr«>e  years  ami  fmir  months,  there  were  importeil  into 
this  cor.  -    itsLtWl  pounds  of  shmldy.     During  the  1.3  years 

from  Iv  ~  •'  the  Dingley  law  was  iMi.ssed,  there  have  been 

Importeil  into  this  country  only  (J.751,577  iwumls. 

Mr.  WILLIAMS.     Mr.  President 

The  PKESIDINt;  OFFICER.     Doen  the  S,  .ator  from  Wyo- 
ming ylehl  to  the  Senator  from  Mississippi? 
.Mr.'WARUEN.     I  di»,   with  pleasure. 

Mr.  WILLIAMS.  How  much  shoddy  was  made  in  this 
country  during  those  resi>ective  perlmls?  I  umlerstand  the 
Kcpiibiican  theory  is  th.Tjt  you  put  on  a  duly  In  onhT  to  prot»vt 
the  home  pnxluction  of  n  pnsluet.  Ti-  what  extent  di«l  it  pro- 
te»"t  the  home  pnHliiotlon  of  sh«xldy? 

Mr.  WARREN.    The  Senator  si»eaks  of  the  general  policy  of 
protection. 
Mr.  WILLIAMS      Ye*. 

Mr.  WARRKN.  But  I  will  say  to  the  Senator  that  there  are 
substances  that  we  might  protect  the  other  way,  by  keeping 
them  out  as  far  as  we  tan. 

Mr.  WILLIA.MS.  Ve^-  well;  but  1  wish-to  know  what  was 
the  effect  uimn  the  domestic  prodm'tlon  of  sh<MUly.  If  the 
Senator  from  Utah  [Mr.  Smoot]  has  fl;-^*-  tii:>ire>;  they  will  be 
Interesting. 

Mr.  8MOOT.  One  efect  It  has  l-.ad,  certainly,  was  that  it 
kept  the  disease-bearing  rags  and  shoddy  of  Euro|)eHn  ix)un- 
tries  out  of  the  l'nlte«i  States.  Another  effect  was  that  the 
<lothes  made  in  th«  liiitiHl  States  do  not  carry  anywhere  near 
the  i>ercentMge  of  shoddy  carrie^i  by  clothes  made  in  England 
ami  Germany. 

Mr.  WlIXIAMS.  Ca^  the  Senator  give  me  the  domestic  pro- 
ductiou  and  consumption  of  akoddy  during  the  perkHla  he  haa 
referred  to? 
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Mr.  W.VUREN.  I  have  already  gone  over  th.it  ground,  and  I 
have  state«l  that  there  was  no  appreciable  increase  in  the 
manufacture  of  shoilily  in  this  country. 

Mr.  WILLIA.MS.  Where  does  the  Senator  get  that  informa- 
tion? 

Mr.  WARRKN.  I  get  it  In  the  Tariff  Board  report.  I  get  It 
in  the  Statistinil  Abstract,  I  get  it  in  any  of  the  official  tlgures. 
I  siipftoseil  that  was  too  well  known  to  make  it  ne;"essarj'  to  put 
the  exact  tlgures  in  here.  I  shall  be  very  glad  to  furnish  them, 
however. 

Air.  PENROSE.  Mr.  President,  I  can  give  the  Senator  some 
fljriires  on  this  i>oiut. 

Mr.  WILLIA.MS.  If  the  Importatioa  of  a  thing  Is  prevente*!. 
ami  the  deniami  for  It  contiuiH»s.  it  necessarily  follows  that  the 
donM»stic  pnsluction  of  It  will  increase. 

Mr.  W.VRREN.     It  has  not  so  oi»erate<l  with  us. 

Mr.  PENROSE.  For  the  lnf<.rmation  of  the  Senator.  If  the 
Si'uator  from   Wyoming  will   iteniilt   me 

.Mr.   WAUUEN.     tVrtainly. 

.Mr.  PENRt^SE.  British  woolen  mills,  ncrording  to  nn  oflflchrl 
estimate,  use  'JiitJ.OtHUWO  inmnds  of  sho(l<ly  ever>-  year.  The 
consumption  of  shoddy  in  the  woolen  mills  of  the  I'liiteil  States 
In  the  year  11RI9.  a  year  of  active  manufacturing,  was  les.s  than 
HMMUMiOO  iMiuiids.  The  u.«e  of  sluMhly  Is  decrea.sing  under  the 
protwiive  system  of  the  raite<l  States.  It  is  Increasing  under 
the  tnrlff-for-reveuue  system  of  (Jrent  Britain. 

I  have  here  a  metnorundum  which  states  that  British  ninnu- 
fa«-turer8  im|M>rt  rsgs  for  shoddy  from  all  the  workl.  The 
VnittNl  States  inijHirts  almost  no  rags  and  shoddy.  but>X|iorts 
to  British  manufacturers  tvery  year  thousands  of  bales  of  rags 
for  which  there  is  uo  adequate  market  and  no  active  use  In  this 
country. 

.Mr.  WILLIAMS.  Wheace  does  the  .^nator  get  his  figures 
nlM»ut  the  production  of  shoddy  In  America  and  the  consumi> 
lion  of  it  by  our  mills'. 

Mr.  I'ENROSR  From  an  official  estimate.  I  can  get  the 
Senator  the  reference.  I  have  not  it  h«»re.  I  have  here  a  good 
many  tlgures  where  I  have  not  a  memorandum  of  the  source 
of  my  infoniiatloi^  but  it  is  official. 

Mr.  WARREN.  It  is  undisputetl.  The  Senator  can  take 
that  to  be  compambly  true.  l»ecaHse  the  fact  is  we  are  not 
uaturnlly  a  sho<ldy  «-«»untry.  We  are  not  using  sh«Hl»1y.  and  we 
are  not  manufacturing  shoiUly  at  any  liicre-asing  rate.  The  only 
way  to  increase  its  use  is  to  let  it  ceine  in  free,  and  then  if  our 
workingnieii  are  out  of  work  and  to«i  poor  to  buy  gcsxl  clothes, 
they  are  im|;<»se«l  niKtii  by  dealers  selling  them  shoddv  clothes. 

•Mr.  PENROSH  I  cm  give  the  Senator  fn»m  Missi.s.slppi  a 
stMtement  from  the  Tariff  Board  re|Kirt.  page  7-,  as  follows: 

The   nfvatpst    i»hc»dfl.v-prfMliioin«  c»>nt<»r   in    Ihr   world   Is    in    .md   near 

B:itli*y   and   1  ><.wHlHiry.   KnRlan<l.     of  tlM*  MM)  niK  KriodinK  iu.)rliin«>K   in 

thi-    toitod    KinKdom.    Yorktibirc.    in    wbith    Katlej-    and    iN^wxIuiry    aro 

.  locntrd,   has   KSl    mactifnoR.      In   the  whole  of  the   I'nitod   States   there 

are  only  'Mti  rag-grindinK  roaehinett. 

Less  than  half  the  uiiml)er  in  one  district  In  Enghind. 

.Mr.  ^^  ILLIAMS.  Of  course  It  goes  without  saying  that  there 
arc  more  iKior  people  in  England,  comimratively.  than  In  the 
T'liited  States,  and  therefore  more  i)eople  who  would  wear 
sh<Hlclv. 

.Mr.  WARRP:N.    Why?    Why  are  they  poorer? 

Mr.  WILLIA.MS.  Becau.se  every  old  country  that  has  ex- 
ploited its  resoun-es  to  the  full  ha.s  a  larger  niiml>er  of  i)eople 
who  must  buy  cheai>  goods  of  every  description,  if  they  buy 
any  at  all. 

.Mr.  WARRE.V.  Has  the  eastern  or  older  part  of  this  country 
become  i^iorer  and  less  able  to  buv  than  the  westera  part? 

-Mr.  WILLI AM.s.  t>h,  n(»;  but  tlie  E;»st  has  the  market  of 
the  '.Ni.otXMWiO  i>eople  all  over  this  ei'ttre  country,  who  have  not 
exliai'st(\l  their  resources  nor  fully  develoi>ed  them. 

.Mr.  WARUEN.  And  England  has  the  whole  world,  and 
opens  lip  her  |K>r;.s  to  everybody. 

.Mr.  WILLIA.MS.  There  Is  a  mngnlHceut  free  trade  iu  this 
cot.iitry  from  the  Atlnnllc  td  tlie  Pacific. 

Mr.  W.VRREN.  England  ought  to  have  less  poor  people  and 
more  prosiK'rity,  if  the  th^^iry  of  the  Senators  on  the  other  side 
is  <^irn.<'t. 

.Mr.  W.VLSII.  I  desire  to  say.  because  reference  was  made 
to  my,«e!f  in  this  matter,  that  if  the  fact  Is  as  suggested  by  the 
Senator  from  Wyoming — and  of  course  wo  all  recognize  that 
it  is  the  fn^'t — that  there  are  in  this  country  i)eople  too  poor  to 
buy  w<M)l^'n  clothing  made  of  the  originni  long  fiber,  but  able 
to  buy  clo'hinp  made  of  shoddy,  which  is  nothing  more  than 
the  short  fil>er.  I  should  like  to  have  .^me  one  tell  me  why 
we  should  legislate  to  deny  to  them  the  ojiportunlty  so  to  do. 
The  only  proper  way  to  proceed  in  that  matter  is  to  have 
act  passed  so  that  a  man  may  know  whether  he  Is  buying 
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clothing  made  of  the  long  fil>er.  the  original  wool,  or  whether 
he  is  buying  clothing  made  of  shoddy,  or  renovated  rags,  or 
any  other  waste.  So  is  not  this  di-scusslon  of  shoddy  and  rags 
utterly  irrelevant  to  any  consideration  of  the  questlod  of  the 
duty  on  wool? 

Mr.  WARREN.  As  to.  the  relevancy.  I  assume  the  Senator 
will  give  me  the  same  privilege  that  I  w  ill  give  him.  Each  one 
settles  the  relevancy  for  himself.  As  to  what  advice  I  would 
give  the  i>oor  man,  I  would  tell  him  to  buy  honest  gooils  so  that 
he  wotild  know  he  was  getting  his  money's  worth. 

I^t  me  ask  the  Senator  a  question.  I  have  ausweretl  his.  If 
he  is  in  favor  of  having  thes*«  manufactures  of  ww»lens  labeled 
why  not  put  it  in  the  tariff  bill?  There  is  a  great  deal  of  legis- 
lative, executive,  and  administrative  matter  in  the  bill.  Why 
does  not  the  Senator  put  it  in  there?  1  will  vtite  for  it  there, 
if  he  will  [Mit  it  in. 

Mr.  W-\LSH.  I  dare  sny  the  Senator  will,  but  I  do  not  see 
any  re.ison  why  we  should  encumber  this  tariff  hill  with  general 
legislation  of  that  character. 

Mr.  WARREN.  I  simply  ask  the  Senator  why  not  put  that 
in  the  bill.     Why  have  you  the  present  legislative  matters  in  it? 

Mr.  WALSH.  I  do  not  see  why  we  should  jnit  It  in.  Why 
should  we  not  pass  it  immetliately  after  this  bill  ls«lisposed  of? 

Mr.  W.VRREN.  Why  should  we  legislate  ou  cotton  futures 
iu  tlie  iKMiding  bill? 

Mr.  W.VLSII.     .Mr.  President,  that  Is  a  revenue  matter. 

.Mr.  WARREN.  This  other  will  have  to  be  a  revenue  matter. 
the  Senator  will  hnd  before  he  gets  through  with  It. 

Mr.  WEEKS.     Mr.  I'resident 

The  PRKSIIUNt;  OFFICER.  Docs  the  Senator  from  Wy- 
oming yield  to  the  Semitor  from  Massjichu-setts? 

Mr.  WARREN.     I  do. 

Mr.  WEEKS.  The  statement  just  made  by  the  Senator  from 
Pennsylvania  to  the  effect  that  tJreat  Britain  iminirts  rags  not 
only  from  all  parts  of  F^urojK?  but  from  the  Inited  States  com- 
pels one  to  the  observation  that  iu  that  free-trade  country  they 
are  clothing  their  people  in  rags  and  the  result  Is  that  they  aro 
payuig  old-age  iK'Usions.  And  the  purpose  of  this  bill  will  be 
to  put  us  exactly  in  the  same  ix>sltlon  to  wear  shoildy  and  rags 
and  to  give  old-age  iK'iifioiis  to  i)eople  who  are  not  able  to 
accumulate  :iud  take  care  of  themselves. 

Mr.  (T^\RK  of  Wyoming.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wyom- 
ing yield  to  his  colleague? 

!klr.  WARREN.     With  jileasure. 

Mr.  CLARK  of  Wyoming.  It  occurs  to  me  we  are  all  agreed 
that  we  ought  not  to  clothe  the  Am?ricau  f>eople  with  shixldy. 
The  puri»ose  of  a  tariff  on  slioddy  is  not.  as  the  Senator  from 
Mlssisfnppi  well  knows,  to  protect  shoddy  manufacturers  In 
this  country.     It  Is  to  that  extent 

Mr.  WILLIAMS.  I  did  not  say  that  it  was  its  intent.  I 
said  it  was  its  effec-t. 

Mr.  CLARK  of  Wyoming.  Well,  whatever  Its  effect,  that 
is  not  the  purpose  of  it.  The  purpose  of  it  is  to  keep  out  as 
far  as  jiosslhle  sho«ldy  and  rags  gathered  from  th.»  slums  of 
the  earth  .  put  ou  the  backs  of  oht  American  i>eople  to  wear. 
The  purpo.se  that  is  iuvolved  in  the  bill  of  the  colleague  of  the 
Senator  from  Montana  is  that  If  a  man  does  wear  this  stuff  he 
shall  luirchasc  it  with  his  eyes  open,  and  as  far  as  possible 
to  keep  It  out  of  the  American  market. 

It  seems  to  me  that  the  very  history  of  the  shoddy  legls- 
latiiui  shows  that  we  have  kept  out  by  a  tariff  on  shoddy  a 
tremendous  amount  of  this  unwholesome  material.  By  putting 
the  slioddy  on  the  free  list  the  country  invites  nn  increasetl 
ImiJortation  of  it.  The  only  question  is  whether  it  is  advisable 
to  import  it  or  keep  it  (mt.  If  it  is  advisable  to  imimrt  iu- 
creaswl  quantities  of  it.  then  throw  the  |.orts  oiien  to  It.  If  it 
is  advisable  to  keei>  it  out  then  let  us  close  our  ix>rt8  so  far 
as  we  can  to  it. 

I  do  not  think  it  is  a  question  of  revenue.     I  do  not  think 
It  is  a  question  of  protection.     It  is  simply  a  question  of  keep 
ing   an   unwholesome   pr^nluct   out   from   our  country   ami   our 
manufactories.     That  is  the  wav  it  occurs  to  me. 

Mr.  PENROSE.  Will  the  Semitor  from  Wyoming  |termlt  an 
interruption? 

Mr.  WARREN.     Certainly. 

Mr.  PENROSE.  While  the  Senator  is  giving  these  interesting 
figures  ou  the  extent  of  the  woolgrowing  and  wopl-mauufac- 
turing  industry,  I  should  like  to  ask  him  how  many  men,  in  his 
opinion,  are  employed  or  dlrec-tly  or  indirectly  iuteretited  in  w<»ol- 
grow  ing.  The  Imiire-ssion  lias  been  put  forth  In  tliis  discussion 
by  those  advocating  free  wool  that  only  a  scanty  number  of 
shepherds  here  and  there,  at  very  low  wages  and  not  of  very 
high  character,  are  much  concerned  about  the  industry.  If  the 
Senator  has  the  figures 
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kfr.  WARRRX.  r>oe^'th«>  ScBfttor  r^er  to  tho«e  who  are 
im  «cciited  Id  Rbrep  nu«l  yuolsrovtaic  and  wool  nuiDufactare 

Mr.  rEXXOSK.  I  .(ft»''iK>t  refer  to  the  manufactare  of  wool. 
bit  to  woofgnnrlng.     / 

Mr.  WARREN.  TbAe  who  bnre  riven  it  n  life  stmly  maln- 
ta  n  that  at  i?«Bt  a  opUiou  people  are  intcrtftted  in  wootgrow- 
la  ^  Of  coune,  there  are  not  a  millloD  shepherds  or  a  million 
ka  rdi  of  ikMp.  i>iit  that  \v  estimated  to  be  the  number  of  those 
wl  o  are  Inttf  ted  in  the  industry. 

Ifr.  JA>fE9.     I  shonld  lik<>  to  ask  the  Senator  a  qo^'Stlon. 

nie  rUEi<iniNti  OFFICKR.  Does  the  Senator  from  Wyo- 
m  ic  yield  to  the  Senator  from  Kentocky? 

ir.  WAHUF^'.  I  shall  after  a  moment.  Now.  as  to  thecbar- 
ac  er  of  the  sheep  ludui«try.  it  may  serve  the  purpose  of  ad- 
Ti  ftdnc  the  latawt  erf  (this  tariff  bill  to  review  the  chnmrter  of 

Evrtala  cUim  of  w«»rkli:);men.     I  know  of  no  Indu.stry  except 

a  very  highly  Rkllled  or  scientific  nature  but  that  has  in  its 
w  iploymeDt  some  low  priced  and  iKiv>mnt  men.  But.  a»  I  raid 
jt  rtei^y,  ao  far  ax  the  sheep  benlers  are  «x»noeme<l  in  Wyo- 
m  ng.  they  are  equally  os  iutolllRent  as  any  other  class  of  people. 

I  Mild  truthfully  that  mauy  colleue  ^nduates  took  np  that  avo- 
ci  Uoo.  some  to  learn  ft  liecause  they  wL^htil  to  interest  tbem- 
as  Tc«  In  It.  others  becaose  It  was  a  healthful  arocatfon.  I  hare 
b<  re.  which  if  it  wa.<*  nut  too  long  I  would  ask  to  put  In  the 
tt  ONS.  a   story  In  the  rjvinr  .\)re  copletl  from   Blackwood's 

II  SuMtee.  written  by  a  sheep  herder  dnine  the  ordinary  .sheep 
h(  nler*!  work.  T*ie  readtag  of  it  will  nhow  a  very  highly  e«lu- 
ca  ed  aian  and  a  very  ttOCBt  writ«>r.  I  shiinid  be  glad  to  loan 
It  o  the  Senator  from  Penn!«ylvania  or  any  Senator  who  InMleves 
thit  that  iiulustry  may  not  have  intelllnenre  In  its  employees 

kfr.  rENK^>SE.  I  do  not  l>elleve  that.  I  do  not  want  to  have 
th  It  uaprailon  conTcjcd. 

<r.  WAltREN.  I  kaow  v>>ry  well  you  do  not.  I  now  yield  to 
th  >  Senator  from  Kentucky. 

tfr.  JAMEX.  The  Senator  has  been  telling  us  alwut  the  de- 
Te  opment  of  the  sheep  iudustr)'.  fould  the  Senator  tell  us 
IH  w  nany  Statea  of  the  rniou  pnxluce  more  wool  than  the 
pa  tpla  In  thoae  States  consume? 

Ar.  WARREN.  I  do  not  know  that  I  have  the  statistics 
he «  at  hand  at  thia  moment  for  that  kind  of  a  comparison. 
It  would  be  very  easy  to  figure  it  out.  Rut  (terhaps  the  Seuator 
wi  I  tell  me  what  he  wiahaa  to  follow  that  with? 

ilr.  JAMES.  I  want  to  aak  the  Senator  if  it  la  not  true 
th  it  only  10  States  In  the  T'nion  produce  more  wool  than  the 
pe  »ple  In  those  States  consume? 

tfr.  WARREN.    What  would  be  the  Inference? 

Hr.  J.UIE8.     The  Inference   is  that  the  paopla  U  ntrtooa 

8t  ites — for  Instance,  of  Kentucky,  where  thtf  prodaea  aboot 

3.()iH)<M«t   pooada  of   wool-  are  t>etnK  taxed   to   buy   14.0(10.4)00 

!T"N  of  wool:  and  the  Industry.  boweTer  much  it  ban  de- 

!'l    the  SaiMtor,  of  courae.  can  not  deny  that  in  th<^  last 

•       ".-<>p  prodnctlon  has  fallen  off  about  $12.0«io.(XX>. 

11    Will  the  Senator  froas  WyoninK  ix-nuit  me? 

ir.    WAiUU^X.     Will   the  Senator  allow   me  a   moment  io 

wer  to  ttM  Saaator  from  Ken^Mcky? 

wUtk  Urst  to  say  that  I  have  already  proven  that  such  Qfnires 

se  are  not  correct.    And.  Mr.  Prcatdent.  we  have  to 

this   (Government.     It   la  golnf  to  ba  done  partially 

taxation.     I  aa  aaa  of  those  who  IteUava  fliat  we  can  tax 

fonMpier  when  be  cobms  in  here  for  bto  Meenae  to  trade 

an^  do  bnslnoaa  in  our  market:  and  If  a  man  is  not  encaieeil 

woolcTuwInit  and  he  payn  15  or  20  cents    or  a  dollar  even. 

tor  a  suit  of  wool  clothinfr.  be  has  (X»iitrib<ittHl  that  much 

help  aapport  the  ('rovemment. 

^at  aow  turn  it  another  way.     If  there  are  so  many  States 
tb|it  do  not  raise  wool,  compare  that  with  the  manafactarinic 
sroolcna.    There  are  snrely  fewer  wt>»len  mannfsctnrera  than 
thke  ara 
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.  and  yet   the  sheep  ijrower  and  every b«xly 
on  the   Senator's  theory  to  i»ay  the  tariff  on 


Cow.  I  will  put  a  gaaadon  to  the  Senator.     How  many  States 
ar }  there  to  the  Untoa  that  in^w  more  rice  than  tbey  conanoM? 

kir.  JAMS8.    Tktiv  are  very  few  States  that  grow  mora  rtoe 
thui  thay  fOMaMa. 

ir.  WAR&KN.     Tet  you  tax  them  all. 

ir.  JA.VIEH.     Srt  far  as  I  am  Ludividually  ct>ncemed.  I  am  no 

a^frocale  of  a  tariff  upin  rice.     It  la  only  for  the  purpose  of 

totoc  revenue.    If  rice  were  aa  aaiTersally  u.sed  as  clothlns 

MMkA  am  a— ttol^thaa  there  aalsht  ba  aaaaathlng  in  the  Senator 

tine  laa  fha  ^Hattaa  aa  to  bow  bmuu  Stot^  prodoce  more 
rl|a  then  they  coaaame. 

Mr.  WAEREN.    Of  course  the  Saaalor  anderatanda  uia  sltoa 
ti«  a     I  bST*  been  in  the  piaw.    I  hava  haard  it  atoted  on  this 
Cci>r.  on  bott  Mdea  by  eminent  men.  that  no  man  evar  in  the 


Senate  or  House  voted  for  a  tariff  bill  that  suited  him  in  all 
Its  particulars.  Of  course  we  may  all  have  thinjrs  in  any  bill 
to  which  we  may  obje^-t.  But  the  S<Mjator's  oxplaitatiou  of  rice 
does  not  explain,  bocau^te  I  do  nut  know  of  a  table  in  llie  country 
where  rlc»»  does  not  appear  iis  a  matter  of  f»Mxl. 

.Vr.  JAMES.     Mr.  Fresi.l.'Ut 

Mr.  WARREN.     I  yield  to  tbe  Senator. 

Mr.  J.VMES.  I  think  tlie  .^Ncriator  is  entirely  niiKtnken  a^Ktut 
rice  tM>ing  of  as  universal  cousuuiption  as  he  states.  I  am  not 
familiar  with  the  West,  but  I  would  say  that  in  Kentucky  there 
are  not  2  families  out  of  10  that  use  rice. 

Mr.  WARREN.  There  are  a  preat  many  faiuilics  that  use 
little  or  no  wool,  e.'^i)ecially  in  a  wunu  climate. 

Mr.  J.VMES.  Tbe  point  I  am  trying  to  call  to  the  attention 
of  (he  .Senator  is  that  3.S  Slaters  in  the  I'nion  prinluce  lens  wtnd 
than  they  (xmsume.  and  I  am  guine  to  put  ii.to  the  Kh'oru  Ite- 
fore  this  argument  is  through  a  staieiuout  of  the  iiihiltitnnts  in 
eji'h  .state  and  the  number  of  [Mxmds  produced  in  ••ath  State 
and  tlie  amount  of  w.ol  (-<nisiin)<><l  l»y  the  fiei^ple  of  »ach  .State, 
so  that  the  publi.  m.i >  ki  <  w  bow  mwh  each  State  is  l>eing  taxed 
for  the  purpose  uf  growing  the  iiuuil>er  of  sheep  that  are  pro- 
duce«l   there. 

Mr.  WARRKN.  I  should  like,  if  tlie  Senator  will  give  me 
notiiv  then,  to  die  as  aoufately  os  I  c:ui  Uie  numlMT  of  States 
which  have  woolen  and  cotton  factories,  ami  the  Stall's  whicli  do 
not  have  such  factories.  The  inhabitants  of  all  the  States  must 
I»ay  the  tariff  attached  to  the  duty  on  cotton  and  wixil^n  poods. 
If  the  Senator  Is  iopiral  he  niuht  of  course  take  the  tariff  off 
of  eveijthing  that  is  coiisupiwl  or  worn  provided  there  arc  more 
people  In  every  State  engaped  in  other  businesses,  and  so  forth. 

Now.  suppose  it  is  true,  as  th<'  Seiuitor  suites.  th:it  we  have 
fewer  sh»vp  than  pPHlu<e  the  amount  of  \vtM»l  us«m1  in  cjuh 
State,  tluit  is  all  the  njore  kwuson  why.  if  it  is  an  industry  which 
ought  to  he  protectetl.  we  phould  protect  it.  It  is  not  a  matter 
of  wiH3l  alono.  The  Senator  diil  not  do  me  tbe  honor  to  renuiia 
while  I  was  di:^russln^  the  mutton  end  of  the  proposition. 
Where  will  we  be  In  the  matier  of  nieat  if  we  do  not  raise  nnii- 
ton  in  this  country'/  The  sheeji  imiustry  in  this  country  so  far 
has  never  rc.ncheil  the  stripe,  admittedly  on  ajl  hands,  where  it 
will  |»ay  on  the  w(K»i  along  or  on  the  mutton  alone,  but  in  niisir.g 
wo»>l  and  mutton  together  we  greatly  increase  tlie  mutton  crop, 
we  keep  the  price  down,  and  that  ctmtributes  to  keeping  the 
price  of  hog  and  cati;<'  i-n  dwls  down. 

Mr.  J.VMES.  If  il.e  squalor  will  {>ermit  me.  I  do  not  think 
he  can  Jiken  an  argumeat  whieh  he  has  Just  made  tl»at  thia 
tariff  n|)i>u  wool  was  a>lely  for  the  benefit  of  the  farmer  to  the 
proposition  as  to  how  many  manufactories  of  woolen  goods  there 
are  iu  the  country.  The  |»iut  of  tbe  qoestion  I  a.Hk«>il  the  .Sena- 
tor was  to  try  to  deveIop|what  he  has  to  sjiy.  as  he  has  arp\ied 
that  this  tariff  was  for  the  lu-iefit  of  tbe  farmer,  on  the  proix.sl- 
tion  as  to  the  numl>er  of  Aoep  uihju  the  farms,  as  to  the  amount 
of  wool  produced  in  eachi  State,  aa  comitared  with  the  amount 
that  the  i)eopIe  in  that  .'^*:  * rme. 

Mr.  CI..VRK  of  Wyi  .  irdly  think   that  the 

tlou  of  the  Seuator  fn.ia  Keatuv-ky  is  entirely  res]K)usivt'  to 
the  situation.  I  hardly  think  that  be  should  contilder  tbe 
amount  of  a  particular  article  in  a  single  State  and  com- 
|tnre  It  with  the  amount  of  tlutt  article  con.sumed  elsewhere. 
My  own  uutiou  is  that  we  should  consider  the  amount  of  that 
article  producctl  iu  the  United  States,  and  then  the  amount  of 
that  article  consumed  Iu  the  ruitJHl  States.  My  own  belief  is 
that  we  ought  to  raise  everjtblng  so  far  as  we  can  that  is  «"on- 
sumed  here;  in  other  woeds,  that  we  ought  to  direct  our  money 
into  such  channels  in  our  purchases  timt  It  would  go  to  the 
bencflt  of  the  |<  f  the  whole  Fnittnl   States  rather  than 

flow  nWt  of  the  '  .  States  in  channels  to  other  countries. 

Now.  If  we  can  |»ro«luce  all  the  wool  that  we  use  here  so  much 
the  l)etter  for  this  country.  If  we  pnMluce  only  one-half  of  the 
wiM)l  that  is  used  here,  eJven  though  that  were  all  prodmeil  in 
one  State,  we  must  send  out  of  the  country  the  money  f..r  the 
other  half  that  otherwise  would  be  retained  here.  That  is  the 
way  it  occurs  to  me. 

Mr.  JA^IES.     Rut  I  wijll  state  to  the  Senator 

Mr.  CL-\RK  of  Wyoml^  And  if  you  come  down  to  levying 
a  tax  with  refereuce  to  a  single  State  of  tbe  Union  or  u|»on 
pro<luct8  which  may  l>e  pnxluced  iu  only  one  State  of  tl\e 
t'nion.  it  awmi  to  me  it  |i  l>egglug  the  qneation. 

Mr.  JAMES.  That  aiay  ba  the  Senator's  opinion,  and  of 
course  it  ia.  but  I  nMMto  pbe  inquiry  for  the  puriiose  of  demon- 
strating that  this  argnmant  wlilcb  be  has  made  that  the  tariff 
upon  wool  is  all  for  the  benefit  of  the  farmer  ain  uot  be 
sustaineil.  becaoae  tbe  great  aajority  of  the  farmers,  nioa* 
tenths  of  the  farmers  of  thia  eoaatry  I  may  say.  are  burdened 
with  thia  tariff  upon  wool  imUead  of  beuedted.  aud  it  is  only 


1913. 


C0XGRES8I0XAL  RECORD— SEX  ATE. 


3615 


the  great  sheep  owners  of  certain  regions  of  tbe  United  States 
that  are  favored  by  this  tariff.  The  argumeut  that  it  is  for 
the  farmers  as  a  whole  can  not  l»e  sustaintHl. 

Mr.  CI^MtK  of  Wyoming.  I  was  making  no  argument  for 
nnyhtHly.  Of  course.  I  rtN-ognize  that  the  Senator  from 
K<>Mtucky  and  myself  can  not  met>t  on  any  common  ground  in 
regard  to  the  farmer  because  the  Seuator  from  Kentucky  has 
the  view  that  It  is  tiie  best  thing  for  the  i)eople  of  this  country 
to  buy  where  they  can  buy  the  cheapest,  no  matter  where  they 
go  for  it.  I  take  the  opi>osite  view,  that  a  protective  tariff 
even  if  it  does  raise  the  price  to  the  consumer,  aud  that  is  denied 
h.v  some,  is  on  tbe  whole  a  benefit  to  that  consumer  and  the 
whole  country.  Consequently  we  have  no  common  ground  uiwu 
which  we  may  start  an  argument. 

Rut  I  thiuk  the  Seuator  will  agree  with  mo  that  If  wo  can 
mlse  all  we  need  to  use  here  it  is  so  much  the  better  for 
this  country,  because  It  gives  euii>loyment  here  where  otherwise 
the  employment  would  be  abroad.  l>ecause  It  keeps  men  at  work 
here  whore  otherwise  they  would  bo  Idle  here  aud  be  at 
work  abroad.  It  seems  to  me  to  be  a  broader  question  than  is 
covered  by  mere  State  lines  or  any  individual  lo<'ality  where 
any  particular  pnxluct  may  be  produced  or  mamifacturetl. 

.Mr.  JAMES.  My  posilioa  is  simply  this,  that  the  taxing 
I»ower  of  the  (lOverument  can  not  be  used  except  for  the  purpose 
of  obtaining  sufficient  revenue  to.  run  the  Government  honestly 
and  economicjilly  administered  and  that  the  i>ower  of  taxation 
can  not  be  legitimately  or  righteously  ust\l  for  the  puriiose  of 
taking  money  out  of  the  i>o<-kets  of  the  masses  of  men  in  order 
to  fill  up  the  iKjckets  of  the  few. 

.Mr.  CI^\RK  of  Wyoming.  I  understand  the  Senator's  argu- 
ment, but  I  will  say  that  in  this  bill  the  Democratic  I'arly  are 
dclll>erately  slaughtering  their  sources  of  greatest  revenue. 
Here  you  ij^re  throwing  into  the  wa.«to  heai»  $15,tK.)U.0<»0  revenue 
l)y  this  very  wool  Item,  and  on  sugar  two  or  throe  times  that 
amount,  lour  revenue-producing  tariff  theory  you  are  carrying 
out. 

Mr.  JAMES.  The  .Senator  Mys  we  are  throwing  itiinto  the  waste 
heaj).     It  may  be  that  to  leave  in  the  iK»ckets  of  the  people 

Mr.  CL.VRK  of  Wyoming.     I  withdraw  that  phrase. 

Mr.  JAMES.  It  may  be  that  wheu  you  fall  to  tax  the  i)eoitle 
you  are  throwing  it  into  the  waste  heap,  but  the  more  we  throw 
into  that  s<irf  of  wast««  heap  the  happier  the  iteople  will  he. 

.Mr.  CLARK  of  Wyoming.  I  will  withdraw  the  phrase.  I 
mean  that  you  are  sjicriflcing  the  reveuue.  This  Is  supix)seil 
to  he,  as  I  understand  it,  a  bill  for  the  puri>ose  of  raising 
revenue  for  the  Government,  and  you  are  throwing  away  a 
vast  quantity  of  revenue  on  the  various  Items,  You  are  sui^ 
plying  that  reveuue.  or  attempting  to  supply  It,  by  a  direct 
tax.  luder  the  estimates  on  the  bill.  If  carried  out  to  the 
fullest  extent,  you  have  a  bare  $3,(X)0,000  over  and  above  what 
you  estimate  the  expenses  of  the  Government  will  be  for  the 
succeeding  year. 

Mr.  JAMES.  I  can  not  agree  with  the  argument  made  by 
the  Senator  that  any  Government  is  throwing  away  money 
wliich  it  fails  by  taxation  to  take  from  the  people. 

.Mr.  CI..\RK  of  Wyoming.  Ob,  Mr.  I'resident,  I  withdraw 
the  word  "  waste." 

Mr.  JAMES.  To  leave  it  in  the  pockets  of  the  people  is  not 
throwing  It  away. 

Mr.  (JALMNCJER.     Will  the  Senator  permit  me? 

.Mr.  WARREN.     Certainly. 

-Mr.  GALLINGER.  I  have  been  quietly  seeking  light  during 
this  debate  as  to  exactly  what  a  tariff  for  revenue  means.  I  think 
I  understood  the  Senator  from  Kentucky  to  say  that  he  was 
only  exacting  from  the  peoi)le  taxes  sufficient  to  maintain  the 
(Jovemment  and  pay  Its  running  exiienses.  Now,  does  the 
Senator  mean  to  s;iy  that  he  would  uot  in  a  tariff  law  make 
any  provision  to  iHpiallze  In  any  way  the  difference  in  cost 
Ix^twcen  foreign  countries  and  this  country,  but  that  he  would 
put  us  in  oi»en  tin  rest  ricte<l.  unqualified  competition  with  all 
oth«r  nations  of  the  world? 

.Mr.  JAMES.  In  making  a  tariff  bill,  I  would  not  tax  the 
whole  cotintrj-  as  the  Senator  would  for  the  jiurposc  of  pro- 
tection. I  would  have  iu  view  the  purpose  of  obtaining  revenue, 
ai'ul  the  puriiose  of  obtaining  revenue,  of  course,  being  the 
primar>-  puriK»se  for  which  tho  bill  was  framed,  the  question 
of  jirot(H-tlon  would  not  and  could  uot  be  considereti.  So  it  is 
in  this  bill. 

Mr.  WARREN.  At  the  same  time  It  would  follow  as  au  inci- 
dent of  protect  i(»u. 

Mr.  JAMES.  If  it  follows,  it  is  not  tho  purpose  that  It 
ahould  follow  in  the  making  of  the  bill. 

Mr.  WARREN.  Hut  it  does  follow. 

Mr.  JAMES.     It  may  »>e  incidental. 

Mr.  WARREN.     The  Seuator  admits  it  does  follow. 


Mr.  J.VME.S.     Not  alwavs:  It  somotimeiiifollows. 

Mr.  WARREN.     But  generally.  t- 

Mr.  JAMES.  The  dlflference  between  aur  party  and  yonrs 
is  that  you  legl.siate  for  tliQ  puriiose  of  eimching  a  favore<l  few 
iu  giving  them  pii)te«"tion.  or  tlie  right  to  tax  all  the  i»eople 
and  lost'  sight  of  the  Tr«isury.  when  the  constitutional  right 
of  tax-ttion  exists  not  for  f.avoreil  interesui,  l)ut  for  the  Treas- 
ury of  all  the  people,  and  we  legislate  for  the  Treasury,  and 
do  not  look  out  for  the  favorinl  few. 

Mr  (JALI.INCER.  Mr.  I'resident.  the  Repul.li.an  Tarty  has 
been  taking  pretty  good  care  of  the  Treasury  all  through  Its 
history.  The  only  trouble  we  have  liad  with  the  Treasury  has 
been  wheu  the  IX'motratic  I'arty  has  Iteeu  iu  jiower.  But  the 
Senator  does  not  frankly  answer  my  <piestion.  Did  the  Senator 
mean  to  say  exactly  what  he  did  sjiy,  th.tt  he  w.ns  in  favor  of  a 
tariff  for  revenue  only,  witliom  any  ref;'renc.>  to  tije  difference 
between  the  co<t  of  prixlucrion  in  this  country  aud  Eurojioau 
and  Asiatic  countries?     Is  thai  the  attitude  of  the  Senator? 

Mr.  JA.MES.  Just  exactly  as  I  said  I  was.  My  language  I 
think  is  sus<'eptil»le  of  fairly  good  luiderstanding. 

.Mr.  GAU.INtJER.     I  think  I  underst.HMl  the  Senator. 

-Mr.  .TAMES.  1  am  iu  favor  of  a  tariff  for  rev.'uue  only. 
Tire  puriHive  of  th?  iJeimK-ratic  I'arty  ami  my  iiuri>o»e  In  su|»- 
jxirtinp  the  hill  fs  not  to  give  |irote<*lion  to  anylxKly  but  to 
se<'ure  sufhrient  reveuue  to  nni  the  (Jovernment  and  at  the 
sjune  time  to  keeji  the  markets  of  this  cotnitry  unmonoiMiiize«l. 
uiitrusiizetl.  aud  uii'-outrolleti  .as  1  hey  have  been  trusttxe<l  and 
monoi'olized  and  coutiolieJ  bv  le_'islaiion  of  the  It.^publican 
Tarty. 

Mr.  G.VLI.IX(iER.  I  do  not  know  what  "trustized"  means, 
so  I  will  not  try  to  answer  that. 

Mr.  J.K.MES.  It  Is  not  very  frequently  that  t^ie  Rei)ubllcaus 
do  kuow  what  that  moans. 

Mr.  (;ALL1N(;ER.  Does  the  Seiuitor  mean  to  say  that  if  ba 
could  construct  a  bill  that  by  levying  an  Income  tax  ami  an 
Intenuil-revenuo  ta.v  of  that  kind  wcuiUi  meet  the  e.\|)enses  of 
the  Government  he  woul(r^>e  unwillinp  lo  place  anything  in 
that  hill  which  would  prote^r  the  laboring  jteople  of  this  coun- 
try in  getting  twice  llie  wages  that  are  pjii<l  abroad,  and  that 
he  would  r,|teu  all  our  markets  to  foreigners  to  take  itossessiou 
of  them?     Is  that  the  Senatar's  position? 

Mr.  JAMES.  I  am  not  in  favor  of  proto»'tlon  In  any  form 
or  in  any  shai>e  because  there  never  was  an  argument  Iu  favor 
of  a  proleclixe  tariff  whkh  efnild  be  advi.cateil  uixm  any  other 
tbe^irj-  exceitt  that  It  takes  from  the  i»o<kets  of  all  the*  iieople 
the  money  that  they  themselves  earn  and  gives  it  to  somebody 
else  who  never  earned  it. 

Mr.  (;aL1.1N(jER.  Tho  Senator  is  in  open  conflict  with  the 
views  entertained  by  all  tho  great  I>emocrats  of  this  couulry 
until  a  very  recent  i»eriod  of  Us  history. 

Mr.  J.\.MES.  I  am  uot  in  oi»en  conilict  with  the  platform  of 
the  DeuuK-ratIc  Tarty  adopteii  over  here  at  Baltimore.  I  am 
In  absolnte  accord  with  that. 

Mr.  <;.\LLIN<;ER.  I  think  not.  When  the  Senator  Is  advo- 
cating free  wool  I  liiink  he  is  iu  dire<l  op|H>sition  to  It. 

Mr.  JAME.S.  I  thhik  I  demonstratetl  here  at  least  to  the 
satisfaction  of  a  goo<l  many  people,  if  not  to  the  satisfaction  of 
the  Senator,  that  the  I>emocrat1c  Tarty  had  indors.Ml  free  sugar. 
.\t  a  future  time  I  i-erhajis  shall  have  s<uuethlng  to  say  upon 
that  itoint  In  the  argument  of  tlie  .Senator. 

-Mr.  W.MtREX.  Mr.  Tiesidont.  If  1  could  re«^oncllo  the  views 
of  a  fre<»-trader  l>emocnit  with  those  of  an  oM-llne  protectionist 
by  iiermltting  the  debate  to  go  «m  here  ,all  the  afternoon.  I 
should  consider  it  the  happiest  and  l»est  nftemoou  of  my  life. 
But  as  we  cau  uot  do  tiiat.  and  as  the  Senator  has  n«»w  pro- 
rx)uude<i  tjomo  interrogatories  to  me.  I  wish  t<»  make  this  <ib- 
servatlon.  The  Senator  uses  a  plirase  that  has  be«'ome  now 
common  and  hackneyed.  I  say  it  with  atl  resi»ect.  of  course— 
'•  taxing  the  |»ocket8  of  all  the  i>eo;ile  to  benefit  a  few."  Every 
tax  that  j'ou  put  on,  whether  you  i»ut  It  ou  for  revenue  or  pro- 
tection, brings  tbe  same  result.  If  It  enhances  the  cost  of  tho 
thing  you  take  it  from,  whether  all  are  eugag«>d  in  produc- 
ing it  or  not.  In  the  bill  that  is  iK'fore  us.  in  the  items  gener- 
ally ui)on  which  you  liave  preserved  a  tariff,  .vou  take  it  out  of 
my  pocket  and  yours  and  everj'one  else's  to  pay  that  tariff  or 
tax,  uiKMi  your  theory.  When  you  come  to  tlie  tariff  on  w<Kd 
I  wish  to  remind  yoi^  tiiat  it  has  reacheti  nearly  $Ji).i»t(>.(Ktb 
revenue  to  tbe  (iovemnient  in  one  year,  an<l  as  my  colleague 
Ims  stated,  $14,0U0,0"X)  or  »10,(J(J0,00()  |»»'r  annum"  generally. 
Now.  how  much  revenue  will  rice  protluce  ou  tbe  taiiff  which 
you  have  assessed?  We  will  now  treat  it  as  a  matter  of  in- 
come from  revenue. 

I  maintain,  Mr.  Tri'sident.  that,  taking  the  matter  of  revenue 
alone,  that  collected  on  wool  aud  woolens  stands  next  to  tluit 
on  sugar,  aud  sugar  is  at  the  head  of  the  list  of  all  revenue 
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pn^ucera.     To  strike  off  all  the  pmtertloo  imm^Uitely  from 
ct  tkom  prodocta  that  have  been  protected  for  nearly 
-to  niUlaa  i7  strike  It  off.  and  still  retain  It  upon 
a  few  — tttrs  like  that  tu  obtain  that  r^vpuuo,  do«>« 
srrm  to  be  taglnl.  kot  McUsMd.  if  not  political. 
oilieht  alluie  to  wMsky  prsdweed  In  Kentucky.    The  answer 
ibly   would  be  that   that   pays  an   Intental-reTeniie   tax. 
there  are  only  a  few  Mates  in  the  Vnion  where 
■Mke  whisky,  while  thore  are  a  great  many  i^tates  where 
thrfr  drink  it 

Jlr.  JAMES.     But  the  difference  between  whiiMty  and  wool 
Is- 


Ifr.  W.VRRKN  Therp  is  a  lot  of  dl 
r.  JAMtJS  The  difference  is  that  wool  la  a  necessity  and 
--,_.  la  a  luxury.  There  li.  ao  pratoctlve  duty  on  whisky. 
>w^4liata  la  an  Internal  revejue  tax.  which  is  a  burden  to  the 
pratoetlsa  9t  whisky.  If  there  were  a  coaaoaptlon  tax  upon 
waU,  thare  would  not  be  any  protactloo  to  the  wool  Industrj- 
«f  Ihaeaontry. 

:(r  WA&REX.  Mr.  Pn  sident.  I  retrmitf  a  time  when 
th«  re  was  no  tax  on  whhiky  ami  when  the  prtce  of  wool  In 
thii  •'uuntry  was  very  high  owlnie  tu  Itemocratlc  leirlsUtiou,  and 
tht  BTircitj  at  slu'ep  and  w*m>i  that  ft>llowed.  I  do  not  know 
thi  t  It  bceaaw  an  artk-le  of  ruuiuioa  aaccssUy  then,  any  mot9 
thj  n  It  la  now. 

I  sluil),  however,  return  to  my  remarks. 

IKMSTIT    SATSO    BT     OIXCLST    ACT. 

^e  Dtncley  Act,  of  July  24.  1.H9T.  oMide  a  pheaaaMMil  chaiifce 

the  better  fn.:u   th.-  ;:  times  of  the  Wilson  fJor- 

I    tariff    iHTiod.     .\it).     -  marketa   were   overt«ttKk«! 

with  forelpn  Jtooils.  our  home  industries  revived  almost  Immedl- 
atsur.  In  l^u;  the  number  of  sheep  was  38..slS.(>t3 ;  the  value, 
^^  tf42.  In  1808  the  number  was  30.114.4rKl:  the  value, 
0lfJ8nj5aO.  Thus  In  two  yetirs  the  luimher  uf  sheep Jncree^wd 
6  per  cant  and  the  value  00  i)er  cent 
tr.  lYeatdent.  It  is  constantly  bein«  thrown  up  to  thr»se  who 
adv  Dcato  adcqoate  duties  oo  wool  and  ita  maiiafartures  ihat  the 
wo^l  latfMtty  has  not  pcoapcrcd  under  tha  Repnblican  tariff 
and  ftpiiren  are  qnoted  to  show  that  we  have  fewer  sheep 
OMiutry  than  we  hnd  four,  Ave.  or  six  years  ago.  In 
;  tha  last  year  of  the  WIlMon-Gorman  tariff,  we  bad  in  this 
a8t81&64S  sheep,  valued  at  1417.000,942 ;  in  1013  we  have 
▼alued  at  $2(e.77'.).000.  (See  SUtlstical  Ab- 
stract, 1912,  p.  194.)  Tbiw  umlor  the  Itf  years  of  the  R"|>ul>- 
Ik-n  ti  tariff  i««>llpy  the  n'imt>er  <»f  sheei)  in  the  <i)untr>-  has 
Inc  eased   14.tH>;{.:'.,"»T,   or   :\\h  of  90fMXM)  a   year. 

Th4lr  value  has  iiKTe«>eil  $1  ......  ..^ iioiit  1<H>  |ier  rent. 

The  anwinnt  and  value  of  the  wool  production  In  the  country 
In  itttt  was: 

-poasai--  aTt.S«7.  .%M 
140.070,033 

la  1912  was : 


Tal^ 

»init  and  mlor  of  the 


Tr*  lartJsa 

▼«l  i« 


.  304.  043.  400 
»75.  819.  2:J1 


1  hns  the  Increase  In  aowMl  production  In  14  tariff  years  was 
!r7,i  7:».Hi(S  iM)unda.  or  10  pv  ent;  and  the  Increase  in  annual 
rail  •  was  $80440498.  or  6(4  per  c«it 

Ike  csnans  reports  on  wool  manufacturinfr  show  that  In  1900 
**•  wafsa  paid  In  wool  manufactories  amouuied  to  Si>7,a33>17; 
In  910  the  amount  was  $87:962.009.  an  Inctaaae  In  10  years 
iuh:  er  the  Dingley  tariff  poUcy  of  $3MBM!iR?,  or  over  jO  per 
ccn . 

'mm  raporta  show  that  the  value  of  wool  maaafactwca  hi  the 
JkmtA  Btataa  la  1000  amounted  to  $206J)90.484 ;  the  Talne  In 
mm  waa  $aOl4ae.no,  an  Increase  of  $210.17«^2aiL  or  TO  per 
can  .    (Ilea  Statlsticul  Abstract.  lOLL  p.  770.) 

C  u  tha  other  hand,  the  ImiwrUtkna  of  raw  wool  In  1807,  the 
last  yoar  andcr  tlw  Wilsoii-Cunuan  tariff,  amounted  to  r^.v*  v'.2.- 
020  poWMla.     Tha  lm|iortatioua  for  1U12  were  but   IDI  «^i>4.1 

InipartatlOBS  ot  Manofactures  of  wool  In  1806.  under  the 
s-tiorman  Act.  asMMntted  to  $B8jn;4S2.  and  in  1M07  to 
1162.MS.     The  Importations  for  1912  under  the  Dincley  Act 
policy  amounted  to  but  114.1)12.019. 

trend  of  the  (leriod  under  the  Dinicley  and  Payne 

^mm  in  lb*'  direction  of  increased  prodactioa  orer  the 

tha  WllasimiorBMn  Act  la  number  and  value  of  sheep 

la  qoantlty  of  wooL 

Ihe  trend  In  the  use  of  forei^  wool  and  the  use  of  forel^ 

^-"Tftictnrsa  of  wool  onder  the  Dlnxley  an<l  Payne  Acts  has 

Auiw award,  while  aader  the  WUaonGorman  Act  it  was 

Illy  upward. 


This  brings  to  mind  the  reported  sayinc  of  President  Lincoln 
that  while  he  did  not  prdfeas  to  understand  the  tariff  qoestion, 
yet  It  appeared  to  him  that — 

Wbea  an  AairricaD  paid  t-0  (or  atfel  rails  to  aa  EsglUh  DaonfaC' 
tarrr.  .\nM>rtra  had  the  sCcel,  sad  KaxUnd  bad  th«  $2o.  Hut  when  Im 
pail]  Si'o  fur  the  ated  to  aa  ;>SMrtnn  manufarturtr,  America  had  Iwtb 
tlM  aterl  aa«l  tii«  S20. 

rrs  A<«D  D0W5S  or  wool  indi'stst. 

The  wo«>lRrowlng  Industry  has  had  many  hnrd  scares  thrown 
into  it  during  the  iwriod  of  prutectire  duties,  tending  In  great 
decree,  at  times,  to  "  bear**  wool  prices  and  discourage  those  en- 
saced  in  waolcrowinc.  Banging  over  the  industry  for  yenra 
was  the  itclpwelty  treaty  with  Argentiua,  pro|M)sing  to  let  vvt4>l 
In  frtini  that  country  nt  reiluced  tariff  ratt*s.  At  nil  times  lias 
there  been  tariff  agitation  with  wool  as  the  storm  center  and 
point  of  attack — facts  not  overlooked  each  wool-selling  sensou 
by  some  buyers  in  their  efforts  to  be:it  duwn  prices. 

The  wooigrowing  Induxtry  also  has  had  to  cuntrnd  during 
Uje  i«ast  five  years  with  the  vicissitudes  of  droii;:bt8  in  sum- 
mer followed  by  extremelj-  severe  winters,  which  in  some  i>arts 
of  the  western  sheep-grot^ing  country  decimated  the  flocks  of 
the  growers.  Troubles  if  this  kind,  with  ron.S€Xiucnt  heavy 
losses,  drive  the  woolprowjer  to  send  his  n^uiaiiilng  stock  to  the 
rtiainhles,  and  the  number  of  ^eep  in  the  country  th\is  depre- 
eUitca.  I 

1  note  that  the  jnul'.r  Beuntor  from  Montana  I  Mr.  Walsh] 
referre<l  to  ^re^i(l^•ut  TnjPt's  alleged  remark  that  8cheduh>  K 
of  the  Tayne  .VUIrich  Act  ^as  indefeiisitilc;  and  few  Democratic 
speeches  are  made  that  d<f  not  quote  that  r.-aiaik.  If  President 
Ta ft  ever  made  the  state«ient  in  the  form  attrlbutetl  to  him.  it 
was  neither  a  careful  nor  correct  designation  of  Schedule  K. 
In  passing,  I  would  say  that  practical  bosineaa  uieu  do  not 
now.  and  did  not  during  his  term  as  Preatdent.  regard  Mr. 
Taft  as  an  infallible  authority  on  the  tariff.  Ills  cducati(  n 
on  the  stibject  was  gained  largely  In  tl»e  cl;>ssroom  and  not  in 
the  plow«l  flfMd  or  the  niorrantlle  c.-«tublishnient.  where  practi- 
cal truths  rather  than  alluring  thix>ries  are  obtained. 

If  the  views  of  the  present  Chief  Executive  had  not  alao  been 
anpilred  almost  wholly  within  college  conflnes.  many  of  our 
titlrens  would  be  less  imiined  than  they  now  are  to  designato 
them  as  tinsetl  with  pcilalitry,  an<l  would  have  more  confidence 
In  seeing  them  put  into  effivt  in  connection  with  the  great 
business  affairs  of  the  pnesent  day. 

lYesident  Taft  may  have  thought  and  n):»y  have  said  that 
8cbedale  K  was  iudefensjble.  If  so.  his  view  was  that  of  one 
not  fiituillar  with  the  details  of  the  woolgrowing  and  wool- 
manufrtctiirlns  industries. 

I^ter,  wheii  nn  exhaniitive  investigation  was  n^ado  by  the 
Tariff  Board  of  the  w<x)lj;n»wing  and  woolnianufa<-tnrinK  in- 
dnstries,  facts  were  placed  before  the  country  showing  cortrlu- 
slvely  that  Schetlulo  K  Is  d»  •■        '  1  that  the  rates  of  duty 

on  raw  wool  carrleil  by  tht    ,  lul  Pnyne  A.ts  are  not 

iinreasouably  high  and  ire  not  i)eyond  what  is  required  to 
equalize  the  f»nipetlt!on  between  the  higher  <'«>st  of  pnHluction 
In  this  country  and  the  Icfwer  cost  in  .\rgeiitiua,  Au.«<tralia.  and 
other  large^i)rodncinr  forfign  countries. 

TAUirS-    BOAKO    riNDI>«i8. 

The  findings  of  the  Tatiff  Board  were  made  from  Investiga- 
tions of  the  woolgrowing  business  ct>vering  173  evuntics  in 
19  States.  Nearly  1.2U)  wool  growers  were  vitiUed  and  Inter- 
\l.wed  by  expert  ageiitx  of  the  board.  an<I  special  UKeats 
K'athered  Information  fruip  Auatrulia,  South  America.  EDglaul. 
and  the  Continent.  I 

In  reganl  to  wool  mantafkctnrinc.  Information  was  obtained 
from  174  mills  situated .  in  2U  different  Statea,  rapreaetiting 
46,000  looms,  1.900.000  |)roduciug  spiudlea.  snd  ItJO.OOO  em- 
ployees. 

*  Complete  invcatigatlon  was  made  in  referenoc  to  wafes  and 
effii-iency   of   labor  and   macbiDery. 

In  Ita  findings  the  boand  reported  that  it  co»t«  more  to  prow 
ww)l  In  the  Unite*!  St.ites  tbaii  in  any  other  ci»untry ;  that  tha 
merino  wools  requlrtxl  in  »uch  great  volume  by  our  mills  are  the 
most  expensive  of  all  wools  produ  -ed;  that  the  highest  average 
cost  of  production  of  such  wool  in  the  world  is  In  the  State  of 
Ohio  and  contiguous  territory:  and  that  the  lowest  average 
cost  of  producing  similar  wool  is  in  Australia. 

The  board  alao  found: 

That  after  cr«l If Init  th«»  tWxrk  with  r^crlpea  from  all  tmnrm  othtt 
i5»?w7??,''.*5f  i^"*'  product,  la  the  caae  of  tti«  Sao  nrrUo  woola 
•*  .**!L  ?■•»/<•  State.,  ta  stXBtr  to  Biarket  witti  an  artTiif*  rhnrn 
acalast  it  of  not  Iraa  tbaa  12  ctnt*  per  pound,   not  loclndiDc  laterat 

Tbat  tb«  fln.'  wools  of  the  Ohk>  resioo  are  sold  bearloc  an  averaas 
fhari*  of  production  of  19  emta  per  poaad  ■»»:■■•• 

That  la  tb«  Sutea  east  of  tkc  Mtasomi  River  wool  aradwtJaa  la 
Incidental  to  teneral  farmlnit.  Uare  prodorrrm.  with  the %ic»T«loa  of 
certain  naaied  diatrlcta.  I«t  nor*  stress  upon  the  outpyt  of  tbemutton 
ttUB  ot  wool,  aad  la  neh  cases  ths  reretyu  froa  tbe  sate  «f  fheep 


and  lambs  ordinarily  cover  the  flock  expense,  learlni;  the  wool  for 
proflt.  Tbe  p»Kition  of  the  flne-wool  producers,  however,  not  only 
of  the  Ohio  regluD  but  of  the  far  West,  is  radically  dilforeDt. 

That  in  the  wcstem  part  of  the  United  Slato'.  where  about  two- 
thlrdii  of  the  sheep  of  the  country  are  to  lie  foaitd.  the  "  tine "  and 
"  tine  inediiiiu  "  wools  carry  an  aveiiiss  charxe  of  at  least  11  ceuts 
per   i>ound.  lutcrent   not    Int'luded. 

That  If  an  ount  Is  taken  of  the  entire  wool  production  of  the  ronntry. 
tocludliiK  Utth  fine  and  coiirHe  wools,  the  avcmge  cfaarge  acalnat  tke 
clip  Is  »bout  Ul  cents  per  pound. 

That  In  8o'.ith  America  the  corrcspondins  charge  la  between  4  and 
S  ci»nts  per  poutnl, 

'I'hat  in  New  Zealand  and  on  tbe  favorably  slttiated  mns  of  Aus- 
tralia It  seems  clear  that  at  th<>  priNent  ii»u;;e  oi  raluoj*  for  stock — 
shevp  nnd  mutt<»n  -  th»  receipts  from  oth  r  sourcoH  tb.in  wool  are 
rnrrrlnr  the  total  flock  expense.  Ho  that  taking  AustrnlaMa  as  a  wkole 
It  appears  that  a  rliarge  of  a  verr  few  ceuts  per  piuiid  lies  against 
tbe  t;rcat  clips  of  thut  region  In  tne  agi^^^aie.  Wuiie  thie  board  can 
not  therefore,  onrlertake  to  name  an  exart  ftjntre  In  that  case.  It  la 
certain  that  the  Australasian  coats  at  large  fall  materially  below  the 
Boulb   Aaat-rlcan. 

That  In  the  western  Unltwl  St;itp.«  tbe  rapitallaation  per  bead  of 
■beep    (exrhislre   of    land*    l«   f.'.to,    i;pr>n   wh("'h   a   gross   profit   of   fiM 

rr  cent  v.as  realised.  Tbe  latcrest  rate  in  that  region  ranges  from 
to  lO  per  c<>nt  per  aaaiUD. 

That  the  IaI«or.  forage,  and  tiecessary  mlsceltaneoiu;  expense  in 
the  wi'stern  United  St.Ttes  exceed  f2  per  head  per  annum,  as  against  an 
Mill  mated  roet.  rov.'rliic  the  same  el«ment!*  of  expense,  of  less  than  $1 
In  Aoatralia  aad  about  $1.15  per  bead  lu  Houlb  .\iueric*a. 

As  shown  in  this  flndiug  of  the  Tariff  Itoanl.  no  interest  on 
Invcstuicut.  nor  wagj's  of  the  farmer  and  uieml>ers  of  his  family, 
and  so  forth,  were  included. 

Thus,  with  South  America  and  Austnilia  havinx  an  advantage 
over  tl»e  Unlt«i  Slate*  in  cost  of  production  of  from  41  cents 
to  T)  cents  per  pountl.  it  can  not  comftly  l»e  maiutainoil  that  the 
duty  on  wool,  which,  after  uiidervaltiatioiis.  and  so  forth,  are 
considered,  nets  sbout  4  ceuts  iier  i>ouud  i>rolectiou.  Is  iude- 
fensilile. 

What  will  hapten  to  the  wool  industry  when  the  great  wool- 
jiroducinj:  countries  of  Arpenlina  and  Australia  have  free  access 
to  oiM-  niarkels.  with  their  advantage  over  us  of  a  lower  cost  of 
protlnctlou  of  from  4*  to  5  cents,  is  easily  itnngiued. 

It  will  l»e  noted  from  the  rejiort  of  the  Tariff  Ha:ird  that  the 
laliiir.  forage,  and  necessary  niiscellnneous  exix9i*«  in  the  we*;t- 
crn  United  States  exceed  $2  per  head  per  annum,  as  against  an 
estimated  cost,  covering  the  s:tme  eleuionts  of  expense,  of  leas 
than  $1  in  Australia  and  about  $1.15  in  Sonth  .\inerica. 

In  bis  fq)ec<4i  on  August  2,  defending  tbe  iiending  tariff  bill. 
th(>  Jnolor  Setiator  from  Montana  [Mr.  Walsh)  said  that  it  is 
growing  more  and  more  expensive  to  run  sheep  in  the  West. 
ber.ttise  of  the  nsirrowiuK  of  the  range,  and  I  agree  with  him. 

The  woolgr»»wer8.  therefore,  can  not  reduce  the  forage  ex- 
pense in  order  to  comiiete  with  Australia  and  South  America, 
aiKl  I  know  they  are  aveise  to  reducing  the  wages  of  their  em- 
ployees: so  it  will  only  be  left  for  them  to  follow  the  advice  of 
Borne  of  the  advwntes  of  the  free-wool  Idea,  and  that  is  to  get 
out  of  the  woolgrt>wing  busineaa 

ACaTKU^tA   AXD    AXQZXTIXA    A    MEVACK. 

In  the  Washington  Post  of  July  18.  1912.  there  api>eare«l  a 

brief  cable  mesa«pe  from   Mellwume.  AuHtmlla,   which   to  me 

was  the  most  significant  Item  of  news  in  the  i>Mi)er.     It  was  as 

follows: 

Mrr.BorBVF.  July  It. 

Ttoo  Right  Hon.  James  Bryce.  Brltlnh  .\mlia<»sador  at  Washington, 
seeking  at  a  banquet  at  the  Cbaml>or  of  Commerce  last  nlcht,  said 
tlntu  was  a  great  pnisoect  of  a  sub.Uantlal  reduction  In  the  American 
tarlir.  One  of  the  first'  Item*,  he  Raid,  was  llkrly  to  be  thiit  in  regard 
to  wool.  He  would  not  l>c  surprised  If  «4uitc  a  !-ul<»itaati;il  reduction 
srore  mad<\  which  woiitd  Increase  considerably  the  volume  of  the 
Anntralian  txports  to  ttte  United  States 

It  Is  nee<lles8  for  n»e  to  s.ty  that  former  Amt-ns.'^ador  Bryce 
Is  one  of  the  keenest  ob.'«»rTers  of  iwlitical  affairs  in  the  world, 
snd  perhai>8  more  aecurate  than  any  other  man1n  public  life  In 
determining  what  the  effect  will  l>e  of  any  given  i»olitical  or 
economic  cause. 

When  be  says  tbnt  If  a  substantial  reduction  were  made  in 
tlie  tariff  on  wo«il  it  would  increase  considerably  the  volume  of 
Australian  exports  to  tbe  I'nited  States,  he  states  with  unerring 
precision  the  results  which  would  follow  the  annihilation  of 
tariff  on  w<h)1  proix)^^!  in  the  pending  bill. 

The  results  world  be  Increased  importation  of  wofil  from 
Australia  into  the  Inil«Hl  States.  The  same  cause  which  would 
enable  Aastralia  to  Increase  its  wool  shiiHnents  to  the  United 
States  would  enable  South  America  to  do  exactly  the  same  thing. 

The  wool  clip  of  the  world  for  1912  was  as  follows: 

Pounds. 

United  atates 302,  .•?4.1,  400 

Brtttsh    America 11.  210.  OOO 

Mexico  and  Central  America S,  0<iO,  ooO 

Houth  America 554,  622,  S.-SR 

Europe ^ 814.  077.  Oil 

Aata. 273.  14tl.mil) 

Africa ^ 174.  yi!»,  000 

AustralaaU ; 8ol',  8<!1,  J»4»l 


Total,  world... 


2, 971, 180,  212 


The  number  of  sheep  In  the  world,  according  to  tlie  most  recent 
nvailable  t^tatistics  and  estimates,  is  as  follows: 

United  States 52.  «.*?«   IRR 

Canada.  Mexico,  etc tl,  Ifl  1.  .M2 

Argentina,  Uruguay,  etc 100,  G'J.5.  142 

Europe 17;».  .".!«.  AM 

ABla 110.  o.*.s.  S74 

Africa .M,  4J!i.  •.'7» 

Au&lralasia , 117.  o::ti.  T74 

Total ~^»«.  772,  IM 

The  countries  prodocing  vastly  more  wool  thin  they  use  are 
Arpre:itlna.  with  a  cUp  last  year  of  36«<.ir.l.r5O0  i>ounds:  T'rugnnv. 
13S.SJ2.37.".  pounds;  and  Australia  and  New  Zealaml.  s:G,sG1.*<4« 
I)oiinds.  These  are  the  W(k>1 -producing  countries  of  the  world 
where  the  Industry  can  increase  l>eyond  their  present  pi-odtK'tlon. 
These  are  the  countries  waiting  eagerly  to  funilsh  wool  Jo  t'.ie 
Uniteil  States  as  soon  as  our  o^^•u  industrj*  is  crippled  or  de- 
stroyed by  the  elimination  of  the  protective* tariff. 

Australasia  is  In  the  ni.Trket  to  sell  nenily  nil  of  the  wool 
ralsod.  Thus,  in  1012  the  production  w;«s  sy2.M51,v40  pounds; 
the  amount  ctjKtrted  practinilly  the  same. 

Arjrcntln.i  also  is  a  big  wool  pt^oducer  and  a  smnll  consumer. 
Practically  the  entire  clip  of  Argentina  Is  exported.  The  ex- 
ports for  ]W.»,  the  latest  year  on  which  the  Tariff  Board  gives 
figures,  apgrogatetl  .'>5.'3.;itl2.000  jmunds.  nearly  the  entire  clip  of 
the  country.  The  exports  for  1912  anvnmteil,  ao-orfllng  t(»  tlic 
Annual  Wc)ol  Review,  to  practically  the  entire  clip,  which  was 
3G.S,lol.500  pounds. 

Thus  we  have  two  great  woo1j;rowinjr  ciHititrit*s — .\rgentina 
and  Australia — in  the  market  with  over  a  biHlon  p<.>unds  of  wool, 
ready  to  crowd  into  the  T'nited  States  and  capture  our  lionie 
market,  which  consumes  .'(KXjit^t.'JOti  jiounds  annually.  Just  as 
rayildly  as  our  home  W'H>lgrowlng  industrj-  recedes  inider  the 
loss  of  the  pn.»tective  duty  which  trtauils  between  It  and  foreign 
c-oiui)etitlon.  ^ 

Distance  of  Australasia  and  Argentina  from  us  forms  wo  pro- 
tection, for  ocean  freight  rntes  on  w(xd  from  Huerios  Aires  to 
Boston  ran{re  from  IT*  cents  to  '2'M  cents  a  hundred  ik»iik1s. 

Rates  from  Australia  to  Boston  direct  are  from  ?1  to  $1.37J 
per  hundred  pounds.     • 

The  average  rate  from  the  Rocky  Motmtain  region  to  Boston 
is  over  $1.75  per  hundred  i»ouiiJs. 

This,  then,  is  the  memice  to  the  woolgrowing  Industry  of  this 
country  of  this  wool-tnriff  removal.  It  cuts  off  the  license  fee 
we  charge  the  Atistrallan  and  Arjrentinlan  woolgrowers  for 
doing  business  In  this  countrv-.  and  gives  them  the  opportunity 
to  take  advantage  of  the  chc!ii)er  labor,  lower  rate  of  interest, 
and  more  advantageous  climatic  conditions  they  enjoy,  so  that 
they  can.  first,  undersell  our  growers  ami  destroy  their  Industry ; 
and.  second,  secu;^  and  hold  the  wool  market  of  the  United 
States. 

If  the  sacrifice  of  the  woolgrowing  Industry  meant  cheaper 
clothing  for  the  people  of  the  Unlte<l  Stntes.  tlie  woolgrowers 
might  snlmiit  with  patriotic  ivsisruiition.  but  those  who  have 
ol)served  the  effects  of  tariff  i^eilucliou  know  that  It  does  not 
mean  cheaper  goods  for  the  consumer. 

It  wll  be  observed  that  Mr.  Bryce,  in  his  prediction  of  what 
will  follow  tariff  retluctlon.  does  not  include  lower  prices  to  the 
consumer.  He  does  pre«l!ct  th.nt  Anytrnlia  will  find  a  market 
In  the  United  States  for  its  suri>lU6  wool,  of  which  It  has  over 
8<JO.OOO.OOO  pounds  every  year. 

It  may  be  conlonded  tliat  our  woolgrowing  Industry  has 
nothing  to  fenr  from  Aostrtilin  becnuse  the  ludnstry  in  that 
country  is  not  Increasing  In  i)roiK)rtion  to  the  increase  in  its 
l><.»pulation  and  its  industries  other  than  woolgrowing. 

While,  in  fact,  the  industrj-  in  Australia  has  not  kept  pflce 
with  other  induiftries  and  population,  yet  conditions  are  such 
that,  with  tbe  encouragement  of  having  our  markets  opened  to 
the  wool  producers  of  the  world,  the  Australia  wool  industry 
can  immediatelv  take  great  strides  forward. 

Mr.  PITTMAN.     Mr.  President 

Tbe  PRESIDING  OFFICER.  Does  the  Senator  from  Moo- 
tana  yield  to  the  Senator  from  Nevada? 

Mr.  WARREN.     I  do. 

Mr.  PITT34AN.  The  rates  tliat  the  Senator  from  Wyoming  has 
given  are  the  rates  of  transixirtation  by  water  from  Australia 
and  Argentina  to  the  coast  points  of  the  United  States,  I  as- 
sume? 

Mr.  WARREN.     Yes. 

Mr.  PITT.MAN.  And  the  rates  from  the  interior  of  the 
United  States  to  the  same  coost  points  of  the  United  States? 

Mr.  WARKEN.     As  taken  from  certain  railroad  points. 

Mr.  PITTMAN.  Has  the  Senator  from  Wyoming  the  rates 
from  the  interior  poinis  in  Aastralia  to  the  seaport  points  ta 
Australia,  and  from  the  interior  points  In  Argentina  to  tha 
Khipi*ing  points  in  Argentiua? 
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Mr.  WAKKKX.    1  Mihif  ml  perfectly  what  the  ScMtor  de^ 
nifvH  ti>  ui't  :  t.    <>f  rrtont*'.  cIht*  Is  tber*  a»  regular  rate  from 
tli«  «ti(r»*m)t  rx-iiit?*  nil  :i   few  sacks  here  and  a  few  aarka 
ti|in   rn>Mi  th**  iiiteriwr  noy  ntore  than  tliere  is  here:  bat  let 
asj  that  I  have  irlrtMi  thnt  matter  a  good  deal  of  attention. 
l«d   tlutt    lu   AiiHtnilla.  with   ItH  many  seecoast  poiuts  and 
tiuit  lire  II  <    for  flatboata  and  raftins.  im  wool 

bm  soften  to  w»i  \\)eT  than  onr  wool  can  be  fotten  to 

tbk  ratlritM«l.  iMraoae  bere  it!u>ep  are  in  tbo$<e  sections  away  fruni 
tl^  tuwus  and  tmrrally  prf.ty  far  froiu  rallroada,  and  there 
very  tarse  ex|ieuse  in  leetting  wool  by  wagon  tuiul  from 
tfe^  sMartac  paw  to  Um  railroad.    80  I  hare  offset  one  with  the 


Ur  riTTJIAX.     Has  the  Senator  any  figures  on  that? 
Mr.   W.VUUKN.     .Mr.  PTei»idpnt,   I  biive  spent  hours  fi}nirine 
it,  hut.  as  I  have  stated,  there  lia<t  to  l>e  n  <li(Tert>u«*e  in  the 
from  Mck  aliearlnc  |ien.  perhaps,  and  from  Mch  fanu. 
Sd  It  It  digertt  to  arrive  at  anything  but  an  nveracr. 

Ir.  riTTMAN.  Do  not  the  pretit  nmice!*  of  Austmlin  and 
Afgrutiua  t>ear  the  aaiue  rt'iutlon  to  tbt'ir  shippinK  |)orts  as  do 
Ibb  maCM  of  tho  West  to  the  shipping  iiort^i  uf  the   United 


m  iites? 

Mr.   WAIIREX.     They  «lo  not. 

Mr.  ri  rrMA.V.     why  not? 

Mr.  WAKKKN.  Bevouse  the  interior  of  Australia  la  not  act- 
tl4  d  up,  fl!«  is  tb(>  interior  of  the  United  Statet«. 

Mr.  riTTMAN.     How  d<»e«  that  aflre<t  transportation? 

Mr  \V\i:KKV  Well.  It  is  because  there  the  sbeei)  are  raised 
III  V   from  the  water  »bippii)K  iKiiuts.   while   tiore 

til  ,  I  in  tbo  TOry  central  and  interior  part  of  the 

CO  intry. 

Wr.  I'lTTMAX.  If  the  Jlenator  will  permit  me  on  thnt  jioint. 
N>'or»«  wi'  k'o  any  further  I  will  say  that  the  Tariff  Boanl  seems 
to  ililT»*r  .'  Senator. 

^Ir    ^^  I.et  me  say  that  I  do  not  want  to  be  put  In 

th «  !•  lifforinx  with  the  Tariff  Rttonl,  and  am  not  go- 

In  :  I..  .^  i  ,  ■  ,  .•  are  different  dtatements  in  their  rf|K>rt  which 
ab  >»iU!  Ih»  c«>ii«i«lerwl  toother  and  not  in  pie^^es  and  ai>art.  and 
I    uM'I-*'"  »•>  '  '""r  that  the  S.«nator  from  Nevada,  although 

hi     artfuiiu'ii  rday    w-as    iarKely — yes.    almost    cntlrel.v — 

ta  lad  U|>on  the  reix^rt  of  the  Tariff  Board.  i^xpreHsed  com- 
pfc  ••  diMiigret'inent  with  it.  and  said  it  was  a  partimtn  txuird 
an  1  that  he  «-ovild  u«>t  d»-iK>nd  ui>on  it.    In  fact,  he  discrt>ditod  It. 

if.  riTTMAN.  If  the  Senator  will  reci>llect.  I  mid  that  In 
all  of  their  mistakes  th«y  erred  In  favor  of  a  hi^h  protective 
loiiff. 

Jr.  W.VHREN.  .\nd  I  do  not  agree  with  thnt.  I  remember 
thit  they  were  a  bi|iQrtlaan  boord.  and  while  it  is  the  Senator's 
pr  vilege  to  aay  that  they  made  a  ret>«»rt  from  a  high  protective 
sti  ndpoint.  it  Is  equally  mine  to  say  that  they  «lid  not. 

ir.  riTT.M.VN.  If  the  Senator  i>Ui\^.  I  will  road  fr.>m  the 
Tiriff  lioanl  report,  [lage  3SI,  what  is  said  about  the  ranges  so 
fa  '  as  markets  are  c<>nc*>med  in  Australia  and  the  United  States. 
Tley  discuss  the  fact  tlwt  in  Australia  tliey  do  not  ship  much 
mttton  to  market  on  aa-onnt  of  the  renioteoeoB  of  the  sheep  ruu.s 
tn  m  tke  aaeoeaat  porta,  while  in  the  Un'tcnl  States,  by  reamn 
of  the  transportation  fkcitiiies  iu  the  iu'.erior.  we  ship  a  great 
dei  il  of  mutton.    Here  Is  the  langance  of  the  report : 

'  'k*  (set  tbst  th*  aTrrscr  lnT*«tnMit  In  th*  flork  Is  lower  In  .VostralUi 
SM  la  ioatb  .\m4>rlrn  than  In  t'l^  I'nlu-d  Htatr^  la  du«  to  tb«  grrater 
•Ti  rags  distaac*  ot  tb«  ahtep  ruus  from  tb«  market. 

Ir.  WARREN.  Well,  that  is  true;  they  are  farther  from 
B«  iton  than  we  axe. 

ifr.  PITTMAN.     They  are  farther  from  their  local  market. 

Jr.  WAUKK.N.  The  S<Miator  sfteaks  of  the  distance  of  the 
«h«^l»  r..ua  from  the  market.  l>erha|is  the  Senator  will  not  re- 
UK  miter— he  is  a  younger  man  than  I  am  -but  I  can  renienil)er 
wien  it  was  unsafe  to  aliip  nK>re  than  one  full  car  of  sheep  into 
th«  t'hlcag»>  uuirket.  There  was  no  grea^  market  until  we  got 
do  in  to  Buffalo  or  .Vlhany.  It  Is  only  within  a  short  time  that 
th«  n»  has  been  a  market  for  ship(>iug  froien  meat— and  that  is 
th^  only  way  It  can  l>e  shippe«l  from  Australia — but  that  busl- 
Is  now  being  carrieil  on  very  extensively.  I  have  some 
itiODs  here  fn>m  the  Tariff  Board  report  as  to  Australia 
I  win  put  in  the  Keix>bi>. 

ilr  WAL.^II.  Will  the  Senator  from  Wyoming  penult  me  to 
inlernipt  him? 

Jr   WAUKEN.     Certainly. 

Jr.  W.VI.SH.  I  hare  had  no  tiesire  In  connection  with  any 
p«rtlclt«aiion  on  my  pert  In  this  «)<>|»ate  other  than  to  assist  In 
ellitlng  a.tual  Cacta.  I  ran  speak  with  s«>iue  degree  of  fa- 
miliarity with  tho  conditions  lu  my  State,  aiul  there  the  shear- 
ttn   pens  are,  with  very  rare  exceptions,  at  the  railroad  points. 

Hr.  WAU&KS.  1  am  quite  well  acquainted  with  the  condl- 
la  Montane. 


.Mr.  WALSH.  I  aboald  like  to  inquire  of  the  (taaator  if  they 
are  tlifferent  In  his  State. 

.Mr.  \V.VUUE.V.  I  will  siiy  (o  the  Senilor  (hat  be  Is  quite 
right  so  far  as  a  good  ilortlon  of  hi:*  Slate  is  (>oncenied.  Mon- 
tana la  favored  with  n  great  many  tnin.*'ontiiiontal  mllwny 
lineo;  ahe  Is  pretty  well  gr1«lir(m«Hl  with  railroa«ls:  ami  In  Ihtt 
country  they  ban  '  •  pillffen'iitlv.     Tln-y  h.iinlli'  them  laruely 

lu  wagon  ramps.  y  not,  and  from  wuptii  (.amp?*? 

Mr.  WALSH.     Oh.  yesi. 

.Mr.  W.\I{HEN.  Of  course,  they  take  their  wagons,  their  men, 
and  their  supplies— at  least  they  heretofore  have  done  so,  but 
they  will  not  hereafter.  aocordiuK  to  the  evlib m-e  the  Senator 
has  alrenily  submittal— and  they  mraze  their  sheep  wherever 
they  may  be  tlown  to  the  shearing  pens,  and  therefore  are  near 
the  railroad.  That  is  not  true  now  in  Wyoming  to  any  prtat 
extent,  because  of  the  fettling  of  the  country  liere  ami  there, 
and  be«^ause  we  have  not  the  ralln»ad  fa<  iiitU's  whhh  Montana 
has.  What  Is  true  of  Wyoming  Is  true  of  s«>nie  of  the  other 
States.  There  Is  a  large  amount  of  money  jnild  to  get  wool 
fn>ra  the  points  where  It.  Is  sheared  to  the  railroads  in  my  State 
and  in  aoaio  of  the  other  States:  but  that  Is  not  so  much  true 
of  .Montana,  where  the  business  Is  carrie<l  on  ^        ^    .ron  cnni|tM. 

Mr.  W.\LSH.     Of  c«>uf8e.  20  years  aco  the  « .  ,s  to  \vhl<  b 

the  Senator  adverts  wenr  quite  common.  For  instniice.  It  was 
common  to  haul  W(H)1  from  the  Judith  Basin  to  Fort  Benton  to 
ship  it  down  the  river,  a  distance  of  perhaps  l.'iO  miles:  but  those 
comlltlons  do  not  exist  tonlay.  The  ehearing  jiens.  as  I  have 
said.  are.  with  ver>'  rare  ext^ptione,  at  or  near  the  ralln.ad 
stations, 

.Mr.  W.VUHE.V.  That  works  both  ways.  Mr.  President.  Only 
20  years  ago  we  could  graze  sheep  fn>m  any  part  of  Wyoming 
down  within  75  miles  of  Umaha,  but  we  can  not  graze  them  now 
acmes  one  State. 

Mr.  Pirr.MAN.     Mr    President 

The  PUKSllUXi:  OFFK'EK.  Does  the  Senator  from  Wyo- 
ming yield  to  the  Senator  from  Nevada? 

.Mr.  WARUE.X.     I  do. 

Mr.  PITTMAN.  I  tntaC  the  Senator  will  pardon  me  for  In- 
terrupting him  airain.  hnt  the  question  of  freight  rates  is 
very  iiii|iorfant  in  this  consideration.  The  only  freight  rates 
the  Senator  has  really  altempteil  to  give  us  are  the  freight  rates 
from  the  sesjiDrts  of  foreign  countries  to  onr  sea|iort».  We 
are  contemling  that  the  tmnsix>rtation  from  the  Interior  of  our 
country  to  our  own  seaports  Is  less.  If  onything.  than  the  trans- 
portation from  the  Interior  of  other  countries  to  their  .sea|M)rts. 
by  reason  of  more  favorable  trnnsitortation  conditions  existing 
in  the  United  States  than  In  those  foreign  countries.  I  will 
read  what  the  Tariff  Bosird  says  with  reganl  to  this  very 
matter.  The  Tariff  Board.  In  dl.scussing  the  reason  why  in 
.\ustnilla  they  do  not  ship  mutton,  hut  ship  wool 

Mr.  WAHHEN.  Would  tlif  S. nator  as  soon  wait  until  I 
reach  a  little  later  i»oint  In  my  remarks  where  what  he  suggests 
would  relate  more  clearly  to  the  points  1  desire  to  make? 

Mr.  PITTMAN.     It  is  only  three  lines. 

.Mr.    WAItnEN.     Verv  well. 

.Mr.  PITT.MA.\.     The'  Tariff  B4ianl  says  this: 

In  .Vu.xtr.illa  ih*  r«r^lp««  for  mutton  rnn<<tltuti»  a  muctj  lunallor 
yortioB  of  tbe  r«><H.|pts  than  from  other  nourot-s.  ThU  i«  partly  duf 
to  tke  fact  tbat  tbe  gr*at  abeep  runs  of  tbe  interior  are  unfavorably 
altnatod  aa  rvgarda  markrtlpf. 

I  thank  the  Senator  for  his  courtesy. 

-Mr.  WABHEN.  .Mr.  President,  I  notice  that  there  seems  to 
l>e  quite  a  silence  »>n  the  other  side  wncerning  the  freight  rate 
of  17J  i-ents  to  li«>  cents  from  Buenos  Aires.  I  hiive  kno\Mi  it 
to  be  le«s  than  that.  If  there  is  to  l>e  continued  contention 
regarding  the  matter,  I  shall  be  glad  to  get  bills  of  lading  and 
freight  bills  to  show  what  Is  really  paid  for  bringing  wool  from 
certain  points  in  New  Zealand,  .\ustralia.  and  .\rgeutiua  to  the 
Unitetl  States.     I  have  seen  many  of  them. 

Now.  I  will  make  a  few  comparisons  between  the  conditions 
In  Australia  and  in  our  country.  They  may  not  be  amiss  at  this 
{lolnt. 

The  aggregate  area  Of  the  .\ustrallan  woolgrowlng  States 
is  l,903.T:n.Mo  acres. 

The  aggregate  aree  of}  the  United  StuU>s.  exclnsive  of  Alaska 
and  our  iu.sular  poasMSiina,  is  l.'J37.144.lWi»  acres. 

The  .\u8tralian  Commonwenlih  Is  appn>xiimitely  the  mme 
size  as  the  Unltcil  State*. 

The  alienated  lands  in  .\U8tralla  amomit  to  130.30310G 
acres:  the  leased  lands,  7S7.211.488  acres;  leaving  an  arva  of 
996.127.1  >«  acres  uiKiccupied. 

The  alieneted  and  reeenred  lands  in  the  United  States  amount 
to  1,000.754.902  ocree,  leaving  327.388,908  acres  unappropriated 
and  unreserved. 

A  large  part  of  the  980.127.1m-,  acres  of  unocvui.led  land  in 
Australia  is  suitable  for  sheep  raising. 
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T!ie  Tariff  Board,  In  its  exhnnstlve  study  of  the  wool  business 
tn  .\nsintlla.  re|H>rts  (p.  A'Xl.  Report  on  Sch«nlule  K)  : 

Woolrrowtne  on  Inland  Iraseholds  in  Australia  has  oft«^  bo<>n  de 
acrilied  as  a  "  Ramble  "  from  tbe  tlnaoclal  point  ot  view.  Huch  It  must 
alnx.va  rvniala  to  soib«  extent,  but  tbe  rUka  are  cverrwheri-  l>fin^- 
aai>*iantialljr  dlminlslM'd.  wbMe  tbe  proflta  continue  su(|^-ioDt!y  higb 
to  wflmnlatp  onter|<r1w  Tbe  lowea  ranaed  to  the  pastoral  Industry  by 
thf  ermt  «lro<i?ht  whl^h  termlnati'd  In  ISMj'J  have  l>r<-n,  entimated  at 
J'  ■   -'iT    t.iuKht    lessons    ot    pnirt^^nrc    wblcb    can- 

B  ndiistry   Is  now  bein;;  workod  on*«afer  lines, 

■ml  rh"  i>r<  trcijvc  mmsmr^  taken  by  those  engaeed  in  it  will  soon  be 
■trMutth<  ned  by  the  Qowrnint  railway  awl  water-cooaerration 
pvlines.  I"  **••■  r>i>i"i'^  ■-'  pion  who  \i:\v^  bad  a  louit  aotfualntanoe 
with   tbe   i  'I   'il'iru:iti-ly   br   rap«blr  of  carrying 

at  1'i*^t  1   •  ■'  ;  iroviding  for  a  grently  Iticreaaed  ex- 

port of  Biutton. 

With  an  area  of  unoccopied  land  of  over  900.00X000  of  acres 
open  for  the  extension  of  the  shv»ep-ralsing  industry;  with  a 
not  of  ?1  per  bead  of  sheep  against  $'J  i»er  he:id  In  the 
KtMles:  with  a  cost  of  from  4i  to  .'i  cents  less  |»er 
jxiund  fi>r  growing  kvool  than  in  the  Init«Nl  St;it(»s:  with  the 
great  market  of  this  country  of  over  .'lOO.Oi'O.OtM)  f>ounds  per 
annum  ofiened  Invit  nely  to  the  foreign  woolgrower;  and  with 
n  governnii»nt  adnil  listrntion  friendly  and  helpful  iiistead  of 
h<'.>«tile  to  the  l:Mlustiy.  we  may  well  l>eliove  with  Mr.  liryce  that 
the  voliiine  of  Austiaiinn  exfiorts  to  the  United  State:^  vrill  be 
greatly  increased. 

The  production  of  wool  In  .\ustralia,  while  not  keepins:  pace 
with  the  pofialiillon  growth,  has  nevertheless  Ix^en  steadily  in- 
rreSi'inc  during  the  hist  decade. 

In  liMti  the  prodtHtion  in  the  Australian  .'<tates  .icCTegated 
414.12o..'i67   |JO«nds:    lu   19i:»   it  was  (J62.>«4r».'.K)7   iKiunds. 

In  1906  tbe  nnml-er  of  slieep  In  the  Australian  iStates  was 
6«i<^2.700:  in  11)11-12  the  nanil)er  was  512.742.^34. 

It  Is  generally  asseite*!  that  the  woolffr<iwing  Industry  of 
South  .^iis'rl«ri  1  iietl  its  apex  and  that  we  have  nothing 

to    frfir    fn^m    *.•>•  :i<»n    fnmi    thnt    nouivev     The   wikjI    j>ro- 

duction  of  the  two  great  South  .\merlcan  woolgrowiiig  coun- 
tries, Argentina  and  Uruguay,  has  not  increased  in  proportion 
to  the  incre;is?  In  their  i>opu!atiou  or  in  proportion  to  increases 
in  agrlcultaral  industries  other  than  woolurowiiit;.  But  Ar- 
gentina Is  preparini;  to  take  advantage  of  tbe  op[)ortunitles 
for  lncreasr<l  trade  and  profits  which  will  be  offered  tbrou;;h 
the  removal  of  the  duty  on  w(h48  sent  to  the  United  States. 
For  aoBie  time  past  the  (iovernmeut  of  .\rgentlua  has  been  offer- 
ing liberal  indncemeats  to  stockmen  to  go  into  the  sheep  busi- 
ness in  PataKonia. 

Mr.  PITTMAN.  Mr.  President.  I  uaderstood  the  Senator 
from  Wyoming  to  Mate  th.it  the  cost  of  pnHlucing  wool  in 
Australia  and  in  other  foreign  countries  was  less  tnau  lu  the 
Cnlte»l  States. 

Mr.  WAKUEN.    Tlie  cost  of  labor,  certainly. 

Mr.  PriT.M.\.\.  That  the  net  oharge  against  wool  is  l€»ss  in 
those  countries  than  in  the  United  States;  Is  that  correct? 

Mr.  WARREN.     Y.'s. 

Mr.  PITTMAN.     The  Tariff  Board 

Mr.  W.KKUEN.  I  reiiieml>er  the  figures  the  Senator  gave 
yesterday  from  the  Tariff  Board  rejKirt.  which,  by  the  way,  he 
discredite<l :  and  If  he  will  rememl>er  or  will  look  over  his 
speech,  he  himsi>lf  brought  the  figures  in.  showing  that  it  cost 
'  12  or  more  per  head  In  this  country.  If  I  mistake  not,  to  about 
a  dollar  ia  other  countries. 

Mr.  PITTMAN.  Tlie  Tariff  Board,  on  page  330,  In  Table  10. 
gives  the  net  charge  for  prwhicing  wool  iu  the  Slate  of  Wash- 
ington at  on.e-half  a  c«it  a  ix>ond.  On  imge  11  it  gives  the  net 
charge  for  pttnlucing  wool  in  the  Argentine  Republic  at  from 
4  to  5  cents  a  pound. 

Mr.  WARREN.     What  figures  does  It  give  for  Australia? 

Mr.  Pn  TMAN.     In  Australia  it  Is  a  few  cents  a  iwund. 

Mr.  WAURE.V.  I  beg  the  Senator's  pardon.  In  another 
place  he  will  find  that  it  is  stated  that  in  Aiislraiia  they  raise 
sheeji  at  a  profit  of  quite  a  few  cents  each  without  coasidering 
the  wool  at  all. 

Mr.  PITTMAN.     With  the  Senator's  permission,  I  will  read 

the  extracts  from  the  Tariff  Board  report  to  which  I   refer. 

The  Tariff  Board  says : 

T^at  In  fkmtb  Am»rt-m  the  corre^iponding  chargo  U  between  4  and  5 
cents  per  ponad. 

T but  In  .N«w  Zealand  and  on  the  favorably — 

Note  the  word  "favorably" — 

sItiiatPd  runs  of  Au.«tr«lln  It  aoetna  eli>«r  that  at  tbr  present  ranKe  of 
Tal«ea  for  stock  stieep  iimI  nMtton  tbe  receipt*  from  «>tb4r  sources  than 
wool  are  c&rrylns  tb<'  lutal  Q»ck  exp^-n.'se.  So  that,  taking  .VnstralasU 
as  a  whole.  It  appears  tiiat  n  clnrjr''  "f  »  ▼^ry  few  ceata  per  ponnd 
lies  aralaiit  the  great  rlip*  «l  that   regkiB  tn  tbe  segregate. 

Mr.  WARRKN.  Well,  what  6om  that  pmre?  I>oes  that  prove 
thnt  the  cost  Is  less  hi  this  conntry  thr.n  It  Is  over  there^ 

Mr.  PITTMAN.  It  iiroves  that  they  are  ppndncing  wool  in 
the  State  of  Washtnrton  for  less  ihau  they  are  producing  It  in 
Australia  or  in  Argeutina. 


Mr.  WARREN.     IIow  much  do  tbev  prodn«^  In  Washington "» 

Mr.  PITTMAN.  They  have  lu  Washington  abot!t  l.irK.UiOO 
sheep. 

Mr.  W.XRREN.  Oh.  no.  they  have  not  nearly  so  many  sheep 
as  the  Senator  from  Nevada  claim.'?.  How  much  wool  dt>  they 
produce? 

-Mr.  PITT^IAN.  I  will  give  you  the  exact  am*tint.  The  fig- 
ures given  were  for  Nevada. 

Mr.  SMOOT.  They  have  61,574  sh<ep.  and  the  total  amount 
of  wool  Is  valued  at  M6..n4O.70.  The  Senator  compjires  that  one 
State,  where  sheep  are  raised  for  mutton  only,  with  the  average 
of  tho  shcf^p  i>ro<lufed  In  Australia. 

Mr.  PITTMAN.  Mr.  President,  if  I  may  continue  for  Just  a 
minute 

Mr.  WARREN.  While  the  Sennrir  Is  looking  at  the  flimres. 
let  me  kiv  that  the  State  of  Wa.'^hlngton  has  coTup-.mtlvely  n 
mere  handful  of  Fheep,  the  lonsr-wocil  sheop  rai.-ed  for  mntton. 
as  ho  proved  yesterday;  while  .\ustnilasla  has  neariy  120,000,600 
sheep. 

Mr.  W.\T.SH,  Mr.  PITTMAN  and  Mr.  SMOOT  addressed  the 
Ch.-tir. 

The  PRESIOTXC.  OFFICER.  Does  the  Senator  from  Wyo- 
ming yield.  :iiid   to  whom? 

Mr.  WARREN.  I  can  not  yield  to  .ill  three  S<*nntors  at  once. 
I  will  ask  that  I  may  be  allowed  to  finish  this  i>art  of  my 
remarks. 

A  comparison  with  a  little  handful  of  sheep  'n  one  little  part 
of  the  Unltt^l  States.  In  Washingtcn.  where  they  raise  a  niutt«n 
sheep,  hardly  elucidates  tlie  proi'ositlon  of  our  wool  supiiiy  as  a 
whole,  which  goes  up  into  the  hundri-ds  of  m11Iloi>s  of  iv>nnd«. 

Another  thing:  While  the  Senator  from  Nevada  Is  quoting 
Washin>:ton,*perh.Ti)s  he  will  quote  Ohio,  where  the  wool  costs 
19  cents  i)er  r»outKi  according  to  the  authority  from  which  he  Is 
quoting.  , 

Mr.  PITTMAX.  I  am  willing  to  draw  a  distinctimi  between 
Ohio  and' the  other  States-,  and  the  Senator  knows  It.  Tbe 
Tariff  Board  states,  with  regard  to  the  Middle  ^5tates  and 
Eastern  Stat<^,  that  il  Is  an  entirely  different  matter  from 
the  ranging  of  sheep  through  the  West,  where  the  product  la 
chiefly  wool. 

Mr.  WARREX.  The  Senator  will  find  in  the  same  computa- 
tion that  it  costs  12  cents  and  a  fraction  In  Wy<-miing,  if  I 
remember  rightly,  and  11  cents  in  another  western  State,  and 
so  on. 

Mr.  PITTM.\X.  Yes;  and  it  also  shows  the  reason  why  iu 
the  computation.  The  rensou  given  for  that  by  the  board  Is 
set  out  in  tlie  rei>ort.  For  Instance,  tlie  State  of  Nevada  raises 
its  wool,  as  given  by  the  Tariff  Board  report,  at  4.1  cents  a 
pound  for  the  wool.  That  is  less  than  it  costs  to  ral*e  It  In 
South  America.  It  Is  certainly  only  a  few  cents  a  pound  In 
-\ustralla ;  and  It  can  not  be  ctmtended  that  the  manner  of  ral.s- 
ing  sheep  in  the  State  of  Xevada  Is  any  different  from  the  man- 
ner of  raising  of  sheep  In  either  Utah  or  W3-omlng. 

Mr.  W.\RREX.  I  wish  to  say  to  the  Senator  from  Nevada 
that  I  welcome  all  inquiries;  but  since  nearly  all  of  that  matter 
was  put  before  the  Senate  yesterday,  I  do  not  l)elleve  I  wish 
to  take  in  all  of  the  Tariff  Bi^ard  report,  esi)eclally  as  the 
Senator  does  not  make  the  point  he  Is  trying  to  make,  that  we 
can  raise  sheep  cheaper  in  this  country  ihau  they  can  iu  Australia.. 

Mr.  SMOOT.     Mr.  President 

The  PRF.SIDIXG  OFFICER.  Does  the  Senator  from  Wyo- 
ming yield  to  tbe  Senator  from  Utah? 

Mr.  WARREN.  The  Senator  from  Montana  first  rose.  Mr. 
President.     I  yield  to  him. 

Mr.  WALSH.  I  rose  simply  to  say  that  there  ont/at  to  be 
no  controversy  about  an  indisputable  fact,  namely,  that  Wash- 
ington has  501.000  sheep  rather  than  62.000,  as  suggested  by  the 
Senator  from  Utah. 

Mr.  SM<K)T.     .Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wyo- 
ming  now  yield  to  the  Senator  from  Utah? 

Mr.  WARREN.     I  do.  with  pleasure. 

Mr.  SMOOT.  The  rejiort  was  oa'sed  uix)n  the  number  of 
sheep  I  stated.    Tlie  number  of  sheep  reporte*!  ui>on  was  01.574. 

Mr.  W-\LSII.  With  the  usual  accuracy  of  the  SeuatiH*  from 
Utah.  I  felt  sure  that  he  misspoke. 

Mr.  SMOOT.  Of  course  If  I  did,  I  wish  to  say  to  the  Senator 
that  I  had  reference  to  the  number  of  sheep  that  were  reported 
upon,  showing  that  the  cost  of  wool  upon  that  number  of  sheep 
was  what  the  Senator  from  Nevada  said.  Right  In  that  connec- 
tion I  wish  to  say  that  nearly  the  whole  difference  between 
the  average  cost  of  producing  wool,  of  9}  cents  a  pound,  as  the 
Tariff  Board  says,  and  that  of  a  half  cent  In  Washington,  covaem 
from  the  fact  that  they  report  1*2.3  p^-r  cent  as  the  percentage 
of  Incrt>a8e  of  lambs  in  Washington.  It  was  on  that  small 
number  of  sheep  that  they  reported,  and  the  class  of  sheeQ 
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1  hkrh  the  8eu«tor  know«.  perhaps,  were  keiH  aroand  the  bonie, 
4bef«  tlie  locrenar  of  laiut>s  would  be  very  much  larger  than 
tii«re<—  of  laiata  lu  auy  herd  of  sheep  that  may  have  ruu 
i4"'ii  lite  lanav. 

Mr.  riTTMAX.  Mr.  President.  I  do  not  think  the  Senator  Is 
!4tr!iff«ni.-illy  uiifnlr  when  ho  keei>8  referrlns  to  the  vrnaW  nuoi- 
hrr  of  HlitH*])  thut  wt^rc  oou»idered  in  the  State  of  Washlnfrton. 
jlja  a  niattHr  of  fiu-f.  the  s.-\iiie  proportion  of  sheep  were  con- 
iu  the  St«ie  of  Wa^hiuKtou  that  were  ronsidt're^l  in  the 
J^afe'  of  Itnh.  or  the  State  of  Wyoniinjr,  or  any  other  State. 
Iher  words.  aU»ut  10  |>er  cent  of  the  sheep  of  each  State 
\\|«>re  nw«l  ax  an  example  for  all. 

.Mr.  SMmrr.     More  than  10  jier  cent  of  the  sheep  In  Utah 
••re  reiHirted  on.  and  !<•««  than  H»  per  i-ent.  we  will  say.  of  the 

liole.  hecauM  the  iiumUn-  of  alicep  re|>ort(^l  n|)on  Is  S.I'il.Tni. 
n|ut   there  are  over  riOA"M>.*HM)  «b««p  in  this  country.     So  the 

nator  moat  admit  that  not  ns  uiany  a^  10  per  cent  were  re- 
trred  u|)on  in  nil  of  the  States  of  the  I'nion. 

.Mr.    riTrM.W.     Ajcain   the   Senator   is   unfair,   because   the 
tlMgr   '  \         Mwl    'verH   the   ^h^»ep  in   the    Western    States. 
ifblck  const  Illy  from  .Ti.«1tliMNX)  to  3t>.000,000.  instead  of 

Zx  MUMMING.     My  tautement  that  lu  {ler  cent  were  selected  as  an 
emtliple  of  the  wh«>le  is  ourrwt. 

•Mr.  S.M(X>T.  .Mr.  President,  the  number  reiwrtetl  uiH)n  is  as 
I  say.  Of  counv  the  Stales  are  naniiHl  here  in  the  reinirt.  I 
«  Ish  to  say  thut  it  stH'uis  to  nie  the  Senator  had  better  not  talk 
a  HMiC  unfitlmesii,  when  be  tries  to  give  the  Senate  to  understand 
t  nit  the  co«t  of  pnHiucine  wo«>l.  in  this  country  is  the  cost  of 
p-oduciu(C  It  iu  WashinKton.  and  then  compares  it.  not  with  the 
l«  W0-*  *  of  W0..1  in  Au.xtralia  or  in  South  .Vmerica,  but  with 
the  .  -     cost   in  Australia  and  the  average  cost   iu   South 

America. 

The  Tariff  Board  reports  that  iu  Australia  there  are  millions 

0  '  stieep  as  to  whk-h  there  can  be  u6  charge  whatever  aKainst 
tl  le  wool,  as  the  furul.'*hlnK  of  luuibs  and  mutton  from  the  herds 
n  ore  than  (utys  all  the  ex|>en.s«'s  of  maintaiuiuK  the  sheep. 
T  therefore  I  say  to  the  S«>uator  that  If  he  is  goinjj  to  pick  out 
V  ashiuKtoii,  the  State  of  lowest  ci>8t.  ami  give  Bguri«s  based 
oil  the  wool  pnnluc-ed  from  tJl.OOO  sheep,  it  seems  to  me  he  also 
iMiKht  to  take  the  lowest  «i»st  of  the  millions  of  sheep  iu  Autitraliu. 

Mr.  PITTMA.N.     Mr.   Tresideut 

The  PUKSII»IN<;  oFFirKIl.  Does  the  Senator  from  Wyom- 
l(g  furtlter  vleid  to  the  Seuator  from  Nevada? 

Mr.  WAUUKN.     I  do. 

Mr.  PITT.M.VN.  I  shall  trj-  not  to  Interfere  any  more:  but  I 
tliiidi  the  Senator  from  I'tah  Is  again  unintentionally  unfair  in 
Slating  that  in  fhe  State  of  Washington  they  probably  went  into 
ai>me4MHly's  twu-k  yard  and  ex>rmin»Hl  t>ne  little  henl.  As  a  mat- 
t<  r  of  fact,  there  is  a  diagram  in  this  reiH.»rt  which,  if  the  Sena- 
tor had  read  it-  and  I  know  he  has  read  it — shows  that  the 
e  lamination  in  the  State  of  Washington  was  as  univenuil  as  it 
was  anywhen*  el.se.  If  he  will  k»c>k  at  the  map.  he  will  .eee  that 
they  went  all  over  the  sheep  area  In  making  their  examination, 

1  nl  the  >}une  wav  in  the  State  of  .Nevada. 
.Mr    WAKHKN.     .Mr.  Prt^iilenf.  If  we  are  talking  about  the 

p|«»ducts  of  th»«  whole  world  I  think  we  would  l)etter  not  get 
d|wn  into  nnv  bark  vard. 

The  rnKsilUNi;  "oFFirER.  rVtes  the  Senator  from  Wyo- 
ming dt^'line  ti>  yield  further? 

Mr.  W.VUHKN.  I  understo^M  the  Senator  was  through.  I  did 
Utjt  wish  ti»  cut  off  the  Sfuator. 

Mr.  PITTMA.N.  I  ftmply  wish  to  say  that  the  reas4ms  given 
hi  the  Tariff  Ii.»iinl.  as  I  state*!  on  yt»sterday.  for  the  differem*e 
In  the  net  charge  against  raising  wool  In  the  Western  States,  are 
givt-n  In  this  language,  which  I  think  will  l)e  aivept»xl  even  by 
Uk  S«>nator  fn>m  Itah: 

1,1..   \' 1 1 1 


to   Tabic    .Will    la    tho    n«»t 
;k)||  rrrtain  condition-*  which 
r  -.irt  of  fltxk  kept,  whttber 
vlng    Is    roBbtn^d    with 
-'^  of  the  annual  iDcnaw 
wiM';.  rs    are    kept  :    tbr    amount    and 


TW    wide    TarlatloD    from 
el  ars<>  against  wool  tf«p*Ti 
lu  T«  aln>adj  twrn  dlarusK< ' 
ct|iaabr«-d    or     pure     wool;     «lifiutr 
line ;  Itx*  importance  for  dilf«>ri-n 

•J|  laawa:    tbe   extent    to   which    wot  .    .    ._, 

_  ilitjr  of  w3ol  producrd.  and  the  ni«-tho<b  einploy»?d  In  ttic  farm 
offrratioo^. 

•  •••••• 

!•*•«  the  oetjf  aoiirc*  of  regular   tarwmo   from  w«»f her*   is  t>  •■  i 

tit  c«M«  of  aatntt-aance  ar**   not   materially  lowor   than   for    :  .: 

n  *•.  tt  \%  *Tidpt)t  that  thouxh  tike  ««««•  of  Hm  wetkera  luajr  u« 
Mpvrlor  to  that  of  ih*-  •  w.-^  th.>  blgtaer  tba  9roportlo0  nf  wetiiera  la  a 
■<  rs  lOe  ap-at^-r  U  lUvly  to  Ix-  th.>  "■■•  ■'•••r«e  ajcalnat  wool,  since  under 
*!•  S*?^'*^*  "V'^  i'l^ttalllna   in  .on.   th.-   tal.le-    Indicate   that 

tl  a  ■<<«•  €>r  a  ahrep  alone  doc«  b<  ■  ■••r  it«  maintenance. 

An  exaaiinatlon  of  that  table  will  show  that  the  trouble  with 
V  yoiulnc  aiul  the  other  S  „  that   they   are  i»ot  i 

tl  e  raislnc  of  »h«i>  in  ao .  ;vith  the  pnictical  coi. 

o  th.it  cvmitry  :.nd  in  atvtUituce  with  this  m^bmUoii  of  the 
Tiriff  Roerd. 

.Mr.  WAIMiKX      TIhtt  are  lueu  ia  Wrouilnc  who  have  been 
Here  longer  than  the  .s«Mi.iior  froui  .Nevada  liaai.  who  have  been 


i  . 


th  the  business  of  raising  sheep  for  a  great  many  years;  and 
while  doubtlesH  he  can  show  them  all  alwiut  how  to  rai.s«»  sheep. 
I  do  not  believe  we  caa  quite  go  into  all  the  elementaries  of  it 
here  this  afternoon. 

Mr    PITTM.VN.     .luMt  one  more  question.  Mr.  President. 

The  PKKSIDINO  OiFICEJt.  Does  the  Senator  from  Wyo- 
ming further  yield?      I 

Mr    WAHHKN.     I   Vleld. 

Mr.  rnT.M.VN.  I  certainly  respect  the  preat  exjieriencp  of 
the  Senator  frt>m  Wyoming.  I  know  he  has  had  a  great  deal  of 
experience  in  this  matter.  But  I  wish  to  say  that  his  exi>e- 
rience  has  l>een  largely  that  of  a  seller,  while  my  experience 
has  t)een  entirely  that  of  a  buyer.  His  H.xinTience  has  be«'n 
under  a  high  protective  tariCT,  where  all  kinds  of  extravagance 
are  encourage<l.  up«in  tkhich  the  Tariff  Board  comments.  My 
exi)erience  has  l>eeu  in  n  case  where  we  want  some  eo«momy  iu 
the  iinlu.«iry,  and  not  to  have  it  ruu  as  a  luxtiry  for  the  pro- 
duc»»r. 

•Mr.  W.VRREN.  All  that,  of  course,  is  declamation.  I  have 
been  in  the  industry,  it  is  true.  I  have  been  iu  it  in  the  low 
times  as  well  as  in  the  high  times,  under  free  trade  as  well 
as  under  protection.  I  do  not  make  any  denial  of  that.  It  is 
one  of  the  things  in  wfhich  I  am  interestetl,  and  mj-  Interest 
may  or  may  not  be  a  matter  of  conumin  liuowledge.  I  do  not 
have  to  aiwlogize  for  it. 

We  were  sinniking  of  Argentina  a  time  ago.  I  have  here  a 
quotation  from  the  Salt  Ijike  City  Tribune  of  August  4,  1013. 
I  hap|)en  to  have  met  the  gentleman,  who  was  Interested  in 
advertising,  or.  in  a  way.  exploiting,  the  ranges  of  Sotith  .Amer- 
ica. The  (Jovernment  over  thert\  as  I  understand,  reqtH»sted 
from  our  (Jovenuuent  the  loan,  if  I  may  use  the  term,  of  an 
exH^rt  who  went  over  there  and  examine*!  into  the  conditions 
of  all  matters  relating  to  sheep  hnsltandry.  I'pon  his  retuni 
he  was  interviewed,  and  1  sup|M>se  this  is  one  of  the  interviews: 
I  By  Intternatioaal  News  8«rTlce.] 

8AI8     PATACOXtA     IS     nBCAV     SHRKP     REiiiOX  —  ntOT.     nAII.KT     WILMS     TE- 

Ti'K.xs  raoM  aotiTH  amcbica  fob  kiiokt  \acatiun-. 

New  Tobk,  AnfiKtl  .T. 

Prof.  Bailej- WllHs,  who  iraa  Ioan>^<1  to  the  Argentine  GoverT«in<'nt  i«o 
nn«l  a  half  yeara  ajro  by  the  I'nltod  States  Ocoloclcal  Bureau  to  rondiu-t 
a  survey  of  tbe  Ande<t  and  I'lituiconia,  arrived  to-day  on  l>oar«l  ttio 
•teaner  Vottaire  for  a  vacation,  lie  Will  return  at  the  end  of  the 
yi-ar  to  complete  the  work. 

I>urinr  the  two  and  a  lialf  years  the  party  of  which  he  had  charge 
.turTeyed  In  detail  I'O.fHUi  wiuaro  milea  of  unexplornd  territory  and 
mapiHMl  out  railroad  roiitots  for  th.^  drvelopment  of  th<^  country,  "which 
will  l»c  l.ullt  by  ItritlKh  rapitali^t*  and  the    \rx<ntlne  i«i>v.minent. 

Beside*  the  plannini;  of"  railroad  route*  tbe  <>3i|)editlon  was  commln- 
Kl<>n«<i  to  determine  the  reaonrces  of  the  trei-lewi  plains  of  I'ataKonIa 
and  the  forestetl  valleya  of  the  Anden.  I'rof.  Willis  dei-lare<l  that  I'at- 
aiconia.  which  was  no  farther  from  Buenow  .Mn-s  than  Colorado  la 
from  t'hicaico,  would  t>ecomc  the  creatcHt  sh«H'|»-ronrlnj:  r«»»ion  of  the 
world,  while  the  Andea  would  be  one  of  the  sveatest  cattle  raiaing 
districts. 

The  wo«dgn>wing  business  of  South  .\merica.  while  it  has 
not  grown  as  rajiiiliy  as  other  indu.stries.  shows  an  increasiv 

In  isjii;  the  .*M»uth  -American  production  was  -ITy.T0H,540 
poumis:  la  nH2,  r.54.0»{2.0oo  |H>und.s. 

Of  the  pniduction  a  large  i»ercentage  !.■?  exi)orte<I.  For  in- 
staiK-e.  of  the  .\rgentlnn  clip  of  :m).40l>.ttOi)  imiimhIs  in  I'.UO. 
•ll'T.ii *».(»•*•  iMMinds  wen*  exr>oiied:  and  of  the  I'rugtniy  clip  of 
lltl.MNMBUi  iM.tuids  in  UMO.  li.»4 ..'it NMiUO  pouiuls  were  ♦•x|»ort«|. 

.\  <o  irliision  of  the  Tariff  Botird  is  that  the  production  of 
.sheep  In  the  princliml  South  -American  sheep  cotmtrles  may 
retnain  more  or  less  stationary  because  the  expected  luf-rease 
In  the  Patagonian  redim  will  l>e  offset  t)y  the  absorption  of 
lands  for  agricultural  punntses  In  the  (Antral  provinces:  but 
it  is  also  assort*"*!  that  the  busine.^s  may  increase  with  higher 
profits,  and  thiff  is  Just,  what  It  Is  proiH>s€^l  to  give  tliem  by  the 
)>resent  bill.  In  ct)mpetition  with  our  wtxil  hnlnstry  -Argentina 
an<l  rniguay  can  produce  woo',  nt  from  •!»  to  5  cents  iier  iM>u:id 
less  than  the  liiitM  Stntes. 

-Mr.  WII.LIA.MS.  Mr.  President.  I  should  like  to  ask  what 
s  the  ch«nicter  of  tlio  w«>ol  gn>wn  in  Pataffonj.-i? 

Mr.  W.VRUE.N  It  iB  a  very  excellent  quality,  usually  what 
is  callrtl  •*  cn>ss-bret!  "  wo«d. 

Mr.  WlI.MA.M.s.     it.  is  the  wool  that  goes  into  carpets? 

-Mr.  WAUUK.N.  Not  at  all.  It  Is  that  which  gi>es  into  such 
arti<lcs  :>s  the  coat  I  have  on,  and  it  cai  be  trans|N)rtc^l  to 
New  York  or  Btiston  f«>r  1  to  1}  cents  per  ponutl  less  than  from 
the  IJ.^ky  Motnitain  <jountry.  m.iklug  a  difference  of  at  least 
7>  to  i;  cents  iier  imund  of  scoure<l  whk>1. 

We  have  proti-t*"*!  our  growers  hereti>f<»re  with  a  duty  which 
has  given  the  market  to  our  home  ;;rowers.  .\s  s«s>n  as  the  tltity 
Is  r»Mn.>veil  we  must  ciime  Into  e«iui|H>tition  with  thi»  wools  of 
lower  ohHt  of  prtiductlon  in  .South  .America,  aixl  if  our  wool- 
cn>wenr  can  mit  live  qutler  this  competition  they  can  take  the 
advice  of  those  who  niKomte  fr»v  wool,  go  out  of  bti-  -  :ind 
allow  I  he  wool  we  useito  be  supplied  from  South  .Ai:  .ind 

.Viistraiia. 


Possibly  at  the  risk  of  repetition  I  would  say  that  the  report 
of  the  Tariff  Board  .sliows  that  woolgrowiAg  in  Argentina  has 
been  falling  off  slightly  in  the  past  two  or  three  years.  The 
(Jovernment  of  the  country  proixjses,  however,  to  aid  In  not 
only  bringing  woolgrowiug  back  to  its  previous  basis,  but  ex- 
tending and  eidarging  it  to  a  very  ^eat  degree.  This  is  to  be 
aiH-ompllsbed  by  leasiug  great  tracts  of  public  lauds  iu  Patagonia 
belonging  to  -Argentina.  Steps  have  already  Ijeen  taken  to  lease 
these  areas  of  public  laud.  au<l  on  May  14,  1912,  the  minister  of 
agriculture  of  Argentina  authorizo<l  the  issuance  qf  Invitations 
in  the  I'nitetl  States  and  other  countries  to  rent  the  public  lands 
in  the  territories  of  liio  Negro,  Chubut,  and  Santa  Cruz  for 
sheep  raising.  It  is  proixtseil  to  lease  the  lands  at  an  annual 
rental  of  fs4  a  square  league,  equal  to  0,144  acres,  and  for  a 
term  of  30  years.  This  would  be  nt  the  rate  of  al>out  IJ  cents 
liCr  acre  i>er  annum.  In  our  Western  States  where  State  lands 
are  lease«l  to  sheepmen  the  annual  rate  of  rental  is  from  5 
to  20  cents  |)er  :iciv. 

It  is  representfHl  by  the  mfuister  of  agriculture  of  .\rgontina 
that  Patagouia  is  jiriniarily  a  sheep  and  cattle  country,  where 
agricultuiv  must  always  be  snl>ordinate.  The  climate  is  senii- 
nritl.  Bio  Negro  is  iu  the  latitude  corresponding  to  South 
I>akota.  Chubut  corresiK)nt'i8  to  Montana,  and  Santa  Cruz  to 
the  equivalent  latitudes  of  Canada:  but  the  extremes  of  cold 
are  not  »o  great  in  I'utagonia  as  in  the  States  referred  to. 

The  altitude  varies  from  sea  level  to  4.000  feet  in  the  plateaus 
and  tJ.OOO  feet  in  mountain  i^eaks.  The  country  looks  like  the 
high  plains  of  Wyoming,  Utah,  -Vrizona.  or  Texas. 

'The  pasture  consists  of  native  bunch  grasses  and  many  kinds 
of  edible  bushes.  Water  occurs  in  springs,  streams,  waterholes, 
and  underground,  but  is  wanting  iu  some  districts  except  when 
It  rains.  Its  distribution  is  the  controlling  factor  in  regard  to 
the  value  of  lands.  There  are  well-wateretl  protected  valleys, 
plains  with  numerous  transient  ponds,  high  plateaus  with 
water  and  pasture  spring  and  autumn,  and  other  districts  where 
water  is  very  scarce  or  salt.  It  is  the  purpose  of  the  Argentine 
minister  to  sutKlivide  the  public  lands  so  as  to  include  under 
each  lease  lands  of  different  kinds  comprising  ranges  for  differ- 
ent seas<ins.  where  practicable  in  one  fence,  or  in  lots  within 
driving  distance. 

Wool  on  the  ranch  sells  for  7*  to  9i  cents  per  pound.  I.rfil>or  Is 
about  one-half  the  rate  iiaid  in  this  coimtry,  being  ?ltJ  to  ?25 
|)er  month  for  the  herders. 

It  is  estimateil  by  the  minister  of  agriculture  that  a  net 
income  of  17  per  cent  i)er  annum  on  the  amount  invested  can 
?K>  realized  by  investors  in  sheep  raising  In  Patagonia  under 
the  tenns  offered  by  the  Government. 

It  is  expected  also  that  the  arrangement  will  in  a  short  time 
double  the  area  of  lands  now  devoted  to  sheep  growing  aud 
will  greatly  increase  the  wool  production  of  the  country. 

TARIFF    DtTIES    PAID    BY    FOREIGNEB. 

Mr.  President,  we  have  heard  frequently  from  the  supporters 
of  this  bill  that  the  wool  tariff  imi>oses  a  hardship  on  the  many 
for  the  l>eneflt  of  the  few. 

Now.  we  contend  that  the  duty  paid  on  imiwrtations  of  wool 
comes  largely  out  of  tlie  iK)cket  of  the  foreign  producer  as  his 
license  for  tifading  in  our  market,  and  does  not  come  out  of  the 
pocket  of  the  consumer. 

But  if  the  contention  of  the  other  side  were  correct,  what  is 
the  extent  of  the  burden  imposed  on  the  people  of  the  country 
by  the  imjMisition  of  a  tariff  on  wool? 

The  aggregate  amount  of  duties  collected  during  the  last 
fiscal  year  on  unmanufactured  wool  was  $14,454,234.  We  have 
m;{.402.*000  iieople  in  the  Uniteti  States,  or  probably  more  than 
that  now.  which  would  make  the  figures  more  favorable.  There- 
fore, If  tlie  jieople  |>aid  this  duty  the  amount  for  each  individual 
for  the  fiscal  year  1012  was  between  15  and  10  cents. 

The  amount  of  duties  collected  on  manufactures  of  wool  was 
>12,500.24«.  and  If  this  was  paid  by  the  American  people  the 
a\erage  payment  per  individual  for  1912  was  13  cents.  If  the 
entire  duty  collectetl  on  wool  and  manufactures  of  wool  were 
jiald  by  the  jieople  of  this  country  the  burden  for  the  last  fiscal 
j-ear  would  ha\e  been  less  than  29  cents  per  person. 

No  matter  who  |taid  the  duty,  foreigner  or  -American,  the 
amount  collected  finally  went  into  the  hands  of  the  people  of 
this  country,  as  it  was  paid  out  to  maintain  our  Government 
institutions. 

I  eonteud.  Mr.  President,  that  the  $27.0,">.'J.4S0  collecte<l  last 
year  iu  wotd  and  wo<il  manufactures  duty  was  a  tax  paid  by 
the  foreign  protlucer  for  the  privilege  of  entering  our  markets 
and  that  it  wub  a  benefit  rather  than  a  burden  on  our  owu 
people. 

MAAVITrDS    or    IXOr.STBT    initraTENED. 

.Mr.  President,  in  concltislon  I  wish  to  call  attention  briefly 
to  the  magnitude  of  this  sheep  aud  wool  industry,  the  existence 
of  which  is  threatened  by  this  bill. 


The  latest  obtainable  statistics  show: 


Poiinda. 
626,  871'.  774 


Total  numl^r  of  shoep  in  world , 

Total  number  of  sheep  In  fnited  States   (or  about  one- 
twelfth  of  the  whole  numlier) TiS.  82.3,  168 

Tola!  wool   production  of  world 2,971,180.1.12 

Total  wool  production  of  fnltwl  States   (or  about  ono- 

tenth  of  the  whole  production) 302,340,400 

Total    wool    consumption    of    Inlted    Statea    (over   one- 

aixth  of  the  product  of  the  world) 500,000.000 

The  Tnited  States  uses  more  wool  than  any  other  nation  in 
the  world. 

Touching  the  Importance  of  woolgrowing  In  our  country  with 
which  to  supply  our  mills,  I  quote  the  following  from  the  rei)ort 
of  the  Revenue  Commission  appointed  in  1S65  to  consider  aud 
report  ui^>u  our  entire  revenue  system;  not  as  a  wool  commi.-^ 
sion.  but  to  consider  our  entire  revenue  system.  The  memlters 
of  the  commission  personally  were  not  iwrticularly  interested 
iu  woolgrowing  or  manufacturing,  but  in  the  exhaustive  reiwrt 
they  made  the  following  was  included : 

The  home  production  of  wool  is  nccepsary  to  render  us  properly  In- 
dependent of  forelen  powers,  in  peace  and  in  war,  fn  ol>talnlnK  our 
supplies  of  an  article  on  which  the  lives  and  health  of  all  of  oar  people 
dc|M>nd.  It  is  necessary  to  national  e<onomy.  for  no  great  ajH'iculiural 
<t.uutry  can  afford  to  Import  its  most  important  and  costly  raw 
material. 

And— 

Finally,  it  Is  necessary  to  extend  and  complete  the  circle  of  diversi- 
fied Industries  on  which  the  wealth  and  ludependencc  of  nations  »o 
much   depend.     ' 

It  would  be  a  sad  condition  for  our  country,  and  esi>ecialiy  in 
time  of  war.  if  we  were  dependent  upon  foreign  countries  for 
that  most  needed,  if  contraband,  article — wool  for  clothes — 
which,  next  to  food,  is  our  most  essential  product. 

SIGCKSTED    TARIFF   ACTIOIt. 

Mr.  President,  I  suggest: 

First.  The  Government  is  ours,  and  must  he  supiwrteil.  and  it 
takes  cash  to  support  the  Government. 

Second.  The  t)e8t  way  to  obtain  it  is  to  make  the  foreigner 
pay  a  license  for  the  privilege  of  doing  business  in  this  coinitry. 

Third.  The  laborer  is  worthy  of  his  hire,  and  we  must  give 
protection  suflScient  to  Insure  work  for  all  who  are  willing  to 
work  and  wages  sufliciently  large  to  pay  for  food,  clothing,  aud 
the  education  of  childreu,  with  a  little  laid  by  for  sickness  or  a 
rainy  day.  This  insurance  we  must  sustain  for  all  of  our  mil- 
lions of  worklug  men  and  women. 

Fourth.  The  amount  of  revenue  from  wool  duties  is  large; 
the  T'or  capita  or  i^er-suit-of -clothing  wool  duty  is  almost  infini- 
tesimal, since  but  2  to  4  pounds  of  clean  wool  go  into  a  suit 
of  clothes,  t 

Fifth.  Cost  of  living  will  greatly  increase  because  of  higher 
meat  prices  if  our  mutton  supply  is  lessened,  just  as  meat  will 
be  lower  if  we  increase  that  supply. 

Sixth.  Diversified  interests — agricultural  and  manufnctur- 
Ing — are  vital  to  the  progress  and  high  development  of  the 
nation. 

Seventh.  Practically  all  of  the  people  of  this  country  are 
producers;  every  man  who  works  is  one.  All  are  consumers; 
but  those  who  are  consumers  and  not  producers  are  the  "Idle 
rich."'  who  need  not  be  taken  into  account. 

Mr.  President.  I  can  recall  no  period  but  one  in  our  his- 
tory when  so  determined  an  effort  was  made  to  cripple  the 
Industries  of  this  country  aud  transfer  them  to  foreign  countries 
as  will,  in  the  oi>iulon  of  thousands  of  good  citizens,  l>e  the 
result  of  the  operations  of  the  landing  bill  should  it  be  euacted 
as  rei>orted  from  the  Finance  Committee.  That  i)eriod  was 
during  colonial  times,  when  even  then  Englaiid  was  jealous 
of  us  on  accoimt  of  our  industrial  aud  commercial  growth. 

It  was  in  that  i^erlod  that  Parliament  in  1099  euactetl  a  law 
prohibiting  the  exportation  of  wool  or  wooleu  manufactures 
from  the  English  Colonies  iu  America  in  comi)etition  with  th6se 
of  fhe  mother  country.  It  was  in  that  period  that  Lord  Chat- 
ham is  quoted  as  saying: 

The  English  colonists  in  North  America  have  no  right  to  manu- 
facture a  nail  or  horseshoe. 

In  1719  the  House  of  Commous  enacted  in  resolution  form 
"  that  erecting  any  manufactories  iu  the  Colonies  tended  to 
lessen  their  dependence  upon  Great  Britain." 

Can  it  be  possible  that  this  great  |K)Iitical  party  which  now 
has  full  control  of  the  executive  and  legislative  branches  of  the 
tJovenmient  will,  unwittingly  or  otherwise,  by  rea.son  of  this 
tariff  legislation  it  has  determined  to  adopt,  turn  us  biick- 
ward  toward  conditions  which  prevaile<l  in  colonial  days  when 
we  were  at  the  mercy  of  the  manufacturing  ami  business  inter- 
ests of  England? 

Mr.  President,  our  country  is  prosi^erous.  Daily  we  have 
statements  to  that  effect  from  Senators  on  the  other  side  and 
we  have  evidence  of  the  correctness  of  their  statements  in  the 
Govemmeyt  reports  of  the  volume  of  imi>orts  aud  exports  of 
merchandise  for  the  fi.scal  year  just  ended.    These  reports  show'  ■ 
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tb«t  ou>  ill  if—iftionB  arc  txtottr  Is  rolniiK>  than 

•rer  h*-:  history. 

Tlie^  !  rtrraly  beHrr<>.  an  tke  reaalt  of  the  pMtj 

of  (trofi  •  -^H  h»fn  In  f»>r'^  the  post  18  jmr& 

.>?••   >  I  the  ••or. 

Mr    1  .         ir.  I'raaldeMt 

TLl'  1  ►!>«;  oKKrrBB  (llr.  MjiiTi:«r  of  New  Jersey  hi 

tb«  cbuir>.  i^iMi  the  Senator  froai  Mlianwi  jMd  to  the  Sen- 
ator frr.iri  PpnnifrTTaBia? 

Mr.  STONK.  I  n>He  only  to  e!ipre«  the  hope  that  we  mi^t 
pmcpwt  -srlfh  fh<»  bill. 

.Mr  rK.Mtr»SH  I  thoaKht  I  would  In.inJge  in  a  few  reflec- 
tloaa  on  the  bill.  Mr.  PtcaMeat. 

Mr.  flTt>NK.     We  are  always  deffshted  to  hoar  the  8e«rtM>. 

Tha  ntK8II»INr.  OFFirER.  Doea  the  Senator  from  MI»- 
aoarl  ytehl.  then,  to  the  Setmhtr  from  PmaqrlTania  ? 

Mr.  «n>xr      I  rlpl.l  the  Boor.  Mr.  PiWHIlHlf. 

Mr.  TK^  '  .Mr    Prertdort.  Om  Senator  from  WyoiBlnir 

[Mr   WvKH  >  given  a  moaC  latejaatlag  ami  luabHwa  aA 

to  the  tfcaate.  very  natiinlly  Urjcely  from  the  point  of 
of  the  wooicmwers.  In  the  reiiiark.<«  I  yhall  niake  I 
Borv  parthiilarlv  ti>  dlnvt  the  attrntlon  of  the  Senate 
to  the  \'\i-w  of  th<>  "         >k'r.  pjirtifiilnrly  the  ••a.stpni  niniiu- 

fiuturiT.  in  tlip  »  .-iry.     At  the  mime  time  I  wish  to 

iDipreaa  hi««ni  the  Sfaatp  ilie  tact  that  aa  far  an  the  eustem 
Ix'lut  of  view  Ih  <»>n«  ern«Nl,  as  I  IlUow  It.  there  is  uo  conflict  with 
tb«*  aide  of  the  wooitptrwer. 

Thia  hi  an  Indartrji  which  coders  a  eontinent.  hegtawlnir  with 
the  gnmfng  of  wool  an  the  larger  acale  in  the  wcatera  part  of 
the  coontrr  .ind  endina  with  the  m:inufactnreM  of  the  eastern 
■eahoard.  Hut  wr  lutiat  Hot  underrate  the  fact  tli;it  not  imly  is 
the  tnduatry  one  hariii<>uiMU»  proftoaltkiB  from  tha  vool  on  the 
ibavp'a  baek  to  the  Mill,  and  any  eonprriwnalTe  tariff  must 
rily  embrace  the  wiMie  aituatioo,  but  In  addition  to  that. 
I^rl  of  oar  conutry  mutit  not  be  OTerkjohed  a?*  :i 


iro«j  »r>Jinto 
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■mirra  here  which  are  qaite  renairfcabla, 
ln«  tha  wool  fwadnct  of  tha  United  Wataa  for  the  raar 
It  may  not  be  ranllaad  that  Malna  panJtuI  ar:  .'xnt  peandb  of 
wooJ  in  that  year  ittiio  prodnead  lM8a4XM>  pt^unda  af  wool, 
naarly  half  the  prtxloct  of  Monftann  iMd  naarly  half  the  prodort 
of  Wyomitic.  hIiowIiik  that  It  ia  not  alone  the  wida  araaa  of  tho 
Weat  which  are  tntareHad  in  woolgrowlng.  hnt  tibnt  tka  grsat 
■aaietB  Btates  iiava  a  VMl  lajiriat  in  It. 

Tha  iBdnatry  of  wooifrowiax  la  neeeaMrily  heinfc  rarUilrd 
in  tha  weatem  country.  The  eatabliabment  of  the  taaaat  r^ 
aerrea  anil  the  restrlctioaa  impaoai  opoB  tlieoi.  the  faicliis  In  of 
tta  cowatry.  hare  all  cootribated  to  nirtall  the  inilnatry  la 
extant.  On  the  otlur  baud,  it  haa  been  slowly  bnt 
teetanilnK  eaat  of  iha  Miaataaippl  Mirer  There  arc  terge 
■tretehea  af  eawntry  in  Mataa  Ilka  Ohio  and  Penw^lTania  that 
are  eren  better  u<lu|>teil  (o  the  growing  of  wool  and  tiie  raMns 
•f  ahaap  than  the  country  al4a«  tho  alapea  of  the  Rocky  Monn- 
taln  Banpa  ITntaaa  thia  hnlnaiij  la  dMCiogrvtl  by  the  pewHnc 
Uriff  laglalntion.  w*  can  wen  took  te  tho  next  10  years  to  a 
most  remarkable  imreajie  In  the  miaing  af  aheep  eaat  of  the 
Hirer.  The  raiaiug  of  «heep  for  food  antl  for  the 
It  to  be  a  part  .»f  the  iB«iuiitry  of  everr  iargr  farm 
Tfcajitoto  9t  Michlmn.  I  Ind  from  tbeoe  flgnrea.  prodneetl 
■  of  wool  dnimr  1912.  Tb*  State  of  FenB>>rl- 
lu  Uie  auuo  yaar  4jt9CV«M]0  |HHind«  of  woi>i.  At 
«*  Waahington,  in  Peunaylvanla.  ranlKed 
ronnry  in  all  the  Tnited  State*,  and 
antiai  pwrt  M  the  agrioultaral  w<«lth  of  the 
peo{>ie  of  that  great  aeetion  of  aoothweatem  Paaaayhania 
The  table  ri'ferred  to  hi  aa  Ibllown: 
VmI  ar»<acta   {9m»hr4  tmd  mmw—keHt   of  thr  VmUe4  t$mtr;  mtt. 
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Mr.  JAMES.     Wljl  the  Senntf>r  frouj  IVnnaylvania  yield  for 
a  ffuestion? 

.Mr.  FKNRfMR.     Yes 

Mr.  J.\MK.^.      lliAv   iinutr   imiuimIs  of  wo«»l  doeo  the  Senator 
■ay  Pennsylvania  i>r  .1  :      I  Inat  year? 

Mr.  rM.\lt«  »SE.      ti.ui  million  :uh1  ninety  five  thouannd  p«»nmls. 

Mr.  JAMFIS.      Ik|w   uiunj*   iMtuuds  did   I'euiiHylvauiu   pro<lii»<* 
in  IIMIO? 

Mr    PKNK<»ME.     |  conU  nat  anawer  that  <i"«^«tlon. 

-Mr   JAMSI^     I  will  state  to  Ibe  Senator  that  the  lltriire;<  anp- 
piiad  aa  by  Iha  ceuana  ahow  that  Pennmivania  pnxliH-eil  in  I'.HKt 
UW.OM  pavndaof  wool.     If  the  ftgtin-!*  the  Seuator  now  Klve>i 
to  tka  8«Mita  aa  fen  Ika  prodnrtioa  of  wool  la  Paanx 
year  are  correct.  PtBBiylTania  has  killen  off  one-i. 
pr<Klti<  tion  of  woi>|. 

Mr.  i'felMiUSE.  The  Senntor  [n  entirely  correct  in  that  st.-Ue- 
■HHt  Washingion  jCMBly.  to  which  I  have  referred,  with  the 
nelghlMiring  <onnty  of  Crecae.  which  are  the  chief  cenlera  itt 
tka  wo»i  industry  ia  PonagrtvMiia.  teve  exhibited  a  falling  ofT 
It  Is  doe  to  two  fOaaeoa.  One  baa  baoB  tiie  develoi>uieut  of 
great  naturnl  resoiirceii,  like  the  discovery  of  oil  and  natural 
gtt^  and  the  e<«ahliahinent  of  great  Indnatrial  plnnta.  which  have 
"  aamy  of  tiie  fam^TM  to  abantkin  their  farms,  or  to  leaae 
partly  anwurled.  and  In  recent  timea— in  tlie  last  two 
years -the  iMrslxteat  agitation  lor  frea  wool  and  tariff  retluc- 
tion.  whieh  haa  terrlDad  ereryoaa  coffiged  in  the  industrv.  But. 
naf wi  ilhalandlng  theae  drrnmaCaaeaa.  the  industry  in  Pennsyl- 
rania  is  qalte  a  sobatanthil  ona  and  af  Batarial  interest  to  tba 
agri*  ultunil  ix^^ple  of  that  grant  Oaanaonwcalth.  There  In  no 
scetioo  of  the  Mtatk>  wb^re  the  (teopl^  are  more  graraly  dls- 
tnrbctl  regarding  thia  tariff  bill  tlkin  are  tlie  funneni  of  th*> 
conntii  x  of  Washington  and  Or«^ne  in  the  Siat«>  of  Penuxv  ivauia. 

Mr.   WALSR     1 ,  akenki  Uk«  to  ad<lreaa  a   imtliai'  to  the 
8mnt(>r.  | 

The    ViOa  yJHIBNT.     Will   th^  Senate 
vania  >  ield  to  tha^  MMtor  from  .M«:>i:ina? 

Mr.  PENROSE.    I  wUl. 

Mr.  WALSH.    Can  the  SanMor  tell  iia  tha 
there  are  in  Pennsylvania  at  tka  present  tiowT 

Mr.  Pt:SR«»SK     Ves:  I  aM  gotnc  to  gM  to  that.  If  the  Senat  r 
wiU  wait  for  a  minute. 

Mr   WALSH.    Call  the  flawitor  gire  u«  the  rtgnres  for  l^QO? 

Mr.   PKINBOSil     No;  1  did  not  want  to  burden  the  Senate 
with  too  nuiiqr  tsareak, 


from   Penn.«yl- 


9i  akaep 


:or  has  told  al>out  how 
.  ..  lat  of  the  Miasisalpid 
River.  1  waat  to  hirtte  hia  atta«tlan  to  the  fact  that  Indiana 
in  1«l>  had  \.mKtm  ikaap  and  la  19W  It  had  (tB»ja02  riMcoi 

Mr.  PKNBO0B.  Tha  Sanntor  la  about  right.  I  believe.  I 
haro  already  atated  that  th<>  iadnalrj  kaa  gene  dawn.  But  it 
IM  still  a  vital  sahatantlal  stibjart  ^  lateroat  to  tke  farmers  of 
the  Eaat 

Mr.  JAMES.  If  tha  Senator  will  permit  me.  In  regard  to 
the  MateaMnt  he  made,  that  tlte  falling  off  in  the  prodtKtion 
of  w.Hd  in  Pennaylrania  waa  doe  to  th.'  'l.v.l.iiMiient  there  atid 
lapart   to  Iha  agtlatlaa  of  tke   Dem...  r:iti.    I'urty    for   free 

Mr.  PMNROSB.  Yes.  Mr.  Presiileot :  I  knew  no  one  hi  Pewi- 
iplTanla  who  argoes  for  free  wool. 

Mr  JAMES.  I  thouvrht  the  flenator  attrlhnte*!  the  falling 
off  of  the  prodnatlen  of  the  wool  to  tke  agitation  alM)tit  free  wool 

Mr.  PVaMMH.    Partly  that  and  portly 

Mr.  JAMR  I  was  wondering  wh.fher  In  IMI.  when  we 
pasae«l  through  the  Hooae  a  bill  that  had  a  tariff  uinra  wool. 
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tliat  affwtwl  the  iH>ople  of  IVnnaylvania  so  quickly  as  to  be 
i-efle<'te«l  In  the  prcdui-tion  of  wool  in  1912. 

.Mr.  PK.NUDSE.  I  r-au  answer  the  Senator  very  briefly.  Tho 
tatllT  was  so  low  aa  to  be  inc»>n»cquential.  and  the  provisions 
of  the  bill  reg:irdinj;  the  manufactured  prcHluct  were  so  de- 
structive, that  It  was  evident  to  e\eryone  that  there  would  not 
tK>  any  market  fur  wo<d  If  the  idll  |Mi.ssed. 

-Mr.   J.\MES.     The  Tariff  lioanl   rej^ort,   however,  does  not 

agree  with  the  .*<eiiatnr  as  to  why  the  productiou  of  wool  has 

fallen  off  in  Pennsylvania,  l>ecau8e  this  rejjort  .'says: 

Tho  prodiK-tliin  of  <»arly  ImidIm  lit  (onnd  prorttable  In  N't  w  .T.m-s.\v  at 
Ihc  pr.-Kont  lini*-,  as  It  ii  In  i-;islt-rtj  IVonsylvauia.  In  these  reglous 
n'otilrrowing  la  a  matter  «ut>ordlnat<'<l  to  mutton  production. 

Mr.  PE.NKCiSE.  That  may  Ik»  entirely  correct.  Pennsylvania 
is  ijuite  a  large  territory,  tlivideil  into  the  we.st  and  the  eastern 
jiarts  h.v  the  Allegheny  Mountaitis.  The  chief  section  of  the 
StJite  where  she<'p  are  rais«Hl  is  wi>st  of  tlii>  Allegheny  Moun- 
tains, anil  I  was  referring  to  the.  western  section  of  tiie  .State. 

-Mr.  J-XMKS.  I  thought  the  Senator  was  talking  about  the 
Slate  as  a  whole. 

Mr.  PE.MtosE.  Then  I  failed  to  make  myself  clear.  I  was 
talking  about  the  State  as  a  whole,  but  I  state«l,  as  regaitls  the 
very  large  pn.iliictlon  of  the  sheep  industry,  that  it  is  located 
In  the  western  part  of  the  State.  It  may  l»e  that  on  tli<^  dairy 
farms  and  the  farms  in  the  eastern  imrt  of  the  State  near  the 
^freat  centers  sheep  are  raise<l  for  meat. 

Kegarding  the  she«'p  condition  In  Pennsylvania  I  can  say 
that  the  .State  of  Pennsylvania,  like  most  of  the  States  cjist  of 
the  Mississippi  Itiver,  d«H»s  not  now  pi>ssi>ss  so  many  sheep  as 
it  onc*e  had  be.-aus«»  of  tho  favorable  conditlt»ns  for  woolgrowing 
on  the  wide  grazing  areas  of  the  fur  West  and  the  Kocky 
Mountains  ainl  on  ac<-ount  of  in<lustri:il  development.  Hut 
Washington  County  and  other  counties  lu  Pennsylvania  are 
atill  famous  for  the  tpiality  of  their  sh«H»p  aud  wool,  and  there 
were,  all  told.  t5.>i,<»<Hj  slK*ep  of  she:«ring  age  in  Pennsylvania 
on  April  1.  I'JlU.  The  average  weight  of  the  flee:e  of  these 
nheep  in  that  year  was  t5..'*»  pounds,  and  tho  total  clip 
of  wool,  washeil  and  unwashed,  for  J912  was  4,«»*jr».«XHi 
Itonnds.  equivalent  tt»  'JAKt.V.'A)  iionnds  of  scoured  wool,  of  an 
average  value  In  lUlli  of  ."^l  cents  a  (loinid,  alnii»st  the  highest 
prii-e  commanded  anywhere  In  the  United  States.  The  total 
value  .»f  the  IVnns/lviiiiia  dip  of  V.)V2  was  ^1.171,'J^U  Our 
clip  was  UU  |K'r  cent  tine  ainl  40  \ier  cvnt  milium.  corft«siH»nd- 
Ing  In  that  regard  with  the  famous  cii|)  of  our  neighboring 
St.Mte  of  Ohio,  which  hud  li.7(NM»<»<>  sheep  in  \m'2,  yielding 
H5.s7."i.<H«»  poiuids  of  w<Ki|.  waslieil  and  ninvash«Hl.  •Hpiivaleiu  to 
S,tX)U Ji.V (  |K>unds  of  <!<'ourc«l  wool,  selling,  as  our  Pennsylvania 
clip  did.  for  .'4  cents  a  8c<>ured  itound  and  bringing  a  total  re- 
turn of  $4.<»47.37.'». 

These  indu.strles  of  the  farmers  of  Penn.<«ylvania,  Ohio,  aud 
our  other  .smies  are  altogether  too  imiiortant  to  be  sacriJuiHl, 
either  by  free  tnule  In  the  wo«.>l  it.self  or  by  the  equally  certain 
and  even  more  disjistrous  n*sult  of  iuade«iuate  duties  o»i  tho 
llnished  woolen  fabrics — iluties  wholly  insutlicieut  to  cover  the 
dillerence  in  wages  and  co.st  of  production  between  lliis  «ountry 
an«l  Hi>ro;id. 

The  tlgur»'s  are  of  stune  luteret»t,  and  I  will  ask  to  have  lu- 
8(>rtt^l  the  international  trade  in  wo<jl  during  lull. 

ihe  table  referred  to  Is  as  follows: 

Inttrnationnl  trade  in  tcool  in  tSlt. 
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Mr.  PITT.MAN.     Mr.  President 

The  VICK  prfESlDKXT.  Does  the  Senator  from  Pennsyl- 
vania yield  to  the  Senator  from  Nevada? 

Mr.  PENKOSE.     Yes. 

Mr.  P1T1\MAN'.  Does  the  Senator  believe  that  taking  the 
duty  off  raw  w<x>l  would  de«.rense  the  number  of  sbeep  that  are 
naturally  rai.sed  In  his  State? 

Mr.  I'ENKOSE.  I  believe  it  would  pra<  tically  obliterate  the 
sheep  industry  iu  tbc  section  where  it  is  chiefly  located.  In  tlie 
southwestern  part  of  the  State  already  the  farniers  are  begin- 
ning to  get  rid  of  tlieir  sheep.  While  I  am  not  advi.se<l  as  to  the 
present  i)rice  of  wool  and  liow  much  it  has  gone  down,  if  any.  I 
know  in  that  section  no  one  wants  to  own  any  slH*ep  with  ibis 
bill  hanging  over  his  head. 

Mr.  PITTM.\N.  How  does  the  Senator  explain  thlp  state- 
ment of  the  Tariff  Board,  found  ou  page  3oii: 

In  all  the  Stat«^  not  Included  In  the  wenfern  and  the  Ohio  dlctrirts 
the  Ix>ard  finds  that  shoop  are  maintained  primarily,  ax  a  rule,  for  th^lr 
utility  aa  conMinieis  of  foraRC  that  would  otherwise  go  lartely  to  waste, 
for  their  f.rtlUziiiif  value  on  the  fields  and  p.istiirec,  for  the  production 
of  market  )amb!<,  and  only  incidentally  for  tholr  wool. 

Mr.  PKXIIOSE.  The  Senator  has  acquire*!  renewed  cojifi- 
dence  iu  the  Tariff  Board  i-eiK»rt.  Yej-terday  he  was  rather  dis- 
I)osed  to  doubt  it  and  it;nore  it.  There  is  nothing  inconsistent 
in  that  report  and  the  statement  1  have  made.  The  Senator 
from  Iveuincky  [Mr.  J.\mks|  raiswl  a  similalkjKtint.  The  se»uo« 
of  Pennsylvania  whi«li  is  the  ceiiter  of  this  sheep  industry  is  a 
part  of  the  Ohio  di.strict.  Soutliea.'^leni  Ohio  and  southwestern 
Pennsylvania  are  two  sections  of  the  eastern  part  of  the  Tnite*! 
Slates  iiarticularly  adapted  to  the  raising  of  sheep.  All  the 
Tariff  lloard  means  to  say  in  the  report  Is  tliat  in  the  ea.stern 
l>art  of  Penn.sylvania  and  other  eastern  .Stales  sheep  are  raise<l 
for  the  metit.  But  Pennsylvania  comprises  a  very  large  terri- 
torj-.  A  continental  mountain  range  divides  the  meat  propo- 
sition from  the  wool  proixjsition,  as  far  as  the  sheep  industry 
is  concerned. 

I  merely  refer  to  this  interest  of  the  K;ist  in  wm>!growing 
be<*at'se  the  Senator  from  Wyoming  [Mr.  \\  arkk.nJ  referrcvl  to 
an  'jecaslonal  conflict  whii-h  had  occurietl  in  the  past  l»et\ve;ni 
the  grower  and  the  manufacturer.  Ti  my  o]>inion  there  is  no 
real  conflict  at  the  present  time,  and  there  should  nev»'r  have 
^een  a  coufliot  of  that  character  in  the  past. 

As  far  as  tlie  people  of  Pennsylvania  are  concerned,  the  over- 
whelming majority  of  them  are,  as  I  am.  consistent  proteftiou- 
Ists.  They  do  not  believe  in  siK)tt«Hl  protection.  Tliey  believe 
in  exteiHling  to  the  grower  a  protective  duty  whi<-h  will  permit 
him  to  continue  in  his  industry,  and  they  believe  in  similar  pro- 
tective duties  ou  the  manufactured  pnxlucfs  of  ihe  Fiist.  They 
do  not  come  here  like  i»eopIe  have  come  heretofore  asking  for 
free  hid«»s  and  heavy  duties  ou  shoes. 

I  have  referr«Hl  to  the  fact  that  the  sheep  growers  of  Penn- 
.sylvania will  view  with  grave  alarm  the  pas.sjige  of  this  meas- 
ure, ami  tliat  they  are  endeavoring  to  get  rid  of  their  stcn-k. 
Tlie  same  remark  applies  with  even  greater  force  to  the  ninnii- 
facturers  ea.st  of  the  Allegheny  Mountains  and  more  particu- 
larly east  of  the  Su.squeha:ina  IlivcV.  There  are  grounds  for 
this  apitreliension.  I  have  here  an  r.riicle  from  a  trade  pobliea- 
tion.  entithMl  "Men's  Wear."  under  date  of  .Juno  2T\,  lOiy,  whieh 
I  will  ask  the  Secretary  to  read.  _ 

The  VH:K  PHI:S1DENT,  The  Swretary  will  read  as  rc- 
qtiesteil. 

The  Sec-rotary  read  as  follows: 

MKx's  Wkab,  Ji  ne  2o,  191.3. 

SOME    ADVERTISEMENTS    BKCKNTI-V    APPEAKING    l.\    A?t    EXGUSH    TRADE 

I-IBI.ICATION. 

The  following  advertisements  were  re-^ently  printed  in  an  KuKli^U 
trade   journal : 

'•  KngUHhrnen  recently  returned  from  .\merlra.  after  careful  .study  of 
prospectH  for  Hritinh  ready-to-wear  clothing,  would  like  to  get  in  touch 
with  a  flrst-oiass  bouse  making  the  very  l>efit  productions  only  and 
gpociaiizine  in  overcoats.  rain<'uats,  and  sporting  clothing;  also  high- 
grade  wcK)ren8,  with  the  view  to  opening  up  the  .American  market.  Kx- 
ccllent   prospects  right   now   to  get   well    In." 

••  Two  young  gentlemen,  resident  in  .Manchester  and  shortly  leaving 
for  Canada  and  the  I'nited  States,  are  open  to  represent  woolen  manu- 
facturers, wholesale  clothiers,  Bradford  goods,  general  drapery,  and 
men's-year  bouses." 

*'  Traveler,  well  acquainted  with  woolen  trade,  sbortljr  starting 
regularly  for  .\mericn,  would  represent  high  class  manufacturer.  «'.>m- 
mission  and  part  expenses." 

Mr.  PENROSE.  I  should  like  to  have  the  Secretary  now  read 
from  the  same  trade  journal,  under  date  of  June  2."),  VM'.i,  a 
statement  from  Mr.  Theodore  Justice,  of  Philadelphia,  one  of 
the  pioneers  of  the  wool  manufacturing  industry,  who  is  well 
known  all  over  the  United  States  and  who  bus  Just  retunied 
from  Eurojie. 

The  VICE  PRESIDENT.  The  Secretary  will  read  as  re- 
quested. 
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I  r  1   1      111  ii  '    1  *    iJ  I      t  viii^' 

a«t   15  yean*." 

Mr    STO.NE. 

Tlie  VH'E  rUKSIl>K.NT.  lX>es  the  Senator  from  IVnuayl- 
aiiiu  vioM  to  ih**  St*iiatur  from  Miawoiarl? 

.Mr.   rKNHOSK.     I  d*». 

.Mr.  STONH    >Vli«»  i»  the  author  of  thr  iiaper  just  reatl?        * 

Mr  I'KM1(»SE.  The  autbt>r  U  Mr.  TbwKlore  Justiif.  of  Plilla- 
|t>l|ihia.  The  g»>iitleiuaii  who  ha«  been  iutervlewed  in  that 
v|i«)rt  is  a  uuiB  of  rery  high  stamliog  und  uadUputeil  authority 
>ii  the  wo«t1  baidiieiM. 

Mr.  STONH.     I  <U<I  uot  quite  catch  It 

Mr.  I*!'  -'".     I>oe»  the  Senator  wiiut  to  have  the  article 

re.nl  <)v»-t 

Mr.    STONK.      No;    I    was    a^ia^    the    Seuator    a    qu(*stion 

&lM>Ut    it. 

Mr.  rFTNROSE.     I  cin  uot  hear  the  S«iiator,  ami  he  don  BoC 
MH'iii  to  have  uuile:>toud  the  artkle. 
Mr,  STo.NH.      I   uiMlemtooi!  the  artiile  to  be  a  itatftnt  of 
imtlMMa  by  the  way  of  iuterview.  or  otherwise,  favorioi; 

*♦  pttMB'tv  ,■*  'Ul^  bill. 

Mr.  n  1..     Oh.  Sir.  Presiileat.  th«  SMMter  Im  entirely 

iiiMriken.  If  he  baH  auMelMl  lakiMut  in  the  matter.  I  think 
hi'  article  had  better  be  imtf  •ffahk.  or  else  he  had  bettor  take 
I  aiMi  read  it. 

.Mr.  STONE.    «>b.  no. 

Mr.  PKNU08F^    The  Senstor  la  entirely  mistaken. 

Mr.  8TONH  I  thn«iieht  be  niade  an  anninieut  aj^ainift  sonie- 
tktaf  which  be  said  be  was  in  fnvor  of. 

.Mr.  I»KNU<>.»<K.     Nol  I  have  ««tate«l  tl.nt   the  mnnnfac-tureni 
RR  well  mn  the  )tr»>-4»^rs  of  PrnmyiTanfai  have  Tiewed  wlt!i     i 
ulariii  the  |>aMau{ee  «f  tills  bmmmvs.  and  tltere  is  some  Ju>.  . 
kiou  fi>r  it   if  we  CMMlder  tlie  iliffertTice  in  the  wnffss  between 
Mk'  eiM|»!«»yeei«  in  tbe  WfM»l  iiuluittrk^  in  the  United  Kisfdom  and 
In   the  I'Dited   8tate«'. 

I  Bbnll  ask  to  have  tbea»  §gun»  Inaertcd.  T  do  not  sn|tj>i»w 
Qwjr  wtn  be  df^nrted.  bec>t»e  Omt  are  fran  the  reitort  «>r  the 
TnriC  Beard  •■  9ehe«lule  K.  Table  47.  p^e  806.  I  will,  how- 
ex  <*r.  BserHj  call  to  tiie  attention  of  the  Senate  some  four  or 
Stc  nKMt  I'fiaartsble  differeuces  in  wage  rates.  In  tiie  occu- 
pation of  wool  sorters  I  And  here  the  excess  in  the  I'oiteil  States 
over  Uteat  Britain  in  waives  is  71.5  i»er  cent:  for  wi>ol  w;i.siu.rs, 
taiiw^  aad  driers  the  excess  to  MLAi  per  cent :  card  itrippers 
•ad  liadtri.  4S.3  per  eetit :  tvmlb  Hiaj^ri.  ftl.3  per  cent  in  ex- 
cess In  fUTor  of  the  Tvafte  earner  i|i  the  Fnlted  States.  For 
drawlnic-fmHae  tender  In  the  case  .'of  women  It  is  W1.7  per 
cent,  in  the  esse  of  wrtrrted-fmnte  '•t'^""*'"  f'""  females  it  Is 
184.4  i»er  tvnt :  in  the  cam*  •>f  feiuiile  wiutlen*  it  is  107.9  per 
In  the  cnse  of  a   female  woolen  weaver  it   is  175.2  jtor 


cent. 

IMJUt. 

The  table 


Ml  aloak  the  line.     I  Insi 
trfprretf  to  Is  «h  follows: 


si-rt  the  entire  table  nt  th!.H 


f'nni'fir<tt:rr  nr-.tf  in  Amrrir^m  and  Knolhk   iroo/rn   milU. 
irv'^m  the  report  of  tl*  TaH»  llnard  on  «rhe<lwl.'  K.  Table  47.  p.  Vj*!.] 
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Mior  to  the  adrance  In  American  miUa  of  froia  5 
i 

Mr.  rK.\I£O.^F..  llow  the  centlenien  on  the  other  si<le  expect 
.\niericnn  waces  to  |>e  niaintalne<l  with  that  dlflTerenre  betweei 
the  I'nited  Kinploti  and  Geniumy  ami  the  mnniifacturlns  es- 
tablishments aloii::  t!if  .\tlantic  sealtcanl  it  is  lmf>ossH>le  for  me 
to  iniiiffine. 

I  have  here.  Mr.  Pre.si^lent.  soinethiiit;  new  In  the  a<1verti»Ini 
line  aod  In  an  .Vmerlcan  jonnial.  One  pjice  has  refereiu-e  to 
bankruptcy  sales,  ahd  another  column  Is  headed  ••  (tcnoral  busi- 
ness troubles."  But  that  may  !»e  <»nly  a  coincidence.  On  tho 
papc  to  which  I  desin'  to  refer  we  have  an  advertisement  which 
Is  new  for  the  first  fiuie  In  many  years  in  any  Jouninl  In  tli(» 
TnittHl  States.  I  qeote  from  the  Dally  Trade  Ittcord  of  Thur;*- 
day.  June  2G.  11H3.-! 

We  have  l>een  appoliitnl  .-irTu-ivi'  11:1?  n?<nls  for  »li-  T'niJe.l  State* 
of  Aaierlca  by  tbe  (.>l|iiwini:  i>ronHi)''iit  f<>r.>lk;  i  n.finiif.ic  iiii-<>ni : 

Sir  TItua  Salt.  lUrt  .  .*^.ns  A  *><  d.lil.i.  Snlitiro.  Kruia^'l.  Mm'.'*- 
wear  fabrlca.  Blannfarturers  of  fine  fancy  v»orstt>«ls  nit'l  It*  I  warp 
•encew.  Kuaraateed  to  nialBtala  their  rolor  r.sainst  atm  and  sea  la  any 
rlinate.  i 

I  will  ask  the  S<irretary  to  rend  the  advert!sen»eut.     It  is  a 
ii.'-t    .•i>t"iiishin»:  atlv(>rtiMetuent.  and   one  that   did   not  nt>|)ear 
until  after  the  4fh  i^iy  of  Man-h.  whcti  this  destructive  :   ■ 
-srtMiie«l  to  l>e  (vrtaUi  t«>  l>e  imjiownl  upon  the  -\u)erl<an  !••■ 

Tl»e  VK'K  PUKSIDF.NT.  The  Secretary  will  reinl  as  re- 
truest  ed. 

The  S^-cnMary  read  as  follows: 

ll'roai  tba  I>ai|y  Trade  Kocord.  Thuraday.  June  2fi.  ini.t.l 
Vff    haro    br«B    app<>irtH    rxrhiatre    aelUni;    acenfj    f  r    V.\c    T'olted 


States  of  America 

Sir  ntua  Salt.    ; 
wear  fabric.     Manmn 
iraaraote«d  to  taaiatal 
J.  Bern.  Jr..  Bradf-"' 
ataple  fandea.   m<> 
Tafiey.    Ewland : 


vine  prc)fplncnt  fori'ltn   i;  •  :rer»  : 

A   i'n     (I. til  t.    Salt.tirp.    .  I  :    nv>n'4 

'  "        '  worsteds  and  lt(i-\a: , 

■iiin  «nd  sen  in  anv 
rer  of  medlirm-prii-eil  i»i  i  .-i->. 
Kixhor.    Firth    &   fo.,   Colo^ 
lebratetl    rolne    VaMcT    ca.* 


■ImcrM.  <J.  k  G.  Kytioch.  Keitb.  Scotland  :  mantifscttirem  of  all-w.H.I 
faacy  Scotch  tweeds.  tnne<  Johnston  A  »'o..  KIsln.  S'-otland  :  manii- 
facttirer*    >f  exrliisivo  r  ~  In  Scotch  twe«-d«.     KoMnwm  ft  Bairvtow, 

Balldon.    Knsland  ;   mi  —rs   of   popular  jiric-d   wrsea   and   icabar- 

dlnen.  iilobe  Mannfacniniii;  t'o.  Bmdford,  Knrland :  mannfarfurem 
of  faocT  pl««e^Te  aorateds  Sainnel  Turner  A  .Sons  (Ltd  ».  IUaIuI.iIo. 
Eaciand :   aiannfartnrers  of  white  flanada  aad  men's  wear  casaituerca. 
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r,  II.  Illntt  ft  Co..  Batley.  Encland ;  manufactnrera  of  beavers,  kerseya. 
aiid  cloakitura.  VIoas  Rros.  (Ltd.).  Hebden  Bridge.  England:  wearers, 
dyera.  and  flnlahcrs  of  corduroys.  Von  Ha«rn  A  Cole,  Vervi.rs,  B<»1- 
piuai ;  maniifarttirers  of  medinm  and  low  prade  fancy  worateds.  tle- 
bmder  Junkers,  Kbevdt.  (iertnanv ;  manufacturers  of  low-grade  fancy 
wor«f<-.^i  K.  Brandt*.  Glaahach.  (;<rmany  :  manufacturer  of  low- 
fr  r  *'iltlngs.     Aaron  ft  Jacob  Low,  Boeru  Sons.  Itrunn.  Austria: 

ni  'Tra  of  low  and  me<lium   grade  casslmeres  and   tweeds. 

KmI  ricK  «nd  patterns  suitable  for  the  American  marki-t  have  been  in 
prt>i>«rail«n  for  several  months  nndrr  the  porsonal  supervision  of  Mr. 
Woiljim  J.  Hill.  ColbMMions  will  be  abown  aa  aoon  as  tariff  action  per- 
mits the  quotation  of  ileflnltf  nrlces.  Sp-.'cial  arrank-cmeuts  have  been 
made  fur  tbe  prompt  delivery  of  aample  requireioentM. 

SKtats. 

Stocks  of  leading  numbers  of  aerges  are  now  In  transit  and  will  b« 
carried  In  bon<l.  from  which  sample  r«iuirement8  will  b«S  delivered, 
regardlesa  of  existing  tariif  rates.  .   _ 

W.   II    DCTAL  ft  Co. 
Wm.  j.   IIii.i., 
Matuigrr  Forrion  Drpartmrnl.  7>  Fifth  A  if  Hue,  Sew  York. 

Mr.  STONH     Is  the  Senator  through? 

Mr.  PK.NUOSE.     1  am  not  by  any  mcrtus  through. 

Mr.  STONE.     Oh. 

Mr.  IM:.\I{0SE.     I  rettret  that  the  Senator  Is  Impatient. 

•Mr.  STO.NE.     I  sjiw  that  the  Seuator  had  taken  his  scat. 

.Mr.  PEXIIOSE.  I  am  just  getting  warmed  up.  I  regret  to 
see  the  Irritation  which  this  newspaivr  announcement  has 
caused  In  the  demeanor  of  the  Seiuitor  from  Missouri. 

Mr.  STONE.     I  had  stipposod 

Mr.  rF:NKOSE.     It  evidi  lUly  sounded  an  alarm. 

Mr.  WILLIAMS.  The  Souator  does  uot  really  think  tlutt 
anybo<ly  ever  llstcus  to  the  reading  of  a  news;pai>er  article. 

Mr.  PE.NROSE.     It  is  an  adverti.semeut. 

Mr.  STONE.  I  suppose  it  to  be  a  very  able  argument  so  far 
as  made  by  the  Seuator. 

Mr.  PENROSE.     I  always  try  to  listen  to  the  arguments  of 
the  Senator  from  Ml.ssouri  with  great  attention  when  they  are 
not  a  filibuster. 
•    Mr.  STONE.     I  have  listened  to  you. 

Mr.  PENKUSE.  I  hoite  the  Seuator  will  return  tlie  same 
re<-iprocity. 

Mr.  STONE.  I  thought  the  Semttor  intended  that  advertise- 
ment to  lie  his  iteroratlon 

.Mr.  PENROSE.  No;  I  am  really  Just  beglnuiug.  Mr.  Presi- 
dent. 

Mr.  STONE.  And  that  everybotly  on  tbe  other  side  of  the 
C'banil»er  wouM  be  sati.sfied  with  tlie  eflTort,  and  we  could  go 
on  with  the  bill.  Still  I  am  always  so  delighted  to  hear  the 
Senator  that  I  apoUtplse  for  Interrupting. 

Mr.  PENROSE.  I  can  utMlerstand.  Mr.  Presitlent.  that  the 
Senator  from  Missouri  should  exhibit  disturbance  when  he  has 
read  to  him  as  he  had  just  had  au  advortisemeut,  dated  re- 
ceutly,  from  a  selling  agency  representing  itself  to  be  the  ageut 
of  foreigti  mantifncturing  concerns  in  England,  in  Fran<*e,  In 
Germany,  and  In  Belgium,  Inviting  persons  to  prepare  to  pur- 
ch.ise  their  products  as  soon  as  the  i^endlng  E>emocratic  bill 
shall  become  a  law.  and  In  the  meanwhile  to  crowd  all  they  can 
Into  the  bondetl  warehouses  of  this  country.  Much  as  the  Sen- 
ator may  bo  determined  to  piva«  to  final  pas.sage  this  bill.  It  is 
possible  that  he  has  ti  i^assing  compunction  in  his  mind  as  he 
deliberately  hands  over  the  Amoricau  market  to  the  foreign 
manufacturer  aud  to  the  cheap  labor  of  Europe,  and  contem- 
plates the  spei'tacle  of  the  paralysis  ot every  industry  in  the 
East  and  the  couditlou  which  will  confront  the  grower  of  wool 
In  the  West. 

Mr.  President,  the  tariff  discussions  which  have  been  going 
on  in  the  Vnltiil  States  for  tlie  whde  history  of  the  Government 
have  certainly  for  half  of  that  rteriotl  largely  centered  around 
the  wool  industry  and  tlK'  duty  on  wool.  I  have  here  a  volume 
which  contains,  among  other  notjible  documents,  the  report  of 
Alexander  Hamilton,  who  was  then  Secretary  of  State,  made 
•'  in  obedience  to  the  order  of  the  House  of  Representatives  of 
the  Ijth  day  (»f  January,  1790,  *  •  •  to  the  subject  of  man- 
tifact tires,  autl  jtarticularly  to  the  means  of  jtrouioting  such  as 
will  tend  t<»  rentier  the  I'nitetl  States  inder)en«leut  of  foreign 
nations  for  military  and  other  essential  supplies." 

This.  Mr.  President.  Is  one  of  the  most  roinarkable  documents, 
as  it  is  the  first,  in  the  history  of  the-titriff  discussion  in  tbe 
I'nited  States;  It  Is  a  classic  which  otn  not  be  improved  ujwn 
from  the  protectionist  iwlut  of  view.  Mr.  Hamilton  was  asked 
by  the  House  of  Representatives  to  make  a  report  on  tlie  sat>- 
ject  of  manufactures,  and  iiarticularly  on  the  means  of  pro- 
moting such  manufactures  as  wotild  render  the  Vnitetl  States 
iiHleiH-ndent  of  foreign  imtlons  for  military  and  other  cs.sentlal 
Mipplles,  and  his  fertile  mind,  approaching  a  virgin  field  of  dls- 
cnssion.  produced  a  document  which  can  not  t>e  improved  and 
which  hardly  can  be  extended  by  any  protectionist  writer  Id 
the  discussions  current  in  political  controversies  to-day. 


It  applies  with  just  as  much  force.  Mr.  President,  as  it  dl«l  at 
the  beginning  of  our  national  history,  when  tbe  House  of  Rep- 
resentatives iiobsed  the  resolution  in  1790;  aud  the  Republican 
."•arty  has  been  just  as  consistently  found  in  advocacy  of  tlie 
doctrines  here  laitl  down  as  it  is  iwssible  for  any  imrty  to  be 
regarding  a  great  national  fiscal  iwlicy. 

This  volume.  Mr.  President,  al.so  contains,  among  other  tariff' 
papers,  tbe  report  of  Mr.  Robert  J.  Walker,  as  Secretary  of  the 
Treasury,  upon  one  of  the  earliest  and.  in  my  o|iiiiion,  the  only 
consistent  tariff  bill  which"  was  ever  pfoiH»s«'d  by  tlte  l>em<v 
cratic  Party.  Mr.  Walker  did  advocate  duties  forreveuue  only 
on  an  ad  valorem  basis,  the  amount  cf  tlie  ad  valorem  to  l>e 
fixed  by  the  requirements  of  tbe  tlovemment.  We  do  not  find 
In  his  measure  sectional  protection  hidden  under  general  rrt>vi- 
sious  of  reduced  duties  and  free  trade;  we  do  not  find  in  his 
advocacy  and  argtiment  dipcussiou  as  to  the  amount  of  imitorts 
which  shall  be  permitted  or  what  proportion  of  an  article  tlie 
.\merican  consumer  can  vise  of  ftireign  make  and  what  of  do- 
mestic make;  we  do  not  find  any  decei»tive,  alluring  suggestiona 
thrown  out  to  the  voter  l)efore  the  campaign  that  no  legitimate 
ludustrj-  will  t>e  dis-turl>ed.  but  we  have  tbe  flat-f'jotcil., logical., 
theoretical  doctrine  that  the  Government  should  be  nni  on  ail 
viilorem  tluties  for  revenue  only  proportioned  to  the  expenses  of 
the  (Joveminent. 

While  tlie  Democratic  Party  has,  therefore,  wavered  and 
backed  and  filled  iu  the  low -duly,  fi-ee-trade  iiropaganda  the 
Republican  Party  can  stand  consistently  on  the  doctrine  laid 
down  by  Hamilton  iu  the  statcsmitulike  document  to  which  I 
have  referred. 

Mr.  President.  I  only  refer  to  It  because  Hamilton  seems  to 
have  considered  among  militiiry  neceissilies  Uie  encouragement 
of  the  wool  industry.  It  was  a  little  too  early  ff)r  him  iu  ITIK) 
to  know  that  Bonaparte  had  to  clothe  tl»e  French  Army  with 
English  wool,  when  he  was  endeavoring  to  put  an  embargo  on 
i:nglish  trade  and  keep  all  of  liiglaud's  merchandise  out  of 
cotitinental  Eurojie.  That  was  one  of  the  results  of  France 
not  having  what  was  a  military  nec-ossity — wool — to  clothe  her 
troops  aud  to  clothe  her  people.  However,  Hamilton  make<9 
this  remarkable  statement  about  the  wool  industry  in  those 
days : 

Besidm    manufactories    of    those    artlrlea,    which    are    carried    on    as 

regular  trades  and  have  attained  a  considerable  degree  of  maturity, 
there  Is  a  vast  scene  of  household  inan'jtncturlng  which  contributes 
more  largely  to  the  supply  of  the  commnnlty  than  could  he  tataagined 
without  having  made  It  an  object  of  particular  inquiry.  TUa  ohserra-' 
tiun  is  tbe  pleasing  result  of  the  iu  vest  igat  Ion  to  which  tbe  aabject  ot 
thH  report  n.is  led,  and  Is  applicable  as  well  to  the  Southern  as  to  the 
.Mi'ldle  and  Northern  StateH.  tJrcat  <itiaiuitie8  of  coarse  cloths,  coat- 
ings, serges,  and  flannels,  linsey-woolseys,  hosiery  of  wool,  cotton  and 
thread,  coarse  fustians.  Jeans  and  muKlins,  checked  and  striped  cotton 
and  linen  goods,  bedtfkR.  coverlets  and  counterpanes,  tow  linens,  coarse 
shirting!",  sheetings,  toweling  and  table  linen,  and  yarious  mlitores  of 
wool  and  cotton  aad  of  cotton  and  flax  are  made  in  the  household  way, 
and  in  many  inbtanccs  to  an  extent  not  only  sufllcient  for  tbe  supply  of 
the  families  in  which  they  are  made  but  for  sale,  and  even  iu  numo 
cases  for  expcrtatlon.  It  is  computed  in  a  numt)er  of  districts  that 
two-thirds,  three-fourths,  and  even  four-fifths  of  all  the  clothing  of 
the  inhabitants  are  aiade  by  themselves.  The  importance  of  so  great 
a  progress  as  appears  to  have  been  made  in  family  manofactures 
within  n  few  years,  both  In  a  moral  and  political  view,  renders  the  fact 
highly  interesting. 

It  is.  Mr.  President,  from  these  humble  beginnings  that  the 
wool  industry  in  the  I'nited  States  has  reached  its  present 
magnitude — dimensions  which  are  sufficient,  so  far  at  least  as 
the  manufacturing  part  of  the  Industry  is  concerned,  and  it  may 
be  of  the  woolgrowing  also,  to  supply  all  the  wants  of  the 
.\merican  people  at  a  reasonable  price. 

Jiirly  the  States,  in  the  days  when  we  had  tariffs  against  each 
other,  recognized  the  importance  of  encouraging  tills  partictilar 
industry.  They  h:id  their  tariffs,  their  bounties,  and  tlieir 
laws  to  encourage  in  the  different  Colonies  the  industry  of 
wool  manufactures.  Why  we  should  now,  at  tbia  late  day  in 
our  national  history,  deliberately  throw  away  a  proper  and  con- 
slstoit  source  of  revenue  and  have  to  seek  it  in  other  and 
more  direct  and  inconvenient  ways,  and  at  the  same  time 
exi)08e  to  curtailment  aud  perhaps  very  largely  to  destfuclion 
a  great  Industry  essential  to  our  national  indefiendence  is  to 
me  incomiwehensible  as  the  doctrine  of  any  sane  |X)llticai  pjirty. 

Mr.  President.  I  offered  a  few  days  ago  an  amendment  to 
Schetlule  K  of  the  jiending  bill.  It  is  tlie  same  measure  sub- 
stantially that  was  offered  by  me  in  the  last  Congress  to  the 
then  petHliug  wool  bill.  Those  who  were  in  the  Senate  at  that 
time  may  recall  that  most  of  the  majority  voted  for  the  meas- 
ure: that  It  was  carried  and  ptit  iu  the  then  pending  bill.  I>ater 
on  In  the  prtx-eetllngs  the  then  hiinority  joined  with  some  of 
the  Republicans  and  put  in  another  amendment,  but  the  amend- 
ment did  at  tiie  time  receive  substantial  recognition  and  has 
been  introduced  by  me  in  order  to  complete  the  tariff  record  of 
thi.s  session. 
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I  will  My  randldly.  Mr  rr«»l«l«it.  that  It  has  not  been  mv 
liiiMiltoii  to  offer  any  aiuieiwlmout.  with  t^rbaijw  a  few  excep- 
tioiiH.  to  tho  (leiidiue  hill.  I  take  it.  altbouph  1  aiu  uut  author 
izrl  iM  >\m'itk  for  any  HeinihlkTin  Seiialor  hut  myself,  that  wich 
is  III,-  sv  iii«Mit  on  this  side  <>f  the  Chiuuher.     I  fully 

ri:ili/<'  II  i.Uuent  offered  by  nn*  or  by  my  iKtrty  ttmn- 

elatt^  haa  any  tluim-e  of  paMMK«  at  ibU  sralon  of  ronsre»H««. 
I  u[m>  fe*l  lliat  It  will  be  at  least  four  year*.  If  there  is  auy 
re\ul!Uon.of  publU-  MMitlnient  uiwn  these  economic  questions, 
|K>rore  tte  Jtopubliran  Tarty  will  be  la  a  ftosition  to  take  up 
tariff  lefdilatlaa.  Four  yeara  la  a  couHitlenibie  iKTiod  in  indus- 
trial deveio|MB«it.  Ifuslneas  coodltiom*  art  likely  to  l>o  greatly 
cbauced.  Mid  ■hould  another  party  be  in  power  f«)ur  years  from 
now  tbf>  blMla—  e«>nditi«ms  will  have  to  t>e  met  afresh.  I  do 
not  think  that  the  hUtorlan  or  the  Ameri«-«n  |>eoplp  will  devote 
\ery  muib  Hum*  to  an  iu%estip\tion  of  what  the  minority  may 
harf  <lone  ai  thia  apsaion  of  ( "oujrreji.s  in  a  futile  way  reeanlinc 
amendm^""-  ■-  !«Tieeche<»  upiHi  thix  particular  iM>ndins  bill. 
KliMi;  ,1  I  .,.  ot  the  I'nited  States  apaiu  sustain  the  pnrty 

of  protection,   the  conditions  that  will   then  pres^Mit   themselves 
will  have  to  l»e  met  and  (h-alt  with.     Ai  the  siime  time,  in  *on 
ne«tl4in  with  ibis  itarticular  s.  h«>»lule.  there  la  aomc  resisou  for 
tlM>  Introtlurtiou  of  the  amendment. 

In  the  tlr>t  plan-  the  Tariff  Itoanl  has  reportetl  on  this 
M  h«><lule  and  made  what  is  admitte*!  to  l»e  an  exhaustive,  care- 
ful, .ind  thorouKh  re|>orf.  In  the  st-citnd  place  thrre  have  t»e«'n 
other  amenduKMits  IntnMliicOtl  or  will  bo  intPKluced  as  substi- 
tutes for  S*he«lule  K.  Id  \iew  of  these  fads,  in  view  of  the 
fact  that  I  did  lntro«lue«>  IIm-  aiuendment  in  the  last  Concress. 
and  iu  rlew  of  the  furth»*r  fa«-|  that  It  re|>n*i«t>nts.  so  fiir  as  I 
can  aaevrtaln.  very  largely  the  thonsht  u|>ou  the  stibje^t  of  pnv 
tcictlua.  morr  particularly  as  rvpinis  the  mauufactiirer.  I  have 
d>»a»ed  tt  deairable  to  introduce  the  amentiment  to  comi>lete  the 
tariff  reconl.  »o  far  as  (his  subjei-t  is  eoneeme^l.  at  this  ses-sion 
of  roupresa. 

.Mr.  rresUletit.  thIa  bill  revlsinc  tbo  w<Mtlen  Ri-lMilule  K. 
which  I  have  intn»<bic«»»l,  is  offert»d  from  the  sfandp«^iut  of 
thosf  who  l>elieve  In  the  prot«»ctive-farlff  policy,  wuicli  iluriiu; 
the  rreater  |«Mrt  o^  our  national  existence  bass  l>een  the  |K>licy 
of  the  ^nlt♦^l   States. 

The  bill  of  tlH»  majority  now  l»efore  the  Kennte  is  so  .or ranged 
In  the  wi>ol(Mi  ^ch.tliile  n«  to  givo  the  ]>referenc^— and  a  very 
markeil  prcfcivii.  c  to  Kun>iieau  manufacturera.  The  substi- 
tute arbedule  which  I  have  pre^tenteil  gives  n  distinct  advnutafce 
to  American  manufacturem  iu  i-omi»etitlou  for  American  bual- 
nesa. 

'  ••ve  this  to  be  in  ai>"«»nl  with  the  desire  of  a  vory  creat 

of  the  American  |te«>ple.  and.  like  ill  sim-ere  protcc- 
Troui  Washington  and  Hamilton  to  the  ]>resent  time.  I 
that  the  prot»vtivo  iR>licy  Is  of  l)enetit  to  all  of  the  .\mer- 
lean  people  of  all  States  and  at^'tlons.  One  result  of  the  |in>- 
t-  '     \.  whK.-h  e>eu  Its  opinments  bu\>-  ",  '  .  ,i  to 

l>.  — uit.  Is  the  diversitl«aflon  of  nati and 

piiiHiilarly  the  spread  of  manufactures.  An  ct-onomjc  jiollcy 
wbi<  h  bulMii  mills  and  factories  in  the  towns  and  multiplies  the 
op|M>rt unities  ft>r  employment  of  the  dwellerw  then  multiplies 
aiao  the  market  for  the  |>r«Mlucts  of  the  farm.s.  Kvory  ne\- 
iuaaufu<  turiut;  lH»Iu>tr3-  which,  under  the  prote<ti\e  system. 
gaiU"  a  fo«>tbold  la  our  grc;i'  -rrial  St.ites  add-*  to  the  \alue 

of  ev»»ry  farm  In  the  Mis>i—  .  ;  N'alley  and  elsewhere.  That 
the  protective  |>oll<'y  Is  the  t>est  |>*»licy  for  the  entlit*  Nation 
always  has  b«*t»n.  la.  and  always  will  l>e  the  profound  conviction 
of  a  I'  sincere  pnHectioulsts. 

raoTisio.Ns  or  the  ati.L. 

1    revision  of  S«-hctel«  K.  which   I   lnfro«luc.>«l 
iutnsbK«><l  iu  mftatantially  the  8;iiue  form 
1^'    >tmy  of  is  o'Uts  a  i»»>uiid  on  the  cl»»au  con- 
tii.    int-thiMl  adopte«l  to  protect  and  encourage 
This   nietbotl   has  Iteen   employe«l   l»e- 
cawf  It  seemetl  lo  iin-et  with  the  approval  of  the  «.  \  ,>rs. 

A  •»T»*«Hfle  form  of  duty  Is,  of  t>ourst>.  to  be  prefcrrt .  i  ad 

V  form  wherever  practicable. 

S'e^'itlc  form  of  the  propoaed  duty  on  wixil  commended 
lt>.'ir  stroiiffly  to  my  judgment.  But  there  must  be  grave 
d«»ui)is  of  the  practicability  i>f  basing  the  duty  on  the  clean 
eontcui  from  tho  |)«>int  of  view  of  .-idmiuistration  or  as  protec- 
tion to  ll»e  u.M.l-rowrrs.  This  practical  ditftculty  is  <(Uinclont 
to  t»ff<«et.  or  iii.>tv  than  offset,  the  th»««»reti«nl  advantages  «»f  the 
I  txtit    um^iIvimI.   nltluHigh    the  Tariff   B«»anl    gives   it    In 

j.^  -....;  .1  ijmilitied  Hup|>ort  (p.  llii.  The  whole  subject  of  the 
pr«»|»er  form,  as  wHl  as  of  the  pro|«er  aiiMtunt.  of  the  duty  on 
wol  atay  advantaicovaljr  Ik>  loft  oiieu  until  the  opiiortiniity 
eaiiaa  fur  auolber  rtrMan  t>f  the  tariff  from  the  protectionist 
•taatlpolBt. 
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srtciric  DCTiEs  os  tora  ixd  tasxs. 

One  Important  tnerlt  of  this  pn>i!ose<l  substitute  for  tlie 
wtM>U-u  scht>dule  of  the  I>enMK"ralic  tariff  bill  is  the  s|Kvific  form 
of  the  dutiea  on  tt*||fi  and  yarns.  The  Tariff  Hoanl.  in  its  re|iort. 
de<-lares  that  siiotijc  duties  lN>th  on  yams  and  on  tops  arc  wise 
and  pr.-i.'ticable.  s:iyiiig  (p.  17  i  : 

If  n  dnt.T  t|p  i>lnr«>«l  on  th*"  BrfMir*^  ront»>nt  of  the  rnw  wool. 

It   Will,    ,  i    \tf  |K>it«it  l<^   to   l«'vy   a   »i)»H"lrtc   dut.T   on   tot>i»  and   .VHrn<«. 

l'h)>  ii.v»t<'iii  of  Mpi'^-iflr  dutl>>'<.  a*  ix  wpII  known,  haH  nian.T  ndvantaco^ 
for  adniini^tratlvp  aad  revmii*"  purpofwu.  It  ha.s  «  further  ndrantaKP 
from  the  {Miini  nf  rlt-w  of  adjostiac  diiti<>s  to  dtlTeronce  in  ront  of 
priKiii-'tion  at  hom<<  and  aNritad.  The  diitr  coiild  then  ho  maintain^  at 
a  constant  and  det<nl|"  fiK"!*'*  rorrenponding  tr>  a  definite  and  <-onst«nt 
dIfTereni-e  In  <-<"«t  ..f  ni  miifaetiire.  fnder  an  ad  valorem  system  the 
amount  of  diitv  variAx  with  exrry  fluctuation  In  the  market  value  of 
the  ranr  material,  while  the  dlfr<  renrv  la  coat  of  manufacture  remaluM 
relailvel.v  (onKtant.      [ 

Mr.   W.VKFtKX.     Mr.  rresldent.  will  the  Seiuitor  penult  me 

to  iiiicrru|>i    him   tl|ere? 

The  A  It  i:  rUKHlDKNT.  I>«ies  the  Senator  from  rennayl- 
v.inia  yi«'M  lo  the  .S«Miator  from  Wvtunlng? 

-Mr    I'K.NHOSH     I  do. 

.Mr.  WAlMtKX.  fhe  Senator  has  alluded  to  toj*.  the  rate  of 
duty  on  which  Is  a  very  vital  isnuo  to  the  wtM»l grower.  Ikocause 
of  the  miinuer  in  \thich  they  are  treatetl  in  the  |>eudlng  bill. 
Toi»s  .xnnieiimes  are  as  low  in  price  in  the  market  as  30  cents. 
and  again  they  may  :l»e  as  high  as  a  dollar  a  ikmumI.  the  labor  l»e- 
iiig  the  .siime  to  ihcjinautifacturer  of  tops  in  either  case.  WItli 
the  proiiosed  duty  or  only  .'  |ter  cent  on  toi>s.  tho  price  of  wool 
will  in>t  «>iily  lie  r«'«iu''e«l  to  the  woolgrower  in  this  (inunry  to 
the  world's  level  of' wool.  t»ut  he  will  have  to  reiluce  his  price 
for  Wool  as  much  Uiwer  than  the  foreign  wool,  as  is  the  real 
difference  in  the  co^st  of  making  the  tops  in  this  country  and 
abroad,  ami  at  th;it.!from  the  wcwilgrower's  stand|M>int.  the  duty 
coiitaineil  in  the  Mlt  on  tops  Is  Insufficient.  I  want  to  ask  the 
Sen.itor  if  he  thinks  there  wouhl  \\o  any  l»enetlt  to  the  mauu- 
facturers  in  having  that  rate  so  low? 

Mr.  rFAHOSK.  Jdr.  President.  I  have  always  thought  that 
f  e  Interests  of  the  jjrower  and  the  manufacturer  were  hleafical. 
As  imtriotic  Anierlcjins  they  are  IntcresU'd  in  the  prosi»eriiy  of 
the  industry  In  all  Its  forms  and  I'hases. 

Exrrat  .»rrKe\.iL  (.•»■  »rLi  iric  dcties. 

This  otTlcial  view  t>f  the  practicability  and  wis4h»in  of  a  s|»«»- 

citlc  form  of  duties  as  applieil  lo  tops  and  varus  is  ei^ntlrmeil  in 
the  memorial  pres«Mite<l  l.y  .Mr.  John  V.  WihxI.  of  rhiladeiphia. 
president  of  tlie  National  As.s<K-iati(Hi  of  Wi>ol  Manufacturers. 
ttefor»^  the  foinmlttth*  on  Ways  and  Menus.  January  L'T,  I'.n:!. 
In  that  meinori.-il  n  s|)e«-lal  committe«>  of  mnnufactnrers  states 
in  a  re|».>rt  on  the  sii^ije<'t  of  tops  and  yams  (p.  ;•„'.>  : 

.\n  et.iniinniion  iiiiii|  tho  cojii«  nf  wool  romlnni;  al>road  reveals  the 
fart  that  In  KrndfortI  :the  romnilsHlor.  fee  for  lomdinK  merino  ton«  I* 
4)  r»Dt«.  and  w.-  brll^ve  that  a  safe  pHtlmiite  of  •_•  centH  p«»r  |M>und 
»       ■  '  ••    il,e   esbenae*   of    the    merchant,    maklns   a    total    r«mt    ot 

<■  '.1  raw  wbol  Into  tlnlih<-<l   toim  of  CJ  r-nt.-i  {»er  pound.      In 

f'li    ■■  '  ■■■*   teHtlmonv   !•*  iif    hand   to  show  th:«t  In   the  woolen 

trade  lire    I'Si   (wr  c»nt   more   than   fhi-««>  of   Kuri>i>e.   lut 

fhiil   t.'  lien   the  ln<  r.-ie«'d  cost   of  n>ml>int{  raw   wih»1   Into 

torm.   con.->idcn  the   mer(h:inl)t'   iind   wo«»l  comNTs*   exj)en»e^   ami 

elfminatinsr  eti'  nf«  whirh  ma.v  l>e  Incident  to  n  dnlv  on  rnw  wool. 

a  rale  of  7  leiU'.  |H-r  p^tuud  would  lie  re<juln>«l  to  nccomiillsh  this  o!>J<H-t. 

This  c<vniiniltee  of,  manufacturers,  out  of  Us  practical  knowl- 
e«lge.  <!eseril>es  the  (jonversion  cost  of  t«»ps  as  "with  but  slight 
v.iriatioiis  from  yeai*  to  year.  In  this  country  as  well  as  abroad, 
a  tlxeil  amount. "  .\i«  to  the  omversion  cost  of  yarns  and  the 
re«piislte  i>niteciive  ^uty.  the  committee  of  manufacturers  fur- 
ther sitys  (  pp.  ;i»"i-.'I7'>  : 

In  Kncland  rtad  iiixin  th^  Continent  the  1tiKlne«!t  U  larcel.v  suIhII' 
Tideil  lirtween  the  merrnant  who  own"  the  co'niM-d  wiml  or  to|»«  aiMl  the 
romDiiNston  >>|ilnncr  wlio  aiilnx  tho  w<iriite<l  varns  for  a  tixeil  fee  p«-r 
•jnnntlt.T  The  merchnat.  n.s  In  thr  c«»e  of  to|m.  ha.o  to  l>eiir  the  Inter 
e«t  rn  th^  material!*,  tile  wnrelioixInK  .ind  tran«|Hirtation  demandi*.  and 
the  clerl'-al  an«l  »(B<e  (intlii>«  lnrldent:il  to  thU  Imnlnoiia.  The  Hjiinncr 
In   tui'         -    -         •■  of  tjio  ,    .      ■    '  it    Ills   plant,    with    m-cc^ 

«irT  '  :<•*  ci>tn''  iniitirance.  interest,  .nid 

the  gvuriai  .....i.vad  cl)nrK«7,  .u.  iu<-4ii  i.'  ioi-  l.ind  of  mechanW-nl  oiwra- 
tioa*. 

Th^  cAaia  of  eommi^ion  apInnioK  for  various  siro*  and  counts  of 
wor*ted  vam««  are  thorotiirhl.v  emaiilioheil  in  Bradford,  and  we  would 
quote  on  ataudurd  aisea  in  twofold  yarns  to-day  : 


24a 

r.2M 

39m 

40a 

AOa 


QuaUlf. 

CcBta  per  pound. 

■  profit  to  the  i>uinnrr. 
he  fairly  said,  would  l»e  an  amount  sufficient  to 
emhracp  the  merchant '4  eharjtes  l»efor»  referred  to.  mi  that  the  net  coat 
of  coovertlnit  comN-d  wtnd  or  tops  Into  tlnUbed  worsted  .varn^  of 
Blandard  »li<>i>  would  li^  reckooeil  iifton  the  coiniuiiiHlon  charge  for  varl- 
ou*  counts  lmse<t  on  thf  eindftlnns  thus  named 

Taking   the   manufacturlni;   root^   in   thW  roiintrr   aa  double  thoae  of 
Europe,  a  duty  of  tticati  amcunts  on  thcae  spn-iUc  numbers  ar  such  sul>- 


Theae   romml<i4lon   pHcea   carry   with   them 
rhhh  profit.   It  mljtht 
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division  of  the  same  a«  to  count  or  slae  would  be  neceasary  to  aafe- 
raard  the  American  market  against  the  product  of  foreign  machinery. 

In  tho  aplnninK  of  yams  we  hare  eliminated  a  factor  which  we 
prevlotisly  referred  to  aa  having  a  marked  inlhience  upon  courts  in  the 
comhinK  of  wooIb,  and  that  la  the  question  of  quality  and  length  of 
tiller.  In  the  converting  of  topa  into  the  slsea  of  worsted  yarns  to 
which  they  can  economically  be  spun,  the  convenslon  <  <wt  varies  but 
little  between  a  fine  and  a  ooarse  quality  of  stock:  ther.fore  the  differ- 
ence between  conversion  costs  abroad  and  here  can  be  closely  approxi- 
mated In  a  con:staut  tl^ure  from  year  tu  year. 

AN    I.VCOSSISTEXCV. 

The  bill  proposing  to  revise  Sch»>dule  K,  which  has  been 
offertHl  by  the  distinguished  Senator  from  I'tah,  and  is  described 
by  him  as  based  on  the  report  of  the  Tariff  Board— I  make  any 
criticism  with  the  greatest  resitect  for  the  Senators  knowl- 
eilge  of  the  subject,  which  Is  superior  to  mine — fails.  In  my 
opinion,  to  conform  with  the  retommendalions  of  tJiat  board  in 
the  character  of  Us  duties  uiwn  tops  and  yarns.  The  Senator 
from  rtah,  with  great  iutelJigence.  safeguards  the  interests  of 
his  wo«>lgrowing  constituents  by  his  sp^citic  duty  of  15  and  13 
«en»s  a  pound  on  the  clean  wntent  of  raw  wool.  This  specific 
duty  is  in  aword  with  the  Tariff  Hoard  report;  but  in  in-opos- 
Inp'his  duties  on  thot^e  important  manufacture*]  proilucts,  tops 
and  yarns,  the  Senator  from  Utah  depjirts  from  the  sound  priu- 
cl|ile*  which  be  has  applietl  to  the  case  of  raw  woid.  and  pro- 
vides that  the  rirotectivc  duty  on  tops  ahall  be  10  per  cent  ad 
valorem  and  the  protective  duty  on  yarns  30  i>er  cent  ad  valorem 
in  addition  to  the  specific  compen.satory  dutles._jrhe  use  of 
ad  valorem  rates  to  protect  the  manufacturers  of  tops  and 
yarns,  while  the  wool  growers  are  protecteil  by  a  s|)ecific  duty, 
is  a  very  grave  and  wholly  unnecessary  Inconsistency  in  a  me^s- 
nre  professetllv  constructed  from  the  protective  standin^lnt.  Not 
only  does  the*Tarlff  Roard  distinctly  state  that  (p.  17)  "if  a 
specific  duty  be  placed  on  tho  scoured  content  of  the  raw  wool. 
It  would  bepossible  to  levy  a  si^ecific  duty  on  tops  and  yams"— 
not  only  does  the  Tariff  I?oar<l  declare  this  to  be  entirely  prac- 
ticable, but  It  holds  the  si>e«ific  duty  to  be  fair  and  effective 
and  preferable  in  every  way.  In  the  words  which  have  just 
been  quote<l.  Indeed,  one  of  the  most  salient  features  of  the 
entire  Tariff  Board  rei»rt  Is  the  emphasis  which  is  everywhere 
laid  ujion  specific  duties  as  more  scientific  and  more  just  both 
to  the  American  producers  and  to  the  (Jovermuent. 

Tlie  Senator  from  Utah  acknowledges  and  accents  this  prin- 
<ip1e  as  applietl  to  the  woolgrowing  Industry  of  the  Western 
States,  but  he  rejects  it  as  api)lietl  to  the  manufacture  of  tops 
and  y.inis.  where  the  Tariff  Board  declares  that  a  si>eciflc  rate 
of  duty  for  protective  purposes  Is  wholly  feasible.  This  incon- 
sistency is  a  serious  fault,  to  my  mind,  in  the  bill  proposed  by 
the  Senator  from  I'tah.  In  tlie  measure  which  I  am  offering, 
the  recuiiuiKudations  of  the  lK>ard  in  this  resj^ect  arc  consist- 
ently followed.  Ther"  Is  a  si>ecific  duty  of  18  cents  a  ixmnd 
on  the  clean  content  of  the  raw  w«^>l.  a  sjiecMfic  duty  of  29  cents 
a  ix)und  on  tops,  and  r.  specific  duty  on  yams,  graduated  accord- 
ing to  their  fineness,  all  constituting  a  faithful  effort  to  fulfill 
the  recnmnieudatlous  of  the  Tariff  Board,  the  results  of  its  long 
nud  pjitient  inquiry. 

COUrOC.ND   DCTIES. 

For  the  purpose  both  of  revenue  for  the  Government  and  of 
adequate  protection  to  American  producers  sixjcific  duties  are 
so  ftrtmRly  preferable  that  I  would  have  arranged  such  dulies 
t.n  cloths  and  dress  go:Mls  in  the  bill  which  I  have  offered,  If  the 
jiulgnient  of  men  wlti  practical  knowledge  of  the  industry  had 
not  been  cNmflrmed  In  my  own  con.sideratiou  of  the  subject,  that 
sue  h  treatment  of  these  finished  fabrics  was  entirely  impracti- 
cable. In  every  proteiionist  tariff  revision  of  recent  years  the 
application  of  si>ecific  duties  to  woolen  cloths  and  dress  goods 
has  been  sought  and  8tu<lied,  but  the  effort  has  invariably 
falieil.  The  situation  has  Isoen  well  stated  in  the  report  of  the 
Tariff  Board,  where,  after  an  earnest  approval  of  the  siieiifio 
ftjstem.  the  Iward  add:»  (p.  710)  : 
"  But  no  satisf.tctory  m.>thod  of  classifying  woven  fabrics  In  the  cane 
of  mannfacturea  of  wool  Jirllh  a  view  to  the  asaessment  of  specific  duties 
has  yet  been  devised.  Efforts  have  l-een  made  to  classify  woolen  and 
worsted  ftlnScs  aceordlna  to  weight  per  yard  and  picks  per  Inch  as  the 
proper  basla  for  adjustli  g  rates  to  relative  differences  in  cost.  This 
racthod.  however,  falls  t(  take  Into  account  either  tho  great  varlatlona 
In  the  rii'-illty  of  varn  solng  Into  a  fabric  of  a  given  class  or  the  great 
variations  lii  the'  finishing  of  cloth  after  the  proooss  of  weaving  Is 
completed.  From  an  exi  mlnatlon  of  many  fabrics  It  appears  that  no 
nystem  of  cla»t<lflcatlon  a  ong  such  linea  has  yet  boon  worked  out  which 
wo'tid  tict  In  a  fair  and  f suitable  nwnncr. 

It  would  !»eem.  then,  hat  in  so  far  as  woolen  and  worsted  fal>rlos 
■re  concerned,  the  only  present  practicable  method  of  levying  duties  Is 
t,.  ...I..  .(  In  tome  measure  a  system  of  ad  valorem  duties.  Such  ad 
\  duties  would  nccessarlir  l*   In   addition   to  any  compen^story 

ft    •  .  ried   because  of  the   di;tT   on   the  raw   material.     •     •     '      A 

•▼Hteai  of  graduated  dn  les.  lncrea!«lnR  reenlarly  with  different  .lifii-e- 
ments  of  value,  rmild  U'  made  e^iMltably  to  e<)uallxe  the  difference  In 
the  ri.st  of  pr>dM(flon  on  the  more  cxjieaslve  fabrk-s  without  placing 
prohibitory  rates  on  fabrics  of  lower  grat'c. 

Unable  to  secure  n  :'?if?sfactofy  form  of  sjieclfic  duties  as  aiv 
pr.ed  to  cloths  and  dress  i^oods  I  have  adopted  the  alternative 


suggested  by  the  board  and  have  applied  to  these  fabrics  n  sys- 
tem of  graduated  compound  duties,  partly  specific,  partly  ad 
valoivm,  adjusted  according  to  the  value  of  the  goods.  Not 
only  is  this  plan  approved  by  the  Tariff  Board,  but  it  is  nMv>ra- 
mended  as  the  most  just  and  effective  method  by  President  John 
P.  Wo<h1,  of  the  National  Associaticm  of  Wool  Manufacturers,  in 
his  memorial  to  the  Committee  on  Ways  and  Means.  Mr.  Wood 
there  says  (p.  22)  : 

The  Infinite  variety  of  articles  embraced  in  the  woolen  schedule  makes 
It  quite  Imnoiijilble  to  specify  the  exactly  proper  rale  for  every  in'oup, 
and  so  to  define  each  group  that  It  would  Include  only  such  artkUs  aa 
the  rntes'f^r  that  jp-onp  exactly  and  properly  apply  to.  We  hare  already 
pointed  out  that  ad  valorem  rates  wholly  fall  to  meet  the  requirement's  • 
of  the  case.  The  neareist  to  a  general  statement  that  can  t>e  made  la 
that  the  present  ad  valorem  rates.  In  addition  to  whatever  compensatory 
allowance  Is  necessary  to  cover  the  wool  duty,  are  In  most  <af^es  the 
least  that  would  be  sufficiently  protective  to  ■■ootloue  the  Industry-  In  Itn 
present  proportions  and  with  It.s  present  rates  of  wages;  that' In  the 
case  for  which  It  is  not  pructlcabfe  to  dcvine  duties  wholly  In  Kpoclflc 
form  the  rates  should  be  compound  with  at  least  half  of  the  total  sum 
specific:  that  for  .varns  iind  tops  the  rates  should  hi:'  speiiflc.  and  they 
can  readily  be  levie<l  in  that  form  with  more  exact  jui>tlce  to  all  Inter- 
ests than  by  any  other  method. 

An  imi)ortant  feature  of  eom|M)uud  duties  aa  applied  to  the 

lower-priced  fabrics  is  stated  by  Mr.  Wood  as  follows  (p.  2:i»  : 

In  the  case  of  some  of  tbc  cheaper  forms  of  dress  goods  and  clotha 
the  present  ad  valorem  rates  would  net  be  protective,  becaus<\  as  has 
already  been  explained,  the  conversion  cost  does  not  decrease  In  the 
same  ratio  ns  the  raw-material  cost;  hence  .i  percentage  of  total  valoe 
that  would  lie  adetjuately  protective  for  ko<x|8  of  medium  value  when 
njipli.Hl  to  those  of  low  value  would  not  produc  araoi:i;ts  propor- 
tionate to  the  difference  in  manufacturins  cost  of  the  chc.-.per  po^ids. 
fnder  the  present  tariff,  as  has  always  betm  thoroughly  understood 
by  those  who  have  given  the  subject  more  than  auperficial  attention, 
tue  dcflciencv  In  the  ad  valorem  rate  on  low-priced  goods  Is  made  up 
In  the  specltlc  rate,  which  for  such  floods  Ik  and  was  always  IntenJea 
to  be  i>artly  couipensatory  and  partly  |>rotectJve. 

HEDICTIONS    I.N    THIS    BILL. 

Mr.  President,  as  regards  the  reductions  In  this  bill,  it  makes 
very  considerable  reductions.  I  invite  tlie  attention  of  the  Sen- 
ate to  the  extent  of  the  reductions  in  a  few  figures  which  I  shall 
give. 

Mr.  GAI.LINtiER.  Before  the  Senator  does  tliat.  can  the 
Senator  in  just  a  seuteuc-e  sugi;esl  the  relative  reductioiis  made 
by  the  Senators  bill  as  comimred  with  iJiose  made  by  the  bill  of 
the  Senator  from  Utah  [Mr.  SmcwtJ? 

Mr.  I'KNItOSE.  No;  I  can  not  do  that  I  think  perhaps 
the  Senator  from  Utah  could  do  that.  I  have  no  eom|uirisc»ii  on 
that  point.  I  am  now  referring  to  the  reductions  made  from 
the  Payne  law,  the  present  law : 

On  cloths,  for  Instance,  the  duties  have  been  reduced  from  In  the 
neighborhood  of  10  per  cent  of  the  rate  of  duty  under  the  existing  law 
on  the  iiish-priv-cd  aiid  exponHtve  fabrlts,  which  may  tje  classed  ns  lux- 
uries, to  as  much  ns  approximately  J^.'i  p«»r  cent  of  the  rate  of  duty 
under  the  existing  law  on  the  lowt-r  and  clte3p<'r  grades.  On  hiuuketa 
of  the  higher  grades  there  are  reductions  running  from  12  per  cent  to 
2-f  per  cent,  and  on  some  of  the  cheaper  f]uiilltles,  whei<e  the  value  aius 
frotii  20  cents  to  40  cents  per  pound,  the  present  duties  in  many  cosca 
have  been  almost  cut  In  half. 

The  duties  on  yarns  show  a  rcdt:ctlon  of  from  8  per  cent  to  4,'j 
per  cent  of  the  rate  of  duty  under  tlic  existing  law  under  the  different 
L-ondltlons  of  the  nuirket.  In  tbc  same  way  the  duties  on  tops  will  show 
reductions  running  from  "."i  per  cent  to  a  little  over  50  per  cent  of  the 
rale  of  duty  under  the  existing  law. 

In  answer  to  the  inquiry  of  the  Senator  from  New  Hampshire 
(Mr.  (7.\M.iTf(;ER]  as  to  a  comparison  of  rates  under  the  bill 
introduced  by  me  and  that  of  the  distinguished  Senat«)r  from 
Utith,  I  otigh't  to  sjiy  that  they  may  be  rather  hanl  to  comiwire. 
because  I  think  I  have  a  higher  duty  on  wool  than  the  Senator 
from  Utah  has;  have  I  not? 

Mr.  SM<>t">T.  I  think  the  Senator's  daty  on  wo<d  Is  snnie- 
what  higher.  t)f  ccmrse,  that  carried  into  the  ■comI^ens;!tory 
duties  on  cloth  will  make  his  cloth  a  Utile  higher. 

Mr.  PF^NROSK.  We  should  liave  to  figure  from  the  same  rate 
of  duty  on  the  raw  product  to  make  an  accurate  couijiarL-oii. 

These  are  real  and  stjbstantial  reductions.  They  constitute 
a  vigorous  revision  of  the  schedule.  It  Is  my  firm  belief,  bow- 
ever,  th;it  the  rates  proposed  are  high  enough  to  save  woc»l- 
growing  and  wool  manufacturing  from  serious  injury.  Of 
course  the  rates  proposed  are  higher  than  those  of  the  woolen 
schedule  in  the  bill  advocated  by  the  majority  of  the  Senate. 
But  the  'Snaj«)rity  bill,  it  should  be  Iwrae  In  mind,  is  very 
frankly  uonprotective,  wiiile  the  meas^ure  which  I  have  pre- 
sented seeks  to  give  Americjin  fanners  and  ranchmen  and  Amer- 
ican mills  at  least  a  fair  cluince  in  c^)mpetitlon  with  foreign 
producers. 

TUB    WOOL-COXTENT    PBOP<:i81TIOW. 

Both  the  bill  of  the  Senator  from  Utah  revising  Schedule  K 
and  the  Dill  presented  on  behalf  of  the  minority  of  the  Coin- 
mlttee  on  Ways  and  .Means  in  the  last  <3on;?re88  base*]  tlie  com- 
pensatory duty  "on  the  wool  contained"  in  the  partly  or 
wholly  manufactured  product.  The  motive  of  this  provision  of 
these  other  measures  is  undoubtedly  well  Intentloi»ed,  but  the 
l)rovl8Jou  itself  iu  its  practical  effect  is  oi>en   to  very   serioua 
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ol>J««-tioD.  The  prot<vHre  duty  on  any  claw  of  irf«olen  ycoods 
ahoiihl-be  ■iiMek>ot  to  i-over  the  difference  In  the  cost  of  con- 
rervlon  between  our  own  country  and  competing  foreign  coun- 
trleai  Thin  difference  is  a  conrtant  quantity  aikl  la  practlc-olly 
tke  aaiM.  ao  far  as  popnlnr-priceJ  woolena  are  concenu'd.  for 
r.ll  wool  or  part-cotton  fabrics. 

Aa  ad  Talorcm  rate  of  duty  snffl -ient  to  cover  tlwt  difference 
In  conT?rslon  co<rt  for  all  wool  fabri<  s  would  be  Inmitflcient  in  the 
case  of  part -cotton  fabrics  of  realij  durable  and  meritorious 
qnailly  bnt  of  lower  value  t)ec«u8e  of  the  lower  coat  of  the  cot- 
too  material.  In  surh  a  case  that  part  of  the  specific  duty  that 
Is  n<»t  actJially  rennlrwl  ti>  comi»en»ate  the  manufuctnivr  for 
the  duty  which  he  has  paid  on  his  rnw  wo4»l  is  uctx'jo^ary  to 
make  up  for  the  dertciency  iu  the  ad  valorem  duty  as  nu  ade- 
quate |»rote<'tlveduty  for  the  manufacturer.  Thus,  Inadvorteutly 
th«'  framers  of  these  other  messures  offer  bllln  which  are  M«»t 
ad«>«|uately  i.n)te«'tlve.  as  exiHTicuce  undtr  aoeh  Icflalatlou  would 
quirlily  aud  ituwlusiveiy  dciuou.strate. 

Another  irrave  defei-t  iu  the  wool-content  provision  f  f  l>olh 
bills  referrwl  to.  that  the  c«inii)en!«atory  duty  should  be  nllowetl 
only  "on  the  woo!  omtalneil  "  In  r-art'T  «*r  wholly  fininhe*! 
mainifiKttires.  Is  that,  nithongh  the  cU-Htoiii!*  otHt-ials  cjin  «;i»- 
tlncul^h  l»etween  <i>ltoii.  a  vecetnhlc  pr<MliH-t.  ;iiul  w«h»;.  tl'V 
can  not  Uistiutniish  l>etwtvii  new  w(h>1  and  shiHldies.  low  irrau.  < 
of  which  are  frequently  of  Ic-x  value  than  onton.  Thl.«  luetli.wl 
of  l>u!«inK  the  <>»m|teus«tory  duty  on  the  actual^  wiwl  content 
wonltl.  la  effect.  dlsiTlmlmite  ap<>nst  honest  ctnton-wan^  gtMMls 
Willi  a  pure  w<h>1  weft  of  enduring  <iuaUty  in  favor  of  ch*>*ip 
abahiy  tra-nli  recelvlnjc  the  full  «i»n>i>ensatory  duty.  As  the 
Tariff  lloard  says  la  Us  re|Mtrt  ( p.  t£2t>)  : 

(>€Mid«  iuail<>  with  a  cotton-  wsrp  and  wool  w^t  o»«y  b#  ea«il.7 
r<»<-rticnli^l  an>l  rstrd.  but  It  fr*qu*ntly  happ<>na  that  twtli  wnri>  unrt 
m>f'  i-otitatu  mor*"  or  l^***  of  chea|XT  niatfriat.*  Then-  are.  of  t  inr-*". 
Wfll  known  ami  Mlmpi-  t--'t  for  dljM-ovf r.nic  the  cotton  rontt^nt  of 
a    fabric,  but    their   mi  i   to   lni|H>rie<l   cloth*   In   the  cu«ton>ho>>.*f 

Would     Involve    i-onma  illBlniltv.       Moreover,     tbrn     la    no     te.»t 

known  that  wilt  dlnclow^  ih«>  pro|M>rt'ion  '>f  noilrt.  nboddy.  munso.  rtc. 
tu  new  wool  In  nMn/  varietim  uf  fal>rU'9. 

A  i»n>vlslon  like  that  referretl  to  In  these  two  oth»»r  bills 
wonid  tend  luevltal>ly  t(»  tlegrade  the  ehantcter  of  the  clothing  of 
the  AnM>rloin  people,  who.  under  the  present  tariff  system,  have 
couio  into  the  fortunate  ito!«'tioii  of  we:«ring  proiH>rtionately 
mor««  new  wimiI  nnd  Ics  siioildy  than  any  other  pt'ople  in  the 
worltL  This  is  a  fact  i>f  .il>-~<>lute  rec»)rd.  proved  by  the  otfli-lnl 
investigations  of  our  tioveriuueut.  The  I'niteil  Kingdom,  with 
only  one-half  as  iiutny  inhiibitants  as  the  I'nitetl  i*tates.  has 
nearly  thn>t>  ttnaaa  aa  tunny  rng  u).tcbiiH>s  for  the  manufacture 
of  slMKhly  as  thla  cooBtry. 

I  read  th's  morning,  during  the  i*ollo«iny  between  the  Senator 

fntiu  Wyoming  [Mr.  W.\kkf::«)  and  the  Se:uitor  fn»m  Montana 

(Mr.  Walsh  I.  an  extract  from  the  rei>urt  of  the  Tariff  Uoard. 

on  page  72.     I  will  read  it  again: 

The  grvatcat  abotldjr  nro<]u<*lng  renter  la  the  world  Is  In  and  noar 
Batlry  and  Itrwabunr.  KncUnd.  Of  lh<i>  !K¥>  rag  icrlndlnir  m;^obln<>«  In 
tlM>  l'nlt«^l  KlnKdum.  York.tblrf.  In  whirh  Ratify  and  I>ew<il>(irT  an* 
loratrd.  haa  MM  mrtiiiMa.  In  the  wbol«  of  the  I'nitcd  Htates  there  are 
oaljr  34*  rag  grlMttag  awcaiBcs. 

aiioituT  i.M  AMcan  .k  imo  i>  xngl.«nd. 

British  woolen  mills,  nix\>rdiiig  to  an  official  estimate,  use 
2u.MN->tMW0  (HHinds  of  shiKldy  every  year.  The  consumptiou  of 
shtskly  iu  the  wooIt*n  mill.s  of  the  United  States  in  the  year 
lUUU— a  year  of  active  manufacturing — was  less  than  $«►.««»>,<•<>«> 
fiouiMla.  The  use  of  ^4ho<ldy  Is  decreaalMC  under  the  protei^-tive 
Fysteni  of  the  I'nlteil  States:  It  la  IncToaaing  under  the  lariff- 
for-revenue  ajrateni  of  (irent  Hritain. 

I  will  ask  to  h?ivt*  the  following  extract  from  Men's  Wesir 
of  June  'jr*.  Itn;".  tr.irdlng  Kuglish  fabrics,  rend  by  the  Secre- 
tary. 

The  VK'E  rRKSII»KNT.  There  betng  no  objection,  the  Sec 
retary  will  read  as  requestetL 

The  Secretary  read  as  follows: 

I  BMUUSH    raSBK-s. 

M>rtaBt  aslliag  aaaat.  wha  baa  Jnat  return.  '  .  abroad,  aald 

r  "  I   har*  kMO  all  thraaak  mtatn  mill  ■   in  llaglaad. 

•wt  I  mrrvT  before  tn  mj  life  snw  sarh  cVTelo|>a>.nt  of  ib«>  art  of 
analpakitloa  aa  I  have  aeen  la  ihrlr  fabrii-a.  Tb*y  are  paat  grand 
■aMvra  In  aiahln*  auuda  which  look  llkr  what  ttn^r  are  not. 

"  Now."  b«>  addaC  '*  tbcaa  faods  will  not  go  witn  thr  .\ai^rl<nn  p«^ 
^.  Tbv.v  may  for  a  saaasa.  Mt  they  will  not  laat.  Thev  are  not  good 
•aaawa.  It  la  an  aatoatoblnR  thine  the  aaoaat  of  ahoddy  which  Kng- 
lla*l  ■Mnnfn'-turera  put  Into  nil  tbrlr  riotha.  Now.  of  rotir^,..  ]  an 
taTklnx  atMUii  the  (rest  b«lk  of  buataeaa  doae  bv  EBslan«1    '  rvoae 

kaovs  that,   oa  tha  other  hand,  thrr*  are  Kacllati  manur  who 

■ah*  woad^rfttl  fabrtca.  but   the  araduct  of  these  latter   wms  we  will 
'  iblj  aee  little  of  In  thla  coaatry." 


Mr.    rKMtOSI-I      Itritlsh    manufacturers    lnM>t>rt    raga    for 
fn>ni  all  the  world.     The  I'uiteO  States  imiH>rt8  almoat 
iwl  akadMy.  bat. exports  to  British  manufacturers  every 
year  tfcuaaanila  of  baleo  of  raga.  for  whit^U  there  i»  uo  adeipiate 
Market  and  uo  active  ose  in  tbb  covatry. 


Some  of  the  woolen  fabrics  made  l»y  British  mills  are  of  ex- 
cellent quality  nnd  workman.shlp.  but  n  i:r«»Ht  many  fabrics,  an 
immense  pro|M)rtiou  of  the  total  production,  are  luade  from 
sh'shly  and  other  cheap  substitutes  for  wool.  Tliese  "cheap" 
fabrics  were  htnivlly  Imptirtetl  diirlns  the  life  of  the  Oonnan- 
Wilson  law.  They  are  sure  to  l>e  inqHirtwl  uuder  the  pro|Mi.<;4>iI 
rales  of  the  ivnding  bill,  which  are  a  frrent  deal  lower  than  the 
<}orniaii- Wilson  duties — lower,  i>ractlcally,  by  the  differcuce 
between  Ts)  and  35  pel:  cent. 

This  ftending  measare  puts  a  premium  upon  the  Impoi^atlon 
of  •ih<>4ldy  K'mmIs.  eiionuous  quantities  of  which  will  uii<|iiestion- 
ably  l>e  shipi)e<l  from  Curope  aa  aoon  as  the  retluced  rat»»s  Inn-onie 
eff»N-tive.  This  will  have  two  very  serlou.-i  retsults.  One  will  be 
an  Impairment  of  tbei  quality  of  the  clothing  of  the  .Vmericnn 
people,  which  Is  exa<1tly  what  the  country-  experienced  under 
tlie  <;ornian  Wilson  Ma-  of  1V.M  isjiT.  Another  result  will  be 
that  .\nieri«an  mannfh''turen».  who  now  us»>  shotldy  siwiringly 
or  not  at  all.  will  l»e  fon-f-d  tu  meet  their  foreign  comi>etltors 
as  mmrly  as  pooalble  o»  even  terms  and  will,  tiierefore.  be  force-l 
to  perfect  themselves  In  the  manipulation  of  these  cheap  wo.  »l 
aobatitntea.  an  art  Iu  wliirb  English  manufacturers  worijing 
uiMler  the  tariff-for-iweniie  system  are  coufessetlly  the  most 
exis'rieiK-eil  and  ade]»t  iu  the  world. 

OXt    FLAT    EATK    AX    CCBOt. 

The  landing  Denuxrntic  tariff  bill  in  its  woolen  scheilule  prt>- 
vldt's  for  a  flat  rate  of  3o  iK'r  cent  on  all  rloths  and  dre-ss  go«Kls 
In  "chief  value"  of  w^l.  Not  only  is  this  rate  far  tm*  low  to 
span  the  differenc"  in  tihe  c»»st  of  conversion  of  these  fabrics  Im>- 
twtf'H  the  mills  of  our  own  ••oiintry  aixl  the  mills  «>f  rttm|>eting 
biw  w;tge  foreign  ci>uutries.  but  the  application  .<*f  a  single  Hat 
rate  to  all  kinds  and  vjtlues  of  woolen  gmsls  is  a  serious  fault 
of  tivhni«^l  construction.  This  defwt  in  the  projn.sed  bill  has 
been  ftiith«»ritatively  itolnteil  out  by  a  fonner  tueml)er  of  the 
tJenjian  tariff  tvnmtission  whn  li  frametl  the  last  <iermun  tariff— 
.Mr.  Julius  Forstniann.  the  pr«>sidenl  of  tlie  Forstmann  &  Huff 
maun  Co..  of  I'.tssuic.  N.  J.  For  the  iMst  10  .vears  Mr.  Forst 
mnr»n  has  Iteeii  a  resilient  of  the  Iniletl  States.  Before  that 
time  be  was  for  10  years  the  managing  imrtner  In  ouo  of  the 
tendiii:;  Cernian  w<»ol  niunufacturiug  estiUtlishuients.  foiindeil  by 
his  greut-gnindfalher  io  iMk**.. 

Mr.  Forstmann  is  thi»roughly  informtHl  as  to  the  art  of  woo! 
manufaeturing  and  he  is  slso  familiar,  through  his  practical 
ex|s'rien<'e.  with  the  Alentiflc  m<>tho«l.s  of  tariff  eoiistriK-tion 
pra«-ti<-ei|  in  (M-nnnny.  Mr.  Forstmann.  on  l>ehalf  of  the  line 
Anieriiiin  vviM>len  traifc'  vv1ii(.-|i  his  mill  iepres«nils.  protests 
against  the  |s>nding  LHnnocratic  measure  a.s  wrong  both  iu  de- 
tail nu«l  in  geiienil  purpose.     He  saj's: 

In  thi*  ref>ommen.lntloa  of  n  flat  rate  on  partly  and  wholly  manii- 
fart'ired  siM>li-n  prixluets.  a  fundamental  mNtak<*  has  t>een  niniie.  Thi- 
flat  rati'  It  wroiix  from  every  point  i»f  view  It  I.*  ST^nic  l»er«ii«e  of 
the  itreater  co«:  of  maniifaetiire  of  line  fabric*,  fnlly  explained  In  my 
brief  to  the  Way*  and  Maana  Coaailttce.  It  la  wrong  from  a  (lacal 
point  of  view,  becaiiw  It  aMIaaalT  aaerlflces  revenue. 


Some  of  the  I>emoetntlc  leaders  h.tve  bitterly  complainol 
.Tgain.st  Kepubliran  Congressi*  that  they  were  willing  to  rweive 
re»'omniendatlons  fn»m  .imerican  manufacturers  as  to  the  fnnu 
Ing  of  previous  tariff  laws,  .\ppnrentlv  the  authors  of  this 
[tending  bill  could  have  protlteil  by  eonsultlng  with  practical 
.\inerican  manufactureni  mor»  fre««ly  and  fully  than  they  have 
ilone.  In  other  «i>nntries  able  n»pres^iitative  business  men  are 
not  only  (termltted  to  exi>ress  their  views  as  to  the  framing  of 
tariff  laws.  l»ut  are  earnestly  lnvlte<l  and  urgetl  to  give  the 
ttovemment  the  l>eneflt  of  their  thorough  knowle«lge  ami  ex- 
\H-  That    Is   tlie   pra<-tUe    in    vogue    in    tJerinany.    wlutse 

II  -    of    tariff    making    have    so    often    lMH»n    applaud(<«l    as 

worthy  of  the  emulation  of  the  Cniteil  States.  (;cnnan  tariff 
commissions  are  made  op  Jointly  of  certain  n»presontatlves  of 
the  Imi^rlal  tJovemment  aud  certain  chosen  representatives  of 
the  great  natl(»nal  Industrie-*. 

Mr.  WAKUKN.     .Mr.  President.  I  tlo  not  know  but  that  the 
Senator  hasalretidy  stated  this:  but  .Mr.  Forstmann.  If  I  remeni 
ber  correctly,   has   mauafactorles  ttMhiy   ou   both   sides  of   the 
water. 

Ou  lii»lh  sbles;  that  Is  c«irrect. 
Both  In  (iermany  an. I  In  Aiuerk'n. 
Yes:  I  think  I  stateil  that. 
I  dHl  uot  i-atfh  it. 

It  was  in  this  capacity,  ns  an  expert  repre- 
senting the  wool  manufacture,  that  Mr.  Forstmann  sjit  on  the 
rv«-eut  (Jerman  tariff  commission  and  ald»il  In  the  framing  of 
the  tiemian  tariff  l.>  -  ;:ni>.l    like  the  pr.'sent  .\inerican  law, 

to  give  native  mau^.  r-  a  .listmct  preference  iu  the  home 

market. 

Mr.  WARBK.V.    May  I  interrupt  the  Senator  right  there? 

Mr.  TKIVHOSE.     Yes. 


Mr.  PENROSE. 
Mr  WAUKEN. 
Mr.  PENROSE. 
Mr.  WAKKKN. 
Mr.  PENHOSR 
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Mr.  WARREN.  Germany  formerly  pursued  about  the  same 
course  in  rejrard  to  wo>lgr«)wing  that  this  Nation  has  pursnwl ; 
but  when  they  nuule  wool  absolutely  free  they  had  yO.tlOO.OOtJ 
sheep,  aud  now  tliey  hive  7,0U().(.im». 

Mr.  PENROSE,  (►ur  nunilK?r  of  sheep  will  go  down  In  the 
same,  if  not  greater,  proi>oitiou  withiu  a  year  after  tlK'  passage 
of  this  bill. 

THE   TABirr   ilO.VBD    AND   ITS    WORK. 

.V  swift  cooling  of  I»emocratlc  enthusiasm  for  a  tariff  com- 
mission or  a  tariff  boarl  l>ecame  manifest  in  the  year  T.Hl,  when 
tlie  reis>rt  of  the  Tarifl  Board  ou  the  wool  aiMl  woolen  industry 
v^.•ls  published.  The  board  had  devoted  a  year  or  more  to  the 
study  of  this  Industry,  and  its  reiKirJ.  therefore,  was  fuller 
jMid  uiore  comprehensive  than  was  tlie  «-ase  with  the  other  In- 
«lustrles  examined.  A  great  many  exceedingly  imiKirtant  facts 
were  otRcially  established  by  the  boal-d— facts  thoroughly  well 
known  to  tliose  engagetl  in  the  woolen  manufacture  but  un- 
familiar to  many  of  the  public  meu  of  the  counfry  and  to  the 
p.^iple  as  a  whole. 

Iu  this  report  of  the  Tariff  Board  practically  all  of  the  main 
jtrotectionist  <"«uitenti(Mis  in  ;vgard  to  fhe  wool  and  woolen  in- 
dustrr  were  formally  Mjbstantlatcd.  For  oue  thhy:.  the  wo«»leu 
niaiin"fa<-lure  was  proved  to  l>e  a  highly  coiniietitivo  Industry 
ill  wlii<h  no  trust  or  xmibination  exi.sted  or  ever  had  existed 
(Pp.  14.  l.'ii.  This  gave  the  official  quietus  to  a  favorite  piece 
of  campal::!!  Action. 

The  Tarifi  board  found  that  the  woolen  mills  of  the  United 
Sfati'S  were  numerous  ni.d  large  enough  to  proiluco  all  of  the 
woolen  goods  re<piire<i  by  the  Anierban  iKN>ple.  Even  in  the 
worsl«Hl  branch  of  th("  wool  manufacture,  the  dcveloinnent  of 
which  startiHl  late  and  was  long  retarde<\  by  unfavorable 
Treasurj-  rulings,  the  Industry  had  Ikvu  brtnight  fully  up  to  date. 
On  this  i»<»int  the  Tarl  T  Board  report  said  tp.  1.')  : 

K  if)  true  that  some  rears  .igo  a  greatly  InrrcaKed  demand  for 
worsted  fnbrl<«.  iiio-lRfed  h'y  the  hlgli  tarllT  on  worsted  Kooda  and  tbclr 
|.v  produetii.  made  the  minufacture  of  such  jioods  very  profitable  and 
till-  invi'simoiil  .nllnrin!:.  but  thU  lc«l  to  a  rapid  Inrroaao  of  worsted 
iii:i<hlnerv  In  this  country  and  th-?  lii"lld'n*f  «•'  great  niodera  mills  In 
r.-rild  RTiccesilon  In  v.iil..ii!i  pnrts  of  the  K:i«t.  A  very  c'>nsl<lerablo 
p.irt  of  thli  Increase  was  due  to  th<>  Inllm  of  forettrn  capital  and  the 
tranHfer  of  ox|M>rience«l  cloth  mannfaitnrers  from  other  co-intrlcs.  The 
re-iult  has  Ikm-t  a  ureal  Increase  In  competition. 

Besides  naiiing  the  delusion  of  a  WtM>len  Trust  the  Tariff 
Board  rejMtrt  destroyed  the  partissiu  as-sertion  that  enormous 
rates  of  duty,  ranging  from  l.'iO  to  27A)  i»er  cent.  In  SehtnUile  K 
were  avalleil  of  by  grasping  Anierlcin  manufacturers.  The 
Taiiff  Board  made  a  siKH-ial  Investigation  of  this  branch  of  the 
snbjeit.  aud  .is  a  lesuit  declare«l  that  the  prices  of  wo<ilen  fab- 
rics that  enter  Into  itopular  use  (p.  14)  "are  uot  Iucrease«l  by 
the  full  amoiiut  of  the  duty."  The  board  made  a  collection  of 
re|»rcsenlatlve  samples  of  Engli.sli  woolen  fabrics,  matched  theiu 
with  .\meririin-made  <lotlis  with  which  they  were  fairly  com- 
jmrable.  and  then  as4-ertaine«I  the  mill  itriccs  of  these  fabrics  in 
America  and  England  for  the  same  date. 

Ex|Mising  the  asw-rlion  about  the  enornioti.s  duties,  the  bo;ird 

diK^-o\ere«l    that   while   the   nominal    rales  of  duty   on    English 

f;ibri'-s    eiitir»''y    ex<-ltide<l    by    the    tariff    wouhl    reach    an    ad 

va'oreiu  liguie  of  l."i<>  or  even  2lH)  pi'r  cent    (p.   14).  the  coui- 

luirable  Ameiiean  fabrics  m>!<l  In  the  market  at  only  from  G() 

to  s*>  jiei  i'ciit  more  tlriu  similar  ;;oods  sold  for  abroad.     The 

|M.jinl  ron'ider»*«l  particularly  1«»  s»mplc-s  of  foreign  gootls,  nouc 

of  liiem  ltii|M>rii>il.  and  found  tliat  though  the  nominal  duties  on 

Mich   faibries  e«|tialcd     **4   ihm'  <eiit    the  price  for  which  similar 

An»ei'i<-an    fjd»r»es   were   selling  exewiled    the   foreign    price   i)y 

only  nlsjut  «'.T  |vr  <vnt.    "This,"  siguifiranlly  dtnlareil  the  Tariff 

BoanI    <p.    14  >.   "is   the  result   of  domestir  comi>etltion."     In 

titber   words,   in   this   much  attackeil   industry   the   principle  of 

Aiiu-riean  fomi)eiition  was  fully  eff«'<-tive  toward  a  reduction  in 

the  prire  of  giKsls.  Just   as  Im-I levers  In  |iroieetion   had  .steadily 

maintained    from    the    time    of    Washingtou    to    the    time    of 

.M<  Kinley. 

wnv  Ota  uooDs  cost  mobc. 

Moreover,  a  large  part  of  the  07  per  cent  exc-ess  of  the  -Vmeri- 
can  price  over  tlie  fi>reign  price  of  these  comparable  woolen 
fabrics  was  due  not  to  any  charges  of  the  American  manufac- 
turers Itut  to  the  higher  prices  which  the  manufacturers  were 
retpilrwl  to  iKiy  for  tluir  vnw  material  because  of  the  protective 
duties  against  foreign  w<x)ls.  "The  manufacturer,"  says  the 
Tariff  B<»ard  i  p.  ir>),  'who  imiK)rts  his  wrx)l  nn:st  i>ay  the  full 
amount  of  the  duly,  and  this  means  either  additional  working 
capital  or  an  additional  interest  charge  to  be  i*aid.  Wools 
grown  In  the  I'nitecl  States  are  lncrease<l  iu  value  by  the  duty, 
but  not  by  the  full  amount  of  the  duty." 

•Moreover,  the  cost  of  the  product  of  the  American  woolen 
manufacturer  is  enlianced  by  the  higher  cost  of  erecting  and 
equipping  American  woolen  mills — a  cost  45  or  50  i»er  cent 
greater  on  the  average  than  In  England.    The  wool  duty  aver- 


ages about  4.'  per  cent.  Tlie  cost  of  a  mill,  builiUng  ami  equip- 
ment. ;is  has  just  been  sjiid,  is  4."»  or  ,"><)  per  ci'iit  greater.  TImmi 
in  the  iniportiiut  item  of  lalsir  the  Ameriean  manufa*  turcr  i»ays 
from  KNt  to  INHi  iter  cent  more  than  his  foreign  com|tetitors. 
Aud  labor  Iu  the  American  woolea  mills,  as  the  Tariff  Biuird 
has  ascertained  and  stated,  is  no  more  efficient  or  pnxluctive 
than  the  same  kinds  of  labor  in  Euroj»ean  mills  equlpi>ed  with 
the  same  kinds  of  moileru  machiacry.  There  Is.  of  eourse.  a 
limit  to  the  spcfd  to  which  textile  machiacry  can  l»e  run  with- 
out impairing  the  quality  of  the  product,  ami  this  maximum 
si>eed.  the  board  found,  had  been  reaclieil  in  Englaiul  as  well 
as  here. 

Even  the  unskilled  laWir  of  raw  iinmij:rants,  the  Tariff  B«»ard 
demon  St  rat  eil,  riveiv«Hl  more  money  in  American  woolen  mills 
than  the  mo.st  skilled  aud  exiterieiu-ed  English.  Scotch,  aud  Irish 
o|»eratives  Iu  the  wi»oleu  miils  «if  the  I'niK^l  Kingdom. 

I  have  already  had  printed  in  the  Re(  oru  a  table  showing  the 
enormous  difference  in  wages  betw«>en  England  and  the  l"nite<l 
.Stat«'.s.  SkilUnl  oiH^ratives  in  American  woolen  mills,  according 
to  the  figures  gatheretl  by  agents  of  the  Tariff  Board,  are  paid 
from  two  to  four  limes  as  much  for  doing  the  samekin<Iof  work 
as  are  skilled  operatives  of  the  same  ty|M»  in\  the  other  side  of  the 
Atlantic.  It  is  labor,  therefore — almost  entirely  the  higher  cost 
of  labor— in  <uie  form  or  another  that  ninkes  the  price  of  woolen 
fabrics  measured  by  their  cost  of  manufacture  higher  In  this 
country  thaa  it  is  abroad. 

TWICE  THE  COXVnBSinS   COST. 

A  particularly  careful  inquiry  into  the  cost  of  conversion  of 

jariis  and  fabrics  was  made  by  the  Tariff  Board  li^ American 

and  English  woolen  mills,  aud  as  a  result  of  this  the  board  In 

its  rejiort  declared  that — 

.\liIionuh  there  are  wide  variations  In  iKith  countries  from  mill  to 
mill.  tli<^  conversion  cost  for  thi-  tiaiiie  <|iial  ty  and  count  of  yarns  In 
the  I  nited  States  Is  alKjut  twice  that  In  Kn^land. 

So  :is  to  wiMklen  cloths  aud  dress  g«>xls.  The  board  ou  thla 
point  stales  that  (p.  17)  — 

The  cost  of  turning  .varn  Into  cloth  In  the  T'nitid  ."States  compBre<l 
with  4-:nKland  U  nil  the  way  from  «o  i>er  cent  to  17o  iter  cent  higher, 
according  to  the  character  of  the  fnl»ric.  For  a  great  variety  of  fabrlci*. 
the  .\merlcan  conversion  cost  is  from  lOO  to  150  per  cent  greater  than 
the  KnglNh  c-j.-^t. 

It  should  of  course  be  understood  that  the  fact  that  the 
difference  in  the  cost  of  manufacturing  cloth  Is  100  i»er  cent  9t 
more  does  not  mean  lo^^l  iH>r  cent  of  the  market  value  of  the 
cluth.  It  dues  me.in  that  the  cofet  of  si'inning,  weaving,  and 
finishing  the  cloth  is  10<»  per  cent  greater.  The  laborers  iu 
America  get  a  great  deal  more  money,  bnt  It  d(H>s  not  follow 
thai  the  manufacturers  receive  a  great  deal  higher  profit  than 
is  customary  abroad.  Ou  the  contrary,  textile  iuanufacturers 
who  have  had  exiierlence  both  In  .\!ucrica  and  in  Euroijo  have 
often  dc<-lart>d  that  the  comiietition  in  this  industry  In  this 
country  is  far  sliarj»er  aud  more  [K»rsistent  than  It  is  in  Eurojie. 
aud  that  mill  dividends  here,  on  the  whole,  are  less  thtin  they 
are  abroad. 

One  interesting  part  of  tlie  inquiry  cf  the  Tariff  Board  dealt 
with  the  manufacture  of  read.v-made  wtK>len  clothing,  an  art 
in  which  it  is  aeknowledgtHi  that  .\meri(,".i  leads  all  the  world. 
Agents  of  the  board  studle<l  can'fully  the  cost  of  |)ro<Iuctl<m  at 
every  stage  of  this  industrj'.  For  example,  they  worke«l  out 
all  the  items  iu  the  manufacture  of  a  goo<l  suit  of  all-worstecl 
clothing  made  to  sell  at  retail  at  f^'S)  upward  (pp.  18-22).  It 
took  .3.0  vards  of  woolen  cloth  to  maki?  this  suit,  and  for  the 
manufacture  of  this  cloth  9.7  i»ounds  of  Ohio  wool  were  re- 
quiretl. 

All  the  woolen  cloth  in  this  suit  was  sold  by  the  mill  for 
$4.78.  out  of  which,  ;  s  the  Tariff  Board  showe«1.  there  was  a 
profit  of  only  23  cents  for  the  cl(»th  manufacturer.  The  price 
paid  by  tlie  cloth  inannfa*  turer  to  the  wfiolgrower  for  the  9.7 
I)oui)ds  of  wool  was  *2.23,  out  of  which,  as  .he  Tariff  Board 
showed,  the  woolgrower's  profit  was  OS  cents. 

If  the  tariff  were  re<liK-eiI  enough  to  efface  the  doth  manu- 
facturer's iirofit  of  23  cents  and  the  W'S)igrower'8  profit  of  6S 
cents,  there  would  be  a  iw.ssible  s:ivlng  of  91  cents  In  the  cost 
of  this  typical  suit  of  American-made  clothing,  for  which  $23  or 
tipwaitl  is  paid  to  the  retail  clothing  merchant  by  the  man  who 
bny.s  "and  wears  the  suit. 

Free  raw  wool  and  the  So  i>er  cent  cloth  duty,  as  eml>odied  hi 
the  i»ending  Democratic  tariff  bill,  would  more  than  effa<*e  all 
the  23-ceut  profit  of  the  American  cloth  manufacturer  and  the 
68-ceiit  profit  of  he  American  woolgrower  besides.  This  would, 
of  course,  in  the  long  run,  extinguish  b<5th  branches  of  the  in- 
dustry unless  the  4)eople  who  work  iu  the  American  woolen  mills 
would  accept  wages  approxiiuately  equal  to  those  paid  iu  an 
English  woolen  mill,  and  the  people  who  work  on  American 
farms  and  ranches  would  accept  wages  equal  to  those  paid  Iu 
Australia.  Argentina,  aud  South  Africa.    This  is  what  the  radi- 
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ml  Pemorratlr  tnrlff  procxam  QltlmatHT  comes  to— It  Is  tlie 
■uiD  who  wurktt  wbo  p«jh  the  price. 

rna  LKaaon  or  kxtkbicnck 

Tb«  authors  of  th\»  Democratic  tariflT  bill  nrp  apimrf^utly  t>llnd 
an«J  dt^f  to  »M  the  pvearhlncs  of  ex(^ri(>nce.  Lc^m  than  20 
yearn  ago  a  tariff  Ine«^  ^  '  ••  oup  now  projxwed 

OBly  in  tliat  It  was  uli     ■     ,  x  ixl  mor«  niotlt>rjte 

in  Its  rates  of  rMlm-tion  frpm  exl<itltiK  <luti(>«,  pnased  the  Hovae 
aiMl  Senate  la  the  set-ooil  year  uf  anoUier  IVmorrnttc  adminis- 
tration. Under  ttiat  adMktfalratlaB,  and  only  In  part,  nml  in 
small  |iart.  fcacaaar  of  financial  dlalwWaces  abroad,  a  terrible 
dlaast^r  i-nina  «poii  all  American  tadnatrlef. 

tea  ef  tiie  wisest  ami  greatest  of  Arocricnn  <itatc.<men  at  that 
tloie  well  said  that  the  money  cost  of  the  Cornuin  Wilson  tariff., 
the  deranceinent  whUb  it  bmnKht  to  Anicriinn  bnaliicaa,  and 
the  loas  wktak  tt  lBpos*>«i  ii|>nn  Anieri<>nn  wa;:>  •  m  were 

creater  than  tim  coat  of  .i  wrious  for«>ijn3  war.    >  •  <let>rjce 

F.    Hoar,   of   Massa4-hii<«Mts.   in   the  del>ate   upon   the   <i   •: m 
Wilson  law.  declared  that  the — 

warftire  la  upon  th«  MTinK"  lank,  upon  th<>  life  lmaraor<>.  npnn  th^ 
MMSun  on  Ik*  tmrm.  aad  apnm  tto  wurmaMa  la  Ititp  nlll.  Tte<>  alllaa<-*>  !< 
tstawii  th<-  aylrlt  mt  a»«ti«aaliaai  ia  tte  iMtk  aod  that  apiiit  ol  tb« 
Kattli  miilch  aewr  ham  kaoara  (k«  Intpalae  of  a  true  nattoaalltjr. 

Thoaa  may  arcn  i<ievere  wordtk  but  th«>j  were  fully  Justifietl 
by  tht  actiBl  caaaa«««oa0  of  that  fatal  aaperimeut  in  tnrlff  fur 
n^vt-nire   onTy.    wMc^   wrecked    the   saeoMd   udmiuistr:itu>u    of 
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'.lud  and  caused  a  desperate  {Mrty.  irropinc  atM)iit 
j(\  to  (-•  mmit  Itscff  in  ISUO  to  the  quickly  ex- 
f  tree  ullver  ct>lnn(re  ai  16  to  1. 
-«riii|f  ri'Miilts  of  th  >  <;'nii. Ill  Wilson  tariff  law  are 
-iraft-d  in  the  re«'onl  •  f  ilisiistrr  wrought  by  it  under 
Sehcdiiie  K,  the  <TtK»lea  schedule,  for  wLkb  I  hare  offered  a  safe 
and  moderate  salMtitute  for  the  extreme  measure  now  again 
before  the  Senate.  It  laaometlmcM  unte<l.  and  doubtlesa  in  rixmI 
faith,  by  the  eataalea  sf  the  |>ri>t**<  tive  tariff  Hystem  that  the 
busliM>MW  disaster  of  1894-ls<.»7  ■•>  •■;  s  I'.niutry  wa»  larjtely  due 
tu  ami  t*iuiuHaMaiiw  with  se\'  ikIuI  ilepresfion  in  (.ireat 

Britain  simI  ob  the  (Niutinent  «-:     i>e.     But  this  tlteory,  with 

which  our  opf^oneuts  seek  to  comfort  themselves  for  the  c«>m- 
plete  breakdown  of  their  legislation  of  nearly  two  decades  ago. 
Is  atterly  deawUikrd  by  the  hard  fa<'is  of  re«drd  In  the  experl- 
eiH'e  uf  the  WMriaa  manufacture  un«ler  the  Cornian-WilHon  law. 
which.  Indeed,  to  not  unliku  the  ex{tcrlCQce  uf  other  freat  Ameri- 
can loilustrles. 

tirent  Britals.  oar  prlnii(>al  ot>mp««tltor  in  the  woolen  nn  well 
US  other  trades,  did  not  snffor  from  adversity,  from  t1nan«-ial  or 
any  other  catiaes*,  thntuchuut  the  life  of  the  <}ormnnWils*>n  tar- 
iff law.  Uu  the  contrar)-,  that  earlier  l>em.HTatlc  tariff  which. 
it  dlOMM  be  borne  In  lulnd.  was  much  higher  and  more  nearly 
jwtecttre  tk^  the  ^  '  1  Mil  now  propooetl.  conferred  nn  ini- 
■aaaamMe  heaa  «|><  Hritli4i  woolen  as  well  as  other  fonnH 

of  foreign  aMHtecture.     I'nder  the  (Inrinan  Wils4>n  tnrlff.  and 
hoiiuMf  of  the  GoruuiD-Wiliton  tariff.  Hritlxh  woeU-n  mills  ex- 
ulted iu  the  gn*ate*(t  pro«(>erity  they  had  ever  known. 
wuAT  TU  ooMMia-wmoa  «aw  un. 

The  Gorman- Wilson  law  auide  woelsit  cloths  and  dress  gornls 
at  40  per  cent  If  valued  at  50  cents  a  pound  and  at  M 
t  If  Talaed  at  more  than  timt  llgure.  The  50  pi>r  cent 
rate  was  apfriieablt^  tu  uios»t  o*  Uie  Imports,  ami  it  is  to  be  com- 
pared with  the  single  o."»  per  e«>Dt  r.»le  inip«  s«n1  oh  oI<>ths  and 
dma  goods  by  the  bill  of  the  i>reseot  tuajoriiy  of  iLm-  Committee 
oo  Fteance.  IJke  the  bill  now  proposed,  the  Uonuan-Wilw^u  law 
wail  throughout  iKistM  In  general  on  the  .id  valorem  ssysteni  of 
levyins  duties.  This  of  itself  proved  a  moat  coatly  blunder,  for 
the  ease  with  w    '  "     "  ""'it  undci  'ions  were  effecteil 

ie*»g>d  the  50  in   pra hejivlly  ami  con 

stantly  thnt  an  euoruions  thnid  of  forn^u  woolen  fabrics,  in 
large  part  of  a  clw^'"  ^^-tl-ly.  inferior  chara«  ler.  poured  Into 
the  TTnited  States.  ;  cxpt>rt  observer  of  the  workiug-s  of 

the  flnrwn- Wilson  i^n.^   .lald  at  the  time: 

Hm  reeasa  wby  tU<>  oxUtinx  tariff  ta  working  ao  <liaaj«tr<>uKljr  to  tbe 
AaMrlcan  wtM>l  Baaufarture  may  t>«  atatrd  ta  oae  arataaev:  It  fai  tee 
to  the  sntMtltvttag  of  porrly  ad  valorvm  tetlm  for  the  cMaMoad  tettcs 
laws.     Thim  rtiaag*  In  th*  tens  •<  tke  dntics  kaa  b««B  oa- 
!■   i(a  efferta   upoa    tht   dowisOe   taxluatry.   dcaioralixlBg   to 
trade  of  tb«  i-ountry,  and  dtsastroua  to  tbe  reveDue  of  the 

.    ^  la  the  atylM.  cradM.  and  costs  of  woolees  arc'to  aialtl- 

farlava  aad  ao  coaauuit  that  lo<^-al  appraitrra.  however  hottest  and  alert 
caa  aojt  aacertatn  the  «>«t«  with  certalDty  or  tialfonnltj.     Where  tlte 

Mtton  of  th»  appratMT  ta  to  rrant  the  Importer  an  MHrlt  advaa- 
the  ■^hlo.ry  of  tbe  taw  ia  anaMe  to  cope  with  the  orU. 

■fcreat  ataadarda  are  applied  hy  dllerat  appraiaera  at  ditfereat 
9ert>  to  the  aacertainment  of  the  Market  valae  of  Idratical  gooda ;  the 


awMnt  of  duties  aaw—ed  Tartes  wM<>l7  h»  coase^aesrf.  and  the'eoa 
^Itatloaal   rawiiNaMat   that   all   taxatloa   ahall   b«  onlferm  becoaics  a 


letter 


Theae  condltlotw  have  compelled  private  olliaens  to  orgaalae  In  aelf 
*'•••*•  '•  «^P*«y  thflr  own  asenis  to  trace  andrrralned  aoeda  jnto  the 
SMfket.   to  gatbrr  tbe  evidewe   that  they  arv  taroiced  helow   market 


'^'^isideratloa  of '<lnf  nfllceri.  aad 

■  •veraaM*ni  -ball   rnfarc*  iha 

..iirhn  orsanl2i!  _  .;     .  in  nx^vn^r  to  f»ro- 
'  »oo«juei»ces  of  defrtii*.-   law*  defe<-iivrlr 

"  allel  in  aa.v  civlltard  eovrrmueai.      ( llul- 

Wtm  .\ui.  liuu  u(  Wool  Maaufacturrra.   1^!>tIw) 

And  yet  i..i  i.i  icrs  <nf  the  I>emocratic  Party  learneil  nothing 
by  thi»se  three  years  of  bitter  exiterieiK-e.  They  iiave  aci<iii 
brought  our  ,t  valorem  tariff  bill,  which  «linrerM  from   its 

III  fate<l  pr»  .  i  of  isW  only  in  that  its  attaekf*  niton  .\nier- 

iran  indnstrieti  are  more  savage  ami  extreme.  calculal«>«l  to  work 
greater  injury  to  Amerii*an  trade  and  tu  confer  gnniter  beiieiits 
upon  tlje  trade  ot  Kuro|ie. 

aOBBiaO  AMKBICA  TO  K^ll<  II   Kl  Rors. 

The  Cormaa-Wllssa  law.  with  its  nidlcally  reilu<-ed  duti*-^ 
and  faulty  ad  valorees  rates,  closed  at  one  time  or  another  one- 
half  »»f  the  woolen  mills  In  the  T'nllr.l  -  ■  «  and  turned  prac- 
tically one-half  «>f  the  American  wo<  .Is  market  over  to 
EurofK^n  mannfa.turers.  Terrible  diMresa  ensueil  In  Amer- 
ican nianufaci tiring  couimunilies.  Tlu)usanll^<  of  employees  of 
IIm'  idle  mills  were  destitute  depetulents  upon  public  charily. 
Kven  though  wages  were  reilu«t>d  again  and  again  An>eric,ui 
wiM.len  millM  could  not  conijiete  with  the  mills  of  (Ire.it  nr:l.iin 
or  the  f  '  ui|.  ro  le^»  than  n  dollar  a  day  was  high  pay 
f"r  nn  ;ti  .  |  |.,  i  i  in  the  textile  trades  and  GO  cents  fo»-  a 
.ski'leil  woman  oi<eratlve, 

Tlie  Nalion.il  .\s.s,«iatlon  of  Wool  MnnufactnrerB.  In  sunuu  it; 
up  the  itcttinl   exi>erlence  of  the  Industry  under  the  (Jonn:!.* 
Wilson  tarlfr.  sttld  In  1H06: 

Th#^.e  two  years,  in  which  th^v  have  had  iinreatralaed  and  anfeif  r.-d 
•r^T.  ***  •'^  wooJa  of  the  world,  have  brea  ttse  moat  diaaatroaa  in 
the  butory  of  AmcrUao  wool  miinufai  tun-,  not  excrpttng  the  col- 
lapa*"  that  f<;llo«t'd  the  rl«nc  of  the  W;ir  of  i.si2  or  tt»e  panl.-  of 
1M37  or  tbe  panic  of  IV.T.  Th^n^  thre.-  ocrailona  have  berrtofore 
Htoo«|  In  mi-n'a  miiKti  for  the  worat  that  could  happen  to  thia  par- 
tictilar  Induairy.  In  roesaainnce  of  commercial  panic  or  cbanK<-  In 
economic  law.  Neither  of  tRem  fumlahea  a  HUndard  by  which  to  meas- 
ure the  extent  of  tho  pn^u-nt  dtaanter.  ♦  •  •  All  of  ttie  old  iitand- 
arda  w»re  broken  down.  The  Tolume  of  Imports  aoon  tiecame  a|>- 
pa  ling.  •  •  •  It  waa  like  the  hreakisi;  looecof  the  JohB5toWB  KcMr- 
voJr     It  swept  everything  Ix'fore  It. 

That  was  the  condition  In  the  I'nifeil  States.  At  that  same 
peritxl  tlie  British  woolen  manufacturers  and  British  JouniaN 
were  hailing  the  (;ormanWllson  law  as  a  great  and  glori om 
benefaction  and  were  exultantly  pointing  to  the  high  prosjierity 
that  the  new  .\merlcan  t«rlff  had  brought  to  the  rich  mill  own- 
ers of  the  I'nltwl  Kingtlem,  In  contrast  with  the  iwimlypis  and 
suffering  brought  by  the  same  law  to  the  jiopuloiis  manufacttir- 
Ing.  communities  of  the  Vnlted  States.  The  Bnidfonl  (York- 
shire! Observer.  In  Its  annnal  review  of  the  woolen  trade  for 
1«<1».'.  deacribetl  the  year  as  "the  most  extraordinary  of  the 
waning  century."  and  attributed  British  prosperity  chiefly  to— 

The  more  reaaoeable  tarUff  adopted  by  the  t'nited  Rtates  •"  •  • 
Not  for  yeara  ha«  seeh  a  tklas  happmed  aa  that  a  loon  sVoald  stand 
WIe  wfth  a  warp  la  tt  for  want  of  aonebody  to  attend  to  It.  Ilundredt 
of  households  have  been  stranded  bccaoae  their  maldx  of  all  work  hav* 
thrown  away  the  cap  aad  pftat  dress  to  don  tbo  weaver's  harden  shirt 
oni"e  more. 

At  this  same  time  thotrands  of  looms  In  America  were  stuml- 
Ing  Idle.  aiKl  the  skilled  men  ami  women  who  ns««|  to  tend  tlnMu 
were  driv™  to  seek  the  fcel|)  of  ch.irify.  An  .irtide  in  the  I,«mi- 
don  Times,  written  by  j  distingnislied  British  manufacturer, 
fnrther  emphaslze<l  the  enormous  ber.eflt  that  had  been  mn- 
fernnl  ui>on  the  English  woolen  Indnstry  by  the  anthon*  of  the 
-\meric:in  <ionuan-WlI.«oi|  tnrlff  law.  This'writer  in  the  Times 
sjjid :  .  j 

There  ts  room  for  dsobt  'whether  outside  the  We*t  RIdlnj:  of  York- 
shire It  Is  at  all  i^<ncnilly  fealiaed  that  th.-  ve«r  IH<)5  wiia«s«ed  a  n- 
vival  !n  the  wornf^l  industry  of  such  nia^-niiiide  an  to  be  a  matter  not 
un!y  f.r  I«cal  but  for  natiuhal  congratulation.  Afirr  Ion*  years  of  <Jc- 
j.r-vcion.  tti'-  varylnjT.  someilmea  doubtless  Intermitted  ploom  of  which 
•*?**  i^T'V^l?'^  painfully  latease.  tbe  great  maaafacturinK  disirtct 
of  which  Bradford  is  the  center  was  vialted  laat  year  bv  the  full  sun- 
shine of  |.roap«rUy.  Rou«l»ly  epenki--  'he  Wils  i  tariff,  which  <  .mie 
Into    effective    operation    In    the    1:.  h    of    1SH4.    In    place    of    the 

straDKlInK  xystcm  of  dutieai  asaocu.  .1  .-.::i  the  nn"-"  ■'  *«  Klnlev  re- 
duced th.-  lu^tomhouae  cbarfas  apoa  the  prior.  cfth.- 
Bradford  dUtrlct  imported  lato  tbe  Sutos  from  1  ,  .  of  tb«>lr 
value  to  BO  per  cent. 

The  Times  went  on  to  note  with  m.nnifest  gmtincntlon  thnt 
the  valne  of  worsteil  coatings  Imported  from  the  Bradford  mills 
Into  the  T'nltetl  States  had  lncrease<l  "  fully  flOt)  per  cent." 
Ilelmuth  .Sciiwartxe  k  Oo.'s  annnal  report  on  wool  at  the  sjime 
time  declared  that — 

the  doaalnant  factor  In  the  pant  12  months  has  been  the  recovery  and 
rapid  development  of  the  export  trade  of  w<k>I  and  wo.ilen^  ••  tbe 
L^Blted  Sutes.  uBd«-r  the  stloiulatiBc  inlnence  of  free  wool  and  reduced 
■atics  oa  gooda. 

Such  quotations  from  British  authorities  might  be  multiplied 
indefinitely  to  show  th^  keen  apprei-lation  of  British  maiiii- 
faeturers  ami  editors  for  the  unexample*!  generosity  with  which 
the  l»etM.Knitic  framers  of  the  <;ormjin  Wil.stm  law  had  cripp'ed 
aod  destroyed  the  imlustries  of  their  own  country  iu  order  that 
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exi>e<-tanl  British  mannfa.tnt-ers  might  heap  up  larger  dividends 
and  more  easily  sniiport  the  honors  ami  dignities  witli  which 
their  8<»vereign  was  w«.nt  to  reward  wict^ssfnl  business  men. 
Kiiin  and  misery  at  home,  prosjierity.  wealth,  and  luxury  abroad 
were  the  con.rete  results  of  the  t;ormaL-Wiison  Utriff  for 
revenue  only. 

If  such  results  followetl  the  enactment  of  the  Corman-Wilson 
law.  the  duties  of  which  were  In  excess  of  those  of  the  present 
bill  by  a  considerable  i)erceuUge,  what  must  we  contemplate 
to  Im^  the  result  under  free  wool  ami  the  still  lower  duties  of  the 
[•ending  bill  wh<ii  if  shall  l>ecome  a  law  V 

WoB«C   THAN   THE  GOBM.*NWILSO\   LAW. 

Now  another  Democratic  tariff  bill  Is  In  the  making,  and 
because  »)f  It  another  '•  full  sunshine  of  prosperity  "  is  about  to 
daxzle  the  inillowning  magnates  of  the  Ilrltish  Isles  at  the 
exjiense  of  thon.s,'UMls  of  wage  caniers  iu  .Vmerica.  The  i>ending 
I>e!nocratic  tariff  nie:tsure  goes  far  beyond  the  Gorman- Wilsttu 
l.iw  in  the  lavish  subsidies  which  It  bestows  upon  the  manu- 
facturers of  (;reat  Britain  and  the  Continent.  Here  is  a  coni- 
paris.in  of  the  rates  of  the  i)eiulinR  bill  and  of  the  Gprman- 
Wilson  tariff  on  the  princii>al  pn»ducts  covered  by  the  woolen 
whetltile— and  the  winileu  schetlule  Is  fairly  typical  of  all : 


Tops 

Yams 

Ctotha  and  dma  goods. 


,^^.    '  ^ronnan- 
liemocratK-  wiia-.n  Wu- 


PfTCtnl.    !  Ptrcent. 

6  I  'X 

15  '  .-U)  to  to 

36  I  ■  tu  to  JO 


•  Most  of  tbe  importi  under  the  Oorman-WUson  law  actually  paid  the  rale  oi  50 
per  (*nt. 

Siiu^  the  Corman  Wilson  era  wages  in  American  woolen  mills 
ha\e  mlvaiu>.il  on  the  average  about  :Ht  or  40  per  cent.  There 
has  Ik^u  no  c-orr<^iH>ndi?ig  increas*'  iu  th"  wages  ])ald  to  the 
employees  in  the  wo«)len  mills  of  tJreat  Britain:  indeeil,  there 
has  scarcely  l»een  any  appreciable  Incrciise  In  British  wages  at 
Jill.  Is  it  surprising  th.it  British  manufacturers  are  urging  their 
public  men  and  newspaiK-rs  to  avoid  any  con-rratulatory  com- 
ment on  the  iieiiding  tariff-revision  measure  until  it  has  dually 
|>as.setl  both  lloii.ses  of  Congress  ami  receive*!  the  signature  of 
the  I'resident?  From  the  British  standiK)int  this  bill  Is  almost 
too  gooil  to  be  believetl. 

It  actually  carries  many  rates  of  duty  much  lower  and  more 
favoiablo  u\  British  Interests  than  the  New  York  imiwrters  rep- 
resenting these  foreigu  manufacturers  dare^l  to  ask  for  in  their 
arguments  and  briefs  presented  to  the  Committee  on  Ways  and 
Means  ami  to  the  Committe*'  on  Finance.  This  bill  of  the  I>emo 
cratic  majority  is  disliuctively  a  bill  again.<l  America  and  for 
Euroi)e, 

THE    WOOL-COXTENT    QfESTtOX. 

Mr.  Presitlent.  I  have  here  corresjtondence  conducted  between 
the  Secretary  of  the  Treasury  and  myself  when  I  was  <haii- 
innn  of  the  Kinan<e  Connnitt«H«  during  the  last  Congress,  reganl- 
ing  the  diffi<  tilty  and  impracticability  of  making  the  siKKlflo 
duties  on  mannfjictures  of  w<M.i  applicable  to  the  wool  con- 
talnetl  in  such  manufactures,  and  as  it  explains  tlie  matter  very 
fully  ;ind  gives  the  opinion  of  the  apprais<>rs  in  Bost«m.  I'hila- 
del|".hia.  and  New  York.  I  ask  t.»  have  it  insertetl  in  the  IUcokd 
for  tlie  infoiiuation  <<f  the  Senate  as  part  of  my  remarks. 

The  VICK  FUESII»KNT.  In  the  altseu'e  of  objection.  i»ermis- 
sion  is  grunteil. 

The  matter  referre«l  to  Is  as  follows: 

TREASIKT    nr.rAKTMENT. 

WnnUiiigtvn ,  Ju\<i  U,  I9li. 
Hon.  B4-IIES  rrNnosK. 

I  Hitcd  States  Ktnatr. 
Mv  Hear  Senator:  1  have  your  letter  of  July  11  In  which  yon  re- 
ntiest  that  voii  lie  furnished  with  the  reports  of  the  uppraiseis  and  of 
the  Itiireair'of  Standard-i  with  respect  to  (he  itractlcahility  of  making 
the  speclflc  duty  on  manufacturcH  of  wool  applicable  to  the  wool  con- 
taliit-d  In  ^Ul•ll  manufacturtMJ  for  the  temiKirary  use  of  the  inemlM-rs  of 
th.-  l-lnance  fommUtee.  If  consteteut  with  the  rules  of  the  department. 
I  am  very  Rind  to  forward  these  reports  In  accordance  with  vour  re- 
qu.»!*t.  It  IS  to  I*  note.1  that  some  of  the  replies  are  limited  to  tbe 
ai>erltic  titieslion  raised  as  to  whether  or  not  the  npaount  of  virgin  wool 
can  Ih?  dUtliiKu'shed  from  shiKldy.  ninnco.  or  fl.n-ks.  and  do  not  cover 
the  main  issue  as  to  the  a.scertainm.  ut  of  the  amount  of  wool  as  a 
whole.  .  ,       ^ 

Will  v.ou  please  have  the  reports  returned  to  the  department  when 
they  Hhall  have  nerved  your  purixise? 

Yours,  vcrv  truly.  J.  F.  CrtTis. 

i4*«f«faiif  Hfct'ctarv. 


wool  rnntain<^<1  In  union  fnUrlcs  This  deterrcln.ntlon  Ik  a  comparHtlvetv 
slnipj.'  Ial>.>r:ii<>r.\  anal.vsis  nnd  <an  l-o  n>:i<l''  wttu  a  jfo""!  d^Ki""*'  of  iii- 
cura..\  Th<'  ixis.-iildlltv  of  makinK  det'-rmliiat Ions  .>f  wo«>l  In  eaiments 
is  iioi  sj  well  ussund".  In  the  tlrst  place.  It  would  Involve  liijjry  t.« 
the  trarments.  unless  the.v  were  furnished  with  pr.»J.-ctlnK  samples  of  the 
fabric  which  could  Ik*  removed  for  the  puriK>se  of  analysis. 

The  determination  of  shoddy,  munu'o.  and  waste  i-tiupononts  can  not 
as  yet  l>e  made  with  accuracy".  Tin-  prc^-nt  methods  avallaUle  are  not 
entirelv  satUfactorv  to  the  Bureau  of  Standar.is  and  would  re«iuire 
further  Investieattou  liefore  tin-  bureau  would  b.-  In  a  posliion  tc  state 
dehnitelv  that  such  analysis  ould  l>e  driM-nd.-d  tiiv.n.  It  is  a  matter 
whith  the  Hun-au  of  Standards  has  had  und.r  consideration  for  some 
time  and  upon  whidi  work  is  now  In  progr.-ss. 

.\ny  further  iisslstanco  which  the  bureau  can  render  you  will  be  gladly 


supplied. 

Uespcctfully, 


CiiARi.Es   Karl. 
AvtiHH  Hccirtary. 


HiR 
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PErARTUISXT  or   COMMHRCE    A\I>    T.ABOK. 

OrncE  OF  THE  Secret .KRT. 

W'lMhhifiton,  Jiinr  I'l.  t!>12. 

Ivlnu  further  to  vour  l.-tlcr  of  .lune  .'.  I  am  pleased  to  state 
"r»»aM  of  Stnntlai-ds  cau  make  anMlysis  of  the  proportion  of 


The  honorable  the  Becretart  of  the  Treascrt. 

TbEASI  RV    r»ErARTMi;»CT. 

I'xiTED  States  tcsT.ois  Sj:rvi>t. 
Office  of  the  .Nfi-RAisEtt  oi-  Mer.h.^mhsj:. 

I'oit  0/  -Ycic   lo.k.  S     >   .  ./.(»:<   t,   ;!>;.' 

Hon.  J.»Mi;s  r.  C'lBTis, 

Atniitant  hecritaiy  of  the  Tira!>ur\i.  Waghintfton .  D.  V. 

Sir:  In  reply  to  vour  letter  dated  June  0.  n-pinlinj:  the  cont.-uii'lal.d 
tariff  provision  on  w(to\  and  woolens.  It  would  bo  ImprnctloiMe.  Indeed 
iniposslMe.  to  ascertain  the  amotint  of  ^Irpin  w.m.I  contained  In  cloth 
or  clothinjt.  The  shoddy,  mungo.  and  waste  <-ompon<nis  are  intennlx.'d 
with  the  wool  in  the  yam  in  such  a  fashion  as  to  make  it  pra.iicitlly 
imposslbl.'  to  separate  the  same  and  d<  tcrmlno  the  .jualiiy  of  vlrirln  wwl 
In  the  cloth.  '         ,, ,     , 

I  also  call  vour  attention  to  the  fact  that  it  would  l>e  impo^iblc  to 
determine  the  <|uallty  of  th^  virjrln  wool  which  has  pone  lo  make  up 
the  cloth.  X'erv  dlff'er<-nt  cjualltles  of  wool  are  used  in  making  yarns 
for  <lofhs.  which  vary  very  considerably  in  value.  These  could  not  be 
distinpuish.-il  one  from  another  with  any  reasonable  accuracy. 
Hesncctfully, 

Francis  W.  Birp.  Approiter. 

TrEASIRV    DErARTMENT. 

T" SITED  States  Cistoms  Service. 

OFFKK    or    .KiTRAISElt    OK     MERCHANDISE. 

/•(.If  Of  livftoH,  Ma»a  ,  June  10,  tSlS. 

The  honorable  the  Secrctart  of  the  Treasi  uv. 

Urto/ioi.'/ton,  D.  r. 

Sir.;  R.'plyius  to  department  letter  RC.OSn.  dated  the  .Ith  Instant,  re- 
questinc  information,  in  connection  with  the  <ontemplated  revision  of 
the  tariff  on  wool  and  w.K.lens.  as  to  the  iioBslbillty  of  makInK  the 
specitlc  dut.v  on  manufactures  of  wool  applliv.ble  only  to  the  virgin 
wool  contained  therein.  I  l>ej:  to  nport  .ns  follows  : 

For  purposes  of  this  report  mnnufactur.-s  of  wool  may  be  separated 
into  three  main  divisions,  viz.  worsteds,  woolens,  and  felts. 

\Vor>ted  cloths  are  .-aslly  analyzed,  for  the  r.^ison  that  the  yarns  of 
whi<h  thev  are  composed  are  made  from  long-siai»le  wool,  which  has 
iH^n  comhi-d.  tlieret)y  removinc  all  the  short  ttherK  :  and  If  both  wurp 
and  fllllnK  are  of  such  yarns  the  weight  of  the  falirlc,  less  the  slxe  and 
dve  contained  therein,  is  the  net  weipht  of  the  vlrjrln  wool.  If  the 
warps  are  of  vegetable  llt>ers.  or  In  part  of  silk.  lntrodu*d  to. form 
fljrures  or  strinos.  the  same  ar<»  easily   removed  by  chemU-al   proceaaes. 

Woolen  cloths  are  mu(-h  more  difficult  to  aual.vze,  on  account  of  tb« 
varvlnx  length  of  the  libers,  .processe.s  of  manufacture,  and  mixture 
with  munRo,  shoddy,  or  flocks.  Many  of  lli.-  hlphcr  i:rades  of  woolen 
fabrics  are  entirelv  of  viritin  wo«»l,  but  ou  account  of  the  fulling  proc 
ess  ust-d  durinc  their  manufacture  the  tl'.ers  are  matted  to  a  certain 
extent,  and  the  diFlntc>rr:>(i<.n  of  the  innierlnl  by  me<hnnlcal  processes 
would  so  destroy  the  condition  of  the  original  IIIkts  that  much  of  the 
resultant  product  would  seem  to  he  shoddy. 

Shoddv  is  the  best  of  the  ao-called  artlflclal  wools,  l>elnK  the  wool 
fiber  rei-overed  from  worn  l)Ut  all  wool.  longst:ipIe  materials,  and 
which  has  never  been  fulled,  or.  If  so.  only  sllnhtl.v.  The  lenfTth  of  the 
flb<>r  varies  from  one-half  Inch  to  H  inches,  aecordinu  to  the  origi- 
nal length  of  the  staple  In  the  fabric  from  which  the  shoddy  is  made, 
rued  shoddv  can  I)e  detectf-d  from  simllnrly  dve.I  wools,  for  the  reason 
that  the  color  of  the  former  will  iK-tray  the  Inferior  article  compared 
to  wool,  since  the  rajts  or  waste  previous  to  the  red.velng  had  l>e.^n 
dyed  diffen^nt  colors,  and  which  will  conse<|u<-uily  luflucnce  the  final 
shade  of  color  obtained  from  the  ledy.ln?  accordlnt'ly. 

.Munpo  Is  produc.'d  bv  reducing  to  filter  pure  wool.-n  rmjrs  from  cloth 
heavily  fulled,  and  the  "natural  consefjuence  of  the  strong  re>lstMnce  to 
«li.-*int<-»:ration  offen^l  bv  feli.sl  fabrics  results  In  that  short  fibers  about 
one  f.iurth  to  three-fourths  of  an  inch  in  lensth  an-  oMaln.-d. 

Flocks  is  the  reultant  product  of  ii)e,hanlcally  grinding  woolen 
mrfterials  or  fll»er8.  and  has  practically  no  length. 

If.  therefor.-,  woolen  fabrics  have  any  of  the  forcRoing  shoddy — 
mungo.  or  flocks  mixed  with  them — the  mrrhanlcal  s.-paratbrn  of  the 
material  would  not  show  exactly  the  propei  welpht  of  the  vlrein  wool 
used  on  account  of  a  great  many  of  the  original  fibers  having  been 
broken  up. 

Felts,  from  their  manner  of  production,  would  l)e  Impossible  to 
separate  Into  their  component  materials,  and  the  determination  of  the 
virgin  wool  contained  thtn-tn  would  be  the  merest  uuesswork. 

From   the  foregoing   It   would   aitjH'sr  to   be  extremelr  difflcult.   If  not 

im|)os.-ill»lc.   to  accurately  ascertain  the  weight  of  virgin  woc)l  In   many 

fabri<-s,  and  it  would  be  absolutely  impracticable  to  determine  the  wool 

1  content    of   garments,    wearing   apparel,    and    made-up   articles    without 

destroying  the  same.  „,   ^    „  .         , 

Itespectfully,  \\.  T.  Hodges,  Appraitcr, 

I  TRCASPRV     PrrARTMENT. 

I  Fnited  States  ("istoms   Servicf. 

Officb  of  the  .\i'pbaiser  of  Merchanpise, 

Port  of  Philadelphia.  Pa.,  June  It,  1911. 

The  honorable  the  Secretary  of  the  Treaslrt. 

MaMhiHvtom,  D.  C. 

Sir  :  ReferrinR  to  the  communication  of  the  departuK-nt  of  June  a, 
131-'.  concerning  the  feasibility  of  making  the  K|>eciflc  duty  on  mann- 
faetures  of  wool  applbable  only  t.>  the  wool  c^mtalne^l  in  such  manu- 
factures. I  resi>ectfully  r<'jM)rt  that  I  havt-  submitted  the  c|u<stion  to  all 
those  in  the  olDce  wlio>e  skill   and  exi>er»encc  entitle  them  lo  give  aa 
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•SPtrt  •ptoiM  «•  tiM  qoe^ttoB.  aftd  And  tkat  It  ia  tkc  coDaenmia  of 
•pifltoB  that  It  w<>j!(1  boc  be  pu— Ifcit'  to  d>>ternilB^.  with  any  aaeful 
tfr«rc«  ot  arcurat-T  IM  aaetwt  aM  p«rti«:ularl]r  tbr  claaa  of  vlrfin 
wool  In  ctoUw  aad  atUI  Ivaa  la  yaif  ta  or  artUlea  of  w>arlDK  a|»|i«rvl. 

la  lb'  oMt  o#  riotba  awda  of  woc«tr«J  yam.  wbi<-h  is  odIt  wo>>1  with 
BO  adBlitar*  of  akoddy.  mnmao^  ar  waatc,  it  mlicbt  he  poaalble.  tlioash 
cartataly  at  a  craat  I'apaaditara  of  tlaaa  aad  labor  In  «>ach  caaa  ta  aaafea  a 
■art If  awraslaMiloa  of  tka  aaM»aat  aad  daaa  u(  wool,  bat  In  tba  eaaa 
ml  eiaOB  mmit  mt  woolea  jrarna,  wbl«h  mmy  and  araerallT  do  coatala 
tW  baaai'  coaapoaenfs.  any  aparoxlnaatton  that  could  br  nMoe,  ereaafter 
painitiiklr  a   and  anaiy*!*,   woald  ba  aotblag  bat   a   BMra 

gn^im  ia  V  ly  no  two  experts  wonid  acres. 

Tbi*  beintc  iru.-  t.l  d'otba  In  the  plcre.  It  of  ro'irac  boMa  tnie  a  for- 
tiori for  a>ad«-np  saratpata  and  warlotc  annnrel  and  o<h<>r  arti<-lf-4. 
Inleaa  a  part  of  (be  artU-lp  r<>uld  be  uk>'n  f  i      laljr- 

nia.  wbick  la  aiany  ra>«'^  would  InToIre  th'  !!)•> 

■■■•It  aatocted.    th«>   amount   and   charart<i    <■    m  .  >     ••,  ■[    )>•> 

■MWtalBatf  anly  by  inapretlon.  aad  all  onr  experts  are  a2r«-<^  that  the 
laaalta  aa  oMatatKl   would   differ   tw   wt<|o|y    titat   n<>    r>'liani'(-   could    be 
on  then  for  any  pmrtlrmi  or  diitlabi**  piiritus--.   and   would  only 
tbe  way  to  eadleaa  dlaputea  aad  miration. 
Bcavcctfully, 

F.  P.  VixcrxT,  Appraittr. 

Mr.  PENROSE.  Mr.  TreMLIent.  to  sum  up  briefly.  I  have  ex- 
jtlalned  that  the  bill  which  I  have  offereil  «9  a  subsiitute  for  tho 
wool  and  woi)lt'n  stboiiule  of  the  pending  Detnocnitlc  niea.sure  i.s 
a  revlaion  fnnu  i\w  Ht:(i)4UN)iut  of  thoee  who  believe  in  the  pro- 
tertlre-tarlff  policy  as  tlie  best  policy  fur  all  the  i)e«>ple  oi  the 
I'nlted  States.  The  bill  ia  In  aco^nl  with  the  desire  of  the  very 
icreat  majority,  for  only  a  uiiuority  of  tho  voters  at  the  late 
elwtlon  anpjjorted  the  party  '.-hJch  declaretl  for  a  tiirlff  for 
reveniM  aoij,  while  a  creat  majority  suKtiiined  tbe  two  political 
particat  Repabikan  and  ProffrfaaiTf.  whose  platforms,  although 
dlffcrini:  in  detail,  both  declared  niMHjuivocally  for  a  tariff  for 
botli  revenue  and  protei>tion. 

The  bill  places  a  sfjet-itlc  duty  of  IS  cent.s  a  pound  on  the  clean 
content  of  raw  wool.  The  .xpei^^lflc  form  of  duty  is  preferreil. 
but  doubts  are  entertained  of  the  practicability  of  basing  the 
W'  ol  dut>  '   '  deaf.  ct>ntent.    The  whole  subject  of  the  fonn 

and  the .  of  the  duty  on  w>ol  mitfht  be  advantageously 

left  open  until  a  protectlonlRt  revision  of  the  tariff  Is  at  hand. 

I  have  quoted  both  from  the  Tariff  Ilwrd  report  on  wool 
and  woolena  and  from  statementii  of  the  National  .\ss;x>iation 
of  Wool  Manufacturers  to  prove  that  fqiecitlc  duties  on  topa 
•nnd  yams  were  practicable— the  methiHl  which  has  been 
adopted  in  this  bill.  I  have  criticiieil  in  a  friendly  spirit 
the  bill  of  the  Senator  fn)m  Utah  for  a  serious  liKH>n8l»tency 
In  that,  while  protc<'tinR  the  wtwlRrowers  by  a  speclflc  duty. 
the  bill  prorkles  ad  valorem  duties  for  t«>p«  and  yarns,  a 
diacri  ml  nation  against  manufacturers  not  reconunemU>d  by 
the  Tariff  Board.  I  luive  explained  that  my  bill  places  ape- 
rifle  dntles  on  topa  and  yarns  and  would  hnvc  pla'.*eil  specific 
duties  on  fluisheil  fabrics  alKo  If  the  plan  had  not  proved 
Impracticable.  As  an  alternative  the  meth«xl  sugRcsted  by  the 
Tariff  Boord  of  conifiound  duties  |>artly  sptvific.  pjirtly  ad  va- 
lorem, ami  graduated  av.\-ordlng  to  value  hits  l»een  embodied  in 
the  bill. 

This  pro|)09ed  substitute  makes  considerable  rediu>tions  from 
the  existing  law.  t>n  clothe,  for  example,  tbe  duties  are  re- 
dutTd  from  10  per  cent  of  the  prewBt  rate  on  the  hi>;h  priced  to 
as  Bjuch  as  approxlnuitely  125  per  cent  of  the  present  rate  of 
duty  on  the  lower  priced  fabrics.  There  are  retlactions  on 
blankets  of  the  higher  grades  from  12  per  cent  to  24  per  cent, 
ami  on  the  cheaiier  grades  the  present  duties  are  almost  cut  In 
half.  Ynnis  show  a  re«!»vtlon  of  from  S  per  cent  to  45  per  cent 
under  different  mai  .litlons.  and  tops  from  35  tti  more 

than  '*>  per  cent      i  re  real  and  substantial  reductions, 

but  ,it  is  lK'lieve«l  that  the  rates  proposed  will  save  woolgrowing 
and  wm>l  luanufucturiuK  from  serious  injury. 

The  cost  of  conversion  in  the  woolen  nuinufactnre  is'  pi%c- 
tlcnlly  a  <        'it  quantity  In  popular  -  '  and  (utrt- 

c^tva  f.i!  \!j  n.1  vKureiu  duty  >-  ue  class  of 

■Mds  would  lent  for  another,    iu-stoms  ofllcers  can 

dtsrriminate  : ol  and  cotion  in  fabrics,  but  can  not 

distinguish  between  new  wo«»l  and  sh»xldv.     Therefore  the  pro- 
ttosuls  in  the  certal:        ■    r  bills  off.- re. l"  by  Kepublicans  as  a 
for  Sche.:  ould.  in  effwt.  dis«'rimin:U»'  against 

<-ot ton  warp  with  a   pure-wool   weft  in  favor  of 

(dMip   sh.Hldy    fabriv   .       :  ..o   Tariff    ISoanl    r^>->rt    ^i>..,,..    ,{,„j 
there  arc  nearly  thrw  times  as  many  rng-Kri'  d.^s  jh 

th-  1-.   >-•  Klagdotn  .IS  there  are  iii  the  rnitcii  >:.i:!  s.     .More- 
*''  '  Ot8  pn«inds  of  shotldy  are  usetl  every  year  by  wool 

maoutacturcrs  !•     ■        r    Ilritain  as  against  sfi.tnnMHio  ix>unds 
[■t^ljaile*!   >  Tlie   admiaaion   of   foreign    fabrit-s   at 

'^*'^*^*M_ »*>—  wq^td  degrade  the  woolen  clothing;  of  the  .\mer- 
loan  p««|»le,  as  bappcneil  nnder  the  (Gorman- Wilson  tariff  law 
and    would   force  American    manufacturers,    who    use    shothly 
sparingly,  to  osa  a  great  de«i  of  it  Lu  order  to  be  on  au  e<iuality 
with  their  foralcn  conipetit<.rs. 

The  Tariff  Board  report  shows  that  its  careful  inquiry  has 
formally    subaCantiated   practically   all    the   chief   protectionist 


contentions  regarding  ttie  woolen  industry:  that  the  tariff  is 
not  ad(le«l  to  the  price  and  jaid  in  full  by  the  consumer:  that 
com|>«»titinii  krcps  down  .\UKM-ii-au  prices;  that  -Vmericaii  ).'04.ds 
ct)8t  nior.'  l>o  luse  of  the  higher  cost  of  iab^r,  mill  builiiings. 
and  equipnient  and  sui>pties  and  materials:  and  that  unslsilUti 
Ininiigrants  in  the  wct»!eji  mills  f>f  the  liiitcil  .^^titc-s  are  paid 
wages  ns  high  as  those  earned  by  the  most  skiiletl  atuI  exjMMi- 
euced  Kngii.'^h.  Scotcli.  and  Irish  immi;:raut8  In  llic  woolen  miils 
of  the  l,nlte«l  Kingdom. 

The  Tariff  Boitrd  report  gives  an  aimlysis  of  a  typical  ready- 
made  suit  of  Wiiol  clothltag  made  to  mvI  at  retail  at  ?•_';{  and  \i\y- 
ward,  the  entire  cost  of  (he  w«oleu  cloth  in  which  was  .<  J.7S  jnid 
the  entire  cost  of  the  raw  wool  t'Z.'S'^.  tlie  profit  of  ilie  \vo«.l 
uiiinufacturer  on  the  W(K)I  nHjuired  to  make  this  suit  beiny  i:;i 
cents  and  the  profit  of  the  grower  of  the  wool  that  entered  into 
it  being  68  ceuLs. 

Tbe  exiierleuce  of  the  American  w«x)l  inauufacturcr  under  the 
Gorman-Wil.son  iVmocrntic  tariff  of  ls<.M  is'j-  has  been  re- 
ferrttl  to.  I'mler  this  t|;iriff  one-half  of  the  .Vuierican  market 
for  woolen  goods  was  iu<moi)oiized  by  foreign  manufacturers, 
and  at  one  time  or  another  one-half  of  the  .\mericun  woolen 
mills  were  Idle  and  their  employees  were  dci)endent  on  public 
<harity.  The  Bradford  (York.shire)  Observer  and  the  London 
Times  des«ribe  this  sjimp  i»erio«l  as  the  most  prosperous  which 
English  woolen  manufacturers  had  ever  known.  Comparison 
has  bei-n  made  of  the  rates  on  woolen  gootls  In  the  (Jornian- 
Wilson  law  with  those  of  the  (lemiing  Iteinocratic  bill,  showing 
that  the  duty  on  toi»s.  which  in  I^IM  lst>7  was  120  iH>r  cent,  is 
only  .''.  ii«>r  cent  in  the  present  bill :  that  the  duty  on  yarns,  which 
was  »>  to  4<)  i>er  cent,  is  now  only  15  i»er  cent;  and  that  the 
duty  on  cloths  and  dresB  goods.  whl«h  was  from  40  to  50  iK«r 
cent.  Is  now  only  35  per  cent  In  the  proiHise«l  measure.  Is  It  sur- 
prising that  British  manufacturers  an'  urging  their  public  men 
and  newsim|>er8  to  avoid  any  c(»ngratiilatory  comineut  on  the 
pending  tariff  revision  measure  uutil  it  has  finally  passed  both 
Houses  and  received  the  signature  of  Ihe  Presldeiit?  From  the 
British  standpoint  this  bill  is  almost  too  gootl  to  be  belleve<l.  It 
actually  carries  many  rates  of  duty  much  lower  and  more  favor- 
able to  British  iiiteresta  than  the  New  York  Importers  rci)re- 
senting  these  foreign  manufacturers  dare«l  to  a.sk  for  in  their 
arguments  and  briefs  pre^nted  to  the  Comniittce  on  Ways  and 
Means  and  to  the  Committee  on  Finance.  This  tariff  bill  of  the 
Democratic  majority  is  distinctively  a  bill  Jigainst  .\merlcu  and 
for  Europe.  , 

.Mr.  WAHREN.  Mr.  President,  I  have  listened  with  Interest 
to  the  recital  of  the  foeKngs  »)f  our  friends  in  the  British  Isles 
to  which  the  Senator  firom  rennsylvania  [Mr.  rrNROSK]  has 
alludeil  quite  fully,  and  I  ask  to  have  read  at  the  desk  a  short 
article  which  was  printed  In  the  New  York  Tress,  relating  to 
the  same  subject. 

The  VICE  ritESIDENT.  In  the  absence  of  objection,  the 
Secretary  will  read  as  Requested. 

The  Secretary  read  a*  follows: 

IFrom  Itbe    New   York   rreaa.1 

I^t  all  Amerlcaaa  pray  tta^Bt  when  the  new  tariff  la  la  operation  tlxre 
will  not  hapiiea  to  na  all  tbe  tUlags  tbe  Brilisb  are  cuntidcni  will 
haiifx^n  to  us.  , 

v\.'  have  be^n  oxnmlnlnir.  tfor  instance,  a  rommerrl.nl  call  to  fhr  Hrlt- 
lah  in  a  Hamiii;;  poster-pamtPhlet  for  the  mom  part  printed.  appr-'ITl- 
ately  rnouKb.  lu  vivid  nnl  ttik.  On  the  outsido  front  pu«e  then-  l-i  an 
Inviting  picture  of  tlif  .VtDnntlc  coast,  with  a  hlRh  stone  aea  wall, 
rehlnd  which  our  market  hitherto  haa  rested  sec-ire  from  commcrcini 
luraslon. 

r.ut  now  the  pictnro  sboits  the  wall  Untterrsl  down  in  front  of  .Vow 
York  iIartK>r  and  fleets  of  ^hlpn  steamlni;  In  .\  '■.>'^'tniit>ns  mns-*  fr.iM 
th.'  Ilrltlsh   Isles  aeross  the  Atlantic  Ocean  to  i;  ;r»>  of  the  ri.     r-t 

iii.-irket  In  the  world— the  n^rket  of  the  t'nife.l  >  .  .<  ,\ml  fnrtli  r, 
to  '•Tt>lalD  that  IllucilnailnK  blctMi-,^  there  are  iiii.i.  r  it  tl:ese  wonN  ; 

■•  The  cut  in  the  tariff  wall  U  iTln^lne  British  manufacturers  ou  the 
riin.  , 

Here  Is  some  more  of  thoj  British  advertisement  • 

"A  cut  In  the  tarltr  on  Importeil  goods  of  1 0<»..tM¥).000  people  who 
have  the  larsest  speudlng  pon-cr  per  capita  of  any  nation  In  tbe  world 
Is  maklns;  John   Bull   get   hnWv  " 

In  the  w-av  of  encov  ,rT  Britiah  manufactnrem  and  mer- 

cbanta  to  Join   thw  n  with   their   plans  to   flood  our   mar- 

kets   the  ^Ttrtlates  c:  ,na  more  in  detail: 

;,  f  «^  ■*!!  *^.f.**  '  AB»rlean  markeu. 

A  nnnami  milllona  m  {i.ti.|...-  wtio  have  the  larccst  speDdini;  iM.wer 

Kr  capita  of  any  nation  In  the  world,  speaking  the  aaae  lan;:ii.i   e  aa 
I  own,  Roverned  by  aimllar  laws  and  cnstoma,  employlnir  almilar  trad 
iBg.  transportation,  and  advertlxlna  sysiemii.  appeal   to  him  as  pn.vW- 
Ina  the  happiest  huntinz  eroiind  for  trad.'  the  world  has  to  offer  him 
»-^illililil*.'^t  ■<iyo.ltlval.Ml   It.  «n  M>lte  of  high  prote,tiw 

tartff  dealmed  to  k.  ,h<l  other*  out      WItneaa  a  few  drnrea  • 
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"  This  en 
What  will 
on  Iuan^ 
of   Brili 
top"V     i. 
uDd  make  i- 

••  Idi  yon 
In  this  exi" 

"III us  we  ■ 
tr.v.  with  it-  .......  .     . 

hiintiut;  >.T<>;ind  for  our  r.l» 
tl'.c   «nv  of  a   fca.-r   ;ifiiT  ti 


, .  i.,._  1  ..,.,  acbleved  under  tlie  existing  tnrlff. 

M-w   tariff.  wiiUh  i»nluces  tlii'  ilutles 

■!i  in   the  t;tri?f  wi»ll  of  whK'h  aeorea 

>  at   thi-    ;ii'  :  "'It  preparing  to  take  advan- 

.;  Kriiish  II..  re  l.auTs  over  tu  barvey  the  field 

Oi   market  Ins:  tLelr  j;<>o<ls. 

■  in  this  con.lr.s  trade?    Do  you  want  to  share 
•      \  -  "V  V  " 

u  of  otir  British  kinsrnen  this  ooun- 

-  to  le.  in  the  way  of  .-^port.  a  hjpuy 

;  I  !o\iujr  cottslns  acmss  t!;-'  sea.     Ia 

'r   i<   to  Lk>  lisli,  fowl,  and  meat — 

iiuddinii;. 


■  I 


ever.vthinK  from  tysten.  to  [.luiu  .     ^    ,      .^ 

Y«"« ;  that  N  thf  fpa-<t  the  I'.rltiin  .nnH^rir  to  expect  us  to  he  for  them. 
But  tbfv  outi't  not  to  pt;n.lt  tiieir  iiy  '  '  '      *!   "^  *  >  be  too  immod- 

erate      They    ouuht    to    t.-ittper    tl'elr    c  .tloa    with    the 

th.       '      -'If.   If  we  are  t..   '■     ■   ■ 'i   '  •    ■■    ;.    i.i.    i^i'M   liefore 

ti),  .  ■  last  1>one  of  '  •  ■  lor  them,  th'  t  of  us  not 

vet  ,i.  .     ...I  8h;il!   re>>t!lld   t: .   U   l?5e  revelers  oui-ide  of  it. 

I;;  on  e  I  •;  .;v  we  dt<I  wh-  n  they  came  in  urjvea  to  j(orge  on  the  home 
markets   of   t!i<'    lul.id    States. 

Mr.  rK.XIiO.SE.  Mr.  Pre-^ident.  I  h.TVo  been  jrrcatly  interested 
in  the  clii'plic.;  wliieh  ihc  Senator  froiu  Wyoniinj:  [Mr.  WarkilX] 
has  had  read  to  the  Seiiate.  and.  boariuK  on  the  same  subject,  I 
should  like  to  ask  the  Secretary  lo  read  quite  a  reniariiable  ex- 
tRict  from  I'le  Evening  CiiU.  of  Wooniswket.  li.  I.,  i.nblishod 
on  July  L".),  VMX  bein;i  au  interview  with  a  grntleniiin  who  is 
not  known  (o  nie  i  ut  may  Ik'  kuowu  to  the  Senator  from  Rhode 
IshijKl  (.Mr.  I.irFivTj. 

.Mr.  STONE  l»oes  the  Setiator  desire  to  bqve  the  two  col- 
umns lie  holds  in  lil.s  h:iiid  reailV    ■ 

.Mr.  rENU<»Si:.  I  fihculd  like  to  have  them  rend  for  the  in- 
struction of  til"  Senator  from  Mi.«sonri.  I  am  afraid  he  would 
net  read  i!»<>  arti.  ie  if  ii  wore  inine'v  printed  in  the  Itrcoan. 

Mr.  STUNE.     l  will  neither  re.-d  i»  nor  liear  it  read. 

Mr.  PKNUtlSi:.    Theji.  I  will  read  it  in.vseif. 

Mr.  STONE.     It  is  au  absolute  waste  of  time. 

Mr.  rENUOSE.  I  n^^ret  to  see  lU:it  the  Senator  from  Mis- 
souri feela  t'utt  liiv^  dis.vcnjiu;)ti«»n  of  kiiowlwlge  is  a  waste  of 
time.    The  artl.le  is  as  fallows: 

I.puls  !.'>  I'onrre.  of  Kuv.Siaii.  Traiiee.  llie  controllin::  owner  of  tho 
Ij>.f:tvene  \\<'isr<d  i"o,.  of  Wiionso^-kft.  maket's:  of  yarn,  is  here  on  a 
brJi'f  liusiu'  s  irl]..  The  !..•  I'oulre  int.-ri'sts.  besides  ownins  the  W'oon- 
tockef  plant  mentioned.  ^\!iich  eir.iiloys  tK>it  to  HiHt  operatives,  employ 
over  .TOO<>  pri.ple  In  t'."  liu  mills  at  Koubalx,  and.  in  addition,  have 
l.tr.;^^  I>tanis'  in  O'TUinny.  When  lie  discns.sed  the  pres.-nt  tariff  situa- 
ti'jn.  ilr.  Le  I'uutie  did  i'.<4  boitite  to  say  that  If  the  tariff  is  reduced 
nx  at  prisent  cor.i.  iu'>!:!ted  by  T'  r  Wilson  and  Demr-eratlc  leaders 

nt    Wb  <hlni:ti>n.    !:<•   imd    t)ther    ■  mi    manufacturers    will    fl'MMl    the 

I'niled  Slates  tmrkft  with  good:*  ni.nn:-  much  cheaper  than  bjuiiiar  goods 
htie.  uwins  to  llie  low  labor  cost.s  in  Eurt»pe. 

r  :im  not  siirprised  lii  t  the  Senator  from  Missouri  does  not 

care  to  have  facts  of  this  character  read  iu  tbe  open  Senate. 

The  article  continues: 

ronecrns  like- those  controlled  hy  the  I^  Poutre  Interests,  and  which 
hav;-  plants  in  .\meriea  aud  also  iu  !Iuro[H\  will,  he  Kays.  l>e  obliged  to 
shut  down  Ih'ir  i.iil!:<  in  thi-<  <oimTrv.  lare-'ly  incr^'OSe  ilie  outputs  of 
their  KuropcHTi  f  ;  ii.iic^.  and  (IimxI  tlif  markets  li.>re  with  goods  ina<le 
across  the  wail  r  :iim|  lnnd<>d  b>'re  ch''ap«-r  than  they  can  lie  nmde  here. 
lie  *ays  that  ihe  rii:t<»<)  Si.iti.-*  is  l>eiuK  iaujched  at  in  l-;iji-opc  l>ecausc 
of  the  present  i)lau  to  demolish  larje  sections  of  the  tariff  wall — 

I  may  say  iu  this  connectiou.  Mr,  President,  that  we  have  be- 
coiiie  a  lau^'hiiiKstock  in  other  matters  in  a  re^eut  period — 
and   says    tliTi'    \*   cr'-nt    re;->irinK9    in    Krnn<'e.    BilKiuoi.    tier.uany,    and 
England  a'  us  well  as  manufacmrers. 

Sir    I.e  I  wlio  raanuf.tcture  both  liet:e  and  ftbroad 

are  satisfl.  d  iim  ill-  !;•  V.  It'll. -s  villi  ?reatl.v  hurt  tlie  worsted  manufac- 
turiii;:  in  the  Iiiiii'd  .'^lutes,  li-avinc  lUc  wcKil'^n  and  vr-tid  mill:;  in 
this  countrv  only  o  iliiuu.'  for  tht-  production  of  roarsi-  tloths. 

Mr.  I.e  Portre"  was  ;iski'd  iiv  a  rep.Tner  of  The  Kvenirig  fall: 

'•  What  will  l»e  the  effet t  of  th''  tariff  of  20  per  <-eui  on  woolen  yarns 
and  :i't  per  i-ent  on  woolen  cloih.s'r'" 

'•  The  woolen  Industry  l-.a^  r  i:i-Idtrahly  expanded  In  this  country,"  he 
replied.  "  esi>ecially  durii.2  llie  ]>»9\  l.'»  yellr.^.  We  can  say  that,  so  far 
as  spinninK  and  also  wi.ivini  of  tbe  wool  arc  concerned,  the  workman- 
kbip  is  as  go<Mi  he.e  .•'..•-  iu  .-i:!'  ..I'r  country,  aud  the  la'oor  is  a-s 
capalijo.  exc>»ptiiiK  prrlijip,  :;i  t'  •  uuil>ers  and  fiae  cloths. 

••The    avfT.-ijte    t'n<ral    eo^t    ..■  >    i'.n<|    the  co;;t    of    lah>or   In    this 

cou'.itrv   are  doiiij:.'   tho*.-   in   Kurupe.      This  question   has;  been   greatly 


dtl'U'i'd  aUil  ^einra 
•■  If  they  want  t 
maintenance  of  p' 
duly  on  yarns  is  ii 
thi-  lahor  Is  i  ot  s 
tnoliftli'S   l>*u<-li 


ti-d. 


tnrifr  duty  by  taking  «■;  tb^  basis  the 
paid  here,  I  i-ontend  that  "JO  per  cent 
.■•epting  for  the  coarser  yarn-,  for  whic'a 
.\s  an  etJiir.ijIe.  we  can  p'j'iiiase  the 
.  li  is  n  .standard  numlx-r  everywhere,  at 
71  rents  In  Frame  and  «;''iinanT.  P.y  adding  14  per  cent  for  the  l'o  j.er 
rent  duty  aud  4  cents  for  transfionation  an<l  coiunii^isions,  we  lind  tliat 
it  will  cost  >*;>  cintii.  Tho  present  price  in  the  market  here,  reduced 
alr.*ad.v  because  of  the  fear  of  the  future.  Is  '.cj  ceut.s  -a  dlff-.-renct; 
atrains't  .Vn  '         "  10  cents  tier  pound. 

•  It  can  i.at  we  wlU  not  he  suffloientlr  protected  with 

tl;( .1  .    ....  .;:  ■■  .:..i!  !l  is  I'.ot  a  dii'v     — '■'■  of  2**  jcr  ccHt  that 

Is  v.   lint   a  scale  of  d»;tles  that   v  .tert   the  fine  yama 

Wl.:,!.         =1    niori'   In:  •    fo   pn.diM  e.      It    woi'  ■  ut    the   same    tor   the 

hUf  cloth  thai    '  lies  aln.  .y  une  workmanship. 

that  i:  in  Indus!  ry  that  is  very 

li  :.!  .  loihe  soije  10.f»is»,oo«>  more  people 

■  tdants. 

I    io      ■   vk.  ii       '  d  and  suflScLntly  Independent  In 

If   I   am  a    i  mp.  r   in   this  c mntry  ;    I   am  aNo 

s^^l*"  In   Kr.;..      ..:.il  il^rmany  ;  and  I  have  hopes  of 

.'  in  tlio'^i'  countrie-i  a  part  of  the  losses  that  1  ml«;ht  suffer 

^  uX  tbe  new   tariff. 


'  y.   lint   a 

,1    niiiri'    lir 

cloth  thai    ' 
We  must   1. 
great  and  that 
at  hardir  no  r 

■•  I  l»eli«-ve  111;  -••    i 
the   i)U<s!iv.>i'.  e\cii 
OP"  on    fiii|,ti    l:irL'" 
r< 
1»*. 


"  Tbe  American  manuf»<  'urer  has  not  this  advantaj:e  We  are  to 
make  a  terrllCe  lunip  from  one  estrftnliy  to  tin'  other.  Tiose  who  are, 
lik>'  myself,  so  situated  th.-»t  th-^y  iiianuf.-icture  Ixiih  hrve  snd  f!i:ead  ara 
convinre-l  that  I'.e  new  duties  would  kill  ibe  wor>i     '   '  ■.  Irav- 

inK  only  a  chance  for  ihf  piodUition  of  coar»-c  civ  i  frac- 

tion of  the  ht^lp  employed.    That  is  my  opinion,  au-d  I  .jij-ua  w  wuh  all 
alnccriiv." 

Mr.  LIPPITT.  Mr.  President,  I  <!o  not  Intend  to  undertake 
an  exteiuieil  dis«'nssi<  n  of  the  subject  of  wotil  and  the  wot)len 
tarifif.  It  is  a  subject  that  In.s  Ihhu  disiUs-.-ied  very  largely  In 
the  past  in  all  of  its  ceneral  phases,  and  I  do  not  ft^el  that  it  is 
ueie>.-sary  to  dis«  n^s  it  in  d»uiil  at  this  time.  The  brilliant  tmd 
exhaustive  exiiosition  of  the  subject  which  has  ji:st  been  made 
by  the  Senator  from  Pennsylvania  |.Mr.  l*i.:i;.i)SF:l  Is  an  addi- 
tional reason  for  not  now  attcuiptins  to  cover  the  who'e  ground. 
I  do.  huwevpr.  want  to  consi-lev  two  pirticular  bi'anche.s  of  the 
subject,  which  Iiave  be«*u  c-msidcreil  in  tlie  retnarks  of  the  Sena- 
tor from  Pennsylvania  aud  previously.  I  ihiiik.  in  the  remarks 
that  have  been  m:ide  here  by  the  Senator  from  Itah  I  Mr. 
Ssioot].  I  desire  to  add  my  evitieuce.  such  as  it  may  be.  us  a 
fon  of  cumulative  lestimouy  as  to  these  itjtrticular  branches  of 
the  snbje<^t.  Anotl'er  reasoii  for  omsiilcrlnsr  then  is  l.-r.-Te 
there  is  a  di.sacreinneiii  br-twctn  the  dominant  party  hi  the  two 
brunches  of  C'onjrress  as  to  the  ti'etitmont  whicii  liicy  simiiid 
have.  I  refer  p.-irticularly  to  the  duties  that  are  proitosed  for 
tops  and  for  flann.^l.s. 

In  parjicr.jih  '2'Xi  combed  wool  or  tojw  is  plveu  a  duty,  as 
the  liill  mine  frcin  the  other  Hm^se.  of  15  per  cent,  and  the  duly 
has  been  chaiitfinl.  as  the  bill  now  ;ipp(';ir:?  in  the  Sctiate,  to  5 
per  cent,  a  reduction  of  two-thirds  of  the  duty.  I  want  to  con- 
sider the  reasoim  for  that  aud  the  effort  of  It,  not  particularly 
as  it  applies  to  tho  wo<i!en  manufHCtnrer.  for  I  think  his  iu- 
torest  in  the  matler.  while  consideialile.  is  smnil  us  ■  'hI 

with  the  interest  which  the  wool^'mwcr  has  in  it.  'i"e 

the  remarks  that  I  am  about  to  mak^»  are  more  parliculnrly  in- 
tended to  show  the  eflfect  that  the  proposed  retluction  will  have 
ui>on  the  fortunes  of  the  men  prowinj:  wool,  for.  If  I  understand 
the  sittiation  ar'cht.  it  is  equivalent  not  merely  to  pnttinp  wool 
ui'on  the  free  list,  but  to  oCferinp  a  bounty  of  in  ilic  ueislibor- 
hood  of  3  cents  a  ixniud  for  the  inii>ortatiou  of  foreign  wool  as 
agahist  the  use  of  the  domestic  article. 

I  desire  to  consider,  therefore,  with  reference  to  this  point, 
the  cost  of  making  tops  In  this  countrj',  in  the  first  place,  as  It 
is  shown  in  tlie  Tarifif  Board's  report.  That  parliciii;ir  feature 
iu  the  Tariff  Board  reixirt  is  considered  principally  on  pases 
G40  to  044.  It  i.s  also  cousidcrel  in  somewhat  less  detiiil  in 
other  parts  of  the  report.  In  all  the  places  where  it  is  con- 
sidered tlie  evidence  which  the  Tariff  Board  give  is  s<i  indefinite 
and  so  general  in  its  character  that  while  we  can  obtiiin  much 
useful  information  from  it.  we  can  not.  without  some  additions 
to  what  is  set  forth  there,  use  it  as  a  eomiilete  expositiuu  of  the 
subject. 

They  give,  on  papre  CAX  n  table  which  is  the  nearest  to  a  com- 
plete statement  of  th?  subject  that  I  <an  niid  lu  Jiny  part  «)f  the 
report.  It  applies  to  the  making  of  fine  tops  by  what  is  known 
as  the  French  sjstcui,  as  dit-tinsuishtHl  from  the  Emrlish  system. 

I  presume  mf»st  of  the  Senators  here  understand  what  i»  top 
is.  althouirh.  lu  spile  of  all  the  dist^^'ust^ion  that  has  occurretl  in 
repard  to  it.  only  a  few  days  ajro  one  of  the  Members  of  this 
bmly  asked  me  wh:it  a  top  really  was.  I  will  say.  therefore,  if 
there  are  any  others  iu  the  sjime  mental  condition,  that  in  turn- 
ing a  raw  material  into  yarn  tliere  are  four  processi's  which  are 
alike  in  their  principle  and  purpose  as  applied  to  all  the  mate- 
rials of  which  yams  are  simu.  Whether  the  article  to  lie  spun 
is  cotton  or  flax  or  silk  or  wrxil  It  is  ne<-css:iry.  in  the  first 
place,  to  clean  it ;  lu  the  second  place,  to  Iny  the  libers  jiaral- 
lel ;  in  the  third  place',  to  reduce  it  from  the  bulk  in  which  It 
appciirs  in  the  market  to  the  size  th;it  it  is  desired  to  :;ppear  in 
the  yarn;  and,  in  the  fourth  pace,  simply  to  twist  it.  That  U 
all  there  is  in  the  process  of  making  textile  yarns  for  the 
manufacture  of  cKdh. 

In  the  ca.sc  of  wool  the  top  rei>rcsi»>it8  the  proiluct  of  the 
second  «)f  these  proc-esses.  To  make  wool  and  turn  it  Into  a 
top  it  first  has  to  be  (leaned,  or  sroured.  as  it  is  calletl,  sorted 
to  remove  the  inferior  inirts  of  the  growth  of  the  animal,  aiKl 
then  it  is  imt  through  souietimas  a  eird  and  souictiuM^s  a  coml) 
for  the  purpose  of  laying  the  fibers,  parallel  to  esich  other. 
Conibiug  is  t!ie  more  i>erfc<^t  methoil  of  acf-omplisliins  this  re- 
sult, and  is  naturally  more  expensive  llian  tlie  less  i»erfect 
form  of  doing  It,  which  Is  reprc.«eited  by  carding.  The  process 
is  very  much  Ihc  same  as  the  pn>cess  by  which  one  combs  Ui.s 
liair.  *  It  Is  simply  drawing  some  teeth  through  th.^  wool,  or 
drawing  the  wool  by  the  teetli,  to  l;:y  the  fibers  side  by  side. 

The  resuliant  article  In  the  case  of  wool,  for  novae  unknown 
reason— for  the  origin  of  the  npu;e.  so  far  as  I  can  find  out, 
is  lost  iu  obscurity  -  is  called,  technically,  lu  the  trade  a  top. 
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CiMiiInt  l*rtt  f<'  lh»»  tnblp  upon  \>nse  W3  of  the  Tnrlff  Board 

r.'prf.  to  fOiuM«lrr  wluti  it  itwts  in  this  «*ountry  to  make  a  top 

'  f»ro«i'!«?»^   vhlih   !*re  roiiMiderotl   in   tho   tai>ie.   we  tln«l 

>    ...«•  <o>j«  in  four  (lint-reut  casoM  ran   from  l:2o  cfuts  a 

I .   itnl  to  7.;{-  e-nlH  a  iM.und— not  a  jjrrat  tlffforenf'o.    Bnt  thoee 

iJo  uot  i  'tt  the  wsts  of  all  the  jtr-M-essefi  np<'P«ary 

ling  w-  tops,  auU  tliey  «lu  not  roiirese:Jt  all  tlie 

■IS  to-tlay. 

ir  ajco,  \vIm>u  this  rejiort  flr*^t  •.-anic  out.  I  sjHMJt  a  very 

.Mhle  aiuoinit  <»f  time  In  trying  to  sutiufy  njyself  as  to 

\\ii:\i  iii    ti.Mrl  really  rtjiortcil  the  cost  of  a  top  to  Ih\    I  found 

it    wan   11.  •  '^-:iry   t.i  min   to  this  table  moiuethine  f'>r   the  cost 

«.f   <«<>rtiutc.    >' i.ii  •::■.:   for   the   Interest   ujon    tl  e    In 

tife  <«ii»i  of  a   tiimii    i.i  rliis  tountrj-  ami  in  K'lr   .  i-*e  in 

aiiott)**r  jiart  of  ^le  rejiort  the  board  nhow^  thnt  that  dlffjirenfe 

'.-     '.<•!!   •If)  iK-r  cent-  *»n»cthluit   for   the  cost   of  storing  and 

^  tho  raw  w«>«>l  and  for  the  Interest  ai.d  storage  charges 

It  and  «-arryini:  it.  )'oniethinsc  for  the  a<-tual  <-oiidi- 

•  whit  h  a   mill  o|)enUes,  and  soniefLing  for  the  in- 

•*  that  ba;«  iwrurntl  sin  ••  the  roiH»rt   was  made. 

.    ...^....   .-.  7i  .ents  a  pound  is  a  thiiui'fif.d  fi;;ure  l>a»ed  upon 

il,.>  eo-^s  that   the  Tariff  Hoard  obt;tii!"il.   but   et!It»^l   to   ahow 

'  "  '!>.e.     The  woolen  \><    '       -  Is  of 

do'.u  h!M'l'«'"s  thai  d«>es 

rini  fiiil  lime,  and  .utiiai  rosts  can  not  be  taken  on  thnt  theo- 
retical MUptosition.  The  Itoard  Itself  makes  a  very  eh»l>orate 
e\|iO)titioH  of  thi>«  sul»Je<-t  ou  a  previous  p.Tso.  where  it  shows 
t!i.ir  the  difference  in  cost  that  nuiy  result  iH'twccii  a  mill  that 

I  I*   full   time  and  iiie  that  runs  omI.v  a   jart  of  thit   time  is. 

■  «;i«i4«s.  ;,M  ;.'r(at  as  the  »'    '  •  between  "».-!  cent*  a 

ii:J  In.s,',  (.ci.t-i  a  |M)>iud.      i ;...-,    .^re  very  extreme  caaea. 
1-.  the  lowest  o'st  being  In  the  cas«'  of  a  mill  thiit  ran 
.«'— more  than   full  time — ami  the  highest  cost  being  in 
•  •  of  a  mill  lliat  rao  \ery  nuj«h  less  than  full  time. 
.M.iUuiK  tiM  profier  adtUfthmiito  t  whl<  h  the  iMtnrd  save. 

T  J  .  cuts  a  ponnd.  I  canie  to  the  co .a  that  the  Tariff  I'.i.ard 

•  ;    i;    -'     .ve«l  tluifS^  the  kind  of  toi»  that  was  there  being 
<v'iiJi»«lcml  It  i-ost  10.;>T^^ tilts  a  i/oaud. 

I  fhcii  tiHtk  o^owttoM  to  ask  a  jfeiitleman  In  Philadelphia. 
>rr.  Wa  .     f  ,'  &  Kibin.  if  he  would 

malcr  .1         .  ^  ;.  i.ase^l   r.ixm   the  same 

Tariff  Hoard  t:it>l4«l  had  us»il,  for  the  pun**  so  of  aeelng  how  hla 
results  would  coiureire  with  mine.  In  evor>-  Industry  like  woolen 
mauMfarturlU!;   t%Pre  are  lertaln    men   wi»o  T>ocouie   reio^jiized 

'  !>ertH  in  certair 
mind    of    Mi 
in  reccjrnlx»Hl  il'roiuhout  the  trade  ns  an  expert  in  the 

■' s  of  wo«tleii  manufactnrin;:.     He  made  :i  most  exhaustive 

and  elattorate  caV'uLitiou  fnau  the  \arious  statements  that  wen* 
made  In  the  r*-  ".><t.     He  coti<i(ier«<i  the 

Hffniwi  In   thr» .  i   re-iult   o!   ih.it   lie  re- 

iHMfe^l  to  me  tha./Jtider  one  methixl  n{  rt-tiriii::  th«'  •■•>st  of  mak- 
iB-.:  a  t<»p  was  10.4tV«<its  a  pound,  umler  .luothcr  mothtxl  it  was 

II  ."1  cents  a  pound.r'irH]  under  n  thini  It  wcs  1i3  cents  a  |)ound. 
He  further  pave  n»e  a  very  exhaustive  >  it  of  the  <ost  of 
doing  the  s.!nie  Uiing- in  his  ovn  mill.  \  >howetl  that  his 
cowt  was  IV.'l't  ceot!«  a  iMHind. 

I  nls4»  jsketl  s»»uie  other  friemls  of  mln<»  in  Now  Kngland— and 
this  was  all  dvne.wi.lhout  kn<»wledge  on  their  part  of  the  co^ts 
of  the  orher  pe«>plf^— If  they  woTiJd  make  me  a  n  port  upon  the 
same  subject.-  The  firm  c  f  Hill  &  M.  hoi:*,  well  known  as  deal 
»'i  ^  'i  .1'.!  iiini;f*a<  t'lrep*  of  tops.  «nld  they  considered  it  cost 
1  ;  1-'  ccTH-i,  and  tlie  flrui  of  Bruwu  &  Adams  said  It  cost  V2.'J1 
«-enta. 

The  nvrnise  of  all  thcae  aeven  costs,  taken  In  different  ways 
nnd  by  different  pe<M  !♦».  «*owa  that  the  cost  of  that  kind  of  a  top 
is  ll.au  eettia  u  im> 

We  now  bare  to  -  ;.r  what  we  know  in  recan'.  to  the  e«>at 
of  io|>s  id>ri>ud.  as  reprenentetl  by  the  Tariff  B.Kird  reiHirt.  The 
rtii'ires  there  are  very  iutletinite.  as  would  be  naturally  .  \  T 

.11  . 1  niore  so  than  the  flttires  In  regard  to  the  Atneri 
The  bei«t  c>.  u  of  tlie  foreien  coet  Is  In  a  table  Kixen  on 

page  *l-l.  w  ley  jihow  that  the  coaC  per  {Miund  in  a  mill  on 

tlw  t'ontineni  v.trled  fii»ni  ;i.T."  cents  n  ponn»l  to  4.4.'»  cents  a 
povnd.  But  they  say  that  In  considering  these  fleures  It  must 
he  renienitH»r\Hl  that  the  mill  was  not  running  at  Its  full 
eapecJty. 

lo  «ither  wonts,  they  have  presented  the  cost  of  an  Amerh^n 
mill  tht»«»reti(nlly  t>«!»e«l  upon  Ita  point  of  maximum  ettVieiH^y ; 
but  they  have  gl:%en  n.s  the  cost  of  a  foreign  mill  admit ii^lly 
basetl  u|x>n  a  pidnl  which  !■  «w  of  IneUfclen.r.  So  it  i^  in;Md- 
feeC  that  that  mitt',  on  the  laiiie  Iwsis  t'  r 

the  American  cos«t.  unet  bare  been  al. 

••  ■•*•  •  w«ol  top  for  a  coat  even  lower  tliau  tl)  -s 

The  kiwent  tignres  are  3.75  cents  a  {touihi.     i  uey 
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do  not  Include  the  other 'Items,  which.  In  order  to  arrive  at  a 
complete  o'st.  I  have  I  *ien  compciN'il  to  i  dd  to  the  l;.lile  of 
Anieri'i-n  .ist.  So,  afJcf  all.  w'  are  not  left  in  a  vrry  wcll- 
infitrm^'tl  condition  W  miad.  so  far  as  the  mere  llgures  go. 

But  the  Tariff  Board  give  additional  leslimouy,  lu  a  way. 
bet-nuso  tliey  re|>eate«lly  .«ay  hi  different  forms  that  wool  coial>- 
Imr  c.-in  be  done  abroiid  'or  su'>s»;<iit'.illy  one-half  wliat  it  i-au 
I  ■  for  in  .\m»'rica.     Ou  page  tHlI  Ihcy  s;iy   that   Kuglish 

<  -  state: 

V\>  ran  do  fur  ■  penny  ■   pound  what  coots  t'jc  Americnna  two|imrr. 

And  the  bnarti  go  o4i  :         ^  : 

Artt'JiI  fl^rv*  ireni  to  the  tnilh  of  Ibis. 

Acnin.  at  the  Imttont  oil  pitge  OH.  the  Imanl  s-ty  : 
^rti:al    reronia   <ihow    rliat    tops   ran   nniiiT   certain   circumittancea   \it 
mado  alinjAd  at  alNxit  one  half  the  American  cont. 

They  also  say  (p.  mi)  : 

le  wUI  be  sees  that  thel  lowe«t  charge  In  the  Inltcd  Stativn  <U<r 
commlasloa  cvsibinx)    l<i  cttotit  donlilf  tbe  low<Ht  ohnrai*  in   Knulnnd 

The  <l<wrew  of  3.T.~>  ceils  n   |M>und  which   I   have  quote<l  for 

the  continental  cost  ns  rt^niiiiro'l  with  T.'J-'i  i-ents  that  the  biwird 

presents  as  the  figures  fof"  the  corref<|Miiiding  part  of  the  .\meri- 

mn  cost   show   that   thati  cost    Is  alxiut   ojjehalf   the  Ameriran 

cost.  ! 

It  seems  fo  me.  therefon*.  that  we  can  assume  that  tlie  Tariff 
Board  rrports  the  fon«lgM  cost  to  tte  iHie-hnlf  the  Anieriniu  cost, 
althoiich  the  l>oard,  after  saying  in  various  ways  that  It  Is 
one-half,  go  on  then  to  say  as  the  sMiuming  up  that  they  think 
it  is  t'iclu  tenths  of  the  .Hn-erican  ••ost. 

We  tin  rcfore  have  this  pro|>osition  as  I  ha.e  arrived  at  it 
from  my  consitlenitlon  of  the  matter:  That  It  ctM»ts  in  this  ct»un- 
tr>-  ll.s  t-ents  a  iMOind  t(y|pr<»«luce  tops;  that  it  co«ts  abroad  one- 
half  of  that.  whi»h  Is  r».S»  c«»Mt«  a  >H»untl.  or  substatdiaily  «'» 
ceMts;  and  that  the  amoiint  of  |.rnii><tii>n  tli:it  would  have  to  I.e 
given  to  .\njerlcan  tops  jto  init  iheni  on  a  imtily  with  forei.'n 
t«)pH  would  Im'  enuiv.alenti  to  0  «vnl»  a  |MHUid. 

My  idea  *>t  the  p'-oirt-r  way  to  make  a  duty  of  that  kind  Is  to 
niMke  liiedity  tJ  cents  a  fM.iui>l.  Hut  the  duly  that  l\is  lK«en  pro 
posed,  is  an  ail  va'^  'ntj-  of  ."»  |  er  <ei:t  so  f:rr  as  the  S«'U- 

ate  is  ••oncern*  d  i..  ;  ■■(  10  per  cent  s«»  far  as  tin-  House  is 
conceriM»<l.  I 

We  therefore,  to  complete  our  exnniinntion  of  this  subj»st. 

have  to  consider  what   •  duly  of  ."•  per  cent   and   ITi  per  <ent 

"         '  to.      There   are  complete   tables    publish<'«l    ami 

I  ibut«»«»  aiiiong  il;e  wtMden  trade  wiiich  <.hnw  the 

prh*e   of   tojiN    abn^id    for   a    grent    many    years    ba'k. 

1...,..,  .  \«K  t'ii»  qr.aliiy.  which  the  S<'iuite  wi'l  understand  is  the 

l'.n;;li<h    name   for   a    )|italitv   that    Is   suitable   fi»r   siilnning   a 

.\t».  till  yarn,  we  find  tUit   the  lowest  i»ric.'  for  that  in   rci-eiit 

y»»ars  was  .'{."l  cents  a   tfonnd   in   .March,    liWH,  and   .V.)  cents  a 

poinid  in  O.-ioImt   1'.m)7.  although  it  als*>  wdd  in  the  spring  of 

this  yinir  at  substantiallj-  the  jctnie  prU-e. 

Five  |.«>r  c»»ut  titity  ui^in  the  selling  prkv  of  .13  cents  a  H»und 
would  be  1.»h"»  cetds.  On  the  high  price  of  ."f)  ccnis  a  i-^'imd 
if  would  give  a  duty  «>f  1MC»  «-ei>fs;  and  on  the  average  of 
tli«>e  two  prices  it  would  give  a  duty  of  :;.:{  rents  a  potiiid. 
In  other  wt.rds.  we  flu«t  that  the  duty  on  this  avenige  of  the 
s*Mllng  prii-e  abnuid  of  .\o.  til)  tops  w»»uM  be  'J.'A  cents  a  |N)Uiid. 
and  the  dlffereni-e  iu  the  cost  l>etween  the  two  Is  G  cents  a 
iNuntd. 

Let  me  go  on.  On  a  1.1  |.er  cent  duty  tlguretl  on  the  .Sjime 
prU-es  the  dt'tv  on  the  l<»w  price  would  be  l.!»r.  c«'iits  a  pound: 
on  the  high  prk-e.  S.8o|  cents  a  iH>tuid.  which  w  iild  In-  full 
protection  and  a  little  more:  and  the  average  woiiM  Ik-  »».!» 
cents  a  i»onnd.  In  olhtf  word.s.  taking  tliat  grade  of  toji.  we 
rind  that  the  duty  at  .7  cents  a  ikmiimI  is  l«»ss  thrtn  h:iif  <  f  the 
l>rote<tion  that  would  be  re<piiretl  to  put  the  two  articles  on  a 
IKirity  here  and  abroad,  and  that  a  duty  of  l.*!  rents  a  |tound. 
as  pro|M»se4l  by  the  Hi)use.  woid«l  Im»  i>rot«>ctive  and  «i\e  a 
margin  of  nine-tentlis  .if  a  cent  a  |touiid  on  the  ave:-a>re  of  the 
-••me  selling  pr  t    would  bo  l.U."»  wnts  less  than  j.ro- 

ive  on  the  low  ,,  ;  p.rlre. 

tVmsi.lering  further  tlie  way  it  would  aiiply  to  No  W  quality, 
which  is  a  little  lower  ^juality.  we  find  that  tit"  hUih  pihv  is 
.13  cents,  in  June.  i«.nii;.  and  the  low  pri.v  is  :\\  «-e:its.  hi  .Inly. 
IIWM.  and  th:it  the  av.  f  the*>  pri.vs  is  42  cwits  a  iH)uud. 

Five  IHT  ••ent  duty  on  ;  price  wouM  be  l.V.  cents  a  |N>uiid. 

and  on  the  high  i.rlce  J.i!o  cents  a  iwund.  and  on  th.«  avenige 
price  IMO  .vnts  a  i>i>uial.  showing  that  on  that  qnalitv  where 
the  duties  require!  for  an  ei|uallx.ition  of  cost  puriMi<«is  wouhl 
be  tl  cents  a  is>und  it  U  In  nility  only  .  ae  thii<l  that. 

M  a  1.".  i>«'r  .vnt  duty  it  wi>uld  i»e  7.'.C.  cents  at  the  high  prii-e 
of  the  top.  4.»h".  cents  fit  tlie  h>w  price,  and  »V3  t-ents  at  the 
average  |iri«-e.  In  other]  words,  on  a  Tr,  qtialitv  with  the  .Senate 
committee  duty  tliere  Would  1^  4  cents  a  I'oniul  Indu.ement 
to  iui|\rtatiou.  ami  at  the  House  duty  of  15  |»er  ceit  the  for- 
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eign  ami  domt^tlc  cost  would  bo  on  n  parity  with  a  margin  ' 
of   safety   of   threi^-tenths  of  a   cent   a   jKuind   on   the   average 
foreign  price. 

A.<»uming  thnt  my  exposition  of  the  subject  Is  correct  and 
th!!t  the  cost's  are  t^uttstantially  as  I  have  statetl  them,  the 
thiJi-'  I  want  to  call  attention  to  Is  that  this  is  not  so  much  a 
Ki'tvitH-t  of  iiitci<>st  to  tlie  manuiactni*«>r  as  it  is  of  interest  to 
the  w«Mdgi->wers.  • 

Mr.  WAI.sn.     Mr.  Prcvdent 

Th"  VK'K  ru F.S 1 1  »K.\T.  Doos  the  Senator  from  Ilhode 
Isl.-nd  yield  to  the  SenHfor  from  .Montana? 

Mr.  l.iriMTT.     With  Heasure. 

yir.  ^^  AI.SII.  Ilefcrc  th-  .Se:iator  imssi««  to  the  considera- 
I'.'i  of  that  poUion  of  his  argument.  I  should  lil;e  to  inquire 
of  him  why  it  is  ih.it  the^»  tops  cnn  l»e  manr.fa<'ture<l  cheaper 
in  Kngland  than  thev  can  be  manufactured  here. 

Mr.  MPriTT.  Mr.  Prertdent.  that  has  l»een  yo  often  ex- 
phii  jed  thnt  it  smrcely  seeiuK  fiecessnry  to  ssiy  anything  further 
In  reiranl  to  it.  of  (^mrse  It  is  due  to  the  difference  in  labar 
«-o^t  :ind  the  difference  iu  the  cost  of  the  phint  and  to  other 
similar  r<»asons. 

Mr.  W.M.SH.  I^t  us  take  the  labor  cost.  I  sujipose  that 
constitutes  the  chief  difference.  Will  the  Senator  kindly  tell 
us  what  is-  the  labor  cost  to  manufacture  tops  i.i  this  country? 

-Mr.  I.iriMTT.  I  have  given  a  very  <arefu!  statement  of  the 
na>tli(ds  by  which  I  arrived  at  my  conclusion. 

Mr.  W.XLSII.     I  followel  that  carefully. 

Mr.  LirriTT.  And  the  basis  for  the  concluslcm  is  the  fig- 
ures in  the  Tariff  Board  rejiort.  I  would  |irefer.  if  the  Senator 
wants  to  have  that  question  answered,  thnt  he  would  hini.sclf 
go  (o  the  talib'S.  where  he  cm  fiiul  It  In  great  detail. 

Mr.  W.\LSn.  I  find  given  there  2.<W  c«'nts  iht  ix»und  as  the 
labor  c«ist  of  itroducing  a  jHtund  of  tojis.  If  the  total  labor  cost 
of  producing  n  jHtiind  of  tops  iu  this  countiy  is  C.*!**  cei?ts.  ji»; 
given  by  the  T:iriff  Honrd.  It  would  occur  to  me.  :!s.smuing  that 
lalxu-  is  one  half  as  exiK'iisive  In  Fngl:ind  as  It  is  here,  that  the 
difieretice  in  the  labor  cost  niu  not  exceed  a  c-eut  and  a  half  a 
|K»t!nd.    Am  I  c-orrect  iu  the  conclusion? 

.Mr.  Liri'ITT.  If  the  Senator's  premises  aie  orrwt.  his  con- 
clusion is  correct;  but  hi.«  premises  are  not  corrivt,  becau.se  in 
the  tc.ble  which  I  have  l»een  cikusidering  the  labor  costs  were 
In  reidlty  about  4.27  cents  a  pound  at  the  time  tlxat  table  was 
u;ade  up.  Since  then  tliere  luis  lH>en  an  increase  in  the  cost  of 
labor  In  New  Kngland.  which  adds  forty-two  one-huudredlhs  of 
a  cent  a  imund  to  the  labor  cost  of  that  article. 

I  do  nut  care  to  go  Into  a  discussion  of  these  lalw^r  costs  at 
this  time.  I  do  uot  want  to  detain  the  Situate  any  longer  than 
Is  ncic^.sary.  It  is  a  subject  ,that  has  l)ecn  so  e:vh:iu.stivciy 
uis-  iisscil  from  every  ph:ise  of  it  that  I  do  not  care  to  undertake 
tria  (  ounection  with  this  part  of  nij-  address. 

ilr.  SI.MMONS.  Mr.  rroldent.  I  do  uot  wish  to  enter  into 
the  dist-u.-sion.  but  I  had  au  e\|K»rl  examine  the  Tariff  Board 
re)>ort  and  give  me  the  <-ost  of  producing  tijis  in  Ciermany  and 
Kiigiand.  He  advis.nl  ii;e  tliat  the  common  «harge  in  <;erniany 
for  nciking  high-grade  .\ustraiiaa  t«>|>s  is  4. si;  <-eiits  j>er  |K>und. 
ami  that  the  cost  iu  a  re|»r«\sentatlve  (ierman  mill  on  .\ustralian 
Go.s  was  3.4.'>  cents  |ier  |iound.  iu-.-ludiut;  interest.  The  commis- 
Kiou  charges  on  I'lgh-gnidc  to|»s  run  frouj  Tt."  to  65  i  er  cent 
higher  than  in  tJcrmany.  A  fair  statement  of  the  cost  of  mak- 
ing te|»s  in  the  I'liite.!  Stales  is  about  .mi  jier  cent  greater  than 
iu  Kmoi>e.  In  11)1-'  the  luqiort  value  of  tops  was  71.2  cents  per 
IK)und. 

.Ml.  LI rrrrr.     it  does  not  cost  71  cents  a  i>ouud  to  make 

t«»i's. 

.Mr.  SI.M.MONS.  I  am  uot  talking  about  (he  c«»ft;  I  am  talk- 
ing aUuit  the  value,  lu  11)12  the  imitort  value  of  tops  was 
71.2  cents  per  |N»und.     At\tirdiug  to  the  above- 

.Mr.  LIli'ITT.  What  tops  were  those?  Will  the  .^<  luUor 
kindly  sti.le  the  kind  of  tojis  and  at  what  duty? 

.Mr  SI.MMONS.     In  i;»12,  the  imixut  i>iice. 

.Mr.  LI  rrrrr.     Wliat  kind  of  tops? 

Mr.  .SIM.MO.NS.  II. •  do*'s  uot  state.  I  assume  that  he  was 
referring  to  the  same  kiml  that  he  s|)oke  of  in  couuectioii  with 
th,'  cost  of  leaking  Tojis. 

.Mr.  Id  rrrrr.  of  course  that  Is  a  verj-  Iniiwrtant  matter. 
Tut-  instani  we  cu4r»e  to  a  discus-sioii  of  llie  cost  of  tops 

.Mr  Sl.M.Mt)NS.  Will  the  Senator  allow  me  to  finish  the  state- 
ment ?  Acconliiig  l<»  tlje  above,  it  cifsts  3.45  cents  to  make  tops 
in  Kiirt>pe  and  U.21  cents  iu  the  rnit«'<!  States.  Tlie  difference 
is  2  T«>  cents,  or  a  little  Was  than  4  i»er  cent  of  the  imiKjrt  price 
jier  ixnind. 

.Mr.  LirriTT.  Mr.  Pn'sideut.  I  would  like  to  My.  in  regard 
to  the  Ktatemeut  tlte  Senator  makes 

Mr.  SIMMONS.    The  bill  allows  5  iier  cent. 


Mr.  LIPPITT.  I  woc.ld  like  to  say.  In  regard  to  thnt  state- 
ment, thnt  the  .Senator  starts  off  by  sjivinrr  that  his  exp^-rt  do<M 
not  include  in  his  statement  all  the  co«t  of  mnking  tops.  It  is 
so  coiumon  to  talk  of  the  cost  of  making  t<»ps  as  repn^enting 
merely  the  cost  of  tnkiiiL'  sort»M  and  K<«»nre<l  wotd  and  putting 
it  through  a  mill  and  tiuuriiig  Uiat  the  cost  of  getting  it  from 
one  end  to  the  other  ».f  the  combing  i»n)ct  ss.  as  i««gards  lal>or 
and  satpplies,  is  the  total  exist  of  that  toji.  .\s  I  have  been  ex- 
plaining for  half  an  h<»iir.  and  louL'cr  than  1  had  inteiabvl  to 
take  in  the  ju.ticr.  that  di»es  not  ivprestnit  the  cost  of  tops. 
We  must  have  the  complete  aiul  the  enti|-e  cost.  I  have  givvti 
the  basis  of  my  Mgures.  I  will  onlv  say  that  I  gave  them  as 
careful  examination  as  it  was  i)Ossible  for  me  to  d<»  Although 
I  am  not  a  woolen  manufacturer,  nnd  never  have  Ikm^u,  I  aa» 
so  thorou;;lily  a(vnstome«l  to  the  met  hods  of  making  li.irures  of 
this  kiml  that  I  think  I  wa?  fairly  well  qualiljed  to  do  it. 

I  had  those  figures  checked  by  a  number  of  i«rtet»eTsdent  nnd 
skillful  manufacturers,  whose  rt»suU  CMrres[»onded  fairly  with 
mine.  I  will  admit  to  the  Senator  from  North  Carolina  that 
there  are  to|>s  thnt  can  Ih'  made 

.Mr.  SIM.MONS.     If  the  .S"uator  will  pardon  me 

.Mr.  LIPI'I'lT.  If  the  Senator  will  w:iit  until  I  flnlsh  my 
sentence.  '' 

.Mr.   SI.MMONS.     Surely. 

.Mr.  Lll'Prrr.  I  was  going  to  say  to  the  Senator  from  North 
('arolina  that  tiiMe  nn>  cias.ses  and  kiiid^  of  tojis  thnt  can  \>e 
made  for  a  lower  fiirure  tiian  those  with  which  I  h^ve  l»een 
dealing,  hut  he  pnjposes  to  enact  one  uniform  duty  for  m\  clanes 
of  tops,  whether  tlieir  cost  is  low  or  high.  Therefore.  In  ft>n- 
siderinii  its  effi>ct  upon  ini|)*»rtntions  we  c.in  not  coiitine  our 
consideration  to  a  class  of  tops  that  is  of  low  cost,  l>€i-:>use  the 
duty  is  the  same  u(>on  to|»H  that  are  of  high  ^c»st. -^  lmiM»rta- 
tlons  are  not  made  upon  averiigcs  of  co.st.  I'to*^  are  not  made 
upon  that  i»rop<»rtion  of  the  article  which  is  4m<st  fiiliy  pro- 
tecteil  by  the  dtity.  They  are  always  made  «i>on4Jint  propor- 
tion of  the  article  which  is  least  proiecietl  by  the  duty. 

I  will  go  so  f.ir  along  the  line  of  nrgumcut  that  4Ue  Sen.itor 
from  North  Carolina  is  |iur>uing  as  to  sJiy  thatr4  will  agree 
with  him  that  there  arc  some  classes  of  <o|>s  that  fti-*'"  proba- 
bility under  a  5  j>er  cent  duty  it  wouhl  not  be  orolitHble  to 
imj>ort  so  long  ns  any  part  of  our  combing  machine?^-  in  this 
countrj-  is  in  active  op'nition.  I  nnisi  Insist  tb.at  tlji're  are  n 
very  large  class  of  tops  the  dou'esii.:  cost  of  whii-h 'wouM  l»e 
so  much  lower  Ih.in  tlie  cost  of  inqiortation  under  this  5  per 
cent  duty  thnt  there  would  Inevitably  l>e  larger  iuqiortatlons. 

Mr.  W.MIUICN.     May  I  ask  the  Si'nator  a  question? 

Mr.  LIPI'I'lT.     I  yield  to  the  Senator  from  Wyoming. 

-Mr.  W.VUBKX.     In  that  cise  the  mniiufacturer  deniriug  ma- 
'  teriai   from  abro;vl  would  naturr.lly  buy  to}>s   instead  of  wiol. 
unless  the  price  of  th?  domestic  wool  was  enougti  lower  than 
the  foreijm  wool  laid  down  here  to  make  up  the  difference. 

.Mr.  LIPPITT.  I  was  going  on,  if  I  hnd  not  been  interrupted, 
lo  m:ike  ji  stalemeiit  in  reg;  rd  to  that  subject. 

Mr.  S.M(H»T.     Mr.  President 

Mr.  LIPPIIT.     I  yiel.I  to  the  Senator  from  Ftah. 

Mr.  SMOOT.  I  merely  wanted  to  refer  to  the  fizur.»s  quoted 
b.v  the  Semitor  from  Moutana  as  to  t.he  l-.bor  cost  jier  iKuitid  of 
toi»s  iu  the  I'aited  S«a»es.  He  quoted  fr«)m  the  Tariff  Boarti 
re|H>rt.  at  juige  012.  The  cost  was  for  sorting,  w^juring.  carding, 
combing,  and  the  mis<x'li«neous  ouitid^  labor.  It  is  true  that 
the  re|K>rt  gives  the  cost  at  <M»2t>s  i>er  pound,  but  the  report 
calls  jKirticuiar  attention  to  tin*  kind  of  tojis.  becaust'  it  is  made 
■from  quarter  blonls.  and  a  (juaiter  blood  is  a  very  low-grade 
fcheep. 

.Mr.    Piesident.    the    iijfcrence    that    I    was 

from  luy  analysis 

Will  the  Senator  iiardon  nie  just  a  moment? 
I   do  not  want  to  decline  and.  of  course.   I 
will  not  deciiue  t<»  yield  to  the  .Senator  from  Nonh  '.Carolina, 
but  what   I  want   to  say  is  that   I   Mii  well  aA-are  that   a   dis- 
cussion of  the  details  «if  the  cost  of  toje*  and  of  tiie  various 
forms    of    tojis    thcinseives    might    be 
!  would  last  two  or  tliree  hoi^rs. 
I       Mr.   STONK.     Thwi.  .Mr.   President. 
'  side  will  n«»t  indulge  in  it. 
j      Mr.  LIPi'ITT.     I  know  tiie  disincliaation  of  the  Senator  from 
I  Mis.M>uri  to  t.ike  up  lime. 

Mr.  SIMMONS,     i  hhall  uot  take  mure  than  a  nuuutc  of  the 


Mr.    LIPPITT. 
going  on  to  dniw 
Mr.  SLM.MON.S. 
Jfr.   LIPPITT. 


undertaken    here    which 
I  h(»pe  Senators  on  this 


Senator's  time. 
Mr.  LIPPlTi'. 

to  the  Scji.itor? 
Mr.   SLM.MONS 
Mr.  LIPPITT. 


May  I  comjriete  my  st.'iteiueut  before  I  yield 


Certainly.  ,; 

What  I  am  trying  to  do  is  to  jiiit  on  reconl 
for  his  consideration  when  this  bill  comes  to  conference  what  I 
liersonally  think  about  this  question  of  the  cost  of  tofw.    I  think 
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Ihnt  it  will  iipne  n  iiiik  |j  inon»  n»«fiil  piinx>M>  If  we  <lo  i»ot  p> 
intM  :in  flalioratc  <li<«i-ii^i>i«>ii  vt  the  sul>ji'4't,  but  fur  the  Senator 
to  IJike  luy  Ktiiteii:<>:il!«  hihI  give  llH>m  MMM  careful  tliouK^t. 
Nrver(liei«>MH.  if  tbe  S«>tuiior  woiiKl  like  to  pursue  the  8ubJ«>ct 
further   I    will   yield   to  biui. 

^'  ^  ,  ,  >;  -file  S4'ii:itor  tiiuIer^tnn^N  that  I  nni  not 
III'  in  a  rotif r<>v«'r>ial  spirit   at  all.     I  simply  ile- 

ciretl  to  give  >*onie  daiu  ;  >  lieeu  furnisbeil  to  uie.     If  it  is 

iH)(  <-t>rre<-t  I  wouUI  be  \«...  .:..,<!  to  have  th4>  Senator  give  us  a 
tirn»«t  Mtateineut  with  refi'ren«-e  to  thlM  ilata. 

The    S4-  -^    iii.il    a    little    while    ago    that    I    hntl    not 

■rlet-tetl  ;i.  u   <  i*uitt  for  i-ouj|>arisui).     I'iniu  examining 

tbe  lu4»nM>rituiuni  1  nviil  frmn  I  HdiI  that  It  was  ba!Mxl  M|ion 
\nMtmlian  No.  U>.  The  iJerinan  rtrnt  of  thct  graile  of  top  uiade 
»f  that  wiMil  waH  3.4-'i  cen's.  aiul  tb«  Ainerit*nn  rost,  nc<-onltng 
to  tile  bourd'H  re|ort.  iS '."  -:  an«l  the  pi  if  "f  the  to|i — aiul 

I  aaMUae  the  expert  wn^  ig  alnait  tl>  ii   t<'i>     was  71  cents 

I  pwndl  MakliJg  a  <lifreren<*e  uf  2.7t>  nius  ngainst  the  Anteri- 
•rni  prti6flfTV  in  the  n.st.  Ijion  that  basis  tlie  iliffereiMe  of  71 
eiit«  on  the  tni|Htrt  (irii-e  mm  utatetl  would  l«e  only  4  i>er  eent. 
while  thN  M'li  pr  "  jier  cent.     I  wi.«*h  to  call  the  S«*nator'8 

iitti'utioii  to  tli>>  :  '  in  the  reiMirt  for  the  year  1!>ll*  of  the 

unir  value  of  to|w  tin-  price  is  rtx«il  a^  *»l  <enfs  a  |m)UiuI.  which 
In  alMtut  1«>  <ciiiH  III.. re  than  tbe  pri«e  state«l  in  this  im'nio- 
raiMlum.  Tberefurr  the  difren>u<-e  ngMini't  the  American  would 
uot  b<»  M>  gn-at  a>«  4  per  cent  upon  that  l>asis  of  ]»rice. 

Mr  MI'I'MT  -Mr.  l're«i<U.nt.  in  reply  to  the  reninrkH  of  the 
Renator  from  North  t'arolina.  as  I  srath^r  from  his  fisrures  of 
Ihe  foreign  oist  they  are  taken  fi*om  |«ige  ti44.  where  there  Is 

I  table  giving  the  lowest  **oiit  of  the  foreign  mill  as  3.75  oetits 
ind   tbe  average  «»f  itist  as  3.'.IW  ••ents;   and   the  reju^rt  states 

II  ci»nne<-tl<ifi  with  ttutse  costs  that  that  mill  was  not  ruiinii^ 
Tuli  lime  oani  has  gone  into  a  very  elaborate  analysis 
»f  tlie  ilir  .  in  cost  that  occum  from  a  mill  running  full 
ilu»e  or  running  sJiort  time.  To  rely  npon  ttpires  to  show 
Toreigii  cost  where  the  staf«'ment  is  tlistliictly  made  that  it  was 
tot  th>-  c  W.St  foreign  ci»st  is  wiiat  I  have  s|ient  three M'i;»r'<"i'* 
•  fan  hour  in  tniing  to  ^\u>\\  :\  wife  practice. 

Now.  to  g«(  on  with  my  exp.,  ~...  ;i  «>f  ibis  subjei^-t.  In  addition 
o  the  figures  which  I  have  gl^eh.  showing  that  to|»s  can  be 
miM^rtt^l  at  a  duty  of  .'»  |s«r  i-ent.  I  may  say  that  uivler  the 
iVils«in  law  of  isJM  there  was  a  duty  of  -.ii  |>er  cent  on  top*, 
ind  there  was  a  material  im|K>rt:ition  under  that  «luty.  The 
'a«t  which  I  am  trying  to  make  prtmiinent  in  it»nnei'tion  with 
lie  fu<-t  that  the  im|M>rtation  of  tofw  Is  |M>ssil<le  Is  that  that 
s  a  matter  of  much  greater  ctmsisjuence  to  tlje  grower  »>f 
nrool  than  It  is  to  the  manufacturer  of  wool.  Inn-ause  if  in  som4> 
,r.  .  .t.ii  the  |i«>iiit   of  buying  wool   aiitl   the  spinning  of 

^•1  >  a  |H>int   where  the  article  cnu  l>e  iiii|s>rtetl  at  a 

I'r-  ••  over   :ni|s>rting   raw   wool,   you   might  Just   as  well 

■fT.  .  ...  «s)ulvalent  lM>unty  to  the  manufacturer  to  buy  that 
Toreijni  w«H»l  so  far  :is  the  woolgrtiwer  is  <^)n<^rne<l. 

I  think  that,  so  far  as  the  iiiaiiufacturer  is  omcerneil.  If  he 
...-  t  mili  that  Is  •Tiippcd  with  the  pre|«iratory  mncbinerr 
•l>  l».  tbe  itrocMK  of  ,-.  or  if  his  is  a  a.mbing  mill,  which 

«  ..  .'.M>d>tt«>n  that  .1.^-  iicvalls  in  this  country— some  mills 
•I  Ac  ,..iiiIm>,i  to|»s  for  sale  to  tho.s««  who  are  going  to 

I'   '  I'  some  ;>  preparatory  maihin 

O    •"  I    tops  ^.i   carry   on    all    the 

ivarinta  from  the  punbaae  of  the  wool  to  the  ultimate  dellv- 
•y  of  tke  rloih  — In  either  case  if  they  have  this  preparatory 
MHhliM>ry  it  will,  of  course,  be  an  injury  to  the  manufacturer 

0  IWTe  to  stop  It;  but  if  the  man  is  a  manufacturer  of  cloth. 
ver  of  cloth,  and  he  'an  buy  foreign  tops  for  .T  cents  a 
\fttm,  as  I  think  can  W  done  in  some  cns«>s  under  the  pn^vl- 

*ou  of  this  .'»  iier  cent  ad  val  >r»«ni.  lie  will  l»e  :\  oMits  a  |H>und 
letter  off  than  if  he  punbasetl  the  raw  wo«»l  it>*lf.  That  is  the 
tiMse  of  ;be  subjtvt  whiih  ap|ieals  to  me  ns  >*..  ,-  that  will 

!•  of  rrent  Interest  t»»  tbe  >r»*nflemeu  repres,ntli.-  -ricnitural 

icctlMis  of  thls*o.untr>,     \Vc  have  ta!ke«l  about  fn-e  wi¥.|.     A 

1  per  eeat  duty  ou  ti»|i«  is  not  free  wool,  hut  U  a  bountjiMld 
iitol  so  far  as  the  gn»wer  is  ctint^ntetl. 

In  reg-anl  to  tbe  lin|M>rtation  of  topn.  I  simply  want  to  offer 
>iie  further  sofegrMlon  in  regani  to  Its  possibilities,  and  that  Is 
M.uMthinK  which  1  found  in  the  I»ally  lYade  I<e^i>rd  of  August 
i:t,  VM2,  referring  to  Australia.  It  says  that  the  bonus  granted 
\v  the  Fwleral  t;ovemment  on  wool  tops  exporteil  fn>m  Aus- 
tralia amount!*  to  1)  pence  per  pMiml.  ami  that  they  are  mostly 
taken  by  Japan.  One  and  one-half  peiuv  i»er  i»oun«l  Itoiinty 
IwUI  by  Australia  for  tbe  fiwpsas  of  Mtai>lishiug  the  top-making 
liuluMir>-  there  iuat«i4  «*  aerrtr  exporting  raw  w.»ol  is  equiva- 
l*""*  '"*gy^*  PXMrtl:  aad  that  is  wiulvalent  to  the  total  duty 
lluit  tbm  Inl  propoois  to  placo  ou  a  very  large  qnantity  of  tops. 
Any  tops  tftat  are  t»  oeuts  per  imhiimI  In  cc.st  at  a  r>  per  cetit  duty 
would  hoTe  simply  the  same  ptotcctlon  that  IJ  pence  bounty 
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pni<l  by  the  Australian  fo)verniu«iit  w«>ul«l  offsj't ;  and  the  pro- 
dutvr  of  the  w«m>1  again  is  put  not  nwreiy  in  the  diN:id>antagrouM 
IMisition  of  being  '.',  cen(s  a  |Miund  to  the  bud  when  there  Is  t) 
cents  |)er  |M)und  diflfereiV'e  in  tlie  «v8t  of  to|w  bt'tw^-en  here  ami 
abroad,  but  he  will  also  lie  in  the  disadvantageous  |M>sition  of 
having  the  .1  cents  n  iHtuml  duty  l)Mlaii<-e«I  by  the  i>:iyineiit  ut  a 
iM'unty  by  Australia. 

Mr.  .SIMMONS.  That  is  a  Iwuutv.  That  Is  not  an  exjN.rt 
tax? 

Mr.  LIPriTT.  It  is  ^ot  an  cxjiort  tax.  It  Is  a  bounty  that 
njiidies  to  all  countries.  If  Australia  treats  all  c«>untries  alike. 
Ihen^  is  nothing  in  thiM  bill  'hat  would  eiiab.e  us  to  put  a  re- 
taliatory duty  u|x>n  it. 

.Mr.  SIMMONS.    That  was  wlutt  I  wanted  to  understand. 

.Mr.  Liri'ITT.  I  presumed  that  that  was  what  tbe  Senatitr 
from  North  t'arollna  hail  in  niiiid. 

Mr.  SLNLMON.**.  I  want«-»l  to  understand  from  the  Senator 
wbetlier  .Vustrali..  '  this  bounty,  as  he  calls  it,  for  tbe  j.ro- 

duciioii  of  the  to(  >  ..>iinie«I  In  that  countJ^-  or  whether  it  only 
I«ays  It  on  to|)s  ex|iorte4  from  that  country. 

.Mr.  LirriTT.  I  will  sjiy  to  the  Senator  that,  S4»  far  as  I 
know,  there  are  no  topM  in  .Vustnilia.  -\ustralia  is  not  a  maiiu- 
faciuriiig  «<>uiitry.  Sh*  is  a  pr«Klncer  of  raw  w.«.!  ;  but  evi- 
dently the  .\iistralians  nre  very  anxious  to  establish  an  indus- 
try of  this  kind  there  and.  f«»l!owlng  the  .Vuierlcan  iirnctice. 
which  has  ln.»';i  of  such  lieuetlt  to  this  country,  they  do  what  Is 
in  effect  putting  a  protective  tariff  on  to|>s.  and.  It  b<-ing  an  ex- 
l>ort  artiile.  that  prote<-tion  is  in  the  form  of  a  Ix.unty. 

Mr.  SI.MMONS.  I  understand  that  .\ustnilla  Is  a  gnnir 
pHKliicer  of  nnv  wis>l.  and  that  It  is  ni»t  a  inanufncturing  i-iiun- 
try:  but  I  understootl  the  Senator  to  ssiy  that  they  did  comb  It 
aiMl  that  they  put  a  lH)unty  on  coiiiImsI  .Vustralian  wt»ol.  IMd 
I  nilsunderstaml  the  Seiiator? 

Mr.  I.ll'rrrr.  They  put  a  iMuiuty  of  a  i»enny  and  a  half 
a  |m>uim1  u|>t>n  ctimbed  .\ust  nil  Ian,  wool  as  an  intlucemeut  for 
Iheiu  to  exiH)rt  the  wi><il  in  a  combtd  condiliou  instead  of  cx- 
l>orting  it  raw. 

-Mr,  SIMMONS.  That  is  exactly  what  I  thought.  Now.  d.n-s 
the  Senator  lose  .sight  of  the  fact  that  under  this  bill,  where 
there  Is  an  ex|>ort  dtitjf  or  bounty  provideil  by  a  foreign  c*«uin- 
try  we  aild  the  amount  of  that  duty  or  Itoiintv  to  the  tax? 

Mr  l.II'IMTT.  I  do  not  loop  sight  of  the  fact  that  if  a  for 
eign  country  iinimses  an  exi»ort  duty— if  that  is  what  the  .•^e  i 
ator  wants  to  get  at  — which  applies  to  this  country  alone,  then 
the  retaliator>-  pn^vlslitn  of  the  |»ending  bill  would  ajipty:  but 
If  a  foreign  conntrj-  han  an  exj^ort  tax  or  liounty  applyiin:  to  all 
i-ouutries  alike,  the  retnliatorj-  provision  In  this  l>ill  wouhl  not 
lie  against  that  couutr>-.  That  Is  the  disiinction,  as  I  under- 
staiMl  it. 

Mr.  tr.M.MIN.S.     Mr.  President 

The  VKK  rHES|i).KNT.  I>.m's  the  Senator  fmin  Ithole 
Island  yield  to  the  Senator  from  I«»wa? 

.Mr.  I.iri'ITT.     I  yield  to  the  .s«.nator  from  Iowa. 

-Mr.  t'l  .M.MINS.  The  Senator  from  Kh.Kle  Island  iH'trau  a 
statement  8«»me  time  ago,  nml  I  think  was  diverted,  so  that  he 
did  not  c.>mplete  it.  at  least  he  did  not  furnish  tbe  rom|i;iris»n 
which  I  desireil  him  (O  institute,  lie  gjive  the  high  pi  i«'e  of 
f  a  certain  chancter  and  the  low  price  of  tops  during  a 
.  fi^'ri.sl.  Would  he  give  th»»  S«-iiate  the  high  price  of 
s.-oiir»tl  w«H»l  and  the  b»w  price  of  Si'oure«l  wool  f<ir  the  cor- 
res(K. ".!:•>•,'  dates  coo^vrfiing  which  he  gave  us  the  i>rl»^es  of  the 
top^  I 

.Ml  l.irriTT.  I  regret  to  l>e  i.bligetl  to  s;iy  tint  I  Ijave  not 
tbos««  statistics  here.     They  are  very  easily  obtai<ie«l. 

-Mr.  fl.M.MINS.  I  n»<sum«Hl  th.it  the  statistics  were  l>efore 
the  Senator,  aud  I  th<  •••-''■•  that  it  wouWI  1m'  very  Interesting  t.» 
know  the  dlffeVMCe  !>  tbe  market  value  of  seonreil  w<»«»l 

of  the  kind  from  whi«  li  ih-  to|.s  vv«  r»>  ni;i.lc  and  (be  pric«'  of 
to|>s.  That  wouUl  furnish  us.  1  think,  vine  fair  gni<le  ns  to 
what  it  co»«ts  in  that  country  to  ciutvert  scouretl  wool  Into  tops, 

Mr.  Ml'l'ITT.  .Mr.  Tresldent,  I  n^gret  that  I  have  not  that 
information  at  baud.  It  is.  however.  Information  that  is  very 
frequently   publish«><l  n  j^.   fouiwl   in  almost    any  of  the 

daily  or  weekly  trad-  ,  which  particularly  give  "inforuia- 

tU>n  \^\^h  regard  to  tbe  wtK>l  industry. 

Mr,  rl  .M.MINS.  I  kuvw,  Mr.  President,  that  that  Is  tnie:  and 
I  would  not  have  lnternipte»l  the  Senator  had  I  not  assimM-l 
that  he  had  before  blm  the  taMaajiwwing  that  eomparis..n. 

.Mr.  Ml'l'ITT.  Now,  Mr.  PrtiMuil,  to  take  np  the  next  topic 
to  which  I  want  to  call  the  attention  of  the  Senate  paragraph 
'J5W,  which  provided,  a4  tbe  bill  came  from  the  lions,,  tyr  a 
duty  of ■  ' 

Mr.  WAIi^lI.     Mr   President 

The  VirK  PRKSM.KNT.  Does  the  .Senator  fiom  Ithoile 
Island  yield  to  th.    -         or  from  Montana? 


Mr.  W.V1.J>5II.  Before  the  Senator  passes  from  the  subject  of 
t  <s.  I  sliouhl  like  to  ask  him  a  question  If  it  would  not  be 
particularly  objtHtionable  to  him. 

.Mr.  I.ll'i'irr.    tVrtaiuly:  I  ylHd  to  the  Senator. 

Mr.  WALSH,  1  ask  the  question  l»ecause  we  all  reCopnixe 
how  vcr>-  familiar  the  Senator  Is  with  the  textile  industry.  The 
only  pun-hasers  of  tops,  of  course,  are  the  spinners  of  yam. 
Tliat  is  the  «i:tire  market,  is  It  not? 

Mr.  I.II'l'riT.     Ycs.  sir:  so  far  as  I  know. 

.Mr.  W.VI.SH.  The  |)urcliaserR  of  tops  may  be  engages'  ex- 
clusively in  the  spinning  of  yarn  or  tliey  may  spin  yarn  aud 
subse<iuently  weave  I':  Into  cloth.  Can  the  Senator  tell  us  how 
many  '.siabliishments  lu  this  country  are  engagcnl  in  the  manu- 
facture of  tops  with  a  view  to  th?  selling  of  tops  to  yarn 
spinners  or  wesivers.   ind  how  many  cu.«toiners  they  have? 

Mr.  LIPI'ITT.  I  will  say  to  the"  Senator  that  I  can  not  give 
liiin  the  exact  infortnation :  hut  the  manufacture  of  tops  as  a 
tiiii.sbeil  article  of  the  factory  has  been  a  branch  of  the  industry 
(bat  has  be<Mi  contintially  and  riii»idly  increasing  of  late  years, 
not  merely  herf.  but  .u  all  parts  of  the  world  whore  the  manu- 
f.icpure  of  worsted  ch»th  i.s  carrhxl  on.  There  seems  to  be  a 
growing  habit  of  difftreutlallon — "  spe<ializiug"  jierhaps  would 
l»e  the  better  name  for  It.  I  can  not  give  the  Sen:itor  the  exact 
information  in  regard  to  the  uunilK'r  of  establishnicuts:,  but 
there  Is  a  considerable  market  in  this  country  for  tops. 

Mr.  WALSH.  I  git  the  impression  from  some  testimony 
given  by  Mr.  William  Whitman  before  one  of  the  couuuittees  of 
the  Semite  only  a  short  while  ago,  that  his  mills,  the  Arlington 
Mil  I.s.  were  the  princi|ial  proilucer  of  tops  for  the  market  In  this 
country,  the  other  gr.\Tt  jtroducer  l)elng  the  .\meriean  Woolen 
Co.,  and  that  they  praitically  were  the  only  comi>anies  manufac- 
turing tojis  for  the  nuirket.  If  that  is  the  case,  I  should  like  to 
hear  from  the  Senator  why 

Mr.  LIPPIIT.  I  hoi^e  the  Sen.ator  will  not  go  ahead  with  the 
question,  because  It  is  foundtnl  ni)on  the  assumption  that  that  Is 
the  cas«>.  I  will  merely  s.iy  for  his  information  that  that  is 
absolutely  not  the  case. 

Mr.  W.\LSII.  Then  let  me  put  the  question  In  a  different 
way  and  ask  the  Senator  why  he  should  deny  to  the  manufac- 
turers of  yani.  the  siinners  of  yarn,  in  this  country  an  oppor- 
tunity to  buy  their  tops  abroad,  rather  than  to  buy  them  from 
the  manufacturers  of  tops  in  this  country? 

Mr.  LIPPITT.  I  know  of  no  better  way  to  answer  that  ques- 
tion than  by  saying  that  I  am  in  favor  of  the  protective  policy. 
If  I  were  simply  In  f:ivor  of  the  protective  policy  as  applied  to 
•  lotli,  I  naturally  would  be  In  favor  of  so  arranging  the  duties 
that  the  cloth  manufacturer  could  have  free  trade  up  to  the 
]»oint  where  he  made  his  cloth  aud  be  protect<Ml  afterwanls;  but 
that  is  not  my  unders'anding  of  any  proj>er  application  of  tariff 
duties,  and.  with  a  verj'  ft'w  exceptions,  it  is  not  the  dIsix)sition 
t'f  the  ci«nh  makers  of  this  country  themselves.  The  great  bulk 
of  the  manufacturers  of  wool  recognize  the  jiropriety  of  the 
naive  treatment  of  wool  ns  Is  given  to  the  manufacture*!  article. 

Now.  .Mr.  President,  if  I  may  be  allowed  to  go  ou  with  my 
next  topic 

Mr.  SIMMONS.  Mr.  President.  T  am  sure  the  Senator  (\oo9 
not  want  any  Inaccurate  statement  of  fact  to  go  into  the  Rec- 
oKH.  and  I  thitik  the  Senator  made  a  statement  a  few  moments 
ago  that  is  not  accurf.te. 

I  was  uot  quit?  sure  nhont  It  at  the  moment;  but  I  have 
looktM  the  matter  up.  It  is  in  reference  to  the  iKiunty  or  ex- 
jiort  tax  place<l  by  .\ustralia  uiKin  tops.  While  raw  wool  Is 
free  under  this  hill,  toi»s  are  dutiable,  and  the  Senator  is  mis- 
taken. I  think 

Mr.  LIPPITT.  What  is  the  number  of  the  paragraiih  which 
the  Senator  has  in  mind? 

.Mr.  SI.MMONS.  Piragrajih  E,.  iwge  :i>4,  from  which  it  np- 
jieais  that  if  any  country  inqwaes  an  export  tax  or  gives  a 
bounty  uix)n  exiwrtations  from  that  country  into  this  couutry. 
then,  under  that  par.i graph,  that  bounty  Is  added  to  the  tariff 
or  tax  imi>osed  on  its  admission  Into  thi.s  country.  The  pro- 
vision does  not  apply,  as  the  Senator  .seems  to  think,  merely  to 
countries  that  charge  an  export  tax  as  agniust  this  couutry 
alone,  but  It  applies  to  the  exixirtatious  of  all  countries  to  this 
conntrv  where  a  bounty  Is  paid  or  an  export  tax  Is  Imposed. 

Mr.  LIPPITT.  If  the  Senator  is  correct  lu  his  Interpreta- 
tion of  that  provision,  of  course  It  changes 

Mr.  SIMMONS.  If  there  is  any  question  about  It.  I  will  read 
It  into  the  Kkcokd.  If  it  will  not  take  too  much  of  the  Senator's 
time.  I  do  not  think  I  can  possibly  he  mistaken  about  the 
meaning  of  It.    The  language  is  very  plain,  I  think, 

Mr.  LIPPITT,  I  will  confess  to  the  Seiuitor  that  it  is  so  long 
since  I  have  read  that  passngf  that  I  am  not  able  at  the  mo- 
ment to  contradict  the  statement  of  the  Senator  from  North 
Carolina.     If  he  Is  correct,  what  I  have  said  about  the  bounty 


of  -Australia  would  not  apply;  If  he  Is  not  correct.  It  would 

apply. 

Mr.  SI.MMONS.  I  am  correct :  and  I  will  read  it  if  the  Sena- 
tor desires.  I  merely  call  his  attention  to  It  im»w  Invanse  I 
was  sure  he  did  not  want  an  incorrect  statem«uit  to  go  into  tlie 
Kecoed. 

Mr.  LIPPITT.  I  can  only  say  that  In  my  statement  I  had  the 
great  authority  of  the  Seuatoi  from  I  tali  I -Mi.  S-MtwrJ,  aud  I 
thought  I  was  correct. 

Mr.  S.MOOT.  .Mr.  President,  when  the  Senator  frt>m  Khotle 
Island  asked  me  if  there  was  in  the  i)ending  bill  a  provision 
that  wherever  a  foreign  (?ountry  granted  a  bounty^  on  ..the  ex- 
portation of  a  manufactured  article  from  that  (Country"  tlre^ 
amount  of  that  bounty  or  exjwrt  tax  would  be  aildeil  to  the 
regular  duty  iiuix>seil  on  its  admis.sion  to  this  country.  I  told 
him  that  my  understanding  was  that  whereyer  there  was  a  «lis- 
crimination  against  this  country  it  would  be  addetl.  Fur  In- 
stance, if  .\ustralia  gave  a  l>ounty  to  the  manufacturers  of 
.Vu.slnilian  tops  when  those  tops  were  ship|>ed  to  the  Vuited 
States  and  did  uot  give  a  bounty  when  they  were  ship|»e<l  to  any 
other  country,  tliat  would  be  a  discrimination  against  the 
InittHl  States. 

But  wherever  Australia  grante«l  a  bounty  for  the  manufacture 
of  tojis  in  Australia   for  general   exixirtatlon,   wheth..»r   to   the" 
Inited  States  or  to  au.v   other  couutry,  my   understanding   is 
that  that  would  not  be  added. 

Mr.  Sl.MMO.NS.  I>oes  the  Senator  get  that  understanding 
after  reading  the  act?  I>et  me  read  the  act.  I  think  it  Is  im- 
pt»rtant  that  I  should.  Clearly  the  Senator  is  mistaken,  if  that 
is  his  const  met  ion. 

Mr.  SMOOT.  I  do  not  say  that  it  is  my  const riK?t ion  after 
reading  it. 

Mr.  LIPPITT.  To  save  time,  unless  there  is  objection.  I 
suggest  that  the  j^iragraph  to  which  the  Senator  fmm  North 
Carolina  refers  mav  be  included  in  mv  remarks  without  reading. 

-Mr.  SIMMONS.  Then  I  ask  that  piiragraph  K,  !>age  -^.'.4,  l»e 
includetl  in  my  interruption. 

The  VICE  PRESIDENT.  In  the  absence  of  objection,  it  will 
be  so  ordered. 

The  matter  referred  to  Is  as  follows: 

K.  That  whpn<>ver  any  country,  depprnlency,  rolonjr,  provJnop.  or  olli<»r  i 
political  subdivision  of  governiufut  nhall  pay  or  lieatow,  dirwllv  or 
Indiroctly.  any  bounty  or  Rrnnt  upon  thi>  t-xportatton  of  any  artlclo  or 
merchnndlso  from  such  country,  dependency,  colony,  province,  or  oth«T 
political  Kubdlvision  of  ffovprumont,  and  such  article  or  inerchandts^e 
IS  dutiable  under  the  provisions  of  thin  net.  then  upon  the  luiportatUm 
of  any  such  article  or  merchandise  into  the  fnitt-d  Stairs,  wboth.-r  the 
sam.»  siiall  bo  Imported  directly  from  the  country  of  production  or  (.llier- 
wUe,  and  whotlier  such  article  or  merchandise  is  Imported  In  the  xume  ^ 
condition  as  when  exported  from  the  country  of  proauttlon  or  has  been  ' 
changed  In  condition  by  remanufacture  or  otherwise,  there  shall  tx* 
levied  and  paid.  In  all  such  cases.  In  addition  to  the  dutii-s  otberwls-; 
imposed  by  this  act.  an  additional  duty  equfil  to  the  net  amount  of  such 
bounty  or  itrant.  however  the  same  be  paid  or  bestowed.  The  ix-t 
amount  of  all  such  bounties  or  Ktants  shall  be  from  time  to  tUnc  .•is'-er- 
talned.  determined,  and  declared  b.v  the  Secretary  of  the  Treasury,  who 
shall  make  .nil  needful  reflations  for  tbe  Mentttlcatlon  of  such  articles 
and  merchandiso  and  for  the  ass>-:iisment  und  collection  uf  such  addi- 
tional duties. 

Mr.  LIPPITT.  Mr.  President,  I  was  about  to  diiscuss  the 
change  that  has  been  made  by  the  Senate  committee  in  para- 
graph 2;ks  with  regard  to  flannels.  .As  that  paragraph  came 
from  the  House  there  was  a  duty  uwu  flannels  of  li.")  |)er  cent 
ad  valorem ;  but  flannels  composeil  wholly  or  in  chief  value  of 
wool  valued. at  above  50  cents  a  i)ouud  were  made  dutiable  at 
So  per  cent  ad  valorem. 

Mr.  in'(;iH:S,  Mr.  President,  I  wns  not  In  the  Chamber 
when  the  Senator  was  speaking  on  the  subje^^t  of  tops.  1  simply 
wish  to  :isk  him  if  he  has  made  any  investipition  or  has  any 
information  with  reference  to  the  actual  jterceutage  of  cost  of 
making  tops? 

Mr.  LIPPITT.  I  will  say  to  the  Senator  from  New  Jersey 
that  I  .spent  nearly  an  hour  in  trying  to  tell  what  I  knew  on 
that  subject, 

Mr.  HUGHES.  Will  the  Senator  K'll  me,  roughly,  what  he 
finds  the  i>ercentage  of  cost  to  lie? 

Mr.  LIPPITT,  I  should  prefer  not  to  go  Into  all  of  that 
again. 

Mr.  HUGHES.     Just  the  j)ercentage. 

Mr.  LIPPITT.  I  will  say  that,  arguing  from  the  table  on 
page  042.  I  think,  of  the  Tariff  Board  rejiort,  I  made  the  cost 
of  the  kind  ot  tops  referred  to  In  that  table  ILl)  cents  a 
pound.  I  also  stated  that  three  or  four  other  people  whom  I 
had  give  me  information,  either  from  the  report  itself  or  from 
their  own  factories,  gave  me  figures  that  were  in  sul)stantial 
accord  with  that,  and  that  the  average  of  seven  different  fig- 
ures of  that  kind  was  ll.S  cents  a  pound. 

To  return  to  iiaragraph  298.  the  Senate  committee  has  pro- 
posed a  change  In  the  duty  uixin  flannels  cost Ir/  above  M  cents 
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••II  «U>th  of  th*  ■iBi*  ^mlity  woulil  hnre  r«e»hr»d  •aortlT 
-■•I-.'  <l';f.v.  tCt  r»'r  it^nt  ril  Tal«»rcin:  hut  under  this  bill  the 


B  ImmnmI  bj  vhlrti  It  wooM  h«?  rpdnr^  fmm  .V»  p«*r  cfnt  to  T* 

J  •-    rnr.     Thirtv  *\\v  i>vr  rent    "  fly  the  Miue  as  all 

w -..  .-n   cloth,   with   muw  fpw  l>*   f****  ■■*^  **"" 

bi'l      A«  the  bill  ram*  from  the  ii  Mt-r  hlKh-coflt  flMMNta  and 

WlK    ' 

t>,,. 

n  rwlnrm!  1«>  per  cent 

■t  In  that  the  ctwt  of  niaktni: 

r.nd  qnnlity  In  no  h-^s  than 

■     1  V.     •i"n  cloth  of  that  n»n.Htr»i«-tlon 

t  iK-en  nain«ed     The  mnjor  «1ifferenrp  be- 

'  -th  is  tlMU  oae  hns  |>een  unpiKvl  In 

lieen  twted  In  a  (liff.^iviit  manner. 

•  i»r  I  lie  propriety  of  lea-  ins  :i  duty  of  .T» 

l-'ih  and  imtting  only  "jr.  i-er  cent  up«Hi 

in  the  nmie  waj*  and  at  the  same 
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IT  of  th«'  rery  benutiftil  flan- 
3ind  fliat  wtmld  l»e  liirliide«l 
.   .  tly  what  the  I'oinmltt*'*'  had 
In  mhHl  »i.  niakinc  the  change:  biit  it  rather  aeeiu«  to  m*\  with- 
out nuikinK  any  iii«*iitnaf ions,  that  tii»>   '•v  wuld  ni>t  have 

been  thon>UKhlT  tufortrf^  ««  t.>  the  wi  '  of  very  bi'auliful 

fahrks  «•  wMch  tJiey  V  n. 

P^Ufcw   Htaa  thMt,   II  .  M  of  the»e 

C"  •'.><  above  5<>  i-enM  a  |>ound  that  ahall  i«ny  only  •Ji'»  «-.^nts  duty 

In  iliat  tbejr  are  "  tlannela."     It  wonid  ae»>m  qnlle  wllliin   th  • 

rai  re   of   poaalhiiliT    that   woolen   cloth    whiih    bad    not    Iteen 

•I.  by  liein  -   ^       iv  named  flannel,  mlrht  '      "       ':;lit   in 

til  't  |»ar:i_'  J."  per  cent.  Instead  of  .'C  :  r. 

1  referral  a  few  «:  to  the  creat  ci*ntn»ven«y  lliaf  went 

oM   Im   III'  cottMii  tr r  the  word  '•etamlne."     The  c-ourts 

d.Ni«le«l  in  that  cane  that  unlesa  a  fabric  was  called  an  etanaine 
It  was  not  an  etainlDe:  It  BUide  mo  dlfferefK-e  what  Itx  eonntmc- 
tUm  wn.  The  woni  was  «Md  \m  the  tariff  of  that  day  exa'^tly 
tlu>  H.ii<)e  fl4  the  W)>nl  "  flanneiB*'  Is  oseil  in  t!il!«  iKiniernph  now. 
I  (I'l  iicl  know,  of  loiirne.  whether  the  court  would  Jake  the  oj>- 
)M><ilte  Hide  of  that  pmitlon  and  nay  that  what  la  cnMetl  a  flannel 
Itiir  it  is  a  cfmstrnetion  *.t  the  i>aras;niph  that  is 
MI  to  )-onstdsfmisa. 

i  simply  wanted  to  bring  to  the  aneiui«»n  of  the 
'!'•  an'  p>iQ|;  to  act  as  the  conferee*  on  the  part  of 
what  aeeiued  to  me  to  be  a  dlMTiniiuation  a;:a!n<«t 
h*!:'ii  ShmW  flauneln.  ;!R  coiniwired  with  w«>o)en  geod«,  wIkmi  the 
drty  has  toto  Msde  2r>  |>er  cent  on  one  a«i  W  per  cent  on  the 
of!  er. 

The  wools* iMHtaMSB  Is  psrullar  In  one  respect.  It  has  brought 
to  this  eountry  a  very  lante  perceiitajr*'  of  fort-lpi  eapital.  pwr- 
t!i;ilarly  In  the  State  of  UlXHle  lalaud  n  eondithm  which,  so 
far  as  )  know,  haa  not  prevailed  to  anything  like  the  aiiiue 
exteKt.  if  nt  all.  In  the  other  sister  textiU^.  I  have  ewici-lally 
In  r;iu.."  a  faetor>-  which,  shortly  after  the  pa.>isacc  of  the 
l>iinrley  bill,  aa  Knglisihiiuiu.  believing  the  |)oli<-y  of  that  nieas- 
nre  wonId  be  the  iiemiaiient  iM.llcy  of  tlie  Tnlted  States, 
bronslit  to  Kbode  Island.  <»u  a  meadow  that  had  been  n.«»ei1 
f<'  '<)aK  BMMre  Unpartaat  tkan   the  oc<v«sioiu)|    pasture  of 

r-  id  bcaM»  a  stmm  wrlniBi   waters  from  time  Itnmemo- 

rinl  h.iii  run  unused  to  the  f>eean.  he  bniit  n  mill,  and  !n  con- 
juni-rion  with  that  factory  he  built  a  uxde!  New  Kn;:laDd  will 
\  ill. -ice. 

lb'  had  for  many  years  been  employe*!  In  nianufacturlnz 
rlnth  in  r.iitflantl  tii  be  sold  in  this  e«»nntry.  and  had  prtspere.l 
in  4otnK  ssc     He  investetl  ,li>  thl.s  plant,  to  ltet-<  :  art  <>r 

tb.«  w«>«ilth  of  thii*  Nation,  money  which  had  Inci  .....de  from 
tli  -t  of  fr^iKlish  pnotis  to  America. 

\mi\u  It  ho  Itonpht  ail  the  great  variety  of  thinj!9  that  eo  Into 

the  f>i'«sfrM'tioii  of  snrli  an  estaMishment — .Vnieriran  brlt  k  and 

Ti  :-on.  .\nMrlcaa  caciaett.   l>otlen>.  and  elei-trie:>I   ma- 

<i  line,    aiai   aoadtfaery.      He   employed    in   dolus;   90 

Anterleau  inaHous.  brieklayers.  carpenten«.  niaehinl.<»ts«.  painters. 

and  Bien  in  all  tiie  other  dcpartatests  of  the  balldini;  trades. 

To   cimstruet    his  honaes  sad  lartlaas    he  aicain   distributed 

aaionx  the  workers  In  ail  the  creat  varieties  of  employ ineiifs 

that  are  nf^essc^ry  to  eonstruet  a  home,  from  the  day  laKirer  to 

the  :»rchlirt't.  i«rt  of  the  money  that  he  had  brou^lvj  here. 

Mace  his  factory  has  started  the  mill  and  it.s  employees  have 

eenataat  nnslBaw.iii  for  .\iaerican  products.     The  mill  has 

mn  OB  Aawrlcan  coal.  an«l  the  workers  of  it  have  b«ea 

fed  oa  the  ptadatts  of  Aaiericsn  farms.     1  will  not  attempt  to 

ettumerate  all  the  varie<1  pnxlm-ts  for  which  the  estal>tiMhnH>nt 

of  this  plaat  has.  in  some  proportion  or  other,  helped  to  in- 

cmiae  the  BMrket.     But  I  do  not  N  llere  I  w.mid  exanrerate  If 

I   s-'ld   that  there  was  not   a  section  or  8(ste.  ami  si'T«re»My  .1 

vllhi«e  perhapa  whose  people  have  not  to  some  ex t rat  sliantl 

in  the  beaeflt  vt  this  I 


The  raw  mnterial  wjdch  It  uses  Is  mohair,  and  the  amount 
whifh  It  u»H^  furnish*'*  no  immaterial  |art  of  tlie  demand  for 
tli;;t  pnnlu-t  in  Am.Hf:i  Not  lo'.if  ap»  the  mnnacer  told  n».- 
ili.-.t  \vlien  t!iey  tirsl  the  irnrket  f<  i-ti<l,.  w,;*- 

w  uncertain  tluit  the  j.\  .nsiirred  It  to  «.  ^iwu  Imuses 

to  be  wdd  for  such  a  j|»rlce  as  tl>ey  niipht  be  able  to  pet.  b(?t 
that  t<Ml:iy  they  werej  fre<|ueutly  abie  to  make  contraetj*  fur 
th"ir  |'ri>dii<-tit>n  b*  forei  it  was  elipjietl. 

\V«-  haxe  s.-cu  i!i  lb»^  prei>riraiion  >>t  tlis  b'll  th"  representa 
tivcM  of  the  irreat  St.att«  of  T«'xas  urv'intf  the  i-larln;:  ,.f  ji  «|i,tv 
of  2t»  i»er  cent  lUi  whJif  hai  liecoiue  to  that  Sta^c.  far  distnn' 
from  Rhode  Island,  auj  important  :<nd  protltable  industry.  Nor 
lonjt  aso  I  «w  a  stateb»enr  la  the  ilaily  press  that  the  farnM»r* 
of  rt.ih  wer»»  n-  im  the  t-.u-t  of  the  profit  they  hail  ma  »e 

t!ii.i   year   fn»m    i  t|>   of   mohair.     I    will    read    what    "he 

.New  York  Times  of  Miiy  11.  li»12.  had  to  say  ab  e.it  that  matter. 
This  is  dated  i*alt  I.akf.  Itah.  -May  11.  inil': 

jlnaH>  I'nt^rnrhinw  *torjknwn  m^roral  jrnrii  nifn  rf>np|ii(1.'d  that  th<« 
R>Kk>    "  .:^J»#«1  a  r"«'<l  |»t«r.-  for  !•.  K.  and  iM»nt 

f.ir    !•  ■  IM    t'-'    SwitoTl'iTuI    an<l  'In    n  ;:ii<n» 

.i»)r«>.-.  I  1  V.  .-  .  .1  -,1  (h4i  fti.'  J.  •"'■<  ciMiJd  live  <p;i  [..ni-  •<(  the  rau»;i«s 
w!irrc  itbtfp  or  cattle  w>^ld  not  tbrlrr. 

I  shoidd  like  ;  to  en)ph;isir.e  the  brneflt  that  came 

to  that  Slate  by  .  ;  ion  of  its  waste  latid  : 

Tills   wa«    partlrtilarlr   1m^  of  !Un    Juan    (""oMnty.    In    the   «>nth(»a»f 

•  '•rinT  of  til?  Silt'-  \\h!'M  Iv  I:ir-»'r  kIvd  ovt*r  ti>  Hanrt.  ThiT?  ar<« 
now  SScaaa  ge«'  koo<I  IItI"3  und  vloldlnc  ^rofi'  - 

(>n<^  hprd  In  ii'  imts  i:t.04Mt.     it  las  l'-<'ii  r<> m<I 


th.it  'he  rr>af«  ar*-  I.-.W.  r.iii«if 
or  fvt^n  th»'  •••ltl«.  ami  lhr>- 

alM<    I  V     .'  =  -    ■'.*■".     (  ,1  ..>      w  : 


V' •  t<.  >fi.T«>  oliniatli'  rhanz.*s  thiin  thi-  ■!"■  ,» 
havt*  romr  lhn>ii:h  ttic  roe^nt  winter  >viL.i 
•■  other  anlmiiN  hnvo  <lifd. 
vv    hiTf    la   exiHHted    to  jclve   a    profit   of 


I  womler.  Mr.  rrt>«W«^nt.  how  tuauy  of  th*  fanners  of  th? 
Slate  of  Texa.s.  wb<>s««  repn's«iiiaf^ives  have  Ihm  n  not  the  !e:ist 
aiti\e  iu  votiu;:  for  tUe  IU'IIkh ratio  tariff  io!k-.v.  or  even  th" 
farmers  of  the  State  of  I'tah.  \vl»4tse  represi'Utatives  have  be*'U 
con.sistent  supporters  if  the  i»oliey  that  made  their  reJo!<  in;; 
iHisslble,  realize  in  ImxV  dire,t  a  way  their  niarket  was*  the  n  • 
bUit  of  the  triumph  of  JU'iuibiiean  prote<  tioti  in  I'nDT. 

Tlie  mauajters*  of  t!k|it  factory  are  still  runuins  In  Kniehind 
tivday  for  tlH'  Kuro|H>ii|n  traile  a  factory  uiakiuu  the  siime  fab- 
rics they  make  In  thiH  country  tinder  the  same  eondiliotis.  on 
the  sitnie  m.>(hin»»ry.  but  out  of  Asiatic  mohair.  Tli«'y  have  re- 
cently submitttHl  ti«nr»h*  showiui:  that  under  this  pro|Ntseil  bill 
they  t-an  make  tVese  f|d»rics  in  their  Kn;:lish  f.ictoiy  and  laud 
them  in  New  York  wilh  the  duty  paid  at  prices  from  G  to  ITi 
cei\t»  a  .yard  less  'ban  they  can  make  them  f'»r  In  their  Tl!u<.le 
I.sl.ind  mills.  .Viid  thej  .say  that  if  that  law  i.s  enacted  this  cir- 
cv  f  will  «on.pel{  til  >m  larp.ly.  if  not  entirely,  to  supply 

th  -  ii.-;!n  iiMrket ;  Willi  their  KimlislMiiadc  kho.Is.  wh;<ls 
mean.s  throwimi  Hi>pl»|out  of  emiiolyment  in  Rhode  Island  and 
takiiijr  away  the  ma^^et  fium  the  farmers  of  Itah  and  of 
Texas.  1 

Mr.  rre.sj.lent.  I  ha«l  a  letter  vester.lay  from  an  employe;*  of 
this  factory.  1  rhou;tl4t  I  lu:d  it  here,  but  in  some  way  it  has 
beo«.me  mislaid.  It  wUs  written  without  jtny  solicitation  on  my 
port.  In  that  letter  lie  stntisl  that  alrendy  thret-tpiHrters  of 
the  looms  rutuiiim  iu  tluit  estuiilishmetu  hatl  been  stoi>|x>l.  thai 
U«»  families  hatl  left  tlieir  I:  ;re  and  returned  to  1. 

and  that  more  Ih.iii  H«»  of  1  ,;er  pei'i'*-'.  In  luuiu^:  L, 

were  trying;  to  obtain  ^wsitions  iis  motormen  aud  variuuti  i>o»l- 
tiiins  of  that  kind.         { 

This  is  but  «me  <»f  ^veral  large  manufacturing;  plants  that 
have  within  a  few  yeap*  l»e»-n  hidlt  with  foreijii)  eajltal  It.  the 
little  State  of  Kluxle  Inland  and  on  account  of  the  Kepubiican 
turiflr  i>olicy.  I  shiill  udt  undertake  tu  read  the  names  in  tUHaT. 
but  they  ;ire  factories  >|lnise  owners  have  come  from  l-'rance  an  1 
Belgitsm  and  KuKland.  .Vll  told,  they  employ  some  f*e\^u  or 
eisht   thouv.tnd   ;  That'  means,  jerhaiLS.  a   i^opulatioa  of 

3U.tMiU  p«'ople.     li  i.ii'!i  strenuously  ur}:etl  in  this  Chamhor 

th;«t  the  tariff  hatl  notliing  to  do  with  the  adversity  that  existed 
when  tlie  Poukh  ratic  I'iirty  was  in  iK)Wer  in  the  iiim-tics  aud  the 
prositerity  that  has  cttiae  about  since  the  IteiiuMican  i)olii-y  was 
pot  upon  the  statute  bpolu  in  the  form  of  the  Diu^lcy  hiw  iu 

law.  j 

I  am  not  one  of  th<ise  who  bf-lieve  that  the  change  in  or.r 
tariff  iioliey  was  the  oii|y  vavt-e  of  these  differe-it  conditi«>ns,  bu: 
I  am  one  who  lielievesit  was  a  >ery  cotisidendile  c:iuh«».  aid  I 
submit  Hint  the  coming  liere  of  sueh  indi!str:"s  as  these.  whoM^ 
Iteiietits  are  felt  from  one  eiHl  of  this  .-ounlry  to  the  other,  is 
a  forcible  illustration  of  tin.'  differeiii.  ways  iu  which  these  two 
polliies  oivrate. 

Mr.  sroNH  Mr  In  i. lent,  it  is  0  o'cbk-k.  I  shonld  like  to 
BMke  an  Inqniry  «»f  s..iii.'  <em«lors  on  the  other  siile.     I 

feariiy  kaow  just  w'  .in  t.  v<.  but  1  will  address  myself 

ta  HMalars  who  are  ou  th**  1-  iiuiuce  Committee.     The  ijetmtor 


',um 


from  reun^ylvaiiia  iMr.  ri;NBosKl  is  the  ranking  member  of 
tlie  luiiu.riiy;  the  .'Senator  liom  Liah  I.Mr.  SmootI  is  a  very 
active  and  leadin;;  meinlier  of  that  c<jnimittee;  aud  the  Seiutor 
from  Nevv  Ilumiishire  (Mr.  <;.\i.Li.\ta.Rl  is  n  mcuil>er  of  the 
committee  and  tlie  titular  leatler  of  the  miuorily  oi  the  Senate. 
I  shouM  like  t»)  c.sk  of  these  jjentlenien,  if  they  cm  tell  me, 
about  Low  much  more  time  is  lik^'ly^to  be  occuiiied  In  this 
ueliate.  Do  any  of  these  Senators  kiiow  whether  other  Senators  \ 
are  contemplatiii);  deliveriuj?  set  speeches  on  this  schedule? 

Air.  rKNliOSK.     I  .«hoiiId  like 

Mr.  STONK.  I  wish  to  say  I  am  merely  trying  to  get 
information. 

Mr.  rENIiOSK.  In  return.  I  should  like  to  ask  the  Senator 
from  Missouri  whether  it  is  the  inteiilion  of.  the  majority  to 
reply  to  s«-iiiie  of  the  unanswerable  arguments  that  they  have 
been  listening  to. 

.Mr.  STO.NK.  It  has  been  suggested  to  me  that  it  would  be 
very-  dittlcult  to  reply  to  an  unanswerable  argument. 

.Mr.  rp^NUOSI'.  I  have  often  seen  the' attempt  made,  even 
if  it  were  imixisslble. 

Mr.  ST<».NK.  So  far  as  I  am  concerned,  what  I  want  to  do 
Is  to  make  some  progress  with  the  bill  and  get  to  a  vote.  It 
seems  to  me  that  we  hav.»  had  It  suthcieutly  debated.  .\  great 
many  sikmsIjcs  were  made  at  this  si'ssion  on  wool  before  this 
whedule  was  taken  uji.  It  lias  beeu  the  subject  of  exhaustive 
di.scusslon.  We  ha\e  had  stveral  very  able  and  proUmged 
Fp<HHhes:  the  whole  day  has  beeu  taketi— I  am  far  from  s:iying 
it  has  beeu  wa.'-tt'd  —in  si>eo«  h  making  by  our  friends  on  the  other 
Fitle.  They  were  very  idde  si>«»eclies,  I  will  say.  but  really,  with 
nil  due  defereiM-e,  I  am  coinpelle*!  to  say.  without  anything  new 
In  what  they  have  l>een  saying.  We  "have  henrd  these  s:imo 
siK»e<hes  during  this  session  of  Congress.  It  is  merely  piling 
one  si>ee<!i  of  the  same  kind  ni«>n  another  si  ee?h  of  like  kind. 
I  am  curious  to  know,  if  .stuue  Senator  will  do  me  the  kindness 
«»f  telling  me,  whether  there  are  some  luore  of  them  to  be  made 
to-morrow. 

•Mr.  (;ALLIN(;i:I{.     .Mr.  President 

Mr.  WAItltK.N.  If  the  Senatnr  will  allow  me,  I  want  to 
F-ugges-t  ihat  there  will  be  some  more  speeches  on  tlie  wool- 
growers'  Sid<'.  We  have  had  three  very  g«x>d  si>eeche8  ou  the 
other  side  of  the  Chamlwr.  They  are  not  all  iu  print  yet,  and 
tliey  will  have  to  be  r.nswereil.  of  course.  It  will  take  S4)me 
little  time:  but  I  want  to  s:iy  to  the  Senator  from  Mis.sourl,  if 
I  may  still  be  perisiilltHl.  that  com|»aretl  with  the  times  hereto- 
fore when  Scbeilule  K  lias  been  considered  I  think  the  Senator 
is  getting  along  quite  well.  From  what  I  know  as  to  the  point 
to  which  the  debate  will  lead,  it  i«.my  opinion  that  it  will 
only  be  a  very  short  luntter.  and  that  the  Senator  will  have 
distingulshetl  him.self  in  putting  S<be»lule  K  through  in  only 
a  fraction  of  the  time  that  has  beeu  occupied  whenever  It  has 
been  up  for  consiileration  iK'fore. 

Mr.  STONE.  Will  the  Senators  on  the  oUier  side  and  the 
Senate  agree  that  at  5  o'cltK-k  to-morrow  we  shall  take  a  vote 
ou  this  schetlule? 

Mr.  (JAM.lNJiKH.  Mr.  Presid.Mit.  as  the  Senator  honored 
me  by  mentioning  my  name,  aud  as  I  have  been  endeavoring  to 
guide  somewhat  the  discussion  on  this  side  of  the  Chamber,  I 
will  say  to  the  Senator  that  unquestionably  there  are  other 
sp<»e<'h<»s  to  be  made  on  this  schedule. 

Mr.  STONK.     There  are  other  sjseeehes  to  be  made? 

.Mr.  GALLINCKH.  Yes.  Whether  they  will  Ik?  concluded 
to-morrow  or  not,  I  can  not  say,  but  possibly  they  may  be 
concludetl.  On  the  general  subject  of  the  tariff,  liefore  we  come 
to  a  vote  on  the  final  pa.s.sjtge  of  the  hill,  there  will  he  some 
8pee<'hes  made,  perhaps  not  many. 

Mr.  STONK.     I  am  s|>eaking  of  this  schedule. 

Mr.  (:.VLL1N<;KK.  The  Senator  is  speaking  of  this  s.-hedule. 
I  feel,  Mr.  I'resitient,  that  we  got  along  admirably  ycs^terday; 
that  we  made  great  progres.s.  These  siteeches  had  to  l>e  deli>- 
eretl,  and  the  others  that  have  been  prei»are<l  will  have  to  t>e 
deliveretl.  I  do  not  think  the  i>enutor  ttnuight  ought  to  ask 
that  we  s-iionhl  agree  to  a  time  to  vote  on  this  whetlule.  I  feel 
sure  that  if  the  Senator  will  remain  r»atieut,  as  he  always  does, 
the  progress  will  l)e  satisfactory  to  the  Senator  himself. 

I  think  if  is  sjife  to  say,  Mr.  rresideiit,  that  on  this  side  c.f 
the  Chamber  there  is  the  sjime  feeling  which  exists  on  the  other 
Klde.  that  we  ought  to  press  this  matter  as  rapidly  as  the  Im- 
jiortJiiK'e  of  the  subject  demauds.  liut  we  of  course  expect 
from  the  other  side  wliat  was  accorded  to  that  side  in  the  de- 
bate four  years  ago,  an  op|N>rtunit}'  to  express  our  views  in  a 
proper  way.  I  kiutw  the  Senator  would  not  wish  to  curtail 
that  privilege. 

Mr.  STONK.  I  do  not  wish  to  curtail  it,  and  I  could  not  if  I 
wislKxl.  I  think  the  Miff.rmation  I  desired  to  elicit  I  have  ob- 
tained.    I  am  not  at  all  graiitiwl  with  what  I  hear,  but  I  hoi)e 


Second  Lieut. 
Sect-nd  Lieut. 
Seeond  Lieut. 
Second  Lieut. 


to  get  through  with  it.  I  did  want  to  know  Just  how  long  this 
interminable  debate  would  last. 

Mr.  (lALLIXtJKH.  I  will  venture  to  suggest.  .Mr.  President, 
that  if  the  Senator  does  not  unduly  iirc^s  the  mn'fer  he  will 
he  more  gratitied  to-morrow  evening  than  he  is  this  evening, 
so  far  as  ]irocress  is  concenied. 

Mr.  STONK.  That  is  all.  I  ask  that  tlie  bill  be  laid  aside 
for  the  day. 

The  VICK  PliKSlPKNT.     The  hill  will  In?  laW  a-lde. 

EXIXITIVE    SKSMON. 

Mr.  BACON.  I  move  tlmt  the  Senate  prwecd  10  the  consider- 
ation of  executive  business. 

The  motion  was  agnxHl  to,  and  the  Senate  proceeded  to  the 
consideration   of  e\e<utive  business      -\fter  six   miutites  silent 
In  exe<-utive  session  the  doors  were  reoj^'ned.  and  tat  ♦>  oVbltlc 
and  l."*  minutes  p.  m.>   the  Senate  adjourned  until  to-morrow^ 
Saturday,  .Vugust  li.'i.  lOl.'J,  at  11  o'clock, a.  m.  ^- 

'  J. 

CONFimiATIONS. 

Errnitivc  nriniinfitioni  ron/lrmcd  hij  the  Sru'ltc  Atujnat  22  J'JfS. 

PUOMOTIONS   IN   THK  ARMY. 

CORPS  OF   ENCI.VEEBS.  |  ' 

Lieut.  Col.  fJef.rge  .\.  Zinn  to  be  colonel. 

MaJ.  William  W.  ll.-irts  to  be  lleuteuaut  cidouel. 

Capt.  Frauds  A.  I'oi>e  to  be  major. 

First  Lieut.  James  J.  Ixjving  to  l»e  captain. 

Scroiid  Lieut.  Paul  S.  liein.'ike  to  he  tir.st  lieutenant. 

LNKAXTRY    .\BM. 

First  Lieut,  fleofge  A.  llerhst  to  be  captaiu. 

First  Lieut.  Philip  J.  iJitilK'r  to  he  captain. 

First  Lieut.  Thomas  M.  Hunter  to  be  captaiu. 

First  LliMit.  Gad  Morgan  to  be  capt.iin. 

Second  Lieut.  Bartoa  K.  Youut  to  be^tirst  lieutenant. 

Denliam  B.  Crafton  to  hi«  tirst  lieufuant, 

William  K.  Selhie  t>.  be  first  lieutenant. 

J<dm  L.  Jenkins  to  he  first  lieutenri  it. 

Charles  H.  White  t»)  be  first  lieiileuant. 

ArPOINTMF.STS   IN    THK   ARMT. 
GET^EBAL  OFIICERS. 

Col.  John  p.  Wisser  to  be  brigadier  general. 
Col.  Thomas  F.  l>avis  to  be  brigadier  general. 

COAST    ARTILLERY    CORPS. 

Charles  Linnell  Austin  to  be  second  lleuteuaut. 

MEDICAL  BESERVE  CORPS. 

To  be  first  lieutcnaittit. 
Frederic  Victor  Beitler. 
John  Jordan  Boaz 
Paul   Eugene  Bowers. 
Carl  Rainuind  Hiller. 
Peter  Mc<^all   Keating. 
Harve.v  Adams  Mo<ire. 
Firmadge  King  Nichols. 
Blanchard  FJeecher  Pettijohn. 
Palmer  .Augustus  Potter. 
Llewellyn  Powell. 
James  Albert  Kol>ertson. 
Ivlward  Percy  Simpson. 
Freflerick  Albert  Tucker. 
Edward  Mas<in  Parker. 

POSTMASTEK."?. 
MICHIGAN., 

E.  T.  Beldlng.  Mancelona. 
I»iac  C.  Wheeler,  .Manton. 

KOBTII  DAKOT.i. 

John  .M.  Baer,  Beach. 
W.  O.  lyowden.  MiHeury. 
Pearl  Miller,  I.J1  Moure. 

OHIO. 

W.  T.  Alberson,  New  Philadelphia. 
Benjamin  G.  Trew.  Shawnee. 
George  J.  Wlndle,  Sebi'ing. 

OKLAHOMA. 

Marion  B.  Carloy,  Geary. 
C.  J.  Woodson,  Ok.irche. 

PENNSYT.VANH. 

Roljcrt  E.  T'rell,  Mansfleld. 

TENNESSEE. 

John  T.  Clary,  Bellbuckle. 


N 
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norSE  OF  REPRESENTATIVES. 
FBii>.\v,  AngMtt  22,  1013. 

The  irnuff  !M««t  .■'J   12  oV<Hk  noon. 

The  (Ik  I  !;i!i:,  l!"»  IF. -in  N.  CouUeii.  D.  P.,  offeretl  tlie  follow- 
iB4{  |.ray*  r  ; 

t»  iUA  our  F:it!i>i  "  i,7rhpn.  we  bostTch  Tlio«>.  our  mliula. 
our  h««:iitj«.  o»ir  Iwn.N  to  «lo  Thy  will  hm  It  U  r*«vt>alr«l  nuto  lis 
day  \i\  tljiy  ;  that  im  rN'.n.i  w.xy  ot)s<urt'  U  <>f  Tliy  <<'iint»'- 

Uiuict'  from  onr  spiii:  -al  \i-in;i;  that  wo  :  ->»  fr<>m  \ii!"rv 

unto  TlrtrHT.  ""H'  T  '^»'i  "''■It  «*"'•  "»  from  the  tMiiU\»riu}r  scenes 
of  ^-arth  to  th.>  e' .  l..ii>Mnsf  visivBS  of  the  l»le«it.  aiul  we  will 
bnlUfn-  Thy  name  f'»i-.M,>r.     ASMR. 

THE  jonxAt. 

Tb*  Joitrnnl  of  tbo  i>roc«H«dlng>  of  Tucsilay,  August  19.  1913, 
WOM  rend. 

Mr.  STKI'IIKNS  of  Texa*.  Mr.  Sjicaker,  I  desire  to  amend 
1'      :  ■  ■  r     'I  wan  av:     •  •    !.  topethor  with  the 

^.  ...ta   [Mr.  1  .  on  a  8i>etial  coiu- 

I  <|iiestIon   ..f   1  'ii"   amoiif;    the 

li ..    ;        .nie;«tl.)n  of  ir  i   of  arid   lai.ds 

in  the  Ynkinin  Indian  Re*-rvatlon  In  the  State  «.f  Washington. 
th«»M»  two  ohj.fts.  ind  I  .<ee  that  onl^  one  Js  covered  iu  the 
Jonrnr'i       T  «le«ire  for  the  JonmnI  to  in<-hide  both. 

II  i:.     Hie  Sfieaker  soppoites  til        •    ^  resjjoumble 

f«ir  I  •  in  JiiKt  anoouDClug  the  one.  i  uj  the  other 

woit!«'  en  with  it. 

Mr.  STKJ'HK.N.^  of  Texa&  It  may  bo  m-  ...y  that  both 
Mx>nld  «i»|!ear.  , 

>'  '    'thont    objection,    the    J*»nmal     will    be 

(•  I, 

.Mr.  .MA.N.N.  The  ItKioM)  l»  corrert,  and  perhaps  the  Journal, 
but  it  wa«  not  re«il. 

Tl»e  SPK.VKKlt.  Tf  the  Journal  How  not  »N>ntaln  the  other 
bnlf  I        ^..^      Without  objection,  the  Journal 

HR  <•■  "nl. 

There  was  uo  «>!  ''«-tl<>n, 

^  ■:;  NT  r.XTtf.  T  i^uv  1    NKM. 

Mr.  T'XDKll .  .Mr.  Si»eaker,  I  ask  unanimous  ci>nsent 

that  when  the  ILiu^e  adjourns  to-day  It  adjourn  to  meet  on 
Tues«lay  'text. 

The  Sl'K.NKFR.  The  smtletnan  from  Alabama  asks  nnan- 
Innit  when  the  Houae  n  '  ■*  today  it  adjourn 

to  Hi.  :-  next.     la  tb«r«  ol'  .'     [After  a  luuse.l 

Th«  Chair  bears  noue. 

OOVVK^OB   or    THE    PHIUPPINE    ISl.ANDe. 

Mr.  ToWNS+:M).     Mr.  SiHv>ker 

The  srK.VKKU  For  what  i>uriio."*e  does  tbe  gentleoiau  from 
New  .Feiocy   ris*"? 

Mr.  T<»\VNSKM>.  I  rise  for  the  pur^ntKe  of  nskins  unani- 
mous fiix'nt  to  make  a  brief  stateuient  of  personal  Intereat  to 
♦      '     *'       '  ;T  of  the  House. 

\KKR.     The  Rontleunu  from  Xew  Jersey  asks  lenre 


TTMP>RIN<{    HOT    WIXP.S    IN    TfX\S,   rtf. 

Mr.  MI'UUAY  of  <)kl;i!:on;a.  Mr.  S;eaker.  I  rnjuest  unani- 
mous con«tent  after  ttie  rr;;niMr  order  of  the  next  day's  pe»- 
slo:i  to  addrew  the  llou.-se  uj-wmi  the  subjoi-t  of  ten  i>Ci-ins  th.» 
hot  winds  lu  western  Tt-xas.  (•klnhonia.  and  Kan>a.s  :in;l  niakin;; 
it  poaalbla  to  |ir  ^rops  iu  those  sivlions,  and  that  without 

the  erpcnae  of  u  m. 

The  srKAKKR.     II<Thv  mi:ch  time  do»>s  the  Rontloman  ask? 

.Mr.  MIUItAY  of  Okjlaboina.    Thirty  minnt.'S. 

.Mr.  lM>i:ilW(KU).  .Mr.  Si)eiker.  I  understand  the  gentle- 
man's r«|iiest  is  no'  "    o  with  iho  regtilar  businesi? 

-Mr.  .Ml  iMJAV  i.t  Ves. 

Tlie  srKAKKi:.  I.  -laau  fr<:m  Ok'u'honia  fMr.  .Mrn- 
8\Y|  asks  tmaniniMS  t... ii  that  at  the  ne.xt  se».-Mou  i>f  iho 
House,  after  Wv?  routibe  b;isine!-.s.  rentliim  of  the  JoM»n:.l.  and 
so  forth,  that  ho  lu:  •  es  in  \\!ii'  h  to  address  the  lIo!t>e 
on  the  snliject  of  t<  e  hot  wimis 

.Mr.  IM  Tl.KK.     To  t;ho  slioni  Iamb. 

.Mr.  BATHKICK.    T'i*  the  House  of  Repre.  ontatlves. 

The  Sl'KAKKR  (c<»ntinuinK>.  Of  Te.xas.  ('klahomn.  nnl 
Kaiis!s. not  t«>  i'  '-.    Is  ther.^  obl«\lj(  ii".' 

.Mr.  .M.VNX.     \  .-  riKlit  to  object 

Mr.  t^lIX.     Mr.  .Sin-aker,  re-i-rxi:;;:  tlie  risht  to  objtvt 

>lr.  KAKKR.  .Mr.  <<i»eaker.  n'^'.'ivin'.r  the  ri;:lit  to  ol»ji«ct.  I 
understand  that  this  request  will  not  Interfere  with  the  apei-lal 
ortler?  j 

\nl:  tbnt  1«  a  iKtrt  of  the  request. 


The  SrKAKKR. 

Mr.  QII.V.     Mr. 

The  srKAKLlt. 
is  re<i>gni3ted. 

Mr.  Qf'IN.     Revv' 
gentleman  from  (»! 
the  l!<)ll  \ve«nil  in  i 

The  Sl'KAKKlC. 


man  from  Miasbsippl  [Mr.  (^i.^] 


to    I  i.ii    statement   of   a    few 

ol»J4'.  a  pau.se.l     The  Chair  he 

.Mr.    roW.NSK.M*.     Mr.   Speaker,   yesterday 
wa!»  detxisifetrin  the  general  p«>st  ortk-e  copi"- 
w  hi.  h  I  am  a!»out  to  road.     The  oonuuiitet> 
t  nght  it  would  be  wis«»  to  have  tii'- 

-  -^.ms  lmp<)sslbie  to  determine  wli. 
deliver  the  InvitatiouH.     It  reads  as  follows: 

tn  honor  -'  V-    V   v     •  v        v   - 

1«iiiBd«.  an  I 


Is   tbere 


afterno<.>n   there 

-'  •';  '  Mnitation 

s  invlta- 

iiade. 

will 


111 


«n«>!f.l.. . 


tte  anU  la*n  of  Mr. 

Kknt. 

IVJJ  r  Street  XW.  .\n-u.Ht  23. 

ck. 

Mr    S*.                  !»K, 
Mr    ^^! 
Mr.   MiKiMK  K. 
Mr.  T.'W  'c-sKMD, 
Mr    Mann. 

- 

Mr    t'u.MK*. 

V\\\<  wi',1  enable 


Mr.  Kk.NT, 

Committt*. 

nth  men  bartaf  otbcr  caigageineuts  to  cauoel 


t!i 


..IU  I  Applauw.  I 
Mr  M  \NN  Mr.  Spaaker.  In  tbl«  connection  and  In  behalf  of 
-.'.<'  '  i  ihe  li«inaa  I  desire  to  eaaffratulate  the  rresiik>i,t  and 
^  ii>  uiHin  the  iipiinlnfMTit  af  FR.\:«rT8  BviTO!f  H.va- 
Kis  >N  to  the  high  iNtsition  of  jBTOTac  9t  tbe  Pbaippiae  laiatais. 
I  b.  1.  ve  th;it  m»  bHter  aelcctlaa  ea<rid  bare  bees  Made  oat  of 
the  entln^  pyrtattoi  or  tbe  United  Stata^  tmA  tbat  tbe  action 
of  the  J'resliBrt  la  a  gwranty  to  tbe  coaatxj  tbat  tbe  PblliiH 
|.in«  qMMkoi  win  raccire  careful  and  boacat  conakleratlon. 
liAHid.apvlawe.] 

J 


ho  right  to  objfx-t,  I  want  to  a«k  th<' 
I  Mr.  MfRn.vYj  if  he  can  not  hi.-ludo 
-^         !  Miichter.J 

■  •'   <  >t>j<.i(  \i   M  'f 

Mr.  Tn«iM.\S.  Mr.  |«!>eaker.  I  e.xi-t^'f  I  am  t<K>  late  now.  but 
I  w.mt  to  suggest  thn(t  if  you  might  pnt  the  ;:entieman  from 
Oklahouni  [.Mr.  .AlrRRArl  in  cold  storage  In  Washington  City 
th.it  that  wotiltl  teniiijfr  tlie  hot  winds  in  Oklahoma.  [I.oul 
hn'iriiter.  I 

.Mr.  M.\XX.  Mr.  Si>enker.  resorviug  the  right  to  obJ«»ct.  tlK* 
House  a  few  days  agoj  by  utianiujous  consent,  gave  to  the  gen- 
tleman from  Oklnhoninl  (Mr.  .MoRr,.\>  I  |  eriui»-sion  to  achlrt'ss  the 
House  at  the  sosvio'  -.ek  ag".     T  i  was  a''  -1 

ont  of  resj>e<'t  to  tl  ■  ry  «>f  the  1  r  from  .V 

Mr.  .Iohiist<»n.  l.r,-«t  'i'ne?*lay  I  renevveil  th.'t  re<|uest.  ob- 
jection was  nuide  by  tjie  goutlemau  from  F!orid.i  [.Mr.  Ci.viKl. 
My  coHensne  from  Illinois  [Mr.  McKr!«zir.)  the  other  <l.iy 
asked   unanimo  ..»nt   that    he  might  hwo  le:»ve  to  Insert 

an  artiele.in  th  '';t>.     Obje<*tion  was  made  fn>tn  that  si<h' 

of  the  House.      .M\  .'ue   |.Mr.    HRinKNl    aske«l   unanimous 

eonsent  hist  Tties«i.,.,  ;....:  ho  might  extend  his  remarks  in  the 
RMT>Kn.  Objection  wis  made  from  that  side  of  the  House. 
The  gentleman  from  Minnesota  (Mr.  Smith]  last  Tnes.lay 
askftl  unanimo!i»<  e.>!i<*ei!t  tliat  he  might  extend  his  rrin.irks  in 
the  Rff  oan.     €•'  i  was  BMide  fPMU  tliat  side  of  the  House. 

Xow.  If  these  i  .....Hies  are  to  be  granted,  they  are  to  ho 
grant«I  without  favor  as  from  two  si«les  of  the  House.  While 
tlie  I»enH»cratlc  side  «1f  the  House  is  not  resp«'n9lb!e  for  the 
obj»>(iion  of  some  inili\idual  Member  of  it.  It  Is  ont  of  ti<e 
(I'lesiion  to  supixi.se  that  the  ndnority  will  iM»rmit  by  unanii 
cons«*nt  Menil>ers  of  thf  majority  tt>  sjeak  and  to  Insert  art. 
In  the  Rkcord  while  that  i)ermisslou  Is  denle<l  to  Members  of 
the  minority.  I  shall  not  objecn  to  this  i«irtienhir  reipiest  at 
this  time,  but  unless  the  same  courtesy  can  be  c.xten<ieil  to 
Meml»ers  of  the  minority.  It  can  not  be  exi>»»<teil  that  the  gen- 
tlemen will  succeeil  la  requests  of  this  kind  iu  the  future. 

The  SPF..\KKR.     Is  then-  objivtion? 

Mr.  MIUIMX^K.     Xt)w.  Mr.  Si^^iker. 
tieman   from   Oklabomd    [Mr.   .Mt  kr.vyJ 
to  take? 
Hri..\KKR     Tbirty  minutes.     That 
minutea.  I 

.Mr.    .MFRnOTK.     My    nnderstan4llng 
eIe<-tion  case,   the  Ma(^>onal<I  cns«'  from 

The    SPK.VKKi:      A    eontosted-elt^tiou 
the  high«»«!t  privilege. 

.Mr.  .MIHIHKK.     Ahd  will  have  the  rkht  of  way? 

The  SFKAKKU.     Oflcourse,  U  will  have. 

.Mr.  BARNH.VRT.     llr.  Si>eaker 

The  srK.VKKR.     Fnr  wh.t  purpose  d.  rise? 

Mr.   B.\RMI.\RT.     I  want   to  s..y  a..  ,      ..not 

know  wheiher  I  want  to  reserve  the  right  to  object  or  not.  If 
tbat  privilege  Is  pasa^ 

The  SPKAKKR.     It  lis  not  paaaad.    The  Oialr  has  not  aske.1 
vbether  thera  waa  ohilection  or 


I    vant  to  ask  the  g«J- 
how   uuK'h   time  lie  is 


K  he  is  allowed  3»» 

Is    that    a    contesiefl- 

Mivhig-.m 

ease    Is   a    matter    of 


ohilectb 


1 
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Mr.  BARXHAUT.  .Mr.  S|)ea«ker.  resening  the  right  to  ob- 
Je<-t.  I  w.'.nt  to  ..^:iy  a  woidalxtut  this  matter  of  the  insertion  of 
newspaper  artirlc^  ramphiets.  and  so  forth,  in  the  Coxgbiis- 
sio.NAi.  RL«x)Rn.  I  am  at  the  present  time  trying  to  secure  an 
estimate  of  the  cost  to  the  (lovomment  of  publishing  all  sorts 
of  communications,  relevant  and  irrelevant,  that  are  offered 
from  time  to  time  under  unanimous  consent,  inserted  in  the 
Co:fGBE88ioNAL  RECORD,  and  broadcasted  to  the  country  under 
the  franking  privilege  at  very  great  exi)ense  to  the  Government. 
Conspicuous  among  these  during  the  past  year  was  an  article 
of  faith  by  a  nemocrat.  or  alleg-xl  democrat,  from  my  own 
State  that  occupied  pages  and  paj.es  of  the  Congbf-ssional 
KrcoRD. 

Mr.  BORT,.\XD.     What  sort  of  an  article  was  that? 

Mr.  BAR.XHART.  It  was  a  sort  of  an  article  of  political 
faith.  It  ought  to  have  been  omltte<l  from  the  Record,  and  in 
a  conversation  with  divers  and  sundry  Democrats  and  some 
Kepuhlicans  we  have  reachwl  a  sort  of  an  agreement  that  here- 
after we  are  going  to  know  what  these  articles  mean  which 
are  lnserto<l  by  unanimous  consent,  and  unless  they  apply  di- 
rectly to  the  pro<-eo«lings  in  hand  objection  will  be  made. 

Mr.  MT"RnOCK.  Xow,  Mr.  Speaker,  what  does  the  gentle- 
man mean  when  he  says  "  T'nless  they  apply  directly  to  the 
proceedings  of  Congress"?  Suppose  a  banker  in  Chicago  writes 
a  pamphlet  upon  the  currency  qnestion  and  a  request  is  made 
that  that  be  printed  in  the  Record,  would  that  come  under  the 
prohibition? 

Mr.  BARXHART.     I  should  think  It  oifght. 

Mr.  M.\XX.  That  would  have  to  be  disTxjsotl  of  by  a  Pcmo- 
cratic  caucus.     (laughter  on   the   Republican   side. ) 

The  SPEAKER.     The  regular  order  is.  Is  there  objection? 

Mr.  MCRDOCK.  Reserving  the  right  to  obj<-ct.  Mr.  Speaker. 
T  would  like  to  ask  the  gentleman  from  Indiana  [Mr.  Barx- 
iiart]  Just  what  this  cabal  or  combination  is? 

The  SPR.\KER.  The  regular  order  is  putting  the  question. 
Is  there  objection?  [After  a  pause.]  The  Chair  hears  none, 
and  it  is  so  ordered. 

MESSAGE  FROM   THE  SENATE, 

A  message  from  the  Senate,  by  Mr.  Crockett,  one  of  its  clerks. 
announce<l  that  the  Senate  had  y>asse<l  bills  of  the  following 
titles,  in  which  the  c<tncurrence  of  the  House  of  Representatives 
was  requested : 

S.  2410.  An  act  pennitting  minors  of  the  age  of  IS  years  or 
over  to  make  homestead  entry  or  other  entry  of  the  public  lands 
of  the  T'nitetl  States:  and 

S.  1073.  .An  act  authorizing  the  Secretary  of  the  Interior  to 
grant  further  extensions  of  time  within  which  to  comply  with 
the  law  and  make  proof  on  desert-land  entries  in  the  counties 
of  (Jrant  and  I-Yankiln.  State  of  Washington. 

The  message  also  announce<l  that  the  Senate  had  agreed  to 
the  amendments  of  the  House  of  Representatives  to  the  bill 
( S.  i:ii"i.'{)  to  authorize  the  board  of  county  commissioners  of 
Okanogan  County.  Wash.,  to  construct  and  maintain  a  bridge 
across  the  Okanogan  River  at  or  near  the  town  of  Malott. 

The  mos.sage  also  annonnccil  that,  iu  a<'C(.rdanco  with  the 
provisions  of  the  act  entitli»d  "-\n  act  making  appropriations 
for  the  etirrent  and  contingent  expenses  of  the  Bureau  of  Indian 
Affairs  for  fultilling  treaty  stipulations  with  various  Indian 
tril>es,  and  for  other  purj^oses.  for  the  fiscal  year  ending  June 
:U».  lfM4."  appioveil  June  :R  101.?.  the  Vice  President  had  ap- 
IMiiiite<1  as  menil)ers  of  the  Joint  Comtnission  to  Investigate  In- 
dian .MTairs  the  following  Moinliers  of  the  Senate:  Mr.  RoBix- 
Kox.  Mr.  Lane,  and  Mr.  Townskxd. 

The  mes-sage  also  announced  that  In  acmrdance  with  the  pro- 
visions of  the  act  entitlcHl  ".\n  act  making  appropriations  for 
the  current  and  contingent  exi»enses  of  the  Bureau  of  Indian 
Affairs,  for  fulfilling  treaty  f-tipulations  with  the  various  Indian 
tril>es.  and  for  other  purjioses.  for  the  fiscal  year  ending  Juno 
.•JO.  1914."  ajiproved  June  ."JO.  1013.  the  Vice  President  had  ap- 
pointetl  Mr.  RonixsoN  and  Mr.  Townsend  as  members  on  the 
part  of  the  Senate  of  the  commission  to  investigate  the  ques- 
tion of  tul»ennilo8ls  among  the  Indians  in  connoction  with  an 
imiuiry  into  the  necessity  aud  feasibility  of  establishing,  eqjuip- 
plug,  aud  maintaining  a  tul)erculosis  sanitarium  In  Xew  Mexico, 
and  to  inquire  into  the  mNCssity  and  feasibility  of  procuring 
impounded  waters  for  tlie  Yakima  Indian  Reservation. 

ENROLLED  BILL  SIGNED. 

The  SPEAKER  announced  his  signature  io  iwirolled  bill  of 
the  following  title: 

8. 1353.  An  act  to  authorize  the  hoard  of  county  commisglon- 
ers  of  Okanogan  County.  Wash.,  to  construct,  maintain,  and 
operate  a  bridge  across  the  Okanogan  River  at  or  near  the 
town  of  .Malott. 


SENATE    BILLS    REFFRRrD. 

I'nder  clause  2.  Rule  XXIV.  Senate  bills  of  the  following  titles 
were  takeu  from  the  Sjieaker's  talile  and  referred  to  their  ai>- 
propriate  committees  as  indicated  Ik  low: 

S.  1673.  An  act  authorizing  the  Se^^retary  of  the  Interior  to 
grant  further  extensions  of  time  within  which  to  comply  with 
the  law  aud  make  proof  on -desert-la ad  entries  In  the  counties 
of  Grant  and  Franklin.  State  of  Washington;  to  the  Com- 
mittee on  the  Public  I>ands. 

S.  2419.  An  act  permitting  minors  of  the  age  of  IS  years  or 
over  to  make  homestead  entry  or  other  catrv  of  the  public  lands 
of  the  United  States ;  to  the  Comminee  on  "the  Public  iJinds. 

LF_\VE  OF   ABSENCE. 

Mr,  Davis  of  Minnesota,  by  unanimous  com«ent.  was  granted 
leave  of  absence  for  one  week,  on  account  of  inqiortant  busineaK, 

The  SPEAKEIt.  The  Chair  lays  before  the  House  a  reque^ 
from  .Mr.  EDWAnns  for  leave  of  absence,  which  the  Clerk  will 
reix)rt. 

The  Clerk  read  as  follows: 

HocsE  or  Representatives  of  the  t'NiTm  Statrs, 

Wathittgton,  D.  C,  Augntt  t$,  tSlS. 
Hon.  Phamp  Claek. 

Speaker  Uouac  of  Kcprcsentatlvcs,  Wa«hittffton,  D.  C. 
Pear    Mr.    Speaker:   In    rrspon.';?   to    telpgr.inis   advising    me    of    thf 
critical   illness  of  my  brother,  Hon.  Robert   H.   Edwards.   1   am  leavins 
for   Savannah.  Ga.,   this  afternoon. 

I  realize  tho  Importanoo  of  .nil  Deniof'rats  lacing  closely  In  attendance 
upon  tlieir  dutien  In  Washington  at  this  time,  and  of  course  I  hato 
very  much  to  be  absent.  I  feel,  however,  tbat  I  should  go  to  the  l>ed- 
slde  of  my  brother. 

I  will  appreciate  If  very  much  if  you  will  see  that  a  leave  of  ahsenc«i 
is  Krant*^!   to   me   indefinitely   on   account   of   this   illness,   and    will    also 
.ippreciate  it   if  yon  will   have  this  letter  lncon>oratod  in  the   Record, 
iu  order  that  the  Ur.ouBD  will  bhow  the  cause  of  my  absence. 
Thanking  you,  I  am. 

Yours,   respectfully,  Chas.  G.  Edwards. 

The  SPEAKER.  Is  there  objection?  [After  a  pause.]  The 
Chair  hears  none. 

CONTESTED-E1.ECTION  CASE. 

Mr.  PO.*<T,  from  the  Committee  on  Elections  Xo.  1.  submitted 
a  privilegoti  rcjwrt  (II.  Res,  231.  II.  Rcpt  60)  of  that  committee 
in  tho  contested-election  case  of  William  J.  .MaeI>onald  against 
II.  Oiiu  Young,  which  was  referred  to  the  Houae  Calendar  and 
or(lere<l  to  he  printed. 

Mr.  POST.  I  give  notice.  Mr.  Si^eaker,  that  I  shall  call  up 
the  case  on  Tuesday  of  next  week. 

The  SPEAKER.  *The  genUeman  from  Ohio  [Mr.  Post]  gives 
notice  that  he  will  call  it  up  next  Tuesday. 

CLEBK   AKD  JANITOB  FOB  THE  COMMITTEJE  ON   BOAt>8. 

Mr.  LLOYD  rose. 

Th(*  .SPE.\.KER.     For  what  purpose  does  the  gentleman  rise? 

Mr.  LLOYD,  For  the  purpose  of  offering  a  privileged  reso- 
lution from  the  Committee  on  Accounts. 

The  SPEAKER.  Tho  gentleman  from  Missouri  [Mr.  LlovdJ 
submits  a  privileged  resolution  from  the  Committee  on  Ac- 
counts.    The  Clerk  will  report  it. 

The  Clerk  read  as  follows: 

House  resolution  119  (H.  Rept.  55).'""     - 

Re«olrrd,  That  the  chairman  of  the  Committee  on  Roads  be,  and  he 
is  herel.y.  authorized  to  appoint  a  clerk  for  said  c6mmlti«H?  at  an  annual 
salary  of  |2,000,  and  a  janitor  to  6U*.d  committer  at  the  rate  of  i*Mi 
per  month,  to  be  paid  out  of  the  contingent  fund  of  the  House  until 
otherwise  provided  by  law. 

Mr.  LI>OYI).  Mr.  Siieaker,  this  resolution  provi<le«  for  the 
ustial  clerk  and  janitor  that  are  giveti  to  the  largo  comndltees 
of  the  House.  The  Committee  on  Roads  was  created  at  the 
l>eginning  of  this  session  of  Congress,  aud  it  is  necessary  for  it 
to  have  these  offlcrrs. 

Mr.  BARTLETT.  Mr.  Speaker,  may  I  ask  the  gentleman  a 
question  on  this  subject? 

Mr.  LLOYD.     Certainly. 

Mr.  BARTLETT.  I  have  no  objection  to  the  resolution,  but 
there  are  a  number  of  committees  that  .''re  entitled  to  session 
clerk.s,  or<linarlly  conimlttees  to  investigate  the  various  depart- 
ments of  the  Government.  May  I  inquire  if  tho.se  committees 
have  yet  been  provided  with  t^ession  clerks  at  this  session  of 
Congress? 

Mr.  LLOYD.     They  have  not. 

Mr.  R.VRTLirrT.  I  understand  that  there  are  certain  com- 
mittees that  have  matters  that  ought  to  l»e  investigated  by  them, 
and  that  the  reason  there  have  Imvii  no  Investigations  of  those 
matters  by  ths-  conuiiittees  to  investigate  expenditures  in  the 
various  dci>artments  is  because  they  have  no  clerks.  Is  that 
true? 

Mr.  LLOYD.     I  think  that  is  true.  » 

Mr.  BARTLETT.  Does  not  tl  <•  gontUmnn  think  It  Impor- 
tant also  if  those  committees  are  to  investigate  the  departments 
which  they  were  appointed  to  investigate  and  which  they  are 
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..•,in|  fo  iiivi'MiKiil^  that  th^  be  plvett  the  luaohiii^ry  by 
uliK-li  tlil-v  f'»u  «kt  m*': 

Mr    I.I.OYI*      TtM?r»  it  a  r«Boliition  now  p«ndiDg  before  the 

('«>!■ V     '"lilt* 

M  I  I  II  i  I  Auil  it  has  b(*t>u  pendinc  an  ll>l>*  !4efwion. 
»s  I   uit<tt*rst.iii«i 

Mr  I.I-O^p.  rrovlilIiiK  for  nnniial  <  lerks  for  those  several 
rixiiitiUti-e-'.  There  will  l>e  soiueactiuu  tukeu  ou  lh;it  resolution 
w'rMn  •*  •    *        '   ' 

Mr    I  .1  not  n  member  of  any  of  tb««e  ex- 

|x':ii)i(iin-  '  I'tit    I   <«nKKeHte<l  to  the  rhikirman  of  om^ 

ff  IhiMu  tht    ......  ...:.jt>  of  mukUiK  uu  ltivt*8tliRitiou  of  certtiio 

iiMiti-rt.  ami  the  rh:iiruiaiu  Mibl  be  c«>nltl  not  do  It,  beaitise  he 
b.iii  no  I'lerii-nl  )mv|> 

Mr    MANN.     Mr.  Speaker,  will  tlie  gintli— n  from  MiMouri 

Tlrld* 

Th4>  srH\KKn.     lKje»  the  ft-ntlemau  from  Mlasouri  yiehl  to^ 
the  ufiitltMiinii  fn»ni  IlllnolaT  | 

Mr    IJXJV1>.     Yes  I 

Mr   MANN      .Vh  I  intilerslantl.  this  resolatloB  proftosn  to  pro- 

\  i.l.'  \hr  or.liti.iry  eni|iloy«-eH  for  a  cotuuilttee  of  tlie  class  to 
>>hir!i  ttif  it.>:(l*«  (omtuiltee  beloofs?  { 

Mr    I.U>YI»      Yea  ( 

Mr.  MANN.     From  what  time  .' 

Mr    r.F.OViK     It  will  iH'  from  i 
the  rlirk      II  will  (»*>  after  ihi.s  <lat« 

.Mr.  M.\.\N.     Tlie  emplojtvs  haAe  not  yet  been  aiii>oii)te«l? 

Mr    I,l.oYI».     No.  .Hir. 

.Mr    Ml  KIKHK      Will  the  ■-•  •    '  'iian  vleld? 

Mr    I.LOYM.     Yen. 

M        '  '  "'K.     1W>  I  iniilersiaud  the  eenll»'m;»n  to  tmy  that 

if    I-  iNil   to  jjlve  clerks   to  all    the  e.\i>eu»llt'ire  com- 

miittvsV 

Mr.  LLOYD.  No;  a  HMim'st  of  that  kind  has  l>een  matle  in 
a  rey4»lniion  that  is  now  |>«'n«lins  before  tlie  Cominltiee  on 
A<  i'>iiiu.s.  No  .-utiou  has  been  taken  as  to  whether  they  shall 
be  .innna!  clerk.s  <>r  .s»>s.sioii  clerks. 

.Mr.  Ml  UI»fH  K.    Th«'v  have  neither  at  present? 

Mr    LLOYI*.     Neither. 

The  STFLVKKIt.    The  question  is  on  agreeing  to  the  rei*olution. 

The  rtaolaUcu  wns  agrcetl  to. 

CLUiK  TO  coMMrrriT  OM  rLi:mo?j  or  nitsiDKST.  vicr  ficsidknt. 

.\>D    RH'B».S»;?iT.\TIV»:.S     IN     CONUEKM8. 

Mr  LLOYD.  Mr.  Hpwker.  I  have  atmther  privilegeil  reso- 
1  utiou. 

The  sri-LXKEK.    The  Clerk  will  report  It. 

The  t'lerk  read  as  tollows: 

Howe  rwrtvUoa  laa  (n.  Mept.  r>7>. 

K**nlrr4  Tl»«t  th^  I'oamlifep  on  Kl>><-tl»n  of  l>i-skl<>iit.  Vltv  Vt9%\- 
ilrni.    ami    R«'j>r<>»cntatiTi-s   In   «'on»:r«"*s    i.     nnU    is   herrbT.   allow^i   an 


-  "  ."  employment  date? 

of  the  apitutntUHMit  of 
of  coiirs*'. 


■o  p^r  aDniiiu.   frnni   Jiin<> 
fuml   of    ttir    llotiM«    until 


aiiuii;il  clerk  at  a  nalary  at  tbr 
:t.  HM.:.  to  U«  p«kl  oat  of  till 
wllirrwi'''   pruvMlrfl   by   law. 

-X'r    lUKUIKR     Mr.  S|»iiiker.  I  .shonl.l  like  to  nsk  the  ohnlr- 
mau  of  the  c«>mniiltee  a  question.     Is  m»t  this  committee  already 
]>r>>\i«b'ii  uiili  a  ses.sliHi  clerk? 

.Mr   LLOYi».     >':  it  is  providetl  with  ih>  clerk  nt  the  prvsent 
time 

Mr.  ROolIEU.     It  has  always  had  a  sexshm  clerk. 
Mr.    LLOYI>.      It    ban  always   luid   a   session  eleM^.   and   the 
Rentlewau   will    remtMber   that   duriUK   the   last    ('oit;;ress   the 
qiieittiou  was  r-.iised  iM  to  whether  this  conuniltee  sli.nild  have 
un  rinniMil  '  ^■■laii  clerk.    The  (ommittiv  on  .\<x>)nnts 

at  that  ttiu<    .       ......>  a(|#d  a  session  clerk.     In  the  last  Congress 

the  fommitte,-  on   Klectioo  of  i're»»idenr.   Vice  rresMant.  nml 
Keprt!0»tat»ves  in  t'onsretts  was  one  of  the  active  conmii' 
of  th»  ll«Ht«v     It  was  active  during  the  whole  of  the  Con_-, 
It   '      '  •;!  of  the  most  imimrtaut  eharacter  whicli  wcnr 

•U"''  U'  U««ks.  jiud  we  are  asnnird  that  there  are  at 

the  prt'xnit  time  a  number  of  very  im^iortant  matters  [lending 
before  that  committ«>e:  that  it  has  a  vast  amou.it  of  eitrreapood- 
en»>.  ami  the  chairman  of  that  comndttee  insists  that  he  ooght 
to  iiave  an  annual  clerk.  The  Committet^  on  .Vccounis.  which 
t«i>  yearn  ajst»  n'^tnumeudetl  only  n  ses.sli>n  . 'tfk.  are  now  led 
to   )«elieve   that    this  c*ommittee   Is  of   ^  importance   to 

entitle  It  to  an  annual  clerk. 

Mr.  Itf»f>HKU      Mr.   S|«>aker.  I  think   the  argnment   of  the 
•i*"»'  Mi-'Soiiri  I  Mr.  Ij.otd|  is  a  complete  answer  to 
'  ,      -■   to  ba\c  liiis  clerk  ai»iH»inte»l.     Be  aays  now  that  at 

the  last  seMsioo  of  t^ongn^s.^  a  great  deal  of  bwlncas  was  before 
this  f-i>nmiittee.  He  does  not  mmplain  that  It  %Tas  not  )«nnn'rly 
attetidml  to.  It  was  projierly  atteiMied  to.  Every  bill  that  was 
"  lore  the  «H>mmltife  was  reporte<l  out  an4l  {Kissed  by  this  llouae. 
.  if  a  seswlou  « lerk  was  suflkient  iu  the  last  Congress,  It 
w  to  me  that   this  clerkship  ought  not  to  be  raised  to  a 


tas**^   ;  f'>r  the   r  i   by   my  colleogne.  ami   I 

hope  the  :    -     ii'iou  will  : 

Mr    LLOYD.     Mr.    >  !.   during  the   last   Congress  it   is 

true,  as  I  state<l.  that  tin-re  was  a  session  clerk,  who  was  i«id 
fB  iier  day  during  the  pwaeloc.  This  does  not  add  very  much 
to  the  e.\|«et'>ies.  as  far  Us  th.»  Hi>m<^'  "f  Uepresentatives  is  con- 
cerned. We  do  not  heHltate  liow  i"  Niy  that  if  other  bommit- 
teen,  numlnrs  of  them,  |ire  to  receive  suhiries  of  $2,0U0  a  year 
for  their  clerks,  barlai  annual  clerks,  that  this  committee  l.« 
one.  beyoiMl  any  qncvtkpi,  that  Is  eulitletl  tu  the  same  reoogui- 
t  ion. 

Mr.  BI'UKK  of  South  Dakota.     Will  the  gentleman  yield? 

.Mr.  LLOYD.     Certainly. 

.Mr.  ItT'KKK  of  S4>uth  Dakota.  I  would  like  to  nsk  the  gi>:i- 
tb^man  fnuii  Misi«>uri  If  he  does  not  think  that  any  committiv 
of  this  Ilon.se  that  ue«iis  a  clerk  during  the  session  ought  not 
to  have  an  annual  cierl^? 

.Mr.  LLOYD.  I  thinki  that  Is  a  very  in>p«)rtant  question  ntnl 
worthy  of  considerutlou  by  the  membershii)  of  this  House.  I 
am  inclliH^I  to  the  view  that  any  committee  that  is  entitUil  to 
be  :ip|M>inteil.  that  d<»es  any  c<'tisiderable  service  for  the  House 
of  i:epr»^s«'ii(atives.  is  eBtitKl  to  an  annual  clerk.  That  is  niy 
candid  Jihl>:nieut  about  it.  We  have  c«>mndltees  that  ought  not 
to  I>e  a|»piMnted  at  all  that  are  not  entitleil  to  any  clerk  what- 
ever. 

.Mr.  ]tri:KK  of  .S<iuth  Djikota.  I  want  to  say  to  the  gentle- 
man tliat  I  am  a  mciubtr  of  one  of  the  e.\|>eu<llture  c*t»mmltti>es 
In  this  Hous<\  It  has  a  clerk  who,  I  think,  is  as  faithful  ami 
as  eltii-ient  who  works  as  miuy  hours  in  the  day  and  as  many 
djiys  in  the  year,  as  the  clerk  of  any  lomndttee,  and  it  has 
(xvuriH^l  to  me  tliat  a  clerk  tniploywl  as  •\  clerk  of  that  commit- 
te«>  is  em]>Ioyed  ought  to  t)e  on  the  aimual  roll.  It  also  occurs  to 
me  that  If  a  c-omndttee  |tee«Is  a  clerk  at  all  he  ougitt  to )«  a  clerk 
wh.»  can  be  employtnl  aniumlly.  so  tliat  you  will  not  be  taking  on 
some  man  who  is  ine.\|.erUii.  »•»!  at  every  session  of  Congress. 
\  clerk  who  has  l»eeii  (-onnoctJil  with  the  committee  for  some 
time  lHM-<.ines  very  efficient  and  very  useful  to  tlie  commltte»», 
and  therefore  I  l>elievQ  in  the  Interest  of  economy  and  good 
admiirlsfratlou,  if  a  committee  of  this  House  ui'e«ls  a  clerk 
during  the  .ses.Hion.  that  clerk  ought  to  be  put  on  the  animal 
roll. 

Mr.    BATH  RICK.     Will    the  gentleman   vleld? 

Mr.    LLOYI*.     Certainly. 

Mr.  HATHHICK.     I>i>es  this  Committer  on  Elections  No.  1 

Mr.  LLOYD.  This  is  not  the  Counuittee  on  El«>ction8  No.  1; 
it  is  the  ('onimitf.v  on  Election  of  President  and  Vice  President. 

Mr.  HATHUICK.  r>i>es  the  ommiittee  have  any  Jijrls<llction 
over  matters  excei»t  thp»se  that  may  arise  in  connection  with 
the  election  of  President  and  Vliv  Tresldent? 

.Mr  LLOYD.  Yes;  It  has  Jurisdiction  ot  woman  suffrase. 
and  tlies«>  matters  go  to  that  •■ominittee.  It  has  Jurisdiction 
of  nil  c.nstltuti<mal  qiiestions  affecting  the  electl«m  of  VtvhK- 
•lent  and  Vit-e  rri*sidei|t  :  on  all  questions  of  primaries  as  to 
how  Presidents  shall  txl  eiectwi :  and  the  question  of  cnmi>aign 
contributions  also  goe'*  to  that  committee. 

Mr.  H.VTIIUICK.  Is, not  the  most  of  the  work  of  that  com- 
mitt«v  rtnishwl  in  the  year  iu  which  the  Tresiilent  and  Vice 
rresid»>nt  are  elected? 

Mr.  LLOYD.  .No;  it  is  a  continuous  work.  T  am  nssure«l  at 
the  pr«>M'nt  time,  although  I  have  nfade  n«»  «arefnl  invi-sti-.ialion. 
that  there  .in-  a  niiml»er  of  imixM-tant  bills  now  |iendlng  lH'f<»re 
the  committee  that   vituHy  affect   the  intcn^sts  of  the  country. 

Mr.  n.VTIIIHCK.  Xt»w,  If  the  gentleman  will  itermtt  an 
observation.  \vl>i«-h  I  hnve  trie«i  on  wveral  «Hcasions  to  find 
nn  o|i|«.rtnnity  to  sny.  1  do  not  oltjtvt  to  any  c»»mmittee  having 
t  lielp  to  projierly  conduct  its  bnsines.s,  but  I  wish  to 
t  I  am  «ir lying,  and  hnve  cnrrietl  for  over  a  year  sine*? 
1  have  lH«en  In  the  House,  an  expense  of  ?o«iO  from  my  own 
funds  to  take  care  of 'the  business  of  my  office:  and  if  we 
omtinue  to  extend  the^te  courtt>sies  or  ueiessities  to  diairmen 
ever)-  time  they  come  iu  and  waut  a  new  hand  or  a  new 
ap|>olntment  to  make  Dor  their  committee,  we  ought  to  take 
Into  (H>n.siderat4on  the  wants  of  the  Members  of  the  House  who 
are  not  chairmen  of  ct^nmittees. 

Mr.  IU  .MPHUEY.S  of*  Mississippi.     Will  the  gentleman  vleld? 

Mr.  LLOYD.     CertaiiJv. 

Mr.  HVMPHUKY.S  gf  Mississippi.  IIuw  many  committees 
are  there  without  annudl  clerks? 

-Mr.  LL(>YD.     AI»out  JO. 

Mr.  Hr.MPHREY.s  of  .Mississippi.  This  resolution  provides 
for  n  clerk  to  one  of  thest'  conanittees.  It  is  not  the  intention 
of  this  c.»mmittee  to  ntiH»rt  any  legislation  at  this  session  of 
Congress? 

Mr.  LLOYD.  It  is  tie  intention  of  the  committee  to  report 
legislation. 
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.Mr.  HTMPTIIIEYS  of  .Mis.-.isslppl.     At  this  sessi-.n? 

Mr.  LLOYl).  Yes.  Perhaiw  I  did  not  understand  tlie  gen- 
tleninn.  iJoes  the  Kentlenian  mean  ti>  ask  if  the  (Vmimittee  on 
A<><)iiiits  cx]  e«.*ls  to  reiK»rt  the  resolutions  referred  to  the  Com- 
miltoe  on  .\c<-ounts? 

Mr.  Ill  .Mi'HKEYS  of  Mississippi.  No;  I  aski^l  if  the  Com- 
mitttc  on  EI«-iiion  of  Presldeijt  and  \lce  President  was  to  re- 
iwrt  any  matters  for  legislation  to  Congress. 

.Mr.  LLOYD.  It  is  not  autboriz«»d  at  this  time,  but. that  does 
not  prevent  the  committee  from  doing  work. 

Mr.  IHMPIIRKYS  of  Mississippi.  There  are  alxnit  V)  com- 
mittees of  this  House  tliiit  are  provided  with  ses.sion  clerks,  and 
of  them  you  proj>ose  to  select  one  and  give  Uiat  one  nn  annual 
•  lerk.  I  submit  this  to  the  gentleman.  th:it  one  of  two  pioposi- 
tions  iiiu^^t  bo  tnie.  tluit  if  the  c«>nimittoc  has  any  work  to  do 
it  ought  to  be  iirovi«1eil  with  an  annual  clerk,  and  if  there  is 
no  occasion  for  tlie  cxivieuce  of  the  committee  It  ought  not  to 
exist  and  otmht  not  to  liave  any  clerk  at  all.  Now.  it  occurs  to 
me  It  would  be  tlie  iwrt  of  wisdom  for  the  (Nimmittee  on  Ac- 
counts not  to  press  this  to-day  but  to  take  up  this  matter  on  a 
broader  scale  anil  to  examine  and  to  see  which  of  thes»»  com- 
mittees ought  to  have  annual  clerks  r.nd  rei>ort  a  general  res.)- 
Intlon  proviiling  an  annual  clerk  for  every  one  of  them,  and  In 
that  Invetstig.-ition  as<'ertaiu  which  committees  ought  not  to 
exist  and  nlxilisli  those  committees.  Tlierefore  I  hope  the  gen- 
tleman will  lake  that  course  and  not  select  one  committee  on: 
of  20  to  Im?  jirovidtxl  for  todny.  as  in  my  opinion  the  facts 
will  develop  there  is  no  more  rea«>n  why  tliat  committee  should 
have  nn  nnnnul  clerk  than  would  apidy  to  several  of  these 
other  committees. 

I  do  not  mean  by  that  to  suggest  that  this  committee  is  not 
entitl«»<i  to  a  clerk.  I  think  it  is.  I  think  tLe  others  are.  too. 
Probably  every  one  of  these  committees  tJiat  exist  ought  to  have 
nn  annual  clerk.  It  Is  Impossible  here,  certainly  it  Is  Impossible 
or  very  dithcult,  to  bring  a  man  to  Washington  for  ?125  a  mouth 
in  a  long  8es.«8ion  to  work  for  six  months,  and  when  (.'ougre.ss  ad- 
journs the  1st  of  July  he  must  give  up  his  Job,  and  In  a  short 
session  he  stays  three  months  and  gives  up  his  Job.  The  result 
is  you  are  not  able  to  bring  from  your  district  a  man  who  is 
competent  to  discharge  the  duties  of  committee  clerk,  and  j'ou 
have  to  pick  him  up  here  iu  Washington. 

Mr.  HATHRICX.  Will  the  gentleman  yield  to  me  In  the 
time  of  the  gentleman  from  Mis.«onri? 

.Mr.  Iir.MPIIREY.S  of  Mississippi.  I  am  Imposing  on  the  gen- 
tleman from  Missouri  (Mr.  Li.oyd). 

.Mr.  LI.OYD.    That  Is  nil  right. 

Mr.  H.\THRICK.  Is  not  the  gentleman  aware  that  many 
Members  of  this  Hon>e  have  (Hpial  difficulty  in  sec-nring  a  per- 
son from  tlieir  district  who  can  take  care  of  the  worl^  of  that 
office  for  the  S4ilary  of  $12r»  a  month,  and  is  not  the  geutleman 
aware  that  many  Men. hers  of  this  House  are  paying  from  their 
own  funds  numey  in  order  to  get  their  work  done  prop<Mlv? 

.MTv  HC-MPHRKYS  of  .Mlssisj-lppl.  Absolutely:  and  for  that 
reason  these  clerks  ought  to  l>e  made  annual  clerks,  and  ought 
to  be  given  a  salary  thnt  is  sufficient  in  amount  to  seinire  a  man 
to  d(»  the  work:  l)Ut  that  reason  applies  not  to  any  single  com- 
mittee*, btjt  to  many  of  the  committees. 

.Mr.  ILVTIIRICK.  Does  not  the  gentleman  think  it  applies 
equally  to  clerks  of  Members  of  the  House  who  are  not  chair- 
men of  committ«»es? 

Mr.  HCMPHRKYS  of  Misslssli.pl.     No;  I  do  not. 

-Mr.  LLOYD.     Mr.  Speaker,  the  argument 

Mr.  BATIIUICK.     I  disagree  with  the  gentleman. 

Mr.  LLOYD.  Mr.  Sjieaker.  the  argument  presented  by  the 
gentleman  from  Mississippi  Is  a  splendid  argument  In  favor  of 
the  resolutions  now  jiendlng  before  the  Accounts  Committee. 
but  that  committee  has  carefully  Investigated  this  matter  and 
believes  this  committee  is  entitled  to  Us  <'lerk. 

.Mr.  .M.\.N.\.     .Mr.  SiK>aker,  will  the  gentleman  yield? 

.Mr.  LLOYD.     I  do. 

Mr.  M.\N.\.  -Mr.  Speaker,  the  Committee  on  Election  of 
President,  Vice  President,  and  Rei»resentatlves  In  Congress  lias 
become  one  of  the  imiK»rtant  committees  of  the  House.  This 
monilng  the  Committee  on  P'lwtions  reiwrted  the  MacDonald 
case,  and,  as  I  understand,  they  doclde<l  that  the  failure  to 
comply  with  the  publicity  law  by  Ullug  a  statement  of  receipts 
nnd  expenditures  required  by  that  law  Is  not  any  reason  for 
refusing  to  seek  or  retain  a  seat  In  the  House.  Under  that 
decision,  which  1  take  it  will  be  accepted  and  become  a  rule 
of  th(»  House  liereafter.  It  Is  quite  certain  the  publicity  law  will 
need  to  lie  revised,  ns  the  present  provisions  of  the  law  practi- 
cally amount  to  nothing  so  far  as  any  offense  is  concerned  of  a 
failure  to  comply  with  it.  Nobody  has  ever  and  probably 
nobody  ever  will  be  prosecuted  under  the  existing  Uiw  even  If  a 
prosecutlou  lies,  which  I  doubt.    That  will  require  a  revision 


of  the  law,  which  I  understand  the  chnimian  of  that  dis- 
tingitishej  comriiittee.  the  gentleman  from  .Missouri  (Mr. 
Rt  iKKK],  luis  nnd»rtakon  to  i)rcp;ue.  and  therefore  I  think  that 
the  committee  is  entitled  to  an  auuual  clerk,  that  beiug  an 
important   le;.-is;ative  commitliv. 

I  do  not  agret»  with  s*>mo  of  liie  gentlemen  that  all  of  the 
committees  ought  to  have  annual  clerks.  Those  oommitt»«e8 
whicli  have  to  deal  with  i;ermane:it  legislation,  where  the  propo- 
sitions drag  out  from  year  to  year,  and  which  rwpiire  constiint- 
aiul  long-<n,'ntinuiHl  consideration  by  a  committee,  ought  to  have 
an  annual  clerk.  Those  committees  which  are  dimply  making 
invesligati(.ns  probably  do  not  rccjuire  an  annual  clerk.  Some 
of  the  committees  which  only  act  upon  si)orMdic  cases  of  legisla- 
tion probably  do  not  require  an  annual  clerk.  I  think  that 
this  committee  is  entitle!  to  the  annual  ilerk  proiios^^i. 

Mr.  BUOCKSON  rose. 

Mr.  LU>YD.  Mr.  Sjieaker,  I  yield  to  the  gcntlenuin  from 
Delaware  (Mr.  Bro<'Kson]. 

The  SPEAKER.  The  pentloma'n  from  Delaware  [Mr.  Bwm  k- 
konI  is  r»H'ognize«l  for  five  minutes. 

Mr.  BROCK.SON.  I  desire  to  inquire  of  the  chainiMin  of  the 
committee  wli.v  he  provides  a  scjarate  janitor  for  this  com- 
mittee? Is  it  the  practice  to  have  a  seiMuate  Janitor  for  all  the 
committees? 

-Mr.  LI.OY'D.    .Ml  the  big  committees  hnve  a  separate  jani.tor. 

^fr.  BROCKSO.V.  Notwithstanding  the  fact  that  a  number 
of  Janitors  are  employed  alxinl  the  building? 

"Sir.  IXOYD.  Yes.  sir.  There  is  an  amcmlment  there  which  I 
would  like  to  have  the  Clerk  reitort. 

The  SPEAKER.    The  Clerk  will  re|K)rt  the  amendment. 

The  Clerk  rea«l  as  follows: 

AinotHl.  In  lino  ^.  liy  sfrtkInK  out  tho  word  "allowed"  aud  iDaptflnir 
tho  words  "  autlioriz<Hl  to  appoint,"  aod  in  line  2  atrtke  out  ttic  woidi) 
"  from   Juno  3.    101.3."' 

The  SPEAKER.  The  qui^liou  is  on  agreeing  to  the  amend- 
ment. 

The  ameudm*^nt  was  agreed  to. 

The  SPEAKER.  The  question  Is  on  agreeing  to  the  resolu- 
tion. 

The  resolution  as  amended  was  agreed  to. 

PIECHASE  .VXD  EXCIIANUK  OK  TYPKWBITKBS. 

Mr.  LLOY'D.  Mr.  Sjieiiker,  I  ask  unanimous  consent  f«»r  the 
present  coubideraiiou  of  the  resolution  which  I  send  to  the 
Clerk's  desk. 

The  SPEAKER.    The  Clerk  will  reiwrt  the  resolution. 

The  Clerk  rea<l  as  follows: 

Honsd  resolution  1<'.4    dl.  Rrpt.  .'.OK 

Rrxoltfft,  That  ttie  ("lilpf  Clerk  Xtf  tlie  House  of  Jtpprrscntatlvos  {¥•, 
I  and  Is  hereby,  autlioriced  to  rontrnrt.  with  the  approval  of  the  fom- 
'  niittpp  on  Accunntit,  for  the  piirclinse  <•)■  exchanjfo  of  tyiK-wrltefH  for  the 
!  ese  of  tho  House,  upon  such  terms  as  he  raay  (\<^n>  prudent  and 
I  e^iuitalile.  and  for  rucIi  jteriod  of  time  as  may  be  autborlacd  by  the 
Committee  on  Accounts-.  _ 

The  SPE.VKER.  Is  there  objection  to  tlie  consideration  of 
tlie  resolution? 

Mr.  MA.NN.  .Mr.  S|)<'.nker,  reserving  (he  right  to  obJtH't,  Is 
the  title  "Chief  Clerk  of  the  House  of  Representatives"  the 
correct  one? 

Mr.  LLOYD.  The  Chief  Clerk  has  authority  to  ninke  those 
purchases.    I  think  that  is  tho  proix?r  officer. 

-Mr.  MANN.     I  know  lie  is  the  chief  clerk  in  the  Clerk's  otflce. 

.Mr.  MURDOCK.     .Mr.  Siieakef,  leserving  the  ri-ht  to  obj^'t. 

I  would  like  the  gentleman  to.tell  ns  about  the  history  of  the 

tyjiewriter  contract.    My  uiKlersiaiidiiig  is  that  when  tht?  Hou.s*' 

,  Oflice  Building  was  constructed  the  lypewiitcrs  were  purchased 

,  as  furniture.    Is  that  correct? 

I  .Mr.  LLOYD.  I  think,  if  yon  put  it  that  way.  it  is  correct 
Wheu  tlie  House  Office  Building  was  constructed,  and  w.-  went 
into  the  offices  there,  every  individual  Member  was  iK'niiilte<l 
to  have  a  typewriter  at  the  (iovenimeut  exjiense. 

Mr.  .MURDOCK.  Now,  fight  there.  Then  after  ail  the  offices 
of  the  building  were  e<iulpi)od,  theresiftor  were  new  tyi)ewrl(er« 
purchased  from  time  to  time  or  were  now  lyiiewriters  trudtNl  in? 

Mr.  LLOY'D.  New  tyi)ewrlteis  were  pnr  h;ised  someiinn's 
and  exchiinged  sometimes,  but  llio  piiriKise  of  this  resolution  is 
to  authorize  the  Clerk  to  mnke  a  contract  of  exchange.  There 
is  a  question  now  as  to  whether  he  has  a  right  to  cxckiiij;*' 
typewriters,  and  he  has  an  opporitinity  to  make  a  splendid  con- 
tract by  which  tyF)ewriters  when  tliey  become  old  and  Inef- 
ficient for  use  mav  be  exchanged  f<ir  new  ones. 

Mr.  MURDOCK.  Of  course,  with  a  cash  addition.  Now,  I 
want  to  know  what  appropriation  carries  that  cash  addition 
for  typewriters  when  a  typewriter  is  purchased  and  an  old 
typewriter  Is  given  in  exchange? 

.Mr.  LIX)TD.     The  furniture  account. 

Mr.  MURDOCK.    StiU  the  furniture  account? 


3(U1 


Mr. 
parent 

cJerk  ih  the  rierk'H  uflk-e. 


Mr  I.I.MYI).  I  itn  wlllliiK  to  accept  nn  araendment  to  U^vo 
out  I  Ik    word    •  rhit'f." 

Mr.  MANN.  The  rule  pr«vUl«'«  tlwit  the  Clerk  nhall  mnke 
all  (tuitniriii.  aud  that  wbeu  be  Is  abaent  the  Chief  Clerk  shall 


art  til 
Mr 


blK  place. 
LI^»YI>.     Yea. 


to  )«trl  Lf  nat  tbe  woni  "  rhlef '  where  It  api»«*nrs  In  line  1. 
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M.VN.V.     Mr.  'Speaker,    tbe    gentleman's    resolution    np- 
y  does  confer  this  right  to  make  contracts  on  the  chief 


As'au  ftiucnilnient.  Mr.  Spe:iker,  I  wish 


HI'KAKRR.     The  Clerk  will  rei>ort  tlu-  auiouilment. 
['ierk  rend  an  foliowM  : 

l>y  •Irtklax  out.  la  lino  1,  ttie  word  "  rbtof." 
LL<»YI».     Mr.    Si>enker,    unanimous    consent    was    not 

RPF^AKKU.     I.H  there  objection  to  tin-  preseut  conslilera 
r  this  resolution?     [After  a   iiaus«\;      liu-  Chair  hears 
Tile  Clerk  will  re^iort  the  aiueiMlnnMit. 
Clerk  rejul  as  follows: 

lia«  I.  bjr  atrlUNI  Mt  th^  word  "  ihit<r. " 
8PRAKKR.     Tfee  question  is  tm  apreelng  to  the  ameml- 


aDiendnietit  was  a;;ri><il  to. 

srKAKKK.     Tlif  (jiioriou  i;*  oo  ap-eeiag  to  the  rc-solu 
tloii  ah  nnHMKltxl. 
The!  n-solutiori  as  amended  was  agreetl  to. 

KTt..>l<M.K.iriltR  TO  TIIL  tOMMIIT»r  OX    WAS  tXAlUS. 

Mr.[LI.OYI>.     Mr    Sixnker.  I  offer  tie  following  privileged 
reoi'liition  from  the  Coii)itiinf>e  on  Ac(*<  untM. 


srnvKFU.      riu'  <  :»rk  will  reiiuri  it. 
Clerk  read  a'^  follows; 

Ilnu^.    r(s»lutlv>n   HI    (II.  R'Pt    .'>S'. 
ttd.  That  tbrro  ^hall  It*  paid  oiit  of  ib«  i-ontlnc  nt  fund  of  tho 
'  -   th*   nefTlrwi  9t  a   •t'-noffr 
lie  th«>  itmtnma  of  thr  h 

I  i~r.    iM-r    BMStll,    pitviii.'ii 

I  •!   vpMi   Ib^ 


■nittoo    on    War 

>ri)|>*'n«»tlon  at 

ill''  tiai«  nald 

Ii  «hall  be 


Mr 

r.-.;i 
I  III' 
The 

A 
la  llM 
for 


srKAKEU.     Tbe  Clerk  will  ici^ort  tl 

I'lerk  read  aa  follows: 

by  •i'rlklBr  ont  all  "f  iho  r<*so!-"v  "     f    ■■ 
•Ml  ItKuTtlii.;  ;ho  foiK.wini:        i 

iend«r»'d  a-<  steuoicraphfr   lu   i...    u  .  :i-_-: 
5,   una.  to  .\iiKnst  r».   ll»lo." 

TIm(  8PI&AKER.     The  qm^loa  Is  on  aflreinni;  to  the  aivend- 


MANN.     Mr.  Speaker.   I  did  uot  quite  nutlerstaud  what 


aaent. 
Mr 

tbe  aiieiMlnient  was. 

Mr.    LLOYD.     This   n^ilution   provides   for  a    stcnocrapher 

for   I  i«'    '  ^^    '•   Claiuis.      It    has   l»«>i  -    -liiary 

Leivt*  f'ii>  -  .     ,      lilUH"  .111  War  Claims  ..    -         ■:»  ste- 

iioci;i  »l«er.      I  lie  .-iiiieuduKMC  uf  ihi'  Couiuiill«*t'  on  Accounts  pro- 
vides for  two  moiillis'  siilarv'  for  the  8tenoKntph<T.  ami  tli<>  Com 
niiti»t    ou   War  Claiuis  agnvd   to  j:et  alonjc  viiboi;    ;i   stoiiog- 
mr»be'  for  the  rest  of  the  period  of  the  extm  -.-^^iou. 


.Mr 

Mr 

«»ntli . 

Mr 


BMrv  tj  ik>  this  committee  work'* 


Mr. 


Mr 

for  a 
Th«J 
Mr 
Mr 


Mr 


Mr 
Mr 
Mr 
Mr 

In  th 


otber 


LLOYD. 


>itmn4  bj  th 

Mr.  Spenker.  let  ili' 


littoe  amemlmeut  be 
^dment. 


MAN.V     That  Is,  tbe  resoliiiion  pn>vi(U-<  i.'r  onl.v 

LLOYD.    Only  two  mouth  y  at  the  rate  of  ?T5  IXT 

M.\XN.    Why  is  not  a  ateooffrapiwr  autbnrizt>d  and  neoes- 


House  Is  to  remain  In  session  tbe  erenler  part  of  tbe  year  they 
are  re«-eiviiic  hisrher  it>m|>ensotion  Itwu  they  would  If  they  were 
ou  au  annual  tcilary. 

Mr.  MANX.    Tber  are  not  eetlinc  inytbiuR  now. 

They  would  nn  tive  **>  a  «lay  durlu;:  the  s«».s.slon. 
There  arc  uo  )u;|i  day  clerks  now,  are  tberev 
Yea.  1 

Thev  are  not.  iciordiuR  to  my  uiMlerstaiidin?, 


Mr.  LLOYD. 
Mr   MANN. 
Mr.   LL<»YD. 
Mr.   MAN.V. 


clerks  tA 


carried  in  the  appropriation  acr,. 

.Mr.   LLOYD.     They   rtveive  f*'>  a   day.  except    the 
exi^eudituro  fouiuiitl*^**. 

Mr.  .M.VNN.     The  appn>priation  hill  carrli^  no  provision  for 
them  duriiis;  Ihc  s|>eciai  sessiouiV 

Mr.  LLOYD.     Xt».     No  provl.>4lon  of  the  bill  carrl»»»  the  sala- 
ries of  session  clerks  at  the  extfji  ses.sion. 

Mr.  MANN.     That  Is  what  I  PH.v. 

Mr.  .MONI>KI.I..    But  they  ar*  providtM  for  aud  carrie«l  alonu*. 
are  they  not  ? 

Mr.  LLOYIK     The  question  rrtiswl  by  the  Kisitleman  from  Illi- 
nois I.Mr.  Ma.n.vI  was  that  they' are  not  iKiid. 

.Mr.  MANN.     I  ask»*«l  If  they  t\ere  i>ald. 

Mr.  .M«»N!»KLL.     IM  I  understand  that  there  are  no  |«-a-4lay 
session  clerks  now? 

Mr.  LI^)YD.    Therp  Is  hut  one  sessl<»n  clerk  at  »«'»  n  ilay.  nud 
there  are  no  $12.'»-per-numth  set<slnn  clerks. 

The  srtLVKKK.     The  question  is  ou  agrwluR  to  tbe  ameml- 
Dient .  I 

The  anienduiciit  was  aareetl  tp. 

Tbe  srKAKKi:.    The  question  is  on  agieein>:  to  tbe  resolu- 
tion as  ameiid«Ml. 

The  resolution  as  ameiuh^tl  wins  apr««e<l  to. 

PAY    OF    CKRT.VJIX    WIT?CKSj)».S. 

Mr.  LLOYD.     Mr.  Sjieakor,  I  have  one  more  privileged  reso- 
lution.    It  is  the  last  oiu\ 


The 
The 


will  re|»ort  the  resolution. 


lOf)   (II.   R.>pt.  TH^i. 

ll<>ii!u^   is  h*>rTl>y  aiithorlz«Hl  to 


I- ml 


and 


Kssary.    rarl    IV    (Jroat. 
'■'  r    nttrndanrc    iis*    wilHf<«si4-« 
I    authority  of  Iiousi<  reeo- 


word  ■■  IIon«^  " 

V.  I,    .Vlmnnd 

oB  War  Clatnu 


LLOYD.     The  clerks  can   i>erform   the  duty.     It   is  not 

ry  to  have  tli«  ateBO«traph4>r. 

MUNDKLl*    Mr.  Piieaker.  will  tlu'  gentleman  yield  to  me 
Queatiou? 

SPKAKKR.     iKies  tbe  gentleman  from  Mi8S*>nrl  vleUl? 

LLOYD      Yes. 

MO.NDKLL.     There  lias  be*n  some  discuwion  as  to  the 


prnct  ce  i»f  |>n»vldiug  annual  clerks  In  place  of  the  sesjtjon  clerks 
that  lire  usually  pn>vl»l»»tl.  What  Is  the  ordlnai-y  or  usual  i>jiy 
of  a 

Mr. 
re«fh 


clerk? 
LLOYD.     A  s^^saion 

•a  $12r'  i»»»r   HI. 'nth. 
mltte>  receiver  $t>  per  day. 


clerk  of  an  expenditure  committee 
A  session  clerk  of  nny  other  wm- 


MONDELL.     An   auutial   clerk.    If   providetl   for.   would 


rreelve  what  amount? 


LLOYD.    Whaterer  the  Hoose  would  agree  upon. 

MONDELL.     I  meat),  ordlnarilr. 

LIX>YD.    About  $1.G00.    That  is  what  tbey  are  asking. 

MONDELI^  Then,  so  far  as  the  expense  is  concerned. 
"Be  day.  when  we  are  in  session  all  the  time,  there  is  no 
dlffeijeuce  In  tbe  matter  of  expense  t)etween  $12o-per-month 
clerk|i  by   tbe  nxmth  and  a  iLfiiiO  clerk  by  the  year.     Ou  the 

baud,  a«  to  Uioae  clerks  wbo  are  i^id  |G  a  day,  if  tbe 


.SPKAKKi:.     The  Clerk 
Clerk  read  as  f(.>llows: 
IIouMo  rrsolution 
Krtohrtl.  That    the   ri»'rk  of   the 
cnt   of    Iho  ioniinKint    fund,    to   j; 
iNinirl   0*'onn«!l    the   xnm   •>{    $J  "■ 
Ix'foro  Iho  »ii<'"  inl   ronimittpf  ap; 
lutlon  ,"»y.  Sijtv  third  ton»;roM,  i.  .- 

Mr.  LLOYD.  Mr.  Sjieiiker.  tkis  residution  simply  provides  for 
the  luiyment  of  the  three  wltui^ses  who  apiH»ared  in  tbe  tJlover 
contempt  cas«".  ' 

Mr.  MANN.  Will  llie  ueiitlhiian  yield?  II.is  not  the  Cou)- 
mitttM>  on  Acfounts  authority  t«  appn»vc  bills  for  the  atti-ndancy 
of  witnesses  In'fore  comniittiies  without  briu'^ing  resolutions 
into  the  H(in>^«? 

.Mr.  <;aKNKH.    Not  for  tbisi  si>eclal  coiuniltt(H'. 

Mr.  LLOYD.     Not  for  si»e<i;n  conimitti»es. 

Mr.  <;aU.NKR,  Not  unless  t^uthorlzed  by  the  II<mis,».  .ind  this 
t'ominitt«>e  were  not  atithoriz«^|  to  exixMitl  any  money  wliatever. 

Mr.  -MANN.  I  thou.ulit  tlity  wore  authorized  to  sub|Ken;t 
«  itn»'s.s«'s. 

.Mr.  LL<>YD.     No. 

The  Sl'L-VKLIt.  The  question  is  on  ajrreein^  to  the  re-so 
iulion. 

The  resol-utlou  was  agreed  to. 

Bl'.ST    OK    WII.I.IAM     riTT. 

Mr.  TILVCHKIl.  Mr.  Si)eaki'r.  I  ask  unanimous  consent  that 
Senate  joint  resolution  IM.  ihich  is  now  ou  the '  S|K»aker's 
table.  Ik?  taken  ui>  for  prest»nt  «i>nsidcration  l>y  the  IIous4>. 

This  Joint  resoluti(tu  was  tmanimously  attre*"*!  to  by  the 
Senate,  aud  Is  favorably  reo<»mmeuile*l  l>y  the  Library  Com- 
mittee. It  gives  itermissiun  to  the  rresldeut.  at  bis  iters«>nal 
requ<>st  matle  to  C»»ngres.s.  to  hccept  a  bust  of  William  lltt,  to 
be  placetl  in  tbe  \Vhite  IIou.s»\ 

Mr.  BAUTLI-riT.  Is  a  biluilar  resolution  pending  in  the 
Senate? 

Mr.  TIIACIIEII.     Tc>s. 

Tbe  SPELVKEK.  The  gentleman  from  Massachusetts  fMr. 
TitAciital  asks  unanimous  consent  to  take  from  the  Si»eaker"s 
table  a  joint  resolution  to  authorize  the  President  to  actx-pt  a 
bust  of  William  Pitt. 

Mr.  UNDERWOOD,  Mr.  Sjieaker,  if  tbo  gentleman  will  yield 
for  a  question 

Mr.  MAN"?*.    Reservlug  the  right  to  object ■ 

Mr.  UNDKUWm)D.  Yes;  I  understand  that  a  sfmllnr  bill 
has  l)een  reported  from  tbe  C()mmlttee  ou  tbo  Library,  altbougU 
it  is  not  on  the  calendar. 

Mr.  THACIIER.     It  has. 

Mr.  UNDERWOOD.  And  that  the  Conmiittcc  on  the  Library 
have  acted  favorably  on  tbls  luatter. 

Mr.  TILiCUER.    We  have  recommended  It 
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Mr  UNDERWOOD.  And  your  purpose  in  asking  unanimous 
ctHiseut  is  merely  to  expedite  the  passage  of  the  resolution 
liMlay? 

Mr.  THACIIER.     That  is  all.  ..     .    t 

.Mr  MANN.  .Mr.  Speaker,  reserving  tbe  right  to  object.  I 
nid  not  know  that  tbe  Committw  on  tlie  Library  bad  actetl 
tiiH.n  tlie  House  Joint  resolution,  because  1  am  sure  there  has 
nnt  l^eu  a  quorum  of  the  committee  in  tbe  city  for  some  t line. 

I  should  have  uo  objwtion  to  Lady  Paget  and  other  ladies 
pre^^nting  a  bust  of  William  Pitt  to  the  Unit.-d  States,  but  I 
Iiueslion  verv  much  the  propriety  of  inaugurating  a  custoin  of 
Placing  in  the  White  House  busts  or  representations  of  foreign- 
l-rs  In  any  form  whatever.  The  White  House  is  now  over- 
crowded with  pictures  of  Presidents  aud  their  wives.  In  my 
..(.inion  tbe  White  House  ought  to  remaiu  sacred  to  the  repre- 
sentation of  .\mericans.  .„..,.,        «...  i^ 

There  are  manv  places  where  a  bust  of  W  illiam  Pitt  can  be 
proyerlv  pla.-ed  without  seeking  to  place  it  in  tbe  one  place 
of  all  others  in  tiie  I  uitwl  States  that  ouiilit  to  be  kept  s<ileiy 
f..r  American  citizeus,  and  for  tbe  present  I  shall  object. 
[.Npplau.s»>.l  .       ... 

The  SPEAKER.     The  gentleman  from  Illinois  objects. 

.Mr.  THACIIER.  Mr.  Speaker,  may  I  have  tbe  privilege  of 
replying  to  the  dlMinguished  genlleman  from  Illinois? 

The  SPEAKER.     You  can  nut  reply  to  an  objection. 

.Mr.   MANN.     I  am  perfectly  willing  to  reserve  the  right  to 

Mr  TH\CHF:R.  In  the  first  place  I  want  to  c«mtradict  one 
ftatement  made  by  the  distinguished  gentleman  from  Illinois. 
.Mav  I  have  that   jirivilege? 

The  SPEAKER.     1  be  gentleman  from  Illinois  has  withdrawn 

his  objection  temporarily.  .       .  .    ,  .u  *  i,« 

.Mr  THACIIER.  Tbe  gentleman  from  Illinois  stated  that  he 
knew  that  we  bad  bad  no  quorum  of  our  committee  in  W'ash- 
Inpton  for  some  time  brick.  Two  «.f  tbe  Uiombers  of  that  com- 
mittee tbe  gentleman  from  Texas  |Mr.  Si.aypfn]  and  the  gen- 
tleman from  Missouri  [Mr.  Hartim.i.utj.  are  attending  The 
Hague  peace  convention  ns  delegates.  .        -.-     • 

The  other  three  Meml.ers  are  the  gentleman  from  New  York 
[Mr  Ten  Eyck],  tbe  gentleman  from  Pennsylvania  (Mr. 
RtRKKl  and  mvself.  It  is  quite  true  tliat  there  was  no  quorum 
acfnaliy  present  in  Washington.  Tbe  President  sent  a  message 
asking  tbe  gracious  cimsent  of  Congress.  That  was  ou  the  4th 
of  Auirnst.  and  that  message  was  read  in  this  House.  I  pre- 
sume tbe  Memt^ers  here  heard  it  read.  I  tried  to  get  hold  of  tbe 
gentleman  from  Pennsyhanla  [Mr.  BtRKEj.  I  caused  to  be 
M'ut  to  him  a  copy  of  ibis  joint  resfjlution  and  a  copy  of  tbe 
President's  re<iuest.  ami  he  authorized  his  signature  to  the 
favorable  recommendation  of  the  resolution. 

Mr  .M\NN.  If  tbe  gentleman  from  Massachusetts  will  allow 
me  I  did  not  inean  to  .liticize  the  committee  for  having  made  a 
report  because  there  was  uo  quorum.  If  tbe  gentleman  so 
und«rsto.Hl  me.  and  perhaps  it  was  quite  natural.  I  want  to  say 
tbu  I  did  not  mean  it  iu  that  respect  at  all.  I  8upi)osed  that 
tbe  committee  bad  luade  no  reiwrt,  because  I  knew  that  there 

was  no  (luorum  here.  ,.,,...         , 

Mr  TH\CHE1R.  I  thought  tbe  gentleman  did  not  quite  under- 
s;and  the  fact  that  I  had  cousulted  with  the  gentleman  from 
Pennsylvania    [Mr.  Bubke]. 

Mr  -MANN.  As  far  as  that  is  cnncerneil.  the  gentleman  might 
consult  them  all  aud  it  would  make  no  difference. 

The  SPE-YKER.  The  rule  or  decision  is  that  it  takes  an 
actual  quorum  gathered  together  at  one  place. 

.Mr.  MANN.     But.  Mr.  Si^eaker,  I  was  not  making  any  ixnnt 

upon  that  at  all.  ,      .    ^     ..,      .r-n.   . 

The  SPEXKER.    The  Chair  understands  that:  tbe  Chair  was 
stating  it  for  the  information  of  all  .Members  of  tbe  House,  be 
cause  this  question  was  elaborately  arpicd  last  summer  lu  tbe 
matter  of  the  Coosa  River  Dam  proiK>sition. 

Mr.  TEMPLE.    Mr.  Siieaker,  will  tbe  gentleman  yield? 

Mr  THACIIER.     Yes. 

Mr.  TE.MPLE.  This  is  a  request  to  place  a  bust  of  W  imam 
Pitt  in  the  White  Hou'*.  .,.,.». 

2Hr  THACHF:R.  A  request  came  from  tbe  President  of  the 
T'nltod  States  asking  permission  of  Congress,  which  be  has  to 
have  to  accept  a  gift  of  tbe  bust  of  William  Pitt,  whom  he 
calleil  the  friend  and  champion  of  America,  to  be  put  in  the 

White  House. 

Mr  TEMPLE.  It  w^ius  to  me  that  when  it  comes  as  a  re- 
•luest  from  tbe  President  of  the  United  States  we  ought  to  bear 
in  mind  tho<«»  who  have  had  the  opiM>rtunity  of  visiting  Win(ls.)r 
Castle  that  in  the  cbaniber  known  as  the  Kings  closet  in  that 
castle  there  is  a  fine  oil  painting  ot  Thomas  Jefferson,  a  signer 
of  the  iK^claratlon  of  I udepemleuce.  It  seems  to  lue  that  If 
that  can  be  put  in  tbe  Kiugs  closet  at  Windsor  Castle,  we  might 


put  in  the  White  House,  at  the  request  of  tbe  President  of  the 
United  States,  a  bust  of  William  Pitt,     [.\pplause.] 
Mr.  MADDF:N.     Will  the  gentleman  yield? 
Mr.  TEMPLE.     If  I  have  any  time. 
Mr.  TIL\CHER.     I  will  yield  to  the  gentleman. 
Mr.   MADDEN.     I  just  waut  to  Siiy  that   I  wonder  whether 
Windsor  Cnstle  is  not  the  private  property  of  the  King,  and  that 
he  has  a  right  to  put  there  anything  be  sees  tit. 

Mr.  TILVCHER.     Mr.   Si>eaker.  1  trust  that  my  go<>«l  friend 
from  Illinois  will  withdniw  bis  objection. 

.Mr.  M.\NN.  If  the  gentleman  from  Massachusetts  wants  to 
address  the  House  I  will  reserve  the  objection. 

Mr.  TILVCHER.  Tbe  gentleman  from  Illinois  sitid  we  had 
uo  rixan  in  the  White  House  for  a  statue  of  William  Pitt. 

Mr.  COOPER.  Will  tbe  gentleman  i>erniit  an  iuterruplion  at 
that  iK>int? 

.Mr.  THACIIER.     Certainly. 

.Mr.  COOPER.  The  gentleman  has  iiseil  the  name  of  William 
Pitt.  Is  it  William  Pitt.  I-ord  Chatham,  or  his  sou  William 
Pitt,  the  great  parliamentary  leader? 

Mr.  THACIIER.  The  l"::irl  of  Chatham,  that  Is  his  title,  I 
believe. 

The  SPEAKER.     It  is  the  Earl  of  Chatham. 
Mr.  COOPER.     Yes;  tbe  elder  Chatham,  our  friend  during  the 
Revolution. 

Mr.  THACIIER.  That  is  true.  Pittsburgh.  Pa.,  and  Pitts- 
fleld,  iu  my  owu  State,  were  uamed  after  the  elder  Pitt,  wiio  was 
born  iu  17(J8. 

Mr.  COOPER.  When  the  gentleman  asks  permis-sion  to  bare 
put  in  the  White  House  a  statue  or  a  bust  of  William  Pitt,  that 
would  permit  a  bust  or  statue  of  William  Pitt,  the  youuger,  aud 
that  is  uot  tbe  luau  at  all. 

.Mr.  THACIIER.  It  is  the  elder  Pitt,  as  I  think  we  all  uu- 
derstaud.  Now,  I  want  to  sjiy  a  further  word  in  regartl  to  this 
matter.  If  there  was  one  iuau  at  tbe  time  of  tbe  .\merican 
Revolution  who  helloed  the'eause  of  America  it  was  William 
IMtt.  We  have  fouud  room  here  iu  this  Hall  to  put  a  picture 
of  a  foreigner.  Gen.  I^ifayelte,  and  I  do  uot  believe  the  gentle- 
man from  Illinois  objects  to  that.  Lafayette  came  over  here 
when  he  was  a  young  man.  I  waut  to  siiy  also  ibat  this  picture 
was  imiuted  by  a  foreigner.  He  came  over  a  youug  man,  gave 
up  tbe  best  part  of  bis  life  to  assist  in  the  cause  of  liberty. 

In  regard  to  William  Pitt  I  want  to  give  tbe  gentleman  a 
few  facts.  He  was  born  iu  1708.  At  the  age  of  27  he  became  a 
member  of  Parliament.  Some  10  years  afterwards  he  bec-ame 
paymaster  of  England,  where  he  made  a  record  for  houesty  in 
olHce  much  above  that  of  some  of  his  predecessors.  He  refu.sed 
to  take  a  single  cent  that  did  not  properly  belong  to  him.  Ue 
refu.sed  to  take  any  interest  ou  Governineut  de|)oslts,  which  it 
had  l»eeu  generally  the  custom  for  his  predecessors  to  take,  and 
put  tbe  money  iu  the  Bank  of  Eugland  without  receiving  any 
interest.  His  record  was  fine  throughout,  a  model  of  every- 
tblitg  that  was  honest  and  statesmanlike. 

Beujamin    Franklin   was   his   friend   and   he   fought   for   the 
cause  of  American  liberty  just  as  much  as  tbougli  he  had  been 
here  fighting  on  the  battle  field.     In  1778  he  came  into  Parlia- 
ment au  old  man  on  crutches  aud  made  a  speetrh  in  the  cause 
of  .Vmerlca.     After  the  close  he  fell  iu  convulsions  and  diedjij 
a  few  weeks  after,  just  as  John  Quincy  Adams  was  taken  out 
from   this  House  of  Representatives  aud  died  a   few  months 
afterwards.     I  think,  on  looking  into  tbe  life  of  William  Pitt, 
we  will   find  he  was  a  champion  of  the  cause  of  liberty  In 
England  aud  iu  America,  also,  and   I  certainly  trust  that   If 
uot  at  this  time  that  at  some  time  later  this  will  be  passed. 
Mr.  SLOAN.     Will  the  gentleman  yield? 
Mr.  THACHER.     Yes.  ' 

Mr.  SLOAN.  Is  this  the  same  Willi:  lu  Pitt,  I»rd  Chatliaih, 
wbo  said  during  tbe  course  of  tbe  American  Revolution  that  the 
colonists  ought  not  and  should  not  have  the  right  to  make  even 
a  horseshoe  nail? 

Mr.  THACHER.  William  Pitt  said  he  would  never  consent 
to  taxing  .\mericans  without  their  consent. 

Mr.  SLOAN.     I  was  taking  a  si>ecific  statement. 
Mr.  THACHER.     I  do  not  recall  it. 
Mr.  SIX)AN.     I  recall  it  distinctly. 

Mr    TIL\CHER.     I  think  the  gentleman   is  mistaken,  aud  1 
woulci  be  glad  to  have  tbe  gentleman  sh<.w  me  that  staiemeut. 
Mr    SLOAN.     The  gentleman  can  find  it  in  any  bb^tory. 
Mr   M.\NN.     Mr.  Speaker,  I  have  as  xreat  a!i  admiration  for 
William  Pitt.  Ejirl  of  Chatham,  as  any  iinin  ou  eanh  u..w  living 
or  wbo  ever  has  lived,  but  I  do  uot  believe  we  ought  to  have  this 
reproduction  in  tbe  White  House.     It  is  easy  enough  to  find  a 
place  to  put  the  bust,  aud  for  the  p:es.mt  I  object 
The  SPE.\KER.     The  gentleman  ti<  ni  Illinois  obJe«ts. 
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AtcirsT  22, 


sent   to 


|rXTC}<ai<MI  or  «»M  V«K8. 

y  r    nitlTTWf.     Mr.  8pMik<r.  I  ask   ananlinow 
0XU '^*  ••"'•»;«rlw  Hi  tli*  ttttJtuB. 

T  U.     <»ii  what? 

Mr.  iivii  iKN.  I  tkwire  to  Aow  by  RtBtemeut  my  personal 
eb«rrati<»n  of  wbat  I  ooMMer  tli«  extreme  ■•wwlty  of  the 
■Mt  oftK^uiv  of  torpsdaM,  tmm  ateerrmtloM  made  by  me  during 
a  n  cent  visit  to  tha  turftOm  atatlaa  at  Kawrport. 

Tta  8PEAKSR.  The  ceutleman  from  Illinois  asks  unanl- 
nioj  n  consent  to  extend  hl«  remarka  la  the  Kkcobd  on  the  subject 
«f  tarpedaea.     I«  there  objection? 

SI  r.  SArM»FT  \ir   S(H3iker.  I  do  not  think  Oiis  is  a  food 

tlw '  for  the  ili-  •  of  that  acbjoct.  an<l  I  objett. 

Mr.   lTM>Klt\N<M»l).     Mr.   Kpeak.r.   If   thla  coBclud*^   poMic 

to  ivuw  l.t'fore  tlie  House  this  uwming.  the  reutleman 

Maryland  l-Mr.  I.twis]  tlcslrer*  to  nddp>ss  the  Ut>iis«»  for 
80  Inlnutes,  and  I  ask  ihnt  he  ba  glvaa  «naBlnoo8  constat  to 
aihwriaa  the  Houne  for  3o  minatea. 

The  8PEAKKI:  The  i'halr  will  Mate  to  the  Honw  that  there 
Is  f  8pe<lal  i>rdfr  on  tlius  Uetch  UtH«.Ly  bill,  which  was  to  hare 
coflie  up  on  the  15th  of  tha  oiaoth  and  was  to  l>e  a  continuing 
©rd>>r.  Now.  the  sentleman  from  .Mnkmia  I  Mr.  r.M>rjiwooB| 
askM  unanimous  eaaaeat  that  the  f:eutleni:in  from  klnrylaml 
^M  ■.  i^wia]  be  pennitiai  ta  a<l4wiai  the  Houst>  at  thla  time  for 
ao  mlnates.     Is  there  objection? 

1  r.  RAKIilK.  Mr.  Speaker.  1  undenlUnd  th»t  if  this  revwat 
for  unanimous  consent  la  given  the  centleiuau  frum  Maryland 
It  kill  not  interfere  with  the  n'pnlar  order? 
'J  he  srUVKKK.  It  will  not  afT-vt  it  at  all. 
3lr.  INPKKWOOn  Mr.  Speaker,  I  will  say  I  would  not 
aoa  le  thin  request  at  this  time  to  tfet  In  the  way  of  the  gentle- 
ma  i*s  Mil  if  it  were  not  for  the  fart  that  I  luteud  to  move  that 
the  House  adjourn  b«>fore  2  o'clock,  because  We  are  goiim  to 
bolt  a  !»rtTt«K-nitic  caoetM. 

Mr    M.VNN.     I  vaderHtood  the  Hetrh  Ilvtihy  bill  was  not  to 
be  hnmclit  nji  this  m(»niiuK. 

"be  srH'iKKR.     Is  th«Te  objection? 

llr.  MANN.  Mr.  Sfieaker.  reaerrlng  the  riirht  to  object.  I 
wait  to  SHy  I  shall  not  object  to  the  reqneirt  of  the  gentleman 
frt)  n  Alabama  that  the  fentlemaD  from  Maryland  may  address 
th«  Hoaae  bacaaaa  I  feald  tka  gentleman  from  Maryland  [Mr. 
l.r.  irisl  I  wo«M  not  «b)ect.  Hereafter  I  shall  object  to  any 
In^TtioBs  In  the  Ksixmh).  or  extrnalaw  of  any  remarks  of  any 
the  rvmocratk*  side  la  wiBtas  to  ciHK-ede  to  the 
of  the  HiHise  ordinary  cwutuy. 
'  "be  ST»K A K  EU      Is  thcra  ah jertion ? 

:  Ir  MAI»l>t:N  Mr.  Speaker,  reserving  the  rijrht  to  object. 
I  <  o  :t')t  see  any  reason  why  ooe  Member  of  the  Uoose  shonk) 
to  glv«a  aaaBteavs  co^nt  to  addrem  the  Honse  and  another 
~to«ae  refaaed  mnh  consent.  My  colleaimie  has 
trthd  tw»  or  three  times  nt»w  to  pprt  the  CT.>nsent  of  the  House 
to  MKtead  his  reniarkH  in  tlte  Rti-oitn  on  ttie  subject  of  t<.>ntedoca. 
t  is  a  aohject  la  which  all  the  American  peopta  ara  tater- 
•a^.  and  I  have  not  any  dinibt  bat  that  the  leeBtleuMB  iro«ld 
to  diacoaraa  apon  it  lntHii{;eotly  and  instructi\-e)T :  but 
I  >k\»n  object  ta  any  paraoBa  bateg  gtraa  the  right  to  addreaa 


yield 


■lor  ex<*nse  U>  say 
s  toii-i-'loes. 


on  that  sUle  of  the  Houae.  i  It  is  a  r 
that  this  is  Bot  a  »:ood  tinte  In  which  i 
Mr.  MADDKN.     Mr.  SiH-a|er.  I  objected. 

.Mi.)fM-,:5MF.?fT. 

Mr   TNDKRWOOD.     Mr.  iBpeaker.  I  move  thai  the  House  do 

now  adjourn.  ..,,.,« 

The  motion  was  .T.-reed  t^:  srcordlnKly  ^at  ^  o  clin-k  and  12 
minutes  p.  m.>  the  House.  *nrter  Us  pre\ioiis  order,  adjotirned 
until  Tuesday,  August  'M,  1^13,  at  12  o'clock  ivxm. 


fram 


tb({  liooae  ualaaB  Che  caBtteaaan  fram  Illlaols  ia^va 
It  to  csiaBd  his  remarks. 
:  Ir.    BAUNDCSS.    Mr.    Si«aker.    wiU    the   geut 

taka? 

Ir   MAr>r»FN      I  hare  oot  the  floor.  I  think. 

Ir.    i;M»KK\V(H»D.     I    wl'l   yield    to    the   t;eut 

Vi  ttlnla 

dr.  SAT M» Kits.     Kvidently  these  remarks  grow  out  of  the 

fa<  t  that  I  nltjected  a  few  moments  ago  to  the  extension  of  re- 

uu  rks  In  tlte  r.tiam  ralatiac  la  Iha  aecvwrity  for  additional 

battlesbi|«  and   tori^edoca.     I  objaeted  for  the  reaaon   that   I 

not  rt>^rd  tt&la  aa  aa  appn^iriate  tia»e  to  laaart  a«ch  mat- 

tnj  in  the  Rccoaa.  aad  m»t.  of  ct>aR».  for  any  paraaaal  rmaooa 

f  A  flat  to  the  geattHMUi  frsaa  lUlnuia  [Mr.  BanTcn]. 

do  not  i>oss«»s«<  the  plet«»ure  of  the  a«f)ualntance  of  the  gna- 

tk  maa  from  lUlooia.    Hence  there  ia  Dothl.ig  peraonal  in  ray  ob- 

Im  tlon  to  his  reqp.eat.    If  the  gentleaMB  an  tha  other  iida  W  tlw 

a  amber  thlak  that   there  Is  any   laaaea  why  the  aabject  of 

parcel  p«t^t  should  not  be  .liafaaiii  at  this  tlaae.  It  ia  perfectly 

CO  upetent  ami  i>r<>i>er  for  them  ta  ohjaet  to  the  reqacat  of  the 

■eitiemaa  from  Alabama  (Mr.  UkbowoooI. 

rbe  SPClAlLilK.     Is  there  objection? 

Mr.  MAl>Dii:N.     Mr.  Speaker.  I  •Aject. 

ifr.  MAMN.    Mr.  Spoahcv.  reaerviug  tJie  Hgbr  to  ohjet  r.  a<i  I 

»  goBtlemaa  froao  Virgiui^  [Mr.  HahiduuiI  proh- 

•b^y   was  mit   la  the  Hall  at    .he  tlase— «rery   ra^aeat  made 

this  aide  of  the  Hons«*  for  mure  than  a  week  to  i^ieak  and 

remark  ia  the  liKcoMa  haa  l>eeii  objected  to  by  Meiul^-rs 


EXECl'TIVE  COMMUNICATIONS. 
Toiler  claui*  2  of  Rule  X^IV.  executive  comuur.iicatious  were 
tak'ti  frt>m  the  Speaker's  table  and  referre*!  as  follows: 

1.  A  letter  from  the  Actihg  Secretary  of  War.  transmitting, 
with  a  letter  from  the  Chief  of  Eusineers,  reix)rt  on  prelimjuary 
examination  of  Arkansas  Raver.  Ark.,  below  Dardanelie.  Arlc  . 
with  a  view  to  the  impro\etti«  nt  of  the  navication  of  said  river 
(H.  I><x-.  No.  20J)  ;  to  the  Committee  on  Rivers  and  Harbors 
and  ordered  to  be  printed,  ^ith  lllQstnttion. 

2.  A  letter  from  the  Actlhg  Secretary  of  War.  transniittins'. 
with  a  letter  from  the  Chidf  of  Eaglneers.  report  tm  exatniu.i- 
tlon  of  lacking  River.  Ky..  "with  a  view  to  the  prevention  of  a 
cut-off  at  the  t».wn  of  Farmers.  consi<lemtion  being  given  to  any 
tender  of  co»>peration  on  the  i>«rt  of  loral  interests  (II.  l>o«.. 
No.  201> :  to  the  Committee  k>n  Rivers  and  HarlH>r8  and  ordered 
to  be  printed. 

REIH)RTS     Ol"    C<^)MMITtFFS    ON    PUBLIC     BILLS     AND 

RKJiULUTIONS. 

Under  (laus««  2  of  Rule  H^Ul.  bills  and  resolutions  were  sev- 
erally reporter!  fn>m  <,i»ninjittee8.  delivered  to  the  nerk,  and 
referred  to  the  several  cnl»  •  •i-'-^  (herein  named,  as  follows: 

Mr.    CARTER.    fn>n>    tl  luittee   on    Indian    Affairs,    to 

vhicft  was  telMned  the  bill  > ».  :^T11)  to  i.rovlde  for  the  acquir- 
%mg  of  itatlaa  groands  by  the  Great  Northern  Railway  Co.  in 
the  Colville  Indian  R«s»>rvHtion  In  the  SUte  of  WashingttMi, 
reported  the  mn»e  wltlKHit  amendment,  accomiianled  by  a  re- 
port tNo.  ML  which  said  bill  and  n^i-irt  were  referred  to  tl»e 
Committee  of  the  Whole  Hofuse  oa  tl»e  aUte  of  the  L'niAjn. 

Mr.  I'«-»ST.  fn»m  the  C<»ato»lttee  oa  Hections  No.  1.  to  which 
was  referred  the  resolution;  ( H.  Res.  231 1  declaring  William  J. 
MacDonaid  duly  elected  a  Representative  from  the  twelfth  cou- 
grrarioaal  district  of  Michigan,  reported  the  aame  without 
amendment.  ncct.uu>flnied  by  a  rept>rt  (No.  (JO),  which  said  bill 
and  r«-|x>rt  were  referreil  to  the  House  Calendar. 

Mr.  FL«X)I)  of  Virginia,  fnwn  the  Conmiittee  on  Foreign 
Affairs,  to  which  was  referred  the  bill  (S.  231D)  authorizing  the 
anx^intment  of  an  arabasaador  to  Spain,  reported  the  same 
without  amendment.  accom|»anled  by  a  re}»ort  (So.  37.  pt.  2). 
whi.h  said  bill  and  report  were  referred  to  the  Conunittee  of 
the  Whole  Il'use  ou  the  atate  of  the  Luiou. 


CHANGE  OF  REFERENCE. 

Under  clause  2  of  Rule  XXII.  the  Cominiltee  on  Pensions 
_AS  discharged  from  the  cnnslderation  of  the  bfll  (H.  R.  30S.'j) 
granting  a  j^ension  to  Virplnin  M.  Gaspurd.  and  the  aau»e  waa 
referred  to  the  Committee  on  Invalid  Pensions. 


PUBLIC    BILLS.    RESOUTIONS.   AND    MEMORIALS. 

Under  claose  3  of  Rule  XXII.  bills,  resolutions,  and  memoriala 
were  intrwlncetl  and  severally  referred  as  follows: 

By  Mr.  RUBEY:  ▲  bill  {M.  R.  751<J)  to  prohibit  Interference 
with  coBunerre  anM>Dg  the  Btatas  and  Territories  and  with  for- 
eign natioiA  aad  to  nmnic  obstructiona  thereto,  and  to  pro- 
hibit the  tra  11  !<n)i salon  of  fcrtaln  mcaaagea  by  telegraph,  telo- 
phont-.  '  r  other  meaha  of  coBUDimicati<>n  l>etween  States 

and  Tt  :.  -  :«nd  foreign  nations;  to  the  Committee  on  A|n^- 

culture.  ' 

By  Mr.  LONERGAN:  A  Mil  (H.  R.  7592)  appropriating  money 
for  the  improTement  of  the  Conneeticnt  River  between  Long 
Ihlaiid  Souad  and  Hartford.  Coaa.;  to  the  Coauuittee  on  Rivera 
and  Hartx>r». 

By  Mr.  GARNER  tby  re<>ueat)  :  A  bill  (H.  R.  7503)  to  esUb- 
llsh  in  the  rvrnrtment  of  Agriculture  a  bureau  to  be  known  aa 
the  iiMirket  bureau;  to  the  Committee  on  Agricultnre. 

By  Mr.  RAY  BURN:  A  bQI  t  H.  R.  7'M)  to  ameu<l  th.»  act  of 
Coaitress  entitled  ".\n  act  to  MUthoriZ4>  the  construction  of  a 
hrkUpe  acruaa  the  Rcil  River  and  to  establish  it  as  a  poat  road." 
a|)prured  January  2S.  11)10;  to  the  Committee  on  luteratate  and 
Fureisu  Commerce. 
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By  Mr.  KAIIN:  A  bill  ■  H.  R.  7r.9o)  providing  for  the  freelm- 
portatinu  of  articles  iuteidel  for  f«.reign  buildiugs  and  exhibits 
at  the  Panania-I'acific  International  Expohitiou.  aud  for  the  pro- 
t.>cti..u  of  foreign  cxh'biiors;  to  the  Committee  on  Ways  aud 
Means. 

i;y  Mr.  CONNELLY  of  Krn.siis:  A  bill  (H.  R.  ".OGt  to  In- 
crease the  limit  of  cost  ol'  the  I'niled  States  post-oftice  building 
at  Bcloit.  Kaus. ;  to  the  Committee  ou  Public  Buildiugs  and 
Grounds. 

By  Mr.  KINKAID  of  Nebraska  :  A  bill  (H.  R.  T.'.Oi )  to  author- 
ize "the  Sei^^iitary  of  the  Interior  to  provide  special  rules  and 
rc-..MilMtioii.s  tor  the  op.uiis  to  homestead  entry  of  lands  eliml- 
natcl  from  the  NtluMskn  National  Forest  Reserve  by  presi- 
dential proclamation  March  1,  A.  D.  11)13;  to  the  Committee 
on  the  Public  Lauds. 

Also,  a  bill  (II.  It.  7oaS)  permitting  minors  of  the  aga  of  18 
Tears  or  over  to  mak>'  homestead  entry  or  other  entry  of  the 
i>ublic  lands  of  the  UnitcHl  States;  to  the  Committee  on  the 
.Public  Lands. 

By  Mr.  MAIIAN:  .\  bill  (IL  R.  To.Ot>)  granting 'two  con- 
denme^l  cannon  to  the  city  of  Ro«.kvllle,  Conn.;  to  the  Com- 
mittee on  Milit.irv  Affairs. 

By  .Mr.  TAVKNNHi: :  A  bill  ( H.  R.  ICaM))  regulating  the  sal- 
ary "of  rural  letter  carriers;  to  the  Committee  on  the  Post  Office 
ai:d  Post  Roads. 

By  Mr.  CARY :  A  bill  (H.  R.  7001  >  authorizing  the  Navy 
Departiuent  to  offer  and  pay  rewards  for  the  detection  of  viola- 
tions of  the  antitrust  act  of  July  2,  1S90;  to  the  Committee  ou 
Naval  Affairs. 

By  Mr.  THOMAS:  A  bill  (H.  R.  7<102)  for  the  benefit  of  rail- 
way postal  clerks;  to  the  Committee  on  the  Post  Ulhce  aud  Post 
Rn.;ds. 

Also,  a  bill  (II.  R.  7C,or,)  to  erect  a  statue  of  Jefferson  Davis 
In  the  Jefferson  I>avis  Home  Park,  at  Fairview,  Ky. ;  to  the 
ConimitttH^  on  tlie  Library. 

Als«i.  a  bill  (H.  11.  70<>4)  to  correct  the  military  record  and 
provide  for  the  granting  of  ijensions  to  survivors  of  certain 
battalions  of  Kentucky  Militia;  to  the  Committee  on  Military 
Affairs. 

.Msfr.  a  bill  (U.  R.  ICaC)  for  the  cre«tion  of  a  pul)li<-  btiilding 
nt  Central  City.  Miili!enl»crg  County.  Ky. ;  to  the  Cumuiiltee  on 
Pui.lii-  Buildings  aud  Gnunids. 

Al.so.  a  bill  (II.  R.  7«'.<X!)  for  the  ereition  of  a  public  building 
nt  Riis!M'livilIe.  I>»gan  Couuty,  Ky. ;  to  the  Committee  on  Public 
Buildings  and  (Jroiuids. 

Bv  Mr.  LENGLK:  -V  bill  (H.  R.  7«*,07)  to  provide  for  the 
examination  aud  survey  of  St.  Lucie  Inlet.  Palm  Beach  County, 
I'la.;  to  the  Couuuitlce  on  Rivers  and  IIarb<»rs. 

Also,  a  bill  (II.  R.  7(XIS»  to  provide  for  the  examination  and 
survey  of  New  River.  I>ade  County,  Fla. ;  to  the  Oommiltee  on 
Rivers  and  HarlMir?. 

.Mso,  a  bill  ( H.  R.  7«V>0>  to  provide  for  the  examination  and 
survey  of  Lake  Worth  Inlet,  I'alm  Beach  County,  Fla.;  to  the 
Conimitt«H»  on  Rivers  ami  Harbors. 

By  Mr.  RTBEY :  A  bill  ( H.  R.  7010^  to  establish  a  fi.sh- 
cultiiral  station  in  Sliaiiuon  County,  in  the  State  of  Missouri; 
to  th?  Committee  on  the  Men  hiiut  Marine  and  Fisheries. 

Also,  a  bill  (II.  R.  7t;il)  to  fix  the  mileage  of  Senators.  Rep- 
resentatives, aud  Delegates  lu  Congress;  to  the  Committee  6n 
Miler.ge. 

Also,  a  bill  (H.  It  7C12)  to  amend  section  2  of  an  act  ap- 
pro\tHl  April  10.  UHts.  i!ititle<l  "An  act  to  increase  the  penslou 
of  widows,  minor  childien.  etc..  of  (h>ceased  soldiers  and  sailors 
of  the  late  Civil  War.  llie  War  with^Iexico.  the  various  Indian 
wars.  etc..  and  to  grant  a  pension  to  certain  widows  of  the  de- 
t.-as«xl  soldiers  and  sjiilors  of  the  late  Civil  War";  to  the  Com- 
mittei>  on  Invalid  INnsions. 

Also,  a  bill  til.  R.  7G13>  to  provide  for  the  securing  of  de- 
IMisits  in  iiostal  sjiviugs  banks  In  cities  and  towns  of  less  than 
1«<M0  inhabitants,  by  i»ers4jnal  bonds  or  the  bonds  of  bonding 
rompanies.  when  such  dciKif-its  shall  be  deix)site«l  in  National  or 
State  banks  located  in  su«h  cities  or  towns;  to  the  Committee  on 
tlu'  Post  Office  and  Pist  Roads. 

Also,  n  bill  (H.  R.  7f.l4)  to  extend  the  provisions  of  the  pen- 
sii»!>  act  (»f  May  11.  1012.  to  the  olHcers  and  enlisted  men  of  all 
State  milftia  aiid  other  State  organizations  that  rendered  service 
to  the  Union  cati.se  during  the  Civil  War  for  a  perio<l  of  90  days 
or  more,  and  providing  pensions  for  their  widows,  minor  chil- 
dren, and  dei>endent  imreuts.  and  for  other  purito.ses;  to  the 
Conunittee  oy  Invalid  Penslous. 

Also,  a  bill  (II.  R.  7r.ir.)  to  authorize  the  payment  of  pensions 
monthly;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill    (H.  R.  701G)    providing  that  the  Uniteil  States 
111  in  certain  cases  make  comi>eusation  for  the  use  of  high- 


ways for  carrying  free  rural-delivery  mail ;  to  the  Committee  on 
the"  Post  Office  aud  Post  Itoatls. 

By  Mr.  BURKE  of  Wis^or.^^iu :  A  hill  (H.  R.  7(117)  to  provide 
for  warning  signals  for  vessels  working  ou  wrecks  or  engaged 
in  dredging  or  other  subumriue  work;  to  the  Committee  on  flie 
Mcnhant  Marine  aud  F'i<heries. 

By  .Mr.  STEENERSON :  A  bill  (H.  R.  7G1.S)  to  amend  the 
new  threo-year  homestead  law;  to  the  Committee  tu  the  Public 
I..;mds. 

Br  Mr.  FERRIS:  A  bill  (XL  R.  7010)  providing  for  th.-  pur- 
chase of  a  site  and  th?  ere<tion  thereon  of  a  public  building  at 
Anadarko.  in  the  State  of  Oklahoma;  to  the  Committee  ou 
Public  Buildiags  and  Grounds. 

By  Mr.  BYRNS  of  Tennessee:  A  bill  (H.  R.  7f.20)  to  provide 
for  the  apix)intmeut  of  a  district  judge  In  the  middle  and  east- 
ern judicial  districts  in  tlie  State  of  Teiuiessee,  and  for  otlier 
puriKises;  to  the  Committee  on  the  Judiciary. 

By  Mr.  SLOAN:  A  bill  (11.  R.  7t;21  i  autl  orizing  the  President 
of  the  I'nitcd  Stales  to  appoint  certain  persons  in  the  Regular 
Army  aud  place  Ihcm  upon  the  retired  list ;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  RUBEY:  A  bill  (II.  R.  7022)  to  prt.hibit  interference 
with  commerce  among  the  States  and  Territories  and  with  for- 
eign nations,  and  to  remove  obstructions  thereto,  and  to  pro- 
hibit the  transmission  of  certain  messjiges  by  tele.graph.  tele- 
phone, cable,  or  other  means  of  ccmiuunication  between  St.ites 
and  Territories  aud  foreign  nations;  to  the  Committee  on  Agri- 
culture. 

Also,  a  bill  (H.  R.  7623)  to  prohibit  interference  with  ct)m- 
merce  among  the  States  and  Territories  aud  with  foreign  na- 
tions, and  to  remove  obstructions  tliereto.  aud  to  prohibit  the 
trau.smlssion  of  certain  nics.sages  by  tclegniph.  telo|)houe,  c:ible. 
or  other  means  of  comnumication  betw«H>u  States  and  Terri- 
tories aud  foreign  nations;  to  the  Committee  on  Agriculture. 

By  Mr.  CLARK  of  Florida:  Resolution  (H.  Res.  2:]0>  seek- 
ing "iuformat  ion  relative  to  the  Monroe  doctrine;  to  the  Com- 
mittee on  Foreign  Affairs. 

By  Mr.  POST:  Resolution  t  H.  Res.  231)  declaring  that 
William  J.  MacDonald  was  eleitetl  a  Rejiresentative  to  t^ie 
Sixtv-third  Congress;  to  the  House  Calendar. 

Bv  Mr.  IIAWI.EY  :  Memorial  of  the  Legislattire  of  Oregon, 
asking  Congress  10  investigate  the  grain-bag  monopoly;  to  the 
Committee  on  the  Juiliclary. 

Also,  memorial  of  the  Ix-gislature  of  the  Stale  of  Oregon, 
urging  passage  of  a  bill  for  relief  of  Harry  Hill  and  others 
known  as  the  "Sherman  Couuty  settlers  ';  to  the  Conunittee 
on  Claims. 

By  Mr.  GARNER :  Memorial  of  the  I>^gislature  of  Texas, 
favoring  investigation  and  consideration  of  methods  of  market- 
ing farm  products;  to  the  Committee  on  Agriculture. 

PRIVATE  BILLS  AND  REROLUTIONS. 

Under  clause  1  of  Rule  XXII.  jirivute  bills  and  resolutions 
were  introdnceil  and  severally  referred  RH  follows: 

By  Mr.  ALLEN:  A  bill  (II.  R.  702-1)  for  the  relief  of  William 
Pooi;  to  the  Comndttt^  on  Claims. 

Also,  a  bill  (H.  R.  702.1)  for  the  relief  of  Mathias  Meyc/;  to 
tlie  Committee  on  Claims. 

By  Mr.  ANDERSON:  A  bill  (H.  R.  7020)  granting  a  ix^uhiou 
to  Tliomas  O'Reilly:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7027)  granting  an  increase  of  i>ension  to 
Victoria  Capon;  to  the  Conunittee  on  Invalid  Pensions. 

By  Mr.  ASHBROOK:  A  bill  (II.  R.  702S)  grantiug  an  In- 
crease of  pension  to  Christina  Frabk;  to  the  .Committee  on  In- 
valid I'ensions. 

Bv  Mr.  BROCKSON:  A  bill  (H.  R.  7C29)  granting  an  in- 
crease of  ii*Mision  to  Jacob  C.  Wilson;  to  the  Committee  on 
Invalid  i'ensious. 

Also,  a  bill  (H.  R.  7030)  for  the  relief  of  George  Ilallman; 
to  the  Committee  on  Claims. 

By  Mr.  BURKE  of  South  Dakota :  A  bill  (H.  R.  7031)  for  the 
relief  of  Bert  IL  Clark,  Gustaf  A.  Bengston.  Maud  A.  Graham, 
(Jrace  A.  Graham,  I.ee  Hurley.  Emma  I.  Gordon.  Mal>el  II. 
Dwight,  and  Nellie  A.  Pardy;  to  the  Committee  ou  the  Public 

Lauds. 

By  Mr.  BURKE  of  Wiscousin :  A  bill  (H.  R.  7<i32)  granting 
an  increase  of  jjension  to  Maggie  E.  I'arsous;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  DENT:  A  bill  (H.  R.  7<kJ3)  for  J^e  relief  of  the  per- 
sonal representative  of  Cluiries  W.  Hammond,  deceased ;  to  the 
Comn)lttee  on  Claims. 

By  Mr.  DOOLITTLE:  A  bill  (IL  R.  7034)  granOng  an  In- 
crease of  i>eu.slou  to  Allen  C.  Mager;  to  the  Committee  on  In- 
valid Pensions. 
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rtr  Mr    T»YFR     A  IfH    (H.  R.  TOB)   |Ti»nt1nc  a  p«wioii  to 
EJ^rard  l).«Utturtb ;  to  tlie  Committee  on  InralM  Pensions. 
j^au^  •  Wil  ( II.  K.  76»)  gniiitlnf  a  pension  to  Jose^A  olasa; 

ilttae  on  PW*ion«.        

'lt~Mr.  nOEAB:  A  bin  (H.  R.  1W7)  granting  a  penrton  to 

■Ji  a  11  RoctaM^nar :  to  the  CoMBaittw  on  PcfSiiMM. 

llaa  a  WIl  (H.  R.  1W8)  itranting  an  incrense  of  pennir^n  to 

niillstophrr  S<4m«ln«:  to  the  rommlttw  on  InvnUd  IVnalons. 

Hv  Mr.  FUKNCU :  A  hlU  (H.  R.  7030)  for  the  reUef  of  Myron 

A.  BrowuU'«v  t«»  the  ConuuHtee  on  C'Ulnia. 

P>-   Mr.    <;KIFK1N:   A  I.iM    (II.    R.   7«40)    for  the  relief  of 
I>n'  i(l  rn>wthrr;  to  the  rommmee  c«  Military  Affairs. 

1  y  Mr.  UAWLEY :  A  WU  (K.  R.  7©41)  granting  a  paaaloo  to 

WT'  to  tte  Oanunittee  on  InmUii  IVnaliini 
rij  Mr.  gym  «t  nnwulmiln  :  A  bill  ( H  R.  7042)  granting 
an  Increane  oT  prMinn  to  George  J.  llortom;  to  the  CoiMtltte* 
on  [InvaUd  rmaUini 

Mr.  KUfKAID  of  Nebraska :  A  Mil  (H.  R-  7W3)  gmnting 
a  Itrnilira  to  Edward  P.  Oil'.d:  to  the  Comafittee  on  Pen^lonji. 

Mr  KONOP:  A  bill  (11.  H.  7M4>  prantfng  an  increa»  o< 

to  Ja<-<4»  Kuhl ;  l«  the  roiuniittee  on  Invalid  PWiioan, 

iy  Mr.  LITWIS  af  F^ttsylmnla     A  bill  (11    R   7«M^>  (crant 
Ian    a  paiwioa  to  Sarah  A.  Hamersly ;  to  the  Committee  on  In- 
imild  Fienilona. 

Mr.  MARTIN:  A  bill   (n.  R.  7Mr>>   c— --•'--  an  Imrenae 
t»  JaMes  Clark;  to  the  Coinmli  Invalid  Pen- 

"  Lla«,  a  bill  (H.  IL  7647)  granting  ao  increaae  of  pemioo  to 
I  rre*  Smttk.  aUna  Harvey  Guthrie;  to  tl»e  Coramlttee  on  In 
id  rniiinna 

Jy  Mr.  PAUnOt:  A  bill   (H.  R.  7MS)  granting  an  Inrreaie 
to  Steor  r.  Bodcnboivk;  to  the  Coaaalttoe  oa  In- 
Talitf  PcnataML 

Iy  Mr.  IMIMi:  A  bOl  (H.  R.  7&19)  granting  an  Inrreaae  of 
t  Mloa  to  Otto  Burkart ;  to  th«>  Committee  «.n  Paiaiiioa. 
Uao.  n  bill    (n.  R.  THo^H   rmntlng  an  imreaaorf  p«W*on  to 
Ml  ry  J.  Duuuhoo:  l4>  the  C<uniiilttt>e  on  luvaBd  ^aBilOlia. 

Al*».  a  bUl    (IL  U.  70&i)    cranting  a  peMloa  to  ?lanCT  E. 
Bti'^vr;  to  the  Coaiaatttoo  on  Invalid  PoMloaa. 

Vl!H».  a  bill  (H.  B.  7882)  granting  a  peMlon  to  Letta  E.  Wll- 
»>i:  to  tbe  Oonuoltteo  on  InvaHd  PaDOtona 

\;>i..   n  hill  (n.  R  'Ky\)  for  the  relief  of  Alfred  R.  Long;  to 
th'  Conuuittee  ou  Military  AfTaira. 

Jy  Mr.  Pi)8T:  A  bill    (11.  R.  7G54)   Rrnnting  an  increase  of 
jH -ii.m    to   Thomas    Wiiitmer;    to   the   Committee    on    Invalid 
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tlcut ;  A  hill   til.  R.  7<H5)   grant- 
to  iKaU'IU  Suiith;  to  the  Conunittee 


;v   Mr.  UEILLY 
U4k  >t^  iut  reuiie  of 
Invalid  Pemitaia. 
By  Mr.  HCBEY  :  A  bill    (H.  R.'7C5r.)   jrrantlng  a  penalon  to 
04  nnel  II    KMrr:  to  tite  Coiuutittee  on  luvalid  rNM ionn 

A  -..>,  n  bill   ill.  R.  7n.-7)  grandBg  an  lnrrw»5<e  of  panainQ  to 
A    -rv  H.  Bamoni;  to  the  CommMoo  on  lovultd  Pmttimm. 

A:s,>.  a  bin   (H.  B.  TBB8)  gnHMag  •  penoion  to  UlMkilb  E. 
BJttnfCt :  to  the  Ctmmrittee  on  Inralid  PiwaifiB 

a  bill  (IL  H.  lc:>J)  for  tije  nlkt  of  John  C  BaMMtt; 

tkO  OMBBBlttef^  ^'  -^        «. 

Vlao,  a  bill  til  -  a  pHiiian  to  Carrie  Bra4- 

to  the  Comminer  on  invrinl  iVaoiona. 
klso.  a  bni  (H.  R.  TJi*^'  »   -— titlng  an  Increoae  of  penalon  to 
Burc*"^:  to  tlj«»  t  f*  on  Invalid  IVnaloua. 

a  bill    {H.  m.  TVKs:)    cranttng  a  iwalM  to  Sarak  E. 
r.  to  the  C^e— ilttw  on  inv  <»M  l>Lnalonn. 
AI<«o.  n  bin    (H.   R.  7nBS>   CT  t  peo!«i«n  to  (^hnrtea  R. 

C.  irt.T;  to  the  i^uiuinitte«>  uu  l't_^- 

Al.<Hx  a  bill   (U.  R    7«»M)   gmntteg  a  ffilin  to  Joaaeo  W. 
'he  C(»nr   ■*'    •    '"!  r 
.H    i: 


>ef  «>f  Comethta  Christ ; 
-i«>u  to  Mary  A.  Clay; 


—  mse  of  pension  to 

<1  i^ensions. 
.on  to  J.  Frank  Oom- 

to  Minnie  J. 


V  -■•,  ..  -  . 

tj  the  Co;  •■*■ 

L.  nonta;  to  the  Oomu' 

Also,  a  Wn  (H.  R.  TnKs>  c 
nian ;  to  tho  Coouuittiv  on  i 

Al.«.  a  bm    (H.  R.  7«»)    ?- 
Ciurpn ;  to  the  Committee  on  lu.  •  ■■•i  i-  i-. -i.-. 

.Vlso,  a  bill  tlL  IL  7G70)  grauliiitf  a  i>t'u««it>n  to  James  U  Cox; 

the  OanHBlttoe  «n  InvaUd  Pension*. 

Atao,  a  hH  (H.  R.  TBTl)   granting  a  penMon  to  Charles  8. 
U:n  s.;  to  tho  Oaaadttoo  on  FHMlflBai 

jyaoi.  a  hUl   (H.  R.  7«T2>   gionUt  a  penaton  to  Julia  A. 

E;  to  tfen  CXNnmittee  on  InvalM  fwatkmm. 
)  •  Mil   (H.  R.  7673>  Krauting  an  increaae  of  pen^^oo  to 
)o«oU ;  to  iho  Conunittee  on  Invalid  Penalona. 


Also,  a  bill   (H.  R.  7«74>  gmntlnir  an  Itirrense  of  pension  to 
MoOM  H.  DhtIs.  to  the  Committ**.-  «'n  Inralid  Penalona. 
Alao.  a  bill  (H.  R.  T8T5)  granting  a  innalon  to  AMto  Darkl- 

oon;  to  the  Committee  on  Invalid  PitMioaa, 

Als«..  a  bill   <"    T'    TOTCi  pr.inting  a  pcnalon  to  Charleo  Ed- 
wards; to  the  (  ec  on  Invalid  Pen*>nn 

Al«>.  a  bill  (li   K    ;'i77>  for  the  relief  of  Aboalom  H.  L«gera; 
to  tlje  Conimlttee  on  Mdit  iry  AffHirs. 

Alao.  a  bill   (II    '  ranting  a  pension  to  Mrginia  A. 

EMer;  to  the  Comi...      .      ..  inralid  Pensions. 

Also,  a  bill  (H.  R.  78T»)  granting  a  pension  to  J.  F.  Ellis;  to 
the  Committee  on  Invalid  IVnaiona.  ,  ..     „    „.,, 

Also,  a  bill  «H.  U-  7««0>  (nsttof  •  »«Biion  to  John  S    Ellis; 
to  the  Committee  on  IVnsb.BS. 

Also,  a   Mil    (II.    R    Tr.M)    cranting  a  penaton  to  S.rlvanla 
Bngle;  to  the  Conmilttee  on  InvalUl  Pcnaliaa. 

Alw.  a  bill  (H.  R.  TWO  granting  an  h»ere«oe  of  pension  to 
John  F.  F.f»per««on:  to  the  C<wt»fn«ttoe  on  Invalid  Pensl^ms. 

Also,  a  bill  (II    R.  7tiS3>  cr  '  I'harles  Etael; 

to  the  Committee  on  lnT!tll<|  i  ^  , .        « 

Also,  a  WIl  <H.  R.  T«M>  grnntlnr  8  r*n««ion  to  Bridget  Fen- 
ues.sey ;  to  the  CnmiMittee  on.  Invalid  Pension*. 

Also,  a  bill    (H.   R    THv'O  jgrantlnc  an  Irxresse  of  pension  to 
MaHoti  A.  Frnnlilln:  to  t»>e  ('■  ■'f  on  Invalid  I*enii#lo. 

Also,  a  bill   (II.  R.  T(is<;>   L  -  an  lii<reaae  of  porton  to 

William  H.  Furt»er:  to  the  <<»innilti*H»  on  Penalono. 

Also,  a  bill    <H.   R.  7♦J^7)   granting  a  i«niion  to  John  W. 
Onwen;  to  the  rN.mTnlttee  o#  Invalid  PhmImw. 

A'8o.  a  bill   til.  R.  7t;s8)  granting  nn  lnvr»»nse  of  pmslon  to 
I>avid  C.  HanlT;  to  the  OainnRtee  on  Invalid  IVnalone. 

Also,  a  bin  •  H.  R.  7«»)  lir  tlte  relief  of  Noah  M.  Harmon ;  to 
the  C"nuiitt.v  «>u  Military  .^flairs. 

Also,  a  bill   (II.  R.  7«m»  rrantliie  a  |ii ■■tim  to  David  Hart- 
ma:)  :  to  the  OiNMirittoe  m  fr^ 

Als.».  a  bill   (H.  IL  TBDll   ,l  •  reeso  of  p*^s1on  to 

William  E.  Hoover:  to  the  ^oiniultH'e  on  Invalid  T 

Also,  a  bin  (H.  R.  7«l»2)  granting  a  j^ensi.m  to  J   ..;.  i:.  Hub- 
bard; to  the  Commlfti'e  on  an  valid  IVnsions. 

Also,  a  bill   (II.  R.  ^  ot  i^-nslon  to 

Robert  Jolley;  to  the  •  •  ^.^us. 

Also,  a  bill    (H.  R.  7«SMI   gr  n  to  George  W. 

Jones;  to  the  Comuiittee  on|  Inva  ..1  i  <  ..      ..-- 

Also,  a  bill    (H.  R.  7fac»l   grant inc  a  pension  to  Nancy  D. 
Kellv:  to  the  (Vimmif  Tuvalld  Pensions. 

.Mso.  a  bill   (  H.  R.   .  'T  th»«  relief  of  William  Karch;  to 

tho  Committee  «»n  Miltt.ir.v  Affairs. 

Also,  a  i»ni  (H.  R.  TBUT)  prnntiuj  a  pension  to  Mamie  Kleth- 
ley:  to  the  Committee  on  P♦t^^l.>ns 

Also,  a  bin   (IL  R.  7(?K»  cm  n  to  William  F. 

L:«cy;  to  the  Ctmimlrtre  on  ]nr- 
Also,  a  bill  (II.  R   TC  ^  of  pension  to 

William  G.  Ijine;  to  the  v 1  Penalona. 

A15SO.  a  bill  (H.  R.  7700)  <or  the  rrlief  of  Henry  J.  McBrf>oni; 
to  tie  Coiun!ittt>«'  on  ""'  ^ "  '■^. 

Also,  a  bill   (II.  R  ■■z  an  Inrrense  of  pension  to 

James  M.iniiiag:  to  th**  Comniittoo  t-n  InvalW  Pensions. 

ANo.  a  bin    (H.  R.  7702)   to  rorrect  the  mllitar>'  rword  of 
Rob<*rt  W.  Mnrr;  to  the  4V«imlttee  on  Military  Affairs. 

Also,  a  bill  (H.  R    "  'itlng  an  !♦«  of  iiension  to 

Levi  Mnuie:  to  tlu'  C  i  Inxali-l  T 

Also,  a  l>lll   (H.  R.  T7«»4»   cri;nting  an  in.  n-is**  of  piHlon  to 
Franklin  A.  Minor:  to  tlie  <>»mnjlttee  on  Inv:)lid  Pen»40n* 

Also,  a  bill   (H.  R.  TTTi^)  granting  an  Increase  of  pension  to 
William  F.  Monday:  to  the  dio»r  '  n  Invalid  PenakwaL 

.\.iso.  a   bill    (H.   R.  rmB)   pi  :   a   itenslon  to  Titonwa 

Mooney ;  to  the  Committee  ♦n  Pen^iini*. 

.\lst>,  a  bill   (II.  R.  77«i7>   crantiiig  an  ln<T*»ase  of  pension  to 
John  H.  Morri!*on;  to  the  C|Muiultti»e  on  Invalid  Pensions. 

Also,  a  bill   (11.  R    77t>H)   cranting  an  In'-roMse  of  ;>■  to 

AlexandfT  Mun>liy.  to  the  <V»i"inlttee  on  I:nnlld  IVns 

Alao,  a  bni  (O.  R.  TH»)  granting  a  !•  *  lo  Kelly  Murphy; 

to  the  Comniittte  on  Invallfl  Pensions. 

Also,  a  bill   (H.  li.  771U)   ciaiithig  an  liKre***  of  i".»nslon  to 
Joaefth  Odle;  to  the  I'omuiUtee  on  Invalid  ^ 

Ako.  a  bill  (U.  R.  7711  )i  granting  a  \»"  ret  E. 

QurAom:  to  the  (Vxnutitteo  on  Invalid  !'• 

Aloo.  a  bill  « H.  R  7712)  frantiog  a  pcnnou  tu  l'liit>tH>  l\  Phil- 
lips; to  the  Committee  tm  penaionB. 

ALSO,  a  bill  (H.  R.  7713) 'granting  a  pwiiinn  tq,  P.  B.  Pulley: 
to  tte  OoBiMlttee  on  Invalid  PmieM. 

Alao,  a  bill    (H.   R.   771t)    grnwWpg  n   pi^tston   to   Rebeccn 
Rapolyen;  to  the  ConuuitteO  ou  InraHd  Pni<do:is. 

Also,  a  bill  (H.  R.  7715 »  graiitUie  n  pension  to  John  W.  Reid ; 
to  tlie  Committee  ou  luvalid  Pen>i<':i-<v 
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Also,  a  bill   (H.  R.  7710)  grantlnc  an  Increase  of  ix>nslon  to 
Elias  RipiHH";  to  tlie  C«»!nmlttee  on  Invalid  I'enwoiis. 

Also,  a  bill   (H.  R.  7717)   granting  an  Increase  of  pension  to 
William  II    H.  Rose:  to  the  Committed'  on  luvalid  Pensions. 

Also,   a   bill    (IL   R.   7T1S)    gnu.tinc  a   i>onsion  to  James  H. 
Rowdeu;  to  the  Conunitt*^  ou  Invalid  Po«isi«->o8. 

Also,  a  bill   (II.  R.  77T.»)   granlln?  au  increase  of  pensiwi  to 
Thomas  J.  Rowlett;  to  the  Ommittee  oo  Invalid  Penaiaoa. 
.    Aloo.  a   bill    (II.   R.  7T'-'0)    granting  a  penakm  to  EliMbdh 
fliianders;  to  tlie  Couiuiitt«'e  on  Invalid  Pemrioon. 

Also,  a  bill  (H.  R.  7721)   granting  an  Inrrensp  of  poiislon  to 
G.  S.  Scott;  to  the  Commltiw  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7722)  grant ittp  a  pension  to  Waller  Sliccn; 
to  tlie  Conimitte.'  on  Invalid  Pensions. 

.VIso,  a  bill   (II.  R.  772:1)   granting  a  pec^ion  to  Hwirictta  C. 
Stanton;  to  the  CommltttH*  on  Invalid  Pewriona. 

AlKO,    a    bill    (H.    IL    7724)    granting   a    pension    to    Sophie 
8te|'hau;  to  the  Committee  on  Invalid  Peoskna. 

ALSO,  a  bill   (II.  R.  772r.)   prantlnR  an  increase  of  pension  to 
Jo«ef>hiiie  D.  Stcrtins:  to  the  Coniniittc*  on  Invalid  Peiisious. 

Al.«^.  n  bill  1H.  R.  772»i)  cranting  a  |»'ai.'«ion  to  Thomas  Stock- 
ton: to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill   (H.  IL  7727)   granting  an  liK-rease  of  iiension  to 
W.  H.  IL  Stout;  to  the  Committee  ou  Invilld  Pensions. 

Also,  a  bill   (II.  R.  772S)   granting  an  Increase  of  pension  to 
Jerrv  W.  Tuliuian;  to  the  Committee  ou  Invalid  Pensions. 

Also,  a  bill    (IL   R.   77211)    granting  a   pension  to  Augustus 
Tb  iUijisou;  to  the  Committee  on  Pensions. 

Also,  a  bill  ( II.  IL  77»t)  granting  n  pension  to  I>nusou  Thomp 
8t»n;  to  (lie  ConmiHto«»  on  Invalid  Pen:;ions. 

Also,  a  bill  (II.  R.  7721)  granting  a  pension  to  Fred  Tiilsch; 
to  the  Committee  on  IVrisions. 

Also,  a  bill  (H.  R.  77X2 1  granting  a  pension  to  Joseiih  Tum- 
btniKh;  to  the  CommittiH^  on  luvalid  PeusRm.s. 

Also,  a  bill    (IL  R.  77r..".>   granting  an  increase  of  pension  to 
riiKa  E.  Tuttle;  to  the  t'l^uulttet^  ou  Invalid  Pensions. 

A!si\  H  bill  (II.  R.  77:!4)  for  the  relief  of  John  I'pton ;  to  tho 
Committee  on  Military  .\ff.iira. 

Als.1.  a  bill   (II.  R.  77.?.'.»   cranting  nn  Ii.i^resse  of  pensl<m  to 
Aar<ni  Walker;  to  the  Commitloe  on  Invalid  Penslom:. 

Also,  a  bill   (H.  R.  77*J«'.)   granting  nn  intreise  of  pension  to 
Mary  WesierlleUl ;  to  the  (Vmmittee  on  Invalid  Pension.^. 

AlV..  a  bill  (IL  R.  7737)  granting  a  jK'usltm  to  Samuel  Whlt- 
w'tt  •  to  the  Conunittee  ou  In>alid  IVnsions. 

Al.'o.  a  bill    (H.   R.  773*<)   granting  a  ]>enslon  to  Al)ner  Wil- 
liiiuis:  to  tlie  Committt'c  on  Inv.ilid  Pcasions. 

Also,  a   bill   (H.   H.  77:»)   granting  a  iKHisioo  to  Nicholas  J. 
Williams:  to  the  Committee  on  Inralid  Pensions. 

Also.  II  bill  (H.  R.  7740)  for  the  relief  of  Erhard  Woeuer;  to 
the  (^'oUKiiittee  on  .MllUar>-  Affairs. 

Als...  a  bill   (H    IL  7741)  gr  a  pension  to  W.  Wmdsey; 

te  the  Ci-mnilttee  on  luvalid  !■ 

Bj  Mr  RCSSELL:  A  bill  (IL  K.  77*2)  granting  a  |>cnsion  to 
Jauics  .M<-<;eebee;  to  the  <\immlttec  on  luvnUd  PeiiKions. 

Al^.  a  bill  (H.  R.  7743)  grant iug  a  pension  to  Matr  Mackcy 
\rv»e''tp;  to  the  (V>n;mitle«'  on  Inv.iHd  I*eiJsions. 

A1.M>.  a  bill  (II.  R.  7744)  granting  a  pwisrion  to  William  H. 
Slnahkamp:  to  the  C«uumitte?  «u  Peusioos. 

Also,  a  bUl  (H.  R.  774:.)  griiiting  an  liKTease  of  peusiou  to 
Jiiiw^  Isr.le :  to  the  Committee  on  Invalid  Pensions. 

Itv  Mr  .STKKNKRS<»N:  A  bill  ( IL  R.  774G)  granting  an  In- 
cre.iVe  cf  i«ensi.»n   to  James   M.   Howes;   to   the  Committee  ou 

luvalid   Pcpsloas-.  — ._,  * 

By  Mr.  SlIIl'HKNS  of  ialiforuia  :  A  bill  (IL  R.  ..4.)  grant- 
i'can  liH-rease  of  i>eusion  to  .Mnr>  E.  l*aui»;  lo  tin;  Couimittee 

on  Invalid  Peu.slous.  ^     ^        ,,„,,*,     . 

Also,  a  bin  tH.  R.  774^S)  for  the  relief  of  A.  L.  \N.-.gst;iflr;  to 
the  <>>mnilttee  on  Military  Affairs. 

By  Mr.  TAVENNFR:  A  bill  (IL  R.  7749)  granting  a  pennon 
to  Vu«ln«M-  .T    Le<Muird;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  TRKAOWAY:  A  bill  (H.  R.  7730)  grauting  a  pension 
lo  Clara  E.  Brass;  lo  Iho  Committee  on  luvalid  Peugious. 

PI-rriTlONS.  ETC. 

ruder  cianse  1  of  Rule  XXII.  iMMitions  and  papers  were  luid 
on  the  Clerk's  de>k  and  reforir*!  as  follows: 

Bv  Mr.  ,\M»Ki:.Sl>N:  PaiK?r8  to  aix-onipnny  bill  granting  a 
IH-tision  to  Thomjis  O'Reilly;  to  the  Committee  on  Invalid 
IVnsloim. 

.Vise,  ita|>ers  to  accomp.iny  bill  granting  nn  increase  of  pen- 
siim  to  Victoria  Capaii;  to  the  Oniimitte*  ou  luvalid  Pensions, 

By  Mr.  DALE:  I'etition  of  the  National  Liquor  L«agne  of 
the'l'nUcd  States  at  Chicago,  111.,  i)rotesting  agjUust  nn  appro- 
priation to  pay  (he  exiK'uses  of  delesates  to  tho  Anti-Saloon 
Lea;.nie  <x»nventlou  at  Milan,  Italy;  to  the  Committee  on  Ain^ro- 
l»rlatious. 


Also,  petition  oi  the  Asjwclation  of  German  Authors  of  Amer- 
ica, protostiug  against  a  duty  on  lKM>ks  printed  lu  foreign 
laugiuices;  to  the  Committee  ou  Ways  and  M<*ans. 

By  .Mr.  DYER:  Petition  of  the  St.  Louis  Branch  of  the  Rall- 
wny  Mail  Association,  favoring  ndmissiiMi  In  tiiw  of  i>eace  of 
railway  postal  vlerks  iu  the  service  of  tlie  I'niled  States  to  the 
Army  and  Naxj-  Hosi>ital ;  to  the  Committee  on  Military 
Affairs. 

Also,  petition  of  the  l*nite«l  C<mimerclal  Trjivelers  of  An>er- 
icu  at  Carthage.  Mo.,  favoring  l-<iiit  letter  josta'^e;  to  tho 
Committee  «»u  Uie  I'osi  C)(li*.'e  and  Post  Roads.  ' 

.\l.s*).  i)otitiou  of  the  Natioiujl  Litiuor  LeJigue  of  the  I'uited 
States  m  Chicago,  III.,  and  the  Mi&souri  State  Liquor  Dealers* 
.\ssociatlou,  protesting  ag:iiust  the  imyment  of  the  exj)euses  of 
Anti-Saloon  I^eacue  deU>c;>tes  to  their  conventiou  at  .Milan, 
Iialy;  to  the  Ci»i;imittee  ou  Ai»i»roiiriation.s. 

B.v  Mr.  GRAH.V.M  of  Pennsylvania  :  Petition  of  the  As.srxiatiiui 
of  (Jcrniiiu  Authors  of  Aniorlca.  protesting  acainst  llie  duty  on 
b<>oks  in  foreign  hingiiages;  to  the  Committee  on  Way.s  and 
Means. 

By  Mr.  LEE  of  Pi  nn.'.ylvania :  Peliliou  of  tlie  .Vssr* -i.itiou 
of  (jermau  Authors  of  America,  protesting  against  the  pro- 
lH»<ed  Import  tax  on  books  printed  in  a  iauguage  other  than 
Kn;;lish;  to  the  Committee  on  Ways  and  Means. 

By  .Mr.  LEWIS  of  Pennsylvania'  Papers  to  accompany  bill 
grauting  a  peusion  to  Sarah  A,  Hamersly;  to  the  Committee  on 
ln\a!i(l  IVnsions. 

By  Mr.  MANX:  Petitions  of  sundry  citizens  of  Chicago,  pro- 
te.^ling  :^ gainst  a  tax  on  books  printed  in  foreign  languages;  to 
the  <'<  mmittee  on  Ways  and  Means. 

I'.y  Mr.  MARTIN:  l'ai»>  re  to  nccomiany  bill  cranting  nn  in- 
crtMse  of  I  OLisieu  to  Harvey  Smitb  ;  to  lire  C<iainiittee  ou  Invaiiil 
I*ensi<w8. 

Also,  pajters  to  accompany  bill  pranting  jui  in<-re»ise  of  1*0*1- 
8i«»n  to  Jones  Clark ;  to  the  C^ommitlee  on  luvalid  Pension.s. 

By  Mr.  REILIA  of  Conne<tlcut :  Petition  of  Housulciiic  Val- 
ley I'omoaa  (Jr.mce.  No.  1»>.  South  Kent.  Coqn..  favonng  the 
sduiini-tration  ixrficy  In  regard  to  an  etihii^ed  parcel  i>of^t ;  to 
the  Committee  on  tho  Post  Oflke  and  Post  Roads.. 

Bv  Mr.  S.VILVTII:  Petitiou  of  the  Association  of  German 
Authors  of  Amcrha,  Nev,-  Y..rk.  N.  Y..  protesting  against  tho 
projHtsed  imiMirt  tax  on  books  prlntp<l  In  a  Liuguage  otlier  than 
English  :  to  the  Committee  on  Ways  and  Mrans. 

By  Mr.  SCT LLY  :  Petition  of  the  Association  of  Ominn  An- 
thoi-s  of  .\merlca,  protesling  against  a  duty  on  bo«iks  print t^l  in 
fureicn  langn  ipes;  to  th"  Conimlttee  on  Ways  and  Menns. 

Also,  petition  of  the  <knn:ni-.\niprican  .Alliance  of  Middlesex 
Braneli,  .\.  J..  i)n. testing  acainst  ;•.  duty  on  liooks  i.nblishcHl  in 
foreign  hingnagis;  to  the  Committee  on  Waj-s  and  .M»«Mns. 

By  Mr.  ,STi:i*HENS  of  California  :  Petition  of  the  I>w  An- 
geles <'h:iiHl»er  of  Coumicrce.  of  Ixs  Angeles,  Cal..  favoring  a 
strong  N.^Ay  for  the  United  States;  to  the  Comiuittee  on  Naval 
Affairs. 

By  Mr.  WILLIS:  Petition  of  the  Ass«KMatlon  of  German  Au- 
tlK'Ts  of  .\n>eHca.  protesting  against  a  dotj-  on  books  printed  in 
for<*ign  hiugnaces:  to  the  Committee  ou  Ways  and  Means. 

By  Mr.  WILSO.N"  of  New  Y<»rk  :  iVliliou  of  the  .\ss«»<iaiin« 
of  (Jennau  Authors  of  ,\.meric;i,  protesting  against  the  \  •  1 

dnty  on  books  iiriuted  in  foreign  langiuiges;  to  the  Co;;  e 

on  Wavs  and  Means. 

By  Mr.  YOLXtJ  of  North  Dakota:  Petition  of  the  North 
Dakota  State  Retail  Jewelers'  Assiviation,  favoring  the  passage 
of  le.'i.>.lation  re.<pe.-tiug  Uk^  sale  of  watches;  to  the  Conunittee 
on  Interstate  and  Foreign  Oomiuerce. 


SENATE. 

Satcrday,  Avfjvst  23.  1913. 

The  .'ieiuite  met  at  11  o'clwk  a.  m. 

Prayer  by  the  Ch.nplaiii.  Rev.  Forrest  J.  Preltyiiian.  D.  D. 

The  Journal  of  j-csterduy's  proccHjdlugs  was  read  and  af»provt^-d. 

PETlTJO.\8   ahu   Mi:MOaiAI-S. 

Mr.  SIIIvl'PARD.  I  |>ieseut  a  resolution  aduiUed  by  the 
liCgislature  of  Texas  relative  to  the  marketing  of  fanu  prtMlacts. 
I  ask  th.it  the  resolution  may  be  printed  in  U»e  Rbcobo  and 
referred  to  the  Committee  on  Agriculture  autl  Forestry. 

There  l>eiuc  no  objection,  the  resoluti<m  was  refen-od  to  ihe 
Committee  on  .\gricnltnre  and  Forcpiry  and  ordered  to  be 
printed  in  the  Riixwbd.  as  follows : 

WlMTwa   th^n*  tin  HMOMtodi  of  dolian  lost  to  th«  f«rai<ri.  of  Tnos 
ivorv    vear    tbroagk    Inadequate  aMrtwOog    faciUtlt-*   and    Imperfect 

knowl.-djTP  In  n^mrd  to  tlM'  whip:  amJ  ,.^,  ^# 

Wh<>pps8  r.wv   rsrniTs'  orcJiniration  In  T.-XdS  has  d«-!ar«l  In  favor  er 
8t«t«»  an<1  J-Mhral  aid  to  J>''ttcr  in«rUtiB«  cf.ndttions  :  and 
I  Wh*T«as  this  IrRlnlatur^  in  tlif  pr««eat  st-Hitoo  baa  anproprlated»l...«»oo 
I        to   be    used   in   j;ath«ring   and   distributinc   Information    In   r^™   «« 
1       more  efficient  methoda  of  marketing  farm  crops :  riierefore  be  it 


J 
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I'r—lted  kv  tkr  tfomae  af  Jte»rr»fntatlrr*  of  thr  LevUlntmrr  «f  r<*w». 
Tliit  o«r  R»i.r.».-rn«rl».«i  aiKl  ft*n«t..r)«  ir  ■«»  b*  unt«l  '  "»• 

•vllprt  of  mark^tinic  farra  product*,  and  y  tno^  of  ii  le 

M  urv    tbHr  Bo*t  mtomh  mn«Meratfc>n  tu  tn.-  end  that  s.)!!!-   ...•  m,.k1 
Bar  br  drrlard  to  prfvont  tb^  raonaooa  wa»te  that  n.>w  anniiaiiv  tsK.-i 

eir#  btftw««»  tto  yradtK-rr  aod  coasamer  or  (ariu  prvMluvu;  aad  be  it 
I  tb<*r 

•  ^That  I  rnpT   of  this  re«   '    •     "    nrop'^rlT   Indor**^    bo  fut 
r\fTk  of  th*'  hi.uH*  to  fn  Trsa*  K<>pr.  ■^••ntallves  and 

.u  ConcrfMi  aa  well  aa  to  tu,    -     .   lary  of  Ajcri.uUiirf. 
bor.by  ci»rtl(j  that  the  alwre  rvsoiaUon  waa  unanimonaly  adopt«^l. 

Chirf  CUrk  Ilotiie  of  Hrprf»rHtatiif'i. 
Mr.  T0WNSF:NI>  pn*s«'nt.'«l  a  memorial  from  sundry  stmlouts 
Hiimmer  tsewlon  at  the  I'nlversity  of  Michigan.  Ann  Arbor. 
eh.,  remonstrating  .iRalnst  thf  lmp<i»»ltlon  of  a  duty  on  books 
nil  klad*  Imported  Into  the  I'uited  States,  wlikU  w:is  ordonnl 
lie  Ml  tlM  table. 

Mr.  OLIVER  |r-    •  tltlon*  »Ipne<l  by  sundry  citizens  of 

State   of   IV!     ~  prayiuK    f'>r    the    adoption   of   nn 
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aiM-ndmeut  to  the  tv.ii-iitution  granting  the  right  of  suffrage  to 

uiiea.  which  were  ordenil  to  lie  on  the  table. 

Mr.  I.EA  prenentwl  a  petition  signed  by  sundry  citia^ns  of  the 

;,,,.  of   1  r  for  the  adoptitm  of  an  amendment 

ilio  (  -:  the  right  of  suffrage  to  women. 

%iihloh  was  ordered  to  ite  on  the  table. 

Bills    I>Tm>D1l  KO. 

Kills  were  IntrfMlu.-etl.  n^ad  the  first  time.  and.  by  unanimous 
ci.n>ent.  the  s««<«ond  time,  and  n'ferred  as  follows: 

Itv  Mr.  MYKHS:  ^   ".   .     , 

.Vblll  (S.  DtrzW  relating  to  the  duties  of  registers  of  \  niied 
flatM  land  otn.«>>  and  tli.'  ion  jn  new!»|»»iiers  of  otBtial 

l|iHlrO<Bre  notlr.""*;  to  the  t  •  e  on  rublic  I>inds. 

liv  Mr.  JONKS: 

a" bill  (S.  »CH  waivlns  tlio  age  limit  for  tho  appointment  ns 
assistant   i»avmaster  in  the  lUite*!  States  Navy  lu  the  case  of 

Ijief  roniinis.sjiry  Sftu.inl  St.tiiiford  rhapmau.  I  uitetl  States 

avv;  to  the  <'onMuitn>«'  on  Naval  Affairs. 

Ht  Mr.  CKAWKOHI): 

A  bill  (S.  34n;r«)  granting  a  pension  to  Roland  J.  I  atrick 
with  aoonipanying  i>ai»ef )  :  to  the  Committee  on  Tensions. 

AMfNDMEJITS   TO    THE   T.\«IKF   Bill. 

Mr.  JONES.     I  subndt  au  amendment  to  the  tariff  bill  rela- 
ve  to  the  provision  for  an  inheritanee  tax.     I   ask  that   the 
:Jioendment  may  He  t.n  the  table  aud  be  prlnte*!  and  that  it  also 
i}>av  be  printed  in  the  Rr-toRO. 

i'here  being  n<»  objection,  the  amendment  was  ordereil  to  lie 
(|n  the  table  and  to  l>e  priutetl  and  also  to  l»e  prlute«l  in  the 

KroBO,  as  follows: 
.imt'ndnirut    lnt»>Dd»Hl   to  lx«   pr.iiKis««d   l.r   Mr    .I.'vrs   to    th*  Mil    tl?     R. 
:"".J|t   to  rtdiicv  tariff  dufw-!*  and  to  provide  reveniK*  for  the  «fOvcrn- 
m.  tit.  and  for  other  piirpt**""-!.  vli :  .\dd  a  n«-w  wntlon.  as  follows  : 
Sr.  .  — .  That  a  tax  ahall  t>e.  and  U  herebr.  luijwwed  xftm  tb#  transfer 
dr  an/  proportr.  rekl  or  personal,  or  of  any  In 
ib'-refroiB.  In  trust  or  otherwl.se.  to  personal  or 
nil  «J  State-*  or  any  of  Its  possMatoas  texcept  tiu-  i  iir.f 
1  •   f..|;i.»  lug  ra!>eii  : 

•     "'     1   the  transfer  Is  by  will  "'  '>'    •>«>  lnteT.t>r. 
ory  or  of  the  I  altt-d  Si..  anv  i>.r 

a  ^i   the  property   while  a    ;  <t  the   1 

■<   MBMMionfl    texit>pt    the   Philiiipu'.e    IsliindM. 
Wbew  tbo  tranHfer   Is   by  will  or   int>>stjte   law   of  prope.  ty 
liiiiu  lUe  I  nit.>d  States  or  any  of  It*  p*>jw«'»*.-Ni«ns   t.-xcept  the  I'hillp- 
dlne  Island!)  •.  and  the  decedent  was  a  nonresident  of  the  I  nllcd  States 
»r  .iny  of  It"  poMnwtuna  at  the  time  .  '  ' 

Third.   WbeoeTOC  tfc*  prwp*rty  of  a  i 
4(  a  sonr«i>titent  decedent  within  the   \  ..• 
na    tex.-ept    the    r)iliiiipin«   Islands'. 
eallv   l»^j«eathe<|  or  devised,  auch  pr.  ; 
.  f    this   iwH-ilon.    b«  deeowd    to   ba   transferrvd 
liviii.Ml  pp..  rnla  aaons.  all  the  general  lesar*- 
aid  deceiieut's  will.  liKludinK  all  traitsfers  under  a  residuary  clati>e  of 

ilK-ll     «lll 

Foorth    When  the  Imnsfor  la  of  proporty  made  by  a  resident,  or  by 
noaresMent   wh«n  sock  noarooklnifa  fnaortT   Is   within   tite   I  nlted 
itates   or    anr    of   It*    pa— f salons    (execfil   tne    I'hillnplne    Ulatnl-'i      )v 
le«d.  Krant.  linntaio.  sale,  or  clft  made  In  coDteaiL>lation  of  the  ' 

he  icrantor.   vendor,  or  donor  or  Intended   to  take  effect  In   i><    -  .1 

•r  en>iyn»ent  at  or  after  such  death. 

Fifth.  When  aoT  aurh  person  or  corporation  becomes  beneflrlally  en- 
Itled.  In  poancwton  or  expectancy,  to  an/  property  or  tb«  Incooe  thereof 
;>y  any  such  traaafer.  whether  aadt  before  or  after  the  pnaaace  of  this  i 

■tsth.  Whenerer  anr  person  or  corpontlni  shall  exercise  a  power  of  1 
MintMent  derWed  from  unT  dlsponltloa  of  property  made  either  before 
after  the  passage  of  this  act.  suih  appolntaaent  when  made  shall  be 
_.  >«iet1  a  transfer  taxaMe  uitder  the  prorlalona  of  this  act  In  the  same 
Manner  as  tbodch  the  property  to  walcta  mch  anpolntment  relates  l>e- 
Innaod  abaohitrly  to  the  donee  of  snch  power  and  had  been  bequeathed 
or  deriacd  by  anch  danaa  by  will :  and  whenever  any  (lerson  or  corpora- 
tion   pi— I  imlni  MKh   power   of   ap|>>lntment    «o   denveil   sh.ill    omit    or 
fall  lo  exercliie  the  saose  within  tl>e  time  provided  therefor.  In  whole  or 
part,   a   transfer   taxat>le  under   the   pr«)TUIon9   of   this  act  shall   be 

BHd  to  lake  plare  to  the  extent  of  sut  b  omimtion  or  failure.  In  the 

Bain«>  manner  as  thouah  tho  persons  or  corporations  thereby  be<-om<nK 
entitled  to  the  poaaeaalon  or  enjoyment  of  tae  property  to  wbiob  Hurh 


Rerenth    The  tax   Imposed  hereby  shall   l>e.  except   as  otherwise  pre 
8crilie<l   In   (Miraxrnph   2  of  this  section,  as  foll<»ws  : 

If  su'h  proiMTtv.  real  or  i>erH.»^al.  or  any  Interest  therein  so  trans- 
ferre«l  Is  of  the  Vstne  of  lens  th|in  f.'.OOO.  at  the  rate  of  1  i>er  rent 
t.p.n  the  r-ienr  market  mine  of  snih  property:  If  of  the  ral'.ie  «C  $.~>.)mm» 
an<l  not  exret'dintt  »0o.0iM»  at  thr  rHie  of  1'  jier  cent  up«»n  the  elear 
niMrkef  value  of  Hurh  pn)5>erfy  ;  It]  ex< '-ciliiu'  $  »o.o4hi  and  not  ex  ee.llt^g 
fL'.VMHMi.  at  the  rate  of  .'.  j>er  centj  upon  the  cle;ir  market  value  thereof; 
If  exreeillnir  fi'.Vi.iMHt  and  not  e<ieedln;r  »7."»o.o<Mi.  at  the  rate  of  Kt 
per  •em  up«>n  the  1  lear  market  ^alue  thereof;  If  ex«e«Hlini:  »T.".o.o«hi 
and  not  oxi-eedinu  f l..'<K>.00<».  at  the  rate  of  I.'.  }>er  cent  iij>on  the  ile:ir 
market  valtie  thereof;  If  exceeflnK  »l..'><to.OtMi  an<l  not  e\<ee.|ln- 
$;{»i4»oooo  at  !'  ■  -''e  of  •_'0  pet  cent  upon  the  clear  market  value 
thereof;   If  ext>  ~     <MH».iM»«t  and  not  exeee  Hug  $7.«»«»»l.tH«»  in  value. 

at    the    rate   or  'ent    uponi  the    .iear    market    value    thereof;    If 

ex<ee«linit  fT.ooo.tHMt  and  not  ex()ee(Ilnk:  $1.'..<h>«i.(m»«)  in  value,  at  the 
rate  of  40  per  cent  uiH>n  the  clean  market  value  tiiereof  :  and  if  of  Ihe 
value  of  over  flo.Ooo.ooO.  at  the!  rate  of  Oo  pt  r  cent  upon  the  clear 
market   value   ftiereof.  .        *  ,   , 

Pa*.  2.  That  wh.n  pro|>ertv.  tieal  or  per>ional.  or  any  beneflrlal 
Interest  therein,  of  the  value  of  lt«s  than  $U.'.  o«mi  pa-ses  l>v  any  hueii 
transfer  to  4ir  for  the  u<««'  of  any  fiith<r.  ni^'hei  I  >'-  hhI.  wife,  child, 
brother,  sister,  wife,  or  wlilow  of  n  son  or  the  '  of  a  (boiBliier. 

or  anv   child   or  children   adopted  i>»   such   In   con  with    the   laws 

of  any  State.  Territory,  or  of  the  InUe*!  Statcj^— in  wni.h  such  pei-«>n 
ahall  at  the  time  of  such  transfer  rt^ide  of  the  dcc.drnt.  Rranfi..-. 
donor,  or  vendor,  or  to  anv  rhild  jo  whom  ;iny  su<h  decedent.  Krant'>r. 
donor  or  vendor  for  not  less  than  to  ye:ir«  prior  to  stich  transfer  »too<l 
In  the  1  Aledned  relation  of  a   parent;   I'n,-    '■  >     h'tini,,. 

That  »  eu-an  at  ott  U>f.>re  tl-'  diilds  fif'  ;rthd;vv 

and    WH.      ....  •    said    lO    .'^enrs    thore;ilter:     !«'.'    .  ■ -J   n'*". 

That.  ex.  .pt  Iti  •  of  a  step<hlld.   the  parents  of  such  rhlld  shall 

be    de<ea«e<l     u  -      h     rel.atlon*hlp    commeii.-.-,!.     or    to    nnv     lineal 

desr.nd.int  of  such  .leee<lent.  grantor,  donor,  or  vendor  l>om   in   lawful 
wedlock,  such  transfer  of  propertv.  shall   not   I*  taxable  under  this  sec- 
tion :  If  reil  or  p<«rs«inal  pu'i>erty.  _or  any  licnetlcial  Interest   therein 
transferred    I 
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f   the    TiiVie   of    iJJ.tVHI    and    not    .  v.e.  dlnu    $,".o.»MMi.    It 
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rri»twTty  ;    If    exi-ee<llni»    $1  -        .    —    •        ..  ., 

shall  be  taxable  under  this  s.-ciion  at  the  rate  of  i'..  i>er  cent  upon  th 
■"•ar   market   r.:l„e  of  ,,,'1,   |.ro,H.r<y  :   If  ex.ei^linu  $2<».0<>0.(WW  „nd   not 
cxc.e  lin"    *  .  .  1    M    taxaMe   under    llils    section    at    the 

rate  of  .V.  r  market  value  of  sueli  pro|»erty  ;  iind  If 

exie«'.<linic  *..o  iMMi  (MX.  It  -ij.tii  Iw  qaxable  under  this  se.il.iu  at  the  rate 
of  .^o  per  e.nt  uiM.n  th-  eiear  tn:irlet  value  of  si«h  pr..perly.  nut  any 
.1  ...-  .  . .  M,.-.ti,.>,i  t(l  anr  purely  e«|.i.-at I'IUmI.  rharltalil<-. 
it  or  Infirmarv  coriMjratlon.  ln<ludlnfc: 
^.^^^  .  ^  ,,.|y   for  Will*  or   trait   purtM-.«es.   shall   \»' 

exempted  from  and  n.it  sul.j.ct  to  the  provlslotis  of  thl-  7,J'' 

sh.ill  also  be  exempted  from  and  hot  subi.'ct   to  the  p;  or   inis 

section   personal   properly,   other   than    i  ^  *"',''" V"*".,    "J "*!.Vi„, 

to   .1   orporstlon  or  association   orpani  .^Ivel.v    f.-r   'li"   "V'-^'   «"^ 

n-.ental  Imi      ^  t  of  men  or  wotflen. lentiilc.  literary.  IILrary 

pafl.itic  or   historical    purpo^'es.   or   for   the   enforcement   of 

liwB  reliiii.      ;.    .1    i''-"   -r  animals,  or  for  two  or  more  of  such  pur- 
PMirr    and  us^-d  ex  n    for  cnrrylnjr  out  one  or  more  of  such   put- 

^:     nut  no  su.  .       itl-^n  or  a%socl..tlon  .hall  l-e  entitled  to  sucli 

exemption  If  any  ofTi.er.   m.  mher.  or  employee  tber.».if  shall    receive  or 
may  he  lawfully  entitled  to  rec.-lve  any  pecuniary  proAt, «'»«»  t'f^'^Pf,'^'^ 


.11 
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tlons    thereof   except    1 
,.iie  or  more  of  such   1 

rU      ''    '  •  --,-,- 

a ii.>  . . I  ii'-i 
any  of  li^| 
Ired  or  ri>- 

th'-reof 
from 

thereof. 

10  per  cent  per 

of  claims  mad-  upon  the  estate,  nfcessarv 

abl.'  cause  of  delay  suih  tax  ran  not  be  d-  ; 

pr.'vided.   In   whi'-h  cn<e  Interest  at 


n'sallon    f..rs. Tvl.es    In   effe.Ilns 
•.iper  ber.efi.iarles  of  Its  strictly 


■•wnr  rHa 

Siiafiai 

or  raffnea. 


Im4  antcuJid  Ibereio  by  a  will  of  the  dunee  of  the  nower 
auch  power,  taklac  effect  at  the  time  of  such  oalaaloa 


there. .f    for    any    such 

or  pret»ini»e  ;  tly  or  Indirectly  makiuK 

for   siuli   <■'  Tl' or   assorlntton   or   fi^r 

.l.iy>:>es  ;ior  If  It  be  .ot   In   rood   faith  orjjan- 

iT  for  or<«  or  more  of  anch  purposes. 

That   if  sii.  h   tax  Is  paid   within  six   months  from   the  trcrual 

r  <\  disc.unt  of  .-.  p^r  cent   shall  be  allow,  d  and  deducted   ther- 

if    such    tax    Is    not    paid    within    !•»    months   from    the    accrtml 

f    Interest  shall  be  chanted  and  collected  thereon  at  the  rate  of 

cent  per  annum  from  the  time  the  t«T  ......i.>d.  unless  by  rea^..n 

'  :i.  or  other  unavold- 

I  and  paid  as  herein 
h.-»   rate   of  ♦$  per  cent    per  annum 
iball  Ik"  chanted  upon  such  tax  from  the  accrual  t he r.H>f  until  the  caus.; 
of  such  delay  is  removed,  after  which  10  pe.r  c-nt  shall  be  charceil 

Pak  4  Tliat  the  tax  or  duty  aforesaid  shall  be  due  and  payable  lij 
two  years  after  the  death  of  the  testator,  and  shall  be  a  lleti  and 
charge  upon  the  property  of  every  per«;on  who  may  die  as  af.>re»aid  r.»r 
•^O  years  or  until  the  same  shall,  within  that  perl.  d.  be  ^llly  paid  to 
and"  discharged  by  th^  fnlted  Statfls  ;  and  every  fxe.-utor.  administrator, 
or  trustee  bavinii  In  charge  or  tnj»t  any  legacy  or  distributive  share  as 
aforcMld  shall  give  notice  thereof,  in  writing,  to  the  collector  or  deputy 
collector  of  the  district  where  thf  decenscd  grantor  or  l>argainer  last 
resWted  within  no  days  after  h"  »i«ll  have  taken  charge  of  such  trust, 
and  everv  executor,  administrator,  or  trustee,  before  payment  and  dis- 
tribution" to  the  lexatees  or  any  parties  entitled  to  t»eneflclal  inter.st 
f  er.  In  shall  pay  to  the  collector  or  deputy  collector  of  the  dUtr.ct  of 
wbi.h  "the  deceased  person  waa  a  resident,  or  In  which  the  property 
was  boated  in  case  of  aoareotde^ts.  the  amount  of  the  duty  or  tax 
assessed  upon  such  lenacv  or  distributive  shar.».  and  shall  al.so  make 
and  render  to  the  said  collector  or  deputy  collector  a  schi-dule.  ilst.  or 
statement,  in  duplicate,  of  the  ainount  of  such  legacy  or  distributive 
share  together  with  the  amount, of  duty  which  has  accrued  or  shall 
accrue  thereon,  verlfted  by  his  otith  or  afflrmatbin.  to  be  adminlster.-d 
and  certified  thereon  by  some  magistrate  or  oflfl.-.-r  having  lawful  pow.  r 
to  administer  such  oaths  In  such  f<rii:  and  manner  as  may  !>•»  pres<  rilM-.l 
bv  the  Commissioner  of  Interti.il  tt-..  nue.  which  schedule,  list,  or  stnt  - 
inent  shall  contain  the  names  <  f  fa.  '1  and  every  pers.in  entitled  to  any 
beiKflcial  interest  therein,  together  wlfii  the  clear  value  of  such  Inter- 
eat  the  duplicate  of  which  ««-he.li|le.  li.st.  or  statement  shall  be  by  him 
Immediately  delivered  and  the  tax  thereon  paid  to  such  collector;  and 
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upon  tuch  payment  and  delivery  of  auch  schedule,  list,  or  statement  aald 
collector  or  deputy  ci>llector  shall  grant  to  such  person  ptyiug  such  duty 
or  tax  a  receipt  or  receipts  for  tie  same  In  duplicate,  which  shall  be 
p-^^iared  as  hrt>>inafter  provided.  Such  receipt  or  receipts,  duly 
ti'»i'ed  an.l  d<  livored  bv  such  collector  or  deputy  collector,  shall  be 
straicl-nt  evidence  to  entitle  such  executor,  administrator,  or  trustee  to 
le  credited  and  allowed  such  payment  by  every  tribunal  wMch  by  the 
Jaws  cif  anv  State  or  Territory  Is  or  may  be  empowered  to  decide  tipon 
and  settle  'the  accounts  of  executors  and  administrators.  And  In  case 
F'lch  executor,  admluistrat-ir,  or  trustee  shall  i-efusc  or  nrglect  to  pay 
thi-  afores.ald  duty  or  tax  to  the  collector  or  deputy  collector  as  afore- 
sUd  within  tho  time  herelubefore  provided,  or  shall  neg;.ct  or  refuse 
to  di liver  to  said  collector  or  deputy  collector  the  duplicate  of  the 
s'h»^ule  list,  or  s'ntement  of  such  legacies,  property,  or  pergonal  estate, 
-«.'  r  oath  as  aforesaid,  or  shall  neglect  or  refuse  to  deliver  the 
ule.  list,  or  mauiuent  of  such  legacies,  property,  or  iwrsooal  estnie, 

.  r  oath  ai  aforesaid,  or  shall  deliver  to  said  collector  or  deputy  col- 
lector a  false  schedule  or  statement  of  Fuch  legacies,  property,  or  per- 
sonal estate,  or  give  the  names  and  relationship  of  the  persons  entitled 
to  benellclal  Interests  therein  untruly  or  shall  not  truly  and  correctly 
set  forth  and  stat.>  t'.i.  rein  the  clear  value  of  such  beneficial  Interest-s 
or  where  no  administration  upon  such  nrpperty  or  personal  estate  shall 
have  been  grantccl  or  allowed  under  ^J.stlng  laws,  the  collector  or 
deputy  collector  shall  make  out  such  lii-ts  and  valuation  as  In  other 
cases  of  neslect  or  refusal  and  shall  assess  the  duty  thereon,  and  the 
collectcr  shall  commence  appropriate  proceedings  before  any  court  of  tho 
I  nifed  States.  In  the  name  of  the  Unlt?d  States,  af^alnst  such  person  or 
persons  as  may  have  the  actual  or  constructive  cu-stinly  or  ixwsession 
of  such  property  or  personal  estate,  or  any  part  thereof,  and  aaall 
subject  Kuch  property  or  personal  estate,  or  any  portion  of  the  same,  to 
be  sold  npon  the  Judgment  or  decree  of  such  court,  and  from  the  pro- 
cce4a  of  such  sale  the  amount  of  such  tax  or  duty,  together  with  all 
costs  and  expenses  of  every  description  to  be  all.iwed  by  such  court, 
Phall  be  first  paid,  ani  the  balance.  If  any.  deposited  according  to  the 
order  of  such  court,  to  be  paid  under  Its  direction  to  such  person  or 
persons  as  shall  establish  title  to  the  same.  The  deed  or  deeds  or  «ny 
proper  conveyance  of  Buch  property  or  personal  estate,  or  any  portion 
thereof,  so  sold  under  stich  luapnient  or  decree  executert  b.v  the  officer 
lawfully  charged  with  carrying  the  same  Into  effect  shall  vest  tn  the 
purchaser  thereof  all  the  title  of  the  delinquent  to  the  property  or 
personal  estate  si.id  under  and  by  virtue  of  such  judgment  or  d"crep, 
and  sh/tll  relr-asp  cvfry  otlier  portion  of  such  property  or  personal  estate 
from  the  lien  or  cha'rge  thereon  created  by  this  section.  And  every 
pertwn  who  s^all  have  in  bis  poaaession,  charge,  or  custody  any  record, 
file,  or  pa^>er  containing,  or  supposed  to  c<  ntaln.  any  Information  con- 
cerning such  property  or  personal  estate,  as  aforesaid,  passing  from 
any  i)erson  who  may  die  as  aforesaid,  shall  exhibit  the  sume  at  the 
request  of  the  collector  or  deputy  collector  of  the  district  and  to  any 
law  officer  of  the  United  States  In  the  perforiiiancc  of  his  duty  under 
this  section,  his  deputy  or  asent.  who  may  de!^!re  to  csaminc  the  same. 
And  If  any  such  person  bavins  In  his  possrsslnn.  chi'.rge.  or  cu't^dy  any 
i?uch  records,  files,  or  paper  shall  n  rase  or  neglect  to  .xbibit  the  same 
on  rriiu.st.  as  alcre.-ald.  he  shall  forfeit  and  pay  the  suui  of  $500: 
Pro'iiirJ.  That  in  nil  b  t-.I  corn .  iversie-?  where  such  d.-ed  or  title  shnll 
be  the  subject  of  Jndiclnl  InvcstigrUion,  the  recital  In  said  deed  shall  be 
prima  facie  evidence  of  Its  truth  and  that  tho  requirements  of  the  law 
liavo  been  compiled  with  bv  the  ofticors  of  the  Governuieut :  And  pro- 
tidr(j  lurthn.  That  In  c:»s,'-  of  willful  n<  gleet,  refusal,  or  f.-ils-^  state- 
ment by  sv.cii  exTiifor,  administrator,  or  tnt*t<»e.  as  aforesaid,  he  shall 
be  liable  to  a  penalty  of  p.tt  exceeding  $1,000,  to  be  recovered  with 
costs  of  suit.  .Any  tax  p.>ii!  under  the  provisions  of  this  section  shall 
be  dedi)ete<l  fro:ii  tl.e  pirtbnlar  legacy  or  distributive  share  on  account 
of  which  the  Bii.-je  is  charged. 

\'a-\  -  Tint  fi.  Ill  and  after  the  passage  of  this  art  the  Secretary 
of  tl  .1  the  recommendation  of  the  ('omici:  slou-r  of  Inter- 

nal I;  r'tcA  to  apiioint  a  competent  prrs..n,  at  an  annual 

Kalary  of  J.'.  imk>.  uh.-e  spr.ial  dnty  It  shall  be  to  conduct  such  investl- 
gatlon^t  an  may  l>e  n'.i-saiv  to  secure  the  efficient  enfortvment  of  the 
tax  ImiKircd  ui>oii  le-..ci..s  and  distributive  shuMs  oi  p.  rscual  property 
by  this  section.  at;d  the  Commissioner  of  Internal  Rectaie  may  al.-<o 
from  tlni'^  to  time  Assign  one  or  more  special  agents  to  aid  in  such 
Investigations. 

I'ak  0.  That  In  all  States  having  a  local  Inheritance  far  law  the 
■  mount  of  such  local  InL.  ritonco  tax  shall  be  deducted  from  the  normal 
ainount  to  be  colle<-ted  under  the  provisions  of  this  section. 

Mr.  BRAXDEGEE  submitted  five  amendments  intended  to  be 
proposed  bs*  hiiu  to  the  bill  (H.  R.  .1321)  to  retluce  tariff  duties 
and  to  pro\ido  rovoi!i;e  for  the  Oo\einmeut.  aud  for  other  pur- 
Itoses,  wbloli  were  referred  to  tlie  Coniuiittee  ou  Finance  and 
ordered  to  be  printed. 

P.\N.\MA  CANAL  EQUIPMETTT. 

Mr.   rOIXDEXTER  submitted  the  following  resolution    (S. 

Res.  109).  which  was  read: 

Retohfd.  That  the  Isthmian  Canal  Commission  be.  and  they  are 
herebv,  directed  to  transmit  to  the  Senate  Information  showing  as 
ne.irlv  as  mav  b*  practicable  the  amount,  character,  and  value  of 
Construction  triachlnerv.  e<|ulpment,  and  material  which  will  be  avail- 
able on  the  comiiletion  of  the  Tanama  Canal  and  which  It  would  be 
possible  to  transfer  to  Alaska  for  uae  lo  railroad  and  dock  construc- 
tion and  coal  mining. 

Mr.  POINDEXTER.  I  ask  unauimous  consent  for  the  con- 
sideration of  the  resolution. 

Mr.  SIMMONS.  I  shall  not  objert.  provided  It  does  not  lead 
to  debate.  If  the  Senator  will  withtlraw  It  in  that  event  I  will 
not  make  an  objection. 

Mr.  roiNL)i:XTF:R.  I  do  not  think  it  will  lead  to  any 
det)ate. 

The  VICE  PRESIDENT.  The  Senator  from  Washington 
askH  unnnimoua  consent  for  the  present  consideration  of  the 
rennlution. 

Mr.  S.MOOT.     I>et  it  be  read  again. 

The  Secretary  again  read  the  resolution. 


Mr.  BRA2s'DEOEE.  I  should  like  to  ask  the  Senator  from 
WashinKtou  if  the  execution  of, this  request  wouhl  involve  any 
expense V 

Mr.  rOINTJEXTER.  I  can  not  imagine  what  exi>ensc  would 
be  involved  in  It.  They  have  a  larj;t',  well-orgauized  clerical 
force,  and  undoubtedly  they  have  this  information  already  in 
hand.  I  imagine  that  the  transmission  of  the  information  to 
the  Senate  would  not  involve  any  oipen.se. 

Mr.  BR.VNDEGI-IE.  The  transmission,  of  course,  would  not 
Involve  anything  but  putting  a  frauk  ou  an  enveloi>e  and 
mailing  it.  if  tht^y  have  the  information.  I  assume  it  will  in- 
volve going  over  the  whole  equipment  ou  the  canal  in  order 
to  ascertain  what  could  be  dispcn.se<l  with  and  what  is  neces- 
sary, and  in  that  there  is  .s<jmcthing  in  the  nature  of  an  In- 
vestigation. I  would  rather  have  it.  if  the  Senator  would  not 
object,  provided  if  it  can  l>e  done  without  expense  or  some 
limitetl  exjiense.  I  am  willing  to  have  the  resolution  passed, 
If.  the  Senator  prefers  it,  as  it  is. 

Mr.  POINDEXTER.  I  would  prefer  it  the  way  It  is.  I  do 
not  think  it  will  involve  anj-  exi^ense  for  the  reason  tliat  those 
in  charjre  of  the  construction  of  the  canal  undoubtedly  have 
this  infnnualion  in  their  possc'^siou.      * 

^Ir.  BRANTJEGEE.  I  think  the  resolution  ought  to  distin- 
guish between  the  entire  amount  of  machinery  and  eqt:ipn:ont 
which  is  now  upon  the  canal  and  the  amount  which  coultl  be 
dispensed  with  and  moved  to  Alaska.  As  I  heard  it  rend,  it 
madvj  no  such  distinction,  but  asked  for  a  statement  of  the 
entire  amount  tliere  available  and  which  could  be  transporteil 
to  Alaska.  The  whole  of  it  could  be  transported  to  Alaska  or 
any  other  place  If  we  want  to  spend  enough  raouev  to  get  it 
there.  I  suppose  the  idea  is  to  find  out  what  possibly  could  l>e 
taken  to  Alaslia  that  may  not  be  needed  to  be  retained  upon 
the  canal. 

Mr.  POINDEXTER.  The  resolution  asks  for  the  amount  and 
character  that  would  be  available  at  the  finishing  of  the  canal. 

Mr.  BRANI>EGEE.  The  whole  of  it  would  be  available, 
would  it  not? 

Mr.  POINDEXTER.  That  Is  what  we  arfr- inquiring.  I 
imagine  that  they  have  a  large  amount  of  "machinery  and 
equipment  which  would  not  be  useful  or  available  for  the  con- 
struction of  docks  or  railroads  in  Alaska.  The  very  language 
of  the  resolution  necessarily  discriminates  l)otween  such  as 
would  be  useful  and  available  for  the  purposes  mentione<l  and 
that  which  would  not  be. 

Mr.  BRANDFXJEE.  I  see  the  Senator's  point.  I  do  not  ob- 
ject to  the  adoption  of  the  resolution. 

The  resolution  was  considered  by  unanimous  consient  and 
agreed  to. 

THE   T.^RITF. 

The  VICE  PRESIDENT.     The  morning  business  is  closed. 

Mr.  SIMMONS.  I  ask  unanimous  consent  that  the  Senate 
proceed  to  the  cou.sJdoiation  of  House  bill  3321. 

There  being  no  objection,  the  Senate,  as  in  Committee  of  tlie 
Whole,  resumed  the  consideration  of  the  bill  (H.  XL  3321)  to 
reduce  tariff  duties  and  to  provide  revenue  for  the  Govern- 
ment, and  for  other  purposes. 

Mr.  SIMMONS.  I  yield  to  the  Senator  from  Tenuessee-^^Ir. 
Lea].  ^^ 

national  coxsebvation  exposition  at  knoxville,  tznn. 

Mr.  I3E.V.  I  ask  unanimous  consent  for  the  present  eonrid- 
eration  of  the  biil  (S.  2(i65)  to  provide  for  participation  by  the 
Government  of  the  United  States  in  the  National  Conservation 
Exp<isition  to  bo  held  at  Knoxville,  Tenn.,  in  the  fall  of  1913. 
A  similar  measure  carrying  a  larger  appropriation  than  this 
was  passed  at  the  last  session. 

Mr.  SIMMONS.  I  shall  not  object,  provided  it  does  not  lead 
to  debate  and  if  the  Senator  will  withdraw  it  in  that  cj se. 

Mr.  LEA.    I  will  withdraw  it  if  it  leads  to  debate. 

Mr.  CATRON.     Mr.   President,   I   suggest  the  absence  of  a 


quorum. 

The  VICE  PRESIDENT. 

The   Secretary  called  the 
answered  to  their  names: 


Ashnrst 

Colt 

Bacon 

Crawford 

Bankhcad 

Cummins 

Brady 

Kail 

Brandegee 

Fletcher 

Bristow 

(ial  linger 

Bryan 

Gronna 

Catron 

Hughes 

Chamberlain 

James 

Chilton 

Johnson 

Clapp 

Jones 

Clark.  Wyo. 

Ken von 

Clarke.  .\rk. 

Kern 

Tlie  Secretary 
roll,  aud  the 


Tm  Foltette 

r.,ane 

I>ea 

Lewis 

Lippitt 

I»<lj;e 

Mc<"urabcr 

Mdycan 

Martin.  Va. 

Marline.  N.J. 

Myers 

Nelson 

Norris 


will  call  the  rolL 
following   Senators 


O'Gorraan 
•Oliver 
Overman 
Owen 
I'age 
t'erkins 
rittman 
I'olndexter 
I*omerene 
Ueed 
ICobin^on 
Kaulsbtiry 
Shafroth 


If 


;M^ 


'( 
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C-ONGKEHSIOXAL  IIECUUD— SKXATE. 


Al"(il"ST    2.^. 


8b(  rmmi 


taltk.  O*. 
Saith.  0.  C. 
Maoot 

- 1:1 


Tbooaa 


Walsh 

W«rr*n 


TillaMB 

TOVBM*04 

Vardanua 


Jlr  JAMKS.  Mj  ci»Ueacii<»  I  Mr.  DhadieyI  Is  prevented  from 
att  .HlMhi-e  litre  by  rtiis.m  of  lllne**.  He  has  a  Jteiieral  itf»Ir 
wit  II  the  Senator  frmii  Imlhiua  [Mr.  KtBNj.  I  will  allow  tbis 
am  nuucenieut  U*  stand  for  the  day. 

.>'r  SHEITAUIV  My  oollenui'e  (Mr.  Cri-BEBSONI  5s  iie«v.-»- 
mr  ly  absent,  anil  i*  |«ilr»il  with  the  Seuat<»r  frv>in  iK-laware 
I.M  '.  or  r«)XT|.    Tl  •  s^tanJ  for  the  iLiy. 

The   Vlt'E   rUL>  'ft*^   Senators  have  nn- 

s%v«  re«l  to  the  roll  call.  There  is  a  quorum  present.  The 
s  :  f^  -ni  Tenuel•^^ee  ask.s  nnauimous  t-ousout  for  the  present 

[  i\  ot  Senate  I.I  11  i:uOo. 

i  i:.-re  iK'ing  no  >  n.  the  S*»nate,  as  In  (%.i:miit!ee  of  the 

Wl.ile.  profeotUMU'  -     -r  Iho  hill.     It  proposes  t..  .iMioprii.!.' 

|^"j4l  iiOO  to  enable  the  «;ovornment  of  the  rnit«»tl  Stales  and  its 
f>\|rrtment  wtatU-.ns  to  *-«>o|'*Tate  with  and  make  an  exhibit  ar 
the  .N.UIonal  t'ous»Tvatii.n  Hv|M>siiiou  illustrative  of  the  fuii<-- 
tlo  w  «>f  the  <:ovenuii  Mhe  e.\:  ■  as  and  their 

edMatloiml  value  In  (  n  wltli  •  ni  and  wim' 

urn  of  the  imturnl  res4>unfs  of  the  luued  States.  esptMally 
th»  *  -ement  of  stlentiU.-  aKTlniltnre  and  the  imretise  of 
pr  of  the  «.il  through  ltuprove<l  eulllvatlon  and  crop 

8el'.ii..n  and  the  pn  n  ' ■>  wastes:  the  rwlama- 

tioi  of  wot  and  dry  -     .  and  irri;:atlon.  re.sj.*-.- 

ti*    iy;  the  more  e«i»n.>mleal  devefopmenl  aiul  utili&ition  of  inin 
enl   wpalth;   the  jr.d!  i  r.s  vnv  of  and  prevention  of  needle^M 
llc<trurtloQ   in   w«K.<l!;i!ids  f.»r  malntaiuinir  tlmlH^r  supply  and 
pr>»eillnK  ho.idwaters  nf  flitMinx:  the  »V  'i«'nt  aii«l  ntiliza- 

tk  n  of  wattT  |iower:  tlie  ns«'  and  ia.prox  of  inland  water- 

WiTu:  llM?  preservation  ot  tish  and  •.;aine;  the  |.n-^Hrvati<>n  and 
pr>(eetUiu  of  lite  In  oonntitlon  with  indi:.xtru»l  ot^iaii.ms;  and 
tbi'  ecouomle  inve<«tiuall<»ns  ai-d  oi^ratliMis  of  the  CH»veniuHiit 


h  reftTe'i'p   to  iiiiiiex  a'ld   niiainc.   ^e«iioi.'y.   toj'.icnii  hi.-   and 


otifT  »urM'ys.  public  roadK  rural-life  linprov»«ment.  e^huation. 
ct  Id  ^velfare.  and   pubiio  iit-Mlth  and  siinitatlon. 

A  rQite«l  States  lio\»'ruiufUt  board  of  managers  Is  authoriie.l 
to  be  ap|M>inted.  to  be  chaicetl  with  the  st'lei-tlon.  purchase. 
pri  ....ration,  transportation  ;  iraMuem  id.  siif.>  k»vpliitf.  exhibl- 
ti«  II  iiiul  return  of  su.h  ariictes  and  ni;.!rrials  as  the  heads  of 
till  ^^■^)•r:ll  d'M»  >rt meiMs.  resiKvtlvely.  de>:ide  shall  U-  enil>ra«t»d 
tu  the  (Joveniment  exhibit  herein  authi>rlz*Hl.  The  I'resideut  of 
tb"  I'ultet!  States  may  aiuo  designate  additional  artleles  of 
fC  Hilar  Interest  for  exhibition  In  eoune«tion  with  the  sjihl  tSov- 
•r  Mueni  exhibit  S)ii<1  <o>vfrnnieMt  N'ard  of  nianacers  Hhall  be 
M  iwiw  i1  of  t!:  oMs  now  in  the  employ  of  tht>  CoverniMont 

■I  I  Bkall  U'  :ii  ,  :  -il  by  the  I'resident.  one  of  whom  shall  be 
d«  itffililte<l  by  the  Presld»«nt  ns  chairman  of  the  sjiid  board  and 
Imp  ::»  ise.retr^ry  and  disbursing  otfleer.  'Hte  meni'K'rs  of  said 
Ot  verument  t>oard,  with  other  offieers  and  employees  of  the  (Jov- 
•r  iment  who  may  be  dftalbnl  to  as-^Ist  thi  '  '  rs 

«i  tb»  Army  and  Navy,  shall  receive  no  o;  11- 

tU  n  to  th»>lr  retrular  salarbt*,  but  thoy  shall  Ih»  allowetl  ihelr 
»r  ual  ami  neeensHry  travelinp'  exjien.ses,  together  with  a  i>er 
AU  in  iu  lb  u  of  snMstence.  to  be  flxetl  by  th.»  Secretary  «>f  the 
Tr  vi^ury.   while  nee«    -  :dis««nf    from    tln-ir   homes  euimire'i 

up  Ml  the  bti»lBeiiii  of  '    •  'd.     Offi  vr^  of  ilie  .\rmy  and  Navy 

II  rte^lve  s»-.ld  allownn.-e  In  lieu  of  the  s-ilxlstent^e  and  ndh»- 
now  aliowiHl  by  law.  nml  the  Se«-re'ary  of  War  and  the 
BitrHary  of  the  Navy  may.  In  their  discretion,  detail  r»»tlr«>i! 
Aimy  or  Navy  otlV-ers  for  sneh  duty.  Any  provisions  of  law 
wliieh  may  j»n>hiblt  the  detail  of  |ien«ons  in  th»»  ♦'uiploy  of  the 
!'  lit.tl  States  to  other  s«'r\  ie.*  than  tlmt  which  they  etistomarily 
perform  shall  not  apfdy  to  ivrsons  detailetl  for  duty  in  c«)n- 
u<rtion  with  mid  National  Coum^r^'ation  l>lx|Hmltiou.  Fanpioye<M 
of  the  t»o-ird  not  otht  ;loyet|  I»y  the  tJovernment   shall 

be  entltletl  to  auch  t'  u  as  the  Ixwrd  may  drtcrmlnt*. 

ar  d  such  tOiplafMS  amy  he  it«>Ii^-tei1  and  apix^intetl  by  said 
bcinl.  The  <M>watmc  oflkvr  shall  give  bond  In  such  sum  an 
thf  Secretary  "f  the  Tr«*asury  may  d»fermlne  for  the  faithful 
p«T forma iK^'  of  his  ilutles,  said  lM»nd  to  bm  approvetl  by  said 
Sij  ;ctaiy.  The  Secretary  of  the  Tr.»as:;ry  shall  advance  to  mid 
from  tiBk*  to  llm.\  under  >■  -        he  may  pr^ 

a  aom  of  mom>y   from   t  .      .  for  the  (iov- 

eijnment  exhibit  herein  nuthoriztMl.  m>t  exceiMlmg  at  any  one 
11  ue  the  |ienalt.>  of  \,\-*  iMitid.  to  enable  him  to  |Hiy  the  expenses 
(M  aaid  exhU>it  ns  .mtliorizeil  bv  the  l'nite«1  States  iJovernment 
b4nrd  ' 

Mr  -rely     Ish  to  ask  one  question  of  the  Sen- 

rt>>r  fn>m   !>■  I  notice  the  r»*jH>rt  says: 


N 


I  sup|H>.se  the  Senator  does  not  understand  that  the  approval 
of  this  ex|iositlon  by  the  !'nit»»il  {states  plai-es  any  re«<i>onsiblIity 
<.:i  the  liovernmenf  of  the  luittnli  Stales  further  than  the  appro- 
priation provbled  for. 

Mr.  LKA.     None  in  the  worbl ;  and  the  bill  so  provides. 

The  bill  was  reiH)rt»«d  to  the  Jleuate  without  amendment,  or- 
deiitl  to  b<-  •  -  --^  for  a  thirl  readinjt.  read  the  third  time, 
:iUil  pasj<<.tl.  I 

THE  14Bi»r. 

Tlie  .*Jcn.?te.  ns  In  r.ur.ndtteo  r|f  the  Whole,  restinied  the  con- 
sideration of  the  bill  <  H.  H.  :':V2l)  to  reiluco  tariff  duties  a:id  to 
pp>rlde  revenue  fi»r  the  tJovernnjent.  and  for  other  ptirjx.ses. 

.Mr.  l.iri'ITT.  Mr.  rri'.xidentj  I  should  like  to  have  the  at- 
ten'iiii  of  the  .^en.-.tor  from  Norjh  Carolina  |.Mr.  Simmo.'^sI  for 
a  momeiit  In  th»»  c»nir««e  of  n>y  remarks  yesterday  in  ctjnnei?- 
tlon  with  the  subjc*^  of  the  ItoiiMity  paid  by  Australia  the  Sen- 
ator from  North  Carolina  had  i^iragraph  I'  of  the  administra- 
tive I  art  of  the  bill  read  Into  ml  ivmarks.  h;^  claiming  that  the 
countervailing  duly  that  is  provlfletl  for  in  th:it  jXTragraph  could 
be  used  ti>  cou.jteraet  the  payment  of  the  bounty  on  tops  from 
.\ustntliji.  I  have  slnc«>  giv<»n  tljat  subject  a  little  more  careful 
(xnudnatlon  than  I  had  the  opjM  riunity  to  do  when  It  was  first 
jinifx  s»nl.  }U!fl  If  the  S«>mtor  \^lll  re:td  that  ivaragrnph  he  will 
s^'e  tliMt  the  S«H:retary  of  the  Treasury  Is  oidy  autliorlzeil  to  act 
in  c:is<»  the  bounty  Is  jiaid  uiH>n  the  exjiortation  of  any  article. 
If  the  iMiunly  is  paid  by  the  (Jiveruuient  of  .\ustralia  for  the 
njanufacture  of  the  article,  an  1  rpplies  alike  to  the  Jirtlcle. 
wheilicr  It  Is  t;s4Ml  hi  Aiistrilia  nr  whcth.^r  It  Is  oxporteil,  a.s  I 
read  the  panigraph  It  woultl  not  be  eCftvtlve. 

Now.    I   do  not   know   exactly   in  wh:it   form   that   InMinty   Is 

l>all.     The  <\\W  ii^foru.ation  th.i|t  I  Lad  about  it  w.is  what  has 

ai'j-eari^l   in   the  daily   pres.«».     Ij  think   it   is  probable  that   the 

Ikomity  is  i>Hd  by  the  Government  of  Australia  upon  t«)ps  niami- 

,  f.'.ctur'eil.     In  stich  ca.<ie  the  sltiuJtion  would  be  as  I  describe*!  It. 

If.  however.  It  is  oidy  paid  in  cji^e  the  t«)ps  are  e\|>ortt^l.  which 

I  c;»n  not  itnaglne  Is  the  ot.sf.  t^en  the  i>o>.ltion  of  the  Senator 

frcm  North  Carolina  wouUl  be  c^rr«vt. 

[       I   ha\e  brou.cht    up   the  subjt4t   for  two   reas<ms:  One   as  to 

lis  effwt   t)i>on   the  wcol^'rower  jln  this  country  and   the  other 

to  show   the  gre:tt   efforts  whi«n   s^tine  «t>untrles   make   to  en- 

cour.tge  the  \ery   things  which    I    think   are  lieiug  «lis<-<iurage<l 

1  tind'-r   th.»  policy   which    Is  bciifc   inaogural«^l   |-.en>.      1    slmidy 

'  wa:if«N^  to  bring  to  the  attentl.ui  of  the  Senate  the  situation  us 

.  I  understand  It. 

I      Mr.   SIMMONS.     Mr.   I*rcslde|it.   -ny   recollection   Is  that    be- 

I  fore  I  askeil  to  have  the  lari.graph  incor>>orat<Hl  In  the  Sena- 

t«>r's   retM;irk<».   .-'fler  stating   tln^  yul.>tatJc«»  of  it.    I    h;td   ask»nl 

j  the  S«Mi;itor  fp»ni  Hh«Hle  Island]  whether  he  referreil  ti>  nn  ex- 

I  p«>rt  duty,  aiid  whether  that  expbrt  duty  was  In  the  nature  of  a 

I.    .      .    br  otherwise,     of  conrJ«».   this  country  would   have  no 

>   nlxiur   a    lH>iinty   paid   |>y   a    foreign   gf)vennnent    ni>on 

pn.d'!<tl»>:is  in  that  country  unlf^ss  that  iMHinty  was  in  the  na- 

tuie  of   a   btiid«>n   upon   the   ctjorts   to   this  i-ountry.      If   the 

ln'unfy  i«n!d  is  In  the  nature  »*  an  exi»ort  duty,  or  if  It  Is  :\ 

txiunty   confined   to  ex|>orts.   tlijen.   under   this   paragraph,    the 

amount  of  that  lM)unty  would  M  aildM  to  the  duty  rtxe<l  in  this 

bill  ujH-n  tops  or  u;  on  any  other  tUitlable  :irtlcle. 

Mr.  Uri'ITr.  The  way  thd  Senator  from  North  Carollni 
describes  It  and  the  way  I  ha^e  de-*.  rll»eil  It  I  think  are  the 
siinie.     We  undcr^tnnd  the  sltu;|tlon  alike. 

VICK  ru f:s I l»i:.\T.     Tlie  Secretmy  will   proceed  with 

_'  of  the  bill. 
.       ling  of  the  bill  was  rfpsumed. 

next  amendment  of  tbej  Committee  on  I'lnance  was.  in 
parsigrnph  21»r..  page  *<-,  Hue  'jp.  l)efore  the  wurds  "per  cent." 
to  strike  out  '*  lo"  and  ln.'*««rt  ^3."  so  as  to  make  tb.e  jKirngraph 
re:id : 

2n.V  CtmlbfA  wool  or  topa  and  irovinc  or  roping  nja<l«»  wliollv  or  In 
port  of  W'xil  or  rarc«"r»  liatr.  nodi  on  ottier  wool  and  hair  wtiloti  have 
beon  a«lTan<-««l  In  any  manner  orf  br  an.r  procf«a  of  manufarturo  l.*- 
.Tun«i  ibc  witnlKHl  or  !K-otin^  mn^ltion.  not  apeclally  proTl(l(>d  for  in 
"tliln  a^-tlt.ii.  o  JXT  cfnt  ad  raloreip. 

Mr.  WAKKFA".  Mr.  I»re»l»|ent.  I  desire  to  .nsk  tl»e  S«Miator 
in  charge  of  this  sch»HlnIe  of  the  bill  If  he  will  not  allow  that 
IMiragraph  to  be  |taii.<(etl  over  for  the  present?  I  have  at  my 
ottkv  some  tigures  which  I  wijah  to  present  a  little  later  lu  the 
day. 

Mr.  STONK.     Very  well;  l»1t  the  |»aragraph  l»e  iK-.ssed  o. er. 

TU«  \  ICK  i'UFSli»ENT.     The  paragraph  will  be  ii:iss.Hi  over. 

The  reading  of  the  bill  wasj  resuaied. 

T'  v(    niiiMlrilllfiit   of  like  Coiundtte>  on  Finan-.e  was.    in 

IKii  ;  liiW,  PM*  •**'•  "•'♦*  -1-  l>efoie  the  words  "  iwr  ivnl." 

h  "  15."  stt  as  to  make  the  iwra- 


th. 


n»e 

le 

The 


;   of    tht   o(no«rs   of   tho 
>f  the  oplnina  ttiat  tlM 
u..r«l  States. 


to  strike  out  -20"  and  Inse^ 

grat  h  read : 

1*90.  Yarns  aade  wliolly  or  1^  rblef  ralue  of  woul. 
Taloren. 


10  per  rent  ad 


loin. 
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The  VICE  PRESIDENT.  The  question  Is  on  the  committee 
amendment. 

The  amendment  was  agreed  to. 

Mr.  SHEITARI).  Mr.  rresldent.  on  yesterday  during  the 
debate  It  was  intimated  that  an  alleged  flood  of  foreign  goods 
came  into  this  countrv  after  the  enactment  of  the  Wilson  tariff 
law.  One  would  thiiik  that  the  lowering  of  the  tariff  rate  by 
th.it  law  led  to  a  great  increase  lu  importations.  I  wish  to  call 
attention  to  the  exact  figures. 

T  nder  the  McKluley  tariff  law.  which  was  enacted  In  1890, 
the  largest  amount  of  imiwrtations  free  of  duty  was  in  1«12, 
and  their  total  amount  was  $4r.s.f»uo.0(:»0  in  rotmd  numbers. 
At  no  time  during  the  oiK^ration  of  the  Wilsou  tariff  law  did  the 
lm|)orts  free  of  duty  reach  that  amount. 

Mr.  WARUEN.  I»oes  the  Senator  from  Texas  mean  flCiS,- 
0041.(100  or  4.'».*<.000.000  jKUiiids? 

Mr.  SIIEri*ARI».  The  value  of  the  gof»ds  imported  free  of 
duly  in  18l>*-'  under  the  McKiuley  law  was  !f4i)S,(»00,000  in  round 
uunibora 

Mr.  WAI:REN'.     The  Senator  means  of  all  imixjrts? 
Mr.  SHi:rrARI>.     Ves:  of  all  imi^orts  admitted  free  of  duty. 
I  will  give  the  imiMtrts  subject  to  duty  in  a  moment. 

The  higlMst  value  of  imiiorts  free  of  <li;ty  was  reached  in 
1S1>2  under  the  McKiuley  Jaw  .and  was  ?4.".s.0<j(M»O(t,  in  round 
numbers.  The  amounts  free  of  duty  under  tho  WiLson  law  were 
as  follows,  in  round  numbers:  In  1M>4.  f'l" 8.000.000 :  in  1SD5, 
$y7«5.«iOO.OOO;  in  1890.  $:i«y>i.«H¥i.Oi»(i:  and  iu  1S97,  S3»*l .000.000. 

The  amount  of  duti;ible  iini>orts  under  the  McKiuley  law 
Tea*  hed  the  highest  value  in  IH'ii.  and  that  value  was  ?40«J.0<)0,- 
000.  in  round  numbers.  At  no  time  during  the  operatitm  of  the 
Wilson  law  did  the  imi>orts  of  gcxls  subject  to  duty  reach  that 
amount  or  anything  like  it. 

The  amount  of  lmj)orts  subject  to  duty  itnder  tlie  Wilson 
law  were,  in  round  numl>crs.  in  1S94.  $1^7.000.000;  in  1895. 
9;5.'r4.000.0<lO:  in  1S90.  $390.0fK).(MXt ;  and  in  1897,  $407,000,000. 
I  think  these  figures  will  speak  for  themselves. 
Mr.  WAUKEN.  Mr.  Tresident.  my  attention  was  called  away 
when  i>anigraph  20<>.  the  short  paragraph,  was  read,  and  I 
think  that  ought  to  go  over  with  the  paragraph  relative  to  yarns 
or  toi»s. 

Mr.  STONE.  Mr.  President,  the  Senator  from  Wyoming  asks 
that  iwragraph  29<»  lie  passed  over  with  the  preceding  para- 
graph. I  understand  he  wishes  that  paragraph  passed  over  only 
tenii>orarily. 

Mr.  WARREN.  Only  temponirlly.  so  far  as  I  am  concemeil. 
I  want  to  make  a  verv  few  remarks,  and  I  have  wme  figures 
that  are  at  uiy  otlJee  which  I  should  like  to  give  a  little  later 
In  the  day. 

Mr.  STONE.  As  I  umlerstaud  the  Senator,  it  will  not  delay 
us  in  going  on  with  the  rest  of  the  s<'hedule? 

.Mr.  WARREN.  I  am  si>eaking  only  on  my  own  account.  I 
merely  wish  to  delay  the  consideration  of  the  paragraph  a 
short  time. 

Mr.  8MOOT.  Mr.  President,  I  did  not  understand  what  ob- 
ject the  Seiuitor  from  Texas  [Mr.  SHKPrARD]  had  in  »iuoting  the 
flgutes  of  inip^»rtatioiis  under  the  McKlnley  law. 

Mr.  SlIEPPARD.  It  was  Intimated  in  the  Chamber  on  yes- 
terday that  the  lower  rates  of  the  Wilson  law  had  caused  a 
flood  of  foreign  goods  to  enter  this  country;  that  they  had 
caused  an  increase  iu  the  importations. 

Mr  SMOOT.  All  that  was  said  yesterday,  as  I  remember, 
was  that  the  Wilson  law  caused  a  flood  of  woolen  goods  and 
wastes  to  come  into  this  country,  and  that  is  the  absolute  truth. 
More  woolen  goods  and  more  wool  waste  entered  the  United 
States  under  the  Wils»m  law  than  at  any  former  time  in  our 
history  for  the  same  length  of  time.  The  Senator  from  Texas 
Is  quoting  the  amount  of  imi>ortations  of  all  goods  that  were 
ui»on  the  free  list.  Why.  Mr.  President,  under  the  present  law 
the  goods  coming  into  this  country  free  have,  I  siipfx^se.  reached 
the  largest  proiK>rtlon  under  any  law  since  a  tariff  bill  was  first 

enacted.  ,     .  ,    . 

Mr.  SlIEPPARD.    I  also  gave  the  value  of  goods  imported 

subject  to  duty. 

Mr.  SMOOT.  Certainlv,  Mr.  President :  and  under  the  pres- 
ent law  51  iier  cent  and  a  fraction  of  all  the  goods  imported 
Into  this  country  come  in  free. 

Mr.  SlIEPPARD.  I  understand  that,  but  I  say  I  also  gave 
the  value  of  the  goods  that  came  into  this  country  subject  to  a 
duty  under  the  Wilson  law.  and  thoy  were  smaller  in  volume 
than  the  lnn>ortatlons  under  the  McKiuley  law  subject  to  a  duty. 

Mr.  SM(M)T.  CVrtainly.  Mr.  President:  because  iieople  at 
that  time  did  not  have  the  purchasing  imver  that  they  pre- 
Tiouslv  had:  and  not  only  that 

Mr.  SlIEPPARD.     Did  they  have  It  as  to  woolen  goods? 

Mr.  STONR  Mr.  President.  I  api»eal  to  both  Senators  to 
know  if  thev  do  not  think  that  this  debate  has  at  least  a  very 


remote  connection  with  the  matter  that  we  now  have  imme.li- 
atelv  before  the  Senate. 

Mr.   SMOOT.     No,  Mr.  President,  it  has  an  fnun?dlate  con 


I  think  that  we  ought  to  go  on  and  make  a 


ne<tion  with  it 

Mr.   STONE. 

little  progress. 

Mr.  SMOOT.  Another  thing  I  want  to  say  to  the  Seu:U.»r 
from  Missouri  is  that  I  do  not  think  that  he  ought  to  be  Im- 
patient, because  I  have  said  very  little  upon  this  schwliile  so 
far.     The  Senator  from  Texas  made  a   stiitement   to   refute  a 

statemfut  made  yesterday,  and  that  statement 

Mr.  STONE.  I  admit  that  the  S<'nator  fnrni  Texas  has 
Ptartetl  the  ball  rolling,  but  I  hoi»e  the  Seuator  from  Utah  will 
not  keep  pushing  it  along. 

Mr.    JAMES.     Mr.   President,   in   view   of   the   fact    th:it    the 

Senator  fi<'iu  Utah  has  made  but  three  sp^e  lies  of  three  hours 

each  on  this  matter.  I  think  he  ought  to  be  permitte<l  to  pnx-eetl. 

Mr.  SMf)OT.     1  am  very  thankful  to  the  Seiiiflor  from  Keu- 

tu<kv  for  suggesting  such  a  thing. 

Mr.   SHEPPARIX     Mr.   President 

The  VICE  I'RESIDENT.     Does  the  Senttior  from  Utah  yle'.d 
to  the  Senator  from  Texas? 
Mr.  S.MOOT.     I  do. 

Mr.  SlIEPPARD.  I  want  to  say  that  I  am  not  disturbed  in 
the  slightest  by  the  statement  of  the  Senator  from  Mis.souri 
I  Mr.  Stoxe]  to"  the  effect  that  Senators  are  trying  to  take  up 
time.  I  have  taken  up  less  time  than  almost  any  other  Sen- 
ator: and  If  I  have  anything  to  say.  I  proi)ose  to  say  it.  regard- 
less of  any  insinuations  that  may  be  offcreil  here.  I  had  a 
contribution  which  1  thought  was  worthy  of  l>elng  made  in  this 
debate,  and  so  I  made  it.  as  I  proiuise  to  make  any  other,  if  I 
think  it  worthy.  It  is  a  matter  of  indifference  to  me  what  Sen- 
ators may  think  about  it. 

Mr.  SMOOT.  All  I  want  to  do  is  to  keep  the  record  straight, 
and  I  would  have  been  through  long,  long  l»efore  this  time  if 
the  Senator  from  Missouri  [Mr.  Stone]  had  not  interrupteil. 

I  simply  desfre  to  say.  Mr.  Presldeut.  that  the  statement  made 
yesterday"  was  that  under  the  Wilson  law  there  was  a  fltXKl 
of  iniiH)rtatious  into  this  country  of  wastes  and  of  woolen  goods; 
and  1  sjiy  fhat  that  is  absolutely  the  truth  and  that  Uie  figures 
of  the  Treasiirv  Department  will  so  prove* 

Mr.  IIUCJHES.  Mr.  President,  does  the  Senator  claim  that 
the  Senator  from  Pennsylvania  |.Mr.  PenroseI  did  not  on  yes- 
terday give  the  imiression  that  under  the  oi)eration  of  the 
Wilstni  law  there  was  a  general  paralysis  of  industries  in  this 
country,  and  that  practically  all  the  manufacturing  business  of 
this  country  was  tunietl  over  to  foreign  manufacturers?  Did 
he  not  make  a  direct  statement  of  that  character  iu  the  course 
of  his  §i)eech? 

Mr.  SMOOT.     I  do  not  know  whether  It  was  a  direct  state- 
ment,  but  1   as.sunie   that   that   Is  what   he  said  and   what   he 
meant :  and  so  far  as  the  woolen  business  is  concerned  it  is  true. 
Mr.  HUGHES.     In  the  absence  of  the  Senator  from  Pennsyl- 
vania I  do  not  like  to  attempt  to  quote  him.     I  can  only  say 

Mr.  'SMOOT.  I  think  he  was  referring  iiarticiil^rly  to  the 
woolen  industry. 

Mr.  HUOHF^S.  The  Impression  made  ui»on  me  was  that  he 
was  referring  to  the  condition  of  every  industry  in  this  country 
at  that  periml. 

Mr.  SMOOT.  Mr.  President,  he  was  speaking  on  the  woolen 
scheilule ;  he  was  referring  to  woolen  go<»ds ;  and  he  spoke  of 
the  woolen  business.  The  Senator  must  remember  that  several 
Senators  referred  to  the  immense  increase  in  the  importation 
of  wastes  and  wtwjleu  g(M>ds  during  the  li  years  and  8  months  of 
the  operation  of  the  Wilson  law  over  any  i)eriod  In  the  history 
of  the  Unite<l  States.  The  imi)ortation  of  such  goods  during 
the  3  years  and  8  months  of  the  operation  of  the  Wilson  law 
was  nearly  twenty  times  more  than  for  the  13  years  since  that 
time. 

Mr.  SHEPPARD.  Was  that  due  to  the  smaller  purchasing 
power  of  the  people  and  to  panicky  conditions? 

Mr.  SMOOT.  No  matter  how  hard  times  may  be.  poor.le  must 
have  clothing:  the  law  comitels  them  to  wear  clothes:  and.  of 
(ourse.  If  all  of  our  clothing  manufactures  are  virtually  para- 
lyzed the  petiplc  have  to  get  gootls  from  some  other  part  of  the 
world. 

Mr.  SlIEPPARD.  But  when  I  sliowed  that  all  Importatlous 
subject  to  dutv  came  In  under  the  \^'iIKon  law  in  less  amount 
than  under  the  McKinley  law  the  Senator  says  it  was  due  to  the 
fact  that  the  purchasing  power  of  the  °i)eople  had  been  dimin- 
ished. If  the  purchasing  iV>wer  was  diminished  as  to  all  other 
goods,  why  was  !t  not  diminished  also  as  to  woolen  goods?  It 
makes  uodiffcrcnce  whether  or  not  the  statement  of  the  Senator 
from  Pennsylvania  was  true  as  to  wo«jleu  goods,  the  fact  remains 
that  the  enactment  of  the  Wilson  law  did  not  on  the  whole 
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mm  f  a  nr^t  Inemw  •<  tmtmnmOmm  and  n  flood  of  foreign 
gnoi|M  into  tli.'f  (-oantnr. 

KM(H»T.     If  tb«  8«Mlor  would  nnlj  tto<1y  this  qoo«tion 
'and  !iat  tb*  AflMiiean  |»rodttctlon  waa  dvrtac  tkuaa 

jMi  M  .•  ferdBn  taBpoftattoi  •  ««•.  aad  add  tlwM  to- 

C«*tLi'r.  Iif  \vuUl  find  tbat  tbe  i<urciiaaiiig  puwei  (rf  tbi%  pcopl* 
wnj*  m<ir!<'t»^l. 

M:  SUl'A'VAllD.     W^  did  they  boy  so  much  more  woolen 
gniM  !*,  then? 

Mj-  «iM«  Mvr.    Tbey  did  not  bay  mora  wulm  fooda. 

:TAKD.     The    Senator   hM  Joat   aakl   that    tbey 


M 
I 

'1, 


atur 

I 
the 


»il(HYr.    Oh.  they  bootftt 


■'  1   not  buy   m'fli'y  jib  mnny 
:<>n  tn  this  <n>untry  fell  off  im 
r.  SHKi'PARL).     Where  are  your 


foreisn  woolen  eooda. 
goods. 


Mr.  SM<Mrr.     I  can  give  them  to  IL.. 


poand.  If  the  Sen- 

denlrey. 

ros«»  simply  to  r  —r  -      -.-  Tment  made  here  in  relation  to 

wi>«»leii  pMHls  i:  ;s  country,  and  I  shall  let  It 

at  thnt. 
The  VICE  PRKsinENT.    Docs  the  Chair  udaratand  ttiat  by 
agnenM'nt  concurrence  in  the  committee  amendment  to  para- 
gra  ill  2U6  Is  to  be  acft  aakde? 

li  r.  JAMES.    I  iiHdwr stood  the  Senator  from  Wyoming  [Mr. 
Wa  laKK]  to  rc<iue»it  that  the  paragraph  be  (lassed  over. 

T  »e  VICE  I'KESIDENT.  The  paragraph  goea  over;  but  the 
Cha  Ir  wants  to  have  the  record  straight,  and  deal  res  to  know 
wtMJther.  by  agreement,  concurrence  tn  the  committee  amend- 
to  that  poraKrapb  is  to  be  set  aside? 
TBOMA&  I  will  iBQuire  of  the  Sasjitor  from  Wyaailag 
la  Ida  «BderatandtegT 
lir.  WARHEN  Mr.  Tresidont.  there  need  not  be  any  mla- 
oad  intending.  Paragraph  2)C  de|)euds  very  mneh  on  the 
par  graph  wlUch  precedes  it.  If  any  change  AooM  t>e  made  in 
par  graph  296.  it  would  ln\olv«>  a  chance  In  paragraph  206. 
Of  ( oiiraa.  I  may  say  that  Senators  on  the  other  ride  oo^t  not 
to  irt  frtabtened.  fearing  imnietihite  changes.  I  myself  «iu  not 
ttmx  Ing  that  any  change  will  be  made:  but  I  ahoulil  lil;e  to  sub- 
mit pome  reasonM  why  there  should,  in  JuaUcc,  be  a  cbautce. 

.  TIIOM.VS.     Porhape  the  Sen.ntor  did  not  mdentand  the 
of  the  Chair.    We  arc  not  frightened  at  all  np  to  this 


14-.  W.VRREX.     I  waa  not  cert«ltt  that  the  amendment  bad 
ad<H'te«i.  my  nttentkaa  being  diverttil  at  the  time. 
r.  TUOUAS.    We  are  qalte  wtlUag  that  the  para^'rsph  shall 
m  f>er  aa  tbnagb  the  amaodaMat  had  not  been  acte<l  upon 
at  I  U. 

\  r.  W.VRREIX.  I  understood  that  the  two  pamrraphs  were 
ta  t »  pawed  over  for  the  present,  to  be  talien  up  later. 

Tie  VICE  PRE.S!i>FNT.  Bat  the  inquiry  of  the  Chair  la  aa 
to  V  bet  her  the  para^craphs  being  paaaed  over  concorrcnce  In  the 
eeai  nittee  aaieadmeat  In  paragraph  296  is  to  be  set  aside,  or 
whi  tber  the  action  on  that  amendment  la  to  stand  and  then  the 
pan  graph  go  orer? 

Mr.  WARRE-V.     The  pi  h  oi«ht  to  po  orer.  bnt  I  do 

not  Bare  to  nuilce  any  luoti  reoooalder  the  amendment,  al- 

thot  gh  much;,  depends  uo  the  preceding  paragraph.  I  think  the 
Sen  tor  from  Mls.s;tuirl  understood  that  they  were  both  to  He 
OTti  together.  Wbeu  we  return  to  them,  they  can  be  taken  up 
In  V  bat*  V  may  then  be  In. 

M  r.  S*!  od  the  Senator  to  aay  that  his  atten- 

tloa  waa  divert e<i  wtieu  ihe  coaualttee  amaD^aaat  in  piiragrapb 
Sn  irss  agreed  to.  without  debate  or  any  miggeatlon  in  regard  to 
it.  t  nd  he  Immediately  stated  that  he  woniil  like  to  have  pan- 
gn|ih  2M  pasaed  OTer.  along  with  the  preceding  paragraph, 
and  that  both  ahoald  be  taken  up  together.  I  wUl  sute  that  I 
hav  >  no  objei'tion. 

Tie  VICE  PRESIDENT.  Then,  the  Chair  understands  that 
tha  paragraph  goes  over  as  though  the  amendment  were  not 
agne^l  to? 

M  r.  STONE.     Oh.  well.  It  is  ImmaterUl. 

~Mr.  W  V.    It  does  not  make  any  differecce  either  way. 

T  w  rv „  of  the  hill  was  reaoated. 

T  le  next  aoMBdBwnt  of  tlie  Committee  on  Finance  was,  in 
par  graph  20T.  page  87,  line  26i,  after  the  words  "  ad  yalorem." 
to  i  laert  "  clotha  If  made  tn  chief  Talne  of  cattle  half  or  horse 
hati:  not  spectaTly  provided  for  In  this  aectlon.  25  per  .ent  ad 
rail  rem:  stocklnga.  hose  aud  half  hoae,  made  on  knitting  ma- 
chiiiea  or  fraiuea,  compoaed  wholly  or  tn  chief  value  of  wooU 
not  specially  provided  for  tn  thla  aectloa.  20  per  cent  ad  va- 
lor<m;  atocfclnga.  hoae  and  half  hoee.  ariTadged.  fbahloaed.  nar- 
rowed, or  ahaped  wholly  or  In  part  by  knitting  machines  or 
fraiBt^  or  knit  by  band.  Inclodlng  aoch  aa  are  commercially 
kBiwn  aa  aeamless  stocklnr*.  hoee  and  half  hose,  and  clocked 


storkinc^  hose  and  half  botie.  rtll  of  tlie  nbove.  coinrirHied  whoPy 
or  in  chief  value  of  wool,  if  viluetl  at  imt  more  tiian  $1.20  per 
dozrn  pairs.  uO  per  i-ent  .id  valorem:  If  valued  at  inon?  than 
$1.2»>  per  do/.f-n  iwlrs.  .V»  fw-r  c^t  ad  valortvn  ;  |»r.'ss  <'loth  <^ini- 

ad  valorem,"  so  as  to  make 


»»1  of  .-»'!;»>i"s  hair.  10  |ier  ^ent  ad  v 

I'  >h  rend: 

•7.   ■  .  ^•"   '■'•    -     ',''»^   i«c  woven 

7   <!••-  iroews.   wl 

I.  not  -  tiiN  ii.'<-ii., 


posetl 
the  [ 

207.   ■  t""   '■'•     «     *,-'>^   4«c  woven,   ami  all   maniifirtnro-i   nf 

•very   d*"-  i^oens.   wh.>llT   or   In   «hl*f   rain-   of 

w«>ol.  not  -  tliN  ii.'<-ii..n    :i.i  per  vmt  ad  valorvro  . 

cluthn  If  tnatle  III  -^  bair.  not  specially 

provldod  for  In   ti  ^       r^tn :  stoHtlnjts,   ho^ 

and  half  ho«e.  in«U«  iiu>s  or  fraiam.  compoaM]  wI.kIIt 

or  In  <:l'Aft  value  of  \^  .   .       ,    pruvklmJ   for   In   fbls  arctlrtn.    _>•) 

per  rent  ad  valorem  :  5t  .  Kniv?.  r.o^p  Mnd  hxlf  Ikww,  aelvetl;;!*"!,  fa  '  '        ' 
aarrowctf.  or  ahape^i  wholly  or  In  asrt  by  knltilr?  oMrtilr.e-;  o^ 

or  I-"'  >-v  hand.  i"- ''•".,._.  ^ncb  a^  --" —i.nr  if—rn  as  -.-.i.ui.-^i 

"'  iioae  ai  boae,   ai  .-m;   and    half 

h'  nf  the  .1  mpnaed    ■  ^.- :    ,,     ■_>   of  ^^.wl.   If 

vatiixl  at  not  more  thMn  St.2»»  iht  ■  '«»  ppr  rmt  a<l  Talnn-m  : 

If  raJiMd  at  ■b>r«  thaa  11. '.'o  nirr  .;  .'.ti  p«r  wnt  ad  valorem  ; 

pre**  clota  cuoipuM'U  of  canici  a  liair,   1>)  (kt  lOut  ad  valorem. 

Mr.  L0D<;E.  .Mr.  President,  I  wish  to  i-ali  atttiiUon  to  the 
fact  that  In  the  case  of  a  particular  kind  of  cloth  calle<l 
casket  cloth,  owing  to  the  wayltt  is  nuule  up  abn^ad.  the  cffivt 
of  the  us«»  of  the  word.s  "  wh«Mly  or  in  chief  value  of  wool" 
will  be  to  throw  it  into  the  ci>tton  schedule  with  15  per  cent 
duty. 

I  shall  not  undertake  to  argfe  the  case  at  any  1eu-,'th,  but  I 
desire  to  print  a  staten>ont  that  {relates  to  it. 

The  VICE  PRKSIDKNT.  Ill  the  absence  of  objection,  that 
onler  >v 


The  m 


red  to  is  as  follows : 

NarosRirT  Woolkx  Mii.i.n. 
Cdmton  Jmttctktm.  U—».,  Map  i9.  tfU. 


Senator  IIcxxt  Cabot  I>nDr.s, 

Waihin[ftoH,  D.  C. 
X>BAa  Srt ;  I  nwn  a  woolen  mlMj  at  Psnton  Junction.  M.-f!!*..  roakin 
notk    (■obmUsms   call«4   "  fac»>d    Anions  ")    for   eovcrtag   caskets 


'i^ 


T    ct    i! 


I  luivp  jnat  4facov«r«d  that 
of  the   wording  of  t^e  n»w    • 
••nath'    knit  fabH-s.  felta  n' 
d'  n  aaa)]'*.  by   any  proct^aa. 

«  pruTUk'U  for  In  tht*  ae 

ynrr,  -II  ir  phrasp  In   •"  ' 
Tii.i!  "     TiMS  wor<N  • 
I.   pur--  — -'-  "^T      Ttil.-   ,• 
of  U 


rtiit    rui^    i\f  Kii^tnr««    r\t%    mn<*f\Mf\^ 


ihrk 


f> 


fltltng.  the 
alae  acens 
nlar 
The  coat 

e9a<>ntf!iT    tn    I 

Ir 

at  ■    , 

Ttit'y   srv   rtls. 
\-alue  rot  ton 
Moat  n: 

not  ask  p>  -i. 
|9  not 
are  cut  I" 


V 

■1   not 
The 

f 

-cnn 

;  ■   u  ■ ; :  y    for 
-totttl  ;  :i.   10  |H-r  leot. 

with   n  .;iri>   an<l   n    low   woolen   yam   for 

lat;.  r   Qa^.nz  a   varying  p»T<-'-Titace  of  cotton  warte.      It   ".a 
try   to  add   a   proportion   of   new   cottoa   to   help   the   upla- 


■  ■T   111   tfhief   ftilU)'  of  vt> 
p.T  cent   ad   valorem." 
■■.   ••  wholly   or    In   < "  ■    ' 
'  r-T  niT   prodiicfK.n 
rtlon  of  I'.'i  per  ceia  uu  a' 
a.   15  per  cent. 


rreat 


n mount  of  w. 

W •''.  .  ,;•     rr^  111* 


yard,  and  TO  per  cent 


of  lalxv  Is  Tery  blfb..  owinx  to  the 
,  i,f«in  n   flnlshed  apfwarane*  ~iii«i 
The    foreicD    mnn 

-m.   and    set    as    appr-.ir 
«il>.>rt   mar  •  111   Ih»  ai'>   ' 

MO'I   huT"  t*'  '  nnder  th*  c 

.   t'M'lr  F.il'-n  ati 
.-   the  maniifact'i 
1-  ite   my   a.''c<«.   a-^.i 

to  '    other    tires    of    eloth.    n 

I   nr..  -        .        .  .;    _    j;J»   2  yanW   wide  at  3" 


rk 

.f 


[  of  my  buainl^as  la  at  tli 
I   respectfully  ask   that,   under  'the  »T>eclal   mndltlona 


at  tlila  price. 

,'>eclal  ciindltlona  an«l  hit''  co<«t 
of  prodnctlon,  you  will  «1ve  m>'  the  woolen  protection,  eltlier  by  chani- 
lac  tue  pamerapb  mentioned  or  b>  a  apecial  clanae  that  will  put  ca:>ket 
clotha  and  fnce<!  nnlnna  Into  tha  woolen  acbedule. 

Yours,   very   truly.  '  j!»o    W.   WaicHT. 

Mr.  SMOOT.  Mr.  President.  Just  a  wonl  In  connection  with 
that  Item.  What  the  Senator  from  Maasarhasett.s  h.as  raid  is 
well  taken.  The  casket  clothB  are  compo«»ed  mostly  of  cotton, 
mixe<l  with  the  finest  kind  of  wool  and  wool  waste; 

Mr.  LODGE.     Ix)w  grade  woolen  varns. 

Mr.  SMOOT.     Tea.     Tlie  r»«*>n  of  that  is  that  t'  > 

designed  to  stand  wear,  but  tl|ey  have  to  be  highly  ti  e 

goods.  I 

Mr.  LODCBL     They  haTe  ta  be  flnlfdied  like  broadcloth. 

Mr.  SMOOT.  Yes.  While  there  Is  considerable  wool  in  It,  It 
ta  mostly  oa  the  face.  This  cloth  will  fail  in  the  cotton  acheilule. 
as  the  Senator  says. 

Mr.  L0D4;M  I  will  add  that  It  requlrca  fecial  machinery, 
which  has  to  he  imported. 

Mr.  SMOOT.  They  are  Tftry  highly  (IniAed  goods,  and  a 
great  deal  of  labor  is  required  to  face-finish  them. 

Mr.  LODGE.     That  is  true. 

I  alao  wish  to  call  attentloa  to  the  fact  that  the  effett  of  this 
amendment,  as  I  understand  it.  will  be  to  give  to  the  heavy 
stockings  a  measure  of  protection,  bat  Just  the  reverse  In  the 
case  of  the  light  8tocklng&  I  think  the  S4>nator  from  Counect- 
Icnt  [Mr   McI.,E.\:«l  has  flgurm  which  show  that. 

Mr.  M(  LE.\N.     What  paragraph  is  the  8enaiar  raferring  to? 

Mr.  LODGE.  I  am  speaking  now  of  the  aaaendmaat  In  para- 
graph 297.  page  S8,  dealing  with  the  question  of  stockings.     I 
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sav  that  I  think  the  Senator  has  figures  there  to  show  that  for 
the  heavv  st.Kklngs  some  protecti..n  is  given,  but  with  the  s;iuie 
kind  of  Stockings  of  lijrht  weicht  the  reverse  is  true. 

Mr  MCLEAN  I  tlilnk  the  same  principle  applies  to  hose  that 
applies  to  knitted  underwear.  It  was  my  puri»ose  to  call  the 
Jiteti^on  of  the  Committee  on  Finance  to  the  same  lack  of  logic 
In  the  rate  on  knittetl  wear  in  paragraph  .TUU. 

Mr    LOIMJE      Very   well:    then    I    will   let   it    go   uatli   that 

^Tbe'^'virCE  PRESi'dENT.  The  question  is  uiX)U  agreeing  to 
the  amendment  pro|H  sed  by  the  committee. 

Tlie  amendment  wns  agree<l  to. 

Mr  STONR  Mr.  President.  I  desire  to  say  at  this  i^Mnt  that 
It 'is  prohai.le  that  a  little  later  an  amendment  will  '►/•/'"•^red 
to  this  parasrai.h.  following  the  amendment  just  apree,l  to  w. 
a  view  to  covering  w.mien  gloves  as  woolen  liose  are  covertxi  in 
this  i.arapniph.  That  amendment  is  not  proiw.setl  now  however. 
I   an.   merdy   statint:  thnt   the  prol»ability   is  that  it   will   be 

^  Mr.  SMOOT.  That  would  take  them  out  of  paragraph  300. 
In  which  they  now  fiiUV 

Mr.  MtLKAN.    TiJe  s.une  principle  is  Involved  in  paragraph 

\ir  LODf;E  The  amendment  snpgeste<l  l»y  the  Senator  from 
Miss^Miri  w..uld  take  out  the  articles  for  which  the  Senator  from 
l^.nnecticut  has  the  li?ures  and  put  them  Hi  here,  wi^ore  I  st  >- 
lK>s».  they  lu-long,  be-ause  it  is  the  combination  of  do*ens  and 
w<i;rlit   that   makes  the  difhciilty.  .      „        .       *  m!„ 

Mr  Mil  1:VN  Do  I  understand  from  the  Senator  from  -Mis- 
soiui  that  tlie  committee  will  consider  that  the  same  principle 
Is  iiivolve«l  In  paragraph  Sn«>?  „ '     „.,i  r 

Mr  STONE.  Yes.  As  I  understand,  woolen  gloves  wonM 
fail  under  the  .3.-.  i>er  cent  duty  provi«le«l  in  paragrai.h  3«».  If 
thev  should  he  classified  siKVially  in  paragraph  2'.U.  vvith  a  deh- 
nite  rate  api.lvinj;  to  them,  of  course  it  would  take  them  out  of 
nani-raph  -V^'y  since  they  would  Ik«  si.e«iaiiy  provided  for 

Mr  MrlEVN.  I  simplv  wish  to  call  the  attention  of  the 
Senator  to  tlie  fact  tliat  the  same  principle  applies  eiiually  to 
the  knitted  underwear,  the  lighter  weights  receiving  no  pro- 
teciion  at  all  under  the  flat  nite  of  S.%  p.>r  cent  ad  valorem. 

Mr  STfKNE.  That  is  another  question.  I  was  merely  ^d,  ^- 
Im;  tiie  Senate  tliat  a  particular  amendment  probably  would  be 
i.ro|H.«^etl      Of  'nurse  we  can  take  it  up  when  we  reach  it. 

.\Ir  .M(LF\N  If  the  Senator  says  he  will  take  under  con- 
si.ierat'lon  all  the  prfHlucts  involve<l  in  that  se<tion.  I  have  noth- 
inu  more  to  s;iy.  (Mhenviso.  I  should  like  to  call  the  attention 
of  tlie  wmmittw  to  the  matter. 

Mr  STONE  I  do  not  know  what  the  St-nator  means  liy  tak- 
ing ihem  inuler  consideration.  The  committee  has  had  them 
under  consideration.  .    ^  t 

Mr.  McLEAN.  I  will  explain  to  the  Senator  what  I  mean. 
Perhaps  I  m.iy  as  well  do  it  now  as  later. 

Mr.  STONE.  I>ois  the  Senator  wish  to  addres-s  himself  now 
to  pjiragr.iiih  ."lOO? 

Mr.  Md.llVN.     Paracraph  .TOO:  yes. 
Mr.  .STONF..     Why  not  wait  until  we  get  to  it? 
Mr.  McLEAN.     Ver>-  well. 
The  readin;;  of  the  bill  was  resnmeil. 

The  ne.xt  amendment  of  the  Committee  on  Finance  was    In 

nanL-raph  2^»s.  page  HS  line  1«V  after  the  word  "Blankets,     to 

insert  "not  si.eciallv  providwl  for  in  this  wHtion.'   so  as  to  read : 

"'m    Rlanl  '-f*  not  sp.clallv  provided  for  In  this  pect'on.  and  flannel?. 

compoaJd  wholly  or  In^hief  value  of  wool.  25  per  cent  ad  valorem. 

The  amendment  was  agreed  to. 

Tiio  next  amendment  w:.s.  in  paragraph  20«  page  SS.  IH^IS. 
after  the  words  "ad  valorem."  to  strike  out  "  flamu-ls  composed 
wimlly  or  in  chief  value  of  w*k.1,  vnluetl  at  above  50  cents  i>er 
Koiind    n."*  iK'f  cent  ad  valortMU."  ,  .    ..      o     « 

Mr  IIPPITT  Mr  President.  I  should  like  to  ask  the  Sena- 
tor in  ciianre  of' this  part  of  the  bill  the  reason  for  striking  out 
he  e  Id  ofThat  paragraph,  whi-li.  in  effect  gives  flannels  valued 
a  over  T^  cents  per  i^Mind  'S>  per  cent  duty  whereas  smiilar 
woolen  poo<1s  are  given  :V.  per  cent  duty.  In  the  ver>  next 
paracrapli  w..niens  and  childreirs  dress  goods  are  given  a  duty 
of  ?H-.  iK»r  cent  and  woolen  cloths  generally  are  given  a  duty  of 

^'*Manv^*if' these  flannels  costing  over  r.0  cents  a  pound  are 
exactlv  similar  to  the  women's  dress  goods,  except  that  they 
have  l>een  napped  a  little:  and  in  many  cases  the  napping  is  so 
"light  that  it  is  almost  impossible  to  determine  whether  the 
pi.H>.  of  gooils  is  a  flannel  or  otherwise.  It  seems  to  me.  with- 
out menniug  to  question  in  any  way  the  thoroughness  of  the 
cMnmittees  research,  that  they  scarcely  could  have  l>een  hor- 
oughly  posted  in  all  the  great  variety  of  fabrics  that  will  be 


affecte*!  by  this  change,  and  that  will  l>e  put  upon  an  eutire'.y 
different  f(K»ting  from  i»ther  similar  ptod.s. 

I  have  here  a  numl»er  of  samples  thit  are  very  interesting  as 
illustrating  that  i)oint :  and  I  really  slKUild  like  to  know  just 
what  the  (vunmittee  had  iu  mind  when  they  made  the  change. 

Mr.  STONE.  The  committee  had  this  in  mind:  Flannels  are 
in  universal  use  as  articles  of  comfort  and  neces.sity.  and  be- 
cause thev  are  articles  ueoessjuy  to  comfort  we  felt  tliat  a  duty 
of  'J.'.  iierVvnt  ad  valorem  was  a  sufiicieut  duty  to  be  levied  ui>on 
them.  We  have  piit  on  the  free  list  bhiukets  value«l  at  le.ss  than 
40  rents  a  pound,  and  we  felt  that  as  a  revenue  duty  this  was 
sutti<-ient. 

I  have  not  considcre*!  the  matter  at  all  from  a  protective 
point  of  view  as  far  as  I  am  conierueil.  So  far  as  my  p<x»r 
lahor  gtx'S.  I  have  not  been  engage*!  in  making  a  pronvtive 
tiriff  but  a  revenue  tariff,  as  I  understand.  Hut  even  from  the 
protective  standitoiut,  I  should  say  that  the  duty  left  here  is 

adcHMiate.  ■•  .  ,  i.       #  .,  ^^^ 

Mr  I  IPPITT  Tiie  Senator  in  his  remarks  sjvaks  of  these 
go^ls  as  though  they  partook  of  the  nature  of  blankets.  I  think 
if  he  will  glance  oven  for  a  second  at  the  fabrics  I  have  here 
he  will  see^ 


Mr  STONE  Mr.  President.  I  will  say  to  the  .<Jenator  that 
I  supiK.se  we  did  not  have  those  exact  Siimples  before  us.  but 
we  had  imnien.us  samples  of  like  kind. 

Mr  I  IPPITT.  Certainlv  the  Senator  does  not  think  there  is 
anV  relation  between  a  blanket  and  tiiat  very  delicate  aud  fine 
pit'-ceof  dress  soods  [exhibiting  .«amplel.  «#  .^or 

Mr  STONE.  Oil.  I  do  not  think  blankets  arc  made  of  that 
flannel:  but  I  think  those  flannels  keep  i>eople  w.arm  in  the 
winter  when  they  are  goin::  about,  as  blankets  keep  them  xvarm 
in  the  winter  when  they  are  in  betl. 

Mr    LIPPITT      That  is  entirely  true  of  every  piece  of  clotn 
in'the  entire  soiieilule.     What  I  am  trying  to  point  out  to  the 
Senator  is  that  under  this  hill  whereas  ho  puts  on  one  pi«e  of 
cloth  that  keeps  people  warm,  inen's  wear  g;>ods    a  du  ^   of  .  o 
I^r  cent,  and  he  puts  on  another  piece  of  cloth     !»•' ^ J;;^!  •» 
women  warm,  women's  dress  goods,  in  the  very  next     a'^'«^y;l'; 
a  dutv  of  3r/per  cent,  in  the  caseof  all  these  exact  y  similar 
nieces  of  »oo«ls.  which,   if  ihey  had  not  happened  to  1h»  put 
through  a  "napping  machine  for  the  purix>sc  of  giving  them  a 
roiSrface.  would  also  pay  a  duty  of  35  l'«'-,-^';»- ^,^:;'"r^,  .'^ 
additional   labor  has  been  put  uiK»n  them,  ^^^  J'"^*  f //"l^i*; 
only  ^-.  per  cent  upon  them,  and  gives  as  a  reas^in  that  the 
?eyi,uie  i?  not  needed:  but  he  does  not  .say  why  if  it  is  not 
neS  in  one  c.i.se  it  is  needM  in  the  other  exactly  comparative 
cai     Now  he  speaks  about  these  things  as  though  they  were 

^' Mr ^ STONE.    No:  I  did  not.    The  Senator  is  too  much  ac- 
custometl  to  saving  ofl'ensive  things  of  that  kind. 

Mr  I  IPPITT  Mr  President,  the  Seuator  from  Mi8.souri  is 
not  en  irely  free  from  the  charge  of  s;iying  offensive  tlUiigs 
rhave  a  vei-y  distinct  nKollection  of  a  case  very  ^"^^f'^'Tf  «f^ 
he  went  out  of  his  way  to  say  them.  I  wish  to  say  that  if  8ta^ 
ing  tlie  facts  hurts  the  Senator's  sensitive  feelings.  I  can  not 
hell,  it      I  should  think  he  would  l>c  &-nsitive.  .     ,     «^ 

Mr  STONE.  The  Senator  always  provokes  the  retorts  to 
which  he  now  objects.  If  he  would  behave  liimself.  i»erUai« 
he  would  not  have  so  much  ocvasion  to  *>«  cliasti.sed 

Mr.  LIPPITT.  I  will  not  go  into  the  relative  habits  of  the 
Senator  from  Missouri  and  myself. 

We  were  discus-slng  the  question  of  whether  the  Senator  did 
or  did  not  use  an  expression  from  which  it  could  l)e  fairly  iii- 
ferreil  that  he  had  blankets  in  miud.  I  may  h.ave  misuiuler- 
8too.l  him.     I  can  only  say  that  that  was  the  inference  which 

Of  ^courS,  *I  know  the  Senator  has  at  his  baek  the  votes 
necessary  to  make  this  change,  but  I  felt  that  I  could  n-n  let 
the  matter  go  bv  without  pointing  out  the  relative  Injus  ice  of 
t  I  am  not  ta'iking  about  whether  he  Is  making  a  protective 
tariff  or  what  kind  of  a  tariff  it  is;  but  at  all  events  "liatcver 
principle  it  is  made  uiion.  it  ought  to  be  a  consistent  tar  ff. 
What  I  have  particularly  In  mind,  which  I  think  is  l>erfectly 
evident  to  anybody  who  will  examine  these  fabrics,  is  that,  so 
far  as  that  particular  amendment  goes,  it  Is  not  consistent. 

Mr    STONE     Mr.  President,  let  us  have  a  vote. 

*Mr  SIMMONS  Mr.  President,  I  wish  to  say  that,  in  my 
judgment;  it  is  absolutely  consistent.  Of  course  if  we  were 
making  a  tariff  for  prottx-tlon.  then  the  rule  of  consistency 
would  be  different  fr..m  the  rule  of  cons.ste.uy  when  yod  are 
making  a  tariff  for  revenue  on  the  one  hand,  aud  on  the  o^her 
hand  a  tariff  to  relieve  the  people  from  unnecessarj-  burdens 
upon  the  essential  things  of  life.  ,     ♦   ,^i  •„  m,j. 

Mr.  President,  there  are  no  t^o  articles  ra«»"ff  <;  "  ^  Jwi  .  J 
country  that  are  so  essential  to  tiie  comfort  and  the  health  of 
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If 


If 


cnt 


ttot 


••  Ma«k«ta  and  i«an«>l&     The  flniator  kM  rt-rj  wHi 

nld|  the  blanket  Is  M  kMf*  penpk^  wann  at  niicM.     There  ts 

itdy  ae  aalwtitvle  •m'  it.    The  flanoH  ia  cwrotlal  to\et>p 

warn  darlac  ^  day.    lu  making  this  tariff  we  consid- 

Itkat  flMt. 

ont  Der««iiarT  tint  we  A— M  make  the  tariff  «^n 
•nd  SaHMta  tilctkri  wMi  Um  tartC  npnn  rcvdj-aade 
Ttere  ta  ■illicit  te  tk»  tfciiij  ml  a  tartff  for  rereaoe 
HiiiM  tkat  sort  fliT  aavlMMey.    W«  ci— iiiimi  In  the 
!•«  it  eaaabitenry  tlie  ^^^■d»^  «f  wimat  and  the  queaUan 
flf  tl »  ne<-witty  ef  tbe  pe«t*}e 

roll  cenaMer  It  from  the  atandyotot  of  conaiateiKT,  apfrty- 
he  nutt^uu  tbetiry.  I  mWtkm  kOTt  dHt  tha  avctaga  ad 
d«ty  lmpoM>d  hj  tbe  preKctit  taw  apaa  taady-BMide 
ta  aMBC^hat  bibber  than  that  impoaad  apoa  Wanketa. 
Ckat  In  1910  the  aTenifre  was  81.n  [ler  rent  on 
dathimt  and  ta  ltl2  ?».5S  per  ec8«  aa  rnad.r  made 
while  tbe  tariff  ayaa  MankeU  In  1912  was  <«x\j  7*^.09 
»aft  aatt.  I  aay.  H  aaiaipirtaat  fima  oar  auuilpaiiit. 
ChaftHatarwfll  laek  at  the  mawa^wtiad  ttvm  tbef«  two 
arch  lea  aader  tha  petmnt  Inw  he  win  *ee  another  n*aat»n  wby 
wa  Jfkw  fit  to  make  a  h<»:ivl'T  re<liK'tlon  In  the  dntr  no  blankets 
la  HM  dvty  on  ready -mnde  detMac-     As  I  said.  Ihvy  art> 
Ibe  aame  rmder  tbe  pcaaoit  law,  fhawKh  a  Itttla 
7  ptkiuts  hisber.  •«  raa4l^-aaAa  dathtaft  tkaa  «■ 
If  the  Senator  will  examtne  t3M  bracket  and*T  the 
nf  Maakcts  be  will  dhira^rar  ttat  Inst  year  mxYer  tbe  itres- 
brate  of  daty   there  waa   liaparltd   Into   thU   montry  only 
|B3j4oO  worth  trt  Manlr-t!«.  iind  the  revcMM  re-  t  tbe  Got- 

it  was  «m1y  |S7.0^>0.     It  was  a  ^'■i'Mt  X  I"  edffcct. 

He  ^\\\  dl«v>Ter  la  th«»  next  hraefcet.  aader  the  head  <rf  flaaiiela, 
tha  auoaot  of  InnxTtatlenM   la!«t   yenr  was  oaly  flSSjOOO 
aai  Ola  Ooreminetir   renlized  only  fl-^t.OOn  In 
If  l4»  win  examtne  tbe  hrarkrr  with   rr'ewoce  to 

however,  he  will   dl««r<'Ter  that   last  year  mi4n>  the 
DOW  Imposed   tbe   importarV^ns   itBHianted   to  $2,191,000 
reeeired  was  f1.742«00. 
tbe  rerenne  stiiB<|ialat.  we  did  aot  see  tbe 
tvr  a  heavy  cat  !n  tbe  duty  or  eiorhine  that  wa 
la  tka  tfatjr  aa  Idaaketa.  because  tbe  one  wn^  pnihlMtire 
was  not:  tha  oaa  jtoMad  eoaaldentttle  revenue 
die  other  pr»rtV>a&y  mmtf.     Wa  hava  a*  adjusted  tbeoe 
fatl^a  tbat  tb^  will  |a  o«r  Iwdgaaw*  pca»ice  revetiaa  to  the 
aa  well  as  ei^'e  tbe  paapto  af  tbi<«  eaaatty  two  of 
irles  of  henltb.  lawfnrt.  and  haniaaBB  at  a 
ch#aher  rate. 

II  .  UrPriT.  I  an  rtry  r>ad  to  know  tbe  n«mm  why  te 
fka  Bmator's  mind  tb«  duty  was  changed  uiwn  blanketai  Bat 
tta  BeBaitor  perbapa .lalaaarti rBta»di  tha  altaation  I  have  pre- 
anmd.  I  hare  »et  mM  a  alagla  aat<  abant  tbe  daty  aiieii 
blankets 

Mj-.    SIMMONS.     I   apake  of  blankets   an^l    flnnoeis.   and    t 

la  be  speaking  about  tbe  parajtrapft  m 
They  are  both  la  tbe  same  puragraid. 
■ad  ht  th««  san>e  rate  of  Avtr. 

M  .  r.irrrrr  what  I  hare  been  trylne  to  call  to  tb.- 
Bbm  ^or'8  atteutlon  was  tbat  a  large  nuaiher  of  the  flann«<! 
IWht  ea  that  coat  aiore  than  r«0  ceats  a  pamnM  hare  no  relation 
to  bJJinkets  at  an.  If  my  Inference  fnaa  tka  flfiHiii'i  remarks 
was  forrect  that  be  waa  speakinc  of  flaaaala  aaaA  as  oaderweiir. 
fabrics  hare  no  relatlmi  to  llaawli  of  tbat  kind. 
ava  ttdtker  Maakets  for  keopinc  paopla  warm  at  ntcht 
ir  for  keeping  tbeta  warm  in  the  daydaae.  Th^ 
aataide  rarm««nts.  exactly  tbe  aaaie  as  are  de- 
la  fka  aeat  farav-raph  as  wonen'a  aad  children'!*  dreaa 
except  tbat  ttwy  have  been  put  tbn^nfrb  a  napfilng 
and  hare  a  Httle  differcot  faee. 
ftir  as  I  aTider»«a!id.  however,  tbe  Senator  Is  not  inter- 
tn  tbe  protective  faatMaa  of  tbe  bill  and  he  Is  (Hacaaii^ 
flt  ftha  a  nrvmnr  stani|inlwt.    Bat  if  tbat  fabric  had  not  been 

e<  hiaugli  a  mi|i|iIr<  awiehtae  It  waaid  ha^v  been  no  more  nor 
ipt  fi»  be  tiiitn't^  tllNa  tiWBidfc  ft  had  hem.  :in.l  tbe  reremie 
flTSi  It  wonld  be  a  detr  of  SK  (ler  eeot.  Bot  when  the  doty 
la  M  per  ceat  te  oae  casp  aad  2B  per  cent  In  the  otb.  r.  maal- 
fiatlr  «re  win  not  m  tbe  aaae  revalue  from  the  fiibri«^>  as 
thot  Eh  It  liUid  tbe  B  IMC  eeat  af  aB  tta  rtatar  fabdcs. 

1  fc  Bfl<  i-are  ta  caathiae  tha  MKMrtiB  farther.  I  think  I 
bavc 

mK  WMMONS.    XHther  do  I.    Let  TM  haTe  a  vo«e. 

Urf»rrT      l  think   I  bare  explained  tbe  rttnatloo.     1 
«5y  that  froa  tlW  protective  stnndpoint  It  is  one  that  Is  of 


Maa  cets  ami  flannel& 


aeff  that  It  was  dae  probaMy  ta 
at  tbe  cbaracter  «f  pouds  tba|  were  a 
th:it   my   uiiod  has  bees 
the  expiiaitattons  which  bare 

Mr.  T«»\V\St:M».    JKr 
trum  North  (^roiina.  be  was 
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ready •■HMie  dotklns.    The  thihg  that  striK<k  ai''  a«  I 
in  tbe  comparlaoQ  between  perairrapha  SOS 
oae  caaa  the  Aatjr  la  S  par  caat 
©f  cli>th.  [ 

Mr.  SIMMON^      T  <..^.i   ...     f  isiragra|ih  300  aad  iwra- 

frapb  2»i.     1  d  .raph  3M.     The  flctinm  I 


Uttle  iiilaaaiiiiilamlii^ 
aad  I  can  not  aay 
ly  diaa  baaed  of  that   idea    fruai 
(Iren  aboot  It. 

tf  I  aadiialnd  tlie  Seviator 

lag  a  «aaaparir«>o  between  the 

aad  WO.     He  lutd  rB<eWMt«e  to 

It 

la  the 

kitMl 


Mr.  TOWNSKNI>  I  know  tlie  Senator  did  neC  aad  tbat  is 
why  I  tl.  oae  aat  ^hKaastef:  the  sajne  item. 

In  tbe  -..i  .  -^  .^  Uus>  u.  ;3  par  caat  aad  In  tbe  atber  case 
it  is  3.'>  (wr  ceat.  I  an  aat  fakiUiar  aaaanh  with  it  to  aee  why 
then  I  be  that  differeaca  oo  practically  the  same  daas  lit 

goods  ] 

Mr.  .«<I.\JMnNfJ.  I  do  not  Undorsfand  tlie  Saaatar.  Does  lie 
mi\y  th»'  rate  in  i)aragra|>h  lA)^  la  ditromit  fR>m  Chat  la  (wra- 
grapb 

ixragrapb  Ait) 
at. 

iu  tbe  portH*u 
from  dress  coods  ia 


ly  th»'  rate  iu  paragraj'h  :a>9  la  « 
■aph  900? 

Mr.  TOWNSFVn.    No;  T  nnl  tm' 
at  all.    I  am  tulkinic  about  panairr. 


Exactly:  an 
and  this 


>d  it    They  r*; •ro- 
ue prodacta  of  tlio 


thoae  dress  goods  are  put  .at  r.5 
irUt.tilar  kUwl  of  flaiuid  is  i>ut  at 


freat  Interf.st  to 


1  of  tbe  mills  In  my  sectloii  of  the  coun- 


Tbey  do  not   uuder^tauU  wby  this  oae  partlralar  fabric 

hi  an  the  considerations  of  this  Wll  up  to  tbe  tlaae  it  came 

bare  been  pnt  npoo  •  parity  with  other  fabrics  of  tbe 

kind  should  be  singled  out  in  this  instance,    I  felt  my- 


Mr.  LUlK;r.     As  I 
stricken  out  by  tite  coauatttae 
tbe  maia. 

Mr.  I.irriTT.     That  Is  tbe 
aeat  some  of  the  fluest  luul 
w«K>len  liulustry. 

Mr.  I.oIm;e. 
per  cent  aU  vj 
2ft  \VT  cent. 

Mr.  LIl'I'ITT.  Thi«  partiraiar  kind  of  dreas  goods  is  put  at 
25  per  cent. 

Mr.  SIMMONS.  TVeteaatajreertaialy  understands  tbat  luirn- 
graph  296  has  referaoee  anly  t^  tbi>  outcrial  aiid  paragni'h  itiO 
to  made-up  goods. 

Mr.  Lll'I'ITT.     Certainly  ndt. 

Mr  U>Ih;k.    raragraphSallsBoCaMde^ivfloada. 

Mr.  I.I1>1>ITT.  Paragraph  TSHt  appUea  to  these  wry  Ihbriea, 
mileas  tbey  tuive  beea  aappad. 

Mr.  8IMMONS.     I  beg  paraon. 

Mr.  LODGE.     But  tb<'  (luiut  is  tbat  dress  rooIs  of  a  rerttiin 
kiad  aia  pat  10  per  cent  lov           n  tiress  eoods  of  an«>th< 
Tkm  Baaae  had  it  arraaged  ......  !y.  au  far  as  the  clasM: a 

0|^Afg 

The  VICE  rR£SIDEN*T.    ^  question  is  on  agreeing  to  the 

aaMBdnent  of  the  coaaaUttea.  | 

Tbe  anMadawnt  n-»s  n creed  to. 

Tbe  readlair  of  tbe  bill  was  ^ametl. 

The  next  amendment  was.  iti  paragraph  .tiX),  pa0i  fli,  line  C. 
after  tbe  mord  "  wool."  to  insert  "  or  of  wool  und  India  mbber," 
so  as  to  make  the  pnracraph  riead  : 

•  made.  Oix]  articles  of  wrarinc  appflrel  of  r\<"ry 
'5  -hawl«  wkother  knttti^  or  wnven.  and  knitted  artl- 

clts  ui  t-\  r>  (U»«.-rlptl««  oMde  aq  or  ■snafSctmratf  wkott.r  or  in  part, 
and  uut  nprtlally  provided  for  In,  thin  aartlos.  composed  vbolly  or  in 
culef  value  <>f  wool,  or  of  ir*oi  aad  India  rubker.  88  per  cent  ad  ralutt  m. 

Mr.  IX>IX;K.  Bef«>re  tbe  atDMiHiment  la  di^oaed  uf  I  wi»h 
to  call  att«>«tlon  to  ooe  itean  .that  is  iadudod  In  it  under  the 
the  term  "  art  idea  of  weariqg  apparel  of  every  deacriptiou." 
Under  that  clause  what  are  known  as  wool  hats  lUMler  the 
prerloos  law  have  a  duty  of  44  cents  a  poaad  and  09  per  (viit 
ad  valorem,  maklus  :in  cqiiivaleat  ad  valorem  of  .S2  i>cr  cent. 
Tbat  baa  boea  cut  down  frouj  82  to  35.  Under  that  82  44  |  er 
i«iit  which  waa  tbe  eqalvaWat,  In  tbe  year  1912  Uiere  were 
»^7.tM^»  |)i>oiMis  im|)orted  as  akaiast  0.016  i>«)unds  iu  1IX)7,  tbe 
inilHirtation  risinc  very  raphfiy  under  the  preiieut  «luty.  The 
»>ork  is  larg»'ly  iuiadwWk.  We  have  to  compete  with  longer 
boara  abroad,  child  labor.  aj»d  also  with  the  ditfitulty  of  tlie 
abort  asaaia.  This  redaction  is  d»>structive  to  Ibis  Industry, 
which  Is  carrie.l  oa  l>y  siaall  coneeroa.  I  here  are  no  large 
eaaceraa  in  It.  Th^  are  all  «niail  con> «»!.<.  and  tbey  have  bad 
a  rety  hand  atmggie  aader  the  i*r^«»>nt  rii(«\ 

I  awaatr  deaire  to  call       ■  to  this  particular  Injury, 

as  there  are  some  small  fa  .  int  U.\v\  in  iiy  .sute.  :ind 

to  aak  that  a  faUer  atateaiea|t.  which  I  buhl  in  mv  hind,  may 
be  printed  with  what  I  have  just  mild  hx  ri',^rd  to  It. 

The  V|c  E  rRKSlDENT.  If  there  be  no  objoctiwi,  tbat  wIU 
be  tlone. 

The  matter  referred  to  is  ap  follasva: 

„         „  ^  ,  Saw   roEK.  M«y  n.  0U. 

Hob.  HassT  Caaor  Laooa.  ! 

UmiU4  St^tm  MmtmU.  Wmaki$!;*»m.  D.  C. 
Ds.»a  8ia  :  Wc  4««lr«  to  wcord  oar  pr»»tr«t  apilnst  patrairrapli  SOO  •! 
Schedule  K  of  the  proposed  new   uritt  act— which   leplaci-s  paragraph 
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•r  the  -rpaMit  «-t  «><1h>  -  th.«  ♦^'^t  of  which  »•  to  n»«lore  "»'t*f'* 
„...  of  44   c.  n;s  a   |K.uud  aad  liO  per  ct-nl  ad  vaiorem  to  a  flat 

'^  n  i.  r  ..  .'ili^^'urm  wITlVh  «t»-  o<,ulvaUnt  in  t>«.^0*cal  roar  1912 
to  S-  44  prr  ?St^  »«««r«n  .  H^w.rt  of  l^urttn-nt  of  I'ommerce  and 
r^.  ,  V?  i-iIrHli  thr»unil»or  of  wool  iiaJ.Hentcr.-d  for  con»uniption 
i^mK  the  Ve,r  *d»;,«^  "p,  :'o:  "lx'2.  n,..n.  than  tribled  the  nnn.l,er 
„t^r5l  for  co!..iu.i«.?U.n  dnrlBK  the  previous  fl«f>/«»J^„„  ,.^  ^^_,. 
T'lo   following   statrin   nt    of    lmporlnl;.^;is    Is   taW.n    from   the   r*"!*""* 

.n'ooa^-ro'  and  naviCT.ion  and  tb.-  '"Ka'"'™"",' h^,'t.*f"rom  TSo7  u2 
lator^owtnc  thr  lolJowlnK  Imponations  of  wool  hata  from  W),  up 
to  and  inrlMdlni:  the  lineal   yoarl»l£j 


I  Win  ask  to  have  this  statement  put  li.  tbe  Retor©  in  order 
that  the  committee  may  take  uotic-e  of  it  if  thi'y  desire  to  do  so. 
The  matter  referred  to  is  as  follows: 

Compnratire  co*t»  un4rr  f,rop<iaed  WiUon  taiiff  hill  bcttrrm  fnreinn  as* 
Amrrir-an  mod*-  rttm»  knit  mtiderti-var  manmlactvre4  from  wor»fe«  ««• 
tcijiatcd  merino  pariu. 


Year. 


PoaaAs.       Cost. 


lajT.... 


wn. 
m2. 


9, fit's 

2>t.933 
iy.557 

m.sao 


I 


flS,S80 
51,3S3 
49,434 
3S.W3 
47.145 

171,0X2 


etyta. 


Weight,  sua  at. 


For- 

eiicn 
oust. 


Ou^. 


Total 
oast 


Cwtto 


French 

English 


■ 


4  pounds 

H  pounds 

:JU<'11  {  6  pounds  4  ounces. 
4uau  ,  11  pounds 


I     100 
\     lf»«7 


C.SO 
10.  GJ 
17.  U 


St.  40 
2.30 

a.  71 

6.M 


IS.  40 

8.M 

14.33 

33.12 


fwtun 

ta 
Aaw- 


r.24 

R.67 
13. «» 
•M.23 


The  forrlim  manufacturer,  by  rea.'on  of  hl»chf«pcr  labor  ncrt^ith- 
atfliUin*  the  preatai  dut.v.  U  able  to  compete  In  this  market  w  lUi  the 
product  of  our  own  mills  __.i    »,.».   hntr^trtrA 

The  aperific  duty  ^  44  cenU  a  po.«id  on  the  w«^^.2'»*«  ™'  .7^^ 
darlnr  tbT  fi«-al  year  rndiwt  June  :u..  11>12.  w-af  *'-"Ji "X^.d^jTb^r  t 
per  rent  ad  ral.ren.      < Report  of  Ucpartment  <'.t_«'"'°°'*^^;;/"i2:?^,i 

Tl»e  free  wool  provision  of  the  p.-ndlnjf  tariff  act  ^'^o'l.d  offset  th!« 
fsjnlvaient  and  Inatlfv  a  redtictlon  of  the  tariff  om  woo  h«ts*BSOJ 
af>r  r»>nt  ad  valorem  baaia.  Init  It  In  propo«^.  without  way  cortw^BOUig 
•ff«t  or  fguival.nt.  to  cut  thi«  duty  to  X.  p<^r  cent  ad  valorem. 

Tl  e  industry  can  not  aurvlve  the  reduction..  M-nioii    wool 

Approxlamr..!)  4t  |H-r  ceni  of  th^  f«ci,>ry  cost  of  th»  \P'^^1  ™ 
hat  H  Bade  up  of  dlrnt  and  indirect  laiH>r  coat.  Ihe  diTlstou  of  lac 
tory  costs  Is  approximately  as  followa  :  Pot  rent. 
^.^^^,  _   _  ."iO 

Trintinlnics  ftaand  and  aweat) ^6 

l^iF^i't    IsIkn*  —  — —         __.—  —  ———  —  —  ——  —  "--  —  —'""■""'"" "^^ 

ln<lin?rt  Ubor.TDclBdlnc'paPkl'ng.  hoxmc.  casing,  and  other  lactory     ^^ 

VC'w^"up^rthVwlirhnTiria"r^'eiyi,andworli.  "''::^,"f„V*l'"ch«r'' 
lalor  of  hat  roakinc  ahrond  is  performed  l.v  •«™«°  «°^„i*i'i  ■^mJJ, 
acter  whic*  comi^-l*  tUem  to  work  in  iilwrn  and  duat  and  w«t,  wnica 
wotil'l  not  fce  tolerated  In  thl«  counl.^T  .  _     ,      ,  .     .».„  ».-»  t^A,» 

Tbe  ho«r«  of  inlxr  in  Italy.  German.v,  and  rndand  in  ^^f,  »>"«  '"f"^ 
trr  are  vwy  ranch  loBKer  than  ta  this  co-.iutrj.  ■"'i,  «^',"'^„ '"  *'  ,^ 
pV^-viilent.  e^x^aUy   In  Italy,  where  the   lurgisl   wool  factoric.-,   lu   the 

world  are  Flfuntcd.  ,.,,_.  «.,.«_-txv.  ««>  cit-iirtMl  1(5 

III  the  States  In    this  coiinirr  in  wl-ich  hat  factories  are  k*<''"™„*'J 

rears  t»   the  allowed  asc.   with   many   other   lioiitatiana  aa  to  age  and 

•*'T:"*'whur,:ode'o?'"llvlup  and   .nrrouodins-   of  the   pen,.!-   employed 
m  -vutiy  s.milar  work  In  this  countrj   is  vai^tly  auj^riur  to  thai  which 

*"^|-.'.Vier  exNt'inr  coadKIODa  the  American  tnaaufacttiror  fans  Ireen  con 
flned  to  the   Amcr^?;!7^V.t.   wberca.  tbe  torelfiT.   manulactnrer   has 


frei-ly  comi)et»^  In  the  marketi  of  the  world 
rill  ■  ■        '     ■"  *  *  " 


omi)et»^   in   ino   marRcn  wi    »m^   m«ti»..  #  _  *u« 

,t"'^ndltion«  In  thi.  country  make  ^^^ '.«*?•  "'fJMl,|f"«,°(;V^  *^,^ 
■.i/VTT  wool  bats  with  the  consieoueme  that  to  mfilntaln  a  plant  an<i 
ISl-n«M*lon  on  Ri.T  Vasif  it  hnV\*«n  n«ce«.aiT  and  is  the  cnMom  to 
S^*^r,mSi«?Vtwr<V^  i,?;..ns  «  con.idoraVle  .t..rk  in  propejs  of  m.-.nu 
trc  "?  hat  brHli.^^.nrtlv  finUhort.  W-ft  only  lo  I*  m.Kloled  or  I.  -cV-a 
ii    tiSiliSd    and    trllnmea    to    meet    the    requirements    of    a    sarc.-aUn^ 

■^rwonld  impoar  an  rnreasonalde  hardah!-    ^--^  Injnatlc*.  iipon  maan- 
11  wonia   ""i'^    •        i-irir    liiw   no   into    .  '  •   eff«-<t    without    an 

J,'::;:"";^./"   '*  ■    Se'?:/^,Ar.„Jpi;r.,  .«    and   to   readjust 

'h^:i:  ..,.r:;t;;'?n"hr'!^..^n??l"V:''t.ndnot.d^by   indlrtd^vata. 

flril..  oreor.>oratl.  n«.  non.    of  whom  b  ";^_*-%' 

Ux^  nnd  k**''',.  „  -„_.    .»,,.  ^„„  ^\\\  i;,-  vour  ^e^!t   elTortB  to  oljtnln  the  i 
«,  ^nfi^7l^n  of^mrnTrapi    no^to  p«>Tirte  lor  the  5*)  per  cent  r.d  valorem 
m.«llflcat»on  of    ^"'f^-Vvpnt  in  good  faith  and  fair  trentm.-nt  to  Aroevi    , 
aaty.  »"<>;*'", '"""L''',?Sk.  in   which   the   utw  tariff  is  to  talc<^  effect 
"^rnllow   at   i4»t  a   i^^Tod   of  six   Bootta  for  ck-nrances  and  jr*ad-  j 

Jusiuient.  ^^..^  ♦_,i-  F.iiMONS   Bros    Co. 

Youra,  very  truly.  y^    f-^^^^^^.  J'rr»i(i,nt. 

\tr  M(  I  EAN  Mr  Presidont.  tho  Jtcninr  Penntor  from'  Mis- 
K.MVrl  I  Mr' Stone]  is  absent,  and  If  the  chairman  of  the  com- 
ni  i.VwiU  kindly  give  nic  his  attention  I  will  ondoavor  to  ex- 
Sii  to  him  what  is  considere<l  by  the  knit-poods  raantifacturcrs 
to  1^  a  ereat  iuj«i»^tice  in  this  35  ikt  cent  ad  valorem  duty  iipon 
kn  t'«l  underwenr.  I  have  here  a  comparative  rtatement  of  the 
c^  1u  ILiH  count! y  and  in  France  and  England  with  retmrd  to 
Sited  un.lcrwear.  Perhaps  I  can  best  explain  the  iM,:ut  by 
readins;  to  tbe  Senator  a  comparison  of  the  cort  and  the  effen 
of  "  Hat  dutv  with  resard  to  the  cost  per  dozen.  In  t>auce  on. 
Mv  stvle  II »0  size  40.  weight  4  pounds  per  dozen,  cost  ?4  per 
dt.'zi'n  the  dulV  would  be  $140.  which  would  make  the  total  cost 
of  X  •lBhl-wel;.-l.t  ,.nderwe.-,r  $r..4r.  abroad.  In  this  country  the 
cost  is  *7**4  per  doien.  When  you  ctme  to  the  heavy  weights, 
takin>r  11  'pounds  iK-r  dozen,  the  foreifm  costwoiild  be  $1  ..13.  the 
"mv  ?Ii.'.K»  making  the  total  cost  ?2:M2.  The  Amer. ran  cost  is 
jo„-.k;  u^.re  vou  vrlll  see  that  there  is  an  adequate  pnMection. 
But'i^o  considen-.tion  whatever  is  pai.l  to  the  fact  that  the  labor 
S)st  In  fhe  constriiotlon  of  both  the  lipht  nnd  heavy  we.chts  is 
practicallv  the  sr.me.  Consequently  the  ad  valnn-m  flat  rate  o. 
35  iK.-r  ceiit  upon  light  weight  furnishes  no  i.rolecliou  at  all. 


Tlic  ahove  figures  as  to  the  ptrsent  forehipi  cost  on  the  four  gar-  . 
ments  mentioned  were  obtainofl  from  a  larpe  importer  of  ''""<•{£« 
goods  and  are  prions  wViioh  prcvRiled  in  Jannary.  IttlH.  m  agrmf 
the  e:a«t  of  these  fo«ir  rirm.nts.  If  made  in  Am  rica  und-^r  n*.P**""" 
c-pf  of  lalior.  the  price  of  wool  wos  flpured  on  a  frce^yool  i«»«-  ^"^ 
al.ovn  flcurea  ahow  on  their  free  ttiat  the  prc!>o«:»d  \V  Ison-l  ndorwijoa 
bill  is  not  xclentlfle.  Tbe  liffhtwaiiibt  (POfds  could  not  be  made  »»  "'l^ 
connirr.  wJiei-eas  tbe  heawlw  fraods  hxvf-  a  fair  prote^-uon  on  ineci. 
providing  the  dutj-  of  US  per  cent  »a«  actually  collotted. 

Mr.  Ml  I.E.VN.     I  will  nt«  (»frer  an  amendment  at  this  time,  but 
unless  a  chaiyre  is  made  I  siiall  offer  an  aimi.dnieiit  when  the 
bill  is  in  the  Keni^te.     I  watt  to  s:iy  to  tbe  t^eiiaior  from  Noi^u 
Carolina   that   I   ask  it  for  precisely  the  same  Pe«f»on  tbat  aa 
asked   to  have  the  tiirjfl    raisetl   <m   luinl»er   in   l'.it«iJ.     He  waa 
then,  as  now.  in  lav<ir  of  a  t;iii«f  for  reveane  only,  and  in  the 
delwte  prer«TlinR  th<>  fixing  oif  a   rate  on   ]tH»l»er  on   A!»ril  ..0, 
1»0».  the  Seiiati>r  from  >k»rlb  CKrotina  used  the  fullowing  lau- 
gnage: 

The  bfll  under  eonsid.  ration  rrdne«.  tbe  dnty  npoa  ^^  J';?^;TJ^Z: 
that    Is.    MW.-d    l,ou  1.1-   from    .<-    to   $1    |>er   l.»K»0  feet.    .Vf^i.,ll\ 
ad  valorem  rat.*  are.  t>  fq^^tively.  ahoiit       per  cent  nnrt^j  per  t.^t. 

I  am  opposed  to  this  rei'ucth.n  and  In  fnvor  of  r-tali'lns  t'TJ''^;!!'^ 

duty   upoii   lumlK«r.  bw^..«e  the  p«^«-n«   "1«J»  "^i;:",   rXci^^n:  ^Stoi 

and  because  the  propoi^.-d   reduction  wiU  l«W«»Wy   oo»   reduce  ti.c   prt« 

I  of    lumlHT    to    the    farni.r    and    the    home   bitflder.    or.    If    ■*"','•_?":  J 

I  Ellchtiv    and    In    a    corai.ur.-itiv^n     limit- d    area,    w!'."''    '*f',hi^lJ^r 

'  civat   hare^Fhlp  to  the  liimh-r  tfdusin    and  ,^he  .^^.ons  c^  th^  eoantrr 

in  which   this   iiulufltry  Is  conducted  by   cnlarg»s   U.c  market   lone  oi 

Canada  for  this  pro«luct. 

I   ask   the  Committee  on   Fiuaneo  to  put  a    reaHonable   pro- 
teetive  4utv  on  tl»e«-  goodK.  because  it  is  n  great  induslr>-  In 
niv  Stite:  in  the  first  place,  beeatwe  of  the  revenue  that  lae 
(i^iveniment  would  derive  by  it.  and.  in  tlie  next  plaee,  bacaaaa 
it  will  not  increase  the  priif  of  the  orti.ie  to  the  conaaaier*  aa 
rtnted  br  tlie  Henim^v  fnnn  North  C.-irolhia  m  his  opp<«^u1ou  to  - 
lo«erin=  the  rate  on    1   v' -  :    «nd.   thirdly,  because  uiues*   a  ^ 
reasonable  protc<-tive  (L  i.la.xKl   xtfKm  this  article  it   a  ill 

gre»itiv  eniarire  the  inj;rLel  '   r  foreign  products^  .^t^„,i^ 

Mr    SI>.iJdUNS.     Mr.  I'r.  .  J  want  to  call  tbe  atteutioa 

of  the   Senator   from    QKinecticyt    to   the   fact  that  mider   the 
t>res,'et  law    as  is  sliovrn  by  iiiiiiorlB  eulercl  for  consinnr''.;-!! 
for  the  ve.-:r  ending  Joci-  30.  11*12.  on  knit  iubric?   not  x 
appare'.valn«i  ai  not  more  than  40  cents  rer  |)onnd  tbe  q...  ......v 

iniDorled  hi-t  yexr  was  Hi  iK.uiicls,  the  value  ™  ?4  and  the 
revenue  f."T!l.  The  r:ite  of  dnt.v  v. as  144.. o.  in  kurt 
valued  at  alwre  40  and  not  above  70  ceiits  per  poth  _^ 
quantiiT  importwl  was  1.007  T»ounds.  valued  at  »0.rti.  ilie 
i  dnti<'s  wlleaod  timountetl  to  $772.0S,  at  an  ad  valorem  daty  of 
1  117  44  nor  cent.     V;.lued  above  7<t  cents  iK>r  ptmnd  the  impor-     ^ 

tations  were  7.7«<0  i«)iii«is.  valued  at  $S.42S,  revenue  18,0^.60; 
1  average  ad  valorem  equivalent.  1*5.62. 

i       Mr.  Mcl.E.\N.     I  am  aware  of  those  figures.  ^  ,  .     ,. 

1       Mr    SIMMONS.     I  <l«)  not  know,  Mr.  President,  what  is  tbe 
I  difference  in  the  e<»st  of  i»rotlucing  this  article  here  and  abroad. 
I  I  have  uot  Invtstigatod  that.     We  have  not  been  trying  to  bal- 
:  ance  the  difference  in   Inbor  cost  here  and  abroad  be.  a  use  we 
were  not  toing  to  make  a  protective  WIL     But  I  imagine  that 
in  an  tlK-  >itite!         -   ^ve  have  heard  here  almut  the  kibor  cort 
jibrond  and  the  •  ort  Lore  are  predi  -ated  ujK.n  tlie  wapes 

p.^id  abroad  and  Uie  w.geK  paid  here.  1  have  made  some  in- 
vestigation as  to  that,  and  I  find  that  m  this  cotn^try  the  labor 
'  cost  of  a  pnMlu.t  does  not  alwa.vs  deiK^iid  ui^on  the  amount  of 
w-^-es  paid,  berause  there  is  fre^juently  very  little  reluUon  be- 
tween the  auK>uut  of  w;^es  per  diem  i«r  uuid  and  the  labor 

cost  of  a  product  m    .     ■ 

'Hi't  is  true  in  agricnlnire  and  that  is  tree  In'uinnufactunn*. 
F  inters  paving:  Oje  wane  prite  for  lalKW  find  at  the  cfid  oftho 
v^raiattiieir  crops  have  cust  entirely  diflereut  -.imuuniH  p«- 
V^r  one  V^ctrrr  l«.ying  the  san.e  labor  c^t  mHls  firat  the 
:  H.r  cost  of  its  pro^luet  is  more  th;  u  Ibut  of  another  5u  rl:ls 
[;,murv  And  ...  u  i:un.i«'  the  ar.om.t  of  wugt*  p.|d  per  diem 
per  man  does  not  measure  the  labor  cost  of  the  .article, 
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siMNMiNS.     I  «lo  not  desire  to  enter  Into  any  debate.     I 

iiM  s.\ins  tbtil  as  liicldrutal  to  the  statiuieut  that  we  had 

iisi.J.  i.^1  t;  •       "  -'f  In  uiaklnu  up  this  bill.     We  have 

H4;;t   f<>  :;<l  uiw>ti  that  ba«<i<«. 

M«I-K.\N.      If  it   i»  the  purpose  of  the  Senator  t<,)  elve 

tioti  to  Leavyw-eiKht  gixxls  aiiil  to  nin<»ve  protctiuii  from 

lljthth*  L'ht  jrnodR.  I  ha\e  nothlntc  mure  to  say.     I  was  calling 

atter])ti<>n  to  the  fact  that  it  Mtands  to  reason 

SIMMONS.      Mr.    I'nsUltMit.    wh.^re   yon   adopt    a    tariff 
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than  the  other  tlie  ad  valorem  « .. 
MiLKAN      But  the  lab«T  cost  Is  i>ra<iicaily  th.-  sjiiiie. 
SIMMONS.     I  do  not  know  as  to  that.     I  »tat«l  to  the 
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If  tbe  Senator  will  pardon  me.  t  do  not  think 


AidisT  :i3, 


ralu- 


8enti|r«>r  fhi«t  I  had  not  made  any  lnv<>»tljtatlon  aht  at  the  labor 
ha-.e  not  framel  this  hi  "  ■   that  basis. 

W,     I  think  it  is  sr.fo  to  th-^t  the  labor  cost 

wnold  be  Mil"!  illy  the  same  lu  a  liKhtwHght  garment  as  In 

n  be  iTyweisht  i{Miiu«ot,  f»nt  no  oou»iden»tion  at  all  is  taken  of 
add4d  TSlae  benwe  of  the  material.     Why  not  llx  It  so  that  It 
l>enr  some  •«en«b!anre  of  Justii-e? 

SI.MMONS.      The    Senator    understands    perfe<'tly    well 

If  there  la  an  added  value  to  a  thinjj.  if  it  Is  dutiable  nd 

ralomn.  then  the  ad  valorem  takes  up  and  cat.  hes  that  addi- 
tlew  1  value. 

mV  McLE.\N.     That  l»  pretlsely  the  point  that  I  am  trylnjj 

ipreaa  uimmi  the  Senator.     The  rate  as  tixed— .*»  i^er  cent— 

plvo  ndefiuate  prot«««Mon  to  the  heavier  x^  The  very 

tbat   the  value  is  addeil  ai>preclate8  th.  of  the  ad 

valolrem  duty.  aiMl  the  protection  is  sufflrlent. 

llr  8I.M.M<)NS.     .Now.  tbe  Senator  tmm  Connecticut  Is  talk- 
bout  protection.     He  says  one  ftlves  adeipiate  protection 
tbe  other  does  not  slve  adeiv>ate  prote-tlon.     I  have  statwl 


to  t:  «  Senator  that  we  were  not  trying  to  give  protection  in  the 


•1*  that  we  lmj>«>«e  here. 

.mK   MrI.R\N.     If  It  Is  tbe  purpose  of  the  cimmilttee  to  ex- 

oijf  pfiMluot  to  ct^mpetltlon  from  precisely  the  same  mill 

ti  r've  to  the  other  pr»ittvti«m,  I  have  nothing  more  to  say. 

SIMMONS      Well.  Mr.   Tresident.  oiir  i>osition  does  not 

\t'  ttiat.  as  explalnetl  by  me  reiieatedly  this  morning. 

.McM'L\.N.  That  Is  the  effect  of  this  rate. 
.  SIMMONS.  I  do  not  care  to  go  Into  It  nsnln. 
.»  Senator  from  Connettlcut  has  referreil  to  my  pi»sitlon 
lunilHT.  and  In  the  very  b«>.:inning  of  this  del)  ite  thi»  St'ua- 
roni  I'ennsyvania  nferred  to  my  p«rt»itlon  upon  lumber.  I 
Stat  Hi  then.  an«i  I  waut  t«>  *tate  a;;ain.  that  If  the  Senator  from 
Con  HHtirnt  and  other  Senators  will  rend  all  I  Bald  ui^m  that 
occtsion.  they  will  find  that  my  contention  was  that  uutler  the 
Paj^Aldiich  tariff  law  heavy  protective  duties  wero  levletl 
maliitalne<l  upon  nearly  all  of  the  thincs  that  enter  Into 
coKt  of  pnxluction  of  luml)er  tit  on  the  ax  and  the  saw 
which  the  tree  Is  felletl.  u|K.n  rri.ivce  with  \vhi<h  the 

s  h.MuIe*!.  tipon  the  Iron  .iu»l  stt, .  ;...;  and  the  engine  of  the 
„  ng  ro;id  with  which  It  is  tninsported  to  the  mill,  nix.u  the 
ekinerv  In  the  mill  with  \vhi<h  it  Is  snwi*d  Into  b<Mrds.  upon 
Tin' and  the  Hfc*>et  Inn  In  the  drying  kilns:  and  my  »i»nten- 

^ras  that   these  protective  duties   !uii>*  st^l  by   the   Tiiyne- 

AMJk4i  law  were  a  burden  and  a  charge  uii>u  the  ct^st  of  isian- 
mtac  vriilff  lumber,  and  that  the  manufacturer  of  lnm»>er  should 
at  I  sat  be  fiven  n  nite  that  would  recoup  him  for  the  addi- 
tkmil  c«at  upon  his  product  lmi»»>se»!  by  the  hii;h  duties  uiK»n 
:hlnirs  that  enter  Into  its  pnxluctlon. 
T  lat  was  my  ««ontentlon  then,  and  that  Is  my  contention  now. 
1  Mid  then.  "If  you  will  redu.-e  the  duties  ui»«»n  the  pnHlucta 
thai  eater  into  the  coat  of  prrxhuing  hnnber.  If  you  will  take 
the  .1  I'v  nfr  of  them,  then  I  will  vote  for  tree  luml>er.  and  do 

it  g 

\  I  i  .  -;dent.  this  bill  has  done  practlciilly  the  very  things 
ivlil  h  I  said  If  done  when  we  were  considering  the  I'ayne- 
Aklich  bin  I  would  vote  for  free  lumber.  I  wish  to  say  again 
tba< .  In  view  of  that  fact.  I  am  going  to  vote  and  I  have  voted 
for  fTe«»  lumtH»r.  and  I  have  d«uje  it  with  a  great  deal  of  ple:»sun\ 

\  r.  BUANl>m;KK.  Mr.  rresident.  I  call  the  attention  of  the 
Sevitor  fn^ni  North  Carolina  to  the  fan  that  the  rresidmt  of 
the  I'nltwl  States,  on  the  8th  day  of  April.  11)13.  addres.sed 
Oi  gress  and  said : 

I  woald  tw  anwl<«  to  morv  toward  this  >n4  h— Jlong.  with  n^kl^w* 
kiM  ^  AT  witk  itrokr*  that  out  at  th<*  v<>rT  roots  of  what  ba.  crown  up 
ni^  nnl  as  ty  lonx  t>r»<v«a  and  at  our  otwn  iavltatloa.  It  do«*  not 
alt*  r  a  tlila<  to  uixtrt  it  and  br><ak  It  and  deprtv.^  it  of  a  cbaarv  to 
rha  la*  ItdMtroj*  It.  Wr  moat  OMke  chancM  In  otir  flaral  \aw%,  |a 
••r  tMal  awtraa.  wbow  objort  ta  aervlavmaat.  u  moro  tr^  aad  wbol«- 
g^a  t  ^uligcmt    Bwt  i«v«latlon  or  aaaaC  t  ewafaaioB. 

1  [r.  FivaMcBt.  It  waa  aeld  repeatedly  by  tbe  Prealdent  and  by 
the  leaders  of  his  perty  In  the  campaign  that  the  Intention  of 


his  party.  If  given  iwwer.  would  be  to  revise  the  tariff  so  aa 

not  to  Injure  a  single  leKltimijte  iU'lii>try.  and  that  those  who 
were  attempting  to  make  the  pMple  of  this  country  apprehensive 
that  any  legitimate  Industry  wliich.  in  the  lan;:iia>;e  of  the  I'.e.*!- 
dent.  had  grown  up  .".tvordingto  our  own  invliation  and  under 
our  own  laws  woukl  beinjurei  was  an  hiiproi)er  attempt  on  the 
part  of  Kep  il'Ilcaua  to  distort  ind  mlirepresent  his  i>ositiou  and 
that  of  his  party. 

Now.  the  Senator  from  N<)rth  Carolina,  the  di.-'tlnguished 
chairman  of  the  Committee  oi  t  iuaiKv.  stands  on  the  floor  of 
the  Vnltod  States  Senate  and  Isnys  that  In  thc^  make  up  of  this 
bill  there  has  been  no  attempt  wliatever  to  even  ascertain  the 
tlifference  between  the  cost  of  J^rwluctlou  here  and  abroad;  that 
there  has  been  no  attempt  to  itcorfn^rate  a  sin'.;Ie  ptot»Htlve  fea- 
ture In  this  entire  bill;  that  tliere  has  been  uo  attempt  to  pro- 
tect any  Industry  that  has  groin  up  in  this  country  for  the  last 
40  yeius  unler  the  Invitation  brovlded  by  the  laws  of  the  coun- 
tr>!  the  ncis  of  Congress:  audi  that  Instead  of  abiding  by  what 
the  Vi  said  In  his  -e  to  this  Congress  within 

four  I;  f  not  pro< .  .  -  .oy  anything,  but  to  make 

the  changes  in  the  fls»al  policy  of  this  t;«)veniment  gradual,  so 
that  things  might  bt>  develoivMi  and  not  be  ups<>t  and  rcducctl  to 
•infusion,  they  boMIy  state  that  their  intention  is  to  destroy 
at  one  swoop  the  entire  system  of  prote^'tion. 

If  the  Democratic  Tarty  cai<  consistently  claim  that  this  is  a 
wi.se.  discr*H't.  and  conservative  jtolicy.  inteudetl  simply  to  read- 
Just  inconsistencies  In  the  existing  law.  so  as  not  to  Injure  a 
single  legitimate  Industry,  the^-  can  turn  a  mor.-  complete  sora- 
ers;iult  than  any  i>olltical  iKUt^r  has  even  succeediHl  lu  doing  In 
this  countrv  ami  still  retain  power. 

Mr.  THOMAS.     And  l:md  on  their  feet. 

Mr.  SI.M.MUNS.  Mr.  Presii^ent.  I  have  statetl  that  we  were 
not  making  a  protective  bill.  I  had  not  supiK>se*l  the  Sen.itors 
on  the  other  side  thought  we  "were  making  a  protective  bill.  I 
had  supjioseil  that  they  had  l»e«>n  asaaillug  thl.;  bill  on  the 
ground  that  It  was  not  a  i  \e  measure.     To  say  that  we 

have  not  considereil  the  c<i.  i  ■<  of  an  Industry  would  be  to 
say  what  Is  not  true  with  refVreuce  to  thJ  bill.  We  have  con- 
sider»^l  the  «H>ndltlons  of  InduHtry.  but  we  have  not  con.- i«l.<riHl 
thes«»  conditions  with  the  vlewj  of  makhig  a  prpte.-tlve  m«iis;ire 
on  the  l»asis  of  co^t  of  pro«1uc(ion. 

Mr.  President,  m  far  as  the' President  of  the  I'nited  Static  is 
concerned,  he  does  not  need  .Tpy  dcfen^e  from  me  or  from  any 
other  Senator  on  this  side  of  the  Chamber.  There  has  ue\er 
iK-en  a  Tresiilent  of  these  Vnltetl  States,  with  the  possible  ex- 
cejition  of  oue.  that  the  in^opl^  of  this  country  were  no  stn-ngly 
behiiMl  as  the  pres»»ut  Chief  l-Ueiutive  of  this  Nation. 

There  has  never  lK>en  a  mad  in  the  White  lIoiis«»  who  enjoyed 
more  fully  ami  more  completely  the  contideuce  of  the  iHV'pu*  of 
this  country  with  resjiect  to  his  ability,  to  his  iMitrlollsm.  :ind 
to  his  honesty  of  purpose. 

The  rresi«hnt  of  the  luite*!  States  has  on  various  and  sundry 
occasions  state<l  his  |»osltion  tfilh  reference  in  t.irifl  legi.-'lation 
and  hiis  made  himself  perfectly  dear.  He  has  not  a|»ol.  gized; 
he  has  not  m<MliO»M  nor  retracted  anything  he  has  stat«il.  The 
rresi(h'nt  of  the  Ciuteil  States  regards,  as  I  hapiH?n  to  know, 
the  bill  now  jiendlug  before  the  S»^nate  as  a  fa  r.  just,  and  f\ill 
Interi'retatitm  and  expression  of  his  iKinition  with  reference  to 
the  tariff.  That  Itelng  so.  Mil  rresldent.  I  am  content;  .mil  I 
am  satistJeil  that  Senators  on  Ithe  other  side  will  not  I»e  able  to 
show  tliat  the  T'        '     *  has  been  at  any  indnt  Ina.uslstent. 

•Mr.    r.KANlM  Mr.   I»resldent,   I   did  not   say   that   the 

committ«v  or  any  im-tnber  thpreof  had  faid  that  they  had  not 
cons  dereil  the  Industries  of  tl^is  country  In  the  make-up  of  this 
bill.  So  the  Senator  has  set  up  a  man  of  straw  and  valiantly 
couMiscred  him.  nuire  or  less  irrelevantly.  In  my  opinion.  What 
I  did  say  was  that  I  unders(o«Hl  the  Senator  to  say.  not  only 
to-day  but  ui)ou  a  previous  oci^slon,  that  In  the  make  up  of 
this  bill  the  majority  had  not  given  any  ct>nsideratlon  whatever 
to  the  difference  in  the  ci>st  of  production  of  a  commodity  In 
this  ct)untry  and  abroad;  that  their  Intention  was  not  to 
equalise  the  cost  of  prinluctldn  between  an  article  made  In  this 
country  and  one  made  abro.i|d  nor  to  equalize  tbe  wagea  iwild 

to  labor,  but  that  their  contention 

Mr.  SIMMONS.  The  reauljt  would  be  a  protection  bill  If  we 
trleil  to  do  that. 

Mr.  BH.VNDKC.ee.  Exactly:  I  have  not  mlsnnderst(K«1  the 
J^enator;  he  b«>ldly  reafOrmai  what  I  have  stated  he  sjild.  and 
which  he  did  not  deny.  lie  pays  that  he  has  made  no  attempt 
to  nutke  this  a  prottvtlve  bllllu  any  resiie.t. 

I  have  not  crltlcixwl  the  l•^•Kident  of  the  Tnlteil  States.  The 
Senator  has  pnmouncwl  a  gbwing  paiM'gyrlc  uixm  the  Presi- 
dent of  the  Cnited  States.  I  will,  however.  s;iy.  now  that  the 
Senator  h;.s  calUM  ;;tteutiot;  to  the  m.itter.  that  if  the  I*rrsdent 
of  the  I'niteil  Stales  a|>prove*  this  bill  after  wh:it  be  sabl  in  bis 


loir,. 


rOXCBESSTOXAL  BECOEP— SEXATE. 


„,r«„B^  to  this  r4>ngTrss  on  the  Rth  day  of  April  the  President 
of  the  I'nited  States  bis  tumetl  just  as  complete  a  somers;iult 
as  have  the  members  of  his  p:irty;  but  I  have  no  donbt  that, 
with  his  usuallv  suci-essful  and  compulsory  seductiveness,  he 
will  have  the  eiitire  majority,  both  lu  this  br;-nch  and  in  the 
otlH»r  trailing  submissively  in  his  rear,  and  that  they  will  be 
plea-siHi  uiK)U  Ihi.s.  as  uj^u  aH  other  occasions,  to  give  each 
other  complete  absolution  and  to  pass  bonquets  and  various 
flowers  to  each  other  until,  finally,  after  the  people  have  bad 
one  more  chance  to  exr.ii'ss  their  opinion  uix>n  this  coucoction 
of  absurdities  and  inconsistencies,  there  will  be  placeil  »  |"1* 
wreath  of  llllea  of  the  valley  uin.n  the  corp.se  whch  will  be 
iiiterrc<l  three  years  fn>m  now.     [iJiughter.] 

Mr  SIMMONS.  .Mr.  President.  I  only  wish  to  say.  in  reply 
to  the  Senator,  that  not  only  the  i'resldent.  in  my  judgment 
approves  this  bill  as  a  fair  Interpretation  of  his  iwsition  and 
of  the  Deuuxratic  position,  but  I  think  when  the  Senator  from 
Connecticut  lays  up  to  his  soul  the  unction  that  this  bill  is  not 
Ritisfactorv  to  the  people  of  this  cooutry  and  that  tl»ey  will  at 
some  earlv  d.ay.  ns  soon  as  they  have  an  opportunity,  express 
their  disaitproval  and  comlemnation  of  it.  the  Senator  is  exceed- 
Inglv  blind  to  the  actual  situation  lu  the  country. 

I  "am  myself  as  thoroughly  convinced  that  the  people  of  this 
country  are  to-day  more  strongly  behind  this  bill  and  that, 
taking  them  as  a  whole,  it  comes  nearer  giving  general  Ritis- 
faction  to  the  i.tH>ple  of  this  country  than  any  other  tariff  bill 
tluit  has  ever  l)een  framed  or  presentetl  to  a  Congress  by  any 
party  slnw  the  foundation  of  the  Government,  with  the  excep- 
tion i.f  the  Walker  tariff  bill. 

Mr.  HKANDFAJEE.  Before  it  has  taken  effect. 
Mr.  SIMMONS.  Yes;  Senators  on  the  other  side  of  the 
Cli;tnd»er  .s.titl  early  In  the  becinning  of  this  discussion  that  we 
were  going  to  have  a  jtanlc  as  the  result  of  this  bill.  That  was 
following  ui»ou  the  heels  of  the  argninent  that  has  been  made 
for  nearly  a  qiiarter  of  a  century  that  we  had  a  panic  In  1H93 
iKH-ause  of  the  anlicipsitc-d  passage  of  a  Democratic  tariff  bill 
that  did  not  l)ecome  a  law  uutil  a  year  after  the  panic  begjin. 
and  Senators  hare  said  that  we  were  to  have  a  rei^etltlon  of  that 
condition  this  year,  and  thoy  have  l)een  wnitlng  from  day  to  day 
ever  since  this  bill  \v:is  iutnxluced  Into  the  House  of  Repre- 
sentatives, with  the  solid  backing  of  the  Demo<ratlc  membership 
of  that  body  behind  it,  for  bu^ness  dlstnrbam-e  and  then  a 
p<inic.  FrtJin  day  to  dav  they  have  predl«7ed  that  it  would 
come,  while  every  day  the  ctmditlons  In  the  country  have  grown 
better  and  better,  nntll  t«Ml:ty.  with  only  a  few  weeks  before  this 
tariff  bill  goes  Into  efftx-t.  there  is  a  condition  of  prosjKTlty  in 
this  countr>-  that  we  have  not  witnessed  in  any  time  in  recent 
years.  There  is  not  a  cloud  ui)on  the  horizon;  there  Is  not  a 
resiKmslble  buaiuess  man  not  interested  in  the  tariff  and  trying 
to  bring  about  awiie  Increase  In  duty  who  does  not  agree  that 
tbe  countrv,  notwitlustanding  this  bill  is  about  to  go  Into  effect. 
Is  u|M.n  a  's«»und  and  safe  industrial,  commercial,  financial,  and 
economic  basis. 

If  we  had  a  panic  one  year  before  the  Wilson  bill  was 
nas.sed  in  anticipation  of  It,  then  I  want  to  ask  Senators,  If 
this  bill  Is  going  to  produce  a  panic,  why  has  that  panic  been 
so  long  delaytHl.  and  hou  do  they  explain  the  fact  we  are  now 
after  months  of  dlscuseion  alK>ut  to  enter  uinm  a  new  tariff  sys- 
tem with  no  sign  of  panic,  greatly  to  the  disapiKilntment  and 
chagrin  of  some  Senators  on  the  other  side  of  this  Chamber? 

Mr  BRANDE<;EE.  Mr.  Pretddent.  the  Senator  need  not.  be- 
cause we  are  considering  Schedule  K.  go  "woolgathering"  In 
anv  snch  manner  as  he  has  been  doing  In  the  last  few  moments. 
I  iiever  have  said  to  the  Senate  or  to  anybody  else  that  we 
were  going  to  have  a  panic  as  the  result  of  the  passage  of 

this  bin. 

Mr.  McLEAN.     I  plead  not  guilty.  . 

Mr  BRVNI»Et;KK.  I  do  think  that  the  glowing  conditions 
of  prosperitv  which  the  Senator  has  so  ably  and  truthfully  plc- 
ture<l  as  having  existetl  when  the  i>e«»ple  made  the  mistake  of 
putting  him  and  his  friends  Into  i>ower  last  Noveml)er,  and 
which  as  the  Senator  has  now  borne  testimony,  exists  right 
down  to  this  minute— I  think  that  that  Is  the  greate*»t  tribute 
to  the  wisdom  and  the  excellence  of  the  Inws  under  which 
the  country  has  lived  under  the  administration  of  the  Repub- 
lican Party.  .,        ^  .^  , 

Mr.  SIMMONS.  Will  the  Senator  let  me  add.  and  It  is  con- 
clusive evidence  that  the  people  have  no  fear  of  this  bill? 

Mr  BK  \ND1:(M:i:.  Mr.  President,  the  Senator  states  that 
no  iwnlc  has  been  produced,  although  this  bill  Impends  over 
the  pmsiierity  of  the  country  like  a  cloud.  The  Senator  and 
his  friends  have  U-en  saying  for  weeks  that  "the  Interests" 
were  in  a  conspiracy  to  produce  a  panic  for  the  purpose  of  dis- 
crediting this  bill. 


Of  course  It  was  absurd,  as  a  great  many  of  their  stntements 
are  absurd,  about  ti»e  intentiou  of  the  inteiests  to  pu'.l  down  the 
temple  about  their  own  ears.  Instead  of  trjing  to  prinluce  a 
panic,  everybody  is  talking  as  cheerfiilly  as  he  can  for  the  pur- 
pose of  warding  off  as  much  as  possibl^e  of  the  baleful  ctnise- 
queiices  that  are  b4.)und  to  come  niK)n  the  cotmtry.  The  people 
who  have  their  notes  In  the  bank  to  pay  for  their  stocks  of 
gooils  are  trying  to  prevent  any  panic  which  would  result  In 
calling  tlielr  loans.  Everybo<ly  who  Is  stix'ke*!  up  with  goods 
Is  trying  to  whistle  as  he  passes  through  the  umbrageous  shade 
of  tiiis  inii>ending  horror,  and  to  cheer  liinK>«;lf  up.  s^>  that  »t 
least  he  will  gain  time  enoujrb  to  work  off  ui>ou  the  jMibllc  a 
portion  of  the  product  which  he  has  numufacturetl  w  ith  the  sav- 
ings of  his  business  before  the  floodgates  and  the  bonde<l  ware- 
houses are  opened  and  foreign  goods  made  by  cheap  bibor  are 
duuii>e<l  upon  him  In  competition  in  the  market  where  he  has 
produced  his  goods  at  higher  prices,  better  wages,  and  upon 
American  stjimlards  of  living. 

I  do  not  want  any  panic,  and  my  party  does  not  want  any 
panic.  We  have  not* provided  any  panic  at  all.  The  ci»untry  is 
prosiierous  to-day.  I  ct>ngratulate  the  Senate  and  the  country 
upon  the  fact  that  we  have  the  testimony  of  the  chalmmn  of 
the  Committee  on  Finance  embalmed  in  the  Congbessios.m. 
Rkcobd.  so  that  if  this  bill,  when  put  into  oi)tration.  does  not 
produce  conditions  which  the  country  will  .say  are  an  improve- 
mont  uito'n  existing  conditions— which,  from  the  Senator's  state- 
ments I  should  judge  were  about  as  good  as  we  had  a  right 
to  antlcii^ite— the  peoi>le  of  the  couutrj-  can  then  turn  l»-"-<^'^J<^ 
the  words  the  Senator  has  to  ilay  uttered  and  contrast  tiMMr 
condition  then  with  their  condition  now  as  testified  to  uikhi  tlie 
highest  LVmocratlc  authority  and  see  how  much  they  owe  to 
the  Democratic  Party  and  whether  It  has  3«stlfie<l  the  tein- 
Ijorary   le-ase  of  minority   power   which   has  been  accidentally 

conferred  upon  It.  .   t.^  k^  ♦u* 

Mr  SMOtrr  Mr.  President,  the  picture  jtist  jtalnted  by  tue 
Senatorfrom  North  Carolina  of  the  wonderful  ^»^t»sI»erity  that 
is  to  follow  the  enactment  of  this  bill  into  law  reminded  me  of 
what  tfKik  place  when  the  Wilson  bill  was  under  considenitlon. 
I  wish  to  call  his  »tti*ntlon  to  the  remarks  made  by  Hon. 
William  M.  Springer  In  tlie  House  of  Rei)resentatlvet*  when 
that  bill  was  before  that  body.  This  was  tae  prophecy  theu 
made 


rnR8  thU  bill  and  thoaaaads  of  «•«  heretofore  bnn-  and  thoaMnd. 
of  llml.s  lioretofore  naked  or  covered  with  raj^s  will  ^  .^'''J^*^ J"  '"il 
nble  garnunts;  and  the  condition  of  all  ti>e  Pe»l'^  *;i"  V*  ,i^»'^.T^: 
It  will  cive  iiBpl<»ment  to  50.000  more  operallvea  n  f'*^'*^  mills 
t  will  UK-n-aw  th*e  demand  for  wool,  and  V^^^Z.^^}!.  rhZ^'  4Sl 
with  Increased  demand  for  lalJor,  wages  will  Increafp.  Tn«?^^!'»* 
favor  Ita  passage  may  he  aaimred  t^t  they  have  done  something  to 
promote  the  general  weal,  somethlug — 

To  scatter  plenty  o'er  a  sbIUbc  land. 
That  is  almost  as  pretty  a  pictutv  as  the  Senat«»r  /rom  North 
Carolina   painted  this  morning  as  to  what  we  may  expect  in 
the  way  of  proei)erlty  in  this  country  upon  the  liasaage  of  the 

pending  bill.  ^  ^  ...     * 

Mr  J\MES.  Mr.  President,  the  Senator  from  ronnectlcut 
makes  a  very  dire  projihecy  about  the  future  of  Uie  Democratic 
Party.  He  pr<x^ee<Ied  to  bury  us  In  throe  years.  I  l^elieve.  and 
he  w'as  kind  enough  to  put  some  llllea  of  the  valley  upon  oiir 

graves.  ^         ,.,._* 

The  Senator  having  attended  such  a  sad  and  dlaastroua 
political  funeral  last  Novemlier.  his  mind  natumlly  turns  to 
graves  and  to  flowers  and  to  funerals.  But  I  wirti  to  say  to 
the  Senator  that  if  the  Democnitic  Party  does  suffer  tbe  mis- 
fortune of  going  to  the  graveyard  of  which  he  has  spoken,  we 
shall   at  least  be  buried   in   States  larger  than  Yenoont  and 

Utah. 

I  take  with  a  grain  of  salt  all  of  this  assault  upon  the  Demo- 
cratic Partv  about  a  failure  to  keep  Its  promise  to  the  pe<»ple 
and  about  a  bet ra vol  of  the  people  when  it  comes  from  one  who 
was  himself  guilty,  with  his  party,  of  the  greatest  betrayal 
known  to  the  history  of  American  ptrfltlcs;  that  of  the  pa9B.-«ge 
of  the  Payne-Aldrichibill;  a  beftrayal  ao  great  that  It  destroyed 
his  party  and  left  It  with  two  little  States  as  the  only  evidences 
that  It  ever  did  exist. 

Of  Cf)nr8e  the  Senator  does  not  want  any  panic.  Of  course  all 
these  utterances  made  by  the  distinguished  Senators  who  hare 
just  spoken  and  bv  other  Senators  ujwn  that  side,  telling  u»  of 
failures  and  of  lockouts,  are  for  the  ptin»o«e  only  of  helping  the 
prosperity  of  the  American  people.  But  the  .Senat(»r  will  ttnd 
out  that  when  this  bill  is  passed  the  country  will  continue  to 
enjoT  even  greater  prosi>erity  than  it  now  enjoys  and  that  the 
party  to  which  he  belongs  can  be  buried  In  a  State  even  smaller 
than  I'tah  at  the  next  presidential  election.  Tbe  I>emocratlc 
Party  Is  keeping  the  faith  and  fulfilling  Its  platfonn  promlaea 
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lioiJ  :iii<l 


not 
wit 


GO 


rM>X(;r.KssioxAL  kkcord— senate;. 


August  23, 


>    I  Mw.i  WO  ^1  aaBMl  withont  foar  ami 

...  i„  III.'  AiuerhiMi  inuplt  Upon  «.ur  r»H-«»ni  nenr. 

1,1  i..>  JnUimK'nt.  will  niHl  trlumi.baut  vlndlai- 

,t  ili«'lr  haii«l«^  .      „       .       #_^.„ 

i:      Mr    rr...Ul.«nt.  I  think  the  Senator  from 

K«to.kT  ».«•.  Hv-^U^I  -v..n  tl.o  iri.U>s,>.ut  .1-  -1  ''V  the 

'''^  '"IVikTh '"Mr.  rn-.Klont.  1  .....*.>   ris,.  to  ^>y  thnt  I  do 
know  nl.:,t  start.Hl  .his  llliLusfT.  but  1  am  i»ot  lu  ^jruUKUhy  1 


"omnowwd  "  nnd  In  th<'  i««in«»  line,  after  the  word  "  In."  to  strike 
o^^'  and  insert    -chief  value.'  *>  «»  to  make  the  i«.ni- 

'"!?  T.^  run  for  lloor^   n^nn.  «T.r.^b*«odj^  -{^.^.rt 

•quari^ii.  and  other  portion*  or 

In  chl^t  Talu«  of  wool,  and  i' 

(•hall  b^  •ahj«><-ted  to  the  rate  •  -  '-•^'    •• 

p^tlnK  of  Mke  characttT  or  tle«crl|>tl«>n.  ^ 

The  amendment  wn«i  .leree^  to. 

The  rMdinx  of  the  l>ill  w;H  resume*!. 

The  liTxt  Wudment  wa^  «.u  |«iire  Ul.  to  strike  out  paragraph 


>-tln«.  ««npo«ed  wholly  or 

vidrd  for   m   thl«  w<tl«)n. 

.lupoaed  OB  tarjiets  of  «ar- 


It. 


The  i'UKSIlHM;  t)KFHKR  .Mr.  MvaTi^r  of  New  Jersey  lu 
tlie  rhalr*.     What  is  the  pleaHiire  of  the  Stiuite? 

\  r   »<T«  INK     I-et  hh  pr.Kwvl  with  the  r»-a.linij  .>f  the  bill. 

•I1i..VhKSIIU.N«:  oFFH  T.U.  The  .luefti.m  is  .m  the  o.mmit 
t.^  iUiK>.Mluu-..t  ill  '>  luis  ulrea.ly  \n^n  re...l. 

•j  Ih-   .i*' Ill  «'Ut      >      -  1    to 


Vhe  I 
pwjafraph 

an-' 

Wh  ch    ^'• 

cM  rf  »:»l"'-      ••>  1'  '    '*■'"   "'    '  ■■     "''    " 

Ir.    STONK.      Mr.    rre.^i.lent 
1  efi«l  to  th«'  ilesk. 
:he  PRKSllU.Nt;  OFFK'F.U 

The 


1  .114    lu  the  followlMK  wonls:  .      .  ,    „ 

.^14    I  ..^  of  ihe  .^nor.  coat,  a.p-ca.  "«\  - ■?••„» ','^'""°«"-  »""  •» 
hair  on  I b)^, kin  uf  -'uh  anima!*i  -•••  I*r  ct-nl  aU  ^«;..reBl. 

,.h  31'.  iKice  yl.  line  7. 
••  i'.'»"  and  InstTt  "  .V* 


..f  the  bill  was  resonie*!.  .and  tlie  Stnretary  wad 

-—■  -'»  ns  follows: 

.f  the  fof*folBS  mado  of  **»   »J  •' 
.  r  are  ih*  i-oapMMit  materials  of 


The  aiuetMlineiit  was  acnvjl  to. 

TlK'  iie\t  niuenduK'Ut  was..  In  i 

after  the  Wi>nl  ••  aiiinwiU."  tf>  sti 


Ml  as  to  make  the  i^rauraph  re:id: 
.?1.*>    Toiw  Made  from  the  b«i«  of  th 
llkV-  anlnnte.  ft  pr  •••m  »«*  vaL.t^m 


p  .\nKoro  Boat.  alp.".ia.  and  <  th-r 


I   .>fr.r  an  oimnidmeut  which 

The  IMCKSiiu.Nti  .»*  r  m  ..u.    The  a.n«A>«»t  '^J^"^  '!"\*jj; 

The  SM  UKTV.Y.     In  paragraph  .J-H.  l«.Ke  ^;.  "'"\;;;'*..^;;.f. J-" 

Vl    -belt ins*.-    It    is   pr.i,..s,..l   to   in.sert    the   ^•^'^\  ,  7,^    ' 

.Jf*.  in  line  11.  after  the  w.-rd   •  value.'  it  is  1>':VI'*'^'';V;\  \' jt^Jl 

t  nd  not  sim-lttlly  pruvl«le,l  for  iu  this  section.     s«.  as  to  n.ake 

jy"i     '\.,*'k  ,r  ler   im-   the  coapoaent 

„.5hi*ir"hu-f  '.;:•:.  aua  .  •»'«»  ^-  '«  "»»•  •^'°"- 

pmt  etat  ad  vaiort-m. 

The  nniettdacBt  was  asret^I  to. 

riie  readllW«f  the  bill  was  resnmeil. 

iTh^       _L      ■imHwint  ..f  the  i'ommi.i.>e  on   Finance  was.   In 
paragraph  :»«».  !»«•►».  Hue  ir.    after  the  word  "  d.-r. pi  ion 
}r  Insert    •  not  sin^lally  provlde«l  for  lu  this  eev tlon,  ~  to 

niike  the  paracraph  T«id  : 

1o-     \abaMM     \«BilBater.  m.>.i«ette.  and  ch' nlllo  •"^n'-t"-  "^'""t  "J 

in"  and  rn!W*r".r  carpetlnic  of  Hke  character  or  d.'*nrlpuan.  not 
"iUT  provldedfor  In  thU  section.  55  p-r  cr-nt  ad  valorem. 

The  ainendment  was  agreetl  to.  «^.,„,.,rv  r..i.l 

The  n-.idlng  of  the  bill  was  resumeil.  and  the  Secretary  naU 
t<\  the  en.l  of  jwinigraph  :»in>.  on  i>n«re  »).  ,        .  .,  ,.„..„ 

Mr    STONK      Mr    I'nsi.lent.  I  offer  an  amendment  to  pnra 
jTiph  :«•»!»  in  the  nat»in>  of  a  siilistitute.  ,      .,,  ,        ...  _. 

The  l'Ui:siI»I\<;  OFFK'KK.     The  lunendment  will  l»e  Mat.«.  . 

The  SKCHfTARV.     It  is  proiM.s,«,l  to  strike  out  all  of  ittiniKnipli 
ajui  as  printeil  in  tlie  bill,  and  to  Inaert  • 

<tAa    OriMital     Berlin     .A  Axmln^t.r.    and    •imllar    ruu^i.    anu 

eiSTt,^'^'*;  .iV^rlptiot.  whole  f.,.-  r u....  the  val.K-  ...    «Ui<h 

^  LM«dv  •T  suiuarc  I  ••". 

,  .  J0  lare  foot  and  im 

a(  that   wriMii   ni'piles  to  the  »«nie  ^. 

r  cent  ad  valorem. 

Mr.  W.VHRKN     Mr  PWi>dePt.  r 

hat  Is  the  ♦•fftit  of  the  profMiaeil  a 
dntv  or  lower  It? 


The  an.endnie:it  reHl  to.  ^ 

The  next  an:cn,l wis.:  in  i«ra«traph  31 K  P"«f,  *'«  'L"^.;:; 

nfter  the  w,.rd  '  animals."  tf  strike  out     30     and  Insert      l-. 

ju)  as  tt>  make  the  lutniKrai*!  read: 

::i«    V.rn,  m.n.K.  of  the  halrlof  th.  Angara  ^.«t.  alpaca,  and  other 

likf  anlmaU,  l'>  per  «-eiit  ad  vaii)r.  n.. 

The  amendment  was  ai:r0<M  to.  , 

The  next  amendment  wtis.  in  paracn.ph  "•^'■}^*:  '^jT^ln 

iH^fure  the  wonls  "  iht  ctd.'   to   strike  uut      -MJ      and   iUMrt 
•ST..-  S.1  as  to  make  the  i«ii-a;;ra|.h  read: 
.".,T    fioth   «nd   an   m.nuf..-.t.tr.-*   of  •  P^oo   J^-'';;!,',;,^; 

Italr  of  the  .\n*»r«   g.^at.   alpa.J..  nnd  o  ,,,  ' 

provld.d  for  In  thU  aectlou.   .I.T  por  .  eu!   ul   ^J     ...i. 

The  anwndnient  was  ajrr<^>«I  to.  ,«•'..  «,„«,wi 

Mr   THOMAS,    thi  In-haij  of  the  .•onimitt.>e  I  offer  au  amenu 
mcnt  to  iwiraisraph  317.  whik  h  I  send  to  Jjie  desk. 

Tie  ri;KSII)I\(;  oFKHKI:.    'n,c  amendment  will  N'  stat.Ml. 

The  SK«.T.v«v.     Ou  ia;:e  l»l.  line  W.  after  «;»•  ^^''^l  \rrUWt 
It  is  pr..i-.s.>d  to  insert    '^y  any    prvn .  ss.   wholl.N    or   lu  .hur 

value."  ^\ 

1  .iHliuent   W..S  afftlreil  to. 

u  aiueiidment  wa<  in  luirapraph  31S.  page  01.  line  10^ 
after  .he  word  •  suifa.e.",to  ins»'rt  "and  ^^'V^'!.  "«X*.."'^ 
holMery  k«hhIk":  In  line  J7.  Wfore  «\'«'/vords  "'  »  f  •  .^.'! 
strike  ;int  "iwrtly"  and  Insert  "In  chief  value  "'..^«'' '.."^  ' 
in  liiK.  IS.  after  the  word  -  alp^iea  "  M  strike  -;«"«.«  ami 
lns»^rt  "or  •;  and  in  line  111.  after  the  word  "veUets.  to  strilte 
uut   •  .-4)"  ami  insert   •  4«». "  *.>  as  to  nuke  the  pannrraph  read  . 

:ns  n.ish.^.  v..|v,.|*.  and  all  oll.-r  P'l'  '"'"^'r- •*""Vf*!.'.p""nnIl'  wovoS 
or  kn  t  wl-.ih.r  or  not  the  p  lo  co^er*  th-  .ntlre  surface  nnd  * o^ven 
neural  nV.'srrv  i:oo<l^.  trt,A<\  wholly  or  In  .  hief  ^"{""^  !''  ^;,' '  T..,^ 
"heUr  l.f  the  .xnr.n,  «o„..  air*...  or  other  ''k"  »»,«;!•  I^-  J^*^  ""je^ 
uMide   wholly   ,„.    .n  clil.  f   value' of  »ucU  plush.  »  or  v.l^tts.  40  p»  r   leni. 

ad    val 

Thi  liuciit   was  aCTiMNi  to. 

The  nest  ameihlm-nt  of  |he  o.nunitteo  was.  o«  iwge  01.  alter 


,.•  r.>oiu.-.    the  value  .>i   wu'cn  me  u«'ii  «iii«-inim-"»  "•   «"»   • 

It  a.l  Taior^-m  .  when  v:»lii.>d     ,j,jp  .j^f  j^,  insert  a  new  par^srnph.  as  follows 

.  -..  the  senator  la  bnet  ;  ,^^- J^le Jtc^'u^.t'^r  cUnuSll^i  t.^^'^Z.^'^^r^^r^ 

"  ■    >'^'"^  ''  ™''"  '»*"  !  f,;Xr lilTdeSa  ami  .hit  there  Is  s.u»e  likelihood  i.  will  be 

iTy  or  o.w,-.   .V.  I.  .ni.mer  the    chancinl   so  a^  to  have  tbe  rate  take  effect   ui^m   wool   on  a 

Mr.  STONH    It  lowers  It.    The  «eneral  ^^ff^.V*.  ".^^^^^^    J^    ^Ttht  dav  and  another  dftte  for  woolen  RtHxls.     I  shou  d  like 

duty.     To  answer  the  Senator  more  spe«-lficHll>.   ll  leaxes  Iht     '^^'^^[l^jj^;  j^.^^t^^  from  Miss.)uri  if  there  Is  any  sufrge.^tiou  of 

'  -r  WA^X^  ''\i^  rV^'th^'duty  a.  to  any  of  the  i  tUat^kind^mder  ^^^^^^  ,^  ,,,^  ,.,„  ,.  ,„,,  ,,,  ,.,« 

I  radea  Inchidt-^l  uivler  It?  i i         .  # — 

Mr.  8Tt>NK.     1  was  «olnjt  to  say  that  on  whole  woven   •an'et.v  ^ 


sraph  adopte«l  as  it  Is  and  let  that  matter  go  Into  conference. 

.Mr  .<MOOT.  The  sucjnistlon  Is  a  iirojler  one.  and  I  have  no 
..bUvti.in  to  It.  but  I  slmpl^  call  the  attention  of  the  Senator  to 
this.  If  it  went  to  lonffreiwe.  (ould  there  be  a  date  ujion 
woolen  poods  later  tluin  tie  1st  day  of  January.  1014.  b.^ause 
the  latest  provision  in  the  Seiwte  ti  mmitlee  ametidment  is  the 
lat  dav  of  January.  l'.H4V  _    ,  ,     .u 

Mr  "STONI:.  It  is  an  entirely  new  imragraph  inserteil  by  toe 
11  resumeo.  8«»***^  committee,  and  Ijhoold  thluk  that  the  conferees  could 


rained  at  more  than  Jkt  cents  i>er  square  f.H>t  the  duty  is  left  at 
iO  per  cent  ad  valorwn.  just  as  In  the  printel  |>:»ra>:ra|  h.  On 
Ike  can*ts  valueil  at  less  than  3«»  <vn.s  \n-r  s.iuar»»  f.wt  the 

ntv   Is  re«lu.-e»l.  .        ,  .,  i 

The  rUKSlIUNO  OFFIt'KH.    The  «iuesti..n  is  on  the  amend 
nent  offenHl  by  the  Senator  fn>m  Missouri. 

The  atuendmeiir  was  agreed  to. 

The  reading  .  f  »l»e  bill  waa  resumed. 

The  next  am 
fiaragmph  311. 


out  ••  dax."  and  in  line  14.  aftej  the  words  "  itirt  of.     t 
•  any  "  ainl  insert  "  either."  so  a»  to  imtke  the  p;i 


'll 


.lit.   rarpeta   and   r„rr-  ^**'.^  7*JT»  ^la 

•(   Hther   of   them.   i>»i  »i«^ldHl   '*»'   "*  .*^l«iii 

Sau.  inattlns.  and  russ  oi  couo».  »  Vf  erct  ad  Talorew. 


la  part 
aaa  oa 


The  a»tn*Unent  wa«  airrted  Hk.  ««>,*« 

Tfc«  nnt  aowDdBient  was.  In  iwragrnph  312.  pafe  HO.  line  19. 


the  date  of  the  passage  ol  the  act  und  the  1st  day  of  January. 

'  1!»14.  but  I  do  not  believe  they  i>.uld  under  the  rules  extend  it 

I  bey.»nd  that  time.  ,        .^ 

The  riCi:snn.N«;  OFFirF.U.    The  qoeatlon  la  on  ngreel  ig  to 

the  ameiulHient  of  the  ttinlniittee. 

The  amendment  was  aci"e«'«l  to. 

.Mr    sroMl     .Mr.   rreslth-nt.   I  nsk   Unit   we  go  ba«k   t.»  the 
first  iw<»  paraiiraphs  .  f  this  s.  li«>,lii;e  if  the  Senator  froin  Wyo- 


J^ 'Z'  v:!T^''~  I"  - "i^r.::,  ■■zj:^  r^r^n ,  ;...„  i >.r.  «■ ,... v i .-  ,..,„ .au. 


10i:i. 


CO.XGUESSIONAL  KECOED— SENATE. 


•^mi 


Mr.  SMO<lT.     Before  that  Is  done  I  wish  to  make  a  short 

Matemeiii.  ,     ^    ,  ,    x 

I  have  pro|»ose«l  a  substitute  for  this  schedule,  and  I  ex- 
pc«ttHl  toHlay  'o  take  it  up  for  consideration  and  to  be  voted 
uix.n:  1  als*i  exiH«cted  to  take  an  hour  or  so  to  explain  its  pro- 
visi(»ns.  Hut  I  am  not  feeling  very  well  to-<lay.  I  have  a 
M>ver»'  hcada.he.  and  for  that  rejis<m  and  that  only  I  shall 
withhold  offering  it  to-day;  hut  I  will  offer  it  when  the  hill 
l-e.iches  the  Senate.  .       ,,      . 

Mr.   STUNK      l»ues  the  Senator  not  think  it    prcfeiab.o  to 

offer  It  in  the  Senile?  .    .  x     •    ,. 

Mr.  S.MOOT.  It  would  not  bo  preferable  to  me,  but  I  shall 
nffer  it  in  the  .^uate.  as  1  K;iid. 

Mr.  LA  FoLLF/rri:.  Mr.  I'lesident.  I  introdiKetl  yester- 
day an  amendment  in  the  nature  of  a  substilute  to  this  schetl- 
u!e  whl«h  I  propose  to  offer.  1  have  prep.iied  still  another, 
but  as  iMttli  of  ihcni  star,  with  raw  w«hiI  at  a  less  rate  of  duty 
than  that  proi«.sed  by  the  Senator  f.-.'ui  Itah  In  the  substitute 
v.iiich  he  will  offor.  and  as  I  think  they  should  follow  his  rather 
than  prt\-e«le  It.  I  Khali  reserve  <»fTeriiig  thorn,  and  some  ob- 
wrvatloiis  which  I  iiro|H>se  to  submit  with  them  in  explanation 
of  their  i.roxislous.  .m.il  we  have  reached  this  silu^lnle  In  the 
.s,  iiale  iind  until  afrer  the  Senator  from  I". ah  has  proiHiswI  his 
substitute. 

.Mr.  STONK.  Now.  Mr.  rresitlenl.  I  will  ask  the  Senator 
fit>in  Wyoming  I.Mr.  \\  ABHt.N  I  if  he  is  ready  to  piweiil? 

wool-  Tora. 
Mi:  W.VKIiK.V.  Mr.  Tresident.  I  w»»k  re-ognition  now  at 
the  lUiggi'stion  «»f  the  Senator  at  i>resent  ia  charge  of  the  s<hed- 
nle.  and  I  shall  take  only  a  few  minutes.  I  wish  to  addres.s 
ntvsejf  to  the  matter  of  tops.  and.  of  .ourse.  yarns  follow.  I 
d.i  this  entlH'lv  In  the  interest  of  the  w.K.lgrower.  tho  manu- 
facturer not  cimsid^TtHl.  In  view  of  the  fact  that  w«k.I  is  the 
«»nly  Industry  in  this  bill,  highly  protected  now  and  heretofore. 
which  is  proposetl  to  Ue  absolutely  torn  d<.wn  and  nuide  free, 
and  that  almost  immediately.  I  think,  we  should  be  entitled  to 
at  least  some  patien.e  in  |tresenting  our  case  an<l  to  careful  and 
pra.verfui  consideration  thennif.  either  here  on  the  Uoor  now 
or  bv  the  commitKH  before  final  passage  of  the  bill. 

The  woolgrowers  feel  that  the  knife  has  be«-n  plunge^l  lo  its 
very  hilt  Into  their  hearts,  and  they  do  not  like  to  have  the 
knife  InrmHl  in  .h.-  w«.uu«l  and  the  corpus  delicti  mutilated. 
This  matter  of  only  a  5  i»er  cent  ad  valorem  duty  on  tops  dt»es 
exactly   that.  ,  .  ^,  . 

Many  years  ago  I  had  my  attcntl.ui  .alle*!  to  this  matter  of 
tops  through  dllferi'iices  wiiich  arose  between  au  eilitor  of  a 
wool  and  cotton  p«'ri.HlitaI  and  one  of  the  former  presidents 
of  the  Wool  Manufacturers'  As.stxiation.  The  matter  called 
otii  a  good  deal  of  iH-rsonal  feeling  and  differeiKvs.  and  my 
svmiuithies  were  all  agaUist  any  large  duty  ui«on  tops.  I  in- 
vest igate«l  it  with  an  itlea  to  greatly  retluce  the  duty  on  tops. 
S«i  1  was  not  aniuiatwl  by  any  desire  to  have  a  high  duty  uih)Ii 
that   pro«luct. 

The  investigation  showeil  me  most  plainly,  as  it  lias  nearly 
or  quite  everyone  v.ho  has  w<irke»l  It  out  carefully,  that  if  \ve 
l«iys  this  bill*  with  o  iK'r  cent  only  on  tops  the  imiH»rts  to  this 
country  will  not  be  in  raw  wool  but  will  be  lu  tops,  because 
nearly  all  the  cloths  are  matle  from  yam.  and  yarn  is  made 
fronj'tops.  so  that  tlie  large  proi)ortion  of  the  wool  must  tirst 
l»e  made  into  .ops. 

I  nnderstaiid  th:  t  the  i^en.ite  commlttiM»  in  eonsidenng  this 
subject  has  evjiecKil  to  provide  that  the  American  woolgrower 
may  be  put  u^.ii  an  equality  with  the  foreign  wo«»lgrower  so 
that  he  mav  liie  in  the  worlds  market.  It  is  inqxissible.  how- 
ever, to  di»".hi*  if  nm  admit  w.r.1  frw.  btvause  of  a  difrereuoe 
iu  trans|Ktrtation.  That  is  something  I  <an  not  i)erhaps  ask 
the  cominittw  to  consider  and  remedy  at  this  time  with  the 
views  its  nM'inbers  Imve.  but  In  the  matter  of  lops,  this  proi»osed 
diffen'titiaiion  will  oblige  us  in  .his  country  to  sell  the  domestic 
w.Mil  as  much  lowt  r  than  tlu'  foreign  wool  as  the  diflfercnce  is 
in  majving  up  the  tops;  that  is  to  say.  if  they  are  made  for 
3  to  .5  cents  a  jioiind  less  in  a  foreipi  country  than  here,  our 
w<s.l  has  to  go  hiw  enough  to  make  up  that  differem-e.  and 
add<<<l  to  that  we  lose  the  Ix-netit  in  American  lal>or  of  so  many 
men  as  w«nild  be  eigaged  in  making  those  tops.  In  other  words, 
.Vmerk-an-gntwn  w  >ol  would  bo  shipiKMl  to  England,  made  into 
tops,  and  returne<l  here,  or  its  equivalent  In  cost,  iu  order  to 
t'stablish  a  jiarity  betwwn  the  domestic  and  foreign  wool. 

.Mr.  Hr<JIIKS.  The  S^'uator  reniemlKrs  the  statement  as  to 
the  diCrereiice  in  the  cost  of  tops  made  by  the  Souator  from 
Rhode  Island  [.Mr.  Urpirr]  yesterday. 

.Mr.  WARRKN.  I  think  In  his  estimate  ihe  cost  of  tops  ran 
from  13  cents  In  one  calculation  and  grade  to  as  low  as  G  cents 
lu  the  other,  made  iu  this  couutry.  1  have  not  looked  over  his 
remarks. 
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Mr.  HUGIIES.  My  recollection  is  that  Uie  rep*)r.  of  the 
Tariff  Boartl  makes  the  cost  of  pro«lucing  woolen  tops  very 
low  in  this  country. 

Mr.  WARREN.  The  Tariff  Board  rejiort  is  sucfr  that  It  takes 
a  combiuatiou  of  difTereut  parts  of  the  niKirt,  Invaus*-  they 
reiH)rt  on  the  scouring  of  wtx>l  as  si'lwrate  from  the  ounblng. 
aud  so  forth.  But  I  have  examined  the  reiK>rt  of  the  Ttirlff 
Board  very  closely.  au«l  cue  cau  deduce  at  once  from  it  .hat  the 
difference  is  agalust  us. 

Mr.  HUGHES.  What  does  the  Senator  say  is  the  cost  of  mak- 
ing tops  abroa<lV 

Mr.  WARREN.  The  cost  of  making  tops  runs  from  3  cents 
ami  something  lo  7  cents  over  thei-.«.  on  different  calculations 
and  grades,  and  the  cost  here  runs  froiu  about  H  cents  to  13 
i-ents. 

Mr.  Ill  (HIES.  In  no  case  would  there  be  a  difference  of  10 
cents. 

Mr.  W.VRREN.     Oh.  no.     If  the  Senator  thnnght  I  said  that 
there  was  a  tlifiereuce  of  10  cents  per  iwund.  there  was  a  mis- 
understanding.    I  did  not  mean  that,  nor  did  I  intend  to  sjiy  It. 
Mr.   IIIGHES.     That   Is  what   I   uuderstoo*!   the  Senator  to 
.say. 

Mr.  WARREN.  Paragraiih  20ri  cf  the  bill  as  It  pas.sed  the 
Ilt.use  i)rovidetI  that  "  combofl  wool  or  tops,  and.  roving  or  roi>- 
ing  made  wholly  or  in  iwirt  of  wool  or  camels  hair,  and  on 
other  wool  and  hair  which  have  l»e<'u  advancetl  in  any  manner 
or  by  any  process  of  manufacture  beyond  the  washed  or  scoured 
conditioii,  uot  si)ecially  provided  for  iu  this  sectiou,  ID  per  cent 
ad  valoreui." 

The  Senate  Fiuauce  Conunittee  ameuded  this  paragraph  to 
make  .he  rate  5  per  cent  ad  valorem. 

Tlie  rate  of  duty  carrietl  iu  the  I'ayne-.Mdrich  Act  of  1000 
was  J4J  cents  per'pouud  plus  30  per  cent,  on  combiMl  wool  i>r 
"tops"  valuetl  at  uot  more  than  '20  cents  per  iH>und.  or  3»5i 
cents  iH^r  ix>und  plus  30  iK>r  cent  if  valueil  at  more  than  20 
cents  per  iRnmd. 

Freights  from  foreign  countries  to  our  wool  markets,  from 
which  the  factories  punhas«^  their  supi)lies,  range  from  17 
cents  to  $1.0o  per  100  p«junds.  whil^e  the  average  rate  of  the 
western  wiwlgrower.  in  localities  where  most  of  the  wool  is 
grown,  is  at  least  an  average  of  $1.7r..  running,  as  It  does,  from 
ifl.32  to  ?1.1).S  per  lOti  pounds  nttlroad  freight. 

Now.  it  takes  about  3  iKuiuds  of  grease  wool  from  our  rauges 
to  make  1  pound  of  scourwl  wool.  Therefore  the  diCfereuce  la 
three  times  that  amount  on  scoured  wool,  or  2*  lo  li  cents  per 
liound. 

The  Tariff  Hoard,  which  made  a  thorough  Investigation  of 
the  c<»st  of  turuiug  wool  iuto  tops  in  this  couutry  and  England, 
found  that  SO  \)er  cent  is  the  aitpioximate  excess  of  the  Amer- 
ican cost  over  the  English. 

The  farilT  rate  ou  tops  under  the  Dingley  aud  Paj-ne  Acts 
practically  has  excluded  tops  fn^ni  im|tortation  iuto  this  e»>un- 
try.  thus  itrotecting  the  market  for  our  tlomestic  wool  produc- 
tion aud  creating  a  field  for  the  investment  of  cai»ltal  In  mills, 
and,  iu  addition,  and  far  more  imiwrtaut,  providing  employn>ent 
for  a  large  number  of  American  workmen  engaged  in  converting 
unwa.sheil  grease  wo«.)l  Into  a  fully  cleanseil  aud  condensed 
product  of  manufacture  ready  for  the  .si»inner. 

I  have  procured  two  different  calculations  of  the  cost  of  luak- 
ing  toits  from  grease  wool  iu  England  and  the  United  States. 
One  was  made  by  mauufacturers.  and  as  manufacturers,  ex- 
criiting  those  who  themselves  make  tops,  would  benefit  by 
buying  tops  in  a  foreign  market  instead  of  wool  if  ihe  labor 
in  the  foreigu  couutry  could  be  iierformetl  for  less  than  iu 
America.  I  assume  ^heir  figures  would  Ite  lower  Instead  of 
higher  tlian  the  average  in  computing  the  difference  in  c«>8t. 
The  other  set  of  figures  was  made  for  me  by  a  promiuent  wmil 
dealer,  who  buys  both  domestic  and  foreign  wotd,  and  who 
would  prefer  to  see  manufacturers  Ituy,  firs<t,  lionn'-grown  wool, 
or.  second,  foreign  unmanufactured  wool,  rather  than  to  see 
the  foreign  couutry  i)erform  all  the  labor  and  get  the  benefit  of 
making  tops.  This  dealers  figures  make  the  tlifference  in  cost 
lietween  foreign  and  domestic  tops  nearly  twice  as  much  as  the 
first  mentlonetl. 

Aud  so  I  have  had  careful  com])utations  made  as  to  what 
result  would  «.btain  from  a  o  i>er  cent  and  a  10  per  cent  and 
also  a  15  i>cr  cent  ad  valorem  rale. 

Ou  a  5  i>er  ceut  duty  ba.sis  England  would  have  the  advan- 
tage of  us  bv  at  least  3  cents  a  ixiund.  At  lo  i>er  cent  England 
would  still  have  the  advantage.  But  on  a  m  |)er  cent  basis 
there  would  be  ample  tllfference  to  prote«*t  the  Amerhau 
grower.  It  Is  (lulte  iK)ssible  that  12i  iwr  ceiit  might,  on  au 
average,  cover  the  ground. 

In  this  conuectiou  1  would  ask  to  have  insirtcil  in  the  Rrcoim 
iu  couuectiou  with  my  remarks  a  communication  lo  the  chjiir- 
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i  rd  laipertatlaa  •*  raw  «ro«L  ^ 

...^  ..^  to  Mt  lUa  cMNKtltlM  tlM  It  WfMld  betas  i(  (tM 
Ultai    »■•  ■**«•  Ursriy  with  forr»»n  woo!  la  t»«  raw  state. 

a  *  AdaM« :  Itettowv-ll.  Jmm  *  Hooald :  Farssworth. 
Thayer  k  S».pb»«aoB  :  f.-rdlnijly.  Barrett  *  i'>  :  ***«»•<*' 
&  AT#rj.  Ayf«.  BcWtar.  *  t  •. ;  «>oodhu*.  »*todl*T  k 
rail  I      rilirn     n  HolSiairaka:  Bobrrt  V\  Sear*  ft  Co  : 

A Ca :  J«v««kih  WIUiMM  A  Co. :  I»eweT.  (i««M  *  <^o  j 
ll«-ht.  LMMnaita  A  Co.:  Lor*  A  MaB«I»f  ;  Aathonj  • 
Waren.;  n-UtUm  II  HarHa:  H'-'-^-  '^--ft  *  <7'J  •'•'anrl!. 
WUI.-V  A  r<.  ;  .\Ux    I.irlMirtaD  r?^i  *  S.n*  fo  . 

<».  X.  i*uf4x.  Jr. ;  J.  W.  Wmmr  *  '    koahUad  *  J  " 

CrtMftW*  Mi«a:  KteSMM  Brv^- .  Halter  Bros   A  (  o.  . 

■mm  KddTio  ;   T  A  K»««ady  A  «  o^ :   *^*  ■i'^Kli 

A  Co  :  J.  V.  Boutwell ;  E.  B.  Carlet-n  A  Co  :  Hoa^ton 
Wool  Co  :  r    A  Wynian:  Uwla  B    lUrttlnc  :  «   C.  llor- 
Att :  CMrae  W    BeMdIct :  r    Nathaniel   I>rklas :  3«»»n 
son.    HherWaB   A   To  .    Henry   A.  To  :    ll.nderaon   A  *  o.  ; 
H.   T    liobaon  A   To.:   <1.   E.    Blal*«k-ll  ;   farerly   A  <  o.  ; 
Btaadt  A  Co.  :  Hartley  A  Co  ;  Kdwln  F    l-eedn;  Wor.j's 
ler   A   r..  :    UIIU   A   Nkrhola :    W.    B     Bati^an :    Baker 
Broa     A   Co  :    Walker    W«*t   Co.  :    F.    K.    SJhattuck.    Ir  ; 
J.ha  Kooa;  Uicbard  Wahater:  C.  F    Rich  A  to.;  V    )lc 
{}raw   Wool   Co.  ;   O.   N    Purdy   A  Co  :  SutcUITe  A  (  o.  . 
l*allrraaii  A  Ca  ;   F    N    Crarea  A  Co  .  Carl  CrubMiu  A 
Boa  :  JoAjb  I-  Farrell  :   Walah  A  Co    (Iiw  v  .   I^othrop  A 
Bennett:   I»anlel  S    Pratt  A  ^'o.  :  Kuuene   Ireliuid  k  i  o  ; 
Henry   .\.   Knth  ;   K    A    Vara,  y ;   l^<r\  V    B"T["» :   ^    ^ 
Wood  A  C«      rUarl**  F    t>oao  A  Co  :  Schmidt  <  orvf* 
tlcn:    Blrhard    OInry.    Sd :    WInalow    A    «'o. ;    John    O. 
Wrtfht  A  Co,    llacj  :  V.   M     Macoaiber;   J     J-   'oj''": 
H     if     Payne   A   Vo. :    FoUett    A    »'o. :    Fred    W.    Boyd : 
A     PnlheMM :    B.    Howard    Coffin :    Winiartm    A    Smith ; 
H    B    WlUlaBMi :  C.  B    Harkneo-  ;  Wrlaeht  Brow  :  Alfred 
Akeroyd  :  H    A  F    IV  Sijnooda ;  WUlUni  H.  Wall:  W    A 
Blaachard:  The  Korino  To.;  BooeHthal  Bnw  ;   .\»:new  A 
Co.:   i     WhtttlBKham   A   8«M :   0«orgc    W.    W  hitaker   A 
0». :  A.  F.  Baker  A  Ca 

Jlr  WARREN.  It  wonld  bo  lini»f»«wiMe  to  mt  Jn<  what  T<*r- 
f.Miia^e  of  the  nunilMT  of  i«enw>n»  oiui>1<>\«h1  in  mills  wUicb  mam- 
ffi-  «p<*  to|»  aolelj  or  as  »  part  of  their  hupiuesn  wouhl  l»e  deprlveil 
of  Iw^r  aroralloB  shotikl  tue  IniiuHtry  »*  auiiihilated  bere  and 
tniuifet-ml  to  Knicland.  Ormanj.  and  Frame.  Th«>!*  familiar 
wlh  ttiA  hliltniM  beJlevf  that  ujmnni  of  10  (ler  rent,  or  16.(i00 
pfisoBS  Mrt  «f  tto  waoTtf  than  IQO.tmO  eiu|»l<>yM  in  our  mi  Is. 
wo  Aid  be  dct»rlr«l  of  work  If  protection  «Hinnl  to  the  dlfren?iioe 
in  roMt  <rf  pnidnrtloD  at  b<tine  ^ml  Hbn«d  .'^hould  be  denied. 

'  Th'  loas  to  tl»e  wool|cr»wer  would  be  direct  and  disastrons. 
tm  Che  ■•rttet  for  the  greater  part  of  the  donM««tlc  clip  wotild 
nUhr  H»*»  difference.  Our  wool  woald  substantially  fall  below 
dMJ  wMid'a  price  be<niJ»'  of  thin  han»lio:«i>.  This  we  can  pnv 
Tk  e  j»K«it>«t  in  the  pendinic  bill  hj  ac*-e|«tlnK  the  House  flirures 
nCler  than  those  of  the  Senate  cominlttee.  Another  haiHHcai^— 
tlut  of  tr«ii«|>ortation--we  ran  not  so  easily  remedy,  aiid  be- 
eaise  of  this  we  certainly  oarht  to  reuieily  this  -toi»8*  grJev- 
•nte  as  we  fro  alouie. 

(»f  cMirae.  I  wt«}erHtand  that  with  the  discipline  and  perfiH*t 
M  u  MKanisatiou  with  whii-h  the  hononMe  chairman  and  he 
tee  in  chartte  of  this  bill  are  backed,  it  is  i»erfectly  uwe- 
I  iMT  me  to  offer  an  amendHient.  I  do  not  propoee  to  offer 
mwmm^mimi.  I  know  very  well  that  iK>ne  wonid  l>e  ac- 
-e«4t«d  mils—  they  Hhodld  tnlie  it  over  and  offer  it  from  the 
oti  «r  side  MS  one  of  their  own.  and  I  onwt  saj  that  I  admire 
■n  h  oivMintlon. 

f  I  have  notk-«l  the  iMafps  ef  tke  Senate  acrtiratfly.  there 
ka  I  i»ot  .vet  been  «  «lnft»e  roll  call  in  which  the  solid  Democnitle 
PirtT.  with  the  exrepti«»n  that  has  been  officially  niade  for  ;wo 
■■■ators.  hare  not  followe«l  tlieir  leaders  anl  liave  not  eanleii 
S  *  patet  at  tmoe.  flo  I  ahall  more  no  amendnoeut  now.  but  I 
Wi  M  «•  plea*l  for  t  be  wooiicrower  that,  after  ywi  ha  ve  taken  away 
hi  I  pn»tectiiHi.  you  leave  him  on  a  bwrta at  ieaaC  tqaal.  or  as  nearly 
c^  Ml  as  mav  bo.  ta  raw  wt»l  valtM  t»  that  «C  a«fcer  conutries. 

Ir.  Hl'cniEB.    Mr   rraaMcst 

rKKKIIiINt;  OFnCER    Does  the  legator  from  Wyo^ 
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yield  to  tlie  Senat«ir  frwni  New  Jeivey? 
Mr.  WARRKN      I  «o. 

Mr  III  tlllKS  I  wtsh  to  cet  the  PiMtot's  idea  in  refen>nre 
tbia  BMtter.  I  wltw.  ef  eoane.  as  m^vrfmam  arast  that  thi<< 
a  mdk^l  redurttsa.    I  recallKt  ti^M  the  Icwra  in  the  katid- 


book  show  that  the  dtity  is  aomewhere  around  100  per  cetit,  and 
we  have  reduced  it  to  5  per  cent. 

\Lt.  WARKKN.  TMa  beiair  ftatarday  nu«l  a  half  boliilay.  we 
oofht  to  have  a  deatre  to  finish  this  scbednle  tonlaj.  and  I  do 
not  c-are  to  co  Into  a  technical  disr«salon. 

Mr.  lirtiUFX.  I  tlo  not  w.int  tiie  Senator  to  do  that,  but  I 
alB4>ly  waited  to  p»'t  his  |>olut  of  \  iew  with  n'ftTenie  to  the  sug- 
fcatkia  he  bukIc  n  minute  or  \\sr\  :ip>.  for  my  i  wn  information. 

Wool  in  the  raw  state  is  v.istly  dlfTerent  of  rourn*  fn>m  tops. 
and  we  wonld  be  itreatly  han4icap(>eil  from  th(»  st.nndi»«)int  of 
transpi>ninR  larjre  numbers  of  tops.  !>«»  I  tinder^nnd  the 
Senators  Idea  is  that  with  a  low  duty  on  tojis  it  would  tend  to 
brluR  lmi>orte»l  wool  int<.  thi.'<  onuutry  in  the  .shjipe  «>f  tops? 
Iff.  WARREN.     Butlrriy. 

Mr  IlUliUm.  Tbat  Is  sotjelhirp  which  ou?bt  to  be  con- 
sMered.  bat  la  It  aet  true  that  tlie  dillkultips  the  Senator  antici- 
pates in  the  way  of  briniriiie  in  ^",1  in  tl»e  jr  n~<>  would  not 
be  obviated  by  brineiuR  it  in  s(mui.-<I:  ihal  i-  i niiiuinai^-  of 
course  to  tnrniiic  it  into  t<H>«'' 

Mr.  WARUKX.  I  thank  the  R<»'iiitor  for  that  supRcstion. 
That  is  exactlv  what  tlie  w.iolprowers  are  n<»w  c^MislderinK  nn*! 
have  been  i  iillkiMllH  for  that  matter,  in  the  West,  whether  it 
wi>uld  l>e  pi>sdMelo  4o  the  sriurlni;  in  a  way  that  inipht  make 
the  priKlmt  acieptable  to  tlie  luanufacturer  ami  cheaply  CWMI|^ 
to  n»ver  coats  of  plants  for  that  |»uri*>«P.  a"d  so  forth. 

Mr.  Hr<;Hl':S.  I  catch  the  .Senator's  !»»♦«.  He  Is  speakinR. 
then,  not  of  tho  tran«HHma*k>o  of  bome-Bn»\vn  wool  but  of  for- 
ei^rn  wtK>l. 

Mr.  WARREN.  I  am  apcAklnx  of  bow  much  more  It  will  eost 
n«  to  pet  our  home  prown  wool  to  the  market  than  it  costs  to 
pet  the  foreign  wool  to  our  market.  In  other  words,  our  iBar- 
ket,  where  our  manufacturers  huy.  is  such  that  it  cost*  more  to 
lay  down  at  the  factor?-  our  houi*- pr.'wu  w«.>ol  fn>ra  where  the 
larpest  quantity  is  siipi-lied  tbau  it  costs  to  get  it  from  a  fur- 
eipn  country. 

I  can  m»t  expect  the  coauuittre  at  this  stape  of  the  bill  to 
remedy  that.  What  I  do  ask  is  that,  havinp  to  suffer,  as  we 
must,  this  tnins|K>rtati<»n  diandvantape,  and  havine  to  accept 
free  tm«le  as  apainst  the  advantapes  of  the  other  siil.\  we  may 
not  have  to  endure  this  further  disadvantape  and  loss  which  a 
5  i>er  cent  duty  only  ou  toiw  would  iuHict  ui»on  the  .Vimricau 
woolprowers. 

.The  first  difficulty  they  will  try  to  stmpple  throuph  with  by 
themselves,  but  as  for  this  second  one.  5  i>er  <'eut  tops,  it  would 
seem  mischievous  and  trifliqp  to  insist  uptm  the  Senate  cut. 
rroiiably  what  made  the  trouble,  as  lias  b.^u  sufueeated.  Is  that 
toiw  were  forn»erly  put  away  up  into  the  sky  as  to  their  tariff 
rate.  If  I  can  po  back  a  litUe  aiMi  take  a  luumeut.  I  will  ex- 
plain bow  tbat  originally  hai^peued. 

Ye.irs  apo  there  waa  a  constant  friction  between  woolgrowers 
and  mannfacturers.  The  Woolprowem'  Aaaociatlon  had  as  its 
fCceideQt  Judpe  Ijiwreuce.  of  Ohio,  fonnerly  a  Memher  of  t'on- 
press  and  formerly.  I  believe.  Comptroller  of  the  Trt»asury  or  an 
aaaiatant  He  was  for  a  high  tariff,  watchiiip  closely,  of  course, 
the  holes  in  the  wall  where  foreipners  were  taking  advantage  of 
u&  In  the  first  Cleveland  administration,  throuph  a  rullug  of 
tlie  lYeasury  IH'partraent,  broken  tope  were  allowwl  to  come  in 
with  the  lowest  nite  of  wastes.  The  consequence  was  that  the 
best  tope  c-ould  be  mutilated  n  little  and  sent  in  almost  at  free- 
trade  rates.  That,  of  coursoj  InMnp  taken  up  later  on  by  Jutlpe 
Ijiwrence  and  his  assodatioil.  be  undertook  to  obtain  a  rate  so 
high  that  no  tops  could  be  broupht  in  un«ler  any  circumstances 
at  a  profiu  on  the  pronnd  tliat  he  wanted,  tirst.  to  prevesU  fraud; 
second,  to  proteil  the  woolpTover  in  his  pnxlucts;  and,  third, 
to  insure  the  labor  of  making  tops  in  this  wniitry. 

For  instance,  the  rate  under  the  I*ayi»e-A  Ulrich  Act  was  241 
centa  per  pound  plus  .10  per  cent  on  combed  wool  or  tm* 
valued  at  more  than  »»  cent$  i»er  |)ound.  and  36|  cents  a  pound 
plus  30  per  f^ent  if  rained  at  more  tliaa  20  e— ta  |«r  |tound. 
That  waa  entirely  abore  any  nei-essity  of  pvnteetlon  so  far  as 
the  real  comi«rlson  between  raw  wool  and  the  other  was 
cooi-ernr<l. 

BtU  that  went  Into  the  D^ley  bill.     Judpe  I^wrence,  whom 
I   followed  as  presldeot   of  jthat  aasociation.   be<aroe  so  angry 
b«<?aase  I   was.  as  he  termed  me.  a   low  tariff  man   in  consid- 
ering the  IHngley  bill,  that  he  never  siioke  to  me  afterwards. 
Mr.  THOMAS.     Who  was  that,  may  I  inquire? 
Mr.   WAICKKN.     Jiulire  Lawrence.     Now.   looking  at  it  from 

any  staixl|«oiiit  -an4l  I  hare  here  before  me.  iu  fa<*t 

Mr.   STiKNK.     I>i<l  the  8<vator  dianpe  bis   |H>sition  from  a 

low  tariff  man  after  he  and  Judge  I>awren«r 

Mr.   WARREN.     I   am  still  a   km-tariff  maiL     I  am  a  low- 
tariff  man.  but  not  a  no-tarilf  man. 

IjK  me  say  to  the  comaiittee,  if  I  had  my  way  I  would  put 
a  revenue  tariff  on  every  autivie  of  iuii»<>ri  that  ci>mes  into  this 
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<»ountrv.  not  so  niucli,  iierhaps,  for  the  amount  of  revenue  as 
to  k.H-p  the  h<Mik  aooniit  straight.  Make  it  nominal,  if  you 
please  in  manv  «»r  most  cases,  but  have  everythlnp  that  comes 
into  this  c«»untrv  ll-te*!  and  make  it  bring  some  revenue— 
enouph,  at  least,  to  carry  on  the  exi  e:ise  of  assi'ssinp  and  col- 
Jectlnp  It.  I  think  it  would  harm  no  one.  It  would  be  so 
lilrtinp  that  the  foreigner  would  t>e  glad  to  pay  it.  as  a  sort  of 
li<-eu>-e;  :Mid  it  would  give  us  the  inforniatiou  we  want  as  to 
the  quality,  quantity,  prices,  and  so  forth,  of  Imports. 

I  have  "here  a  communicaLiou.  n  part  of  which  I  may  insert 
In  my  remarks,  from  Samuel  S.  Dale,  who  Is  well  known  as  one 
wlio  opposed  bitterly  the  Payne  t.trlff  bill :  who  has  been  oi>- 
l>ose<l  to  hlph  tariff?  on  wt>ol;  who  has  been  for  a  very  low 
tariff.     He  closes  as  follows: 

The  Finance  Committees  ncheduJe  dKcrlmlnates  npalnut  the  wool- 
rrower.  wh<>«e  product  la  froe.  and  .-uialnst  the  worsit'd  drawlnjc  and 
JplnnlnK  ind.mtrlo*.  wto^  praduotH.  roving  and  yarn,  are  snb^t  to 
ratet.  proportionately  lower  than  tbo  rate  on  finished  cloth.  Ihese  in- 
e.i.i.nIHle«  Rhonld  he  coirccte<I  In  order  that,  so  far  ai»  Is  possible  all 
pr.Klncers  may  I*  equal  under  the  tariff  law  and  the  country  may  be 
.pared  from  further  agitation  over  Schedule  K.  ^^^  ^^^^^^    ^^^^ 

Mr    CALMNGER.     Mr.  Tresident 

The  PHESIIUNCi  OFFICER.     IKies  the  Senator  from  \\  yo- 
mlng  yield  to  the  Senator  from  New  llamiwiiire? 
Mr.'WAHUKN.     I  do. 

Mr.  0\LLIN(;ER.  I  was  attracted  by  the  observation  of 
the  Senator  that  if  he  had  his  way  in  constructing  a  tariff  bill 
he  wonld  !»ut  an  Imi  ort  duty  ou  everythiup  that  comes  into  the 
country.  It  seems  to  n<e  If  that  were  done,  inchiding  tea  and 
coffw  and  those  arti:les.  It  wonld  produce  a  very  large  revenue, 
however  low  the  duty  might  be.  and  the  great  imlustries  of  the 
country  wonld  have  no  chance  whatever. 

Sir.  W.VRKEN.  Perhaps  the  Senator  did  not  give  due  weight 
to  my  observation.  While  I  would  make  them  nominal  as  to  a 
grtvjt  many  things  siifficieni  only  to  cariT  the  e.\i>ense  of  uotlug 
and  printing  the  Inlormatiofi  for  bookkwplag.  and  so  forth,  I 
do  not  think  the  Senator  and  I  would  differ  as  to  the  chaiige 
and  rise  of  rates  ne.^ss;iry  from  the  nominal  to  the  protective 
in  every  article.  iH'C.'.use  I'desire  to  plead  guHty  now,  as  of  old, 
to  l»eing  n  protectknist,  although  lu  this  case  the  protection 
tliat  I  am  asking  for  iu  this  matter  of  tops  Is  merely  to  take 
off  one  of  the  Inequalities  so  that  the  bill  may  make  good  what 
it  has  pro|)osed  to  do;  that  Is.  give  us  the  world's  market  at 
lejist  for  our  wool  proiluct  In  this  country. 

As  nearly  as  we  can  figure  it.  out  of  the  160,0<»0  men  em- 
ploye<l  in  making  cU)th,  the  making  of  tops  lu  this  country 
would  employ  10  per  cent,  or  10.000  i»eoi)le. 

That  Is  an  Item  to  be  considered  after  you  have  considered 
the  woolgrower.     l^o  .you  want  to  cut  out  that  many  laborers 
from  doing  that  work"  In  this  country  and  allow  it  to  be  done 
in  another  country  l»e<aus«»  the  labor  there  is  les.s  than  here  and 
because  vour  too  i<m  tariff  |>ermits  them  to  do  all  of  this  labor? 
As  I  have  said  before,  all  I  can  do  is  to  apiieal.     I  should  be 
glad  if  this  committee  on  its  own  volition  would  offer  either  to 
strike  out  their  amendment  or  to  name  a  slightly  lower  figure 
than  that  of  the  House;  but  If  they  are  not  disiKJsed  to  do  It, 
if  they  are  not  willing  to  do  It.  if  they  feel  that  even  an  obser- 
vation from  this  side  would  injure  their  organization  in  some 
way.  then  I  want  to  api)eal  in  the  most  earnest  manner  in  which 
it  is  p<»8sil)le  for  a  man  to  api>eal,  that  when  they  go  to  con- 
ference thev  may  do  there  as  we  have  had  to  dt)  a  great  many 
times,  as  the  honon  hie  chairman  of  this  committee  knows.     I 
have  had  some  experience  with  conferences  where  we  comiwse 
c»ur  differences  and  I  have,  as  probably  the  chnlrmau  and  other 
Senators   have,    sometimes   been   rather   lllwral    In   cuts  down- 
ward or  in  rises  upward  in  committee,  so  that  I  might  have  the 
iMicking  of   the   Senate   to  a   difference  with   the   House  large 
enough,  so  that  if  we  found  stubborn  resistance  we  could  com- 
jtose  oiir  differences  somewhere  between   the  higher  and  the 

lower  figure.  ,  ,      , , 

Now,  If  it  should  l)e  that  out  of  conference  there  should  come 
a  bill  with  a  ."•  i>er  c*nt  duty  only,  you  will  have  done  what  I 
sjild  iu  opening,  nol  only  plunped  in  the  knife,  but  tununl  the 
blade  and  laceratcl  the  victim  after  accomplishing  the  de- 
struction. 

If  it  should  go  as  low  .is  10  per  cent  there  will  be  quite  large 
Imports.  If  you  go  lower  than  12*  iier  cent,  you  are  going  to 
work  extreme  hardship  ujxm  the  woolsn-ower.  1  hofie  you  will 
recede  from  that  f.iuendmeut  and  allow  the  House  figure  to 
stand  as  to  tops. 

Mr.  JAMES.     Mr.  President 

Mr.  W.\RREN.     Did  the  Senator  wish  to  Interrupt  nie? 

Mr.  J.\MES.     I  tliojTght  the  S«Miator  was  through. 

Mr.  WARREN.  While  I  am  on  the  fioor.  as  we  are  nt  the  end 
now  of  the  wool  sctcdule,  I  want  to  siHjak  of  one  other  matter. 


I  have  been  waiting  to  see  If  the  honorable  aruior  Senator 
from  Montana  (Mr.  Myebs]  would  coine  in.  becanse  one  of  the 
l>olnts  of  his  able  si)eeih  the  other  day  on  the  free  wool  side 
of  the  question  was  that  we  were  the  only  country  In  the  world 
exceiit  darkest  Russia  that  had  any  tariff  on  wo»)l.  I  may  be 
mistaken,  but  I  have  huutetl  through  all  Ihe  authorities,  and  I 
find  that  Mexico  has  a  tariff  ou  raw  \vool,  Cuba  has  a  tariff 
on  raw  wool,  Canada  has  a  tariff  on  certain  grades  of  wool  and 
certain  prices,  and  so  on. 

I  submit  herewith  a  list  which  I  >a  Ish  to  incltide  In  my  re- 
marks : 

COlXTRir.S    WITH    WO.lI.    T.^RIFFS. 

MpxIco  :  Raw  wool,  aliout  11  cent*  per  u^tund. 

fuU  :  lUw  wool  from  United  Stntes,  *'0  per  cent ;  other  coustriea,  40 
per  cent.  .  .  , , 

i'anada  :  Wool.  Tyelcester.  Totswold.  I.ln<  onshlre.  Southdown,  coaihlnn 
wools,   or   wooU   known   as   luster   wools  and  other   llkt^   oul-lng   wools, 
such  as  crowu  In  Canada.  :i  cents  per  pound  :  worsted  tops,  l.'i  per  cent ; 
yarns.  :;o  i)er  cent.     (Canadian  customs  tariff,  -\pr.  12,  1907.) 
Austr.nlia  :  Wool  yarns,   10  i»er  cent. 
Venezuela  :  Wool.  7  cents  per  pound. 
Haiti  :  Wool.  4  cents  per  pound. 
Germany  :  t'ombed  srool.  47  cents  per  p<->;ind. 
France:  Comlied  wool.  ;12.50  francs  per  pound. 
Italy  :  Coml)ed  wool,  15  lire  per  iwund. 

Mr.  SIMMONS.  I>>es  not  the  Senator  think— I  am  merely 
asking  him  for  his  opinion— that  all  the  countries  that  he  has 
named,  with  the  jiossible  exception  of  Canada,  lu  imposing  tliese 
duti»»s  do  It  merely  for  revenue  purposes? 

Mr.  WARREN.  I  am  not  raising  that  question  now,  l>e«-ause 
the  honorable  Senator  who  makes  the  inquirj-  and  I  are  diamet- 
rically opiH>scd  In  theory,  for,  of  course,  I  would  make  a  revenue 
bill  with  protection  considered,  and  he  would  make  a  revenue 
bill  with  protection  not  consideretl.  However,  in  speaking  of 
free  w.hjI  and  the  condition  that  we  are  In  In  comix*tition  wltii 
other  countries,  and  so  forth.  I  felt  it  proi>er  to  «-orrect  what  I 
thought  was  a  misstatement  about  wool. 

There  are  France.  Italy,  and  other  countries  that  regulate  the 
rales  of  duly  on  wool  on  the  basis  of  whether  it  is  raw  or  manu- 
factured or  jiartlv  inanufactureil. 

Mr.  .TAMES.  Rut  France  has  unwashed,  washed,  and  scoured 
wool  free,  has  it  not? 

Mr.  WARREN.     What  Is  Ihe  Senators  quesUtm? 
Mr.  JAMES.     Has  not  France  nnwasheil,  washed,  and  S'-oured 
wool  free? 

Mr.  WARREN.  Yes;  Fraiu-e  has  raw  wool  free. 
Mr  CATRON.  Mr.  President,  I  simply  wish  to  state  that  a 
few  days  ago  I  intrmUiceil  an  amendment  to  this  bill  inteiubHl 
as  a  siibstitute  for  Scheilule  K.  I  do  not  desire  to  call  it  up  . 
now  but  I  give  notice  that  I  shall  present  it  when  the  bill  reaches 
the  Senate,  and  shall  insist  on  a  vote  uiwn  it,  unles*<osouie  of  the 
other  amendments  which  would  suit  me  better  which  have  be«-n 
offered  to  the  schetlule  shall  be  adoi»ted. 

Mr  JAMES.  Mr.  President,  I  desire  to  place  In  the  Rkcoko. 
without  readin?  it,  a  tabic  showing  the  p«^i»ulation  of  th.-  various 
States  and  the  total  pr«Klticti«m,  imiortatlon,  ami  c»>nsnmi>tiou 
of  wool  bv  States,  according  to  the  Thirteenth  Census  of  rhe 
United  States,  iu  1010.     1^  ,,       ,       , 

I  also  desire  to  file  another  jMiper.  without  reading  it.  hhow- 
ing  the  number  of  farms  In  each  State,  the  nmnl)er  of  sheep 
in  each  Stj'te.  and  the  uumbor  of  she<?p  on  each  farm  in  each  of 
the  various  States.  .,    »  *, 

I  al.s<t  de.sire  to  state  that  the  census  of  1010  shows  that  there 
were  0.,'}51  .an.'  farms  in  the  United  States,  and  that  only  uixm 
.VJS047  farms  were  there  reiK)rte<l  sheep,  according  to  th.?  census, 
which  shows  that  the  tariff,  which  we  are  told  Is  placed  ui>on 
wool  for  the  benefit  of  the  farmer,  taxes  10  farmers  who  do  not 
raise  sheep  for  the  l>eneflt  of  1  who  does. 

The  PRF:SIDINC,  OFFICER.     Without  objecti«.n.  the  tables 
referre*!  to  by  the  Senator  from  Kentucky  will  be  iti-lnted  in  the 
Record. 
The  tables  referred  to  are  as  f<5llow8: 

PooulatioH  of  the  I  Hitea  fitatm.  hy  State*;  total  protluction.  impoita- 
tioM.  ami  consumption  of  trool  by  Statct.  accwdiug  to  the  Thtrti^nth 
Vcimua  of  ^hc  L'ntted  8tatc».  191Q. 

[590,906,078  pounds  wool  consumed  in  lft<W.  or  C.4  pounda  per  caplU.l 
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>L,««tfaanl.  ^Laathani  (LMsthan}. 

Mr.  8MOOT.  Mr.  Pi^aid^nt.  I  BtartPil  last  pv«iilnj;  to  prep.ore 
a  statoment  .similar  to  that  prv>««iito(l  by  the  Senator  from  Ken- 
turky  (Mr.  JamksI  ns  to  r\^\  hIiowIiik  the  mimUer  of  farms  pro- 
dnc'ins  rice,  the  aiuonnt  iinxUn-i'd.  niid  the  nnmJ>er  of  States 
which  pnxlureil  It.  followlnf:  exactly  th«'  smti.-  line  ns  has  the 
Senator  from  Kentnrky  with  wool :  btit  1  was  .Jillert  aw.ny  from 
that  work  about  lo  oVlork  and  rmiUl  not  ntam  to  It.  This 
moniin;:  I  w.i.«  cnlh'd  to  tlie  (le|H>t  at  7.3l»  oi-'mk  k  and  was  tinablt* 
to  pn»i»!ire  the  Ht.Mtfinent.  I  will,  h«»wever.  prei>.ire  it  at  sonn* 
time  In  the  fntnre.  j 

Mr.  JAMKS.  I  win  racf*^.  Mr.  President.  Ih.nt  I  very  intK  h 
hofie  the  Ren.itor  will  pre«»ar«*  that  tn»»le.  The  reason  I  pre- 
pareil  thew  iiartlonlnr  taMnt  Wiis  that  I  wantp.1  to  make  It  easy 
for  the  vju-jonH  Senators  4*0  voted  for  a  tax  upon  wool  to  ex- 
plain to  the  people  Just  ho*  m:iuy  ]MMind8  of  wool.  In  addition  to 
what  tliey  produced  in  a  pnrtl'ul.ir  State,  they  had  to  have  Im- 
ported there  In  onler  to  rtipply  the  eonsumptlon :  »o  that  they 
could  explain,  without  ;iiiy  ,lifh<ulty  of  retiear'-h.  just  how  ninch 
the  burden  was  ujMiU  tb'  <-.'ii-uniors  of  each  State,  and  where  It 
was  not  a  burden  how  uiiw'h  the  benefit  was.  It  was  mt  rely  In 
order  to  make  en»!y  those  ♦xpl:; nations  to  the  public  that  I  hare 
^lmi*»hed  ttefie  tablefi.  As  an  example.  In  my  own  Stale  of  Ken- 
tu(  kT  we  pro«luced  In  11»10.  no  slwwii  by  tbe  census.  a.<<4J<>.00«i 
IMutnds  of  wool,  and  our  *J.ts<).9«  fwpulatlon  coniwinied  14.rM,'..:»2 
ponn^  of  wool.  In  other  iwords.  we  hnd  to  Import  into  the  Stale 
lO.WiSJRS  ponnds  of  wool  more  than  we  pro«luced  to  stipply  onr 
pe«>ple.  upon  which  the  tariff  tax  hnd  to  be  riaid. 

Mr.  S.MOOT.  .\nd  the  obje^  t  I  had.  Mr.  rresident.  In  prepar- 
iuK  the  other  table  was  tiat  I  wanted  to  make  it  veiT  eawy  for 
the  Senator  from  Kentn<5ky  and  othors  who  vofe<l  for  a  diitv 
»U»»in  rl:^  to  .show  that  its  burden  rented  w»m  nearly  nine-tenths 
of  the  .State*  and  of  th*  people  of  tli  ^  ites  who  do  not 
prcxlMce  a  i>oiuid  of  rice. 

Mr.  JA.MES.  I  hope  tke  Senntor  from  Ttah.  In  making  that 
table  al>out  rice  will  not  take  the  p>8it*on  thr.t  rice  Is  ai  eMOi- 
tJal  to  the  living  of  our  i»eople  as  Is  cloihinp. 

Mr.  SMOOT.  Mr.  PnEiai«leBt.  there  are  more  ]>ound.'i  of  rice 
coQSQmed  In  this  couutrTJ  to-ilay  than  ihoro  are  itoumls  of  wool 

Mr.  W.\I..8H.  Mr.  Pr^libMit.  I  desire  to  recur  to  the  par.i- 
grnph  of  this  schedule  smbT  < -onfddernlion.  tbe  paragraph  in 
relation  t»  tops,  and  to  say  in  that  cnmnet'tion  that  I  am  nnable 
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to  agree  with  the  distinguished  Senator  from  Wyoming  [Mr. 
WvKsrxl  that  the  w<K..lgrower  is  to  any  extent  whatever  iuter- 
fvt.Ml  ill  tin-  r«'stoi:'ti<Mi  <»f  the  15  iier  cent  duty  upon  this  prod- 
uct whUh  the  House  bill  carries.  I  derfre  to  introduce  what  I 
have  to  s:iv  uiK>n  this  MJbJect  by  asking  that  there  be  road  from 
the  desk  n*n  cJitorial  ^ihi(  h  ai>peared  in  the  Boston  Journal  of 
M;iy  10.  lyi:?.  I  ask  f <  i  its  reidir.g  the  more  readily.  Mr.  Presi- 
ilrnt  lM>cau>>e  of  its  coi  tabling  some  critbism  of  the  Democratic 
.-ftiimie  an^l  the  l»eiuoratic  procedure  in  relation  to  this  meas- 
v.\\\  It  V.  ill  be  discerned  from  it  that  It  comes  from  no  friendly 
HUirce. 

Mr.  RRISTO\V.     Mr.  President,  if  the  Senator  from  Montana 
will  yield  Just  a   moment  before  he  enters   ui)ou   the  discus- 

flon '  ^  «r 

The  IMIESIDINT,  orPirKR.     Does  the  Senator  from  Mon- 
tana yield  to  the  Sena  or  from  Kansas? 

Mr.  WALSH.     I  do.  ,-     .     , 

Mr.  lUlISTOW.  I  see  the  Senator  from  Kentucky  [Mr. 
JvMEsl  has  escMi)ed.  I  desired  to  make  an  Interrogatory  of  him 
U'f.re  he  left.  I  l)elle'  e  the  Senator  from  Kentucky  has  friends 
pn>sent.  so  I  will  male  tho  interrogator}-,  and  he  may  answer 
when  he  returns.  He  has  very  kimlly  placed  In  the  Kkcord— So 
j„.  said— a  st:itement  of  the  number  of  States  that  pnxluce 
Kheep  and  the  number  of  sheep  in  the  States,  showing  from 
bis  |.oint  of  view  the  number  of  people  that  are  taxed  for  the 
benefit  of  the  sheep  growers.  I  wanted  to  ask  him  to  place  in 
the  1:k(ord  also  the  numl>er  of  manufacturers  of  cloth  and 
readv-made  clothing  in  th«>  rnite<I  St;ites.  ami  also  a  statement 
of  the  number  of  pei-ple  who  wear  clothes.  In  order  to  show 
tho  number  of  i>eople  that  he  is  proiwsing  to  tax  for  the  benefit 
of  tl'ose  manufacturers  of  re.idy-made  clothing.  This  hill  places 
a  duty  of  oO  \wt  <'ent  on  ready-made  clothing  and.  according  to 
the  theory  of  the  Si'nator  from  Kentucky,  those  duties  are  for 
the  purpose  of  proti-ctiug  the  manufacturers  of  ready-made 
clothes. 

Mr   WILLIAMS  ami  Mr.  WARIIKN  addressed  the  (hair. 

The    I'i{i:SII)INCi    UFFRKIt.     To    whom   does   the    Senator 

from  Kan.sas  yield V  ,,,     .     ,      . 

Mr.    UK  I  STOW.     I    yield    to   the    .Seuat.»r   from    Mississippi, 
through  the  courtesy  of  the  Senator  from  Montana. 
Mr.  WALSH.     I  iiave  the  floor.  Mr.  President. 
Mr    THOMAS.     The  Senator  from  Montana  has  the  floor, 
ihe   i'KESll»IN«;    ')FFICEK.     The   thair   reiilizes   that   the 
floor  belongs  to  the  Senator  from  Montana,  but  he  yielded  the 
floor  to  the  Senator  from  Kansaa 

Mr.  WALSH.     I  hal  expected 

Mr.  WILLI.VMS.  ]  ask  the  Senator  from  Montana  to  yield 
to  nie  for  one  or  two  i>ertlnent  or  imi>ertinent  obser\atlons. 

The  PKKSlIUNt;  OFFICEIi.  Does  the  Senator  from  Mon- 
tami  vi<'ld  to  the  Sen:  tor  from  Mis.sl.sslppi? 

Mr.  WALSH.  1  desire  to  be  acwinnuHlating  upon  this  mat- 
ter, but  I  suggest  to  the  Senators  that  I  have  the  floor  and  hare 
t>oi)t4>thing  to  sjiy.  ' 

The  PUi->JIDINCi  OFFICER.  The  Chair  recognizes  the  Sen- 
ator from  .Montana. 

Mr.  W.M.SH.  I  regret  that  this  general  discussion  should 
Ik?  inject e<l  into  the  midst  of  my  remarks.  If  any  Senator 
siiiiMly  desires  to  ask  a  question.  I  .shall  be  very  glad  to  yield. 

The  PUES1DIN<J   OFFICER.     Does  the  Senator  from  Mon- 
tana vicld  to  the  Semilor  from  Mif^si.ssiiipiV 
.Mr."  WALSH.     I  do. 

Mr  WILLIAMS.  I  wanted  to  suggest  that  perhai>s  the  Sen- 
ator from  Kausiis  [Mr.  RristowJ  had  Inadvertently  overspoken 
himself.  He  s;ild  .sol  iething  .tbout  our  levying  a  tax  for  tlie 
benefit  of  the  manufa*  turers  of  ready-made  clothing.  Of  ooursp 
the  Senator  from  Ksnsiis  knows  that  that  is  not  true.  He 
knows  that  we  proixi'se  to  rtnluce  the  tuxes  which  the  Repub- 
lican Party  have  leviel  uixjii  the  iKH>ple. 

.Mr.  RUISTOW.     Mr.  President 

Tile  rUKSIDiNii  (►FITCEU.     Does  the  Senator  from  Mon- 
tana yield  further? 
Mr.  WALSH.     I  do 

.Mr.  P.IUSTOW.  I  shall  not  pursue  the  discussion  any  fur- 
ther. iMxause  I  rec(»giilxe  that  the  Senator  from  Montana  wants 
to  complete  his  remarlis.  and  I  will  take  the  matter  up  later. 

ilr.  WAUUE.V.  Mr.  President,  will  the  Senator  from  Mon- 
tana vioM  to  me  for  a  second? 

Tho  I'RIXIDI-Nj:  OI  FICKR.     Does  the  Senator  from  Mon- 
tana vicid  to  the  .Sen  iter  from  Wyoming? 
Mr."  WALSH.     Yes. 

Mr.  WAUREX.  I  want  to  adtlress  myself  for  a  moment  to 
the  Senal.iv  from  Kaawis  [Mr.  RhlsiowJ  and  to  Siiy  that  yes- 
tenlav.  when  the  .seiintor  from  Kentucky  [Mr.  J.\ut8]  proposed 
to  insert  in   the   RtcoKU  certain  piii»ers  and  figures  which,   I 


Judge  from  what  be  says,  have  now  bef  n  Inserted,  I  askeil  him 
to  advise  me  so  that  I  might  reo«ml  with  them  some  figures 
similar  to  those  proiMised  just  now  by  the  Senator  fnmi  Kansas. 
I  think  the  Senator  from  Kentucky  probably  did  not  hear  me. 
I  hope  the  Senator  from  Kansas  will  take  occasion  to  put  such 
figures  into  the  REcnKo.  I  should  Im'  obliged  to  him  if  he 
would  do  that  later  on. 

Mr.   RRISTOW.     Well,   Mr.   Pre.sido::,t,  if  the  Senator  from 

Montana  will  yield  just  a  moment 

The  PRESIDING  OFFICER.     D»>es  the  Senator  from  Mon- 
tana vield  further? 
Mr.  WALSH.     I  vield. 

Mr.  IfRlSrtiW.  I  will  say  that  I  do  not  Intend  to  put  any 
such  figures  in  the  Rkcokd.  I  do  not  think  there  Is  anything 
in  such  figures — there  is  no  argument  in  them.  They  are  simply 
ridiculous  fuiminations  that  are  base<l  ui»ou  uu  entirely  errone- 
ous theory  in  regard  to  tariff  taxation. 

Mr.  W.UtREX.  That  is  true;  but  inasmuch  as  one  side  has 
been  presentetl  it  is  well  enough  to  look  at  both  sides  of  the 
picture  and  compare  them. 

Mr.  RRISTOW.     That  is  true. 

Mr.  WALSH.  Now,  I  ask  that  the  Secretary  read  the  edi- 
torial which  I  have  sent  to  the  desk. 

The   I'RESIDING   OFFICER.      In   the  absence  of  objection, 
the  Secretary  will  read  as  requested. 
The  Secretary  read  as  folloV^s: 

now    ABOUT   WOOL    TOPS? 


Thpro  Is  n  product  of  wool  c.annfactiirc-  cailed  wool  top«.  How 
It  p.iin.><J  th..  n:.n)..  of  "tops."  In  the  tir«t  pim  ••.  Is  shrouded  «n  Ro««« 
mvstery.  Imt  duiin?  the  last  M  years  H  his  dtuion.^t rated  I/''  r«-''«  »" 
the  title  by  coming  out  -u  top  at  the  various  '^^'•'lon''  «'  "^^  ,\°^f*' 
fensible  Schedule  K.  "Wool  tops^"  are  t!o  prodict  «£„<\'<\„^^^'  ,^'^'^: 
esses  of  manufa<tnrln?  worsted.  The  cost  oi  tumin;^  wool  Into  ops  l« 
very  small  compared  with  the  cos-t  of  makini;  wool  cloth  .And  >^l^^f^ 
the  IMiitlev  blli  was  framed  in  the  »*Pnat<'««n  .^^  •',„,, V'«'*rh^V*"'^""' 
on  top  with  «  duty  as  hl^h  as  that  put  ».n  finished  cloth.  There  was  a 
scandal  over  It  .,nd  it  w.ts  shown  that  the  paid  ««*''«  «''*'^,^,T. 
manufacturers  had  sained  admittance  to  the  WH-rci  sesslona  of  th.. 
Finance  CuiumiMeo  while  the  Uicuky  LiU- was  bein«  frauu-d  loe  loi- 
fes,tndencc  between  this  a^ent  and  hl.s  -'niplovcr  »•"«  in""«'^r?,  ""^ 
showed  that  the  apcnt  had  received  expliek  Instnutlons  to  let  the 
couinxlttee  know  what  the  employer  needed  on  tops  ,„»  lUn^iov 
"  needed  "  was  to  have  "  tops  "  k-pt  out  of  the  countrv.  and  the  I>|ns"'y 
dtuv  did  tld.  niost  efrertiv..rv.  ThVs  is  ahovvn  by  the  (act  jha  .  nltno.jj:& 
more  than  L'lKi.iMtO.tWKi  inninds  of  wfwl  was  imported  In  l»io.  oniy 
2  -.MS  jlounds  was  in  the  form  of  "  tops."  This  small  quantity  must 
have  b*tn  brou;.'ht  In  bv  mistake,  for  ft  waa  valued  at  only  $b.J.  but 
the  duty  collected  was  1 1.24.1.  .^     ^         ..  -  «__-i   «„   <i.. 

That  Illustrates  the  way  American  tariffs  have  ^''♦'n'fra™™  '".,'7* 
past.  Aro  thoy  belnj:  framed  much  better  now?  l>ook  at  t"Ps  «n 
the  Underwood  bill.  That  Democratic  measure  a«.  It  I>asf<«|  tjic  Uaiae 
last  week  put  1.-.  per  cent  ad  valorem  on  tops."  ,„^^l"»t_,f  >';'')]"'! 
mean?  The  price  of  foreign  "tops"  vanes  from  30  to  .0  c.Hit«  a 
pound.  Flft.M>n  per  cent  Is  conse<,uently  from  4i  to  lOi  cents  «  P**"""- 
Th.re  a.'p  plenty  of  "tops"  makers  in  ihls  country  who  are  lookini; 
for  orders  to  turn  wool  into  "tops"  at  5  to  7  cenU  a  pound,  or,  iw>-^ 
an  average  of  6  cents  a  jwund.  In  other  words,  the  I  ndetTurood  duty 
II  "  tops*^"  Is  from  7o  to  ITr.  per  c.nt  of  the  American  Prt;-  of  con- 
vertlne  wool  into  "tops."  The  Dertocratic  bill  that  was  killed  b>  a 
veto  last  year  put  only  5  per  cent  protection  on  "  tops     ;  this  year  the 

The  HousT'  of  Rcpre-i*ntatlves.  ruled  bjr  a  Deroormtlc  eaucu.s  has 
passed  a  tariff  bill  with  Schedule  K  In  this  Indefensible  form  Have 
our  mothods  of  revlsinR  tariffs  be^'n  improved  tnuch  slme  1 W* .  ?  How 
docs  It  happen  that  "tops"  come  out  on  top  In  Iflin?  What  Is  the 
connection  between  lezisl.itioii  iind  the  Interests  at  the  present  time? 
Is  it  not  time  to  provide  a  substitute  for  the  revision  of  tariffs  in 
secret  by  committees  and  the  party  caucis?  The  American  pct>p!c 
want  to  'know. 

Mr.  WALSH.  Mr.  President,  the  journal  from  Avhlch  the 
Secretary  has  just  read  is  published  hi  the  city  of  Poston.  the 
center  of  the  wool-manufacturing  iiiilustry  in  this  ctnintry.  The 
paper  Is  an  old  one.  founded  in  ISH^.;  it  is  independent  In 
politics-  it  has  a  circulation  of  9o,0(K)  dnily.  and  is  owneil  and 
published  bv  Frank  A.  Munsey.  I  si  e;ik  of  these  matters  so 
that  the  article  will  not  be  unlersto.id  at  all  to  be  a  party 
exitress'on.  nor  an  expression  of  anyone  in  sj'mpathy  iwlitlcally 
with  this  particular  bill.  It  ctills  our  attention  to  the  fact  that 
the  subject  of  tops  h:'S  funiished  scj-ndals  h«'retofore  in  the 
construction  of  tariff  bills,  and  we  will  do  well  in  the  prepara- 
tion of  the  measure  now  under  consideration  to  see  that  no 
room  is  given  even  for  a  suggestion  of  the  character  which  the 
editorial  conveys.  I  or>ened  this  disci^ssion  by  remarking  that 
the  woolgrower.  from  my  |)oint  of  view,  has  no  interest  what- 
ever in  raising  the  duty  prescribetl  by  the  amendment  prop.»s(Hl 
hy  the  .«enate  committee,  and  I  think  fet  ran  bo  demonsti-.tte<l 
upon  indubitable  grounds  that  the  rate  projHi.sed  is  altogether 
adequate  to  furnish  whatever  protection  is  necessarj-,  even 
from  a  protective  standpoint. 

Mr.  HLCHES.     Mr.  President 

The  PRESIDING  OFFICER.     Does  the  Senator  from  Mon- 
tana yield  to  the  Senator  from  New  Jersey? 
Mr.  WALSH.     I  do. 
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nrr.lIKS.      I   *ortd  Hke  to  a«k   the  8«ator   If  It   is 
to  •ctwir  wool  where  n  Is  grown  or  if  it  is 

\Mr   WAl>li.    It  U  prartlcMllT  all  !«hlpp«»(l  in  the  eroase. 

I  «l«»ln'.  Mr.  lTe«a«lent.  to  ^^mv  that  if  w-  " 

>n  of  the  Tigris  B^wnl  In  relation  to  tli 
tfiri«i  th.-ro  is  no  iKMMibility   of  i>s»-ai'lni:  »i. 
ptr  «vnt   in  all   th»  •drantase  lbr.t   Is  n.-. 
dJir.ren.e  Im  the  co«  "f  |.r.Ml»Ktion  li.r 
f«  ins  to  t 


for 


■drmal  rooditloM.  r*>v«T  not  .>nl.T   kat#r«M  on  tiw  plant.   t.«it  whMPT.r 

■ad    onHIt   of   tl.^    commlMloa   rnmhrr    mny    br   takrti    to    cffwrt 

t*r  Mi»a»r  of  Ih*  •plBB^r  wbo  makix  hl«  own  to|>«.  ho  that  the 

lo«   mt*   would  approiimate  the  artial   n»>t  roi.t   of   iho   ruanu- 

wIjIT  carried    all    the    prow-w    t»»rou«h    la    Uls    owa    wtab- 

TUe  «ll>«tlnRnUliM  S*«na(<.r  from  Rhode  Islan.l  [Mr    I.Trnrrl 
I  rcatrnlar  tl»ugbt  that   it  was  neoewiry  to  a.hl  si^mtMhin;: 
,  the  t-oat  of  ma'kliik'  t..i>s  an  pivon  by  the  Tariff  Honrd  to 
cfcver   lnt«'ro>«t    iipHj   th»>   Invcstnu-nt   «».!   oth.r   like  oxiK'Use*': 
btt  the  Tariff  lUmiA  It^^-lf  sjiy.«*  that  all  tbosi'  lt»>uis  are  tnkon 
to  f«on»l»leration  bv  the  rommisslon  man  who  does  the  romb- 
\kK   for   a    f«v.    aii.l    thenforo   the   chnrjren   nwde    for    custom 
c  Miibhic  n«»"<.Harlly  moasiin-  the  a<  tual  f08t.  and  a  iiH;:ht  profit, 
cif  oiume.  la  added.    The  Ta rift*  ' 
F't^^rmon.  th*  «*t  p<>r  ix.m.ii 
roportlMi  of  top^   and   r 
•tMiailHtoa  ramblnK   Iti    i 
•crortllac  to  tbr  tMT< 
for  cMBbtea  aerlno   » 
wher*  the  proportion  <■■ 
the*,   Iwteremmf  «»   !•>- 
•Jul.  howexer.  thr  proportion  >  ; 

8«.  WO  ran  niMh^rNtan.l  that  the  Bradford  charpe  for  combing  is 
^^  rents  |ier  |ioiind  for  iiieriiio  wool  — 

Ibis  mar  U?  takpn  a«  thr  resnlar  r^mraUxlnn  rhnr'rr'  for  fln*"  nn^Mtr 
OaUa.  qualltr  for  •■  rardlnK  <  r.m«l»rp<N." 
tlnil.  the  chance  Jn  .1!  «rnts  ;  fur  .v><     r  ,r 
ifhtha  bkxML  3 J  cent*  :  for  ?.<W  to  4rta..  e.| 
r  'l/wwl.  the  rharr*  U  S  r.>nt»  :  and  for 
,  ••  ratf  i.»     :  nts. 

Now.  as  to  t 


\e  the  1  I  -     - 

There  U  no  «tan«l!inl  scnle 
"the   foUowkiiir     I'.i>M.-\<'i      itiav 
1  a<Uied  T. 
t  -alkia  hn 
tic    v> 
to  h.i 

Vooliii  .   lu^ii  «in.»ii»T   uM«wi, 
ceBv*. 


Rfx-ept  the  deolara- 
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....■.-^-.- . '♦'iiate  lone  enough 

r«id'a"few"extr'ittH  wUit'li  ludl<»ate  the  views  of  the  Tariff 
MTd.     From  i»ajse  G40  I  rend  as  follows: 
rH»   the  other  hand,   the  romralMlon   rate 


npon  the  jiatlem-e  of  tU'- 


1  n>ntimies : 
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rombinE  In  thU  ronntry 
tM>  takea   n*  rvprenentatlvi-  char.^'^  :    I'n- 


ve.   7J   (•••nfs   a    jiomikI  ;    .\it<- 
rtn«*r  "ttisn   T0<.   i|iinlit\.   atiJ 
I>er    p'Mind  :    *      ' 

lUiKU-    'in    111; 

.  .  njartcr  blood  »..« j 


wools. 
Ho  th.i'  the  enniblni:  c-harse«  In  i! 

luslaiKl  :  iHrw  of  c-on«iMiri«»n.    The 

In  atterantlDiC  to  arrhe  at   the  o«i»t  <»f  f  ;'«  fi'i" 

rfiiMl   HiHI   r'-'-'irU   f'T    I   -'»i'H   |>erl<4i  >>f  tlnn-.   «_■_• 

l\  .-I  .,    m  •>•  i    ■I'H 
l^>■    lutil    lli«' 


ll..^••    .       .i     , 

lire  in   output.      For   a   nix  Ui.> 
■f   pr<Mli'<i|.»n   for  all    topn   »:i- 
nih'4  p«>rl<<d  In  tl. 
of  tu(>«  tbf  a< 


III 

n'.'nw  wpoB  practkall.v    i 
.    '>.3T  t9mu  a  puuB<i 

>«.  In  Ainerlca.  * 

Tb*  lowest  arliial  co«t  we  hare  found  f«r 
ijvnn  In  anj  gUcn  period  w.ik  :\.'2i  r^nt*  f<>r  a   ■  ^ 
liter  ibaa  Borauil  outuut.     This.  ho«ev<  r.  im  hii 
I  «>!<1oM  be  dupllcmted  by  any   mill  even   tinder 


r  and  in 
line**: 
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,■  .    1  .  ■> 

tUlil 

I  aj{e 


th' 


woolRTowine  aivl  the  wool-mannfarturin':  iinlnstrr  in  this  conn, 
try.     1  may  l»e  wrouir.  but  I  bavr  laboittl  under  the  impres«luu 

that  we  bad  Komo  veiy  skillful  I'len 

Mr.  WALSH.  Mr.  I'lfsidrut.  I  niu«*t  interrupt  the  Senator. 
Will  the  Senator  kindly  f|uot?  aiiytbine  that  I  have  statetl  to  the 
eff^M  t   thai   anylHHiy   In  ^his  country   was  inefficient  or  of   low 

caliber'.'  ' 

Mr.  WAltUKN.  If  I  tundetstand  the  Enelisb  lancuapiv  the 
Senator  was  intimating  It  very  broadly  wh.*n  1  asketl  to  Inter- 
rupt him.  I 

Mr  WAT.SII.  I  was  Reading  from  the  report  of  tho  Tariff 
Boanl:  I  wr.s  not  civlng'my  views. 

Mr.  WAKKKN.  1  think  the  not.>>.  will  not  show  that  tlie  Sen- 
ator wan  roadinc  at  that  itarticulaT  moment  from  the  r»'|H»rt  of 
the  Tariff  IU>ard. 

Mr    \VAI>II.     Of  ...ui-se.  If  the  Senator  will  call  my  atten 
tlon  to  anytliiiig  ili.it  I  dH  say  and  it  does  not  express  my  ide-as, 
I  shall  gladly  withdraw  ij  or  say  that  1  was  mistaken. 

Mr.  WAiJlCKN.     The  $inat.>r  on  yest.rday 

Mr.  W.Vl.Sll.     I  certalhly  do  not  eare  to  have  the  charce  mad  • 

u|M>n   tills  floor  that   I   lave  made  any   intimation  of  want   of 

rhjinictcr  or  want  of  etfl^eney  on  the  part  of  anylMMly  connev-tetl 

with  th»'  ni.iinifai-iuring  if  woo!  in  this  rountrv.  . 

.Mr.  WAKUKN.     I  am  vrry  clad  to  lune  tb:a  declaration. 

Mr.   «.AI.LI.\(;K1:.     .W.   rri»sMent 

The  lllKSIIUNt!  OFKUKK.     lH>e<«  the  Senator  from   Mon- 
tana virld  to  tlie  S»natod  from  .Now  lIam|»sh!ieV 
.Mr.'   W  A  IS  II.      I   do.     1 

Mr  «;aL1.I.\«;I:II.  Mk-  rresldent.  I  have  no  spe«lal  lnterif«t 
in  this  Rl)«lnle  lHn-ond|  b«»llevlng  that  there  ought  to  be  pro- 
t»x"tion  to  wool  and  wixilens;  tint  I  want,  if  the  Senator  wil! 
liTUiir  nte.  to  observe  ihat.  as  I  havo  1m»«ms  listening  to  this 
,1, '  m|   to  otl'or  del^ifes.   I   have  n»itl«»il  iliat   whenever  n 

qii,  ~  IS    in   ronirove|-sy    Senators   «|Uoi»>    tlif    Tariff    Itoanl. 

That  Nvms  to  be  authoj-ity  from  their  i»oint  of  \lcw.  Now.  I 
make  this  ..bspr\atlon  .>*i|ii:>ly  fi»r  IIm*  purpos«>  of  expres.slng  tho 
h«»jH'  that  wijf'ii  «•••  j^-t  tt>  the  fliml  «x>nsbIenjllon  of  this  bill  w.- 
will  ire:ir  •  uiitii^-'ioi'.  which  will  l»e  valuable  to  ns  In 

futtin»  «b 

.Mr.  WAl.Sll.  -Mr.  Prfsldent.  I  interjfet  here,  bi^fore  passim: 
to  Ihe  iie.xt  .subject  In  tlie  argument,  that  In  ihe  pra»li«-e  of  tin 
law  1  have  always  inadii  it  a  |»>int  to  .'lubvivor  to  establish  my 
case.  If  I  «n»uld.  from  ekideuo'  pr«»vhb>«l  by  tin-  other  shle.  I 
feel  that  the  Tariff  Ibwi^nl.  as  was  suggest>tl  hi  tbe  dis«-us»tloii 
here  the  other  day.  wou|d  prohably.  from  the  mamn'r  In  whb-h 
It  was  ioiisti:nto<i.  al  lijist  pres«'nt  the  cast>  not  tmfavombly  to 
the  doctrine  of  high  ilutipK  n|»»>n  ihew  «i<nun»idltleH. 

No\'  •>  go  on.     1  t»as  goin-.:  to  s.iy.  Mr.  I'rt'sident.  th.it  In 

the  r-  -  11  «»f  tlio  rate  to  my  mind  praiii«-ally  the  only  «n»ii- 

hlderatiou  wliiiii  »  (>nlllU><l  to  reirard  with  any  jvartbtilnr 

fa\or  Is  the  dlff<.>....  Ui  the  lal>or  cost  of  making  to|is  in  this 
country  and  abroad.  ]\Vhat  is  the  dlffcreiK-eV  The  Tariff 
ItoanI  ui\es  it  at  2.^*•■^  «ients  |>er  |»ouimI.  as  shown  by  the  table 
wbbh  l.s  given  at  page  $4'2,  to  which  I  advort«il  y«»stordar. 

.Mr.  WAKUK.V     Jlr.  j'reshieut.  Is  that  both  for  washing  and 
combing'.'  i 

Jlr.   W.M.SII.     For  stirtlng.  .*'our1ng.  canllng.  and  cf>niblng: 
tt  I    will    say    now    that    the   u-ii-iM* 

a  .h    I  Mr.   .<MCM»r|    was  quite  in   error 

f  this  was  the  t^iimale  only  for  biw 
'  "lage  of  Ihe ; 


I  ,ly.  Mr  Pi— Ident.  the  Tariff  B4»anl  gi\-     ~    '..e  com 
-.;e  for  c«aririac  lu  this  country  at  7^  cents,  i 
I    I..  ..J  (cuir.,  the  lowest  cost,  up  to  something  lu  the  >- 
i.hhI  of  11  or  12  cents. 

Tliat  la  a  ■fltT'  of  no  grvat  conaaqoence.  Mr.  r  t.    The 

luiiortant  qwatlMi  is  tlie  labor  coat,  because  \\  not  to 

iM|HtMe  a  tariff  bere  aaa  ytnadwn  u\nm  iucffi<  icmy  wt  metheda. 
f  ttie  luetbuda  ar«  to  ineflk*leBt  iu  this  couiury  as  tu  lacreaae 
lie  <'st  aad  add  another  element  to  the  dlfferener.  as  a  UMtter 
•  t  one  will  a!«.<«4^rt  tluit  we  ought  to  take  that  into 
'II ;  and  even  if  wo  did  the  duty  providetl  here  woold 
>e  idt^tiintte.  us  I  t»hall  show,  even  to  take  care  of  that. 

Mr    WAIIKKN.     Mr.  I'resiUent 

Tbe  rUF«sii»IN(;  t»FFU*F.U.     Doe*  the  Senator  from  Mon- 
tana vleld  to  tbe  Senator  from  Wy^wnlng? 
Mr*  WAI.SII      Yea. 

Mr.  WAHUKN.    l>oes  the  Senator  think  that  Wc>  are  so  In- 
efll*-ient  as  that? 

Mr    W.\LSH.     I   certainly  do   not.      I    proj'<»«'  »*>  show   dl- 

rwtly 

Mr    W.\URKX.     I  myvlf  hare  been  rather  dlatrenaed.  I  eon- 
f.ss.  at  the  very  low  .-  ■  whieh  the  Senator  fn>m  Montana 

!»nJ  Ihe  Senator  from  \  i   [Mr    rinvvTC).  who  is  ii«>t  now  In 

thf  I'hamber,  have  pUuvtl  u|x>n  tboee  wbo  are  engaged  in  tbe 


.Mr. 


day  111 
*r-bl'WMl   •> . 
UriMTT. 


Mr.  r 


it- 


>ron 


I     •    l'KKSIl»IN<;  t>Fl  U  l.K      Do*"*  the   S««nntor   fnnn 
\ield  to  tbe  SiMiator  fr.»m  Khotle  Islnnd? 

Mr    WALSH      I  tfck 

Mr.  I.II'IMTT.  I  do  ^ot  want  to  interfere  with  the  course  of 
the  nrgtimeiit  th*»  S4»nnfor  Is  making  on  the  labor  ntf^t.  but  It  Is 
ne.  .«ssMry.  In  eo'  :it  ipM-stion.  to  In'ar  In  mind  the  dis 

tiiii-tion   that   Is   >  ule  In  figures  of  that   kind   l»»'tw«»en 

what  Is  ca!le<!  the  dir»>«;t  lal>or  cost  and  the  lndlrt»<-t  labor  cosi. 
If  tbe  Senator  will  l<N.k  at  the  table— I  lliink  It  is  «>n  the  next 
pner — where  the  iMtnnI  she  tlie  cost  of  citmblng  tojis  at  7J 
«■«  <\  will  flcui-  •••»  the  lal>or  cot«t  of  all  Items — 

t>.  .-iy  the  dlr•^         ■  .'  all  the  items  nf  latxir  eost  — 

he  will  find  that  they  plate  that  the  labor  cost  Is  4.*^  «-«nts  a 
{loniHl.  althonsh  they  d|o  not  in«-hMle  In  that  table  any  «i»st  for 
sorting  or  s«-ouring  ttietrotd.  which  Is  in  Itself  mtnwwljere  In  the 
neighb«»rb<HHl  of  I J  eerjtx  a  |*oiuid.  For  the  purj"^se  of  the  dis- 
cus.sion  we  are  now  etigni»*<1  in.  we  mnst  have  the  entire  n>st 
from  the  time  of  ]turettasing  a  i-ound  of  wool  until  the  top  Is 
made.  That  is  nowhere  given  lu  the  Tariff  ItiKird  re|n»rt.  exi-ept 
In  a  fragmentary  way:  It  la  nowhere  e«»llrcte«l  as  a  wb*de.  I 
merHy  wante»l  to  make  that  statement. 

Mr.    W.M-SH.     I    n^iall    that    the   Setiator  nuM   nontetblns   to 
that  effect  ou  y«'sterda>  ;  but   I  am  giving  tlH>  Senate  the  actual 
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labor  cost  of  making  tops,  as  given  by  the  Tariff  Board,  embrac- 
ing porting.' scourlne.  carding,  and  combing.  Now,  let  me  con- 
tlnne.    They  siiy  with  respect  to  this  matter: 

The  a^>o^  c  fl«:iiTi>«  — 

That  is  the  flgnres  2.CS  cents. 

Tlie  atxne  fiKuios  Include  tops  cf  fine  merino  to  low  quarter  Llooda. 

Then  they  nmtiuue: 

A  comparison  of  a  lar>:o  nuraiier  of  roilU  shows  thU  to  be  true  and 
th.1t  thcr-neifll  expense  ard  Hxw!  chartccs  are  nearly  equal  to  the  labor 
;"^f  Vo  t^at  exclnd!r»  Interest,  the  cost  of  to;j«  In  .1  mill  ninnlnR  full 
tTil;  :^y  ^tluel,  as  7.n«lBK  from  4  to  5  ce.its  per  pound  ou  tops  from 
low  «i,ijarter  bloods  to  hUb  quarti-r  bloods. 

Now  I  read  from  the  next  page 

.Mr.  SMOOT.  That  was  the  statement  I  made  yesterday,  and 
I  read  It  fn.m  the  Tariff  Board  re|K»rt. 

.Mr.  WAUSH.     Yes;  I  understand. 

.Mr.  Sil<K)T.     And  I  do  not  believe  I  mlsq;'ole<l  a  word  from 

that  rei)ort.  ,      . ,  .    ^, 

Mr  WALSII.  Mr.  President,  on  yesterday  I  sai<l  iu  the  course 
of  the  discussion  of  this  subject  by  the  Senator  from  Rhode 
Island  [Mr  UniTTl  tliat  the  Tariff  B.nird  gave  the  labor  cost 
of  makine  tops  In  this  ct)uutry  at  2.aK  cents,  and  the  Senator 
erroneously  remark<^l  in  that  conue«>tlon  that  that  was  the  coi^t 
in  Uie  case  of  low  quarter  bloods  only.  1  am  simply  endeavor- 
ing to  have  the  RrfxjRo  straight. 

Mr.  SMCK)T.  Mr.  Presideiit.  I  have  not  the  Recobd  here,  and 
do  not  kno%v  whether  It  Is  in  the  Rtrntu)  this  morning  vr  not. 
I  wish  to  say  to  the  Senator.  howe\er,  that  I  re-ad  from  page 
642  of  the  Tariff  Boonl's  rejwrt.  and  stated  that— 

A  comparUon  of  a  lar^e  numt.or  of  mills  shows  this  to  be  true,  and 
that  the  »{rneral  cxpens.-  and  flxed  chArpes  are  nearly  equal  to  itie 
lalwr  cost :  so  that,  excluding  Interest,  the  cost  of  tops  In  a  mill 
mnnlnx  full  tlm.<  mav  be  taken  as  ran::lnK  from  4  to  r.  cents  a  pouna 
on   top*  from  low  quarter   bloods  to   high  quarter  bloods. 

The  Senator  from  North  Carolina  asked  me  what  "low 
quarter  bbnids"  and  "high  quarter  bloods"  meant.  I  said  It 
was  the  designation  of  the  grade  of  wot>l  taken  from  certain 
grades  of  sheep. 

Mr.  WALSH.  Yes.  Now  that  we  have  the  matter  straight, 
let  ns  not  follow  It  any  longer.  The  Senator  was  in  error  iti  at- 
taching the  comment  to  which  he  infers  to  the  figures— J.68— 
which  I  gave. 

I^et  me  continue : 

A  comparison  of  the  actual  rroords  of  two  Mmllar  plants— one  In 
Enithind  and  the  other  In  the  United  States— showed  <t^..<^™»»'"f  .*^.5 
for  tlM  period  of  output  In  question  mot  IncIudlnK  w.rtlnK)  to  De  z 
cents  hiKagland  and  4.-'7  cent*  In  tliU  country.  The  American  plant. 
howerer,  was  making  a  slightly  hlKher  grade  o^  tops.  F  rom  the  fhn  res 
In  both  cases  Interest  and  depredatloB  were  deducted,  as  the  English 
eharcea  ww«  so  disproportionately  low  as  to  show  a  difference  In  booK 
keeping  Betbod  on  these  Item*.  >.,.».-  TT„ifMi 

.\nother  comparison  from  actual  records  In  England  and  the  Tnited 
Btates  sbowod  for  a  roar's  period  aa  average  of  receipts  of  4  <*«»«  a 
pouad  in  KaVland  and  7  cents  a  poiUMi  ta  the  Injted  ^Ute. ;  while  he 
oroflt  per  pouud  In  the  two  caaea  was  practically  the  same.  It  belUK 
very  close  to  1  cent  i*er  pound  In  each  case.  This  Is  not  an  nO"'"«l 
profit  per  pound  In  England,  and  In  the  ease  Just  cited  It  amounted  to 
25  per  cent  of  the  commisaion  dMrge  in  England,  aa  againat  14..J  per 

"It  U  furtbeVinterAfng  to  not**  th!>t  the  direct  labor  cost,  exclnding 
lahor  for  repairs,  power  plant,  etc.  was  In  tbe  ca-»e  of  the»ie  two  plants 
l»  cents  peV  VX)  pomd,  in  England  and  $1.76  in  the  Lulled  States^ 
being  slightly  less  than  25  i>er  c.nt  of  tho  total  cost  In  tuKland  and 
33^r  c'nt  of  the  total  cost  In  the  United  States.  Other  '^J^^^^ 
werTfarnWihed  the  board  In  England  to  the  effect  that  the  direct  labor 
cost  Is  not  more  than  :;o  per  cent  of  the  total 


Mr  President,  when  the  total  labor  cost  of  making  a  pound 
of  tops  is  2»;x  cents,  what  shall  we  say  is  the  difference  in  the 
lahor  co.st  in  this  country  and  in  England?  If.  as  I  suggested 
yesterday,  you  can  get  lalwr  in  England  for  one-half  what  it 
costs  here,  the  difference  in  the  labor  cost  can  not  exceed  li 

Cf'nts  per  jionnd.  ^i.  i.  • 

What  will  a  dutv  of  ."  per  cent  ad  valorem  prodnce;  that  is 
to  say.  what  is  the  aetual  import  prit^  of  tops?  The  report  ac- 
.comi»nnving  this  bill,  sent  here  for  our  guidance,  gives  the  unit 
as  something  like  SO  cents.  Bnt  we  should  he  entirely  wrong 
in  assuming  that  that  would  be  the  price  were  the  importa- 
tl<.ns  considentble  In  number.  The  present  rate  is  and  was 
Intendetl  to  be  substantially  prohibitive.  But  the  Tariff  Board 
gives  us  the  <ost  of  tojw.  or  what  the  market  price  was. 

Mr.  Sl.MMONS.  Let  me  call  the  Senator's  attention  to  the 
fact  that  the  SI  cents  j»er  ponml  given  as  the  coat  In  the  tables 
acrt)ini»auyiug  the  bill  to  which  the  Senator  has  referrtxl  does 
not  include  tbe  dtitv.    That  is  the  invoice  cost  of  the  proiluct. 

Mr   WVLSH.     Certainlv.     I  am  siwaklng  of  the  invoice  price. 

At  page  M^  of  the  Tariff  Boani  rejiort  is  a  table  which  gives 
tke  fluctuations  in  the  coat  of  tops  In  this  ••ountrj-  and  abroad. 
Tho  domestic  half  blootls  since  1907  have  ranged  from  Oo  cents 
to  80  cents  per  pouimI.  The  domestic  thret^eighths  bloods  have 
ranged  from  about  57  to  about  OS  cents  i>cr  pound.    The  foreign 


three  eighths  b1oo<ls  hare  ranged  from  n.«?  to  73  cents  per  iv>tii>d. 
The  general  range  is  from  45  c«'uts  for  tbe  very  lowest  grade 
to  about  S7  cents  for  the  verj'  highest  giade. 

So  that  we  have  here  the  actual  cost  of  to|is.  the  fore^pn 
price  and  the  domestic  price.  The  foreign  price  is  what  we  are 
chiefly  coneemetl  in  now.  That  is  the  invoice  pric<\  which  runs 
from  40  cents  for  the  lowest  grades  up  to  about  S'i  to  W)  ceiiis 
for  the  highest  grades,  the  giMieral  average  being  soinewbcre 
between  Oil  and  70  cents  per  jxinnd.  perhaps. 

But  let  us  take  the  lowest  grades,  and  tlio  duty  charge  is  5 
per  cent  of  40  cents,  or  2  cents  a  pound.  It  must  l>e  con<^;led 
upon  this  record  that  the  actual  cost  of  pnxluciug  low-grade 
tox>s  from  the  low-gmde  wools  does  not  ex<>eed  altogether  from 
4  to  5  cents,  or  p<»«slhly  as  high  as  6.  ami  the  labor  cost  is  n»>t 
more  than  20  jier  cent  of  the  toUil  cost  of  the  pnxluct.  So  your 
very  lowest  gnules  are  amply  proteetetl  by  a  o  per  cent  diity. 

Take  the  higher  grades,  ctimmanding  80  cents  a  pouud.  Five 
per  cent  of  .SO  cents  is  4  cents  per  pouud.  No  one  pretends  that 
the  ditTereuce  in  the  labor  cost,  or  imlee^l  the  total  labor  cost 
for  that  matter,  reaches  anything  like  4  cents  per  ixmnd. 

Mr.  WARRLN.  Ob,  Mr.  rre.sideut,  I  think  the  Senator  should 
temi>er  that  i-emark.  Men  have  claimed  it.  The  Senator  says 
no  one  will  claim  it.  I  do  not  believe  he  wants  to  be  put  in 
that  position.  It  has  been  claimed  by  a  great  many  men.  It 
has  been  claimed   here  on   the   floor  of  the   Senate,   for   that 

matter. 

Mr.  WALSIL  Perhaps,  then.  I  had  better  say  that  it  Is 
impossible  to  reach  the  conclusion  from  the  e%'idence  before  us 
that  the  labor  cost  in  the  casi»  of  the  protluction  of  the  highest 
grade  of  tops  is  gieater  tlian  4  cents. 

Mr.  WARREN.  If  the  Senator  will  allow  me,  I  wish  t.i  say 
that  I  mvself  am  neither  discrediting  the  Tariff  Board  rei>ort 
nor  am  l" undertaking  to  adopt  it;  but  I  do  say  that  in  order  to 
represent  it  fully  one  must  take  the  tables  together,  as  stated 
a  moment  ago  by  the  Senator  from  Rhode  Island;  and  if  we 
are  figuring  out  tops  or  anything  else  we  must  take  the  different 
sections  together. 

There  have  been  quotations  made  from  that  revwrt  by 
various  Seuators  which  reiniud  me  of  the  old  saying  that  you 
can  prove  anything,  any  theory  or  doctrine,  from  the  Bible 
if  you  are  permitted  to  select  iwrts  of  sentences,  and  so  f'^r^Q- 
But  I  have  not  been  able  to  figure  out— and  I  have  submitted 
the  matter  to  a  great  many  i)eople— any  such  slight  cost  as  the 
Senator  says.  ^    ,  , 

Will  the  Senator  permit  n>e  to  go  a  little  further?  In  opening 
his  remarks  the  Senator  cited  the  Boston  Jounial.  Of  course 
the  Senator  will  not  undertake  to  say  that  that  is  especially  a 
wool  i)erio»iical. 

Mr.  WALSH.     I  did  not  offer  it  as  such. 

Mr.  WARREN.  It  is  merely  one  of  the  daily  paiiera.  I  have 
read  it,  off  and  on,  for  a  great  many  years.  It  changes  owner- 
ship often,  and  changes  its  iwlitics  and  Idesis.  I  do  not  wonder 
that  the  Journal  should  siieak  of  it  as  a  scandal  in  former 
times  when  the  rate  was  so  very  high,  as  I  quoted  it  here.  It 
was  very  much  like  the  sho«ldy  matter  we  siwke  of  yesterday, 
which  was  evidently  adopted  with  the  idea  of  keeping  out  tops, 

ixvause ^         „,         ....... 

if r.  WALSH.  Let  me  say  to  the  Senator  from  Wyoming  that 
I  really  supix)sed  he  was  going  simply  to  make  a  remark.    I  do 

not  feel  as  if ,      „       .       ,  m 

The  TRESIDINr,  OFFirER.     Does  UiC  Senator  from  Mon- 


tana decline  to  yield  further?  - 

Mr.  WARREN.    I  do  not  wish  to  tresiiass  niwn  the  Senator  8 

time.  .       .  ,^  .  , 

Mr  WALSH.  I  simply  wish  to  say  that  it  would  be  scarcely 
fair  to  get  into  a  long  discussion  with  me  in  the  midst  of  my 

argument. 

Mr  WARREN.  I  mysjelf  have  be«i  rather  liberal  in  per- 
mitting others  to  break  "in  on  me,  bnt  I  shall  await  my  time. 

Mr  WALSH.  Mr.  President,  inasmuch  as  it  seems  to  be 
absolutely  dcmonstratwl  from  the  evideiK-e  before  us  that  the 
rate  carried  by  this  bill  is  adequate.  I  wish  to  direct  attentloii 
for  a  few  moments  to  a  consideration  of  the  i)ers«>us  who  will 
get  the  benefit  of  any  increase  over  the  rates  provided  by  t lie 
amendment  proposed  by  the  Finance  Committee.  Ihe  fact  Is 
that  if  liiey  are  not  the  exclusive  manufacturers,  practically 
the  only  firms  mauufactnring  tops  for  commercial  puriMJses  m 
this  country  are  the  Arlington  Mills  and  the  Ameri.-an  >\oolen 
Co.     They  manufacture  them   for  sale  to  other  8pinaer.s  and 

wen  YPrS), 

In  tlie  years  iSOu  and  IsfX".  the  Arlington  Mills,  with  which 
Mr  William  Whitman,  prominent  in  connection  with  tariff 
iegislation  for  40  years,  was  intimately  associated,  constructed 
what   he  represented,  and  accurately,   too,  in  a  letter  to  Mr. 
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fMni  ley.  to  l»»  «u 
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Arcf'ST  2.3, 


t. 
h 

t! 

work. 

•boiit  tt. 


tbnt 


__        mill  for  ihp  mnnuf.irtnre  of  top«. 
-:-Tf  to  liiillil  tluit  mill  .-..iitains  an  Im- 
.iK>«-tU»o  nitb  thi*  tari'  ir**. 

f  lMk»rmdb«npM»<»    -=  '•■  erinlly. 

;.•  .tntlw  apoo  ■»»'!  '»•"•     " 

,    th.'    XrUnct'm   M''l>«   '••   '"'^   about 
•  ••-  .-..nM  oot  be  liurt>«lii<«tl  inio  tho 
I   uM>«t  the  fomlitious  which 
wan  thftt  the  Arliuitton  Mills 
waR  tho  chief  factor  \n  that 
lurnllv    felt   ^ery    proml   of  It.      lie   had 
.-      1..    felt  *»  proml  of  it  tiuU  he  wn.te  a  l»ook 
lot*,  a  co|tv  of  which  I  fcav  •  on  uiy  a«k  before 

'■   \    the   e«UlUlikawat    nf 

lK»<»k  ; 

,1    of    th#    miHIH    MM!"    ^*»    ^^r^t    bromht   to    th* 

...  forelm  tftedi  •!  •^it«ll»«ti>n  In  ih«  •ummrr  "f 

.n    »•»    i»«ndlo«    to    r*i»or*    th»    duty     >n    tor^lga 

...  t'    than---  the  Btatu*  ot  lb»'   iniiinif.uturv  •-«  ii> 

n       It  appMir*<l  nt<*f>m*Ty   l<»  pr»'i»»re 

coMdlttaMi* :   aad   tb«  trrnaurrr  nf 


•nmer  In  qu«»i»«>ii  and 
ni  "t  mairf-K  iiirtnt: 


til-  r..- 


-.=«th»o 


f,.   hl-i 


n.l  therefore  the  mllU  were  built.    He  wy»  further  conoeni- 


In^  tiMM' 

t'    H 

Wit 

•     > 


Id 

rT 


on 

rr   dj- 


«tg  tib  of  t tie  total  wool  clip  oT  lb«  Initcd  State*. 

Ir  rresUlent.  the  connection  of  Mr.  Whitman  with  the  «liity 
ni>  HI  wool  toi«  is  n  matter  which  has  been  j.rt^Honteil  to  this 
b*y  Iv  npon  n  uumlH-r  of  .« msIous.     The  letters  which   ra*«eil 


be 

IT 

Jn 
at 


ween  him  and  Mr.  North,  who  was  introilncetl  into  the 
vacy  of  the  Senate  riuruK^e  Cummittee  while  if  was  ensnawl 
the  '  n  of  the  Dlnpley  bill,  were  read  by  the  Sen- 

Ar  fr  r\    {Mr.   HkfoI   at  nn  early  stage  of  the  con- 

er.itl«»u  of  I  I  do  not  inirjo.**.  to  go  over  those  letters 


no  IV.  but  I  urn  ., 


fu 


In 


Hi 


ictur«  was  aperlalU' 


,    were    prixl  '1 

.•)ln'>d   were   only   jhmwiuI* 
lante  n-ale. 


ity. 
.  .,,    ,}.,t    therf    ntn   be   dellTwrt    from    tl»l«    »>•«."«*»»«• 

r.)ttwra.     300'^-'     '-     ■•     '■•^'^ 

lOB    IwtWMn  "' 

K      Tb*  toy  m\  '^ 

>r  tte  maMtm  •t 

will    pawn   tliroiish    its    liiiiv  l.'.i.' ry 
,.n       It*   rapacity   !•»  eijual   to  oBf- 


,.  Invite  the  attention  of  this  tx^ly  to  sn-ne 


...  ther  revelntUmslu  relation  to  that  matter  which  have  lately 
cokie  to  the  attention  of  the  pnhllc. 

!»«*>re  K"iiiic  Into  that  I  wNh  to  refer  to  these  letters,  sbow- 
thc  in.l  vi.lnal  and  H>r>«»nal  Interest  of  Mr.  Whitman  In  this 
riicular  .•M-iieilule. 

In  a  letter  to  Mr.  North,  nnder  date  of  April  t>.  l^Ot.  he  sj\U1  : 

V  «,    BO   ft  "Sht    to  be   Bade  la   tlie   top   srh-dule.      It 

<t    a»    '  It    Is   aa    taw  ■una    red»rtlon    from    the 

K,i,..  V    1.1W      So  iMw».».«  IcclaUtloa  IB  eaMiTtloB   with   tii.-   w.n.Ien 

t.iK-  ...uld   tx>  M>  jiaaataaa  to  tka  voolea  Industry   a«  >n 


ji'w»uid  "favor  the  laiaortatloa  af  top*,  aad  all  the"  repr.^  .•« 

withe  wooljtrowem  would  oppoM  IrRlalatloa  that  would  la  any  waj 
fa  tMT  the  lBi|>ortatlon  of  tops. 

[>f  course  they  wouhl  under  a  system  pursuant  to  which 
wiol  la  not  admitted  free. 

(le 
kafcw 


pead  iipoa  yoa  ta  lof.k  out  for  my  Intrreat  tn  this  rett«rd.     Too 
bow  aaxiooa  I   b'  ttiat   top*  should   be  made  dutiable  at 


1^  rates  tbaa  the   M<  t 


i\v.  and  yoa  also  know   tiow   Imptiftant 

„  _  oaly  to  me  l>u:  lo  tlio  whole  wonta4  tadaatiy  of  tha  United 
niitea.'that  "such  nit.s  of  duty  tihoald  ba  laipaaad  apon  topa  as  will 
Mibi*  tbeiB  to  be  auide  her«  and  mtt  be  taaported  from  forelsa  coun- 
tr  ra.  if  tb«rc  la  a  alasle  polat  In  ref«iwca  to  thl'4  thnt  yoa  do  aot 
ui  dprataa«l.  yoa  oaght  to  rommniiUMte  with  aM  at  once.  «o  that  tt  aiay 
b(  Mptaln.^  Ther*  would  tw  n<>  dimculty  in  mv  aatHfylnx  the  mrm- 
of   »h..    >.,!... .miuUtee   fn    ih.-    i-  i;it.    nml    If    there    [*   the   allKhteat 

n^.r  of  'sa  I  mu--  '  '♦fijr*  '»  ••  *<>«  '•»*• 

(   ,),  ^  ,i%4  tlie  I  will  make  no  chance. 

Xi^  ni  of  the  ww^'  :ii  luu  cooBtry  dep« :  ' 

ui«n  I  .  of  th.' dom  .  turwa  to  maaafaetii 

h<  n^      What  a  ridk-»iIi>M"  i"  •    «"«ld  l>e  In  nnder  any   .*.-..>,... 

tl  at' would  favor  Impoillii.  id  di^oontlnulng  makln<  them  here. 

.,  little  ex|ilanatlon  of  this  matter  Is  n»««-ess:ir.v.  IniUr  the 
rinitley  h«w  top*  fell  nnder  a  clause  which  pro\  iiled  for  a  duty 
n  K>n  nil  nwtuufactnres  of  wvh>1  advaui-«i  In  any  degree  l»eyoiHl 
tl  le  acourlns  stajw     Mr.  Whltmai^  thouffht  it  would  l»e  advisjjble 

t 

S    ' 


have  a  ttir.tcraph  deiiUnit  siteiitically  w'th  tops.     He  pn»i>«>setl 
and  it  was  lactodeil  in  the  bill:  but  when  it 
..:  ;...    .v;iate.f»r  reitsoas  which  will   U»  advcrteil  to  at 
I         other  time,  wheii  I  hoj*  to  nildn'ss  the  S^Miate  at  length 
Mj  •  bject.  it  araa  e&cl*e.l.  antl  the  pmviaJon  in  the  Mc 

as  litcorpwmted  In  the  I»insley  bill. 
When  the  bill  s»»l   In'  r.  n.v  Mr.    Whitnain  was  exc»»e«l- 

ij^tiy  M>lk'ituua  aud  uu\  ..iUhiI  about  the  provi&iou  which 


covered  the   .«ubject   of  ton*,  and  he  wrote  Mr.   North   as   fol- 
lows—I read  only  the  |»)st*rlpt  of  a  letter  dateil  July  10.  LSD': 
P    8    -I  nm  OB'  ■         '  ha\e  no  one  to  Imtk  out 

e.«»  I.W  iniaMkta  I  "d  up<»n  \<»ii       Of  ,ourw 

M^rJ  .CldrT?b  and  l<  ■"    '"'  »  '^l-"/'  "»H.n  your 

IrttTnT  thai  taMwr   •  "«»   "!«■   >*>«       »•■''•*•   •'"*'•-• 

yams,  and  topa. 

5»o.  Mr  Prv^lent.  we  h4ve  leaminl.  I  think,  who  the  people 
are  who  are  mwt  vitally  <nterrst»tl  in  the  duty  u|M>n  tops,  for 
which  Rtich  a  stnUDtle  is  niadc  ui^m  this  tl<»«.r.  Hut  a  thing  to 
which  I  desire  to  Invite  :jJrtcntion  now.  which  w.is  ivviiiUhI  ,» 
long  '  -o.  Is  thHt  thU  same  Mr.  Nortb.  wi»o  at   thnt  time 

was  -.  IV  of  I  he  \)ti-.t'.a1  Assoiatlou  .»f  Wool  M;tntif:ictur- 

ers.  drawing  from  xntion.  wlibli  was  vitally   itder- 

osteil  In  this  w..ol  .^.  ,,...>.  .i  wtlary  of  W.^^"*  a  year,  was  s.. 
fortunate  as  to  have  his  services  in  the  Finance  Committee  so 
I  r.il   by   ■  .i|»lovers  that   n   ntiniber  of  them 

^r.  r  and  aim  a  gift  of  %r,.inni  shortly  after 

the  im««s;igc  ,,i  the  IHnglcr  Act.  In  further  appreciation  of  his 
nnluoiis  w..rk  thev  increa!i«l  his  salary  on  th«'  1st  of  Jaiiunry 
following.  l^OK.  from  W.«>C»  to  Itl.tmO  n  year.  He  drew  that 
sal.try  of  $»'..<x«^  during  the  year  l^tK  At  about  that  litne  n 
very  detenuiiK^l  eflTort  wa>»  made  l>y  .Mr.  Wliitnian  to  have  this 
man  Installnl  In  the  resi>«insil>le  jiosition  of  I»in>cior  of  the 
Census,  It  was  nnavnillnir.  But  In  the  month  of  July  of  the 
year  1<5(Vs.  while  he  was  still  drawing  a  salary  of  $t5.«¥)0  n  year 
froTii  rhe  National  As-  •  \  of  Wool  Manufacturers,  he  had 
friends  jiowcrftil  enoun  ure  him  the  place  of  chairman  of 

the  Industrial  r<»mmis.sion  re.ently  creatwl.  He  held  that  po- 
sition for  abont  a  year.  ^hen.  In  l*ftK».  nltbongh  it  w«s  felt 
that  a  man  directly  Inter^tetl  in  any  statistics  that  would  Ik? 
prepanil  th.tt  would  be  m|\'le  tli-    '  t.f  future  tariff  legisla- 

tion should  not  be  liistalUnl  in  fl  ion  of  director,  he  was 

mad.'  chief  statistician  ofl  the  (  .  usiis.  He  held  that  is^sitlou 
luitll  the  year  I'.Mia,  when  he  licaiue  Pirector  of  the  (Vnstis. 
Mind  you.  all  this  time  1^  was  drawing  a  siilary  of  f4.000  a 
year  from  the  National  A*^'«>t'i«l''»n  of  Wool  Manufacturers, 
(Irawing  iiitimvhile  .n  Mirtry  from  the  F'edcr.il  tlovornuunt  In 
these  r>  le  |»ojiilion*i 

Mr.  \\ n  verv  frnnlkly  rdmitled  tM>on  the  witneaa  aUind 

that  while  M*  North  wasjthus  engage»l  In  aid  of  the  majority 
nienilM^rs  oIvIh'  .Senate  rin;ui<c  ('i.mmitt«\  If  he  was.  In  fact, 
tljeti  in  the  enii-Ioy  of  tlie  F»nlcnil  <;oveniment.  it  would  l>e 
utterly  wroiiji  for  him  to  fonvey  t<»  Mr.  Wliitman  or  to  anyone 
else  fn^m  tl^  to  day  the  Iran.sjictions  <)f  that  committee.  Hi« 
actions  in  that  regard  weiie.  Imwever.  excnsetl  upon  the  ground 
that  he  was  not  in  the  e«ip'.oy  of  the  Coveniment  at  all  and 
was  n>>eiving  i»o  comi'cn*tlon  from  it.  Yet  it  was  dlsclose»l 
that  althotigh  he  got  no  iialary  from  ili.*  <;overnment  for  his 
services,  his  daily  exjieDsea  all  of  the  time  he  was  thtis  em- 
plov«l.  his  living  exiieniwB  here,  and  his  transp<irtation  from 
thi.s  city  to  the  city  of  Bwton  and  back  were  all  iwid  out  of 
the  Treasury,  and  the  voieben  are  on  tile  in  the  offl.v  of  the 
S«vretary  of  the  I'uited  .^tates  Senate. 

So  I  t^y  we  otight  to  regard  with  a  great  deal  of  care  and  a 
grettt  d«*al  of  caution  ant  suggestion  that  the  duty  on  toi»s 
ought  to  be  elevatetl  to  i".  |>er  cent,  or  anything  like  l.'.  iht 
cent,  or  anything  In  advance  <»f  the  rate  pnM>os«Hl  by  the  Senate 
Finance  Ci)inu)itte«».  which  is  entirely  ndeipinte.  as  appears  from 
the  re<-onl  made  by  the  Tariff  Board,  to  take  care  of  this  par- 
ticular itenj. 

Mr.  WAHRKN.  Mr.  Piresident.  I  am  sorry  to  see  that  the 
Senator  from  Montana  [Mr.  W.vl.hii)  has  alloweil  the  old  and 
reaaonable  v»rejudice.  if  prejudice  is  ever  rensonable.  create.1 
by  the  old  very  high  rate*  on  top*,  to  iulliuMice  liim  as  far  as 
It  seems  to  have  done.  Ttc  rates  at  the  time  of  which  he  has 
Sjx.ken  were  'J4|  cents  \\et  iK»und  i»lus  ."/>  i>er  cent  ad  valorem 
on  one  class  of  to|>s  and  $»^»  cents  i»er  p.>nnd  plus  »)  |»er  cent 
on  another,  which  is  quite  different   fr<»m    "  is  to  4  cents 

Iier    iiound.    as   proiM>se«l  l»y    the   pres«'nt  ••    und^i'    the 

amendment  of  the  Seuate  c»>nunlttee.  which  is  only  5  {ler  cent 
ad  \;\lt>rcm.  t 

1  lioH'  the  Senator  wlll|pemdt  me  to  refer  for  a  moment  to 
an  Interruption  of  yc^tenlay  with  which  the  Senator  favi»re«l 
me  wheu  I  had  the  tl.H.r.  in  which  he  inquireil  just  when  I 
had  changed  my  mind  and  c*>nsente«l  to  the  Idea  that  we  ctuild 
sul>n>lt  to  a  lower  tariff  rate  on  wix>l  aiul  wo<»leus.  I  could 
hardly  see  how  that  Inf^miatlon  would  he  ne<^s8ar>-  to  the 
Senator  or  how  it  Iwire  on  the  quesiion  then  at  is.>iue.  and.  of 
course.  I  was  not  willing  to  consider  that  it  was  tiirown  in  to 
embarrass  me:  but  I  ctiuH  not  help  thinking  :.t  the  time  how 
natural  It  Is  for  us  to  chmge  our  minds.  Sometimes  it  hect»ui*» 
very  evident  that  new  itaiverts  are  a  g«>»»il  de:il  more  radical 
than   the  old-timers   wheu   a   man   •'  >   liis   tv'igion   «»r   his 

iHtiitics  or  his  ideas  ou  fiu^nce  or  p\:  -uoniy. 


10l^>. 
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The  Senator.  If  f  rememlM-r  rightly— and  T  think  I  have  the 
d.Kt'inents  here— |«irtici|iatetl  with  the  Wot«l  (Irowers*  A.«=so<ia- 
tion  1  think  at  Helena,  the  capital  of  his  great  State,  when  it 
met  ill  J'.His.  just  before  the  matter  of  the  Tayne  Aldrich  tariff 
bill  was  to  ct.me  up  in  the  Congress  of  the  I'nited  States.  He 
WIS  then-  made  a  memUT  of  the  committee  on  resolutions.  i>er- 
foVmeil  his  duty  very  satisfactorily,  and.  as  I  learn,  made 
nuite  an  ».\tende<l.  and.  as  he  always  dt>es,  able  speech.  His 
l«riner-I  believe  it  was  his  iwrtner.  Mr.  I'enwlU— was  also 
there,  and  iKUticipateil.  As  I  am  informed,  they  unanimously 
aih>pted.  Jiuiong  other  rest.iutious,  this  one: 

Hfolrnl.  That  we  approTe  tlie  present  t.nriff  on  wool  and  bUloB, 
aud  doprecati-  any  attempt  to  alt«  r  or  modify  the  Mme. 

This  was  the  Dingley  tariff  bill. 

.Mr  I*n»sident.  as  Montana  Is  a  nelghl>oring  and  adjoining 
gtiiie  anil  as  she  has  industries  that  lie  alongside  and  are 
similar  to  these  of  Wyoming,  and  uixloubttHlly  thes«>  two  are 
the  two  greatest  wtK.l  "and  sheep  growing  States  in  the  Inion. 
I   naturally   l.M»ketl   with   much   interest   to   what   was  done  nt 

tliat  meeting.  .    . 

In  my  duties  here  in  the  consideration  of  the  various  meas- 
ures thiit  come  up.  while  I  always  wish  to  l»e  first  for  the  ct)uu- 
trv  at  laree.  I  nevertlieless  think  it  is  no  discrt^lit  to  l>e  esi)e- 
clallv  anxious  to  pnnide  for  the  State  I  have  the  honor  in  part 
to  repres«-nt  and  thos«»  near  It.  and  especially  those  Interested 
in  the  same  lines  of  business. 

Standing  as  I  did  here,  backeil  up  by  a  resolution  from  a 
cojumlttee  made  tip  from  both  Democratic  nnd  Ilepublican 
menibers.  of  which  tlie  S«M\alor  from  Montana  was  a  most  dis- 
tinguished Democratic  meml>er.  an«l  a  greatly  honoreil  member. 
I.  with  others,  stood  by  tlie  tariff  bill  as  they  asked  us  to  stand 
by  it. 

It  Is  dlfBcult  to  say  ju.st  when  a  man  changes  his  mind,  ns  I 
explained  yesterday:  but  while  the  Senator  was  asking  lue 
when  I  ch.-ingt^l  my  mind,  possibly  he  would  have  been  wllHug 
to  tell  tis  when  he"  changed  Lis.  At  that  lime  I  was  in  a  rc- 
siionsible  position  here,  and  if  he  had  changed  his  uiiud  soon 
enough  and  had  informed  me  then  of  a  different  opinion.  I 
might  have  voted  differently  on  the  duty  on  tops,  which  were 
at  tlie  extravagant  figure  I  have  read— inoie  than  fifteen  times 
as  high  as  in  this  bill.  It  is  always  honorable  to  change  one's 
mind. 

I  am  sorry  that  in  thus  changing  his  mind  the  Senator  has 
be  clue  euil.i'ftered.  as  It  se«nus  to  me— .and  I  say  it  with  all  re- 
spe.t— against  the  item  of  lops,  because,  forsootii.  in  times  past 
it  has  lM>en  an  article  of  scandal,  and  there  have  l>een  personal 
differences,  and  even  while  I  do  lOt  charge  it.  disrepulable  prac- 
tices.    I  have  no  interest  in  all  or  any  of  that. 

I  have  no  Interest  whatever  In  wool  manufacturing  and  no 
Interest  in  t<»ps  exceiit  for  the  wm»igrower.  I  plead  for  them 
now.  If  tlie  Senator  thinks  that  liis  State  believes  thai  thoro 
should  l>e  no  tariff  on  wool,  of  couit-  he  is  in  the  right  path  to 
take  the  course  he  does.  But  I  beg  to  say  that  I  have  given 
the  matter  great  attention.  I  have  heard  from  a  great  many 
of  our  woolgrowcrs;  I  read  the  pa|K>rs  that  come  from  Mon- 
tana: I  read  the  observations  that  are  made  on  the  actions  of 
their  Senators  here.  I  am  always  paiiie*!  to  see  anything  that 
is  not  commendatory.  I  do  not  believe  4hat  woolgrowcrs  as  a 
whole,  in  that  State  or  any  otlier,  feel  as  the  Senator  does 
about  it — that  the  woolgrowcrs  are  in  no  danger  because  of  the 
small  5  iier  cent  tariff  duty  on  tops. 

.Mr.  SMOOT  and  Mr.  JAMKS  addressed  the  Chair. 
The  VICi:  rilESIDKNT.    The  Senator  from  I'tah. 
Mr.    S.MOOT.     Mr.   Tresideut.   I   do   not   intend   to   keep   the 
Senator  fr..m  Kentucky  off  the  tloor  for  many  minutes. 
Mr.  JA.MKS.     Go  ahead. 

Mr.  S.MOOT.  I  do  not  jiropcse  to  say  very  tnuch  uixm  this 
top  «iuet«liun  at  this  |»articulMr  time.  I  will,  however,  when  I 
disiuss  the  snbstiluti'  that  I  have  proiioseil  for  this  schedule, 
go  into  that  question  in  detail. 

As  the  distinguished  Seiuitor  from  Montana  has  read  a  n<>w.«- 
rai>er  article  taken  from  the  Ikislon  Journal  in  relijtion  to  the 
toi.  question  and  the  duties  required  uik>u  that  article,  stating 
that  the  Jounuil  was  establishe<l  in  18,03  as  I  heard  it.  I  can  not 
lieli»  but  take  the  time  of  the  Senate  louy  enough  to  i-ead  what 
the  Wool  Record,  of  Bradford.  England,  thinks  uiion  this  sub- 
ject. 

I  know  that  it  is  very  uniwpular  nt  this  time  to  have  an 
American  citizen  who  may  be  Intensteil  in  any  kind  of  busines.s 
have  anything  whatever  to  say  aixnit  the  rates  in  a  tariff  bill. 
The  imiMulers  and  foreign  manufacturers  are  the  ones  listenetl 
to  tcMlav.  I  want  to  read  from  the  Wool  Ke<ord.  aud  I  wish 
to  say  to  the  Seuatorw  that  the  Woid  Record  was  established  in 


the  year  1S.17.  nearly  <10  years  l>efoie  the  Boston  Journal  was 
establishetl. 

Mr.   WALSH.     No:   the  Bost«>n  Journal   was  est:>U1Tshea   in 


1S,'1,'>.     It  beat  It  bv  four  years. 

Mr.  SMOOT.  Tlie  W<k3|  Record  is  located  at  Brat'.ford.  tlie 
great  wt>ol  (iMilcr  of  Kngland.  The  Boston  Journal,  as  the 
Senator  said,  is  l<»cated  at  Bi»ston.  one  of  the  great  wo»d  <en- 
ters  of  the  Initetl  States.  I  will  read  the  tnlitorial  of  this  great 
journal  in  its  is.sue  of  July  3,  1913.  I  leceiveil  it  f|um  Eng- 
land hut  a  few  days  ago. 

The   cal.le    Iniolliemce   that    the   Democratic   caucus   Jiave   decided    to 
recommend  a  further  reduction   In  the  dull'*  appertaining  to  Scb.'dule 
K    and   to   place   tops,  noils,  wastes,   and   Idankt-ts  on   the   free   lUt    has 
lhi<  wo.k  formed  the  Ruh'cct  of  nuicii  discussion  In  wool  circles.  l»otlj 
in   London  and   Hindford,  and  vi^lons  b.)ih  hrlizht   and  otherwise  have 
iH'en   s«cn.      Wo   cert.".lnly    think    that    the   news  need   not    be   taken    too 
seriously      Of  course    some  are  for  and  othem  are  acalust  such  a  Mil. 
tint  wedonht   if  these  partlv   and   fully   manufactured   artlclea  will   l>e 
plMced  on  such  a  favoralile  footing.     If  «uch  a  thlnn  had  to  happen  an 
that    tops   should    Uo    put    on    the    free    list,    it    would    nlcan    very    liitl.- 
wwd   lK>inK  shipiHHl   to   the   tnlie<l   States,   the   bulk   of   .Vmerlcau    useirt 
preferrinic   the   combed   article.      It    is   hard    to  conceive   that    even    the 
Wmocratic   section   of  the   House   of   Iteprcsentatlves   would   favor  such 
H  move,  for  it  would  at  once  bring  to  a  complete  gtaudstlil  a  good  deal 
of  American  textile  machinery,  besides  leadlv.g  to  the  throwlns  "Ut  of 
work  of  a   large  numl>f r  of  employiH"?.     Kven  with  only  a   1  j  per  cent 
dulv   on    tops,    large   shipments   of   that   commodity    are   certain    to    i>e 
made    for  wc  can  not   se<'  that  the  United  States  top  makers  can  kuc- 
c.ssfullv  compete  with  Bradford  flrnu  on  so  low  a.dutr.      >Ne  are  con- 
vinced ih.nt  wtatever  duties  ultimately  become  law.  a  big  trade  w  going 
to   be   done   in   something,    and  everything  seems   to   Indicate  ihat     ai_-e   ^ 
shipmeiiis   will   be   made   In   practically   all    lines  of  wool   and    tesilits 
Nalurallv  the  idea  of  placing  tops  on  the  free  lls't  finds  no  approval 
among  .\meric.in  wool   Inivers   In  Coleman   Street,   for  t>hey  see  that    it 
vill   be  Imor.ssible  to  produce  tops  on   anything  like  a  basis  nt  wnicn 
Bradford  top  makers  will  Ix-  able  to  offer  them. 

Mr.  President,  that  is  the  latest  issue  of  the  Wool  Record 
that  I  have  received,  and  it  says  that  even  with;  lo  ix»r  cent 
duty  there  will  be  large  quantities  of  tops  imiwrted  into  this 

country.  m     •«* 

At  this  time  I  am  not  going  into  the  question  of  the  ranit 
Board's  rci>ort  and  show  by  it  the  :Hnual  difference  of  cost  of 
making  tops  in  this  country  compared  with  that  of  making  thetn 
in  foreign  countries,  but  when  I  do  I  do  not  proinise  to  take 
the  lowest  priced  top  made  in  this  country  and  conii«re  it  w  ith 
the  highpst  pricetl  made  in  a  foreign  country. 

I  re<eive<l  last  night  the  quotations  on  tops  at  Bradford, 
England.  With  wool  the  highest  it  has  been  for  years  on  ac- 
count of  the  shortage  of  the  wool  crop  of  last  year  of  lilo.tHWMXK) 
pounds,  tops  are  quoted  to-day  at  Bradford,  Kigland,  at  from 
30  cents  to  about  02  cents  iier  iwund.  A  great  quantity  of  tops 
that  would  be  shipped  into  this  country  would  he  the  grade  ot 
lops  that  would  pnKluce  the  number  of  yarns  that  enters  into 
the  great  bulk  of  the  goods  made  in  this  countrj*.  All  will  con- 
cede that  to  he  a  fact,  and  the  Bradford  price  would  be  from 
.3."i  to  40  cents  per  pound  on  this  class  of  tops.  Five  per  c-ent 
on  35  cents  is  IJ  cents  a  pound,  aud  .1  per  cent  upon  40  cents  is 
2  cents  a  i)ound. 

The  Senatm-  wanted  us  to  believe  that  the  only  difference  in 
the  cost  of  producing  tops  in  this  country  and  In  ?:ngland  was 
the  cost  of  !al>or.  Mr.  President,  that  can  not  be  true.  There  is 
not  a  mill  that  does  not  cost  more  to  erect  In  this  countr>-  than 
it  costs  in  England.  All  the  machinery  that  is  use<l  for  the 
manufacturing  of  tops  costs  more  in  this  country  than  in  Eng- 
land. The  Interest  upon  the  increase  of  both  is  a  cliarge 
against  the  cost  of  tops.  The  incidental  exitensses.  the  interest 
charges,  tlie  overhead  charges,  and  all  the  expenses  incident  to 
maintaining  and  running  an  establishment  of  that  kind  are 
higher  in  this  country  than  they  are  abroad.  All  these  things 
must  be  taken  into  consideration  instead  of  merely  the  ques- 
tion of  the  difference  in  the  cost  of  labor  in  arriving  at  the  dif- 
ference of  cost  of  making  tops. 

Therefore.  Mr.  President.  I  believe  that  with  the  5  per  cent 
dutv  uixtn  tops  it  will  not  only  allow  tops  to  be  importe*!  Into 
tills  country  in  great  quantities,  displacing  American  wool,  but 
it  will  have  an  effect  uixin  the  price  paid  for  American  wool, 
for  everv  r>ound  of  toi>s  that  is  importe<l  into  this  country  means 
the  displacement  of  at  least  3  iwunds  of  American  w<x>l  in  the 
grease:  and  if  they  can  be  imix)rted  f  )r  less  than  they  can  be 
made  here,  just  the  amount  that  they  can  \te  imp<.rle<l  less 
than  they  can  be  made  here  in  this  country  will  affect  the  price 
of  American  wool. 

The  American  woolgrower  has  but  one  market,  and  that 
market  is  the  woolen  n..tnufacturer  in  this  country.  If  he  Is 
placed  in  a  position  where  he  can  not  purchase  wool,  of  course 
It  is  going  to  affect  the  price  that  the  farmer  receives  for  that 

nrticlc 

I  supix>se  there  is  nothing  that  can  be  said  or  no  plea  which 
can  be  made  bv  any  human  being  that  will  change  the  mind 
of  the  committee  reix>rtlng  this  amendment  into  the  Senate. 
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Mr.  THOMAS.     No:  wr  ar*  tvady  to  vote 
Mr     SMtMi-r      Tho  S«:iat..r  from  0.!<>r.;(l.)  shakes  Ws   Heart 
4,H  ».;*.  "No:  we  nre  rtM.ly  to  rote."     ^^e  hare  heanl  that 
,  .     uKMit  ill  ii.is  «•(.  h:l>.T  IK-Kinninjr  th.-  very  first  day  tbat  the 
hlil   was  .ll«u>«-l  ;iii«l   r.-,--:ited  uiuH   this  monunit    whi'u   the 
sleuator  fn  ni   <v>Iora«l.)   reiterates  it.   puslUvo  of   bi« 
OMpmiuK  that  be  baa  the  vote*  back  of  htm  to  force  It 
LTmatttr  what  the  rwolt  may  be  lo  the  farmer,  the  wool 
rnw.r.  or  il»e  ■WMifcicturor  of  this  country. 
'  Ml-    r\Mi:s     Mr.  Presiileut.  I  I'l.KiHl  In  the  RECOtD  ahmt  an 
„.,ir  tiu.^  a  table  nhowlmj  the  nmu»>er  at  abeep  producml  in  the 
nri..u^   State*  and  th*  mmber  of  poonda  of  mw)\  pr.Mluced 
iii.l  fh.-  i..j!iibcr  of  iwunils  of  wool  cou8ume<l.     I  then  an:;wtT»Hl 
mm.-  MH'-i'o'i-*  su'.initleil  by  the  Senator  from  Utah  ami  srnue 
.thir  Sfiiit».rH,  ami  tlie  Seiutor  from  Montana   (Mr.  \V  ai.sh  I 
jook  the  floor  and  1  went  down  to  cat  luuch.    The  Senator  from 
^Maa  roae  and  made  thin  ubHenration : 
I  m9  the  ScMtor  from   Krotuckr    [Mr    JamesI  has  escaped.     I   de- 

t«  aafea  aa  lBtcff««satory  of  him  before  be  lett. 
Mr  ruilfliiit  I  aa  frank  to  admit  that  if  I  had  known  the 
SefWtor  from  KanrfTwaa  going  to  «p»^ak  porhai«  I  shoul.l  have 
Bscaiied  I  do  not  think  he  onght  to  find  fault  with  anyone  who 
H«ka  n  fiiice  from  the  Chamber  when  he  prwwtl*  to  8i»eak. 
Bnt  he  .neht  not  to  hare  eluursed  me  at  that  i>«rticular  n,oment 
with  fleeiaji  fro«  tlie  CbMDlwr  because  of  the  fact  -hat  I 
frami  he  laMaiad  to  apeak  or  i>it>r«MMl  a  v*s»i""  »»  >"*••  \ 
hud  DO  Idea  of  It.  The  truth  of  it  la  tte  qaertton  he  pr..iK.umled 
la  aot  a  new  Hae  with  the  Senator.  It  war*  pmroundotl  to  me 
yi-aterday  by  the  Senator  from  WjxMtiinc  IMr.  WakbesI. 

Hut  the  qnt-stion  he  wanteil  to  aak  me  was  tbi*.  that  a«.  I  had 

Bade  It  mv  *»  th^  Pcopl«  ^  ^l*  ***''  '^"^  '"  """^  '^  '^f'"' 
how  OMiny  powda  of  wool  were  prodace*!  there,  to  kuoAV  how 
mmar  poonda  at  wool  had  to  be  imported,  if  any.  to  Mprly  the 
people  th.re.  1  should  have  alao  8U|.|.ll-.l  a  table  itaowing  the 
Bber  of  miiuufartimrs  of  ctotbtac  In  'he  vurlo^  «t«t«-s,  and 
then  the  amBber  of  i      i  1^  who  wear  .Unhe**.  ,    v  „i  i  iw» 

Mr.  PiesWent.  I  .<.l..ui:.l  be  very  glad  to  d^)  that.  I  should  be 
Tery  glad  to  nibmii  such  a  table.  The  Senator  can  do  It  biai- 
aelf.  but  If  he  will  not  do  It.  I  an.  willing  to  do  it  f.»r  h.m— to 
take  this  hill  uiuUr  coBsfderation  In  the  Senate  and  to  show  ibe 
ratn  of  the  pi«wit  Uiw  upon  wooien  .iothes  and  to  show  the 
mlarti.*  made  upon  thoaa  aame  articles  In  uur  bill,  a  nHluctlon 
from  HJO  and  more  per  cent  down  to  an  avi^ge  of  '-^>\^^  '"^n^- 

1  am  willing  to  leare  to  the  people  of  Kansas  or  Kciitucky. 
or  any  other  Sute  In  the  .American  Union,  wluit  they  shiill  say 
on  a  nite  tkat  will  be  cMt  agaJnat  this  bill  for  the  nudntenauce 
of  ttie  extatlng  rate*  of  tte  praaeot  law.  .„....««—  tn 

V.W  take  the  Htat*  of  Kamam.  ^KaMaa  in  ^V  ;.?S£yS!SLl^ 
the  cenmia.  had  l.dBO;{>«e  paople  She  produceil  1-iliOW  pmaMl« 
•f  woM  aBd  her  people  coaamnad  lo.?C!>.<i74  iwumls  of  wo«.l. 

In  otner  words,  th  "  I  to  be  huiHjrteil  into  the  State  of 
Kansas  ;».J««M»«i  |«oai  ^ool  more  than  was  pnHlu.-e.l  there 

in  onier  to  supply  the  iuhahitants  of  that  State.     • 

I  put  thla  In  tlie  Kicxjao  in  order  to  make  it  easy  for  the  Sen- 
ator frtMu  Kana%a  to  i¥»lut  out  to  the  people  the  pounds  of  w«>ol 
prottoeadtlMr*  the  pounds  of  wo.  ■  r    ■  h-.  the  people  th.re. 

and  tbrn  IK  Wm  llgtir>»  up  for  i  y  that  have  to 

lirr  this  bunlen  just  how  niiK-h  utx  he  places  a|ion 

theai  Iti  oixler  to  give  protection.  ..     -  Is  it.  to  an  industry 

Hit  had.  In  1»H»,  -T-'.tiU)  aheep.  or  an  ayerage  of  U  sh.?ep  to 
ich  farmer. 

Tliere  Is  not  a  jrreat  clviliMd  government  in  tWs  world  that 
«•••  not  plaCB  wo«>l  niM>n  the  free  list.  It  Is  a  great  basic 
prodtiet,  and  every  time  you  give  a  protective  tariff  upon  wool 
ywi  gire  to  the  manufacturer  a  cooMienaatory  duty  of  four  to 
one  upon  the  cloth,  and  all  of  It  haa  to  be  paid  by  the  «ople 
who  w  tbe  prodwrt  of  the  wool  Industry. 

Mr.  Prtaident.  It  migkt  alao  be  aske<l  of  the  Senator  from 
K^i^^«  why  bli  party  pioytdea  a  tariff  uimn  cotton  clothea 
and  places  cottoa  l^Km  tbe  free  list.  This  bill  itla.^es  the  great 
BMwaaltlaB  of  nte  nptm  'Jb»  tree  Uat  aiMl  the  Senator  can  not 
m^^  gig  Arlnk  fn»m  a  compartaon  of  tbe  number  of  factories 
and  tkose  wko  consume  dotkca,  as  pivvlded  by  thla  bill  under 


Bat  1  bee  only  that  aeeaaivaajlaK  tbat  shall  Ik>  the  rates  of 
tbe  existing  law  and  the  proposed  rates  of  this  bill  and  then 
let  the  American  people  aay  whether  or  not  a  vate  caat  against 
this  bill  Is  a  proper  one. 

Mr.  BRl»Tl)W.  Mr.  I»re«ldent.  the  Senator  from  Kentucky 
haa  ^"ery  kindly  9tate«i.  and  I  pssaMBe  with  aci'uracn-.  th<  nnju- 
b.'r  of  pt^unds  of  wool  that  are  produced  In  the  State  of  Kan^is. 
and  thm  haa  estiaMled  the  number  of  pounds  of  wool  tbat  .xre 
c«NMUmed  In  tbe  form  of  eiothing  by  the  people  of  that  State. 

I  deaire  to  aay  to  him  that  in  this  bill  he  remeres  tlie  tax 
that  wovld  aerre  as  a  protection  for  the  men  who  produce  the 


wool  and  he  still  impoaes  a  tax  iij-on  every  pound  of  wool  that 
is  cfmsiii.K-.l  bv  the  peoppe  of  that  State.  Instead  of  relieving 
the  pt'ople  of  Kansas  frt>m  the  ta.x  that  Is  imposed  up<in  the 
clothing  that  thev  wear,  he  takes  from  them  the  protettiou 
frvm  the  pnvduct  which  (hey  produce  and  retains  the  tax  upon 
the  .loilii        ■    t  they  w^r. 

And  l«  -ome  of  us  contend  tlmt  the  nuin  who  prodiKvs 

the  \v>K>l  shonUl  1h>  treotjed  with  as  much  con.slderation  as  the 
man  who  takes  the  wool  uin.!  we»ive«»  it  Into  .loth  or  transforms 
it  into  a  garment,  the  Senator  assumes  to  repriniand  us  for  sueh 
an  attiiiipr.  This  sehwltlle.  from  the  time  the  w.x>l  lejives  the 
fanners  hatuls  until  it  isi«.>iu>unuHl  and  worn  out  by  his  family, 
there  is  a  proteitive  tax  lmpos«>«l  iij»on  every  pnicew.  l-^ery  man 
who  tou.-hes  It  from  th.>:  .lay  that  it  leaves  the  farm  until  it 
goes  Into  the  gutter  has  a  protective  duty  on  his  work.  The 
only  man  who  Is  not  gi^en  consideration  in  the  handling  ot 
wool  is  the  man  who  grouts  the  she«»p  uinm  the  American  fann. 

Mr.  IJiSK.     Mr.  Pre-hlent 

The   VICE    PitKSIDK.^^T.      Does   the   Senator    from    KaJlsa^ 
yield  to  the  Senator  frot<i  Oregon? 
Mr    r.UISTOW.      I  do. 

.Mr.  I^VNK.  I  shouhl  like  to  say  that  I  am  becoming  c.n- 
fused  in  this  argument.  [Yesterday  I  heanl.  or  Uiought  I  dd. 
an  a.lv.  rtijHiiHnit  spread  Into  the  Uiioan  by  the  Senator  from 
Pennsylvania  (Mr.  rEZtBoic)  showing  that  Uie  woolen  mauutae- 
t!ii-.:s  ..f  1'  '         re  goliij:  to  make  an  onslaught   in   this 

c.uutrv  will,  luitd  woolen  articles  and  that  the  result 

was  p'ing  to  ite  .iisastiojis  to  the  Ameritan  |)eoi>le :  and  I;,  re 
at  this  time  we  hear  the  Senator  from  Kansas  state  the  opi>i>- 
site  of  that.     I  8:iy  I  ami  becoming  confuse«l. 

Mr.  BItl.STOW.  The  Senator  neetl  not  become  confuswl  as 
t<»  what  I  have  said  I  ;nn  not  cojuplainlm:  of  the  duties  fixinl 
ui-..n  the  clothing  i  ul   I  am  not  asking  that  they  be  in- 

creasfd.  I  am  not  >  ;..,  alui'i;:  here  that  the  manufacturer  of 
wo<ilen  gooils  has  not  bc(}n  pn>i>erly  protected.  I  do  not  know 
whether  he  has  or  not ;  ^>ut  this  I  do  know,  that  he  has  Ihvu 
glvtn  consideration,  he  has  not  been  plactnl  on  the  free  list. 
and  I  have  been  arralfrmfd  hen-  iM^aiiso  I  am  contending  that 
the  farmer  has  as  much  fitiht  to  cmsklerathm  from  the  -\meri- 
can  Congress  as  the  mantifacturer  who  takes  the  farm  pro.lTiot 
as  his  raw  nuiterlal  and  begins  to  transform  It  Into  other 
pr.HhH'ts.  ' 

When  th.'  w.x>l  Is  taken  to  the  fa<  tory  the  first  process  Is  to 
wash  it  and  get  the  gre«#e  out  of  U,  and  the  man  who  washes 
It  and  takes  the  grease  rint  of  It  Is  given  a  protective  duty  of 
15  per  c-ent  on  the  labor  lie  ex|M»nds  In  taking  the  grettse  out  of 
that  wool.  ITjen  It  Is  wtl»be<l  Into  what  they  call  tops,  that  we 
hn\?  been  he.iring  so  nni<h  al).nit  this  morning,  and  the  man 
who  jiP' ilices  the  tops  ftx»m  the  wool  has  in  this  hill  a  pro- 
te<Mive  .luty  of  5  per  c«^t^t.  It  Is  ct»ntended  here  by  men  who 
claim  to  lie  exi>erts  that!  that  Is  not  enough.  I  do  not  know 
whether  It  Is  or  not.  bull  h«'  gets  a  duty;  though  it  may  l>e 
niall.  1  something.. 

Ami  I  .11  go  to  yrtm,  and  this  bill  gives  the  man  who 

takes  the  toiw  ami  trnu.sfV'nns  them  Into  yam  15  per  cent  pro- 
te*'tlon   for  his  work  ami  labor. 

Then  the  next  step  Is  the  making  of  cloths,  knit  fabrics,  and 
so  forth,  and  the  man  wfco  takes  the  yarn  and  transforms  It 
Into  cloths  and  knit  fabncs  gets  .Xi  jxr  .ent  in  this  hill.  I 
presume  that  that  .'t"»  per  cent  repres»>nts  some  of  the  tax  that 
has  beeu  laid  uiKtu  the  yn(ms  an.l  the  toi>s.  In  that  au  per  cent 
I  snpjH>se  is  include.!  sotui  compensation  to  the  man  who  weaves 
the  .loth  for  the  tax  thdt  has  been  paid  upon  the  yam  from 
which  the  cloth  Is  made.  If  the  Senator's  logic  Is  good  as  to 
the  farmer— that  Is,  If  a  duty  on  r:»w  wool  increases  the  duty 
to  beVlace*!  on  cloth  hei"$.nse  It  has  to  be  carried  Into  the  cloth 
duty  as  a  compensatory  |uty — the  same  ought  to  be  true  as  to 
the  duty  on  yarns  and  ti>ps.  He  tliepefon*  jiuts  a  higher  dnty 
on  the  cloth  l»ecause  theri'  is  a  duty  on  the  yam  and  the  tops. 
Mr.  J.V.MES.  Will  the  Senator  yield  a  moment? 
Mr.  bUlSToW.  i-'rontihis  |H»int  of  view,  therefore,  should  he 
not  take  the  duty  off  tlie  yam  because  by  so  doing  he  could 
reduce  the  4lnty  ou  cloth? 

Mr.  JAMKS.  Why  dW  not  the  Senator  follow  that  p.»lloy 
upon  oitton  cloths  when  his  sl.le  of  the  Chamber  were  making 
a  tariff?  With  the  ottQn  of  the  farm  harder  to  produce  than 
wool.  In  a  hotter  cHnia|le,  under  cirrnmstances  where  toil  Is 
really  burdensome,  whyjwas  it  the  Senator  put  cotton  ou  the 
free  list  and  pat  a  tax  Mpon  the  manufncdired  product? 

Mr.  BRISTOW.  Bec;*ise  the  .American  people  prmloce  more 
cotton  than  any  other  cbuntry  in  tlie  world  and  expttrt  over  a 
million  pounds,  and  It  ^onld  not  have  done  him  any  gooii  to 
pot  It  there.  i 

Mr.  JAMES.     I  hare  beard  It  stated  here  several  tlnw^s,  nnd 
I  have  heard  It  advocated  lu  the  other  Hous<»,  that  if  there  was  a 
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tariff  upon  a  certain  cliaracter  of  cotton  produced  in  this  coun- 
try—Ions  staple  «otto!i.  ser.-lsland  cotton— It  would  mean  many 
million  dollars  t.>  th.»s«'  who  raise  cotton  In  this  country. 

Mr  lUllSlXiW.  I  have  not  given  that  careful  consideration, 
but  it  nd^ht  be  to  the  interest  of  this  country  to  put  a  tariff  on 
the  long-Ptaple  cotton.  I  am  not  ready  to  say  it  would;  I 
would  want  to  give  It  consideration.  If  It  Is  for  the  best  Interest 
,.f  our  country  to  place  it  there.  I  would  vote  for  It  without  any 
hesitation. 

Air.  SMOOT.  I  suppose  the  Senator  ronieml»ers  very  well 
that  there  was  an  amentlmeut  offere<l  to  the  Tayne  Aldrieh  hill 
pla.ine  a  duiv  upon  ihat  same  class  of  cotton,  and  It  would 
Lave  been  place.1  uiR»n  that  class  of  cotton  In  the  rayne-Aldrich 
hill  if  it  had  not  beeu  for  the  IVmocratic  vote  on  the  other  side 
of  the  (lianiher. 

Mr.  JAMKS.  It  is  ihe  first  time  that  I  have  heard  that  the 
Democrats  were  In  coatrol  of  the  Senate  until  the  4th  of  last 
March.  I  thotight  the  Uepuhlican  Party  had  been  in  control  of 
the  Senate  for  the  last  10  years. 

Mr.  BHISTOW.  M  •.  President.  I  will  advise  the  Senator 
that  if  it  had  not  Ixhmi  for  Democratic  votes  many  of  the  duties 
concerning  which  he  complains  in  the  present  law  would  not 
have  l»een  there,  aud  one  of  them  was  a  duty  on  iron  ore. 

Mr.  J.XMKS.     I  can  tell  the  Senat«>r  another  thing 

.Mr.  BRISTOW.  Iron  on^  was  place.1  .»n  the  dutiable  list  by 
Democratic  votes  iu  t  lis  Chamber,  and  the  present  chairman 
of  the  Committee  on  Finance  cast  one  of  them. 

Mr.  J-V.MES.  It  Is  the  first  time  that  I  have  heard  that  the 
ma.iorily  party  undertook  to  escaiie  its  resixmsibility  by  trying 
to  throw  the  burden  ui>on  the  minority  party,  but  the  Sena- 
tor  

Mr.  BRISTOW.     Oh 

Mr.  JAMES.  Just  a  moment.  I  want  to  say  to  the  Senator 
that  if  the  iieople  had  not  elected  a  maj.trity  of  Republicans  to 
the  Senate  four  years  ago  there  would  not  have  been  on  the 
statute  l>o.)ks  this  iniquitous  and  hurdeusome  tariff  law  that 
robs  ninetv-nine  men  in  America  for  the  benefit  of  one. 

-Mr.  BRISTOW,  It  may  be  that  the  Senator  Is  not  advised 
as  to  the  revision  of  tlie  tariff  in  11K)9,  but  I  think  he  is:  and 
I  think  the  Senator  knows  that  when  some  of  us  were  fighting 
here  for  reduced  duties  aud  against  duties  that  we  did  not 
believe  were  justifioil.  we  would  have  beeu  successful  if  the 
Democratic  Pa rt.v— Democratic  Senators,  I  should  say;  I  am 
not  charging  this"  to  the  Democratic  Party  or  to  the  Republican 
Partv;  I  am  talking  alK>ut  cmditions  as  they  exist— if  Demo- 
cratic Senat.»rs  had  not  voted  for  duties  then  which  they  are 
denouncing  now;  As  I  ssiy,  the  duty  on  iron  ore  Is  one  of  them 
an.l  lumber  was  nnoth  'r. 

Mr.  SHERMAN.    Will  the  Senator  from  Kansas  yield  to  nie? 
The   VICE    PRESIDE.NT.      D<m'3   the   Senator   from    Kansas 
yiel.l  to  the  Senator  fr>m  Illiiu>isV 

Mr.  BRISTOW.     I  yield  to  the  Senator  for  a  moment. 
Mr.  SHERMAN.     I  am  ready,  Mr.  President,  to  accept  the 
statement  made  bv  Seaators  who  represent  the  adverse  party. 
The  conditions  governing  the  production  of  sen-island  cotton, 
in    my   judgment,    have   now    reached    a    stage   that.   In   order 
to  properly  grow  and  laarket  the  sea-island  cotton  In  this  coun- 
try, some' fair  degree  of  protection  ought  (o  be  put  upon  It; 
and  I  will  announce    n  the  presence  of  Democratic  Senators 
that  I  am  ready.  If  th^  will  add  a  paragraph  of  that  kind  to 
the  hill,  to  votefor  adequate  protection  of  sea-island  cotton  now 
and  hereafter.     I  belie>e  that  would  l>e  Just.     I  happen  to  have 
had  occasion  at  one  time  in  my  life  to  look  Into  the  matter, 
and  I  believe  if  the  S.'nator  from  Kan.«ias  had  the  information 
which  some  of  us  possess  on  that  question  he  would  answer 
in  the  afllrmative  as  readily  as  have  I. 

.Mr.   STONE.     Now.   Mr.   President,  I  should  like  to  dispose 
of  these  two  paragraphs. 

Mr.  BRISTOW.     Mr.  President 


The  VICE  PRESIDENT.    The  Senator  from  Kansas  has  not 

yielded  the  floor.  .  ,     ^     „ 

Mr.  BRISTOW.  I  am  not  through  at  all.  I  wish  the  Senator 
to  unOerstand.  I  have  a  few  more  things  which  I  expect  to 
say.  I  believe  I  had  reached  the  production  of  cloth,  upon 
which  a  duty  of  35  per  cent  Is  Imposed  by  this  bill. 

We  next  come  to  blankets,  u|ion  which  a  duty  of  2o  per  cent 
Is  imposed.  I  suppose  the  committee  found  It  necessary  to  put 
a  duty  of  2o  per  cent  ui)on  blankets  because  there  is  a  duty 
uix.n  yams.  Of  course  if  there  had  l>eon  no  duty  upon  .varus 
or  uix>n  tops  it  would  not  have  beeu  necessary  to  Impose  a 
duty  of  25  per  cent  ui>on  blankets;  but  Imposing  a  duty  uixm 
the"  raw  material  out  of  which  the  cUths  and  blankets  are 
ma.le— that  is,  the  yarns- It  is  necessary  to  impose  a  higher 
duty  on  the  cloth  an.l  blankets,  in  order  to  compensate  the 


manufacturer  of  blankets  and  of  cloth  for  the  duty  that  he  has 
to  p;iy  when  he  buyl»  his  yarns. 

Mr!  JAMES.     We  put  some  blankets  nixm  the-  free  list,   as 
the  Senator  from  Kansas  d.>ubtle»s  has  observed. 

Mr.  BRISTOW.     I  notice  that  there  are  some  few.  which  are 
prr>habl.v  made  mostly  of  et>tton. 

Mr.  SMOOT.  That  was  a  iH>lltical  rate. 
Mr.  JAMES.  All  of  .yours  were  ix)litlcal  rates. 
Mr.  BRISTOW.  Now.  we  come  to  women's  and  thil.lren's 
dress  goods,  and  ujion  women's  and  childrens  dress  gtvuls  the 
committee  find  it  .le-sirablo  to  imp.ise  a  duty  of  ^"»  l>er  cent 
ad  valorem — quite  a  comfortable  duty,  more  than  a  thini  of  the 
value.  I  supiHJse  that  this  duty  of  3o  i>er  eent  is  fouinl  n.ves- 
sary  because  of  the  duty  lmi>osed  ui^m  yarns  fr.>m  whieli  the 
doth  and  the  .Iress  goods  are  ma.le.  So.  iu  order  to  protec-t 
the  manufacturer  of  yams,  a  higher  duty— a  duty  of  oo  i>er 
cent — is  imiioscHl  ujion  tjie  clothes  whi..'h  the  womeu  aud  chil- 
dren wear. 

Then  we  come  to  ready-made  clothing.  As  to  the  millions  oi 
Iiounds  of  cloth— if  I  mav  have  the  .'ttlention  of  the  Senat.>r 
from  Kentucky  (Mr.  James  J  about  this  matte.-,  in  which  he 
has  become  so  Interested  in  regard  to  the  people  of  Kansas— 
as  to  the  milli.ins  of  iKiuuds  of  wool  which  the  iieople  of  Kansas 
have  consumed,  every  pound  of  it  is  burdened  by  a  tax.  i)r.L 
there  by  the  Senator  from  Kentucky  l»y  his  vote  and  which  now 
m.HMs  his  approval.  There  is  a  compensjitory  duty  iiniiose.!  .>n 
every  ihjuiuI  of  this  clothing  because  the  Senator  from  Ken- 
tucky foun.l  it  nec«>ssjiry  to  give  a  protective  duty  to  the  manu- 
facturer of  yarn;  but  he  holds  up  his  hands  in  horror  when  a 
Senator  from  Kausjis  asks  that  the  producer  of  wool  be  treated 
with  the  same  consideration  with  which  the  Senator  from  Ken- 
tucky has  treateil  tlie  manufacturers  of  cloth  and  of  yarn. 

Y<">u  can  go  through  this  bill  and  take  up  every  item  and  every 
paragraph  in  it  that  relates  to  farm  products  and  that  i.riiiciple 
prevails,  and  there  is  no  schedule  that  manifi'sts  more  clearly 
its  indefensible  discrimination  than  does  Schedule  K. 

Schedule  K  was  attacked  by  a  great  Senator.  Mr.  DoUivcr. 
uiHin  this  floor  four  years  ago.  aud  his  siieech  on  that  occasion 
has  had  many  ft^eble  imitations  here  since  this  session  began. 
Many  Senators  have  trietl  to  pattern  after  it  and  have  riMid 
into  "the  Rkcobd  the  same  letters,  have  undertaken  to  formulate 
the  same  denunciations  against  Schedule  K.  and  yet  these  same 
Senators  in  this  bill  take  those  reductUms  off  the  protection 
whi<h  the  farmer  got  hi  Schetlule  K  of  the  present  lavy  and 
mighty  little  of  it  off  of  the  protection  which  the  manufacturers 
got  In"  that  law.     When  you  deiluct  from  this  measure  the  duty 
on  wool   and  the  compensatory  duties  that  were  Imposed  ou 
cloth  and  clothing  because  of  that  duty  on  wool,  which  It  was 
alleged    simply    ma.le   the   manufacturer    good,    you    leave   the 
actual  protective  duties  to  the  manufacturer  very  much  where 
they  were. 

l"am  not  one  who  believes  that  those  compwisatory  duties  that 
were  imposed  in  Schedule  K  of  the  present  law  were  Justified; 
I  .lo  not  believe  that  they  were  Imiwsed  in  a  proper  way;  I 
think  they  were  far  greater  than  they  ought  to  have  been;  but 
when  joutake  them  otit  and  come  to  the  protective  duties  pure 
an.l  simple  which  are  given  the  manufacturers  in  this  bill  the 
reductions  are  not  so  imiwrtant  as  to  justify  the  proud  boast 
that  we  have  so  frequently  heard  by  the  friends  of  this  meas- 
ure. So  that  the  burden  of  the  redu.-tion  which  is  claimed  here 
Is  taken  not  from  the  manufacturer  but  from  the  producer  of 
wool  itself. 

The  Senator  from  Montana  [Mr.  Walsh]  8iK)ke  with  force _ 
and  commendable  emphasis  iu  denouncing  the  connection  of  Mr. 
North  with  the  making  of  the  tariff  bill  four  years  ago.  but  I 
have  not  been  much  interested  iu  the  discussion  of  Mr.  Norths 
connection  with  the  tariff  bill  since  the  exposition  made  by 
former  Senator  Dolliver,  of  Iowa,  because  the  power  which 
he  exhibited  In  exposing  the  scandal  connected  with  that  has 
never  been  approached  by  any  Senator  upon  this  floor.  It  is 
only  the  Senatoi-s  who  have  come  into  the  Chamber  since  that 
siiewh  was  dolivere.1  who  have  ever  presumed  to  follow  it  up 
and  to  undertake  to  imitate  It. 

I  invite  the  attenthm  of  the  Senator  from  Montana,  who  has 
so  vigorously  denounced  Mr.  North,  to  the  fact  that  this  bill, 
which  he  issumxjrtiug  with  such  earnestness,  preserves  a  pro- 
tective duty  upon  every  item  in  which  Mr.  North  was  interested. 
There  Is  not  a  manufacturer  whom  Mr.  North  represented  here 
or  anywhere  else  who  has  not  a  prt  tective  duty  in  this  bill  on 
the  product  which  he  turns  fn^m  his  looms.  The  only  man  who 
greatly  suffers  from  the  action  of  the  framers  of  this  bill  is  the 
producer  of  wool,  m  whom  Mr.  North  has  no  interest. 

Mr.  President.  I  did  not  exjiect  to  discuss  the  wool  tariff. 
The  duty  on  wool  Is  not  oue  that  touches  my  constituency  with 
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perMmnl  lnt.T«»t.     K^inma  is  not  a  l«r«*  w..r)l-pr.xlurl«f 
I  1»T«  tuiiiv  ll»*'»«  i^uiiirks  becMU«e  I  believe  llial  in\M 
II   i!t  dlflctfailMt«ty  utd  Hjnat:  and.  fiirtberiuor«.  I  do  mit 
n(\iMvonp  t..  brilere  for  a  ■oMMit  that  be  can  force  ui* 
rUe  for  "a  biU  which  I  bellere  la  wvoag.  tor  the  reason  then 
t  owr  a  law  njiou  the  statute  books  af  which  I  dlaapprove  and 
n huh  I  vouil     If  tnch  rcBMNitnit  as  that  were  to  pre- 
:i  mau  woaJd  be  compelled  to  rote  for  thlnss  whlrt  he 
If  Hr*^  wet.  WTC«  hwaiHe  a  wnm  had  been  <kna  at  am»ther 
me  In  the  camMemtimm  of  another  aeaaMre. 
The  nm^atioQ  for  LOiMkliMtinri  here  is  not  whether  thia  is  a 
litter  or  a  worae  Nir  than  the  present  law.  but  whether  or  not 
tls  \*  a  Joat  bill  and  one  that  Is  worthy  of  the  aM»rovnl  of  Sen- 
tor*  who  are  called  npou  to  approve  or  caadoia  lU    So  far  as 
ronremed.  when  I  cast  my  vote  on  thto  MManrr.  it  will  be 
ill  Indorsement  or  a  fhilure  to  hadorae  the  Bieaanre  on  its  mer- 
Ta     I  will  arti  be  coerced  Into  rotlaa  for  thinipi  that  I  believe 
b«»  lnlo«Ho«B,  because  the  bill  contains  a  nuuil>er  of  things 
which  I  JfciDid  be  sla^  »«  ^'ot*  ^'  *  "^^^^  g^'^vn  the  oppor 

While  I  nm  on  my  fwt.  1  may  say  **•*.*« ^f*"*  f?**?/??' 
1  fls  mrt  yet  been  explained,  those  in  contRd  o<  the  natlooal  h-Rls- 
tlon  this  year  have  seen  ftt  to  icroap  these  tariff  *he.lule8  Into 
w  Mil.  laalaad  of  brinicinc  tiieoi  in  as  sefiantte  bills  as  I  hey 
«M  a  yaar  ava.  _  ._   .  . 

If  this  bill  had  been  brooKht  In  achaMte  by  KMdnl^aa  Daa 
>e<>n  adTr«ited  for  some  years  by  liiiim  oa  both  MM  of  the 
ilele  •►f  this  Chamber,  there  are  schedalea  here  wMch.  wita 
»ma  allshC  ehavee  I  waald  gladij  aappert .  but  bacavsa  the 
•ajnalty  have  apparently  seen  lit  to  crawd  them  int*  <»•  MIK 
Voffiler  to  force  thwi^fc  Camtresa  »«i«*«U«J»WeVL^'7* 
l»e  anjnst  ami  ptnkJtmm,  will  not  he  mAeltat  rsMan  for 
to  ifpHrt  aach  lalfallaaa  tagMaiion.  \Vhy  i-oald  we  not 
law  had  achednle  by  arhethile  pn  stated  to  us  as  we  had  a 
rear  ago?  Whr  this  clmniw?  If  that  waa  a  irood  ^rsteat  if 
eciautlon  then,  why  Is  It  uU  wcml  That  ta  for  the  Senators 
rhA  are  responiible  for  this  IsBlslatlaa  te  answer.  It  aeenis  to 
ite  that  the  reason  fk>r  abandoniaff  achadtria-by-achadale  rtftitkm 
»  that  certain  icaders  felt  that  If  the  tariff  were  revised  ta  that 
Mray  there  were  soaoa  acha^Mlea  carryln<  certain  provtslona 
ahh*  tlMV  ilaalnil  to  pass  that  caokl  m»t  be  passed,  llmt 
«.  I  beUere.  for  croapiac  the  schedalsa  la  fonaer 
Tbey  have  been  mronped  together  in  order  that 
nee  srheilale  mlitht  carry  ano«ber  tbroach. 
Me  felt  that  we  were  cetiluK  away  fraaa  that  qratcm.  ^ 

d  with  iihsiaaarg   as  I  hare  aaid,  on  v»w,.i 
ber;  but,  Ba:  the  aaaw  policy,  the  aame  pnr- 
ti>  force  Into  the  law  prorWaaa  aad  auaaana  th  •  ^ 

not  be  foneil  there  ti,  itboot  soeh  a  aroaplaft  af  aehadt 
hceti  thoneht  dei-inible.  ami.  therefore,  they  have  bcca  ttroviied. 
Mr.  .lAMls,     Will  the  SciuUor  yield  to  nie  riiiht  there? 
Mr.  BUISTt)W.     t'ertaiuly. 

Of  coaraew^, with  13  srhadaita  la  a  tariff  hill 
mlirht  be  paasad  upon  tbe  tfeeery  that  a  ct^itnin 
aaK>Qnt  ot  revenue  would  be  pro»lui-e«l  by  amUher 
hat  aa  amtiars  went  ahmr  the  second  schedule  ailsU  ha 
dafcahd  aallialy  ami  the  ratea  In  the  achadah 
vlas  haaa  tmm4  apaa  the  theory  that  the 
M  ha  aiai^ad  there  ndftht  ha  a  larse  loaa  of  rerenve,  aad 
yoa  aroold  hare  to  go  back  and  revise  the  tint  whclnle. 
That  la  the  trouble  about  rerisiBie  tbe  tariff  schedule  by 
scheilule.  as  the  S<»uator  can  very  easilv  >«ee. 

.K»  I  laidsntanrt  the  8cwitor.  he  aaid  this  bill  waa  aot  pnfert. 

4>f  course  aa  tariff  bill  la  ever  perfect,  but  the  faaMlaa  the 

Seniit<  r  must  annwer  when  the  roll  call  coaMS  la  whether  or 

bill  is  a  better  bill,  takinc  It  aa  a  whote.  than  the 

law.    If  it  K  in  my  Jadtrmtnt.  the  Seaator  can  not 

kl— if  to  the  aatlafactloa  of  the  leood  psapla  af  Kaioas 

hf  aaytaar  this  la  aat  a  pertoct  hill.    They  are  coiag  to  adt  him 

Is  it  a  better  Mil  and  leaa  opptesrire  apaa  tha  pis|ili  than  the 

exiatii«  law?    Tkat  la  the  laaaa  the  Saaator  froaa  Kaaaaa  moat 

Mr.  BRISTOW.  Mr  rrc<id.'nt.  I  deny  the  laaae  That  la  aat 
thatiaeallon  which  I  exp<<ct  lo  aoiiwer.  If  the  Saaator  waatsan 
anaver.  however.  I  can  ci^e  Mm  my  opinkm.  The  ptwItaK  bill 
Is  m  t  any  better  than  is  tbe  eaiaclae  biw.  I  rated  amtaiat  the 
Payiie-Aldndi  blU ;  I  deaoanced  it ;  I  do  not  believe  in  it ;  bat 
aa  aeccesalTe  aad  aa  a-TaaniMhlB  aa  aoaie  of  the  duties  lu  that 
Mil  were.  It  waa  a  eeaalaleat  laiaiaii.  because  It  aaiartsuli  to 
prDti>ct  American  Indnstriea.  altbouth  to  protectlna  them  tiiera 
were  Injected  Into  tbe  meaanre  proviatoaa  which  1  hclie%e  to  ba 
iuiotiltoua. 

Tte  piiadii^  hill  protecta  aaaaa  af  the  aune  iiulnstries,  tbearb 
aotnllaCtkaatoa^icreataacxtoaL  Uaacrlttcestbeaitricaltunil 
Intereata  of  thla  country  in  a  manner  that  has  never  been  a|v 


because  of  Its  unjustifiabile  discriminations  I  have  declared 
against  this  men.sure. 

The  Senator  from  .Miunes.ita  [Mr.  Nrisojil  h»!«  Just  han.lcd 
me  a  memorandum,  t'tatiut  that  the  Waller  tariff.  whl«h  was 
liraiaed  so  extravagantly  by  tbe  S^'uator  fn»!n  North  l'aruHn:i 
[Mr.  SuiMOKaJ  this  uiortiin?  as  U-  iiu'  llic  l>e  t  of  all  t::riff 
iiitasilllB.  the  one  now  i>e«i<liuf;  more  nearly  appruachiuK  it  in 
excellence  than  any  utheh  imi>o!*»»l  duties  nf  iM  jier  cent  en 
barley.  l>ecf.  corn  and  c<|rn  ui.mI.  tl.^\-i«'e<l.  liams  and  bacon. 
rye  and  ne  dot"".  oatB  an^l  oHtmeal.  wheat  aial  wheat  Hour. 

Mr.  WARRKX.  Mr.  Pijpsidenr.  ami  that  hill  was  baseil  uihui 
the  Idea  of  protecting  raW  materials,  the  farmers'  product,  all 

tbe  way  up.  '  ..«  , 

Mr.  BRiSTOW.  I  do  not  piatead  to  t»e  n  tariflf  expert:  I 
have  a  very  llmitwl  km)Wle<l::e  of  tlie  W'alk«r  Mil.  but  I  think 
tbe  Walker  bill  -and  In  thin  I  a;:ree  with  the  Senator  from 
North  Caro  iua  was  a  liiuch  better  bill  than  the  p<>iidinR  one. 
It  waa  certainly  drawn  ui^on  a  much  more  justitiable  prin- 
ciple. 

As  to  tbe  wbeiltile-by-^ ichtMlule  thei>ry  of  revl!«lns  the  t.»rlfr. 
I  realize  the  force  of  me  aricument  the  Senator  fr>m  Ken- 
tucky [Mr.  JawksI  has  ma«le.  I  have  h.ird  it  before;  it  is 
the  Iisnal  arjfumeut  to  suttaiu  the  '  -  m:  it  Is  the  nreu- 
meiit  vvLich  has  been  male  for  o);  the  schwlules  into 

fkne  bill.  That  |K>licy.  bitkever.  wax  al»ami..u«Hl  last  year  by  th.- 
lloufe  of  Re|»resemativh»:  aial  the  Simi;  ;.r  from  Keniu.ky 
was  then  a  Member  of  1  at  IwHly  and  a  distingtiished  nuinl.  r 
of  tbe  Ways  and  .Means  Coumiitt.-e  that  presared  the  sche.lule- 
by-scbedule  tariff  bill*.  I  prei»ume  he  hrilcved  tlien  that  a 
schednle-by-sihMule  rev  sion  to  be  a  better  ttystem.  I'lnler  th  it 
plan  eaeh  whfHlnle  woull  stand  ui>t»n  Its  own  merits.  Why  has 
he  chauKcil  hl.i  views  th|s  year? 

The  argamaat  as  to  th»  eillect  n  reduction  or  an  Inrreaae  iu  the 
duties  Impassd  by  one  i  Sedate  mlcht  have  upon  the  revenues 
would  l»e  a  potent  ami  lowerful  arrumeut  to  me  in  behalf  of  a 
bill  which  the  committte  would  report  ou  any  one  sclwilnle. 
That  is  true,  iiud  I  believe  it  wtuW  be  glvou  full  weight  by  th'J 
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to  the  Md  v*tea.  as  I  have  said,  was  that  it 

^^  interesitHi  to  fore  into  a  tariff  Mil  JMIee  that 

,    i.>   be   there.!  I»eeau«e  Senators  or   Mamhan  of  the 

1  >..uld  not  vote  akuiust  a  aieasure  haviiiK  in  it  uwjre  pn>- 

•     It  they  l»Wievcd  than  It  hiid  provisions  in  which 

ieve.  HiHl  u|Mtn  that  tbe«»ry  the  Denun-ratlc  r4»n- 

^  to  tic  old  machine  UiCthoils  of  l;  ' 

i  .......  .:;.!..  .    -ue  SeUiitor  from  KeuitKky  aiwl  U>  i" 

from  North  rarolina  tlial  if  Senators  ou  this  floor  would  vole 
,  .i  and  use  their  own  jtjd>:ment  uiK»n  the  iteuis  of 
,  ,  ..d  not  luitw;  anil,  failinic  to  imss,  tlie  tariff  would 

then  lie  re>i.«*^l.  and  revised  at  Ibis  sejwion  in  hannony  with  the 
best  jud;:ment  of  the  tionirreits.  upon  whom  the  resjumsibiiily 
of  n'visinj;  it  depends,  ^o  Senator  can  excuse  himself  for  vot- 
ing for  a  ni«'!«snre  be  b«ieves  to  be  wrone  li(><-ause  it  is  allefe<l 
that  that  is  the  U^st  hejcan  pet.  It  Is  not  the  best  we  can  pet 
if  e«ai7  ttaaator  will  foillow  bis  coas4-ience  and  his  eoii  'H 

iBdependeot  af  party   Mucuses   and    partis-in    iutluen< '  it 

swerve  him  from  what  ne  believes  to  be  bis  Hue  of  duty.  So 
far  as  I  .^m  concerned.  T  projiose  to  vote  for  Iho  i«ragraphs  iu 
thla  bill  which  I  UMievf  are  right  and  ncainst  those  which  I 
believe  to  be  wrong:  auti  wh«B  the  bill  la  finally  uuide  u\\  if  I 
do  not  believe  it  to  be  a  Just  uieawirc.  I  Intend  to  vote  against  It. 
Mr.  STONE.  Mr.  I'r^ldeot.  the  Semttor  from  Kanaaa  (Mr. 
BaisTow)  has  miule  a  d^>at  s|>e«.vh.  and.  to  the  general  delight 
of  all.  has  llnnlly  concludeil  it.  Unless  there  is  some  other 
Scaator   who   feels   th;i  i   to  deliver   himself  of  some 

burden  of  I'.mivaUd  \v   -  1  that   tli.t   Is  of  more  lmiH)r- 

taiK-e  than  tbe  windinginp  of  this  husinesrt.  I  should  like  uow 
to  pHH-oetl  with  the  (jaiHideratlon  of  the  immeillate  mutter 
iH'fore  the  S«Mi.ite. 

Mr.  W  KEKS.  Mr.  Pf-esideut.  I  sbeald  like  to  take  a  short 
time  Itefore  ctuiseut  is  given  to  proceed,  as  requested  by  the 
Senator  fn>m  Mi.<i?40uri. 

Mr.  srONH     1  Ufn  the  Senator's  panlon. 

Mr.   WUCKS.     Mr.   iVitu'lent.  a  abort  time  ago 


tlie  Senator 

\almii]  called  aa  a  witaeaa  the  Boatoa 

>r  Mtatemeuta  were  aaC  aiore  accurate 

caaaally  made  about  the  Boaton  Jonr- 

be  rerlsed.     I  d«)  not  think  it  is  of 

>r  tbe  Boston  Jounial  Is  20  ycara  old 

^a  more  thaa  60  ycara  old,  to  my  certain 

the  Peitoa   Jaaraal    waa  called  as   a 

from  Moir  uppaosd  it  to  be 

by  Mr.  Kr_    ..         Manaty. 

la  aot  owned  by  Mr.  Muusey  at  all.    So 

far  as  the  public  knowf  U  is  owned  by  .Mr.  .Matthew  Hale,  who 


from   M  •    [Mr. 

Journal.  if  his  o( 

than  tlie  ones  which 
aal,  tbey  should  at 
great  Importance  whel 
,or  30  years  old ;  hat  it 
kaawlodae.     Krldcatly 
witaaaa  hecausc  the 
an  iadepeadeat  (viper 
\»  a  matter  of  fact. 


proachador  aadartaken  in  any  tariff  leglalation  of  tbe  past;  and  i  is  chairman  of  the  rrigre8ai\e  State  committee,  and  it  Is  the 
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So  It  is  neither 
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organ  of  the  Progressive  I'arty  in  New  England. 
Mr.  Muiis*'y's  |Kii>er  nor  an  iiidei>endent  paper. 

The  article  which  was  tiuotcd  was  not  siglied.  and  therefore  it 
Is  iiuiHissible  to  s:iy  whether  it  was  written  by  a  tariff  exi>ert 
or  hy  st>UR'  «ine  w  ho  does  not  know  the  difference  betw  tH?a  a  wool 
top  "an.l  a  spinning  top.  1  ^speit  the  latter,  but  I  do  not  Uiiidt 
it  should  be  giver  any  gn-at  weight  in  this  debate.  I  think  tbe 
Bo.ston  Journal  has  Icauia-^'s  toward  tbe  protective  policy,  and. 
as  such.  K  deservt*  credit;  but  its  owners  would  not  claim  for 
it  ex|»ert  standing  on  thl^  subject ;  tliereforo  I  do  not  think  the 
article  quoted  is  entitled  to  any  i«rticular  wei?ht  by  the  Senate. 

The  Senator  from  Moniana  referred  once  more  and  in  practi- 
cally the  same  language,  and  using  Uie  same  facts  which  have 
been  known  to  the  public  for  the  past  10  years,  to  the  reintlons 
between  Mr.  Whiluinn.  of  the  Arlington  Mills,  and  Mr.  North. 
I  di.l  not  note  anything  new  in  the  quotations  which  he  used,  but 
they  were  evidently  made  to  prejudice  opinion  on  the  particular 
tojtic  which  is  now  being  consid.^rcil. 

It  is  true  that  Mr.  Whiiinan  is  largely  interested  in  the  Arling- 
ton Mills,  that  he  did  coastruct  the  first  mill  for  the  manufac- 
ture of  to|>K  in  this  couitry.  and  that  he  ba.s  be<'U  an  active 
advocate  of  the  protective  tariff  for  a  great  many  years.  He 
has  apiienred  before  the  committees  of  Congress  at  different 
times.  He  ap|»e;ire<l  li.fcre  the  suhconiniittee  liaving  in  charge 
this  particular  s.  heilule.  1  am  told,  and  I  have  no  doubt  he  made 
an  lllmninating  and  Infoiming  statement  to  tliat  committee  on 
tlie  matter  in  which  he  was  Interested;  but  the  statement  made 
by  tbe  Senator  from  Moutiina  that  the  Arlington  Mills  and  the 
Aiucrirun  Woolen  <'o.  art-  suliKtantially  the  only  manufacturers 
of  toi>s  in  tliis  (ountry  is  very  far  from  ixtrrect  It  is  true  they 
are  large  manufactutWs  of  tojis.  but  tbe  American  Woolen  Co. 
has.  I  am  Informed,  at  limes  lieen  a  large  purchaser  of  lops, 
and  there  are  a  great  many  manufacturing  concerns  in  the 
luited  States  which  manufacture  their  own  tops  as  well  as 
yarns  and  cloths.  There  are  also  many— I  do  not  necjiU  the 
number— eiigageti  entirely  in  manufacturing  tops. 

Incidentally  this  industrj-  is  in  the  poorest  condition  it  has 
be^Mi  during  the  last  STj  .M-ars.  The  woolen  industrj-,  except  iu 
spe<lal  cases,  has  never  heeu  a  particularly  profitable  one  in  the 
Tnlted  States;  and  tbe  stock  of  the  Arlington  Mills,  to  which 
the  Senator  from  Montana  [ilr.  Walsh  1  has  referred,  is  now 
selling  at  the  lowest  pri.-e  it  has  sold  for  many  years.  Incl- 
dentiillv  it  has  recently  nnluceil  its  dividend  one-half,  a  state- 
ment which  usually  brings  joy  to  the  hearts  of  the  l>emocrats. 
I  wduld  nitber  see  it  pnisperons,  whoever  owns  It  or  whoever 
c<»ntrol8  It.  because  If  it  is  pro«HKrous  tUf>se  who  are  ccmiected 
with  it  are  sure  to  be  so.  not  oidy  the  owuera  of  tbe  mills  but 

the  cmploy<^»- 

I  have  not  taken  any  time  In  tbe  discussion  of  this  i>articular 
8(hedub'.  It  has  been  pt^^tty  fully  di»<  ussod  by  other  Senators 
who  have  given  mt!«-b  tine  and  consideration  to  it.  I  am  well 
aware  that  the  luisincss  men  of  this  rountrA.  knowing'  that  the 
Senate  Is  In  the  hands  of  the  Philistines,  and  that  we  are  not 
going  to  get  In  the  end  any  different  results  than  have  betMi 
reix^.rted.  are  desirous  of  havinc  this  bill  passed.  As  far  as  I 
«ni  coiioenicil  I  Fhotild  l»e  glad,  as  soon  as  reasonable  state- 
nieiits  can  Im>  h  >\>-  of  tbe  n^asons  why  jiarticular  schedules 
should  not  be  a.bi.if-d  as  tbey  have  been  propo#*d.  to  have  o 
vote  on  all  schedules  and  on  tbe  bill— the  sooner  the  better,  in 
my  Judcnunt.  frtmi  the  standiK.int  of  the  Senate  and  tbe  stand- 
iMilnt  of  the  countrr  at  large.  But  I  do  not  wish  by  my  silence 
to  hare  It  Inferred  that  I  am  in  any  way  in  approval  of  the 
rates  prPiH>sed  in  this  ptirlicular  schedule. 

Mawvichnsi'fts  is  very  largely  interested  in  tlie  woolen  and 
w-r.sted  Industry.  IV-sJ  .n  is  the  great  avi>o1  center  of  the 
l'nitc>d  States.  M«<s«(  hi;s«tl8  is  the  leading  State  iu  the  tmmu- 
factnre  of  woolen  and  worstetl  g«io»l8.  A  large  iK^reentage  of 
our  people  arc  vitally  intcrestiHl  in  it.  In  my  jiwlgment  this  Is 
the  industrv  which  b*  g«iug  to  l»e  iiu^t  immeiliately  and  s^ri- 
ou<ly  affertiKl  hy  the  jiits-wige  of  this  bill.  As  I  have  just  s:ild, 
tlie  "woolen  and  worsted  business  is  not  iu  a  very  prosperous 
Condition  at  best,  and  it  luis  not  Ikhu  during  the  last  10  years, 
when  duties  have  l)een  high,  as  everyone  knows.  Just  now. 
and  indeed  for  the  last  Feveral  montiis.  this  business  has  been 
prostrated  to  a  degree  u<>t  known  slu<e  lS9rj.  I  doubt  if  there 
are  many  woolen  or  worste<I  mills  lu  tills  country  that  are 
running  more  than  half  time  to-day:  and  no  mill  can  make  a 
profit  running  ot  one  half  of  Its  caimclty. 

I  am  opposed  to  every  feature  of  tWs  srhednle — as  oprNi«*d  to 
putting  wool  on  the  free  \\9\  as  I  am  to  other  parts  of  it.  I 
think  putting  wool  ou  tlK-  free  list  la  entirely  without  justifica- 
Uoii.  The  worlds  pro«luotion  of  woo!  does  not  vary  gre.itly. 
It  has  not  increased  materially  In  this  country,  if  at  all.  during 
Ihc  past  10  years,  when  the  duty  has  been  ver}  high.  If  there 
Is  to  be  Increased  pn¥ll^tion  aujrwbere.  it  is  going  to  be  in 
Other  countries,  where  lands  arc  cheni»er  than  they  are  in  this 


country.  Putting  wool  oo  tbe  free  list  is  going  neceiJsr.rllT.  in 
my  judgment,  to  retluce  si^niewhat  the  i»r«>ductioii  in  this  cottn- 
try.  if  not  largely  so;  and  it  is  going  to  increase  the  pro^liiction. 
if  there  is  an  increase,  in  other  countries.  Therefore  we  are 
throwing  away  tbe  revenue  which  we  liave  been  getting  from 
tbe  Importations  of  wool  withi  ut  any  coini>ens.iting  benefit  to 
the  users  of  woolen  poods  iu  any  form,  unless  the  total  pt'oduc- 
tion  is  largely  increased,  whieh  I  doubt. 

Tftere  is  a  large  amount  of  capital  Invested  In  tbe  wool 
business  which  will  be  affecteii  by  the  pn>i>oseil  change,  'ilie 
raisers  of  wool  are  entitlwl  to  rea8»^»n,ible  protix-tlon,  and  the 
proiK>sed  action  will,  in  effect,  put  a  bounty  on  foreign  wool 
and  result  in  the  imixirtation  of  toi>.s  instead  of  wool. 

But  even  if  wool  is  put  on  the  free  list,  I  believe  tb<'  otlur 
duties  have  not  been  arrnngetl   iu  such  a  way  as  to  jwodnce 
the  results  to  which  manufacturers  are  entitletl.     The  question 
of  tops  has  been  very  fully  debated  to-dny  cr  will  l>e  later.     I 
think  there  is  too  great  proneuess  for  tliose  who  lielieve  In  a 
higher  rate  to  take  one  class  of  tops  as  an  example,  and  those 
who  believe  lu  the  proposed  nite  to  take  a  lower  class  of  tops 
for  their  example.     But  I  doubt  if  there  Is  a  manufacturer  of 
tops  iu  the  I'nited  States  who  will  claim,  or  any  evidence  c:m 
b* submitted  here  to  show,   that   the  average  top  can  Ik?  pro- 
duced at  tbe  rate  proi»ose»l  in  this  l>ill.     I  have  no  doubt  that 
the  average  is  very  much  higher,  and  certainly  the  ave'rage 
cost  in  tJreat  Britain  is  higlier  than  tbe  rate  imiposed  by  tbe 
bill.     But  even  if  the  top  rate  were  salisfsictory,  no  iirorisioii 
has  been  made  to  provide  for  rovings,  wiui.h  are  the  next  step 
in  tlie  iiroduction  of  cloths.    The  cost  of  proluclug  rovings  adds 
at  least  uO  |)er  cent  to  the  cost  of  proiluclug  top.s.  and  rovings 
should  be  limited  in  tbe  number  of  yams  in  them,  so  that  there 
may  lie  a  difTereutlatiou  between  rovings  and  yarns. 

There  is  no  way  of  tHliiig.  as  this  bill  is  framed,  whether  a 
certain  product  is  a  roving  or  a  yarn.  The  result  Is  that  tJiey 
go  from  the  top  stage,  through  rovines,  of  which  there  are  6 
or  8  difl'ereut  uuiubei's,  up  to  the  yam  stage,  of  which  there 
are  some  2(t  numbers,  with  exactly  the  same  rate  of  dnty  on 
tops  and  on  rovings.  an<l  po.ssibly  going  over  into  the  yam  uum- 
l»ers;  then  it  is  propo.sed  to  put  a  duty  of  1~*  |»er  ceut  on  yams. 

There  should  be  lu  framing  the  bill  a  differentiation  between 
to|»s  and  rovings  ami  between  rovings  and  yarns,  and  when  it 
comes  to  yarns  there  should  be  a  variation  iu  the  rate  of  duty 
im]>oscd  ou  coarse  yarns  and  flue  yams.  The  Bradford  comiuis- 
s'utn  price  for  prcxlucing  yarns  varies  greatly,  because  the  cost 
of  prtiducing  yarns  of  tk  very  fiiie  quality  Is  maleciully  greater 
tlum  the  cost  of  iiroduciug  coaree  yams. 

From  all  these  st;uidi»oluts  I  believe  Uiis  schedule  should  1m? 
revised.  I  believe  there  should  be  a  duty  ou  wool.  I  believe  the 
rate  on  tops  should  be  increased :  that  there  should  be  a  distinct 
and  separate  rate  on  rovings;  that  there  should  be  an  increased 
and  eqmiUzed  rate  ou  yaru.s.  Even  admitting  that  WiKil  should 
be  put  on  tbe  free  list,  these  intermediate  changes  riiould  be 
made  by  the  framers  of  the  bill. 

I  have  taken  all  the  time  I  propose  to  take  at  this  time,  and 
I  have  simply  taken  this  to  voice  what  I  believe  is  substautially 
the  unanimous  sentiment  of  the  people  of  Massachusetts,  and 
this  Jipplies  to  dealers  in  wool,  to  maunfactnrers  of  tops,  rov- 
ings. yams,  and  cloth  alike.  Without  exception,  as  far  as  I 
know,  they  believe  that  the  rates  in  this  schedule  are  inade- 
quate, and  that  Ihcy  are  so  framed  that  they  will  pnxlut*  great 
inequalities. 

Mr.  STONE.     Mr.  President.  I  ask  that  ^e  may  have  a  vote 
on  the  committee  amendment  in  iiaragraph  2)5. 
The  amendment  was  agreed  to. 

Mr.  STONE.  I  underst(»cKl  that  the  committee  amendment  in 
parjigraph  'JSii  bad  lieen  agreed  to;  but  in  order  that  there  may 
be  no  qne««tion  about  it.  I  ask  that  it  may  now  be  snbmitte<l. 

The  VICE  1'RE:S1DEN'T.     Tbe  qtiestion  Is  upon  agreeing  to 
the  committee  amendment  in  paragraph  29C.    „ 
Tlie  amendment  was  agreed  to. 
.Mr.  STONE.     That  concludes  the  woo!  schedule. 
Mr.  SMCXrr.     That  concludes  it.  with  the  uiKiersta idling  that 
If  the  Senator  from  Wyoming  desires  to  «peak  ntion  paragraph 
290  he  may  do  so. 

Mr.    STONE.     I    will   say   that    the   Senator   from   Wyoming 
asked  that  panigraphs  2»r.  and  296  might  Iwth  go  over,  so  that 
If  he  desires  to  do  so  he  may  si>eak  upon  the  two  together. 
Mr.  SMOOT.     And  the  remarks  he  will  make  will  ewer  the 

two. 

Mr.  STONE.  Yes.  I  should  like,  before  we  take  up  the  next 
schedule,  to  revert  to  paragraph  324  of  the  silk  schedule  and  to 
offer  an  amendment  w  bich  I  send  to  tbe  dc.«k. 

The  VICE  PRIiSI r>KNl'.     The  amemlnwnt  will  be  stated. 

The  SKCRirrARV.  In  paragraiih  324.  page  95,  line  23,  before 
the  word  "  beltings."  it  is  profKised  to  insert  **  belts." 

The  amendment  was  agreed  to. 
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TW  fcc.«TA«T.     A1»K  on  pMe  00.    Un^  X  after    the  wnnl 
BlilMl«^^  it  i»  prol^tHl  to  hi»rt  -and  uot  specially  pn.vuJ»nl 
flvr  la  tlji'«  M^-tioii." 

TIm-  .iim«-i).I lit  wii!»  jijcntil  r...  ..,,., 

Mr  SIMMONS  Mr.  I'r^ideiit.  tlie  uext  s«b.««lnlo  is  the  on* 
rel'itl.itf  to'  |«|*n.  ami  tMwks.  The  om-  folloxvii.ic  tlint  deiU 
« it'll  -uiMlri."*  Th.)*'  two  mheilules  ami  the  frw  list  are  ih»? 
..nlv  *  li.'.liil.s  i.'ft  uinll>»jH»i*eil  of.  „  kx.»   i 

fh..  .•h;.irii»aii  of  thi'  HulH-niimiitttv  li.ixiii;;  in  thar«e  Srh*tliile 
.M  and  S*!!!^!!!!*"  N  Ih  dH;nii«l  fn.ni  tli»'  .«<«'natf  on  h. fount  of 
M.  knew  In  hiH  family.  1  auk  that  those  two  mhwinles  nwy  be 
IwMpd  over,  and  thiit  the  Senate  may  now  take  ui»  the  free  list, 
becinnine  on  |(njje  ^^Zl.  ,  ,        .  ^ 

Mr    Lo1m;K.     m.  I   lUMlerstand  the  S«'nator  in  goUiK  to  pum 

«.ver  the  |in|>er  «he«Uile? 

Mr.  SLMM«>N».  Y«^  The  Senator  from  Maine  (Mr.  Joii?i- 
f.n^]  wlio  iH  the  rhalmian  of  the  wilxonimlttw.  and  wlio  lias 
KM  en  crent  mndy  to  that  snl.Jett.  Is  not  In  the  Chamber  to-day 
,.n  aromnt  of  illnenj*  in  his  fiimiiy.  1  nhould  not  like  to  take  up 
the  s<  iH^lule  In  hiH  a»w»'mv  Of  n>an»e  If  there  l«  an  Insisteii.-e 
nU.uf  it  we  will  do  it.  but  I  should  much  i.refer  to  take  up  the 
fr«<e  list. 

.Mr.  I.orM;F:.     rertalnly. 

Mr.   SiyiMoNS.     If  any  Senator  who  .1. - 
the  free  lirt  |iawte«l  over  happens  to  In*  ;il'  • 
we  will  consent  to  its  golnit  over. 

Mr.  I-oIk;H     Is  the  Senator  golnjc  to  [loss  over  the  sundries 

•rheilule  «lsi>?  ^,   ,        ,.,      _  .,^ 

Mr.  SI.M.MONS.     Ye«.     The  S«'nator  froni   Maine  [Mr.  Joit:* 
Bo.^l   is  also  iliairmau  of  that   snlntminiin.Hv     There  are  only 
thr*e  whwlules  left  uow— suiwlrles.  i»o|»ers  and  books,  and  the 

fre«»  list; 

Mr  SM<H)T.  I  am  quite  vxmltlve  there  are  !«i>n«»  Senators 
wh«»  desire  to  R|«>ak  ujion  »>n»e  of  the  Items  in  the  fnv  ll-st  who 
h««l  no  likni  it  would  b*»  rencbetl  to-day.  If  I  kiMW  the  pa r- 
ti<nlar  jwrajrraphs  in  whUh  they  were  Interestetl  1  would  :isk 
that  they  niijrlit  Ro  over,  but  I  am  not  lnfonne«l  as  to  which 
thoMe  ^ianii:ra|>hs  are. 

Mr  SIMMONS.  I  think  there  will  b<'  no  dlttkulty  alM>ut  It. 
If  any  Senator  steoM  come  In  and  state  that  he  was  al«ent 
and  should  want  to  «KWB  a  parajfraph  that  we  ha»l  i«j*<hm1. 
we  wouW!  return  to  It  wlth<»ut  any  injection  on  this  side. 

Mr  LOIm;H  Mr.  I'realdent.  there  is  one  article  In  the  rr»H> 
list  which  I  do  not  suppose  we  shall  reach,  even  If  we  beg  n 
on  the  free  list  at  this  moment,  but  which  is  also  involvwl  in 
the  third  iMmigraph  of  the  paper  sche<lule.  It  Involves  a  .pies- 
tUMi  not  of  rates  but  of  the  (^>untervalllng  dtities  lu  regard  to 
the  exiwrtation  of  wikhI  and  w«hh1  pulp  fronl  Ciiiiada. 

Mr.  SIMMt^NS.  When  that  is  reachetl.  if  th*-  Senator  deslr*^. 
we  will  |ws»  over  It 

Mr.  rOI><;K.  I  Khali  b«»  very  glad  to  disi-uss  it.  If  the  Sen- 
ator is  willinit.  I  auj  rea<ly  to  go  on  with  it.  I  »up|K>sed  we 
shttuld  take  up  i>ai»er  this  afternoon. 

Mr.  SLMMO.NS.  I  should  very  muih  prefer  that  the  Senator 
from  .Maine  should  l»e  here  when  that  is  di.s«u.s.sed. 

Mr.  I.OIMJH  1  will  wait,  of  course,  for  the  SJtmlor  from 
Maine  If  that  is  tl»e  desire.  There  are  s»uue  items  in  the 
free  list  which  I  should  like  to  discuss.  Of  ci»urse  I  had  no 
idea  that  that  would  Ci»me  l>efore  the  simdries  and  the  i>aper 
Mclwdule.  and  I  have  uut  my  pai>ers  here,  so  that  there  are  some 
thloiKs  I  shall  have  to  ask  to  have  passeil  over  for  myself.  I  do 
liui  know  how  It  Is  with  other  Senators. 

Mr.  SMt>OT.  Mr.  President.  1  desire  to  say  that  the  senior 
Sei»at.»r  fr.Mu  Teuusylvanla  [Mr.  rESBOsE]  exi»eeted  to  offer 
his  pr  '  substitute  for  S<hevlule  K  before  its  consideratUm 

was  c  -d  In  the  Conunltte*^  of  the  Whole.     He  h:id  no  idea 

that  we  "would  get  thn>uKh  with  the  siheiUile  ti>-d:iy.  So  If 
the  S««nator  Is  back  on  Monday  or  Tuesilay.  before  the  bill  gets 
Into  the  Senate,  no  doubt  the  Senator  having  the  bill  in  charge 
win  allow  him  to  offer  his  substitute  then. 

Mr.  SlM.Mt)NS.  Of  .ourse.  if  at  s»>me  tin)e  liefon- the  Senate 
jrets  throngh  with  tl»e  bill  the  Senator  from  rennsylvania  de- 
sires to  offer  a  stibstltnte.  there  can  be  no  objection  to  that 
i-onrse. 

.Mr.  SM<M)r.     I  simply  wante«I  to  have  that   uiHlerstvHHl.  be- 
r«use  the  Senator  from  I'enusylvauia  was  comitelled  to  leave 
'~-  Uie  city  t»>-<Uiy. 

Mr.  SIMMONS  Then  I  ask  that  the  Secretary  may  rejid 
the  bill,  beirinnlug  with  the  free  list,  on  i>age  123. 

The  i«Kllng  of  the  bill  was  resnm«l.  beginning  under  the 
bradlnx  ••  KnH'  list."  on  iwge  123.  line  21. 

The  next  amendment  of  the  Committee  on  B^inance  was.  In 
paragraph  -WU.  i«ge  124.  line  11.  after  the  v.ord  *  machines,"  to 
strike  out  the  word  "  and  " ;  and  in  the  same  line,  after  Uie 


t 


Fv>  as 


woi4  "gill*."  to  Insert  "theet  and  »ujt«r-caiie  maebloery. 
lo  make  the  ikaragruph  rend  : 

401     .\«rlcullur»l    lmt.l*n»f  Bt^  :    Plows,   troth   and  tHnk   lisrrowii.   liMil 
UTi,  h«rTr«ter«.   r^»|HrH.  .Ktlctillural  drill,  nwl  i.l«nirr».  u.-m^t-    t...|«e. 
rakes,  cultivator*.  thrsKhlnc  nia»hln«i.  .-..tton  «'"••'•"•'»■  '  ;«no 

in»chln«TT.  w«iroD«  and  raft^.  -n  1  all   oth^r  a?rloiHiirnl    I  ,f.  of 

any  kind  and  d.-iMT«|.il.»n.  Whether  anwinralli  in>>ntloMd  h*r^iD  .r  D..t. 
wtMMbrr  In  wli«)le  uf  In  patft»».  iml'idlng  r»ii«lr  i^rtsi. 

The  amendment  was  agr»ttl  to. 

The  iieTt  amendment  was.  in  itnragraph  4«»2,  pjige  124.  line  10. 
after  the  word  muiI."  to  Insert  'nil."  and  in  the  same  line, 
after  the  w».rd  •  allnmien."  to  strike  out  the  .omnia,  si.  as  to 
make  thf  jinniirnu'h  re.id  : 

402.  Alounj^n  >*!  •"   sUMinK-n   not   uperlally   proTliWd   for   In 

this  <«r<tl<>n  ' 

Tli»'    iiiu'iMlmeiit  was  agree«|  to 

The  r»'iiding  of  the  bill  was  resumed. 

The  n«'.xt  amendmenc  <-f  the  Cimmittee  on  Finance  was.  on 
iwige  124.  line  1!».  to  Insert  a  new  ininigraph:  as  fi»llows 

40.1J 
tltsarln 


.\liMrln.     nstiirall    or    aTnth«ilc.     and    color*    oMalneU     from 


anthratxnr.  and  fari>aiol. 

Mr.  S.M<M>T.     I  ask  Oiat  that  H»r"g">pb  may  be  |wmed  over. 
Mr    SI.M.MONS.     Thnt  Is  hatisf»ctor>-. 

The    VKK    rUI-^ml-LNT.      I'anigntph    4*m    will    be    ptisKeil 
over. 

The  reading  of  the  bill  was  resumed. 

TlM'  next   amenihnent   of  the  Commitf»>e  on   rinam-e  was.   in 
l«ragraph  4**4.  page  12fl.  line  21.  after  the  words  "  sulphate  of." 
to  Insert    •  itenhlorate  lof."  so  as  to  make  the  iiarngraph  read: 
4IM    Amin«>ni«.  oiilpbat^  of.  p*Trhlorst»  of.  and  ultrat*  of. 
The  anieihlment  was  agnvil  to. 

The  next  amendmei^  was,  on  i»age  144,  line  22,  to  Insert  a 
new  i>ar»gmph.  as  follows: 

4<Uj.  .Xnrlmnny  orp.  mibniti*  sad  BMitle  rontalslDg  antimonv.  I.ut 
only  ax  to  tho  antimonv  root^nt. 

Mr  TTIOM.VS.  .Mr., President,  when  the  ;ianTgraph  of  S<-lie<1- 
ule  C  relating  to  antilnony  was  lK>fore  the  Senate  the  sugv'es- 
tlon  was  maile  bv  the  Senator  from  Itnh  that  nnllmony  matto 
would  lx>  In.lude*!  Instead  of  ex.  lud«><l  from  that  section.  I  have 
sin.e  examine*!  Into  tlie  matter,  aivl  I  am  «'onvlin^»tl  that  the 
Senab.r  Is  right.  S«i  this  paragraph  will  Ih'  taken  back  by  the 
(^immitte««  and  we  i«-<iliably  shall  make  a  change  In  It. 

The    VKK    PRESlt)ENT.      Paragraph    4<V4J    will    be    passel 
I  over.  I 

The  re.niling  of  the  bill  was  restimM. 

The  next  amendment  of  the  Committee  on  Finance  was.   in 

paragraph   UC.  iwge  12.',  line  23,  after  the  word    •  horsi^s,"  to 

strike  out   "asses,  cattle":   In   the  same   line,  after   the  w..rd 

•  iiiuUs, "   to  strike  oUt   "sheep,   swine,   and  goats"  and   In.si'rt 

"and  asses,"  so  as  to  rend: 

IIorso«.  mnlM.  and  a«S«i  sitrajln*  arro««  the  tK>iindarv  line  Into  any 
forplKn  country,  or  driven  scrosii  nucli  twundnry  line  by  the  own.r  for 
Icmporary   pa!«turaK<>   pu^po«»«  oaly.   etc. 
The  amendment  wa|«  agreetl  to. 
The  reailing  of  the  bill  was  resumed. 

The  next  amendment  of  the  Committ«>e  on  Finance  was.  In 
iwragraph  412.  page  127.  line  1«».  after  the  word  •  me:ins."  to 
Insert  "  st»vl  lM>xes."  and.  in  the  sjime  paragraph.  i«tge  12S.  line 
It),  after  the  word  "repairs."  to  Insert  "at  the  rate  at  which 
the  article  itself  wouW  be  subject  if  imiwrtetl,"  so  as  to  make 
the  ivaragraph  read  : 

41"  \rtlrles  tbo  itrolrth.  produce  or  mannfncturo  ot  tlio  fiiltcd 
Pintes',  wben  rvturnwl  aUtcr  bavlnjt  be«>n  ciiwrted,  without  havin;:  Ut  n 
advanced  in  value  or  Improved  In  condition  by  anv  viroi-ess  of  in:iioi_ 
f.irture  or  other  nif.in«  :,  "teel  l>ox.-«.  casks,  barrel*.  cart»oys.  lMit«.  and 
oth.r  .-ontalrera  or  coverlnK*  of  American  manufa.tnre  ejtport.-d  illle.l 
with  Araorican  produ.-ts.  Or  exported  .-mpty  an.l  r.tuin.d  fllle<l  wltli  loi- 
elEB  pro<lucts.  In.liidlnK  shook-,  and  staves  wh.'n  returniHl  as  liarre  s  or 
iH»xis-  also  quickcllv.r  flanks  or  iM.tiles.  Iron  or  ntwl  .Irnma  of  elih.r 
donies«i<-  or  for.-lj:n  matJiifa.ture.  us.mI  for  the  Hhipni.-nt  of  atids.  or 
..tli.r  chenilcaU.  wbUh  »hall  have  Unn  actually  exported  from  the 
Inlted  States:  ».nt  tioof  of  the  Id.^ntlty  of  such  articles  shall  I  »e  in  arte 
under  (feneral  i  ii«  to  I*  pre«crlt).-d  l>y  the  Secretary  of  the  Tnas- 

ury     but    the   .s  n    of   Imjcs   from   duty    ahall   apply   only    t..  m.icU 

doBMStlc  bafft  ttii  luav  be  Imported  by  the  exiwrter  ther.-of,  and  If  any 
moth  srtklea  are  rubject  to  Int.^riial  revenue  tax  at  the  time  of  rxj>.)rta- 

tloD.  auch  tax  shall  l»e  pirov.d  to  have  lieen  pal.l  l)ef.>re  .-xporfatt >"'l 

not  refunded  ;  {thotoitrashlc  dry  plates  or  tilms  of  .\m«'il<-an  li 
ture  (<xcept  moUnj:  I  Icture  Alms),  exposed  nbroad.  whether  d- 
or  not.  and  IMms  from  tnovlnj:  picture  machines.  llj:ht  struck  or  other- 
wine  damased.  or  worn  out.  so  as  to  l*  unsxiltable  for  any  other  !«Hr- 
nose  than  the  recovery  •f  the  constituent  materials,  provided  the  l.asic 
HIms  are  of  .American  Bianufacturc.  but  proof  of  the  Identity  of  such 
articles  shall  t*  made  uodcr  general  reuulntlons  to  be  prescrllied  by  the 
Secretary  of  the  Treasu«y  ;  articles  export.'d  from  the  fnlfed  States  for 
repairs  mav  l*  returned,  upon  payment  of  a  duty  upon  the  value  of  the 
repairs  at  the  rate  at  which  the  article  Itself  would  l>e  subject  If  Im- 
ported under  conditions  and  reuulatlona  to  be  prescrllsHj  by  the  Si'cre- 
fary  of  the  Treasury  :  /YonVfcrf.  That  this  parnirraph  ahall  not  api^ly  to 
any  article  upon  which  an  allowance  of  drawtiack  has  been  made,  the 
reimportation  of  which  la  hereby  prohlhile*!  except  upon  payment  of 
duties  equal  to  the  drawback*  allowed:  or  to  any  article  manufactured 
In  l»onde«l  warehouse  aSd  export.nl  un.ler  any  provision  of  law:  Ann 
protiittl  Jnrthrr,  That  When  manufacturetl  tonacco  which  has  Isen  ex- 


■nrted  without  payment  of  Int.'rnal-reTenne  tax  shall  be  relmported  It 
sliall  be  retained  In  ttve  •usto.lv  ..f  the  collector  of  customs  until  in- 
trtual  revennr  st:»ii.:>s  In  imviiu-nt  of  the  lesal  duties  sLall  oc-  placed 
thereon-  «"«/  prnrffed  furlkrr  That  the  prorislons  of  this  paragraph 
hi  all  not  ap|>ly  to  auimaU  made  dutiable  under  the  provUkirj*  of  para- 
graph 4U0, 

The  ntii'Midtitent  was  agre">l  lo. 

The  resdlng  of  the  bill  wn^<  re.-nmed.  and  the  Secretary  read 
dfwn  trt  p.tragraph  IM.  on  l«ige  120. 

Mr.  I/>Im;K.  I  ssk  that  paragraph  41«  may  be  passed  over.. 
Mv  .-olleague  |Mr.  Wkkks]  'las  left  the  Ch.'^mber.  and  I  know  he 
desires  to  be  henrtl  upon  h.  I  d.>  not  wish  to  speak  uiion  It 
mxxolf. 

Mr   sniMONS.    That  is  -^ntisfactory. 

The  VICK  PUFSII>KNT.  May  tlie  Chair  Inq'.nre  of  the  Sena- 
tor from  MawBchnsetts  wb<th«'r  there  Is  any  objection  to  agree- 
ing to  the  coainilttee  anietMlment  before  the   panigrai*   goes 

over? 

Mr.  SIMMONS  I  shouWl  h.nve  sske.1  that  that  pstragraph  go 
over  if  the  Senal.ir  from  M  isi»achusrtts  hati  not  done  so.  as  the 
.i>iiiniitti'e  desires  to  i-oi  -nl  r  s«»mewhat  further  its  own  amead- 
uient. 

Tlie  VICK  PItKSII»KNT.     Pamgraph  416  will  be  p.issed  over. 

The  rendlnic  of  the  bill  was  resiimeil,  athl  the  Secretary  read 
«lown  to  paragra|>li  VSi,  on  =mge  KK). 

Mr.  SMOUT.  1  ask  that  itnragrapli  42.1  may  be  paR.<^l  over. 
TlH-  Senator  from  North  Iiakota  I  Mr.  Ubos.na]  requested  that 
that  lie  done. 

The  VlCi:  PRKSIOKNT.     Patagraph  42.".  will  be  pas.'^M  over. 

Mr.  NKLSON.  In  refen-mv  t.>  |«imgraph  423.  1  stigtrest  to 
the  Semitors  In  charge  of  the  bill  tliat  they  Ktrike  out  the  000- 
foot  limitation  and  make  It  "TOO  feet  to  the  i.ound. '  be<>ause 
there  is  a  g.'od  tU'al  of  the  better  quality  of  maujla  twine  that 
runs  that  iim.-h  to  tlie  ismiid. 

Mr.  TIH».M.\S.  I  will  slate  to  the  Senator  tluit  the  para- 
graph went  over  uiion  tLe  r(Hiue5*t  of  the  Senator  from  Utah. 

Mr.  NKKSOX.  Has  thf  paragraph  gone  over?  Very  well. 
lU'fore  I  Kit  tlown,  tlien.  I  wish  to  suggest  to  the  Senators  on 
the  other  side  who  have  cliarge  of  the  bill  that  the  limitation 
should  be  entirely  removf d ;  that  binding  twine  ought  to  be 
frei>.  whether  it  runs  000  or  7<»(>  or  soo  feet  to  the  iv.und. 
I  am  not  sure  but  that  some  of  it.  the  be.«rt  qnallty  of  nianlla 
twine,  will  ran  7r»0  feet  to  the  jiound ;  and  I  should  be  glad  if 
the  committee  would  mtik*   the  pr«»i»er  amendment. 

.Mr.  KKNYf>N.  Mr.  P-esid«»nt.  I  wish  to  inquire  of  the 
Senator  from  Minnesota  why  it  would  not  be  advisable  to 
strike  out  all  of  that  jKirajraph  after  the  word  "twine."  if  the 
intention  is  to  put  all  binding  twine  t»n  the  free  list?  I  know 
that  was  the  desire  of  the  Senator  from  North  l>akota. 

Mr.  NEIySON.  -I  think  t  would  l»e  best  to  strike  it  all  out— 
to  strike  out  the  limitation  altogether.  If  yon  retain  it.  bow- 
ever.  I  suggest  that  It  ouirht  to  be  "  not  more  than  77)^  feet  to 
the  pound." 

Mr.  MclU'MnKR.  Mr.  President,  the  trouble  with  tlie  sug- 
gestion of  .striking  out  tiie  limitation  is  that  twine  might  be 
Importeil  as  binding  twine  which  ..nild  not  be, used  for  that 
puriKKse  and  wouUl  be  ii.^ctl  for  other  imrposes.  As  this  is  in- 
tended to  refer  only  lo  binding  twine,  there  ought  to  be  a- 
limit  on  the  size,  .iiid  I  think  if  it  »ih<»iiUl  be  made  730  feet  to 
the  |)i>uud  it  would  cover  everything  that  could  be  called  bind- 
ing twine. 

Tlie  rending  of  the  bill  was  continued. 

The  next  amendment  of  the  Committt>e  on  Finance  was,  on 
page  130.  after  line  10.  to  in.sert  a  new  section,  as  follows: 

427J.  Blnnttet.s.  composed  wholly  or  In  chief  value  of  wool,  valued 
at  less  than  40  cents  per  pound. 

Mr.  SMOOT.     I-et  that  go  over.  Mr.  President 

The  VICK  PUKSIDKNT.     The  jmragraph  will  go  over. 

The  reading  of  the  liill  was  continuiil. 

The  next  amemlmeut  of  the  committee  was.  In  iwrngraph 
4.'{«t.  ixige  130,  line  25.  after  the  word  "  use."  to  strike  out  the 
remainder  of  the  iiaragrapli.  In  the  following  words: 

Prss  cloths.  conirK>er(1  of  camel's  hair,  imported  expressly  for  oll- 
roli;ir>s  piirpo8.s  and  markid  so  as  to  Indicate  that  It  Is  for  puch  pnr- 
poH.  <.  and  cut  Into  lenrtUa  not  to  exceed  72  Inches  and  wovra  In 
widths  itot  under  10  Inches  nor  to  exceed  15  Inches,  and  weighing  not 
le>s  thau  one  half  pound  |sr  square  foot. 

The  amendment  was  .ictwhI  to. 

The  reading  of  the  bill  was  Ciutlnned. 

The  next  ani.^ndment  of  the  cf>mniittee  was.  In  iwragraph  433, 
pag.'  131.  lino  1.3.  after  tlie  word  "muster.'  to  strike  out  "en- 
gravings"; in  line  14,  before  the  word  ••lithographic."  to  strike 
ont  ••  etchings  " ;  in  the  same  line,  after  the  word  **  prints."  to 
strike  out  "bound  or":  In  the  same  line,  after  the  word  "  nn- 
buund,"  to  strike  out  'and  charts";  and  in  line  15,  before  the 


wonl  "which."  to  insert  "or  in  bindings  over  20  years  old.  and 
charts,"  so  as  to  make  the  paragniph  read  : 

4m.  Rooks.  Baps,  music,  photographs,  lltho?ranhlc  prints.  nnl>ound 
or  In  btnAttgs  orer  '.'O  rears  old.  and  charts,  which  shall  have  lM»en 
printed  more  than  20  vekrs  at  the  date  of  Importation,  and  all  hydro- 
ijrapbic  charts,  and  publications  issued  for  thoir  subscribers  or  ex- 
chanjres  hv  scientiflc  and  litorary  nssoclatlons  or  n-ademles,  or  pftbllcn- 
tluiis  of  individuals  for  srntultoiis  private  circulation,  not  advertising 
matter,  and  public  documents  issued  by  foreign  governments. 

Mr.  L0EK;E.  Mr.  Preadent.  I  wish  to  discuss  those  com- 
mittee amendments.  I  do  not  uiulerstand  why  engravings,  etch- 
ings, and  charts  should  be  taken  from  the  free  list.  It  seeius 
to  me  that  those  are  objects  of  general  interest,  educational 
and  artistic.  I  suppose  tliey  are  put  somewhere  on  the  dutiable 
list.     The  par.igraph  of  the  free  list  now  reads: 

Bo<-'ks.  maps,  music,  photoeraphs.  lithographic  prints,  unbound  or  In 
bindings  over  2U  years  old,  and  charts. 

Mr.  HLGHKS.  Tne  change  was  merely  one  of  phraseology, 
80  far  as  charts  are  concerned. 

ilr.  IA>I>GE.  1  see  it  was  a  change  only  in  phrase«)logy. 
Lithographic  prints,  to  which  I  have  no  sort  of  objection,  were 
addeil.  but  I  do  not  see  why  engravings  and  etchings,  which  are 
far  nH>re  valuable  artistically  thau  lithographic  prints,  should 
be  taken  from  this  clause.    I  hope  th;it  will  uot  be  done. 

Mr.  STONE.  I  suggest  to  the  Senator  tluit  for  tlie  present, 
iu  the  absence  of  the  Senator  from  Maine  [Mr.  Joh.^son],  we 
mav  pass  over  the  i«ragraph. 

Mr.  LOIXJE,  I  am  perfectly  willing  to  let  it  go  over,  but  I 
should  like  to  call  the  Senator's  attention  to  another  point. 
The  committee  has  ndd«d  •*  or  In  bindings  over  20  years  ohU  and 
charts."  I  think  the  intention  of  that  anumdment  is  entirely 
proper.  Books  of  gi*at  value  are  often  sent  abroad  and  bind- 
ings of  great  cost  are  put  ufion  them.  I  think  It  wonld  be  just 
as  well  if  the  bindings  were  made  here ;  but,  anyway.  I  see  no 
reason  why  they  should  m»t  pay  a  revenue  duty.  But  it  Is  ao 
worded  as  to  leave  a  very  serious  ambiguity;  that  is,  whether 
It  is  only  the  binding  or  whether  it  covers  the  biK>k  also.  Take 
a  case  like  this — I  happened  to  take  it  frtm  an  Kuglish  cata-. 
logue :  A  first  folio  Shakespeare  worth  $20.00tJ,  of  course  free  . 
under  our  law.  as  it  always  has  been,  would  come  in  free.  If 
you  put  a  binding  on  it.  in  the  particular  cane  I  am  referring  to. 
worth  $1.'»,  I  do  not  think  it  is  perfivtly  clear  that  you  would 
not  tax  that  book  at  the  valu6  of  ?2O,00O.  That  is  not  the 
intention  of  the  framers  of  the  paragraph,  of  course.  SiK-h 
has  n^ver  been  the  intention.  I  think  tlwre  is  an  amlugulty. 
which  1  wish  the  committee  would  look  into  if  they  are  going 
to  take  the  amemluieut  back.  1  have  not  attempted  to  re- 
word it.  

.Mr.  STONT:.  It  seems  to  me  that  books.  map«.  and  so  f.^rth. 
unbound,  or  in  bludings  over  20  years  old,  would  indicate  that 
thev  had  been  prhited  more  than  20  years. 

Air.  HUGHES.  I  will  say  to  the  Senator  that  that  language 
was  addetl  in  order  to  correct  a  practice.  It  has  been  the  cu.s- 
tom,  I  understand,  to  send  Ixjoks  abroad  and  have  them  bound. 
The  books  have  been  piinted  In  this  counrry  and  they  are  re- 
bound on  the  other  side,  and  merely  because  they  were  printed 
more  thau  20  years  ago  they  would  be  admitted  free,  whetvas  the 
obje<t  in  putting  them  on  the  free  list  was  lo  permit  books  more 
thau  20  years  old  to  come  in  free. 
Mr.  LOIX^K.  Certainly;  I  nndersfjind  tliat. . 
Mr.  HL'GHES.  This  diserimlnatetl  very  much  against  our 
bookbinders,  and  they  complained  about  it. 

Mr.  LOIXiE.  I  will  take  that  iu  coujum  lion  with  ;iarngrapli 
337: 

Books  of  all  kinds.  l>ound  or  unbound,  not  spinrlally  provided  for,  15 
per  cent  ad  valorem. 

That  Is  limited  In  the  case  of  the  English  langtiage  to  books 
less  tlian  20  years  old. 

Mr.  THOM.^S.  I  will  sav  to  the  Senator  from  Massachusetts 
that  paragraph  Sar:  will  pr.>l»ably  be  reiwrted  to  the  Senate  lu  a 
different  form. 

Mr.  HI'GIIES.  In  any  event  the  Senator  win  notice  that  If 
that  Inngu.ige  stays  ns  It  is.  it  would  provide  th?it  b<»oks  of  all 
kinds,  bound  or  unb«>nnd.  not  s|>4Vially  provide.l  for.  would  have 
15  per  cent  ad  valorem.  This  applies  only  to  books  with  bind- 
ings of  a  certain  age. 

Mr.  LODGE.  No;  the  way  you  h.ive  it  wonled  it  applies  to 
bindings  over  20  years  old. 

Mr.  HUGHES.  But  if  they  are  in  bindings  over  20  years  old 
they  must  have  been  printed  nwre  than  20  years. 

Mr.  LODGE.  That  brings  me  just  to  the  point.  If  the  bind- 
ing is  over  20  years  old  it  does  not  follow  that  the  book  is  over 
20  years  old.  Verv  frequenUy  an  okl  binding  is  purchasetl  and 
placed  by  book  fanciers  on  a  book,  in  order  to  have  the  binding 
In  the  same  period  as  the  book  when  written. 
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<»l.l  prhit  I.iii<»*f.«ii  «•.  Mi»»tn.l  nn  «iuiih»!»«>  iTi.-f.  nnd  %vry  often 
th-v  ni."  M.knt  ..IT  th.-  Inn-k  to  whi.h  th.'y  iR-luui:  aud  applunl  to 
-*.ii"i.«  Um  k  of  <'rp.t  viilii*'.  It  Cine*  not  lie  •I'ssa  lily  follow  th;U 
„,„  1^    ,„  ON.  ,  h  rUT.     Of  .•our*^  the  imnH-se 

of  ih^e  rla.i-  -  '<•  limit  the  ho^-kn  that  Ima  to 

M  duty  t.>  IxM.ks  i.riiiieil  in  tlie  thidi^h  l:iiicuMt:e  and  that 
;e»«s  tij.ni  J«»  yearn  old.    That  was  the  dutiaide  class 


treri' 


>!r  HI  "JHI-X  Then  it  wa*  found  that  lMW)ks  were  ooUe'teil 
hi  thi:*  o.iiiitry  «n4l  w-nl  abrwid  to  be  cheaply  IxKind  and  brought 

in  free  i-f  duty.  ^         ,  .     .  , 

Mr.  hum;!-:.  I  Jini  entirely  in  sympathy  with  the  puriMses  of 
the  anwiidnieiit.  ai«  1  mxul  in  the  bi'Sinniup.  puitin«  a  duty  on 
new  tiindinKx.  l>ut  1  am  afraid  the  way  it  it$  wonled  leaves  jjreat 
;',nit)itfuity. 

.Mr.  UrtlHMS.  The  paragraph  will  eo  over. 
Mr.  I,(Um;K.  I  hoi>e  th<  so  paraixraphs  will  l>e  aniendetl  by  the 
n.mihllte»»  h.  as  to  make  It  el.vir  that  the  nbjtvt  Is  to  place  the 
.liirv  nn  bindlni:  that  is  U'**  than  -Ji  years  old.  The  parairraph  Is 
roliiK  bark.  1  on'y  desireil  to  i-nll  the  attention  of  the  n»iiiniittee 
to  it  and  to  expn^Ms  th»'  liojie  that  they  will  consider  tb<»se  two 
IMniKraph.H  In  «-(knJnnciion. 

The  next  aniendnient  of  the  committee  wa«.  in  jmra^'raph  4^.  , 
l»nKe  i:u.  line  "-TJ.  after  the  word  •Hooks.'  to  strike  out  "and  ' 
IMiiiphlets  printi»<l  <hiet1y  in  hiiiiru:i)r»>s  other  Ihim  Kiiu'llsh:  also 
h<¥ik.>»."  anil  In  line  •_'4.  after  the  w..nl  -Mind.*  to  insert  "and 
nil  textbooks  usy^l  in  s.h«H»!s  and  other  e<liieation:il  institutions; 
Braille  tabletn.  eubarithmes.  si>e«ial  apparatus  and  «»l>jects  serv- 
ing to  tench  the  blind,  indudlnp  prinlinji  apparatus,  machines. 
prpRM>«.  and  tyi>es  for  the  us«'  and  benefit  of  the  blind  excln-  [ 
rively."  so  as  to  make  the  parapraph  reail : 

4.''.4.   Il4mki«  aad  BiMlo.  In  raised  print,  uspil  ■  'r  »'?  <!>''  '"Iln«1.  , 

and  all    trxtlKxAii   hiumI    in    »■  h....N    .M.I     >X\\er   •  '  il    Instlfntlon* ;  | 

Bralllf   tal.lets.   «n  Has   uud   ..ujecH   servins   t^' 

tparh    ttje   MUid.    i  ^t\\*.    nrj.-hines.    pre-Mie*.    and 

tjrp^s  for  th*  u»*  au.l  Nuttit  <  T  «li<'  Miud  exihinlvelr. 

Mr.  NKLSON.  .Mr.  President.  I  trust  the  Senator  in  charge 
of  thi.s  parasraph  will  let  it  be  i»asse»l  over.  The  amendment 
nMX'rl***!  by  the  i'onimitft»«\  I  think,  oucht  to  be  modin«Ml.  I 
should  like  to  have  it  passinl  over  in  onler  that  the  conunittee 
may  sive  it  further  consideration. 

Mr.  I.oiMJK.  There  will  be  a  g«>«  d  deal  of  debate  on  para- 
grai>h  434. 

The  Vlt'K  riJESIDENT.  Pnrngraph  434  goes  over.  Tani- 
gratdi  4X\  has  .ilsii  i^ne  o%er. 

Th*  next  lent  «>f  the  Committee  on  Finance  was.  in 

IMragmph  4.  •  V.V2.  line  7.  after  the  word  "use.'*'  to  strike 

oot  "nnd"  ami  insert  "or"  :  and.  In  line  11.  after  the  w->rd 
"use."  to  strike  out  "and"  and  inst-rt  "or."  »«.»  as  to  make  th«* 
l^nm graph  read : 

4H.">.   Bonk.4.    ma\**.    nmslr.    rnsmvlnss.    photi>j:r.ip!i'«.    efchlnK*.    li'li" 
«rr!iphi<-  ivrlnt«.  htxI  •■b-irf-".  MjMclallT  Importeil.  n<>t  morr  than  two  conjo"! 
ia  anv  1  faitli.  f-T  the  u.m«  or  by  ord*r  of  any  .society 

<,r    U  I    tir    eiit:ililUhed    sol.ly    for    religious,    phll.n 

:!tlfl<*.    or    Mffra.-y    piirposi  s.    or    for    the    en- 

;•».  or  for  the  iixe  or  hy  ord<^r  of  any  rolleife, 

TV   .,f   I.  . rii  r.L'    in   the   I'nlted   State*,  or  any 

^^r  ibject  to  aucb  rrgulatioDs  as 

t!:      -       :  ... 

The  at  ~  agreetl  to. 

The  S«i  iti  iiiuu^l  the  r»».iiling  of  the  bill. 

Tli«>  next   .  .  iitent  of  the  committee  was.  on  pjige  132,  to 

strike  *»nt  imragraph  43.S  iu  the  following  words: 
43S    Bran   ar<|   wheat  »« recniujfs. 

Mr.  MrtlMr.Kn.  I  ask  that  that  paragraph  uiny  go  over. 
The  VK'K  PKKSinK.NT.  Paragraph  I.Js  ^m-s  over. 
Mr.  THOM.VS.  Mr.  I'renMcnt  I  wish  merely  to  call  the 
attention  of  the  Senator  from  North  I>akota  to  the  fact  that 
ItorMgrnph  43s  was  stricken  oat  because  the  items  there  are 
In.  u;il»i1  In  the  subsj-ijuent  juragraph  relating  to  wheat  and 
wbc.it  tlour  and  the  prtxlucts  of  wheat. 

.Mr    M<n  .MHKIJ.     I  presume  that  is  true;  but  I  want  to  look 
Into  It.  if  the  Senator  has  no  obj»vtlon. 
.Mr.  TlfOM.VS.     Very  well. 

The  S*H-retary  coutinueil  the  reading  of  the  bill. 
The  next  jimendmcnt   of  the  t'ouimlttee  on   Finamv  was.   in 
IKinigmph  4rA\  i>:ice  Ki3.  line  !."».  after  the  wonl  "  seiwrators," 
to    Insert    "  s;nul  blast    nuichiues,    sludge    machines,'    so   as   to 
uuike  the  |>ant graph  read: 

4&0.  «.'a»t>  rrcloters.  Iloutype  and  all  typesetting  machines,  sewing 
■larh'*!--  'v|>«writera.  »!»»>«  !U«chlnery.  ore«ni  »«t>arator«.  Kand-blaat 
mac!'  t(|Kc   auiclttaes,  and  tar  and   oil   spn^.-ullns   itiu' hino«  na«d 

In   ti.  nirflon  and  aiaiatfmiDre  of  madn  and   In   tn)|>r<>TiDff  tii«Bi 

hj  Ibe  u#f  of  ro«d  preiiervat(ve«.  all  the  toMjalag  whether  imported  In 
whole  or  in  parts.  iotUidins  repair  part*. 

Mr.  SlIF.U.M.W*.  I  should  like  to  have  i«rai:rapb  4:>0  i^asMd 
over  for  the  iiresent. 

Mr.  SIMMONS.  I>ix>s  the  Senator  object  to  action  upon  the 
comuiittre  auH^iHlmeut  to  that  iiaragraph? 


l'aragr;iph    4ot>i    will    be    i':i«cil 

commiflee  was.  In  paragraph  V-- 

for  *;ur- 


Mr.  SUKRM.W.  I  ifisli  to  l>e  heard  on  only  one  item  of  the 
imragrapb.  .\fter  it  his  b»>e'.^  |  :i?;.se«l  over  It  cnn  be  taken  up 
for  c-onsideratlon  at  any  time.  The  Senator  from  OhU)  |Mr. 
IUrto??  1  is  not  here. 

Mr.  SI.MMONS.  I  isk  that  the  committee  amendment  to 
that  jKinigrnph  be  n«l«  1  on  now. 

.Mr.  S.MIM>T.  Hut  ijot  that  the  paragraph  he  tiually  passed 
u|ton. 

Mr.  SI.M.MO.NS.  Not  finally  iKis-siiif;  upon  the  luirt  whi<h  the 
Senator  wislu's  to  discpss. 

The  VICK  rilKSIIUCNT.  The  quesiioii  i^  "u  i-r.(  lug  to  tlie 
air.eiHluieiit  of  the  com^uitl»v. 

The  ameiidir.iiit  wasjagnvd  to. 

Mr.  I.tHMJlI.     Now  it  is  ti»  be  |«iss<tl  over. 

Tho  VICK  rUKSII)|:.\T.     The  i-anigiaidi  will  l>e  passeil  over. 

The  next  ameiidmcui  of  the  committe*-  was,  ou  ifage  133.  after 
line  I'.i.  to  insert  as  a  tew  paragraph: 

4.'»0|.  Cast  iron  pipe  oil  every  dejH-rlptlon. 

Mr.  SM<M>T.     Let  flat  go  over  to-day. 

The  VICK  HItKSII>t:.\T.     I'arairraph  4rK»i  Rf>es  over. 

Mr.  SI.M.MthNS.  I>i«l  we  not  discuss  that  very  elalM»mtely 
and  take  a  vote  upon  jtV 

.Mr.  S.M<»OT.  Not  tfl»on  tlie  wording  of  this  |«iragraph.  "cast- 
iron  pi|te  of  every  description."  The  junior  Senator  from  Penn- 
sylvania I.Mr.  tH.iVKRl  is  not  here,  and  I  think  he  <lesires  to 
submit  a  few  remark>^j>n  it. 

The    VICK    PUKSlhKNT. 
over. 

The  next  ainendmein  of  the 
l»age  l.!3.  line  '.il'.  aft^r  the  w?Tid  "  C.itsiut."  to  insert 
gleal  use.  and."  so  as  to  make  the  paragniph  read : 

4.">2.  Cotpit,  for  siirxical  use.  and  ^hip  gat.  or  w.irm  B»it.  unnmnu- 
facrurt'd.  ] 

The  amendnuMit  wais  agreeil  to. 

The  next  .luienilmei^t  wa.s,  on  j>age  K»3.  after  line  123. 
as  a  new  i>jir^»;:raph_t^ie  following: 

4r>Ji.  rt-mtnt,  lionian^  Portland,  and  oth^r  hydraulic. 

The  amendment  wa(»  agree<l  to. 

The  rea«ling  of  the|blll  was  e«iiitinueil. 

The  next  amenilm(}nt  was.  In  paragraph  ■^^j*^,  page 
14.  after  the  word  "tar."  to  lns»»rt  "  tlend  or  «-r»»«>.sote 
iu   line   ir».   after   th0   word   "as."   to    iu>ert    "  aiithra<-ene 
anthracene  oil."  so  ail  to  make  the  para;:rai)li  retul : 

4»K>.  «'oal  tar.  crude,  pitch  of  roal  tar.  wood  or  other  tnr.  do.»d  or 
cre<^««>ie  oil.  and  produrjts  of  coal  tar  kuo^vn  is  nnthrnceno  and  antliiu- 
cene  oil.  Daphtlialln,   pl^enol.   and   cresol. 

The  .•tniendiiieut  wis  aiinnnl  to. 

The  next  amemlinent  was.  on  p-age  l.'lo.  line  10.  to  strike  out 
paragrai>h  471,  In  th^  following  words: 

471.  t'oral.  marine.   Uncut,  and  umianufactiired. 

The  aniendmeiit  w<s  airreetl  ti». 

Tlie  next  amenduient  wa.-*.  in  iwirairraph  47«'..  !»;ige 
IU.  after  the  word  '"  kry<»lith."  to  in.-*cri  "uali.ral," 
nmke  the  ]Niri^raph  read: 

4T<>.   Cryolite,  or  liry<>Ilth.  natural. 
'     The  amendment  w.-is  agre«^l  to. 

Mr.  SM^wrr.     Let  th.it  paragniph  so  over. 

The  VICE  PKESU>ENT.  Paragraph  47ti  goes  over  with  the 
nmeiidment  agnxvl  tti. 

after  line  22,  to  Inwrt 


to    illMTt 


oil." 


line 
and 
and 


1  :{."■.   I  in-' 
so   as  to 


unsft.    niin'>rs"    diiiniunds. 


The  next  an;endnie|it  was.  ou  i>nge  l.*;: 

as  a  new  panigniph:j 

4S11.  dlaaiers'    and   pngraveis"    dl.imontt^, 
and  dlnn'ond  dust.  ^ 

The  aiiiendment  was  agnv»l  to. 

The  reading  of  tbetbill  was  resuuie«l. 

The  next  amendment  of  the  Committee  on  Finance  was.  iu 
paragraph  4sr>.  i»age,  13»».  line  l.'i.  l>efore  the  wonl  "  binls."  to 
ln>«>rt  the  wonl  "  fowls."  so  as  to  make  the  paragraph  read : 

4H5.  (legs  of  fowls,  Ulrds.  rtsh.  and  Insects  (except  fl»h  roe  preservinl 
for  food  parpoMi)  :  Pnnrutcl.  hnwerrr.  That  the  Importation  of  egRS 
of  naae  btrda  or  eaga  •f  birda  not  used  for  food.  exivi>t  a[>eclni<ns  (or 
sclt-ntlflc  collections.  Is  prohibited  :  Prorificd  fuithrr.  That  the  ImiHirta- 
tlon  of  esa»  of  same  bUds  for  purposes  of  prupaeation  Is  hereby  nuthor- 
Iz<h).  under  mica  and  regulations  to  lie  prescribed  by  the  !$ocretary  of  the 
Treasury. 

Mr.  LODCE.  Mr,  President,  1  pn'sume  the  word  "fowls" 
is  to  l>e  inserte*!  thefo  iu  order  to  make  sure  that  eggs  of  ihuiI- 
try  are  put  ou  the  free  list.  Of  course  the  hen  Is  a  bird,  but  the 
word  "  iJoultry  "  seeius  more  natural. 

Mr.  WILLL\MS.     What  was  the  questiou? 

Mr.  LODGE.  I  wias  asking  about  the  Insertion  of  the  word 
"fowls."  1  snpix>se  It  was  done  to  make  sure  that  the  eggs  of 
poultry  were  placed  ou  the  fre?  list. 

Mr.  W1LLL\M8.     I  think  that  Is  light. 
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Tlie  VICE  PUESIOENT.     The  question  is  on  agreeing  to  the 
auiendmeut  re|torte<l  by  the  <i>mmiltee. 
The  amendment  was  agreM  to. 
Mr.  WILLIAMS.     I  ask  to  reiur  to  iwragraph  41G  for  a  nio- 

^    The  VICE  PUESlIiKNT.     The  Clialr  will  state  that  the  i>ara- 
gi.iph  has  gone  «.vtr  by  agnvment. 

Mr  WILLIAMS.  I  understand  that;  biU  I  want  to  ofTer  an 
.inieiulment  to  i^rfeot  It.  and  I  thought  Iheu  it  .-ould  »jo  over  as 
perfecte.1.  Of  o.urse  It  will  have  to  be  recurred  to  by  imam-  , 
m.uis  consent.  If  at  all.  because  it  was  passed  over  in  that  way. 
1  de-ire  to  move  to  amend  the  coumiiltee  amendment  by  strik- 
ing .:ut  the  words  "  nor  iu  any  maimer  loade*!  so  as  to  increase 
the  weight  i>er  yard."  , 

I  have  einisuited  with  members  of  the  commiltiH'  and  we 
think  we  have  made  a  luWtake  in  the  insertion  of  tluit  language. 
So  I  desire  to  move  to  strike  it  out. 

Mr  LtilHJE.  I  do  not  ri.«e  to  object  to  the  amendment,  but 
th.'il  whole  |«iragraph  was  passe*!  over,  and  I  think  the  a'"*""!': 
ment  had  l»ener  1k>  reserved  until  we  again  t.-ke  it  up.  >\  o  uui 
nothing  with  that  paragraph  at  all.  bui  passiM  It  over. 

Mr  WIILIVMS  I  thought  I  had  obtaine,!  unanimous  con- 
sent to  retur  to  it.  for  the  puriH.se  of  perfect iajr  it.  If  I  have 
not  obtain"!  unanimous  cuiseiit.  of  course.  I  will  not  pr^K-efHl. 
1   nn.lerstwd  the  presiding  othcer  to  put   the  qui-stion  to  the 

The  VICE  PRESIDENT.  The  question  was  not  put:  but 
tlien- was  no  objection  made.  r^. ,  .i  „  r-i.o>r 

Mr.  WILLIAMS.  T!iat  Is  wL.-rt  I  understood.  Did  the  t  u.Tir 
a!«k  if  ihcre  wa:,  obje«tlon? 

Mr.  LODCE.     It  was  agreet!  by  unaniniotis  consent  to  pass 

til"  !>:iragraith  over.  ,  ,     ,  . 

Mr  WlLI  I  VMS.  I  understood  that:  but  I  t!ien  asked  nnntii- 
r-.ous  «oiis«>nt  to  recur  to  it.  for  the  punH»st>  of  infecting  tlie 
eon>i.iittt^  amendment,  .s.^  that  wl:eu  it  is  i«iss?«l  over  it  .s 
IJisMvl  over  as  we  want  it  to  l»e.  aud  not  as  we  do  uot  waut  it 

to  l»e.  ,  -         . 

.Mr   lODCi:      I  liave  no  r»I»j«vt ion  to  the  amendment. 

Mr    WILLIA.MS.      J'hen.  I  move  ,o  strike  out  the  words  "  nor 

in  anv  manner  hm^led  so  as  lo  iiicrea-se  the  weight  i>er  yan!. 

The  VICE  PHESIOE.NT.     The  amendmeut  to  the  ameiutmeut 

will  lie  stated.  ..-w^    i-       -lo    „*t«v 

The  Secrkt.vby.  In  paragra|.!i  410.  page  121>.  hue  1...  after 
the  word  "  irocess. "  it  Is  proiH..>^il  to  amend  the  amcmUuent  o. 
ihe  committee  by  striking  out  the  words  "nor  in  any  manner 
loader!  m  as  to  increase  the  weight  l^er  .van!. 

The  VICE  PRESIDENT.  The  question  is  ou  agreeing  to  tue 
anendment  to  tlie  amenduient. 

Tie  amendment  to  the  amendment  wa.s  agree.!  to. 

The  VICK  PUESIDKN T.     The  paragraph  now  goes  over. 

Mr  MiLEVN  Mr.  President.  I  should  like  to  call  the  atten- 
tion of  the  Senator  in  charge  of  this  r»ortion  of  the  bill  to  the 
fart  tint  if  paragrai»h  471.  on  page  ISTk  Is  stricken  out  without 
pn.^iding  a  substitute  paragraph,  ilie  sequence  in  the  numbers 

will  Im»  broken.  ,         .^      ,    ,  *„  .., 

Mr.  LOIKJE.     That  is  a  matter  that  can  be  attendei!  to  In 

cc'iiferenc*' 

Mr  McLEVN  It  can  easily  be  remediwi  by  advancing  the 
nuniUrs  of  the  succeeding  iwiragrai.hs  until  we  get  to  para- 
srr.iph  4S1*. 

The  readinc  of  tlie  bill  was  resumed. 


The  next   ameudment  of  the  Committee  on  Fluance  was.  in 
parau-raph  4Hr,.  page  13G.  Hue  23.  after  the  word  "corundum, 
to  insert  "and  crude  artificial  abrasives,  not  siiecially  provided 
for."  so  as  to  make  the  p;iragraph  read  : 

4s(}.  Kmery  ore  and  corundum,  and  crude  artificial  abrasives,  not 
■peiHally   provided   for. 

Mr   SMOOT.     I  ask  t!iat  that  i>aragraph  iiuiy  be  iwssed  over. 

The  VICE  PUESIDKNT.    The  paragraph  will  l»e  iiassed  over. 

The  reading  of  the  bill  was  resume*!. 

The  next  amendment  of  the  Committee  .ni  Finance  was.  in 
iMiragraiUi  4l»2.  page  137.  line  10.  after  the  words  "  Flax  straw." 
to  insert  "flax,  not  hackled  or  dressei! :  flax  hackled,  known  as 
'dressed  line'  tow  of  flax  and  flax  noils;  hemp,  and  tow  of 
hemp;  hemp  hackled,  knowu  as  'line  of  hemp,'"  so  as  to  make 
the  |karagra|>h  read : 

4W"  Flax  straw,  flax,  not  backlrd  or  dressed:  lUx  hackled,  known 
as  "dtvwed  line,"  tow  of  flax  and  fl.ix  noils;  hemp,  and  tow  of  hemp, 
bemp  hackled,  known  as  "  line  of  hemp." 

Mr    McCl  ilHER.     I  ask  that  r>.iragiaph  402  1«  passed  over. 

Mr.  SIMMONS.  I  a.sk  the  Senator  if  lie  would  have  any 
obj«Mtlon  to  dis«Missiug  it  thi.s  afternoon? 

Mr  McCr.MHER.  I  wish  to  offer  an  amendment  to  the  para- 
grai.li.which  I  can  not  draw  at  this  time.     I  do  uot  desire  to 

L — -jai 


I  disrufs  the  duty  on  flax.  I  will  say  to  tlie  Senator,  any  further 
than  1  have  done. 

Ml.  SIMMONS.     Very  well.  i 

The  Mi  K  PUKSlDEVr.     The  paragrai^i  will  U-  passed  over. 
Tile  rea«liiij;  of  the  bill  was  n»suiiie<l. 

Tin-  luxt  amendmeut  of  the  Ct.nimitt»M^  on  Finam-e  was.  ou 
l»age  l'{7.  after  line  V.K  to  Insert  a  new  paragrai»h  as  follows: 

40C.J    Fu'minai.'s.    fulmlnnilnc   powder,   .ind   other   like   articles   not 
KperMally   provided   for  in   thl>  t--wil"n. 

The  ameuduieiit   was  agretn!  to. 

Tlie  next  amendmeut  was.  uu  p:ige  137.  a^ter  line  ?\,  to  Insert 
a   new   paragrai>h.  as  follows: 

4f>C3.    Furs   and    fur   skins.   undress«  d. 

The  amendment  was  agree*!  to. 

The  next  amendment  wa><.  on  imge  137.  after  Hue  '23.  to  strike 
out  paragraph  41»S.  as  follows: 

498.  <;iasK  enamel,  white,   for  watch  and  clo-k  dials.  ' 

Mr.  LOIm;E.  Mr.  Pn'sident.  I  should  like  to  ask  wliy  glass 
enamel  use<l  In  the  manufartuiv  of  watch  and  cbx-k  dials,  on 
which  there  has  been  a  very  hetny  nnluctlon  of  duty,  has  Ik'^ii 
strick»-n  fn»m  the  frtv  list  and  put  «hi  the  dutiable  list?  Per 
'  haps  it  is  uot  put  on  the  dutiable  list:  I  have  not  been  all 
throuiih  the  frtn^  list,  but  I  un«lerst::ud  that  it  is  on  tiie  dutiable 
list.     The  committee  willidrew   the  watch  i>aragiaph. 

Mr.  1H(;HKS.  This  Iteiu  has  been  put  In  S<hrtlule  B.  The 
reastm  it  was  stricken  from  the  free  list  was  iKvause  of  the 
ditticulty  iu  the  a«luiiui.vtration  of  the  hiw  and  bivause  of  the 
conflict  with  tlie  other  i'aragrai>h  in  Scheilule  B. 

Mr.  LODCK.  Olass  eiinniel  usv-d  for  wat*h  and  dock  dials 
Is  uu  t  i'-^  free  list  now.aml.as  I  Lave  said,  the  duty  on  watches 
aud  I  locks  has  ImMi  Imnicust'ly  nxlucetl.  It  seems  to  me.  in- 
asmucli  as  tlie  watch  i!arngrai>h  has  !)een  withdrawn  tlie  enanK»i 
iwragi-.ipli  <in«ht  to  be  taken  into  consideration  l>y  the  coiu- 
uilttee  in  coimeitlon  with  i>erfe  -ting  the  watch  p.iraRraph,  which, 
aslhavr'  .s;iid  ;iud  as  the  Senator  is  awaiv.  has  Immmi  withdiawn. 
•Mr.  SM<K>T.  The  Seiuiior  will  liiu!  that  It  falls  uow  in 
p.iragraiili  Us. 

Mr.  in  t;ilKS.     Yes;  paragniph  »S. 

Mr.    SMOOT.      All    ameiulmeut   was   re|>orte<!    and    agreei!    to 
adding    irlas.N   enamel    to   the   fuslb'.e   enamel    coivered   by    that 
paragraph.  s*»  that  it  will  carry  a  duty  of  lt»  iht  cent. 
Mr.  L01m;K.     It  will  carry  a  duty  of  'M  per  cent. 
Mr.   II!(;HKS.     That   has  \*oon  adopt«!   and  Is  not   In  con- 
tn>versv.   as   I    understand.     The  watch   paragraph  was  taken 
back  not   for  that   reason,  and  this  ameiulmeut   was  rei>ortet!. 
I   will    s;iv   to   tlie   Semitor.   because,   as    I    have   said.    It   was 
found  ImiWsible  to  i»ermit  this  glass  enamel  for  watch  dials 
to  come  in  fre<'  without  thmwlng  the  door  oiion  for  all  glass 
eti-imel.    That  Is  the  dirticulty. 

Mr.  LOIXIE.  It  has  l^een  done  for  a  gootl  many  years 
without  letting  iu  all  glass  enamel. 

Mr.  IiroiIES.     It  did  let  iu  all  glass  enamel. 
Mr.  IX>DCJK.     It  does  seem  to  me  that  it  ought  to  l»e  taken 
into  consideration  with  the  watch  i>aragrai>h;   and   I  will  ask 
that  the  paragraph  be  |>asseil  over  for  the  present,   until  the 
watch  paracra|ih  is  taken  \\y>. 

The    VICK    PRESIDENT.      Paragraph    4H?*    will   be  jxissetl 

over. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  the  Committee  on  Finance  was. 
iu  paragraph  .'.<>.-..  iiage  13*^.  line  24.  after  the  won!  "  Cum." 
to  Insert  "Amber  iu  chijis  valued  at  not  more  than  DO  cents 
per  ix)uiid. "  so  as  lo  make  the  paragrai»h  read : 

.-KV..  Cum  :  .VmlK-r  in  chips  valued  at  not  more  than  50  cents  per 
ptuind.  copal,  damar.  and  kauri. 

Mr  SM(K)T.  I  ask  that  the  i«ragrai>h  go  over,  in  order 
that  I  may  have  an  opiwrtniiity  to  offer  an  anieiaimeut  to  It, 

uot  for  any  discussion.  .  .      ,  ,     ...    . 

The  VICE  PRESIDENT.  There  is  no  objetnion.  as  the  (  hair 
understauds.  to  the  committee  amendment.  The  que.sjlon  is  ou 
agreeing  to  the  amendment. 

The  aiueudment  was  ngree<!  to.  ,       ,,,  . 

The  VICK  I'RESIDENT.    The  iiaragraph  will  be  passed  over. 

The  reading  of  the  bill  was  resumetl. 

The  next  Minendmeut  of  the  Committee  on  Finance  was,  on 
page  139.  beginning  Iu  Hue  1.  to  insert  a  uew  pjiiagnii)h,  as 
follows. 


%o-.l  Ounnowder  and  all  exploMTC  8ul>«tance5«.  not  specially  pro- 
vld^  for  In'u.TrJ^tlon.  used  for  mining.  Wa.tin;;.  and  artillery  pur- 
poses. 


The  amendmeut  was  agreed  to. 


I 
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Tbo  n*»xt  nnifiKlnirnt  was.  In  punKcraph  .".is.  pa^e  140.  line  2 
nf  er  tlH'  ^v..ri!      w.ir."  to  Insert  "and  color*  obtalnnl  from 

iiKli-.!".'  -»  .IS  I  "  iii.ik''    ■         "^igmph  read: 
.-.!«    Ii«n«o,    n«i:r«l    .-r  tic.   dry   or  fuspesdcd   ia  water,   and 

ol'  r»  L.I  iilii'-vl  tr  m  iii«U»io. 

Mr  SiI«H)T.    I  et  thnt  pamicnipb  be  paned  oter. 

Vho  VH!K  rUKSIDKNT.    i'aragraph  518  will  be  pns.-e»l  over. 

Mr.  SIADIONS.    Mr.  I'ri'siilont.  I  do  not  Huppose  the  Senator 
3i\^  any  t  l>j«vtl<>n  t;)  :irri'ii  iii"»a  the  committee  amendment. 
I     Mr.  SMHOT.    Tl;<'  '  •    ><  ;i  I  as'keil  that  lh»'  iw 
Is  tikdt  f  »  ""  !<>  <  '-  i^v^"  Mttpntlon  of  the  Seua  ^-^ 

•«nd.-..  ili'oil  fr- Ml  Indigo." 

Mr  SI  >  '  NS.  Tlun  the  Svnator  Is  objecting  to  the  commlt- 
tt-o  Hi..-  -..lir  i-i... 

Ml-  sMoor.  It  Is  the  nmendment  to  vrhlch  I  am  objecting. 
be^'uutM;  1  do  not  U'Ueve  that  the  i-ommlttei»  has  reafly  gone  Into 
the  isubjert  sntTl.  ;.!itly  to  realize  where  that  wonllng  will  lead. 

Mr.  KIMMONS.  Very  \vt«ll;  It  \»  sjitisfactorj  that  the  para- 
graph go  over. 

Mr.  SMITH  of  «;e<ir?lii.     We  will  ho  cl.id  to  have  th.>  S4>nn 
t«>r  iudicnte  hl.s  objection,  so  that  we  may  i  on.^iiler  it. 

.Mr.  SMCHXr.    1  have  no  objection  whatever  to  Indlco 

tlw  free  lUL     The  «>nly  objection  I  have  is  to  the  an *  .i 

Inserting  the  w.>nls  "  and  <  olors  obCalne<l  from  iiuligo."  because 
that  lttMimiB!»  will  «»nrtict  with  the  jr  i   aff.'ctlng  other 

..'.,n»  now  oa   the  dutia^lo   list,   and   1  "t   see  how   the 

pri'v;   ;<>n  is  going  to  '  'nlstmd. 


MITH  of  (; 


an  the  Senator  indiente  aome  of  the 


.Mr. 
which 

Mr.  SMITH  of  C* 


'.ere  are  a  (I^Jod  many  of  the  coal-tar  dyes 
of  indigo, 
rgl.n.     Does  not  the  paragrai  h  Imposing  n 
ctMl-tar  dyes  provide  for  an  exception  where  they  are 
specially   proTldad   fi>r?     The   purix*."**'  of  the   (i»m- 
BBlttee  was  to  put  Umm  d.  -^s  on  ihe  frei*  list. 

Mr.  SMfH)T.    TiMt  la  t:  ihle.    One  |>aragraph  ImpoaM  a 

daty  on  the  article  not  otherwisa  aperlally  provided  for  and 
the  other  provUles  that  It  .-hall  be  free.  I  am  not  objecting,  as 
1  hare  said,  to  indijio  ;;  .ini;  on  the  fre*^  list,  for  that  Is  proper 
and  right:  bnt  the  wokIIuj;  of  the  aiMDdBicnt  la  goias  to  result 
In  a  confll-t. 
Mr.  s  Let  the  paragraph  be  passed  over. 

Tlie  .  >    .-  i  UllsiDENT.    The  paragrai^  will  be  passed  over. 
The  reading  of  the  bill  was  rcaamed. 

■      ut  of  the  Committee  on  Finance  was.  In 

14<),  Hue  U.  after  the  word   "  pyrit««s."   to 

iruu  ill  piKn.  Iron  keaitaiaa»  ^^isfe'  '   iron 

.up  and  M-n\p  stetl;  bat  ■othtait  sh;.  s«>rap 

Iron  or  ivrap  steel  excej^t  secoodbnud  or  waste  or  refuse  Iron 

^nnftn-turt-d;   fcrroouiniranese :   Iron 

her  forms  leas  flalskad  tliau  imn 

pig  ln>n.  ex<vpt  CMtlBgs.  not 

-<  tiou,"  so  as  to  make  the  pora- 


or 

In 


,f.-.  I 


-cnnlf^mofl   iron  nrf.   a»d   the  dr«Mi  or 
•a  in  ptas.  '^>o  kentii^dse.  aplaprislstB, 
'     hut  Dotblnir  snail  ^  A-omtd 
I   or   wai«te  or   r  >n 

'mnnffanvue  :  Iron  .  •«. 

"t    IroB   tMr-*,   and    iu<>r<> 
■tally  provldid  for  In 


for^f^oinc  for  boot  an^ 


■BaniifartflriBir  pnrpoaea;  lentii^r  rat  Into 


gr:iph  re.td: 

522.   Irrm   or*,   tr^  *  -  "  -- 
Kitlduuiu  rroa  bum  I 
wronxtit  Iroa  an-t  - 
!M»nu>  Iroa  or  :•- 
or  jfiiH-l  flt  only 
blooiiM,   loiH>"  •" 
ndvanrril   than 
I  UN   MH  • 

The  it. w.aent  was  agreed  to. 

The  next  aniemlment  was,  in  paragraph  TwC.  page  141.  line  1. 
aft.>  1  "  Ijinl.'*  to  Insert  **  lanl  coaipoands,  and  lard 

Hut  -  'SB  to  make  the  paragraph  read: 

»S3.  Lard,  lard  roapoaada.  and  lard  subatltutM. 
The  amendment  was  agreetl  to. 

TW  ■eat  amendment  was.  In  paragraph  .VM.  page  141.  line  3. 
lifter  the  numerals  "  8»4,"  to  strike  out  "AH  leather  not  ^MCtelly 
l>rovide<l  for   in  thta  aectlon  and  leather  board  or  cempreaacd 
leather;  leather  cut  Into  shoe  uppers  or  vamps  or  other  fonns 
anltaMe  for  conversion    Into   boots   or  shoes"    and    to    inwrt 
llMr.  leather  Nwnl  or  «x>mpres8etl  leather,  grain,  buff. 
Itather,  all  dre?*se«l  upiter  leather,  Includlr.ir  patent. 
Tamlriied.  or  enan»ele<l  npper  leather  ami  HhiH^-linlng 
)eiitiMr.  all  of  the  foregoing  for  l>oi>t  and  .^hoe  manufacturing 
porpoaes:   leather  cut   into  varops  or  other  forms  suitable  for 
cMiTeniion   Into  boots  or  shoes;   belting,   hamees  and   saddle 
leather,  leather  waste,  skins  for  niorociH>.  rough  leather,  tanned 
h«t  m>t  flnlsbeil";  In  line  16.  after  the  word  "or."   to  Insert 
**  In":  and  In  line  IT.  after  the  word  "  nutlni.xtte<l."  to  strike  out 
**«omwoaed  wb«>Uy  or  In  chief  value  of  leather."  so  as  to  make 
the  paragraph  read  - 

aS«.  8oie  iMtb^r  !    .  r.iDfcsaad   tMther.   grala.  baff. 

aad  apllt  l<«th<T.  ;:  ln<-lii<llnc  patent.  JapaDn«>d. 

Taralafcfd.  or  raaw^.u     ,,,.,  .,„,....   ...  -  iiolns  leather,  a);  of  the 


vamps    or    other    forme   suitable    f<jr  -.       '   ^    ■   '      '   •  ts    or    Hh-w*; 

beltlne.   h9rn'»s»  and  saMi  >  leathT.  for   mor.i,    o. 

rouxb   leather,   tanned  bat  not   fir--''  .....   „:....  ^   n«.i..  «       '.y 

or  IB  cblet  value  ot  Icatkcr:  lean  s  nalabcd  • 

hameoii.    Middlea.    and   aa<lller3-.  ni    parts,    fl:                        i- 

flnUlKHl. 

Mr.  WEEKS  r)ru\  Mr   P.VfJE  addres.-.  d  the  Chair. 

The  VICE  1*1:K.^II>13NT.     The  Semitor  from  Ma8&uhus«<'.t«». 

Mr   WEEKS.     I  to  have  that  paragraph  go  ov«  r. 

Mr    STONE.     W  .aphV 

Mr    WEEKS.     Paragraph  :C>A. 

.Mr.  r.\<;E.    I  was  ab4>«t  to  ask  the  same  favor,  Mr.  President. 

Mr.  (JAIXINGEIl.    Before  that  paragraph  goes  over,  I  should 
like  to  ask  tlM  Sanator  In    "  of  th*^  bill  whether  or  not  tho 

iwragraph  on  page  llT.iwii  .  n  'M(>.  which  ha.s  bei'u  strli  ken 

out.  has  been  Included  lu  this  para^n^aph  M4.  on  page  HI? 
Is  par.israph  ."^4  Inteudeil  to  include  th.it,  or  does  some  other 
provl.«*ion  cover  It? 

Mr.  SMOOT.     It  Is  hi  i  h  TCA. 

Mr.  (JAI.LINC.EIJ.     It  >.onlcd  In  the  same  way. 

>Ir.  THOMAS.     Thai  is  In.imlc*!  lu  the  phraseology  of  the 

iMluieut  to  paragraph  CkM.     1  will  call  tlu?  Seuator'g  atU'U- 

.  to  line  12.  page  111. 

Mr.  (lAI.LI.MJER.     I  <-' 
paragraph  will  ro  ovcf^.  I 
consideretl.  ; 

Mr.  THOM.VS.  It  gfx^s  over.  «s  I  understand,  by  request  of 
the  Senator  from  Mas.«<-ichus«-tt.s  [Mr.  Wkiks). 

The  VICE.  PItESIDKNT.     Para:iruph  o:]4  will  bo  pa<se«l  ovor. 

The  reailing  of  th«'  h'H  w;'s  resiirii«»d. 

The  next  ameiuinieiKt  of  the  t\>u>mllt»e  on  Flnan«-c  was,  i-n 
page  141.  after  line  2S.  to  Insert  a  new  p;;ragraph.  a.s  follows: 

5371.   Llmestooe-rock  a»phalt :  asptialtum,  and  Miumou. 

The^aaMadaaeur  reed  to. 

The  nest  ameml ...^  vaa.  In  paragraph  .>43,  page  142.  line  7, 
after  the  word  "of,"  [to  Insert  "natural,"  n)  as  to  make  tho 
pan) graph  read: 

Maacanese,  ozMe  aad  ore  of.  natural. 

agreed  to. 
it  was.  In  pomgraph  .148,  page  112.  line  T., 
n."  to  Inst'rt : 

i«d  meat  prc«ltKt»  brr>n'.^-l)f   lo  tho  l"i)lti^1  SMies 
<acic  Itwpectlon   by  the   IMir^nH   f»f    Animal    In 
Itnre   aa    pr  k  t    of 

iiitl  in<>al<i.   II  irv   of 

■.Tit  .  ;    ;  '    ■■  ■■ 

-t.iln-^!    ■' 
■■*'-'^*'  ».- 

•  r  Mich 


•lud«Hl.  and  I  I 
■it  to  be  \ery    - 


V 


The  amendment  was 
The  next  am 
after  fh«*  word 

/ 

nha  i . 

daaliv   i>i   ti 
Jnn-  :""o.    iv. 


!:at  B>e«t  aad  oteat  prodacts  i 
t  to  the  auae  InaiMcUoa  by  t: 


auae  inapMcUoa  by  t 


.Iiii. 


sported 
or  satl- 
In  which  c.im;  jh< 


<1 

to 

III 

''V 

'i.« 

id 

•r- 


ioii  has  t>een  made  .-bali  !>•! 


So  as  to  make  the  p^iragmph  read: 

TtiS.  Meats :   F'rr^h    In^t,    rral.    niatton.    lanali.    and   pork 
hams;  meats  of  nil  klmlit  prepared  or  preserT.  d.  n.>t  »i>erlall 
for  la  this  aecti 
the  railed  8tat< 
of  Animal  ladu 
the  art   of  Jnn< 

Stvrotary  of   .ig:.   _ 

country  wlieace  the  meai: 

enforce?!  a  sjnrtem  of  Inai- 

as  belD;;  competent  to  paul<>\t  tUc  i> 

tlflcate  of  sncb  goTcmmc^t  tbat  aach 

sulBricnt. 

Mr.  Mn'CMREK.  t  ask  timt  paragrnpli  54S  may  go  over  for 
the  purpose  of  giving! me  an  opfwrtunity  to  prei^ire  ap  amend- 
ment. J 

Mr.  CUMMI.NS.  ^|r.  President,  before  It  gi»es  over.  I  think 
It  only  fair  that  I  should  pres<>i.t.  pr  Imbly  not  the  same  kind 
of  amendment  In  the  mind  of  th.-  .<«•  i  itor  from  North  Dakota, 
but  one  which  was  printed  a  long  time  ag'>  ami  was  refer^(^l 
to  the  Committee  on  Flnamv.  It  relates  to  the  proviso  that 
has  been  ofTere*!  by  the  i-ommittee.  I  ask  the  Secretary  to 
read  It.  \ 

The  VICE  PUESIPENT.     The  amendment   will  lie  state;!. 

The   SEcaET.\»Y.     It   Is   proiK>8ed   to   strike  out    the   proviso 

oflTered   by   the  comujittee,  aud  to   Insert    lu   lieu    thereof   the 

following : 

/• 
pon 

ant  11  the  1' 
that  the  i;. 
Is   matntalDiti^ 


iuiit 


I  bat  noae  of  the  foroffoing  meats  nliall  be  Im- 
1  iitatea  from  auj  forftgu  country  unk-s:*  and 
aiiqr  due  lnv< 'ttlgattoa.  has  foond  and  nrorlnlmed 
A  of  nnv  siK  h  forelKB  country  ban  eatabllahed  and 
i>>!iteDt  of  meat  laapeetlon  which  is  the  snb^tnntial 
equlTalent  anci  ta  as  efflcleat  as  tbe  system  estabtlitbed  and  maintained 
by  tbe  lavs  of  the  rnltcil  States  In  the  Department  of  AKricuiture ;  and 
especially  tbat  tbe  sysicm  of  such  foreign  country  provides  fur  tb<* 
exaaiiaanoB  of  all  cattle,  abeep.  awlne.  and  goats  before  they  nm 
allowed  to  enter  into  aity  slaughtering,  nacklng.  meat  canning,  render- 
ing, or 'similar  establishnit>nt  In  which  tlxy  are  *.o  l»e  aluuKbtintl  and 
the  meat  or  meat  prodacts  thereof  are  t"  l>e  naetf  for  food  :  .Ind  prorl4rrf 
fmrthtr.  TlMt  so  aeat  laperted  Into  tbe  United  State*  from  any  for- 
dga  eaaatry  ahall  be  4>M  ta  the  I  aited  States  natll  It  is  examiaed 
and  laspected.  after  arrival  and  twforc  sal*.  Ity  ln'«p<H-inrti  appointed 
by  tbe  Secretary  of  .VgHculturc  ;  and  tbe  provisions  of  an  act  making 
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appropriations  for  the  IVpartment   of  -^k;'*^''*":;; '•!•;  '^^  .fnTfti-^iK" 
.n;i>t.0  June  'Mt    1008    relating  to  iKmt-mt  rtem  examinations  and  mspoc 
Trou"  of    the   rirJSs   and  ".arts    thereof   of   cattle,    sheep     >sw in*-,    and 
i^"ts  are  h.-r..M    ml^  applicable  to  carcas.c  partn  thereof.  «nd  jneats 
JTlmiMrted   Into  the   fnited   Stales   from  any  such   foreign   country. 

Mr  CIMMIVS  Mr  President,  if  the  amendment  the  Senator 
from  North  Kalcota  has  In  mind  does  u«.t  relate  to  meat  inspec- 
tion I  shall-  be  very  glad  to  siibn«i(  my  views  with  regard  to 
the  'subject  n<»w.  and  have  this  part  of  it  acted  uinm.  It  is 
niore  convenient  for  me  to  do  it  now  than  It  may  be  when 
the  paragraph  is  atrain  reachetl. 

Mr  MiCIMltEi:.  I  will  reply  .to  the  suggestion  of  the  Sen- 
nt.'.r  from  Iowa  that  the  nmendment  I  had  in  mind  was  one 
which  would  make  this  section  similar  to  the  section  vvhich 
provides  ft.r  the  free  importation  of  wheat,  namely  providing 
for  a  dutv  acainst  the  meats  of  any  country  equivalent  to  the 
dutv  leviwl  l.v  that  country  iiihmi  American  meats,  and  it  has 
uo  refer»'U«v  \vlialcver  to  the  matt«'r  of  insixH-tion. 

.Mr  CIM.MINS  I  believe  that  meat  ought  not  to  l)e  uix)n  tue 
frw  il.st.  but  If  free,  should  be  under  the  conditions  suggested 
by  the  Senator  from  North  Dakota. 

.Mr    LA   FtU.T.irrTE.     Mr    President 

Tlie  VICE  rKE.<II>ENT.  I>»>ei*  the  SiMiator  from  Iowa  yield 
to  the  Senator   from    Wis<-onsiiiV 

Mr    Cr.M.MINS.     I  do.  ,     ,         , 

Mr  I  V  FtH.LI-rrTE.  I  shotild  be  very  glad.  inde<nl.  to  hear 
the  Senator  Ibis  afternoon.  If  H  Is  more  convenient  for  him  to 
address  himself  to  this  parajTraph  at  ihls  time  than  it  would  be 
at  a  later  pcri.Hl :  but  I  shall  ask  to  have  the  paragraph  pa sse<l 
over'wllh  a  vicv.  to  oflferiiiu'  something  tiinm  the  par.-.u'raph  later. 
1  shall"  l>e  very  glad,  however,  to  defer  that  reqtic-'t  until  after 
th«'  S«*»alor  has  siHiken. 

.Mr  Cr MMINS  Verv  well.  As  there  seems  to  be  a  desire 
to" have  it  go  over,  if  i  am  not  here  wheti  the  nmendment  is 
reachetl.  I  dore  to  have  it  voteil  ujion  without  any  argument 

""mi-"^  Will  I  \  MS  I  do  not  think  the  Senator  from  Lnva 
quHe"  understands  the  situati.m.  I  do  not  think  there  is  any 
desin»  to  have  it  g»»  over.  The  desire  Is  t  .  have  him  deal  with 
it  now.  as  far  as  he  can.  .,,      . ,  „     .*    ,i,„ 

Mr  CIMMINS.  I  think  there  is.  .My  idea  was.  If  tlie 
nmciulment  I  have  proiH>se,l  d.H«s  not  interfere  with  the  amend- 
nieiit  -sug:.M'su-«l  by  the  Senator  from  N<«rth  Dakota,  to  have 
the  insiHition  pJirt  of  it  dist>os«*«l  of  to-night.  ^ 

Mr''WILl.l  \MS.     I  think  we  ought  to  do  that. 

Mr.  Cr.MMlNS.  Hut  I  think  the  Senator  from  Wis«^onsin 
has  it  In  mind,  ix.s-sililv.  to  c<»nsider  that  iKiit  of  It. 

Mr  I  V  FtU.I.ETTE.  Yes;  but  I  very  cheerfully  consente<l, 
so'far  as  I  was  conceria"*!.  to  the  S«'nator  prcK-eeillng  this  after- 
noon if  it  suits  his  omvenience.  ,        ,  , 

.Mr- CIMMINS.  Itut  I  would  nit  her  defer  what  I  have  to 
any  than  to  del»ate  the  amendment  now  aiMl  have  it  .voteil  ui>on 
at  some  other  time. 

Mr  I  V  roi.I.ETTE.  I  understoo«l  the  Senator  to  say  that 
It  nii>:ht  lu.t  be  4-onvenient  for  him  to  be  here  at  all  when  it  is 
taken  up  again. 

Mr.  CIM.MINS.     It  may  not  be.  .,      ^       ^ 

Mr  I  V  FDLLE'lTE.  In  that  event,  of  course,  the  Senate 
would  niiss  the  oi-iK^rtuiilty  to  hear  the  Senator's  views  upon 
this  paragraph.     I   am  sure  all  of  us  would  be  very  glad  to 

\Mr.  CUMMINS.  I  do  not  know  whether  it  will  be  conyenient 
or'nf»t  I  kn(»w  that  I  shall  be  lunessarily  abs«'nt  for  a  day  or. 
two  while  the  bill  is  under  consideration.  I  shall  hope  to  be 
here  Itut  in  order  that  Senators  may  know  my  reasons  for 
the  aineiMlmeiii  I  have  offeriMl.  I  shall  ver>-  briefly  call  to  their 
attenlliMn  the  s«oih-  of  the  anieiidiiient  proiK.setl  by  the  commit- 
tee »j*<id  the  s<<.iK»  of  the  ameiHlmeiit  I  have  (»frered  as  a  sub 
stitvHe  for  the  wmmittee  amendment. 

I  do  not  believe  laeat  should  come  into  the  I  nited  States 
nnciMlith.nallv  f n^ ,  but  if  meat  is  to  come  to  the  T  nitetl 
States  to  be  consum  hI  by  the  jteople  of  the  Unitetl  States,  it 
seent««  to  me  we  ought  to  have  the  same  prote«,tion  against  for- 
eig  rmeat  that  we  have  provideil  against  domestic  meat.  There 
can  l»e  no  reason  whv  we  sliould  allow  the  foreigner  to  supply 
US  with  di-M-aswl  meat  and  exclude  our  own  r-eoplo  from  sup- 
plving  us  with  the  <ame  kind  of  meat.  It  certainly  can  not 
have  lH>«'n  in  the  mii<l  of  the  committee  to  place  \\\Hm  the  in- 
tHMluctlon  of  foreign  meat  Into  the  Inlttnl  States  a  less  rigor- 
ous ^i.ndltlon  than  \ve  have  already  attached  to  the  introduc- 
tion of  domestic  ni'at  into  the  channels  of  interstate  com- 
merce. 

If  I  show  favor  to  one  or  the  other.  I  Intend  to  show  it  to  our 
own  i»eoi»le.  although  I  am  not  <-oiitending  that,  so  far  as  In- 
glMHtion  Is  ctmcerne<l.  there  should  be  any  favor  shown  to  either. 


The  ptir|>ose  of  my  amendment  Is  to  put  the  foreigner  on 
exactly  the  same  footing  that  we  have  already  arrangeil  for  the 
domestic  manufacturer. 

Now  let  us  SI*.  The  amendment  suggested  by  the  commlttet' 
reads  in  this  way  : 


Proviilrd.  That  meat  and  meat  products  brousht  to  the  T  nited 
States  shall  lie  subject  to  the  name  inspection  \>y  the  Bureau  of  Animal 
Industry  of  tbe  I>epartmeui  of  .Xirrloiifture  as  pre»cTll)e<i  by  tbe  act  of 
June  a«>.  IttOCi.  for  domestic  cattle  and  meats,  unless  tbe  Secretary 
of  .^Rrlculture  shall  be  satlsni«<l  that  the  Kovernment  of  the  country 
whoDce  tbe  nleat  or  meat  products  are  exporf^  malntr.ins  and  enforces 
a  Rvstem  of  Inspection  equal  to  our  own.  or  satisfactory  to  blm  as 
Ijelng  competet\t  to  protect  tbe  pnlilic  henlth.  In  which  case  tbe  certUl- 
catp  of  such  government  that  such  Inspection  has  been  made  shall  bt; 
sufficient. 

Tho  first  thought  that  arises  In  one's  mind  when  he  Is  ex- 
niuining  this  language  must  be  that,  while  we  have  estal>llsheil 
a  system  of  ante-mortem  examination  aud  insi)ectlon  with  re- 
gard to  our  meat-manufacturing  industries,  we  are  about  to 
allow  foreign  meats  to  enter  our  country  without  any  ante- 
mortem  examination  unless  It  hapi>eus  that  the  country  from 
which  thev  come  has  established  such  a  system.  I  want  the 
Senate  to  be  perfectly  clear  tiiK>n  that  point.  iH'can.se  I  am  sure, 
the  conimitt»M»  has  made  a  mistake  In  the  matter. 

.Mr.  WILLIAMS.  -Mr.  President,  if  I  understand  the  Stm- 
ator  he  wants  the  (Joverniiient  of  the  T'nitetl  States  to  make  an 
ante-mortem  exaniinaii<m  of  meats  in  the  Argentine  Hepubllo 
and  in  Australia,  and  in  (;ermaiiy.  and  lu  France,  and  In 
Canada,  and  iu  all  the  balance  of  the  world. 

Mr.  cr.M.MlNS.  The  Senator  from  Mississippi  is  hot  so  clear 
as  he  usually  Is.  because  I  have  not  sucgesteil  anything  of  the 
kind.  :ind  of  course  I  recognize  the  futility  of  suggesting  any- 
thin;.'  of  the  kind.  ,  _  .  _ 
.Mr  WILLIAMS.  I  so  understoo<l  him.  because  the  Senator 
«?aid  that  while  we  subjected  our  own  cattle  to  an  ante-mortem 
examination,  wo  were  not  going  to  subject  foreign  cattle  to  that 
examinatiou. 

Mr.  CIMMINS.     Precisely ;  I  did  so  say. 

Mr    WILLIAMS.     And  the  amendment  which  the  committee 
has  ufTered  siiys  that  these  cattle  shall  not  be  admltteil  free 

uitless 

Mr  CIMMINS.  These  are  not  cattle.  This  Is  meat. 
Mr  WILLIAMS.  I  mean  meat;  that  this  meat.  then,  shall 
not  be  admitted  free  unless  It  has  l»eeu  subje^-ted  to.  an  exami- 
nation th"  same  as  or  equal  to  that  to  which  we  subject  our 
cattle— that  is,  subjectetl  to  this  examination  by  the  g..yerninent 
of  the  comitrv  of  exix.rt  before  It  comes-or  unless  the  Secre- 
tary of  Agriculture  thinks  the  system  of  examination  to  whMi 
the  cattle  and  meat  are  subjected  ;u  their  owu  country  is  suffi- 
cient to  protect  the  public  health. 

That  is  the  committee  amendment,  and  there  Is  no  quarrel 
with  it  unless  it  be  one  of  two  thiu.i.'P :  Either  that  we  ourselves 
should  make  au  ante-mortem  examination  of  the  meat— of 
course  you  have  to  make  it  of  cattle,  because  that  is  what  an 
ante-mortem  examination  of  meat  necessarily  is;  It  Is  cattle 
while  living— or  that  there  shoivid  be  an  examination  of  the 
viscera  at  the  jxjrt  of  entry.  I  take  it.  however,  that  the  Sena- 
tor does  not  mean  that  there  slionld  be  an  examination  of  the 
vlsc^era  at  the  ix>rt  or  anything  of  that  kind.  He  does  not  want 
that.    That  is  the  system  Germany  invokes. 

Mr  CT'MMINS.  I  am  not  establishing  a  system,  I  am  simply 
taking  the  system  we  already  have  established  in  this  country. 

Mr.  WILLIAMS.  That  is  precisely  what  the  committee 
amendment  d<ie.s. 

.Mr  cr.MMINS.  I  am  sure  the  Senator  from  Mis.slssippi  is 
wn.ng  with  reganl  t«)  it.  and  if  he  will  review  the  amendment 
ho  will  see  that  he  Is  wrong.  I  will  undertake  now  to  analyze 
It  a  little  further. 
The  paragraph,  to  be  undersbxid.  must  l»e  read  as  a  whole: 
M.ats.  Fresh  l>eef.  veal,  mutton,  lamb,  and  porli :  bacon  and  haras  : 
meats  of  all  kinds,  prepared  or  preserved,  not  specially  pr'-vW^l  /of  '" 
this  section  :  I'rovidci,  That  meat  and  meal  products  brought  to  the 
United   States    - 

I  iwuse  there  to  sav  that  of  course  they  are  brought  here 
after  the  animals  from"  which  the  pro<lucts  come  are  killed— 
shall  be  subject  to  the  game  Inspection  — 

That  Is.  the  meats  shall  be  subject  to  the  same  insix-ctloii— 
by   the   Btir.au   of  Animal    Industry   of  th-'   Department   of   Agrlcnltnre 
as   pre^crn*d    by    the   act    of    luiie   ."O.    IJiOO.    for   domestic   c-attle  and 
meats — 

This  Is  the  requirement,  then,  tltot  when  the  mesits  reach 
this  c<»uutry  thev  shall  l»e  subjected  to  the  same  insi»e.-tion  that 
we  require' for  our  own  nn-atr^.  as  pn)vlded  In  the  law  of  UH«. 
althonch  that  law  was  reenacte<l  at  a  later  iline  and  l*^"*  ^ly 
chan"«-«l  a  little.  However,  that  Is  immaterial.  Hut  Hi  tms 
amendment  the  wmmittet-  has  provided  simply  for  an  lnsi.ection 
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( .f  the  m«it  nfrer  It  ivmIM  the  I'nltw!  States :  that  is  all.    Yon 
lave  fIvMi  tb*  JVorrtary  of  .\icrlculturc  authority  to  wtilre  rha. 
1  rquliviiu'ijf  ill  a  i-^rtalu  wutlugeaty ;  ami  now  I  shall  profwil 
I  D  r««(l  fnrtlMT    This  exMrninaOm  m  tomectiou  is  to  be  mwle— 
ml-,,   ,t  ..f    AKfJoilfui*   shall   b*   MitUfled    that    th*    Oot 

,  rnim-r'  v  wbcacv  the  oMat  or  meat  product*  «re  exp.  rt-.l 

•  ayatMB  of  laapcctlon  equal  to  our  omt,.  or 
lac  CMBsatcvt  to  protect  tb»  publlr  hpiitth. 
it»  of  snrh  UoTcnuBcat  that  aach  Inapertloa 
lOcieBt. 

f  Ayikaifw  acrtdw  that  th>  cwiPbry 

s  has  BO  sAi^patB  miinu  of  Imv'^ 

'    He  theu  lnii{wcta  tk»  mMt  a>  it  reaclM*  tke 

....1   <.    f...      If  th^  ment  p«we«»  tho  liisp^-tloB 
the  United  States,  and   there  is  no 
whaUivi'i  :  aa  ante-Morteai  exauiiiuition,  nor 

iiiitlwrHi'-*   '  -^  covBlry  vequire  that   an   aute- 

uorteai  exauiiiuttlon  should  l>e  BHid*. 

If  It  were  true  thjit  all  tho  i>rotectloo  we  neeil  nicaiuHt  impure 
neat  can  lie  clveii  thnMieh  ii  p.»!*t-nK>rteni  iusptvtlon,   I  wLonM 

▼e  i»o  otnii>laii)t  to  niake  of  the  t-onunittee  anieinU Hut 

_*  all  know— I  d«>  not  know  it  vt'r>-  well  except   fi  'liu« 

iha  llterMtun*  u|»on  th«  aubjei-t— that  th«  re  an-  -  -^ 

Inat  which  i>e«iple  can  not  be  fully  pn  lectetl  -  ■         . 

exatniuation  or  lu*r«*tl«»n-  Therefore  In  our  ctmntry. 
»t<bl«  aa  airiMBSl  cam  Ite  slauxhteretl  In  any  iwiokini;  pUiiit.  It 
■nut  be  liMVaetad  alive;  and  If  It  faiU  to  ikism  the  ius|>i><'tiun 
t  Ih  not  pernilttotl  tt>  be  iii«nufa«-ture<l  ii  ' 

The  Keuator  fnnu  Oreifn  (Mr.  I-»nk|  t  ■*  that.     I  know 

what  I  aiu  speiikius  of.  U-  uuse.  r<.rtuiiateJy,  1  b;tve  the  rruniUi- 
tloaa  bef ora  wtt. 

Mr.  LANH     Mr.  President.   I  rely  questloulnjc  ibis: 

p  dHaire  to  call  tke  Baoator'a  atieiiiiou  to  tite  fiut  that  all  anl- 
Bula  broocht  Into  tbo  atockyarda  are  slauichtered  on  the  ^«iiuie 
ioor;  and  tbooe  whl<.h  are  disea««ed  and  unlit  for  human  t'tHMl. 
n  the  opinion  of  the  lnsi>ector.  are  wnt  out  t<»  In?  used  aa  ferti- 
lizer. 

Mr.  Cr.MMI.NS.     (' 

Mr.  L-WtL     The  aw  low  examination  does  tiot  atnonnt 

to  H>  nitK-h.     It  Is  the  jtoRtniortein  exainln.illon  which   Is  the 
more  Important,  ami  decides  whether  or  not  the  meat  shal  be 
I  f«»r  bnmaii  fo«nl         _ 

I  .!i:|  It  vhake  mj   \\<     i  -  '        him 

•■    ! i.^  -I.  lenu-nt.  '  Til-  -t  ns 

■utrutiou  which  b.  If  thore  !•*  t  s 

i.iiii.uj;   what    form   of    i*.-.  .....;  jcuj   ex.iinlnatii  ..^    ...^\v 

I.  f  a  meat  supply  In  a  foreljta  cotuitry  then  yon  are  \\  as 

greut  a  il ii njnr  as  you  an^  from  the  ether  «.-oateiitlon.  and  it  is 
equjilly  Drc«nt. 

.Mr.    <TMilIX8.     Of   o.urse   If   It    were   any   ailment    of   the 
V 'It  I  would  accept  the  view  of  the  Senator  from  Pre- 
lusive, l.uf  Inasmuch  as  this  refers  to  another  khul 
"       'roui  him  witli  repml  to  tlie  valu?  of 

I  repeat.  .Mr.  rrcsiilmt.  there  Is  no  reas' n  for  makinj  n 
frtvoriie  of  th4»  butcher  in  Argentina  or  tlie  butcher  In  t'auatla. 
If  we  are  to  exp«»se  our  ('wn  i)e»>i>le  to  the  fre*»  ronipetltlon  of 
the  •Tor'd.  u  '  f   to  car.  -!i  about  the  he:»!th 

••♦Mil  'Tip  wc"  .>p!e  to  .ictiy  the  same  i>re- 

uR'at  when  the  lorcisrncr  tries  to  feetl 

I,  - ,    ..,  .c  try  to  fee<l  us. 

Mr.   I^VNH     If  the  Senator  will   allow  me  Just  a   moment 
morf.  I  will  state  the  point  to  which  I  wished  t«»  n\\\  \\ 
tlon.     I  did  not  rjis«»  it  to  di>pute  or  to  euiliarr^ss  th»'  r 

In  any  way. 

Mr.  CVMMINS,  The  Senator  does  not  embarmss  me  In*  the 
Irast. 

Mr.  T..\\K      .\n>-way  I  do  not    ' 
la  trylnjt  to  make     The  meat  of  • 
iiiow  tbe  etfect  of  dise:is»».     T 
a  diaeaaad  oouditiou  nut..  . 

her  of  cases  a  steer  or  ct>w  will  l«>o!v  to  be  fat  aitd  well 

opoo  an  ante-niortem  examination  would  l>e  an  ideal 

•M  of  which  to  oMke  beef,  but  on  a  |>ost-uiurteni  examl- 

It  la  fretpienlly    found   to  be  infected   with   tubercular 

tlaaiic  In  the  lunics  aiwi  untit  for  food. 

Mr.  (T'MMINS.  I  have  not  qnestlone«l  the  latter  statement. 
1  think  it  re^ttlre«l  both  an  ante-mortem  and  a  post-mortem  In- 
s|ie4'(lon  In  order  to  be  acre  that  we  have  pure  meat ;  and  why 
hi  tli«>  workl  «a  rmplva  mit  vmrn  pacfcaw  maA  bntehera  aad  our 
fartuers  to  aolMlt  to  ant*  lawiUia  cxaartMitiai  aad  do  aot 
Ire  anch  an  examination  from  the  foreifcner  la  oiore  than 
I  can  naderatand.  it  i»  utterly  latpoaaible  for  me  to  oonc«>ive 
why  thhi  diacrimtoattoa  la  OMide  in  favor  of  the  importer  of 

Mr.  CVMINCER.     Mr   President 

Mr.  t  IMMINS      I  yield  to  the  Senator. 


I 


Mr.  O.KTXINtlFnL  This  is  a  matter  that  jtrently  Inten'sta 
me.  ^f  I  imderacaad  the  Senator  from  Iowa,  be  la  abaolutely 
right  in  Lis  contestloii.  T I  would  not  Internipt  the  Beaator.  hut 
Would  wait  If  I  were  noi  called  out  of  the  Chamber. 

Mr.  (T-M-MINS.     I  a^  rery  iciad  to  yield  to  the  Senator. 

.Mr.  (i.VLI.IM;i^It.  'the  .Setuitor'a  idea  is  that  we  ahonhl  in- 
sist thai  iitry  from  whirh  ment  Is  sent  t<>  us 
shall  ha >•  ~  '  .  ■  twme  untemortem  exaniiiuttiou  tlkiit 
we  have  had.                 -.  I 

Mr.  crMMINS.  .\  Wnii'e  rendiiijc  of  my  ameadnieot  will 
indicate  Ju^.wbat  I  desire,  aiul  mv  obji-otion  ajtalnst  substliut- 
llV  a  mere  insiieetion  lifter  .slauKhtir  and  after  liie  meat  lias 
traveled  acroaa  the  octntn  in  order  to  mich  the  American  ahvre. 

The  amea^MBt  whicli  I  lutve  propoaed  la: 

That  iKMM  of  tb*  r«w«aakw  BMats  shall  be  laiported  tatn  the  1'nltnl 
Stalit  fnim  nny  foreign  dMBtry  aalrs*  tad  nntU  ttio  rn^Kldrnl,  «rtrr 
rtti."  iii>'Stlrii*'  "  *  ■'  fo^d  and  prtH-lalm'^  tt>at  thf  <;<>v«Tnn»«nt  of 
any  sii.h   for-  ttry  ihas  wtaMli<l»«l  «nd   l«  BMlntalnInK  a  9j»xrm 

of  iTiMt  ln<p«-  i<-h  la  tiM  wntatantlal  rquivalcnt  and  la  aa  ettcixnt 

at   th*-  •jr"(«''  "b^dlaad  aMioulacd  by   tb«   tawa  of  tb«   rnti(4 

tisatrn  in  tb«  ':«>nt  nf  Afrkiiltarv. 

Mr.  CAI.LINr.FIL     It  seema  to  oae.  Mr.  President,  th^tt  th  t 

nmendnx    '        jht  to  tie  afree<l  t«>  without  objection,  and  we 
ti'i^lit  t"  'lilt  noat  sent  to  us  from  abro:id  sh4»uld  W  ua 

<:infu!l.v  iti«<|  i-ctc'l  as  tjic  iiicits  ihnt  our  o«  n  jwoplc  [•pnIiko. 

Mr.  t'r.M.Ml.NS.  I  >jupi>».s««tl  that  It  wouKI  Ik-  ao  epted.  I 
did  not  dream  that  \vi|eu  it  was  kiu>wn  that  this  |iruposa'  of 
the  (MNDi  '  i  .,nie  here  anhiect  only  to  i^rst- 

mortitm  •  .  be  objertton  to  so  streuiith- 

ening   the   reiiii  m'   that    the   foreign    country 

sliould  tuaititalu  ....  .-.^..  «4:.-.»..i  hyslcm  of  ln.spoctiou  thai  we 
uiain'aln  for  ourselves] 

Mr.  I..\NII     -Mr.  PrH^Jdent 

The  VHK  I'UKSil»K.Nr.  I»oe«  the  Senator  from  Iowa  yield 
to  the  Senator  from  Otejfon? 

•Mr.  crMMINS.     I  .io. 

Mr.  I^\NH  1  wish  |o  say  to  the  Senator  that  I  agree  with 
him  in  his  desin>  and  |n-isli  that  every  iHMirihle  aafegoanl  shall 
be  tlii-ovtii  nnuiid  it.  dud  if  this  d<H>s  not  eowrer  It  I  would  lio 
^erk  dad  to  Join  with  pim  in  KcttiiiK  the  best  poaaible  provision 
we  vTLn.  I 

Mr.  tTMMI.NS.  I  ^m  very  glad  to  hear  the  Senator  from 
OregiHi   say   tlwit.      I   ^m   att'  ,'   to   show-^aiMl   It   t*an   be 

shown  so  «  Icarly  thatilt  H  i;  :e  to  «Iispute  it  — that  this 

does  not  n  quire  nw.re  ihan  a  |»osi-nM>rtem  Insjioctlon.  and  that  if 
m«»ats  were  to  ctuue  -In  fn)m  everj-  imrt  of  the  world,  from 
eotintries  that  had  not  system  of  lns|»ecthm,  they  wouhl  eiiter 
our  market  suhjeit  oaiy  t»»  the  poet-mortem  examination  rc- 
«|ulre.l  by  our  law.        | 

The  chief  diff«'rence  ihetween  tlie  aniemliiH  iit  pro|»ose«l  by  the 
committee  ami  the  anleiMlment  which  I   h;ive  pn>iHised  is  tli.it 
if  the  meat  d«H*s  not  ct'iue  from  n  country  that  has  estuhlishtnl 
1  *'t  ante  tiiort'-  'tiiii  it  'a:i  not  enter  our  niar- 

!^•  .1  e^eu  after  It  ■  .  v>ur  markets  then  It  Is  sul»Je<"t 

to  the  sunie  |i*>st-nK>n^m  iiisjiectioii  that  we  hive  provide*!  for 


our  own  iiuMt.     With 


the  point  the  Sen?  tor 

lal.  as  a  rule,  diies  not 

cattle  unfit  for  hurian 

if  in  the  viscera.     In  a 


rej-'enl  to  the  |>'>st mortem  Inspections  I 
I  have  no  quarrel  nt  all  with  the  umeiMlment  proinjM'd  by  the 
I  c«»oimittee. 

Mr.  WILLIAMS  rosi*. 
'      Mr.  <  rM.MIX.s.     Ixit^  the  Senator  froM  MlMlMlppI  «C8lre  to 
I  iiiiernipt  nie'' 

Mr.  WILLTaMS.  Xh;  I  desire  to  read  the  Senator's  amend- 
ment end  replv  to  the  t^emitor  when  ha  gets  throogh. 

Mr  ('(  .M.MIN.S.  Very  welH  1  baVe  hut  a  Um  woria  mom 
to  say  about  It.  | 

In  the  hiw  of  Mnn>i  4.  19^17.  makinc  approprlatioMi  for  the 
AKricultural  I>epnrtnient  for  the  year  endloc  Joae  SO,  IIMIS, 
there  ia  fouml  this  |H>vislnn: 

F".<r     m«'fit  ln>ti»  "tlon  :  That  h<»reafl««r.  for  tha  aorT>'^"    ■'  •  ■■•"•ntiB 
Ihr  vn,e  In   lnt<-rHtat  ■  or  if<>ri-tKn  •N)niiii«rt-ir,  as  bariiB: 

'«\  f>  .mJ    iiixl  i.-tH    wbirb    arc 


tiac 
d.  .f 

15  n« 

-|. 

-I 

l>. 


nk«>at    and    mn 
I  wbolesome.  or  <•'  :   for  hunua  food,  the  acrr' 

I  culture,  at  hl«  di-  \   rMuar  to  be  SMdr.  hy  lr»iv~  • 

!  for  tbat   parpoae.   aa  csamlaatkoa   and  lnar>>     ' 
I  awin«.  i>M  aoata  Ivfor.^  Ibry  aliai:  t«  alluwtN! 
'  trrtnx.    narking,    mvat-caaBiBS.   n-Bdrriug.   or   mn.  -.ir   rsfTi.intii"        In 

wbkh  thrjr  are  to  be  •la^stttered  aa4  tht>  arat  aad  meat  faod  pr    lurta 

tK........f  ..r..  t.>  tv.  ,-^m\  (r.  int..ratatr  or  forrlsa  »t<««uerr» :  and  n"  •      '>'*. 

I  OS  anch  laapactkMi  tu  sbi'W  '4)i  f 

I  .  :;nd  alnnfhterra   »n>"riT  Iv    fri>ni     .  er 

I  •:iii;,-.   >ti'— 1>.   !.»ii)<*,  or  coats,  aad  when   an  alac  '    tbc  rartdxaea 

of  s«t.l  rattlf.  »hr<p.  Mwuw.  or  (oata  ahall  l»e  %%h:-  .  •■arefat  r\ain- 

{  Ination  and  ln!tpe«Mioo.  all  as  prorMnl  to  th«  nil-.s  ii!.ii  |o;.-nlatl  '  ■«  to 

\t  prt'^rrltird  I'jr  tbe  t*«>r|»tary  of  Asrl««lt«r'\  a^  herein  prorlded  .• 

All  that  I  ask  is  that  l)efore  meat  shall  ««<»me  from  any 
other  countr}'  into  thje  I'ulted  States  the  c-oantry  from  which 
it  is  exis)rte<l  shall  h|ivc  eiUabliahed  either  this  s)>tem  for  in- 
s|>e«:tion  or  .some  other  system  e^pially  ein<  lent.  If  it  had  l»een 
tlio'ight  that  a  i«ost-in4>rtem  lus|>e<tioii  would  pn^serve  the 
cotmtry  from  imi>ure  meat,  there  would  have  been  no  provisiou 


^:' 
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In  the  law  for  the  .Tnt< mortem  Inspection.  This  statute  was 
i«s«il  n  l«inc  time  a>ro.  and  the  r»ep.irtment  of  Agriculture  has 
estahlishe*!  In  this  ctMintry  a  system  of  Inspections  before 
slaushter.  ainl  .ifter  si  lURhter  .inother  system  of  inspections. 
I  \\n\^  the  .Veiiate  will  not  confu.se  the  two  things.  They  are 
perfectly  distlmt.  Tlie  :nsi)ectlons  are  cttrried.on  for  the  same 
pMieral"purpos«>.  and  cirried  on  because  one  is  not  adequate 
without  the  pres«'ivcp  of  the  other. 

In  order  to  .''how  that  I  want  to  Indicate  Avh.nt  the  Depart- 
ment of  AKricultnre  his  done.  I  have  in  my  hand  a  public 
doctmient  of  the  SI xtv  second  Congress,  third  session.  It  is  a 
letter  from  the  Secretaiy  of  the  Treasury,  transmitting  a  state- 
ment prepared  by  the  Secret.iry  of  Agriculture  showing  the 
nnmlMM-  of  p«TS4>ns  employe*!  in  meat  Inspection,  the  amount 
paid  each,  and  so  forth  for  the  d.scal  year  ended  Jnne  30.  1912. 
It  Is  a  very  comiirehensive  document,  and  Indicates  better  than 
anything  I  could  say  Just  what  the  country  is  doing  in  order 
to  I^rerent  Impure  meats  from  entering  interstate  commerce. 

1  wish  also  to  refer  t  >  n  bulletin  issned  by  the  Department  of 
Agriculture,  giving  instnictlons  that  arc  to  govern  the  branding 
of  carcaaaea  ami  the  pnmal  parts  of  animals  after  they  are 
glausbtered. 

1  read  a  little  of  It.     It  is  order  loO,  regulation  1..  section  5: 

Itrrf  r)«rraiia<^— In  rarh  Instanc*"  \hf  l.rnnds  shall  be  afllxed  so  as 
to  mark  th*  follewlnif  primal  parta :  Uounda.  loins  ribs.  ch"cka.  flanks 
plat.-K.  and  briskets:  «Iro  t»u>  kidney  fat  and  coA  fat.  Otb«r  primal 
part*  ntay  be  marked  if  re>|ulred  by  local  conditions. 

Then  pn»cee<lK  the  same  kind  of  regulation  with  regard  to 
calf  carcasw's.  sheep  carcasses,  shipper  pigs,  and  hog  carcasses, 
canners.  and  st)  forth. 

I  have  meiitioiuNi  these  things  In  order  to  sliow  that  there  are 
two  branches  of  this  great  preventive  system:  First,  the  ante- 
mortem  ln.«H)ection.  and  secoml.  the  post-mortem  insi>ection: 
ami  the  committee,  unfortunately,  has  provided  for  the  intro- 
duction of  foreign  meais  upon  a  iKwt-mortem  examination  only. 
I  rei»e«t  that  bei-atts^.  I  do  not  believe  It  is  generally  under- 
stiHHl  by  mv  friends  oi  the  other  side  that  there  is  an  nttwnpt 
here  to  favor  the  foreij,ni  manufacturer  of  meats  as  against  the 
home  manufacturer  of  mcnts. 

I.  of  cmirse.  do  not  fxpect  the  activities  of  the  United  States 
to  extend  to  any  foreUn  countr>-.  hut  it  is  within  the  power  of 
any  foreign  c».iintry  to  establish  Just  as  efhcient  a  system  of 
inspection  as  we  have,  and  my  amendment  is  that  imless  it  is 
so  done  atid  unless  th-  I'resident  is  so  advised  and  unless  be 
issues  his  proclamation  acconlingly.  no  meats  can  come  in  from 
that  country,  and  ever  after  that  examination  is  had  and  the 
meats  come  here,  then  they  ought  to  pass  the  same  insiiectlon 
pret  isely  that  our  meats  pass  after  sLiughter  atid  before  they 
are  shlppe<l  In  the  way  of  commerce. 

This  being  accomplbbed,  we  have  treated  the  fi»reign  manu- 
facturer exactly  as  we  have  treated  the  home  producer  of 
meats;  and  unless  we  do  exclude  meats  from  countries  that 
have  no  su<  h  systetu  we  will  have  given  a  premium  to  the 
packers  of  Argentina  a  id  the  packers  of  Canada  in  their  effort 
to  supply  the  people  of  this  country  with  meat. 

While  I  do  not  think  It  Is  a  sound  economic  proposition,  I  am 
cons(  ious  of  a  goo<l  dej  1  of  sympathy  with  the  desire  to  supply 
the  people  of  tlie  country  with  the  neceasities  of  life  at  the 
lowest  possible  cost ;  b  it  there  is  no  economy  in  supplying  the 
people  with  Impure  meat,  and  tliere  is  no  justice  in  giving  a 
bounty  ui»r»n  the  imi>ortation  of  meat.  At  least  treat  our  own 
I»euple  as  though  thev  were  entitliil  to  the  same  con.sideration 
that  we  an'  endeavorli  g  to  extern!  to  the  peoi>le  of  other  coun- 
tries. 

Mr.  PAGE.    Before  the  Senator  takes  Uls  seat 

Mr.  ri'.M.MINS.     I  y  eld  to  the  Senator. 

Mr.  PAtJK.  I  shoul.l  like  to  ask  him  if  It  Is  not  a  fact  that 
after  dlseasiM  cattle  have  been  slaughtered  it  is  jiossible  to  so 
far  remove  the  Indication  of  disease  that  ;.he  inspector  would 
find  It  Imjvmsible  to  detect  it? 

.Mr.  CTMMINS.  I  did  not  Intend  to  enter  Into  the  technical 
part  of  It.  but  there  are  diseases  that  can  he  detet'ted  by  an 
ante  mortem  Inspection  that  can  not  be  detecteil  at  all  in  the 
me:it  after  slaughter.  That  Is  the  very  parpc»se  of  the  ante- 
m^-rtem  Inspection.  I  tssume  that  if  there  were  attached  here 
a  condition  that  all  meats  shouWI  be  accompanied  with  the 
viscera  of  the  animal  out  of  which  the  lueats  come  there  might 
he  an  additional  protection,  but  thnt  of  course  Is  absurd,  and 
Ave  have  the  meat  her*  in  the  carca.ss.  chilled  or  frozen.  The 
war  the  meats  will  coate  into  the  United  States  will  be  either 
chilled  or  froien.  deinndlng  upon  the  di.otance  over  which  the 
meats  travel,  and  wh  n  th-y  thus  reach  the  I'nited  States, 
although  the  aninials  from  which  they  were  made  may  have 
been  so  dlseasetl  that  the  meats  are  utterly  unfit  for  human 
•foo<l.  the  Inspector  her*  will  be  oftentimes  incapable  of  detect- 
ing or  exposing  that  disease. 


If  the  .<enate  desires  to  encouni;;e  that  sort  of  thing,  I  shall 
liave  to  revise  my  opinion  of  my  very  g.>o<!  friends  nixm  the 
other  side.     I  do  not  think  they  want  to  do  anything  of  the  sort- 
Mr.  J.ANE.    Mr.  President 


Mr.  CUMMINS.  I  yield  to  the  Senator  from  Oregon. 
Mr.  LuVNE.  I  wish  to  confirm  the  statement  of  the  Senator 
from  Iowa.  An  examination  of  til>ers  and  muscles  will  not  show 
whether  the  animal  has  been  diseasetl;  but  in  very  few  cases 
will  It  show  the  indicttilons  of  dlsea.se.  The  Senator  Is  right. 
The  presence  of  the  disease  can  be  ascertained  by  an  examina- 
tion of  tlie  animal  before  it  is  slaughtered  and  by  an  examina- 
tion of  the  viscera  after  It  is  slaughtereil ;  the  more  Imiwrtant.  I 
think,  is  the  examination  of  the  viscera.  We  should  require 
both. 

Mr.  Cl'MMlNS.  Mr.  President.  I  hoiie  that  this  will  not  be 
looked  up«ni  on  the  other  side  of  the  Chamber  as  a  hyiiercritical 
suggestion  upon  my  part.  This  is  real.  We  all  know  that  vast 
expense  has  been  Incurred  In  the  effort  to  secure  pure  meat,  and 
if  we  allow  our  foreign  rival  to  escape  a  pjirt  of  that  expense— 
the  expense  involved  In  these  investigations— he  will  bring  his 
meat  here  under  unfair  conditions  and  without  regard  to  the 
effect  uiK)n  the  public  health. 

I  therefore  submit  this  amendment,  rejissorting  that  the  chief 
difference  l)etween  it  and  the  amendment  pro|x>se«l  by  the  com- 
mittee is  that  in  mine  whatever  system  is  in  force  in  the  United 
States  as  to  ante  mortem  Inspection  its  equivalent  must  be 
found  to  exist  In  the  country  from  which  the  meats  come:  as 
to  inspection  after  arrival  in  America,  there  is  no  substantial 
difference  between  the  committee  amendment  and  my  own. 

Mr.  WILLIAMS.  Mr.  President,  the  fatal  errors  about  the 
Senator's  amendment  are,  in  my  opinion,  twofold:  First,  he 
gives  no  credence  at  all  to  the  certificate  of  any  country  where 
a  sy.stem  of  insi)ection  is  maintained  identical  with  or  eqtial  to 
onrs.  We  have  been  making  the  welkin  ring  with  our  com- 
plaints of  foreign  governments  not  accepting  our  certificates  as 
sufficient  evidence  of  the  fact  of  the  proper  inspection,  ante 
mfirtom  and  post  mortem,  of  our  meat. 

The  next  defect  in  the  Senator's  amendment  is  that,  no  mat- 
ter wliether  the  foreign  country  has  a  system  of  Inspection  equal 
to  ours  or  not,  he  proposes  to  subject  the  ment,  after  it  arrives 
here,  to  a  relnspectlon  by  the  officers  of  this  Government,  even 
in  the  case  of  countries  which  h.ave  a  system  of  cattle  and  meat 
inspection  fully  equal  to  our  own. 

What  is  the  consequence?  Some  of  the  meats  are  brought  in 
cans,  some  of  them  are  Imported  in  barrels,  and  they  can  not  be 
reinspected  except  by  uncanning  and  nnbarrellng. 

The  Senator  seems  to  have  misunderstood  the  committee 
amendment.  He  seems  to  think  that  the  foreign  system  of  in- 
spection, to  which  the  committee  refers,  is  simply  post-mortem 
inspection,  whereas  the  very  language  of  the  committee  amend- 
ment is  to  the  contrary.    I  read  It: 

Provided,  That  meat  and  meat  products  brought  to  the  United  Rtotes 
shall  be  Kuhject  to  the  wme  Inspection  by  »he^|irMU  of  .Animal  lndn»- 
try  of  the  Department  of  .Vgrlfiilture  as  preHCril)ed  by  the  act  of  June 
30.  1»«,  for  domestic  cattle  and  meal* — 

That  refers  to  the  inspection  of  the  ment.     Tlien  this  follows: 
mieis  the  S<>cretarT  of  Aprlcwltnre  shall  be  satisfied   that   the  ^ox- 
ernment  of  the  country  whence  the  meat  or  meat  products  are  exported 
maintains  and  tuforces  a  system  of  inspection— 

Insi>ectiou  of  what?     Why.  both  of  cattle  and  meat*— 
e<]ual  to  our  own. 

Because  up  above  It  says  that  meat  shall  1»e  subject  to  the 
BJime  inspection  as  Is  "providetl  by  the  act  of  June  30.  liK«, 
for  domestic  cattle  and  meats." 
"Sow,  the  lansuage  is: 

rnlei"^  the  5«ecretarT  of  Afn-icnltnre  shall  bo  -wiflsfied  that  the  rot- 
erninent  of  th«  country  whence  the  meat  or  laeot  products  are  eiported 
mainlalos  and  enforces  a  system  of  inapectlon — 

Not  the  inspection  of  meat  merely — 
equal  to  our  own    ar  j^utisfactory  to  hfra  as  being  competent  *o  protect 
the  public  health. 

And  so  forth.  .  *  , 

In  which  'Ttse,  under  the  comity  of  nation.s.  a  system  of  In- 
*i>ectlon  equal  to  our  own  there  existing,  or  a  system  of  inspec- 
tion satisfactorv  to  the  Se.ret.'iry  of  Agriculture  as  representing 
our  Government,  so  is  to  avoid  making  It  maintain  a  system 
identical  with  ours,  which  they  probably  would  not  want  to 
,lo— they  have  their  own  notions  and  it  might  go  further  than 
ours— then,  in  that  case,  under  the  comity  of  nations,  tlie  cer- 
tificate of  the  goveniiuent  of  the  country  whence  the  meat  is 
imwrted  to  this  country  shall  be  accepted  as  sufficient.  Just  as 
we  insist  that  our  certificate  of  the  fact  that  our  meat  has  been 
inspected  shall  be  accepted  as  sufficient.  .  ,     ♦k  *  „^».., 

Another  defect  about  the  Senator  s  amendment  is  that  after 
the  Senator  once  finds  a  country  which  has  a  system  of  cattle 
and  meat  inspection  to  suit  him,  theu  he  lets  aU  meats  come  in 
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tliat  oiuntry.  wbelbor  they  bive  bwn  artuully  lusi»ected 
bjj  t!ir  •  SovfTimuMit  or  not.  Ix-i-auw  he  lUies  not  rwjulre  the  cer- 
tiU-iitt*  of  that  < ;«»verniueul  to  acvoniiwiuy  the  iu«its.  For  ex- 
ni  n>l««.  I  hen-  is  any  amount  of  nie:it  kllltnl  In  the  Tnitt^l  Statw 
w  ik-h  \^  nevtr  InsiKrlHl  by  the  Fe*U'nil  t;«»vt'num'nt.  Therefor*- 
tit  cuiiiitrleM  over  there  tk'nuuul  not  only  that  we  shall  have  a 
f,  n  ■ .  •  ■  •  yysteui  of  ln»|»et-tion,  but  that  the  «.-ertiJ1<iite  of  the 
(;  lit  to  the  faet  that  tlie  lu.'at  has  been  InsjiecteJ  shall 

:i.  ,    the  ini|M>rratlon»«  of  it  into  thow  countries.     Under 

tl  ._•  -  '>r'»  nnientliiieut.  after  you  hail  on»-e  jcot  yours*'lf  salls- 
fi<tl  and  the  I'resiilent  hail  i>iiH.laime»l  that  the  system  of  lu- 
t>l«^-lioii  In  the  foreitru  country  was  witfirient.  th.-n  the  meal 
t>  uW  be  «ient  here  without  a  etrtittoate.  It  might  be  me:it  which 
h  i<l  not  uMtterirone  lu!«j<e«'tion. 

-Mr.  I'rcsiJeut.  if.  to  "  ma  Ice  asjiuraiMM*  iloul>le  sure."  the  Sen- 
n  or  has  any  »biul)t  alntnt  the  system  of  int'iKition  in  the  foreijcii 
ii'untry  covering  cattle  as  well  »*  meat,  if  he  has  any  doubt 
a  K)Ut  uiy  nwh-luHlons  bein-^  ri;;ht.  that  the  insjHvtion  r^'fers  back 
t  the  net  of  June  :>».  I'."**'..  :in  I  to  the  lati^\iaKe  "  mttle  or  meat." 
t  lot  i-an  l»e  curei!  by  putllnj;  in  the  wonls  "of  cattle  aikl  meat." 
f»I!oTvlug  the  word  "  Inspect 'on."  iu  Hue  23.  so  that  it  would 
r  »n«l : 

I'nli»ss  Jtic  Stvr^t.irj  of  Agrlrulfurc  shall  b<?  *;itl«fl.'<l  tliat  the  r.ov*>m- 
fnoirnt  of  th«-  rooBlry  wbrnrf  IIj^  meat  or  mMt  products  are  exporte«l 
a  «int4iii»  autl  eaUtrvra  m  •j»t<tm  ot  rattl<-  anti  meat  inaiiovtion — 

Instend  of  merely  a  "system  of  ln.<»i>ection  " — 

e  |u«7  ti.  our  owD.  or  «.i  '  ry  to  blni  a*  twins  competent  to  protoct 
t  !«•  piitjlli-  heHlth.  in  w  th.<  rrrtlllrale  i>f  such  tjovornment  that 

a  M-b  iaMtx><tiua  haa  Ih^i.  u.^.i-    iiliall  lx>  suflclvot. 

If  there  Is  any  defect  iu  this  ctmuuittee  nuuMidment  at  all.  It 
I  1  that  there  might  be  added  to  it  the  words  •*  aikl  uo  meat  un- 
«'  cr  any  circuoistanceH  shall  l»e  imjK»rte».l  without  the  certiticate 
o^  the  country  whence  it  was  ex|)ortevl. 

Mr.  cr.MMINS.  Mr.  Tn-^ideut.  I  am  In.UmM  to  think  that 
t  le  criticism  of  the  SeuatiT  from  Misslssij.pi  ui>on  my  amend- 
u  «'nt  with  rt-icaril  to  the  u«i-eK.>:ty  i>f  a  rertlHcate  a«.vomiMinyiu< 
t  le  meat  is  souiul.  I  think  it  ought  to  have  that  provision  iu 
ll .  and  before  the  amendmeiit  is  votinl  u|tou  I  will  m«Klify  it  iu 
t  lat  way.     I  ha<l  not  thought  of  that  particular  ixjint. 

Mr.  WILLIAMS.     Now.  Mr.   Tresideut 

Mr.  (MMMINS.     If  the  StMuitor  will  wait  a  moment 

Mr.  WILLLVM.^N.  I  am  willing  for  this  paragraph  to  be 
piKWNl  over,  aiMl  the  Senator  and  I  mn  get  together,  or  the 
^  I'uator  and  the  .sulK-ommittee  can  get  together,  and  we  can 
draw  an  amenduieut  th.it  will  sjitisfy  us  Ivith.  I  supiH>se. 

Mr.  «M'MM1NS.  Just  a  moment  befort*  we  do  puss  it  over. 
I  et  us  not  obs<"ure  the  ls.sue.  I'nder  the  ameudmeut  of  the 
r>iniulttee  u)eet»  could  come  here  from  a  e«>uutrj-  haviug  u) 
9 -stem  of  lusiH-Vtlon  at  all  of  any  kind,  and  we 'mu.st  accept 
t  loae  merits  If  they  i»as.«»  the  i>«>st  mortem  InsjKH^-tion  provide*! 
f  »r  In  tb  luMMjt.     TMat  Is  the  thing  I  desire  to  avoid.     I 

V  ant   till-  ,t,s  to  conie  here,   if  they  come  at  all.  from  a 

c  >untry  with  :\  system  of  ante-mortem  examination. 

Mr.    WILLL\.M8.     Now.   let    us  see   if   we   understand   each 

0  her.  Does  the  S«'nator  want  to  fix  it  so  that  uo  meat  c:ui  btf 
ii  iportc<l  from  Mexii-o? 

Mr.  t'l  -MMI.NS.  Well.  I  have  not  particularizetl  as  to  couu- 
tiicsL  I  know  that  we  do  this  thing  In  order  to  protect  our  peo- 
pe  from  our  o\^i  mnnufactu'ren*.  and  I  at-sume  that  we  ought 
tt   re«iaire  the  same  thing  of  a  foreign  manufacturer. 

•Mr.  WILLIAMS.  Mr.  Tresiilent.  one  other  iMnut  and  I  shall 
ei  ttse  talking.    There  seems  to  Ik*  an  impresttUm  in  the  miiHls  of 

■  mtm  BHiators  timt  this  amendment  here  is  to  provide  for  the 
^apectktn  of  cattle.  That  is  proviiled  for  under  the  existing 
b  w.  which  applies  not  only  to  cattle  iu  interstate  commerce  but 
to  cattle  in  foreign  ctwuneree  as  well,  and  the  iMwirtment  of 
Agriculture  has  a  very  rigid  ins{)tvtion  of  live  cattle  bn)ught 
into  the  couutr>-.  That,  however,  has  nothing  to  do  with  this 
amendmeut.  but  I  fotiiid  that  idea  iu  the  minds  of  .s«»me  of  the 
iifuators  aihl  I  wanttnl  to  disj«li>ate  it.  That  is^under  a  different 
I)  w.  I  d«»  not  think  the  Senator's  amendment  is  as  gi>«Hl  as  th^^ 
ominlttee  auMMidment.     It  may  be  that  the  committee  amend- 

■  ent  might  be  strengthenetl.  an«l  I  am  i>erftvtly  willinjj  that  it 

1  tail  g«>  back  to  the  committtv  for  that  purjiose.  and  I  shall  b>^ 
\  .»rT  uiufh  pleaseil  at  any  time  to  call  the  sul>committee  to- 
gpther  and  have  the  Senator  appear,  and  we  will  sit  as  a  sub- 
ommlttee  and  concoct  an  amendmeut  that  will  be  satisfactory 

Mr.  CIMMINS.  I  will  be  glad  to  attend  in  answer  to  auv 
Siimiuons  of  that  kiihl. 

Mr.  Mt^'I'MHKH.  Mr.  President,  as  I  will  undoubteilly  sub- 
nit  an  auHMulmeut  to  this  imrtlcular  ivaragraph,  I  desire  to 
ireMBt  It  now.  so  that  It  may  l»e  consrldered  by  the  comrait- 
» le  I  would  prefer.  If  It  were  p»>sslble.  that  a  duty  ahouhl  b-* 
Irrlcd  equal  In  auH>unt  to  the  duty  levietl  by  any  other  «»uutn" 
r  [»on  our  metits;  but  I  am  inclined  to  think  that  would  be  in 


conflict  with  the  favoreti-natlon  clau>'e  of  .some  of  our  tre.-itlfs, 
and  heu«.*e  that  we  wouU(  hiive  to  be  s|)ecitic  In  the  genenil  law. 
I  present  the  a  mend  men  t|  with  (he  statement  tluit  I  will  ask  for 
a  vote  on  It  duriug  thej  consideration  of  the  lurticular  i»ar.i- 
graph. 

The  VICE  riUCSIIH^NT.  The  Secretary  will  sl.ttc  tho 
amendment.  i 

The  Smbkt.viv.  On  page  H'J.  at  the  end  of  line  20,  it  is  pro- 
liosed  to  add  the  foUowii^g  proviso : 

I'ruiiilKl  fmrlhtt.  TItat  ijny  of  tho  famolag  ^edSed  articlt-;  shall 
l>t>  j.ul>J«"<t  to  a  dury  of  JO  4«>r  c>-ut  ad  v.iltirrm  when  linportod.  <IUei.tly 
or  Indlnctly.  from  nny  oiintry.  d<j>ond«'n<y.  or  other  (iut>dlvisiuD  of 
*;ovfrnmont.  which  impom^s  such  a  duty  on  such  articles  imported  from 
the  Cnit.^l  Slates.  I 

Mr.  P.UAM>K<JKE.  .Mr.  Tit'sident.  I  desire  to  ask  the  Sen- 
ator from  Iowa  whether  the  act  of  June  'M,  I'JOG,  referred  to 
provides  for  ante  mortem  ins|)eciion? 

Mr.  crMMI.NS.  It  does.  The  act  of  Juno  W.  1906.  Is  tho 
.igricultural  a|>propriatlon  bill  for  that  year,  and  the  i>ort  of  It 
relating  to  insi»ection  Is  practically.  If  not  exactly,  reproduced 
in  the  jippropriation  act  of  March  4.  1'.k»7.  au4l  is  the  present 
law  u|H»n  the  subject.  It  does  provide  for  aiHe-uiortem  in- 
siKVtioii. 

-Mr.  BILVXI>E(;KK.  In  what  re«i>ect  ibies  the  act  of  lilOS 
differ';  , 

There  is  no  difference;   the  two  are  stib- 


I  ask  that  the  Secretary  prtM-inxl  with  tho 


Mr.   (TMMIXS. 

stantially  IdentKntl. 

-Mr.   SIMMONS, 
retiding  of  the  bill. 

Mr.  NDKUIS.     Mr.  President— — 
_Mr.  SI.MMONS.     I   tunlerstand  that  action  i.s  not  desirwl  on 
the  |>ending  iMiragraph  this  afternoon. 

Mr.  I^V  FULLETTE.  I  have  askeil  that  that  paragraph  go 
over. 

-Mr.  SIMMONS.  I  u<»dersiiMMl  that  the  Senator  from  North 
Dakota  |.Mr.  .McCi  mrf^I  and  the  Senator  from  Wis«i)nsin  [Mr. 
L.\  FoiiFTTF.)  had  ask«»d  that  it  be  considered  heretifter, 

Mr.  NOKUIS.  Kefon'  the  ivaragraph  goes  over.  I  desire  to 
make  an  obs«'rvation.  I  should  like  the  attention  of  the  wiiior 
Senator  from  .Mississippi  [Mr.  Wilm.\m.s).  In  reganl  to  this 
I»artlcular  provis4>  I  think  the  words  commencing  at  the  cud 
of  line  23,  "or  satisfactory  to  him  as  l)eing  coni|>elent  to  pro- 
tect thf  public  health."  longht  to  l»e  stricken  out  of  the  proviso. 

It  strikes  nte  that,  containing  these  wonls.  the  i>roviso  cer- 
tainly gives  to  the  foreign  shipin^r  of  meats  an  advantage  over 
the  pn>«lucer  in  this  country,  ll  is  set  forth  iu  the  l>egin'.iing 
of  the  proviso: 

That  meat  .ind  meat  products  hroiight  to  the  fiilt<Hl  Kt.ttei  sh;ill  \m 
8ul)Je4>r  tl.  the  same  ins|>eftion  l>y  tlie  Bureau  of  .Vuiiiial  ItHlii.-try  of 
the  I»e;>artment  of  .\xri'-ultur<>  a.-*  prrscrilvd  by  the  ;iit  of  Jiiue  'M, 
IIMHJ.  for  domestic  cattle  and  meats,  unless — 

Here  arc  the  two  excoptions— I  have  uo  fault  to.lnd  wiih  the 
first  one —  1 

liilos:*  the  Secretary  of  -VgriciiItMri-  .shall  Ix*  satlnn<'<V  that  the  Cov- 
eriJDn  nt  of  the  country  whenco  ment  or  meat  products  are  expcrted 
maintains  and  enforces  a  nystem  of  lnspt>ctioD  i><)uul  to  our  own — 

It  seems  to  me  that  fa  all  right:  I  do  not  see  how  anyone 
o^uld  find  fault  with'thit;  and.  if  it  end*^!  there.  I  wouhl  ii.ive 
no  critici.-m  to  make.  TJhat  Is  one  oxc«'i»tlon.  Here  is  the  other 
one.  ami  these  are  the  words  that  1  think  i6h(»uUl  be  sirickc.i 
out : 

aa   bcins    compotent    to    protect    tbc    public 


to    biiu 


Or    satisfactory 
health. 

In  our  law  there  Is  utij  such  exi-eplion  existing. 

Mr.  WILLI.VMS.     Ye<(;  but  we  nuike  our  «>wn  law. 

Mr.  Nt>RRIS.     I  understand  that. 

Mr.  WILLIAMS.  The  pun'^>8e  of  thJit  was  this:  We  can  not 
enforce  i«leutity  of  legislation 

Mr.  NOKKIS      I  understand  that. 

-Mr.  WILIJ-V.MS.  Aijd  so  we  are  o»miK>llei!  to  leave  it  to 
somelKHly  to  determine  rwheu  diffen-ut  legislation  Is  coui|n'teut 
to  accomplish  the  purp«ise  which  we  wish,  which  is  to  protect 
the  public  health,  and  Kn  that  event  we  thought  tho  Swn'tary 
of  -Kgriculture  was  the  |)roper  i>erson  to  determiue  It. 

Mr.  NOURIS.  If  thei  Senator  will  listen  a  moment.  I  think 
that  situation  is  completely  met  by  the  first  exception,  namely, 
that  the  In.spectlou  law  of  the  foreign  country  must  be  equal  to 
our  own.  It  does  not  have  to  be  l«le  jtical.  stud  nobody  is  i-on- 
tendlng  that  it  should  be.  I^t  us  take,  for  instance,  a  producer 
of  meats  hero 

Mr.  WIIXIAMS.  Oile  moment.  It  says  "  the  same."  and 
then  it  says  "  equal  to."*  and  then  it  says  "  shall  be  satisfactory 
to  the  Secretary  of  .\gHculture." 

Mr.  NORRIS.    That  Is  what  I  am  going  to  di>;  tis*. 

Mr.  WILLI.VMS.  Sui^pose  there  was  some  |ii.>\i!«ion  in  our 
law  that  was  not  of  an;'  very  great  imiiortaucc  and  the  foreign 
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country  hn<1  *^<'  remaliidet  of  the  law.  but  did  not  have  that 
nirtlciilar  iMOvision.  it  would  n«»t  be  equal  to  ours,  would  it? 

Mr    NOIJRIS.     If  the  Secretary  of  Agriculture  found   that 
the  foreign  law  of  inspect  on  was  eqnal  to  ours,  even  though 
It  had  Bomethlng  ours  ditl  not  have  or  omitted  something  that 
ours  did  have,  he  would  liave  the  right  to  admit  the  meats, 
even  though  the  language  1  want  stricken  out  was  stricken  out. 
I.et  us  take  our  own  i>eov\e,  and  suppose  we  have  a  Secretary 
of    \gricalture  wIm>  has  nii  Idea  of  meat  Inspection  that  does 
not  come  up  to  the  prt^oribed  rule  laid  down  by  the  law  of 
Congress— we  in«y  have  si  ch  a  Secretary  at  soHie  time;  and  I 
SMT   that    without   intendir.g  to  cast  any    reflection    upon   any 
8e<'retarT  of  Agriculture- there  may  be  a  difference  between 
honest  liiens  minds  as  to  what  the  inspection  should  be.  but 
in  this  country  we  have  provided  by  law  wkat  that  inspection 
shall   be;   and"  the  Socretnry .of  Agrictilture  will   enforce   that 
law.  even  though  he  thinks  the  law  is  too  severe.    That  applies 
to  everybo<ly  in  thia  country  who  produces  meat  products  and 
puts  them   into   interstate  commerce. 

With  the  foreigner,  how-ner,  it  would  be  different.  The  Sec- 
retary would  then  say:  "  Von  have  not  complied  with  our  law 
over  there,  but  «<»  far  as  my  Judgment  is  concemwl  your  law  Is 
good  enough,  and  I  will  let  It  go  through,"  and  with  this  amend- 
ment he  would  Itave  a  right  to  do  it.  In  this  country  they 
BHMt  comply  with  a  law  that  we  have  laid  down  That  would 
give  to  the  foreigi>er  the  right  to  come  in  if  the  Secretary  was 
willing  that  he  should  do  90.  whether  he  had  an  inspection  law 
that  was  equal  to  our  own  or  not.  That  is  a  discrimination 
that  I  do  not  l>elievo  the  Senator  wants  to  make. 

-Mr.  WILLI  A. MS.  Our  intent,  at  any  rate,  was  that  whether 
their  in8|»ectlon  Invr  was  e<iual  to  ours  or  not.  even  Tf  In  our 
■  opinion  it  was  not  so  goorl  a  system  of  lns|iectlon  as  ours,  still 
if  in  the  oi»inion  of  the  S*<  rotary  of  Agriculture  it  was  a  system 
competent  to  protect  thr  public  health  the  meat  should  be 
nllowwl  to  come  in  for  the  ti.se  of  the  American  jieople. 

It  is  not  the  easiest  thhig  in  the  world,  you  know,  to  do  what 
we  are  trying  to  do  here.  Ntitions  luive  been  quarreling  for  I 
do  not  kiiow  how  many  years  about  th?  al>stract  proposition, 
which  does  not  di.sturb'.uiybodys  r^eace  or  comfort,  as  to  what 
degree  of  longitude  is  to  be  taken  as  a  boginaing  in  making 
maps.  They  have  never  agreed  about  it  yet.  They  can  not 
aeree  aliout  an  equal  nnlt  of  coiimge;  and  they  never  Will  make 
statutes  that  are  e<iual  to  one  another  upon  the  subject  of  meat 
Insiiection. 

One  will  l>e  sur>erior.  in  the  opinion  of  a  foreign  country,  and 
ours  will  I.e  sui»erlor  In  our  opinion.  But  who  Is  going  to  Judge 
of  the  quality?  'lliis  language  was  put  In  here  afterwards  for 
the  ver>-  iiuri»ose  which  *?ems  to  strike  the  Senator  as  being  a 
dls.'rimination  against  mr  own  people.  It  Is  riot,  because  if 
Congn^s  ch>inge<l  our  pr?sent  inspection  laAvs  it  might  change 
them  for  the  worse. 

-Mr.  NORRIS.     Why.  ol"  course. 

Mr.  WILLIAMS.  The  system  might  not  be  so  good  as  It  is 
now. 

Mr.  NORRIS.  And  It  aiight  make  them  better:  but  Congress 
has  the  right  to  do  that,  and  the  Secretary  of  Agriculture  has 
not. 

Mr.  WILLIAMS.  But  we  have  conferred  upon  the  Secretary 
of  -\gri(ulture.  in  all  of  o  ir  domestic  quarantine  laws  and  every- 
thing else,  most  exhaustive  iiowers. 

Mr.  NORRIS.  Exactl.v;  but  we  have  not  conferred  on  him 
In  this  particular  Ihio  tlu  right  to  say  whether  or  not  meat  pro- 
duced iu  this  counto'  which  ai>plles  for  admission  into  inter- 
state commerce  shall  g(  into  interstate  commerce.  We  have 
prescribed  by  law  when  it  shall  go  in  and  when  it  shall  stay  out. 
Mr.  WILLIAMS.  Mr.  President,  we  prescribe  by  law  to  onr 
own  citizens  a  ceiiaiu  inspection.  l>ecause  we  have  the  sovereign 
power  to  do  it.  We  can  not  prescriln?  to  foreign  nations,  under 
any  comity  of  nations  that  exirits  auj-where,  that  they  shall 
adopt  certain  legislation 

.Mr   NORRIS.     Nobody  contends  that. 

Mr.  WILLIAMS.  All  we  have  a  right  to  do  is  to  say  that 
for  the  pnrpose  which  ire  have  in  view,  to  wit.  tho  i>rotectlon 
of  the  people  of  -\merlca  in  their  public  health  against  diseased 
or  bad  meats  or  meaU  which  have  not  been  subjected  to  an 
insiKH-tlon  sufBtient  to  fatlsfy  us  that  they  are  not  dangerous, 
they  shall  not  be  Included  among  the  meats  adn)ittetl  free  under 
this  paragraph. 

By  the  way,  we  did  n  it  draw  up  this  paragraph  by  ourselves 
in  10  minutes.  We  too';  some  little  thought  about  it.  and  we 
consulted  the  Bureau  o'  Animal  Industry  about  it.  We  Iiave 
m.t  iicteil  like  children  .it  play  at  .ill.  So  when  we  got  through 
we  did  not  stop  where  the  Senator  wants  us  to  stop,  bec.inse  It 
occurreil  to  us  that  ther '  .«=tlll  might  be  nations  that  had  Inspec- 
tion laws  which  were  not  so  good  as  ours,  in  our  opinion  at 


any  rate.  And  yet  which,  in  the  opinion  of  the  Secretary  of 
Agrlctiltnre— for'the  right  to  give  the  opinion  had  to  l>e  lodged 
somewhere— were  of  such  a  character  .as  to  protect  the  public 
health  of  the  American  pt^>ple  from  ba<l  ment. 

Mr.  NORRIS.  Does  the  Senator  mean  to  say  that  his  commit- 
tee had  the  intention  of  admitting  meat  fnni  foreipi  countries 
where  the  insiHKtiou  was  not  so  p>od  as  is  required  of  our  own 
I)eople  to  get  their  luetit  Into  interstate  commerce? 

Mr.  WILLI.\MS.  .^solutely.  provided  it  was  gootl  enough  to 
satisfy  the  Secretary  of  Agriculture  that  the  meat  ct)ming  from 
therewould  not  injure  our  i>eople. 

Mr.  NORRIS.     Of  course,  then,  the  Senator  has  undertaken 
to  do  ex.ictly  what  he  has  done. 
Mr.  WILLI.VMS.     Yes. 

Mr.  NORRIS.  He  has  provided  here  that  meats  that  come 
from  a  foreign  country  need  not  bear  so  critical  an  inspection  as 
meats  that  are  produced  in  this  country,  provided  the  Secretary 
of  Agriculture  Is  of  the  opinion  that  it  would  not  hurt  anybody 
to  eat  them. 

Mr.  WILLIAMS.  Or  provided  the  Secretary  of  Agrlcidtnre 
Is  of  the  opinion  that  the  system  of  inspection  they  have  is  good 
enough  to  protect  the  public  health. 

Mr.  NORRIS.  Yes;  that  It  is  good  enough  to  protect  the 
public  health.  Let  me  call  the  Senat()r"s  attention  to  tbls  con- 
dition: Suppose  a  bill  were  brought  in  here,  and  were  up  for 
consideration  to-day.  that  would  change  all  the  law  we  have  on 
the  subject  by  simply  std>stitutiug  for  it  these  words: 

That  no  meat  produced  in  tho  Tnlted  SUtes  shall  1*  permitted  to 
enter  Into  lnteri!t.Tte  commerce  unless  It  has  Ix'en  Inspected  in  such  a 
way  that  it  i.s  sati.sfactory  to  the  Secretary  of  Agriculture  as  being 
competent   to  protect  the  public  health. 

Does  the  Senator  suppose  we  wouUI  pass  a  law  of  that  kind? 
Yet  that  is  the  kind  of  law  we  are  going  to  i»aRS,  if  we  iiass  this 
bill,  with  reirard  to  meat  coming  from  a  foreign  country. 

Mr.  WILLLVMS.  We  would  not  pass  such  a  law.  for  tho 
very  siini)le  reason  that  must  be  plain  and  i»alpable  and  obvious 
to  anybody— that  we.  as  a  Congress,  have  the  iwwer  to  prescribe 
the  exact  reculnt ions  which  we  desire;  and  therefore  it  would 
l>e  stupid,  or  it  would  l>e  cowardly,  one  or  the  other,  to  permit 
the  Secretarj-  of  Agriculture  to  act  as  the  legislature  in  our 
stead.    But  we  have  no  legislative  power  abroad. 

Mr.  NORRIS.  Why.  of  course  not;  but  you  are  going  to  let 
the  Secretary'  of  Agriculture  l>e  the  legislature  as  far  as  ira- 
l)orted  meats"  are  concerned.  It  Is  true  that  we  can  not  legislate 
for  foreign  c-ouutries.  We  can  legislate  for  our  own.  however; 
and  we  can  provide  by  Ir.w  rules  and  regulations  that  must  be 
complied  with  by  the  foreigner  before  he  is  permittetl  to  bring 
his  products  into  this  country.     That  is  what  we  ought  to  do. 

Mr.  WILLIAMS.  There  Is  uo  donbt  about  that ;  and  w?  could 
provide  in  this  very  act.  if  we  chose,  that  no  meat  sliould  be 
admitted  into  America  at  all  unless  the  c-ountry  whence  it  was 
Imported  had  adopted  in  its  exact  language  the  law  of  the 
United  States. 

Mr.  NORRIS.     I  understand  that. 

Mr.  WILLI.\MS.  But  that  was  not  the  Intention  of  the 
committee,  and  that  Is  why  the  commlttet^  did  not  do  if. 

Mr.  NORRIS.  -\nd  that  Is  not  my  imentlon.  I  would  not 
want  to  have  the  committee  do  that.  I  think  you  have  gone  as 
far  as  you  ought  to  eo  when  you  make  the  first  exception,  and 
say  that  unless  the  Secretaiy  of  -\giicuUure  shall  be  satlstie<l 
that  the  government  of  the  countrj-  whence  the  meat  or  meat 
products  are  exported  makes  and  enforce*^  a  system  of  insi)ec- 
tlon  equal  to  our  own  we  will  not  regard  it  as  sufficient. 

Mr.  LODGR     Mr.  lYesident -    ■  . 

The  VICE  PRESIDEN'T.     Does  the  Senator  from  Nebraska 


yield  to  the  Senator  from  Massachusetts? 

Mr.  NORRIS.     Certainly. 

Mr.  IX)IX;E.  I  simply  wanted  to  suggest  to  the  Senator  that 
other  countries  have  compelled  us  In  tlie  past  to  make  regu- 
lations satisfactory  to  them  by  excluding  our  meats  at  time.s, 
as  we  all  know.  "We  have  had  great  controversies  with  (ier- 
many.  and  also  at  one  time  with  England,  as  to  the  regulations 
governing  the  insiiection  of  our  meats. 

This  amendment,  if  the  Senator  will  pardon  me  a  moment, 
contains  two  antagonistic  pro]K)sltions.  one  is  that  the  foreign 
system  shall  be.  in  the  judgment  of  the  Secretary,  which  we 
mtist  Invoke,  equal  in  efficiency  to  our  own.  The  other  practi- 
cally wipes  out  that  provision,  and  says  that  any  system  which 
the*  Secretary  thinks  Is  comiietent  to  maintain  the  public 
health  shall  be  accepted.  ,         ,,  ,        ^ 

Mr  W\RRE.V  Mnv  I  a«k  the  Senator  from  Massachusetts  a 
anestion'  I  will  not  ask  him  what  the  regulation  is  now.  but 
has  not  England  demaiubxl  of  us  a  great  det.l  of  the  time  that 
our  hog«  sheep,  and  cattle  shall  go  there  alive  and  be  slaurh- 
teretl  in  England  rather  than  takea  in  there  hs  meat .' 
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]  Ir.   I.OIMIK.     Ortnlrily.     Wo  have  hiul  many  rontnnerslw 

•Hot  it  :  «♦•  bHv«'  lisi.l  to  HatiHfy  th»»iu  as*  to  ilio  .haracter  of  our 

•tloii   ]umI    ivKulutioi).   aiul   thvre   Is   uo   rt':»!H»n   why   they 

u!d  int  s;ttir<fy  lis. 

Jr.  WII.r.IAMS.     Well,  thpy  «lo. 

Jr.   LoIm;H      I   HHy   imtisfy   us  — siitisfy   the  law   that   Con- 

paiiM>«<.  not  the  Set-retary.  I 

Ir.   WILLIAMS.      lu    refereiieft.  to  what    the  Sennlor  from  | 
W  roBilllK  hiiK  Just   s«i«l.  of  rourse  some  of  these  nations,  do    . 
SbMM  of   |)rohihiiin»c    the   entry    of   Ameri.an    uu-at.    ami    not 
de^lroiMi  of  myinj:  ho  lu  ft  uuiuy  woril>«.  weut  to  \ery  great 
_     Ueriuanj   deuiauihnl   an   luHjHHtion  of   the  vistc-era. 

she  kiMW  It  was  pMctlcally  an  luii-'ssibility.  ami  there 

e  prohlblte«l  our  meats.     She  had  a  rl;;ht  to  do  that.     « <» 
>uld   h«\e  a    ri>cht   to  siiy   here,   if  we  wanted   to.   that   that 
■llouKl  be  done,  of  o>urse:  but  we  do  not  want  to.     We  are  not 
ilnit  to  make  this  provi-slon  Inu'rattirable  of  adniinistrati')n 
e  are  tr>  inc  to  set  meat  for  the  Au»erl«  an  in^ojile  from  abroad 
frpe  of  duty,  lint  at  the  same  time  w»  are  tr>i!iu  to  take  every 
pioper  measure  to  noe  that  It  is  healtliful. 

Mr.   I/)IK;e.     (;ermany  was  ot>llged  to  nlwudon  those  ex- 
tii'me  ixjsltlonH. 

Mr     WILLIA.MS.      I    understand;    I   wa.*  8imi»ly   lllustralins 
h  >w  that  would  be. 

Mr  WAIJUKN'.  Ni»t  only  liave  we  done  that,  but  we  have  by 
I<Ki»iation  provldeil  f •  r  our  own  iK-ople  a  wry  exaitlns  law  and 
nculallon.  1  assume  Mte  Senator  from  Mis»lsaii>|»i  and  his  ivurty 
e  It**'!  that  wo  shall  be  as  parrloular  as  to  the  moat  from  other 
r«iuiitri««s  as  wo  are  with  the  packers  in  our  own  country  who 
'e  doli\«'rinjc  f'XNl  to  us  a«ross  State  linos. 
.Mr.  WILLLVMS.  1  have  no  fear  that  tho  Soorelary  of  Agrl- 
riiture  will  ever  admit  meat  fntm  a  oountry  that  dm's  not 
«4lHl*l>sh  a  System  that  pn>te<t8  the  public  health. 

Mr     riMMINS.     .M;-     Tresident 

The  \  H  K  rUKSIUKNT.     lK)es  the  Senator  from  Nebraska 
I'ld  to  the  Senator  from   Iowa? 
Mr.    NMKIMS.     I   yield. 

Mr.  <T.M.MIXS.  I  hope  the  Senator  from  Nebraska  will  not 
hW  sight  of  the  fact  that  tho  part  of  the  •-ommirtee  amendment 
U  whi.h  ho  luis  roferrwl  relates  only  to  the  admission  of  meats 
u  >on  n  (•••rtirtcato.  aud  without  any  examination  on  the  i>art  of 
t  lis  (tnmtry.  1  have  not  objwtwl  to  that  part  of  the  amend- 
u«*nt  so  much  as  I  have  to  the  other,  which  adtuils  moats  into 
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is  i-otmtry  withotit  any  ante-mortem  insjiet-tion. 
.Mr    .M>Ki:iS.     (»f  course  1  was  not  dis^ussin^  the  Senators 
ahtendniont. 

.Mr.  (IM.MINS.     I  did  not  know  whether  It  had  caught  the 
e^-e  of  the  Set\ati>r  from  Nebraska. 

.Mr.  .NOIJItlS.  I  uiMlerstiHMl.  of  course,  the  Senator's  ariru- 
rfcent  :  but  this  iwirtiotilar  amendment  HH>lies  to  an  entirely 
ifTfToiil  |M>iut. 
.Mr  «  IMMLNS  The  proviso  there,  or  tho*subs«>qn«^t  part  of 
If  uii.  ii-lmoiii.  simply  allows  ni«»sits  to  come  in  without  any 
iiH'  .\aniiuatlon  |>ro"vide«l  th'»  Secretary  of  Agriculture  tiuds 
t|ioro  is  a  forei>;n  syst»*m  of  insfiection  s»>methln>:  like  our  own. 
.Mr.  NoKKIS.  lU-  «'ih»s  not  oven  nee»l  to  tind  that  it  is  .some- 
ilns  like  our  own  if  it  satisti<'s  him. 

.Mr.   (T.M.MI.NS.      .No;    soinoihiiij:   like  our  own,  or   what   ho 
links  to  l»o  sutfkioiit  to  prottvi  <uir  people. 
Mr.  .NOUKIS.    lie  may.  as  a  matter  of  fact.  know,  and  it  may 
lif"  piiDllc  knowletlKo.   tlutt    it   has  n«)t  any  resemblance  to  our 
stem  of  lnsi>e«-tlon.     It  may  l>e  nowhere  near  s»>  pkhI.     If  the 
Wbo  hapi>«"'  -intary  of  .Vcrlculture  thinks  it   is 

CDOUKb,  bo  i>  older  that  will  |>ermii  meat  from 

t  country  to  come  in  on  the  «-erlitlcate  of  the  (Jovemtuent  of 
the.  country  that  it  has  m  .«le  the  tnsiiei^'tiou  which  he  has  s;ild. 
i)i  his  judgment,  is  giMxl  enouKu. 

Mr.  .^IIKU.M.VN.     Mr.  President,  may  I  make  an  Inquiry? 
Tile   VHK   l'KF«sU»KNr.     IKk's  tho   Senator  from  Nobra.ska 
jitold  to  tb«  8<>iuitor  from  Illinois? 
.Mr.  NORRIS.     I  yield  to  the  Senator. 

.Mr.   SIIKU.M.XN.     I  wIhIi  to  clear  up  my  mind  on  one  point 
$k*  to  this  amendment,  or  either  amradment.     Will  moats  lietir- 
Inc  a  fi»roi»:n  rortiti«ate  thereby  becoaw  liic«i»aI>lo  of  beiui;  ex- 
huhM  fn>ni  tho  i«ort  «<f  entry  If  they  have  spolle»l  in  transit? 

I  have  known  of  a  KtKxl  many  cases  where  meat  at  tlio  initial 
Hdnt  of  shiimient  was  all  rlRht,  but  at  destimitlon  It  was  not. 
f  It  conH«*  to  our  p«^rt  with  a  foreljtn  certlrti-ate.  uinler  tlais 
Kirajtniph.  as  written,  will  it  or  not  1m»  tHlmittod?  If  it  conw* 
'rt>m   a    sovornimnit   whose   s>  -  tion   Iws  been  ai>- 

>n>v<Hl    by    the    S»vr\'i.iry    i»f     \-  nd    on    that    I    am 

iuakini:  no  «|u«^«titin— It  otimes  bearing  a  foreisn  ceniticate. 
DUt  wheti  it  rea*l»e»  tho  i>«>rt  of  eetry  here  it  may  have  l»een 
i|M>t)v<l   In   rraii>il.   fr«>m   \»rii>c.s  ruuw>i»,  suvh   as  defivtive  re- 


frigeration, climatic  cat$5es.  dofe.ts  in  the  construction  of  the 
vessel,  storms,  and  tlie  like.  Tluu  fro<iueiitly  hapi>eiis  in 
transit. 

After  the  meat  has  |*ceive«l  its  certificate  from  a  foreign 
govorumont.  is  it  not.  uiithT  that  cortitlcato,  proiier  to  admit  It, 
and  wouUl  it  not  bo  adniitt*il? 

Mr.  NOUItlS.  .Mr.  President^  while  the  Senators  question 
has  no  bearing  on  the  |K|int  that  1  was  making  In  regard  to  this 
imrtlcular  imendmeiit.  It  seenm  to  me  clear,  shu-e  he  hhs  pro- 
I»ound«il  tho  query  to  iuo.  that  the  ♦■ertitk-ato  of  the  foreign 
r.ovornmont  would  go  oiily  to  sliow.  and  woiiUi  bo  eviden-e  mily 
to  show,  that  the  lnsi»o«|iI»n  providwl  for  by  tho  foreign  nmutry 
had  l)een  made  In  regar|  to  tho  luirtlcular  meat  lu  «|uestion.  It 
might  l>e  oxoludetl  for  lother  reasons,  of  courM».  The  isilnt  I 
make  on  this  nmondmeet  is  that  if  we  pass  this  pr»>viso  with- 
out j:ny  change  wo  provide  one  rule  and  ono  law  for  .\nierican 
meat  in  interstate  ct.mnieroo  and  an  entirely  different  tuie  that 
may  l>e  less  exacting  iwhen  the  meat  comes  from  a  foreigu 
countrj-. 

I  desire  to  offer  aud  lijave  |N>nding  for  the  consideration  of  the 
committee  or  the  Seiiatje  when  this  |>tir:igraph  Is  taken  up.  as 
I  understand  it  is  going  over,  an  aiis'iulment  to  strike  out  tho 
words  commencing  with. the  word  "or,"  io  Hue  Zl.  and  euiling 
with  tho  word  ■■  health.*  In  line  25. 

The  VlCi:  PHKSIDENT.    The  aineiMlment  will  l)e  stated. 

The  .SKBiT.vBV.  It  H  proposeil  to  strike  out  of  tho  committoo 
amendment,  oummiUcUig  ou  line  1^,  |)age  H'J,  the  following 
words ; 

Or    satinfartory    to    tiUal   »■   being    competeat    to    protect    the    public 

h.-alth.  j 

Mr.  WILLIAMS.  MJ-.  President.  I  wish  to  offer  an  amend- 
ment to  Ih'  i»endiug  wbon  this  paragraph  comes  back.  I  want  to 
give  notit^  of  it  now.  ^  as  to  have  iiu  doubt  alHiut  the  iM>int  I 
make.  After  the  word  |  iusixvt ion  "  1  move  to  In.sert  the  words 
'•of  cattle  and  meat." 

I  do  that  so  that  "thfre  will  be  no  doubt  of  tho  character  of 
the  insiiectlon.  '     I 

•Mr.  ClMMINS.  *>fn^-  I  ask  the  Senator  from  Mississippi  just 
where  that  will  come  iji? 

-Mr.  WILLIAMS.     U|ght  after  the  word  '•  InsiMH-tion." 

.Mr.  (:aLLIN<;EU.  Mr.  President,  I  am  sure  that  our  friend^ 
on  tho  other  side  feel  that  we  have  niatle  g«»otl  progress  to-ihiy 
111  the  ( ousidenition  of  tho  liill. 

Mr.  KKRN.  Will  the  Senator  yield  to  me  for  a  certain  mo- 
tion? 

Mr.  GALLINC.ER. 
yield. 

.Mr.  KKRN.     I  move  that  the  Senate  .-idjouni. 

Tho  motion  was  agreed  to,  aud  (at  •*»  oVKsk  p.  m.  >  the  Senate 
adjourueil  until  Mondily.  August  25.  1013,  at  11  o'clOi.-k  a.  m. 


It  Is  C  o'cU»ck.  an«l  I  would  l»e  glad  to 


api»roved. 


Mr. 
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■.JIM**  *  i. 

The  .Senate  met*»t  IB  «)VIo<-k  a.  m. 

Prayer  by  tho  Chaplhln.  Kov.  Forrest  J.  Prottynian.  I>.  D. 

Tho  Journal  of  the  proceetlliigs  of  Satunlay  last  was  read  nnd 


.\LLINC  or   THE   lOLI.. 

^renident.  I  stigjcest  the  absence  of  a  quo- 


.Mr.  SM<M>T. 

rum.  I 

The  VICE  PRF:SinKNT.     The  Se«-rotar>-  will  call  the  mil. 

The  Secretary  called  the  roll,  atnl  the  following  Senators  an- 
swertHl  to  their  namef^: 


.\9hvtnt 

Galtlni 

ler 

Martlne.  N.  J.          Smith.  Arli. 

lUcoa 

Hngbfl 

Nel!W)n                      Smith,  lia. 

lunkhead 

James 

Norrla                      Sailtb.  8.  C. 

lU.rati 

Johnao 

■ 

O'JJonnan                Xmoot 

Bra<i3[ 

Jones 

K.nyoi 

1 

Ollrer                         Sterlliiit 
Overman                   Hti>ne 

Brtotow 

Kern 

Par"                         Kiitherland 

Bryan 

La  Fol 

ette 

Perkins                     Hnanaon 

rhamt^erlatn 

Lane 

Plttmon                   Thomas 

I'tiiltim 

Lea 

I'omerene                Tlmmpaon 

napp 

T^wifl 

Hansdell                  Tlllmnn 

riark.  Wyo. 

IJppit 

KobbiBon                  Townaentf 

Clarke.  Ark. 

1..  .ic- 

Rheppnrd                 VartlaaMia 

Ciiminln!* 

MnuitiN'r 

Mwrman                  WaUh 

Fall 

.M<  tear 

nUTely                     W.oW* 

Fletcher 

Martin.  Va. 

Mnmon^                  AVUllams 

Mr.  SIIEPPAUD.     My  rolleagtio  I.Mr.  I'l  i.nr.BsoNl  Is  unavold- 

ably  absent 

.     Hols-          1 

nltli  llio  Senator  from  I>elaware  [Mr. 

Dl   PoxTl. 

This  am  ■ 

..out 

may  >taiid  for  tho  «lay. 

Mr.  .L\MKS.  I  w|sh  to  annonaco  that  my  colleagr.e  [.Mr. 
Rb.xdi.k.yI  is  detaine<|  from  presence  hero  by  ro.iHon  i>f  Plurs*. 
He  has  a   general   p^ilr  with   the   S4si,itor   froui   Indiana    I.Mr. 
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Keb!«1.     I  will  ask  that  this  announcement  may  stand  for  the 

Sir.  S.M<^>T.  I  desire  to  announce  that  the  junior  Senator 
from  Wisctmsiu  [Mr.  StephknsonI  aud  the  senior  Senator  from 
Uelawnio  [.Mr.  DV  I'o.ntI  a -e  detained  from  the  Senate  on  ac- 
count of  Illness.     I  nill  allov  this  notice  to  Btaud  for  the  day. 

The  VK'E  PUESII»ENT.  Sixty-four  Senators  have  answered 
to  their  names.    There  Is  a  quorum  present. 

K.\lI.ROAJ    I..\NP    GR.\NTS. 

The  VICE  PRESIDENT  laid  l>efore  tho  Senate  a  comnuml- 
cation  from  the  Se«retar>-  cf  'Var,  transmittiug.  in  response  to 
a  resolution  of  tho  P.ith  instant,  a  circular  Ci.ntaining  a  schoil- 
ule  of  land  grant  ami  boiid-j  id«Nl  railroads  of  the  TniUNl  States, 
together  with  a  ina|»  showi  ig  stich  railroads  an<l  their  counec- 
tlons.  which,  with  the  accomimnyiug  i4ii>er,  was  ordoretl  to  lie 
on  the  table. 

roST-BO.'D    IMPBOVF-MEXT. 

The  VICE  PRESIDENT  laid  before  the  Senate  .1  comnunii- 
calion  from  the  I'ostmastci-  C.eneral  and  the  Acting  ,»<e(retary 
of  Agriculture,  transiuitting.  pursuant  to  law.  a  joint  leiiort  ou 
the  progress  of  jiost-road  Improvement,  which,  with  tho  accom- 
lianying  i»ai)er.  was  referred  to  the  Committee  ou  Post  Offices 
and  Post  Roads. 

rETITI058. 

Mr.  PERKINS  presente<l  petitions  of  sundry  citizens  of  Ar- 
tesln.  Bay  City,  Long  Reach.  Los  Alamltos,  and  Anaheim,  all 
In  tho  State  of  California,  praying  for  the  adoption  of  a  pro- 
posetl  tariff  referendum,  which  were  orderoil  to  lie  on  tho  table. 

.Mr.  MrLEAN  presenttMl  a  i>otition  of  Housatonic  Valley 
Pom«ma  (Jrange.  No.  10.  Patrons  of  Husbandry,  of  South  Kent. 
Conn.,  praying  for  the  enactment  of  legislation  providing  for 
tho  enlarp«*mont  of  the  parcel-post  system,  which  was  rcforreil 
to  the  (;\)mmittee  on  Post  Offices  and  Post  Roads. 


BIU.S   INTROnrC^P. 

Bills  were  Intn^uced.  read  tho  first  time.  nnd.  by  unanimous 
consent,  the  second  time,  and  referreil  as  follows; 

Rv  Mr.  WALSH; 

.V  bill  ( S.  ;{ui'»>»  to  authorizo  the  lssuanr*e  of  a  patent  to  E.  T. 
Broadwater  for  the  south  half  of  tho  southeast  (pmrter  of  sec- 
tion ];{  and  the  oist  half  of  tho  northeast  <iuartor  of  section  24. 
township.  ."12  north,  range  21  east.  Mt.ntana  meridian;  to  the 
Committee  on  Public  L.-inds. 

A  bill  (S.  :{«>27i  granting  a  itcnsjon  to  Mary  E.  Perry;  to  the 
Committee  on  Pensions. 

By  Mr.  LIPPIIT: 

A  bill  (S.  .T02M  granting  a  jiension  to  Rosanna  B.  Harris; 

.\  bill  (8.  3U2y)  gntntlng  an  Increase  of  jiensiou  to  Thomas 
Percival;  ^       , 

\  bill    (8.  3090)    granting  an  Increase  of  pension  to  Lewis 

Walker; 

\  bill  (S.  3031)  granting  au  increase  of  pension  to  Joseph  A. 

Palmer; 

.V  bill  (S.  3032>  granting  a  pension  to  Caroline  McGoue: 

A  bill    (S.  3033)   granting  an  Increase  of  pension  to  Esther 

Harrigan:  ,  ,  ,,         » 

A  bill   tS.  3034)  granting  an  increase  of  iieuslon  to  Mary  A. 

Johnson;  and  ^      ,,  ^  „.       * 

A  bill  (S.  :Ut3.")  granting  a  pension  to  Timothy  McCarty;  to 
the  Committee  on  Pensions. 

Bv  .Mr.  McLEAN;  ^      ,  „ 

a"  bill  (S.  34^>3t;)  for  the  relief  of  certain  widows  of  soldiers 
now  drawing  jieusions;  aiKl  ,   i-      ir> 

A  bill  (S.  .•H«T»  granting  an  increase  of  pension  to  Julia  K. 
B.N>th  (With  accompanying  palters)  ;  to  the  Committee  on  Pen- 
sions. 

Bv  Mr.  SHERMAN: 

a"  bill  (S.  •Mi>\  for  the  relief  of  Thomas  Riley;  to  the  Com- 
mittee on  Military  .Vffairs. 

.\  bill  (S.  ;m»:km  granting  a  jK^isiou  to  Kate  A.  Trapper;  and 

.^  bill  (8.  .'Jo40»  granting  an  increase  of  pension  (o  George  T. 
Siidth;  to  the  Committee  on  Pensions. 

Bv  Mr.   SHAFROTH: 

\  bill  (S.  3<M1 »  providing  for  the  retirement  of  the  national- 
bank  notes,  the  gold  cortitlcatos.  aud  the  Unite«l  States  notes 
now  outstamling  bv  the  issuanco  of  Initeil  States  notes  re<leeiu- 
able  In  gold  and  for  the  establishment  of  a  50  per  cent  gold 
rwlemptlou  fun.l ;  to  th-  Commiit«'e  on  Banking  and  Currency. 

.V  bill  (  S.  3042)  granting  an  iu<rease  of  i>eusion  to  Aaron  B. 
Page;  and 

.\  bill  )  S.  .To4.1i  granting  an  increase  of  pension  to  Anna  T. 
Russell;  to  the  Committee  ou  Pensions. 


HE.\RTXCS    BEFORE   THF    rOMMlTTEE   OX    PRIVIT.EOFS    AND   E1.ECT10X8. 

Mr.  KERN  submltteil  the  following  rest>hnlon  tS.  Res.  170). 
which  was  read  and  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Exik'usos  of  the  Senate; 

Rcsolreil.  Tliat  the  t^mmlttoe  on  PriVUejres  .".nrt  Klerlionn.  or  nny  Bub- 
commlttee  thereof.  \yf-  authorized  rtininp  tli.>  Sixty  third  rona:re«.  to 
administer  oaths,  send  for  bookH  and  piipirs.  to  employ  a  steno>:rHpher 
nt  a  price  not  to  exceed  $1  p<r  printed  pape.  to  report  such  benrinss  as 
may  be  had  iu  ronnecilon  with  any  s\iliJM*t  whli-ti  m.iy  l>e  pendiiiR  <»•- 
fore  aald  eommittee.  to  cause  the  proceedlncs  liofore  said  committee  to 
be  printed,  if  by  said  committee  deemed  expt>dient  ;  that  the  eommittee 
or  subcommittee  may  sit  durin;;  the  Kcsslons  or  r«H-ess  of  the  Senate, 
and  that  the  expense  there*)f  shall  t>e  paid  out  of  ih<-  contingent  fund 
of  the   Senate 

THE   T.4B1FF. 

The  VICE  PRESIDENT.    The  morning  business  is  cIosihI. 

Mr.  SIMM(^>NS.  I  ask  unanimous  consent  that  the  Senate 
proceed  with  the  consideration  of  House  bill  3321. 

There  being  no  objection,  the  Senate,  as  in  Committee  of  the 
Whole,  resumed  tho  considenition  of  the  bill  ( H.  R.  3:J21 )  to 
reduce  tariff  duties  and  to  provide  revenue  lor  the  Government, 
and  for  other  purposes. 

Mr.  THOMAS.  I  ask  unanimous  consent  to  turn  to  para- 
graph 404i  on  page  124.  It  was  passed  over  temiA)rarily  on 
Saturdav.     I  wish  to  offer  an  .amendment  to  it. 

The  VICE  PRESIDENT.     Tho  i^siragrai.h  will'lve  read. 

The  Secbctary.  The  proixisition  of  the  committee  was  to  In- 
sert as  a  new  paragraph : 

4041.  Antimony  ore.  stibnite  and  matte  containing  antimony,  but 
onl.v  a"s  to  the  antimony  content. 

Mr.  THOMAS.     In  tlio  first  line  of  the  paragraph  I  move  to 
strike  out  the  comma  after  the  word  "ore"  and  to  lns«'rt  the 
word  "and':  and  in  the  same  line,  after  the  word  "  stibnito. 
to  strike  out  the  words  "  aud  matte." 

The  amendment  to  tho  amendment  was  agreed  to. 

The  amendment  as  amendotl  was  agreeil  to. 

Mr.  THOM.VS.  I  now  ask  unanimous  consent  to  revert  to 
paragraph  146.  page  42,  Schedule  C.  which  relates  to  tho  siime 
subjct.  In  the  first  Hue  of  the  imragraph.  after  the  word 
"metal."  I  move  to  insert  "  and  matte  c<mtainlng  antimony,  but 
not  containiug  more  than  10  ix>r  cent  of  load,"  so  as  to  road; 


146.  Antimonv.  as  rejnilus  or  metal,  nnd  matte  containing  antimony, 
but  not  containing  mora  than  10  per  cent  of  lead — 

And  so  forth. 

The  amendment  was  agreed  to. 

Mr.  THOMAS.  I  now  ask  the  Senate  to  turn  to  parngraph 
4S."5.  page  1.36.  In  line  15  of  that  page,  and  the  first  line  of  the 
paragraph.  I  move  to  strike  out  the  word  -fowls"  and  to  ins*'rt 
the  wotd  "  poultry,"  so  as  to  read; 

Eggs  of  poultry,  birds,  fish,  etc. 

The  VICE  PRESIDENT.  Without  objection,  the  v.»te  w  hen  by 
the  committee  amendment  inserting  the  word  "fowls  '  w.is 
agreed  to  will  be  reconsidered,  and  the  committee  now  itn>iKises 
an  amendment  which  will  be  stated. 

Tho  Secretary.  Before  the  wonl  "blrtls"  strike  out  the 
projwsed  amendment  of  the  committee,  the  word  "  fowls,"  aud 
in  lieu  thereof  Insert  the  word  "  ixjultry." 

The  amendment  was  agreed  to. 

The  VICE  PRESIDE:NT.    Where  shall  tho  bill  be  taken  up? 

Mr.  SIMMONS.    Paragraph  549  is  the  next  paragraph. 

The  Secretary  resumed  the  reading  of  the  bill  on  i»age  143, 
line  1.  paragraph  JVIO. 

The  next  amendment  of  the  Committee  on  Finance  was.  on 
page  143.  line  5,  to  strike  out  i»aragraph  550  iu  tho  followiujj 
words ; 

550.  Meerschaum,  crude  or  unmaiiufactured. 

The  amendment  was  agreed  to. 

The  reading  of  the  bill  was  ct)ntlnued  to  the  ejid  of  line  4 
on  page  144.  tho  last  line  read  being  the  following; 

557.  Myrobolans,  fruit. 

Mr.  SMOOT.  Mr.  President.  I  should  like  to  ask  the  Senator 
having  charge  of  this  jKirtion  of  the  l>ill  why  the  word  "  fruit " 
is  added  in  that  paragraph?    The  myrobolan  is  a  fruit.- 

Mr.  THOMAS.  The  Senator  from  Ctah  will  notice  that  the 
paragraph  has  not  been  motlifitxl  by  the  Senate  commute,',  and 
consequently  I  am  unable  to  answer  the  Senator's  questioti.  We 
simply  accepted  It  without  examination. 

Mr.  SMOOT.  I  desire  to  s;iy.  however,  that  there  has  been 
no'  misunderstanding  iu  relation  to  tho  importation  of  myro- 
bolans for  never  in  the  histor>-  of  tariff  legislation  has  a  ques- 
tion ill  regard  to  their  imix)rtatIon  arisen.  Ever>bo<ly  knows 
that  the  myrobolan  Is  a  frtiit.  aud  so  I  can  not  see  why  the 
wonl  "fruit"  Is  addetl  in  that  paragraph.  There  Is  a  comma 
after  the  word -"  myrobolans,"  and  then  the  word  "  fnilt      Is 
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of 


I  think  !f  tho  rOjniKiHvlojsy  In  irtaJiK^l  «9  It  \*  It  will 

In  a  ilTMWinti  and  i«*rliap«  a  coaftlct  M  t<>  \t*  BBmsinS- 

Ir.  TUliMAft.    TW  S4UNt*'  rtiHarfltw  wmtttt  on  iiiveatlcMlaa 

the  auhj'Ht  at  all:  but.  aa  I  have  nUL  iimyiy  »crei»ted  the 


lit 


9«  «cni|4i  aa 


ODXORESSTOXAL  TEC'ORT)— SKXlVTK. 


Aroi'ST  25, 


we 


dkl  ikot   aee   any    reason    wbjr    It    should   be 

;  Ir.  SMO<rr.     Ttien  I  more  that  the  word  "  frtilt  "  be  itrtcken 
frr  m  parMimiph  r>57.  paice  144.  line  4.  - 

Ir.    HI.MMONJ*.     Mr.    I*Te*lrtent.    1    un»lers»tantl    the   Senator 

MT  that  the  tnjrolK>lnn  la  a  fruit? 

Ir'  moor      There  is  no  doubt  about   It 

Ir.  SIMMONS.     If  that  l>e  so.  whnt  hjirni  would  t1 

lull    «l«»?      Aw   the    Seimtor    frmn    r4ilor!itl.>    (Mr 
ha  I  aakL,  I  do  not  think  any  are<ifll   invesdKatW^n  was  made 
by  the  siibconiniittee  as  to  that,  and  I  *»  n.»t  see  any  harm  in 
th  •  word  •  fruit "  belnx  i»dde<L    la  any  part  of  the  ■yrotelaB 
not  a  fmit? 

Mr.  HMliOT.     (H  lUTii  a  fMirt  nf  the  tree  \»  not  a  frait. 

Mr.  HIMMONS.  It  ikvm  ivit  refer  to  the  tree  The  Hcoator 
fr>m  T'tah  «l"*'«  u"t  Tiint^r-;  muI  that  It  refers  to  tht»  tree,  doea  he? 

Mr.  SM<»iyi       N«K  «i  all;  but  I  want  to  rail  the  Senators 
altcttttai  to  ih«-  fiut  tkU  la  Om  prenent  Uw  the  paracraph 
at  upiy  rriids  '  .MjnibolaMi.'*  aad  now  the  franers  of  this  bill 
h4ve   pot   a   c<knuuH    after   the   wjonl   -  myroholnns  **   and   have 
th*  word  -fruit.**     If  it  la  deMir«>d  thut  the  phraaaology 

III  apply  only  to  fruit,  then  strlko  oat  the  comma. 

Mr.  UMJUO^a  I  thiak.  th»  Senator  from  I'tuh  is  rieht  in 
tint  saneatloa.  Tt  idioald  read  "  Myrobolaas  fruit.'  striklnc 
out  the  comam.    I  think  the  punctoatkMi  la  wntnis. 

The  VKTS  PRKSIDUVT.  The  ameodmeot  i.r.H'o>*Hl  by  the 
8|n.tt.)r  froi^i   Ttah  will  be  staled. 

'  -  K»-r\Rv.  lu  imracraph  S57.  pa^e  144.  line  4.  .nfter  the 
t\|  \  robolatut."   it  is  pfopowd  to  strike  out   tlK-  (.■utnin.n. 

N    an  to  rmd  : 

U7.   UfrokoUum  trmit. 

Tb,^  VU'K  PKKBIDENT  Is  that  satisfactory-  to  the  Senator 
fii>ui  I'rah? 

Mr.  MM«i4>T      It  will  be  perfertlr  aatlafiictory  to  me  If  that 
<i  id4>.  Mr.  I>nwi4)ent. 

Tbe  \  ii  iL  iiit:>JlI»K.VT.  The  q«o««ti<»n  is  on  agreeiuf  to  the 
I  iitiiiiiiH'iit  i>ro|N>ii.4>d  by  the  Seaatur  fnuu  I'tah. 

Tin*  ntiieiMluxMit  wan  neree*!  to. 

The  r>«j»»liiiK  of  tli«'  l»lll  %vas  resoined.  and  the  Secretary  rernl 

piraxraikh  o:>H.  as  follows: 

UA.  Cut  ■alia  aad  rut  i«t>ik#«  n<  Iron  or  «t«^.  hnrnr^m*  Dai  In.  IM^ 
■I  illiL  and  all  otb«r  wDMicht  Irtm  or  st^el  nalU  not  aperlally  prortdsd 
fir  la  tkta  OTctlMi:  wir^  ■rapl*'*.  wlrr  naIN  ma4«>  of  vronirbt  Iron  or 
■irel.  splkm.  aad  h«ra»,  Bule.  or  ox  nhoea,  of  Iron  or  •te<'l.>aad  mt 
ti  ck!«.   brtMta.  or  •prtx*. 

Mr.  M(  I.K.\\.  Mr  PresUleut  some  time  aieo  I  iotrmlucetl  an 
a  urndment  which,  in  substance.  pro|iosea  to  Insert  after  the 
^onls    Tut    u:ill.<«."    In    line  o   of   that   psraicraph.  the  words 


Mr.  f:.\IXINnER.  Mr  Pre«l.1pi>f.  T  rull  nttenfWi  to  tl»e  spell- 
ing   ..f    ojium    in    thut    I  ar.mr.ipb.     As    »14•1U^I    tbi'n«    It    Is 

manifestly  liKt»rre<t.  iThe  wor  I.  of  c«»nw.  flionld  In*  sfiellfd 
o^M--4>a-n-a-t.     Thnt  correction  «»f  spellinit  should  !•  •     l>  >th 

in  line  an  and  in  liite  :^. 

Mr.  THOMAS.  Thi^t  Is  an  error,  of  c.»urM\  In  b«tth  tho^c 
llnea,  and  I  move    '    •  •   o  snellinc  l»e  correiteil. 

The  VHK   rUi  NT     The  fhalr  Is  K<»iiie  to  rnle  thnt 

the  sitelliiiR  in  the  l>jil  is  a  amiter  that  can  In-  wrrected  without 
action  bv  the  Sciintc.  ' 

Mr.  c;ALI,IN<^EIt.  Ftlll.  Mr  President,  the  Seret.irj  midht 
n«.t  have  «*iier»ed  th^  Incorrect  apellinc,  anil  therefore  It  Is 
well  to  call  attention  ^o  It. 

Mr   TIinMAS.     Meni  Miians. 

TIh'  VK'K  rRKSIpK.NT.  The  anfirMtlon  of  the  Senator 
from  New  Ha  nu»h  I  re  I  was  timely,  but  it  Is  not  necessary  that 
the  i'»>rn'<-tioii  nf  s|!«»lliijj:  l»e  put  tn  a  vote  I'f  the  Senate. 

The  rcjidirivr  of  the  qlll  was  resumed. 

TIm*  iu'\t  iiiii>»diiiiii)l  of  the  I'onimitteo  on  F'inanc^  was.  oti 
page  144.  after  line  24i  to  strike  out  paraerupU  otH.  as  follows: 

M4.  Uataieal  aad  rotlpp  oats  and  oat  hulU. 

The  nBeodMMit  wa»arreed  to. 

The  next  amnidnieni  w^ns.  In  parnzmph  .'•V..  i«ij:e  14,\  line  3. 
after  tli»^  word  "  palm-kernel."  to  lus<»rt  "  i>eriHn."  so  .is  to  read: 

r»6»i  Oils:  Blr<'I»  tar.  jmj.-pnt.  rocrtnnf.  r«Hl.  rod  llvor.  cotton>«^«nl. 
crotoa.  iibtbjrol.  juglaadiuai,  palia.  palm-koriM-l,  pcrllla. 

The  aBCodOMSt  was  agreed  to. 

The  rcAdlac  «€  the  bill  was  resomed.  and  the  Secretary  con- 
tinued the  readiac  of  sarainnpli  SBt.  a«  follows : 

llo.rn  '<r4B.  aad  ollr)>  4ll  rrodrrwl  antt  for  tmr  as  food  or  for  anv 
tat  ■i(^'baol<-itl  or  mas^fartartajr  purpoor*.  hx  Mirb  aM>an«  an  Khali 
}»  aattafartorr  fo  th*"  !»«irrptarv  of  lb«'  Tri'u«t>ry  and  nt>der  :i>zulatlo«» 
to  be  prvsrrihrti  h^  bin:  niln<<«i>  nnt  nil.  nnt  oil  nr  oH  of  nnt*  bM 
ll.T    provided    for    ^    thia    arrtVoo  :    petrol i- urn 


ii4rd    I 


Ihia    m 
from 


crwW    or    reOi 


,n,1 


|H>trot<>tiBi.    im  lutliBK   kcroseae,   bra- 

l>araffln   uil  .   lut>rIratlnK  olia  aot 

.    aad    nlxo    Hix-rmaci'ti.    wii.nl->. 

■■*.  aod   all   Aitli  and  olhir  yrod- 


nail  roils."     I  call  the  attention  of  the  committee  to  the  fact  '  ^^^  iwinieniph. 


for 

and    all    nn^iirta    obtai 

zin".   n.Tplitli  I     r««niin* 

spr-inllv    I' 

.ind   other   i 

uctk  nf  atK'b   L.ti.ir.' 

.Mr.  S.MiHiT.  Mr.  Irosideut.  in  line  10  of  the  nnratraph  the 
words  ■•lubricating  «»ils  not  specially  providetl  for  In  ihi^  se**- 
tion  "  constitute  a  new  prorlaioii  In  any  tariff  bill.  Tliere  are 
many  nils  that  are  |ise<l  f^r  lubrit-atine  that  are  nlvo  used 
extcaalTel.v  for  other  \a\'  la  Heaators  must  know.    R(>all.v 

I  do  not  8(>e  how  this  | -.on  Is  going  to  be  adniinlstemi 

I  know  from  exiH>rif|io»'  thai  wr  use  oils  In  w«>olen  mills  for 
luhricating  i>i  -•  -  and  they  are  also  used  in  tlie  manufac- 
ture of  \v(^...  H.  I  aiii  unite  SUIT  thnt  wh*»!i  the  i^om- 
mittce's  attention  is  ralU^l  to  this  tlu\v  will  consent  to  strike 
those  wonis  out  of  the  pamgmpli.  because  If  they  are  not 
stricken  out  it  will  hr  absolutely  Impoaalble  to  admiiHster  the 
law  afftTtiiig  ltil>ri<-atiMt;  oii.s.  I  jisk  the  S4MiJ>ti>r  from  To'o- 
rado  if  he  is  not  willing  to  have  th<Me  wi>rds  rtrleken  out  of 


t  mt  In  itamirrapii  11."..  |)age  JH.  nail  rods,  which  are  the  raw 
Baterlal  from  which  the  horseshoe  nal!.s  are  m;ule.  carry  a 
dity  of  10  \<*'T  eefit  ad  valorem^  It  aeemeil  to  me  that  If  the 
n  ills  were  to  r«»me  in  free,  the  Swedish  Iron,  from  which  fMi«h 
mils  are  made,  should  also  come  In  free.  As  I  uixlerstand. 
VI TT  little  of  that  ln>n  Is  produceil  ir  this  country.  If  it  is  the 
p  in»«»se  of  the  commltttv  to  lay  a  duty  upt^n  the  nxl  and  to  let 
tli«»  finish*^  iirodact  come  In  free.  T  have  nothiug  more  to  say. 

Mr.    TIloMAS.     Mr.    I'rt'sideut.    the   committee   will   further 
that  paragraph  ami  al.so  the  soaeestloa  of  the  St>nator 
Omnecticut.  for  which  I  thank  the  Senator. 

Thf  VK'K  rUKSIDKN'T.     The  Chair  understands  the  para- 
gfraph  e<>  -  to  the  cooimtttee. 

Mr.  Tl  Yrti.  Mr.  PrvsMent. 

Tke  \UV.  I'RKSIOKNT      Is  It   the  request   thflt  the  whole 
I^ragraph  .shall  g«^  back  to  the  committee? 

Mr.  THOMAS.     I  do  m.t  think  It  im-essary  to  take  the  entire 

nragtapll  back  to  the  committee  If  thnt   nter*-  change  Ls  tho 
only  jugiMtioa  la  repcard  t<>  it      I  would  «ujrs«>st  that  the  whole 
qara graph  be  approreil  subject  to  further  cooslderation  of  the 
amendment   of  the  Scaator  from  Onnarrtlcui    (Mr 

The  rfadlng  of  the  bill  was  rtwaiatil 
I  The  next   anieiulimMit  of  the  Oommlttee  on   riaaitce  was.  In 
^MMraph   fikit).   itnee    (44.    line   11.   nfter  the   word   "darning." 

"  atHl  nrcdU.s  for  shoe  aachiaes. 
I  mragnipli  resd : 

tac   aad   ISffalsg.    aai   ae«dl««   for 


I  w.int  furtiter  to  $»j  to  tlie  Senator  tliat  every  oil  that  is 
n.se<I  f.  r  luliricntiou  lis  already  prnvithMl  for  in  the  bill,  and 
T^  •     '  -      .iMjilicatlon  of  words  which  will  simply  bring 

.Mr.  r  iloM.vs.  I  vas  coins  to  v,;_-::,.«i  to  the  Senator  that 
he  Jet  the  |>arngraph  ;l»e  adopter!  as  to  the  remaining  |>ortlons. 
and  the  ouuinitH'e  wjpl  take  the  particular  matter  to  which  he 
liiis  referred  under  consideration. 

Mr.  S.MnoT.  Hiat  will  In-  satisfactory.  I  nm  quite  sure 
that  when  the  comnittt«>e  do  take  It  umler  cou.siileratlon  they 
will  arrlre  at  tlie  samip  coocluslou  tliat  I  have. 

The  reading  of  the  ^illl  was  resumed. 

Ti»e  liext  amendntttit  of  the  roinmittee  ..n   Finance  was.  In 
paragraiifa   o71.   i>a>je   Ho.    line  I'l.   after   the  word    "lute."   to 
Insert    "hemp,    and    fla.\ "  :    ami.    in    line    *J.'».    after    the.  word, 
"bags."  to  strike  out '•  us««.l  chielly."  and  Insert  "suitable."  so 
as  to  aiake  the  paragraph  read  : 

n. 
I 


Inrlndtnr  nil   tn 

rtai    «ra«te,    nhaxiii.:-. 

■     -.■    -.  and    ill 

ItDK     "111 


Tbe  ameatlnaent  was  agreed  to. 

The  reading  ef  the  htit  was  rriiiii  it  sad  cantlnoed  to  the  ead 
4f  i«ragrai>h  .Vil.  which  is  as  follows: 

Ml     Nuts     Uarmn^  mide ;  purp—to  In  ttie  ahell  .nnd  hrok.n  .ocnnut 
or  copra,  out  •tarf^Mvd.  dialesBlM,  or  prvpan^d  la  anj  oianaer. 


r>Tt.   Paper  atoek. 
fiber H.    raga,    waste, 
rllpplngs.  eld  paper. 
of  her  waate   not 
S'inny  rinth  and  old 

Mr.SMO(.»T.  Mr  IVeeldent, l>efore  passing  upon  that  amend 
■ent  I  merely  want!  to  nril  a  ^aastlon.  so  ns  to  make  sun* 
what  Is  the  meaning  of  the  pnyrMoii.  In  line  'SI  the  committer 
have  added  the  words  "  hemp,  ami  flsx."  and  then  follow  the 
so  as  to  make  the  I  word*  "waste,  shavlncs.  cllpiHnps.  old  pa|)er.  rope  ends."  and 
•  si>  forth.  If  they  mean  hemp  nnd  flax  waste,  then,  of  course. 
there  stiouUl  not  be  a  comma  nfter  the  woni  "  l)emp." 

Mr.  Tll(».M.\,.<.     Tliere  should  u<>t  l.e  a  comma  after  the  word 
•*  hemp"  i 

The  VICE  PRESII^ENT.     Tbe  amemlment  will  be  statPil. 

The  SEcarr.^BT.     li  the  committee  aiu«-i»dment.  in  iniracraph 
571.  pjige  14.-.  line  *2i.  It 
after  the  word  "  hemp." 


Is  pn»iKk!H.>d  to  h'trike  out  the  comiu;i 
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Mr.  I.OrMlK.  Ought  there  to  bo  a  c<»nima  Inserte.l  after  tho 
\v«-rd  "Hhx":  or  is  it  meant  to  read  "flax  waste"? 

.Mr.  .^.MooT.     "I'lax  waste." 

Mr.  SIMMONS.     Y''s:  "flax  waste." 

Mr.  LOIm;i:.  Tl.en  the  suggestion  of  the  Senator  from  Utah 
is  i'orr»'<'t. 

Mr   S.M<M»T.     The  <-ommn  oiight  to  he  stricken  out. 

.Mr.  SI.MMONS.  It  is  very  clear  that  tho  connr.a  ought  to  he 
striikin  out.  . 

The  VH'i:  I'HKSinKNT.  The  quesiion  is  on  agreeing  to  the 
amendment  to  the  committee  aiiiciulmcat  striking  out  tho 
ttuiima  after  the  word  "hemp.' 

The  aii'endment  to  the  amendment  was  agreinl  to. 

The  ainendmeni  as  aniendcil  w.is  agretNl  i.>.  _^ 

The  reading  of  the  bill  was  resumed,  aud  pan^graph  oil.  was 
n*ad,  as  folKms: 

"■2.  rrlntinK  pajx.r  tnihor  ll.jin  p«|>rr  cnramrniall.v  )"">'"■"  '1'=  ','j'^<^„ 
mni*<'  or  marhlm-  hnndmndi-  painr.  japan  pniK-r.  and  '"1""",'""  P*''/" 
i.«iwr  l.v  wi!af.-v.T  n:n.i.  known..  iin».Upd.  8l«.-.l.  -r  uiued.  8Ul  nbU  t..i 
tlM-  priiuini:  of  lM.ok^  au.l  n.ws|.ap.,*  I.ut  "'-'  'f'V„"V'«ho"»'p  ^i  r^nts 
not  t.i»  .'.nlly  pn.vldpd  for  In  tliU  portion,  valued  at  not  abo^e  _j  cents 
|HT  |M>und.  decalcomanlit  p:i|K»r  not  printed. 

Mr.  hOVViK.  I  ask  that  paragraph  572  nay  be  imsse<l  over. 
It  is  n.niKN  te<l  with  the  paper  >.  hedule.  wl'i -h  we  have  entirely 
passe.!  over,  and  I  think  they  ought  to  be  taken  ui>  together. 

Mr.  SIM.MONS.     That  mav  1k>  «l.>ne  If  the  Senator  so  desires. 

.Mr.  I.OIm;i:.  They  cau  all  be  taken  up  t««gelhcr  when  the 
paiH'r  schcilule  is  <onsldere«l. 

.Mr.  SI.MM«>NS.  Yes;  I  think  It  will  be  better  to  debate  them 
at  one  time. 

The  VK'K  PHKSIIU'.NT.     Paragraph  572  will  be  i>as.sed  over. 

Tlic  rea«iing  of  the  hill  was  resumed. 

The  next  amendment  of  the  roinmittee  on  Finance  was.  111 
parngraiih  .57."..  page  14<5.  Hue  10.  after  the  word  "cut,"  to  insert 
•ll.ikel."  s«»  as  to  make  tlu'  laragrapli  rod: 

.-.7."..  iVarl.  moihor  of.  nnd  shells,  not  s->w«h1.  <-m.  nnkod.  polished,  or 
others  1-e  aaanufaetunHl.   <.r  advano-d  la  value  from   the  natural   state. 

The  amendment  was  agreed  to. 

The  remllng  of  the  bill  was  resuine«l.  ai»l  •«uitinueil  to  the  end 
of  paragrajth  57s.  which  is  as  follows: 

.".TV     PhlloM.phleal  and  K.-l.-ntille  app«rfltti!».  nt.-nviN.  in'«tnun.'nl«.  nnd 
prr]>ar«tion'«.  ImludinK  l.ottUw  and  l.ox<-s  eontainliiK  the  same,  ppeeially 
ImiN.ii.-d    In    iinwi    faith    for    the    iim>    and    l.v    ord.r    of    any    soeietv    or 
InMltutlon  ineorp'.rated  or  ostahlislied  solely  for  religious,  philosophical.  I 
•  du.«ti..nal.    sel.-ntlll.-.    or   literary    pnriK.Hes.    or    for    the   eneournKeiuent 
of  the  line  arts,  or  for  the  use  and  I'y  order  of  any  college,  academy. 
seh.H.I    or  s.-ininarv   of  leaminK  In  the  Inlmd  States,  or  any   State  or  1 
pnl.lte    IH.rnrv.    an«l    not    for    sjil".    nnd    nrtlel.-s    so|.-ly    for    esperimeutal  j 
puriH.s.  H.  wh'.'n  lmiK.rte<l  Uv  any  ^  .elety  or  institution  of  the  elinractei- 
lien  j. J   d'scrilM-d.   .sulij<et    to   such    r<>s"l«tlons   as   the   Isecretary   of   tue 
TreatJiuy    s.'iall   prescrllK". 

Mr.  SMOOT.  Mr.  President,  one  wonI  on  that  i»ariigraph.  I 
call  atteulh.ii  to  llu'  wonls  in  line  25.  page  I4d.  nnd  the  wov.ls 
in  line  I.  page  117.  reading  "  and  articles  soleiy  for  exix»rimental 
j.urpos<'s."  The  cxpres.sion  is  too  vague  to  Ik*  usetl  In  a  tariff 
bill.  I  believe  It  would  l)e  imiwssible  to  forecast  ju.^t  what 
(lass  of  artbles  would  1k«  cut  it  led  to  the  benetit  of  it.  It  seems 
to  me  it  might  I>e  <onstrued  to  include  everything  that  an 
institution  stub  as  indinited  in  the  paragraph  might  use  for  its 
chemical  aud  iihysl<-al  laboratories  «»r  work  rooms.  It  might  l>e 
held  to  iiiclmle  furniture,  fixtures,  and  everything  nniuired  in  an 
exi  eriii'.enial  process  in  any  such  institution.  I  ask  the  com- 
mittee to  conshlcr  those  words  aud  see -if  they  are  not  too  broad 
in  their  S4-oi.«v 

Mr.  TH*>M.\S.  The  Senator,  of  course,  has  noteil  that  the 
articles  referred  to  in  the  paragraph  are  to  be  aduiittctl  under 
"su.h  regtilations  as  the  Secretary  of  the  Treasury  shall  pre- 
wrilK'." 

.Mr.  S.MOOT.  But  when  there  is  a  8i)ecific  statement  in  a  law. 
the  S(>cretary  of  the  Tre.istiry  can  not  change  the  law. 

.Mr.  TIKKM.VS.  I  understand  the  Senattu*  to  sjiy  thnt  tho 
language  Is  ni»t  suthiiently  spcciflc  to  prevent  abuse.  I  may 
have  misnndeistoo«l  the  S«M)ator. 

.Mr.  S.MtMiT.  That  was  not  my  lutention,  I  will  Riy  to  the 
.S«nntor.  if  I  did  s;jy  It. 

Mr.  SI.M.MO.NS.  I  ib»  not  think  the  trouble  the  Senator  an- 
ticipant can  ix>s.sibly  arise.  <>f  course,  the  paragraph  must  be 
(onstnietl  as  a  whole.  If  the  language  which  be  criticizes  were 
staiwling  wparate  jind  .iiMirt.  no  doubt  his  djvluctlons  would  be 
pru|w»r  and  sound  :  but.  takiug  it  In  ctmnectlou  with  the  whole 
e«»ntext.  I  think  any  tribunal  would  construe  the  articles  re- 
ferral to  as  articles  of  a  similar  channter  and  kind  with  tliow 
referriNl  to  above,  and  n.seil  for  similar  puriwses  as  those  re- 
ferntl  to  above.  The  fc>eiuitor  will  notice  that  the  imragraiih 
lH>gin8 : 

.".7S.  I'hIloHophtml  .Tnd  sck-ntlflc  apparatti<i.  utensils.  Instruments, 
nnd  preparatloUH.  Ineluding  Iwltles  nnd  boxes  containing  the  satae,  ape- 
clnlly  Imported  In  good  faith  for  the  use  and  by  order  of  any  society 
or    institntlon    lneortHirate<l    or    established    solely    for    rcllBious,    pbllo- 


«i      iij^i  i(  111  loii     lUfTiriMiriin-'i     01     t-:«i*iiiii»iif  u     i«'i.-ij     *\ 

Eophical,  educational,  scicntitic,  or  literary  i)uri»os«s. 


I  think.  lK>iug  embracetl  lu  that  paragrai'h  and  following  the 
words  I  have  quoted,  the  word  "articles."  as  us4mI  in  thi^*  sen- 
tence to  which  the  Senator  refers,  would  l»e  taken  in  ci>nnec- 
tion  with  those  general  designations  ab<»ve  aud  that  Us  meaning 
w«iuUl  be  liniitiHl  and  restrictetl. 

.Mr.  SMOOT.  .Mr.  President,  let  me  call  the  Senator's  atten- 
tion to  the  fact  that   instruments * 

Mr.  SlMMtJN.**.  If  the  Senator  will  ix^rmil  me.  I  will  say 
that,  rather  than  to  consume  time  lu  further  dis«'US«ion.  vie  will 
iuvesligatc  the  matter,  and  if  we  think,  after  invt^stigation.  that 
it  is  snbje«t  to  tbe  criticism  of  the  S«»u.itor  we  will  bring  in  an 
amendment. 

Mr.  SMOOT.  .Inst  one  other  w«>rd.  so  that  the  Senator  him- 
self will  get  a  clerir  understanding  of  what  my  construction  of 
the  language  is.  For  instance,  it  sinxifically  names  instru- 
ments, iuchuliug  boxes  and  bottles,  and  so  forth.  Then  below 
It  reads — 

And  articles  sjlcly  for  cxiHTiinonlal  purptises. 

Where?  In  religious.  i)hilos'>phical.  educational.  s<Mentific.  or 
litcrarv  institutious.  I^t  me  say  to  tho  Senator  that  many 
of  those  institutions  (Hluc:»te  certain  students  In  agriculture,  and 
tools  can  :ind  must  be  used  in  that  comuNtiou.  They  are  use«l 
for  exixrinieutal  puri)t>ses.  Under  this  paragraph,  in  my  opin- 
ion, wherever  the  authorities  of  an  institution  waute«l  to  imi»ort 
any  kind  of  an  instrument.  Avhethcr  it  were  In  the  chemical 
department,  tho  agricultural  tlcitartment.  or  any  other  depart- 
ment of  the  institution,  thev  could  im|>ort  it  free  of  duty. 

Mr.  I^V  FOLLETTE.  Mr.  President,  if  the  Senator  will  per- 
mit me.  does  not  the  .Senator  think  that  if  the  articles  are  im- 
portetl  for  educational  »»uriMi«es.  and  to  l>e  uscl  In  connection 
with  training  the  youth  of  this  land,  they  ought  to  be  lmi»orte«l 
free,  whether  they  be  tools  or  instruments,  or  whatever  they 
ma.v  l>e? 

Mr.  S.M<10T.     If  tliere  were  a  limit.  Mr.  President 

Mr.  LA  IXILLLTTK.  They  will  l)e  inii.<irted  under  smh  regu- 
lati«)us  as  tho  Secretary  of  the  Treasury  sees  fit  to  Imposj*.  .md 
it  stvms  to  me  c!ei«r  tint  ho  will  make  such  n^julrements  as 
will  Insure  their  behig  use<l  for  educational  puriK».ses. 

Mr.  SIM.MONS.  I  think  tho  Senator  is  entirely  corr'K-t  In 
that. 

Mr.  I.A  Fol.T.KTTK.  I  do  not  think  tlio  committee  will  have 
any  (liflicnlly  with  the  itaragraph  when  they  come  to  nvon- 
sider  it. 

Mr.  SIMMONS.  I  think  any  court  or  board  of  appraisers 
consti-tiiug  this  language  would,  under  tho  ordinary  r.iles  of 
legal  con.«truction.  nwess-arily  interpolate  into  th'^  sentence  the 
words  •  similar  articles  *  a.s  liaving  reference  to  the  articles 
e!innierat(Hl  before. 

Mr.  (JALLI.NCER.  Mr.  President.  I  see  soi^e  danger  in  the 
provision  as  it  is  printed. 

If  the  Secrelary  of  the  Treasury  could  trace  the  use  of  what- 
ever instruments  are  euumerattnl  in  this  paragraph,  he  might 
thou  regulate  It.  But  unless  we  entirely  del  "end  uj>on  the  g«H»«l 
faith  of  these  institutions,  which  jierhajis  we  ought  to  do.  I  can 
see  very  cloiuly  that  they  could  imiiort  pretty  much  anything, 
s;iying  that  it  was  for  experimental  pur|w;<cs.  I  do  not  ki'.ow 
what  they  want  to  exi)eriment  with.  These  articles  are  «lesig- 
unttHl  here  as  "philosophical  and  scientlflo  apparatus.  ul«  isils. 
Instruments,  aiul  preparations."  I  assume  that  they  have  been 
exjierimonletl  with  and  that  tliey  have  passetl  into  conunerce, 
and  that  no  further  experimentation  would  bo  reqiiiriMl. 

The  danger  is.  from  my  viewpttint.  of  a  great  many  of  these 
instruments  and  preparatbuis  being  brought  into  our  country 
ostensibly  for  exi)erimeutal  puri»ses.  wlien.  as  .a  matter  of  fact, 
thev  would  not  bo  used  for  those  purposes.  But  as  the  com- 
mittee is  going  to  take  up  the  matter  I  do  not  think  it  is  worth 
while  to  discuss  it  any  further.  Possibly  I  am  wrong  lu  my 
Interpretation  of  what  may  hapjHni. 

.Mr.  J.KMKS.  I>oes  the  Senator  think  it  very  probable  that 
these  institutions.  iiUH»riK>rate;l  <or  religious.  phiU»sophlcal.  edu- 
cational, scientific,  or  literary  jiurposos.  would  engage  In  the  im- 
portation of  these  instruments  ft»r  tho  i»uriK.se  of  defrauding  the 
Government  oat  of  its  revenue? 

Mr.  tJAT.LINtiER.  I  do  not  think  they  would.  I  am  frank 
to  say  to  the  Senator  that  I  think  they  would  act  iu  gootl  faith 
and  not  engage  lu  smuggling  or  fraud. 

Mr.  SIM.MONS.  While  at  first  blush  I  think  there  Is  no 
necessity  for  any  change,  if  the  Senator  from  Utah  insists  upon 
it  we  will  consider  tho  question  whether  the  paragraph  should 
bo  amende<l.  But  I  should  like  to  have  the  jwragraph  adopted 
with  that  uudorstandiug. 

Mr.  SMOOT.     That  is  satisfactory  to  me. 
Mr.  J.VME.s.     Since  the  bill  provides  that  works  of  art  and 
nianv  other  things  may  be  brought  lu  here  fre.-,  iirovid^l  they 
are  to  be  placed  iu  institutions  where  they  are  to  be  oi*n  to 
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It  seenis  f«»  n»e  sj*  thoiich  we  might  risk  I'onnlttlng 
il  ana  n»ll|riou.H  juJ  lltt-rary  Insiiintiou;*  t.»  import 
h^lUliii  in  I   f'T  •he  betterment  of  hniiuiiilty.  witbont 

W^am  tbeui  n  )«n!"iii«l<  n  that  they  wnuUl  t>en»me  »mttfi- 

oi'ttMt  P»0|H*rty  III  onlt-r  to  av«»l«i  the  i>njruient  i»f  a  tax. 
Mr.    8MOOT.     If   thnt    \9   the  case,   th.'   i>n>i>er   thintj    to   do 
»  >uld  W  ti>  put  tbiMn  all  ui^on  the  free  Vn^x.     1  have  no  objev- 
II  m  to  thnt  if  the  SeiMtor  desires  to  do  It. 

Mr.  JA^IKS      ^'      iU,  place  them  on  the  free  IW  so  far  as 
tleie  partii  ui.  nitUrns  are  concenieil:  bnt  we  separate-  or 

d'stininiish   t>etweeu    instltntions  of   this   rhara<ter   which   are 
g<  oerally   iustitutions  «.f  dmrity  aud  those  which  are  lustitu- 
IkNT  thm  pnr|ione  of  mnkinjc  money. 
The  reading  uf  the  bill  was  resnmeil 

The  next  auiendnient  of  the  r..nunlttee  on  Finance  wa.s.  on 
pjijce  147,  after  line  .\  to  In.sert  a  new  paragraph,  as  follows: 

'.vol.   ItiotoitTaphic   and   morlng  i>irt\ir*>   ftlin*.   st-n.^iiUoJ   Imt  not  ex- 
piwHl  or  develojxHl. 

The  aiiitfiwlnient  was  agreed  to^ 
The  rending  of  the  hill  waa  reavmcd. 

The  next  amenimeut  was,  in  psirasr.'\ph  5.S4.  page  HT.  line 
lb.  after  tbe  words  "carNmate  of."  to  Insert  "cyanide  of": 
li  line  IT.  bffftirs  the  word  "sulphate,"  to  strike  out  "and"; 
1 1  the  SBiue  line,  after  the  words  •sulphate  of."  to  strike  out 
erode  or  retin»-.l  " ;  au«l.  lu  line  IS.  after  tl»e  wonLs  "  hydrate 
to  strike  out  "crude  or  refined,"  so  a.s  to  uuikc  the  i>ara- 
^niph  read: 

M^4.  PotMk :   CrtMJU.   or   "  blaek   Mits " :    rartwost«   o( :   r.Ttuilde    of ; 
t*"  of;  liydnite  of.   when  not  contalninn  more  than   I.'    per  cent 
Ir  M4a  ;  aitnit*  of.  or  Mhp^ter,  rrnd«  ,  anU  muriate  of. 


Th*  aBMBdaMBt  waa  agreed  to. 

Mr.  McCUMBER.     Mr.  President.  I  ask  that  paragraph  G85 
ijiar  go  over  for  the  purinxie  of  amendment. 

Mr.  SIMMONS.  Mr.  Tresldeiit.  on  Saturday  afternoon  we 
ssetl  oTer  aunie  pemgrai^s  by  consent.  l»ei'ause  we  t<M>k  up 
•ebedule  rather  imexpectedly  to  uuiny  Senators.  To-day. 
erer.  while  I  do  not  wish  to  lay  down  any  rigid  rule.  I 
onld  like  to  hare  us  conclude  the  consideration  of  the  various 
ir.tgraphs  wherevor  we  can.  lias  the  Senator  any  special  oN 
;  f»«  tion  to  prmtHtling  with  the  dls  u>siuii  and  consideration  of 
lara graph  TtSTt  at  this  time? 

Mr.  McCl'MBER.     We  have  been  ^mssing  over  a  nuu»l>er  of 

jiaMgraphs.    with    the   general    understanding    that    those   that 

irould  rotjuire  argument  of  any  khul  or  those  in  whl<'h  air.eiid- 

liciits  might  t)e  t>rrere«l  wouM  l)e  taken  up  by  them. •selves,  aud 

1  hat  we  would  get  thmugh  with  the  nuobj«vte<l  inirtions  first. 

really  think  tlie  Senator  will  gain  time  If  he  will  first  eliml- 

late  from   dl«Missi..n   all   of  the   pt>rtions  of  this  schedule  to 

rbich  no  objections  will  be  urginL     I  think  it  will  give  us  a 

Ittle  time  to  prepare  the  amemlmetUs  aud  be  ready  to  dl.'^cns.** 

hem.  and  ttuit  the  iir^unu'iu  will  be  miK*b  more  brief  than  if 

^re  were  to  take  them  up  singly. 

Mr.  SI.\f5fO\S.     If  the  Senator  says  he  Is  not  prein\re«l  now, 

win  II'  •';  •  ■   ■  further  Insistence.     I  simply  wished  to  call  at- 

entioii.  luch  In  the  case  of  this  particular  paragraph  as 

Ml  others.  t«>  tJic  fact   that   I  tli">ti;;bt  we  wer  ■  'intz  .^atnr- 

«  ay  under  a  Simi'-nh-rf  difTcrrnt  r  ;!e  from  tli'  lilcli  otight 

9  obtain  to-tlay  n  Satunlay  evening  we  suddenly  cn- 

tpred  upon  the  ci.i,.  „i,  ,..;,, .u  of  a  s<.h«klule  before  It  was  reachcil 

I J  re|;ular  order. 

Mr.   McCl'MIlEi:.     I  was  about   to  ;»sk  that  '\  -f  tl»e 

ietiator.  but  wlien  we  came  to  paragraph  .172  I  :  i  that  It 

'i:is    re^piesteil    that    It    might    go   over,    and    the    request   was 

i:rante«l.     I  therefbre  assiimeil  that  the  ctiairmau  hiul  taken  It 

or  grantetl  that  all  thes*e  objecte*!  ones  should  no  over  until  we 

i;:il  .Ii«*i>«'s»Hl  of  the  unobjected  parai;r;ii'h-i 

Mr     SIMMONS.      That    parignipli    w.n'    .  \  er    beranse    we 
v.uif«Nl    t"   .('tisider   it    In   tx»nnei'tion   with    S«h<MluIe   M,   which 
las  uul  yet  Ui-ii  n'uclieil.     As  I  statetl.  however.  I  do  u<>t  wish 
o  lay  do«'n  anj  hard  and  fast  rule  about  th«'  matter. 
Mr.  McCT'MBRR     There  are  only  two  or  three  Hems  that  I 

'ant  to  have  gt)  over. 
Mr.  SIMMONS.     1  waa  aliiiply  calling  attention  to  the  sitna- 
T  i>  1.1  iK»{>ed  tliut  to-day  we  would  not  pass  over  any  ut^re 
^ara  than  ataolotely  aeceaaarj.     If  the  Senator  is  not 

>  iKMAfver.  T  shi'lt  not  object  to  this  one  being  p;'.>st>il  over. 
Mr.  MctlMlt'IU.  If  I  thought  it  weald  facUitate  the  prog- 
n  of  the  bill.  I  weald  90  right  ahead  bow  ami  make  my  dls- 
■Bion  uiiou  thia  paifph:  hot  I  believe  we  will  gain  a' little 
time  if  we  take  it  ai^  aeparatelr.  later. 
Mr.   SIMMONS      Verr  well. 

Tlie  Vlt  K  rUKSIDtNT.    rant^ratih  385  is  passed  over 
The  reading  of  the  bill  was  1 1  iiaiwi 

The  next  auteiMliiMmt   was.  in  paiagtmiih  588^  pnge  t4H.  line 
H,  after  the  Mimerals  "SM."  to  etrCie  wut  ''Quinine.  aiKl  iu» 


rotnbinntlons  with  acfds  an«1  cnmi»«>»ihds.  not  subject  to  duty  In 
this  section  ■  and  Insert  "  Qulnia,  sulphate  of.  ami  all  alkaloids 
or  salts  of  cinchona  l»Urk."  »>  as  to  ntike  the  luinigrai^h  nnid: 

r>8H.  Qiiinla.  Hul|>ba(e 'uf.  and  alt  alkaioida  or  saltx  of  rinrbona  l>ark. 

Mr.  JOHNSO.V.  .Mr.  lYesident.  I  ask  tliat  that  paragraph 
may  l»e  iMiaaed  over  f>.>r  tlie  present. 

The  VICF:  ritESIUKNT.     Paragraph  oS8  will  be  imssetl  over. 

The  reading  of  the  bill  w;!s  resniiK'tl. 

The  next  amendment  of  the  ("ouinii'  1   Finance  was.  In 

paragrn|»h  j08,  page  j-Jy.  line  I  i.  after  1  >  id  "  Santonin."  i.j 
Insert  "  and  Its  combinations  with  acids,  not  sulijtvt  to  duty 
under  this  section."  4>  **  ^o  o^^^  the  paragniph  read: 

.Vis  ."inntonin,  and  ilii  coiBbin.ttiona  with  .iiidt*,  nut  subj^cl  to  duty 
UBdi*r  ttiU  ttectluo.  ! 

.Mr.  S.MfK>T.  Mr.  irresldent,  the  House  reported  tliat  para- 
graph with  the  singlel  wonl  "  Santonin."  The  Senate  ha-s  avUhil 
"autl  its  combiuatioAs  with  acids,  not  subject  to  duty  uiuler 
this  section."  I 

In  chemistry  a  Si\\i  is  a  combination  of  an  acid  with  a  base. 
It  s^-^'Mis  to  me  that  If!  you  use  the  wi>rd  "  acids  "  it  is  only  reach- 
ing about  halfway  #hat  the  couuuittee  intended,  or  else  the 
w\»nl  slMmid  not  be  t^aed  at  all.  I  ask  the  Senator  having  thus 
part  of  the  bill  in  charge  if  the  vwragraph  would  not  be  very 
■Meh  better  If  it  reitiahietl  ju.4t  us  tlie  Hou.se  had  it?  There 
aerer  has  been  any  iiue«ti<»u  as  to  the  admiuistntti**!  of  it. 
EverylHHly  knows  ju:jt  what  It  Is:  and  it  does  seem  to  me  that 
witk  the  wording  here  there  w<Mild  be  n  confiict. 

Mr.  .TOIINSON.  Mr.  I'nsidcnt.  the  coniiuitti'e  mii0Wted  this 
change  tMH^use  santonin  dt>es  come  into  this  conntry  in  eonibina- 
tlon  with  adds,  aud  with  acids  which  are  not  dutiable.  It  Is 
propoeed  to  admit  santonin  in  <-oiublnation  with  such  adds  free 
of  dnty.  It  may  be  combiue«l  with  other  adds  which  are  duti- 
able, however.  i 

Mr.  S.M<M>T.  If  that  l»e  the  case.  I  can  not  see  why  the  i-om- 
mittee  use»I  the  won|s  "  not  sul»ject  to  duty  under  this  se<'tlon." 
If,  however,  the  objejnt  Is  as  stated  by  the  Senator,  it  seems  to 
me  it  ought  to  be  spei.'ifl«"'ll.T  stat«tl.  and  the  words  "  not  siibje<:-t 
to  duty  under  this  s«Htiot»  '  should  Ih»  stricken  out. 

.Mr.  LOIu;f:.  Mrl  President,  the  paragraph  certainly  Is 
wriMigly  punctuated.  I  Tbe  comnm  after  "acids"  ought  to  come 
out,  beojuise  the  paragraph  applies  only  to  adds  not  subject  to 
duty,  as  I  understan|il.  If  suutonln  is  In  conildnation  with  an 
a<^d  that  is  subject  jto  duty,  the  paragn»i>h  does  not  apply;  It 
d*»es  not  go  on  the  fnee  list. 

Mr.  JOH.NSON.  J  think  th*^  Senator  from  Massachusetts  is 
entln-ly  correct.    Th^  conun  1   ~!    uUl  ♦•ome  out. 

Mr.  I.«Hm;K.  The  couunarcnauily  ou^ht  to  coum*  out.  What- 
ever is  done  with  the  amemlment.  the  conuim  ought  to  come  out. 

The  SarBET.vBV  In  the  L-inumittee  nmeutlment.  in  paragrapli 
506w  page  Ul».  line  I  J.  after  the  word  "acids,"  it  is  pioimsed  to 
strike  out  the  comiii^. 

The  amendment  to  tlie  amendment  was  agroe<l  to. 

Mr.  S.MOOT.  .Mr.  I'resident.  «ertainly  the  .senator  will  admit 
that  there  Is  n4>  u.se  in  putting  those  w(»rds  In  the  section. 
I  bei^au.se  if  that  is  tlie  nise,  all  the  S«'nator  wants  to  cover  Is 
j  sautoutQ  and  Its  coiuImiumIom  with  acids.  If  that  is  all  there  is 
I  to  it.  there  is  no  nettl  of  |>atting  the  t>nlance  of  the  words  in 
;  this  {Kirazrapb. 

Mr.  JOHN.SON.'  Of  laianin  is  in  combiantion  with  an  achi 
tliat  is  fre«^  of  dutyj  the  combin.itiou  comes  lu  trve:  but  If  It 
is  in  < '•!  Iijiiation  widi  an  acid  that  is  dutlnl>Ie.  It  does  not  come 
in  fn>e.     I  wish  to  have  tluit  tmide  plain. 

Mr.  S.M<H>T.     I  simply  w.mt.il  to  call  attention  to  It. 

The  AIi'K  i'Kr.Si|»K.NT.  Tlie  <|uestion  is  on  ngriMMUg  to  the 
committee  amendment  as  amended. 

The  amendment  .as  amended  was  agree«1  to. 

Tlie  next  amendment  w  ts  in  paragraph  '»J^^.  p;i2o  140.  line  10, 
to  strike  out  "Carilain   ui      and  insert  "fanLimon 

Mr.  THOM.\S,  our  attention  has  been  ralleil  to  the  fact,  and 
inrestlgatioQ  sliows  it  is  correct,  iluit  the  original  spelling  of 
tlie  word  ami  not  the  aniendment  Is  corre;*t.  We  therefore  ask 
that  the  anieodnieut  lie  «iisngreetl  to. 

The  aawadment  »i:is  rejecte<L 

The  next  aamntiaet  was.  lu  vwragrapli  509.  page  1  IJ».  line  22. 
after  the  word  " awBHaga. "  t..  insert  "4  yenrs  old  or  lesa,"  so 
as  te  make  the  paragraph  read : 

so*.  SeHlRjCar^aMiB.  raaUggwrr.  e*I«T.  rortan<Wr.  rot  ton.  caouala. 
t*aa»U  fraooMfe.  bMM»  haarfcanait.  aiaaitolwiiiwl.  muKtard.  rap*.  8t. 
Jnhn'A  fcr«i«  or  kraa.  raombaai.  wicar  be**!,  and  mifar  cnne  for  sard: 
btilV*  aa4  Milttova  r«o4a.  xx  (4R>ie  aad  aet  otli«rwi<H>  prorMM  far  in 
^.  ...  flj^^p  ^1^  iraaa  aecda:  coBifcroax  evrnpvm  wetfttaos 

rorrgoing  not  sp^oiallr  proridod  for  la  ttua 


tais  a«cttoa  .  

4  y-in  old  or  loss;  al(  the 

siTtlon.  I 


The  atucadoMBt  wiaa  agreed  to. 

Tl»e  next  a.Bimdnijnt  was.  In  iKiragraph  fiOO.  p.nse  140.  line  24, 
after  the  word  "  iKj*,"  to  strike  out  "containing  Ave  one-hun- 


dredths  of  1  per  cent  of  arsenic  or  more,  not  six^cially  provided 
for  in  this  8e<.-lion,'  so  as  to  make  the  ijanigrai'h  read: 
COO.     8beep  dip. 

The  amendnM>nt  was  agreed  to. 

The  reading  of  the  bill  was  c<»atluued  to  line  3,  ou  page  150, 
the  last  line  read  being  as  follows: 

e02.  Sbrlmps,   lolwters,  and  other  sbftlftsh. 

Mr.  SM<KVr.  Will  the  Senator  Plate  why  the  word  "  lob- 
sters '.is  included  in  the  paragraph V 

Mr.  THO.MAS.     It  was  included  by  the  House. 

Mr.  SMOOT.     I  know  that  the  House  included  it. 

Mr.  THOMAS.     We  made  no  further  investigation  of  it,  but  | 
accepted  it  as  the  House  sent  it  to  us. 

Mr.  SMOOT.  Of  course,  "  and  other  shellfish "  would  cer- 
tainly include  lobsters. 

Mr.  THOMAS.     It  would  Include  shrimps  also. 

Mr.  SMOOT.     That  is  hardly  a  shellfish. 

Mr.  THOMAS.     I  do  not  know. 

Mr.  SMOOT.  There  is  not  any  question  about  lobster  being 
a  shellfish,  of  course. 

.Mr.  WILLIAMS.  Is  there  any  question  about  shrimps  being 
a  .'^hellfi.sh? 

Mr.  SMOOT.     I  do  not  know. 

Mr.  WILLI.VMS.  When  we  can  say  one  ?nd  other  shellfish, 
what  Is  the  trouble  alK)Ut  saying  two  and  other  t^hellfish? 

Mr.  SMOOT.  There  is  no  speilal  trouble  if  that  is  what  you 
want  to  8;iy,  but  I  do  not  think  it  is  necessary. 

The  re:i<ilng  was  continued. 

The  next  nmendmont  of  the  committee  was.  in  i>aragTaph  G09. 
page  l.'iO.  line  14,  after  the  wiivls  "  arsenlate  of,"  to  insert 
"cjauide  of,"  so  as  to  make  the  parn.qraph  reiad : 

eO».  Soda,  .inienlat**  of.  cvanld^  of.  witpliafe  of.  crude,  or  salt  cake 
aad  niter  cake,  soda  ash,  aiJieato  of,  nltiatf  of,  or  cubic  nitrate. 

The  amendment  was  agreed  to. 

The  reading  of  the  bill  v.-.!S  continued,  as  follows: 

610.  Poya  boans. 

Mr.  .TONES.  I  wish  to  ask  the  Senator  in  charge  of  the  bill 
whether  he  is  sure  that  the  siKlllng  of  that  be.nn  is  correct? 
I  recelve<l  quite  a  number  of  letters  in  reference  to  that  matter 
urging  tliat  s<»va  begins  might  go  on  the  five  list,  aud  it  is  my 
recollection  tliat  It  is  si^elled  B-o-l-a.  T'nless  the  Senator  is  sure 
of  the  s|»elliiig.  It  misht  make  some  difference. 

Mr.  SIIIVKLY.  The  spelling  in  the  present  law  has  been 
niainlainod  In  tliat  resjKK't.    I  Uiink  it  is  right  just  as  it  is. 

Mr.  JONKS.  Very  well,  then,  unless  I  should  find  something 
to  the  c<»ntrary. 

.Mr.  SIMMONS.  I  will  stale  to  the  Senator  from  Washington 
that  I  myself  niise  some  of  tho.se  beans,  and  I  have  been  very 
nnich  lntereste<l  in  them,  I  have  discovered  in  reading  the 
lltv^rature  that  the  word  is  sprllod  In  various  ways,  but  in  this 
way  more  fre«juently  tlian  in  any  otiier. 

The  n'ading  of  the  bill  was  continued  to  line  2  on  iMige  l."»l. 

Mr.  THO.MAS.  I  think  in  llie  lust  paragraph  read  the  Sec- 
retary read  '  foreign  1  ostage  or  revenue  stamj^s."  I  think 
there  Is  no  word  "  po.'staje  "  there. 

Mr.  JAMKS.  The  laiiguage  is  "foreign  postage  or  revenue 
stamps." 

Mr.  THO.MAS.  The  v.ord  "postage"  does  not  appear  in  the 
handbook.     It  is  my  mistake. 

The  reading  of  the  bill  was  contintietl. 

The  aniendment  of  the  committee  "was,  on  page  151,  after 
line  IS.  to  Insert  as  a  new  paragraph  the  following: 

Qi'ti.  Steel  Ingots.  cocRid  Ingots,  hlo-iia.*  and  slal)":.  ilJo  Id.K-kii  or 
hlnnks*  and  MIletR.  If  made  by  the  Hf-?<»emer.  Slomrns  Martin,  opon- 
h*artJi  or  tilmilar  prooewe*  not  oonialnlns  alloy,  such  a«  nickel.  eol>alt, 
vanadium,  clirominm.  timuitten,  or  wolfmin.  molytidenum,  titanium, 
iridium,  uranium,  tant.ilum    boron,  and  similar  alloys. 

The  amendment  was  agi-eed  to. 

Tlic  reading  of  the  hi  1  was  contlnue<l. 

The  next  amendment  vas.  In  paragraph  CIS.  page  152,  line  9, 
to  strike  out  the  word^  "all  salts*  thereof"  and  Insert  "its 
combinations  with  adds,  not  subject  to  duty  under  this  section," 
HO  as  to  make  the  paragraph  read: 

618.  strychnia  or  strychnine,  and  Its  rombinations  with  adds,  not 
mbject  to  duty  under  this  section. 

Mr.  JOHN.SON.     Mr.  President 

Mr.  SMCKrr.  I  was  simply  going  to  call  the  Senator's  atten- 
tion to  the  amendment  offered  to  that  i»aragraph  by  the  commit- 
tee and  to  state  that  the  use  of  the  words  '  its  combinations  with 
acids"  eliminates  strvchnine  from  the  paragraph  and  will  make 
Btrschnlne  dutiable.  If  that  is  the  object  the  Senator  had  in 
view  I  have  nothing  more  to  sjiy. 

Mr.  JOHNSON.  It  s.?em8  to  me  that  the  language  will  not 
bear  the  interpretation  the  Senator  puts  upon  it    The  words 


used  are  '•strychnia  or  strychnine. "    I  suggest  thnt  the  comma 
l»e  stricken  out  after  "acids." 

Mr.  SMtKlT.  A  Senator  ask«xl  me  if  strychnine  comes  in 
free  as  combinations  of  acids.  I  am  si>eakiug  of  strychnine 
itself. 

Mr.  .TOHNSOX.  It  is  here  upon  the  free  list  Ki>eclfically 
mentioneil. 

Mr.  STONE.     The  .Senator  from  Utah  is  mistaken. 

Mr.  SMCK>T.  It  is  my  opinion  that  with  the  wording  here 
it  will  come  in  dutiable.  I  am  not  going  to  say  more.  I  will 
look  it  up  and  wait  until  the  bill  gets  into  the  Senate  before 
offering  an  amendment. 

Mr.  LOIXJH  I  think  the  comma  ought  to  come  out  after  the 
word  ".-icids.*' 

Mr.  .TOHNSOX.     I  have  already  made  (hat  suggestion. 

Mr.  LODGE.  I  beg  the  Senator's  p«r<lon.  I  did  not  hear 
him. 

The  Secrct-vrt.  In  line  10,  strike  out  the  comma  after 
"  acids." 

The  amendment  to  the  amendment  was  agreeil  to. 

The  amendment  as  ameiMled  was  agreed  to. 

The  reading  of  the  bill  was  continued. 

The  next  amendment  was.  in  para«n"aph  021.  page  1,^2.  line 
VX  -after  the  word  "Swine."  to  insert  "cattle,  sheep,  and  all 
other  domestic  live  animals  suitable  for  human  footl  not  otlier- 
wise  provided  for  in  this  section,"  so  as  to  make  the  paragraph 
read: 

621.  Swine,  rattle,  sheep,  and  nil  other  doraentic  live  animals  snitabla 
for  human  food  not  otherwise  provided  for  In  this  9<Hrtlon. 

Mr.  McCT'MBER.    I  ask  that  the  paragraph  may  go  over. 
The  VICE  PRE»1IDENT.     The  paragraph  will  go  over. 
The  Secretary  continued  the  reading  of  tiie  bill. 
Mr.  WILLIAMS.    I  understand  that  the  SenaU^r  from  North 
Dakoia    has   asked    that    paragraph   G21    shall   go   over.     Why 
should   we   do   that?     We   discussetl   it   very   freely    when    we 
reached  the  other  paragraph  in  the  agricultural  schedule.     Why 
can  we  not  let  it  be  disposed  of?    If  the  Senator  has  any  aim-nd- 
nient  to  offer,  let  him  offer  it  now.     We  took  half  a  day  on  it 
back  vonder  some  days  ago. 

Mr.  McCUMBER.  Mr  President.  I  do  not  know  when  tlie 
half  a  day  was  taken  up.  Of  course  I  have  taken  no  time  on 
it  as  yet.  and  I  thought  it  would  be  better  aud  we  would  s:i  ve  a 
little  time  if  I  would  discuss  thos«^  paragraphs  together  when 
we  get  through  with  the  schedule,  and  eliminate  from  the  dis^ 
cussion  all  the  pamgraphs  except  thow  that  would  oblige  argu- 
ment. I  still  believe  we  will  gain  time  by  that  course.  1  can 
take  it  up  and  take  time  on  this  paragraph,  but  possibly  I  would 
repeat  some  of  the  arguments  ui>on  »)me  other  paragraph. 

Mr.  WILLIAMS.  When  we  had  under  consideration  the 
paragraph  as  passe*!  by  the  House  to  which  the  free  listing  pro- 
visions were  a  substitute  the  whole  snlject  went  through  the 
fullest  discussion,  and  the  hoj^  was  that  the  time  wo  then  con- 
sumed wouhl  prevent  tlie  consmuption  of  time  later  on.  I  shall 
not  object  to  the  request  of  the  Senator  to  let  the  imragnifh  go 
over,  but  it  does  seem  to  me  there  ought  to  l>e  an  end  of  litiga- 
tion somewhere. 

Mr  McCUMBER.  The  Senator  will  find,  as  I  think  he  has 
found  in  the  past,  that  I  have  never  taken  excessive  time  uixmi 
any  one  schedule.  I  will  state  what  I  have  to  state  in  the  form 
of  an  amendment,  aud  will  give  my  reasons  very  tiriefly  for  tlie 
amendment,  and  will  then  let  it  go  to  a  vote. 

.Mr.    STONE.     Ver>-  well.     I.et  the  reriding  proceed. 

The  reading  of  the  bill  was  Cf>ntinued  to  Hue  22,  on  page  152, 
the  last  line  read  being  the  following: 

C24.  Tallow. 

Mr.  SMOOT.  I  shouhl  like  to  suggest  to  the  Senator  having 
this  paragraph  in  charge  that  lie  Insert  the  word  "  animal  ' 
before  "  tallow  "  in  the  paragraph,  so  that  It  will  ai>ply  only 
to  animal  tallow. 

Mr.  WILLIAMS.     Is  there  any  other  sort  of  tallow? 

Mr.  SMOOT.  There  is,  Mr.  Pi-esident.  There  is  a  tallow- 
known  as  vegetable  tallow,  which  is  usol  for  entirely  different 
purposes,  and  there  have  been  conflicts  :ilre-idy  in  the  importa- 
tion of  it.  In  a  case  of  the  lulled  States  against  Davis. 
Turner  &  Co.  it  was  specifically  stated  that  it  was  "a  mixture 
chiefly  comiiose<l  of  saponitiod  fat.  unsajxtnlfiod  fat.  and  alkaline 
silicate,"  and  It  was  conimerclaly  known  as  vegetable  tallow. 

Mr.  WILLIAMS.  I  understand  tlie  court  has  decbled  that 
vegetable  tallow  is  not  tallow.  It  is  just  stimething  or  other 
that  is  called  vegetable  tallow,  but  it  is  not  tallow;  and  there 
is  no  trouble  about  what  this  means.     It  means  animal  tallow. 

Mr.  SMOOT.  It  is  not  animal  tallow:  that  Is  what  the  court 
says.  If  you  want  that  kind  of  tallow  to  come  in  free,  well 
and  good-    I  am  not  complaining  of  that,  but  If  you  want  cnly 
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inial  tallow  to  come  la  free  the  wonl 

M\  wn.MAMS.     Tlie  S«»nafor  i»  hyiKTirltk-nl 
Mri.Mi  lilll  •(►etl  the  w»>rd  "  tnllow." 
M.    S.M«M»T.     I  am  [•♦rfwtly  aware  of  th:it. 
Mr    wn.MAMS.     It   .!U1   not   s«y   -iiniuial   tallow."     But   it 
M^'ii  M    .'*i>ni»-l^>(ly    wnute^l    t<i    trt't    u    certain    kind    of    vejietable 

illi.w   in   fre«'.  and  It   netnis  the  tourt«  d»vidHtl  uKainst   them.  [ 
T  be  matter  is<  re«  Judicata.     It  seents  that  the  court  took   the  : 
ie^v  that  the  froniers  of  the  Tayne-Aldrlch  hill  to«»k.  and  this  I 
»|immiittw  ttH»k.  that   tallow   uieann  tallow  and  «loes  not   uieau  ■ 
t  of  vegetaMe^.     Any  dictionary  will  show 
iuiit  what  every  l>oy"who  was  raisotl  In  the  , 
dountry  iuiows  it  nieanx.     I  do  not  we  any  mivsslty  for  Insert-  1 
itiR  the  word  "aninml."  ' 

Mr.  SMO<»T.     All  I  wanteil  was  that  there  should  be  no  qncs 
ion  «lM»ut  it  and  that  i'  slionld  sin>i>ly  api'ly  to  animal  tallow. 
Mr.  WILLIAMS.     Tlicic  is  no  qucstloij  s;lK>ut  it.     The  courts 
(h«.-|«te«l  It :  it   is  sctti»il.  I 

Tlw  next   amendment   of  the  Connnitlee  on   Fiuauce  waJ".   in 
»nni!;mi»h  •;*>'♦•.  p»Ke  I''--  H"*'  *-»•  »ft**r  the  word  •quebracho." 
,.•  out  "of  nutuall.s.  of  I'ersian  berries"  and  the  cwiimia 
It  "and";  in  th*'  s:m!e  line,  after  llie  word  "bark.*  to  I 
lit  the  comma  auil  tlH«  words  "of  suma«  "  and  inseu't  a 

"* :,   u;  and.  on  ii:»^e  l.'o.  line  l.  after  the  word  "chestnut." 

io  Htrike  out  tl'  oluu  and  lus<'rt  n  otiiiMM.  >•>  as  to  n:.«ke  , 

the  [lonjsrrap!!  i-    li  .  I 

•••.''?    Tnnninvt  mat'-riiil  :    Kttr««^«  of  «i!f  i«T-irli..  nnO  nf  h<>in1r.rk  l^ark  : 

r       :.,.:,:.'    ~  '     -       '         Ii-t   ih«n 

l»r<>\  iJ-'d 

.H     »*'tfi«'!i,     iri'^     .»iMi     '.\  '.fii-     M^'-'i  -^^      lor 

in   valiir  or  i  l>.v 

«" "■'    oih^r    I'.  •nd 

■\g:  all  the  Ii.r'  t«>in; 
.  tut  in  this  jwitjon. 


;■    luunini;.    wlictinT   <:r   ii 
'•rlmiliii;.    i-liipplps,    <i 
iTuJ«»  ittat  •  us<'d   in 
I*'  «'''«h«>l  and  nut  si- 
Mr.  HUAM>E<;EE.     Let  that  Ko  over.     The  i»aiasrai>h  tt\\nz 
the  «liit3-  uiK>n  them>  extracts,  para;;raph  .''17.  was  ['a,ss*»l  and 

I  shouhl  like  to  c«^msi«ler  the  two  para  k'raphs  f-^ether.     They 

.Mr.  STONK.     AI!  ri:rlit:  let  it  so  over. 
The  VM'K  TRKSinK.NT.     I'arajrraph  til'ii  sees  over. 
The  next  nniendmetit  was,  uu  page  ir^J,  ti>  strike  out  inira- 
n'Hph  ♦5.11.  as  folhiws: 
«ir, I     Trrra  aU>n,  not  made  from  f>'p-iiiai  or  pl.i.<tiT  r«Kk. 
Tlie  amendiiMMit   was  agreed  to. 

The  next  ainendinent  whs.  in  pjirasmph  «»44.  pa^e  ITtT*.  Hue  H, 
iM'fore  th«»  w  ord  "  residents."  to  JustTt  "  such."  st»  as  to  u.ake 
the  |iar:iKnip!>  read: 

c>t4.  Wearin;:  npparrl.  artiol^fi  of  personal  adorniD<-nt.  toilet  .irtlcliw. 
and  Mlmllar  t»«'r«onal  eir»H-ts  of  iiersontt  arrlvlni;  In  the  I'nlt»»«l  Sti'tt-v. 
but  iliiM  ext-nipilon  utiall  lnflii«i«>  only  *wrh  Mrtir'es  a*  wt^  a«tu»li> 
owned  liy  tbcm  and  In  thrlr  |M.oH«>««l<>n  abn>a(l  at  tho  flmo  of  or  i>rli>  • 
to  tlirir  )k>t>«rturo  fnini  n  fori-lKU  country,  and  a^<  nr<>  nt-resMary  and 
n:  'it««  for  ili^  mmr  and  uae  of  such  |x'P*or.-»  and  nrf   '    "       '  'I   for 

ir   and    »<«<>,    and   bImII  sot  Im»  hrld   to  apply    to   ni-  ~^  of 

■''•••idcKl   for  '•«'>■>■•  "»nipfi8  or  for  *al«*  :    I'luvitlfd.    ;....;    ,  i   ctn- 
of    tti«"  ^talfa    rt-tiirninx    from    al>n>ad   nil    w<-arlii!. 

nal  and  "Id  ••flToct.''  taken  l>v  th<MU  oui  of  tli>>  I  iili.'u 

Si»n>«  III  fiifvlxn  coniii.  !•"»  shall  tn-  Mdniltt*Hl  fr«"  of  duty,  wittioiit   r>* 
(rani  f"  flirlr  viilu«*.  upon   ttieir  Identity  h»-in)f  eataldlsti-fl  tinder  appro 
il'S  aiMl   re^ii  lilt  ion  ■<   to   (>♦■   prc^'-rilxpil   hy   thr    -  v   of  th*- 

I'roriiUil    furtkir.    That     up    t.>    but    hot    e\  $1<H>    In 

I  '  '  '  ■        '  of  tn.-   I  iiKwl  Stit.". 

:rlo>«.   tint   not   Imu  ^llt 
,.u  '■    »  .'  ■  'i  i"i    >.i.'.  -■■.Ill  .-    .iw,ii.(  ;rd  fre»-  of  duty. 

Til.         ■    .1.1. .Ill   u  i>i  agreeil  to. 

The  next  atucniuuiit  wa.s.  on  iKige  iTm.  after  line  IS.  to  strike 
init  \  •  ■  '-""mh  tV4(i.  as  follows: 

t\t'  '    th>ur  and  sem.dlna  :   PrnrMrtI,  That  wb^at   §tmv  alMll   tir 

I    1..  n  duty  of  to  |>er  «•«•»  ad  val«r«"ni  wtien  '-  ■    "■  .1  .1'       ':•     -r 
rlly   from   a   rotiniry.   d«paaAmr;.   or  otlier   - 

t  witich  Impowra  a  duty  ob  wlMHit   Uotir  tui|x<:....     ,  „      ,| 

8iat«s. 

.\nd  to  in!i%>rt  the  following: 

rt4»l.  Wheat,  wheat  tlour.  semolina,  and  otl»er  wheat  prodnrta :  /V*»- 
ridttl.  That  witeat  hImII  l>e  Huhjett  to  a  duty  of  to  rent*  (>er  hnoliel 
tliat  ^rlieat  Aonr  atuill  bv  aubject  to  a'duty  of  45  renta  per  l>arri'l  of  i.iii 
pouoilii.  and  armotiBa  and  othrr  products  of  wheat  lo  per  rent  .\<\ 
▼alorrw  wheB  laport«<l  directly  or  Indlrwtly  from  a  ninatrv.  de-,-.t  .,d- 
eacy.  <.r  oih«r  aulidiTisltw  «(  Kovernment  whU-h  Impmea  a  duty  on 
WMii  or  wheat  Hour  or  MiMllMa  vt  any  other  product  uf  wheat  Im- 
porteil  froa  the  I  nlt«l  StaUa, 

Mr.  Mri'VMUr.R.     I  :'sk  that  that  luiiagraph  may  go  over. 

.M»    SnX»NH     Very  well;  pi  on. 

The  VU  K  l'UKSli»K.\T.     TaruKraph  OM  ffOffi  over. 

The  next  aiucihluHuit  was.  iu  i>anieniph  i">lT.  i»sise  ITA.  line  .S. 
befuie  the  word  "wire."  to  strike  out  "  Biirheil"  and  to  invert 
".\ll  b«rl»«r';  In  line  •,».  after  the  word  "than,"  to  <*irike  .JUt 
'•  .No.  d  "  uiMl  insert  "twenty  l>ue-ll'lll.ll>^lths  of  1  Inch  in  dtain- 
eter  ' ;  iu  Mi»»'  lo.  after  lb-  won!  ihau.'  to  strike  oiu  "  No.  14 
wire  icauae"  and  lu^'ri  "  eiitht  one-buiMh  ■'«lllu«  of  1  h>ch  hi 
(Uiuieter";  in  di*  13.  after  the  wonl  "  iban. "  to  strike  out 
-  No  «•*  awl  Inaert  "  twenty  oue^buudredths  of  1  Inch  iu  dlani- 


C,.",o.    Wi-.ixlo  ;   t'l'dar. 
<>hoD.\ ,    Imix.   Kranadillti. 
of    cnliinet     w<*ivN      In 
1  .hiiiliiHrus    \  ! 
of  luiitriiUe. 
nnn'.iniifactii:  ■•  i. 
provided  for  in  1 1 
lUt    Ini.i   lencllis 


eter":  and  In  Hue  14.  after  the  word  "  lliau."  to  strike  otit 
*•  No.  14  wire  j:ause"  and  insert  "  eicht  one  huiulreilihs  of  1  inch 
In  diameter."  so  s<s  td  make  the  parasraph  read: 

rtt*.  .Ml  hiir'.ied  wireL  jtalrnnlae*!  wire  not  larger  than  twenty  on*' 
hundriMlibif  of  1  Inch  ih  dUnsi-tor  and  not  amaller  than  el>;ht  our  hun- 
dredths of  1  Inch  In  diaiiietor  of  i  k:,.l  commonly  nscd  for  fend-i^ 
purt»«<'«-«.    saivunlzeit  M  8ii-    femlni;  <l    of    wlre«    not    larcer    thai. 

i\>  .-b'indr««drh»  tif  1  Inch  In  .oaio.  i.r  nor  snialler  than  elxbt  o.i.- 

I.  1  of   1    in'  h   in  diameter,  anil  wire  coumionly   ii-cd  for  baling 

b.t>    .  ■    <. titer  (MinimtKlit^'s. 

The  aniendiiient  w#s  agreed  to. 

The  next  .lU-.eiulmelit  was.  in  iMtrapraph  040.  jiafje  LVi.  line  21. 
after  the  words  "  lu«i  iHdes,"  to  insert  "hoop  iwles,"  so  as  to 
make  the  pan>R»*-irh  [reail : 

640.   W.hkI  :    !>iu's.    tib:'>«-r.    roand.   nnmaniifnctnred.    hewn    or   sawnl 
«td«d  or  »«|iiared  :  pulp  "wjods.  kludlluK  wood,  firewood,  hop  pole*,  ho..;) 
poles,   feme  po-t-;.   lian<Ile  N^lts.   shingle   lH>lts,   gun    blocks  or   piinsKxks 
n.iiith    hewn  or   xawetl   ♦r   pUn<-d   on   one   Hide:    hulin   for   whe«-ls.    iMwit- 
heading  IniUh.  stav.>  U>I<4,  Inat  blocks.  wuKon  Ii1<n  ks,  oar  blocks,  headlii'^ 
)>:)rk»<.    and    hII    like   M^ks   or    sticks,    rouRh    hewn,    8awe<l.    or    Iwred ; 
sjiwed   lioanU.    iilinks.  ^.-als.   and  other    hinii>er.    not   further   manufa^ 
trrwl  ih.in  sawid.  planrtd,  nml  tonsruwl  and  grooved  :  chipboards,  lath-. 
iil<  ket*,    palinsr*.    utavesl    shlngl;'*.    ship    tlniln'r.    ship    planking,    linxiin 
iiH;i4lIe^.   K.iv\dust,  and  liood  dour:  all  the  foreKoIng  not  specially  pro- 
vld»tl   for   In   t!il-«  seetlo^. 

Mr.  JONFS.     I  .Tskj  that  that  pnrairraph  be  jias-soil  over. 
The  VHK  rUKSIMKNT.     The  paragraph  will  he  passed  over 
at  the  request  of  the|  Senator  from  Washiiifiton. 
The  readiiitr  of  the  Idll  was  resumed. 

The  ue.\t  aiueiidiiield   of  the  Conuuittee  on  Finance  was.   in 
paracraph  <»."^»,  jMi^e  l."»7.  Hue  7.  after  tlie  word  ••<'»Mlar,"  to  In 
s.»rt  "  iucludlu;:  Sp;iniHh  cedar":  and  in  line  10,  after  the  word 
"v'tMnr."  to  insert  "t  JuiiijKM-us  virjilnuiua),"  bo  as  to  make  the 
iKiniirraph  read : 

IticliidlnK  Spanlrih  cednr.  Ilin>uinvit:e.  Itracewoo^l. 
ni.iluigany,   rosewooil.   satinwtMxl,   and  all    fornix 
t%,'    |.nr.    Voiisch,    or    hewn    only,    and    red    ■.edar 
i'.         ■.    hewu.   Hided,   Mpiarcd,   or   round:    Htlck-^ 
iio    oranire.   myrtle.  banilKxt.  rattan,   reeil-; 
i.o-i;i    jolntH.    and   otJier    wood.-*    not    upej-ialiv 
11.  in  the  roiiuli.  or  not   further  ndvance<l  tlmii 
t'>r  .-iiUks  for  umbi'clla«,  para-sols,  auushade!«, 
wiil|i«,  dsblu,{  rods,  or  wialkin;;  ciines. 

The  ameMdiuent  was  a;:rce«I  to. 

.Mr.  ToW.VSKND.  Mr.  I'rcsid.^iit.  when  we  itflfwe*!  the  pnm- 
icraph  inc'iudius!  mah<>>:any  lumber  I  pave  notice  th  it  I  woubl 
brim:  the  matt»-r  up  jiit  this  iKiint.  but  I  am  satistieil,  after  hav- 
iiu:  dis«us>ed  the  subj|i>ct  at  that  time  and  in  view  of  the  action 
of  tlie  Senate,  that  it  wouhl  do  no  {roo4l  now  to  offer  «u  amend- 
ment to  fliat  parasnildi.  so  I  am  not  uojuj;  to  do  so. 

Mr  L«M>«;H  I  ask  that  the  next  para;;raplt.  paragraph  0,",!. 
be  p;is.«ie«l  nver.  It  i*  part  of  ihe  lai^'r  s>  htilule  and  invoUes 
tlie  whole  iiu«>stioii  of  .oiintervailiut;  duties. 

Tie  VICK  ri:KSIIiK.\T.     raniicrapli  trd  will  l»o  rn^!»o«l  over. 

The  reading  cf  the  hill  was  resumed. 

The  next   ameiiduH'tit   of  tlie  t'ommitfce  on    Finance  was.    in 

pai'ai;rapli  t"."i:.',   pi;:e   l.'».s.  line  17,  after  the  wortl  "cjimel."  to 

ius»>rt  ".Vnt'>ra  t''»af.  <ii|iiica":  In  line  !>{,  after  tlie  word  "an! 

I  m«ls."  to  l!is«Tt  "net!  s|»H-iall.v  |>n»vldeil  for  iu   this  ye«-tioti"; 

:  and  in  line  1!».  after  Bhe  word  '  anima's. "  to  litsert  "and  i>aiier 

!  iuiiie  for  biiidiui;  ;'.u.T  of  tli(>  foreiioine.     This  panisrr:tph  shall 

Ih^  effe«ti>e  on  and  after  Ihe   1st   diiy  of  LH-fcuiber,   11>13,"   tw> 

.IS  to  make  the  inra>;if:iph  read: 

«Vi2.  Wool  of  the  «h^p.  hair  of  the  rflmet.  Ansmra  gnat,  alpaca, 
and  oth'-r  like  animaN.  net  si><vlally  provided  for  In  this  section,  and 
aM  wHi':*  and  hair  on  the  Mkin  of  such  anIninlM.  and  paper  twine  for 
h'lulin^  any  of  tt>e  foreiioiu;:.  This  para;;!'Uph  «hall  be  eifective  on  and 
after  the  iMt  day  of  lH-<-^ml  «r.  i;tl3. 

The  amendment  wajs  n creed  to. 

The  next  amendni««Ht  was,  in  j^amfrrsipli  tWl,  pn.se  l.'i»,  after 
the  wonl  "section."  ta  the  end  of  line  2.  lo  ins^-rt  "This  iMira- 
irraidi  shall  1h»  effeethe  on  and  after  the  Isi  day  of  I>eeend>er. 
I'.ii:;.'  s«»  as  t»»  make  !th.>  |4inicra|di  read: 

K.Vt.  Woad  waatt>s  :  All  noiN.  top  wa.'.te.  rani  waste  aloMunK  waste. 
T   ■    "--     — -    .       |.|Qg    w '  ;■  ',     >>       :■•,    bur    wa».te.    II.  .v  .ixte,    gni- 

I  iihoddi.  .    wo<d    cxlr.ict.  /..-d    wo«>l. 

I  'I*      "r.|    .4..    ...,,.,      vi,i,t»i«    not    s|M'.  iailv     ,.i.....:.-d    for    In 

t  irtzraph   ahall   be  etfcellve  on  "and   afior   tli*   l«t 


The  .-i:  -nt  w^is  agreetl  to, 

Mr.  L«>i>«.h.  Th«|  next  |MiraKra|ih  as  pns««ed  l»y  the  IIo.is«' 
has  Uh'U  stricken  out  and  in  lieu  tller»^»f  the  lonmiitlee  re|<orr 
a  •ubsiitute  i>ar:mr:i[^h.  I  should  like  to  ha^e  that  amemlmeui 
IMMnnl  over,  it  is  aj  seimrute  nmter,  and  I  thiiik  it  will  le:ul 
to  a  gouil  d*Ml  of  delute. 
I  Tbe  VICK  rUKSlDEXT.  raragra|»b  G.^4.  with  the  com- 
mittee aniendiiient.  wiili  go  over. 

The  reodinu  of   the  bill   was  resuimnl   and  conliinie«l   to  Ihe 
!  end  of  parukTitph  t..".T.  on  pap,,  uu;.  which  is  as  follows: 

I       657.   Works    of    art.    pr-xJuctions    of    .Xuerican    aitUta    testttluz    trm- 

I  p©rarliy    ahmad.    or   otJier    work.«t   of   art,    Inilndin-.-    •      ■   r  .i    ...,i-.i...;., 

•■  glasa.  Importe^l  expr^s^ly   for  pre«<'ntat*on   to  i 

'  oc    lo   aDy    8iale   or    afiolclpal    rurporation    or    i .    .-;  .:    i-.:^.    la 


sorief  C'llcKe.  or  other  public  lostltntion.  Inchidlnc  stained  or 
i.alnf'd  window  Rlass  or  tta.netl  or  painted  glass  windows,  and  except 
•inv  urilclo.  in  whole  or  in  i.irt,  mold.  d.  cast,  or  mechanically  wrought 
fniiM  nitUil  wiiiiin  2o  Toa:s  prior  to  importation  ;  bat  sneh  exemptkia 
shall  be  aubjevL  to  aucii  rei,  tint  ions  as  tJ»e  Secretary  of  the  Troaaury 
toay  prc«<.ribe. 

Mr,  THOMAS,  I  ask  that  paragraph  GTm  be  referred  back  to 
the  <-oimuittee. 

The  VICK  PKESIDENT.  Parapi-aph  G57  will  be  passed  over 
and  ivferrcil  back  to  the  .'onuuitioc. 

Mr.  LODGE.  I  ask  thct  paracraph  OoS,  which  is  renlly  con- 
ncciod  with  paragraph  65-:,  be  abo  passed  over,  so  that  the  two 
parairraidLS  luav  be  taken  up  together. 

The  VICE  ritESIDKNl.     rarapraih  OT.S  will  he  passed  oyer. 

The  roadinsr  of  the  hill  was  resumed  aud  contiuutd  to  the 
end  of  purasraph  059.  on  pajre  ItW. 

Mr.  LOrxiE.  That  lini-ho.s  the  free  list,  and  I  presuioe  we 
are  not  poinp  on  uow  with  section  2, 

Mr.  KENYON.  I  offer  an  amendment  in  the  nature  of  a  new 
l>araKr:.pli.  to  he  known  a3  laraprai'h  CtX). 

.Mr.  THOMAS.  If  the  Senator  will  allow  me,  I  want  to  make 
a  verbal  corrtH-lioM.  In  ixuapraiih  GTi*;.  pa^To  W2.  line  7,  tlie 
word  '•section"  should  Ix?  sirickcu  out  and  the  word  "  i^ara- 
griii»h  "  Inserted. 

Tho  VICE  rin:SIDEXT.     The  auiendm«it  will  be  stated. 

The  SECRfrr.vBV.  On  \x\^c  1G2.  line  7.  it  is  propnsetl  to  strike 
out  the  first  word  in  the  ine,  the  word  •'section,"  aud  iu  lieu 
in.scrf  Ihe  word  "  paragia  >h." 

The  aniendiiienf  was  agreed  to. 

Tho  VICE  rRESlI»ENJ\  The  amendment  proposed  by  tlie 
Senator  from  Iowa  [Mr.  Kenyon]  will  be  stated. 

The  Skcrki.\rv.  On  pajre  lt>4.  after  line  5,  it  is  proiiosed  to 
Insert  a  new  paragraph,  as  follows: 

«'.t)0.  Whenever  It  shall  be  found  by  a  Federal  court  of  rompotert 
Jurl.sdlction.  and  said  nndine  Is  unchallenged  either  by  appeal  or  writ 
of  error,  or  If  rhallen7e<l  and  said  decision  is  sustainetl  !>y  the  court 
of  last  resort,  th.it  any  arthlo  or  commodity  ui)on  which  a  duty  Is 
levied  under  this  act  Is  under- the  control  of  n  monopoly  or  oombluation 
foniied  or  operatluK  in  violation  of  il:-  ,nct  of  .Inly  -.  1S00.  or  sab- 
slanii.illr  under  such  control,  no  furlUer  duty  shall  be  levied  or  col- 
Iccuvl  oh  such  article  or  commodity,  aiid  the  same  shall  therefore  be 
admitted   free  of  duty. 

Ir  >IialI  i)e  the  duty  of  the  .\ttomey  (Jereral  to  advise  the  Secretary 
of  the  Trea:;ury  of  the  tenninitioa  and  resnlt  of  all  actions,  either  civil 
er  criminal,  brought  under  s:  id  act  of  .July  2.  ISftO,  commonly  known 
as  the  .Sherman  .Vntitrui^t  .\ct.  and  whenever  the  Secretary  of  the  Treaf- 
urv  sli.ill  receive  such  information  from  the  Attorney  General  it  shall 
be"  his  duty  to  promulgate  th--  neccsMsary  orders  and  rules  to  carry  out 
the  provisions  of  this  sk-ction 

•Mr.  STONE.     I  imiuiro  where  that  amendment  is  to  come  in? 

The  VICE  PRESIDENT.  As  section  060,  at  the  end  of  the 
free  list. 

Mr.  KENYON.  Mr.  President,  I  know  it  is  futile  to  discuss 
the  ainendiuenr.  and  I  aiii  not  going  to  do  so.  As  we  are  now 
legislating  under  a  secret  caucus  s.vsteui,  there  is  but  little  use 
in  any  discussion,  and  I  will  merely  ask  for  a  vote.  I  ask  for 
the  yens  and  n-iys  on  the  imendment. 

The  yeas  and  nays  were  orderetl,  and  the  Secretarj-  called  the 
name  of  Mr.  A«5iii  nsr. 

-Mr.  Hill  STOW.  Mr.  rresideiit,  I  should  like  before  the 
Tote  is  taken  to  ask  the  Senator  from  Iowa  to  explain  briefly, 
at  least,  tlie  full  effect  of  his  aniendiiient. 

The  VICE  I'liESIDEN'.:.  The  Chair  has  no  power  to  stop 
a  roll  call. 

Mr.  HltlSTOW.  Hut  I  was  on  my  feet  addressing  the  Cliair 
at  the  time  Ihe  roll  mil  w  »s  couiinenced. 

Mr.  CLAUK  of  Wyouiii  g.  I  do  not  thliik  any  resiionse  has 
been  made. 

The  VICE  I'KKSIDE.NT.  The  Secretary  informs  the  Chair 
that  there  liiis  l»eeu  no  resi^nse.  So  the  roll  call  will  be 
t»toi)|te<l. 

Mr.  'niWNSENI>.     T  sugge^t  the  absence  of  a  quorum. 

The  VICE  ritESFI>ENT.  The  absence  of  a  quorum  being 
Kuggestevl.  the  Sei-n^t.-iry  \\ill  call  the  roll. 

Tlie   Se^tvtary  cjiikil   t  le   roll,    aud   the  following   Senators 

answered  to  their  names: 

.\8hurst  Galllngrr  Xorrls  Shlvely 

Bacon  Itugbea  O'Gorman  Simmons 

Borah  Jaiucs  Overman  Smith.  Arts. 

Bradv  .lohnson  Owen  Smith,  (Ja. 

Bran'degee  Jones  Page  Smith.  8.  C. 

Bri8tow  Kenyon  Penrose  Smoot 

liryan  Kern  Perkins  Stone 

Catron  La  Follctte  Plttman  Sutherland 

fhamberlain  Laii«  Polndexter  Tboma.s 

rhilton  I>ea  Pomerene  Tboaq^wm 

tiapp  LewU  RaaadeU  TlUaaa  ^ 

«Iark.  Wvo.  I.lpritt  Hred  Town^ttid 

<'rawford  Lodge  Robinson  VarmiBUin 

Cummlaa  Mci*umher  Sliafroth  Walah 

V*\\  .Martin.  Va.  Sheppard  Weeks 

Fletcher  Marline.  X.  .1.  Shtrman  WilliaiBB 


Mr.  McCl'MBEK.  I  desire  to  annoonce  the  necessary  absence 
of  my  c«illeague  [Mr.  Gkossa).  Ue  is  paired  with  the  S<'nator 
from  Illinois  (Mr.  Lt-Wisl. 

The  VICE  PiiESlDENT.  Sixty-four  Senators  have  answered 
to  tlie  roll  call.    There  is  a  quorum  present 

Mr.  SIMMONS.  Wbeu  the  Senator  from  Iowa  originally 
offered  this  amemlmeut.  probably  not  exactly  in  its  present 
form  but  iu  substance  the  same  as  the  amendment  be  now 
offer?.  I  understood  that  it  would  be  referred  to  t.  i  committee 
and  that  we  would  give  consideration  to  it.  I  ask  uow  if  the 
Senator  is  unt  willing  that  it  should  take  that  course? 

Mr.  KENYON.  Mr.  President,  1  ilitrodiiceil  a  similar  amend- 
ment, perhaps  not  precisely  the  same  in  phraseology,  six  wi^^ks 
ago;  so,  of  course,  there  has  been  ample  time  for  its  considera- 
tion by  the  committee. 

.Mr.  SIMMONS.  I  will  state  to  tho  Senator  from  Iowa  that 
since  then  there  has  been  no  mceiini:  whatever  of  the  commit- 
tee. It  was  our  iMiriH>se  to  go  on  with  the  bill  until  it  was  aluiut 
finished,  and  then  to  have  a  meeting  of  the  committee  for  the 
purpose  of  taking'  up  aud  considering  all  the  matters  we  had 
passo<l  over,  this  being  one  of  them.  ■■  I  will  say  to  the  Senator 
tliat  the  subcommittees  are  going  to  begin  to  met^t  to-night. 
Mr.  WILLIA.MS.     That  can  not  be  clone. 

Mr,  KENYON.  I  have  not  been  able  to  hear  all  the  Senator 
said. 

Mr.  SIMMONS.  There  is  so  much  confusion  that  I  can  hardly 
hear  what  is  being  said. 

Mr.  JAMES.     I  ask  for  order.  Mr.  President. 
The  VICE  PRESIDENT.     Senators  will  be  seateil. 
Mr.  KENYON.    This  amendment  being  in  line  witJi  the  Demo- 
cratic platform,  I  assumed  that  it  would  he  adoptisl  witliouc 
much  tli.«cussion. 

Mr.  SIMMONS.  I  simply  wished  to  ask  the  Senator  if  :ie 
was  wllliug  that  the  matter  should  fake  the  course  that  other 
new  ameuduieuts  have  taken  in  this  bill,  and  go  to  the  com- 
mittee? 

Mr.  KENYON.  Of  course  this  is  not  a  new  ameudment.  It 
was  iutfotluced  I'.x  weeks  ago. 

Mr.  SIMMONS.    There  has  been  no  meeting  of  Uie  committee 
since  the  amendment  was  offered,  as  I  explained  to  the  Senator. 
Mr.  KENYON.     I  asked  for  a  vote  on  it"  before,  and  I  untler- 
stood  the  Secretary  had  commenced  to  call  the  roll.   • 

Mr,  PENROSE.  Mr.  President,  will  the  Senator  permit  me  to 
make  a  query? 

Mr.  KENYON.     Certainly. 

Mr.  PENROSE.  I  expect  to  vole  for  this  amendment,  but  I 
should  like  to  ask  the  Senator  from  Iowa  just  how  it  wotild 
work  out.  Suppose  a  certain  concern  was  declared  a  trust,  but 
a  similar  product  was  made  by  a  large  nuiiilwr  of  other  con- 
cerns in  the  countrj",  where  would  you  draw  the  ilne?     ». 

Mr.  KENY'ON.  I  have  not  covered  the  trust  pro|K)sition.  I 
h;ive  covered  only  cases  falling  auder  the  second  section  of  the 
act.  where  there  Is  a  monoiKily.  so  decreed  b.v  a  Federal  court. 
I  have  not  attempted  to  cover  the  trust  question. 

Mr.  BOR.VII.  .Mr,  President,  I  imderstood  the  roll  call  had 
begun.     Is  that  true? 

The  VICE  PRESIDENT.  It  is  not;  because  there  had  been 
no  answer  to  the  roll  call. 

Mr.  SIMMONS.  Mr.  President,  I  move  as  a  substitute  for 
the  motion  of  the  Senator  from  Iowa  that  the  ameudiuent  be 
referred  to  the  Finance  Committee. 

Mr.  LODGE.     Ui>ou  that  I  ask  for  the  yeas  and  nays. 
Mr.  McCUMBER,     Mr.  President.  I  believe  that  opens  up  the 
subject.     I   therefore  should  like  to  liave  a  little  exphiuation 
from  the  Senator  from  Iowa  a»  to  the  effect  aud  oi>eratiuu  of 
the  ameudmeut  vihich  he  offers. 

I  will  put  this  case:  Suppose  there  is  a  monopoly  that  con- 
trols a  large  percentage  of  a  product,  enough  of  it  so  that  it  Is 
able  to  control  prices,  and  y<?t  other  smaller  concerns  are  uuiuu- 
facturiug  tlie  product,  would  not  the  operation  of  this  amend- 
ment place  the  product  of  the  trust  or  combination  or  mouoixjly 
as  well  as  the  prodtict  of  those  who  were  not  connected  with 
the  monopoly  upon  the  free  list?         i 

Mr,  KENYON.  Undoubtedly;  aud  #f  course  that  might  work 
some  hardship  to  the  small  manufacttirer. 

Mr.  McCF.MBER.  It  might  work  soiue  hardji>hip  on  tho 
smaller  concerns. 

Mr.  KENYON.  I  have  provided  in  this  amendment  that 
where  a  court  has  decreed  something  to  be  iu  the  control  of  a 
monopoly  the  article  shall  then  Ite  placed  on  the  free  list.  Of 
course  it  is  true,  as  the  Senator  supgtsu.  tluit  tliere  iiuiy  be 
some  small  concerns  whi<h  would  be  injured  hy  that  <;oMrse. 

Mr.  McCrMBER.  Then  here  is  another  <asr.'  which  might 
not  come  under  the  dassificatiou  of  a  moD«>poly  under  tlie  anti- 
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«^  law  but  I  will  prwieot  the  ca«p  to  the  Senator.  Siippoie 
lere  Ir  a  iMtenK^I  artlrle  that  Is  nMinufactnietl  l>y  l>nt  one  flnu 
fir  one  ImllTldnal  under  a  |»ateut  ami  umUT  a  pri>leotlon  ijlTen 
ty  the  laws  of  the  Tnlted  States  to  the  i«tfntee  or  hl»  aMtgne^, 
f  niild  not  that  product  also  come  under  the  provision  of  the 
Hfiiator's  amendnKMit? 

.Mr  K^:^Y()^'.  No;  not  at  all:  because  a  court  could  not 
ll-tH'*''"  J  decree  that  to  be  a  monoiwly  lu  violation  of  the  Sher- 
tian  Act. 

.Mr.  STONT'  lotl  the  Hoot. 

Mr.  SlTIl!  1>.     Mr.  PreRldent 

The  VICK  I'UKSIUENT.  l)oe«  the  Senator  from  Missouri 
jjleM  to  the  Senator  from  Itah? 

Mr    STONK.     I  will  jri«*ld  if  the  Senator  wishes  n»e  to  do  jto. 

'   \N1>.      I    simply   want*^!   to  ask   the   Senator 

.n.     I  will  iiost|M)ne  it  until  the  Senator  is 


first 


from  rtah 


M.  SITU 
fk^»ui  Iowa  a 
t^rou^'h. 

Mr.  STONK 

4r 


I  wish  to  my  that  so  far.  In  the  consideration 

the  achetlules.  when  Senators  on  the  other  side  or  on  this 

I  kle  have  a**kt^  that  a  iKiraeraph  should  be  H)S8e<l  over,  or  that 

or  w-SHonn  Mtated  it  shoulil  U>  further  cuusidere*!  by  the  com- 

iltt«».  those  who  were  in  charKe  of  the  conduct  of  the  bill  have 

lot  ol»j«>cted.     Now  an  amendment  has  been  proposed.     It  seems 

0  me  soipe  Senators  are  inclined  to  chance  the  rule  that  has 
leretofore  d  "    '         ,'   th«'  connidtratlon  of  this  mMSure. 

aui  of  the  •       .  -   ine  of  them  think  i>erl\ap«  they  ■««  a 

WDce  here  of  .some  (lolitical  advantage — a  chance  to  make  It  a 
ort  ('f  political  question. 

So  far  as  I  am  concemwl.  Mr.  President.  I  am  ready  to  rote 
i>n  111  lUnent  now.     1  am  not  one  of  those  who  icet  frlaht- 

'ut^l  i  Ilia  away  l>ecause  they  hear  a  little  noise.  I  am 
-etuly  to  so  on  iu>w,  speakiuK  purely  from  the  individual  i^'int 
►f  vi«w.  But  I  do  say  that  when  the  chairman  of  the  Finance 
'omrdttee.  who  has  l»een  excee^liugly  courteous  and  ob!lgin»r. 
■  it  this  nmendment  shonld  iti>  ov»»r  for  the  further  con- 
u  of  the  it>miiiitt«>e.  It  Is  a  rather  iinjrracit>us  thine  in 
tseif  for  any  Senator  to  object  to  It.  I  think  If  he  «U»sires  it 
«i  Ko  ov«»r  it  Hhould  )?o  over,  just  as  requests  made  this  nion^iuK 
•evrral  times  by  Senators  on  the  othe*"  side  were  lmme*liarely 
u*cede«l  tt».  Jnst  why  a  different  rule  of  pr«>ce«lure  should  l»e 
Insisted  U|»on  now  1  do  not  know,  and  it  strikes  nic  with  dis- 
f:i\or. 

Mr.  KENYON.     Mr.  President.  I  am  not  ttolng  to  ask  for  any 
thlnf;  ont  of  the  regular  order.     If  the  Senator  asks  that   the 
ameiulment  go  orer.  I  sliall  not  ol»J*>ct. 

Mr.  S1X>NE.  No:  l>ersoually.  I  do  not  care  whether  It  poes 
over  or  not.  1  stand  rejidy  to  vote  ujion  it.  But  what  I  do  say 
la  tfeiat  since  the  thairmnn  of  th^*  committee  has  ai^ked  that  It 
May  so  OTer  for  further  consider  it  ion  by  the  cf>mniltt«>e  lt.>«elf. 

1  do  not  believe  any  Senator  on  the  other  >'  !•■  -I'.mld  protest 
amtiiunt  It  or  obJe<-t  to  it. 

Mr.  KENYON.  As  far  as  I  am  conceme»l.  I  do  not  object 
to  its  foiuK  over. 

Tlie  VICE  PRESIPEXT      Is  there  ot.jectlon  to  the  refennce 
of  tlie  amendnx^iit  to  ttie  committee? 
Mr.  SITIIKKLAM*.     .Mr.  President,  before  the  matter  soes 
I  should  like  to  ask  the  Senat(»r  fnHU  Iowa  a  question,  so 
tbat  I  may  umlerstaml  his  ametMlment. 

Is  it  the  unilerstandinK  of  the  Senator  from  Iowa  that  If  this 
amcmtaBcnt  should  Ih>  adopter!,  and  It  were  found  by  a  ciurt 
that  aoMe  com-ern  mono|MiliKed  the  trade  In  a  kIvou  article  as 
betwr-en  two  States,  thai  would  automatically  put  the  article 
n\H>a  the  free  llrt? 

Mr.  KENTON.     I  have  left  that  aboolutely  where  the  court 
tnines  It.     That  Is  all  up  to  the  c»»urt  in  a  suit  umU>r  the 
man  .\ntitrust  .\ct.     I  liuii*  It  to  that  l»e»^"ihst>  I  havo  n-al- 
Ueil  all  the««e  ilitn<Mjlties  that   would  otherwise  nrise. 

Mr.  SVTI1KKI..VNI>.  I  .onsider  the  matter  a  soniewhat 
frare  one.  himI  I  desire  to  nnderstand  it  if  I  can.  The  lan- 
gnafe  of  th»  Sherman  antitrust  law.  with  reference  to  this  {lar- 
Ikirinr  Mlhjert.  hi  not  fresh  iu  my  mind:  but  I  have  an  Impres- 
alon  that  the  a<t  would  be  Ttototad  If  the  control  of  a  pnrticu 
faur  article  were  moiH>i>oliaed  aa  hetween  only  two  States,  ami  It 
woald  not  lie  ntcwwry  that  It  should  t>e  monopolized  in  all  the 
8tat««. 

Mr.  KENYON.     I  can  not  agree  with  the  S4'nator  at  all  as 
to  that.    To  n»oi)o|i«>lite.  ao'^inllug  to  thedalsttlon  srlvtMi  in  tht> 
Ceatiiry    Dlctlonarr.    is   to   cretile   a    aiMMMfioly    of   nn    artl-le.  ; 
to  have  an  exclosive  rixht  of  trading  In  It:  as.  to  monopolize 
all  the  corn  in  a  district.     .\  nK»noi»i>ly  in  the  trnttic  lM»tw.>en  | 
two  States  wonid  ihh.  In  my  jndguient.  »»e  stu'h  a  nionon«>ly  as  ' 
would  be  a    Tlolatiou   against   which   a    court    would   entet    a 


It  would   be  suflkHent   to  violate  the 
if  there  were  a   r\'stralut  of  trade  be- 


Mr.    KENYON.     This   amendment   does   not    touch    the 
section  of  the  act — only  the  siHimd  section  of  the  act. 
Mr.  SUTIIKUI.uVNl).     I  know  It  does  not 
Mr.  WALSH.     Mr.   President.  I  am  very  nuKh  lnteres|e<I  In 
the  colloquy  iKcurriug  lietween  the  Senat(»rs.  but  I  am  unable 
to  hear  It. 

The  VICE  PRESIDENT  mppetl  with  his  scavel. 
Mr.  SHIVELY.     Mr.  President,  will  the  Senator 
yield  to  me  a  inoiiiout? 

Mr.  SITHKUraNP.    Certainly. 

Mr.  8HIVELY.  The  amendment  submitted  by  the  Junior 
Renat<  r  from  Iowa  contemplates  placinp  an  article  on  the  fr-i* 
list  after  there  has  l»eea  a  jiMlicial  determination  that  It  h:i«« 
been  the  s\jbj«xt  of  control  by  a  monoiM.ly.  I)o«»s  not  that  pm 
the  .nrti.  le  on  the  free  list  just  at  the  tin»e  thai  it  Is  aKsum.sl 
the  court  hrts  dissolvetl  the  monoi»oly  and  restored  ttMuiietitlon"; 
Mr.  K  FN  VON.  Thero  are  instances  where  the  court  has  n«  t 
dis»tolv««il  the  monopoly.  If  this  matter  is  to  be  dis«u.s.«*<il.  I 
shall  1h»  irlad  to  go  Into  the  dis»>ussion.  If  we  are  to  have  a  vott . 
or  if  it  is  to  go  over,  there  is  no  use  In  di*usjiing  it. 
.Mr.  SIMMONS.     .Mr.  Pn«sident— ,— 

Mr.    SI  TIIKUI^WP.     .Mr.    President.    I    thought    I   had   the 
floor. 

Mr    SIMMONS.     I  thSnk  the  Senator  from  Iowa   I  Mr.  Ki:5- 
TON  I  has  the  floor. 

.Mr.  SITHERLAND.     No;  the  Senator  from  North  Carollu.T 
is  mistaken. 

.Mr.  KENYON.     Yes:  he  Is  mistaken. 

Mr    SIMMONS.     I  may  lie.     T\u'U  I  ask.  if  I  may  Interrupt 
the  Senator  from  1  tah.  if  he  has  the  fl<»orV 
Mr.  srTnFKI.-VNl>.     I  yield  to  the  Senator. 
Mr.  SIMMONS.     I  was  going  to  sttgcest  that  as  the  matter 

has  gon«>  over 

.Mr  srTIIEni..VNn.  Mr.  Praaidnt.  tha  matter  has  not  gone 
over. 

Mr.  SIMMONS.  I  thought  there  waa  ooMtat  that  It  should 
go  over. 

Mr.  SITIIEHLANn.     Tlie  request  Is  i>endlne. 
.Mr.  SIMMO.NS.     Very  well.     If  tin-  matter  has  not  gone  over. 
I  shall  not  nijiko  the  oliservations  I  Intende*!  to  make. 

Mr.  SITHFUI^VNI*.  Mr.  President.  I  wish  to  make  n  very 
brief  obs«>rvation  alnrnt  this  matter  liefore  it  is  acteil  uimn. 
either  by  way  «if  sending  It  over  or  voting  ui»on  It. 

If  I  underntand  the  nnuMiduient.  and  as  I  understand  it  at 
pn-seiit.  I  should  not  feci  Justiticd  In  voting  for  it.  If  I  iiudcr- 
8tan«l  the  effei-t  of  the  auMMidment.  It  wouhl  be  to  ptinish  the 
Innocent  prmhuvrs  of  a  given  article  In  conunon  with  those  who 
are  guilty.  If  the  rourt  determines  that  a  imrtlcuiar  article 
Is  umler  the  fnntn»l  of  a  monopoly,  then  it  ««>«*«  nf  ■',;  lii-ally 
uiH>n  the  free  li.-a  atMl  protei-tion  is  denjeil  to  tlio^*-  u  lio  are 
pnxlucing  the  same  article,  however  Innocent  they  may  be  of 
sharing  in  the  monofioly. 

.Mr.  KOKAII.     .Mr.  President 

The  VICE  PKESIDENT.     iJoea  the  Senator  from  I'tah  yield 
to  the  Senator  from  Idaho? 
Mr.  ST  Tin:i{I.ANI».     I  do. 

.Mr.  KOILVH.  If  there  Is  a  monopoly  of  nn  r.rtlcle.  It  lnv«ilve.? 
the  i»ower  to  flx  price*.  Therefore  the  indeitendent  produ«-er 
haa  not  very  niuch  opix)rtunity  in  tlw  field,  anyway.  While  it 
aeenis  doubtful  if  tliis  nmendnient  will  be  effe<-tive.  yet  I  do 
not  see  that  the  amendment  will  hurt  the  inde|)endent  who  is 
already  under  the  sur\eillaiuv  of  the  monopoly. 

Mr.  SITHKULANI).     The  decision  ..f  ,i  ,-,,urt  In  a  civil  pro- 
ct^edlnir  that  there  is  a  niono|N>ly  wouid  tarry  with  it  an  Injunc- 
tion :i;;ainKt  the  fnrtht^r  maintenance  of  the  monopoly  anil  i»ut 
an  enil  to  It.     The  effeci  of  this  amendment  would  be  to  punish 
persons  in  no  way  n»siXMusible  for  tlic  wron::  after  the  mono|)ol.v 
had  been  emhnl:  at  least  It  Is  )>resnine<l  that  It  would  l>e  eii4leil 
by  the  ilecision  of  the  court  r<>straining  Its  further  ojieration. 
But  however  that  may  be.  the  Mecon<l  obje<'tlon  which  It  oc- 
I  curs  to  me  to  make  to  thif  ■aneatlon   Is  that   In   addition   to 
Imposing  this  as  a   punishment  npou  those  who  are  guilty  of 
creating  a  uiouoi>oly  the  (government  Is  punishing  itself  by  de- 
priving Itself  of  revenue  which   may   amount    to  a    very   con- 
siderable   stim.      Why    sh>>iild    the   Ctovernment    of    the    rnit<>d 
s  i!ei>rlve  Itself  if  -s  niillions  of  dollars  of  revenue  as 

.!  .        >'tme!it  to  i)ersoK       i.    are  engageil  In  monoitollzing  trade? 


Mr.  SCTHFRI-AND. 
first  s«f<*tW>ii  of  the  act 
Iw.  .♦  1  tw«»  State*. 


Why  n«»t  punlsli  the  {lersons  lu  a  n»ore  direct  way  by  Im- 
prisiinlng  them  «»r  by  large  flues,  which  would  add  to  iuste-ad  of 
taking  from  the  Treasnrv? 

It  does  not  seem  to  •  >;  a  wise  tiling  for  the  (;ovemment 

of  the  Inlteil  Stater*  .  :.itely  to  deprive  Itself  of  a  large 
am.iinit  of  revenue  aa  a  part  of  the  ininishment  of  a  criminal 
offemler. 

•Mr.  BRI8TOW.     Mr.  President 

The  VICE  PRESIPFNT  Does  the  Senator  from  Utah  yield 
to  the  Senator  from  Kai..'^.i>'.- 


Mr.  SITlIERLANn.     I  do.  .    ,    „    . 

Mr.  BUISTOW.  The  Si-nalor  from  I  tali  suggestetl  that 
when  the  court  found  a  mon  )i«»ly  to  exi.«<t  it  dissolve  it.  and 
tliat  enditl  It.     When  was  u  monoimly  endeil  In  that  way.  and 

what   was  ItV 

Mr.  SlTIIFUI-ANn.  I  do  not  at  the  moment  recall  any  case: 
but  lertalnly  ihe  wurt  has  the  power  to  issue  an  iujuuctiou  iu 

Mr'  BRISTOW.  The  *<tanda^d  Oil  Co.  and  the  .\merlcan 
ToI«i(Mi>  Co.  and  the  Aluminum  Co.  of  America  have  been  pro- 
noiiMceil  mono|Kilies.  Thev  run  on  just  the  same,  however,  and 
this  bill  prote  ts  the  prmluct  of  every  one  of  those  ^concerns 
e.\cept  the  Standard  Oil  Co. 

Mr.  HKEI*.     Mr.  ITesidiMit . 

The  VICE  PRESinKNT.     Dues  the  Senator  from  Ltah  yield 
to  the  Se!iator  from  Mi.-vsonriV 
Mr.  SITHERLAND.     I  do. 

Mr.  REED.     I  am  thorotighly  In  sympathy  with  choking  a 
monoiKilv  to  death  bv  aiiv  iK>.'<sible  means:  but  I  wish  to  ask  the 
Senator 'fn>m  Ilah  j'ust  what  would  have  In-en  the  effect,  in  his 
opinion.  uiHiu  the  revenues  of  the  (Jovcrnmenl  if  at  the  tune  the  j 
Toba<-ct)  Trust  was  declart^  to  be  a  trust  we  liad  imuieiliatcly  ] 
IKTiiiitttHl  all  tobacco  to  come  in  free?    How  much  would  it  have  , 
i-ost  the  tJoveriiment.  in  that  event,  to  have  imi>osi.>d  thai  par-  | 
ticnlar  puni^liment  u|»on  that  tru.>;l? 

Mr.  SlTllFKLAND.     I  do  not  remember  the  figures  involved. 
Mr.  UEFI).     \  very  large  sum. 

Mr.  SCTIIFKI^VND.     It  would  have  been  a  very  large  sum. 
.Mr.  S.MITH  of  (Jeorgia.     Twcnly-five  million  dollars. 
.Mr.  RKKD.     Twenty-five  i  illlion  dollars.  I  am  informetl. 
Mr.   S.MITII   of  (;et»rj:la.     In   the  same  connocllon,   I   should 
like  to  a.sk  the  S^nator  what  would  become  of  our  own  l^col•h^ 
prcduchig  tob.u-co  here  in  this  coiinlry,  with  an  internal-revenue 
tax  on  our  home  tobacco  i.nd  $2r..<>U0,00<)  of  revenue  thrown 
awav  on  our  foreign  tobacco? 

Mr.  BRISTOW.  Mr.  Pnsidcnt.  the  Senator  from  C.eorgia 
.  Migtfi-sted  that  If  the  auieudmeut  offercil  by  the  Senator  from 
low.M  had  prevailetl  we  would  have  lost  ?i:r..OO(».<^HJO  because  of 
the  t;uiff  diitie-i  Impo.sed  on  tobacco.  Of  course,  we  would  not 
h;i\e  lovt  the  internal-revenue  ta.v  on  tob.icco.  Now.  why  should 
not  all  the  revenue  be  collected  by  an  internal-revenue  tax  on 
tobjino  liiFte.-td  of  having  u  prote<tive-tnrlff  duty  to  bring  us 
$::.'.iiOO.O0O?  Is  tobacco  enlitled  to  any  moiv  consideration  than 
.inv  other  agricultural  product?  The  Senator  from  (ieorgia  is 
afiaid  that  we  will  lose  re\enue  be<atise  of  the  removal  of  the 
pnit.Htive  dutv  on  tobacco:  yet  this  bill  takes  it  off  the  other 
farm  ppmIikIs  and  puts  them  on  thi'  frtn*  list.  Why  should 
t<ib:i<ii»  lie  treateil  with  more  considenitlon  than  other  farm 
products? 

.Mr.  S.MIT1I  of  Ceorgla.  If  the  Senator  will  allow  me.  I  only 
thnw  out  the  wiggestlon  that  if  with  the  de^^ree  re.uIcriMl 
;igainst  Ihe  tobacco  compJiu;-  at  once  all  tobacco  iiui>orted  into  the 
Iiiiieil  States  had  gone  on  the  free  list  we  would  have  lost 
$2r>.<N)0.«>00  from  inqiort  ('uties.  and  we  would  have  left  at  the 
same  time  our  Internal-revenue  lax  upon  our  di>mestic  products. 
So  we  would  have  had  a  tJ.x  ui>ou  our  domestic  [iroduct.  while 
our  markets  would  have  bi'eu  open  to  tohiicco  from  the  world 
free. 

If  as  a  matter  of  justice  to  our  domestic  pr.Mluct  of  tobacco, 
we  had  foUowwl  with  a  removal  of  the  internal-revenue  lax  oil 
to«>ac-<-o,  how  much  more  that  would  have  added  to  the  loss  of 
our  revenue  I  do  not  know. 

I  was  simiily  calliug  attiutlou  to  the  subject  that  our  minds 
iiii;.'l!t  view  it  iiioadlv  and  nee  wiiat  we  would  do. 

.Mr.  BRISTOW.  May  1  inquire  of  the  Se:iator  c-ould  not  a 
provision  be  made  whereby  the  imi-ortetl  tobacco  would  bear  the 
same  consumption  tax  as  the  domestic  product? 

.Mr.  SMITH  of  tJwrgia.  I  was  simi*ly  calling  attention  to  the 
situalion  which  this  amendment  would  priMliice  and  making  an 
Inipiiry.  aud  I  sugcestcd  hat  there  was  room  fur  reflection 
before  we  vuttnl  niK>n  it. 

Mr  BRISTOW.  The  internal-revenue  tax  on  tobacco  is  a 
ctinsumi.tlon  tax.  and  it  caa  be  ImiKjsetl  on  foreign  tobacco  as 
Well  as  on  domestic  tobaixii.. 

-Mr.  O'GORM.VN.  -Mr.  President.  I  understiXKl  a  request  was 
made  to  have  this  amenduent  referretl  to  the  committee.  I 
have  heard  some  Intimation  that  there  are  Senators  present  who 
are  prefuireil  to  discuss  the  merits.  For  myself  I  consider  this 
proiKisal  so  Imjiortant  that  it  should  at  least  In  the  first  in.stance 
have  the  advantage  of  cousideratiou  by  the  Finance  Committee, 
ami  if  it  l>e  necessary  to  rei)eat  the  request  I  ask  unanimous 
i-ons<>nt  that  the  ameinlmert  go  to  the  Finance  Committee  for 
c«insideration  and  re|X)rt. 

Mr.  JONES.  I  wish  to  ask  the  Senator  a  question.  I  merely 
wish  to  ask  him  if  the  Democratic  caucus  iu  considering  the 


Important  propositions  of  the  bill  considered  the  advisability 
of  putting  some  pro\ision  of  this  character  in  it? 

Mr  0(;im.MAN.  I  can  not  definitely  answer  the  S«-nators 
question,  but  I  eimply  desire  to  repeat  tliat  for  mys*'lf  this  is  a 
very  imix^rtant  qnes'tioii  and  no  attempt  should  lie  made  to 
dispose  <.f  it  without  uiving  the  committee  an  opiwrtuuily  to 
consider  and  reiM>rt  upon  it. 

Mr.  «!.\LLINt;i:R  obiaineil  the  fl<x>r. 

Mr.  Sl'THEKI^VND.  Will  the  Senator  from  New  Hampshire 
allow  me? 

.Mr.  (;aLLIX(;ER.     I  will  yield  to  the  Senator. 

-Mr.  SI:TIIERI.^\ND.  I  wish  lo  suppleinenl  what  I  s;ud  on 
this  subject  by  calling  attentlou  to  the  language  of  the  Sherman 
-\iilitru<t  .\ct  with  reference  to  monoiH.il izing  trade.  The  sei-oiul 
seition  provides  that — 


Kvery  person  who  nliall  monopollro.  or  aitoiupt  lo  moiiopoliBe.  or 
coml)in."^  or  conspire  wltli  any  other  p«Mr.un  or  [K-rsotis  lo  uioaoiiollit'.  •my 
p.irt  of  ih.^  trade  or  rommerce  ainonp  flie  several  States  or  with  foreign 
nations  shall  be  deemed  guilty  of  a  mlijdeuieanor. 

.\nd  so  on. 

So.  as  I  undcn^tand  it,  if  the  monopoliz-ation  has  exteude.l. 
for  example,  to  only  one-tenth  of  the  trade,  the  other  nine-tenths 
of  the  trade  are  to  he  |)enalized  by  this  provision.  If  it  is 
nionoi>oli7.ed  between  two  or  three  of  the  States  of  the  I'ulon, 
that  is  .1  monoi)t)li7.ation  among  the  several  States— it  does  not 
have  to  be  among  all  the  States  In  the  I  nion— and  the  pro- 
ducers in  all  the  remaining  States  are  to  be  i)enaliz«Hl  by  a  pro- 
vision of  this  kind  on  account  of  acts  affecting  only  two  or 
three  States. 

-Mr  G.VLLIX(JFR.  Mr.  Pre.sident.  there  Is  one  point  which 
troubles  me  and  I  should  like  to  ask  the  Senator  from  Iowa 
a  question.  The  general  purpose  of  the  amt'iidment  quite  ap- 
peals to  me.  I^t  me  at-k  the  SenaKr  this  question:  Suppose 
the  couft  declares  that  a  certain  concern  is  engagetl  in  produc- 
ing goods  whi<-h  is  a  monopoly  or  combination  under  the  law.  the 
article  so  prtnliiced  would,  I  suppose,  .autoiuMtically  or  Ki»eedily 
go  on  the  free  lis^t.  Suppose  that  the  combination  is  dissolve! 
under  the  tindings  of  the  court,  and  there  is  not  any  further 
motiopolv  or  combination,  what,  then,  about  the  duty  on  the 
goods  pio<lucel  by  that  former  combination?  How  would  we 
arrange  that  matter? 

Mr.  KENYON.  It  the  combination  had  b<M^n  built  up  by  the 
aid  of  tariff  duties  and  then  had  been  dissolved.  I  think  we 
nec-d  not  be  overcarcful  in  (.-onsideriug  the  interests  of  those 
who  built  up  the  mouoi^'ly- 

.Mr.  GALLINiJER.  The  difliciiUy  in  my  mind  is  this:  Where 
the  moiio|H)ly  is  found  guilty  not  only  the  product  of  that 
mono|»oly  but  the  product  otall  indepemlent  cori)Oiations  would 
go  on  tlie  free  list  and  they  would  all  in  a  sense  be  punislu^l. 
If  the  monoiKily  was  diswjiveil.  would  you  keep  those  products 
on  the  free  list  until  we  legislated  to  the  «^>ntrary? 

Mr.  KENVO.N.  I  realize  that  this  argument  can  be  proporly 
made:  some  plan  might  be  devised  so  that  tariff  duties  would 
be  put  back  where  a  competilitm  actually  c-ame  to  exist,  but 
I  had  not  believe^l  that  it  would  work  a  particular  hardshii» 
to  anvone  v.lio  did  not  deserve  to  suffer  some  hardship. 

Mr."  (J.VLLINtJER.  There  may  be  other  objections,  but  I 
will  s;iy  that  that  is  the  most  serious  i>oint  which  has  oc- 
curreti  to  me  in  reference  to  the  proiM>se<l  amemlment. 

Mr.  KENYON.     I  think  it  is  a  matter  of  serious  c^jusiderallon. 

Mr.  cr.M.MINS.     Mr.  President 

The  VICE  PRESIDENT.  I>oes  the  Senator  from  New 
Hampshire  yield  to  the  Senator  from  Iowa? 

Mr.  GALLIN<;ER.  I  am  through.  -Mr.  President. 
Mr.  CIM.MINS.  Mr.  President,  the  principle  sought  to  be 
enforced  in  this  amendment  I  think  is  soum\j  and  I  expect  to 
vole  for  it.  I  think  it  is  only  fair  to  myself  to  say  that  I  be- 
lieve there  is  another  way  of  reaching  the  result  that  would 
be  more  efftH-tive.  I  say  it  l)ecause  four  .rears  ago  I  lntro«luced 
an  amendment  to  the  tariff  bill  attempting  to  reach  the  same 
conclusion.  It  was  voted  down  at  that  time.  I  reintrtHluceil 
It  at  this  session  and  it  is  now  ui>ou  the  table  as  a  proposed 
amendment  to  this  bill. 

The  plan  that  I  thought  was  most  effective  was  a  judicial 
proceeding  based  upon  the  allegation  that  substantial  competi- 
tion had  ceased  to  exist  in  the  l'nite«l  States  with  regard  to  a 
certain  article  or  commodity  or  a  series  of  articles  or  com- 
modities, and  a  trial  ui>on  that  issue  and  a  decree  certified  to 
the  Secretary  of  the  Treasury  upon  wliich  the  article  or  com- 
modity or  series  of  articles  or  commodities  would  be  placed 
upon  the  free  list.  Then,  if  thereafter  conditions  should  change 
and  comi>etltion.  which  is  the  rejil  thing  sought  to  Ite  secured 
or  maintained,  should  api»ear.  by  a  similar  pro<-ess  the  decree 
of  the  court  would  be  mtKllQeil  or  set  aside  and  the  article  again 


-232 


r«94 


r  1 
>  I 


f 

CONGKESSIOXAL  RKCORD— SEXATE. 


An.rsT  25, 


iDi;J. 


COXdRESSlOXAL  RECORD— SEX  ATE. 


3095 


I  at   npni   the  datlable   list   in    acrordance  witb   the   will    of 


1  bsnerc  that  would  be  a  Mora  praetlcibte  awthod  of  rpnrhin . 

J"i«?  rwilt  «leiMred  by  my  colleasne  than  the  one  prop«)se<l  lierf, 
ItitoMKli  I  refmrtl  the  principle  as  so  liuix)rtunt  tliat  I  ^votild 
ifl\e  no  het«itntioa  In  vntiiir  for  tlie  aiu^Uiimout  as  It  now  Im. 

I    think,   bowt'vor.    tlii>r<>   Ii:i>   t><*.<u   n    little  misapprctaBilOB 

unions  Houte  of  uiy  brotli^r  s<-tiat<>rs  lifTt*  with  regard  tb  tttt 

ro|ie  of  this  aoMadawnt.     I  do  not  think  It  is  oonflntnl  to  tlio 

^•«>n<l  Htvtiou  of  the  nntitrtist  law.     I  think  a  decree  undrr  t!ie 

Irst  section  of  the  antitrust  law  would  rail  Into  oi>erati«>a  the 

of  the  amandment.    It  provides: 

•po«  wblHi  •  dutjr  In  Icrlfd  undT 
•r  c— Maatlon. 


Tbat  nny  article  or 
his  net  t»  uudcr  tht  ct 


itrol  9t  a 


A  ronibination  to  rostniin  trade  or  commerce  anions  tlic 
ntutes  la  one  of  the  thin>;H  prohibiteil  by  th«»  first  section  of  tlie 
let.  wliether  it  has  reached  the  full  extent  of  a  uionup«dy  or  uot. 

But  If  this  matter  does  go  over  I  want  to  soKCPSt  to  uiy  col- 
league one  th«iii^ht.  SupiH>se  In  pnKtHMline  niulcr  the  antitrust 
law  a  dei'ree  U  rendered  against  the  defcniiaut.  and  then  v.e 
hare  sotue  court  that  will  have  the  courage  to  carry  out  the  real 
deatgn  of  the  law  aiul  apitoliit  a  receiver  and  sell  the  proi^erty 
of  the  ofTendiug  combiuatlou  or  cori¥)rati«in.  s<'lllug  It  to  tlio-«o 
who  will  buy  and  who  will  continue,  of  course  in  disiutcKrutcd 
partH,  the  same  bnaineaa.  That  is  the  procetlure  which  really 
ought  to  be  adopted.  We  have  been  altogether  too  careful  of 
thefl»  •:^u)bimttioD8  and  uionop<illes.  We  have  been  too  tender 
of  their  sui-iwise*!  right.  I  think  In  nearly  all  of  iliem  there 
•OSht    to    have    been    a    receiver    ai'p<nnt' .1    and    the    pr(ii>erty 

■Bht  to  have  been  5»>!d  at  a  receivers  sale,  so  that  whoever 
vaotetl  to  buy  couhl  buy  and  continue  the  business.  In  that 
event,  of  course — amumlni;  that  the  proiierty  was  sold  to  differ- 
CBt  '"  ■  '  -comiJetirlnn  would  at  out-e  l>epiu,  and  a  punishment 
•orl-  iild  be  lutlictetl  here  would  fall  not  uit«:>u  the  guiity 

but  ujHiu  those  who  might  buy. 

I  very  much  hope  that  it  will  be  ti»e  future  of  the  antitnst 
law  that  we  shall  add  to  It  a  real  penal  provision,  a  provision 
for  imprisoning  tljosi^  who  are  guilty  of  vi:>ratlng  it.  and  then 
prvx'eed  to  sell  the  proi>erty  that  is  <.inideniU(il  by  the  law,  .<w 
tint  those  who  have  ci>mn)ltte<l  the  crim^  can  have  iu>  benoflt 
arising  from  llieir  rfuilty  acts.  Then  we  will  have.  I  think,  the 
real  t>hjert  of  the  antitrust  law  fulfllleil,  uamelr.  the  institution 
<  '  Ion  In  the  stead  of  monoiwly. 

STOW.     Mr.   Pre«ldept.   I  should  like  to  Inquire  of 
'I"'  r  frnni   lo^va   how  we  are  to  get  any  practical   and 

effet .rsults  from  the  dissi>lvlng  of  thes«>  monoiiollef«.     The 

taprMue  t\>ort  deiMartnl  tliat  the  T<»b;ivo  Tr\ist  was  a  monop- 
oty  and  that  the  Stimhird  Oil  Trust  wa<»  a  mono|>t>ly.  and  then 
it  alao  decisretl  that  the  merger  vt  the  Inion  I'aflfic  ami  the 
Southern  Paelflc  Rallrot.d  was  In  violation  of  the  Sherman 
antitrust  law:  but  as  soon  as  the  ilwislons  were  rendere<l  the 
DeiMrtment  of  .lostlce  oonfern^d  with  the  parties  affecteil.  who 
•otight  to  flmi  out  how  they  eould  .ivold  the  eflr««<'t  <f  the  «lecree 
»n\l  carry  oo  the  monopoly  the  same  as   they  did  before  the 


Mr.  Cl'MMINS.  I  am  not  now  defending  the  !>  ^  nt  of 
Justice  In    trving   to  devise  iMne   plan   of  dislnte,  and 

I  can  net  be  dr;»wn  Into  any  kind  of  defense  of 
^  -         •  n  place.     All  that   I  s-iy  Is  that  In  tlie  tobacco 

•kv-ree  the  (Ireult  Pourt  of  Appeals  in  the  State  of  New  York 
h.M.I  that  tiie  plan  did  Institute  competition  and  did  dlslnf cerate 
iiMl  dejtfroy  monopoly.  I  do  n»t  con-ur  In  that  opinion.  I  do 
Ect*  r  has  done  the  work  that  It  oupht  to  have  done. 

M  .    suggestion  wa*  that  inasmuch  as  the  purpose  of  the 

antitrust  law  Is  to  maintain  competition  In  the  business  of  the 
l'nlte«l  States  we  ought  to  do  pyor-  '*-'--  -  -  ran  to  further  that 
puriH>se.  and  if  a  monopoly  Is  r  nd  de«  ri>e(l.  then  It 

•OfbC  to  be  «o  dlsaolTe«l  ns  to  hrir.^-  aU.ut  a  condition  of  com- 
petftfon.  I  hare  enough  faith  lu  the  r.ovcnament  of  my  cotmtry 
to  believe  that  it  will  pn>flt  by  the  mistakes  that  have  occurred 
in  the  past,  and  that  the  law  wlH  be  administered  some  time  In 
the  Interest  of  the  American  jieople  and  to  acconipli'^h  the  real 
pun'*^'!*e  of  tliose  who  frame  the  law. 

Mr.  HUISTOW.     Mr.  President 

Mr.  rr'MMlNS.     I  yield  to  the  Senator. 

Mr.  BM18T»)W.  If  the  Senator  will  yield  again.  T  know  the 
SetMtor's  Tiews  upon  this  question  and  I  know  how  strong  he 
fcela  n|Ml  It.  It  may  be  that  at  some  time  when  the  curts  ren- 
der a  dtcWwi  deelaring  the  Shermsn  auMtmst  law  violate<l  the 
decree  of  the  eewirt  and  the  law  may  be  permitted  to  take  its 
cotme  without  the  Department  of  Justice  conniving  with  those 
who  have  been  foaml  giiilty  In  undertaking  to  perpetuate  the 
eondltioo   that  existeil  before  the  decision   amler  some  other 


Mr.  I.KWIS.     Mr.  President 

Ml  BHISTOW.  In. the  case  of  the  To!«\.co  TniJ^t  and  the 
laid  tMi  Trust  ahd  the  dissolution  of  the  I'nion  r.i<  itic 
and  the  Soutliern  Pacflflc  merger  it  sefms  to  me  tliat  that  has 
liecu  the  result.  T' •'"  ■  •■•itrol  of  trallie  is  the  same  uud  the 
control  of  the  husi'  tl»e  san»e  In  every  one  of  tliese  case*-. 

»>  far  as  the  eflr*»ct  ui>i>n  the  public  ia  concerned,  us  it  was  l-e- 
fi.re  the  de«i.suiu  Avas  rendenMl. 

.^Ir.  LEWIS.     Will  the  Senator  allow  n»e? 

Mr.  CIXIMINS.     I  yield  to  the  Senator  Irtin  Illinois. 

•Mr.  LEWIS.  I  tluink  the  Senator  from  Iowa  for  yielding. 
May  I  take  advani.tge.of  his  cotirtesy  to  ask  the  Senator  Ir^-iu 
Kanv.as  who  has  just  sjh  ken  what  evidence  dties  the  di^ti•l- 
gui.shed  Senator  liave  uikhi  whh-h  be  can  charge  the  D-'iiart- 
ment  of  Justice  wltli  having  connived  with  those  violatin„' 
railroads  in  i>erpetratitg  any  act  (hat  netrtralized  the  decn-e  of 
the  court  an«l  ixTpettatfti  a  monojoly?  Krom  what  s«>urv.t' 
does  my  distinguisbeil  frJeud  get  his  iufornialiouV  From  the 
newspapers?  I 

Mr.  BKISTOW.  Yeii:  and  the  ulthnate  decision  as  to  what 
these  coriK»rations  coijld  do  in  the  dis|V)8itlon  of  the  st«»«  k. 
The  Senator  from  Illinois  knows  that  the  tinandal  inten"'sts 
that  controlletl  those  tw-o  railroads  before  control  them  now; 
that  thf  dissolution  Is  ^  mere  paper  dissolution,  and  that  as  far 
as  the  eiTtvt  ou  properlj)-  owned  is  concerned  it  lias  been  of  little 
consequence.  i 

Mr.  Li;\VIS.  I  conOf^le  the  fact  very  largely  as  the  distln- 
P'iishe«l  Senator  says,  lu  so  far  as  the  decision  is  coticenuNl.  1 
admit  tluu  when  the  (Jecisious  were  rendered  their  Unal  effect 
was  a  ntilllty,  in  so  [far  as  any  revult  was  secured  by  the 
American  people.  I  regret  to  sjjy  the  divisions  perpetrated 
ofTenses  on  the  i»eople,  cast  ui^^m  the  courts  rellectlons  of  con- 
tempt, and  brorjrht  the  law  to  a  plane  of  derision. 

Yet  I  ask  my  dlstini^tilshed  friend  if.  admitting  that  fact,  he 
feels  justitied  In  his  hl;;h  ixipllion  to  charge  the  present  Attor- 
ney <;«neral  and  the  I>^r,artment  of  Justice  with  having  "  <on- 
nive<l  "  with  those  whw  liad  violated  the  law  in  peri^etrating 
th.it  violation  and  coi)|tinning  If.'  I  a.sk  him  has  he  had  the 
opportunity  to  c»)nfer  with  the  Attorney  Oeneral  to  get  the 
faets,  and  does  he  not  know  that  tlie  President  of  the  I'nlted 
States  luis  givtn  his  approval  to  whatever  disjiositlon  of  the 
subj^-ft  was  finally  h;td  and  could  only  have  been  approved 
because  justice  could  |iave  been  arrived  at  under  the  circum- 
stances? Has  the  Seiiator  conferre«l  with  the  Aftonicy  «:en- 
eril  and  obtained  th^  real  information  apart  from  current 
rumors?  \ 

ilr.  BHISTOW.  I  have  not  conferred  with  the  Aitorney 
<loneral.  I  have  only  taken  my  hifonuatlon  from  what  I  have 
read  as  to  the  final  ajgreemcnt  that  was  ultimately  approveil 
and  which  I  think  {K^petuate<1,  In  fact,  the  condition  which 
exist«Ml  bcfon^  the  decljslon  was  rendereii.  The  comlitlons  now 
are  the  fvMiie  so  far  as  commerce  gt>es  as  they  were  before  the 
decision  In  the  Standaijd  ojl  nise,  and  the  Tobacco  case  has  uot 
been  materially  chan^-ed,  and  the  sanio  is  true  as  to  the  Merger 
ca.se. 

Mr.  LEWIS.  Then,  as  I  understand  the  distinguished  Sena- 
tor, he  was  giving  his  conclusion  as  to  what  I»e  feels  was  the 
effect  of  what  has  transpired  aud  uot  a.-vsuming  to  give  informa- 
tion on  the  facts? 

Mr.  BKISTOW.  I  learn  from  the  public  press  that  the 
.\ttorne3§<;ene™i  confetretl  verj-  extensively  with  the  parties  in 
interest  In  the  Merger  case. 

Mr.  LEWIS.  But  the  Senati>r  failed  to  seek  information  from 
the  only  source  he  should  have  gone  to. 

.Mr.  BRISTOW.  Thefe  was  no  nee«l  of  such  consultation.  The 
r»»«iilts  of  these  conferences  were  publisheil  and  the  publisher! 
s  have  never  bt>en  questione<l.  A  final  agreement  was 
!■  .  :.  i  whereby  the  ;stock  .should  l>e  controlUnl  by  certain 
parties  Instead  of  belnjj  put  \^^on  the  market  and  sold  as  tlie 
decree  of  the  court  proVidetl. 

Mr.  LEWIS.  .May  I  ask.  Does  the  Senator  charge  the  present 
Depsirtment  of  Justice  with  conniving— conniving  at  a  wr-ng 
upon  the  people  perpettatetl  by  the  courts? 

.Mr.  n  .M.MINS.  Mr. j President,  may  I  raggest  that  It  Is  nitlicr 
fruitless  now  to  enter  upon  an  argumeut  as  to  the  merits  of 
the  Southern  Pacific  aiid  Tnlon  I*aclfic  case? 

Mr.  LEWIS.  I  rather  think  I  am  violating  the  courtesy  of  the 
distinguished  Senator  from  Iowa,  who  yielded  to  the  Interrup- 
tion, when  my  distlns|nished  friend  from  Kansas  and  mvself 
enter  upon  a  colloquy  at  this  particular  time.  Ijxfer  I  shall 
address  the  Senate  on  the  subject.  I  inuKt  have  a  reply  from  the 
Senator,  however,  as  to  his  meaning. 

Mr.  CUMMINS.  I  suggest  as  there  is  no  dnty  on  railroads 
the  amendment  would  not  apply  to  a  case  like  the  I'nion  Pacific 
Railroad. 


Mr.  BUL'<TOW  If  the  S.^uator  will  i^ermlt  me.  I  suppose 
that  Insie.id  of  using  the  wud  -  connive'  1  had  l>etter  have 
r.-etl  another  word,  bisanso  the  gonera  I  impression  whlih  follows 
that  langm'ge  w..uld  Ik*  that  designetlly  the  Attorney  «;eneral 
s»>nght  to  aid  these  men  to  «-..ntln»K'  to  \iolate  the  law.  I  would 
iiot  (harire  the  Attorney  tieneral  with  (hat.  but  I  do  think  as  a 
result  of  his  eonfcreiuvs  and  as  a  result  of  the  atrc^iueni  that 
the  public  has  iH'cn  robbed  of  any  l^enefit  that  might  have  come 
to  it  from  such  de.isiou.  Xothiug  has  been  accomplisheil  .by 
that  long  legal  coidro\ersy  that  attracte.1  s«i  much  attention. 

.Mr.  LEWIS.     I  think  we  now  understand  the  Senator  from 

Kansas.  ,  .,  « 

Mr  C'l'MMINS.     Mr.  President.  I  have  suggeste<l  (he  stoi>eor 

ago  and  that  Is  be- 


Imposes  certain  countervailing  conditions.  This  does  the 
in  regard  to  the  pai»«'r  over  2i  c-euts,  which  is  to  l>enr  12  per 
cent  ad  valorem,  ami  it  also  lmi»oses  countervailing  ctmditlons. 
Tho.se  additional  duties  or  <-ountervailing  duties  are  ItasxHl  uik.u 
the  following  ctindltioijs  in  the  foreign  country:  "The  inii»osl- 
tlon  of  any  exi»ort  duty,  exix^rt  license  fee.  or  other  charge  of 
any  kind  wliatsoever  in  the  form  of  an  additional  charge  or 
licens»»  feo  or  otherwise."  Those  are  the  I'ondilions  upQU  which 
the  countervailing  duty  is  to  l»e  iiuiK>se<l.  and  they  are  sub- 
stantially the  «»me  in  the  free  list,  except  that  there  the  coun- 
tervailing duty  is  to  rest  only  upon  chemical  pulp,  about  which 
I  shall  say  stmiething  later. 

I  wish  first  to  take  up  the  inadequacy  of  the  statement  of 
conditions  on  which  (he  countervailing  duty  in  paragraph  .'{.TO 
hall  come  into  ojieration.     In  the  case  where  the  exi»ort  of 


the  ameudmeiit  (hat  I  |>rojN>sod  four  year> 

fore  (he  Se!!:itc  again,  but  I  desire  U'fore  I  take  my  seat  to  con- 
radilale  my  colleague  ui>on  the  s«»undness  of  the  principle  that  i  wtxid  or  wootl  pulp  Is  forl)idden  from  the  Province  or  dei>end- 
e  has  omb(tdie«l  in  his  amendment.     I  coiiuratuhite  hlni  and  the     ency— that  Is.  from  Canada,  for  it  all  relates  (o  Can ; da —there 


iK  -      - 

touniry  ai.-o  bei-auM'  he  has  ^ucc«H^U^l  in  awakening  (he  interest 
and  attention  of  Sena(ois  (o  the  very  imrortant  and  vital  sub- 
je>l.  and  if  from  this  effor  to  relieve  (he  eouniry  from  the 
oppression  of  monopi»'les  (heir  iH>wer  Is  curtailetl  we  are  all  to 
be  congratulated.  Inasinmh  as  my  colleague  has  asked  that  the 
matter  go  over  or  be  i-eferi<Ml  to  the  Connnlttee  on  Finance.  I 
hope  that  his  retpiest  will  be  a^vept*^!  by  Senators  and  that 
when  the  Finance  Commltttv  shall  have  considered  (he  stibject 
eanfully  and  brought  in  whatever  provisions  It  may  think  will 
ine<'t  the  ronditiou.  we  w  ill  then  have  an  jipiMirtunity  to  dis<-uss 
the  whole  niat««»r  coiuprehensively  as  wcli  as  at'.alyiicr.Ily.  It  is 
one  that  well  deserves  th^  juiost  serious  consideration  of  llio 
Sctiate. 

.Mr.    W.VLSII.     Mr.    Prescient,    as   I    understand    the   parlia- 
mentary siuitition  at  (he  jire^ent  tinu'.  this  mailer  is  before  the 
Senate  oil  a  motion  (o  refer  the  amendment  of  the  Senator  from 
Iowa  to  the  Finai..e  Commiths*. 
Mr.  SI.M.MONS.     Will  (he  Senator  i>ermit  me? 
Mr.  WALSH.     Certainly. 

Mr.  SIMMONS.    That  aim  ndihent  was  before  the  Senate,  and 
I  moved  (o  r.fer  It  to  (he  Fiaaiuv  Committee. 
Mr.  L01m;K.     The  amemlment  has  gone  »»\er. 
.Mr.  SIM.MOXS.     The  S«niator  from   Iowa.   I   underst«»o»l.  an- 
iionnct^l  (ha(   he  was  c«tntcul  (hat   it  should  go  to  tlie  Finance 

Comini((«'c.  aid 

Mr.  K  FN  VOX.     I  did. 

Mr.  SIM.MONS.  And  iu  substance  withdrew  his  amendment 
ftir  (he  time  being. 

Mr.  1.oim;F.  The  amenOmeiit  has  gone  over  by  unanimous 
consent.  I  understand. 

Mr.  SLMMO-VS.     It  has  gone  over,  as  1  understand,  at  the  re 

qtiest  of  the  Senator  from  I  »wa.  and  I  ho\u'  we  may 

Mr.   KENVl'.'^'.     It   is  my   M!Hler>tan.iing  that  it  is  to  l>e  re- 
ferriNl  (o  the  «ommi(tee.     1  offer  no  obj«H-tl(>n  to  that  course. 
Mr.  ST(»NK.     Let  us  go  on  wUh  (he  bill. 

The  VICE  PHFSIDEXT.  The  Chair  for  half  an  hour  has 
bet'ii  anxious  to  inquire  wiuiher  anybody  ol»jec-(ed  (o  (he  amend- 
ment going  (o  (he  Finanee  Committee,  and  he  Is  going  to  ask 
(hat  qn(«-tloii  now.  Tbn  <'iair  iHiirs  no  rtbjection.  The  order 
for  the  yeas  and  nays  will  '»e  vaca'.eil.  and  the  amendment  will 
be  referred  to  tho  Fiiian<e  <'omniittee. 

Mr.  SIM.MOXS.  -\s  we  have  fiuisli^Ml  (he  free  list  except 
those  paragraphs  wlii<-h  have  Imn^ii  iwsse.l  over.  I  ask  that  we 
return  to  Sehedule  M  -  pai^-rs  ami  l>ooks — at  the  point  where 
we  left  off  when  we  t«»ol;  iq   (he  tree  list. 

.Mr.  LODCL.  I  think  the  (wo  tirsi  paragraphs  of  (he  paper 
»hedule  ha\e  been  read.    Am  1  right? 

.Mr.  SIMMO.NS.     Yes:  (he  Senator  is  right. 
.Mr.  LolJtiF.     We  slopited  aj  paragraph  330.  and  I  made  (he 
retpiesj  (ha{  paragraph  .irwi  1k>  passed  over.     I  unMorst.ind  (hat 
is   the  situation    and   that   we   went   no   further   in   tho   paper 
K-hoilule  at  thai  time. 

.Mr.  SIMMONS.     I  think  the  Senator  is  correct  .ibout  (hat. 
The  I'iiKSIIUNi;  Oi'FICEK   » .Mr.  W.\Lsi(  in  (he  chair).     If 
the  .Senator  from  .Ma ssjuhu sells  will  pardon  (he  Chair,  (he  Sec 
relarv  Informs  him  thai  p:  ragiaph  :V.'A^  was  re:ul :  and  alter  it 
was  read  and  the  <onimit(ce  aniendmenl  agreed  (o,  it  was  then 
pas.s«Ml  over  for  furdier  consitleration. 

Mr.   I.oIm;I1.     That  is  my  memory  of  just  what  hapi»ened. 
.Mi.    SIM.NMKNS.     The   Sonalor   is  corre<'t   about   that.     IXm-s 
th^  Senator  desire  (o  take  ni)  that  paragraph  now? 

.Mr.  L01h;E.     I  am  readv  to  take  it  up  if  the  Senator  wishe.^. 
I  understand  we  j.ie  at  tlie  paper  sihcaulc. 
Mr.  SI.M.MONS.     Very  well. 

.Mr.  LoncF.  Mr.  President,  paragraph  X»  must  really  be 
taken  in  .onion,  lion  with  paragraph  ♦•.'•l  ot  the  fi-ee  list,  which 
places  palmer  under  '2\   cent.-  a   ismnd  up.)n  the  free  list  and 


is  no  opportunity  (o  imiK>st»  (he  eounlervaillng  duly:  no  provi- 
sion is  made  for  (hat  case  of  prohibiti.»n  arising:  and  yet  that 
coiididon  is  much  more  hostile  and  much  worse  for  our  (rade 
than  (he  imiKisHion  of  an  export  du(y  or  of  a  llceust»  fee.  D 

.\s  a  ir.atler  of  fa<  t.  in  Canada  they  are  pn^hlbidng  the  et- 
p.irt  of  wood  or  wiHvl  pulp.  Tho  ca.si's  in  which  it  Is  obtaiiUMl 
are  only  (hose  in  which  an  .Vmerican  company  has  erecdM  a 
mill  in  Canada— I  do  not  mean  Its  only  mill,  but  a  luill  in 
Canada. 

Subsequent  to  (he  passing  of  the  reciprocity  act  the  Province 
cf  New  Brun.swick  also  prohibiteil  the  exi-ortatlon  of  wood 
from  its  Crowd  lauds. 

The  Treasury  De|)artment.  in  ruling  on  the  reciprocity  act  In 
Treasury  Department  Circular  N<».  4*^.  Division  of  Customs, 
dated  July  'M.  I'Jll.  allowt^l  pai>in-  from  freehol.l  lands  to 
come  lu  free,  luit  subjwte«l  |<ai»er  made  from  wcxxl  from  Crown 
laiwls  In  these  Proviuces  to  (he  duties  provide.!  for  In  the  Payne 
Tariff  -Vet. 

By  an  order  in  council  dated  July  12.  1912,  the  Province  of 
British  Columbia  removed  (he  restrictions  from  (^rtain  sjiecl- 
lie<l  Crown  lands  west  of  the  Cascade  Range,  and  the  Treasury 
Deiiar(men(.  by  ortler  of  .Vugust  12.  1!H2.  ruUxV  (hat  paper 
ma«le  from  w<K>d  cut  on  tlit^se  si>ecirte<l  (ra.ts  was  eiUKh^l  («» 
free  enlry.  It  has  since  been  as^^-ertainetl  that  (his  layd  was 
leased  to' the  P.iwell  River  Pai)er  Co.,  a  conqvany  with  an  out- 
put of  2(^^  tons  i>er  day.  the  only  large  pai>er  company  In 
British  <'.>lunibia  and  (lie  only  manufacturer  of  news  print 
pai)er.  This  company  ships  neither  wwd  I'.or  pulp  to  tho 
United  States. 

Imme«liately  agitation  was  startetl  by  the  large  paper  manu- 
facturers in  ("he  olher  Pr.>vinces,  and  on  December  31.  1012,  the 
Provinco  of  giiebe*'.  by  lieutenant  governor  iu  council,  passed 

(he  following  order: 

KiKciTivE  ror\rn.  CicvMiiKn. 

Quebec,  SUt  December,  titi. 

Present:  Tli.^  lieutenant   eovernorin  coudcII. 

It  I.-5  .,rdt>rrd  Hint  th.-  oWlcMtion  lo  manufacture  In  C.nnnda  any  tlm- 
I>er  ri!t  on  Crown  lauds.  :is  i  iiin  te.l  by  article  i:>  of  w<vh1s  and  fi>r- 
o«ts  reirulatlons.  slinll  not  applv  to  the  timlMT  rut  from  tin*  Ist  dny  of 
Mm  1!»11.  and  which  will  l.e  cut  hereafter  on  the  timlier  llmils  hereln- 
afl.T  described,  and  th.it  nil  puli)  wckxI  cut  from  the  1st  day  of  Maj-. 
1011.  .T  which  will  Ive  cut  hrrenfter  on  the  said  tlml>er  llmils.  or  tho 
D'lp.r  i».T|>er  twnrd.  or  wood  imlp  manufactiir.'d  from  the  wood  cut  on 
I  Kiich  timlter  limits,  mav  I*  exiKirted  free  ..f  any  exi>ort  duty,  or  any 
j  other  charge  of  anv  kliid  whai80«'ver.  or  any  prohibition  or  restriction 
In  :invwls.>  rclatin.u  t<>  such  exportation.  .„.„,„,, 

Lalio  Kenopaml  <  l'les.sls» .  Xo.  i:i  :  Mesy  South  No.  2«? :  Riviere  anx- 
F.orceo  No  JO :  Mesv.  Xo.  U."!  :  Pdver  l'ikaul.:i.  Xo.  10 ;  Townaldp 
r»o<|uen.    No.    14l»;    Caron,    Xo.    lit);    Ulvicrc-aux  Kcorces   west;    UlvUre- 

""inv.r's^'*  >h»iirlce.  No.  «  west ;  River  St.  Manrl.*e.  No.  10  west:  River 
St  .Mfluri<-e.  Xo.  It  wcst:niver  St.  Maurice.  Xo.  VI  wc»t :  Klviorc-aii- 
Rat.'  No.    1  south;  River  Wi^sseneau.  A.   11.  f.  1).  ,  .      „, 

St  Mauri.e  west.  No.  i:*.  :  St.  .Mnurlce  west.  No.  1-1  ;  Trench  west, 
No    i  :  rro<-he  west.  Xo.  4;  Arrlere  froche.  B. 

Lake  I'iair.  No.  'J  west;  I.akc  Clair,  N«j.  'l  east;  Matlawan.  No.  - 
south  .No.  .'.  sotith.  No.  .'".  r.-fir  aouth.  No.  G  south.  No.  G  n-:ir  south. 
No  7  «outb.  No.  .".  north.  .No.  7  north;  Crocl  e.  No.  1  east.  No.  3 
ca-'t  No  :'>  rear  rnst.  No.  1  west.  No.  'J  went.  No.  .1  west.  No.  o  west  ; 
IloHtonnaia.  Xo.   1  north;  UoiituuuaU,  No.  -  north,  half  wcKt. 

\VU.    LEAIiMOXTIt. 

Clerk  Erccntirc  Council  ad  Interim. 

The  lands  exempt  from  prohibition  as  to  exiiort  in  (his  order 
are  said  by  (he  Canadian  r-ipt'rs  (o  belong  (o  four  conqMinles. 
It  Is  certain  that  a  large  i«»rt  ot  (he  laud  belongs  to  such  com- 
panies. 

The  first  [»ara graph' of  (lie  order  exempts  l.inds  In  (he  Ijiko 
Kenogaml  region  which  are  leas<Hl  by  the  Price-Porrllt  Co. 
This  company  has  paper  mills  at  Jonqulere.  with  a  ctipacKy  of 
2.*JC  (<nis  iie\>s  i»riii(  l^'r  day. 

The  River  St.  .Maurice  dislrict  lands  are  leased  (o  (he  l-nu- 
reutlde  Co.    with  paper  mills  at  Grand  Mete,  capacKy  210  tous 
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mmn  print  jxr  <lay.  nnd  to  the  B^lgo  Canadian  Pulp  &  Paper 
Cp..  with  a  (■ai>i(<ity  of  H5  toim  per  daj. 

At  the  pr«««*nt  t:ii;e  1  «!<)  not  know  who  lensea  the  Ij»ko  Hair 
4rt«Crtct.  bat  the  r«na<Iinn  papers  state  thnt  the  Wayngnniark 
P  »peT  Co.  In  frj'Ml  of  restrlotlons  by  the  oriler,  ami  it  is  prob- 
able that  this  refdon  Is  teased  l»y  them. 

rbeae  conpuitas  wanufticfre  their  own  paper,  and  do  not 
aiiip   wood  or  |Mip  koMd  !•  Uie  Tniteil  States.     tThe  Prioe- 
l  orritt  I.nmber  Coi  rtrips  aoma  pttlp  to  the  I'nitml  States,  bat 
lis  Is  shipped  fmiB  RhDaoaU.  where  thejr  have  n  pulp  and  no 
rftper  Bittl.  and  the   wood  docs  uot  come  froni  the  oxeaopted 
nds.  \ 

The  Montnsl  Pnlly  Star.  Jannary  3.  191.1.  commenting  on 
acttoo  of  the  t2«H^»ec  'JoTenuoent.  says  of  the««e  toujiwinies: 
These  are  the  «*uly  foor  la  the  rrovln<-e  which  draw  their 
liiaterial  fnmi  Uwf  Cn  wn  lands."  Whether  this  is  true  I  do 
rjnt  know,  bat  tJM  ftcnreo  cited  above  afaow  that  throe  of  these 
>ur  eoMfMBica  tare  a  capacity  of  501  tons  of  news  print  per 
(  ajF  (the  Wayngaamck  Co.  la  a  new  company,  and  it.n  c-.tixu-ity 
uakaown  to  me  nt  the  present  time),  while  all  the  other 
l|aper  companies  In  (^nebe<-.  15  in  nniul>er.  have  a  t«>tal  capacity 
4f  o«l7  SHI  tamm,  ituUMhu}^  in  their  otitimt  not  only  news  but 
rapldBK.  aNUilte,  bi.iidiui;,  Im  .trd.  nnd  lMK>k. 
The  piarpoae  and  effe«  t  of  thin  .)rder  of  the  Qim'Un'  ftovorn- 
)  ■enc  la  tliua  rharactcrlaEed  iu  the  Quebec  Chroaide  uf  Dcceuibtr 
1.  1912: 

By  thifi  It  H  tn<>uzht  that  the  Unilt  hoMrrs  will  b«  esun!*^  to  {r<*t 
TV*  OBtry  (or  thrtr  pui>rr.  h<it  wDI.  tt  W  <in<1»rst«Mi«l.  se«  (bat  do  wood 
I  riporti'd   from    ih»'lr   ht^Idlncn.  \    th.'   restrictions   an*   n»- 

»ovfMl.      It   ri'inaliis  to  be  i~i on  if  i  ncle  Sam  Is  llk<*ly  to  b* 

I  ImBamiawt  by  aajr  aoeb  trsaaparent  ueyice. 

It  la  a  matter  of  consmon  knowVedire  in  Canada  that  appeal 
t  betas  BMide  by  Canadian  paper  Dianufaetiirers  in  (hitario  ami 
(cv  Brtraswlck  to  the  provincial  <W>vommcnr.  and  that  it  is 
tcil    that    these    Provtncea    will    follow    the    example    of 


of  these   two   Provinces — British   Olumbia    and 
hMbrc — are  clearly  only  a  sobterfnge.  and  are  Intendetl  not  to 
fr9  fNe  raw  material  to  the  rnite«l  States,  not  to  Itrin?  in  one 
toot  of  pulp  woo«l  or  even  one  pouml  of  w<wn|  i^mlp,  but 
i\t9  iMaMied  simply  to  evade  the  rnlt«>il  ^  >inn  and  to 

ell  liens  of  tlie  i'nited  States  wb<>  -uiitinue  or 

'ucaire  In  tlie  bnslnesa  of  the  ntnnnfacture  of  pHp«>r  to  do  so  on 
he  Ca»3dkkn  aide  of  the  line  If  they  proi>ose  to  lut>k  to  Canada 
or  tiMir  wood  asppiy. 

Tba  T'  -  of  Qnel^>er  covers  atiMaatlally  240.000  square 
nlles.  wi  :<i>iw>rtione»l  as  follows: 

S^Hira  m\\t^. 

>wn^  by  ProTlar*  Crows  laada  ta  tiaber jao,  0«»0 

>ini«4  bT  PmTint*^  ciswa  land*  bursrd.  waste,  and  cnlled lOH.  000 

^v«t«  landa  i»d»r  atlaalMry 1*1,000 

•rlvate  landa  ander  letter*  patent !»,  000 

Total .TJO.  O'K) 

Of  the  .14  0(10  nqiiare  miles  of  private  lard  modi  is  ttnder  culti- 
ratlon.  nml  only  .S.000  winare  miles  l«  in  timber  of  all  kind;*. 

It  aiH»ears  fn  "  ••  '".  •  «  that  the  Province  of  ymb»v  has 
eft  but  oae  twe.  r  timb»>r  area  open  to  the  luited 

Itates  for  the  fiiriit.'«hi  w  mateii.U.  ami  of  ihat  t\\cnty- 

flb  sales  hare  1m!«u  tiu.-<  ...liin  the  last  year  as  h\sh  as  f'JO 
er  acre,  whick  la  awra  than  <1<  uble  the  i>rlce  fur  which  lands 
lare  been  seHlnir  npon  the  American  side  of  the  line,  aad  tbe 
irlce  makes  it  pn»hiltitury  as  to  a  wood  supply  for  AmerlcaB 
From  these  free  lands  the  Canadian  niannfacttirer  can 
his  paper  ln».>  tM*  country  fn«e.  while  the  American 
aasnfacturer  is  ct>i  1  to  pay  duty  for  aUpptes  his  paper 

•i  the  Province  of  Quebec  had  leased 

ii;ik^  of  Crown  landa  to  owikers  of  i«per 

uills  l.xnrtil  In  i)ie  lUited  States^     Tbeae  leases  contained  cer- 

ain  ri*stri -tons  .xr.A  i.hlipitious.  but  In  none  of  them  was  there 

any  atteni|>t  to  prohibit  tte  exportation  of  pulp  wood. 

ixirin;:  the  year  ItM,  iMwerer.  an  ahsidute  pivldMtkNi  was 
tiaccd  vpOB  Importatlooa  of  wood  cut  fr<.>ni  «'n>wn  lands. 

Itmne«llately  after  the  passage  of  the  Canadi.in  rocipnvity 
»ct  New  limnswlck.  which  had  also  leased  to  Americans  C>own 
anda  which  the  atanafactiirers  desired  for  a  supplemental  woo<i 
MPIily.  and  la  aaaN»  cases  had  cut  from  them,  passed  a  prohibi- 
loo  Older  which  absolntely  |m>blbited  the  iuii>ortatlon  of  wood. 

Mr.  Piealdcm.  1  think  I  hava  tikawn  by'what  1  have  said  whxit 

m  Mtltade  of  Canada  waa  at  tlie  time  of  tiie  passage  of  ttte 
refliMw  Ity  act.  I  wish  now  to  slww  the  ground  they  are  taking 
with  refetenee  to  thJ*  bill. 

in*  8ag«saay  Lumber  Co  .  which,  as  I  tmderstnnd.  Is  a  Maine 
Wim  beadqna Iters  at  Portland,  addressed  the  follow- 


nto  t^ 
Pr 

uanv  ill 


i.v,r'.,l  -^i;  art' 


Insr  letter  to  the  premier  of  the  Province  of  Quebec,  sipsed  by 
Mr.  Morton.  Its  treasure^ ; 

I  FosTLA'tD,  Me..  Jamuary  «,  ;?;;. 

The  hoBoral>le  PmxMiEB  or 'the  Psovincb  or  QtEBRr. 

Qutbtc  LUi/,  Queftrr. 

SiK :  Your  letter  of  Notember  28  was  duly  received  acknowled^'.D;: 
oura  of  tbe  27th. 

I  am  informed  that  antter  date  of  r>eeeml>«^r  .11.  1012.  an  order  in 
ciivaeil  waa  psaaed  reaaorttic  all  prohibhlon  or  revtrirtion  in  sayvs'.se 
ri'latinc  to  tbe  exportatktni  of  pulp  wimmI,  pdiM-r.  paper  t>o:irJ,  or  wi.i.J 
pnlji  from  certain  np^rlfledl  Crriwn  land  timher  b»>rth><  or  Itretwfp^. 

.\*  oar  ttnber  holdlnff*  Is  thf  Provlnee  or  VyetHH-  are  all  Crown  l.in.In. 
acqnin^d  and  b<*l(l.  we  believe  iisder  preciaely  tbe  aiaie  eotxltcionH 
governing  tbose  cited  in  ttto  ord^r  In  council,  above  mentiouiHl,  wt-  pre- 
sume we  are  upon  proper  application  entitled  to  enjoy  tho  BOiae  exrmp- 


Wllt  yon  kiBdIy  advise  Sa  at  soee  oa  this  point?  We  denire  tt»e  la- 
forniatlon  fur  usr.  not  onl^  to  mir  own  advantage  but  also  to  tbe  aii- 
vantagc  of  tho  pn.rlncl«l  r(>vonaea. 

Yours,  very  respeetlully,  BaovaaAT  L<-mbcs  Co.. 

PerC.  W.  MoBTON,  Treajiwrfr. 

Here  !.««  the  reply  from  Mr.  (louin.  who  Is  the  prime  minister 
of  the  Province  of  Quebec : 

OtTicB  or  ras  raiMC  Ministeb. 
I  Paovi'frr  or  Qtektc, 

Qmehev,  /oN»«ry  tt,  A0. 
C.  W.  MorroTT.  Kaq.. 

Trtaturif  fitagNiesay  /.Hmkrr  Co..  Poitlamd,  Ur. 
Dua  Sia:  In  reply  to  voar  letter  of  the  *>tb  instant  1  must  stato 
that  the  order  fn  connell  of  I»crpint>er  II,  1!>1'.'.  to  which  yoti  refi  r.  hn< 
l>een  iilonied  in  favor  of  four  companies  which  convert  Into  papT.  in 
tb«'  Province  of  Quetoee.  the  timber  ib*y  cut  on  Crows  lasdn.  A'*  yon 
ari>  Dot  in  tbe  same  position,  wc  cau  not  make  tbe  same  exceptiuu  for 
your  compnny. 

Yours,  truly,  L.  Qorix. 

Then  here  is  a  telegram  from  the  Riurdon  Paper  Co.,  dgned 
by  their  salea  manager: 

Klordon  Paper  Co.  <lJld.).  CoBflrniatlon.  We  sent  you  •  tel*p(ram 
thN  date  per  C.  P.  R.  Tflexrapb  Co.,  G.  N.  W.  Telegraph  Co.,  of  which 
the  fi'l lowing  is  a  correiit  copy  : 

I  MosTBKJiL,  Pehrmar^  '.  ^'^ 

.Arrni  a  C    IlAsxixrjs,     I 

.><  Chuiih  atrrtt,  Xigie  York  Cilp: 

Wi>  Mw  lion.  Jules  .Vllard  to-day.  who  stated  any  prcnent  or  future 
tn.iniifM.  Ml  iT  of  r,.,,»T  In  the  Prorfncf  h«>  Kl-rra  equal  prlTll«»»e  with 
four  <  given  fn-e  wood,  but  not  for  pulp;  deellned  free 

our  \^       .  t-sport.  althoiiKh  Ijiurcnttde  sulphite  be  free. 

Tni:    Ui"Ui>.)N    Pii.p  k   IVvrrn   Co.    iI.TO.). 

T.  J    »rt.vv.:*nmf,  Salft  Jlitntnjfr. 

There  i.s  the  actual  situation.  The  Caikadians  are  prohibit inc 
the  exp4^>rt  of  either  wood  or  pulp  wood  or  wood  pulp  unless  the 
.Xiuerican  ctmiimny  his  a  mill  on  the  Canadian  side.  That  is  a 
far  severer  and  uiote  di.<k-riiulu;itini;  burden  than  an  ex|:ort 
duty  or  a  license  fe<|.  and  I  think  that  it  ou^ht  to  he  luot  iu 
some  way  by  an  am^mlmeut  to  the  iiending  bill.  That  ^xdicy 
of  prohlbitittu  has  b^eu  begun  iu  many  of  the  Provinces,  and 
it  is  bein;;  extended. 

As  to  the  counterv^iiiint;  duty  proj)osetl  In  the  free  iiat.  |Mra- 
eraph  tvll.  the  counteh^aillug  duty.  If  iini««ed,  is  to  rest  entirely 
upon  chemical  pulp.  jl'l»ere  Is  ver>-  little  chendcal  imlp  e.\|>«irted 
from  Canada.  Chemical  pulp  .  -  ore  than  the  iia|>er  which 
is  uuitle  free.     Print  poper  is  e\  I  from  duly  u])  to  21  ceiits 

a  ]ijuimI.  and  cheuih.iil  pulp  cost*  in  the  nelj:hborh'>o*l  of  3  <ents 
a  p«iund.  As  I  liave  Sitid,  it  costs  UM^re  Uutn  tlie  i  :ii>er  that  .vuu 
make  free  of  di'fy. 

Wtien  you  Impoae  a  ODMBten-allina  duty  on  ckenlcnl  piil!> 
alniM^.  yon  iiapooe  a|  covBterrnlling  duty  that  la  of  no  value 
whatever;  it  amount^  to  nothln?.  The  Canadian  Provinces  can 
di--  •-']  it;  they  cap  exclude  us;  they  ean  p»il  am  buoaty  fi-en: 
tl.  put  oti  exp««-t  fees;  they  can  do  .tuythinf  tbej  pleaH*: 

and  all  r.ii4-  retaliation  in  pnmKraph  CmI  is  conflueil.  as  I  rea«l 
it,  to  chemical  ptilp,  whi<h  amounts,  as  I  have  -nid  •■>  •'  — 
Intely  nothing.     It  1^  brutnm  f  ulmen  ;   it  would  li  i 

whatsoever.  j 

If  we  are  urolng  tn  Impose  a  cottnterraillng  duty,  as  I  think 
we  shouM— I  think  tpe  iK>licy  outlined  iu  paragraph  3.30  and  In 
jMiragraph  O.'^l  is  a  s^trad  policy— we  should  make  it  so  that  it 
will  work.  If  the  iiltenti<m  of  the  committee  framing  the  bill 
and  the  intention  of Jtbe  Congress  Is  to  pive  theae  great  advan- 
tages to  one  of  OBB^Oa's  chief  prr>dncts  only  on  condition  that 
she  trent.s  us  In  the  same  way,  surely  wo  ought  to  make  our 
countenailing  duties!  effective. 

Mr.   WILLLV.M.«t.     Mr    President 

The  PRESIDIXt;  OFFICER.  Docs  the  .Senator  from  Massa- 
chusetts yield  to  the  Senator  from  Mississippi? 

Mr  LODGE.     Certainly. 

Mr.  WILLIAMS  I  supi)o.se,  of  course,  the  Sensitor  has  read 
this  poragraph  very  carefnlly;  hut  be  seems  to  have  negle<  ted  to 
notice  a  part  of  the  first  clause  of  tlie  pr.nisa 

Mr.  LODGR    To  whfch  paragraph  in  the  Seaator  referring? 
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^Ir.  WILLIAMS.     Paristtjph  051.  which  provides  that— 

Meehnnically  j.rouiid  aood  pulp,  chemical  wood  pulp,  unbleached  or 
bleached,  andru;;  i>uli> — 

Shall  come  iu  free. 

Then   foiiuus  the  iiroviso: 

ProrHri.  Thnt  if  any  country,  dependency,  province,  or  other  sub^- 
vislon  of  goveruuient.  ehall  iuiDosc-  an  eiiwri  dutv  or  otlicr  "port 
char-'e  of  any  klud  wluitsyever,  cither  dlrectfy  or  Indirectly  ovhether  In 
the  form  of  idditlonal  ch.nrsc.  „r  license  fee,  or  othci^Mset.  u^wn  prlnt- 
faK  paper  ras  pulp,  mceh.nnicaily  giound  wood  |>ulp.  chcuiiciil  wood 
pulp,  or  wood  for  u»e  in  tbe  manufacture  of  wooJ  pulp— 

Then  follows  this  provision — 
l?,e  amount  of  such  export  duty  or  other  •xvx'Ct  cbargc  "Po°  *n 
eoual  amount  of  r.i«  pulp.  n-.echanic.illy  Krouud  wood  pulp,  or  fhemltal 
w^  pulp  <.r  ui^oi,  aii  .}n.o„nt  of  wi>od  for  use  lij  «he  manufacture  of 
^  pulp  nereJ.«ry  to  manufacture  such  cheiuical  wood  pulp,  or  upon 
inamount  of  printing  paixr  ordinarily  manufact^ired  irom  burh  wood 
pulp,  Khali  be  luij;ov(>d  n*  u  duty — 

Mr.  IX)DGR    Shall  Ite  imiKjsed  a*  a  duty  on  what? 
Mr.  WILLIAMS.     I  re;id  : 

Ipon  chemical  wood  |.ulp  when  Imported  dlrcctl.y  or  '«MlV^';»'y  ^':^" 
such  country,  dependent,  province,  or  other  sui>dlvlsion  of  govcrumint. 

Mr.  UjIk;i:.  That  is  precisely  what  I  have  siiid.  The  bur- 
den is  imposed  only  uirmi  cheml«al  wood  puli». 

Shnll  be  imposed  as  a  duty  upon  chemical  wo'jd  pulp. 

We  do  lmrH>rt  very  little  chemical  wood  pulp  from  Canada 
nnd  there  is  n<»  probnhility  that  we  ever  shall 

.Mr  WILLIAMS.  Tlie  laugua..-  of  the  Ilouso  bill  was  cliem- 
Ically  ground  wihxI  pulp"  aud  we  have  changed  it  to  'chemical 
WfMXl  pulp."  _. 

Mr.  LOIMIE.  That  does  not  make  any  difTerence;  the  wora 
"<  I'.einical  •'  is  used.  The  case  of  i)ndiil>ition  is  covere«l  here, 
but  not  In  pamirraph  XV):  and  prohil>ition  certainly  ouixht  to  be 
inserte<l  In  parapniph  :t.H).     Paragraph  (JTd  i»rovlde»  that— 

If  any  countr>-.  dependency,  province,  or  other  suMivlsion  •>'  ff'"'™- 
n-.i.t  sU;.ll  prohibit  Hi-  export.iti.m  of  pritumR  P-'l*;*""-  "«  l'"'^?,- .°f_ 
chHnirttllr  ground  wood  iMiIp,  cbemical  wood  |>ul»,  ol*  wood  for  use  m 
th<-  niauafactare  of  wood  pulp — 

Tiiat  includes  every! hiug— 

there  Phall  be  imp-«^d  a  duty  of  onejeaih  of  1  *°t  JTIV^.P?""^  S 
chemical  wood  pulp  when  imported  directlv  or  indirect l>  from  sucu 
country,  dependency,  province,  or  other  subdivision  of  gi.veniment. 

The  countervailing  duly  Is  not  im|»osed  on  all  the  articles,  hut 
onlv  t>n  one  article,  aud  that  the  one  which  I'anada  does  not 
ex.ii.rr  nnd  will  not  exi>*.rt;  In  other  words,  that  provision  is 
uia.le  iH-rftHtly  useless  by  heinu  limited  to  chemical  W'>;^ P"'l?;  . 

1  h;ive  here  a  statement  about  the  manufacture  of  Reached 
w.M.d  pulp.  I  do  not  desire  to  delay  the  Senate  by  reading  the 
wl...ie  uf  It,  but.  .MS  it  is  not  very  long.  I  will  ask  to  >«ve  It 
priutiM.      1    merely   desire   to   call    atteutiou    to   the    following 

extract  from  it:  ,      i     ..^. 

.V  Kioui.d  WO.HI  pulp  mill  havInK  n  capo-'ity  of  30  tons  of  pulp  PP^ 
.lav  ran  !«•  built,  Indudini;  eo.nt  oi  water  jwwer,  for  aPP£2'^."'„,V^ 
»i:%o.H«".  while  a  bleached  sulphite  pulp  mill  of  the  «.me  capscUy  will 
cost  »i50.«K)0. 

That  Is  chemical  wood  pulp. 

Tb<.  vnlue  of  ground  wo.m1  pulp  f.  o  b  the  mill  Is  »m"?*'"«J,«;l^ 
thro,'  fourrtis  «!f  a  c^nt  per  po.:ud,  while  the  value  of  bleacl.ed  sulphite 
pulp  f.  o.  h.  the  mill  is  21  to  S  cents  per  |»ouud. 

The  one  is  more  exi>eiislve  than  the  p(i[>er  which  you  make 
free  and  the  other  is  not  more  than  a  third  as  exiwisive. 

I  ask  1h;!t  Ihe  statement  to  which  I  have  r.'feired  may  be 
printed  in  the  Rfcobo  at  this  poiut.  ,     ,  ,     ., 

The  PHESII)I.\«;  OFFICER.  Iu  the  absence  of  objection, 
permiSKh>n  is  grantetl. 

I'he  m.Mtter  referred  to  Is  as  follows: 


STATCVICNT 


IS     UKCXUD    TO    TUB     M-VXIF-VCTI  gE    OK    BLKACHED    SlI.rHITB 
PttP. 


In  this  .'Schedule  M  of  the  new  tariff  bill,  relating  to  pulp,  paper,  and 

lwv.l%  h/n^  H^ms  .o  be  a  complete  "'V^'ifr/'fi^^rehfrnical  !«"h^ 
1*1  Hcn  me<  hanlcnily  ground  wo.kI  pulp  and  fine  chemical  i)le«.  nea 
su  iHt"  oiTo  This  is  prolKibly  due  to  the  fact  that  the  bleached  sul- 
SteJ"/p   &  """^P-ratlvely   newcomer   In   tbe   United  State*   la   the 

""VlJe  flr"t"'iSlil  completed  and  now  running  wns  started  In  1889,  and 
ow  nj  to  the  uewnesi  of  tin-  ait  and  the  in.perfectluu  of  the  machinery 
UMHim  the  entire  process,  it  wa«  several  years  after  that  Kfore  these 
defects  we^  reine<!fl.'<l  n.ul  the   mill   was   running  steadily  and  evenly. 

'  well  "known",  lil'ifanufaclurlng  ground  wood  pulp  the  mills  aro 

: ..illy  lo,afe<l  where  there  Is  ample  power  and  on  rivers.     Ihe  logs 

are  nin  down   the  river  and  are  taken  Into  the   mill  by  specially  con 

trlved  n*chlnerv   and   brought   to    the  saws,    where   they   are   cut    into 

aU.ut  2-foot  leuirtha,  without  f.wther  hapdhuK.  a'»<l  '»»^''J*r}in?,  J.u^,} 

t».-n  .'o  by  carriers  to  the  grlndorrt.  which  are  simply  ie\.«hlnp  grlnd- 

iu-t    whl.h    this    wood    is    held    by    hydraiMio    pt;essure    and 

pulp.      It  is  then  coilectt-d  and  splinters  of  wood  separated 

„.   p.lp  by  machinery.     The   |>ulp   is  then   r^5  1^, 'M'"  ♦"*f^^o^^ 

•t.Ve  of  pniK-r  aud  is  carried  by  pli.es  In  a  fluid  state  -to  paper 

.     where   it   Is  used.     The  apparatus  is  very  simp  e  of  conrtnic- 

tiou.   and    the  building:*,   however  well   built,  are  generally  only  ot  one 

Bt.iir.  JWhlly  lonsirurted  and  easily  maintained.  , 

.\   tJound   W.XM1  pulp  mill   having  a  capacity  of  .10  tons  of  pulp   per 
day    K|a   be    built,    including    cost   of    water    power,    for    approximately 

?    t 


?l."0.ooo.  while  a  bleached  sulphite  pulp  mill  of  the  same  capacity  will 

The  value  of  ground  wood  pulp  f.  o.  b.  the  mill  te  approximately 
three-fourths  of  a  cent  per  pouad.  while  the  value  of  bleached  sulphlt* 
pulp  f.  o.  b.  the  mill  Is  2|  to  3  cents  per  pound.         .        ,.     , 

In  the  manufacture  of  line  bleached  sulphite  pulp  the  logs  are  cut 
Into  4-foot  ien;:th8.  piled,  and  8eas.)ned  for  about  six  months.  They  artj 
then  taken  by  hand  aud  carefully  barked,  rcrooving  not  only  the  outside 
bnrk  but  the  ve!low  skin  next  to  the  wood.  They  are  then  split  and  tho 
kpotft  are  hf.red  out  of  the  wood.  !f  there  are  any  bad  ends  which  have 
colle<ted  dirt,  they  are  cut  off.  and  in  this  cleaning  procesB  there  is  a 
shrinkage  of  al<out  •.•::  i)er  tent  In  the  measured  cord.  The  wood  Is  then 
taken  by  a  carrier  to  tlie  chipt^ers.  These  cut  the  log  into  uneven  china. 
In  order  to  remedy  tliis  and  to  have  even  material  to  cook,  the  chlpa 
are  carried  into  a"  chip  cnisher.  (;tid  after  ts?lns:  crushetl  are  elevated 
to  another  story  of  the  Imildin;;.  wbere  they  are  run  through  a  bog* 
revolving  screen  with  slots  of  a  suitable  size  to  allow  wood  the  right 
alze  for  citoklng  to  drop  througli.  Tbe  larger  piei-es  of  wood  are  thrown 
I  out  of  the  end  of  the  screen  and  go  through  what  Is  called  a  n-chipper. 
■  All  these  chips  are  then  carried  to  the  top  of  the  diicslar  building  by  u 
conveyor  ana  deposite<l  in  clilp  bias,  from  which  bins  tHey  uri:"  dropped 
Into  larce  steel  digesters. 

The  dliresfers  vary  In  size  from  10  feet  In  diameter  and  SO  feet  high 
to  Irt  feet  in  diameter  and  tUt  feet  hich.  arc  made  of  heavy  stc<«i  pUtea 
and  lined  with  cement,  which  cement  is  further  protected  by  acid- 
proof  tile,  laid  in  litharge  jMste.  All  the  fittings,  such  as  the  slesvea 
jit  the  mnnbole  and  for  the  entrance  of  steam,  are  made  of  heavy  juld- 
reslstlng  lironre,  as  well  as  all  valves  and  blow  off  pijx's.  -\s  ')»«  'J 
large  and  henrr  work.  It  Is  expensive,  and  a'  completed  digester,  12  feet 
in  <liMmeler  aiid  ;iO  feet  hljrh.  in  position  ready  to  cook  in,  wlU  cost 
JlO.tHX).     Tbe  hirger  one  would,  of  ct»urse.  cost  more. 

After  the  chips  ::re  placed  in  this  digester,  bisulphite  llqnor  Is  run  m 
nearly  to  the  top  of  the  digester,  live  steam  is  tume<t  on.  and  the  con- 
tents cooked  for  about  12  hours.  This  is  a  aclentlfle  task,  t^Ulrlng 
luiuh  fkill  and  cnreful  atteniion,  as  a  digester  of  pulp  can  be  easily 
SIM  lied  if  anv  mistake  is  made  in  the  cooklne.  ^  _^ 

When  the*  cooking  Is  Inishod  the  pulp  is  l>Iown  off  under  preswire 
Into  large  tanks  c»ill<^  blow  pits.  The  tanks  have  perforated  false 
l»ttonis.  and  the  pulp  is  thoroucbly  washed  in  them.  It  is  then  punipea 
through  a  machine  for  taking  out  the  coarse  pieces,  and  thence  it  is 
run  over  sand  settlers,  so  called,  which  are  huge  troughs  fllled  witn 
dams  to  allow  the  settling  of  any  heavy  particles  of  dirt  In  the  mate- 
rial It  then  goe.s  to  machines  called  screens.  These  mach'ses  are 
fitted  with  Lronse  screen  plates,  and  the  ple.tes  have  slots  cut  in  them 
ten  one-tbouRJindths  of  an  inch  in  width.  The  good  fll«i-s  of  the  poin 
are  pulled  throuifh  these  slots  by  suction,  and  after  oesslng  through  . 
them  are  carried  in  spouts  to  washing  engines,  where  the  pulp  is  ihor^ 
ouxhiy  washed  aud  thickened  and  dropped  Into  bleaching  tanks  at 
whirh  point,  blc.^c'iing  liqiior  is  added  from  tho  bleacb-nilxing  ar.paratua, 
nnd  steam  admitted,  and  the  pulp  la  agitated  In  these  tanks  frott 
six  to  eight  liDurs.  .     »         j  .^t. 

The  pulp  is  then  pumped  from  the  tasks  to  another  set  of  sand  set- 
tlers and  from  these  it  runs  to  another  set  of  screens  like  tnpj^  •"o^* 
descril>ed.  and  from  these  screens  It  goes  to  a  pai>er  machine,  if  It  is  te 
l>e  dried  ;  or  If  It  is  to  l»e  run  out  wet.  it  goes  to  a  machine  provided 
with  bronze  cvc  linders.  felts,  a«d  rolls,  called  a  wet  umcblne.  and  U 
there  run  intoshiets  the  same  as  If  it  went  ever  a  paper  machine  only 
the  sheets  contain  much  more  water,  as  there  are  no  driers  in  this  ma- 
chine. It  is  then  put  into  waterproof  wrappers,  or  as  near  wsterprooT 
aa  is  necessary,  and  loaded  Into  cars  ready  for  shipment.  Fine  bleached 
sulphite  pulp  at  this  stage,,  without  having  any  more  work  nut  upon  It 
or  anything  added  to  It.  can  he  run  over  a  paper  machine  and  made  into 

*  This'is  aV-mewhaf  Retailed  statement  of  the  way  this  pulp  Is  mn»>. 
for  when  talking  with  people  who  have  not  made  a  study  of  this  sulijert 
there  does  not  seem  to  l>e  a  elear  idea  as  to  the  difference  la  the  making 
of  ground  wood  pulp  and  a  bleached  sulphite  pulp. 

None  of  this  pulp  Is  expiUtiKl  from  the  I  nited  States  and.  on  the 
contrary  It  comes  Into  direct  com|)etltlon  with  pulp  Imported  from 
Oermanv  Norway,  nnd  Sweden.  Under  the  present  tariff  on  bleached 
,)ul„_|;r,  per  ton — there  la  imported  into  this  cwintry  al»out  80.(KK>  tons 
ner  annum,  having  a  value  of  something  over  S4.50O.0OO  and  producing 
a  revenue  of  about  $4<m».000  per  annum.  The  amount  of  Imports  of 
chemical  pulp  has  shown  an  almost  steady  Increase  for  a  numlwr  of 
rears  Indicating  that  at  the  present  rate  of  duty  the  industry  is  on  a 
competitive  basis.  The  amount  of  bleached  sulphite  pulp  manufactured 
in  tills  country  to  l>e  sold  to  paper  mills  m.iklng  tine  paper  is  approxl- 
mat'>lv  18<MW10  tons  per  annum,  so  that  the  imports  of  bleached  sulphite 
nulD  ar?  cnuivahent  to  froui  40  to  .">y  ?•<•;•  cent  of  the  dotnestlc  product. 

It  will  »>e  seen  In  this  industry  the  labor  cuta  a  vary  large  figure. 
It  not  only  enters  Into  the  dally  pay  roll,  but  also  »nto  all  repair*, 
ill  building!!,  into  all  changes  which  are  constantly  going  on  in  a 
mill  of  this  kind.  The  following  table*  will  give  a  general  idea  of  the 
waces  paid  in  pulp  mills  in  this  country,  also  the  comparative  wages, 
as  shown  by  data  supplied  bv  the  Imperial  Government,  for  labor  In 
Gernian  paper  mills,  printed  in  United  States  consular  reports : 

Table  I.  Per  day. 

Carpenters »=• -»  *<>  ^^^ 


Blnclcmiths- 

Macbinlsts 

Masons 

Pipe  titters 

General  repair  men 

Oilers 

Firemen 

•Vsh    pullers 

Kiertrical   engineers 

.\cid  makers 

Uleach  makers 

Uhlpju-r  men 

Cookers 


ZZ 2.  50  to 


2.  no  to 

a  50  to 
4  3G  to 


1.00  to 
2.  50  to 


2.  75 

3.  .W 
■♦.  0«» 
3.  50 
8.  .V) 
2.20 
2.90 
2.00 
4.00 
2.70 
2.  15 
2.00 
3.25 


100 

Oft.T 

1,802 

1.752 

42:i 
42."; 

136 


Taclk  II. 

MAXIUI  M    WAOKS    TES    HOUK. 

[Compiled  bv  the  Imperial  Government  of  Germany,  1910.] 

unskilled—: »0-  0« 

skilled       \                _ .08 

unskilled  f  -   -   - 

skilled       \                                                              ^ .11 


uiiskilied /'" 

skilled 

skilled 


.13 
.16 
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-mn^l         .-- *" 

KhtkuM  alMi  b*  b«r»e  la  ■tad  la  comparlBi;  tbto  procMM  with  the 

iin<l-wood  pr«Cf>«i  that  la  makiiiK  I.I»'«ch«l  sHiphlip  pulp  th.r.|  must 

a    lara*   rtKialral    apparatn*  :    pr.jl -hljr    a    I'l.niinrativ.ly    Kmall    mill. 

W    to   W   toaa   rap.ultT.    would    malw-    morv    l.Hnliihtif    liquor    than 

tbr   rb^ialcal    fnaauru.tiirlna    ♦•utahllahiarBtii   la    tax    I  nit.«l    Statea^ 

lo«etber       To    do    Ihl*    lU«>    appaialwa    Buat    Iw    of    Hrnt  rlaas    con^ 

hi.  tlon.      AM    paMM   and    pipe   roaa««tloaa   and  «o..lera   lauat    t>e   of 

't>n«^  and  »*ad.     Tb»  water   u«i«l  aiiHit  be  cold,  and  mllla  fo  to  lar^." 

,f|ifi|t»»  arti^tan  wf\l»  for  thf  parpoae  »f  haTlnx  cold  watt-r  In 

HBCT      Tba  apparatiiH  must  l>«  kept  la  coaatant  and  perfect   repair. 

any  leak   aiakea  wtilphiirk-  add,   which  canaea  a   loas  and   Injury    to 

At^nMon  naa  call«4  to  the  •hrlnkasi.-  of  22  per  rent  la  the  rleanlns 
the  w.mkI  an  adiltiaaal  rout  in  thl-  i>r.».eH!«       It  sh..ii;.l  alao  be  statrd 
it    la    M.a-hlaB   tb»   pulp   and    In    the    furth.r    liandllnit   of    It    aft.  r 
la  bleached,   there   la  a   loaa  of   aome    lo  to    U    p.r   cent,   or   In   ..thfr 
a^k.  out  of  10  tona  rooked  there  will  be  a  «hrlnka«e  of  1   ton,  whi.h 
conriK  Butt.rUlU  addn  to  the  i-o*t  of  the  nnlalMd  pulp. 
la   th«    makinc   of    thi«   pulp,   the   wa^te    f roai   aawBlIla.    tIi.   alaM. 
be  iiard  and  are  u^ed  In  larjte  iviantltl.-n.     Tberp  are  in  the  South 
_«T   a    great    autny    sawmills    whI.h    could   conv.-rt    their    »lal.n    int. 
Iph'lta  palp.      It  <-oat«  more   for   labor  to  handle  and  clean   them,  but 
•a  pmarvd  th»y  are  the  b.»it  wood  of  the  tree.     The  liber  la  loajcer 
the  otttatda  of  the  tree.,  and  there  la  leaa  Incruatatlnie  matter  arouad 
flber  to  diaaalTe  out.  aa  can  ri'adtly  ba  awa  bj  looking  at  the  croaa- 
I  of  a  ••prue«  log.  .     .. 

It   win  l«-  n.ifl..-«l   that   Irf  making  Meacked  aniphlte  pulp,  we  do  the 
"Taleot.   at    l^aiit.   of  eferything   that   la  done   In   making   gi>od   tKvok 
and  an  tbla  pulp  wlU  from  2J  c-nts  per  |M>und   to  :»  cents  per 
It  will  l.e  <»een  that  none  of  It  can  be  u-w-d  In  iww!«  print  or  any 
V   •  |.r  in  th.-  tine  (tapeni  that  are  datlable  uader  Ibe  a*w  tariff. 
'  Ntiipblte  pulp  launt  i.e  of  gaad  fWiUty  ar  It  la  aMicw.     It 
_«»t  I..-  .  ..an  and  whit.-  and  have  a  good  «alor  aad  good  feltlag  4|aallty 

■  r  it  raa  not  lie  uw.1  in  hii»-  paiMTx.      It  la  not  woBt.-d  In  .heaper  papera. 

■  <  It  has  not  the  utrrngth  of  unl.l.-achfKl  Bbera  and  co«t«  morv. 

W.'  i-lulm  for  theap  reaaoaa  thai  we  Hh«>uld  l.e  put  Into  the  same  .la«« 
1  ith  rtn*  papera.  and  that  It  will  work  no  hanlship  to  any  other  hramh 
«  f  tb«  (taper  or  pulp  tadaatnr.  but  eaabl.>  American  mllN  makinz  nne 
I  aper4  to  ulttain  pulp  a(  AoaM^tlc  autnufarture  and  not  In-  wh.>lly  de- 
I  end«<at  oa  ferw^  aiilla.  _ 

Moi  XT  Tom  Silpiiitk  Ptir  <  n., 
Thk  Kihhei-I-  «■«».  OearraJ  Mamngrra, 
By  t'liA.s.  «'.   Spbixoeb,   VJ<«  i»rr»<deal. 

Mr.  f.nlHlH  Mr.  rr»i*i(l»*nt.  It  in  |x»rf«>itl.v  dear  to  my  mind 
h«t  Xhv  it»miuittefs  of  lK»lh  Hoti!«*?»,  in  tciviujj  to  fanada  lhe!«e 
1  xesit  adrantageti.  theae  grf at  op|i*rtunltl»*s  for  tntde.  iiit»MJd»Hl 
o  i<ut  lis  tin  an  tHiuallty.  They  Uave  rwognixe*!  the  danjn'r  of 
•n»iiil»itlun  in  iMtrnKraith  tC.l.  but  they  have  done  nothing 
ilMiut  pnragraph  830.  and  larajrraph  3nn  .i>vers  dntlable  i«ii*'«^- 
u  reuani  to  Mich  i>ni>ers,  they  lan  Imjio!***  any  burtlen  they 
•leni*  on  w«hh1  to  he  useil  in  the  manufacttire  of  iMH)er.  w«io.l 
nilp.  or  pulp  wo«m!;  they  enn  lni|)ose  any  prohibition  they 
^U'1l^»e  on  every  i»art  of  it.  and  there  is  no  lueam*  of  retaliation. 
In  par.tsiraph  t>'.l  yf.u  mention  1  "  irly  prohibition  as  one 

>f  the   tilings   to  l)e  »«iH>lally   eti.  I,    ami    I    th'nk   th^re 

^rtainly  can  l»e  ni>  greater  obntarle  to  tnide  :i»d  n.»lhlng  more 
unfair  than  to  have  the  »H»untry  to  whose  priHliict.s  we  are 
»|aMiing  our  market  ef»ca|»e  pmhibitinK  the  export  of  artlcb^^ 
Kve  iH>e«l  whMi  coOBltrvailing  duliex  could  be  plaoetl  upt>n  her 
{  sl»f  iiuiHiaed  aa  CSport  duty  or  «lemanile«l  an  exiH>rt  fi-e.  tin 
he  other  hnivl.  It  Is  futile  to  «t>nrtne  your  reti'liati«»n  in  the  fn'e- 
litf  {laragniph  (V.'l  to  cbcmical  w(x>l  pulp.  You  might  Just 
IS  well  not  write  the  elaose. 

I  have  nilleil  '  «•!«  to  the  attention  of  the  rommUtt'e:  I 

iin  not  now  cot.  -  the  low  rate;  I  am  not  now  contesting 

he  uetlon  you  have  xeen  fit  to  take  in  placing  print  pniH«r 
laltie*!  nt  lesw  than  2i  i-ents  a  iwund  on  the  fr»»e  list  ;  but  I 
Itiiik  that  yott  ought  to  c.irry  out  your  own  polity,  which  la 
■learly  laid  out  In  th«>se  jttxragTaphs.  in  aurh  a  way  as  to  be 
•rr«Mtlve;  in  other  wonls.  paragraph  'XM)  is  ineffective  becntise 
kou  omit  i.rohibition.  ami  i»aragr:ii>h  ♦*C.l  is  ineffective  betntuae 
^ou  ttmrtne  yt»ur  retaimtlon  to  chemical  pulp. 

It  ii*  imiiu'vlvable  to  me  that  any  ctnumittee  shotild  attempt 

Jo  evatle  the  countervailing  duty  by  any  sihenje  of  any  kind  or 

my  trick  of  phra>*ologj-,  and  i-ertalnly  not  by  a  scheme  s.i  ob- 

I  tlw  one  I   have  indlcntetl.     1  think  If  there  are  to  I* 

„,aillt)g  duties   at    all   they   ought   to   be  made  effettlve 

,cww...erv)iinng  dutlea.    In  i^ragraph  3.TO  prohibition  ought  to  be 

mentioned  aa  one  of  the  grounds  for  the  countervailing  duty. 

ami  In  paragraph  ♦«!  the  «-ouiitervalllhg  diitlea  ought  to  apply 

tn  all  article*  and  i>-f  t..   .i>c.  they  ooj^t  to  apply  to  all  articlea 

of  this  kind  that  ;ii.-  .\i-.it.il  from  Canada;  not  be  confined 

alone  to  an  article  which  is  In  only  a   small  amount  exi»ortetI 

fn»ui  t'nnada.  which  la  an  article  of  very  high  price  and  which. 

I  think,  oiicht  not  to  w  ou  the  free  list  at  all;  but  that  Is  an- 

oUkt  qiHMkMi. 

Mr.  l*NaMaRt.  I  have  drawn  up  no  anxiMlniPUt  on  the  siibje«-t 
aitd  1  do  not  ntetin  to  itfTer  one  at  this  tti  I  ho|ie  the  coni- 

miltc'  will  Ink*'  ili.*sr.  (loiiK!!   Uito  cou>  .:•  :  -  .-U.     I   have  not 


made  theae  critlrlamal  with  any  view  of  delaying  the  Senate,  but 
In  r*rf«-<t  g<MMl  faith  for  the  ctuisiileratUm  of  the  committee,  and 
I  think  thpy  dcser\e  coii.vi.lerati.ni  if  the  |H)licy  of  n)untervall- 
ing  duties,  which  ImtU  llou.^^s  ha\e  ad«»pted.  la  to  be  carrletl  out 
effwtively. 

.Mr.  WKKKS.  Mr.lPrwIdent.  I  do  not  wish  to  delay  the  pro- 
c.>»siiii-s  muliilv.  but  thin  Is  a  very  lmp<»rtaiit  qtiestloii  fnun  the 
st:!iuli.-iiit  of  New  l-iiglan.l.  ami  I  desire  to  supplement  some- 
what the  oltservationt*  which  have  Immmi  maile  by  my  colleasne 
(Mr.  LotK.Kl  on  this  qMestion.  et*i»ecially  as  to  other  features 
than  tliove  on  which  In*  has  dwelt. 

Theic  are  retilly  tlnriv  cpu^tions  Involveil  In  thla  legislation — 
first,  whether  It  Is  wl-e  or  unwise  to  entirely  remove  the  duty 
on  pniKT  s«'l!ing  for  less  than  Ji  c.'iits  a  ixcuid:  setond.  whether 
the  «-«>untervailiiig  <l«ties  pro|MJse«l  in  this  bill  sulticiently  pro- 
te«t  the  |ui|«er  makers  of  this  coimtr>  ;  and  third,  whether  we 
an»  ojH'iiing  a  channel  by  whWh  a  large  projiorllon  of  the  raw 
material  of  this  cotpitrv  will  eventually  l>e  manufacture.1  in 
t'anada  rather  than  in  the  Initwl  State's.  It  Is  those  questions 
to  which  I  ftnrtlculafly  wish  to  address  mywlf. 

it  la  a  very  compjicatetl  proi»osltlon  from  the  stand|X)lnt  of 
fanada.  ?»e.-a'use  the  t'anadian  tJovemment  may  regtilate  what 
shall  be  d«  lie  so  far  as  her  lm|M>rt8  into  Canada  are  concerned, 
but  she  can  not  regelate  what  shall  be  done  by  the  Trovinces 
of  raiinda  with  their  own  proilucts;  and  It  will  be  nott^l  that 
the  a-tion  which  has  lu-en  taken  by  the  different  J'rovlncea  is 
hxal  action.  npi>lyiilg  to  the  prtMlucts  of  the  I'rovlnce  It.self. 
with  whi.h  Canada,  as  a  distinct  tJovcniment,  has  nothing 
whatever  to  do.  as  I  umlcrstaiid. 

The  imragraph  comes  from  the  (•onimltt»«e  on  rinaiu-e  Just  as 
it  luissetl  the  Hous^.  It  provides,  among  other  things,  that 
news  iirlnt  pajHT  "  vnliictl  at  not  more  than  -i  cents  i>er  i»onnd  " 
sliall  be  free  from  iliity.  Hut  it  also  provides  for  more  than 
tluit. 

To  i»ass  the  tariff  bill  with  thia  jwragraph  unainend«M  will 
be  an  tut  of  the  rnnke«:t  injusthe.  We  shoulil  not  los«'  sight 
of  the  fa<t  that  tfce  i>rovlnclal  g.»veniments  of  fanndn  are 
placing  more  anil  nH>re  restrictions  every  day  on  ilie  niannfac- 
turetl  pro*lucl8  of  the  Canadian  f»)rests.  We  can  not  object  to 
what  the  Canadian  Provinces  do  f«»r  their  own  i>eople.  but  I 
most  emiihatbally  tirot»»st  against  any  leKlslatlon  enacte«l  by 
Conv'H'ss  that  will  Ve  the  means  of  cnrLhlnc  Canada  nt  the 
c\i)«>ns*«  of  the  IiilteMl  .states.  The  real  <'ff«'«t  «»f  this  para- 
graph as  It  now  stands  is  that  it  tunis  «»ver  to  Canada  the  raw 
prtsiucts  of  our  rich  and  great  forests  for  the  puria)se  of  manu- 
facture. If  the  bill  liecomes  a  law  with  this  paragraiih  tin- 
ani'Miditl.  along  with  many  othera  in  llkt>  circumstances.  Its 
title  should  lie  chai^wl  so  as  to  read:  "An  act  to  niln  .\merl- 
can  lndiistri«>s.  and  for  other  purpoew."  No  other  inten»reta- 
tlon  can  Ih>  given  It, 

The  pulp  and  imper  mill  industry  l»  ♦»'  great  proiM>rtlons  in 
New  Kngland.  Maine  Is  a  factor  in  this  valuable  Industry. 
The  eiilire  country  1h  beueflttil  by  Its  present  enormous  growth. 
In  the  .*<tate  of  .Maine  alone  some  $40,<nmmmmi  of  ca|iital  is  iii- 
vesttHl  in  more  thaa  two  st'ore  of  plants.  Th.msands  of  men 
are  empioyeil  aixl  tlie  )»eiietits  to  the  State  and  Nation  In  lab4»r. 
freight,  and  many  otiier  «ha:iii«'ls  are  enormous. 

.Northern  .Maine  ciuitaius  iiilllii.iis  ot  a«Tcs  of  unbroken  for- 
ests. This  virgin  terrltor\  >i  toward  and  Is  draimd  by 
the  St.  J»)hn  Ulver,  A  c,.^  .  ..itive  estimate  pla<.t>s  In  that 
territor>-  ab«»ut  olMiOO.Om)  ctmls  of  pulp  wood.  This  would  pro- 
duo'  2A**t  tons  of  news  [»rlnt  |Kii»er  each  day  for  many  genera- 
tions to  ctinic.  Ou  the  other  si»l«*  of  the  St.  J.»liii  Ulver.  In 
Canada,  jilans  are  now  U'ing  promulgattil  for  the  c.)n>ttuctio!) 
of  great  paiier  mills.  .\nd  thus  we  we  what  the  effect  \."111  l»e 
If  we  [tasa  this  parngra[>h  in  an  u'lameiidetl  form.  It  would 
be  simply  the  delivery  of  4.0»l(».<Mk)  acres  of  Maine  forests  to  the 
paper  comimnies  along  the  St.  John  on  the  other  side  of  the 
ls>rder.  the  placing  0f  a  gr»»:it  store  of  raw  material  for  inanu- 
factnrlng  Into  the  fluiabed  prmluct  ti>  the  |)i-ofit  of  foreign 
markets,  nnd  the  Iom  of  a  great  American  Industry  to  the  g:iin 
of  a  foreign  nation  for  all  time.  To  allow  the  |>nragra|th  to 
(KISS  in  its  present  Ibrm  will  also  rt>tard  the  great  de\cl.>pmcnt 
of  our  natural  resources  In  that  section  of  the  country.  The 
gireat  strides  In  the  development  of  water  iwwer  for  manu- 
facturing pun^taes  How  so  Kcneral  will  eeaae.  In  other  words, 
it  nioana  that  the  C(tngr«>f'S  of  the  l'nll«'«I  States  grams  to  Can- 
atla  what  it  n»fuses  to  give  to  the  iH>«»ple  of  its  own  country — 
an  op[M»rtunity  to  continue  tn  buslnesH. 

In  linw  a  8el»>ct  com^iittee  of  tlie  IIous4'  of  Itepresentatlves 
was  upixdnttHl  to  conduct  Investigations  cimcernlng  :>ulp,  pulp 
w«aMl.  and  |»n|»er.  That  coiniulltee  ma.le  an  exhaustive  Investi- 
gation under  the  leaidership  .>f  Hon.  J  wits  It.  Mv?in.  That  re- 
jxirt.  .1  ii.im;j  otiier  things  recomuiendtHl.  |Milnted  out  the  Ini- 
(lortaii. «.■   lo  our   coi|utry   of  utilizing   the  Caaitl.an   forests  uf 


i9in. 
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iipnir^.     The  propoaed  i«irairr.ipli  hi  Its  ttna»neT»d<s1  form  casts 
flsi.le    t^ls    rerT.iainmi.ls.tion.    togi-ther    with    oiir    own    forces 
thn.wn  ill  for  <''nn?»<*B's  iteiieflt. 
Tlte  Mana  rep»>it  reeommetidB : 

Thsi  la  tbe  1«nc  ran  «  wIM  I-'  mnt-  ■"-  ■ -wetablo.  both  to  the  nuh- 
lh.».r»  an4  otiier  uaeca  of  oUrmp  j»o"''r  immmmtm.  to  tlio  mill* 

i.r.  -  I'Mut  puMT.  to  til."  oawers  >  .  icaa  ^HWW  lort^ts.  t*  u»«' 

;,,  ti,..   Caiudi..!!   hi.™.-.-  t.r.,r.-.  arrd  to  the  luti'.nal  {:.>.«!  Teellns 

nm  1'     f  «■  our  two  r..unt:!'«   if  a  ..m^d.-raMe  rednrtion  W  tnaae  m 

the  tirltr  .in  ttw  cheaper  grad.».  of  print  paper.  <depeD^t.  h'»we^■er. 
ui-m  re<.i»U»g  from  CAUiMia  *«.  fai  a»  ti»e  supply  CMuea  from  her  1  the 
rin.'.-.al  ..f  all  discriminations  now  existing  In  tlMt  coimtry  r-r  itR  rro> - 
In.v..  apaln.t  th-  o«p..rlnii..n  of  pulp  wood  Into  the  ^  "'J^^'  ^^'^'^  *°^ 
tike  iireTentkw  of  futorr  AlKOiBilnetlnns  In  the  exportation  of  either 
yroaad  wowd  or  paper. 

Xly     riiniin  itdr.  Ixyyiiy]  bM  fotetai  oat  iu  what  way  this 
» iu'he  |oww>rii  if  the  bill  imi—  wmuMmO^. 

We  m«ac  mxA  tese  idghi  of  the  tact  tMtt  tbe  Munn  committee 
reroaiunuted  a  TeTisi.m  <if  the  tlieo  eK4«t*ng  tariff— tl»e  ihugley 
law— to  tin-  folU.wim:  scIkmIuIc:  (Hie  tenth  of  1  cent  a  iki«um1  «n 
vahMHl  at  not  over  2i  cents  a  fsmnd.  and  tw^teatJis  of  1 
a  jH.iMi.l  .Ml  raiier  valuwi  aiiove  2i  cents  a  ptmbd  and  not 
2*  vind.    TM»  vrm  a  re»luct ion  on  ordiunrj  news 

prtnt  laiiH-r  Kx.iii  »o  a  ton  to  $1'  iirr  ton.  Then  lije  Muim  report 
saitl : 

Tbe  rf*entlo»  of  a  «uty  of  oiie-tMith  of  1  cent  per  puund.  *s  «ng 
gest.-d.  I.H  Ju-;tifl.-<l  both  ou  tli.-  piin.  ipl.-s  of  a  tariff  for  f' ^  ♦""'^^  """.^ 
tariff  lor  pr..t.*»ti<.n.  It  i»  not  desUaWI.-  to  str*ko  do.wn  or  J*-'"^'  ^fj^ 
prroent  pai^r  aiilla  ta  The  lalted  Htatea.  To  do  so  would  »"*,  ««'^  ''; 
Verv  rxiHuaive  to  the  pn>ae»t  tMmwHBUl  araera  ajd  «mp'7*^  '^"^ 
wtsild  pmbaMT  la  ttae  Mkacr  eobance  tke  oMt  aa*  frtce  of  pap.T  lie 
duiv  t.ropoaed  Ls  about  eqnal  to  the  ad«tloBal  J»at  of  '"""'^  In  tUe 
rnlt.Hl  fnatea  atid  Ttio  B<Miilonnl  cost  of  materials  used  l»y  tlw  p«P«r 
mllU  caua«Hl  by  other  tariff  proviaionx. 

roiitrnstinc  the  r»»contmendatl<m  of  the  Mnnn  cotwuittee  made 
after  a  tliorwagh  f<tT>dy  rrf  eonrtili.ms  both  in  tbe  Viiited  Slates 
and  Canada  with  tlie  T<amirmi»h  now  under  ct>Bsideration.  w* 
lind  that  American  industries  as  well  as  Air.cricsin  lal»or  weiv 
never  loat  aigfct  nf  by  the  in  vest  ics  tors,  while  the  pre'^-nt  tariff 
bill  as  it  paaaed  the  House  hi:>  ili>~  :iT\led  all  rights  of  iKHh  la- 
dustry  and  lalKtr. 

rrotesth  were  in.ide  by  i»ai>er  manufariurers  before  tl>e  differ- 
ent cnnmlttees  of  the  House  at  heariiigs  in  11»11.  VM2.  and  this 
year.  I  have  here  i  protest  from  the  president  seiTetary  (J  tho 
International  «ro1hcrb.K.d  of  Tiilp.  Siilpliite.  and  Pai>er  Mill 
Workers,  coinjtrisiug  all  the  mill  workers  in  the  Viiite'l  Siates 
nnd  Canada,  which  I  wish  inserted  iu  my  remarks  nt  this  point. 
The  PRf-^KfUIIW  OFI-TCKR.  In  the  al»senre  of  <il»jef1ion, 
that  older  will  be  made. 

The  matter  referred  to  is  as  follows: 

I  v-r.  t:\\Ti'«\M.   I'.noTiiF.RniMin  Pi  i.tv  Rti.niiTF..  .\\n 
PArEB  Mill  Wobkebb  or  xiii  Fxttep  Stitks  a>i>  V**'***^  .0., 

Hon    .I<•ll^   W.   Wkkks. 

HaafcfMvfoa.  B.  <". 

IIo%«iaARi.K  Sib:  I  narte  la  tbe  dail.v  |>r.«.<!  tli.^  fart  that  there  Is  cob - 

ald.-ral.l.-   aiiUI    in    r.  uard   to   tbe   eotl^m.    wo«»l.n.    nod    Piisar   Kcli.duU-   ..t 

tlie  Irdemwid  titll  ;  tn  no  case  hare  I  read  f»f  the  paper  i.rt»edale.     On 

thf.  snttjert  1  deatre  to  aay  that  U  a  re.Hi.tlon  1*  tarlfr  on  »•'*«  pr  nt 

ri'..  r   w'ls   jioinic  to  lM»eII   the  l«.-..<aKi.(HM.   |w-»ple   of   th(«   I  nit.  d   Mates 

]     '  .,1  tli.n    [..rhir".  «  nvi.skia   woul.l  he  for  tli.-  R.n"ral  k<mhI  :  but 

1  .n  can  not  iM-nciit  by  the  removal  of  duty  on  thi's  artule    n  anv 

MM-    or  minner.      If   ih.r.-  U  anyone  to  !>.•  l^'uelitod  by  this  Idll. 

1    as  It   :.flr.<t«  p.'«iHr.   It   Is  aoiely.  slnsply.  end  only   now^p.-ipor 

1  i..  rs    iiud  tU«  V.  pciUap*.  wiH  rharg.-  the  ttmstin;  r  ns  much  for  a 

Uper  an*r  tbe  renewal  of  «i:ty  aa  t*H>.v  m-w  cborge  for  a  copr.     Muce 

the  r.clprocity  bill  l.oran:.-  a  law  bbbv  <if  ttu-  paUIUb-r*  have  iuor,a*t>d 

lb.'  iiricc  of  their  publications  .      «  # 

\rhT  paper  cKtlni:  2»  cents  a  pound  Is  i"»rroltted  to  come  In  frrr  ot 

dutv   "mhlle  a  duty   Is  still    ntained   on   pajH-r   ostinK   in.jre   thnn  tkat 

Bwoiint    U   mure  thaa   I   can  uiul.n  tan.1.  nnd.   n.  »tai.-d   In  a   pr.-vious 

conmuBlcaUMB.    U    discrlniinnfing    da-^b    lecislaiion.    pure    and    sample, 

arMA  tobMiad  to  alfcat  tlie  American  wor&aen  as  regards  ih.ir  H>ur» 

u«  wagoB.     There  aerer  has  been  a  queatioo  as  to  the  necessity  for  a 

St  onottwn-  gradea  of  ri»t>er  ttiaa  H»t  eoBttog  21  eentu  a   j»ouad  or 

leas       KiiowlnE    that   dutv   U  aeeanary  •■    the   roost   ex|>pnsive   i-apers 

made   ifi  order  io   protect    the   loduatry   coBTlnees  »»«  of  tbe  diHcrinilna- 

"Tw^irt,   the   UilderwoocI   bill   carri.^  with   It   l..v   ,»Tm.tiinK   tl..-   free 

enirr  of  aaner  sad  palp  from  <'Hnada  nnd  otb.  r  fw-lgti  r..»!n!ne«  and 

te  BMt  mbMm  a»»Woii   for  th.-  raw   niat.nal.  .>sp»>ctally   the  wood  In 

certain  l»roTSc«  of  Canada.     Thl«   country   Is  not    .-nfinly   ik'iMnd.nt 

oi.    "annda  f..r  wo<k1,  as  ron  know,  l.nt   i'ai.ada  certalaiy  mtist  dei>end 

ou   t'.  ,  ...entry  lor  a  market  for  the  linl.-lied  product. 

I  \vb.i  are  mcniU-rs  of  this  or;;nnlzatlon   in   this  c.iintry  are 

»o  ►  ■>   pe>r   cent    Icmj   hours   and   niv   iiMivinc  -1>   per    c.tit   more 

waii.-h      this   bill    Is   golns   to   f.Toe   us   t..   romi>«M.^  not   only    w  iiti   Cann- 
dlans   where  this  condition  exists.  Iwft  all  otVer  foreign  nation*  as  well. 
1  a'm   now   pleading  ta  you   bv   Inatructlons  from  onr  entire   Interna 
tkmni  nakm.  In  ttip  ttWB  jon  will  look  Imu  onr  inquest  and  the  state- 
menis  lierHn  roninlnf* a«i  oee  that  Justice  Is  done. 

1   l.elleTc  It   lie.  e.sKarjr.  Bad   In  fact   our  duty,   to  bring  pcrsonallv  to 

your   nttontlon   o;ir  ..I.Jectloaa   to  tbe  free  entry   of  paper  either   fr.im 

i'nnada  or  any  other  foreign  natloB.  .    .    ,.     .  ,   .         .,       . 

I  deaire  at  thl.s  time  to  proteat  to  yon  In  l>ehalf  of  our  International 

anion  arnlaat  tbe  paa»ai;c  of  tbe  blU  without   an  amendment  cowrlng 

Mara  liSat  paper  aad  pulp-  -^„.,  „    \f.,,v 

Hleai^tlMlIt     TOora.  JoBX   H.    MALIX. 

nespectzvif).  yoora,  frttident  Hecreiarv. 


tile  wry  time  the  Provinces  of  Canad;t  are  legislating  more  and 
more  by  way  of  restrict  lone  that  coinjteJ  tbe  manufiicture  w  ithiu 
the  lioininion  iut<»  finishetl  pro<liicts  the  i>n^lucts  of  her  forests. 
It  is  a  discrimination  against  New  England.  Iwt  eveti  this  fuileil 
to  make  any  iinpresaiou  upon  the  House.  The  Munn  conuiiitUH> 
■<lid  not  overlook  that  discr^nination. 

I  have  here  copies  of  the  diiferent  acts  that  have  lMH>n  pas.stxl 
by  the  different  Troviiues  of  I'anada  api>lyins  to  this  subject. 
1  shoul<i  lilic  to  have  sHch  of  those  as  are  not  includeil  iu  the 
rwuiirlis  iii:ule  by  noy  collcairne  I  Mr.  Loik.kI  included  in  my 
remarks. 

The  TRESUHNY:  OFFICEJJ.  There  being  no  ob><>rtion.  that 
«nler  will  lie  made. 

'file  RKtner  feffTr^iJ  to  is  as  fo1V««'s: 

flXKiaiT  A. 

osn'jaao. 
lOr*er  or  Iletslenant  jroremor  In  coimefl.  Sept.  tC.  IWTl 
FrCTtoN  1.  "No  tInit>or  liren.see  or  holder  »f  a  pcrailt  i-ngaged  In  cirt- 
tioj;.  takiai;.  or  reawvlag  aa-a-  let:*  or  timl>er  npoa  or  from  tlie  laivda  of 
ilie  frown,  or  dritrlnc.  wtBtini:.  la  towing  fhe  fiame  tn  Canadian  waterji. 
and  no  other  |>er8oa.  flrta.  or  <-orapai-,y  eUBaged  in  or  aboiii  *ay  •wm 
work  under  the  nnthmitr  or  wlrii  the  a«8»nt  of  surti  llr^naec  or  noMar 
of  a  {HTUiit.  tsliall  .oiHiK.y  or  <iu:age.  or  (lerinit  to  he  caaployed  or  «•- 
^Sed.  In  auv  capacity  wliatcvor  In  and  alwut  or  in  conucKtian  with 
rorti  cnttlnjr.'reroovint'.  driving,  lloalln"  w  towlag  la  t'anadian  wnft-ra. 
anv  |)crM«  wtto  is  Dot  a  reaVlcBt  of  attd  domicUad  tn  Caaada.  cscepciag 
the  folkiwtag  persons,  via :  Tbe  agent  or  aMWMr  kav4ng  chacgear 
sufwrvishni  ».f  the  entire  taabcrtog  operation  carried  oo  tiy  any .ywa. 
firm,  or  rompanv  -crtfldB  tlie  lT'>vin<-e  off  cmtario.  the  bead  iMMNnceper 
or  arcrnuitiuit   und.'r  aarb  agent  <jr  iBacia«er.  and  o»e  estimator  ar  ea- 

rilorer.   nalese  under  B{>e(-ial  piirmrnRisn   of  tbe  conunisaioJier  of  L  rown 
nnds   exiTewK-d   In  -wrltiug.  

Si:«-.  4.  All  borsi-a.  cattle.  «lc!chs.  and  an  prorfatooa.  pork.  Ttonr.  tea, 
nnd  ail  torts  and  bartHkarc.  surli  aa  chains,  iucs.  saws,  tind  nil  other 
t.>ols.  aoptdlea.  or  tnateri.il  of  any  kind  whafs.Kver  reyuire.l  or  used  in 
jiiaaottion  with  the  takiui;  .Mit  of  «aw  li>^  or  tinilter  cut  ui.ou  CroW  11 
lands  shall  lie  purch.ised  in  t^nafta. 


KTCitTBir  Tt. 

OXTilltO. 

[Ot  Vict.,  ch.  II.  Apr.  aO.  IWW.l 
«f  4hnber    limila    or   bertba    by    (be    coBwria 


rioaer  of 


Mr    WKEKS.     The  iwragraph  nnainmdetl  will  torn  mer  to 
our  Caitadian  neighbors  the  i»rodt»rt»  of  the  Maine  ft»re«ii  at  1  vrporuiloa. 


Ill      Atl       n»r<-~      -»      ■»_-..        .       — -.'         ---  ...  ., 

Clown  land*  wbirb  rfiaH  hi-nafter  lie  made  and  whl.h  nbaJl  emkwj  tbe 
ricbt  to  cut  B»d  remove  spnice  or  otiier  -oft-wood  tree*  i»r  tiaibcr  other 
tliaB  piae.  aulCBUe  for  awianfactiiriBp  pul4>  or  |«t>er.  aad  all  lleeaaaa 
or  pennlU  to  -fiat  aach  timWr  on   tkc   limit.,   and   Urths  a.>   sow.  awi 

all   Bi, aiiMlii  eat.red   hMo  or  other   authority    conferred   by    th«'  sahl 

remtniwloaer  by  vtrtw  of  »lilcli  such  tlml-r  may  Ih"  cat  upon  landN 
«f  tbe  Ceowm.  ahaU  ao  be  nia«e.  issued,  or  ;rrante»l  subject  to  tbe  eiui«- 
tion  set  out  in  tbe  first  ii-ZHJaiion  of  ticbodute  A  af  lhl«  act.  aad  It 
aliali  W'  Kufb<-ient  if  such  tuudltiou  l.e  cited  »«  "tke  ■Bmufacturins;  coa- 
dition  '■  in  uU  noticefc,  licein.e.-':  jiennitti.  «gi eeBwata,  or  atWer  wrHliig. 

SclierfaTc  .4. 
Hi  rvTTT  lirnisp  orr  permit  cotrferrtn?  atitborltr  to  cut  aprnce  or 
other  soft -wood  inf^  or  timber,  not  lielijg  pine.  anltabVe  for  maan- 
facnnrlnp  ptiln  <*  paper,  on  the  tingrauted  land*  of  lUe  (Nofrn.  or  t.» 
cut  -*n>h  tinilN-r  reserved  to  tin-  ^^ot^^l  on  land?  l.-ased  or  otliertxtae  dtf 
p,!«,-<l  of  bv  the  frown,  wl-i'h  hhall  be  issn.-d  ..n  and  after  the  :{oih  dny 
of  April.  ilKKi.  shall  contain  and  be  aabjwt  to  the  condition  tnat  ill 
aii'h  tiu3l.er  cut  under  the  airtbortQr  or  pertnlssion  of  such  license  or 
i>ermlt    abail.    cjk^ju    as    hereinafter    i  '    V     1*    awuMirfactured     In 

Canada  :  that  Is  to  sav.  Into  m/i-chanta'  -r  paper,  or  Into  siwn 

l.iiBl>er.   wi^H>deowaee.   uteaelta,   or  or>  - .-   of   roBWoeiw  or   nur 

cftandise.  as  dbitlngni.^bed  frow  tbe  'ce  or  otiier  iiml|er  In   Its 

i-aw   or   unniamifactuivd   state:   and  ndlti-.n   pHjiII    lie   k.-pt    a».l 

olwerved  by  ttie  holder  or  bolders  of  aiiTirarii  lleewoe  or  pcrt»*t  wbo  Mtall 
-Tilt  or  oant^  to  he  ont  apraoe  or  other  f^aft  a>oad  tree*  mr  «a«>er.  aot 
behiir  pine.  K»lta».le  fw  BMnafactarlag  {mi1»  or  paper,  under  tlie  autbM- 
ItT  tlieieof.  and  I»y  bb.t  other  pemoa  or  peraoaa  wImi  ahall  cat  or  caw*.- 
to  l>e  cut  anv  of  otx-h  wood  trf*a  or  ttaiber.  aader  Ibr  anfooritv  thereof, 
aati  all  s«:h  w.w>d  tre*^  or  rhpber.  i^t  ia*a  legs  or  leiigths  or  otbetyise 
S^ll  be  mannfartur.^  la  (Caaada  as  aforeaald      It   la  iH-.rt.y  <»«^ 
that    the   rutting  of   apraee   or  oflier   asft-wood    trees   or    ttmber.    aot 
beta*  fdae.  aaltable  for  a«amiTar*a««ag  fwlp  or  paper  IbIm  r..i^w«od  or 
ofb.  r  Uigitia.  te  -at  ■anufactartae  tbe  aaaie  wlttia  t«e  Maaiag  of 
thlji    rogiilatloa. 

nxHiwT  r. 

IA>  Caa^tbeJI  Baddie.  dt^imty  clerk  CTtTullve  cobimHI.I 
Ified  cotiv  of  a  report  of  a  cosomltt.^  of  tbe  bonoraWe  tbe  eTen 
HMcil    api'roved  In-  his  honor  tbe  llentrBant  |.*wwnor.  on  the 
day  of  July.  A.  l».  Ibi::. 
To  his  honor  the  I.i»:i  TirN.Kvr  r.ovKKX.^n  in  CorxciLt 

On  a  iw  •  :m  from  the  hoaorable  tbe  n.hilster  of  lands,  wlii'h 

baa 

ataiuUug 
ni8  " 
eoanalsair 
dar 

^'i^  »S''2^'l^2^lW^o^V^•^m.l^s1ve:  lots  ICO  to  lfl,>A.  Inctnalve  : 
w.^^^«9  toMT.  lw4iwU<e-  all  In  ran-.*  1.  coast  dlstrl.-t.  Ixyts  104  to 
5^.  ffiiS^yiotTl^ol*!.  laciaaiv.;  lou  li:i  to  I.-.4.  laclua.ve:  all 
la  raaae  2,  coast  district  - 
I/eaae  No.  r. :  Ixit  4;):t. 

^'£i»;..*^,^™',\V'^.,;.:i"«'hr;b''haV ■bce,rV~sUair iV  cut   «n   tie  Unds 

deacrlliod 
faetared 

export  duvy.  «po^.j/.™-_— •ZL;™..i\~7«:.„»~"«1s^  ...ifl'tlii;:   to  aiicU 
aoev 


Cert  I 


eT  em  tire 
12th 


ran?p  1.  coast  district: 
otber   OTohlWtion   or  re»>tr»rtien   wlietber   b.r   law.   onV'r.    reguln 
ar  contractual    ivlation.   dii^tly   or   Indlrertl.r.   o'',t"l|:^««.„'l,i3': 


il 


I  ■  * 


il 


\h 


3:00 


j  md  tKat 

to    C.  V.  BodwHI.   K«i .  m.flrUor.   VirtorJa. 
Ii-d  thta  nth  day  of  July.  A.   I».  101'.'. 


.  LpproT*^J  thU  ll'th  day  of  July.  A.  D.  1012 
PtctHino  ilembtt 
Exhibit  I>. 


I 
1» 
ri' 
VJll 
d*  wrlbed. 
wl  ich 
botird. 
II 
at 


vf    the   i:trtiiUct   VttiK  it. 


ijHfbec,  Utctmbcr  it,  Oti. 

resrnf     Tho  nontenant   Roremor  In   —•—■-' 

t  U  onl.  r«>d  that  the  oLIIgatlon  to  n  -r*  In  f  anada  •"/  ''": 

nit  on  frown  lands,  as  .na".^l  'v    1  13  of  wiiod«  and  f""^" 

ulatk.n«,  ahall  not  apply  to  i  r  cwt  from  tho  l«t  day  "'  May 

1.  an<l  which  will  l»  cut  h. .    ■  -n  Ih*  timber  limit*  h-rflnaftri 

■d    and  that  all  pulp  wihkI  cut  from  the  ist  day  of  May.  l*.»li.  or 

wUch  will  U'  cut  Jiereafter  on  the  aald  tlmUr  limit*,  or  thf  juper    {.aiH-r 

or  wood  pulp  manufactured  from   the  w<H>d  cut  on   such   tlminr 

iltn.  may  h*  exported  fre«»  of  any  fxport  duty,  or  any  other  charge  of 

y    kind   wh«l80«Ter.    or    any    prohibition    or    rentilctlon    In   any    wise 

atlngjo  wch..nt?^A«'"'v,.    Of  Me,y  S..nth    No.  26:  RUlere  aux- 

iilvor   IMk.i  ^  '.    1«;  Township  I»e- 

Illvlerraux  i  >   weat :   Rlvler*- aus- 


Hi 

I 


>" 


lij- 


ell- 
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a  twrtlfled  cttpj  of  thU  minnte.  If  tppr^»«^<'.  '>'  forwarded 
millrltor. 


VkM.    K.    RiMK. 


4- 


Ar<;rsT  25, 


Lak*  Kcaoan 
No.  20: 


No. 


I   (PlenW) 
So.  l!0:   Jleay.   No    J.-.; 
Ko    14»;  Caron.   No.   -•« ; 
ea.«t. 
Ktrer  8t.  Maurloe.  No.  fl  w«^t ; 

Manrl<  e.  No  11  west: 
t.  No  1  •ofith  ;  KlTrr  ^^ 
8t.    M  w.-«t.   No.   I'. ;  M 

1  we»t.  No.  4 

Ijike    ■  iair.    No.    '1    West 


Rlrer  St.  Maurice.  No.  10  weat :  RUer 
<t.   Maurice.  No.  12  west;   Rlrlere  au- 

A.  B.  I*.  1). 
.ManrUv.  went.  So.  14  :  Trench,  west. 

Arrlere  t."r<Mhc.  B. 

iJike   flair.    No. 


eaat :   Mattawan,  No.   '1 


tb 


No    5  atmth  ;  Ni».  .'>  retir  south;  No.  6  aonth  :  No.  «  rear  south  : 
••■•'h  :  No.  .1  north  ;  No.  7  north  ;  froche.  No.  1  east :  No._3  east : 
-   east :   No.    t    w<-st  :    No.   2   west ;    No.   3  west  ;    No.   o  west ; 
>    No.  1  north  ;  Bostonnals,  No.  i  north  half  west. 

A         Wm.   Learmo.vth. 
Clerk  EJrrntitc  foantil  per  iiifniw 

Exhibit.  E. 

NEW    BBl'NSWICK. 

1 1  Geo.  V.  ch.  10. 1 
Krery  timlier  license  or  permit  conferrlnji  authority  t'-»  cut  spruce  or 


,.>fi 


1   tree<  or   tlmt><>r.  not   br.|n«  pine  or  poplar,  sultablr   for 

pulp   or    li«per.    on    the   unjtranted    Innila    of    the   frown, 

aixl   lie  s  il.J.-ct   to  the  condUl..n   that   all   such   tlmNT   cut 

uuihorltr   or  |>ermla»lon   of  anch   lU-enae  or  permit    sh«ll    b«« 

.red    In    fanM<U      that    la   to   any.    Into   more  ban  taMe    pulp   or 

i;..    ,    ^r    lnti»   sawn    fluitxT.   woodenware   utenxIN.   or  other   artlcle<   of 

•tiinwi-ee  or  ner<handls.>  »s  dMInuiilslied  from  the  said  Miruce  or  otnrr 

tiaiWr  Ib  Ita  raw  or  maDufactured  state;  and  snch   condition  shall   t>e 

«Dd  obaerTed  l»y  ttie  b«ld»r  or  holders  of  any  such  tlml>er  llceoBM 

It   wfco  shall  cut   or  eaiMe  to  be  cut  spruce  or  other  softwood 

or   timber,   not  belns  plno  or   poplar.   RultaWe   for   manufiicturlnt: 

««r  paper  under  the  authority  thereof,  and  by  any  other  person  or 

Qs  who  shall   cut   or  «-ause  to  be  cut  any  of  such  wood   tr»>ea  or 

_,fc»t  under  the  authority  thereof,  and  all  such  wood  trees  or  timber 
4  at  Into  loirs  or  leaitlui  or  oth-rwlae  shall  Iw  m.inufarture<l  in  f^n.ida 
IB  aforevald.  It  IslMrcby  ordered  that  the  cutting  of  spruce  or  ot  ler 
1  oftwood  trem  or  timber,  not  tsln?  pin.*  or  poplar,  suitable  fur  majti- 
1  arturtoz  pvilp  or  i>ap«r  Into  conlwoinl  or  other  lenstbs  U  not  maiiu- 
rturiac  within  the  mesnlng  of  this  stv-tlon. 

Exhibit  F. 

7VKW  BsrxswirK. 

I  Mar.  2<>.  101.1.  3  Geo.  V.     Act  re  tlmberlands  of  the  Prorlnce.) 

A  licence,  to  he  known  as  "  the  rulp  and  paper  licenst\"  which  aliall 

ontalB  as  part  of  It*  conditions   i        '     "   wing  provisions  and' r«iuire- 

leris:    At    least   .".«»   j>er   cent    of   t  -r   cut    yeariy    upon    th.-   aald 

Kiua   land*  untler  stich   lk«iuw  ^.,...     -     manufacture*!   Info  pulp  and 

.<i;    ;   or  other  manufat  tur««  •<  palp  wHhln  tli.-  I'loviiue  of  New  l!ruii.«- 

i)>'it  the  licensee  a  grew.  "Bpon  taking  out  the  Ibvnse.  that  be  shall 

erect  and  operate  a  pulp  mill  within  three  years  of  the  dat* 

-    Mit  of  a«jcb   license,   and  that   he  shall   ac«iuire  or  erect   and 

<  l»-tMte    a    paper    mill    or    other    mill    which    manufactures    goods    Into 

uhlch  pulp  lar^lv   enters  as  raw  material  within   tlve  years  from   the 

ni-  date,  and   that   both   the   pulp  nnd   paper   mill,   or  other   mill,   as 

roritiald.  shall  b<e  of  8iiffi<'ient  ca|iacity  to  nianufactur«>  the  quantity  of 

taibrr  above  — tloaed.  and.  further,  that  the  oper:itlon  of  such  pulp 

I  \aA  vapor  aallU  or  otbar  Bill,  as  aforesaid,  shall  l<e  eotitlnuous  from  year 

A  Tear,   snch   Hc«Me«  to  l>e   renewable   for   a   (x-rlod   of   :•*)  yea.s.   aod 

ihall  l>e  sut'jett  to  an  extension  for  a  period  of  20  years  from  the  terinl- 

tatlon   of  the  :it>year  period  upon  the  condition  hereinafter  provided; 

Ik*   renewal  from   year  to  year   for  the  30-year  period  and  the  yearly 

renewals   dnrlnx    the   extendtul    perbxl   of    2<)    years    to    be   subject    to   a 

>u       '        >ry  compliance  on  the  part  of  the  licensee  wltli  mkIi  rules  and 

:is  as  may  be  ma<le  from  time  t)  time  by   the  Haatwinnt  gor- 

.:i  .otincll  In  deallnir  with  the  frown  linds  of  the  ProrlBce. 

.Mr.  WKKKS.     It  was  provhleil  In  th«»  stnteiueut  delivoretl  to 

*«><'r«»t.Hr.v  of  Stnfe  Knox,  under  dato  of  January  HI.  I'.Hl.  ami 

»iR«o«l    by    the    Canatlian    o«iuiiuissi oners,    that    whenever    the 

I'nJvliM-e*  "  fn>in  all  |»art8  of  i'aiuitla  '*  put  pulp  and  paper  of 

tke  clawiea  nientione<1  on  the  free  list   lof  the  reolpnvity  hilli 

then  the  iKtmiuiou  of  <'an:ida  will  a«lniit  similar  articles  free  of 

dvtjr.    <'uiui«l;)  hits  now  and  had  thtMi  no  authority  to  (M>n)|>el  the 

ProTliM-en   to   itermit    llu«    ex|»ortation    of    their    w»»«m1    into    the 

rniteil  States  free  of  all  restrlrtions.     The  reoiproilty  tpiestion 

then  wan  Imt  a  i-ondltiunal  ngreenient  on  the  jwrt  of  Canada. 

The  t'niuuli;;n  l'rt>vinces  have  no  atithority  to  negotiate  a  treiity 

with  th«'  Initeil  Stat'^s  whirh  would  pfviile  for  tho  free  entr>' 

rf  |M'I|>  wiH>il  and  inivr  iiit«»  th«»  Inin**!  States  ami  in  re«-lpn)<-al 

»iit  with  our  i-ottntry.   for  su«-h  an  a;:n'cnHMit   Is  wholly 

\  .;  fl!»*  lower  »»f   th.«   Itoniinion   tJoveniiiMMit.      So  t'aaaila 

went  just  as  far  as  it  iHtuld  go  by  uuikiug  the  iimditlonal  agrw- 


luetit  above  referred  to.  Canada  han  no  authority  to  compel  the 
Provinces  t«>  |»ennit  tho  exiH>rtatiou  of  wixhI  into  the  I'nit^tl 
States*  without  restrictions*.  This  is  absolutely  a  provincial 
I»ower.  yet  the  I>uminion  of  Canada  has  the  |)ower,  as  well  an 
the  rlsht,  to  .s»iy  ufx-jn  what  terms  pro»ltuis  of  the  rnite«l  Stat<'s 
Hball  l»e  adniitte«l  Into  Canada.  And  even  now,  in  face  of  all  of 
this  discrimination,  ConKn*ss  propo««es  to  turn  over  to  the  I>o- 
minion  of  Canada,  in  spite  of  the  protestations  of  American 
indiifitry  and  .\inerican  labor,  the  raw  pn»»lucli*  of  many  great 
forests  of  our  nnintr)'.  wheret»y  Pn>vliu-e8  iu  Canada  will  be 
tinancially  t)eiietlte»l. 

Xo  one  can  deny  that  the  American  manufacturer  of  news 
print  i»siper  is  cntit!e«l  to  a  Jtist  prottHtiou.  If,  however.  It  is  the 
policy  of  the  pres«>nt  ndmlnistratlon  to  put  news  print  pai>er  on 
the  fn**"  list,  then  In  all  falmesf*  there  should  l»e  securetl  to  these 
manufacturen*  a  s«»tir<e  of  sui)ply  of  their  most  lm|)ortant  raw 
material— wtHKl  and  «^ood  pulp — without  any  n'strlctlons  what- 
ao«'ver. 

Tliere  are  many  mlUj«  In  this  coantr>-— notably,  I  think,  tho 
mills  in  the  State  of  New  York,  at  Kort  I-:ilward.  t;lei>s*  Kalis, 
and  Watertown— whi**  obtain  stibstantially  their  entire  wippiy 
of  material  from  Canada.  Those  mills  employ  a  large  amount 
of  capital  and  uuiuy  men.  and  unless  they  are  protecteil  In  this 
legislation  it  nrfi—  to  me  they  uwessarily  must  go  out  of 
business. 

Mr.  C.ALLIXijlKR.  Mr.  President,  will  the  Senator  permit 
me  to  ask  him  a  qu«*stion  at  this  |»olrit? 

The  I'UKSIIHN*;   OFFICKK.     l>i>«'s*  the  Senator  from   Mas- 
sjtchu.s««tts  ^ield  to  tl»e  Senator  from  New  Hampshire? 
Mr.  WKHKS.     Yen.; 

.Mr.  <;ALI'JN<;KU.  I«  It  not  almost  inevitable  that  tho<»e 
luills  shall  go  out  of  Imsiness,  the  forests  having  \>e*'\\  exhausttnl 
in  the  vicinity  of  ^he  milli*.  unless  they  get  the  products  from 
Caujtda? 

Mr.  WKEKS.  It  se«'ms  to  me  so.  I'uless  they  are  protected 
by  this  U»'^islatloti.  s«  that  they  can  get  th«'ir  raw  material,  it 
se<»ms  to  me  they  mtiiit  ncce— arlly  go  otit  of  busines.**. 

I  shouUl  like  to  ht^e  ln»erte<l  In  my  remarks  a  rtateraent  of 
the  pHHliut  of  the  iiianufa<turers  of  i»:ii»er  and  wkhhI  pulp  in 
the  Inite*!  States  aiul  the  DoiuiMlon  Provinces. 

The  PKi:siI>IN<;  OFFICKU.  There  beins  uo  objecllou.  that 
onler  will  be  made. 

The  luatter  referred  to  is  ai*  followsj: 

M.\Nt  r.VlTtEES  OF  r|rER  AXD  WOOD  PlLP  I.N  THE  I'MTKD  ST.ITE-S. 

Cenama  1949. 


Matter 

if 


190B 


TUK    IVifEB   U*D 


CensoB. 


Nun  bar 
oftBab- 


777 


(avcraite 
number). 


CaplUl. 


75.978    MI9.S«l,on 


Wages. 


Valofor 
pioducts. 


I 


$«o,f)05.<no   t»7,M:,ot» 


I 


Wooo  Prup  ISDisTBY  or  New  V.sulxsd. 
qriMMara  of  J90S  ohI  /«•. 

M.VI\'E. 


(avenMt* 
muBbw). 


4ft 
SS 


Increase. 


10 


11,647 
4,U1 


CapttaL 


t(i.Vi.v.nnn 

17,471.0(10 


$,<>.2«(7.nnn 
2,ie3,(n) 


Value  of 
prodoru. 


131.060.000 


3,7W 


47.600,000  1      3,104.000         »,727,00f) 


XKW    HAMrSHIkB. 


1909 

l!«» 

^29 

3,413 
3,391 

«r,M4.i«i 
Mta.noo 

t2,I(M,nOO 
I,a!7,0UO 

ll.-l.MM.iVH) 

7,24.i.l««> 

Increase 

ft 

1.022 

19.371.000 

i.oao.ooo 

0,749,000 

TEBMOJCT. 


1909 

as 

27 

1,000 

i.aio 

10.432.000 
4.SM.000 

tJM.aoo 

571.000 

03.902,0(111 

llM 

3.3«c,ono 

Incrsase 

>2 

>18S 

3.S3S.0aO 

21,000 

517.000 

>  Decteaae. 

HASaACHCSKTTa. 


11 

1  1" 


n 


12,«48 
9,061 


$42,.»34.nno 

JB.tviw.imn 


p*,.%42.«»  >    $40.a97.0m 
3,908,000  I      22.M1,(0) 


>5 


S.7B7 


15,831.000 


!    t7.wi,(en 


'  Pccrea 


;i' 


19i:5. 
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•  L'i 


IBLAXD. 

The  census  reports  bo  pulp  or  paper  establishments  in  Rhode  Island. 

COSSBCTICCT. 


Census. 


i  Nomber  '    Wate^ 

I     Uib-       (averace 
I   meats.      numl>er). 


1909. 
IIM. 


ftl 

49 


I.7M 
l.«» 


Capital. 


f7,tO&.000 
3,901.000 


3,327,000 


Wages. 


tSM.QOO 
03,000 


Value  of 
products 


$5,527,000 
3,565.000 


391,000 


1,902,000 


Mr.  WKEKS.  Since  the  iiass^ige  of  the  act  of  1000  there  fias 
been  a  marketl  development  of  the  news  print-paper  manufac- 
turing business  in  Canada  and  subsiaiitially  no  increaw  iu  the 
Vnlteil  Stat«'H.  As  late  as  1011  there  were  manufactured  in 
Canada  not  over  44r»  tons  of  papi-r  a  day.  The  increase  last 
vear  was  4»>  tons  a  dav.  I'p  ti>  date  this  year  there  has  ]»eeti 
an  lncre:tse  of  2L'.'>  tons" a  day.  By  January  1.  1014.  there  will 
he  added  ti>  that  capacity  :{S»(i  tons  more.  In  other  words,  there 
will  have  l»een  a  t<ital  iiicrease  last  year  and  this  year  of  1.05.'. 
tons  i>er  day  caiiaclty.  or  a  total  cai>acity  of  Canadian  mills  of 
1.41C.  tons  a  day.  The  total  pniluctlon  of  the  mills  of  the 
rnited  States  Is  onlv  almut  4.«¥»  tons  a  day  :  w  that  the  capacity 
of  the  Canadian  mills,  which  in  1'.n»«,i.  and  in  fact. in  1010.  was 
onlv  a  little  over  12  per  cent  of  the  <  apacity  of  our  mills,  will  he 
on  the  1st  of  Januarj-,  1014.  substantially  40  iier  cent  of  the 
capacity  of  the  American  mills.  In  the  meantime  the  increase 
In  the  "rnlteil  States  for  the  last  ye-ar  was  only  23.".  tons  a  day, 
onlv  alK^ut  half  that  in  Canada,  and  up  to  date  this  year  110 
tons  a  day.  So  that  the  increase  In  ihe  Tnlted  States  during 
the  past  two  years,  w  ithout  ouisiderlng  what  will  be  develoi)e«l 
before  the  1st  of  January,  1014.  by  Canada,  has  been  only  .V) 
l»er  (vnt  of  the  increase  of  the  Canadian  mills. 

I  present  an  ankle  print  >l  In  the  Pai>er  Trade  Journal,  under 
date  of  Julv  2K  lOi:?.  which  goes  into  this  (|Uestion  of  the  pro- 
duction of  Canadian  luills.  which  I  should  like  to  insert  In  my 
remarks  at  this  iw»int. 

The  PRKSIDIXt;  OFFK^ER.  If  there  W  uo  objection,  that 
will  1h'  (lone. 

The  matter  refern^l  to  is  as  follows: 

INPISTKT      IN 


CA\.1PIAX      NEWS  — RE\l.VUK.\UI.i:     <;ni1WTn     OF     NEWS  FBIXT 

cXxAi.A-  pbo«:ress  tiy  i  aiti  i-laxt.s  in  coiuse  of  coxsrnrcTiox  axd 

IMI'ROVEMEXT — giEBEC     H<>1  OS     ITIEMIEE     P<1SITinS     IN     PULP ISE     OF 

B.iLSAU  FIB  — t..iBOK  M.VBKirr  SAID  TO  BE  OVEB.SrrPl.tEl>--IXD!STnt.«. 
ACCIPKXTS  —  LOSSES  FBOM  F  'REST  FIRES  EXAGOEKATED— BARBER  PAPER 
AXD    COATIXO    MILLS    HAVE    AN    OCTIXO. 

[From    our    regular   corrcsixindcnts.] 

MOXTKF-AL.   QtEBEC,  July  2S.  1013. 
A.  r.    Mclntvrc,  the  retiring  secret.nry  of  the  Canadian  Pulp  and  Paper 
ABBOClatlon.  gfven  some  remarUablc  flpurt^  rcKitlng  to  the  production  of 
news    print    In    Canada.      He    states    that    the    present    production    In 
Canadn  Is  l.l'W  tons  a  day.  made  up  as  follows  :  »>.,„*. 

.    Ouebec:   I>aure.itldc.   Grand   Merc,   JOO  tons:   Belgo  Canadian   Pulp  ft 
Pap?r   Co..   ShawlnUan    Kails.    PN»    tons:    Canada    Pap«>r   Co.. 
Mills.   50:    Ed.   frabtne   &  Sons.   Jollette,   25:    K. 


B. 


Windsor 
Eddv   fo..    Hull 


Jos  Ford  &  Co..  Fort  Neuf.  5:  Jonqnlere  Pulp  Co..  Jonqiilerc,  40; 
Alex.  McArthur  *  Co.,  Jollett?.  25:  News  Tiilp  A:  P.-ipcr  Co.,  St.  Ray- 
mond, ao ;  I'rice  Bros,  ft  Co ,  Konogaml,  150 ;  total  dally  production  for 
guclH>c  Province.  t\s:,  tons.  ,,,,..     c         ■       ^       o—i*    a»- 

Ontario:  J.  R.  Booth.  Ottawa.  125:  Lake  Superior  C«v.  SauU  8te. 
Mnrle.  200:  Rlordon  Paper  0>.,  Merrltton,  10;  Spanish  River  Pulp  ft 
Paper  Co.,  Espanola.  l.">0:  total.  485. 

British  Columbia:   Pow.-ll  Klver  Co.    (Ltd.K   l.-O. 


Powell  River.  British  Columl.li.   PK» :  total.  .H90. 

I^st  vcar  the  Incr^-ase  In  to.inaite  in  the  production  of  news  print  In 
Canada  "was  4:;0  tons  per  day.  8o  far  this  year  an  additional  J^o  tons 
hns  conic  on  the  ninrkct.  and  this  will  l>e  Increased  by  another  ,{90  tons 
per  dav  by  the  end  of  tnc  present  year.  These  flKurcM  compare  with 
an  Incfi'asJ-d  pFodnctlon  In  the  Inltcd  States  for  l'.il2  of  only  2Jo  tons 
IH-r  dav.  and  for  the  present   \onr  an  increase  of  1|!' .<""%,   ,       „,  ,.^ 

\t  the  present  time  Canada  Is  exporting  to  the  \  nited  States  at  the 
rate  of  twA)  tons  of  news  print  a  day.  which  is  »»*  !>*•'<••* nt  «'  the  total 
lmi»orts  of  the  fnltwl  States.  Kishty  per  cent  of  this  has  l>e*n  entering 
fr.e  under  clause  2  of  tlie  reclpr.uity  act.  If  the  new  tariff  permits  all 
news  print  to  enter  free  the  Industry  in  Canada  may  be  expected  to  show 
n    marked   Increase. 

Mr.  WEF:KS.  That  is  a  quotation  from  the  Canadian  cor- 
resp«mdent  of  the  1'ai.er  Trade  Journal,  with  other  figures  which 
I  have  been  given  leave  to  print. 

It  seems  to  me  this  demonstrates  the  f.^ct  that  if  we  put 
paper  on  the  free  list  we  arc  not  legislating  for  the  future 
development  of  our  Industries  iu  this  country.  There  is  no 
doubt  that  we  have  raw  material  In  different  localities  sufficient 
to  priKluce  all  the  paiKtf  we  use — we  manufactured  substantially 
all  we  rwpiired  lM>fore  T.«»s— at  le:ist  as  far  in  the  future  as 
we  <!iu  «letermlne  any  siibj.?ct.  1  am  confident  that  in  the  South 
<'si)eclallv  there  Is  going  to  be  a  marked  increase  in  the  manu- 
fjtcture  of  paiK-r  from   raw   material  which  now  very  largely 


goes  to  waste:  and  in  many  secfions  of  the  North  the  tops  of 
trees  and  other  refuse  which  may  be  turned  into  paper  are  not 
being  utilize*!.  * 

If  this  l8  so.  it  is  not  a  <iuestlon  of  insufhcieut  raw  material 
which  Is  involveil  iu  continuing  the  development  of  our  paiw^r 
industry:  but  under  the  laws  of  to-<lay  we  are  not  developing 
our  industry  as  we  luive  In  the  jiast.  and  our  nelghtxirs  in 
Canada  are  developing  theirs  with  extraor«litiary   strides. 

From  the  standrHilnt  of  the  pain-r  industry  it  PtH'ms  to  me  the 
<ximmli(e««  siu>uld  give  further  consideration  to  the  proix.sitiou 
of  putting  pajier  on  the  free  list.  Xo  comnil.><sion  has  ev(»r 
recommendeil  that  this  action  should  bo  taken :  and  the  Mann 
committee — a  ixmimlttee  being  made  up  of  m*mocrats  and 
Republicans  alike — rec<Mnmended  in  a  unanimous  reiK>rt  that  a 
duty  of  $2  a  ton  should  be  place«l  on  i  rint  paper. 

I  am  not  going  to  take  the  time  of  tlu-  Senate  to  dis«Mis.s 
further  the  question  of  (xmntervaillng  duties,  which  has  l>een 
carefull^i-  coveretl  by  my  c«)lleague  [Mr.  I>6dgk1.  Rut  It  does 
seem  to  me  that  this  whole  question  is  of  such  vital  Imix^rtance 
to  a  great  American  industry  and  will  be  of  so  little  di(Teren<-e  to 
the  American  consumer,  that  it  should  be  given  further  con- 
sideration. It  is  not  probable  that  a  duty  of  $2  a  ton  or  any 
similar  duty  would  impose  any  additional  bunlen  upon  the 
purchasers  of  nowsiwpers.  and  I  doubt  if  it  would  make  any 
difference  in  the  price  of  print  jmper.  There  is  certainly  ample 
capacity  on  this  continent  to  supply  all  of  our  demand.s.  in 
Canada*  and  the  I'nited  States,  and  leave  a  sun^lus  pro*luct. 
if  it  Is  us<h1  at  its  full  capjicity. 

There  is  one  iH>iut  about  the  manufacture  in  Cjinada  to  which 
I   wish   briefly   to  refer,   and   that   is.   that   not   only   have   the 
Canadian  authorities — t>r.  rttther.  the  authorities  of  the  Province 
of  guebe<— refused  to  give  our  U^seholders  on  the  Crown  lands 
the  same  privileges  tliey  give  to  their  own  local  manufacturers, 
but   they   p'nce  the  American   manufactunn-  in  the  position  of 
bidding  against  the  bxal  manufacturer  for  pulp  w<H>d  that   is 
on  free  lands.    There  are  in  the  Province  of  Quetiec  something 
like  3:ir..(»tn»  s«iuare  miles  that  were  originally  timbered.    Of  this 
area  alxait  KMl.OOO  «iuare  miles  has  Inn^n  cut  over  and  bnmetl 
over.     Of  the  balance,  2<Hi.iKio  square  miles  in  round  numbers, 
are  Crown  laiuK  from  which  we  are  practically  exclude<l  under 
the  present  regulations,  leaving  but  3r».t)0tl  Npiare  miles  avail- 
able  for  the  American   operator,  even   If  he  were  not   put    In 
active  comiNnitlon  with  the  Canadian  oivriitor.     Rut  additional 
burdens  have  been  iTlace«l  on  the  American  opt^rator.  not  only 
in  requiring  the  wood  from  the  Crown  lauds  to  t>e  converte<l 
into  pulp  in  Canada,  but  when  that  tlid  not  seem  to  be  sufficient 
they  made  an  additional  re<piirement  that  one-half  of  the  prod- 
uct" of  the  pull)  u'i'ls  should  be  converttnl  into  pa|H»r  in  Canada. 
Can  there  be  auy  doubt  that  it  is  to  l)e  the  i)olicy  of  all  the 
Provinces  of  C.nuada  to  ccuiikI  the  manufacture  of  wood  into 
pulp  and  of  pulp  into  lutpcr  within  thos*^  Provintvs?     So  our 
plants,  w  hich  have  lK>en  dei>eudent  on  that  source  of  supply  are 
going  to  Icse  their  bu.siness,  and  in  addition  we  are  going  to 
allow  the  finished  product  to  come  in  here  in  competition  with 
our  own  protluct. 

I  hoi»e  the  committee  will  give  the  whole  subject  further  con- 
8iderati(»n.  I  feel  sure  that  It  Is  entitle«l  fo  a  thorough  going 
over,  and  that  it  will  be  a  gross  inju.stice  if  this  legislation  is 
allowed  to  pass  in  its  pres4Mit  form. 

Mr.  SMOOT.  Mr.  President,  I  was  going  to  refer  to  the  sjiiue 
subject  matter  referreil  to  by  the  eeuior  Senator  frum  Massa- 
chusetts (Mr.  LoDGKl  relative  to  the  iw|>er  paragraphs,  lie  has 
so  admirably  presented  the  questions  involvetl  that  I  am  not 
going  to  take  the  time  of  the  Senate  now  to  go  over  the  same 

ground. 

Of  course,  I  can  see  that  it  will  Imniensily  plestse  some  i>eople 
In  this  couutrv.  who  are  and  have  l>eeu  deeply  lnterest«Hl  in 
rates  on  print 'pai)er.  if  the  bill  leasees  in  its  pn^sent  form,  lie- 
cause  then  the  great  ammmt  of  money  which  they  have  si»«n»t 
will  be  justifietl  and  the  fight  they  have  made  for  years  will  be 
successful. 

As  I  sav,  I  am  not  going  to  take  the  time  of  the  Senate  to 
emphasize*  what  was  so  well  said  by  the  Senator  fr.»m  Massa- 
chusetts. Rut  I  am  in  full  actxird  with  every  word  he  uttered, 
and  I  believe  when  the  commit tw  carefully  considers  the  ques- 
tion again  it  will  come  to  the  same  conclusion  and  thi.t  pivvlslon 
will  b€'  modifietl  before  the  Seuate  is  asketl  to  vote  on  It. 

In  this  connection  I  wish  to  call  Uie  committees  attention  to 
another  isjlnt.  and  that  briefly.  It  Is  the  statement  that  was 
made  by  Mr.  Doherty  in  relation  to  paragraph  3:J0,  to  ^^llich  I 
now  wish  to  revert.    This  is  what  he  says : 

This  paragraph  covers  only  printing  paper  which  Is  valued  at  «>ver 
21  cents  per  p<nind.  All  other  printing  paper  Is  transferrfHl  to  the  froe 
lilt,  paragraph  572.  The  provlscj  ImjK.slng  eonnterval Ing  <»'"«^'  «< 
chansWl  so  that  It  operates  only  in  the  event  that  an  •  exp<.rt  d nty. 
export  license  fee,  or  other  charge  of  any  kind  whatsoever   ^wh.lhe.   la 
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Ikr  Htrai  af  aMttlMial  fhaPW  or  llMaw  f*»  >w  otb*rwl«p)'*  l«  laipoMd 
tot*  (•f*te«  cwMMry.  Tt»*  •d.lllkMMl  duty  liui«ed  U  the  -inotint  »t 
tL  f»p..rrd.ity  «r  .-xport  .h.rEP,  uo.l  It  .pi-U.-^  onlv  to  J"t»j'J'"'^l2!' 
iMc  I  tMtr  not  to  rr«#  paper.  No  ixnalty  U  ImjKWMNi  h«T*  for  the  Mwtrtr- 
^  •^•^"  at  nvortatlen    hy    tte    for««ffm    OoTeranient      Hw 

•  point   t«  roasMrr  here  In  the  effect  of  th««  onartment 

I  >i  on  th»t  pvrtloa  of  pef^ton  'J  of  the  art     «f  Jnly  2«. 

.i'**»«»iin  MripraellT  netf.  which   mdmlin   to  entry   free   o(  diitjr 

iaafiorted  fraa  CnnMn  vnlwed  at  uut  wore  than  4  rruU  (H-r  pouud. 

rr%iH'-t  to  piinltac  pnper  Talued  at   tii.-r«>  than  Hi  (ftit-<  and  not 

t»>an   4   .'enln  pef  poond.   It  la  ■■alfetrt   thnt    there  i*  •   complete 

_inn-r  t^wrea  tW  tva  nUWten.  fnr  br  the  termn  of  ome  of  the«. 

Ue  t  rt  •<  IVlt,  It  In  frcn  «f  datf.  •■«  hy  tbc  Karta*  of  the  u<h«r.  U    K. 

It  W  •ubje^  t«  a  4at7  of  IS  per  rent  nd  valoretn.     Kor  can  the 

fainti-it  be  ••  mantrwJ  *«  to  utand  toicether.     VmU 


.atnti'it  ne  ••  tiiaaiippii  an  lo  masa  lon^in^r.  i  mler  mirh  rlrcnm- 
M  ibe  rate  of  law  In  that  thp  atatute  o(  later  dntr  miiKt  prevail 
ib«  aarUnr  nUtnte.  a*  lielnc  ttiv  laleaK  nffitrn  uf  the  lesUlAure 

and    tbat    cttnaei|uentiy    the    (arller    atMSto    atands    repented    by 

at  too. 


tiiit  i-notMH^-tion  I  ileslre  to  refer,  with«»ut  reatliiitf.  to  the 
tn   the  caw  of  IHjtrict  of  I'olnuibia   i.   Hiittou    (143 
r.  CL  18)  nad  alio  I'uited  States  i.  lUuIett  ik  Stoue  k^'~  t-  &• 
1S3!.  koMlBff  aqaart'ly  tu  that  ilmtriiie. 

C)  ctiurxe  th*>rv  are  uuiuj  expreMioiis  iu  the  re|)«>rtetl  caae« 
t4»  tie  effect  that  repeais  by  iuipUcatiou  are  not  fuvoreJ.  and 
Mp(  etel  miiiiiaBhr  has  teen  InUl  uimmi  this  rule  in  the  roustruc- 
tlon  of  reroDU*  lain«.  ?ieverthele«8.  there  l8  uo  mauiier  of  douht 
aa  U  the  rmult  irh»Mi  the  later  statute  i.««  in  dirett  tvnfliet  with 
ih.'  rnirller  oiie,  an  i«  the  i-atse  here.  That  i»  Hhown  iu  Butler  r. 
KuMHrJl   (i'liff..  1^1). 

Ii  oofisideriiiR  this  matter  tliere  are  two  thiiiK>*  whiih  it  is 
Uafxirtaut  to  keep  la  niiiul:  Firnt.  that  aectiou  2  of  the  Cauadinn 
r«i,>r<xMty  act  did  iK»t  deiteiid  for  ita  effeetiveuess  ujm.»u  ratifi<-a- 
ttett  or  auDppiaace  by  (.'uuada.  but  wont  into  efTeet  iiimietliately 
■|MM   tk»  Preaklnit  siiniin);  tlie  bill,  auJ  it  i«  the  law  to-day. 

U'.  m  GUKH.  Mr.  rresideut.  there  ia  uo  dotibi  about  tliat 
polu;.  but  it  wafi  uiKlenaood  on  Lhia  side  ttml  ihi»«  language 
wiHi  a  lie  kui>a(ltulMl  for  that  of  tiie  act  of  Idll.  We  iuteuded 
to  <  luiitfe  tSuit  w>  far  an  Mm?  Taluatitm  i»»  ••onr^metL 

Mr.  SMiHiT.  My  otiject  in  tailing  atteutiita  to  thi«  matter  Is 
that  the  Cauadiaa  nviprocity  act  admits  fre«  of  duty  iiui>er  up 
to  4  «*eiitii  n  immiimI. 

Mr.  IIltaiKS.  Four  i-entii  a  pound;  ami  thitt  bill  cutd  it 
«lo«  I  !•  2i  centa  a  iwuiid. 

M'.  SHOUT,  but  that  is  not  what  the  law  sayt:  and  I  do 
not  >elieTe  tJte  anthoritiea  or  coiirtn  who  cooMtroe  this  bill  when 
it  iH^imea  a  hiw  will  aay  tliat  the  Canadian  rei-lpnx-ity  act  is 
repcsied  by  impUcatiou  when  the  prnix^ned  l>lll  wyn  that  the 
v«hi  a  mi  tlie  lapar  shall  be  2i  cents  a  iiouiul.  wlteretis  the 
Cmidfan  rtvlttrorltj  act  provides  it  sliall  be  under  4  tvnts  a 

piHllML 

Mr.  HinilKS.  Tbat  Is  what  we  helleve.  We  heliere  tJint 
tn  »flre»'t  tl>e  rate  of  duty  exitttinic  Ivetweetj  thin  country  aiwl 
€^ai4a  Is  ckaacptl  t>y  this  bill,  ns  other  ratea  exiMtini;  between 
thbi  f0uattrf  and  raiuidn  and  other  coantriea  are  cbanired  by 
the  vrvtMamm  of  this  bill. 
l4i*.  ranOT.  I  tkhik  that  wonld  be  a  perfectly  fair  conatrtic- 
to  be  pat  upon  It.  althou^rh  it  doea  not  sar  that  It  is  re- 
la  nnj  way  In  the  bill:  atid  jwrhaiw  that  cotjstmctlon 
pot  a|ion  it  if  the  values  of  the  iwt'^rs  were  the  aame 
prraeat  law  and  tbe  pr(»p(wwd  law.  Rut  there  ia  that 
u-e:  an«|  what  la  the  oiBcer  ndtninhderinK  the  law  pnh\K 
when  the  qtMatloa  eocwa  up  as  to  tlie  difTerettoe  between 
a  ponnd  aiMl  4  cents  a  jM-kund?  There  will  be  uo  ques- 
It  tip  to  "^i  tvnts  a  (HHind :  bat  what  const r\jctl«Mi  Is 
flDliil  to  l>e  plaeed  upon  the  paper  Imported  Into  this  country 
ket^  r«en  34  rents  a  (mhhmI  and  4  oenta  a  poond? 

Mr.  H!<;HES.  Why.  the  oflcer  is  going  to  hold.  I  ImaRlne— 
at  I'a^  I  confl<1«itly  hope  he  will — that  that  law  ha«  been  re- 
pea  ed  by  this  bill. 

Mr.  SMOOT.     Mr.  Prealdent,  I  very  ranch  donbt  whether  it 
rill  be.  aiHl  some  of  the  best  attorney*  with  whom  I  have  dls- 
c«»j»'<i  this  sobjert  hold  the  same  rlew. 

im  folns  to  leave  it  entirely  with  the  commit  tee  to  consider 
iiassthm.  along  with  the  question  thnt  has  been  submitted 
berj  by  tbe  senior  Senator  and  the  Junior  Senator  from  Maaaa- 


The  rRESinixr,  OFFICTTR.     There  npi  c»aHnsr  to  l>e  no  oh- 
j«>ct1an.  th.tt  order  will  be  made. 

The  matter  referred  to  is  as  follows: 


AhttiMPatpa  Pnptv  Mini(Ltd  V... 

The  IVnvrr  To 

BritMi  *  Coloalal  Laixl  A  (tocnritMsCo 

Ttie  Caittdn  Lumber  A  I^and  (  o 

1  beCnaadtan  riber  *.  Wood  Uaoutai-- 

tuftacro. 
Kmrnln  Pa(ier  ProducU  C«  ( Ltd.) . . . 

FaR  rrsKM  l>irip  4  i>aBar  C« 

later-Lake  TtoVM  ICOa  O^d.) 

v.f.on-,!  naxa  Paper Cn 

■aaerCn.  (Lid.) 

Die  v^uinrx  niriUJn»>nt  To.  (f.td  '). 
Standard  Hv  lateal  MB  A  lMm\tn  C: 
•fCMBda(Lld) 

UonstrurtuMi  Co.  (Ltd.) 


TtOh. 


Ontario, 
irio 


F-eH-.o  Gall  -r «•<  i  L«d. ) 

BritUh  CitiMajin  rap<>r  MillJ  (Ltd.). . 
Canada  I'aper  i:  Pulp  Co 


CoMtnwtad  Works(Ltd.) 

Foraftt  Rcaenre  I'uip  ii.  Paper  Co. 

B  <;rW(Ltd  ) 

"ntf  MniwHUi  rowmr  A  llil^ Oa.. 

TtaeNaUofwll'aporCx) 

Baylew  Pulp  A  Pinter  Co 

QniebeePalp  A  Pap«rCo 

Kiehelien Co.  (Ltd.)... 


Iroqooit 

Beaver 

ToroBi 

...do.. 
...do.. 


Seaifara.  Oatario 

rartFraMM.Oatark>.. 

Tborald.  Ontario 

Ottawa.  Owtnrio 

Thatnld.  Ontario 

CMipbeJU 'ir.l.  uutario. 

Cobalt.  Ontario 

Toronto, 


MooUfnl.  QoalMt 

...do 

Ha     Ha     Bar.     Ctticautlnii 

CouatT,  Qnefaer. 
Montreal,  Quabae 


Quobec.. 
Maat 


itreal,  Qtiebee... 

do 

ValqrSeld.  Quebae. 


•3,  on,  MS 

i.an.(m 
sao.ow 

29B.00D 

l.«B!«n 
«B,aM 

.so  Offt 

•.ono.on) 

100.000 


ix.flcn.Mo 


Oaabse 

Montret 


treat,  Qoehoe. 


Rotserraic  PapwCo.  (Ltd.) Koborvale,  Quabae 


SboTF  Tower  A.  Pap^r  Co. 
Villeneiive  A  Co  O.td.). 


8 

F 

Cam  Saa  Pate  A  Paper  Co. 

T  he  Waaidnahn  Pulp  (^. . . 


V.u)-MaBMrk  P^>erCo. 

Lake  St.  John  PnjierCo 

MrLatna  1  .iim  her  Co.  ( Ud. ) 

8t.  I^ivreut  Pulp  A  Paper  Co.. 


Cahunbia  Paper  Co.  (T.td.l 

Crown  Timber  il  TnidinK  Co 

I'omirlon     tVrelopment     S%-pdlml> 
I  Ltd.). 

C'ominkw  Mills  Co 

Fort  Oeorxe  Timber  A  Traaa.  Co 

Llaad  Lumber  lo  (Ltd.) 

Realty  Fruit  A  LMid  Co.  (Ltd.) 

WciM-Kn^T.um'xrCo.  (Ltd.). 

t.  H    I'nde 


CoMoUdaled  Pulp  A  r.iper  Co.  (Ltd.) 

Fichard-sManufarturitorCo 

8t.  f;eon:;<  Pulp  A  Papt-rCo 

EdBUinston  I'uip  A  I'apw  Co 

Cmnd  FalliCo 


Iat«rnatk>na  Contrartiiw  Co.  (Ltd.). 
Nartlwm  Coal  A  Cokr  (\).  (Ltd.)... 
i.  W.  araiwuoda  A  Co.  (Ud.) 


Montreal.  Quebee. 
do. 


Quebec 

Bndit  Idiui'l.  (Joet^er 

LafteSt  lohn  Rr-rion.  Qneber 

Bnekincham,  Quebec 

Wuabec 


VanfouTer. 

...do 

.. ..do.... 


British  Columbia. 


Revnlstolie,  Br^tUh  Cohunbia 
Vancaover,  Britlah  ColnmUa. 
do 

do 

Near  Nebon,  British 


«]l).OOU 

500.  oni) 

to.  000.0011 

soo.ooi^ 
l.nmi.nfwt 

l.OOO.OQU 

ai.Mi 

100.000 

7.000. 000 

15.000.000 

■jso,«a) 

1,000. 000 

lon.ooD 

900.  Mi 

i»,«oaaB 

200.  OOU 

1.000. 000 

M,«aO.OM 

l,1M,«M 

4.000.00) 


71,  an.  000 

7S.00II 

aO.OOit 
SOO.UO 

4.T50.00l> 

aoo.()nr- 
loo,noi» 
«».000 
71  OOU 
300.000 


Cnion  Point.  New  Rrunsvirk. 

\  CaaK>' .^atnn.NewBror^arick 
St.  Georee.  New  Bnin5«irk. . 
Kdmanaton,  New  Brun*w)(>k 
Otaad  Fail*.  New  hnimwkk.. 


Wianipsi^] 

do 

Elmwoed,  Maaitoha. 


6.S'O.000 
5,000.000 

300,  non 

460.001 
2901001 

s.ooaOi 


11,010,00) 

sn.ooo.aoi 

1,000.00) 

300.  no) 


Grand  tolai. 


«.MO,000 
U3,l«>,000 


f\  t  tkia  canne<  ti«.>n  I  desire  also  to  say  that  every  prediction 


thn  was  isade  at  the  tliue  of  the  passage  of  the  Canadian 
reci|»roelt7  act  In  relation  to  the  Increased  manufacture  of 
In  Canada  has  been  TeriOed,  aitd  more  than  verified.  I 
ealll  attention  to  the  companies  which  have  been  organised  for 
tbe  pnrpose  of  mannficturlng  pulp  and  iwiier  In  CaiuHlji  aince 
the  agitation  iMiKfmlng  section  2  of  the  t'nnailian  reciprocity 
act  began  alont  three  yean*  ago.  I  shall  ask,  withont  reading. 
to  lave  printe«l  iu  tbe  Baooso  a  Ihtt  of  tbe  coaipanies  that  have 
beet  organtaed  hi  Caaads.  tbe  location  of  tbose  pooipaiUe*.  ami 
the  r  m  pi  t  a  I  isa  I  kn. 


Mr.  8MOOT.  So  that  the  Senate  may  know,  without  going 
into  detail.   I  shall  call  its  n  only  to  the  total  capitali- 

zation, which  amounts  to  >  jOo.  that  has  been  lnvestr«l 

iu  Canada  within  the  last  ilin-e  ycnru  iu  comiKinies  for  tJb' 
fiarpoae  of  making  pulp  and  print  iwiter  to  send  to  the  Uulteil 
States  free  of  dnty. 

I  also  have  here  a  list  of  nearly  half  as  many  wore  companies 
that  are  not  yet  organized  but  :ire  propose*!  to  be  organized. 
^Millo  this  has  be««u  going  on  In  Caiutdn  we  have  not  iucreaseil 
oar  outtmt.  nor  have  we  iiK-reaaed  the  number  of  manufac- 
turers here  by  1  |>er  cent.  In  fact.  I  believe  there  are  le«s  mills 
nraniag  to-day  than  there  were  three  years  ago.  Of  cours«>. 
tbat  does  not  have  any  (i«rti4Milar  bearing  niion  the  qnestion 
thnt  I  rose  to  di^tussw  That  is  a  matter  of  policy,  bnt  I  waut 
to  record  luy  protest  agsiast  any  such  iK>licy. 

Mr  Hr4;HK.it.  I  pmtnoie  tbe  Senator  is  famiihir  with  tho 
provi!«ion  fouitd  in  T.  refiealiDg  all  acts  and  p:trts  of  acts  incon- 
sistent with  this  act. 

Mr.  KMCKiT.  I  am  familiar  with  the  l:in;:iiiij:e.  but  I  do  not 
think  tbiit  puper  l»etween  2i  .ind  4  c«'iits  iht  iioimd  Would  Ik* 
inronslstent  with  (his  act.    That  Is  my  iM>sition. 

Mr  «AM.INC;KK.  Mr.  President,  after  the  eshatttttive  and. 
froi%  my    viewpoint.    concliislTe  nrgtiments    already    made   on 
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-this    item,    I    will    not    Jetaiu    the    Semite    more    tlian    a    few 
mouieniK. 

Un  the  isth  (hiy  of  Jiuie.  lfH)S).  when  this  question  wns  be- 
fore the  Seiinfe.  1  made  s:  somevvh;tt  exhaufrtlve  argument  on  the 
>nlij«H-t.  Miul  was  grntitie<l  to  find  that  we  had  legislation  in  lluit 
bill  which  was  not  entirely  destructive  to  this  industry.  At 
that  lime  ]irotesiH  were  made  against  this  i»roi»osetl  legislation 
by  the  Adirondack  Timber  Lnml  Owners  of  New  York;  the 
Forestry  Commission  of  Maine:  the  F'orestry  Commission  of 
.New  llamiishire;  the  .\mericaii  Builders  of  Machines  for 
I'aiKM-  .Miking:  the  Ameiican  Mi'mifaeturers  of  Machinery  f«»r 
i'aiKT  Making;  the  Amefican  Manufacturers  of  l'a|»er  Makers, 
Felts,  himI  Jackets;  the  \meri<au  Maimfacturers  of  Fonrdinier 
Wire  Cloth,  (N>mp<»sing  Hi  inde|>eudeiU  «x»ncerns;  the  American 
I'u|)er  and  I'ulp  As!*K*latiou ;  the  Congress  of  the  Knights  of 
I-alM>r:  the  International  UrotherhtxKl  of  Pulp.  Suli)hlte,  and 
pjilK-r  .Mill  Workers;  and  the  International  BrotherhiHHl  of 
Pai>er  Makers. 

So  far  as  1  know,  there  has  l>een  uo  change  of  opinion  on  the 
Ittirt  of  the  |)eople  and  ct.ri>orations  who  protestetl  against  legis-^ 
lation  such  as  is  conteinplatetl  Iu  this  bill.  That  opixjsitlon 
stands  to-day  as  it  did  four  years  ago,  and  on  the  other  side 
stands  to-day,  as  he  did  four  years  ago,  Mr.  John  Norris,  the 
representative  of  the  great  metro|)olitan  newsi>ai)ers  of  this 
country,  a  man  who  has  setnned  to  have  in  matters  of  legislation 
on  this  subject  an  intlueiice  that  to  my  mind  is  quite  unaccount- 
able, but  it  Is  at  the  sam*  time  <piite  undeniable. 

I  hatl  suiUKiseil,  Mr.  President,  from  some  matters  that  came 
to  my  attention  a  little  while  ago,  that  the  committee  wouUl 
rei»ort  an  entirely  difTerent  provision  from  what  is  fouud  in  the 
bill,  and  I  still  liojje  that  after  the  discussion  had  to-day  the 
('ommitt(>e  will  see  the  wisdom  of  making  some  change  in  the 
bill  that  will  protect  our  own  jietiple  in  tlie  manufacture  <»f 
l»ai>er  and  not  give  the  industry  entirely  over  to  our  Canadian 
neighbors. 

This  bill,  Mr.  President,  from  l>eginning  to  end — not  Inten- 
tioiuilly — legislates  in  fjivor  of  Canada  as  against  the  liiiltHl 
States.  It  is  a  matter  of  «^>ngrntulation.  as  I  cliance  to  know, 
on  the  part  of  the  CanaClans  that  they  are  accouipllshing  even 
more  through  the  iiassage  of  this  i»ill  and  its  enactment  Into  law 
than  they  could  iM)Ssibly  have  ex|>»vte«l.  On  this  matter  of 
i*apers  ami  pajK-r  making  of  w<khI  pulp  it  .seems  to  me  that  we 
«onld  well  pau.se  and  :isk  ourselves  seriously  the  qnestion 
whether  we  shouhl  at  least  not  have  real,  genuine  reciprocity 
lN>tween  this  <-ountry  and  the  Domiuiou  of  Canada. 

I  content  myself.  Mr.  President,  with  that  simple  suggestion. 
n>|M>ating  tlie  1io|k'  that  the  comniitlee  will,  uixai  further  con- 
sideration and  ct>utemphiti<m.  couie  to  the  rtxicluslon  that  we 
are  being  discriminated  against  in  this  legislation  and  that 
some  reasiaiable  degree  of  relief  should  be  given  to  the  iudustry 
in  the  rnlte«l  States. 

•  Mr.  JOII.NSO.V.  Mr.  President,  this  is  a  question  of  vital 
Imiiortaiwe  lo  a  large  number  of  |)eople  in  the  State  of  .Maine. 
I  hud  the  opiM»rtunlty  when  the  reciprocity  bill  was  before  Con- 
gress to  offer  at  that  time  the  predh'tlons  which  were  made  by 
lieople  interested  iu  pnp«r  making  iu  my  State,  and  in  others 
as  to  the  result  which  would  follow  the  passjtge  of  that  law. 
That  went  into  efT«vt  August  1.  1911,  I  believe,  and  since  that 
time  the  imix)rtations  of  pa|>er  from  Canada  which  have  come 
in  free  have  e<niale<l  soiuewhere  about  80  i)er  cent.  I  think,  the 
Senator  from  Ftah  |Mr  Smoot]  stated.  Since  that  time  we 
have  had  free  im|>ortati  >ns  of  news  print  iMii»er.  not  only  of 
pa|N'r  valued  at  U*  cents  a  itound,  but  of  pai)er  i»iiying  as  high 
as  4  cents  a  pound. 

The  bill,  the  Senate  will  notice,  admits  free  of  duty  only  paiier 
costing  2J  cents  a  |K>und  That  Is  Intendetl'to  take  news  print 
pa|)er.  the  commercial  vane  of  which  is  about  !M0  a  ton.  Above 
that.  |)ajier  which  enters  into  the  making  of  magazines  and 
books  bears  a  rate  of  duty  under  the  bill  of  12  i)er  cent  ad 
valorem,  a  very  little  e«j  than  it  bears  under  the  Payne- 
Aldrich  law.  That  Is  an  equivalent  ad  valorem  of  a  little  over 
i't  i»er  cent.     There  is  some  slight  reduction  made. 

The  Senator  from  I'tn  i  said  that  the  predictions  made  when 
we  had  the  recipr<x-ity  liearings  in  reganl  to  the  effect  ujwn 
our  luiper  makers  In  tills  country  and  niton  our  paper  interests 
had  been  l>orne  out.  I  want  to  call  attention  to  the  fact  that 
last  year  we  prmluceil  iu  this  country  $W9,0«lU.000  worth  of 
liai»er  valued  at  less  thai  21  cents  a  pound;  that  we  im|>orted 
only  ISMO.ODO  worth;  and  that  we  exjiorted  $3,700,(X1U  worth  of 
that  same  kin«l  of  ]ini»er. 

Mr.  SM(M»T.     Will  the  Senator  i»ennlt  me? 

The  PUKSilH.Xj;  oFI- ICKU.  Does  the  Senator  from  Maine 
yield  to  the  Senator  fn>iu  Itah? 

Mr.  J01I.\S(»N.     Certtluly. 


Mr.  SMOOT.  So  that  the  Senator  may  not  misundei-staml 
me  or  I  him.  as  the  cai<e  may  Ik-.  1  wish  to  sjiy  that  in  sjiying 
that  1  had  reference  to  the  piv«liction.s  which  had  l>een  nuide  in 
lull  to  the  effect  that  it  would  not  be  many  years  l»efore  the 
busiue.«s  would  incn-jse  iu  Ctiiiada,  and  that  through  llwit  in- 
crease and  through  the  ci>mi)etition  in  that  country  with  free 
pajter  it  wimUl  then  interfere  with  our  itai>er  manufactiH-ers  in 
this  itiuntry.  In  substjuitiation  of  tluit.  to  show  that  the  predic- 
tion had  been  borne  «nit.  I  called  attention  to  a  list  «)f  some- 
thing over  (U)  new  ctiucerns  inconx>rated  In  Canada,  with  a 
<-oml)lneil  capitalization  (»f  J?l.'»2.«)oo,(K)0.  and  all  those  organiza- 
tions have  been  fornuMl  since  the  Canadian  re<-ipro<-ity  act. 

•Mr.  JOIINSO-X.  1  think  1  understoo«l  the  Senator,  and  I  did 
not  ndsrepresent  his  i*osition  in  the  matter.  But  1  want  to  call 
his  attention  to  a  fact  well  known  to  me.  that  the  forests,  even 
those  unbroken  forests  iu  Maine  to  wliich  the  Senator  from 
Massachusetts  allude«l.  are  fast  disapiK>aring.  1  see  Utile 
slender  iK»les  cut  and  floated  down  the  rivers  to-day  where  when 
I  was  a  boy  I  saw  go<Ml-size<l  logs  brought  to  the  mills.  It 
win  he  only  a  matter  of  a  few  years  l>eforo  these  forests  will 
disjippear. 

The  places  where  mills  are  going  to  he  erected  will  be  where 
the  logs  can  l»e  ol)tained.  That  Is  the  reason  why  the  pulp  and 
l)a|>er  industry  largely  of  coui-se  goes  over  to  the  t'anadian 
side.     It  is  Ijei'ause  there  they  get   vast  supplies  of  timber. 

In  my  own  Stale  those  sujiplies  have  been  pretty  well  bought 
out.  The  concerns  which  established  themselves  there,  and 
thej-  are  good,  reliable  coriiorutions.  have  looked  ahea«l  and 
been  farslghte<l  enough  to  get  supplies  of  .sj)ruce  which  will  last 
for  many  years  to  come.  I  s;iy  they  are  all  supplied,  or  prac- 
tlcjtlly  so:  and  it  would  Ik*  pretty  difficult  for  any  big  concern 
to  go  into  that  State  and  Hud  tonlay  a  sui^ply  of  spruce  which 
would  Ih»  a(i(>quate  for  a  i)ai>er  mill  of  any  size.  The  Creat 
Northern  I'aper  Co..  which  has  a  large  news-p!ii>er  plant,  I 
think  i»erhaps  the  largest  one  in  the  county,  at  Milllnocket.  In 
the  State  of  .Maine,  making  new.s  print  pai>er.  has  l>ehiiul  it 
large  tra<-ts  «>f  forest  land  which  it  punhasetl  years  ago  with 
wis4b>ni  and  farsightedness. 

With  the  conditious  which  exist  with  us  the  evil  consequences 
which  were  jtredict*-*!  did  not  follow.  Tlie  iirice  of  news  print 
pai)er  did  not  go  down,  neither  did  Canada  floo<l  us  with  jmper. 
We  were  able  t«»  ex|M>rt.  as  is  shown  by  the  figures  I  have  given, 
last  year  four  times  as  much  as  we  imi»orted  of  this  particular 
kind  of  pai*er. 

I  fully  sympathize  with  the  position  which  Las  been  taken 
and  so  well  statetl  by  the  senioc  Senator  from  Massachusetts 
[Mr.  1x)dgk1  that  something  should  be  done,  if  ixmsible,  t«)  com- 
l»el  Canada  to  give  us  access  to  her  forest  products.  I  should 
like  to  see  that  done  if  ixjssible.  But  I  do  not  l>elleie  It  is  nec- 
e8.sary  to  provide  for  a  duty  uiwn  print  pai»er  under  the  condi- 
tions whi<-h  exist  and  when  the  Irade  journals  claim  that  the 
last  year  has  l>een  a  most  successftil  one  for  the  i>ai>er  makers 
iu  this  country.  However.  I  should  welcome  any  legislation 
which  would  comi>el  Canada  to  open  up  her  forest  jiroducts  so 
that  we  might  g3t  them  for  the  use  of  onr  mills.  But  at  the 
present  time  I  know  of  no  way  that  we  can  legislate  to  make 
Ca!>ada  let  us  have  her  forest  jtroducts  unless  she  desires  to 
do  so.  The  countervailing  duty  which  has  been  put  In  the  bill, 
and  to  which  the  Senator  from  Masstichusetts  calle«l  attention. 
Is  but  a  slight  one.  resting  only  upon  the  chemical  wood  pulp, 
and  that  is  but  a  small  part  of  the  lmf)ortatlons.  I  think  he 
Is  not  quite  correct  in  saying  that  we  do  not  import  any  from 
Canada.     I  think  we  import  some. 

Mr.  LOIXJE.     I  mean  8pru<.'e. 

Mr.  JOHNSON.  Some  of  it  comes  from  Norway,  Germany, 
and  Sweilen. 

Mr.  LOIXiE.    it  is  Pot  an  effective  retaliation. 

Mr.  SMOOT.  Can  the  Senator  give  us  a  reas^ju  why  the 
a>untervailing  duty  only  applies  to  chemical  wood  i»ulp  and  not 
to  the  me<iianically  grdund  wo«3d  pulp? 

Mr.  JOHNSON.  No;  I  will  have  to  confess  that  I  do  not 
undersfand  why  it  should  not  have  been  applieil  to  all  kinds  of 
pulp  as  well  as  chemical  wood  pulp. 

Mr.  SMOOT.  1  believe  I  know  myself  why  a  jwwerful  or- 
ganizution  in  this  country  wants  it  to  apftlj'  only  to  chenilcnl 
woo«l  pulp.  It  Is  because  of  tlie  fact  that  the  Imiiortatlons  are 
so  small  that  they  amount  to  nothing,  and  all  they  are  iiiter- 
este<l  in  is  to  have  mechanically  ground  woml  pulp  come  in.  I 
wondereil  why  mechanically  ground  wmxl  pul|>  was  not  included 
here  in  connection  with  the  «-henilcal  wood  pulp. 

Mr.  JOHNSON.  I  am  unable  to  give  the  Senator  the  infor- 
mation he  asks  f«u'.  I  k:»ow  that  the  chemic.il  woo<l  pulp  is 
us«l  only  to^a  slight  extent  In  the  manufacture  of  print  |«i|)er. 
Alxuit  one-nfth  is  chemical  wood  pulp,  aud  abaut  one-fotirth  is 
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1  w«mW  be  very  plad  lo  ttate  my  |kw>o«1 

gilJri'-  WMl  mat*  \t  apply  to  all  palp^  .  ^  ,0^ 

"  >.L  r^  Awg  a(  iriiBiw     Mr.  PraaWettt.  tbe  fitnm  bop*  juw 

earoful  ami  prayerful  '^^ousi.leratlon  b^fawflw'  "*- 
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caurusL     It   M  no  seiret  tJaat_on 

re  II  «no  »«««tar  was  free  to  vote  ns  bi*  UMMiirnc* 
.put  dklate.  tbe  bill  as  It  would  tlnnlly  !«>•»* 
be  a  vastly  dlffereat  bill  in  wany  <»f  its  pro^Mci 

befoM  us  and  which.  afalQst  rtiyme  or  rea»»n. 

Vrtttto  l«to  law   omier  a  false   v\e»   of  i«rty   loyalty 

^^^»  bei  Judsment  of  tbe  majority  of  the  MeoilH-n.  of 

mk  body.    It  is  genemlly  bellev.^  that  the  i-any  etlK-t  has  evei| 

tMa  bill  ujurt  be  vo*ed  for  as  pnn    nnl.  aad  Ibat 

I -I    —   vrtsi  If  they  ikoald  be  In  tl>  *  ^?!L'',^ 

bci  »e*ia1.  !«h:ill  he  for  a  iiit>niei.t  '^xsiiJi^  w  twir^-^^auiaeaa  ine 

rikiK^  CoiiLl  ;S^  l»«Jc«rS5^  h.-^   i"   their 
ar;r^«  r^rinr.  Preaennnt^  .«!  pa-U*  tW.  ««!  ^ruck  a 

!1  ;L;;iL;;^..S"S52;rof  c'oJSJSTaTJU^uiJy'di^ 

S  [^  aa  tboock  It  were  *loue  by  arMd  force  or  tbe  Iea4m 

^i?HMim  l«*«rreheiis«>le  fart  l«  co«i««i«i  wltb  tbls  bill 
thm  c^Hlala  rererml  of  conviction  wblcb  has  takaa  plae*  on 
^  tMa  Cbaaiber;  ■ii—tiiri  wbo  for  yeara  have 
iMBi^ltm  doora  and  the  party 
•Jnciia  teTo  wMMaBlj  aMn  a  saw  light  and  now.  Indeed  by  tbelr 
•I  tW«  at  leairt.  bellere  that  tbe  part  of  wisdooi  la  found  in  pre- 
BtrlUK  tb*s  hill   iM'hiud  Iwked  doora  awl  wltb  a  aeiTeey  tJia 
■  »Z  ••ety  lor«iC  action  akn«  that  line  look  like  tba  widest 
■I  Mldtv  •  PwMlors  who  hSTo  pi— cfced  and  clanM>rtMl  iaalitaMly. 
'^^mZ^n^T^mttmmm,  f^ortbewktait  iwbUdty  in  teglaU 
Am  moetdmtr.  bat*  eonaented  to  an  hi  hind  and  c«|i|ier- 
'^  ^7S««»Mit  on  tbls  Ktrot  mmmn.  wbloh  affects  as  no 
ij^ilrn  can  affect  the  tmt  naaa  ai  the  AMerU-oa  iieo- 
flrat  ttea  In  the  btotaty  a<  Oa««re«B  the  parir 
racoa  <m  snieral  li^rtation  has  oiad*  *<•  W— «fy  *"  "*t 
ite.  and  I  am  toM  that  under  the  pwawaK*  bklMBoe  of 
«  ,«rtv  lasb.  Seoatwa  are  sninc  to  wote  Item,  and  •ehedule. 
hito  this  hill  asalnat  tbelr  own  Jndcnent  and  conacleace  and 
a  hieb  tbey  bdlere  will  M-riously  Injure  their  owa  RUtea  atnl 
I  tim^   If  Mt   atterly   deatrtiy.    lecitlaMte   Induatrtea  without 
c  Hnpensatlng  benefits  to  the  Nation  at  large. 

Ii  la.  of  courae.  vrasd.  both  hi  prlrate  and  la  public  di^-alon. 
t  lat  a  flMWiH-  ikould  make  nBfaaaiiins  on  slufcle  iteuia  la  this 
I  Ul  !■  aiAvia  aaiiplaut  tbe  pntmmtt  hiw  wltb  a  real  l>eBkocratlc 
iMaaare  "all   w»>.>l   and  a   yard  wide."  and  wttb  tbe  -name 
I  hnrs  to  the  bottle/  and  that  the  choice  Ilea  between  the  exist 
Zc  law  and  tbe  BCaaare  now  before  ua,  and  tbat  party  n»\i- 
lirHT  W  to  he  teoted  by  tbe  ability  to  awalluw  this  bill  i>ractl- 
..iiv  withtMft  aMf  ilTiit  aa  to  polUy  or  rates  and  wltbont  tbe 
!  MiMK  oTa  "  t  -  er  the  d-n«f  of  nn  ~  I. "  but  the  cboiee  does 
'  vt  lie  between  the  praaent  law  and  tbe  pru(>oeKl  bilL    It  eoolU 
to  between  tbe  preaeiit  law  •■«  the  gyPMi  bill  •■■■i^AJ" 
-^  nniticidnfa  aa  that  liii«ii*ial  iaigMcnt  and  ceuetoMe 
ZSit^MtbeMherad  and  ae  ttet  kdthnate  ladwtrlea  aright 
Slhe  eMtUely  di^iijii     I  bcUeve  M  If  1b  the  power  of  Demo- 
ftmtte  giailiia  on  Cbto  flfeur.  flraai  eogar-prodvrtng  States,  who 
io  nut  believe  In  frw  »ujE.ir.  wb©  do  bellere  tbat  It  will  wt>rk 
rreat  barw  hi  tbeiT  Matea.  and  who  do  not  believe  that  free 
Lear.  >iidglng  f»««.an,  paVty  dertarat^m.   la  or  ahouW  be 
teat  of  I*rty  l-iyalty.  to  so  amend  this  bill  as  to.preaerve 


at  the  same  « '"=•;  J^^^r^  »^.  ,.„ve  U  e:,  hroucht 

p^rty  fealty,  bat  berao*  o^  ,„.  k.xv.vt.  1  fear 

to  l««r  fr«»m  all  qaarter*.  ff'  

ereiitly  tbat  uo  surb  j.imi.du.,  ....  -  •  ■<  .  ' '' !*\*''' H,^"*, 
JoTh  and  If  offereil  by  other,  will  In-  by  them  v.Ke,  '  «»  »«t.  I 
l^uJl  H-i«i,  .W  a^ors  on   the  other  «ide  of  tli.«  «  hainber 

rrw5rSoSu"ss«  -»iv»^  -;.-'^'- "« '^"-  '-"^^•;j 

free  wool.  wb.>  UHleve  tbat  aoch  a  ^o\^<^  \^^_ 

"  ^;f ar.'JSi:S'.i::Hri^^  the  dmiabK.  nst  ,f 

rt^^Ts'pre".:?r5rat  leaj^at  ~2  ."  .n"**;2r".iS.e""i:n 

wouhl  minimise  the  disaster.    This  woold  '"J^^/^SJJf*" 

that  tbe  theory  of  a  tariff  for  rrretnw  bad  boori  aj*;?*"  PJ 

hat  tbe  reanlt   w.mld  l»e  a  virtual  reewarttiw-ut  of  «»  >^JJ» 

,V  but  would  stmi4y  mean  that  In  tariff,  as  In  other  leRlata- 

r.«   Mne  leapeet  woild  be  paid  to  tbe  necessities  and  welfare 

of  tbTsStlTfepm-nted  by  .u<h  S<natorH:  but  1  ^^^  no  wcU 

amntent  will  be  by  tbeui  .rffered.  and  If  it  shall  Ix-  offere.1  by 

aurPBMtirr-  tbey  will  be  n>o.r.lKl  aptlnst  It:  thrtr  Jud^ient 

■  LiiiiMrrrirr-  and  tlie  welfare  of  that  Industry  In  their  BUtea 

will  be  In  bond  nntll  tbe  pnaaage  of  this  bill. 

SJTlt  la  still  ur»ed  as  a  rmao.  for  the  pass.^pe  of  tWabUl. 

or   perbapa.  to  be  more  acrtirate.  aa  an  exrns*.  for  Its  P«me. 

rLtlnirbUl  ninet  be  paaaed  hecauae  of  the  lnl.i..itlea  of  tbe 

JJielTtaw.    That  argSient  deea  not  api-^l   to  nn-.     If  the 

:::T^  :«  to  pa.a  a  y^  «.d  -dentmc  bill,  m^  to  ,^*n 

!^ditWa.s.  tbat  erld«ce  »^^'^^^Z\'  KXi^J^    Twin 
Itself  and  net  In  comparlaim  with  any  other  bill  «r  law.     I  win 
h^4r~we  to  any  that  hi  the  comparison  of  the  i-re^^nt  blU 
SJTSI*  K»AlSchlaw.   tbat  law  doee  not  anfTer   In  the 

preaetit  law.     My  belief  Is  tbat  «B«er  that  law  the  eonntry  has 

bsd  a  ,*rk.l  of  pm.,*cUy  which  It  Is  •»J«^S- ■".   ,'    ^'J^ 

om  l»e-.»wtluued  ur  ni.pro:uhed   uuder  the  P«>W^'-     *^ 

Aldri-b  taw  took  due  n.4lre  of  tbe  welfare  ..f  et^MUb^  mil 

tZmiL  hkdnZrtM  Md  i«a«nla«l  the  neceealty  of  a  difference 

Tw^re  MS^Ddltlaw Mwven  tbe  VmeHran  woikman  and  tbe 

w<^^nt^v!rJ!UWB  bill,  both  m  It,  terms  and  in 

Tl^sSTtJ^ts  of  Its  aponaore  and  adrocatea  In  this  Chn.ub«-. 

{^nklyT^sranBatlTely  dl««gards  both.     The  ^",5^^^^^^. 

llw  i2cegnl««-il  the  pr..te«tlve  i»llcy  renerally  applied  to  pro- 

ii:^^[Tm:.nnf..c^,Ur  alike.     The  preeent  bill  ^J^- «»  ■-^; 

fartnrer  to  tl..>   I'u.  k  and  leaves  tlie  fhrmer  and  ether  IToltn^r 

"    "mirUa  striH^^l  to  tbe  buff  and  aenda  hhn  to  o.n.,Hte  o,» 

«Hi«l  and  deitroctlve  term.  In  tbe  o,*n  n-rket  of  hi.  own 

JSnutVr     Ke.  Mr.  Pf«alde,.t.  tbe  Aldrlcb  law  d...-*  not  Miffer  by 

S!m  mrison!  aid  It  w*.nkl  l^  well   for  this  <.Mn,try   If   In     he 

con««tmctU>n   and  coMlderaUon  of   this  Ti..:.-Mr.'   ue  l»<l   the 

wi^ZlnV^  and  the  broad  knowledge  of  the  f.-run-r  Senator 

from  KlhHle  I^^l.lnd.  .  .  ^,„ 

Tonr  Watea  w.r  fnm.  ,  Ibe  «own  ■  great  ami 

^owlnc  aud  heneA<-lal  imiusiry  of  .Uu  State  at  tbe  co.mnau. 
of  wirtT  eancna.  Y.m  are  not  ImixlkM  to  do  so  on  tb«-  protinwl 
thst  a  rerenoe  tariff  is  f«r  tbe  bert  Intereata  of  tbe  ecwntry.  for 
ronr  oiS^ifl*  -*«•  »«^  repeatedly  dertarH  tb"tsug«r  H 
■par  excell««Be  Ike  «t««t  etid  natural  in^nt  piodneer.  lar^ 
In  reanlta.  easy  and  aore  of  colW-rtley,  nnd  eqult  -1. 

You  are  throwing  away  a   maenMeeat   revc-ir  .1 

fcreat  hidnatry.  cHppUni:  yo.ir  Walea.  and  I  .'  !I" J."!!!-' 

cent  tbe  ferdgft  grower  and  the  >n^t  sir ■;«  comi^nlw. 

JX  .JScTcallrfcSd  of  leWfylnR  weicb  lefraodl.gf  your 

<;o\eruuM'nt.     And  to  what  end.-     1' 

table  will  be  any  cheniw'r  becaoae  of  ' 

iuR  to  tbe  reftnerteH?     You  are  well  aware  th.-^ 

oolT  article  wt  general  conaanption  that  bu.-  ,  .^  . 

tiK.  rlae  e(  pclcea  tai  tbio  co«itry  and  the  vi-orld  over,  ami  that 

wldle  any  raise  In  prie*  wenW  be  pn^se<l  on  to  the  conanni«-. 

any  benatt  from  a  rednctlon  in  the  tariff  would  Mop  with  the 

foreign  M^tfecer   and  the   American    refiner.     It    l«   an   anex- 

plalnaWe  thlmt  to  me  that  Benntera  will  vote  into  this  bill  free 

Lngsr.  with  all  Ua  atfiat  tmmnwmce»--kmMot  rerenoe^  a 

great  todnstry  destroyed.  <gpw««ted  bwd  ^f**^  *n*3**tt 

the  diwr  to  future  apiendld  dnHui^wt  md  early  enpiiiy  for 

all  borne  consumption— at  tlie  denuind  <»f  other  Sennlore.  with  no 

command  from  their  own  Statsa  er  froM  the  cwwtry  at  targe. 

And  this  8acrlfl^>e  of  pcrmal  llrflgMUt  and  the  best  and 
nreper  lefcltiuinte  intereata  ol  Btntea  and  oamdUMBta.  with  all 
the  attendant  disastrous  results,  are  to  be  breoghft  about  In  the 
name  of  l»arty  rerutarity.  The  Individual  S4Miator  bccoM  a 
idmple  and  responsive  machine  whose  aole  dtiiy  aiwl  amMtlon  la 
to  uMK-haukallv  reglsttr  the  will  of  tbe  mnjorlty  of  his  partjr 
colleapiea.  and  that  majority.  In  turn,  re^iiv...  the  ouiim.ui.U 
and  surrenders  Its  legislative  integrity  and  judgment  to  the  i-ir- 


il'»«  breiikfaat 
>.>u  are  glv- 
is  a  boat  tbe 
reaponded  to 


wafiive  Infloeiioe  of  Hve<M.tlve  Interference.  Of  course,  this  la 
denle<l  by  our  frietjds  across  the  aisle.  It  Is  denied  that  any 
hnproiKT  InllneiKe  has  l)e«'n  or  is  beluK  exerted  by  the  Execu- 
tive, and  ass«Tt  with  api  ■•r«''it  candor  and  a  kuowiup  wink 
that  the  DeimK-nitlc  caiK-u«  did  not  pass  any  resolution  binding 
particular  Heuators  to  abide  by  the  will  of  the  majority.  What 
Is  Imiiroper  Influence  by  nn  Executive,  and  what  is  the  binding 
for<-e  of  caucus  action  ileitends  pri»bably  on  tiie  i)olut  of  view. 

One  of  tbe  rrs'ilts  of  t  ds  legislation,  and.  In-leed,  a  prime 
purii.se,  is  to  lar>;«-ly  iui  reise  the  iuiix'rts  of  poo«1s  pn»dufi-Hi  in 
foreiL'n  countries  by  foreiixn  labor.  Aniilyz(M.  just  what  does 
this  mean?  Tlie  rtatlftici.-  n«  of  the  coumilttoe  esUmate  the  in- 
creased importations  for  tie  year  will  be  |123.000,fKX).  With  an 
equal  market  imd  an  equal  ability  to  purchttse.  this  means  that 
J<1L':{UW».0<»»»  worth  of  Rools  het^tofore  i)ro<V.iced  in  our  own 
country  and  with  our  own  labor  v\ill  be  pro«1i>ee«l  abroad.  At  « 
low  estimate  the  actual  labor  in  the  i-ost  of  such  poods  here 
v\ouI«l  Ik"  2r»  \tor  cent,  or  more  than  $30.0»>0,r)00.  In  i>th. .  words, 
this  bill,  a.side  from  the  ii  jury  to  our  manufacturers,  propo-sos 
to  take  $:i4».<«i0.<nin  annually  from  the  wajres  of  the  American 
workntan  iiud  cenei>»usly  donate  iJiat  amount,  by  the,  mere  i«is- 
aage  of  this  bill,  to  the  fo/oijru  producer  and  tJie  f'-reipn  wurk- 
mau.  I  am  a  protectlouijit.  and  this  argument  and  conviction 
appenls  to  nie  as  it  docs  not  to  our  friends  on  the  other  side  of 
this  Chamber.  In  my  vote  I  am.  upon  my  conscienc  ,  comi)el1ed 
to  consider  the  question  of  wapcs  .iikI  other  cot>ts  of  jiroduc- 
tion,  and  being  so  Interest  'd  In  the  watos.  I  want,  with  all  my 
heart,  to  produce  In  America.  s«i  far  as  Is  iios'sihie.  the  M^ods  to 
supply  the  needs  of  the  ^*  meri'-nn  market.  In  otht*r  words,  I 
h:ne  Ihe  earnest  wish  that.  S4i  far  ris  possible.  America  ^hall  do 
licr  own  work.  Therefore  I  ran  not  look  with  your  mniplacency 
on  the  sorry  spectacle  of  t.-ansferritg  $JJ»J.<X!0.<"iOO  annually  from 
the  pay  euvelo|»e  of  the  Aiierlcan  workman  to  th;it  of  the  A-ork- 
nien  In  like  Industries  »<  rn.ss  the  nea.  We  are  In  this  hill  throw- 
ing ojK'n  to  the  l.ibor  of  t!ie  world  the  .sitlendld  .Vuierican  mar- 
ket, the  greatest  on  earth;  and  as  viu  Ixci'^t  that  ;n  fixiup  rates 
in  this  bill  no  considt-ratioii  whnt»  \er  h;;s  or  will  i>e  paid  to  the 
cost  of  production,  incltiding  hilKir,  that  means  that  you  are 
planning  to  admit  to  our  niarket  full  comfietition  of  foreign 
labor  with  our  own.  with  10  c«>nsidt  ration  of  the  differences  of 
wase  n«*ales.  stand.ird  of  l  vinp.  or  any  of  the  otl>er  difTt'rejjces 
of  i-otiditions  here  and  abroad.  This  can  prmluie  bin  one  rtnal 
res«ilt.  and  tbat  will  be  an  efiualizutiou  of  wap«s  in  tlie  comr»et- 
teg  inhiatrics  here  and  ab-oad. 

I  for  one  do  not  like  th:i    outlofik.    I  do  not  lielleve  conditions 

•r  Ike  cojintrj'  demand   such   a    s.ii"ritl<t\   and   v.'   the   ri!»k   of 

aronehig  tlie  Ire  of  mj-  frl«»nd.  the  distinguished  s^-nior  Senator 

from   Missouri.   I   must   sibmit   that  as  it  a|>|>enrs  to  mc  the  : 

future  industrial  eoadition  of  tiie  Nation  nnder  this  bill  is  far 

from   rosy.     The  Senator   from   Mi8.souri   was.   I   am   afraid,   in 

FoiiK'thing  of  a  temi»er  when  lie  was  .s<-«*ldiup  Senators  on  this 

sitle  iHN-ause  of  their  style  of  debate.     In  his  haste  to  avert  the  ; 

effect  of  Just  criticism  of  the  bill,  he  attacko*!  the  integrity  of  I 

tbe  dei»ate  on  thla  aide  in  ttie  following  remarkable  language: 

Kvrv  Si  nator  who  lui«  KTwkon  on  that  »Jd«?  har  In  foirw  way  aMsured  1 
tl<»»    "I'lntrv    thst    ruin    wait   romiiiK   hr    l^aps    and    lioiinds.      And.    Mr. 
l're»id<ne.  I  Ivlieve  It  f"  '■''  »r"«'  th«t  It  is  a  p.irt  of  tb«»  fixfxl  inocram 
«if  tlic  IlepuUllenn  «;  ".l.<  ^h.^In^^^  to  rrrat"  a  "rid  imprcs- 

•loB   ami  a   trar  ttu  '    th«*  »o»intry   of  comln:.  ••.   with    the  ; 

hop*  of  r'"0'-li>lfntln:;  i""'>'trlnl  nnd  commTcial  conum  .-is  tliat  will 
rraoond  to  lli«lr  itnrtjr  iind  p<illtl'«l  .idvunta-;';.  j 

Mr.  I'resident.  the  Senator  from  Miss^mri  is  mistaken.     The 
Sen.itors  on  this  Fide  ar*?  not  prophets  of  evil,  but  they  know 
the  tariff  history  of  this  coimtry  and  are  lmi>resse<l  with  the  ! 
dan;rer  .•.nd  folly  of  this  bill,  and  some  of  them,  at  least.  I>e1ievej 
thai  if  the  bill  were  e.=peclally  designed  to  cripple  the  Amoricun 
farmer  in  his  own  country,  drive  the  Auifrican  meihauic  from  ; 
our  own  shops,  and  fin.nlly  force  the  American  manufacturer  to  j 
an  mifa'r  and  destructive  competition  In  onr  own  market  place, 
then  that  de.<dgn  has  been  most  skillfully  and  ruthlessly  carried 
out.  I 

Mr.  SMITH  of  SouMi  rarolina.  Mr.  President,  we  have  just  j 
listened  to  .Miothcr  dissertation  ni>on  the  iniquities  that  are 
al»out  to  l»e  perpetrated  tii^>n  the  p«y>ple  of  this  country.  es|>e-  1 
dally  upon  the  so-called  .Vnjevicnn  laborer,  and  I  wish  merely  ; 
for  a  few  imiuicnts  to  submit  s«ime  flgures,  to  show  just  what  j 
good  faith  we  are  keei>ing  in  this  resiiect,  which  I  have  prejuirod  j 
♦•arefully  from  .luthorities  in  this  country  that  I  quote,  aiMl  I  1 
ho|«  Senators  will,  if  they  doubt  the  accuracy  of  the  fl&ureg, 
take  the  i»ains  to  as<^rtain  whetlier  or  not  they  are  correct.  . 

In  the  discussion  of  the  tariff  the  argument  tised  by  the  pro-  ' 
te<tionists  in  the  main  has  been  to  the  effect  that  it  is  necessary 
to  legislate  for  protection  in  order  to  grant  to  Amerh^n  wage 
enn>ers  a  higher  rate  of  wage  than  obtains  in  foreign  cowntries. 
This  ill  based  uikiu  the  contention  that  the  genlns  of  our  Oovem- 
uient,  «lifferinji  from  foreign  Governments,  should  insure  to  the 


wage  earner,  by  virtue  of  that  difference,  his  share  in  whatever 
prosperity  this  country  imiy  enjoy.  This  contention  In  reference 
to  the  wage  earner  is  held  as  only  a  part  of  the  theory  of  the 
protectirMiists.  The  advt>outes  of  this  school  of  i)olitics  also 
claim  that  protection  is  necessary  in  order  to  keep  alive  certain 
American  industries. 

Anotl>er  element  that  enters,  more  or  lesa  accei»t6d  by  all 
tliose  of  this  faith.  Is  that  protection  is  essential  in  onler  to 
start  development  of  enterprises  in  .\merica.  projiertles  which 
without  prot«vtion  would  not  l)e  startfHl  or  *»vel(»iK>d.  It  h«B 
l>een  very  interesting  to  some  of  the  I»emiK*rat8  to  see  the  dif- 
ferent lines  of  argument  offert'«l.  The  tirst  inceptitm  of  the  idea 
of  protection  was  based  upon  die  necessity  that  this  country 
stood  face  to  face  with  developing  its  own  iiiantifncturing  enter- 
prise's and  other  imlustries  where  like  enteriirises  arhl  industries 
were  develoiXHl  in  older  countries,  and  these  being  develoiKxl  In 
foreign  countries  were  able  to  supply  the  markets  of  the  world 
at  a  price  which  could  not  be  maintained  by  the  industries  in 
America,  by  virtue  of  the  fact  that  the  cost  Incident  to  estab- 
lishing these  industries  and  tRuning  imskilled  labor  jnit  them  at 
su'h  a  disidvantage  that  they  practkally  could  not  live  and 
ctmj|»ete  with  old  and  well-est.'<blislied  lines  of  industry  similar 
to  the  ernes  they  were  attempting  to  promote.  In  the  beginidng 
tills  seemed  to  be  a  plausible  line  of  argument.  In  this  present 
delj  ;to  on  the  tariff  qncstion.  men  not  only  of  the  Republl<>an  or 
prote<1iouist  faith,  but  some  l^emocrats,  have  l>een  so  bold  as  to 
state  that  cvrtaiu  industries,  among  them  siipar,  were  made  i)os- 
sible  by  protection,  had  only  lived  by  virtue  of  protection,  and 
would  die  without  it.  But  the  most  strennons  advocates  of  the 
pr.'te-Jivp  theory  are  those,  botli  of  tlie  standpat  faction  aiMl 
the  pi'  e  faction  in  the  Republican  ranks,  who  maintain 

thai    pi  .11   is  essential   for  the  bei»elit  of  the  American 

laborer. 

I  shall  not  take  up  a  great  .imonut  of  time  of  the  Senate,  but 
I  want  to  cjill  «ttetitic»n  to  this  [uirtictilnr  phase  of  th<Mr  argu- 
n:e!it — thHr  love  of  the  I::l»oier.  tlieir  desin*  to  see  that  he  g<»ts 
an  Aiiitrii^au  wage;  in  other  words,  that  be  becon'.es  the  sole 
oltjo/t  of  their  legislation  and  pra«tically  the  sole  beneficiary  of 
whatever  ditties  are  levied  upon  :iii  ar1l"le  that  he  is  employed 
to  iM-odav-o.  I  shall  t.ike  as  an  illustration  the  manufacture  of 
c<itton  go<»ds.  With  this  I  am  more  familiar,  perhaps,  than  with 
any  other  f<'rm  of  manufacture  in  .\nierlca. 

Mr.  Taft  originated  a  Tariff  Board.  After  a  lengthy  service 
and  suppt>sedly  fairly  minute  re«»e5lrch  Into  this  fmbji-ct  the 
coiiiiiiissiou  have  i>ractlcally'Veai-h' d  The  ctniclusion  that  the  cost 
of  manufacturing  cotton  goods  In  America  and  abroad  Is  alKiut 
e«p:al.  They  submit  numerous  tabl^^"s  to  show  that  in  some  of 
the  heavier  and  coarser  fabrics  America  can  manH^acture 
cheaper  than  Eurojie.  while  in  some  of  the  finer  goods  the  for- 
eigner or  European  manufacturers  can  manufactrire  cheaiter 
than  America.  The  labor  cost  in  the  two  coutitrics  can  only  be 
ascei-tained  by  taking  the  total  numl»er  of  those  employed  in 
producing  a  given  amount  at  home  and  abroad:  in  other  words, 
I  am  attemi>tlng  to  show,  and  will  attemjrt  to  sljow,  that  in  this 
country,  on  account  of  certain  cojiditions,  the  Ial>or  cort  in  cot- 
ton maiiufaeturiug  is  less  per  unit  of  product  here  than  in 
EiirotM'.  Tin's  is  l»ecHus«>  in  this  country  labor-saving  machinery 
has  been  installed,  reducing  the  uumtier  of  oi»eratlves  to  a  mini- 
mum and  sul»»tkut'ng  nuichi!>ery  (o  the  maximum. 

The  Tariff  Board  report,  beginning  on  yiage  10,  says: 

English  maniifn<n\ir<^r*  mak?  llttl«»  nsr  of  automntlc  locmn,  of  miilfti 
there  w<>re  !e«»  than  6.000  t.  May,  lOll,  in  tho  « l)o>«>  of  Kntrlau'l,  wliile 
in  the  Initfd  Stalos  thfro  are  wll  over  :!O0.<K»0.  It  in  eKtIraated  that 
tliore  are  n.v.-  .iln.ut  10.000  of  tht-so  looms  In  use  In  Eu»;Land  and  aUj'jt 
1?;.W»0  on  the  ronttBCtu.  Where  antonoitk  looms  t-an  l-o  us-^rt  a  slucle 
wonver  comnionly  tnnds  20  lf>oms  and  8ometlm<'^  as  many  as  US.  Tlie 
result  is  tliat  whereas  tbe  output  per  apinner  per  hour  In  Kn^land  ta 
probaLly  as  great  or  greater  than  In  this  country,  tbe  output  per 
weaver  per  hour  is  upon  a  large  claSa  of  {oods — 

Practically,  all — 

less  than  In  tbe  case  wbrre  automatic  looms  are  used  in  this  country 
and  plain  looms  in  England  it  is  very  mu^  leas 

In  the  Harvard  Economic  Series,  volume  7,  Dr.  Jlehiu 
Thomas  Copeland,  writing  uiK>n  tlie  sidiject  "The  cottou-mann- 
facturing  Industry  of  the  I'nited  States,"  in  chapter  4,  says 
what  I  shall  read  in  a  moment.  *" 

I  invite  the  attention  of  .^Muators  to  this  fact,  becanse  I  wtah 
to  show  that  not  only  are  lalM>r-s;ivlng  de»it*«  used  In  this 
couiitrj-,  but  that  where  labor-savin;:  devices  are  installtxl  cheap 
immigrant  labor  is  put  to  tend  thosf  automatic  mnchiuea,  to  the 
detriiDint  of  American  tabor,  which  our  fr!ends  on  the  other 
side  of  the  Chamber  have  so  iusiststntly  said  are  tbe  objects  of 
their  tender  care.     I  invite  their  attention  to  this  economist. 

Mr.  SMOOT.     Mr.  President 

The  PRESIDINT,  OFFICER.  Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Ltuh? 

Mr.  SMITH  of  South  Caroliua.    I  da 
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SM«^»T      I   rnpfn-T^  t^  Senator   from    S«>uth   farollnn 

,/i!»al    i     b«M   1MB  •ArttH^.I    thnl    iint.mmtic    l.»oiui»   «re 

iiH^  lailHy  »»  »»»•»  ttHinlry  tUim  In   Eon.i'O.  «s  he  luis 

'' HMITII  of  S«uih  rnn.Ilna.     I  iu«*n»l.v  w.uit  to  sncuest  to 

s..„ator  froHi   I  t.ih.  Ufor,-  h«-  aciiii.  liifrrupts  nu-  In  the 

of  inv  nnrummt.  th.it   1  nhall  l.e  rLhI  f  he:ir  I.Uu  when   I 

tii.i^'he.1    for  I  .to  not  .itn-  to  hi.ve  tlie  .i.ntimiUy  of  what 

ntjrtit  to  pt^ve.  nn.l  wlilf-h  I  tbink  I  shall  prove     ntrr- 

Ml  III  tb«'  iiiIimH  of  Svnators      S...  if  th  >  S«Muitor  will  per^ 

he  way  auk  me  au>  qnrstUm  lie  tk-»lre»  at  the  closi»  or 

r.  SM«H»T 
iiix  to  way. 
r.  SMITH  of  South  Carolina      1  ol.j«tl. 

r    rl^MlK  of  Wvouilnjc.     Mr.  I'reHi.lenI- 

le   I'UKSIIUNtJ  OFFUKU.     iH.en  the  Senator  from  »OUlH 

ylel.l  to  the  Senator  from  WyunlnirV 
r    SMITH  of  S«.iith  laroliiia.     If  tlu«  Senator  from  ^^y<>- 
.  will  allow  me.  1  think   I  have  a  i.i.j<-i:r.-e  for  the  Senate 

h  thev  are  waitiiij:  lmi«iliently  to  luar. 

I    riAllK  of  Wvoniinc.     I  want  t<.  rhalleiitf'^  the  .piotatlon 

."<.i»iitor   from   .■ioiiih   raroliua   has   made.     I   want    to   ask 

.f  the  .piotaci.-u   wbi.-h   be   has  made   K  not   Intersinn^ea 

hi.s  own  laii;riia>re? 

,r    S.MITH  of  S-.uHi  t'arolina.     I   iii.li.  at.^l  where  my  own 

riN.lation  waw  ami  al.«o  what  the  Tariff  IUkWiI  wibl:  and  If 

Hcmitirr  will  turn  to  iNiu'e  lo  of  ibeir  rt'iH»rt  he  will  se<'  It. 

bc'will  «■«•  w>me  other  quotations  tb.it  are  even  more  pertl- 

t   tluin  that.  •  ,   ,    .1 

r.  CI^VUK  of  Wyoming.     I   1km e  n-ad  It.  and   I  think  tbe 

^tor  In   his  citation.  \ihU\i:  the  quotation  direct  from  the 

'iff  Ilourd  re|»ort,  should  quote  a<<urately. 

Ir.  SMITH  «if  S*)uth  Carolina.     I  will  not  allow  the  Senator 
\Vyomln«  to  ebalUnKe  the  atruraey  of  my  quotation.     I 

1  lake  It  virl.alim.  et  literatim,  et  "  si»ellatini."     He  can  turn 

pMK»  lU  of  the  re|Nirt  and  tlnd  U. 
r.  CI^VIIK  of  Wyi»mintf.     I  take  the  S"nator's  statement  just 
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.,.M„.  fro.  « to  s....n...).  wm;j  i^f.;*^.;- j--^»  •K';;,^  1^ 

.  mil n    til.-  fol.'.  -xn.!   .  n.r'.  us  in   manv  otU^r  .Vmorlra.i 

I  ......1.1  I-  rra,.l..w..l  ;,  .    ,ho   unskllleti  InimlKnini*   nn.l 

,  l^^Tx  t..  1  lias  b^a  an  tmportnnt  factor 

.1  ..lij.-i I.. -1  <>|  m.iii  .UiJ. 

j      t»n  iiom^"74.  o.ntlnulnjr  the  same  nn:ument.  he  states: 

I       T1.0  i.mt!..mrnt:.l  nn-.o.  f-  r  Iho  throwia.  out  of  tbc  mules  from  Iho 

Ani.'iiran  niill.<«  nre  thow  Just  ;,talcd— 
>       Which  I  ns-apltnlate.  nanu-iy.  the  stron-  nature  of  the  lalK.r 
unions  oi^ratinj;  the  mule  r  pii.dl.-.  in  the  foreign  country- 
tl«.  lower  lal-.r  n.st  of  splnninc  on  Iho  rlni:  fr.m..;.  tli.-  cr.fttrr  outijuf 
[i'T  oirritlT."  «ml  lb.-  iKjUiblllty  of  cmplojlns  •  cU.ai.  lul>or      for  thl, 
work  Id  thb.  r-uintry. 

Ml-    I.IIMMTT      Mr   President 

The  I'Ki:S!I>lN«;  oKHCKK.     l>«>os  the  Senator  from  South 


nufJe,  tbiit  wbi«  h  he  has  on  the  written  paire.  and  the  «talenienl 
ta  ien  4own  by  the  stenourapher.  and  1  think  they  will  sliow 
tb  It  th*  Senator  did-  I  do  nut  l.elie\e  be  did  it  puriH>sely— mi«ke 
an  ina«*cumte  Htatement. 

►Ir.  SMITH  of  South  Carolina.     In  wh\t  respect? 

dr.  CI^VUK  of  WyoiuiuK.     The  Senator,  in  leadiuR  from  the 
T:  riff  Il«Mirds  rep<»rt.  suUI . 

rh.>    r<*«ult    U    tlMil    wberra*    the    output    p<T    unlnnor    p«-r    iioiir    In 
El  |l«n4  U  pn»t>ably  a«  great  or  gnater  than  in  tills  louutry 

Mr.  SMITH  of  South  Carolina.     That  Is  n>rrect. 

Vr.  IT^VKK  »{  Wyoming.     Hut  the  S*«iiator  continuetl: 

Tte*  output  p*r  wwivcr  par  kour  uiM)n  a  lar>:«-  rla^  of  goods,  »r«d- 
cailj  all 

Mr.  SMITH  of  South  Can»lina.     ri>on  a  larjre  claaa  of  goods 

Is  Ie««8  Hum  in  the  I  niletl  Stall's. 

Mr.  CI„\liK  of  Wy»»minu'.     Ah.  but  Hh?  Senator  lnter|>olat»il 

c  wonl.H  "pructicaily  all.' 

.Mr.  S.MITH  of  S<iuth  Cart>liii;i.     Cr>on  a  large  •lasH  of  {smmIs  It 

it-sn  in  CJIW8  where  automatic  -el  in  this  .-ouiitry 

id  plain  ltM»ni*«  in  Kurope  by  a  %■  .  ,   ......  ..  ..-n-ater  i»er  cent. 

Mr.  CI.-VHK  of  Wyoming      If  the  Senatcr  cares  to  ei»rnvi  bis 

ru'.vT  st.itenient 

.Mr.  S.Mrni  of  South  I'aroliua.    Tluit  Is  what  1  re:ul. 

Mt.   CT-,VUK   of   Wyoming.     No;    the   Senator    read    "  i>ractl- 

lly  all  '*  In  so  many  wonls. 

Mr.  SMITH  of  S«»ulh  Carolina.     That  was  an  luteri>olatlon 
my  own.  which  I  indicateil. 

Mr.  «T..\UK  of  Wv«m>lng.     That  Is  what  I  wantwl  to  know. 

Mr   SMITH  of  S«')Utb  Carolina.     All  right.     I  should  like  to 


li  the  attention  of  the  Si-nator  to  the  following 
Tho  «Ui«'f  advantaxr«  of   Ihc  Nortlirop  loom  roDsl*t«  In  .1  Mrlns  of 
•K>r      It  »i«"  r»dorvd  the  Utwr  cost  of  w»avlnit  on**  half,  a  fart  wtilrh 
imrtlfularlY    »iKnlfl«int    »inc'   tho    lal«^r   c-wt   of   w.Mv.>r-«   pr.  viously 
Mtltutv>«i   one-lialf  of   the  t-ntlr*'   Inlwr  cost  of   manufacttsrinj:  cotton 
cloth.     Tbbt  Mi»l»«  haa  rcaulti-d   from  tl>c  lncroast>d  nuutHr  of  looms 
^^  wrarvr      t>o<'   weaver   bow    o-ntl-n   from   1*    to  'M  Northrop   loom.««. 
brfof*  h»  leaded  9  to  8  common  looma.     \t  tho  Ksmo  timo  lens 
ti  teqnircd  on  the   part  of   ihc  operative.      Notwithstandlu;;   thl.i 
d  output  of  the  weaver,  llMre  has  t>e«B  n^  f  work  for  thl« 

of  mill  op.mttv,H.     Bather  has  the  chan;:  la  strain  f.lt 

the'  Banttfactur\rs.   who  often   found   It   dlSi'.'iii    i  >   obtain   enough 
1  neavAv. 

I  want  to  call  the  attention  of  the  S«jate.  Mr.  rre-itlent.  to 
he  Tact   that    I   am  taking  the  ditferent   stages,   the  different 
,nH"e»*es.  thnM»gh  which  wttou  itcnn\n  are  carried  In  order  to 
ibow  jtist  what  has  Ufu  done  In  thrtt.deijnrtment. 
Uii  iwg*'  '>l  ♦»'  ""*  '^'i»»»*  work,  the  author.  In  six\ikiug  of  the 
anker  tveii  in  the  .Snierican  mills,  says: 

In  the  American  coml»r  the  speed  waa  Increased  from  80  or  90  dUm 
k>cr  minute  to  ISO  and  135  nlpa  per  Mfainte.  the  number  of  heada  i>cr 


Can>lina  vidd  t..  the  Senator  from  Ubo^le  IsiandV 

Mr  SMITH  of  S^.uth  Carolina.  Well.  Mr.  President.  I 
should  like  10  k.-p  this  matter  t.^ether:  but  if  the  Senator 
>vi!l  ask  me  :my  .pu'vt>on  when  I  am  through  I  will  be  glad  to 
answer  anvtliing  that  I  ean.  ,     ,     »,    » 

Mr    T  Il'lTIT.     I  am  quite  willii-g  to  leave  It  in  that  way. 

Mr  SMITH  of  South  Carolimi.  Again,  the  same  author 
s;iys.  in  refen-me  to  knotting  machines  In  tying  broken  thn-ads: 

Tlio  knott.r  saves  at  lon,t  lo  iM-r  cont  In  the  time  of  spoolin;:. 

Those  who  are  familiar  with  the  oi»eration  will  know  exactly 

what  that  means—  ,.^.,„, 

M..reovor  It.,  eionomlen  do  n.i  >t   '    " «lnre  It  t Ien  t bo  en.la  better 

than  tLo,   ar.  .10.1  ...V   hand      0.n    _  ,1"..-^^  l^v^^ZJ"'     n 
'We^'inrV                       \  Me*,s  •H,r;:.ren..  »m.-e  t«d  knots  are  rery  like  Y 

b.  .au^-   u..,.^..     : in   the  cloth.  The  |Krco«taKe  of    •  ac^ond.       lu 

woavlnK  la  vut   down  l>y   Its  use. 
That   means  Imperfi't.t  cloth. 

lj,<t  t.ut  not  least,  the  knotter  not  only  r.ilu.e,  '»|l.»*';".^,/,rVali'r 
si'lnK  time.  I.t.t  al-o  m«k.>«  (nxsible  the  tmidoyment  "f .\«^  »:i''*^^,'"l''JS 
hy    dHlnij    the    work    whi.h    reqaired    Moat    akill    on    the    part    of    tho 

in  reference  to  preparing  the  dyeil  weft  yarn  for  the  nhuttle. 
be  says:  .      .     , 

n.,1  the  lntr.MM,  tlon  of  the  lone  rhnlii  q.illler  '"'■,n;^tt^*;'"'^„!^l,^fon 
weft  varn  for  ih-  shulUe  has  r.dn.wt  tUe  lalwr  ro»l  "^  »''"[.  "'^'T''"": 
This  Ion;;.  Lain  .,uill.r  i*  another  ro  en  A«"«r'^«"'nV ««'''";  A\IL 
,.ir,-,  l„Tt  ..no  oi^rfltlvr.  a  woman  or  clrl.  who  with  »»'<;■'''„"'*„, 
n  ..  hinr.  .Wh  th.-  work  for  which  elvjht  or  nine  men  were  formeil>  om- 
r.  .Ve  1  \>t  In  aiThe  of  the  r.dmtlon  lu  tho  lnlK>r  co*t  of  propann? 
K  i'arn  f.r  the  l".m  d.mn;:  the  last  10  year*,  tho  extra  lal-.r  In^ 
V;.  e,?  eher.  In  I "  Htill  one  .,f  tV  ,hl.  f  reas..n«  for  the  greater  cohI  of 
mflnuf«oturn.i:  so<^»   In   wlTT.h   .Ijed   yarn   la   used. 

Mr   C  Ml  IN<;F1:.     Mr.  President.  I  do  not  wint  to  Interrupt 
the  S.-natoi-.  but  I  sb._.ul  I  like  to  ask  him  what  authority  be  is 

'".Mr  SMITH  <f  South  Carolina.  I  have  already  state<I  It  was 
Dr.  Copelai.d.  who  is  the  author  of  the  Harvard  Economic 
s«.rles    in  nlatiiui  to  Anuiican  manufactures. 

Mr    t;vlI.INCKK.     I   did  iu»t   understand  the  Senator. 
Mr    S.MITH  of  South  Carolina.     In  the  use  of  the   slasher. 
.Mr.  Tyron.  in  an  address  before  the  New  Englana  Cotton  Manu- 
facturers'  Asso<lation,   In   \^'M.   wild: 

One    dres^or    formorly    would    only    supply    warp    for    lfX>    '"'^™«    ""J 
onllnari  %he,-tins   at   a    lalK.r   coat    of   from    $1S   to   $1'4   per   week;    at 
r^onrone   .Uaher   will    supply    warp   for   from   .^m    ,0    .^^    loom*   on 
the  sum.'  class  of  goo.ls  at  a  to*t  of  from  $0  to  »1-  (kt  week. 
Mr.  Copeland.  In  commenting  on  this,  says: 

In  a.lditioi«  to  ihU  economy  in  Inlwr  the  ouallty  of  tbc  product  has 
Lien  Improved,  alnce  the  yam  la  more  evenly  aired. 

In  the  wea\lng  derartment  there  is  a  machine  known  as  Ihe 
Barber  wari>-tylug  machine. 

It  was  offered  to  tbc  trade  for  Ihc  flrat  tunc  In  1004  — 
Says  Mr.  Coi>eIand.  on  page  si  — 

To  ouote  from  one  of  the  men  engaged  in  Intrwluclng  It.  "  the  broad 
nrlnvlule  of  tho  ma«-hlne  Is  to  tic  the  end.s  of  the  last  of  an  old  warp 
to  iho  corr.sp..ndlnK  ondii  of  a  now  warp."  V.  hon  on.«  warp  is  ncirly 
US4-.1  UP  the  enda  ar"  tut  so  as  to  leare  a  short  |>lo«e  .,f  eaoh  thicad 
In  the  haraeaa.  Then,  when  it  U  de«tr«-4l  lo  weav.-  another  itW-cc  of 
oloih  of  the  sam-  ■.•ti.-rn  tho  harncM.  with  thoNc  ends  ^i\\\  in  It.  is 
br..iiht   to  the   ;  hlne.  which   tlea  tng.-thcr  one  l.y   one  the  ends 

of  tl'c  old  warii         >         ■ f  Iho  new.     The  princli.le  of  the  m.ichlne  Is 

the   same   as   th.it   of    tho   s-.Kwler   knotter   pr.vi.Mislv    ,;.  set  HkhI.      It    tics 
iil».ut  •-.■^»  knots  per  minute,  nnd  does  th.>  wnik  ,.f  im  «lrls.      Drawlnk.' 
in  bv  hand   had  always  Non  a   relatively   h.-nv>    oxp.  nse   to  the   manu 
faeturer:  by   the  use  of  this  machine  the  lab-jr  co*t  la  cut  do^n   two 
thirds. 

(>u  i»age  ^  the  same  author  states: 

The  Improvement  In  the  m  lainy  of  the  pr.^iirt  of  the  loom  find  the 
diniiniit;....  of  tho  amo«int  of  noce«*irv  attention  have  lieen  fa.  illtate.1 
1,,   ,  nation  of  l«etter  flop  motion*-   d''vic»-»<  wh'.ch  stop  tho   Kh.ui 

,,,, ,iy  when  a  warp  thread  breaks  or  when  the  shuttle  la  out  oi 

place. 
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I  want  the  attention  of  the  Senate  particularly  here,  for  the 
reas«ui  ihat  we  have  heard  on  tills  floor  arguments  to  tho  effect 
tliat  In  the  higher  and  fluer  grades  of  our  manufactured  goods 
•.ve  ne«>«l  a  greater  protection  l)ocause  of  the  greater  labor  cost. 
I  am  quoting  this  author,  who  himself  Is  ranked  as  one  of  the 
lir^t  authorities,  and  Seiiators  can  investigate  for  themselves  as 
to- whether  or  not  be  Is  telling  the  facts.    He  says: 

1%Ooe  warp  atops  which  bad  been  Introduced  prior  to  the  Civil  War 
were  ad.-'pted  onlj  to  Jo<ima  weaving  coarse  clotn.  With  the  Increase 
In  the  ni.inufacture  of  fine  and  medium  goods  It  l>ecame  desirable  to 
iipp'r  warp  stop  motions  to  tho  looms  on  those  Rradcs.  nnd  as  a  result 
i.f  the  Kuircssiul  use  of  Uncr  and  thinner  wire  In  their  manufacture 
tt:ey  are  now  found  In  CTery  up  to-date  mill  on  all  gradea  of  work. 
The.<.>  stop  motlona  have  received  their  greatest  Improvements  and  ex- 
lloltalion  in  this  country.  Aa  a  reault  of  the  use  of  the  stop  motion 
iind  an  Incresse  In  the  length  of  the  shuttle  the  piece  rate  for  weaving 
was  roduc  d  iUJ  p«  r  cent  In  Fall  River. 

Ib  Bpenking  of  the  Improveil  loom — the  Northrop  loom— the 

aame  author  says,  page  86: 

It  has  reduced  the  labor  cost  of  weaving  one-balf.  a  fact  which  Is 
particularly  signlflcant.  since  the  labor  cost  of  weaving  previously 
constituted  one-half  of  the  entire  labor  c6st  of  manufacturing  cotton 
cloth.  Thla  saving  has  resulted  from  the  Increascil  number  of  looms 
per  wearer.  One  wearer  now  tends  from  14  to  30  Northrop  looms 
where  before  be  tended  6  to  K  common  looms.  At  the  same  time  less 
skill  Is  required  on  the  part  of  the  operative. 

^hi  page  90  he  says  the  number  of  looms  per  weaver  in  the 
Fliigiish  mills  is  about  one-half  of  that  in  American  mills,  and 
j.'ummlug  up  his  entire  obsen-ations  on  tho  American  manu- 
facture of  cottcn  goods,  he  says: 

«>wlng  to  the  strength  of  the  labor  unions  In  the  EnsUsh  cotton 
Industry  the  weaver  Is  paid  at  the  ssme  rate  per  cut  without  reference 
to  the  numN>r  of  looms  which  he  tends.  In  American  mills,  on  the 
tonirury.  a  wearer  is  paid  leaa  per  cut  when  be  tends  more  looms. 

As  I  have  shown  by  these  quidations.  the  whole  trend  of 
American  manufacture  has  l)een  to  Install  labor-saving  devices, 
Increasing  the  quality  and  output  i>er  machine,  and  vastly  in- 
creaslifu  the  ifu'ilier  of  machines,  and  thereby  the  amount  of 
pn>du<.t  i<er  indivi<Iual,  while  there  has  been  no  appreciable 
IncD'sise  In  wage  to  the  Individual  who  now  tends  a  greater 
number  of  machines  and  makes  a  greater  output. 

It  will  also  be  obserAwl  that  l>oth  the  Tariff  Bonrd  and  Dr. 
Copeland.  from  whom  I  have  quoted,  show  that  as  the  rae- 
rbaiijcal  devices  are  perfected  the  necessity  for  skilled  labor 
Is  eliminated  and  the  more  Ignonint,  less-.skilletl  laborers  are 
brrttight  into  servbv,  decreasing  the  labor  cost  and  increasing 
the  lalwir  prodtictlon. 

In  this  cotiiie<tlon  1  quote  from  the  Immigration  Commission, 
volume  1.  No.  747.  19IO-11,  on  page  .'?«>4  : 

Information  was  secured  for  a  total  of  O.-.^ih"*  cotton-mill  operatives  In 
the  Norib  .\tlantic  States,  and  a  detailed  study  made  of  I.06I  house- 
holds th<'  heads  of  whlih  wore  employed  In  the  cotton-good^  manu 
facturlng  industry.  Of  the  total  nurol)er  of  employee-s  t>S.7  per  cent 
Wore  of  for.lgn  birth.  21. S  per  cent  were  of  native  birth  but  of  foreign 
father,  and  U.4  per  cent  were  native  born  of  native  father. 

.Mr.  SMITH  of  .Xrizotia.     I»ocs  that  refer  to  New  England? 

Mr.  S.MITn  of  South  Carolina.  To  the  North  Atlantic 
States-  the  New  Knglaud  States.  I  continue  the  quotation  from 
the  reiHirt  »>f  the  In.niiuralion  t^>inmission : 

Of  the  races  of  old  Immlgmtlon.  the  French  Canadians,  Engllsb,  and 
Irish  were  nrlnt'ipailv  oiiiidoyi'd,  these  races  reporting  to  the  number 
of  i:;.»M;{,  5.274.  and  4.r.»>i",  respectively.  The  southern  and  eastern 
Europ'-ans  were  reprosouted  In  greatest  nnml)ers  by  the  Poles,  with 
Mt»-.io:  the  Portuguese,  with  .'».J»1 1  :  and  the  lireeks.  with  •J.JSQ.  Of  the 
male  op<'ratlves  of  foreign  birth  15.8  per  cent  and  of  the  females  34.5 
per  c.  nt  had  b.en  engac' d  In  tJie  s.nrae  Industry  abroad.  On  the  other 
hsnd,  .'i'..-  per  cent  of  the  male  and  5t)."  per  cent  of  the  female  em- 
piovcH»««  who  were  foreign  bom  had  l)een  fanners  or  farm  lalwrers  In 
their  Diitlve  countries.  The  average  weekly  wage  for  male  employees 
18  years  of  aifc  or  over  was  $9.68  and  that  for  females  18  years  of  age 
or  over  was  $7.07.  The  average  annual  earnings  of  male  heads  of 
families  who  were  employed  as  cotton  mill  operatives  were  $470  and 
the  average  annual  family  Income  was  $791.  Of  the  total  numl>er  of 
families  studied  .lli  2  per  cent  depended  entirely  upon  the  huKbands  for 
their  support,  while  0.3  per  cent  were  maintained  by  earnings  of  hus- 
Itands  ard  the  pavmonts  of  l>oarders  or  lodgers,  and  18.9  per  cent  by 
earnings  of  husbands  supplemented  by  the  contributions  of  children. 

Mr.  KKNTON.  I  know  Uie  Sen.Ttor  does:  not  want  to  be  In- 
terruptcsi.  but  I  wish  merely  to  inquire  if  this  report  shows 
the  aires  of  the  children  employed? 

Mr.  SMITH  of  South  Carolina.  It  does  not.  I  did  not  notice 
that.  I  wouM  have  be«»n  glad  to  have  done  so ;  but  I  was  trying 
to  condense,  in  order  to  present  certain  facts  and  fix  them  in 
the  minds  of  Senatons. 

Mr.  KEN  YON.  Was  that  Investigation  limited  to  the  North- 
ern States? 

Mr.  SMITH  of  South  Carolina.  Oh.  no;  I  will  have  something 
to  say  later  in  reference  to  other  States.    The  report  continues: 

Of  the  hon«eholds  the  beads  of  which  were  foreign  bcm  21.2  per 
cent  had  boarders  or  lodgers  aa  against  14.."^  per  cent  of  those  the  heads 
of  which  were  of  native  birth.  The  attemi)t  to  reduce  the  cost  of 
living  or  to  sapplement  the  eamlnirs  of  the  heads  of  families  by  keep- 
ing boardera  or  lo.lgera  resulted  In  a  high  degree  of  congestion,  ea- 
peclallv  In  the  immigrant  households.  The  average  number  of  peraoaa 
IHT  room  In  households  the  heads  of  which  were  foreign  t>om  waa  1.26. 
and  the  average   number   per  sleeping  room  2.13  aa  coatraated  with 


eighty-three  one-hundredths  person  per  room  and  1.79  per  sleeping 
room  in  households  Ihe  heads  of  which  were  native  Iwrn.  The  average 
monthly  rent  payment  per  capita  In  Immigrant  households  was  $1.47. 
and  in  bouseholils  tho  lie.ids  of  which  were  native  lioru  $U,41.  None 
of  the  households  the  heads  of  which  were  of  native  birth  used  all  their 
roomsfor  sleeping  purposes,  while  3.3  per  cent  of  the  immigrant  houae- 
holda  slept  in  all  rooms.  Of  the  families  the  headn  of  which  were 
native  Ixirn  6.9  per  cent,  and  of  tboae  the  heads  of  which  were  foreign 
born  0.1  per  cent,  owned  their  hontea. 

I  hope  the  Senators  will  keep  that  in  mind,  as  tliere  Is  a 

significant  fact  lo  follow. 

Of  the  forclgn-born  employees  .M  per  cent  and  of  the  native  l>orn 
4-  ♦>  per  cent  w?re  married.  Of  tho  employees  of  foreign  birth  80.6 
per  cent  were  able  to  read,  and  77.8  per  cent  able  both  to  read  and  to  write. 
Of  the  total  number  of  lorelgn-bom  emplovt>es  of  non-i:uglisb  speaking 
races  42.1  per  cent  were  able  to  speak  KrigUsh.  The  naturallaed  per- 
sons among  the  employees  of  foreign  birth  21  years  of  age  or  over 
and  resident  In  the  I'nited  States  at  least  Are  years  form  a  propor- 
tion of  29.8,  while  8.S  per  cent  had  taken  wit  first  papers.  Onlv  7 
per  cent  of  tbc  forelgn-bam  wage-earning  malen  in  the  houaehoida 
studied,  and  11.3  per  cent  cf  the  native  born  were  members  of  labor 
organizations. 

It  will  be  seen  from  this  quotation  that  the  average  weekly 
wage  for  male  employees  IS  years  of  age  and  over  was  $9.G.S, 
or  about  |1 02  a  day;  for  females  18  years  of  age  and  over, 
$7.y7,  or  a  fraction  over  $1.25  a  day. 

That  i.s  the  ;iverage.  I  do  riot  know,  what  the  lowest  was 
nor  what  the  highest  was. 

Also  that  the  average  annual  earnings  of  the  nuile  heads  of 
families  who  were  employed  as  cotton-mill  operatives  was  ^70. 
and  that  32.2  |)er  cent  of  all  the  families— which  include<l  tKi.SOO 
mill  ojx^ratives  stu.litHi  by  this  commission — were  dci)endent 
u|>on  the  earnings  of  the  male  members,  which  mean.s  that  if 
they  were  heads  of  families  there  was  more  than  the  head,  and 
that  their  aimual  deiwudence  was  $470.  If  there  were  but 
twt)— Lusbjind  and  wife — their  annual  income  waa  $235  each  ;  if 
there  wove  an  average  of  three,  it  was  slightly  over  $100. 
The  report  did  not  give  the  average  member.ship  of  the  families. 

It  is  also  to  be  observed  that  85  i)er  cent  or  more  were 
foreigners. 

In  tlie  last  part  of  the  paragraph  quoted  It  states  only  7  per 
cent  of  the  foreign  wage-earning  males  and  11.3  per  cent  of  the 
native  born  were  members  of  labor  organizations.  Now.  it  will 
be  observed  that  Mr.  Coiieland  says  that  the  reason  why  labor- 
saving  devices  could  not  be  successfully  employed  in  Europe 
was  because  of  the  strength  of  the  labor  organiEatlon.s,  they 
being  in  old  countries,  with  homogeneous  (lopulatlon,  with  a 
long  line  of  hereditary  oiM'ratives,  they  demanded  a  ci?itain 
scale  of  wages  i)er  piece ;  and  it  made  no  difference  how  many 
labor-saving  devices  were  Installed  or  how  great  was  the  in- 
crease per  operative,  the  devices  simply  Increasetl  tho  income 
of  tho  oijorative  and  not  the  income  of  the  mill,  whereas  in 
America,  by  virtue  of  the  fact  that  we  are  the  dumping  ground 
for  every  nationality  and  race  and  tongue  and  kimlretl  under 
the  sun,  it  is  imiK)ssible  to  organize  into  a  oomiiact  labor  or- 
ganization alien  races,  l>ecau8e  of  n  barrier  of  difft^rence  of 
si»eoch.  difference  of  training,  difference  of  nation,  and  the  con- 
sequence is  tliat,  accotxling  to  the  testimony  of  the  Immigration 
Ooiumissiou,  the  manufacturers  ot  New  England  have  install^ 
their  labor-saving  devices,  eliminated  the  neces-sliy  of  skilfed 
labor,  and  by  virtue  of  the  lmiK)s.sibllity  of  organizing,  as  I  s;iy, 
these  alien  jjoople  of  diverse  tongues  and  diverse  nationalities, 
are  employed  at  the  miserable  price  of  $470  per  family  per  year, 
and  with  a  system  that  Increases  as  the  machinery  Increases  the 
output  for  the  benefit  of  the  manufacturer,  while  the  laborer 
himself  receives  no  Increase. 

On  iMige  511  of  the  reiM>rt  of  the  Iimiiigration  Commission,  it 

says: 

The  Americans,  who  formerly  composed  the  bulk  of  the  cotton-mtll 
operatives  in  the  North  Atlantic  8tatea,  at  the  present  time  form  only 
about  one-terth  of  the  total  number  of  the  employees  In  the  cotton 
mills,  and  are  divideil  In  a)>out  equal  proportions  between  males  and 
females.  If  the  employees  of  the  second  generation  r)f  Immigrant  races, 
or,  in  other  words,  persons  native  l)om  of  foreign  father,  be  added  to 
this  pure  .\merlcan  stock,  or  those  native  born  of  native  father,  the 
total  number  of  natlro-lwrn  operatives  amount  to  alwnt  three-tenths 
of  the  operating  forces  of  the  North  Atlantic  mills.  The  remaining  part 
of  the  operatives,  or  about  seven-tenths.  Is  composed  of  employees  of 
foreign  birth.  Of  the  total  forei;:nborn  operatives  about  one-half  are 
representatives  of  races  of  southern  and  eastern  Etiroi>e  ami  the  <1ricnl, 
the  remainder  being  composed  mainly  of  Kngllsh.  Irish,  and  French 
Canadians,  with  a  relatively  small  numl)er  of  Scotch,  Germans,  Sw.hIcs, 
Dutch,  and  French  The  French  Canadians,  among  tbc  foreign  bom, 
are  eniijloyed  at  present  In  greater  proportions  than  any  other  race,  the 
proportion  of  French-Canadian  cotton-mill  opcrativea  exceeding  that  of 
the  Americans.  The  English  furnish  about  one  tenth  and  the  Irish 
abont  one  twentieth  of  tbc  total  nnmber  of  employees  In  the  Industry, 
Of  the  operatives  from  southern  and  eastern  Kurope,  tho  I'oles,  I'ortn- 
gueae,  and  Greeks,  In  the  order  named,  fnrnlsb  the  large-^t  proportions, 
the  total  number  of  thope  ro>-es  constituting  more  than  on"  fourth  of 
the  total  numl>er  employed  More  than  .30  other  races  from  sonthem 
and  eaatem  Europe  are  working  In  the  cotton  mills  of  the  North  At- 
lantic States:  tl^  north  and  south  Italians,  Lithaanians.  and  Uus.>iians 
are  numerlcallv  the  most  important.  Several  oriental  rnces.  IniMidIng 
Turks,  I'rrslans,  and  Syrians;  are  also  found.  The  larger  part  of  the 
female  employees  at  the  preaent  time  is  luuie  up  of  Engllsb,  Irish,  and 
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-h  riinadlao   oiktiIItm    of  t>oth   th»  flr«t   ami   «erood   seneratloB*. 
Thrr  wtth   larfr  i*rouorH«»n»  of  rortusii«»»»«  •nU   rollsli   wonwn.     The 
r    •  wlc«    •■  airMdy  ■rated,  form  uoljr  a(>out  oo«  tenth  of  tba 
■r  of  ttmrntt  tpentlTtm. 

X#w  BadfMd.  an-l  I^.wfll.  Ma«i. :  >f  — -•--  Tr.  N    n  :  and 
o  of  the  a«M«  sort,  all  have  a  iargp  "O  of  Fr^acta- 

n-    .UaoobratcT  atewlns  ibr  blsbast  pcm  i r  emt>lore«a  of 

i.<>      MaaelMatrr  baa  alM>  ib«  targnt  praportion  <>f  rollMh  up<>ra- 
iitlK.uvii  fliMt  race  Is  wt-ll   r«>|>rmwat*a  la  th«"  other  \\^^(^  HtlM. 
ItV   Irlah   ;i  lab.   who  are  eBiplojre«i  extensively    In   all    I.M-ali»le«. 

ha  ^  ib«>lr  I..  ■  i»re*eBtatlon  in  I-owell  an<)  N»'»   H»Hlf<>rd      The  Tor- 

tui  uf*-  art"  «'aii>l4>\><<l  In  lar^f^f  iirofxirtlon*  in  Nvw  IJ<v1fort!  and  Fall 
HI  ..r  oni*  an  iiuliniwrtant  (ier<»"nta«e  of  <;re«"lc.>»  are  working;  In  Fall 
Nrw  Bedford.  i>itt  In  Man«h.-«t«>r.  N.  II  .  the  <;reeka  make  up 
'h,  aiMl  la  l4>*ell  more  tlian  on'V)w%'entli  uf  the  total  utuober 
«f  .>|.«t:iii.i-«.  TIw  otber  races  are  acattervd  iu  com  pa  ru  lively  amall 
mulfMn  throuKh  all  the  localltiea. 

illug  to  tho  showing  of  tho  rr|iort  of  tho  Immi- 

..u.    ilii-re   is   no   liuoiiUvt'   t«>   lii«'   iiativp-born 

HTiitiii  to  piiter  iiiln  the  iiilll   work,  for  tlic  reason   that   It 
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iu.ik<>i«  iko  tll(r«'rriiro  how  lotig  ho  nuiy  N'  emi>loy«>l  then-iu  then' 
Ih  iio  «tu)iuo.  coiiii>jiratlvHy,  for  his  skill  to  adtl  anything  to  his 
«\'iiiiii)S   raparity.     This    is  >!  •<!   aiwl   hainKil   oser   to   the 

Anniinm    iiivi-nior.    who,    ii  .-iy   ii|H>n    the   wape   of   the 

o|  fmtlve  iH'ooininjj  hiinUM'.si-iiu'  to  the  nilil,  fliids  a  lU'vloe  that 
cl  niiturtes  hiiu  ami  his  .skill  ami  ttims  it  over  into  the  hands 
of  the  ignorant  linniltfranf  Therefore.  aocordinK  to  the  testl- 
m  >iiy  of  tlM'  Tariff  IUi;trd  r«iiort.  the  «^»tnnjents  by  Or.  Cope- 
Is  id,  the  re|»ort  «»f  the  Inimiv'ration  rotnntlssion,  the  plea  of 
till'  prolcifionists  that  we  ntn^l  thes««  hiph  duties  for  the  benefit 
ol  AmerliMii  !iilK>r  Is  a  miserable  sophistry,  a  lie  that  Is  not 
bf  rne  otit  by  any  faet.s. 

It  is  plain  from  the  qtiotations  that  I  have  been  at  pains  to 
Ifjt filer  that  the  only  iirotwtion  thstt  nn  Anierimn  native-t»or« 
1,1  "..'■•'r  hns  is  the  pri.-i-  of  the  si  ••  from  Enroi.e  to 

Ai nri<'n.  atid  stjch  hiw  as  C'onjrrt  :  to  pass  restrict- 

in  :  Imml'iratiou  Into  this  etmntry. 

In  sharp  contrast  to  the  wajie  of  $470  a  year  for  the  head  of  a 
faiiily  etttrajreil  as  an  operative  In  cotton  mannfactiiringr-- 
ar -ordiiiK  to  the  World  Aluiatia.-  for  I'.NCj-in  Massiichusetts 
nil  III*  there  were  IVH  millionaires,  more  than  tlir»^  times  as 
n*  my  as  in  all  the  Southern  States  combinoil.  Iti  the  nine 
eo  ton-prow inp  States  of  the  Sonth  that  prtHlnee  the  entire  raw 
m  iterial  there  were  In  North  rarollna.  In  VMTl,  one  of  these 
nl  le  .  '.wine  Stat««s,  s  mil lion.i ires;   In   South  rarolina, 

5:   in   '  1     r»:   in  .Vrkansas,  5;   Mississippi,  [\;   Florida. 

T«xas.  .'►4:  l>>'>-  ■: it.  L*7— n  total  of  '.M.  While  in  M.-tssachn- 
ne  ts.  Vernmnt.  t'ouiu'Ctieiit.  Maine,  New  Hampshire,  and  llh«Hle 
Is  :tnd  therv  wer«»  .VJ».  When  the  nuuil>er  of  millions  they  own 
is  taken  Into  consideration  there  was  nearly  a  thonsiind  timeR 
m  »re  millions  In  the  New  Knplnnd  States  than  iti  all  the  eotton- 
pT  >\viitR  Stat«»>i  combine^l.  We  pro«lu<-e  the  raw  material  that 
Ki :|>l<lteii  all  the  ctttton  manufaolurers  of  Amerle.i.  and  as  a  re- 
st It  of  our  KplendUl  system  of  eeonomlcs  In  this  country,  the 
Slates  that  pnnlnce  $l.tnilM^iO,(M«>  worth  of  t?i.-  i;nv  material 
d<  not  pn^UitT  a  sinuli*  millionaire  amonp  tli— <•  >  ii:::ijred  In 
e«  tttin  srxtw  itip,  while  in  the  New  Knplan<l  States  the  millionaire 
ui  inufacturers  an^  iHimbereii  b.v  the  hundrc^ls.     It  was  reported 

ui  d  deliatetl  on  tin-  il of  the  Senate  a  few  days  apo — whether 

fticvliauaij  or  In  earn«-sf  I  w.is  not  exactly  able  to  determine — 
tilt  tiM  8«iatr.r  from  i:ii«-.|,.  island.  Mr.  Lippitt.  when  Interro- 
pntetl,  t>efore  he  l»e«aiii(>  .i  .'Senator,  before  the  W;iys  and  Means 
Vi  iiuniite**  of  tlie  lions*-.  ,is  to  what  he  considered  a  pivat  fortime, 
M  <l  fhree-«iuarters  of  a  billion.  Mr.  Lirprrr  was  then  spokes- 
la  in  for  the  c»>ttott  manufacturers  of  the  Nev  Ettpland  States. 

I  prmuiue.  as  mnue  Senator  askod  during  the  delKite.  any- 
tliii:;  under  that  was  a  small  fortune.  It  would  l>e  quite  inter- 
«s  in;:  if  we  had  one  of  the  mill  o[»enitives  from  the  New  Eng- 
la  Hi  Stati*  l»eforo  us  and  askeil  him  what  he  would  consider  a 
ri'iMinnble  competency  lor  himself  and  his  family  while  he  is 
Ii'  Inn  on  $470  a  year. 

Mr.  I.irPITT.     Mr.  President 

TtM*  ritKsiniNt;  OFFItKU.  Does  the  Senator  from  .<outh 
CmnWIiw  yit'ld  to  the  Senator  froiu  Khoile  Island? 

Mr.  S.MITII  of  South  Carulioa.  I  do.  since  I  have  mentioned 
ki*  natue:  yes. 

Mr  I.irriTT.  I  merely  wish  to  ask  the  .<Jeuator  from  .South 
t'nnilina  It  the  wage  paid  Iu  his  State  for  this  ictme  occupation 
is  not  iti  the  neighlM>rhood  of  one-thlnl  less  than  that  paid  in 
N  '\v  Kuicland.  an«l  if  the  hotVs  the  people  wi»rk  in  his  State  are 
U'H  more  tlian  10  jier  cent  greater  for  that  wage,  and  if  it  is 
not  triu'  that  there  Is  practicTilly  no  age  !imit  for  the  children 
eit)pl«>vetl  in  the  cotton  mills  in  bis  State? 

Mr.  SMITH  of  South  Carolina.  I  will  reply  to  the  Senator 
fioiu  Uhode  Island  tluit  those  we  employ  In  my  section  of  the 
country  are  oatlTe  lH»ro.  and  wiiatever  they  get  g«ie8  back  to 
a  I  .\mer1can  for  tlie  work  an  Ameri<"an  does,  and  we  have  itot 
u  ,eil  the  i^auper  labor  of  F'urope  to  displace  him. 

Mr.  LiriMTT.  I  nhould  like  to  ask  the  Senator  from  South 
Carulina  if  he  thinks  uative-born  Americans  should  be  paid  33 


per  cent  le«B  wajM  than  New  England  Is  willing  to  pay  the 
people  wbo  coai»  from  abroa«l?  New  Knglniitl  pays  her  luitlvt^ 
bom  Amerimns  more  than  she  iwys  the.se  |>eople  from  abroad; 
and  yet  the  .Senator  from  South  Carolina  is  lK>a.stlng  that  In  his 
own  State,  for  more  hours  of  employment,  he  is  satisHetl  to  pay 
tHi.1  l>er  cent  of  ilit-  \va::es  .\«>w  England  pa.vs. 

.Mr.  S.MITII  of  South  Carolina.  When  we  take  Into  consid- 
eration the  number  of  mlllloualres  there  are  In  the  New  Eng- 
land Me\-tlon  aitd  the  niiml>er  of  mlllionaii-es  we  Iiave  in  our 
80»-tiof..  I  »lo  nut  think  the  .Senator  ai:d  I  will  find  amch  to 
ar.;ue  atxuit. 

Mr.  I.Il'rrri'.  I  win  sny  to  tlie  Senator  ftom  South  Carollim 
that  I  think  it  Is  no  great  credit  to  the  people  of  his  own 
State,  with  lal»or  only  two-thirds  the  price  of  the  labor  iu  New 
Eii..:l;ind.  iC  he  has  not  a  few  millionaires  down  there. 

.Mr.  SMITH  of  Sonth  Carolina.  I  will  sjty  to  the  Senator  in 
reply,  that  lakinp  tht>  |Mipulation,  the  i*er  cniiita  wealth,  antl 
the  dithmltles  under  which  we  lalK>r  througli  our  miserable 
banking  currency  system,  we  have  so  matiy  commissions  to 
l>ay.  by  virtue  of  i-ertain  unfortunate  conditions  to  which  I 
will  not  now  advert,  tliat  we  have  maintaiiiiMl  the  Integrity  and 
the  purity  of  our  pet)ple  and  have  not  ojiened  our  do«)rs  to  the 
ftut-ipner;  and  have  not,  except  .so  far  as  economy  required,  in- 
stalie«l  lalH>r-s;ivlup  machinery,  and  wherever  we  have  done  w> 
we  have  api>ointe<l  a  native  to  oi>eriite  it.  But  I  wish  to  8;iy  to 
the  .Senator  from  Uhode  Island  that  I  am  not  here  making  a 
plea  for  my  mill  owners  as  against  his  mill  owners,  for  the 
lensf.ii  that  I  rather  susj>ect  that  a  great  deal  of  New  England 
capital  Is  down  iu  the  South,  taking  adv.iitago  of  the  poverty 
of  the  i>eoitle  to  help  pile  up  some  of  those  millions  iu  New 
England. 

Mr.  LirriTT.     I  su.spect   the  .Senator  from  South  Carolina  . 
was  very  glail  to  see  come  there  whatever  proitortiou  of  New 
Englniid  capital  is  investi«d  in  those  mllb. 

I  do  not  desire  to  carry  this  discussion  furtlier  now.  As  soon 
as  the  .Sfuator  is  through  I  shall  take  (evasion  to  read  the  e.\act 
titrures  representing  the  wages  tijat  are  [lald  iu  the  New  Eng- 
land mills  and  iu  the  mills  of  the  section  of  the  country  which 
the  .Senator  so  honorably  represtMits.  I  only  wl.sh  to  say  now, 
if  Ise  will  allow  me.  since  he  sjiys  the  South  has  not  oi.eunl  her 
doors  to  Immigration,  that  if  I  am  uot  mistaken  il  was  only 
two  or  ihrit'  years  ago  tliat  the  Itepresi-nta lives  of  his  own  Slato 
were  .so  an.\ions  to  get  inunlgratlou  that  the  citizens  of  Charles- 
ton, S.  C.  ft»rmed  a  ct>mmlttee  for  tlie  ptirj^ise  of  trying  to  get 
imitiimants  there.  They  found  It  was  an  utter  failure,  how- 
ever. bec-au.s«»  the  imniigraiits  from  tlie  forel;:n  I'ountries  went  to 
the  p:irt  of  the  I'niteti  States  where  they  could  get  the  highest 
wages,  :!nd  the  iiet>ple  of  St>uth  Carolina  were  unable  to  make 
any  jirogress  lii  persuading  them  to  come  there,  for  the  simple 
ren.sou  that  the  market  for  their  wages  wtis  so  much  higher  in 
other  iiarts  of  the  country. 

Mr.  S.MITII  of  .South  Carolina.  I  will  sny  to  the  Senator 
from  ICluxle  Islaml  that  we  l<a\e  uot  gotten  the  taste  of  that 
.M)rt  of  thing  .out  of  our  mouths  yet.  We  are  not  accustomed 
to  that  sort  of  cattle,  aud  we  shipi>ed  them  back  where  they 
came  from. 

I  have  subntitted  these  facts  for  the  reason  that  the  conten- 
tion of  the  pp»te«.-tionl.sts  that  they  desire  protection  for  tlie  pur- 
pose of  benetitlng  American  labor  is  absolutely  untrue  and  not 
borne  out  by  the  facts.  ^ 

Another  element  in  this  <|uestion  of  whether  or  uot  the  rates  of 
duly  on  cotton  arv  nei-es^try.  I  Invite  tiie  attention  of  the  Senate 
to  the  fact  that  a  few  days  ago.  tuider  thedis<Misslon  of  the  metal 
sehedule,  it  was  develoi>ed  that  where  England  had  her  sufinly 
of  raw  material  In  the  form  of  iron  ore  and  Iron-manufacturing 
plant.s.  that  tlie  cost  of  freight  fr(>m  England  to  the  iK>rts  of 
America  gave  a  very  fair  i>rotivtion  to  the  American  manufac- 
turer of  like  goods.  In  other  words,  it  was  claimed  by  those 
deltating  this  question  that  the  extra  cost  of  freight  from  the 
Euro|>enn  or  the  English  mnuufacturlug  i»olnt  to  the  ports  just 
about  measuretl  the  difference  In  c»>»t  of  prixluctiou  in  America 
and  abn>ad.  This,  I  take  it,  would  lie  accept e<l  by  protectionists 
in  reference  to  practically  most  of  the  articles  of  any  appre- 
ciable bulk  where  the  raw  material  and  the  manufacturing  plant 
are  both  In  foreign  countries  as  well  as  In  this  country.  In  the 
case  of  cotton.  America  produces  practically  70  ver  cent  of  the 
total  world's  supply. 

The  foreigner  Is  dei)endent  on  America  for  his  raw  material. 
An  English  manufacturer  buys  his  cotton  in  America  at  the 
very  aaoae  price  that  the  American  manufacturer  buys  his.  He 
shlp«  that  cotton  from  the  interior  ix)lnt  where  It  Is  purchased 
to  the  ix>rt.  i»ay&  the  local  or  through  freight  from  the  pur- 
chasing point  to  the  p»irt.  pays  the  expense  of  the  purcliaser. 
pays  the  expense  of  exchange  from  English  money  into  Ameri- 
can money,  pays  the  comprentng.  the  expense  itM:ldentaI  to 
loadhng  aboard  the  vessel,  the  ocean  freight  rate,  the  ocean  in- 
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puram'e.  ships  It  aero**.-;  the  ocean  to  Enrojie,  there  defrays  ex- 
penses of  unloading  and  the  loi-al  freight  from  the  European 
|)ort  to  tlie  mill  wherever  situated,  converts  it  into  «lo\h,  re- 
shliw  It  through  the  same  channels  at  practically  the  same  ex- 
j.<Mis«^  or  gr«*ater  J»a<  k  to  America,  and  undersells,  according  to 
the  rl.ilms  of  tlie  protittionists,  the  American  manufacturer  to 
such  an  extent  tliat  the  American  manufacturer  mu.st  have  :?.". 
or  40  |)er  (•'^nt  <luty  on  the  goods,  while  the  American  mills  are 
Iocate<l.  practically  half  of  th^m,  within  calling  distance  of  tlie 
cotton  tields.  It  'makes  no  difference  what  argument  may  lie 
iisjhI  as  to  the  cheapness  of  ocean  freight  or  the  dist-rimination 
of  the  railroads  in  the  interior,  or  what  other  argument  may 
lie  put  lip.  if  it  Is  true  that  the  Englishman  can  manufacture 
:ind  s«'ll  his  goods  made  out  of  American  cotton  in  America 
••lieai»er  than  the  Ameri<'an  manufacturer  can  sell  them,  then 
whenever  an  Aiiieri«-.in  purclias«»s  a  piin-e  of  cotton  goo«ls  he 
pays  the  freight  from  the  cotton  tields  of  the  South  to  Europe 
and  other  incidental  ex|H.Mises  atiadied  thereto  plus  tlie  cost  of 
conversion  by  the  Eurojiean  mills  iilus  shipment  back  here  of  the 
nnislie4l  article.  No  kind  of  sophistry,  no  kliMl  of  distortiou  of 
fiicts  «)r  twisting  of  ligurcs.  can  tlisprove  that  statement. 

In  other  words,  to  \>in  it  in  another  form,  the  iirotectionists 
.ijiy  tli.it  the  American  m.inufucturer  can  not  manufacture  cotton 
gtKxls  in  the  cotton  tields  of  America  any  cheaper  than  the 
(tist  of  h'lndling  the  cotton  crop  from  here  to  Euroiie,  hliing 
Eurojiean  lalior  to  manufacture  It,  and  ship  It  hack  to  America 
pins  the  duty.  A<'cor(liiig  to  this  contention  of  the  protection 
ists  it  would  \h'  e<-ononiy  on  the  psirt  of  the  cotton  pniducers 
of  .\merica  to  engage  Engllshmeu  to  manufacture  their  goc^ls, 
ship  the  whole  crop  abroad,  bring  it  Imok  to  Auierii*a  without  a 
duty,  and  sell  It  at  35  to  40  iier  cent  less,  now  claiiued  by  the 
lirotivtionists. 

Tlies«»  are  s«inie  of  the  facts  that  I  would  like  to  la.v  l»efore 
the  Senate.  They  are  facts  that  can  Im»  retitied  by  any* student 
who  takes  the  time  to  stmly  the  situation. 

In  conclusion.  Mr.  President,  wliat  I  have  attempteil  to  prove 
Is  this:  Not  only  have  we  Installeil  lalior-saviiig  devices  In 
America  for  the  jmrpose  of  eliminating  the  labor  cost,  but  we 
have  lii'ifalleil  cheap  immigrant  labor  to  take  advantage  of  the 
labor-saving  devices  to  such  an  extent  that  the  meinl>ers  of  the 
Imniigrntlon  Commission,  two  of  whom  arc  MeinU'rs  of  this 
iMxly — the  Senator  fnmi  Vermont  |Mr.  Dii.lixgh.wi  I  and  the 
Senator  from  Mas.sachnsetts  |Mr.  1x>ik.k|  — state  that  tlie  ma- 
jority of  all  the  operatives  in  the  mills  of  the  North  Atlantic 
States  are  these  foreign  laborers.  If  we  are  going  to  stand 
fairly  ami  wpiarely  by  American  lalnir.  we  ought  to  shut  the 
(I<K>rs  to  the  im|)ortation  of  this  Euro|iean  intlux :  and  when 
we  have  installed  labor-saving  devices  which  increase  tiie  out- 
put, we  ought  to  give  the  American  laliorer  the  benetit  of  tliose 
lalMtr-siiving  devices. 

Buckle  says.  In  his  History  of  Civilization,  that  the  oiilj-  three 
steps  111  civilization  are  weahli,  leisure,  and  learning.  If  we 
are  patriotic  Americans  and  do  tind  some  means  by  which  the 
laborer  may  l>e  in  a  measure  releas*-*!  from  toil  ami  become  the 
iK'iieticiary  of  the  prtxluct  of  an.v  nie<'hanlcal  device,  let  us  make 
the  laborer  the  iMuieflciarj-  to  the  extent  of  giving  him  sufli«-ient 
leisure  and  capital  to  educate  hlnis«»lf  to  be<Njme  an  American 
citizen.  Ix»t  us  not.  as  the  protectionists  are  now  doing,  put 
whatever  profits  may  come  from  our  modern  inventions  into  the 
jHickets  of  the  manufacturer.  I>el  the  American  lai>orer  become 
the  IxMieflciary  of  this  Increaseil  imHluctittn  by  virtue  of  his 
oiK?ratiiig  a  labor-saving  machluc  and  not  install  In  his  place  a 
foreigner. 

I  Niy  it  is  high  time  for  us  to  investigate  tliese  questions  and 
find  otit  the  real  facts,  which  I  have  tried  to  do,  and  which  no 
man  can  controvert. 

Mr.  EIPPITT  obtaine<l  the  floor. 

-Mr.  CALLINtJEH.     .Mr.  President 

Mr.  LIPPriT.  I  yield  to  the  .Senator  from  New  Hamp- 
shire If  he  wishes  to  say  something. 

Mr.  (JALLINCrER.  I  desire  to  ask  tlie  Senator  fmm  South 
Carolina  whether  he  has  any  Information  which  will  e  lable  him 
to  slate  the  number  of  .\niericans  out  of  employmeni  in  New 
England  to-day  who  could  lie  obtained  to  take  the  i>laces  of  the 
foreigners  of  whom  he  has  sicken?  '  - 

Mr.  S.MITH  «»f  South  Carolina.  In  reply  to  that  quesiio'i.  I 
will  say  that  I  do  not  think  It  Is  necessary:  I  do  not  think 
that  qiiesti<Mi  touches  the  ix»int  at  ls^•tle  at  all.  It  remains  a 
fact  tliat  wherever  a  fotn»lguer  supplants  an  Amerliaii  he  must 
live;  and  while,  there  may  not  b-.?  any  Ameriiims  out  of  em- 
jiloyment  In  New  E  igiand.  according  to  the  testimony  I  Iiave 
rend  here  if  the  .Xmerii-an  hns  any  employment  In  the  mills 
there  he  has  It  uikhj  the  plane  of  the  lmiH)rte<l.  clieaj".  ignorant 
iuimlgnint :  and  nobody  knows  It  better  than  the  Senator  from 
New  Hampshire. 
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Mr.  nALLINC.ER.  Mr.  President,  the  Senator  from  New 
Hampshire  does  know  better  than  that.  The  Senator  frt>m 
New  Hampshire  knows  that  the  Ignorant  foreigners  about  whom 
the  Senator  is  talking  constitute  the  very  lowest  class  of  labor 
in  this  country,  next  to  the  coloretl  labor  of  the  South. 

Mr.  LIPPI  rr.     And  tlie  white  labor. 

Mr.  <;.\LLIN«^EH.  And  the  white  labor  of  the  South  as 
well— certainly  the  mountain  lalwr. 

I  will  ask  tlie  Senator  from  .South  Carolina  whether  he  hns 
taken  the  trouble  to  ascertain  how  many  mi!li<nis  of  «lol!ars 
these  foreigners  have  sent  baik  to  their  homes  in  the  lauds  from 
which  they  came,  a  id  how  many  milli<iiis  of  cU>llars  they  have 
nut  in  the  savings  liauks  of  New  England  during  t*ie  last  .year? 

Mr.  .SMITH  of  South  Carolina.  I  will  state  to  the  Senntor 
from  New  Hampshire  tluit  alnrnt  a  year  ago  I  made  a  speivh 
on  this  rtoor  in  which  I  called  attention  to  llie  fact — I  am  not 
sure  1  am  accurate  as  to  the  figures,  but  this  is  about  the  prt>- 
portiou — that  the  amount  of  money  brought  Into  this  «ountry 
for  the  decade  from  llHXi  to  l!tlO  by  foreigners  as  compared 
with  the  amount  of  luone.v  sent  out  b.v  foreigners  was  alxiut 
as  1  to  10.  In  other  wonl.s.  the  foreigners  who  came  into 
this  country  In  the  decade  frrmi  lOOtl  to  IDlo  sent  «)ut  of  this 
country  something  like  a  billion  dollars — my  figures  may  not 
be  exactly  accurate — while  they  have  brought  into  this  country 
sonipthlng  over  $200,000,000. 

Mr.  (J.M.LlNtJEIt.  Yes:  and  that  billion  of  dollars  was  cjsm- 
j.osed  of  their  surplus  earniiig.s.  and  yet  the  .s^Miator  is  talking 
about  their  l>eiiig  ill  treate^l  so  far  as  wages  are  coiicerne«l. 

Mr.  S.MITH  of  South  Carolina.  Tlie  Senator  must  remem»>er 
tlnu  he  knows,  and  that  it  is  notoriously  true,  as  he  can  walk 
down  tlie  street  and  see  at  any  time,  that  the  average  southern 
Eiuopean  coming  Into  this  country-  lives  iu  a  manner  in  which 
no  American  vrotild  live.  l{efus«»  bananas  and  a  few  rotten 
oranges  constitute  almost  his  entire  l)ill  of  fare;  and  in  sjiite  of 
his  getting  but  $47<i  a  year  he  di>es  s;ive  enough  to  send  back 
l.nrge  sums  to  Enrojie. 

Mr.  <;AI.LlN(;Elt.  Who  is  to  blame  for  his  living  In  tiiat 
manner? 

Mr.  SMITH  of  South  Carolina.  The  protective  system  which 
brings  him  here  aud  supiilants  American  labor  with  him. 

Mr.  Ci.\LLIN«;Fnt.  Why.  he  can  go  home  at  any  time  thnt  he 
pets  enough  money  to  pay  his  pas.s«ge:  and  these  iieople  have 
an  abuu«iance  of  it.  They  have  an  .ibumlauce  of  it  in  the  savings 
banks  of  New  England — millions  aud  inilllonR  of  dollars.  When 
the  Creek  war  broke  out  there  was  no  trouble  about  htindreds 
of  these  iieople  drawing  money  from  the  sjiviiigs  banks  and 
j.olng  back  to  (;ree<'e  to  fight  the  battle.^  of  their  country;  and 
the  s;uiie  thing  is  true  of  Italy. 

Mr.  SMITH  of  .South  Carolina.  The  Senator  from  New 
Hamrshire  will  not  gainsay  the'fact  that  when  they  went  back 
their  places  were  taken  by  others  of  the  same  kind  of  stuff, 
and  the  Americans  <lid  not  supplant  them. 

Mr.  <;.\lJJ.\Ci:i:.  Most  of  them  who  were  not  kllhtl  are 
back  now.  occtipying  the  same  places  they  formerly  held.  They 
were  gla<l  to  come  back  and  accejit  the  wages  that  are  given  in 
New  England. 

Mr.  S.MITH  of  South  Carolina.  And  they  were  employed 
when  they  came  back,  too. 

.Mr.  (;.\Ll,INOEU.     They  found  emiJoyraent. 

Mr.  SMITH  of  South  Carolina.  Mr.  President.  I  should  like 
to  call  the  attention  of  the  Senator  from  New  Hamjtshire 

The  PIlESIIH.Xt;  OFFICER.  The  Senator  from  Rliotle  Island 
[Mr.  I.irpiTTi  has  the  floor. 

.Mr.  SMITH  of  South  Carolina.  Will  the  Senator  from  Rhode 
Island,  then,  jierniit  me  to  make  a  ft'.rther  obsen-atlon? 

Mr.  GALLINGER.  The  Senator  from  Rhode  Island  yielded 
to  me;  aud.  ns  I  have  accoiuplishetl  my  purpose,  I  will  s-ur- 
render  the  floor  to  him. 

Mr.  LTPPITT.     I  yield;  certainly. 

Mr.  SMITH  of  South  Carolina.  I  should  like  io  state.  In 
conclusion,  ns  I  yleideil  to  the  Senator,  though  I  do  not  make 
(lint  an  excuse  for  asking  his  iiidiilgence.  that  I  just  happened 
to  pick  up  this  afternoon  a  pajier  in  which  it  was  stated  tliat 
the  influx  of  Imnilgrants  Into  this  counti-j-  durins  the  past  six 
j  months  has  exceeded  any  iuflux  since  1907,  which  was  the 
nv-ord-bieaking  year. 

.Mr.  LIPPITT.  Mr.  President.  I  confess  I  have  listened  with 
'  s<i  much  astonishment  to  the  renuirks  of  the  Seiiator  from  South 
I  Car<>lina  (Mr.  .Smith  1.  In  what  I  fanc.v.  more  from  the  tone  In 
I  which  he  made  his  remarks  than  frotii  .my  figures  he  presented, 
I  was  meant  to  t>e  an  arraignment  of  .New  Englaiid's  ^n«toms, 
j  that  I  scarcely  know  how  to  anrwer  him. 

Ilf  the  nrraigntpent  had  come  from  almost  any  othe;-  -^^uroe 
on  this  flotir,  I  might  think  It  was  due  to  a  lack  of  kn<uvleilge 
of  the  relative  conditions  as  between  South  <'in;liiia  and  New 
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T9,  JUMTliiinrttn   Rhode  InUuid.  and  Connecticut.    But 
SfiMitor  trtHu  Huutli  Carolina  Mtands  In  bis  plac<>  here 
glv«B  a»llat  of  tke  wagw  paid  hi  the  cotton  mills  of  Netr 
«•  thtiuKh  fher  were  low   waees.  when  he  Ki^es  sta- 
after   ««t:iftstH'n   nb<iut   the   wafce*   that   are   paid   to   the 
iffcffeut    I  >f    ctuplovetfi    In    the    cotton    mills    of    New 

igiiiBd  aii^i  .....cluen  the  nationality  of  the  people  to  whom 
_3tm  wases  are  i«aid.  although  In  his  own  State  the  wages  that 
rm  paid  ta  tbe  Haine  I;iilii.-<iry  do  not  exce«l  ♦!«>§  per  cent  of 
bat  New  EMcland  is  p.-ivinif.  and  although  tho<«>  wages  are 
id.  not  for  the  M  or  M  hours  wi-ekly  that  prevail  In  New 
imI.  hut  for  hours  of  labor  i>er  week  that  run  from  60  to 
and  altltoUKfa  thoae  wajje*  are  paid,  not  to  young  people 
ase  for  employment  most  exc«»ed  14  years  as  In  N»'w 
nd.  but  to  chililreii  whoae  ace  for  emr>loyment  Is  practl- 
mlly  wUh<»nt  limit,  where  children  10.  11.  or  11'  jears  of  age  are 
mti^tajml  for  »)•»  hours  a  week,  longer  lionrs  than  a  grown  roan 
■lliliijwl  In  New  l-^nglnnd  cotton  mills.  I  scarcely  know  how 
aaawar  aacb  a  charge. 

ICvTOTthelMB.  I  ahall  take  occaaim  to  answer  the  Senator  In 

Ihe  only  way  In  which  an  answer  Is  lrre^lfill•le.     I  will  quote 

Crutti  the  census  rejKirt  of  IWKi.     I  am  re:(ding  from  tlie  com- 

baMdtaaii.  I  think,  of  that  census,  on  page  24.  which  gives.  In  the 

mm  places  the  arerafe  weekly  earnings  of  all  wage  earners  In 

the  cotton  mills  of  New  Enfland  and  of  the  Southern  States. 

y<*r  cotton  jmrun  the  aremge  of  all  the  wage  earnors  for 
V'ew  Flngland  ta  96JKI  a  week,  almost  $7.  For  the  Southern 
4i.ite5i  it  is  fa.&S.  not  quite  $4.  Seven  dollars  In  New  England 
I  ml  $4  In  the  State  of  South  Carolina  as  an  average  of  ail  the 
rurkers  in  the  mills. 

Mr.  .SMITH  of  South  Carolina.     My  n 
'or  Jn!<t   n   iiiiiui(>-      From   what  Is  the     • 

Mr.   I.II'riTT.     I  am  qnoting  from  the  • 
ures  of  IdUTi.  which  are  the  last   thmres  •  . 
lave  been  collated,  as  I  understand  It.     No^n 


1  was  distracted 
ntjotingV 

of  Maniifac- 

.  subject  that 

'  m  go  on. 


Mea   1(1  yi'ars  iiixl   over   in   the   Northern    st.ifcs.   $8.22.     In 

El  Boutbem    States.    Inclnding    S«>uth    <arolin.T.    $.">.12,     Some 
a  week  more  l.s  iKiid  in  the  Northem  .«^rat05»  than  Is  paid  in 
ith  Carolina,  and  the  Senator  from  that  State  says  that  the 
rages  In  New  Kngland  are  tM>t  as  high  as  they  should  be. 

Weil.  Mr  rtirtdaaf.  J  an  not  golnff  to  deny  that  it  would 
lot  Ite  an  advaatag*  to  the  wbole  eoaatry  If  the  wages  x>f  labor 
>erbaps  were  higher,  hut  I  sbaW  hare  something  to  say  la  a 
'rw  mlnatcsL.  after  I  have  put  these  statistics  In  the  KEcoao. 
a  recard  to  ase  of  the  reaMonn  why  wugeM  In  the  cotton  Industry 
n  New  Kigbind  aud  In  the  wtwlen  ludu.«try  of  New  England 
ir»  not  Mgber. 

Women  U>  yv~.»r-*  ami  over  in  New  England.  $o.'vS;  in  the 
Bonth.  )3.7t). 

t^lldreii  umler  16  years.  $4  In  New  EnglamI  and  $'2.54  In  the 
Bouthem  States,  for  10  per  cent  more  hours  than  any  man 
work:*  ill  :Hiy  i-otton  mill  In  any   New  England  State. 

Mr.  S.MITH  of  iN-'inrla.     I  wish  to  a.sk  the  .Senator  to  read 
that  statement  oikv  more.     Is  it  that  the  aver:-.::!'  i»ay  of 
Bver  16  years  of  age  is  only  three  <lollars  an 

.Mr.  I.iri'ITT.     .No;  children  under  I''. 

Mr.  S.MiTlI  of  Ceorgia.     I  thonght  t. 
ind  I  was  .surf  that  was  in(H»rr»Ht. 

.Mr    Ml'lITT      If  I  did  so  1  read  It 

Id  chikln-M  MM.lcr  1«i  years. 

Mr.    SMITH    of    t;eorgla.     I    may    have 
^nntor. 

Mr.  LIITITT  I  did  give  what  the  wooMn  16  years  and  over 
ranted.  It  is  90.70  In  the  Southern  aa  agaiaet  IS.86  in  the 
Northern  Matea.     That  is  the  average. 

Mr.  SMITH  of  GeorgU.     Over  16  years  of  age? 

Mr.  LIITITT.  Women  Itt  and  orer.  Of  course,  the  Senator 
inttierstanda  tbat  a  wnnuui  tf  IB  \»  a  cblld:  at  least  she  is  in 
the  Nortlu    I  rend  tbe  ofltetel  figures. 

Mr.  SMITH  of  Ceorgia.  I  understt^xMl  tlie  Senator  correctly 
aa  atatlac  that  tbe  pay  in  tbe  fucturies  of  weoien  10  years  and 
atar  la  leaa  tban  U  a  week? 

Mr.  IJPPITT.  Three  dollara  and  aerenty-slx  cents  In  tbe 
Seullieru  Stales.  a<rording  to  tbe  reaaoa  report  of  190&. 

Mr.  SMITH  of  Georfte.  My  reason  for  interrupting  tbe 
Senator  is  that  I  am  suflrlently  familiar  with  the  facts  in  my 
earn  state  to  kBo>w  tbat  that  is  otterl;  Incorrtx^ 

Mr.  8M001.  Tbat  Is  tbe  averase.  I  should  Uke^  to  state 
tbat  tbe  saatM  tblac  bapfwaa  very  «»flen  in  quoting  the  average 
prkie  paki  f<ir  men  in  Ibe  woalaa  Mllla  or  tbe  cotton  mills  of 
thia  eoontry.  It  Is  not  what  la  pakl  a  wan  or  a  woman,  but  it 
is  the  aNcrage  pritv.  iskiiMc  in  all  tite  numlier  who  may  be  mm- 
pioyevl.  ami  wbetber  it  be  for  abort  or  lone  hours. 

Mr  <;ai.MIiM3EIL  if  tlie  Senator  from  Rhode  Island  will 
pwiiiK  OH*,  very  probably  b«>th  ia  tbe  Nortb  and  tbe  Sotith  thoae 


bing  a  week? 

I  over  16, 

..;.     I  should  have 

misanderstood    tbe 


wages  have  been  increased.    These  are  statisUca  seven  years 
old. 

-Mr.  LIPPITT.  I  will  Siiy  further  that  I  thoroughly  agree 
with  the  Senator  from  ileorgla  that  these  figures  do  not  repre- 
sent the  wages  that  are  iwid  to-day  In  his  State  or  In  any 
other  .Southern  State. 

Mr.  <;aMJN<;E1:     Or  In  New  England. 

Mr.  LIPPl'rr.  They  have  been  advanctM  since  that  date: 
and  also  tlje  flumres  the  Senator  from  South  Carolina  has  been 
rending  In  the  sante  way  do  not  represent  the  present  wages  In 
New  England.  They  also  have  l»een  advanced,  and  they  have 
been  advaitced  a  larger  am<mnt  than  Uie  wages  In  the  South,  If 
I  understand  It  correctly,  for  this  reason:  When  you  advance 
wages  10  per  cent  and  the  wage  is  $7  a  wet>k.  you  advance  the 
wage  70  cents  a  week ;  but  when  you  advance  wages  10  per  cent 
and  the  wage  Is  $r»  a  week,  you  advance  It  50  cents  a  week. 
Those  are  the  two  conditions  which  prevail  In  the  South  and 
the  North. 

Now.  let  me  go  on.  I  have  gone  so  far.  I  think,  as  to  give 
the  average  wages  which  are  paid  on  cotton  y.inis  between  the 
two  se*  tions.  the  New  England  States  and  tbe  Soatbern  States. 

Now.  let  me  put  into  the  Recokd  the  average  wagee  that  :ire 
paid  in  converting  plain  cloths  for  printing  and  for  converting 
purpoaes  In  the  two  sections.  Tbe  average  on  this  proiluct  of 
all  wage  earners  in  New  England  was  $7.02;  in  tbe  Southern 
States  ft. 10.  $.t.46  more  in  New  England  th.in  was  paid  In  the 
South.  For  men  16  years  and  over.  18.52  in  the  North.  $5.14  in 
the  South.  __ 

Women.  16  years  and  over.  $7.2S  In  New  England  and  $3.  m 
In  tbe  Statee  of  tbe  Carollnas.  G*H)rgla.  and  Alabiuui— $7.23 
and  $3.77.  a  difference  of  $3.4t>— practically  50  per  cent  more  In 
the  New  England  States  than  in  the  South. 

Mr.  LOIKJE.     For  all  laborers? 

Mr.  LIPPITT.  That  is  the  average  for  women  10  years  and 
over. 

Mr.  T.ODCE.     In  all  the  mills? 

Mr.  LIPPITT.  In  the  cotton  mills  only.  All  the  flgiires  that 
I  have  given  are  the  figures  for  the  ix>tton  industry  of  the  two 
sections. 

Cliiidren  under  10  years.  $4.45  as  against  $2.73. 

A  little  farther  down  Is  glv.^n  the  per  cent  of  distribution 
between  the  number  of  chlhlren  eniployeil.  I  am  not  going  to 
read  all  theso  figures.  There  is  almost  a  half  a  pas*  9i  tbem. 
I  have  read  the  representative  ones,  and  anyone  Intercated  fur- 
ther can  find  ample  verification  of  what  I  am  saying  among 
the  other  figures  here. 

Per  cent  of  distribution  of  children  earning  les-s  than  $3. 

Children  under  16  years  of  age  who  ««anie<l  less  than  $3  In 
New  Kngl.ind.  12.1  i>er  cent;  In  the  South.  60.9  per  cent— that 
Is.  making  yarns. 

On  printing  doth,  in  New  England,  15.4  per  cent;  in  the 
South.  58..S  i»er  cent.  In  tJje  South  from  5S  to  00  per  cent  of  the 
ctaildren  employed  earn  only  $3  f>er  week  ss  against  12  to  15 
per  cent  in  .New  EnglamI.  Yet  tlie  Senator  from  South  Caro- 
lina conftuea  bla  crltlclsma  to  New  EngiautL 

Now.  here  Is  aome  romn>ent  that  is  made  by  tbe  Census  De- 
partment.    It  is  alao  to  be  found  on  page  24 : 

T)i«  avtrag*  weekly  eaminn  n(  tht  isen  In  tbe  11  MtnblUhinentii 
■elected  to  repr««ent  tbe  production  of  rotton  jarn^  In  New  England 
asBoiinted  to  >h  32.  or  $.1.1o  more  than  the  .T»eni>re  for  the  men  etn- 
ployert  In  tbe  4r>  ■el«>-ted  estaMlxhna>'ni!i  iiDiniifariiirtnK  the  aanM  prod- 
ucts ic  tbe  doMtbern  Dtates.  In  tbe  cmac  of  vooien  tb«  arcrais  WMkiy 
earntBg*  la  tbe  aame  cstabliahnients  la  .New  Kaxland  wers  95.88.  or 
9'J.  12  more  than  tbe  aveniice  for  operative*  of  this  rian  in  tbe  wlceted 
mllla  of  the  8i>iith.  The  cblldren  emploved  In  the  northern  nllla  earnsd 
OD  an  avenMCe  t4.6n  a  week,  wblcb  waa  $2  00  nore  tbaa  the  avemg* 
•sralM*  of  tbe  cblldrea  In  tbe  aoatbsm  mllla  abown  in  tba  table. 

Mr.  President,  that  Is  a  statement  of  the  facts  in  regard  to 
those  two  sections,  not  ns  I  bare  drawn  It  oat  of  my  imagina* 
tion.  not  as  the  selected  figures  of  anmo  writer  whose  puriMi<<> 
in  writing  I  do  not  know,  but  the  oiSciai  figures  of  the  Ceu^ns 
Bureau  taken  under  similar  conditions  in  the  two  sections. 

If  tbe  Senator  from  South  Carolina  iu  his  remarkable  ar- 
raignment of  New  Engbind  wages  thinks  that  tlie  industry 
there  is  carried  on  iMder  conditiona  that  are  not  in  accordance 
with  American  InatMatlooa.  I  woukl  like  to  ask  him  what  be 
thinks  the  meu  who  for  the  last  20  years  have  built  up  aiul 
maintained  that  iiulmary  In  .New  England  had  to  contend  with 
when  tbey  ftiund  In  tb«  market  place  tlie  cloths  made  in  the 
southern  mills  at  wages  $3  a  week  less  tban  they  laid  to  pay 
and  being  sold  at  prices  that  tba  aaqiloyers  of  the  high  (triced 
lab«>r  of  New  England  had  to  compete  with? 

It  may  be  that  tbe  industry  there  m  not  c:)rr1el  on  under  as 
cre«Iilable  nnMlilions  as  It  might  be.  I  never  yet  bave  seen  an 
industry  In  which  Impmvenieut  couhi  not  be  nutde.  atxl  I  d«» 
not  claim  that  imi>rox euient  <-au  not  be  made  in  the  way  this 
liMhi.stry   and   the  other   ni.Miufarturitig   Industries  are  cnrritsi 
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tin  In  my  own  section  of  this  country.  Rut  I  do  say  that  con- 
jjiderlng  the  c<  niitetition  of  the  low  wages  with  which  New 
Enyiand  has  struggie*!  fi»r  the  last  20  years  It  is  a  remarkable 
tribute  to  the  skill,  the  efficiency,  hard  labor,  and  hard  thought 
of  the  managers  of  these  New  England  factories  that  to-day 
there  are  1MK)»J.<K<»>  spiudles  still  running  in  what  :\re  calleti 
the  New  Enjf'aud  St.ites  as  compared  with  12,000,000  spindles 
tiiat  have  Ih^u  established  iu  the  South. 

I  for  one  do  not  object  to  the  establlshmeut  of  these  iudus- 
trits  in  the  South.  I  am  glad  to  Kt>e  them  established  there, 
jind  I  would  not  ha\e  for  a  uiinute  brought  up  this  comparison 
betw»H'u  the  Cai\»linas  aiwl  my  own  section  of  the  countrj-  if  the 
unfounde*!  charge  had  not  just  l>een  made  by  the  Senator  from 
South  Carolina  as  to  the  way  the  industries  of  New  England 
were  carried  on.  I  believe  that  the  effect  of  these  manufactur- 
ing industries  in  the  South  Is  going  to  bo  an  enormous  help  to 
our  entire  Nation.  I  know  that  they  are  progressing  in  a  re- 
markable way;  that  starting  with  a  crude  form  of  manufactur- 
ing output,  they  are  going  up  into  the  higher  and  more  per- 
fe<'te«l  forms  of  it. 

I  have  no  doubt  that  as  time  goes  on  the  humane  conditions 
that  exist  in  New  England  will  l>o  established  in  the  cotton  mills 
of  the  South.  I  have  no  doubt  that  In  the  not  distant  future 
the  Carolines  ami  Georgia  will  establish  laws  limiting  the  age 
of  employment  of  women  and  children  to  what  in  the  North  is 
already  considered  reasonable.  I  see  the  Senator  from  Georgia 
[Mr.  S^Mrriil  smile. 

.Mr.  SMITH  of  Georgia.  We  have  already  adopted  n  child- 
labor  law. 

.Mr.  LIPPITT.  It  was  only  three  weeks  ago  that  the  Legis- 
lature of  Georgia  failetl  to  adopt 

.Mr.  SMITH  «>f  (Jetirgia.  Wc  have  already  adopted  a  law  lim- 
iting chil<l  labor  to  14  years. 

.Mr.  LIPPITT.     I  l>eg  the  Senator's  pardon. 

Mr.  SMITH  of  Georgia.  But  it  Is  true.  I  had  the  pleasure 
of  a<ldresslng  the  legislature  on  it  myself  when  they  adopted 
It.  and  we  have  adopte«l  some  laws  limiting  the  ages  of  those 
who  work.  I  concetle  that  we  have  not  gone  as  far  as  I  would 
be  willing  to  go. 

Mr.  LIPPITT.  Mr.  President,  the  remarks  of  the  Seu.itor 
from  Georgia  are  entirely  in  line  with  what  I  was  prophesying 
would  be  the  case  and  what  I  ex|>ect  will  be  the  case  as  this 
Industry  progress<>s  in  that  region.  I  do  not  for  one  minute 
claim  that  the  people  of  the  section  the  Senator  from  Georgia 
represents  and  the  section  that  I  represent  differ  In  humanity, 
but  I  do  claim  that  the  great  pioneers  in  that  claRs  of  legisla- 
tion h'lve  been  tbe  New  Euclaud  States. 

If  what  the  Senat<»r  from  Georgia  says  is  correcf  about  his 
State  having  adoptctl  a  law  limiting  the  employment  of  children 
to  14  years,  I  am  very  glad  to  know  it.  I  can  only  say  that 
only  three  weeks  ago  I  read  in  one  of  the  New  York  papers  a 
statement  that  a  law  to  that  effect  had  been  pas-sed  by  the 
house  of  representatives  of  his  State,  but  that  the  senate  had 
refused  to  iwiss  it  and  it  was  not  put  upon  the  statute  book  on 
that  account;  and  even  at  that  the  law  projwsed  only  limited 
the  employment  to  13  years  and  not  14.  as  it  is  in  New  Eng- 
land. I  accept  the  correction  of  the  Senator  from  Georgia 
and  I  have  no  doisbt  that  what  ho  says  al>ont  it  is  trtie. 

Mr.  SMITH  of  Georgia.  There  was  an  exception  in  the  case 
of  Indigent  women.  The  proixisition  was  to  strike  out  that  ex- 
ception, but  tbe  limitation  was  iiassed  about  four  or  five  years 

ago. 

Mr.  LIPPITT.  I  should  like  to  ask  the  Senator,  did  not  that 
lindt  the  employment  of  children  to  12  yejirs  of  age? 

Mr.  SMITH  of  Georgia.  No;  13  or  14,  I  do  not  remember 
whlcli.  There  was  a  limitation  In  the  case  of  indigent  women 
or  widowed  mothers,  and  we  were  unwilling  to  strike  out  that 
limitation. 

.Mr.  LIPPITT.  I  am  sure  if  a  proper  law  has  not  been  {lassed 
It  will  not  lw»  many  years  l>efore  It  will  be. 

Mr.  SWANSON.  Mr.  President.  I  desire  to  state  that  In 
Virginia  we  liave  had  a  law  for  three  or  four  years  limiting 
child  lalxir  to  14  years,  aud  it  is  rigidly  enforced  by  a  strong 
force  of  factory  insiXH.'tors. 

Mr.  LIPPITT.  I  am  very  glad  to  know  that  Virginia  has 
followed  the  precedent  set  by  Massachusetts,  and  really  Massa- 
chusetts should  be  given  tbe  credit  for  it,  for  Massachusetts  has 
been  the  pioneer  in  all  that  class  of  legislation. 

•Now.  Mr.  President,  I  think  I  have  sjiid  enough  to  show  that 
the  arraignment  by  tlie  Senator  from  South  Carolina  Is  certainly 
not  altogether  well  founded. 

He  has  crlticiz»xl  Mas.sachusetts.  I  am  not  a  resident  of  tliat 
great  Commonwealth,  but  I  am  her  near  neighbor  and  ardent 
admirer  and  will  say  to  the  Senator  that  she  stands  to-day  as 


she  always  has  sto<Ml.  behind  her  nx-k-bound  coast,  the  central 
figure  of  that  matchless  New  Kngland  country. 

She  has  been  the  pioneer  in  liumano  labor  legislation.  Sl»e 
has  gathered  into  her  hosititahle  arms  the  industrially  oi>- 
prcs¥;ed  of  every  nation.  She  has  welcomed  them,  e<lucjitod 
them,  assimilated  them,  and  sharetl  with  them  her  heritage  of 
freedom.  Firs^t  the  Irish  came,  fleoing  from  famine  in  their  own 
country.  At  first  they  were  ridiculetl  for  their  uncouth  ways 
and  grotestiue  costumes,  but  to-tlay  they  are  foremost  In  her 
coujicils.  Then  came  the  French-Canadians.  •'  Birds  of  pas- 
Fa,ie."  they  were  calle<l  Itecanse  thoy  s«^nt  b<mie  their  surplus 
pay  and  sometimes  went  back  themselves.  To-<lny  they  stand 
among  the  sturdy  yeomanrj-  of  New  England.  The  governor  of 
my  o\Cu  State  is  «me  of  tliem.  a  man  whose  patriotism  is  as 
broad  and  generous  as  any  American,  i  regardless  of  what 
parentage  he  sprung  from,  and  who.«e  popularity  has  given  him 
the  honor  of  being  elected  more  times  to  that  oflUce  than  any 
man  in  the  history  of  the  State.  I  think,  certaiiily  of  recent 
years.  Then  came  the  Portuguese  and  the  Italian  and  now  the 
Polauder  aud  the  (ireek. 

They  came  there  not  as  the  slave  comos.  In  shackles  and  In 
tears,  hut  gladly,  with  smiling  lips  ami  laughing  eyes,  and  tlioy 
sent  back  their  letters  to  their  relatives  and  friends  and  neigh- 
Imus.  who.  In  resiKjusc  to  these  white-winged  messages  of  ht>|>e, 
travele<l  over  thousands  of  miles  of  land  and  sea  to  share  In 
tbe  prosix'rity  of  Massachusett.s. 

There  are  1^<).(»00,<XK)  cotton  spindles  in  the  world  to-«lay, 
scatteroil  in  alnu»st  ever?-  iKirt  of  the  globe;  but  these  |)eopIe 
who  want  to  improve  their  condition  do  not  go  to  the  mills  of 
China  or  Jaian  or  India  or  Ceylon.  They  do  not  look  for  work 
iu  Italy  or  France  or  Germany  or  Belgium  or  Russia.  They  do 
not  knock  at  the  mill  doors  of  England's  GO.000,000  spindles. 
They  do  not  go  to  the  Carolinas  or  to  Georgia,  but  they  do  come 
to  help  run  the  l.S.O(X>.0<X>  spindles  of  New  England,  because 
there  is  not  on  this  globe  to-day.  nor  was  there  yesterday  nor 
was  there  on  any  yesterday  since  that  far-off  day  when  the 
departure  of  Adam  and  Eve  from  tbe  Garden  of  Eden  made  the 
wearing  of  clothes  nc.'^es.sary.  a  single  s[)ot  where  the  men  and 
women  eugaged  in  the  textile  industry  receive  now  or  ever  did 
receive  as  high  wages  for  such  short  hours  of  'abor  aud  under 
such  luuuaue  conditions  of  employment  as  they  do  in  Mass;Khu- 
setts  and  her  sister  New  England  States. 

Mr.  SMITH  of  Scmth  Carolina.  Mr.  President,  I  should  like 
to  make  just  one  observation.  The  Senator  from  Rhode  Lsland 
has  beeti  at  pains  to  show  the  difference  between  the  wages 
paid  iu  the  South  aud  in  the  New  England  States.  The  Sena- 
tor, of  course,  is  entirely  familiar  with  the  difference  in  the 
conditions  that  exist  in  the  South  as  wmpared  with  those 
which  have  existed  in  the  New  Englai.d  Slates,  and  the  differ- 
ence l»etween  an  <>ld-estal)lished  industry  and  a  new  one. 

The  Senator  called  attention  to  the  difference  between  the 
wages  of  children  employed  in  the  Southern  States  and  In  the 
New  England  States.  The  Senator  will  not  forget,  nor  will  tlie 
Senate  forget,  that  the  conditions  In  that  section  of  the  coun- 
tr.,  were  such  that  even  children  of  tt^nder  age  not  only  had  to 
work  in  a  factory  to  supjKirt  life,  but  they  had  to  work  In  the 
fields  as  well.  They  were  comi»elled  to  do  this,  not  only  by 
the  exigencies  of  a  terrible  war,  but  by  the  horrible  Imposition 
placed  upon  them  as  an  agricultural  country  having  to  \n\y  the 
burdens  of  a  protective  tariff  without  any  return  whatever.  We 
bad  no  remedy.  We  had  to  buy  from  you.  and  all  our  eanilags 
went  to  you.  *  Therefore,  you  could  establish  your  plauts,  aud 
you  could  exact  from  us  a  stipend  that  you  were  not  entitled 
to.  We  have  not  yet  reached  the  point  of  installing  all  labor- 
saving  machinery  in  order  to  supplant  American  industry,  but 
whenever  we  did  put  In  labor-saving  machinery  we  employed 
native-born  Americans  to  attend  it.  When  we  shall  have  got- 
ten through  the  iuilial  expense  of  Installing  our  factories,  we 
will  gradually  rise  to  a  point,  I  hope,  where  the  manufacturing 
will  be  done  In  the  South. 

I  ask  the  consent  of  the  Seuate  to  have  the  following  read  in 
answer  to  the  argument  of  the  Sienator  from  Rhode  Island 
f  r  humane  treatment  of  the  operatives  iu  the  mills  in  .Massa- 
chusetts and  In  that  section  of  the  country.  It  comes  from  a 
New  York  paper  of  repute,  and  I  would  be  glad  to  have  just 
that  short  article  read. 

Mr.  LIPPITT.     What  Is  the  paper?    ' 

Mr.  SMITH  of  South  Carolina.  Collier's  Weekly.  I  should 
like  to  have  the  article  read. 

The  VICE  PRESIDE.NT.  Is  there  oI>jectlon?  The  Ctair 
bears  none,  and  the  Secretary  will  read  as  requested. 

The  Secretary  proceeded  to  read  the  article. 

Mr.  LIPPIT1\  Mr.  President,  my  attention  was  momentarily 
diverted.    I>oes  this  refer  to  some  particular  concern? 
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Mr.  fnHTH  «<  Smith  rnroMna.     It  does  nof:  It  n»er^ly  h«fl 
vfrrrocv   to  tbe   mariiifi'-^nHni:    Interest    there.     It    refer*    to 
i w retire.  Mmw..  w!i.  k*  uctuffied. 

Tb<>  SccrvCary   t-m:-     :   -    .:  e<o<lude<l  tbe   rroding  o(   the 
iirtkle.  wklcb  1»  a»  folKmii: 

[rrom  CollWr't  Wfrklyl 
A  r«irr«AiT  or  rfcTEt-rins. 
TW  ixjti  •Mtoi  haWw  ar«  UkM  frwB  ■  aiiti^ten  of  I.awrrnc«, 
irHt«M  •ttW  thM  •<  th*  tczia*  Mrfbt  th««  «  IUt»«  orer  a 

THS    WOKKCBS. 

As  1  went  aaioac  tbc  teacaMnfci 

of  Ij«wmic»  I  wa«  •triirk  ^  *■• 
eiirnordlnsry  nl"*HTic»'  •€  old  ■ea 
axl  old  woiu«-ii  N  ••ry  lew  •!  tlM«. 
iBiir  -I.  are  Uruuiciit  friMB  Eurnpr 
Thr  tatn*  wnnt   .«nly  atrenxtli   anM 


raa  owi 
TW    atock    la    ctoMljr    told    by 
Aboat    am    ataefcholdera.      A    few 
tortka^drta  wtM   arc   «till    llrtag 
t    teaa    tha    eaMpaay    at    a 
tte    attK-A    waa    rary 
aa  low  aa  fT5  a  Aart^— aad 
ttolr  >ra»erty    riac   »n 

by    t)M    aas*    afciff    aca    wwrtli 
U.HOO      •     •     • 

•  •  Ai— a  tlMM  art  mms 
of  ih*  flB«^t  p*opl*  In  N*"*  Knf- 
bad.  Uaay  Uir«  la  B4>«ioa.  aad 
ira  aa«]«c  the  oxiat  r«iltur«d  aad 
I^Mfal  paopi*  ta  tlH-  wjrtd. 
tkrai    are    raavaaaatativaa 

9i  tl*r  atr 

rtitist  tt«.  anrli  nai 
I^wrpac«.  I.yaiaa.  Cnot- 
Amorj.  Ay»r.  It  raa  almoat 
tAa  ariaiucracy  of 
«•  U  taaad  a^a  tbe  profits  of 
t^xtiW  ailla  of  New  Kagiaad. 
y  af  th^a  arr  tataaaala^  !■ 
"  aii  sumI  W4vka."  1  kaew  aa  a 
tart  tSal  tbrra  ar«  no  peontf  In 
tke  fawatry  w%»  haw  cootrlbtited 
}  Ukrrany  t«  th4>  rdocatlon 
lupiift  «(  poutbrm  lu'griM-a.  to 
loaa  in  Hawaii,  aad  to  m.ioy 
Rood  ra<wra  thaa  tbror  ■«« 
if  IVartaa.  But  aU>ut 
ka    iba   dark    all<>ya    <*/ 

thrir  vwa  looaey  coBca 
reetly  they  kaow  rery 
do  they  want  to  kaow. 
hi  aa  aat  >alabliu( 
brt.  vidcb  1  frH  Itk«  ttarinx 
pr1rf»Hl  ta  lane*  lelt^ra  : 

Hi:  •'  mill*  (iiM  Hi  Law- 

..r,     •     •     • 
A  i>  xtiif  worklac  town  l«  not  a 
^Ifwaaat    alaer    to    llro    la     <ltrty 
"         *  dirty  atreeta.  Oil 


health.  aMi  wb#>a  tbey  bare  mllkMl 
the  iiiiaa  af  Toatb  traa  hanan 
Ity  tha  raaialaifar  loaa  to  tbe  acrai> 

^^P'    •     •    •  ... 

no  ana  raa  anpfort  a  faniiy 
on  9JP0  mr  #400  a  year.  eT«i 
though  ha  Ut«o  la  tba  aieaa>-«t 
way.  Tba  rwatt  waa  that  the 
wUfr  alao  had  to  flo  tata  tba  aillla. 
feUowcd  by  oaa  rbIM  aftar  aootbcr 
aa  fa«t  aa  tb.*r  aj-rive«l  at  tbe  legal 
aga.  This  mVant  llvinf  In  dark 
'  ita.       It    a»>ant    taklnr     In 

ta  the  poiat  of  lndt><-ent 
crowdlag.  Horn*-  of  tbe  trnements 
of  I^wren<^  are  the  worst  I  ever 
amw.  •  *  *  I  did  not  find  aar 
caaca  of  actnal  and  laiUf^ltate 
atanratloa  ancb  aa  aere  ropurteii 
1b  «"ertaln  m'wapanera.  t>nt  It  »•  an 
aadaat>t«d  faet  that  there  la  an 
aiwaitlni;  a»(auit  af 


I  aaktHl  tb«  ojea  of  maar  yooac 
people  I  met.  and  they  looked — 
aad  tber  werr — aHinted.  not  fully 


drreUpad.     • 
TbuMaanda 


$ilM>     in     thia     city. 
wbh-b  frp«|aentlT  sTiiffra  from  orer 

Kiid«M-tl<»n  of  eloth.  co  un<lerclad. 
i  tbe  rrowda  of  atrlkers  In  tbe 
atnvta  on  tbo»e  bitter  March  morn- 
inxB  the  number  1  naw  withont 
orerroats  and  evidently  loo  thlalr 
dad  waa  very  creat.  And  In  their 
kott.  whercTor  I  went,  tbe  tend- 
a«C7  waa  to  crowd  Into  the 
kltrben   aa4  aare  coal   by   keeplnt; 


tofla  atare  afciiTaa.  mm 


eiatr.  9m  Cha  awacea  Ilea  la  Boa- 
taw  and  ataewhara.  Kat  aalv  Ula. 
but  there  ta  only  aaa  of  tbe  ba- 
portnpt  BtIM  aaaafera  who  Uvea 
In  Lawraara.  T>e  athers  lire  is 
the  baaatifal.  paaeaful  town  of 
Aadarar  ar  elaewhare  out  of  tbe 
elty.  Nat  aniy  tMa,  bat  aian.v  of 
the  waM  tada  eltlaeaa  of  tba 
Bierrkaata.  tka  baafcera. 
of  tht>  mill  farraieB  and 
ore'^eer* — have  maeed  oat  of  tbe 
HIr  «t  l^wraaee  aad  ara  realdenta 
aad  Tatara  la  Aadaear  or  lietbaaa 
ar  daewkara.  Driee  oat  from  Law- 
rcaea  la  alaMOt  any  dirertlon  aad 
will  aaa  tka  ftne  bom*  of 
pcayla  eaaaralax  a:!  tbe  tiUla. 
ou  will  And  tl.«  very  pi-oplc 
ve4eiierted  l.awreBee.  where 
•U  their  prt'party  'utereata  are  lo- 
aatad.  riicortatlac  the  rorrupt  pi>- 
Ittlral  roodUloaa  of  the  city. 


AM  /oi 
vka  aai 


only  one  rooa  warm. 

The  result  of  all  tbta  la  a  hlcb 
death  rate,  esperlallj  from  dl*eaae« 
reonltlnic  from  expooure  and  paor 
aaalury  eoodltloaa.  like  paan- 
Moala.  Alao  the  ynuag  children 
die  at  an  appalllnic  rate  (Ifld  per 
l.OnO)  :     1     tbeairht     of     rbe     IM 

?auper  burlala  in  I..awreace  In 
910— a  bicker  rate  la  proportion 
to  the  population  than  fn.st  of 
Ni'w  York  <'U>  and  aroonic  people 
where  (xtiiper  burial  la  a  laatloc 
dl*Kra£«  to  tbe  family  that  aur- 
Tlvea. 

Aiaeriran  workmen  with  .\aier- 
Icaa  atandarda  have  illaayaared 
from  •'  *  Tt.l-  luiliiatry.  aad 
even   ;  Kncllsh  and  Seotrb 

work-  r>  a  .w  Oylnc  before  tbe 

Imralrranis  from  aoiitivem  Europe, 
who  lan.  or  will  attempt  to,  exist 
on  lower  wage*. 

The  re«ult  of  this  condition  has 
heea  that  I.«wrence  has  for  years 
been  Koverncd  by  saloon  keepers, 
dive  owner*,  and  petty  irrafters. 


The  teadeacy  of  ihe  hlxb  protective  tarlffhas  been  to  separate  the 
Ita  twaPartdaly  dbtaat  claaaea. 


We  ara  )«at  coaUojc  to  aee 
which  ypodaeaa  this  effect  la  mot  one  which  a 
aackt  to  foatar.     Tka  end  of  It  will  come  soon. 

Mr.  ASHI'RMT  obtained  the  floor. 

Mr.   <t.\LLIN<iRK.     Mr.    Presideut.    will     the  Sieuator    from 
Artkona  kindly  ylfld  to  me  for  one  inoiueot? 

The   VICE  *pilE8II)EXT.     Di>t^s   the  Senator   froiu   Arinjna 
yMd  to  tbe  Senator  from  New  Hampshire? 
Mr.  A  SHI' 15  «T.     I  do  so  very  chperfully. 
Mr  ^  ■      i:.     Mr.  Pivsidtiit.  iu  tbe  uear  future  I  shall 

dlscu  .         uu  at  ct>nsiderable  leuj^h.     I  only  wl^ih  now 

to  «iy  th.'ii  the  death  rate  in  Lawrenoe.  Mnsa^.  is  much  lower 
than  the  death  rote  of  the  District  of  Columbia.  I  want  also 
tu  May  that  the  average  death  rate  from  tuberculosis  in  the 
great  textile  maiMifaoturinf;  cities  of  New  Euglaml  is  less  than 
tbd  areraice  death  rate  of  the  New  England  Stat«e.  includinic 
the  o«Mintry  towns.  So  stich  statements  as  have  been  read, 
which  have  been  written  for  a  puriioae.  are  not  correct. 
I  thank  the  Senator  from  Arizomi  for  his  courtesy. 
Mr.  ASBl'ItST.  Mr.  President.  I  ahall  occupy  but  a  very 
few  BMMnents.  and  1  address  the  Senate  at  this  time  because 
the  able  and  iliuminating  speech  of  tbe  Senator  from   S4.>uth 


ranvtlna  fMr.  Smith]  seenis  to  make  tbe  remnrka  which  I  hare 
now  to  deliver  particularly  approprtate.  I  wish  further  to  «y 
that  If.  dnritiir  the  dHiver>-  of  mj  remarks,  it  should  «.conr  to 
any  Senator  that  my  line  of  rt—eping  Ic  iiw.>rre^t  or  that  my 
historical  rcferein-ea  are  lna<  cTirate.  I  "l-all  very  chcerfi-iiy 
wdcotne  luterrnptiotis.  for  no  one  is  m<>re  desirous  of  beinc 
correct  and  havliys  imxmdtotmcies  and  in.icciiracles.  If  any 
there  l>e.  ix.jii'rtl  <»ut  than  am  I.  So  I  premise  my  reoinrks 
by  myinc  that  I  shall  !»e  pleased  to  hare  any  Intcrruptluus  iimile 
which  anT  Senator  may  see  fit  to  make. 

Mr.  President,  a  local  newspaper,  the  Evenlnu  Star,  if  I 
rcmentber  correctly,  oaet  said  that  "The  hijrh-tarlff  speech  a 
Senator  makes  lives  ufter  him.  but  the  low-tarifT  syieech  he 
makes  l.x  oft  interred  with  ills  Ix.ues."  TTiere  is  a  vast  deal  nf 
history  simjmp<1  up  in  that  |wmi>hrase.  but  I  doubt  If  It  contains 
niii<  h  of  pro|.hf>cy. 

The  oj>ponents  of  the  pt^ndlnjt  tariff  bill  seem  to  predicate  their 
gravest  ohjeclions  to  It,  and  apjH'ar  to  base  their  most  serious 
rpi^oaltion  to  It  upon  the  rroiind  that  in  dr:'ftinR  the  bill 
tiie  iHMiKK-rat  '  crs  of  the  Senate  and  House  did  not  affoni 

'.be  hlphiy  pr.  .  ..d  imliistries  of  the  cormtry  an  opportunity 
to  thwart  the  will  of  the  pe«)i>le.  dejMive  them  of  tbe  fruits  of 
tiicir  Justly   (  '         '"ry  in  the  recent  election,  allow  these 

hiijhiy   pnifo,  ;  irs  further  to  exploit  tlie  iJe-iple.  and 

continue  tu  fini»*n  nn  unearned  increments.  In  otlier  words, 
tbe  chief  pround  of  objection  which  the  Republlcntj  minority 
present  to  this,  bill  is  that  this  minority  were  not  allowed  to 
write  the  WII.  The  nepuMlcan  minority— and  I  any  nothlnji 
with  tlisrrspcct  or  iiiifriendlinetw — has  filled  the  circumambient 
atmosphere  with  lujmbrions  Jeremiads-  with  monmful.  doleful 
complaint!*— iM-t-au.-^c  the  Democratic  majority  did  not  riolnte 
Its  plrdceil  word  to  tbe  American  ixH»ple  and  hand  over  to  this 
Repnl>ll<-an  minority  the  grent  duty  of  writing  this  bill.  The 
I>emocrats  in  Congress  were  commissioned  by  the  Amerlcnn 
people  at  the  last  election  to  |>erform  this  ftmction  of  revising 
the  tariff  downwanl.  and  It  would  have  l»een  the  jmrt  of  political 
treachery  for  tbe  Democrats  of  the  Senate  to  have  eraded  the 
issue. 

To  some  persons  tariffs  seem  to  be  insfduble  mysteries,  ab- 
struse crjptograms,  and  It  is  my  opinion  that  some  of  our  tariff 
barons  and  their  aiKjlogists  have  adoptetl  a  i>ollcy  of  mystifying 
the  tariff  questiim  by  miMldylng  and  darkening  the  situation  as 
mtich  as  poBsible  to  shut  out  the  light. 

Jean  Baptiste  Colbert  dt'tlnes  a  tariff  to  be  "  an  art  of  taxation 
which  consists  in  Sf>  plucking  the  fooae  as  to  obtain  the  largest 
amount  of  feathers  with  the  least  pocwlb'e  amount  of  stjuawk- 
ing." 

A  tariff  may  l>e  Imposed  solely  for  and  with  reference  to  tbc 
prodmiion  of  revenue   (cjilled  a  revenue  tariff  or  a  tariff  for 
revenue),  or  for  the  artificial  fostering  of  home  indu.strles  in 
protective  tariff),  or  as  a  means  of  coercing  foreign  Goremments. 
as  in  the  case  of  retaliatory  tariffs  Intended  to  compel  the  grant 
of  recipr»Hity  privil«*gea.     In  Fnlteil  States  history  the  most  im- 
portant tnrlffs  are:  The  high  protective  tariff  of  ISi'S,  called  by 
its  oMioucnts  "  the  tariff  of  a tM>ml nations,"  which  letl  to  the  nul- 
lification movement:  the  tariff  of  IHTO,  known  as  the  "compro- 
mise tariff,"  introduced   as  a  compnimise  measure  by   Henry 
Clay,  which  provideil  fur  a  gradual  redticniou  in  the  duties  year 
by  year  until  1M2.  when  they  should  stand  at  20  per  cent  as  a 
horizontal  rate:  the  Walker  tariff  of  l*m5.  fratnoil  by  Knhcrt  J. 
Walker,   thea  Secretary  of  the  Treasury,   which  mcxllfietl  the 
l>rotective  duties  aad  groupe«l  articles  Into  various  schedules  at 
different  ratfit  all  of  the  articles  In  each  paying  the  same  rate; 
the  Morrill  tariff,  iutrwluccd  by  Justin  S.  Morrill,  which   In- 
creased the  duties  on  iron  and  wool,  substituted  sjieciflc  duties 
for  ad   valorem  duties,   and  in   general   A-timI   rates   somewhat 
above  those  of  1S40.     Since  the  Morrill  tariff  a  high  protective 
tariff  has  been  maintained  most  of  the  time.    The  McKlnley  .^ct 
of  1K90  ral8e«l  duties  to  a  high  point.     The  Wilson  Art  of  iv,)4 
was  a  mlsenible  pretense  and  the  act  was  dwiouuced  as  a  piect» 
of  "party  perfidy  and  national  dishonor."  although  It  lowereil 
duties  in  many  lines,  and  tfie  suspicion  has  been  cn^ated  (un- 
founded, of  course^  that  some  of  the  antagonism  dl-'^played  by 
the   Republican  minority  a;;ain.st   the  pending  bill   .-irLses  from 
the  chagrin   and   di.sa{»i>ol:>tment   exiKricncwl  by   the   minority 
over  the  fact  that  the  I><*m«x*ratic  majority  has  not  rei»eated  the 
performance  exhiliited  «ith  reference  to  the  Wilson  bill.     The 
Diagley   Act   of  \^~   In   general    lncrease«l   duties,   and   finally 
came  the  act  of  .\ugust  .%.  1H09,  known  as  the  Payne  .\ldrich  law, 
whose  Indefensibly   high   rated  of  *rty   hnrbtl   the  Republi''fln 
Party    from    the   lofty   emiucnoe  upon    which   a    successifni    of 
dazzling  Tlctories  h.id  i>laced  it  to  the  lowest  depths  of  political 
disaster. 

The  subject  of  revenue  was  a  vexatious  one  In  the  time  of  the 
Unlteil  Colonies  and  of  the  I'uited  States  under  the  Articles  of 
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Conf«!enition.  Until  1789  the  various  States  controlled  the  Impo- 
sition of  customs  duties.  Each  State  that  had  a  seaiwrt  applied 
its  own  tariffs  and  no  two  tariff  schedules  were  alike.  Protec- 
tion was  begun  In  the  first  tariff  act  whose  object,  said  its  pre- 
amble. Inter  alia  was  "the  encouragement  and  protection  of 
manufactures." 

The  tariff  bill  of  17S9  was  the  first  matter  debated  In  the 
Committee  of  the  Whole  In  the  first  House  of  Representatives. 
James  Madison,  who  introdu<'ed  the  subject,  was  then  in  the 
early  maturity  of  a  life  of  much  usefulness.  His  wisdom  as  a 
-■•lor.  ami  his  8U[>erIority  as  a  draftsman  of  laws  and  con- 
:i>ns  were  evei-5-wbere  n»c<.>gniztHl.  He  said,  among  other 
thin;:«.  iu  his  s))ee<*h  of  April  8,  1789,  "A  national  revenue  must 
l»e  t>btained,  but  the  system  must  be  such  an  one  that  while  it 
secures  the  object  of  reveuue  it  shall  not  be  oppressive  to  our 
constituents."  and  he  urged  the  collection  of  this  national 
revt'iiue  without  oitpression  upon  the  people.  The  next  day  the 
general  dis<.-u8slon  beg:in  and  Mr.  Fitzsimmons,  of  Pennsylvania, 
whose  father-in-law,  Robert  Meade,  was  at  that  time  the  richest 
man  In  Philadelphia,  stated  that  he  extended  his  views  further 
tlian  the  other  si>eakers,  and  among  other  observations,  he 
state«l  that  the  duties  should  be  calculated  to  encourage  the 
)>rt>te<'tlon  of  our  Infant  manufactures.  Here  we  see  a  line  of 
division  drawn  by  a  Pennsylvania  hand.  Madison  had  projKised 
revenue  as  the  chief  object,  and  Fitzsimmous,  the  Pennsyl- 
vanian,  suggested  prote<Mion  as  the  chief  object.  So  the  tariff 
hill  uf  17H1I  was  approvctl  on  July  4.  One  of  its  objects,  I  re- 
lH\Mt,  according  to  the  pre:imb!e,  was  the  "  protection  of  Infant 
industrli's."  Inasmuch  as  many  of  tliese  Indu.^rles  have  been 
jirotected  ever  slmv  that  date  it  would  stx^m,  as  was  well  said 
by  the  Senator  froni  Montana  [Mr.  Myik.s]  and  the  Senator 
from  Kentucky  (Mr.  Jauks]  in  their  recent  speeches  in  the 
Senate,  that  thes^e  infants  by  this  lime  should  be  old  enough  to 
wean.  Suck'ing  calves-,  however,  never  wean  tlicmsclves;  when 
you  attempt  to  wean  a  suckling  calf  it  bellows,  and  the  longer 
its  weaning  is  iM)stp<i!ied  and  the  larger  it  grows,  tlie  louder  it 
wil!  Itellow.  and  thus  these  protected  industries  are  to-day,  just 
as  tliey  were  on  July  4.  1789.  an  "  infant  mewling  and  puking  in 
the  nurse's  arms"  and  still  bellowing  lustily  for  protection. 

During  the  past  six  nxuiths,  however,  it  has  frequently  been 
atatwl  that  a  number  of  highly  protectcil  industries  were  not 
esixcially  complaiuing  at  this  time  over  the  fact  that  they  are 
no  longer  to  have  si>e<'ial  favors  in  the  way  of  tariff  bounties. 
If  they  have  ceasetl  complaining  it  is  probably  l>ecause  they  are 
similar  to  Joseitb  Addison's  valetudinarian,  who  continued  to 
comi'lain  that  he  was  dying  of  starvation  until  he  became  so 
coriiuhnt  and  healthy  that  he  was  shametl  Into  silence. 

We  have  all  read  history,  and  we  remember  the  description 
of  tlie  system  iu  vogue  in  England  in  the  seventeenth  and 
eighteenth  centuries,  where  the  Covenmient  exchanged  earl- 
doms, dukedoms,  and  estjites  for  votes.  We  have  read  with 
shocking  amazement  of  tlie  avarice  of  the  Duke  of  Marllxirough, 
wlio  for  gold  and  iK)wer,  without  scruple  and  without  shame, 
l>etrayeil  both  the  exiled  and  the  reigning  monarch.  We  have 
read  of  the  sordid  rapacity  of  Seymour.  Leetls,  and  Sir  John 
Trevor.  l»ut  their  raids  upon  the  earnings  and  revenues  of  the 
I>eo|»le  were  tame  and  prosjiic  when  compared  with  the  spolia- 
tions committeil  by  some  of  the  tariff  laws  in  United  States 
history. 

Some  tariff  l)eneficiaries  pretend  and  profes,s  to  look  upon  the 
protective  system  with  veneration,  and  resent  any  suggestion  of 
tariff  red']cti«m  with  simulated  indignation  and  affected  alarm. 
Year  In  and  year  out.  campaign  after  campaign,  they  have  held 
out  the  delusive  hope  that  if  the  voters  will  sustain" a  protective 
tariff  .system  every  person  would  eventually  reach  the  goal  of 
unlinilteil  prosperity:  but  there  is  no  parallel  in  American  hls- 
ttiiy  where  prunji.ses  have  been  so  prulilie  but  so  barren  of  per- 
formance. 

The  early  hlstorj-  of  the  T'nlte<l  States  conclusively  shows  that 
all.  or  nearly  all.  of  the  public  men  of  the  various  political  par- 
ties looked  up<m  the  protective  system  as  temporary  only  and 
never  contemplateil  that  the  prote«.>tlve  tariff  would  reimUn  a 
liermanent  svstem  iu  this  CJovemment. 

In  IJCf?  Henry  Clay  said: 

iJlvo  time,  cease  agitation  for  nine  years,  and  the  mantifnctoriea  In 
every  branch  will  sustain  themselves  against  foreign  competition. 

In  1S40  bo  said: 

No  one  iu  tbe  commencement  of  the  protective  policy  every  supposed 
tltftt  It  wns  to  he  iM-rp»'tnal.  We  hoped  and  l)eIioved  temporary  protec- 
tl'in  extended  to  our  Infant  manufactories  would  briniGr  ibem  up  to  enable 
thetn  to  withstand  competition  with  those  of  Euro^»\  if  the  protective 
iHilioy  8houl<l  iiiise  In  lh4>'  it  would  have  exl.'tted  I'd  years  from  1810, 
jS  v.ars  fmm  1H2A — «juIto  as  long  as  at  either  of  these  periods  its 
friends  supposiod  might  be  necessary. 


Mr.  Vice  President  Dallas,  In  casting  the  deciding  rote  upon 
the  tariff  act  of  1846,  explaining  his  vote,  8:iid : 

For  more  than  30  years  the  system  of  high  taxation  has  prevailed 
with  fluctuations  of  success  and  failure.  It  oujiht  to  he  rememN-red 
that  this  exercise  of  the  tax  power  was  orlffiaally  intended  to  l)e  tem- 
porary, the  design  having  been  to  foster  feebie "infant  manufacttin's, 
esitecfally  such  as  were  essential  to  the  advance  of  the  country  In  time 
of  w.nr.  These  industries,  starting  as  sapllnpi,  have  taken  root  and 
lieeome  viporons.  expanding,  and  powerful,  and  are  prepared  to  enter 
the  tteld  of  fair,  free,  and  universal  competition. 

Iu  18G4,  referring  to  the  tariff  bill  then  under  discussion.  Sena- 
tor Morrill,  of  Vermont,  said: 

This  is  Intended  as  a  war  measure,  a  temporary  measure,  and  wa 
must  give  it  our  support. 

In  1890  Secretary  of  Agriculture  Rusk.  In  the  Harrison  Cald- 

net.  si)eaking  In  reference  to  the  sale  of  agricultural  machinery 

to  foreign  farmers  and  wheat  growers  at  less  money  than  they 

are  sold  to  the  American  fanner,  said:       ^ 

This  will  not  do,  and  I  ni'od  not  offer  any  argument  to  prove  the 
weisht  of  the  truth  .f  the  assertion.  The  first  tliin?  the  farmer  will  do 
when  ho  Is  acquainted  ■with  the  facts  will  be  to  make  a  howl  ui^alDst 
the  trusts  and  protection  that  does  not  protect 

Seiwtor  Edmunds  sjtid: 

In  the  main,  all  these  taxes  come  out  of  the  consumer. 

In  1S09  Gov.  Mount,  of  Indiana,  said  to  the  Republicans: 

Remove  the  protection  from  the  articles  controlled  by  the  trusls. 
thereby  permitting  open  competition,  and  see  how  quickly  these  trusts 
will  come  to  their  sense.';.  ^ 

Horace  Greeley,  In  bis  Political  Economy,  says: 

Whoever  will  consult  .Mexandcr  Hamilton's  report  on  mant!fartiir«»^ 
the  writings  of  Matthew  Carey,  Hrzeklab  Niles,  and  others,  with  th« 
spoochcs  of  Henry  Clay,  Thomas  Newton,  James  Todd,  Walter  Forward. 
Roland  C.  Mallary,  and  other  forensic  champioes  of  protection  with  the 
m .s-^aKcs  of  our  earliest  Presidents  -Washiugton,  .\dams,  Jefferson, 
Madison.  Monroe,  and  Jackson— and  the  mes:jage3  of  Govs.  Simon  Sny- 
der, Oorge  Clinton,  Daniel  I).  Tompkins.  De  Witt  t^llnton,  and  others 
can  not  fail  to  note  that  they  chan'plon  not  the  maintenance  but  the 
creation  of  home  manufactures.  When  transpoitatlon  was  expensive, 
money  hich.  markets  local,  manufacturers  were  given  temporary  proiec- 
tlon  to  offset  these  conditions,  but  at  no  time  was  the  measure  consid- 
ered permanent  and  to  be  indefinitely  extended  for  the  benefit  of  well- 
developed  industries. 

Starting  with  premises  of  which  there  may  be  no  dispute,  we 
have  only  to  be  careful  of  our  steps  to  reach  a  conclusion  of 
which  we  may  be  absolutely  ceitain,  and  we  may  test  problems 
by  .inalyzing.  separating,  and  combining  them. 

Every  political  truth  must  of^iecessity  be  a  moral  truth.  He 
would  be  a  bold  man  who  woul^say  that  a  protective  tariff — 
which  taxes  the  many  for  the  enrichment  of  the  few — is  a 
moral  truth:  yet  if  such  a  prote«'tive  tariff  is  not  a  moral  truth, 
it  is  nut  a  political  truth. 

Every  persim  is  by  intuition  a  fairly  gootl  political  economist, 
esjiecially  as  it  relates  to  bis  own  income,  and  it  does  not  require 
familiarity  with  calculus  or  the  Euclid  fur  a  man  to  asierlalii 
whether  he  is  growing  richer  or  growing  poorer.  Every  house- 
wife knows  that  ahe  does  not  grow  richer  when  she  is  re<iuired 
to  pay  $1.92  for  ?1  worth  of  sugar,  as  she  Is  required  to  do 
under  the  Payue-Aldrich  tariff  bill.  The  farmers  of  the  Nation 
are  quite  accurate  reasoners.  and  it  does  not  require  a  labored 
speech  or  the  services  of  an  analyst  to  convince  the  farmer  that 
he  is  not  growing  richer  by  being  nMjuired  to  imy  $11*0  for  $100 
worth  of  farm  implements. 

It  has  l)een  stated  in  the  Senate  that  "  the  proposed  tariff 
bill  bears  the  birthiuark  of  ill  will  against  the  American 
farmer."  Consider,  f«)r  instance,  sewing  machines.  I  presume 
that  in  nearly  every  farmhouse  of  this  Natiim  tliere  will  be 
found  a  sewing  machine.  Under  the  Payne-Aldrlch  hill  when 
the  farmer  purchased  $100  worth  of  sewing  machine  be  re- 
ceived $70  worth  of  sewing  machine  and  $30  worth  of  protw- 
tlon.  Under  the  itending  bill  when  the  farmer  pays  $100  on 
sewing  machines  he  receives  $1<X>  worth  of  sewing  machine. 
Is  this  an  evidence  of  ill  will?  Under  the  P.iyne-Aldrich  bill, 
when  the  farmer  paid  $100  on  agricultural  drills,  mowers,  horse- 
rakos,  and  so  forth,  he  ret^ived  $85  worth  of  agricultural  drills, 
njowers.  hor.serakes.  and  so  forth,  and  $l.'i  worth  of  protection. 
Under  tbe  landing  liill  it  is  proposed  that  when  an  -American 
farmer  pays  $100  for  agricultural  implements  he  will  receive 
$100  worth  of  Implements.  Is  this  an  evidence  of  ill  will?  The 
distinguished  Senator  from  Minnivota  [.Mr.  Cl.vpp],  during  the 
course  of  bis  able  speech  in  tbe  Senate  on  August  13.  said : 

I>a8t  summer.  I  think  It  was.  the  gentleman  who  was  conducting  Mr. 
Taffs  campaign  issued  a  statement  to  the  p<>o|)le  of  the  country  in 
which  he  showed  the  total  amount  of  tariff  revenue  received  at  the  cus- 
tomhouses of  th"  Nation.  I  do  not  Just  recall  tbe  Sgures.  It  seems  to 
me  it  was  about  $500.00<).(.)00.  which,  divided  bv  the  accepted  popul.i- 
tion  of  the  country,  left  something  like  $7  or  18  to  each  individitnl ; 
and  he  closed  that  statement  with  the  sugg<'stlon  :  "  Is  there  any 
patriotic  jitizen  who  would  object  to  contributing  seven  or  eight  dollars 
a  year  toward  the  unparalleled  prosperity  of  the  I'nited  States?" 

Every  Republican,  every  Frogrecslve,  and  every  liemocrat  ridiculed 
tbc  idea  that  a  man  in  tbls  day  and  age  could  force  upon  the  AmrrU-tin 
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Mr.  SM<H»T.  Mr  rn>sliletit.  , «li>es  tbo  Sonntor  bellove  the 
•Itit.v  that  l«  imiM»setl  ii|h>h  H»»\viiiK  maihitir's  Is  n«Metl  to  the 
retail  i»rl»"<*  that  the  iot»smiM«r  pays  for  a  sowinp  mnrhhieV 

.Mr.  ASHl  IIST.  I  l»eljfvo  the  user -the  <-»»usuiner— pn.vs  tlie 
tax. 

Mr.  SMtMlT.  Then  I  nhotihl  like  to  ask  the  S«Miator  hoAV  it 
coiilil  |MtM.41hl.T  Ite.  when  a  $*ir>  st'witij;  mailiiiie  is  sold  to  Hie 
|!<t»|)lf  of  his  Slate  never  o»s|s  mope  than  $11.7:i  to  make  in  tliis 
eountry?  It  would  l»e  ini|M>s.<il)le  for  :5i»  jier  leiit  tliity  t»n  a  s«'w- 
lUK  luncbine.  if  It  did  not  >  ..st  .my  more  in  the  foreipi  eoinitry 
than  it  did  here,  or  if  it  i-o.-t  a-^  miu-h.  to  amoiitit  to  more  iliati 
$.T.'{l>.  and  with  the  $I1.TL>  an«l  tiie  S:i.[in  addeit  it  cotiltl  not  |his- 
»il>iy  cost.  land«M  in  tliis  eountry.  more  than  $ir».  Yet  the  Sen- 
ator knows  that  those  saime  s«»wiii;;  maehines  sell  to  the  |ieoi>Ie 
of  hit!  State  for  $«W'..  It  is  iu>t  the  tariff  that  makes  the  dif- 
fereiK-e;  it  U  the  exiieusive  way  of  distrilHiiin;;  ;:mMls  in  this 
comitry.  , 

1  want  to  way  very  fmukly  to  the  Senator  that  the  only  rea- 
son I  adv«M-ate  n  duty  niton  Hewing;  machines  is  to  <dni|>el  the 
Sitt«er  S«»wins  Maehiuo  t'o..  which  «t>iitrols  the  g'vat  hulk  of  tlie 
wwiiig  luai-bines  uianiifacturtHl  in  tliix  ctmniry.  to  make  ilieiu 
lu  this  eunutr>-.  It  is  not  lo  protei-t  the  «-oini>aivy.  It  is  not  iH>- 
c«ui«<'  of  tl»e  faet  that  the  ultliuate  etmsumt  r  is  tunws  to  buy  his 
HMOhine  for  a  i-eiit  le^s  or  |»ay  a  iviit  more.  Hut  with  a  |*rodn<t 
of  that  kiixl  ntnl  a  sn^tt  eompuny  like  the  Sin;:er  Sewing  .Ma- 
ehltie  Co..  If  we  had  fire  entrj-  of  «ewin>;  inavhines  today.  I 
have  not  ttie  least  (Kuiht  but  tlint  they  would  in«rease  their 
plants  in  Si-«>tluB«l  aud  iu  Fruoc*^  aiMl  in  difTereut  f«>reiKn  eoiiii- 
tries  aiHl  iiuike  Kwlnir  nuiehiuew  there  for  llie  .\merl'-an  tratle. 

It  is  for  that  reiison  that  I  l>eiie^e  in  a  [>roteetiot)  on  sinvini; 
mat-hines— to  itunitel  Ihat  toiupMny  atid  similar  companies  that 
iiMiind  the  pro«Iuetit>ii  of  that  e'aiw  of  ;;. .  .N  to  make  tiiem  in 
thin  eountry  and  give  employment  to  AimMit  .iit  workmen,  rather 
than  employment  to  foreijni  latwr. 

Mr.  MAirriNE  of  .New  Jen^y.     Mr.  rie>ident.  will  the  Sena- 
tor fnMM  .\rizona  yield  to  mo  for  just  a  uionit'iitV 
Mr    ASIH  ItST      Yes,   I  yield. 

Mr.  MAUTINK  of  New  Jeirsey.  In  an-^wer  to  the  eritii-ism  of 
the  S«Miator  from  Vtah  with  rpferen<-e  to  the  Sin]^:>r  Sewing 
Maehlne  Co..  I  wiah  to  jwy  that  1  fee!  that  I  know  si^methins 
of  the  Hiltiation.  He  nays;  "(omitel  the  SiiiRer  Sewing  Ma- 
chine Co.  to  UMuufaeture  iu  this  country."    The  Singer  Sewing 
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Min-hine  Po.  do  manufacture  In  this  country  very,  very  ex- 
tendi vel  v. 

Ml.  S.M(K>T.     Certainly. 

Mr.  MAItTI.NK  of  New  Jersey.  Thf-y  have  a  prnnt  at  F:ii7.;i- 
beth.  N.  J.,  iu  whk'h  I  i»as.sed  a  pood  part  of  my  life,  in  which 
tliey  employ  over  7.<XN)  hands.  For  many  years  It  has  been 
toWl  ns  in  klizjil>eth,  in  each  eampaipn.  I»y  th?  owners  or  their 
apeiits  -I  have  stumitetl  uu«Ier  the  shadows  of  their  factories 
huntlre»ls  of  times--that  the  hiph  tariff  was  neie.-*sj»ry  In  onler 
to  imy  the  wage  to  the  lalMirinp  men.  The  fact  l.s  that  within 
the  past  six  montlis.  since  we  have  ha«l  under  eimsideration 
the  iVmoiratic  tariff  bill  which  jirojioses  to  put  sewinp  nra- 
chin;?s  on  the  fre«^  li.st.  the  Sinper  Sewiup  Machine  Co..  instead 
of  carryinp  their  shops  to  flermany  or  to  Si'otland  to  nianu- 
f.iefiire.  as  has  been  threafene.1  by  many  other  concerns;  or.  as 
the  Senator  iiow  sjiys  they  will  do.  to  Scotiaiul.  have  laid  out 
plji'is  for  an  addition  costiiip  over  ?1.«nwmn>u  and  ft»r  the  employ- 
ment of  over  TtAKnt  men  in  Ihat  immeiliate  vicinity.  This  has 
been  done  with  the  full  knowle«lpe  of  the  fact  that  the  bill 
niakinp  .-ewinp  machines  free  of  duty  was  alxnit  to  be  passeil. 

This  I  know:  They  have  apiK'aleil  to  the  common  cotincil  of 
the  city  of  Klizabeth  for  the  privilepe  of  closinp  some  streets 
in  order  thai  they  may  make  further  and  preater  extensions. 
I  cite  this  as  one  of  the  notable  exan)i»le.<-' — not  like  the  Shari>- 
les  Sofmraior  Co..  of  rennsylvauia.  who.  it  is  said,  are  poinp 
to  iMM-mauy.  This  concern  is  poinp  to  stay.  Its  profits  un- 
doubttHliy  will  be  «Mtrtaiied;  but  thero  is  a  rich  Held  yet  for  the 
Singer  Sewinp  .Ma<hiue  Co. 

Mr.  SM<H»T.  The  Senator  certainly  must  have  misunder- 
stood what  I  sjiid.  or  he  would  not  have  made  tliat  statement. 
In  answer  to  what   I  did  say. 

.Mr.  .M.MJTINK  of  New  Jer.»oy.  I  uiiderstoo«l  the  Senat.ir  to 
say  that  lliey  would  manufacture  iu  Scotland.  Did  he  not  s;iy 
thatV 

Mr.  SM(X>T.  They  are  manufacturing  In  Scotland,  ns  I 
state«l. 

•Mr.  .M.VIJTINK  of  New  Jerst\T.-  Of  course  they  art*. 

Mr.  S.M(K>T.  And  they  are  .ii)anufacturinp  their  machines 
lit  France  now.  and  I  understand  they  are  poing  to  manufac- 
ture them   in  Uiissia. 

.Mr.  M.MCTINK  of  .New  Jers«>y.     I  do  not  know  about  Russia. 

Mr.  S.M«M)T.  So  I  nn«lerstand.  I  untb'rstand.  also,  that  they 
ar«»  poinp  to  manufacture  their  machines  in  Ccrmany.  What 
1  Siiid  was  that  I  wonkl  favor  putting  a  duty  ujion  sewinp 
machines  for  the  iiurp«»se  of  <'om|»ellinp  them  to  i>e  made  In  this 
country.  I  am  fully  aware  of  all  the  S4'nator  has  said  in  rela- 
tion to  the  preat  numlKM  of  |M<i>ple  employ»»<l  by  the  Sinper 
Maniifaciiirinp  Co.  I  know  they  are  ItKtited  at  Kli7-il»eth,  N.  J. 
I  kn<»w  they  have  a  wonderful  plant,  ami  I  want  to  see  thent 
increaM'  tliat  plant.  I  want  to  it>mitel  fhein  to  have  the  sewinp 
machines  Mild  to  the  i>e»'ple  of  this  coiujtrj-  made  by  lalK>rers 
in    this  coiuitry. 

The  S4'nalor  must  know  that  If  we  have  free  tnule  in  newing 
machities.  aiitl  the  Sinper  Sewinp  Machine  Co.  have  a  plant  In 
S<-otIaiaI  and  a  plant  in  (U>rniany  and  a  plant  in  Frant^.  if 
anythiiip  .should  <K-cur  h«Te  in  the  way  of  a  tlispute  betwci'ii 
lln'inselves  and  their  emplo.ve«'s.  and  the  em|>l«»yee8  demandtHl 
an  iticteas*'  of  wapt's  or  .i  shorteninp  of  hours 

-Mr.  MAKTINK  of  New  Jersey.  They  have  d<«iiianded  an  in- 
crease of  wapes.  and  the  lalmr  orpMni»ttlons  of  the  county  of 
rnioii  and  the  city  of  Kliz :ilKMhiH»rt  comiteileil  the  comjiany 
to   incieas«    tlM'Ui. 

.Mr.  SM«MiT.  I  should  be  slad  if  the  Senator  would  wait 
until  I  pet  throiiph.  SupiN>s«>  the  employees  deman«leil  an 
increas**  of  wapes  aiitl  shorter  hours.  The  State  of  New  Jersey 
could  not  ci>m|>el  the  Sinper  Sewinp  Machine  Co.  to  run  their 
plant. 

Ml-.  MAUTINE  of  New  .Tersey.     We  realize  that. 

Mr.  S.MiMiT.  Tlien.  if  they  lia«l  free  machines,  they  conltl 
sjiy  to  tlw'  workinpinen  «»f  this  countrj-.  "  You  can  strike. "and  we 
will  ch»se  up  hen-,  and  we  will  nuinufactnre  our  p<xxls  in  S«ttt- 
hind,  in  <;ermany,  and  in  France."  The  only  difference  would 
Im»  the  cost  of  trans|M.rtation,  which  is  a  mere  bapnleile. 

-Mr.  .MAUTINK  of  New  Jers<>y.  They  do  that  even  tonlay ; 
but  whether  they  do  or  whether  they  do  not.  I  say  sewinp 
machines  are  a  nei-esslty  for  the  hous(>wives.  They  are  a  nwes- 
siiy  ftir  the  thousand  ami  one  little  homes  throughout  the  length 
and  bn^idth  «tf  «»ur  land.  If  a  tyrannical,  arbitrary,  wealthy 
<-oriM>ration  will  pursue  such  hiph-handed  methods  as  those, 
then  I  say  (!«>d  s|ieed  the  day  of  the  oiten  door. 

Mr.  SM<K>T.  Mr.  President,  the  Senator  certainly  must  have 
misin»derst<M»«l  me  If  be  thoupht  I  imid  anything  intiinatlnp  that 
s»'wing  machim^s  are  not  a  necessity  aiKl  are  not  us*hI  by  the 
piM>r  (leople  »>f  this  i-ouutry. 

Mr.  MAUTINK  of  New' Jersey.  Oh.  no;  I  do  not  think  the 
Senator  said  that. 
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Mr.  SM()OT.  Jns?t  a  minute,  and  then  I  will  not  take  any 
us)re  of  tile  time  of  the  Senator  from  Arizona. 

Mr.  MAUTIM:  of  New  Jer.^oy.     I  ask  the  Senators  panlon. 

Mr.  ASIIUUST.  Of  conrse  I  yield,  but  I  wish  to  conclude  the 
(iiscusslon  as  stK»n  as  i^issible. 

.Mr.  S.M<M)T.     Then  I  will  surrender  tlie  floor. 

Mr.  ASiirUST.  I  wish  the  Senator  imm  Utah  to  understand 
that  I  will  yield  to  him  now  if  he  witches  me  to  do  so.  but  I 
do  not  want  my  sj^eech  to  consume  too  much  time.  I  trust  hp 
will  not  feel  that  I  have  attemptetl  to  cut  him  off 


I  do  myself  no  injustice  whe.i  I  say  that  I  feel  Presumptious    .^f  r^nt?  ^'sS'Sl^T/^outi!";!?;  Tu'i  t^t  S 
n    placing  my  exi^ricnce  with,   and   my   study  of,   the  tariff  !  Total.  $i.i.'?. 


Ji 


question   apailist   his.     Bat.   limited   as  my  experience  Rud  cb- 
servatious  are  upon  the  subject,  I  nevertheless  have  some  very  ■ 
ilefinite  views.  ' 

I  call  the  attention  of  the  dl.stingnished  Senator  from  rtah 
to  tlw  fact  that  sewing  machines  manufacturc^l  in  Counecticut,  j 
.iiid  selling  in  the  United  States  to  the  American  housewife  for  j 
.«I0,  sell  abroad  for  $20  and  $15,  just  as  McCormick  reapers 
manufactured  near  Chicago  sell  for  much  less  than  the  Ameri- 
can price  in  cities  In  the  saiuthern  i>art  of  Rus-^la.  and  just  as 
the  steam  .shovels  and  steam  plows  that  are  mannfactured  in 
Pennsylvania  sell  iu  Egypt  and  South  Africa  for  much  less 
than  Ihoy  do  at  home. 

Mr.    SMOOT.      I    was   going   to   answer   the  question   of   the 
Senator  as  I  have  certain  figures  hei*e  upon  that  verj-  subject,  ; 
and  I  could  give  the  answer  at  this  time,  but  I  shall  not  intrude 
any  longer  ujkHi  the  Senator. 

Mr.  ASUUUST.  To  resume,  Mr.  President,  the  tariff.  In  my 
jmlgment,  affeits  the  earning  capa»  ity  of  a  man:  it  enters  into 
the  expenses  of  the  home  builder  and  the  housekeejier ;  the  prices 
of  the  children's  clothing  from  hats  to  shoes  are  fixcil  and 
determine*!  by  it :  and  therefore  it  is  of  the  utmost  imiwrtaiice 
that  htisbaiKis  and  wives,  fathers  and  mothers,  should  acquaint 
themselves  as  fully  as  i :o»;ible  with  the  subject. 

During  the  piist  40  yejire  the  protiH>ted  interests  of  this  coun- 
try, with  marvelous  success,  have  deludal  the  public  into  accept- 
ing .nud  believing  the  ridiculous  ami  false  proposition  that  low 
tariffs  bring  low  wages  ami  that  high  protective  tariff  s«hetlules 
bring  high  wages.  Nothing  could  be  falser  or  further  from  the 
truth. 

Tariffs  are  levietl  for  revenue  or  for  protection.  Sometimes 
for  b«>th.  Revenue  tariffs  contemplate  the  bringing  of  goods 
into  the  country-  Protective  tariffs  contemi>late  the  exclusion 
of  goods,  and  are  therefore  always  higher  than  revenue  tariffs. 
Under  a  i>rotectlve  tariff  the  domestic  manufacturer,  with  a 
mono|x>Iy  iu  tl\e  home  market,  by  adding  the  amount  of  the  duty 
to  the  prices  of  his  goods,  forces  the  consumer  to  i>ay  more  for 
the  gofHls  than  he — the  manufacturer — could  sell  thom  for  in  an 
open,  comi)etitive  market.  HeiK.e  when  tariffs  are  high  the 
consumer  pays  all  the  goods  are  worth.  i>lus  the  amount  of  the 
tariff,  and  in  this  way  the  consumer  becomes  a  contributor  out 
of  his  earnings  and  savings  to  the  enormous  profits  of  the  trusts 
and  protected  industries. 

l»id  you  over  hear  of  a  protected  Industry  raising  wages  be- 
cause the  tariff  increaseil  its  profit.s?  Never.  On  the  contrary, 
US  has  been  pointed  out  so  si)eoitically  by  the  Senator  from 
.South  Carolina  IMr.  Smith],  the  Ameri<-'an  workman  is  com- 
l)elled  to  throw  his  labor  into  an  oi>eu,  unprotected  market  and 
«'omi)ete  with  the  cheap  Kuroi»ean  and  Asiatic  laborers  who  come 
here.  The  captains  of  these  preat  protect e»l  industries  have  a 
maxim  which  is  as  follows:  "We  buy  our  labor  where  we  can 
get  it  the  cheni)est."  And  then  these  captains  of  industry, 
while  soiling  pmnls  at  pr<)ie<'ted  prices  and  while  bringing  the 
chc-apest  labor  of  the  world  into  competition  with  the  American 
workman,  have  the  effrontery  to  say  that  high-tariff  schedules 
protect  American  labor. 

.The  system  of  tariff  for  protection  taxes  the  consumer  and 
does  not  raise  his  wage,  and  the  fictitious  prices  of  goods,  under 
the  tariff's  oi>eratloU9.  are  cbtainetl  by  the  fai.se  pretense  of 
protection  to  labor. 

The  tariff  l»nron  Is  privileged  to  buy  labor  In  the  open  market, 
and  then,  umlcr  the  thin  disguise  of  protecting  labor,  he  sells 
his  product  to  the  people  at  enormous  prices. 

I  now  ask  that  an  article  from  the  Albany  Times-Union,  en- 
tilled  "The  Impossible  Man,"  be  read  at  the  desk  at  this  time 
ns  a  port  of  my  argument. 

The    VICE    PRESIDENT.     Is    there   objection?    The    Chair 
hears  none,  and  the  Secretary  will  read  as  requested. 
The  Se.-retary  read  as  follows: 

[From  tbe  All)&nj  Times  Union.] 

TUB  IMPOSSIBLE    MAX. 

That  ABierlMn  Woolen  Co.,  at  Lawrence.  Mass..  which  recentW 
Mtfled  a  atrlke  in  Its  mills,  trlnmphantly  annotinre«  that  •tji^*'"  "^o™ 
lo  :to.ooo  employee*  and  ha.i  an  annual  pay  roll  of  $13,000,000. 

Let  tke  reader  '  make  believe  "  that  he  is  an  arerace  one  of  the 
•0.000. 


Then,  ycm  rw^lre  for  a  jcsr'a  *rork  $433..'>3.  Lef«  mte  what  joti  -an 
do  with  your  money,  presupposing  tluit  yuu  are  really  williax  tci  sel 
along  with  the  cli<^ap<.st  ttUncs.  Now.  the  lUcar.  s  we  aro  coins  to  give 
are  estlmntes  ha«ed  on  arerage  prir<»t  in  rarli»««'  locallfle*:.  and  the 
qnantities  named  will  var.y.  too.  ACkurtnac  to  I  >cailtle.<,  ao  that  theaa 
llKurca  will  be  mc»t  satisfactory  to  the  reader  if  be  comitares  tbem  m,ltk 
wnat  he  knows  about  prices  and  quantiii'-a  from  hia  own  exix-rlcnce. 

Cost  of  clothes  per  year:  Hnt^.  «? :  two  i«\jlts,  $25:  thrre  palm  of 
shoes,  $y  ;  oTercoat.  $10 :  three  miits  of  uniterclorhes.  $4  ;  six  abtrta,  $5  ; 
10  pairs  uf  sto<lcin):s,  (2;  bedrlotbea  aiMl  laaadry.  So2.     ToUl.  $10C». 

Cast  of  food  per  year :  Throe  loave«  tm-ad  i>er  week,,  at  6  cents, 
$9.30;  4  pounds  meat  per  weok.  at  !.">  Cfnts.  531.20;  8  i^ocsds  potatoes 
per^week.  at  «  c.T>ts.  f 24.90.     Total.  $05.52. 

at  $8  per  moath.  $'90; 
per   niuuib,  iZH. 


«;rand  total.  $312.52.     Income.  $433.3."?. 

<Mur.y  hallelujah:  There  s  $120.M1  to  pot  ia  the  hank!  "Do  not 
spend  all  your  income  "  is  print>d  lu  hig  ta^^  on  the  l>ack  of  the  pay 
envelopes  of  the  American  Woolen  Co..  and,  praise  be,  we're  lost  flftfared 
out  how  wo  can  put  $10  por  month  in  the  aavlnj?  hank!  iHit,  wait  m 
minute.  Let's  see  what  sort  of  a  worliman,  what  sort  of  a  eitiaeu  of 
the  United  States  we've  created  in  this  ioia^inary  fellow. 

First,  he  Is  a  rtn^le  man.  He  Is  rnlned  if  he  marries,  damne^l  tfl 
everlastinR  retropression  and  mlRcry  If  he  has  children.  Therefore, 
while  he  may  be  the  very  sort  of  fellow  the  woolen  cijmpany  wants,  be 
i;s  not  the  sort  of  fellow  that  the  l.'nited  States  wonts. 

Secondlr,  our  Imairlnary  workman  has  no  collars,  neckties,  handker- 
chiefs, rain  coat,  mlbers.  or  umbrellas,  and  never  shares  or  bathes,  for 
we're  not  put  the  cost  of  these  thitvkcs  in  our  list.  Forsooth,  onr  imagi> 
nation  has  created  an  habitual  slouih  citizen.  He  never  rides  on  a 
street  car.  norer  fixics  to  an  amnscmeut,  nerer  Im.vs  a  book  or  a  fto-irer. 
He  is  Just  a  working  fellow  without  ambition  or  self-respect,  a^d  hi.>nce 
a  poor  animal. 

Thii-dij.  we  have  created  ao  Impossible  man.  We  make  him  deny 
himself  t4)l>acco,  coffee,  milk,  tea.  pickles,  preserres,  pastry,  and  condi- 
ments of  every  sort.  He  i»cver  has  to  hare  tlie  serricea  of  doctor  or 
dentist.     He  (K>es  his  own  cooking  ai>d  housework. 

lUit  the  -Vmerican  Woolen  Cn.  will  say  there's  the  $10  he's  Paving 
monibly.  He  is  one  of  our  contented  workmen.  We  like  his  sort- 
Let's  ste. 

LiviRc  the  dOK's  life  we  have  pictared,  be  has  sot  to  save  for  se^irly 
three  years  to  be  able  to  live  one  year  when  accident,  oU  a^e.  or  the 
wear  and  tear  of  Just  bread,  meat,  and  potatoes,  or  diwase,  knocks  bira 
down.     Else  somebody  else  must  support  him  finally. 

Thirty  tliousand  einployees  at  Ljiwrence  up  against  a  proposition  that 
is  an  Itnpossiliilitr  to  tbem  and  which  means  to  the  Nation  race  suicide 
and  imi.ovrrisheii  old  ace !  Some  tinio  our  ixMipIe  will  seriously  and 
entbusia*;tically  promote  the  policy  of  n  mrntBinm  wape.  under  which 
hopelessness  must  give  way  to  opjiortnnlty,  to  profcress,  thmugii  w  biclt 
men  can  rise  from  tlie  condition  of  couUruusl  beasts  of  bunleu  to 
valuable  and  valued  citizenship. 

Mr.  THOMAS.     Mr.  Presiocnt 

The  VICE  PRKSIL^NT.  Does  the  Senator  from  Arizona 
viold  to  the  Senator  from  Colorado? 

Mr.  ASIll'RST.     I  do. 

Mr.  THOMAS.  It  seems  to  me  to  be  quite  appropriate  ia 
this  connection  to  refer  to  the  report  of  the  Massachu-setts  roui- 
misslon.  I  think,  for  1911.  about  the  time  of  the  Lawrence 
troubles,  which,  among  other  things,  recites: 

If  an  industry  is  permanently  dependent  for  Its  existence  on  under- 
paid labor  Its  value  to  the  Commonwealth  is  questionable. 

Mr.  GALLIN(^ER.  Would  the  Senator  from  Arizona  kiiully 
tell  us  precisely  the  comforts  that  same  man  probably  got  in 
his  own  country  before  he  came  to  America,  when  be  was  get- 
ting less  than  half  the  wages  that  are  paid  here? 

Mr.  ASHT'RST.  With  all  respect  to  the  Senator,  U  Is  not  a 
question  of  the  wage  he  received  In  his  own  country  befon^  lie 
came  here.  The  question  is.  What  do  they  get  here  and  whom 
has  he  tlisplace«l  by  coming  here.  What  American  worku-taa 
has  he  displaced  by  coming  here? 

Mr.  GALLIXGER.  Mr.  President,  thiit  point  lias  been  di»- 
cus8e<l  so  often  that  I  will  not  impose  ui»ou  the  coui-tesy  of  the 
Senator  to  restate  it  beyond  saying  that  he  has  not  dispfcicetl 
anyl)ody.  The  .\Jiiericans  in  New  Englnud  are  employed.  They 
would  not  take  employment  In- the  mills  if  they  had  an  opixr- 
tnnlty.  They  can  do  better.  The  foreigners  coming  here  to 
better  their  condition  are  given  employment  in  the  millsi.  It  is 
a  very  low  grade  of  labor,  and  they  are  getting  more  than  twice 
what  they  received  in  their  home  countries. 

Mr.  ASHURST.  The  tlifficulty,  Mr.  President,  is  that  some 
captains  of  industry  persist  in  treating  labor  as  a  commotlity, 
just  as  they  treat  coal,  iron,  and  wood  as  commodities.  Some 
captains  of' industry  forget  that  lal>or  Is  huuutn  and  als«>  that  it 
must  be  house<1,  fed.  and  clothed,  and  its  material  ami  its 
Ideiilistic  wants  and  desires  ministered  to  as  welL  Labor  may 
be  a  conamodity.  but  it  is  human  also. 

Mr.  WEEKS.     Mr.  President 

The  VICE  PRESIDENT.  D<x?s  the  Senator  from  Arizona 
yield  to  the  Sen.itor  from  Massachusetts? 

Mr.  ASHURST.     I  do. 

Mr.  WEEKS.  I  i)erh3ps  did  not  grt  the  full  lmix>rt  of  what 
the  Secretarj-  has  just  read,  but  I  caught  something  about  the 
wages  paid  by  the  American  Woolen  Co.  aud  the  savings  iu  the 
savings  banks  in  the  rrty  of  Lawrence.  I  am  led  to  remark  that 
the  wages  paid  In  the' woolen  industrj-  of  Mas.«--a.-hrsetts  ars 
higher  than  the  wages  laid  in  that  indtastry  anywhere  else  ir» 
the  rnlted  States  or  in  the  world,  and  that  tliooe  30,000  work- 
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n^n  In  Ijiwifnoe.  to  nbom  I  board  the  Senator  from  Arizona 
r'f»T  .ln!»t  riM\T.  hare  more  money  lu  the  ««avlnes  banks  i>er 
<i|<ii)i  in  the  HRitreinite  than  |»rob«bly  all  the  people  In  Arizona 
[lit  ti^fther  They  certainly  have  $:52.'»  i>er  capita  at  least 
ill  the  xnvini^N  iMtnk.'*  t»f  Ijjwrence.  nnd  they  had  at  the  time  of 
ti  le  Kirike  to  which  reference  has  been  made. 

Mr.  ASinUST.  Mr.  President,  one  of  the  excellent  features 
1  the  i>*>iMllnt;  bill  is  tliat  nn  effort  has  been  n>iide  to  plnee  as 
uauy  rates  of  dnty  as  |)OMible  npon  tlie  ad  valorem  principle. 
Tpe  speriflo-duty  system  tends  to  dlsjoilse  nnd  conceal  the  tme 
«-annicter  and  burden  of  the  tariff,  and  thereby  to  keen  the 
ciinHumer.  who  pays  the  same.  In  the  dnrk  as  to  the  precise 
'A  iiount  of  numey  he  imys.  Then»  l.s  fundamental  merit  in  tlv 
a  I  valorem  principle  feature,  for  it   tends  sharplv  to  brin;;  t.> 

le  attention  of  the  jieople  the  fact  that  they  furuish  the  money 

liich  the  CJoveninient  spends. 

One  of  the  wise,  eqiiitaltle.  and  just  feature**  of  the  pending 

11  Is  the  Income  tax  feature.     It  will  l)e  remembered  that  s*>n)e 

'  years  ago  the  Income  tax  was  d«H-i>!«nl  in  be  unconstitutional. 
bit  the  people  of  the  I'niteil  States  r»NMlle»l  tlint  decision 
t  irouch  the  nie<Iinm  of  an  amendment  to  the  I'onstltutlon  of 

le  lultwl  States.  an<l  this  Congress  Is  now  enabletl  to  lay  a 

IX  on  Inconu-s.  The  Income  tax  l.^  a  n)nch  fairer  maimer  of 
nisjujr  revcinie  than  by  tariff  tax.  and  Irs  dirtvtiu»Js  will  in  all 
inobabllity  teiul  to  etlucate  us  to  a  les.s  c\liava::aiit  lilea  of 
Uf  tituial  exiKMiditures. 

.Many  criticisms  hare  been  dire<leil  njntinst   this  itentling  bill 

r  the  allcgetl  reason  that  It  will  injure  many  American  indus- 
I  i»'s.  In  reply  the  I>emoi'ratic  Party  ssiys:  "We  envy  no  man 
wjhat  he  makes;  we  only  challeuse  what  he  takes." 

S«>nie  criticisms  liave  lnH«n  mnde  of  the  Picsident  b''.-ause  of 

s  earnest  desire  that  his  ii:»rty  shall  ol>s«'rve  the  pnuulses  ntndc 
iij  Its  recent  nutiounl  platform;  but  In  .sitite  «>f  «-riJicism.  the 
LnBorratic  Party,  under  tlie  leadership  of  Prc^l.'ent  Wilson. 
fe  IS  again  be«-ome  a  living  rami-art   of  civic  fn^mbni. 

Ills  adminl.stntion  Is  now  api»rove»l  by  the  va^t  majority  of 
.\ku**ricHU  citixen.s.  anii  the  historian  will  write  It  down  as  an 
e  icellent.  useful,  and  honorable  ixtriioii  of  the  history  of  this 
Iqi»l>ubllc,  for  It  stnnds  to-day  the  Imprccnab'e  t»n  warl;  of  ibe 

MTty  of  the  people,  a  barrier  a;:aln.-<t  the  lii?^diii»Js  eucroach- 
nf>ftt  of  Kpecial  privilege. 

I  ask  permis,s|on  that  I  m.^y  lnclnd«>  in  the  Rrroan.  withou: 
rjadiufc  the  same,  as  a  part  of  my  remarks,  an  .-irtlde  entitteti 

ihe   plot    apiiiist    cheap   sugar."    by    Jan-es   Cn-ehiinn.    which 

have  clipped  from  Pcnrson's  Magazine. 

The    VICK    PUKS!I»KNT.     Is    there   i>I»je-tion?      Tlie    Chair 

l4<i>n*  none. 

The  article  referretl  to  Is  ns  follows: 

THT.  p:.'»T   »cjkissT  iiir\r*  si  ii.ti. 
(Rj  Jam«4  I'lv^tman.  > 
It   !•  only  a  fow  wf^k.n  sine*  I»r.   Wller.  tli»'  biirty  Jtoro  nt  thf  tight 
f4r  pur«  «Mt  boorMt    r<<<Ml   In   .Amrrtca.   hNmhI   am<>nK   liiin<ir<-<1-«   of   t>nn- 
'        !■  (■■  «f  New  \.>rk'!i  Kr>'4l  lioirU  antl.  wirh  i!|>r)ii<i«>ii  lianUs  ami 
•yaa,  d«clar«>d   Ibut    the   r^Hl   pri.>«p 'rit.v   of  .i   ;>>t>i)lt'  !<h<>iiltl  be 
Uiwl*'  ''T  Ih*  arvmitf    iitantlt.v  of  siis.tr  tli.\T  cnsunifd. 
Am  th*  GoviTDm^'nf."*  Kr»-«t  f<Hi<l  extn-rt    utt»r.Ml   Uiin   thouitht  a   roar 
o|  apalaiwe  hun<t  frooi  r«>prv«i*n(atire  luco  dtawD  fruni  all  parts  of  tb<» 
■arma  Coniinfni. 

Oae  of   tbf   iDtwt    amni'ns   ttiltses  nlmtir    tlio   stmagJo    t  >   r<Hlncr    tljo 
tin  of  Itvlnc   in   the   I'nitetl   Siad-s   S>v    l<>w>>rln::    tl.o   tariff   on   ftKxia   H 
t^r  mbmU  atttfttioa  given   l<>  ou-ar.   »>:>!<  U  n..t  i>nl>    thf  kn-at   liixuiy 
tb>*  Bsar  tat  a  sabataatlal  mdiI  iv  <I  that  uttft*  relief  from 

\t  hlsaprlMa  of  swata.  buMtr.  in'i  .mon  ni'-an**  »f  lif>>. 

The  Kr««t  raDe-aiirar  truxt.  known  a.i  Hf  .Vmerir.-in  Sugar  Itertnlnt: 
rk..  and  lt!«  arniT  of  law>t>ni  and  lutiltviHix.  (i»>0  t>>  li,;ht  :M>t)i  oimiiIv 
aid  aecretly  for  the  removal  of  tb«»  heavy  o<i?<t<iins  lax  on  ra*  smcat, 
l)|d  llenrv  O.  Ilavemeyfr.  the  i-nmlllioned  t^-iKJt  of  th?»  r<Anlni{  In- 
iry.  who  lazed  the  toixi  of  the  .Nation  with  almost  foverunjentnl 
rvrs.  would  lay  bU'  haad  on  bl»  hrt>aiit.  roll  hU  shifty  eye*  upward. 
aiid  aav  ttiat  the  tariff  waii  the  mother  of  trusts 

That  waa  wlien  the  ranfmiKar  tru>i  wt>n  trying  to  throttle  the  com- 
p>tltton   of   the   tieet  niixar   lndu!<try    in    tbe    Went.      r>ut   iiln>-e   the  ran«- 
ir  iruAt  ban  l>oiiKht  prntilrul  rontral  of  or  n)ad<-  ri>in>>lnatlob!<  wltU 
of   Its  former   rlvuU   to  donilnat.*  *4   p»'r  '-''nt   "f  all    tbe  heet- 
_ir  naacle   In   tt»e  fnited   State-*   the  crv   f.ir  -    :-it  baa  bevn 

ataadotrd  and  a  aiairiil.tr  and  «iKnln>-;nit   !tii<Mi  e  >ir«4 — not  a 

alloavtber.  for  tbe  spukoanx-n  of   lli.*  n    ->  ril  own 

of  41    per  cent   of  the  atock   of   the   v  .ir   ■••>m- 

•ow  apeak  with  emotion  of  the  intore-.'  ,Ht  r.  r 

•  targa  pan  of  ih«>ra  .\alatk«  and  itlitemte  K.nn>(»-au 
la  grewlns  mne  and  angar  beeta  in  tbe  rouniry.     . 
rtnety  and  odd  millK^aa  of  .Americans  to  whom  ^uitar  !•>  a  ()nli>    UfvesnHy 
apd  upon  whom  the  suxar  tariff  is  a  cruel  and  never  ending  burden. 

The   hiMital    and    unxtate-amanllke    rhararter   of    tbe   tax    on    oiiirar    N 
Uiaatraled    by   a    nlmpie    table    prepared    by    a    commitire   of   wholesale 
«bD«tBc  the  ad  valoreai  raw  »usar  tariff  aa  compared  with  the 
«!futle«  l»TlaA  oa  other  thl&sa: 

Duty 
7M.  87 

70 

rt.hiobUaa do 4.-. 

>fc- be« t -" ". "-"- . " "~ "rrrr~~rj"™rri~"ii iziziidoiiii  30 

faHitbuia  aad  atatnary 4e %^ 

do lo 

Yet  tbH  anwaaaaiMe  taa  on  amrar.  wblcb  la  collected  on  tbe  neala 
4f  th*  wbole  .\iwi1r«B  people  tbrm  ttaaca  •  day.  at  a  lltae  when  tb« 
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coat  of  llvlnc  is  almoat  Intolerable.  doM  DO  Kood  to  .Viuerican  f.irmer^. 
wh'>  gel  no  mon-  for  th^lr  l»ei't*  from  tbe  gree<lT  refiners  than  Ik  paid 
to  tb*  t>eet  srowers  of  Kiirope.  where  the  standard  and  expen^'e  ot  life 
la  ao  Tpry  luiirb  less. 

One  julborltr  e«iimates  that  with  the  dnty  on  raw  aiicar  remov*il 
the  Nation  woiild  at  once  l»e  n>lieved  of  a  fax  of  $l.'»o.00t).000  a  year 
on  Its  food.  .Another  authority,  taklnr  the  avrnite  duty  on  all  raw 
Nucars  to  be  only  $1.41  a  hundred  pounds,  rtirnr.-s  the  lessened  cost  i»f 
free  snitar  to  the  people  at  more  than  |1  lO.ooo.iKMt. 

Whatever  difference  there  may  Ih"  In  reaching  a  reliable  nrerajri"  In 
the  varylnic  duties  on  raw  suKJr.  It  is  quite  certain  that  if  snjtar  were 
free  from  Import  taxation  the  .\roerlcan  housewife  could  buy  from  .1 
ouartor  to  n  third  more  Kusar  fi>r  the  same  prli-e.  and  this  wlllioiit 
ill^tiirMnK  the  present  proflls  of  the  cane  or  beet  growers  or  tbe  retail 
dealers. 

Think  of  tbe  morality  oi  a  natl0n.1l  policy  that  taxes  sugar  7S  per 
cent  of  Us  value  while  lavius  a  lax  of  only  15  per  cent  on  palntiuK^ 
;;nd  <tatiiary  and  10  per  cent  <  n  <liamonds. 

Sn'.all  wonder  that  a  l»eet-suKar  refinery,  protected  by  the  abn0rm.1l 
stiicar  tariff,  rnn  pav  enormou.s  profits— 41  per  o-nt  of  which  goes  to  tl>e 
American  Suc.nr  Ketlnlng  ('o..  which  virtually-  controls  lM>th  the  cane 
and  beet  siisar  Industries  while  the  farmer  who  grows  beel<  gets  only 
aN>ut  $.'  n  ton  for  his  product,  barely  enough  to  support  life  and  S4>nie 
tln)es  less  than  the  cost  of  production,  and  the  grocer  has  to  sell  sugar 
alnost   without   profit. 

Th.'  slightcsr  Investigation  of  the  facts  shows  how  greatly  the  ex- 
cessive and  iinnt^-essary  dutv  on  sugar  hts  conlrii>uted  to  the  stiamefnl 
fo«>«|  tragedy  of  .\merlc.i.  tfre«>d  f.nd  corrupll<»n  h:ive  inspire*]  and  con- 
trolled governmental  policies,  while  statesmunshlp  has  been  bliutl, 
helpless,  or  rotaplaisant. 

THE  covrroi.  r.r  srr.  la. 

Tiiii'k  of  taking  $1 10.oo«VO«¥>  r.r  ill. VI. 000.00*1  a  year  from  the  .\merl- 
can  people  ^d  the  sugar  lax  t>ears  rehitlvely  more  on  the  |>oor  than 
on  tl:e  rl«li  for  the  sike  of  a  handful  of  fin.inclal  promoters  and 
reflners.  Tonsider  the  infamy  of  a  footl  tax  nearly  twice  as  high  as 
t!'.>  i:,x  on  .uitonu  bilos  aud  n<arly  eight  tiiuis  higher  than  tbe  lax 
,  on    "■■•■-■•   •  -Is. 

I        '  nothlnz  difficult  or  mysL^rloiis  about   the  production  of  re- 

I  tin  exceri   tlw  tuancial  and  Kii>ck  jol»blnrf  side  of  the  ln<lustry. 

.  TI  -•<  are  shuple  aud  comparatlv  dr  inexp»^u«lve.  in  spite  of  the 

I  at''  ■  niuke  ibcm  appear  complex  and  costly. 

l-.>i     many    <-»nturies    the    sugar  making    Industry    waa    confined    to 
I   Ileniiul.   India,  where  sugar  was  extracted  originally  from  l»ainlMM>  trees. 
In  ti-e  fifth  c<'nturv   tbe  manufacture  of  au;nr  was  introduced   lulo   the 
I  Tigris    Valley   and    then    Into    the    Kuphrates    Valley,   spreading    in    time 
'   !•>    Ki{>i>f    :ind    Kthlopln.    and    In    ;he   eighth    century    the    Moors    Intro- 
I  duc.Ml   It   to   S|  :iin       The   KIni:  of   rortugal   plante<l   sugar  cane   In   Ma- 
.'.••■    '   nnd  the  I'anarv  .Islands.  .-«nd  rarlv   in   the  sixteenth  cetilury   cane 
-H  wrre  sent  to  Itrjzil.     .\l»out  this  time  sunar  was  growu  in   the 
I    i>f   San    I»omlngi>.    and    in    l,'>i'o   tl.e    Industry    was   started    In    a 
sUMll  war  in  Mexico.     In  17.".1   the  .lesuits  of  San  I>omlngo  sent  sugar 
cuttings  to  Im-  planted  by  tbe  Jesuits  of   I.«>ulsiaun.   and  thus  the  grow- 
ing of  suKSr  Iwgnn  in  what   was  to  l»e  the  soil  of  the  I'nited  States. 

The  cmtrol  of  the  world's  sugar  market  changed  from  Spain  to 
\.-:-'  -  ''n  to  London,  and  oace  it  was  In  the  hands  of  the  Imtch.  lu 
It  !<  .<  of  sugar  in  llie  l.ondon  market  was  $'J.7.'  a  pound. 

'  ^-    of  sngar  Is,  rom;intl.-  and  «oa»et|m.s  thrilling.      For  manr 

c«ufiries  it  was  used  .iltogetber  aa  a  aedb  Ine  Then  the  Arabians 
umd  It  In  their  feasts,  and  the  cmaadera.  returning  from  their  strug- 
gle)* to  povu-ss  Jerusalem  and  lh-«  Holy  S(5J^ul^h^^  brought  l>ack  allur- 
ing tal"s  of  the  sweets  pn'pared  by  their  enemies  Sugar  plums  had 
oeen  sold  In  the  streets  of  Home  more  than  a  century  tv^fore  t'hrlst 
was  lir.rn.  b'U  that  sugar  was  made  from  bonev.  In  the  flrot  years  of 
the  t'lalstian  em  Seneca  referred  to  l.oney  which  the  people  of  India 
bai'.  fi>und  In  reeds. 

Siui-e  tlioi^  days  tbe  use  of  sugar  as  a  food  ba.s  spread  thropghont 
the  earth  until  If  tuns  tiecome  oue  of  the  principal  foods  of  mankind, 
at  bast  fonr  times  cheaper  tban  meat.  The  worlds  crop  of  bugar  for 
ll>to   11   .imounted  to   l(;.l».*iO..-.'.»4   hmg  tons. 

The  growing  of  sugar  Is  Inseparably  connected  with  Ibe  ghastly 
tr.itf.-di.'s  >>f  the  slay,.   •  the  .Vnierican  Hemisphere. 

Tlio    presen.-e   of   ed.  r    in    iH-ets    was   dis*overe<l    Id    1747    bT 

Mark-sraf.  of  the  f":  .,f  Berlin,  but  it  was  not  until  Acbard.  hia 

l«i  pM.  made  the  ex  if  sugar  from  beets  a  roaimerclul  posslbiliir 

that    the    King   of  t<,,\   a    l>eet  su^'ar   fa'^orr   bu.lt    in    17;»t»    in 

Sile»i.*      dther  far!  ,iit  in  Prussia.  PoUemia.  and  France. 

\N  h.-n  Fngland  li  \;%>  on  commerce  which  cut  off  the  im|>or- 

tafi.n  of  cane  migar  from  the  Tropics.  Napoleon,  in  ISll.  Issued  a  decree 
inaktna  t>»'et  sugar  .1   ndtl-nal  industry  of  Frame,  and  proyldiiig  that  a 
'     .1    thousand    '  of   t>eefs    should   1h>    planttHl    and    four   l>eet- 

r:i.t«  ries  1)11 :  lilt  the   French   raw  sugar  production   should 

I"'  !•  f  iea<*  than  :;.i"><iimsi  kilograms  a  year.  But  the  Iteet-root  sugar 
industry  In  the  Initi-d  States  is  practically  a  matter  of  the  la«t  U'O 
y  nr«.  although  sugar  bt>ets  were  grown  in  a  small  cx|H'rln»ent;il  way 
before  by  a   few  .American  farmers. 

It  Is  sabi  that  tbe  original  dlM^rery  of  the  sugar  rcflnins  proceaa 
was  made  by  aoident  in  South  .Vmerlca. 

While  a  group  of  lalM>rers  sUpt   around  a  monnd  of  raw  cane  sugar 
on  a   plintdtloii.  a  lotmlM-r  of  h>us  which   had  been   wading  In   w«>t  clay 
roosted  on  the  sugar.     When  the  iaiMtrers  awoke  they   found  th-^  sngji'r 
"    '      '   '    y^t  day  marks.     I'tt  save  tbeni- 

>••  th'  *.il.>d  tm.  ks  fr.'m  th-  1 

i....»v.>r  the  wet  clay  bad  boen   ii.-  -,,,^11 
ni  1    the   r.«st.      This   n  suited   iu   an    Inv  i 

•"I!  ■    'Ugar  leiinln.*  method  known  aa  the   ,    ,  .  ,. . 

It  was  fotHid  that  when  clay  was  spread  ov«r  raw  sugar  and  water 
drenched  u|M>n  the  clay,  the  drip  of  tbe  water,  being  r<tard>-<l  i»v  the 
passage  ibrougb  Ihe  clay,  would  wash  away  from  the  sugar  the  slnu* 
wbirb  contained  nniat  of  the  coloring  matter  and  impurities,  leaving 
a  pale,  granulated  sugar.  Tbls  proccw  Is  still  us<^  la  auiDf  parts  of 
tbe   world! 

The  modem  asetbod  of  rHInin-  •••gar  by  machiaerr  through  ren- 
trtfucal    pree.sure   ih   merely   a  dryelopment    fn.m    the   claying 

pn>ces.v     Tbe  sugar  la  a   mod  ry  is  put  m   a   i^rforated  ni/tal 

bask-l  and  whirled  about  at  s«ci»  «  terrific  speed  that  tbe  reotrlfugal 
force  drives  the  slruiM  whlcU  contain  Impurities  fnwi  tbe  sugar 
grannlatlens.  When  sugar  Is  freed  from  sirups  and  ir.ipuritl<-s  It  is 
washed  by  sprinkled  water,  then  dtsawlrvd.  pumpe^l  Into  tanks  in  wbl.-b 
pbospbate  of  lime  clartllea  It  and  prertpltateii  any  remaining  lm> 
after  whii  h   it   is  filtered  lUrutigU  bags  or  prraw.  then  passed 

boae-black    filters,    which    reaiove    the    nosf  of   the    reaaalning    1  mg 

matter  Then  it  la  passed  to  vacuum  pans  in  whl.h  it  is  ci  vsialliaed. 
affcr  wblcb  tbe  residuary tsiru|M  are  s.>|iar«ted  from  tbe  crystals  The 
rellaed  sugag,  now  snow  white.  I*  drbnl  and  sifted  Into  ySrloua  no.-B?i 
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Altbougb  there  is  a  slight  chemical  element  In  sugar  refining,  the 
In.Uistrv  Is  an  almost  purely  mechanical  one.  In  a  high-grade  modern 
refinery  little  human  labor  is  required.  The  principal  work  Is  done  by 
nm'biiK'ry 

Tbe  tremendous  bearing  of  the  abnormal  duty  on  raw  sugar  on  the 
dully  life  of  the  .American  i)eople  may  l>e  partially  understood  b^  the 
teNjimouv  of  llaus  A.  Spn.kels.  president  of  the  Federal  btigar 
Keiiiiing't'c.  an  indeiM-ndeni  ornanlzation.  wlio  informetl  a  congressional 
coiiiiuittee  that  the  dutv  on  raw  sugar  Increased  the  price  of  sugar  to 
ct'ns.iiuers  in  the  Inlted  SUtes  about  2  cents  a  pound. 

•ibis  would  mean  an  extra  and  unne«>s«ary  cost  of  more  th.in 
tl.-,'t  tM(0.(KK>  on  tbe  7,r»04,7J».'..2O4>  pounds  of  sugar  consumed  in  the 
touuirv  In  1910.  It  may  be  that  Mr.  Spreckels's  estimate  of  the  average 
di.ty  on  raw  sugar  was  too  high,  and  that,  assuming  the  lowest  average 
rale  of  duly,  the  extra  buidevi  borne  by  the  iH'ople  In  1910  was  nearer 

to     JlMl.tMKt.lHtO.  .       ,    .u. 

Hot  the  vital  thing  to  remember  is  that  only  part  of  this  enormous 
tiiiiu.  so  wrung  from  the  masses.  k<m's  Into  the  National  Treasury. 
Nearlv  all  the  rest  of  It  goes  Into  the  pocketa  of  the  sugar  refners. 
controlU-d  bv  a  few  multimillionaires. 

Tin-  sugar  lax  grinds  hard  on  the  i>oor.  Stale  bread  may  be  made 
Into  lUKidiuKs  with  the  help  of  sugar.  Sweetened  rice  mav  enrich  the 
humblest  meal.  The  broken  fragments  of  coars*'  fare,  the  leavings  and 
pickings.  laav  be  turned  Into  palatable  dishes,  with  the  addition  of 
.-uuHr  .\  few  liaudfuls  of  flour,  with  a  little  sugar,  may  be  transiormod 
Into  cake  j.nd.  with  tlio  cheapest  fruits,  iuto  pies.  Coffee  and  lea 
lK»<-ome  luxuries  when  flavored  with  sugar.  The  candy  consuini-d  in 
the  I  nited  States  every  year,  mostly  by  the  working  masses,  costs 
^.'tiHt.oOo.CMiO.  .\ine-tenth«  of  this  ciiudy  Is  of  ihe  chcai>er  sort  used 
hv  thos«'  of  liuilteil  means.  With  sugar  or  Firup  pancakes  are  n  Joy. 
Sugar  renne;  and  bewitches  porridge  and  corn  mash.  Kveu  a  slice  of 
bteid  becomes  an  enchant'd  thing  when  nlrup  or  molasses  is  poured 
over   it. 

It  Is  the  poor,  above  all.  who  feel  the  wolglit  of  tbe  duty  Imposed  on 
i.ngar.  for  it  touches  their  necessities  nio»-ning.  noon,  and  night,  and 
every  «lHy  In  the  year;  and  such  a  tax  on  foo<I.  maintained  year  in  and 
year'  out.  reminds'  one  of  the  Intolerable  food  conditions  in  Fngland  of 
"which    Buckle   wrote  : 

•it  is  iMiw  known  that  marriagcd  l»ear  a  fixed  nnd  definite  relation  to 
the  |irii-e  of  coru  ;  and  in  Fngland  the  ex|>erlence  of  a  century  has 
proved  that.  Inst,  ad  of  having  any  conaecuon  with  oersonal  feelings 
thev  are  simply  regulated  by  tbe  average  oanilugs  of  the  great  mass  of 
the' people;  t<o  that  this  immense  K0ci.1I  aud  niiglous  institution  is  not 
c.ul>  swayed,  bat  Is  completely  controlled,  by  the  price  of  food  nnd  by 
the'  rate  "of    wages." 

With  free  sugar  the  fruit  growing  and  canning  Industries  of  the 
country  would  be  greatly  stimulated.  When  there  is  a  great  cron  of 
straw  lierrlcs.  peaches,  apples,  cherries,  or  any  other  fruits  that  lend 
themselves  to  preserves,  3«nis.  and  jellies,  and  when  these  wholesome 
fruits  are  so  chean  that  tbe  poorest  may  buy  them,  a  large  part  of  the 
crop  |>erlshes  In  decay  because  the  price  of  sugar  Is  too  high  to  per- 
mit families  of  limited  means  to  make  preserves  or  Jams.  This  is  a 
common  form  In  which  great  losses  are  inflicted  on  the  people  generally 
and  upon  fnilt  growrers  particularly.  The  professional  preserving  in- 
dustries of  the  Pnited  States  use  niore  than  240.o<H>  tons  of  sugar  a 
year  It  Is  estimated  that  the  preserving  done  in  homes  uses  three 
times  as  much  as  the  factories.  The  enormous  annual  los.ses  inflicted 
in  this  way  upon  the  fniit  growers  of  the  country,  to  say  nothing  of 
the  deprivations  suffered  by  the  consuming  public,  rught  to  l)e  sufllclent 
to  arouse  gineral  attention  to  the  destructive  character  of  Ihe  excessive 
dutv   on    sugn*-   atjd    the   direct    economic   and   social   disaster   which    It 

The  shameful  character  of  this  high  tar  on  Imported  raw  sugar  was 
sho^n  only  a  few  months  ago.  when  the  l»eet-sugar  refiners  delil)erately 
roblK-d  the  American  people  of  at  least  .tlO.iHKi.iHK)  in  a  single  season 
by  an  unjustified  advance  in  prices  under  cover  of  the  tarlfT  on  raw- 
sugar      This  is  the  8ol>er  truth. 

The  growing  Furopean  beet  sugar  crop  of  1011  Indlc.ited  a  marked 
shortage  In  addition  to  this,  there  was  a  shortage  of  :I(M».(mm(  tons  of 
raw  cane  sugar  In  ('ul>a.  In  consequence  of  this,  the  price  to  the  refiner 
of  liHiM)rted  raw  sugar  advanced  almost  -'  c«-nts  a  pound.  The  retail 
)rlce  of  refined  cane  sugar  advanced  from  an  average  of  5  cents  a  pound 
o  nearlv  S  cents  n  pound.        ^         „^   ,.      .      ^  „  «  *      # 

N,,w  this  bad  nothing  to  do  with  the  beet  sugar  refiners.  Out  of 
the  '1  '>00  (KM)  tons  of  sugar  consumed  In  the  t'nlted  States,  the  l>eet- sugar 
rentiers  fnrnl«hed  less  than  r.iXi.OOO  tons.  These  refiners  were  not  In 
nnv  wav  affe<  ted  by  the  advance  In  the  price  of  Imported  raw  sugar. 
Thev  paid  no  more  for  their  l>ects  tbnn  before.  They  gave  the  farmers 
the  Hnallevt  price  at  which  they  would  consent  to  grow  lieets.  There 
waa  no  reason  why  they  should  have  advance<l  prices.  The  cost  of 
nrodnclng  beet  sugar  was  Just  what  it  had  lieen.  neither  more  nor  less. 

Yet  as  soon  as  imported  cane  sugar— which  bad  to  pay  a  heavy  duty 
In  addition  to  the  advance  in  price— rose  to  nearly  8  cents  a  pound  at 
retail  the  l)eel  root  sugar  refiners,  acting  in  concert  with  the  powerful 
American  Sugar  Ueftning  Co..  in  cold  blood  increased  the  price  of  beet- 
root sugar  to  ju«t  a  fraction  l)elow  the  staggering  price  of  cane  sugar. 
The  extra  profits  extorted  from  the  American  public  by  the  lieet  sugar 
refiners  In  that  one  campaign  are  moderntely  estimated  at  als>ut  $10.- 
iMHXMMi-  and  in  the  face  of  spoliation  like  this,  without  the  slightest 
benertt  to  the  farmer  who  grew  the  iKets.  the  Sugar  Trust  lawyc-s  will 
tell  vou  that  the  Immense  duty  on  raw  sugar  should  l)e  maintained  in 
onler  to  encourage  l>eet  sugar  as  an  Infant  Industry  of  the  Inlted  States. 

Tlie  commilt)*  of  wboleaale  gr<»cer8  which.  In  cooperation  with  the 
Ind.iM-ndcnt   rvflnors,   has  taken   the   matter   up,   puts   the  cast-   iu   this 

'^^•^The  excessive  profits  made  pc.sslble  by  our  high  tariff  arc  obtained 
In  refining  and  not  in  cultivating  sugar  beets.  ,     ,,     ., 

*•  Fvldence  of  this  I*  found  In  the  fact  that  the  total  capitalization 
of  tlie  €lomi>stic  l)eet-sugar  factorb-s  exce<-ds  $HHK*HH),(HH),  and.  as 
stateil  niK)ve  they  produc-d  only  4."iO,.'.9.-.  tons  of  sugar.  A  cane-sugar 
refinery  lo<-ated  in  New  York,  with  IHMH.mi.ooO  capitalisation,  has  a 
prtxiucing  capacity  of  nearly  4iK».0O0  tons.  This  Is  sufllclent  to  show 
that  the  domestic  beet  sugar  men  have  capltallred  their  ability  to  exact 
excessive  profilB  from  tbe  consumer  by  reastm  of  our  high  tarlfT,  In 
fact   tliey   have  capitalised   the   tariff.  .     ^    ^^   ^    ,      »    , 

••This  contention  is  further  j.up|>orted  by  the  fact  that  beet  fac- 
tories do  not  grow  their  own  heels  If  It  can  possibly  be  avoided.  They 
prefer  to  have  the  farmer  «lo  this  jMirt  of  the  work,  and  theii  '  "crew 
him  down  as  much  as  possible  on  the  price  of  sugar  beets  delive>ed  at 
the  factory.  It  Is  true  that  there  are  some  factories  that  do  cultivate 
some  lM>ets.  but  this  is  only  done  where  it  is  found  impossible  to  get 
farmer*  to  grow  them  in  suflicient  quantities  to  supply  the  factory,  or 
In  t'ae  way  of  conducting  experimental  work." 

It  has  been  proved  through  the  mouths  of  tbe  ablest  refiners  that 
can*   ausar.  without   paying  duty,  can  be  refined  and  wold  at  retail   in 


the  United  States  at  from  31  to  SJ  cents  a  ix.und.  This  price,  of 
course,  would  be  subject  to  fluctuations,  upward  and  downward  :  l»ut  it 
represents  a  fair  average.  It  has  1  e.'n  shown  al.so  that  well  iuanage«l 
beet  sugar  refineries,  established  lu  »e<tionB  where  l>eets  can  l>e  advan- 
tageously grown,  rather  than  In  nelghtwrhoods  not  favornbic  to  Iteet 
culth  ation.  could  sell  sugar  at  un  eiiuallv  low  prlt-e  and  still  make  fair 
dividends  on  their  lnvcste<l  capital.  The  tariff  on  sugar  simply  serves 
to  keep  up  the  Wall  Street  price  of  water  securities  at  the  expense  of 
the  .American  people  as  a  whole. 

Before  1887  there  was  free  competition  In  the  sugar  industry  of 
the  I'uited  States.  In  August  of  that  vear  Harry  I>.  Havenieycr 
brought  about  a  consolidation,  in  the  form  of  a  $.^0,000.<KM^  trust, 
of  Ine  17  leading  sugar-reflning  companies  which  controlled  90  per 
cent  of  the  sugar  industry  aud  trade  of  the  country.  This  conspiracy 
to  secure  a  monopoly  resulted  at  once  in  the  dismantling  and  at>an- 
donmcDt  of  the  factories  of  the  North  River  Sugar  Uellning  Co.;  the 
IMck  &  Meyer  fo. ;  Moller.  Sierck  k  Co. ;  the  Oxnard  Bros.  Co. ;  liay 
State  Sugar  Refining  Co. :  Forest  City  Sugar  Retlning  i'o. ;  and  St. 
Louis  Kenning  Co.  In  1880  the  factories  of  the  l>e  Castro  k  I>onner 
Sugar  Refining  10.  and  of  the  Havemeyer  Sugar  Refining  Co..  In 
Br<M>klyn.  weii-  also  dismantled.  The  monoptdles.  under  Mr.  llave- 
meycr"s  ruthless  leauersliip,  went  at  their  worii  boldly. 

THE    TBUST    AND    MR.    AUBtCKLE. 

The  formation  of  the  Sugar  Tiust  resulted  in  mighty  proflls.  .Ap- 
parently the  American  public  was  at  the  mercy  of  Mr.  Havemeyer  and 
Ills  fellow  conspirators,  for  the  indei>endent  refiners  were  In  a  weak 
position.  Hut  In  18ftO  the  New  York  court  of  appeals  declared  tl>e 
trust  to  l»e  Illegal  whereupon  Mr.  Havemeyer  had  the  combination  re- 
united In  the  form  of  the  .American  Sugar  Refining  Co.,  under  the  laws 
of  .New  Jersey,  with  a  capital  stock  of  $50,<X»0,(JOO,  which  was  after- 
wards increased   to  $7.">.tKK».004i. 

However,  the  work  of  completing  the  plot  to  control  sugar  and  give 
the  trii'-t  .nn  actual  power  of  taxing  the  people  went  on.  The  elder 
Claus  Siireckels  and  two  of  his  sons  surrendered  their  refineries  In 
California  nnd  In  Pennsylvania  to  the  sugar  king.  The  l>elaware 
Sugar  House,  the  Franklin  Sugar  Refining  Co..  and  the  E.  C.  Knight 
Co.  were  captured  and  eliminated  from  the  field.  Presently  the  trust 
controlled  '.»8  per  cent  of  all  the  refined  sugar  made  or  sold  In  the 
Inlted  States. 

It  boots  little  to  tell  the  story  of  alternate  coercion,  seduction,  ana 
double  intrigue  through  which  the  monstrous  sugar  plot  was  realized  by 
Mr.  Havemryer  and  his  friends  and  hirelings.  In  those' days  Mr. 
Havemeyer  was  the  loudest  advocate  of  free  raw  sugar.  His  a;;<nis 
wore  evervwheiv  pressing  the  fight  for  a  reduction  In  the  tariff.  The 
trust  was"  anxious  to  destroy  the  weak  but  growing  beet  root  sugar 
Industry  in  the  West,  The  whole  couutry  Is  familiar  with  that  des- 
perate "and  ceaseless  struggle  between  the  trust  and  the  beet-sngar 
refiners. 

In  the  meantime  tall  John  Arbuckle  give  hattle  to  the  trust.  Mr. 
Arbuckle  and  his  brother  Charles  had  been  wholesale  grocers  Iu  Pitts- 
burg, but  in  the  early  eighties  he  came  to  New  Y'ork  City,  established  a 
coffee  roasting  plant  in  Brooklyn,  nnd  developed  an  enormous  buslnes-^ 
In  coffee  put  up  In  small  paper  bags.  .About  IMKI  the  .Arbuckle  lirm, 
wb'ch  had  become  enlarged  by  the  addition  of  William  .\.  Jamison. 
William  B.  K.  Smith,  nnd  James  N.  Jarvie,  began  to  put  up  aud  sell 
on  a  large  s«'ale  packages  of  sugar  put  up  in  paper  bags.  John 
.Arbuckle  was  a  man  ot  genius,  energj-.  nnd  courage,  and  the  busineaa 
of  the  Arbuckle  Bros,  grew  prodigiously.  The  firm  owned  a  remark- 
able weighing  machine  which  made  paper  bags  and  tilled  tiieiii  wlih  an 
almost  uncanny  exactness.     The  Arbuckles  twught  their  sugar  from  the 

trust.  .  .... 

But  the  greedy  eves  of  Mr.  Havemeyer  were  upon  that  wonderful 
weighing  machine  wiikh  enabled  the  ind?pendent  firm  to  build  up  such 
an  enormous  trade  in  package  sugar.  The  trust  wanted  to  buy  the 
machine,  but  the  .Arbuckle  brotliers  refused  to  sell  It.  Thereupon  Mr. 
Havemeyer  ordered  the  trust  not  to  sell  any  more  sugar  to  the  firm 
which  had  dared  to  refuse  obedience  to  him. 

John  .Arbuckle's  an.swer  was  characteristic  of  the  man.  He  at  once 
started  to  build  a  sugar  refinery  of  his  own  In  Brooklyn.  Fnraged 
by  this  defiance  of  tbe  J*ugar  Trust  the  Haveme.yer  Interests  l>ougtit 
control  of  the  Woolson  SpIco  Co.,  of  Toledo.  Ohio,  and  Itegan  selling 
package  coffee  at  cut  rates  In  order  to  break  down  the  trade  of  .\rliuckle 
Bros      Mr    Havemeyer  and  John  .Arbuckle  met  about  that  time. 

Said  Mr.  Havemeyer,  •'  Mr.  Arbuckle,  I  want  to  buy  60  per  cent  of 
your  sugar  refinery. ' 

Said  Mr.  Arbuckle.  simply.  ".As  long  as  I  live  and  have  my  henllb 
and  strength  vou  will  never  own  one  penny's  interest  In  either  my 
sugar  or  coffee"  business.  But  the  world  Is  wide  and  there  is  no  reason 
why  we  can't  both  live  in  it." 

then  followed  a  furl«us  war  lietween  the  American  Sugar  Refining 
Co.  nnd  the  .Arbuckle  Bros.  When  John  .Arbuckle  originally  went  Into 
the  sugar  business  he  tidd  his  partners  that  he  was  too  old  to  under- 
take anvthlMg  new.  luit  when  he  was  attacked  by  tlie  trust  he  forgot 
his  year's  nnd  white  hair  and  engaged  In  the  battle  In  a  way  that  has 
become  historic.  Mr.  Havemeyer  undersold  the  .Arbuckle  Bros,  and 
the  Arbnckl"  Bros,  undersold  " the  trupt.  The  price  of  sugar  went 
down  s«<nsationallv.  There  was  no  truce  and  ro  itarley.  By  I'.tixi  the 
Arbuckle  Bros,  had  lost  several  hundred  tliousand  dollars  In  the  fight 
and  $2.<»Oo.iMM»  of  the  trust's  surpius  had  disappeared.  Mr.  Have- 
meyer abandoned  the  fight  and  raised  the  price  of  sugar  4galn.  John 
.Arbuckle  had  fought  the  trust  to  a  stand.still. 

Still  the  trust  contalnued  to  absorb  Its  competitors.  It  l>ought  up 
the  National  Sugar  Refining  Co.,  of  .New  Jersey  in  which  transaction 
Mr  Havemeyer  received  *10.(MJ0,00u  of  stock  as  a  gift— nnd  that 
enabled  the  t"nist  to  close  the  Mollenhauer  Sugar  Refining  Co.  out  of  all 
business.  But.  about  ir»0:?.  Claus  H.  Spreckels.  who  disagree<l  with  his 
father,  who  h.nd  surrendered  to  the  trust.  n*id  built  the  Independent 
Federal  Refinery.  Si  YoiiUers,  and  started  In  to  fight  all  competitors. 

THE    TBIST    ITSELF. 

While  tbe  trust  was  trvlng  to  strangle  Its  rivals,  th"  l)eet-sugar 
Industry  bad  grown  In  the  "West.  It  was  able  to  undersell  cane  sugar 
in  the  Interior  of  the  ccuntrv.  Mr.  Ilav^mc.ver  decided  to  capture  the 
beet-sugar  industry  in  order  that  the  trust  might  lie  In  a  position  to 
realize  Its  dream  of  an  absolute  monopoly  and  tax  the  country  «l  will. 
T'p  to  1898  only  40.0<M)  tons  of  refined  beet  sugar  were  made  In  the 
Tnlted  States.  "But  under  five  stimulation  of  the  tariff  of  lH*i  l>cCT- 
sugar  production  had  Increased  lo  163,<M>0  tons  in  1901. 

Intent  on  capturing  the  l>eet  root  sugar  Industry.  Mr.  Havemeyer 
Increased  the  capital  of  the  American  Sugar  Refining  Co.  frorn 
»7.".  000000  to  |S<0,000.(X»0.  and  with  Ihe  war  fund  thus  provided 
and'  with  secret  iel)atlng  arraugements  with  railroad  companw-s.  the 
trust  first  manufactured  aud  stored  an  enormous  surplus  of  sugar  and 
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wtHb  aar«  It  a  f>*arful  adraataca. 
aho««4  ••  aarrry.  Tba  grtat  >>at  aagar  csbmiiiI**  wer^  fac«  t» 
»  »ttk  rate.  Om  after  aaaCkcr  aaM  avt  to  tb*  tract.  Mr.  Mav*- 
rmr  «••  tttamt.  B*  41d  act  wasta  a  iellar.  W1m«  to  tod  tto 
iwft  aatfar  coayaalm  b«lpi*aa,  the  tniat  towrfet  )nat  wieagfc  alaek  to 
tanta  tW  tadoatrj.  Tb«  oaraeraMp  of  45  p^r  cvat  la  iae  atock  of 
mapmmf  wtoaa  aararlttaa  an  arattvred  about  in  the  opea  aMrket  la 
lUjr  aaAetaat  to  aolahilah  coatroL 

ko  lioiBiijir  aaaaplratora  tod  oae  aapcat    l<laa   ta   rtrm.     The 
wr  latlac  of  a  20  par  coot  roducttoa   la  evotoai  datte*  to   Cata   had 
w4r««<l  thaa  ttot  tto  hl«h  UrIV  waa  lo  daaaar.     With  th»  tint  anaar 
tao  te  thetr  roBtrol   th««  coold  raloe  too  rrj  that   U>wer  dttnea 
»r  awotd  tbr»atFD   a   alrvcfiyNI  oatlro   AaaerWaa   Induatry    and 
at  Aaaerlran   beet   fanaera.     Thoa   tbej  muld   llx    prUrca   la   the 
aad  Weot  aad  Kradiiallv  deatmy  tbeir  coanttrliror* 
It  aarrer  aavaad  to  ent<*r  loto  Mr.   llaTcaiejer's  bead  ttot  aome  day 
M  aalght  be  aa  Irraatlble  deaiaad  for  daty-fr«o  aocar  la  tb4>  lalereat 
oaora  tb-m  00.000.000  .iaaertcaaa.  to  when  aa«ar  aa  a  rommoa  food 
litT :  that  tb«  DllUuna  of  fruit  gr.  '<>im- 

eheap    annr    N4    a    preaerTatlre     i  r    In 

It*  of  theU  mlcbty  <-r«ea:  or  that  ...^  .> »  ..'Icht 

Mk  to  liMMMad  hir  hlah-tarlff  artuateata  hlaadt rl  to  keep  up  the  Wall 
raot  arwo  of  aratertd  atorfcr. 

The  railed  8iate«  Gov^rnwnt  toa  lra>-ed  tbla  plot  of  the  Sujrar 
T^uat  In  all  of  Ita  raailflcationa.  and  In  Ita  fonaal  petltl«a  for  tbo 
tSaa  of  tto  eoaaMaatloo  make^  tbe  followlnx  aniaaaa  doclaratloa : 
lit|  aaa—  cwpaaiaa.  with  t»«;  reflnerlea.  are  now  aagapad  laaaati- 
fabtartac  raflaad  angar  from  ilr>iiin>tl<-  haeu  and  la  Intrratata  trado 
ai  i  raaanrra  thoreia.  Their  •aolt.-il  atock.  location  of  tbeir  factories. 
da  lly  allrtac  capacity,  avacaifa  aliclaca  for  tto  laat  throo  Tt^ra.  and 
th '  atoek  holdiac  thcrola  kp  iafiadaata  aro  aet  out  ta  ■■Mhit  M. 

-  Tto  dcteadaata.    thraofk    tto   Aaiarteaa   Sucar    gallalag   Co.    and 
otferwiae.    bold  atork   in.   ooaalnate  tto  affalra  of.   aad   aro  actinz    In 
ratloa  aad  roarert  with  14  of  (to  atove-aaned  coapanteti.   which 
to  MU   factorlaa.    tto  coaablaed   oatpot   of   wblch    for    '  ittus. 

IMM  waa  about  390,00i)  t»n4.   beln«  64   (M^r  r«>nt  of  I   do- 

■<  itle  prodnctloD  of  beet  ausor.     Aad  tto  cooditioaa  pre^Hmu^  Curiae 
tJh  m»  yeara  fklrlr  Inaioata  ttoaa  of  tto  prcaant  year." 

Cren  Mr    Atklna.  actlaa  prealdaat  of  tto  AaMricaa  Sanr  Hatnlw 
•ln«-e    the   death    at   Mr.    HaTOMayw.   awora    laat   Mav    before    tto 
rdwiek  Inreotlntinc  coBUBltl*'«  appolBfed  ^T  CoBcreaa  that  tto  truat 
■  t3];.lS3>Mroat  of  a  total  ofT^ 
ilea,    which    fr<»ltv<»<! 

.„ ir  total         "         I  '  : 

lii«i*i   tofar  Co..    s 
A4«ICMMt*d    tocar   c 
(InchHBac  the  Bi 


Co 
Bi 


il   tto  war  acaia^t   tbe   beet 
hi  their  own  territory.     Tto  tn>at 


by  onder- 
boet-oogar 


witb  |M>wrr  lo  buy  coatrol  of  tto  heet  misar  <-ompaBlen. 
la   IkOI  aad  190-J  tto  truat  ioradod  tto  boat-oaKar  ntarket  aad  aoM 


■iTiBK  naa  aiiracieti  ine  aiieatioa 
aad  alannlnK  mm  la  I  aad  aoUttral 
proeperoua  anil  cimtpotaa  people 
WWa  oaa  baa  ttudlotf  ttoao  to 


:U. 


laneaa 

'<iclu  of  tb*<  following 
pounda   out   ut   the 


Co 

Co  ,  Iowa  iloxar  Co.,  i.  j,. 

Co.  Contineotal  Sugar  Co. 


rtah  Idaho    Sagar   Co.. 
'Ireat    Western    5tTigar 
iff).  Ml<:hlz:in  Sugar 
.w.  aoialue«  Blvvr  Sugar 


WBAT   IT    MCAXS   TO   TOC. 


n  {'.)f  ll(ht  of  theae  facta  It  U  <>aay  aaoMill  to  aaAatatand  wbr  tto 
priie  .>r  i>eet  aogar  la  alwara  ftxed  In  advaaco  oa  tto  haala  of  the  prlco 
•)f  cane  aogar  aamed  by  the  Aaanicaa  Sugar  Reflatag  Co.  Aad  one 
to)  oalr  to  look  at  tto  Bnltltadao  <tt  Japaacae.  HIadiM.  and  Chtaeoa 
eoi  Ilea  at  work  la  the  aagar-boet  ttalda  of  California  attd  tbe  Aalatica, 
1*0  ack«,  and  other  limorant  Immlgranta  employd  In  tho  crowing  of 
"  "  la  Cotorado.  Ttah.  aad  otiMr  Mates,  to  aav  aothlns  of  tto  oadcr- 
a^pa  lahar  which  careo  lar  aoattora  aacar  cane,  to  aadHOtaad 
til  I  hpytilaj  o(  tto  troat'a  claim  ttot  tto  high  tariff  on  sugar  m-.tat 
'  >  auuMalaod  to  arotort  tto  Americaa  farmer. 

Iftoa  it  la  eoaaldarad  ttot  tto  cane-anaar  reftaera.  who  bare  to  Im- 

poft   their   raw   matPrUU.    make  only   from    15   to   -t>  ceata  a    hundred 

and    that    tbe   c«aipeiitk>n    ol    tbe   cane-sugar    tadepeadent*    la 

re   to  allow   anr    tncr><«iM-    In    prudta.    it    will    he  aeen    that    the 

of  abollahlng  or  lowerlnc  the  atn^xlngly  lil;:h  tariff  on  raw  autfar 

to  almpiy  to  eemrei  tto  beet  saga r  r«flt|era  t<>  adupt  blab-Brado 

li  .tad  coatoat  ttoagtliaa  with  raaagaaUa  proiiis  in  oidar  tkat 

aa  a  whole  msy  bar*  .  »>— tt^..-  ftx>^. 
•Toraga  coat  of  tmpo.  nd   «<andard  grarMlal»d   raw 

auj  ar  arlthoat  duty  In  .New   ^  laiit    1<>  yeara  has  been  i>.443 

ta  (t«re|y  .n  oeaU)  a  pound.  duciuitteo.  however.     Ihirtng 

19  1    tto  loot   of   Imported  raw    -  .    New    York    reflnera   without 

f  aToraged.  with  freight  paid.  .:.s7To  cents  (more  than  i:)  cents) 
*oaad.  The  duty  aTera«»\l  1  :n^*i  centa  (or  about  U  cents »  a 
pw  ad.  Tto  fall  coat  to  tto  nranerlea,  duty,  freight  and  in!«uraBce 
pall,  waa  4.SSM  ee.nta  lalOMMt  4)  centa)  a  pound.  The  average  net 
wb  ilaaalo  jrtca  of  tto  rodaed  nugar  waa  15.1183  (a  fractioa  toM  tbaa 
ffti})  a  MBiMd  pouada.  This  left  a  fractioa  Icaa  ttoa  tS  coata  a 
haidrad  paaada  (exactly  87.M1  cents)  to  tbo  reflacra,  oat  of  wblch 
thi  coot  of  raAalag  aad  diatrihutioa  moat  be  Uken — aay.  6.5  cents 
a  Jiaadfod  jmiada — leavlag  a   total   prudt  to  tbe  reflnera  of  about   -.:3 

or  a.  atode  mora   tton  one-Hftb  of  a  cent  a 

Ito  coot  of  trHnaportatloa  from  Europe  koapa  all  for- 
'  of  tbe  lulled  Sutes.  >>t  tto  coapetttton  of 
la  tto  lla^xern  State*  keepo  tto  price  of  sugar 
of  a  «•■€  a  pound  I<>«\er<  than  weald  to  poaaible  If  they 
of  the  full  tariff  urotoctloa.  So  ttot  If  tbe 
dafar  oa  raw  aagar  were  reaoeed  It  la  practically  cert.iln  that  tbe  cun- 
aw  alag  pwMie  weald  get  tto  whole  beaeflt  of  the  reduction  In  tbe  coat 
al  ptail»rttea.  aad  tto  traat-doaUaated  beet-iagar  reflnerlea  would  tore 
toljaeertto  learerad  prtcea. 

irtaace  of  thla   reform    to    the   IlTca  of   tbo 
people  It  Is  only  aaceaaary  to  know  that  the  heet  suKsr 
ttolr  aelllna  price  oa  tto  New  York  prl«-e  with  the  freight 
ra|«  from  New   York  aitJart      In  olh.r   wortls,  ttoy   tax  th.<   interior  of 
^.  itry   as  blgb  aa  ^ey  can   without   Invltlag  tto  ct^mpetltion  of 

ta  ►  tadraeadent  caae-angar  reHnera  of  the  Eaat.  If  rbe  duty  were  re- 
J*  T**  G*"  "^^  eagar.  they  would  have  to  dr«ip  their  price*  accord- 
taUrNo  weader  tit  Bimtt  Truat.  which  alao  controls  the  beet  aogar 
p  55l»S.  ■«■  ahaa4oaei  16  flg^t  to  reduce  tbe  tariff  and  U  aow  the 
m  mn  atowter  tor  preset' ttou  br  taxation. 

tt  la  nr«ed  that  our  treaty  with  Cuto  jtlvea  that  Bepubllc  the  rljrbt 

-  *  feducil.iu  of  ?o  v^r  cent  In  oar  tariff  and  that  K  la  Impoealble  to 

h^re  20  ^r  cent  lower  ttoa  aothlac-     But  If  that  argument   la  to  be 

iMned  it  wnahl  be  eatlrely  ptoptr  to  n^^duce  tbe  tariff  on  aogar  to 


ameCtto  lowered  prtcea. 
na  ajaaacUta   tto   Import 
ena  m  tto  people  It  Is  c 
Miera  haae  ttolr  •elllna'  nr 


Kv 


!*  C^|5*?*  •'  •**  »w«— t.ttgawa  and  admit  t^itaa  sugar  free 


to  neceoaary  to  levy  aoate  tax  on  sugar   for   the  aake  of 

•  fOTOonr.  why  ahoaid  snch  aa  eaormooa  Ux  aa  tto  preeeat  rate 


of  dutv  be  laid  on  an  article  of  food  at  a  time  when  the  high  r^mt  of 
Itvlna  baa  attracte<l  tto  atteatloo  of  tbe  whole  world   to  thf  abnormal 

coadltton  of  wtot  should  be  tto  mo«t 

on  earth? 
hard  fa-*t8  aad  coniHden  what     '  'r 

ma  to  every  aaa,  araaaa,  aad  child  of  ih<<  ■  t  x) 

popalatloa  In  tto  UalCcd  ttataa.  exeapC.  of  mtirKe.  the  frw  u.-,  .  ,  ir 
•on  wto  tore  crowa  tpaattlw.  eflaa  hgpend  tbe  dream*  of  Wall  S"  ft 
get  riclMitilek  adreatniem.  H  la  aeceonary  to  think  of  wbo  pav*  the 
htllv  How  I«>nr  la  It  mhig  to  take  the  American  people  to  wake  up 
to  tbe  fact  that  tbcr  have  aome  rlxhla  which  ahonM  to  eooai«lcrp<i. 
ead  particularly  at  tbH  time,  when  breadwlnncm  ftnd  It  bard  to  m.iko 
mMo  aieet  and  prevent  that  huncry.  plnclxHl  look  oi»  the  facea  of  the 
little  eaao  wto  awvt  tto*  wtoa  their  day'a  toll  I*  ended? 

llMBhera  of  Coafreai  are  gappoatd  to  r>>pr<*wat  th»>  people  and  nerve 
ttolr  aeada.  How  auay  coagreaaloaal  district!*.  If  the  people  had  thrir 
aay.  waaH  tell  to  vale  da«a-  tto  daty  oa  sugar T  I.,et  the  rich,  who 
can  affnrd  dtamaadi.  fan.  antoaoMlea.  and  champamc  pay  ftilrly  for 
''  "    •    aad   let    the   people   at    larre   hnve   free   miKar   and   fr«>e 

'dt  goes  to  make  up  tto  daily  expense  of  tbe  great  army 
of   toil.-rs. 

After  all.  tto  Anal  reepenatbllltr  for  exiatiag  rondltlona  reata  apo« 
tto  ordlaarv  American  clilien.  Tto  people  tore  tot  to  write  to  itoir 
■apfl«antatlve<«  and  .Senator*  la  WuhnNftoa  la  plain  namiatakahle 
laagaage  to  win  this  crrat  battle.     It  la  tto  oaly  way. 

The  VICE  PRKSIPENT.     Tbe  r««dlng  of  the  bill  will  be 


IT.  On  pa^re  98  tbe  committee  rejwrt  to  strike 
ont  paracniph  n31 

Mr.  SMfMrr.     I>ld  parar^'V  "VW)  go  orer? 

Mr.  JOHNSON.     Parap:  o  .11*1  uot  go  over,  but  I  will 

say  to  tbe  .Senator  I  sbotUil  like  to  have  paraffniph  tVil  go  «.v«'r. 

Mr.  LOIKJE.  That  went  over  when  we  Msaed  on  tbe  free 
list. 

Mr.  SMOOT.     Pamxrapb  C51  went  over. 

Mr.  IX>Im;E.     Pamgrapb  33<)  hns  been  dltT>.>se*l  of. 

The  WCK  PPiE.-^^IhK.NT.     It  baa  been. 

Mr.  JOHN.«^ON.  Iv»es  the  record  show  that  pnrnsrapb  XX) 
has  be<»n  dixpoaed  of? 

Tbe  VICE  PRESIDENT.     It  doeai 

The  next  aniendment  of  the  Committee  on  Finance  was  to 
strike  out  parainmph  Xi\.  in  the  folluwinR  words: 

...J^V  ^"P*"  commonly  Vnov.  n  ■<  copylnc  paper,  atereotype  p.iper. 
blbnlotia  paper.  ll.vHue  pai  ry  paper,  letter  copying  books,  wholly 

or  partly  manufactured.  .  iper  and  fllteriag  paper  welchlnx  not 
more  tton  10  pouMb  p«r  re^m  of  480  aheeta.  and  articles  mnnufait.ired 
from  any  cf  the  foresoing  nitperi  or  of  wblch  such  p.M>er  la  tbe  rum- 
peaeat  auterial  of  chief  ranM.  30  per  cent  ad  valorem. 

Aad  In  lien  thereof  to  tnant: 

Ml  Papers  commonly  known  aa  copying  paper,  atereotype  paper, 
blbuloua  f.n.,..-  lU.,,..  paper,  potterv  paper,  and  all  papers  not  apeclally 
provided  ■^t***i  •olgblng   not   ntore   than    10   pounda   per 

ream  of   t-  n  a  baaia  of  20  by  .V)  lacbea.  letter  copying  hooka, 

wheilv  or  itart.y  u»«nufactured.  cr»pe  paper  and  niferlnit  paper  and 
arti.Iea  manufactured  from  any  of  the  fore«olng  papers  or  of  which 
sach  paper  U  tto  coaweacat  aaterUl  of  chief  value;  30  per  cent  ad 
valorem. 

Mr.  I<         '       Mr.  Pr<^<dd*»nt.  these  fine  ptiporn  ar«»  of  im>at 

<*«^st  to  I. .ture.  mid  the  cut  of  30  per  cent  is  very  serious. 

The  costs  are  much  higher  here  than  abrond.  Apnrt  from  the 
difference  !n  labor  of  our  (vaper  mills  running;  2-1  hours  »  «lny, 
as  the  |)a|»er  niill.s  have  to  run.  on  three  8-bour  Fhifts  In  plaL-e 
of  the  12  hour  shifts  u!«iHl  in  forHpn  conntrlcs,  while  we  have 
three  shifts  and  they  have  two.  jrreatly  imreasiug  the  cost,  the 
proportionate  coat  of  labor  is  much  mreater  In  the  mills  making 
tiame  paper  an«l  other  bii^h-ernde  speetaltioK  wiiere  tbe  product 
Is  BMnnrily  liii)ite«l  than  it  is  in  targe  mills  making  paper  of 
heavier  weight. 

I  merely  wish  to  call  attention  to  this  and  arte  that  I  mny 
have  printetl  with  what  I  have  ju5rt  said  a  statement  made  in 
repurd  to  Iboat  flue  vmptn  •bowing  the  cost  and  thp  dlfScuIty 
they  would  bare  to  meet  with  in  doiuK  bostness  under  the  liO 
per  cent  rate.  I  shall  not  delay  the  Senate  by  speaking  further 
on  it. 

The  VICE  PRESIDENT.  The  Chair  hears  no  objection  to 
the  request  of  l!ie  Senator  fn>m  Maseachusetts. 

The  matter  referred  to  is  as  follows: 
■airr    in    ariaTiox    to   rKXAcnxmn   «io    asp   4U.    schcotli    m.    axd 

rABACKArn  473,  scucpcli  »,  or  thb  TASirr  act  Amovao  ArorsT  a, 

laoe. 

To  the  Committrr  rm  Wopa  aad  Memmt. 

ifaaae  «/  Aapraacatofirea,  WoaJKapfoa.  O.  C.: 

The  undersigned  are  mannfacturere  of  tlaaoe  papers  and  certain  !«r-o- 
clal  high  zrade  and  li>:htwelght  papers. 

They  desire  to  make  tbe  following  aoggestlona  la  regard  to  said 
paragrapba  410.  413.  and  475: 

rAKAOBArU   410. 

"  *10.  Papera  commonly  known  aa  copying  paper,  stereotype  paper, 
bftoloaa  paper,  tiaae  paper,  jwttery  paper,  and  all  r>apert  not  speclnUT 
provided  for  la  thla  aecttou.  colored  or  uocolored.  white  or  printed, 
welching  not  over  •  pouada  to  tbe  ream  of  4SO  sheets,  on  tbe-k^Kia 
of  20  by  ;iO  incbea.  aad  whether  In  reama'or  any  ottor  form.  6  cents 
per  poiiod  and  15  per  ceat  ad  valorem  :  If  welxhing  over  c,  pounds  nnd 
'*••  than  10  pounda  to  the  ream,  and  letter  (■oi)ylne  hooks,  whether 
wholly  or  partly  maaufactured.  .%  centa  per  p<^nnd  and   1.1  |>er  cent  ad 

'--em:  cr*pe  paper  aad  tllterlug  paper.  5  cents  per  poend  and  l.'i  p.r 
ad  valorem  :  ProrUtd.  That  no  article  comitosed  wb«>lly  or  In  chief 

Itcd  la  ttoi 


valorem 

ceat 

value  of  oae  or  atore  of  tbe  papera 


paragraph  stoll  pay 
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a  leaa  rate  of  duty  than  that  Imposed  upon  tbe  component  paper  of  chief 
value  of  which  such  article  Is  made."  

We  ask  that  no  ch.inge  »»  made  In  this  paragraph,  aa  our  manufac- 
turers have  adapted  themselves  to  It.  «nd»inder  present  Pr'^**-  '«*; 
cost  of  pnMlHctlon  in  foreign  countries,  and  conditions  of  the  market 
in  this  count rr  the  rates  in  this  pnragmph  are  e<iuitable. 

We  call  particular  attention  to  tbe  fact  that  up  to  the  present  time 
verv  Utile  of  the  papers  mentioned  In  the  flrat  section  of  this  p.-iragraph 
I^m.de  In  this  'coGntry.  and  for  that  reason  thU  section  of  «»'c  «Uove 
pnmKtsph  la  nractically  a  tariff  for  revenue  on  v  and  ♦Jj*-'"''""-^  «»»»'  '^ 
?erM.lnly  not  W  reduct^.  hut  should  \^  maintained  at  the  V^^^^\  nitc 
Cr  In  "eased.  If  In  the  Judgment  of  your  committer-  It  Ik-  wi^  *«;?«  ^; 

Inder  Ih?  rates  flx.i  in  thi*  paragraph  the  ma""'"''/'''":;"  "w  the 
country  are  brought  into  direct  nnd  reasonable  comnetltlon  J '  h  Jhe 
forelcn  market.  A  lowering  of  these  rates  would  drive  the  American 
ki^ufacturer  out  of  the  market,  destroy  comi^iitlon,  and  leave  the 
market  open  to  tbe  foreign  manufacturers.  .u^a 

The  fo  lowing  table  shows  the  relation  of  the  present  duties  on  these 
pnpe«  to  their  nnal  value  when  they  re.ich  this  <""n»ry ,»"  ^7°»''^«"Vr  ° 
with  the  same  kind-,  and  ttrad.s  of  paper  manufactured  In  this  country. 
The  alK)ve  paragrai-h  divi.les  these  nai^-rs  Into  ^y"  '^l*;*«*»'„v  .^^  sheets 

First  Those  •  welghlnK  not  over  6  i»ounds  to  the  ream  of  4bO  sheets, 
00  tto  tosla  of  20  by  3o  Inches.' 

Value  per   unit   of  quantity *     ^i 

KfMclrtc  duty.  tJ  cents  p<-r  pound •  V!?_ 

Ad  valorem  dutj,   15  per  cent '  "•** 

.343 

(.See  report  of  Treaaurer  for  fiscal  year  ending  June  30.  1012.) 

The  value  of  this  paper  to  the  American  manufacturer  Is  sometblng 

more  tton  the  al«ve  value  with  the  duties  added.      It  is  Impossible  to 

state  the  precise  value.  l>ut  it  is  certainly  from  :<5  to  40  cents  per  pound. 

The  re^Vds  of  lm,K.rts  and  duties  furnished   h.v   the  Departinent  of 

rommercT and   I^bor  sliow  that  from   UMXJ  to   1912  the  yearly   imports 

of  this  i«per  have  IncnaHed  from  r.7.-.Kl2  pounds  to  M.1.0H4  l»"nds. 

Second  Those  "  weighing  over  0  pound.-,  and  less  than  1.0  pounds  to 
the  ream.  etc..  5  cents  per  pound  and  15  per  cent  ad  valorem. 

Value  per  unit  of  quantity *'^"  n-" 

Hpeclflc   duty.    1    cent    per   po»ind •  ":J 

Ad   valorem  duty.    15   i>er  cent '__. 

.21:1 

The  value  to  the  American  manufacturer  of  this  second  class  of 
rai>er«  I*  practically  the  same,  to  wit.  21  cents,  thus  leaving  an  abso- 
lute comt>etitlon   in  this  grade. 

rAB.u;RArn  413. 

•■4i:i  Writliie.  letter,  note,  handmade  paper  and  paper  commercially 
known  as  haudmade  paper  and  machine  handmade  |>aper  Janan  paper, 
and  imitation  Japan  pap.r.  by  whatever  name  kn-'^n-  •«<', '«^«^'"-  i;*J°^- 
r."ord  tablet,  typewriter,  manifold,  and  onionskin  and  Imitation  onion 
skin  impera.  calendered  or  uncalendered.  welgblnK  «li  jwunds  or  over 
p,«r  ream.  3  centK  ,«»r  |>ound  and  1.'.  i>er  cent  nd  valorem  :  but  If  any 
iucb  paper  U  ruled,  Nmlered.  eml^issed.  printed,  1  "ed  or  decorated  In 
anv  manner  oil.er  than  l.y  litbocn.phlc  pn^-ess  It  "»»"".  P«>_V' .Pf! 
cent  ad  valorem  In  addition  to  the  foregolnK  rates:  Provided,  That  in 
compuiin.  the  diity  on  such  paper  every  lbO,000  aquare  Inches  shall  be 

taken  to  l>e  a  ream."  .  ^  x.   ,,t  . 

We  aucKest  the  following  amendment  to  paragraph  41.J  . 

Inaert,  In  line  0.  after  the  words  •  per  ream,"  the  words  '■  whether  In 
reams  or  In  any  other  form." 

The  reason  wc  suggest  for  the  above  change  is  as  follows 

Latae  uuantlti.«s  of  this  class  of  paper  are  being  Imported  and  classl- 
aedae  printing  or  tracing  |»ap.r  In  rolls,  on  which  classliicat ion  lower 
dutleaaro  paid  These  pajM-rs  are  suljsequently  sold  In  this  country  by 
the  importers  as  imitation  onionskin,  etc..  after  Ik-Ihr  cut  Into  com 
merclal  Hlaei.  This  has  resulted  In  underselling  the  American  manu- 
"VVurer  and  also  baa  resulted  In  a  loss  to  tbe  United  States  Uovern- 
meiit  of  tbe  duties  properly  chargoahlc. 

SCHEDl'LE    N — PAK.Vr.FAPH    475. 

475  Pipes  and  smokers'  .nrllcles :  Common  tobacco  pipes  and  pipe 
bowls  made  wholly  of  clay,  valued  at  not  inore  than  40  cents  P^r  gross 
1^  lUf.  per  Kn.ss:  other  tol.acci  pipes  and  puK?  U.wls  of  clay,  oO  cents 
I^.^^fr.>^»  and  2.-.  iK-r  cent  ad  valorem:  other  pli)es  and  pipe  bowls  of 
wliatevor  material  compoMHl,  and  all  smokers'  articles  whatsoever,  not 
hi-cia  1*^  provided  for  Ya  this  section.  Including  clKarette  books  o  ga- 
rHie  Iniok  co.ers.  pouches  for  smoking  or  chewing  tobacco,  and  ciga- 
rette naoer  in  all  forms.  60  per  cent  ad  valorem.  ,    ,  j  ,     <■•  u  j 

We'also  beg  to  refer  to  the  Hem  of  cigarette  uapers  IncludcHi  In  Sched- 
ule \  paragraph  47.-.,  riikes.  siuok.rs-  artlcTes, '  etc.  It  is  respect- 
fuUv  stigesled  that  this  is  the  paragraph  where  it  properly  belongs, 
but  m'^sTdutv  than  (V»  |.er  cent  ad  vaforem.  the  rate  assessed  under 
the  present  tariff,  will  .nal.le  domestic  manufacturers  to  compete  with 
'the  'foMgn  .r^lucer.  The  Imp-^rtation  of  these  •;;««,^^  5?.«^»^^.,  g 
value   for   tbe   fiscal   year   ending   June  30.    1912,   to  »tiOO,J.>.oo,   wiin 

'*"il''lsTwellV^^wn^a^t''tof{bc  nro,^  cost  of  labor  Is  much 

greater  ?n  all  paper  mills  making  tfssue  pajM-r  or  other  high  grade  and 
ein.  nslve  papers  tton  In  tlio.se  making  the  cheaper  grades. 

?he  follWh^g  comnail'wns  indicate  the  ct^nditlons  of  our  m"k(t  as 
cortra.ted  with  those  In  .;ermany.  which  coyntry  would  be  tbe  chief 
aa!r.<r  l.v  lowering  the  tariff  on  these  grades  of  paper.  *     ,  .v- 

*  The  itatlsti.'  as  to  Orman  wages  are  obtalneiffrom  the  report  of  he 
Cernmn  lm|H>rlal  c;overnment  Kupplylng  labor  Items  of  i';>:™«n^™Ves 
lor  the  vear  I'.UO.  as  ino.rporated  in  the  report  of  the  Inited  States 
consul  general.  Robert  P.  Skinner  : 

Grrmamy.  ^        ^ 

__  «  cents  to  1ft  cents  per  hour. 
^"~" 6  cents  to  11  cents  per  hour. 

America.  ^  .      _ 

Rfctilrrt  labor  2.".  cents  to  W)  centa  per  hottr. 

f  n'LlMed  Ubor::::::::::: l"  «nts  to  25  cents  per  hour. 

In  addition  to  which,  labor  In  Amcrtca  works  shorter  hours  than 
sindlaJlal^t;;  in  t;eT^ni.  Thla  Is  strong  pro..f  t^at  labor  ha»^  obtamed 
a  lacKC  share  of  iK-neflt  from  the  present  tariff  act  »"«,"  *Xn  of  Its 
redui'-d  on  these  pai>er«  labor  must  eventually  give  up  a  jwrtlon  or  its 

"we  n^o^t  earnestly  request  that  the  present  method  of  having  a  specific 
duty  a^  well  aradvauJrem  dutv  \^  continued  on  these  papers,  because 
from  our  ;.peVien?e  we  tove  found  that  when  "  »''J«'«[:"  "J^^^X^ 
la  to  be  collected  there  la  a  constant  temptation  to  importer*  to  under- 


value goods,  thus  causing  great  hardship  and  loan  to  the  -Nm«Ti<^n 
manufacturer  and  honest  importer,  also  a  loss  of  revenue  to  the  <..oy- 
emment  on  account  of  smaller  duties  r«bl-  ...  ,,,    .j„„f    ,ho 

We   earnestiv    hope    that    vour    honorable    committee    will    adopt    tne 
above  suggestion?,  and  thus  maintain  an  important  Indu.stry. 

The  Lmamonu  Mills  l'.vrK»  « «»..  . 

Sctc  ioik.  .\.  1. 

'  Smith  Papeu  Co.. 

Ler,  Man. 

C.  II.  Dexteb  k  S<->NS. 

H  iad*or  lAxk*.  CoHm. 
TftE  AxciioB  Mills  I'.vrKU  Co., 

Mi»d»or  l.<H-ka,  Conn. 
The  AscttAM  Papeu  Mills. 

Scir  York,  \  .  1 . 
Fbaxkli.n  Pai-eu  Mills  Co.. 

Jer$ry  City,  S.J. 
.  JEHSET  City  Tapeb  Co.. 

Jcr»cy  City.  S.  J. 
BvJoHS  R.  k  Jonx  II.  BicK. 

Attorncyt 

The  VICE  PRESIDENT.    The  question  is  on  agreeing  to  llie 
nuieiiduient  of  tbe  committee. 

The  ;iim'ii(lnient  w.ns  agreed  to. 

Mr.  JOIINSOX.     I  ask  that  parngraph  332  be  passed  over  at 
this  time  for  further  consideration. 

The  VICE  PRESIDENT.    It  will  be  pns.seil  over. 

The  next  amendment  of  the  committee  was.  ou  psige  101.  to 
slrilie  out  paragraph  333,  in  the  following  words: 

.".SS.  Pictures,  calendars,  cards.  labels,  flaps,  cigar  Unds,  v'"^card^. 
and  other  articles  comiwsed  wholly  or  In  chief  value  of  pap<-r  litho- 
"ranhicallv  printed  in  whole  or  In  part  from  stone  metal,  or  other 
material  ex?epOK,xes,  views  of  American  scenery  or  objects.  «nd  music 
and  illustrations  when  forming  part  of  a  periodical  «r  news  >.  per  or 
of  Iwund  or  untwund  l)Ooks,  accompanying  the  same,  not  8lf<-»'«'  •▼  Pr«- 
vded  for  in  this  section^  shall  pay  duty  at  the  following  raes  :  Lal^ls. 
flaM  and  cigar  bands,  if  printed  entirely  In  bronae  prlutins.  1..  per 
con^'ad  valoret^  :  If  printed  otherwise  than  entirely  In  bronze  printing, 
but  not  printed  in  w^oie  or  In  part  In  metal  leaf.  25  per  cent  nd  valo- 
rem r?f  printed  in  whole  or  In  part  in  metal  leaf.  30  per  cent  ad  valorem  : 
booklets  books  of  paper,  or  other  material  for  children  s  use,  not  ex 
ceding  in^  eight  2rounces  ea  •a.  fashion  magazines  or  periodica U, 
Snn  ?d  in  whole  or  in  part  by  lithographic  process,  or  decorated  bv 
Eand  booklets,  decorated  in  whole  or  in  part  V  hand  or  by  spraying, 
wheti.er^r  not  lithographed,  12  p»r  cent  ad  valorem;  decah-omanlaH  in 
^ramic  colors;  whether  or  not  iVacked  with  metal  leaf  and  all  other 
decalcomanlas,  except  toy  decnicomunias.  'JO  per  cent  ad  valorem  :  plc- 
fures  cTlendars.  ckrds.  placards,  ana  all  other  articles  than  those  here- 
Inl^fore  spccittcally  provided  for  in  thla  paragraph.  20  per  cent  ad 
valorem. 

V 


And  in  lieu  thereof  to  insert : 

".13  Pictures  calendars,  cards.  lKH.klets,  labels,  flaps,  cigar  1«nd«. 
lacards  and  other  articles  comiwsed  wholly  or  in  chief  va  ue  of  i«per 
thogi^phlcailv  printed  In  whole  or  in  part  from  stone,  gelatin,  metal. 

"   *      •  .    •■-»     . .    K...»o     .-laa'c   r.f    Amnrifan    Bii»nerr    or  ohiects. 


Kkilb'd  lal>or 

I  nsklllcd  labor 


or  otlier  material    <exi:«fi>i   i»ujkir;j.   »it..r>  w*   ....^...^ —  -.  —  -j     .    ..  ', 

and  music,  and  Illustrations  when  forming  a  part  of  a  perlodual  or 
newspaper  or  of  bound  or  unbound  books,  accompanying  tlie  saine.  not 
specuTl^ provided  for  in  this  section,  shall  pay  dutv  at  the  followlnK 
ra  es:  Lil.els  and  flaps  printed  in  less  than  elg^t  colors  (bronze  print  . 
ing  to  be  <ounted  as  two  colors*,  but  not  printed  in  whole  or  in  part  of 
metil  leaf.  15  cents  per  pound  ;  cigar  bands  of  the  same  numl^r  of 
"lors  and  printings.  20  cents  per  pound ;  labels  and  flaps  Printed  in 
eight  or  more  colors  (bionae  printing  to  be  counted  as  two  colors*,  but 
not  nrlnted  in  whole  or  In  part  of  metal  leaf.  20  centa  per  pound  :  cigar 
bands  of  the  same  number  of  colors  and  printings,  2.i  cents  pr  pound; 
ffis  and  flaps  printed  in  whole  or  In  part  of  meUl  leaf  3..  cents  per 
m)und  r  cigar  baAds  printed  in  whole  or  In  part  of  inetal  leaf.  -iOcent* 
her  Dound  •  booklets.  7  cents  per  pound  ;  all  other  articles  not  exceeding 
eight  one  thousandths  of  an  Inch  in  thickness.  li»  cents  nor  pound  ; 
exceeding  eight  one  thousandths  of  an  Inch  and  not  exceeding  twenty 
oneThousandths  of  an  imh  in  thickness  and  less  than  .{j  square  Inches 
cutting  size  in  dimension,  tl  cents  per  pound;  exceeding  eight  and  not 
exceeding  twenty  one  thousandths  of  an  inch  in  thickness  and  .5o  wjunre 
inches  and  over  cutting  size  in  dimension.  H  centa  per  jwund  ;  exceeding 
twentv  one-thousandths  of  an  inch  In  thickness,  «  cents  per  i>oi.nd  pro 
vldinu  that  in  the  case  of  articles  hereinbefore  apeclfletl  the  thickness 
which  shall  determine  the  rale  of  duty  to  be  Imposeil  shall  be  that  of 
the  thinnest  lithographed  material  found  in  the  article,  but  for  the 
purpose  of  this  paragraph  tbe  thickness  of  lithographs  mouutwl  or 
i)nste<l  upon  paper.  card»>oard.  or  other  material  shall  be  the  combine*! 
thickness  of  the  lithograph  and  the  foundation  upon  which  It  is  mounted 
or  pasted:  books  of  pa|>er  or  other  material  for  children  s  uae.  lltho- 
grapblcallv  printed  In  whole  or  in  part,  not  exceeding  in  weight  -4 
ounces  each.  4  cents  i>er  pound  :  fashiou  magazines  or  periodicals  printed 
In  whole  or  in  part  bv  lithographic  process  or  decorated  by  hand.  •] 
cents  per  pound  :  booklets,  wholly  oi  in  chief  value  of  pa|)er  decorate-l 
In  whole  or  In  part  bv  hand  or  bv  spraying,  whether  or  not  lithographed, 
l"*  centa  per  pound  :  decalcomanlas  in  ceramic  colors,  weighing  not  over 
100  pounds  per  thousand  sheets,  on  a  l<a^i.'»  of  '20  l)y  30  inches  in  dimen- 
slona.ftO  cents  per  pound  :  weighing  over  1(K»  pounds  per  thousand  sheet-i 
on  a  tosls  of  20  bv  30  inches  in  dimensions.  15  <-ents  per  pound;  all 
other  decalcomanlas,  except  toy  decalcomanlas.  2p  centa  per  i)ound. 

Mr.  LODGE.  Mr.  President,  the  lithographic  industry  is  n 
very  large  one.  There  are  some  4<i.<:>U0  wage  earners  omr>loye«l 
in  it.  It  is  purelv  domestic.  I  think  tlipy  have  no  e.xjwrts  to 
si>eak  of.  I  will  not  undertake  to  argue  the  case  of  this  pro- 
po8e<l  reduction.  Iwause  I  know  the  reduction  will  be  made,  but 
I  should  like  to  ask  leave  to  have  printe<l  in  the  Kfcord  a  memo- 
rial from  the  press  feeders,  men  who  work  at  this  business.  I 
also  should  like  to  have  printeil  a  letter  from  a  vnty  large 
lithographic  compaiiv  in  my  own  State.  I  desire  lo  i.ut  in  tlie 
Rkcord  the  oi>jectious  to  tbe  reductions  that  ai-e  i»roi»o8ed  to 

The  VICE  PRESIDENT.  Is  there  ol>jection?  The  Chair 
hears  none. 
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*  T?r  pflr*r!«  rpfonv.1  to  nre  ««  follows: 
B««iotUI    mSUtm*^    Io    ih«   C«auBUtee   oa    FisaDce    of    tlu:    United 

•      ^  \hf  4O.n00  waxrworlK'r^  ^BcairMl   la  tb^  AH^iiraB 
r.»»   otilT  la   th«"  ulll.f!  tra<l«!«  hut   In   all  depart 

'■  ■; 'If lion   of   tho   lit' '-■■'■Ii*   product,   a.  r<«- 

■.rot<-«t   to  hiT'^^*  Ittt-d  auiiinst   tin' 

opotid  in  II.  K.  .    .:.  ..o  a  basis  of  wbKh 


AuiU'ST  25, 


I  lixliintry    if(   Kolcly   a   dom<^tlc    lndii«try, 

■'    n!srketal)I<'  only  In  tho  rnlf)-*!  Siatca. 

•   t'>  fh<*  f'"'t  of   fh'»   lowtT   »;•»'_''•••   and 

^      •   ".on  nro  'I. 

'  but  lull 

\\\\t    iiiiiint  I'm    m    ir.iii'l.    ;ni  iiii.;    i  •',••    iiii-.  .  tauio    fact    tii.it    i\'n 

r   i>rfii.'nt   tarlflf  l«w   wo   aro   alrriilv    to  a    vrry   larKo  extont   at 

. '■■■>»   )-onipi>ll'><1   to   mert    the  miB|H'titlon   forrwl   l>r   artivc   and 

("ortora    ae«<urins    orders    on    \tk\*    >»ltle    to    l>e    prinliicoil    by 

'•■  '1.  wo  fiM-l  jimtlrtod  In  contendin;;  that  tho  propo!»<'<l   re- 

:iplated  lt«  the  IIou»e  bill  will  sorlously  Inforfrre  with 

■>.  oitr  pmi«nt  rmptoyiaent.  wbirb  we  may  well  add  hern 

i>  U  an  Important  iiue«tion  to  \a  ma  tbe  amoont  of  uur  weekly 

If 

r  fact,  our  Industry  already  sbowK  BlffB<*  of  a  pownlWy 
r     I  ;!bt  oa.  we  hfiU-To.   not  ttirooxh  any  dellliomte  ttttempt 

r  .0  employer,  bnt  on  tho  p»rt  m  lar^e  customoi.s  tbronsh 

t  ility    or   |KM»ibllity   of  a   chance   or    reducttoa    In    tbe 

11  ;    '        '1  »r. 

)t»t  your  iB(.>rniatloa  let  uh  utato  that  tbe  Anterk-an  litbosraphlc  in- 
du^irr  U  «no  of  tho  hi^h«>st  mM  Industries,  outsldo  of  the  diamond  rut- 
t<r- .  In  thi.t  ooiinlry.  The  skUl  demanded  of  If'*  craftsmeh  Is  ac<)ulrod 
"dI  '  after  yrari  of  earnvat  >iludy  and  miKb  labor;  one  enters  our 
lad  nlrr  aa  a  boy  aad  iMiat  paaa  throogb  the  varkius  branches  brfore 
he  rv-)chr4  tbe  iiltlaMita  (oal  of  hl^best  perfection.  Our  wcrkmrn 
M'Pi  •  .-cut  th"  ^••••^'••-»  »v|K»  ol  tbe  American  workmen.  Moic  than  05 
per  (vnt  ar<  m  or   naturalized;   one   lansu^iRC   la  spoken  In 

o)ir  shopd ;  Ml.  .  a       .    .  1    love  and  Interest  in  our  country  Is  sbovvn  oo 
lilt    wrfea. 

.Vnd  tbeae  are  tbe  men  who  bare  inrested  tbe  best  years  of  tbcir 
life  ta  tbia  ladnatry.  helievinn  their  Government  would  foster  it.  aid  It 
ta  <  ipaad  aad  tberftiy  increane  the  opportunity  to  secure  employment. 
1  key  4M  aaC  expect  that  th«>ir  Government  throuKb  any  lexiidatloa 
proi  xiaad  ar  faactaji  wouM  retard  Ita  expaaxion  and  most  Ilki  ly  start  It 
oa  \  raad  rf  decMac  by  allaviae  tbe  cneap  labor  abroad  to  pnt  their 
eaa  aadlty  in  cutBpetitkm  wltb  Aaiericnn  worktut-n  in  the  I'nited 
Hta  ta  aiarket.  while  tbe  chcapaeaa  of  their  labor  pruhiLita  us  from 
pat  lag  aor  Aaerlcan   production  la  coaipctitioa  with  tbdrs  la   Ibclr 

OWl     BIMfltet. 

<i  ir  ladaaUr  la  eaaapoaed  of  tbe  foUevlac  craftiuacn  :  Litboffrapbic 

antitx.  praaaaaa.  traaaferrer*,  provoni.  ea^ravers;  tbe  waicea  of  wdou 

raai  r*  from  120  to  tlOO  per  week,  la  acrordaace  with  tbe  skill  rcqulriHl 

!i    »»'dltion  wl»  havo  the  stono  gralno"*.  press  fo<'der«.  pap^r  cutters, 

,..,,.  -.,     ^11   ,,f  ^ho*-  wa^ea   raage   from   %\\   to  %'is\   por   wook. 

oa.<<e!t  hlKher :  und  then  w  kava  tlM  preaa  teaders,  bronze 

' i.uny   thouaanJ*  of  men   aad   woiaen  ensaged   in   ruttimc 

t  :obea   on   oar    product   before   It    reaches   tbe   ultimate 

*    ft  ■ 

V  uM  tiM»  mU.vo  .Toti  may  roadlly  «et  a  brief  idea  that  It  Is  a  hishly 
skit  I'd  trade,  pavtni:  a  wajft-  In  cxcrsa  of  Industries  on)«>Tln«  a  hichor 
rati  of  protect tt>n.  It  \*  xacm\  unjust  to  compare  our  fndiiittry  with 
saair  other  tndustrtes  which  sv'ek  to  eaiploy  labor  wllliuz  to  live  at  a 
■tai  dard  tower  tbaa  ours. 
•     1)  >  waat  to  be  Jodired  alono  on   our  mtrlts.     If  our  pi^rt;*  of  ontry 

an>  ihmwa  open  to  the  labor  of  tb«  world,   we   r^  •■>•   "-—'    .i.«i.    

I  !ioro.  and  in  aMttlaa  It  la  nanasonable  r 

a   ei>ni|M>titl»a  af  the  prodaetlao  of  th.-  i 

tWj  are  on«»Jced  aud  employed  abroad.  Tbeir  low  wag<-s  and  longer 
■  a  r«pecially  place  us  at  a  tboroucb  dlsadvantajre  to  them.  I8  it 
fair  now.  to  try.  aa  aome  of  tbe  Importers  and  for.^lgu  workmen'* 
frie  ids  would  wl«h  to  do,  to  create  a  condition  between  this  country 
aad  abroad  wfaere(>y  tbe  foreiin>  workmen  would  hsiro  a  tx-tter  chance  on 
rti  tiac  aarb  lltbo«rapliv  as  the  .\moriran  coasnmcr  miRht  dt*sire, 
bi  t  taa  lov-wac*  eaoAtloDs  abroad  d<ny  lu  tho  same  right? 
T  tc  doaJaaat  party  was  not  put  In  power  for  this  purpo^^e ;  It  was 
to  I  irtlfT  wroBCs  aad  not  create  thorn.  LK>wnward  rorlMlon.  in  oar 
baaftle  Mdpneat.  was  not  meant  to  place  the  Amerlc.in  workmen  In 
aad  aafair  comp<'ti(l«>n  with  tbe  markots  of  tho  world.  To  do  so 
cbr  ladastij  woaM  inevitably  tend  to  lower  our  standard  of  Urlni; 
«»  I  hat  af  atbcr  caoatries,  aot  through  any  reduction  of  our  weekly 
-"aa  >.  bat  throocb  lark  of  work. 

Ml  aiaat  ba  barae  In  mind  that  In  the  event  of  lack  of  work  In  our  In- 
oar  warkiac  people  c!in  not  flod  equally  r<>munenitire  work  In 
ladustrtoiL  Saeh  a  thint;  is  Impoaalble ;  our  people  hare  spent 
9«ai  B  ta  attalalac  tbelr  ski;i  and  could  aot  work  at  any  Indostry  except 
at  I  ta  lowest  urder  ;  yo  i  owild  not  expect  a  lawyer  who  had  lost  his 
ara<tlce  to  aMke  aa  e*|uaiiy  good  iiviag  as  a  dentist.  Neither  can  a 
lttb<  irrapber. 

\%  the  prtipoaed  rrrtolon  is  enacted  Into  law  tb«  general  conaomlng 
will  act  kieneat  by  it  at  all  :  tbe  only  beneflctsrles  of  such  re- 
will  be  tbe  few  lithoicraphic  Importers  and  the  for»  iini  workmen; 
aad  tbe  sufferers  will  be  tbe  American  worknrea.  To  vbis  end  here  are 
a  fev  illustratloBs: 

Lltbographk-   cigar    labels   are   used    la    1    color   aud   upward    to    ir> 

at  times  desire  mot*  atyle  to  tlMtr  box  aad  use  oictal  leaf. 

Be  labels  ^re  tea  tloies  aa  expsnatre  aa  others.     Does  any 

of  a  cigar  notice  any  change  la  tha  prtce  when  tbe  label  Is 

»®  •  !«*•  expeasire  one?     Therefer*  tbe  coasunhig  public  will 

.       J^y9  tba  prspoaad  cut :  If  eaactcd  into  law  tb«  beaeftclary  wUl 

t  ^  *******  wsrbMia ;  the  sufferer  tbe  American  workmen. 

Tgse  aaiae  principle  will  apply  to  the  cigar  band  ;  the  propoae<!  reduc- 

win  nut  chanae  the  price  of  a  cli;ar  ;  It  will  only  res<i1t.  as  before 

*.7;     w  •  •'triiaent  to  our  work  people. 

^lU   the   proposed  cut   la  daealoaasanla   make   tbe   retail    price   of  a 

Stelnway  piano 
T  of  1  rent  Is 
K»erai  public 

ja^:;^;;"!;::  ^J«^  VW^ehat-The- Ameriran^;;^^ 

^  [HL!!!f  ""'.'•"  P*"'**  •*  ■  i»ookiet  with  colored  cover  and  Insert,  which 
pwMta  only  sUmk  ow  •vt-bondredih  part  of  tka  coat  of  manafac 
^    kITi-    .""'''■•., T,,'''^^,''  *^*'  ^"»  'n  ♦^>'  'artff  to  made,  as  provided 
tb«  Lndv.wvvd  blUI     Will  such  a  cut  be  a  benefit  to  the  coasunerT 


Aad  will  It  not  bit  bard  tbe  American  workmen  to  have  this  work  done 
abroad  ? 

Cuttinir  tbe  duty  on  calendars  will  aot  reduce  the  price  of  the  p'-nis 
sold  hy  the  man  iMiyiuK  tbe  calendars,  but  It  will  mcjn  t1i;it  .\m<  .  :<tn 
manufacturers  will  have  less  caleixlars  to  print  and  ie^is  work  for 
Amirioan  workiMa. 

t;<>ntl«-mea.  these  few  illustrations  shoiild  be  ronvinctng  eno<.i!;Ii  lo 
prove  that  the  proposed  cuts  In  otir  w'I.«h1uIc  will  not  b?u<>at  tt-.c  i'iiq. 
suming  public,  but  will  Injure  the  American  workmen.  Tlte  Keoerai 
public  Is  not  appeaiioK  for  a  reduction  in  the  lithosrapbU-  scbeduio  ;  the 
only  ones  appeaJing  for  this  reduction  are  tbe  imiMtrterx.  who  want  tbe 
lithography  ronsumod  in  this  f\>untry  printed  by  foreign  v.-rkinon  ;  and 
we  Ataerlcan  workmen  protest  against  this.  1*e  are  ci>nip<-lled  to  snp- 
p>rt  our  country  in  tlmt-s  of  |jeace.  as  well  as  war:  and  uo  can  not  do 
It  well  iinl^sa  we  have  work.  There  might  be  reaMin  to  bring  about  a 
tetlu'-tion  if  tbe  roasiiming  public  was  demanding  it.  but  they  arc  iM>t. 

Why  iV>  not  thov  open  up  n  plant  In  this  country  and  give  work  to 
tbe  .Anierk-an  people  uuder  the  present  tariff  rate?  One  tirni  has  moved 
its  eatlre  plant  to  New  York  from  Genaany  and  la  employing  our 
people. 

Prior  to  the  Payne- .VIdrlch  bill  you  were  unable  la  the  city  of  Wanh- 
Ington  to  buy  a  view  card  or  picture  card  that  was  not  made  in  Ger- 
many. Thnnkt  to  the  present  tariff  rates,  yoti  are  i:ow  able  to  buv  a 
picture  <f  tho  Wliif.-  House  and  other  national  buildings  that  is  prlnt.-d 
by  American  workmen. 

The  importer  says  that  tho  present  ftrlff  rate  Is  prohibitive.  As  nn 
answer  to  this,  wo  refer  yon  to  pase  I'.'iM  of  tho  Government  Tariff 
IIandN).ik.  ulii.-h  \*i!|  show  you  that  Importations  have  increased  under 
tho  profient  tariff  law. 

\V.'  could  cite  many  other  cases,  but  feel  that  enough  hss  been  stated 

to   ahow    that    American    workmen    will- be    injuriofisly    affected    if   nnv 

.»r  X   made    in    the   existing   law.      We   app<-al    to   you    to   mako   no 

Wo  want  work;   the  cost  of  living.   Increasing  as   It   is.   makes 

^*<>  we  ask  you  to  give  preference  to  .\ineriran  work- 

;   workmen,  when  It  is  clearly  shown  that  the  general 

i  .<ed  or  overtaxed. 

In  elowinsr.  wo  appeal  to  you  to  give  this  vonr  aarveat  cor.'lderatl..n 
and  careful  tbonght.  and  that  our  Induxtry  will  ho.  jadged  alone  and  on 
its  merits;  and  tn.it  our  eiforts  to  convince  you  will  be  fruitful  <,f  le- 
sult.s  and  remove  from  our  minds  tho  frightful  thought  of  dull  times 
beforo  us. 

Thanking  yon  In  advance  for  any  consMcration  given,  I  am, 

Uespcctfully, 

.       '  W.   O.   rcUKI.KV. 

i,(»cra\  PrrsUfrnt  tntrriaUoHnl  Protrrlire   iMHoriatiom  of 

Lith«^»t}Aic  Prtm  P'mlcrt,  Vmitcd  HtaUa  and  Cmmada. 

„        „  ^  .  Boston.  XlA.ns.,  April  K,  lOlJ. 

Hon.  IIfxbt  r.\iioT  I^>i>r,E. 

f  sired  Mfifca  BtmmU,  Wmahtrnftun.  D.  C. 

I>r_»t  Sir:  In  reftreace  to  fMiedulo  M,  paragraphs  nn?  and  :U1. 
pages  *<•*  and  S.1.  II.  e.  No.  10,  the  proposed  reduction  in  duties  in 
llthoc-r.iphic  material  Is  %v.  h  an  extreme  cut  In  the  rate  that  it  will 
s.  .    cripple    the    lltb.  ^    in    tho    I'nited    State*.      The 

1  1   in  the  rate  is  ..  und  yet  the  Wavs  and  M>ans 

«  u.iuii  o  havu  embodiea  in  tr.-ir  ijul  the  tariff  on  a  strictly  ad 
valorem    rate.      ' 

As  far  buck  as  the  Wilsoti  bill.  It  w  -/>- ".— i-,^  that  the  ad  val.>rem 
rate  as  sppllod  to  lltbographv  was  a  !  a  snare,  and  for  that 

r■•a^■>n    the    authors    of    tho    Mil— alii       ^  .vrats.    ai    tho    pr<-«*ont 

uia'.orlty  of  the  Ways  and  Moans  <'omniiftc«>  is  -  rec«>^nls>'d  the  jtisiico 
of  having  a  sperlfte  rat«>.  which  they  applied  to  most  of  the  Items  on 
the    lithouraiihie    scheiilile. 

Tho   IHnsley   bill   made  i«ome  further  additions  to  the   items  hearing 

'?•<•    ra'*".    and    the    Payn.    '■'  ;,  h    bill     was    made    an    absohitely 

ic  '«le  as  applying  to  >  -al   line  of  lithography.     Tho  .  on- 

.''    ••'   'be   Amorlcnn    llth   -i.ij       ;■   that    the    rates   aff.'cting   llthog. 
Iw'  siHoifle  was  fmlorsod  stronglv  by  the  customs  otn«  iaia 
I  •  with   the  enforo-metit  of  tho  law.   as  tt   Is  absoiutelv   Im- 

|M>->iul.'  for  sny  person  to  decide  upon  a  fair  valnatlon  of  litbocrapblc 
woik.  as  there  arc  so  many  dlff.rent  cot^ditlons  entering  Into  thte  snch 
as  •luanliiy  onlorod.  the  method  of  prt>d^irtion.  etc. 

When  the  litiiograp.'iic  sehiHlule  was  on  an  ad  valorem  basto  or  a 
partly  ad  valorem  basto,  it  was  notorloua  that  the  goods  were  under- 
vained  and  there  was  no  means  of  preventing  same 

<»nr  i-ompany  employs  from  800  to  1.000  people  all  at  the  hl^'hest 
rate  of  wagi-s,  snd  wages  that  are  as  fonr  to  one  as  eompar"v| '^\\  Ith 
<Jerniany,  although  in  vrdor  to  have  no  controversy  on  this  point  the 
National  Assoeistlon  r»f  Kmploying  I.lthographers  -of  which  we  are 
ni-ml-rs  in  brief  filed  with  the  Wavs  and  Moans  Committee  (of 
wliub  no  imloso  copy)  stated  the  basis  as  about  three  to  one.  lelng 
the  wages  rialmed  by  tho  tJornians,  as  stated  In  tho  message  of  Mr. 
Taft  (8.  Dim-.  t\H.  pp.  I--.',  61.st  Cong..  1st  sess.).  Taking  this  basis 
of  the  G«  rinnn  cost  of  labor  aa  supplied  by  the  ttormans  In  the  message 
of  the  President  above  ref-rred  to.  It  shows  (tho  laNjf  cost  of  lirhog- 
raphy  being  4.".  i)er  eont)  that  In  order  to  provide  for  the  difforpntisl 
In  the  cost  of  labor  here  aud  in  Germany,  we  would  require  ad  vaU:.  m 
rate  of  43  per  cent,  but  an  ad  valor^>m  rate  of  4.'«  per  »-ent  would  be 
wronj  on  aii-ount  of  tbe  undervaluation  that  would  l>o  re»orte<l  to. 

In  the  brief  of  the  National  Association  of  Rmployiu'.;  l.ithograpiieiw. 
on  page  R.  eolnmn  It.  it  shows  the  duty  re<lured  to  the  Kp«  <  |f1c  rate  that 
should  obt:«in  in  ordt  r  to  provide  for  this  differential  in  wa;;cs. 

We  appr.vlate  t!iat  as  one  of  the  minority  mombers  of  the  Flnan^-C 
romniltt.M>  ii  miv  I*  difficult  for  yon  to  rentier  that  assistance  ro 
American    !n  ':at   you    have   always   extended    heretofore;    at    the 

same  time  w  that  If  the  minority  will   luslst  opon  having  ti  e 

KInanco  Comu.itiee  grant  bearings,  so  that  the  matter  can  njain  l<e 
gone  into,  the  protests  that  wonid  be  offered  to  House  bill  No.  1(»  would 
t>e  so  strong  that  tbe  maiority  of  the  ncance  rommlttee  might  mako 
recommemlations  lndo|>ondont  of  the  Ways  and   Means  fommittee. 

Aaytblng  that  you  can  do  will  be  much  appreciat'  d  ;  also  any   sug- 
gestions as  to  the  proper  pro«-edure  under  the  circumstances. 
lours,   very   truly. 

TiiK  FoRBca  Li*TuotiBAru  Xlrc.  Co„ 
F.  J.  BtaNKT.  ' 

Mr.  SiUM)T.  In  that  counection  I  desire  to  say  tbat  I  hjivo 
a  momurial  aiMressed  to  the  Committee  on  Fiunn.v  .-f  the 
Tnlteil  States  S<>iuite  similar  to  tbe  cue  Jost  prestMitiHi  l»y  the 
Seiuttor  from  Slassachnsoffs,  hut  as  he  has  prescnteil  a  memnrial 
on  the  subject  I  shall  not  present  the  one  I  have. 

Mr.  GAIXINGER.  Mr.  rresident,  this  Is  a  matter  In  w  hirh 
I  have  felt  a  great  deal  of  Interest;  but  while  I  greatly  r<»sret 


*ii 


loin. 
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thnt  tlics!^  larjre  retlnctions  have  been  made.  I  shall  not  ask  for 
a  vc.i  iiiid  i.ay  vote.  The  iniportntlous  of  this  line  of  goods  are 
a!i-e::dy  very  large,  and  it  setMiis  to  me  that  it  would  be  good 
im\u<v  for  lis  to  eJK'ourage  domestic  production  rather  than  to 
lower  the  duty  aud  eneourase  additional  importations.  Tho 
latter,  however,  seems  to  be  the  policy  of  the  Senators  in  charge 
of  the  bill.  Of  course,  we  have  got  to  submit  to  it.  aud  It 
would  be  Idle  to  wa?te  time  in  calllns  the  roll.  So  I  simply  will 
cotuent  nivRclf  with  tho  ob.servatloii  I  have  made. 

The  VIC'i-:  rKESIDEXT.  The  que.-tion  is  on  agreeing  to  the 
committee  amendment. 

The  amendment  was  agreed  to. 

Tlie  reading  of  the  bill  was  resumed. 

The  ne\t  amendment  of  the  Committee  on  Finance  was.  In 
naragniph  334.  i>age  103.  line  21.  after  the  word  "note."  to 
Inwrt  the  word  "drawing":  and  in  line  2.'..  after  the  word 
"  typewriter,"  to  Ptrike  out  tlie  word  "  manifold,"  so  as  to  make 
the  jaragraph  re:id: 

V.r.i  Writing  letti-r,  note,  drawing,  handmade  paper  and  paper  com- 
ineieially  known  as  liandnmde  pain-r  and  machine  handmade  paper 
Japan  paper  and  imitation  japan  pap-r  by  w-hatever  ijame  known  ami 
led-er  bond,  record,  tablet,  typewriter,  and  onionskin  and  imitatio  i 
oni  nskln  papers  calendered  or  uncaloudered,  whether  or  not  anv  such 
paper  is  ruled,  bordered,  embossed,  prluted,  lined,  or  decorated  in  any 
manner.  25  i>er  cent  ad.  valorem. 

Mr.  LOIX'.E.  Mr.  Tresident.  I  merely  wish  to  sny  that  this 
revliKtion  on  writing  pai»er  is  a  very  severe  one.  I  have  here  a 
table  that  was  calculated  on  some  earlier  draftetl  tariff  bill,  in 
wliich  It  was  proposed  to  lmix>8e  a  duly  of  30  per  cent,  whereas 
here  It  is  '2'>  i)er  cent,  and  the  re<lu(tlon  on  the  basis  of  30  per 
cent  ranges  from  M  i»er  cent  to  27  i>€r  cent.  They  are  enor- 
mous reductions.  Tins  is  a  very  expensive  grade  of  yvx^eT, 
made  bv  mills  which  have  to  Imikirt  a  great  deal  of  their  ma- 
terial, on  BDtne  of  which  they  have  to  pay  a  heavy  duty.  I 
have  a  brief  statement  here,  which  I  shall  ask  to  have  printed 
In   my   remarks,   and   I   sliall   s;iy   nothing   further  about   the 

mniter.  .      .  ..... 

The  VICE  PRESinENT>    Without  ol»jectiou,  permission  to 

d<>  s<^  ia  grantetl. 

The  statement  referretl  to  is  as  follows : 

WBITlNG-PArKR    IXDISTRT. 

,nvo,tmont ^.4.  000.  000 

^":^!:';;^.^nr:::::::::"""""----"-"-"-""  >io.oou.o..o  i 

Th.re  aro  RH  mm«  located  in  Ibo  following  States :  Maine.  Massa- 
chuMtts.  Connecticut,  IVnni'ylvatila.  New  York.  Ohio.  MKbigau,  \Ms- 
conxln.  IHfctrlct  of  Columbia. 

tJillOR    COXDITIOXS." 

The  denarfmentp  in  our  mills  which  work  24  hoi!rs  per  day  are  run 
on  tbreo  Phifts  of  R  hours  each,  and  In  those  departments  which  work 
dns  only  the  5>  hour  dav  prevails.  No  children  are  employed,  and 
women  work  M  to  54  hours  per  week.  No  women  ur  minors  a^  oin 
pi.  "ed  at  night.  The  work  done  by  women  is  light  and  not  injur  nus  to 
h-alth.  The  mills  are  well  Ughted  and  ventilated  and  no  inji  .lous 
fumes  or  gases  are  employed  In  the  procesa. 

WJLGKS, 

Tho  following  roniparisons  Indicate  the  conditions  In  America  as 
contrasted  with  th.m-  In  (Germany,  which  country  «•'''  ^,"  «'|t,,<^^  ^^ 
ealn.r  bv  lowering  the  tariff  on  these  grades  of  papers  Ihe  statist  cs 
Is  to  Gorman  wages  are  o».talned  from  a  report  of  the  German  Imperial 
Government  incorporated  in  a  report  by  the  United  States  consul  gen- 
eral. Ki.l«rt   1*.  8kiuu»-r. 

GKr.MAXT. 

Kkllled  labor.  R  to  10  cent.s  per  hotu-. 
Inskllled  labor,  «  to  11  cents  per  hour. 

AMRRICA. 

Skilled  lalK>r.  2.".  to  50  cents  per  hour. 

l'ii«killed  InliMr    HI  to  Ho  cents  per  hour.  ... 

in  addition  to  i his.  lH,th  skilled  and  unskilled  labor  In  America  works 
Bhorter  hours  tUan  similar  labor  in  Germany 

R.WV     M.*TERI.M.S. 

The  raw  materials  from  which  writing  paper*  are  m^*^"- ""»'rll™'?S 
and  sulnbite  pulp  must  bo  imi'ort.d  In  a  very  large  p«T  cnt  from  the 
"o.^ign'^W.t'riii! -which  are  our  stn>ng.n.t  campclitors  oti  thej>o  grad^ 
of  nuM-rs      On  the>?  importations,  amoi-nting  In   r.il-'  i"  o\   r  IW.otto 

on's-'!rf"rae^  alono.  mus?"  Iw  paid  at  'r^*  f^TiTtA",  {his  n't  m'  It 
that  tho  foreigner  does  not  par,  as  well  ns  freight  to  tbl>  n'-'^^-ft-  .  " 
l«  ,  i.vions.  Iherofore    that  in  imi.ortii.g  these  raw  materials  aud  paying 

)..nn<Is*of  riw  rnntorial  to  mate  10.J  pounds  of  fln.shod  paper, 
fompansoa  of  Payne  Aldrich  rata  tcith  Indericood  hUt  (par.  «/)•_ 


PAR.\GRAPH    S32. 

Note  that  photographic  paper,  sonsitixed  and  ready  for  use  In  making 
photographs,  pays  tbe  same  duty  as  the  nhiin  l>;isic  pajK-r.  1  lier.- 
should  be  a  comi>en.sutor.>   duty  of  al  least  10  per  cent. 

Cowipan'^ON  of  PajincMd.ich  ralcn  tcith  (  auorrood  bill  «**""•  ^^'- 


Prire  per  potnd. 


Old  duty,  r^^r^sed 
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We  proiKJse  a  uniform  duty  of  40  per  ceut. 


We  suggest  a  nntfonft  duty  of  40  per  cent. 

II,  A.  MosKS,  rhrt  rjjiaa. 
Chabi.v:k   MiKeknon, 
a.  w.  csi.ekck. 

Mr.  SMOOT.  The  equivalent  ad  valorem  under  the  present 
l:iw  oil  writing  paper  enumerated  in  this  paragrai>h  is  45.23  iter 
cent,  and  It  is  now  firoiwseil  to  reduce  it  to  25  ix»r  t^nt. 

Tl:e  VICE  I'ltESlLiE-NT.  The  (lucstion  Is  on  agreeins  to  the 
couimittee  amendment. 

The  niiiendment  was  agreeil  to. 

The  rending  of  tlie  bill  was  resumetl :  and  the  Socretsry  read 
paragraph  3.3r».  as  follows: 

.1  ;."..  Taper  envelopes,  foldeil  or  flat,  plain,  border.d,  fmlwssed. 
printed,  tinted,  decorated,  or  lined.  !.">  per  cent  ad  valorem. 

Mr.  SIIEIIM.VX.    Mr.  President,  I  wish  resiHVtfulIy  to  protest 
again.^t  the  nite  of  duty  lixed  in  that  paragraph.    The  paragraph 
fixes  an  ad  valorem  rate  of  15  ikt  cent  on  paix^r  enveloi>.».<.    The 
paper  st<x-k  ont  of  which  the  enveloi^es  are  mnnufacvuretl  is 
dutiable  at  25  per  cent  ad  valorem.     The  enveloi>e  manufac- 
turers in  this  country,  who  are  obliged  to  buy  pai>er  stfK^k  with 
the  rate  fixed  at  2n"i>er  cent,  find  themselves  in  a  very  di.^ad- 
vautagwus  i)ositioii  in  the  market.     It  is  a  dlstrimiaaiion.  not 
IntentlonallT  made  I  am  quite  sure.  but.  nevertheless,  the  effect 
of  it  is  of  a  highly  di.  rlmlnntlng  character.     It  puts  the  paper 
manufacturer  on  "the  market  with  a  25  i>er  cent  duty  on  the 
stock,  while  it  jmts  his  product  on  the  market  with  only  a  15 
per  ceut  rate  of  protection.     It  Is  In  th?  same  category  as  a 
number  of  other  productions.    Taking  a  larger  subject  to  illus- 
trate the  same  thing,  wheat  for  a  time  was  proi)osed  to  be  made 
dutiable  at  10  cents  a  bushel  imder  the  House  bill  ra^e.  while 
flour  was  fnv  listed.     The  manufacturer  of  pai>er  envelopes  in 
this  couutrv  finds  himself  in  precisely  the  same  wndition  when 
paragraph  ri-^n  Is  read  alongside  of  paragraph  332.  which  con- 
tains in  it  the  i>ai)er  stock  which  ihe  manufacturer  is  obliged 
to  buy  on  the  market  for  the  manufacture  of  the  article.     It 
puts  him  in  a  very  di.s.idvantageous  position  In  the  manufacture 
and  will  result  in"  some  injur>-  to  the  industr.v. 

PefOre  resuiuing  my  seat  I  wi«;h  to  give  notice  that  on  to- 
morrow at  the  conclusion  of  the  address  of  the  senior  Senator 
from  Kentucky  [Mr.  IIr.vdley]  1  shall  address  the  Senate  on 
House  bill  3321. 

Mr.  JOIINSOX.  Mr.  President.  I  wii-h  siir-ply  to  make  a  su.g- 
pestion.  in  answer  to  what  the  Senator  from  Illinois  has  said, 
that  there  is  in  the  present  law  the  same  difference  between 
envelopes  and  writing  paper.  The  paper  out  of  wl^ich  envelopes 
are  made  Is  now  dutiiible  at  40  i>er  ceut  aud  the  envelopes  at  20 
per  cent.  There  has  always  been  lUis  difference,  and  we  have 
simply  followed  the  same  iirecedcnt. 

Mr.  SHERMAN.  Wh:it  paragraph  is  paixr  stock  now  in?  Is 
it  in  imragraph  332? 

Mr.  IirciIFIS.  It  is  in  paragraph  415,  the  basket  clause  of 
the  present  law  and  the  basket  clause  of  the  proposetl  law. 

Mr.  JOHNSON.  Writing  paper.  I  will  say  to  the  Senator.  Is 
under  paragraph  334. 

Mr.  IIUCHES.  The  stock  out  x>f  which  envelopes  are  made 
Is  paper  not  otherwise  sr>ecially  provided  for. 

Mr.  SHERMAN.  1  should  be  \ery  much  obliged  if  the.  com- 
mittee would  adjust  the  discrimination  in  some  way. 

Mr  Ht't-IHES.  I  will  sav  to  the  Senator  that  the  same  ap- 
parent discrimination  exists  in  the  present  law.  yet  it  seems 
that,  in  spite  of  the  fact  that  there  is  a  much  higher  rate  on 
paix-r  otit  of  which  envelopes  are  made  than  on  the  euveloiies 
themselves  there  have  l»een  |.mctlcally  no  importations.  It 
seems  to  be  one  of  those  curhnis  items  that  we  run  at  ross  occa- 
sionally in  the  bill  where  the  ordinary  rule  does  not  seem  to 
apply.  I  presume  it  Is  on  an  ad  valon-m  basis  b.x-a use  tie 
n  anufactt.red  envel-M^e  being  much  more  valus.ble  than  th.^ 
paper  slock,  the  duty  is  relatively  higher:  at  any  rate,  the  fact 
s  that  envelopes  are  not  imi>ort.Hl  l..  any  extent,  under  Ihe 
present  law.  although  the  diM-rimination  therein  is  givater  than 
the  one  proiH»sed  in  this  bill. 
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Mr.  SFIFKM.W.  I'uth'T  tlie  prforat  law  Is  there  both  a  spe- 
ri  U'  niwl  nil  :h\  valoniii  ilnty? 

>rr.  II!«:ifKS.     No;  it  Ik  iHerely  an  a«l  Taloreni  duty.     There 
ill  tlj."  exisrinji  '-w  «n  a«l  valorem  rate  of  l**)  iier  leut  iu»ou 
|>l^iii  envelopes. 
[Tht  ft  11  was  resuine«l. 

t   of  the  i'omiuittee  on  Finance  was.  In 
.-••    KM.   line  0.  after   the  wonl    •  pai»er."   to 
...1   ..  lapi'ing  I'ajier  not  »|Hvially  provided  for  In 
s(>  ait  to  make  the  paragraph  read : 

-'A.  Jari]nani  dMljcnii  r,  or  rat  oa  Jac<|itard  rcrds,  and 

p«  ift  of   mr>U    (Jt-xlaiw.    c!  il    hrlstot   lM>ard.    prM»   IwanM  or 

|ir<  <w  piijMT.  itanrr  hamdai*  mUh  puitkr  Vai-k  or  coaptiaed  wholly  or  in 
rh  r>r  valu^  uf  |iap<'r.  -5  P«r  ««Dt  ad  Tal«>rem. 

rh*  ameiMlment  was  agreed  to. 

rh«'  S'  \   prtM'^HNle*!  to  read  iKtraicruph  337. 

Ar.  S  (  N<J      Mr.  Tresldent,  it  s«>eni.«i  to  me  that  iwra- 

gr  iph  Xil  onght  to  go  over  and  l)e  rt.unldered  in  c<>nne<-tion  witli 
iwrngmpii  434  on  the  frtM'  lixt.  whirh  refers  to  Iwioks  antl  pam- 
phlets printed  in  i«ngnai:es  other  than  Kngiisb.  I  ask  that  imr- 
.'>;ifiiph  Ii37  go  over. 

vir  «;.\I.I.IN<;KU.  To  what  paragraph  In  the  free  list  doe* 
th  •  S«'uator  refer? 

^'"  s  rFULl-V<J.  I  have  aske«l  that  paragraph  337  go  over,  to 
U'  .  onslih-nfl  In  o»nn»~  tiou  with  iwragraph  434  of  the  free  list. 

Ur.  J(>II.N!«»\.  I  did  not  hear  the  Senator,  but  I  understand 
lb  It  i.o  r.ft-rs  to  Ixniks  print.-*!  chiefly  in  other  languages  than 
ill'  Ki)Kll«b  language.  d«ies  he  not? 

ilr.  .STF.in.IXtJ.     Yes.  s'lr. 

Jr.  JOHNSON.    The  classification  is  different  here 

Ir.   STKULIN<;.     The  first  clause  of  paragraph  337   refers 

all   tMM>kM   not   sF>*^'ai'y   provided   for.   and   provides   an   ad 
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«>rei«  duty  of  13  v«^r  rent;  but  it  would  seem,  fmui  a  reatliug 

the  remainder  of  the  (uiragraph  and  a  reading  of  paragraph 

tliat    lHH>ks  and   luimphlets   printed   chiefly   in   languages 

are  the  only  other  books  not  specially  pro- 
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eil   f«>r. 

ir.  LOIMJE.     Those  are  stricken  from  the  free  list,  and  that 
th4<'WH  ibt-ni  under  this  ^laragraph  at  15  per  cent.     I  think  the 
>  lurugutphs  should  be  considered  together,  as  the  Senator 
mtitgt-His. 

Ir  .viKULlNfJ.  Yes:  that  Is  what  I  have  asked. 
Ir.  IH'CIIKS.  I  suggest  to  tln«  Senator  that  the  paragraph 
l»f  ••imsiiUTeil  now.  as  the  question  c-an  be  taken  up  in  <"on- 
(ion  with  th»>  iMinslderatlon  of  i»aragraph  434  of  the  free  list. 
»»f  VH'K  rUKSlI>KNT.  I>oe»  the  Senator  from  New  Jersey 
ih  the  fiitruKraph  to  be  a<-ttHl  on  n«>\v? 

ilr.  J«'  X.     W  >  shoMl.l  like  to  have  It  read  by  the  Sec- 

rv  a.  I  upon. 

he  VK'K  i'KF.SIUKNT.     The  Senator  from  North  DakoU 
i  a>k>'il  that  the  |iaragraph  g«>  over. 

Jr.  STKHI.INr,     I  will  v  iv  that  the  first  clause  in  paragraph 

i-  ius«>  and  has  relation  to  iwragraph  434. 

crui>ii  337  InStows  a  duty  of  15  per  cent 

\atorem   on    tMM>ks   of  ail   kindi^  bcwnd   and   unbound,   uot 

'■'allv  pr<>v|«'eJ  for. 

Ir.  HI'tillKS.     Will  (he  Senator  permit  an  lnternu>tiou? 
Ir.  STKKM.vn.     Ye*,  sir.  , 

Ir.  in«;!IES.  The  Senator,  I  presume,  desires  to  make  a 
rhijuge  with  r»>fer»nce  to  certain  books  that  have  bee:i  stricken 
frrni  the  free  list? 

:ir.  STF.UI.ING.     Tea. 

Mr.  nr<;ilES.  The  fact  that  the  Senate  agrees  to  this  para- 
ph will  have  no  effect  ui>ou  that.  It.  is  the  free-list  iiara- 
ph  in  which  the  Stnator  Is  interested,  so  that  we  can  agree 
[his  without  aflt>ctteg  that  lu  any  way.  Of  course.  If  anything 
lone  in  ttinnoctlon  with  the  paragraph  on  the  free  li.^t  which 


wimli! 


it  necessary  to  returu  to  this  i^aragraph.  that  can 


;  I.IN<t.  If  that  is  certain.  I  have  no  obJe<"tion  to  the 
:i  of  this  |taragraph.  but  I  think  tKH>ks  not  otherwise 

siMiially  pn>videil  for  In  th*>  first  clause  of  paragraph  .3:f7 

:  Ir.  in  (;HI<>«.  if  we  put  them  upon  the  free  list,  they  are 
s|4'  ially  pnivldeil  for. 

ir.  NKl.SON.  If  thtt  Scaat*  UBOidiDent  to  paragraph  4.^4 
Is  disMgreetl  to.  that  woidd  MttJ«  tiM  SHitter  and  wonld  leave 
Ihi'  provision  as  the  House  bill  had  it. 

dr    111  taifc^S.     The  Senator  is  correct  about  that. 

dr  NKI^ON.  On  Saturday  I  asked  that  paragraph  434  go 
0T  sr  with  a  view  to  having  it  further  consad»'red  by  the  com- 
ml  Itee  ••>  as  to  see  if  the  House  provision  ctuiUl  not  be  restored. 

Ur  llES.     The  action   we  are  attempting  to  take  now 

Is  ui  .  accord  With  that  understanding. 

rhe  VirE  1»RES1I>EXT.  The  Chair  understands  that  pora- 
grtph  ^37  will  be  considered.  The  Secretary  wlU  state  the 
at  MHidwiwits  to  the  pangrai^ 


The  SrrRnr.\BT.  In  paragraph  3.17.  iwge  104.  line  12.  after 
the  word  '■  luibound."  it  i.«<  propose*!  by  tlie  (•oii!ni!tl*>e  to  strike 
out  ■•  including."  and  insert  ■"  not  sp«><lally  providiil  for.  l."»  (kt 
cent  ad  valorem";  In  line  IG,  after  the  word  "  foregoi  i;j/' 
to  Insert  "wholly  or  in  chief  value  of  imtwr";  in  line  2<K  after 
the  w«>rd  "Inch,"  to  insert  "in  thickness ";  In  lino  23.  after 
th*  word  "cards,"  to  strike  out  "cxxnipylng  35  s.piare  In-hi's  ur 
less  of  surface  |H*r  view  "  ;  and  in  line  J.'».  after  the  nord  "  foi m." 
to  strike  out  "  45  per  cent  ad  valorem,"  and  insert  "  25  ceuls  |ier 
iwnnd."  so  as  to  make  the  paragraph  read  : 

Xi7.  Rooks  of  all  kinds,  l>oiind  or  (inlHiiind.  not  Kporially  i 
for.  ].*>  por  i-ont  ad  ralorpm  :  blank  books,  slate  t>ook8  and  | . 
encravlnc').  photn^rapbH,  etchlni^n.  mapM,  rharts.  iniit<l<-  In  i-<  okx  <>r 
nbe«t«.  an<l  printid  mattir,  all  the  for»(;oin]c.  wholly  or  In  chief  value  mC 
paper,  and  not  sp^vially  provided  for  In  ibia  section.  15  per  cent 
ad  valorem.  Viev.-s  of  any  landscape,  scene,  (jiilldlns.  place  or  Ifv-nUiy 
lo  the  tnlred  State*,  on  cardtmara  or  paper,  not  thinner  than  elch't 
one-thousandths  of  1  Inch  In  thickness,  by  whatever  process  printed 
or  produced.  IncludlnK  those  wholly  or  In  part  prodnced  by  either 
Ilihosraiihlc  or  photoirelatin  prooeiw  (ex<'ept  show  r:irJs),  hound  or 
iiulxMina.  or  In  anv  othor  form,  1*5  cents  per  iMjund ;  thluuor  than  lisbt 
uno-tbousandihs  of  1  inch.  $'2  per  thousand. 

The  amendment  was  agreed  to. 

Mr.  GALLIXtJEU.  Mr.  President,  I  simply  rise  to  oxprcfw 
gratitk'atlon  at  the  fact  that  the  duty,  as  I  underst.nnd.  on 
•views  of  any  lanils«^a|»e.  scene,  building,  place,  or  locality  in 
the  Fnitetl  States"  has  biH'u  largely  iu«rea.set!  l»y  the  Senate 
ctimmlttee.  This  is  an  liMlu.strj-  that  was  made  ixisslble  only  a 
few  years  ago  by  a  provision  In  the  law.  It  has  develope<l  Into 
a  large  Industry,  employing  a  great  many  people,  and  they  are 
doing  a  magnificent  work.  I  think  equally  as  goo<l  as  is  doMe 
in  (iemiany  or  in  any  other  foreign  country.  I  am  delighted. 
If  I  umlerstand  the  matter  corre<'tIy,  to  observe  that  the  duty 
has  been  kept  at  a  point  where  there  Is  no  danger  of  th?  In- 
dustry being  harmed. 

Mr.  LOIXIK.  Mr.  President,  I  desire  to  say  that  the  duty  on 
books  has  hitherto  been  confine<l  to  b<H)ks  In  the  Fhiglisb  lan- 
guage less  than  IH)  years  old.  and  the  duty  for  many,  many 
years  has  been  25  iter  cent.  A  large  rediKHlon  has  been  ni:tde 
In  paragraph  .337. 

Si¥>aking  from  some  knowledge  of  the  question  of  books.  I 
will  sjiy  that  it  is  true  that  more  and  more  of  our  printing  Is 
being  done  abroad.  Our  wages  have  risen  here  over  3«>  per 
cent  and  the  working  hours  have  decreased. 

In  a  brief  which  I  shall  later  ask  to  have  printed.  I  find  th<) 
following  statement : 

Proprietary  article  manufaeturera  and  dealers  In  ontent  m<fli<!r.< « 
and  many  others  are  now  havlnx  their  ajlrertisinc  In-Tstnre  |ii'ini<-il 
ahm«<l  and  ilistrii>iit>-<l  in-thls  country  through   th<-   f  '   :iilH.  ami 

publishers  of   ixrliidlcaU  nnd   onaKaiinos   who  Ki>e   Im.i  ^<   :ih   pre- 

ailnms  «lih  a  )i-ar's  subscription  are  t>eKinnlnt:  to  iiiii|>  t.i>it  t'li'<-<.\j 
type  plates  ahrxid  to  be  printed  from. 

The  lot  wait  Vhieil  has  been  shown  by  Conin'eos  In  the  printing; 
trade  la  heat  wttatMad  by  the  fact  that  under  the  co|<yri-zlit 
laws  no  bitok  can  be  copyrighted  which  is  not  made  in  this 
country.  An  Einglish  author  seeking  a  c«>|>yright  must  have  hl.<t 
book  printed  In  this  country. 

The  profits    n  the  fMiatJng  tmde  have  n-  -  great,   and 

the  competition  has  been  ao  severe  that  the  '  .'<x>s  in  that 

bnalnraa  for  the  pnst  two  yeara  have  not  averaged  over  25i» 
days'  work  out  of  3«iO  working  days.  I  know  li«)w  great  tlie 
comi>etition  has  l>een  not  only  In  printing  our  ixx-ks  but  In  bind- 
ing them.  The  Itindini;  businetw.  especially  that  of  line  bimliMss. 
has  been  almost  extiui;uish«Hl  lu  this  country  under  present  'i^gis- 
lation.  nnd  I  do  not  think  It  can  iioaslbly  stand  very  much  imiro 
reduction. 

This  is  a  matter  affectlra  portlctilarly  the  printers;  it  has 
nothing  to  do  with  the  publishers.  They  can  easily  have  their 
printing  done  wherever  It  can  be  done  the  cheaiiest.  .Many 
l)ooks  now  ct>me  over  in  sheets. 

I  wish  to  have  printe«l  In  the  Rftobd  two  brief  statements 
which  have  l>€en  made  and  which  I  have  here,  one  froi;i  the 
Tyi>othetn»  of  the  City  of  New  York  nnd  the  oth^'r  from  llie 
Allied  Printing  Trides  Council  of  <;reater  New  York,  couiim.sh*! 
of  working  printers  ni»d  coustiiuting  one  of  the  largest  nnd 
most  Imitortant  trade  organizations  in  the  coimtry.  I  nsk  that 
the  statements  to  which  I  have  referred  may  be  printt^l  with 
my  remarks. 

The  VR'E  PRESIDENT.  In  the  abwnce  of  ..bjectlon.  |»er- 
mlssloD  is  graiited. 

The  matter  referre*!  to  is  as  follows: 

BBICr    or    THE    TTPOTHSTJB    0»    THE    CITT     OF     JtKW     TtMtK.    AX    OBOAMZA- 

Tinx  cojirosKD  or  ovee  i*o  pbintino  axd  rRi>Ti:«<]  airpLi  noi  hcs. 

BKrOKK  THE  COMMITTEE  OM  WATS  AND  MEANS.  T  MTGO  RTATES  HOISB 
or  irPBEaENTATIVES,  IX  THE  HATTEB  OT  TABirF  BATE  OX  SOUKS  AXD 
FEINTED    MATTEB. 

For  almost  .'>0  years  the  tariff  rate  on  t>ooks  and  printed  maltor  bas 
ra  25  per  c.>nt  ad  vslor.'iu.  .><lnco  the  act  of  1««4  to  the  pre«4  nt  day 
It  has  been  uniformly  the  same  This  Is  a  stjmifl<-.int  <-'rcii:n<tance 
when  It  Is  rvaeaibarMl  that  In  that  tlaac  there  havo  (.•.  n  msnv  isrlff 
acta  In  the  preparattaa  of  which  the  aaae  careful  and  diligent  InvesU- 
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cation  of  the  cof»d»tlons  of  the  trade  hare  heen  made  n«  Is  now  t>  Inc 

ni.i(l.<    bv    tlte    piv»4-nt    committee.       BedtnniaR    with    iss.    wages    hav. 

st.-adil>   tncreaw-d   lover  .t»  per  ceSt>  and  working  hours  have  steadil> 

dorreased  lover  20  |»er  cent).  ^  ,  <   _     „  „* 

It  wotild  «np<-«r  thrreftore  that  the  time  has  cotue  for  an  Increase  of 

tin-   tariff   rate   to  at   »«UBt   STi   per  cent   If   this   industry   is   to   continue 

.1  ..mpioy  handreda  of  thoMat^s  of  workm-n  at  blph  wag.-s.     Inirlmc 

The  last  thr»*  y«ira  great  qwintities  of  printing  that  was  formerly  dom- 

jD  thin  cooBtry  bas  been  d«i»e  abroad.       ^    ^     ,         ,      „..„.»   „^i^i„^ 

IToprletarv    nrti.'le    manufacturers   and   dealers    In    patont   medicine* 

and    maav  others  are  now   hiiving   their  advertising   liieriiture    printed 

a'.road  ami  distributed   in  this  coaatry  through  t»»e  forrlRn  maiK  and 

t,ti!.iUb»r8    or    iKTiwIirals    and    magaxlne.    who    give    lM)und    books    a« 

prViniunis  with  a  y.ars  sui.  c  iption  are  in^inniug  to  ship  their  electro- 

tvoe  itlates  abroad  ta  l»  printed  from. 

•  Tt  Vi   nrofltable  for  the   f<.rtiCTi   i*rintor   to  do   thU  work.  b<«cau9o   hJs 

hours  of  labor  are  longer  and  the  wflses  paid  to  his  '^'^'•^'nf".".':^,^"'' 

Tllttle  oT.r  ..ne-third  aa  much  as  paid  in  this  countrv.     It  Is  Proftt*'>'L 

for  the  pol.llsber,  wiM  la  fast  becoming  an  Imiwrter.  to  fend  aurfi  wore 

.nbroad.  m.t»  ithsta«*i^  the  |.resent  duty  and  the  freight  charges  added 

to  the  foreign  co«rt  of  printing.     Forty  years  ago  the  msklng  of  wx»«- 

urintlng   and  binding,   was  d<  ne  almc^t  entirely   by    band:   few   of  tUP 

proceiiaea  w.-re  don.-  i.y  machinery.     At  present  cvet.v  pro  .^w     some  Ji» 

"rmorei    is    now    doie    entirely    by    machinery.      This    machinerv.    of 

ABHTiiaa   iBvenlii.B   and   manufactUH>.   has  be.n  Introduced   into  foremi 

c.   intri.  K  and  of^ratixl  by  their  clwap  labor  bas  furtbor  worked  to  ttte 

dLsiidvaatagr  of  th«-  American  pnntrr.  .      ,  ^  .,  ^     t. 

lUr  fonlen  printer  has  his  plaot  will  eqaippad  with  m.^hinerT.  tools. 

and   .ipplianres  and  with   hU  cheap   h-  Ip  and   longer  working   hours   i« 

rea.lr   for  business,   willtag   to  increas-    his   plant,    has   ag.uis   In   this 

countrv   c<*>.tantJy   canvaaatng  for   bn.>^ine>«   that  la   not   imaiediiite     In 

Ut     almost    all    noncopyrlglit    work    is    now    done    aliroad    and    sent    to 

tfaix   cooatry.     The   auaufacturing   of   the   works   of   atandaixi   author.s 

lliat  comprise  so  large  a  jx  n.-ntage  of  our  nadlng  Is  nerw  dono  in  lor- 

clgn    couitrica.    and   a    higher    tariff    should    Ik>   ens.ted    to   .-nallo    the 

Km,  riiun  printer  to  count' rn<t   this  now   inrJurmountal.lc  cindiilon. 

A  table  of  rouiiwrative  \vs.:es  a»»i-<«d  iind  In  this  country  Is  annoxeil 
hereto  for  the  information  of  the  commUtee.  A  careful  study  of  this 
table  will  hh^w  the  iie*d  of  a  higher  rate  nt  duty.  In  the  city  of  Now 
York  during  the  year  1!»12  no  liook  printing  plant.  eltlM«r  large  or 
ROiall.  has  made  n  fair  proflt  on  the  year's  bnsiness.  Most  plants  have 
1  art  Iv  cirned  their  runninu  evpenses.  aaany  have  run  behind,  and  dur- 
ing tie  past  two  years  ni;iny  «-oncerns  have  failed  aud  pone  "«>t^t.f  busi- 
ness Tb"  piintinc  Ind.iFtrv  Is  the  sixth  Largest  In  the  United  Stnt.-s 
and  the  ikwnd  larjfeM  In  th«  State  of  Sew  York.  Yet  printers  an- 
uroverblally  poor.  Then-  are  no  uillllonaires  among  tueni.  ana  wuue 
t.tl.<«r  Industries  have  forrif^  tnusts  nnd  c  .ui>)inattons  no  man  or  group  or 
men  have  ever  consM.  nd  the  forming  of  a  trtist  In  the  printing  industry. 
The  employee  has  suffered  In  common  with  the  employer,  .ind  for 
Ihe  past   two  yciirs  lias  not   .ivorased  over  250  days    wort:  trat   of  the 

30«»  working  d'ays  In   the  year  ....  ,,  . .i.„ 

\  few  of  the  stronger  men  In  the  printing  hnsiness.  rMlUing  the 
rre«eot  dcplonible  condition  of  the  industry,  bnv  c«-,ise«t  to  I'o  s.  nt 
i.ut  ediuati<*sl  liter.ttiire  If.  the  trade,  su^jsr^'tlre  eocuomle«  in  manu- 
t-i<  tore  cost  flndinu'  Kyst<  in«  and  etnclenry  niethMs  have  liecn  Intro- 
d.M^I  whools  of  iMstrucllon  have  Iw-en  estal.llshed.  all  to  Impn.ve  <on- 
dltions-  hot  this  has  not  nii»lcale<l  the  «lemoraIlw«tlon  caustd  J.y  the 
wlw  rate  of  dntv.  The  tarUT  on  Importation  of  printed  m.'ttter  Is  now 
the  main  cone.  rn.  If  it  Is  increaaed.  the  work  that  now  goes  abroad 
will   remain   here  to  help   the   Industry.  .   ^     ,. 

Tha  commltt.^  shwild  not  confuj*  the  pnWIshers  of  hooks,  news- 
papera.  or  periodicals  with  the  piluters  of  the  M'^'',, J  •''««**,'■•  ''*7,* 
no  hlng  to  Mil  but  labor,  as  the  pai-^r  sto  k  w  supplied  by  the  ciw- 
toi.ier       Th.i<-   arc    v.rv   few   UM>k   pr.l.li.M.on*   who   are   printers.      Most 

«  nerUidicals  and  magaxines  are  not  printed  by  the  concerns  which 

th«ra.  and  nearly  all  noncopyrk-ht  hook^  aold  by  pul.ltehera  .are 
;  I    abnad.      Manv   of  the  soHralleJ   publlahcra  of  the  dav   are  eu 

Li-M  iu  the  biislwsH  of  importing  from  atiroad  books  to  be  sold  m  ">•? 
country  Attention  U-  directed  to  the  tal.Je  of  im,>ort*tlons  of  prbit^ 
matter  diirtng  the  past  Ave  yenrs  annexed  hereto  These  |'«^»««  fl2"«J 
of  Importations  of^K^ks  and  printed  r..«lter  do  not  Include  t»>e  vast 
qunntltlo".  of  advertising  literature  <d"«'i^>''  <hM  ««  "o*  '*  «'™- 
put<-d  printed  and  mailed  abroad,  and  sent  Into  this  country  throagh 
the  poM  fflK^  without  payment  of  any  duty  -,.»t.r 

It  will  I*  noted  that  the  imrM»rtatlon  of  hooks  and  print. •d  matter 
free  of  duty  exceed*  the  dutiable,  and  the  great  quantinei  of  bo-^ks 
a^n-adr  admitted  free  to  this  country  should  !«•  considered  in  the 
maWnc  of  a  new  taHff  rate.  Kix>m  thW  table  It  will  »>e  seen  that  Anr- 
!?-"  t"e  past  Uv^  vMira  over  ».W.000.000  worth  of  printed  matter  has 
been  Imported  Into  this  country.  ,      .».  r,.**^  «it«tM 

.  Most  of  this  printing   Kliould   have  l>een   done   in   the  T  nlt'Hl  States 
The  Tightest  re<lur-t  ion  of  the  tariff  would  greatly  In^-J-^"^-  ^'^'JL?.:;;:!' 
of  In.iH^tutloBH  and  cloae  many  of  our  printing  and  binding  «'nt*rM. 
A  I.,  uced  tariff  rate  with  the  present  condition  of  l.usinrsH  wouW  mean 
«li..h"t7riiiu  to  mrlny  eirfployefa  of  lalK,r  and  con.eyu.nt  reduced  wages 

"•fhTs"  U  inu'^u'.t""'tUat  has  aotliing  whatever  to  do  with  the  ^igi. 
cost  of  living  fi*«  M  per  cent  to  7.%  f^-r  c-nt  of  the  cost  of  its  product 
to  tabor     Thla  ala.  ahoikl  be  consWl.red  In  the  making  of  a  tariff 

In  a  woiS  It  U  an  Indnslrv  that  In  Its  presi-nt  condition  needs  a 
tariff  It  needa  a  tariff  higher  than  the  present  rate,  V'^S""*" /'VVJtl" 
lis  not  sJoven  »u«cient  to  prevent  the  tremendous  influx  of  fore'gn 
■uTdcto^ts  and  print.^  matter  tliat  bas  come  In  and  is  coming  In  Iti 
S?i*aa5^quai.tUie«  ,md  which  Is  mainly  n««ponsible  for  the  present 
iuiirwit  J  condition  '>f  the  book  printing  and  binding  Industry. 

B-pectfally  «.U«ltt«4.  ^    ^    r.,thvmxl, 

R.  \V.  Smith. 

'  AI.FJIED    K.    OUUK.V. 
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T«»<#  itte  on  botkt  and  piinteH  viatlcr  tinder  raiiou*  act: 

Per  cent. 
l.l 


Impirtatiomt    of   boo»»    an4   other   printed   mottrr   beftrrrn    the   yrmrt 

ivr.-t9U. 
Free  of  duty  : 

1«07 

1»0» 

11K«I__ 

1010 

1!»11- 


%X  ^'9.  182 

----  -      ^      .1,071.17.1 

g  j^^j^  ^j 

.1,  :iiMi,  :u  1 

^,^^ rimiimiiiri •*. -^o. m* 

Importation*    of    bock$   and    other   printei    matter   hettceen    the    years 

otn-oit. 

Dutiable:  ,,   ^_„   ,„_ 

l«Mr7  _        $X  072.  127 

UMIH  _  _____  _        2.  UtAi.  520 

iwH«:::i::::_""-i"-"-i 2.«:io.  12;? 

1010 2.  «42.  7tJ4 

1011  _      __  _  i 2,  S-W  41m; 

l!il2l_I_IIII_II— IIIIIIII— I —   2,  574.  020 

TubU-  of  eomparatire  ^rnrien  of  rompofilorM  aad  ^raaMcn  of  fke  Vmit«4 
tttateii  and  eonHnt-ntal  Europe. 


Workman. 


rXTTED  STATES. 

New  Y'ork 

KK«LA«0.  i 

Lon.km 

SCOTI.A2in. 

F.dintMirgh 

CERkl.^XT. 

Berlin 

mANCE. 

Paris 


•KVMBpoaitani,  hand  — 
iComposltors,  mvhln? 
iPresBmm,  f1at-l>«d  — 
JtPreasmeo.  rotary . .  .it. . 

{CompoM  tors,  hand  — 
rompoattan,  Biachina. 
Pivssuieu ' 

{Compositors,  band  — 
Oonpoaitors,  machine 
Pnaamcn. 

fCompositacs 

\Prt"S8men 

I 

(Compo^ton,  band . . . 
ICompositars,  nuKhine 
IPrt^>:men 


Weekly  waj«.    ^^ 


tZVOOtoSSO.OO 

:6  <«)  to    30.00 

2t).00to    30.00 

•32.S0 

10.00 

12.00 

12.00  to    IS.  00 

g.90 

10.00 

9.00  to    12.00 


30 
SO 


9. 00  to 
T.OOto 


10.00 
«.00 

8. 00 
12.00 

10.00 


90 
80 

M 
64 

60 
48 

00 


Act  IHOl 

Aft  IHHI.ni-ZI 

Act  ISW) ., 

A.  t  1W»*--1 

Art  ISO? - 

/•••  \WK* 


2.. 
25 
2.5 

2r. 


>  .Vn4  upward. 

Allied  I'bixtixu  Trapes  CorxriL 

or  tJREATER   New   'iOKK, 

Acic  \ork,  Jmne  t,  13ti. 

Iloa.  HfvBV  rABOT  Loo«;e. 

Initc't  SIfitrs  scKnIr.  Washington,  D.  C. 
riEvB  SiB  :  Tbb  lette.-  Is  in  rf^ference  to  that  part  of  the  prop.>«ea 
larllT  bill  which  affects  the  printing  industry  nnd  known  as  "  ^'^nedule 
M  "  The  par.ipra4>hs  of  that  schedule  iiartlcularly  affecting  photo-en- 
graving, elect  rot  vping.  stereotyping.  comi)<Mni..n  itypesettmgi,  preaa- 
work.  and   Umkblnding   are   Nos.   333  and   337.   al^o   paragraph   427   of 

^  rnragrapti  ."^3  refer.^;  to  pictures,  cards,  and  post  cards  printed  is 
whole  or  in  part  fix.m  metal,  which  meaiw  copi>er.  rlnc,  and  aUimlnuin 
(metals   used  in   the  photo-cn;;raving  industry   for  the  mauufticture   of 

raragmph    337    refers    to    boaka   of    all    kinds,    bounder    tinbound 
p,nmpl.let«,  engravings,  i.hotographs.  etchings,  etc      On   pa^e  M  of  1)111 
n     n     10  this  para^n-aph   also  r.  fees  to  post  cards.     Lnder  tUis  head- 
Ine   everv    branch   of   the    printing   industry    is   affected       The    present 
rate  Is  2i  per  cent  ad  %al.>rem.  and  It  la  proposed  to  reduce  this  to  15 

Inder'  the  present  rate  of  2."*  per  cent  the  foreign  amnnfacturers,  a 
lame  percentage  of  whom  are  now  using  Improved  American  machinery 
aud    hare   the   advantage   of   longer   hours   and   lower   wages,    are   able, 
through  the  use  of  this  Improved  American  machinery,  to  manufacture 
all    of   the   articles   coming   under   the   heading  of   paragraph    >o.    341 
m    much    cheaper    that    the    American    publishers    send    their    work    to 
Europe,  ha^-e  same  shipind  back  here.  i>ay  the  present  duty  of  -io  per 
cent,    tnd   are   then   able    to    place   the   .article   upon    the    marke     at   a 
lower  price  than  It  is  possible  to  produce  the  same  article  for  In  tnu 
countrv.     We    mention    these   cnditlons   In   order   that    you    may    fully 
reall7.e"   that    under    the    present    tariff    abuses    are    exlstln;:    which,    U 
allowed  to  (oiitjuue.  will  work  striotis  injury  to  the  printing  Industry. 
The    printing    Industry    ia    ihc    second    largest   In    the    State   of   New 
York  and  the  .-Ixth  largest  in  the  I  nlted  States.  ^ -\. I'^ge  percentage  of 
our   membera  are  getting   fi.irly    good   wage*  and  desirable   <^'»naitloo«. 
which  have  been  secured  only  through  their  i.ower  of  orsanizailon,  ana 
we  are  lery  sure  that  there  is  no  desire  on  your  part  or  that  of  anv 
other   member   of  the   committee   to   do   anything   which   will    be   detri- 
mental to  this  Important   industry.         „     .    .      ^        .._..  ,»_  0,1,1... 
r:iragraph  42."i.  page  105,  of  H.  R.  10  of  the  free  llit  permlta  BlblM. 
I  and   I   presume  e:^tracts  from  Bibles,  and  other  religion  tracts,  to  be 
I  admitted  free      This  we  vijrcroasly  protest  against,  sad  "ee  no  reaaon 
'  whv  anv  exception  should  be  made  on  this  class  of  printing  as  It  •»  tne 
American  wage  earners  money  that  pays  for  tbeae  artlclea,  and  there 
Is  no  n^ason  whv  the  American  wage  earner  ataoold  not  have  the  nrat 
opponunltv  of  getting  the  benefit  of  the  expenditure  of  this  money  It 
It  i«  possible  to  give  it  to  him.     This  the  Senate  can  give  by  putting 

a  competitive  Uriff  on  Bibles,  religious  tracts  etc.  

When  the  tariff  was  being  revised  in  ItKif*  a  cfwomlttee  from  tbis 
council  waa  aent  to  Washington,  and  after  laying  the  facts  before  the 
committee  having  the  bill  under  conslderaUon  Bt  that  time  and  pointliig 
out  the  abuses  which  existed  under  the  old  schedules,  particularly  on 
post  cards,  we  were  able  to  have  the  unff  increased  on  i)o«t  cards,  with 
the  reaiilt  that  the  post  card  publishers,  who  were  then  senAiBg  photog 
raobers  throaahont  the  country  for  photographic  sceaea.  etc  snd  se»u_ 
ing  the  photographs  to  Kiir<i.e  and  having  the  i>ost  carda  njanofact ured 
entirely  over  there,  paving  the  duty  on  their  ccturn  and  still  being 
able  to  sell  the  product'  cheaper  than  It  could  be  manufactured  for  in 
AmerlM  were  forced  t.,  keep  the  work  in  the  United  States  anda 
nS>?  of  people  who  were  out  of  employment  in  l«o0  went  to  work 
immediately  afUr  the  rates  were  raised. 

Yoti  will  find  la  the  bearings  oa  Schedule  M,  held  ''^  '^e  Ways  an« 
kfeaas  Committee  in  Wa«hington  oa  January  1*,  on  page*  48 18  to  4{»,»X, 
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<>!i  imp  4'.*«i«*>  u  th<>  (ollowtnc  table,  taken  from  •■  lareatlKation  made 
il..'   rnii 


itbmllc : 


ited  Statva  Department  of  Commercv  aad   L^bor,  and  It   la 


^mk^€  •/  cvmpmrmtitf  wort  nf  cnmpntitnr*  nn4  prtwamem  o/  the  I  nilcd 
StMl*»  <iw(/  i-uuiitttrntal   F.miopt. 


CMiDtry. 

IXITXO  .<IT.\TU. 

!|ew  Yof k 

B1MUX1>. 


WorkaMD. 


Wackly 


)ranpQsU«n,taBd. 
Ca 


133. 00  to  130. 00 

jLOtto  aoioo 

MiOOt*  AOD 

as.  00 

10.00 

rxoo 

HOOto   15.00 


WMkly 


48 


Tk«  altore  table  deala  only  with  preamen  and  rompo<iltorri.  No 
ttitonaatlua  U  g\r*n  tut  to  tb<>  i>tb<-r  hranebca  o(  tbe  prtntinx  Induntry. 
I  ark  aa  plN>to.«B|(ravlnK.  eU>ctrotTi>inic.  and  bindory  work:  but  it  I:* 
•  ifit  to  naan—  the  dilTrrenr**  In  too  wanes  paid  in  rlectrotvplnx  ami 
I  ka<>  aftarlnt  la  al>oat  tbe  aaaie  aa  that  paid  for  romp(H<lilon  and 
i  h—«miTl  .Aa  to  th<-  prtcea  paM  for  bindery  work,  I  bellcTc  It  la  In 
4la  MMra  gtren  on  pace*  4M1  and  4IM4. 

WbM  readinc  the  teatlmony  Klvon  at   (bt>iio  honrlncs  It  Is  adTisable 


that  all  o(  the  people  who  app>-ared  In  fnvor  of  a  reduction  of 
the  tariff  on  printed  aaatter  are  pakUabcra  and  not  manufactiin>nt,  and 


•  niv  a  amall  percentage  of  tho  mMiatacturcni  have  app>'ared  l>efor(' 
:  our  rommlttee.  Ttaaaa  law  who  k  ivp  ai>i>ear>-d  have  vory  ably  pre- 
!  rated  to  you  tbe  laaaaaa  why  the  taritt  nn  printed  matter  »hnnl<l 
irBMia  aa  It  I*,  and  |>artlrular1y  th«  BiM«  nMnufnrtnrep*  hare  glvon 
o4  raaaana  why  Bible*  »h«ulil  not  be  pISMd  open  tbi<  fr>>e  Mat. 
W»  Imv*  that  you  will  tako  all  of  tMw  thinca  Into  ronsid«-ratlon  and 
I  Ire  tfeaa  yaar  rktaoat  att(>ntion.  We  beg  to  aubmit  the  follo«-inK 
ita  to  tka  proposed  tariff  bill,  which  amt-ndmenta  were  huIh 
i  Mtted  to  the  Democratic  caucus,  but  went  the  way  of  all  other  amend- 
loats — recetred  no  aerlous  consideration  from   that  body  : 

''Aaarad.  section  337.  paae  82.  ttae  IS.  by  otrlklnx  out  th<>  flfures 
15*  and  iasertiac  In  llc«  tbanoC  tke  tsarca  '  2.%  ' :  al^o  by  otrikinK  out 
a  line  21.  same  section  and  pace,  the  (tKorrs  'VI'  and  Inaartlaf  In  lieu 
hareoC  the  titvrca  '  .:'■> ' :  alito  bv  striklnx  out  in  line  1.  bm>  BS.  same 
•cttoB.  tb«  flcar«s  '  UO '  and  Inaertlns  In  lieu  tboroof  the  flinire«  '  2.^.' 
'Aawnd.  section  341.  pafa  SS,  ky  addlnit  after  the  wonl  iacludinc' 
ttaa  SO  a  new  line  to  rcM  aa  (ollawa :  '  Bil>lei<.  comnrislng  the  iKxila 
it  tka  Old  or   New   Teatament  or  kolk  ' :   aad  by   striking   out   of   the 


bifl  all  of  section  427.  p«fs  IM.  Ilaca  «  and  7 :  aino  by  Htrlkinic 
Mrt  of  section  Ml.  pa«r  ja.  Um  24.  tbe  flirnres  '  l.^ '  and  innertlnic  in 
Ml  thereof  the  flcur^  '  25  :  alao  br  striklnc  out  In  soctlon  3-11.  paci- 
Wvllne  7.  tha«yM»a  •  45*  aad  laaartinc  In  Men  there.. f  tb.-  flgures  •  ««>."  " 
n  ovr  (flat la  to  and  oat  boar  the  Way«  and  Means  Comnilttrr 
intvad  at  tboir  ei.i».lu«l.,n«  fm^  «  reduction  in  the  tariff  rates  on 
tter   w«  •    th.v    had   estimated   according   to    the 

*  w  moot'y  In  ,,•  prlntinx  industry  in  this  country  aad 

took  tke  tirurr*  <>f  itw  cuatowkaase  as  to  the  amount  of  printlnit 
rted  and  companan  ilic  larca  ameaat  of  money  Umated  la  printiac 


in  the  Vniled  Ktates  aad  the  small  amount  Imported :  and  the*  were 
of  the  ni>inb>n  Ib.ii  a  little  aM>re  c<>m|>etltion  Kbonid  be  lntri>diiced. 

t>n   anal}  <e  comclaalaaa.  «0  flad  thnt   there  is  no  reaMonatiie 

excuiM>  for  ^  ,   the  moaejr  Inreatcd  in   newB|taper.4.  the   money   |n- 

reaied  In  nui;;aziLex.  and  that  money  which  in  inre«ted  In  what  may  Im> 
termed  purely  fM>mmerrial  printing  that  li«,  prlniina  which  woiikl  ban- 
to  ba  drao  la  this  cuuntrr  reaardleas  nf  bow  low  the  titrlft'  may  Ite.  In 
oCbrr  wonis.  Ibey  based  their  roarlaalaaa  on  ihe  nmiuint  of  nion<-v  in 
rr»tr^  In  the  print  tug  Industry  as  a  whole,  when  tbey  Khonld  h<ive  only 
arrlted  at  their  coarloaloas  aeeordinir  to  that  |uirt  of  tbe  Indimtry  In 
wbt'-h  there  Is  e«>Bpetltloa  with  forrl)ni  countries.-  If  they  bad  dooe 
this,  we  feel  rery  well  Mitisfled  that  there  would  not  be  any  m>i  loas 
•■omplalnt  oa  our  part,  for  the  very  good  reason  that  they  would  aot 
hare  reeoasBieadsd  tba  preoent  reduction. 

Niiw.  there  are  ao  atoaopnlles  or  trusts  In  the  printlns  trades.  It 
has  l>«'<'n  InipoMaible  to  organise  one  tin  to  the  present  time,  and  nwini; 
to  the  !<msll  KarKin  of  pr>>llt  upon  which  prInterM  do  their  bu-ilHOHa  the 
tttdaatry  b  aot  very  nttractive  to  ixwple  who  would  lik<-  to  orssntse  « 
traat  or  Boaapoiy.  We  are  of  the  opinion,  from  our  ex|M>rienie«  with 
tbe  f-rintin;;  tFadcs  aud  our  knowledge  of  other  induHtrieM.  that  printers 
do  tmslaess  on  a   narrower   margin  of  profit    than    nny   other 

lacli  the  country.     They  are  aow  reduced  to  the  raininuim.  aad 

If  tbe  tariff  liars  are  going  to  be  let  dowa  and  they  are  thrown  into 
comiM'tiiliia  with  the  cheap  labor  of  foreign  countries,  it  Is  goin;;  to 
result  In  a  rerv  serious  Injury  to  our  boanie.sa.  It  will  mean  that  a 
larice  number  of  onr  people  will  lie  Ihrowa  out  of  employment,  that  we 
will  not  lie  able  to  keep  up  either  the  high  wages  or  dei-ent  working  coa- 
dltlons  which  have  he«a  secured  throuxh  our  power  of  odtanisatlon 

Wc  alaccr^ty   trust  that  your  committee  will   give  this   matter   tbelr 


ilil'-ration  and  inrcatiflBtlon.  aud  we  are  sure  thnt  after  you 
haVa  doaa  that  there  will  be  ao  raduction  In  the  tariff  rates  on  priutcd 
matter. 

i^lacing  thia  oaee  at  your  dispoaai  for  any  Information  or  assistance 
we  can  render.   I  remain, 

Vours.  very  truly.  Petkr  J.  Ba.«DT.  Becrcttiry. 

Mr.  (;.VLIJN(;ER.  Mr.  Pre>lileut,  I  wihh  to  pivo  notieo  tint 
when  llu-  Mil  is  tM.>luR  cousldertMl  iu  the  Senate  I  »hall  ask  for 
a  yea  and -nay  vote  on  the  first  aniendincMit  lu  iiaragraiih  .'»37, 
rtHhu-inj;  the  duty  ou  txHiks  to  15  i»er  cent. 

The  readinu  of  the  bill  was  resnnie«l. 

The  next  aniendmeut  of  the  Onuiulttee  on  Fluanee  was.  on 
Itoge  lor>.  to  strike  out  all  of  luir.iicrapb  344i,  in  the  following 
wunl.1 : 

.'UO.  .Mi  reapers  .lud  manufartures  of  paper,  or  of  whi<  h  paper  Is  tlie 
comuonent  materiui  of  chief  value,  nut  specially  provided  fur  In  this 
section.  25  per  cent  ml  valorem. 

And  to  Insert  in  lieu  thereof: 

340.  Tapers  or  cardtib.irJ.  cut.  die  cut.  or  stamped  Into  denl;:n.<i  or 
sbap<!«.  iiuch  as  Initials.  OKmograam.  lace,  bordem,  or  other  forma,  and 
all  i>o«t  cards,  not  tnclndiag  Aasertcan  views,  plain,  decorated.  emiKsiHed. 
or  printed,  except  by  lithographic  proce«a.  and  all  pa[>on  and  mnnufsc 
turea  of  pat>er  or  of  wblch  pap^r  \*  the  component  material  »t  <  hief 
value,  aot  apcclally  pro\  ide<l  fur  in  thiit  sectloa,  2r>  per  cent  ad  valorem. 

The  amendmeot  waa  nffrecd  to. 

The  readinc  t>f  the  l»ill  was  resuiiu»«l.  and  the  Secretary  pro- 
ree<le«l  to  nnid  jmrapraph  'M\,  ou  page  lor»,  under  tlie  heading 
"  Seheiluie  N— sundries*." 

Mr.  lir<;iIKS.    I  ask  to  have  tluit  itaragrnph  ixissed  over. 

The  VICK  PKKSIDK.NT.     It  will  l»e  p.»ss4>«l  over. 

The  reading  of  the  bill  was  r»»siiuie<l. 

The  next  iwnendnieut  of  the  C'oiuiuirtee  on  Finance  was.  ou 
pape  1«>«;,  to  strike  out  parajrraph  342,  In  the  following  wonls : 

.^42.  ISral<{fl.  featherstitch  braids,  fringes,  gimps,  gorings.  .ill  the  fore- 
goinc  of  wbsterer  m.aterlal  compos<<d.  and  arllrl.K  made  whollv  or  In 
chief  %otiie  of  any  of  the  foregoiafi  not  specially  provided  for  in  this 
section.  OU  per  cent  ad  valorea. 

And  to  insert  in  lieu  thereof  the  following: 

342.  Kaiuie  hat  brnlds.  40  per  cent  ad  valorem ;  manufactures  of 
ramie  bat  braids.  50  per  cent  ad  rnlorcm. 

T1m>  anieiulnicnt  was  ajn"<HM  to. 

The  next  anieiMliuent  v^-as,  in  iNintin'aph  ."M-l.  i«jige  IOC  line  10, 
after  the  wonl  "liark."  to  strike  out  ••lainie."  and  in  tli«*  saiiiK' 
parajrraph,  Hue  1»5,  after  the  wonl  "  l)ark,"  to  strike  out 
•'  ramie.*'  so  as  to  make  the  intra;;raph  read  : 

."^t^.  Itralds.  plaits,  laces,  and  willow  sheets  or  soiiares.  comix-««ed 
wholly  or  in  chief  value  of  straw.  <  hip.  grs*.".  palm  leaf,  willow.  <H>ier. 
ratiHn.  real  horsehair,  cuba  bark,  or  roanila  hetup.  suitable  for  making 
or  onnnienting  hats,  Nmnets,  or  hood-*,  not  blrarhiil.  il.M-d,  ctilored.  or 
••taln.d.  l.'»  per  cetit  ad  valorem:  !f  blea>-he<l.  dyed,  rolorinl.  or  stained, 
lO  per  cent  ad  valoreni :  hats,  lionnet<(.  and  hood",  coni:^  «e«l  wliollr  or  in 
rlilef  vnlue  of  straw,  chip,  grass,  palm  b-af,  %m1Imw.  osier,  rattan,  cuba 
Iwrk.  <r  mnnila  hemp,  whether  wholly  or  jmrtly  nianufscturrd.  but  not 
l.lockeil  or  trimmed.  25  iter  cent  sil  valorem  ;  if  blo«ked  or  trimmed, 
an<l  in  i'bi<-f  vnlue  of  such  materials,  4U  fM^r  rent  ad  valorem.  Rut  the 
t>  rmi*  '  urass "  and  "straw"  shall  be  understood  to  meun  the>e  sul>- 
stances  in  tbelr  natural  form  and  stnicture,  and  not  the  separated 
flt)er  thereof. 

The  amendnient  was  agretxi  to. 

Mr.  LODLIE.  Mr.  President.  I  wish  to  rail  attention  to  the 
fact  that  in  this  paragraph  the  duty  has  Jteon  left  the  same  on 
braids,  which  are  tlie  raw  m;iterial  of  the  indnstiy  and  which 
are  laigely  im|Mirte«i,  while  Ihe  duty  on  tiie  fjnisiieil  ppHluct 
has  Ih^'u  severely  retlnce«l.  1  have  ealNil  attention  to  seveml 
sinh  imidcuts  iu  the  l>iil,  wueve  a  double  In  rdea  is  put  n\w\\ 
the  .Vnieriean  uianufaetuier.  and  Ite  is  imu  ou'y  e\|io>.i.il  to  the 
loss  of  the  tariff  en  his  iirodnet.  but  his  foreign  eonnietlior  is 
glvcu  tlic  bcuoflt  of  a  high  rate  on  the  raw  niaUrial.     It  >H>eui8 
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to  me  the  raw  material  and  the  others  oujtht  both  to  have  been 

reduced.  oT  neither.  ..,,     ,  ^  ♦ 

\H  sh<iwinK  the  competition  which  we  are  obllped  to  meet. 
I  d«»«ire  to  submit  an  extract  fr<»m  a  consular  report  as  to  the 
manufacture  of  hats  in  rhina.  which  I  think  ouRhi  to  be  con- 
sidered by  tlK'  committee  iu  this  wunection.     I   shall  not  asii 

to  have  it  read.  .      ,        .,  ..       _> 

The  VICE  PRESIDENT.     Without  objection,  the  matter  re- 

ferietl  to  will  be  printed  in  the  Kecobd. 
The  matter  referred  to  Is  as  follows: 

TsiNtiTAC.  CniXA,  Iforcft  t\.  191S. 
Transmlttlnc  report  on  the  manufacture  of  straw  hats.  I  have  the 
ho2^"to  nclose^^ewlth  a  rep,>rt  on  the  manufacture  of  flraw  hat« 
bitbia  district  This  report  Is  submitted  In  respon.se  to  a  r«l»^^  f''"^ 
Sf^SiaUon  on  xbe  subject  by  Mr.  rharie.  II.  ^i^y^-^l^Zi'l^  ^'^^^ 
"It.  Hew  York.  N.  Y..  and  I  have  the  honor  to  requeat  that  a  copy 
be  transmitted  to  blm. 

I  have  the  honor  to  be.  sir,  ii»t«Tow 

Your  obedient  lerrant.  ^^!:?AL^^f?Irharne 

Amcric^m  Ttcc  Contul  in  LHarge. 

MAXVrACTTEE    OF    8TBAW    HATS     IX     TSINOTAL     DISTKICT. 

The  manufacture  of  straw  hats  for  sale;. to  ^^'"^^"brlVd'exSe" 

b.is  I n  made  tht   subject  of  Investigatiort-by  the  »l"w  braid  esporte-^ 

of  1  Hiuirtau  for  several  years.  The  poaslbllltles  for  the  succes.^  of  sucn 
an  ent°efprU  w^Jenormously  IncrSSed  by  nueue  citing  among  the 
Chinese  which  seemed  popular  among  them  during  and  /""^,'^'»^.  *?* 
n  vnltTtion  in  101 1  12.  '^ft  Is  evident  new  to  a  traveler  In  North 
China  that  tbis  radical  change  of  custom  has  reached  only  a  very  small 

penentace   of   the    population.  .k^^   rhinMu>   who 

While  there  is  a  market  among  foreigners  and  **»08e  Chinese  wno 
have  cc^e  in  contact  with  forelifuers  in  tbe  treaty  P*'';'/-  '»  '«  "«"?^ 
that  In  .stabllshing  a  factory  for  the  manufacture  of  ""'•'^  hat»  greater 
,!•  ■■   would   1*  placed   on   the   sale  of  a   very  cheap  hat       Some 

.  for  the  heaA  la  necessary  to  tbe  major  ty  of  the  ,P«>P"'«t)«n- 
wL. -.-  work  k-eps  them  outside  under  a  powerful  sun  for  long  hours. 
8b.  Mid  queue  cutting  liecome  prevalent  the  nj»rk«'t  ''  *nere 

nr*.t  among  the  Tsingtau  exF>ortera  to  show  his  faith  in  the  possl- 
biUtl.H  of  the  trade,  was  an  English  straw  braid  "P^rt^J^  .Ki*rh1^,i? 
unfortunate  business  experience  while  seeking  cap  tal  from  the  Chlnw^. 
and  was  Anally  obliged  to  start- on  a  very  small  »<'«1«- ,  f^  indicated 
above,  greater  attention  was  given  to  the  manufacture  of  a  large,  soft 
hat.  «>5tlnc  about  H  cents  to  make,  and  retailing  at  20  or  25  cents. 
Better  grades,  retailing  at  40  cents  and  $1.  also  find  sale.  ^^,,.„„ 

IMght  cheap  Japanese  machines  are  u.^l  In  this  factory,  casting 
at...,t  J12  gold  each.  The  braid  used  Is  thit  rejected  by  the  Knf!'sh 
exporter,  so  tbe  factorv  enKvs  an  advantage  over  the  small  Vhlnese 
manufacturer  who  u^e^'  perhaps  only  enough  braid  for  one  niscbine. 

The  establl-hlng  of  a  separate  aeency  for  the  Province  of  Shantung 
by  the  Singer  .«».  wing  M:».  hlne  Co.,  with  hendquarters  in  Ij^ingtau. 
has  brought  to  the  field  a  foreiimer,  wbo.  by  reason  of  his  Interest  In 
the  sale  of  hat  making  machines,  has  stimulated  Interest  In  the  Industry 
under  conslderatbni  He  has  sold  two  machines  to  a  t.erman  firm 
In  Tsingtau  who  wishes  to  exjieriment.  and  has  recently  made  several 
Hales  to  a  mission  whool  In  the  Interior,  where  straw  braid  and  «travr- 
hst  making  Is  taught.  The  output  from  this  school  Is  entirely  the 
cheap  grade  of  hat.  ..,..,.         .  i  n  v 

Tlie  German  (;ovemment  has  long  been  Interested  In  the  esUblish- 
ment  of  the  straw  braid  Industry  Inside  the  Territory  of  Klaochow. 
where  .t  would  not  be  affected  by  disturbances,  and  where  the  product 
.■ould  he  lmproT«l  by  clo«»r  supervision.  Their  efforts  have  not  been 
entirely  auccessful.  but  a  school  has  been  established,  and  in  connection 
Willi  this  It  has  re<-entiy  been  prop..6e<1  to  open  a  straw  hnt  factory 
under  foreign  management  and  using  Chinese  capital.  The  dinger 
Se-.vinc  Machine  apent  is  endeavoring  to  furnUb  the  mnchlnes  which 
will  1k>  lnstiiIIe-1  In  this  factorv.  and  is  cibibiting  in  connection  with  an 
exhibit  of  the  work  of  tbe  straw  braid  school  several  hat  machines  in 
operation.  This  proposition,  if  carried  out.  will  be  tbe  first  attempt  to 
take  up  the  business  on  a  large  scale  in  Tsingtau.  ,      ,«      „, 

The  comiietitlon  of  the  hats  made  In  Japan  from  Chinese  braid  will 
l)e  most  ki-enly  Mt.  Those  bats  retailing  at  about  20  cents  gold  are 
considered  better  bv  the  coolie  than  the  cheaper  hats  made  here. 

Further  details  and  figures  with  regard  to  tbe  factory  first  men- 
tioned, will  l-e  available  in  a  short  time,  and  will  be  submitted  as  a 
suiiplement   to  this  report.  .  .  ^    .-  .     a,.        w   ■    ^  _»  _ 

Information  regarding  the  manufacture  of  hats  In  Shanghai,  fanton, 
and  Hongkong  can  tie  more  satisfactorily  obtained  by  addressing  the 
offices   in   those  i>orts 

Reapectfuliy  submitted.  ,         .     «  _ 

•^  Jso.  A.  BmsTOw. 

Vice  Consul  in  Charge. 
Tsf50T.ir,  CllIXA,  March  i\,  IftS. 

The  reading  of  the  bill  was  resumed,  and  the  Secretary  read 
pani>rraph  344,  page  100.  as  follows: 

r544.  Brooms,  made  of  broom  corn,  straw,  wooden  tiber.  or  twigs  15 
per  cent  ad  valorem  :  brushes  and  feather  dusters  of  all  kinds,  and  nair 
pencils  In  quills  or  otherwise,  35  per  cent  ad  valorem. 

.Mr.  WEEKS.  I  should  like  to  ask  the  Senator  in  charge  of 
this  schedule  what  reason  was  advanced  for  reducing  the  duty 
on  brushes.  There  seems  to  be  keen  cnniiK>tltion  in  that  in- 
dustry In  this  country  aud  in  foreign  countries  as  well.  In  a 
speech  made  here  no*t  long  ago  I  called  the  attention  of  the 
Senate  to  the  fact  that  »iRlish  and  Jaimnese  made  brushes  are 
used  In  the  clo.ikrooms  of  the  Senate;  aud  I  notice,  from  the 
statistics  of  iiniwrtatlons.  that  there  seems  to  be  very  keen 
competition,  not  only  In  this  country,  but  with  foreign  countries. 
Mr.  IHflllES.  I  wish  to  say  to  the  Senator  that  the  Inv^tl- 
pntlon  we  made  letl  us  to  the  conclusion  that  this  was  a  fair 
«-e:npetltive  rate.  I  think,  i^erhaps.  lirushes  could  have  stood 
*  more  of  a  re«Iuctlon,  but  there  is  considerable  revenue  involved. 
The  fact  that  Imported  bruslies  ap|iear  In  our  cloakrooms  does 
not  u»>an  anything  in  iiartictilar.  You  will  find  our  brushes  in 
the  very  wuntries  from  which  these  brushes  are  Imported. 
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Mr.  WEEKS.  Not  to  the  same  extent,  however,  because  we 
Imptirt  more  than  three  times  as  many  brushes  as  we  export. 

Mr.  ni'GHES.  Our  exports  are  quite  considenible,  as  the 
Senator  will  see.  v.    .     # 

Mr.  WEEKS.  Yes:  I  notice  that  they  are  about  one-third  or 
the  im|>orts. 

Mr.  m  tiHES.  Those  inter.^ted  In  the  manufacture  of 
brushes  came  before  the  couimittee  and  made  their  argiiments, 
and  the  opinion  of  the  committee  was  that  this  was  a  fair  rata 
I  am  not  prepared  to  say  that  we  would  not  have  loweretl  the 
rate  further  had  we  not  considered  this  a  legitimate  objei't  for 
raising  revenue.  We  found  brushes  were  being  exiHjrted  to  quite 
a  considerable  extent. 

Mr.  WEP:KS.  I  think  the  Senator  will  find  that  the  imiwrta- 
tlons  are  made  entirely  to  nonmanufacturing  couutrii»s  con- 
tiguous to  us,  ind  not  to  manufacturing  countries. 

Mr.  r.lilSTOW.  I  simply  desire  to  call  the  attention  of  the 
comiuittcp  to  the  duty  on  brooms  and  brushes.  The  Senator 
from  Mas.saohusetts  complains  of  the  retluction  on  brushes  from 
40  per  cent  to  35  per  cent.  Broom  com  has  been  placed  on  the 
free  list,  and  in  the  case  of  manufactures  of  broom  corn  the 
duty  has  l»een  reduced  from  40  per  cent  to  15  i)er  cent.  l?r«x»m 
com  goes  directly  from  the  prtKiucer  of  br<x>iu  corn,  the  fanner, 
to  the  manufacturer. 

Ihis  is  simply  another  indication  that  wherever  the  farmer 
has  n  direct  or  indirect  Interest  iu  a  pro«luct  the  lowest  ix».^.sible 
duty  is  plactxl  on  it  or  it  Is  put  on  the  free  list. 

The  manufacturers  of  bristle  brushes  complain  of  a  duty  of 
.35  iier  cent ;  but  the  agricultural  classes  in  our  iiart  of  the 
country  are  not  treated  with  anything  like  the  consideration 
that  the  manufacturers  of  the  finer  articles  of  commerce  are. 

Mr.  lAiDiiK.  I  will  say  to  the  Senator,  in  that  connection, 
that  the  makers  of  brooms  feel  this  just  as  severely  as  the 
farmers.    Of  coun«e  they  are  the  farmers'  customers. 

Mr.  BRISTOW.    C<?rtainly. 

Mr.  LODGE.  They  will  be.  they  think,  put  out  of  business. 
As  to  bristles.  I  think  some  of  those  come  from  the  farms. 

Mr.  15UISTOW.  But  the  farmer  has  very  little  interest  in 
the  bristles.  Those  are  a  by-i>r«xluct  of  the  packer.  ITie  farmer 
does  have  a  very  great  interest  in  the  growing  of  broom  com, 
however. 

Mr.  NELSON.  If  the  Senator  will  yield  to  me,  as  a  farmer 
I  will  say  that  when  we  butcher  hogs  we  never  save  the  bristles. 

Mr.  LODGE.  I  will  not  enter  ui>on  a  di8<ussion  of  the  ni:itter. 
as  I  know  it  is  us<ic.«3  to  attempt  to  change  the  duly ;  but  I 
should  like  to  ask  that  some  letters  from  constituents  of  mine, 
who  are  deeply  interested  in  this  matter,  may  be  printed  at  this 

point. 
The  VICE  PRESIDENT.     In  the  absence  of  objection,  that 

order  will  be  made. 

The  matter  referred  to  Is  as  follows: 

Boston-,  M.iss.,  ilajf  M,  W/J. 
Hon.  Henet  Cabot  Ixwce. 

Senator  from  Mnfacfttiscttf,  M  aahitigton,  D.  C. 

Deae  Sic:  In  the  tariff  bill  now  before  the  Senate  of  tbe  United 
States  tbo  luderwood  bill.  H.  R.  N'".  10.  It  Is  proposed  to  reduce  tbe 
duty  on  hou?e  brooms  from  the  present  duty  of  40  |>er  cent  ad  valorem 
to  1  ^  t>or  c^n t 

Owing  to  the  verv  large  number  of  small  factories  throughout  tlie 
countrv  engaged  In"  manufacturing  brooms  such  keen  competition  is 
produced  that  the  margin  of  profit  to  the  manufacturer  Is  now  very 
small  so  that  any  Increased  importation  of  foreign  brooms  will  work 
a  real  hardship  on  those  now  engaged  In  broom  manufacturing  In  the 
rnlte<l  States.  .Mrcadv  brooms  are  IWng  imix.rt.-d  from  Japan  in  con- 
siderable quantities,  and  with  the  proposed  reduction  of  the  duty  Japan 
will  he  able  to  flood  the  countrv  with  her  cbeap-m.ide  goods  to  the 
detriment  of  those  in  this  country  who  are  paying  .\merlrun  wage>  for 
their  lftlK>r.  .^  _     ^  ,     »  .„„   __ 

We  earnestly  request  that  you  use  your  best  efforts  against  any  re- 
duction in  the  present  tariff  on  bro»ims  in  the  Interest  of  your  constitu- 
ents encaged  in  this  business  in  the  Siaic  of  Massachusetts. 
Very  respectfully, 

Lek  BaooM  k.  Dlstek  Co. 


FLOBEVrr.    Maxcfactcbinc   CO., 

Florence,  Mass.,  AfirU  $0,  t9tS. 

Senator  Hexet  Cabot  LotxiE. 

^\^l»h^ng^on.  D.  C. 

Deab  Senator  Ix>ik:e  :  Perhaps  it  is  utterly  nseJess  for  us  or  any 
other  manufacturers  in  our  line  to  make  any  appeal  In  In-half  of  the 
tariff  schedule  as  it  affects  our  line  of  brushes.  \our  Vcrn.m&\  ^ttita^, 
of  course,  wc  are  thoroughly  familUr  with,  and  know  that  if  the  matter 
were  of  your  own  doing  you  would  at  le.-ist  give  us  a  courteous  h.armg. 

While  the  Wavs  and  Means  Committee  of  the  House  have  not  made  a 
rerv  big  cut  in  our  schedule,  at  the  same  tinie  a  cut  o^.  •'  P^f,"""'  «" 
brushes  means  as  much  as  f^ome- of  the  terrible  cuts  that  have  been 
m.ade  on  some  of  the  other  sclieduli-s. 

Whik  we  heartily  appreciate  the  iK.sitlon  In  which  you  find  yourself 
at  the  present  titne  perhaps  yo.i  will  be  unable  to  do  very  much  for 
us  at  tSe  Mme  time  J?e  feel  that  we  should  like  to  lay  tbe  fact>  before 
you  and  Jk  that  you  be  good  enough  to  do  whatever  you  <;«n;';t;°''y 
can  to  have  the  dutv  on  brushes  at  least  retained  wb.r,.  it  s  at  the 
OTOsent  time  namely.  40  per  cent  ad  valorem.  What  w;-  reall.v  ought 
tlhLVi-  Is  50  per  cent,  whrch  would  not  be  in  any  6<-nse  prohibitive  and 
not  at  ali  protective. 
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'  iin  u^alUr  V^  •«  I  Ju*t  taer^U  wirttooill  Um  matt-r  to  your 
i(T  nHon  la  tub  war.  aad  woaM  »prr«-int«>  aaythla*  that  y«i  caa  do 
i  aot  oalT  o"  bat  tlM*  Urnnh  uiaDufartiir<T»  a*  a  wboi*' 
Tte  wrHvr  vUl  aroteklr  hatrv  to  b«  la  Waabiaicton  m»mf  time  dariuR 
bi  mlAB*  ©f  the  Cnth»whrB  the  tariff  'til  1«  r- r^  rt.-«J  to  the  8.>nal.\ 
t    •'■>'  fnitacliT  of  a  nienilxT  of  a  comni:  ctf-l  \>y  thp  hnwh  manti- 

n.    rirM-a  of  the   TnitMi  Htat.a.  to  4o  nf   In  oar  power  to  hare 

tor  uhiiBlr   put  t>a<-k   to  4o   |ier  ml.  «..   i.    poaalbte.  advanred  to  i>*f 
)fr  wot.     The  laliir  I  think  *ill  jirobablj  be  oat  of  the  fluesilon  undir 
he  nlatlnc  eoaAttoaa. 
ft  Itb  khadr^t  rcaarda.  I  an.  -.       ^ 

Cordlailjr.  yoara.  _  ^M.  CoaoM. 

Tijnmrsrt.  M am  .  Jaaaary  »,  »M. 
OtTAK  W    Txnruwoio.  M    C. 
laafc  ■!    ■  ITaM  <ta4  tfcwut  ConaiUfee,  ir««*<n0foa.  O.  C. 

BaraHKH-  acHKorLK  n.  pMi.\<;aipn  410. 
Sta*eaeBt  by   Plarrare  MaaafartariBX  Co..  norrace.   Maaa. 
Tike  anaaat  dwty  «a  braahea  ia  ad  TaU>reai  44>  p*>r  ('•>ut. 
We  pattttaa  that  bcaabee  Ue  laade  subjv«t  to  :m  ^er  crat  ad  raloreai 
( tut  r 

tSie   arlaelpal   raw   aiaterlal   aa^«  hi   the   maBufartare   of  brti^bea   in 
mr'  krlatlM.  which  are  »ub)e<-t  to  74   lenta  per  poand.     Thin  ia  the 
lawltthM  la  whlrh  aearJj  all  brUtlea  are  iaiport*^.  ,  ^       u      1- 

The  duty  on  bri.ilea  la  aearly  3  ftt  cent  of  the  xalue  of  bruabei  in 

'  llillha'^laTra^r  atate  are  laiported  free  of  dntr.  but  we  know  of 
Mtoe  «t  nay  coaaequem-e  ImUije  Imported  Id  this  ahai>e.  as  mialit>  aud 
raiu.  ran  not  be  inteJIIxeaily  JuJatd.  anJ  f.»t  of  preparing  U  so  aiuch 
:r.at.r  In  the  I'ntted  Htate*  than  In  forelsa  eoantrW*.  owiac  to  the 
-    "•  -=-Tire  In  the  roMt  at  labor. 

.  r   the   (  nttad  Stalaa  far  1M0  clvea  the  aale   value  of 
.   fured  lo  the  UaltMl  States  for  that  year  a»  $14.Ut>4.*>O0. 
I  MW  brush  mannfartnrlaf  cstaWlshnieata  with  an  aver- 

,i.  :,   leM  Ibaa  fS.OOO. 

liap«rtaU«a    of    bniahes    and    brIaUes    from    IMO    to    1»12    wt>re    aa 
•  >llow»  . 


t»ll.. 

L»U.. 


TcH  cadlnK  Inoe— 


Bmabas. 


BrMlM. 


tl.430.ai 
1.732.300 
3.MI.(M 
2.0B7. 1« 


$2  SM.VG 

.1.  Ul.^T-• 

t.VKl.ai 


to  thla  stateaaent.  la  Importa- 
•iMi  o(  brtatlea,  1  owpnrlBf  1«N>  wHh  1»1S.  of  20  per  ceat.  Bniahes 
iui|M>rtt>d  for  thv  eorrenpoBdlaK  perUnl  havi-  incr.':**.}!  44  p<r  cent.  You 
irill  pleaae  notice  that  the  increaae  In  the  importation  of  brushes  a«  com 
Min>d  with  brtatles  iamartrd  waa  erea  of  more  Iniury  to  the  brash 
aufacturers  la   the   I  nited    Matea  In   the   eomparlsuB  of    liH)9   with 

it>l  I 

It  la  fair  to  eatinute  that  one-third  of  the  betti  r  kind  of  brtirtes  n«.Hl 
In  the  ratted  Matsa  are  of  forHun  make,  and  of  the  v:irtetr  of  brn'^bes 
t«tn»rted  thcTB  BTB  Bot  made  ka  tbe  I  nited  Statc»  in  valuv  more  ttma 

,1ft  braahea.  saeh  as  hair,  tooth,  rioth.  ete..  o«e  half  of  thoae 
iu«i-tl    Id   the   I'nltod   Htatea  irn-  fonltni   made.      Thi«  atatcment   «'an   be 
ullv   Terttled  l»y  eiamlaatiun   of   the   braahea  offered  for  sale   by   r.-- 
-     f  bruahes  in  department  stores,  drug  stores,  etc.,  anywhere  ia 
■^\  Siatea.  .... 

.  Mir  I  iiiitumhpnar  rec<n«*  far  aerea  years  state  importation  of  bruahes 
as  follows  : 


Lrattinc  rauntriss. 
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rolal  iM^orts  a/  hrtulK*  frmm  all  r«MHt>ie«. 
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,y  yean  aw  have  beea  manufacturiof;  toilet  brushes,  and  for 
of  sears  we  have  tried  to  make  soma  pomilar  priced  tooth- 

■ad    with    our    Ilbor    COSt:<    wo    ara  aMhle    tn    rnni;>etr>    with 

tad  Asiatic  manufactup-rs.  where  asoct  of  tlUs  claii.'<  of 
la  aatii.  hecaaat   they  are  able  to  bring  tbeae  goods  into 

_„    _, Mataa  far  eeea   lesa   BH>oey    thaa   our    actual   hare   mann- 

tartartac  coats.  Co«s*^uently  we  employ  Icaa  labor  than  we  woald 
If  brushes  were  protected :  certainly  tbe  brtmh  ladustry  ha*  nerer  been 
protected  aadrr  a  protcctiTe  tariff.  A  f«-w  fact*  bearing  on  the  Jap- 
an, te  Ubor  caadttloas  fnmlsb  poidtlre  evidence  that  an  otinltal>le  tariff 
fbi-  r>'Teaaa  date  ahoald  be  on  a  hic^r  ad  miorem  basis. 

la  Japaa  cMMliaa  are  more  or  laaa  euipU>y>>d  at  about  1  cent  per 
hoi;r  tsp*  smalay  aa  cUiMrm).  Women  tn  the  Inlted  States  earn  from 
1«>  cents  to  ^X  ceats  per  hour;  in  Jap^n  wom<-n  earn  from  1|  to  2 
o>nt*  per  hour.  Male  laltor  In  the  Inlted  Stairs  is  paid  fn^m  15  to 
as  caata  per  hour :  in  Japan  amle  labor  ia  paid  5  ceats  per  hoar. 
Worhara  la  Japan  work  from  T  a.  m.  to  •  p.  m.  7  days  a  week,  gen- 
araOv  ai:  day-*  a  year— oae  larae  factory  works  330  days  la  a  year. 

whea  M«Mlem  bniali  mtrhlaery  is  Introdaced  tn  Japaa.  aucb  as  la 
ta  tmersl  um  la  EafB^a.  sapsciatly  In  Cermany  and  An.stria.  coupled 
with  the  Jaaaaaaa  Kur^rtead  labor,  tbe  brush  Industry  in  the  I  nhed 
States  would  bt  practically  mtacd. 


As  a  further  proof  of  l9t»or  co<ts  la  Japaa.  a  few  rears  ago  aa 
lmi>or>(>r  of  Ja|>:in>-i<'  pt-<'(1iir(4  s>>u(  us  some  toothbrush  uandles  made 
of  l>«»ne  ready  to  li.i*--  ihe  brisilri*  drnwn  In  Th"  price  he  quoted,  dntr 
paid  to  New  York,  la  compariaon  with  similar  handles  made  ia  our 
own  factorr.  showed  an  ndrnntace  In  fs«"r  of  the  Jananese  maker  of 
^A  pT  rent,   ia  spite  ■    '■'       :.i>..t   of   the   bone   us«'J   in 

Ihe  iuanufa<ture  uf  t,  !i'    In   the  Vnitnd  Siiii.--, 

and  shtpp<-d   to  Japan.      Uti.-   n    i-   1:  .[m     .^  •■-   tliat   handles  f.,r   to   tti 
brashes  will  »>e  mnde  in  .lapon  ami  ^-nt  to  tl.it  c^intry  tl  uited  .»;iat..-ji. 
^,.   „i..,.,ir    (jire   tlie»e    faru*    lo   show    Ihar    l«lM>r   eostn   iu    the   l.in^u      1- 
(I  ;  rxfinllv    tonjh    an<l    toilet    brushes,    nre    lower    In    J.t;  ii 

Bti  in  the  world,  and  in  view  of  the  rapidly  IncrfasinK 

tions  of  brushes  from  .Tapsn.  onr  Industry  ia  aal  aolllclentiv  1  i 

.Vlthoueb    the    I'nlted    States    tKiverninent    ilooa    not    |>erinlt    .1 
lalK.r  to  enter.  It  Kcems  lacoaslateat  that  It  d<K>s  p.rnilt  .  ne  ,,r  .;  ^ 

proiltK-ts  In  the  form  of  braahea  ta  coaw  In  ia  Increaslniily  U:.- 
qnnn  titles. 

In  .\ii«tria  and  Germany  many  of  the  operations  In  the  making  of 
bmsheM  are  i^ei formed  by  woaien  where  we  are  obliged  to  «>mpJov  men. 
con< '•■'••'ntiv  creating  a  much  wider  difference  ia  labor  costs  tbaa  Is 
.iPD.tre-it  In  an  actual  comi>arUon  of  wage^  paid.  Ib  Japaa  thla  eoa- 
dition  U  n.'ueii  worxe.  as  women  are  paid  a  great  deal  leas  than  In 
Orniaay  aad  Austria.  In  Relgiimi  .inil  (>ermaBy  womea  dreas  bristles 
and  dto  riaaaes  nf  work  ahleh  are  not  and  can  not  be  performed  by 
n-nmen  nader  I'alted  >'tates  conditloas. 

Tbe  forvvolag  ^'    '  -    trom   the  I'nited   Stat.>s  custoius  departuw'tit 

records  sltow  r<m<  that    with   this   rontlnual    increase   in   iuii><>r- 

tation  of  braahea.  surei;  an  ad  valorem  fluty  uf  4<)  per  cent  Is  nnt  fair 
to  the  brash  ladaatry.  With  a  duty  of  oU  per  cf  nt  ad  valorem  this  im- 
parlatioB  aroald  hecomc  amaller.  and  we  could  probably  In  a  short  timo 
give  eapleyaMBt  to  mara  people  making  brii<ihes  bere.  The  T'tiiied 
States  reaaas  far  1909  gltres  the  following  dt  tails  regardiug  brush 
manufactnrtng  on  percentage  basis : 

For  mtire  f'alted  Btrntn. 

COSTS.                                              Per  cent. 
Materiala 4HX 

Tatal  eaat..lr h*i^ 

Per  c«a*  profit . 13  A  . 

Total  coat  aad  profit 100 

For  JfsJtsvcfcMsctlt. 

COHT8.  Per  cent. 

kIat*rUl8 47 

Maces.    , 221 

Kxpeaaea » 12 

tialarlea 7\ 

a  , 

Total  coat 8» 

Per  cent   profit 11 

Total  caat  aad  pntfit 100 

>  The  itema  of  expeaaea  do  not  include  interest  on  capital,  deprecia- 
tion of  plants,  or  loaaes  from  bnd  accounts. 

Tbe  item  of  wages  you  will  observe  In  Mas<i.Trhiisetts  Is  22!  per  cent 
among  all  bruah  manufncturers  in  this  t'ommnn'wealtb.  In  our  own 
factory  —  Floreace  Man u fact uria;:  »'o..  one  of  the  largest  in  the  I'nlted 
States— thin  one  item  of  wag>-s  alone  on  toothbrushes  Is  t>etween  30  and 
40  per  cent. 

No  very  large  profit  Is  Rh4-)irn  i^r  these  statistics  to  tbe  brush 
induatry  of  the  t'nlied  State*.  Furthermore,  these  profits  would  In  all 
psahability  t>e  sofuewUat  decreased  by  omissions  on  the  part  of  Indi- 
tMimIs  aho  omitted  to  Include  tb.-ir  own  salaries. 

Of  the  varimis  Items  that  enl'-r  In  >  «»'«•  roBt  of  niaklnc  hrusbw, 
aiaterials  are  In  every  country  where  .  are  aianufatrureil  of  th<> 

snme  value,  so  that  latior  in  tbe  I'uit  :     ?s  woald  be  the  only   Item 

whlrh  could  be  reduced  and  that  should  not  ba  on  any  lower  basis 
than  It  Is  now. 

Not  only  does  laT>or  cost  less  In  foreign  cotintrles.  but  such  Items  as 
rent,  Incidentul  cii>em*e!<.  jind  Interest  a:e  less  than  In  the  I'liited  States. 

To  further  sh«^%v  why  the  importation  of  brushes  from  Japan  aud 
Kiirope  are  Inereawlng  so  rapidly,  we  n«!k  rou  to  kindly  examine  the 
table  of  statistics  atT--'  •^  ■■_■■"■-_•  wa^zes  iiaid  in  foreign  countrb's 
In    the    maoufarture  i.se    note    the    difference    In    wa.-s 

paid  between   tbe   I'l^l      !      ';.'ir.ony.   and   the  marked   differ- 

ence iHtween   the  Inlted  Slates  n;  :i       This  ststement  will   prove 

tlint  the  l>rush  industry  Is  B<it  pn^  il  has  a  hard  struggle  alth  this 

fi>rel*:n  c»>mpetltIon.  Any  reduetlmi  (»f  diiry  would  »«v  m  unreasonable  and 
certainly  mean  fewer  brushes  made  aud  the  nuiulx'r  of  people  employed 
in  tbe  broah  industry  in  the  I'nlted  States  wuuld  be  greatly  redu<^4. 

A  comparfaoN  of  .tstmraM  and  forrign  iraprt  in  brush  manufactttHnQ. 


ftriitle  sorters  and  washers. 

Tan  haads 

Psintbnahmainn 

Handle    sbapcrs   (toilK 
brusbes). 

Hristlepirtcers....: 

TBathtarosfars  (drawers),  par 


Sbaving-brush  itwkcn.. . 

Doievs 

Drasrtag  haads 

FiiyihaKK,  paltaMtc  etc. 

Rtlrtahm,  hoys  aod  girti . 


TootbbnMh-haadl*    makers, 
ordinary. 


United  States. 


ficx. 


.do.. 


Per  week. 


Cfwt  Brttaia. 


Sax. 


Par  week. 


tl?.av«24.on 

A.M-    9.00 

U.M-il.00 

12.00-  liLOO 

4.  SO-    «.00 
I'p  to  2.  «0 

tii»-  laoo 
ta.  •0-91.00 

100-  too 

4.90-    7.00 

4.  SO 
Up  to  19.00 

t'p  to  IS.  00 


Males... 

..do.... 

...do-... 
..do.... 

FemalsB. 
...do.... 

..<lo.-.. 
...do.... 

..do.... 

Boys  aod 

girts. 
.  ..do. . .. 


|»^00-  19.00 
M.OO-    «.M 

n  flo- 1&.00 
Up  tola  00 

8.60-    2.75 
Cpto  1  U 

XOO-    3.90 

rpto  S.0O 

TTpto  S.SO 
2.0O-    2.M 


Boys aad 
rwa. 


CO 
00 


rpu 
•.40-  7 

2.30-    4.  SO 


li)i:}. 
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Aostrii  -  blind  skilled  worVeis  earn  per  day  60  cents:  seeiiig  skilled 
«.  ifc-rs  earn  ix  r  clay  $1.20.  Itrusbwoikers  are  very  largely  blind,  per- 
linos  .Vt  ner  e*  fit  are  blind,  and  much  rf  the  work  is  done  In  homes. 

Ueru.aiiv.- .Weratre  male  empb.ved.  per  week.  $»;.06 ;  average  female 
empb.,«Kl.iH'r  vseek.  jS;v:.:1  :  skilled  mab-8  earn,  average,  *7  14    o  f9..0 
Ti  led    feiuales   earn,    average.    $4,0.-.    to    15  47.      In    sinall    vi'.Lage,    all 
mimis- males.  I11M4  to  $4.28;  females,  95  cents  to  n.C. 

jinan  —Males.  2S  c«-nts  to  3K  cents  per  day  :  females,  13  cents  to  18 
cents  per  day  :  children.  8  cents  to  11  cents  per  day 

Above  rates  are  for  all  departments  of  brush  making. 


i»rawtng  hands,  female,  up  to  22  cents  pei- day. 

K-niiloyeea  work  In  Japan  from  7  a.  m.  io  6  p.  m..  seven  days  a  week ; 
eenerolly  :!12  days  a  vear.  One  large  factory  330  days  a  year. 
^  O.™  '^mi«iny,  the  Florence  Manufacturing  Co  have  our  fa^-^ofJ^"^ 
■»t  Florence  Ma«s.  We  have  8  cash  caplUl  Invested  of  ♦^'y*'*0<',,>'J 
ihe  n  ami  fact  ure  of  bnishes.  We  employ  over  500  persons  making  toilet 
brushy,  from  the  raw  materials  to  \be  finished  f,o<><>s  ^  J^^«  J% 4^.  <^* 
w("h1  and  bone  work,  handles,  etc.  Our  pay  roll  is  between  ^-•^►^•WO 
Tnd  $*nOO<ryearlv.  We  are  also  using  In  very  large  qut^ntitles 
fumbeV  bone,  alumlbum.  steel,  leather,  laequers.  varnishes,  and  many 
other  supplies  that  are  produced  In  the  United  ^-tattf-     j..^^,  Btotes  • 

There  are  vry  few  large  brush  manufacturers  in  the  T  nited  St«tes  , 
raMto?  the  brushes  mad-  come  from  small  factories  There  Is  no  brush 
^st  or  combination  in  the  United  States  Coinpetltlon  between  \merl. 
ean  brush  manufacturers  is  very  keen  and  profits  are  not  at  all  large 
\\o  eiport  a  verw  few  of  our  brushes,  and  what  we  "Port  we  sell  at 
the   same  prices  as  we  do   to   the   United    States   market.      We  do   not 

llelt  export  business:  it  comes  to  us  la  most  cases  direct    due  to  the 

ct  that  onr  brushes  are  trade  marked  .nnd  have  a  national  reputation 


so 

fact     lUaC     our     Ul  Ul»u^»    our     I  ,  n.«^    m...-— -.-     ,.-.— —    —  i_"  „     „».m1I 

ereated  through  advertising,  and  in  this  way  we  get  inquires  in  a  small 
way  from  foreign  countries. 


Hespectr.illy  submitted. 


Fl.ORF.XrE   MANCrACTLBIXG    CO., 
WlI.LtAM    CORDES, 

TrfOMurer  and  General  Manager. 


Flore XCT, •Mass.,  January  to,  19/5. 


Hon.  Oscar  W.  Uxdeewood,  M.  C.  „     ^,     ..        «    ri  . 

Chniiuian  M'oi/s  and  Mean»  Commiltcr,  Washtntjtcn.  D.  C. 

BRISTLES  — SCHEPII.E    X,    rAUAf.RAPII   411. 

Statement  by  Floeence  Manufacturing  Co.,  Florence,  Mass. 
We  are  further  h.Tndlcarped  In  the  manufacture  of  brushes  by  being 
obliged  to  pay  71  cents  per  potmd  duty  on  bristles,  which  are  not  pro- 
dtlced  to  any  extent  in  the  Cnited  States.  We  petition  that  this  duty 
1^  either  reduced  or  removed  entirely.  If  It  is  required  for  revenue 
purposes,  we  would  Ik«  willing  to  have  It  remain  as  it  is.  provided  the 
duty  on  brushes  is  made  50  per  cent  ad  valorem. 

Iteai>ect fully  submitted.  ..  _ 

"    '^         J  Fr.oREXCE  MAxrrACTrRixc  Co.. 

Wll.MAM    CORDES, 

2'rca«Mrrr  and  General  Manaqer. 

Boston,  January  ti.  WW- 
Hon.  Hexbt  Cabot  Lodt.e, 

I  nited  State  Htnate.  W'athington.  D.  C. 

Dear  Bib  •   We  inclose  vou  a  brief  on  the  matter  of  Importation  of 

bruahes.  the  duly  on  which  now  is  40  per  cent,  and  we  think  should  he 

as  expressed  in  the  brief.  ."iO  per  cent.  ,    ».   i#    .^a  a^ 

We  hope  you  will  be  able  to  Interest  yourself  in  our  behalf,  and  do 

what  yon  can  for  us. 

Thanking  you  In  advance,  we  remain,  .     .   „    t>,-....«^  r« 

Yours,  respectfully,  A.  *  l^,n^/,^,';\J«-;„,^. 

Hon.    OsrAB    W.    rxnERWO<-.D.  ^      ^,       ^  n     r. 

Chairman  Way$  and  Ueana  Committee,  Wagningion,  D.  t. 

Dear  Sir-  The  undersigned  Individual  brush  manufacturers  of  the 
United  states  resDoetfully  re<iuest  your  honorable  committee  on  con- 
LSer^he  foI^wlnK  ts  r*es.n,d\ng  tariff  as  It  affects  the  br.isb  kidustry^ 

We  are  not  bound  together  by  any  trade  agreements  or  combinations 
of  any  kind  whatsoever,  and  no  likelihood  of  any  ever  being  brought 
about. 

BHISHES. 

Sebeduie  N,  paragraph  410.  The  present  duty  on  brushes  is  40  per 
cent  ad  valorem.  „  ^      j        • 

We  petition  that  brushes  be  made  subject  to  50  per  cent  ad  valorem, 
for  the  following  reasons.  ....  ui  i 

Brush  maupfacturlng  In  the  United  States  Is  an  Industry  which 
suffers  abnormally  from  coraiwtitlon  by  foreign  brush  manufacturers. 

ItTs  an  unfortunate  fact  that  fully  one-fourth,  or  perhaps  more  in 
mark.t  vuiue  of  ull  the  brushes  consumed  in  the  United  States  are  of 
forelRn  manufacture. 

With  a  tariff  for  revenue  duty  approaching  the  difference  in  the  cost 
of  labor  and  other  items  of  the  cost  of  production,  all  brushes  consumed 
In  the  United  States  could  be  made  here.  The  brush  industry  lias  never 
been  protected  undet  a  protective  tariff.  ,     ,      ,  ,.  , 

Of  the  kinds  of  brushes  in  which  labor  is  the  principal  Item  of  cost, 
more  than  one  half  used  here  is  manufactured  abroad. 

Tooth  and  nail  brushes  are  nearlv  all  foreign  made,  as  a  visit  to  any 
drug  or  department  store  will  verify. 

Ibiir  and  other  toilet  brushes  are  considerably  more  than  one  half 
for«5sn  made.  ..... 

An  abstract  from  Untied  States  Consular  Reports  In  regard  to  brush 
making  in  Japan  and  Austria  shows  clearly  the  very  low  prices  for 
labor  In  this  industry.  The  United  States  I>epartment  of  State  has 
received  reports  of  American  consuls  nt  Nuremberg,  Germany,  and 
London.  Kngland.  giving  information  as  to  rates  of  wages  In  those 
i-ountrles  In  the  manufaeturing  of  brushes.  The  following  U  from 
the  report  of  the  Amorlean  consul  nt  Nuremberg : 

"  The  manufacture  of  brushes  Is  a  very  considerable  Industry  in 
In  Nuremberg  and  vicinity.  This  branch  of  Industry  here  U'ves  em- 
ployment to  about  3,000  men.  women,  and  children:  2,.iOO  of  whom 
are  employed  In  the  factories  In  Nuremberg  and  <0«>  In  the  smaller 
factories  In  near  by  vllla»,<».     In  tbe  city  about  two  thirds  of  all  em- 


ployees are  females  and  12  to  l.'>  per  cent  are  minors;  In  the  villages 
the  percentage  of  minors  is  somewhat  higher.  The  annual  production 
Is  of  the  value  of  about  $3.:W.->.000,  of  which  total  only  about  f250.<XK) 
Is  from  the  factories  outside  Nuremberg.  i, 

••  In  Nuremberg  there  are  20  brush  factories.  One  large  concern — 
the  largest  in  (Jermanv- which  employs  alwut  1.100:  thnv  others 
emplov  from  lOO  to  200"  each  ;  the  others  are  all  very  small  conc.ms. 
sometimes  with  only  half  a  dozen  employees  and  from  that  nuiul>eir 
up  to  75  or  80.  One  factory  In  the  towu  of  Diukelsbubl  has  about  100 
employees  and  smaller  concerns  In  the  villages  of  Markt.  Becliofen.  . 
Wllbermsdorf,  Burk.  and  Sehopfloeh  gives  employment  to  al>out  000 
persons.  The  so-called  factories  in  these  villages  depend  to  a  very 
considerable  extent  on  "house  Industry  "-- that  Is,  tbe  work  is  done 
In  the  homes  and  the  whole  fniriily  pnrtleipates  to  a  greater  or  lesa 
extent.  When  there  Is  no  work  In"  the  tlelas.  father,  mother,  and  all 
the  children  turn  to  brush  makiug.  Wages  are  much  lower  than  in 
the  city  factories  and  these  grades  of  goods  are  there  turned  out  at 
much   lefs  cost  than  would   be  pcsslbic  In  the  larger  concerns. 

"The  brush  Industry  here  in  Nuremlierg  Is  apparently  a  very  pros- 
perous one.  The  largest  cono^m  here  has  for  a  ntimtier  of  years  de- 
tiared  a  regular  annual  dividend  of  15  i>er  cent.  The  leadine  eon- 
cern  here,  whieh  has  a  branch  factory  In  the  United  States  and  ships 
much  raw  material  and  partially  llnlshed  prodnets.  is  the  largest 
concern  of  its  kind  In  (Jermanv.  Only  ene-thlrd  of  Its  employe«>s  arc 
males,  two-thirds  being  females.  Of  male  employees  13  per  cent  are 
minors  and  of  the  female  employees,  12  per  cent.  Th<^  average  wage 
paid  to  male  employees  Is  $0.60  per  week  and  the  average  wage  paid 
female  employees  is' $3.33  per  we<k.  Skilled  male  workmen  earn  $7.14 
to  $0.70  per  week,  and  skilled  female  brush  makers  from  $4.*i5  to 
$5.47  per  week. 

"  Still  another  brush  manufacturer,  whose  plant  Is  located  in  a  small 
village  some  distance  from  Nur''inl)erg,  states  that  at>out  one-third  of 
his  employees  are  female  and  about  one-fourth  of  all  employees  are 
minors,  the  wages  in  his  factory  vary  from  $12.14  to  $4.28  per  ♦reek  ; 
for  minors  from  y5  cents  to  $1.07  per  week." 

The.se  wages  are  much  less  than  are  paid  io  the  United  States  for 
corresponding  work  and  eiiual  quantity  turned  :OUt   by  a  worker. 

Germanv  has  increased  Its  exjwrtatlon  of  'brusbes  to  the  United 
States  from  $187,428  in  1905  to  $416,900  In  ^011. 

In  Kngland  bovs  and  girls.  In  fashioning  simple  stocks,  polishing, 
etc.,  when  they  liecome  prohclent.  earn  from  $2  to  $2-50  i)er  weel. 
On  starting  work  in  a  brush  factory  girls  are  paid  as  low  as  GO  eents 
a  week  until  they  become  acquaint'-d  with  the  work  aud  boys  starting 
are  paid  a  little  more. 

Fancy  toothbrush  handles  are  all  fashioned  by  band  by  men  who 
cam  fr()m  $0  to  $7  a  week  at  this  trade.  Handles  that  do  not  require 
great  skill  In  the  making,  jet  that  are  not  the  straight,  ordinary  kind, 
are  made  by  both  boys  and  girls  who  earn  from  $2.^0  to  $4.50  per 
week. 

While  competition  with  European  manufacturers — Germany.  Kng- 
land. France,  and  .\UKtrla — Is  very  severe,  yet  It  does  not  compare  with 
the  terrible  comi)etition  that  we  are  experiencing  with  Japan.  The 
Government  prevents  Japanese  laltor  from  entering  the  United  States, 
but  one  of  Its  products.  In  the  form  of  brushes.  U  arriving  constarjlly 
In  verv  large  quantities  and  increasing  In  volume  very  rapidly,  the  in- 
crease" being  :i.85i')  per  cent  since  the  McKlnley  Tariff  Act  bec;ime 
effective  In  1891,  as  can  be  readily  determined  from  the  United  Stjtes 
Treasury  Department  statistics  coveting  the  time  stated. 


Japanese  brush  importations. 

1801 $1.5.872 
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Years  1S91  to  1912—21  years— 3.856  per  cent  Increase. 

The  foregoing  and  n  few  facts  l)earlng  upon  the  .lapanese  lalwr  con- 
ditions furnish  conclusive  evidence  that  as  equitable  tarlff-for-revenne 
duty  should  be  on  a  higher  ad  valorem  basis. 

In  Japan  children  are  more  or  less  employed,  at  about  1  cent  per 
hour.  Women  In  the  Inlted  States  earn  from  10  cents  to  20  cents  jier 
hour:  In  Japan  from  U  cents  to  2  cents  per  hour.  Male  labor  in  the 
United  States  Is  paid  from  15  cents  to  35  cents  per  hour;  In  Japan 
male  labor  Is  paid  about  5  cents  per  hour. 

Kmplovees  work  In  .Tapan  from  7  a.  m.  to  6  p.  m..  7  days  n  weea, 
generally  312  davs  per  year.     One  large  factory,  330  days  per  year. 

There  are  about  H.liOi)  persons  engaged  in  the  lirush  Industry  in  the 
UnltiMl   States,  of  whieh  number  only  .'104   are  minors. 

Capital  invested.  nlK>ut  $1  1.<hm»,(KK>  ;  value  of  product,  about  $lo,- 
000,000 ;  number  of  establishments,  aliout  4tK>. 

Iviports  of  brushes  of  all  kinds  into  the  rnitid  States,  fiscal  y<ar  OH. 
Imiiorted  from : 

tiermany 

All  other  couatrtoi 


$36,  806 
7.  75.3 
74  J».  189 
418,5.50 
211,998 
002.  923 
0,  930 


Total 


2,007, 149 


3728 
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CONGRES8I0XAL  EEOOKD— SENATE. 


ArcrsT  25, 


B3f  Ml mmLV  iwr^AH  M  »w  ^Nlt  AM  Ml»«. 

•Ml  MMli  •€  U»  ar^vrk  i»  «li»M  la  b»aM«« 

llllM.  »»f  d«j.  3«  to  SM  r4>Bt«:  fHBa)<^,  K^  «1ax-  1^  (A  18  c*%ts: 
IfcilMM   wr  <Uy.  H  to  n  cMta. 
nSrrV  Mtw  an  for  >ll  ^ynttmmHji  trtiah  te«klac. 

IliliilM  hant!a.  frmAlr.  ni^  to  IS  CCMB  wr  #i7. 

"     "  wort  ta  Japaa  T  a.  m.  to  «  p.  ■>. :  T  day»  a  wwk :  g»a- 

MO  rt«T!i  m  year. 


tralty  SIS  tfaya  a  y<«r.    On*  \»nc*  factory 

•casMLa  .N  -rAJuaaArH  m. 
TIm  BRovat  JatT  tm  krtotlM  la  7|  coats  t*r  fonad  apocldc 


In  iMiloiliiii  :  Yh<>  brash  taaaaiaetarvra  aro  lartkar  haadJcapyoA  to 
tk*  txmrt  «f  pa;  tun   7|   r«>ats  por  pouad   for  brtattro.   wtatch  aro  aot 

mtm^mttt  ta  aay  «itei>t  In  the  rnitrd  State*,  and  wbll*  It  l«  a  hartlship 
IHMI  adia  ta  tto  coat  otf  th*  monufarturrd  prixlurt.  we  w»«ild  l>«  wHIIdk 
ta  caacadr.  If  aiccpaarj.  for  rerrtKie  parpuoeo  that  tte  briotto  achodttW 
laaala  aa  It  U,  ptorliiUd  the  duty  oa  brushes  ta  aada  M  par  coat  ad 
Talcffoai* 

■■ipirTf  "T  oabmltted.  

TIk'  rending  of  th*  bill  was  ir^uined. 

•]^  ixext  asMBiaMBt  of  the  Oootmittet*  on  FiiuiDce  waa,  od 
fM»  !*>'«.  I<>  alrtk***!  9«ragrapb  347.  iu  the  followiug  w^m-iN: 

:i47  Bottsaa  ar  parts  of  butloaa  aad  button  aMMB  or  Manks.  nnl»h«d 
ar  naOnialMd.  act  sporially  prorMed  f«>r  In  thta  asrCton.  and  all  collar 
•r  eoC  battoas  and  atoda  roa^>oaed  wbolly  of  bone,  mother  of-pearl.  or 
jTory.  40  prr  ceot  ad  ralorrsa. 

AoA  to  iuaert  Id  li^u  thentot  (be  foHowiuff: 

347.  Button*  of  rrtrtaM*  trory  •»  "^'^  •'"'  '»"*»  *^  Inrarr.  33  p«r 
root  ad  ralorem  ;  below  M  llMa.  5<>  ivr  cfot  ad  raloma ;  battoas  of 
■ImN  aad  poari  In  alsos  8«  Haro  aad  largrr.  23  prr  emit  ad  ralocMi ; 
Mow  M  DMa.  SO  prr  cent  ad  ralorca ;  afata  battoon  and  sfeaa  tattoaa. 
15  per  coat  ad  raloron  :  ports  of  battoaa  aad  battnn  molds  arUanks. 
nnliibod  or  aaflalahcd.  and  all  rollar  and  mff  battona.  atads.  caasyaasd 
wboUy  of  boor.  BK>tber  of  peart.  Irory.  or  aicate :  all  the  forrxelBS  aad 
buttuna  not  specially  provided  for  ta  this  section.  40  per  ceat  ad 
TalorrsB.  , 

Mr.  CVMMINS.  Mr.  pTMidHit.  I  call  the  attentloa  of  the 
ctMUDlttec  to  thf  it«>in  of  Imttcna  made  of  ahHl  or  pearl  bHow 
28  llnw  In  diameter.  1  ihnwlfl  Hke  to  know  whether  any  nem- 
ktr  of  tte  eoauultK'e  hn!«  inqnirrd  with  retanl  to  the  cost  of 
anklac  MittOBS  of  that  kin<l  In  Jaimn? 

Mr.  IirnHES.  I  will  futy  to  a»  Baaator  ttat  It  waa  not  nec- 
•aaarj  to  inquire.  We  hiid  abnndaat  tnfomatloB  upon  that  snb- 
Jact  fvalalMd  to  no  wttlwat  tke  allghteat  itMiairy. 

Mr.  Cl'MMINS.  What  is  the  coat  of  oiakint  a  srosa  of  26-linc 
freah-water-aliell  tHittonst  in  Japan? 

Mr  HTilIIKS.  I  will  say  Ukt^  flcaator  rerj  frankly  that  I 
du  not  kuuw.    1  do  not  think  It  ■uin— ro  to  anythlax.    They  con 


rery  cbeopty.    I  undentand.  in  addition,  that  in  Japan 
bntton.H  are  Biade  by  men  with  Tittle  hand  nuichines,  who 
and  ptinck  them  out  all  dnv  with  tholr  ttti  aad  ttoir 
and  yet  they  are  able.  It   is  siiitl.  to  prednte  hnttona 
lycr  ttaa  Hiey  can  Oe  produced  with  the  comparatlTely  low- 
paM  labor  la  tba  button  factories  of  tbis  country.    TIm^  are 
■Midb  ■»«*  cheaply.  It  is  said,  than  the  machines  can  produce 

I  will  aay  ta  tta  ■••ator  tbat  if  these  ffentit^nieai  can  nut 
lothiiii  tba  taaaafattitro  of  buttons  nt  tliis  rate  of  duty,  ia  my 
•pinion  the  Industry  Is  not  a  lesttlinate  one. 

Mr.  riMMlN.^.  .Mr.  President.  I  do  not  intend  to  enter 
an  inquiry  or  au  arxumcnt  as  to  whether  the  industry  is 


legitimate  or  otherwise.  It  la  n  larjre  lndii}«try  in  my  8ta(e. 
I  desire,  however,  to  reoonl  uiy  prophecy  that,  the  substitution 
for  the  present  duty  ot  this  one.  Iiowever  large  it  seems  to  l)c, 
will  anaibllute  the  biMteeae.  I  think  it  is  impossible  for  the 
shell-button  eoterpriaes  to  be  rarrietl  on  under  un  ad  valorem 
doty  at  all  uuiese  that  ad  valorem  duty  w«r»  so  lan:c  that  in 
Itself  it  would  be  sbo»iiln«.  The  only  way  In  wiiich  to  protect 
tLe  iiidu.stry  is  by  putting  a  iq?eciiii:  duty  upon  thw»  low-grado 
bottons. 

Mr.  SMITH  of  Geonfte.  Does  the  Senator,  mean  that  the 
duty  is  to  l>e  ffbockluK.  bat  is  to  be  bidden  behind  a  spedflc  rate? 
Mr.  Cl'M.VII.N'8.  I  mean  \hat  the  o|>|Nirtunity  for  tuidurvalua- 
tlou  is  ao  Croat,  and  it  will  bo  «>  ensy  to  brine  <n  these  cheap 
battons  at  a  valuation  that  no  one  can  pursue  in  the  way  of 
laraatisatloo,  that  tha  pn>t«<'tiMii  liiti)t>it<»  an'ortttvl  to  the  In* 
dustry  will  lie  prsrtlcally  dniittl  l.y  this  i»n»eiulaHat. 

I  know  that  TiO  i>er  cent  Mona  to  bo  u  very  hlxh  rate  uf 
duty,  and  >nlinnHly  I  ahovM  agrso  that  the  dutloa  iHi<bt  oot 
to  bt>  hlxhor  tbun  at>  p«r  fMit  Bat  thoaa  bnttoM  aro  ntade 
aad  aold  In  Japan  tot  1  hid  •  and  4  ci'uts  n  grx***.  The  coat  of 
a  hattaa  at  that  rata  woaM  ahMMt  toUuheaiinal.  bu.  i  bellova 
thia  cDiniry  will  be  brtier  off  If  lheai«  liHlaairtea  are  pi'vvi^rre^K 
T1m\v  «rtn  be  pr»>a»»rve«l  lij*  very  nvtMmabU«  ainviftc  duties,  hut 
»l>«\\  run  not  w  tnKou  r«ro  of  \\\\\\  \\\\^  ad  \«KMr«tu  duly. 

Mr.   l»Tt>NK.     Wheu  ihe  J*oual.«r  *\>*\\\^n  «>f  «t   ah^'"t«'  «t»il.v, 
dit  I   utMleraiwiHl  thai  b«  MlaUea  tt  H^iivltic  luiv  lUal  will  l»« 
hkhor  iicM»  iV»  |H»r  »i»id> 
Mr.  n  M.MINM.    My  Mlef  la,  una  I  havo  Rlvon  •oiik»  hU«mc 

IliM^  to  thi»  matter 

Mr  SIX»NK  No;  but  lei  us  be  «l»«i)lutely  frank  wUh  ^yi^h 
t>(her, 

Mr.  ri'MMIN».  Yea;  t  will  be  iterfettly  frank. 
Mr.  8Tt)XK.  lloi  -  .'*»  p«T  t.Hit  dvii.v.  whloh  iho  Soiuitor 
aays  la  n  bifh  ad  \a  :  >  duly,  is  tho  Srtinti>r  one  of  these 
pro|frew*lTe  rrforniers  wlio  think  we  ought  to  have  n  hluher 
nite  tb4Ui  .*iO  |)er  coot,  aad  daMsa  b»  witih  to  disguiiiie  It  under  a 
t»l»e^irt>'  r;ii«>  so  as  to  maba  It  7ft  or  80  or  1»JU  |»er  cent? 

Mr.  CIMMINS.  I  do  uot;  because  It  Is  very  eiisy  to  re«1u>e 
a  sitev-ific  rate  u|Mku  a  given  ioi|)ortation  to  an  equivalent  ad 
valorem  rate.     I  do  not  wish  to  disguise  It  at  all. 

Mr.  ST(»-\K.  Then  what  dlfterenee  does  it  make  whether  It  is 
specititf  or  nd  valorem,  if  it  is  more  than  r>i>  i<er  <'pnt'* 

-Mr.  crMMIN.'^.  .My  view  of  the  t.iriff  is  that  we  ongbt  to 
nitach  ti»  an  artiile  a  duty  that  will  fairly  measure  the  dif- 
ference between  the  cost  of  production  here  aiwl  abrood.  The 
Senator  fr<>:n  Miss«>nTl  knows  very  well  what  that  view  la  I 
hara  announced  it  a  great  many  times.  I  have  ii«>t  deimrted 
from  it  at  any  time.  .Tud  I  adhere  to  it  now. 

With  50  per  cent  ad  valorem  duty,  coupled  with  the  oppor- 
ttmity  for  uadenr.'^Iuatlon.  we  will  not  be  able  to  preserve  this 
IndustiT-  I  luive  s:iid  that  I  think  it  ought  to  l>e  preserveil. 
and  therefore  I  think  there  ought  to  be  put  u^mui  these  buUi^n.s 
a  duty  that  woald  mcasara  tha  dUEerence  l>etween  the  coot  of 
prodndnic  thcai  liere  aad  tlM  coot  of  producing  them  abroad. 
I  have  looked  Utto  the  matter,  and  I  think  probnbly  n  duty  of 
about  one-half  or.  say,  three-quarters  of  the  present  duty  would 
accomi>llsh  the  object. 

.Mr.  SMOOT.     Mr.  President 

Mr.  (T.M.MI.NS.     I  yield  to  the  8e»nt^  fnau  Itah. 
Mr.  S.MiX>T.     I  was  rather  savnrlpetl  nt  the  statement  which 
was  made  by  the  Semitor  frora'^ew  Jersey,  wliereln  he  stated 
that  any  article  which  rupiiretl  over  ."»*)  per  cent  ad  valorem  was 
an  illegitimate  industry. 

Mr.  UUGHES.  I  did  not  say  any  Imlustr)-,  If  the  Senator 
please. 

Mr.  .*sMOOT.     Then  my  he.nring  was  verv  i»oor  indeed. 
Mr.  IILCiHES.     I  sahl  In  this  industry.' 
Mr.  Cl'MMINS.    The  Senator  aakl   this   industry   was  not 
legitimate  if  it  OMild  not  be  protected  by  tliat  duty. 

.Mr.  SMOOT.  Tlmt  is,  this  particular  .trticle  was  not  a  legiti- 
mate industry  if  it  could  not  exist  with  a  duty  <if  y^  ^ler  ceut. 

.Mr.  Cr.MMIN.*<.  I  should  like  to  know  whether  the  friends 
OB  the  other  side  k>ok  upon  theae  h«ttOM  ao  necesaitiea  or  liuu- 
rios. 

Mr.  HT'OnES.  I  thiuk  that  is  not  the  dUlfiKlion.  It  aeems 
to  me  that  the  inilustry  was  hrovsht  Into  existence  by  an  nb- 
normalTy  hli:h  tariff.  I  think  the  people  of  the  State  of  lown 
conkl  t»e  much  better  employeil  lluin  by  engaging  in  an  industry 
which  ma  Ives  it  ntcaoaaty  to  saddle  a  tax  bprion  apea  tha  whole 
people  of  the  Uallrt  SlatM  In  order  to  keep  Una  econoailcally 
employed  In  that  biMliMaik  We  fionnd  thU  to  l>c  a  very  complex 
and  intricate  schedala.  The  <i"*^'-"n  of  grades  is  i>ue  of  the 
iBoet  dlfn*-u!t  problems  that  •>>  d  nte.  :\%  far  as  I  nin  cim 

oemt>«l.  in  the  conalderation  ot  lue  bill.     I  went  alH  ut  it  in  a 
spirit  of  absolota  IhlmcflB  and  derlMd  this  method  of  dilleren- 
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Hating  between  the  high  quality  of  bnttons  and  those  about 
which  the  rail's  make  little  or  no  difTeience. 

Mr.  Cl'MMINS.  Why  is  not  the  Senator  from  New  Jersey 
willing,  at  any  rate,  to  convert  the  50  per  cent  ad  valorem  iuto 
a  spe<  ill  •  duty  and  put  it  upon  these  buttons? 

Mr.  Iir(;ili:s.  I  win  tell  the  Senator  from  Iowa  why.  It 
would  be  ueco!=sary  to  establish  a  specific  rate  of  duty  on  a  Hue 
liasls  for  each  size  of  button  practically.  My  Investigation  of 
the  pcTiding  bill  showed  me  that  lu  countless  iustnuces  If  spe- 
cltlc  rate-s  were  adapted  on  articles  of  this  cliaracter  overnight 
n  change  lu  the  method  of  muuufaoturing  would  be  likely  to 
take  place,  I  can  i>olut  to  an  lust.nice  whore  through  the 
operation  of  a  specific  rate  of  duty  Intended  to  bo  40  per  cent 
.Hjulvalent  ad  valorem  went  up  to  150  or  100  per  cent  equivalent 
ad  valorem.  Some  one  has  said,  and  I  have  uo  doubt  It  Is  tnie. 
that  If  si'tHlflc  rates  in  the  Wllsou  bill  had  bivn  retalne<l  to  the 
present  day  they  would  have  btvu  higher  than  the  e«iulvalont 
ad  valorem  of  the  l*«yue-.\ldrlch  rale.  1  do  uot  think  »i  sjHH-ltlc 
rate  of  duty  sJiould  be  laid  uihui  uuyihluB  t>»at  can  bo  oalltxl  a 

UC«VS!iiUV   of   life. 

Mr,  iMM.MINS  Mr,  I'i'eKldeut.  \  kmw  how  ^^tllo  It  la  to 
make  «u  nruuiuent  in  behalf  uf  thU  lndu«H\v,  I  th*>ught  m^r- 
hapa,  howo\»»r.  th«t  wheu  U  la  reioemboinnl  that  Iho  Stmt*  (nuu 
\vhlch  tho  Souaior  who  hna  Juni  ».i*«»li«'»  \h»iu«>»»  has  Ml  |H»r  ivut 
of  h»»r  Induatrle-*  \\\^^\\  tho  duthd>le  lUl  «ud  tUo  Stnto  fiH>iu 
which  I  n>me  ho*  b •»«  ihau  40  |>er  »vui  of  her  (udu-ubn  u\h>i\ 
the  dulhiblo  lUl.  ho  udght  UH>k  \\l«h  siviuo  lueivy  U|Hm  ihts  t»u«» 
euterprisiv  It  la  »vuo  of  Ihe  fvw  laav  lurtiiufttclurlbtf  vidoiptiawi 
of  n\v  Stalo  and  I  h«\o  a  muural  detUt*  to  m^**  It  pi>"«i«»r» 

Mr.   Ill  UIM;s.     Will   the  Setmior   |K>riult  nu   Uuerntptlou 
right  theie"! 
Mr.  Cl'MMINS.    Very  gladl.r. 

Mr.  Hrt»lli:s.  There  are  a  great  many  buUon  fnctorlea, 
»irtltwater  shell  and  veg«»t.«blo  ami  Ivmy  button  f.tetorles  In  my 
St.'ite.  I  undeisfnnd  we  have  no  sweet  water-shell  button  fac- 
tory there.  I  will  s;iy  to  the  Senator  ihat  I  l<M»k  tiinm  this  as  an 
exciH'tlingly  dIfHcult  question.  1  reallxwl  that  we  were  wufront- 
Ing  a  coiuiitlon  and  not  a  theory,  ami  we  left  a  rate  whi<]i  in 
my  judgment  will  i)crmit  the  ivory  button  factories  and  the 
other  factories  to  operate. 

I  will  say  further  this  Is  the  first  intimation  I  have  had  since 
the  paragriii'h  went  iuto  print  that  the  nite  here  Imposed  is  not 
a  romiietitlve  duty. 

Mr.  CI  .MMINS.  I  have  uot  had  any  apwal  from  the  indus- 
tries since  the  committee  appeared  before  the  Finance  Commit- 
tee, but  I  know  s-imelhing  about  the  facts.  I  know  something 
about  what  It  costs  to  make  these  buttons  In  my  State,  and  I 
know  something  about  what  it  costs  to  make  them  abroad.  I 
know  th;it  with  the  oi>i)ortunity  for  undervaluation,  which  is 
very  great  on  an  article  of  this  sort,  this  duty  will  uot  ade- 
quately or  sufflciently  protect. 

ButI  do  uot  intend  to  offer  any  amendment.  I  de-ire  simply 
to  record  my  protest  apiinst  the  destruction  of  this  business  in 
my  State,  a'  destruction  which  I  believe  will  inevitably  follow 
the  jias.^jige  of  this  bill. 

Mr.  (J.VIJ-INGKU.  Mr.  President,  several  attempts  have  been 
made  duriog  the  discussion  to  define  what  is  meant  by  competi- 
tive tariff.  The  Item  under  consideration.  It  seems  to  me.  Is 
already  competitive.  We  imported  $1.004.1G8  in  value  of  but- 
tons and  exi>orted  $T23.7s4  worth.  We  imitorted  between  30  and 
40  iK'r  cent  more  than  we  exiortcd.  I  do  uot  know  what  com- 
l>elltive  means  unle.<s  that  is  a  comi»etitive  tariff. 

The  same  is  true  of  several  items  which  we  passed  recently. 
As  au  illustration:  Of  brushes  we  imported  |2,074.324  worth 
and  e.\iHirted  $<19.1,14r5  worth.  We  im|x>rted  three  times  as  many 
as  we  exix>ried.  That  seems  to  be  comiH?titive  to  me.  The  same 
is  true  of  brooms  and  other  iiems  that  have  been  considered. 

Now,  in  this  matter  of  buttons  why  should  wo  reduce  the 
duty  for  the  purpose  of  making  the  tariff  comiK?titive  when  we 
are  exporting  only  about  two-thirds  what  we  are  Importing?  I 
wish  some  Senat<»r  on  the  other  side  would  tell  me  why  that  Is 
necessary  to  secure  comivtitlon  and  to  make  the  tariff  competi- 
tive. 

Mr.  IIUCIIES.  Of  course  the  Senator  knows  we  Imiwrt 
about  5  per  cent  of  our  consumption.  As  far  as  buttons  pro- 
duced in  Iowa  are  consumed,  my  information  Is  that  we  are 
Importing  practically  none.  I  do  not  think  the  Senator  or  any 
Senator  on  the  other  side  will,  on  reflection,  find  any  fault  with 
this  particular  paragraph. 

Mr.  SIMMONS.  I  wish  to  soy  to  the  Senator  from  Iowa, 
who  se<'ms  to  be  uneasy  about  the  imiwrtntiou  of  buttons  from 

JaiMin 

Mr.  CUMMINS.    No;  I  am  not  uneasy  about  the  Importation 
of  buttons  from  Japan.    There  is  practically  a  prohibitive  duty 
on   these  buttons  now. 
Mr.  SIMMONS.    Yes. 


Mr.  CUMMINS.  They  can  not  be  Imiwrted  at  all.  and  they 
are  not  lmix>rted. 

Mr.  SIMMONS.  The  rate  Is  48  ver  cent  now,  ami  this  bill 
contains  a  rate  of  40  per  ceut. 

Mr.  CUMMINS.  Of  course  the  Senator  from  North  Carolina 
has  beguileil  himself  with  thes*'  ligures  a  long  time.  There  are 
none  of  these  buttons  lm|>orte<l.  There  cnu  not  l»e  any  equiva- 
lent ad  valorem  duty.  There  are  buttons  of  largef  sire,  more 
expensive  buttons,  importcii,  and  the  duty  on  them  is  48  per 
ceut.  But  If  you  will  take  the  low-grnde  buttons  there  are  noue 
of  them  Imported  into  this  country  under  the  present  duty, 

Mr.  SIMMONS.  I  understand  the  .Senator  to  be  making  the 
jMiInt  that  the  particular  buttons  he  Is  s|>eaklng  about  bear  a 
higher  ad  valorem  than  the  average  ad  valorem  I  rt>ad  a  few 
nduutes  go.  I  desire  to  call  the  altenllou— and  that  was  my 
only  pur|H»»e  lu  taking  the  floor— to  iho  fact  Unit  last  year 
Uiere  were  only  $21,t>48  worth  of  buttons  ImiH>rtt>d  front  JaiMU 
of  all  kinds. 

Mr.  CUMMINS.  Of  all  kinds  nud  m«u>  of  theao;  and  the  duty 
now  Is  U  iHMds  a  lino  beslden  an  «d  vulow^m.  On  n  'JO  lino 
butl»>»,  which  Is  piaoUcally  a  hulfluch  bvitt*»u,  the  duty  would 
Ih»  ;ki  c*ul»  H  iiitksa,  aud  Ihey  s«^ll  lu  ihU  iHtuulry  uf  our  owu 
umnufaciuro  fur  «  ^X'ml  Ut'Wl  loaa  UiiU)  IhAt.  01  cauraOi  UM^n» 
e*>uld  bo  uoiit^  huiHq-(«Hl. 

Mr,  WIUMAMS.  Ilofoiv  (Ue  ll«MittMr  t^^m  Town  m*  down, 
I  witdi  to  «»K  him  \^  uuei«il.»w  tw  hty  ova  lu^»r^ualloM  Ho 
»»*k»H\  \\\p  SeuMtor  fiAviu  NVw  »h>r«*oy  «  qtioaiiou,  niid  lb«^  Senator 
did  hot  |Hm>iv««  \\w^  lufoi'u\Milo»,  I  lufensHi  (torhnim  ^^  ">  •'"» 
fHoi  (hot  iho  Sonnlur  h>iin  !o\vrt  nak'^l  Iho  qut>aM«4i  r 
did  po>u««»«M»  it.  tt  Is  mMuethlug  nbtnd  Iho  i,dH>r  «^>sl  oi  xUy^ 
butbtus,  Can  the  Senator  fiMiu  Iowa  lell  me  the  lrtlK>r  c^xil  ot 
n  gross  of  IIh^so  buttons  lu  Japan) 

.Mr.  CUMMINS.     Ves;  I  <^nn. 
What  Ih  iti 
They  si'll  there  for  alwut  2  cents  a  Rn>s.s. 
Ut»r  2  cents  a  gros.s? 
They  are  made  for  2  cents  a  gross,   tho 


Mr.  WILLIAMS. 

.Mr.  (M'MMINS. 

Mr.  WILLIAMS. 

Mr.   CTMMINS. 
pooi*er  quallt.v. 

Mr.  WILLIAMS. 

Mr.  CUMMINS. 
gross. 

Mr.   WILLIAMS, 
wholesale  price? 

Mr.  CUMMINS. 


What  do  they  sell  for  here? 

They  sell  here  for  about  8  to  18  cents  a 

Is  the  Senator  giving  in  both  cases  the 


I  am  simply  reiterating  what  the  men  who 
are  enpasred  In  the  manufacture  have  told  n)e. 

Mr.  WILLIAMS.  Is  that  the  price  at  which  the  domestic 
producer — the  man  who  makes  the  button— sells  them,  or  the 
price  at  which  some  storekeeper  or  jobber  or  somebody  else 
sells  them? 

Mr.  cr.MMINS.  I  think  the  price  at  which  the  manufacturer 
sells  them  is  from  0  cents  a  gross  to  20  cents.  I  am  speaking 
now  of  the  lower  grade  small  buttons  niade  from  fresh-water 
shells. 

Mr.  WILLIAMS.  If  the  entire  price  of  the  article  In  JaiKin 
Is  only  2  cents  pet  gros.s.  the  entire  cost  of  its  manufacture, 
which  includes  the  material  and  the  manufacturers'  part  of 
the  labor  cost  iu  Japan,  it  can  not  possibly  be  as  much  as  2 
cents  a  gross? 

Mr.  CU.MMINS.     I  would  think  not. 

Mr.  WILLIAMS.  It  could  not  possibly  be,  if  the  Senator's 
figures  are  correct  as  to  the  labor  cost. 

Mr.  CUMMINS.  There  Is  a  labor  cost.  They  are  made 
individually,  to  a  great  extent,  by  a  man  with  the  machinery 
under  his  own  foot  or  under  his  own  hand. 

Mr.  WILLIAMS.  Perhaps  the  Senator  did  not  understand 
my  question.  He  has  stated  that  the  entire  cost  was  2  cents  on 
the  entire  price.  I  suppose  that  includes  the  profit,  or  did  he 
mean  to  say  the  cost  or  the  price  in  Japan? 

Mr.  CUMMINS.  In  3a\^au  the  small  poor  grade  button  \3 
manufactured  for  2  cents  a  gross.    That  is  what  was  told  me. 

Mr.  WILLIAMS.  The  Senator  then  does  not  mexin  the  price; 
he  *ueans  the  cost  of  manufacture. 

Mr.  CT':MMINS.     That  Is  it. 

Mr.  WILLIAMS.  If  that  cost  Includes  the  entire  cost— I 
supiwse  the  shell  is  worth  something:  I  do  not  know  w^hat 
that  Is— then  certainly  the  lalwr  cost  in  Japan  can  not  be  over 
2  cents  i>er  gross;  it  must  be  less  than  2  cents. 

Mr.  CUMMINS.  From  2  to  10  cents,  according  to  the  grade  of 
the  button,  of  course. 

Mr.  WILLIAMS.  I  find  the  equivalent  ad  ralorem  stated  in 
1910  at  55ft ;  In  1012.  4SAr  per  cent.  Now,  during  that  time, 
with  the  protection  of  that  equivalent  ad  ralorem,  there  were 
only  $23,000  worth  of  Japanese  buttons  Imported  into  this 
countrv.  If  it  costs  us  18  cents  a  gross  to  make  them  and  It 
costs  the  Japanese  only  2  cents  per  gross  to  make  them,  and 
if  the  equivalent  ad  valorem  was  in  round  numbers  one  55  per 
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4S  i*r  «^nt.  wbli  h  ^ooU\  he.  «iy.  an  avernite 
•f  99  ptr  ««rt.  whkh  would  l>o  .ui  atUlifioii  of  1  oeni  to  thl« 
inirrunlnr  cla«  of  buttoua,  why  In  the  worUl  did  they  not  jnst 
Invmlt'  our   iiuirket? 

Mr.  CI'MMINS.    The  renwm  Is  thnt  nniw  of  the  flsfiire* 

Mr.  WII.I.IA.MS.  In  oiImt  wonlM.  If  the  Seuatora  cakuU- 
tleaa  are  rorrei  t.  this  protJ^tion  was  entlrHy  InautBclent. 

Mr.   flMMINS.     Nothinjr  that    the  SVimti--  i    -       i 

the  rtHtuxI  Is  true  with  reujinl  t.»  tliew  t»utt..i 
have  not  been  lm|w»rted  Into  the  Inlte*!  States.     The  i«r!i;;mi>h 
forfrra  a  very  Ijirge  ranee  of  button* 

Mr.  WIIJ.I.VMS.  Thin  it  Is  worse  thJin  I  tboujht.  If  none 
of  (hem  have  lM>eu  Imported. 

Mr.  i'lM.MINS.  I  ahould  like  the  Senator  to  l»e  acoumte. 
anyhow.  The  hnlf-lnoh  button  has  a  duty  now  of  n>ore  th«n 
Mocnts  a  icr«»sa,  and  tluy  do  not  roiiiiuniid  that  pri*^  In  thi.«« 
couati.i-  Our  own  uiiiu'if:i<turer?*  make  th«Mii  niid  s«'ll  nt  nuuh 
h'ss  than  tlmt.  The  duty  Is  at  the  pn>>.i»t  time  exorbitantly 
biich.    There  Is  no  defon?**'  for  it  whafev»T. 

Mr.  WILLI.VMS.  I  want  to  ask  the  S«'nator  another  ques- 
tion, lie  has  t.»ld  the  S«>nate  wh.it  the  n»st  of  pr.Hlu.ti<>n  of 
the^  buttons  is  In  Japan.  Would  lie  mind  tellinK  us  how  he 
arrlTe<l  at  that  rwult.  from  what  basis  and  upon  what  au- 
thority? 

Mr.  CI'MMINJ*.  But  the  S«iiator  did  not  hear  what  I 
said:  he  waa  giving  no  heeil  ti>  it.  I  said  It  was  told  me  by  the 
men  who  make  these  buttons  In  our  eouutry  that  they  wore 
made  abroad  and  sold  at  from  2  to  8  cents  a  grovs. 

Mr.  WILLIAMS.  Oh.  well.  I  did  niisandcratand  the  Senator. 
I  thouKht  Jie  said  he  was  told  by  the  people  who  made  the  but- 
tons bore  that  they  wst  1*<  cents  per  en>«s  here.  I  had  no 
idea  the  S«'uator  was  relyinjc  ui>»>n  a  witness  In  Iowa  who  does 
u<tt  know  anything  atM>ut  It. 

Mr.  CT'MMINS.  How  d<H's  the  Senator  know  the  i»e«»plc  of 
Iowa  know  mithins  about  It? 

Mr.  WILLIA.MS.  I  do  not  supiws*'  anylnxly  In  Iowa  niaklns: 
tboee  buttons  knows  delinitely  and  siierititlcally  what  is  the 
coot  of  pr«Nlu<-in(;  those  iiurtieular  buttons. 

Mr.  n  .MMINS.    They  know  what  the  people  of  Jaiian  say. 

Mr.  WILLIAMS.  If  the  S^Miator  had  some  informati«»n  from 
some  oflk-lal  s«)urf«\  from  -'lu.'  reliable  soun.-e 

Mr.  (TMMINS.  It  Is  a  reliable  source,  but  not  an  official 
aouree. 

Mr.  WILLIAMS.  Now  It  tiirns  ..lu  ilitt  the  Senator's  in- 
fonMiliou.  tlie  Senators, testinM»nv,  i?*  licm-ay.  and  tl>e  witness 
from  whom  the  hettrsay  is  taken  is  an  iuter«>st(M  w  itness. 

Mr.  Ol'MMINS.    That  Is  quite  tnie. 

Mr.  WILLIAM.**.  He  is  the  nuiuufa«turer  of  this  competing 
priMluct  in  Iowa. 

Mr."  Cl'.M.MLNS.  But  If  the  Senator  from  Mississippi  bad 
not  iieruiitted  hearsay  (estimouy  to  inform  him  with  reRanl  to 
this  tariff  we  would  n«»t  have  had  any  tariff  for  a  very  lone 
time  to  <-ome.  Nearly  all  the  information  that  you  have  is 
hearsay  testimony. 

Mr.  WILLIA.MS.     Ah.  but  t lie  Senator 

.Mr.  ri'MMINS.  And  this  Is  Just  as  good  as  any  of  the  rest 
that  \i>u  have.     It  ci>mes  from  i>eo|»le  Jost  as  reliable. 

.Mr.  WILLIA.MS.  No;  I  think  it  is  not  Now.  I  think  If  the 
Senator  wants  to  find  out  the  cost  of  pro«luctlon  of  a  thing  in 
Jaimn  he  had  l)etter  go  to  a  Jaimnese  source  to  find  it  out. 

Mr.  Cl'MMINS.    I  have  not  had  time  to  do  that. 

Mr.  WILLL\MS.  So  far  as  my  taking  hearsay  evidence  Is 
eom-ernetl.  I  can  assure  the  Senator  I  have  taken  precious  little 
of  it  from  interesteii  witnesses. 

Mr.  ri'MMINS.  I  think  that  is  probably  true.  I  do  not  think 
they  have  taken  much  of  It  from  any  witnesses  or  from  any 
80ur<."e.  I  think  the  whole  bill  Is  largely  a  matter  of  imagination. 
'  The  VICK  TRKSIDKNT.  The  question  is  on  agreiMug  to  the 
ciMnmUtee  ameiKliyent. 

The  amendment  was  agreed  to. 

Mr.  tLVLLINtJEK.  I  as.sume  the  Senator  from  North  Caro- 
lina dtws  not  care  to  proceed  with  another  st-he«lulc. 

Mr.  SIM.MONS.  No;  I  ask  that  the  bill  be  laid  a>ide  for  the 
day. 


EXECt-TlVE    SESSION. 


Mr.  RAt.X>X.  I  move  that  the  Senate  proceed  to  the  con- 
sidenition  of  executive  business. 

The  im>tioit  was  agreed  to.  and  the  Senate  proceede<l  to  the 
rooakWratioit  of  executive  busiues.s.  .Vftor  .">  minutes  s|ient  In 
exi'^Mitive  session  the  d«H>rs  were  reo|»ened.  and  (at  •»  o'clock  and 
2r.  mintiies  p.  m.)  the  Senate  adjonnied  until  to-uiorrow, 
Tiiesday.  Ai  -        JH.  1»13.  at  11  o'clock  a.  m. 


NOM  I. NATIONS. 
ExduiUc  moitiiHtitionM  rccriccit  by  the  Senate  August  25,  1013. 

raoMOTIO.^S  IX  THE  ABUY. 
MKUKAI.   COtPS. 

MaJ.  Alexander  N.  Stark,  Medical  <'on»s,  to  be  lieutenant 
colonel  (sTibJeet  to  examination  re<|uired  by  law)  from  July  l.'}. 
I'JL'I.  vice  Lieut.  Tol.  Charles  E.  Woodri:ff.  retireil  from  active 
ser*  ice  July  ll^  lUI.'J. 

Capt.  Allle  W.  Williams.  Metlical  Cori>8,  to  be  major  from 
July  13,  11*13.  vli-e  MaJ.  Alexander  N.  Stark,  promoted. 

API^>I.NTMt.MS  I.n  THE  NaVY. 

The  follow  I  ng-nanie<1  citiiens  to  be  profesnors  of  mathcmatica 
In  th»«  Navy  from  the  l!lst  day  of  .\ugiist.  15»13: 

ThwHlore  W   .Tnl.iiNjiti.  a  citizen  of  Maryland,  and 

Carlo*  V.  «  itizcii  of  Mnr>'land. 

The  follow  i;i;;  i.iiutii  citizeus  to  be  assistant  stirgeons  In  the 
M»'»1l(al  He>erve  Corps  of  the  Navy  from  the  IHth  day  of  August, 
IIM.-: : 

Arthur  H  Yoimle.  a  citizen  of  Oregon; 

Walter  C.  F^spach,  a  citizen  of  Oregon;  and 

John  F.  X.  Jones,  a  citizen  of  Pennsylvania. 

POSTMASTUIS. 
ALAB-VlfA. 

James  C.  Bums  to  be  itostmaster  at  Bay  Minette,  Ala..  In 
pla«-e  of  F.  T.  I>lnwlddie.  Incumbent's  commission  expired 
•Vngu^t  4.  1013. 

II.  W.  Cnmk  to  l»e  iMMtmaster  at  Bessemer.  Ala..  In  place  of 
John  II.  .McKiiiry.  rem»»vetl 

AllHTt  M.  l->(K«y  to  be  itostmaster  at  AllHTtvllle,  Ala.,  in  place 
of  Th«»mas  M.  McNaron.  reslgiiwl. 

ALASKA. 

Hina  Olson  to  tie  postmaster  at  Tieadwell.  .Masku,  in  place  of 
Daniel  Webster,  resigned. 

CALirOtMA. 

Isidore  J.  Proulx  to  l»e  is>stnuister  at  Willow.  Cal..  in  plafv  of 
John  J.  West.  Incumbent's  commi.>«ion  exjilreil  Februarv  1,h>. 
1013. 

Kllza  Stltt  to  be  postmaster  at  Vacavllle,  Cal.,  in  place  of 
George  F.  Wooderstm,  decenseil. 

Alice  K.  Tsite  to  l>e  ^tostmaster  at  Ix>ne  Tine.  Cal.  Offl<'e  be- 
came presidential  January  1.  1013. 

(ioorgla  A.  Wlard  to  be  i«ostmaster  at  Chula  Vista.  Cal.,  in 
place  of  William  B.  Farrow,  removed. 

COLOB.VOO. 

William  .\.  White  to  Ik>  i>ostmaster  at  II«»lyoke.  Colo.,  In  place 
of  F.  M.  Smith,  resigned. 

FLOIIDA. 

J.  B.  Potter  to  be  |)ostuuister  at  MullK-rry,  Fla..  In  i>lace  «»f 
II.  K.  Murphy,  resigned. 

(ieorge  1>.  Khode  to  be  postmaster  at  Pqnta  (tonia,  Fla..  in. 
place  of  II.  R.  Dreggors.  Incumbent's  commission  expire«l  Mar 
117.  1013. 

GEOBGLi. 

Mary  I,.  Carswelf  to  I»e  |»ostmaster  at  Jeffersonvllle,  fJa. 
Office  became  presidential  July  1.  1013. 

I>.  F.  I>aven|»ort  to  he  fiostmaster  at  Amerlcus,  (la..  In  place 
of  Frank  P.  Mitchell.  nnnoviNl. 

Boiling  II.  Jones  to  be  jHwtmaster  at  Atlanta,  Ga.,  In 'i»lace 
of  Hugh  I.,.  Mi'Kee.  removeil. 

A.  I>.  Mc.Vrthur  to  l>e  postmaster  at  Cordele,  Ga.,  In  place  of 
Freilerick  G.  Boatrlght,  removcil. 

U.LIXOIS. 

J.  J.  Baker  to  be  postmaster  at  Mount  Vernon,  111.,  in  place  of 
G.  i:.  Gilbert,  removed. 

A.  A.  Dobson  to  be  iiostmaster  at  Elbum,  111.,  In  placv  of 
Fred  W.  Pattee.  Incumbent's  commission  expired  l>ecember 
14. 1912. 

J.  C.  Dorfler  to  be  |»f»stmaster  at  Area  (late  Ro<'kefellcr),  111., 
in  place  of  William  Knigge,  to  change  name  of  office. 

John  IL  Henson  to  he  postmaster  nt  Xenla,  III.,  In  place  of 
Mary  A.  Paine.     Incumt>eut's  commission  expired  July  26,  lOl.'t. 

John  H.  McCJrath  to  he  postmaster  at  Morris,  III..  In  place  of 
Wlllard  C.  Maguer.  Incumbent's  commlsKlon  expired  April  5. 
1013. 

John  E.  Rethoni  to  be  iKtstmaster  at  Chandlerville,  111.,  In 
place  of  W.  M.  McDonald.  Incumbent's  commission  expired 
January  14,  1913. 
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Wilbur  A.  Woo<ls  to  be  postmaster  at  Pawpaw.  Til..  In  place  of 
S;ulle  A.  Case.  Incumbent's  commission  expired  Janmiry  26, 
1013. 

William  B.  Latshaw  to  be  postmaster  at  Oaktown,  lud..  In 
pl.uf  of  Juaulta  BoikI,  removi>d. 

Karl  TallKJtl  to  l>e  itostmaster  at  Lintou,  lud.,  in  iJace  of  Clin 
ton  T.  .Sherwood,  resigutnl. 

iow.\. 

H  n.  Ashley  to  be  i>ont master  at  Laiwrte  City,  Iowa,  In  place 
of  <;eorge  Hanger.  Incumbent's  commission  expired  December 
1 »   1012.  ^^ 

Henry  F.  Eppers  to  be  iKtstmaster  at  Montrose,  Iowa.  Office 
became' prescient  la  1  October  1,  1912. 

.\nton  Huebsch  to  be  postmaster  at  McGregor.  Iowa,  in  place 
of  .Vuton  HiH'bach,  to  correi-t  name  of  api)olntee. 

Hen  Jtii.-^en  to  be  postmaster  at  Onawa,  Iowa,  In  place  of  Wil- 
liam K.  Prewitt,  resigned. 

MASSACHrSETTS. 

Edmund  S.  Higgius  to  be  postmaster  at  Lynn,  Mass.  Revoca- 
tion of  order  of  disi-ontlnuance. 

Michael  T.  Kane  to  he  postmaster  at  Ludlow,  Mass^  In  place 
of  (ieorge  A.  Bimie.  Incumbent's  commission  expired  January 
11,  1013. 

James  Nagle  to  be  iK>6tmaster  at  Concord  Junction,  Mass.,  lu 
place  of  Benjamin  Derby.  IncumbwU's  commission  expired  Feb- 
ruary 1.  1013. 

Martin  H.  Ryan  to  be  postmaster  at  Northlioro,  Mass.,  in 
jtlace  of  -Vs;i  B.  Fay.  luoumbcufs  commission  exi>ired  Decem- 
ber 14,  1012. 

Missjssirpi. 

B.  L.  Broadstrcet  to  be  postmaster  at  Coffeeville,  Miss.,  in 
ptace  of  H.  W.  Durrant,  removed. 

XEVADA. 

George  A.  Myles  to  bo  pofltawter  at  Austin.  Nev..  In  ^lace  of 
C.  F.  Uttrell.'  Incun*enfs  ewnmission  expired  February  7, 
1911. 

HEW   JEBSET. 

Harry  T.  -Mien  to  be  postmaster  at  Vincentowu,  N.  J.  Office 
became  presidential  January  1,  1013. 

NEW   MEXICO. 

Susiino  Ortiz  lo  be  iwstmaster  at  Ijis  Vegas,  N.  .Alex.,  In  place 
of  Ignacio  Lopez,  removed. 

m:w  tokk. 

John  J.  Costello  to  be  iKtstmaster  at  Manlius,  N.  Y.,  In  place 
of  G.  W.  Armstrong.  Incumbent's  commission  expired  January 
2l».  1013. 

John  J.  Kesel  to  be  inistmaster  at  Syracuse,  N.  Y..  lu  place  of 
William  Couie.     Incumbent's  commission  expired  December  10, 

3J'12. 

Rlwanl  8.  Moore  to  be  postmaster  at  Norwich.  N.  Y..  in  place 
of  J.  Johnson  Ray.    Incumbents  commission  expired  December 

16.  1912.  „     . 

James  A.  Traphapen  to  be  postmaster  at  Waterloo,  N.  Y.,  In 
place  of  J.  B.  U.  Mongiu,  removed. 


NOBTU  CABOLINA. 


Office 


Ernest  L.  Amnau  to  be  postmaster  at  Asbboro,  X.  C. 
became  presidential  January  1,  1908. 

O.  A.  Sidites  to  be  postmaster  at  Rocky  Mount,  N.  C,  in  place 
of  George  W.  Robbius.  lucumbcnt's  commission  expired  May 
20,  lOli 

NORTH    DAKOTA. 

Frank  Llsh  to  he  postmaster  at  Dickinson,  X.  Dak.,  in  place 
Of  Nelson  C.  iJiwrence.  removed. 

V.  F.  Nelson  to  be  postimister  at  Cooperstown,  X.  Dak.,  in 
place  of  Percy  R.  Trubsbaw,  resigned. 

OHIO. 

Benjamin  F.  Price  to  be  postm.nster  at  T^ncaster,  Ohio,  In 
place  of  H.  Clay  Drinkle,  deceased. 

Darld  M.  W^elty  to  he  postmaster  at  Bremen,  Ohio.  In  place  of 
Kdson  B.  Connor.  Incumbent's  commission  expired  May  26, 
1013. 

A.  R.  Wolfe  to  be  postmaster  at  Chillicothe,  Ohio,  in  place  of 
G.  W.  C.  Perry.  Incumbent's  commission  expired  December  17, 
1912. 


OELL-tnOMA. 

Gt'orgc  E.  Baker  to  be  postmaster  at  Gage.  Okla..  is  place  of 
Alfred  M.  Clark.  Incumbents  commisaioo  esiJred  December  17, 
1012. 

L.  H  Cliase  to  be  iwPtmaster  at  Westville,  Okla.,  In  place  of 
<'harlcs  W.  Waters,  dwliuetl. 

C.  N.  Fluke  to  be  i»ostmaster  at  Boynton,  Okla.,  In  place  of 
James  E.  Sutton,  resigned. 

J.  P.  Ford  lo  be  posi master  at  Kouawa,  Okla.,  in  pUicc  of  Joel 
K.  CunningLam,  removed. 

M.  B.  Hickman  to  be  iiostmaster  at  Coalgate,  Okla.,  in  place 
of  AV.  E.  Itatbbun.  Incnu»bent's  commission  expired  May  17, 
1013. 

J.  N.  Hopkins  to  be  postmaster  at  Boswell,  Okla.,  in  place  of 
G.  D.  Duncan.     Innnnbeut's  commission  expired  August  4,  1013. 

Blanche  I-arkin  to  be  iwslmaster  at  Delaware,  Okla.  Office 
became  presidential  July  1,  1011. 

W.  S.  Livingston  to  be  postmaster  at  Seminole,  Okla.,  in  placQ 
of  Frank  J.  A  an  Bui^kirk,  resigned. 

0EEG05. 

J.  C.  T^mkin  to  be  i ustniaster  at  ITllIsboro,  Ore?.,  In  place  of 
B.  P.  Cornelius.    Incumbent's  coaunissiou  expired  May  22.  1013. 

rEX.NSYLVANlA. 

S.  O.  Bender  to  be  postmaster  at  Traffoid.  Pa.,  in  place  of 
Roger  A.  McCall.  Incumbent's  commission  expihed  January  14, 
1013. 

Daniel  Claroy  to  he  iwstmaster  at  Sajre.  Pa..  In  place  of 
Timothy  J.  Ijeahy.  Incniubeni'a  commission  expired  February 
0,  1913. 

Samuel  K.  Henrie  to  be  postmaster  at  Yoimgwood,  I*a~  in 
place  of  (kx>rge  R.  Laird.  Incumbent's  commlssioa  expired 
July  13,  1013. 

George  F.  Kittelberger  to  be  iiostmaKter  at  CurweiisAllle.  Pa., 
in  place  of  Samuel  P.  Arnold.  Incumbent's  commission  exi«rcd 
February  11,  1913. 

Albert  K.  Kneule  to  be  poftfmaster  at  Xorristown,  Pa.,  in 
place  of  Henry  M.  BroAvnback.  re.-<igned. 

Harry  B.  Krebs  to  he  postma.ster  at  Mereersburg,  Pa.,  In 
place  of  William  F.  McDowell,  resigned. 

ICdward  J.  Utraditch  to  be  postmaster  at  Sand  Patch,  Pa. 
Office  became  preshleutiai  October  1,  1912. 

William  H.  McQuilken  to  be  iKtstmaster  at  Glen  Cam|>l>ell, 
I'a..  in  place  of  Annie  K.  Staddcn.  Incumbent's  commission 
expiretl   July  23.   1913. 

John  IL  Shields  to  be  postmaster  at  New  Alexatklria.  Vxk., 
In  place  <  f  James  G.  Cook.  lucuuibeufs  comuit.'^siuu  expired 
January    22,   1012. 

SOVTU    VAK.OTA. 

J.  W.  .Vpi>legnte  to  be  postmaster  at  Edgemont.  .*<.  I>ak.,  In 
place  of  J.  R.  Johnston.  Incumbent's  commission  expired 
August  o,  1013. 

George  I.^  Baker  to  be  jtostmaster  at  Brittou,  S.  Dak.,  in  Hace 
of  Herbert  B.  Tysell.  Incumbent's  coounisaiou  expired  August 
4.   1913. 

J.  A.  Churchill  to  be  postmaster  at  Hurley,  S.  Dak.,  in  place 
of  Frank  B.  Williams.  Incumbent's  commission  exi>ired  July  3, 
1013. 

James  Gaynor  to  be  postmaster  at  Springfield,  S.  Dak.,  in 
place  of  Alvah  T.  Bridgman,  deceased. 

.\.  D.  Griffee  to  be  postmaster  at  Faulkton,  S.  Dak..  In  place 
of  James  P.  Turner.  Incumbent's  commission  expired  August  4, 
1013. 

William  Moore  to  be  postmaster  at  Armour,  S.  Dak.,  in  place 
of  i:mest  E.  Edwards.  Incumbent's  commission  expired  May 
22. 1912. 

Peter  Schnitt  to  be  postmaster  at  Waubay,  S.  Dak.,  in  place 
of  William  A.  Abbott.  Jncmnbeuts  commi-ssion  expired  August 
4. 1913. 

E.  B.  Wilbur  ?o  be  po.stmaster  at  Oacoma,  S.  Dak.,  in  place  of 
John  N.  Fulford,  removed. 

TEX -VS. 

Cora  Lee  Baker  to  be  ijostmaster  at  Buffalo,  Tex.  Office  be- 
came presidential  January  1,  1913. 

John  Dnnlop  to  be  postmaster  at  Houston  Heights,  Tex. 
Office  became  presi<lential  January  1,  1W2. 

Lee  D.  Ford  to  be  postmaster  at  Brookshire,  Tex.  Office  be- 
came presidential  April  1.  1912. 

T.  W.  House  to  be  postmaster  at  Houston,  Tex.,  in  place  of 
Seth  B.  Strong,  deceosed. 

Annie  Watsoa  to  be  posthiaster  at  Sugar  Land,  Tex.,  in  place 
of  W^.  R.  Crittenden,  resigned. 


■■■I.- 


J  732 


(\  Mnnnire  ('aiu{ihell  to  be  postmaster  at  Amberat.  Va..  In 
|i  •<■«  of  JameM  F.  WilliaiuH.  Ini-tmibent's  commission  expired 
5{ine  IZ  lOia. 

II.  il.  Shackcironl  to  lie  iMtstmaster  at  Orange,  Va.,  in  place  of 
ittioiuAM  W.  Carter,  r»^lgued. 


<O.NFIUMATIOXS. 
t\rnfiire  nomhtation^  con/irnicil  b>i  the  Senate  Anffiifl  25,  1913. 

i'U8TM.VSTLKi>. 
KEW    YOBK. 

Art«*ni:«H  D.  Hartoii,  I*»ne  Plains. 

John  v..  Iloffnncle.  Westport. 

William  A.  H<»«ley.  Rplniont. 

Kniiik  H  InpillH.  Hnmiivllle. 

IltMiry  I».  Ni<-bolH.  .M»>xit"o. 

Mabel  H.  Wllllumi.  West  IIaiui»ton  Beach. 


SENATE. 
TcMo.ir,  Aujvsi  S6,  1913) 

Tlio  .^nate  met  at  11  o'clock  a.  va. 

Trayer  by  tbe  Chaplain.  Rev.  Forrest  J.  rrettynian.  D.  D. 

CALLI.'VO   or   TilC   BOLL. 

Mr.   8MOOT.     Mr.    rresident.   I  Moest   the  absence   of 
]i>riim.     I  notice  that  there  .nre  verv  few  Senators  here. 
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riie  .s^x-ietary  will  call  the  roll, 
roll,   and   the   following   Senators 


Cot* 

NeUon 

Simmnn* 

HItrhrock 

Norrla 

Kmitb.  .\rlx 

HollU 

o  Uorntaa 

Haiith.  r.A. 

Ilushrs 

CHlTcr 

Smith.  S.  C. 

Jaar« 

OTerman 

Hmoot 

JokawMi 

!•««• 

Hterllne 

JODM 

Penrose 

Sutherland 

Kenyon 

Perkins 

Swanson 

Kern 

Poiacreae 

Thooiaa 

I.«  Koiutte 

Ransdrll 

Thoapaon 

Lane 

H'J'h'MMi 

Tillman 

I^a 

TowniM»n»l 

I.odBr 

VardanaB 

MeOMfeK 

.Shafn>th 

Watah 
WllllaiBS 

UcUmM 

Shpppard 

Martin.  Vn 

Shirman 

Marline.  N  J. 

Shiv.ly 

'^^ 


Till'  VK'K  ritKSinKNT. 
Tlie    Secretary   caller!    the 
aii»>vered  to  their  names: 

\  ih;ir«t 
Kir^n 
Riokh4>iid 
n  adl.y 

B  Uiow 
B  .ran 

<'i  fn»n 
n  iaaiiH>rlala 
r  MiioD 
(■•pp 

flark.  VTxn. 

riimniiaa 

Fiill 

V  .-f  rhcr 

li^lllntcvr 

Mr.  MiCrMBER.    I  wish  to  announce  that  my  colleague  (Mr. 

io.^na]  is  neoesMiriiv  absent. 

The  VICK  rUF.Siru:NT.  Si.xty-six  Senators  have  answered 
t<|  tlie  roll  call.  Jhere  is*  a  quoniin  present.  The  Secretary  will 
nad  the  Journal  of  the  |>ro«.^HHliiii:s  of  the  pre«.'ediug  se^ion. 

TUE  joraxAL. 

The  Secretary  pr<>cee<letl  to  read  the  Jonmal  of  yestenlay's 
phx^^^illncs.  when,  on  re^piest  of  .Mr,  (ialli.ngek  and  by  unanl- 
noi.  •  nt..  the  further  rwuling  was  dis|)ensed  with  and  the 

Jttiiii.ii  H  .!•*  appro vetl. 

axxval  bepobt  of  the  pvte:»t  office. 

The  VICE  rRESIDENT  laid  l>efore  the  Senate  the  annual 

Wf-ort  of  the  (»|)orations  of  the  Patent  Offli-e  for  the  fiscal  year 
.I«h1  iKv-ember  31,  1012.  which  was  referretl  to  the  Com- 
(t.-e  on  Putent.s  and  ordered  to  be  printed.     (H.  iHx*.  No.  i>46, 

Glfd  Cong..  3d  sesM.) 

IfCSSAC.E   FBOU    THE    noi'SB. 
A    mes»*a>rp   fi\>m    the   House   of   nepres»>ntative»,   by   D.    K. 
lfl'aiI»tteHtl.  its  enrt»l)ine  <  lerk.  aniN>um-ed  that  the  House  had 
flfreed  to  a  i-<»ncurrent  re^jolution  proTiilin^  that  the  two  Houses 
«'  -«^nible  in  the  Hall  of  the  House  of  Uepresenta- 

♦  >  .  s,lay.  the  27th  day  of  .Vugust.  IDlo,  at  12  ocK)ck 

aid  4.'>  uiinuies  in  the  afternoon,  for  the  i»un>ose  of  receiving 
SI  »-h  roiuniunii-ation  as  the  I're^ident  of  the  T'nited  States  shall 
b4  !'lt»ase«l  to  nuike  them,  in  which  it  requested  the  concurrence 
the  S«'i»ate.      (H.  Con.  Res.  1«.) 

ElVBOLMn   BILL    SIGNED. 

The  message  also  announced  that  the  Speaker  of  the  House 
bid  xignetl  tlH«  enn>lletl  bill  <  S.  i;t,'vi»  to  autliorizf  the  IkkihI  of 
o^iuity  iiuimiifwioiiei-M  of  likan«>snin  County.  Wash.,  to  c-onstmct. 
iutaln.«iMl  oitfrate  a  bridge  .\-  i  ■  <>5  the  Okanogan  River  at  or 
n*«r  the  town  of  Mulott,  and  a  waa  thereuiiou  signed  by  the 

it-*  "      " 


PtTlTIOXS    AXD    )tlEUOBI.VI.S. 

Mr.  XKI^OX  prestMited  a  resolution  ado|>ted  by  the  Minnesota 
Blinkers*  AssorUition,  in  convention  at  iMilutb.  Minn  .  favoring 


the  adoption  of  a  1-cent  letter  postage,  which  was  referred  to 
the  Committee  on  Post  Offices  and  Post  Roads. 

Mr.  HITCHCOCK  presentetl  a  resolution  adopted  by  the 
Platte  Valley  Tninsot>ntlnental  (KxmI  RtHuls  Association,  at  Fre- 
mont, Xebr.,  favoring  an  apjtropriation  for  the  ci>n.^ruction  of 
good  rojids  throughout  the  country  and  jwirticularly  for  the 
(instruction  of  a  central  transcontinental  highway,  which  was 
referred  to  the  Committee  on  .\grlculture  and  Forestry. 

Mr.  Jf»\ES  ju-esent«Hl  i»etitlons  of  sundry  citizens  of  Mount 
Vernon.  Wash.,  praying  for  the  adoption  of  an  amendment  to 
the  Constitution  to  pn»hibit  the  manufacture  and  sale  of  In- 
toxicating liquors,  which  were  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presentetl  petitions  signed  by  sundry  citizen<i  of  Moimt 
Vernon,  Wash.,  praying  for  the  adoption  of  an  amendment  to 
the  Con.stitution  granting  the  right  of  suffrage  to  women,  which 
wore  onlereil  to  lie  on  the  table. 

BEFOBTS  OF  COMMITTEE  OX   MILITABY  AFFAIB.S. 

.Mr.  HITCHCOCK,  from  the  Committee  on  Military  Affairs, 
to  which  were  referrtnl  the  following  bill.",  rejwrteil  them  each 
with  amendments  and  snhmitte<l  refiorts  thereon: 

S.  2.VA  A  bill  authorizing  the  Secretary  of  War  to  donate  to 
the  Crand  Anny  of  the  Repul)llc,  Post  Xo.  4,'i.  of  Smith  Center, 
Kans..  two  cannon  or  fleldpieces  ( Rept.  No.  lO,*;)  ;  and 

S.  2."i<n.  X  bill  authorizing  the  Secretar>-  of  ^^ar  to  donate  to 
the .  iiy  of  H.iys,  Kans..  one  cannon  or  flelilpiece  (Rept.  No.  lO'.). 

.Mr.  HITCHCOCK,  from  the  Committee  on  Military  Affairs, 
to  which  was  referral  the  bill  (8.  2810)  authorizing  the  Secre- 
tary of  War  to  don.vte  to  the  city  of  .\bilcne,  Kans.,  two  cannon, 
re|»orte«l  it  with  an  amendment  and  submittetl  a  report  (Xo. 
107)  thereon. 

IIKVRI?fCS    BHORE    THE    COMMITTtE   OT    PRIVII ECES    AXD   KT.ECTTOXS. 

Mr.  SUA  FROTH,  from  the  Committee  to  Aiulit  and  Control 
the  Contingent  Kxivn.-*es  of  the  .*5enate.  to  whlrh  was  referred 
Senate  resolution  17u.  submitte<I  l)y  .Mr.  Kebn  on  the  2r»th  In- 
stant, reported  It  favorably  without  amen<lmenf.  and  it  was  con- 
sitlereil  by  unanimous  con.sent  and  agreed  to.  as  follows: 

Ifetnlrril.  That  the  romnii«t»H>  on  PrlvlleRpn  and  Kkrtlons.  or  any  «nh- 
romalttee  thereof.  t>e  authorised  dnrlnjf  the  Sixty  third  Conitress  to 
adminliter  oaths,  send  for  brx>ks  «nd  papers,  t.i  employ  a  stenoirrnpher 
at  a  price  not  to  exceed  $1  per  printiHl  pajce.  to  report  such  heariuRH  as 
may  t>e  had  In  (■onne<tlon  with  any  subject  which  may  be  pendInK  be- 
fore said  committee,  to  cause  the  proceedinir>  before  said  committee  to 
be  prinie<l.  if  by  Raid  committee  deeme<l  exjwdient  ;  that  the  commltti-e 
or  Siil«committ»>e  may  «lt  during  the  session!*  oi-  recess  of  the  Senate, 
and  thst  the  expense  thereof  shall  be  paid  out  of  the  contingent  fund 
of  the  Senate. 

WORKS   OF   ART   IX   CAPITOL   BUILDIXC    fs.   DOC.   XO.    16»). 

Mr.  < J.M.I, IXCER.  I  am  dinvte<l  by  the  Committee  on  Print- 
ing to  reivirt  b.ick  favorably  witliout  amendment  Senate  resolu- 
tion 74.  providing  for  the  printing  of  a  document  entitled 
"  Works  of  Art  in  the  Fnitetl  States  Capitol  Building,  Including 
Biographies  of  the  .Vrtists,"  and  I  ask  for  its  present  considera- 
tion. 

Mr.  SI.MMOXS.     Mr.  President 

-Mr.  c;aLLIN(;f:R.     it  win  take  but  a  moment. 

Mr.  SIMMOXS.     There  will  be  no  debate.  I  under.«;tand. 

The  resolution  was  considered  by  unanimous  consent  and 
agreed  to,  as  follows: 

Rrtolred.  Th.nt  the  document  herewith  xubmltted,  entitled  "  Work*  of 
.Vrt  In  the  Inlted  States  Capitol  BuildinR.  Includlnc  RioCT.iphles  of  the 
-Vrtlsto."  compiled,  under  the  din'ctlon  of  the  Superlntenth-nt  of  the 
ln!t»il  States  Capitol  Building  and  Uround*.  by  Charles  E.  Fairman  be 
printed  as  a  Senate  do<-umeDt. 

.\rFAIR8  IX  IXSCLAB  POSSKSSIOXS   (8.  DOC.  xo.   173). 

Mr.  FI.I-rrCHER.  I  am  directe<l  by  the  Committ«-e  on  Print- 
ing to  rei)ort  favorably  a  resolution  to  print  as  a  Senate  diKH- 
ment  a  compilation  of  the  acts  of  the  Sixty  se«*ond  Congr«»s.v% 
and  so  forth,  and  I  a.sk  for  Its  present  ronslderation. 

The  n^solution  ( S.  Res.  172.  S.  Rept.  KHM  was  read.  <-onsidrretl 
by  unanimous  consent,  and  agreetl  to.  as  follows: 

Retnhrd.  That  a  compilation  of  the  acts  of  the  Sixty-second  Con- 
irrtMis.  treattn*.  proclamations,  decisions  of  the  United  States  Supreme 
Court,  from  June  1,  1911.  to  June  1,  1913:  opinions  of  the  .Vttorner 
Central  from  March  4.  1911.  to  Marrh  3.  1013:  and  list  of  offictaH. 
relatlHK  til  noin^>ntlKnous  territory.  Cuba,  and  .Santo  Ikominco  and  to 
military  nrairs.  prepared  by  the  Bureau  of  Insular  Affairs.  War  Dtn^art- 
ment.  be  orinted  as  a  Senate  document. 

THE   MIS8IOX    OF    WOMAX    ( 8.    DOC.    XO.    174). 

Mr.  FLETCHER.  I  report  from  the  Committee  on  Printing 
a  resolntion  to  print  the  article  entitled  "The  Mission  of 
Woman.  ■  by  Dr.  All)ert  Taylor  Bledsoe,  in  pursuance  to  Ub 
reference  to  the  committee,  and  I  ask  for  Its  adoption 

Mr.  GALLIXGER.  The  Senator,  I  think,  ought  to  state  that 
the  paper  has  been  changed  somewhat  from  its  original  form; 
that  Is,  certain  ellmiuatious  have  been  made. 


Mr.  FLETCHER.  Yes;  as  contemplatecl  by  the  Senator  from 
South  Carollmi  I  Mr.  Tillman]  and  ai»|»rovwl  by  the  committt'e. 

The  resolution  ( S.  Res.  171.  8.  Rept.  110 »  was  read,  considered 
by  unanimous  consent,  and  agreed  to.  as  follows: 

NfKohrJ,  That  tbe  article  entitled  "The  Mission  of  Woman."  by 
Allien  Taylor  Bl.^itoe.  LL.  I»..  which  was  printed  In  the  Southern  Re- 
vlrw  of  (>ctot»er.  1S71.  \f  print;>d  In  ilie  CoN.iBEKsioSAi.  Rr.<  mud  nnd 
aUo  as  a  Senate  document  as  rep*>rt<'d  by  tbe  Commiiiee  on  Printing. 

.Mr.  FLKTCHER.  I  assume  that  the  adoption  of  the  resolu- 
tion carries  witli  it  an  order  to  print  the  article  as  now  pre- 
lian><l  In  the  Record  and  also  as  a  public  document. 

.Mr.  C.ALLIXtJKR.  i  will  ask  the  Senator  from  Florida  If 
he  has  had  in^-rteil  in  the  document  the  date  6f  its  anthorshipV 

!ilr.  FLl-rrCHER.  Yes:  that  has  been  done.  That  api)ears 
in  the  document  as  presented  by  the  committee. 

There  lK*iiig  no  objecti»»n.  the  artiele  was  ordere<l  to  be  prlute<l 
as  a  document  and  also  to  l>e  printeil  In  the  Record,  as  follows: 

THK     MISSION    or    WOM^N. 

(By  Albert  Taylor  BledKoe.  I.L.   D.) 

[This  discussion  by  thU  dlstlnRuUhed  scholar,  philosopher,  and  writer 
firm  appeared  tvtotier.  1h71.  In  the  Southern  Review,  of  which  he  was 
the  lirllliant  editor.  It  is  even  more  |>ertlnent  at  the  present  time  than 
whfn  l>r.  Blcdnoe  first  pare  it  to  the  puMic.l 

One  of  the  ^ulije<ti*  which  now.  for  the  flrnt  time  In  the  history  of  the 
world.  Is  besinnin*:  to  attract  the  attention  which  Its  importance  de- 
maniN  Is  the  nii.<i.<!on,  the  education,  and  the  Influence  of  woman.  In 
his  Hlxtory  of  Morals.  Mr.  I.ecky  devotes  the  last  and  Itest  chapter  of 
the  work,  conslstins  of  more  than  a  hiindn-d  pages,  to  a  learned,  com- 
prehensive, nnd  elo<iuent  survey  of  "  the  position  of  woman."  .\nd 
amoiii;  the  discourses  of  the  celebrated  .\dolph  Monod  there  are  several 
on  "  the  mission  "  and  on  "  the  life  "  of  woman.  We  mention  these 
productions  only  because  r.f  all  the  Innumerable  discussions  of  the  same 
bubjt>ct  they  are  the  only  ones  to  which  we  shall  have  occasion  to  refer. 

NOTHING    TOO    ABSl'BP    TO    BlfCKED. 

Wc  have  1>een  accustomed  to  rejiard  the  woman's  rljrhts  movement  as 
too  InslKniticunt  and  too  absurd  to  des<>rve  serious  attention.  But  in 
Kome  portlonK  of  tbe  Iwrd^r  Stalei*.  a««  well  as  in  the  universal  North, 
this  movement  Is  assuming  proportions  and  mnnifestinK  a  spirit  which 
Inspire  some  of  our  most  thousntful  minds  with  no  little  alarm.  They 
are  tieclnninir  to  fear  that,  after  all,  this  most  at)9urd  movement  may 
gain  the  ascendancy  In  this  country. 

One  thins  Is  certain,  namely,  that  nothing  Is  too  absurd  to  fail  of 
success  In  this  ••  the  most  cnllKhtened  Nation  on  the  face  of  the  plol>e." 
We  aup^'ol  to  facts.  We  now  see  recently  emancipated  slavt^ — utterly 
iKnor.-ujt  and  wholly  unfit  for  such  duties — In  our  legislative  halls,  in 
the  hitfhcsst  judicial  ofBces  of  some  of  the  Southern  States,  and  on 
boards  of  trust'-es  as  the  conservators  and  guardians  of  the  interests 
of  the  hlRhfT  education.  Could  anrthinK  l>e  more  absurd?  Or  would 
anything,  only  a  few  years  ago.  have  lH>en  pronounred  more  utterly 
Impossible,  If  anyon«>  had  tx-en  l>old  enough  to  predict  such  a  result? 
In  view  of  such  fects.  Indeed,  we  are  almost  inclined  to  l»elleve  that 
the  more  absurd  anythiii,;  Is  the  greater  are  Its  chances  of  success  under 
the  radical  rule  of  the  present  day.  •  •  •  Women  may  nevt>r  have 
tho  ri;:ht  to  vote  in  this  c  )untry  ;  l-ut  whether  they  have  or  not.  their 
prospi-cts  for  the  enjoyment  of  that  "  right  "  are  now  apparently  better 
than  were  those  of  the  blacks  previous  to  the  late  war.  Who  knows, 
then,  what  may  hapix-n.  or,  in  the  course  of  time,  go  down  with  the 
sovereign  people  composeu  of  all  colors,  all  ages,  and  both  sexes? 

A  SIMILAR    MOVEMENT   IN   THE   nOMA.N    EMPIUE. 

If,  however,  the  movement  In  question  should  succeed,  it  would  lie 
nothing  new  under  the  sun.  History  would  only  rep«^at  Itself:  and.  In 
the  ;iL'ht  of  past  facts,  »e  may  easily  pr<>dlct  the"  rrstilt.  The  women  of 
Hon.e  at  one  period  sucreediil  In  securing  all  '•  their  rlght.s,"  as  they 
are  called,  and  the  effects  of  their  emancipation  from  the  laws  of  God 
and  nature  are  recorded  In  the  annals  of  the  Kmplre. 

••.\  complete  revolution."  say.s  Mr.  Lecky,  "  had  thus  passed  over  the 
fOBsfitutlon  of  the  family.  Instead  of  being  constituted  on  ^the  princi- 
ple of  autocracy  It  wns  oonstltoted  on  the  principle  of  coequal  partner- 
ship—the very  thing  now  aimed  at  In  this  country.  The  legal  iwsltlon 
of  the  life  had  become  one  of  complete  independence,  while  her  social 
position  wa-<  one  of  great  dignity."  How  glorious!  But,  adds  the 
Historian.  "  The  more  conservative  spirits  wen-  naturally  alarmed  at 
the  change."  And  the  effwts  of  the  revolution,  as  they  now  stand 
recorded  on  the  page  of  history,  justify  their  alarm. 

THE     FKIUUTFCL     BE.SILT.S     TUAT    FOLLOWED. 

'•.\nother  and  still  more  important  consequence,"  said  Mr.  I^ecky, 
"  resulted  from  the  changed  form  of  marriage."  Being  looked  upon 
simply  as  a  civil  contract,  entered  Into  for  the  happiness  of  the  con- 
tractiag  parties.  Us  continuance  depended  on  mutual  consent.  Either 
party  might  dissolve  it  at  will,  and  the  dissolution  gavp  Iwth  the  right 
to  rVmarrj-.  There  can  be  no  question  that  under  this  sys^tem  the 
tjtillgaflons  of  marriage  were  treated  with  extreme  levity.  We  find 
Cicero  repudiating  bis  wife,  Terentla,  because  he  desired  a  new  dowry  ; 
Cato  ceding  his  wife,  with  the  consent  of  her  father,  to  his  friend  Hor- 
tenslus,  and  resuming  her  after  his  death  ;  Maecenas  continually  chang- 
ing his  wife  ;  Sempronlus  Sophus  repudiating  his  wife  because  she  had 
once  tjeen  to  the  public  games  without  his  knowledge;  Paulus  Aemilius 
taking  the  same  step  without  assigning  any  reason  and  defending  him- 
self by  saying.  "  My  shoes  an-  new  and  well  made,  but  no  one  knows 
where  they  pTnrh  me."  Nor  did  women  show  less  alacrity  In  repudiat- 
ing their  "husliands.  Seneca  denounced  this  evil  with  esf>eclal  vehe- 
mence, declaring  that  divorce  In  Rome  no  longer  brought  with  It  any 
ahame,  and  that  there  were  women  who  reckoned  their  years  rather  by 
their  husliands  than  by  the  consuls.  Christiana  and  Pagans  echoed  the 
■ame  complaint.  According  to  TertuUlan,  "  divorce  is  the  fruit  of 
marriage."  Martial  speaks  of  a  woman  who  had  already  arrived  at 
her  tenth  huslMind  ;  Juvenal  of  a  woman  who  had  eight  husbands  in 
five  years.  But  the  most  extraordinary  recorded  Instance  of  this  kind 
is  related  by  St.  Jerome,  who  assures  us  that  there  existed  at  Rome 
a  wife  who  was  married  to  her  twenty  third  husband,  she  beiself  being 
his  twenty  first  wife. 

IXCKEASING  CELIBACT  AND  A  DECBBASING  BIRTH   RATE. 

The  evil  did  not  stop  here.  The  family  being  constituted  not  on 
the  principle  of  autocracy,   but   on   that  of  a   coequal   partnership,   it 


l^came  lnst*>ad  of  a  well  organized  social  unit  a  two-headed,  self- 
fiebting  monster.  Hence,  in  the  language  of  l*rof.  Seeley,  "  precisely 
as  we  think  of  niarriago,  the  Romun  -of  Imperial  times  thought  of 
ci'iiliacy  :  that  is.  as  the  most  comfortable  but  the  most  expenalve  con- 
dition of  llf.".  Marriage  mith  us  is  a  relation  for  which  a  man  must 
|>ay  :  with  the  Romans  It  was  an  excellent  pecuniary  Investment,  but 
an  intolerably  diiuigreealile  one."  The  mkrriage  relation,  in  cne  word, 
having  degenerated  into  a  civil  contraet  for  convenience  merely.  It 
l>ecaroe  so  "  intolera<ilv  disagreeable "  that  men  shunned  It  as  they 
would  havo  shunned  the  plague.  And  to  thlir  cause  It  is  that  Prof. 
S.-.'ley  ascriU-s  the  decline,  the  fall,  aud  the  ruin  of  imperial  Rome. 
"Whatever  the  remote  and  ultlmat<>  cause  may  have  been."  says  he. 
"  tbf  lmm<>dlato  cause  to  which  the  fall  of  the  Kmpirc  can  be  trace«l  is 
a  physical,  not  a  moral  decay. 

"In  valor,  discipllu.-.  audwience  the  Roman  armies  remained  what 
tdey  had  always  l)een.  and  the  peasant  Emjierors  of  Illyrlcum  were 
worthy  successors  of  Clnclnnatus  and  Caius  Marius.  But  the  problem 
was  how  to  replenish  the  armies.  Men  were  wanted:  the  Kmplre 
peri.-thed  for  want  of  men."  "A  stationary  population,"  he  continues. 
"  suffers  from  war  or  any  other  destructive  plague  far  more  and  more 
permanently  than  a  progressive  one."  Accordingly  we  are  told  "that 
Julius  Ca>sMr.  when  he  attained  the  supreme  power,  found  an  ularminx 
thinness  of  population.  Both  he  and  his  successors  struggled  earnestiv 
against  this  evil.  The  grund  maxim  of  Metellus  Meicedonicus.  that  mar- 
riage Is  a  duty  which,  however  painful,  every  cltiren  ought  manfully 
to  discharge,  acoulred  great  Importance  in  the  eyes  of  Augustus.  He 
caused  the  speech  in  which  it  was  contained  to  be  read  In  the  senate. 
Had  he  lived  In  our  days,  he  would  have  reprinted  it  with  a  preface. 
To  admonition  he  addi^l  legislation.  The  l>ex  Julia  Is  lrreirag:ible 
proof  of  the  existence  at  the  tieginning  at  the  im|M>rlal  time  of  that 
very  disease  which  four  centuries  after  destroyed  the  Kmplre.  How 
alarming  the  symptoms  already  were  may  l)e  measured  by  the  deter- 
mined resohiflon  with  which  Augustus  forced  his  «nactment  upon  the 
people  In  spite  of  the  most  strenuous  resistance.  The  enactment  con- 
sisted of  a  number  of  privileges .  and  precedences  given  to  irnrrlage. 
It  was,  in  fact,  a  handsome  bril)e-  offered  by  the  State  to  Indnce  tbe 
citizens  to  marry.  How  strange,  ffrcordlng  to  our  notions,  the  condition 
of  society  must  hare  been  ;  how  directly  opposite  from  the  present  one 
the  view  taken  by  statesmen  of  tbe  question  of  population,  and  how 
unlike  the  present  one  the  view  taken  by  the  people  In  general  of  mar- 
riage were  may  I>e  judged  by  this  law."  That  Is.  the  wnmen  of  Rome, 
having  acquired  the  lndei)endence  and  the  d.gnlty  for  which  so  many 
in  this  country  are  now  struggling,  the  marriage  relation  became  so 
"intolerably  disagreeable"  that  neither  the  laws  of  the  Empire  nor 
the  interests  of  mankind  could  save  the  Empire  from  ruin. 

Mr.  liecky  arrives  at  the  same  conclusion.'  "Augustus  attempted  In 
vain, '  says  he,  "  to  arrest  bv  laws  against  eeliljacy  and  by  conferring 
raan.v  privileges  on  the  father  of  three  children  a  great  a'nd  general 
indls|>osltlon  toward  marriage."  "  If  Romans,"  said  Metellus,  in  a 
singularly  curious  speech,  "could  live  without  wives,  we  should  keep 
fre<'  from  that  source  of  trouble';  but  since  nature  has  ordained  that 
men  can  neither  live  sufficiently  agreeable  with  wives  nor  at  all  without 
them,  let  us  consult  the  jierpetnal  endurance  of  our  own  race  rather 
than  our  own  brief  enjoyment." 

WHY   THE  ROMAN   EMPIRE   FELL. 

"  In  the  midst  of  this  torrent  of  corruption  a  great  change  was  pass- 
ing over  the  legal  i>osltlon  of  Roman  women.  They  had  not  at  first 
l>een  In  a  condition  of  absolute  subjection  or  subordinatlot.  to  their 
relations.  They  arrived  during  the  Empire  at  a  point  of  freedom  and 
dignity  which  "they  subsequently  lost  and  have  never  altogether  re- 
gained." So  true  is  it  that  the  right  constitution  of  the  family,  or  the 
marriage  relation,  lies  at  the  very  root  of  national  greatnetw.  power, 
and  glory.  The  women  of  Rome.  Indeed,  acquired  the  rights  of  men; 
but  the  consequence  was  that  woman,  witli  all  her  short  lived  inde- 
pendence, dignity,  and  glory,  soon  sank  1)eneath  the  ruins  of  the  Empire. 
She  tasfe<i  the  forbidden  fruit,  and  it  proved  fatal  to  the  glory  for 
which  <;od  had  intended  her. 

"  Men  were  wanting,  and  the  Empire  perished  for  the  want  of  men. 
The  jiroof  of  this."  says  Prof.  Keeley,  "is  in  the  fact  that  the  contest 
with  barbarism  was  carried  on  by  the  help  of  barbarous  soldiers." 
The  Emperor  I'robus  began  this  system,  and  under  his  successors  it 
came  more  and  more  Into  use.  As  the  danger  of  it  could  not  l>e  mis- 
taken, we  must  suppose  that  the  necessity  of  It  was  still  more  nnmis- 
takatUe.  It  must  have  been  I>ecause  the  Empire  could  not  furnish 
soldiers  for  Its  own  defense  that  It  was  doomed  to  the  strange  expe- 
dient of  turning  Ifs  enemies  and  plunderers  Into  Its  defenders.  Yet  on 
these  scarci'ly  dlsgiiised  enemies  it  came  to  dej^end  so  exclusively  that 
in  thf  end  the  Western  Empire  was  destroyed,  not  by  the  hostile'  army 
but  by  Its  own.  How  different  had  been  the  result  If.  instead  of  aspir- 
ing to  tbe  lnde|)endence  and  dignity  and  the  rights  of  men.  the  women 
of  Rome  had  Ix^en.  as  In  the  days  of  the  glory  of  the  Republic,  content 
to  furnish,  educate,  and  train  men  for  the  defense  of  the  Empire. 
Shall  we  repeat  the  same  stupendous  folly?  Shall  we,  In  spite  of  the 
Word  of  Cod  and  the  lessons  of  experience,  rua  the  same  race  of  mad- 
ness and  ruin?  Shall  we,  too.  In  spite  of  all  our  boasted  wisdom  and 
high  Christian  civilization,  fall  miserable  victims  to  the  reforms  In- 
stigated by  the  strong-minded  women  and  supt>orte<l  by  the  weak- 
minded  men  of  this  age  and  Nation?  We  hope  not.  We  do  trjst  that 
(iod.  in  his  good  urovidence,  has  no  such  awful,  no  such  unutterable 
calamity  in  store  for  us. 

THE   ROOT  OP  THE   MISCHIEF,. 

The  root  of  all  this  mischief  is  the  idea  that  woman  Is  the  equal  of 
man.  Is  cast  in  the  same  mold  with  man.  and  Is  appointed  to^o  Mie 
same  work  as  man.  No  greater  mis-take  could  l>e  made.  '•  It  woi»4<l  take 
many  Newtons,  '  said  Coleridge.  "  to  make  a  Milton."  True  :  but,  then. 
It  would  take  as  many  Mlltons  to  make  a  Newton.  The  truth  Is  that 
the  one  could  not  be  made  out  of  the  other  at  all  without  a  very-  great 
waste  of  material.  We  propose,  then,  to  leave  them  just  as  Go«l  has 
made  them;  the  one  for  science  and  for  song  the  other.  If  Milton  had 
been  required  to  write  the  Principla  or  Newton  the  Paradl***  Ix)st. 
be  would  have  been  ruined,  utterly  lost  to  the  world.  In  like  man- 
ner, if  woman  were  required  to  do  the  work  of  man  or  man  the 
work  of  woman,  human  affairs  would  be  turned  out  of  their  natural 
channels  and  thrown  Into  hopeless  confnslon.  Let  man  and  woman, 
then,  llko  twin  stars  or  like  the  sun  and  moon,  move  In  their  own 
appointed  spheres  or  orbits,  unless  the  object  l>e  not  to  presene  the 
harmony  of  the  world  but  to  "  uprear  the  universal  peace." 

Does  anyone  ask  whether  woman  Is  equal  to  man?  If  so.  we  reply 
that  she  is  neither  equal  nor  superior  nor  Inferior  to  man.  She  waa 
made  for  a  different  sphere,  and  In  her  own  sphere  she  Is  without  a 
peer  or  rival.  "  One  star  Is  different  from  another  star  in  glory." 
If  anyone  ask,  then,  whether  Yenus  is  equal  or  superior  or  Inferior  to 
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mK*  tn  wrlOMw.     lM|rft#r  !■  anprHar  to  Xtnm  ia 
fei  rffMcrarf:  tint.  iIsi-m.   Vomw.  th«  rrrnlnir  and  tfe«  botbIbk 
tar  «af«  p«wvrful  lBAu«>«<-e  ovrr  oar  krart  aad  fxltegi 
aid    liaattaarita    than    Jnpttrr.      K«erjthiac   wbteb   Uod   haa   aiadt   la 
Klful  la  U»  wwa  i>li*«^<  aad  •raaua.  antl  b«Bce  It  ta  bo  part  •t  our 
or  Mfcllaaapfcj    tn  rv^tap  or  to  r^rooarroct  the  work  of  llta  banda. 
aMaMBot  tor  tkr  worM  laire  VrBoa  pat  la  the  plane*  of  Japltrr 
oii  Jnpltrr  la  tka  ^Um*  of  Wbimw     Much  leaa  woald  we  bavc  moioan 
lat  I    aaa'a   a^#r»   or   aun    lato    wiaian'a    sphere.      Aad    woe. 
the  i<eof>le  or  Battoa  or  aoeletjr  by  wboaa  thoy  aball  be  sade  to 
l>Ur«>«  or  t»  iM>riipT  tha  wr  sphere.     We  are.  for  oar  part, 
riih  ihe  world  as  (!ad  BMda  It  without  fcellas  tb«  Ivast  Ueiarc 
rerlaa  ar  comect  tha  wital  code  of  the  aaKcrac. 


te 

MAOB  voa  A  D:rrs>KXT  voax. 
First  a  straaraladad  wobmb  aad  thea  a  woak-aladed  naa  wrote  a 
t  book  nMtSatiBv  of  aoae  <O0  Mcea  or  asore  to  piova  that    Lord 
wrt>te   Shakespeari-'^   playsw     Now    the  Ban  or   tha  woman  who 
see  the  dUlerrnr--  U  twren  Shukespearc  aad  Baeoa  oucht  to  he 
1  ri9r<|  for  deayinc  the  dllareaca  betwcea  naa  aad  woiii«d  aad  for  Jola- 
lii{  the  wQMaa'a  rlxhla  aavaaaat.     Thejr  hare.  Is  our  bumMe  opinion. 
ai    Inhomt  aad  taalfc-aaMa  rloht  to  m»k»  aach  faois  of  tbeaiselvea; 
at  is  to  aaj.  If  aatare  haa  aa*  daaa  the  haatoOH  for  then.     Bacon 
we   have   wrtttaa   the    leaat    of   nakeafwarca   plmy*    than 
eaoki  hare  wrlttca  the    •  Novum  OrKanaas**  er  the  "  Ad- 
of   Learnlnic."    Ttie  atteaupt   of   tbe   author  la  ouestion   to 
that  Bacrtn   was  a   crest   poet   la  sfaapljr   ridiculous.      He   had   the 

., u  h«t  he  la.ked  tbe  rbjthai  of  the  poet.     He  had  tbe  iauixination. 

b<rt  ho  waated  the  phistic  power  aad  aeul  of  a  Shakcapeare  in  one 
w  ia«.  Iw  aae  tbe  iaa«nam  of  Shakcmearc.  "  he  bad  ao  ■■air  jn  hU 
M  ■L'  aad  waa  tbervfore  batter  dtted  fbr  "  stratrspms  aad  apotU  than 
f^tha  baMta*  «(  "  the  loftj  rhyase. '  HU  viUuinooa  traaatatton  of 
of  the  I'M  IBM  ataada  la  the  wajr  of  oar  author  a  theory. 
b*t  he  a#al9laea  fer  thia  aa  tha  aiuaad  that  the  "  thoughts  were  not 
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hcBBtifiil  for  aay  uatnapired  mind :  l>ut.  thea, 
»$  bla  own.     Let  aa  lowk  at  this.   thea.  and  see  the   likeness   b-twe^u 
aad  Baooa.     ▲  alaxle  speciBxa  will  suflicr.  and  bore  It  is  : 

Te  aaoaatera  at  the  asixhtr  deep. 
Tour  Makee'a  praian  apoot : 
t'p  froas  the  souod  ye  codlings  peep; 
A^  wag  your  talla  aboat. 
How    like    tbe   aabllaw   strains   of   Othello   or   Macbtth    or    tear    or 
; !    Who.  after  rcadlns  aach  i^oelooa  liaea.  caa  doubt  that  Kacon 
-   -  ■    draaMa? 

C!nTT   I.t   DIVKISITT. 

The  ujilverte  ererywhere  presents  Itaelf  to  our  eoa tempts tioB  under 
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aaaloalaaa 
ir    tint*. 


the  thaachta  were  aoC  hla  owb  : 


they  were  too  tmiBd 
"  the  rhythm  "'  was 


treat  law  of  ualty  la 


presea 
Averall 


Ity.  or  dlTerslty  ia  uBltr.     To  select 


oAf  oaa  oat  ot  ttumawrahta  eutiapiea  which  raUcht  be  adduced.  Lf  we 
loii  at  the  rxtreaaltlaa  of  thettaba  of  dlffen  at  anlna).*.  we  see  thia 
unItT  la  Jliat^tj.  or  dNanlly  la  unity.  Kor.  as  Prof  Owen. 
■t  of  IItIiv  eeasparatlTe  aaatoaiteta,  a^urea  us.  tbe  hand  of 
hoof  of  tbe  horse,  the  pnddle  of  the  Mole,  tbe  flu  of  the  Ash. 
asji  the  wine  of  the  bat  are  all  constructed  on  tbe  same  archetypal  Idea 
tntornal  \>\:ixi.  Here  In  alt  these  dlyerslfted  forms  we  have  .i  unity 
deslan  or  plan  The  huBMB  haad,  with  Its  manifold  flexible  tinaem 
~  daocate  tactual  sease — how  sdasliraMy  ta  It  adaptrd  to  the  uaea  aad 
laaaa  of  nan !  We  Had  tbe  saaae  boaaa  or  parts  in  the  .'otefoot  of 
horae.  bttt  there  they  are  sbesthed  In  a  aoild  hoof  with  which  be 
stilkis  Ihe  hani  earth  with  Impunity.  In  like  ■aimer  tbe  same  parts 
aad  tt>e  saase  Internal  plan  exists  la  the  paddle  of  the  aMie.  but  T.;t  in 
xteraal  fona  It  la  ao  modlAed  aad  adjlaatad  to  tbe  little  aBlBBars 
of  life  that  It  "  Biay  alsoat  he  said  to  swim  tbrxuiich  the  earth." 
hew  adBlrabty  hi  tbe  fln  of  tbe  flab,  with  the  aaaae  taternaJ 
tare  or  i-elatlon  of  porta,  adapted  to  Its  peculiar  waata  or  asoda  of 
nla.  How  jdalrably.  la  other  wonla.  it  aoawera  the  porpeae  of  aa  oar. 
ct  avinK  the  waters  and  directing  the  course  of  tha  tik  aa  It  darta 
the  eteaaet  la  which  it  tlvea^     rtaaliy.  the  wlac  o«  the  bat. 


arfchoat  dep^ttairfraia  the  aaiae  strartare  pt  iMrta.  ta  ao  foraaad  that 


tl(s  aataMJ'beatalhe  air  therewith  aad  tlae  ahore  the  t^rtb.     Oae  ■odeic 
y  differeat  ssodlAeatloaa.  to  answer  differeat  purpoaee 
ee  of  life,     laauaaerahle  lllustrailoas  of  the  tmme  sreat 
aad   the  aaote  waatfarfbl   adaptatloa   exist    in   all   departsseBta   of 
ndtare.      la  tlie  Uu«aaa»  of  the  irreat   cvmpjnitiye   anatomist   already 
referred  te  are  er'Yywttere  bshnld  '*  the  aaoie  onpta  ia  dlScreat  aalaula 
every  rartety  of  fona  aad  foaetlce.**     lioreovef.  we  asay  add.  we 
ev^where  heboid  "  tbe  sasM  ontan  "  exactly  and  wooderfully  adapted 
te  the  parti<.-ular  fuactloa  It  la  roiiuired  to  perfern. 
THIS  i-*w  xrruiKn  to  mji?». 

But    man.    who    In    this    lowrr   world    Is    the   hrlxbtest    of   all    God's 
eratarca.  Is  alao  the  brtchteet  maolfeatatloa  of  this  irreat  law  of  the 
"erae.     He  la  oae.  aad  yet  two.     •*  God  aald.  '  I,et  na  make  man   la 
owB  lasaae,  after  oar  own  llkeneas."*     "80  «;od  created  man  in  his 
loaace :  in  the  iasax**  of  (]od  created  He  htm  :  "  and  yet  **  raalv  and 
crentnl   He  theia."     Now.  It  waa  tbe  mind  of  man  aad  not   the 
which  tied  created  In  his  own  laiaKe:  and  It  was  this  Imace.  thia 
wUch   Ha  created   "  mate  and  feiaale."      Hence,   when   Colertitee 
there  la  a  sem  la  ear  aouls,"  be  but  echoes  the   rotce  of  God. 
the   work  of  Mra.  ■Hibilh  Strutt.  entitled  '*  Tbe   Pemhilae   8oai  - 
Nature   and   .\ttrftrtires,"   thl«   "sex   In  our   souls"   Is   welt.    Is   sd- 
rahly.   Illustrated.      Ia   tb.»   two  celebrated  diacourses.   also,   on   "  The 
oa  of  wooaa."  by  Adoiph  Moood.  the  diCerence  between  the  male 
feaiale   aaoJ    la    uaaaawerahly    aatabllshed   by    aa   appeal    te   both 
aad  reeriatloa. 
The  aahers  or  mlsalfoa  of  wsmsb  glTen.  aa  ptaasatad  la  the  Word  of 
a4d.  It  ■  aaav  te  see  that  the  aature  aad  atlrihatae  of  the  feBlaine 
~  are  exactly  adapted  to  tbe  dasica  ef  the  Oaator     Or.  on  tbe  other 
L  the  aature  aad  sttritMitea  of  the  "  feslalae  aoul "  beiiw  aood.  aa 
«||«y  aaa  aat  fhrth  both  la  the  work  and  tha  Word  of  God.  Itis  nsV  to 
the  apheie  aad  aede  of  life  for  whirh  abe  waa  created.     Let 
ihai*  of  we»aB.  then,  be  cuafooadad  w:.h  that  of  taaa.  aad 
r  aool  t>e  unsexed  to  do  tbe  work  of  man  ;  unlesa.  ladced.  It 
ehlect  te  subvert  tbe  order  of  aature.  to  "  uproar  the  ualrer^ 
tad  poor  the  sweet  asUk  of  coacerd  late  heU."     Tbia  tblaa  wm 
a  BaaM :  let  it  not  be  daaa  la  iMlra  ^^^ 


TUB  graaaa  or  wrr  aao  Bsai'Ty. 


5/*g-  I'j*  !r«^j  y  lettera."  aaya  Mlaa  More,  "the  centrweeray 
■t  tta  ajaaHty  ef  the  acaaa  waa  a«ltated  with  greater  waraath  than 
aa^     xae  arocesa  waa  laotttated  and  earrlsd  am  im«m'ImIw  «>  i*  >. 


•f  tka  Jostire  of  aai 
aa  with  such 


aad  carried  aa  IpreclaHy  aa  It  la 
of  acrtaaay  wbArh  alaraya  ralaea  a 
dnr  this  war  of  woe^ 
y  aad  blttsraiaa.  far.  aa  Mlaa  Mere 


aays.  tt  was  unrrd  tbea.  as  It  la  la  ear  day.  by  "  weaaea  Tata  ef  their 
wit."  The  heanllea  took  no  psrt  iii  the  contest.  •'There  Is."  says  Miss 
More,  "a  atagnlar  differonce  tM>iween  a  woman  Tain  of  her  wit  and  a 
weasaa  proad  of  her  beauty.  Tbe  l>eauty,  tboiKb  anxiously  alive  to 
her  own  fame.  U  ladlfferent  about  ttK-  beauty  of  other  women.  IVoviiled 
she  Is  '«ure  of  your  admiration,  she  doea  not  Inxist  on  your  thlnklnir 
I  that  there  la  amilber  handsome  WMaan  In  the  world.  Tht-  wit.  mure 
llbeml  at  least  1b  her  vsnlty.  Is  Jealoua  for  her  whole  sex  and  c.in- 
teads  for  the  eqoallty  of  their  pretensloBs,  ia  which  she  feels  her  own 
InvolTcd.  The  beauty  TiBdloati>s  her  own  rlchts :  the  wit.  the  riyhts 
of  woatarn.  The  beauty  6ghu  for  herself:  the  wit  for  a  party.  Tlie 
beauty  would  be  a  single  (jueen  frr  life;  the  wit  woatd  abrogate  the 
Salinue  law  of  Intellect  and  f-nthron'*  n  whole  sex  of  qrteens." 

Now,  for  our  own  part,  we  indnliciy  prefer  the  client  queen  of  beauty 
to  the  wraagllag  queen  of  wit.  the  queen  of  beauty,  aeelng  man  at 
ber  feet,  la  coateat  to  rel;;n  over  his  heart,  bis  houae.  and  his  h-me. 
Bnt  ♦••-  ----^n  of  wif.  seeing  nobody  snhject  to  her  dominion,  denonn<->*s 
alt   Qi  uncnilant   wretche» — as  tyrants  and  seema  dctermlued  to 

put  ::. ..Jcr  lier  feet,  even  aa  Jeiebel  dU  Abab. 

WHAT  THE  SCXlPTlKEa  TIUCU, 

"A  woauB,"  aald  Misa  OUse  Logma.  "  baa  a  right  to  vote  aad  to 
bold  a  seat  tu  Consress.  because  she  la  as  ^ood  as  n  ucto."  We  think. 
for  our  part,  tliat  n  woman,  especially  If  sh««  Is  not  a  si ronir  minded  one. 
Is  far  better  than  a  nepro.  and  that,  therefore,  she  had  far  Utter  eseliew 
tltc  dust  and  dirt,  tbe  fray  and  fury  of  a  contest  with  negroes  for  a 
seat  In  Congrcaa  or  In  tbe  placca  of  political  power  and  profit.  We 
think  she  Is  better  than  a  negro,  or  a  white  man.  citbtr.  and  l>.^d. 
therefore,  better  keep  within  tbe  hizb  and  holy  sphere  for  which  lioth 
nature  and  the  God  of  nature  Inti-nded  her. 

It  nay  be  deemed  a  want  of  !;alluntry  In  us,  but  stti:  we  mnst  innUt 
on  "  the  Sallqac  taw  of  tbe  Intelhit.'  For.  In  fact,  the  sun  shines 
not  more  clear'y  In  the  heavens  thnn  this  taw  doca  la  the  Word  of 
God.  as  well  as  In  Ills  works.  "  Tb^  m.^n,"  aaya  8t  Paol.  "la  the  bead 
of  the  woman."  The  family,  aa  organized  by  Christ.  Is  constituted  on 
the  principle  of  autocracy  aad  not  on  the  principle  of  an  equality  tn 
power  and  dominion  between  man  and  wife.  The  family,  aa  organised 
by  Christ,  la  a  so<.lal  pn!t.  a  barmonloua  whole,  with  oae  head  and  not 
a  two-headed,  discordant,  self-flghting  monster.  "  Iloabuida.  love  your 
wives."  Is  the  wonl  of  divine  wisdom,  in  which  Is  so  tenderly  summed 
up  all  the  oblijratlons  of  the  husband.  "  Hnsh«inds,  love  your  wives, 
even  as  Christ  loved  tbe  church  "  ••  therefore,  aa  tbe  church  la  sub- 
ject unto  Christ,  so  let  the  wivea  be  subject  to  their  own  hnabaada  la 
everything."  Again  writ.s  St.  raul  to  the  Kpheaisas.  "  Wivea.  aahaalt 
vooraehrea  unto  your  husbands  as  unto  tbe  Lord  '  "  for  rhri  hanbaad 
la  the  head  of  tbe  wife,  even  aa  Christ  is  Ihe  bend  of  the  <  linrvb."  Aa 
In  writing  to  the  Corinthians  he  s.ild.  "  the  liead  of  the  woman  is  tbe 
man,"  so  here  he  specially  applies  this  doctrine  to  tbe  aisrrlsge  rela- 
tloa,  aaylnz.  "  the  husband  Is  the  head  of  the  wife."  St.  Teter  ex- 
prceaea  the  same  thing  ;  "  Ukewlee,  ye  wives,  be  ia  subjection  to  vour 
own  husbanda  that,  if  any  obey  not  the  word,  they  also  may.  without 
tbe  word,  be  woo  by  the  conversation  of  the  wives,  while  thev  behold 
year  chaste  conversation  coupled  with  fear."  •  •  •  ••  whox'e  adorto- 
lag  let  It  not  be  th.it  outward  ndoralng  of  plaiting  the  hair,  smi  of 
wearing  of  gold,  or  of  puttioz  on  of  apparel.  Knt  let  It  l>e  the  hidden 
man  of  the  heart,  in  tliat  which  is  not  eormptlble.  even  the  ornament 
of  a  meek  aad  quiet  spirit,  which  is  In  the  slcht  of  4iod  of  creat  prire. 
For  after  thia  ■anner  In  tbe  old  ttaae.  tbe  boij  woox-n  also,  who  trusted 
in  God.  adetncd  theataelvrs.  bclac  !■  subjection  to  their  own  busbunds." 

TUB    DIVIDE    STANOABD    Or    BBSTICB    A!«D    mtSJlTrmS. 

Ah:  ye  strong  mladed  women,  bow  ve  must  hate  tbeae  words  — 
"  belac  n  au^leotlun  unto  their  busbanus  "  !  Have  yoa  no  huabaoda 
t>e<>aiise  yoa  bate  these  words?  Or  do  you  bate  tbeae  wor(ta  be<suae 
^  '-    no    huabaada?     Have    vou    no    husbanda    becaaae    the    oid- 

f  I    forms    require   you    to   ''love,    hrnor.    and   obey."   or   because 

ni.!>04lv  has  asked  yeaf  Be  this  aa  It  may.  it  la  cerUla  that  many 
nowadays  are  williag  eaoogh  to  promise  to  love  and  honor,  bat  But  to 
obey,  la  order  to  tie  the  ■atrlaioalal  kaoC  They  Uke  their  stand 
against  tbe  word  "  obey  "  aa  if  It  were  a  degradatloa  of  tbeir  sex.  They 
know  neither  tbe  word  nor  the  spirit  of  the  great  Teacher,  wtio  says: 
"  Ye  know  that  tbe  princes  of  the  Gentiles  txenise  dooiinloB  over  them, 
and  they  th.it  be  great  exerclee  auttuirity  upon  tbeaa.  Hut  It  shall  not 
be  s->  among  you;  bat  whoooever  will  be  great  amoog  you.  let  him  he 
your  miniater:  and  wboooeTcr  will  be  chief  among  yon.  let  btai  be 
your  servant :  even  as  tbe  80a  of  Man  came  not  to  be  Blnlatered  unto, 
but  to  minister,  and  to  give  His  life  a  ransom  for  many."  If  any 
woman  Is,  then,  offended  by  tbe  leading  Idea  of  the  present  paper,  thia 
ta  became  she  is  animated  by  tbe  spirit  of  the  world  and  aot  by  tha 
spirit  of  I'hrlst.  It  Is  becaaae  the  love  of  power  and  the  hist  ot  do- 
minion rather  than  tbe  aubllae  BMekaess  and  humility  of  the  Laaih  mt 
God  niles  in  ber  wretched,  reatleaa  heart.  It  Is.  In  other  words,  becaoae 
that  which  Is  most  hateful  In  man — the  donilnierlnR  prl(l<>  of  a  wl<  ked 
heart — reigns  oTer  aad  obecares  la  her  that  which  ta  most  lovely  la 
«oman     "a  meek  and  aaiet  apirlt." 

The  firat  cauaed  Loeifer  "  to  fall  Uke  Are  froB  beavca " :  tbe  laat 
aloae  can  ralae  "  a  mortal  to  the  sklea."  We  aeek.  then,  not  to  de- 
grade, bnt  to  elevate  woman  when  we  say  It  la  her  ■issloa  "  aot  te  bo 
■lalslered  aato  but  to  minister."  This  waa  tbe  mlaaloa  ef  Christ 
Hiaaelf.  Thoogh  it  reduced  Him  physically  t»  tbe  fona  of  a  servant, 
it  ralaed  Hl^  aplrltually  to  tbe  highest  and  bolitst  sphere  In  tbe  unl- 
verae.  Heace  wbea  He  brought  His  "  first  begotten  into  tbe  world  *• 
He  aald.  "  Let  al  the  aagela  ef  God  worship  Him.'  For  even  when  ex- 
alted abwve  "  ail  prlnclpalltiea  and  powera  and  daoalatoas  **  He  waa 
not  so  fair  la  the  eyes  of  tbe  eTerlaatIng  Father  or  ao  aach  an  object 
of  arorsblp  to  all  His  angels  as  when  lie  took  upon  Himself  the  form 
of  a  servant  and  rendered  forever  illustrioua  and  beautiful  tbe  path 
which  He  haa  ptvacrlbed  fee  veoua.  Do  we,  thea.  seek  to  d^rade 
wofaaa  merely  liicaan  ve  wlab  to  ace  ber  tread  la  Ills  fontataps  aad 
beeooM  aaere  aad  aora  aaatoilated  ta  Ula  character,  who  waa  "  the 
falreat  vmtmt  Um  thoaaaad  aad  altesetker  lovely  "1  On  the  eaatrary. 
It  Is  Jaat  because  ve  viah  to  see  her  becoaae  sore  aad  more  aa  object 
of  worahlp  to  all  true  mea  that  we  so  earaeatly  coatead  that  the  Chria- 
tlan  fellgtai  haa  rightly  deflned  her  ■laoloa  aad  asarked  eat  the  aphere 
of  her  real  glory.  .\a  overvoae  kaovs.  ladead.  it  Is  oae  of  tbe  distinc- 
tive peculiarities  of  this  rellgioa  that  frooa  a  beast  of  harden  it  ralsea 
woBMia  to  ber  rightful  poi<ltlon  la  huaua  aoclety  aad  crowns  her  aa 
the  faeea  of  the  world. 

e  •  e  o  e  •  o 

IJIFKBIOB    A!(IMALa    BCT    BTrxaiOB    BBt!««!l. 

Woman  la  soBietlariee  caataoiptBaaaly  called  ~  the  Inferior  animal." 
"What."  aevcral  ladtea  eaes  ai*e4  as.  "do  yew  tblak  of  that  aentl- 
■eatT"      "We    Ulafe    It    perfectly    >ast.''    waa    the   leply.      ■*  What  1 " 
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they  exclaimed,  "do  you.  with  all  your  pretended  csDantry  and  ad- 
mlratloa  of  the  sex.  call  woman  tbe  inferior  animal'/"  "  Ye.s. '  we 
fearleaaly  replleil,  "that  is  precisely  our  opinion  of  the  sex — inferior 
animals  hut  KU(>erlor  beings.  '  In  brute  force,  in  all  that  constitutes 
the  mere  animsl  frame  and  nature,  women  are  Inferior  to  men  :  out 
in  purity  of  mind.  In  reflneroent  of  sentiment,  in  all  that  most  nearly 
Bsaimilsie'4  our  rsre  to  tbe  good  angels  alwve.  they  are  superior  to  men. 
Mr.  I'iirwln  In  his  "  I»e«cent  of  Man"  has  proved  at'  least  one  thing, 
namely,  tli.it  man  is  .letually  sn  .inimal.  No  one  after  readinj:  his 
very  learne<l  work  can  douht  that  man  is  really  an  animal  or  deny 
thill  the  proud  hiped  eats  jiud  drinks  and  sleets  like  his  four-footed 
brethren  that  i>erlsh.  Huf.  after  si!,  we  ,nre  inellned  to  think  that  we 
are.  In  nnture  and  In  kind,  a  little  Iietter  than  lm1x)ons.  Many  of 
our  Ktronif-niiu«l»>d  w<>int'n  do,  we  are  aware,  differ  from  us  lesix-ctins 
Mr.  I'arwlns  Kieat  dl*rovery  of  tbe  essential  identity  of  nnturc  l>etween 
men  and  monke.vs.  Hence,  rather  than  quarrel  with  them  or  with 
aoimMi  of  any  description  we  are  willing,  to  admit  that  they  are 
su|M>rior  animals  and  also  to  allf)w  them  to  choose  the  s|»ecies  of  beast 
with  which  it  is  pro|»er  to  ilas.<«ify  them.      •      •      • 

rinsT  sTurroMS  and  cihe  of  the  Di.sonDKn. 

There  are,  we  are  sorry  to  say.  some  of  the  sweetest  and  most  In- 
telllireni  and  most  lovely  youn;;  ladies  in  our  land  who  seem  favorably 
Inclined  toward  the  woman's  rl;:hts  movement.  We  would  do  any- 
thlnji  to  save  them,  except  marry  a  strong-minded  woman  :  and  if  we 
wore  a  widower  we  fear  we  might  I>e  lnduei-<i  to  do  even  that,  in  order 
to  rescue  tbe  l>eautiful  creatures  from  their  perilous  condition,  for. 
Indeed,  widowers  do  so  many  strange  and  unacco^intable  thin;^  that 
no  man  can  sav  what  lie  would  not  do  If  he  were  deprived  of  his 
"  liCtter  lialf."  But  if  we  know  ourself  we  wouhl  never  many  a  strong- 
minded  woman.  In  this  respe<-t  we  feel  as  If  we  were  like  the  old 
Romans  who,  after  the  women  had  acquired  "  all  their  rights.''  abso- 
lutely refused  to  marry  ibem :  conse<iuently,  as  Prof.  Seeley  says. 
••  Ihe  Kroplre  perished  for  tbe  want  of  men."  It  Is.  however,  a  hardly 
siippoNjihIc  ca^»e  that  any  reall>  Ijeautiful  and  lovely  woman  will  In 
her  riKht  mind  actually  join  the  ranks  of  the  woman's  rights  move- 
ment, for  whatever  ber  nascent  Inrlination  or  premonitory  symptoms, 
matrimony  will  be  apt  to  arrest  ber  in  her  career  and  cure  ber  of 
the  Incipient  disease. 

Tbe  nrst  symptom  of  the  disorder  Is  perhaps  the  determination 
never,  in  case  of  matrimony,  to  use  the  word  "  obey."  This  symptom 
Is  a  dangerous  one  and  requires  tieruic  treatment,  surli  as  that  which 
nishop  Hobart  is  said  to  have  administered  to  a  young  lady  in  Nrw 
York.  This  younc  ladv.  so  tbe  story  goes,  vowed  that  If  she  were  to 
L'et  married  a  bundre<t  times  she  would  never  once  promise  to  obey 
ner  husl>and.  Aeiordlncly,  when  the  hishop.  who  had  lieen  called  in 
to  marry  her.  rame  to  the  words  "  lore  and  honor  and  ol>ey  "  she  held 
down  her  bead  mcokly  and  remained  silent,  hoping  be  would  attribute 
ber  silence  to  lier  modesty  and  so  pass  on.  'fhe  good  bishop,  alwavs 
stern  and  Inflexlhle  in  tbe  dlacbarge  of  liis  ofljt  iai  duties.  reiM<ated  the 
words,  but  still  no  response.  A  third  time  he  pronounced  the  words 
and  with  a  still  ftrroer  voi.e,  btit  the  bride,  still  adhering  to  her  vow. 
refu.>*ed  to  repeat  the  promise.  She  onlv  blushed  the  more  Ix'autlfully 
and  arrayed  herself  more  radiantly  in  tlie  rharm.<  of  maiden  modesty, 
lint  it  was  all  lost  ou  the  hishop.  He  delilierately  closed  his  prayer 
b<M(k  and.  tumin'j  away  from  ber.  said,  "  Madame,  when  you  are  ready 
to  uet  marrle<l  1  will  marry  you.  "  \t  these  words  the  blooming 
bride  started  up  and.  wild  with  tenor,  exclaimed,  "  Iaivc.  honor,  and 
o!»ey  :  love,  honor,  and  obey  ;  love,  honor,  r.nd  ol>ey."  The  treatment 
Is  wliat  the  doctors  call  "  heroic."  but  the  cure  was  perfect. 

BOTH    WE.VKEU   AND   8Tno>-(.Kn    TH.W    MAN. 

We  can  not  deny,  however,  that,  althousb  woman  is  the  "  superior 
lw"lns,"  she  Is  the  "  weaker  vessel."  for  such  is  the  express  declaration 
of  the  Wont  of  (;od.  She  is  evidendy  the  "  weaker  vessel. "  The  frailer 
form,  the  more  delicate  organs,  the  more  sensitive  and  timid  nature, 
all  proelaim  lier  "  the  aeaker  vessel."  Al»ove  all.  the  ease  with  which 
the  lialame  of  her  ludgment  la  disturlied  by  the  impulses  of  kindness 
or  of  erueltv  show  that  she  is  "  the  weaker  vessel."  While  man.  during 
the  livll  War,  displayed  bis  stiength  l>y  the  greatness  and  tbe  heroism 
of  his  dee<ls.  woman  lietrayed  her  weakness  by  the  violence  of  her  senti- 
ments. Khe  would  h.ire  raised  the  lila<  k  fis:;  and  caused  It  to  a-ave  in 
all  the  darkness  of  de«ulation  over  the  beads  of  ber  enemies  even  while 
ahe  was  the  ministering  anuel  of  mercy  to  her  friends.  It  is  the  weak- 
aeas  of  human  nature,  and  esi>ei  islly  In  tbe  female  sex,  that  it  is 
always  prone  to  rush  into  extremes  of  Ijoth  bate  and  love. 

But.  on  ttie  other  hand,  it  must  l>e  concealed  that  woman  is  weaker 
than  man  only  In  regard  to  the  mission  or  the  work  of  man.  ■  IVir  her 
own  sj>here  or  mission  fhe  is  endowed  with  far  greater  strencth  than 
man.  In  strent'h  of  passive  will.  In  tbe  courage  and  fortitude  tfi  en- 
dure, to  Ijear  the  ills  that  flesh  is  heir  to.  she  is  far.  very  far.  superior 
to  mnn.  tn  force  of  agsressive  will,  in  the  suMlme  capacity  to  do  and 
to  dare,  she  Is  comparatively  weak:  but  In  tbe  meek.  Cbrlstlike  capacity 
to  suffer  and  to  Itear  she  is  superior  to  man.  She  is  more  like  the 
I^mb  of  God — a  willing  s.icrlfii-e  for  tbe  good  of  man;  and  this  Is  her 
glorv.  In  this  reopect  as  well  as  In  mauv  others  she  is  most  admirably 
adapted  to  the  sphere  of  private  life,  ana,  aliove  all.  to  the  home  circle. 
This,  It  Is  true.  Is  a  narmw  sphere.  l»ut  it  is  nevertheless  a  hish  and 
Lolv  one — the  verv  highest  and  holiest  ui>on  earth.  Of  all  the  institu- 
tions of  society  th.it  whi<b  Is  the  most  important  to  Its  order  and  hap- 
plaess  is  the  constitution  of  the  family  and  its  government.  Over  this 
Savernment  woman  is.  in  a  special  monner,  called  to  preside.  From  tbe 
CMter  of  the  home  circle,  nay,  from  innumerable  centers  of  such  cir- 
cIml  wonan  send«  forth  an  Influence,  either  for  good  or  for  evil,  in  com- 
pinMtt  with  which  the  Influence  of  heroes  and  legislators  and  states- 
men aink  into  Insignificance.  Hbe  does  not  occupy  the  throne.  It  is 
true:  but  yet  i*ehlnd  the  throne  she  wields  a  power  greater  than  the 
throne  itself,  and  without  which  the  throne  Itself  must  crumble  into 
dast  and  aahes.  Tbe  glory  of  this  Nation  and  the  glory  of  all  nations 
depends  upon  the  ministry  of  woman,  on  the  influence  of  wivc^j,  and 
daughters,  and  slaters,  and  mothers. 

O.NLT   THE    MOTIIEB   ADKgf.iTE  TO  THE  TASK. 

"As  a  general  rule,"  says  a  celebrated  historian.  "  superior  men  are 
Ihe  children  of  their  mother."  Infancy  Is  the  decisive  moment  In  edu- 
cation. In  tbe  earliest  yeara  is  formed  the  strong  bias  which  gives 
shape  to  the  entire  life.  But  these  years  l>olong  to  the  mother.  I'agan- 
Ism  took  them  from  her  and  gave  them  to  the  State,  but  Christ  took 
them  from  the  State  and  gave  them  l>ack  to  tbe  mother.  They  are  too 
delicate  and  lm|»ortant  for  the  State  or  for  strangers  to  nie<ldle  with, 
and  they  are  to<»  exacting  for  the  father.  For  the  training  of  the  young 
aptness,  time,  opportunity,  patience,  long  suffering,  and  self-saeriflce 
are  wantlna  to  all  persons,  except  to  tbe  mother.  She  alone  Is  fit  for 
tbe  work  which  God  in  bis  provioence  has  api>ointed  her  to  do. 


Consider,  for  "xample.  the  man  whose  strong  heart  and  unconquer- 
able t-ourase  now  braycs  alike  the  wrath  of  a  prince  and  the  fury  of 
'.**».  f**"l''»'-  *n*'  '♦'ho  seems  determine<l  to  Justify  the  proud  maxim. 
'  Man  can  do  what  be  will."  You  as<rib4\  i>erhaps.  the  glory  of  tbe 
man  to  th<'  enorey  of  his  nature.  But  know  that  In  his  childhood  be 
appeared  so  irresolute  and  so  vaclli.iflng  In  his  character  that  every- 
one said.  "  He  will  never  make  a  man."  He  will,  on  the  contrary,  al- 
ways 1m>  a  •  ned  shaken  of  the  wind."  But  a  woman  has  made  lilm  a 
man.  and  that  woman  is  tbe  same  who  biought  him  into  the  a-orld. 
Sh.-  alone  has  never  despaind  of  him.  Sustained  by  love  and  guided  bv 
insi lift  she  alonf  has  dlscov.>r.>d  beneath  all  his  weakness  the  hidden 
;;erins  of  ereatn.ss.  which  by  her  lender,  her  humble,  her  patient,  and 
jierseverlni:  lalx.rs  she  has  develoiMvl  into  his  present  glorious  manhood. 
Ihe  child  was  not  and  never  could  hnTe  l>een  tl:e  father  of  the  man  htit 
for  the  constancy  and  the  care  of  the  woman.  She  Is.  Indeed,  the 
mother  of  the  man  as  well  as  of  the  child.  She  haa  divined  everything, 
eon.eived  everything  planned  everythlne.  and  watched  over  the  opera- 
tion and  development  of  everything.  Bv  trials  and  conflicts,  wisetv 
graduated  to  his  irrowlne  slrer.uth  she  has  developed  the  hidden  germ's 
of  vii-lHe  in  hU  soul,  until  l.-  d.xrees  the  weakness  of  the  child  has 
passed  .nway,  ,ind  'nature  1.  Hf  can  stand  up  and  sav  to  the  world 
this  is  a  man.  Such  is  Ihe  work,  the  mission,  the  gloryof  woman. 
••••••• 

SOIIB    BEFLECTin.VS. 

The  divorce  evil,  by  Its  rapid  and  widespread  growth  in  tiie  Tnited 
Sljiies,  has  l>ecomc  a  danger  so  deadly  that  it  threatens  not  only  tlie 
moral  health  hut  the  very  life  of  the  Nation.  Within  the  last  50 
years  divorce  has  increased  on  an  averssc  more  than  three  and  one- 
third  times  as  fast  as  the  population.  In  the  year  1912  It  may  aafely 
Ije  said  that  liNl.tKHi  divorc-es  were  granted  and  It  is  conservative  to 
say  that  HHi.tkxt  children,  mostly  under  10  years  of  age,  were  made 
divorce  orphans,  beiuu  deprived  of  one  or  lx>tti  parents.  (Illinois  Com- 
mission on   Inlform  Marriage  and  I»ivorce  Laws.) 

The  tale  census  shows  a  steadily  increasing  dtx-line  In  the  rale  of 
growth  for  the  native  white  race  of  the  T'nited  States.  From  1880  to 
1S9<)  the  rate  of  Increase  was  'J4.,">  as  against  23.1  from  18tK)  to  1900 
and  20.8  during  the  decade  lIKX^-1910.  •  •  •  your  suffragette  may 
say  that  her  richt  to  vote  has  nothing  to  do  with  the  birth  rate,  and 
that  such  right  can  not  militate  against  the  highest  Ideals  of  mother- 
hood. But  mothering  re<iuires  th<'  very  flower  of  a  woman's  days.  If 
she  Is  to  bear  and  mature  children  under  wholesome  conditions,  she 
must  have  the  blessed  quiet  of  a  tu>me  free  from  the  nerve  strain  of 
publicity.     (Sirs.  F.  L.  Townseud,  In  the  Methodist  Review.) 

.\8  for  America.  I  appeal  to  the  twentieth  century.  Either  some 
«^apsar  or  Napoleon  will  seize  the  reins  of  Government  with  a  strong 
hand,  or  your  Repul.lic  will  l>c  as  fearfully  plundere<l  and  laid  waste 
by  l>arl>arlans  in  tbe  twentieth  century  as  tbe  Roman  Kmpire  was  In 
the  fifth  (cntury.  with  this  difference,  that  the  Huns  and  \  andals  who 
ravagcHl  Rome  came  from  without  her  iKirders.  while  .your  Huns  and 
Vandals  will  be  engendered  within  your  own  country  and  by  your  own 
institutions.      (Thomas   Bahington    Macaulay. ) 

REPOBT   OX    CXJTTON    MAKKtTlXG    (8.   DOC.    KG.    175). 

Mr.  FLETCIIEU.  Fioui  the  Coimnittee  on  Priutlug  I  report 
favoi-nbly.  with  a  request  that  it  t)o  iH'iutJHl  ns  a  Senate  docu- 
ment BU|>i»leuiental  to  Senate  Doeuiuent  No.  113,  a  report  by 
.7.  S.  Williams,  chairman,  and  Clarence  Onsley.  subcommittee 
to  stiKly  the  i>rodHction  and  marketing  of  Egj-ptian  cotton,  and 
I  ask  for  it.s  present  consideration. 

Mr.  SIMMONS.  I  make  no  objection  if  it  will  lead  to  no 
debate. 

Mr.  FLETrHKR.     It  will  lead  to  no  del)ate. 

The  MCi:  ri{KSII»KXT.  ,  Is  there  any  objection  to  printins 
the  rei>ort?  The  Chair  henrs  none,  and  that  action  will  be 
taken. 

XI.XTII    IXTKBXATIOXAI.  COTTOX   COXCCESS    ( 8.   DOC.    NO.    176). 

Mr.  FLirrrilEK.  From  the  Committee  on  rrintinjr  I  snb- 
mlt  a  reijuest  In  favor  of  priming  as  a  Senate  document  the  re- 
IHirt  of  the  Ninth  Intenuitlonal  Cotton  Conffress  of  the  Inter- 
nal ional  Feilewtiou  of  Master  Cotton  Siiinners  and  Manufac- 
turers' Associations  held  at  Scheveningen,  Holland,  June  9,  10, 
and  11.  1013. 

The  VICE  TRESIDENT.  Is  there  objection  to  printing  the 
reix)rt?    The  Chair  hears -uone,  and  the  reiwrt  will  be  printed. 

THE   COXGBtgSIOX.VL   DIRECTORY    (8.    BLIT.    108). 

Mr.  FLETCHER.  From  the  Committee  ou  Printing  I  reiK>rt 
l>ack  the  joint  retwhition  (S.  J.  Res.  ti6)  providing  for  a  second 
edition  of  the  Congressional  Director.v  f»»r  the  second  session  of 
the  .*<lxty-third  Congress,  and  I  submit  an  adverse  report  (No. 
1081  thereon.  The  rejwrt  can  either  Ite  read  or  printed  in  the 
Record.    I  will  ask  that  it  be  printed  in  the  Record. 

Mr.  SMOOT.    And  that  the  joint  resolution  go  to  the  calendar. 

Mr.  FLEIX'HER.     Verv  well. 

The  VICE  PRESIDENT.    That  action  will  be  taken. 

The  report  this  day  submitted  by  Mr.  Fletcher  from  the 
Committee  on  Printing  is  aij  follows: 

SECOXO     EDITIOX     OF     THE     COXOUESSIO.VAL     I»inEC10RI     FOB     SIXTT-TBIBD 
CXlNGSKSS,    PiasT    Sl^SSIO.N. 

Mr.  FuiTcnEB.  fiom  the  Committee  on  Printing,  submitted  the  fol- 
lowing adverse  report,  to  accompany  S.  J.  Res.  ($0  : 

The  ("ommiitee  on  Printing,  to  which  was  Referred  the  resolution 
(S.  .1.  Res.  6«t  providing  for  a  second  edition  of  the  Congressional 
Directory  for  Ihc  flrst  session  of  the  SUfy-third  Congress,  having  had 
tbe  same  under  consideration,  report  said  resolution  adversely  for  the 
following  reasons  : 

First  An  edition  of  the  Congressional  Directory  consists  of  22,164 
copies,  to  print  and  bind  which  aould  cost  approximately  $8,000. 
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TuirO.  Tbi*  ant  r«s»lar  aJHioa  aT  tte  Direftoir  vtll  be  la«a«d  «■ 
manMi.  UiiMfcir   1.   the  law    (38  Mat.   L..   «1T>    ravitrlBC   that   tka 
1  at  aittlatt  «f  tke  raacreaai<.B«i    Dtoartorr   for  a   nipilar   »tm^am   mt 
wnm  •ten  ka  4la(rik«t«Nt  aa  tka  Irat  day  of  tbe  aeaataa. 
Sartk.  TW  tm  aMtloa  <■#  tlt«  Dtrectery  (or  ihta  acartaa  of  Coo- 
WM  r«n»r«Ml  ay  la  AprU  16.  1»13.  ataec  whkb  data  aaaM  of  tbe 
taieBtJi   and   MtaMialMMata   of    tbe    OovcmiDeat    bava   laaaad   4^ 
pflelarln  ar    U*ls   of   their  otfccn   that   ara   aTallabte    to   Mcaiben   of 
la.    Tbi*    TeKttMckrt    edltlaa    af    tha    CoorreMiloBal     Directory. 
-.  -  bjr   tbe   rirrk   of   the    linaaa   a(   BepreaeatatUea.    was   corrf*«-ted 
Juae    17.    1013.     The    |iaiB(»ble<    directory    of    tha    Sanate    compiled 
lb<'  direct loa  a(  tb«^  Heciatary  of  the  8i>Bata  la  carrrrt^d  up  to 
30.    lui  :.     In    addition    to    ibaaa   dlractorla^    bath    tbe   Sccra- 
•i  tha  Vraate  ad  tbe  I  lerk  of  tha  Haaaa  laaaa  Uata  «t  tha  roaK 
wtltaaa  af  tha  Ue&aU  and  tLe  Hi>u»e.  rewpertivaly.  which  ara  hept  cor- 
~  ap  ta  4«ta.  a  aaw  tUt  being  printed  wheaeTer  a  cbaage  In  com- 
aaalsaawata  oecnra. 
Ta«r  aaaualtta*   ta   of   the   opinloa.   tharate*.   that   the   ezpenditnre 
t«.000  for  aaotber  edition  <>r  tbe  Coagfiaalopal    IMrei-torj   for  thU 
of  CoafTcaa  ia  Bot   lustlfled   in  Tiew  of  tlie  fact   tb.it   It   would 
for   oaly   two  moBclM  at   the  ntaMMt   an<l   would    contain   but 
iDiil— llM    IB    aidittan    to    wbat    la    aTSllable    already    In    tbe 
tfaaalartia  Iwaad  by  tbe  Govenuaeot. 

Min.OTVt.'fT  or  STETIOGtAPIlEB. 

Mr.  BHISTOW.  I  stihnilt  tbe  reaolutlon  which  I  wild  to  th« 
d^.  and  ask  that  It  br  rpfcrred  to  the  Committee  to  Audit 
t|M  Coutinreut  Rxpenaea  of  tbo  Senate 
Tb»  ifuiulltiii  (8.  Rca.  173)  was  read,  an  follows: 
jBaaalrarf.  That  Saaatar  Joaara  L.  Bbihtow  be.  and  he  U  hereby,  au- 
vtaatf  fa  aaiaJay  a  ataBaaiaphi'i.  at  a  salary  of  fl.'JOO  per  nnnum.  to 
paM  freai  tae  coatlBKent  fnnd  of  tbe  Senate,  for  a  period  of  SO  days. 

Mr.  WILLIAMS.  If  if  be  In  onler,  I  ask  ananiinous  consent 
f«ir  tbe  loMHilato  eonaldei^tloiwof  tbe  resolution,  and  will  fcive 
ht  lefly  the  reasons  for  ao  dolus.  The  stenojrmi>her  who  was 
tbe  employ  of  tbe  Senator  from  Kansas  [Mr.  Itai.sTowl  was 
the  other  night,  as  we  alt  know,  and  is  now  in  a  hospital, 
wonld  be  a  very  cniel  thing  for  him  to  t>e  deprive*!  of  his 
pAj  while  he  is  there,  and  the  Senator  can  not  do  bis  >vork 
IV  tbMM  ImitIiis  aosM  oaa  to  take  th»  !>lMce  of  this  young  nmn. 
wottld  aujtgtat  to  tbe  Senator  fr<>ri  K.uisus  that  he  make  the 
rqwlvtion  ct>ver  a  iteriod  of  3(>  il  id  if  bi!^  steno^raplier 

Bot  well  by  that  time  it  conid  in-  ..M.i.uoed.     If  there  should 
a  fittal  resnlt.  of  course  tbe  new  employee  would  take  tbe 
•f  tlM  old  one.    I  ask  unauimooa  consent  for  tbe  present 
of  the  resolution. 
The  VICE  PRESIDENT.     I'nder  tbe  law  the  Chair  will  have 
rule  that  the  resolution  must  go  to  the  Committee  to  Audit 
aiid  Control  the  Contingent  Exiienses  of  tbe  Senate. 

Mr.  WILLIAMS.     Tbe  Chair  is  right.     I'nder  tbe  law  it  goes 
the  ctnnnii'tpe.     It  cjm  not  l)e  ci>n.Hider»>«l  until  after  It  has 
reiwrted  by  the  conmiittee.     I  ask  that  it  be  referred  to 
tllocoounittee.'and  then  the  S«>nator  can  poll  tlie  committee  this 
n.  after  which  I   will  ask  unanimooa  ooBsent  for  Its 
tlon. 
Mr.  WILLIAMS,  subsequently,  from  the  Commltfee  to  Audit 
n4d  Contn>l  the  C<HHingent   Ex|>en8es  of  tbe  Senate,  to  which 
wl»s  referretl  tbe  for  ■-       -  n^solution.  reporte*!  it  favorably,  and 
was  considered  b\  mous  consent  and  agreed  to. 

BIT  1.8  iTTaqprcED. 

Bills  were  introduced,  read  the  flrat  time,  and.  by  ana nl mous 
Bseot.  tbe  second  time,  And  referred  «•  talloira : 
Bv  Mr  TOWNSKND: 

A  bill  (S.  3«M4)  to  provide  for  tbe  erection  of  a  public  build- 
1%  in  tbe  city  of  Ilaocock,  MiclL;  to  tbe  Comiuittee  on  Public 

BIT,-    •• 

By  Mr.  Pi 

A  bill  (  S.  3(M.'i »  granting  a  pMMtal  to  Sarah  E.  Olser :  and 

A  bill  (S.  2M6)  granting  an  incraaaeof  peoaleD  to  TrtUDan  H. 
iWoD  (with  accomi«nying  t«per)  :  to  the  Coniuilttee  oa  Bn- 
i4>tia. 

By  Mr.  THOMPSON: 

A  bin  (S.  3ivi7>  toconvct  the  military  record  of  Hiram  Tjine 
(kith  aocumpanylnf  papers) ;  to  tbe  Committee  on  Military 
Allaira. 

By  Mr.  NEI.SOX: 

A  bill  (8.  3048)  for  tbe  sttrrey  and  construction  of  a  pvbllc 

i^aaay  thwth  the  Superior  NatkNuI  Forest,  Minn. ;  to  tbe 

BBuntttca  on  Aericnlture  and  Foreatry. 

By  Mr.  PERKI.NS: 

A  bill  (S.  3mt»   for  the  relief  of  Edward  R.  Wilson,  passed 

■ifltant^paimaster.  United  Statea  Navy ;  to  the  Committee  on 
Jfaval  .V 

By  M.     ,         .;E: 

^  ^k!!,  '  '^o*!"*'  irrantlng  m  pcnakm  to  Margaret  Gately ;  and 
A  Mil   (S.  ."flViU   gmnting  an  tncrcaso  of  pension  to  Darld 
.  .  Landers  twitb  accumpuuyliig  paper) :  to  the  ^VMnaUttt  «n 

feu*  ions. 
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AMntPUrXT    TO   THE  TAMtFT   B!!.t. 

Mr  JONES  aobailtted  an  amendnaBt  bitendeil  to  be  |»ro}ios*>d 
by  blm  to  tbe  bill  MI.  R.  3J21  >  to  r»tlo<'»»  t.iriff  duties  ami  to 
provide  revenue  for  tbe  GoTemmeot,  uimI  for  otL<T  I'uriM.scs, 
which  was  referrt^l  (u  tlie  Committee  ou  t  IniUH-e  and  t.rdere*!  to 
be  printed. 

SEKATOK  FKOU    .lI-\B.lM.i    <  S.   DOT.    WO.    170). 

Mr.  BANKHE.\D.  I  prcfent  opinion.^  by  n>n.  Il.tnnls  Tajlor 
an4l  R.  B.  Evins.  legal  adviser  to  tlu-  pu\«':i>«>r  of  the  St;iti'  of 
.\lalMinia.  with  referet>ce  to  thk»  a[>{>«iinlnjeiit  of  the  Hon.  IfrNtr 
D.  Cij^TTOjr  as  a  Senator  from  tlie  State  of  Alabama.  1  ask 
that  tbe  opinions  be  printed  as  a  Senate  document. 

The  VICE  PKESir»E.\T.     Wltliont  ohJecti<.n.  it  is  so  order««d. 

JOIXT  SESSIO.^  or  THE  TWO  iiorsfs. 

The  VICE  PRESIDENT  laid  b«lara  Uw  Senate  the  following 
concurrent  resolution  of  tbe  Haaw  «f  BepreaeiitPtives,  wbivh 
was  read : 

nouaa  coacarreat  reaolution  10. 

ftrtolrrd  hf  the  JTaaae  »f  MepretemtnUrra  tthr  ftrnnfe  ronmrrino'^. 
That  tha  two  Haaaaa  a(  Caanaaa  aaaafcMe  in  the  Hall  of  th<'  no«w  of 
Repreaantatlvaa  oa   Wadaaaday,  the  27th  day  of  .\nctt«t.    191  :i.   at    13 

o'dack  aad  4.%  mlaotea  ta  the  aftatvaoa.  far  tb«-  •  of  reeelTlng 

MMh  aaainiiinlrailoBa  at   the   Pi;yMcat  mt  the   It  .ntei   aball   be 

pItaatJ  to  ma  Ice  ibcm. 

Mr.  KERN.    I  move  tbe  adoption  of  the  resolution. 
Tbe  motion  was  agreed  to. 

THE  TARirr. 

The  VICE  PRESIDENT.    The  n>omlne  hn-dness  is  cloeed. 

Mr.  SIM.Mo.NS.  I  aak  unaninioDs  <"onMMit  that  the  Senate 
proceed  to  the  consideration  of  House  bill  Xi2\. 

There  being  no  objection,  the  Senate,  as  In  Committee  of  the 
Whole,  resumed  tbe  consideration  of  the  bill  (H.  It.  3321)  to 
rwiure  tarlflf  dnties  and  to  provide  revenue  for  tbe  <k»TemnH^nt» 
ami  for  other  purix>sea. 

Mr.  BRADLEY.  Mr.  President,  it  is  a  little  dangerous  for  a 
Republican  to  warn  the  opposition  of  the  results  of  tlje  present 
bill  lest  be  should  be  immediately  accused  of  Joining  in  a  con> 
sf>inioT  to  priHluce  a  panic. 

I  will  sny  to  our  Democratic  friends  nothing  Is  further  from 
my  puri)ose.  In  al!  I  say  I  am  attempting  to  show  tbe  folly  of 
the  present  bill,  and  if  possible  thereby  to  avert  a  panic.  If 
tbe  future  is  to  be  Judged  by  the  past  I  think  I  shall  amply 
demonstrate  that  I  have  the  best  reasons  for  l)elieving  that  the 
pn^spnt  bill  threatens  most  serious  ronsequenrea. 

It  has  been  aald  If  any  manufacturer  closes  bis  factory  or 
reduces  the  number  or  compensatioa  of  bis  w.trkmen  he  is  to 
be  aaarcilcsaly  prosecuted  and  pnnisbeil.  Although  be  will  be 
fbired  by  this  bill  to  compete  with  cheap  labor,  neverthele.** 
he  must  c<^>ntiuue  to  pay  full  prices,  and  even  if  he  becomes 
ttanknipt  be  will  t>e  punished  for  asBisting  in  a  panic. 

This  reminds  me  of  the  boy  who  was  training  a  bull  pup.  who 
insisted  that  his  father  aboold  BMra  orer  the  floor  on  all  fours, 
when  be  would  sick  Mm  aa.  The  old  asan  waa  fiertti.ided  to  go 
thnNi^  tlM  motioa,  and  when  the  pup  fastened  hi!^  teeth  in  his 
flcA  tk»  jnwmg  fcaacbtr  shouted,  '  IWar  it.  pnp.  l)car  it;  it  will 
be  the  makin'  of  tbe  pup !  "  [I^nirhter.l  And  so  you  say  to  the 
manufacturer  when  foreien  competition  based  on  cheap  labor  is 
set  upon  him.  "  Bear  it,  bear  it:  it  will  be  the  makin'  of  a  glori- 
ous messure  that  will  reflect  great  credit  upon  a  Democratic 
administration !  " 

I  have  many  devotetl  friemis  in  the  Democrat lo  Party  wl»o 
are  bontul  to  me  by  hooks  of  steel,  bmb  of  the  nw>at  exalt t>d 
patriotism  who  are  honestly  pollticnilj  chaataig  a  feather,  luit, 
while  I  resjiect  them  and  their  pnrty  in  many  particulars,  in 
view  of  their  tortnons  and  contradictory  tariff  history.  I  dtt  not 
believe  their  tariff  opinions  are  entitled  to  serious  weight  The 
history  of  Democracy  oo  this  question  is  one  of  t.-oiitinuou')  con- 
tradiction, as  shown  by  Its  vsHons  derlarntlons  In  national  plat- 
forms. And  to  this  history  I  refer  In  onler  to  show  either  that 
they  do  not  understand  the  question,  or,  wbat  Is  worse,  do  not 
understand  themselves.  In  either  case  they  are  not  qoaliSed 
to  draft  a  proper  bill. 

In  1856.  when  Buchanan  was  aflotaatoi.  It  was  announced 
In  national  convention  that — 

tbe  tln>«  has  come  for  the  fnltrd  8t!ite«  to  de-lare  In  faror  of  fres 
seaa  aad  procraaalre  free  trade  throocbout  the  world,  aixi  bv  -"(.lemn 
■anifaatatlaaa  to  place  tbcir  aoial  laflueoce  at  tbe  aide  of  tbclr  auc- 
ecasfnl  ezaiiple. 

Notwithstanding  ttte  disastrous  reenlts  of  Bnchanan's  nd- 
minlstration,  the  Democratic  national  convention,  in  ISOO.  in- 
dorsed the  platform  of  ISM. 

In  1864  Mc<"lellnn  and  Pemlleton  wetv  iioniinnted.  but  in 
Tlew  of  the  ocular  demonstration  of  the  efTectiveuess  of  protec- 
tion under  Lincoln,  tbe  Democratic  Party  in  its  natioiuil  tH.n- 
Tcntlon  bad  nothtnc  to  ssy  eoaceming  tbe  tariff.    It  would  have 
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I.«H»n  t>etter  for  the  prosj'terity  and  happiness  of  oxyr  people  had 
It  rentalned  silent  to  tins  sikxI  boar. 

In  I'Ws  Seyntour  aud  It'ulr  were  nondnatetl.  and  the  Demo- 
cratic Partj-  apiln  dr:ij:;.'e(l  the  t.iriff  into  prominence,  so  much 
ch:»iiced,  however,  as  to  he  scarcely  recojjnizable  when  compared 
with  the  declaration  of  l^rdi.  In  that  platform  they  declared  for 
"a  tariff  for  reveuiK'  only  and  such  ta.Tation  under  the  Intemal- 
revetiue  laws  a*  triH  uffonl  incificntnl  pititcction ."  In  tbe  same 
platform  they  declared  for  "  equal  taxation  of  every  species  of 
proi)erty  acconllng  to  Its  reni  value,  Including  Government  bonds 
and  other  public  securities." 

In  1872  they  had  no  platform  of  their  own.  but  adopted  the 
Liberal  RcpublK-an  platform,  vrblch  declared  in  favor  of  a 
"sy.><tem  of  Fwlenil  taxation  which  will  not  unnecessarily  inter- 
fere with  Hie  industry  of  the  people  and  which  shall  provide 
the  means  necessary  to  pay  tbe  expenses  of  tbe  Government, 
etc.,"  and  further  declared,  "and  recognliiug  that  there  are  in 
oar  midst  honest  but  irrecourilable  differences  of  opiulon  with 
regard  to  the  resi)ective  systems  of  protection  and  free  trade" 
(still  recognizing  the  fact,  notwithsianding  the  dedaration  in 
1S6S  to  the  contrary,  th.-it  the  Democratic  Party  was  wedded  to 
tbe  doctrine  of  fri>e  trade)  "  we  submit  tbe  discussion  of  the 
subject  to  tbe  people  in  their  c-on^res^onal  districts  and  to  tbe 
decision  of  tbe  0»ugre.ss  thereou,  wholly  free  from  Executive 
Intcrfertncc  or  dictation."  Ilow  does  tbe  latter  part  of  this 
declaration  correspond  with  the  Democratic  position  of  to-day, 
when  admittedly  the  present  bill  is  tbe  creature  of  the  Presi- 
dent, who  refused  to  allow  (?)  Congress  to  adjourn?  When  be 
cm^-ks  bis  whip  every  iKtny,  gaily  caparisoned,  prauets  into  the 
rln;r.  Whra  he  fiddles  the  Democratic  Congress  dance,  and 
when  be  ceases  they  all  take  oo  a  funereal  look  and  anxiously 
await  more  music.  [I.AUghter.]  Ue  is  indeed  "mouuivh  of  all 
he  surve3s;  his  right  there  i.s  none  to  dispute." 

In  other  words,  in  the  struggle  of  1S72  tbe  Democratic  Party 
had  no  opiuion  on  the  subject  which  it  was  willing  to  announce, 
tbe  whole  object  being  by  cumbioation  with  disgruntled  Repub- 
licans to  succeed  at  any  cost  and  under  any  circumstances. 
Uavlng  failed  in  that  campaign,  in  1S76  it  became  more  Inde- 
lou.'eiit  in  its  pLitform  (leclanitions  and  deiuaudi.'d  that  "ail 
custumhouae  taxation  shall  be  only  for  re\  enue." 

In  1S80  It  again  declared  in  favor  of  "a  tariff  for  r(nenue 
only." 

In  1S^S4  the  Democratic  national  convention  again  changed 
front. 

After  declaring  in  favor  of  reducing  taxation  it  plodgcs  the 
party  "  to  revise  the  tariff  in  a  siiirit  of  fairness  to  all  interests. 
But  in  makiug  rcductiont  in  taxe*  it  is  not  proposed  to  injure 
anil  'lomr.otic  induatrirt,  hut  rather  to  promote  their  healthy 
ffroicth."    Continuing,  it  declares — 

From  the  foundation  of  tbla  GoTeram«-Bt.  taxea  collected  at  tba  cus- 
touiliouse  have  t»een  tbe  chief  iource  of  Federal  revenue.  Such  they 
SiMt  continue  to  be.  Moroovar  many  induatriea  bare  rooie  to  raly 
a|MB  legtaiation  for  aaeeeaafttl  c«Bt>nuanci\  «o  that  a»if  eh aayg  of  law 
Mtaat  be  at  crcry  ttep  ngontfMl  mf  the  labor  aa4  coititul  thu»  iaroired. 

Continuing.  It  Is  said: 

The  proeeaa  of  reform  must  t>e  aobjeet  ia  tbe  cxecvtion  to  this  plats 
dictate  of  justice:  all  taxation  aitiat  tie  limlt»>d  tu  tha  requkrementa  of 
econoir.i' al  aovernment.  The  neceaaary  reduction  and  t.ixation  can  and 
must  be  effected  uithomt  drj>r<fhi</  Amrricaix  labm-  of  Iht  aMHtxi  t9 
rmmpet*  surcrtufuHn  trith  for^n  labor,  aad  vMAaat  impo»ing  lower 
rataa  of  <i«<y  tkon  xrill  ba  aaip/e  (o  eorar  any  iacreoard  eaat  at  prodac- 
ffcn  KbicA  m<jy  fsi»t  in  ct/nMcquence  of  the  higher  rote  of  tcagei  ftra- 
toilinff  in  the  counlrp. 

IIow  radically  different  .Tre  these  declarations  to  the  Demo- 
cratic position  on  tbe  pending  bill. 

This  tariff  declaration  substantially  favors  protection,  and 
not  only  differs  with  p^t^  lous  Democratic  utterances,  but  Is  In 
direct  conflict  with  tbe  bill  now  being  pressed  for  passage. 

In  1S88.  when  Mr.  Cleveland  was  renominated,  the  Domo- 
oratic  platform  follo^ved  somewhat  the  lines  of  1SS4  in  saying: 

Orir  e^tabil^ticd  dom.'stlc  Indnsfrlew  and  enterprises  should  not  and 
ne<Mi  not  be  endangered  l»y  the  reduction  and  correction  of  the  burdens 
of  taxatloa.  <>b  tha  caatrary.  a  fair  and  careful  revision  of  our  tax 
lava,  <rUA  daa  alieiraafg  for  the  diffrrenct  ^rttceen  thf  «rayca  of 
Amtriemn  aad  forttgn  laiar,  aioat  promoin  and  oncoura^'o  every  brancn 
ot  aach    Indnatrlea    and   enteiprlwew   by    frivine    them    assurance   of   an 

Biaritot  and  steady  and  eoatlDDoua  operatlona. 

» 

was  a  direct  declaration  that  due  allowance  between  the 
of  -American  and  foreign  labor  should  be  made.  In  the 
construction  of  the  proposed  law  we  have  been  told  time  and 
again  that  the  cost  of  production  here  and  abroad  was  not  even 
con.'^iderr*!  In  committee  or  caucus  in  the  construction  of  the 
jtendiiis  bill. 

In  1SJ»2,  however,  when  Mr.  Cleveland  was  nraln  renoml- 
natfsl.  the  I>emo<'ratlc  Party  sang  a  different  song.  In  that 
platform  It  declared  "We  denounce  Republican  protection  as 
a  fn»ml — a  robbery  of  the  greit  majority  of  the  American 
people  for  the  benefit  of  the  few.     We  declare  It  to  be  a  funda- 


mental principle  of  the  Democratic  Party  that  the  Federal 
Government  has  no  constitutional  power  to  impose  and  collect 
tariff  duties,  except  for  the  puriwses  of  revenue  only  ••  •  •  • 
"and  we  |>romi9e  its  i-ei)enl  as  one  of  tbe  beueticiaf  results"  of 
Deniocratlc  success. 

IIow  does  this  compare  with  tbe  declarations  of  1SS4  and 
1SS8.  that  the  wages  of  American  labor  should  be  pr»tected 
against  that  of  foreign  labor  and  that  no  industry  should  be 
endangered? 

After  four  years  of  incalculable  disaster  under  Clevel.-.nd, 
it  bet-ame  necessary  for  the  r>eiuocratic  Party  in  18(»6  to 
haul  in  its  tariff  sails,  and  tbe  free-silver  idea  was  advanced 
as  the  great  panacea  for  all  national  Ills.  The  only  refer- 
ence to  the  tariff  was  that  "the  tariff  should  be  le\ied  for 
the  pun>osos  of  revenue"  (the  word  "onlp"  being  studiously 
omitted),  and  the  further  observation  that  "mitil  the  money 
question  is  settled  we  are  opi)osed  to  any  agitation  for  further 
changes  in  the  tariff  laws  except  such  as  are  neivssary  to  meet 
the  deficit  in  revenue  caused  by  tbe  adverse  (^eci.«ion  of  the 
Supreme  Court  on  the  income  tax."  In  other  words,  the  tariff 
qnestion  was  relegated  to  the  rear. 

In  1900.  after  the  overwhelming  defeat  of  Mr.  Bryan.  It 
became  necessary  to  find  a  new  ipsue,  and  the  tloctrine  of 
Imperialism  was  brought  to  the  front,  while  free  silver  was 
again  dedared  for  aixl  the  tariff  given  but  little 
notice.  Tbe  Democratic  Party,  as  usual,  was  hunting  for  a 
new  stalking  horse  and  ready  to  change  front  in  order  to  suc- 
ceed. The  oidy  reference  to  the  tariff  was  to  declare  in  favor 
of  putting  the  pnxlucts  of  the  trust  on  the  free  list  and  con- 
demning the  Dkngley  tariff  law,  notwithstanding  the  terrible 
result  of  Denxx-ratic  legislation  under  Cleveland  aitd  the  great 
prosi^erity  under  the  Diugley  law.  This  remarkable  platform 
concluded  with  a  pitiful  wail :  "  BeUeviug  that  our  most  cher- 
ished institutions  are  in  groat  peril,  that  the  very  existWJce  of 
our  constitutional  Republic  is  at  stake,  and  that  tlje  decision 
now  to  be  rendered  will  determine  whether  our  children  are  to 
enjoy  tbe  bles.sed  privilege  of  free  government  which  have  nwide 
the  Unite<l  States  great,  prosperous. 'and  honored,  we  earnestly 
ask  for  the  foroguiug  declaration  of  principles  the  hearty  sup- 
pirt  of  the  liberty-loving  people,  regardless  of  previous  party 
alliauce."  What  a  manifestation  of  falsehood  «nd  hyi)ocrisy! 
Who  believes  that  the  Democratic  Party  was  Louest  in  that 
declaration?  How  were  our  cherished  institutions  imperiled? 
How  was  their  existence  at  stake?  How  was  tlie  decision  of 
the  American  people  in  that  contest  to  determine  '*  whether  our 
children  were  to  enjoy  the  blessed  principles  of  free  govern- 
ment?" That  wall  of  despair  was  answered  by  the  American 
people  as  it  deserved,  by  the  overwhelming  defeat  of  the  Demo- 
cratic Party,  and  yet  our  cherished  institutions  are  preserved, 
our  constitutional  Republic  exists,  our  children  enjoy  the  bU»^- 
ings  of  free  government,  and  our  country  In  tbe  last  13  ytaVs 
has  advanced  in  prosi)erity  and  power  more  than  in  any  similar 
period  of  our  history. 

In  1904,  again  lmi)erlallsm  was  advanced;  the  action  of  the 
Republican  Party  In  regard  to  the  trusts  was  reiterated  and 
once  more  the  tariff  issue  was  resuscitated.  Again  we  were  told 
that  protection  was  roboery,  although  Republican  protection 
had  opened  the  factories  closed  by  tbe  Wilson  bill,  had  taken 
railroads  out  of  the  hands  of  receivers,  and  brought  prosperity 
to  every  class  of  American  citizens.  However.  It  was  gravely 
announced  In  the  platform  that  the  Democratic  Party  favored 
a  tariff  so  levied  as  not  to  discriminate  against  any  industry, 
class,  or  section.  Certainly,  we  may  assume  that  this  decl.ira- 
tlon  did  not  favor  tbe  reenactment  of  the  Wilson  law.  as  It  had 
none  of  the  attributes  described.  In  that  platform  no  fear  was 
expressed  for  the  "safety  of  the  Republic,  or  the  freedom  of 
our  children"  as  In  the  convention  of  1900,  the  Democrat*  hav- 
ing recovered  from  their  fright. 

Again  the  American  peojile  weighed  the  Democratic  Party 
in  the  balance  and  found  it  wanting. 

In  1908,  again  Mr.  Bryan  was  nominated,  a  revenue  tariff  m.nde 
one  of  the  Issues,  the  position  of  the  Republican  Party  in  Its 
convention  of  1906  misrepresented,  and  various  other  Issues 
presented.  However,  they  declared  that  it  should  l>e  so  levied 
"as  not  to  discriminate  against  any  industry,  class,  or  section." 

Now,  we  come  to  1912.  when  the  tariff  question  was  again 
bronght  to  the  front  together  with  the  high  cost  of  living,  fbr 
which  we  are  solemnly  assuretl  the  tariff  is  responsible.  How- 
ever. It  was  declare*!,  "we  recognize  that  our  sj-stem  of  tariff 
taxation  is  Intimately  conne<*ted  with  the  business  of  the  coun- 
try and  we  favor  the  ultimate  nttainm«it  of  the  principle  we 
advocate  by  Icgislaiion  that  will  not  injure  or  destroy  Icghimate 
industry.'"  Has  this  declaration  be?n  carried  out?  I.,et  the 
pre.sent  bill  answer  tbe  question.  The  di-stingnished  leader  in 
tbe  House  has  said  that  three  j-ears  are  given  tbe  cane  and 
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btet    wijmr    nmnufncturors    iu    whWh    to   liquidate.     In    other 

orilH.  tbey  uiii^i  tiieii  p)  out  of  busincaa  and  snrrvuder  tiie 
umrket  tit  tLc  furelsn  proiluc«r.  I  mlxbt  liistniH-e  w<Mii  uikI 
o  Jier  l«f(iliuiHte  imlMtrlM  whicti  Ud«  biii  wiii  dentroj.  but  wiii 
D  H  uow  ilftain  the  J^nnte.  Mny  we  not  well  conclude  thnt  the 
II  at  piiitforui  \\M*  UKide  to  get  in  on,  itut  not  to  mtaud  on. 

Thi*  In  n  briff  bii»ti»rjr  of  the  variuuK  iiotiitions  of  the  lH»auv 

c^tlc  I*arty  on   the  tariff.     From  a  declanition   favoriuR  |iro- 

Ire  free  trnde  to  ullenre,  from  ullence  to  fuTorinjt  protec- 

t^fm,  tntm  favorluK  prote^-tlon  to  nu  attitude  of  u>et>k  suliinission 

•gresB.  frnni  tliat  back  to  prote<*tiou,  and  from  thnt  to  a 

dfclaration  tbnt  a  tariff  for  protection  Is  unooiifftitutional  and 

voriuK  a  tariff  for  rerenne  only.     It  bns  twiKted  and  turiifd. 

id  tun)e«l  and  twiste*!  so  r.iiiidly.  that  it  remind!*  one  of  the 
at  tbe  barbccQc  who  dan<>etl  so  fa^it  and  whlrleil  ro  quickly 
tAat  DO  one  could  tell  wbotlu-r  tbe  |tat«-h  on  his  iuuUm  was  iu 
ffi)nt  or  b^tnd,    [laughter] 

TBI   rATMC-ALORICH    TAKIFF    BIIX. 

The  Repobllcan  platform  of  1906  ami  the  Payne-Aldrich  bill 
hive  lH»en  crievously  niisrepro9ente<l.  and  as  I  siipjwrted  that 
b  II  I  am  lmi»elled  to  c«>n)e  to  its  defen.se.  The  statement  so 
o  len  made  that  the  platform  pledged  a  downward  revision  of 
tie  tariff  is  not  true.     Its  exact  language  Is: 

The  Republlraa  Pirty  d«clarr«  un^nlrorally  for  ■  r*Tlslon  of  the 
tiritr  by  a  aperlal  aeMloa  of  tbe  Consresa  Immediately  followlntc  the 
li  auxuratlon  of  the  nest  President  and  commen<la  the  steps  already 
ti  ken  to  thia  end  In  tbe  work  aiislimed  to  tbe  approurlate  rommtttees 
«  Caagrcas  which  are  now  InrestiKatioR  tbe  operation  and  effect  of 
tl  «M  arkedalea.  In  all  tariff  letclitlation  tbe  true  principle. of  protec- 
tl  Ni  to  bavt  Balntalned  by  tbe  IniiM^sltlon  of  aticb  dutlea  as  will  equal 
tl  e  dAraac*  lietween  ro«t  of  pr<-Hlurtlon  at  home  and  abroad,  together 
Wftli  a  rwoaabie  profit  to  American  Industries. 
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The  Deoaoeratlc  position  is  the  reverse  of  this.    That  party 
not  think  that  in  irnking  a  tariff  the  difference  in  cost  of 
pttiductlon   to  tbe  manufacturer  or  the  farmer  at  home  and 
■prond.   whether  superinduced   by   pauper  labor  or  otherwise. 
M  be  consideretl.     Indeetl.   the  dlsting\ilshe«l   chairman   of 
tW  Finance  Conimit'ee  has  stated  on  this  tloor  that  this  eWMuent 
8  not  even  considered  by  his  committee.     Neither  does  It  be- 
lieve that  a   rens<onable  proflt  should   be  allowed  to  .\merican 

dustriea  In  other  words,  our  manufacturers  and  farmers  are 
Kif>|K>80<l  to  be  broad  niin«le<l  and  liberal- ml ndetl  philanthropists 
who  are  not  working  for  proflt  in  this  world,  but  solely  for 
rfwartl  in  the  world  to  come.     [L.anRhter.1 

The  Dingley  bill  proved  a  great  blessing  to  our  people.  Before 
itjs  pnssage  many  manufactories  were  closed,  many  thou.sands  of 
Ir  horers  out  of  enjployment.  and  the  farmers  struggling  for  a 
Iirecarlous  existence.  As  soon  as  it  l)ecame  the  law  manufac- 
ti  Ties  were  opened  and  others  erected,  wages  increased,  and  em- 
p  oyment  given  to  every  man  who  sought  It.  Agriculture  took 
o>  new  life,  the  pnxlucts  of  the  farm  Increased  in  vahie,  and  the 
flpng  of  ()ro.«i>erity  aixl  plei.ty  was  heard  in  every  home. 

Of   course    there    were    some    inequalities    In    that    law,    as 

lere  always  have  been  and  will  be  in  any  tariff  law.  In  the 
ourse  of  9  or  10  years  It  became  apparent  a  revision  was 
nen-essary  In  order  to  meet  the  changeil  conditions  of  commerce 
npd  provide  more  revenue.     If  to  accomplish  these  results  it 

IS  found  necessary  to  change  its  provisions,  the  Republican 
Fltrty  was  ready  to  make  the  change,  and  It  was  equally  as 
r«tlj-  to  increase  duties  when  necessary  as  to  curtail  them.     A 

leclal  session  was  called  by  President  Taft  In  conformity  with 
t  le  party  declaration  of  1908,  and  the  committees  continued  their 
work  of  investigation.  A  thorough  investigation  was  made  ex- 
tending over  several  months,  and  after  full  debate  the  Payne- 
.^Idrich  bill  W.1S  passed.  There  were  a  number  of  provisions  In 
t  lat  bill  that  I  did  not  approve,  but  there  was  so  much  of  good  In 

and  so  c<iuuiaratively  little  harm  and  so  great  a  necessity  for 
canceling  the  deficit  of  5U>S.<XX).000  then  existing  and  placing 
t  le  Uovernmeut  on  a  safe  and  secure  financial  Imsis  that  I 
T  >ted  for  the  bill,  and  for  that  vote  I  have  no  apologies  to 

fer.  There  Is  no  sane  man  who  will  say  that  It  was  not  an 
1  iiprovem*»nt  on  the  Dingley  bill,  and  yet  its  defeat  would  have 
hft  the  latter  in  full  force,  and  our  deficit  would  have  In- 
r-easeil  instead  of  t>eing  replaced  with  a  large  surplus,  until  an 
lisne  of  bonds  would  have  been  necessitated  to  meet  current 
c^peniies  ami  Indebteilness. 

If  a  tariff  bill  had  to  be  so  framed  as  to  satisfy  every  mem- 
Ijer  of  the  majority  of  the  party   undertaking  Its  enactment, 

tien  no  tariff  bill  would  ever  be  enacted.    I  did  not  feel  that  my 

odlvldual    views    should    outweigh    those   of   the   large   party 

"Jorlty ;  nor  do  I  l>elieve  that  any  man,  or  any  comparatively 
all  nnmber  of  men.  have  more  wisdom  than  an  overwhelming 
i»«Jorlty.  I  felt  that  when  the  opposition  was  drawn  up  in 
1  lattle  army  I  should  rally  to  our  bugle  call  and  flght  the  com- 
enemy  rather  than  l.ng  In  the  reor.    I  do  not  crlticlxe  the 


Integrity  of  thoAe  of  my  party  frioiklx  wIki  hold  a  different  «iitin- 
lon.  but  I  do  qneKtion  their  Jiu'.gment.  I  believe  in  iwrty  unity. 
Without  it  defeat  is  inevitnl»le.  as  we  li«\e  l«tirn«>d  to  our  s««»r- 
row.  However  uiiiny  mistakes  were  eiubmced  in  tlie  Aldrich 
law.  the  present  bill  is  Infiuitely  worw.  and.  all  llepublicnns 
agri>e.  is  fraught  with  mo>t  serious  coii>«e«|ue«<"e8. 

And  rieht  here  I  will  add  tliat  I  have  no  sym|>nthy  for  those 
who  v»)te  for  pnKei'tion  of  an  interest  in  their  own  State  and 
ogaliiftt  protection  of  any  Interest  In  i»tlK'r  States,  for  If  pro- 
tec:  Ion  Is  right  in  one  State  it  is  right  In  all.  They  simply  vote 
as  one  of  old  i»rayed — 

I»rd.  Uif%!*  mo  and  ray  wife, 
\ly  son  John  and  hU  wife ; 
Ua  four  and  no  more. 

fijt  lighter.] 

It  h.Ts  l)een  charged  an  almost  countless  number  of  times 
that  the  I*ayne-.\ldrich  law  was  not  a  downward  revision  of 
the  Tariff,  and  it  has  t)een  charged  many  times  that  it  was  an 
upward  revision.  These  charges  are  utterly  without  founda- 
tion aiMl  yet  many  believe  them  to  be  true. 

That  bill  contained  the  most  liberal  free  list  ever  propo.sed 
up  to  that  time,  a  number  of  articles  In  which  have  been  elimi- 
nated by  the  present  bill  and  placed  on  the  dutiable  list. 

.\gain.  that  was  the  first  biii  which  containe«l  a  maximnin 
and  raiulmum  provision  which  ftilly  en.ible<l  the  President  to 
protect  -\n)erican  commerce  from  unjust  and  unfair  discrimin.i- 
tlon  abroad. 

Some  of  the  s<^-he<lnles  of  the  Dingley  bill  were  not  alteretl 
and  others  not  materially  changeil.  among  the  latter  the  wool  and 
sugar  schedules,  notwithstanding  which  our  critics  on  the  .«?tump 
chargeil  in  many  localities  that  the  duties  on  these  two  articles 
had  been  increasetl.  In  the  House,  retluctlons  were  made  in 
CM  numbers.  Increases  in  120,  and  1,150  remained  nucha iip^l. 
.\boHt  the  sjune  proportion  was  malntaine<l  In  the  Senate,  .nud 
yft  we  have  been  told  It  was  not  a  downward  revision. 

The  price  of  every  article  of  foo<l  was  reduce«l.  but  i)rices, 
nevertheless,  have  continued  to  advr.nce,  thus  showing  conclu- 
sively thnt  the  tariff  Is  not  the  cause  of  present  high  cost  of 
living. 

The  increases  In  the  Payne  bill  were  largely  on  liquors,  wines, 
silks,  perfumes,  fancy  ornaments,  ostrich  feathers,  high-priced 
cotton,  and  such  articles  as  were  in  use  by  tbe  rich  and  loweie*! 
on  articles  of  prime  necessity  and  ctniinion  use. 

But  still  we  are  told  It  was  not  a  downward  revision. 

Following  Us  passage  our  Imports  Increased,  over  those  of 
1909,  $24.').027.2O6  In  1910:  Iu  1911.  |^  r>,;j0-,..«;si ;  In  1912. 
^«41,.^44.710•.  and  In  1913.  J!r.01,05.S.010.  or  more  than  a  half 
billion,  the  total  increase  in  the  four  years  over  tho.se  of  1!i09 
being  the  enormous  sum  of  $1,302,735,807.  .\nd  yet  we  are  told 
that  a  bill  acct>mplishing  this  enormous  Incrca.se  of  Imports  In 
four  years  was  not  a  downwartl  revision. 

Again,  Uie  amount  of  free  imiiortalion  Inrreas«il  many  mil- 
lions every  year  until  In  1912  the  per  cent  of  free  Imports 
comparetl  with  total  Imjwrts  was  f53.73.  showing  that  consider- 
ably over  one-half  of  all  imports  were  free  of  duty.  And  yet 
we  are  told,  in  the  face  of  this  couvlncing  fact  to  the  contrary, 
that  the  bill  was  not  a  downward  revision  of  the  tariff.  I'nder 
the  Dingley  law  the  average  ad  valorem  duty  collected  on  all 
imports  was  25.48  per  cent,  under  the  McKlnley  law  22.12  iier 
cent,  under  the  Wilson-Oorman  Democratic  law  21.92  per  cent, 
while  under  the  Payne  law  It  was  for  three  years  19.98  per 
cent  (I  have  not  l)een  able  to  obtain  the  statistics  for  last  fis»\il 
year),  thus  showing  tliat  It  was  nearly  2  per  cent  less  under 
that  law  than  It  was  even  under  a  Deuiocratlc  tariff,  and  yet 
we  are  told  that  the  revision  was  not  downward. 

The  average  duty  collected  on  dutiable  imports  alone  under 
the  Dingley  law  wa.s  45.70  per  cent,  under  the  McKinley  law  was 
47.10  per  cent,  under  the  Wilson-Gorman  law  42.S4  i>er  cent. 
and  under  the  Payne  law  for  three  years  was  only  40.95  per 
cent,  thus  showing  a  decrease  of  nearly  2  per  cent  of  the  rates 
of  a  Democratic  tariff,  and  yet  tliis  law.  which  has  been  fully 
vindicated  by  time,  has  been  denounce<l  as  not  l)eing  a  down- 
ward revision.  But  while  this  law  was  a  downward  revision 
and  has  accomplished  such  gootl  results  as  to  Importations,  the 
rates  were  so  adjuster!  that  exports  have  largely  increased 
every  year  over  tliose  of  1909.  amounting  iu  all  to  $l,S12,477.o."2, 
the  la.st  fiscal  year  showing  them  to  have  l)een  |2,4G5,SS4,149, 
the  largest  annual  exportation  this  Nation  has  ever  enjoyed. 
And  yet  our  Democratic  critics,  unwilling  to  correct  any  In- 
equalities that  may  exist  under  the  present  law,  are  embarking 
uiwu  threatening  seas,  with  no  comitass  save  that  of  caucus,  in 
a  rudderless  ship,  which  must  go  down  when  it  encounters  the 
breakers,  only  a  little  ahead.  Like  the  swan,  they  will  sail 
majestically  on.  utterly  unconscious  of  tlie  unfathomable  depths 
beneath.     [Laughter.] 
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LOW  Txnirr. 
History  proves  that  low  tariff  legislation  has  been  a  failure. 
One  of  the  most  euoviiu-ing  proofs  of  ttie  truth  of  the  assertion 
that  lo«-  tariffs  have  firovea  disastrous  is  tlie  fact  rti.it  during 
tbe  existeiMv  of  lew  tariffs  la  liiis  Nation.  c<»veriiig  a  i>eriod  of 
W*  years,  iuiports  exi-eitletl  ejciwrts  $514,051,941.  In  other 
words,  during  tiuit  time  we  piirehaped  abroad  that  amount 
more  than  we  were  able  to  sell.  The  nation  which  btiys  more 
Umh  it  sells  abrtKid  can  not  lie  said  to  be  prosperous.  Its  home- 
lafactured  g<Kxls  are  not  <iuly  disjvtaced  by  foreign-made 
but  Its  money  is  seut  nbi'oad.  thereby  diminishing  the 
cin-ulnlioa  to  that  extent. 
There  is  no  yejir  under  the  P.nyne  bill  that  we  did  not  sell 
■6  much  as  $21 5.000.<i00  more  than  we  bought  and  in  the  last 
fiscal  year  we  sold  nearly  $652,906,915  more  than  we  bought, 
and  of  course  we  gained  that  much  in  our  circ'.ilating  medium. 
In  oLlier  words,  we  were  enabled  from  what  we  received  abroad 
to  replace  every  dollar  we  had  sent  abroad  and  increase  our 
eir<-uhitiBg  mediiMu  nt  home  with  foreign  U)oney  to  that  ex- 
tent. 

For  a  few  moments  I  call  attention  to  the  Walker  tariff. 
which  is  <>I&ii«ed  to  l»e  tlie  mastt'ritteoe  of  Democratic  tariff 
Btatesmanftfilp.  Tlmt  bill  went  into  effect  December  1.  1846, 
and  was  followed  by  another  of  like  character  with  some  changes 
with  lower  ad  valoreois  on  July  1.  1857. 

During  ffs  coritlimanre  onr  country  was  for  a  time  In  a 
degree  iwoRiierous.  Prices  were  fairly  good  and  people  were 
going  to  the  We«t,  buying  farms,  and  improving  the  farming 
Industries  of  that  section.  But  the  Walker  tariff  was  not  the 
cause  of  tl»e  iwoBperity.  Fer  some  four  years  during  the  exist- 
ence of  that  tariff  the  Crimean  War  furnished  a  market  for  a 
vast  amount  of  farm  produce.  During  the  early  period  of  its 
existence  the  Mexicun  W«r  created  an  unustial  demand  for 
American  goods  snd  foodsttrffs.  In  1849  gold  was  discovered 
In  California  and  was  largely  mined  every  year  thereafter, 
auementiug  grejitly  our  n?iti(inal  wealth  and  enabling  us  to  pay 
foreign  i>alanceK.  Besides,  during  this  time,  there  was  a  famine 
In  Ireland,  which  increased  exportation.  Thef»e  were  all  for- 
tunate circumstances  for  the  law.  in  the  absence  of  which  It 
would  have  lirought  ontold  rain  and  disaster.  In  1847.  about 
seven  months  after  the  passage  of  tbe  law.  it  Is  true  that  ex- 
l»oris  exceeded  imports  $,"^1,317,249,  but  this  was  the  excep- 
tion. Every  y&ir  tiiereafter  np  to  and  Including  1857  im- 
ports exceeded  exports,  in  all  during  that  period  $346,512,980. 
Therefore,  crediting;  the  surplus  of  1847  the  next  result  of  the 
Walker  J»ill  was  an  excess  of  imiwrt.s  over  exports  of  $312,195,731. 
Tlie  amended  Democratic  tiiriff  law  went  into  effect  July  1, 
1S57.  and  at  the  end  of  the  year  exports  exceeded  Inipoits 
1S.C72.G20.  But  this  was  only  •pasmodic.  lor  in  18.59.  18M.  and 
1861  imparts  again  exceeded  exports  in  all  $128,228,061.  tlie  net 
exc<:*ss  of  itnjwrts  for  four  years  t>eing  $119,555,441. 

The  Walker  liiJl  and  the  amendment  thereto  combined  In- 
flicted a  net  lncre:i8e  of  iinitorts  over  exi>ort8  of  $4.'>1.761.172. 
Besides  dunng  this  period  Treasury  certificates  were  issued  for 
$40,000,000  to  maintain  the  Government.  Compare  this.  If  y«u 
pleasp.  with  four  years  of  the  Payne  tariff.  During  that  time 
onr  exiwrts  have  exceeiled  imports  one  thousand  nine  hmidred 
and  fourteen  mUiious  of  dollars. 

On  the  8th  day  of  I>ecenil)er.  1852.  after  six  years'  operation 
of  the  Walker  bill.  President  Fillmore.  In  his  third  annual  mes- 
tiflire.  called  attention  to  tbe  injury  it  had  Inflicted.     Said  he: 

In  my  first  antjual  meranice  to  Conffrcwi  I  calMi  yonr  attention  to 
what  BPemrd  to  me  aoroe  defects  In  tho  present  tarilT.  and  rccom- 
niended  KUih  modificatkoDs  as  in  my  jndgment  were  best  adapted  to 
remedy  It*  evils  und  promote  tbe  prosperity  of  tbe  roantry.  Nothing 
kaa  cince  eccorred  to  rihanife  my  riewe  on  thl«  Important  question. 

Wittiout  rPi>oaUnp  the  arguments  contained  in  my  former  megsage  In 
fnrnr  of  dtscriiuinatini;  pn>tertive  diitlee.  I  deem  It  my  duty  to  call  your 
attention  to  one  or  two  other  considerations  nCTtcting  this  subject. 
Tbo  first  if  the  effect  of  Inrse  lmr>ort.'if Ions  of  fore4jfn  froods  upon  our 
eurrency.  Most  of  the  pold  of  California,  an  fast  a»  tt  Is  coined,  flnda 
Its  way  directly  to  Europe  in  payment  for  roods  purchased.  In  the  aec- 
ead  pisee.  as  o«r  mannfactnriBg  eetablisbments  are  broken  down  by 
OMBoetition  with  forei^em.  tbe  caiiltal  iDvonted  In  them  la  loat.  tboa- 
■sadi  of  boneat  and  indnvtriotie  cJtiMas  are  thrown  ont  of  employment, 
and  tbe  farmer,  to  that  extent,  la  deprived  of  a  home  market  for  the 
•alH  ot  his  anrpliiR  produce.  In  the  third  place,  the  destruction  of  our 
niannfarturefi  leav«>s  the  fi»reiimer  without  competition  in  our  market, 
nn<l  he  conset^uently  raises  the  price  of  the  article  sent  here  for  sale, 
mn  is  BOW  been  in  the  lacreased  cost  of  iron  imported  from  England. 

Later,  on  December  8.  1857.  after  11  years  of  its  operation, 
stirroiinrted  by  the  ruin  it  had  wrought,  a  Democratic  President, 
Mr.  Bachauan,  in  his  annual  message,  said: 

We  have  posacasod  all  tlie  clemeatg  of  material  wealUi  in  rich  abtra- 
dance,  and  yet.  nol«itbRtnudinK  aJI  these  advantages,  oar  country  In  its 
monetary  Intereita  In  at  the  present  moment  in  a  deplorable  condition. 
In  the  midst  of  uniiurpassed  plenty  In  all  the  productions  of  acricul- 
ture  and  in  all  the  oJenients  of  nation.'il  wealth,  we  find  onr  manufac- 
tiirpa  sufiitended,  our  public  works  retarded,  our  private  enterprises  of 


different  kinds  abacdoned.  .ind  thousands  of  nsefut  laborers  thrown  ont 
r.f  employment  and  reduced  to  want.  The  reveDtie  of  tbe  Govemmeui. 
wkicb  is  obleOy  4lerived  frrm  Outies  on  taaperts  from  nlirond.  has  been 
greatl.v  reduced,  whilst  tbe  appropriations  made  by  fonsress  at  Its  last 
aesaion  for  tbe  current  fiscal  year  are  very  larj^e  in  amount. 

By  reason  of  the  nnfortnnate  repults  of  the  Walker  tariff 
law  and  its  amendment,  when  the  Republican  Party  cnme  into 
IKiwer  iu  isGl.  It  found  our  industries  crippled,  business  stag- 
nateii.  and  faced  an  indt*tednei»  of  $06,967,826. 

.\nd  this  is  tlie  history  of  the  wonderful  tariff  bill  which  Is 
the  boast  of  Uie' Democnitic  l*arty. 

Bad  as  was  the  Walker  bill,  it  was  not  a  tithe  as  destruc- 
tive as  the  Wilson-Gorman  bill  of  ISW. 

In  the  Democratic  platform  of  1S92,  It  was  declared  thnt 
Kepnblican  protection  was  a  fraud— a  robbery  of  tlie  majority 
for  tlie  benefit  of  the  few ;  that  the  Federal  Government  liad 
no  coustitntional  authority  to  imrtose  and  collect  duties  except 
for  revenue  only;  that  the  McKlnley  tariff  bill  was  the  cul- 
minating atrocity  of  class  legislation,  and  its  repeal  pledged. 

Tliis  was  the  strongest  anti-tariff  de<Maraiion  made  np  to  that 
time  since  ISX.  It  put  everj-  manufacturer  ami  producer  on 
notice  as  to  the  future.  After  the  election  of  Mr.  Clevelaud, 
knowing  that  tlie  storm  was  certain  to  come,  men  of  large  busi- 
ness affaire  begun  to  haul  in  their  sails.  Production  was  mate- 
rially curtailed,  wages  were  lowered,  manufactories  redu<N>d  to 
half  time,  and  in  many  instances  closed,  and  hundreds  of  thou- 
sands of  laborers  thrown  out  of  employment,  who  In  a  st;ininj 
condition  thronged  the  streets  of  tlie  large  cities  where  they 
were  fed  by  public  charity.  Meanwhile,  Mr.  Cleveland  called  a 
special  session  for  tariff  and  otlier  legislation.  This  only  in- 
creased the  terrible  condition  of  affairs.  Banks  sns!)ei»ded, 
railroadB  went  into  the  hands  ef  receivers,  large  btisineM  houses 
became  bankrupt,  and  the  prices  of  farm  products  and  live 
stock  enormously  decreased  in  value.  Of  these  conditions 
Samael  Gomi^ers,  the  great  labor  leader,  said  in  tl>e  labor  con- 
vention of  1S93 : 

Since  Angnrt  of  tiris  year  we  have  been  lo  the  greatest  industrial 
depression  this  country  has  ever  experienced.  It  is  no  exagsn'ation  to 
say  that  more  than  r^.oOO.OOO  of  our  fellow  tollers  tbrouuhont  the  coim- 
try  are  without  emplo.vnient  and  hare  l>een  so  since  the  time  name<. 
•  •  •  Never  in  the  history  of  thv»  world  has  so  larjte  a  nnml>er  oj 
people  Ta.iuly  sought  for  an  opportusity  to  ears  a  livelihood  aad  «otf*> 
tribute  to  the  support  of  their  fellows.  ] 

In  Ills  message  to  the  called  session  of  Congress  August  8, 
1893,  President  Cleveland  said: 

with  pleoteooB  «rofM,  with  abnndant  promise  of  remoneratlve  pr»- 
dactioB  and  manufacture,  with  unusual  invitation  to  safe  InrestJoent, 
and  with  satisfactory  assurance  to  business  enterprise.  SI  DDKNLV 
financial  distrust  and  fear  bare  sprung  up  on  e^ery  slfle.  Nimierous 
BMneyed  institutions  have  susitended  hecauae  abnndant  asKets  were  not 
tnunediateiy  avniiable  to  meet  tbe  demands  of  frlgtitened  depoaiton. 
Surviviar  corporations  and  individuala  are  content  to  keep  in  hand  tbe 
money  tiiey  are  usually  anxious  to  loan,  and  those  engaged  in  le^ti- 
mate  btiaineaa  are  surprised  to  find  that  tbe  aeeuritles  tbey  offer  for 
loans,  thoupb  heretofore  satisfactory,  are  no  longer  accepted.  Values 
supposed  to  be  fixed  are  fast  becoming  conjectural,  and  loaa  and  failure 
have  invaded  every  branch  of  business. 

In  his  nnnnnl  message  four  months  later,  Decemt>er  4.  1S93, 
President  Cleveland  said : 

At  this  time^  when  a  depleted  PnbHc  Treaanry  confronts  «a.  when 
many  ef  oar  people  are  €«ngai^  In  a  hard  struggle  for  the  necesaaries  «f 
life,  and  when  enforced  economy  is  pressing  upon  tbe  great  mass  of  our 
ronntrymen.  I  desire  to  urge  with  all  the  earneetnetia  at  my  commaad 
tiiat  cioagressional  legislation  (^  so  limited  by  strict  economy  aa  to 
«cbibif  an  appre-.ijtion  of  the  condition  of  tbe  Treasury  and  a  sympathy 
with  the  6traitei>ed  circumstances  of  our  fellow  citizens. 

From  this  time  until  the  conclusion  of  his  administration  Mr. 
Cleveland  seems  to  have  remaine<l  silent  concerning  the  condi- 
tion of  the  country,  for  lie  was  unable  to  see  any  light  breaking 
through  the  gloojn  of  woe  and  desolation.  Not  only  did  be  fail 
to  tind  any  consolation,  but  Mr.  (Rompers,  in  a  signed  statement 
pttblisbed  in  New  York  Jantiary  1,  lSd8,  said: 

That  terrible  period  for  tbe  wage  earners  of  this  country  which  l>egim 
la  1S93  and  which  has  left  behind  it  such  a  record  of  horror,  hciBjvar, 
and  misery  practically  ended  with  tbe  dawn  of  the  vear  IKK.  Wag«a 
had  been  steadily  forced  down  from  l*t^iS  till  toward  tbe  end  of  ISSti. 
aad  it  was  variously  estimated  that  Itetween  two  million  and  two  and 
a  half  miUion  wage  earners  were  BBeoployod.  It  is  agreed  b.r  all 
that  the  wage  earners  are  the  principal  consumers  of  American  prod- 
ucts, and  it  necessarily  follows  that  n  reduction  In  wages  involves  a 
dimlnntioB  in  tlie  power  of  consumption,  and  consequently  a  proper- 
tlenate  decrease  in  production,  and,  naturally,  also  in  the  force  of 
labor  required  for  the  production.  A  reduction  of  wages,  therefore, 
results  In  an  increase  in  the  army  of  the  unemployed,  and  any  circum- 
stances or  combination  of  circumstances  that  will  cberk  redartioas 
ki  wages,  and  hence  tbe  diminutioo  of  consumption  by  the  maaae*.  la 
a  homane  act,  based  on  the  soundest  lawi  of  economira  and  of  progrets. 

Tliere  can  be  no  doubt  thnt  hard  times  commence*!  immedi- 
ately following  the  Section  of  Mr.  Cleveland,  for  the  veiy 
reason  be  himself  gives:  "Suddenly  Onajieiai  distress  and  fear 
sprang  up  on  every  side." 
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Now,  for  a  few  moments  let  us  look  at  tbe  other  side  of  the 

picture.     In  Lis  last   nuuunl   uiewage.  President   John   Adams 

Mid: 

I  obwnr*.  with  tnucb  ■atlsfartloo.  (hut  thr  product  of  tb«  rcrenue 
<Mrll  tk»  pmtent  year  has  be<>D  morv  ronNid<-nil>l>>  than  dnrlns  aoT 
ftifir  parlod.  Thl.i  i-Mult  affords  oonrluiiiTe  ovidence  of  the  tcroiit 
iWourr<~(  »/  th«  (-ntintry  and  of  tb«  wlMlom  and  cfficipnry  of  tb«  meas- 
ure whirh  have  l»^n  adopts  by  Conprf'xs  for  the  protection  of  com- 
ji4>rre  and  prrM>rvalion  at  tbe  public  credit. 

Id   Dei-embor.   1S32.   coDoeminK   the   results  and   benefits   of 

«iCbt  yeor«  of  protei  tion  under,  the  tariffs  of  1824  and  1S28, 

PrMMcot  Andrew  Jaclison  said : 

Our  country  pr<>«cnts  on  ererv  aide  marks  of  prosperity  and  bappl- 
ncm.  unequaled.  perbapa.  In  any  other  portion  of  tbe  world. 

Indeed,  among  ali  the  Presidents  frum  Wa.shinKton  to 
Hiit-iuinan  I  have  found  no  c-omplaint  of  disaster  or  ruin  hnvinc 
a«*«*ru«l  by  reason  of  protertlon.     I  will  let  .Mr.  <".  rs  testify 

(tionipers'a  Ueport.  istRM  ns  to  the  iuiitruved  on.  follow- 

ing the  ClcvelHn<I  administration: 

The  revival  of  liidn'"-r  »^h,..i,  »..  ►<,,..  wltness«>d  wUbIn  tbe  past 
year  la  oa*  for  mmuu.  I  it  should  be  our  puruotie  to 

endeaTor  to  proUHUt  tl  <l  employment  and  Industrial 

activity.  Id  fhU  pfft.rt  d<>  i»<iw<'r  U  wo  potent  as  oriranised  labor.  If  wc 
but  follow  a  ri'.;bt  and  prat-rit-al  coursv.  it  la  tteyond  question  that  tbe 
wa«aa  of  tbe  orgaaixed  »<ii'k«>r)«  have  been  Increased  and  In  many  in- 
aiaarea  tbe  hours  of  labor  tither  reduced  or  at  leaat  BMlntained. 

Inatead  of  imjiorts  o.\«t'ediug  exjiorts  under  pn>tective  tariffs. 
exports  b;ive  exi-etnled  iui|>orts  mure  than  ei^ht  thousand  eight 
ftmdred  and  sixty-five  millions.  These  etionuous  figures  are 
tbr  roiwt  orerM-helming  testimony  of  the  l>eueflt  of  protection. 
And  it  must  n«>t  be  forgotten  that  of  this  larije  balam-e  of 
exports  nH>re  tban  eight  tLousaiid  four  hundreil  and  eighty-two 
uilllons  accrued  alnre  lSt»7,  under  the  l>iu«!ey  and  Tayne  bills, 
a  period  of  ouiy  IG  years. 

THE   PK^SDIXO    BILL. 

The  bill  whirh  we  now  have  before  us  should  have  the  title 
clianiced  so  as  to  read : 

Aa  act  to  reduce  tariff  duties,  to  provide  rereww  for  tbe  Government. 
t»  «BCourajfi>  fori'lKn  ujaniifmturfrs  and  faraen.  to  ndncp  the  wageji 
at  Amertcan  workrutn.  and  for  oth»>r  benica  and  laudable  purposes 
apparent  In  the  bill,  but  not  elsewhere. 

(IJl'ighttT.l 

.\t  the  special  session  of  1911  and  the  last  regular  session  bills 
were  iwsseil  regulating  the  cheml.nil.  metal,  and  w<x)l  siiutltiles 
and  pnivlding  fo;  a  farmers'  free  list.  All  of  them  were  vettKHl 
by  President  Taft.  The  present  bill  deals  with  all  these  subjects 
Mid  no  more  resembles  those  TCtocd  thtax  an  alllgr.tor  resembles 
a  W«odel>uck.  Iljinghter.l  WMhtr  thomc  bills  were  right  and 
this  bill  wrons  or  the  present  bill  Is  right  and  they  were  wrong. 
If  the  former  be  true,  the  present  bill  should  be  defeateil;  if  tbe 
latter  be  trtie.  the  first-tnentioned  bills  exhiluteil  a  woeftil  ainonnt 
of  ignorance  and  a  rtvklcs.*  dU-rccnrd  of  .Nmcrii^nu  interest."*,  ^iir 
antagonists  can  cho«>se  .-irhc*  horn  of  the  dilemma  with  but 
small  satl'«fn»  ti.in.     (Iji-  '' 

It  Is  a<lnilrt<Nl  that  tl;.  .  i  .ut  bill  was  framed  wlthont  eon- 
i^ierlDg  the  difference  in  cost  of  prodnctlon,  here  and  al»road. 
8tk*  an  admission,  however,  Is  unocccanrv,  for  the  bill  siteaks 
for  itself. 

This  bill  Is  .snl.stltute*!  for  a  law  that  brpafhe«l  new  life  Into 
falling  Industries,  that  found  work  for  thousands  of  Idle  cars 
and  hundreds  of  motionlcHs  engines,  that  im-reasetl  wages  and 
gave  employment   to  "        •      '        "  ,,f  ^^\\f,  workmen; 

that  took  railroads  >  nds  of  receivers: 

that  gave  Just  rt^niunemtion  to  the  farmer  for  his  products  that 
has  paid  the  expense  of  the  Govemmont  ami  cansed  our  exp«irt 
and  inland  trade  to  exitand  as  never  before.  They  propose  In 
this  bill  to  remove  th«*  motive  power  that  accomplishwl  all  these 
results,  the  |iower  of  pn>tection.  and  n^store  the  s>rinrlple  con- 
tali>e<1  in  the  Wil^m  law  that  cause«l  so  much  injury  and  which 
was  reiH'aletl  by  the  l»ingley  law  ami  yet  they  tell' us  we  shall 
all  prosper  and  be  hapi»y.  The  jioiaoa  of  1913  is  the  poison  of 
3««V|.  and  as  like  causes  produce  like  results  we  nnist  expect  the 
rei^Mitlon  of  all  tbe  trooblcs  growing  out  of  the  Wilson  bill.  It 
is  trne  that  up  to  this  time  dis;isters  have  not  afflicteil  us  to  such 
an  extent  as  in  isos  94  and  the  following  years.  This  is  doubt- 
less due  to  the  d«>claratlon  In  the  platform  of  1912  that,  -  recog- 
nising tbnt  tnriff  taxation  Is  intimately  connecte*!  with  the  boal- 
ness  of  the  country,  we  favor  the  ultimate  attainment  of  tbe 
priadplaa  «•  advocate  ky  leg<«/afion  that  tcill  not  imjurc  or 
tfrsfrsy  1e9*HmmU)  im4u*trft. 

But,  nothwithstanding  this,  there  has  been  a  material  shrink- 
as.-e  In  the  v-ilue  of  storks  and  b«uids.  am-  to  inilllous  of 

doll«i|s.    Tbe  distinguished  Senator  from  i  Mr.  SmootI  in 

^reeent  very  able  «Md  exhaustive  speei-h  read  articles  from 
WMiNig  and  rellHt>ie  sources  sbtiwlng  rentarkable  shrinkage  In 
the  vahH>  of  nnll  st.M-ks.  textile  storks,  ami  In  orders  for  goods, 
while  tbe  senior  Senator  from  Pennsvlvauia  (Mr.  Pexkisc]  re- 


ferre<l  to  numerous  In.stances  of  depression  and  loss  in  bis  State. 
AH  this  is  but  the  l>eginning  of  the  end. 

The  substitution  of  ad  valorem  for  specific  duties  is  a  grave 
mistake.  Su<h  rates  must  be  applied  on  the  value  of  the  giM^vd.s 
In  the  foreign  country  on  the  day  of  their  shipment  notwith- 
standing  values  are  exc»H>dlngly  tmcj-rtain  and  constantly  Hnc- 
tuaMng.  sometimes  each  hour.  The  matter  of  values  Is  at  all 
times  i.>erplexing  to  customs  olBcera  and  serve  as  a  shelter  for 
the  dislionest  imfMirter.  Hence,  they  are  an  element  of  great 
nncertainty  to  the  manufacture  and  sale  of  .American  pro«liM-ta. 
In  flush  perio«ls  when  prices  are  high  the  duty  will  be  corn^ 
s|>«»ndi!igly  hlt'h.  while  in  times  when  prices  are  low  the  duty 
will  l>e  correspondingly  low. 

Not  only  have  all  our  Secretaries  of  State,  except  Mr.  Walker 
and  Mr.  Bryan.  I  believe,  objected  to  this  method,  but  also  a 
large  njajority  of  our  great  statesmen.  Among  the  latter  not- 
ably stands  one  of  the  ablest  I>en)ocratlc  Presidents— Mr. 
Bu<-hauan.  His  discussion  is  so  forceftil  and  unanswerable  that 
I  trust  I  may  be  pardoned  for  Inserting  it  at  such  length.  In 
his  second  annual  message,  Deceml>er  G,  isr>8.  he  said: 

In  rrsnrd  to  th««  mode  of  ns<ies«lng  and  collectlne  duties  under  a 
strictly  revenue  tariff.  I  have  Ign^  entertained  and  often  expressed  the 
opinion  that  sound  p<»Ilcy  reiiulres  this  should  be  done  bv  speelflc 
duties  in  cases  to  which  these  cnn  be  properly  applied.  Thry  are 
well  ndnpted  to  commo«litles  which  are  nsnxlly  sold  bv  weight  or  »>v 
m.nMire  and  which  from  their  nature  are  of  equal  or  "of  nearly  rqnnl 
vuhie.  Such.  fi>r  etaniple.  nre  the  nrtlcles  of  Iron  of  different  classes 
raw  sugar,  and  foreign  wines  and  spirits. 

In  my  deliberate  judgment  spoclflc  duties  are  the  »>est.  If  not  the 
only  means  of  securing  the  revenue  against  false  and  fradul-nt  In- 
voices, and  such  has  !>een  tbe  practice  adopttxl  for  this  nurixise  by 
othfi-  comnierclnl  nations.  Besides,  specific  duties  wonid  afford  fo  th'o 
.\merlcnn  manufacturer  the  Incidental  advantages  to  which  be  Is 
fairly  entitled  under  a  revenue  tariff.  The  pn-sent  svstem  Is  a  »'li'llne 
scale  to  his  disadvantage.  T'nder  !t.  when  prices  are  hizh  nnd  ImwIh.  ns 
prosperous,  the  duties  rise  in  amount  when  be  least  requires  their  n:i]. 
On  the  contrary,  when  prices  fall  and  he  Is  struggling  agnlnst  adver- 
sity, the  duties  are  diminished  In  the  same  proportion,  greatly  to  hli 
Injurv 

X>  ither  would  there  be  dancer  that  a  higher  rate  of  dnty  than  that 
lntende<l  by  CoBgreaa  conld  he  levied  in  the  form  of  spe'cltlc  duties 
It  would  1*  easy  to  sacertaln  the  average  value  of  nny  imported  article 
for  n  series  of  yesra.  and.  instead  of  subjecting  It  to  an  ad  valorem 
duty  at  a  certain  rate  per  centum,  to  substitute  in  its  place  an  equiva- 
lent specific  duty. 

Bv  such  nn  arrangement  the  consumer  would  not  be  Injured.  It  is 
true  he  might  have  to  pay  a  little  more  duty  on  n  given  article  in  one 
year.  but.  if  so.  he  would  pav  a  little  less  in  another,  and  In  a  series 
of  years  these  would  conntert»alance  each  other  and  amount  to  the 
same  thing,  so  far  as  his  Interest  Is  concerned.  This  inconvenience 
would  be  trifling  when  contrast. d  with  the  additional  securitv  thus 
cffirded  ac.iinst  frauds  upon  tbe  revenue,  in  which  every  consumer  Is 
directly   Interested. 

In  his  fottrth  annnal  message  TVoeml>er  3.  I^Wi,  ho  again 
callotl  attention  of  Congress  to  this  matter,  as  follows: 

In  this  qspect  I  desire  to  reiterate  the  recommendation  contained  In 
BIT  la.st  two  annual  meseages  In  favor  of  Imposing  specific  Instead  of 
ad  valorem  duties  on  all  Imported  articles  to  which  these  can  l>e 
prop..rty  .npplled  From  long  obeervatlon  and  experience  I  am  con- 
vlnceil  that  specific  duties  nre  necessar.v.  both  to  protect  the  r.veni:e 
and  secure  to  our  manafactnrini;  Interests  that  amount  of  Incidentnl 
enconrageneat  which  unavoidably  results  from  a  revenue  tariff.  As  an 
abstract  proposition  It  may  be  admitted  that  ad  valorem  dutltw  would 
In  fheorv  t>e  the  most  Just  and  e<iual.  But  if  the  experience  of  this 
and  of  all  other  commercial  nations  has  demonstrot<^  that  such  duties 
ean  not  t.e  assessed  and  collected  without  great  frnuds  upon  the  reve- 
nue, then  It  Is  the  part  of  wisdom  to  resort  to  «i>eciflc  duties  Indeed, 
from  the  very  nnture  of  an  ad  valorem  dutv  this  must  t>e  the  result. 
inder  it  the  Inevitable  consequences  la  that  foreign  goods  will  l>e  en- 
tered at  less  than  their  true  value.  Tbe  Treasury  will  therefore  lose 
the  duty  on  the  difference  between  their  real  and  flctltloua  value  and  to 
this  extent  we  are  defrauded 

Tbe  temptailiins  which  .-d  valorem  dntles  pieaent  to  a-di  '  ■  •  Im- 
porter are  Irresistible.  Ills  object  Is  to  pasa  hia  Koods  i  the 
cuatombousc  at  the  very  l-.west  valuation  necess.Try  to  save  in.-n  from 
coQflacatna.  In  this  he  too  often  succeeds  In  spite  of  the  vigilance  of 
the  rvrenoe  oOcers.  Hence  the  resort  to  false  Invoices,  one  for  the 
l>urrhaser  and  .mother  for  the  cuatonhoaae,  and  to  other  expedients  to 
defraud  the  Government.      •      •      • 

,  They  arc  thus  enabled  to  undersell  the  fair  trader  and  drive  him 
from  the  market.  In  fact  the  operation  of  this  system  haa  alre.-tdr 
driven  from  tbeMnoita  of  honorable  commerce  manv  of  that  class  of 
regular  and  roMdeatlons  merchaata  whoM  charaeter  throughout  the 
world  I*  the  prMe  of  our  eoontrv. 

The    remedy   for   these  evils   Is   to   he   found   In   specific   duties,   so   far 
as   this   may   be   practicable      They  dUpense   wltb   any   inquiry   at   the 
Into  the  actual  coat  or  valae  of  the  article,   and   It  pays 


the  Pr«^riae  amount  of  duty  prcvloaaly  Oxed  by  law.  They  present  no 
Ilu^  *.  Hn  I  J.  k.'"k'*''*'**T"  •*',  '«•■•''«»  Kooda.  who  receive  bat  small 
2riv^  liaJUiLw^M         '    underraluatiofi    in   a    few   csaes   reader    them- 

.t^,^i^,i^-^'i^  ^"'l**  •**•*  conform  to  the  requial 
stitullon  that  no  preference  absll  bt  given  by  any  r 
inerce  or  revenue  to  the  porta  of  mmn  State  over  tl 
I  Oder    our    ad    valorem    svstem    nteh    nrer*r»i><«^    .^ 


ael vea  Independen  t . 

ilaition   In   the  roa- 
regiilatlon  of  com- 

,__  ^  .  --       th<ise   of   another" 

.„...i,.i  I       .- 1  1    .   ""*•''"    *^    preferences    are    to    aome    extent 

Inerital.le  and  complaints  have  often  l»en  made  that  the  SDirlt  of 
this  provision  has  t^n  violated  by  a  lower  nwnTlsement  of  the  «ii^e 
articles  at  one  port  than  at  another      •     •     • 

de?ui*'nrot'S^T«  -ti'tri'^.'''/^.  ^■»''^«''  mnnufscturer  tbe  Ind- 
rt  1  .  ^r?**^"*^  ***  which  he  Is  falrlr  entitled  under  a  revenue  tariff 
and  to  this  sorely  no  person  would  object      •     •     •  revenue  larm, 

1-  •i'*'7  }^  Prr*nt  svstem  It  has  been  often  truly  rer.iarked  that  this 
L,^^t«.*SL£?*''K'*'°K^^'''"'""r'.  ^•^''  *»>-  ta«nnfarture.^n^la  u  moit 
Ih^ch  i\^.^  ^»i''."jr,-\'l>'*"*V^»'*  cooatltntes  a  sIMIae  scale 
Which  always  operates  against  him.     Tbe  revenues  of  the  country  are 
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Kubjvct  to  similar  fluctuations.  Instead  of  approaching  a  steady  stand-  | 
ard  as  would  be  tbe  case  under  n  svstem  of  specific  duties,  they  sink 
nnd"  rise  with  the  sinking  and  rising  prices  of  articles  in  foreign  coun- 
tries It  would  not  l*  difficult  for  *.\>nRre«8  to  arrange  a  system  of 
specific  duties  which  would  afford  additional  stability  both  to  our  rev- 
enue and  our  manufactures  and  without  Injury  or  injustice  to  any 
interest  of  the  country. 

But  it  Is  contended  not  only  that  protection  Is  a  violation 
of  ilie  I'oiislitution,  but  is  morally  wrongs  The  dominant  party 
pn»|H>s«»8  not  only  to  enforce  the  Constitution,  but  to  go  forth 
In  the  great  field  of  morality  and  become  reformers  par  ex- 
cellence in  this  favored  land. 

Hence,  while  It  is  true  that  duties  are  now  levied  to  pro- 
tect the  producer  and  the  wageworker  in  mine,  in  factory,  and 
on  the  farm,  it  Is  proiX)se<l  that  they  shall  be  largely  reducetl 
in  many  instances,  and,  If  ueces.sary,  elimiuateil.  In  order  that 
more  poo<ls  may  be  purchased  abroad  at  cheaiier  rates  and 
tlicfeby  Increaseil  amounts  of  revenue  col Lectetl. 

.Wtw,  uotwitlistanding  all  goods  imiHjrted  displace  that 
much  home-uianufacture<l  gt-Kxl.s.  in  consequence  of  which 
home  wages  are  Impaired  and  the  market  for  home  products 
corresiMuidingly  detrensed  in  price  and  volume  which  must  nec- 
ess.arily  bring  down  to  the  foreign  level  all  prices  of  labor, 
they  claim  they  will  nevertheless  bring  about  a  golden  era  of 
pros|»erlty  In  every  branch  of  national  industry.  The  state- 
ment of  such  a  pro|)osition  is  its  mo.st  complete  refutation. 
They  might  just  as  well  tell  us  that  we  can  eat  our  cake  and 
still  have  it,  that  the  farmer  whose  grain  and  live  stock  are 
forccil  down  to  the  level  of  the  Canadian  market,  and  for  that 
matter  to  the  market  of  every  other  countrj-  in  the  world,  will 
thereby  be  benefited,  and  that  the  workingman  will  flourish 
like  the  green  bay  tree  when  his  wages  have  been  placed  on 
the  level  of  those  i»aid  abroad.  We  must  conclude  from  this 
conlititiou  that  they  believe  the  farmer  and  the  wageworker 
arc  making  more  money  than  they  are  entitled  to.  and  that 
when  this  condition  ceases,  for  all  losses  they  su.staiu  they 
will  be  more  than  c-omi»eu.Siited  by  cheap  food,  clothing,  and 
other  articles.  They  siH-m  to  forget  that  the  farmers  produce 
nearly  all  they  con.<ume.  and  if  the  value  of  their  products  is 
materially  di'creoscd  the  great  lo.ss  caused  thereby  can  not  be 
comiensated  by  the  small  .imouut  they  jmy  for  the  few  articles 
they  do  not  produce;  and  that  the  small  amount  savetl  by  the 
wage  earner  will  not  comi»ensate  his  great  loss  in  wages. 

Tlie  full  effect  of  this  bill  Is  heavy  reductions  on  finished 
pri'ducta  and  increased  duty  on  many  riw  u»aterials  which  can 
not  Ik;  prtMluced  in  this  country. 

That  this  bill  Is  sectional  there  can  be  no  doubt.  The 
powerfid  and  unanswerable  s|»eech  of  the  senior  Senator  fro^m 
Iowa  (Mr.  CiMUiNs]  conclusively  i>roves  this  to  be  true. 
I  will  refer  to  only  a  few  instances  sustaining  this  charge. 
Cotton  bagging  is  free,  while  bags  or  sacks  for  the  grain 
of  the  farmers  of  the  West  and  elsewhere  bear  a  duty  of 
10  |ier  cent  ad  valorem  or  must  be  made  from  fabrics  woven  in 
this  country  that  l>ear  a  duty  of  20  i)er  cent  ad  valorem. 
Tobacco,  an  almost  entirely  soutliein  |>roduct,  bears  a  good  rate 
of  duty,  to  which  I  do  not  objett,  but  why  should  this  be  pro- 
vided on  the  theory  of  iiri>duciug  rev«iuc,  wlien  the  immense 
bwt  sugar  Industry  of  the  West  and  the  great  wool  industry, 
moKtly  confinetl  to  that  section,  are  made  free,  the  two  producing 
a  revenue  five  times  as  great  as  tobacco.  And  esj>e«iaily  is  this 
course  objectionable  when  foreign  countries  in  some  instances 
give  assistance  to  the  sugar  imlustry,  the  Russian  Government 
paying  a  bounty  on  exjorts. 

kvcn  the  small  duty  of  three-tenths  of  1  cent  per  pound  on 
cotton  ties  has  been  removeil,  and  they  have  been  placeil  on  the 
free  list.  As  1  understand,  each  l»aie  of  500  iKumds  requires 
six  ties.  These  ties  weigh  9  i>ouim1s  and  are  sold  for  2  cents  a 
js.inid— 18  cents.  The  faimer  receives,  say,  12*  cents  per  iK>und 
for  his  bale  of  cotton,  the  ties  l)eing  sold  as  a  part  of  the  pur- 
chase price.  In  olhec  words,  he  rec<'ives  $1.12J  for  ties  which 
c«»st  IS  cents,  tlius  making,  clear  profit.  94*  cents  on  the  trans- 
a«tlon.  But  this  is  not  enough.  The  object  of  the  present  bill 
is  to  give  him  the  full  profit  of  $1.12^. 

Not  only  are  the  farmers.  esi»e«-iaily  of  the  West,  injured,  but 
the  manufacturers  of  finer  fabrics  of  cotton  in  the  Eiist  are 
punished,  while  the  cotton  manufacturer  of  the  South  is  strictly 
care«l  for,  the  rate  of  duty  on  tlie  finer  fabrics,  which  cost  enor- 
mously more  to  produce,  being  entirely  Inadequate. 

rSOTECTIO.V. 

One  of  tlie  strooisest  arguments  that  protection  Is  right  is  the 
frequent  change  of  the  I>emocratlc  Party  on  the  subject.  They 
do  not  seem  to  l»e  certain  of  anything. 

We  are  told  that  the  levying  of  a  tariff  for  protection  Is  wltii- 
otit  constitutional  authority,  and  that  at  stated  periods  begin- 
ning with  WashiuiioM  and  down  to  the  present  time  tbe  Consti- 


tution has  been  openly  and  notoriously  violated.  This  declara- 
tion is  not  only  untrue,  but  is*  a  slander  on  the  memories  of  all 
the  great  and  good  tariff  Presidents  this  country  has  ever  had. 
Each  of  them  took  an  t»ath  to  support  the  Constitution.  From 
Wa.shington  to  Wilson,  except  Polk.  Piercv.  Van  Huren,  liu- 
chanan.  and  Clevelaml.  if  we  are  to  believe  this  contention,  ali 
otir  illuslrious  and  patriotic  Presidents  have  st>ileil  their  souls 
with  a  lie.  N<»t  only  has  Congress  tlie  i)ower  (k«v.  8.  art.  3 1 
under  the  Constitution  to  lay  and  collect  taxes,  duties.  im|>ost8, 
and  excises  to  i»ay  the  debts  and  provide  for  the  common  de- 
fense and  also  for  the  general  welfare  of  the  I'nited  States,  but 
it  has  the  further  iK)wer  "  to  regulate  commerce  with  foreign 
uation.s." 

This  language  is  so  manifestly  plain  that  it  seems  "  .1  way- 
faring man  though  he  be  a  fool  can  not  err  therein."  Not 
only  has  Congress  the  ix>wer  to  lay  and  collect  duties  to  pro- 
vide for  the  general  welfare,  but  in  the  regulation  of  commerce 
it  has  the  i»ower  not  only  to  tax  but  to  absolutely  prohlldt  for- 
eign commerce. 

We  are  frequently  told  that  many  of  the  great  statesmen  of 
the  past  fa\oretl  protection  bei^ause  our  manufactories  were  In 
their  infancy  and  now  that  thej-  have  grown  older  protection 
should  be  withdrawn. 

When  our  imlustries  were  estaldished.  I)y  reason  of  slow  and 
exorltitant  transixirtatiou,  they  had  comi)aratively  little  com- 
I)etition.  Years  ago  steam  displaced  sailing  vessels,  transjior- 
tation  iMKjame  much  cheaper  and  much  mere  rapid,  and  freight 
rates  now  are  not  more  than  oue-fiftla  their  cost  in  the  distiint 
past.  It  has  been  eslimatetl  by  exiH^rts  that  of  late  years  every 
ton  of  c-oal  carries  35  times  more  of  cargo  than  before. 

In  17110  the  value  of  Imports  was  only  ?23.000,000;  now  their 
value  is  |:i.si.'.a)70,2:M,  having  increased  In  volume  nearly 
79  times.  We  are  now  in  rapid  communication  with  all  the 
countries  of  the  world,  and  their  products  may  be  easily 
brought  to  our  doors.  American  wages  are  al^out  double  those 
in  the  most  favoretl  foreign  laud.s  and  in  addition  to  cheap 
labor  there  we  ji.re  facing  the  paui>er  labor  of  India.  China,  and 
Jaimn.  Hence,  protection  is  even  more  necessary  now  for 
the  safety  of  our  manufactories,  fanners,  and  laborers,  than 
it  was  in  the  infancy  of  the  Republic.  We  must  erect  the 
necessary  barrier  to  keep  out  the  products  of  cheap  labor, 
or  our  manufacturers,  farmers,  and  laborers,  indeed  all  our 
people,  will  be  overwhelme<l.  We  must  either  do  this  or 
adopt  the  common  level  of  labor  abroad,  and  when  that  Is 
done  national  destruction  awaits  us.  We  hear  much  of  protect- 
ing the  despised  manufacturer.  True,  he  is  protecte<l.  He  can 
not  be  exijected  to  maintain  factories  merely  for  philanthropic 
puri>ose.H.  or  for  his  health;  for  in  such  a  case  he  would  lose  his 
hcaltlj  and  philanthropy  would  end  in  bankrui)tcy.  But  at  last, 
protection  is  inspired  mainly  for  the  good  of  those  who  lal>or  in 
factories,  mines,  on  the  farms,  and  elsewhere.  It  is  necessary 
not  ouiy  for  the  well-being  of  the  laborers  to  maintain  good 
wages,  but  al.so  for  the  benefit  of  the  farmer,  for  they  are  his 
customers.  When  their  wages  are  decreased  their  purchasing 
power  is  decrease*! ;  when  their  wages  cease  they  are  shorn  of 
all  purchasing  i»ower. 

Again,  we  umst  have  protection  in  order  to  keep  our  gold  at 
home  and  thus  maintain  our  circulating  medliuu. 

According  to  the  census  of  1909,  the  number  of  salaried  em- 
ployees and  wage  earners  in  the  manufactories  was  7,405,313; 
the  number  of  w.ige  earners  in  the  mines  was  1.17."i.l8S;  and 
the  numl>er  of  farm  lalx>rers  about  ten  millions— making  in  all 
18,580.501.  These  people  with  their  families,  which  we  will 
average  at  three,  aggregate  .V»,741, 503— more  than  one-half  our 
entire  poimlatlon.  and  all  of  them  are  consumers.  Add  to  these, 
laborers  with  goo<i  wages  engaged  In  other  gainful  pursuits  with 
their  families  and  dei^udcnts;  the  manufacturer,  the  fanner, 
and  the  mine  owner,  and  we  will  haye  fully  80  per  cent  of  our 
population,  all  of  whom  are  consunyrs  and  nearly  all  of  whom 
are  dependent  on  good  wages.  AlKof  them,  except  tlie  farmer, 
are  the  customers  of  the  farmers.  The  farmers  nc-e<l  not  to  be 
told  that  when  the  wages  of  this  great  industrial  anny  are  re- 
duced that  thev  have  no  longer  the  same  purclasing  power 
and  that  a  material  reduction  in  their  wages  will  bring  di.s- 
aster  to  them.  The  prosperity  of  manufacturing,  mining,  and 
farming  require  a  hearty  cooperation 'of  each  with  the  other, 
and  these  three  great  Industries  constitute  the  very  l)one  and 
sinew  of  prosperity.  When  the  farmers,  the  mine  owners,  and 
the  manufactsrers  are  prosi>erou8  the  whole  country  is  prosper- 
ous. When  in  addition  to  the  injury  to  mine  and  factory.  In- 
flicted by  this  bill,  wool,  sugar,  live  stock,  and  grain  are  admit- 
ted free," the  condition  of  the  farmer  will  l>e  indeeil  appalling. 

I  have  not  seen  reiwrts  as  to  the  number  of  wage  workers 
In  1913.  but  It  follows  as  a  matter  of  course  that  they  have 
largely  Increased  during  the  last  four  years. 
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Kneltnd  in  now  oar  chief  roapctitor  fn  rotton.  bnt  the  day  Is 
near  nt  iMnd  when  Japan  riuill  take  her  plnce.  It  is  not  fnr 
distant  from  tbe  cotton  flelda  of  India  and  China,  where  wn^es 
are  oontpamtireij  noaainnl.  Ir  Jninn  wages  are  onlj  a  frac- 
tf-  '  -  trt  uf  tbom  paid  tiere.  She  has  an  abnndnncp  of  labor. 
I  hn  Dt  htr  «|)erfltives  are  women   and   children,   who 

re«.vi\«?  .t>ii)[»aTTtivrtT.  with  oor  oovBtry,  bo  wages. 

T!)<<  mills  in  Japtin  do  not  alap  on  Sunday.  Tbey  hare  two 
t.  in  earh  month,  the  lat  and  the  15th.     They  commence 

H..IN  ;,f  <;  «'clock  on  the  mom'-  -     '  the  »d  and  continue  until 
a  ncli^'k  on  the  morninc  of  i!  On  0»e  morning  of  the 

16th  th»»y  again  c»  ■  •«  at  C  o\lock  and  continue  until   6 

oVloi'k   ru   the   ni-         ,      f   the   Ist.  no  atop  being   mnde   for 
lancti«^>n.  the  1  ^ing  30  nrf«flea  In  rotation  and  Bivare 

•a  of  each  aet.    They  hare  r-/'-^   ^'-f* 
•>ry  here  for  models  and  re: 
doeed  them  hj  their  ehenp  labor  at  only  a  tithe  of  tlitir  <t*^ 
he»e.     We  moat  soon  cf>nfront  these  people,  and  yet  the  prejcut 
bill  renders  us  unable  even  to  meet  exi.«>ting  conditions. 

Onr  Denjocratic  friends  hare  thrown  down  the  bars  and 
Issoed  a  cordial  Invitation  to  the  chenp  Int»or  of  the  whole  world 
to  eoa^pato  with  A'.    -  lubor.  t  tht^y  tell  us  w*>  will 

prosper  lUMler  the  r  that  w  •  from  this  w."i<].Tf'il 

measure,  which  has  ail  the  rices  and  but  few  of  the  virtues  of 
Its  rredpce«sor!». 

S.»  far  a»-thls  bill  attempts  to  Injure  the  jrreflt  Iron  .and  steel 
C'  M  it  win  fall  short  of  its  purpose.     Thej-  nre  rl«h  nnd 

I  nnd  r.m  withstand  the  sbrrk.     But  It  will  fall  with 

mgeffec't  upon  the  MBOller  componles.  thereby  centralltlng 
u  '"CSS  of  this  country  In  the  hands  of  the  one  powerful 

t  • 

■    (lesire  to  remove  d\itif"s  from  nrtl'-'^s  mnnn- 
fi'  ists.    They  seem  not  to  have  thought  of  the 

tmats  abroad  which  will  reap  the  l)eneflt  of  this  legislation. 
Doca  It  not  seem  reasnnnble  th;it  we  can  l>etter  contend  with  onr 
home  trusts,  which  we  can  actively  prosecute,  than  with  foreign 
trusts  entirely  beyoml  onr  c«introl? 

It  is  chargeil  in  the  Inte  Democratic  platform  that  the  tarlflf 
Is  the  cause  of  the  hish  cost  of  living,  nnd  a  ple«lge  is  made  to 
reduce  the  cost.  That  the  present  tariff  has  nothing  to  do  with 
the  cost  of  living  has  been  demewitrated  time  nnd  a  train  For 
12  years  preceding  the  pamage  of  the  Payne  law  it  was  sub- 
Pt  intlally  the  same  on  foodstuffs,  and  for  a  number  of  years  the 
prices  did  not  increase.  Fonr  years  ago  dntles  were  lowered 
20  to  30  per  cent  on  nearly  every  article  of  food  by  the  P.iyne 
law.  notwithstanding  which  prices  continued  to  advance.  Tliere 
Is  no  '  ve  tariflr  in  r.reat  Britain ;  nevertheless,  the  British 

Board  :;ule  has   recently   issued   a   reiwrt   in   whifh   it   is 

stated  that  present  prices  In  that  coimtry  are  the  highest  known 
In  25  years.  That  retail  prices  of  food  have  advanctxl  far  more 
than  prices  of  wages  since  1S90.  and  that  prices  of  almost  all 
foodstuff^  except  tea  and  sugar,  have  npidly  Increased,  the 
greateat  being  32  per  cent  In  bacon  and  46  ijer  cent  In  potatoes. 
It  Is  an  Indisputable  fact  that  prices  of  foi^l  have  Increased 
steadily  throughout  the  world  for  the  past  10  years  or  more: 
evaa  in  Japan  they  have  more  than  «Iotihled  in  the  last  10 
yean.    One  reason  for  this  Is  the  largr  se  In  the  coinage 

of  told,  which  furnishes  the  Ulgheat  st  .  J  of  value,  nnd  to 
this  staiHlanl  all  other  values  are  forcetl  to  conform.  Another 
reason  la  that  there  has  been  great  progress  throu^ont  the 
world,  and  with  progress  always  comes  Increased  prices.  In  this 
r^  '  ■  are  many  other  causeai  Amons;  them  Is  the  large 
ty  and  decrease  In  rural  popul.Ttion.  Boys  are  not 
aoatent  to  live  on  the  farm.  Tears  ago  the  farmer  who  had  10 
sons  rearad  nearly  all  of  them  for  farmers;  occasionally  ono 
entered  aoaa  oitar  praftaaion :  but  the  farmer  who  has  10  sons 
muvr  U  fortimata  If  be  can  Induce  one  to  contlnoe  on  the  farm. 
IVy  almoat  anirersally  desire  to  be  lawyers,  doctors,  preachers, 
englneerst  teachers.  poIItlcIaDs.  etc.  Hence,  quack  doctors.  Jack- 
leg  lawyers,  starring  preachers,  and  worthless  politicians  have 
Increased,  while  the  nan4>er  engaged  in  agricultural  pursuits  has 
dimtuiahed.  tLaushter.l  Again,  our  population  has  Increased 
a  mock  graater  per  cent  than  oor  farm  products.  Another 
laaaoA  tar  the  bl^  prkaa  is  the  largely  Increased  cost  of  dls- 
trlbntloB  and  daUrary  of  food.  Now  It  la  ordered  over  the 
teleikbone  and  dsilrctvd  by  wagon  or  aotomobile. 
m^A*^^  **  '**  ***»»  demand  for  foodstuffs  to  maintain  the 
^MMMM)  Immlgranta  who  have  come  to  this  country  during 
the  last  H  yaan^  not  5  per  cent  of  whom  have  sought  work 
aoue  farm,  the  ether  Wi  per  cent  having  tout  Into  the  fac- 
tenao.  mlnaa^  and  pohlic  worka  and  t>ecaaM  OMLsumers.  An- 
*•  •^  anfarr—t  of  pore-food  laws  which  ex 
_  ^nantltlaa  of  food  heretofore 
rket  Another  la  the  acale  of  pricca  adopted  by 
n  and  the  retailer.    Another  is  that  our  people  of 


the 

aU 


claaMa  are  living  more  extravagantly  than  in  an^  period 


of  our  past  history.  Another  Is  that  Uie  value  of  land  and  the 
amount  of  taxes  liavc  largely  inrreiiaed.  as  liave  also  the  wagee 
paid  for  farm  labor.  There  are  many  other  reasons  that  might 
be  assigned,  but  time  forbids.  In  my  Judgment,  the  only  practi- 
cal and  siib.^tantlal  relief  from  pn»»ent  conditions  will  be  fotmd 
in  the  practice  of  e«'onomy.  In  the  increase  in  fanning,  and  In 
the  t>etter  and  more  scientific  cultivation  of  land  so  that  tho 
quantity  produced  will  be  largely  Increased. 

If  I  remember  correctly,  during  Mr.  Cleveland's  administra- 
tion there  was  no  complaint  conct-mlng  the  price  or  scar.lty 
of  food;  the  trouble  was  then  to  get  the  money  to  pay  for  It. 
In  one  Instance  alone  during  that  period  ^.000  men  out  of 
employment  tramped  the  strei'ts  of  the  comparatively  small  eity 
of  Seattle  and  were  fed  at  public  expense.  I  am  told  at  that 
time  a  notice  was  posted  at  one  point  in  the  city  which  read ; 

.  BILL    or    FARSL 

So  ip.  OM  kind  of  meat,  potatoes.  oo«  klad  of  pie.  oo«  cap  of  coiroc. 
Price  for  tbe  mecl.  S  crats. 


And  yet  it  has  been  said  that  there  were  then  In  Seattle 
3.00i»  people  who  did  not  have  that  f>  cents,     fl^ughter.] 

There  is  only  one  way  In  which  the  tariff  can  affect  the 
Prloe  c^food,  nn<l  that  is  by  so  adjusting  it  ns  to  destroy 
theprooperity  of  the  country.  Our  IVnuxratic  fi lends  may 
meceed  in  this  way  in  keeping  their  pledge  to  decrease  tho 
cost  of  living,  hot  it  must  follow  that  they  will  materially  le>scii 
or  destroy  the  ability  to  purchase. 

The  more  wages  paid  for  prodding  a  given  commodltv.  the 
gre;Ker  will  be  the  coet  of  i.roducing  It.  Therefore,  the  prodiTcer 
who  pays  these  wages  will  have  tl»e  highest  cost  of  production 
and  consequently  needs  the  highest  price  for  his  prtvluct.  A.'ain, 
If  American  products  cost  more  on  ftc<x)nnt  of  wages  paid.  It 
follows  when  they  are  reduced  to  the  price  of  foreign  products 
the  price  of  labor  will  fall. 

No  country  can  prosper  that  has  not  the  ncces.sary  nmonnt 
of  circulating  medium.  The  mere  possession  of  njoney  amounts 
to  nothing  if  It  does  not  ci-  •      Active  jind  plentlfnl  circu- 

lation of  Rooil  money  Is  ns  ,  ry  to  the  commercial  life  of  a 

nation  as  Is  active  and  plentiful  cirfulntion  of  pure  blood  to 
human  life.  No  nation  can  succeed  that  robs  Itself  of  Its  ;:o!d 
by  sending  It  abrcad.  The  operation  of  a  protective  tariff  goes 
further  to  accomplish  the  retention  nnd  circulation  of  money 
at  home  than  all  other  agencies  combinetK  Indeeil,  without  a 
protective  tariff  the  nreservatiiw  of  our  clrcnlation  is  Im|K.»- 
sible.  When  wo  buy  here  we  have  txith  the  giwKls  and  the 
money.  When  we  buy  abroad  we  have  the  goodA.  but  hav« 
parted  with  the  money.  F:vcry  doll.ir  that  goes  abn^nd  les- 
sens to  that  extent  the  circulating  meilium  here.  i:very  dollar 
of  gooda  parchased  abroad  taktM  the  place  of  that  much 
produced  here  When  we  decn»nse  our  money  and  decrease 
our  market  for  home  products,  we  not  only  open  the  barrel 
at  the  spigot    '  >-o  at  the  hunghole. 

A  whoiesa:  hant  in  Ix>nisvllie.  Ky..  desires  to  pnrchnsc 

a  stock  of  gootls  costing  llOO.fiOO.     lie  concludes  that  be  can 

pun-hase  In   T '    i  lO  per  cent  clieai)er  than  In   Now  York: 

he  goes   to    l  bnrs    the   co«m1s.    and   gives    in   exchange 

$100,000  of  A  ,      ,     .      ,^j,  neo'swirily  that  our  cir- 

cc.latlon  is  d.-  ,,-,..  ,f,„j  f,f  I.>,ginnd  lncrense«1  to 

the  same  extent.  He  brings  his  goods  to  America,  and  tipon 
re:i«-hlug  this  c».untry  they  displace  *100.<100  worth  of  goods  made 
by  the  American  worktanipMa.  thereby  inflicting  an  Injury  on 
him.  Another  merchant  in  I>oui«ville  concludes  to  purchase  the 
same  value  of  goods  In  New  York.  He  pays  In  New  York 
$10O.<XX)  for  American-made  goods,  and  that  money  continues 
to  be  a  part  of  our  home  circulation  nnd  the  Amerinin  work- 
Ingman  is  aviated  to  that  extent.  The  New  York  merchant  con- 
clnOm  to  toToat  In  tobacco  and  boya  fioonoo  worth  of  tobn<'ro 
In  Kcotocky.  and  the  money  retnms.  The  tobacconist  concludea 
to  buy  $100,000  worth  of  rice,  and  tbe  saaM  nmney  concludaa 
that  purchase  In  South  Carolina.  The  dealer  In  R.nth  THrolIwi 
Invests  the  money  In  sugar  In  liOnisisna.  and  the  sugar  plaater 
with  the  same  money  pays  the  ex|>enses  of  the  running  of  his 
plantetlon.  soeJl  as  the  laborer  In  the  fleld.  the  cooper,  the  insur- 
ance agent,  and  various  other  creditors.  These  persons  r>ay 
their  creditors,  and  they  In  turn  pay  theira.  ao  that  the  same 
flOn.OOO  has  performed  the  ftinctlon  of  1800.000.  It  has  re- 
ma  ine«I  here,  circulating  from  plnce  to  place,  canceling  Indebted- 
ness, developing  commerce,  and  sUmuhiting  American  enterprise 
and  labor,  while  the  $100,000  sent  abroad,  ins-ead  of  performing 
those  functions  here  has  accomplished  thfMM  abroad. 

It  required  but  a  short  time  for  Bl.«mnrck  to  dls^ver  the 
truth  of  his  state aaant  that  the  protective  tariff  was  the  main 
cause  of  Americas  proaperlty  and  acting  njjon  our  example  to 
eaCabUsh  protection  in  Germany.  The  vast  increase  In  proa- 
pertty  fbllowlng  that  action  has  t)eeu  a  source  of  astonishment 
to  the  commercial  world. 


France.  Inspired  by  our  example,  also  adopted  protection,  and 
the  result  has  proven  most  salutary.  Both  her  prosperity  and 
national  wealth  have  enormously  Increased.  The  doctrine  of 
|)rotection  has  been  adopted  throughout  Europe  with  the  most 
favorable  results. 

Knpland  is  the  only  country  on  earth  of  any  Importance  that 
op|>o.s4>s  protection.  Her  agricultural  interests  were  sacrificetl 
In  ortler  that  the  worlds  market  for  manufacturers  might  be 
gained.  But  even  in  the  world's  market  for  manufacturers  she 
has  lH>eu  suriwsseil  by  the  United  States.  If  Great  Britain 
were  bluckiulwl  for  'M  days  her  people  would  be  In  a  state 
of  stiirvatlon,  but  no  blo<kade  however  prolonged  could  have 
that  effect  on  the  I'niteil  States. 

Enirland's  great  colonies  refused  to  follow  her  example  and 
r.doptetl  a  protective  tariff.  A  few  years  ago  Canada  was  mak- 
ing |K>or  progress,  but  after  she  enforced  protection  her  pros- 
IK'rlty  has  been  most  remarkable.  And  when  the  pending  bill 
slut  if  have  become  a  law,  giving  her  In  many  important  resi>ects 
free  access  to  our  markets,  we  shall  see  her  prosperity  advance 
by,  leaps  and  lK)Und8  and  Immigration  from  the  United  States 
to  her  borders  will  largely  Increase. 

The  statement  that  the  tariff  Is  the  mother  of  trusts  has  not 
been  made  for  a  long  while.  That  the  tariff  has  no  effect  on 
trusts  is  exemplified  by  the  fact  that  they  exist  as  plentifully 
in  fr««e-trade  England  as  they  do  In  the  United  States.  Prob- 
ably the  op|Kwiti(»n  have  learned  that  competition  alone  is  the 
breeder  of  trusts.  A.  B,  and  C  are  manufacturing  the  same 
article  and  are  selling  at  small  profits  on  account  of  comi)eti- 
tion.  Hence,  they  conclude  to  merge,  not  only  for  the  purpose 
of  paying  the  expen.se  of  one  management  instead  of  three,  but 
to  raise  the  price,  and  thus  we  have  a  trust.  Much  was  done 
under  the  administrations  of  Iloosevelt  and  Taft  to  curi>  and  dis- 
solve trusts,  while  comiwiratively  nothing  was  done  under  the 
administration  of  Mr.  Cleveland. 

But  we  are  told  that  the  consumer  pays  the  tariff.  This  may 
be  true  in  the  beginning  of  an  liulustrj-,  but  it  has  almost.  If 
not  universally.  l)een  demonstrated  that  after  an  Industry  has 
become  properly  establisl<e<l  comix?tltion  ensues  and  prices  go 
down.  I  might  especially  Instance  steel  rails,  nails,  silk,  and 
tin.  The  reason  for  this  Is  quite  api>arent.  A  sees  that  B  Is 
prospering  In  a  given  line  of  a  new  Industry,  and  hence  con- 
cludes to  embark  In  that  business,  and  others  swing  his  success 
do  likewise.  Thus  competition  springs  up  on  every  hand.  Out 
of  comi>etition  grows  Increased  manufactures,  and  following 
that  reduction  In  prices.  As  prices  atQ  lowered  the  demand 
Increases,  and  each  manufacturer  has  Increased  sales.  When 
they  sell  they  can  well  afford  to  lower  the  price  on  account  of 
the  quantity  sold,  for  a  small  margin  of  profit  on  a  large 
quantity  of  goods  produces  more  than  a  much  larger  margin  on 
a  small  quantity. 

Though  comparatively  a  child,  I  remember  that  in  ISOO  the 
axes.  hoes,  table  cutlery,  razors,  dishes,  and  blankets  in  use  In 
my  home  were  ail  made  in  England;  but  under  the  operation  of 
a  protective  tariff  conditions  changed,  and  all  of  them  were 
proiluced  In  Immense  quantities  in  the  United  States,  and  I 
have  seen  them  bought  for  one-half,  and  in  many  instances  for 
one-fourth,  their  cost  In  that  day.  In  1800  a  gold  hunting-case 
watch  cost  $2r.O  to  $300;  now  it  can  be  bought  for  $75.  A  buggy 
then  cost  $400;  It  can  now  he  bought  for  $100.  Then  every 
little  town  had  its  hatter  shop  and  cabinet  shop,  where  hats  and 
furniture  were  made,  but  these  have  disappeared,  and  articles 
made  in  them  are  now  made  by  tlie  factories  and  sold  for  less 
thnn  half  their  price  at  that  time. 

The  most  forcible  Illustration  in  our  history  of  the  results  of 
protection  and  free  trade  is  found  by  recurring  to  the  Civil 
War  period. 

The  constitution,  adopted  by  the  Confederate  Congress  March 
11.  ISCl,  in  section  8.  provided  that— 

No  dutiea  or  lazec  on  importalions  from  foreign  nations  shall  be 
paid  to  promote  or  foster  any  branch  of  Industry. 

The  Congress  of  the  United  States  promptly  enacted  a  pro- 
tective tariff  law.  Under  the  operation  of  that  law  factories 
sprang  up.  like  magic  on  every  hand.  Clothing,  blankets,  the 
necessary  'means  for  transportation,  canteens,  knapsacks,  and 
all  the  munitions  of  w;ir  were  quickly  furnished  for  the  Union 
soldiers  and  good  money  provided  to  support  the  Government  and 
8u<tessfully  carry  on  the  war.  On  the  other  hand,  but  few 
factories  were  erected  in  the  South,  and  money  was  made  in 
some  Instances  from  portable  preesea  throughout  the  country, 
whi«"h  of  course  proved  worthless.  The  people  who  formerly 
carried  their  money  in  their  pocketbooks  and  their  marketing 
in  their  baskets  were  forced  to  adopt  the  opposite  rule  and 
carry  their  money  In  their  baskets  and  their  marketing  In  their 
pocketb(K>ks.  [Laughter.  J  The  Confederate  soldiers  were 
poorly  fed  and.  clothed,  and  want  prevailed  throughout  the 
Confederacy. 


The  farmer  need  not  be  told  that  If  the  American  working- 
man's  wages  are  cut  In  half  he  will  have  only  one-half  of  his 
purchasing  power  and  can  purchase  but  one-half  as  muoh  prod- 
uce as  t>efore  unless  the  price  be  correspc^ndingly  reduced.  He 
need  not  be  told  that  the  same  agency  that  reduces  the  pur- 
chasing power  of  his  customer  nmst  neceJ-sarily  produce  a  cor- 
responding loFS  to  him  In  the  price  of  his  commodity. 

The  American  workingman  now  receives  from  one  and  a  lialf 
to  twice  as  much  wages  as  the  workingman  In  the  rjost  favore«l 
countries  abroad  and  many  times  as  much  as  Is  paid  the  work- 
ingman In  Indi.T.  Japan,  and  China.  Our  wage  earners  are  not 
only  the  best  fed  and  best  clothed,  but  are  the  most  Independent 
and  self-reliant  in  the  world. 

During  this  era  of  protection  our  railroads  have  lncrease<l 
their  mileage  many  thousands  of  miles,  and  the  oceans  l)een 
connected  by  bars  of  steel,  resulting  In  immense  reduction  in 
the  price  of  transportation.  Telegraph  and  telephone  lines 
have  been  constructed  to  all  portions  of  the  country  and  cables 
laid  beneath  the  rolling  wate'rs  of  the  mighty  deep. 

The  great  West  and  Northwest  have  develoi>e<l  into  fruitful 
fields  and  populous  cities  and  are  now  disputing  with  other  sec- 
tions for  national  supremacy.  The  South'  has  marvelously  ad- 
vanced, and  we  lead  the  world  in  wealth,  Invention,  and  all 
that  Is  required  to  make  a  nation  great. 

Under  protection  numufactorles  have  multiplied  with  marvel- 
otis  rapidity,  and  the  increase  of  farms  and  farm  values  almost 
defy  computation.'  We  have  ivecome  not  only  the  largest  eiiwrt 
Nation,  but  the  workshop  and  granary  of  the  world. 

Under  protective  tariffs  we  have  sold  abroad  more  than  we 
have  purchased — eight  thousand  eight  hundred  and  sixty-fivo 
millions  of  dollars  more  than  we  have  purcha.seil.  As  already 
statetl,  commencing  with  the  passage  of  the  Dingley  bill  alone, 
our  exiKjrts  have  exceeded  im|H>rts  eight  thousand  four  hundretl 
and  ninety-eight  millions,  all  our  balance  of  imports  prior  to 
1S97  aggregating  only  something  over  three  hundred  and  eighty- 
three  millions  of  dollars.  And  notwithstanding  this  remarkable 
prositerity  our  opi)ouents'  are  not  satisfied,  but  will  entirely 
revolutionize  tho  policy  under  which  it  was  accomplishe<l. 

In)n)en8e  as  has  been  our  foreign  trade,  it  can  not  l)e  com- 
pared to  our  intenial  commerce,  which  is  twelve  times  as  great. 
To  obtalu  access  to  this  the  foreigner  Is  l>euding  every  energy. 
This  home  market  is  the  outgrowtlr-'Of  protective  policy.  It  is 
the  sale  and  Interchange  of  commoillties  among  the  States.  It 
Is  the  Interchange  between  farm  and  factory  among  our  own 
people.  Day  and  night  it  Is  In  progress.  We  see  it  In  great 
steamers  on  lakes  and  rivers  and  along  the  coasts;  we  see  It  In 
the  tens  of  thousands  of  cars  heavily  laden  coursing  over  bars 
of  steel;  we  hear  it  at  all  hours  of  the  day  and  night — It  Is 
indeed  a  constantly  moving  and  shifting  panorama  of  com- 
mercial activity.  Through  Its  operation  our  currencj'  is  con- 
stantly circulating.  i>erforniing  its  functions  a  countless  numt>er 
of  times,  always,  however,  remaining  in  this  country. 

The  nations  of  the  world  for  many  years  have  been  and  are 
now  clamoring  to  enter  and  enjoy  this  home  market  upon  terms 
of  equality  with  us.  and  nothing  has  prevented  save  protection 
of  American  industries. 

This  fair  industrial  fabric  of  internal  commerce,  the  monu- 
ment of  our  Nation's  greatness,  is  the  wonder  and  the  envy  of 
the  world.  It  Is  preserved  for  those  who  pay  taxes  to  sustain 
the  Government  and  who  are  ready,  willing,  and  at  all  times 
liable  to  be  called  to  risk  their  lives  for  the  flag  rather  than 
open  to  those  abroad  who  contribute  nothing  to  sustain  our  Gov- 
ernment and  who,  in  case  of  war,  instead  of  being  willing  or 
called  to  defend  our  national  honor,  may  be  drawn  up  In  battle 
against  us. 

It  Is  truly  the  foundation  of  our  national  prosperity.  It  has 
been  erected  by  the  farm  laborer  as  he  drives  his  ter.m  afield 
or  revels  in  the  harvest  of  gohlen  grain;  by  tlie  miner  as,  shut 
out  from  the  light  of  day.  he  delves  into  the  bowels  of  the  earth 
and  brings  up  Its  hidden  riches;  by  the  workman  in  the  factory, 
surrounded  by  the  whir  of  countless  spindles,  the  music  of  re- 
volving wheels,  the  tlirobblng  pulsations  of  mighty  machinery, 
and  the  whistle  of  countless  locomotives — all  under  the  shelter- 
ing wings  of  protection. 

We  can  not,  we  dare  not,  we  will  not  sit  idly  by  while  prepara- 
tion for  the  work  of  demolition  and  destruction  proceeds.  We 
will  not  Join  in  the  Invitation  to  the  world  to  come  here  and 
enjoy  its  benefits,  to  tear  it  down  and  feast  upon  its  scatt»red 
fragments.  I  know  our  protest  will  be  vain;  that  it  will  fall 
on  ears  that  hear  not  and  hearts  that  feel  not.  Nevertheless^  we 
shall  have  the  consciousness  of  duty  well  performed. 

You  will  overwhelm  us  now.  but  I  advise  you  to  make  hay 
while  the  sun  shines,  for  soon  darkness  shall  enshroud  yon ! 
Go  on,  and  gather  the  flowers  that  bloom  by  the  wayside,  for 
soon  they  shall  wither  and  you  will  gather  only  thorns.  Go 
on,  Senators,  go  on  in  your  worse  than  mad  career,  but  remem- 
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as  Jim  "  wmlk  hlinWfold  on.  bahlBd  yvo  ttalka  tb«  bMds- 
While  yon  are  reriivin«  tbt  pliWUte  of  the  Old  World, 
Aiutrmlla.  Mexico,  aai  loaCk  Aaaarica,  while  yoa  wii! 
extort  crocodile  tears  of  gnititiide  from  the  people  of  fortign 
laiMla.  tke  trt—endoM  majority  recislered  last  year  in  favor  of 
the  prtHertlon  tanitlit  by  WanhlcTtun.  Hamilton,  Madlaon,  Clay. 
IJa»ln.  liarriaoo.  and  VIcKiaiey.  is  the  prvacoce  of  oatiunal 
diaiacer  wlU  forieet  [«at  dlaf  nrtoa,  aad  aacme«ted  larsely  by 
M»o>  e  who  were  decHved  by  yoa  Uut  year,  will  gather  In  every 
ha n  let  and  etty.  on  every  hilltop  aod  in  every  ▼alley,  and  with 
■  pi  "wer  rpfflaCtam  am  tha  fury  of  the  storm,  will  mah  over  your 
pftt  trate  format  aweepiac  yoa  from  power,  an  that  the  pUces 
tha    know  yna  now  will  know  you  bo  more  forever. 

T  M  BapaMlrnn  Party  is  mining  back.  The  Injury  Infllrted 
on  th#  ra«ntry  will  furniah  a  platform  npon  which  all  wiU 
aafi  ly  and  gtadly  stand. 

.^nd  whca  ft  retnfDs  It  shall  boar  heating  npon  Its  wings:  it 
sha  I  reteoild  all  that  has  bera  destrnjed:  it  shall  lift  m*  and 
breiitha  new.  Uit  ^Mo  our  fnilins  tndwatries;  it  shall  return  to 
dM  fhriMia  tkeproafieritj  ttu-y  mom  aajoy ;  it  ahall  again  rescue 
the  Natlmi  from  danpar  and  dlansfer:  and  naora  onwanl  and 
npv  ard  in  the  gmit  kigkway  of  American  adrancement  and 
pro  fierlty. 

Ar.  SIMMON'S.  Mr.  Pmtdent,  I  ask  that  we  proceed  with 
tba  raading  of  the  MM. 

T  »e  reading  of  the  bill  was  n^nmeil,  begiuning  with  para- 
gmi  li  34f<.  page  107. 

Tie  next  amendment  of  the  Committee  on  Finance  was.  In 
pan  graph  351.  page  M9.  line  3.  after  the  words  "ad  valorem." 
fo  m  rike  out  **  erode  artiti<ial  abrasives,  10  per  c-eut  ad  valorem," 
ao  a  I  to  make  the  paragraph  read : 

W  I.  T.nrTj  rralaa  aad  eaery.  mannfsctnred,  groond.  poIrerteM.  or 

refln^.  1  r»nf  per  Bsaai ;  eswrf  whMla,  caMcy-fW  nmtry  p«p*r.  and 
mmm  \lmcVirr*  of  whlca  cbmij  or  rortuidnm  Is  tie  composeat  anterlal  of 
«aM  ralae.  ro  per  ceat  ad  valorem. 

T  le  amendment  waa  agreed  ta. 
T  »  reading  of  tite  bill  was  tmmm± 

T  e  next  amwitm  nt  waa,  am  page  100,  to  strike  out  paragraph 
MIL  la  the  foUawlag  wonla: 

-^^  '•  ''■^!ft*i?*.'^.*"**'"f  !»**".  ••»*  ot^r  like  .irtklcs  D«t  aps- 
etall]  provMia  far  la  this  ■kUoo.  i  per  ceat  ad  vatenat. 

T1  e  aiainiliBiat  waa  agreed  to. 

Tl  e  next  amendment  was.  on  page  100,  to  atrike  out  peragruph 
8S4.  fu  the  following  words: 

ft,  and  all  rxploalve  subatanrea  iiai>d  for  mlolnir.  blast- 
■t  whca  waived  at  'M  csnts  or  le 

Tl 


titiUery.  or 
aas  h«lf  ceat  per 


whca  waived  at  20 
ucd  atwva  'M  cent*  i 


«a  per 

1  cent 


anwflifnt  waa  agreed  to. 

readint  of  the  hill  waa  resumed,  and  the  Swretary  read 

■pk  SS&,  on  page  109. 

SM<Kyr.     I  ask  th.tt  that  itora^raph  may  be  passed  over. 

F&lilSiniN*;    uk'FlCKK     (.Mr.    Ltwis    In    the    chair). 

being  no  objevtiuu.  the  parugrapb  will  be  passed  over. 
Tl  •  raadlns  of  tha  hill  waa  resumed. 

Tie  next  amendment  of  the  Committee  on  Finance  was.  In 
traph  3iU.  page  110,  line  2,  afler  the  word  "  caps,"  to  strike 
oat  '  7i  ceuLs  •  and  insert    '  $1"  so  as  to  make  the  paragraph 


P«ra 


saftt] 

ThB 


•.."T??*?"  ■*2?!l_**'*'**«%  ***  eartrktee  abdls  empty,  ir.  per 
kd^valorep :  bbudag  caps.  |1   per  thouaaad:  Biintni.  bla»tJn«.  or 
of  all  ktada.  15  per  ceat  ad  valorem. 
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aent. 
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.Ml 
to 

thin 
be\'ii 
from 
aiou 
own 
pro  I 
the 
In  t 
kats. 


ha 


anieudment  waa  agreed  to. 

Serretary  proceeded  to  read  paragraph  357,  on  page  llO 

nr»niKS.     Mr.  President,  my  recollection  is  that  it  was 

that  this  |>arti4:raph  should  be  passed  over.     I  under- 
there  are  aereral  Senators  interested  in  it  who  are  ab- 
ao  I  think,  perhapa.  It  had  better  he  pasaed  over. 
SMOOT.     Mr.  President.  I  was  goln|;  to  say  that  If  the 

bad  not  requested  that  the  p«m graph  go  over  I  should 
■uA*  ao,  or  dae  have  called  for  a  quorum,  because  I  know 
are  Seualors  who  are  eq>eclaUy  interested  In  the  para- 


IIVGIIES.  That  Is  my  understanding,  and  I  think  In 
■SH  t.»  th.'s..  ^M'uators  the  parasraph  should  be  passed  over 

SMI  ril  of  Uoorgla.  Mr.  President.  I  am  perfectly  willing 
ve  tke  paragrai>h  pasaed  over  for  the  present,  althou^  I 

an  incorrect  view  of  Just  what  It  tindertakes  to  do  ha.s 

acattered  thn^ughout  the  country.    I  have  received  letters 

enthusiastic  friends  of  birds  who  were  under  the  Impres- 

that  thia  parasraph  was  to  be  of  some  groat  service  to  our 

bir.K  while  In  point  of  fact  It  has  no  application  to  the 

liou  of  birds  In  the  United  States,  the  killing  of  birds  in 

nited  States,  or  the  use  of  the  feathers  of  birds  which  live 

I  ul^etl  States  In  connection  with  the  omamontatlou  of 

It  applies  exclusively  to  the  birds  of  foreign  countries, 


1« 


and  undertakee  In  aome  way  to  help  protect  the  birds  of  foreign 
countries  by  forbidding  the  Introduction  into  this  country  of 
tlM'lr  featliers. 

While  I  believe  every  member  of  the  committee  Is  a  moat  ear- 
n»«»t  frU'iHl  of  our  own  birds,  and  wjnie  of  the  members  have 
niade  records  in  helping  pass  legislation  for  the  protection  of 
birds  here  at  home,  in  acting  upon  the  paragrai»h  the  Mih- 
committee  doubted  whether  the  exclusion  of  Oio  fwithers  of 
foceipi  birda  would  pri»tect  birds  in  the  I'ulted  Static,  but.  on 
tba  eoQtrary,  It  might  increase  the  desire  to  kill  them  for  uv; 
liere. 

Mr   LOIXIE.    Mr.  Presi.lent 

The  I'HF:.siih.\g  OFFK  KU.  Does  the  Senator  from  Gei.rgla 
yield  to  the  Senttor  from  M.issach>iMetts? 

Mr.  .S-MITIi  of  <;eorgia.    Certainly. 

Mr.  IX)Ih;e.  On  the  qocatloa  of  the«e  b<>ing  merely  for.  icn 
binK  I  undersuind  exactly  the  reverse  is  the  case.     I  u...ler- 

tl.i  ^•^"I'^/o  K.irope.  and  there  prepared  for  the  millii.ery 
trade.     Ihis  is  tht-  only  way  we  have  of  protecting  our  own 

Mr.  8.MITH  of  Georgia.     If  the  Senator  will  InveKtieate  the 

''"S!^    i".  n/!l^  ^r''  ^"''  "^^  "»  «"  inanurate  matem«^t. 

Air.  i,<  ix.K.  I  have  investigated  it  with  some  care  and  I 
am  snnsiie,|  that  it  Is  just  what  happ«His.  ' 

th.t%r«  ^l7"J*^*•'^"■'^w•  ''^^  '■'^  majority  of  the  feathers 
that  are  lmi*ort«l  are  tho«.  „f  forei-n  Mr.ls.  If  they  are  the 
feathers  of  uur  own  birds  they  will  be  put  in  shape  here,  auy- 

^i^i^  retained  in  the  |«mgraph.  the  earet.^  .vme  a!mo«t 
™?T^^  f^*""  Hondii.  Uu  the  baicis  of  the  Senator's  argu- 
ment there  is  ni>  sense  in  putting  egrets  in  here. 

rJM'  ':•^^'V!."^  *'**'•'■'•'*•■'•  ^  "^'"y  ^•^ "«» '*>>•''»'  t«"^re  is.  i 

\,^  w.Vu  lV^'H^  ""^  "'  •»  ""«»*»  "^  ^  »»  a  bill  of  this  sort. 
Mr.  lAJiH.t^     The  egrets  ome  from   Florida,  and  they  are 
tak.u  «>\er  to  hurope.  and  there  they  are  j.reirtire*!. 
f-  .     I.?      7      of  Georgia.     But   they  do  nut  come  excluMive.y 
f.om  I-ionda       They  are  f..und  in  other  places  and  to  a  larta- 
extent   in  other   Maces.     If  they  do  ojuk-  in    larjje  |>art   from 
Horuhi  it  would  Justify  the  provision  retaiiie«l.     The  SemUor 
was  not  here  at  the  time  I  began  what  I  was  going  to  say.    I  do 
not  wish  to  discuxs  the  i^ragraph  at  this  time. 
Mr.  LOlXiE.     Oh,  I  did  m>t  know  that. 

Mr.  FMITII  of  Georgia.  We  intend  to  pass  over  it.  I  only 
di-siriil  to  make  a  very  brief  statement  to  let  it  be  known  that 
in  stnkiuff  out  the  House  provi.slon  the  cou.mittec  were  in  no 
sense  hostile  to  the  protection  ..f  birds.  I  believe  every  member 
of  the  c-ummittee  is  a  warm  advocate  of  pr.  '  -  birds     but 

It  did  sw^ni  a  little  irrational  to  exclude  the  :  , ,  of  forei;:u 

birds  from  thLs  cmitry.  We  amid  not  sec  why  that  would  ine- 
vent  the  fonigu  birds  from  b^'ing  killwl  and  the  feathers  i>vd 
si.inenhore.  We  did  f.H'l  that  their  exclusion.  Instead  of  licli>- 
Injj  hirds  in  the  United  States,  misht  Increase  the  effort  to  kill 
birds  here  to  procure  their  feathers,  as  the  fcthcr  supply  would 
be  contJned  to  d  Furthermore,  then,  is  a  revenue 

api  nv.chlng  T-'.'  uvtlon   with   the  duty   upon   the 

11  m  of  these  fe«therv :  and  It  was  for  these  reasons  that 

tl;     ~         minittec  was  dlsiw.**»l  to  strike  out  this  provision. 

.Mr.  LODGE.  The  paragrai.h  is  going  to  be  passed  over.  I 
unden»tand. 

Mr.  McLEAX     Mr.  President 

The  I'KES>  OFFICER.     I>m>s  the  Senator  from  Georcla 

yield  to  the  s  from  Connecticut? 

Mr.  SMITH  of  Geortria.     I  do. 

Mr.  MCI.E.VX.  I  think  the  Senator  from  GfH>ifria  re.ilizcv  th« 
revenue  is  deriveil  largely  from  ostrich  i.liinie.s*.  and  they  consti- 
tute a  very  lar^e  pereentapp  of  the  linpnnatinns. 
Mr.  S.MITH  of  Ge«ir.;ia.  Yes;  I  believe  that  Is  true 
Just  one  wonl  more.  I  think  some  of  the  persons  lnter.>s»ed 
In  this  matter  have  be'^u  extreme  both  In  their  expressions  and 
In  their  feellnjjs  upon  the  subject.  Their  ron.lmt  and  Kpee.«h  h:»s 
almost  amomite<l  to  IdenllxlnR  a  bird  the  farther  off  the  binl 
mlRht  be.  For  myself  I  can  not  understand  why  n  binl  In  the 
wilds  of  a  foreign  country  Is  any  more  to  be  Idealizeil  than  the 
beautiful  birds  around  the  farm  home. 

I  take  luy  full  part  of  the  res;x>nsibllity  for  the  action  of  the 
suKomiuittee.  I  feel  called  ui)on  to  say  this  because  I  acn^Hl 
to  do  so  at  the  meeting  of  the  subcommittee,  when  adverse 
action  was  had. 

I  think  I  have  received  more  letters  upon  the  subject  and 
perhaps,  more  unpleasant  letters,  than  upon  any  branch  of  the 
entire  legislation,  and  I  wish  to  accept  my  part  of  the  respon.sl- 
billty  for  believing  that  what  was  proposed  to  us  Is  imprac- 
ticable and  unnecessary  legislation.  With  this  brief  statement 
I  agree  that  It  shall  be  passed  over. 
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Mr.  SIMMONS  obtained  the  floor. 

Mr.  nK.\.\I»i:(;KE.     Mr.  President 

The  I*HF:sII>I.\G  OFFITEU.  Does  the  Senator  from  North 
Carolina  yield  to  the  Senator  from  Connecticut? 

Mr.  SIM.MONS.  Pn.b:;bly  after  I  make  a  statement  the  Sen- 
ator will  not  want  the  floor. 

Mr.  RU.XNDEGEE.  1  do  not  wish  to  debate  the  question. 
I  desired  to  ask  a  question  of  the  Senator  from  Georgia  on  this 
matter. 

Mr.  SIMMONS.     Very  well. 

.Mr.  BRANJ>FX1ER  I  do  not  wish  to  Interfere  with  the 
Senator  from  North  Carolina,  however. 

The  PRESIDING  OFFICER.  The  Chair  recognizes  the  Sen- 
ator from  Connecticut  for  the  question. 

Mr.  BRANDFXIFE.  Th«  Senator  from  Georgia  states  that 
he  believes  In  protertlnp  the  domestic  birds,  but  expresses  some 
donht  about  the  efficacy  of  the  House  provision  to  protect  do- 
mestic birds  In  the  heart  of  forests  In  other  countries.  What  I 
wanted  to  ask  the  Senator  is  this:  Does  not  the  Senator  con- 
ce<lt'  that  domestic  blnLs  In  Inrjre  numbers  and  In  many  varieties 
go  into  the  forests  of  othe.-  countries  during  the  winter  and 
they  can  be  killed  there  and  their  plumage  fsent  back  to  this 
countrv — to  the  destruction  of  our  domestic  birds? 

Mr.  SMITH  o'  Georgia.  To  some  extent  that  la  true;  but  I 
believe  the  way  to  acconipll.'^h  that  is  to  proceed  rather  by 
International  agreement  than  to  undertake  arbitrarily  a  com- 
plete exclusion  of  such  feathers  from  importation. 

Mr.  McI.EAN.     Mr.  President 

The  rilESIlUNc;  OFFICER.  Does  the  Senator  from  Georgia 
yield  to  the  Senator  from  Conrectlcut? 

Mr.  SMITH  of  Georgia.  Yes.  It  was  not  my  purpose  to 
prt)voke  a  discussion  at  this  time.  So  mnch  has  been  said 
against  this  measure.  I  only  wished  to  go  far  enotigh  to  let  It 
be  understood  that  the  subcommittee  sought  to  treat  this  ques- 
tion In  a  sane  manner,  with  full  regard  to  bird  preservation  in 
the  Unite<l  States.  So  far  as  the  trndo  in  feathers  Is  concerned, 
I  care  little  for  it  I  would  not  be  move«l  by  the  Interest  of  the 
men  who  desire  to  engage  In  the  trade  In  feathers;  but  we  did 
believe  that  it  was  unnecessary  to  pass  snch  a  provision. 

.Mr.  Mcl-EAN.  Mr.  President,  I  have  no.desire  to  go  into  any 
dl»<"Us.vlou 

Mr.  SIMMONS.  I  hope  as  this  matter  is  to  go  back  to  the 
«ommittee  we  will  not  enjrage  in  a  discussion  of  It  at  this  time. 

Mr.  McT.E.\N.  I  understand.  I  merely  want  to  make  a 
statement  which  it  seems  to  me  may  be  proiierly  made  at  this 
time. 

I  understand  the  Senator  from  Georgia  to  say  that  he  Is 
entirely  in  harmony  with  the  general  proposition  of  bird  con- 
servation, and  It  Is  a  question  of  means  with  him  and  not  any 
purpose  to  Interfere  with  a  reasonable  effort  to  protect  the 
useful  birds  wherever  they  may  l>e  found.  I  think  It  Is  Impor- 
tant to  call  his  attention,  and  iterhaps  the  attention  of  the  Sen- 
ate, to  the  fact  that  the  House  of  Commons  have  recently  had 
under  consideration  a  proviso  In  substance  the  same  as  the 
provi.so  which  was  adopted  by  thie  House.  It  Is  my  information 
that  after  a  lonR  hearing.  In  which  tho- plumage  trade  was 
represented  and  fully  heard,  the  committee  decided  to  reix>rt  a 
bill  prohibiting  the  'lmi)ortation  of  plumage,  and  that  bill  has 
been  Introduced  In  the  House  of  Commons  as  a  Goverutuent 
measure. 

This  Government  having  requested  the  President  to  negotiate 
conventions  with  foreign  nations  for  the  purpc>se  of  protecting 
the  useful  birds  of  the  world.  It  seems  to  me  that  it  becomes 
very  important  that  the  United  States  at  tills  time  should  not 
right  about  face  and  by  an  act  of  Congress  legalize  this  trade, 
but  should  set  an  example  which  will  carry  conviction  when  It 
Invites  foreign  nations  to  act  in  harmony  with  the  i>osition 
which  we  have  ta ken- 
That  Is  all  I  care  to  say  now.  I  think  that  the  Senator  from 
Georgia  realizes  that  the  only  way  In  which  we  can  ultimately 
Be<ure  the  end  In  view  is  to  prohibit  the  trade.  As  long  as  you 
permit  the  trade  in  feathers  the  profit  Is  so  tremendous  the 
birds  win  be  killed.  Tliat  is  the  result  of  experience,  and  no 
other  result  can  be  expected. 

I  want  to  say  to  the  Senator  from  Xorth  Carolina  [Mr.  Sim- 
wo.xs)  that  I  underst(XKl.  when  the  matter  was  up  the  other 
day,  that  it  was  agre«-'d  that  this  proviso  should  be  returned  to 
the  committee. 

Mr.  SMITH  of  Georgia.  It  Is  to  be  recommitted,  and  we  have 
Bo  stated.  I  only  rose  for  the  purpose  of  expressing  a  few 
re.Tsons  that  influenced  me  in  writing  this  substitute  and  urging 
It  and  to  entirely  disclaim  any  purpose  in  doing  so  of  being 
antagonistic  to  tlie  birds'  protection,  because  I  have  been  quite 
active  In  protecting  them  in  my  own  State,  a.  believe  in  protect- 
ing them.    I  believe  in  protecting  them  all  over  our  own  coun- 


try where  we  have  the  power  to  protect  them,  not  simply  as  a 
matter  of  sentiment,  but  because  they  are  both  a  source  of 
great  pleasure  and  service  to  n:ankiiu.L  I  considered  the  a.l- 
vocntes  of  this  mensure  mnch  like  the*  man  with  a  be:i!n  In 
his  own  eye  who  went  off  and  hunted  for  the  mote  In  8<^hjebody 
else's;  that  Instead  of  doing  the  work  In  our  own  cmnitry  and 
protecting  our  own  birds  it  was  going  off  to  somebody  else's 
country  to  protect  theirs.  While  I  voted  with  a  great  deal  of 
pleasure  for  the  resolution  seeking  international  c^>oii«Tation 
for  bird  protection— and  I  would  be  glad  to  see  an  International 
agreement  to  stop  the  tr.'»de  and  protect  binis  everywhere— It 
st'emed  to  me  It  was  rather  straining  at  the  subject  to  put 
throngh  this  provision  in  the  shape  it  was.  The  only  reason 
why  I  rose  was  to  let  some  expression  of  the  reason  that  iu- 
fluence<l  us  go  Into  the  Ri  coKn  and  not  to  argue  the  question. 

Mr.  M(  LK.\N.  I  sincerely  h(»i>e  tli:it  the  Senator  from  Geor- 
gia will  find  It  Imiwssible  to  agree  with  the  unanimous  opinion 
of  the  Democratic  Party  In  the  House  of  Representatives  that 
this  partlcidar  trade  is  an  illegitimate  trade.  I  hoj*  he  will  not 
single  out  this  trade  as  the  only  oue  which  should  receive  pro- 
tertion  in  this  bill. 

The  PRESIDING  OFFICER.  May  the  Chair  .nsk  the  Senator 
from  North  Carolina  what  Is  the  motion  he  makes  for  the  dis- 
position of  this  particular  paragraph? 

Mr.    SIMMONS.     If   the   Chair   will    permit   me  for   just  a 

minute 

Mr.  SMITH  of  Georgia.     It  has  been  passed  over. 
The  PRESIDING  OFFICER.     The  S<»nator  from  North  Caro- 
lina will  proceed. 

Mr.  SIMMONS.  The  only  controversy  about  this  paragraph 
Is  with  reference  to  the  proviso  beginning  in  line  21.  There 
are  a  number  ot  committee  amendnionts  outside  of  that  proviso, 
and  if  there  is  no  objection  I  would  like  to  have  those  amend- 
ments offered  by  the  committee  agreed  to  or  disagreed  to,  aa 
the  c.ise  may  he. 

Mr.  RRANDEGEE.     Mr.  President 

The  PRESI1)IN<I  OFFICEIR.  Does  the  Senator  from  North 
Carolina  yield  to  the  SMiator  from  Connecticut? 

Mr.  BRANDEGEE.  The  Senator  Is  still  Ulking  about  para- 
graph 357. 

Mr.  SIMMONS.     Yes. 

Mr.  BRANDEGEE.  My  understanding  was  that  the  eutlra 
paragraph  had  been  recomralttetl  to  the  committee. 

Mr.  SIMMONS.  I  was  going  to  ask  that  the  proviso  be  re- 
committed and  that  before  tlie  provis<3  is  recommitted  we  might 
act  on  the  amendments,  In  view  of  the  fact  that  the  only  con- 
troversy Is  as  to  the  proviso. 

Mr.  BR.VNT)EGEE.  I  do  not  care  what  course  is  taken,  ex- 
cept I  thought ■ 

Mr.  SIMMONS.  I  withdraw  the  su£gesti<m  if  there  hi  to  ba 
any  discussion. 

Mr.  BRANDEGEE.  I  am  not  objecting.  I  am  stating  that 
my  iuipressiou  Js  that  when  we  reache*!  it  before  it  was  recom- 
mitted to  the  committee,  whereupon  the  Senator  from  Mis- 
souri  

Mr.  SIMMONS.     I  have  withdrawn  my  suggestion. 

Mr.  BR.\NDEGEE.     I  desire  to  finish  the  sentence 

The  I'RESIDING  OFFICER.  The  Senator  from  Connecticut 
will  proceed. 

.Mr.  BRANDEGEE.  Whereupon ^the  Senator  from  Missouri 
said  it  would  have  to  go  to  caucus  if  recommitted  to  the  com- 
mittee, and  the  .Senator  from  North  Carolina  assented.  If  it  la 
before  tlie  Senate.  I  have  no  objection  to  agreeing  to  such  parta 
of  it  as  may.  not  be  objected  to.  If  it  is  with«lmwn  from  tha 
Senate,  I  do  not  see  how  wo  can  agree  to  it  without  reconsider- 
ing the  action  we  took  the  other  day. 

Mr.  SIMMONS.  Tliere  was  no  action  taken  the  other  day, 
as  I  understand.  It  was  under  discussion,  and  the  statement 
was  made  by  myself  and  the  Senator  from  New  York  (Mr. 
O'GoRMAH]  that  when  it  was  reachetl  we  would  ask  that  It 
go  back  to  the  committee,  and  that  Is  what  we  are  doing  now, 
so  far  as  that  part  of  the  paragraph  is  concerned  about  whicll 
there  is  a  controversy. 

Mr.  BRANDEGEE.    But  the  question 

Mr.  SIMMO.NS.    I  wiUidrew  Uie  suggestion.  Mr.  President 

Mr.  BRANDEGER  The  question  is  a  matter  of  record. 
If  the  clerks'  records  show  that  the  pfiragraph  was  not  recom- 
mitted, I  have  no  objection. 

Mr.  SMITH  of  Georgia.  There  is  not  any  doubt  about  tha 
Senator  from  Connecticut  being  wrong.  The  Senator's  eoUeague 
made  a  speech  before  the  paragraph  was  reached,  and  this  is 
the  first  time  that  it  has  been  reach^Ki  In  reading  the  bill. 

Mr.  HUGHES.  The  paragraph  was  never  before  the  Senate 
for  action  until  this  morning. 
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ir.  imANnE4;ER  Tbc  Recokd  will  show  the  sitoatloo.  I 
Mil  t|>ly  timife  %\  hat  i»  practically  a  parliaiueutary  inquiry. 

Ir.  SI.M.MoNS.    Tln»  motion  Is  withdrawn. 

The  rUKMUIXd  OKFRKIt.  The  Chair  will  ask  the  Senator 
fn  111  «;eiir;ia  what  Im  the  question,  then,  before  the  Senate  re- 
pi  -iliiii;  tlie  (liiqiositiun  vt  the  paragraph?  What  is  the  disixv 
sit  on  ileMire*!? 

Ir.  in'<;HES.     I  ask  unnuimons  consent 

iMUi'.K.     Mr.  rrt^i.U'ut 

hINc;  OFFICER.     Does  the  Senator  from  New 


Ir 

' 
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the  Senator  from  Mussachusettti? 
illiillES.     Certainly. 
--..  1.0Im;h     I  wish  merely  to  ask  a  question,  as  I  was-not 
lie  V  wL«Mj  the*«e  iwragraphs  were  first  taken  up.  having  been 
•  ij     for  a  moment.     We  are  now  on  paragraph  357,  I   uuder- 
""  Mi  nd. 

>fr.  IIT'CIIF^S.  And  I  was  about  to  make  a  motion  In  refer- 
ent to  tiujt  paraRrapb;  at  least.  I  was  about  to  ask  unanimous 
CO  isent  that  the  paragraph  be  rect^mniitted  to  the  committee. 

Mr.  !.OIK;h  I.  of  course,  have  no  objection.  I  wanted  to 
ni:  ke  an  inquiry  about  paragraph  ^55. 

Mr.  S.M«MH".     I  askoil  that  it  go  over,  and  it  went  over. 
Mr.  LolMJE.     It  is  all  right,  if  r>aragra[>h  3,Vi  has  gone  over, 
^e•s^^se  there  pucht  to  t»e  an  amendment  made  to  that  para- 
griph  to  which  I  have  drawn  the  attention  of  the  chairman  of 
th  '  r«mnilfltH». 

dr  SIMM(».\.«J.  I  wish  to  say  to  the  Senator  from  Massa- 
ch  isefts  that  I  will  stH>  that  the  auteudment  he  has  calletl  to  mv 
atientlnn  Is  brought  to  the  attention  of  the  committee.  I  think. 
.Ml.  rresldeut  — I  am  stating  my  own  opinion  about  it— there 
wl  I  ho  no  trouble  ah«>nt  acre<'ing  to  the  amendment  offered  by 
ator  fiom  -Massachusetts.  I  think  it  is  a  very  proper 
iiicnt. 

'  'he  rUESIDINC.  OFFICER.  The  Senator  from  New  Jersey 
any  now  recur  to  the  motion  in  which  he  was  lnternipt«Hl. 

;  Ir.  IircHES.  I  a.«k  unanimous  cuutent  that  iKtragraph  357 
be  re»itniuuft»il  to  the  committee. 

"he  rUESIDIXj;  OFFICER.  The  S«Miator  from  New  Jersey 
asis  unanimous  consent  that  i«iragraph  rr.7  be  rec»immittcd  to 
th<  Ci.mniitttv.     Without  ol.Joition.  such  Is  the  onler 

:ir.  C.ALI.I.\<;ER.     Mr.  IT.'^ident 

"lie  rUESIIU.Ni;  OFFICER.  i>,^  the  Senator  from  New 
Hanpshire  hold  the  floor  for  any  further  purpose  regarding 
IMiiagraph  n.n?? 

Mr.GAI.MNGER.  I  propose  to  hold  the  flinir  but  a  moment.  I 
sin  ply  dt-r-Hre  to  express  my  approval  of  the  action  taken  l)y  the 
>  I  r  from  New  Jersey  in  making  this  reip:est.  I  will  further 
t  -i-  -^  the  hoiie  that  the  committee  will  give  this  matter,  as  I 
«H  «ure  the  committee  will,  the  most  careful  and  dili:?ent  con- 
oid i^ration.  It  I«  a  very  important  matter,  and  there  will  be  n 
grmt  deal  of  debate  ujuni  it  unites  some  arrangement  can  be 
tm  died  whereliy  we  will  subsiantially  agree  ujion  It. 

*.  %•  ne-\t  amendment  of  the  committee  was.  In  paragraph 
M,  puge  111.  line  .%  to  strike  out  "Furs  and  fur  skins  of  ail 
kin  is  m»t  dressed  In  any  manner,  except  nn«lres.«e.l  skins  of 
hail's,  rabbits,  dogs,  ami  goat.s,  sheep,  and  not  s|HMlally  pro- 
vIUhI  for  in  this  section,  lo  |)er  cent  ad  valon^m;  furs,"  and  In- 
■•r  "Furs":  and  In  line  7,  l)efore  the  wonls  "  wr  cent"  to 
atrl  ke  out  "  .lu  "  am!  Insert  "  a>,"  so  as  to  read  : 

Fin  drMMMl  oa  the  skin,  not  advanced  further  tbaa  djelng.  20 
paf  cvBt  ao  Taiorf , 

Tmb  mmtodmttat  was  agree<l  to. 

Iba  next  amtad— nt  was,  in  iwragraph  XV*.  page  ill,  line  8. 
after  the  word*  "ad  valorem."  to  Insert  "plates  and  mats  of 
'du|  aud  goat  skins,  10  per  cent  ad  valorem." 

1  1m  auiendmeut  was  agreed  to. 

The  next  amendment  was,  in  paragraph  35S.  page  111  line  12 
•ft(  r  the  word  "crvisaes,"  to  insert  "except  plates  ami  mats 
of  k>c  and  goat  skins."  and  In  line  14,  before  the  words  "  Der 
cen  ."  to  strike  out  "40"  and  insert  "35,"  so  as  to  read: 

Vsnufacturrs  of  txin,  further  adTanced  than  dra«taa  and  dreinr 
Wtoi  prepared  for  uae  as  oiaterUl.  joined  or  sewed  toireflier.  inoludln; 
•tetw.    I«5»n«*.   and   crooea.   eicept    plat*^  and   inat:i  of  d.>«  and   rnif 

!?'!\  •'^.."^•'■.  r   ■»««"»'««'««'«1    f^'M    fnr   not   •perially   provided   for 
la  tila  Mctloa.  3.%  per  cent  ad  valorem.  ^  "»»uru   lor 

1  be  aaicmlment  was  agree*!  to. 

Jhmmmxt  ameudment  was.  in  iiaragrai*  SSS,  pafa  111.  line  16. 

aft  T  uwword  -  which."  to  strike  out  the  word  "  fur  "  and  In^ 

aer    "  bides  or  sklna  of  cattle  of  the  bovine  species,  or  of  the 

•01  or  goat    :  In  line  17,  to  strike  out  "is"  and  Insv'rt  "are"- 

^  .  •  a JlTnsirt  ^K^  "*•  7**^.  "  ^  ^^'"   ^°  •*'«»'•  o°^ 
at  I     ami  insert  "  15,"  so  as  to  read : 

—^S^lTur^'i  ^l^lULJ^^^   o'  '^'^   dMcrlptlon    partly   or   wbollv 
STt^KIS  ^r  "clnW^Jlo^r^.f**  '"   *'*   — P«nent   material   of 

1  la  aaMDdment  was  agreed  to. 


The  next  amendment  was.  In  paragraph  35.S,  page  111,  line 
18,  after  the  words  "ad  valorem,"'  to  iu.sert: 

Article*  of  wearing  apparel  of  every  d<^crlptlon  partly  or  wbolly 
manufactured,  composed  of  or  of  wliUh  fur  U  the  cooipunent  mat'  rial 
of  chiof  value,  not  specially  provided  for  In  this  section,  40  per  ctnt 
ad  valorem. 

The  amendment  was  agreed  to. 

Mr.  SM<K)T.  I  desire  to  call  the  attention  of  the  Senator  In 
charge  of  this  .«!c>he<lule  to  what  I  c<)nsi<ler  a  defe<t  in  tliis  para- 
graph In  that  it  does  not  provide  a  rate  for  furs  which  have 
been  dresseil  and  dyetl  aud  have  also  l»een  further  advaiice<l. 
but  not  so  far  as  to  make  them  dutiable  as  manufactures  of 
fur.  I  have  reference  to  fur  skins  which  havo  been  dr»>sseil, 
dyed,  and  prepared,  so  called.  There  is  a  great  deal  of  litiga- 
tion which  h.is  taken  place  ou  account  of  such  a  provision  being 
absent  from  the  pre.sent  law.  The  customs  court  hold  such  furs 
dutiable  and  classify  them  as  notienumerateil  articles.  That 
was  In  the  case  of  United  States  again.st  Rurkhardt. 

If  the  Senator  having  this  part  of  the  bill  in  charge  desires 
time  to  consider  it,  I  have  no  objettion  to  having  tlie  iiaragraph 
l»assed  over,  but  I  believe  if  he  does  give  it  consideration  he 
will  certainly  provide  for  that  class  of  skins.  If  not.  I  tliink 
there  Is  not  any  question  but  that  they  will  come  In  the  future 
as  nouenumentted  articles,  the  same  as  they  are  doing  to-day 
under  the  present  law^  not  being  sixK-iticaily  mentioned  or 
providetl  for. 

Mr.  IH;<;IIES.  Does  the  Semttor  refer  to  the  words  "  manu- 
factures of  furs,  further  advance<l  than  dressing  and  dyeing, 
when  preparetl  for  use  as  material  "? 

Mr.  S.MtJOT.  Those  are  manufactures  of  furs.  These  are  not 
manufactures;  they  come  in  between  the  dressing  and  the  manu- 
facture. For  instance,  furs  come  in  here  repaired,  and  tiiat 
was  the  i«irticular  case  I  had  reference  to.  The  claim  was  u)a»le 
that  they  were  dressed  furs,  as  they  had  been  reiuiired.  The 
customs  court-  held  that  they  did  not  fall  under  dres.Mtl  furs 
nor  did  they  fall  under  the  manufacture  of  furs,  but  they  held 
In  that  ca.se  that  they  fell  under  the  nonenumerated  articles. 

Mr.  IirtJUES.     What  langtmge  d<X'S  the  Senator  suggest '.- 

Mr.  SMOOT.  I  have  not  preiwreil  the  exact  w«)rding.  but  if 
the  Senator  will  let  the  iiaragraph  go  over  I  will  frame  it  in  a 
very  few  minutes  and  baud  it  to  him. 

Mr.  HL'CJIIES.  I  will  be  very  glad  to  do  so.  I  ask  that  this 
paragraph  may  go  over.  I  wish  to  make  a  further  sugg.siiou 
In  countvtion  with  the  last  two  lines  of  the  paragraph.  Let  the 
entire  paragraph  go  over  for  the  present. 

The  I'RESlDINt;  OFFICER.  The  StMiator  fnun  New  Jersey 
re«iuests  that  the  t»aragra|>h  go  over  for  the  i.reseut.  Thiio 
iKJing  no  objection,  such  course  will  be  taken. 

The  reading  of  the  bill  was  continuetl. 

The  next  amendment  was.  In  paragraph  .%!,  page  112,  line  3, 
after  the  word  "  raw,"  to  strike  out  "  uncleaueil  and  not  drawn," 
so  as  to  read : 

IIum.-in  hair,  raw,  10  per  cent  ad  valorem. 

Mr.  S.MOi>T.  I  notice  that  in  striking  out  the  words  "  tm- 
cleaneil  and  not  drawn  "  the  idea  is  to  have  human  hair,  raw,  at 
10  per  cent. 

Mr.  Iir«;iIES.  I  will  say  to  the  Senator  that  we  had  ex- 
tensive h«»ariugs  on  this  imragrnph  and  at  the  hearings  the  ex- 
aminer at  the  i»ort  of  New  York  was  present  and  explainetl  at 
great  length  tlie  technical  side  of  this  basineas. 

Mr.  SM(.M>T.  What  I  was  going  to  say  to  the  Senator  la 
that  hair  not  drawn  under  the  bill  is  made  to  dei»end  ui)on  a 
commercial  designation. 

.Mr.  ni.C.HES.  Yes.  I  will  explain  the  situation.  The  hair 
is  8ometinu>s  cut  from  the  head.  In  which  case  nothing  further 
Is  done  with  it  as  raw  hair,  but  If  the  hair  is  picked  up  fnmi 
the  fl«K)r,  from  sweepings.  It  is  necessary  to  trrat  it  in  i>rder 
that  it  may  be  conveniently  handled,  but  it  Is  not  drawn  in  the 
commercial  sense.  When  hair  is  cvmimercially  dniwn  the  proc- 
ess Is  something  like  this :  They  drop  It  in  a  tub  of  water  for  a 
certain  length  of  time  and  allow  all  the  roots  of  the  hair  to 
ctime  to  the  top,  so  it  may  be  uniform  at  the  base.  The  hair  Is 
then  taken  out  aud  It  is  drawn.  Si-uietimes  raw  hair  as  the 
first  product  is  laid  in  more  or  less  uniform  lengths  in  onler  to 
make  It  convenient  to  handle  In  shipment.  It  has  l>eeu  hereto- 
fore classed  as  drawn  hair,  whereas  as  a  matter  of  fict  It  was 
otherwise.    It  was  raw  hair  timt  bad  to  be  afterwards  drawn. 

Mr.  SMOOT.  The  Senator's  understanding  is  exactly  the 
aame  as  mine  in  that  particular.  All  I  u.-tifM  to  know  was 
whether  U  was  the  intention  to  have  hair  draan  to  depend  mwn 
the  commercial  designation  as  It  is  known  to-day. 

.Mr.  HI  (iHES.     That  was  our  intention. 

The  amendmrat  was  agreei!  to. 

The  next  amendment  was.  In  iiaragraph  ."Jfil,  page  112  line  5, 
before  the  word  "  drawn, "  to  insert   "  commercially  known  as," 
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and.  after  the  word  "  drawn,"  to  strike  ont  the  words  "  wholly 
or  in  part,"  so  as  to  read : 

If  cleaned  or  commercially  known  as  drawn,  but  not  manufactured, 
20  per  cent  ad  valorem. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  paragraph  361,  page  112.  line  6. 
after  the  word  "  hair,"  to  insert  "  including  neis  aud  nettings," 
BO  as  to  read: 

Manufactures  of  human  hair.  Including  nets  and  nettings,  or  of 
which  human  hair  li  the  comi>onent  material  of  ctilef  value,  not  specially 
provided  for  In  this  aectlon,  35  per  cent  ad  valorem. 

The  amendment  was  agreed  to. 

The  reading  of  tlie  bill  was  continued. 

The  next  amendment  was.  In  paragraph  .1G4,  page  112,  line  19, 
before  the  words  "  per  cent."  to  strike  out  "  40,"  and  insert 
"45,"  so  as  to  make  the  paragraph  read: 

.164  Hats  bonnets,  or  hoods,  for  mens,  woman's.  iKiys".  or  children's 
wear.  trlmm>Ml  or  untrlmmed,  Includinc  bodies,  hoods,  plateaux,  forms  or 
ahapea,  for  hats  or  boftneU,  composed  wholly  or  in  chief  value  of  fur 
of  the  rabMt,  beaver,  or  other  animals,  45  per  cent  ad  valorem. 

Mr.  BRANI>Ec;EEL  I  move  to  amend  the  committee  amend- 
ment by  striking  out  "  45,"  before  the  words  "  i)er  cent."  in 
line  19.  and  substituting  in  lieu  thereof  the  numeral  "50,"  so 
that  it  wiU  read  "  50  iier  cent  ad  valorem." 

Mr.  President,  this  hat  industry  Is  one  of  great  Importance 
In  several  States  of  the  Union,  and  especially  iu  the  State  of 
Connecticut  There  are  many  f.ictories  manufacturing  fur-felt 
hats  in  the  cities  of  Danbury,  Bethel,  Norwalk,  aud  other  cities 
and  towns  In  my  State. 

This  subject  lias  been  before  Congress  several  times.  Ex- 
tensive hearings  were  held  upon  this  paragraph.  I  remember, 
at  the  time  the  I'ayne-Aldrlch  bill  was  passed.  This  industry 
la  not  In  any  sort  of  a  trust  or  combination.  It  is  not  an  in- 
dustry that  makes  any  great  amount  of  money. 

I  wi.sh  to  call  the  attention  of  the  Senate  to  the  statement 
made  by  Mr.  James  Marshall,  of  Fall  River,  Mass.,  before  the 
Ck)mmittee  on  Fhiance  ou  this  iwragraiih.     He  states: 

I  reprcaent  manufacturers  who  are  not  KoinS  *o  run  away  from  this 
thing.  The  very  last  thing  on  earth  we  will  think  of  doing  Is  going 
down  with  thU  or  shuttlnp  down  factories.  We  are  golnj;  to  make  a 
IlKht  as  hard  aa  we  know  how.  We  are  at  the  present  time  running 
abort  time.  We  will  continue  to  run  short  time.  It  is  the  only  item.  I 
think,  of  the  whole  4,000  that  shows  a  constant  advance  of  ImporUtions 
In  the  last  10  years;  I  mean  by  that,  year  after  year  a  steadily 
Incroaslng  advance. 

When  I  was  before  tlie  committee  four  years  ago  there  were  only 
20,000— 

He  means  20,000  dozen — 

this  year  there  were  5.%.000  came  In. 
but  we  figure  it  about  6  per  cent.      If 

years,  as  It  baa  In  the  last  three.  It  will  be  10  per  cent  duty.  If  vou 
cut  that  some  more,  as  they  have  done,  it  Is  only  Just  a  question  of  time 
nctil  they  have  the  home  market.  We  depend  on  the  home  market; 
we  can  not  export.  Tb«  people  In  the  open-door  countries,  like  China, 
India,  and  .\frica.  wear  feiea  or  turbans  or  something  of  that  kind,  aa 
a  part  of  their  relldous  beliefs.  The  other  countries  have  prohibitive 
UrlfTs.  with  the  e«ceptloo  of  England.  All  of  our  material  originate* 
abroad.  There  is  not  a  aoliUry  thlnjc  we  use  but  what  ori{:inates  over 
there,  and  we  get  If  with  that  %\.HA  against  us  in  material  alone  before 
we  start  to  manufacture,  as  acalnst  the  foreigner.  We  can  not  help  It. 
He  has  his  first  choice,  and  we  have  to  pay  a  certain  amount  of 
revenue.  , 

Senator  Simmo!<8  ssked  him  the  following  question: 

Have  you  specified  the  foreigner  who  causes  you  the  moat  trouble  In 

competition  7  «,...  ......  ,  ^  ^ 

Mr  ilAasH4Li..  1  have  not  spedrted  him  In  my  brief,  because  I  wanted 
to  be  fair  about  It.  1  took  (Jreat  Britain,  where  they  have  union  labor, 
and  the  anion  does  as  they  have  in  this  country,  where  they  agree  on 
prices  each  year  over  there  aa  they  do  here.  About  the  Ist  of  May 
tJiey  agree  on  a  sctieduie  of  prices.  The  hat  that  causes  us  the  moat 
trouble  comes  from  Austria  and  Italy.  But  I  did  not  specify  them.  I 
also  obtained  In  Creat  Britain  their  schedule  of  prices  that  is  printed, 
that  Is  acrecd  upon  between  the  maKters  and  the  men.  and  ao  there  la 
BO  qiieation  a.s  to  my  figures  in  that  respect.  It  atatea  throughout 
there  that  all  mlniraiim  bills  or  prices  aball  be  based  on  32  to  30  shll- 
llnss  a  week  for  3«1  hours,  or  $8  to  $9  a  week.  From  time  immemorial 
It  haa  always  bt^n  piecework  prices  In  the  hat  business — so  much  a 
dozen  Tlie  Euclish  price  all  through  this  little  book  is  so  much  a 
doxen.  The  American  union  speclfles  there  shall  l>e  $22  a  week  for  50 
boars  Just  tlio*«e  two  Items  show  a  difference  between  the  two  hata 
I  exhibited.  If  yua  kd  back  to  Austria  and  lUly  yon  will  have  a  Etlil 
m-eater  dlflTrrence.  But  It  was  not  necofssary.  The  caae  was  amply 
proved  without  dolux  that,  l>oloc  absolutely  fair. 

Fortunately  for  ua.  the  whole  thlag  wae  divided  Into  brackets — 

He  is  speaking  of  the  House  bin — 
and  one  of  the  reasons  thoy  jtave  for  not  giving  ns  more  duty  was  that 
some  of  tho«»e  brarkeU  were  omitted.     For  instance,  there  were  only  a 
few   M  .M)  hats  came  ta.     Aa  a  matter  of  fact,  there  were  no  fur  felt 
derbioB  at  M.&O^— 

He  means  per  doren.  of  course — 

They  showed  -indor  that  bracket  G8  per  cent.  Hats  ranjdng  In  valne 
from  11.50  to  fO  akowcd  S8  per  cent.  Hats  Yanking  in  value  from  $9 
to  $18  a  dtfcea  abowcd  SA  per  cent.  Then  Uatn  ranglni;  from  <18  up- 
ward a  do7en  showed  48  per  cent.  We  want«'d  lo  be  fair;  we  wanted 
the  ivmonntic  Party,  we  want<'d  ourselvea.  to  t>e  on  record  aa  saying 
Ihat  the  hats  that  were  a  uaccwtty  of  life  could  be  reduced.     We  were 


That  does   not  look 
that  doubles   in   the 


like  much, 
next  three 


perfectly  willing  to  have  a  reduction  on  every  one  of  those  braciefs.  on 
the  hats  at  118  and  above.  In'cause  for  that  bat.  when  it  U  laudi.*d  here, 
the  average  price  under  that  clause  was  $25  a  doicn. 

I  have  skipped  some  of  the  Senator's  questions  in  order  to 
consolidate  this  into  Mr.  Marshall's  testimony.    He  proceeds: 

Fifty  iJer  cent  would  have  been  perfectly  fair  — 

That,  by  the  way,  Mr.  I'resident.  is  the  amount  that  I  have 
proiKJsed  to  substitute  for  that  named  in  the  committee  amend- 
ment— 

that  Is,  reducing  It  from  68  and  58  down  to  50  would  have  been  fair. 
But  we  also  ask  tiO  on  the  other. 

He  states  in  another  place: 

It  Is  the  old  story  of  running  in  multiples  of  SO.  $1,  $1.50,  $2.  $2.50. 
and  if  yon  reduce  to  the  retailer  10  cents  a  hat.  you  are  never  going  to 
get  him  to  drop.  That  is  all  that  happens,  and  the  result  would  b« 
the  In-between  man.  the  retailer  or  the  Jobber,  will  simply  absorb  that, 
and   nol>ody  gets  auj'thing. 

Mr.  President,  I  read  from  the  brief  filed  before  the  Com- 
mittee on  Finance,  as  follows: 

Under  thes"  circumstances,  and  particularly  as  the  Indusfry  haa  tteen 
crvlne  for  work  for  the  past  two  or  three  years,  and  the  importations 
have  been  doubling  In  the  meantime,  we  desire  to  know  why  we  deserva 
a  cut  under  Democratic  platform  and  Democratic  promises. 
Importations  of  fur-felt  hats  for  fiscal  joara  ending — 

1905 dozen. 

i9i2iiriz~~~ii"iiiii"iiri""i"~rr^ 

First   quarter  of   1913   shows   24,063  doren  ;   at   this 
year  will  show  Ofi.OOO  dozen. 

I»oul  llnpovrry  four  years  does  rot  require  much  of  a  mathematlciaa 
to  figure  where  .American  manufacturers  are  coming  out. 

Pront1ttO!»  on  is  the  pre.«*nt  tariff, 
f  Almoptt  tKK)  per  cent  lacrease  In  10  years. 

In  the  Importations,  he  means. 
^  'At  the  time  of  the  Pa.v»e-.\ldrich  bill,  in  order  that  there  might  be 
no  question  concerning  the  actual  cost  of  labor  at  home  and  abroad,  we 
sont  abroad  at  great  exi'cnse  the  very  best  expert  we  could  find,  hav- 
ing with  him  letters  of  Introduction  from  the  then  Secretary  of  State, 
the  Hon.  Er.ini'  Root,  to  the  various  United  Statea  consul.s,  and  hla 
orders  were,  having  ascertained  exact  condition  and  prices  in  each 
hatting  district,  to  then  go  to  the  ne.nrest  United  States  consul  and 
have  them  verified,  so  there  would  not  be  the  sllfhtest  question  about 
them. 

This  he  did.  visiting  the  consul  In  Manchester,  In  Paris,  In  Mllao. 
and  we  present  to  you  the  following  comparison  of  the  average  popular- 
priced  hat,  the  one  selling  at  retail  for  S2. 

Those  prices  have  not  varied  greatly  In  the  last  four  years,  and  wa 
have  brought  them  right  down  to  date. 

Mr.  President,  I  ask  leave  to  Insert,  without  reading,  the 
tables,  which  I  shall  hand  to  the  Reporter,  marked. 

The  PRESIDING  OFFICER.  There  bein«  no  objection,  the 
request  is  granted. 

The  tables  referred  to  are  as  follows: 


8. 14S 
14.  .^.^6 

10,  194 
21.  892 
32.714 
42,940 
4«,  009 

.do 65.311 

rate  the  fiscal 


* 

Foreign 

bat  made 

jnEnttaai 

anddeUT- 

•red  la  the 

Untied 

SUtaa, 

114.40  a 
doxenneC 

Americaa 
bat  sold  at 

trade  dli- 

oountor 

lOpweeot, 

or$14.tf 

per  dotea 
net. 

Material: 

Fur 

Leather 

Band  and  l>iiMUnc 

SatlB 

StaBw 

Alcohol 

Dyestuff 

ChemKato 

Wire 

Boxes  and  cases 

Miacellaneoas 

11.71 
.C3 
.63 
.SO 
.17 
.U 
.07 
.OS 
.06 
.SO 

.a 

»1.« 
.80 
1.07 
LM 
.40 
.18 
.00 
.04 
.00 
.70 

.a 

Labor 

Overhead  chaiges 

4.W 

2.74 
.40 

7.23 
.61 

Factory  cost 

7.71 

14. 4C 

aa 


SCMMAXT    or    THB    CHANGES    THAT    THE    FEW     BOUSB    BILL     HAUM    FOB 

AND  AGAINST   CS. 

Changes  against  us  :  This  grade  of  hat  received  58  per  cent  ad  va 
lorem.  The  new  bill  allows  40  per  cent.  This,  therefore,  redncea  ui 
18  per  cent  on  (0  per  doxen,  or  a  total  of  11.62.  .  .       , 

Uhangea  In  our  favor ;  They  have  reduced  the  item  of  fur  5  per  cent, 
making  a  difference  of  9  cents  per  dozen. 

Reduced  the  Hem  of  band  and  binding  10  per  cent,  making  a  dlner- 
eaee  of  5  cents  per  dozen. 

Reduced    the   item   of   satin    10   per  ceot,   making  a  difference  of  • 

All  the  other  Items  remain  the  aame,  so  it  make*  a  total  In  our  favor 
tH  19  cents. 
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'  It.   an    I    hnvf   saWl.    tb«>Me   h«t    fniforles   enipln)- 

•  '  l"*  of  hilK»n'rs  in  my   Stnt«».     Tlu'  t»-sJiu»ony  bore 

If  imt   loiiil   liir>i4'  raft*!*  «.f  \v;ii;t'«i,   but   Iboy   are 

M»  tbaii  are  tbe  iie'>)>le  witb  wboiii  tbey  are  coni- 

j.  ^^,,■..,,  i ...,     ^l^^.y  ^y^^,  |^,ij  j,n  ^^^^^  ^^^  liiiluatry 

iffofil  to  |«iiy  1  i«ler  tbe  pr^'JHMtl  »'iriT.iiii«taiiei»«. 

i"  -"'••-'  ■-'  '"     I  f..r  all   •  .vple  and  to 

;iliit;il    iimsl.a    .,i  .,  .  ii«»H  to   1        ,    ap  them  fur- 

Fr-ui    wliat    I    kii-nv    peraoiuiny    of   tbe   nK nation    tbere 

friuu  what  ban  luvn  plae<>«I  heff>re  the  c*>nimHte»'  here,  it 

Ktejiix  fn  iiie  to  l»p  apparent  that  this  itiduMtry  is  mei^My  atrug- 

I  do  not  tbiiiii  any  ii^ful  porpeae  niii  be  aervad 

iry  by  Siviug  them  aiiotb«'r  poah,  tbii.H  subMeiKlnir 


tbeju  iiufl  j-uftin;:  llienj  out  of  lin.>»iiK'!«j«.  Tbey  testify  that  eveu 
under  the  prt>^nt  rate  of  duty,  tbey  are  only  runuins  ><u 
time. 

T^.ey    do   iM>t    luake   anythin?;    that    ct»nld    lio   resnnU>«1 
at  in  atteiiiHiux  to  intli,en<e  tUia  IeKi>^lMtion  by  tuiyiitK    ...». 
ar»»  uoing  to  !<but  down  ibelr  factorie-*.     On  tbe  o>ntrary. 
wiy  that  tbey  will  make  tbe  )»e8t  tlphl  tbey  ean  to  strusKle 
;  aud  try  to  kee|>  |p»lng.     t  if  <<inirtie.  they  will  have  to  go 
neii  )d)4irter  time,  ns  tbey  vay  w  do.     I  do  ivit 

wl.nt  i^H^i  u  to  come  fnuu  .  _  ..  industries  aud 

;      i  I"  the  bands  of  tlie  fi>ret::r.eni  who  are  n«iw 

1  -  itiiles.     Of  n)ur!»e,  tlie  minute  tbe  foreiKi.eT9 

ICrt  the  market  «e  Mball  be  ai>«i.>lutely  subject  to  them  and  their 
lien  and*,  and  It  takes  more  onilullty  than  I  am  josjiesmMl  of  td- 
lielii-xe  ibut  they  will  not  iium»Hl};it,.ly  raisH*  the  prii-<-s  of  tbese 
Tt!  iliat  tb.  tountry,  instead  of  having 

a  •'  oiin>«'r  .,      _■      .  ;i  the  foreijmer.  will  benb- 

**>l«  i*!^  of  tiM*  for.'iRn  pnxliu-er.     I  do  not  think 

*'"''    " 'i   ^'•-    "'-«•   -T  »:o»kI   poliiy.     Tberefoi-e   I    have  .ifforiMl 

utluKMitwhlib  I  have  «»'ut  to  tbe  deirti.  and  wl.irli  I  boi>e 
wi.    riH .  e  .i>n8idenit^4>M  ;it  tbe  hnods  of  tbe  StMiate. 

•*'■,*  "^      ^'r-   Tn's.dont.    I  can  not   iniai;;ne  the  Sen- 

ator from  rouiuvtkut  Is  serious  In  reference  to  tbid  amend- 
me  If.  1  f,vl  smv  (bat  If  be  ban  given  this  subjivt  the  Investl- 
fal  on  tbitt  It  la  entltl.Hl  to  he  most  know  that  the  rate  in  tbe 
K-iui.i.R  bill  la jvrf.vtly  satlsfacti.ry  to  the  b;,t  manufactureni. 
1  jiunv  Willi  n  gr»Mt  deal  of  what  tbe  Senator  luis  mid 
Tb  a  >.-  on,  ,„^  „,  ,1,^.  ^^^.   ,^.^   iiHlustrles— In   this 

couutr)   ut  >  i»n.tetii..n.  wUtever  it  may  be.  U  bandnl  ! 

dovu  to  the  oiieratlven.     Tliat  Is  largely  broogbt  about  by  the  I 


fact  that  tbe  o|a'ratlves  do  not  <"onip<»te  to  any  extent  one  with 
the  other:  the  rate  of  wat*^'^  i?*  Ilxe;l:  and.  !«o  far  as  iiMlnstriuI 
conditions  are  itunerned.  the  bat  operativt^  are  as  well  «  if  us 
any  luxly  of  o|H>ri lives  in  the  rniied  Stat«*s. 

It  is  true  tluH  wbiins  and  »apri«-es  »»f  fashion  aflTe.l  this 
trade  an  I  muse  violent  tluettiatioiM  in  ita  coiuiition,  iind  the 
habit,  which  is  prowin;:  up  in  this  <ountry.  as  it  baa  uire.idy 
overs|)re.itt  KnsLind.  if  weariiitf  .loth  taps  has  brought  ibe 
niaiiiifa.tnnrs  and  oi.ratixes  en^asnl  in  Hie  nianiifaclure  of 
fur  felt  hats  n|M>n  hard  times.  That  Im  iK)t  due.  as  Ibe  Senator 
must  know,  of  oturso.  to  lm|iortatlons.  Itecniise  I  reiiienil»er 
making  a  ralcnlation  Ir  liUl".  as  I  ri'colleit  It:  I  Inrnetl  the 
dozens  Into  units  and  found  that  there  were  only  «aaMi»i»»  hals 
of  this  kind  in  all  iiui>«»rt»il  into  the  I  nit»sl  Stales;  uiul  Ibey 
e«Mild  1h'  er.sily  aooMiniiM  for  by  Ibe  nnmiwr  of  men  who  in.»ist 
ii|)on  we:iring  Iiui»ortrtl  hat;*  regardless  of  what  the  tarilT  duty 
luay    lie. 

I  was  In  favor  of  leaving  thi.s  duty  fairly  high  for  tbe  n-asiui. 
J>»  I  haxe  said,  that  If  there  Is  any  protection  In  It  it  is  handed 
down  — In  my  jinlcnant  there  Is  not  any  prote.liou  in  It  and 
for  the  re.ison  that  the  in.inufacturers  themselves  are  coni|s'ling 
most  keiMily  one  with  ibe  other,  the  rale  of  wajres  is  fixed,  jiml 
the  prire  of  most  of  the  material  is  the  same  to  one  as  It  is  to 
HiKllier  So  it  nanea  down  to  the  question  of  the  ability  to 
turn   out   a    gisul   article. 

A  4.".  |4T  t-ent  duty  upon  tbe  hats  that  do  nnue  in  «nd  will 
come  In  is  In  my  opiuion.  not  tisi  inmh.  I  am  S4itlsti*i1.  and  I 
Is'lleve  that  those  who  are  Inten'sHil  In  the  business  an»  siitis- 
tiwi.  tlu.t  this  rate  of  duty  will  do  noihins  to  Interfere  with  the 
5uer«'ss  and  the  iin»sreiity  of  the  niauufacturera  of  fur-felt  bats 
In   this  country. 

Before    I   rlose.    I    will   soy   that   half   the   luits   whbh   were 

!  liniMirKMl  last  year  cnine  In  at  a  duty  of  4s  |»,»r  (ent.  while  the 

■  duty  was  .'1  |«>r  rent.     I  assun*  the  S«Miii(or  frvun  t'on- 

t    that    there   is  nothing   In   Ibis   rate   that   will   dNturb 

aiiylHsly  who  is  interested  In  this  industry. 

.Mr.  LiHm;H  .Mr.  Treshlent.  I  iner»'ly  doj^ire  to  mv  that 
the  nrcniiKMit  of  the  S«'nalor  from  roiin«rii«-ut  |  Mr.  HR.\Mitx.tLl 
^^'r«•d  the  «|uestlon  ral.-ntl  as  to  thit>  iKiragr.ipb  so 
.^iiiy  that  I  have  no  (U>«iie  tit  attempt  lo  duplicate  It. 
One  of  the  hirgi'St  factories  p-iMlueing  this  cla^s  of  goods  Is  In 
my  Slate,  at  Fall  litver.  All  that  the  Semitor  fr<  in  Couiie -th  ur 
luul  the  Stiialor  from  Niw  Jersey  |.Mr.  IIiiiiiKs)  have  said 
i  In  riMiard  to  tbe  Indti^^try  Is  absolutely  a«i*ur:»te  as  to  Its  con- 
dition. There  is  very  s»'vere  donu*siic  eoini  etiiioii :  tlie  in)(x)r- 
tatlon  of  fonign  bats  is  liMre:ising;  niid  the  «levelopment  of 
the  viotb  bat  makes  tbe  stniggle  for  the  business  mon*  ^.  vere 
than  ever.  I  was  infornn>il  by  an  oin.-er  <>(  the  Hatters'  lulon 
when  be  was  here  n'preMMiiing  the  halters  thnxigboU  the 
oMintry.  tluit  the  men  employt^l  in  tbe  luduxtry  within  the  last 
year  bad  not  been  making,  on  an  average,  over  $7  a  week, 
owing  to  short  time  and  llie  sbutd.iwus  which  had  ct»me  froin 
the  dei>n's.se»|  ouidiiion  of  the  bu.siness.  Vmler  thos*'  <  imiin- 
■tances  I  think  n  reiliu-tbm  of  dnty^oii  this  pHrtlouiar  imlustry 
Is  extremely  likely  to  bring  more  hardship;  and  I  wish  that 
the  rale  of  duty  o»uld  be  raised.  I  do  not  »upi.os*>  ibat  la 
iH.ssible,  Imt  I  think  It  should  be  nii-.1 

-Mr.  rK.NUiiSF^  Mr.  President.  I  iU-a-*'  to  simply  i-uiHMir 
ti  what  tbe  Senator  from  .MatMsicbusetts  |.Mr.  I^ih:k|  and  tbe 
.><.>n.itor  fnun  t'oiineetiout  (.Mr.  HaA^inKCKr |  have  state*!.  This 
Industry  Is  very  geiiendly  carried  on  all  over  tbe  e:isteni  luirt 
of  the  riilt.d  States.  Numbers  of  these  hatters  are  loc.ued  in 
eiistem  I'ennsyivania.  They  are  n  very  thrifty,  deserving  dasa 
of  i>e»^ple.  Tbey  nn>  small  industries,  and  there  is  no  sug- 
gestion of  any  i*ombluatiou  or  trust  among  them.  There  Is 
absolute  competition  among  the  .Vmericau  pnslueers.  aud  I 
do  not  know  of  any  industry  that  Is  more  worthv  of  eiuonnige- 
pftent  by  tbe  Aiueritan  Congress  than  tha>  hat  industrj-.  The 
jDepKaeutatives  of  tbe  Industry  were  do\ni  here  four  years 
Afro  In  Tery  great  numlters.  as  all  Senators  mfto  were  then  here 
will  niall.  and  presented  a  case  which  apnttfletr  inost  strongly 
ti^the  then  majority  of  this  Insly.  As  the  Senator  from  llann- 
chiwtts  has  said,  tlieir  Industry  is  steadily  Uiug  encroached 
u|Kui  by  foreign  uutde  hats  of  different  material  and  different 
make,  and  I  have  grave  appreheosiou  if  this  iiiniuniph  p.isses, 
and  I  exjiect  It  will,  that  tbeaa  awening  workers  will  suffer 
materia  llv. 

Tbe  PKh><Il>IN<;  OFFICEU.  Tbe  qoMUoD  Is  on  agi,H«iu;:  to 
tbe  aineiidnietit  pro|».>8eil  by  th«  Senator  from  (\>nne«-tlcut  |Mr. 
HKA.Mu;«.Kt|.  (rutting  the  qocatkm.]  Hy  tbe  sound,  tbe  noes 
setMU  to  liave  It. 

Mr.  IinniKS.     I  auk  for  tlie  Teas  aiul  nays 
The  I'UESIDINi;  OFFU'Ut.     The  Seuiiti.r  from  New  Jersey 
a."«ks  for  the  yens  and  n.ivs. 

Mr.  HlGUti^S.     1  withdraw  the  request 


li)i:J. 
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The  rUKSIIH.Ni;  OF'FICKU.  The  Senator  from  New  Jersey 
withdraws  the  re«iuest.  Tbe  noes  have  it.  ami  the  aiueud- 
m«MU  is  reje<-te«l.  The  question  reiuia  ou  the  amendment  re- 
j»ort«Hl  by  Ibe  f-nuuittee. 

The  amendment  was  agrisM  to. 

The  reading  of  the  bill  was  resunuil. 

The  next  amendment  of  the  Committee  ou  Finance  was.  In 
IKiragraph  3iU\.  page  113.  line  15,  before  the  word  '  is^arls,'  to 
ins*«rt  ■•  Imitation,"  so  as  to  make  tbe  paragraph  read: 

:iM  Jc»elr.r,  commonly  or  commrn  lally  bo  kno*n.  valued  nlwvc  20 
cats  |>er  doaen  pleies.  M  \yer  cent  ad  vnlorom  ;  rope,  cnrb.  ralilp.  and 
fancy  patierns  of  chain  not  exceeding  one  half  tncli  In  dlauiPtor.  width, 
or  till.  knt-fH  valued  al>«>ve  :;o  cent.-*  per  yard;  and  artldet*  vahwd  above 
1>0  onlH  i»er  dosen  piece*  doglgned  to  lie  worn  on  apparel  or  carried  on 
or  al«out  or  atlached  to  the  person,  such  as  and  Includln?  bucklefi.  card 
caaea.  cliaina.  ciifar  caaes.  cigar  cutlers,  cigar  liol.lern.  clgareite  cases, 
cigarette  holders,  coin  holders,  collar.  cmIT.  and  dress  buttons,  combs, 
match  boxes,  mesh  bags  and  purses,  millinery,  military,  and  hair  orna- 
ments, pins,  powder  casea.  stjimp  caRes.  vanity  canes,  and  like  articles  ; 
all  the  foregoing  and  fwrla  thereof,  llnl^hed  or  partly  finished.  coni[>o80d 
«if  metal,  wbetlicr  or  not  enameled.  w.isbe<l,  covereil.  o»  plated.  IncluUing 
n.lled  goM  plate,  and  whether  or  not  set  with  precloti.s  or  cemlprevlous 
Htones.  pearls,  cameos,  coral,  or  amber,  or  witb  Imitation  pr<iious  Btones 
or  Imitation  pearls.  00  per  cent  ad  valorem.  Stampings,  gallerl.s,  mesh, 
and  other  materials  of  metal,  whether  or  not  set  with  glass  or  paste, 
rtiiiiil..«d  or  partly  flnlshc*!.  separate  or  In  strips  or  sheets  suitable  for 
iiw  In  the  maniifc<  tare  of  any  of  the  foregoing  articles  In  this  |>ara- 
gr.iph,  OO  |SM  c<nt  ad  valorem. 

'llie  amendment  was  apree<l  to. 

Mr.  I/)I)<;K.  ilr.  rresideut,  in  conne«tlon  with  paragraph 
.tiKl  I  should  like  to  ask  the  Senator  In  charge  of  this  schedule 
whether  as  this  paragraph  is  worded,  taking  it  in  conjunctiou 
witb  imragraph  HO),  It  will  not  throw  a  large  number  of  the 
articles  which  this  paragniph  makes  dutiable  at  60  p,?r  cent  Into 
IKiragraph  na»,  w  hlch  is  the  basket  clause  of  the  metal  schedule, 
at  r.0  per  cent? 

The  i>ortiou  of  paragraph  1G9  to  which  I  refer  reads  as 
follows : 

109  Articles  or  wares  not  specially  provided  for  in  this  section.  If 
rompose<l  whollr  or  In  part  of  platlnnm.  gold,  or  silver,  and  articles  or 
ware."  plated  whh  gold  or  silver,  and  whether  partly  or  wholly  manu- 
factured, 50  per  cent  ad  valorem. 

Would  It  not  Ih'  better  to  have  a  separate  paragraph  covering 
those  articles,  making  It  conform  to  paragraph  300? 

Mr.  UrCtllKS.  My  Information  Is  that  tbe  word  "  jeMillry  " 
nro|)erlv  differentiates  those  two  paragraphs. 

Mr.  iX)DGK.  T'ndoubtedly  "jewelry"  does:  but  further  on 
In  the  iMiragraph  there  Is  mentioned  a  large  number  of  articles, 
the  paragraph  providing: 

All  the  foregoing  and  parts  thereof.  ftnUhod  or  partly  finished,  com- 
posetl  of  metal,  whether  or  not  enameled,  washed,  covered,  or  plated, 
iDcludlug  rolled  gold  plate. 

That  l.s,  all  such  articles  or  parts  thereof  which  are  plated 
are  coveretl  In  panigraph  300  by  a  duty  of  GO  i>er  cout,  aud  yet 
liaragrapb  l«ji)  |»rovldes: 

Articles  or  warea  plated  with  gold  or  sliver,  and  whether  partly  or 
wholly  manufactured,  50  per  cent  ad  valorem. 

Mr.    Hl'dHKS.     So  far   as   any   danjrer  of  conflict   between 
the«^  jMiragraphs  is  concerned.  1  think  that  will  be  controlled 
by  the  word  "  Jewelr}-."     Paragraph  36d  begins: 
.Jewelry,  commonly  or  comnjerclally  so  known. 

The  committee  considered  the  question  which  has  been  raised, 
and  came  to  that  conclusion. 

Mr.  LODGE.  It  Is  quite  possible  that  the  Senator  is  correct 
In  his  Intenirctation.  but  it  seems  to  me  that  It  Is  better  to  rp- 
niove  the  ambiguity  beforehand  rather  than  to  leave  an  open- 
ing for  ccntroversy  as  to  whether  one  paragraph  or  the  other 
controls.  I  merely  desired  to  bring  to  the  attention  of  the  com- 
mittee the  question  whether  it  would  not  be  better  to  make  a 
separate  paragraph  covering  articles  plated  with  platinum, 
gold,  or  silver  instead  of  putting  them  In  the  basket  clause  of 
the  melal  schedule.  Why  not  make  them  couform  more  accu- 
rately with  paragraph  3fi<5? 

Mr.  IirtillES.  My  Judgment,  so  far  as  the  inrcstigation  I 
have  made  is  ciiucemed,  is  that  it  Is  not  necessary.  I  shall  bo 
glad  to  consider  any  language  the  Si'nator  desires  to  submit; 
but  the  advice  I  have  re^elvetl  from  those  In  charge  of  the  ad- 
ministration of  Uie  law  aud  who  are  admiuisterihg  the  law  is 
that  the  pre»*nt  language  is  clear  enough,  and  that  there  will 
bo  no  practical  difficulty  in  the  way  of  administering  the  law 
as  i»roi>owd. 

ilr.  LOn(;E.  That  may  be  so.  The  change  I  have  proposed 
would  not  alter  the  Intent  of  the  bill  In  the  least,  but  would 
only  make  It  ole:ir. 

Mr.  HI  tJIIE.*;.  Has  the  Senator  suggested  any  change  in 
language? 

Mr.  I.OIKIE.  I  would  simply  form  a  new  paragraph,  to  be 
known  as  |iara;n'aph  Vl^l.  c<»veriiig  articles  comjiosed  wholly  or 
In  part  of  platinnni  or  of  gold,  or  else  take  those  articles  out 
of  iwragniph  WJ  and  put  them  lu  i*amgraph  36d. 


I  desire,  Mr.  President,  lu  this  eounectlon  lo  have  printetl  In 
the  ItEcoRn  the  letter  which  1  send  to  the  desk. 

The  VICE  I'KESIDENT.  In  the  absence  of  objection,  i>er- 
misslon  is  granteil. 

The  letter  r«'ferred  to  Is  as  follows : 

Attlkboko,  Ma.hs.,  Uanh  29.  1913. 
Hon.  Hknby  r.\BOT  I-oncE. 

Hcnati.   Vhnmhfi,  Waahingion,  D.  C. 

HiUK  Sir:  We  r<-spectfully  and  urgently  stollclt  vour  careful  consid- 
eration of  the  proposetl  treatment  of  the  duty  uiKjri  jewelry  and  novel- 
ties In  the  forthcoming  tariff  law.  and  trust  we  may  rely  iip«^»n  your  «up- 
port  and  cooperation  In  our  efforts  to  maintain  the  prfs<  nt  rates. 

.\»  is  well  known,  these  rates  are  GO  jxt  cent  on  gold  and  platlnnm 
Jewelry  and  85  |>er  cent  <>n  other  classes  of  Jewelry.  l'\irthern»ore.  one 
of  the  two  briefs  tiled  with  the  congressional  CommlttiH'  on  Wsys  and 
Means  i)etitIons  Congress  to  take  out  of  the  •'catch-all"  paragraph  of 
the  metal  k<  hediile  the  words  "  ;;>ld.'"  "  silver,"  and  "  platinum."  and  to 
form  a  new  paragraph,  carrying  a  rate  of  cm  per  cent  In  the  said  sched- 
ule, exclusively  for  manufactures  of  gold,  silver,  and  platinum,  nut  spe- 
cially provided  for  in  any  other  paragraph  of  the  act. 

Our  committee  i.s  al.so  applying  for  a  new  draft  of  the  Jewelry  (tara- 
graph,  in  order  to  avoid  Improper  classifications. 

Any  change  In  the  pres«»nt  absolutely  neces.sary  rates  of  dtity  on  Jew- 
elry can  not  help  but  hurt  the  industry,  not  only  the  Individual  manu- 
facturers engaged  tbep'tn.  but  also  the  employees  and  all  those  directly 
or  indirectly  connected  theiTwith.  A  reduction  of  duty  on  the  pnsluct 
of  our  fcctcrles  would  res.j  t  diKastrously  to  this  business,  which  Is  very 
largely  eentero<l  In  Providence.  It.  I.,  and  tbe  .\ttIelioros.  and  Is  mado  up 
of  a  conflderable  nunil>er  of  Individual  t-onc-ems,  no  large  corporations 
nor  any  semblance  of  a  comblnatlmi  of  any  sort,  with  prosperous  em- 
ployees, most  of  them  owning  their  own  homes  and  earning  large  wages, 
as  a  result  of  their  Individual  initiative  and  skill,  which  are  given  a 
peculiar  opiwrtunlty  for  development  In  this  particular  business. 

Any  lowering  of  the  present  rates  would  mean  an  influx  of  foreign- 
made  goods,  already.  Indeed,  much  in  evidence,  made  under  conditions 
and  at  a  wage  that  our  employees  would  not  tolerate  or  could  not  lire 

UIK)D. 

We  particularly  call  your  attention  to  the  condition  which  to-day  pre- 
vails in  the  manufacturing  jewelry  centers  of  Germany,  such  as  rforx- 
helm,  Ilanau.  and  others,  as  compared  with  10  yeara  ago.  Within  that 
period  German  manufacturers  have  sent  their  yonng  men  to  the  I'nltad 
States,  who  have  obtained  positions  as  workmen  in  our  factories,  thor- 
oughly familiarized  themsehes  with  .American  methods  and  maclilneiTT, 
which  has  resulted  In  a  complete  reorganiiatlon  of  their  home  fac- 
tories- lietter  described  by  the  word  "Americanized  " — which  with  their 
cheap  Ial>or  to-day  places  the  American  manufacturer,  particularly  of 
gold  tilled  good'j.  In  a  position  where  It  would  be  absolutely  lmp«»R*lble 
to  compete  successfally  In  our  market  with  the  German  manufacturers 
without  the  present  pmtective  duty  on  this  class  of  goods. 

This  statement  of  the  situation  can  be  readily  corrol>orated  by  any 
competent  person  who  has  visited  the  jewelry  centers  of  Germany  and 
Anstria  within  the  past  decade. 

Your  earnest  and  thoughtful  attention  is  invited  to  this,  and  we  bold 
ourselves  ready  to  furnish  you  with  any  soeclflc  data  relative  to  our 
Industrv  that  vou  may  be  interested  to  obtain. 

Very  trulv,  yours,  R.  F.  Simmons  Co.,. 

By  H.  E.  SwEKT. 

Mr.  WEEKS.  Mr.  President.  I  want  to  add  merely  a  word 
to  what  my  colleague  I  Mr.  Ixidce]  has  said.  In  the  adminis- 
tration of  the  present  law,  owing  to  considerable  ambiguity, 
many  of  the  articles  which  were  supposed  to  bear  sr>  i^r  cent 
duty  have  been  brought  in  under  the  i~*  per  cent  rate.  It  Is  of 
vital  imijortance  to  the  manufacturers,  the  reduction  having 
been  made  from  S5  i>er  cent  to  (50  per  cent,  that  they  In  all  cases 
obtain  at  least  that  rate  of  duty.  In  many  cases  H^  per  cent 
or  more  than  85  i>er  cent  of  the  cost  of  jewelry  covered  by  this 
paragraph  is  labor,  and  a  duty  of  60  i>er  cent  Is  little  enough  to 
give  the  manufacturers  of  this  class  of  jewelry  the  protection 
which  would  enable  them  to  continue  their  business.  It  would 
be  a  very  perilous  thing,  from  the  staidpolnt  of  the  manufac- 
turers of  this  character  of  jewelry,  if  the  appraisers  sh<uil(5 
decide  that  any  iwirt  of  It  should  rn]y  bear  a  TjO  per  cent  rate. 

Mr.  HT-GIIES.  I  assure  the  Seiator  that,  so  far  as  jewelry 
is  concerned,  there  can  be  no  question  abiiut  it.  The  words 
"  jewelry,  commonly  or  conunerclally  so  known."  are  about  as 
perfect  a  designation  as  the  mind  can  oincelve  of. 

Mr.  WEEKS.  There  are  a  great  many  things  which  seem 
to  me  to  be  perfectly  clear  and  undoubte<lly  would  seem  per- 
fectly clear  to  the  Senator  from  New  Jersey  and  to  the  Senate 
as  a  whole,  but  when  rnch  matters  are  brought  l)efore  the  ad- 
ministrative officers,  decisions  arc  sometimes  made  which  do  not 
conform  with  the  intent  of  the  law.  I  hope  the  commltee  will 
give  this  paragraph  sufficient  additional  attention  so  that  they 
may  be  sure  that  the  class  of  articles  covered  by  It  will  receive 
the  GO  per  cent  duty  which  the  paragraph  carries. 

Mr.  JOHNSON.  Mr.  President,  I  will  simply  say  to  the  Sena- 
tor from  Massachusetts  that  this  very  question  was  raised  l>efore 
our  subcommittee.  We  had  before  us  officers  charged  with  the 
administration  of  the  law,  and  this  verj-  questiou  was  discu?.sod. 
I  should  be  glad  to  have  the  paragraph  go  back  to  the  counuit- 
tee  so  that  we  may  again  consider  it  and  make  it  more  dear: 
but  we  thought  that  this  language  was  sufficiently  clear  and 
precise  to  describe  the  atlicles  which  it  was  intended  should 
bear  the  duty  of  60  i>er  cent.  In  our  opinion  tliere  was  no  con- 
fusion with  paragraph  IGO. 

Mr.  WEEKS.  I  am  not  prepared  to  say  tluit  It  is  not  suffi- 
ciently clear  to  cover  the  articles  intended  to  be  covered,  and 
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y>t  I  koom  that  hi  tb^  last  tbiwe  or  four  yrars  there  hare  been 
ill  tli^^mte  a  Kreat  many  of  the  articles  iacloded  ia  tbe  para- 
g-Bith  irhiok  hare  fnTolred  rulings  of  the  appraisers,  and  it  has 
b^eo  a  Kre«it  embarraaeiuent  to  manufucturers.  I  hoiie  this 
piracrapb  will  be  made  elear  beyond  auj  possibility  uf  con- 
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Tbe  reading  of  tbe  bill  was 

Tbe  next  amwirtmant  of  the  OoouBlttoc  on  Flaaoce  was,  In 

mi,  pace  113.  line  24.  after  the  w«ff«  "  pi  nttm,"  to 

Nit  "  IneHkllng  glaslers'  md  enin^vers*  ^^mfftm^  not  set. 

diamonds."   uud   on   page  lli,   line  1,  after  the  word 

"  where  it  occurs  the  second  time,  to  strike  out  "  dlamoid 

and  Inaert  "  marine  coral  oucnt  and  anmannfactnred,"  so 

ui  t0  make  the  para^n^pb  read : 

OBds  uid  Other  predoo*  mtamt*.  rouitb  or  VBCvt.  sad  not 
»tT«»«Hl  in  rwiitioa  ar  TaliM  tnm  ttelr  astural  state  bj  cU^tUic. 
*i>:itilDs.  ruttlBK.  w  aClMY  prmrtm,  wbaCker  la  their  natuntl  form  or 
k  atea,  aad  tK>rt :  any  of  tbt  fwaprtai  aet  an.  sad  msrlae  oaral  uocut 
spa  aaaaoufacture^i.  lu  p«r  caac  ai  wmkmwm:  paarls  and  parts  tharasf. 
»•«  w  uadrUied.  Sut  ast  sat  ar  atnac:  itaMimrti.  eacsl.  rebl^. 
i-AiiM^>«.  •■«  atber  prsdMia  ataaaa  aad  Haiipi'ailiisa  alaaaa,  rat  bat  aot 
a^t.  aad  aaibaMa  lar  aaa  is  tte  ■aaaCactaw  «r  Jawatry.  t6  per  rest  ad 

ladadMc  p«arla  and  pa.ta  tbercof, 

•t  liwalry.  jaofttta.  artMdaT  «r  ao-caliad 

parts   tberaof.   ruUca,  or  otbar 

Tbe  amendaieBt  was  a^n^ed  to. 

Mr.  SMOOT.    Mr.  Prwddent,  tbe  history  of  Uriff  rates  upon 
'  tf  n  iwleid  after  the  paaaaf:e  ot  this  bill,  will  show 

of  rerenue  frotn  rut  dlaiuonds.     In  a  very  few 
I  wlak  to  call  the  atteutiuu  of  the  Senate  to  some  uf  tbe 
ijieHenoes  in  the  past  In  trying  lo  collect  a  duty  of  20  w  25 
P  *r  cent  ujton  diamonds. 

As  far  as  I  am  personally  coneatned,  I  would  mn  care  If  the 
"^'t*  ^«>P  MO  PW  cent  if  it  coaM  be  collected.  But  diamonds 
cf  n  be  MMSi^led  into  this  country  Tcry  easily  indeed,  and  If  the 
I M  par  cent  tte  hlstcHT  of  -I'tinwida  Aws  that  they 
into  ttia  eoQtttry.  and  tbe  Ce^emment  ia  de- 
iHy  »>f  many  niillioBs  of  dollars  of  revenue. 
In  IMl  the  imports  of  diaaoods  voe  |12.380.(W0.  stid  the 
ity  oolletted  oa  U»em  was  |1.288j08».  t  at  the  rate  ef  lu  per 
ill  ad  raioreu.  In  JBtSt  the  hnitorts  of  diaasads  were 
•_M51.000.  and  the  duty  ooBected  was  $1,220,100,  at  the  rate 
■  H)  per  cent  ad  %-ai«roB].  la  1SU6.  after  the  imamee  of  the 
^  'iisoB  bill,  with  a  mte  on  diaatonds  of  2r»  i»er  itint.  tbe  Impor- 
ts ttens  fell  to  |3;til.(ion,  with  a  dirty  collected  of  ^TiO.OOO.  In 
1  V(7  tlftere  were  bat  fl.37S.OOO  of  dianiomls  imiH>rtetl  uiH)n  which 
d  Jties  were  collected,  and  the  rereoueu  had  fallen  to  I2JO.000 

.Mark  yAHi  that  hi  ISOl  the  Imports  were  112380.000.  and  at  a 
J  »  per  cent  ad  valorem  rate  there  was  collected  revenue  amount 
ie  to  11.238.000.  I  have  ao  doubt  ia  my  mind  that  if  we  im- 
P  >*e  a  rate  cC  dot^  of  20  jht  cent  ojjon  diamonds  smui^ling 
a  ill  imatedlafealir  heciii.  and  the  honest  merchant  ot  this  cooatry 
a  bt)  wUl  Dot  indulge  in  smuggling  will  be  compelled  to  purchaae 
h  s  diaiuotids  from  tbe  amiiggler  rather  than  from  tbe  foreign 
-*  It  that  is  not  Lbe  case,  then  20  per  cent  duty  on 
ds  is  not  enough.  If  the  rate  has  no  rehition  to  the 
of  iuiponaUoas  Into  this  i-ouulry,  and  does  uot  affect 

•  all  the  quesOun  of  smuggling,  it  seems  to  me  the  very  lowest 
«  te  we  can  cousisteaUy  put  upon  diamoods  is  what  we  put 
a  ma  iHher  luxuries,  or  at  least  50  per  cent 

If  I  thoQght  cut  4llnnwdB  would  be  Imported  at  the  30  per 
c<  ut  rate.  I  should  not  hwdtate  a  minute  to  vote  for  the  rate 
«.  as  1  stated  before,  for  a  great  deal  higher  rate.  But  the 
n  aak  «f  auch  a  rate  would  be  that  the  smuggling  of  diamonds 
vimid  be  Imawd lately  undertaken  In  this  country,  and  those 
w  bo  desire  to  do  a  legitimate  hwriwas  we<ild  ha  «Mni)eUed  to 
p  irchase  their  diamuuds  of  those  who  woald  amng^  them  into 
tl  is  eonarry.  ss  they  were  compelled  to  do  so  in  the  past  when 
a  rata  tt  25  per  cent  was  imposed. 

I  kasv  that  there  has  been  a  great  deal  of  senUnient  mann- 
fictured  in  this  country  against  the  lav  rate  on  diamonds.  I 
k  WW  that  It  has  beeii  held  up  to  the  American  peojiJe  that  the 
p(  'caent  law  Imposes  a  duty  of  only  10  per  cent  upon  diamonds, 
while  woolen  poods,  which  the  pei»jae  are  con4)eUed  to  wear 
Oirry  a  duty  five  or  alx  or  seren  times  as  gresL    There  Is  not 

•  ^•"•'^  "Pon  the  other  side  of  the  Chamber  who  doe*  not 
that  paat  exjierience  has  shown  that  whenever  a  rate  of 

»  par  cent  has  hem  impaasd  apon  diamonds  there  has 
^—  ?..!r^^^*''  smusntllng  of  diamswdi  into  this  country,  and 
T  ry  11  tie  revenue  has  been  coOected  by  tbe  Government  from 

■  -r  liSuimr^'*"  '*'  "*^  ^^^  ^*''*  ***°  ^'°*  to  do  a  legltl- 

nTh^^Ili^  "^  "**  diamonds  carry  a  duty  of  10  per  cent 

i^r,^!^y^\  J!^^  '*^*^  experience  has  itiown  that  10 

If»r  i-esK  m  ai.  ^  ,.  highest  rate  nt  which  cut  diamonds  can  be 

inio  this  conntry  and  smuggling  stopped.     It 


tiiat  a  rate  of  10  per  cent  will  not  Jn^lfy  the  danger  of  hein? 
apprehended  and  the  exjiense  Incident  thereto ;  and  the  10  per 
cent  difference  between  rtrt  and  nncirt  dinntoiuls  Is  the  differeii<>. 
between  the  cost  of  doing  that  work  in  this  country  and  in  a 
foreign  land. 

I  i>redlct  now  that  If  a  duty  of  20  per  cent  is  ImiM^ed  ujMtn 
rut  diamonds.  Immediately  uT>on  the  passage  of  the  bill  a  sys- 
tematic smuggling  of  di.ninonds  into  this*  country  will  begin: 
and  Instead  of  the  Govenuiicnt  recelring  an  increase  of  m*enaf 
from  tiupertations  of  diamonds,  there  will  be  a  decrease  <>f 
revenue  from  those  that  are  imported  legltinuitcly  into  thhi 
countrj-. 

I  do  not  know  that  I  care  to  say  anything  more  at  this  tiro«« 
upon  this  subject.  If  I  thought  it  mould  do  any  good  to  offer  an 
amendment.  I  shf>uld  offer  one  «t  this  time.  I  am  quite  positive 
from  our  past  exiterience.  J  .  that  it  will  not:  and  there- 

fore I  tihall  content  myself  ^.  .lu  ihe  few  remarks  I  have  made 
upon  tbe  subject. 

The  re;uling  of  the  bill  was  resiimod. 

The  next  ajnendment  of  tbe  CJommitiee  on  Finance  was,  in 
paragnii)h  9BS,  page  114.  line  12,  after  the  word  •*  Laces."  to 
strike  out  "lace  braids."  and  on  line  14.  after  the  word  "what- 
ever," to  strike  out  "material"  and  insert  "yams,  threads,  or 
filament.s."   so   as  to   re.id : 

S66.  I^cra.  lace  wladow  curtalus  sot  mftfAtllr  proTlded  (or  lo  tbli 
arctloB.  roach,  carriage,  and  aatoaokUa  lacaa.  and  all  lace  artldea  uf 
wbatPTCT  j-araa.  thready,  or  filaaicBts  coipoaed. 

The  auM'nduient  was  agreed  to. 

Mr.  IIL'GUES.  Mr.  President,  I  ask  that  this  paragraph 
may  be  passed  over. 

Mr.  SMOOT.  I  was  going  to  ask  the  same  thing.  Mr.  Pi-esl- 
denL 

The  VICE  ntESIDlvNT.     Tlie  i>aragraph  will  be  passed  over. 

Tbe  reading  of  tlio  bill  was  resumed. 

The  next  amendment  of  the  Couuutttee  on  Finance  was,  on 
page  lir».  to  strike  out  itaragraph  [¥Jii.  iu  the  following  words: 

OC'.t.  Cbamoli  akin'*.  15  n^r  cent  ad  T«Jor*Tn  ;  plaouforte,  pianaforM 
actlao.  and  sl(^^  l«>atbn-«,  10  per  cmt  ad  vaiurcm. 

And  to  Insert  in  lieu  thereof  the  following: 

SaS.  aeal,  ahaap.  sMt.  ladadtnc  Uaib  aad  kid  nlilna.  calfAias.  and 
other  Pktns  arri  li-atlter  dreaacd  aad  ftnlsbed,  Incladinx  pitteirt.  iapaana^ 
vamial»ed.  or  eaaiaeled  leatl»er.  not  apadaliy  provul  d  for  In  thla  sea- 
tlon,  and  not  for  Iwot  or  aboe  nMDufartttrlng  purn<>«ea,  clMB«is  akias, 
plaaotortc,  planofortp  actloo,  cIot«  leather,  eoamelad  sahiitoli  i  j.  a^a- 
mobile  or  furniture  l«>ather.  lu  pt-r  c<nt  ad  ralorMS :  ^rarided.  That 
leather  cut  Into  forma  »ultalJe  for  converaion  Into  manafacturtvl  a'rttcl<-H 
not  apeclally  proTld«d  for  In  tbia  serttoa  shall  be  aubject  to  a  duty  of 
15  per  cent  ad  Tstoraa. 

Mr.  SMOOT.  Mr.  President,  I  have  Just  sent  word  to  the 
Senator  from  Vermont  I  Mr.  Paoi].  who  desires  to  submit  a  few 
remarks  upon  this  paragraph.  I  shall  be  glad  If  It  may  be 
passed  over  temporarily,  without  action,  until  he  can  arrive. 

Mr.  IirGIIES.  I  understand  it  Is  desirt-d  to  pass  It  over 
only  teinporarily.  unUl  the  Senator  from  Vermont  returns? 

Mr.  SMOOT.  Tea.  We  can  revert  to  it  just  as  soon  as  the 
Senator  arrives  in  the  Chamber. 

.Mr.  JirtaiES.     Very  well;  I  sliall  be  glad  to  have  that  done. 

TL»-  ICE  rUK.SIDENT.  Paragraph  'JW  will  be  temi»orariIy 
paaaal  '  ver. 

The  leading  of  the  bill  was  resunaed. 

The  next  aaaendment  was.  in  paragraph  370,  jaige  115.  line  9, 
utter  the  word  "  leatlitr."  tu  insert  "  or  luirchment  " ;  in  line  V>, 
after  tht-  wonl  "  leather."  to  insert  "  or  pa  rclmient " ;  in  liae  11, 
after  the  word  "  secUon. '  to  inaert  "  30  per  cent  ad  raloif  m  "  ; 
In  line  12.  before  the  word  "  the."  to  atrike  out  "  all  "  and  insert 
"any  of";  in  tbe  same  Une.  after  the  word  "foregoing."  to 
strike  out  **  whether  or  not  " ;  lu  line  14,  after  the  word  "  and." 
to  strike  out  "similar"  aad  insert  "other";  lu  the  same  line 
after  the  word  "  aets,"  to  htaert  "  of  articles  of  ntility  "  ;  and  In 
the  same  line,  before  the  words  "  per  cent"  to  strike  out  "  30  " 
and  Insert  "  40."  so  as  to  uuUce  tbe  paragraph  rend  : 

w_F"  i!!£,^*^f^'^i-  ■£?**•;-  •»tc»»*«».  card  caaea.  pocketbooka.  jewfl 
■■■"■•  e^*"?*.  "^  *?•■'  ^""  •■*  <»*»«■.  made  whoUy  of  or  In  cblef 
yy*  *^-'*y**'  ''Jf^S^}-  "^  J«welry.  and  manufactnivs  of  leather 
II ..»!?-?  y^l.  ^  ^rSr.^'r"  .""J"  **•*  rotni>onent  material  of  chief 
^•**»*v,»2  ly—T  proTtded  for  la  this  awrtlon.  :»  per  cent  ad  ralonaa : 

hJ^t xf  rt?f^kEll' *^ftJ*^T** K^'^  '*'***  •«»*  fumlsbad  with  tra^^llIl|:. 
bottle,  drloktaw.  dlafnc  or  luncheon  and  other  aets  of  articles  of  utility. 

Mr.  SMOOT.  Before  final  action  is  taken  upon  Uiis  para- 
graph I  should  like  to  ask  that  it  may  also  be  passed  over  tem- 
porarily until  one  or  two  Senators  who  wiah  to  My  something 
about  It  can  arrive. 

Mr.  C1..\RK  of  Wyoming.  I  wish  to  call  the  attention  of  the 
Senator 

The  VICE  PKE8IDENT.  Does  the  Senator  object  to  bavin? 
the  conuttlttee  amendment  first  passed  upon? 

Mr  CI..\HK  of  Wyoming.  No;  except  that  I  simply  wish  to 
call  the  attention  of  the  Senator  from  New  Jersey  to  a  maimer 
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Hint  inichr  l»e  cons'. lered  at  tlie  ;wme  time;  that  Is.  In  line  14, 
page  IIG.  whether  the  word  after  the  word  "  lunchtHin  "  should 
not  Ih>  •  or  '  inste-td  of  "and."  The  word  "  and  "  indicates  that 
the  Mitchel,  or  whatever  it  I?,  shall  be  fundsheil  with  all  these 
acreasories.  I  siipl»o8e  the  intention  Is  that  it  ma.-  be  furnished 
with  anv  of  tliiMii. 

.Mr.  HI"(;H1:.>^.  "IMnlng,  luncheon,  and  other  sets"— Is  that 
the  Senator's  puppostion? 

.Mr.  CLAKK  of  Wyoming.  I  think  it  should  be  "  luncheon  or 
other  sets." 

.Mr.  IHGIIES.  Y«'s:  I  think  so.  too.  I  think  If  we  should 
strike  out  the  word  "or"  and  Insert  a  comma,  leaving  in  the 
word  "and,"  that  would  make  it  all  right. 

Mr.  CLAHK  of  Wyoming.  It  dei>end8,  of  course,  upon  exactly 
what  the  committee  means. 

.Mr.  nrcaiES.  Then  it  would  read:  "Dining.  lunche<.n.  and 
other  sets  of  articles  of  utility."  Would  that  express  the  mean- 
ing of  thp  Senator? 

Mr.  CI.u\KK  of  Wyoining.  If  that  Is  the  meaning  that  the 
conunlttee  wi.«jhes  to  express,  all  right ;  but  with  the  word 
"  an«i "  there  it  strikes  me  that  the  accessories  would  Include 
all  these  things— traveling,  bottle,  drinking,  dining  or  luncheon 
and  other  sets.  I  suppose  It  was  Intended  to  be  "or  other 
sets." 

.Mr.  HUGHES.  Yes;  I  think  that  would  improve  It.  I  should 
like  to  have  the  cf>niniittee  amendment  passed  upon  first. 

The  VICE  PUESIDE.VT.     The  question  Is  ui>on  agreeing  to 
the  amendment  of  the  coiunilttee. 
The  amendment  was  agreed  to. 

Mr.  in.GIIES.  I  now  move  to  strike  out  the  word  "or" 
before  the  word  "lumlieon"  and  Insert  a  comma. 

The  VICE  rRESlDE.NT.    The  amendment  will  be  stated. 
Tbe  Seceetary.     On  r»age  110.  line  13,  after  the  word  "din 
Ing."  It  is  propof^ed  to  strike  out  the  word  "or"  and  insert  a 
comma. 

The  amendment  was  agreed  to. 

Mr.  in  GIIES.-  Then,  after  the  word  "luncheon"  and  before 
the  wonl  "  other  "  I  move  to  strike  out  the  word  "  and  "  and  In- 
sert the  word  "or." 

Tbe  VICE  PKESIDENT.    The  amendment  will  be  stated. 
The  SECRET.VRY.    Ou  f>age  110.  line  14.  after  the  word  "  lunch- 
eon." It  Is  proi»osed  to  strike  out  "and"  and  Insert  "or." 
The  aineudnient  was  apree«l  to. 

Mr.  Hl'GHES.  Does  the  Senator  ask  that  this  paragraph 
may  be  temporarilv  laid  aside? 

Mr.  SMOOT.  The  Senator  from  Vermont  [Mr.  P.\r,F.l  Is 
now  here.  He  can  take  up  iiaragraph  3G9  now,  I  presume,  and 
bv  that  time  we  can  pass  ui>on  this  one. 

'.Mr.  Hr'Giy:s.     I  ask  that  we  may  return  to  paragraph  .309. 
which  has  been  read. 

Mr.  PAGE.  Mr.  President,  I  simply  wish  to  say  that  while 
perhaps  the  reduction  of  this  duty  to  10  per  cent  will  ngt  prove 
fatal  to  the  leather  Interests  they  have  m.ade  many  appeals  to 
me  to  see  if  I  could  not  secure  a  change  in  the  duty.  No  one 
knows  alMjut  this  matter  better  than  the  Senator  from  New 
Jersey  I  Mr.  HronEs].  who  has  given  It  a  great  deal  of  study. 
I  have  assured  these  gentlemen  that  I  thought  there  was  no 
possible  chance  of  changing  the  schedule,  atid  I  do  not  know 
that  I  care  to  take  the  time  of  the  Senate  by  moving  to  In- 
crease the  duty  from  10  to  15  per  cent.  I  think  if  the  Senator 
from  New  Jei-sey  were  left  to  exercise  his  own  judgment  he 
would  «y  tliat  ought  to  be  done.  Under  the  circumstances  I 
rather  think  I  shall  not  take  up  the  time  of  the  Senate  by  mak- 
ing any  motion  to  amend  In  view  of  the  fact  that  the  Senator 
from  New  Jersey  and  myself  have  perhaps  reached  a  fairly 
reasonable  conclusion  about  the  matter. 

I^t  me.  however,  put  myself  on  record  now  as  saying  that  this 
duty  of  10  per  cent  on  seal,  sheep,  goat,  and  other  skins  prepared 
for  pocketbooks  and  fancy  '.gathers  is  going  to  work  a  great 
hardship  upon  the  manufacturers  of  leather  in  the  Senator's 
own  State,  especially  tbe  large  concerns  in  Newark  and  in 
Jersey  City.  I  wish  he  felt  disposed  to  add  5  per  cent  to  the 
dutv ;  but  I  suppose  it  Is  useless  to  ask  it 

Mr.  IirGIies.  I  feel  disposed  to  do  it  [Laughter.] 
.Mr.  PAGE.  The  Senator  Is  so  good-natured  about  It  that  I 
am  going  to  make  a  motion  that  the  duty  be  increased  from  10 
to  15  per  cent,  by  striking  out  the  numerals  "  10"  on  tbe  first 
line  of  page  116,  and  inserting  In  lieu  thereof  "15."  I  ask 
the  Senator  from  New  Jersey  to  accept  that  amendment,  if  he 
wiU. 

Mr.  HUGHES.  I  will  say  to  the  Senator  that  It  would  be 
impossible  for  me  to  accept  the  amendment  I  should  feel 
much  better  about  It  if  I  could  accept  it.  This  represents  the 
rery  best  judgment  of  the  committee  on  this  question.    I  think 
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It  Is  a  fair  solution  of  the  very  complex  problem  that  prewuted 
itself  to  tlie  ct)muilttee;^ 

The  leather  manufacturers  undotibte<lly  are  noniewhat 
harshly  treated  by  this  bill,  imrtlculurly  the  patent  leather 
manufacturers,  but  that  was  a  necessary  corollary  to  placing 
boots  and  shoes  uiK>n  the  free  list.  It  hapi)ens,  nnfortmuitely 
for  me.  that  a  great  many  of  these  parliiiilur  Industries  are 
located  in  my  State;  and  I  shall  have  to  bear  the  burden.  I 
supiwse.  I  must  say  for  the  luembers  of  th,j  eonuuittee  that 
they  were  fair  and  did  their  l)est  to  arrive  at  a  solution  of  this 
very,  very  difficult  problem. 

We  have  arrHiimxl  the  language  so  that  there  will  be  a  duty 
upon  leather  which  enters  into  the  manufacture  of  articles  that 
are  taxed,  but  when  we  went  to  the  length  of  putting  iKwta 
and  shoes  ui>on  the  free  list,  we  could  not.  in  conscience,  leave 
a  tax  upon  patent  leather  aad  other  leathers  that  enter  Into 
the  manufacture  of  boots  and  shoes.  To  that  extent  this  [mra- 
graph  is  a  discrimination  against  the  makers  of  that  leather. 

Mr.  PAGE.  IJut  I  think  the  Senator  from  New  Jersey  will 
confess  that  everjthlng  that  is  included  In  tlds  paragraph  is  in 
the  nature  of  a  luxury.  None  of  this  leather  goes  into  boots 
and  shoes.  I,^ither  for  that  puri>ose  Is  esi)eclally  ruled  out  by 
tbe  language  of  the  {la nigra i»h.  I  am  not  at  this  time  attacking 
the  provision  with  regard  to  mnklt^g  free  the  leather  which  en- 
ters Into  boots  and  shoes.  This,  however,  is  the  class  of  leatlier 
that  goes  Into  iK)cketbooks  and  fancy  bags,  and  things  of  that 
kind,  that  are  used  by  the  wealfhy  people  of  the  country.  I 
wish  to  say,  In  this  connection,  that  the  manufacturers  have 
come  to  me  and  have  shown  me  samples  of  leather  which  have 
been  exhibited  to  them,  manufactured  In  Scotland,  and  they 
have  been  assured  that  that  leather  could  be  delivered  to  them 
at  a  price  which  they  say  Is  less  than  they  can  make  It  for. 

As  the  Senator  from  New  Jersey  knows,  there  Is  no  more 
plucky  set  of  men  lu  this  country  than  the  leather  men;  and 
lu  si»ite  of  these  things  they  say,  "  We  shall  not  say  that  we  are 
going  out  of  business.  We  have  our  factories  all  In  running 
order,  and  we  are  not  going  to  play  tlie  baby  act  to  the  extent 
of  saying  that  we  are  going  to  close  our  factories  if  you  pass 
this  bill ;  but  we  do  say  that  you  are  Inflicting  uimiu  us  a  damage 
which  ought  not  to  be  inflicteil,  and  which  is  not  ueecsa-iry.  In 
order  that  you  may  carry  out  your  idea  in  regard  to  free  leather 
entering  Into  shoes." 

Mr.  HUGHE.S.  I  will  say  to  the  Senator  that,  of  course,  as 
he  is  aware,  we  can  not  deal  with  this  paragraith  without  taking 
into  consideration  the  i*aragraph  In  the  free  list.  I  hjive  re- 
ceived absolutely  no  complaint  from  the  nmnufacturers  of 
leather,  so  far  as  these  classes  of  leather  are  concerned.  I 
agree  with  the  Senator  from  Vermont  that  there  is  n<^»  more 
plucky  set  of  manufacturers  In  the  United  States  tluin  the 
leather  manufacturers.  I  will  say,  too.  that  I  believe  they  are 
the  greatest  leather  makers  In  the  world. 

A  glance  at  the  exports  of  leather  will  show  that  deHjilto 
tbe  fact  that  a  great  many  of  the  materials  which  enter  Into 
the  production  of  their  leather  are  taxed,  and  we  were  unable 
to  find  any  way  to  free  a  great  many  of  them  from  that  tax. 
they  are  still  able  to  compete  in  the  markets  of  tbe  world.  I 
think  an  American  citizen  can  say  without  boasting  that  they 
have  overcome  disadvantages  of  various  kinds — legislative  disad- 
vantages— and  they  stand  foremost  t<>-<lay  among  the  leather 
makers  of  the  world.  I  have  not  the  slightest  doubt  alxjut 
their  ability  to  go  on  under  the  provisions  of  this  bill,  but^as 
I  said  a  while  ago.  I  must  admit,  and  every  fair  man  must 
admit,  that  the  manufacturers  who  are  making  leather  that 
is  i>ut  upon  the,  free  list  and  are  still  compelled  to  pay  a  tax 
upon  a  great  mitaj  of  the  materials  which  go  into  tbe  making 
of  leather  are  .discriminated  against  by  this  bill.  I  can  not 
see  any  way  to  avoid  It  myself. 

Mr.  PAGE.  I  only  wish  to  say  that  I  expect  to  do  no  more 
than  enter  a  protest  in  behalf  of  these  tanners.  I  must  make 
that  protest,  I  think,  by  moving  tlie  amendment  I  saggeaUd. 
If  desired,  I  will  restate  the  amendment. 

I  move,  on  page  116,  in  the  first  line,  to  strike  out  "10"  and 
Insert  "  15  "  in  place  thereof. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  proi»fj*;e<l  by  the  .Senator  from  Vermont  to  the 
amendment  of  the  committee. 

Mr.  PAGE.    I  ask  for  the  yeas  and  tiays  on  the  amendment. 

The  yeas  and  nays  were  ordered. 

Mr.  A8HUB8T.     I  ask  that  the  question  may  be  stated. 

The  VICE  PRESIDENT.  The  Se«  retary  will  state  the 
amendment  to  the  amendment  of  the  ajcimlttee. 

The  SscanjuiT,  On  page  116,  line  1.  In  tbe  committee  amend- 
ment. It  is  proposed  to  strike  out  "  10  "  and  insert  "  15,"  so  aa 
to  make  it  read  "  15  per  cent  ad  valorem." 
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yj,  r-  -  -  T      T  ^,^^     ,j^^  Socretary  win  mil  th*  roll. 
TiM  8«'  .  <i«ii  tu  cull  the  rull. 

Mr.  <'HILTM.\   (wb«*n  his  nwroe  was  cJtlI«l>.     I  hare  a  fpt»n 
I  p:iir  with  the  Junior  Senator  from  Marylaml   I  Mr.  Jactc- 
l|»?ij.    An  be  l«  not  present.  I  withhold  my  vote. 

Mr.  8HKPI'ARI>  (wh?n  Mr.  Cruemsox's  namo  t\a!«  callei). 

Iy  coBwgiw  |.V!r.  <VL«Eas(ml  Is  oaroidably  ah*«nt.  He  is 
ilPrt  with  the  setilor  Senator  fruni  Delaware  [Mr.  or  PotctJ. 
»ak  that  thKaiinonmement  may  nand  for  the  day. 
J.Mr.  MrCfMBKR  (when  .Mr  "c.BOTtSA's  name  wat»  calleil). 
My  colleague  is  noi-^'tsiirily  abst'ut.  He  is  i*alreil  with  the 
Junior  Senator  frotu  Illinois  [Mr.  Lewis].  I  wish  this  :»ii- 
I  onneeroent  to  stand  for  the  day.  and  npon  each  vole  taken  ttf»en 
t  ds  srtkedule.  / 

Mr.   Mci^UMRFJt    'when  his  name  was  called).     I   have  a 
I  lair  with  tta*  wnlor  Senator  from  Narate  (.Mr.  Ntw- 
].     I  transfH*  dnt  pair  to  the  junior  g— tur  fr<>m  i*nli 
A>m\»  IMr.  WoBxa].  and  will  rote.    I  rote  "yea." 

Mr.  PENBOSE  (when  his  name  was  call«I).  I  hare  a  icen 
^1  pair  with  the  senior  Senator  frum  MIaaias1pi>i  [.Mr.  Wii.- 
1  lAMs).  I  tnnaler  tliat  pair  to  tho  Junior  Senator  from  Maine 
Mr.  BvauMH],  and  will  rote.  I  rote  "yea." 
Mr.  EBED  (when  his  aaine  w:<  sea  lied).  I  wish  to  Inquire  if  the 
4eu>or  Senator frooiMfefaHran  (Mr.  Smith)  will l)e present  to-<lay? 
The  TICK  PRB8II»ENT.     The  Chair  can  not  soy  as  to  that. 

Chair  will  say  that  be  has  not  roted. 
Mr.    KKW».     I   will   withhold  my  vote.   then,  because   I  am 
Ired    with    that    Senator.     If  I    were  at   liberty    to    rote,    I 

M  Tote  "  nay." 
Mr.  MARTIN  of  Virginia  (when  the  name  of  Mr.  Smith  of 
arytand  was  called ».  The  seaior  Senator  trvm  Maryland  Is 
iJnaToMablj  abaent  fn»m  the  city.  He  Is  paired  with  the  senior 
tor  from  Vermont  (Mr.  1>ilm:»oiiauI. 
Mr.  Tt^WNSK.M)  (when  the  name  of  .Mr.  Smtth  of  Mlchipan 
ms  called).  The  senior  Senator  from  Michigan  (Mr.  Smith  1 
li  abaent  on  Important  btrslnesa.  He  is  paired  with  the  Junior 
f  enator  from  .Misanuri  (Mr.  REta>J.  I  desire  this  auuotuicetnent 
t  ♦  stand  for  the  day. 

.Mr.  TIIO.M.AS  (when  bis  name  was  called).  I  bare  a  pair 
f  ith  the  senior  Senator  from  Ohio  (Mr.  IUstot*).  I  transfer 
tiat  pair  to  my  colleague  (Mr.  ShafbothJ  and  will  rote.  I 
\  Die  "  nay," 

.Mr  T1LLM.\N  (when  his  name  war,  cnlle«l>.  I  hare  a  gen- 
tml  i«lr  with  the  Junior  Senator  from  Wl9p»>nsin  (Mr.  S^rrFHrs- 
l»!«J.  A*  he  fat  akaent.  I  withhold  my  rote.  I  ask  that  this 
a  nnoil«e«fnent  may  atand  for  the  day. 

Mr.  0'i;c>U.MA.N   (when  Mr.  Tno«.Tm!»"s  name  was  called). 
1  wiA  to  anm>un(^  the  uoaToklaMe  ■bwa et  of  the  amior  Sen- 
ator from  limifxiana  [Mr.  TRoairrati). 
'ITie  n>ll  call  wxs  ct>iiciuded. 

Mr.  HANKHKAD.  I  hare  a  pair  with  the  Junior  Senator 
inNB  Weat  Virginia  (.Mr.  Gorr).  I  tnin.«fer  that  pair  to  the 
^Mkir  Seitator  from  Ixmiaiana  [Mr.  THoarrrojt]  and  will  rote. 
I  vate  "  nay." 

Mr.  IIOLLia  The  Junior  Seulitor  finan  Delaware  [.Mr. 
fl  VI  laai'RTj  Is  abwst  aa  import.-int  Mataeaa.  He  is  paire<l  with 
t  n>  joBlor  Bs—lBi'  tnm  Rhode  Island  (Mr.  Colt  J.  I  ask  that 
1  ii»  -nnoanreBWTTt  nay  stand  for  tte  day. 

.M-  <.  M.LINiiER.  I  am  reqtntad  to  annouikce  the  pair  of 
t  1  <»M»Mtor   from    IVIaware    (Mr.   M7   P03It]    with   the 

•r  from  Texas  [.Mr.  iTnai final 
111*  result  was  aBBouoced — yeas  22,  nays  Mi,  as  follows: 
'  TKAS— S3. 

KraToa 
{^« 


Warrwi 
Wf«ks 


ilollls 
llutfbes 

JohBwa 
Kt-ru 
La  or 


NATS — 16. 

O'Uvr 


Smitb.  .\rla. 
Soiitb.  f.A. 
■nHti,  t».  C. 


8w.        '- 

Tt 
Tl 

Martla.  Va.  WiiaaiPi  Var<kuBaa 

Martlac.  N.  J.  ntfilS^  Walsh 

Mt«»t» 

Nocrls 

SOT  VOTUIO— XT. 

„- N«wli 

fWI  Kcvd 

G«C 

JaHMva 

La  Ko)l«««t  Balth.  U4. 

So  Mr.  Pace's  ameuduacnt  to  the  amendment  of  the  ci>inmlttee 
na  rejected. 


HtatMth 


Ktaptaeosua 
TlMmtoa 
TQImaa 
WUJiaai4 

Workj 


skin.<!."     I   think   that   Is 
It  inserted,  so  as  to  read, 


Mr.  irrnHFS.  I  wish  fo  sujrcest  a  change  In  punrtuntton. 
In  line  21.  after  the  wttrd  "  skin.s"  I  UK>ve  to  strike  out  tlit' 
conium  nihl  in.sert  a  ^»emk^^lon. 

Mr.  SM<Mrr.  I  wish  to  call  the  Sen.ntor's  attention  to  tlM» 
propoHpt!  ais'.i'ndmetit,  striking  out  a  comma  and  putting  In  tli«' 
M^uiii-olon. 

Mr.  nrrSHKS.  After  the  word 
whe.-e  the  Sen-itor  wanted  to  have 
••and  other  skins:  arul  leather  «lressed  nud  finished." 

Mr.  SM«)OT.  I  uudersto<Hl  the  Seimtor  to  say  it  was  to  come 
In  after  •'skins"  where  It  first  occurs. 

Mr.  HT<;HKS.     No. 

The  amendment  to  the  anMnidinent  was  agreed  to. 

Mr.  HI'GHES.  In  line  '24.  after  the  word  •'purposes,"  I 
move  to  strike  out  tlie  connua  and  Insert  a  »emlet>lon. 

The  .nm»*!i<lii>ent  to  the  amendment  was  a;;reed  to. 

Mr.  in  <;nKS.  in  line  2r».  after  the  word  "pianoforte."  I 
m«>ve  to  insert  "  and,"  so  as  to  read,  '•  pianoforte  and  pianoforte 
action." 

The  amendment  to  the  amendment  was  a  creed  to. 

Mr.  inc.IlL'S.  After  tba  word  "action"  in  the  same  line. 
I  move  to  strike  out  the  coman  and  Insert  the  word   *  leather." 

The  amendment  to  the  amendment  was  agreed  tO; 

The  ameiMliiteut  as  amended  was  agreiil  to. 

Mr.  S.Mt)(>T.  Referring  to  paragraph  .'570.  I  wish  to  call  the 
attention  of  the  Senator  to  the  ameodaaBl  offered  by  the  com- 
mittee in  line  9.  page  116.  Inserting  the  words  "or  parchment" 
after  "  leather."  I  have  no  objectirn  to  that  amendment,  but 
I  think  tbe  8«)ator  will  admit  that  by  the  addition  of  those 
words  the  aaae  words  ought  l<>  follow  after  iLe  word  "  li>ather  ' 
iu  line  10.  so  as  to  read : 

And  manufactures  of  U«tb^r  or  par«*hin'^nt.  nr  of  which  leather  or 
pflrchinrnt  la  the  cootpooest  SMtrrtal  of  chief  rslue. 

Mr.  nrr.IIKS.     I  agree  with  the  Senator. 

Mr.  SMOOT.  I  will  offer  that  ameudiueut  if  the  Senator  will 
accept  it.  , 

Mr.  Hrr.HES.     I  will  accept  It. 

The  VICE  rUESIDE.N'T.  The  question  Is  on  acrceing  to  tho 
anieudme&L 

The  ainendBisut  waa  agreed  to. 

The  next  ameniiant  of  the  committee  was.  in  paragraph  372, 
page  116.  line  21.  to  strike  out  "  Men's,  women's"  and  iiwert 
"Women's";  la  line  24.  after  the  word  "pairs,"  to  insert 
"  ailditional."  and  after  the  word  "each."  in  the  same  line,  to 
strike  out  "  adJitloual. "  so  as  to  make  the  paragraph  read: 

S72.  Woaien'a  or  cblMrra'a  "  clac* "  finUh.  Schmaachpn  (of  abeep 
origin),  not  oror  14  inrh^a  la  Ira^tb.  $1  p«r  «lozon  paira ;  oT*r  14 
iacbea  la  lengtb.  25  cfati  per  doien  (Mlrs.  additional  for  each  Inch  In 
ezc«>M  of  14  fiichra.  ^ 

The  amendment  was  agreed  to. 

Tlio  next  amendment  was.  in  paragraph  rm?,  page  117,  line  1, 
after  the  word  "other."  to  insert  "women's  or  children's":  in 
Une  3  to  strike  out  "  f2 "  and  Insert  "  $2.u0 " ;  In  line  4,  after 
the  word  "  di«eu."  to  insert  "pairs  additional,"  and  after  the 
word  "each."  in  the  fame  Hue,  to  strike  out  "additional,"  so  as 
to  read : 


All  oth«T  wotnen'a  or  ckiidren'!*   -'  ■■^■ 
leather,  not  uvtr  14  inchea  la  leu. 
tBcbea  In  lonirth,  2;>  ceats  pet  do:>  „  ,....; 
exr«aa  «f  14  tncbea. 


or  In  chief  ralue  of 
I'.acn  palrii ;  over  14 
>>nai  for  each  inch  In 


Tlie  anieiKlnient  wa><  agreed  to. 

The  next  anicudmer\t  was.  In  parajjraph  373,  page  117,  line  r». 

after  the  word  "  Inches."  to  Insert : 

All  mpoB  leather  gloves  not  apectally  provided  for  in  this  section,  f.". 
per  doaen  pa  Ira. 

The  amemluient  was  agreed  to. 

The  next  anieiHlmeot  waa,  in  paragraph  374,  page  117.  line  11. 
after  the  word  "  silk,"  to  insert  t\\e  word  "  leather,"  so  as  to 
luake  the  paragraph  read: 

374.  la  addition  to  the  foreiroinx  rates  tkere  shall  be  paid  the  folioir- 
iBK  caoaaUitve  dutiea:  C>a  all  leatker  glovea  arhaa  lined  with  .otion  or 
other  vegetable  Mwr.  25  <-«nt>«  per  dosen  palra :  when  llne<l  with  a 
knitted  flove  or  when  Iteed  with  illk.  leatfeer.  or  wool.  56  crata  per 
dozen  palia ;  whea  llnad  with  fur.  $2  per  doaen  pain;  oa  all  pUia<  and 
prlz-ae«M  stsvaOk  2ft  emta  per  duaen  pairs. 

Tlie  mattrntmrnt  waa  sgreetl  to. 

The  next  aoKndnient  was  to  strike  o«tt  pnragraph  370.  in  tbc 
following  worda: 

TTO  Haraesa.  aaddles.  aaddlerr  In  sets  or  hi  p.irts.  fhrbihed  or  nn- 
finished,  not  apeclally  provided  for  iu  tbU  aectloa.  20  per  tent  ad 
ral^rea. 

And  in  lien  tbereof  to  Insert: 

37*.  Maniif^rturea  of  amlier.  patent,  or  wWp  jnit.  or  worai  fwt.  ts- 
etwdtac  stHrrr*  fcr  aawaieal  IrtAtrnmeats :  any  o€  the  fnii  lualiNI  or  of 
»' '  '  -tnnroa  or  anr   (if   them   In  the  compon<>nt    material  of 

ct  -;«^lall>   pruvidrd   for  in  tbU  »oi-tlon.  2U  pir  cent  a«l 
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Mr.  SMOOT.  I  notice  In  paragraph  377,  ns  It  came  from  the 
House 

Mr.  PENROSE.     That  has  not  been  read  yet. 

Mr.  SM(X>T.  But  that  has  reference  also  to  what  I  am 
going  to  say. 

In  iieragraph  377  catgut  or  whip  gut  or  worm  gut  are  placed 
by  tlie  House  at  a  rate  of  duty  of  10  per  cent  ad  valorem. 

The  Senate  committee  has  taken  catgut  or  whip  gut  or  worm 
gut  from  paragraph  377  snd  made  a  new  paragraph,  paragraph 
:{7(;.  and  incliidi'd  those  items,  iniiH>siug  a  rate  of  duty  of  20 
per  cent  ad  valorem.  Can  the  Senator  having  the  schedule  In 
charge  tell  whr  that  was  done? 

.Mr.  HUGHES.  We  discovered  in  our  investigation  that  tliere 
W.1S  not  any  such  thing,  strictly  speaking,  as  mannfactureil  cat- 
gut. Catgut  Is  already  a  manufacturetl  article.  We  found  this 
rather  i>ecullar  situation  of  affairs.  A  musical-instrument 
string  Is  brought  In  at  a  rate  of  duty  as  a  manufacture  of  cat- 
gut, whereas  as  a  matte:-  of  fact  it  is  nothing  biit  catgut  itself, 
not  being  a  manufacture  at  all. 

.Mr.  SMOOT.  The  Senator  will  notice  In  the  wording  of  the 
pjiragraph  that  It  says  "manufactures  of"  just  the  same  ss  in 
jwra graph  377. 

.Mr.  lilCHES.  We  did  that  in  order  to  conform  to  the  gen- 
eral notion  as  to  what  catgut  Is,  but  wo  provided  for  muslcal- 
in.'strunients  strings  at  one  rate  of  duty  and  we  provided  for 
surgeons'  catgut  and  wh  !>  gut  in  tho  free  list.  I  think  we  have 
Iniproveil  the  adininistntiou  of  'he  law  so  far  as  this  article 
is  concerned ;  we  laid  vi:  rylng  rates  of  duty  in  accordance  with 
Its  uses.    I  think  It  is  a  distinct  improvement  over  the  old  law. 

Mr..  SMOOT.  It  Is  ai  Improvement  perhaps  as  to  the  rate, 
but  I  want  to  know  why  there  was  an  advance  in  the  rate.  The 
wording  In  both  letntgraphs  Is  the  s:ime.  bec:»use  it  says  -  manu- 
factures of"  and  then  enumerates  the  articles  in  both  para- 
graphs, catgut,  and  whi ">  gut.  and  worm  gut. 

Mr.  JOH.NSO.X.  .Mr.  I'residcnt,  there  are  manufactures  of 
catgut.  Tennis  rackets  are  made  from  catgut.  That  is  one  of 
tho  articles. 

Mr.  SMOOT.  I  do  not  make  the  statement  that  there  arc  no 
manufactures  because  I  have  always  understood  that  there  are. 
What  I  wanteil  to  knov.'  is  why  the  rate  was  Increased.  The 
House  provided  for  a  rate  of  10  per  cent  upon  manufactures 
of  catgut,  worm  gut.  and  whip  gut,  and  now  the  Senate  com- 
mittee has  made  a  change  and  increased  that  rate  from  10  per 
cent  to  20  per  cent.  All  I  wanted  to  know  was  why  it  was 
done.     For  what  reason  was  it  done? 

Mr.  JOHNSON.  Manufactures  of  catgut,  whip  gut,  worm 
gut.  and  strings  for  musical  Instruments  are  in  the  same  para- 
graph. 

Mr.   HUGHES.     The   manufacture  of  It   might  be   doubtful 

aonietlraes. 

Mr.  SMOOT.  The  words  "  iucluding  strings  /or  musical  In- 
Btrumeuis  '  are  used.  That  Is  ouly  an  ad<Iltional  specification. 
The  rate  en  whip  gut,  catgut,  or  worm  gut  is  increased  10  per 
cent  by  the  cx)miuitlee. 

Mr.  HUGHES.  Teun  s  rackets,  we  understood,  are  made  of 
catgut.  That  is  inf«»rmailou  we  had  not  learned  thiU  the  House 
bad.  There  are  some  jthtr  articles  like  tliat  which  will  be 
covered  by  it. 

Mr.  SMOOT.  C^ttgut  has  always  been  used  in  the  manufac- 
ture of  tennis  rackets.    There  is  no  d<iubt  about  that. 

.Mr  HUGHES.  I  do  not  want  to  be  understood  as  saying— 
although  I  think  I  did  sjiy— that  there  is  not  any  such  thing 
MS  manufactured  catgut.  I  meant  that  arUdes  caUed  catgut 
are  not  manufacturetl  of  catgut,  but  they  are  simply  catguL 
For  instance.  u)usic-al  In.Urument  strings  which  heretofore  have 
been  regarded  as  a  manufacture  of  catgut  are  catgut  itself. 

Mr.  SMOOT.  This  language  applies  to  mauiifactures  of  cat- 
gut also.  We  had  the  (lucstion  up  iu  lUUU  and  thrashed  it  out 
very  thoroughly. 

Mr.  HUGHES.  I  will  say  to  the  Senator  that  tlvere  is  quite 
a  difference  between  a  musical -instrumeut  string,  a  tenuis 
racket,  and  articl.^  of  that  sort,  and  catgut  and  whip  gut  used 
by  surgeons.  We  have  put  one  rate  of  duty  upou  the  manufac- 
tures of  strings  and  wi  have  put  catgut  for  surgeons  on  tlie 

Mr.  SMOOT.  If  that  was  the  intention  of  the  Senators,  they 
have  absolutely  missed  it  iu  Hie  bill,  becau.se  they  sptM^ifically 
provide  for  the  iiianufi  ctures  of  catgut,  whip  gut.  and  wcfrm 
gut,  and  th*n  aay  "  Including  strings  for  musical  instruments." 
So  all  that  means,  of  <ourse,  is  not  only  that  it  shall  include 
manufactures  of  every  kind  of  catgut,  but  it  shall  include  the 
strings  for  musical  instruments. 

Mr.  HUGHES.  I  do  not  know  whether  I  make  myself  clear 
or  not  We  struck  out  the  differeutiatiou  for  the  reason  I  have 
stated,  that  it  was  found  to  be  the  practice  at  the  porta  to 


charge  one  rate  of  duty  for  the  commodity  when  It  was  ei^tered 
as  a  musical-instrument  string  and  another  when  it  was  en- 
tered as  catgut. 

Mr.  SMOOT.  The  Senator  Certainly  has  provided  just  tho 
opposite.  I 

Mr.   HUGHES.     No:  I   think  not.         | 

Mr.    SMOOT.     Because   it    says   here— 

Manufactures  of  amber,  catjrtit  or  whip  gut,  or  worm  gut,  Includinf 
atrlnga   for   musical    lustrtimeDta. 

They  are  ail  the  same.  They  are  20  peg  cent  ad  valorem. 
Mr.  HUGHES.  Yes;  "all 'manufactures  of"  will  iiK-lode 
strings  for  musical  InstrumeuLs.  Tennis  rackets,  tf  catgut  is  the 
comiwuont  of  chief  value,  and  other  articles  made  out  of  catgut 
may  come  In  at  20  i>er  cent,  thus  doing  away  wiU»  tlie  ditticulty 
we  had  in  adiniuistering  the  law.  which  depeuUed  entirely  uiion 
the  use  that  the  commodity  was  to  be  put  to  after  it  came  in. 
I  think  the  Senator  will  see  that  now  wt.'  have  provide*!  a  rate 
for  the  manufactures  of  catgut,  including  musical-iiu^truntent 
strings,  which  will  apply  whether  a  111:111  brings  in  a  ball  of 
catgut  and  intends  to  make  tennis  racquets  or  iutenils  to  make 
strings  for  musical  instriihieuts  out  of  it.  Then,  to  enable 
surgeons  to  get  catgut,  which  up  to  the  present  time  came  iu 
for  that  purpose  at  a  low  rate  of  duty,  we  provided  that  catgut 
for  that  use  should  go  on  the  free  ll-sL 

Mr.  S.MOOT.  1  remember  that  in  l'J09  there  was  a  good  deal 
of  dis/.-usslon  in  the  Senate  and  considerable  criticism  against 
the  then  senior  Senator  from  New  Jersey  for  trying  to  increase 
the  rate  upon  catgut,  as  it  was  protluced  largely  in  New  Jersey. 
I  thought  1  would  call  atteution  to  the  fact  that  tlie  change 
had  been  made  fnjm  the  House  provision  of  10  per  c-ent  to  'JO 
per  cent  apon  this  particular  item.  I  wondered  why  the  change 
was  made.     Tliat  is  the  reason  why  I  asked  the  question. 

Mr.  JOHNSON.  In  view  of  what  the  iSenator  states,  I  will 
say  that  under  tho  present  law  the  duty  uikiu  musical-Instru- 
ment strings  is  45  per  cent  ad  valorem.  They  are  made  of 
catgut. 

Mr.  SMOOT.  But  they  are  not  the  only  things  manufactured 
out  of  catgut. 

Mr.  JOHNSON.  The  House  cut  the  rate  down  from  45  to  25 
per  cent. 

Mr.  SMOOT.     The  House  cut  the  rate  down  to  10  per  cent. 
Mr.  JOHNSON.     No;  the  House  lixed  tlie  rate  on  musical 
instruments  at  25  per  cent,  and  we  have  cut  it  to  20  per  cent. 

Mr.  SMOOT.  I  am  talking  of  the  great  bulk  of  catgut  that 
is  manufactured  in  this  country. 

Mr.  JOHNSON.  When  it  comes  to  this  couuti^  it  is  used 
for  musical  strings,  is  it  not? 

Mr.   PENROSE.     It  is  used    for  surgical   panoses  and   for 
medical  purposes. 
Mr.  S.MOOT.     And  tennis  rackets. 

Mr.  HUGHES.  I  will  say  to  the  Senator  that  we  found  that 
the  catgut  thai  Is  u.sed  ordinarily  by  surgeons  can  be  put  right 
on  a  fiddle,  and  that  it  can  be  made  an  E  string  and  a  G  string 
on  the  cello,  and  can  often  be  used  for  making  tennis  rackets. 
In  the  I'ayne-Aldrich  law  there  is  a  duty  as  high  as  45  per  cent 
and  a  duty  as  low  as  10  per  cent  and  the  rate  charged  deiiended 
upon  what  a  man  was  going  to  use  the  catgut  for. 

Mr.  SMOOT.  I  rememt»er  the  rate  is  40  per  cent  in  the 
present  law. 

Mr.  HUGHES.     Forty-flve  per  cent. 

Mr.  SMOOT.     And  that  applied  only  to  stringed  instruments. 
Mr!   HUGHES.     So  fur  as  tlie  language  of  the  law   is  con- 
cerned  

Mr.  SMOOT.  The  other  rate  In  the  present  law  Is  25  per 
cent.  I  notice  that  the  rate  on  the  manufacture  of  all  catgut, 
whip  gut,  or  worm  gut  under  the  amendment  rcpiorted  by  the 
committee  of  the  Senate  is  placed  at  20  iKjr  cent  i^ead  of 
10  per  cent,  as  provided  by  the  House  in  paragraph  3i«. 
The  amendment  was  agreed  to. 

The  next  amendment  of  the  committee  was,  In  paragraph  377, 
page  117.  line  25.  after  the  words  "manufactures  of."  to  strike 
jut  "amber,"  and  iu  the  same  line,  after  the  word  "bladders," 
to  strike  out  "  catgut  or  whip  gut  or  worm  gut,"  so  as  to  make 
the  paragraph  read : 

377.  Manufacture*  of  asbestos,  bladdera,  or  wax,  or  of  which  tb«a» 
aobaUncea  or  any  of  them  la  the  component  materUl  of  chief  val**, 
notapecUlly  provided  for  in  this  aection.  10  Pfr  cent  ad  valorem  :  yarn 
and  iJaien  fabrics  composed  wholly  or  In  chief  ralue  of  aabestos,  -0 
per  cent  ad  raloreni. 

Mr  PENIIOSE.  Mr.  President,  I  desire  to  speak  for  a  few 
moments  upon  paragraph  377.  The  paragraph  itself  and  the 
amoidment  to  It  open  up  a  vista  that  gives  the  Senate  and  the 
country  an  idea  of  the  ImparUal  way  in  which  the  measure  has 

been  framed.  . ,    . 

As  the  Senator  from  Utah  [Mr.  Smoot]  has  said,  four  years 
ago— it  is  well  known  to  every  member  of  the  Finance  Coumiit- 
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lee  on  the  then  majority  aide,  anil  they  are  all  rtlU  Meniborn  of 
hiN  bu<ly  althouRb  now  Id  the  minority— t-atifut  and  its  rotciuite 
>rwluit»  wtri-  put  on  the  dutlnhlf  list  with  an  adequate  duty 
anceiy  at  the  rrqu«t*t  <»f  the  then  Senator  fn»m  New  Jersey.  Mr. 
ienu  It  uiu.st  Ik-  highly  Kriitifyinc  to  the  cltlatens  of  tliat  K^eat 
<MuUM>uwrtilth  th;it  they  ^till  have  u  repn'sHMit:itive  In  this  body 

I  ble.  regardlets*'  of  tlie  I>enioiratic  thet»rier«  of   free  trade  and 

Jutien  for  revenue  only,  to  preserve  the  ini|>i«rtiiut  prod  mi  of 
aU'iit  and  the  m.inufartures  thereof  front  the  invasion  of  the 

luiiiiiifactures  of  the  paiiinT  and  oppresaed  labor  of  p:urope. 

Vt  the  Kiuje  time  while  thev  deliberately  ^a^vetl  eatjut  from 
m|*H>dinc  ruin  they  calmly  and  deliberately  leave  a»»>e«tos 
111  manufactures  thereof  at  a  duty  of  5U  i»er  cent  reduction 

1  pMu  that  exintinjc  In  the  present  law. 
.Mr.  SM<M>T.     And  as  to  bladden*. 

Mr.  rKNUnsH  I  am  not  so  much  Interested  In  bladders 
ie<Hu«e  I  do  not  know  where  they  are  aiaiuifactured.  but  I  do 
ll«n>ver  Uiat  l*enn»ylvania  produc-es  all  but  a  very  imi.erceptible 
iniount  of  the  manufactures  of  asbestos,  and  notwithstaud- 
UK  the  fa<t  that  these  two  states  adjoin,  only  having  the  river 
o  wi»"™««'  <•»♦*'"•  catgut  Is  «ive*l  and  ast>eMt.>s  and  the  man- 
ifa.tures  thereof  are  oi»e!ied  to  ruin.  Su.h  Is  the  logic  of 
[he  bill  Both  these  intlustries  are  small,  but  they  will  doubt- 
ens  «o  down  to  history  as  Illustrative  of  IHMWvratlc  conslrt- 
.,„.y_.\en-  Jers«'y  catgut  sav«Hl,  reuusylvauia  asbestos  and  the 
iiamifa.tiires  thereof  destroye.1. 

It  has  tK^ii  sujtsestod  to  me  by  a  Senator  sittinj:  behind  me 
bat  iierbaiw  asbestos  Is  better  Qualitied  to  be  damned.     [Uiugh- 

er  I 

Kven  toKlay  the  aKsregnte  sales  of  all  the  asbestos  textile  mills 
n  the  Inlted  States  prinluclng  yams,  fabrics,  and  other  articles 
her««from  do  not  excetil  ,2.(»llM»H»  annually,  and  the  total  capl- 
al  Invested  In  the  Industry  is  f2,5<X>.«Ai«.>.  Uf  this.  $l,7oO.<.>UO  Is 
n  IVnnsylvania. 

I  rnippose  If  thcaci  fHitlemen  had  moved  over  into  New  Jersey 
ast  winter,  wtiai  asMirances  were  given  that  no  legitimate  in- 
lustrr  was  to  suffer  any  s«'rious  injury,  they  might  still  have 
loiK"*!  to  at  least  be  liept  on  a  purity  with  catgut  and  far 
>emov«i  from  paragrai»h  377.  where  they  unfortunately  lan- 
iii-li.  an«l  enjoy  the  full  efflorescence  of  prosi»erity  which  will 
|i. .  otii|iany  |>arsgraph  37r». 

.Mr.  IirUHKS.  I  call  the  attention  of  the  Senator  from 
•eni»sylvania,  in  order  that  he  might  not  si»oil  his  speech  or 
irgnment 

.Mr.  rKNROSH  I  can  not  henr  the  Senator  from  New  Jersey, 
n«l  certainly  ctmid  n«»t  uudei>iaail  all  his  explanations  about 

^'K"*  .  ... 

Mr.  Hrt;HF:8.    I  call  the  Senators  attention,  in  onler  that  he 

inav  not  do  his  State  an  injustice,  to  the  fact  tliat  the  production 

,t  aslK~*t.»s.  Instead  of  l)eiug  »2.O»X).00O.  Is  »ll.M«N».<HH». 

.Mr.    rKNUOSH      I    was   talking   abi>ut   the   nunnufacture   of 

fislH><(liM  textiles,   and    I    ho[ie  the  Senator  will   not   embarrass 

the  unfortunate  gi^ntlenien  who  have  falleil  to  keep  iwce  with 

•atgut   by  making  a   t»>t.hnical   objection  of  that   kind.      I   «lis- 

iuitlr  siild  that  I  referrwl  to  the  textile  manufactures  in  the 
>r»'sent  bill.    .Vs  it  can»e  fn»m  the  HouJ»e  the  bill  read: 

MaBafartum  of  aaBl><>r.  Mht^toa,  Maddpra.  ratrut.  or  whip  gut.  or 
worm  cut.  or  wax.  or  <>f  which  tiMW  sobslaDcvit  or  any  of  t^cm  Is  the 

oiniMOfnt  material  of  ihiff  ralu*.  not  apctlally  provl(l««d  for  in  this 
.•>ii[<>n  !••  p^r  rt>nt  ad  ralorvm  :  yarns  and  woTt>n  fabric*  composed 
rholl.v  or  In  rhk(  ralue  of  a»t>e«tu«.  20  per  cent  ad  raloreni. 

TluMi  the  Sen.tte  c«»mmlttee  takes  out  of  the  paragraph  catgut 
»r  worm  g\it  tiianufactureil  in  N«  w  Jersey  and  leaves  the  Fenn- 
lylvsnia  textile  at  the  mercy  of  the  inclemencies  of  next  winter. 
rh«'  Tayue  law  pn>vlded  for  the  manufactures  of  amber,  as- 
•  lers.  catgut,  whip  gut.  or  worm  gut.  or  wax.  and  so 
-  -.ially  pn»vidt"d  for  in  this  sei'tion.  '2't  per  cent  ad 
KaioreiB.     It  reads: 

Maatiracturen  of  amber.  a«)iestn«.  UaMtrs,  ratxut.  or  whip  siit.  or 
ma  KU(.  i>r  wax.  or  of  whk-b  lh««»  satataarea  or  any  of  them  Is  the 
■nmpnaent  m.-ilerlal  of  rbl^  valii*.  wM  apvelally  proTtded  (or  In  tbia 
Mx-tion.  '.'.'•  per  reat  ad  Taloreei :  woTt-n  fabric*  composed  wholly  or  In 
rbief  value  uf  aabcatos.  40  per  rent  ad  valorem. 

Here  I  might  call  attention  to  the  brotid-mtndeil  luitrlotisin  of 
the  I'av-ne  l»lll  nnd  the  Rr«>jit  virtues  of  its  fraiuers  in  that,  with 
a  breadth  of  iwtriotisiu.  they  to^tk  equally  ginnl  care  of  the  cat- 
gut of  New  Jersey  and  the  asbcatoa  textiles  of  I'enn.sylvanla. 

.\a  a|>|>lietl  to  BMttttfactures  of  arttestos.  the  nt>ove  provision 
vitally  afferts  two claaaes  of  commodities,  namely,  asbestos  yams 
and  asbestim  woTC«  Cibrica.  The  proixist-d  new  bill  reduivs  the 
duly  ou  w»»vin»  fkbiics  from  40  per  i-eitt  ad  valorem  to  20  per 
cent  .id  \nlurem  and  on  yarns  from  2i>  jier  cent  ad  valorem  to 
2<»  |«»i  tvnt  ad  valorem.  All  other  manufactures  of  ast>estos  are 
re«liice«l  frmu  2r>  t>er  ivut  ad  valorem  to  !••  |ier  cent  ad  valorem. 

Iheae  mluctious.  iu  my  opinion.  Mr  ,  I'tesiilent,  are  drastic. 
The  ladtntry  is  Unated  in  i«rt  in  I^nu-as'ter  County.  Pa.,  not 
far  from  rhiladelphla.    I  am  familiar  with  the  conditions  under 


which  it  la  l>eing  c«>nductod.  and  have  known  the  clrcum8tance<< 
and  snrrotnidlngs  of  this  new  industry  for  several  years.  Thes« 
niliictions  will  seriously  handicap  an  industry  coni|iarati\ely 
new  In  this  ci>untry  without  ac<-omplishing  any  of  the  puri)os<*s 
of  the  measure  under  iimslderatioii.  Surely  It  is  not  the  In- 
tentitm  of  I'ongress  to  endanger  investe*!  capital,  or  at  least 
suih  was  the  declaration  prior  to  the  eUvtion  of  last  NovemlKT, 
esiKtially  where  the  c-»»m|ieii.siitin;'  virtue  of  general  gtsnl  or 
pnblU-  l>enetit  di>es  not  follow  or  the  pnsiuctlon  of  liK-reu8e<l 
revenues  will  not  result. 

As  a  domestic  industry  ttie  asl»esto8  textile  business  is  ci>m- 
[laratively  new  ami  relatively  small.  Only  within  the  last  Itt 
years  have  its  products  bei*ome  r(>al  commercial  <'ommodities. 
Kven  to-day  the  aggregate  aales  of  all  of  the  ast>estos  textile 
mills  in  the  I'nited  States  producing  yarns  and  fabrics  and 
other  articles  therefrom,  as  I  have  already  stated  to  the  Sen- 
ate, do  not  exceetl  $2.0«<O,«"OO  niinually.  and  the  total  capital 
invested  In  the  Indu.stry  is  $2.."i<«).tMm.  Whether  this  investment 
of  .\niericun  capital  com()ares  with  the  dimensions  of  capital 
invested  in  New  Jersey  catgut,  I  am  not  informe*!  [laughter I. 
but  certainly  the  discrimination  exercised  against  this  Industry 
In  favor  of  tlie  other  excites  my  symi«»thy.  commiseration,  and 
ci>ndemnation. 

Of  this  Investment  fully  |1 .7.'.«Xr«10  is  In  renn.«;ylvania.  It  is 
a  new  industry  on  the  thn>shold  of  tlevelopment.  To  subj^^t 
it  to  unequal  comiii>tition  from  abroad  will  endanger  its  present 
standing  and  retard  its  gnwth. 

The  mainteuattce  of  the  present  duty  of  40  per  cent  ad  valo- 
rem on  woven  fabrics  and  the  placing  of  nsbeatoa  yarns  in  the 
same  class  will  work  no  hnrd.sblp  against  the  common  giHKl. 
Ite<luclng  tlie  duty  will  cfTett  no  general  public  l>enetlt.  nie  oIh 
Jectlons  to  existing  tariff  rates  put  forth  l>y  the  adv«»cates  of  tlie 
proiH>seil  bill  do  not  apply  against  a-sb«'stos  textiles,  rrinciiial 
among  these  oltje^-'tions  are  the  following,  which  I  will  only 
refer  to  briefly : 

How  can  It  be  seriously  stnteil  that  a  project  the  total  sales 
valnt-  "'f  which  In  a  whole  year  does  not  exceetl  |2,t10«M¥io 
cutiid  h.ive  had  any  {lerceptible  infliieiue  towani  increasing  llie 
cost  of  living?  Had  the  volume  of  sales  bitu  sufficient  durlii;; 
the  last  10  years  to  affect  ultimate  living  costs,  the  influen«x' 
would  have  been  the  other  way.  for  prices  have  steadily  de- 
cllne«l  lii.stend  of  Increasing,  tlue  largely  to  foreign  comivtltlon  : 
yet  the  Increaseii  cost  of  living  Is  one  of  the  tlrst  reasons  gl\cn 
for  a  lowering  of  present  duties. 

The  development  of  Industrial  combinritions  or  trusts  Is  an 
other  reus«»n  advanced  in  favor  of  tariff  retluctions.  There  i^ 
no  siiuges'ion  of  a  tru.st  or  combination  in  this  small  and  in 
fa!!t  industry;  there  nrv  appro.vimately  but  eight  donicsfic  ct>..- 
cems  all  told.  Six  of  them  are  iocate<l  In  i'enusylvaiiia.  one  'n 
South  Carolina,  and  one  in  New  York.  Surely  the  Fir,yn<e 
Committee  majority  members  must  ha^e  forgotten  that  me  of 
the«e  concerns  is  h>cated  In  .South  Carolina.  Fiich  la  r.  t^epa- 
rate  i-oriH>nitlon.  with  absoiiitely  inde|H>iiilent  and  r.irelat«'<l 
stiH-k  ownership,  and  all  are  in  active  comttetitlon  v»-lth  each 
ether. 

Kxhaustion  of  the  natural  resources,  unless  a  fre.«h  suj^ply  Is 
gained  or  curtailment  of  n  domestic  supply  ii2«Iuc<rl  through  iin- 
IM>rtatii>ns  from  abroaid.  neoil  not  l>e  feareti.  for  the  raw  mat*"- 
rials  from  which  asbj'stos  textiles  are  manufa^lured  is  not  pro- 
duced within  the  confines  of  the  Cniteil  .stales.  It  ctmies  almost 
exclusively  fn>m  Caiuida.  The  mxnw  tN»untry  also  supplies  ex- 
tensive tpiahtlties  of  criKle  astiestos  to  foreign  maiiufacturcri. 
and  delivers  It  to  tliem  at  tlie  same  prices  at  which  American 
niaiiufactunrs  can  have  the  material  laid  down  at  their  fac- 
tories. 

Obsolete  plants  and  metho^ls  of  manufacture  are  practically 
unknown  In  this  industry.  .\s  alreatly  stat«»d.  it  is  nMniMiratively 
new.  .\ll  of  the  plants  are  (>4pii|>|>e<l  with  substantially  tlie  sanii- 
kliMl  of  nunhlnery,  which  is  the  most  eflli-lent  yet  devlse<l  for 
this  work.  Instances  of  machines  or  proces.ses  or  plants  in  op- 
eration "60  yeara  old"  or  "  hoi>elessly  behind  the  times."  whidi 
ought  to  l>e  relegated  to  the  acrap  heap,  are  not  to  be  found. 
I>omestic  plants  aiwl  pnn  tswia  are  not  only  the  most  nio«lern 
known  to  .\merlcan  manufacturers,  but  are  as  intHiem  and  efli- 
clent  as  those  of  foreign  com|K»tltors.  Consequently  another 
favorite  argument  of  the  tariff  revisionist  Is  absent  In  this  (*aso. 

The  anthors  of  the  pending  bill.  Mr.  rresldeiit.  say  they  have 
"kept  In  mind  the  distinction  l»etween  ne«es,saries  and  lUMiries 
of  life.  rt««lncing  the  tariff  biinleits  on  the  former  to  the  lowj'Si 
|N>sMible  |»oint  ct)mnien.sttrate  with  revenue  reqtilrements  and 
making  the  luxuries  of  life  l>ear  their  proper  portion  of  the 
tariff  responsibilities." 

1  am  not  quite  certain  whetlu'r  that  quotation  Is  from  tlie  last 
platform  of  the  l»enntcmtic  natioiud  ciMiveiition  or  some  ♦tpial'y 
authentic  document;  probably  It  may  t)e  a  later  message  of  the 
PreaklcAt. 
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Asbestos  textile  prod t  eta  can  tiot  he  classed  as  nece5w»ries  of 
life.  One  of  the  largest  uses  to  which  this  msterial  is  put  Is 
the  making  of  the  frit  tlou  facing  on  automtibilo  brakes.  A 
large  quantity  is  also  us!?d  in  the  making  of  high-pressnre  steam 
packing  for  engines,  pumps,  and  the  like,  and  gaskets  for  boilers. 
steaiii-i)iiie  Joints,  .nnd  m  forth.  The  effect  of  the  price  of 
asbestos  products  «so«i  for  snch  pnrposes  ou  the  tiltlni.ite  cost 
of  uianufaclured  article.-:  from  plants  usins;  such  products,  or  on 
the  cost  of  oi»emtlon  of  processes  wherein  they  are  used,  is  8<i 
Intlnltesinial  that  it  can  scarcely  be  fotmd.  A  relatively  small 
quantity  is  used  In  the  making  of  lhe:iter  curtains,  while  a  fair 
proportion  Is  u.seil  In  elootrical  insulations.  Outside  of  these 
HeMs  the  use  Is  small  aiid  inslpnlficnnt. 

I  have.  Mr.  President,  some  .statements  and  Dcrnres  on  the 
cost  of  production  of  this  article  liere  and  abroad.  I  know  that 
srntenients  of  the  difference  of  cost  of  pro<luctlon  fall  on  deaf 
ears,  so  far  as  the  majority  in  this  Chanil)er  is  concerned.  I 
shall  not,  therefore.  det;iiii  the  Senate  by  rending  the:;!,  but  I  will 
ask  permission  to  have  them  Inserteil  as  a  part  of  my  remarks. 

The  VICE  rui:siPE:N'T.  Permission  will  be  granted,  In  the 
absence  of  objection. 

The  matter  referred  to  Is  as  follows: 

ccsT  or  moor  cTiov. 

Difference  In  the  coat  of  production  liere  and  abroad  Is  the  prlmsry 
reoiion  whv  domcRll.-  anbettos  textile  manufacturers  are  askin.4  for  a 
maintenance  of  the  40  per  cent  duty  on  woven  fnVirlca  and  a  like  duty 
on  Tarns  The  cost  of  pro<uctlon  theory  ha-j  l>ecn  rejected  as  a  relln'jle 
jrildo  In  fliinK  the  duty  on  many  articles.  Iiecanse  In  miny  Induatrlrs 
4t>«t  accounting  has  not  lie-'n  aniform  and  affords  no  satisfactory  liaafll 
for  comparison,  while  in  uany  others  official  Investlcaiion  showed  a 
creat  variation  In  cost  of  the  same  article  In  different  fnotorle^.  A 
tfcoroiijrh  canrass  of  the  =..v.iA^t  of  cost  In  the  astiestos  textile  Indostry 
•kows  a  wonderful  uni;  All  of  the  factories  practically  aitree 
on  ttio  factory  cost  of  i  n  per  pound  of  yarn,  which  ia  the  liaac 
nnlt.  The  cost  of  the  av<  ra^e  or  nu-dlum  jraac  of  yam  Is  about  as 
followa  : 
Asbestos per  pound.  -   ^  JO 

OvcrbeadZIIIIinillim ^o .05 

Total do •  25 

A    study   of   the   conditl->ns   under   which   the   foreign    mannfacturer 
operates  shows  his  co«ts  on  the  same  grade  of  gooda  to  l>c  as  follows : 
Asbe<;t08 ?0.  10 

Total ' •  IS 

Addlnz  to  the  foreign  conpotltnni*  cost  of  production  the  27!  per  cent 
BOW  lerled  under  the  existing  Mil  on  ar<l>esto8  rarns.  allows  him  to  set 
his  rooda  down  here  at  a  total  cost  i)er  pound  of  yam  of  22.5  ccqts : 
or  adding  to  It  the  40  per  cent  duty  which  was  asked  for  by  the 
don>-«tlc  manufacturers  be;"ore  the  Ways  snd  Means  t^'ommlttee  of  the 
House.  In  "ts  recent  heartn>3  oa  the  Wll  under  consideration,  makes  the 
foreigner's  co«t  -."t.S  cents  per  |)ound.  thus  placinc  the  domestic  and 
foreljn  manufacturer  on  a  fair  competition  basis. 

Comparntiie  tahlc. 


Yam. 


Atbeztos.... 

l4ibor 

Overhead . . . 
Duty 


Total. 


IIvs. 


OtnU. 

10 

10 

6 


Abwadi 
under 

pre'^at 
law. 


CtnU. 
10 

8 
3 
4.5 


Abroad, 

under  40 

per  c«nt 

law. 


CtuU. 

10 

s 

7.2 


22.5 


25.3 


A   llk^  comparison  of  tb»    cost   of  woven  fabrics,  which   carry  a  40 
per  cent  dnty  under  the  present  bill,  shows  the  following 


Ooth. 

Hare. 

Abroad. 

AAartai ~ 

I*bor 

OvaftMad ~ _— .— — 

Duty  at  40  i«f  cant ^ — 

10 

la 

• 

ChiU. 

10 
6.5 
4 
8.3 

Total 

7» 

28.7 

From  which  It  is  nt*-n  that  even  at,^he  preaent  tarllT  ratei  the  for- 
eigner has  the  adv.intajce  on  the  cosfof  prodactloa. 

I'nder  th?  rates  at  ibe  bill  now  liefore  Congress  the  comparative 
mat8  would  be : 


I      Yarn. 


Aibastas.psrpoaad.... 

Labor,  per  pound 

Oraitaad.  par  pound. .. 
Doty,  at  20  par  cent 


Total. 


Here.       Abroad. 


Ocsft. 

10 

10 

» 


Cknte. 


10 
6 
3 
3.S 


26 


21.6 


Cloth. 


Asbestos ...•^^^^„„.... 

Ov«rh«d 

Duty,  at  20  per  cent 

Total 


•  •  ■  •  airL*  •  •  •  •  »*st»  •  ••  • 


•  ••••••••■  ••«4« 


Hen. 


QiU*. 
10 
13 

• 


Abroad. 


Cents. 


10 

cs 

4 
4 


24.1 


Mr.  PENROSE.  Wages  are  fairly  g<KKl  In  this  industry, 
as  thin?s  go.  Men  receive  $ir>  i^r  week,  l»<>ys  ^.T}0.  and  drls 
$7.  I  will  ask  to  have  all  this  matter  rtdntive  to  the  differenoe 
in  wn.cres  here  and  .nhroad  Inserted  as  a  ptirt  of  my  remnrk;*. 

The  VICE  PRESIDENT.  In  the  absionce  of  "objection,  per- 
nilsFJon  to  do  so  will  te  granted. 

The  matter  referred  to  Is  as  follows: 

r>oes  oiir  labor  cost  seem  hieh?  Compartid  witli  the  co!«t  of  labor 
In  the  cotton  and  woolen  textile  Industries — which  tire  the  standard 
textile  industries  in  this  country — it  is  inde«H]  high.  8late  and  Federal 
icvestisaiion  into  the  qtiestiou  of  wages  p:ild  In  the  Krc-at  mill  district 
of  \en-  Fnplaiid  reveal  an  aremjre  wace  scale  much  lower  than  Is 
paid  in  the  aslie.^tos  textile  Industry.  The  prevajlins  average  wage 
paid  by  all  of  the  asbestoa  textile  factories  la : 

Tcr   wet  k. 

Men 115.00 

I?oys ^ 8.  .'"O 

These  are  llrina  wag«^.     The  l)e*t  erldence  la  thaf'the  employees  are 

satisfied.  It  is  desiraJle  that  thi.n  condition  should  continue,  for  low 
wajreg  brlnsr  discontent  and  inefficiency.  If  lower  sclllni;  pricej  for  the 
poods  raaniifRctnred  by  .American  mills  are  forced,  thronsn  a  redueHoa 
of  t.nriff  duties  and  the  res.nting  Increase  In  f<irelen  comperltlon.  theae 
wa^es  can  not  be  maintaine<1,  for  the  margin  of  protit  in  tb'  -  is 

now  so  small  that  domestic  manufacturers  can  not  reduce  ^  .  cea 
without  reducing  waget. 

Comparatire  cost  of  production  aside,  the  fact  remains  that  the  im- 
portation of  woven  fabrlei  and  varus  has  lncreaM>d  V25  per  cent  in  the 
last  five  years,  while  the  in  rease  in  the  nianuiacture  of  doiutstlc 
fabrics  and  yarns  has  bet-n  loo  r>er  cent.  demontfrstlnK  that  the  f.if- 
eijmer  can  produce  at  a  lower  cost*  and  prolitalily  comf»ete  in  o-ir 
markotj!.  In  iHW,  the  value  of  imported  aslx^stos  under  a  ".;.'•  per  erat 
dutv  was  f21.31.1.2r>.  and  In  ini'J  It  was  $241,004.  In  addition  to  this 
the  Importation  of  fabrics  carrring  40  f>er  cent  duty  amounte*!.  In  li»12. 
to  $90,488.  If  we  add  the  25  per  cent  duty  to  the  imp«jrtation-i  ia 
l'.)12  of  artleles  carrying  that  rate,  and  the  40  per  cent  duty  to  the 
Importations  of  the  name  year  of  articles  carrying  the  40  per  c- nt  rate, 
the  Tolne  of  the  imported  prodacta  at  the  c««!t  i»rice  here  is  $4:M).41.;. 
The  factory  cost  of  doteesnc  yams  and  fabrics  manufactured  in  1M12 
did  not  exceed  in  the  as^egate  $l..'iOO,OoO.  The  importation,  therefore, 
nnder  present  rates  Is  about  one-third  of  the  aaonnt  of  domestic  pro- 
(lueiii  Fi  cn<l.  !is  shown  al.ore.  Is  increasing  at  a  greater  t»ro  rata  rate 
than  the  domevlic  mannfactnre  of  similar  prothicts.  If  American  manu- 
facturers <x>uld  afford  to  sell  their  goods  at  lower  prices,  it  is  hardly 
llkelT  thev  would  have  permitted  importations  to  Increase  at  a  gre-iter 
rate" than"  their  own  Imslness.  The  domestic  producers,  however,  have 
not  kept  their  prices  up  under  the  protectioa  of  a  tariff  wall,  but  hnvo 
been  forced  to  reduce  them  to  the  lowest  point  through  foreiiin  c<  m- 
petltion.  A  lower  duty  will  seriously  cnrtall  .\mcrlran  production  or 
compel  the  sale  of  goods  at  a  loss. 

coMrrriTivE  tariff. 

A  40  per  cent  ad  valorem  rate  on  jrama  nod  woven  fabrics  is  not 
Inimical  to  the  competitive-tariff  idea.  As  aeeo  from  the  cost  compari- 
sons hereinbefore,  such  rate  will  not  enable  the  American  mannfacturer 
to  make  a  profit  before  the  foreign  comoetltor  cms  enter  the  field.  Oa 
the  contrary,  it  will  only  equalixe  condTttons  and  allow  competition  on 
a  fair  or  e<fnal  cost  ba^ls. 

The  Democratic  principle,  as  stated  on  i>a«e  18  of  tbe  printed  report 
of  the  Ways  and  Means  Committee  of  the  House,  accompanying   11.   R. 

"^i.  'TTie  establishment  of  duties  designed  primarily  to  produce  revenue 
for  the  Government  and  without  tboogbt  of  protection. 

2.  The  attainment  of  this  end  by  legUlatiou  that  will  not  UJure  or 
destroy  legitimate  Industry. 

From  this  viewpoint  alone  a  duty  of  40  per  cent  ad  valorem  on  yams 
and  fabrics  is  warranted.  As  a  revenue  producer  the  40  pir  cent  rate 
will  Ite  more  efficient  than  the  proposed  rate.  In  1912  the  40  per  cent 
rate  on  woren  fabrics  returned  rerennes  to  tbe  GoTernment  c.f 
$3K.595.20  (sec  p.  2W).  sec.  a78.  In  the  appendix  to  tbe  above  report  of 
Ways  and  Means  Committee).  The  eatimateil  returns  under  the  pro- 
posed 20  per  cent  rate  will  be  only  $20,000  (p.  2<»«).  The  revenues  for 
1R12  from  vams  and  other  products  carrying  a  25  per  cen*  rate  was 
$00,206.  L'nder  the  proposed  new  rate,  covering  ail  mar: niactJ ires  of 
aat>estos  excepting  yarn  and  woven  fabrics,  the  GovernmeBt's  estimst»d 
Income  will  be  only  $30,000.     In  each  case  the  revenue  is  Cut  In  half. 

On  what  theory  can  this  curtailment  of  revenues  be  usllfled?  Only 
upon  the  theory  that  therebv  the  common  good  Is  served  or  the  greater 
portion  of  the  general  public"  is  benefited  through  the  enfor<'e(1  rednctl.-n 
of  prices  to  the  consumer  by  reaaoa  of  the  resulting  cfimpetltion.  But 
we  have  seen  (and  exhau.stlve  iBTestlcation  of  the  subject  will  confirm 
the  statements  that  a  reduction  In  the  price  of  these  goods  will  work 
no  perceptible  benefit  or  advantage  to  any  con«Werable  nnmber  of  p^-r- 
Bons  or  have  any  appreciable  bearing  In  reducing  the  present  high  cost 
of  commodities  generally.  While  on  the  one  hand  serving  tbe  public  ao 
good,  vet  on  the  other  hand  reducing  the  Rational  Income,  tbe  new 
rates  will  force  the  American  mannfact'irer  ti  lower  bis  prices  to  the 
polat  where  they  will  "  Injare  or  destroy  legitimate  indaatry.  and  this 
hardship  It  is  the  declared  purpose  of  the  bill  to  avert. 

Mr.  PENROSE.  Roch.  Mr.  President,  is  the  condition  of  an 
industry  which  hapl>ens  nnfortnnately  to  be  located  in  Pennsyl- 
ranla.  I  shall  not  offer  any  amendment  to  this  paragraph  as 
I  know  it  would  be  nseleas.  Whether  tbe  textile  prwiwis  of 
asbestos,  which  are  most  remotely  distant  from  the  ultimate 
consumer  and  enter  into   the   early   preliminaries  of  articlea 
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^  hUh  nltimatHy  rnicb  hiro.  mor*  tmperatlTely  demand  a  rednc- 
t  oa  of  duty  in  onltr  that  the  coosuaier  may  be  benefltinl  thHn 
i  o«i  th»»  nit;fijt.  from  whkh  tbe  atiinjCK  of  the  violin  are  made. 
1 1  order  tlrnt  the  coosamer  may  t>e  entertalnet!  with  the  g\%eet 
Kimliis  of  miiMlc,  I  do  not  know.  I  merely  call  the  attention  of 
le  Semite  to  the  dlNcrUninatlon  and  will  abide  by  Dm  rcMilt 

-Mr.  lircHK."*.  Mr.  President.  I  want  to  say.  in  onler  to 
fjnjte  the  mind  of  the  FW'iiator  fnmi  TcnnjiyUaula.  that  If  there 
li  a  calKUt-mauufacturlns  cuncem  ia  the  Slate  of  New  Jersey 

do  nut  luu»w  of  It.  I  do  not  know  where  such  a  factory  U 
lin-ated. 

Mr.  PEKBOHL  Bvwjbedj  knew  It  four  years  aito.  becanae 
lhoM<*  iaicrMtaA.  te  ttmt  UMtaltry  were  liere  all  winter,  and  I 
Ihlnk  they  have  been  down  here  during  the  past  whiter.  They 
iiuisr,  of  ci»urse,  have  linown  that  the  Senator  represented  the 
;it;it«'  of  New  Jersey. 

.Mr.  IirtJiIKS.     i'robably  the  atruospliere  waa  more  congenial 

our   years  ago   to   those   gentlemen.     At   any   rate   I   have   no 

ettJllectlon  of  baring  seen  them  l)eforr  the  .subctnumlttee.    The 

iiction  the  Hubcoramlttee  took  was  taken  with  reference  to  the 

lituntlon  an  we  found  it.     >Vo  found  the  law  was  Imiossible  of 

air  adniinlMtration. 

The  VICH  I'UFISIDKNT.  Tin-  .ii!->>tiou  is  on  agreeing  to  the 
<ommittee  amendment. 

The  amemlment  was  agreed  to. 

The  reading  of  the  bill  was  resumed. 

The  next  ;(mendment  of  the  Comraltfoe  on  Finance  w««,  in 

pMnuraph  377,  i>age  117.  line  -5.  after  the  word  "bladder*."  to 

t  trlke  out  "  catgut  or  whip  gut  or  worm  gut,"  so  as  to  make  the 

iliimcniph  read: 

77.  ManafarturM  of  asbMtM.  IdaMers.  or  wii.  or  of  which  the«# 

lu-m  or  an.r  of  th<»m  U  the  rompoMst  matprlal  of  rhipf  Tahi>>.  not 

T  prorld.-il  for  In  this  Hection.  10  n»r  cent  ad  Talor»'in  ;  yarn  .ind 

4"i"tt   tabrlcs  coBposed   wholly   ur   tn  rnlef  raltie  of  aabestoa,   'M  per 

•t  ad  Taloffrm. 

The  amendment  was  asree<l  to. 

Mr.  Hrt;ilFX     I  ask  that  the  next  two  paragraphs.  378  and 

5».  !»»•  pnKsfHl  over  for  the  present  in  order  to  save  time. 

Air.  I'tlNUOSH  I  desire  to  be  here  when  those  paragraphs 
aire  ctmHldered.  When  doea  the  Senator  desire  to  bring  them 
i|pV 

.Mr.  Iirc.IIES.  I  think  I  shall  be  able  to  bring  them  up  to 
$4iilt  the  ct>nr«nl«Bee  of  the  Senator.  If  he  wishes  to  be  prestent 
vhen  they  are  ronsldered.  I  shall  try  to  arrange  it  in  a  manner 
t^itlyfactory  to  blm. 

.Mr.  I'KNROSE-  Does  the  Senator  wish  to  have  them  go  over 
jimpiy    l>ecause    tliey    will    lead    to    dlacusjiiou?      Is    that    the 

•Mr.  .Hr<;HES.  No:  I  want  to  suggest  to  the  other  members 
df  the  snbcommittee  and  of  the  committee  certain  changes  In 
^4-h  of  thos«>  pnragrapba. 

Mr.  I'EMJOSH  Very  well:  of  course  I  have  no  objection  to 
IjhHf.     I  hope  the  Senator  will  not  call  them  up  in  my  absence. 

Mr.  IIltniKS.  I  shall  not.  I  will  try  to  arrange  the  matter 
4o  the  satisfaction  of  the  Senator.  >' 

The  reading  of  the  bill  was  re»urap<l. 

The  next  nmendment  of  the  Committee  on  Finance  was.  In 
ijaragraph  3N0.  page  119.  line  9.  after  the  word  "Masks."  to 
itrike  out  "composed  of  pa()er  or  pulp"  and  Insert  "of  what- 
«\er  material  ct>m posed  " :  and  In  Hue  10.  l»efore  the  words  "  per 
cnMnu."  to  strike  out  "30"  and  lusert  "25,"  so  as  to  make  the 
^tnt graph  read: 

3ao.  llMks.  ot  whatever  Biaterial  compoaai,  2S  per  cent  ad  valorem. 

The  amendment  was  agreeil  to.  * 

The  n»«xt  anu'ndment  of  the  t'ommlttee  on  Finance  was.  In 
mrazr.iph  3.S3.  page  119.  line  17.  after  th»^  word  "  thenvf."  to 
trike    out    "strings   for    musical    Instruments,    not    otherwise 

MMBerateil  In  this  section,"  so  as  to  make  the  paragraph  read : 

?w:i.  M«A|ral  InMtrumentx  or  part*  thereof,  pianoforte  action*  and 
|iarts  fh»T^^>f.  cases  for  musical   Instruments. 


I  iHkiBg   ka 


and    BtlroBoaefi:    strlnica 
lly  Mr  ta  part  of  ateel  or  other  metal,  all  the 
I  *r  >e«t  «d  valorMB. 


pitch  plates,  tunlnc  forks, 
for    musical   laatnnientn. 
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The  niuendment  was  agreed  to. 
Paragrai*  384  was  re«l.  as  follows; 

^  **•••  P1w»oc»aplMi.  aramophoocs.  graphophoncs.  aad  almllar  articles, 
ur  part*  thereof,  25  pec  c*nt  ad  valorem. 

Mr.    SMlHlT.     Mr.    President,    in   paragraph  3S4   the   words 
'and  similar  articles"  are  used. 

Mr.  UrtiHKS.    lHoae  words  are  in  the  old  law.  as  the  Sena- 
:or  of  course  knows. 

i^^r-  ®^^*T.  But  the  precedinc  paragraph,  paragraph  383, 
[H^rklea  that  maslcal  lustrumeDts  or  parts  thereof  shall  carry 
A  nue  of  duty  of  35  per  cent,  while  phonographs  and  similar 
ariK-iea  cuvered  by  i«nigrai>h  384  carry  a  rate  of  25  per  cent. 


Mr.  HFOHES.  Doea  the  S4>nator  pretend  tliat  a  ptionograph 
Is  a  iiiii<ii(Ml   Instnimcnt? 

.Mr  .'<M(HiT.  If  tlM  Senator  will  wait  a  n¥>uient  until  I  ask 
him  a  question,  he  will  then  umlerstaud  what  I  mean.  Tukt*  a 
music  box.  for  example.  Is  timt  a  similar  lustruuient  to  a 
phouomraph.  or  Is  it  a  muslra!  Instrumeut? 

Mr.  HI'CIIES.  I  ahouid  aay  that  it  is  a  ntnsical  instruuMiit 
and  not  a  pbooograph. 

Mr.  SMOOT.  I  know  it  is  not  a  phunogmph.  but  is  it  a:i 
article  similar  to  a  phonograph? 

Mr.  lirGIIKS.     No:  I  think  not. 

.Mr    S.M<Hn.     Why  not? 

.Mr.  III'«iIIR.*^.  I  do  not  know  that  I  am  able  to  give  rea- 
S4M1S  that  would  be  latiafactory  to  the  Semttur.  but.  of  c«iursi>. 
al>solutely  different  prooeases  are  involved  in  the  rei»r*Klu.ti,,ii 
of  the  musicnl  sound. 

Mr.  S.MOOT.  If  they  shoold  both  carry  tlie  ssime  rate  ..f 
duty  tliere  would  be  no  qaesHoil  about  It ;  but  lH>th  repr<Hiii«v 
sound  from  a  record,  and  I  can  not  see  how  the  oustoius  otlicers 
are  going  to  administer  the  two  iwragrnphs. 

Mr.  Hrt;HF:s.  of  course,  the  Senator  knows  tliat  tliere  l.s  a 
different  prin.iple  Involvetl  In  the  reprinluctlon  of  aoiiud  i»y 
the  i»honoeraph  and  by  the  music  Imjx. 

.Mr.  S.MiHlT.  So  there  Is  In  the  phonograph,  in  the  graplio- 
phone.  and  In  the  grauiophone. 

Mr.  Hl'CtllFlS.  T!h'  f>an>e  principle  is  Involve*!  In  tlios.\ 
They  repnxlui^  sounds  which  have  already  been  made  and  n*- 
cordetl.  while  In  the  otljer  ras«»  music  is  made  de  novo.  If  it  is 
music.  I  am  not  prepared  to  say  that  the  sounds  which  ema- 
nate from  music  boxes  are  always  music,  but  at  any  rate  tlu-y 
are  made  over  and  over  again,  and  tlte  fmnnds  are  not  nci-«'s- 
sariiy  the  s;ime.  as  the  Senator  very  well  knows.  However.  I  »lo 
not  think  he  ought  to  call  uiwn  me  to  make  an  explanation  uiK»n 
a  subject  about  which  he  knows  ns  much  as  I  do.  In  the 
phonograph,  the  gramophone,  and  tlie  gr.i|>lio|»hone  the  prin- 
ciples Involvevl  are  entirely  different  from  those  Involvetl  in 
mtisio  boxes. 

Mr.  S.MOOT.  The  mechanK^l  workinus.  Mr.  Prepldenf.  are 
virtually  the  s;ime.  Of  course  I  recognise  that  the  phonograph 
causes  a  repr<;dnctlon  of  the  voice  or  of  music  which  has  l)een 
recorded,  whereas  the  music  l>ox  gives  a  reprotluction  of  mnstc 
that  has  boi^n  written,  perluips.  for  some  other  musical  Instru- 
ment. It  seems  to  me  that  If  the  rates  were  the  same— and  I 
do  not  see  why  they  should  not  be  the  same,  and  why  thete 
shouhl  be  a  distinction — then  there  would  be  no  ronfllct  what- 
ever, but  It  does  .s<»cm  to  me  that  If  the  provl.sion  is  loft  as  It  Is 
now  with  different  rates,  tlien  in  the  admiuistrullon  of  the  law- 
conflicts  will  arise. 

Mr.  HT'GIIKS.  I  Ihink  the  Senator,  on  reflection,  will  see 
that  there  can  not  be  any  conflict  between  a  phtmograph  and  a 
musical  instnuuent. 

The  reading  of  tlie  l»i!l  vrns  restimetl. 

The  next  amendment  of  the  (Vunmlttee  on  Finance  was.  on 
page  V20.  l>epinning  in  line  1.  to  strike  out  i.araj,'riii>h  .Im*:,  as 
follows: 

."JSC.  PalntiDss  In  oil  or  wafer  colors,  pastels,  pen  and  Ink  drawln^rs. 
and  s.-nlptures.  not  sptvlally  prortdcd  for  In  thU  yt-t'tlon.  i:^  i>er  o-nt 
ad  valur«>m. 

-\nd  in  lieu  thereof  to  Insert: 

sua.  ralntlDga  in   oil   or  water  colora.  engravings,   elcliinga.   pasf'N. 

drawings,   and   sketches,   in    ;    id  Ink   or   tw  ndl  or   wnt>r  color -i.   .ti<I 

aculpturcs   not   apu^cialljr    p  for   In    this    stctlon.    2.'>    p«'r   c^nt    a<l 

valorem,  but  the  term  ■•.■...,.;  ..^s  "  as  uaed  in  thl.<  paragraph  Khali 
!"•  \:nderstiK>d  to  include  only  such  as  are  cut.  carved,  or  other*ls> 
wrought  by  hand  from  a  solid  tilix'k  or  mass  of  marl>1e.  lEtnrse  <'r 
alabaater.  or  from  metal,  and  that  are  the  professional  I  production-!  of 
a  sculptor  only,  and  the  term  "  pnintln^  "  as  us«^  in  this  par;iprai>l\ 
shall  l>e  understood  not  to  Include  such  as  ar*  made  wholly  or  In  part 
by  stenciling  or  other  mechanical  priK-eas. 

Mr.  III'GHK.S.     I  ask  that  pamsraph  "W  be  passed  over. 

The  VICE  PRESIDE.Vr.  Paragraph  :{.st;  will  be  passo^l  o\cr 
at  the  request  of  the  Senator  from  New  Jersey. 

The  reading  of  the  bill  was  re^umeil. 

The  next  amendment  of  the  CooimltUv  on  Finance  was.  in 
paragraph  as8.  page  12l).  line  IS.  after  the  wonl  "  lead  "  where 
It  occurs  the  .second  time,  to  strike  out  "  and  "  and  in.sert  "  .  M 
cents  per  gros.s,  but  In  no  case  shall  any  of  the  foregoing  i>ay 
less  tlian  25  i)er  cent  ad  valorem";  and  in  line  20.  after  the 
word  •  |>encils."  to  strike  out  "  all  the  foregoing."  so  as  to  make 
the  paragraph  r»^ad : 

.18<».  Pencils  of  paper  or  wood,  or  other  mafeHal  not  metal,  filled 
with  lead  or  other  material,  pencils  of  lead.  ."O  cents  per  groas.  but  la 
no  cas.'  shall  any  of  the  fcreeolnit  pay  |«n  than  25  per  cent  ad  valorem ; 
slate  poncila.  '.T*  per  cent  ad  valor— 


The  amendment  was  agreed  to. 
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The  next  antendment  was.  on  page  120.  to  strike  out  iwimgraph 
3I>«»  lis  follows: 

:{;m).  I'hotoirrfiphlc.  drv  plates  or  films,  rot  otherwise  Rpect.Tlly  pro- 
vldiHl  for  In  this  sertio'r.  I.'')  per  cent  nd  \  -iorem.  Pliotographic  lllm 
ne-'H I i ^"'•s  or  itosiiirey.  tmportitl  iti  anv  form,  for  use  in  any  w.iy  in 
conn.,  lion  with  movina  pictnre  exhibits,  or  for  makin.?  or  reprouucInK 
pIcMip-  for  Miih  eihil.its.  indiidlUK  lien  in  all  movinj:.  motion,  moto- 
phot'-craphr  or  rinematonrapliv  film  pictures,  prints.  jKjsltives  or  dupli- 
cates Of  every  kind  and  nature,  and  of  whatever  substance  made.  20 
\>tr  cent  ad  valorem. 

Aim!  in  iieu  thereof  to  insert: 

.l!»o  rhoti.pm'ihlc  ciroeras.  photographic  drr  plate;?  or  film's,  not 
siKcisily  iirovid.d  for  In  this  s««cilon.  I.'.  :.er  cent  ad  valorem;  photc- 
crHoh'.- film  n'-auilves.  laijH.ried  In  any  form,  for  use  In  any  w-ay  In 
<-<)un<  ( ticn  with  inovinc  picture  exhibits,  or  for  making  or  reproducing 
pletiin-s  for  su'h  t  xhlblts.  exposed  but  not  cleveio;<e<l.  4  cents  i>er  linear 
or  running  f«Kit  :  If  expo»e<l  and  developed.  ."«  cents  per  linear  or  runninR 
fo..'  ;  photographic  film  powlilves.  ImjKirted  in  any  form,  for  use  in  any 
war  In  connetlon  with  moving-picture  exhibiis.  Including  herein  all 
moving,  moilor.  motophotography  or  cinematography  film  pictures, 
prints,  positiviw  or  duplicates  of  « v.  ry  kind  and  nature,  and  of  what- 
ever substance  msiJ"'.  li  c«ntB  i)cr  linear  or  running  foot. 

Mr.  SMOOT.  Mr.  President.  I  call  tiie  Senator's  attention  to 
wli.it  seems  to  me  an  inconsi»«tency.     In  line  S  it  is  provided: 

Miot-jgraphi^  dry  plates  or  nimn.  not  si>eclally  provided  for  in  this 
section.  15  iwr  cent  ad  valorem. 

If  ihe  Senator  will  turn  to  |iarograph  .'►W»»-  lie  will  find  that 
"  pilot  ographic  and  movlng-i»ifture  films.  M»usitlzed  ami  not  ex- 
Iw>Mil  or  (leM'lo|>e<l.  ■  are  ptit  ou  the  free  list. 

.Mr.  Piesideiil.  it  has  be*.,  held  lliat  a  photographic  film 
ce;is«-K  to  1m«  a  lilm  for  tariff  j»tir!K)ses  after  it  lias  lieen  exjKisod 
or  develoi>e<l:  and  therefore  we  fiml  <  urselves  In  the  i>ositi<)n 
of  having  in  one  place  i.hoti»graphlc  and  moving-picture  films 
upon  the  fr«H»  list,  and  in  parasr.iph  S90  cairyin;:  a  duty  of  15 
j>er  eent  ad  valorem.  I  think.  If  the  Senator  will  look  up  the 
ea.>^  which  was  din^ided.  he  will  make  a  change  to  cover  the 
|M>int  I  liave  suj.';:e«t«Hl. 

.Mr.  IirtillES.  I  will  say  to  tlie  S«>nator  that  I  liave  noticed 
ihe  apparent  .inflict,  but  I  am  not  i.rer..ired  to  say  that  It  Is  a 
real  lonrtlet.  .My  judcment  is  that  the  Innpuaue  in  the  free  list 
will  control.  A  dry  plate  i.s  a  film  on  das.s.  Wo  considered 
that  jipiwreui  conflict  and  left  ir  as  it  is;  but  I  am  not  j. reputed 
to  sjjv  that  the  language  could  not  l)e  Improveil.  and  I  exi>ected 
nt  some  time  to  ask  permission  to  make  a  change  in  the  phrase- 
ology if  1  ^hould  conu'  to  the  coiiclusiou  that  It  could  be  im- 
pro.  eti. 

Mr.  S.MOOT.  Then  the  Senator  asks  that  the  paragraph  go 
over  for  the  lime  l»elng? 

Mr.  lirciIES.    I  sliould  like  to  have  the  paragraph  approved, 
with  ifcrmission  to  retuni  to  It  for  the  purpose  of  changing.  If 
-it  Ik'  thought  desirable,  that  particular  phraseology. 

Mr.  S.MOfH'.  Well.  Mr.  President.  It  seems  to  me  If  we  want 
photographic  dry  plales  or  films  to  l>e  on  the  free  list,  we  ought 
to  rxelude  the  words  in  i«ragraph  .tlni;  and  if  we  want  them 
to  carry  a  duty  of  15  per  cent,  we  certainly  ought  to  take  them 
out  of  paragraph  5^1}. 

.^lr.  intiHKS.  The  only  trouble  in  strik-lng  out  tlie  word 
"films"  ami  leaving  in  "  pliotograplilc  dry  plate.s"  is  that  it 
ndght  put  t»n  the  free  list  certain  photographic  supplies  that 
we  «lo  not  want  to  put  ui>on  the  free  list. 

.Mr  SMOOT.  No;  the  jiaragraph  would  then  only  apply  to 
dry  iilates.  K\en  if  the  Senator  desires  dry  plates  to  remain 
thtMc.  all  lie  would  have  to  do  would  be  to  strike  out  the  words 
"or  lilms." 

Mr.  Iirtnii:.'"?.  I  am  inclined  to  think  the  Senator  Is  right 
ab<i;it  that.  I  liave  had  my  doubts  .about  the  language,  and  in 
onler  to  gel  rid  of  the  paragraph  I  move  now  to  amend  the 
amendment  reporteil  by  the  c-omniittee  by  striking  out  the  words 
"or  fiim.s."  with  tlie  uuder.standiiig  that  we  may  revert  to  it 
and  iisk  thai  the  phni.'-e.dogy  may  be  furtb.er  chaugetl  If  subse- 
(|iiei'ilv  it  shall  Ik-  dti'mcil  advi.sablc. 

.Mr.  S.MCM  >T.    Tiiat  i^  s;ilisfi!ct(»ry. 

'i'lie  VH'i:  PUR*<inF'..\T.  The  amendment  offere<l  by  the 
Seiuiti>r  from  New  Jersey  (Mr.  Hn.iiE.sl  to  the  amendment 
rei»orte<l  l»y  the  committee  will  be  stated. 

T!ie  SiicRiTARY.  In  tlie  amendment  of  the  committee  in  para- 
graph 'MM),  page  121.  line  S.  after  tlie  word  "plates,"  it  is  pro- 
I>osel  to  strike  out  "or  films." 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  re.ading  of  the  bill  was  resumed. 

The  next  amendment  of  the  Committee  on  Finance  ^vas.  in 

paragraph  .391.  page  122.  line  3.  after  the  words  "ad  valorem.' 

to  insert  "  meerschaum,  crude  or  unmanufactured,  20  jier  cent 

ad  valorem,"  so  as  to  make  the  paragraph  read : 

.-.J*!  Pipes  and  «aiokers'  articles:  Common  toljacco  pipea  and  pipe 
howls  made  wholly  of  clay,  25  per  cent  ad  valorem;  other  pi|>«'g  ;  nd 
pipe  bowla   of  whatever   Diaterial   composed,   and   all   i^mokers'    articles 
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wh.Ttsoever.  not  specially  provided  for  In  this  secflon.  Including  ciga- 
rette lunik  covers,  pouches  for  smoking  or  chewing  toliacco.  and  cigaKette 
paper  In  all  forms,  except  cork  i>aper,  50  i>er  cent  ad  valorem;  meer- 
Bohniim,  crude  or  unmanufactured.  20  i>er  cent  nd  valorem. 

Mr.  I.ODOK  Mr.  President.  I  desire  to  call  attention  to  the 
seveiity  with  which  this  business  has  l>een  treated.  Not  only 
has  tijere  been  a  great  retluction  in  the  duty  on  tliese  articles, 
but  a  duty  has  been  ad»le<l  to  meerschaum,  the  nw  material. 
A  duty  was  placed  on  brierwotsl  for  the  first  time  In  the  Payne- 
Aldrleh  law,  which  led  to  a  very  great  dt>cr»»n8e  in  tlie  manufac- 
ture and  sale  of  brlcrwood  pliH's  in  this  country.  With  a 
duty  on  amber  and  n  duty  on  meerschaum.  It  will  l>e  almost 
imiMi.<?sible  for  tht>  manufacturers  to  continue  In  btislness. 

The  indiLstiy  emjiloys  tunno  o,i«Ki  men.  Of  course,  they  are  • 
workmen  of  high  skill.  re<-elving  from  $12  to  ?.'<»  a  week.  They 
have  to  comix'te  with  a  great  deal  of  work  done  In  small  towns 
in  Europe  at  very  low  labor  prices.  Tliere  is  no  substitute  for 
amber.  The  Imitation  anilier  and  imitation  nu»ersehaum  are 
Ixilh  so  inferior  that  they  can  not  be  use<l  in  the  manufacture 
of  articles  of  high  grade. 

I  ujerely  wish  to  call  attention,  ns  I  have  said,  to  tlie  severity 
with  which  this  iwirticular  industry  has  been  treated  and  to 
ask  leave  to  print  in  the  Rfcokd  a  stateUKMit  which  gives  in 
full  detail  the  difticultie.'?  which  surround  the  Industry.  I  will 
not  waste  time  in  asking  the  Senate  to  vote  upon  an  jimetulm«;nt 
to  the  paragraph,  itwause  I  know  it  would  lie  aseless;  but  it 
so«'ms  to  me  that  even  if  it  were  .an  article  of  luxury  we  might 
permit  its  manufacture.  We  tax  ti-bacco.  whleh  Is  consumed  In 
the  pipes,  both  by  customs  and  internal  taxation,  to  tlio  limit 
whleh  It  will  liear.  and  now  we  are  putting  an  additional  burden 
on  this  Industry  by  Imposing  a  duty  on  the  amber  and  meer- 
schaum which  are  used  and  which  have  to  l>e  lmiK>rted.  I  fear 
it  will  make  it  lmpo.<sible  for  those  eng.iged  in  this  ^Klustry  to 
contiiuie  in  business> 

The  VICE  PRESIDENT.  In  the  absence  of  olijection.  the 
papers  referred  to  !>y  the  Senator  from  Mat^Tf  uusetts  will  be 
priukHl  in  the  Record. 

The  palters  referreil  to  ;.re  as  follows: 

The  mderwoTKl  tariff  bill  provides  for  a  duly  on  raw  amt>er  of  $1  per 
pound.  e<)ii:irto  al>out  lO  per  cent  ad  valorem.  We  are  engaged  in  the 
rnnnuf;uture  in  this  country  of  lirlar  and  meerschaum  pipes.  The 
mouthpieces  of  these  plf>es  "are  made  of  aiutMT.  B"he  most  of  these 
«mlK»r  mouthpieces  repn-sent  al)Out  one  third  of  the/entire  value  of  tb« 
finished  article. 

For  a  long  num'hT  of  rears  there  h.as  l>een  no  duty  on  nral>er.  nor  on 
any  other  materials  entering  Into  the  manufacture  of  smoking  pipes. 

There  Is.  however,  a  dutv  of  Oo  per  cent  on  the  flnUlied  article. 

Under  tiie  I'ayne  tariff  bill  of  IWJ  for  the  first  time  a  duty  of  15  ner 
cent  WHS  levied  on  the  raw  briar  wood,  whilst  the  duty  on  the  m:inufaf- 
tured  article  rem.nlne<l  .nt  CiO  per  cent.  ' ' 

The  Industrv  of  m:inuf:icturlng  pipes  In  this  country  cow  employs 
alKiut  ."..(MMi  perSfins ;  of  the.^e  about  two-thirds  are  skilled  laborers, 
whose  wages  range  from  $12  to  $.50  per  week. 

Tho  duty  of  CO  per  ccit  on  the  finished  article  does  not  prevent  the 
imporf.Ttioh  of  pipes  In  very  larg»  quantities.  In  fact,  authentic  tlgures 
show  that  there  has  he«»n  a  constjiut  increase  in  the  amount  of  pipes 
Imported  Into  the  United  States  until  same  now  reaches  more  than  &0 
Tier  cent  of  the  entire  amotint  (^nsumed  yearly. 

The  lmi>orted  pipes  are  manufacturefl  mainly  In  small  towns  of 
France.  Austria,  aud  F^neiand.  where  the  price  of  lalior  Is  exceedlncly 
low.  nud  lower  even  than  In  the  larger  commercial  and  manufactoriag 
centers  of  continental  Kurope.. 

The  duty  of  15  j)er  tent  on  briar  wood.  Ievle<l  for  the  first  time  under 
the  Tayue  tariff  bill  of  U»09  (now  proj-osed  to  be  re<luced  to  10  oer 
cent  I.  w.is  a  serious  blow  to  our  Industry.  Sf>me  of  the  largest  fac- 
tories in  New  York  and  e!.-ewliere  were  forced  for  the  first  time  In  the 
history  of  their  business  to  slow  down  to  half  time,  lasting  for  months. 
Their  "total  saUs  have  shrunk  largely,  whilst  at  the  same  time  the  Im- 
portation of  finished  piixs,  In  spite  of  M  per  cent  duty,  have  taken  on 
larger  tn^portlon  than  nt  anv  time  In  the  history  of  the  business. 

The  Underwood  tariff  bill  now  under  consideration,  instead  of  reliev- 
ing the  alvjve-stated  unfavorable  conditions,  is  imposing  a  new  and 
additional  duty  of  $1  |)er  pound  on  amber  and  a  reduction  of  10  per 
cent  on  th.-  finish<»d  article. 

With  a  dutv  of  10  per  cent  on  wood  and  f  1  pes  pound  (equal  to  10 
per  cent)  on  V.mber.  and  at  the  siime  time  a  reduction  (»f  lo  |>er  cent 
on  the  finished  article  only  the  imjMjrter  and  foreign  manufacturer 
would  l>enefit.  to  the  seriou^i  detrituent  if  not  destruction  of  the  entire 
American  industry.  ,  ,     .  .        .  .       - 

The  Havne  tariff  1>II1  endeavored  to  justify  the  placing  of  a  duty  of 
15  per  cent  on  wood  on  the  ground  of  protection  to  the  American  wood 
growers  in  Virginia  and  other  Southern  States.  (Jranted  this  to  have 
been  a  formidable  ground,  although  It  was  stated  then  and  proved  so 
since  that  the  American  wood  Is  of  too  poor  a  quality  and  therefore  not 
suitable  for  plp.-s.  no  such  protection  can  (tossihly  hold  good  as 
regards  amber.  (Jenuine  amlM  r  is  not  fouud  or  manufactured  In  this 
country  ;  all  of  It  must  be  Imported  from  «;vrmany,  and  therefore  there 
is  no  liome  Industry  to  protect. 

An  article  called  '•  bakellte,"  manufactured  In  this  country  by  the 
General  Bakellte  Co.,  of  New  York,  has  lately  been  put  on  the  market 
to  substitute  nml>er. 

If  the  duty  of  |1  per  pound  on  aml>er  has  been  proposed  to  protect 
the  manufacturer  of  bakellte,  we  respectfully  beg  to  sute  that  bakellte 
la  sold  to-day  at  about  one-quarter  the  price  of  amber.  It  therefore 
needs  no  further  protection,  and  surely  Congress  ipt»  not  mean  to 
protect  such  a  concern  to  the  detriment  of  all  manufacturers  using 
genuine  aml>er.  „  .   »--.«_ 

.Very  respectfully,  yours,  Ehblich  4  Korr. 


» . 
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BonTor*.  Mars.,  Jmne  H,  ISO. 

IlK'WT     rABOT    LOfMX. 

I  atlfNl  fttmtra  Stnmtt,   l^aakinfftom.  D.   C. 
I>«AK    Hknat«»i  :    We   Only    r*r«lT*d    your   letter    of   May    12.    In    «b- 
»rrr  to  omtm  nsardloc  duty  on  amber  and  brlcrwood  pipes,  and  wisb 
t<    thank  toq  for  the  {nterent  yon  bare  taken  In  our  benalf. 

We  BMr  iamn  tHht  tke  Dcaaorrattr  mesten  of  the  Cnmniirtee  oa 
F  inane*  Innlaatf  mt  s^ias  ■•  the  relief  aslatf  tnr  have  added  another 
a<ldtti«iBal  dnty  on  oar  ■utorials,  namely,  20  per  cent  on  crude  meer- 
p^haiim. 

Tbia    material    haa   alway:^    been    on    the    free    Mat.    aince   no    rmde 
■a    la   tummi    In    tbIa    oonntry    or    any    other    country    except 
It  vo«M  tBTolve  an  additional  hardabip  on  the  manufacturers 
hanm   pipe*,    and    would    further.    a»   shown    In   nwom    state- 
.  BaMbtt  2.   hereby  annexed,  not  only  make  it   tmpaa«il>le  to  com- 
pete   wUh    forelzn    mannfartun'rs,    but    that    It    would    wipe    out    the 
tire   indudry    In    tills    country. 

There  i"  an  article  called  "American  meemchauro  "  found  In  New 
and  workad  Iv  the  American  Meerarhanm  Co..  of  Oxdenaburs, 
Ifl  T.  Tbia.  ba««v«r,  la  not  real  meerachanm,  and  can  not  be  uaed  fur 
nal  meemcbaua  Dlpaa,  auch  aa  we  and  all  other  manufacturers  In  this 
c<  untrr    are    ptoant'tBg. 

We  Iwd  in  the  meantime  an<<wered  the  taterrofcatorlea  propounded  by 

Cfa  CoMiaitlee  on  Finance,  and  tad  sent  a  copy  to  Senator  8(Mm<.>.ns  and 

La  Poulettb.  and  now  inclose  copies  of  these  answers  to  jou, 

t4  att  of  which  we  has  yon  to  please  (i\rf  yoor  earnest  eonstderation  and 

•ftaattna  so  that  w*  mmj  get  the  relief  asked  for. 

Very  truly,  yoars, 

Ehrlicb  k  Korr. 

ExniBiT  1. 

I,4»«SST   ASTICLK    WK    MAXrrACTfaK    I!f   OCft  FACTOBT. 
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August  20, 


Aotjr    0m    hrierwood    mider    Payne- Aidrich    tariff    bill    and 
4Mj  oo  minor  materials  and  difference  in  cost  of  tmnaporta- 


13.80 


, .  15 


Total 15.00 

aAUK  ARTICLC    lIA?tCrACTt'aK»  IX    ACSTBIA   AND   FmANCn. 

al $3.80 

d   charfes    tassumlne   these  charges   t»  he   the  same  as 
:  however,  most  likely  less) 1.  50 


Total 7.  70 

•  pa  east  dnty  under  the  Payne^Aldrtch  tariff  bill 4.  82 


D  fferenee  In  cost  of  maaafaCtnre  between  Anstria  and  Franc* 

and   United  States 2.  M 

This   exhibit    illustrates   that    the   foreiicn    manufacturer  can   sell    his 
iftlele.   after    paying   00  per   cent    duty,    at   our   cost    price — $15 — and 
•  proAt  ut  ahaat  M  per  cpnt. 
M  tM  eoaaaaMT  pvoAt  by  this  dUrtTenee  of  20  per  cent  tm  a  915- 

tbe  retailer  pay«  915  or  919  per  craaa  does  not  alter 
I  prlee  ta  thu  consumer,  which  for  this  class  of  p^  la  from  20  to  25 
Its  apiece,  accordtag  to  the  sise  and  style. 


EzHiaiT  2. 


The  tfcfpsst   aeersehani 
ft  rtory  east  as  follows  : 
IVterlal  <  meerschaum) 

iterlal  (amber) 


we  can  manufacture  In  oar 


Pfpaaclntloa 

Total M.  15 

artlelB  manufactured  la  Anatrta  (the  only  manafactjrlng  center 
A  r  ■Marschanm  pipes  in  Europe)  : 

Katerlala  (aaaaaalag.  to  eoat  the  aame  la  AustrU) 911.60 

ckargM  (assuming  to  cost  the  same  in  A^trla^IIHII       1.  50 
.15 


levied  aa  peoaa«c<l  under  the  Underwood  bill  and  Senats 
Ittsc.  It  wosM  <%ure  aa  follows : 

MATSBIALa    Ul    OCB  VACTOBT. 

9».  00 

Finance  Committee  proposed  duty   (20  per  cent) l.  SO 

^    .^         **"  ren^sasd  dit^    (fl  per  pomd  on  amber,~canar 

to  10  per  cent* __?___       .  4i 


32.  40 


MAXcrArrrita)  n  acstbu. 
Material    (meerschaum) 

Labor                            ""'_         """"7*7           T 
Overhead  charges 

Depreciation 


90  00 

4.  .v> 

.H.  75 

l..',0 

.  13 


Total 

riut  :^0  per  cent  as  proposed  under  the  Underwood  bill 


1».  »0 

0. 45 


Total 2».  .13 

The  above  exhibits  show  that  under  the  Payn<>-A)drlch  tariff  bill  we 
were  fully  protected  against  foreign  cuDipt>tUion.  but  under  the  proposed 
duties  in  the  Underwood  bill  and  Scaata  Finance  Committee  bin,  which 
would  add  20  per  cent  to  the  coat  of  Bsaer Schauta  materials  and  91  |>er 
pound  I  equal  to  10  per  cent  on  aaber),  we  would  not  longer  be  able  to 
compete.  The  cheapest  article  we  coold  produce  in  meerschaum  could 
he  landed  here,  duty  paid,  at  {2SJS  per  dozen,  whilst  the  same  article 
would  cost  us  to  manufacture  111.40. 

In  the  above  exhibit  we  hare  aasaned  thnt  the  materials,  overhead 
charges,  etc.,  shonld  cost  the  European  mantifsctunT  exactly  the  ijime 
as  It  does  us.  The  probablliti<-s  sre.  Iiomever,  tliat  the  European  maan* 
facturer  can  get  his  materials  somewhat  l<>ss  than  we  have  to  pay.  and 
also  that  the  transportation. of  tho  material  to  the  United  mates  i!| 
somewhat  greater  than  to  Austria. 

We  also  believe  that  the  overhead  charges  in  .\uRtria  are  not  ax  itreat 
aa  here,  yet.  in  order  to  be  perfectly  fair,  we  have  assumed  all  of  theso 
charges  to  be  the  same  over  here  as  there. 

Does  the  consumer  profit  by  buying  the  forel^ni-aiade  raeerschanm 
pipe  in  preference  to  the  s  erschaum  pipe  made  in  the  United  States? 

Our  lecttlmate  proflt  In  selling  the  9-*<2.40  meorscb.ium  pipe  to  tlie 
retailer  Is  nlM)ut  '2*t  per  cent,  or  he  would  buy  our  pipe  at  $.J0  per  doZ'>n. 
Aaaumlng  tbe  European  manufacturer  sells  with  tne  ^anie  margin  of 
proAt.  namely.  20  per  cent,  the  article  wonld  be  sold  to  the  retailer  hero 
at  934  per  ooaaa.  The  coaaaaMr  would  itave  to  pay  at  retail  9.S.  nre- 
cUKly  the  saaM  whatter  tha  plpa  cost  the  dealer  $.'l.::5  (which  would  l>o 
ourpriret,  or  f2.S3  (which  woold  be  the  forelsm  innnnfaotnrer's  nri.-.-i. 

Therefore  the  only  people  who  would  l>e  beneflte<l  bv  nfr^esslng  the  da- 
ties  as  proposed  In  the  Underwood  bill  and  by  5(enate  Finance  Committee 
would  be  the  European  manufacturer  and  importer,  to  tho  detriment  of 
the  .\mcrlcan  manufacturer  and  skilled  latwrcrs  employed  In  this  In- 
dustry. 

CoMMONWEAi.Tn  or  Massachcrbttb.  Smffolk.  »$: 

BoBTOM.  Mass.,  June  S,  A.  D.  J$li. 

Thea  personally  appeared   this  of  Jane.  A.   D.   1013.  before  me 

Arthur  A.  Sondhiim,  a  notary  public  In  and  for  the  (Commonwealth  uf 
Massachnvtt«,  Iternard  Kopf,  of  Boston,  aforesaid,  a  copartner  and 
member  of  the  firm  of  Ehrlicb  *  Kopf,  consisting  of  hiras<>lf  and  David 
P.  Ehrlicb.  who  oa  oath  dapoaaa  and  says  that  the  foreeoing  answers  to 


the   interrogatories  propoonded  to  manufacturers  by   tbe  Committee  of 
Finance  of  tbe  United  States  Sena 


Before  roe, 

[SEAL.] 


Senate  are  tme. 


AKTnra  A.  Sondiifim, 

A'otary  Puhlic. 
(My  commlwlcn  expires  May  1.  A.  D.  191».) 

AKSWOn  BT  EBBLICH  *  K(HY.  OF  BOaTO:r,  MASS.,  TO  INTEBBOOATORir'f 
PBOrOUXOCO  TO  MAXCrACTCBEBa  BT  CUMMITTCC  UN  riXANCE.  I  .MTU) 
STATBS   8E:«ATa. 

1.  Hrierwood  pipes  and  meerschaum  pipes  (for  smoking  purposes). 

2.  (1)  Rrier  root.  (2)  Saw  amber  or  amhernid  {^)  Raw  meer* 
schaum.     (4)  Varioaa  auar  raw  latarlali  of  minor  import. 

3.  The  raw  matcrlala  apeettad  uader  (1),  (2),  (3>  are  imporled  ai 
follows : 

The  brier  root  from  France,  al.w  Italy.  Corsica,  and  Algeria. 

Tbe  raw  amber  or  amberoid  from  Germany. 

Tbe  raw  ansraehgnm  from  Turkey. 

Ail  raw  materials  oaad  in  our  product  are  Imported  ;  none  are  pro- 
duced or  found  In  thia  eoontry.  Excepting  brier  root,  some  of  this  w.  •  il 
grows  in  some  of  the  Roothem  States,  but  upon  test  by  nn  was  foiird 
unfit  for  use,  An  the  nature  of  the  wo«id,  whilst  rem^mldins  the  Irlr.r 
root  and  of  aimilar  texture.  Is  too  soft,  and  therefore  burns  out  t>M> 
qnickly.  No  otter  manufacturer,  to  our  knowledge,  uses  .\merlcan  l>rlar 
wood.  * 

4.  Raw  brier  root,  per  groaa.  from  93  up. 

Raw  amber  or  amberoid  from  910  per  p4>und  up. 
Raw  BMerschaum,  par  ease,  average  cost.  9105. 

5.  Same  aa  above;  leaa  dlfftrenee  In  ex|iense  of  transportatioa  fr<)ni 
port  of  production  to  Boston  and  respective  manufacturing  cvators. 

E*timat>^  oa   percentage,  about  a  per  cent  on   brierwood  aad  about 
2  per  cent  on  iiisi  laibaaia  and  aadMr. 
A.  None.    Caa  sat  aaa^ate  wtth  farelgn  countries. 
7.  No.     Are  Ba<  lateieatai  la  any  other  concern  exporting  this  com- 


'7k. 


H.  Can  not  answer,  as  wa  eaa  not  compete  In  foreign  countries. 
0.  Can  not  anawer,  as  we  caa  aot  compete  in  foreign  countries. 

10.  I>o  not  export  to  foreign  countries,  as  we  can  not  compete. 

11.  We  do  not  export,  aa  we  can  not  compete. 

12.  About  12  concerns. 

13.  William  Demoth  k  Co,  New  York;  Ks'ifmsn  Bro«.  k  Bondv, 
New  York  ;  9  M  t>ank  k  Co  .  New  York  ;  Manhattan  Brier  Pipe  Co., 
New  York  ;  (oorseivee)   Ehrlicb  *  Kop<,  Bootun,  Mass. 

14.  Not  to  our  knowledge.     We  ate  afasolntely  independent. 

15.  Can  not  answer;  know  of  no  tmst  or  combination. 

10.   Can  not  an.swer,  as  there  1^  no  tr«st  or  mmbinstion. 

17.  Prices  vary  according  to  qnaiity,  grade,  and  style  of  each  pip* 
manufactured. 

I^tcea  for  same  quality,  grade,  and  style  have  not  changed  materiall/. 
during  1912  or  first  four  months  of  l!»lg 

18.  Ito  not  export,  as  we  can  not  compete. 

la.  Cost  af  pradactlon  In  our  plant  of  our  product  igurea  la  pe^ 
cenLage  about  aa  fallowa  : 

^^r  eewg» 

Cost  of  materials abaat >• 

Cmtt  mt  tabar da 60 

Orerhaad  charaea tk» 19 

Depreciatioa da 1 


1013. 
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20.  Do  not  par  a  corporation  tax. 

21.  ta)  Skilled  III Iwrers 

(bi  Unskilled  laborers... 

(di  Women 

(ei  Children 

til  Native  liorn-.^ 

(g»  I'oreiKn  born 

(h»  Citisens 


30 

8 

3S 

4 

None. 

lo 

.12 

25 


22.  Wnp-s  psi.l  during  1010-11-12  represent  about  GO  per  cent  of 
the  total  Aniue  of  production.  , 

L'.{.  Heyiiirer*  special  srientlrte  maoliinery  f»r  carvlnjt  brier  root. 
nittlnK  and  bonding  .imber,  modelinK  meerschaum.  In  use  from  three  lo 
five  years.  .  ,,.  . 

1'4.  Cost  of  production  In  forelun  countries  for  same  qusMty.  grade, 
anrl   «tyl<»  av   we  produce  is  al>out  one  half. 

•'."i  The  difference  of  percentage  of  laltor  cost  l¥»tween  the  T  nlted 
States   of  America   and   respective   Euroj»ean  countries  is  about    .0  per 

Tills  knowledKc  Is  derived  from  our  factory  manager  and  from  our 
foreman,  who  worketl  in  factories  in  Austria.  France,  and  F.nRland. 
and  from  Inquiries  jrathered  abroad  by  the  de|>onent.  a  member  of  the 
firm,  and  is  furtlier  verified  bv  the  fact  that  the  importation  of 
smoking  pipes,  the  finished  article,  has  steadily  increased  since  the 
I'ayne-Aidricb  tariff  bill  went  into  effect  in  spite  of  the  W  per  cent 
<iufv  levied  tiiereon.  ,..„.,,..        n 

M.  Have  not  Bufllcient  data  lo  answer  positively.  We  sell  to  all 
the  i>rlDcipal  (Ities  lu  this  country.  .    „      ,      .    * 

:.'i.  Cost  nf  traus[M)rtation  from  Austria.  France,  and  England  to 
the  principal  cities  of  this  country  would  1>4'  same  as  from  our  factory 
plus  re«i)ective  freight  and  steamer  rhatses  to  |>ort  of  entry. 

2H.  Under  the  Payne  .\idrlcb  tariff  bill  we  worked  with  a  loss  owing 
to  the  dutv  of  15  per  cent  on  raw  brierwood  levied  fer  the  first  time 
in  the  history  of  the  business.  The  6o  per  cent  levied  on  the  finishe<i 
article  was  not  sufficient  to  keep  out  the  foreicn  made  pipes.  1  he 
importation   has  steadily   and   materially  decreased. 

ANswrns   BY   riinLini  A    kopf.   of  bostox.   jh.s.s..  to  !NTF.UR'><5ATOBir.s 

PKoPol  NtJFD    BV     8KXATOR    LA    FOI.LFTTE.    A     MIXOKITV     MEMBCU    OF    THE 
CO      MITTEE   ON    FINAMK.    IXITFU   STATES    SENATE. 

1.   Brierwood  pipes  and  meerschaum  pipes   (for  .smoking  purposes). 
2     (a)    Kaw  brier  root.    <bt    raw  aml>er  and  amlieroid,    (c)    raw  meer- 
scbatnii.    (di    various  other  materials  of  minor  import. 

3.  In.  not  kni>w.  ^  ^,^         ,.    .     ,        ,«,., 

4.  Consumption  verr  much  larger  than  the  quantity  sold  durinB  101- 
h\  the  American  manufacturers.  With  exlstins  plants  working  at  full 
time  the  American  manufacturi-r  could  supply  the  entire  consumption, 
but  we  can  not  compete  with  foreign  product  iu  spite  of  tbe  00  per 
cent  dutv  levied  on  the  finished  article. 

5.  Aliout   12  concerns.  .,,,.,». 

6  Wm  l»emiith  &  Co.,  New  York:  Kaufman  Bros.  «c  Bondy.  New 
York;  S.  M.  Frank  k  Co..  New  York;  Maubatian  Brier  Pipe  Co.,  New 
York:    (ourselvesl.  Ehrllch  &  K.^pf.  Boston.  Mass. 

7  For  tbe  lowest   prlee,!  article  which  we  manufacture.  ai>out  91. .W  ^ 
per  dosen  :  for  the  highest  priced  article  which  we  manufacture,  about 
948  per  dozen. 

8.  At>out  one  half.  ,  .       ^ 

9.  Cost    of   production    in   our   plant    flsures    In    percentage    atjout    as 

follows :  _ 

Fer  cent. 

Cost  of  materials ..=  _about--  20 

Cost   of  lalK)r «« "" 

Overhead  charces o" V 

Depreciation a<» * 

10.  Aliout  one-half. 

11  8ixtv  per  cent  (in  addition  to  lal)or  cost  we  hare  to  pay  under 
tbe  IMvne-'Aldrich  tariff  bill   15  per  cent  duty  on  raw  brierwood). 

IL'.  Twentv  |ver  cent. 

i:i  Have  iiot  sufficient  data  to  answer  nositively.  AVe  sell  lo  all  the 
prlnelpsl  cities  of  this  coiinfry.     Item  of  transiKirfatl.n  is  a  sr.mll  one. 

14  Cost  of  transportation  from  foreign  countries  to  American  market 
would  increase  on  wood  about  G  per  cnt  and  about  2  per  cent  on 
anilx  I'  and  meerschaum.  ^         ,  , 

1."     Fifteen  p-r  rent  on  brlerword.  «0  per  cent  on  laixtr. 

Hi  Under  the  PayneAldrich  tariff  law  we  made  no  profit.  We 
worked  with  a  loss.  owIhk  to  tbe  dutv  of  15  iier  cent  on  raw  briei- 
wo<«I  levied  for  tlie  first  time  in  tbe  history  of  the  business. 

The  Cit  per  cent  ievie.l  ..n  the  finished  article  was  not  sufficient  to 
keen  out  the  foreign  made  pipes.  ,..,...,  .        *     ,   „ 

The  importatb)n  on  the  finished  article  had  steadily  and  materially 
Increased  since  the  Tavne  .Mdrieb  tariff  bill  wont  Into  effect. 

We  do  not  ask  for  an  increas«>  alx.ve  tbe  rtO  per  cent  duty  on  foreign 

Croduct  —  finislied  smoking  jiipes  made  of  brier  root  or  meerschaum — 
ut  we  do  protest  against  tbe  pr.)po»ed  reduction  from  6«t  to  50  per 
cent  on  the  finished  article,  and  most  earnestly  demand  the  removal 
of  the  entire  existing  duty  of  1.".  per  cent  on  the  raw  brierwood  and 
the  pro:»ose<l  duty  of  91  per  i»..und— rcqual  to  10  per  cent — on  amber. 

Kee  Exhibit  1. 

The  VICE  ri{KSII>F:NT.  Tlio  qtiertiou  is  oa  apreoins  to  tho 
ninomlmeiit  rt'imrtwl  by  tho  couunittee. 

T\w  nuK'ndiiioiit  was  apretHl  to. 

Tho  rt'atliiin  of  the  bill  was  resiiiiMHl  nnd  <y>ntlmie<l  to  the 
end  of  i«irapra|)h  3S»r».  on  i«ge  12:2.  which  is  as  follows: 

30."i.  That  there  shall  be  levied,  collected,  and  paid  on  the  importa- 
tion of  all  raw  or  unmanufactured  articles  not  enumerated  or  pro- 
vldetl  for  In  this  section  a  duty  of  10  per  cent  ad  valorem,  and  on 
all  articles  manufactured,  in  whole  or  in  part,  not  provided  for  In 
this  section  a  duty  of  l."»  i>er  cent  ad  valorem. 

Mr.  SMOOT.  Mr.  riesident.  I  not  ire  tho  wording  of  this 
panmniph  is  the  same  as  the  jtresent  law.  Tho  iiaiMpi^ph  is 
dosisriiwl  to  lake  oaro  of  all  articles  not  eunmoratetl  in  the  sec- 
tion, hut  I  find  that  nninannfacturetl  articles  oarrj-  a  rate  of 
dut.T  In  this  paragraph  of  10  per  cent,  tbe  same  as  in  tbe 
I»ro«»^nt  law.  while  un  manufactiire-.l  articles  a  reduction  has 
been  made  fiviu  *.•(•  [kt  cent  to  1,".  iH>r  cent. 


Of  course,  if  tho  conmjitioe  have  de<-ide«l  uiK>n  that,  well 
and  pood.  l>ut  I  want  to  call  tlioir  altontion  to  what  hapiKnted 
betwoen  tho  .rears  ist»7.  wlicn  tho  Dinploy  law  was  |Mis.«ed.  and 
10(«).  when  the  Pa.vno-.Vldii<li  l»ill  was  ouacteil.  Dnrinp  tliat 
12-.vear  iK-riod  tlioro  foil  Into  thai  particular  iwirapraph  in  tlio 
Dinploy  law  souu-  (li  articles  tliat  were  not  known  at  the  time 
of  tlie  pas.sj>go  of  t lie  Dinjiloy  law.  in  lSt)7. 

I  iK'liove.  Mr.  Trosidont.  that  it  would  liann  no  one;- hut  it 
niicht  be  of  iuostinial)lo  value  to  the  future  production  of 
articles  which  may  hereafter  l»o  discovoretl  and  us<^l  in  all 
imrts  of  the  world. 

If  tho  Senator  havinc  this  whetlulo  in  charge  has  taken  that 
tuul(>r  consideration,  I  will  K;ty  no  more;  but,  in  my  opinion,  It 
will  Ik?  very  much  bettor  to  have  at  least  tlio  20  i)er  cent  rate 
on  tlie  manufacturetl  articles  not  onumoratovl.  Tliat  certainly 
would  not  l»o  a  hifrli  r:ito.  and  it  would  only  fall  u\xni  items 
tliat  wo  know  not  of  now.  l>ut  whiih  may  in  tlio  fulure  bo  dis- 
covore<l  and  which  wo  may  want  to  manufacture  in  this 
country,  and  to  enable  us  to  manufacture  tliem  a  duty  of  at 
least  20  jior  c^nt  would  l»e  roquircHl.  I  ask  tho  Senator,  with 
th:U  explanation,  if  he  is  not  of  the  opinion  that  20  per  cent 
would  not  bo  too  high? 

Mr.  HrcaiKS.  I  will  say  to  the  Senator  that  of  course  this 
basket  clause,  covering  articles  not  euuiueraljxl.  a!>plies  to  tho 
whole  l»ill. 

Mr.  SM(K)T.     Kvoiy thing  that  is  not  enumeratetl. 

Mr.  HUGlfKS.  Everything  that  is  not  eunnierated  :  and  it 
does  not  apply  merely  to  tho  iKirticuIar  s<-he<lulo  which  we  have 
been  considering  this  afterncxm  and  ^ith  which  I  havo  taken 
some  lil>erties.  I  should  prefer  that  tlio  Senator  would  pro- 
pound his  query  to  tho  chairman  of  the  committee. 

Mr.  SMOdT.'  I  hoiH>  the  Senator  did  not  think  I  thought  this 
paragraph  appiitHl  only  to  this  iwrticular  s«-ho«lnle. 

Mr.  IirciIHS.  I  know  that  very  well,  lint  I  wanteil  other 
.Senators  to  underst;ind  it:  and  I  would  rather  have  the  So\ialoi? 
ask  tlio  cliainuau  of  the  <(<mmittt*«\  •   j 

Mr.  S.M<M)T.  Tho  chairman  of  the  Finance  rommitlee  heard 
my  siiitemont.  and  I  should  like  to  ad<lioss  tho  question  t»»  him. 

^^r.  SIM.MON'S  I  w.is  n<»t  listening  to  tho  remarks  of  the 
SenaKir  when  addresseil  to  the  Senator  from  New  Jersey,  and 
I  really  did  liot  catd    tlio  purport  of  them.  ^ 

Mr.  SM(K)T.  I  was  calling  tho  iitlention  of  tho  Senator  from 
Now  .Ier'<i\v.  as  I  thought  ho  was  in  charge  of  this  matter,  to 
para;:rapli  •"!)•"».  This  is  a  paragraph  to  take  care  of  all  uneiiu- 
meralrtl  articles.  Inith  uumanufa<tnrtHl  and  manufactureil.  The 
prj^sent  law  provides  for  a  duty  of  10  iier  cent  on  unmanufactureil 
articles  and  a  duty  of  20  iM^r  cent  ui>on  manufactured  articles 
not  enumerated  in  tlu>  bill.  I  stated  to  the  Senator  that  during 
the  years  from  1SI>7,  the  time  of  the  passjige  of  tlw  Diugley  bill, 
to  IIKIO.  the  year  of  the  passjige  of  the  I'ayue  Aldrich  bill,  there 
were  snnie  U»2  articles  that  came  into  the  «'omiiierce  of  tiiis 
cimntry  that  were  not  known  at  the  time  of  tho  p;iss;igo  of  the 
ningloy  bill  in  1^07.  Of  course  all  such  articles  fell  in  the  par- 
agrapli"  of  the  piesent  law  corres|xuiding  to  paragraph  .'Kt.'  of 
the  iH'iiding  bill.  .Many  of  these  items — In  fact.  I  know  of  quite 
a  number  of  tliom — were  niaiiufa«-tured  abroad  and  could  have 
been  mannfactureil  in  this  country,  but  tho  20  per  cent  duly  was 
not  sufficient  to  eujible  their  being  made  here. 

What  I  wish  to  ask  the  Senator  is.  if  it  wouldtnot  be  better, 
in  the  case  of  that  [laragraph,  to  loave  the  duty  at  least  20  per 
cent,  so  that  it  will  take  care  of  such  articles  that  may  come 
into  the  cohnneree  of  the  cotnitry  that  are  not  known  to-dayV 
Nearly  everything  is  enumerated :  and  the  very  next  i^aragraph 
is  the  similitude  paragraph,  which  takes  in  everything  there  is, 
it  seems  to  me.  except  the  articles  that  may  come  into  com- 
merce that  are  not  known  to-day.  1  do  not  believe  20  jtor  cent 
duty  will  l>e  l<»o  much  to  take  care  of  such  articles,  and  I  ihoro- 
fore  ask  the  Senator  if  he  will  not  change  the  15  per  cent  to 
20  per  cent. 

Mr.  SIMMONS.  Mr.  President,  the  articles  that  have  come 
In  heretofore  under  this  paraeraph.  under  all  of  our  tariff  acts, 
have  Ikh-u  very  limited.  I  find  liore  that  in  IJ^IT  the  total  valtie 
of  articles  importe<l  under  this  itaragraph  amounted  to  ouly 
$17,502  and  the  revenue  amounte<l  to  ouly  $3..'il2.  In  the  year 
1900  the  amount  that  came  in  was  only  $13,00C»  and  the  reventie 
ouly 

Mr.  CUMMINS.  .Mi.  President,  we  are  unable  to  hear  the 
Senator  from  North  Carolina. 

Mr.  SIMMONS.  I  was  stating  the  fact  'hat  the  ainotint  of 
imiKirts  under  this  paragraph  under  the  Dingley  Act  had  been 
very,  very  small.  In  fact,  under  all  of  our  revenue  laws  since 
1804  tlie' imports  under  this  itaragraph  have  been  abs.»luteljr 
uegligibie. 
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Ir.  Si\ffK»T. 
Ir    SIMMONS. 


ir.  RMOOT.     T  whOi  to  my  to  tlie  Senator  tbnt  Uie  proTl- 
of  Ui««  pani)(ra|*h  are  not  — ppPMi  to  prerent  anj  known 
■Hkl*  froai  comUis  Into  tJiis  coantrj.    Tbat  Is  not  the  object 
tke  |«nfi;ni|ik 

f  r.  s  VS.     I  OBiMatMMl  tteL 

Ir.    >.  .        i.     If  tli»  MO  wmn  nfc^lutHy    i.ift«ot.   ui)on   Us 

l>;if^inr«'  fhor*  wotiltl  be  ootbinx  Imported  umltT  ih*?  iMiracrspl^ 

'  T)n>vlflloBs  of  tlM  bin  would  otver  orcrytbiiifT. 

Of  c— rsi   that  is  obvioui*,    Mr.   PresUleat. 

it  anil  docs  not  require  .An 

do  by  th*  tariff  makers  ivery 

il  after  several  hiuulretl  years  of  exp<'»"iP'w*« 

•  nrt1'"les  that  are  not  known  and  enunierated- 

'n  nnder  this  «e«'tl<m  WDuld  he  of  new  thiaxs, 

•^■.    Then  of  eourse  we  have  tlae  next  para- 

:.  .ally  spoken  of  as  the  similitude  paragraph. 

I  hine  referret!  to  that. 

That  prewrlh.         '   'y  forartlcles  of  similar 
rh  racter  to  those  uiwii  which  >.  ire  iuiiiosed.     We  have 

r«i  metd  to  the  mlnlaiam  the  mmber  of  thinss  that  may  come 
to  imdrr  thi.s  parafrraph.  The  Seaator  rays  2<)  per  cent  Is  the 
&Mj  presrrlbed  In  the  prr!*ent  law.  I  timl  that  20  j)er  cent  is 
the  duty  tliat  ha.i  iK'ea  preiscrlbed  In  every  act  begiuuluj?  with 
ISM. 

»fr.  S'<r<X>T.     T  believe  that  Is  tnie.  ytr.  Preslilmt. 
Hr.  SIMMONS.     Y»w:  that  Is  true.    That  l.s  the  duty  that  has 
b*'  'n  pr*5«ribe(!  in  the  various  acts  that  carried  high  protei-tive 
dn  les. 

•fr.  S^rooT     Xo:  the  Senator  Is  mistaken. 
Mr.  SIM>[ONS.     The  L^  per  cent  duty  appll»><l  to  the  Wn>»on 
bll    alw>.  I  thfuk. 

:  Ir.  SM«X>T.    Bnt  I  wish  to  wy  to  the  Senator  that  the  rate 

In  this  ■ ~ — "-  is  not  a  pn>tectlTe  duty. 

i  Ir.    s  Then   why   do«»«  the   Senator  want   It   in- 

eti  tMd.  if  ir  is  uot  a  •  •    • 

Ir.SMrHiT.    I  will  ...     ,:..;;vr  why.    Of  course  we  do  not 

kn  iw  what  new  articles  of  commerce  may  be  discovered.  What 
I  (  M  wiy  was  that  I  th«»ncht  if  a  20  per  cent  duty  were  i»ro- 
vi<  ml  we  would  have  a  better  chance  to  take  care  of  such 
ar(l<!p^. 

:ir.  SIMMONS.  I  understand  by  that  term  that  the  Senator 
me^ns  a  l>etter  opportunity  to  protect  them.  If  he  does  not 
n  that.  T  do  not  kaew  what  he  does  mean. 

;ir.   SMOOT.     I  woirid  i»t  say  th:it  a   rate  of  20  per  cent 

jiM  .ifTinl  v»'ry  nnn^  y  '  >ix  on  s'i>"h       ■ 

Mr   SIMMONS.     I  do  u  h  to  take  ui  .  ..    .aie  about  this 

matter.  Mr.  President.  I  wns  polnjf  to  say  that  under  the  D'.ng- 
Ic]  Act  and  under  the  Payne-.Mdrtch  Act  the  *  pon  tliese 
Minnmerated  mannfactureil  articles  has  been  ;  .  at  20  [tor 
<m  t.  In  this  bill  we  are  radically  reducinic  the  rates  of  those 
ac  s.  I  think  It  Is  entirely  logical,  when  we  come  to  this  pnra- 
jtr  ipb.  which  is  a  si>rt  of  basket  paragraph  that  catches  evory- 
th  ns  that  we  do  not  know  any  thine  ahout  and  are  not  «Me  to 
dp  Icnate  e<>  nomine,  that  we  !«hottld  iHike  mtmt  allgfet  ntoetteo. 
I  <  <>  not  think  It  Is  a  matter  of  moA  eonwuueace  one  way  or 
th  other.  For  the  last  20  years  there  hare  not  hem  any  con- 
■K  itnhle  lmpi>rt».  They  are  absolutely  ueglieible.  and  the  rev- 
ew»  ta  absolntely  nefdlKible.  I  think  the  rate  of  15  per  c«nt 
cei  ibrms  to  and  Is  In  harmony  with  the  rates  we  have  prescrilied 
to  Ike  bill,  and  I  am  not  disptied  ^o  agree  to  any  Increaae  in 
thi  rate. 

'  "he  readinir  of  the  bill  was  resur.ied.  and  the  Secretary  r<nd 
to  Ihie  12  of  x^P h  39«.  pajte  123,  as  follows: 

:  Mt.  Tt.nt  cti  vrry  Imported  mrtlcle.  not  ssuBenited  ta  this 
BM  tian.  wMtli  to  simii.ir.  rithcr  la  — <wIbI.  reality.  t«xtnr*.  or  tte  um 
tm  wMA  IK  ■■»  W  appiUMi.  te  aae  aitW*  mmmnt*4  la  this  Mctloa  as 
chi  mmMs  witft  tetjr.  ttuill  pay  tb«  naa  rate  at  duty  which  Is  levied 
«•  «M  MMMStalaA  artirte  which  tt  aoat  rcwmUM  In  any  of  th<>  i>ar- 
tliiiava  kaiats  aMthMMd:  and  It  aav  a— tayaratsil  artkl«  equally 
Ni  tmhU9  two  or  nore  eBaa«nit««  wOalaa  oa  wUck  AMTerant  rates  at 
tfn  y  ar*  cbafrvsMe.  ther*  «hall  ba  larttd  oa  aocli  aotMaamerated  artlrlo 
tb4  <aipe  rate  of  duty  as  i»  vharseable  nn  the  artldo  Trhtch  It  reaemlilea 
~~  tiM  llla:)M«t  rate  of  duty:  aad  oa  artlrles  not  enuaerated.  maaa- 
1  of  two  or  aore  aMtarlala.  tto  duty  ahall  b«  aaaiiaad  at  tha 
rate  at  wblcb  the  aaaa  wovM  be  rbarfcable  If  roapooed  wholly 
»  eoaaMBeat  material  thereof  of  chief  valoe ;  and  the  wonK  **  ct>m- 
it  ■analal  at  chief  ralne.'*  wherever  oasd  in  thla  sacttoa 

hfr.  MPPTTT.  I  wish  to  call  the  attent^an  of  the  chairman 
of  the  comatlttee.  and  pitrtlcnlarly  of  the  Snators  who  hare 
111  thrw  or  foor  textile  schedtiles  under  their  charue.  to  the 
ft  rt  that  at  thtepetot  In  the  bill  there  Is  a  iletlnition  of  the  words 
**foaqK»ncot  material  of  chief  valnet"  At  an  earlier  period  of 
I  pointed  out  the  ereat  iacMMtataociaa  wMth  ran 
•II  the  tariC  arhediilen  in  the  tH»  «(  M»  pifMe,  **ceai- 
■ntertal  oC  cMrf  value."  and  other  phrasee  which  I 
were  iBteaAii  te  be  aynooymoiia  with  It. 
The  phrase  "  coaapowd  in  whole  or  In  part  "*  fre*iuently  alter- 
tee  during  sections  wlth^this  expression,  •*  component  material 


of  chief  valne."  As  I  have  pointed  out  before,  the  Inference  is 
that  one  means  anmetliing  different  from  the  other:  or  If  lH>th 
mean  the.  same  thintr.  I  Uiiak  It  is  very  Important,  for  the  pur- 
pose of  avoiding  Iltljoition.  that  the  lancn.iiie  of  thoae  four 
achedolea — I  aaa  t— i^**^  now  of  th*  \x  •><.?.  nnd  tlax 

achedulee — showld  he  mad^^  si*  that  '  ;  .^ts  of  cnrh 

may  conform  oae  to  another.  In  all  tiicri-  .ire  six  dlfTcriMit 
phraaes  iu  those  four  schedules  tliat  aro  usoil  to  express  the 


Idea. 

I  wish  to  call  the  matter  to  the  ;i'  i  of  th<»  Senators  In 

chiirse  of  the  1)111.     It  has  nothlnc  to  ti  ilic  rates,  but  it  has 

a  invat  deal  to  do  with  the  amoimt  of  litipttion  that  is  ai>t  to 
go  ou  under  the  bill  after  It  becomes  a  law. 

Mr.  SIMMO.VS.  I  do  not  linow  that  I  altoirdher  understand 
the  '•.     I>(»es  the  Senator  suppcst  that  we  ou^rht  to  detlne, 

in  t:...  -  tiou.  the  exact  meauint;  of  all  of  those  phrases,  such 
as  "  in  whole  or  In  part,"  as  we  have  detoed  here  the  phrase 
"component  material  of  chief  value"? 

.Mr.  LI PP ITT.  No;  that  Is  not  what  I  mean.  I  mean  that  in 
the  silk  schediile.  as  an  Illustration.  In  Fonie  places  It  says 
"an  article  of  which  silk  is  the  component  material  of  chief 
value."  and  a  few  lines  farther  on  It  will  say  "an  article  com- 
posed wholly  or  in  part  of  sll!;."  or  "  wholly  or  in  chief  value  of 
silk."  The  idea.  I  presume.  Is  that  the  words  "  wholly  or  In 
chief  value  " 

Mr.  SIMMONS.  D«>es  the  Senator  see  ninch  difference  be- 
tween the  meanln;:  of  that  phra.«»e  and  this  phrase? 

Mr.  T-IPPITT.  I  should  like  to  ask  the  Senator  from  North 
Carolina  if  there  is  any  difference? 

Mr.  SIMMONS.  .\t  first  blush  I  do  not  myself  see  very  much 
difference  in  the  me.-inintr.  althoujth  there  mr\v  be  :i  difference. 

Mr.  UPPITT.  I  think  it  is  intemletl  that  the  terms  should 
be  synonyijiniis.  and  should  mean  the  sjime  thing. 

Mr.  SIM.MONS.     That  is  my  impression. 

Mr.  LIPPITT.  They  are  undoubteiUy  Intemled  to  mean  the 
aame  thing;  but  it  Is  manifest  that  if  In  one  place  you  use  one 
■et  of  words  to  describe  an  Idea  arul  two  or  three  or  four  llne» 
farther  on  you  use  another  set  of  words  to  des^-rij^  exactly  the 
same  Idea,  a  critic  coming  to  pv»>ni.,«  thp  hill  will  naturally 
Infer  that  there  is  some  dilTerent  •>therwi8e  you  would 

not  have  chawgad  jonr  laagwice. 

I  wMi  to  say  to  the  fienator  Ont  In  the  past  little  variations 
in  expre.ssions  of  that  kind  have  l«>d  to  an  enormous  amount  of 
UUgatkin.  Thla  bill  is  golnc  to  be  exandned  by  very  exi>ert 
nMliHBhmiae  lawyers  on  the  date  of  Its  passage.  In  fact,  it  is 
non-  ■  .  "  '  exaralnetl  by  them,  and  whether  or  not  those  two 
phi  ;i  mean  exactly  the  aame  thing  after  they  have  l»een 

expo.seil  to  the  very  technical  Interpretation  of  the  courts  la 
certainly  s  matter  of  doubt. 

I  am  only  suggesting  this  to  the  Senator  as  a  means  of  per- 
fecting bis  hUL  Ifanlfeatly.  if  he  means  ttie  same  thing  all  the 
time,  and  ezpreaaee  It  In  the  same  language,  there  can  be  no 
misinterpretation  of  it.  But  if  he  uses  six  different  expressions 
to  convey  a  atotfle  Man  ttere  la  great  probability  that  there  will 
be  different  toterpvetotiaas  pot  ai>on  them. 

Mr.  SIMMONS.  Hare  not  all  our  tariff  bills,  and  especially 
the  existing  law.  used  these  terms  repeate«lly.  all  through  them, 
as  Interchangesble  and  synonymous  terms? 

Mr.  LIPPTTT.    Xo.  sir. 

Mr.  SIMMr)NS.  E.speclally  the  two  to  which  the  Senator  has 
referre«l.  '  in  whole  or  In  chief  value"  and  "component  material 
of  chief  valtie."  Are  not  thoae  two  tenaa  oaed  very  frequently 
in  the  present  law?         > 

Mr.  LIPKTT.  I  think  they  are  not.  I  think  there  is  only 
one  expnaalon  used  in  the  present  cotton  schwlule.  and  that  Is 
"  coapaaent  material  of  chief  value."  I  think  that  expression 
is  used  all  the  way  through  the  cotton,  wool,  and  flax  s«-hedules. 

When  it  cornea  to  the  silk  schedule,  which  was  rewritten  in 
Its  form  In  the  present  law.  the  Payne- .Mdrich  law.  nnd  prob- 
ably written  by  some  different  haada  or  different  minds  that 
did  not  have  the  usual  expreariaas  well  in  mind,  in  that 
schedule  there  is  used  for  the  ftrat  thaa.  I  think,  as  I  read  over 
It  hastily,  the  expresaton  "  luaapuaad  wholly  or  In  chief  vnlne." 
In  all  the  previous  s^eMtaa.  if  my  recollection  is  corre,  t.  the 
words  "component  matBtfal  of  chief  value"  are  used.  Cer- 
tainly they  are  used  for  the  greater  port  of  the  time. 

Mr.  SIMMONS.  If  the  Senator  will  iwirdnn  me.  I  think 
where  we  have  used  the  one  term  or  the  other  we  have  iu  almost 
erwy  laatance  been  foUoarlng  out  the  lai^cnage  of  the  oM  law. 
While  we  hare  chaniad  rates  Iu  this  hill,  we  bare  coitfarmad 
our  language  very  largely  to  the  present  law.  except  as  to  ntca^ 
where  there  was  no  change  In  prtadple.  I  think  we  were  wise 
in  doing  that,  because  the  ternia  lawd  In  our  tariff  laws,  nliere 
they  have  Involved  any  ambiguity  or  uncertainty,   have  been 
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the  subject  of  con.>-tructlon  by  Uie  cc.urts  and  by  the  appraisers, 
awl  the  meaninK  «»f  the  wcrtls  has  l>eeu  defined. 

I  think  the  Senator  will  find  that  we  have  not  vbdatetl  the 
rule  of  uiiiformitv  to  which  he  has  appealetl  any  more  than  the 
old  law  has  done'  so.  I  think  he  will  find  that  wbt-re  we  have 
usoil  one  phrase  Instead  of  the  other,  we  have  Renerally  done 
nt  iu  pursuance  of  the  form  of  the  old  paragraph. 

We  are  di»cii««inR  lids  matter,  not  iu  a  ct.utroversial  spirit, 
but  both  of  us  with  a  desire  to  perfect  the  bill  as  best  we  can. 
I  wish  to  RJiv  to  the  .^enat(.r  If  he  will  point  out  any  Instance 
in  which  uui'-ertainty  and  doubt  may  grow  out  of  the  use  of  any 
lmpro|»er  term  as  he  sees  it,  we  shall  be  very  glad  indeed  to  con- 
sider It.  ^^       , 

.Mr.  LIPPITT.  I  was  not  brluglng  up  the  matter  for  any 
other  punwse  than  for  the  purpose  of  having  the  biU  as  perfect 
as  i»o8.slble.  ... 

Mr.  SI.MMONS.  I  have  not  Imputed  to  the  Senator  anything 
but  the  very  best  motives  In  bringing  it  up. 

Mr.  LIPPITT.  If  the  Senator  will  turn  to  page  7S-^ — ■ 
Mr.  SIMMONS.  I  should  not  care  to  have  the  Senator  call 
mv  attention  to  It  now;  bnt  If  he  will  examine  the  provisions 
to  which  he  has  refi'rence  and  call  my  attention  to  them.  I 
sh.f  11  1)0  verj-  glad  Indf'ed  to  take  up  the  matter  for  consideration. 
Mr.  LIPPITT.  I  should  like  to  say  to  the  Senator  that  this 
Is  the  third  time  I  have  called  the  attention  of  Senators  on  the 
other  side  to  this  m;ttter,  which,  to  my  mind.  Is  a  very  glaring 
Incon.vlstcncy  and,  without  meaning  any  insinuation,  a  great 
Imperfection  In  the  bill.  I  had  hoped  there  would  have  been 
Bonie  consideration  elven  to  It  and  some  change  made  In  It. 

Mr.  SIMMONS.  I  think  the  Senator  spoke  to  me  privately 
nlH>ut  It  yesterday,  and  I  think  I  assured  him  that  if  he  would 
make  a  memorandum  of  the  matter  and  submit  It  to  me  I  would 
take  It  np  and  look  Into  It. 

Mr.  LIPPITT.  No;  I  meant  by  saying  "  the  third  time"  that 
It  Is  the  third  time  I  have  calletl  the  matter  to  the  attention  of 
Senators  on  the  oth'»r  side  in  pnblic  on  the  floor.  I  shall  be 
glad  to  submit  It  to  the  Senator,  however. 

Mr.  SIMMONS.     The  Senator  understands  that  I  would  not 

like  rifrht  here  on  the  floor,  without  any  opportunity  to  consider 

the  matter,  to  settle  a  queHtion  of  that  sort.     I  simply  ask  that 

f  he  will  make  n  memorandum  of  It  and  let  me  have  it. 

^       Mr.  LIPPITT.    I  did  not  expect  the  Senator  to  do  so.    I  was 

onlv  trying  to  Improw  it  ui)on  his  attention. 

Mr.  PENR<^)SE.  -Mr.  President,  does  the  chairman  of  the 
committee  Intend  mw  to  proceed  to  the  consideration  of  the 
income-tax  provision? 

Mr.  SIMMONS,     '^hat  Is  the  desire  of  the  committee. 
The  VICE  PUESIOENT.     The  n^ding  of  this  imragraph  has 
not  vet  been  completed. 

Mr.  SIM.MONS.  '.'hat  is  true;  we  have  not  yet  finished  this 
paragraph. 

Mr.  PENROSE.  F-efore  we  leave  the  tariff  schedules  I  should 
like  to  call  attentloj  for  abt»ut  two  mlputes  to  some  matters 
I  h.Tve  here. 

.Mr.  Cl'.MMINS.  Tf  the  Senator  will  yield  to  me.  I  desire  to 
say  that  before  we  oass  to  the  Income  tax  provision  I  have  an 
aiiiendment  which  I  desire  to  offer  to  the  bill,  the  proi)er  place 
for  which  is  Immetll  ttely  following  the  free  list.  I  am  prepared 
to  do  It  as  soon  as  the  Senator  from  Pennsylvania  has  concluded. 
Mr.  SIMMONS.     We  have  not  yet  quite  finisheil  Schedule  N, 


I  l>elieve 

Mr.  CUMMINS. 
ules  are  concluded 

.Mr.   PENROSH 


I  believe  not.     I  shall  wait  until  the  sched- 


,., „  Then,  if  I  may  t>e  permitted.  I  will  intro- 
duce the  matter  to  which  1  referred  when  this  schedule  is 
Close<l.     I  thought  w«»  had  complete<l  It. 

The  VICE  PRES.DENT.  The  fc^ecretarj-  will  conclude  Uie 
reading  of  paragraph  123. 

The  reading  of  tho  bill  was  resumed,  and  the  Secretary  read 
as  follows: 

Shall  be  bHd  to  mean  that  component  mstcrlal  which  Rhall  exc*'ed  In 
value  any  other  Klntrl?  component  ntatirial  of  the  article;  and  the 
value  of  each  compon«nt  material  shall  l»e  determined  b.v  the  ascer- 
taln">d  value  of  mi<h  n  .iti-rlal  In  Its  condition  as  found  In  the  article. 
If  two  or  mon»  rates  of  diitv  shall  he  applicable  to  any  Imported  article, 
It  shall  pay  doty  at  the  highest  of  such  ratea. 

Mr.  PENROSE.  Mr.  President.  I  have  on  my  flies  a  very 
lanre  number  of  lett?rB  sent  to  me  by  diJerent  people  In  Penn- 
sylvania and  other  iiarts  of  the  country,  showing  how  the  for- 
eign manufacturer  1 1  preparing  under  the  pending  bill  to  enter 
tht'  American  market  just  as  soon  as  the  bill  becomes  a  law. 
I  shall  not  cumber  the  Record  or  detain  the  Senate  by  produc- 
ing for  the  conslderuion  of  this  body  or  for  future  reference 
too  uKTuy  of  these  c«immunlcntionK.  bnt  I  have  here  three  which 
I  should  like  to  havt  embodied  In  the  Record  at  this  point 


One  Is  from  Donisthoriie  &  Co.  (Ltd.),  of  Leicester,  England, 
aiKi  is  as  follows ; 

DosiSTHonpK  k  Co.  (Ltd.),  Wo«stkd.  Uoiiaix, 

la.]dB'8  Wool,  Mkbixo  and  COttox  Yabx*. 

Lrii.r9ter,  May  t«.  WX3. 
Mesnnt.  SiMOxs  &  Stbi  vk  Hosieht  Co. 

r>K.vB  SiHS  :  If  you  will  t>e  Interested  In  Importing  yarns  when  your 
tariffs  have  besn  reduced  we  shall  be  very  pleasiHl  Indeed  to  answer 
any  Inquiry  you  may  Intrust  us  wUh.  or.  letter  still.  If  yon  will  kindly 
send  08  a  am.^ll  Hample  of  t\ny  particular  line  v,lilch  you  are  using  and 
wish  to  Import  wo  shall  I>e  pleased  to  match  same  and  guoTe  oi;r  k0i>ne8t 
irk(s.  We  trust  to  l>e  favoi-e<l  with  your  esteemed  commands  In  the 
very  near  future  and  heg  to  remain, 
Yours,  very  truly, 

IktxisTHORTE  &  Co.  (Ltd.), 

A.    CotT.M.\X. 

Tills  is  a  letter  indicating  the  prosiiects  In  front  of  the  hosiery 
I^eople. 

I  have  another  letter  her*  from  Rjtts  &  Co..  No.  1  Wharf 
Road,  City  Road.  Loudon,  describing  themselves  on  their  letter- 
head as  "The  largest  makers  of  bottle  capsules  in  the  world." 
It  is  as  follows: 

bedcctiox  ix  t.ieifp. 

Betts  Jc  Co.    (Ltp.). 

London.  .V.,  Half,  1913. 

DE.VB  Srcs :  We  ha?^e  previously  quoted  on  your  reqtilrementa  of  bottle 
caps,  but  up  to  now  have  not  been  snccesafiil  In  obtaining  a  shore  of 
your  business.  ,,       .,  ^     .,         i_ 

The  bill  l>efore  Congress  provides  for  a  considerable  reduction  in 
duty,  and  for  this  reason  .roa  may  be  holding  up  your  orders  until  th« 
new  tariff  becomes  law.  I'lease  note,  however,  that  on  orders  placed 
with  OS  before  the  new  tariff  is  In  force,  but  shipped  after  It  becomes 
openitlve,  we  shall  give  a  rebate  In  price  proportionate  to  the  Bavlng  la 

There  Is  accordingly,  no  reason  to  delay  ordering  even  for  rorwarjl 
dellvcrv  and  the  advantage  of  ordering  forward  Is  that  such  orders  will 
be  proceede*!  with  awaiting  shipping  lujitr'ictlons,  thus  Insuring  prompt 
shipment  when  von  nro  in  n»W.  If.  hnwerer.  orders  are  not  sent  until 
after  the  new  tariff  l)ecoines  operative,  there  is  likely  to  be  such  a 
demand  as  to  make  prompt  delivery  almost  Imposslbk-. 

Yours,  very  truly.  __         ^   _      ,_ . 

Bktt«  h  Co.   (Ltd.), 
J.  I'ori'LE. 

:^Ir.  M.\RTINE  of  New  Jersey.  I  should  like  to  inquire  Just 
what  i.articnlar  Industry  these  gentlemen  were  engaged  in? 

Mr.  PENROSE.     Cjips  for  bottles. 

Mr.  MARTINE  of  New  .Terscy.     I  thought  It  was  a  medicine. 

Mr.  PENROSE.  The  Senator  is  familiar  with  the  Industry. 
The  factories  are  found  in  New  Jersey  and  eastern  Pennsyl- 
vania and  all  over  the  eastern  part  of  the  country— small,  active 
Industries  producing  an  article  of  general  u.se. 

Mr.  MARTINE  of  New  Jersey.  We  disagree  sometimes  as  to 
the  brand.    Some  use  the  caps  and  others  the  other  kind. 

Mr.  PENROSE.    Others  prefer  the  cork.     I  Laughter.! 

Mr.  MARTINE  of  New  Jersey.  The  Senator's  heart  and  mine 
beat  iu  unison. 

Mr.  PENROSE.  Here  is  another  letter  from  Germany.  Dr. 
Heinrich  Kiiuig  &  Co.  wri»e  this  letter: 

LKtruQ-PLAGWiTz,  July  It,  tSlX. 
Levttypk  Co.,  Philadclphii. 

Oextlemex  :  We  are  !nfortr.?d  that  for  the  new  tariff  a  coDsldernbla 
reduction   Is   under   consideration   as   to   the   duty    for   chemicals    to   be 
'  Imported   Into  your  ronntry.  ...... 

We  therefore  take  tlie  lloerty  to  draw  your  special  attention  to  our 
chemical  products  for  engraving  purposes  as  named  hereafter : 

Perchlorlde  of  Iron,  cyanide  of  potassium,  asphalt  in  ancst  powder, 
collodion,   iodine,  chromium   salts.  .        .  ,  ... 

Will  you  be  good  enough  to  favor  us  with  your  Inquiries,  stating  at 
the  same  time  the  quantities  you  require.  We  have  no  doubt  tliat  our 
prices  will  lead  to  business,  and  looking  forward  to  your  kind  and 
favorable  reply,  we  are,  gentlemen. 

Yours,   truly,  ^^    ^^^^^^    ^^^^^^  ^  ^^ 

Oe$eU$chalt  mit  Betchrankier  H€jtu*0- 

I  could  produce  many  hundred  letters  If  necessary. 

Mr.  MARTINE  of  New  Jersey.  I  think  I  can  recall  without 
a  very  far  reach  of  memory  when  a  medicine  or  tonic  that  Is 
used  much  in  this  country  bore  a  most  inordinate  tariff.  I  can 
not  now  just  recall  the  rate,  but  the  general  trend  of  pnblic 
thought  was  that  It  was  a  grave  abuse,  and  the  Democratic 
Party  insisted  tbnt  It  should  be  put  upon  the  free  li<it.  I  recall 
very* well,  since  the  Senator  cites  Philadelphia— I  think  It  was 
about  18  years  ago— what  a  howl  went  up  from  the  Common- 
wealth of  Pennsylvania,  particularly  from  the. city  of  Philadel- 
phia and  from  a  great  firm  of  manufacturing  cheml&ts,  that  if 
this  article  was  put  on  the  free  list  It  would  be  ruination. 

Mr.  PE.NROSE.     To  whiit  article  does  the  Senator  refer? 

Mr.  MARTINE  of  New  Jersey.  The  article  was  quiulue.  I 
think  it  was  sold  for  about  %^  an  ounce.  I  am  corrected.  I  am 
told  that  It  was  sold  for  $4.84  an  ounce.  It  was  put  up<jn  the 
free  list.  We  were  told  that  the  iHv>ple  in  the  l<»w  latitudes 
would  shake  thein.^elves  to  death  with  fever  .ind  ague  beciuse 
we  would  have  no  quinine  to  c<mnten-ct  It  If  we  put  that  article 
on  the  free  list     But,  notwithstanding  that  claim,  It  was  put  on 
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t  le  trre  Mm  sad  It  l»  now  aohl  for  aboat  45  cents  an  ounce  in- 
ite:iil  of  $4  M  mu  ooacf. 

How  well  I  iiMiiBih  r  fhe  calaniitj  bowl  of  that  dflj.  It  waa 
1  fmt  that  If  jou  had  «>«t'}i.Hion  to  buy  qiiinlue  yon  could  go  Into 
1  dmic  store  nnd  nil  you  couW  get  for  half  a  dollar  you  could 
I  at  li»ltle  of  a  ladys  watcbcase  and  put  the  crystal  down  with- 
out liariiiiuK  the  f-rystal  or  the  article  put  l>eueath  It.  But  we 
I  ut  ii  on  tlio  frtH'  list  nnd  now  It  will  almost  take  a  nail  kefc  to 
<  i>ntaln  the  quinine  yon  can  get  for  half  a  dollar.  [Ijxughter] 
'  liat  la.  I  know,  a  slight  exatrseratlon. 

What  I  desin*  to  say  is  that  the  Industry  of  the  manufacture 
ct  quinine  In  rhilmlHphla  has  ppispered  beyond  «compa re  find 
t  lat  the  flmi  of  drujcglsts  In  Philadelphia.  Towers.  Weight- 
1  lau  it  To.,  who  sjild  tlmt  they  were  fcolns  to  be  driven  out  of 
t'llstew-e.  to-day  have  nuiltiplloil  their  concern  and  have  made 
iioat  fabulous  wealth,  and  the  people  at  the  same  time  hare  that 
c  [>nin>o*llty  conT»|>ondlngly  rheaiKT 

So  I  think  when  our  friend  from  Pennsylvania  tells  these 
Hforles  of  what  is  to  c«une  we  can  simply  cite  the  question  of  free 
( uloiii*  out  of  the  dt^tlatlon  and  niln  and  sadness  pictured  for 
I  Mcmcral  industries  that  we  have  bad. 

ynini'e  til"  senator  liaa  been  so  much  hu'Iiiie*!  to  rend  I  l>elieve 
rill  do  .1  iiii'e  reitdinf:  Some  one  said  the  other  (lay  when 
Senator  niwl  I  trot  Into  a  little  controversy  thnt  It  aeemed 
»  a  frame  up.  It  does  sevni  a  little  like  a  frame  up.  I  want 
la  say  that  I  hnp|>eued  to  pick  up  the  New  York  Tribune  of 
irvday.  and  nifher  than  cnt  it  out  and  nmtilnte  the  paj)er.  since 
i|t  cane  from  tlie  Seerefary's  ofBoe.  I  cople«l  It.  .\s  I  said  before 
Is  on  our  tile.     On  August  1I»»  the  New  York  Tribune  says: 

Fall  Rlrpr  Imn  Work*  plant  rmploTtnir  flvr  to  aewn  tbouund  bacds 
ifrw^  Into  npertttUta  to-dar  after  ■  nhutduwn  of  15  wccfta. 

I  trust  the  Senator  from  Peimsylvunla  will  liaten.     Of  course 

this  comes  from  the  t'omuMMi wealth  of  the  Senator  from  M«»- 

MchuM>tts  (Mr.  WkeksI.     I  also  read  from  the  Tribune  of  to- 

I  ay  allowing  that  there  was  no  n*^>l  of  pnMeetion  of  the  great 

I -on   iiidustrr  of  Pennsjivanla.  which  has  been   fattene«l  and 

fivored    *»    lil>emlly    in    years    past.     I    quote    also    from    the 

' 'r'bniie.  slKtwiiig  no  ne«»«l  of  p'otectlon  here: 

K^rf  •  rtrp  Mrs  l^ave  B<<tt)l<^h(>ni.  Pa.,  ttxlav  with  ao  Iron  mill  roMInK 
..-.<»o.'MK>.    Badr  b.T  Ihf   Potl<xk    Co..   of   Younirstown.    Pa.     Ttila   Is   a 

F4od.rtt    .'►•KVfon    h\n<t    furuno-    n^mplctr.     It    will   be   erected   at   New- 

<>!>llr.   New   Houth   Wali>«.  .\ustralia. 

We  have  been  told  right  along  that  we  needed  this  tariff  In 
chrder  to  c'lniiiete  with  foreign  countries,  and  bore  we  see  that 
thf  aales  zo  right  aU)ng. 

Mr.  T.Or>r.K.     Mr   President 

The  VICE  PRESIDENT.  I>oe«  the  Senator  from  New  Jersey 
ylield  to  the  Senator  from  Massachusetts? 

Mr.  M.XUTINE  of  New  Jersey.     Certainly. 

Mr.  I.<>1m;E.  I  desire  to  ask  the  Senator  did  I  understand 
Him  to  refer  to  the  Fall  River  Ir<in  Works? 

Mr.  MARTINE  of  New  Jersey.     This  Is  the  quotation: 

The  Fall  River  Iron  Works*  plant,  emptojinc  fire  to  seven  thousonJ 
Haada.  (oe«  Into  openitlon  today  after  a  ahutdown  of  15  weeks. 

T^est  the  Senator  may  doubt  it.  I  wiU  l^t  a  imge  go  and  get 
t|ie  Trllaine  of  t«>-day. 

>fr.  I.0I><;K.  It  was  not  that.  I  wantetl  to  ask  the  Senator 
If  he  referrw!  fo  that  as  an  indication  tlmt  the  iron  trade  is 
i  ni  roving. 

•Mr.  MARTINE  of  New  Jersey.  They  manufacture  textiles 
s|s  well,  do  tbey  not? 

Mr.  T.Om.F..     They  do. 

Mr.  MARTINE  «»f  New  Jenvy.     I  do  not  care  whether 

Mr.  T.OIm;H     Thev  niantifa«-ture  n«»thlng  but  textiles. 

Mr.   MARTINE  of  New   Jersey.     All   right:    I   read   what  It 

id.  I  8Up|»o«e  it  assumeil  that  everylxxly  knew.  I  am  not 
io  well  vennM  in  Massa<-hnsetts.  but  I  do  not  care  whetlier  It 
iraa  the  Iron  industry  or  the  textile  Industry:  I  only  quote  It  to 


that  with  all  the  storiea  of  W4ie  and  misery  and  general 
rstion  of  iiMlustrles.  the  facts  do  not  warraut  them. 
The    Senator   fnmi    Pennsylvania    is   now    telling   us   of   the 
lF>tter»  be  has  ami  the  half  doxen  he  wants  to  read.    I  have  one 
lere  that  I  have  held  for  a  day  or  two.  and  I  want  to  present 
t  U4>w.    It  says . 
^  ..  Falls.  Pa..  Augmtt  «.  mi. 

(  iitlrrf  MfaK*  Srumtr.  W«aAta{Vt«».  O.  C. 

Dbaii  aia  :  1  read  with   Interest  yoar — 

The  first  paragraph  amounts  to  nothing,  but  I  will  read  it  all  — 

t  r">d  with  Interest  Tour  dlsrun-Hion  Te«torday  with  Senator  PKNanss 
rvcaralac  bualMM  coodltiona  in   FvaoaTlTaaia.  aad  am  surpriaed  tkat 

r  Sniatav  aaaald  drllt>entely  attenpt  to  d»pr«aa  and  niln  tbe  InisI- 

■a  or  aia  oarm  atate. 

''»■''' /^^''•'"d  lVnn«Tlvanla  for  10  year*  and  have  never  had  the 
u..*'y^  '.°*7''  '**^  «*'•  <i»rlnK  waaon.  and  the  last  two  weeka  w.<re 
^  .1^*  •  *V  ***^  **'  ">'  y**"^  '^*^'  Mlenmen  reoort  the  aaiae. 
S^  fc.-i  y^'  TT""*  "'  **»*  merrhants  Js  the  heaviect  they  hove 
rT«r  aaa.  aca  taat  It  la  kveplng  up  rl^ht  now  In  the  usoal  dull  aeaaon. 


I   hare   hoard   of   no   "  ohutdowD'*  "   or  miKMred   "  whntdowna.*'   but,  og 
the  contrary,  that  help  la  ararre  and  lapaaalble  to  itet. 

In  lUON.  whra  the  panic  wum  on.  we  were  told  not  to  dlscnaa  kart 
times,  not  to  talk  the  poor  rf>n<iitlon«  of  one  town  In  another;  Xmk  now. 
when  all  Is  KoIng  alonjc  ttcttor  than  )-vrr.  the  boaUlesa  world  Is  dlaguatcd 
with  the  ealamItT  bowlern  In  Washlnirton. 

This  town  of  New  t'astle.  Pa.,  where  1  am  at  thto  writing,  a  steel  and 
tin  plate  town,  was  never  more  prot<|>eruuit  than  now. 
Yoars,  respectfully, 

Lewis  Evitts. 

My  friend  said  there  was  no  name  to  the  one  I  had  here  the 
other  day.  but  this  one  is  signed  I^ewis  E>ltts  and  It  is  froiu 
New  Castle.  Pa. 

Mr.  PENROSR    Will  the  Seaator  permit  me 

Mr   MARTINE  of  New  Jersey.     Certainly. 

.Mr.  PE.\Ro.*iH     I  auj  glad  this  cominunii-atlon  is  signetl. 

Mr.  M.\RTINE  of  New  Jers«'y.  It  is  better  than  yours  was 
on  Spreckels  the  other  day. 

Mr.  PENROSE.  I  am  not  acquainted  with  the  gentleman 
who  has  signed  it.  but  I  will  Investigate  his  character  and 
standing  and  advise  the  Senator  as  to  how  much  credit  should 
be  given  to  his  comiuuulcation. 

I  may  state,  however,  in  this  connection  that  New  Castle.  |j 
I.awrence  County,  is  on  the  extreme  western  lK>nler  of  Penn- 
sylvania. I  do  not  pretend  to  xay  that  this  tariff  legislation  has 
seriously  affwted  that  s»>ction  of  the  c«)imtry  yet. 

The  result  of  the  agitation  Is  most  seriously  and  certainly 
detinitely  felt  In  the  textile  industries  and  In  many  of  the  UH>tal 
industries  in  the  eastern  Heat>oard  section  of  Pennsylvania  and 
of  the  United  States,  I  have  already  said  that  when  you  are 
talking  alM)ut  a  territory  some  400  milea  In  extent  it  seems 
banlly  fair  to  quote  a  witness  who  la  400  miles  from  the  iM>i  it 
affected. 

Mr.  MARTINE  of  New  Jersey.     I  realixe 

Mr.  PENROSE.  IIov*-  far  this  gentleman  la  an  authority  I 
do  not  know,  but  I  will  try  to  diid  out.  It  may  be  that  the 
result  of  my  investigation  will  intlicate  that  the  Senator  would 
have  been  better  off  with  an  auoaymoua  communication.  He 
may  find  a  D«>m4X'mt  hunting  a  iMst  office. 

Mr.  MAKTI.NE  of  .New  Jersey.  I  do  not  know  whether  there 
is  a  Democrat  hunting  a  ix)st  office  in  Pennsylvania.  That  has 
not  been  the  case  in  its  iiast  history  under  the  good  iMtrtlsan 
management  of  the  Senator.  Owing  to  thi  great  influeiu*e  of 
the  Senator  from  Pennsylvania,  eutin'ly  ct>inn»ensurate  with 
the  magnificent  area  of  his  State.  I  still  feel  tliat  the  bouiidlcs.«i 
world  is  his;  but  I  want  to  know  how  he  explains  the  Full 
River  business,  how  he  can  explain  the  way  these  iron  mills 
are  sending  out  machines,  and  all  that  amidst  this  picture  of 
glotan  and  general  prostration. 

Mr.  LIPPITT.  When  the  Senator  from  New  Jersey  refers  to 
the  concern  in  Fall  River,  does  he  mean  to  emphasize  the  fact 
that  It  has  been  stopi)ed  for  l.'t  weeks,  or  do(>8  lie  mean  to  em- 
phasize the  fact  that  it  may  start  up  for  awhile? 

Mr.  MARTINE  of  New  Jersey.  I  simply  said  that  which  the 
New  York  Tribune  states.  Oh.  heavens,  how  you  rolle<l  the 
words,  •'  the  New  York  Tribune,"  as  a  sweet  morsel  under  your 
tongue  years  ago.  I  have  only  been  stating  what  the  New- 
York  Tribune  says,  but  for  fear  that  the  authority  may  not  1k> 
just  what  the  Senator  from  Pennsylvania  (Mr.  PknroskI  ami 
the  Senator  from  Rh«Hle  Island  [Mr.  Lippitt)  want,  here  is 
another  sort  of  an  adjunct  to  the  Re|>ubllcan  Party  for  a  great 
many  years,  the  New  York  Times.  I  send  It  to  the  desk  and 
ask  the  Secretary  to  read  the  portion  I  have  marked.  It  is  on 
the  effect  of  the  tariff  revision  on  the  business  outlook. 

The  VICE  PRESIDE.vr.  Is  there  objection?  The  Chair 
bears  none,  and  the  Secretary  will  read  as  requesnil. 

Mr.  MARTINE  of  New  Jersey.  I  have  had  this  matter  for 
some  time,  and  I  would  not  have  Inflicted  it  on  the  Senate,  but 
I  declare  I  can  not  help  It;  It  is  t<^)  goo*l  since  the  Senator  from 
Pennsylvania  movetl  out  with  fresh  evidences  of  pro8tratli>u, 
degradation,  misery,  and  woe. 

The  Secretary  proceet'.etl  to  read  the  article,  and  was  inter- 
rupted by — 

.Mr.  SIMM'  -  T  wish  to  ask  the  Senator  from  New  Jersey 
if  he  win  U"  ;it  to  have  the  balance  of  the  article  printed 

in  the  Recoio  witliout  reading? 

Mr.  MARTINE  of  New  Jersey.  If  It  Is  the  plea.'^ure  of  tha 
Senate.  I  am  quite  willing  to  do  s*i.  I  have  no  «lesire  to  take 
up  the  time  of  the  Senate  I  realize  as  much  as  the  Senator 
from  North  Carolina  the  neceaalty  of  moving  on,  but  I  did  feel 
that  there  should  be  some  antidote  furnished  for  the  poison 
use«l  by  our  friend  the  Senator  from  Pcnnsjlvani.-v  in  holding 
up  a  picture  of  holy  horror. 

The  matter  referred  to  is  as  follows: 

FACTS  or  THE   Bl  .SIXCSS  OCTUJOK. 

Some  think  that  Conjiress  ha*  done  Its  liewt  to  k!ll  prosin  ritv  «i».l 
some  think  Consresa  has  dine  Its  womt.  which  may  lie  another  way 
of  saylac  the  same  tbinc.     What  tboM  of  the  differing  waya  of  thinking 
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onclJt  trt  consider  Is  not  their  dUTerenres  of  opinion,  hnt  the  facts  In 
thn  case  .\ud  the  fHct  h-  that  ail  records  arc  broken  fov\\^cUi^t*ot 
tr..!-  under  such  condltloiis  a.n  those  now  existing  ffKar''"*?  ''•B'«^""*'°i 
\V.  i.-jl.ll^h.^  yesterday  i  Chloajo  dispatch,  quoting  leading  mon  of 
bV.lmis  and  suVh  baiker*  as  Mr.Vorga^  to  the  effect  /hat  buRlne^  Is 
rxKl  nnd  ImprovlnK.  regarlless  of  the  money  "'"'•''Pt ."•^  '^''"V  J  ~n^ 
Is  «loln»;  or  not  doine.  We  published  also  th.-  i.  sllmony  of  a  repre- 
sent:, the  of  Claflln  £  Co  to  the  eff,-ct  that  th^re  I.,  D"/fJ"P'«'"t  « 
the  Iniylnif  for  the  f.ill  season.  It  is  the  bn.v.>ni  business  to  ,.n..w  ^ hat 
the  .lusllty  of  the  s.  lling  will  b.-  <i.>c.d.s  are  Kcarce  and  >"?«'"  "i',». 
t.k.-  'hem  while  they  c»n*r,t  th.-m  Iwcus..  lutjjr  on  there  w  ^^^^^^ 
acsrclty.  unless   there  Is  »urh  activity   in  production  as  will  cause  tne 

''"•fhcreTa"  *p°ubrULS  or  Monday  the  offlclMl  statement  of  the  goods 
Dllcd  UP  In  bonded  ware!  otues  awaltlns  release  under  the  new  rates 
Sf  duty  Then,  are  fltH.OOO.OOO  wortli.  and  calamity  hunters  may 
think  that  spells  prostration  of  m.-.nufacture.  It  can  only  «P^''  J^f,* 
for  the  presenT  moScnt.  lx»king  ahead,  it  sf^lU  corrc-sponrflnK  acth  Itr 
Materials  of  maniifscture  are  not  aocuinulat.-d  for  '«» JJ^^^*"  P^^^rJ 
clfl  storaso  In.lcnnltcly.  Those  materials  ar*  Imported  to  bi-  turned 
Int..  goods" for  sale,  an^  t  .e  larger  the  quantity  tie  '»''K".t^„f.^'»A°'^ 
for  libor  and  the  stronRe-  the  testimony  to  tl»e  '"Port*;"  .^"rL^^fi 
It  Is  going  to  be  worth  »hlle  to  make  the  materials  Into  the  Unlshed 

"^n'aW  wool  to  the  amount  of  20.000,000  pounds  is  »»'"»«  these  ware 
housed  materials  That  tray  or  may  not  mean  misery  for  ♦"«  'f.'^^P^- 
dncer,  of  wool.  It  certainly  means  work  for  the  makers  »'  wool  goodh 
nnd  lower  prices  for  the  nearer  of  the  domestic  product  \^l.\l^l^ 
th!^  Is  the  fall  price  lists.  The  American  Woolen  (  o..  the  I'-aa'Df  J*?: 
dncer.  Is  not  rednclni?  wares,  but  U  reducing  Its  prices  >»y^  1"  J»««^°t; 
or  more.  A  typical  product  is  priced  $1  12 J.  or  cheaper  by  li|  cents 
The  I'nited  States  Worsted  To.  follows  ibis  lead  bv  a  ••«»"<^t^°  5>'  ^.J^ 
to  •-►O  cents  a  yard.  It  Is  >laln  that  there  Is  to  be  d"n'*'«'''^.V«'nt'^t''j',° 
for  the  foreign  good.s.  quite  as  surely  as  the  lamented  t<'«pP<'V..^»«.Hit 
foreign  with  the  domestic.  There  are  $3.Ot>0.0«K»  of  foreign  'n^^"  ^ » '». 
Ing  to  -flood-  this  mark.'t.  Buyers  of  linen  will  hardly  ^*«''  t''"t 
fart,  and  the  makers  of  the  goods  which  will  be  sold  to  Pf^  'of  the 
Ilnen»-  since  they  will  not   be  given  to  us— can  see  work  and  '^aK**  «« 

flslnlT  as   the  heads  of   houschold.s   can   see  cheaper  ■uPPlif*  "f   *"»' 
hev  conld  hardly  afford  under  the  higher  protective  scheduled.^^ 

It  Is  true  thst  It  Is  possible  to  collect  Instances  where  weak  domestic 
prwlucers  are  taking  sdvai.tage  of  the  tariff  asltatlon  to  •"■'',<'^«""'P*; 
lorv  explanation  of  their  «mbari a.ssmertt.  Uut  that  la  not  the  Keneral 
temper.  Our  efficient  producers  ara  gotog  to  take  a  great  «<■»'  o\  >* y- 
Ing  before  ther  sucn.ml)  tr  the  stress  ot,  meeting  the  foreign  produce- on 
their  own  ground,  lor  ex  imple.  here  are  the  words  of  ^^'i^^^,''''*™  V: 
Wood,  president  of  the  Am.rlcan  W.wlea  Co..  on  his  return  from  ■broad 

•I  undemtand  that  wo  ,1  has  tinally  been  put  on  the  '  r^ «  J,»st.  » 
can  not  say  what  the  atti  ude  of  woolen  manufacturers  as  a  i»od>  *ll 
lie  Init  for  my  part  I  will  say  that  I  will  endeavor  to  run  my  factor> 
teaccortaoce  with  the  tem.'of  the  law.  We  have  th*  b«t  equlpp^ 
troolen  mill  in  the  world,  and  I  see  no  reason  «hy«P  should  not  l» 
able  to  produce  woolen  fabrics  as  good  as  any  produced  elsewhere  Tie 
higher  cost  of  labor  In  this  country  necessarily  mak.-s  the  cost  of  pr-^ 
du.tion  higher,  but  1  tbin.c  even  with  free  wool  and  •  ™<^"»te  taiiff 
on  the  maiiiifadurod  arti  le  of.  say.  :»<•  Pfr  cent  to  40  Pf r  fent,  we 
will   ».e  able  to  successfolly  compete  with  foreign   manufacturer^ 

This  is  a  survey  of  the  most  contentious  nart  of  the  business  oiitl«>ok. 
When  the  survey's  llmlte*  to  existing  conditions  thev  f^^m''^™  hotter 
The  Wall  Street  farmers  are  bewailing  tbe  crops,  ^.ut  the  nearer  the 
observer  get  to  the  Uclds  the  better  the  prophecy.  For  example  the 
t;hS.a7o  Continental  k.  Coiimerclal  Bank  has  just  made  a  crop  examl- 
na  i*n  for'uself.  and  fln<L,  «-0<WOJH)  Lntshels  more  of  rro^^^^^^^  wh^n-it 
than  last  year,  a  bumi>er  crop.  In  fact,  with  30,<XHtOOO  of  last  ypars 
J  H?l  In  elevators.  -  Tlwre  are  over  aad  above  the  domestic  need 
17(M(00,0(iO  buohcls.  and  for  the  second  consecutive  year  the  United 
KtateT becomes  a  heavy  exp^>rter  of  wheat."  Only  recent  damage  has 
brevOTted  the  KT<w  Ing  corn  crop  from  being  a  record.  As  It  fs,  the 
Kcl^?ct  la  for??8O0.0.M  .(»00  bushels,  against  a  10  year  average  of 
2.0ro.OO0.0<K).     To  this  mist  be  added  old  corn  to  a 


_  _     .  _  total  of  4OO.(X»0.O00 

b;iVbeTa"iUjVe  last  years  i.-orves  In  supply  at  this  time.  It  Is  Possible 
that  a  larger  supply  of  orn  misht  be  a  disguised  blessing.  Of  hay 
there  promises  to  be  a  billion  dollars'  worth,  and  hay  Is  as  Important  as 
K.  I^X  f?rmer«-  economy.  The  l>ank  thinks  there  will  be  a  million 
n...re  bales  of  cotton  this  year  than  last,  or  14.. 00.000 

"^To  gUd  this  glowing  pospect.  It  «*  ^^'^  °««£»^,^.^^J/>fKl,y*"r 
t*.r,1«T"s  renort  of  foreign  trade  puts  It  at  a  trifle  of  »4._'....<K)0.tK>0,  or 
«4-ioOOW^>  over  the  p  ccecUng  vear.  Of  the  exports  the  farmers' 
Z»:i- V.«  «l^i  <:«»3"6T  f"alnst  »W.6o0.0i'5  the  year  Ixfore.  Yet  the 
firmer* 'oatVhrlekf- the  Unuf.cturer  rained  by  the  wicked  Uriff 
refirmers.  ^      -  ^. 

.Mr  SilOOT.  Mr.  President.  I  listened  to  the  speech  of  the 
Sen-It  or  from  New  Jersev  and  tlie  wonderful  story  he  told  about 
Quinine  with  a  good  deii  of  ple.nsure.  After  he  made  that  state- 
ment I  ran  bacli  over  the  tariff  acts  to  find  out  when  quinine 
was  pnt  upon  the  dutiable  list.  I  understood  the  Senator  to 
Kiv  that  It  was  done  about  18  years  ago. 

Mr  M.VRTINE  of  New  Jersey.    I  think  18  or  20  years  ago. 

.Mr  SMOOT.  I  find  that  in  the  act  of  March  3.  18S3.  it  was 
on  tlie  free  list  I  find  that  In  the  act  of  October  1.  1800,  it 
vas  on  the  free  list.  I  find  that  in  the  act  of  1904  It  was  on  the 
frr."  list  and  In  cvenr  act  since  that  tlate.  So  I  supix>»e  the 
S<'naior  must  have  be<>u  mistaken  and  he  only  imagined  that  he 
beard  tluit  cry.  .      ^ 

Mr.  M.\RTINE  of  Nt'w  Jersey.    No;  the  Senator  will  not  deny 

that  quinine  was  dutii  bie.  ^      ^      ^ 

Mr  WILLIAMS  There  Is  hardly  a  child  In  the  South  who 
df>es  not  know  that  about  1H88  or  1880,  somewhere  along  there, 
quinine,  which  was  on  the  dutiable  list,  was  placed  on  the  free 
list.  When  that  was  done  Powers.  Weightman  &  Co.  and  all 
tile  other  sH'eat  manufacturers  of  quinine  swore  that  you  would 
ruin  iUe  entire  quinine  Industry  in  the  United  States.  Notwith- 
st.iniling  that,  it  was  i  ut  on  the  fn'e  list,  and  It  was  put  on  the 
free  list  by  a  bill  introduced  by  McKenzle.  of  Kentucky,  who 
wa.s  known  for  that  reison  as  Quinine  McKenzie.    Prior  to  that 


time  the  price  was  f(4M  an  ounce,  and  some  time  after  that  It 
went  down  to  eight v-o<ld  cents  an  ounce. 

Mr.  MARTINE  of  New  Jersey.  And  now  it  is  45  cents  an 
ounce. 

Mr.  SM(  JOT.  I  do  not  take  the  word  of  the  Senator  from  Mis- 
sissippi nor  of  the  Senator  from  New  Jersey,  nor  do  I  want 
them  to  take  mv  word.  Here  is  the  act  of  March  3.  1*<83.  and  it 
Is  on  the  free  list,  i>aragraph  :K)03,  and  here  is  the  sulphate  of 
•luinine. 

Mr.  WILLI. \ MS.  I  may  have  gotten  1883  mixed  up  with 
18SS;  but  I  rememt>er — - 

Mr.  MARTINE  of  New  Jersey.  I  nm  frank  to  aoj  that  I 
rcineuiber  the  circumstance  very  well. 

Mr,  WILLIAMS.  I  understood  the  Senator  to  say  that  It  waa 
on  the  free  list  in  1833. 

Mr.  SMOOT.    I  did  not  make  anv  such  statement. 

Mr.  WIIJ^IAMS.  I  thought  he  did  say  1833  and  followed  ft 
down  and  substantially  denied  thjit  it  had  ever  been  taxed, 
that  It  always  had  been  on  tbe  free  list,  as  I  undeistood  him. 

Mr.  SMOOT.  Mr.  President,  the  Senator  says  that  I  said 
that  quinine  was  free  under  the  act  of  1833.  There  was  no 
such  act  in  1833.  I  never  mentioned  any  such  act  I  men- 
tioned the  fact  that  the  act  of  March  3, 1S83 

Mr.  WILLIAMS.     Ah  ! 

Mr.  SMOOT.  Then  I  mentioned  tbe  act  of  October  1,  1890, 
and  stated  that  it  had  been  free  in  every  act  since,  and  I  know 
thai  lam  right.  '' 

Mr.'  martini:  of  New  Jersey.  The  Senator  from  Utah.  I 
think,  will  not  deny  the  fact  th.it  quinine  was  dutiable  at  a 
time  about  IS  or  20  years  ago. 

ilr.  SMOOT.  I  have  gone  Iwuk  to  18S3  and  It  has  been  free 
ever  since  that. 

Mr.  MARTINE  of  Now  Jersey.  I  Will  not  attanpt  to  fix  the 
date,  but  I  recall  the  circumstance  very  well.  The  Senator 
from  Misslssijipi  referred  to  McKenzie.  I  remember  very  well 
having  read  that  they  called  him  "  Quinine  Jim  "  for  years  and 
years  on  account  of  "his  fight  for  free  quinine.  Whether  it  oc- 
curred Just  18  or  20  years  ago  or  16  years  ago  I  do  not  care, 
the  facts  are  the  same  that  the  same  picture  of  disaster  was 
held  up  then  tliat  i^*  held  up  now.  I  think  the  Senator  from 
Massachusetts  (Mr.  I/idcf)  will  remember  the  fact. 

.Mr.  SIMMONS.     I  hni>e  we  may  now  proceed  with  the  bill. 

Mr.  IX)DGE.  Mr.  President,  I  did  not  rise  with  any  intent 
of  engaging  in  the  quinine  controversy.     Quinine  has  been  on 

the  free  list  ever  since  I  can  remember 

Mr.  WILLIAMS.  If  the  Senator  from  Masiachusetts  will 
pardon  me  just  a  moment— — 

Mr.  LOLHJE.  Ever  since  I  can  renieml)er— I  was  going  to 
finish  the  sentence— anything  about  tariff  lav/s. 

Mr.  WILLIAMS.  The  Sipnator  can  certainly  remember  as 
far  back  as  1883. 

Mr.  LODGE.     Tliat  was  the  first  tariff 

Mr.  WILLIA3IS.  Was  the  Senator  In  the  House  of  Repre- 
sentatives at  that  time? 


Mr.  LODGE.  No;  I  entered  the  House  of  Representatives 
In  18S7. 

Mr.  WILLLAMS.  It  was  shortly  before  you  entered  the 
House. 

ilr.  LODGE.  I  know  about  the  tariff  of  1883,  because  it  was 
a  Senate  tariff  that  was  substituted. 

Mr.  WILLIAMS.  I'he  Senator  from  New  Jersey  m«de  a 
mistake  in  bis  dates,  that  is  all. 

Mr.  LODGE.  For  30  years  and  more  it  has  been  on  tbe  free 
list  in  the  tariff  law.  I  do  not  remember  bow  long,  nnd  I 
think   it  Is  better  to   look  at  the  statutes  than   to  trust  to- 

memory- 

The  Fall  River  Iron  Works,  which  Is  a  very  large  establish- 
ment, operating  imder  a  charter  nearly  a  hundred  years  old, 
were  shut  down  for  15  weeks,  which  was  a  very  serious  blow  to , 
Fall  River  at  the  time.  It  was  the  public  understanding— I 
have  not  made  inquiry  ;ibout  it— that  they  were  shut  down  on 
account  of  uncertainty  in  the  outlook  in  the  cotton  industry 
ov*1ng  to  pending  legislation  and  unwillingness  to  accumulate 
a  great  stock  of  goods.  I  had  no  idtsa  it  would  rwnain  con- 
tinuously shut  down,  but  a  shutdown  of  15  weeks  of  that 
great  mill  Is  a  very  serious  thing  to  Fall  River  no  matter  for 
what  purpose  it  was  done. 

Mr  President,  I  want  to  ask.  before  we  leave  the  tariff  por- 
tion of  this  bill,  that  I  may  have  printed  some  letters  which 
I  meant  to  have  printed  yesterday  when  we  were  on  the  free 
list  but  we  took  it  up  rather  unexpe<?tedly,  and  I  omitteil  to 
ask  then  that  thev  be  printed.  One  is  a  brief  letter  In  regard 
to  the  placing  of  "blankets  on  the  free  list  In  paragraph  427}; 
another  is  in   regard   to  tacks;    and   another   relates   to   the 
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Saclnt;  of  wwing  iiiTfchMii  on  tb«>  five  liKt.  whi<*b  will  do  no 
inn  to  lb«*  KTHit  Miiigipr  oripiuixatiuu.  but  will  be  severe  u|h>d 
4li    UMt   iatlependefit    «-i>ai|Miaie«.      I    sball    uot,   lifwerer.    oOvr 
nMita.   be<^Uf«e    I    know   it    it  entirely   aMMaii  ntul   only 
^ikeN  the  tinie  o(4M»  Seoate  ia  uuAltta  TOte«:  but  I  ask  tbnt 
Ibree  statOMOts  be  poMMMd  In  conueilinu    with    my 
irUi 
The  VICE  PHESII)ENT.     Without  objection,  the  letters  will 
i>  prititeil  in  t^e  Record. 
Tbe  letters  referred  to  are  as  follows : 

BOBTOX.  Jnl9  U,  19n. 
on.  fli-.^ar  Camv  Uwck. 

f  mited  Stmt€»  ffnMtc.  Waihingtvm.  D    C. 
DwjkB  Bu  :  At  Banufartiirrr*  and  •«-lllnx  aic**nts  for  blanket  mtlU.  «•> 
I*  protest  Mainst  tbe  followtnz  Item  xulnx  on  tbe  frw  liat,  Cal- 
iC  U.  ft.  w:i   <p.   \:vy  No.  4JTti  : 
.  tket*  eaapoMMl  wholly  or  in  cblef  value  of  wool,  rahMd  at  leva 

t  taa  40  erota  per  pound." 

ThU  ttra.  If  placed  on   tbe  free  lint,  will  do  a  Kreat  deal  of  barm. 
b  Mil  to  tho  ■aaofactorer  and  Bill  eBM>loTee<4. 

Tto  ptteclaaJ  reaaoa  of  objection  ia  that  w«>  pajr  an  to  100  per  cert 
»«n  Wra  tkan  la  paid  la  Oreat  Britain,  as  tbe  followInK  tabl<> 
^ill  akow  : 

Atffpt  fmlttime  frminga  Si.f  hourt. 


^  ootertm 

«sol 

Crd 


ni 


Unitad 


araaaa 
waakfy 


bwa«  acoQfarsv  dricn*. 


1^aaSan«4n' 


)». 


St  ma. 


.do. 
.do. 
.do. 
.do. 
.do. 


hdiann. 


.do. 


SIX  38 

&.n 

7.81 
laM 
13.M 

una 
laM 

6.15 


Oreat 

BriUin, 

avwan 

weeWly 

•arninci. 


$7.22 
4.93 
S.45 
&.98 
«.S3 
A.21 
3.M 
3.20 
4.71 


Tlw«»  ifiiret  are  qootPd  from  the  report  of  the  Tariff  Board,  rolumc 


oi 
tlaa 


tit 


y«or 


tlK 


Now,  If  blanket!*,  a^  quoted  on  page   130.   No.   4J7|.   should  come  In 

tbo    free   liat    anil    we    pa.r    «>»   to    l«JO   per   cent    more    for   tmr    lalwr 

D  do'-a  <:rfat  Britain,  as  far  an  w.-  can  see.  It  wouhl   moan.   If  the 

••ftetarer  wanta  to  retain  hH  trade,  that  he  would  have  to  reduce 

wajiea  of  bU  emplojreea.   and   we   woulil   KtmnKlj    urg.-    upon   your 

'•able    body    the   crooalac  off   of   Item    No.   41'7|,    on    page    130     aa 

e(M    on    Schedule    I.    fgm    Vj,    whl.h    are    cotton    blanket.*,    and 

nrni  K,   page  »8.   which  are  wool   blankets,   rated  at   •_'.">   per  cert 

valariM.   covera  all   kinds  of   blankrtii.   and    wc   truHt   yon    will   u»*' 

r  tafhieaee  aKaiOAt  this  item,  name)  v  : 

•'  BlaiiketN  conipo«<,l  wholly  or  in  chief  raluc  of  wool,  ralued  at  lesa 

n  4<»  eenta  per  pound." 

^oura.  Tery  truly,  TuoM.ts   Kellt  A  Co. 


IM  aora 

bliaki 


StR 


,j       „  „  .  KAiaiUTE.x,  \Uss..  Deccmhtr  iS.  on. 

Ilpn.  lIt!tKT  Cabot  Lodob. 

In  te4  State*  Vrnatr.  WanhinfftotH  I>    C. 

At  a  reci-nt  confereD<-e  of  the  mannfacturt^r)*  of  tacks  and  small 
'it«   to   the  prooooed  new   tariff   bill   It   wa.s   shown    that  any 
f I '  iuctlon  of  tbe  dutx  on  thU  clasa  of  products  would  r.sult  In 

»i  ri  great   hardship  to  the  mannfacturera  of  this  conntrr.   and  In  all 
p4>Miblllty    in    tbe    Importation    of   fureisD    {roods    to   an    extent    wbkh 
"  1  put  manr  <tf  thoae  excluaUely  eaxajted  in  that  line  out  of  bunl 
or  compel  a  rranctlon  In  wages,  which  does  not  xi-tm  desirable 
--—■>.  or  eren  poaalble. 

It  fen-aoM  erident  tbat  eren  In  the  tariff  bill  of  lOOn  an  unjust  dl«- 
W  ■waatloB  was  ma<le  attalnitt  this  i-la^<8  of  pnxln.fs.  and  we  were  only 
aared  from  forel«u  importations  undvr  the  existlns  duty  becaoae  of 
»^  extrea»ely  low  prices  which  bare  prerailed  until  rery  recently  in  tbe 
of  raw  mat<-rial  In  this  country  and  the  almost  deatructiTe  conr- 
p«  |tio«  which  baa  exiated  in  our  home  trade. 

we  therefore  appeal  to  your  sense  of  Jnatloo  and  your  known  deaire 

bo.  of  •^rrlce  to  tow  constituents  In  all  proper  ways  to  glTe  us  tbe 

*Z_?S?  S**^!!**  '•  ^*  '^*  •'"■*  y®"  *■■  render   In   insaiinz 

S?"S!*"*2*f  ■•*?•. J^'"*.!**  *''*'•  '■'■"■  •'  product  by  those  con- 

„  to  the  reylaloa  of  the  tariff  which  Is  now  being  und.rtaken  an<1 

which  bearinca  will  be  held  before  tbe  Ways  and  Means  tommltte? 

the  loth  proximo. 

Briefly  suted.  tbe  facts  as  thev  apply  to  our  Industry  are  aa  followa  • 
In  the  reTlsion  of  VMY^.  notwIthstandInK  the  protests  of  all  the  mann- 
k-turers  enKai;ed  In  p.-oduclnn  this  ciaaa  of  fooda.  the  dutr  unoo  them 


fa 


c; 


w^s  reduced  one  half,  or  fnim   l\   centa  par  Bonnd   to  llveeisfctha  cent 

piMiud  on   the   sniailer  sixes,   and   from   1|   centa  per  pound  on  tb.» 

—  eiacs   to   three  f..iirth«   .-ent    |).T   Pound,    while  on   the   plate   and 

from   which   Ucks   and  small   nalla  are   made,   the  duty   of  one 

„    ,»rt     per     poumi     waa    reUined     laec.     125,     Hchedule    Ot      thn<« 

viae  only   fn>m  oae-eichtb  cent  to  one-fourth  <-ent  as  protection    ti'i 

lor  on   the  manufactured   tnrka.  which   is  apprtfxlmately  tjo   per  cenr 


la  lor 


tu 


—      ■.■M      >•,<      >u«>auaa<^  >ui<-u     >.i>Bo.      17  nii^  u     in     a|r|>l  iix  lOiaiPiy     0«l     per     CeUt 

^^tbe  material  coot— tbe  protection  to  labor  belnc.  therefore,  only  11  Mi- 
ca W  ot  tbe  arerare  labor  coat,  while  tbe  raw  material  ia  protectMi 
•"•iTier  .-ent  of  Its  toUi   coat.  I'^iecieo 

j*"«U  tbla  shows  unjust  disoriraloatloB.  and  It  Is  further  shown  in 
•a  >  **'**.'—  tariff  l.y  the  duty  which  la  carried  on  other  manufactured 
■■"''■■  laeohrlnc  a  much  smaller  percentaze  of  latwr ;  such  for  ex 
•■  fl»e«»  <*ec  !«.">.  Scbeifule  O,  which  are  glTen  a  pro- 
Tjr — ,-  "'  H'*"'"'  I*'"'"  r""»nd.  or  5*J.7  per  cent  of  the  labor  cost,  while 
tl  f  riTet  roda.  fr»»TB  which  tbes*  ricets  are  made,  are  protected  onlv 
*      the  extent  of  three  lentba  cent   jier   pound.  ' 

M^ -  *y_  ***y ' , '^"*^   screws,   in   section    UI7.    Sobdule   C.   are   eiren 
B.^^tun   of  frrm    H   cents   u*  V2  cents   per   ixnind   on    the   lenetha 

.-- ^  J**"  «•  tbo  MMttba  ia  whicta  tacfca  are  made—an  areraaa 

'•  "•"SL?^  po«»dpeo<eet»o«  oa  thew  alaea  of  Iron  aad  ateel  woS 
awB.     T«a  anew   wtra  roaa  from   which   tbe  screwa  are  made   pay 


A  duty  of  only  three-tenths  cent  per  iwujhI  under  the  pniTisions  of  sec- 
tion l.t;t  of  Schedule  «'.  thus  Klvinx  a  protection  of  I0.M7  per  1»)0 
pouodti  to  U>e  lalM.r  makius  steel  wood  aciews,  or  approximately  lil 
per    cent. 

Thene  compariaoBs  are  aMde  not  for  the  purpoae  of  trying  to  show 
that  the  other  prodtjcts  referred  f.i  :•-=  •■:•!•■'■  •  r  •■  '"l.  but  as  a  l>asis 
for  an  inouiry  as  to  why   th.'   tack  I  he  th''  "goit." 

What  the  present  views  of  th"  nii<i(te.«  may    le 

in    thia  connection   we.  of  cuurjie,   .  n^   that'  the 

Mil    which   pasaed   tbe    House   of   i:- .  ly    :;!>.    lOlL* 

<  il.  K.  1HH4:!),  represents  its  viewi>.  a  stiil  furtli>-(-  iiijuMtice  would  be 
done  to  tlie  tack  making  industry,  as  that  a<-t  placed  tacks  upon  the 
free  list,  while  a  dutr  of  l.'i  per  rent  ad  yalorem  la  retained  upon  tlie 
raw  material  from  whl<  h  tacks  are  made. 

Coaaoiar  rejiort  Issued  hy  the  Bureau  of  Manufacture^!,  under  date 
of  Jaaa  19.  lOIlI.  gives  tbe  price  of  line  aheets  in  tjermany  on  Jantmry 
1.  lOi:.  as  from  $.'1.1.32  to  S34.51.  .\llowing  the  .Kmerican  differentials 
for  sh«-et«  of  heavier  gage — aheets  gaging  from  17  to  1*1  whirii  are 
naed  in  tark  waking — woald  make  the  price  for  such  sbeetj  <>i:o.n'J.  as 
acatast  the  U  west  price  footed  In  this  country  for  the  la»t  lit  yei>i.s.  at 
least,  of  f.tI^  Wita  taeka  upon  the  free  list  the  (ioroian  ta<k  manufac- 
turer, buying  his  raw  material  at  a  prh-e  lower  than  it  has  been  sold  in 
this  country  uncier  tlie  serereat  competition,  an<l  with  laUir  at  little  more 
than  one  half  tbe  cost  In  this  country,  would  only  have  tijo  freight 
againsi  him — approximately  10  cents  per  cuhio  foot  from  Autwerp  to 
New  York  — or  not  to  exceed  $*J.7.'»  per  ton  c.  1.  f .  :  while  the  ,\m.rican 
manufacturer  will  have.  In  trying  to  im|>ort  bis  raw  material,  n  iiiit> 
of  l.'i  i>er  cent  a<i  valorem  laoproximalely  $4.(>.'>i,  the  lm|M>rter's 
profit  — If  only  5  per  cent — of  51.."..'..  the  freight  and  insurunte  of 
I'J.".'.  making  a  new  handicap  of  :^>t.■J\^  per  ton,  even  if  it  were  jvos- 
sible  for  a  small  tack  nianufllcturer  In  this  country  to  lieep  hiiii~«'lf 
supplietl  with  Ibis  iongclisiancc  material,  which  could  only  be  <lone 
in  the  ovent  of  lmp«jrters  carrying  a  stock  lu  this  i-ountry  to  meet 
his  r>i]uireroents.  in  which  event,  of  course,  the  allowance  made  for 
the  lm|Kirler's  profit  would  have  to  lie  largely  Increased  :  ami  tlie  fact 
that  such  stocks  would  lie  carried  in  this  couutry  U  so  improl  able 
thnt   it   Is  not   worthy  of  consideration. 

The  4:erman  tack  m.nnufaiturer  would,  therefore,  have  nn  advantage 
over  the  .\mericnr>  manufacturer  of  $i>.*JO.  plus  the  difference  in  lai-or, 
which,  assuming  the  «;erman  labor  to  be  G«>  [>er  cent  of  the  Am<T'-an 
labor  cost,  would  give  the  .\merican  tack  manufactun-r  a  fiiriiier 
handicap  of  at  least  S12  per  ton.  or  a  total  of  $1S.:m)  p«r  ton — ei|iial  to 
IH  tier  cent  — in  the  preseiM-e  of  which  l»e  could  not  continue  to  exitti. 

What  is  true  of  (iermany  ia  true  of  France  and  Belgium  likewise, 
particularly    the   latter. 

Taek  plates  and  sheets  are  now  lieing  made  In  Canada,  where  aicaln 
we  are  confronted  with  <hea|>er  laU^r.  and  it  is  certain  that  the  .Vmrr- 
Ican  market  will  receive  the  surplus  pr<j<lucts  of  the  Canadian  tnck 
manufacturers  in  the  event  of  tacks  lielng  plac«-<l  on  the  free  list  unit»«« 
the  market  Is  occupied  with  other  foreign  products,  while  the  American 
irannfnctnrera  can  not  Indulge  in  reprlaBM  OwlBff  to  tbe  heavy  Cana- 
dian   duty. 

ia  View  of  these  facts,  are  we  not  entitled  to  better  consideration, 
and  will  you  not  render  us  aucb  aasiatance  as  you  can  in  seeing  tbat 
our  boatocsM  receives  It? 

fteapectfully,    jours. 

ATL.\H   TAClt   Co., 

WM.    K.    Dli.NoVAX,    PrC»IJrHt. 

The  honorable  the  Sexatf.  Committke  ox  Finaxc«. 

I'Hitrd  State*  Senate.  Woshiiifjton,  />.  C. .• 
Referring  to  paragraph   107.  Sch.^ule  C.  Pavne-.Mdrlch  tariff.   House 
of  Kepreaentatives    (the  Inderwix^   Mil,   No.   :{:'.1M).   Hchedule  C.   para- 
graph 107,  and  free  list,  paragraph  4.*il.  now  i>ending  in  the  Senate  : 

8EWIXG    M.tCIIINES. 

We  would  respectfully  Invite  the  attention  of  the  committee  to  the 
following  facts  relating  to  sewing  machines  n^  an  Industry,  tbe  iirlff 
rate  and  classlUcatlon  under  the  present  law.  and  the  pro]Ki«ied  removal 
of  duties  and  reclassiUcatlon  under  the  Underwood  bill. 

THB    INDfSTRT. 

Follrtwins  the  Invention  of  the  sewing  machine  and  for  years  there- 
after, while  enjoying  tbe  protection  of  basic  patents  and  the  naiiiial 
growing  d«'mand  for  a  m.vhanical  device  which  revolu(ionlz.Hl  so  lini.oi 
tant  a  department  of  indu.-'trlal  and  domestic  life,  the  manufacture  -md 
marketing  of  sewing  machines  was  admittedly  a  prorttable  liusin<-sa. 
This  favorable  condition  was  In  a  measure  continued  hv  tariff  duties 
upon  imports  baaed  upon  the  difference  in  the  scale  of  wngea  paid  br 
foreign  manufacturers  and  tbat  paid  in  this  i-ountry.  It  was  continueti. 
too.  by  the  fact  that  most  foreign  made  machines  were  for  a  time  Uui 
crude  imitations  of  .\merlcnn  macliines  and  by  the  further  fact  that  the 
names  of  the  first  .\merican  Inventors  conferred  prerstlge  on  the  Ameri- 
can machine  in  all  f<>n<lgn  markets. 

TMa  is  all  ancient  history,  for  the  relation  of  whicb  we  l>eg  vour 
iadalcence.  but  it  is  necessary  for  vuu  to  understand  the  basis  for  the 
wide  misunderstanding   of  and   misinformation    i  z   the   indu4try. 

The  popular  belief  that  tbe  baslneaa  ia  vastly  vi  that  .\nir>rlcan 

manufacturers  are  selling  American-made  machiucs  in  Kurope  cheaper 
than  In  .\merlca,  or  that  American  makers  have  any  conaidcrablc  trade 
in  Kurope  is  a  legacy  from  a  former  cenerritlon. 

Tbe  broduct  of  foreign  sewing  nu'  Iilne  mnnufactories,  especully 
those  of  Uermanv.  in  quality  of  m.iterial  use«i,  etndency  In  skilled  work- 
manship and  finisb  Is  now  equal  to  our  own.  lireat  Britain  excepted, 
the  markets  of  i:urope  are  prncii'-ajiy  clotted  to  us  bv  tariff  duties  as 
high  or  higher  than  those  of  tbe  United  States  under'  the  present  law, 
while  tl»e  foreign  manufacturer  has  a  labor  cost  uot  more  than  .V.  iier 
cent  of  the  cost  of  American  manufncnirers.  Over  nn  imaginary  line 
on  tbe  north,  Canada,  with  a  duty  of  .'to  per  cent  ad  valorem,  practi- 
cally holds  that  market  for  her  own  capital  and  lal«r.  By  reason  of 
low  tariff  dutt.rj  and  our  early  entrnnce  into  that  market,  Koulb 
America  affords  us  a  somewhat  llniiteil  fonMgu  trade,  but  even  in  that 
field  tbe  product  of  the  cheaper  lat)or  In  Orni.  n  factories  U.  In  ct>miie- 
tltlon  with  us.  gradually  decreasing  the  demami  for  Auierb-an  mat  iiinea. 

With  the  market.4  so  nearly  restricted  to  tbe  cunllnes  of  the  I'nltrsl 
States,  with  constantly  Increasing  coat  of  material,  wlllnr  expense  and 
wage  acale  for  lal«r,  with  competition  In  the  home  market  forcing  n 
lower  selling  price  to  cr>nsumera.  which  latter  baa  reached  a  level  oult- 
inconaiatent  with  reasonable  profits,  with  substantially  all  patent  pro 
tection  elimln.Tted  and  tariff  duties  already  reduced  one  third  \>r  the 
I'ayne-Aldrich  law.  we  can  not  view  the  prop»<al  of  tbe  I'ntlenvo.  d  1411 
to  throw  our  home  market,  to  which  the  koeae  manuf.iciurer  U  falrlv 
catltied.  open  to  the  world  without  the  gravest  concern  for  the  safety 
of  our  investment  and  ttte  welfare  of  our  operatives. 
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rLAS.siric*Tiox. 

We  ask  your  attention  to  paragraph  107.  Schedule  C,  of  tbe  present 
law.  where  sewing  machines  are  classed  with  machine  tools,  printing 
prewses.  and  other  items  bearing  a  duty  of  o*t  per  cent  ad  valorem.  We 
are  of  the  opinitjn  that  ever..-  Item  named  in  tbat  rate  of  duty  In  tbe 
al>ave  fMiragraph  enjoys  somf  degree  of  prote^'tion  from  patentee,  except 
the  sowing  inaci-.Ire  made  foi  domestic  use.  The  first  two  items  named 
al>ove  are  placed  upon  tbe  dutiable  list  (par.  167.  Schedule  C.  in  tbe 
I'nderwtMHi  billi.  while  sewing  machines  are  placed  U|M)n  the  free  list 
ipar.  4.'1  I.  Why  do  not  s<'win2  machines  need  the  same  dc:.:ree  of 
l>r«)te»-tlon?  Whatever  value  there  may  l*  in  a  "dumping  clause" 
agiiin-t  a  producing  country  where  lower  costs  of  pro<lurtion  prevail 
liwiri  in  the  country  »bos»  uarket  Is  sought.  Is  it  entirely  fair  to  de- 
prive the  one  item  which  needs  It  most  of  whatever  advantage  might 
accrue? 

It  is  said  that  spwing  mm  bines  afford  no  appro*  lable  revenue  under 
the  present  law  at  30  per  C:?nt  ad  valorem  <*il.»NMi  in  liHi't.  That 
revenu"  surely  cin  not  lie  it  creased  under  the  I'nderwood  Mil.  btit  it 
might  l<>  if  tbe  duty  were  not  prohibitive  and  sewing  machines  restored 
to  the  dutiable  list. 

KEriraocAt.  cisis. 

Sne.-iklng  only  for  our  own  company  (though  we  l«^IIeve  we  express 
the  views  of  all  our  home  ccmpetitors  in  the  industry  *lth  one  excep- 
tion*, we  »'Uhmit  to  your  houjraMe  committee  that  we  can  not  >ee  any 
other  than  disastrous  consftjcences  to  Iwth  oui-selves  and  our  employee.=: 
If  the  !tro{>o8ed  Mil,  unchangMl.  be<omes  a  law.  We  wish  not  to  seem 
.  .  ~  'Uable  uor  unmindful  <'f  the  sen^  of  obligation  restin.g  upon  the 
>  In  Congnss  t<»  cori-ect  tariff  abuses  wher-^ver  found  and  to 
in.  RC  II  fnir  and  '•atisfactory  revision  of  the  law,  but  wo  "uelieve  Justice 
can  only  be  done  our  Industry  and  the  views  of  low-tariff  advocates 
reconcile<l  by  reciproc:i|  adjuhimeiils  with  producing  countries.  Wo  be- 
lieve If  worth  your  consideri  tion  to  reflert  that  the  world  prodMction. 
of  sewing  machines  has  attained  a  balance  in  quality  and  workmanship 
that  makes  less  difiicult  the  abolishment  of  tariff  advantage,  and  the 
United  States  might  afford  t'>  make  the  first  overtures  for  its  recipro- 
cal abolition  without  destroying  our  home  industr.v  as  a  preliminary 
step.  Free  tnide  could  only  h>e  fair  .ir  even  toleral'le  with  the  free<iom 
going  as  well  as  coming.     This,  we  think,  everyone  must  concetle. 

8E\VIX«;    MACHINE    COUPAXIES. 

Thf  fsiu.ier  Sewing  Machine  Co..  ns  all  know  and  agree.  Is  the  domi- 
nating force  in  tbe  industry.  It  is  thought  to  control  at  least  5«>  per 
ceni  of  tbe  American  trade  and  a  much  larger  propiTtlon  of  the  foreign 
trad«>.  Aside  from  Its  factoiy  In  the  T'nited  States  It  has  even  large 
ones  In  Scotland,  tiermany.  Kusfiia.  and  Canada.  Its  foreign  workmen 
and  ojieratlves  const Itut."  iHT'iaps  7.">  !>er  cent  or  greater  of  Its  mechani- 
cal force.  It  is  for  this  rvasou  tbat  for  all  import  or  tariff  purppses 
tbe  company  is  practically  regarded  as  a  foreign  company.  It  luanu- 
fact urea -special  mat  liines  foi  a  great  variety  of  uses  by  power  as  well 
as  machines  for  domestic  or  ;aniiiy  u.se.  It  is  not,  therefore,  concerned. 
so  far  as  we  know,  alsiut  turlffs  by  this  or  any  other  country.  It  is 
everywhere  liehind  the  tariff  wall  and  secure. 

IXDEPEXPEXT    COMPAXIES. 

There  are  seven  indepeniient  companies,  so  called,  manufacturing 
sewing  machines  in  the  1  nlt'^l  States,  as  follows: 

National  Sewing  Machine  Co..  Belvidere,  111.;  capital,  fl.OSO.OOO. 
Incorpjrated  under  the  laws  of  Illinois. 

Free  Sewing  .Machine  Co..  Chicago.  111.:  capital,  $832,0(>«).  Incor- 
|Mir«t«»d  under  tlie  Ijiws  of  Iliinois. 

Foley  ft  Williams  Manufacturing  Co..  Chicago,  HI.;  capital,  $."iO0.00O. 
Im-orporated   under  the  laws  of  Illinois. 

New  Home  Sewing  Machine  Co..  Orange.  Mass.;  capital.  $3,000,000. 
Incorporated  under  the  laws  of  Massachusetts. 

Iiavls  Sewing  Machine  Co..  Hayton.  ^>hlo:  capital,  11,200.000.  In- 
corporate<l  under  the  laws  ol  Ohio. 

.standard  Sewing  Machine  Co.,  Cleveland.  Ohio;  capital.  $869,000. 
Inror|K>rated  under  tbe  laws  of  Ohio. 

White  Sewing  Machine  Co..  Cleveland,  Ohio  j  capital.  $1,008,000. 
Incorporated  under  the  laws  of  Ohio. 

These  companies  manuf.'t  -ture  and  market  machines  of  a  variety 
of'grndes  and  types,  but  ibelr  product  is  almost  exclusively  designed 
for  domestic  or  family  use.  They  are  "  independent  "  in  the  sense  that 
they  are  ail  comiK.nitor8  one  w  ith  the  other,  and  also  "  independent  "  of 
an<i  In  no  manner  connected  with  the  Singer  Co.  The  combined  capital 
of  these  companies  is  approximately  $8,500,000.  They  produce  about 
■♦•..■»(i.(KK(  machines  i»er  anni  m.  They  employ  alK)ut  ♦ViiOO  operatives. 
Skilled  lalHir  is  paid  from  $.'{..'0  to  $.*>  per  day  and  unskilled  labor 
from  $1.7d  to  $2.50  per  da;-.  It  is  estimated  that  between  75  and  8<» 
]wr  cent  of  the  cost  of  iianufacture  Is  labor  cost.  So  far  as  our 
«-ompnny  is  conccrne«l.  and  we  believe  it  may  also  be  said  of  the  six 
oilier  Independent  compani  *s.  our  iKKiks  and  any  technical  informa- 
tion of  which  we  are  poscessed  will  be  freelv  at  the  service  of  the 
commUtee.  and  we  tender  our  assistance  and  cooperation  as  far  as 
it  may  be  desire<i  by  your  committee  for  the  purpose  of  arriving 
ultimately  at  a  just  and  satisfactory  adjustment  of  the  tariff  ({uestion 
its  affecting  our  industry  :  and  we  ask  that  sewing  machines  be  re- 
stored to  tbe  dutiable  list  Ir  the  Underwood  bill,  that  a  rate  of  duty  be 
placed  upon  Imports  that  <vlll  give  some  adequate  protection  against 
producing  countries  who  have  Imposed  prohibitive  duties  against  us; 
also  that  this  l»e  done  with  or  without  a  nrovlslon  for  reciprocal 
e<iuality  rates  with  produc. ng  countries,  as  tne  wisdom  of  the  com- 
mittee may  determine. 

Respectfully,  The  New  Home  Sewixo  Machine  Co., 

By  Jaues  M.  RicH.iBosox. 

Mr,  PENROSR  Mr.  rresitlent.  when  tbe  metal  schedule  was 
ninler  consideration  I  asted  to  have  paragraph  143.  relating  to 
umbrella  and  jiarasol  rilis  and  stretchers,  passed  over.  I  did 
not  i»er8lst  in  tbat  ro«iuest.  and  I  believe  tbe  paragraph  has 
l>een  agreed  to ;  but  I  desire,  before  we  leave  tbe  dutiable  part 
of  this  bill.  In  about  tbre«?  minutes.  If  the  committee  will  permit 
me,  to  explain  tbe  une<iual  way  lu  which  tbis  bill  operates 
on  umbrellas',  merely  as  nn  illustration.  Paragraph  143  pro- 
vides : 

Umbrella  and  parasol  rib«  and  stretchers,  composed  In  chief  value 
of  iron,  steel,  or  other  mctil.  In  frames  or  otherwise,  and  tubes  for 
umbrellas,  wholly  or  partially  finished,  35  per  cent  ad  valorem. 

A  considerable  reduction  from  the  Payne  rate. 


Tbe  articles  referred  to  in  tliat  ixinigrjtph,  Mr.  President,  are 
tbe  thin  metal  tubes  and  wires  of  nn  umbrella.  To  show  how 
little  the  consumer  will  be  l»enetik>d  by  tbe  projiosetl  reduction, 
I  will  state  tbtit  tbo.««e  articles  are  furnished  to  the  trade 
which  asj*embles  the  uuibrell.ns  into  tbe  tiiiai  covered  form  in 
which  they  reach  tbe  consumer,  acci.rtllng  to  my  recollection — I 
have  not  the  tigures  here— anywhere  fn.m  4,  5,  6.  10.  or  11 
cents  f(ir  the  whole  umbrella.  Therefore  these  tubes  aixl  wires 
of  deli -ate  workmanship  entering  into  tbe  cost  of  the  umbrella 
of  onliaary  use.  which  retails  for  :fl,  $l.jf»,  or  ^2.  are  furnished 
at  fr  ni  5  to  10  cents. 

There  are  alxtut  six  small  concenis — moilerate-sizeil  con- 
cerns— making  these  articles,  scattered  through  Permsyivaula 
and  New  Jersey.  They  have  Oiad  a  hard  time  getting  along. 
Some  of  them  have  been  embarrasseil  flnanclally  and  have  got 
into  the  hands  of  rec^Mvers.  The  hist  information  I  had  from 
them,  about  a  ntonth  ago.  was  that  they  were  working  ul»out 
half  time.  It  Is  a  stOi-y  that  will  fall  on  callous  ears.  I  sufl- 
pose;  but  this  itarticiilar  article  is  made  in  Japan,  and  it  will 
be  absolutely  im|M)ssible  for  tbe  American  manufacturers,  at  the 
-American  rate  of  wages,  to  stand  up  very  long  against  tbe 
Jaimuese  imiKirtaiion  at  that  rate  «»f  duty.  So  much  for  the 
fir.*;t  article  entering  into  an   umbrella. 

Then  we  come  to  itaragraph  .32t>.  on  "  woven  fabrics,  hi  the 
piece  or  otherwise,  of  which  silk  is  the  component  material  of 
chief  value,"  and  so  on,  '•45  per  cent  ad  valorem." 

Tliat  is  a  considerable  duty  levieil  ou  the  silk,  which  is  largely 
the  principal  element  in  the  cost  of  an  umbrella,  for  It  is  tbe 
cover  of  an  umbrella.  The  frames  are  made  in  the  eastern  pttrt 
of  Pennsylvania  and  in  New  Jersey,  as  I  have  said.  The  silk 
is  made  in  all  tbe  EsL'^tem  States,  but  notably  lu  Pennsylvania 
and  in  New  Jersey.  Then,  in  other  sections  the  actual  umbrella 
i.<-.  manufactured,  which  consists  very  largely  in  the  assembling 
of  tbe  various  jiarts  of  the  umbrella,  putting  in  the  wire  rods, 
and  then  covering  tbe  frame  with  the  silk. 

Now.  see  where  the  final  manufacture  Is  left  under  the  de- 
vious course  of  the.se  preliminaries  iu  this  bill.  A  <.'orresiH>n'.leut 
says : 

Tbe  main  thought  apparent  In  its  construction  Is  the  lightening  of 
the  duties  upon  the  raw  materials  essential  to  American  ludu.>trk's 
without  any  lowering  of  the  tariff  upon  the  mnnufactured  product  com- 
mensurate "with  the  proposed  relief  of  the  imported  ra^t  materials.  In 
the  exceptional  case  of  tbe  Industry  we  repres  'nt.  by  wTiat  seems  to  us 
has  been  an  oversight,  this  policy  has  been  departed  from,  with  the 
inevitable  result — if  the  bill  Wconies  operative — of  a  s"rious  crippling 
if  not  total  destruction  of  an  Important  branch  of  industry  representing 
millions  of  invested  capital  an(i  active  business  and  employing  thou- 
sands of  operatives. 

The  concern  to  which  I  now  refer  is  located  in  Lancaster.  Pa. : 

The  work  of  our  factories;  is  the  assembling  of  the  narts,  1.  e..  buying 
the  parts  made  by  others,  putting  them  together,  ana  placing  them  'in 
the  market.  Heretofore  the  duty  on  manufactured  umbrellas  and  nnra- 
sols  has  never  been  less  than  the  duty  on  the  comiK>nent  parts.  Fn.m 
this  historic  fact,  and  because  Its  continuance-  seemed  to  l)e  entirely  In 
line  with  tbe  main  purposes  of  the  proposed  new  tariff  sys^tem.  no  brief 
was  tiled  nor  appearance  made  on  our  behalf  before  the  Ways  and 
Means  Committee.  . 

.\s  the  bill  stands  (comparing  Schedule  N.  par.  394,  p.  97.  with 
Schedule  L,  par.  ii2Q.  p.  70)  the  duty  on  silk  cloth  and  silk 
mixed  cloth — the  costliest  component  of  our  manufacture — is  fixed 
at  45  per  cent,  while  the  duty  on  th(?  manufuctared  article  Into  which 
these  enter  Is  only  .15  per  cent — 10  per  cent  less.  The  situation  places 
the  .\merican  manufacturer  and  workman  entirely  at  the  mercy  of  for- 
eign competition,  and  permits  tbe  importation  of  the  finished  product 
at  a  lower  rate  of  duty  than  the  raw  materials  separate. 

There   is   absolutely   free  and   keen   competition    in   the   umbrella   and 

ftarasol  Industry,  and  while  It  can  doubtless  meet  foreign  competition 
f  the  duty  on  the  finished  product  Is  at  least  as  great  as  the  maximum 
of  the  parts,  yet  we  can  not  survive  with  a  duty  of  45  per  cent  on  silk 
cloth  and  only  35  per  cent  on  the  finished  product. 

Thus,  Mr.  President,  a  cheeseparing  policy  is  adopted  on  um- 
brella frames,  which  will  undoubtedly  destn»y  six  or  eight  mod- 
erate sized  plants,  and  at  the  other  end  of  the  line  by  the  fail- 
ure to  provide  for  adequate  reiluctions  on  tbe  silk  tbe  manu- 
facturers of  the  finished  umbrella  or  tbe  i»arasol  are  likely  to  be 
unable  to  compete  with  the  foreign  manufacturers. 

Mr.  CUMMINS.  Mr.  President,  I  desire  to  offer  an  amend- 
ment. 

The  VICE  PRESIDENT.  The  Chair  understands  this- para- 
graph was  passeil  over  at  the  re<iuest  of  tbe  Senator  from  L'tah 
[Mr.  Smoot],  made  In  behalf  of  the  Senator  from  Pennsylvania 
fMr.  PknboseI.  The  Chair  desires  to  inquire  whether  the  para- 
graph can  now  be  taken  up  and  dlsiwsed  of? 

Mr.  SIMMONS.  Mr.  President,  my  understanding  was  that 
we  adopted  that  paragraph.  I  understood  the  Senator  from 
Pennsylvania  agreed  that  it  might  be  disjMsed  of. 

Mr.  PENROSE.  I  withdrew  my  request,  and  simply  brought 
the  matter  up  before  we  proceeded  to  other  parts  of  the  bill. 

Mr.  SIMMONS.  That  is  my  understanding.  Then,  I  ask 
that  tbat  paragraph  be  acted  on  now. 

Mr.  PENROSE.     I  think  It  has  been  acted  on. 
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Mr   THO>f  \«»      Vr.:  It  has  not. 

Mr.  rKMi"^l        Very  wHI ;  let  It  »»*  acted  on  now. 

Mr.  8IMMOXH.  I  tbonght  It  hn«l  lieeii  aftwl  on.  hnt  th<' 
ijrrsldinic  ntHcvr  way*  otben»i.'*.  I  >»hon!il  like  to  have  It  acted 
Cfi  now. 

Thf  HrrRFTVKY.  Pace  f*t\.  jmniffrapb  300 

.Mr.  .•♦IMMOXS  amt  Mr.  SMDOT.     That  Is  not  the  iwiragraph. 

.Mr.  THOMAH.     TIh'  [wrainvph  Is  143. 

Mr.  I/>rH;K.'  The  umbrella  ami  parasol  iwragraph. 

Mr.  THOM.VS.     8<-h«Iii»#«  C.  paraKrai>b  143. 

Tl!P  VK'K  rUKSlDKNT  Panigrnph  32r,  xxcnt  ov*»r  at  tht> 
^♦ineat  of  the  Henator  from  I'tab  for  the  Senatt>r  from  Venu- 
B^lraaia. 

Mr  8MOOT.     No :  Mr.  President 

The  VICE  PRE8II)K.\T.  It  has  heen  read  In  cunneetton 
^Ith  p«raipiiph  143.  which  will  now  l>e  read. 

Mr.   gMOOT.     5o.    Mr    Prw«ltleit ;    I   !>!<ked   that   parajrraph 
CO  orer.  and  said  that  I  myself  Intended  t<>  offer  an  amend- 
to  it.     That  Is  the  broad  silk  iwragraph.  but  {lamKraph 
rriates  to  umbrHIa  and  parasol  rlb«  and  strrttbers.     I  re- 
tluit  that  f»e  pAwd  over  or>  jn-count  of  the  ^♦•iiJitor  from 
rlrania  deslrlmt  to  si»eak   ur"»n   it;'aiHl.  subset i iient I y.   I 
4"itb«lr»»w  th«t  n-iiueKt. 

Mr.  I/>rK;K.     TImt  iiaramph  hn<»  now  Y>^n  dlspo«^'  "f 

.Mr    8f.M.MO>(.S.     It  i»  rmniirraph  143  on  which  I  ion 

Itow. 

The  VirK  PKKSII>p:.NT.  it  has  been  rend;  there  are  no 
ajmfndmrnf.^  to  It. 

.Mr.  ri'MMI.NS.  Mr.  President.  I  offer  an  amerdment,  to  be 
l|)M>rtf>d  in  the  Mil  Imn^edlatelj  ftillowlnir  itaracraith  GOB. 

Tbe.SKnirTAKr.  fhi  imite  164.  after  line  5.  it  is  propswd  to 
Ipseitt  tbe  followlnR 

The  VK'K  PllKSfPKNT.  The  Chnir  will  Inquire  of  (he  Rena- 
tj>r  from  I«nra  If  this  Is  »n  :imemliiietit  to  the  umondmont  pro- 

»i»^l  l>v  hi-H  collenRue  (Mr.  Kr!«TOJil? 

Mr    (TMMINS.     It  Im  not 

The  VICE  PKt3<II»ENT     Rot.  nererthelesa.  it  Is  an  amend 
I^ent  |>ro|n>.«*eil  to  follow  |»»«rn;;riiiih  <Crf». 

Mr.  crMMINS.  Is  ttte  ameuduM>ut  proposed  by  mj  colleafruo 
ffrodlnc? 

The  VICE  PRESIDEN-T.  It  haa  been  referrwl  to  the  com- 
liltu^.  Tbe  t'hair  only  made  the  statement  In  onler  that  the 
rf>eord  miicht  t»e  ke^tt  4-l«ar. 

Mr.  Cl'MMINH.  This  U  another  amendment  to  follorr  the  last 
I^rafraph  of  the  frpe  list.     I  do  not  cnre  whether  It  takes  Its 

ace  after  the  niuend'.nenf  '  <  y  my  coUcasoe  or  before 

l|.    That  Is  entlrtMy  imui:it<  ~e  the  two  aiuraAMCOfa  do 

qot  cover  the  same  subject  at  ail. 

Tbe  VICB  PRESIDENT.  The  Secretary  will  prepare  the  rac- 
dni  Ml  that  there  will  be  no  qnartlSB  aboot  It.    The  ameadBMOC 

ill  be  stated. 

The  taoBBTABT.    On  pare  164.  after  line  5.  it  Is  proposed  to  in- 

rt  a  new  parngrnph.  as  follows: 

It  alMll  b*  anlawtul  froia  aad  Attn  JmoBtry  1.  1914.  for  any  common 
« irri«r  to  cJMrsc  coUcrt.  or  m-civ*  «  tJcberratc  for  th*  traasportatlon 
«f  aajr  of  ta»  artldm  or  oouauditiv*  tMrretalx'for^  Bi*ot!ua«<I.  or  of  snb- 

ailally    aloiUar    •rlk-!<>-.    and    (-«>iBBodltl«a    IutIm   b«ea   grown,    pro- 

4|m-*<I.  or  manufacturt^  in  the  I  oUed  8Utca,  or<>r  tae  wae  line  In  tb« 

than  ii  caariw.  catlects.  or  wcalTea  f-ir  tbe  traD«p<>rta 

h  artu-U'i  or  caAaaadlttaa  wImb  taaportcd  Into  the   I'nitrd 

a  f«»r»i«n  lauatij  :  and  all  tbroagh  rates  l>ptwfen  rommmt 

ancB  Uaportod  artlclrs  or  coaaMdltfea  to  thl.<  rountrr 

■^artlas  tkaai  Into  tbe  Intcrtor  ar»  hereby  decUx«d  tu 

uulawfaL 

No  comaMia  carrier  hi  confiomlac  to  the  fnrerolnc  pimlrtea  shall  la- 

eaar  any  rati-  wtthoat  ttM>  approra!  of  th*  Intorxtat^  CaaSierep  Coei- 
tealaa.   c«t*ml   after    a    fvll    hoarins    npon    an    appllcatlaa    for   aurb 
ta<^rr««e. 

Mr.  SIM  MONK.  Mr  I>reHident.  I  ask  the  tauitor  from  Iowa 
^  iM  will  not  penult  tluit  anwndmeot  to  be  referred  to  the 
VliMiiire  roianUltee? 

.Mr.  CI'M.MINH.  I  understand  the  H«>ttator  from  North  Caro- 
lina to  aujotest  that  the  amemluient  be  rafcrtwi  to  the  Committee 
<fi  Flnam-e. 

Mr.  HIMMONH.     That  was  mj  soBcatlon. 
Mr.  t'UMMINS.    I  do  not  latend  to  resist  that  auoBstion.    I 
4«  rerx  aaxkNW  that  the  ameadiacat  shall  be  sdoiHad.  and  I 
t>e  verr  ibHi  If  the  committee  will  rnrefiilly  consider  it. 
aobmittetl  tbe  ancndflsent  W*ag  ago.  and  it  was  formally  re- 
rred  to  the  Oommittee  on  FinatMe;  but  I  assume  that,  in  the 
t  variety  of  work  in  which  It  has  been  entqiseil.  this  ameod- 
t    baa   not   challenced    the    committee's    attention.      I    am 
Ite  wlIllnK  Ihat  the  ameiMlmaBt  ahall  be  .«»  referred,  aimply 
yli«  that^whea  the  ctmunittee  rqiarts  it  or  before  the  pend 
fcU*  pa««a  IMb  convidoration  as  in  Ommittee  of  the  Whole, 
eipect  !•  dlarnsa  the  mailer  at  rmseoable  iensth. 
The  VICE  PK««I|>ENT.     The  proposed  aBwndment  wUl  be 
ivferred  tu  the  Committee  on  FlaaiK«. 


a  letter  from  the  Attorney 

from  the  IViKirtniont  of 

al  assistant  to  the  Attor- 


The   Chair 


Mr.  8IMMON.s«.  T  nsk  that  section  2,  ki'nwn  as  the  Incomo- 
tax  section,  lie  taken  up.  and  that  the  Secretary  rend  it. 

Mr.  WILLI.VMS.  Mr.  President,  that  section  having  l>een 
taken  up  I  wnnt  to  call  attention  to  the  fact  that  the  Senator 
from  New  York  (Mr.  RootI  has  ofTeretl  an  amendment,  which 
I.S  i>en'lin5.  In  which  he  seeks  to  cure  vliat  he  concedes  to  be  a 
defect  in  the  bill,  to  wit,  the  hnsinjr  of  the  Income  tax  upf>n  the 
income  of  tho  year  pnve<llng  the  fiiaclmeut  of  lUe  income-tax 
law   itself. 

I  hold  In  my  hand.  Mr.  Preshlent. 
r.enentl.  traiisinltting  a  memo'- 
Jostice.  belli;;  an  optehNi  at  tli' 
ney  (General.  I  also  hold  In  my  hand  a  memorandum  prejinred 
by  Rei»reHentatlve  Ilrrx.  of  TennesKee.  who  was  for  the  major 
l>art  the  draftsman  of  the  Income-tax  i)rovislon  as  it  left  the 
IIoii.se:  I  also  hold  in  my  hand  a  verj-  al>Ie  opinion  prepared 
at  the  re»iue«t  of  the  Finance  Committee  by  the  Senator  from 
TeancsHe  [Mr.  SHiru>s1.  all  upon  this  subject,  and  demon- 
strating, as  I  conceive,  that  (he  pofiltion  taken  by  the  Senator 
from  New  York  Is  untenable.  I  ask  unanimous  omsent  to  insert 
them  In  the  Rrcoso  for  the  benefit  of  Senators,  so  that  they 
may  be  read  to-morrow. 

The   VICE    PRBSIDE.VT.     Is   there    objection? 
hoars  none. 

The  matter  referred  to  is  as  follows: 

THS    INCOMK   TAX     (8.    DOC.    tTl>. 

Memorandum   prepared   by   Rrpreaentativc    Ilixi.,   of  Troaes^ee, 

Aoffust  5.  1013. 

The  aBendnsMit  proftnaed  by  Sraator  Root  on  July  lA.  101.^.  la  btnei 
upoii  the  thror>  that  the  piopo«<Ml  Income-tax  law  ran  not  roach  for 
taxation  any  income  acrnilnK  prior  to  the  date  of  Uh  taking  effect, 
whieh  waa  raauired  to  be  taxed  under  the  rule  of  apnunlonment  nnder 
the  deetaloa  In  the  Pollock  caae.  even  thooich  «iich  incotne  arrnted 
•otMeqiient  to  tbe  rattOratlon  and  prosialiiatloB  of  the  income-tax 
amendment  to  the  ('oni«til(i(ion.  Tbe  taatnta  of  tbia  roatentlon  In  that 
within  the  aMsnini;  of  the  prot>o<>ed  tax  law  tbe  tax  la  limited  to  the 
partlDilar  Income  a^  a  "peciflc  fiiml  ont  of  which  the  tax  la  to  he 
taken,  and  alao  that  unch  Income  becomea  principal  whenorer  re/^lred. 
and  that  piinrlpal.  therefore,  ran  o«ly  lie  rrach>-d  for  taxation  by 
apportionment,  notwlth^taodlnr  the  etfeet  of  the  recent  amendment  and 
tbe  nnnal  method  of  lerTinit  and  meairorlnr  Income  taxea  hy  the  nile  of 
nnlformity  a«  ombraced  in  the  prot>«>a'"d  law  aitd  in  former  laws  and 
practlcea  of  the  I'nited  Htate*  (;oTPrnroent. 

Prior  to  the  Pollock  de<  Islon  ronrreaa  had  exerelaed  the  broad<>«t 
power  to  tmpoaa  tiie  tax  oa  teroweit  bv  th<-  niie  of  unlformit*.  from 
wh:itPoev««r  noorfc  derived.  Tbe  tr.*at  qiieatlon  raiaed  In  the  'PolkM-k 
caae  did  aot  ro  to  the  power  of  Tonsreaa  tm  laipnar  lb*  tax.  but  to  tlio 
qneatloB  of  wli<>thor  tne  power  had  been  easraBed  accordlac  to  the 
aietbod  preaertbed  by  tbe  Comititntlon  tt<at  ta  to  nay,  whetb<-r  a  po« 'T 
to  tax.  limited  only  l>y  one  exception  and  two  nasllflcatlnnn  wax  Iwiiii; 
oned  acrordinf  to  tbe  reatrtrtt<>n<  n*  to  tbe  method  prr-scriiied  for  lt<« 
exerclae.     The  l*ull<M-k  devialon  '  it  only  certain  rlawcM  of  InconHm 

were  excise  taT>~«  and  an  aoeb  br  the  mie  of  uniformilr.  wbll.- 

certain  ot*  ' «,  ria.  rest  of  nal  eatate.  and  laromen  d>>rired  from 

lavi'tted  p'  ty.  were  at  auch   a  nature  that  a   tax    laid   upon   th<' 

aaaie  coDsin'i:<-<j  ■  direct  tax.  ami  whicfa  maat  fait  nnder  the  rule  of 
snpsftlaaBieBt.  Prior  to  thia  d«*cl«lon  tb^  policy  of  tbe  (iovemment  ami 
the  declatoaa  of  the  court*  wre  to  the  eVert  tbat  all  taxea  ui>nn  Incomes 
bHsff  cunsMsvstf  exriae  taxra  mlrht  be  lerled  oader  tbe  rale  of  iinl 
fonnltr  and  ml«ht  be  meaaurrd  by  the  laforoa  aecratog  durlas  tli>' 
preredinc  year  or  precedlac  ycara. 

Tbe  Income-tax  a<-t  of  Aiamst  \  IMI,  prorMed  tbat  tbe  tax  idioold 


ba  aaaaaaed  "upon  the  annual  inrono  for  the  Tvar  preredin?  the  l.st  of 
Janoary.  1M2,  thus  incladlna  the  income  tbat  had  accrix  d  during  th>- 
acren  laoatba  next  pr«cedlas  tbe  peassaa  of  the  law.  Tbe  act  of  Julv 
14.  1«W2,  required  the  tax  t«  be  bapsMd  npon  tbe  laeosM  tbat  had 
acmwd  dorlnx  tbe  preTloos  alx  aad  oae-balt  nioatba  of  tbat  year  prior 
to  tbe  date  of  tbe  p.naaace  of  tbe  art. 

Tbe  Rnxllata  act  of  June  28.  IBSO.  Ilfeewlae  applied  to  all  lacoMc 
acrruln*  fn>m  the  .1th  day  of  tbe  prassilaa  Aaril. 

In  the  caae  of  8toctdal«  r,  laaaiaasa  Ce^  (SO  Wall..  Xil  t  tbe  Supreme 
Court  aald: 

"  Tb*  rifbt  of  CoBirrea*  to  bare  Impoaed  tbia  tax  by  a  new  atalnte. 
altbonirta  tbe  m—w  of  It  waa  gonroed  by  the  laotine  of  tbe  pa«t 
Tear*,  can  not  be  doabted ;  marb  teaa  ran  it  \>*  dovhied  tbat  it  could 
napeae  <uch  a  tax  mi  tbe  tacome  of  the  earreat  year,  thouah  part  of 
that  year  had  elapaad  wbea  tbe  i>tatute  waa  paaaed.  TIte  joint  renolu 
tloa  of  July  4  IfliM.  impnaid  a  tax  of  ft  per  rent  oa  all  Inconte  of  tb>' 
fsacading  rear,  although  eie  tax  ua  It  had  already  been  paid;  aad  no 
•ae  daabted  the  Talldlty  ol  the  act  or  attempted  to  realxt  It." 

Tbe  aooadncM  of  tbIa  laamtaaa  waa  later  aastalned  la  tbe  caae  of 
Pattoa  r    Brady  ( 104  U.  &..  dOST. 

In  the  caae  of  Maine  r  Grand  Trunk  Rr  M42  T.  8..  217  22Dk  the 
Bupreaw  Coart  aaggeated  tbat  tacnme  for  one  )>Mr  might  pro|>erlT  l>e 
taken  for  tbe  measn'-e  of  all  futurr  year*. 

Again- 
**  aafcaa  tl»e  ConatitBtloa  prohlMln  re»ro«pe«-»<T*«  1..-.1.1-.1,—    fi. .  1  ,.i..  .  r 
tbe  aaaeaaaapat  of  taxea  any  as  laafnllT  t>e 
tliat  la  to  aay,   it   mar  as  well  have  res^r'i 
celred  aa  to  tboae  tbat  oiay  be  aaaeawd  tbervafter.' 
tion.  3d  Ed..  49'J.) 

Rrtroapectlre  legUlation  U  not  pr«>hlh|ted. 

In  Drexel  &  Co.  r.  Commonwealth  (4«  Pa.  St..  31.  at  p.  40)  the 
Saarame  Oonrt  aald  - 

*  It  U  clearly  constitutional  a.<  well  aa  expedient  In  lerylag  a  tax  a»on 
peadtB  or  lacome  to  take  a«  a  neaaure  of  taxatioa  the  proftta  or  income 
of  tbe  precsdiat  year.  To  tax  is  lethal,  and  to  aaaaaiii  aa  a  standard  the 
traaaactiona  taaMdlately  prior  is  certainly  not  aareasoeabie  " 

Additional  aatborlttea  micbt  be  cited  to  tbe  aaaae  effect '  Aa  atated. 
tbcne  aatborlttea  oaly  bad  in  mind  tbe  Imgoaltloe  of  an  Iscomc  Ux  aa 
an  exciae  or  Indirect  lax  by  tbe  rule  of  aaiformity.  wbereaa  it  abould  be 
tMme  in  mind  that  under  the  Pollock  decialon  lacomes  from  rent  of  real 
eatate  and  inveatad  peraoaaity  are  direct  taxea.  and  nntU  tbe  ratUlca- 
tlon  of  tbe  receat  aaMndmeat  could  only  be  levied  by  apportionment. 
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The  recent  amendment,  bower >r.  oroTided  that  Congress  might  impose 
a  tax  '-o  laromc'j  i\-it*<ciit  ap|k>rtloument,  whether  connideredt-as  direct 
OP  Indiiect  taxes.  It  is  (■rld<'nt.  tbnrefure.  tbat  in  ao  doing  tbe  rule  of 
UD'foriulty  must  Rovcrn.  The  quoHtlou  then  arises  as  to  whethe.-  Con- 
Bri>-<  P'ay  thus  in'.p.jfc  a  (ax  u^kju  all  Inionies  from  whatever  Bonioe  de- 
rived, whether  coB>.ldi'r(d  direi-t  or  indir<-ct  taxes,  in  (he  same  mauaer 
in  .ill  iKsentinl  res|H<-ts  that  it  ha<l.  previous  to  the  Pollock  decisioii,  Im- 
iDintd  tb?  tax  upon  Incomea  as  an  exciae  and  under  the  rule  of  uniform- 
itv.  If  so.  It  necefi.^arlly  follov-s  tbat  the  tax  may  be  roeasur<>d  li*-  all 
income  accruing  from  and  aftrr  tbe  ratification  of  tbe  constitutional 
amrndment. 

Iioea  not  tbe  verv  nature  and  purpoae  of  a  tax  on  income*  accord  with 
th"  for^RoIng  view?  In  tl.e  bi.rad  ai:d  usual  wnt^e  of  tax  laws  the  iJov 
eminent,  for  exami'Ie.  mizitt  lm|K>»c  a  tax  upon  property  accordlnK  to  Its 
v:il::e  by  a  din  ct  and  ppeclfli  levy  ui)on  the  property  Itself,  and  In 
concrete  form,  either  real  or  pr rtK-nal ;  this  would  be  done  by  apportion- 
ment :  or  if  It  was  aoueht  to  lni(io«e  a  capitation  tax,  which  la  one  u|>on 
tbe  neraon  solely,  without  anj  refcrenc-e  to  his  proi)erty,  real  or  per- 
konal,  this  would  1*  effected  Vy  app:'rtionment.  while,  ujkmi  the  other 
band,  a  tax  laid  upon  any  bnslDexa.  cr  francbls<>.  or  employment,  or  in 
coaie  would  fall  under  the  rule  of  uniformity. 

The  Pollock  decision  held  tie  income  tax  invalid  ntt  on  tbe  ground 
that  Income  could  ligcome  cap  tal  and  escape  the  tax,  but  en  account 
of  its  orlcin  :  tbat  it  was.  in  effect,  a  tax  on  realty  and  iterAcnalty. 
The  only  proper  inquiry  in  the  llttht  of  the  recent  amendment,  tlierefore. 
Is  nut  aa  to  the  origin  or  diipotilion  of  the  income  in  tiuestion,  Iki:  what 
amoont  of  income  accrued  to  a  taxable  Individual  during  a  given  period. 
It  mtist  follow  that  the  accout  t  of  annual  lnct>me  required  of  a.  cltixen 
is  for  the  purpoae  solely  of  as'^ertaiaing  what  amount  of  tax  otiKht  to 
}r-'  Imposed  upon  him  In  conseq  lence  of  his  having  made  profliH  and  col- 
I.  (fed  l>y  the  tJovernment  not  neccKKarily  out  of  tbe  specific  Income  in 
M'iestlon,  but  from  the  general  property  of  the  taxpayer  as  well,  ^ttl 
N.  ('.,   87.1 

This  view  refutes  the  tbe<  ry  l>oth  tliat  Income  may  bc-ome  principal. 
.Tnd  thereby  eacape  taxation,  and  also  the  objfctiou  at  to  irtroni»cctii'c 
Uni»latioH. 

In  the  language  of  the  Ruprrme  Court   <S  Wall..  234i  : 

••  The  tax  is  iwvable  l>y  the  person  because  of  his  income,  nccordlng 
to  its  aiuount  and  without  re'ereuee  to  tbe  way  in  which  it  was  ob 
tained." 

The  proposed  measure  would  require  no  act  of  tbe  citizen  until  tbe 
Ist  of  January  next.  It  would  aaaess  and  collect  a  tax  off  the  Indi- 
>idual  during  next  year.  I'ntil  tbe  1st  day  of  .lanuary  tbe  citixeii  could 
Uot  balance  off  against  bis  groHS  prt^fits  his  Iuhm's.  rxpenxes.  etc  .  and 
aM't-rtaln  bis  net  Income  f<ir  tbe  pi-fHN'diu;;  v-'ar.  Intii  the  cluge  of  the 
vear  tbe  ritijcea  could  not  know  whether  his  iucuine  would  l>o  absorbed 
by  loaaea,  expenaes.  etc.,  or  otherwis<>  dlap- s^xl  of  without  even  lieing 
received,  nor  in  fact  could  he  know  wbi'iher  be  would  Lave  «(i//  iicf 
Imnme  until  he  bad  Italanced  bis  roci  iiits  aud  exi>endlture4  aftrr  the 
<nd  of  the  year.  Within  the  meaning  of  tbe  pro|Kwed  tax  tbe  cumulat- 
InK  itema  of  profit  must  necessarily  k  maim  im  alupanrc  until  tbe  ex- 
ixsidlturcB  for  the  vear  are  deducted  therefrom  at  the  end  of  the  year 
1m  fiire  it  could  Ite  Vn<iwn  wh>-tber  there  was  any  sum  remaining  tbat 
Would  or  coulit  Income  mitital. 

Tbe  fraroers  of  the  Constitution  prescribed  two  great  classes  of  taxes. 
The  K4ii<<  practical  basis  for  this  di\Ision  related  to  the  methtxi  of  their 
lm(>osition.  vix,  those  that  were  to  l>e  apportioned  were  called  direct 
taxea.  while  those  to  be  levied  by  the  rule  of  uniformity  were  called 
Indirect  taxea.  No  court  has  ever  inquired  whether  a  tiix  is  direct  or 
Indirvcl  except  for  the  nuriMise  of  determining  whether  it  shall  he  levied 
under  the  one  or  tbe  other  rule  Just  stated.  In<yime  from  real  estate  and 
invested  personalty  is  now  as  fully  ex|>OK«Hl  to  tbe  taxing  |>ower  of  the 
(Government  under  the  rul>>  of  uniformity  as  is  iacotnc  from  trades,  pro- 
fesalons.  etc.  Tbe  inquiry  is  uot  whether  profits  from  any  bource  are 
propcrtv.  but  are  they  incowir      If  so.  they  are  taxable. 

The  pollock  decision  b«  Id  that  as  to  certain  claaaes  such  profits  were 
pro|>erty  and  not  income:  but  tbe  recent  amendment.  In  its  niMX'ssary 
effect,  revoked  this  doctrine  and  said  they  shall  be  treated  a8  any  other 
kind  of  Income  for  the  purpose  of  nn  income  tax. 

rn<ler  the  proposed  meaRure  income  Is  l>oth  (he  subject  and  tbe 
measurement  of  the  tax.  The  recent  amendment  gives  Concress  (he 
power  (o  tax  all  claaaes  of  Income  without  npitortionmcnt.  Certainly. 
then.  Congress  may  measure  the  tax  by  the  same  income.  The  Supreme 
Court  b.is  held  (hat  where  the  power  to  lay  a  tax  exists  It  may  bo 
measured  i>v  the  income  from  property  not  im  H»elf  taxable.  < Flint  r. 
Htone  Tracy  Co.  I'l'O  V.  8..  107;  U.  8.  Exprcaa  Co.  r.  Minn..  223 
\  .  H.,  3:15.1 

The  constitutional  amrndm  nt  simply  exempts  the  entire  (ai  to 
which  l(  rel.ntes  from  (be  rule  of  apportionment.  It  then  brc.Mues 
utterly  Imniat^rlnl  to  Inquire  whether  the  tax  is  direct  or  Indirect  or 
ns  to  the  crigin  or  source  of  the  income  or  its  disposition — the  only 
inquiry  pertinent  and  necessary  Is.  What  amount  of  net  income  accnie<l 
to  an  Individual  diirine  a  given  taxing  period?  The  tax  Is  thereupon 
measured  by  the  same  and  collected  out  of  hi«  general  proprrtt/. 

Krom  any  viempoint  it  must  Im"  acreed  (hat  Congress  would  impose 
a  tax  with  respect  to  the  annual  net  income  of  tbe  citizen,  and  (he  tax 
to  l>e  measured  by  such  Income,  whether  the  same  or  parts  thereof  be 
considered  proprr'tfi  or  otheriri»e.  Had  the  recent  amendment  l)een  a 
part  of  the  Constitution  when  the  I'ollock  case  was  decided  tliere  is  :io 
reiiRon  to  suppose  (ha(  even  for  the  purpose  of  income  taxation  any 
cl.nsa  of  lui-ome  would  have  been  held  to  be  pitiperty  in  the  iarinq  senso 
whateTer  its  character  or  nature  may  have  l)een  considered  In  other 
tiemtrt.  Before  the  recent  amendment  the  direct  tax  was  considered 
a  lax  in  terms  on  pro|K»r(y.  real  or  |>ersonal,  whereas  all  clhcr  (ax"4 
relat)^!  to  buslneases.  privileges,  franchises,  etc.,  though  measured  by 
different  methods. 

These  latter  taxes  are  taken  from  the  general  property  of  tho  citl- 
ten.  Just  as  the  former,  though  not  Imixised  In  terms  thereon.  The 
recent  .Tmendment  simply  transferred  certain  categories  of  income  from 
one  of  the  great  classes  of  taxea  to  tbe  other,  to  all  Intents  and  pnr- 
|>oaes  If  ni)t  in  name.  This  transfer  makes  all  Incomes  conform  to  the 
tax-meaning  defltiition  of  the  same  as  prescril>od  by  all  tbe  courts, 
text  writers,  commentators  on  tbe  Constitution,  and  acts  of  Congress 
prior  to  the  I'ollock  detlslon. 

Income  baa  been  defined  as  "  the  gain  which  proceeds  from  labor, 
liiKineaa.  or  pr«perlu  of  any  kind :  the  profits  of  commerce  or  business." 
(44  Pa.  St.  347:  42  L.  A.  42R  :  28  L.  K.  A..  4)i.) 

.\ts»«.  an  Income  t.-ix  is  defined  as  "  a  (ax  wiiicb  rela(es  (o  (he  product 
or  Ineome  from  property  or  from  hnsinesa  ptirsuitv."  (GO  Ga..  93;  30 
y    W.   073.) 

It  Is  a  tax  upon  a  person  in  re«|>ect  of  bis  income  imposed  in  con- 
slderslion  of  the  HUioiint   of  his  net  profits. 

"A  tax  on  the  yearly  itrofits  arising  from  property,  profesalons, 
tradea.  and  offices."     tntnck's  Law  l»Utlonary.) 


"  One  which  relates  to  the  product  or  income  from  pro|>erty  or 
busineaa  punsuiis."     (97  Ky..  .t94  ;  30  S.  W..  073  I 

I'nder  the  general  property  laws  of  (he  States  tbe  taxable  status  of 
property,  real  and  pergonal,  rela(<»s  to  the  date  fixed  itv  law  for  its 
a».=u»s8ment.  The  asaeK.sment.  when  later  made,  must  fix"  its  value  an 
of  this  date.  This  may  be  any  day  during  a  taxable  year.  (141  Ind.. 
150:   100  Fed..  726.1 

An  income  (ax  Is  as>ieKi<ed  and  collected  during  the  year  snl»Re;]ueat 
to  tlie  accrual  of  the  Income  returneJ  and  l)y  which  tile  tax  is  meas- 
ured. I  nder  a  tax  Impoaed  with  respect  to  net  incomes  tbe  citisen 
may  be  reqtiired  to  return  for  the  purpose  of  th«  measurement  of  the 
tax  either  hi8  income  for  the  preceding  year,  or  bis  average  income 
for  a  designated  number  of  preceding  .vears.  or  his  csdmated  Ineome 
for  the  current  year.  Tbat  view  la  sustained  by  previous  citations 
herein. 

It  therefore  follows  (hat  Congress  at  lenKt  during  any  period  of 
(he  pre^nt  year  may  im|v>s.>  and  collect  a  tax  on  all  Incomes  accruing 
subseqrent  to  the  promulKation  of  tlie  recent  constitutional  amen<I- 
ment.  and  It  Ih  K(rongly  proltattle  that  (he  constitutional  amendment 
had  the  effect  to  empower  Congress  to  measure  «he  tax  by  all  Income 
accruing  from  the  Ist  day  of  January  last.  The  power  to  Impose 
the  tax  lias  existed  during  the  entire  year,  and  there  has  been  no  im- 
pediment to  Its  imposition  under  tbe  rule  of  uniformitv  during  most 
of  the  year,  and  under  tbe  weight  of  authority  in  tbe  States.  to:;ether 
with  the  eonstruction  placeil  upon  the  National  Constitution  lly  the 
."Supreme  Court  in  the  Legal  Tender  and  other  cases,  no  reason  ap- 
pears why  the  tax  now  proposed  could  and  should  not  bo  measured  by 
the  income  accruing  from  the  first  of  tbe  year. 

.*»tich  la((er  provision  would  provide  for  (he  doing  of  no  act  prior 
(o  l»eceml>er  31  next  which  would  otherwise  hsve  been  done  by  the 
citiK'n.  I(  would  undo  nothing:  it  would  neither  take  atcay  nor  impoiV 
any  vested  right.      (4  Nov..  313. » 

"  The  language  of  a  constitutional  amendment  should  he  read  in  con- 
nection with  tbe  known  condition  of  affairs  out  of  whi'h  (he  occasion 
for  its  adoption  may  have  nrisen.  and  then  ••onsirued  if  there  bt>  therein 
any  dout>(ful  expresj^ions,  '\n  a  way,  so  far  us  is  reasonahlv  poK««il>le.  to 
forward  t!»e  known  pi!ri>ose  or  object  for  whicli  the  amendment  was 
adopted."     t Maxwell  «.  I>ow,  176  L.  8..  Ml.) 

\.  nKP.\RTMi:\T    OK    JtSTICf;. 

.%:. ;  Okkicf  «>k  thi:  ATToKxiry  (iKNGXAr., 

■■'  Wathimyton,  D.  C,  AuijuBt  t,  t3ti. 

Hon.  F.  M;  RtUMoxs. 

'    t'nitnl  Stntrg  Pcairfc, 

X|r  Vr..\K  Senator  :  Replylne  to  your  letter  of  July  .30.  In  which 
you  ; inclose  an  nmeudmrnt  offered  bv  Senator  Hoot  to  the  Iccoaie 
section  of  House  MM  3"1-_M,  to;;ether  with  his  remarks  at  tho  time  of 
Its  Introduction,  and  a.'jking  for  my  views  with  reference  to  the  8»na- 
tors  contention,  permit  me  to  say  : 

I  ai!i  sending  you  two  srparate  m"morandt]ms.  one  which  CouTress- 
mnn  IIcll  ver.v  kindly  prepared  tipon  my  rer;iie<-t,  nnA  (he  o(her  pre- 
pared by  one  of  the  assistants  in  the  departruent.  I  hope  they  will 
answer  your  demands. 

It  seems  to  me  that  the  .Senator's  proposition  la  not  well  founded. 
The  practice  in  the  past,  the  necessity  for  m.oving  along  practical 
lines  with  respect  to  tax  matters,  -together  with  the  other  stiggestions 
contained  in  the  inclosed  meniorandunss,  are  adequate  to  overthrow 
his  contention.  -  ^ 

With  beat  wiahoa,  faithfully,  yours,  *'■ 

J.  C.  M<REYNOi>ns.,  * 

Attorney   Oeiifral. 

KK    MR.    ROOT'S    rnoiMSAI.  TO    AME.VO    lXr;)ME-TAT    LAW. 

[Mi^morandum  for  tbe  .\ttcmey  General  by  T.  M.  Gordon.  July  31,  1913.1 

Mr.  Root  .suggests  (hat  the  Income-tax  law  must  be  amended  to 
0|)erate  only  from  the  date  of  passage.  His  theory  is  that  income,  once 
accrued,  becomes  principal.  Hence  there  can  l>e  no  such  thing  as  an 
••  income  tax  "  on  papt  Income  Sucb  a  tax  is  a  tax  on  principal,  a 
dljvct  tax,  still  requiriUK  apportionment,  despite  (he  fifteenth  amend- 
ment.    I  do  not  agree  with  Mr.  Root. 

The  whole  question  turns  up»ni  what  the  words  "  taxes  upon  Incomes 
from  whatever  source  derived  '  moan  a.s  used  in  the  sixteenth  amend- 
ment. 

.\n  Ineome  tax  Is  sul  generis.  It  is  a  legal  fiction,  a  purely  meta- 
physical conceptlod.  very  difficult  to  define  or  claaalfy.  It  seems  to 
me,  however,  that  it  mu»t  be  treati  d  in  a  practical  sort  of  way,  and 
that  the  definition  «liicli  Mr.  RtMi'.s  argument  assumes  builds 'up  an 
unduly  elal>orate  legal  fiction,  unwarranted  by  authority  and  very 
unfortunate  in  its  results. 

Of  course  Mr.  lUnn  can  not  liavc  In  mind  that  a  tax  to  l»e  an  income 
tax  must  actually  bo  collected,  or  even  assessed,  hetcre  income  ceases 
to  be  income.  Such  a  requirement  would  be  wliolly  impossible  to  comply 
with.  For  example,  sucn  a  reqtiirement  would  "render  It  improper  to 
assess  the  tax  upon  income  for  the  pre<-eding  year,  as  Is  done  by  this 
law.  and  as  i.>  tho  universal  custom  of  Income  tax  laws  both  in  (Lis 
country  and  in  Kngland. 

.\pparrntly  Mr.  H<'ot  docs  assume,  liowever.  that  a  tax  can  not  be 
a  •■  tax  upon  incotne  "  unles.s  the  law  levying  the  tax  is  in  active  f>prr- 
atiou  at  the  precise  instant  tbat  tbe  income  accrues,  so  that  it  may 
then  seiS4>  upon  tbe  income  conatructirclu :  I.  e.,  in  legal  tiction.  The 
law  is  conceived  as  a  sort  of  Invisible  net  intcr|K>8cd  between  the  indi- 
vidual and  hi.s  source  of  income.  The  Fedentl  1  p<'r  cent  is  caught, 
branded,  and  turned  looec  again,  as  it  were,  to  be  counted  and  collected 
at  a  later  day  by  the  asjjessor.  Of  course  physical  analogies  can  not 
exproR.s  precisely  how  tho  legal  fiction  solves  such  difi^culties  as  tho 
fact  tbat  any  individual's  yearly  income  can  not  be  known  till  the  end 
of  the  year,  or  the  situation  of  tbe  merchant  who  miy  gnln  in  one 
transaction  and  lobc  in  the  next :  uevertli>  loss  it  must  Im-  admitted  tbat 
such  a  conception  of  a  tax  on  iacomo,  though  very  refined  and  mcta- 
pbyslcal,  is  intellectually  i>osslt)le. 

1  do  not  think,  however,  tbat  usa;:e,  a.s  evidenced  by  prior  laws  uiK>n 
the  subject  and  by  judicial  decisions,  h.ts  ever  restricted  the  me-ining 
of  tlie  words  to  tax  laws  which  might  be  conceived  to  operate  in  sucn 
a    fashion. 

I.  First,  a»  to  the  tenni  "  Inromr."  I  do  not  think  that  word  neces- 
i^arlly  Implies  :i  specific  ftind  froLi  which  the  tax  must  be  takeu.  A 
man  who  possessed  no  vested  right  to  anything  might  properly  aay, 
"My  present  income  Is  $.">.0*M1  a  year.'  If  that  is  his  "present  <a- 
cowr/^  why   may   ho  not  lie  (axed  uiKtn   It? 

II.  Tliat  leads  to  the  sionifivuncc  of  the  trord  •'  ixpoii."  This  word  Is 
used  in  such  a  wide  vuiiety  of  waya  that  it  is  very  difficult  (u  <lriine 
exactly  what  we  do  mean  wben  wc  say  a  tax  "  hiwh  "  anything.     Taxes, 
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■ravnllT    apMkteft    ■n'    rp«llT    wtiftwMiiiw    fn»««    prr—ma.    wfco    ■r» 
"for  las  iruiptiii  vHb  ni^mii  i    to  vartoua  rbanirtn-Mtra.   aa  I 
•r  IsmL  rarrylBir  ••  ■  cntahi   kind  .of  boalBpaa.  otc.     Th«  ! 
Caetara  with   rpfpivnca  to  vhlrh   hkdHMnala  arc  rlaaalfl«(l  la 
I*  to  th*  thinx  "  >fMMi  "  whh  h  tha  tas  la  leriM.      (li  //«r- 
laatow.  Mk  41-42.1     Tbaa  Mr.  Kmmb.  ta  bU  racrnt  book 
r«««4to«.  dHlaM  aa  lafoaii  tax  aa  "  a  ta«  lAr  4Mio«al  a/ 
<a   <tia>-ai<aarf  «^l*  nfii— ca   to   t*tf  imeome  of   th*  toMpmprr " 
la  alitor  varda.  "avaa"  aaaally   mran^  -iriih   rrfrrrmce  fa." 

ky."     And   an    Inrome    tax    la    a   tax 
by  incaia,  aot  c«rT«d  ont  of  a  apecUlc 
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la   tMa  aaaaa  a   tax   ran   hr    "  apoa "   a    thln«   wbirb    a    pars<-in    no 
•waa  ar  a  state  of  tbtn^ra  which  has  n^w  r«>nw^  to  rtlst.     Aa 
Mr   Coohej  rajra  (Cooley.  Taxatiua  {M  Kd.i.  |>p.  4<.>i:.  4'.*:t.  4-.*4i  . 

Ualaaa  tke  C—aUtutiaa  praMMto  ratroaparttvp  lexUlatlon  tb<>  haaU 
at  aa  aaaaanaaat  af  taxaa  bm;  am  lawfally  be  retroape<-tlv>-  ns  tha  ra- 
that  la  to  aay.  It  m»y  aa  well  hare  regard  to  ben^t^ '  rofora 

raaalved  aa  to  tkoaa  which  may  be  aiaiaafd  thereafter.      >  i  New 

Oricaaa.   4   Wall..    172.   p.   492.  > 

Nor  la  apportloolBK  the  tax  hetwfen  iDdirldnaU  la  there 
aar  valid  abjactloa  to  BMklac  It  oa  eaaaldtrattoa  of  a  atate  of  thinp 
that  mms  aow  hara  e«B«  to  an  ead :  aa  uhrrt  m  ta*  ia  imp—e4  am  the 
a^tamt  af  ama**  %maimmt  far  tkr  §raeaMm§  rrar  imalamd  at  apau  am  <»H- 
t>t  fk«  lariatai  fmr  $hf  ufmt  to  «wm.  (Draaall  a.  CoaMaMwaalth. 
IM  Pa.  St..  at :  Paopie  r.  tVtId  Co..  M  N.  T..  SSS.)  •  •  •  Oaa  mmj 
he  taxad  nana  proofrty  wbk-h  ka  kaa  laag  caaaad  to  owa  wbea  the  tax 
U    l<^lod  •    <pi).    4M  4t>4>. 

I>i«ka  r  New  Orleana  <4  K.iH.  1T2>.  cited  wnpra.  beltl  a  Stnte  it.it- 
ate  toipoalac  aa  a<Mltl«aal  tax  un  propert/  acrnrdlajr  to  tb^  anaeMu»nt 
Car  the  prartoaa  rear,  and  also  acrordlnc  tn  tbe  aaaaaaateat  for  tbe 
jrear  before  that,  but  nV>t  exceediDic  tbe  tax  already  toapoaed  aceordlac 
to  thnae  aaaaaaaaata,  waa  coaatltutloaal. 

Krexell  r.  Caaatoawealth  <46  Pa.  ttt..  .lit.  alao  rall«>d  on  by  Mr. 
Co<4ey.  related  to  aa  taroaw  tax.     Tbe  court  aakl   (p.  4*M  : 

Tbta  a<  t  rlcar^  talaadad  to  levy  a  tax  of  3  per  cent  on  the  proflta 
ar  lacosM  of  the  aaalaeaa  aad  was  nnt  tnenat  to  tax  capttal.     Proftta 
nrceaaarlly  be  tbe  act  prodta  of  the  bnalaeaa,  and   tbe  roBiaM>B' 
waattb  waa  to  receira  of  them  'A  per  cent.     It  was  In  fact  a  tax  upon 
Iba  tprcMDa  aC  tha  baalaaaa  la  which  tbe  defendants  were  engatretl.     Tbe 

tax  aad  the  T'nited  Htatea  Income  tax  are  baiw^d  upon 

the  iBCfiaea  recelye*!  In  preo^lnx  yean.  Tbe  present  I'nlte*!  Statea 
Income  lax  Is  laid  upon  the  Income  of  \^VZ.  and  the  act  of  C'onrr<»aa  of 
tbe  .Mb  of  AuK'iKt.  istlt  i  ].>  Stat.  L..  34)0).  •xarvaaly  derlaros  that  '  the 
tax  kerala  pruviited  shall  be  aiataaad  opoa  the  annual  Incvma  of  the 
g  jv^-.ir. ,f...-  n.,,,..^  for  the  year  acst  prccadlas  the  1st  of  Janu- 
ary. 186v  axea.  when  ao  a  sat  and  aad  matV  piiMic.  shall 

becooie  a ,    _  ._     .  roperty  or  other  soareea  of  aald  income  for  tbe 

BOK^iint  of  tbe  aame.  with  tbe  Intereat  atid  other  ezpenaea  of  coUectioa 
until  paid.' 

'  It  tat  clearly  therefore  pt-rfectly  roaatltutlonal  aa  well  ns  expe<lleat 
la  lerriaK  a  tax  upon  profits  or  Ibcobm'.  to  take  as  the  meaaure  of  taza- 
tloa  the  prortK  or  loroinr  of  a  precedlnr  year.  To  tax  ta  lecal.  and  to 
aa  a  standard  tbe  transactloaa  Imnsediately  prior  la  certainly 
not  aareaaaaabto.  particularly   wbea   we  And  It  alwnya  adopted   In  ex 

tiT  slallar  eaaaa.  The  tax  la  craduatad  upon  each  Individual  upon 
liU  ladlvMoal  ■Arrtpta."  ^ 

In  People  r.  (k>kl  To.  (92  N.  T.,  3S.T1  a  tax  upon  the  francblsea  of 
corpora tlona.  baaed  upon  dlvMeada  for  the  year  prccedtnz  tbe  passage 
af  the  law.  araa  apbald. 

**  The  fart  that  the  amount  of  tbe  tax  mar  In  «ome  ca«e«  be  flxed  by 
refcrimce  to  the  hnslneaa  of  the  company  during  tbe  year  do<>a  not  make 
tbe  act  rctroapective.  Tbe  burden  it  Impoaea  la  future  and  for  future 
expeodltarea.  It  la  competent  for  tlie  leKlslaturt>  to  adopt  such  method 
of  valnlac  the  francblsea  or  propertv  of  rorporatioaa  for  the  purpoae  of 
Uxatton  aa  It  deeaM  proper  '^  top.  HMt^  391 1.  ^^ 

In  (ilaaaow  r.  Baaaa   US  Mo.  470 1   aa  additiaaal  tez  on  incomea. 
Jartad  accordlnc  to  tha  aaaewament  of  tbe  precedtnc  year,   wa*  upheld 
Twm  mart  declared  thia  to  he  "  in  entlr.-  baraaony  with  the  then  exiwtlnz 
rareaoe    law.    which    proTMed    that    the   taxca  collected    for    any    rear 
atktuld  N'  l>a!wd  on  an  aiiaeaamrat  aade  for  the  prerious  rear  "  tn    48«» 

III.  Aa  appcara  froa  the  caaca  aapra,  tha  eourta  do  not  iro  throuKb 
an  elaborate  llctlaa  to  prove  that  tbe  income  la  stlil  Income  nt  tbe 
time  the  tnt  attarbea.  An  income  tax  is  still  an  income  tax  wbethe" 
it  is  levied  on  this  year's  incoota  or  laat  year's  Income  or  (as  ha«  actu- 
■lly  been  done  la  the  caae  of  pfofaaatoaal  lacomoa  by  tbe  Kncliah 
lac..Bi».tax  atatutea  a|nce  farllest  tlaaea)  on  the  arrroor  Income  for  a 
|)eriod  «f  yaarsk  " 

Furthermore,  crariv  aar  of  the  earlier  Federal  Income-tax  statutn  aad 
>very  one  of  tb(>  Ebiicllah  atatutea  that  I  have  examlacd  not  only  baaed 
MM-h  yaar'a  tax  apoa  the  laeoaie  for  the  precedlnx  year,  btit  alaa^  baaed 
the  tax  for  tha  trat  year  upon  Income  irhich  hod  alrradp  afcrme4  bej 
Ikf  patamga  af  Mto  act.  It  la  only  fair  to  aaaume  that  tbe  klad  ait  ta 
r<»n!e  tax  to  which  tbe  sixteenth  amendment  refers  la  tbe  kind  of 
tax  ahlch  had  been  calltn!  an  income  tux  In  Federal  atatutaa  a« 
lad  eollected  aunv  timea  thcrctofara. 

The  Ke<leral  inct>iiie  i:>\  lawa  are  aa  follows: 

Art  af  Aaaaat  ft.  1«M1   (12  Mat..  WZ)  :  '*  ^ 

-The  tax  bareto  arovMed  shall  be  aaaiasLd  upon  the  annnal  Income  oC' 
Hbe  iiicaaaa  beralaafter  named  for  the  year  next  preceding  the  time  for 
\19bS^'^  I^'  4»">  *^''  ****  9rfrt4ing  the  ttt  of  January. 

Act  of  July  1."iWH"  (12  8tPt..  47:^.  474>  : 

•     •     •     ''The  duty   herein  provided  ftor  shall  be  aases^tnl   and   col 
lectM  apon  the  <M"o«ac  for  the  pear  endimff  the  Slut  day  of  Drrembrr  next 
praemMmp  the  t>mr  ftr  levyln*  aad  collectlnir  auch  duty ;  that  U  to  sar 
M  tftr  Mt  day  of  ifaa.  ms,  aad  la  each  year  thereaftti.''  "'■ 


Act  of  Jan^  SO.  1M4  (IS  8Ut..  233.  2Al.  283) 
Aad  the  daty  berala  provided  ffar  ahall  be  aaaeaaed.  collected  nnd 
MM  apoa  tha  rate.  praMk  ar  lacaaM  fbr  the  yeaTeadtac  the'ut  d^r 
of  Itecember  next  prceadte  the  tlBM  tar  levylM.  collecti?.  and  ba^l^ 
5Mb?^<i''lS'^^Sr'  •  •  •  »i"^>"Wolt'helS'd5 
Act  of  Jalv  4.'tM4  (18  Stat .  417>  : 
•  •  •  ^' There  ahall  be  lovled.  u 
day  of  October.  JK|,  a  apedal  ineaae 
far  tbe  pear  ending  the  tm   ' 


I  I  : 

I.  aaaeaaed.  and  collected 

!•»  *ty  apoa  tbe  caln^ 

#•»  af  DavtmUr  nrrt  ot 


on  the  Ut 

proflta.  or 

precetling  the 

A<«  •«  March  271 W7  (14  Stat.  471.  478.  4.S0)  : 

SArrd   "''',»"«   h*r^'n   P^^**:*^ 'or  ahall   be  aaar««<d.   co!h^-trd.   anj 
.  :5^ »»*■*•  proflta.  and  lacr>«K.  for  tbe  year  endinr  the  3i,t 


"^TorMad.  That  tbe  tax  oa  <ar<Ti»ra  for  fbr  year  WtS  ahatl  be  Ic-^^d 
am  the  4a f  thia  takei  effect  "  (p.  4>MM. 

.\rt  of  July  14.  1H"0  1 1«  Stat..  r.'=«»t  • 

•     •     •     "the  tax  berelnbrrare  i>r  -    "    '  "  '.    xc«»rd  upon  tb* 

rain*,    profits,    aad    traaat    for    tbe  .    7.l<it    dar   of 

I>e'-»-nj»>er  next  prrrcrff»<7   "■-   •—       '  .1  i-iii-ctlajt  aald'tax 

anU  »h«li  kr  Irrieit  om   th 

\r%.  of  .Nucnnt  27.  1«*!M      ...  .        _. 

"Tax  to  be  levied  January   1.    iv.'.'s.  on  Income  for  the  year 
r>ecemb«'r  .11  next  pn-cedlnir  time  of  levy  "  is.  1  and  s.  SOi. 

Knjcli^h  incumt-  tux  laws  are  as  follows: 

Act  Jnne  22.  1«42  (5  aad  6  Vlrt..  c.  35)  :  Taxed  loconc  from  April 
3.  1S42.  ' 

Act^  June  2«<,  IHT.rt  (IG  and  17  Vict.,  r  31)  :  Taxed  Income  from  April 
5,  IRtfS. 

Ware  1M0  tbe  FajrlUh  tax  ha<  been  rcen.nrted  annually  (Irt  IlaJg- 
Mn7'B  I-Bws  of  Rnjf'and.  eo!»».  The  --♦  »  ••.••i  ••••  ir>ii»  no  Edw.ird 
VII  and  1  Ceo.  V.  c.  ^.  a.  W>\.  Is  an  •  i»roTlde5 : 

"lit  Income  tax  for  th.-  v.-ir  I..  iri::...;.„  ...  :„  .  ;i  day  of  Aprlt,  t>ys 
shall  lie  rbanred  at  t: 

"tl't    .\ll  »uch  cn.t  ■     ^  la  force  on  the  .'th  day  of  .Vprll. 

lOOe.  ^hal!.  aubject  t.>  th.>  |»rwvUtoaa  of  this  act.  hare  fall  force  aad 
effect  with  reapect  to  any  dittlea  of  faeoaw  tax  hereby  zranted." 

n  The  teamamie  eomcrptiom  of  an  imcome  tax  ia  ai^sinrf  Jfr.  Rcoft 
inte-pretaham. 

From  tbe  ecoBomtet'a  point  of  view  the  Income  tax  Is  a  contrlhui'on 
l>v  each  Individual,  baaed  apoa  hi*  ahiUty  tn  pay.  mraaarrd  by  ^l«  in- 
rome.  \  man's  Income  for  the  preceding  yi-ar  la  the  most  natu-ai 
Beaaore  of  bla  ability.  And.  a«  we  bnve  aeea  above,  all  prerluua  In- 
coBie-taT  roeasurea  have  ».een  levle,!  en  that  ba«l.<i. 

Nor  would  it  make  tbe  tax  a  "capitation  "  tax  to  consider  It  la  tbia 
way,  "Capitation"  t:«xe<.  |n  the  con>titi)tionnl  tunte.  are  pofi  taxea, 
levieil  upon  all  nun  cjutiHt/.  withi  'it  reirarU  to  ue.iltb  or  extrinsic  clr- 
ruBMlnncea.      (Cu^ley.   Taxation    t  Id   F.d.t.   p.   «« ;    Hylton    r.   V.   »..  .1 

I?"1''.!I*  i./^P'"'"*^'"  *■  *'  *'•  '^'2  I  H..  .%W:  ll.ad  Money  cases,  IH 
fed.    1.'.5,   ViU:  t;i«fijfnw  I.  Rou.se.   4a   .\I...  4>»U  i 

•'  '»  «ru«  that  la  Pollock  <  Farmers'  Loan  k  Tni«t  Co.  (ISS  r.  S. 
•01 )  the  roort  stated  the  economic  theory  and  expresjily  rvfti'tcd  to 
ralloar  it  to  Ita  loitfcal  eooclnslon  In  the  caae  of  Incoaie  from  aropcrr*. 
laalatlas  upon  the  aeeeaaity  of  con»Jd.rW«  also  the  »oyrre  whesce  the 
2**^  ^y  **'■«»•*•  C*^  P  «2»->  But  that  holdlnir  doee  not  help 
Mr.  Root  a  coatentton.  The  boMag  was  that  a  tax  upon  the  In- 
coaie of  pn^perty  Is  a  tax  npoa  the  propertv  Itaelf,  not  because  tba 
toroaie  la  property,  but  l.ec«(»»e  the  tax  reaches  back  throuoh  the  In- 
f?°?  *?.*««  "^"^  ^'■""  which  It  aprin«s.  (Knowlton  r.  Moore.  17» 
U.  8..  41.  8Z)  Therefore  the  sli*e,.nth  aaM'Bdipent.  which  wai  paned 
with  the  express  puriKiae  of  escspinx  that  decision,  mn.^t  lie  held  to 
nve  power  to  levy  a  direct  tax  on  property,  at  least  that  kind  of  a 
■*'y.  *««  o»  property  which  Is  uKasared  by  its  income.  As  was  snx- 
■eatad  above.  If  the  slxteeath  ameadateat  Is  reallv  (j.>«lirned  to  permit 
a  tax  on  property  meaamred  by  iacoase.  there  in  no  reason  why  iMcome 
already  accrued  may  not  be  taken  aa  tbe  standard. 

V,   Tha  maefulneat  of  the  tax  aa  a  war  m,a»urr. 

This  wnt  one  of  the  reaaona  moat  peraistently  nriced  for  the  adoption 
of  the  sixteenth  amendment.  Mr.  Root's  Interpretation  would  acrl- 
onaly  Impair  Its  effect  I  veneaa.  however.  How  conid  lante  amounts  of 
money  he  raiaed  with  aay  decree  of  qnlckne*^  If  Congreaa  must  wsit 
a  yenr  for  taeaat  to  accrue?  And  of  course  Mr.  Root's  objection 
woald  apply  to  an  tacrease  In  the  rate  of  taxation  as  well  as  to  the 
original  imprsltlon  of  a  tax.  That  this  Is  a  conatderatlon  of  real 
substance  la  shown  by  the  fact  that  the  Income  tax  of  1861  for 
laatance.  was  alaied  at  income  for  the  entire  year  of  1«61.  thouch 
paaaed  on  August  6  of  that  year.      (12  Stat..   2»2.)     And  as  the  war 

Goceeded  It  waa  feuad  aeceasary  to  levy  (act  July  4.  lH«4t  a  special 
come  tax  on  incoaM  for  the  whole  year  M3.  (13  Stat..  417.)  It 
aronid  be  very  unfortunate  if  tbe  slxteeath  aowadBent  would  not 
permit  such  a  war  measure,  and  for  Ca»anim  to  aaaent  to  snch  a 
conatructlon  by  amending  the  law  at  tbta  tnae  would  be  a  contempo- 
raneous leKlalativi-  interpretation  of  some  weixbt  If  the  question  ever 
arose  hereafter. 

Falthfnlly.  Tnfar.ow  M.  f;onr»rtx 

tperiat  Aaaiatant  to  the  Att<yr*cp  Oeurral 

AME.fDMK.NT   OrrXXCO   BT    UK.    aOOT  TO   H.    B.    tKl,  Jl'LT    »«,   ISll. 

Opinion  of  Hon.  JoHX  K.  8HiKU>a.  Senator  from  Tenaeaaee.  fnmlshe<I 

Finance  Committee  at  request  of  tite  chairman  of  that  committee. 

The  section  of  the  bill  Impoalni:  an  Income  tax  1^  In  these  words: 

"A.  Subdivision  1.  That  th?re  ahall  be  levied.  a.<V!ie.>«aed.  collected,  and 

paid  annnally  upegi  the  entire  net  income  arising  or  accruing  from  all 

aoorces  In   tbe  preceding  calendar  year  to  every  citixen  of  tne  Unitetl 

States,  whether  realdlag  at  home  or  abroad,  and  to  every  person  rei»Min'4 

In  the  United  Statea.  though  not  a  citizen  thereof,  a  tax  of  1  per  centum 

Kr  annum  upon  saeb  laooNic  except  as  hereinafter  provided;  and  n 
EC  tax  ahall  be  aaaeaaed.  levied,  collected,  and  paid  annually  upon  the 
entire  net  Income  from  all  property  owned  and  of  every  iHuilBeaa,  tradf 
or  profeaalon  carried  oa  In  the  United  Statea  by  Mmma  rcaldlnc  el9<^- 
where." 

Subdivision  2  merely  provides  for  an  additional  tax  upon  lariter  In- 
cornea  In  all  things  aa  provided  in  aulKlivlslon  1.  (Soc.  2.  tubdlvs  I 
and  2,  p.  1(^.) 

Thus  It  plainly  appeara  that  the  tax  U  Impoaed  regardless  of  whether 
the  Income  or  property  repnaeated  by  It  had  Ita  aource  in  proOts  or 
gains  from  rval  and  persoaal  property  or  bualaeaa,  and  include*  them 

ftllt 

The  method  provided  for  computing  or  asseaaing  the  tax  makes  no 
dtotincttoa  on  account  of  tbe  aource  of  the  inci>nie.  and  la  the  aamo 
*  i^""  "#*'''^.  '"*?  pronerty  or  business.  That  jwrtlon  of  the  hill 
providing  for  tbIa,  after  allowing  ceruln  deduciions.  contains  a  pr«»- 
vtalon  in  these  worda  : 

-^^J*!?*  ^'?K^  ■'""  be  computed  upou  the  remainder  of  said  net  In 
come  of  each  person  subject  th-reto.  accn.ins:  dortac  each  preceding: 
calendar  year  endinc  r>e<.mlHvr  r.l  :  Proviar.!.  boawer  -That  for  the 
rear  ending  December  31  lOj:;.  ^Id  tax  shall  be  wS^.'ted  on  the  net 
Income  accruing  from  March  1  to  I>eceeiber  31.  l»l.l  l~b  dat^  In- 
clusive, after  deducting  flv.-  sixths  only  of  the  specific  .  ns  aS  de- 
ductloaa  herein  pr.r.i'i.d  f.,r        ,Sec.  2.  dlv.  I»    on    i: 

^"S^K^^'.^JIkL"^  .'  17  ^'  'J'"'?;  -^"'y  ^*-  I-''  ••  •'  -  follow.: 
tin-  1  rtirii'Tin  o  .s""*  "'t. '■"!"•'  M.irch.'  and  on  mge  17.1  all  of 
line  1  and  in  lino  2  the  worda  •  both  .lates  Inciuaive,*  and  Inatrt  in 
lien  thereof  the  words  *  the  paaaage  of  tbia  act"  "  ••»-»«' 

The  object  of  this  propeeed  aaeadment.  or  at  1-ast  It^  effect  would 
be  to  reduce  be  mi>a*ure  of  tbe  tax  lm|«Hcd  for  the  enr^iK  V«^r  to 
lacoaaea  accruing  alter  the  passage  of  lUe  bliU  curreni  year  lo 
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The  rea«>iia  advanced  by  Mr.  Root  In  support  of  the  amcndnimt,  as 
stated  by  biro  at  ttie  titn<^  it  was  propoaed.  are  as  follows: 

"  I  have  Introduced  a  brief  aateadnaent  to  the  tariff  bill,  which  I 
(4Miil  a^  to  liave  n.-fcrred  to  tbe  Committee  on  Finance  ;  but  I  wanted 
to  rail  the  Senators'  attention  to  the  preclae  point  of  tbe  amcDdment.  It 
is  aa  aBeadaeat  to  the  provtaloa  that  the  income  tax  shall  l>e  com- 
puted oa  iacomra  accruing  from  March  1  to  Decemt>er  31,  I'.tlS. 

"  I  think  the  provisloa  will  encounter  very  scrloua  question  The 
change  I  proi>oae  is  to  have  the  income  for  the  first  year  computed  from 
the  passage  of  tl»e  act.  rather  than  from  a  flxed  date — Sl.Trch  1.  ]«i:5. 

"  The  reaaon  why  I  think  It  would  be  wiae  to  make  the  change  la 
(bat  .ill  «!lrect  taxes  must  be  apportioned  unless  they  come  within  the 
ameadaieat  rt-iating  to  tbe  Iniome  tax.  Wc  can  Impofie  a  tax  upon 
laeoiaea  without  apportioninr  It  l>ecanae  of  the  amendment,  but  we 
♦-an  aot  Impore  anv  other  direct  tax  without  apportl<  nm<  nt.  When 
iacoaie  la  reo-ived  It  Immediately  l»ecomea  princi|>al.  The  income  that 
was  received  tbe  1st  day  of  July  of  the  presjnt  year,  havln;;  \y  on  re- 
ceived. Iiecame  principal,  aad  no  law  hereafter  ran  tax  it  without 
appnrtif  nment.  any  mor.-  than  we  can  tax  now  the  income  that  was 
rcc.-;v.-d   10  vears  ago  without  apportionment. 

"  So  if  the  bill  becomea  a  law  with  the  provision  In  it  that  has  t>een 
reporte<l  fn>m  tbe  committee  you  will  And  yourselves  endeavoriuK  in 
one  sentence  to  tax  income  that  cornea  under  th*-  nmcndment,  and  to 
tax  past  income.  Income  re<-civcd.  reduo-d  to  possession,  and  turned  Into 
priticipal  l»efore  tbe  pasxagc  of  the  act.  and  that  yon  can  not  do  without 
upfwrtloament. 

"  It  la  to  avoid  that  difflculty.  which  I  am  sure  is  very  serious,  that 
I  propoae  the  amendment  which  I  now  aak  to  have  referred  to  tbe 
CaOBtolttee  on  Finance."      («"n\.;Hi;.ssti>XAL  Rrxxno.  p.  2788.) 

The  argument  athanced  to  support  the  contention  of  the  Senator 
la  predicated  solely  uihju  tbe  aaaumption  that  profits,  dividends,  nnd 
other  moneya.  constituting  aa  Income,  when  ncelved.  I'jimi-diately 
heeoaw  "principal,"  or,  in  other  worda,  is  incorporated  Into  the  corpus 
of  tbe  estate  of  the  Uxpayer,  and  therefore  not  subject  to  direct 
taxation  witbout  apportionment.  This  involves  the  further  assump- 
tion that  the  tax  lm|>oaed  can  only  be  collectj-d  ont  of  the  income  of 
ixp.-iyer,  or,  in  other  words,  that  bis  general  estate  can  not  be 
ted  to  Ita  payment. 

iii«  (Hiestlon  whether  or  not  an  income  accrued  Imniedin'ely  «nd 
aataawticaliy  becomea  principei  or  a  part  of  the  general  e;<tate  of  the 
owner,  whether  oound  or  unsound  In  ecoaomica  or  financial  evolution. 
is  not  in  my  opinion  material  to  the  question  Involved. 

Hut  It  ia  unsound.     An  Income  Is  defined  to  be  : 

••  That  gain  which  proceeds  from  lalwr,  buslaeas,  property,  or  capital 
of  aay  kind,  as  tbe  product-  of  a  farm,  the  reat  of  houaes,  tbe  proceeds 
of  professional  baaaiess,  or  money  or  stock  In  funds,  et*. :  salary, 
espraally  tbe  reodfrta  of  a  private  person  or  a  corporation  from 
|.ropertv." 

This  is  the  natural  and  obvious  sense  of  the  term,  and  it  Is  so  used 
in  the  conatitntional  amendment  and  In  this  bill.  Tbe  gain,  profit, 
or  acquisition  constituting  the  income  when  it  accrues  and  is  as<-er- 
tained  becomes  an  entity  and  property  as  much  as  a  farm,  bonds, 
corporate  stocks,  or  other  property  from  which  it  may  have  bad  its 
source.  That  It  may  automatically  Immediately  become  incorporated 
into  the  estate  of  the  owner  or  Invested  thereafter  to  yleid  an  incftme. 
or  la  spent,  given  awav.  or  conaumed.  does  not  destroy  the  property 
entity  of  the  value  It  bad  when  it  accrued.  The  fact  that  tbe 
aro|)erty  exl.sted  and  was  owned  by  the  taxpayer  at  one  time  la 
indestructible. 

I  suppose  the  obleclion  of  tlie  Senator  goeu  only  to  computations 
oo  iDCOiBca  arising  from  pooperty,  real  and  personal,  and  not  to  those 
from  buHioera. 

the  tax  for  ihe  current  year  U  retroactive  in 


Tbe    qoeation    reallv    preaented    for    consideration    Is    whether    the 

rovlsiofi  of  the  bill   ^ir  the  tax  for  the  current  year  U  retroactive  in 

Ita  operation   and   Imposes   a    liability   for   taxes  before   tfac  enactment 


of  the  law,  and  la  for  this  reaaon  uncooMtitutional. 

Tlie  constitutional  auicadmeot  under  which  this  tax  In  part  Is 
Impoaed  witiioat  apportionment  ordaiua  : 

"  The  CoBgreaa  ahall  have  power  to  lay  and  collect  taxes  on  uicomr« 
from  whatever  source  derived,  witbout  apportionment  atnonif  the  several 
Statea  and  without  regard  to  any  oeasaa  or  enumeration." 

It  is  well  settled  that — 

"  The  language  of  a  constitutional  amendmeat  should  be  road  In  con- 
nection with  the  known  condition  of  afTalrs  out  of  which  the  occasion 
of  it."i  adoption  may  have  arisen,  and  then  construed,  if  there  be  therein 
any  doubtful  expressions,  in  a  wav.  a>i  far  as  Is  reasonably  possible,  to 
forward  the  known  purpoae  or  object  for  which  the  amendment  was 
adopted."     (Maxwell  tr.  Dow.  176  t    S..  L.  Ed,  Book  18.  p.  597.) 

It  la  a  part  of  the  history  of  thia  country  that  much  of  the  peraonal 
i-roperty  owned  by  everyone,  and  the  great  accumulations  of  wealth 
In  tbe  hands  of  the  few.  bad  for  years  escaped  taxation.  They  could 
not  be  taxed  direct  witbout  apportionment,  which  aas  not  deemed 
advinable.  Tbe  income-tax  law  of  lHd4  was  enacted  to  remedy  this 
iajtuiice  and  to  make  this  property  bear  iu  Just  proportion  of  tbe 
expenses  of  the  Government. 

The  Supreme  Court  of  the  United  States  held  that  tax.  In  so  far  as 
it  waa  impoaed  upon  incomes  received  from  real  estate  and  personal 
property,  to  be  a  dlr«ct  property  tax  and,  being  levied  witbout  appor- 
tionment, uncon.<»tltutional.  The  tax  upon  Incomes  which  arose  f:om 
other  sources,  and  upon  which  an  excise  ux  could  l)e  Imposed,  was  not 
held  void  for  that  reason,  but  tbe  contrary  conceded.  (Pollock  r. 
Farmers*  Loan  &  Trust  Co.,  15S  U.  S.,  618.  630 ;  L.  Ed..  Book  39,  1119. 
lU'a  > 

The  sixteenth  amendment  to  the  Constitution  was  proposed  and 
'adopted  to  anthorixe  Congress  to  impose  a  tax  like  that  of  lbi«4.  after 
which  this  is  modeled,  and  which  is  jiroiK)sed  to  be  enacted  under  that 
power,  in  so  far  as  it  taxes  Incomes  arising  from  real  and  personal 
property.  Coogreas  slready  bad  the  power  to  Impoae  a  tax  witbout 
iipiMirtionment  on  incomes  arising  from  gains  profits,  or  other  acqui- 
Mitiona  in  a  business  ordinarily  called  an  excise  tax.  (Flint  v.  Stone 
Tracy  Co..  220  U.  8.,  1()6;  55  L.  Kd.    398.) 

There  are  two  grounds  upon  whicn.  in  my  opinion,  the  tax  for  tbe 
turrent  year  c*b  l^  auatalned. 

First  Tbe  Congress  has  general  power  to  lay  and  collect  taxes, 
duties,  imposts,  and  excises,  to  pay  tbe  debts  and  provide  for  the  com- 
mon defease  snd  general  welfare  of  (be  United  States,  unlimited  save 
that  duties,  imposts,  and  excises  shall  be  uniform  throughout  the 
United  States,  and  no  capitation  or  other  direct  tax  shall  be  laid  unless 
In  i>roportion  to  tbe  census  or  enumeration,  directed  to  be  taken 
de«-ennlally  nor  oa  articles  exported  from  other  States.  (Constitution. 
.<ti    I.  decs.  H  and  9.) 

The  Constitution  contains  no  provision  prohibiting  the  Congress  from 
ImiMwtng  a  tax  upon  property  owned  or  business  done  by  the  taxpayer 
previous  to   the  enactment  of  the  law  levying  the  tax.     Tbe   general 


rule  la  that  the  Congress,   within  coni^tltutlonal   limitations,  has   al>so- 
lute  power  to  determine  the  ohj»Mt»  of  taxation  and  the  mefb<v1  of  the 
aasfaaMeat  of  the  tax.     (Cooleys  Con.  Lim.,  737:  Flint  r.  Stone  Tracy 
°^w  ■  ^"   '^^'*  '  ^^t<"»  I'-  c'lty  of  Charleston.  2  I'et.,  4(i«.) 

Therefore  If  the  bill  be  con.itrued  to  impose  the  tax  for  the  current 
year  oa  aeconat  of  the  ownership  of  incomes  received — property  owned 
and  business  dene  previous  to  the  enactment  of  tbe  law— It  Is  within 
*°tL,P*'^*r  <>'  ("onzresa.  without  constitutional  objection,  and  valid. 
-.11  L"  "*  ^1  <^nstitutional  prohibiUon  of  retroactive  legislation  which 
will  affect  this  tax.  (Blacks  Con.  I^w,  7.53;  Cooley's  (Vn.  Lim..  ol'9 ; 
li^'if*  "•  Mattbeson.  2  I'ct..  HMO  itrehman  r.  Stifle.  8  Wall..  SO.-i.) 
ir  the  constitutional  amendment  clianges  or  authorizes  Con-r.ss  to 
cnanjre  the  classification  of  a  tax  on  Imniices  derived  from  uroperty 
from  that  of  a  direct  tax  to  that  of  an  excise  tax,  and  tbe  tax   here 

l^*;!^  il,°°*  PS  **•*  '*"'■'■  '^•■*"-  »»^«"«»  t»»e  provbBion  for  computing 
Incomea  before  the  enactment  of  the  bill  U  clearly  a  mere  method  of 
aMeasmoit  and  not  only  allowable,  but  usually  done  in  assessing  excise 
taxes.  The  authorities  authorizing  this  manner  of  assessment  of  excise 
taxes   will   be   hereafter  stated. 

Second.  The  provision  of  the  bill  reqnlrinii  incomes  received  by  the 
taxpayer  from  all  sources,  from  March  1,  191."<,  to  be  computed  In 
ascerUinlng  the  tax  to  be  paid  for  the  current  year  is  not  the  imposi- 
tion of  a  rttroadivc  tax.  but  the  method  of  assessment  of  tlie  tax  im- 
posed for  that  part  of  tlio  current  year  after  the  enactm«>nt  of  the  law. 
consisting  In  part  of  a  property  tax  and  in  part  of  an  excise  tax  and 
Is   valid   and   constitutional. 

It  is  immaterial  what  the  tax  la  called.  The  courts  will  treat  it 
according  to  its  rorrei  t  rlas^itication  aa  ascertained  Ity  the  ieglslatife 
Intent  disclosed  In  the  bill  when  construed  in  the  light  of  its  levlsfa- 
ti%e  and  Judicial  Listor.v.  I  am  inclined  to  think  the  tax  imposed 
is  a  property  tax  in  part  and  an  excise  tax  in  part,  it  ia  a  property 
tax  so  far  as  Imposed  upon  incomes  accruing  to  the  taxpayer  fri>m 
real  and  personal  property,  and  an  excise  tax  so  far  as  laid  upon  in- 
comes arising'  from  all  other  sources.  1  do  not  think  the  constitutional 
amenduM  ut  was  intended  to  change  the  classification  of  the  tax,  but 
merely   to  allow   it   to  b«?   imiK.-*ed   without   ai'portionment. 

In  so  far  as  it  is  a  property  tax,  it  is  impotMMl  upon  the  taxpayer 
as  tbe  owner  of  so  much  property — tliat  certain  portion  in  value  of 
bis  propertv  which  he  acquired  as  an  income  from  real  and  personal 
propirt.v^dflring  certain  periods  for  the  current  year,  from  March 
1  to  DecemtH  r  31.  and  thereafter  annually.  The  extent  of  the  prop- 
erty— the  portion  of  the  estate  of  the  taxpayer  upon  which  he  n 
taxed^ls  thus  mea.<ured  by  tlie  income  received  during  said  periods, 
to  be  ascertained  and  flxed  as  in  the  bill  prescribed.  "This,  under  tbe 
I'oilock  cases,  is  a  direct  tax.  but  it  is  now  authorised,  without  appor- 
tionment, by  tbe  constitutional  amendmeat  under  which  It  ia  proposed 
to  lie  enacted. 

It  is  an  excise  tax  so  far  ns  it  is  Imposed  on  Incomes  from  all  other 
sources,  as  has  been  decided  by  the  Supreme  Court  in  many  cases. 

There  seems  to  be  no  valid  objettioft  to  impoaini;  the  two  classes  of 
taxes  in  the  same  law.  This  was  done  in  tbe  act  of  1S94  and  not  con- 
sidered objectionable.  The  court,  referring  to  it  in  the  I'oilock  cases, 
expressly  stated  that  this  point  did  not  affect  Its  decision.  (158 
U.  .s..  i\m:  L.  Ed.,  11 2.-..) 

Tbe  Congress,  within  constitutional  limitations,  has  plenary  power 
to  select  tbe  objects  of  taxation  and  the  methods  by  which  the  tax 
imiinwed  shall  be  levied,  assessed,  and  collected.  It  mav,  with  proper 
uniformity,  tax  all  the  property  of  the  taxpayer  or  only  a  portion 
or  a  certain  kind  of  it.  It  may  impose  an  excise  tax  on  all  busi- 
ness, avocations,  or  on  part  of  thi?m.  It  also  baa  almost  unlimited 
povi-er  in  provldinf.'  for  tie  selection  of  tlie  property  to  he  taxed,  and 
all   necessary   machinery-   for  the  asseasment  of   the   same  for   taxation 


and    for   the   colleition    of   the   tax.     These   principles   are   elementary. 
(Cooky's  Con.   Lim.,   737,   7;i9 :   Cooley's  Taxation,   vol.   1,  60t'-«04.» 

In  the  case  of  Flint  r.  Stone  Tracy  Co.  (230  U.  S.,  167;  55  L.  Ed., 
420)   it  is  said: 

"  We  must  not  forget  that  the  right  to  select  the  measure  and  ob- 
Ject.s  of  taxation  devolves  upon  the  Congress  and  not  npon  the  courts, 
and  such  selections  are  valid  unless  constitutional  limitations  are 
overstepped." 

All  tbe  authorities  agree  that  the  basis  of  an  assessment  for  tax- 
ation may  be  retrospective.      (Cooley  on  Taxation,  vol.   1,  p.  492. > 

The  same  method.  It  is  true,  is  here  provldwl  for  assessing  the 
property  tax  and  the  excise  tax  Imposed,  but  I  can  ^e  no  objection 
to  the  bill  on  this  account.  It  is  equally  applicable  to  both  taxes 
and  makes  the  machinery  less  complicated  and  easier  of  operation. 
Direct  taxation  by  reason  of  the  ownership  of  property  and  an  excise 
tax  upon  business  are  merely  different  methods  by  which  the  same 
end  is  reached ;  that  is,  by  which  the  taxpayer  is  made  to  contribute 
out  of  his  property  to  the  support  of  the  CJovernment. 

.\s  before  stated,  the  provision  of  tbe  hill  requiring  the  computation 
of  incomes  received  by  taxpayers  during  tbe  periods  mentioned  In  the 
bill  ia  merely  the  basis  for  tbe  assessment  of  the  tax.  and  it  is  well 
settled  that  incomes  received  ttefore  the  law  is  passed  may  be  con- 
kidered  in  ascertainiug  tbe  tax  to  be  paid  for  the  first  year. 

The  excise  cases  decided  by  the  Supreme  Court  of  the .  United 
States  sustain  these  conclusions.  They  arc  directly  in  point  In  so  far 
as  the  property  taxed  arises  from  Incomes  from  business  subject  to  an 
excise  tax  and  clearly  analogous  where  the  Inccme  arises  from  real 
and  personal  property,  both  of  which  are  to  be  found  In  this  bllL 

The  court  has  held  in  all  these  cases  that  the  tax  to  be  collected 
may  be  measo^-ed  by  the  business  done,  the  prefits  made,  tbe  divi- 
dends accrued,  and  the  gains  made  for  periods  previous  to  the  enact- 
ment of  the  law  Imposing  the  tax.  In  some  other  cases  a  part  of  the 
year,  like  the  present  law.  and  in  others  the  j-ear  previous  to  that  in 
which  the  law  was  enacted..  '^ 

It  is  also  held  that  where  tbe  baala  fixed  for  tbe  aaaessaBent  is  a  per- 
centage on  the  capital  stock  or  business  done  by  a  corporation,  and 
that  in  this  way  assets  which  are  exempt  from  taxation  and  buslncaa 
not  taxable  are  included  In  making  the  aaaessmeut.  the  validity  of^ 
tbe  tax  imposed  is  not  affected. 

In  Home  Ins.  Co.  v.  N.  Y.  (134  U.  8..  594;  33  L.  Ed..  1025)  the  tax 
in  question  was  imposed  upon  tbe  privilege  of  the  complainant  to  do 
business  as  a  corporation  within  the  State  and  was  measured  by  tbe 
extent  of  thr-  dividends  of  the  cirixiration  of  the  current  year  upon  tbe 
capital  stock,  some  two  million  dollars  of  which  were  invested  In 
bonds  of  the  United  States  exempt  from  taxation.  The  tax  waa  at- 
tacked because  this  mode  of  aaseMing  the  same  included  the  value  of 
exempt  property.     The  court,  la  sustaining  tbe  tax.  seid  : 

"  It  Is  not  a  tax  in  terms  upon  tbe  capital  stock  of  the  company,  nor 
npon  any  bonds  of  the  United  States  composing  a  part  of  the  atink. 
The  statute  designates  it  a  tax  upon  the  '  corporate  franchises  or  buol- 
ness  '  of  tbe  company,  and  reference  is  only  made  to  Its  capital  stock 
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— 1    ■'■■[,iiu4»  tcT  ibo  ptiritoiw  of  drfprmlnlnjc  tho  amount  of  th«  tax 

•  MtHI  riwh  yrar      The   validltT   of   tb^   tax   can   In   no  way   be 

I  iHKNi  ilv   mod.-  whJch   ttf  Ktate  may  deem   fit   to  adopt   in 

wiunt  for  anr  year  which  It  wlU  exact  for   tho  franchU* 

\  ttoaal  obMtUHi   l»*n   In   the  way  of  a   leglglatlTe  body   pr- 

»u>    mo«I^    if   m.*ainirem«»nt    to   d«'t«Tmine    the   amount   It    wUl 

.r  tiM'  prt'iirx'-  It  hr»tow»."  „       „      .        , 

iM>  of  the  Hiafo  of  Maine  r.  Ornnd  Trunk  Ry.  To.  InroUp*  an 

ax    levied    l»T    I  ho    J*tat<'    up»»o    railroad    corporations    for    the 

..#  ..,•,.... i^,     .h.-ir  franchise  within   the   Stnte,  the   tax   iielns 

tSf  of  the  trani>p«>rtation  receipts  of  the  com- 

•  and  foreign  commerce,  for  the  provloiis  year. 

!  iiiH»n  the  ground  that  It  was  a  burden  upon  later- 

the    liuKlncw*    done    In    a    former    year.      The   court 

i.o-i(. iii'-vl  ilif  im.     In  the  opinion,  amonie  other  thing'*.  It  I*  said 

•  riir  churn.  »er  .if  the  t«x  Of  lt>«  Validity  Is  not  to  lie  di  termlnetl  by 
tix'    iiioie   a<l' 

I P    .•    of    Its 


•  And  If  t' 
limlteit    tn    t 
which   v. 
would  l: 


by  t 
ci>n' 

of    I 


n   Hxing   Its  aMCNmt  for  any  »pe«-lOc   perioti  or   the 

The   whote  AeM  at  Inquiry   Into   the  extent   of 

.  I  -  .U  the  c<immaiHl  of  the  corporation  U  onen  to  the 

the  State  In  UciormlnlnK  what  may  be  Justly  exacted 

•     •     • 

V  of  the  State  an  to  the  ralne  of  the  pririleze  were 

nt-i   of   certain    |M»!»t    jear*«   ln-«te«d   of    the   year    lu 

<M    !•    I*  i-oncedetl    that    the   validity   of    the   tax 

:>d  If  not.  we  do  nof  see  how  n  reference  to  the 

■  lid  affect   II «  charH<t«r       There  U  no   levy 

Is  ihemwIviM.  eitlit-r  In   forfci  or  f«<-t  :   they 

^lmply  (he  meana  of  ascertaining  the  value 


wa 


"?  T.    Kd..  n.'.«i   an 
my  previously 


1  (.'tl      1|IM'\ 

<-onferred. 

..„    ..  Atlantic   In«    To.    (OT  T'    8.  Wl 

,4fie)wed  upon  dividend*  declared  t.y  i' 

.a  .  !  be  valid.     Mr.  JiiNtice  Miller  In  his  ..j  >  lid  : 

rh«  nrht  of  fongre>«>«  to  have  lmpo«e«1  thi-i   tax   i>y  a   new  statute, 

atihonch   the  measure  of  It   wan  Rovemed   by   the   Income  of   the   pnsc 

N.;ir    Citn  not   be  dotil>te<l :    minh   lens  can   It  be  doubted   that   It   could 

1  „,-,■«.  .(!■  h   a   rav   on   the   Income  of  the  current   year,    though   part   of 

"..id  elaix««Nl   when   the  statute  was  passed.      The  .ioiiit   resolu- 

1.  lHrt4.  ifn|v.>s.'d  .»  1n\  of  .'1  per  cnr  upon  all  taconne'<  of  the 

■  '■'■■.•■.•> -v   on   It  liad  already    l>e«Mi   |>ald,  and   no 

,,.        '  \  or  attempted  to  resist  It." 

I  '•  r.   S.  .'•o  I..  Kd..  410i — the  corpora 

•  tax  ca.s«-.  .Ml  the  cases  where  excl!»«' 
-••  in  the  nieasiyement  or  aaaeaament  of 
tie-  t*»  i>rop.ut>  uontaxablc.  and  prortts.  Incomes,  and  business  atcni- 
Inu  prevfoua  to  the  paaaaice  of  the  law.  were  included  and  valued,  are 
r.vi,-A*d.  and  It  la  there  bekl  that  the  <k»»wi»ent  may  use  the** 
n>>  liiodM  In  mCfiMitiiHff  or  a»$i*9ing  the  tax  impoac4  without  affecting  the 
-alidttv  f>f  the  tax. 

I  think  the  principle  controlling  all  theae  eaaen  is  the  same  here 
lnvi>Ivcd.  and  siiatains  the  tax  prt»iM>i<e<l  t..  U-  imiMiaetl. 

There   la  nothlni:   In   the   aniendnxnt    i'  the   tax   to   be   paid  or 

r.iltf.  t'^d  out   of   the   H|wiifi'    moneys  ctiii-  ._-    the   tacome   accruln-.; 

'  perlotla.  mmA  what  (he  taxpayci  df*  s  with  the  moneys  ct^n 
tncoBte  la  Immaterial.  It  can  not  have  the  effect  ti>  relieve 
hnu  .a  (lie  tax  impo>«^l  u|>«>n  him  as  the  owner  o{  proju-rty  of  its  value. 
This  tax.  like  all  other  taxes.  Is  a  debt  due  to  the  (iovernroent.  and  col- 
l.itltilf  o\it  of  any  of  the  taxpayers  prop«-rty  that  may  be  found.  If 
the  law  was  otherwise,  the  payment  and  collection  of  the  tax  would  be 
d«t>eudi-nt  u|ion  the  aid  lit  v  of  the  taxpayer  to  dispoae  of  his  Income 
lM»fM«  tlie  authorities  lo.ild  selee  it  for  the  payment  of  his  Just  <?ontri- 
Uutloa  to  the  cxpi*n>e-<  o(  tlie  (iorcmment. 

The  statutes  of  ■  aaajority.  if  not  all.  of  the  States  provlile  that  prnp- 
crty  shall  he  aaveoaed  aKainHt  the  ottners  upon  some  certain  <iay  of  the 
yeir  aiMl  that  traBsfer*  after  tliat  shall  not  affect  tlie  asx,'Msmerit.  The 
o»  Del-  of  the  property  up«>n  the  day  of  the  assessment  is  liaMe  for  the 
lax  thereuo  aci-ordini;  l<>  'be  as.sosi«ment  made,  n   '■      '    ■;'ndln4  the  cen- 

Tral  •aoeaalily.   muuiclival   <uiin<'ii.  or  other  taxin.  may   levy    th>> 

ix  «B   a    sol. -..■•.m. wit    il.i\    .  f    I  !»•'    \ciii-       The    \i:    ,    .;       I'f    the    citizens 
la\.-<1   for   1  \    that    which   they   own   on   the 

day  fixed  fn  Is  r.iacle  as  of  that  day.     Thes-; 

laws  have  im'vi-i'  Us'ti  •|ii*->i.->iicd  .<•>  lAi-  as  I  ciui  Ami. 

The  prortsions  of  this  bill  ii|>ou  this  iiiiestlon  are  not  different  from 
the  in<-omc  tax  laws  of  Kuidand  and  those  heretofore  enacted  in  this 
ronntrv. 

Tbe'l^iiith  laeMBe  tax  en;».  •  •  '  ne  :;««.  is."..".,  provided  that  the 
aasM  ahMMl  fet  Mmitive  ao«l  of-  .m  and  after  .\pril  .'•.  is^-^,  and 

of  r-'"'-*  f*K*tiiAM  incuaiey  accriui ,..  lious  to  its  enactment. 

I  lie  tax  iaiposed  by  t'oagiesa  Augtist  .*».   1><61,  expressly  pro- 

vlil» 

••  the  (ax  herein  pn>Tld<yl  fhall  be  assessed  upon  the  annnal  incomes  of 
the  |K>rs.>n«  hen-'.nafter  named  for  tl»e  year  jiext  pre<edin(f  the  1st  of 
Jari  I  s.*._*.  and   the  said   taxes  when   so  ■a.sesaed   and   made  puMli- 

sh.i  •'  a   lien  ui>on  the  property  or  other  sources  of  said  income 

for  tue  nnioiint  of  the  same,  witn  the  interest  aad  other  expenses  of 
collection  until  paid"      t  I'J  Stat    I...  :{«iO.  1 

ll.Ti»  the  taxwa.s  lmpo«ed  upon  the  incomes  aeentta^  l>etween  January 
1.  IH«11.  aiKl  Aiisuat  o  of  that  year,  the  day  of  the  enactment  of  the 
law. 

The  net  of  July  14.  IHrt::.  sup>>rseding  the  onj  ai>ove  stated,  provided 
for  the  aaaesMBent  upt»n  liK-omes  received  from  and  after  Januarv  1  of 
that  year,  or  for  a  iierlotl  of  six  months  Ivfire  the  act  was  passed^ 

The  income  tax  of  IHJM.  enacted  In  Ausiist  of  tljat  year,  provided 
for  the  taxation  of  Incomers  fros  the  beslnnlns  of  the  current  vear 
hnd  was  attacked  u|H>n  this  irwnrt  Ihe  <|uestti>n  was  not  .k^c'ided 
In  the  caaes  whieh  r«Mched  the  8npr»'me  foiirf  of  the  Inlte*!  Slates, 
but  It  waa  haid  by  the  Supreme  4'ouit  »f  the  Histriet  of  I'llnmbia  In 
tt>e  case  of  Moore  r.  .Miller.  decide«l  Januarv  '2:\.  lst>.',  that  ih.-re  was 
nothing  la  the  om*etloa.     In  that  cr^e  ilatcner.  J.,  aald  : 

"  This  proTlalaa  Is  of  the  same  character  as  those  appearing  In  the 
fonaer  lac— t  acts  of  the  Inlted  State«. 

"  Tha  Arat  act.  paaMrd  on  the  r»th  of  Autnist.  1M11.  declared  that  from 
and  after  the  1st  of  January.  1>W.*.  there  should  be  levied  an  income 
tax.  whieh  shooM  t*  astieiwed  In  the  tlrst  instance  "upon  the  annual 
l»eoaie  for  the  year  preceding  the  l»t  of  January.  ImJl".  thus  IneUidins 
■a  retnra  the  lac— 11  that  had  accrued  during  the  aeren  months  next 
pr»e«lla«  the  jiaaaaje  of  the  law. 

-The  art  of  the  14(h  of  July.  lHfi2.  which  superaeded  (he  flrst  law 
de«-lar«d  that  (he  tax  should  be  levied  on  the  lat  of  Mar.  IMW  upon 
the  Income  of  the  precedlns  year  eadlne  the  .list  of  Ite^emtH^r'  IW' 
In.  ludlne  thereby  the  sis  aioaths  aad  a  lialf  of  the  yrar  that  had  ex- 
pired at  the  time  the  act  was  paiacd 

•The  KnKlbth  act  of  lHi3,  paiwi  oa  the  »th  of  Joae.  1*0.1.  de,i,red 
that  the  income  tax  therehjr  cataMtahcd  ahooM  be  operative  from  and 
after  the  ^tb  day  of  the  jiifnili^  April. 


"  \o  authority  was  nnoted  In  support  of  this  rontention,  aii3  I  hare 
beer  unable  to  disctiver  anv  If  It  exists. 

"  But  the  vert  point  api»ears  to  have  l)een  decided  the  other  way  ia  20 
Wallace.  IWI  tSiockdale  r.  Ins.  Co.).  where  Mr.  Justice  Miller  aald: 
•  The  right  of  t'oncreaa  to  have  lmpoMe<l  this  tax  by  a  new  statnte. 
altbouKh  tho  measure  of  It  was  poverned  by  the  Income  of  the  past 
years,  can  not  be  doubted  :  much  less  can  It  be  doubted  that  It  could 
Impoae  auch  a  tax  on  the  Income  of  (he  currea(  year,  tbciigh  part  of 
that  ve*r  had  elapsed  when  tiie  statute  was  passed.  The  Joint  resolu- 
tion of  Julv  4.  IHiu.  Imposed  a  tax  of  5  per  cent  on  all  Incomes  of  the 
previous  year,  althouch  one  tax  on  It  had  already  Ijeen  paid ;  and  no 
one  doubted  the  valklitv  of  Ihe  ac(  or  attempted  to  resist  It.'  " 

In  a  I'ennsvivania  case,  in  which  a  tax  In  substance  was  lmpo«e<l  iir>on 
inenaaea.  n  similar  question  was  presented  and  held  not  to  affect  the 
valldltv  of  the  law  : 

"  This  act  clearlv  Intended]  to  levy  a  tax  of  .".  per  cent  on  the  profits  or 
lnc<-me  of  the  business,  and. was  not  meant  to  tax  capital.  Profits  must 
necess.irllv  lie  the  net  profits  of  the  buslnes.s,  and  the  ('ommonwe.iltli 
was  to  receive  of  (hem  ."I  p<r  c.n(.  It  was  in  fact  a  tax  u|>on  the  in- 
come of  the  lousiness  In  which  the  defendants  were  ent;a«ed.  The 
Kniillsh  Income  tax  and  the  mited  States  Income  tax  are  based  ui»on 
the  Incomes  re^nivetl  In  pri-eedinjr  years.  The  present  I'nlted  States 
ln«i  roe  tax  Is  laid  upon  the  Income  of  ISrrj,  and  the  act  of  ("onKiess 
of  the  .Ith  of  .\uirtist.  IHdl  (12  Stat.  L..  .»bt.  cxiirexsly  dedans 
that  *  the  tax  herein  provide<l  shall  l>e  assessed  upon  the  annual  In- 
come of  the  persons  hereinafter  named,  for  the  year  next  prece<iiiii; 
the  1st  of  January.  lSdi>.  and  the  said  taxes,  when  so  aaaeaaed  and  ni.ide 
public,  shall  b.-come  a  li«  n  up<'n  the  property  or  other  reaourc<»s  of  said 
Income  for  the  amount  of  the  saate,  with  the  intercat  and  other  ex- 
penses of  collection  until  paid. 

•■  It  is  clearly,  therefore.  iM>rfectly  constitutional,  as  well  ns  expedi- 
ent. In  levvinjt  "a  tax  upon  profits  of  Income,  fo  takr  a'  thr  mca*urr  nf 
tnrnlion  tne  prohts  or  income  of  a  preceding  year.  To  tax  la  legal. 
and  to  n*»time  a»  a  ttandarii  the  transactions  immediately  prior  Is 
certainly  not  unreasonable,  particularly  when  we  find  It  always  adoiited 
In  exactly  similar  cas<  s.  The  tax  id  graduj(t><i  upon  each  Individual 
ui>on  his  Individual  re<-elpts." 

Tlie  Wis«'onsin  Income  tax  law  went  Into  cff«M't  July  r>.  1011.  but 
provided  for  tavin-  •iii  incomes  re<'eived  during  that  year.  The  a<  t 
was   attsck)Hi.   ii  :Iier   grounds,   upon   the   contention   that   It   was 

retroactive  and   ■  "ler  the  constitution  of  that   State.     The  court 

in  disposing  of  thia  >i<iestion  said  : 

••<»ne  furtlur  f>bje«iion  we  overrule  here  without  comment,  for  (he 
reason  that  If  seems  very  unsubstantial,  namely,  the  objection  that  tli.' 
law  Is  retroactive  nnil  void.  In^cause  aaaeaaed  on  Incomes  received  during 
the  entire  year  1011.  while  it  did  not  |to  Into  effect  until  July  l.^  of 
(hat  year,  and  also  becau.'te  it  includes  profits  derived  from  the  sale  of 
propertv  purchased  at  anv  time  within  three  ve;»rs  previously."  tin- 
come  Tax  ca.ses.   14S   Wis..   4.V..  .'iM.  > 

In  Wisconsin  k  M.  R.  To.  ».  Towers  (101  I'.  8..  .'ITO :  48  L.  Ed..  S-J'-M 
a  statute  was  sustained  which  made  the  Income  of  the  railway  com- 
pany within  the  States.  Including  interstate  earnings,  (he  prima  fade 
measure  of  the  value  of  the  property  within  the  State  for  the  punK>se 
of  taxation.      In  the  course  of  the  opinion  the  court  said  : 

"  In  form  the  tax  Is  a  tax  on  '  the  property  and  buslneaa  of  such 
railroad  corporation  op«>rate«l  within  the  State.'  compufeil  upon  certain 
pen  en  t  ages  of  tros-s  income.  The  prima  facie  measure  of  (he  plalndffs 
gross  Income  is  substantiallv  that  which  was  approved  in  Maine  r. 
i;raiid  Trunk  K    to."      (14-'  V.  S..  •217.  T2S.\ 

The  statute  of  Minnesota,  passed  for  revenue  purposes  In  10C>.". 
levied  a  property  lax  to  l>e  computed  upon  the  gross  receipts  of  cnr- 
porations  doing  both  domestic  and  Interstate  btislness,  the  last  of 
which,  of  course,  could  not  Ix*  taxed  by  the  State,  as  such  a  (ax  would 
he  a  burden  iUM>n  In(ersta(e  commerce  and  In  violadon  of  the  com- 
merce clause  of  the  Federal  fonstlttitlon.  The  Supreme  fourt  of  the 
InKed  Sta(es  sustained  (his  statute  and  upheld  the  tax.  In  the  opinion 
dellver>>d  fnr  the  court  by  Mr.  Justice  Day  It  Is  said  : 

•  rpon  the  whole  we  think  the  statute  falls  within  that  class  where 
(here  has  been  an  exircisc  |n  ifood  fal(h  of  a  leglflm.ife  taxing  power, 
(he  measure  of  wlib-h  (axadon  Is  In  part  (he  prooeefis  of  Interstate 
commen-e.  which  coubl  not  In  itself  t>e  (axe<l  und  does  not  fall  within 
(hat  da.ss  of  statutes  uniformly  condemned  in  (his  cour(.  which  show 
a  manifest  attempt  to  burden  the  conduct  of  Interstate  commerce,  such 
power,  of  c<»urse.  l>elng  l.eyond  the  authority  of  the  State."  (Express 
Co    r.  Minn..  l'2:i  V    8.  :i:i.V> 

These  two  last  cas4s  seem  to  be  directly  in  point.  They  lnroIvi>d 
st«(u(es  imposing  prop««r(y  (axes.  mea.sured  or  «Rsesse«l  bv  meth^sls 
which  Involved  In  part  the  coninutadon  of  property  and  incomes  not 
widiin  the  taxing  power  of  the  State.  This  was  but  an  application  of 
the  seneral  princlide  th.it  the  legislature  has  Ihr  power  to  pnxirihr  nrui 
mrthfxl  of  fi.«.«c*«inc.it  of  jirnperl;/  for  Inxntinn  that  may  l>e  deemed  wise 
and  efllclent  and  Illustrates  the  Important  'Hntinrtion  brttrcrn  the  tuh- 
jet  <.f  taxation   and    thr  mrthnil  of  a»i>riiamrnt  of  taxation. 

I  think  the  amendment  without  merit  and  the  provision  of  the  bill 
called  in  question  constitutional. 

Mr.  srTIIKRL.VNI).  Mr.  Trositlont.  I  sucspHt  to  the  Sotiator 
from  Mississippi  that  It  iniKht  be  well  t«>  hnve  these  opinions 
printe*!  iil.s*^)  as  a  S«'nate  tlocuiueut.  The  matter  will  be  in 
Iwtter  tj-iH»  and  more  readable  if  wc  have  them  printed  In  that 
wn.v. 

Mr.  WILI.I.VMS.  If  that  is  desired,  Jien  I  shall  al.«»o  ask 
tj^at  iheiie  ojilnlons  may  be  printtnl  as  a  S«Miate  doeiiment.  I 
make  that  n^qnest. 

The  VICK  rUK.^^IDENT.  Is  there  any  objection?  The  Chair 
h««rs  none.  .Tiid  it  is  si>  onler»>«l. 

Mr.  IlRISTow.  Mr.  I'resiileiit.  In'fore  we  l>epln  on  the  in- 
eome-tax  i>rovisi<>n  I  should  like  tt»  intiniro  of  the  chairman  of 
the  Finanee  Conimilttv  when  he  e.\j»e«'ts  to  r^'tnm  to  the  iwint- 
{a-nphs  that  have  iH'en  i>.i>;s..,i  overV  There  mti.st  be  lO*!  of 
them,  and  it  seems  to  mi>  wo  ought  to  know  just  when  we  an^ 
to  take  th«>ni  up  and  finish  them. 

Mr.  SIM.MONS.  I  am  sure  that  by  the  time  we  have  fin- 
ished the  ln«om«»-trt.\  seelion  niul  the  ndmini-strative  8«»etions  of 
the  liill  the  coniiuitt*"*'  will  be  thnui;?!!  its  consideration  of  the 
various  matters  that  h«v««  Ikimi  referivd  back  to  it.  It  was  oiir 
plan  then  to  begin  at  the  be^^nning  and  take  up  each  i»aragraph 
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collected,  and 


nixl  consider  and  determine  the  matters  that  have  been  passed 
oAor. 

Mr.  RlU.'n'OW.  The  Senator  desires  first  to  take  up  the 
income-tax  and  the  administrative  fentures  before  he  returns 
lo  the  parapraplis  that  have  been  passed  over? 

Mr.  SIM.MONS.     That  is  the  plan  I  desire  to  follow. 

Mr.  BlilSTOW.  The  reason  I  sp«ike  of  it  was  that  I  thought 
SMStMi  ousbt   to   know   about   when   those  pnragraphs   will 

.Mr.  SIMMONS.  I  am  very  glad  the  Senator  asked  the  (lues- 
tion,  so  th.1t  I  might  make  a  general  statoKiient  on  the  subject, 
l^cause  Senators  are  coming  to  me  and  asking  me  about  the 
matter  from  time  to  time. 

The  reading  of  tlie  bill  was  resumed,  beginning  on  iMJge  1C5, 
under  the  heading  '•  Section  II." 

The  next  amendment  of  tlie  Committee  on  Finance  was,  in 
Section  II,  subdivision  I,  page  ]r».'i,  line  2,  before  tlie  word 
"and,"  to  insert  "collected";  in  line  7.  after  the  word  "  in- 
come." to  strike  cut  **  over  and  above  $4,000  "  and  ln.sort  "  except 
as  hereinafter  provided  " ;  and  in  line  9,  after  the  word  V  levied," 
to  insert  "collected,"  so  as  to  make  tho  paragraph  rea<![: 

A.  Subdivision  1.  That  there  shall  be  levied,  assessed 
pnid  annually  u5>on  the  entire  net  Income  arlslni;  or  accruing  from  all 
sources  In  the  preceding  calendar  year  to  every  cltlien  of  the  United 
States,  whether  residing  at  home  or  abraid.  and  to  every  person  reaiding 
in  the  Inlteil  States,  though  not  a  cltlxen  thereof,  a  tax  of  1  per  cent 
l»er  annum  upon  such  lacome.  except  as  hereinafter  provided  ;  ai>d  a  like 
tax  shall  be  assessed,  levied,  collected,  and  paid  annually  upon  the  entire 
■at  Income  from  all  property  owned  and  of  every  busine-s,  trade,  or  pro- 
faaalon  carried  on  In  the  I  liiled  States  by  fl^^ns  rf  .sidi:.;,-  elsL'whcre. 

The  amendment  was  aereed  to.  ^ 

Tlie  Secretary  proceeded  to  read  sulMlivision  2,  on  i»age  ICo, 
and  read  down  to  line  20,  as  follows: 

Subdivision  2.  In  addition  to  the  Income  tax  provided  nnder  this  Fec- 
tioB  (herein  refern-il  to  as  the  normal  hacome  (axi  there  shall  lie  levied, 
•isst  ssed.  and  collecte<l  ujion  (l.e  net  Income  of  every  individual  an  ad- 
ditional }n<f»nie  (ax  therein  referred  to  as  the  additional  taxi  of  1  per 
cent  p«-r  nnnnm  upon  the  amount  bv  which  tbc-lotal  net  income  exceeds 
f  L'o,(Ml  and  does  not  exceed  f  .'O.UOO, 

Mr.  BOR.MI.  Mr  President,  I  inm  not  going  to  enter  upon 
any  extended  di^i  n.^sion  of  this  provision,  but  I  suggest  to  the 
committee,  or  to  the  Senators  ha\°iug  this  part  of  the  Itill  In 
charge,  that  it  seems  there  ought  to  be  a  diCferent  arrangement 
and  proportion  with  reference  to  the  surtax. 

Tlie  bill  now  reads,: 

One  per  cent  per  annum  npon  the  amount  by  which  the  total  net  In- 
come exceeds  $_'o.(Mto  and  does  not  exceed  $50,000.  and  2  per  cent  per 
annum  uiKin  the  amount  by  which  the  total  net  Income  exceeds  $,'»0,000 
and  does  not  exceed  $lo(»,000.  and  ^  per  cent  per  annum  upon  the 
amount  by  which  the  total  net  Income  exceeds  $100,000. 

If  I  were  permitted  to  have  my  way,  I  would  have  the  pro- 
vision rend  as  follows: 

One  jier  cent  per  annum  npon  the  amount  bv  which  the  total  net  In- 
come exceeda  tlO.OOO  and  does  not  exceed  $30.0O0.  and  2  per  cent  per 
aaann  apoa  the  aiaount  by  which  the  total  net  intomo  excoeda  $;k),0OU 
aad  doea  not  exceed  $^).000,  and  i  per  cent  |M>r  annum  upon  the 
amount  by  which  (he  total  net  Income  exceeds  f.",0.ooo  and  <lo<-s  not 
exceed  $1Uo.<Hlo,  and  4  i>er  cent  per  annum  upon  the  amount  by  which 
the  total  net  Income  exceeda  $100,000. 

I  tliink  we  ought  tti  bear  {n  mind  that  which  Is  proven  to  be 
well  fonndetl  in  exiK'rience.  and  that  is  that  the  man  with  a 
small  income  always  pays  more  complet«'ly  \\\Mn\  his  income 
than  the  w.nn  with  a  large  income.  If  a  man  has  an  income  of 
f.'i.iiOO  n  year,  he  will  come  closer  to  paying  tlie  tax  ufion  $5,000 
a  year  than  the  man  who  has  an  income  of  $40,000  a  year.  I 
prwnme  that  has  been  the  experience  of  all  countries  with 
reference  to  this  matter.  Therefore,  if  we  are  g'liiig  to  reach 
proportionately  the  men  with  large  incomes,  it  seems  to  me  we 
must  raise  the  grade  of  taxation  more  than  is  here  specified. 

I  think  I  shall  not  offer  the  amendment  formally,  because 
I  presnme  the  matter  has  l>een  thoroughly  considered  by  the 
committee  and  tho  amendment  would  not  prevail.  Bnt  if  it  is 
the  design  of  llie  cummittee  to  reach  the  man  who  pays  $T)0,000 
as  fully  as  the  man  who  pays  $20,000,  they  will  have  to  change 
the  rate  of  tax  from  that  which  is  found  iu  the  bill.  Besides. 
I  think  a  person  who  has  an  income  of  $1(X).000  a  year  can  well 
afford  to  pay  a  tax  of  4  or  5  per  ceiu  uiion  that  amount,  and 
he  will  not  suffer  incfinv-Miience  In  so  doing,  and  it  will  not  be 
so  dillicnlt  for  him  to  part  with  that  amount  of  money  as  in  the 
case  of  the  man  who  pars  the  rate  here  juroposed  upon  an  In- 
come of  $10.0<»0  or  $15,0(0  a  year. 

Mr.  BRISTOW.  .Mr.  rresldent.  if  the  Senator  will  yield  for 
a  moment,  I  desire  to  offer  an  nmendni«it  to  this  part  of  the 
bill.  I  have  not  the  amecdment  prepared  now,  becanse  I  had  no 
iden  this  part  of  tlie  bill  vrould  l»c  taken  up  this  afternoon,  and  I 
do  not  wish  to  l>e  foreclosed  from  offering  the  ani«idnient  in  the 
morning. 

Mr.  RHIVET.Y.  The  R'nator  certainly  will  not  be  foreclosed. 
I  do  uut  propose  to  discuis  at  length  the  question  raised  by  the 


Senator  from  Idaho  [Mr.  Bor.\h].  There  is  a  fiscal  question 
involveil  here  as  well  as  an  etituoiuic  question.  With  us  thf  fis- 
cal question  i.s  of  first  moiueut. 

The  Senator  from  Idaho  is  evidently  discussing  this  matter 
largely  from  the  ecunomic  stHnd|K>int.  There  is  a  difficulty 
always  confr«mting  a  botly  thm  has  to  pji.ss  ui»on  the  question 
of  wliere  an  income  tax  should  l>et:iu.  In  England  it  be^jiiis  with 
an  income  of  £10<».  about  $S»X).  Ilorc  we  have  fixed  it  at  $3,000, 
or  at  nearly  f«>ur  times  as  high  an  amount. 

It  is  difficult  to  grade  an  income  tax  on  the  theory  on  which 
the  Senator  from  Idaho  proceeds,  (^f  course  it  requires  al»out 
so  ninch  to  sustain  a  family.  While  there  ai*e  large  differ- 
ences as  to  the  amount  of  income  require<l  in  this  station  lu  life 
and  that  station  in  life,  the  question  confronting  us  was  a  fiscal 
question,  a  question  of  raising  sufficient  income  which,  added  to 
other  income,  will  jiay  the  exixnises  of  government. 

Mr.  ri.VLI.IXGER  If  the  Senator  will  jiermit  me.  the  Sen- 
ator suggestetl  tliat  we  had  fixe<i  the  minimum  at  four  times 
that  of  (>reat  Britain,  or  more  than  that,  lias  not  the  cutu- 
mittee  fixed  it  at  $3,000  liy  amcudiueut? 

.Mr.  WILLtAMS.  rt  has  fixed  it  at  $3,000  for  a  single  iuau, 
aiKl  $4,(XtO  for  a  nian  with  a  family. 

Mr.  t;ALLINt;p:il.  So  that  it  w^iuld  be  a  little  leas  than  four 
times  as  mucii. 

.Mr.  SHIVELT.  The  minlmnm  woukl  be  a  little  less  than 
four  times  as  much. 

Mr.  GALLINdER.     Precisely. 

Mr.  BORAH.  I  do  iMit  understand  the  diflicnlty  In  the  fiscal 
pro|M)sitiuu  as  applied  to  my  ameudineut.  It  does  not  make  any 
difference,  except  that  it  is  calculated  to  raise  more  revenue. 
Senators  on  the  otlier  side  may  be  assurcil  that  they  will  not 
have  a  ay  surplus.  Besides  that,  if  there  is  going  to  be  a  re- 
mitting of  taxes  it  can  very  well  afford  to  be  elsewhere  tlian 
upon  fortunes  which  bring  in  an  income  of  $100,000  a  year. 

I  do  not  see  where  the  difficulty  arises  as  to  the  fiscal  projiosi- 
tioji.  I  realise  jierfectiy  how  difficult  it  is  to  adjust  an  income 
tax  in  the  first  instance  to  all  conditions,  but  I  do  not  under- 
stand at  this  time  where  the  difficulty  arises  with  reference  to 
til  is  particular  suggestion. 

The  Senator  from  Indiana  [Mr.  Shivez-y]  has  referred  to  the 
fact  that  England  has  an  exemption  of  alwut  $.S00.  That  is 
true,  but  England  also  has  a  relwite  whi<'h  s*e  allows  up  to 
$3,500,  and  in  ad«lition  to  that  England  raises  her  revenue  in  an 
entirelj-  different  way  proiHirtlonately  from  the  way-  in  which 
we  raise  ours. 

According  to  the  estimates  made  this  year  in  tlie  budget 
speech  of  Mr.  IJoyd-George  the  customs  income  of  that  country 
this  year  will  be  £323)0,000.  and  the  excise  income  £3S.S50.00a 
Those  are  the  indirect  taxes  which  fall  most  heavily  upon  the 
consumer.  The  direct  taxes  are  as  follows:  Death  duties, 
f li0.7<{0.000 :  laud  taxes  and  house  duties,  £2.230,(J00;  income  and 
surtax,  £45,950,000. 

We  will  raise  about  one-eighth  of  our  income,  acctirding  to  thl« 
bill,  from  the  income  tax.  The  rest  of  it  will  be  raised  fivm 
taxation  uiion  consimiption.  The  English  Gov«mmetit,  on  the 
other  hand,  raises  practically  one-half  of  its  income  from  the 
income  or  direct  tax  system.  So  when  we  have  adjusted  tlie 
matter  in  accordance  with  the  actual  facts  it  will  l>e  found,  in 
my  judgment,  tliat  the  English  Government  lias  quite  as  large 
an  exemption  as  this  Government  will  have  even  after  we  luive 
adopted  the  suggestion  I  have  made. 

In  addition  to  that,  England  has  adopte<l  the  differentiation 
plan.  That  is  to  say,  England  distlugoishi^s  as  to  the  Bourc^s  of 
income.  In  addition  to  the  ejemptions  to  which  I  have  refeired, 
she  provides  for  a  lower  rate  for  all  earned  incomes  and  a 
higher  rate  for  all  unearned  incomes,  or  Incomes  over  $10,000. 
If  the  two  bills  are  laid  down  side  by  side,  it  will  be  found,  in 
my  judgmoit.,  that  we  are  giving  no  greater  exemption  than 
the  English  law  doestn  its  practical  worlcings. 

Mr.  LODGE.  If  the  S«iator  will  permit  me,  I  think  the 
English  additional  tax  to  which  he  has  referred  goes  on  at 
£3,(100,  or  $15,0(10.  I  think  it  is  £3,000,  or  $15,000,  in  txnmd 
nnmbeii^  in  our  money. 

Mr.  BORAH.  The  Senator  may  be  corr«ct  I  thought  it  was 
£2.000.  or  $10,000 ;  but  the  Senator  may  he  correct. 

I  think  I  f*all  offer  tlie  amendment,  anyhow.  I  shall  not 
take  up  the  time  of  the  Senate  in  discuss.Lng  it,  but  I  shall  ask 
to  have  it  passed  upon.  I  will  state  the  oitire  amendment,  m 
that  it  will  be  in  conserutive  form. 

After  the  word  "exceeds"  In  line  19.  page  165.  I  move  t« 
strike  out  all  down  to  the  period  after  the  figures  "$100.0ii0» 
iu  line  3,  page  166.  and  to  Insert  fn  lien  thereof  the  following: 

Ten  thousand  dollars  and  does  not  exceed  $30,000.  and  2  per  cent  pw 
annum  npon  the  amount  by  which  the  total  net  hicoiBe  exceeda  $3W.wt* 
and  docs  not  exceed  $50,000,  and  3  per  cent  per  aoi  *' 
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hy  whlrh  tb*  total  n*t  InronM'  exr««Hli»  f.'iO.OOO  and  doM  not  exceed 
Slitn.tMMi,  and  4  por  rent  p^r  unnuai  upon  the  amount  by  which  the 
total   n«*l   Income  exceeds  $ItM>.00«». 

.Mr.  I.oim;K.  Th«'  S«Miator  bas  iv.nl  th«»  anipndnu'nt.  It  seems 
to  UK*  he  baa  not  got  the  pr<>i«rfioii  quifo  right.  He  innk«i  a 
Jiiuip  of  1  iHT  lent  from  flO.tHM)  to  $:?«>.<»n>.  then  he  make^  a 
Jiiiii|.  of  1  |*-r  cent  from  I^MMim)  to  $l«m.«»«i«v  The  pnp  between 
$.-rfM«)«»  an«I  *HiiM)Ot)  is  a  great  deal  bigRer  than  the  gap  between 
iin>«>it  an.J  *.'MXOl»0. 

Mr.  lUUC.vn.  Yes;  iierbaps  it  woubl  be  better  to  make  the 
rorre<-tion  miggested. 

Mr.  LOIMJK.  I  am  not  qtiarrellOK  with  the  nnionnt  of  tax 
tbe  Senator  impowa  on  the  $1(10.00(1  inct.nie  or  the  $r.0.n(lO 
income;  hut  in  dividing  the  $l<».0O0  it  seems  to  me  he  mnkes 
his  first  increase  too  !«oon.  I  think  it  would  i>etter  rea<h  the 
same  iwlnt  and  would  be  better  proportiontnl  if  he  tlivlde*!  more 
eqaall.r.     F'rom  flO.OO«i  to  $:Wt.«wio  he  jun)i>s  onre. 

Mr.  nOR.vn.     And  from  »."(i.(«¥>  to  .V>o.»niO. 

Mr.  I/>IH;E.     And  from  ?,'!«».<  NlO  to  $r.4\«NN>. 

Mr.  BOK.Mf.     And  from  ITkmwX)  to  $101MI00. 

Mr.  1/HK;k.  Tlmt  is  a  Jump  of  $20,000  each  time  at  first 
and  then  $riO.00»l.     it  i;*  merolv  .n  .  '     i  of  proi<ortloii. 

Mr.  BOUAII.     I  will  take  the  on. 

Mr.  LOIXJK.  It  ^*o«Mns  tn  me  the  only  wa.v  to  distribute  the 
rise  bef'"--  V,  II  get  to  $100,000  is  to  distribute  it  everj-  $20,000, 
or  wha*  ti  divide  on. 

Mr.  J«  '\r  .^  Wh.v  not  Jump  from  $r.0,000  to  $7o.OOO  and  then 
frcni  $7r..oO«>  tn  $l«MHiOU? 

Mr.  N'  iild  like  to  <«T?iarevt  to  tlie  Senntor  a  jump 

from  $'■•      -  ^        ""»  at  4  |)er  <ent.  or  put  another  step  in 

there,  an<l  tbm  al)Ove  $loo.00(>  make  It  5  i»er  cent  instead  of  4 
per  (vnt.  j 

Mr.  nniSTOW.  Mr.  President,  while  suggestions  are  being 
m:\tltv  If  tlio  Senator  will  .vield  to  me.  I  slxmld  like  to  suscest 
wh:it  I  hntl  in  mind  wlien  I  made  the  statement  and  exi^ectetl  to 
offer  an  amendment — I  per  c»nt  i»er  annum  up«m  the  amount  l».y 
whi^h  the  total  iM't  Income  exceeils  $10,000.  and  that  then  we 
jro  up  step  br  step,  adding  1  iH'r  cent  for  each  additional  $10,000 
until  we  reach  the  maximum  of  $1»i«\o«k».  mikin!:  the  total  in- 
come tax  10  per  cent  on  all  over  $l<iii.«nN>.  Tlmt  does  not  liave 
aa  large  Jump,  and  the  man  who  Is  receiving  $100,000  a  year 
can  afford  to  i>«y  $10.0<¥t  a  year  tax  to  the  tJovernment  Just  as 
well  as  the  nu\n  who  has  an  income  (»f  $10.«10»1  a  year  can  affonl 
to  i»ay  what  this  would  imiM>s««  uixtn  him.  and  niuoh  tH»tter.  It 
Is  not  any  greater  hardship  and  would  secure  a  more  equitable 
ndj  list  men  t. 

I  make  tbe  suggestion  to  the  Senator.  I  should  like  to  hare 
him  fix  his  aawadraent  that  way.  and  if  he  doer*  not  I  shotiid 
like  to  offer  mine,  l>ecau.se  that  ciuues  more  nearly  meeting  my 
judgment  than  anything  which  ha*  yet  been  suggest***!. 

Mr.  ItoRAH.  I  tllink  I  sbjill  n^k  lo  have  the  :iuiii.ilment 
Twte«l  »»n  as  I  offer  it.  and  iterha|iM  when  tlie  Sciiator  from 
Kansas  offers  his  amendment  we  can  get  another  chance  to  meet 
that   projHisition. 

.Mr.  SIII\I:LY.  Permit  me  to  luquire  of  th.  -  ifor  from 
Idjilio  if  he  luia  ma<le  au  e.^Jtimate  of  the  amount  of  revenue 
that  w«.uld  Ih*  pnxluceii  in  the  e^ent  his  amendment  is  adopted. 

Mr.  BOR.\If.  No,  Mr.  Pn'sident.  I  liave  m>t :  neither  have  I 
ae«»n  any  estimate  made  by  auy.*n.>  »ms«»  il»at  was  worth  any- 
thing to  anylHMly  as  a  guide.  Tlie  estimate  which  bus  been 
made.  si>  far  as  I  c:ui  asi-ertaiu.  is  purely  sint-ulative. 

M.-.  SHIVKLY.  Of  o>urse  there  will  always  l»e  an  eleniMit 
of  uncertainty  and  sitei-ulation  in  putting  in  force  an  income 
tax.  It  has  l>een  estimatetl  that  the  tax  as  pn.videil  in  the  bill 
wh^Hi  in  full  fon-e  will  produce  about  $l«»<i.rtT(».(aM>  auuunlly. 
Of  course  the  main  puriH>se  is  t">  ir<\iile  for  the  fiscal  neces- 
aities  of  the  tn^venuuent.  not  to  y[<<\  kIc  a  system  for  the  redis- 
triltntiou  of  proi^rty  or  a  system  with  reference  particularly 
to  Its  ecooouUc  effect.  It  is  with  more  i«rticular  reference  to 
raising  tb«  required  means  with  which  to  |»ay  the  exitenses  of 
the  r;orenimeut.  atul  on  that  Ikisis  this  bas  Uvn  pn>videtl  In 
the  bill. 

1  hope  we  shall  have  a  vote  on  the  amendment. 

Mr.  HoU.VII.  If  the  estimate  which  the  committee  has  made 
with  reference  to  the  proposed  income  tax  t>e  eveu  made  with 
any  degree  of  certainty  or  accuracy,  then  it  would  not  be  very 
ditlicult  to  tell  wliat  this  rate  woukl  prodive.  Hut.  Mr.  Presi- 
dent, even  at  the  present  tim«».  after  all  the  e.\i>erience  which 
has  t)een  had  In  regard  to  the  Income  tax  in  other  OMmtries. 
It  Is  the  ui<»st  nncertaho,  tax  w^ith  reference  to  estimates  that 
there  I*.  A  few  years'ago  when  they  changeil  the  tax  entirely 
In  Kngland.  when  Mr.  Asiiuitb  Introduced  the  differeutiathig 
feature,  he  esUuiated  they  would  lose  a  certain  aimiunt.  a  very 
large  amount.  Instead  of  losing  tluit  am«iunt  they  actually 
collecteil  a  very  large  amount  in  excess  of  wliat  the  tax  had 
been  the  year  before. 


Therefore.  I  tlo  not  criticize  or  find  fault  with  what  I  believe 
to  l)e  the  jiurely  s|>et-ulative  estimate  of  the  committee,  bui  I 
think  it  is  purely  spet-uiative. 

The  VH'i:  i'KKSinENT.  The  question  Is  on  tbe  ;im.i..lmeut 
pro|K^sed  liy  the  Senator  from  Idaho  (Mr.  Bob.\h1. 

Mr.  WILLIAMS.  Mr.  I'resident.  this  sihedule  cimstituti's  (u 
the  extent  to  which  it  goes  the  iiitro«luciiou  of  an  entirely  new 
fiscal  sysitiii.  It  i^.  S4>  far  as  it  go<»s.  rev«>lulionary  of  existing 
tax  meili"il>  The  obj»it  of  levying  llu-  tax.  of  course,  is  to  pro- 
vltle  a  revenue,  ami  in  addition  to  that,  to  a  large  extent  to 
relieve  the  bncks  ;ind  the  stomachs  of  people  of  luirdens  nude:- 
the  present  system  ami  to  place  those  btirdens.  as  far  as  may  lie. 
uiH>n  the  Inuks  4»f  those  who  ;ire  .-dtle  to  sinnd  them,  to  begin  a 
system  at  any  rate,  of  taxing '|»e«)ple  ac<'onling  to  their  abilily 
to  i>ay  :in«l  not  nivording  to  their  nei*essities. 

Xow.  like  everj-  new  thing,  the  best  siieed  Is  m.ade  in  the  Ions 
nni  by  going  slowly  at  first.  It  is  always  the  saf«'st  metlHMl 
to  make  your  first  effort  as  sinijile  aj^  you  can  and  not  compli- 
cate it  with  t<-Hi  many  other  things. 

What  we  are  doing  with  this  income  tax  Is  a  totally  different 
thing  from  what  we  hoi»e  to  do  some  d.iy.  We  do  not  want  to 
collect  any  more  revenue  than  we  nee»i.  The  Senator  from 
Idaho  says  it  is  largely  s|)e<:ulation  instead  of  caliMilation:  buL 
we  have  calculate*!  as  well  as  we  cotild  how  nnuh  Income  tax 
we  wotild  neetl  after  the  reiluction  of  the  flu  ties  upon  constuiip- 
tlim.     Evidently  his  ai:  it  would  verj-  much  increase  what- 

ever sum  we  might  a  .:.  .  Having  conclutloti  that  we  had 
eiiougli.  we  are  nf>t  taxing  the  i»eople'3  Incomes  even  for  fun. 
nor  are  we  taxing  thf^nr  for  the  i>urpose  of  btiilding  up  a  sj-steui. 
Tbe  time  may  c«mie.  and  I  hojte  will  come  s<>me  day.  when  nil 
taxes  for  the  Goveniment  will  Ik*  raised  by  taxing  the  citizens 
In  proportion  to  their  ability  to  |tay.  But  the  Senator  knows 
ns  well  as  I  do  that  we  can  not  go  nt  that  sort  of  thing  too 
quickly.  We  can  not  revolutionize  things  too  rapidly.  We  nuts! 
have  .««onie  reganl  to  existing  conditions.  In  revisiiig  the  tarifi' 
we  have  iri<>l  to  h.tve  that  In  view.  In  the  opinion  of  most  of 
you  on  the  <»lher  side  of  tbe  Chamber,  otir  attempt  is  nwkwanl 
and  approximate,  and  all  that,  while  in  our  own  opinion  it  is 
about  as  Intelligent  as  anything  you  ever  di<l  «>n  the  stibjtvt. 

Having  acc«)mp!ishc«l  that,  wc  made  up  the  difference  tliat  we 
nee«l  iu  revenue  from  the  iinome  tax.  We  think  this  will  make 
it.  We  sjiw  no  us«>  iu  either  raising  the  rate  or  changing  the 
iHiiut  of  denian-ation  so  as  to  increase  the  amount  of  revenue, 
which  is  what  would  l»e  the  effect. 

Now.  the  Senator  siiy.«.  and  says  very  properly,  that  this  in- 
c(»me  tax  might  be  complicate«l  .*>  as  to  make  it  still  fairer  than 
it  Is  in  a  way.  For  e.xample.  there  might  l>e  a  difference  In 
exemptions,  a  difference  In  ratt>s  de|>endcnt  Hi)on  the  source  of 
the  inctime.  whether  it  can»c  from  InlieriKil  esi.ites.  whether 
it  c:ime  tnnu  Inuids  that  were  laiti  by.  or  whether  it  c.ime  from 
the  conqiensatlon  in  the  shape  of  salary  or  wage  to  the  tax- 
payer; but  we  thought  it  well  now  to  prm-eeil  slowly  attd  cau- 
tiously and  ui>on  ns  simple  gronn«is  as  we  could  Inaugur.ite 
til  •  >.\xfem.  and  after  .Twhile  the  .Vmerlcan  peojile  will  have 
l^'.'!  1.  here  to  represent  them  who  will  perfect  It.  antl  as  it 
is  |»erfe<te«l  the  taxes  u|«m  ci^nsumptiiui  will  dwindle  more  aud 
more  and  the  income  tax  will  more  and  more  take  their  jilace. 

I  ho|>e  for  those  reasons  the  amendment  will  not  W  adopted. 

Mr.  BUISToW.  .Mr.  Pr.>sident.  the  S«Miator  fnun  .Mississippi 
apealis  of  the  amount  of  revenue.  It  84vnis  to  n»e  that  tliis  ';ix 
on  Incomes  could  l>e  very  pro|>erly  Increasetl  and  the  tax  on 
coristratiouM  al»olisbei].  It  Is  a  well-known  fact  that  nine-tenths 
or  more  of  tlj«?  tax  on  coriH)rutions  is  simply  ikissv*!  on  to  the 
constuuers.  Tbe  c»>r|»oration.  in  fact,  does  not  iwy  it ;  It  charges 
it  up  as  Tu  ex|»ens4>.  ami  tlie  public  pays  tbe  tax. 

Now.  if  you  alMiiish  the  tax  on  cori>orations  altogether  and 
hun^aste  the  tax  on  in«-«»mes  on  a  graduated  scale  .vou  will  get  a 
far  more  etpiitable  system.  It  seems  to  me,  than  that  i.it»|»os«^l 
In  the  pending  measure. 

Mr.  WILLI. VMS.  Ihen  the  result  of  the  Senator's  scheme 
would  l»e  to  tax  the  individual  citizen  und  leove  the  c«»r|»oration 
untaxed.  Now.  whether  the  c«>rporatlon  can  «>r  can  not  i>ass 
on  all  this  tax  is  n  question.  Of  course  it  can  pass  some  of  it 
on.  but  the  Senator  will  note  that  throughout  the  bill  the  s.>- 
called  atiditioiwl  tax  is  not  levieil  uiK)n  conK»rations  at  all.  It 
is  only  the  normal  tax  that  corporations  pay. 

Mr.  BRI9TOW.     I  know,  but 

Mr.  WILLIAMS.  So  when  you  get  above  a  certain  amount 
this  additional  tax  ievietl  upon  cor|»orations  is  not  a  thing  that 
would  be  subject  to  tbe  «»bjection  made  by  the  Senator.  They 
pay  merely  the  normal  tax.  To  say  that  the  great  Steel  Trust, 
merely  l>eoause  it  may  l»e  that  it  can  pass  on  the  tax.  shall  i»ay 
nothing,  strikes  me  as  taking  a  itosition  that  tbe  Senator  will 
reconsider. 
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Mr.  BR  I  STOW.  My  position  so  far  as  the  corporation  tax  is 
c^iucenHMl  is  the  sjime  tiiat  it  was  four  years  ago.  I  voteil 
apiinst  a  c<ir|>oration  ta<c  then  l)ecause  I  favore:!  an  income 
tiix  inste.Md  of  a  corimratlon  tax.  A  stockholder  in  a  «*orpora- 
tion  who  holds  only  a  thousand  dollars'  woi^h  of  stock  pays 
Just  ns  much  in  i>ro|»«^rtion  to  what  he  has  got  as  If  he  owned  a 
niillUm  4l4*llars'  worth.  I  do  not  think  it  is  an  equitable  or  Just 
system  of  taxation. 

Then  the  Senator  must  know  that  these  corp«>raiions  simply 
charge  up  the  corixiratioii  tax  only  as  an  expense  which  they 
Jiicur  in  doing  business,  tlie  same  as  nn.v  other  exi>ense.  and  It  Is 
chargi**!  to  the  jic«>ple  who  consunu*  their  pnxluct  or  who  utilize 
their  facilities,  whatever    he  «haracter  of  the  operation  may  l>e. 

The  Income  tax  is  a  tax  levie^l  ujion  the  income  a  man  has. 
and  if  it  is  profierly  pro|H»rtione<l  it  rt?sts  far  more  equitably 
;ii)on  his  ability  to  i»ay  than  tlie  cori»omtion  tax  ixwwibly  can. 

.Mr.  WILLLXMS.  The -e  is  no  distinct  corporation  tax  In 
this.  If  that  is  what  the  Senator  me.Tns,  except  for  a  part  of  n 
y«'ar  to  contii.ue  the  old  tax.  The  taxes  levie*!  tijion  corp<ira- 
tions  here  is  simply  an  inctune  tax,  and  a  normal  inc<jme  tax 
.It  that. 

Mr.  BRISTOW.  It  continues  the  old  tax.  That  is  what  I 
am  ((liji**  tint.'  to. 

•Mr.  WILLIA.MS.  We  continue  the  old  tax  for  a  part  of  the 
year,  iluring  whi«'h  wo  cim  not  levy  the  new  tax.  Then  after 
that  time  that  part  of  t'le  tax  upon  corporations  Ijecomes  an 
income  tax. 

.Mr.  CI  .M.MINS.  Mr.  President.  I  think  it  can  not  be  dis- 
loitetl  that  we  ought  to  limit  our  taxing  i>ower  to  the  neetls  of 
the  (Jfvenunent.  It  would  be  wrong  and  Indefensible  to  collect 
.<«l.i«».«Ki0.tKlO  if  we  neeiled  but  $100.000.CiOO. 

I  assume  that  the  comriiitt«H»  in  making  the  estlm.Tte  with  re- 
pjird  to  this  jihasc  of  thf  law  has  some  information  as  to  the 
iinml»er  of  men  who  wo'ild  pay  1  jvr  cent  u|>on  incomes  up  to 
.sitt.iNMi.  the  numl>er  *»f  men  who  would  i^av  a  tax  u|xhi  incomes 
from  $*_'0.tK»0  to  $.10,000.  and  from  $50,000  to  $100.0(»o.  It  would, 
therefore,  be  a  very  easy  problem  to  take  the  information  which 
the  committee  undoubte<lh-  has  to  limit  the  eff«vt  of  the  law  in 
pitHlucing  a  revenue,  eve-i  though  a  redistribution  were  made 
coiicj-niing  the  rate  of  ta.':ation. 

I  intend  to  vote  for  the  amendment  proposed  by  the  Senator 
from  Idaho,  but  if  it  rea  ly  iHH-omes  a  serious  matter  that  we 
shall  receive  t<K)  much  monej-  by  so  doing,  then  I  would  want 
.«ome  .such  atljustnient  as  this:  That  on  incomes  up  to  $'3X00<» 
only  one-iuilf  of  1  per  cvnt  Ik>  levied,  ufsin  incomes  from 
SISI.OOO  to  $.'i0.t¥Kl  three-quarters  of  1  per  c*ent,  and  go  up  in 
that  way.  But  when  you  reach  the  high  incomes,  from  $."»(t.000 
on.  tbefi  I  think  the  rate  proiM>se<l  by  the  .Senator  from  Idaho 
ought  to  l»e  emiHoytxl  in  order  to  put  the  burden  of  government 
where  it  Is'iongs.  even  though  ui»on  the  Incomes  below  $o<»,000 
y«»u  retluce  the  rate  of  taxation. 

There  Is  no  tlifficnlty  nlont  that  computation  if  the  comnift- 
lee  has  an  estimate  of  the  numlier  of  men  who  are  in  |»osso.ssion 
of  these  various  gratles  of  incomes  from  $:j,000  to  $100.<XK)  aud 
above. 

Therefore  I  liojie  the  .'^mendnu>nt  projlosetl  by  the  Senator 
from  Idaho  will  l>e  adopteil.  becans»>  jt  recognizes  the  right 
principle.  Then.  If  we  disc-over  uihju  further  investigation  that 
it  will  bring  t»K»  much  m<  iiey  into  the  Treasury,  let  us  reduce 
the  rate  ui>on  the  men  of  les.«er  Income.  In  that  way  we  will 
feiliH-e  the  whole  revenue  .' ntl  at  the  s^ime  time  do  full  Justice  as 
between  those  who  have  the  .smaller  Incomes  and  the  larger 
ones. 

If  It  were  not.  Mr.  Proidcnt.  for  the  fact  that  T  think  It  Is 
g<Mxl  public  iKillcy  that  a  large  number  of  people  shall  feel  that 
they  are  contributing  to  tie  liovernment  of  which  they  are  citi- 
zens. I  would  l»e  in  favor  •»:•  raising  the  limit  very  much.  I  think 
It  is  a  sound  proi)osltion  tiiat  most  of  the  people  of  the  countrj' 
o\ight  to  feel  thiit  they  are  contributing  something  to  the  main- 
tenance of  their  tiovernnK'Ut  in  order  to  create  a  projier  inter- 
est upon  their  iiart  In  the  management  or  the  conduct  of  their 
<;ovemment.  If  it  were  not  for  that,  I  would  bo  in  favor  of 
Increasing  the  limit  proposed  In  the  bill;  but  if,  in  order  to  levy 
a  very  fair  and  reasonable  rate  of  taxation  upon  a  man  with 
an  Income  of  $loo.ooo  a  y  »ar,  it  is  essential  that  the  man  with 
.•in  Income  of  but  $.'{,<miu  si  all  jiay  «me-half  of  1  per  cent,  that  is 
the  arrangement  which  sliouhl  l>e  made.  However,  until  proof 
Is  made  in  some  way  or  other  that  the  amendment  proiwsed  by 
the  Senator  fn>n>  Idaho  -.vould  raise  more  money  than  would 
Ik.  wise  to  put  into  the  Treasury  <»f  the  TnittHl  States.  I  shall 
stand  aud  vote  for  ills  annnidment.  but  if  the  objection  made  to 
It  is  valid  or  bas  any  foundation  It  Is  very  easy  to  re<luce  the 
rate  u|H>n  the  iesfier  Incomes. 

Mr.  BtHt.XH.  Mr.  President,  if  we  have  any  real  fear  of 
raising  too  much  revenue,  we  can  easily  control  that  matter, 
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in  my  judgment,  when  we  get  over  to  the  exemptions  by  raising 
the  e]cemption  as  may  seem  net^essary;  but  what  I  nise  to  do 
was  to  ask  leave  to  modify  my  aiuendment  in  act-onlauce  with 
the  suggestions  of  some  Senator>s.  and  I  will  restate  it. 

I  move  to  strike  out  all  after  the  word  "  exc»HHls."  in  .section 
2.  sulKllvision  2.  page  10.'..  line  T.».  down  to  an»l  induding  the 
flgtires  '•  $100,000.'  on  page  lt)6.  line  3.  and  in  lieu  therei»f  to 
insert : 

Ten  tliousand  dollars,  and  dees  not  exceed  $.'tO.OOO.  and  2  iwr  cent 
Kr^,^"?""","?^"  tho'nmount  liy  whl«h  tbo  total  net  income  escwda 
5.{0.<MM(  Hnd   <1(MR  not   eiceod   «.-.(t.fMio.   and  ;;   p,.r  cnl    ikt  annum   u!>on 

lii?'**""*^  ■  *"'''h  'he  total  mt  incorco  oxce.>«ls  S.Vt.tMMi  and  does  not 
exceed  $Mt.(SM).  and  4  per  c«'nt  per  annum  iinun  tli"  amount  l.v  which 
the  total  net  Income  exc«>e»l«i  $ho.<JOO  and  dees  not  cxcimhI  |10t»  000 
aud  .)  \ter  cent  p<M-  annum  upon  the  amount  by  which  the  total  net 
income  exceeds  flCiO.CKS). 

I  ask  for  the  yeas  aud  nays  on  tbe  ametuhnent.  Mr.  President. 

Tlie  yeas  and  uays  were  ordered,  aiMl  the  Se«.-retary  pnK'(>edeil 
to  call  the  roll. 

Mr.  CHILTON  (when  his  name  was  calleil).  I  annonn<'e  my 
l»air  as  on  the  former  ballots  and  withhold  my  vote. 

Mr.  KERN  (when  his  name  was  calle<l).  I  have  a  general 
pair  with  the  senior  .Senator  from  Keiitucky  [Mr.  Bradley]  and 
therefore  withhold  my  yote. 

-Mr.  LEWIS  (When  hTs  name  was  caled).  I  liave  a  general 
j.air  with  the  Senator  from  North  Dakota   |Mr.  tiaox.NA]. 

Mr.  REED  (when  his  name  wascalieili.  I  announce  my  jialr 
with  the  senior  Senator  from  .Michigan  |Mr.  Smith]  and  with- 
hohl  niy  vote.     If  at  liberty  Ut  vote.  I  should  vote  "na.v." 

.Mr.  .S.Vl'LSBL'RY  (when  his  name  was  called).  I  have  a 
general  pair  with  the  junior  Senator  from  IllMMle  Island  |Mr. 
Coi-t]  and  therefore  withhold  my  vote. 

Mr.  SMITH  of  Maryland  (when  his  name  was  «-alie«li.  I 
have  a  general  i)alr  with  the  Senator  from  Vermont  |Mr.  DiL- 
i.tXGHAM]  and  therefore  withhold  my  vote. 

Mr.  THOM.\S  (when  his  name  was  called).  I  have  a  general 
pair  with  the  senior  Senator  from  Ohio  IMr.  iiiKTo.Nj.  and  I 
therefore  withhold  my  vote. 

Mr.  0'(WRM.\N  (when  Mr.  Tiior.ntos's  name  was  called). 
The  senior  Senator  from  lx>uisiana  |.Mr.  Thornton]  Is  unavoid- 
ably absent.     If  he  were  prese-it  he  would  vote  "  nay." 

Mr.  TILLMAN  (when  his  name  was  cnrted).  I  have  a  gen- 
eral pair  with  the  junior  Senator  from  Wisconsin  IMr.  Stkphkx- 

SON]. 

The  roll  call  was  conclude<l. 

Mr.  B.\NKHH\D.  I  transfer  mj-  pair  with  the  junior  Sen- 
ator from  West  Virginia  |Mr.  Goff]  to  the  senior  Senator  from 
Virginia  [Mr.  Martin]  and  vote.     I  vote  "n:iy." 

Mr.  KERN.  I  transfer  my  pair  with  the  Senator  from  Ken- 
tucky [Mr.  Bradlky]  to  the  Senator  from  Ix>uisiana  (ilr. 
Thornton]  and  vote.    I  vote  "nay." 

Mr.  OALLINGER.  I  am  requested  to  announce  the,  pair  ex- 
isting l>etween  the  Senator  from  Connecticut  [Mr.  Bbandbgee] 
and  the  Senator  from  Ohio  [Mr.  Pomfbknk]. 

Mr.  CHILTON.  I  transfer  my  pair  witli  the  Senator  from 
Maryland  [Mr.  J.\ckson]  to  tlie  Senator  from  Arizona  [Mr. 
AsiifRST]  and  vote.     I  vote  "nay." 

Mr.  McCT'MBER.  I  have  a  general  jiair  with  the  senior  Sen- 
ator from  Nevada  [Mr.  Nkwi.anijs].  He  being  absent,  I  with- 
hold my  vote. 

.Mr.  POMERENR  (after  having  vote«l  in  the  negative).  I 
cast  my  vote  a  moment  ago  without  recalling  the  fact  that  I 
am  paired  with  the  ."Senator  from  Connecticut  [Mr.  BRANDEiiEt]. 
That  being  the  case,  I  withdraw  my  vote. 

Mr.  JAMES.  My  colleague  [Mr.  BRAm.FY]  is  unavoidably 
detained  from  the  Senate,  but  he  has  a  general  pair  with  the 
Senator  from  Indiana  [Mr.  Kern].  I  will  allow  this  announce- 
ment to  stand  for  the  day. 

The  result  was  announced — yeas  17,  nays  47,  as  follows: 


YEAS— 17. 

Borah 

Cummins 

S'orris 

Sterling 

Brady 

Jones 

I'ajfe 

Works 

Bristow 

Kenyon 

Perkins 

Catron 

McLean 

Polndester 

Clapp 

Neimn 

8berman 
NAYS— 47. 

Bacon 

Jamea 

Owen 

Rmith.Ga. 

Bankhead 

Johnstm 

1 'en  rose 

Kmith.  S.  C. 

Bryan 

Kern 

I'ittman 

Kmoot 

Chaml)orIain 

I.jine 

Kansdeli 

Stone 

Chilton 

I.ea 

Kobinson 

Hwanson 

Clark.  Wyo, 

Llppltt 
I>odge 

Hoot 

Tb(.mp!<on 

Fletcher 

Shafroth 

V«n<aman 

Gallingcr 

.Martlne.  N. 

J.          Hheppard 

Walah 

Gore 

M.vers 

Shields 

Warren 

Hitchcock 

U'iiorman 

Shively 

MV-eks 

Hollia 

Oliver 

Simmons 

Willi&kna 

Hogbea 

Overmaa 

Kmitii,  Aria. 

^.' 


'i'  '1 


■V      I  " 


t«» 


Ik 
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ArcirsT  2r». 


IvMc 

narte.  Ark. 
"wit 


M(iT  VOTING — »i. 
IHUlBKhaa  Mri'uabrr 


fhttVprtaDd 


Tharstoa 

TtllMIB 

Towi 


Groaaa 

Jartama  

La  WmttHtm  Battk.  M<1 

Mr.   IIRISTOW.     Mr.   rrvf*Hiei)t,  as  i  have  niO.  I  «lf»lr»  to 

^ir^r  on*  or  two  »ni«Hi»lii»eiit!«  to  wibillBialoo  2,  bat  I   hav»  not 

time  to  prrpare  tbetn  sine*  we  t«ok  up  the  Income-tax  prtv 

\x.     I  tk>  iKH  wlnh  tlk*  acctlMi  adaiiica  mitil  I  can  ksT*  »b 

the  aaieidBHMii     I  will  hare  then  rea^T 


Mr.  WILLIAMS.  I  will  make  no  »>bJ«^tion  to  the  S»ni;itor 
Ur^iuc  tlien*  to-uMMTow  moralag.  and  aieanwhlle  we  can  |»ru- 
!Md  with  the  Mvtioo. 

Mr.  BUISTOW.  It  i.<«  all  right  to  proceed  with  the  apctlotu 
MM  I  want  au  oinwrt unity  to  oilier  the  aaModnMota  to-niorruw 

anUag  and  have  them  votptt  on. 

Mr.  WILLIAMS.  We  agree  that  the  Senator  shall  rwnr  to 
t  to-aonvw  iMrainc  for  the  purpoae  of  offertni;  the  amuair 

The  rfwtliruc  of  the  bill  was  reauiueil. 

Tlie  uext  aiMaAmBt  of  tlte  r<>iiimi(tpe  on  Finaare  was.  in 
rtioQ  2.  aahdlrlilMi  2.  puice  14B.  line  5.  after  the  word  "  appli- 
ta  fciirt  **aad  nre  not  IncoaaiatetU  with  this  svhdlriaioo 
>f  paraicraiife  A":  and  in  line  10.  after  the  word  "  his."  to  strike 
tt>tal  "  and  insert  '  entire."  so  as  to  read : 

2.  la  addttloB  to  tlM>  ta«oar  tax  prorldiHl  iinOrr  tbli  aer* 
tea  (keteln  n  frrrrd  to  as  the  aonaal  IncMoe  tax  i  tlwrv  ahall  bv  IvtImI. 
••HL  aad  «'oIl«H-tiHl  upon  the  net  inrunte  of  crery  liMttTtdaal  aa  addl- 
ai  lacMa»  tax  <lirmn  r^r>^rr«^  to  an  th«  a<Mitloaal  lax>  ef  1 
I  Mr  saeaM  vpea  tk»  amoaat  by  wbkrit  thf  totnl  n^t  t 
ISO.MM>  aad  do^H  not  exoKnl  i6u.«)«ia  and  2  p>>r  r^-nt  (»-r  aai 
hp  asHHiat  byvblcb  Ue  total  act  Ibcoim  pxi-«n>41»  $.'.o.fMii)  aa4  dwa  ant 
isrM<d  $teei,aaac  sad  t  per  rrnt  p«r  aaanm  iiP<>n  tb>>  amoaat  hy  wblth 
lb«*  tout  art  tocaSM  cscwda  IIOO^OOO.  All  tb**  provteloiM  of  tbU  a^r- 
loii  nlatln;;  to  Indtvltttialx  who  arr  to  be  cbant^abl*  with  ttM?  aortaal 
noioK-  tax.  M>  far  as  tbpj  ari'  applirahl«>  and  arp  not  InconsUtent  wltti 
'  ~  a  of  paracrapb  A.  ahail  appiv  to  tbi>  loTy.  asaraaawat, 
•t  tka  aMlttoaal  tax  lmfMt<'#«|  uDtli-r  tbts  s«<tl<>a.  Cvery 
trraoa  saliis^  la  lUa  addltiooal  tax  ahall.  for  tbt>  pur|)«««>  of  Its  swaa 
■aat  aad  callsctlaa.  autke  a  ,H>m>nal  rt>turn  at  Mi  vatlrt  WH  taeasM 
raai  all  aoattts.  taryacmte  or  otbarwtar.  tor  tfe*  pm  lilag  calmdar  Jrvar. 

The  awwiMlasf  t  was  nisreed  tOi 

Tti«>  ue\l  iiiiM>n«liM»>iit  was.  in  sectii>n  2.  MilHlivision  2,  page  168. 
ilie  12,  after  the  word    ■year."  to  Insert: 

I'nilpr  rale*  and  r»CBlatloas  to  be  p>iatiWiiJ  by  tba  rnnntMioapr  nf 
latoraal  Bawaaa  sad  aaetnTtd  by  taa  hacrrtary  af  tb«  Trvaxwry.  For 
th4-  purpoae  of  tbla  adaitioaal  tax.  taxabto  tat.-oi'  aball  poibrafp  tW 
ahar«  of  any  taxable  indlTldual  of  tb«>  r-ilB'  »>d  prodt.'<  of  all  compaBlp*. 
vrbrtbte  huotaorstad  or  partaerablp.  wbo  wonltl  tw>  ipmilr  eatttlpd  to 
■iftMrir  tha  dMrfbuttaa  or  dlviatoa  of  the  aani«>.  If  dtvitled  .>r  distribatod. 
vbetber  diTidrd  or  •tl'.trll>ut>>d  or  otfcx^rwls^.  aod  aay  sucb  cumpany 
mhm  requaatPd  l»y  tb<'  *'ommlsslon«>r  of  lur-mal  BeTeane  or  anr  6\* 
H%et  eaUertor  af  aivraal  nrt-mmt,  aball  rt»r«rar«J  to  htm  a  roirvct  stato- 
_  mt  MKh  p«adts  and  Hw  aaaaa  of  tbe  iadivlduaU  aba  vould  b* 
•atltled  to  the  aaaip  IT  dtaUibatad 

Mr.  WILLIAMS.  Mr.  Presklent.  I  aiO^  in  behalf  of  tbo  com 
aiitti>e.  that  the  ameuduieut  the  Sci-retary  has  iusft  read  sJUiU 
N>  rtttiininittfSl  to  tlie  iitmuutlee.  There  is  :iu  aiuendmeut 
liit-li  the  i-uuimiltce  woitlii  to  proiKise  to  it. 
Mr.  KtXKT.  Mr.  i'reaklent.  bofuro  the  uiuetklmeut  goe*  back 
o  the  oituiiuittoe.  I  desire  to  nsk  that  the  couimittee  consider 
Ibe  qttcaUuo  whether  it  la  poaaible  that  the  gains  and  profits 
te  iB  Ikla  provlskm  ehh  he  rpfarded  as  the  iiH\>u>e  of 
Um>  Individanl  alockhuUler  when  they  are  Di>t  divided  or  dis- 
tributiHL  As  1  tuulerstaud.  this  elauae  would  have  the  effect 
of  iMpoelag  an  Uicoaie  tax  on  the  aliquot  stutre  of  each  stuck- 
feoMer  of  a  corporatioo  in  that  p»rt  of  the  profits  of  the  cor- 
poratkM  for  the  year  whi«h  might  have  been  dli^irlbuted  but 
were   not   dl'»ribnfp<l. 

.Mr.   WIIXLVMS.     Not  precisely  that;  but  such  part  of  the 

liu'^'Uie  of  the  partnernhip  or  forporation  as  a  portner  or  shnre- 

h.'lder  w.nilJ  have  tl>e  lesul  ri«ht  to  force  the  distribution  of. 

Mr.   UvMlT.     Not   tpiite  that.   .Mr.   rr««kleut. 

Mr   WILLIAMS.     That  language.  "  if  divided  or  distribntcd." 

I*  wimewbat  awkward,  and  for  thai  very  retison  we  want  it  to 

go  itack  to  the  eomuiittee;  but  the  i>bject  of  the  amendment  was 

this:  Here  is  a  imrtnership.  for  example:  the  partners  might 

make  a   very  large  amonitt  of  money,  but   they  can  eff«vt   au 

Hgrcntnt  wher«>by.  instead  of  setting  asi<le  to  each  partner  hta 

Incoow  for  that  yenr.  they  allow  it  to  go  into  the  business,  cseh 

l^irtner  to  draw  aptiiust  the  Arm  and  make  a  showing  of  having 

no  Ineome  at  all  from  the  imrtnerjiblp.     Then,  it  was  ttMHight 

that   for  the  |Hin>os«'  of  obtaining  revenue  a  ceri»onttlon  mlgbt 

MOW   ami   tbtn   jvss  up  »  portion  of   Its  prt»Ats  to  suipllHl  or 

oth'-rwi-"  refni'M  from  distrihutiug  them.     The  clause,  as  here 

^|«'  !■>    I  metal.  hrmnFc  we  d-)  n»u   think  that  U 

*•'♦'  .-..'H  the  purpane  which  we  bnd  in  vii'w;  h«t 

what  I  hi»ve  statnl  was  the  i>iiri*»se  we  had  in  i»ur  mind. 


Mr.  Prealdent.  I  uwlervlnnd  that,  bat  the  daese 


Mr.  ROOT 
is  very  blind. 

Mr.  WILLIAMS.  .\nd  f»»r  that  reason  we  imt  In  the  wordo 
"  legally  entitled  to  enforce  the  dlatrlbutiou." 

Mr.  HOOT.  But  tahlag  it  altogether,  iwrticularly  coosldM^ 
log  the  caaHnding  words.  I  think  it  does  aim  to  tax  as  inooiBe 
of  the  stockholder  the  pro4b  ot  the  corpomtiiHi  which  are  not 
dividctl.  The  a.ncludiiig  wonU  are  that  the  n>mi«my  "shall 
forward  to  the  Cbnunlssiooer  of  Internal  Herenue  a  corrtvt 
statrmrnr  of  soch  profits  and  the  name^of  the  individuals  who 
wovld  he  entitled  to  the  aame  if  distribnte<l." 

I  anderst.iml  the  law  to  be~I  think  it  is  the  law  in  all  of  our 
8tatee~that  no  stoekholder  has  a  right  to  rt>— hd  a  til \ii lend 
from  the  prslta  of  a  corporation  against  the  JvdgHcot  of  the 
directors  or  trowlets  of  the  corporation. 

Mr.  WILLl.VMH.  Then.  In  that  case,  it  would  not  be  legally 
enfonvriWe. 

Mr.  HiH.>T.  But  there  are  no  words  here  which  imiiose  such 
a  Umltatlon.  The  tax  Is  to  be  Impoaetl  upon  the  IndiTkhml 
stockholdent'  share  of  the  profits  when  they  are  aot  distributed. 
It  is  the  share  he  would  have  If  they  were  distributed,  it 
■eeaMi  quite  Hear  to  rae  that  that  is  nt>t  his  Income;  he  does 
not  get  it:  he  has  no  richt  to  get  it  by  law.  He  may  sell  hie 
sCo<-k.  and  when  thoee  pruftta  cease  to  be  divided  lu  future  yenrs 
they  woold  go  to  the  pumhaser.  He  may  ille.  ami  those  profits 
wonld  go  to  any  person  who  hapitemil  to  have  acquire^l  the 
8t(M^k  after  his  tle^'ease.  It  can  not  by  any  |>os.>^ihiiity.  In  ac- 
cordance with  our  existing  law.  be  regnnl<>il  as  income  of  the 
storfchoMer  until  the  directors  of  the  ct>rporatioD  hare  declared 
a  dlTklend  on  it. 

M/  WII.I.I.VMS     There  Is  no  doubt  about  that. 

.Mr.  K<M>T.  .\nd  if  you  wl-^h  to  ret»cb  the  surplus  profits  of  a 
corporation  which  ought  to  bv  divitieil.  but  are  not  divideil.  you 
must  d«>  it  by  taxing  them  as  inc«>aie  of  the  (t>r|ii»rntlon.  net  as 
InctNiie  of  the  individual  stock iMthier.  I»ecai)st>  the  moment  you 
tax  the  lnter«'st  of  the  individual  si<«-kholder  iu  tli<>se  jirofits 
you  are  taxing  the  inter«>st  repwewiteil  by  his  sttH^k— that  is  to 
say.  yoQ  are  taxing  his  principal  and  uot  his  iiH<onie. 

Mr.  B(»KAH.     Mr.  President 

The  Vlt'K  PUKSII»KNT.  l>rte»  the  Senntor  from  New  York 
yield  to  the  Senator  from  Idaho? 

-Mr.   H«>OT.     tVrtainly. 

Mr.  iKkU.VH.  I  wish  to  say  to  the  Seualor  tntrn  New 
Sork 

Mr  WILLI.VMS.  Jost  one  wi^rd.  if  the  S«>nator  from  Idaha 
will  iNirdon  m*\  I  «K>  uot  think  the  Setiatur  fn>m  New  York  haa 
paid  quite  avSeient  attention  to  the  pbrn.se  "who  would  be 
tqetUj  etttltlad  te  enforce  the  distribution  or  dlrlslon*  of  the 
tmam."  However,  we  want  to  amend  the  rtaiiMe  ao  as  to  make 
it  ukeMu  more  clearly  what  we  want  it  to  menu. 

.Mr  lU»l{.vn.  .Mr.  Tresident.  I  hare  speut  coitsideraMe  time 
upon  this  clause,  and  so  far  I  hare  been  unable  to  determine, 
as  a  legal  pri>poeitioa.  what  it  meoiLS.  I  t>tttirely  agree  with  the 
ScBator  froiu  New  York  (.Mr.  Koor]  that  until  the  directors 
det-lare  a  dividend  it  is  not  the  proi»erty  of  the  stockholders. 
and  it  could  not  be  their  iiHMme. 

Mr.  WILLIAMS.  I  suppose  Ut>body  ever  disputed  that  leg:il 
pro|)oeltion. 

Mr.    BORAIL     I    am 
Mlafdaaippi   iu«lor^ 
rect.     This  claus*-    ~ 

For  the  pnn>na«  of  this  attdltti>nal  tax.  taxahlo  lnr«>iDp  shall  enbracp 
tb«  !<har>>  of  any  taxal>l<'  individual  of  tt)i>  irainA  and  prutita  of  all  fnm- 
paak'a,  wliPtber  israrpofaiMl  or  partiK-rablp.  wbo  woold  b*  letally 
ealUlcd  to  crXorcc  tbe  diatribatiuA  or  divlalJo  ot  tb«  aame.  If  divided 
or   distributed. 

While  the  Senator  fr»>m  M  i>i   <eems  to  think  some  of 

thes«f  propositiaos  are  ii)dis(>i.  '  I  >h<>nld  like  to  kuuw  what 
that  ttteausi  To  me.  as  a  legal  profwsitioii.  it  Is  dltBcult  to 
unravel.  Tl»e  latignage  is  "  leg;«lly  entitled  to  enforce."  A 
stoekholder  is  uot  legally  eulitle<l  to  enforce  it  uutil  the  board 
of  directors  have  de<larcd  a  diridetMl. 

Mr.  Iir< ;Hk:s.  Would  it  not  be  i^>o«sU>le  tluit  a  dividend 
might  be  deciaretl  and  nut  paid? 

Mr.  BORAH.  Yes;  that  would  be  possible,  but  that  would 
not  meet  this  situation. 

Mr.  Hl'tJHF^l.  Then  he  would  l>e  »»utille.l  to  enforce  !►«)'• 
UH>nt  of  the  divid«H)«l  at  the  haiuis  of  the  corpuratiou.  aiul  w*? 
ought  to  tax  hiui  oo  it. 

Mr.  BOUAIL  Yes;  but  It  asiys  "whether  divkled  or  dis- 
trilMited  or  otherwiae." 

Mr.  RtK>T.  That  is  to  siiy.  this  is  to  be  laxed  as  lmi)n»e 
against  a  person  who  woulil  l»e  entitled  to  »ue  for  it  if  it  were 
divided,  althotigb  It  is  not  dixided. 

.Mr.  BORAH.  Yes;  but  the  dittl*>ully  i^  that  If  It  U  not 
divided  he   is  not   eutitled   to  sue  for   it.     lutii   the  board   uf 


rery   glad  to   hare  the   Semitor   from 
neatve  that   nuikes  It  ahaetately  cor^ 
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din>ctors  hsve  declaretl  a  d  vidend,  a  stockholder  is  uot  entitled 
t<-  Kue  for  bis  «li\idend. 

.Mr.  K<>OT.     That  is  the  foundation  of  luy  proixjsition. 

Mr.  lUiKAH.  Exactly;  and  I  agree  jierfectly  with  the  Sen- 
ator In  regard  to  that;  but.  ou  the  other  hand.  If  that  is  taken 
out.  then  the  qu<«stiou  whicli  will  be  submitted  to  the  committee 
is.  Ilow  are  you  going  to  av-dd  these  large  estates  incoriK)ratinK 
and  availing  them.selves  solely  of  the  corporation  tax  and  en- 
tirely e*«cnplng  the  fwiyment  of  an  Income  tax? 

.Mr.  IUM>T.     By  taxing  tie  Income  of  the  cori>'>ratlon. 

.Mr.  BOKAII.  Yes;  you  tax  the  coriwnition  1  i)er  cent  uixiu 
its  net  profits  or  earnings,  and  then  yuu  would  get  but  the 
1  jier  cent.  The  very  dithrulty  which  I  presume  this  amend- 
ment was  adopted  to  meet  Is  the  fact  that  they  might  Ineor- 
liorate.  pay  the  1  per  cent  upon  their  net  earnings,  and  entirely 
<>s<'aite  the  graduated  tax  oi  surtax.  If  there  is  not  some  way 
to  meet  that,  that  is  pre«:-ise  y  what  may  hapiK'U. 

S«>  it  seems  to  me  that  as  a  legal  proiM>sition  this  language  is 
somewhat  involved  and  complex;  and  while  the  committee  is 
iea«U'i'<tlng  the  language  It  must  take  into  consideration  the 
fact  thai  unless  there  is  s<uiie  provision  by  which  to  reach  this 
kind  of  an  Income,  it  will  ei  tlrely  escai)e  under  the  coriK»rat1on 
tax. 

.Mr.  WILLIAMS.  Mr.  President,  has  the  request  of  the  com- 
mittee Ikhu  put  to  the  S^'naieV 

The  VK'K  I'KKSIUKNT.  To  what  iwrtion  of  the  paragraph 
d«>es  the  Senator  refer? 

Mr.  WILLIAMS.  The  cluuse  beginning  "For  the  pur|>ose  of 
this  addition:i4  tax.  taxable  Income  shall  emhrao«>."  and  so 
f<;rth.  going  down  to  the  eud  of  that  amendment,  should  be 
wnt  back  to  the  committee,  and  the  rest  agreed  to. 

The  VirK  PRKSFDKNT.  The  question  is  on  agreeing  to  the 
jMirtion  of  the  cimnnitteo  amendment  above  ilne  14,  page  166. 

The  iK>rtlon  of  the  nmendi:ient  above  line  14  was  agreed  to. 

The  VK'K  PUKSIDKNT.  The  remainder  of  the  paragraph 
go«»s  back  to  the  committee. 

The  reading  of  the  bill  w:is  resume<l. 

The  next  amendment  of  the  Committee  on  Finance  was.  in 
snltdlvisi(m  B.  page  l»r7.  line  13,  after  the  word  "  by,"  to  insert 
the  word  "gift,"  so  as  to  reid: 

B.  That,  anhjoct  only  to  «u?b  rxeroptions  and  dwiurtlons  as  arc 
horplnafff^r  allowed,  tho  n<^t  In-'i^me  of  a  tiixnlik  person  shall  include 
K-'i'D*.  profits,  and  Income  derived  from  salarj^*.  wages,  or  compensa- 
tion for  pvrsoual  8<»rvicf  of  wh'iti'vcr  kind  and  iu  whatever  form  paid, 
or  from  professions,  vocations.  ulsinesTies.  trade,  commerce,  or  sales  or 
di'flllnirM  in  property,  whether  real  or  personal,  ^rowlnf;  out  of  the 
ownership  or  use  of  or  interest  In  real  or  personal  iiroperty,  al!>o  from 
Int.Tciit.  rent,  dividends,  soiurilies.  or  the  transaction  of  any  lawful 
f'ii«lneH.>4  carried  on  for  ftain  or  profit,  or  ^ins  cr  profits  and  Income 
derlve<l  from  any  Hf.urce  whate.-er,  InchidinK  the  income  from  but  not 
l.'ie  value  of  pro|)erty  ac<|ulred  !'>•  gift,  bequest,  devise,  or  descent. 

.Mr.  (TMMINS.  Mr.  President.  I  do  not  rise  to  question  the 
amendment  immediately  be  'ore  us.  but  I  should  like  a  little 
infomiotion  on  the  general  |  rind  pie  involveil  In  this  paragraph. 

If  I  understand  this  aright,  if  I  have  a  farm  ami  sell  it  for  a 
thousand  dollars,  the  money  I  would  receive  as  the  purchase 
price  of  the  farm  would  be  awounted  as  income;  but  if  anyone 
were  to  give  ine  a  thousand  dollars  during  the  yestr.  or  if  I  were 
to  re^^elve  It  by  bequest,  <le'iHe,  or  descent,  that  would  not  be 
accounted  as  Income. 

Surely  there  must  be  some  reason  for  that;  and  I  shouM  like 
to  know  th"  (iilTerence  in  principle  between  money  I  would 
receive  from  a  sale  of  property  I  own  and  money  I  would  re- 
ceive by  gift,  devise,  or  betpiest.  If  the  one  is  luconie,  why  is 
not  the  other? 

I  may  be  wrong  about  my  Initial  proposition,  and  if  I  am  I 
should  be  very  glad  to  be  c«  rrected ;  but  if  I  am  right  about  it, 
then  I  very  much  object  to  tiie  exclusion  of  gifts  and  bequests. 

Mr.  SIIIVELY.  Mr.  President,  If  I  understand  the  Serator 
c«trre<-tly,  he  Is  Inquiring,  for  the  purpose  of  illustrating  what 
he  has  In  mind,  whether  the  price  of  a  piece  of  land  sf)ld  during 
the  year  would  be  regardtn]  as  Income.  My  answer  is  that  it 
Would  uot  be.    The  price  of  that  land  would  be  prlnciiial. 

Mr.  Cl'MMINS.  Then.  3Ir.  President,  if  that  be  true,  the 
|u( Digraph  will  have  to  be  rewritten. 

Mr.  WILLIAMS.  If  the  Senator  will  pardon  rae,  I  think  I 
can  tell  him  where  be  is  uaking  the  mistake.  He  has  gotten 
hold  of  the  words  *'  or  sales  or  dealings  In  property,  whether 
real  or  personal."  He  has  forgotten  to  note  that  prior  to  that, 
and  modifying  and  limiting  and  defining  it,  is  this  language: 

The  Bet  Income  of  a  taxable  person  shall  Include  gains,  profits,  and 
inctjmes  derlyed  from — 

Then  there  follow,  later  on,  the  words : 
Sales  or  dealings  In  property — 

As  well  as  various  other  things.     So  It  refers  ouly  to  gain, 
pronts.  and  Income  derived  ;'rom  these  things. 
Mr.  CUMMINS.     Yes. 


Mr.  WILLLXMS.  In  other  words,  if  a  man  during  the  year 
had  bought  a  piece  of  property  for  $lo.OHi  and  sold  It  for 
?12.(i<lO.  he  would  be  taxable  ujton  the  $2.'«K>. 

Mr.  cr.MMINS.  I  do  not  so  read  it.  Mr.  PresideMt.  It  is 
said  that — 

The  net  Income  of  a  taxable  person  shall  Include  stains,  profits,  .and 
income.  n        <  f  . 

And  It  does  uot  define  income  as  gains  and  profits,  but  it 
makes  them  all  substantive— 

ealns.  profits,  and  Income  derived  from  salaries,  waxes,  or  compeuiiation 
for  i)er!»onal  service  of  whatever  kind  and  in  whatever  form  paid,  or 
from  professions,  vocations,  buslnesfies,  trade,  commerce,  or  sales  or 
dealings  In  property. 

Mr.  WILLI.VMS.  Why,  of  course.  P.ut  f«>r  that  a  real  estate 
dealer  would  escjii^e  with  all  of  his  jtrotits  during  the  year. 

Mr.  (TM.MINS.  It  seems  to  me.  in  view  of  the  language,  that 
the  amount  n»oeived  from  the  sale  of  property  during  a  year 
would  be  reganled  as  income  receive<l  during  tlie  ye;»r. 

Su!>i)Ose  I  had  a  piece  of  projterty  for  which  I  had  paid  Sn.'iO 
some  time  before  and  I  sold  It  during  fiie  yeair  for  $1.<XHI.  does 
th«'  Senator  from  Mississippi  say  that  only  $50  of  that  would  be 
iuc«.>ine? 

Mr.  WILLI.VMS.  The  Senator  seems  to  attache  to  the  word 
"Income"  a  meaning  that  is  not  attachable  to  It  in  this  tnm- 
nwtion.  "Income"  means  the  net  gains  or  profits.  He  seems 
to  think  that  the  word  "  income  "  is  a  broader  word  than  "  gains 
or  profits  derived  from  any  S4}urce  whatever." 

Mr.  Cl'MMINS.     What  "is  It  used  for? 

Mr.  W^ILLIAMS.  A  man's  taxable  income  means  bis  gains 
and  profits  during  the  year.  Those  gains  and  iirofits  or  income 
derived  from  any  business  of  any  description  are  taxed.  If  a 
man  is  engaged  in  dealing  iu  horses,  if  he  buys  horses  and  sells 
horses  and  makes  a  profit  or  au  income  out  of  that  dealing,  he 
must  jMiy  a  tax  uix)n  the  income. 

i  do  not  know  that  I  exactly  catch  the  Senator's  point.  But 
If  I  do  catch  it,  he  seems  to  have  in  mind  the  idea  that  the 
word  "  income "  means  receipts  of  every  sort.  The  income 
within  the  contemplation  of  a  tax  law  does  not  mean  that.  It 
means  net  income,  and  is  so  defined  iu  the  bill.  That  means 
profits  or  gains. 

Mr.  CUMMINS.  The  Senator  froni^lssis.sippi  must  certainly 
understaml  what  I  am  trying  to  say.  If  ai)plied  to  a  general 
business,  in  which  purchases  and  sales  take  place  and  gains 
and  profits  are  reckoned,  I  cau  very  well  understand  that  the 
Senator  from  Mississippi  is  right,  under  the  language  of  this 
bill.  But  supjK^se  10  years  ago  I  had  bought  a  horse  for  .«'.hM, 
and  this  year  I  had  sold  him  for  $l,t.HNj,  what  would  1  do  in  the 
way  of  making  a  return? 

Mr.  WILLLVMS.  I  will  tell  the  Senator  pret  isely  what  ho 
would  do. 

Mr.  CUMMINS.     I  mean,  what  wduld  other  m^-u  do? 

Mr.  WILLIAMS.  I  know;  but  what  I  mean  is  priH'isely  what 
the  Senator  would  do,  or  precisely  whjit  he  ought  to  do.  He 
bought  the  horse  10  years  ago  aud  sold  him  this  j-ear  for  a 
thousand  dollars.  That  thousand  dollars  is  a  part  of  the 
Senator's  receipts  for  this  year,  and  being  a  part  of  his  re«-eipts, 
that  much  w  ill  go  iu  as  i)art  of  his  receij)ts,  aud  from  It  would 
be  deducted  his  disbursemeuts  and  his  exeujptious  aud  various 
other  things. 

Mr.  CUMMINS.  Would  the  price  I  i>aid  for  the  horse  origi- 
nally be  deducted? 

Mr.  WILLIAMS.  No.  because  it  was  bot  a  iiart  of  the  traus- 
actions  iu  that  year;  but  if  the  Senator  turned  aroiuid  and 
bought  another  horse  that  year,  it  would  be  detlucted. 

Mr.  CUMMINS.  Mr.  President,  the  answer  of  the  Senator 
from  Mississippi  has  disclosed  verj-  clearly  the  weakness  that 
I  have  been  attemptiug  to  i>oint  out.  This  provision,  in  the 
form  in  which  it  api^ears,  is  utterly  unworkable.  It  would 
involve  chaos  among  the  people  of  this  country  if  returns  were 
.attempted  to  be  made  iu  the  way  suggested  by  the  Senator  froiu 
Mississippi. 

I  have  no  ameiHlment  that  will  meet  the  emergeucy,  because 
I  did  uot  dream  that  we  would  enter  upon  the  consideration 
of  the  Income-tax  provision  to-day.  I  only  have  to  suggest 
that  the  sort  of  thing  involved  iu  the  homely  illustratlou  of 
the  purchase  and  sale  of  a  horse — an  instance  which  might  uot 

?ccur  very  often — would  occur  thousand  of  times  every  day  in 
he  sale  of  other  kinds  of  proi)erty. 

Mr.  GALLINGEK.     Particularly  real  estate. 

Mr.  CUMMINS.  Yes;  by  men  who  are  uot  eugaged  lu  what 
is  known  generally  as  a  vocation,  but  who  do  have  occasion  to 
buy  and  sell  proi)erty  from  time  to  time. 

Mr.  BRISTOW.  Mr.  Presideut,  I  desire  to  ask  a  question. 
and  see  if  I  have  this  matter  clear  iu  my  mlud.  As  I  under- 
stood the  question  of  the  Seiuttor  from  Iowa,  it  was,  if  he 
bought  a  horse  10  years  ago  for  $100 
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Mr.  rr^f^kffNS      N'f«»^  htindr^l  dollani. 

Mr.  BUISTMW.  And  whl  it  thin  jr«ir  for  a  tbowsHnd  doltars, 
rhKlM-r  or  iu>t  tbat  thrm^nnd  dollar*  trimld  lie  countoi!  n»  a 
wrt  of  hH  tncomr  for  this  year,  ntsmlles*  of  what  he  paid 
or  the  »K>r»<e  10  jeara  ap>.     In  that  r».rrpctv 

Mr  WILM.MttL  Ko;  I  did  not  saj  that.  It  wouW  b«»  a  piirt 
(»f  hiM  Kfofs  recalls  for  the  jear.  of  it.iirj«»\  but  It  may  not 
w^-eawiHIy  be  «  part  ol  kla  B«t  recrtiita,  and  therefore  not  a 
•sirt  of  his*  iMcome  that  la  taxable. 
Mr.  (TMMIS8.  Bnt  I  naked  the  St-nator  from  Mlwisalnpl 
llv  wbettM>r.  Id  the  case  I  |»ut,  the  price  that  waH 
y  laid  fur  tiie  honte  could  In*  dejliK-ted  from  the  price 

vi'eived.  ^     ^.  . 

Mr.  WILLIAMS.  The  price  fiakl  10  yeara  nieo?  No;  of 
rovrae  not.  Haw  ci»uM  ItV  Wbea  a  bhiu  puts  In  his  return  for 
ii»  lac«a»  of  t\w  jirevioun  jear  In  order  to  be  taxed  he  puts 
lown  erwxthtog  he  ho*  recrtred  and  everythuig  he  has  i«id 
iject  to  the  exemi>tk»na  and  limitations  otherwise  pro- 
rfclrd  »n  the  hill.  Neces«arily  thait  ia  s».  To  answer  the  8eu- 
■tor.  I  want  to  read  the  i»reclae  laacuase  of  the  provision. 

Ur  K<H»T.  .M;ty  I  make  a  Bupeestlon  to  the  Senator  from 
p.lviMil|»pi?  That  neceawirUy  iia|>lie<«  aooiethinjc  which  Is  quite 
lni|MMiJble.  and  that  is  that  the  Senator  from  Iowa  would  sell 
a  worttolen*  horse.     fLaiurfiter.l 

Mr.  CUMMINS.  In  theae  days  of  aut«jmobilea  BKMt  boraea 
ore  of  little  \aliM. 

.Mr.   WILLI.\Ma.     Here  la  the  lanjruapre.   ami  I   think  if  it 
tMm  wny  and  the  wwda  ''and  Income  "  are  left  out  it  never 
re  atruck   the  givUcneu  as  unobjectionable   in   uuy 
reapect: 

That  Mib^ort  oaly  to  aach  eaaaiptkiaii  aad  deduct '.«■«  as  irv  herela- 
iftrr  aiiswed.  tk«>  art  lacaaM  at  a  tauMe  p«>r««»u  sttall  include  gains, 
^rofita.  aad  Income— 

Nov  taiTe  oat  the  word  "  incomer  the  repetition  of  which 
ua  confused — 
Iwirrd  tr^m  oalariM.  wa«s>.  er  roaapfistioa — 

tiuins  and  prt^ts  now — 
Icrirfd  trmm  s«lart«^  wa«m.  w  «MspeBsati<«— 

For  what? 

il  wrrlcr  vf  w^trrer  kind  and  la  whatrrer  form  paid,  or 

What  else? 
mfcMto^.  Tvcattoas.  fenatocsaFB.  trade,  rftnaaerr^.  or  ■«!<>«  or  dpaltntca 
■  prnprrtj,  vheth«r  ml  mr  pgiaoMt.  Krowioii  oat  of  tbe  ovnersblp  or 
iw  of  or  tntMrwt  la  rwU  or  peraooat  pn»pert3r — 

And.  theo.  agalB — 

ll!»o  from  laterest.  r^nt.  dividends,  securlttea. 

Therv  la  not  the  allghtewt  lack  of  clenru»>s«  In  It.  to  my  mind, 
nnletw  it  jjrows  out  of  putting  a  double  detiuition  upon  the  word 

Income."  and  I  see  no  objection  to  striking  out  the  word 
••  Iminne."  if  >-ou  wnut  to  strike  It  out. 

Mr.  IL^LLINGEK.  Mr.  President.  It  is  erident  that  this 
Income-tax  provision  will  not  be  settled  to-day.  and  <>  ocbx-k 
arrived.  I  suggest  that  we  either  have  an  executive  session 
or  adjourn. 

Mr.  WILLIAMS.     I  have  no  ol»Joctlon  to  that.  If  the  Senator 

111  wait  until  this  parairraph  Is  read  and  finished. 

Mr.  Cl'MMIXS.  I  hope  the  i^ra^raph  will  be  paaaed  over 
mitil  I  can  haTe  an  opportunity  to  present  an  amendment  to  it. 
becauae.  when  it  is  taken  in  conuectiou  with  the  subsequent 
taangraph  prearrlhUii;  the  dedoctiona  that  may  be  made  from 
taicame.  the  point  tbat  I  hare  endeavored  to  make  clear  will 
manifest.     I  ask  tliat  the  pnmjrraph  may  go  over  until  to- 


EXEcrTi^i:  sr.saioN. 

Mr.  KERN.  I  move  that  the  Senate  proceed  to  the  coosldera- 
tiun  of  executive  business. 

The  motk>n  was  agreed  to.  and  the  Senate  proceeded  to  the 
coaaideration  of  executli«e  business.  After  4o  minutes  spent 
Ib  executive  seaaion  the  diH>n»  were  reo^ieued  and  (at  C  o'cUK*k 
and  45  minutes  !>.  m.)  the  Senate  adjourned  uutil  to-morrow. 
Weilnemlay.  August  27.  1913,  at  11  o'ckxk  a.  m. 


KOMIXATION'S. 

Exftmtir^  mtmimmtiom*  received  ^  the  Bemmie  Aufutt  26.  1913. 

PaoMonona  xifo  AprotimcEwra  iJi  the  Xatt. 

Lieut.  tJeonre  B.  I.andent>erKer  to  be  a  lle^itenant  conniantler 
In  tlie  Navy  from  the  l.^t  day  of  July.  1913. 

Llent.  (Junior  Ctrade>  Hernd«n  B.  Kelly  to  be  a  lieutenant  In 
tlw  Navy  from  the  Ist  day  of  July.  1913. 

The  foliowinK-named  citizens  to  l>e  second  lieutenants  In  the 
Marine  Or|w  from  the  2ftth  day  of  August.  1913.  to  fill  ra- 
ennclea: 

Henry  I.^  Ijirseu.  a  cltlxen  of  r.»lon»do. 

JohnC.  Foater,  United  States  Navj. 


Wnilam  IT.  Rupertus.  a  ritixen  of  tl»e  District  of  Columbia. 
James  I...  rnderhill.  a  citi/en  of  I'.'llfoniia. 
I>>iils  H  Fapan.  Jr..  a  «Htiwu  of  renn<^y1vnnla. 
Keller  R  Rtxkey.  a  citizen  of  rennsjlviinla. 
Brvan  C.  Murchlson.  a  citiBen  of  .^outli  Carolina. 
K>rt»ert  T.  IJoyd.  a  cltlren  <»f  tlie  Distrirt  of  <'olunibia. 
.Allen  H.  Tuniase.  a  citizen. of  .North  Carollmi. 
Oonre  W    TT.tmllton.  a  citijteti  of  NVw  York. 
l^>uis  .\I    1..     riH«.  Jr..  a  citlaen  of  North  rarollna. 
tJeorre  !...  I  hi  vis.  a  riti»:r>n  of  New  Jerw»y. 
I»avld  H.  Millar,  a  citizen  of  New  Jersej'. 
Matthew  H.  Kin;:nian.  a  cltieen  of  Iowa. 

roSTMASTTXS. 
Tt:.\A8. 

T>in  I>avls  tn  l>e  postmaster  at  Sealy.  Tex..  In  i>1ace  of  W.  F. 
Vl**reck.     Inruml»rnt'8  cfmimlvsiou  expired  .\pri!  I'l,  1913. 

W.  T.   Hall  to  l>e  i>o-  •  t  at  La   Porte.  Tex..  In  pl;!'^  of 

Manly    B-   McNItt.      Iii'  nt's   ccnuulssion   explrtti   July 

1913. 


»». 


VIStilXIA. 


Byrd  .Vndersim  to  be  iK>.sunastor  at  Bhuk.'^lturc.  Va.,  in  plaiv 
of  Lula  M.  Hoge.  lut-uuibeut's  oummiK-<iou  i'.vi>irLii  D«ceuil»er  I'l. 
1909. 

WkST   MBUIMA. 

J.  I.^  Butcher  to  l»e  iiostmaster  at  Holden.  W.  Va.,  in  place  of 
William  J.  Cmtcher.  Incumbent's  commission  exHred  June  9, 
1913. 


CONFIRMATION. 
Execmtire  nomimatiom  comfirmcd  by  the  Heuate  Aiifmgt  2S,  1913. 

PofrruAa-m. 

KA!«SAS. 

Soi»bla  M.  Dickerson,  Oypsum. 


HOUSE  OF  REPKESEXTATIVES. 
Tncso.\T,  Auyvst  JC,  191  J. 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  the  Rev.  Henry  N.  Cuudeu.  D.  D..  offered  the 
following  prayer: 

We  bleaa  Thee.  Infinite  Spirit,  our  heavenly  Father,  that  Thou 
art  ever  workinj;  In  and  tLr^>UKh  Thy  childrwi  with  iiersisttut 
energy  and  power,  moTiug  ttiem  upwani  and  inward  to  larger 
life  and  nobler  achievements  in  both  tlie  material  and  spiritual 
fields  of  endeavor;  and  we  most  fervently  pray  that.  tbon;;h 
we  are  dull  of  apiirehension  and  prone  to  wander  from  tlio 
paths  of  rei'tltude  and  doty.  Thou  wilt  continue  Thy  work, 
chiding  us  when  we  go  wrong,  encouraging  us  when  we  p> 
right,  that  we  may  t>e  faithful  and  profitable  servants  l>oth  .o 
mill  and  to  do  of  Thy  good  plejisure;  that  Thy  plans  and  pur- 
poses may  be  fulfilletl  in  us.  to  the  honor  aiwl  jrtory  of  Thy  holy 
name.     In  the  f«plrit  of  Jeeus  Christ  our  Ix>rd.     Amen. 

The  Journal  of  the  proceedings  of  Friday,  August  22.  1913, 
was  read  and  approved. 

UKSH.KCr   FBOM    TUT.   HF.5AT1:. 

A  mesaage  from  the  Senate,  by  Mr.  Tulley.  one  of  Its  clerks, 
announce*!  that  the  Senate  had  pa.sseti  bill  of  of  the  following 
title.  In  which  tlie  coucurreuce  of  the  House  of  Representatives 
was  requeated: 

S.  20G5u  An  act  to  provide  for  participation  by  the  Govern- 
ment of  the  United  States  In  the  National  Conservation  Exik>- 
sition,  to  be  held  at  Kuoiville,  Tenn..  in  the  fall  of  1913. 

■CXATE    BIU.    BEFERBEO. 

Under  clause  2,  Rule  XXIV.  Senate  bill  of  the  following  title 
was  taken  from  the  Speaker's  table  and  referred  to  its  appro- 
priate committee  as  indicated  below  : 

S.  2«>)5.  An  acf  to  pnivlde  for  participation  by  the  Govern- 
ment of  the  I'nited  States  In  the  National  Conservation  K.\im>- 
sition.  to  l>e  held  at  Kooxville,  Tenn.,  In  the  fall  of  1»13:  to  the 
Committee  on  Api>roi>rlations. 

LEAVE   or    AB.SEXCE. 

Mr.  Martin,  by  unanimous  consent,  was  granted  leave  of 
absence,  indeflnitel.-,  on  .T(vuunt  of  illness. 

JOI.XT   8E.SSION    or   TIIE   IIOCBE   A!fD   6E.\.\TE   TO-MOBaoW. 

Mr.  I'NnERW<^>n.  Mr.  Speaker,  I  move  the  adoption  of 
the  reeolntlon  which  I  se<Ml  to  the  Clerk's  desk. 

The  .spFLVKKlt.  The  gentleman  fn»m  Alabama  [Mr.  Ujtbeb- 
woon)  .sends  a  resi»lutlon  to  the  Clerk's  desk.  The  Clerk  will 
report  it 
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The  Clerk  re-.ul  as  follows: 

Iloasc  concurrent  resolution  16. 

KiKohal  hy  the  Houtr  of  Reprrnrntatim  (thr  Benale  c^nrnrring) , 
That  th^  tMc  floiiMM  of  ConirreRS  aasoniMe  In  the  Hall  of  the  House  «f 
Kepr.>»wn»ativo*  on  Wednesday,  the  -.'ith  of  Aaxust.  1B13.  at  12.45  o'clock 
In  the  afternoon,  for  the  purpose  of  rt'celvlng  such  communications  a* 
the  Tresldent  of  the  United  States  shall  be  pleased  to  make  them. 

Mr.  UNDERWOOD.  Mr.  Speaker,  the  President  has  advised 
me  that  he  desires  to  coumninicate  a  message  to  Congress  to- 
morrow.    I  offer  this  resolution  to  carry  out  his  request. 

ifr.  MANW.  Mr.  Speaker.  I  take  it  from  the  statement  of  the 
gentleman  from 'Alabama  I  Mr.  Underwood]  that  the  President 
does  not  intend  to  communicate  any  message  on  the  Mexican 
situation  to  the  Congress  to-day? 

Mr.  UNDKRWt^OD.  No.  I  will  s.y  to  the  gentleman  from 
Illlnolj  that  the  President  first  Icsired  to  coiumunloate  with 
Congress  to-day,  but  subsetiucut  telegrams  from  ^Icxleo  required 
some  changes,  and  he  desires  to  address  the  Joint  assembly  of 
llic  House  and  S<enate  to-morrow. 

Mr.  MANN.  I  thought  that  the  reading  of  the  resolution 
(umht  to  l>e  loiul  enouch  to  reach  CA'en  the  pallerios. 

The  SPK.VKER.  If  this  resolution  i»a::.ses,  the  President  will 
address  the  J«»int  a.s.«embly  of  the  House  and  f  ouate  to-morrow 
instead  of  to-day.    The  question  Is  on  agreeing  to  th->  resolution. 

The  resolution  was  agreed  to. 

JOINT    BtJTBLICAN    CAUCUS. 

The  SPE.\KF:R.  The  Chair  lays  before  tlie  House  a  rather 
unusual  dtH-nmeut.  but  under  the  circnmstancvs  he  thinks  it 
ought  to  be  read.     The  Clerk  will  rei>ort  It. 

The  Clerk  read  as  follows: 

Washixctox,  D.  C.  .August  X.  JSJ.t. 

I>r.iii  Sin  :  The  joint  RepnMlcan  caucus  will  meet  .  As  evenlnc  tn  the 
conference  room,  third  floor,  Uonae  OIBce  Building,  Instead  of  in  tbe 
t'hambcr  of  the  Hou!>o  of  Koprcscntatlves. 

Jacob  H.  (;\i.i.i\orR. 

Chairman  ticnatc  Caucua. 
William  S.  Cbeene, 

Chairman  House  Caucus. 

jriH;K   EMORY    SPEER. 

Mr.  CI^WTON.     Mr.  Siieaker.  I  ask  un:inlinous  consent  for 
the  present  consideration  of  the  resolution  which  I  ask  the  Clerk 
to  report. 
The  SPE.VKEK.     The  Clerk  will  report  the  resolution. 
The  Clerk  rettd  as  follows: 

Honae  resolution  234. 
Whereas  on  the  l«th  day  of  AujniPt.  1!»1.1.  the  .attorney  General  of  the 
I'nited  8tatt»  transmitted  to  the  t'ommlttce  on  the  Judiclarv  of  the 
Ilouiie  of  Kcprcsentatlves  a  report  ot  a  uptclal  examiner  duly  desig- 
nated t'V  the  .Vttomev  (;.-neral  to  InTestigato  various  charges  of 
aIloK<-<l  "ii)t«-onduct  of  Kmory  Sjieer,  a  United  Rtaten  district  judge 
for  the  southern  district  of  Georgia,  which  charges  had  been  brought 
to  the  attention  of  the  I>epartuunt  of  Justice  ;  and 
Whereas  the  charges  embodied  In  said  report  are  accompanied  by 
exhibits  and  atBdarlts  and  are  of  such  grave  natur«  as  to  warrant 
further  investigation  :  Therefore  l>e  It 

Renoliffl,  That  the  Committee  on  the  Judiciary  be.  and  it  is  hereby, 
nuthoiized  to  inquire  into  and  concerning  the  ofllclal  conduct  of  Emory 
Speer,  I'nited  Stnt<'«  district  Judge  for  the  southern  district  of  Oeorpiu, 
touching  his  conduct  in  record  to  the  matters  and  things  set  forth  in 
said  report  ;  and  further  to  iniiuire  whether  said  judge  has  been  guilty 
of  any  uii.s!>fhavior  fur  which  he  should  be  imp.^ached  and  report  to  the 
House  of  He)ires<>ntative-i  the  conclusions  of  the  committee  in  respect 
th.reto.  with  appropriate  reeoauMnda  lions  ;  and  uuU\  committee  Is  hereby 
authorUetl  to  send  for  persoiM  aad  papers,  administer  oaths,  take  testi- 
mony, emplov  a  clerk  and  stenographer  if  necessary,  and  to  appoint 
and  send  a  subcommittee  whenever  and  wherever  It  may  l>e  necessary 
to  take  testlmonv  for  the  use  of  said  committe<- ;  the  said  subcommittee, 
whili-  so  employed,  shall  have  the  same  iww.rs  in  r.-s|>e«  t  to  olttalning 
tcHtlmony  as  are  h.reiu  given  ti>  said  (^lmmitt<e  on  the  Judiciary,  with 
a  s.rKoant  at  arms,  by  himself  or  deputy,  who  shall  servo  the  process 
of  xaid  coniniitt'M'  and  the  process  ana  orders  of  .said  subcommittee  and 
Hhall  attend  the  sittings  of  the  fumo  as  ordered  and  as  directed  thereby, 
and  that  tlie  ex|Mnse  of  Bu<h  invejJtigalion  shall  l>c  nald  out  of  the 
coutitiK.nt  fund  of  the  House:  that  said  Committeo  on  the  Judiciary,  or 
sutnommlttee  thereof,  shall  have  power  to  sit  during  the  sos.«ions  of  this 
ilouce  or  in  vacation.  '- 

The  SPEAKER.     Is  there  objection? 

Mr.  MA  N.N.  RewrviuR  tlie  right  to  object.  It  seems  to  me 
thei-e  oueht  to  be  something  before  the  House  in  the  way  of 
Information  before  the  House  orders  an  investisation  uiwn 
which  the  iHxssible  impc\tchuient  of  anybody  may  be  predicated. 

.Mr.  CI^VYTON.  Mr.  Sfteaker,  I  CJin  perhajw  give  the  sientle- 
man  the  Infomiafiou  1m?  desires.  It  was  my  purpose  to  make  a 
statement  to  the  House  before  the  gentleman  Interposed  his 
resenatlon  of  an  objection.  I  am  very  glad  he  did  so.  and  I  ask 
the  Indulgence  of  the  House,  ao  that  I  may  make  the  state- 
ment. 

The  preantblo  to  the  resolution  recites  the  maimer  of  the 
getting  lu'fore  the  Committee  on  the  Jodlclar>-  of  certain 
charges  relating  to  the  conduct  of  Judge  Speer,  of  Georgia. 
The  committee  took  the  reiwrt  of  the  examiner  and  the  ex- 
hibits and  made  an  examination  of  the  njipers  ami  the  charges. 
The  action  of  the  committee  was  imanlmous  in  finding  that  the 
charges  were  of  so  grave  a  nature,  and  that  there  was  enough 


evidence  In  stijiport  of  the  charges,  to  warrant  (he  committee  In 
making  a  further  examination  into  the  fa^ts  touching  these 
charges. 

The  committee  are  without  authority  to  nuke  this  Investiga- 
tion, and  therefore  I  am  Instructed  by  the  (XHnmlttee  to  bring 
this  resolution  to  the  House  authorlBing  tlw  committee  to  In- 
vestiirnte  the  facts  In  this  case,  and  after  such  invest i^ration  has 
been  made  to  report  the  cotjcluglons  of  the  committee  with  ai 
appropriate  recommendation  to  this  House. 

I  may  say  that  not  only  the  members  of  the  Judiciary  Com- 
mittee btit  other  Members  of  this  House  have  given  the  stibject 
matter  of  this  resolution  very  patient  and  careful  conskleration. 
The  members  of  the  Judiciary  Committee  and  the  others  who 
have  Investigated  this  matter  reachetl  the  conclusion — that  is. 
that  the  charges  are  apparently  well  enotigh  supported  and  ary»  of 
such  a  chai^cter  that  an  investigation  ought  to  be  made.  They 
also  reached  another  conclusion.  No  meniben^f  the  c<»mmHte<«, 
and  so  far  as  I  know  at  this  time  no  Meml)er  of  the  House,  felt 
willing  to  imiieach  the  Judge  in  his  responsible  place  at  this 
time,  for  the  reason  that  no  member  of  the  committee  or  other 
Meml>er  of  this  House  has  had  the  opportunity  of  talking  with 
or  examinltig  the  witnesses  who  It  Is  said  will  be  relied  upon  to 
support  tliese  charges.  We  dkl  not  feel  authorized  to  lmi>each 
the  judge  Unless  we  had  better  knowledge  of  the  accusations 
bnnight  against  him. 

Mr.  MURDOCK.    Will  the  gentleman  yield  right  there? 

Mr.  CI-\YTON.     With  pleasure. 

Mr.  MURDOCK.  This  Is  the  third  occasion  upon  which  I 
have  se«m  this  sort  of  proceeding  started  In  the  House.  The 
gentleman  will  remember  that  when  the  irai>eechment  proceed- 
ings were  inaugurated  against  Judge  Swayne  the  first  step  was 
taken  by  Mr.  I^araar.  a  Congressman  from  Florida,  who  rose  in 
this  House  and  in  his  individual  representative  capacity  im- 
peaches! the  Judge. 

Mr.  CI>AYTON.    That  is  correct. 

Mr.  MURDOCK.  He  gave  the  specific  charges  which  he 
alleged  against  the  JiMlge. 

In  the  case  of  Judge  .\rchbald.  my  recollection  Is  that  a 
resolution  was  introduced  by  a  Member  of  the  House. 

Mr.  CI.AYTON.     Yes. 

Mr.  MURl>OCK.    Giving  the  charges. 

Mr.  CIAYTON.  The  resolution  in  the  .^rchbald  case  was  a 
resolution  calling  for  information.     It  did  not  make  charges. 

Mr.  MURIXK'K.    I  thought  It  made  charges. 

Mr.  CLAYTON.    No. 

Mr.  MT'RDO<'K.  In  this  case  the  House  at  the  present  tlm« 
h:is  n<i  knowledge  of  the  allegations,  and  the  origin  of  this  pro- 
ceeding, as  I  unilerstand  the  gentleman.  Is  with  the  Attorney 
General,  and  he  bases  his  complaint  upon  the  report  of  a  special 
agent  who  has  investigated  the  conduct  of  the  Judge.  Is  that 
correct? 

I  would  not  state  it  exactly  as  the  gentleman 


I  wish  tliQ  gentleman  would  exi^ain  what 
Yes;  with  pleasure.     Shall  I  make  the  ex- 


Mr.  CLAYTON. 

has  slateil  it. 

Mr.   MURDOCK 
the  difference  is. 

Mr.  CI^\YTON. 
p]  a  nation  now? 

Mr.  MURDOCK.  I  wish  the  getitleman  would  do  .so.  in  view 
of  tlie  fact  lliat  when  the  Swayne  im]»eachment  was  begun  in 
the  House  the  assertion  was  made  that  luiy  Individual  Member 
of  the  House  had  a  right  to  rise  up  and  l)egln  impeachment 
proceedings. 

Mr.  CLAYTON.    That  is  correct. 

Mr.  Ml'RDOCK.  The  origin  of  this  proceeillng  does  not  seem 
to  be  in  the  House,  but  in  a  department  of  the  Government,  and 
it  seems  to  me  that  is  materially  different. 

Mr.  <'L.VYTON.  Mr.  Speaker,  I  think  my  recollection  is  nut 
at  fault  either  as  to  the  Swayne  case  or  as  to  the  Archbald 
case.     As  the  House  knows.  I  took  r>art  in  both  th<»se  cases. 

In  the  Swayne  case  .Mr.  I^mar.  a  Representative  from  the 
State  of  Florida,  arose  in  his  place  cm  this  floor  and  impeache«l 
Jtidge  Charles  Swayne,  United  States  Judge  of  tlie  northern 
district  of  Florida,  of  high  crimes  and  misdemeanors,  and  offered 
the  usual  and  ajipropriate  resolutions  which  gave  the  Com- 
mittee on  the  Judiciary  Jurisdiction  of  the  subject  matter  and 
authoriied  it  to  proc»»d  with  the  Investigation  of  Judge 
Swaynes  conduct.  Accompanying  this  charge  was  a  memorial 
from  the  State  I>>gislature  of  Florida  preferring  certain  cliarges 
against  Judge  Swayne  and  asking  for  his  impeaclmient- 

The  Archbald  case  originated  in  this  way:  The  Department 
of  Justice,  under  Mr.  Wlckersham,  had  made  an  iuve«tlgatb»n 
of  the  conduct  of  Judge  ArchbtikL  That  investigation  grew  out 
of  the.se  facts :  One  W.  P.  Roland,  of  Scranton,  Pa.,  had  a  case 
before  tlie  Interstate  Commerce  Couuuiaslou.  and  my  recollec- 
tioo  is  that  he  comjdained  that  certain  railroads  in  Pennsyl- 
vania had  discriminated  against  him  in  the  shipment  of  his»  c<«l 


111 


3*78 


I 


COXGRESSIOXAL  REC'OrvD— IIOFSE. 


Ai'orsT  2fi. 


or  the  product  of  bis  waaherjr.  II*  hud  h!«  case  before  the  In- 
tenitate  Commercv  CoomilaHon.  Iiuhleuially.  iu  talkinv;  alx^ut 
that  case  befor*  r«MiiiniiiHfc»ner  Meyer— and.  I  believe,  other* 
of  thr  Iiitewtjite  Comnierre  Corimltwlon  (t»nnectetl  with  it— he 
made  <-.»mpl.«lnt  «r*>'i>'*t  Jiidic«*  AnhbaUl  which  refle<ted  uiM>n 
bill  oltki.ii  timdiMt  and  Involveil  bis  i»er»i»iuil-  aud  judicial  in- 
lejrrttjr  ait  well. 

'Ihe  cinuuilwirtner  went  to  the  PreKideut,  wlio  was  then  Mr. 
Taft.  and  told  him  of  tlie  cuuiplniut.  I  nee«l  u«>t  state  all  of 
the  defallH  of  that  cuiuiilaint.  but  the  Tresident  illret-ted  the 
Attorney  «;eneral  to  nwice  au  inveHtigatlon  of  these  cliarpea 
apiinst  the  Jndice.  The  Attorney  ileiieral  calle«l  Mr.  Boland 
mid  CutumiMioner  Meyer,  ilr.  <'«Kkrlil.  clerii  of  Connuisw.ner 
Meyer,  and  Mr.  E.  J.  Williams,  who  was  afterwards  In  the  Arcii- 
iMild  case  denoiulnaled  the  star  witnetw,  as  well  as  other  wlt- 
iiewew.  l>efor«'  liim.  lie  made  a  |<ers.>nal  luvestljiatlon  himself. 
He  then  desi>fiiate»l  a  H|>ei^ial  tHtmmissiomT,  who  went  to  Penn- 
sylvauUi  to  Investigate  tlie  offl«ia"  condu«t  of  Jndtfe  Anhbald. 
not  only  toiichlnK  that  imrticular  matter  comi»lalne*l  of  i)y  .Mr. 
Boland,  bnt  his  ci>ndiH  I  in  reference  to  his  dealings  and  his 
busiitesM  tmnMK'tious  with  railnwids  aud  subsidiary  coriwratioua 
in  i'«-iinsylvauia. 

That  rejiort.  I  Ini.  >'•  li.i'l  txH-n  c*>nii'lete«l,  hut  the  .Vttorney 
(k>neral  biul  uot  .vt  i  .subuuitcvl  it  either  to  t'onjrress  or  tlie 
President.  The  matter  r>e<-jrme  pul»lic  through  the  new8[«i»ers. 
At  that  time  Mr.  Noaar.'*.  then  n  Hepresentative  in  tliis  House 
and  now  one  of  the  .*<«Miators  from  tlie  State  of  Neliraslva.  intro- 
lliiee*!  a  ieH«»Iution  of  ln<|"lry  asliinj:  the  .Vttorney  (leneral  If 
n  Investigation  Imd  Ihvu  made  cimcerning  the  otHt-ial  conduct 
i»f  Judge  Archl»uld  and  if  a  reiwrt  hud  t»een  made.  That  re»o- 
hitl<ni  was  referreil  i<»  the  t'oniinlttee  on  the  Judiciary,  and  the 
rontuilltee  was  then  unanimously  of  the  opinion  that  it  was 
pri»|H*r  and  re|M>rted  it  ImicW  to  the  House,  and  it  was  agreed  to 
ml  transmitted  to  the  Prt-sident. 

The  Attorney  (Jeneral.  I  presume  after  conference  with  the 
l*resldenf.  turned  It  over  to  the  Presi<lent.  As  t4>  tluit  precise 
tuiitier  1  do  not  ren»enil»er.  hut.  at  auy  rate,  the  Presjtlent  rei>lie*l 
to  that  conmiuni(*ation  and  trausniitte«l  the  reixirt  with  all  the 
Ncctiniimujring  evidence.  d»»cuuientary  aud  ofhcrwl.se.  to  the 
liouae  and  to  the  Judiciary  I'omniittee.  In  his  reply  to  the 
-  t!i»»  rrf.<<ldent  said.  In  etftft.  tliat  he  deeme«l  it  advisable 
■  Hii  nf  tlie  nature  of  the  case.  Involving  the  otHi-ial  c»»u- 
iluct  of  tlie  judge,  not  desiring  to  prejudi«.-e  the  cas*».  not  desiring 
to  give  undue  publicity  to  the  matter  until  it  had  been  proiierly 
sifteil  to  see  whether  there  was  any  merit  in  it  or  not.  he 
tiad  tran.su»ltte«l  under  separate  cover  to  the  Judiciary  ("«)nj- 
mlttee  the  said  re|K»rt  «n»l  aiiHJmiKinylng  do4-nments.  and  there- 
fore the  whole  reimrt  heiiik'  in  i'<'>->esHi<>n  of  a  coiumittt'e  of  the 
Hou.He  woultl  Ik'  in  the  i>o>>«'x.>i..ii  of  tlie  House  itself  and  the 
House  could  do  with  it  as  it  saw  pro|)er. 

The  House  left  It  to  the  committee  after  an  appropriate 
rencWutioii  similarly  eui|iowering  that  committee  to  investigate  the 
charges.  The  House  <lid  not  ask  that  that  r»'i>ort  in*  made 
pui>ii<-.  The  House  did  not  denuiml  that  any  statement  of  its 
cxMiletits  lie  laid  l»efore  the  Hou'se  other  than  what  the  Presi- 
dent had  Siiid  aud  what  Ihe  res(»lution  im|M>rtetl.  but  left  it  to 
the  committee,  as  the  President  suggested!,  as  the  wi.ser  pro|ier 
itiiime.  and  tSen  adoptetl  a  resolution  to  investigate  similar  to 
the  oue  I  have  offer*'d  tt>-day. 

Mr.  DYUt.    Will  the  gentleman  yleklV 

Mr.  CLAYTON.     Certainly. 

Mr.  DYKU.  I  understand  the  whole  difference  l>etween  the 
two  procetlures  is  that  iu  one  instam*e  the  House  callwl  on  the 
Attorney  t;eneral  for  the  information   he  had  of  the  .\rchba!d 

«e.  antl  in  this  case  he  has  transmitted  to  the  Judiciary  Com- 
nilttee  the  information  he  has. 

Mr.  Cl.uVYTOX.     That  is  the  difference  between  the  two  cases. 

Mr.  DYKU.  And  this  investigation  has  l>eeu  made  by  the 
Depurtwent  of  Jn8ti<*e  iu  au.swer  to  ciauplaints  that  have,  |H.>r- 
lia|««.  l>eeu  made  for  the  year  itastV 

Mr.  t"I...VYlX»N.  Yes;  ami  similar  to  the  i-ourse  of  c«>nduct 
pun«n*>«l  l»?  Attorney  tJeueral  Wickershaui  in  the  .Vrcbbald  case. 

The  SPKAKKK.     Is  there  o»>jeition? 

Mr    M.KN.N.     Reserving  Uie  right  to  object 

Mr.  tT^VYTON.  Now,  Mr.  S|ie«ker.  Just  one  moment,  if  the 
gcntleuuin  will  indulge  me.  The  committee  thought  that  this 
■Mttvr  OQ^t  to  be  investignted.  to  the  end  that  if  Jutlge  8|»eer 
Is  not  gnitty  of  the  wrongful  conduct  ailege«l  against  him  .1  >'<.m- 
uilttee  of  this  House  and  the  Uou>e  itself  ought  to  viudiiaic  *»ue 
of  ilie  judg**^  of  our  tv>uutry. 

.Mr.  1>VKK.     Mr.  Siieaker 

Mr.  CI<AYTUN.  In  just  one  moment — and  further,  that  if 
tke  committee,  after  having  made  the  Investigjitiou  fully,  as  It 
WOWld  Ih*  eai|»i>were«i  to  do  under  this  r»*solutlon  m>w  (tending. 
rradietl  the  omicIosIou  that  Judge  S|teer  should  be  imiieacheU 


and  be  reniovetl  from  office  this  committee  owed  It  to  the  public 
aixl  the  House  owed  it  to  the  public  to  take  that  course.  Now 
I  will  yield  to  my  c"olleague  on  the  cotuuiittee. 

.Mr.  I»YKU.  Mr.  S|»e«ker.  I  was  going  to  ask  the  gentlein.in 
if  hfl^would  not  state,  if  he  fe<*!8  It  is  proper  to  do  so.  that  the 
Committee  on  the  Judiciary,  from  what  Information  they  have 
from  so  far  inve.stipating  and  examining  these  re|»orts  have  «»|i»mi 
mln«1?  uiM»n  this  matter  and  no  opinion  has  been  formed  by  any 
memU'r  of  the  ct»mniltte?  niton  the  chargi's  alleged. 

Mr.  (T^VYTON.  That  is  absolutely  correct,  and  I  may  say. 
more  than  that,  several  members  of  the  c*ommltlee.  siieaking  for 
theniselvt«s  |H>rs«»nally.  have  e.xpresa*^!  tlie  hojte  that  this  Judge 
is  not  giTllty  of  the  things  allegeil  against  him.  but  we  thout;ht 
it  was  fair  to  the  public  and  fair  to  the  Jmlge.  inasmuch  as 
so  miK-h  has  Imnmi  said  in  the  |>ublic  press  that  the  Judge's 
U!<«'fiilness  would  l»e  impaired  unless  this  investigation  is  made 
and  that  public  coiitidence  in  him  w<»uld  b«»  well-nigh  destroyed 
unies.s  after  Investigation  this  c«)mnilttei>  and  the  House  kjiw 
pro|ier  to  viudi<-ate  him  against  these  charges;  and  they  are  of 
the  i>pinion  that  if  these  charges  are  tnie  the  judge  ought  to  l>e 
removeil  from  otfice  as  t>elng  an  unfit  Jutllcial  officer.  , 

Mr.  HAKDWICK.     Will  the  gentl'«man  yield? 

-Mr.  CI^VYTON.     With  pleasure. 

.Mr.  HAHDWICK.  I  just  want  to  direct  the  attention  of  thi» 
chairman  of  the  (*ommittee  to  the  fact  that  in  the  Hanford  cas4«. 
and  tli.it  is  the  last  case  we  had.  we  i»ursue«|  practically  this 
inetlitMl.  that  Instead  of  Itegiunlng  with  tin*  high-privileg»^i  resiv 
lution  of  ini|w>n<hment 

.Mr.  CI.AYro.\.  N«»;  the  gentlema!i  is  mistiiken.  Mr.  Iteigcr. 
of  WLsi-oiisin.  arosi>  in  his  place  on  this  floor  and  in  the  usual 
fi>rnial  way  ini|H>ached  Judge  Hanford.  and  then  offeretl  a  reso- 
lution similar  to  this. 

Mr.  H.\ItI»WICK.  Hut  the  resfdution  we  ndopte<!  was  similar 
to  this 

Mr.  CLAYTON.     Was  similar  to  this. 

Mr.  HAIinWICK.     Exactly;  there  is  no  differetice  at  all. 

Mr.  CL.VYTON.  And  so  was  the  res*»iution  in  the  Anlibald 
t-.i.s«'  and  tlu'  Swavno  case. 

.Mr.  HAKDWIck.  If  the  gentleman  will  yiidd  further,  while 
undouUtt^Ily  it  would  be  a  matter  of  the  highest  constitutional 
piivilege  for  any  Menil»er  of^tlils  Hous«>  to  rise  in  his  place  and 
Intnxlu*-*'  a  resolution  imitea<-hing  anv  Ft-derai  Judge^ 

Mr.  CLAYTON.     Indoubtwliy. 

Mr.  HAUnWICK  Icontinuingi.  Still,  it  is  a  matter  entirely 
within  the  province  of  the  Hi»use  and  a  matter  entirely  in  ac<-onl 
with  soni'»  tf  the  pre«-eileiits.  at  least,  that  tiie  lious4>  shall 
ppK-eetl  in  this  preliminarv  wnv  Itefore  taking  S4)  grave  a  step. 

Mr.  WKHH.     .Mr.  Sitt'aker 

Mr.  .MrUIMH'K.  Mr.  Siieaker.  will  the  genlleuutn  yield  rlghi 
there  to  me? 

The  SPUVKKH.    To  whom  does  the  gentleman  yield? 

.Mr.  CI..\YTO.\.  To  the  gtMitlenian  from  Kansais  first.  ani< 
then  to  tlie  gentleman  from  North  Carolina. 

.Mr.  .MrUlMH'K.  Tin  n  this  case  d<H>s  differ  inaferially  from 
the  other  two  cases  in  this,  that  in  the  .Vrchbald  case  and  in  tlie 
Swayiie  nise  the  Hons»>  and  the  |iublic  were  in  jHtsnession  of 
m«>st  of  tlie  charg»«.  In  this  <-ase  neither  tlie  House  nor  the 
puiiiic  know  what  the  <-harges  agiiinst  Ju«lge  Sjieer  are. 

Mr.  CI.-VYT<>N.  No;  tlie  gentlem.in  is  not  entirely  ao<Mirale 
in  that.  The  House  and  the  ctiuntrj-  know  Just  as  much  alntut 
the  charges  involveil  in  this  «'ase  as  the  Hou<>e  and  country 
knew  of  the  charges  Involve*!  in  tbe  .Vn-hlmld  case  at  the  tiiiM> 
of  tile  adoption  itf  a  resolution  in  that  cas4>  similar  to  this. 

Mr.  MIUIHM'K.     Now.  my  umlerstandlng  Is 

.Mr.  CI^\YTON  (continuing).  Or  in  the  Hanfonl  case,  for 
that  matter. 

.Mr.  MIUIKK'K.  As  the  gentleman  will  rememlier.  in  tlic 
Swayne  case  Congres.sman  Lnmar.  of  Florida,  rose  in  the  Homs« 
and  gave  specifically  the  cluirges  against  Judge  Swayne. 

Mr.  CLAYTON.  Tbe  gentleman  is  incorrect  alxnit  that.  All 
the  spetlHc  charges  he  gave  in  the  Swayne  case,  in  my  re<-ollec- 
tlon.  was  a  niemi>rial  from  the  State  Legislature  of  FloriiUi. 
which  was  general  in  its  nature. 

Mr.  HaU1>\VICK.     Ju.st  a  menwrial. 

Mr.  CI^VYTON.  It  was  rather  general  in  Its  nature,  and  did 
not  purport  to  be  articles  of  lmpea<  hment. 

Mr.  MI  UIMK'K.  Are  the  lH«nrings  of  the  Judiclarj-  Commit- 
tee In  any  procee«1ings  of  this  kind  secret? 

Mr.  CLVYTt>.\.  Intil  the  committee  resolves  to  make  the  In- 
restigatlon.  they  are  secret,  but  when  investigation  is  onlere*! 
the  hearings  are  opon. 

Mr.  MIKIMK'K.    As  they  were  In  both  former  cases? 

Mr.  CI.,.VYTON.  In  both  cases;  and  I  hap|>eu  to  have  been 
one  «»f  the  tlire«»  of  thf  sulH-ommittee  in  the  Swayne  case.  Mr. 
Hetiry  W.  Palmer,  who  serveil  here  with  distinction — now  gone 
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to  his  reward,  and  Messed  lie  Ids  memory — and  Mr.  nillette.  of 
California,  afterwards  povenier.  and  myself  were  ap|xdnted  a 
si-eiial  sulwommltte*  to  po  to  riorida.  We  to«^k  most  of  the 
testimony  in  that  case  In  Florida,  but  we  took  some  here  in 
W.'shington.rnd  the  investigation  was  always  open,  as  likewise 
under  this  resolution  it  will  he  open,  and  Just  as  It  was  In  the 
An'hhald  case.  The  reason  why  it  has  not  statetl  these  charges 
and  the  rens«»n  why  the  committee  kept  them  in  rather  a  confi- 
dential nature  was  l)ecause  they  did  uot  want  to  do  anytlilng 
that  might  hurt  the  judge  or  prejudice  his  case;  but  when  the 
in^e.^tigation  is  ordereil  by  the  House  the  taking  of  the  testi- 
mony will  be  in  the  open  and  the  proceetlings  of  the  committee 
In  the  oi>en.  but  at  the  conclusion  of  the  taking  of  the  testi- 
mony the  <-ommitlce  will  doulitle.-?.s  have  an  execntive  session 
and  to  consider  whether  the  charges  are  sustainetl  or  not.  and  if 
articles  of  imiienchmeut  shall  be  reportetl  to  ci>nsider  a  draft 
of  the  charges  of  impeachment;  or.  as  has  Ix^n  done  In  a  unm- 
l»er  of  cases  in  years  gone  by  against  sevenil  ju<lges.  whom  I 
could  but  will  not  mention,  as  I  do  not  care  to  revive  an  un- 
pleasant or  an  unjust  matter  iu  the  career  of  tho.<e  Judges,  tbe 
conuuittee  may  vindicate  the  Judge.  Therefi»re  I  think  that  up 
to  this  time,  with  all  the  publicity  that  has  been  given  the  mat- 
ter an<l  with  justice  to  the  Judge  and  to  the  public 

Mr.  MrKI>OCK.  There  is  nothiug  in  the  step  which  the  gen- 
tleman takes  to-day  which  precludes  an  individual  Member  of 
Congress  rising  in  his  place  aud  impeaching  the  Judge? 

.Mr.  CI^\YTON.  Nothing.  Any  Member  can  do  it  ns  soon  as 
I  take  my  seat,  if  he  wishes  to  do  so. 

.Mr.  WEBB.  I  would  like  to  suggest.  Mr.  SiKaker.  that  the 
course  which  the  Judiciary  Conmiittee  is  asking  now  to  pursue 
in  this  case  is  on  all  fours  with  what  the  House  did  iu  the 
iin|K?achment  of  Judge  Wilflcy,  the  I'uitcd  States  Judge  in 
China.    Mr.  Waldo,  of  New  York.  I  remember 

Mr.  CLAYTON.  I  am  glaU  the  poutlemau  has  called  my 
attention  to  that.  He  aud  I  were  both  on  the  committee  at  the 
time.  Members  may  not  kuow  it,  but  we  have  a  United  States 
court  iu  China.  an<l  Judge  Wilfiey  was  s<night  to  be  imjieached 
s<tme  years  ago,  but  was  not  Impe-ached  hy  the  conmiittee. 

Mr.' WEBB.  I  was  going  to  suggest  that  Mr.  Waldo  rotse  on 
the  floor  and  imiteachod  hint,  aud  that,  on  the  motion  of  Mr. 
Payne,  the  House  seut  it  to  the  Judiciar>-  Committee  to  in- 
vestigate the  charges  and  report  whether  a  prima  facie  case 
was  made  out  or  not.  The  charges  were  made.  They  were 
investigateil  by  a  full  committee,  aud  the  full  committee  ro- 
|)orted  against  impeachment. 

Mr.  TOWNEIt.  As  I  understand  it,  when  au  Individual  offers 
an  impeachment,  he  offers  at  tlie  same  time  a  resolution  that 
tlie  Judiciary  Conmiittee  Jiiake  the  investigation  that  Is  con- 
templatetl  by  this  resolutlou?     That  is  correct,  is  It  not? 

Mr.  CI^VYTON.     That  is  usually  the  course. 

Mr.  TOWNER  Tes.  I  desire  to  call  attention  to  this  fact, 
that  in  such  a  case  as  that  the  preliminary  Information  rests 
only  with  the  Individual,  and  the  resolution  which  makes  the 
inquiry  rests  presuniabiy  upon  his  individual  knowleilge.  In 
this  case  the  resolution  of  Inquiry  is  made  upon  a  preliminary 
iuvcstigatit»n  by  the  Committee  on  the  Judiciary,  aud  therefore 
a  much  wl<Icr  aud  broader  scope  is  afforded  aud  a  better 
foundation  for  the  action  is  laid.  I  desire  to  commet>d  this  as 
a  preferable  method,  because  when  a  committee  like  the  Com- 
mittee on  the  Judiciary  of  this  House  shall  make  a  preiimlmiry 
investigation  and  theu  shall  s.iy  to  the  House.  "It  is  suificieit 
to  warrant  an  investigation  by  Its  committee,  that  ought  to  pro- 
eee«l  as  such  iuvestigatlons  do."  it  seems  to  me  the  House  is 
entirely  warranteil  in  giving  the  committee  that  ix>wer  of  in- 
vest isation. 

Mr.  MAXN.  Mr.  Speaker,  I  do  not  remember  whether  an 
ln)I»«^achment  procee<ling  has  ever  been  commenced  in  any  way 
without  some  one  ou  the  fl(X>r  making  a  charge.  Certainly  the 
custom  has  been  for  a  Member  of  the  House,  on  his  resiwnsl- 
bllity  as  a  Member,  to  present  some  charges  In  the  House,  and 
\i]Km  tluise  on  investigation  has  been  basetl  heretofore.  That 
was  the  ease  in  the  Hanford  matter,  where  Representative 
Berper  pres«»nte<l  charges,  and  the  committee  was  authorized  to 
investigate  those  charges.  I  think  that  has  been  tlie  custom. 
Whether  any  other  precedent  has  been  set  or  not  I  do  not  know. 

Even  on  the  suggestion  of  so  great  a  committee  as  the  Com- 
mittee on  the  Judiciary,  for  the  members  of  which  I  entertain 
profound  re*:|»ect.  I  <loubt  the  propriety  of  the  House,  without 
having  any  charges  ln-fore  it.  without  having  auy  knowledge  pre- 
sented to  It.  autboriting  any  committee  to  etiter  upon  an  inves- 
tlpitlon  the  only  pnritose  of  which  is  to  commence  imiieachment 
prrM-(>e<liiigs. 

This  matter  is  brought  up  wlth<»ut  previous  notice,  so  far  as 
I  kiniw.  The  geiitleiuan  from  .\lahnma  |Mr.  t^..%YTosl  states 
that  the  country  at  large  has  practically  the  same  information 


as  the  conmdttee.  PojtjsHily  he  did  T»ot  nienn  that  quite  thpt  war. 
because  I  take  it  that  the  committee  has  tlie  Information  that 
was  sectire<l  by  the  Attorney.  fici)eral. 

Mr.  BARTLETT.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MANN.     I  have  read  the  publications  in  the  newspapers, 
and  I  have  seen  no  charge  yet  made  in  the  public  press  worthy 
of  investigjitiou.     I  do  not  know  whether  such  charge  may  have        * 
been  made  and  escaped  my  attention.  > 

Mr.  CLAYTON.  r>o<»s  the  gentleman  think  that  I  ooght  to 
tell  him  what  these  chanres  are  at  this  time? 

Mr.  M.VNN.  I  think  the  House  ought  to  be  Informed  as  to 
what  the  charges  are. 

Mr.  CI^\YT1>N.  Very  well,  Mr.  Speaker ;  mnch  as  I  regret  to 
have  to  do  It 

The  SPEAKER.     Is  there  objection? 

Mr.  MANN.     I  object. 

The  SPEAKER.  The  gentleman  from  Illinois  IMt.  Mahh] 
objects. 

Mr.  CLAY'TON.  Mr.  S))eBker.  may  I  ask  the  gentleman  fn>m 
Illinois  will  be  object  to  having  nnaninions  consent  to  call  this 
matter  up  to-morrow  after  the  I^resident  has  delivered  his  mes- 
sage? 

Mr.  M.\NN.  I  think  probably  not.  altbongb  I  would  not  want 
to  say  now. 

Mr.  BARTLETT.  Mr.  Speaker,  will  the  gentleman  withhold 
his  objection  for  a  nK>n»ent? 

Mr.  MANN.  Yes;  I  will  withhold  tbe  objection  for  the 
present. 

Mr.  CLAY'TON.  Tes.  T  want  to  say  one  thing  in  reply  to 
the  gentleman  from  Illinois  [Mr.  Mahh].  He  has  correctly 
stated  that  in  a  number  of  cases  the  usual  practice  obtaining  In 
ca!»es  of  Impeachment  Is  for  a  Member  to  rise  In  his  place  and 
imi>each  the  Judge  .nnd  offer  an  appropriate  resolution.  It^it 
there  is  a  case  exactly  in  ix>int  with  this,  with  one  t^light  differ- 
ence— but  In  all  essential  particulars  exactly  like  this — and 
that  is  the  case  of  Judge  Archbald.  There  the  Attorney  General 
made  an  Investigation  of  the  conduct  of  that  Judge,  and  made 
his  rei>ort  to  the  Prcffldent,  and  that  report  was  tr;in«?niltte«l  to 
the  Committee  on  the  Judlciarj-  in  respou.se  to  a  resolution  of 
Inquiry,  and  no  charge  of  Impeachment  had  been  made  on  the 
floor  until  the  committee  had  considered  the  matter  and  brought 
in  the  articles  of  Impeachment.  So  I  may  say  that  except  that 
here  the  papers  were  transmitted  to  the  Cojnmlttee  on  the  Judi- 
ciary without  being  responsive  to  a  resolution,  whereas  in  the 
Archbald  case  they  were  transmitted  In  response  to  a  resolution 
of  Inquiry,  that  constitutes  the  dlstlngnishlng  feature  betwt'on 
this  case  and  the  Archbald  case,  and  the  only  distinguishing 
feature. 

Mr.  MANN.  If  ray  recollection  Is  correct,  Mr.  Nobkis  made  a 
si^eech  on  that  subject  before  the  resolution  of  Inquiry  was  pre- 
seuted  to  the  House.    I  may  bo  mistaken  about  that. 

Mr.  CI.AYTON.  He  might  hare  made  a  statement;  I  will 
not  undertake  to  say  he  did  not,  but  I  do  not  recall  that  be 
made  auy  statement. 

Mr.  MANN.  I  would  not  wish  the  gentleman  from  Alabama 
[Mr.  Claytox]  or  anyone  else  to  think  that  in  my  opinion  it 
is  necessary  for  the  House  to  have  some  Meml)er  rise  and  pre- 
sent charges  before  the  House  can  act.  Of  course,  the  House 
has  full  power  in  reference  to  making  an  Investigation  in  regard 
to  Impeachment  profeedings  and  In  acting  upon  any  reason 
that  Is  presented.  ^ 

Mr.  BARTLETT.     Will  the  gentleman  permit  me? 

Mr   M.\NN.     Certainly.     I  reserve  the  right  to  object. 

Mr.  BARTLETT.  I  merely  want  to  call  the  attention  of  th« 
gentleman  from  Illinois  to  the  fact  that  «)  far  as  I  can  ascer- 
tain this  Investigation  grew  out  of  the  fact  that  in  the  trial  of  a 
case  In  the  T'uited  States  court  In  Macon,  Ga..  a  party  In  that 
case  wrote  a  letter  to  the  jud.pe  iu  which  be  made  certain  allega- 
tions of  improper  conduct  not  only  in  that  cose  but  in  many 
other  cases  which  was  made  public  in  the  press.  That  case 
became  celebrated  by  reason  of  the  fact  that  the  Judge  had  the 
liarty  arraigned  before  him  for  contempt  of  court:  and  that 
contempt  case  was  tried  and  those  charpes  by  the  party  to 
the  suit  against  the  Judge  not  only  with  reference  to  that  case 
but  numbers  of  other  cases  became  a  part  of  the  reci>rds  of  that 
court,  and,  of  course,  a  matter  of  which  tbe  Department  of 
Justice  took  cognizance.  The  Department  of  Justice  was  cc«n- 
pelled  to  assign  another  judge  and  another  district  attorney  to 
try  the  case.  In  that  way  these  matters  became  known  not  only 
to  the  press  and  to  the  public  but  spread  upon  the  re^-ords  of 
the  court.  An  Investigation  was  had  by  the  Department  .>f 
Justice  through  one  of  Its  special  examiners,  and  that  examiner 
has  reported  to  the  D«»partment  of  Justice  con.-er.ilng  thooe 
matters,  the  report  l>eing  acconipunied  by  numerous  st.itenjeatn 
of  lawyers  and  jtrominent  citizens  and  extracts  from  the  reci»rds 
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I1m«  curt.     Wbothor  thow  .bars*^  will  be  wi?«tain«d  or  not 

mil  B<>t  prejiurwl  to  my.    The  oh«rise«  are  ni.mt  seriouK.     Th«f 

aire vt  the  Judjce  la  every  way.    They  affect  hH  cai^city  to  try 

n  Ken  l»-mi«'rainentaHy.    They  »eriou«ly  affect  his  ndmiulstratlon 

u     jiirtiiti-   ill    the  i-»»iirt.     They   charge   favoritlwu.   despotlwu. 

tj  miiiiv,  appraMloii.   aiMl    uuiladmlnistration.     I    do   not    know 

fiiMU   the   Ifflwniij    or    from   any   other    »oun.-e    whether   the  j 

clair«e»i  are  true  or  not.  but  I  want  to  say  to  my  frleud  fn»m 

Illlnola   IMr.  Mahii)   that   he  could  do  thts  Jndtte  no  greater 

hi  Fill  aod  DO  cmter  Injury  than  »»y  attempting  to  inii>ede  or 

>p  ;in  laventlgation  to  aju-ertaln  the  truth  or  fal»'ity  of  these 

V      Tr  til  not  for  uic  now  to  determine  or  even  to  exi>re« 

~  to  wheth«>r  the  charges  are  wiaUluwl  by  the  pn><»f«« 

V    the   m'i«rtiuent    »»f   Justice,  tmt    th»n»e   chiir^e^ 

'.  :\  Hiage  wh«*re  Justice  to  the  pMpto  of  that  district. 

.    all  ju>iti«-e  to  the  JvdiSB  afalnft  wh4»ni  the»»e  charges 

lu-.  requires  and  deraaada  aa  Inrestlgatioii  at  the  liamis 

f  this  IIOMT. 

It  i^Kmkl  not  be  nweiwnry  fur  any  member  of  the  Judiciary 

(  Muoiittfe  or  any  other  Member  of  the  House  to  be  «-«)m|K?llr<l  to 

ri»  In  hlsylMoaud  pr<>t-e«l  to  «•  harsh  a  proce«Hling  as  to  "  Im- 

Ii»a^h"  tto  jadge  in  cril.r  lo  have  an  Investigation  as  to  the 

ti  nth  or  falsity  of  these  charges,  kacanse  the  Judij.   -houUl  not  be 

.1  unril  it  >*h4»ll  be  at  least  reas*.nal>l.v  ..rtain  tUiit  h«' 

itil  the  law  and  Ikh-u  guilty  of  some  mlsdeiueanor  or 

II  i- -imIik  t    Jii-^ti  iiii>.»;iihnHMit.      But    I    rei»«'at   that    any 

f  i.-kI  of  the  jiM.,  biui  no  g»HHl  >«crvlre.  but  does  him  seri- 

iM  li.irm.  by  staiHliiig  m  the  way  of  pennlltiug  tht'  broad,  clear 

II  flit  of  pubiuily  to  sljine  aufl  l)eat  upon  his  actions  and  his  de- 

»i..ii!4  from  tlje  tinn^  he  t-ntcrwl  n|>i»n  this  honorable  otllce  down 

tbc  pres»nit  day.    The  i»eople  have  t>e*on»e  n^iess  alnMit  Jmlges 

the  Kctleral  courts,  and  there  is  but  one  way  in  which  wc  can 

•escrve  tlw  honor,  the  intecrily.  and  the  supremacy  of  the  law. 

h1  that  is  by  com|iclllng  judges,  like  all  other  otBclals.  to  stninl 

ilti  their  it»niluct  o|»eii  lo  the  brtwid.  white  light  of  publicity 

of  truth.     I  \pi>lause.  I     If  you  do  ni>t  want  to  »««e  Judges 

lleil.  if  yiMi  do  not   want  the  8o«iaiistic  di>-po.siiion  of  the 

tijiie  to  demand  that  divisions  shall  be  subiuittttl  to  the  lest  of 

IHipiilar  vote,  then  you  ought  to  be  careful,  aye.  yuu  ought  to 

b|  M>iMk  to  penult  cbiirges  made  by  reputable  citizens  against 

tie  <i»iHliut  of  those  who  wear  the  ermine  to  be  Investigated. 

>ii»  Judge  d«>es  himself  Justice,  no  ju»lge  conserves  iho  honor  of 

tlte  btnch  who  would,  by  an  apiieal  to  any  friend  i»r  actinalnt- 

K-e.  stay  the  fullest  investigation  of  his  o>nduct  from  the  day 

hf  dooued  the  elmlue  until  this  good  hour. 

Mr.  Siienker.  I  hope  tliat  no  gentleman  In  this  House  will  be 
uiijtist  to  the  people  of  that  di.«trlet,  S4>  unjust  to  that  dls- 
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as  to  prevent  a  sjieeily.  imi>artial,  full.  wLlte- 

on  of  his  conduct,  so  thai  If  he  has  been  un- 

.  I  he  shall  come  forth  fully  vindli-attxl.  freed  from 
,(■1(1  fre«*l  from  suspicion  of  these  charges;  but  unfor- 
he  eharges.  many  of  which  are  UK>st  serioiLs,  nfftvllng 
:  and  Integrity  of  the  Judge,  are  uiada,  and  Uieae  i>«N),>le. 
they  have  been  tyraniilied  over,  oppressed,  and  auju.stly 
ratt-*!  by  the  Judfe,  abould  have  an  opi>i»rtuulty  to  U-  hejvnL 
.Mr.  S|ieiiker.  'Of  law  then>  can  t>e  no  less  ai-kuowledgeil  tlian 
:Lit  iK-r  seat  is  tiie  bosom  of  Cod.  her  voice  the  harinouy  of  the 
V  (.rid.     .\11  things  In  heaven  and  wiith  do  her  !  —the  very 

bast  as  feeling  her  care  and  the  grtniti>st  as  n  v  i.pte«l  from 
li  tr  iioarer."  The  Judge  Is  the  minister  of  the  law.  and  tbe  seat 
^  occupies  aiMl  his  enuine  should  be  pure  and  signless;  no  up- 
•.rbt  and  impartial  judge  can  affoid  to  stop  or  stay  or  hinder 
>  -ligation  Into  his  Judicial  integrity  when  It  Is  assiuilled. 

IV:  L    '-M'.l 
The  srE.\KKlL     Is  there  objection? 

Mr.  MANN.  Mr.  S|>eaker.  re»«ervlng  the  right  to  objiHl.  I 
drerame  the  gentlenuin  fn^m  (ieorgla  Is  thoroughly  faml'lar 
i-ith  all  «>f  the  charges  imidc  against  this  Jialge.  PossiMy  he 
las  ii»uiniuni<  att<«l  with  the  i^eiKtrtment  of  Justice  concerning 
t|ie  iiivesni:a!i<>it  whieh  has  lieen  made. 
Mr.  It.Vlcri, trn\     l  have  not. 

Mr.  M.KNN.     It  was  s»»  reitorted  in  the  newspaperr*. 
Mr.    B.VUTI-KTT.     t>uly   one-third  of  what  you   see  in   the 
I  ews|iii|ieni  is  true  and  two-thirds  not  true. 

Mr.  MANN.    We  are  asked  to  make  an  iuvestigatiun  based  on 
hat  (he  news|in|iers  said,  and  perbai--  ught  lo  Investigate 

s   to   whether   the   gtHitlemau   from    <  i    has  been   to   tbe 

it  of  Ju.sti<-e.  I  am  willing  to  take  his  denial,  but 
bo  flsatloaMU  hinK<*i>tf  would  not  l>e  willing  to  do  that.  I  can 
ee  i»  ren«so  for  acting  on  this  resolution  ttvday. 

Mr.  CI.^\YT<»N.     Mr.  S|iesik. :       '     ..urs«>  the  ceiitlenuin  from 
llinois  is  familiar  with  the   i  :    the  IIoum  .      I   luive  luid 

■'  to  aaumiue  tl;  ■  ;.!c.,^|,  i<  etMilainctI  in  the  third 
•  •  '  of  Hki^  rr»«<i-.K'iii>.  aim  white  tlie  tpieMiou  as  to 
rbether  It  is  a  pririlece<l  resolution  or  not  is  <loubtfnl.  I  think 
;1h'  >•>  eight  «»f  authority  Is  tlutt  it  is  not  prlvilegetl.     I  reacJied 


Kr$nlrfd.  That  Wit!' 
tlv.*   frt.m   th.'   twelfth 
tblrd  Conxn-jtH,  and  Is 

The  srilAKKK. 
Mr.  rosT.     It  Is: 


tbat  conclusion,  and  I  may  state  frankly  to  the  House  thnt  that 
was  the  e<ui<-lusion  nf  the  present  dtstinguishe«l  (M*cu|iant  of  the 
chair.  Stuue  .S|K^kers  have  ruled  to  the  contrary,  but  «hf 
weight  of  authority  and  the  reasun  in  supiKirt  uf  that  weight  is 
against  its  being  privileged. 

Now.  there  are  two  ways  to  hare  this  resolution  made  privi- 
leged si>  that  it  can  etmie  before  the  House — one  Is  by  a  s|)e(.'lal 
rule  and  the  other  Is  the  uMtal  way,  by  a  Member  imi>euching 
tlie  Judge  on  the  floor  of  the  House. 

Now.  I  ask  the  gentleman  froiu  Illinuls.  in  view  of  all  the 
eircumslaiM-es.  if  he  would  not  l>e  willing  that  this  resolution 
l»e  caIU^I  up  to-morrow  after  the  President  has  delivered  his 
nif>ssiigf>  to  Congress  and  l>e  then  con-il'  :•  1  and  uo  objection 
ilierelo  l»e  made? 

Mr.  MANN.  I  stated  to  the  gentleman  from  Alabama  n  while 
ago  that  I  might  Ite  willing  to  agree  to  that  to-morrow,  but  I 
was  not  willing  to  agree  to  it  to-day. 

The  .^PKAKKIJ      Is  there  objection? 

Mr.  MANN.     For  the  present  I  object. 

MCHH.MiE  rSOM  THE  sr?f.\TK. 

A  inewwige  fr<>m  the  .*<enate.  by  Mr.  Tulley.  one  of  Its  clerks, 
announceil  that  the  Semite  had  imssed  without  anieiulment  the 
following  resolution: 

Ilouiv  conmrrent  r»»s«|utl«>n   16. 

ftnnlrrd  btf  the  HoM»<  nf  Rrprrtrntntirr*  llhr  ffrnotr  rommrriHff) , 
Thnt  thr  two  Ilo^sfn  of  ('fini;re4«  asurrohlp  In  thf  Itiill  nf  ttio  llou«4* 
o(  kfprfd^niutlroA  f>ii  WiHlnr!4dsy.  tb«  :iT(li  dav  of  .Vugunt.  I'.^ITl.  nt 
\'2  i)'<Ii«-k  unit    »  •  !tes  in  thf  affernooD.  for  th<>  |inr|Mi!«c  of  p-o-! vliig 

itn«h    o»uimiini.  i«    the    l'ri**ldont   of   tho    I'nltt-d    Mtatc4   Dball    hf 

plea.4«'d  to  iDuki'   tiinii 

CONTi:STU»-KI.ECTIO."«   c.isr. 

Mr.    l*f>ST.      Mr.    Siieaker.    I   call    up   for  consideration   the 
prlvllegetl  resolution  which  I  send  to  the  Clerk's  desk. 
The  (.'lerk  rend  as  follows; 

Il.n*.  ;.in  2ni 

.in    T    >!  1. 1  was  dnlr  rloct^d  H  Krpre«*nta- 

loual    diHtrlct   of  Allrtitgan   to   the   Hlzty- 
i  (■!  a  neat  therein. 

Is  this  n  unanimous  rejNtrt? 
yes,  sir. 

Mr.  Ull'KEU.  Mr.  S|>eaker.  I  think  this  matter  sliould  Ik^ 
disnMaad  some  before  the  vote  is  taken  on  It.  I  pn>sume  the 
geBtlaauin  from  4>hio  desires  to  make  some  remarks. 

Mr.  PO.ST.    A  iwrllamentary  Inquiry.  Mr.  Speaker. 

Tbe  SPI-LVKKR.     The  gentleman  will  state  it. 

.Mr.  POST.    Am  I  entitle*!  to  an  hour? 

The  SPK.VKF^U.  Yes:  autl  if  the  pn-vlons  question  is  not 
or<l«»r»><l  any  Meml>er  who  can  get  re».i»gnition  Is  enlltk>tl  to  an 
hour. 

Mr.  UI  CKEIL     I  should  like  some  time. 

Mr.  IM)ST.     I  will  yield  to  llie  gentleman. 

Mr.  Rl'CKEH.  I  want  to  hear  the  gmttanian  froiu  Ohio 
flrst.  and  then  I  want  to  Ite  reo«>gniseil  in  lay  oam  right. 

.Mr.  POST.  I  will  say  to  the  gentleman  that  I  will  not  ask 
for  tbe  previous  question. 

The  HPRVKKlt.  Is  the  gentleman  from  Missouri  (.Mr. 
Ri  cKraJ  a  memlK»r  of  this  coiuinitt««eV 

Mr.  HI CKKK.     No.  sir:  but  I  am  a  Member  of  the  House. 

The  SPFLVKF:!!.     The  Chiilr  wantetl  to  know  in  reference  to 
recognition.     The  prnctU-e  is,  thnt    If  any  memlwr  of  the  coii' 
mlttee  di'sir«»s  recognition,  he  Is  entitltnl  to  It  in  preferi'mv  to 
any  oilier  .MeinU^r. 

Mr.  M.VNN.     .V  |«nrlianientary  lisjulrj\  Mr.  Speaker. 

The  HPE.\Kt:U.     The  gentleman  will  state  It. 

Mr.  MANN.  Where  a  nnimilttee  uuikes  a  unanlmotis  report 
and  a  member  of  the  otmnilttee  takes  the  tliKtr  In  favor  of  sus 
taliilng  It.  Is  not  \'  rnl)er  who  Is  opi»os«>d  to  it  entitled  Hrst 
thereafter  to  ret-  nV 

The  SPUVKKK.     Yes:  that  is  true. 

Mr.  .MIKIMR'K.  .Mr.  Sjiejiker.  the  gentleman  from  Ohio 
I  Mr.  PostI  has  the  fl«K>r  tu  his  own  right  for  one  hour'.' 

The  SPKAKKK.     Yes. 

Mr.  Ml  KlMH'K.  Ami  he  has  the  right  at  any  tiim>  to  move 
the  pre\iiiiis  qu*>stionV 

The  .^il'KAKKU.     Yes. 

.Mr.  .MIKIMK'K.  Now.  the  gentleman  from  Ohio  han  said 
that  be  will  yield  of  his  time  to  tlie  gentleman  from  >V  --  > 
[Mr.  RrcK»3l.    l>oes  not  that  i^rovide  for  the  other  prop  - 

The  SPUVKKH.  Hut  the  gentleman  fri>ni  .Mis.souri  said  lie 
wanted  to  be  reci>gnizeil  In  his  own  right.  Of  4-«»urse.  lie  has  l<> 
take  his  cham-e  of  the  giuitlemau  from  Ohio  moving  the  previous 
question. 

.Mr.  UrCKER.  Mr.  S|<^iker.  I  would  like  to  know  If  I  can 
n«<t  arniiige  with  the  gentleman  from  Ohio  as  to  a  limit  uf  time 
for  «lebate  u|M»n  this  tpiestioii. 

The  HPMVKKIL  Tlie  gtmtleman  from  <»hio  will  give  his  at- 
tention to  the  gentleman  from  Missouri. 
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Mr.  RITKER.  I  would  suggest  the  House  give  unanimous 
ronsent  to  an  hour  ou  a  side,  one  half  to  be  controlled  by  the 
gentleman  from  C»hio  and  the  other  by  myself. 

.Mr.  11>ST.  We  have  that  right  under  the  rule.  I  will  not 
niove  the  previous  (piestlon. 

Mr.  H.VY.  I  would  llkcvto  ask  the  gentleman  from  Missouri 
If  he  is  opi»oscil  to  the  resolution? 

Mr.  Rl'CKEU.     Yes;  I  am  opposed  to  it. 

Mr.  MANN.  Why  not  make  it  less  tliau  an  hour  on  a  side,  In 
order  to  accommodate  jour  side  of  the  House? 

The  SPE.\KER.  What  is  the  desire  of  tl»c  gentleman  from 
Ohio? 

Mr.  POST.  'An  hour  on  a  side. 

The  »PE.\KEK.  The  gentleman  from  Ohio  asks  unanimous 
consent  that  two  hours'  debate  be  allowed,  one  half  the  time  to 
b«'  coutroUeil  by  himself  and  I  supiwse  the  other  half  by  the 
gentleman  from  Missouri,  as  he  seems  to  be  the  only  one. who 
wants  to  be  heanl.     Is  there  objection? 

Mr.  UNDER  wool  >.  Mr.  Sjvaker.  reserving  the  right  to 
ot)Ject.  I  would  like  to  ask  If  the  gentlemen  can  not  agree  to 
get  aU»ng  with  less  than  two  hours'  time.  We  want  to  finish  up 
the  currency  bill. 

Mr.  RUCKF:R.    This  is  an  Important  matter. 

Mr.  UNDERWOOD.     If  this  Is  a  unanimous  rciiort 

Mr.  MAN.N.    Make  It  three-quarters  of  an  hour  on  a  side. 
Mr.  RT'CKER.    Three-<iuarters  of  an  hour  will  be  satisfactory 
so  far  as  I  am  ct»ncernetl :  I  probably  will  not  ust?  that  much. 

The  SPEAKER.  The  gentleman  from  Ohio  asks  unanimous 
consent  that  debate  be  an  hour  and  a  half,  45  minutes  to  a  side. 
he  to  control  4.">  minutes  and  the  gentleman  from  Missouri  the 
oUicr  4o  miuuti>s.  Is  there  objection?  [After  a  pause.]  The 
Chair  hears  none. 

Mr.  POST.     Mr.  Siieaicer.  this  case  is  the  contested-election 
case  of  William  J.   MaeDonaUl  against  Hon.  H.  Olin  Young. 
The  case  arises  from  the  twelfth  congressional  district  of  the 
State  of  Michigan.     There  were  four  candidates  for  Congress 
In  that  district  at  the  last  general  election  In  1012.     Mr.  Young 
was  the  candidate  on  the  Republican  ticket  and  Mr.  MacDonald 
was  the  candidate  ou  the  National  I'rogressive  ticket,  but  Mr. 
Young  having  resigned  his  seat  we  have  not  anything  to  con- 
tend   with   except    the  question   of   whether  or   not   Mr.    Mac- 
Donald  under  the  evidetce  he  protluced  before  the  committee  is 
entitled  to  a  seat  in  the  House.     Now.  I  do  not  care  to  take 
up  time  in  the  discusclon  of  this  question,  because  the  commit- 
tee was  unanimous  In  Its  reiwrt  that  Mr.  MacDonald  was  en- 
tltle«l   to  a    seat   under   the  evidence  he  had  produced  before 
the  wmmittee.     In  the  .^tate  of  Michigan  they  have  a  primary 
act.     That  iirlmary  act  provldwl  that  a  person  In  order  to  be 
entitled   to   be   a    recipient   of    votes   must   enroll    or    register 
before  officers  provided  for  that  purpose  his  party  affiliations, 
and  It  was  contended  In  the  hearing  of  the  case  thnt  because  of 
that    Mr.   MaelH>mild  a     the  time  of  the  primary  and  at  the 
time  of  the  general  election  was  not  qualified  to  be  the  recipient 
of  votes.     Now.  I  do  not  care  to  discuss  ihe  question  more  than 
to   say   the  committee   found  that  there  was  nothing  in  that 
contention.     In  other  words,   we  found   that  the  provisions  of 
the  primary  act   If  api  llcable  to  the  general   law  superadded 
a    quallflentlou    to   the   qiiallficjitions   requisite   for    a    Member 
of  this  House,  which  tLe  Ixjglslaturc  of  the  State  of  Michigan 
was    not    authorised    t(.    do.     Now,    when    Congress    convened 
In  extraordinary  sessioi;  Mr.  Young  appeared  at  the  bar  of  the 
IIou.se  and  was  sworn  in.     I  might  state  prior  to  that,  however, 
that  It  was  generally  understood  in  the  district,  until  the  State 
iKNird  of  cauva.ssers  of  the  State  of  Michigan  had  canvassed 
the  vote— that  Is,  on  the  10th  of  December— that  Mr.  ^(acDouald 
was  elected.     Everybody  conceded  his  election  up  to  that  time. 
There  were  1."*  counties  in  the  district,  and  In  all  the  counties 
In  the  district  except  one  county,  Ontonagon  County,  Mr.  Mac- 
DomiJds  name  was  print e«l  upon  the  ballot  under  the  designa- 
tion (.f  "  William  J.  MclKiuald." 

In  Ontonagon  County  it  was  prlnteil  on  the  ballot  as  "  Sheldon 
William  J.  MclHmald.*'  The  committee  thinks  this  was  purely 
a  mistake,  oud  it  ocvi  rred  In  this  way:  Under  the  law  of 
Michigan  it  Is  the  duty  of  the  chairman  and  secretary  of  the 
committees  to  certify  tl  e  entire  ticket  to  the  commissioners,  of 
election  for  the  purpose  of  enabling  them  to  print  and  to  pre- 
l)are  the  ballot.  This  was  done  In  every  county  of  the  district 
but  afterwards  :t  was  discovered  that  this  certificate  spelled 
the  name  as  "  McDonal  1,"  when,  in  fact,  his  name  was  "Mac- 
Donald." When  ihls  wan  discovered  the  secretary  of  the 
Natloiuil  Progreiislve  Party  of  the  State  committee  telegraphed 
to  tlie  clerk  of  each  l>o4ird  of  county  commissioners  a  dlsimtch 
something  like  this: 

Tb^  nam^  of  tlie  caadkatc  for  Coogrrss  Is  spelled  William  J.  Mc- 
Donald correct. 


The  recover  of  the  telegram  in  Ontonagon  County   miFcon- 
celveil   or   mlsintcrprete<l   the  characters   which   stand   for   the 
word  "Sheldon"  ami  the  v.ord  "spelled"  and  interpretetl  the 
telegram    to    read    'Sheldon    William    J.    McDonald."     And    in 
that  county  his  name  appeareil  uium  the  ballot  under  that  desig- 
nation.    Now,   Mr.   MacI>onald   received  in   14  of  the  counties 
17.975   votes.     In   Ontonagon   County   there   was   cast   for   the 
Progressive  i-andidates  on  the  Progressive  ticket  4.'»8  votes,  and 
the  election  commissioners  In  canvassing  the  vote  In  Ontonagon 
County  canvassed  the  vote  for  the  candidate  for  Congress  under 
the  name  of  "  Sheldon   William   J.   Mclnmald."    so  the   Stato 
board  of  canvassers  when  they  c-anvnssed  the  entire  district  on 
the  10th  day  of  December  canvassed  the  14  ct)uniies  under  the 
name  of  "William  J.  MacDonald,"'  and  In  Ontonagon  County 
they  canva.s.sed  the  vote  as  458  votes  cast  for  "  Sheldon  William 
J.    McI>onald."   and   issued    the  c-ertlflcjite   of  election    to   Mr. 
Young.  uotwlthPtandlng  the  fact  that  everylKKly  up  to  that  time 
had  concetled  the  elec-tlon  of  Mr.  MacDonald.     Your  committee 
has  found  that  the  board  of  canvassers  should  have  treated  the 
word    "Sheldon  "    as    mere   surplusiige.     They    contended    that 
under  the  laws  of  the  State  of  Michigan  that  they  were  lH)unil 
by  and  could  not  look  beyond  the  face  of  the  ballot  to  deter- 
mine the  Intention  of  the  voters.     But  this  House,  by  a  long 
line  of  precedents,    has  established   the   rule  that   we  can   go 
behind  the  face  of  the  ballot  and  we  can  take  into  consideration 
the  circumstances  surrounding  the  election,  and  if  we  find  that 
a  ballot  has  been  improperly  printed,  we  hhve  the  right  to  make 
that  correction.     And  for  that   reason  we  say  that  Mr.   Mac- 
Donald is  fairly  entitled  to  the    458  votes  cast  for  him  In  On- 
tonagon County.     It  was  a  mistake  pure  and  simple.     It  was 
a  mistake  simply  in  printing  the  name  upon  the  ballot.     Now, 
I  do  not  care  tosiy  anything  further  on  that  question.    Allow- 
ing the  votes  that  were  cast  for  the  National  Progressive  ticket 
In  the  twelfth  cougres-siontil  district  of  Michigan,  he  would  have 
a  clear  plurality  of  243  votes,  and  we  think-,  be.vojid  questit*. 
on  those  propositions  he  is  entitled  to  a  seat  in  this  House. 
Mr.  MURDOCK.     Will  the  gentleman  ylekl? 
The  SPEAKER.     Will  the  gentleman  from  Ohio  yield  to  the 
gentleman  from  Kansas? 
Mr   I*OST.     Yes. 

Mr.  Ml'^RDOCK.  Did  not  the  committee  also  find  In  its  In- 
vestigations that  there  was  uo  question  at  all  of  the  intention 
of  the  voters  in  that  county,  by  reason  of  the  fact  that  the 
same  number  of  votes  that  William  J.  MacDonald  received  was 
the  number  received  by  other  Progressive  candidates  for  office? 
Mr  POST.  You  will  find  that  in  the  report.  Mr.  MacDonald, 
under  the  name  of  "  Sheldon  William  J.  McDonald,"  in  Onto- 
nagon County  received  the  same  number  of  votes  practically 
that  the  presidential  eUx-tors  and  State  officers  received  whoso 
names  appeared  on  the  National  Progressive  ticket  In  that 
county. 

Mr.  Young  made  a  speech  in  this  House  on  the  10th  day  of 
May.  at  the  time  he  resigned  his  seat,  and  he  ctmceded  upon  the 
floor  of  the  House  that  it  was  the  intention  of  the  electors  who 
cast  the  458  vDtes  in  Ontonagon  County  to  cast  them  for  th'? 
candidate  for  Congress  on  the  National  Progressive  ticket. 

Now,  there  was  another  question  which  I  understand  that 
some  gentlemen  wished  to  be  heard  u|X)n.  and  it  is  this:  On 
the  2Gth  of  October,  1912,  Mr.  MacDonald  filed  his  account  with 
the  Clerk  of  this  House  of  his  expenses  up  to  that  time,  which 
were  incurred  in  his  campaign.  He  was  also  required  by  the 
Federal  statute  to  file  his  account  after  the  election,  but  he 
filwl  no  account  until  the  13th  day  of  April,  1913.  Subsequent 
to  the  13th  day  of  April,  1913.  he  filed  an  additional  ac-count. 
Now,  some  question  is  made  as  to  his  neglect  In  filing  within 
the  time  prescribed  by  law  this  account  which  the  stxitute  re- 
quires should  be  filed  subsequent  to  the  day  of  election.  .. 

The  statute  was  enacted  in  the  .vear  1910.  It  was  amended  In 
the  year  1912.  The  statute,  to  my  mlnd~and  I  am  not  speaking 
for  the  committee  in  this  respect— is  mandatory  by  its  very 
terms.  I  think  it  is  mandatory  uix)n  a  candidate  for  Congress 
to  file  these  accounts  that  are  requiretl  to  be  filed  by  the  statute. 
The  law  not  only  requires  the  candidate  to  file  an  account  of 
all  the  sources  of  his  campaign  funds,  but  excluding  advertising 
and  postage  and  telegrams  and  telephone  expenses  and  personal 
exi)en8e8,  it  also  requires  him  to  file  an  account  of  all  dis- 
bursements made  by  him. 

But  I  want  to  call  the  attention  of  the  House  to  this  signifi- 
cant fact,  that  the  sUtute  Is  a  penal  statute.  The  statute  does 
not  go  to  the  qualifications  of  a  Member  of  the  House,  and  tho 
view  that  your  committee  has  taken  of  that  is  this,  that  where 
there  has  been  neglect  through  a  mere  omission  to  file  an 
account,  not  purposely  to  conceal  bribery  or  fraud  or  to  cover 
up  an  unfair  election,  it  should  not  deprive  a  Member  of  a  sent 
in  this  House. 
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Ml  tkt  M«tal»  Is  Mcblj  peiuil.     It  provides  a  penalty 

H  ttooMflA  (ftallMS  tm»  as  a  watlnitim    with  one  year  in  tlie 

llcaitratlary  as  lbs  ■MUrimmn  of  Imprlmumeat.     But  we  do  B>)t 

$iiik  tluit  kacaaas  tbf  statute  !•  a  iieoal  statute  aud  bccaoae  It 

■at  (u  to  any  of  tbe  «iualillaitkm«  reqainnl  by  a  lleiiilM>r 

KTMjimI  irnuld  be  affonlcii  for  refusing  a  seat.    Biit 

thiuk  thixt  If  tbe  ssglact  or  omi»i<ion  to  die  an 

porposHy.  was  done  for  tbe  express  purpotw 

B|»  aa  unfair  and  an  niijmt  election,  to  cover  up 

ar  fraud  in  an  election,  then  this  House  baa  a  perfe<-t 

to  lake  into  conatdratkm  tbe  failure,  eitber  hy  aialwion 

•^  wfltfal  neglect.  «a  fla  as  aceaoBt. 

Now.  there  is  cnotber  propoeitioa  toui-hins  npon  this  qoestton. 
Federal  statute  reqidres  that  witbin  n  certain  time  the  coii- 
fihall  file  notice  upon  tbe  ctHiteatee  of  tbe  (grounds  npoa 
lAdrh  ba  Is  solas  to  raafor  baiie  bis  contest.  Tbe  statute  prc^ 
V  des  that  tha  csMlaMaa  iiiall  file  an  answer  to  that  notice.  an>l 
li  that  an>wf«r  be  shall  eithor  atflrm  or  deny  the  alletrotions  l.i 
Lfie  notice,  ami  by  way  of  cvuntercbarge  set  up  any  new  matter. 
>{«)W.  In  this  case,  in  luaklnc  up  tbe  laaaca  that  were  made  np 
b^twaeii  tbe  contestant  and  tbe  coalaatee.  tbe  question  of  thi3 
a  or  ueelect  to  tile  this  ex pcaaa  account  was  not  uiade  an 
but  if  you  will  examine  tbe  rwonls  of  tbe  case  you  will 
llttal  thiit  testimony  was  taken  upon  this  proposition,  and  taken 
1 1thoot  objecttou.  that  beiufc  tbe  reaaon  why  tbe  committee  cen- 
sored tlie  question.  But  what  I  want  to  point  out  to  tbe  Hona} 
tbi.'<.  that  by  tbe  dadslons  of  this  House  in  conte:ited  election 
tha  Uaaaa  feaa  nnifomity  held  tlutt  its  Omuatttcca  ou 
BlertlMia  aiaal  eaaAne  their  consideration  to  the  Isaiim  jotneil 
bi  twaan  tha  coatcataut  and  the  cootestee,  and  in  this  case  there 
wKa  no  laaoa  laade  of  tbe  qoestion  of  the  nejUect  or  omission  to 
a  iTpwMi  accoant.  NotwlthsUnding  that,  we  did  cod- 
tha  queathm. 
Now  I  yldd.  Mr.  Spetiker,  to  the  gontleauui  from  Misaourl 
[^ir.  BrcKEB). 

Mr.  FRENCH.  If  tbe  jrentlenan  from  Mis:  >url  prefers  to 
sifeak  now,  I  can  wait.     I  am  favorable  to  the  proposition. 

Mr.  POST.    Mr.  Speaker.  I  reserve  tbe  remainder  of  my  time. 
>w  uiiK'h  time  liave  I  c<ni8umt?d? 

iTlie  SPE-\KKU  pro  temi>ore  (Mr.  Mubrat  of  Oklahoma). 
T  le  fectleman  has  consumed  15  minutesi 

[Mr.  SUCKER  addressed  the  House.    See  Appendix.) 

Mr.  MANN.    That  provision  of  the  tew  has  nothing  to  do 

th  the  filing  of  the  acconnt  Ton  do  not  have  to  include  ex- 
p^ndttQfco  fbr  printing  umler  that  section.  'That  is  a  provision 
fcjr  tbe  pnrpt^se  of  s»iHH»itk-ally  covering  the  IStiOO  liniitatioo. 

Mr.  MntnOCK.  Will  tbe  gentleman  explain  that  and  oJear 
u^  that  point? 

Mr.  MANN.     I  will  If  I  have  time. 

Mr.  .MT'RD<X'K.  I  hope  the  pentleniaii  ni:ij-  have  the  t!m«». 
When  tbe  gentleman  makes  the  assertion  that  a  thing  is  n(  c 
«  vered  by  the  law.  which  we  all  imderstand  is  covered  by  tbe 
U|w.  I  shonld  like  to  know  the  reason. 

Mr.  MANN.  I  think  everybody  understands:  There  is  a 
ploTlslcio  that  certalB  fqMaaw  ahall  not  be  covered  bv  the 
SI  ttioa.  That  Is  a  pntkHam  ta  ovder  to  pennit  vou  to  expend 
|l.<MMc  plas  tha  prtaUns- 

Th«  SPKAKIR.  Win  the  gentleman  froUi  Illinois  snspend  to 
afow  tbe  Chair  to  ask  a  qoetrflon? 

Mr.   MAN'N.     Certainly. 

The  SPEAKKK.  What  did  the  gentleman  from  Missouri  [Mr. 
cat  Intend  to  do  with  his  reoMlnlng  13  minutes?         * 

Mr.  iLVNN.     Tbe  getitleman  yielded  some  time  to  me. 

Mr.  lirCKER.  I  yteW  to  the  gentleman  from  Illinois  snch 
as  he  wants  out  of  my  13  minutes. 

The  SPEAKER     The  Chair  only  wanted  to  keep  the  time 

ralirhr. 

Mr.  ILV.NN.     I  do  not  want  the  IS  minntes. 

Whsa  the  MlBSonrI  case  was  before  the  Honse  In  the  last 
0«rrM«.  the  TVaiocTatie  side  of  the  Home  bislsted  th.it  the 
iffnt)etnan  frvvm  Missouri,  who  was  a  caaiiettt.  had  4^lolated  the 
!4«le  lnw  with   rvferen^-e  to  the  ataoaat  of  money  to  be  ex- 

UMisted  that  he  bad 

both  sMes  of  tb« 

vlolstefl  the  law  he 

Now.  since  I  have 


H 


w 


had 

It. 


Pfsded.    Tine  Rei?nb4k>an  side  of  the 
Hsiatcd  the  law.  but,  as  I 

practleany  agreed  that  If  he 
1«I   not   have  t>een  entitle*!  to  his 
A  Member  of  this  Honse  I  have  beard  a  great  deal  ahaut 
ehnil>«ln  rwMKMty.     1  have  never  been  extremely  i  iiHwJaslk 
•|rer  tl»  hiws  that  haro  been  i>assed  upon  the  suhjert.  hsmwe 
hare  fearMi  tint  they  might  ha  ouenms  to  men  who  wnnid 
•fileoTor  to  «*ey  the  law.  tmt  wvaM  not  tranhle  those  who  did 
cni-e  to  ahey  It      It  N  prnpownl  to-iay  to  wipe  the  pnbllclty 
Ifw  rtff  the  BMfii     Why  flhonki  anybody  ahar  It?    Here  is  a  man 
ho  .1.  hi.erately  violates  tbe  law  and  Is  unquestkaishly  sohje^-t 


to  a  criminal  prosecution,  hut  nobody  wants  to  proseente  hiin 
criminally.  There  never  has  been  a  crimlml  pr«:«rution  uiuler 
this  pnlilicity  luw;  and  wboi  In  the  la.st  OiMgreiw  a  report  came 
In  from  a  committee  dtalgncd  te  call  tlie  attention  of  the  Attor- 
ney (General  to  the  matter  so  that  he  aiiitht  iavestigate  and  sea 
whether  the  law  bad  been  violated,  it  was  laid  on  the  table  by 
tbe  House. 

Whnt  is  the  publicity  law  for?  Is  it  to  have  centleuten  inih- 
llsh  their  cxitenditares  and  their  reee^>ts,  or  only  those  gentle- 
men who  are  honest  enough  to  do  It? 

Mr.  RAKEK.    Will  tbe  gcntleasnn  yield  ri);hC  there? 

.Mr.  M.\N\.     Well,  that  dei  .iids. 

-Mr.  R.VKKIJ.  Just  for  a  qiiestloa  Is  It  not  %  fact  tU.it  In 
addition  to  the  expenditures,  be  must  see  out  tbe  fint  tUut  be 
has  made  no  promise  or  agreement  of  any  kind  for  any  office? 

Mr.  MANN.  Oh.  yes.  The  law  says  that  he  can  not  make  a 
pronii.se.  and  then  rei|nlres  him  to  say,  If  he  dfcl  make  one.  that 
he  had  made  it.  If  he  makes  a  prooilsa  he  violates  the  law, 
and  If  he  does  not  say  that  he  has  made  It  he  violates  tbe  law. 

I  do  not  propose  to  criticise  the  committee  In  reference  to  its 
report 

Mr.  POST.  Will  the  gentleman  yield?  If  Congresa  had 
Intended 

Mr.  MANN.     Let  me  discuss  thnt. 

Mr.  POST.  I  want  to  put  a  question  to  you.  If  Congress  had 
Intended  to  make  a  failure  to  comply  with  this  a<f  a  dls^jnali- 
ticiition  for  meuilH'rsbip  in  this  Houstv  woold  it  not  have  put 
Into  section  10.  In  addition  to  tbe  fl.OOO  fine  and  the  one  year's 
Imprisonment,  tbe  statement  that  upon  conviction  tbe  party 
iteuld  be  Ineli^ble  to  hold  his  office? 

Mr.  MANN.  I  do  not  think  so.  be»'ans*'  I  donht  whether 
Congress  has  that  i)ower.  The  Constitution  of  the  Tnlted  States 
fixes  tbe  eligibility  of  a  .Member  of  this  House;  but  the  Honse. 
not  Congress,  determines  whether  tbe  Member  Is  duly  elected 
or  not.    The  Senate  has  nothing  to  do  with  that. 

.Mr.  HET.^.     Win  the  gentleman  yield? 

Xfr.  MANN.  I  shouhl  like  to  make  a  consecutive  statement 
•rat,  and  then  If  I  have  a  moment  I  will  yield.  I  tlo  not  pro- 
pose to  criticise  tbe  committee  for  their  report. 

Mr.  RUCKER.  Will  the  gentleman  3^leld  to  me  for  just  one 
moment  ? 

Mr.  MANN.  Certainly;  as  the  gentleman  has  offered  to  yield 
me  time. 

Mr.  RFCKER.  I  hare  n  snspfclon  thnt  somebody,  euphoni- 
ously called  a  Bull  Mooser,  has  looked  up  my  campaign  expendi- 
tures and  has  them  here  on  the  floor.  I  would  be  glad  If  be 
would  present  them.  * 

Mr.  MT'RDOCK.     Tbe  gentleman  Is  not  alloding  to  me. 

Mr.  RUCKER.    Not  at  all. 

Mr.  MCROOCK.     I  have  n«>t  looked  up  the  gentleman  at  all. 

Mr.  RI'<'KER.     I  nm  sure  the  gentleman  has  not. 

Mr.  .M.\N.V.  Mr.  Speaker.  I  do  not  propose  to  criticize  the 
comaaittee  for  having  made  the  report  that  It  has  made.  I  am 
Inclined  to  think  that  If  I  had  been  a  member  of  the  committee 
I  would  have  taken  the  same  view  that  the  connnlttt^  h;ive 
taken.  And  yet  the  situation  Is  this:  Here  was  a  contest 
between  a  Progressive  .ind  a  Republican.  The  Republican 
resigned.  The  only  question  now  is  whether  the  Progressive 
will  be  Admitted  to  tbe  floor  as  n  Member.  The  Demwmtlc 
Party,  without  a  two-thlnls  majority  in  this  House,  would  have 
met  the  question  between  a  Progressive  at»d  a  Republican  witb- 
oat  bias,  and  certainly  it  is  in  a  position  to-day  to  do  sr»  when 
ttere  Is  no  contest  between  anybody.  All  sides  of  the  House, 
I  think,  can  meet  this  q^|Jsti«m  without  bias  except  tbe  gentle- 
men who  follow  itfy  distlilfeuished  friend  from  Kan.<?as.  They 
bare  a  riv'ht  to  be  biased  in  bts  favor,  and  ought  to  be.  Rut 
the  HtKise  is  setting  a  prece«lent.  If  tbe  House  determines  in 
this  case  that  a  faihire  to  file  the  statement  required  bv  the  law 
concerning  expentlltnres  nnd  receti>ts  Is  mit  »  dlsquallticatiou, 
I  hoi)e  In  the  future  when  partisan  feeling  is  running  hich 
neither  side  will  turn  si>nie  one  out  becaoae  be  has  ftiUe*!  to  file 
a  statement  of  bis  ex[.eodlture8  nnd  receipts:  I  hope  the  dis- 
tinguished gentleman  from  Kansas  and  other  distingnishc*!  gen- 
tlemen of  this  Hoase  will  cease  to  keep  a;ntatin:r  tJie  air  about 
the  filing  of  rami):>lgn  expenaes  and  abont  pnblbity  of  receii'ts 
ami  exiierwlitures.  T*«»  only  way  you  can  enfonre  the  law  Is 
for  the  House  or  tbe  Senate  to  refuse  to  seat  a  man  or  to  keep 
bins  la  his  seat  for  a  violation  of  It. 

You  ran  not  try  cases  like  this  before  n  petit  jury  and  oMala 
a  conviction  once  In  a  tboTisnnd  times.  When  Uie  Hooas 
les  that  It  proposes  to  seat  a  Member  resardless  of  his 
nee  with  the  hiw.  It  determines  that  the  pid»McltT  of 
campaign  expenses  Is  good  to  talk  about,  but  hr  not  worth  doing 
aqytblofT  ahoat  and  that  appdes  asparialty  to  eur  Piv^-asalve 
friends.    I  yield  buck  the  bahuice  of  my  time. 


Mr.  FRENCH  rose.  ,     ^ 

The  SPEAKER.     For  what  purpose  does  tbe  gentleman  rise? 

Mr.  FRENCH.  Being  a  member  of  the  committee  in  favor  of 
the  proposition.  I  want  to  obUln  some  time  from  the  chairman. 

.Mr.  I*OST.  I  will  yield  to  the  gentleman,  but  I  agreed  to 
yield  first  to  the  gentleman  from  Georgia  [Mr.  Crisp]  five 
minutes. 

Mr.  RUCKER.    How  much  time,  Mr.  Speaker,  remains  ou  my 

side?  ,      ^ 

The  SPEAKER.    The  Kentlemnn  has  three  minutes. 
Mr    POST.     Mr.  Si^eaker,  I  yield  five  minutes  to  tbe  gentle- 
man from  Georgia  [Mr.  (^bisp].  .      .,  ^- 

Mr  CRISP.  Mr.  Speaker.  In  the  language  of  n  former  New 
York  statesman.  I  am  a  Democrat,  so  that  I  approach  this  con- 
U"*t  l»etween  a  standpat  Republican  and  a  Progressive  without 
any  bias  in  favor  of  either.  From  my  school  of  political  ecoii- 
omy  I  think  the  country  would  be  best  oflT  if  they  could  kill  off 
each  other.     [laughter.] 

Rut  serlouslv.  Mr.  Si^enker.  there  are  only  three  points  In  this 
case.  As  an  .\merlcaa  Representative  I  have  endeavored  ear- 
nestly and  fairlv  to  consider  the  testinu.uy  In  the  case  and  try 
so  far  as  It  was  within  iny  power  to  arrive  at  a  fair  and  just 
an.l  equitable  venlict  for  the  people  residing  In  the  twelfth  con- 
pressional  district  of  Michigan. 

Now.  niv  gfHxl  friend,  tlie  chairman  of  the  Committee  on -Elec- 
tion of  President  and  Vice  President.  Mr.  IUckkr— and  I  have 
the  honor  to  l»o  on  that  committee  aud  it  will  be  my  pleasure  to 
c.M»i>emte  and  aid  him  i!i  any  way  i>ossible  to  strengthen  the 
ranipaign-publicity  act,  to  Insure  aud  guarantee  pure  elections- 
has  based  his  si)eecb  solely  on  the  failure  of  the  contestant  In 
this  case  to  file  a  statement,  as  required  by  law.  I  agree  that 
the  law  Is  mandatory  and  should  l»e  obeyetl.  Mr.  Rxcker  by 
his  abllitv  has  taken  away  the  mind  of  the  House  from  the  facts 
of  tbe  case,  and  that  is  tlie  one  reason  that  Induced  me  to  make^ 
tlM  «e  remarks.  I>ecause  I  want  to  call  the  attention  of  the  House 
to  tbe  whole  case  and  u)t  let  it  go  off  and  decide  the  case  on 
thtit  one  bald  propositi  or. 

There  are  three  pro!>os  tions  in  this  case.  It  is  contended  that 
Mr.  MacDonald  was  not  legally  nominntetl  under  the  prlmars' 
law  and  not  eligible  to  l)ecome  the  nominee  of  the  Progressive 
Party  for  Congress  in  taat  district.  The  second  ix)int  Is  that 
there  were  45S  votes  intendetl  by  the  voters  to  he  cast  for  Mr. 
MacPonnld  in  Ontona.gon  County,  and  the  third  question  that  has 
arisen,  not  bv  notice  of  routes!,  not  by  auy  of  the  pleadings  In 
this  case  biit  has  arlwn  subsequent  to  the  resigning  of  Mr. 
Yonng.  Is  that  Mr.  MacI>onald  did  not  file  an  expense  accoimt, 
as  required  by  law. 

Now,  as  to  tbe  first  \oh\t,  as  to  the  nomination.     It  is  con- 
tended that  l)ecause  Mr.  MacDonald  was  registeretl  as  a  Repub- 
lican it   was  inii>ossible  for  the  voters  of  that  district  to  vote 
for  him  for  Congress  on  any  other  ticket  than  the  Republican 
ticket.    I  do  not  think  tltere  is  auy  question  in  the  minds  of  the 
Meml>er8  of  the  House,  who  have  given  it  any  consideration, 
that  this  contention  is  absunl.     It  would  be  8Ui)eradding  to  the 
qn.Mlitlcatlons  requlretl  by  the  Constitution  of  tbe  United  States 
for  a  citizen  to  become  a  Congressman.    The  Constitution  slm- 
plv  requires  a  man  to  bo  25  years  old.  seven  years  a  citizen  in 
this  countrv.  and  an  inhabitant  of  the  State  to  be  represented. 
This  contention   would   require   that  a   citizen,   possessing  the 
qualifications  required  by  the  (Constitution,  should  also  possess 
the  additional  qualification  that  he  was  registered  as  a  member 
(.f  st»me  certain  iwlitiral  party.    This  is  repugnant  to  the  Fed- 
eral Constitution  ami  ciiu  not  be  uphehl.     It  would  deprive  the 
qualified  voters  of  their  Inalienable  right  to  vote  for  the  man 
of  their  choice,  qnalificil  under  the  Constitution  to  become  their 
Representative.      Such   :i   conteution   is   repugnant   to   the  Con- 
stitution aud  I  will  dlMnls.s  it  without  further  remarks.     But 
as  t«)  the  facts  in  this  case:  One  Mr.  Rogers  was  nominated  in 
the  regular  primarv  hfld  under  tbe  laws  of  Michigan  as  the 
Pn)gresKlve    candidate    for    Congress.      Mr.    Rogers    had    been 
de«lare<i   tbe   nominee   uf   the   Progressive   Party   and   had   re- 
celvtM  from  the  secretaiy  of  state  of  Michigan  a  certificate  that 
be  was  tbe  duly  elected  nominee  of  the  Progressive  Party  for 
Congressjn  that  distrlit.     He  resigned.     Then  the  Progressive 
Party  in  convention  uouilaated  Mr.  MacDonald  as  its  candidate. 
Mr.  Rogers  sent  a  declination  of  bis  nomination  to  every  county 
in  the  district  aud  supparted  and  recognized  Mr.  MacDonald  as 
'  the  nominee  of  tbe  par  y.    The  chairman  and  secretary  of  the 
State  central  commltte<'  of  the  Progressive  Party  of  Michigan 
and  tbe  chiiirmau  and  ficcretary  of  the  congressional  committee 
recognize<l  Mr.  MacDonald  as  tbe  nominee  of  the  iwirty.     All 
of  the  election  officers  of  tbe  State  of  Michigan  In  every  county 
In   the  district   recognhsed  Mr.  MacDonald  as  the  Progressive 
nonduee  for  Congress  in  that  district,  and  his  name  api>eared 
ou  tbe  ballot  as  tbe  Pi-ogresslvc  caudidate  in  every  county  of  i 


tbe  district  save  In  one,  Ontonagon  County,  and  there  his  name 
appeared  with  the  word  "Sheldon"  affixed  in  front  of  It.  I 
believe,  speaking  for  myself,  that  Mr.  MacDonald's  nomination 
was  legal. 

Tbe  laws  of  the  State  of  Michigan  gnve  the  managers,  voters, 
and  everyone  interested  a  remedy  to  have  Mr.  MacDonald's 
name  stricken  from  the  ballot  if  improperly  thereon.  They 
should  have  gone  to  the  court  and  had  bis  name  stricken  fnuu 
the  ballot,  aud  If  they  failetl  to  do  that  it  is  certainly  ine<iultabl« 
to  allow  them  to  complain  after  the  election.  Rut  l>eyond  this. 
Mr.  Young — and  I  wish  to  commend  his  course  In  this  H«»us<'; 
be  Is  an  honorable,  high-toned  man — did  not  want  any  office  to 
which  he  was  not  elected  by  the  people 


The  SPIiLVKER.    The  time  of  the  gentleman  from  Georgia  has 
expired. 

Mr.  POST.    I  yield  the  gentleman  five  minutes  additional. 
Mr.  CRISP.     The  Republican  Assistant  Attorney  (Jeueral  en- 
deavored  to   have   Mr.    MacDonald's  name   stricken    from   Ihe 
ticket,  but  Mr.  Young  opposed  this  and  sent  a  notice  to  all  the 
voters   of   the  district,    saying   that    though    Mr.    Macl>onalds 
r.ondnation  was  not  regular,  he  believed  iu  the  people  ruling, 
and  he  asked  all  the  election  managers  to  leave  his  name  on  tbe 
ticket  and  let  the  people  decide  between  them.    This  course  was 
pursued  in  every  county  of  the  district,  but  In  Ontonagon  County 
William  J.  MacDonald's  name  was  placed  on  the  ticket,  not  in 
the  Progres.sive  column,  but  in  n  separate  column,  printed  in 
small  tvpe.     On  the  Progressive  ticket  also  appeare»l  the  name 
Sheldon    William    .7.    McDonald.      "Sheldon."    which    was   sur- 
plusage, was  a  mistake  by  tbe  election  clerk,  caused  by  mis- 
reading a  telegram  received  by  reading  the  word  "  8i)elled  "  for 
"  Sheldon."     There  was  no  such  jierson  as  Sheldon  William  J. 
McDonald.     There  were  458  votes  cast  in  Ontonagon  County 
for   all    the   Progressive  candidates,    and   Sheldon    William    J. 
ilcDonald  received  in  that  precinct  the  same  number  of  votes 
that  all  tbe  other  Progressive  candidates  received — 45S  votes. 
Now.    the   canvassing  l>oard   of   the    Stixte   of   Michigan,    when 
thev  went  to  consolidate  tbe  vote,  gave  Mr.  MacDonald  17.97r» 
In  all  of  the  other  counties  of  the  district,  not  counting  any 
votes  for  him   In  Ontonagon   County.     They   gave   Mr.   Young 
18,190  votes,  and  tliey  threw  out  and  did  not  count  for  Mac- 
D<>nald  the  458  votes  in  Ontonagon  County;  aud  they  issued  the 
certificate  of  election  to  Mr.  Young.     Mr.  MacDonald  went  to 
the  Supreme  Court  of  Michigan  and  asked  for  a  mandamus  to 
require  this  election  board  to  recanvass  tbe  vote  and  count  those 
45S  votes  for  him. 

The  supreme  court  refused  to  entertain  tbe  writ,  giving  no 
reason  for  their  refusal  to  act  on  t::e  matter,  but  simply  refus- 
ing to  take  jurisdiction.  One  of  the  judges,  in  the  public  press 
of  Mlchlgau.  gave  out  a  signed  statement  that  the  reason  they 
did  not  take  cognizance  of  tbe  case  was  because  they  had  noth- 
ing to  do  with  It;  that  Congress  and  Congress  alone  was  the  sole 
and  exclusive  judge  of  tbe  qualification  of  election  of  its  Mem- 
bers.   There  is  no  dispute  as  to  tbe  facts  In  this  case. 

-Mr.  Si^eaker,  In  my  opinion  no  one  should  be  permitted  to 
trifle  with  the  i)eople.  If  Mr.  MacI>onald  was  not  legally  nomi- 
nated, the  interested  parties  should  have  api)ealetl  to  the  courts 
to  exclude  his  name.  This  was  not  done,  and,  in  my  judgment, 
all  persons  are  now  estopped  from  contesting  Mr.  MacDonald's 
nomination. 

No  one  questions  but  that  the  45S  votes  in  Ontonagon  County 
were  intended  by  the  voters  to  be  cast  for  William  J.  MacEton- 
ald   and  Mr.  Young,  in  his  place  on  tbe  floor  of  this  House,  con- 
ceded as  much,  and  said  that  be  believed  that  any  equitable 
fornm   seeking  to  be  just  and  do  right,  would  count  those  \ote8 
for  MacDonald,  and  if  they  did  MacDonald  would  have  a  ma- 
jority of  243  votes,  and  therefore  he.  Mr.  Young,  did  not  care  to 
hold  tbe  seat  under  such  terms,  knowing  a  plurality  of  the  i^- 
ple  iu  his  district  voted  against  him,  and  therefore  he  .  -igned. 
Now.  gentlemen,  those  are  the  facts  In  this  case.    We  have  a 
government  of  the  people  and  by  the  people,  and  it  has  been  an 
Inspiration  to  all  tbe  world,  but  If  you  by  technicalltl.^  take 
steps  to  thwart  tbe  will  of  tbe  people  when  boilestly,  i"""'?;.  and 
impartlallv  expressed  at  election  and  to  deny  ibem  tbe  Repre- 
sentative 'that  they  have  hone.stly  and  fairly  chosen  you  will 
bring  contempt  upon  law  and  order,  and  will  do  more  to  destroy 
our  glorious  Goveniment  than  all  else  you  can  do.    I  believe  in 
the  i)eople'8  rule,  and  a  plurality  of  tbe  electors  of  tbe  twelfth 
Michigan  district  having  voted  for  Mr.  MacDonald,  he  is  entitled 
to  represent  thein.  and  I  shall  vote  to  scat  bim.     [Applause.) 

Tbe  SPEAKER.  The  time  of  the  gentleman  has  again  ex- 
1 1  i  ffnl 

Mr  CRISP  I  WQirfd  like  to  discuss  tbe  third  proi>oslticn. 
failure  to  file  stateifient  of  campaign  exi>ense8.  but  as  t^e  <'™» 
is  so  limited  aud  otbers  ou  tbe  committee  tlisire  to  siieak  I  wm 
not  ask  further  time. 
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PORT.     Mr.    Speaker.    T  ylHd   five  mlnotes  to   my  col- 
on the  nmiuirtee  |.Mr.  Fwcwcn  |. 
Mr.   KRE-\rn.     Mr.   Srxak^*.   the  gentlemen  who  htty  pw- 
rcfk^  nif*  ill  rommeiif  ins  upon  the  facts  In  the  case  hJiT*  itatcil 
m*  «ccanitely  that  I  need  »oC  dwell  oiwn  them.     Toach- 
bewe\-er.    the   quest  ion    of   wtiot)ier   or    not    MacDoaald't 
the  riebt  to  go  ujion  tho  ixnition.  tourhinjc  the  q»pr. 
t^a  BUniB  af  whether  or  not  wo  have  n  rleht  to  t.'ount  the  vote 
itMMICoa  Ooooty  for  William  J.  MarlVmald.  toucbioK  the 
af  HMtadure  of  the  congrc— ional  coiuuiittee  in  nominatinfE 
lald.   I   have  not  the  iUiktest  doubt   that  all  three  of 
prutKMitiona  are  abuiulMtfy  sti.'naintHl  l>y  the  precedentB 
th)it  hare  been  nuule  by  this  Ilonae  along  the  Hup  that  htm  been 
ed  by  tka  ipatlMiMa  who  hare  Jn«t  preceded  me 

is  anotter  quwUoh  upon  which  tb«^  ireatest  interest 

to  have  turned  ttte  aflMaooB  end  to  whirh  I  want  to 

nml  that  ii<  the  qwttia  of  the  fiilnre  of  the  contefltarit 

flla  hia  elei-tion  stateuicntR  prior  to  and  aakaeqvent  to  the 

•lection  In  the  manner  prer*^rilted  by  law. 

fact  of  the  bosinesH  is  that  If  you  will  examine  the  ne.'- 
tA»  «f  tba  law  to  which  the  geDtieman  from  liUooia  [Mr. 
Iqumt  kaa  called  attention  and  examine  the  statMBcnt  thut 
flied  on  October  2«>  hj  the  inmtlcnian— the  eaalMtant  in 
tils  eaae — I  think  joa  will  be  abundantly  assured  tkat  even 
f  diKleaares  made  in  that  affidavit  were  surplusafce  and  need 
:  to  hare  been  made  at  ail.  More  than  that,  the  contestant 
the  eD«]  of  that  atatement  says  that  ho  was  to  nu  other  ex- 
TW  flict  of  the  bnalness  la,  and  it  came  to  the  attention 
die  eoiMBittee.  the  oonteotnnt  was  the  district  attorney  in  his 
district.  Imm«diate)y  following;  the  election  he  had  to  appear  in 
CO  irt  for  the  trial  of  aome  .V)  caaea,  or  disposition  of  tliem.  thiit 
w«  re  upon  the  calendar.  He  did  »ot  know  that  ho  overlooked 
th'  fliins  of  theae  exiienso  accoants.  He  had  bcem  pUced  uik-o 
th '  ticket  only  about  one  month  prior  to  the  elcctkio. 
dr.  MANN.  Will  the  Kontleman  yield? 
Hr.  FREXrH.     I  will  yield. 

dr.  M.VN.N.     I>o«^s  the  i;entleman  think  that  the  fact  that  the 

B  la  a  criminal  prosemtor  excnst^  him  from  obeying  the  law? 

ir.  FRENCH.    On  the  contrary.  I  think  that  very  fact  ou«lit 

be  further  notice  to  him  that  he  should  see  to  it  that  lie 

piy  with  the  law.     Bat  let  as  consider  tlie  facts  farther  in 

on  with  this  case.     It  seems  that  when  the  xeutleman's 

cnlleil  to  his  delinquency,  on   .\pril  21.  191.*^,  Ite 

SMd  a  aipidainental  aifitlarit.  on  April  24  another  one.  and  eu- 

ivored  in  them  to  supi)ort  or  amplify  the  affidavit  filed  on 

OijtakcT  2A.  and  to  file  an  affidftTit  that  would  take  the  place  of 

that  ought  to  have  l>«ea  filed  3u  days  following  the 

Ir.  CX>X.     Will  the  jiaHi— li  yield  to  a  gueetlon  right  there? 
Hr   FRKNCn.     Yea.  sir. 

Ur.  <\)X.  What  affidavit  lUd  te  make.  If  anything,  as  to 
wM>th«r  or  iMit  he  auide  any  proMlaes? 

dr.  FRENCH.  I  will  aay  to  the  geutlenuin  that  that  question 
W  •  BOt  ralavd  in  the  hearlntcs  at  all. 

Ilr  (^>X.     But  that  is  a  part  of  the  law. 

dr.  FRKNCU.  I  have  no  doubt  that  the  committee  wouUl 
hare  been  glad  to  have  gont^  into  that  questiiM).  and  I  can  only 
f)"uk  aa  one  Member  of  tin  '  ttee.  That  was  a  question 
th  It  was  not  called  to  the  ai.  of  the  (otmnlttee  at  all,  but 

1  fBTC  no  doubt  that  the  c-ommittee.  if  it  had  been  called  to  Its 
•r  even  now,  if  ilie  matter  were  to  be  referred  to  the 

rould  inquire  into 
never  before  the 
_      „  of  campaljw 

tbo  (MitloBan.  when  hi?*  attention  wmo  called  to  the 
rattler,  did  try  to  correct  tlie  reci>rd>hut  had  bem  made. 
!lr.  M.\NN.     Mr.  S|)eaker.  will  the  geiuleniau  yield? 
tfr.  FRENCH     I  yield. 

dr.  MAN.N.  Were  not  these  last  statements  filed  upon  the 
fo.  ma? 

It.  FRENCH.  I  am  not  snre  whether  they  were  or  not 
Oi  e  of  them  was  not     Whether  the  third  one  was  or  not  I  do 

DC      kBOW. 

Mr.  RICKER,     It  was  not 

VIr.  MANN.  I  waa  spiWBg  of  the  qnastlpy  of  rrrmlscs.  If 
be  filed  an  aflUavit  «pea  one  of  the  foriM.  to  that  extent  he 
it«k*  red  the  praoilaea,  prohably. 

Mr.  KICKED.     He  did  file  one  of  them  on  the  form  on  the 

~  day  of  April     LM  me  ask  the  gentleBian  a  question. 

rhe  SPEAK KR.    Does  the  sentleman  from  Idaho  yield? 

Mr  FRK\<  II      I  yield. 

Mr  Kl CKKIC.  r>iH>a  the  gentleman  think  the  !«tatement  cov- 
er iig  |1»  exi»euded  for  new^wper  publication  complies  with 
"     Uw? 

Pir.  rRKNCII.  I  wonld  say  that  It  doe« ;  but  if  the  gentleman 
It  does  not.  I  would  not  contest  It  with  him. 


ea  amittee.  as  could  be  done  by  the  Coocreas.  w 
M  1  rsport  to  tills  House.    That  qtiesllen  waa 
CO  uultlM.    BiMroTcr,  going  back  to  the  quest 


Mr.  RT'CKER.  Does  not  the  law  require  the  Items  to  be  given 
hn  detail? 

Mr.  FUE\<  H.     Yes. 

Mr  Uli'KKU.  Does  not  the  gentleman  uudenftaiid  that  this 
|12U  was  one  item.  acCtl  no  more? 

Mr.  FRENCH.     Tliat  is  my  umlerstandlng. 

Mr.  KICKER.  That  is  cue  iteiii  only;  $120  for  newq[Niper 
publication. 

Mr.  FRENCH.  That  is  what  I  understand  is  set  forth  in  the 
statement. 

Mr.  Speaker,  can  I  have  a  few  minutes  more? 

Mr.  POST.  I  am  sorrj-,  Mr.  Sjieaker.  that  I  can  not  yield  tho 
gentleman  more  time. 

Mr.  FRENCH.  Then.  Mr.  Speaker.  I  will  a.nk  leave  to  amplify 
and  extend  my  remarks  as  to  the  record  In  this  case. 

The  SPEAKli^.  The  gentleman  from  Idaho  (Mr.  Fbchch] 
asks  unanimoua  consent  to  extend  his  remarks.  Is  there  ob- 
je<,'tionV 

There  was  no  ehjertlon. 

Mr.  I*OST.  Mr.  Spesiker,  I  yield  one  minute  to  the  gentleman 
fnwn  Kentucky  (Mr.  Hklm]. 

The  sriLVKER.  The  gentleman  frtun  Kentucky  [Mr.  IIin.M) 
Is  re'"Ognize«l  for  one  minute. 

.Mr.  HKI.M.  Mr.  Sjeaker.  .if  I  can  not  demonstrate  to  you 
a  ltd  the  Meml)er!(  of  the  House  In  one  minute  that  Mr.  Mac 
I>4^nald  is  entitled  to  hirt  seat.  I  can  not  demonstrate  it  at  all. 
The  election  was  held.  "*rhe  Democratic  candidate  d«»es  not  claim 
that  he  was  elected.  Mr.  Youu«.  the  Republican  candidate, 
states  he  was  not  elected.  Mr.  MacI>onald  luis  proven  tluit  he 
was  ele«.-ted.  and  lie  was  elected.     [Applause.] 

Now  we  come  back  to  the  proposition  of  the  gentleman  from 
MiRscturi  (Mr.  Rt  ckeb]  :  The  cami»aign  imbliclty  law  defiiios 
clearly  aud  fully  the  acts  that  constitute  the  off-use.  It  ti.xes 
the  degree  of  puniahnn^ut  with  certainty.  Thiit  decree  of  pun- 
ishment must  be  uniform  and  must  rest  u|ion  every  citizen  of 
the  United  States  equally  and  alike. 

A  man  is  ele<-t«l.  like  Mr.  MacDonnld ;  you  undertake  to  |>e- 
naliao  klw  further  by  depriving  him  of  his  seat.  .Vcx-unllng  to 
the  pentlemau  from  Misijouri.  he  would  establish  one  degn^e  of 
punishment  for  him  and  a  leas  degree  for  the  defeated  candi- 
date. What  are  you  going  to  do  to  tlie  man  who  was  a  candi- 
date and  was  not  elected  and  has  faiknl  to  file  the  riH|uiretl 
statement?  IK*  you  think  the  Congress  of  the  riiHe<l  States 
had  it  in  its  mind  to  saddle  an  additional  penalty  on  tlie  man 
who  was  elected  and  allow  the  one  who  was  defeated  to  go 
free  of  all  punishment?     [Applause.] 

Mr.  RI'CKER.     .Mr  Speaker,  will  the  gentleman  yield? 

Mr.  HELM.  No;  I  have  got  only  one  minute.  ILauRhtor.l 
This  law  has  to  be  equal  and  uniform.  You  arc  puuishing  ouu 
man  with  one  degree  of  punlsliment  aud  another  man  with  an- 
other degree  of  punishment,  and  Congress  was  never  so  st«i|)id 
aud  farcical  as  to  undertake  to  put  such  a  statute  as  that  uiniu 
the  books.     IApp!iniH»' 1 

Mr.  M.\NN.  The  ):t'iitieman  from  Kentucky  voted  for  that 
law  at  tlio  last  Congress. 

Mr.  POST.  Mr.  Speaker.  I  yield  three  minutes  to  tho  gen- 
tleman from  Michigan  (Mr.  CraiitoiiI. 

The  SrE.\KER.  The  geutleiuan  from  Michigan  [Mr.  Cs.isi- 
losl  is  recognized  for  three  minutes. 

Mr.  CRAMTON.  Mr.  Speaker,  as  I  undersUnd  the  purj».»se 
of  this  publicity  law.  Jt  has  been  to  place  strictly  the  rule  of 
our  (fovernment  In  the  hands  of  the  (teople  rather  than  In  the 
hands  of  corruption. 

Now.  it  seems  to  me  that  in  this  case  as  there  Is  no  sugge?*- 
tiou.  no  evideiK*e  of  corruption  or  fraud,  or  anything  whatever 
to  sliow  that  the  will  of  the  people  has  been  defeated  by  the 
improper  use  of  money,  to  say  that  this  man.  electtnl  by  2<>.<i"iO 
votes  of  his  district,  shall  not  take  hi^  seat  because,  forsooth,  he 
fallt>d  to  file  his  statement  on  a  particular  day.  as  specified  in 
the  act.  would  be  defeiitlng  the  very  porpoae  of  the  act. 

Now.  I  have  not  anything  more  to  say.  Mr.  Si»eaker.  on  the 
merits  of  this  question  further  than  to  make  this  statement: 
That  when  the  distinguished  geotieman  from  Michigan.  Mr. 
Young,  addrrased  the  House  with  reference  to  his  resignation  as 
a  Member  of  thl.s  Uoasc  I  was  not  In  this  Chamber.  I  have,  how- 
ever, read  his  remarks  with  the  care  and  Interest  which  thev  de- 
serve. I  have  little  more  to  say  with  reference  to  them  than  to 
acknowledge  that  I  was  one  of  the  **  thre«»  Representatives  from 
Michigan  "  who  •*  voted  for  the  resolution  of  the  gentleman  from 
Illinois"  which  propoocd  the  seutinc  of  Mr.  MacDonaM  at  the 
opening  of  thla  seerton.  While  I  did  not  feel  then  that  the  reso- 
lution In  question  was  properly  offered  at  that  time.  Inasmvdl 
as  the  membership  of  the  Hove  In  general  could  not  be  rati*- 
factorlly  Informed  as  to  tbm  MoritS  of  the  controversy  withoat 
some  investigation  by  tho  Booor.  still  1  felt  myself  fully  and 
reliably  Informed  and  prerored  to  vote  then,  and  I  did  vote 
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then  In  ncc<mlniu-e  with  my  Ideas  of  the  demands  of  justice. 
Tliat  inv  vote  at  that  tine  was  in  accordance  with  Justice  Is 
suhstantialM  by  the  aidii  isslon  of  Mr.  Young  that  "it  was  the 
intent it.n  of  th«w*e  4.-iS  electors  to  vote  fur  the  candidate  of  the 
National  i'lofressi ve  Pa  ty."  by  tli*  unaniiuoiis  acdou  of  the 
kle-.-tions  Couimittee.  w.iuitosed  of  members  of  three  parties, 
and  by  the  api»reul  lut<ntlou  of  the  Hv>use  itself  to  seat  Mr. 

MacDonnld.  .  ,       t        »      -i«. 

With  further  reference  to  Mr.  Yotmgs  reinarks,  I  oixly  de- 
sire to  say  that,   while    t   Is  not   therc'.n  directly  so  stated,  it 
m-ii.s  to  me  to  have  been   the   Intended  inference  that   I   was 
one  of  tliose  who  liad  '•  joined  ui  bailing  the  jjupreme  ccnirt. 
aud  |»erhaiw  aUo  had  eiigaged  lu  uixfiiendly  attack  upon  Mr. 

"NeiWr  iiiferenc-e Vuuld  be  true  or  just.  Whatever  may  be 
mv  opinion  as  1o  the  wisdom  of  the  action  of  the  State  board 
of  canvassers,  I  have  always  l>olleved  that  the  Supreine  Court 
of  Michigan  took  the  oaly  course  it  le^lly  could  take  in  de-. 
cidihg  Mr.  Macl><.uald's  mandamus  application.  It  declines  to 
I«is«  upon  the  merits  ol  the  contest  for  the  rer.^mi  th.it  juris- 
dicti<.n  was  in  Congre.-s.  Not  ouly  have  I  not  3o«°^  JL" 
baiting-  but  I  have  api^oved  and  do  approve  of  that  decision 
Not  having  been  Iwuoml  with  the  personal  nciualntance  of 
either  of  the  larties  to  this  conteBt  prior  to  the  oj^ning  "f  tWs 
pe^^slon  I  have  had  no  i».'r»onal  animus  and  I  have  not  joined  in 
anv  unfriendly  aUacks  Mr.  Young  m,ay  feel  have  been  made 
upon  him  My  only  pnblic  statement  heretofore  on  thi.s  case 
orthe  parties  to  It  wa^that  which  I  gave  to  the  Detroit  Journal 
lu  rt-siKMise  to  the  inquiry  of  Its  editor,  which  statement  was 
published  in  that  painr  about  the  middle  of  Mnrch  last  and 
which  I  now  give  to  th  s  House  as  my  reason  for  believing  Mr. 
MacDt.nald  should  be  given  the  sent  lu  question: 

fader  th*  facts  ai  I  now  uaOeisUod  thea  I  .hall  certainly  vote  to 
.^A-t  Marl^alfl  Tborr  ar)**-*!*  U  Bie  to  lx>  no  <iupstk>n  but  wnat  he 
^Vi  fam  "boson  i!v  tl^o  T«^of  ma  <Ii«trtct,  aai  U^ir  chokj.  8b«|ld 
« Dtr  "l  1  U'llevc  mv  vote  hho.ild  !«■  Rulded  by  prlndples  of  Jurtice 
rliu.or  tban  tv  iirtii.i»J»*:  furtiKT  1  belierr  no  parij  caa  live  or 
l.iilld  itself  byparth»a»M»  at  the-  expense  of  Justice. 

Mr.  POST.  Mr.  Sfwaker.  has  tlie  gwitlemau  from  Missouri 
[.Mr.  RrcKiBl  any  fhrlhcr  time? 

The  SPUXKKlt.  The  genttetnau  from  Mis.souri  has  three 
minutes.  . 

Mr.  POST.     Will  he  use  that  three  minutes  now? 

Mr.  RICKER.     Mr.  HK-aker 

.Mr    KKLLEY  of  Mi.  hipan.     Mr.  Biienker 

Tlie  gPKAKiat.     Tbe  gentleman  from  Missouri  lias  the  floor. 

Mr.  Rl'CKEIl.  Tl*e  peBtl<'uian  fi^oiu  Kansas  [Mr.  Miwkkk] 
said  i  did  not  have  the  right  to  iL  ,     ,       ^       .^  %., 

Mr  Mr  151  MICK.  I  thought  the  jiontleman  had  exhausted  his 
tliiie.  I  am  always  glad  to  hear  from  the  gentleman  from 
Missouri. 


'  [Mr.  RI'CKER  addressed  the  House.     See  AiHJeudix.] 

Mr.  POST.  Mr.  Sp»aker.  I  yield  four  miiitites  to  the  gentle- 
man from  Wisconsin  [Mr.  Frkabj. 

Mr  FREAR  Mr.  ^^leakiM-.  my  reajcm  for  s|»eiikin^  is  simply 
to  resent  the  imputation  that  ihia  Elwtious  Committee  in  coii- 
•hlering  Uil«  matter  bis  been  guilty  of  negligence,  and  that  this 
man  whom  vou  will  probably  seat  in  this  body  is  a  criminal.  I 
fcjir  Uiat  tlie  gentleuau  from  Missouri,  who  drew  the  law.  Is 
t(M.  proud  of  his  chil.l.  and  for  U»at  reason  in  trying  to  protect 
It  forgets  more  imjioraut  features  conaeited  with  it. 

let  me  say  to  the  gentleman  from  Illinois  that  he  fails  to 
nu«ierstnnd  tjie  iKwret   that  prevents  tlie  seating  of  a  man  who 
fails  to  carrv  out  the  provisions  of  that  law. 
Mr.  MANN.     Will  the  gentleman  yield? 

Mr  FIIE-VR  No:  1  have  not  the  time.  Fotir  years  .igo  there 
was  filed  with  me  as  Uic  proi*r  oflicer  in  my  St;;te  four  sworn 
St  itcmeuts  of  geulleuen  who  ran  for  the  same  ofiice.  and  whose 
exp^Midltut^  aggregneil  $19U.(H»0.  They  were  trying  to  secure 
a  M-at  at  tlie  other  .side  of  the  Capitol.  It  was  claimed  at  that 
time  l.v  candidates  tlat  the  law  was  simply  a  dead  letter;  that 
m.  I,  xNouM  not  obey  i-  :  yet  every  one  of  the  items  In  those  st^te- 
mcin^  wa>  put  down  carefully,  and  it  took  many  pages  to  show 
that  nearly  |200,000  was  spent  by  tliese  four  candidates,  all 
Re«-klug  a  seat  in  the  Vnited  States  Senate.  Why?  Rechuse 
there  were  four  candidates  and  three  were  watching  the  other 
one-  every  man.  supposing  he  was  going  to  get  it.  was  interested 
In  ct.mplvlng  with  tlie  law.  In  other  words,  the  law  will  be 
eufortedby  candidates  themselves  throtigh  fear  of  a  disqualifi- 
cation should  they  fail  to  obey  the  law. 

Two  years  later  i»ver  $1<«0,00t>  wns  expended  In  trying  to 
^r«at  tlie  senior  Senator  fr«^>m  the  same  State.  The  same  par- 
tlrtilsrity  t^-as  showii  lu  furnishing  every  item  as  reqnireil  by 
that  law.  which  now  limits  swh  expenditures.  Why?  Because 
it  was  known  that  unless  they  filed  it  accurately  they  were  sub- 
ject to  the  criminal  laws  of  the  State,  aud  these  laws  are  sup- 


ported bv  public  sentiment.    If  jon  would  enforce  this  law.  imt 
it  in  proi^er  form :  disqualify  a  man  who.  willfully  refuses  to 
comply  with  Its  provisions:  tlien  you  are  in  a  ixwition  to  say 
Uiat  the  law  means  something.    You  nwy  say  It  is  not  constitu- 
tional to  stvk  dlsciualiflcatiou.     But  yon  are  claiming  that  this 
Is  a  criminal  l.-'w;  and  if  so,  then  m?n  who  neglect  to  file  state- 
ments are  criminals  and  unflttetl  to  sit  in  this  Honae.     I  am 
afraid.  Mr.  Speaker,  that  the  true  purpose  of  the  law  has  not 
been  carefully  considered.     The  qilrit  of  the  law  is  to  require 
publicity  of  election  exr>enditures,   to  pi-event   corruption   and 
buying  of  elections.     We  have  such  laws  in  the  various  States, 
and  tlie  sentiment  in  their  favor  Is  spreading  throughout  the 
country  to-day.    The  criticism  here  offered  Is  technical  and  does 
not  affect  the  merits  of  the  question.     The  men  on  this  com- 
mittee who  favor  a  rigid  corrupt -i>ract lees  act  and  have  ever 
been  ready  to  recoprUze  Its  growing  Iniportance  are  not  willing 
to  s;iy  that  a  man  in  far-off  Michigan,  who  knew  nothing  about 
the  law,  whose  opponent  was  seated  by  the  State  board,  should 
be  disqualified  because,  with  no  thought  of  evasion,  he  neplected 
for  n  few  days  to  file  his  statement.    We  should  not  forget  the 
fni^.damontafprhiciples  of  the  publicity  law,  which  are  not  to 
imixise  h.Tnlshlps  npfm  candidates  or  to  prevent  men  from  be- 
coming candidates,  but  rather  to  comi>el  a  limitation  of  expenses 
to  reasona!)le  limits  and,  so  far  as  we  may  be  able,  to  prevent 
corruption  through  imoroper  expenditures,  to  punish  willful  coo- 
cealment  or  fraud,  but  not  unlntentiooDl  oversight,  as  was  nn- 
deniablv  the  case  with  Mr.  MacDonnld.     [.Applause.  1 

Mr.  POST.     Mr.  Speaker,  I  yield  the  balance  of  my  time  to 
the  gentleman  from  Kansas  [Mr.  Muroock]. 

Mr.  Ml'RDOCK.  Mr.  Speaker,  first  I  vmnt  to  commend  the 
committee  for  its  fairness  and  for  its  dispatch,  and  particularly 
to  commend  it  for  dispatch  l>ecause  of  the  circtimstancea. 
/William  J.  MacDooald.  the  contestant,  has  come  to  a  seat  In 
Congress  with  much  delay  aud  conwiderable  difficulty,  more 
difllculty  than  most  of  us  have,  aud  we  all  of  us  have  more  or 
less  trouble  In  reaching  here.  „    ^  «     _^  ^,^ 

Mr.  MacDonald  fii-st  got  upon  the  ballot.  He  believed  him- 
self ui>on  the  ballot  safely  and  securely  until  a  very  few  days 
before  the  election.  Then  an  autagooi'*tic  attorney  general,  or 
deputy  attorney  general,  ruled  that  under  tlie  decision  of  the 
suprenie  court  MacDonald^s  name  should  c<^.ine  off  the  ballot, 
and  tho  election  boopds  In  various  counties  were  warned  to  take 
his  name  off  the  ballot.  In  one  precinct  the  election  board  did 
nut  pasters  over  the  name  of  Macl>.m:ild.  and  did  deprive  hlni 
of  the  votes  he  was  entitled  to  in  that  precinct.  Everyone  who 
mns  for  Congress  knows  that  any  mmsnal  ^emeut  of  doubt 
snch  as  that  Introduced  into  a  campaign  in  the  closing  honrs 
Is  a  detriment  to  the  man  against  whom  it  is  directed. 

The  proiMisirion  that  an  attorney  general  made  that  sort  of  a 
cbaree  and  that  then  issued  that  kind  of  Instruction  was 
against  MacDouald's  chances,  but  tb<'  election  board  k^Ptl"" 
name  upon  these  ballots.  *HIs  oppot>ent.  Mr..  Young.  'W'ued  a 
Btnteuient  in  which  he  said  he  did  not  l»elleve  that  MaclHinald 
was  entitled  to  rtm,  but  believed  tlie  rK?ople  should  rule,  and  he 
wanted  ^MacDonald  to  make  the  race.  Young  did  not  believe 
MacDonald  could  be  elected.  MacDonald  was  elected.  After 
he  was  electt^d  there  was  at  lir.st  no  dispute  about  hi.s  ripht  to 
the  seat  But  a  little  later  it  was  discovered  that  in  one  of 
the  counties  his  name  had  am^eared  on  the  ballot  not  as 
William  J.  MacDomild  but  with  the  affix  -'Sheldon  William  J. 
McDonald." 

The  origin  of  that  mistake  everyone  here  knows.     Theref<^ 
the  certificate  of  elwtion  w:»s  insued.  not  to  the  man  elected, 
M*cI>onnld.   but  to  Young.     MacDoiwkl  appealed  to  the  court 
and  the  court  refused  him  relief.    MacI>ouald,  the  man  who  did 
not  haw  the  certificate,  and  Young,  the  man  who  did  have  it. 
came  before  Cx>ngres8  in  the  opening  days  of  this  8esKj<»n.    1  he 
fact  of  the  busiuess  was  that  at  that  time  Oongres.<.  the  -iuilg*- 
of  the  qualifications  of  its  own  Merahers.  with  this  data  avail- 
able,  could   have   refused  to  seat  Mr    Yoiing  and  ^<*""1'1  J*^^ 
seated  Mr.  MacDoiiakL    The  House  refused  to  do  tlmt.    It  i^teti 
Mr    Y'oong.     The  rightfully  elected  Member  of  this  House  was 
excludedfrom  his  seat.     What  did  he  do?    «*  <Vithe  r^  «^ 
thing     He  filed  a  contest  and  he  pre«-«d  that  contest  before  the 
Committee  on  Elections.    What  now  hiiw^ued?    Mr.  ^<Hin»c.  w^ 
was  not  entitled  to  a  sesit  in  this  Hom^  rose  before  the  House 
and  vacnted  tiie  seat  which  had  been  given  hmi.     'Hiat  would 
«*m  to  have  settled  this  matter.    The  DexmrntM-  candidate  did 
not  claim  the  seat  and  the  Repulilican  candidate  said  he  wa*  not 
entitloil  to  It.     The  man  who  bad  t^e\y^\  «  n«'-»^"<>;,^' Jl  J'' 
votes  in  that  district,  the  Prognessive,  wa**  asking  for    t.    The 
Ho^  did  iK»t  grant  him  the  s«.t.     He  w«ii  thn.u;ih  the  oidi- 
miT^-<>i^se  of  prcH-edure.     He  weat  befo,*  the  Committee  .m 
ElStion.  aiul  pressed  bis  esse.     Ag.,inst  whom?     '*  J-V^^*" 
l>een  verv  clear  in  mv  miiul  who.    Mr.  Y.mug  wah  out  of  the  cou- 
tlST;  hVwas  no  longer  contesting  this  ^-at.     No  one  apparently 
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A  re;  L- ST  JG, 


t   Mr.  .M;i<  I'oiuiltl. 


iiK  the  tonm  of  the  Ilonse.  follow- 
Ink  ib«>  <>\iirt  letter  <>:  ...  fltad  Ms  content  for  the  sent  nml 

Wi  brivf:  nil  asOTTcy  «r«ii  inii«l«  by  the  nttorney  originally  re- 

if.-i  I..  Mr  VoiKtf.  nntl  full  tlm»»  wns  Klv«»n  for  the  nnswer.    A 

f  was  tlU-l  by  Mr.  MnelMiiaKl,  full  benring 

w4»  uatl,  Lij«t  'f»»i»  iinaaimoualy.  ujjkIo  up  of  inenif>er8 

till  thrff  I.  •kxl  ttutt  Mr.  MaoI>o-.);iM  was  oiitit1e«l 

his  •inir.  No  out*  ber^  doabts  It,  and  I  do  i<«>t  think  thnt  nny- 
iuie  hffe  ousht  tu  rote  ttsnlnst  aratinK  biiu.  Now.  I  want  to 
Wf:  to'tbi>  other  protMwitloii — about  tbe  ;;pntlcnnan  from  Mls- 
M>  irl  aiMl  this  '  "  ity  luw.  I  Iuitv  a  cro\T  to  pifk  with  the 
gviti<>uii!ti   fr' .  ~->>ur>.      He  caoaed  nie  personally   troublo. 

I  K  law  i<t  an  e\ol(ition. 

rije  flrj*t  |i:il>llriiy  law  of  which  I  have  kuowledtte  was  thnt 

ili-h  wns  |>»iw«sl  and  api>roro«l  ou  June  ID.  1D10.     Subm><iaent 

that  auulber  iiuhllelty  law  was  pass^etl.  that  of  Ausii^it  11. 
lHyl.  TUo«e  two  laws  arew  out  of  y»'t  iin«>thfr — an  earlier  law. 
TlUa  HMWe.  in  ortler  to  inform  its  M<^mlM>rs.  printed  all  thxvi} 
of  tbaae  p«bl!«-lty  laws  iu  a  Utile  ituiikphlet.  and  thoy  w»*re  s^nt 
to  each  Monilter  of  the  foruier  Coutri?^*"-  I  carried  one  during 
tu  "  canipaiKtL  I  tllotl  uiy  elwtion  expenses  In-fore  the  primary, 
al  er  the  primary.  miwI  I  AUmI  them  l»efore  election  «n<I  then 
ai  ;er  *■  '  •  time  for  the  fllinj:  of  the  last  ai'tonnt 

^^  preti' -^  ..  1  :  ....  :  .. .  -''If  in  the  city  of  rhicajro  with  a  blank 
f o -in  prpfMred  by  tbe  .'eutleman  from  Illinois  ard  with  the  law 
of  tbe  irentleuuiu  from  Mis.>u>uri.  I  aat  down  to  read  it.  not  as 
M  awyer.  ioif  n-  a  ii.v.  >.i  ajier  piao.  I  tried  not  to  tiud  the  law 
in  ir.  I>ut  f  ■•  in  it. 

tir.  Itr<  :v.  ..      Will  tbe  genlletuan  yield? 

ir.  Ml  IMHM'K.  If  the  t;entleiuan  will  (lermit  me  to  com- 
pl<  te  this. 

Ar.  ItlCKKK.  JuKt  a  moment.  If  the  K^^ntleuiaii  had  been 
•  be -e  instead  of  making  a  Chautauqua  campaign,  be  could  have 
an  ende«l  that  law. 

ifr.  MI'UIMX'K.  As  a  matter  of  fart.  It  was  after  ele<tlon 
da  r  last  fall,  and  I  was  on  my  way  to  Wasliinmon  fn)m  a 
t'L  tut«U()Ma  le<'tnre  at  the  time,  but  there  is  mthin^  in  the  Con- 
ali  attoii  that  prervntaa  nuui  from  delivering  a  Cbantauqna  lec- 
twp  «r  trying  to  live  on  a  wape  under  $12,««»<>  a  year.  I  read 
tb<'  law,  and  tbe  law  said  expressly  thut  I  must  make  that 
all  davit  as  reir:irds  my  expenditnr.-i  U-fore  a  n»>tary  in  my  dis- 
trict. I  was  'Ml  mllew  away  fn>ni  li-n  e.  I  was  ou  my  way  to 
W  ishiucton.  I  pay  fare,  and  fare  makes  quite  a  hoie  in  the 
po'ket  of  even  a  Chautauqua  lecturer.  I  wantevl  to  t>e  sure.  I 
set  It  a  telephone  nuaaaga  to  the  oOlce  of  the  source  of  all  tech- 
i)i<al  iBfanMitlaB.  the  gentleman  from  Illinois  (Mr.  M.\x?i|,  in 
Cl  i.  :))cn.  Faiwf  uately  Mr.  M.%x:f  was  n<»t  there,  but  one  of 
hin  very  welNafonued  aei-retariee  told  nie  that  it  was  ne<-essary 
to'  me  to  make  my  aflklavit  l>efore  a  notary  in  my  «ll»trict. 


he 


for  home  at  the  rate  of  2  cents  a  mile.    I  made  my  afB 

liefvre  a  notar>-  and  «'ame  to  Wasbinifton,  and  found  what 

tt  per  cent  of  the  memtM>n>hip  of  the   last  CoupresH  knew, 

I  doiiM  v^rj-  much  whether  5  per  <.-eut  of  tbe  fnmtmt  Cou- 

s  kiiow<< 1 

Jr.  M..\XX.     M<irc  than  5  per  cent  of  those  who  were  then 
e  knew 

^Ir.  MlRnoCK.     Well.  I  doubt  whether  those  here  knew. 

ilr.  M.\NN.     The  House  was  very  full  when  that  was  pu!<««ed. 

*Ir.  Mri{I>0«'K.  I  found  that  the  law  had  been  further 
auendetl.  s«>  that  hereafter  a  Member  making  this  atlVlavit  as 
to  upemliture  Htgkt  make  his  utfitlavlt  before  a  notary  lu  the 
DlMlIrt  of  ('olmaMa.  and  I  bad  my  long  trip  for  nothing.  Now, 
I  trongly  hojte  that  when  tbe  gentleman  from  Missouri  fur- 
tfc'T  perfe^-ts  l>i-  •  -i-Mcity  law  that  he  will  add 

The  Sl'KAK  i  he  tlTue  of  tbe  gentleman  has  expireil. 

dr.  Ml'KlHii  K.  Can  I  have  time  to  say  that  I  l»o()e  the 
feitleman   fn>m  Micbignn.   Mr.   MacI>onald,  will  be  seated? 

^Ir  IttST.  Mr.  .Six-.ikrr.  I  ask  ananlmova  eonamt  to  ex- 
teii«l  my  .emarks  in  the  11i:cobd. 

rbe  MrEAKER.  The  faotlaauin  from  Ohio  (Mr.  PostI  asks 
nnmin'  nsent  to  extend  his  remarks  in  the  HEix>aD.     Is 

th're  .  II? 

Sir  .M.\N.S.  Mr.  Speaker,  reserving  the  right  to  object, 
tb^re  are  several  extenatona  which  bare  been  asked  for  upoii 
th  s  side  of  the  House  about  matters  that  ara  ahortiy  to  come 
•1^  and  until  tho!«e  are  considered  and  alkyweil  there  will  be 
cztenaiou  of  remarks  lu  the  KccoM  OB  matters  which  are 


rbe  SPEAKER.     Is  there  objection? 
tfr.  MANN.    For  the  present.  I  object. 

tfr.  KELLKY  of  MichiCTn.    Mr.  Speaker,  I  had  a  few  remarks 
I  franted  to  make  on  this  subject,  Ux\ 

.  SPEAKER.    The  gentleman  from  Michigan  (Mr.  Kellft) 
ta  Qnanlmooa  consent  to  extend  his  remarks  in  the  Uecoio. 


Mr.  MANN.  I  rhall  not  object  to  auylnnly  on  this  side  of 
the  HouM*  extending  their  i  • '  - 

The  SPEAK KU.     Is  there  on? 

Mr.  ill'UlMM'K.  Will  tile  jjeuileman  allow  me  to  complete 
my  sentence  in  the  Recokd? 

Mr.  CHISP.  Mr.  S|>e:iker,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  KoL>ly  on  the  pmposUIon  of  the  campaign- 
publicity  aet.     When  I  had  the  fl«K»r  I  conid  not  reach  it. 

The  SPtLVKER.  The  KentlemSu  fr.»m  Miihignn  [Mr.  Kitlet] 
and  the  gentleman  fn^m  tJeorgIa  (Mr.  Caisp]  ask  leave  to  ex- 
teiul  their  remarks  lu  the  Ukcord  ou  this  case.  Is  there  ob- 
jection? 

Mr.  rNI>KRW(X)n.  Mr  Speaker,  reserving  the  rieht  to 
obJ«>«-t.  I  wojjM  like  to  nsk  the  gentleman  frc»m  Illinois  (Mr. 
M-V-N-tJ  to  o|;eu  his  heart  and  allow  these  gentlemeu  who  have 
siM)ken  o:i  this  pro|tosltion.  or  who  arc  on  the  committee,  to 
exten«l  their  remarks  in  the  Urcoto. 

Mr.  il.VNN.  I  would  like  to  have  my  ct>llengue.  Mr.  Hbit- 
TEJc,  extend  his  remarks  in  the  Rkcobd  on  a  matter  of  grea* 
im|>ortance  that  is  coming  before  the  Hou.sc,  and  to  have  my 
colleague,  .Mr.  McKe^ue.  to  extend  his  remarks  on  a  matter 
of  great  lmi>ortan«-e  .shortly  coming  In'fore  the  House,  and  the 
genfleuuin  from  .Minnesota.  Mr.  Syirii.  to  extendi  his  rennirkM 
on  a  matter  sljortly  coming  befi»re  the  lIons.«  of  great  im- 
portance, and  until  those  consents  are  granted  there  will  be 
none  grante<l  to  that  side  of  the  House. 

Mr.  rNI)KItWt)On.  I  will  say  to  the  gentleman  fr«»m  Illi- 
nois that  I  have  no  olijcotion  whatever  Jo  their  extendlns:  their 
rtmiark.s  la  the  Ukobo.  If  the  gentlemen  ask  It  now,  they  inny 
t>e  able  to  tibtaln  their  consejt.  I  think  when  gentlemen  d««slre 
to  extend  their  remark.^  in  the  Recokd  on  matters  of  legislation 
pending  in  Congress  it  is  projier  that  they  should  do  so. 

Mr.  nUITTKN.  Mr.  S|>enker.  I  hojH'  thnt  my  colleague  (Mr. 
M.\x?»|  will  wlth<lraw  his  objeet  i  am  com*enie<1. 

The  SI'RVKER.     Is  there  obj. 

Mr   MANN.     I  object. 

The  srKAKF:R.  The  gentleman  fr.»m  Illinois  (Mr.  M.\:<5l 
ijbj»vts.     The  question  Is  on  agreeing  to  the  resohition. 

Mr.  POST.  .Mr.  Speaker,  on  that  <|nestion  I  demaml  the  yeas 
and  nays. 

Mr.  KELLEY  of  Mlrhiean     Mr.  Sp«^ker 

The  SPE.VKEll.  For  what  puri-ose  does  the  gentlen»nn  from 
Miehlgnn  rise?  * 

Mr.  KELLEY  of  Michigjm.  I  understand  there  was  no  ol»jec- 
tlon  to  my  request? 

The  SPE.\KER.  All  of  these  requests  were  put  together, 
and  the  gentleman  from  Illinois  (Mr.  Max>|  ol.j"<>teii  i..  the 
whole  bat.  h  of  them.  The  qm'stlon  n<>w  is  un  aure»'ing  lo  the 
resolution 

The  question  was  taken,  and  the  Spenker  mnounoed  that 
the  ayes  seeme«l  to  have  It. 

•Mr.  RrcKUt.     Division.  Mr.  Siieaker. 

The  IIouw^  pr)Mt>e«Ie<l  to  <llvlde. 

Mr.  Rl  (KER  (while  the  House  waa  dlvl*ling>.  Mr.  SpiMkcr, 
I  withjlraw  the  retjuest  for  a  dlrlslon. 

Mr.  ADAMSON.     Mr.  Speaker.  I  objef-t. 

Jlr.  Rm>Hf:R      I  renew  the  nqnest.  Mr.  SiK-ike- 

The  SPEAKER.  The  feBtleman  fr«»m  Mis.sonri  (.Mr.  nojfin] 
renews  the  request  for  a  division. 

The  Honse  again  divided:  and  there  were    ayes  17r».  noes  o. 

Mr.  Rl'CKER.  .Mr.  Spenker,  In  onler  that  niv  distinguished 
colleague  and  |)ersonnl  fr'end  fn>ni  Miaaonri  (Mr"  HoohksJ  may 
have  the  rhan«-»'  to  go  on  n^t.rfl,  I  demand  a  roll  call. 

The  SPF^VKER.  The  gentleman  from  Missouri  (Mr. 
RrcKKBl  deniands  the  yens  and  nays.  Thope  in  favor  of 
taking  the  vote  by  j-ens  and  nays  will  rise  and  .stand  until  they 
are  countetl.  (After  countlne  )  Five  gentlemen  have  arisen  in 
the  afBmiatlve— not  a  suffldent  number,  and  the  resolution  Is 
agreotl  to.  The  gentleman  from  Micblsan  (Mr.  MacDo^.vU)] 
will  come  forward  and  be  sworn  In. 

8WEAai:iU    IN    ▲    MEMBER. 

Mr.  M.icDONALD  appeared  at  the  bar  of  tbe  Hooae  and 
took  the  oath  of  office. 

1XTEB!« AXIOM .IL    CO:fCBF8a    OM    ALCOIIOMSU. 

Mr.  HENRY.  Mr.  Speaker.  I  present  a  privileged  resolution 
from  the  Committee  on  RuU>s,  which  I  send  to  the  Clerk's  desk. 

The  SPUVKEK.     The  Clerk  will  report  the  reaolutiou. 

The  Clerk  read  as  follows: 

House  molutlon  2.^5  (H.  Rept.  ni). 

Kr«oJrr4.  Tlut  upon  the  Adoption  of  thia  order  the  House  sbsll  at 
°?'^.."T'  ,*  ".■*"  •'"*'  '^*'  f'"«nn>ltt''e  of  the  Whole  floniie  nn  the  ctste 
of  th."  t  nlun  for  tbe  ronxideratlon  of  the  lilll  <  H.  R.  «WM_')  to  proTldr 
for  rrpresentatloa  ot  tttt  Unltsd  Sutss  la  tto  ronrteenth  Intenistional 
V^.wf*^  **■  ^IS*^— •  •^  «sr,a»fcar  pvrposes.  and  the  bill  (8. 
lrt.i>i  to  proTid*  tor  rnrMeatatlon  of  tke  Pnlted  Htates  In  tbe 
Foorteentb    International   Conxreas   on   Alcobollam.   and   for  other   pur 
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the  CMnairtw  «»  Aiwroprtartow  betafc  berrty  aiart»r«ed  from 
th..  "conal.leratlon  of  k.-»1<I  .III  S  U.-O:  that  th.-  l.ill  ijhaU  I*  read 
and  tbe  <halrniaa  recoRnlw  Mernl*r»  (o  offer  amendments  to  the  WU 
M  la-.'O  all»w;.i.le  nnder  tie  nile  of  the  Hooae.  and  amendments  ho 
offered  ahall  »*  conalderM  as  i»nd»nir.  TlMit  there  he  on«  h<M«r  of 
general  deUte.  or  ao  much  thor«,f  aa  may  be  r^.ilred.  ♦o/*,11»W«^ 
dually  between  rboae  faToilnjj  and  those  oppoaina  tbe  aaU  bill.  Tfcat 
St  "he  expiration  of  this  time,  the  rommlttee  «hall  r'f''  «n<^. '^«'I?«rt 
tl.e  aald  .III  II  R  ft:i«--'  with  the  roe. . mmemi.it  i..n  »«"«*«»>*  >jW 
uti.n  the  table  and  tbe  bill  8.  I«a0.  with  the  r..<^imendation  that 
II  1°  ".naldered  hj  the  House,  the  previous  queution  belnj;  hereby 
.n 'derH^  aa  orden^  uprn  aald  hllt'^H.  l«l*o  nnd  all  amendineota 
t^  rtnal>ssaa«e.  and  the  H«»n«e  ahati  proceed  to  T"**  •^ '.^out  Inter- 
l^nliu  motl..n  n,H.n  U.e  ««ewtaienta.  If  any.  »»«1,.^«  ^»'  »»  5".V 
pAMMca.  except  oie  ameaduuat  to  rv^omBiit.  as  provided  bj  Rule  X>  I. 
pamaraph  4.  -         i  ,^ 

ilr  MANN'.  Mr.  Speaker.  I  reserve  a  point  of  order  up<m 
the  re»«)lutluu,  uiilt^ws  the  Clerk  reiiortetl  It  Incorrectly.  It  is 
rather  lotijf.  and  I  n-allv  did  not  nnderst.nid  what  it  proposes 
to  do.     Will  tbe  gentU-mau  from  Te.\as  (Mr.  HKTfBTl  tell  us? 

Mr.  HENRY.  All  right.  I  will  explain  It  In  a  few  ^^<;;"^f• 
Of  course.  Txe  have  no  desire  to  shut  off  any  discussion  This 
la  in  regard  to  a  bill  Uiat  has  passeil  the  Senate.  I  believe 
unanimonslT.  in  refenmce  to  appointing  delegates  to  the  alco- 
h..lic  liquor  conference  iu  Milan.  Italy.  Tlie  Committee  on 
F/>reigu  Affairs  baa  rep<»rted  favonibly,  and  by  imantinous  vote, 
a  almilar  bill  to  the  House.  ««oo, 

Mr.  MANN.     Tliev  have  reporte<l  House  bill  63S2? 

Mr.  HENRY.  Yes;  ami  this  was  <»nly  to  bring  before  the 
Hiuise  for  consideration  the  subject  matter  of  the  two  bills  in 
order  that  It  mav  be  dlspowMl  of  to-<»ay.  because  if  it  is  not  done 
It  will  Ik-  tt»o  late  to  dispose  of  it  in  two  or  three  days  from 
liow.    The  resolution  states  the  case  as  it  is. 

Mr.  MANN.  There  is  a  Senate  bill  i»endlng  in  the  Committee 
ou  .\pproprlatlons,  is  there  not?  „       .      . 

Mr.  HENRY.    There  i«  a  Senate  bill  peading  on  the  Speaker  s 

Mr.  MANN.  I  KUpiwsed  from  the  reading  of  the  resolution 
Ih.'it  the  S«'imte  bill  was  [lending  before  the  Committee  on  Ai> 
propriations. 

Mr.  HENRY.     It  is. 

The  SPE.VKER.  The  gentleman  from  Texas  (Mr.  HtrtBT] 
n.akes  n  mistake  at>ont  it.     It  is  not  on  the  Speaker's  table. 

Mr    HENRY.     1  c<.rrected  that.  Mr.  Sj^eaker. 

.Mr.  MANN.  I  notice  the  resolution  provides  that  there  should 
be  only  one  Interveulng  amendment,  and  that  was  the  amend- 
luent  to  reconmdt.     Is  that  the  way  H  rends? 

The  SPEAKER.  The  Clerk  will  report  the  resolution  again. 
Half  of  the  Members  conld  not  hear  It. 

.Mr.  MANN.  CK  course,  there  should  be  a  motion  to  recommit, 
not  an  amendment. 

Mr.  HENRY.  There  wHl  be  no  disposltk.n  to  cut  off  amend- 
ments     It  provides  for  an»en<lments.    . 

Mr.  MAN.X.    It  s:tys  "  amendment  to  recommit."    It  should  be 

"motion  to  rwommit."  ^  .    .     rr^ 

The  SPEAKER.     The  Chnir  will  t«keci>gnirance of  that.     The 

question  Is  on  agreidng  to  the  resolution. 

The  n»s<jlution  was  agn«etl  to. 

The  SPEVKER.     The  Clerk  wiT!  report  the  bill. 

The  Clerk  read  the  bill  (H.  R.  63S2>  to  provide  for  representa- 
tion of  the  United  States  in  the  Fourteenth  iTitematitmal  Con- 
gress on  Alcoholism,  and  for  other  piirjioses. 

The  srE.\KER.    This  bin  is  on  the  Union  Calendar. 

Mr  FLOOD  of  Virginia.  The  rale  provides  that  ttiis  bill 
shall'l^  laid  on  the  table,  and  that  the  Committee  on  Appro- 
priations shall  be  discharged  from  the  further  consideration  of 
Senate  bill  nrjti.  and  then  the  House  automatically,  under  the 
rule  g.ies  into  the  Committee  of  the  Whole  House  on  the  state 
of  the  T'olon  for  the  consideration  of  Senate  bill  1620.  That  is 
wliat  this  rule  provides, 

Tbe  SPR\KER.    There  are  two  bilh<  corered  by  the  rule. 

.ilr  FI/)(H>  of  Virginia.  Yes.  The  rule  provide?  tliat  the 
Hotise  bill  shall  be  hiid  on  the  table  and  tbe  Senate  bill  be  con- 

ahbM^.  ,       ,.     „ 

Tbe  SPEAKER.     Under  the  rule  the  Hoiwe  will  resolve  itself 

Into  the  Committee  of  the  Whole   Honse  on   the  state  of  the 

Union,  and  the  gentleman  frt.m  llUuoia  (Mr.  Fobteb]  will  take 

the  chair.  ,  . 

.Veionlincly  tlie  Hous««  resoh-e<l  itself  into  the  Comntittee  of 
the  Whole  House  ou  the  atate  of  the  I'nion  for  the  consideration 
of  tbe  bill  (S.  1020)  to  i)rovide  for  reitresentatlon  of  the  Inlted 
States  in  the  Fourteenth  Intematloiuil  Congress  on  Alcoholism, 
and  for  other  puriMrt«*s.  with  Mr.  Fosxca  in  the  chair. 

The  CHAIRMAN.    The  Clerk  will  reiKirt  the  bill. 

The  Clerk  read  as  follows: 

/Ir  it  rnartrH,  etc  .  That  there  be  .ippr.>prlfltrd.  cut  of  an.v  moDey  in 
the  Treasury  of  the  fnited  8tatc*  not  otherwise  appropriated,  the  smu 
of  »4..VM>  to  defrav  the  eipenaea  of  del-jratea.  to  be  desljmated  by  the 
President  of  Ihe  t!n!trd  Ktatefe.  to  the  Kourtetnth  international  ton 
cre-w  on  Alcoholism,  nt  Milan.  Italy.  8e|.tpml»er.  101.'..  Including  secre- 
tarial uod  atenograpbic  work  and  tmnacription  of  reports. 


Mr.   SABATH.     Mr.   Ch.ilrman.   may  I   Inquire  whether  the 
Clerk  has  read  the  Senate  bill  or  the  House  bill? 
The  CHAIRMA.V.    The  Clerk  has  read  the  Seimte  bill. 
Mr.  SAHATII.    What  is  the  desire  of  the  gentleman  in  charge 
of  the  bill? 

Mr.  FIXX>D  of  Virginia.  The  desire  of  the  Conimittee  on 
Foreign  Affairs  is  to  have  the  Senate  bill  pass.  It  was  for 
that  reiis<^>n  that  they  re<iuested  the  Committee  ou  Ruk-e  to 
bring  in  this  rule. 

Mr.  Chairman,  bills  in  exactly  the  same  verbiage  were  Intro- 
duced lu  the  HoutK"  ami  Senate.  The  bill  as  it  passetl  the  Sen- 
ate cut  down  the  appropriation  from  $ti.J>50  to  $4.5iH)  and  sl.rtick 
out  the  latter  part  of  the  bill,  which  provided  for  an  Invitation 
being  extended  to  this  congress  to  meet  here  two  years  from 
now.     That  bill  passed  tbe  Senate. 

The  House  committee  iu  reporting  the  House  l)lU  re<luce<l  the 
amount  of  the  appropriation  from  $0,SuO  to  $5w250,  and  the  i>ro- 
vision  extending  an  invitation  to  this  congress  to  meet  iu  this 
country  in  1!«5  was  left  in  the  bill.  Now,  we  wanted  to  take  up 
the  Senate  bill  and  iiass  it.  so  that  tl^jjelay  In  passing  the 
Senate  may  be  avoidetL  This  ccmgress  convenes  ou  September 
23.  and  If  these  delegates  are  to  be  appointed  they  must  have 
time  to  make  their  arrangements  to  go  to  the  congress  and  reach 
Milan.  Italy,  by  that  date,  so  tjieir  appointment  wUl  have  to 
take  place  very  soon. 

Mr.  S.VBATH.  May  I  ioqtrire  of  tbe  gentleman  whether  such 
tlelegatkms  have  been  apjioiuLed  by  our  Govemmeut  to  all  tha 
different  eongresBes  held  on  this  subject? 

Mr.  FLOOD  of  Virginia.  Not  to  all  of  th«n.  Mr.  Chairman. 
This  is  the  fourteenth  congress.  I  do  not  know  to  how  many 
eongreBBea  delegates  have  been  appointed.  Certainly  they  were 
appointed  by  this  Government  and  their  expenses  puid  to  the 
last  congress,  the  one  held  In  15»11  at  The  Hague. 
Mr.  SABATH.  And  their  expenses  paid? 
Mr.  FLOOD  of  Virginia.     Yes. 

Mr.  SABATH.    May  I  ask  what  the  expenses  were? 
Mr.    FLOOD  of  Virginia.     I   think   tliey   were  altout  $o,500. 
though  I  am  not  absolutely  certain.    That  was  about  the  amount 
Mr.  SABATH.    Can  the  gentleman  give  any  reasons  why  we 
shonld  pav  the  expenses  of  these  delegates  to  that  congress? 

Mr.  FLO<^)D  of  Virginia.  Yes.  This  congress  is  a  great  in- 
stttntioo  and  Is  accompii.shing  much  good.  , 

The  Intwnational  Congress  mi  Alcoh(^i!*m  was  organi»«»l  in 
18S5  at  a  meeting  held  at  Antwerp,  and  is  the  succesnor  of  nn 
International  philanthropic  congress  which  was  organised  in 
185<».    Thirteen  congresses  hare  been  held,  as  follows : 


Congnm. 


Place. 


First Antwerp.. 

Serond :....|  2tarteh.... 

Third '  Christiania 


Time. 


Fourth 

Fifth ... 
Sixth... 
Baventh. 


Tha  Uagua 

Basel 

Brussels 

Para ^- 


1885 

iwr 

1W0 
ISM 
1805 
1W7 


Conj^ss. 


Eighth.... 

Ninth 

Tenth 

EUventh.. 
Twelfth. .  - 
Thirteenth 


riaca. 


Thnsw 


Vienna 

Bremen 

Budar>est.. 
Stockholm. 

London 

The  Hacae. 


1901 

ma 


1*07 
U09 
1*11 


SOOF*  AJrO  PTBPOSB  OT  TKI  COXGKCSS. 

The  scope  and  purpose  of  the  congress  were  well  set  forth  In 
the  note  of  iuvitaUon  from  Her  Majesty's  Governmeut  requesting 
tlie  participation  of  the  United  States.  A  translation  of  thIa 
note  re.ids : 

ROTAL  LEGATIOS  of  THK  PlBT1UBmT,.*XDS. 

Wnhim^tmi,  Aprtt  JS,  BIL 

Mr.  Se'  RKT.tnT  OF  State  : 

I  have  the  hasM  f  SMwiae  T«ir  excelleiMnr  that  an  International 
ron?ress  for  the  Repression  of  Alcoholigm  wlU  be  held  from  the  Htb  to 
the  l«th  of  September  next  at  the  Kurfenus,  SclJevenlngen,  near  The 
Haroe.  in  tbe  Netbertanda. 

The  que»ti'ons  to  be  discussed  relate  to : 

A.  The  State  and  alcoholism. 

«li   I.eKislatton 

(2>  Tbe  cannawnptlon  of  alcohol  ia  the  coloB»e«.  .«^i..i. 

(31  The  attitude  of  the  courts  toward  aleoboUea,  and  parOortariy 
the  application  of  restraint  .and  condition.il  sent* nee.  

(4>  The  Juridical.  poHtical.  and  econonil'-  cattsee  which   mnke  It  the 

nof  tte  Governments  and  pariiaments  to  repreaa  atcoboUara. 
.  Societv  and  alcjhollKm. 

(1)   Quefttions  of  orffanizatloai  .    ^  .     ^  _      w«  t_.,.»^*.« 

<2»  Indirect  reprei«k>n  of  ak-oho«««  :  that  la  to  •y.  by  tmprovtag 
the  workmen's  homes.  ,  ,    .      ... 

(3»  The  tTMUment  of  alcoholics  In  aanitarlunxa.  asylnms,  and  the  UKe. 

»4>  Me«t1cal  pmhlemi.  benrtntr  on  the  ).ut)Ject.  ,„,.,».  h». 

Bv  order  of  the  Queens  Covernmrnt  I  h.ive  the  honor  t»  ln\lt»  tl»e 
Government  of  th.  United  S4ate.  to  .end  official  rS^^^n  tat  Ives  to  the 
connress.      I   venture  to   h.ive  reeourae  to  yonr  excdlencj  h  Rood  olBcea 

**'B^"tl^lJ^  to  accept  Mr.   Secretary  of  State,  tbe  renewed  assurance 
^  my  hichest  oonsidtratJoa.  ^    LoiDOJt. 

His  Excenenrr  Mr    Vw    C.  Kxox.  .  „,  , 

Berreturv  «f  Stwte  for  the  United  Btaten. 

The  congress  is  a  great  assembinge  of  scientists,  pnblicista, 
Jurists,   statesmen,  and   prominent   workers  in   the  world-wide 
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fl  rht  ticilMat  tbe  erPn  of  alcnbolitoi.  TIm*  diwuMiionK  arf  pro- 
tirtwl  t.y  the  i<ri«t»^t  lu-ufralHy  of  i«»litj«i«,  rHiuion,  ntul  by  a 
f|p«>  iiit»-n-lMBSe  of  *>|Miii<>iM  <.-«>u«frniiiK  tlit>  inelhmls  fur  t*oin- 
biitlnc  ihiH  ptH. 

Tbe  a<lh«T»'r.ts  t«»  tho  •iHilerate  nw  of  nl«^>hol.  or  of  the  total 
al  )iitin«>tw^  niul  ftroblhi*  ion.  as  wHI  aH  tlioM>  advocating  varlons 
ftirnm  for  r  '':••  trnffk-  in  alfoboil*-*,  are  allowed  equal 

rt  rtitu  In  II. 

The  disi  ouil»m<iil    not   only   the   phyMicnl   o«>ndltlon« 

-   i.T>i-"'«l  from  tlie  ti-rm  "  al<'oholiHn>,"'  hut  einhnu-«'»l 
>f  flM'  eviln,  noc'lal.  uiotliral,  and  eoononilr,  and  the 

rious  rt-ineilUft  for  dealiux  with  the  evils,  edurntional.  lesis- 

ivp.  and  other  met  bods. 

The  perlmlloal  minxlInK  of  repre«»ntallvea  of  the  various 
1^  vfTniiionts  to  ronslder  the  pvil«  of  nlt*oholisin  nn«l  the  proitre^s 
ot  the  many  nieth«id»  of  dealing  with  them,  ran  not  fail  to  pp>- 
d  Kf  a  broader  vlnlon  aiul  lead  to  better  nit'ilnxis  in  treating 
tteae  rrlla. 

Th*  congrwa  ban  re»^iveil  the  sanrtlon  of  the  foreign  jrovi'm- 
nicnt!*  where  i»i«iilon««  have  been  held.  «ud  our  tJovemment  hav- 
Irg  i>artl«lpated  tn  imst  years  by  official  deleRatioiiH  ouifht  not 
n  take  a  backward  stei*  at  this  time  by  failing  to  api>««iiif  «l'le- 
IPiten  tn  the  congreM  at  Milan. 

Participation  In  theae  congressen  does  not  hind  the  Rov«>m- 
nents  r»>pr»'scnt«Hl  or  the  individuate  to  any  form  or  system  of 
c<ntn»l  whii'h  may  l>e  ndTocnteil.  bnt  tend  ouly  to  the  dlKsenii- 
n  it  ion  of  knowIwlL'  rninc  the  various  ii)t>tho<ls  whiih  have 

b«  en  trltil.     Th«'  i  outrht  out  are  giv«Mi  piil)lirtty  so  that 

tley  ar»*  olitalnable  l»y  all  who  desin*  them,  and  even  those  con- 
u^  ctMl  with  the  lUpior  trade  ran  i>roflt  by  them,  and  if  desired 
ei  n  take  what  they  claim  to  i»e  th«^  fallacious  ar;;umeuts  or 
t)  t^  I  :iili|  f    ilipiu  or  prove  the  truth  confenihn:  them, 

e*l'<  '...idix-  of  the  class  of  in«»n  who  largely  ctuiiiiose 

tlic  (Sm,  •♦iH'clally  from  foreign  countries. 

I'nqut  >i  I'.ir.ildy  these  international  gatiierings  tend  to  pro- 
ni  >te  a  fraternal  spirit  among  the  various  jteoplcs.  and  the  com- 
ni  n:.'lin.:  in  i^'otaswaet  for  tlie  general  good  hel|)  to  bring  about 
tlM>  (ifMie.i  iiiiireml  paaoe. 

t^oacrHB  has  heretofore  made  appropriation  paying  the  ex- 
pense* of  these  delegates,  and  It  shoultl  do  so  again.  We  have 
al«>  made  appropriations  for  |iaying  the  ex|)ense8  of  ilelcgatcs 
'  itlonal  ooBsreaaes.  such  as  the  International  Con- 

'   I  I  itinw  Law.  which  meets  in  Heli:iuni  this  y«>ar. 

III.'  .pi-'^'i-'na  diMtMMd  at  tJief«e  cimferences  are  the  various 
m  tht^Hls  for  reffnlathis  and  eootrolling  tlie  manufactnre  and 
sale  of  intoxicating  liqiKira.  the  general  welfare  of  society  and 
tlip  pr«'s«Tv:.ti.>n  of  its  innnhVMxI.  the  happiness  of  women  and 
cl  ildren,  ili.>  prosiierity  of  iHnnnierv^,  the  preservation  of  wesilth, 
tie  stn-ngtlM'uing  of  law  and  order,  and  every  man.  reganlless 
ol  his  i»«.siilon  on  the  »iuestlon  of  prohibition,  should  favor  this 
CTDference.  aad  I  hoj^e  the  rote  on  this  bill  will  be  unanimous, 
[.(pplause.  I 

Mr.  .s.vBATir.    Will  the  gentU«itaan  yield  for  another  question? 

Mr.  FI.(M)|)  of  Virginia.     Yes. 

Mr  SAHATir.  IK>  I  untlersiaml  that  |)e<^ple  of  all  views  are 
ft  I  rt-.»Mire(I  in  this  congress? 

•Mr.  FI.4HH)  of  Virginia.  That  is  my  understanding,  and  the 
re  H)rts  «>f  the  discu.ssions  show  that  such  is  the  case. 

Mr.  SARATTI.  I  was  informed  a  few  days  ago  that  at  one 
tliue  a  certain  delegation  appointed  by  the  President  was  re 
fn«e«l  the  opiiortunity  to  partlcii»ate  In  the  deliberations  of  this 
<**i)greaa  be«.-aua(>  some  uf  those  delecnt»»s  had  pronounced  views 
aiiinat  prohibition.  Does  the  gentleman  know  whether  that  Is 
tr  ie  or  not? 

Mr.  FT/K>r>  of  Virginia.  FK^es  the  gentleman  mean  that  they 
w  »re  refusetl  partlclpntlon? 

Mr.  a.VB.VTH.  They  were  refused  admission  ami  imrticipa- 
tion  in  the  ctmgresa. 

Mr   FI.(K)n  of  Virginia.    What  congress  was  that? 

Mr.  S.VB-VTII.  I  do  not  know;  I  only  ask  for  information 
w  let  her  that  Is  tnie  or  not. 

Mr.  FLOOI>  of  Virginia.  I  never  heanl  of  it.  and  do  not 
tlink  It  can  be  true,  for  the  reason  that  if  you  read  the  refiorts 
jiU  will  find  that  there  are  delecates  in  the  congress  who  repre- 
M  at  •very  shade  of  opinion  In  thla  world-wide  movement  to 
c<  ntrol  the  tale  and  aae  of  alcohol. 

Mr.  SAB.VTH.  I  adroit  that  I  hare  not  read  all  the  reports 
Ol   the  i-onveutlona. 

.Mr    <;AI.I.A<;11KR.     Will  the  gentleman  vield? 

Mr.  KI.«M)I>  of  Virv'iuia.     Certainly. 

Mr.  <tALI^V<;iIKU.  Are  the  reporvs  of  the  proce^linaa  «»f 
tle.«e  conventions  priutetl  by  the  tJoverninent ?  9 

Mr.  FI.rMU)  of  Vlrgiiiia.  No:  net  1  .  oniplete  fttenograi4iic 
r<  i»)rt :  but  there  l»  •  rt(>ort  made  bv  the  delegatw  «#  this  f;4.v- 
-  .m:e«t  ro  the  Sccntarr  of  State,  ami  the  PresMMt  irans»nilt^ 
tlieui  to  (\'ngrr«a,  aiMl  tl.il  reinirt  is  printtd. 


Mr.  r.ALI.u\r,IlKR  The  |iiimil«lli  of  the  convention  are 
not  |)rinte<l? 

Mr.  KL<M)n  of  Virginia.    Not  by  our  Goreniment. 

Mr.  roNKY.     Will  the  gentleman  yield? 

Mr.  KL<H)I)  of  Virginia.     Tertalnly. 

Mr.  CONRY.  Why  Is  it  that  the  procewlings  of  the  convention 
are  not  iirinteil? 

.Mr.  FI.O«>I>  of  Virginia.  They  are  printetl :  bnt  I  meant,  in 
answer  to  the  gentleman  from  Illinois,  to  s;iy  that  thoy  are  not 
ftrintcil  at  the  exi»en.se  «»f  our  tlovernment.  They  are  printnl 
by  the  congress,  and  In  s«>veral  langtiages. 

".Mr.  I'ONRY.  What  is  the  us«»  of  siMiding  delegates  at  the 
ex|H>nse  of  this  fJoverninent  to  a  ••onvention  for  deliberations  if 
the  proceetlings  an'  not  printe»I  and  eirculalitl  by  the  (iwveni- 
nient  for  the  lieiu-tlt  of  the  congress  and  tlR'  jKHiple  of  tlu> 
rnit«>»l  States? 

Mr.  FI.(>OI>  of  Virginia.  A  reiM>rf  of  the  delll>erations  Is 
printetl  by  the  congress.  ,\  very  full  and  «x>inplete  n'|»ort  Is 
made  by  our  dclegntt^  to  this  Government,  and  If  .vou  will  take 
the  trouble  to  read  the  rej^irt  yon  will  see  that  It  Is  very 
valuable. 

.Mr.    t'OXRY.      .Vs    I    understand    It.    the   actual    business   or 
transjietioiis  of  the  convention  are  not   publishe«l.  but  what   is 
published  Is  the  rep^irt  by  the  representatives  of  thla  (loveni-,. 
nient.     Is  that  the  sltnatbm? 

.Mr.  Fl.Oon  of  Virginia.  That  Is  the  sitnatUm.  so  far  as  our 
(Jovenunent  is  conceriuil,  but  the  congress  Itself  |trints  a  full 
report  of  Its  procetMlings. 

Mr.  t'OX.    Will  the  g»Mitlemiin  vleld? 

Mr.  FI.(X^r»  of  Virginia.     Yes. 

Mr.   <'<»X.     IIow   many  delegiites  are  usually  U|>|)olnle«I? 

Mr.  FLOOD  of  Virginia.  The  Se«retary  of  State  Inter.ds  to 
apitolnt  as  many  as  he  can  with  this  appropriation  of  *4. ."(<«). 
ProlKibly  there  would  l»e  not  over  nine. 

Mr.  <'«>X.     How  much  would  it  cost  each  delegate? 

Mr    FL<.X^l>  of  Virginia.     I  should  say  not  under  $.'ii»»). 

Mr.  COX.     .Vre  the  delegates  requlre«l  to  make  an   ileniiz«>»l 
reiiort  of  the  individual  exjien.sos  to  the  Secretary  of  State? 
.     Mr.  FL<H»I>  of  Virginia.     Yes;  the  ex|»enses  are  i«iid  for  on 
vou<"hers. 

Mr.  COX.    .Vnd  they  are  file»l  with  the  .Secretary  of  State? 

Mr.  FL(HII)  of  Virginia.     Yea. 

Mr.  TOWNER.  .Mr.  chairnian.  1  think  gentlemen  have  a 
wrong  Uh*a  If  they  lielleve  that  there  will  be  no  rei»ort  of  the 
convention  publisheil  by  this  tJovernment.  That  Is  not  what 
was  meant  by  the  chairman  of  the  committe*'.  The  reiM»rt  of 
the  commissioner  Is  a  rejuirt  of  tlie  transactions  of  the  society. 
It  is  not  the  ollicial  report  and  not  the  full  stenographic  rejiort, 
but  It  consists  of  a  «»i)ori  of  the  transactions  by  our  tlelegates 
of  the  particular  things  That  they  deem  will  1m'  of  iin|Kirtance 
or  Interest  to  the  .\nierl«an  iK^)ple,  s«>  tluit  there  Is  a  re|M»rt, 
and  It  Is  in  fact  a  rei>ort  of  the  procee»lings  of  the  convention. 

.Mr.  FLOOD  of  Virginia.  The  gentleman  is  correct.  What  I 
meant  was  that  there  was  not  a  full  stenogniphic  report  of  all 
the  prooH>«lings  [trinteil  by  the  tJoveminent.  There  Is  a  re|>ort 
made  to  the  Sei-retary  of  State  by  our  delegates. 

Mr.  GALI^\(;iIER.  I  would  like  to  ask  the  gentleman  from 
Virginia  If  he  has  any  opinion  to  give  the  House  alioiit  how 
many  delegates  would  go  if  their  exi>ens<^s  were  not  iwbl? 

.Mr.  FLOOD  of  Virginia.  I  think  the  gentletneu  wlio  would 
be  named  would  be  men  of  small  finan<ial  ability,  and  I  do  not 
think  we  could  get  a  full  representation  If  their  expenses  were 
not  paid,  and  that  Is  one  reason  why  I  am  in  favor  of  iKiying 
the  expenses. 

Mr.  fJ.VLI...\nnER.  And  that  is  one  rea.'^n  why  T  am  opjiosed 
to  paying  the  exi>enses. 

Mr.  COX.  How  many  of  these  conventions  have  been  held  In 
this  country? 

Mr.  FLOOD  of  Virginia.  There  has  been  no  meeting  in  this 
country.  There  was  a  suggestion  that  the  congress  lie  Invited 
to  meet  here  In  lOlf).  and  a  provision  for  that  was  lncoriH>ratcd 
in  the  bill:  but  some  obj«vtlon  was  raiced  to  It  and  It  wa.s 
stricken  out  in  the  Senate. 

Mr.  COX.    .\nd  the  Senate  bill  carries  no  such  provision? 

Mr.  FI.OOD  of  Virginia.     No. 

Mr.  COX.  And  It  Is  not  the  gentleman  s  inlenllon  to  offer  nn 
amendment? 

Mr.  FLOtJD  of  Virginia.  No.  T  want  the  Senate  bill  |Misse«l 
without  a  change  so  that  It  will  not  have  to  go  back  t«>  the 
Senate. 

Mr.  Il.VRKI.EY.  Would  not  the  congn^s  me<'t  here  without 
an  Invitation? 

.Mr.  FLO<^)D  of  Virginia.  The  «-..ngres,H  would  Iwrdly  meet 
In  this  country  unb-^s  an  ln\itaii..!i  w.is  cxteiMle.l  by  the  tJoveru- 
nient. 
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Mr.  BARKLEY.  D«ies  the  gentleman  mean  that  the  Invita- 
tion would  have  to  come  through  Congress? 

Mr.    FL<MH)  tif   Virginia.      It    would   have  to   come   through 
Concrcss.  l>eiai!se  Congress  would  have  to  make  flnanciul  pro- 
vl«jion  for  it.  and  then  It  has  to  come  through  Congress  anyhow. 
Mr.   KELLY  of  IVunsylvauia.     Mr.  Si>eaker,  will  thu  gentle- 
man yield? 

Mr.  FLOOD  of  Virginia.     I  will. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Chairnian,  this  measure  Is 
one  of  great  Imiwrtance  to  the  Nation,  far  greater  than  ijerhaps 
ai>i>cars  on  the  surface.  It  means  that  the  National  Govern- 
ment takes  cognizance  of  t|ie  fact  that  alcoholism  is  an  evil  of 
most  serious  kind  and  is  sending  a  delegation  representing  the 
I'nitetl  States  to  a  congress  orgauize<l  for  the  puriwse  of  deal- 
ing with  the  evil.  It  means  that  the  Government  established 
to  |»romote  the  welfare  of  the  people  recogniics  the  evil  of 
alcoholism,  which  is  so  fruitful  a  cause  of  disease  and  degen- 
eracy, paui>eri8iu,  aud  crime. 

Science  ha.s  rtvognizod  that  fact  for  years,  and  at  the  recent 
International  Congress  of  Medicine,  held  in  London,  a  large 
part  of  the  time  was  occupleil  with  discussions  of  alcoholism 
and  the  best  methods  of  coping  with  it. 

Many  of  the  liquor  dealers  of  this  country  deplore  alcoholism, 
and  declare  that  It  Is  an  unqualified  evil.  In  the  current  num- 
ber of  Bouforts  Wine  and  Spirit  Circular,  an  olficial  organ  of 
the  liquor  trade.  Is  an  article  which  is  proof  of  that  fact.  The 
writer  is  T.  .M.  Gilmore.  president  of  the  National  Model  License 
Leaffne  of  this  country.  He  goes  so  far  as  to  condemn  the 
treating  habit,  and  recommends  the  substitution  of  cafes  for 
salwms  in  his  desire  to  prevent  the  evil  of  alcoholism,  which 
he  recognizes  as  a  menace  even  to  the  liquor  business. 

Alcoholism  is  a  disease  which  degenerates  body  and  mind. 
It  must  be  treated  as  a  disease  both  from  the  standitoint  of 
pi-eveution  and  cure.  That  being  true,  it  f<^llows  that  It  can 
only  be  treated  successfully  by  being  fairly  faced  and  fully 
dis<*ussed. 

The  disease  must  be  studied  and  understood,  and  the  only 
way  to  do  that  is  to  secure  the  uniteil  results  of  the  investiga- 
tions made  by  scientists  and  others.  That  is  the  whole  pur- 
pose of  this  Congress  against  alcoholism  which  is  to  be  held 
next  month  In  Milan,  Italy.  The  Invitation  sent  to  this  Nation 
states  that  the  (piestions  to  lie  discussed  relate  to  the  State  and 
alcoholism  and  society  and  alcoholism,  and  these  two  topics 
cover  all  asjKvts  of  the  question. 

ITie  great  Euroi»ean  nations  are  to  be  represented  by  those 
who  have  made  a  si)ecial  study  of  alcoholism,  and  the  discus- 
^ions  will  be  the  last  word  of  science  and  medicine  and  states- 
manship on  this  disease  so  dangerous  to  the  individual  and  the 
Nation. 

It  snrolv  can  not  be  justly  said  that  the  appropriation  car- 
ried in  this  bill  should  prevent  Its  passage.  The  Government 
siiends  vast  sums  every  year  to  study  diseases  among  animals 
and  tr.^8  and  plants.  It  is  a  justifiable  exi)enso,  but  how  much 
nua-e  justifiable  it  is  to  e.\i>end  money  to  deal  with  one  of  the 
greatest  evils  aud  most  Insidious  diseases  that  inflicts  man- 
kind, one  that  not  only  Injures  this  generation  of  American 
«|{izens  hut  rol>s  future  generations  of  their  heritage  of  being 
well  born. 

No  more  businesslike  use  of  the  .public  funds  could  be  made 
than  to  study  the  evils  of  alcoholism  so  that  they  may  be  dealt 
with  sjinely  *aud  effectively.  It  is  always  considered  good  busi- 
nen  to  si)eud  one  dollar  to  thereby  save  two,  and  in  this  case 
the  amount  to  be  si\ve«l  is  incalculable. 

I  siucerelv  hope  that  this  measure  will  be  passed.    [Applause.] 
Mr.  MA.NN.     A  i>arliamentary  inquiry.  Mr.  Chairman. 
The  CHAIR-MAN.     The  gentleman  will  state  it. 
.Mr.  MANN.     Was  there  a  division  of  time? 
The  CHAIUMA.N.     There  was  a  division  of  time,  one-half  in 
favor  of  the  bill  and  one-half  against  it. 

.Mr.  MANN.  Yes;  but  how  does  the  gentleman  from  Vir- 
ginia (Mr.  FloodI  control  the  time? 

Mr.  FL<K>D  of  Virginia.  I  assume  that  I  control  one-half  of 
the  time  in  favor  of  the  bill. 

The  CHAIRMAN.     The  Chair  takes  It   that  the  gentleman 
from  Virginia   [Mr.  F'i.oodI  would  c<introl  30  minutes  and  some 
one  opposeil  to  the  bill  would  control  the  other  30  miuutea. 
Mr.  FLOOD  of  Virginia.     How  much  time  have  I  consume<l? 
The   CIL\IR.M.\N.     The   gentleman   from    Virginia    has   con- 
sumed 13  minutes. 

Mr.  FIXX>D  of  Virginia.  I  yield  10  minutes  to  the  gentleman 
from  Alabama  (Mr.  HoB.soiil. 

Mr.  HOBSCKN.  Mr.  Chairman,  the  amount  calle<i  for  In  the 
bill  is  small.  Its  purixiw^s  to  cooi>erate  in  an  international  move- 
ment to  coordinate  the  agencies  of  all  nationa  in  the  fight 
against  alcoholism  are  merHorloua. 


Information  Is  the  great  need  of  the  iM?oples  of  the  world  on 
this  vital  question.  Each  such  congress  as  this  one  advances 
that  much  further  the  information  of  the  world.  Two  funda- 
mental facts  have  already  been  establi.sheil  that  place  this  ques- 
tion in  the  front  of  all  the  great  problems  of  the  world  justly  de- 
manding the  cooperation  of  all  nations  in  seeking  the  si>lutlon. 
The  first  great  fact  is  that  alcohol  Is  not  a  natural  substance, 
but  that  every  drop  of  it  has  ctnue  out  of  the  body  of  a  genu, 
the  ferment  germ,  and  when  fermentation  is  going  on  germs  .*jre 
carrying'  pn  their  life  processes,  devouring  the  glucose  or 
sugary  substance  as  their  food  and  throwing  off  alcohol  as  their 
excretions,  their  toxin.  Alcohol  is  thus  a  toxic  iiolstin,  and.  like 
the  toxin  of  the  diphtheria  bacillus.  Is  a  ix>ison  to  all  protoplasm, 
all  living  tissue.  There  is  a  second  great  fact  now  established. 
Take  the  formula  for  belladonna,  the  formula  for  morphia,  the 
formula  for  strychnine,  and  the  formula  for  alcohol.  They  are 
all  low  oxide  derivatives  of  hydrocarbons,  and  all  partake  of 
this  characteristic,  that  each  one  has  an  affinity  for  certain  par- 
ticular tissue.  For  instance,  strychnine  has  an  affinity  for  the 
spinal  cord,  causing  death  by  convulsions  or  spasms.  , 

They  have  discovered  aud  established  beyond  iKradventure 
that  alcohol  has  an  affinity  for  the  cells  in  the  line  of  any  crea- 
ture's evolution,  no  matter  what  that  line  is.  Everj-  tyi)e  and 
every  si>ecies  is  developing  or  evolving  along  some  particular 
line.  You  take  a  flower  that  is  developing  along  the  line  of 
color  and  mjx  alcohol  in  the  water  with  which  you  water  it  and 
this  color  will  fade.  You  bring  up  a  dog  as  an  alcoholic  and  by 
the  time  he  Is  grown  he  will  howl  like  a  wolf.  Yon  put  him 
back  about  6.000  years.  Take  an  Indian  and  let  the  fire  water 
come  down  regularly  and  you  will  put  him  on  the  warpath; 
and  you  will  turn  a  black  man  into  a  cannibal.  A  highly  civi- 
lized man  is  put  down  toward  the  semicivilized  and  even  to  the 
level  of  the  semisavage  and  the  brute. 

Now.  whenever  this  reversion  of  the  evolutionary  process  of 
nature  sets  in.  when  degeneracy  sets  in,  nature  pnx'eeds  to  ex- 
terminate, and  she  adopts  two  inethotls  which  are  verj-  plain  and 
simple.  The  first  is  to  shorten  the  life  of  the  Individual,  and 
the  second  Is  to  blight  the  offspring  of  that  Individual.  The 
amount  of  the  shortening  of  life  has  now  been  practically  estab- 
lislied  from  the  records  of  the  groat  life  insurance  companies. 

I  will  not  undertake  to  go  into  detail,  because  I  have  not  the 
time.  But  take,  for  instance,  a  young  man  at  the  age  of  20, 
and  if  he  lives  the  life  of  a  total  abstainer,  he  will  live  to  the 
average  age  of  60*  years.  Some  over  and  some  under,  but  that 
Is  the  average.  If  he  is  on  the  books  of  the  Insurance  comi)anies 
as  a  moderate  drinker,  he  will  die  at  the  age  of  51.  The  shorten- 
ing of  life  due  to  the  degeneracy  from  that  much  drinking  will 
be  14  years  on  the  average.  If  at  the  age  of  20  he  is  a  heavy 
drinker  aud  remains  such,  he  will  die  at  the  average  age  of  35. 
He  has  only  15  years  to  live.     It  will  take  30  years  out  of  his 

life. 

Now  for  the  second  metho<l  by  which  nature  exterminates. 
Nature  is  not  going  to  have  the  earth  inherited  by  degeneracy. 
Its  tendency  Is  to  produce  higher  forms,  and  when  imrents 
degenerate  themselves,  nature  blights  their  offspring.  Yon  can 
take  a  fruit  tree— a  young  tree  would  be  l>etter  and  more 
scientific.  It  Is  bearing;  mix  alcohol  with  water  and  water 
that  tree  with  the  liquid  and  it  will  go  to  seed;  the  fruit  will 
fall  untimely. 

Y'ou  can  take  a  pair  of. domestic  animals,  a  pair  of  puppies, 
for  instance,  and  give  them  a  little  ration  of  alcohol  everj-  day 
in  their  food— not  enough  to  get  them  drunk,  but  just  a  little 
ration  in  their  food— and  when  they  are  grown  and  you  mate 
them  there  will  be  a  phenomena  never  heard  of  before.  The 
mother  will  have  ills  and  sufferings  and  miscarriages,  and  some- 
times she  dies  in  birth  pangs.  Then  if  a  record  Is  kept  of  the 
offsprinsr,  many  will  be  born  dead,  many  deformed;  onlv  17 
per  cent  will  be  normal.  Five  out  of  every  six  of  the  offspring 
will  be  abnormal. 

Now,  if  you  bring  up  another  couple  be«ide  the  first  free  from 
alcohol  and  mate  them  when  grown,  the  mother  wiil  have  no 
troubles  aud  you  will  find  that  0  out  of  10  of  their  offspring 
will  be  normal.  Nine  out  of  10  in  one  case  and  only  1  out  of  6 
in  the  other  case. 

Investigations  along  this  line  have  been  made  abroad,  and  I 
remember  Dr.  Foitinlen,  of  Denmark,  two  years  ago  at  the 
congress  against  alcoholism  stated  that  he  had  examined  20.000 
children,  of  (i.OOO  families.  This  investigation  showed  the  same 
proiwrtion  for  the  human  family.  If  both  iiarents  are  total 
abstainers,  there  will  be  no  danger  In  maternity  and  0  out  of 
10  offsiiring  will  be  absolutely  norraaT;  but  if  both  iwir?nts  are 
simply  moderate  drinkers  it  will  double  the  number  of  children 
who  will  die  in  the  flret  year  of  infancy. 

Dr  Demme,  of  Berne,  Switzerland,  states  that  up  to  the  age 
of  5  five  times  as  many  children  will   die  bom  of  drinking 
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rmtn  an  tlHrn*  born  of  !>l.^fnln!r>r  pnr*Tit!i.     Infant  mortaHty 

thr  civHIrrd  imtkius  te  nppal!»nc.  antl   is  rhiefly  d'l^  to  tlx' 

ft   that  tb.-we  iiifan**  hnre  be«ni  wonmletl  at  tb«  bnmls  of 

r  own  |Kir»iita  brfon  thej  wtre  born,  and  t^e  parents  dW 

T%e  fTWit  qoewtliMi  Is  thi«:  Tb^  world  t!oe«  not  rwllze  that 
fkflfeol  l»  th*  aptvinc  canj»e  ot  deRpn«-acy.     0>n!M««iuently  tb* 

I  ggpte  of  the  I'nllti  StaiPS  are  commmlnic  this  substan'^  now— 
JkVlwIlf  b«»TeraRe— at  the  rate  of  25  gallons  per  capita  for  every 
Ziin.  woman.  aiRl  child.     The  resnlt  la  that  we  are  dying  off 

I I  the  rate  of  IJOOO  deaths  for  CljOCO  of  oar  people,  when  the 
lite  ougbt  to  be  cmtj  560  deatba  for  ei.nOO.  If  we  were  t«.tnl 
I  batalnrrs  there  wonld  be  only  W»  deaths  instead  of  l.OOO  in 
<r»ry  njMKk.  Wtmr  handred  and  forty  ont  of  every  6l,0()t)  of 
4«r  piopic  coOM  to  an  untimely  death  every  year  because  of 
I  le  ftict  of  alcohol  In  oar  midst.  That  makes  7<"".on«>  n  year. 
Twhen  anyone  beglna  to  k)0k  Into  the  Importance  of  lavestl- 
1  atiof  thoronghly   thla  jtre^t  qnestlon  be  Is  appalled  by   the 

in^xiiitlon    that    thug    far    srlentlflc    Infonnntiun    practically 

eaioBMTntes  that  al<ahol  kills  HiO.Ont)  American  citizens  every 

'  ear.     The  fact  Is,  all  the  battlea  ever  re<^rded  in  history,  all 

'  he  battle*  of  which  there  U  any  authentic  report,  count  only 

::.I"<>.000  wound«!  and  700.000  killed. 

Witt  can  say  that  alcohol  kill.-*  laore  Americans  In  oiie  year 
ban  all  the  war»  at  the  world  hare  klUed  on  the  fleld  of  battle 
D  2..100  yeara.^ 

It  Is  vain  foV  Members  to  iDtlaiate  that  the  Govemmenr.  has 

to  later««t  In  thla  Coocrcas.    Its  Interest  Is  as  vital  as  «r.;  the 

»e*  of   lt»  citlaens.     The  consumption    of  this  beverag.'  In- 

lises  alwaj-8  In  proportion  to  the  density  of  i^ipulatlon.  so 

t  when  you  get  to  the  great  cities  degeneracy  l)e<x>me8  ter- 

iflt .    And  when  a  nation  conies  to  rest  upon  Us  great  cltlets  for 

a  vitality  ubnormais  multiply,  the  degenerate  vote  ere  long 

am()*  the  electorate  and  liberty  perishes.     The  Nation's  free 

Itutlonn  depend  ou  the  i^.latlon  of  this  problem  for  *helr 

t^r;vtuity.     When  a  nation  falls  Into  degeneracy   It  Is  only  a 

uestiuo  uf  time  when  that  nation  is  struck,  and  when  struck  It 

11«.     The  Nutloo's  very  life  will  ultimately  be  at  stake  In  the 

^>lution  of  this  problem. 

Now.  take  Huy  plant  or  auimal  and  put  It  In  a  fair  enviroD- 

iwnit,  and  It  wUl  continue  everiuure.     You  can  produce  a  thor- 

4  agisted  race  of  horses  by  breeding  and  evolution,  but  lii  all 

thooaanda  of  years,  with  all  our  favored  environment,  we 

ve  never  produced  a   thoroughbred  race  of  men.     Tou  can 

ly  come  to  th«  conclusion  of  history  that  a  great  nation  Is 

bom  to  die;  and  re<.-ent  investigBtions  go  to  show  that  In 

nations  that  have  sorcumbed  degeneracy  set  In  when  the 

tlon  took  Uurgdy  to  city  life.    No  subject  is  more  worthy  of 

ivMtlgatlon :  neither  the  trifling  expense  nor  any  other  trlQing 

ijeotlon  should  prevent  oiir  (loveranunit  from  participating;  ap- 

roprlately  In  this  congress.     (.Vpplauae.  1 

The  CHAIHMAX.    The  time  of  the  gentleman  from  Alabama 

MS  expired. 

Mr.  FLOOD  of  Virglnin.  Mr.  Speaker.  I  yield  three  minutes 
•  the  gentleman  from  New  Hampshire  [Mr.  Rr.ri>]. 

Mr.  REKI>.  Mr.  (kiiinnua,  I  have  only  a  word  to  s.ny  In  rela- 
Ion  t>>  MiLt  resolution.  I  am  iK>t  going  to  siteak  upon  "  af 
niii>  relation  to  the  main  question.  Inasmuch  as  I  have 

iUiierstixid  that  "titfiuities,"  cou^dered  from  any  st.tnd- 
v  hether  that  of  science  or  not,  is  a  dangerous  proposition 
k>  ■li'ai  with.     [laughter.] 
I  am  reminded,  huwuver.  of  the  fact  that  there  can  not  ixi.  In 
>piaioD  of  some  people  on  Jie  floor  of  this  Ilouse.  any  .In- 
aaaifltency  in  the  cooaMeratlon  of  this  bill. 
■iMtt  I  have  l>een  a  Member  of  this  Honse  n  few  brief  months 
tevs  haard  dlaraaalons  on  the  floor  of  this  Chamber  In  veln- 
len  to  th*  coasldefmtlOQ  of  appropriations  nude  to  defray  the 
apenses  of  a  committee  to  visit  the  home  of  a  departed  Mem- 
)er  >f  this  l>ody  to  attend  the  last  sad  /itea,  and  objection  made 
0  that  appropriation  on  the  ground  that  it  cnrotmiged  Jnnke'.lng. 
It  has  been  slated  that  this  appropriatton  ta  for  the  pur[)Ose 
>f  defraying  tba  expenses  of  boaiiu'.w  and  philanthropic  people 
a- attending  a  convention  held  ui^m  the  other  side  of  this  globe, 
ind  It  occurs  to  me  that  if  this  Is  a  group  of  philanthropists, 
Lhe  least  we  could  expect  of  them  Is  that  they  should  attokl  fkis 
BSftventloo  at  their  own  expanaa.    I  b«lleve  we  have  a  right  to 
nrpect  that 

If  w»  entertjiin  the  idea  of  paying  the  expensis  of  committees 
to  attaad  these  various  conventions,  hare  not  the  good- roads 
coof^Mrttett,  the  chambers  of  commerce  and  board  of  trada  con- 
the  river  nnd  harbor  conventions,  the  r«!iglotis  con- 
and  all  of  the  hundred  and  one  other  conventions  held 
mouth  of  every  year  an  eqnal  right  to  come  to  CoaCMas  and 
aak  ttMt  tlie  expenses  of  attending  their  convention  be  defrnved? 
As  to  the  main  question  whether  the  trafllc  In  liquor  should 
be  i»ermitt(kl.  I  have  no  desire  to  make  comment  at  this  time. 


The  question  is  simply  whether  It  Is  I  neon  9  intent  for  us  to  pny 
the  rxpeiises  of  tbefte  delegates  to  atteiHl  this  ronventlon  Hnd 
then  bicker  about  the  expenses  of  otiier  delegates  who  attend 
other  conventions.     f.^p|>laa!»e.] 

Mr.  TOWNKR.  Will  the  gentleman  yield  me  a  couple  of 
minntes? 

-Mr.  FLOOD  of  Vlrtrlnia.  I  have  only  four  minutes  left,  and 
I  will  yield  the  efutleju.tn  two  minutes  of  If. 

Mr.  TOWNER.  That  Is  all  the  time  I  desire.  I  only  want 
to  say.  In  response  to  the  sogpes'lon  of  the  gentleman  with  re- 
gard to  paying  tlie  expcaaes  of  delegates,  that  I  think  the  gen- 
tleman misapprehends  the  character  of  this  couvention.  it  is 
not  Vnade  np  merely  of  th<»se  who  like  to  go.  or  merely  of  those 
who  take  an  Interest  In  It.  It  Is  made  np  largely  of  the  experts 
and  scientists,  of  men  who  can  not  attend  the  convention  anles!^ 
their  exi^nses  are  paid,  of  m»»n  who  represent  the  colleges  and 
universities  of  the  country.  At  this  convention  tb«'y  will  n>eet 
the  delegates  from  other  countries,  whose  expenses  of  a  like 
character  are  paid. 

This  Is  not  primarily  a  convention  of  deleeates  for  the  pnr- 
pose  of  «tlacWBBlnjr  the  general  features  of  thi.s  snbje<^.  hnt  it  Is 
a  convention  made  up  largely  nf  experts,  who  discnss  the  snb- 
Ject  from  a  srientlflc  point  of  view.  For  that  res; son  It  Is  neces- 
sary, if  this  country  Is  to  be  represented  as  other  comitrles  are. 
that  we  sbonld  provide  for  the  expenses  of  the  «lelegates  who 
attend  It.     (Applause.) 

Mr.  S.\B.VTH.  Mr.  rhnlrman,  a  few  days  ago  I  received  a 
conimnnlcatlon  from  a  national  organization  protesting  against 
passage  of  the  bill  now  nnder  coorI deration.  Being  satis- 
fled  that  the  reasons  given  In  the  romraimicatlon  why  the  bill 
should  not  pass  are  stated  In  nui^h  stronger  and  clearer  terms 
than  I  po«!.«<INy  conld  state  them.  I  desire  that  the  communi*  ,i- 
tkm  be  rend  by  the  clerk  In  my  tln[>e. 

The  CHAIRMAN.  If  there  be  no  objection,  the  communica- 
tion will  be  read  In  the  time  of  the  gentleman  from  Illluol^. 

The  Clerk  read  as  follows: 

NaTIOMAI.  LlQl'OB  LSJkOrR  or  THB  rxiTCO  Htatss, 

OrricE  or  GK.NKaAt.  Sccrct.vbt, 

CMrsve.  Amffvtt  a.  nn. 

Una.   .\DOi.PH  J.   PiBiTH.  W*»*#iijrfos,  D.  C. 

PSAB  8i«  :  On  behalf  nt  a  Ta»t  •nny  of  t^^  Amer1'-«B  reoi>le.  which 
eabnires  the  mnaiifsctareni.  dealers  ta.  aad  naen  «f  akobollc  Itqnori. 
1  protMt  aralnat  th«  pasMga  at  licaate  bill  16::o  aad  Houm  bill  ess'i. 
apprnpriatlni;  money  to  pay  tl»e  expansea  of  Am^rlcnn  n«prr«*nt«tlv#t 
to  th«>  Intprnatioaal  Con«r«HMi  on  Alrohollaa.  at  Milan,  Italy. 

8«nata  bill  Itaa  artetMilly  |iroTi<)«4  far  aa  appropriation  of  $A.SSO 
to  pay  tba  aiBWMi  of  lo  d>>tcxatfa  to  ths  Fourteenth  Internatlimal 
Con<rr«a  oa  AieolioMsni  ami  to  atithorla*  tile  Prp«l<lrnt  of  th»  t'nitpd 
Statn  to  axtaad  aa  iBTitation  to  the  eoagresa  to  meet  In  thin  ronntry 
In  IAI.%.  Tlie  fleaate.  la  tta  wiadoa.  cut  dcnra  tb«  approprlnttoD  frnm 
Irt.S.'O  to  $4  -VN).  the  aame  «!<  two  years  axo.  and  stnir\  out  tha  clauae 
referring  to  the  meetlUK  In  thlst  country  In  1015.  This  bill  Is  now  be- 
fore the  .Appropriation  Committee  of  tbe  Flouae. 

The  pmhiMtion  men  and  wo«en  who  are  at  the  back  of  thla  nave- 
ment  ari>  r.ut  !<atUfi«d  with  the  bill  aa  a'Ti>'n<K-d.  and  haro  prevailed  upon 
Conifr"-«!«OMn  Ft.  '«>i>.  of  VIrflnla.  to  Introdniv  11.  K.  63<<J.  whldi  1» 
Mentl-al  with  the  s«iuire  Mil  i>efore  aaeBded,  and  the  aame  ta  saw  be- 
fore tba  Coamlttee  on  Foreign  .xfltaira.  of  which  Mr.  Flood  to  the 
chairman. 

We  are  oppoaed  to  the  paaaace  of  either  bftl.  not  becsnae  the  Itqnor 
ftneattoa  la  nnworthr  of  belna  •!l'»«*n^"ed  froa  every  point  of  tIow.  but 
bccaaaa  the  people  behind  thla  inoTeaent.  and  who  la  the  past  bare 
been  able  to  dictate  who  the  representatlveii  from  the  Fnlied  States 
ahould  be,  are  bigoted,  one-aided  enthusiasts  on  tlili  subject,  and  repre- 
aent  prohlMtl***  orvaalaatlona  aotaly.  whose  BMin  oh)ect  Is  not  to  Iro- 
prore  or  regnlata  In  any  way.  hut  with  oae  fell  blow  to  deatroy  the 
Uouor  industries  of  this  <uunir7. 

Thiite  men  and  women  have  never  a^  yet  snofitert  any  remedr  for 
the  ll<)nor  evil.  If  aav.  or  In  what  way  th'>  floremmeat  cobid  rctmbarse 
Itself  for   the  loss  of  revenae  that  W'  rred  bT  total  nrohlbi- • 

tlon,  a   revenue  amounting   to   over    «  -$2.Tl.l58.0«» — more 

than  enoneh  to  cover  the  appropriation*  ror  in?  support  of  the  Arm.v 
and  Navy  and  leave  aearlv  twenty  mlUlaaa  for  the  l>nlldliv(  of  post 
offices  and  the  paaataalsK  or  old  velaraaa  la  your  home  district 

In  other  wonb.  yoQ  are  a^ked  te  apfrapriate  money  for  drlec.ttea  to 
visit  a  forel«p  coustry  and  there  cosuipwe  for  the  de^trncTlon  of  a  bu*l- 
aeaa  that  provMas  yua  with  the  ilnawa  of  war.  witboat  which  thla  caan- 
try  would  be  left  to  th««  tender  merrlea  of  the  Japn  and  other  foreign 
power:*.  Would  not  the  i>as8aKe  of  this  at>proprlnMon  remind  you  of  tne 
fable  of  "  The  man  who  killed  the  K<>oae  that  laid  the  golden  en"? 

.\noth-  r  point :  If  the  antlsalaaalatB.  protaSiitlaiilats,  and  oflier  tem- 
peranee  aoeleties  have  a  rlcht  lo  eoBe  to  Coagrraa  far  aa  appropriation 
to  pav  the  expensen  of  delegate*  to  aa  interaatlonal  <onventloa.  wh.v 
not  the  Masoaa.  the  <Kld  F>llow».  the  Kniahts  of  Pythias,  the  Wonisn's 
Cbriattaa  TeaperaBce  Union,  and  kindred  societies  that  have  for  their 
ohjcet  the  relief  of  the  alck  and  dUU>>ssed  and  the  education  of  the 
orphan T  Are  not  tbaae  organizations  as  much  and  even  more  entitled 
to  an  appropriation  to  an  Interaatlonal  ronventlon.  many  of  the  roero- 
bars  of  wbl<  h  arc  b>^vy  taxpayers,  railur  than  the  leaders  of  the  Pro- 
hiblttoa  and  AatlSaloon  Party,  who  are  mostly  exempt  from  taxation, 
and  In  the  language  of  the  Scripture.  They  toll  not,  neither  do  they 
spin  "? 

▲••tiMr  raaaoa  :  If  the  Prealdest  la  authorised  to  Invite  thla  eoagress 
to  meet  here  In  I!>1.'S.  you  will  be  re4)iieated  to  make  another  appropria- 
tion to  ent'-rtaln  l.-VHi  delegates  as  the  guests  of  the  Fnlfed  States. 
which,  aa  y<^  <^b  easily  lasasiae.  will  rua  op  Into  the  thooaanda.  Thiuk 
of  that. 

For    tWse   moat   substantial    reasor.s.   we    aak  yon   lo   nae   yonr  best 
efforts  to  prevent  this  most  naoeeeaaary  approprntloa. 
Respectfully, 

ROBT.    J.     IlAI.LB, 

BftreUrp  yation/il  LU/uor  Lfgne  of  Amrricm. 
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.Mr.  SABATH.  Mr.  Chairman,  in  view  of  the  fact  that  the 
cUJiiniuii  of. the  coumilttt^  reporting  this  bill  has  agreed  to  the 
.Senate  bill,  which  e'iiniusites  the  two  t»bjectionable  features  of 
ilii-  House  bill,  and  lu  view  of  the  fact  that  I  have  the  utmost 
ti»nfitleuce  in  the  fairness  of  our  President  and  Secretary  of 
.state  that  thev  will  appoint  fair  and  reasonable  men  as  dele- 
pUes  to  this  convention.  I  personally  withdraw  any  objection  I 
niiuht  have  had  against  the  bill,  knowing  that  the  National 
Liquor  League  ami  otlier  similar  organizations  do  not  object  to 
fair  consideration  of  tills  imi)ortant  question. 

Mr.  BKYAN.    Will  the  gentleman  yield  for  a  question? 
Mr.  SABATH.     I  will  yield.  ^^  ^      , 

.Mr  HUYAN.  I  woald  like  to  ask  the  gentleman  If  he  does 
uot  i-oUKider  the  statement  about  the  American  people  being  un- 
able to  resist  the  attacks  of  Jaiwin  or  any  other  country  with- 
out we  have  this  reveaue  from  the  liquor  business  Is  an  Insult 
to  the  American  Congiess  and  the  American  people? 

.Mr.  SABATH.  I  do  not  so  consider  It.  because  they  take  this 
view  that  the  liovernment,  which  derives  a  large  share  of  its  rev- 
enue from  a  tax  on  be.?raud  whisky,  the  manufacture  and  sale  of 
which  Is  recognized  an  legitimate  business,  which  tax  amounts, 
I  believe,  to  over  $300,000,000  a  year.  And  they  have  a  right  to 
believe  that  if  the  Go -emnient  was  deprived  of  that  revenue  it 
would  be  Impossible  for  Congress  to  appropriate  these  large 
amounts  for  our  Navy  and  our  Army.    That  is  their  view. 

.Mr.  BKYAN.  Does  not  the  gentleman  think  the  statement  is 
an  infamous  lie  that  we  can  not  protect  ourselves  without  the 
Income  from  the  li»iuor  traffic  In  this  country? 

Mr.  SABATH.  I  would  not  sjty  it  is  an  infamous  lie.  sir.  On 
lhe  contrary,  It  is  true.  The  (Jovernmeut  has  derived  this  large 
revenue  for  a  great  nu.ny  years,  and  I  suppose  it  will  continue 
to  derive  great  revenu?  from  this  traffic  for  many  more  years 
and  until  the  gentU'mau  will  devise  a  new  method  of  taxation. 
Mr.  BUV.VN.  The  gentleman  and  I  look  at  the  matter  dif- 
ferently. 

Mr.  S.MI.VTH.  .\s  the  Government  does  derive  this  revenue 
and  u.-es  it.  it  does  nat  irally  aid  and  Iwnefit  our  Navy  and  to  a 
large  extent  pays  the  eijicuses  of  our  .\rmy  and  the  general  cx- 
l»enditure8  of  otir  Government,  and  this  no  one  can  honestly 
deny. 

Mr.  HOBSOX.     Will  the  gentleman  yield? 
•Mr.  SABATH.     With  pleasure. 

Mr.  HOB.SON.  I^t  me  put  that  iu  another  form,  a  little 
mon«  sclentitic.  I  hav»  made  a  soientiflc  investigation  and  a 
mathematical  Investigation  of  how  the  balance  wouki  stand 
fr«»m  tlie  question  of  re\  enue  to  the  Nation,  and  1  will  say  to  the 

gemieiiian.  without  going  Into  detail 

.Mr.  SAB.VTH.  Where  does  the  gentleman  get  bis  figures  and 
data  ? 

Mr.  HOBSON.  F'rom  the  reports  of  just  such  congresses  as 
this,  and  the  reports  of  the  French  Government  and  other  Gov- 
eniments. 

.Mr  S.\B.\Tn.  The  gentleman  from  Alalwima  has  more  confl- 
«lence  in  the  exijerts  than  1  have.  1  have  found  in  my  exi>erience 
that  you  ean  get  exj>ei1s  to  testify  to  most  anything  in  any 
brnncb  of  the  srientillc  fleld. 

Mr.  HOBS»).\.  I  am  not  responsible  for  the  kind  of  ex|>erts 
tluit  the  gentleman  fn>ni  Illinois  usually  employs. 
Mr.  SABATH.  I  do  :»»>t  emi)loy  any  ei|M'rts. 
Mr.  HOBSON.  I  want  to  tell  the  gentleman  the  result  of  the 
Investigation  w  ithoui  going  Into  details.  It  amounts  to  the  vast 
i(»tal  of  $l»l.<«K».oiKM>00  a  year,  the  economic  loss  to  the  Nation 
from  the  use  of  alcohol 

.Mr.  S.VB.VTH.  The  gentleman  was  to  ask  me  a  question. 
Mr  H(»BSON.  I  WJUt  to  ask  one  m<»re  question.  SupiK)so 
we  should  lose  the  revonue  of  $.330,000,000  and  supiwse  we  in- 
er«aaed  the  wealth  of  the  Nation  $16.000.000.(¥IO.  would  not  It  be 
aasier  lo  raise  the  re\enue  ue«-ess4iry  for  war  and  any  othef 
imniose — something  in  the  nature  of  Gladstone's  reply  when  the 
breweVs  walte«l  on  him  and  asked  him  to  sur.i)oit  them,  because 
of  the  revenue  derlveil  from  their  busines.-*,  and  he  s:ud,  "  (iive 
me  a  8ol>er  pe«)ple  who  do  not  dissipate  their  substance  In  strong 
drink,  and  1  will  find  iasy  means  to  raise  the  revenues  needed 
for  the  exi)enses  of  the  (iovernmenl."     I.Vpplause.] 

•Mr.  SABATH.  Oh.  Mr.  Chairman,  I  was  willing  to  yield  to 
the  gentleman  for  a  question,  but  I  did  not  yield  for  an  oration. 
The  gentleman  Is  as  right  in  his  views  on  this  question  as  he  Is 
that  the  Government  would  derive  out  of  the  elimination  of 
:i!<-ohol  the  immense  anount  of  $16.(I00.(X)0.«.IU0. 

Mr.  HOBSON.     Now.  my  other  question 

.Mr.  SAB.\TH.  I  wUh  I  had  a  little  more  time.  I  would  gladly 
yield  to  the  gentleman  from  Alabama,  but  I  have  promised  to 
Vield  some  of  the  time  to  my  colleague  from  Illinois,  and  I  do 
not  wish  to  deprive  myself  of  the  pleasure  of  yielding  to  him. 
Mr.  Chairman,  bow  much  time  have  I  remaining? 


The  CHAIRMAN.     The  gentleman  hjis  19  minutes  remaining. 
Mr.  HOBSON.     I  wanted  to  ask  one  more  question. 
Mr.  SABATH.     I  will  yield  for  anotlier  question,  hut  let  It  be 
brief. 

Mr.  MANN.  Mr.  Chairman,  I  ask  for  order,  as  no  one  on 
this  side  has  been  able  to  get  the  eye  of  my  colleague. 

Mr.  STEENERSON.  I  want  the  gentleman  to  yield  to  me 
for  a  question. 

Mr.  SABATH.  I  can  not  resist  the  gentleman  from  Ala- 
bama  

Mr.  STEENERSON.  I  do  uot  want  the  gentleman  to  resist; 
I  want  him  to  yield  to  me.     (Ijiughter.l    . 

Mr.  SABATH.  I  will  yield  to  the  gentleman  from  Alabama 
for  one  more  question;  then  I  will  yield  to  the  gentleman  from 
Minnesota. 

Mr.  HOBSON.  I  will  say  to  my  kind  friend  from  Illinois 
that  I  have  not  been  amongst  those  who  have  been  bitter  on 
this  question.  My  interest  has  l>een  scientific  and  disinterested. 
Mr.  SABATH.  Again,  that  is  not  a  question.  (Ijiughter.l 
Mr.  HOBSON,  Now,  I  am  coming  to  the  question.  1  have 
been  associated  with  many  of  the  men  siwken  of  in  the  letter 
which  the  gentleman  has  had  read  from  the  desk,  as  being  big- 
oted. They  are  the  most  devoted  patriots  in  the  country.  1 
want  to  ask  one  question  of  my  friend,  whether  the  National 
Liquor  I>engue  of  America,  since  it  opposes  the  ctmgress  against 
alcoholism,  advocates  alcoholism? 

Mr.  SABATH.  I  really  do  not  know  what  they  advo<««te.  I 
am  not  a  member  of  that  organization.  But  I  do  know  that 
they  stand  for  what  they  believe  is  right  and  just,  I  received 
this  communication  and  I  have  had  it  read  iu  my  time,  wish- 
ing the  House  to  have  the  benefit  of  the  entire  communication. 
Now,  I  will  yield  to  the  gentleman  from  MinnesoUi. 

Mr.  STEENERSON.  Mr.  Chairman,  I  would  like  to  ask  the 
gentleman  from  Illinois  a  question,  lu  view  of  his  statement  that 
the  President  of  the  Cnltetl  States  will  appoint  fair  and  Im- 
partial delegates,  and  In  that  Idea  I  concur.  The  question  is 
this:  The  only  official  information  I  can  find  Is  the  report  of 
the  Committee  on  Foreign  Affairs,  and  it  says  that  this  is  a 
congress  against  alcoholism,  whereas  the  bill  as  passed  by  the 
Senate  apiiropriated  money  for  a  convention  on  alcoholism. 
Now  you  could  not  very  well  appoint  a  fair  and  impartial  dele- 
gation to  the  convention  reported  by  the  committee  because 

Mr.  SABATH.     But  frequently  you  will  find  i>eople  who  are 
opposed  to  alcoholism  who  are  fair.     [Applause.] 
Mr.  STEENERSON.    That  Is  very  true. 

Mr.  SABATH.  You  do  not  find  many  of  them,  but  here  and 
there  vou  find  some.  a 

Mr. "STEENERSON.  I  want  to  k«)w  which  convention  we 
are  appropriating  for,  whether  for  that  referre<l  to  by  the  com- 
mittee or  the  one  mentioned  in  the  bill.  Which  is  correct?  Is 
it  a  convention  against  alcoholism,  as  stated  by  the  committee, 
or  a  convention  on  alcoholism,  as  stated  lu  the  bill?  It  Is 
important  to  know  before  we  vote. 

Mr.  SABATH.  I  wish  to  state  to  the  gentleman  I  did  not 
see  the  report  of  the  committee  and  I  did  take  It  for  granted 
that  the  bill  as  introduced  and  passeil  by  the  Senate  was 
properlv  drafted  and  that  it  means  to  do  what  it  states. 

Mr.  STEENERSON.  I  wish  to  saj  that  Senate  LkKument  44 
contains  the  official  report,of  last  year's  congress  and  it  says: 


The  present  series,  however,  was  begun  with  that  held  In  Antwerp  In 
188.">  and  began  as  an  "  Intern.itional  Conj;rc88  against  the  Abuse  of 
Ak-oholic  Liquors,"  In  1895,  the  name  was  changed  to  the  '•  Inter- 
national Congress  against  .\lcohollsm,"  which  name  it  still  retains. 

I  am  afraid  this  bill  as  drawn  appropriates  money  for  a  con- 
vention uot  In  existence  and  there  will  be  trouble  for  the 
delegates  in  getting  their  i>ay. 

Mr.  TOWNER.     Mr.  Si>eaker 

The  CHAIRMAN.     Does  the  gentleman  yieW? 

Mr.  SABATH.     I  yield  to  the  gentleman. 

Mr.  TOWNER.  I  think  there  ought  to  be  no  misapprehension 
regarding   the   matter   aud   in   answer   to   the   suggestion   just 

made ,  ..      « 

Mr.  SABATH.     Does  the  gentleman  desire  to  ask  a  question? 

Mr.  TOWNER.     I  desire  to  answer  the  suggestion  made  here 

just  in  a  sentence.     There  ought  to  be  uo  difficulty  wh:itever 

with  regard  to  the  question  about  alcoholism,  for  this  reason 

Mr.  SABATH.  Now,  I  did  yield  for  a  question  but  not  for  a 
speech.  The  gentleman  had  two  minutes,  aud  I  presume  that 
Is  all  the  time  to  which  he  was  entitletl  on  his  proposition. 
Now  I  yield  five  minutes  to  my  colleague  from  Illinois  I.Mr. 

Gall.\gheb].  ,     .    ,, 

Mr    GALLAiiHER.     I  do  uot  know  that  I  shall  want  over 

two  or  three  minutes.     Mr.  Chairman.  I  am  not  o|iix)s«h1  to  the 

holding   of   this  convention.     The  delegates   who   want    to   go 

1  there,  so  far  as  I  am  concerned,  can  go.  but  I  am  opiK>sed  to  the 
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(toTvnment  jmyinn  ITieli  exjwmrm.  The  DpiDocraHc  Party 
Urt«d  uul  with  a  <niit  «^ry  .>f  r«unumjr.  layhi«  off  a  Domber  of 
__  of  th*  0<HermiMH»(  for  the  purpose  of  redadng  ex- 
and  n«»w  y«Hi  are  nillttl  iij^'U  to  spend  $6,000  or  $7,«)00 
»  prvride  a  Janket  at  the  expense  of  the  Guremnient  for 
crt»lB  !■  III! Willi  peopi*  who  want  to  attend  an  intenutiotial 
oateMlMy  to  atvdj  alcobolisiu,  bat  in  realltj  to  roo- 

^eiUD  li«jii<>r.     I   tli>  Dot  ku«'\v  whether  they   are  fcoing  to  dla- 

()r>rer  anjtbinK  new  vpim  the  litiaor  qaestkm.  but  If  ther«  Is 
iiylxdy  lutert^ted  in  the  ll«iuor  question,  particularly  to  iico- 
iMri.m,  a  penwal  of  the  lecture  entitled  the  "  Great  Destroyer  " 
li^itt  prove  of  interest  to  them.  I  think  that  will  furaish 
II   tb9  iMCsaspry   Infonaatiou   r«tathi«  to   the  effect   of  aloo- 

ttolisai.     BiTt  a  short  tinfte  a^o  there  was  a  resolution  intro- 

(  ured  in  this  House  providing  as  follows: 


That  tha 

TltMiM 

iM    ItaNatf    tUtca 


be.  ind   he  Is  hswby.   autborUfd    to  arcrpt   an 
fey  tb«  Hrittota  Oorsraamt  to  tiie  cioTcraiavnt  of 
ta   MnlripNte    br    Oeimtr*    la    aa    latrraattoaal 
la  fe  b«l<i  la  Loadoa.  witb^Hit  aajr  expraat  to  our 


That  eotrw  was  hdd,  and  some  of  the  irreatcst  medical 
iiothoritlca  in  tlM  woiM  attcaded  that  conventkn  at  their 
igpWMir  The  pasaatce  of  this  motation  was  objected  to 
tke  ioor  of  thin  House,  and  at  ttat  time  the  Committee 
dM  not  brine  in  a  rule  or  Biake  nny  pwtlahi  for 
tn  consideration,  and  stil!  if  was  ooe  of  the  most  tapertant 
( onrentkifta  that  could  {xM.'^hiy  be  called  toicether.  as  Its  ubjt-ct 
^ras  an  la^wilgatlan  aad  discusajoa  ti  all  the  dtseascs  that 
Imnan  flsak  Is  feeir  la  Hotwithst— dton  the  Impflvtaacc  of  this 
<  onmitlM  tMi  Cemgnm  dM  sot  set  flt  to  intrust  the  PrMkhat 
^  ritb  rhe  power  to  select  delegBtsa^  eren  ^tioush  It  loTolrtd  v» 
4  .\|H>ttHe  te  the  ik>vcrnti»ent.  I  do  not  itelieve  It  is  fair  to  coinc 
m%  here  with  a  ref^olnthio  providing  tkat  w*  pay  the  expenses 
<)f  delesatM  to  eo  to  Italy  and  talk  «Ttr  tHBparance  mattcra 
wtM*n  wa  refiiiVHl  to  el  re  canrtitratlMi  to  the 
which  I  bare  mentiooed.  I  aa  oppawd  to  thla  Gor- 
payinic  any  money  to  defray  the  expcaars  of  tkrae 
4<rtrsatea  which  yo«  prop— e  to  feftv*  tiM  Prwident  apixrint  nndcr 
l|Us  n>8olatloQ. 

Mr.   PUM>I>  of  Vir^nln.     Mr.   »[ie«ker.  I  yield  one   minntc 
t^  the  fsaUeniaa  froaa  Michigan  (Mr.  Csamto!*). 

Mr.  OSAirrON.     Mr.  Cbalrinaii.  I  hnd  supposed  that  the  tiine 

bj  when  anyone  would  COMM  In  tbm  Coosrcan  and  deny 

l^t  tlM  alcolK>Uc   llqnor   tmSe  waa  dtatittlra  to  Ika  beat 

itt-retita  of  our  (tOTanment.     Mr.   Gilmore.   president  of  the 

Sationnl  Modri  LIccBae  Laagoe  of  thla  country,  tn  a  contmaid- 

<|ation  to  I>r.  Lyman  Aht>ott,  admitted  that,  in  hia  hinguiige.  it 

H4  '*  tite  mnMt  proltnc  cause  of  crime,  dlaenae.  and  poyertv  " 

4'ith  which  we  are  contending.     And  now  that  thla  tratBc  has 

•  \t»nidert  in  tkis  cotintry  that  we  derive  In  revaniw  from  it 

ID  tKkijino  a  year,  with  which  to  auppurt  our  Goreranent.  can 

afford,    out    of    this   laOMMuOOO   of    revcnae— blood 

I  hat  we  >!<'t   from   the  trnSr.  to  spend  $»V<M>  for  coo- 

•n  of  meana  for  it^  Bupi>re!«rtaa  fer   the  good  of  tur 

it>antry?     [ApplaBoe.l 

.Mr.  FLOOD  of  Virginia.     Mr.  Cbolrvan.  does  the  sentli^min 
:  roni  nilnoia  (Mr.  Sabath]  wish  to  oo— uroe  uny  more  tinie? 
Mr.    SABATH.     No. 

Mr.  M.VNN.     Mr.  Chairman,  a  parHaawtary  inquiry.     Amend- 
^lents  are  in  order.  I  belieTe? 

The  OHAIUMAN.     Amcndancnrs  are  In  order. 
Mr.  MANN.     I  move  to  strlko  oat  the  lust  word.     I  would 
fke  to  Make  an  inquiry  of  the  gentleman.     Has  there  been  any 
Mttoaito  —ill  aa  to  the  probable  coet  to  the  (Sovemraent  If  the 
ift.-enth  Mennial  meeting  of  this  congress  be  held  in  the  United 
Stales? 
Mr.  »^X)C)D  of  Virginia.     I  did  not  hear  tha  gsntleman. 
Mr.  MANN.    The  resolution  reportad  by  the  gentleman  pro- 
rldea  that  delegates  from  this  country  Aall  invite  this  congress 

0  hare  Itanext  meeting,  which  is  the  fifteenth  blennini  meeting. 
n   the  lilted  Statea 

.Mr.  FLOOD  of  Vifginia.  That  was  in  the  hill  as  reported 
^m  the  Committee  on  Foreign  Allhin;  tat  la  not  tai  fha  Ben- 
ita  bin  which  wc  are  nf>w  co— Iderhig.  and  which,  ander  tho 
rale,  has  bes«  adbatltutetl  for  the  House  bill. 

Mr.  MANN.    Wall.  I  think  it  waa  read  frrm  the  Clerk's  desk. 

Mr.  FLOOD  of  Tlrglnls.  It  was  rrad  as  a  i«rt  of  the  House 
Mil. 

Mr.  MANN.    The  ■ntteman  statcil  they  read  the  Sanate  bill. 

1  heard  it  read,  and  evidently  it  was  the  Uooae  hill  intend  of 
the  Senate  bill. 

Mr  FlAK»D  itt  Virginia.  I  will  soy  to  the  gentleman  fr..m 
lUlnoia  [Mr.  MAn:«)  thnt  the  Hawe  bill  was  read  in  the  Uooae. 
and  whan  w«  went  Into  the  OOMmittee  of  the  Whole  the  Semite 
Mil  was  read.  The  provlakm  la  not  in  the  Senate  bill  that  we 
are  now  cuoslderluc. 


no 


Mr.   MANN.     Is  It   Intended,   then,   that   there  shaU  be 
Invitation  extendeil? 

Mr.  FIjOOD  of  Virginia.  I  do  not  know  about  that.  AM  I 
can  auy  Is  that  this  bill  does  not  provide  for  any  Invitation. 

Mr.  MANN.  What  would  It  ci«t  If  such  an  luritntion  were 
extended  and  accepted? 

Mr.  FIXNJD  of  Virginia.  I  tiave  not  made  auy  inquiry  as  to 
that,  and  therefore  I  can  not  anawer  the  quefti'm. 

Mr.  M.\NN.  The  gentleman  reix>rted  the  bill  providing  for 
that? 

Mr.  FLOOD  of  Virginia.  My  colleagne.  Mr.  Shakp.  of  Ohio, 
and  who  is  sick  now.  reiwrted  the  bill.  I  did  not  expect  to  have 
charge  of  the  bill  here,  and  since  I  have  taken  cliarge  of  it  I 
hare  not  exfiected  to  aak  the  Bouse  to  pasa  that  port  of  tlu^  bill. 
It  would  probably  take  an  appropriation  of  something  like 
|CO.00«>. 

Mr.  MA.N'N.  How  many  dricgates  are  there  who  would  at- 
tend this  congress? 

Mr.  FLOOD  of  Virginia.  Does  the  gentleman  menu  from  this 
country? 

Mr.  MANN.    No:  I  mean  from  all  of  them. 

Mr.  riAKJD  of  Virginia.  I  do  not  know.  All  the  Enropenn 
countries  will  be  represent*^. 

Mr.  KELLY  of  IVnn.<«ylvania.  There  were  1.200  deiegutes  at 
the  last  congress. 

Mr.  FLOOD  of  Virginia.  The  report  statea  there  were  1.200 
at  the  last  meeting  of  the  congress.  Hut  we  oiBt  only  a  suiall 
number.     I  do  not  think  we  will  aaad  over  nine  this  time. 

Mr.  M.\NN.  If  1.JU0  delegates  war*  to  come  over  here,  it 
would  be  quite  a  hanilsome  sum. 

Mr.  8ABATU.  But  that  imrt  of  the  resolution  has  l»oen 
eliminated,  I  desire  to  state  to  my  colleague  from  Illinois. 
The  ctiairman  has  made  the  atatOMont  that  he  will  only  rciixst 
that  the  Senate  bill  pass  and  not  the  House  bill. 

Mr.  MANN.  But  I  am  not  sure  it  ought  to  be  eliminated, 
I  arlii  say  to  my  colleague. 

Mr.  BuXHATII.     Well.  I  did  not  know. 

Mr.  MA.NN.  The  bill  la  l>ef<»re  the  House,  and  there  la  a 
request  In  the  Uouai*  bill  that  the  iTesldeut  direct  an  Inrlte* 
tlon  be  extended  to  this  congicsa  to  meat  In  the  United  States 
next  year,  or  two  ycara  from  now.  <ir  whenever  It  meets.  Why 
shonM  It  not  be  made  here  in  the  Senate  bill?  The  House 
coaunlttee  refMirted  It  in.  recomraeodinc  that  the  bill  be  [tasee*!: 
and  wittioot  the  rrinrt  of  auy  committee  at  all,  without  any 
consideration  by  the  House  or  by  a  committee.  It  la  now  pro- 
posing to  pass  a  bill  which  eliminates  a  provision  requiring  an 
hnltation  tt»  Im>  extended  In  t>ebalf  of  the  l.'ulted  States,  with  no 
reason  given  fitr  leaving  It  out. 

Mr.  S.Mt.VTH.  I  beg  the  gentleman's  pardon.  The  chairman 
did  atate  and  gave  the  reasons  why  he  desired  the  Senate  bill 
to  pnsa 

Mr.  MANN.  Yes:  but  he  did  not  give  nny  reason  that  I 
heard  for  ieavlac  thla  prorlitoB  oat  The  rcasoo  he  wants 
the  bill  to  paao  la  becanoe  time  la  the  eosence  at  present,  I 
beUere? 

.Mr  FLOOD  of  Virginia.  Yes:  and  I  further  aald  there  was 
an  objection  from  a  number  of  sources  to  th-it  prorlokMi  of  the 
bill,  and  for  that  reaaoa  the  ('ommitti>e  on  Foreign  Affairs  de- 
cideil  not  to  usk  the  passage  of  their  own  bill,  but  of  the  Seu.ite 
bill. 

Mr.  MANN.  Does  not  the  gentleman  think  that  the  House 
is  entitled  to  informatkni  aa  to  who  objected  to  the  provision? 

Mr.  FLOOD  of  Virginia.  The  letter  the  gentleman  from 
Illinois  had  read,  and  tliose  who  lieiieve  with  the  writer  were 
aome  of  the  objectors. 

Mr.  MANN.    And  therefore  the  gentleman  yielded 

.Mr.  FLOOD  of  Virginia.  Yee;  aiul  we  yielded  for  a  com- 
mon-senae  reaaon.  We  yielded  be<'au8a  wo  want  to  get  this  ap- 
propriation through  without  delay  for  reasons  I  have  stated. 

Mr.  MANN.  You  brought  In  the  rule  under  which  to  pass  It 
Does  the  gentleman  mean  to  say  that  a  tw«»-thirds  Democratic 
TOto  of  this  House  could  not  paas  the  rule  providing  for  the  omi- 
ilderation  of  a  Moaaare  because  they  should  tiave  to  ask  the 
liquor  dealers'  association  whether  or  not  it  was  In  order? 

Mr.  FLOOD  of  Virginia.  I  did  not  mean  to  say  that  and  I 
have  not  said  It.  What  I  wanted  to  any  waa  that  wo  wanted 
to  get  this  bill  through  as  soon  as  pooalMe.  The  goBtleman  can 
not  put  me  In  a  posltioti  of  takuii:  orders  from  a  llqaor  dealers' 
orKaniz^ition.  nor  can  he  put  the  iHimocratic  Tarty  in  nny  such 
position  as  that.    I  do  not  tldak  the  thrust  w.is  exactly  fair. 

Mr.  MANN.  I  am  more  conrteous  to  tlie  gentleman  than  he  Is 
to  me     That  ia  all  right. 

Mr.  FIAXiD  of  Virginl.i.  I  am  n<t  n.iug  to  make  any  objec- 
tion to  any  statement  from  the  geuUeman  exce|>t  tl>e  statement 
that  he  has  made  that  we  are  sabaenrWnt  to  the  liquor  intoreati. 

Mr.  MANN.    The  statement  Is  true  as  far  as  I  made  it 


Mr.  FLOOD  of  Virginia.  Well,  If  the  gaitleman  said  it  and 
nieiiut  it.  U  Is  not  true.  It  is  absolutely  untrue.  The  reason 
was  i)erfectly  pl.-iin.  The  gentleman  knew  the  reason  why  we 
jjobttituted  the  Senate  bill  for  the  House  bill.  The  Senate  bill 
has  pone  through  the  Sei  ate.  .Mud  If  we  amend  it  here  It  will 
h.ive  tt)  Ro  back  to  the  Sen  »te.  and  the  delay  on  that  account  will 
be  so  sreat  thnt  the^•e  ;:?ntlemeu  may  not  have  time  to  get 
their  npiH.intujeiits  and  make  their  arranpeuieuts  and  reach 
Milan  by  the  2M  of  .<;«p- ember.  Thnt  Is  the  reason  why  we 
•isk  to  do  tills.  It  is  a  Fuiall  appropriation  for  this  great  cause, 
i\  cj'.use  that  is  backed  up  by  thousands  and  thousands  of  men 
and  women  all  over  this  country.  We  are  asking  for  a  small 
ai»|'ropriatlon  to  have  ihoFe  delegates  sent  from  this  country 
to  a  i«ngre«w  lu  rcfereute  to  a  question  affecting  the  entire 
count rv  and  the  entire  wo-ld. 

Mr.  K.MIN.    Mr.  Chalnimn.  will  the  gentleman  yield? 

The  CHAIRMAN.  Does  tlio  gentleman  from  Virginia  yield  to 
the  gentleman  from  Calif«'rnia? 

Mr.  FI/)OD  of  Virginia.     Yoo. 

Mr.  KAHN.  The  genlltiuan  also  reported  a  resolution  to  ac- 
.<  I't  the  Invitation  of  tho.  International  Medical  Congress  at 
lyOiHlon.  did  he  not? 

Mr.  FI.<K>I)  of  VirKlnia.     Yes. 

Mr.  KAHN.  Did  you  provide  for  any  appropriation  in  that 
resolution  nt  all?  ■ 

Mr.  FLOOD  of  Virginia.  No;  because  we  knew  that  tlie 
doctors  all  have  plenty  of  money.  But  these  men  who  are  de- 
voting their  time  and  nle;ins  to  the  uplift  of  humanity  in  this 
country  have  not  the  money  to  pay  their  exi^euses  in  taking 
these  trials  abroad. 

I  move  that  the  committee  rise  and  fftvorably  report  the  bill 
to  the  House. 

The  CH.\IRMAN.  If  there  are  no  amendments,  the  com- 
mittee will  rise. 

Mr.  MA^N.    Mr.  Chalman,  I  have  an  amemlinent  pending, 

I  believe. 

The   CHAIRMAN.     The  gentleman   can   strike  out  tl»e  last 

word.  .  , ,  - 

Mr.  IIOBSON.    Mr.  Ckiirman,  will  the  geuUemau  yield  for 

a  question? 

Mr.  MANX.  Yes,  certainly;  if  the  gentleman  will  ask  the 
question. 

Mr.  HOBSOX.  I  will  a^k  the  gentleman  If  the  original  House 
jtrovisiou  in  the  present  b  11  does  not  Imply  that  the  delegaUon 
innx  Invite  the  convention  to  meet  in  this  country? 

Mr.  MANX.     It  provides  thnt  they  may  not  by  direction  of 
tho  President,  because  thu  President  would  have  no  authority 
to  en»i>ower  the  delegates  -lo  make  the  request 
Mr.  IIOBSON.     It  does  not  prohibit  It. 

Mr.  MANN.  It  would  not  authorize  any  appropriation  here- 
nftcr.  The  gentleman  frcm  Virginia  says  it  is  not  because  of 
the  llqtjor  «le;ilers'  assocla  ion.  and  that  he  does  not  take  orders 
ttmo  the  liquor  dealers'  association.  What  are  the  facta?  The 
gentleman  himself  iutnKlu:ed  a  bill  on  June  24. 

Mr.  FIXDOD  of  Virginia  Mr.  Chairman,  has  not  the  time  for 
debate  expired? 

The  riLVlRMAX.     The  time  for  debate  has  expired. 
Mr.   MANN.     The  time  for  general  debate  has  expired,   as 
I  understand,  but  not  on   imeudments. 

Mr.  FIvOOD  of  Virgiuhi.  There  Is  no  provision  in  the  rule 
for  «lel»ate  under  the  hve-nlnute  rule. 

.Mr.  MANN.     If  that  Is  the  case.  I  did  not  so  understand  it 
Mr.  I'L«»()I>  of  Virtrinia.     Thnt  is  exactly  the  case. 
Mr.   MANN.     Well,  we  will   let   the  Chair  construe  It     The 
gentleman  drew  It.    I  did  not    I^et  us  see  what  the  Chnlr  says. 
Mr.  FL<X)I)  of  Vlrginl.i.     The  Chair  was  n  member  of  the 
conunittee  that  has  juri'i<liction  of  it. 

Mr.  MAN.N.  Yes;  but  ihe  Chair  has  not  oon.'^truod  it  yet. 
The  CHAIRMAN.  The  Chair  will  say  that  the  rule  provides 
that  after  the  bill  shall  h;tve  been  read  an  auiendment  shall  be 
In  order,  and  the  bill  shall  be  considered  as  landing;  and  then 
at  the  olosse  <»f  one  hour  of  dehate  the  committee  sliall  vote  upon 
the  amendment  and  report  the  bill  to  the  House. 

Mr.  MANN.     Mr.  Chainnau.  the  rule  siiys  tliere  shall  be  one 
hour  of  general  debate.    II  authorizes  ameudments  to  be  offered. 
Do  I  untlerstand  the  Chair  to  rule  that  when  amendments  are 
offered  they  arc  not  to  bJ  discussed? 
The  CHAIRMAN.     The    rule  provides  - 

Th.Tt  npon  the  adoption  of  this  order  the  Houae  shall  at  once  resolve 
Itself  Into  the  CommiUee  of  ihe  Whole  House  on  tJie  sUte  of  the  Lnlon 
for  the  consider!. tlon  of  thf  bill  (H.  R.  6SS2)  to  pror  d,.  for  repre_ 
sentatlon  of  the  I  nlted  Stat,  s  In  the  Fourteenth  Intcmational  Congresa 
on  .Xlcohollfitn.  and  for  oth«  purposes,  and  the  bill  <8.  1«£\!>  *<»  P'?" 
vide  for  reprwenutlon  of  the  United  States  In  the  Fourteenth  Inter- 
national Congresa  oo  AlcohsMsm.  and  for  other  pnrr>««<.s.  "'J^.A"'™- 
mlttea  oa  Appropriations  benR  hereby  dlschanted  from  the  consMerm- 
tlon  of  said  bill  (S.  lO'.'O)  ;  that  the  bill  shall  be  read  and  the  Chairman 


That    is   all    right     It    Is   n    remarkable 
The  gentleman  had  his  remedy  before  the 


reooipiixe  Members  to  offer  amejidments  to  the  bill  (S.  1620).  allow- 
able under  the  rule  of  the  House,  and  amendments  so  otTered  shall  Ijc 
considered  as  pending. 

Mr.  MANN.  That  undoubtedly  carries  with  it  the  right  to 
discuss  amendments. 

The  CIL\IRMAX.  But  the  rule  also  provides  that  there  shall 
be  one  hour  of  general  delwite. 

Mr.  MANX.     General  del»ate.  "        >. 

The  CHAIRMAX.  Or  so  much  as  shall  be  required,  to  be 
divided  equally  between  tho.<5e  favoring  and  opposing  the  bill; 
that  at  the  exjiration  of  this  time  the  <'omm!ttee  shall  rise  and 
re|X)rt  the  bill.  The  Chair's  construction  of  the  rule  16  that 
amendment.^  shall  be  pending. 

Mr.  BAItTLETT.  Docs  that  rule  require  how  the  committee 
shall  rei»ort  the  bill,  whether  favorably  or  uufjivorably? 

The  CHAIIIM-VX.  Tho  rule  provides  lliat  the  House  shall 
liaFS  u!X)n  the  bill. 

Mr.  BARTLETT.     It  says  the  committee  shall  then  report  the 

bill. 
The  CHAIRMAN.    Oh,  no;  the  gentleman  from  Georgia  is 

mistaken. 

Mr.  BARTLETT.  I  did  not  know  whether  it  directed  how 
the  committee  should  report.  . 

The  CIL\IRMAX.  For  the  benefit  of  the  gentfeman  from 
Georgia  and  other  gentlemen  the  Chair  will  road  the  remainder 
of  this  rule. 

That  at  the  explrartlon  of  this  time  the  committee  shall  rise  and 
ronnrt  the  bill.  H.  R.  6.1S2.  with  the  rtvx)mmoDdntlon  that  It  be  laid 
iilH.n  the  table,  and  the  bill  8.  1620.  with  tho  recommendation  that  It 
be  considered  by  the  Ilonne.  the  previous  quostion  bplns  hereby  con- 
sidered as  ordered  on  said  bill  S.  H52«  and  all  ameutlraents  to  Qnal 
passaeo  and  tho  House  shall  proceo<j  to  vote  without  Intervening  mo- 
tion on  the  smondments.  if  anv.  and  the  bill  to  final  pa«fwi)re,  except  one 
motion  to  recommit,  as  provided  by  Rule  XVI,  iteragraph  4. 

Mr.  B.\RTT,ETT.  Mr.  Chairman,  a  parliamentary  inquiry. 
Does  not  the  rule  provide  that  the  Hon«»  bill  shall  lie  on  the 
table  without  i^ejmrd  to  what  the  C/>mmittee  of  the  Whole  does? 

The  CHAIRMAN.  It  so  provides,  and  the  House  adopted  the 
rule. 

Mr.    BARTLETT. 
rule,  that  is  all. 

The  CHAIRMAN. 
rule  was  ngree<l  to. 

.Mr.  BAIiTLETT.  I  am  not  complaining.  I  think  the  Conn 
mittee  on  Rules  Is  a  great  committee  and  has  great  power,  and 
this  is  a  demonstration  of  it 

Mr.  T'NDl^IiWOOD.  Mr.  Chairirnn.  I  make  the  point  of  order 
that  under  the  role  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  should  rise  automatically  now. 

Mr.  GALLAGHER.  I  should  like  to  offer  an  amendment  Is 
an  amendment  In  order? 

Mr.  MANX.     Nothing  is  in  order  under  a  role  like  this. 

The  CHAIRMAN.     The  Chair  thinks  the  amendment  is  cot 

in  order.  ,        ^  ,         . 

Mr.  MANN.     Did  the  Chair  rule  that  an  amendment  is  not 

in  order? 

The  CHAIRMAN.  The  Chair  rules  that  the  amendment  is 
not  in  order.  - 

Mr.  MANN.  I  respectfuDy  appeal  from  the  decision  of  the 
Chair. 

Mr.  BARTLETT.    I  never  heard  of  such  a  rule  as  that 

Tho  CH.VIRMAN.  The  gentleman  from  Illinois  appeals  from 
the  decisioh  of  the  Chnlr.  The  question  is.  Shall  the  decision 
of  the  Chair  stand  as  the  Judgment  of  the  committee? 

The  question  being  taken,  it  was  decided  in  the  affirmative. 

AccordinEilv  the  decision  of  the  Chair  was  sustained. 

The  CHAIRMAN.    Under  the  rule  the  committee  will  rise. 

The  committee  accordingly  rose:  and  the  Speaker  hixving 
resumed  the  chair.  Mr.  Foster,  Chairman  of  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union.  reix>rte<i  that  that 
committee  had  had  under  consideration  the  bill  H.  R.  C3S2  ^nd 
the  bill  S.  1620.  and  had  directed  him  to  reiwrt  the  same  ^ck 
to  the  House  with  the  recommendation  that  the  bill  H.  R.  6382 
do  lie  on  the  table  and  that  the  bill  S.  1620  do  pass. 

The  SPE.\KER.  The  question  is  on  the  third  reading  of  the 
Senate  bill. 

The  bin  S.  1020  was  ordered  to  a  third  readii»g. 

The  SPEAKER.    The  question  is.  Shall  the  hill  pass? 

Mr  MANN.  Mr.  Speaker,  I  move  to  recommit  the  hill  to  the 
Committee  on  Foreign  Affairs  with  the  recommendation  that  it 
report  back  the  bill  forthwith,  with  an  amendment  striking  out 
the  last  word,  and  upon  that  I  desire  to  be  heard  for  a  moment 

The  SPEAKER.  The  gentleman  from  Illinois  moves  thnt 
Senate  bill  1G20  be  committed  to  the  Committee  on  Foreign 
Affairs,  with  Instnictlons  that  they  report  it  back  forthwith, 
striking  out  the  last  word. 


'-    ^•4i 


3 


)4 


COXGRESStOXAL  KEf'ORD— IIOrSE. 


ArcirsT  20), 


Jdi.  rM»KRWiM»I»      Mr    S|teflker.  I  believe  U  \n  In  or<ler  to 
IIIOT4    tlM-  jtrevloiiB  question  ou   the  geutletuans  ai«»tioii.  but   I 
do  o  )t  wiali  to  do  so  If  we  can  ajrre*  on  a  ivasoual'p  time.    How 
inel  I  fiiiie  «!••«-»  the  Rentleman  wnnt? 
M  .  MANN.     I  only  waut  five  minutes. 

Ml.  rN'l»KH>V<KHV  I  :i!«k  unaniin>.M<  -onsent  thnt  the  pen- 
tfraiin  It.-*'-  '''••  minuter.  an«l  that  at  the  fUil  of  that  time  the 
prex  i>i!^  ..  I»e  conwIilertHl  as  ordered. 

Mi    ma  N.N      llie  aenflt-inan  nee<t  not  ask  unanimous  consent; 
Clin  take  the  tl<x»r  and  make  the  motion  for  the  previous 
qntm  ion. 

Mi.  lNl>ERWOOD.  I  desire  to  limit  debate  at  this  time,  so 
that  wre  can  (tet  out. 

Mr  MAN'N.  The  pentleman  need  not  make  the  motion  to 
limit  the  time,  I  am  only  Koing  to  say  a  word.  I  do  not  proiK>«e 
to  ditaln  the  House,  in  view  of  the  fact  that  the  other  side  of 
the^ouse  Is  waiting  to  go  into  a  caucus,  which,  goodness  knows, 
I  ho{  le  will  soon  end. 

Ml.  Sfieaker.  the  cratletunn  from  Virginia  [Mr.  FloooI.  for 
wU'4i  I  have  a  very  high  repard.  was  somewhat  caught  by  bl8 
BtatMWnts  and  umhI  s«mie  language  which  probably  be 
ougtjt  not  to  have  iweU.  The  jrentleman  from  Vlrjriuia,  on  June 
1'4.  l>tro«luce»l  a  UouM  bill  and  reported  it  August  19.  The  bill 
mlg4t  have  bean  dli|MWi1  of  a  week  ago.  He  now  says  that 
left  out  the  prorlflhm  In  reference  to  the  invitation  for  the 
congretw  iMi-aum*  it  Is  not  in  the  'Senate  bill  and  It  would 
makb  n  day's  delay  if  the  bill  had  to  go  track  to  the  Senate. 
They  left  it  out.  an  he  says,  bei'ause  of  the  objection  from  cer- 
•jtiarters.  When  I  ask  what  <|uarters.  th»»  only  quarters  the 
r  enian  nauuil  was  the  liquor  dealers"  nss«x*iatiou.  I  asketi 
li.kd  come  to  a  point  wlier«'  tlie  I»eimM-ratlc  majority  of  the 
Houie  ixNiId  not  report  a   rule  without  asking  consent  of  this 

association,  au  ussiK-latioi:  which  Is  entitle«l  to  consideration 

IKIH.^oN.     Will  the  gentleman  yield? 
MAN.N.     No:  :n  l>ehalf  of  the  i^entleman's- colleagues  I 
Qot  yield  or  take  up  the  time, 


tain 
gejif 
If  it 
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bill. 
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I  u'as  rather  surprised  that  this  provision  was  left  out  of  the 


M 
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act 


t'on 
prill  tad. 


Now.  Mr. 


and  more  surpristnl  at  the  reas4>u  given  for  it. 
I  ker.  I  withdraw  iii\    ni'iion. 

TLe  SI'F;.VKKR.  The  gtiitleman  from  Illinois  withdraws  his 
nK>li  »n  to  reiHimmit.  aiul  the  question  is  on  the  paiMfle  of  the 
bill. 

Tlie  Question  was  taken,  and  the  bill  was  passed. 

Oi  motion  of  Mr.  Flood  of  Virginia,  a  mittlon  to  reoonslder 
tlie  ^oie  wtM*rel>y  the  bill  was  (lasaed  was  laid  on  the  table. 

MTKUAY  of  Oklahoma.  Mr.  Speaker,  in  view  of  the 
iMcefaslty  for  the  iKuwH-niti.-  caucus  n\eetiug  as  soon  as  possible. 
I  deilre  Itiat  the  unaninious  consent  granted  me  the  other  day 
to  a  IdreM  the  Hon«<<  imi  tein|iering  the  hot  winds  be  extended 
to  tie  next  nM»«'tiii4  >'(  tl»«'  House  after  tomorrow;  that  I  be 
grai  led  the  sjiiiif  p.  :  iui--i.'H  at  the  next  meeting  of  the  House 
aft«*  •  ii»-iiHirr<i\v 

Tlie   srF:.\KKK.     Tlie   geiitleiuan   from  Oklahoma   asks  per 
miK-ioM  t<>  addrest*  the  House  for  31*  minutes  at  the  tirst  meeting 
of  tie  lliiuse  after  to-morrow,  after  the  reading  of  the  Journal. 

M 
▼lew 
havf 
il 


.MANN.  Mr.  Speaker,  reserving  the  right  to  object,  in 
of  the  fat  r  that  all  requests  from  this  sble  of  the  House 
l»een  oiij.-iicil  to  ret-ently  in  reference  to  such  matters,  I 
hare  to  «>bjcct  for  the  present, 

Ai>jam:«Mr!tT. 


I  NliKUWOOD.     Mr.  Speaker.  I  move  that  the  House  do 
adjourn. 

motion  was  agreed  to:  accordingly  tat  4  o'clock  ami  10 
mln4tes  ;>  ni.>  the  House  adjourned  until  to-mom>w,  Wetlnes- 
day.  An.:'i>i  _'T.  U»13.  at  12  ocloik  noon. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

I'lider  clause  2  of  Rule  XXIV.  executive  communications  were 
take  »  fn>m  the  Speaker's  table  and  referre<l  as  follows: 

1,  A  letter  from  the  Acting  Secretary  of  the  Trea'jury,  recom- 
luen  ling  a  provinion  In  the  deficiency  appropriation  hill  relative 
to  t  le  eularg«Muent  of  the  ii«>st offii-e  building  at  Canton,  Ohio 
t  H.  l>oc.  No.  2t13)  :  to  the  Committee  on  .Xppropriations  and 
ord«in>d  to  l>e  printed. 

A  letter  from  the  Acting  Secretary  of  .Vgriculture  and  the 

ter  tleneral,  tninsniittiiig  the  results  of  oi>eratlons,  to- 

wlth  certain   rtM^tinmeudatlons.   in  acconlanre  with  the 

making  approjiriati..n»  for  the  service  of  the  Tost  Office 

rtmetit  for  the  tis«al  year  11H3  (H.  Doc.  No.  ItVi)  :  to  the 

mittee  im  the  Tost  Oflke  and  Poet  Roads  and  ordered  to  be 
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CHAXfJE  OF  nFFERENCE. 

rnder  clause  2  of  Rule  XXII.  the  Committee  on  Invalid  IVn- 
aions  was  dis<*harged  from  the  <  iiiisidenitii>n  of  the  bi'il  ill.  R. 
521d)  granting  a  jiensiou  to  William  H.  lleunett  and  the  same 
was  referred  to  the  Committee  on  IVuiiouH, 


PUBLIC   BILLS.   RESOLUTIONS.  AND  MEMORIALS, 

Tnder  clanse  3  of  Rule  XXII,  bills,  resolutiims.  and  uienu>- 
rials  were  lntri>dufe<l  and  severally  n*ferred  as  follows: 

By  Mr.  HENSI.EY:  A  bill  ( H.  R.  7T."H  to  provide  for  the 
bnllding  of  good  roads  through  the  coojieration  of  the  Fetleral 
Cfovenmient.  the  States  ami  Territories,  and  the  counties 
thereof:  to  the  Committee  ou  Roads. 

Also,  n  bill  I  H.  R.  71'y2)  to  extend  the  pn>visi.>iis  of  the  i^en- 
slon  acts  of  June  27.  ISJJO,  and  of  Febniary  ♦?.  IJXiT.  to  nil  State 
militia  and  other  organizations  that  were  organlreil  for  the 
defense  of  the  I'nion  and  cooi»«^nite<l  with  the  military  r»r  naval 
forces  of  the  Unlte«l  States  in  supprewing  the  War  of  the  IIel>el- 
lion :  to  the  Commitlee  on  Invaliil  Tensions. 

.Mso,  a  bill  til.  R.  7753)  to  extend  the  provision^  of  the  i»en- 
slon  acts" of  June  27.  1S90,  and  of  Februarj-  0.  1907.  to  all  State 
militia  and  other^  organisations  that  were  organized  fr»r  the 
defen.se  of  the  Union  and  Cf>oi)erateil  with  the  military  or  naval 
fori-es  of  the  Unitetl  States  in  suppreialac  the  War  of  the  Rel»el- 
llon :  to  the  Committee  on  Invalid  Penalona. 

By  .Mr.  U\FFERTY  :  A  bill  ( H.  R.  77.'V4>  relating  to  bills  of 
lading  in  interstate  ami  foreign  comnierw»;  to  the  Commltt«>e  on 
Interstit^  and   Foreign  Commenv. 

By  Mr.  J.  I.  NOLAN:  A  bill  (H.  R.77.V.>  to  further  regtilate 
Interstate  and  foreign  c<»mmerce  by  prohibiting  Interstate  trans- 
portatlofl  of  the  products  of  convict  laljor.  and  for  other  pur- 
poses: to  the  Committee  on  Interstate  and  Foreign  Comment. 

By  Mr.  RoUSE:  A  bill  (H.  R.  TtTA)  regulating  thf  salary  of 
rural  letter  carriers;  to  the  Committee  on  the  Post  Offlc-e  and 
Po:st   Roads. 

By  Mr.  CHANDLER  of  New  York:  A  bill  (H.  R.  TlTu)  to 
authorize  the  constnictlon  of  a  bridge  acrosa  the  Hudson  River 
jtist  above  PiM^ksklU.  N.  Y. ;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  THOMSON  of  Illinois:  A  bill    ( H.   R.  77.".S)    to  pro 
vide  for  the  construction  of  the  Patent  Office  of  the  l'nite«l 
States,  including  a  hall  of  Inventions,  and  for  other  purrH>ses; 
to  the  (^miinlttee  on  Public  Buildings  and  fJrounds. 

Also,  a  bill  (  H.  R.  77ii9>  specifying  the  times  at  whl<h  the 
Congress  shall  assemble;  to  the  Committee  on  the  Judiciary. 

By  Mr.  CLINE:  A  blU  (H.  R.  77(10>  providing  for  the  pur- 
chase of  a  fdte  and  the  erection  of  a  Fetleral  building  thereon  In 
the  city  of  Fort  Wayne,  county  of  .Vilen,  State  of  Indiana,  ami 
apprt>prlating  the  money  therefor;  to  the  Committee  on  Public 
Buildings  and  Ornunds. 

By  Mr.  BARKLEY :  A  bill  (H.  R.  T7fil)  to  amend  the  anti- 
trust act  of  July  2.  1S90:  to  the  Conimltt«x»  on  the  Judiclnrv-. 

Also,  a  bUI  (il.  R.  77«2>  to  prevent  the  duplication  or  Inter- 
l<M'king  of  directors  in  banks  and  cori>orations  engaged  In  inter- 
state commerce;  to  the  Committee  on  the  Ju<llclj<ry. 

By  Mr.  TAVENNER :  A  bill  (H.  R.  7763)  to  appropriate 
$200,000  for  an  additional  storehouse  at  the  Rock  Island  .\r»e- 
nal.  R«Hk  Island.  III.:  to  the  Committee  on  .^jiproprlations. 

Also,  a  bill  (H.  R.  T7r>4)  to  appropriate  ^fi.'i.OOO  for  repairing 
shop  H  at  the  Rock  Island  -\rsenal.  Rock  Island,  111.;  to  the 
Committee  on  Appropriations. 

Al.«o,  a  bill  (H.  R.  7T»v;)  to  appropriate  »2.V>.000  for  Increa?*- 
ing  the  capacity  of  the  field-artillery  material  plant  at  the  Rock 
Island  Arsenal,  Rock  Island.  111.;  to  the  Committee  on  .\ppro- 
priatious. 

Also,  a  bill  (11.  R.  7766)  to  appropriate  $200.<X)0  for  a  Oeld- 
.nrtlllery  ammunition  plant  at  the  Rock  Island  .\rsenal.  Rock 
Island.  III.:  to  the  Committee  on  Appropriations. 

Also,  a  bill  (H.  R.  7767)  to  appropriate  $300,000  for  a  small- 
arms  cartridge  plant  at  the  Rock  Island  Arsenal,  Rock  Island. 
III. :  to  the  Committee  on  Appfopriatlon.s. 

Also,  a  bill  (H.  R.  776S)  to  appropriate  $l.'.OiX>  for  a  magn- 
rine  at  the  Rock  Island  Arsenal.  Rock  Island.  III.;  to  the  Com- 
mittee on  -Xpproprlatlona. 

Also,  a  bill  ( H.  R,  7709)  to  authorize  the  construction  of  a 
bridge  across  the  Misnissiiipi  River  near  Keokuk,  Iowa;  to  th.* 
Committee  on  Interstate  and  F'oreign  Commerce. 

By  Mr.  IXXH.nTLE:  A  bill  ( H.  R.  7770)  authorizing  the 
Secretary  of  War  to  deliver  to  Pollock  Post,  No.  42,  Grand  Army 
of  the  Republic.  Deiwrtment  of  Kansas,  of  Marlon.  Kans..  one 
condemned  broixze  or  brass  cannon  or  fieldplece  and  a  suitable 
outfit  of  cannon  balls;  to  the  Committee  on  Military  .Xffairs. 
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Pv  Mr  BUCHANAN  of  Illinois:  A  bill  (H.  R.  7771)  to  regu- 
1,uV  I'lasierlng  in  the  Di.<rlct  of  Columbia;  to  the  Committee 
n.i  the  District  of  Columl  ia. 

lUMr  HOBSON:  A  bill  (H.  R.  7772)  to  make  tlie  appolnt- 
men't  of  iv.y  clerks  In  the  United  States  Navy  i»ennaneut  and  to 
"n-«te  tlie  grade  of  chief  pay  clerk  under  reg^ilatb.ns  es  ablished 
by  the  Navy  De|wrtment  for  other  warrant  officers;  to  the  Com- 
iiiittc*  on  Naval  -VfTairs. 

Bv  Mr  SPARKMAN:  A  bill  (H.  R.  7773)  to  establish  an  agrl- 
cnUural.  plant,  shrub,  frnit  and  ornamental  tree,  l^rry  and 
vo-  t  -hie  exi«"imental  stitlon  at  or  near  the  city  of  St.  leters- 
i.,T.     Pinellas  Conntv.  Fl.;.:  to  the  Committee  on  Agriculture 

b'v  Mr  LINTIIICUM:  A  olll  (U.  K.  7774)  to  regulate  the 
Interstate  tran.<rortation  of  lish  or  proilucts  or  comi>ound8 
ther»>of  when  intended  to  be  used  for  fertilizer  or  oil  or  in  the 
niaiMifn-ture  nt  fertilizer  or  oil;  to  the  Committee  on  Interstate 
aind  Foreign  Commerce.  .   ,        ^, 

\lso.  a  bill  (H.  R.  7775)  to  protect  fish  not  remaining  the 
entire  vetir  within  the  waters  of  any  State  or  Territory  and 
nnthorlxh'ir  the  Dei>artment  of  Commerce  to  define  the  seasons 
•ind  regulate  the  manner  and  conditions  under  which  they  may 
be  taken  or  destroyed;  to  the  Committee  on  the  Merchant  Ma- 
rine and  Fisheries.  '  — /,v 

P.v  Mr  JiUINSON  of  Kentucky:  A  bill  (H.  R.  «««6)  to  pro- 
liiblt  the  practice  of  ext  jrtiou  uiiou  the  hungry-,  the  naked,  the 
sick  and  the  dead  in  the  District  of  Columbia,  and  for  other 
i.iiri>oses;  to  the  Committee  on  the  District  of  Columbia. 

Bv  Mr  GODWIN  of  North  Carolina:  Res^ilutlon  (H.  Res. 
23'*)  allowing  the  Committee  on  Reform  in  the  Civil  Service  a 
,  lerk  at  the  rate  of  $0  i>?r  day  for  the  first  session  of  the  Sixty- 
third  Congress:  to  the  Committee  on  Accounts. 

By  Mr  MURRAY  o:*  Massachusetts:  Resolution  (H.  Res. 
•>'Wi  reuiiestlng  the  I>e|nrtment  of  the  Interior.  Dei>artment  of 
rvjinmew.  Department  of  I^bor.  an.l  the  Interstate  Commerce 
Commission  to  furnish  information  relative  to  coal,  etc.;  to 
the  Committee  on  Inter>!tate  and  Foreign  Commerce. 

r.y  Mr  CIAYTON  :  Resolution  (H.  Res.  234)  to  authorize  the 
(V.niinltti?e  on  the  Juditlary  to  imjuire  into  and  ct^noerning  the 
official  conduct  of  Em.Tj-  Si>oer.  United  States  district  judge 
for  the  southern  district  of  Gc.rghi :  to  the  Committee  ou  Rules. 
Bv  Mr  JOHNSON  cf  Wa^•hington :  Joint  resolntlon  (H.  J. 
Re'  121)  requesting  the  President  of  the  United  States  to  take 
the'necessary  steps,  by  negotiating  with  the  British  and  Ca- 
nadian Uovemmens.  to  establish  railway  cotinection  between 
the  United  States  and  Alaska;  to  the  Committee  on  ioreign 
Affairs.  „,.    . 

Bv  Mr  RICHARDSON:  Joint  resolution  (H.  J.  Res.  i--'/2 
make  available  the  unexpended  balance  heretofore  appropriated 
for  the  improvciuont  of  the  Teanessee  River;  to  the  Committee 
on  Rivers  and  Harbors 


PRIVATE    I;ILLS    AND    RESOLUTIONS, 
Tinder  clause  1  of  Rule  XXII,  private  bills  and  resolutions 
were  Introduceil  and  wverally  referred  as  follows: 

Bv  Mr  \DAIR:  A  I  ill  (H.  R.  7777)  granting  an  Increase  of 
pension  to'tJeorge  C.  L.uthaln;  to  the  Committee  on  Pens.ons 

Bv  Mr.  ASHBROOK:  A  bill  (H,  R.  7778)  granHng  an  in- 
crease of  1K.M1SIUU  to  John  T.  Collins;  to  the  Committee  ou  In- 
valid Pensions. 

By  Mr  BORLAND:  A  bill  (H.  R.  7779)  granting  a  pension  to 
Harry  C   Ket<>ham:  to  the  C<mimittee  on  Pensions. 

Bv  Mr  BUCIL\N.VN  of  Illinois:  A  bill  (H.  R.  77S0)  granting 
a  ii^nslon  to  Dorotheti  Wiuklehakeu;  to  the  Committee  on  In- 
valid Pensions.  __ 

By  Mr  CHANDLER  of  New  Toris:  A  bill  (H.  R-  «<8l)  »^- 
mitting  to  citizenship  and  fully  naturalizing  Gordon  W  Nelson, 
of  the  city  of  New  York,  in  the  State  of  New  York;  to  the  Com- 
mitlee ou  Immi?ratio:i  and  NaturalizaUon. 

Bv  Mr  COPLEY:  A  bill  (H.  R.  7782)  granting  an  increase  of 

peuAion  to  Erastus  L.  Gilbert;  to  the  Committee  on   Invalid 

Pensions.  .  ,       .^ 

By  Mr   CURRY:  A  bill   (H.  R.  7783)  granUng  a  pension  to 

John  W.  Connors ;  to  the  Committee  on  Pensions. 

By  Mr.  DYER:  A  bill  (H.  R.  7784)  granting  an  increase  of 
pension  to  Wilhelmiiie  L.  Mahkoni;  to  the  Committee  on  In- 

yalid  Pensions.  ,.  ,     *  t«»«,^k  sironinir- 

Also,  a  bill   (H.  R.  7785)  for  the  reUef  of  Joseph  Sirenick, 

to  the  Committee  on  Military  Affairs.  .  ^     ^  rr. 

Bv  Mr.  GREGG:  A  biU  (H.  R.  7786)  for  Ujerelief  of  Ten 
Erck  IH^  Witt  Veeder.  commodore  on  the  retired  Ust  of  Uie 
United  States  Navy ;  to  the  Committee  on  Naval  Affairs. 


Bv  Mr.  HAMILL:  A  bill  (H.  R.  7787)  for  the  relief  of  David 
Crow :  to  the  Committee  on  Military  Affairs. 

By  Mr.  HELVERING:  A  biU  (H.  R.  7788)  to  remove  tho 
charge  of  desertion  from  the  record. of  Thomas  J.  Stalubrook; 
to  the  Committee  on  Military  Affairs. 

Bv  Mr.  HKNSLEY:  A  bill  tH.  R.  7789)  granting  a  i»ension  to 
Marv  F.  Johus4Mi ;  to  the  Committee  on  Invalid  Peii.^ions. 

Also,  a  bill  (H.  R.  7790)  granting  a  r»ensl«"  to  Thomas  B. 
Mo^s:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (IL  R.  7791)  granting  a  pension  to  Elizabeth 
Bav ;  to  the  Committee  on  Pensions. 

Also,  if  bill  (H.  R.  7792)  granting  a  pension  to  Mary  E.  Harri- 
son;  to  the  Committi'e  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  7793)  granting  a  pension  to  Joseph  W. 
Alexander:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7794)  granting  a  pension  to  Joseph  Mc- 
Dowell ;  to  the  Committee  on  Invalid  Pensions. 

Also  a  bill  (H.  R.  779,*))  granting  an  increase  of  i)ensiou  to 
Elizabeth  Self:  to  the  Committee  on  Invalid  Pensions. 

\lso.  a  bill  (H.  R.  7796)  granting  an  increase  of  iiension  to 
M.irv-  V.  Stitzel;  to  the  Committee  on  InvalW  Pensions. 

.\lso,  a  bill  (II.  R.  7797)  granting  an  increase  of  pension  to 
Wilson  Thompson:  to  the  Committee  en  Invalid  Pensions. 

\lso  a  bill  (U.  R.  7798)  granting  an  Increase  of  pi'usion  to 
Steiihen  M.  McAllister:  to  the  Committee  on  Invalid  Pensions. 

ALSO,  a  bill  (H.  R.  7799)  granting  an  increase  of  iiensiou  to 
Harriet  Daniels;  to  the  Committee  on  Invalid  I'ensions. 

Also,  a  bill  (IL  R.  7800)  for  tho  relief  of  Ix)uls  Burle,  alias 
Ganter;  to  the  Conjmittee  on  Military  Affairs.        ,  ^    , 

Also,  a  bill  ( H.  R.  7801)  for  the  relief  of  Henrj  J.  Tucker;  to 
the  Committee  on  Military  Affairs.  , 

Also,  a  bill  (II.  R.  7.S02)  grnnting  a  iwnslon  to  Jane  Johnson, 
to  the  Committee  on  Invalid  Pensions.  .,„„„,       *. 

Also,  a  bin  (H.  R.  7803)  granting  a  pension  to  W.  R.  Trout, 
to  the  Committee  on  Invalid  Pensions.  .    „     ,     ♦ 

Also,  a  bill  (IL  R.  7804)  granting  a  pension  to  Annie  Buik;  to 
tho  Committee  on  Peusiona      , 

By  Mr.  LAFFERTY  :  A  bUl  (H.  R.  7S05)  granting  a  pension 
to  John  R.  Simons;  to  the  Committee  ou  Invalid  Pensions. 

.Vlso.  a  bill  (H.  R.  7S06)  granting  a  poision  to  Michael  H. 
Soauldlng:  to  the  Committee  on  Pensions. 

P.v  Mr  M\GU1UE  of  Nebraska:  A  bill  (H.  R.  7807)  grautiug 
a  pension  to  James  B.  Downs;  to  the  Committee  on  Pensions. 

Also  a  bill  (H.  R.  7808)  granting  an  increase  of  iienslon  to 
E«lwin'N.  Melton;  to  the  Committee  on  Invalid  Pensions. 

\lso,  a  bill  (H.  R.  7809)  granting  an  increase  of  pension  to 
Walter  P.  Stockton;  to  the  Committee  on  Pensions. 

By  Mr  O'SHAUNESSY :  A  bill  (H.  R.  7810)  granUng  an  i^ 
crease  of  pension  to  Michael  Barry ;  to  the  Committee  on  Invalid 

Also,  a  bill  (H.  R.  7811)  gr.inting  an  increase  of  pension  to 
William  C.  Aldrich ;  to  the  Cxjuimittee  on  Invalid  1  ensions. 

By  Mr  PI^\TT:  A  biU  (H.  R.  7812)  granting  a  i)ension  to 
William  ilanbennestel ;  to  the  Committee  on  Invalid  Pensions 

Also  a  bill  (H.  R.  7813)  granting  a  pension  to  Margaret  *. 
Seiirle;  to  Uie  Committee  on  Invalid  P<>nsions. 

Also,  a  bill  (H.  R.  7814)  granting  an  Increase  of  pension  to 
James  Mc<:\>rmick:  to  the  Committee  on  Invalid  Penslona  . 

\lso  a  blU  (H.  R.  7815)  granting  an  increase  of  i^nsion  to 
Alfred  Gordon:  to  the  Committee  on  Invalid  Pensions. 

By  Mr  RAINEY :  A  bill  (H.  R  7813)  granting  a  pension  to 
Eliza  Browning:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7817)  correcting  the  mihtary  record  of 
\    P  Armstrong;  to  the  Committee  on  Military  Affairs. 

By  ?lr.  RICILVRDSON:  A  bill  (H.  R.  7818)  for  the  relief  of 
U   S.  Davis;  to  the  Committee  on  Qalms. 

Bv  Mr  RUSSELL:  A  Wll  (H.  R.  7819)  granting  an  inci-ease 
of  i)ension  to  John  Rollins;  to  the  Committee  on  Invalid  len- 

^  °By  Mr.  SHERWOOD  (by  request)  :  A  bill  (H.  R.  7S20)  gran^ 
Ing  a  pension  to  Mary  F.  Cherry;  to  the  Committee  on  Invalid 

^^Bt  Mr.  SPARKMAN:  A  bill  (H.  R.  7821)  for  the  relief  of 
E.  B.  Huntley.  Noah  Harper,  and  S.  Hoagland,  sureti^j  on  the 
bond  of  Mrs.  Jewell  B.  Pope,  postmaster  at  Astor  Park,  Fla. . 
to  the  Committee  on  the  Post  OtBce  nnd  Post  Roads 

By  Mr.  STEPHENS  of  Nebraska:  A  bill  (H.  R.  l^.^^'^ 
ing  a  pension  to  Amy  Mapes;  to  the  Committee  on  Invalid  Pen- 

'''^By  Mr.  STONE:  A  bin  (H.  R.  782J)  granting  an  increase  of 
pension  to  James  S.  Jones;  to  the  Committee  on  Invalid  Pen- 

^'bv  Mr  TAGGART:  A  Wll  (H.  R.  7824)  granting  a  pension 
to  John  W.  McAndrews;  to  the  Committee  on  Pensions. 


\ 


37^6 


COXGRESSTOXAL  TtT-rORT)— SEXATE. 


AiT.rsT  27. 


Br 

honor 
Afftii 


Mr  RTBEY:  Joint  rwohition  (H.  J.  Ren  123>  anthorlz- 
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to  FnMlerlVk  J.  Lit^auiiiu:  to  tU«?  Committee  on  Military 
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rETITIONS.  ETC. 

VrnkfT  claiwe  1  of  Rule  XXII.  petitions  ami  paiien*  were  laid 
Clerks  desk  and  referre«l  mh  foll«»wt»: 

he  Sl'hLVKEK  (by  rttjuesK  :  retltion  of  the  United  Com- 
il  Traveler*  of  North  America,  favoring  the  p«i8.«wKe  of  the 
letter  postage  rate;  to  the  Committee  on  the  Post  Office 
)st  |{oad.H. 

kir.  CRAMTOX :  Petitions  of  cltlwns  of  Port  Huron,  Case- 
Elkton.   Klude.   Bad   Axe.   Port   Au-*tln.   Tbly.    Sandusky. 

HarNir  Beach,  Marine  City.  Minden  City.  St.  Clair.  Deikervilie. 

Cjir-4oinille.  Croswell.  Columbia ville.  Emmett.  Lum.  Imlay  City. 

Ow.Mjjlale.  Drvden.  Mnrlette.  North  Branch.  Cliffonl.  Brown  City. 
Ijil>eer. CiiiMic.  Fair  4:rove.  rnionrille.  Sebewaiug,  Pigeon. 

Caro.    Akron,    V:is.««»r.   Otter   I-ake.    M«»t:iniora.    Almont. 

MMolhia,  Berrlile.  Mount  Clemens.  Algtmac.  Richmond.  T'tica. 
Armada.  New  Haven.  New  Baltimore,  all  of  the  seventh 
jional  district.  State  of  Mi*higan.  and  all  favoring  the 

taxation  of  mail-onler  houws;  to  the  Committee  on  Interstate 
orelgn  Commerce. 

Mr.  HALE:  Petition  of  the  Buffalo  Chamber  of  Corn- 
Buffalo.  N.  Y..  n.-skinsr  that  all  persons  to  be  employed 
le  colU»»-tion  of  revenues  shall  l>e  selected  on  the  basis  of 
and  fitness:  to  the  Committee  on  Ways  and  M«nis. 
Mr  DVKIC:  Pai>er»  to  a(rompany  H.  R.  <•!'.< in  for  the 
of  Dorothea  Christmann;   to  the  Committee  on   Invalid 


Pen  si  •ns. 

.\ N  >.  iietition  of  the  .Vssociatlon  of  fSerman  Authors  of  Amer- 
In.  I  iiKsfinc  :r-'inst  a  duty  on  bixiks  printttl  in  foreign  lan- 
giK[x»>;  to  the  <  i>nimitiee  on  Ways  and  .Means. 

By  Mr.  ESCH :  Petition  of  the  Wisconsin  State  Cranberry 
C.r«.\v»rs*  Aflsociation.  favoring  the  re«luotion  of  the  parcel-post 
rates  and  th^  Inermse  of  the  weight  limit,  and  members  of  the 
I^n:i1  I'nlon  No.  Ol.TI*.  American  SixMety  of  Equity,  of  Colby. 
Wis.,  favoring  leaving  itower  In  the  Postmaster  Cieneral  in 
re^'arl  to  the  |M»stal  laws;  to  the  Committee  on  the  Post  Office 
au4l  rost  Rtwds. 

Ala>.  petition  of  the  AMnelatlon  of  German  Authors  of  Amer- 
ica. I  ralatting  ncainst  a  duty  on  l>t>«)ks  printed  In  foreign  Ian- 
guagiia;  t*  the  Committee  on  Ways  and  Means. 

Alin.  petition  of  the  Interstate  Cottonseed  Crushers'  Assocla- 
tl.>n.  protesting  again.st  a  prohibitive  dnty  on  cottonsecnl  oil  by 
the  ;  ustn>  Huii;;;irian  (;overnment ;  to  the  Committee  on  Ways 
Mid    leana. 

All  o.  petition  of  the  Onler  of  Railway  Conductors  of  America, 
at  C«dar  Rapids.  Iowa,  favoring  4  bill  to  strengthen  the  present 
liability  laws:  to  the  Committee  on  the  Jutliciary. 

Abo.  petition  of  l>oanl  of  dire<  tors  of  the  Wiscrmsin  Lumber 
Deahra'  A»»<Hiatioii.  Milwaukee.  WLs..  pni»e«tlng  against  the 
paaaige  of  the  Stanley  bill  <  H.  K.  Sll.TJ)  providing  that  no  cor- 
poration shall  own  directly  or  Indirectly  the  mean.s  of  trans- 
portl  ig  their  prodticts  by  rail;  to  the  Committee  on  Interstate 
and  \  'oreign  Commenv. 

Alio,  petition  of  the  Switchiueu's  T'nbn  of  North  America. 

f>r»>tertinff  ag:iin.st  the  schedules  of  comi>ensatlon  as  provided  for 
n  tb»  workmen's  compensat'on  bill:  to  the  Committee  on  the 
JodkUirT. 

Anoi.  petition  of  S.  E.  Hebuling.  International  president  of 
tlie  Switchmen's  I'ulim  of  North  America.  Buffalo.  N.  Y..  pro- 
test h  g  against  the  si^hedules  of  ci^mitensation  as  pn>vided  for 
In  tie  workmen's  compensation  act;  to  the  Committee  on  the 
JudidarA'l 

By  Mr.  JOHNSON  of  Washington:  Petition  of  stmdry  citizens 
of  tte  State  of  Washington  relative  to  the  land  grant  to  the 
Oreg  >n  &  Cnlifomia  Railway  Co. ;  to  the  Committee  on  the 
Publ  c  I..nnds. 

By  Mr.  KONOP:  Petition  of  the  Iwinkers  of  the  Fox  River 
ValUy.  Wis.,  protesting  against  the  Oweu-Glaw  currency  bill; 
to  tb  e  Committee  on  Banking  and  Currency. 

B.I  Mr.  MANN:  Petition  of  H.  R  Horton.  of  Chicago.  111., 
proti'Sting  agninst  placing  duty  on  books  of  a  acientillc  miture; 
to  tl  e  Committ«'e  on  Ways  and  Meons. 

Bj,Mr.  SMITH  of  New  York:  Petition  of  the  Buffalo  Cham- 
ber »f  Commerce.  Buffalo.  N.  Y..  asking  that  all  persons  to  be 
wnp  oyed  for  the  collection  of  revenues  shall  be  selected  on  the 
basin  of  nn-rit  and  fitness:  to  the  Committee  on  Ways  and 
Mea  IS. 

By  Mr.  I'NDERHILL:  Petition  of  the  Association  of  German 
Antliors  K^t  America,  protesting  against  a  duty  on  books  printed 
la  foreign  languages;  to  the  Committee  on  Ways  and  Means. 


Also,   petition  of  the  Committee  on   Nation.Tl   and   State  .\f 
fairs,  favoring  competitive  e.xamiaation  for  those  to  lie  emi>ioye«l 
for  the  collettit)n  of  the  revenues  and  esiiecially  the  income  tax ; 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  WALI.IN:  Petition  of  suiMlry  citizens  «»f  Schenectady 
Connty.  N.  Y..  protesting  asaiinst  the  enactment  of  a  law  creat- 
ing a  "lu>llday  to  l»e  known  as  Coiumbu;*  day;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  WILSON  of  New  York:  Petition  of  the  Buffalo 
(N."Y.>  Chamt>er  of  C»mmjen*e.  favoring  the  administration  of 
the  new  tariff  law  by  i»ers»>:»s  npin>inteil  under  civil  service  nih's 
and  regulations;  to  the  Couunitttn?  on  Ways  and  Means. 


SENATE. 

Wkdxesd.vy,  August  27,  1913. 

The  Senate  met  at  11  o'clock  a.  m. 

Prayer  by  the  Chajdain.  Rev.  Forrest  J.  Prettyman.  D.  D. 

The  JouiTial  of  jesterdays  proceetlings  was  read  and  approvctl. 

XATIO.\.Ar.  COJ».SERV.\TIOX   EXPOSITIOX.    KJfOXVILLE.   TKN!». 

The  VICE  PRFISIPENT.     The  Chair  lays  l>efore  the  Senate  a 
communication  which  will  be  rend. 
The  Secretary  read  as  follows :  ' 

The  N.iTi<>\Ar,  roNsrRV.*TioN  Exposmo^, 

KnorriUe,  Tenm.,  Auguat  tS,  ntS. 
To  I  ho  Hon.  TnoMAS  Marshall. 

Thf  Vice  I'retident  of  iht  Inited  Staira,  Waahington,  D.  C. 
Dear  Sir  :  Tlip  pr«»sid«*nt  and  l>oard  of  dircctorR  of  tlK'  National  Con- 
Korrafl.m  Kxposltlon  at  Knotvillo.  T«>un  .  the  flmt  oxp<>sltion  ever  hfid 
for  the  purpose  of  accenting  the  nerewltT  for  and  l>est  method*  of  con- 
servafliin  of  all  the  natural  resource*  of  the  countr.v.  take  pleasure  In 
announcing  to  the  United  States  Henate  that  this  expoBjtlon  will  open 
in  the  oltr  of  Knoxvllle,  Tenn..  September  1.  ItUrj.  end  will  be  open 
for  ao  davs.  and  request  the  honor  <nf  the  prenence  of  the  Memhera  of 
the  Senate  of  the  tnlted  States  at  some  X\mc  durlnic  said  cxpoaltlon.  to 
l)e  deslgnatiHl  l>v  the  Senate. 

T.  A.  Wrioht.  Prmldrnt. 
W.  If.  GtiODiiAr*.  Brcrrtaiu- 

Tile  VICE  PRESIDENT.  Thf  c(.mmuiiic«tion  will  be  to 
ferretl  to  the  i't>minittee  on  Industrial  Exivsilions. 

linSSAGF   FBOy   THE   IIOl'SE. 

A  mes.<«ige  from  the  Hi»iise  of  Representatives,  by  J.  C.  South. 
Its  Chief  (Herk.  ann«»um-e<l  that  the  Hous«^  had  i>a.ssod  the  bill 
(S.  iri20>  to  provide  for  representation  of  the  Unltetl  States  In 
the  Fourteenth  International  Congress  on  Alcoholism,  and  for 
other  puri)ose«. 

BirXS  INTRODVCJJ). 

Bills  were  Introducetl.  re.id  the  first  time.  and.  by  tinauimous 
ctmscut.  the  second  time,  and  referred  as  follows: 

By  Mr.  CATRON: 

A  bill  (H.  l\*C>2)  atithorizing  the  .*4e<retary  of  the  Interior  to 
grant  further  extensions  «»f  time  within  which  to  make  pr«»of  on 
desert-land  entries  in  the  county  of  San  Juan,  State  of  New 
Mexico:  and 

A  bill  (S.  .TOTkI)  authorizing  the  Secretary  of  the  Interior  to 
grant  further  extensions  of  time  within  which  to  make  proof 
on  desert-land  entries:  to  the  Committee  on  Public  Ijinds. 

By  Mr.  SMITH  of  South  Carolina: 

A  bill  (.S.  3lC)4)  for  the  relief  of  the  estate  of  John  J.  Drls- 
coll.  decensetl;  to  the  Committee  on  Claims. 

By  Mr.  McLF^VN: 

A  bill  ( S.  .^V»r»)  gr:inting  an  increase  of  pension  to  Mary  R 
Blinn  (with  accompanying  paper)  ;  to  the  Committee  on  Pen- 
sions. 

.\ME!»DMr.XTS  TO  THE  T.\BIFF  Pll.r. 

Mr.  KENYON.  I  submit  an  amendment  to  the  (tending  tariff 
bill,  which  I  ask  may  l>e  read,  printed,  and  lie  on  the  table.  « 

The  anietidnient  \v,\<  n>ad.  ordere<l  to  He  on  the  table,  and  tc 
l>e  prlntwl  as  follows 

Amend  ;Miraifmpb  5801  by  insertlhtr.  after  the  word  "developed."  th» 
follow  ins : 

"  Subjert  to  aucb  cenaorsbip  as  the  Secretary  of  the  Treasury  ttkt, 
prescrll)e." 

Mr.  NORRIS  submitteil  an  amendment  intendetl  to  bo  i^ro- 
posed  by  him  to  the  bill  (II.  R.  3321)  to  re«luce  tariff  «luties 
and  to  provide  reveime  for  the  (iovernment.  and  for  other  pur- 
poses; which  was  ordereil  to  lie  on  the  table  and  l>e  printe*!. 

Mr,  HITCHCOCK  submitted  an  amendment  intende<l  to  be 
proposed  by  him  to  the  bill  (H.  R.  3.321)  to  rwlnce  tariff  duties 
and  to  provide  revenue  for  the  (Jovemment.  and  for  other  pur- 
poses, which  was  onlered  to  lie  on  the  table  and  l>e  vuinted. 

Mr.  SMOOT.  When  we  reaclw-*!  pjimgrniih  :I2»;.  relating  to 
woven  silk  fabrics  in  the  piece,  I  askisl  that  it  might  go  over 
and  stated  that  I  would  offer  a  sahstltute.  I  offer  the  proposetl 
substitute  for  the  paragraph  and  move  that  It  be  printed  and 
referrretl  to  the  Committee  on  I'i nance. 

The  motion  was  agreeil  to. 


I9i: 
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IMPBOVEMENT    OF    COLtMBlA    «IVEB.    OBFXS.-W.VSH. 

Mr  I  KNE  submittetl  the  f.)llowlng  concurrent  resolution  (S. 
Con.  Res.  8).  which  was  v-ead,  considered  by  unanimous  consent, 

and  agreed  to :  ,     ^ 

r.  ,  ^^  t.,  thf  arnntf  ( f  Jke  Uovtf  of  Reprcnentativc*  concurring), 
a^/'/'.'h/^^tarv  of  War  be  dlrt^"ed  to  aubmlt  to  Conrrws  a  snpple- 
That  the  »*^^^*^  ?L  nro  ^t  fof  t he  Improvement  of  the  mouth  of 
me«tary   ^X-^*  "^^  ^^"^  ^^^f'^ettjnil    fo"h.    accordlntt    to    latest    esti- 

for  said  work,  with  a  vlow  to  haslenlns  ita  completion. 
ASSISTANT  IN  SENATE  DOCUMENT  BOOM. 

Mr  CLAPP  submitteil  the  following  resolution  (S.  R^s.Jl74), 
which  was  rend  and  referrevl  to  the  Committee  to  Audit  and 
Control  the  Contingent  I'^xpenses  of  the  Senate: 

if^.nUfd  That  the  Secretary  of  the  Rv>nate  be  authorized  to  employ 
nn^ad  lUlonal  aUlstanTln  the  J^nnte  document  rcK,m.  >t  a  compenaa^ 
Hon  of  » 14%  ^r  annum,  o  be  paid  out  of  the  contingent  fund  of  the 
Senate  until  otherwise  pro'  Ided  by  law. 

THE  TABIFF. 

The  VICE  PRESIDENT.     The  morning  business  is  closed. 
Mr.   SIMMONS.     I  a!*k  uminimous  c<msent  that   the  Senate 
pr(K^  to  the  consideranon  of  House  bill  33*21. 

There  being  no  objection,  the  »<""«; V\m  S'w^'w^Jl/^o 
Whole,  resume<l  the  consideration  of  the  bill  (H.  K.  MZi)  to 
re<1uce  tariff  duties  and  to  provide  revenue  for  the  Government, 
and  for  other  puri»oR(»s.  . .,,  ,        „.^ 

The  VICF:  PRESIDENT.  The  reading  of  the  bill  has  pro- 
cceiled  to  subsection  B  «»f  Section  II.  on  page  167. 

Mr  BRISTOW.  Mr.  President.  I  desire  to  offer  an  amenu- 
ment'and  I  should  like  a  larger  atleiKlance  of  the  Senate  than 
there  is,  because  I  want  Senators  to  hear  the  amendment.  So 
I  suggest  the  absence  of  a  quorum. 
Tlie  VICE  PRESIDENT.  The  Secret.Try  will  call  the  roll. 
The  Secretary  called  the  roll,  and  the  following  Senators 
answereil  to  their  names: 


Afhnrst 
Bacon 
B.inkh(  ad 
Korah 
Bradley 

grady 
randejjee 
Brlstow 
Bryan 
Catron 
Chamberlain 
Chilton 
Clapp 

Clark.  Wyo. 
Colt 

Crawford 
Fletcht-r 


Galllnger 

Hollis 

Hughes 

Jamea 

Johnson 

Jones 

Ken yon 

Kcm 

lA  Follette 

I>anc 

Lea 

I^ewls 

LIppItt 

IxxCee 

McCiimber 

Martin.  Va. 

Martlne,  N.  J. 


Norrla 

0'<;orman 

Oliver 

Owen 

I'age 

I'en  rose 

Perkln.s 

rittman 

I'om;>ri'nc 

llohlnson 

Shafroth 

Sheppard 

Shrrman 

Shields 

Simmon;: 

Smith.  .\rix. 

Smith,  Ga 


Smith,  S.  C, 

Smoot 

Sterling 

Stone 

Sutherland 

Swanson 

Thomas 

Thompson 

Tillman 

Vardaman 

Warren 

Weeks 

Williams 

Works 


Mr.  GALLINGER.  I  will  take  occasion  to  annotmce  the  un- 
avoidable absence  of  the  Junior. Senator  from  Maine  [Mr.  Bx,B- 
lEKiil    on  account  of  protract etl  illness. 

The  VICE  PRESIDENT.  SIxty-tive  Senators  have  answered 
to  the  roll  call.    There  is  a  quonim  present. 

Mr  GALI INGER.  Mr.  President.  I  desire  to  give  notice  that 
on  Tuestlav  next.  imme<llately  after  the  routine  morning  busi- 
ness. I  wil"l  .'submit  some  remarks  on  the  i>ending  b  11. 

>Ir  SHERM  \N.  Mr.  President,  the  time  that  I  desire  to  take 
Is  limited.  I  shall  not  consider  in  detail  the  various  schedules 
and  proWslons  of  the  bill.  I  sball  generally  as  far  as  possible 
We  have  been  sitting  for  some  weary  weeks  on  both  sides  of 
the  Chamber  discussing  i^aragraph  by  paragraph  Uiese  provi- 
sions I  could  not  add  anything  to  what  has  been  said  in 
crmclsn  oMhe  bill,  nor  c.uld  I  reply  to  the  defenses  hat  have 
been  made  any  better  than  has  been  done  I  shall  content 
m?*.lf   with   such   general    observations   as   I    think   are   now 

""V'ei^'  iew'^v^'l'^  a  .tew  generation  reaches  the  balldt  lv>x. 
This  lirlod  approximates  the  elemental  disturbance  in  the 
method  of  national  taxation.  So  long  as  the  question  of  tax- 
ation persists  there  will  be  a  difference  of  opinion  on  how  taxes 
are  to  be  levied.  Some  opiwse  any  restraint  whatever  on  all 
mumeree  between  nations.  Free  trade  may  be  dismissed. 
Lowe  e7  itiTo  the  realm  inhabited  by  doctrinaires.  It  Is  a 
Kood  de^l  like  socialism;  it  presupposes  conditions  impossible 
to  exist  either  In  government  or  in  human  nature  \\  hen  the 
conditions  are  such  as  to  make  either  practicable,  both  will 
become  useless,  because  government  will  have  becoine  entirely 
unnecessarv  If  no  governments  are  to  be  supported,  there 
are  no  tariffs  to  be  framed,  and  these  schedules  will,  accord- 

^ AU  ^  tJ8?eara"in  various  ways.  Ex|)erlence  Is  conceded  to 
be  an  efficient  instructor.  Some  learn  by  experiences,  personal 
and  private  to  themselves;  others  act  so  as  to  Involve  the  gen- 
eral  public   m   the  calamities  of   tlielr  educational  processes. 


The  latter  include  those  who  are  never  renlly  happy  unless 
thev  are  taking  the  Industrial  mechanism  of  the  country  aiwirt 
In  order  to  see  what  Is  inside  of  It.  After  they  have  taken  t 
apart  they  universally  fail  to  put  it  tc^i'ther  again  so  that  U 
will   run  successfully. 

A    NARROW     UART.IN. 

I  apply  mvself  this  morning  not  to  a  theoretical  but  to  an 
extremely  practical  part  of  this  bill  In  this  iwrtlon  of  my  com- 
ments. The  rei)ort  of  the  Senate  Committee  on  Finance  esti- 
mates the  receipts  under  this  bill  for  the  year  ending  June  30. 
1914.  at  $9t>G.S10,000. 

The  expenditures  of  the  Government  f<ir  the  same  i>eriod  are 
estimated  at  $9^4,790,000.  1  obtain  this  Information  from  the 
majority  reiwrt  df  the  Senate  Committee  on  Finance.  The 
excess  of  receipts  over  expenditures  is  $2,020,000.  This  Is 
a  mere  paper  surplus.  Those  who  think  the  Government  ought 
to  meet  the  expenses  of  each  year  with  that  year's  revenue  may 
be  dubious.  I  could  pardon  Mr.  Micawber  for  feeling  some- 
what gloomy  in  the  circumstances. 

The  fiscal  affairs  of  the  United  States  are  still  admlnlstereil 
under  Republican  legislation.  'The  Democratic  majority  so  far 
has  confined  its  succes-sful  efforts  to  appropriatlou  bills  to  be 
met  bv  revenue  supplied  by  legislation  enacted  by  Republicans. 
\nvbody  can  spend  money;  any  politicjil  party  can  empty  the 
Treasury  but  It  vet  remains  for  the  majority  party  in  this 
Chamber  to  demonstrate  that  they  can  fill  the  Treasury  again. 
That  you  have  to  do  for  the  future.  History  on  this  subject  is 
not  extremely  reassuring. 

If  industrial  effort  iMiuse  to  take  stock,  to  reflect  on  the 
change  and  the  future,  it  is  not  a  conspiracy.  The  law  of  sup- 
ply and  demand,  the  rise  and  fall  in  obe«lience  to  the  Inexorable 
laws  that  govern  the  markets,  is  not  a  conspiracy  against  the 
majority  party.  It  is  merely  a  universal  law  of  business  fore- 
sight I  have  seen  deficits  In  the  Treasury,  as  some  of  you 
have  Thev  are  slorin  signals.  An  experienced  mariner  who 
heeds  the  laws  of  safe  navigation,  is  to  be  commendeil  for  his 
prudence  notrtkreateneil  with  indictment.  Nobody  can  be  com- 
pelled or' coerccdToto' keeping  his  doors  oijck.  The  inability  of 
the  Government  to  meet  Its  current  exiienses  without  resorting 
to  loans  is  a  grave  menace  to  every  private  oocupatlon. 

DANGEE    OF    A    DEFICIT. 

This  tariff  bill  Is  bom  under  the  shadow  of  an  anticipated 
deficit  I  wish  to  preserve  In  the  Conckessional  Recobd,  that 
splendid  mausoleum  of  literary  effort,  the  statement  that  this 
measure  known  as  House  bill  3321,  confesses  on  Its  face  that 
It  must  be  flanked  by  an  Income  tax  to  provide  revenue  on  one 
hand  and  by  a  currency  bill  on  the  other.  If  i^erchance  the 
income  tax  fails,  the  currency  bill  can,  by  enforced  contribu- 
tions from  the  national  banks  ofjthe  country,  furnish  enough  to 
keep  the  Treasury  from  showing  the  bottom. 

This  bill  and  the  estimates  made  by  the  Senate  Committee  on 
Finance  confess  so  narrow  a  margin  between  Income  and  outgo 
that  an  error  in  a  single  estimate  will  convert  the  Treasury 
from  solvency  Into  bankruptcy.  Conjecture  is  the  basis  of  this 
legislation  and  public  debt  is  its  legitimate  offspring.  The  prom- 
ised reduction  of  taxes  below  the  necessary  level  of  8elf-sui)port 
is  a  morbid  propensity  of  some  candidates  for  public  office;  it 
is  a  passport  to  temporary  power.  It  has  been  often  used  and 
just  as  often  repudiated  whenever  its  debilitating  effects  on  pub- 
lic and  private  credit  have  become  apparent. 

A  candid  survey  of  the  undisputed  conditions  Is  now  perti- 
nent On  March  4,  1913,  the  total  regular  and  permanent  an- 
nual' appropriations  were  |1.09S,&47,960.21.  That  was  for  the 
fiscal  year  ending  June  30,  1914,  excluding  all  authorized  con- 
tracts for  the  payment  of  public  money.  The  appropriations 
for  the  fiscal  year  ending  June  30,  1913.  were  $1,019,412,710.91, 
excluding  all  like  authorized  contracts.  The  annual  Increase  of 
expenses  Is  over  $79,000,000.  If  the  additional  liabilities  author- 
ized by  contracts  to  be  entered  Into  are  considered  for  each 
year,  the  increase  swells  to  lan?er  figures. 

The  Government  balance  sheet  is  an  essential  elemett  of  every 
solvent    Government-State  or  .National.     The   appropriations 
made  do  not  warrant  the  hoi>e8  that  are  given  us  by  the  Senate 
Committee  on  Finance.    When  I  read  the  report  of  the  majority, 
?he  oX  reUef  m  sight  from  this  nearly  $80,000,000  Increase  In 
a  single  year  Is  a  platform  promise  of  our  Democratic  brethren 
made  July  2.  1912,  at  Baltimore. 
We  demand — 
I  am  quoting  now — 
a  return  to  that  simplicity  and  economy  which  befits  a  democratic  goT- 

"Ts^'this  promise  was  made  over  eight  months  before  the  in- 
crease  of  nearly  $80,000,000  In  appropriations  waa  made  It 
dcSt^o?  Inspire  in  most  of  us  that  degree  of  confidence  which 
oS?ht  ?o  attend  such  solemn  proclamations.    If  a  person  wera 


i 


C0N0RE8SI0XAL  RECORD— SENATE. 


AVGIST  27, 


1913. 


COXGRESSIOXAL  RECORD- -SENATE. 


3799 


_  fo  be  facrtlow  on  tbe  sabject  It  might  be  «Id  to  be 
iMtare  of  an  ex  poit  flwto  law. 

Ho«M  bju  the  nl*  vamtr  to  oriitiMte  all  bllln  nising 
ke     Tteit  bo<ty  haa  be«i  In  the  control  of  our  Democmtlc 
for  t\y     "-     !  vrar  r«»rto«l».  au«l  yet,  when  I  read  the 
i        ■  I  (  ai.itro  for  each  of  those  jwirs.  I  flntl  no  beflt- 

Iw  •lupHcity  or  tifianMT  1  find  the  same  expenditures,  tht> 
mnte  nethod  of  bandltaff  ■pproprlatlon  btUs;  I  find  that  nie^od 
omtiuLilnic.  even  ajcalnst  the  prutert  of  the  heads  of  conmlttrcii 
aDd  «  thoae  In  charge  of  and  rcsponaibie  for  the  lesislatioa  or 
the  Dtnocratio  House. 

BECK    IXCVEASSO   IMPOmTS. 

Thill  bill.  In  the  face  of  theae  expenditures,  notwithstanding 
ne«rlj  |80.000.<XJO  Increase  In  nppropriatkms  In  a  single  flacal 
year  n  the  face  of  the  natarnl  growth  Inherent  In  erery  pro- 
grecai  e  goTemment.  adnlts  that  we  will  collect  less  money 
from  LUrto—  dvtles  nnder  It  than  we  hare  in  former  tariff 
UHa  c  r  from  the  law  now  In  force. 

Thfy  nnally  admit  iU'*">  repeate»l  queries.  stMuetlmes  with 
refuel  ince.  fn.metimes  Inadvertently,  bat  iit  all  times  until 
rceen  ly  with  some  degree  of  frankneas  lacking,  that  there  will 
be  an  Increase  of  im|wrtati«a  The  mathematical  result  of  the 
laWM  mm  of  rates  and  th*  terreasdnft  of  Impnrrntions  will.  It 
to  feo  ed.  cgual  tbe  Income  vmler  the  existing  law.  That,  how- 
erer.  is  bMMl  orty  cm  animates.  .        _.  .. 

Tb  adnlttMl  pvrpoae  of  this  bill  Is  to  increase  Impi.rtatlons. 
It  Is  'lalmed  tliaf  more  Imiwrts  at  a  lower  rate  will  equal  Icaa 
iowoits  at  a  hlgbcr  rate.  Demonstration,  as  usual,  is  aii- 
mrSnA  by  piedlctloa.  At  a  time  when  the  country  is  tncing 
gnr«  laaiiMirtHllty  It  la  inropoaed  to  haxard  a  total  reco^ 
•tmd  kas  of  o«r  ecoBoarte  syatem 

If  |on>«»tl<*  produrtlon  Is  more  than  home  consiimi«tion  and 
^re  fliow  an  exported  surplus,  it  is  argued  that  no  prMciiion  Is 
iM«dc  1  We  hare  heard  that  statement  repeatedly  from  Seo- 
•lan  In  charge  of  this  bill.  •  They  say  when  such  con.lltlona 
ailst  "we  are  already  selling  In  the  world's  markets,  redtice 
«|«tteii  or  free  list  .nrticles.  and  let  things  be  cheap  or  cheaper." 

If  <or  donte*rtk-  production  I;*  less  than  our  home  consumption. 
tkoy  ay  the  ilfference  must  be  snpi»ned  by  Importatlona  "  We 
have.  ■  they  say.  " «»  export  trade  and  are  not  producing 
eDoui  i  t»»  meet  home  coMHBption.  Therefore  rednce  the  rates 
^  ^f  t  free  list  the  articlefi  su  that  they  come  from  abroad 

■d  t  «  may  again  have  thinss  cheap  or  cheaper." 

Boi  h  the  farmer  and  the  manufacturer  are  bound  on  the  bed 
of  Ft  .cnistes.  If  thej  are  too  short,  they  are  to  be  stretched; 
and  I '  they  are  too  Ions,  they  are  to  be  cut  off. 

THB  TUKOSY    tS   CXSOVXO. 

I  I  ball  not  attempt  an  nnalysis  of  the  15  schedulca  of  this 
MN.  rren  If  it  were  poeslDle  for  any  ooe  man  to  be  capable 
of  in  Iking  It.  Th«TF  "re  all  written  on  the  same  theory  If 
^ere  to  lay  the  Wiie  prints  down— If  it  were  possible  la 
-ti.»n  with  ecoaoanlc  awl  lonislative  action  to  do  so— yoo 

I  finil  thjtt  they  are  all  dniwn  on  the  aaaae  scale,  on  the 

same  theorr.  and  attemiH  to  api>Iy  the  same  thing  In  prartlce. 
The  tbeorj-  Is  unsound.  The  fjratem  p»»t  Into  operation  has 
■er«  J9i  failed  to  prodoce  preelaely  the  same  results. 
Tb » tariff  act  of  isW  was  fraiaed  on  the  lines  of  this  bill,  and 
mly  aeaMkmally.  awraly  aa  a  nuitter  of  historic  reference. 
,„„.  It  is  e««r  msotkMwd  to  thia  Chamber.  When  it  Is  men- 
ti«.np(  .  Its  friends  and  apoloflsts  spend  more  time  in  proving 
an  al  bl  far  It  than  they  do  In  ondertaklng  to  explain  the  manl 
'f  that  fell  upon  us  while  It  was  In  operation.  We 
tkat  It  coiU'erred  oa  tm  the  pearl  of  great  price — 
Its  toerltable  handmakl.  idUness.  it  ran  the 
mlllsj  of  other  conntrtea  a<r«frtlme,  Jxist  .'»8.  In  my  opinion,  this 
bill  rill  do.  slthough  I  hope  I  am  mistaken.  Our  own  mills 
then  rusted  and  our  pay  r"lls  melted  Into  thin  air.  The  farm- 
cr'a  iNodncta  aluire«l  In  the  downward  rerision.  and  be  too 
Isftn  ad  the  coot  of  tuminc  over  our  markets  to  alien  hnnds. 

fkw  Is  it  pi>8sible.  asks  a  tariff-for  revenne-only  disciple  or 
a  fttp  trader,  to  maintain  American  standards  of  living  at  our 
pricrs  here  and  ever  to  export  anything  to  any  market  where 
Irnmv  prtees  oUain? 

It  at  eaa  be  done  only  when  our  producers  hare  the  entire 
American  auirket.     A  large  rolnme  of  boalaafli  permits  a  mano- 
facti  trer  to  rtdnre  the  iBarTln  of  profit  on  each  unit.     Ten  cents 
iMtrrel  of  Sour  Is  the  average  margin  to  the  millers  of  this 
There  la  no  comMlMUon  among  the  millers:  they  do 
.  on  a  tompatittfo  haila  both  at  heme  and  ahmad.     A 
amrket  ob  a  lO-cent  margin  of  prodt  docs  not  mean 
ie  thing  to  a  miller  that  it  does  to  a   tariff  bill   writer. 
■ot  mean  the  same  thing  to  the  wbeitt- growing  ftirmer. 
•mm  mcaa  to  him,  thoui^  a  dimlalshed  market  when  Cana- 
aad  Sooth  Am^Tk:an  Oekla  pour  their  millions  of  bushels 
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Into  our  market.  Manufactures  are  sold  on  a  narrow  profit  to 
the  pnxlucers.  That  price  cau  be  maintained  only  by  keeping 
all  our  own  market  for  our  own  people.  This  is  always  the 
larger  question,  and  It  Is  something  that  our  critics  have  not 
successfully  answered  ou  the  tioor  of  this  Chamber. 

A  lending  maxim  of  tariff  for  revenue  only  is  that  no  article 
nee<llng  prottvtion  can  be  successfully  exiN>rtod.  I  take  that 
from  an  address  of  nearly  20  years  ago  made  by  a  gentle 
man  from  Nebraska  who  served  In  the  House  of  Representa- 
tives at  that  time.  It  was  the  keynote  speech  of  tariff  reform 
In  that  year:  It  Is  the  keystone  of  that  address.  That.. as  I 
have  said,  was  nearly  20  years  ago.  I^t  us  see  what  the 
devdopmcots  since  that  time  have  shown. 

The  exports  of  tin  manufactures  in  11)12.  after  proTlding  for 
the  il«'njan«l'5  <if  the  home  market,  refute  tbe  claim.  For  the 
last  year,  after  supiriying  the  home  demand,  our  exports  were 
nearly  a  million  and  a  quarter  dollars  of  mannfa<  tnres  of  tin 
alone.  We  have  exportc^l  manufactures  of  tin  for  many  years. 
That  Industry  was  creat»Hl  by  the  McKlnley  .\ct  of  ISnO.  Tlv* 
e.\i>ort«»  of  rctton  manufactures  In  1012  were  nvrr  $40.000.0<)0. 
That  is  a  protected  Industry. 

SX-i   181^  St>  COfTOS. 

I  want  to  stop  here  to  confirm  what  I  said  a  day  or  two  ago. 
Ou  tbe  impulse  of  the  moment.  witlK>ut  being  able  to  restrain 
myself  at  the  time.  I  stated  that  I  was  perfectly  willing  to  vote 
for  a  prote<-tive  duty  on  sen-island  cotton.  I  am,  now  or  here* 
after,  willing  to  do  so.  If  Members  of  this  body  are  as  ade- 
quately Informed  as  I  think  aome  of  them  are.  If  they  know 
baslneas  conditions  In  the  Statea  bordering  on  tbe  Atlantic, 
where  much  of  the  territory  susceptible  of  growing  this  pnxluct 
lies,  where  the  only  .Kmerlcan  suurce  of  pn»duttlon  is  to-<lay, 
they  know  that  there  is  something  wrong  with  the  market  for 
sea -island  cotton. 

If  those  who  have  money  invested  In  tlie  industry,  if  the 
banks  that  have  losned.  not  their  own  money  but  their  de|)oai- 
tors'  money  and  their  shareholders'  money,  were  to  be  heard, 
they  would  tell  you  that  for  aome  reason  the  market  for  sea- 
Island  cotton  U  unsatisfactory. 

I^t  me  notice  for  Just  a  minute  what  the  trouble  Is  about 
this.  I  find  In  1912  more  than  $20.<H1«\0»"I0  worth  of  lni|x^rts  of 
unmanufactured  sen  island  cotton.  I  fiml  that  the  two  ports  of 
Boston  and  Charlestown.  Mass..  recelvetl  during  the  last  fiscal 
year  more  than  $ir..0«10.000  worth  of  Imports  of  that  pnxluct. 
That  must  be  exixirtM  from  aome  place.  Whence  does  it  come? 
I  find  that  England  Is  shipping  a  part  of  it  and  K>rri^  a  large 
part  of  the  remainder,  with  aome  from  India. 

Everybody  knows  that  not  a  cotton  boll  ever  burst  In  old  Eng- 
land. We  do  know  that  sea-lslaiKl  cotton  or  a  similar  quality 
of  long  fiber  cotton  Is  pnxlored  In   Egrp^ 

.Along  In  the  days  when  Moses  was  fioatinx  In  the  bulrushes 
the  Egyptians  were  not  prodticing  any  lonc-lll)er  c»»tton  for  the 
export  trade,  hut  now  In  that  country  they  are  l>eglnning  to 
raise  It.  England,  with  her  usual  furesirbt  and  wisdom,  has 
seen  the  possibilities  there.  She  nor  only  has  improved  the 
natural  Irrigation  that  con»es  from  the  ['erio*llcnl  rise  of  tlio 
river,  but  .she  has  lntrt>docod  Improved  iDetb<>«ls  of  agriculture. 
Eneland  Is  always  Intensely  practlcnl  In  her  colonies.  Tbe 
Engtlah  race  Is  a  race  of  colonists.  The  law  of  primogeniture 
has  aoK  all  except  its  oldest  s<>ns  to  tbe  flsor  quarters  of  the 
world.  It  cjinses  no  surprise  that  Quebec  fell  Into  Knsli?»h  hands 
in  the  days  of  Montcalm  and  Wolfe.  It  Is  n«it  remarkable  that 
in  Capt»  Town  the  English  are  parnrooant.  It  Is  no  womler  that 
wherever  valuable  minerals  are  found,  wherever  there  is  com- 
n>erce  to  be  bad.  wberev.^r  proirress  is  possible  nmler  the  de- 
velopment of  Rnsllsh  institntlons  thnt  they  carry  with  them 
aroand  the  world,  you  find  they  colonise. 

In  the  days  of  the  Khedive,  long  before  Kitchener  went  down 
In  the  Rudan,  long  tjefore  fJordon.  down  In  the  desert,  fell  a 
victim  to  the  nerligence  of  the  military  and  governmental  an- 
thoritles  of  tbe  home  country — long  before  that  Kncland  found 
Egypt  bankrupt,  ber  public  obligations  defaulted.  Interest  and 
principal  unpaid  when  due.  8he  fntmd  the  Egyptians  tbe 
victims  of  every  enemy.  wIttKiot  law.  without  order,  without 
a  sense  of  poblic  honor  or  of  rovemmental  s»vmrity.  .She  estab- 
lished a  proteetorafe.  H^  purpose  was  to  brine  law  and  order 
and  solvency  to  the  TgjpHiin  {leiiple.  i^e  went  furtlier.  More 
than  12  years  ago  she  began  the  great  dam  of  Assaan.  the 
grenteot  alogle  piece  of  eneineering  of  the  ktml  in  the  world. 
It  is  flatakcd:  It  is  in  operatloa. 

In  tb»*  days  of  the  Ptiaiaato  since  the  Pphinx  .nnd  the  Pyra- 
mids  have   looked    down   upon   that   country   of   mystery,    there 
was  bat  a   thin   rit>bon  of  ttte  arable  land  of  the  Nile  VsUey. 
One  conld  stand  on  the  fartheraoot  eastern  edge  .ind  look  with 
^  the  naked  eye  across  to  the  otlMT  iimuJary,  and  that  was  the 
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ii«  Mf  the  human  race  when  recorded  history  began.  The 
n  '  siHn  provc^";.V  irsald  to  their  everlasting  credit  They 
built  the  dam.     They  stoi^  the  flood  waters  of  the  Mle.     The 

^''';^bardrihev^rw;rit?^rh^at  is  tl.  object  of  it?     .Tust^ 

ao  luey  uo  England    has   added    2..'i00    square 

"  .f^^'or  /(ix)^  ncreJ  to  the  tillable  land  of  the  Nile  Valley 
!;;■  nils   IrrSS  s^^Jm      What   is  done  with  it?     It  raises 

'^..^'S  i^^:^!!"tU.t  is  the  reason  why  to.lay  eve^ 
nv.n  wli'^  believes  in  the  soundness  of  the  principle  of  protec- 
"o."  ^arcousisteutly  vote  for  a  protective  duty  on  sea-l.laud 

""Fmeen  million  dollars'  worth  of  sea-island  cotton  taken  out 
of  theTuaiket  of  such  States  as  protiuce  It  ineans  something  to 
^he  pr.il2ceS  of  that  commodity.  The  $15,000,000  worth  that 
c^iiie  Into  Hoston  and  Charlestown  last  year  means  ?l«>.«^-000 
fesi  of  i^a-lsland  cottun  from  our  own  country.  The  nicrcl  ants 
n'S   ma'Sfacturers  In  that   part  of  the  country  are  apply^^^ 

o  \  fro  not  l»uv  n-  Vmericau  sea-island  cotton.  They  are  going 
o  F^Vpt  aid  /t  di^aud  Eiiplaud  for  it,  and  some  of  it  comes 
from  l/ermany.  They  all  pet  it  from  the  same  or  practically  the 
•luuoim^  I  would  not  be  so  uncharitable  as  to  assume  that 
SrtaiiT  a'^ireut  discriminations  against  the  highly  manufac- 
nir  d  for  IS  of  cotton  that  are  expiated  by  the  chart  on  Uie 
wall  of  this  Chamber  are  caused  by  those  Importations  by  New 
Kuglaud.  _      ,^     ^ 

\'L  V.SSSS>IN!ro"F7lS7^r.  I  .WIS  m  the  chair).  Does 
the  Senator  from  lUluois  yield  to  the  Senator  from  Mas^- 
chusetts? 

Mr  ToSSr  ^The'si-nator  has  referred  to  the  long-staple  cot- 
ton exported  from  Scotland  and  I.:nBluud.  Of  course  tha  all 
I.;.,„es  fron.  the  same  source;  that  Is.  the  valley  of  the  Mle. 

Mr    viitFltMW     Yes.  sir:  It  does. 

Mr.  UJI>c!k     The  ports  of  Scotland  and  England  are  merely 

'"MrsnEUMAS'^Yes;  It  all  comes  from  practically  the  same 

^The"  woolen    industry    is   protected,    and    it    exported    goods 
v.ahl«l  at  rlr:;x>.000  dSing  the  last  year     ^^"c  «nd  znicjnu 
futures  art?  also  protected.     They  exiwrtetl  OACr  |-,000.000  last 

y®**"-  TH«  SIMPLE  QICSTIOX  OF  E<;GS. 

I  now  come  to  the  simple  question  of  eggs.     At  P';f«;"t  they 

have    1  dutv  of  5  cents  a  dozCn.     I  was  talking  with  «  Dcnio- 

crat^c  brother  of  mine  one  day.  and  I  asked  him  wbiU  he  had 

SLt  esKs.     He  did  nut  reply.     I  said.  "  You  are  reducing  the 

duty  on  item  «.mevvhat."     He  said.  "Oh.  they  can  not  be  Im- 

Th  tml  now.     There  is  no  danger."     Well,  there  Is  a  good  deal 

of  dm.?"«'.     There  was  not  any  danger  2o  yCars  or  perhaps  lo 

years  ago    but  with  the  refrigerator  |»rocess  of  trausiiortat.on 

l^re  is  danger  of  anything.     What  was  I'^r^s^^able  before    n 

he  1  Jultrv  line  or  In  the  line  of  garden  pr.xluce  Is  to-da.v  put 

-  Into  a   nmrket  fl^m  one  to  three  thousand  miles  away  in  a 

nrnLtically  fresh  condition. 

F-'s  are  not  so  insignificant  au  Item  as  they  may  «^>":  J 
stlUha^e  reference  to  the  Statistical  Abstract  of  the  Lmtcd 
?tn  es.  .totwXtanding  a  distinguished  Democratic  Sena  or 
denS  its  rellabllltv  the  other  day.  I  can  understand  why. 
1  le  is  a  g!>J  like  an  old-timer  out  on  the  plains  who  came 

h«ck  to  ^niuois  wheu  I  was  a  lad.  and  told  a  story  about  a 
mule  dlinl  r  the  only  tree  there  was  ou  the  plains.  Some 
do  bt  ^^^s  expressed  about  the  ability  of  the  animal  so  to  per- 
form :?ml  he  was  pressed  to  give  the  circumstances.  He  «i.d. 
••Xll  here  was  k  buffalo  bull  after  the  mule  and  be  had  to 
climb  the  tre..."  The  Senator  was  in  a  comer.  He  had 
to  Climb  a  tiie  and  the  only  way  to  climb  It  was  to  put 
his  Jtl^t  on  the  Siatistical  Abstract  of  the  United  States  and 
reach  for  the  first  limb,  and  he  got  away. .     ,.     ^  „#  „„ 

am  referring  now  to  the  same  discredited  source  of  au- 
thoiit  In  1010  we  produce^l  $377,000,000  worth  of  eggs.  Ac- 
cord In  ir  to  this  authority  In  1S04  we  could  not  export  them 
Tut^ .Ta'mXr"oTfactln  1912,  we  «Ported  n^rly  thr^  nod 
a  half  million  dollars'  worth  of  them  and  imported  $14.. 000 
wo^i  suspe?t  the  most  of  the  imports  were  eggs  for  fancy 
fowls  or  improving  breeds.    They  were  not  used  for  food. 

WHEAT   AXO    ITS    MIBKET. 

Wheat  is  now  dutiable  at  25  cents  a  bushel.  1°  J-J^^  we  hn- 
p.,rted  about  two  and  a  quarter  million  dollars  worth  of  wheo^ 
and  $700,000  worth  of  flour.     In  the  same  year  we  exported 


nearly  $29  000.000  worth  of  wheat  and  nearly  $51,000,000  worth 
of  flour.  The  reduction  of  duty  made  in  the  House  was  not  so 
severe.  It  was  to  10  cents  a  bushel.  That  would  equaliw  to 
some  degree  the  difference  of  cost  between  the  P'>^"CtIon  of 
wheat  here  and  abn>ad.  But  In  the  Senate  committee  the  duty 
has  been  entirely  remove<l.  ».,„„„* 

In  April  of  this  year-I  tried  to  pel  the  fi^rures  for  Aup"ft, 
but  failed— a  bushel  of  wheat,  cash,  incluainj:  insurance.  frelgUt. 
and  other  costs,  at  Buenos  Ain-s.  in  the  Argentine  country,  was 
worth  70  cents.     The  freight  to  Liverpool  Is  15  cents.     Ihese 
flu-ures   I   have  from   a   miller  who  grinds  both   the  domestic 
wheat  and  that  from  the  South  American  countries.     A  barrel 
of  flour  made  from   Argentine  wheat   costs  $3.S2.  counting  4J 
bushels  to  the  barrel.     The  same  bushel  of  wheat  from  Argen- 
tina   free  listed,  costs  70  cents,  with  12  cents  freiglit  added  to 
New  York    Boston,  or  Philadelphia.     A  barrel   of  flour  milled 
from  It  costs  at  the  latter  iK.int  $0.09.     The  difference  between 
that  and  the  cost  of  an  English  barrel  of  flour  from  the  same 
wheat  is  13*  cents.    The  English  miller  selU  the  by-products  of 
the  4*  busht'ls  of  wheat  for  at  least  20  cents  la  excess  of  what 
the  like  bv-i>roducts  are  sold  for  here.     The  freiglit  from  Eng- 
land is  15  cents  a  barrel,  as  freights  ran  la.>^t  spring.     ^^  here 
will  our  miller  buv  wheat  on  the  Atlantic  seaboard  with  wheat 
free  llstwl?     He  will  buy  it  from   South  America,  liecause  he 
can  mill  his  barrel  of  flour  cheaiier  when  he  gets  It  from  there 
than  he  can  when  he  gets  it  from  the  Northwest. 

It  is  sjiid  that  free  listing  wheat  will  cheapen  bread.  Sup- 
pose we  concede  that  the  duty  of  10  cents  a  bushel  is  a  tax. 
and  leave  the  question  of  domestic  competition  entirely  out  of 
it  Four  and  one-half  bushels  of  wheat  will  mill  iuto  a  barrel 
of  flour  The  dutv  Is  45  cents.  The  barrel  makes  320  loaves  of 
bread  If  vou  divkle  that,  it  is  forty-five  three-hundre<l-and- 
twent'ieUis.  or  nine  sixty-fourths,  of  1  cent  on  a  loaf.  No  one 
believes  that  this  reduction  would  ever  reach  the  consumer. 
Like  free  listing  hides,  or  retlucing  shoes  00  per  cent,  the  lower 
production  cost  will  be  absorbed  either  by  the  Jobber  or  by  the 

^       '         '  FAKMERS    DIBECTI.Y     IXTECERTED. 

At  one  time  the  farmer's  gain  was  indirect.     I  once  had  the 
same  idea  that  many  of  my  associates  have.    \»«»;   f  m"T.!II'^- 
diversity  of  pursuits  created  a  home  market.    Out  of  that  grew 
an  advance  in  lani.  and  the  marketing  of  what  at  that  time 
was  largely  a  quantity  of  i>erishable  products      Ihen  (  anada  s 
wheat  land  slumbereil  in  the  unbroken  solitudes  of  her  mighty 
wilderness      Then  Argentina  was  still  wrapped  in  the  apatliy 
inherited   "from   centuries   of   Spanish   misrule.      AnyV****>\,''''" 
has  ever  traveletl  s-mth  knows  what  that  means.    Both  of  tlios«- 
Rleei)ers.  North  and  South,  have  awakeneil.     The  dormant  fer- 
tility of  their  boundless  fields  lias  burst  iuto  an  endless  streain 
of  grain  that  reaches  the  duty-free  markets  of  every  i)ort  In  the 
world      Where  once  the  North  Star  guided  the  trapper  and  the 
explorer,  and  where  the  listless  native  went  his  careless  way 
under  the  Southern  Cross,  to-day  rival  farmers  see  every  harvest 

covering  an  Increasing  acreage.i  ^, „« 

Crain  elevators  and  railways  are  tapping  the  resources  of 
that  country-,  and  those  comi)etiug  granaries  are  iwurlng  their 
ceaseless  flo'od  through  all  the  iKirts  of  the  world. 

We  used  to  read  in  our  school  days  when  we  studietl  my- 
thology alK.ut  Ceres.  I  never  knew  who  she  was:  I  had  no  per- 
sonal acquaintance.  I  found  out  sluce  what  it  means.  It  is 
merely  aii  idea.  Mythology  is  said  to  be  built  upon  the  great 
moments  of  men  wh„  lived  In  the  midst  of  antiquity  and  diet! 
before  rec(»rded  history  began.  So  the  shining  moments  of 
those  great  men  finally  crystallized  in  ™5;tt^olo^  and  tradition 
in  their  dominant  characteristics  and  the  fabled  goddess  of 
grain  an.l  tillage  l>ecame  Ceres.  She  no  longer  appeals  to  my 
fmagination.  Mythology  and  fiction  both  lag  on  the  swift  y 
moving  heel  of  fact  when  we  contemplate  the  stupendous  a iid 
complex  mechanism  of  the  modern  grain  market  that  supplies 
breadstuffs  to  civilized  man. 

The  mesKage  of  the  ^^•estern  Hemisphere  to  the  farmer  of  the 
Unlt^  States  is  a  direct  prote<-tive  schedule  trf  keep  the  markets 
of  this  country  for  him  who  gives  to  it  his  service  in  time  of 
war  and  to  which  he  pays  taxes  '"  I'oth  peace  andxvai^. 

The  ringing  appeal  of  the  Senators  from  the  Northwest  not 

lon^slni^  tiuch^  the  heart  of  every  man  who  knows  the  farn. 

,  S  farm  life     The  farm,  the  oixrhanl.  and  the  garden  are  Uie 

Sasls  of  donr^tic  food  supply,  and  they  are  still  the  best.  Uie 

"^^^lo'Sd^nS"w?.^nle  in  1920  a  return  m<.ement  of  our 

ffi'?:;ri,!::^sir:r^^riT::^^f  vr  rc  ^:^.^ 

smi^rtfor^^Kl  roads.  I  will  help  to  extend  by  wh:.tever  my 
voKTs  worth  the  rural  free  delivery.  I  will  help  develop  and 
extend  The  i«rcel   iK)St.     Uke  the  Semitor  from   maho    IMr. 
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1.  I  iroB'd  nitlier  role  a  boonty  on  th*  faruiefs  produce 

^  ''**ll!*tlli*  oMie  H.uP»r  mnd  tht  wtwl  growers  share  in 

''^::Z:rTr"i'!:^'i>oU  .nd  ton.,  r.  '     ^  dock'l. 

r.1  .U.1  «b«iMU>otHl  iu  this  bill,     liuth  ^    ^   ,  :iill"" 

■   to  tteM.     TW   farmer,   tte   «ockawiier.    aa^M^r 

.  aM.  ra«C  •drift  on  tl»  opca  mb  •«  world-wkle  eiiaiin^ 

Tlu-y  are  told'  it  ia  a  bCMAt  to  tktoa.  ««1  they  :.re  aaked 

Uie  toad  th»t  w»it«s  Umw.     If  Ui«y  want  to  do  it.  I 

w>  obi«tl«.     I  •■  waltlnf  to  aee  whether  tliey  wLI 

OITim    AWAT    oca    HOMB     MAKKKT. 

that    thia   bill    will    lncr««!«e    ImporUtlooa. 

of  the*?    Are  they  to  be  kept  aa  curloa  to  1^  put 

„  or  are  they  ft»r  our  markets?     Why  ia  't  done? 

prieaa  and  ao  f«d«»  the  hi«h  coat  of  Hv iQK-    lb"}  »• 

Ula  tothe  OMMVaMORAL  Bwow  for  future  refer- 


ril 


iltltor  Aenpoean  can  only  be  bad  by        .        _  ^ 
f  of  hM^  production  fqual   to  the  lni|K>rtation.     Even 
the  real  di^Hacemeot  ralue  h,  the  «° voice  price  .br.>«d 
the  trauaportation  chencea  nnd   the  prorit  ailded  IntWa 
Our  «a«eatlc  cenamui  '  *^"r  preaeni 

prodnotlon  and  importaiio..-       -    ^ 
SlaMi  ta  thia  iucreaae  of  IniportatiouD.     If  '"J 

T^^^^^  fmmmr  at  onr  ©wn  prodneta.  If  tb»-.\  <»«'  u^i.  «i.^.--i.i»e. 
STIn  ptwrlde.  BO  ndeatoit*  menue;  we  gain  nothing,  and 

^'^j;;'i^.^'iJ.XSi^lvea  by  thlnkiag  it  iK>s.,ib»e  to 
k)wei  the  coet  of  everything  they  buy  without  lowering  the 
nrloeof  :inythl'ig  they  aell? 

Th  a  country  iiiidu^trial  body  la  an  entirety.  It  grows  aa  a 
whol  >  An  lujifry  to  a  part  la  at  laat  an  Injury  to  all  of  It. 
I^Lttack  on  any  vital  organ  threatena  Ita  life  I  therefore 
am  j  ist  as  ready  to  vote  to  defen  1  suitar  in  I>o"»^»^>"«  «"*»  SfJ^^ 
f".l«  as  I  am  iron  and  steel  in  Pennaylvania  and  Illinois  The 
wtae<  t  and  dairy  products  of  the  great  NorUiwest  are  entitled 
to  tl  e  aame  protection  aa  the  cotton  mil  la  of  Ne\v  Bislud  and 
Nort  Warnllna.  ^  -^     i..     .k» 

Fr  .t.Mtion  18  national:  It  Is  not  local.  It  may  begin  like  the 
trUMl  inHtin<t8  in  the  early  days.  The  tlrst  natloa  waa  a  tribe. 
Bnt  the  devdopment  o'  Uie  tribal  feeliuc  with  the  broa4lemnK 
hociaoii  led  to  the  nation.  It  might  ^  local  Interest  at 
ut  it  BOOB  hecnwra  national,  and  we  learn  that  the  entire 
of  the  LC'BBir'-  body  iiolltic  la  a  whole  It  la  a  national 
»  and  not  a  local  one. 

horUon  i)f  thoee  who  helleve  In  tbla  widens  and  advances 
tlie  JurisdJctlon  of  the  Government.  It  ends  only  at  the 
of  our  market  by  the  work  of  other  hands  In  other 
r„»  We  believe  the  hiKheat  American  aUteamanahlp  ia 
ke  our  own  iwductioB  at  loot  «qual  to  our  own  con- 
Ion  iu  every  article  wo  can  B«ke  iu  this  country. 

rAT-KJLX  DOLLAX   THB  BKST  IfU-AR. 

American  1  dollar  may  be.  In  the  lanjrnaRe  of  n 

zulsihwl   Ch  1  'a   Knturer.  a   ujnnniade  dollar,  but   it 

Va  tie  beat  dollar  in  the  civilized  world.     It  ia  the  guld-standard 

Mt    notwithatandtug   the  efforts   of   some   of   our   dls- 

_'frtcads.     When  It  goes  out  of  circulation  what  cur- 

hiwa  caa  reetore  It? 

farmer  la  aiethodlcallT  turned  out  to  compete  with  the 

w   in    this  btn.      With    the    rapid    cheajieninK   of    freights 

and  and  sea  the  last  barrier  for  his  protection  is  broken 

dov  n  In  this  bill.     A  few  more  months  will  witness  a  world- 

wk  e      MM  fill  In  water  transit  at  the  Isthmian  Canal.    The 

m  of  ■aiBpe  and  .\«ia  will   reach  every  port  of  entry  on 

consta.    The  fln»t  f»hip  that  sails  west  from  sea  to  sea  wlth- 

rouMltag  Cape  Horn  will  be  the  most  momentous  event  In 

world's  commerce  since  Columbua  planted  the  cross  on  tlie 

of  Saa  Salrador. 

„i^  thia,  the  farmer  must  be  a  protectionist.     It  ia  only 

lati'ly  that  he  baa  begun  to  reap  something  of  our  growth  ar>d 

the  flelda  he  haa  plowed  In  the  summer  sun  and  watched  in 

winter  aavir.    Now   he  facea  again  the  tariff  refonner  with 

OB^  prouila«i  agalaat  hia  Wtter  experience  and  prophecy  In 

irer  to  bla  doohta  anJ  ftars. 

waa  against  Canadian  reciprocity.     I  am  against  it  now  m 

wlatever  form  it  may  appear.     It  was  a  political  blnndeiv     It 

I  a  grave  ecaaaaric  error    It  waa  an  error  against  the  farmera 

the  great  producing  areas  of  the  country.    The  i.istinct  of 
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tb »  farmers  of  the  great  Weet  and  Northwest  is  still  wiser  than 
tb>  iMloaophy  of  the  piafaaaori  and   the  treaties  of  all  tbe 
(11  iloaMtn  of  any  adminlatTatkm.    There  was  in  it,  though, 
fc  ihle  effort  for  a  small  compensation. 


In  thia  f^TH  there  Is  ab«)lotely  mwie.  Not  to  Canada,  not  to 
Europe,  but  to  the  worl<l  It  givea  the  domealk  markHH  of 
nearly  lw.««-J.oa>  pMiple  with  tbe  highest  ^utlard  of  living 
known  to  rlvHiae«l  man  without  one  aoliUry  redptacnl  ad- 
rantace  to  the  farmer.  To  tbe  farmer  there  Is  a  lame  and  liu- 
niTfiiBt  MaiBiii  toward  protection;  I  t  he*>re  It  l»ecomea  i.per- 
^^ll^Tli^wiritliil  to  OoBsrw.  aac  to  thia  Maate.  u hich 
^a  the^oMtltattaaal  power  of  UMll^l  ta  aa«  ratifying 
treatlee.  but  to  Congreaa.  requiring  the  aaacaC  •*  hodi  hraochea 
of  the  National  Legislature. 

HOW    TO    BT-T    ONB'B    SCLr    Bim. 

The  farmer  ia  told  that  he  buys  In  a  free  '.1st  mnrlcct  Miider 
this  bill  Saj  that  what  he  buy»  Is  ]..wer.  lie  gaia:-.  it  Is  said, 
more  than  he  loaer  by  the  Joint  rf-ln.  tlon  of  what  he  buys  as 
well  as  by  what  he  sella.    That  wum  '    "        'T 

though,  that  the  farmer  who  is  In  l!  _  <»r 

things  for  the  substance  of  them  as  well  as  oiher  business  men 
falla  to  see  the  Ineffable  bleaaiugs  of  this  generons  scheme  when 
he  waits  for  his  team  to  cool  at  the  end  of  the  furrow. 

He  knows  Just  as  well  as  wc  kimw  that  to  beat  tbe  schetlules 
of  this  bill  he  has  to  bny  more  than  he  sells.  You  must  repeal 
the  law  of  the  multlplicntlon  Ubie  nml  tho  laws  of  nature  be- 
fore you  can  get  awav  from  that.  If  he  sells  more  of  his  prod- 
uct at  *a  lower  price  than  he  buys  vt  somebody  else's  pro-lucta 
at  a  lower  or  equally  low  price,  the  balan.-e  of  trade  Is  :. 
him  The  only  way  to  enrich  himself  under  this  bill  Is  t 
more  than  he  sells  so  as  to  enj<)y  the  benefits  of  the  low  cost  of 
li\inc  This  is  practical.  It  Is  not  political :  It  Is  not  go^em- 
mental  That  rule  existeil  whea  Badid  frametl  his  first  geo- 
metric problem,  when  mathematics  first  became  known  to  man 

as  an  exact  science.  .i.-     • 

This  bill  Is  drawn  under  the  hallnclnatlon  of  certain  political 
economists  that  evervlxMly  buys  ni<^re  than  he  sells.  The  basis 
of  that  notion  is  tliat  <»verworke«l  ideal  Individual  known  as  the 
ultimate  consumer.  He  Is  supF^osed  to  be  continually  e:itiii^'. 
wearing  out,  drinking  voraciously,  or  appropriatlnp  to  his  In- 
dividual  use  all   the  luxuries  and  the  neceaaiUes  af   life  ad 

libitum.  .,,.,.  .1.  » 

For  practical  purposes  be  Is  a  myth.  I  shall  assume  that 
everybody  protluces  In  some  form  of  commodity  or  serrlce  more 
than  he  himself  nses.  If  he  has  no  sun>l»s  to  dispose  of  be 
must  at  last  be  a  bankrupt.  There  are  no  persons  but  the  Idle 
rich  and  the  vagrant  Idle  poor  who  are  not  producers  of  more 
either  of  commodities  or  service  ihnn  they  consume.  The  price 
of  all  one  sells  must  exceed  In  pri«e  what  he  buys  if  he  save 
nnvthlng  from  vear  to  year.  If  a  wage  earner  be  substlt'ited 
for  the  farmer  the  same  conditions  appear  and  the  same  rulo 

applies. 

tow  piicaa. 

The  low-price  phrase  Is  a  surface  argument.  We  have  henrd 
It  In  many  campaigns.  It  usually  comes  about  20  years  apart, 
after  a  new  cen.-ration  has  arrived.  We  forjret  wh«t  it  means, 
some  of  us  older  oqes.  We  naturally  think  tirst  of  what  we  p:iy 
out  It  Is  the  second  thought  that  ren>inds  us  of  what  we  tiike 
In  "  If  we  had  some  of  New  England's  thrift  In  our  soinowliat 
wasteful  ways  out  In  tbe  West  and  the  Middle  Weet.  we  would 
think  of  It  maybe  a  little  quicker. 

We  naturally  think  of  what  we  pny  ont.  what  we  bny  of  som^ 
bo<ly  else,  when  we  think  the  price  is  bieh.  It  takes  a  second 
thought  to  remind  us  that  what  we^ave  left  of  what  we  take 
in  is  the  surplus  at  the  end  of  our  year.  On  this  depends  the 
thrift  or  thriftleaaneas  of  ourselves  ami  others.  It  Is  the  farm- 
er'a  contlnuons  mnrket  at  the  market  price  for  his  product  that 
makes  bia  "balance  rifrbt  at  the  end  of  the  year.  It  Is  the  pay- 
roll dollar  that  spells  the  difference  between  the  workmen  here 

Tbe  ability  to  buy  at  a  higher  price  is  Infinitely  l>etter  than 
tbe  inability' to  bny  at  any  price. 

This  is  our  country.  That  seems  to  be  forgotten  sometimes. 
Its  Work,  its  wages,  and  Its  markets  belong  to  our  people. 

IirPLBMCirTS    AKB    BASASAB. 

The  rea8.^nlnR  of  tbis  bill  describes  a  vicious  circle  In  legisla- 
tion. As  it  stands  we  know  what  that  means.  It  Is  arguing 
around  to  the  starting  point  and  begging  the  question. 

Agricultural  Implements  are  free  listed  to  give  the  farmer 
cheap  agricultural  implements  and  to  punish  tbe  trust,  the 
International  Harvester  Co.  All  right.  Itananns  arc  umde 
dutiable  at  10  cents  a  hundred  pounds  to  punish  the  T'nitetl 
Fruit  Co.  We  produce  $150,000,000  worth  of  farm  implements 
and  use  75  i)cr  cent  of  them  at  home  and  export  the  other  2^  per 

How  many  bananas  da  we  raise?  I  ask  the  question  of  some 
of  the  learned  gentlemen  who  are  interested  In  thia  phase  of  tbe 
question,  who  Investigated  It.     I  do  not  think  any  appreciable 


' 


nuiul>er  of  bunches  of  bananas  in  the  '^^''\''^  J^^^l i^J^ 
^untrv  We  will  lmiH,rt  in  the  next  fiscal  year  $15,000,000 
wor  h  of  bananas.  We  will  colW-t  from  that  an  esi  mated 
^•""j.OOO.  without   a   single  comi>etltlve  bunch   grown   In   this 

«»""^'^'  .roAB  AKO  surer. 

an«r  Is  free  listed,  and  rice  is  giren  prot<^tion  under  the 
thInT  Veiled  pretense  of  needed  revenue.  Sugar  produced 
^OM  WO  Mid  has  been  dutiable  since  17.^.  Rice,  in  the  hand- 
S^^faccompanylng  our  labors,  la  estimated  to  produce  $250,000 

'"/sbonM'lilStCe  some  of  the  authors  of  this  bill  who  feel 
we  S  the  revenue  feel  it  in  tbe  nelghl>orhood  where  there  Is 
«inie  reasonable  prospect  of  having  it  sjitlsfled.    ,      ^      ^     .  ^ 

Tl'eTb^  has  alwiys  been  tbe  8bibl>oletb  of  ^tbe  free  traden 
The  farther  be  c-nn  go  from  home  to  buy  a  sheep  or  Its  wool,  the 
jjpper  he  is.  If  be  can  get  a  sheep  or  Its  wool  i"  So"th 
A^Uric-a  It  Is  a  pm>d  day's  work.  If  he  can  buy  one  n  Aus- 
^Ua  Instead  of  WvouiIng  or  Ohio,  he  forthwith  pr<Ki«lms  his 
?nnpi*?2we  happiness  by  writing  a  book  on  political  economy, 
with  special  refereme  to  the  wealth  of  "«t'on*-  _  .    ,    . 

PokeTchips  are  protecte<l  in  this  bill  by  a  50  per  cent  du^, 
«nd  free  salt  at  last  api-ears  as  tbe  ineffable  boon  upon  the 
American  breakfast  tabic. 

OOTTOa   CAM«-ISG   LICENSKD. 

CottOB  fambling  Is  IK-ensed  at  r->  cents  a  bale,  with  no  serr- 
icoable  dwmction  between  the  Inleuliou  to  deliver  llie  cotton  or 
not  In  tbe  future. 

Mr.  OMVKK.     Mr.  President ^^ 

The  PUKSllUNC.  OKFICKK  (Mr.  I^wia  In  the  chair).  Does 
Iho  Senator  from  Illiuola  yield  to  the  Senator  from  Penn8>l- 

^".Mr 'OI  IVEU  I  th  nk  that  wh;it  the  Senator  says  Is  worthy 
of"«  iK'tir-r  audience,  and  1  sugk-est  the  absence  of  a  quorum. 

llH-  1'1{I->^11>1NX;  UFFICElt.  Tbe  Chair  informs  the  Senator 
from  Illinois  that  the  Senator  from  Pennsylvanm  nst»t8  the 
absence  of  a  quorum.     Does  Uie  Senator  yield? 

Mr  SHERMAN.  I  have  no  complaint  to  make,  because,  ns 
Uie  i.resent  occupant  of  the  chair  knows,  we  are  used  to  a  stock- 
yard district,  where  anything  goes.  ^  *  .     «.ii  th^*  mil 

Mr.  (JALLINC.ER.     Nothing  can  be  done  but  to  cull  the  rou 

under  the  rule.  ,       ,„  .         ,,    , 

Tbe  rilKSlDINC;  OFFICKIl.    The  roll  will  be  calU^. 
The  S€*'retary  called  the  roll,  and  tbe  following  Senators  au- 

swtTed  to  their  name*;: 


Askarat 

Bacon 

Bankh<»ad 

Bradley 

Br«d.r 

Br.tndeffec 

Bri.-itow 

Bryan 

Catron 

Chamtierlala 

Chilton 

l'lni>p 

CUik.  Wyo. 

Colt 

Crnwford 

On  in  mins 

Fall 

Flofcher 

Galltoger 


intchcock  NoiTis  Sm  th   ArU. 

liollU  OV.ormaa  ^^'liKH,- 

Hurb«f  o"*"  ISli*'    ^    ^  ^ 

JanMi  Overman  2"*?. 

I'hnion  Owea  ^M^ 

jnnM  Ptjn  Stone 

Ken%u  P«?ow  gHthiTland 

K^  Perkins  ^waawa 

CaFollette  Polndextor  Tbomaa 

Le"t,  B.-blBsoa  Townsen.l 

Kfppitt  Root  ^li^'^'' 

k^^nnber  8h.fr,.th  W*rr«n 

Mrl>.an  Sh^ppard  5?^^™- 

Martli..  Va.  ,  g^f  "?*"  wirl. 

Martliie.  N.  J-  Hhlvoly  Works 

IMsoc  Siramona 

Mr.  STIKPrARD.  My  colleague,  the  setiior  8^"=^;^^ Jf^*^ 
Texas  [Mr.  (Vi-BebsowI,  is  unavoidably  absent  He  Is  P«™ 
wUh  the  Senator  from  Delaware  (Mr.  vvVoirt].  I  ask  that 
this  announcement  stind  for  tbe  day.  ^n^^A-l«^^e 

Mr  MrCVMBER.  I  desire  to  announce  that  my  colleague 
[Mr  ciR^iNvl  is  newnrily  absent  from  the  Semite,  and  is 
paired  wltli  the  Senator  from  Illinois  f^^^;/f^^^J'     ,_  Monitor 

Air  O'GORMAN  "  wish  to  announce  that  the  senior  Senator 
from •  Louisiana    [Mr.   Tiioe-nton]    is  unavoidably  absent  from 

^^Th^IMtESIDTNC.  OFFICER.     Seventy-five  Senators  have  re- 
sinlmU  to  the  roll  call.    A  quorum  of  the  Senate  is  present 

Mr.  SHERMAN.     Mr.  President,  there  Is  a  drawback  feat  tire 
drawback  featnres  or  rebates  does  not  lead  J"  ^he  <«ncluslc« 
that  tbe  burden  will  'jc  removed  even  from  the  legitimate  trans^ 
actions  m  cotton.     Tl.ere  is  a  '/S'timate  sale  not  only  of  cotton 
but  of  every  commodity  for  future  delivery.    ^,ba^^7^^„™*y 
have  been  tbe  historr  of  exchanges  and  boards  of  trade  in  the 
past,  all  bf  the  legitimate  exchanges  now,  T^***^?"*  I'f'il't,  ..ro 
commodity,  are  adopting  or  have  «dopte<l  stringent  rules  pro 
hll.itinr  an  adjustmeit  of  differences  merely,  '^/t^'  "^J"*^"*  *° 
deliver  npon  the  arrival   of  the  future  time:  In  other  woi^ 
Siey  have  gone  to  a  strictly  lawful  basis  in  tbe  great  exchanges 
of  tbe  country. 


There  will  be  a  bnrden.  under  this  section  of  the  bill.  Imposed 
u|x>n  U-gltlmate  transaclious,  luH-ause  of  the  diflicujty  us"n"y 
experienced  in  administering  reb.ite  provisions.  >>  ho  iKiys  me 
bnrden?  Either  the  cotton  grc»wer  or  the  final  consumer  of  col- 
ton.  It  Is  simplv  another  toll  station  put  on  the  road  between 
the  man  who  prmluces  a  domestic  article  and  the  one  who  uses 
It.  Those  accnmuhttiug  charpcs  are  already  intolerable;  tney 
are  now  amongst  the  most  resiwnslble  causes  of  the  high  aist  of 
living  complained  of.  Is  It  not  better  to  take  those  burdens  oic 
our  domestic  conmierce  rather  than  to  put  others  on? 

I  am  opiKwed  to  tills  section  of  the  bill  ns  well  as  to  the 
others.     If  sales  of  cotton  are  In  go<Hl  faith,  for  actual  delivery, 
they  are  Lawful  alike,  without  restriction  under  the  laws  -»f  the 
State  where  the  exchanges  are  located  and  in  the  interstate 
commerce  of  the  country  as  well.     If  there  be  any  evil  in  any 
of  the  trnnsactions.  real  or  apparent,  tbe  method  of  reaching 
It  effectively  is  to  declare  It  gambling  by  an  act  of  Congress. 
Gambling  in  futures  is  criminal;  such  transactions  are  chilly 
void,  and  the  State  and  Feileral  courts  are  closed  to  those  who 
would  Invoke  their  remedies  in  every  jurisdiction  in  thia  coun- 
jtrv— almost  without  exception  in   State  Jurisdictions  and  nnl- 
versallv  so  in  the  Federal  courts.     Declare  them  giimbllng  be- 
tween the  citirens  of  the  different  Stat<'S  and  a  misdemeanor  by 
act  of  Congress;  do  not  license  them  even  in  form,  or  tbe  (ioy- 
cmment  becomes  a  partner  in  an  offeise  against  sound  morals 
and  the  rules  of  legitimate  trade.     If  these  tariff  schedules  for 
revenue  only  so  exhaust  the  Treasury  that  we  must  compound 
even  with  apparent  gambling  to  r,  pionish  It,  then  better  nilse 
the  rates  than  to  divide  the  gamblers'  spoil. 

The  majority  of  the  Senate  Committee  on  Finance  reports 
that  a  large  volume  of  transactions  for  future  delivery  of  cotton 
is  in  Its  last  analysis  gambling.  It  is  further  stated  that  the 
Imriosltion  of  a  proper  tax  is  not  only  to  eliminate  a  parasite, 
but  to  collect  a  considerable  sum  of  revenue.  From  ;vbom . 
What  would  be  thought  of  the  municipality  that  offered  to  di- 
vide even  some  of  tbe  plunder  of  such  transactions  as  are  sttg- 
mntl2Pd  here  as.  In  tbe  last  analysis,  gambling?  Who  will  Jus- 
tlfv  eliminating  even  a  parasite  by  licensing  bim  to  continue  to 
infest  the  countrv  that  be  inh:.blts  for  the  sake  of  the  money 
he  pars  to  the  Government?  This  is  one  kind  of  tainted  money 
that  I  can  segregate  and  condemn  at  Its  source. 

THE    INCOMK   TAX. 

The  income-tax  section  Is  a  fesirsoiue  document,  if  you  will 
allow  me  to  drop  Into  Scotch  vernacular.  I  am  for  an  Income 
tax  properlv  laid.  I  am  against  it  in  toto  as  proposed  to  be 
applied  by  tliis  bill.  The  Senate  committee  exemption  of  $...000 
la  too  low.  The  House  exemption  is  nearer  tbe  just  classitica- 
tk>n    If  classes  are  to  be  introduced  into  legislation. 

The  former  sound  doctrine  was  that  all  taxes  be  levied  on  a 
basis  of  assessed  equality.  I  would  prefer  that  all  pay  propor- 
Uonately  and  that  no  class  be  introduced.  That,  however.  I 
regard  as  govemmcntally  imiiossible  under  present  conditions. 
Some  class  distinctions,  I  believe,  are  inevitable  in  futtire  legis- 
lation on  this  subject  ^  ^  ^^  ,  ,.„ 
The  income-tax  amendment  Is  now  a  part  of  the  organic  law 
of  this  country.  We  must  legislate  to  execute  Its  i)roTlslons. 
It  becomes  impossible,  in  my  Judgment,  so  to  l^islate  unless 
we  do  recognise  and  introduce  some  form  of  classification.  That 
necessarily  brings  us  to  classes,  below  which  some  are  exempt 
from  the  tax  and  above  which  others  are  liable,  either  at  a 
uniform  rate  or  on  a  graduated  scale. 

There  Is  a  wide  difference  of  opinion  on  the  relative  merits 
of -what  ought  to  be  done.  By  force  of  neceasity.  seeing  no  other 
solution  of  the  problem.  I  have  accepKHl  the  ciassificatlon  stated, 
and  I  have  further  accepted  tbe  graduated  scale,  an  ascending 
scale  with  tbe  increase  of  income,  as  the  only  practicafand  Just 
wav  in  which  legislation  can  be  had  on  this  subject 

After  we  have  introduced  cla^s.  if  any  ^distinction  Is  to 
exist  between  married  and  unmarriel  men.  add  $1,000  for  the 
wife  and  not  less  than  $500  for  every  rbild,  and  take  off  the 
limit- as  to  children.  Why  do  you  w:  ut  to  limit  the  exemption 
to  two  children?    That  is  tbe  fashioViable  number. 

If  there  is  any  race  suicide,  where  does  it  be^in?  It  Is  a'"<^nR 
the  people  who  ought  to  raise  children  and  send  them  out  Into 
the  v^r  d  because  they  are  able  so  to  nurture  and  train  them 
as  trmake^eml'(^a  citizens  and  better  fathers  and  mothers 
of  J2t"re  ge  Sions.  Do  not  leave  «11  the  babies  in  tbe  coun- 
m:  to  b^  raised  by  those  who  have  not  the  means  so  to  nurture 
Sd  ra£  OiVm  as  weU  as  have  some  whom  I  have  in  mmd.  I 
wonld  P^t  aTax  on  dogs  and  a  bounty  on  babies,  if  I  were  a 
benevolent  despot  in  this  country.  »    _«  „ii 

Tfter  a  certain  limit  is  reuL-heil  on  fixed  investments  we  all 
1  know  what  happens.     If  the  investments  are  In  stable  pn>peny. 
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a<-e-..ui<We  Mue.  «ud  this  bill  promotes  race  suicule  In 
*^MtH  profe-^-d  love  for  population,  for  the  family,  and 
it.,  imv  oust  of  living.  The  bill  places  a  premium  ui«n  two 
»:m.dvn  only.  If  th^re  are  a  dozen,  the  other  ten.  I  suppose. 
an  tL-.;no,ui.-any  undesirable  arul  ought  to  i^naHze  the  wag^ 
MTBl  iC  tiemd  of  the  family.  Above  this  race-suicide  line  the 
taeoa*  tax  oa«ht  to  be  high  enough  to  compensate  for  the  loss 
bj  nirtng  the  exemption  limit  to  M.OOO.  with  the  addition  for 

Rod  childri'n.  .«      ,  a 

■re  is  an  unjust  discrimination  in  the  clapsification  made. 

Dtt  y)u  think  that   nobixlv  but  a   married  man  has  any  bur- 

SoM      What    Hl>out    rt'latives    within    the    degree    of    consan- 

1  v"»     A.xlde  frt>m  the  lepil  obligation,  what  about  the  moralj 

•i  tlon  that  Is  stronger  th;iii  any  of  the  laws  made  by  the 

^ y  flat  of  legislation?    There  may  be  a  sacred  burden  to  be 

bonu  Mcoud  only  to  wife  and  children. 

AM    HONOR    BOLL. 

I  the  roll  now  of  men  who  earn  $4,000  or  less.     Who  are 
It   Is  julmittetl   that  above  the  $4,000  line  there  are  a 

limited  number  of  men  In  this  country  subject  to  the  pro- 
poaet    Inntnie  tax. 

Th  •  men  who  are  earning  less  than  $4,000  a  year  comprise  a 
large  number.  Who  are  they?  They  are  the  men  who  toll 
hand  or  brain,  or  both.    There  are  12.000,000  of  them  work- 

II  the  farm  every  time  the  sun  rises  on  our  domain;  there 
OOOKm  more  of  tl>em  in  manufacturing  pursuits,  who  iMJur 
f  the  8hoi>8  and  mills  at  the  cl«>se  of  every  working  day. 
millions  are  In  trade  and  transportation;  they  are  the 
ies  of  collection  and  distribution  throughout  the  country 


Six  iiillions  are  engaged  in  i>ersonal  service,  and  more  than  one 
and  J I  half  millions  are  engaged  In  the  learned  professions. 

Th  s  is  an  industrial  army  of  more  than  30.000.000  people. 
They  are  the  h.««nd.  the  mind,  the  eye.  the  ear.  the  heart,  and 
the  V..iis»i«-nce  of  our  race.  Without  them  pr-vluctlon  and  dis 
trJbi  fi«.n  wonM  cease;  the  field  would  lie  fallow;  the  shops  rust 
awM'    in  i<r  the  engine  be  cold  and  pulseless;  the  ship  rot 

at  tie  phr ;   even   the  dead  would  go   un.«»hriven  to  their 

toml  s.    They  are  30.000.000  laborers,  and  of  them  we  are  a  part. 
I    lave  a  bn>ad  definition  of  labor— not  the  limited  one  that 
m  oi  ton  springs  unbidden  to  the  mind.    The  countless  things  of 
r>r  besiuty.  of  convenience,  or  of  comfort,  the  service  for 
wag's,  for  charity,  or  for  love;  all  that  gives  food,  clothing, 
shel  or.  literature,  music,  or  the  arts;  necessities  or  luxuries;  all 
shields,  maintains,  adorns,  diversifies,  or  develops  human 
is  labor. 
«  sculptor's  genius  shapes  from  soulless  marble  a  form  snr- 
TlTljg  centuries  after  the  'ast  ring  of  his  chisel  has  died  away. 
A4(  ly  kborer  wheels  rubbish  or  dumps  slag  from  the  mill.    Both 
of  tiem  are  lal>orers.  as  I  see  It.  each  in  his  own  way.  In  the 
grei  t  vinevard  of  human  affairs.     The  engineer  in  his  cab.  the 
pri€rt  in  his  »uri>lioe.  the  lawyer  with  his  brief,  the  miner  with 
bis  pick,  all  must  reoognire  each  other  as  fellow  members  of  a 
Ik  a.  and  bnUhers  In  this  mighty  army  of  toil. 
T  lia  Senate  must  recognize  this' enduring  truth  in  laying  an 
tax.     Taxes  primarily  ought  to  be  on  propert.T.     This. 
,  ,_„,n   is  largely  theoretical  at  this  time;  nevertheless  It  is 
a  e<  OTietlon  I  have  that  keeps  struggling  ever  in  my  mind,  so 
I  nflll  give  It  place  here.     Taxes  ought  primarily  to  rest  on 
ty.    The  primary  purjiose  of  govemujent  Is  the  protectioo 
ii  d^  person,  not.  as  is  sometimes  thought  In  this  latter  day. 
the  protection  of  proinrty.     Property   Is  a   means  to  an  end. 
I»To  lerty  Is  a  means  for  the  promotion  of  tlie  care  and  the  wel- 
fan   of  the  persons  of  men.    Ttiat  is  the  primary  object  of  gov- 
ern uent.  and  property  becomes  secondary. 

rni:  ipcal  tax.\tioji. 

T   believe   the  burden  of  taxation  In   its   ideal   form,   when 

lev  «1.   would    l>e    u|)on    pn>perty    rather    than    upon    effort    or 

abl  Ity.  industry,  skill  of  hand  or  brqln.     If  a  plumber  made 

$5.(00  a  year  I  should  be  willing  to  vote  to  exempt  him  from 

tax      If  a  lawyer  made  the  same  income  I  should  he  willing 

to   'xempt  him.     All  that  a  farmer  makes    .om  land  he  owns. 

by  skill  and  industry,  l^eyoml  a  fixoil  percentage  on  the  renson- 

ablp  value  of  his  land  ought  to  be  exempte<l  on  the  safne  ground 

un  H  it  exceeds  a  given  limit  obviously  beyond  the  me-nns  of 

sui>port.     Ability  dies  with  Its  possessor.     Why  tax  it.  at  least 

un  il  It  rises  clearly  lieyond  the  bread-line  limit? 

ncoaie  from  fixed  investments  or  property  stands  on  another 
at)  I  more  enduring  basis.  Death  does  not  destroy  it.  The 
•P  jrce  of  siK'h  Income  is  Intact.  The  principal  is  imperishable 
If  hanrtiwl  with  the  same  prudence  as  that  of  the  man  who 
ac'umnlnted  it. 

The  modem  trust  company  furnishes  this  prudent  manage- 
in  Hat.    The  trust  company  Is  one  of  the  great  factors  of  mod- 


em life.  We  sometimes  fail  to  understand  what  it  means  in 
the  economic  problem  of  to-day.  It  is  nse«l  as  an  inMiument, 
coupleil  with  the  statutes  of  wills  and  with  few  or  no  children, 
to  build  and  maintain  the  hu«e  buliv  uf  certain  fortunes,  i-ou- 
venlently  and  habitually  used  by  Stx-lallsts  as  horrible  object 
lessons  in  their  attack  on  the  institution  of  private  property. 

There  is  a  good  deal  more  socialism  abroad  In  this  country 
than  we  think.  A  studied  creed,  with  deliberate  puri)os*\  vnth 
a  system  and  a  proiwganda  well  understood  to-day,  is  waging 
war  on  the  Anglo-Saxon  Idea  of  regulated  individualism  in 
government  and  the  private  ownership  of  property.  The  anti- 
dote Is  not  shrieking  radicalism  from  the  cui-bstone  and  b{\rrel 
head,  but  sane,  practical  legislation.  briftghiK  the  laws  of  the 
land  down  to  the  practicable  requlroments  of  the  present  day. 

A  graduate*!  income  tax  and  an  increasing  birth  rate  are  an 
adequate  remedv.  If  nature  were  let  alone,  her  laws,  not  only 
of  ability  but  of  the  luliereut  difference  between  man  and  man 
when  grown  to  adult  years,  would  break  every  undue  accumu- 
lation of  iiroperty  possible  in  the  span  of  a  single  life.  No 
devisee  or  heir  at  law  could  keep  the  property  of  an  ancestor 
unless  of  the  kind  that  husbands  inheriteil  resources.  That  no 
law  no  government,  can  destroy,  because  it  is  one  of  the  en- 
during things  that  lies  at  the  basis  of  Anglo-Saxon  civilisation. 

TAXING     LirS     IXSIEAXCE. 

The  cnidest  and  the  roost  indefensible  part  of  this  bill  1? 
that  which  taxes  the  Income  of  life  insurance  companies.  I 
would  take  every  limit  off  of  life  Insurance— fraternal,  social. 
Industrial,  mutual,  or  stock  companies  doing  l»uslne«s  on  the 
stockholders'  Investment  or  on  the  mutual  plan  in  the  deimrt- 
ment  that  manv  sttx-k  companies  have.  I  would  take  the  last 
dollar  of  taxation  In  the  form  of  an  Income  tax  from  them  al  . 
AH  life  Insurance  Is  essentially  the  same.  Fraternal,  uuitnal. 
or  stock  associations  answer  the  same  purpose  ami  attain  the 
same  ends.  Fraternal  Insurance  was  exemptetl  by  the  original 
House  bin.  This  is  right.  The  Senate  has  added  mutual  com- 
panies to  the  exemption  so  far  as  It  might  apply  to  any  part 
of  premium  deposits  actually  retumetl  to  the  policyholders. 

Two  extraordlnarv  reasons  for  taxing  stock  companies  are 
given— some  who  are  owners  of  stock  In  share-holding  ann- 
panles  have  grown  wealthy  and  must  be  reachetl ;  certain  iiollcy- 
holders  carry  very  large  lines  of  Insurance,  and  they.  too.  must 
be  charged  with  more  of  the  revenue  burdens  of  the  country. 

Why  not  reach  the  owner  of  the  excessive  fortune  by  an  l^ 
come  tax  and  classify  policyholders,  as  long  as  classes  are  to  be 
Introduced,  so  as  to  exempt  the  Insurance  intended  to  shield 
the  family  from  want  in  the  day  when  the  head  of  that  family 
can  no  longer  toil  for  those  dei)endent  on  him?  After  an  in- 
surance jx>Ilcy  rises  above  the  line  of  protection  and  becomes 
or  j>artakes  of  the  natiire  of  an  investment  It  Is  time  enough 
then  to  load  the  premium  with  this  additional  tax. 

The  other  reas*in  given  Is  that  certain  life  instirance  com- 
iwnles  have  violated  their  trust.  They  have  given  to  camiwiign 
funds  and  have  made  Investments  in  which  the  commissions  of 
other  features  were  subject  to  criticism.  I.et  us  admit  It. 
Who  ever  before  trletl  to  correct  and  remedy  a  breach  of  trust  ■ 
by  a  trustee  by  Inflicting  fresh  Injuries  upon  the  helpless  vic- 
tim? This  bill  penalizes  the  beneficiaries  of  the  trust  Instead  of 
those  who  vlolatwl  their  duties  to  the  beneficiaries.  Why  i^nal- 
Ire  7.000,000  policyholders  In  this  country  for  either  of  these 

reasons?  „.  ,^       ^  ., 

"Oh  well."  It  Is  said,  "but  the  company  will  iMiy  it.  not  the 
one  who  buys  the  Insurance."  I  respectfully  beg  to  differ  and 
say  that  the  companv  will  not  pay  it.  The  cost  of  life  insur- 
ance deiM'uds  upon  mortality  tables.  The  mortality  tables  do  not 
depend  upon  legislation.  They  arc  based  on  a  law  that  comes 
from  the  Omnipotent  Hand  that  gives  to  us  our  lives.  The 
other  large  factor  in  the  problem  is  the  rate  of  Interest  on  fixed 

investments. 

Examine  the  report  of  any  great  life  insurance  comiwiny. 
The  average  interest  or  Income  will  not  exceed  i>  per  cent  on 
flxe<l  Investments.  .  , ,       • 

The  other  Item  of  charge  in  writing  life  Insurance,  outside  or 
the  mortality  tables  and  the  rate  of  Interest  upon  fixed  Invest- 
ments. Is  the  cost  of  conducting  the  business  for  the  policy- 
holders. If  the  rate  of  Interest  were  to  fall  permanently  from 
some  cause,  the  premium  measuring  Insuram^  cost  would  rise 
by  an  Infiexiblc  law.  If  the  average  perio<l  of  human  life  were 
shortenwl  from  s*>me  universal  and  permanent  canse,  the  cost 
would  rise  in  obedience  to  the  same  Inexorable  law.  If  Interest 
rates  were  i>enuanently  to  rise  above  the  present  fipires.  or 
longevity  were  to  Increase,  the  premium,  following  the  s,»me 
law.  would  fall  to  a  lower  and  permanent  cost  level.  To  Illus- 
trate still  further,  if  a  minimum  wage  scale  could  be  Imagined 
that  would  abltrarlly  double  the  com|)ens;itl'  n  of  every  person 


emi.loved  bv  the  life  Insnmnce  companies  doing  business  for 
t,,^:^  7  000.000  policvlK.lders.  it  would  at  once  l>e  charged  to  the 
'nMuium  a.st.     It  would  b<>  loaded  on  the  annual  payment  of 
premium,  and  the  policyholder  In  every  instance  would  pay  it. 
rPFsinrsT's  AnuRKSS— utaibs  in  mexico  (h.  doc.  no.  205). 
Tlie  VICE  PRESIDENT  (at  12  o'clock  and  55  minutes  p.  m.). 
The  hour  has  arrived  when.  In  accordame  with  tlie  concurrent 
n  M.luUon  of  the  two  Houses,  the  Senate  will  proceed  to  the 
liTll  of  the  House  of  Representatives  to  listen  to  a  communica- 
tion from  the  President  cf  the  United  States.  ^   ,,^,,  „„a 
*'  The^up<.n  the  Senate,  headed  by  the  ^en^^^.  vrce^VT^ldent 
the  Assistant  I>oorkoeper,  and  Prec?ded  by  ^^^^ '*^t,„^,'^'^JJ^ 
and  the  Secretary  of  the  Senate,  proceeded  to  the  Hall  of  the 

"'S  Sen^r^ST-  its  Chamber  at  1  o'clock  and  25  mln- 
ute'*  P  m  ,  and  the  Vice  President  resmned  the  chair. 

Thea^dn^w  of  the  President  of  the  United  States,  this  day 
delivered  to  both  Houses  of  Conjrress,  is  ns  follows : 

entlemen  of  the  A)npres.s  it  is  clcnrly  my  duty  to  lay  before 
Tou,  ver.n.lly  and  without  reservation  the  /«-ts  eo;»*'^'Jf 
our  present  relations  with  the  Republic  of  Mexico.  The 
Seplof 'brUture  of  affairs  in  Mexico  I  need  'f  de«.rlbe^ 
hilt  I  doom  It  my  dutv  to  si»onk  very  frankly  of  what  this 
civernn^n  has  done  and  shiuUl  seek  to  do  in  f"!fln/"^«t  «' 
U^  obUg^tion  to  Mexico  herself,  as  a  friend  and  n^'Sh^x"--  «»d 
to  AnerlcMU  cltijiens  whose  lives  and  vital  Intererts  are  da  ly 
affiled  by  the  distress! ag  coiKlltions  which  now  obtain  beyond 

•*'°T1^* SlltTonrtouch  us  very  nearly.  Not  merely  because 
thcv  lie  at  our  very  doors.  That  of  course  makes  us  more 
vividlv  and  more  eonntantly  conscious  of  them,  and  /very 
Instinct  of  nelghU.rly  interest  and  sympathy  Is  aroused  and 
onirkenod  bv  them;  but  that  Is  only  one  elemeiit  In  the  deter- 
mination of  our  duty.  We  are  glad  to  call  ourselves  the  friends 
of  Mexico,  and  we  shall.  I  ho|)e.  have  many  an  occasion  in 
hainiler  times  as  well  an  in  tHese  days  of  trouble  arid  confusion. 
U.  show  that  our  friendship  is  genuine  and  dismterested, 
capnble  of  sacrifice  nitd  every  generous  manifestation.  The 
ne-ice  nn»8perlty,  and  contentment  of  Mexico  mean  more,  much 
more.'  to  ns  than  merely  an  enlarged  field  for  our  com.uerce 
and  enterprise.  They  mean  an  enlargement  of  the  field  of  self- 
government  and  the  n>ali»ition  of  the  hopes  and  rights  of  a 
nation  with  who.se  l»€St  aspiratiom*.  so  long  suppressed  and  dis- 
appointed, we  deeply  Kympathlze.  We  shall  yet  prove  to  the 
M.'xican  i>eople  that  we  know  how  to  serve  them  without  first 
thiiilciiu;  how  we  shall  serve  ourselves. 

But  we  are  not  the  only  friends  of  Mexico.    The  whole  world 
desires  her  peace  and  progress;  and  the  whole  world  Is  luier- 
e.ste<l  as  never  before.     Mexico  lies  at  last  where  all  the  world 
look<i  on     Central  Ann'rlca  Is  about  to  be  touched  by  the  ^eat 
routi's  of  the  world's  ijade  and  Intercourse  running  free  from 
occMi  to  ocean  at  the  Isthmus.    The  future  has  much  in  store 
for  Mexico    as  for  all  the  States  of  Central  America ;  but  the 
best* gifts  can  come  to  her  only  If  she  be  ready  and  free  to 
re<elve  them  and  to  <mJoy  them  honorably.     America  In  par- 
ticular—America nortli  and  south  and  upon  both  continents— 
wait.s  uion  the  development  of  Mexico;  and  that  development 
can  be  s.n.nd  and  lasting  only  If  It  be  the  product  of  a  genuine 
freedom,   a   Just   and  ordered   government   founded   upon   low. 
Onlv  so  can  it  be  peaceful  or  fruitful  of  the  benefits  of  peace. 
Mexico  has  a  great  and  enviable  future  before  her.  If  only  she 
choose  and  attain  the  paths  of  honest  constitutional  government 
Tlic  present  circumstances  of  the  Republic.  I  deeply  regret 
to  say,  do  not  seem  t<.  promise  even  the  foundations  of  such  a 
,       peace      We  have   waited   ni:my   months,   months  full   of  peril 
and   anxletv.   for   the  conditions  there  to  Improve    and  they 
have   not    Improved.     They   have    grown   worse,    ^ther^     The 
tcrrltorv  in  some  sort  controlled  by  the  provisional  authorities 
at  Mexico  City  has  jcrown  smaller,  not  larger.     The  prospect 
'of  the  pacification  of  the  country,  even  by  arms,  has  seamed 
to  grow  more  and  more  remote;   and  its  pacification  hy  the 
authorities  at  the  capital  Is  evidently  impossible  by  any  other 
means  than  force.     Difficulties  more  and  more  entangle  thoM 
who  claim  to  constitute  the  legitimate  governm^mt  of  the  Re- 
public.    Thev  have  not  made  good  their  claim  In  fact^   Their 
successes  In' the  field  have  proved  only  temporary.  ^  ^  ^  ^k^ 
disorder,  devastation  and   con^lslon,   seem   to  threaten  to  be- 
come the  settleil  fortuno  of  the  distracted  country.    As  friends 
we   could   wait   no    longer   for   a    solution    which    eveiy   w^k 
seemed  further  awny.     It  was  our  duty  at  least  to  volunteer 
our  good  offlccs-to  offer  to  assist.   If  we  might,  in  effecting 
s..me  arraufrement  which  would  bring  relief  and  p^ce  and  set 
tip  a  univen-ally  acknowledged  political  authority  there. 


Accordingly,  I  took  the  liberty  of  sending  the  Hon.  John 
Liud,  formerly  governor  of  Minnesota,  as  my  i^ersonal  siK.kes- 
man  and  representative,  to  the  City  of  Mexico,  with  the  fol- 
lowing Instructions: 


I'rebs  very  earnestly  upon  tlic  .nttcntion  of  those  who  nre  now  exer- 
cliInK  authority  or  wielding  influence  in  Mexico  the  fol.owing  consiii- 
erationa  and  advlee :  .  .   *     ,      ..   m,  _,_   -„« 

The  Government  of  the  Unite<l  States  does  not  feel  at  liberty  any 
loncor  to  stand  inactively  by  while  It  becomes  dally  more  and  mora 
eridrnt  that  no  real  projrrww  In  belnjr  made  towanl  the  estahl  «hment 
of  a  (tovernment  nt  the  City  of  Mexkro  which  the  country  will  ol>ey 
and  respect.  .      .   .      *. 

The  Oovernment  of  the  United  States  doen  not  stand  In  the  same 
case  with  the  other  jrreat  Governments  of  the  world  in  rewpeit  or 
what  Is  happenlnr  or  what  is  likely  to  happen  in  Mexico.  Wp  oner 
our  good  ofHces.  not  only  because  of  our  K.nuine  desire  to  play  the  part 
of  a  friend,  but  also  because  we  are  expect'-d  by  the  powers  of  the 
world  to  act  as  Mexico's  nearest  friend. 

We  wish  to  act  in  these  circumstances  in  the  spirit  of  the  m<nx 
earnest  and  disinten<sted  friendship.  It  is  our  purpose  in  whatever 
we  do  or  propose  lu  this  perplexing  and  distressing  situation  not  only 
to  par  the  most  scrupulous  regard  to  the  aovcrtlgnty  and  Independence 
of  Mcxlco—that  we  take  as  a  matter  of  courie  to  which  we  are  bound 
by  every  obligation  of  right  and  honor— but  nlao  to  give  every  iKuwibie 
evidence  that  we  act  in  the  Interest  of  MexUo  alone,  and  not  in  the 
interest  of  anv  person  or  body  of  persons  who  tu.it  have  personal  or 
property  claims  In  Mexico  which  t!  oy  may  fool  thst  they  have  the 
riifht  to  preae.  We  are  seeking  to  counsel  Mexico  for  her  own  good 
and  In  the  Interest  of  lier  own  peace,  and  not  for  a5yo«-'»«f  P^JPi^ 
whatever.  The  Government  of  the  T'nlted  Stiites  would  deem  ttf^-l^  «5Jf- 
credited  if  It  had  anv  selfiFh  or  ulterior  purr-ose  in  transactions  where 
the  peace,  happincs.s".  and  prosperity  of  a  whole  people  are  involved. 
It   is  acting  as   iu  friendship   for  Mexico,  not  as  any   selfish  Interest, 

"^'The'^pr^sent  fdtnatloD  in  Mexico  Is  IncompntlWe  '«•«'»  ttT^f"'*)""!^ 
of  intematioDa!  obligations  on  the  part  of  Mexico  with  the  «'"»'»«« 
development  of  Mexico  herself,  and  with  the  maintenance  of  t'jje"**'* 
poUtichl  and  economic  con.litions  In  t>n-tral  America.  It  «8  "pon  no 
{•ommon  occasion,  therefore,  that  the  T'liited  States  offers  her  counsel 
and  assistance.    .\11  America  cries  oat  for  a  settlement. 

A  satisfactory  settlement  seema  to  us  to  be  conditioned  00— 

(a>    .\n  imm«^lote  cessation  of  fiKhtlng  throughout  Mexico,  a  definite 

armistice  solemnlr  entered  Into  and  '»7"r'»lf "?'?  ,'*f^,'7^^.v^H  .11   win 
(h)   Security   given  for  -an  early  and  free  election  in  which  all  will 

"^W)  '-The'conSntof  Gen.  HuerU  to  bind  himself  not  to  be  a  candidate 
for  elertlon  as  President  of  the  Republic  at  this  ^I^-'Jop-.,.     .  ..      „,„ 
(di    the  agreement  of  all  parties  to  abide  by  the  results  of  the  elec- 
UoL  and  co^^mTf  in  the  most  loyal  way  in  organizing  and  supporting 

'^'^The""  o;'e'?;!m*e:,';"of'"he  fnlted  States  will  be  glad  to  P»"/  -"T  P«rt 
in  this  settlement  or  in  Its  carrying  out  which  It  can  play  honoral  ly 
Lnd  conaTsVenUy  with  international  right.  '\  P|*<^ J,^'VXn*SS 
and  in  every  wav  possiljle  and  proper  to  assist  the  administration  chosca 
SSd  i^t  up  in  MexlcTln  the  way  and  on  the  cond  tlons  svigp  j,t«V 

Taking  all  the  exiirtlng  conditions  into  consideration,  the  (.overB- 
ment  of  the  Inited  States  can  conceive  <.f  no  reasons  sufflclent  to 
Wlfy  tho^  who  are  now  attempting  to  shape  the  policy  or  exercise 
the  nuthorttv  <.f  Mexico  In  declining  the  olllcos  of  t'riendship  thus  of- 
fe^  Can  Mexico  give  the  clyillzed  world  a  satisfactory  reason  few 
rti^tlne  our  g.MHl  offices?  If  Mexico  can  suggest  any  better  way  la 
w^h  to  s'hoVo^  friendship,  serve  the  people  of  Mexico  "d  -j^^^t  our 
Internatlonnl  obligations,  yve  are  more  than  willing  to  consider  tue 
suggestion. 

Mr  IJiid  executed  his  delicate  and  difficult  mission  with  singu- 
lar tact,  firmness,  and  good  judgment,  and  made  clear  to  the 
authorities  at  the  City  of  Mexico  not  only  the  pun^osc  of  his 
visit  but  also  the  spirit  In  which  it  had  been  undertaken  But 
the  proposals  he  submitted  were  reject(?d.  in  a  note  the  full  text 
of  which  I  take  the  liberty  of  laying  before  you. 

I  am  led  to  believe  that  they  were  rejected  partly  because  the 
authorities  at  Mexico  City  had  been  grossly  m'sinformed  and 
misled  upon  two  points.     They  did  hot  realize  the  SP  f^*  f  ,\°J 
American  people  in  this  matter,  their  earnest  f''*;"'!!"'^^ ,X 
vet  sober  determination  that  some  just  ^lution  be  found  for^ 
Mexican  difficulties;  and  they  did  not  believe  that  the  piesent 
administration  spoke,  through  Mr.  Lind,  for  the  People  of    he 
United  States.    The  effect  of  this  ""f^'-t'i^^lto  misiuiderstanlln 
on  their  part  Is  to  leave  them  singularly  Isolated  ami  wltlwtit 
friends  who  can  effectually  aid  them.    So  long  as  the  misunder- 
standing continues  we  can  only  nwalt  the  time  of  tbeir  awaken- 
ing to  a  realization  of  the  actual  facts.    W  e  can  not  thrust  our 
good  offices  upon  them.     The  situation  mtist  ^^ej'^en  a  little 
more  time  to  work  itself  out  in  the  new  <'"'<'''"^'^«"^,'':.'l"?,r 
N'lleve  that  only  a  little  while  will  b-?  necessary-^  ZCL  ^^l-L 
ctunstances  are  new.     The  rejection  of  our  friendsh.p  makes 
them  new  and  will  Inevitably  bring  Its  own  ^V^vf.  ,mhirlti« 
whole  aspect  of  affairs.    The  actual  situntion  of  the  authorities 
at  Mexico  City  will  presently  bo  revealed. 

Meanwhile,  what  is  It  our  duty  to  do?  /1«"'1[- ^^;17*'^ •";,  ^J'* 
we  do  must  be  rooted  In  patience  and  done  with  calm  an^  ^Is 
interef^ted  deliberation.  Impatience  on  our  I«rt  would  be  cW  d- 
ish,  and  would  be  fraught  with  every  risk  of  ^Tong  and  t^. 
We  can  afford  to  exercise  the  ^Ifyj^^^l^L^i,^  to  ndsuSTt 
nation  which  realizes  Its  own  strength  «»J,«2"»«,/'',,'"^^^'*^i^ 
It  was  our  duty  to  offer  our  active  assistance.  It  Is  now  our 
Ju^  toXow  what  true  neutrality  will  do  to  enable  the  peopte 
of  MeSco  to  set  their  affairs  In  order  again  and  wait  for  a  foi- 
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,  WortonUy  to  off«r  our  friendly  cooMla  TIk'  •'  7>r  U  not 
ckMH  «Bliwrt  the  »*«iniption.  either  vpoB  the  lu.tlntUe  of 
MMi  o  or  Dpoii  our  own.  of  the  effort  to  bring  order  out  of  the 
r,.„fii.i..„  by  frieudiy  cooperative  action.  »bould  fortunat-  occa- 

Willie  we  wait  the  Mill!  of  the  rlml  forres  wiU  undoubtedly 
for  a  little  w  hi  I  o  b<'  sharper  thau  ever.  Ju«  bci-au^'  it  will  be 
plain  that  an  end  must  be  made  of  the  exlatloR  situation,  nu" 
that  ery  !■— Mitlj  and  with  the  lnore«B«l  activity  of  the  cm 
tending  riiLitllM  will  ecme.  U  is  to  be  feare»l.  lncr««8«l  d;in-er 
to  lb<  ••••■ubatautii  In  Mexico  M  well  «s  to  those  r  *  •  in 
the  flM^  battle.    The  poaltloa  of  onUlders  is  alwa;.  -u^ 

larly  trylnjc  and  full  of  haxard  where  there  is  civil  strife  a«I 
•  wl»  lie  country  \n  npjiet.  We  should  earnestly  ur;,'e  r.U  Amerl- 
eaaa  o  leare  Mexico  at  on*-*,  and  should  assist  them  to  get  away 
in  ev  >ry  way  pcwwlMe— not  because  we  would  mean  to  slncken 
In  the  least  our  efforts  to  s:ifeguanl  thoir  liven  ami  their  In- 
teres  s.  but  became  It  Is  Imin-ratlve  that  they  should  take  no 
nnne-esaary  risks  when  It  is  physically  possible  for  tbCB  to 
lear*  the  <-oantry.  We  should  let  everyoue  who  asnimes  to 
exerrlse  anthnrltr  in  any  |«rt  of  Mexio  know  In  the  BBOot  an- 
e<iuiwj«al  WHY  that  w«-  nhnll  vigilantly  watih  the  fortoneo  of 
tbort  Americans  who  mn  not  Ret  away,  and  shnfl  hold  those  re- 
spoo  dble  fnr  their  siifferinss  au.l  los.se«  to  a  doOlflto  n>«Wouing. 
Thaqcan  be  and  will  l»e  m:i.le  plain  iK'you*!  the  possibUity  of  a 

deratandlng.  ,  ^  ^  _i.. 

the  rest.  I  deem  It  mr  duty  to  exerf  ise  the  authority  con- 
vpoB  me  bv  the  law  of  March  14.  11M2.  to  see  to  it  that 
skle  to  the  stnicclc  now  going  v-n  in  Mexico  nv>eive  any 
■nee  from  this  side  the  lK>rder.     I  shall  follow  the  beat 
7  -    lations  In  the  matter  of  neutrality  by   forbiikllng 

•  •n  of  arms  or  munitions  of  war  of  any  kind  from 
the      iiitcfl   States  to  any   i>art   of  ■  of   Mcxici>— a 

jwllr  r  snggfsted  by  several  Interest  >  and  certainly 

dicta leil  by  many  manifest  considerations  of  practic-al  expedi- 
ency We  i-an  imt  in  the  ilnMUUstau«t*8  be  the  partisans  of 
Hther  i>nrty  to  the  'tin .st  that  now  distracts  Mexico  or  con- 
stitti  e  ourselves  the  virtual  umpire  between  them. 

1  I  m  happy  to  say  that  several  of  the  great  tiovemments  of 
the  vorld  have  given  this  Covonuuent  their  generous  nion*!  sup- 
port in  ursiuff  upon  the  provisional  autht>ritles  at  the  City  of 
Mex  i-o  the  acceptance  of  our  proffered  good  offlces  In  the  spirit 
In  w  jlch  they  were  made.  We  have  n.)t  acted  In  this  matter 
uud«  :  the  ordinary  prinelpleo  of  intcmrvtlonal  obligation.  All 
the    rorld  cxjtects  uh  in  snch  cln  to  act  as  M 

nearist  frieud  at"l  intimate  advlst .       ...      i3  our  Imai 
relal  lon  toward   her.     Tliere  is  nowhere  any  serious  question 
that  we  have  the  moral  right  in  the  case  or  that  we  are  acting 
In  tie  Interest  of  a  fair  stMlhnncnt  and  of  p>  h1  govemuient.  not 
for    he  promotion  of  some  st'lfish  Intcrf-^i   "f  "ur  own.     If  fur- 
ther motiv««  were  nc-essary  than  our  onmi  .;,'i..mI   \s  lil   toward  a 
tfsttr  Uepublic  and  our  own  deep  cont-ern  to  see  i)eace  and  order 
previil  In  tVntral  America,  this  consent  of  mankind  to  what  we 
are  jttemrting.  this  attitude  of  the  great  Ui»tlon<*  of  the  world 
tow:  nl   what  we  may  attempt  In  dealing  with   this  disfres.*ied  i 
peo|  le  at  our  doors,  should   make  us  feel   the  more  solemnly  I 
bouid  to  go  to  the  utmost  length  of  patience  and  forl)earance  i 
In  tills  painful  and  anxious  busiueaa.    The  steady  pressure  of  I 
mor  I  force  will  heCore  many  days  hrcak  the  barriers  of  pride 
and  pr^Jndiit«  down,  and  we  shair  trium(A  aa  Mexico's  friends 
SPOQfr  than  we  couiil  triumph  as  her  enealee    and  how  much 
Bon  handaomely.  with  how  much  higher  and  finer  satisfactions 
of  c  marlence  and  of  honor ! 

TUK  T.\airr. 
T  le  Senate,  as  In  Committee  of  the  Whole.  resiime«l  the  c-on- 
•Msratkin  of  the  bill  (II.  It  3321  >  to  reduce  tariff  duties  and 
le  I  poride  revenue  for  tb*>  liovernment.  and  for  other  purpoaea. 
Mt.  8HBUIAN.  Mr.  fraaldent,  taxes  oi)«>rHte  in  the  same 
la  M»  Inanrsni  f  Thej  are  loaded  ou  the  premium  and 
___  be  carried  by  the  in.«*uretl  as  certainly  as  any  other  coat 
of  c  Lrrying  a  risk.  The  actuary  must  c«>mpute  it  as  a  iKirt  of 
Ike  mm  to  be  chanced  aa  Uie  price  of  solvency  to  the  company 
and  of  mfety  to  the  insure«l.  The  conipanies  now  pay  a  prop- 
erty tax"  as  any  other  owner  does.  They  now  pay.  to<^.  over 
$1J.  *»».»•«">  annually  to  the  various  Htates  of  the  Inlou  for  local 
chii  gos  in  fees,  lii-enses.  co«ts  of  supervision,  aud  the  like. 

1  »  Uie  sixteenth  and  seventeenth  years  of  the  reign  of  Queen 
Vic  oria  <jreat  Britain,  by  an  act  of  Parliament,  allowed  her 
citl  tena  to  deduct  life  lusarance  premiums  from  the  annual 
gai  la  and  profits  of  their  business  subject  to  income  \ ax  to  an 
amount  equal  to  one-sixth  of  their  incomes.  This  has  been  the 
la«  of  Great  Britain  for  over  half  a  century.  By  an  act  of 
Ihtiliument  ot  Augnat  7.  1912,  approved  and  registered,  tn- 
Burtim-e  cowpenlea.  nmler  the  Insurance  act  of  1911.  are  ex- 
«■  itetl  from  the  income  tax  levied  by  that  Government.     Ho|f 


}  lan<l.  Rnasla.  and  Japan  pnrsue  a  similar  course.  lam  Informed, 
although  I  have  not  had  access  here  to  the  laws  translated  so 

'  as  to  e.\:uiiine  th<  -onally. 

Life  insurance  .-  . ..  i>uraped  In  the  Vnitctl  Kingdom:  on«- 
s'xth  of  a  taxpayer's  gain  from  his  business  may  l>e  d«Hliicte«l 
la  conii>uting  his  net  •  ••  to  be  subject  to  tax.     The  payment 

of  life  insurance  pi.        .       is  tre-.ited  as  a  voluntary  tax  and 
dediK-ted  accordingly. 


LIFE  ixsriixcB  A  rvBLic  B«xcrrr. 

Life  insurance  Is  a  protection.  It  Is  not  bought  for  pecuniary 
gain.  It  ought  to  be  cheni>eneil  and  made  easier.  Instead  of 
laying  burdens  on  It  the  t;ovemmcnt  ought  to  exempt  It  and  the 
comiunies  writing  it  from  taxation.  As  a  shelter  for  the  l»eli»- 
less  it  has  no  equal  and  few  substitutes.  The  uncertainty  of 
life  and  the  certainty  of  death  are  problems  which  face  every 
man.  -Most  men  liegin  liff^  ?-oor.  Tliey  marry:  their  wives  are 
defx-ndent  ujton  them :  cl  oine  info  the  world,  and  bctwi^'ii 

the  fiimily  and  want  ti:. .  --  only  tlie  earning  iH>wer  of  the 
roan.  The  creation  of  a  family  at  once  lncreas<M«  the  liability 
of  general  S4^lely.  because  If  the  man  fails  to  sup|x>rt  thera 
the  risk 'of  InHoming  public  chartres  arises.  Through  no  fault 
of  the  man  death  often  causes  him  to  default  on  his  obliga- 
tions. 

Life  Insurance  Is  a  device  by  which  such  defaults  mny  be 
avoideil.  a  priKv*<  bv  which  sixMely  may  be  relieved  of  what 
ultimately  may  be  a  pt^blio  bunleu.  It  capitj»liz«>s  the  future 
earning  |>ower  of  the  head  of  the  family.  That  it  Is  not  an  in- 
vestment in  the  ordinary  meaning  of  that  word  in  conclusively 
shown  by  the  fact  tliat  men  almost  never  v«»lnntarily  seek  it. 
T)  >w    that.    measiire«I   by   the   standard**  of  business,    it 

ui.  >t  profit  but  sacrifice.     Life  insurnju-e  in  not  an  invest- 

ment: it  is  a  tax.  a  voluntary  tax.  by  which  s«xiety  Is  pn)tecte«l 
and  social  defaults  prevented. 

Sound  life  Insurnncp  Ipaves  nothing  to  chance.  There  Is  not 
so  certain  a   bti^iir^'^  ntion   in   the  c1viliz«^l   world   as  the 

motlem  life  insurai.  y.     It  never  triflex  with   its  f.bliea- 

tlons:  It  does  not  guess  at  how  it  will  p:iy  its  oldigations.  Mfe 
Insnrani'e  takes  unorganized  life  and  <»rgnniKes  it:  it  takes  un- 
relafeil  money,  that  would  othenvise  be  scattere«l  and  lost, 
nsseniblcs  it  aud  turns  It  from  all  quarter-^     •'    '  .v        l 

into  great  financial  reseivoirs  through  c..  i 

States,  cities,  industrial,  and  private  f>bUi:nt!ons  may  draw  lor 
their  upbuilding  and  for  the  support  of  social  obligations. 

The  average  man  can  un.lerstand  that  larjje  vnlue  devoteil  to 
certain    reme«lial    purposes,    such    as    hosiiltnls.    -        '  i    n.>t    be 
I  tuxetl:  he  can  understand  why  some  billions  «>f  -  in  this 

country  of  value  belonging  to  the  various  church  organizations. 
dev(  t.-«l  h.  th  to  a  rr-  '•  ■]  aud  a  preventive  pMnx)8e.  ought  not 
to  be  t.ixed.     The  «!  .   Is  to  .-tppreciate  the  fa<-t  that  In  life 

I  insurance  there  is  another  great  a«cuniulatlon  of  s.  •-.  so 

wise  lu  Its  obligation  to  society.  >n  liencficent  in   i  -nee 

upon  the  family,  so  powerful  in  Its  assistance  to  the  State  so 
destn  In   Its  opposition   to  want,  to  Ignorance,  to  ciUue. 

that  1  -1!  for  exemption  from  further  taxation  Is  as  much 

entitle<l  '  ileration  In  this  Chamber  as  any  that  can  come 

lH»fore  a    .  ..itlve  hotly.     Instead  of  being  further  taxe<'.    It 

oucht  to  be  relieved  even  of  some  of  the  enormous  burdens  now 
, '  iilM>n  the  f>rcmlura  imld  by  the  policyholder. 

1,  ,ly  we  have  heard  very  much  of  social  ^stlce.  It  Is 
not  a  n>ere  phrase  to  be  shoutoti  from  the  mirbstone  and 
shriekerl  by  agitators.  S<mie  of  them  have  bux  o.iist  rc|.roach 
upon  It.  Mr.  Frank  Tucker,  at  the  National  Confv>reuce  of 
Charities  and  Corn  1  at  Seattle  In  June,  1913.  defined 

soi^'lai  Justice  as  a  r  ea<  h  itulivldiial  ami  ea<h  fnmily 

flt  to  be  a  part  of  the  community  for  ortain  l>oncJHs  witliout 
which  no  one  should  be  exi)eited  to  exist."  Living  wages.  .Mu- 
catlou.  housing,  food,  clothes,  health,  recreation.  Insurance, 
transportation,  heat,  light,  and  government  are  essential  to  It. 
Every  life  Insurance  policy  of  every  kind  Is  a  step  toward 
social  Justice.  Each  new  account  at  a  s:nines  b.nik  li^'is; 
every  building  and  loan  association  that  builds  above  the  family 
their  own  roof  forges  a  new  link  in  the  chain  of  self-supixirt : 
every  new  park,  every  mile  of  g«x>l  roads*.  »\cry  Kinitatioo  of 
plague  epots.  or  destriKtlon  of  slums  ami  sncaishops.  preven- 
tion of  occupational  disease.  eve.r>  provision  for  light,  air. 
safety,  and  safety  appliances,  reasonable  hours  of  labor  at  rea- 
sonable wages,  and  reasonable  service  for  the  wage  paid  are 
TlirmirnTt  In  aoclal  Justice. 

l%e  BMidera  Industrial  worker  has  the  right  to  ask  tkit  be 
be  not  killed  or  disabled  or  his  working  years  shorteneil.  and 
that  the  highest  degree  of  human  vigilance  be  used  to  that  end. 
The  common  law  defenses  belong  to  the  code  of  an  age  that  has 
paseed. 


When  the  earning  power  of  the  workman  no  longer  shields 
his  familv  from  want  society  Instantly  becomes  concerned.  The 
taxiKiyer'bcc<mies  iutere«ted  in  the  solution  of  the  problem,  be- 
cause ultimatelv  there  l-j  where  the  risk  may  rest,  where  the 
11  ihilitT  mav  be.  We  are  at  last  their  keei>er8.  Liability  laws 
are  good:  compensation  laws  are.  In  some  cases,  better;  indus- 
trial  insunince  is  the  most  effe«nive  of  all. 

Giejit  Britain  several  years  ago  started  upon  an  exiienment 
In  her  Industrial  insurance.  In  some  States,  within  the  Jurls- 
illctlon  of  those  sovereignties  In  local  affairs,  they.  too.  are  l>e- 
"Innlng  the  experiment  that  will  ultimately  lead  to  better  social 
Tu«tl.^  No  one  would  have  the  hardihood  to  tax  any  of  these 
<nstrumentaliti«*s.  Below  the  supix>rt  and  bread  line  all  taxa- 
tion on  any  form  of  Income  Is  a  gross  error. 

PBOTECT    CUE    OW?(     WOEKMEX. 

Sni»erior  to  all  else  In  this  great  Industrial  army  of  .W.OOO.OOO 
people  Is  work  here  for  Willing  hands.  I  believe  in  a  Govern- 
ment of  regulatetl  indindualism ;  I  believe  In  the  responsibility 
of  the  Individual  himself;  I  l)elieve,  further,  that  he  Is  entitled 
to  our  work,  our  wages,  and  our  own  markets,  both  for  his  com- 
motlities  and   for  his  services. 

What  doet  it  i>rt>flt  us  to  rear  splendid  systems  of  self  help, 
to  sanitate,  to  safeguniil.  to  insure  against  disability  and  death, 
when  the  mills  are  silent  and  idleness  reigns  supreme,  holding 
In  his  hand  the  sceptereil  emblem  of  cheapness?  It  is  vain  to 
talk  of  social  justice  unless  that  mighty  army  of  30.000.000 
American  laborers  in  all  the  doi»artments  of  human  activity  be 
•  niployeil.  and  that  onr  whole  country  be  at  oucc  their  market, 
their  workshop,  and  tbeir  home. 

BKEAUING    DOWN    CIVII.    SERVICE. 

Taragraidi  O  of  the  income-tax  soctiou  appropriates  $1,200.- 
OnO  for  additional  employees  to  carry  !v  into  effect,  and  exempts 
them  all  fn.m  the  «ivil-servhe  laws.  Why  is  this  necessary? 
Is  the  lift  of  eligible.s  under  the  civil  service  exhausted,  or. 
icicliaiu-e.  are  they  unfit?  Is  the  work  so  diflicult  as  to  be  im- 
possible of  i)erformanco  unless  touclu\I  ami  siiuctitJed  as  si>oils? 
it  Is  neither.  I  know  what  It  means,  and  so  do  you.  It  is  an 
a«*s;Hilt  on  the  civil  service.  It  Is  a  legislative  precedent.  If 
this  suc-cee«ls.  covert  paragraiihs  will  soon  oniament  depart- 
nieiital  appropriations  every  time  a  supply  bill  makes  its  ap- 
pearance in  this  Chamber.  It  Is  the  first  break  in  the  dam.  If 
m.t  reiMilred.  the  flood  behind  will  force  Itself  through.  The 
<;ovemment  is  now  making  a  valuation  of  all  our  railways  aiKl 
the  emplovees  to  be  engaged  in  this  work  are  under  civil-service 
rules  Why  is  the  income-tax  cmplojee  exempted?  Is  any 
psirticular  ability  required  other  tlian  in  other  departments? 

There  are  limitations  ui)on  the  civil  service.  I  do  not  think 
that  everv  employee  ought  to  be  under  its  provisions.  Those 
of  a  highly  confidential  character,  those  that  handle  money  or 
proi.ertv  and  lumieiliately  represent  a  suixjrior  officer  or  the 
head  of  a  department,  those  who  sustain  such  immediate  pecuni- 
ary responsibility  or  that  degree  of  confidence,  I  think  properly 
otight  to  be  exempted.  It  is  not  a  universal  rule  to  l)o  applied 
to  even-  apiwintive  officer  In  the  c->untry.  but  with  sane  limi- 
tations as  every  iiers.)n  understands.  There  Is  no  such  proper 
limitation  in  this  provision  of  the  bill ;  It  pas.ses  away  beyond 
It.  aud.  It  seems  to  me.  shows  a  deliberate  intention  to  violate 
the  spirit  of  the  general  act. 

DCTT    OM    rORKICy    BOOKS. 

Books  printed  in  foreign  languages  are  made  dutiable  at  15 
per  cent  The  estimate  gives  from  this  source  $150,000  revenue 
annually.  .Many  provisions  of  this  bill  are  to  be  regretted. 
None  other  however,  does  more  than  attemitt  to  apply,  what  its 
critics  believe,  an  economic  error  in  government.  The  duty  on 
books  In  fon>ign  tongues  beggars  legitimate  criticism:  it  is  piti- 
able If  the  free  trader  in  his  exalted  moments  rise  to  the 
Impossible  luiL'hts  of  a  w..rid-wide  altruism,  he  is  theoretically 
sublime  though  imiK.ssible.  When  he  taxes  foreign  literature, 
he  is  practic-allv  ridiculous.  We  are  inviting  the  derision  and 
contempt  ot  thegreat  thinkers  In  the  empire  of  intellect  through- 
out the  world.  ^.     ^ 

A  iH>werful  strain  in  our  blood  is  the  German.  The  German 
Is  a  law  abiding,  an  industrious,  a  thrifty,  and  a  most  desirable 
cUlxen  He  brings  with  him  and  continues  to  use  his  native 
tongue  The  great  literature  of  his  race  is  not  printed  here  In 
German:  but  little  type  to  be  used  for  this  ptirpose  is  found 
here.  Many  of  our  i)eople  leani  the  German  language.  French 
is  a  co8moi»olltan  tongue.  Many  who  are  native  to  that  lan- 
suage  retain  it.  ami  many  of  us  acquire  it.  Italians  have  come 
to  us.  They  are  Industrious,  hard  working,  and  saving.  Ihe 
Scandinavian  Teninsula  has  given  us  generously  of  her  luirdy 
so'is  On  many  a  wide  field  they  sow  for  the  commg  harvest 
and  M»rve  in  many  ways  the  whole  industrial  life  of  their 
adopted  country;  they  and  many  other  nationalities  all  meet 
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fully  every  demand  of  Amerit^n  citizenship.     I  have  nelghlwretl 
with  all  tiiose  nationalities  named,  and  with  more. 

The  particular  tariff  on  books  printed  In  a  foreign  tongue  is 
a  tax.  No  like  c«mii»etitive  books  are  printed  to  any  appieciable 
degree  in  this  cc»untry.  I  will  not  vote  to  burden  the  immortal 
tragedies  of  Dante  or  of  Faust,  the  iKxHrj  of  Schiller,  tlie  fiction 
of  Balzac,  or  the  drama  of  Moliere  by  making  them  more  ex- 
l)enslve  for  those  who  are  able  to  read  them  in  their  mother 
tongue. 

I.et  us  not  forget  that  modern  science  sjioke  through  Pasteur 
and  Erlich  aud  all  that  splendid  host  who  have  worke«l  in  study 
and  in  lal>oratory  that  science  might  gain  and  hiiinanity  might 
have  a  better  world  for  our  "  little  lives  that  are  rounde<I  with 
n  sleep."  So  many  of  them  have  written  the  story  of  their  toil 
and  triumph  in  the  foreign  tongue  they  learne<l  from  their 
motht'i's  lips.  Knowledge  is  world-wide.  There  is  no  good 
thought  alien  to  us  wherever  the  brain  was  born  or  in  whatever 
accent  it  falls  from  the  tongue  that  siH'aks  it.  It  comes  from  the 
'•  eternal  spirit  of  the  chainless  miml." 

AKT    SIIi.a'LD    BE    FnEV.. 

The  artist's  brush  and  the  sculptors  chisel  are  degraded  by 
the  customs  duties  levied  In  this  bill.  All  of  earth's  minted  gold 
can  not  produce  a  genius.  No  sordid  hoje  of  i)ecuniary  gain  has 
created  the  world's  great  uui-sterpiec-es.  I  am  opiKisecl  to  thai 
paragraph  of  the  present  law  and  of  this  bill.  Such  productions 
ought  to  be  forever  duty  free.  We  should  attract  art  from 
every  shore.  lu  public  or  in  private  it  adds  to  our  daily  life  fhe 
Intefloctual,  the  beautiful,  the  spiritual  that  are  i>art  of  man's 
priceles.s  heritage  that  survives  the  grave. 

Tlie  I'UKSIIUXG  (►FFICEK  (.Mr.  1.k\  in  the  chairh  The 
question  is  on  agreeing  to  the  amendment  reiK)rted  by  the  com- 
mittee. 

Mr.  BRISTOW.    I  suggest  fhe  absence  of  a  quorum. 

The  I'llKSIIUNC,  OFFICER.  The  absence  of  a  quorum  being 
siigsesleil,  the  SecTetary  will  call  the  roll. 

The  Secretary  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Smilli,  .\rlz. 

Smith.  Un. 

Smith.  Md. 

Smith.  8.  C. 

Smoot 

Stonp 

Kutherl;)nd 

Swansou 

Thomns 

Tt»<im|)S(in 

Town.iend 

Vortlnmaa 

Wiirrcn 

Williams 

>Voiks 


Bacon  Ultrhcock  M.vors 

B,ir;jh  Itollls  X.>l.»on 

Brndlpy  lIuRhes  Xorrls 

IJradv  James  (K.orm.iu 

Brjin'doRoe  Johneon  Oliver 

Brlsiow  '  Jones  Owen 

Bryan  K.nyon  HaRC 

Catron  Kern  PorklnR 

ChamU'rlaln  \m  FoHotto  inttmnn 

Chilton  I-ane  I'om.renc 

tiark.  W.VO.  I^ea  Uansdell 

Clarke.  Ark.       •       Lewis  Uot.  nson 

Colt  Llppltt  Haiilsliiiry 

Crawfonl  Lodge  Shafroth 

Ctimmlns  Mc<'uml>er  Shtppaid    . 

Fall  McL«>an  Sheimau 

Fletcher  Mnrfln.  Vn.  Shively 

Clallinger  M:irtine.  X.  J.  Simmons 

Mr.    RANSDELL.      My    colleague,    the   senior   Senator   from 

Louisiana   [Mr.  Tiiornto.n1.  is  un.ivoidably  absent.     I  ask  that 

this  annoum-ement  stand  for  the  day. 

The  TRESIIUNG  OFFICER.     Sixty-eight  Senators  have  i^n- 

swereil  to  their  names.    A  quorum  of  the  Senate  is  present. 
Mr.  BRISTOW.    Mr.  President.  I  offer  the  amendment  which 

I  send  tp  the  desk. 
The  PRESIDING  OFFICER.     The  Secretary  will  read  the 

amendment.  ^  ^     _  ., 

The  Skc  RETARY.  On  page  ICo.  line  19,  it  Is  proiwaed  to  strike 
out  -J'Jo.uKi  "  and  insert  iiv  iieu  therectf  '-$10,000  ":  in  line  20 
strike  out  "  $r»«M>00"  and  insert  in  iieu  thereiif  "  $20,000  ' ;  on 
iMige  1«M>,  In  line  1.  strike  out  *  :«;.VMh»0'  and  insert  In  lieu 
thereof  •$20,000.'  aud  strike  out  "  $100,000"  and  Insert  in  lieu 
tiiereof  "$30,000":  iu  line  3  strik.-  out  "  $100.0«iO "  and  the 
l)ericMl  and  insert  in  lieu  thercnif  "  $;{0.00t)  and  does  not  exceed 
$40  000  aud  4  l>er  cent  i)er  annum  upon  the  amount  by  which 
the'  total  net  income  exceeds  $4<i.0INJ  and  does  not  exceed 
$50  000.  and  5  ver  c-ent  i>er  anuum  ujwn  the  amount  by  which 
the'  total  net  income  excc-eds  $oO.<X)0  and  does  not  exceed 
SiOOOOO  and  G  per  cent  i»er  annum  upon  the  amount  by  which 
the'  total  net  income  exceeds  $iJO,<»tN»  an.l  does  not  exceed 
$70000  and  7  per  cent  per  annum  uiH)n  the  amount  by  which 
the'  total  net  Income  exceeds  $70,000  and  does  not  exceed 
$80  000  and  8  per  c-eut  per  anuum  up<Mi  the  amount  by  which 
the'  total  net  income  exceeds  $SO,000  and  does  not  exceed 
^0000  and  0  l>er  cent  per  annum  ui>on  the  amount  by  which 
the  total  net  iuc-ome  exceeds  $OO.OtX>  and  d«»es  not  exceed 
$100,000.  aud  10  per  cent  per  annum  ujwi  the  amount  by  which 
the  t  )tai  net  income  exceeds  $100,000." 

The  PRESIDING  OFFICER.     The  question  Is  on  agreeing  to 
the  amendment  proi>08e«l  by  the  Senator  from  Kansas. 

Mr   BRISTOW      Mr.  President,  the  proiKiseil  aniendment  pro- 
vidfig  for  an  income  tax  of  1  I)er  cent  on  Incomes  between  $3,000 
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,„,1  c  .  .  That  i«  the  mtm  rate  •»  provWed  Id  tli«  pending 
In  M*w.    TW  pn»|»«ed  iwrtwHir  jMifcw  bo  cha«e 

7m^  SStit  the  tax  oo  •»  Ihob»  of  tM.«»0  on  a  bachelor-U»at 

I*  tl  «  luaunjum  tax  that  c»irld  be  Iih|«.«h1  on  anyone— would 
he  r  U  Uw  «■»  •»  In  tl»e  bill  refwrtetl  by  the  ,n>muiittee.  1  nder 
n.  xtmptHm,  If  a  man  bad  a  family  of  a  wife  and  two  chil- 
li reu   thetax  w»rtdbe*B©l»*««dof  r««  ,oaa.».^ 

n,  in.oiKon  between  ttHjOtki  lor  annum  and  $20.aM)  per 
amiim  I  add  an  ftdtUikmal  per  eent  OT«r  that  provided  In  the 
bill  umkUtg  the  total  tax  on  the  bccmmI  $10,060.  -2  vtr  cent ;  bo 
tlHU  tht  tax  on  an  InoMne  of  $20,000  i»r  annum  umler  th« 
fummi^mahl^  wvokl  be  $27U  per  :iiniuni.  while  niukT  th<>  con>- 
Mltf  w  MS  It  woald  be  $174):  that  is.  I  a<kl  an  additional  1  per 
ceut  ou  tlie  addltlouid  $14».«MiO. 

Oil  Mmms  betwi-en  $20.ur»>  ami  $»).mlO  I  add  another  1 
,^  .«■•  aMklQC  the  adtlitlunnl  tax  2  per  cvnt.  The  amount  of 
the  ax  ou  an  iocoiM  of  |»MM»  wder  Uie  pmpnswl  amoiwlmenl 
won  d  be  »r.7u  a  ye«r.  white  «»«w  the  committee  bill  It  wooW 

be  I  TiO  a  year.  ,       »  i.  «.wi 

U »  Incoroea  of  $4a000.  addloij  1  |)er  ceut  UK>re  for  eaih  adrti- 

ttead  $10000.  the  tax  woukl  be  *»70  per  annum   un«ler   the 

nm  ndiMMt.  irtr"  -  nu.l.-r  the  o  '  i  »>*'  *''*'^-  ^ 

Oi  Inroma  of  jr^MHio  un.1.  -  dmeut   the 

tax  would  be  $1,-I7U  per  auuum.  while  luidvt  the  ^mmultee  bill 

It  »  >uld  be  $T70  i)er  annum.  ^  «^i^ 

<>i  liKiimes  ot  $«iO.(»Ji)  the  t%x  nwler  the  amendSBCM  ^<>'^ 

t>e  rj.iiTO  iier  .jnmnii.  while  oader  the  ct»mu   '        "11  It  would 

be  11.070  jvr  anrnini. 

0  >  ine<.me.s  of  $70,000  or  more  the  tax  uinler  '  '  '"'"\*"^ 
won  d  l»e  $2,770  per  annum,  while  under  the  cc.—  -  .e  bill  it 
w<»»t  d  »KJ  11.370  i*r  annum. 

Oi  incomw  of  $^>.«nw  the  tax  vndcr  the  amemlment  would 
be  i  1.570  per  aiuiuu'.  while  mnU>r  tke  eonMuittee  bill  It  wuuld  be 

$l.firo  iier  annum.  ,       ,  . 

(>  ,  ■  -  V  f  JJIO.OOO  i>or  .nnnuui  the  tax  under  the  proi»o!«e«l 
uru  I  1.1   »K'   $4,470   i)er   year,   whi'e   under   the  coiu- 

niiiice  I'  ^1  V70. 

Oi  iiu-  IK)  the  tux  under  the  aiv  t  wouia 

b«  3  470.  while  under  the  committee  Mil  It  w.u!d  l«e  $2,270. 
It  1  n  emduated  ine.»uie  tax.»tartlnp  with  the  same  i)ercentage 
thai  the  (.-ominlttee  flxe»  on  all  Inonies  less  thitn  $10,000;  and. 
thei  .  for  each  $lo,ooi>  that  la  added  to  the  Income  there  is  levied 
^an    idditional  tax  of  1  percent.  ,  ,.  '         », 

1  lere  has  b«en  w)me  nwpfdienalon  on  tl»e  part  of  those  who 
are  opposed  to  an  Income  tax  that  this  prop«.sltion  of  mine, 
which  I  made  vestenlay.  would  be  extremely  radical.  The 
pni  prH  this  nwriiii  '  that  "Senator  Baisrow  hatl  offered 
a  ndk-rtl  ameiulin.  ho  income  t.ix  provision  of  the  blll." 
I  sibmit'this  question  to  the  Senate:  lV>es  the  Senate  believe 
that  when  a  man  has  an  Income  of  $10«>.o«>0  p.-r  annum  a  tax 
•f :  5.470  for  the  maintenance  of  his  CJover  u.i^  iit  Is  an  excessive 
tax  for  him  to  pay? 

'(».....  ;<  not  a  property  (rwner  In  a  city  In  the  I'nited  States 
wh  't  pay  far  In  excess  of  that  on  any  bnalaMM  he  may 

haxe.  wueu  you  take  into  conakteratlon  his  pn»perty  and  license 

tax»«.  ,^  , 

The  diflferenoe  |.  tax  and  ta.xinjj  pro[>erty  as  It  is 

Ux>d  In  oar  Stat.-.  .v....:->s.  and  monlripalitles  is  that  the 
ma  I  whose  proi)ertv  Is  taxe<l  pays  a  certain  percentare  npow 
Ms  BTlactonl.  If  yoa  luive  $20,000  Invested  in  a  mercantile  bvisl- 
are  aaaaaMd  on  the  $20.ooi».  and  yon  puy  «>n  the 
„betti*T  yoar  MMlaeaa  Is  profit  r  not.     Kven  if 

'  ♦'ar  vou  hare  teat  money  in  th'  lot  of  your  buai- 

d  of  making  awney.  yon  have  to  pay  the  tax  joitt  I 
while  a  syatem  of  taxation  sach  aa  this  imposes  it 
n  th"  men  who  hsve  the  moMgr  to  pay  it.    It  is  not 
ny  IwrsataMKli  iMrt  «■  ^^  SfCtual  nst  Income. 
'u'  .UlMlwIiml  IB  «|ipraiwnlTe  that  we  shall 
'•y.     .\«  was  stated  yesterday  by  the  Senator 
■■ '.  I  do  not  think  it  Is  ixwstble  to  form 
to  hew  much  aKiney  this  Income  tax 
■  estiaaate  sobmltted  In  the  House 
■]\'  it  the  less  satisfied  yon  are  with 
;«rtake  to  work  out. 
>-r«  sre  100  men  in  the  United 
.r»  than  a  million  dollars  each 
would  pay  $,">.*t!0.000  as 
\i8i4tn.     That   is  a  mere 
1 1   tnfonuatlon.     Ttuit    mtiat  be 
^  iu.Med  here  that  there  are  17S.O0O 
pjgple  in  tue  I'tii^'l  .<t- u*M  who  have  IntxHues  ranfting  from 
S  fiOO  I  think  that  la  tha  aanst  Koeas. 

en  I  <ut  it.    My  tmAgmtrnt  Is— and  It  is 

matter  oi'  jt  the  tax  as  pro^-lded  In  the  hlU  will 


not  ml.-*  anything  like  $70,000,000.  I  may  be  mlrtakcn  In  that. 
My  judipnent  is  not  warth  tmy  waon  than  that  of  nnybad^  else, 
but  I  do  not  believe  we  shall  fet  anytUac  like  $7o.000.flM  fmn 

this  tnx. 

3jy  ,,1-i  ■         11  to  the  provision  of  the  Wll  is  that  It 

tloes  not  -  ^ess  the  men  of  etiormana  tawoaMS.     'ITio 

Senator  fnni  Misaiaal|i^  stated  yaaCanlay  that  wa  m^  ta 
start  with  a  simple  prwlaien.  so  as  not  to  hsve  it  coaiptteated. 
This  sBMBdMsnt  is  not  any  more  complicated  than  the  provision 
iu  the  bill.  It  simply  carries  it  out  In  a  little  more  detail  and 
places  a  heavier  burden  ou  those  who  are  more  able  to  bear  It. 

I  trust  th  »r  from  Miaalesipid  will  not  resist  this  ad- 

justment of  !..  ...  "me  tax.  It  se^s  to  me  It  Is  not  radical: 
It  Is  not  a  danccnms  levylnK  of  taxes  npon  the  rich ;  It  does  not 
.c«>nie  fr.  I  f  projerty.     It  simply  seeks  to  levy  a  tax 

for   the   ..  f   the  «;ovemnM'nt   HfK>n   those  who  are 

best  able  to  pay  it.  ami  it  seems  to  me  that  uo  mara  Jost  system 
of  tnxatitai  can  be  ilevi.sed. 

I  submit  herewith  a  table  showing  the  amount  of  tax  under 
the  ■lacndwrnt  ami  the  bill : 


Tax  on  iHcvmca  f*  itt$M$, 


Incoom  tad  toM  tax  on  iacomn. 


mum  Id- 
cam*  la 

Mr))<livH«<rh 
tion.i 


t'p  to   - 
From 

a  per  Of  at . 
ProaiaMM 

3  per  (*nt . 
Ftan  HBjDOB 

4pOT  OMC. 

TnmtlOJXO 
SpCTcmt. 

6  pw  Mnt . 

PnMilMjBDU 

Tpereent 


r  rent . 

ooatld 

WtW^at  iVi 


■  toaV f  V  (idihidnid  ui  H 
i  \mxH2  (Mldiui«i  tax)- 


9pcreant 
FnoiM 
10  per 


to  iaDJoeo  at  i  ( 
to'rDJbdoiat  i( 
im  mini  tit  u 

toiMAJOaiiV 

vtwojmtAii 


tax')'+'»"(addltknal  tax)- 
taxH-4  (additiaaal  tax}- 
taxHS  (additioniri  tax')- 
tax)4-«  (addftiaaia  tax)- 
t»xV+7  (addttioMi  tax)- 
taxVi's  iad'dlUaaail'iax)- 
tex)  Vt(aiMWDaiil'tax'>' 


170 

S70 

670 

fTO 

1,470 

7.070 

J.  770 

4,470 
IflO 


Rev«mM 


mainfe»> 
cotnc  ta 
iih+ 
•ton.: 


%7) 
370 

sn 

1,070 

i.:i70 

l.«7Q 

1,971) 
2,270 


'  Proposed 


bilL 


Itet    ■ 

fr«m  l.i;.n..  i-Mi-.  ' 
an  '  relial'le  e<f  m 
Wll  brtnit.     I 
re  lort.  but  tb« 
an  r  esiiawie  i 

t  is  evtUiu'tttt 
M  itca  who  have 
|M  r  anawa.  a- 
th»lr  liifian  t 
fcissa,  .iqMin  r 
«a  scedtHl.  l-y 


Mr.'  WILLIAMS.  Mr.  PresUUnt.  I  have  my  donl.ts  as  to 
whether  or  not  I  oiight  to  take  >ip  the  tlnte  of  the  Senate,  even 
for  n  few  minutes,  at  this  Juncture,  but  iierhnps  It  will  be 
well  to  do  so. 

In  connection  with  everything  In  this  world  there  Is  a  bejrin- 
ninc  and  an  eml.  The  begimiing  of  most  thiuRS  is  the  motive 
behind  them.  The  end  Is  the  effect  which  follows.  The  native 
l)ehind  the  amendment  oflTered  by  the  Senator  from  Kansas  is 
not  re-  ei.*je.  It  is  a  punitive,  vimllctlve  motive.  It  is  to  puni.<«h 
and  take  from  those  who  have  large  Incomes,  n<U  Nn^ause  the 
Government  needs  the  money,  but  because  the  Government  has 
the  power  to  do  It. 

The  Senator  says  we  can  not  make  a  close  e?»timate  of  how 
muoh  money  we  are  going  to  get  by  the  Income  tax.  .\dnilt  it ; 
nor  coold  we  make  any  very  close  ealcidatloln  as  to  how  much 
was  to  come  In  from  the  corporation  lleeuse  tax,  but  Ave  arrive<l 
at  It  pretty  closely  all  the  sau»e.  and  I  think  we  will  arrive  at 
this. 

The  effect  of  this  anMndswnt.  '    would  be  to  pile  up 

In  the  Treasnry  a  lot  of  SMney  w...  \>nl.l  not  m'e^l.    That 

would  be  the  ultimate  effwt :  and  it  would  encournce  extrava- 
gance upon  th*'  imrt  of  the  lawmnbers  and  the  bureaus  of  the 
Government.     Kut  the  imuiwllate  efllset  wouUl  be  still  another 
thing.     We   wonid   have   to   go  b.;- k   over  this  entire  bill   and 
redm-e  proportionately  the  taxes  upon  eoiiMlBiptlon   which  are 
contalnetl  in  the  bill.    We  have  neither  the  time  aor  the  ability 
to  do  thst  In  so  honied  a  mauaer. 
[      The  .Seiuitors  ameodBMnt  has  a  defect  that  Is  even  greater 
than  that.     He  fursets  that  the  very  beoutv.  the  ehlef  raison 
d«^tre.  of  an  Income  tax  eonalsts  in  Its  elastb  ity.     Dnriu',;  normsl 
'  times  of  peace  you  have  a  slight  tax  ni>on  lu't^mes.  crsdnate«l  not 
'  with  a   view  of  phaishlng  those  who  hav<'  laree  inrouies.  but 
with  a   view  of  eqnaUsInK  tha  taxes,  bi>caii.^of  the  gres\ter 
opportunities  that  i^eople  ef  fair*e  laceaiea  have  to  ew-af^  taxa- 
tion than  people  of  nnall  ineosMs  have,    la  other  words,  it  is 
equalised  in  proportion  to  ability  to  pay.    Then.  ul«»n  the  piping 
times  of  pence  are  past  and  war  tline.s  coire.  inste.Ml  of  having 
to  disturb  all  domestic  business  by  amending  the  part  of  the 
tax  law  which  affects  domestic  business  directly.  puri>osely,  or 


I9ir>. 
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liH  Identallv— one  of  the  three— you  merely  meet  In  Congress  and 
raise  the  lii<oiiie  tax  «»ne-tenth  or  one-twentieth  or  one-fourth  or 
whatever  vou  .hoose.  as  to  the  entire  scale  or  as  to  some  iwrts 
of  the  s»aie.  Iiiniutf  the  balance  untouched. 

One  of  the  virtu«»s  of  an  income  tax  Is  that  it  taxes  ap- 
nroxlmatelv  in  ao-onlanee  with  the  ability  to  |>ay.  That  is  its 
virtue  as  far  as  the  jwiyer  of  the  tax  is  concerned.  Its  virtue 
OH  fir  as  the  <;overnnient.  the  jxiyee.  Is  conceme<l  lies  In  the 
,.|«siicitv  of  the  tax.  the  ability  to  raise  and  lower  revenue 
without  "disturbing  «i:nimercial  and  Industrial  enterprise. 

I  d'>  not  see  anv  particular  seus«>  in  adopHnR  <he  amendment 
offered  by  the  Senator  from  Kaunas,  and  1  hoi»e  it  will  be  voted 

Mr  RHISTOW  The  S<'nator  de«^grates  the  motive  l»ehind 
the  oneriiiir  of  .his  amendment  as  a  tiudictive  one  that  seeks  to 
penalize  men  of  wealth.     1  deny  the  ^atoment.     I  think  I  have 

an  «>«iuitable  motive.  .i  „»  t 

Mr  Wll.l, I.V.MS.  It  may  lie  ne<wsary  for  me  to  say  that  I 
did  not  mejiii  bv  that  to  impute  any  i^'rsonai  purinw  to  the 
.^Senator:  bul  Ihe  Senator  has  a  large  syiii|Kithy  with  the  sort  or 
feeling  to  which  I  was  referring,  and  that  is  that  the  iieople 
who  have  tiwi  mu<h  money  Ought  not  to  have  si>  much. 

Mr    HIM  STOW.     The  Senat«ir  may  know  better  al»out  what  j 
mv  puriK.ses  and  feelings  are  th.iii  I  do.  but  I  am  not  willing  to  ^ 
admit    it.      I   do   think   some   men   have   more  than   their  share 
of   this   worlds   iK.wer   that    goes   with   great    wealth:   but    the 
puniose  of  this  amemlment   is  to  try  to  distribute  with  some 
iHpj  ilitv  and  s«»me  eiiuity  the  bunlens  of  g(»verninent. 

1  believe  the  man  who  ha.s  an  inc«»ine  of  $100.ot>0  a  year  can 
iwiv  *.-.0<i0  a  vear  tax  to  the  maintenance  of  his  (iovernment 
without  l>ein;:*burdene«l  to  any  extent  <.r  without  incurring  any 
great  iiers..nal  inconvenience.  He  has  a  vast  interest  in  the 
enjovment  of  which  the  Government  protwls  him.  and  I  do  not 
lielU've  the  ♦:..vernnM>iit  Is  imi>oslng  uiwm  him  any  unjust  <»r 
ineiiuitable  bur.leii  when  it  asks  him  to  contribute  that  amount 
to  sustain  the  (;overnmeiit. 

Mr  WII.l.IA.MS.  If  the  Senator  will  pardon  me.  if  he  wants 
tn Carry  his  last  observatl<.n  to  Its  l<»glcjil  conclusion,  he  can 
airrv  it  verv  much  further.  He  might  say  that  if  a  niaiiwith 
«C,(NW»  iiuHuiie  pavs  $,VK»  tax  i^'r  aiumm.  leavini:  bun  $4..iOO.  a 
man  with  $HKt.tKio  income  (Might  to  pay  alK)ut  $'.C)..-.<H».  leaving 
hlni  $4..-.ot>  iK>r  annum.  The  objint  of  taxation  is  not  to  leave 
men  with  c<|ual  imtuix's  after  yoi\  have  taxed  them. 

This  bill,  if  tlie  Senator  will  iKiidon  me  a  im>ment.  levies  a 
tax  of  1   iKT  «ent  uiM.n  |»eople  who  have  incomes  or  less  than 
rVtiOO      It  doubles  that  tax  for  the  next  grade.     It  adds  .«., 
p^r  cent  to  the  doubling  for  the  next  gra«le  following.     So  this 
is  a  grad«Ml  in.  oiue  tax.  r.nd  it  d.»e8  attempt  t..  equalize  things 
with  a   view  to  correcting  what   the  Senator  from   Idaho   [Mr. 
IJoKvnj   referntl  to  v«'sterday.  and   which  is  absolutely  true— 
the  greater  oPi>ortun*ilv   of   men  of  greater   iiimme.   whose   in- 
comes are  generallv  drawn  from  U.nds.  stocks,  bills  receivable, 
and  various  things' of  that  «>rt.  to  hide  their  imnmies,  as  c-om- 
iriml   witli   the  ordinarv   man.   whos<'  proi-erty   is  in  a   visible 
KhaiH«  and  form,  ami  whose  income  is  known  to  all  his  neighbors 
I  think  that  is  not  fair.     I  do  not  mean  by  that,  again,  that 
the    Senator    means    to    be    unfair.      I    am    talking    about    tlie 
Senator's  argument  ami  his  pio|K.sitlon.  and  not  about  him.     1 
do  not  think  it  is  fair  to  leave  tiiH»ii  the  c.untry  the  impression 
that  we  have  n..t  made  a  graduation  of  the  tax  In  proijortioii 
to  the  incrcasi.  of  the  imfuie.     I  think  we  have  made  suflkient 
graduation.     But  the  main  thing  is  this:   If  you  go  ahead,  upon 
v..ur  the<.rv.  and  tax  incomes  all  ihey  can  liear  in  normal  times 
of  iK-ace.  what  are  you  going  to  do  when  war  c<»mesV 

tUie  of  the  misfortunes  about  a  tarilT  tax  in  war  times  is  that 
when  V..U  meet  and  raise  your  tax  yon  decrease  your  revenue. 
l>ecansp  war  times  decrease  imiK.rtations;  and.  in  addition  to 
that.  Increasing  the  tax  decreases  im|-.rtations.  also.  So.  as  an 
emergen.v  tax.  the  im|K.rt-4luty  system  Is  unworkable,  and  the 
most  workable  system  in  the  world  is  the  inc«.me  tax.  I^t  us 
start  at  a  level  low  enough  down  to  get  the  n-venue  which  the 
t:overnment  neeils.  and  not  any  more.  Suin-ose  we  find  out  that 
we  have  made  a  mistake,  and  can  not  collect  quite  as  much 
under  this  t..x  as  we  thcmght  we  could:  We  can  at  the  next 
session  lew  a  tax  as  quickly  as  the  snap  of  a  finger,  in  a 
statute  wltii  10  lines  in  it.  affecting  m»thing  but  the  income  tax. 
In  onler  to  make  up  the  deficit,  and  to  restore  the  proi»er  rela- 
tionship between  exi»enditures  and  receipts. 

Mr  BUI  STOW.  I  agree  that  the  bill  as  formulated  pro- 
vuW  for  a  graduated  imome  tax.  My  amendment  carries  out 
exactly  the  same  prlnci|>le  that  the  bill  itsi'lf  carries  out  It 
provides  f«.r  a  graduated  Income  tax:  but  I  seek  to  adjust  the 
rates  of  taxation  at^ording  to  my  views  in  a  way  that  Is  more 
suitable  to  the  ability  of  the  taxiwyers  to  meet 


While  the  bill  would  Imivose  a  tax  of  $2,270  niwn  a  man  who 
has  an  income  of  StPXt.ooO  i>er  annum,  my  amendment  would  ini- 
ixise  a  tax  of  $r>.470  ui»on  him.  1  do  not  think  that  Is  an  ex- 
cessive tax  for  the  man  who  has  an  Income  of  $UHi.00tl.  as  I 
liave  s;iid  iR'fore.  I  startetl  with  exactly  the  same  amount  as 
the  bill  upon  all  incomes  less  than  Jlo.OOo;  1  per  cent  on  all 
al»ove  the  exemption  of  $3.<MMi.  or  $70  on  the  bachelor  for  the 
first  $1(M»0<»  of  inc«mie.  which  is  exactly  wliat  the  committee 
provides.  Instead  of  going  up  as  fib.wly  as  the  committt'e  does, 
and  having  such  large  aniounts  in  the  graduattxl  steps.  I  take 
$10,<M»o  steps  and  add  1  i>er  ceiit  for  esich  step,  which  Is  very 
simple.  Tlien.  when  you  reach  the  maximum.  1  think  it  is  a 
verv  moderate  tax.  ' 

Mr.  HOUAH.  Mr.  PresldentVI  understand  the  Senator  from 
Mississippi  to  feel  that  the  tax  proitoseti  by  the  amendment  of 
the  Senator  fn>iii  Kan.s:is  ;s  in  its  nature  a  piniitive  tax.  and 
not  base«l  uiK)n  the  principle  of  e«piity;  in  other  wonls.  that  It 
goes  too  far.  and  therefore  becomes  a  punitive  tax  in  its  na- 
ture rather  than  one  const riUto<l  with  a  desire  to  etpialize  bur- 
dens and  secure  sufticient  revenue.  I  do  not  believe  there  Is 
anvthing  ineipiitable  in  it.  I  am  not  in  favor  of  trying  to  equall/^ 
the  fortunes  of  this  country  thii»ugh  taxation.  I  am  iiot  in  faviTf 
of  ininishiiig  people  who.  through  one  melhotl  or  another,  have  ac- 
nuiie<l  fortunes  which  it  is  almost  beyond  mans  mental  conception 
to  measure.  There  are  other  ways  to  deal  with  that.  Hut  it  is  a 
known  rule  <tf  taxation,  and  one  which  we  profess  to  follow,  that 
men  ought  to  |>av  taxes  iu  ac<ordaiice  with  their  al>ility  to  i»ay. 
or  pay  them  on  tlie  i»rinciple  of  causing  thein  the  lea.«.t  iHwsible 
iwonvenlence  when  they  part  with  their  money. 

The  reiHirt  on  this  bill  which  came  from  the  House  contametl 
this  statement : 

For  the  fiscal  vear  endinR  June  30.  Ift12.  the  Oovemment  d^rlvfrd 
»!.U  1  oOO.<MK>  from  tarlflf  taxation  and  r.'W'l.OOO.OOO  from  Internal  reve- 
nue uTo\ter.  These  taxis  rest  solely  m  .•oni'umptlon  Ihe  "m"""' 
each  citizen  contril.utes  is  RovtMned  not  hy  his  nl.ility  to  P«.\  j** 
but  l.y  hl.s  cofiKumptlou  of  t!<e  arti.W  taxed.  It  re<i«  Ires  as  intTi.v 
vnrd<  of  rioth  to  clothe,  and  iis  many  ounces  of  fo.id  to  auRtam.  iiie 
dav  !alK.rer  ax  the  laru'.st  holde.-  of  invested  wealth :  yet  each  i>»«s 
liito  the  Fed.m!  Trrasurv  a  like  amount  of  taxos  i;pon  the  food  he  f;atj«.\ 
while  the  former  at  present  pays  a  larper  rate  of  tax  upon  tils  ^o*'**}*^ 
suit  of  woolen  dolhlnK  than  the  latter  upon  his  costly  suit.  T»e  \eK"j^ 
iri   that    the  i>oorer  classes  l>ear   the  chief   burden  of  our   customhouse 

The  tux  upon   incomes   is  levied  accordinc  to  aljillty   to  pay.  and   It 
would  lx>  difficult  to  devise  a  tax  fairer  or  chcaj)er  of  collection. 

I  have  here  somewhere  the  estimate  of  rec»eipts  under  the 
present  bill,  made  bv  the  Hpuse  committee,  which  gives  the  cus- 
toms revenue  as  $267,000,000  and  the  internal  ivvenue  as 
$322(W».000.  making  a  total  of  $.-.HJ).000.0(W,  while  It  is  esll- 
mat«l  that  we  shall  colkvt  $70,000,000  from  Incomes.  Taking 
the  rule  announced  bv  the  report. .that  the  consumption  tax  Is 
l)ai<l  I  will  not  sav  almost  entirely,  but  disproix.rtionately.  by 
the  iKior  iK^ple  of  the  c-ountry.  Is  it  to  l»e  said  tlurt  we  are  unfair 
or  punitive  in  our  disixisltir.n  when  we  undertake  to  raise  the 
am«)unt  from  $70.«mH).000  when  we  are  alrwidy  collecting  on  c«hi- 
snmittion  $.>s<».oot).<MiO? 

A  short  time  ago  there  was  an  estate  probatwl  in  this  country 
for  $S7.000.<XI0.  The  man  who  i>ossessed  that  estate.  In  my 
judgment,  did  not  pav  as  mu(  h  tax  to  the  supixjrt  of  the  Na- 
tional tJovernmeht  as  one  of  his  employees  who  took  care  of  his 
buil«liiig  The  emplovee  uiidoubte«lly  paid  all  the  way  from  5 
to  lo  or  ir.  per  cent  of  his  annual  Income  into  the  Treasury  of 
the  ruited  States,  while  the  man  with  the  $H7.000.0ot)  estate  at 
that  time  did  not  i>av  nearlv  so  much  in  i.n»i»ortion  to  his  In- 
come and  uiMler  this  amendment  the  i^reentage  he  would  iwy 
!  would  not  be  in  excess  of  tlial  paid  by  the  laln.rer  who  was  in 

his  employ.  ...  ,,     * 

When  we  take  Into  consideration  the  fact  that  we  are  collect- 
ing $fi00.oro.000  upon  consumption  and  only  $7o.ooo.ooo  or 
$100  000.«IOO  uiKm  proiierty,  can  it  l>e  said  that  those  who  would 
Increase  the  prt»i>erty  tax  are  seeking  to  do  so  solely  by  reason 
of  a  desire  to  punish  s«ime  one? 

Mr  WILLIAMS.  The  \er\  men  who  are  now  seeking  to  In- 
crease the  amount  of  revenue  from  the  income  tax  have  bwn 
seeking  throughout  this  entire  diwussion  to  prevent  us  from  de- 
creasing the  taxes  uiion  consumption;  that  is.  the  tariff  taxes 
uiK)n  the  necessaries  of  life. 

Mr.  GALLLNGER.     Au<l  they  did  not  succeed. 

Mr.  BORAH.     The  verj.  men  who  are  advocating  an  Income 

tax  have  done  nothing  of  the  kind.  r-i,n„.iw»,. 

Mr  WIILI\MS  I  sjiv.  the  verv  Senators  in  this  Chamlter 
who  are  now  making  thes^  si^ei-ches.  including  the  Senator  ftx.m 
Idaho  who  are  now  asking  us  to  add  to  the  revenues  of  the 
Government  by  increasing  the  income  tax,  have  l>^"  Tj^'^''"''; 
Senators  on  this  side  of  the  f'haml>er  for  decreasing  the  taxes 
'  on  c.>ns«inption.  to  wit.  for  decreasing  the  imi^^rt  duties  to  a 
point  which,  in  their  opiniou,  was  too  low. 
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Iji  Fullette  amendment  did  not  inrr«>se  the  bunleii  to  the  oon- 
sniuer.  Kut  that  Is  a  differMit*  of  opiuloo.  In  luy  jwljcmeut  It 
wmm  more  proportionate:  it  dealt  niore  fairly  as  bHwtt-n  the 
prodvcvr  and  the  manufacturer.  I  reiwat  that  the  Senator 
fiMu  Idaho  has  never  to  his  recollection  In  this  bill  romplalned 
aTanv  re<lii.  liou  which  the«tberflMe  has  nia«le  up..n  nuinufac- 
tared"  artl«  lew.  It  may  !»e  that  where  I  voted  for  an  entire 
actedvle  that  would  not  l)e  true,  but  where  it  was  lifted  into 
Cillilf  fr  by  ItHTlf  I  hare  not  complained  of  that  fai-t.  I  urRc 
that  the  Rlx-orp  will  bear  me  ont. 

Now,  .Mr.  I'resldent.  I  said  in  my  remarks  two  weeks  n pi  that 
I  kmnv  it  to  be  a  most  dlfflctilt  thinjr  t«  formulate  an  iix-ome 
tax.  and  I  have  not  indulgetl  In  any  t-ritkisui.  The  anicnduu-nta 
whirh  we  have  offeretl  have  been  offered  In  jsooil  faith  to  per- 
fect tlie  in<on>e  tax,  nssumliic.  Mr.  President,  thnt  if  we  offrreil 
an  amendment  which  really  had  the  efTivt  of  itpialixinc  tlie 
burden.s  as  we  In^lleve  they  ought  to  bn  e<iuallWHl  the  majority 
side  wonld  acv-ept  It  in  good  tract'  and  in  Ki>od  fetlinj^  aiul  net 
charpe  os  with  merely  an  attempt  to  play  politics.  As  I  look  at 
It.  there  onirht  not  to  l)e  very  much  |)olitif8  In  an  income  tai. 
If  I  w»re  I'liiylni;  |K)litl»-s  I  would  want  somethini:  upon  which 
I  could  unite  the  iwrty  of  which  I  am  a  ineml«er.  \Vh«'u  I 
ofTenHl  my  amendment  yesterday  I  found  that  I  had  aUmt  as 
many  (»pposed  to  me  on  this  side  as  on  the  fHher  side,  and  1 
think  If  the  caiHUs  rule  had  been  relejjscd  I  wo;ild  have  had 
fully  as  ujany  with  me  on  tlie  other  side  as  I  h.nd  on  this  side. 

There  is  one  other  feature  of  th»>  bill  which  oupht  to  »>e  con- 
sldcn^l  when  we  are  ctmsiderlng  the  quewtlon  of  praduatlon.  and 
thnt  Is  the  corporation  tax.  It  is  assumed,  iind  it  is  arpued.  that 
the  (■on»or»ti<"»n  lax  is  one  of  the  taxes  whiih  is  paid  by  prop- 
erty, by  wealth,  and  does  not  rest  npon  the  consumer;  but  we 
know  from  experience  that  that  is  not  true — that  a  very  large 
prop<irtion  of  that  tax  is  passenl  over  to  the  consumer  in  an 
additional  pri^^e  ni»«^»n  the  articles  which  he  mnst  bny.  So  when 
you  take  hito  consideration  that  you  are  colle-'tiniE  about 
jjUMiO.fHHi.HXi  throu'.;h  iiidiie<t  taxation  and  a  coriHtratlon  tax, 
and  add  thiwe  toicelher.  we  will  see  tliat  we  are  collectine  a 
very  small  jwrtion  of  this  tax  from  the  property  of  the  country,, 
I  do  nV>t  think  It  is  unfair;  I  d«»  not  think  It  Is  inequitable;  I 
Uiink  it  is  just  and  that  it  oujtht  to  be  adopte«l. 

Mr.  imiSTtJW.  Mr.  President,  the  Senator  from  Mlsslssiiipl 
[Mr.  WiLLiAMHl  spoke  of  the  opp<isition  which  thoi««»  of  us  who 
are  a«lvo<'atlnir  an  Increase  In  the  rate  on  the  larpe  incomes  have 
offend  ti>  the  re.lu<-tlon  of  c«ntain  duties  In  this  Mil.  In  my 
opliii.Mi.  V  o  i-ould  srn  through  the  bill,  aiwl  if  the  Senator  thinks 
thi.s  aiiKiidiiicnt  of  mine  would  briui:  more  revenue  than  the 
<k>vemn)ent  needs,  cut  ont  dutie*  ttat  are  levle«l  upon  noo- 
comT»etine  artlrles.     Take  the  tax  on  biinanas. 

Mr  V.II.M.\MS.  In  other  words  the  Senator  wants  to  cut 
ont  tho<4««  flutes  where  all  the  tax  poes  into  the  Tretisuf)'  and 
none  of  it  goes  Into  the  po«ket  of  private  in<!ividuals. 

Mr.  RUISTilW.  The  Senator  and  I  could  speak  probably  all 
the  remaliHler  of  the  aflenxKMi  on  the  qiK'Sthnj  of  protecti<Mi  and 
free  trade.  I  Ix^lieve  that  a  i>rotective  tariff  is  a  jroo«l  thine 
for  the  coinitry.  I  do  not  believe  It  is  a  tax  for  the  benefit  of 
special  Int. Tests  or  private  indivi<lual8.  I  think  It  is  a  tax 
levit^  for  the  public  welfare,  for  the  purix'W  of  developini;  our 
l.ii»'Mt  resources,  ami  also  for  tb«'  purp»>s«^  of  providinc  and 
ni  liiitainiue  pootl  wapes  for  thow  e«i|>K<yi<<l  In  the  i>ro<lu«  tit»n 
of  the  various  eomn>o»lities.  The  SemHor  »e««ms  to  think  that  a 
vicious  system  of  taxation.     We  dlsapree  as  to  that. 

But  far  from  crltlcir.lne  us  for  nntlertaklng  to  Increase  the 
revenue  exorbitantly.  I  wa«5  -.M;:_'»>^tlnp  to  the  S^-nator  how  I 
would  nnliK-e  the  reveni»es  <>ii  <<>ii«uniption  ami  do  it  without 
Interfering  with  the  principle  thnt  he  has  laid  dmvn  frequently 
in  the  f'hambtT;  that  Is.  not  re^hjcing  duti«*s  that  have  been  im- 
pose*! for  tl>e  pnrpost'  of  protection  more  than  they  oupht  to  be 
without  demoraliy.inp  the  industries  that  have  erown  up  iiixler 
su«h  a  .stimnlus.  That  can  In-  d<»ne  very  easily  by  takinp  the 
duties  off  of  nonconii»etlng  articles. 

Mr.  JONES.  Mr.  President.  I  merely  want  to  suppest  thnt 
frequently  as  we  have  proceerieti  with  this  bill  the  only  n-nson 
plven  for  retaininp  certain  duties  was  for  the  purpose  of  raising 
revenue.  No  snppestlon  wtis  made  thnt  we  would  disturl)  busi- 
ness, bnt  that  we  would  have  to  have  the  revenue. 

Mr.  imiSTOW.  Yes;  the  statement  has  been  made  time  and 
apnin.  I  wish  there  was  soro*^  way  by  whi<-h  we  could  pet  a 
fair  expres.siou  of  the  Senate  on  this  amendment.  I  am  poin? 
to  ask  for  a  roll  call  because  I  want  to  have  it  voted  ui»on.  I 
believe  it  is  rlRht.  I  think  It  oupht  to  po  into  this  law.  Tlie 
roll  call  will  show  that  there  are  fewer  Senators  who  believe 
in  It  than  the  facts  would  justify,  but  I  do  not  know  any  w»y 
to  induce  men  to  vote  for  this  amcndn>eut  when  they  i>elieve  It 
to  d  sK'uss  what  tiH)k  place  in  a  former  r«ipre«i.  It  is  true  that  i  is  ripht.  because  they  seem  to  be  bound  by  a  caucus  agreement, 
1  Tiled  for  the  I,a  Follette  amendment.     In  my  judgment,  the     which  they  think  it  Is  dishonorable  to  violate.     If  in  levying 


Mr  hOR.\H  Mr.  PTe«J<lent.  one  aiwwer  which  I  mipht  make 
to  tkaria  that  if  It  be  true,  nevertheleas  it  is  within  the  power 
<2  tfcj Senator  and  his  majority  to  decnaae  the  tax  upon  coo- 
anaimtt.  You  hiive  the  votes  aB«l  It  to  bo  excuse  thjit  crltlctaBi 
■Mjai >  mmf  DOt  bare  been  lodnred  apainirt  you. 

Mr    WIIJ.I.\MS.     TJe  have  already  done  mo.  ^    .^ 

Mr  I'.ollVlI.  Notwithstandlnp  our  critlciaBi.  It  is  perfwtly 
within  vour  i«>wer  to  take  the  tax  off  H- thine,  all  klmls  of  cloth- 
tnp  retnit  It  in  Its  entirety,  and  put  them  n\i^*a  the  free  list.  If 
you  aie  correct  In  your  position  that  that  Is  the  way  to  serve 
the  n«H>to  ami  yon  want  to  protect  the  labor  of  the  country. 
or  tho  ncB  of  limited  means,  you  have  the  power  now  to  take 
off  thjt  tax  ami  to  wlUrt  an  eq.iivalent  amount  ^^.v  «tWing  a 
pnrentaiea  to  the  tax  upon  these  larpe  inc-oroes.  \Nhy  shoukl 
To«  hiiltatetodo  what  yonclaim  is  jmtice? 

Mr  WILT.I\MS  Mr.  President,  the  Senator  fnmi  Idaho 
kntfwf  that  altliough  we  have  that  iwwer.  it  wouhl  be  io»2.^»«»»; 

it  waild  be  foom*.  It  would  l»e  ^^•*""»'*'°f**'*;r,?**^2fiJ2 
attow  It  now  to  exen-ise  the  r-o^^er  to  Its  limit.  The  8»«w 
as  wen  as  I  know  tluit  wIk-u  you  step  into  a  comlitlon 
■  lalae  and  artificial  fiscal  system  exists,  upon  which 
bare  beiu  built,  you  ^au  not  all  at  once  remove  all 

**Aa  tar  Ha  I  am  lndlTMually  coneeraed.  I  should  like  to  aee 
all  N  reave  raiaed  bv  the  Fwleral  Govi-mment  by  an  Income 
tax  ai  rt  bv  iBWraal-rvvenoe  taxea  upon  things  which  are  either 
M  mmrj  or  lead  to  vice.  But  when  the  S«  uator  stamls  lii 
Blioe  and  challeo««l  Senators  on  this  side  to  redu-e  stUl 
furthfr  tlie  taxes  mioo  BMiauf act uretl  pn»»luct»  In  thus  ctuuitry. 
and  t  .en  later  on.  or  prevloosly  to  that  time,  votes  apamst  us 
iHf-iiu  i«'  in  his  oi.inion  we  have  ahready  reluotnl  them  too  much, 
1  leavf  him  to  cure  the  ImomluUty  of  his  own  iMWKion^ 

Mr  BORAH.  What  particular  schedule  does  the  Senator 
iMTe  referem-e  to  when  he  says  the  Senator  from  Idaho  votc«l 
•91IR  It  the  reduction  of  the  duty  upon  mauufacturetl  ?o«h19? 
Wbat  vote?     What  duty? 

Mr.  WILLIAMS.  I>id  the  Senator  from  Idaho  vote  for  any 
of  thi'  I>enR»cratl<-  bills  that  wire  pret<enteil  here  at  the  last 
Congipss  which  embodi.Hl  substantially  these  schetlules? 

Mr.  BtHtAH.  The  Senator  made  his  charge  as  to  this  bill. 
Wbat  s*  he.iule  ilnea'be  refer  to? 

Mr  WILLIAMS.  Tbe  Senator  just  at  this  moment  Is  crltlclx 
InC  nothlnv  except  the  1nci>me  tax,  but  here  we  had  durinp  the 
teat  foneress  I)emo.  ratic  bills  that  were  sent  over  here  from 
ttw  I  ouse  an«l  the  Senator,  as  far  as  my  memory  serves  me, 
opposltk.n  to  them  by  insJsthip  that  substitute  bills 
by  the  Senator  from  Wis<ou*Jin  I  Mr.  I^\  Foi.i.ette1  and 
by  tile  MMtor  from  Kanss.s  [Mr.  ItKisrow).  which  raise«l  the 
dvttei,  shimld  t.'«ke  the  pUu^e  of  the  I>en>«»<rati«-  bills  whi.  b  the 
HoM »  bad  iwit  here,  ami  the  s«hednles  in  all  those  bids  were 
Mbst  intiallv  the  schetlnU*^  In  this  bill. 

Mr  BORAH.  Mr.  I»resi«leut.  we  will  onflne  ourselves  for 
the  I  resent  to  this  bill.  What  r.ite  «.u  a  nujnufsct)ire«l  article 
baa  the  Senator  from  Idab*»  critichBe<I  Invause  it  re«Iuce«l  the 
duty  tKi  low?  Tbe  only  criticism  which  the  Senator  from  Idaho 
baa  I  laile  in  the  .s<>nnte  t'  ^  :^r  u|hw  this  bill  Is  because  you 
dM   lot   treat    the   prrxlw.  sau)e  as   you   did   the   m;tnu- 

fuctu  "er. 

Mr  WILLIAMS.  I>ld  not  the  Senator  during  tlte  last  Con- 
Mr  BORAH.  Tbe  Senator  assertetl  tltit  the  same  Senators 
wh*»  vere  iinrmc  tftfhl  tacome  tax  were  the  men  who  were  crltl- 
rlrlnj;  that  -i-le  .>f  the  ('hau»b*T  l»e,««use  In  this  bill  you  n^lu<'ed 
tbe  I  iuties  t.o  mui^^.  I  ask  the  Senator  the  schedule  the 
flCHl  or  fnmi  Idaho  Toted  againVrt  where  you  proposed  to  rwhice 
tbe  1  ite  on  manufiMturwl  sr<iods. 

Mr  WILL1A.MS.  S«h««dule  K  came  from  the  House  of  Repre- 
aaMiitives  In  tlH»  la-*t  •"onsr^'ss  and  in  the  opinion  of  the  Senator 
frcmi  Idaho  ii  cut  t.ie  dutits  to<»  low  and  the  Senator  from 
Mabt  vi^et!  for  the  bill  offeretl  either  by  the  Senator  from 
Wh«>nsln  (Mr.  Ij<  FoLurm:)  or  the  Senator  from  Iowa  [Mr. 
ivm  i*i:«s1.  I  have  foTfotten  which. 

Mi  Sl'TIlF.in..VNT>.  Tbe  Senator  from  WIsi-onsln. 
.Ml .  WILLIAMS.  He  voted  for  the  bill  offered  by  the  Senator 
fn>ni  Wls.-onsln  reducing  the  duty  on  the  sugar  schedule  3:JS 
l^er  <ent.  The  Senator  voted  for  th*bi11  offeT*^!  by  the  Senator 
fron  Kansiis  [Mr.  ISkistow],  which  riiluceii  it.  I  believe,  about 
2I»  rer  ce»it  or  27  per  c»»nt.  oomething  less  at  any  rate.  T\\e 
Mint'  situation  ctwftontcd  the  Senator  In  connection  with  the 
lithe  •  House  bills  sent  here,  and.  so  far  as  I  rememt>er.  In  cverj- 
mw  be  t'x"»k  a  like  oiurse, 

M  •-  W>RAH.     Mr    President,  the  Senator  has  shifted  awny 
froni  the  present  bill  and  the  charge  he  really  made  and  de<*ires 
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an  Income  tax  we  are  not  Justified  In  tnxlnp  the  man  whose 
iiKomc  Is  $m»i.<ww)  a  year  as  much  as  $5,000  on  that  em.rmous 
Income,  then  the  theory  of  a  graduated  Income  tax,  which  Is  a 
theory  mnm  which  this  bill  Is  framed.  Is  not  worthy  of  cousld- 

*'"lr"NORRIS.  Mr.  President.  If  I  really  thought  the  Senator 
from  Mississippi  (Mr.  Wiri.i.\MSl  was  serious  In  what  Is  really 
a  veireii  charge  that  those  who  favor  this  amendment  are  not 
actlPR  m  gwKi  faith.  I  would  feel  considt^rably  grieved.  As  far 
■?!  am  cou.vnied,  there  has  been  nothing  so  far  proi^sed  In 
the  cimsideratlon  of  the  bill  that  so  completely  appeals  to  my 
■ense  of  Justice  and  right  as  the  amendment  proposed  bjr  tlie 
fc.nator  fn>m  Kansas.  I  have  no  disposition  to  legislate  against 
or  to  criticize  the  man  who  is  getting  a  large  Income.  I  have 
no  prejudice  against  a  man  who  Is  getting  a  large  Income.  1 
have  no  fault  to  timl  with  him.  I  do  not  see  any  reason  why 
It  should  be  said  that  because  some  of  us  believe  that  on  very 
large  Incomes  a  larger  rate  of  Income  tax  should  be  charged 
than  the  bill  projioses  It  shoul.l  be  said  that  we  are  not  acting 
In  good  faith  or  that  we  are  not  moved  by  the  highest  and  purest 
of  motives.  ,,      . 

Mr  President,  every  tax  is  burdensome:  we  all  dislike  to  pay 
taxes:  but  It  does  seem  to  me  that  If  we  are  going  to  levy  an 
Income  tax— one  that  Is  not  connected  with  the  theory  or 
principle  of  tariff-you  may  be  a  free  trader  or  a  protectionist, 
but  vour  idea  of  an  income  tax  Is  not  affected  one  way  or  tne 
other  whether  vou  believe  or  disbelieve  in  any  iwrticular  theory 
of  tariff.  Though  you  may  disagree  on  that  side  from  us  and 
favor  a  tariff  for  revenue  or  a  free-trade  tariff,  the  reasons 
that  divide  us  on  that  proposition  do  not  exist  and  can  not 
exist  when  we  come  to  the  consideration  of  an  Income  tax. 

If  Is  perhaps  one  of  the  fairest  and  best  taxes  in  theory-  It 
is  one  that  Is  very  difficult  to  properly  administer,  but  havmg 
de<ided  to  have  an  Income  tax  It  seems  to  me  that  we  ought  to 
go  Into  It  in  good  faith,  with  the  Idea  of  getting  an  income  tax 
that  is  the  fairest  and  the  best  we  can  possibly  get.  each  man 
acting  according  to  what  he  believes  to  be  right  In  the  prcnjlses. 
I  regret,  therefore,  that  many  men  on  the  other  side  of  the 
Chamber  are  bound  by  a  caucus  rule  which  on  this  question  will 
prevent  them  from  voting  their  true  sentiments  and  voting  for 
n  principle  In  which  they  believe.  If  there  was  any  justlfica- 
tiuu  to  bind  each  other  together  on  account  of  the  theory  of  a 
tariff  Wll  as  to  whether  It  should  be  a  protectionist  measure 
of  a  tariff  for  revenue  that  can  not  exist  when  we  come  to  the 
consideration  of  an  Income  tax. 

The  amendment  of  the  Senator  from  Kansas  npi)eals  to  me, 
because  the  heaviest  levy  of  taxation  Is  made  ni)on  the  Incomes 
that  will  feel  It  the  least.  The  man  with  an  Income  of  $1(X>.000 
ran  pay  a  tax  of  $10,000  without  feeling  It  nearly  as  ranch  as 
the  man  who  has  an  Income  of  $3,000  If  he  Is  compelled  to  pay 
ir»  The  Senator  from  Kansas  could  have  gone  much  further 
in' levying  the  tax  so  that  It  wonld  fall  with  le-ast  burdensome 
effect  upon  those  who  have  to  pay  It. 

Mr   WKKKS.     Mr.  President 

Mr  M)I{RIS.  I  vleld  to  the  Senator  from  Massachusetts. 
Mr  WEF:KS.  During  my  service  in  the  House  at  a  time  when 
an  Income  tax  was  l>elng  considered  a  prominent  Member  of 
the  House  was  discussing  the  question  of  a  minimum  amount  to 
be  taxed  At  that  time  It  was  pror»osed  to  make  the  mlnlmnm 
f5(KN>  and  he  said  he  would  make  the  minimum  higher  than 
that.  When  Interrogate!  as  to  where  he  would  P'-''^-^ /^^^  ''"^J^; 
he  finallv  said  that  If  he  had  his  way  when  n  man  had  $1<X».000 
htome  be  would  take  a  quarter  of  it;  ".ves,"  he  said  "  I  would 
take  half  of  it  ";  and  added,  thnt  tbe  cltlaen  would  have  enongh 
left  even  If  that  were  done. 

Now  I  would  llk^  to  ask  the  Senator  from  Nebraska  where 
we  ire  likely  to  stop  In  the  unequal  taxation  which  \s  ^^o- 
rK)se»l  in  this  income  t.ix  provision,  and  I  think  the  ctountry 
would  like  to  know  where  the  limit  Is  to  be  placed.  Are  jve 
to  adopt  the  suggestion  of  the  gentleman  to  whom  I  refer  that 
eventuallv  if  a  man  has  $UKt,000  income  we  will  take  half  of 
It  on  the  theorr  that  he  will  have  enough  left,  or  are  we  to 
approach  this  subject  In  moderation  and  determine  where  we 
can  pet  the  most  income  with  the  least  danger  of  unduly  sac- 
rlf1<lnp  rea-sonablc  equality  In  our  sypteui  of  taxation.'  >ow, 
where  is  the  limit  at  which  we  are  to  stop? 

.Mr  NORRIS.  In  answer  to  the  Senator  from  .Massachusetts 
T  will  sav  that  the  limit  is  very  easy  to  determine  mider  the 
amendment  which  is  offered  by  the  Senator  from  Kansas  It 
s:nH  that  upon  the  excess  of  thnt  part  of  an  Incunje  above 
$lIiiMinO  the  tax  sh  »!1  be  ]0  jwr  cent. 

Mr  WEEKS  Suppose  that  next  year  we  neetl  additional 
rev«4iue.  as  we  shall,  are  we  polng  to  double  the  limit? 

Mr    NORRIS      "Sufficient  unto  the  day  Is  the  evil  thereof. 
When  we  reach  that  i.roiK.sitiou,  when  wc  reach  the  time  that 


we  nee<l  a  larger  assessfnent.  and  If  I  have  a  vote  on  It.  and 
if  I  thought  under  all  the  ciirumstances  a  larger  tax  ought  to 
be  levied,  I  wonld  not  he.-*ltate  to  levy  It  either  on  the  man 
who  has  a  $lt»0,OOU  income  or  the  man  Mho  has  a  smaller  In- 
come. 

Mr.  BORAH.     Mr.  President 

The  VICE  PRESinENT.     I>oes  the  Senator  from  Nebrajfltft 
yield  to  the  S«nator  from  Idaho? 
Mr.  NORRIS.     I  yield. 

Mr.  BORAIL  The  Senator  from  Massa«hnsetts  avks  If  next 
year  we  neetl  more  money  shall  we  Increase  the  rate  of  taxa- 
tion upon  Incomes.  I  desire  to  ask  the  Senator  fr<»m  Mas^sa- 
chnsetts  If  next  year  we  nee<l  more  money,  and  we  are  already 
collecting  $fiOO,000.000  from  consumptiwi  and  from  $Tr>.00<»/»<>0 
to  $100,000,000  from  the  proi»erty  of  the  country.  wou!«l  the 
Senator  from  Massachusetts  Increase  the  tax  ui>on  cmisumptimi 
rather  than  take  something  from  the  large  estates  of  the  cotnitry. 
which  would  pay  it  without  ever  knowing  that  they  had  partetl 
with  their  money? 

Mr.  WEEKS.  Mr.  President,  that  would  lead  to  a  very 
broad  discussion  of  the  principles  of  taxation,  whether  it  Is 
wise  to  get  more  by  Imposing  additional  Internal-revenue  taxes, 
whether  we  can  Impose  to  better  advantage  a  stamp  tax.  or 
some  other  form  of  taxation.  1  should  want  to  take  all  tliofe 
questions  into  consideration  In  making  my  reply.  But  I  do 
think  the  country  wants  to  know  where  there  is  to  be  a  limit  to 
this  form  of  taxation  that  Is  to  be  Imposed  on  Incomes,  and 
whether  in  future  we  are  to  assume  that  when  additional  reve- 
nue is  required  It  shall  be  ral.se<l  in  this  way. 

Mr.  BORAH.  Mr.  President,  just  a  word.  T'ndoubtetlly  the' 
countrj'  Is  interested  in  knowing  how  much  more  taxes  we  are 
going  to  take  either  one  way  or  the  other,  but  it  can  not  be 
possible  that  the  country  Is  more  concerned  about  taking  an 
additional  tax  from  the  incomes  of  the  country  than  in  not 
levvinp  a  larger  tax  upon  consumption.  It  can  not  be  said  that 
the'  country  imderstands  that  we  are  inequitable  In  startlnp  out 
with  the  kind  of  an  Income  tax  proposed  by  the  Senator  from 
Kansas  when  we  are  already  taxlnp  the  small  Incomes  of  the 
country,  the  labor  of  the  country,  from  8  to  10  i>er  cent  In  many 
Instances  upon  their  Incomes  as  the  law  now  stamis. 

Mr.  NORRIS.  Mr.  President,  the  question  ef  the  Senator 
from  Massachusetts  [Mr.  Weeks]  could  be  asked  every  day 
upon  a  proposition  to  tax  nnythlnp  to  raise  revenue  anywhere. 
You  could  ask.  Where  is  the  limit  poing  to  be?  Even,  man  must 
know  that  there  Is  no  limit,  and  that  when  Conpre(<8.  to  meet 
an  emergency.  Is  compelled  to  raise  additional  money  by  taxa- 
tion, it  will"  find  wjme  way  to  fairly  and  honestly  meet  the 
emergency. 

Mr.  LOD<tE.     Mr.  President 

Mr.  NORRIS.  In  just  a  moment,  if  the  Senator  please.  I 
want  to  go  a  little  further  on  that  line.  I  can  say  the  same 
thing  to  the  Senator.    When  we  come  to  levy  a  tax  on  supj'r  or 


cotton  manufactured  goods  or  anything  else  in  the  schedule, 
the  country  wants  to  know  what  the  limit  Is  going  to  be. 

The  country  wants  to  know  where  you  are  going  to  stop.  As 
far  as  this  bill  Is  concerned  we  are  stopping  with  the  aujend- 
nient  of  the  Senator  from  Kansas.  If  that  amendment  is  un- 
just, if  it  is  unfair,  if  the  rate  of  taxation  for  the  income  of 
$lfHt.O<Xt  and  over  is  too  high,  we  dught  to  be  honest  enough, 
wise  enough,  and  s«iuare  enough  to  cut  It  down,  but  if  we 
believe  the  rate  that  he  has  fixed  In  It  Is  not  unfair,  that  It  is 
just  and  e<iuital>le.  then  we  ought  to  support  it.  1  support  It 
because  I  believe  that  there  Is  not  any  Injustice  In  It.  because 
I  believe  it  is  fair,  because  I  believe  it  will  not  be  a  hardship 
ui)on  the  income  of  $100,000  to  jiay  the  rate  prescrlbetl  In  the 
amendment.    Now  I  yield  to  the  Senator  from  Massachusetts. 

Mr.  LODfJE.  I  want  to  ask  the  Senator  if  it  Is  not  true  ihat 
there  are  a  great  many  subjects  of  taxation  on  which  there  Is 
a  limit,  and  that  is  the  limit  of  probable  collection.  For  In- 
stance, take  the  internal-revenue  tax  on  whisky  and  l>eer.  There 
is  a  i)oint  at  which  if  you  make  the  tax  sufficiently  high  our 
revenue  fulls  off. 

Mr  NORRIS  That  is  true  It  is  well  lllustrntwl  In  the  case 
of  diamonds,    if  you  tex  them  too  high  you  get  no  revenue 

Mr  LODGE.  It  is  the  same  way  with  an  impt.rt  duty,  iou 
can  make  It  prohibitory,  as  we  did  in  the  case  of  State  bank 
circulation,  when  by  the  tax  we  extinguished  the  State  bankt 
In  a  great  manv  ca.ses  there  is  a  natural  limit  on  taxation.  Of 
course  in  this  "case  there  Is  no  natural  limit,  because  un\em 
Tou  have  absolute  confiscation  you  can  hardly  con- eive  of  reach- 
ing a  point  where  colle<tlon  Is  not  possible  The  evasion  of  the 
tax   of 'course,  can  be  Increased.  ^^^ 

>ir  NORRIP  I  ^helleve  the  suggestion  the  Senator  irom 
Massachusetts  has  just  made  does  not  really  appl.v  to  au  liK-ome 
tai  b^aS.  as  he  very  well  says,  the  same  condition  do.^  not 
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koiiUI  apply,   for  liwUuce,   to   the   levyiiig  of  an 

r».vi'm^    fax    «>ii    bwr    or    whisky    or    dlaiuoudj*.     But 

are  bn'Uiflit  fat-e  to  fact?  with  a  i.rojxjsltlou  of 

';ix  it  i*  for  »•«  to  «KvUle  It.  and  It  Is  our  duty 

.nliiiK'  to  the  bt-st  lijlbt  and  the  l^est  jiKU'uicut 

have.     It  Is  no  ol)Jeetlou  to  any  pttrtlcular  tux  to  say 

80uie  otb*'r  «lav.  In  «»tne  other  year.  In  some  other  (.'oj- 

4>iiKHMxh  may  want  to  levy  a  hi;ilH>r  rate.    It  may  be  that 

iMMii^  w  her  day  and  In  !«nue  other  CoujfresB  ■onie  one  will  want 

a  lower  rate  of  taxation. 

Nelfler  in  my  jndjjtuent   is  It  any  objection  to  this  ameml 

meat  I  Mtt   it   will   raise  to.>  mmh  revenue.     The  Senator  from 
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(Mr.  WiiLiAMhl   maki's  aa  .4.jettion  on  that  iKiiut. 

Ii»  iwyk'tbey  framed  this  bill  along  certain  lines  for  .s»>  much 

coMluK  from  every  available  suune,  and  If  we  hureasp 

they  will  get  more  money  than  they  need      If 

It  is  a  vlntlicatl«m  of  the  ^auc•us  -that  la.  that 

have   frameil   the  bill   ainl   fist>d   it    up  to 

ffoit   tUemselven  no  «n>eiMlment    should   Im?   nfferetl.   l>eiause  of 

J  It  would  either  raise  or  lower  the  amount  of  rineuue 

would  prtKlut'e.  .,,      ._,^„ 

NVILI.IWIS.     -Mr.  PrwWent.  If  the  Senator  will  juirilon 

that  we  ought  to  l»e  iusulteil  at  beiuif  called 
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ciMN»a  few 


NDUUIS.     I  did  uot  offer  it  as  an  insult.  I  assure  the 
Tvn.I.rvMS.    We  njay  be  few  anil  we  may  l>e  ehosen.  but 


weie  lit   least  chosen. 


VOKIMS.     I  think  In.th  those  statement:^  are  true. 
kVlLI.LVXiS.  We  were  at  least  choj^-n  by  the  American 


sORRIS.     I  admit  It.  .    ,  , 

kVl LI. I.V.MS.     .Mhl  we  have  our  resiK>n.«»ibilltle3  and  we 

■  re  tioiinj  to  carry  them  out. 

.Mr.    «»UK1S.     I  have  no  doubt  that  you  will  carry  them  out. 

Bo  matter  what  may  hapi>ea.  . 

iVII. I. I.V.MS.     The  eh«»sen  few  happen  to  be  the  majority 
«  iiantlnnr  eUvtwl  by  the  .Vmeriian  jn-ople. 
<o|tKl.<<.     Tli»»  (  hoMMi  few  who  frameil  the  bill  are  not  a 
y  of  the  majority,   but  a   verj-   small   minority   of   the 

V, 

CviI.I.I.VMS.  I  Ik'x  the  S«>nators  panb»n.  This  is  the 
lilT  bill  in  the  history  of  this  ct>uutry  where  the  bill  was 
til  to  a  full  and  free  and  fair  di.<i  us.>*ion  of  every  one 
domiiuut  party  in  a  fn-e  ami  fair  laucus,  where  every 


nuld  b«  liearU  and  where  they  merely  obeywl  the  will  of 


•ty 

NonuiS.     It  was  the  first  bill,  as  the  Senator  saya.  In 

itorv  of  the  country  where  the  bill   was  submitttNl  to  a 

cai: -us  of  the  majority  UH'mlK'rs  of  the  IIoust>  and  then 
luijorlty  meml»ers  of  the  Senate.  There  never  was  a 
;in  bill  frame«l  In  a  raucus  and  bniuj:ht  out  with  a 
K.it   therefore  it  should  l»e  adopteil  without   the  dottlnjc 

■  i  ■■  or  the  missing  vt  a  "  t." 

WILM.VMS.      There    the    Senator    Is    mistaken.      There 

was   a    Hepubllcau   bill    which   was  frametl   by    all    the 

i.  :iiis  in  elrher  House, 

.N«»UKIS.     ihat  is  true. 

Wll.I.I.VMS.     riowevi'r.  that   Is  true  of  this  bill. 


.\«H:UIS.  I  have  uot  coutende*!  to  the  <ontrary.  but 
there  Lexer  was  a  I{ep"l»l>^"i«'»  ^'''  ''^at  was  frametl  In  a  secret 
caucut  of  tlM  membership.  |>nrti«-ularly  of  this  bislv.  There 
wer«  inethnda  OWd  *hat  I  coud»-mui>d  as  much  as  the  Senator 
»Ut*!».  1  lul  1  condemneil  ihem  when  my  pnrty  was  in  |Miwer.  Tl»e 
SMiatt  r.  however,  condemns  tbo.s«^'me«sun>s  when  his  jwirty  is 
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Mr.  President - 


ndn>irlt>  ami  he  defends  them  when  his  |i<irty  Is  In  the 

ty.     That  is  the  only  dlfferem-e. 

WI  LI. I.V.MS.  The  S«Miator  never  knew  a  Republi«>nn  bill 
frame  I  by  what  be  is  pleased  to  call  a  Mcret  caucus.  I  doiil»t 
if  he  t  ver  knew  oi  n  Kei>ublicuu  bill  that  was  not  framed  outside 
of  t'oii»rrv«. 

N'oRUis.    I  doubt  whether  this  bill  was  framed  ootslde 

White  House. 

WILLI.VMS  Now.  If  the  Senator  really  nw<ins  tl»at.  of 
n»ursi'  lie  kmtws.  uimI  he  does  not  want  to  go  to  his  coustitiients 
••  ssi«>rtiax  otbrrwiae.  that  the  I>resident  has  taken  ■•  part  in 
fmuii|  ;;  tills  bill  except  In  tion  with  two  items. 

NitURIS.     Yes;  <;«'  ihe  prlnci|tai   items.      I  do  not 

to  wtj  tbat  the  rresideni  went  into  every  detail,  or  any- 
th\ng  «t  that  UimI:  but  on  the  very  impi>rtnnt  |iarts  up«)n  which 

waa  a  very  Kreat  rtlvisjinn  of  opinion  ami  which  were  the 

really  of  tlu<  bill,  the  l're<i«!ent.   I   i>n*snin.'.  had  more  to  | 

tb  the  framinx  of  this  hill  than  au)'%i 
wllU 


!>ther  iterstm,  and  the 


I  yield  to  the  Senator  from  Utah. 
I  simply  wanted  to  call  the  attention  of  the 
Seu-uor  from  Mississippi  to  tlie  fact  that  the  bill  was  frame«l 
exactly  the  same  is  all  the  other  bills  have  l»eeu  framed,  as  far 
as  Uie  Senate  is  coiicerntd.  There  have  been  iminirters  and  there 
have  been  manufarturerh-  visiting  here  and  visiting  the  suUom- 
mltlees  and  making  suKjc»'stions,  and  many  of  th..*e  sutcgestions 
have  iKvn  acteil  ujsin  and  many  of  them  have  been  rejivted. 
That  is  the  way  all  tariff  hills  have  b«vn  frame<l. 

.Mr.  Nt>i:i:iS.  Mr.  rnsideiit.  I  do  not  want  to  be  divert«tl  by 
going  into  the  ways  various  tariff  bills  hiive  l>eeu  framed  in  the 
IHi.st.  Since  this  m;»ttv»r  hah  I»e«u  brought  up,  however,  I  want  to 
taiy.  in  imsKii.g.  :liat.  Ir  my  Jn<lirnient.  there  never  ii.is  been  n  tariff 
bill  fraimil  either  by  the  KeiiuhMcjin  Tarty  or  b>  the  IKm.Kiatlc 
Party  that  xvas  fiatiie«l  along  s»Mentitl«'  lines. 

There  never  has  been  a  method  adoiKed  of  frandng  a  tariff 
bill  by  either  party  when  it  was  In  jiower  that  I  believe  was 
right."  Th*'^  iuetho«l  i»ursuetl  in  framing  this  bill  Is  much  the 
Siiiue  as  tluit  pursueil  in  framing  all  Its  pn><leces(»ors.  What 
eviden4e  was  taken  was  taken  from  men  who  have  a  tllrect  Inter- 
est in  the  result  of  the  legislation.  There  has  not  l>een  t-ither 
in  this  Instance  or  heretofore  the  careful  consideration  along 
scientific  lines  tliat  ought  to  be  given  to  the  making  ainl  the 
framing  of  a  tariff  bill. 

In  my  judgment,  it  »»nly  illustrates  what  hasahtays  In^en  illus- 
tratwl  by  e\ery  tariff  bill  which  has  l»et>n  prt'seuteU  to  the 
Congress  for  ii»nsideratlttn.  namely,  the  necessity,  before  we  can 
get  a  s«  ieiititlc  tariff  bill,  of  having  a  nonitartlsan,  permanent 
tariff  commission  to  pr«»cure  and  furnish  the  abs«)lute  scieuliflo 
facts  and  data  u|k»u  which  a  Just  tariff  bill  ran  be  buP.t. 

Rut,  Mr.  President,  as  I  said  a  moineift  ago,  that  has  nothing 
to  do  with  the  question  now  l»efore  the  Senate.  In  my  Judgment, 
the  man  with  an  Income  of  $10tt.UH)  can  aff«»rd  t-  i>ny  and  will 
iwiy  with  lesji  h;udshii>'uiK>n  himself  Uie  amount  of  the  tax  pro- 
vide<l  for  in  the  anH'udment  of  the  S**uator  from  Kansits  than 
can  the  man  who  |mys  the  smallest  tax  and  who  1ms  the  KUiai'est 
income.  I  believe  that  in  fixing  the  Income  tax  we  ought  to 
t!ike  Into  consUleration  the  ability  of  the  men  to  jiay  It,  and  let 
the  bunleus-  and  there  are  and  always  wilt  be  burdens  in  tax- 
ation—fall uiH>n  the  shoulders  of  those  who  can  iK'st  afford  to 
bear  them  and  ujhuj  tho.se  who  will  f«H-l  the  effeci.  the  lea.st. 

Ijiler  on  In  this  bill.  If  the  Senator  Is  afraid  we  are  going  to 
raise  t«M»  much  revenue,  we  will  have  an  opiwrtunlty  to  cut  down 
tlH»  reveiui«>s  s«.inewliat.  For  instance,  we  i-an  well  extend  the 
exemptions  provid«>4l  in  the  inciiue  tax  s«i'tion.  I  notiit'  in  this 
bill  that  while  there  is  an  exemption  nuide  In  the  Income  of  a 
umn  who  has  a  wife  and  tv»o  chlhlren.  there  Is  no  greater  ex- 
emption made  f«»r  a  man  who  ban  thr«-e  or  four  or  five  children. 
We  can  well  eliminate  the  clause  that  limits  the  exemption  to 
families  consisting  of  a  man  and  wife  ami  two  children,  and  let 
the  exensinion  be  unlimited,  let  the  bunlen  fall  where  It  will  do 
the  least  harm,  and  where  It  will  rojuire  the  lea-<t  exertion  to 
meet  It. 

Mr.  TOW.NSEXD.  Mr.  President,  some  things  which  the 
Senator  fnuu  Nebn»ska  [Mr.  NogtisI  has  said  as  r«'clting  what 
the  Se.iator  from  Mlsj<is.sippl  (Mr.  Wiu.i.\ms1  has  stated  makes 
it  i»erhai>«  unin'cesHory  for  me  to  say  anything,  becauw  the  Sen- 
ator from  Mi.ssi."*sippi  has  stated,  aivording  to  the  i««ferenoe  of  the 
Semitor  fn>m  Nebraska,  one  of  the  nMsons  why  I  have  felt  that 
we  are  not  pn^jmred.  or  at  least  why  I  am  not  prepareil.  to  v«ite 
for  a  change  In  the  provisions  of  this  bill  so  faf  us  incomes  are 
concerned. 

I  have  believed  that  taxes  shonld  be  levleil  only  for  the 
necessities  of  the  (;overnment,  properly  administered.  Where 
the  muiMKratic  Party  has  made  an  «-«tlmate  of  the  exjienses 
that  wonkl  pn»bably  be  iiwurreil  during  the  next  year  and 
has  made  pn»vlsli»n  for  raising  the  revenue  to  meet  those 
exiiiMises,  it  would  seem  that  it  w«)uUl  lie  most  unwise  f«»r  the 
Congress  to  vote  to  change  the  rates  imisMMnl  i:i  the  Incoint^tax 
section  of  the  bill. 

I  recognise,  of  (•ourse.  that  the  i^^ople  of  this  country  have 
adopted  as  an 'amendment  to  their  t'onstitutii>n  a  provision 
which  [fermits  the  taxation  of  luconu's  I  have  no  doubt  that 
it  is  as  ei|uitable  a  metht^I  as  ra:i  l>e  employed  for  raising 
revenue:  In  many  res|>tvtH  the  nM»st  e«inliable.  It  is  not,  how- 
ever, entirely  without  sonte  danger.  1  think  the  uMxrt  equitable 
way  to  Impose  a  tax.  If  we  are  to  eliminate  the  revenue  de- 
rlvoo  fn.>m  castonMi»  #o«ld  be  to  lm|Ni<«>  a  tsix  nvion  all  the 
|iei>ple  or  the  United  fltatts  In  proiK>rtlon  to  their  ability   to 

i«y  it. 

I  myself  think.  Mr.  Preside  if .  that  it  m.  y  rT»">«ult  In  nome 
dang»*r  to  the  Kep»»blic  to  pn»vlde  tiiat  all  t'»  •  taxes  of  the 
ik>vemment  shall  be  itaid  by  a  few,  becaufHp  the  majority  would 
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not  l»o  sTibJoct  to  that  t.tx,  and  yet  they  would  administer  the 
(jovernmeut  and  appropriate  the  money:  they  wou}d  impose 
the  taxes  and  Incur  the  expenses  of  GoveranK'ut. 

F:xtravagance  Is  one  of  the  greatest  evils  that  can  come  to 
nnv'nation.     I  bellere  that  hlstoiT  ^  iH  disclose  that  it  has  l»een 
the  cause  of  the  destruction  of  more  iwtkms  than  any  other 
can-so     Tlie  temptation  to  extravagance  on  the  part  of  i)eopio  ; 
vh.">  do  not  meet  the  expenses  of  the  Government,  it  seems  to 

"' FtrnJemorrMr.  President.  T  desire  to  say  bi-iefly.  in  nnsw-er  ] 
to  the  statement   made  by   the  Senator  from  ^^'''''''^^f'V.l  «,m.M;; 
If  he  had  his  way  alK)ut  it.  all  tlie  exiienses  of  the  Lovcmment 
would  be  rai-setl  by  a  tax  upon  incomes. 

Mr  WILLI.VMS.  Mr.  P^e^*^dent.  if  I  uiay  intemipt  the 
S*-nator  to  keep  him  from  ml.s.iuotlng  me.  I  s.iid  by  n"  .In^'^*"® 
tax   and  internal -revenue  taxes  uixm   th.jse  things  which   nre 

either  unnecessary  or  lead  to  vice.  

Mr.  TOWNSKND.     I  stand  corrected.     I  recall  tnat  xnai  i» 

what  tiie  Senator  »;iid.  ... 

Mr   WILI.I-\MS.     .\ml  In  that  connection.  If  the  Se"^J<''^  ^'" 
pardon  me.  I  will  say  that  the  Seaiator  from  Idaho  t  JJj"  .»«'\^"V 
In  quoting  the  amount  of  consumption  taxes  at   'J"^'"^";;':*^ 
neghHte<l  f.  make  the  statement  that  about  half  of  the  taxes 
uiM.n  consumption  were  levletl  ui»on  tobacco,  whisky,  and  wine- 
internal  revenue  taxes.  ;     *_  ^.  «#  - 
Mr   TOWNSKND.     Mt.  President.  I  have  been  m  favor  or  a 
pn.teitlve  tariff  iK^ause  It  made  incomes  possible.     I  have  ho~ 
l!ev(^l   that    there   would   be   no   Incomes  of  any    considerable 
amount   In   this  country   If  we  were  to  destroy   the  protectlje 
iwllcy.    Providwl  I  and  other  Itepublicnns  an^  right  about  that 
by   Its  destruction  we  are  going  to  Interfere  materinUy  with 
tile  business  of  the  country.                                      ,-    .   ..       ,     „ii 
I   have  not  fell.  Mr.  I^resident.  that  the  tariff  duties  In  all 
cases,  or  In  a  majority  of  cases,  so  far  as  that  '« ^<:«>nf*''?«}' 
taking  all  things  into  consideration.  lm|K>se  an  addition."!!  Jiur- 
den  u|K>n  the  iK«ople.     if  by  diversifying  the  Industries  in  this 
count rv:  If  bv  Increasing  the  btisiness  In  all  communities,  w-e 
enlarge  the  opt»oiiunities  for  men  to  \^-o^k  and  to  ac-quire:  if  i 
we  imike  it  |K.ssil.le  for  them  to  wv  ure  Inciuues,  we.  of  course, 
make  It  iK»sslble  for  them  to  pay  taxes,  which  all  ought  to  i«y 
according  to  their  ability  to  pay. 

I  submit  that  no  ni.'«n  can  be  the  best  kind  of  n  citizen  unless 
be  pavs  his  shan'.  no  more  nn  less,  of  the  exitenses  of  running 
the  (iovemment.  We  all  feel  small  if  we  ge4  into  cmipnny 
where  the  other  fellow  pays  all  the  bills:  and  those  of  us  who 
are  of  nuxierate  means  ht^it.ite  alM)ut  accepting  favors  from 
those  who  are  better  able  to  entertain.  l>ocau.-»e  we  feel  that  we 
can  not  do  the  fair  thing  in  retiini.  So  it  Is  In  reference  to 
government  Itself.  The  man  who  heli»s  to  support  the  tiovem.- 
meut  feels  more  interest  In  that  Government  and  is  a  l>etter 
citizen  l>ecanse  ho  contributes  to  Its  support. 

I  understand,  of  course,  that  the  Income  tax  Is  a  tax  levied 
ui)on  thns«>  who  are  best  able  to  pay  It.  It  ha^-  b<*cn  adopted 
bv  the  i¥V>ple.  and  I  am  in  favor  of  It.  but  I  submit.  Mr.  Presi- 
dent, that,  even  -=0  far  as  an  ln<v>nie  tax  is  concerned.  I  do  not 
care  to  levy  a  t«*i*  '"  exA-«»ss  of  the  net^s  of  government. 

I  do  not 'know  whether  or  not  the  rates  c<Mitalned  in  this  bill 
are  proiier  rates.  I  do  not  know  that  the  committee  understands 
how  much  revenue  will  be  derive«l.  but  its  estimate  is  that  for 
the  first  10  months  under  this  bill  they  expect  to  receive 
$,%s.<«Ki.OO(),  whUh.  I  lake  It.  will  be  something  like  $70,000,000 
during:  the  12  months.  . 

Mr.  SHI V ELY.     That  will  be  In  addition  to  the  present  excise 

tax. 


Mr  T(>WNSFNT»  I  understand  that  an>ount  Is  to  be  raised 
from  the  income  tax  as  provided  In  the  bill.  If  we  Increase  the 
rate  on  Incomes  withotrt  any  regard  to  the  amount  of  tax  we 
ar«  to  reciMve.  and  the  auK»unt  shall  be  In  excess  of  the  needs 
of  government,  will  it  not  be  a  temptation  to  extravagance  on 
the  p-tn  of  the  novernmeiit?  Is  It  the  legitimate  province  of 
C\nigress  to  lew  unnecessary  taxes?  It  is  n<»t  because  I  have 
any  objection  to  the  income  tax  provision  that  I  question  this 
amendment  1  would  like  to  have  it  more  generally  distributed ; 
I  would  like  to  have  it  ai>ply  to  snuiller  Inojiues:  I  would  like 
to  know  that  even  the  man  whose  net  Income  Is  $3.<^i00  a  year 
piys  something  toward  the  expenses  of  this  Government  under 
this  tax  if  all  taxes  are  to  be  raised  from  inc.»mes.  IiK-rease  the 
rate  if  you  wish  on  the  larger  Incomes,  but  make  the  class  of 
men  who  par  the  tax  as  large  as  you  can;  distribute  it  equi- 
tably over  as  great  a  mass  of  the  pe-^ple  as  slumld  equitably 
l>eai^  Its  burden,  but  be  sure  that  you  need  the  money  liefore 
you  levy  It. 

Mr.  It<»n.MI.     Mr  President 

The  VICK  PIIKSIDHNT.     I>oes  the  Senator  from  Michigan 
yield  to  the  Senator  from  Idaho? 


Mr.  TOWNSEND.     I  do.  w    . . 

Mr.    BORAH.     Does    not    tlie    Senator    from    Michigan    feel 
that  a  man  who  has*  an  luc-onie  of  a  thousjind  d««llars  a  year 
pays  his  due  pro!»ortl<m  of  taxes  under  the   present   indirect    ^ 
lax  system  without  being  taxed  ad<Utionally? 

Mr.  TOWNSEM>.  With  the  suggestion  the  Senator  has 
made  I  do  not  agree — that  there  are' .schedules  in  the  landing 
bill  where  the  duties  on  manufactured  pnxlucts  are  too  high. 
I  will  say  now  that  If  I  believed  that  a  protective  tariff  simply 
taxed  i>eoi>'.e  on  consumption,  without  comiieiiRatlng  t>eneflt8 
accruing  to  the  country  directly  and  to  him  Indire.-lly  from  It. 
other  things  being  conslder.?d,  I  would  be  a  free  trader;  but 
I  do  not  believe  in  that  doctrine;  1  do  uot  believe  that  all  tariff 
dutit^  are  necessarily  burdens  uiv>n  the  .Vmerlcan  i»eopIe.  • 

Mr.  BOR.VH.  Mr.  President,  we  have  to  deal  with  a  situation 
as  we  find  it.  It  has  l»eeu  siate<J  repeatedly  In  this  delmte  that 
the  reason  why  our  Democratic  friends  have  uot  re«luced  in- 
direct taxes  is  because  they  had  to  have  revenue.  That  has  been 
reiK'atedly  stated.  The  majority  undoubtedly  feel  that  way, 
bec.iuse,  b<'lieving  in  a  tariff  for  revenue  only,  they  would  reduce 
duties  more  if  it  were  not  for  the  fact  that  they  thought  that 
they  had  to  have  more  revenue.  Now,  we  have  offered  here  a 
means  bv  which  thev  can  reduce  them  more  and  test  the  prin- 
ciple iUMi  which  tliey  were  elected  and  put  to  the  coimtry  the 
theorv  uiK>n  which  tliev  cnwe  into  power  without  any  excuse  qr 
aix)logv  whatever.  "We  offer  a  me«ns  to  get  revenue.  What 
excuse,  theref<.re.  can  they  have  on  the  ground  of  revenue  for 
uot  reducing  duties,  as  they  Kty  they  would,  were  it  not  a  ques- 
tiou  of  revenue? 

Mr.  T<»VVNSI:ND.  I  can  uiHlei-stand  how  that  might  b«a 
gooil  ai-gument  to  preheat  to  a  DeiiuKrat.  but  it  is  uot  a  good 
argument  to  |>re«ent  to  me.  because  I  do  not  believe,  as  a  gen- 
eral rule,  that  the  majority  have  kept  duties  too  high.  I  am  not 
in  favor  of  re<Iucing  duties  so  low  as  to  deny  proi>er  protection 
to  legitimate  American  Industries. 

Mr  BORAH.  Mr.  President,  11  the  Senator  from  Michigan 
had  the  iwwer  to  shai»e  this  bill.  I  would  feel  that  I  ought  to 
a-Mi'ess  mv  argument  to  him.  instead  of  to  the  Demwratic  side; 
but  thev  are  making  tlie  bill,  ami  I  assumed,  when  they  said 
that  thev  could  not  reduc*'  the  duties  l>ecauae  of  the  fact  that  they 
had  to  liave  the  i-evenue,  that  lhe>  would  Hc<ept  In  good  f»'<^'»^ 
suggfPtion  as  to  bow  to  get  the  revenue.  We  have  presented 
it.  and  now  they  say  it  will  prcxUi.i-e  too  much  revenue. 

Mr  TOWNSEND.  But  does  the  Senator  from  Itlaho  have  .any 
ttle«  that  even  if  we  were  to  adopt  the  amendment  offwed  by 
the  Senator  from  Kansas  the  Senators  on  the  other  side  woukl 
r«!uc<»  the  duties  tliey^have  submitted  to  the  Senate?  W  e  would 
liave  the  same  duties  as  are  contained  in  the  bill  now,  whether 
we  liK-rease  the  Income  rates  or  not.  and  I  do  not  think  we  ought 
to  unneoe^saiilv  inrmase  the  revenues.  I  do  not  know  that  any- 
bodv  has  aiiv  i-stimate  of  how  much  money  would  be  ol)taineil 
bv  the  i^roposed  amendment;  I  do  not  imagine  that  auyl*od.v 
knows  how  much  would  be  rals^l  by  it,  but  certainly  it  woiUd 
raise  an  amount  In  excess  of  what  the  Senators  lu  charge  of  the 
bill  sav  is  re<!Uired  to  meet  the  expenses  of  the  Governmeut 
during  the  ensuing  vear.  Therelore.  it  seems  to  me  unwise  to 
increase  the  rates  at  this  time.  If  there  was  a  proposition  now 
befi.re  the  Senate  to  fix  rates  on  incomes  without  any  regard 
to  other  revenues  which  we  are  proposing  to  raise  in  this  bill, 
it  wouhl  l»e  another  proi»osition,  find  I  would  gladly  supiiort  any 
l*roperly  prei»red  measure. 

Mr.  NORRIS.     Mr.  President 

The  PRI-:SIl>lNG  OFFICER.     IV>es  the  Senator  from  Michl- 
giin  vWd  to  the  Senator  from  Nebraska? 
''Mr.  TOWNSEND.     I  do  ' 

Mr.  NORRIS.  I  sh*>uld  like  to  ask  the  Senator.  If  It  is  true 
that  he  can  m»t  vote  for  this  amendment  bectiuse  it  would  raise 
too  much  moiiev.  whether  the  same  reasoning  would  not  prevent 
blm,  for  Instance,  from  voting  for  a  duty  on  sugar,  which  the 
majorltv  has  put  on  the  free  list? 
Mr.  TOWNSEND.     No. 

Mr.  NORRIS.     Would  not  th:  t  raise  more  revenue  than  the 
GovemnK^nt  would  need? 

Mr    TOWNSEND.     But  there  Is  a  question  Involved  In  the 
sugar  proposition  that  is  uot  involved  in  this  matter.     Nobody 

is  i>retendlng ^     „  .,    ^ 

Mr  NOPiRlS  I  can  *v.  I  ^^iH  sUte  to  the  Senator,  that 
there  Is  a  different  theory  Involved;  but,  so  far  as  the  revenue 
of  the  Govenuuent  is  cor.cenicd,  it  seems  to  n;e  It  Is  the  same 
I  Jim  not  arguing  that  there  Is  not  a  different  principle  behind 
if  I  do  not  want  the  Senator  to  understand  me  as  saying  tliat. 
The  theory  however,  of  protection  or  free  trade  is  not  lnv.»lved 
In  the  particular  motion  made  by  the  Senator  from  Kansas,  as 
I  under-stand. 
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'   11    '       V  -  •  I     <)0.  . 

;.VI.I.1.n«;KH      The  Seiwtor  will  n^ixU  the  fact  th.tt  the 
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|i;.\I.I.IN<;KK.     The  Semilor  has  no  ritfht   to  uinke  that 

lit      I  exuei-t  to  vote  for  the  liu^une  tax. 
lltnUATI.     Then.  I  jiix.lotflse  to  the  Seuiitor;  I  nn»  \er> 

lif:ir  that.  .  .  .^_    Kii»   T 

rnWNSKNP.  I  am  In  favor  of  an  Inwme  tux.  but  I 
t  ^.Tiliat  I  am  in  favor  of  the  amemlinent  as  here  pn»- 
i„  ;Ln,;I  tlon  with  this  tariff  Ml..  1  think  the  exemption 
li-h  I  think  ^e  oueht  to  beijln  lower  .lown,  w  th  a  >er> 
lu'uit  nit-.  If  von  l.U-ase.     Yo,i  mP.-ht  re^luee  the  rate  tw 


t  ;rth  :f  I  .;ven.  ^i"  rs--- -;. fr  !^r^z:^^Zr 


'Z,  I .  V  :.  «Ve  o  l^  affe,  .♦nl  hy  this  tax.  knowing  that 
.Tl.l  thereby  feel  a  tn^uter  interest  In  the  tJovennnent; 
1^1 ,1  V  Jo  J  w.nt  to  do  this  in  view  of  the  statement  of 
jTrUv'that  they  are  ex,HHtin5r  the  time  will  cotmv  or  .nay 
ihen  from  Imome  :.n.l  internal  re^enne  taxes  they  ma> 
11  the  exiH'nses  of  tlw  «:overnmenf.  >N  hen.  however,  that 
»m.H.  in  this  o»nntry  the  qnestl.m  of  imomes  will  have 
i  Mlf  l.e,anse  when  we  rearh  the  iN.lnt  that  onr  marke  s 


•re  tl;n»wn  oi^-n 


1  not  have  t!i 
WORKS.     Mr. 


,   V  on  eiinal  terms  to  the  whole  world 
.'.es  to  tax. 
ITesWIent.   1   am   very   ii>'«*h   '"   favor  or 


th.".  .11  uMulment  offere,!  by"  the  S^-nator  from  »<«"^>;'„1  ^'r;„*!*'!; 


1   fa^or  it  l^nanse  1  think  It  teiulu  to  e^jnallze  the  hnr 
f  taxation.    A  mnn  witK  a  hirste  Income  ran  pay  the  larger 
t  lmi.-«vl  n,H.n  him  as  a  tax  with  a  great  «»«»' >7« '"'"J"; 
,  the  inan   who  re^viv,-.  a   smaller   lueome.      If   I   In-lleNecl 
I.  weP  mtem  Ul  ,.r  wonUl  have  the  eff».t  to  ,*nall.e  the  man 
wlii  waives  the  hl.:Le.t  inc-cnte.  I  *houUI  bo  opiH.stHi  to-  It.  of 

'"in  •  not  n  rrlme  In  this  cmntry  to  be  rleh:  It  l«  not  at.  offense- 
to  rJelve  a  lanre  In.ome:  bnt  we  rfioul.l  Imi^.M-  "lH»n  the  mat. 
?;i,ives  a  lak'e  in-MiH-  a  .greater  r»>«,. visibility  aiul  the 
reiaeut  that  he  sh.  ul.l  pay  a  lancer  sum  to  mauitalu  the 

''Tarimt  Ht  nil  nlarnKHl  by  the  sa»>«lon  of  the  Senator  from 
vrin   I  Mr   Tow:<skxi)|  that  we  are  »«»lne  to  ;:et  tw  rniieh 
BOBf  r'to  run  the  (Jovernment.     If  there  is  any  danger  of  that 
raSi     foilowint:.  then    I  should  like  to  «-e  the  taxes  taken  off 
nioin|>etintf  )!»mhIs,   as  pnM».>seil   In   this  bill,   whhh   Is  In 
a  dlre«t  tax  np-ai  th.-  .oiisumer.     There  are  ample  ways 


who 

rv<p!i 


MIeh 


I'f  n« 
effeet 


bT  wiieh  we  nui  re-Uite  the  amount  otherwise  to  be  rejUizetl 


fnmi 
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bttnl 

conn 
Ml 
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ar« 
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ma 


this  l>ill  without  injury  to  any«.ne  and  for  the  Unie  I     of 
.nsnmer.  and  thereby  equalize  the  antount  that  should  be 


r«ili:«>l  from  the  bill.     So  I  am  not  verj-  mueh  Impressed  b> 

tbat   irgument.  ^     .       ,     .    ^.^  ..  „♦ 

I  im  Mtisflerl  that  It  Is  only  a  matter  of  ssiuple  Justice  that 

the  I  lan  who  re.eives  a  larjfe.  sometinns  a  di>pr^>iH)rtlonate.  In- 

should  l»e  i-omp.lieil   to  l»ear  a   larger  proiK»rtlon  of  the 

ns  of  gtivenuueut.     There  are  a  tfreat  many  men  In  this 

rv    Mr.  PrwWent 

WILLIAMS.     Mr.  rre.-.ident 

WOltKS.     Just   one  moment.     There  are  a   great   many 
In  this  ,T»untry  at  present,  and  the  luynber  Is  Increasing. 
1    "  '•  iimoinit  of  money  they  have  accnmulateil 
:  to  them  rather  Uuni  a  bt'uetlt.     If  we  can 
Le  some  of  That  away  in  such  an  instamy  aiul  apply  it  to  the 
i\  t.nnnce  of  the  ituverumeut.  we  shall  l»e  doing  them  a  favor 
ratliiT  than  an  Injury. 

'  N  >w  I  vield  to  the  Senator  from  Mlsiilsslpp!. 

ilr.   wiLLIAMS.     Mr     rresitU-nt.  .1    should   infer  from  what 

tor  from  CaUfornla  Ims  said  that  he  thinks  this  bill 

dftci  not  aln'ady    iiipv-n.  »n   in(n»:ised   tax   on   thos»>   with   the 

larier  Imtnm'^.     Not  only  Is  it  true  that  a  imifonn  :td  valorem 

would  be  a  larger  tax.  mesisureil  In  dollars  ami  cents,  niwn 

man  with  the  larj-'er  lu«-<.me.  but  It  is  als'>  true  that  in  th-' 


rati 
tht 


l>ro  iakMUi  oi  this  bill  the  r  '       ~   loubletl  and  trebled  as  the  in 


come   rises.      It    is  doubled  at   one  iwliit  of  demari-atlon  and 
trebltHl  at  another. 

Mr.  WOUKS.  Well.  Mr.  Tresldent.  I  agiee  with  the  S«':i:ilor 
from  .Mississippi  that  the  bill  is  drawn  mim.ii  right  princlpK-s.  in 
my  Judgment,  but  I  think  the  pnM>«>rtb.nate  differeni-e  betw(.>««n 
the  man  who  re*-eives  a  small  ino»»mc  ami  the  one  who  r«Mfi\es 
a  large  income  Is  not  gn'at  enough  under  the  bill  as  It  Is  iiow 
framoil  I  think  the  «me«!»lmcnt  offennl  by  the  Senatt.r  fn»m 
Kan.-^as  |Mr.  HkistowI  Is  \ery  m.MlemIe  In  that  nMjKVt.  so  fur 
as  It  applies  to  il»ose  who  nn-eive  an  inctmie  of  a  IiundnM  thou- 
wind  dollars  or  nionv  ,  ,  .    .     .     - 

.Mr  t'l^vrr.  .Mr.  President.  I  listened  with  a  great  deal  of 
Interest  to  the  Setir<l.»r  from  Michigan  I.Mr.  Toxx  .nsknoI.  and  I 
fe«*!.  while  I  shall  ii.nllally  snpjM.rt  this  anundme»it.  and  I  think 
the  amen.lment  .sLoiiM  iK'ad.iptwl.  tluil  the  Senator  fnun  Ml<hl- 
gan  Is  eniitNtl  to  support  n|ion  one  p«.int,  whl.  h  men  ntrely  p^t 
in  this  dav  and  a^e.  I  ^vai.t  to  .  ..lumend  him  for  his  eourage 
in  adv,K'atlng  the  ne<-es»ity  of  extending  this  tax  further  down 

the  line.  .      ,  # 

I  would  tiot  only  make  the  tax  he*i\y  ngalnsl  the  larger  for- 
tunes. ItecHuae  the  larg«'r  fortuiM's  .an  Itear  It.  and  I  would  put 
it  on  the  pre^'lae  ground  tliat  Just  as  in  case  of  war  a  man  who 
la  able  to  bear  arui.s  should  go  f«»rth  and  U'ar  arms,  so  In  ii •ai'** 
as  In  war  the  man  who  is  able  to  mahitaln  the  tSovernmcnt  and 
the  btinlens  of  gov.'rnmcnt  should  be.ir  tljose  biinlens. 

I  nuife  agnv  with  the  Senator  from  Michi;:iin  that  there  Is 
danger  If  we  le«»ve  the  minimum  .ini'iuiit  of  taxation  t«H>  high. 
Of  course,  we  should  bine  n  ciTtain  exemption,  as  In  almost 
ever*-  State,  I  thhik.  there  Is  an  exemption  allowcl.  not  as  a 
grat'uilv.  not  as  an  act  of  kindness  or  charity,  but  upon  the 
theory  "that  it  is  unwise  ft»r  the  public  to  exhaust  the  re^onl■ce>» 
of  tlM>se  of  limited  means,  and  among  other  reasons,  lest  In  the 
exhau.><tbm  «»f  their  limitt^tl  resources  they  l>e^-.une  .i  public  bur- 
den. That  Is  one  of  the  gn»nnds  uinm  which  the  exemption  r^'sts. 
not  only  again.st  taxation  bnt  against  levies  upon  exivutlon  and 
writ.  If  this  miniuunn  amonnt  were  rnls«il  and  the  burden 
ui>on  the  large  ftirtunes  Increased,  we  would  then  l>egin,  I  think, 
to  s..*.  in  this  country  a  different  view  with  reference  to  the 
I'libli*-  Tre.isnrj-. 

The  trouble  in  this  «-..untry  Is  that  too  many  ptniple  seein  to 
think  that  the  Covernment  Is  an  identity,  a  iH'rs«in,  posaesmd  «»f 
income  and  revenue,  out  of  which  an  endless  and  ever-swelling 
stream  can  i>our.  aiul  yet  come  from  no  sourt-e  whatsoever.     If 
I   had  it   In  my  jN.wer.  I  would  re«luce  the  tax,  at  the  custom- 
house to  the  iM.int  where  It  was  only  nttvsuary  as  a  matter  of 
kwping  alive   those   industries   which   re«iulre  it.     The  balance 
of  tl»«*  tax  t}>  run  this  (;overuinent   1   would  take  dinvtly  by  a 
dirtvt  tax  fn.m  the  taxpayers,  »o  that  the  taxiwyers  woubl  .om*' 
U>  ua»re  fully  realize  that  ever)-  dollar  wrung  from  the  Public 
•Treasury   for   the   many    pro|M)sitlons   that    we   are   to-d;»y   be- 
sicK*"*!  to  make  appropriali«>ns  for  lirst  came  from  their  own 
ixxket.s.      If   this  were  done,    it    would   have   the  effivt    in   this 
rountry   to  dls<-onn:e  the  ct>nstant   demand  niM>n   t'oHgr»«ss  for 
appropriations  for  those  things  which  ought  to  Ih'  done  directly 
by  the  iH>ople  themselves,  by  whom  it  cnild  be  letter  done  than 
through  thetunetion  of  government.     For  that   reason  I  woiiM 
retain  the  pn»iiosltion  of  tin'  Senator  from  Kaasiis   (Mr.  liRis- 
Towl  as  to  the  man  with  the  big  fortune.     I  want  to  say  that 
my  «>bs«'rvatiou   teach»>s  me  that   it   Is  the  men  of  indeix'iident 
means  In  this  country  more  than  the  men  of  small  means  who 
are  constantly   Insisting   that   grestt   entcrprl.^s   Ik'   taken   over 
by    the    (Jovernment.     Th«>se    people    would    thtMi    realiz*'    tbat 
every  dollar  appropriated  by  Congress  came  out  of  aoine  mans 
l»o«  ket.  and  thev  would  realize  that  It  .linio  (.nt  of  their  ink  kets. 
At   the  sjime  time  I   would  exteml   the  limit   further  down,  jio 
thi\t  a  greater  proiH>rtion  of  men  of  imnlentte  me;uis.  ttsi.  would 
n*alize  that  everj-  dollar  that  came  out  of  the  Public  Treasuiy 
first  came  oiit  of  their  pix-kets. 

Then,  i-ommendlng  the  courage  of  the  S4'nator  from  Micliigan, 
In  proi»«>rti«m  as  you  extend  this  tax  down  in  the  minimum 
amount  c*»lle«.te«l.  you  wonld  leR,'».>n  th»  danger— and  no  man 
can  shut  his  eyes  to  the  tiaiiger  in  this  country  -of  unwist-  ex- 
l>enditnre  if  oiice  we  gi^t  the  theory  that  only  a  few  are  t<»  I>ear 
the  bnrdeiis  <»f  taxation. 

While  I  shall  tnost  cheerfully  sup|N)rt  the  amemlinent  pnv 
postil  by  the  Senatfir  from  Kansas.  I  feel  It  was  due  to  com- 
mend the  conrage  of  the  Senator  from  Mlchigiin  niN>n  one  phase 
of  bis  remarks. 

Mr.  <;aLLIN<:KR.  Mr.  President,  in  Te^iHiH«e  to  a  sussw- 
tion  of  the  Senator  fnun  Idaho  (Mr.  Borah  I.  I  said  that  I 
sh«iuld  vote  for  an  in«-ome  t.ix.  I  had  no  hesitancy  in  faying 
that:  but  I  shall  vote  for  what  I  ct»nci  ive  to  1m>  a  pn>j»er  Income 
tax.  a  HKHlerate  Inctmie  tax.  and  I  think  that  the  proi* -rition 
containerl  in  the  bill  meets  that  view. 
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I  am  very  much  disi,irl»eil  over  the  declanitioiv  made  by  the 
S<»mitor  from  Mlssii*slppi  [Mr.  Williams],  and  doubtless  si i a reil 
in  bv  other  Senators,  that.  If  he  could  have  bU  way.  he  would 
ontilvly  disiK'Us*'  with  :miH>rt  duties  and  raise  all  the  revenues 
of  the"  (Jovernment  from  inlermil  taxes,  in»ttmes,  and  other 
means  of  that  kind.  In  my  Judgment,  if  the  time  shall  ever 
.-onie  when  that  is  an  aM-omplished  fact.  I  can  see  the  wre«k  of 
the  industrial  woild.  «»  far  as  this  country  is  c«UMvn»e*l :  and  I 
shall  nexer  ^'Ive  my  consent  or  cast  a  \ote  tt»  bring  al>«>nt  a  con- 
dition such  as  1  Imagii.e  would  result. 

This  leatls  me  to  the  further  suggestion  tlial.  holding  to  that 
xU'W  1  am  op|»osed  to  ihe  anH>ndnient  submltteil  by  the  Senatiu- 
from  Kansjis  (Mr.  HkistowI.  btvauw\  in  my  judgment,  li  hH>ks 
to  the  i-olbHtlon  of  too  laigc  a  pi-«»portlon  of  our  reveuties  ftvm 
tllnst  taxation.  I  appn-i.ite  the  .irgnmeiiis  that  have  be*»n 
made  that  we  ought  to  ••tmnncnc"  mtxU'ialely:  and  If  the  «'on- 
diiion  of  the  ••ountry.  from  war  or  ..ther  calamities  or  nei>.-si- 
lics.  sliould  rc^piin*  It.  we  can  readily  Increas*-  the  rates  of  diivct 
taxation. 

TImt  Is  all  I  care  to  say  alw.nt  the  matter.  I  never  have 
bniughl  mvself  to  believe  that  an  inc 'ine  tax  Is  an  unjust  tax. 
and  today  I  i-ordially  give  my  aswnt  to  the  pro|K>8ition  that. 
KUpidemeiltal  to  the  dnties  that  are  ini|»<»s»'d  In  the  bill  under 
(onsidci-.ition.  .in  Im-ome  tax  la  a  very  proin^r  im»de  i>f  raising 
ndilitionai  n-venne. 

I  will  add  th.it  I  have  thought,  along  the  line  suggest.sl  by  tlu' 
Sen.it<»r  from  Michigan,  that  we  might  well  commence  at  a 
lower  iH>int  than  this  bill  commences.  I  InMleve  It  will  mak'^ 
iM-tter  citjz.Mis  of  all  our  p«i>ple  if  they  lontribute  something  to 
the  8Ui>i>ort  of  the  (onernment.  But  I  «|»prehend  that  that  can 
not  be  done  muler  existing  c<mditions.  That  l>eing  the  fact.  I 
think  the  limit  set  by  the  committei'  is  as  fair  as  we  could 
re.-isonabiv  exiHH-t. 

I  wish  "to  add  that  in  saying  that  I  shall  vote  for  an  Income- 
lax  pro\isi«»n.  I  mean  that  I  shall  vote  for  it  If  it  is  picscnted 
to  the  Senate  ns  n  separate  jtroiiosition.  If  it  Is  presenteil  to 
the  Senate  as  a  part  of  the  bill  under  ronsidcration.  I  shall  feel 
co!isfraiiie<l  to  vote  against  the  entire  iiill. 

.Ml-.  BOHAH.  Mr.  President,  the  Senator  from  Michigan  (Mr. 
TowNstxol  .-iiul  the  Senator  from  Minnesota  jMr.  Ciai'pI  seem 
to  proceed  uiM>n  the  the<H-y  that  the  man  of  Uinit«il  means,  the 
man  with  an  iiw-iime  under  two  or  three  thousjiml  dollars,  does 
not  at  this  time  pav  a  sufficient  tax  to  interest  him  in  the  (lues- 
tion  of  (vononiy.  I  differ  with  them.  1  think  that  man  feels 
his  tax  now  anil  wouUI  l>e  quick  to  supix.rt  n'al  e<  on«uny. 

Mr.  (TAPP.  Mr.  President,  will  the  Senator  panlon  an  in- 
terruption? 

Mr.  BOUAII.     rertJiinly. 

.Nfcr.  CIAPP.  The;  difticulty  with  the  tax  that  he  now  pays, 
whether  he  be  rich  or  iMH>r.  is  that  it  is  an  indii-ect  tax  whidi 
he  does  not  feel  an<l  he  dt)es  not  realize  that  he  is  paying  it.  and 
hence  Is  not  watchful  as  to  its  expenditure.  In  proportion  as 
the  direct  tax  is  increased  in  the  form  of  an  income  tax.  it  will 
naturally  follow,  or  it  should  follow,  that  the  amount  of  Indirect 
lax  that  he  pavs  will  be  defeased. 

Mr.  TOWXSKND.     Mr.  President,  if  the  Sd'uator  from  Idaho 
will  jwrdon  me.  my  d'Mussion  was  on  the  proiK>sition  laid  down 
1 
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strong  adv<H'ate  of  the  )>rotective-tariff  system.  It  was  made 
in  the  last  days  of  ids  life.  1  think  the  declaration  which  I 
quote  is  from  a  sjieech,  but  he  reiterates  It,  practically,  in  his 
uutobiography. 

He  says:  ^ 

Tbe  luiMio  lulinl  U  «i"t  jot  iK-f'piirM  In  imi>ly  tlx'  < tnlf  of  n  u«'nidn«* 
lOTt'nue  reform,  but  jf'uri*  iil  furlher  pxpt'rieiuv  will  ••oovlncf  thf  wliolo  ■ 
l>ody  ol'  oui-  people  that  a  hyxl*-!!!  of  n.*«ti<>iial  iuxes  whlcit  rest*  th»>  whols 
luirdon  of  taxation  on  conKMmjition  ntid  not  oni'  r«>nt  on  i»ro|iorty  or 
Inromtw  W  IntrlnKimlly  iinjuKt.  WliMe  llio  .'xtM«ns<s  of  National  tJov- 
ernmont  nr»»  lartwly  cawsod  liy  the  i>r<>i«'«'lli«n  ot  |iiin>eriy.  li  U  luit  rlgbt 
to  r«Hpilrc  i»n>|H'rty  to  >onnil>'.ili'  to  thrir  iiiiyuii'ttt.  It  will  «»tt  do  l»» 
say  that  <>at'h  (nTson  ctinsnnu-x  In  (n-opori ion  io  IiIh  niounx.  Tliia  N  not 
trii".  Kvcryoiio  mn  >«-«>  that  the  i-onsum|>tt<>n  ot  tl\e  ru-h  diM'H  not  t«iHir 
tiio  on  me  iVlaiion  to  the  t-onxuniiii  Ion  of  thi<  ixMir  that  the  lnc«tm<> 
of  the  one  <Um»»>  to  the  wai^s  of  the  other,  •  *  •  Ak  wealth  aitu- 
luiilales  thl»  tnJuKll'-*'  In  ih>-  fondatnental  msls  of  our  syHtPiu  will  be 
felt  and  foi-e<Hl  tqtun  the  attention  of  tdnKi''^«<*. 

I  know  that  It  has  Invn  said  many  times  slinv  the  lutMme-tax 
matter  came  under  dls<"Ussion  in  tln»  last  four  of  l\ve  year« 
that  those  who  arc  advocating  n  larp"  exemption  are  doing  so 
be<'au.si»  they  are  playing  to  a  |»t»pular  v«tte.  They  reftise  to 
answer  the  pn»|H>sitio"n  that  at  the  pre*'nt  time  the  same  class 
whom  we  wouhl  exempt  are  paying  in  other  forms  of  taxation 
a  larger  percentage  of  their  inconies  than  anyone  <H>nten. plates 
levying  as  a  t«x  uj>on  Income.  I  agree  in  a  im'.tsure  with  the 
diH-trine  anmuinced  by  the  Senator  from  Michigan  with  refer- 
eiH-e  to  prott»«-tliUj :  but  the  Senator  from  Michigan  will  uot  con- 
tend that  there  are  not  many  Inst.inces  in  whi<h  the  burd-n  of 
the  tax  does  reach  the  c«»nsumer.  Wl>'?n  you  take  the  duties 
t(»i.eiher  with  the  excise  taxes  quite  enough  re.iches  the  ci»u- 
!  siiiuer. 

Mr.  T<lW\SENr).     Mi-.  President 

The  VKT:  P11ESII»i:NT.    Dt^«!  the  Senator  from  Idaho  yield 
to  the  Senator  from  Michigauj? 
Ml-.  BOKAIL     I  do 

Mr.  TOWNSKM).  If  my  attention  <an  Ive  callwl  to  any  Item 
in  the  tariff  bill  where  the  burdens  upon  the  consumer  are  uot 
more  than  offset  by  the  benefits  which  come  from  protection  of 
the  indn.-try  for  which  the  duty  is  levied.  I  will  vote  to  put  It 
on  the  free  list.  Xo  such  item  has  bei-n  calletl  to  my  attention. 
If  It  Is  calleil  to  my  attention,  as  1  say,  I  will  vote  to  put  it  on 
the  free  list. 

1  have  voted  for  these  protective  dnties  on  the  tluxirj-  thnt  the 
maintenance  of  the  industries  helped  th"  c<msunu'r  in  this  conntry 
ami  every  other  jiersoa  in  this  countty  by  making  it  i)os.sil»le  foif 
him  to  obtain  higher  wages  and  l>etter  prices  for  his  protliK-ts. 
and  thus  maintained  a  better  couditi»)i.  of  living.  If  that  is  not 
true,  if  ihei-e  is  a  siii-le  item  thai  the  Senator  can  bring  to  my 
attention  as  to  which  it  is  not  true,  I  desire  to  vote  to  put  it  on 
the  free  list. 

Mr.  BORAH.  The  Senator  says  that  the  tax  wbi<h  does 
i-e.ich  the  consumer  is  offM't  by  the  general  prosiK-flty  which  It 
gives  to  the  conntry.  I  think  that  is  a  correct  prbiciple.  from 
the  iK-otective  standi>oint.  But  It  ti^'u  becomes  a  matter  of 
si»ecnlation  as  to  how  ^luch  the  coIl^ume^  is  benefited  by  the 
general  jirositerity  of  the  country,  iu  which  the  i>eople  who  have 
these  large  incoine.s  also  share.  So  that  which  benefits  him. 
Uie  IndirtH  1  metluxl  by  which  lie  is  ai«led.  Is  also  building  up  and 


.Mr.  BORAH.     I  agi"ee  with  the  pro|iosition  that  If  we  were 
collating   all    our   lji.\e.«  by   direct    meth.xls   we    should   l>egin  ^ 
with  a  very  low  exemption.     I  agree  fullv  with  the  proi»osition  i 
that  every  man  should  contribute  something  to  the  suprnirt  of  j 
the    goveniment    under    which    he    lives.      I    do    not.    however, 
agree  wilh   the  proposition   which   seems  to  be  thro^XTi  out  by 
tlie  argunuiu   of  the  Senator  from   Michigan,   and   so  well   in- 
dorw.1  bv  the  Si'uaior  from   Minnesota,  Uiat  the  people  who 
Itelong  to*  the  class  which  would  be  exempt  are  uot  already  l>ear- 
ing  a  sufficient  Imrden  to  interest  them  in  the  question  of  econ- 
omy.    I   know  that   there  may   not  l>e  as  much   pain  adminls- 
leie<l  to  them  as  otherwise  there  might  Im»  by  rea8«m  of  the  fact 
that   it  is  an  indiiwt  tax:  but   I   think  we  can  administer  the 
iMtin  in  some  other  way  than  that  ot  putting  more  taxes  uixju 
them. 

I  d«sire  to  quote  .n  statement  made  by  John   Sherman,  who 
was  not  notwl  as  a   radical   in  liis  day  and  who  was  a  very 


a  rate  higher  than  the  committi'e  has  fixed,  which  has  re«-og- 
uized  the  difference  between  the  small  income  and  the  larg'i 
income.  The  committee  has  propose<l  a  rate  of  1  i>cr  cent,  for 
instance,  witli  a  maxlnuim  of  3.  if  I  remember  correctly,  or 
IMissibly  4,  The  iKMiding  amendment  makes  that  difference 
greater,  and  fixes  it  l>etweeu  1  and  10. 

Mr.  WILLIAMS.  I  just  want  to  correct  the  Senator  for  a 
moment,  and  incidentally  to  correct  a  statement  which  I  made 
inadvertently  awhile  ago.  The  Senator  must  reineml)er  that  the 
normal  tax  runs  clear  through,  from  the  lowest  to  the  highest 
taxable  i>er8ou.  Then  the  additional  tax  begins  at  1.  wiaich 
doubles  the  nonnnl.  and  then  adds  2  |ter  cent,  ami  finally  it  gels 
in  3  additional  per  cent,  which  is  quadrupling  instead  of 
tripling  the  original  tax. 

Mr.  TOWNSEND.     I  undei-stood  it  so. 

Mr.  WILLIAMS.     I  made  that  mistake,  ami  I  want  to  cor 
rect  it. 
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Mr    TOWNSFNP      I  He-re  to  «.T  to  th*  '^♦^T^.n..  ^"^^ 

;  I  t^  T^e  1^  incamJr««.t.r   thnn   ....   tin.   «.inll   in-  l 
«Li      The   thiuKl    was   diK-^UHslnis.    obiwr    au  tunv-».e,-ans,« 

He  iMTlMi  of  i^lnrinc  the  oxemiHion.  innWins  it  Mill  «nnner 

I  tlK^  »U«tur  fn*.  K«n«.H  to  lmr«i.e  tfce  t.x  to  lo  ,*r  t^t 
*„  M  iSSw  ibit  nH»n'  Jwtioe  i.iKi  «i»>*rve  the^H•st  lnter»M.ts 
«    iMliUitloD  at  tWB  tlnie.  all  Mhor  thiiics  luusiilerod.     Thu»^o 

Mr    BORAH      Am  I   utMU-rvtMn.l   fli.>  St-n^.r  fn.ui   MIrhlpin. 
h»'d«ilr«i  to  mlut>e  the  i.uwmiit  of  .  v.'-.,i.t...u.  *»'''^/'' ^T^ 

t.  re.rh  a  rlans  of  ^n.!-!*'  %vho  ought  to  I.e  ivacbetl  lu  onh-r 
u Mhey  mny  know  Li  .h.y  ..re  <o»t,lbml.w:  ^--^^^-\^'\i 
*u.n.ui  of  thr  (;ovwu.ufUt.  1  acn*  with  the  Sen-'^tor  that  If 
V^^^rv  c«l»«-tM«:  all  ..or  taxes  by  dircvc  "^''l^^'^f'J,^"^^  *  « 
I  ..rf»Htly  ju-«t  aiid  fair  ,«-uportU«.  B»t  the  point  whkh  I  luakr 
tl^  the  man  «h.>.i.  the  Seoator  wishes  to  npach  has  already 
LL.  lUrU  He  U  i^yiuc  more  than  his  pro.H.rt  ou  »;•«.  «•"» 
iLVJTthe  very  .a.jec^;  uf  Im-ome  tax  i«  tu  e^iualize  burdens. 

*''Mr"*T«Vw^SEXn.  I.  the  Senator,  then,  a^rrt^ins  that  wt^ 
l,.-,ve  KJart«i  o»t  on  that  |.ro|H«ltlon  now.  and  that  we  ^^^^[^l' 
lurt  rlitht  hv  i«s*ii««  thi>  bill?  We  luive  adoptetl  n  pn-iKWi 
Ik"  »hkh  will  eventually  lead.  aoc-nliuK  to  the  Senator  from 
Mi«.His.-||.i.i  -  :ind  I  believe  it  Is  the  opinion  ..f  Senators  peu- 
ini'tv  thMt  if  thl«  l»  a  siiecew  It  will  finally  lead-to  an 
,  iH.h.iuu  of  all  direct  t-xt*.  unle»  i**«U.ly  It  be  the  hitern.', 
n.v.vm,-  rax:  and  .Miu'ht  .ve  -not  to  l^n  right?  I  thought 
:  innm  would  be  none  too  low  an  exemrtion.  ,«^.,,^^,,nft  „ 

Mr  imiiAH      But  »»  long  ns  we  are  wUectinR  ?on<».n«»»«>m»  a 
'  e^r  in  the  other  way  we  have  not  really  bepxin  to  cidlect  our 
iax.-^  bv  th..  direct  method.    We  are  c«Mloctin*:  about  one-e.^hth 
.,f  them   br   the  cUrert   inelh<Hl   and   the   rest   l)y   the  »iiJ«rect  j 
iueth.Hl.     When  we  arrive  at  the  time  that  we  are  oollei-tinff 
1  even-elRhths  bv  the  dire.t   uieth.Hl  and  one-eighth  by   the  lu^ 
<  \u-it   nieth.Kl. 'undoubtedly   wo  should   rt^tluce  the  amount   of 
>  XMiption  to  a  very  low  fiRure.    Rut  so  long  as  we  are  not  dolus 
batlf  can  not  be  Justly  sjild  that  tliow  who  ai^  In  favor  ot 
■al»lns  the  exemption  are  doing  It  thronch  n  desire  to  exempt 
»u«.  people  from  Uxatlon.     We  do  It  upon  the  theory  that  we 
>rtleve  It  can  t*  *MW»»trated  beyond  all  qnestlon  that  those 
TP„pb>  are  alrrady  |«ylnp  their  prop»>rtlon  of  the  taxes:  yes. 
tar  more  than  their  proj)ortion.  ,^^,,w.  «« 

One  Individual  In  this  country  Is  representeil  to  reoehe  an 
Imome  of  *1-MIOH.W>0  a'year.  He  lives  most  of  the  time  abroad^ 
In  mv  JndjEment.  be  does  not  pay  as  much  tot^ard  the  supiK»rt  of 
the  National  t;o^t.muient  under  the  present  laws  ns  one  of 
his  emiHovees.  When  this  bill  shall  havt-  i«s.««e<l.  even  with  the 
inH-ndmeiit  of  the  flcMrtor  froni  Kans.Ms.  he  will  not  p»>y  «« 
m'l.h  oat  of  his  Inftmf.  proportlonntely.  as  the  man  who  Is 
worWinir  for  htm. 

It  Is  nix>u  that  theonr  that  we  are  In  favor  of  the  exemption 
and  not  for  the  pun»ose  of  rHIeving  anybo«ly  from  the  burdens 
irhii-h  evervoae  oujrht  to  bear  iu  reference  to  taxation.  If  I 
thought  tha't  It  was  nutnie  that  men  of  limited  means  are  imy 
hijc  more  than  their  proportion  I  would  look  at  thl.<?  question 
pf  exemption  and  graduation  In  nm  entirely  different  li^bt. 

Mr    SI'THERIANP.     Mr   PreiMent.  wl»«i  the  Senator  from 
Idaho  I  Mr.  Boa.U!l  was  dis«u-«stng  this  subject  a  few  daya  ajeo 
I  took  Ike  liberty  of  wtgReetlng  to  him  sitbstantlally  the  aame 
IMi^  fl^ipated  by  the  Senator  from  Mirhigan  (Mr.  Towx.sr^D] 
this  afterwon  ami  loncurre*!  In  by  the  S^'nator  from  Minnesota 
[Mr.  t'l  \pel      I  hRve  fdt  that  It  was  n  wise  thing  to  provide  In 
an   Income  tax   for  an  exemption  verj-  much   lower  than   that 
wbkh  Is  provided  by  this  bill.    I  should  not  tax  the  very  lowest 
lACMue  that  a  man  enma.    I  ifc>old  not  begin  at  ?0m>.  or  iier 
hap*  Mt  a  thousand  dollars;  bnt  I  tMak  R  wotdd  be  very  well  If 
0»  exemption  were  to  begin  at  |1,SM  AT  fUJOO— *l.r.«X>  at  the 
oQtalde.     The  danger  of  this   income  tax.   at  I   see  It— and   I 
entirely  agree  with  what  Senators  have  sjild  as  to  the  Jiwtlce 
mi  It— la  tbat  vou  will  collect  your  tax  from  a  limited  few  In 
aamber:  nut   In  sbllUy  to  pay.  b«t  a   limited  few  In  numl»er: 
■«d  therefore  the  vast  niajorltv  of  the  people  of  the  country   »<i 
far  as  tint  t:ix  u  -.ti.  ente^l.  will  tiave  little  dln'Ct  Interest  in  its 
expeiidimrf.    1  tlmik  it  Is  a  very  good  thing  that  a  large  number 
of  tlie  pet»ple  of  the  country  aboakl  feel  an  Interefit  In  tlie  ex- 
PiMiditur*'  of  tilt*  revenues  of  the  (lovematf^it.  la  order  that  their 
intluenee  may  o|>erate  as  a  check  np<Mi  extravagant  expeuititores. 
The  awMitor  tnm  Maho  has  said  that  we  are  already  inipos 
tng  all.  or  sobstantlnlly  all.  our  taxes  u\M)n  ronsuniptiun.  and 
tliat  U  is  ihH  a  wise  thing  to  do;   that  we  ought  to  begin  to 


lmiH»se  direct  taxes.  T  think  the  Senator  overlo<.ks  or  Ignores 
the  fact  that  In  this  country  wo  have  a  dua.1  system  of  gi.vem- 
ment  At  the  same  time  that  the  Federal  tiovernment  Is  collect- 
ing taxes  the  State  govemnienrs  are  collecting  taxes.  That  Is  a 
onditlon  which  do^'s  not  exist  in  many  <»f  the  countries  which 
have  lnci»me  taxes.  Notably,  of  course.  It  does  not  exist  In  Eng- 
himl.  and  It  df>es  not  exist  in  France.  .      .    ..      ^    . 

Inder  the  dual  svstem  whidi  i»revai1s  the  bulk  of  the  taxes 
lnM-»-e«l  in  the  States  are  of  the  dire«^t  character.  They  ar.- 
ii|M.n  proiKitv:  thcv  are  In  si>ine  Instances  ui»ou  incomes:  tliey 
are  In  nM>re' instam-es  ur^m  the  ey<tate«  of  tlecedents,  and  in 
rnri<Mis  wnvs  thev  are  of  the  direct  form.  It  is  true  that  tho 
Fetlerai  <;o"vernment.  generally  s|H-akinp.  lmi»os«»s  its  taxes  lit 
an  Imlireot  form.  Hut  when  we  come  to  cf)nslder  the  wliolf 
Held  .»f  taxation,  as  dlvhhil  iMMween  tl»e  two  classes  of  govem- 
n>ent.  I  underl.ike  to  say  that  a  very  much  larger  sum  Is  raise-l 
from  the  (lire<t  form  of  taxation  than  from  thelndlnvt  form. 

The  iir«»|»ositlon  made  by  the  S^'iiator  fn>in  K.-insas  (Mr.  Hris- 
TOW]  strikes  me  as  l»eing  a  «reat  deal  more  scientific  In  Its 
clas.slficatIon  than  that  pn>posed  by  the  bill.  It  has  seemetl  to 
me  all  the  way  through  tlMit  there  was  rather  too  l^rge  a  gap 
l^.tween  the  several  amounts  \\\¥>n  which  tl»e  tax  Is- gradunte<1. 
We  jump  from  $J«M""»  to  V»«Mm<»,  and  from  $ri<i.<^>0  to  $l«n>.fKi(t. 
So.  as  I  have  said.  I  think  the  scale  proposed  by  the  Senator 
from  Kansjis  is  more  s*ientiflt'  In  Its  character,  and  I  shotim 
KU|H>ort  It  If  It  wen*  not  for  one  consideration.  That  is  that  I 
do  not  know,  and  I  do  not  think  anylnnly  knows,  how  much  more 
the  scheme  pro|>osed  by  the  Senator  from  Kansas  would  pnt 
'  Into  the  Tn*»snry.  I  should  like  to  know  whether  It  would 
pnt  into  the  Treasury  an  additional  fifty  million  or  seventy 
million  t.r  one  hmulrcil  million  dollars,  or  what  It  would  do, 
before  I  give  It  the  asnent  of  my  vote.  It  Is  estlm.itetl  by  the 
committee  that  the  tax  proposed  by  it  will  jiut  into  the  Tretisnry 
about  $7a(KitMKNi. 

Mr.  WILLIAMS.     That   Is  the  estimate  for  this  jear.  but  it 
covers  only  eight  monlhs  of  this  year. 

Mr.  Sl'THEKL-VNU.  Then  It  would  l»e  more  for  the  full 
vear. 

Mr.  WILLIAMS.  It  Is  estlmalwl  that  It  will  he  $100.(W)0,(nkj 
a  vear. 

Mr.  srTHERI-\NI>.  Tea.  If  that  l»e  tiue.  I  shotild  not  want 
to  aikl  materially  to  it.  We  an'  not  imi»oslng  an  inc«»nie  tax 
for  the  pun»<w^  of  imnishing  anylxMly.  We  are  not  Imposim: 
It  for  the  mere  sake  of  nuikini:  It  a  burden  ui>on  anybody.  Wo 
have  no  ri^ht  to  lm|>ose  a  tax  up«Mi  anybo<ly.  rich  or  i»oor.  unles.>« 
the  i;overnmeut  needs  the  tax  :  an<l  I  am  not  persuaded  that 
the  Government  neetis  any  revenue  in  addition  to  that  whlcli 
is  proitoseil  by  this  bill. 

Another  consideration  Is  that  In  the  psM«t  this  form  of  taxa- 
tiOQ  baa  not  l»een  indulg«»<l  in  to  any  great  extent  by  the  various 
Mates.  It  has  l»een  use*l  to  son»e  extent.  I  do  iK>t  recall  jnst 
how  many  States  in  the  Vnlon  lu)|>ose  iiio>ii>e  taxes,  but  they 
are  comi»aratlvely  few  In  nnml>er.  IVrhaim  there  are  four  or 
five  or  .<4x  or  elglit  of  thetn.  I  think  that  has  been  generally  be- 
cause 1  f  th.>  ditlii  iilty  of  ioIleetinK  smh  taxes.  There  has  l>een 
a  sort  »  r  feeling  that  a  tax  of  this  kind  would  l»e  evatletl.  that  it 
would  lead  to  i»erjury.  There  has  l»een  a  great  deal  of  talk  of 
that  aort.  and  n»any  States  have  beeti  dissuadetl  fmm  lmi»osing 
ttie  tax  for  tijose  or  other  reastms.  But  if  the  Governmetit  of 
tl>e  I  nited  States  shall  lmpom>  au  Income  tax  which  shall  pro\-e 
successful  In  collection  I  have  no  doubt  that  the  various  States 
of  the  Tnlon.  which  ai^  continually  reaching  out  for  new  sub- 
jects of  taxation  and  whl<  h  are  continually  nee<ling  new  sub- 
jects of  taxation,  will  In  a  very  large  measure  adopt  the  lucorao 
tax  at  a  imrt  of  their  flsral  s>«tem, 
Mr.  OALLIXtiEK.     Mr.  I»reside»it 


The  VICE  PUESII>F:NT.  l>«>es  the  Senator  from  Utah  yWd 
to  tin'  Senator  from  New  Hami»shli>e'' 

.Mr    SI    rilKULANI).     I  yield  to  the  Senator. 

Mr.  ItALLINOKK  Tke  Benjitor  is  correct  In  snying  that  a 
ver%-  small  numlter  of  tke  States  ha%e  iini»oi^l  income  taxes,  and 
I  think  he  Is  eqaally  correct  In  saying  that  for  some  reason  or 
•tber  tl»ey  are  not  made  operative.  For  Instauc*'.  the  State  of 
lfaflnM>has«>tfs  hae  had  an  Income  tax  for  a  lone  time,  but  1 
think  It  i<  -iife  to  any  that  no  mooey  la  c.»lle<'ted  In  that  ^\^ 
nmler  the  terms  of  tliat  law.  I  want  to  mid  that  I  ho|>e  the  Fed- 
eral ii¥-ome-tax  law  will  t)e  enforced  more  rigorously  than  the 
8tate  ln<  ome-tax  laws  seem  to  U*  euforce<l  at  the  present  time. 

It  8e<'ni><  to  me  ti»e  Senator  must  be  mislnfoi-n»e<l  when  he 
says  that  the  tax  rate  in  MasH.ichusetts  is  lmi»o'«'l  "!»<"»  <*"'>' 
ir.  or  20  per  cent  of  the  i»er>«omil  pn^HTty.  That  strik«»s  me  as 
b«Mng  extniordlnarj-. 

Mr.  BORAH.  If  I  am  mistaken.  It  Is  «lue  to  a  rei»ort^nade  by 
the  tax  cotnmlniiiTnrr  of  Massachusetts. 

Mr.  GALLING ER.     It  aimply  can  not  be  so. 


Mr  SrTIIEI{I-VNI>.  However  that  may  be— and  I  do  not 
know'  what  the  sltuati<m  is  in  Mas8;ichusi'tt»-f«»r  stmie  reason 
or  other  the  various  States  have  not  favorwl  income  taxes  in  the 
vist  When  It  is  demonstrated,  as  I  believe  it  will  he.  that  i\ 
lix  of  this  chanioter  can  be  collected,  and  when  the  disclosures 
nre  made  that  will  be  made  as  the  result  of  putting  such  a  law 
into  oiH'ration.  1  have  no  doubt  most  of  the  States  of  the 
rnion  will  fi'Uow  the  s;\me  form  of  taxation:  and  if  that  be 
done  u<»botlv  can  foresee  lo  what  extent  Incomes  are  gt'i"g  to 
iR.  ta.\ed.  i  think  It  is  the  part  of  prudence  to  procee.1  with 
H,>me  caution  iu  iH-ginning  to  formulate  this  scheme  of  taxation. 
\s  •»  .'eneral  feature  of  revenm'  taxation  it  is  new  in  this  coun- 
try We  lmiK>si><l  it  at  one  time  as  a  war  measure  and  at  a  later 
tiiifb  as  a  part  of  a  general  scheme  of  taxati.m.  but  that  was 
s'km.  declaml  to  be  unconstitutional.  ».»  that  it  did  not  become 
efftvtive  But.  so  far  as  its  enforcement  and  oi>eration  are  coii- 
cernwl  it  is  substantially  a  new  dei»arture  for  ^ho  Government, 
and  I  think  it  is  the  part  of  wisdom  to  prtKH^l  with  s<»me  degree 
of  conservatism  until  we  shall  demonstrate  whether  we  irhhI  mt 
additional  tax  and  until  we  see  how  far  we  ought  to  go  in  .ni- 
IK>sing  this  da.ss  of  taxation.  But.  as  I  say.  while  I  think  the 
general  s.  lie  me  presented  by  the  S^^nator  from  Kansas  if  the 
rates  had  bivn  re<luOe*l.  w.ul.l  have  btn^n  preferable  to  that 
,.roi)os«Hl  by  the  bill,  for  the  reastm  stateil  I  shall  fei'l  con- 
strained to  vote  against  his  proiKisetl  amendment. 

Mr  (."UAWroun.  Mr.  President,  in  cimsidering  an  n>n^"i|- 
ment  to  a  general  statute  like  the  Income  tax  it  is  «  I'tjl^'^*^ 
cult  to  exclude  a  general  survey  of  the  bill  beyond  the  more 
narrow  question  relating  to  the  si>eoilic  amendment.  It  maj 
l>e  that  if  we  were  to  adopt  the  amendment  pnJiK>seil  by  the 
Senator  from  Kan.sjis  [Mr.  Bristow]  and  were  to  make  no  cor- 
n-sixnuling  reiluctions  in  other  i>:.rts  of  t»ir^»"Come-tax  pro- 
vision, we  would  get  more  revenue  than  we  need.  «"t  it  seems 
to  me  that  we  ought  to  adopt  the  amendment  offered  by  the 
senator  from  Kans;is.  and  we  ought  to  °'«!^!;.f^";t,,7';n.';;;  1  j 
ing  changes  that  would  remove  the  probability  that  it  would 
prmluce  an  unneces«.ry  mn^\u^  I  nm  not  in  ^>™I>«tb.y  ^^'^^^ 
the  entire  elimination  of  all  di.stincl.ons  between  tie  character 
of  Incomes  with  which  you  are  dealing.  I  tl»'»k  it  is  funda- 
mentally  wrong  to  place  the  salary  which  is  earned  ^J  ^  P^^o- 
fesslonal  man.  a  college  eilucator.  a  genius  who  Is  contributing 
his  service,  giving  his  brain  and  his  ability  to  serve  his  fellow 
men.  on  the  same  basis  that  you  put  the  income  that  '«  ^nJ«y«J 
bv  a  favoretl  child  of  foriuiie  whose  parent  has  l^fj.^i^f/?^^ 
p'roi.erty.and  who  I9  a  drone  and  an  idler,  doing  nothing  for  bis 

''I'do  not"l>elieve  we  should  put  as  much  of  a  burden  uiwn  the 

income  of  the  first  cla.ss  named  as  we  do  upon  the  income  of    he 

other.     Eugland  does  not  do  it.     I  was  just  reading  froiy  the 

work  of  Prof.   Seligman  on  the  Income  Tax.  where  he  <piotes 

from  ('hancell..r  of  the  Exchequer  Asquith  in  a  budget  si>eech 

he  made  in  1V»07  where  he  distinguishes  between  what  he  calls 

the  earned  income-that  is,  the  Income  that  Is  actually  earned 

bv  the  man  following  a  vocation  or  practicing  a  iirofession— and 

what  he  calls  the  unearned  Income,  which  is  simply  the  re-eip 

•mch  some  man  enjoys  from  the  rental  of  proi)eriy  n^heutjd 

V  him-  aiid  there  is  a  wide  distinction  made  between  the  two. 

If       is  amen,lnient  should  carry.  I  shall  offer  an  amendment 

which  I  will  ask  the  Secretary  to  read.     It  is  hard  to  discuss 

one  of  these  amendments  alone  without  its  relation  to  the  other 

''^'The%"ICE   PRESU^ENT.     The    Secretarj-   will    read   as   re- 

'"ThTsFCBtT.vBV.    On  iMige  172.  after  line  16,  add  the  following 

lmr-Ah,relv  ami  .llr.H-tly  dorlv.'a  from  the  personal  cxercsc  by  him  of 
a  prof.-ssion.  trade,  or  vocation. 

Mr  CUVWFOUI).  That  is  taken  from  subdivision  3"  of  sec- 
thin  IS)  paragrai.h  7.  of  the  English  hicoine-tax  law,  where 
they  except  fn.m  the  other  cla.«siHcajion  of  Incomes  the  income 
imiuediatelv  derlve.1  by  the  Individual  from  carrying  on  or 
the  exenlsi-  of  a  pnifessiou.  trade,  vocation,  and  so  forih. 

.Tust  imagine  the  number  of  pei^de  In  the  United  States  who 
when  thev  lejive  this  ejtrih  will  practically  leave  to  their 
families  nothing  except  s.une  life  insurance  and  perliai*  a  little 
home  who  while  they  are  alive  are  actively,  unselfishly  engaged 
in  the  practice  of  a  profession— in  medicine,  surgery,  law, 
teaching  Here  and  there  men  earn  an  income  that  would  be 
taxable  under  the  first  snlxllvlsion  of  the  hill,  and  they  are  put 
in  exactly  the  same  class  with  the  good-for-nothing  Idler  who 
Is  not  even  an  ornament,  and  who  lives  to  dissipate  and  waste 
hlms«>lf  and  l>e  an  Injury  to  others.  The  PJiglish  draw  the 
line  there,  and  I  think  we  ought  to  draw  it  there,  and  if  you  do 


that  you  will  materially  re-Juce  the  i-eceipts  in  another  dii-ec- 
tion.  , 

Mr.  CIMMINS:     Mr.  President 

The    VICE    rUESIDENT.      Does    the    ^'Uatpr    from    South 


Dakota  viel«l  t<»  the  Senator  from  Iowa? 
Mr.  citAWKUKD.     I  do. 

Mr.  CUMMINS.  Simply  for  information.  I  8upiii>se«l  that 
England  made  a  difference  l>etweeii  the  earnwl  iiuMUies  and 
uuearneil  incomes,  but  my  informatiuii  hat>  btea  that  the  e»uueu 
incomes  were  not  entirely  exempt. 

Mr.  CRAWFORD.     Oh,  no;  that  is  true. 

Mr.  CUMMIN'S.  The  Senator  from  South  Dakota  would 
exempt  the  earned  incomes  entirely. 

Mr.  CRAWFORD.  Not  from  the  8e«>md  subtUvislon.  They 
run  up  until  thej-  come  within  this  additional  income  provision. 
They  are  taxM.     I  think  the  Senator  will  find  it  s*). 

Mr.  CUM.MINS.  I  did  not  so  gather  Irom  the  reading  of  the 
projwse*!  ameudnient.  I'ossibly  I  am  \vn»ug  nlxmt  it.  Then  1 
understand  the  Senator  from  South  Dakota  simply  means  to 
except  the  eanieil  incomes  from  the  surtax  or  the  additional  taxV 
Mr.  CR.VWFORD.  I'ractically  all  inwmes  that  are  earned 
from  the  following  of  professions  and  vocations  and  i»ersonal 
efforts  I  would  exempt  until  they  reach  the  i)oint  of  the  addi- 
tional tax. 

ilr.  CUM.MINS.     You  i>roi>ose  that  they  .shall  all  iwiy,  above 
$:J.00U  up  to  $20.(XX>.  1  i>er  centV 
>lr.  CRAWFORD.     No;  I  do  not. 

Mr.  CUMMINS.  I  do  not  exactly  understand  what  the  Sen- 
ator's amendment  i)roi>oses. 

Mr.  CRAWFORD.     The  purpose  of  the  amendment  is  to  itrac-  . 
tically  exempt  these  incomes  iiersonally  earnwl  until  they  come 
within  the  class  where  you  have  the  graduated  tax. 

'Mr.  CU.MMINS.  That  begins  at  $2<MK»i>.  I^'t  me  ask  if  the 
Senator  from  South  Dakota  proiwst's  to  make  these  eaniod  in- 
comes after  thev  reach  $20,000  taxable? 

Mr.  CRAWFORD.  I  proiwse  to  subject  them  to  this  addi- 
tional tax. 

Mr.  CUMMINS.  But  incomes  are  to  be  exempt  from  1  i>er 
cent  until  they  do  reach  $20,000? 

Mr.  CRAWFORD.     Yes;  the  additional  tax. 
Mr.  CUMMINS.     It  means,  then,  that  all  below  $20,000  are  to 
be  exempt? 

Mr.  C1L\WF0RD.  Exactly;  where  eanied  in  personal  serv- 
ice, trade,  and  vocations  where  no  property  income  is  involved. 

Mr.  CUMMINS.  Does  the  Senator  have  any  Idea  about  what 
part  of  the  proposed  revenue  would  be  taken  away  by  the  amend- 
ment? 

Mr.  CRAWFORD.  I  only  know,  as  the  rest  of  us.  by  a  gen- 
eral estimate  of  it.  I  think  it  would  be  considerable,  and  I 
think  we  could  well  afford  to  make  It  up  by  putting  the  tax  ui»on 
the  large  property  incomes  and  even  by  securing'  an  additional 
revenue  through  an  inheritance  tax. 

Mr  CI'MMINS.  I  am  entirely  in  sympathy  with  the  proixv 
sition  made  by  the  Senator  from  South  Dakota  that  there  ought 
to  be  a  difference  in  the  nile  of  taxing  the  earned  Incomes  as 
distinguisheil  from  the  unearneil  incomes.  I  would  have  to 
reflect  a  little  before  I  would  \>e  willing  to  exempt  them  to  the 
extent  suggested  bv  the  Senator  from  South  Dakota. 

Mr    CRAWFORD.     I  wanted  to  get  this  question  before  the 
Senate    and   I  offere<l  the  amendment  iu  connection  with  the 
other  for  the  purjiose  of  getting  It  before  the  Senate.    Mr.  Presi- 
dent   take  a  surgeon  over  at  Johns  Hopkins  or  iu  Chicago,  or 
go  out  to  the  hospital  where  the  Mayo  brothers  openite  in  Minne- 
sota •  take  this  class  of  men  and  see  what  they  are  doing  for 
their  fellow  men.  and  see  what  they  are  contributing  every  day 
of  their  lives  to  hilman  happiness.     These  men  have  large  in- 
comes, but  many  of  them  siieud  it  like  princes  and  die  poor. 
I  They  give  it  to  charitv  and  benevolence,  and  contribute  of  their 
I  genius  to  their  felkw  men  and  die  poor.     You  could  go  Into 
'  nearlv  every  field  where  men  of  that  type  are  serving  humanity, 
'  and  whatever  field  it  may  be  in  which  their  gifts  enable  them  to 
I  serve  thev  enjoy  large  incomes,  but  they  think  little  of  what 
'  they  mav  save  and  tie  up  iu  trusts  and  leave  to  their  children 
to  siiend  and  waste  and  dissipate  to  the  fifth  generation  that 
mav  follow  them.    The  men  who  have  this  power  and  who  are 
earning  five.  ten.  fifteen,  and  twenty  thousand  dollars  a  year 
are  a  class  of  men  who  should  be  encouraged  to  go  on  doing  the 
kind  of  work  thev  are  doing.     I  think  if  we  must  raise  the 
money    if  it  is  ne<^essjiry.  it  ought  to  be  raised  by  imposing  an 
additional  tax  upon  the  receipts  from  dead  property. 

I  am  absolutely  in  symp.ithy  with  what  has  bei-n  said  about 
every  man  carrying  his  share  of  the  burden.     I  believe  that  a 

man  who  has  only  a  roof  over  his  f«™»y  a»'\^»»«,  f,,f  "'"^ 
their  supiwrt  by  manual  lalnir  ought  to  contribute  a  little  «».»me- 
thing  toward  the  Government.    But  I  tell  you  he  does,  and  »t  la 
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IOC  f«ir  to  hini  to  IntJuMite  In  uny  maoner.  J»h«pe  '^'^.'•"?^  **^ 
*^.i;;.s    ,?...     At  \v»M.  s„  far  an  I  am  a.-quaintcl  « itlihlm^ 
1     II,.  liny  i«>  only  a  poll  tux  or  a  mad  tax  itr  a  school  tax. 

w:iv  be  .U.es  It.  .to«  ii«h1  u.it  worry  »boot  !»«■■•«  ••»"K 
■s.  If  be  hv«  tai  the  ooontry.  hf  l»  l«yl«ir  a  rlvll  t<mn- 

Ji*  liTiJ  mtle  towVH*l7lB  whim  be  HTe*.     If  he  h.  llrlnR  In  a 

lUitF  or  »   muni.ipalit}.  he  H  cn«trff>m!nz  to  that  and  b**  la 

cf .mrThutlug  to  the  State,     lie  la  not  <>"--«  a  flue  ^  l^t"*^   o° 

1  ,to  th..  tnwn>.h.i'  ftin«»  or  into  the  eon nty  fond  or  into  the  athooi 
land  or  Into  the  Wate  fund  or  into  tl.e  r»>leral  Tr«»';"7^.^' " 
flinnle  humt  »al  wh»  h*  iw^lnsr  hi*  zeneratum  In  hia  «^"y  "* 

uTlSlrJlSt  to  the  extent  he  ^t  »"  ^ '-^  ♦^^X'iXT  U 
t  a  the  arderJr  wipport  of  itovemBMWt.  nnd  he  doe«i  not  dl>Hie  u 

1  «»  not  worried  abont  «K-h  a  inan  iK^nf  benun  be  1  »^}}^^ 
i».nt  MMl  rvrklMS  sad  anxlotw  to  w>»wte  the  p«»»<l«-  n>.»i»ey  w. 

:  r^h"e'?hl^Si5:iy  Hae  I.  paying,  t.o  h,„     I  ha.^  no  f^.r 
.f  that   whatever.     I   think  I  kmm  '»"^,"'«»  »V«J^^'\ ''^  ^**'' 

,^,ntry  to  hare  mneb  fear  that  there  \>*  *'°'^ '^^^J'"-  „,„^. 
1  ..,.;  in  favor  ..f  this  a.mmlmvut    and  lam  »»  ';';«;  jf^  "f 
«r  in  thia  i^atnte  a  d«l^lon  mrb  a*  there  la  »".  J*',,'';^'*^ 
Jtute.     I  IK-Iieve  we 'oogbt  to  do  It.     "  »«  «*!  ^ '^*^  ' YJ^ 
hat  we  .Hhould  make  aooie  attack  ur«>n  ?|;^^»  r^;/*"*  j^'^l!!!  i 
M  lar  the  r»«rT)nae  of  harlnjr  a  r«1Htrlb<itloi»  of  wewli h 
bnt  we  must  all  know  ami  un.ler^aDd  that  there  la  a  leei- 
nr.  «TKl  a   .Inr^re  feeling  and  a  ''^"-'':«i"  ''^'V'^.  .°  ^HT 
tmntry  that  they  do  not  bear  aa  large  a  ^'^^^'^JtZl^f^ 
Umi  a.s  they  oofht.     I  «!o  not  think  the>'  »W     I  •»<>  not  bellere 
tat  we  ari  MmIok  anr  rnifnlr  and  nntw^t  tninlen  u|«.n  them 
fj  .in  amendmaC  of  th^  kind  an.1  rhnratter  of  theone  I  rrf- 
tered.     If  the  c-ommitt^.  thinks  It  *«T^ht  to  be  ^•■JjV^'*; 
■nlly  f^  the  parvom  of  ha  tins  It  weiRhetl  In  lt«  """'f  *J^^ 
,tl. 'r  i.n>vi«lon.s  of  Uie  bill  and  put  Into  the  frjmev^ork  so  tl«t 
t  I      juJilfcl     with  itn  p«m.>«-^  I  think  my5.elf  It  o,i«bt  to  go 
o  the  coMilttee  fur  thi.t  ^uri^ve.     I  do  not  ]^^  ^  ^'JltTu^ 
ler  ao  hcdaad  aho«t  with  dtflV-nlty  nw!  imiwasiblllty  that  the 
-ommtttee  can  nnt  take  It  and  pnt  It  lnt.>  »»^«:  ""•, /*^""«^  *V« 
rat.-  if  you  think  it  U  wronjc.  bnt  put  it  Into  the  bUl  aad  «y  in 
llri-  tcMrttaa  tkM  we  dUtlnjrnH*  the  difference  tietweeii  the 
^nrnlSpmwvr  91  tm  actUe  foro-  for  aerrlce  In  society  and  the 

Inrom*  nim  &tmA  property.  o^— *-^  «.^<i 

Mr  F«AKD»GKE.     I  shonid  like  to  hare  the  S^ecrrtary  rea«l 

th.-  iimuailwfMt  ©«ere«l  by  the  Seoati)r  from  South  Pakota  l.wr. 

ra.\wroBP|  oaerMorf  *o  that  1  ran  note  It  nwnrately. 
The  VICE  PllEm>KNT     The  .imetMlment  will  be  read. 
The  flKcWTAST.  On  pace  1T2.  after  line  l»l.  .-vdd  the  fo»l.*wlnf 

pcu»laa: 

of  pancniab  A  of  tkki  *^ton  thrn-  «b«ll  alw  bedMiwtwl  th*'  •«oont 


fanw«at«>ljr  «wl  dlr««ttT  irTtrr4  from  the 
•  proft-wloo.  tr»dr.  or  voiatioB. 


il   to  bar*  b««« 
by  bin  ol 


Mr  TOW:WIE«D.  I  aho«td  like  to  a^  the  ScMtor  from 
Kttu^ia  [Mr.  B««ow|  If  he  haa  a«de  any  estliMte  M  to  hov 
Mk-h  feveiioe  his  aaMwlmnt  wUI  prwlnee?  _  ^, 

Mr  BKIMIOW.  I  have  wid  that  1  do  •©«  toow.  >o  one  can 
ten  My  J  I  !»■■■!  la  that  the  eaUaMtc  of  tha  ««DBatttee  In  the 
rei-m  that  the  pnipiMd  law  will  brtmr  $T«>.«i»w>,«!««»  in  revetuie 
ta  irttn>-ng«—  I  da  aot  think  It  win  T>riiis  naytbti>«  like 
IjujMjMI     My  saaaa  arwM  be  that  th  ^imeut  of  mine 

«Mld  Wkm  f>««  flMM»MO  to  9KWaMlU.u>j*'  ««mewbere  near 
tiMtt  awiwr  h«t.  of  eovrae.  the  cooMMta*  ttuit  prepiired  this 
Mtlnate  would  dlaaicree  with  me. 

Theie  la  no  data  nr«>n  whk-b  yon  can  tutae  an  eatlmate  with 
any  acruracy.  To  illoatrate.  It  la  estkaHtcd  here  th«t  there  are 
Mt  mmiU  In  the  IniteJ  States  with  an  laroaa  of  over 
HjOMkiM  par  aawm.  A  a  to  bow  moeh  more  tbaa  f1/M)O.000 
per  aMum  or  whether  there  are  Ha>  or  lew  la  aa  estUaatc 
that  mast  he  ha  awl  aiwn  rery  toarcnrate  Inforwatiao,  hacaaae 
there  la  no  lallahia  ttkfemuitlon  that  Is  ara  liable 

Mt.  WMLAH.  Not  ontr  that,  bat  ao  fiar  aa  this  Mrtax  la 
twiiniui  It  Muat  all  h«  cvBcctad  upon  the  ihowlDg  of  the  umb 
wXk*  la  wiim  te  .lay  the  tax.  It  la  not  eoliacted  froaa  the  aoaree ; 
n  uiaat  he  collK.cte«l  uimwi  hia  ahowlac  that  he  has  an  Income  of 
-  t  kind.  la  eatkuMtiiiMC  thia  reveane  npon  the  Inroaie  which 
haa  you  Call  far  ihort  when  ytm  eoiae  to  get  the  BMaey 
the  lnma»  wbloh  he  will  tarn  In. 
TOWXSEND.  My  objet-t  In  aaklng  the  <|ne«tion  of  the 
liar  from  k  iiuaii  v»s  to  find  oat  whether  he  had  taken  any 
to  determine  what  chance  hi*  anMBdacBt  wonUI  make  In 
th*  Kwreuae  propoaed  by   tlie  bUL     It  would  Man  to  me  that 


that  Is  quite  an  Important  m:'tter.-  It  Is  a  r»eclslve  matter  with 
roe  and  I  should  like  to  have  »>ine  Infonn.Ttloi.  on  the  »uhj«f. 
I  thointht  iMWj«lbly  the  SiMiator  mislit  be  rt.le  t«»  make  ai  least 
a  falrlv  ao  nmte  I'wtlmate  of  the  .ii 

Mr    BlflSTOW.     It  is  al»!««.lntely  :....  for  any  man  llr 

Ins  to  m-ike  an  attunite  estimate.  Exjierlencc  Is  the  only  thii.,; 
that  will  determine  It.  betTiiir^.  Jnsf  as  the  S<nator  frr»m  Idaho 
(Mr  Boa-Mil  has  atiteil.  ami  It  is  in  hanumiy  with  onr  ex 
pen<-noe  when  we  rolleffe.1  the  Imome  tn.x  durluR  tite  war.  It  is 
a  tax  which  men  see*  to  rrade.  It  is  a  dilli.  ulr  tax  to  «-.4leet. 
There  Is  no  doabt  birt  that  It  Is  the  most  dlflk-nlt  tax  to  collect 

that  we  levy.  .     „       *     . 

.Mr  Tf»W.\SKVT>.    nvfpmf  the  bill  with  the  Seiiator  s  auienil- 
ment  shouhl  :  |:rt!»M»n«M*">  iiisfea<l  of  »7«mm«i.«ii«>  ,*r  !«Un>. 

OWM*''*.  as  p*» i,   ii  by  the  <'nmniitt»«e.  woul«l  fh-»  Senator  still 

InalHt  that  the  anH*n«lnient  oncbt  to  l»e  ad«i»tedV 

Mr    HRFXroW.     I  think  th.it  N  ^-.Intely  ridl<nil.^s  |.n»- 

anmptinn.    There  Is  ih.l».nly  who  li:  •«l  the  ipiestlon  for  an 

hour  whir  wonld  helleve  that  it  wiml.l  i-nHlr, y  wHh  aniotuit. 

Mr.  K«M)T.  Mr.  Presl.lent.  I  think  the  .'^  n  ii -r  ffsn  K.-xnsas 
fMr.  HaisTow)  b»  undulr  i»esi«lmi.<*ti<;  ab.mt  the  «.»llei-tioii  of  the 
Ineonie  tax.  I  think  the  exy^'rlen.-e  «»f  llie  eooiitrles  that  have 
had  an  Ifjeome-t.n.x  srstem  for  a  muatdernble  i^eri-al  l.s  that 
grndiiallv.  rear  by  year,  it  bee«»n»e»  eaaler  ami  easier  to  eolle<^. 
1  .lo  not'  thiuk  It  la  gotn«  to  be  sacb  a  dlflWult  tax  to  oollet^^t. 
With  tlie  j>r.>Tlaio«a  for  |«ymeiit  aimI  with  th**  gradval  pla<f 
ment  of  tlie  fomr«an»tlvely  auiall  nwuber  of  |<er»ooa  who  '»«  lo 
nay  a  surtax.  I  think  that  we  may  raaaasabty  expect  that  within 
a  short  ieri«Ml  the  in-oma  tax  will  be  readily  and  easily  col- 
l«rt«I  with  bnt  lime  Injwdlce  and  bat  little  Injury  or  ini.Hi- 
venlenee  to  the  people  who  hare  to  i»ay  IL 

I  .jnlte  dlsaent  from  the  Idea  that  the  Income  tax  muat  t* 
I^mianently  and  contiunonaly  a  rexatloos  and  lmini.>*itlv<»  and 
perJnrT-bree«linc  n>easnn». 

Mr.  BUISTOW.  The  Senator  fn»m  New  York  haa  assumed 
that  I  said  that  the  collettloo  of  the  tax  wonid  be  a  periMMnt 
dlflkulty.  I  did  not  go  that  far:  but  tl»e  Senator  from  New 
York  knows  tbf»t  when  we  were  eollertinc  the  Income  tax  dnrlng 
the  rivll  War  It  was  a  very  «llltl.  nit  tax  to  <ollect.  I  agree 
with  the  Henator  tliat  In  cuontries  where  It  has  been  a  eon- 
tluwaia  arsten  of  taxation  year  by  year  they  have  greatly 
Improved  "the  in»  th.dH  of  taxation  until  they  hove  deTeloj)«l  by 
exjierleTiev  n  sv^tt-m  that  baa  bacnuie  sntiafactory. 

Mr.  R«M)T.  Mav  I  any  .«■«  other  thlngV  I  <lo  not  take  m 
ninch  Interest  in  these  queatloM  about  Just  how  the  gradation 
shall  l>e  established,  because  I^thluk  we  are  entering  up<»n  a 
new  Held  for  ns  «n<1  we  have  got  to  ret  experience;  we  have 
got  to  find  out  how  this  jroNisi-m  and  that  provlafcm  and  this 
rate. ami  that  rate  will  work  and  what  the  reault  will  be.  I 
do  not  know  but  the  anrangtineni  wbi«  h  the  committi-e  has 
reivnte*!  Is  Juat  aa  good  an  arrangenent  to  begin  on  as  any 
other,  ♦►ne  thing  we  can  be  awe  of  la  that  after  u  few  years 
we  shall  know  a  great  deal  iBOtv  thaa  we  do  now.  and  we  shall 
probably  hare  to  perfect,  rondtfy.  ami  lnii>n>ve  a  great  many  of 
the  prt»Tlal«*ua  of  the  law.  I  do  ni>t  really  feel  as  If  It  were 
partlenlarly  naefnl  to  try  to  get  a  finaillty  In  what  we  are  now 
dolni;  here     We  can  get  that  only  aa  the  i-esult  of  experleiKre. 

Mr.  ri'MMI.NS.     Mr.  frenhknt 

The   VICK   rRi:J<n>E.VT.     r»oe»   the  Senator  from   Kansas 
yield  to  the  Senator  from  Iowa? 
Mr.  BHISTOW.     I  yield. 

Mr.    tTMMIMS.     The    Senator    frmi    Kansas   very    properly 
refu.ses  to  be  led  into  an  »-.-tini.ile  that  ho  Is  willing  to  authenti- 
cate:  hot.  aaavBlafC  that  tl>e  Mil  before  oa  will  |>xiMhi«e  $7<».- 
tnHi.tnn*  a  yt«r  or  $10<MM>.<»»»    >   \<'r,  it  Is  ea.<»y  to  .mi-  that  the 
amefMlmeiit   r«|v»Ced   hy   tb«     -         "r    fn.tn    Kansas   wl.l    not 
lead  vm  Into  any  wild  acotnnurati.iii  of  monej-.     For  Instam-e. 
tho  tax  on  iiK-«>uiea  up  to  flO.OUO  reaiaiiM  the  •«ime.     (lur  ob- 
servation  teaches  ua  that    very   iniKh   the   larger   :itf>:retfate  of 
IncttmeA  In  thIa  coootry  Is  mude  up  of  Incomes  of  flM.<»«it»  or 
Therefore,  wa  begin  the  catlaMte,  I  thiuk  fairly,  vrith  tbe 
that  more  tlwin  half,  I  wookl  say— It  is  purely  an 
catliaata,  of  courae — but   I  wovid  aay  three-fourths  of  all  the 
taxea  wfta  imtmmtm  iiwslii  the  aaMe  under  the  anieinlmeui  of 
tba  Bwlor  treai  Kaaaaa  aa  in  the  Mil  repori««l  by  th.'  eum- 
Mittar    •  Thaa  the  Incrcaae  runs  in  this  way :  From  $10.<aa»  to 
lao.nnn  the  tax  wouki  be  (ITO  imdvr  the  amendment  nud  $1<«* 
under   the   bill,   and   so  on.      If.   therefore.    It   i-an   l>e  as.sumed 


that  the  bill  will  raise  #7<Mm<Mif»«»  or  $  1 00,080  jOOO.  it  can  Ja-tly 
ha  aaauBKil  that  the  aimiHlm«ui  will  ixK  limeaae  the  entire  col- 
lertlon  l*youd  a  fair  cootrlbutioo  to  tbeTrea.xur^  of  tbec»»untry 
Moreover.  Mr.  Presblent.  If  the  Senator  from  Kaivwia  will 
yieW  to  me  a  moment  further,  the  impiHrtaut  thing  hefe  la  to 
dx  the  mtW>  of  ta.\  corrtn  tly  la  tbe  Iteglnnlng;  that  la  far  mon- 
Imitortaut  than  to  tlx  the  aiuouut  of  the  ctrtlactlaa  correctly  In 
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the  lieglnnlnp.  If  the  distribution  of  the  burden  under  the 
■unen^lment  pioi>.>»e<l  by  the  Senator  from  Kansas  is  fairer  and 
iM'tlt-r  than  is  the  distribution  as  proposal  by  the  committee. 
we  «.usht  to  adopt  it.  for  if  it  be  found  by  experience  that  it 
raises  more  nionev  than  we  lie«^l  ft  is  the  en.slest  thinsr  in  the 
world  In  the  light  of  that  exiierienoe.  to  reduce  the  i>ercentage 
.,f  ta.xation  uiH)n  each  of  thcM-  ( lassiflcations;  but  if  we  be??lu 
with  the  adoption  of  an  unwise  pn.portion  we  shall  fiiwl  it 
nni<h  har-ler  in  future  to  change  that  proportion.  Tber.^fore 
it  seems  t.»  me  that  everv  consideration  lea«l8  to  the  adoption 
of  "the  amendment.  pr.)vl<letl  we  l>elieve  that  the  distribution 
is  better  In  the  amendment  than  it  is  in  the  bill.     I  believe  it 

If  I  had  niT  war  about  it.  I  would  make  the  dlRi>arity  still 
"leater  than  hi  the  amemlment :  that  is  to  say.  I  would  make 
The  b.vver  tax  lower  and  the  higher  tax  hl>:her  than  here.  The 
S«»'iator  from  T-tah  [Mr.  SrTni.:Ri..\:fDl  wipiresttnl  an  Important 
fi.T  and  It  was  emphasiziMl  bv  the  Senator  from  South  Dakota 
|*Mr  CkawkokiM.  The  tax  leviwl  by  the  tlovemnient  of  the 
T'nite.1  States  here  is  a  plttjince  as  omipare«l  with  the  t.nxes 
wbl.h  the  [leople  of  this  country  must  pay.  In  my  own  iiiunicl- 
pality-aixl  I  have  vast  pride  in  it:  I  think  it  is  as  well  gov- 
erned.-as  well  resulatetl  a  couinmnity  as  can  be  found  In  the 
rotmtn— the  tax  last  vear  was  somethin;;  like  2  iier  ctnit  on  the 
value  of  all  the  proi^Tty.  That  was  made  uec-ssary  iiecause 
we  are  a  prognssive  coniinuiilt.v  and  we  exr-eud  a  large  amount 
..f  money  In  order  to  brin:;  to  the  i>e<»ple  those  advanraj-'cs  ami 
1.1  uefits  \vhi.  h  come  from  irreat  development.  Here  when  it  is 
l-mposetl  to  lew  a  tax  of  10  is»r  cent,  not  np«m  the  value  of 
proi)ertr.  but  uiuMi  the  Income  of  i.roi>*'rty  of  those  who  enjoy 
incomes  of  more  than  a  hnndfeil  ihofsjtnd  dollar?,  it  is  char- 
.-icterlred  as  radical  and  as  Intlicatiu;;  a  feeling  of  enmity  toward 
those  who  jM.ssess  such  Incomes.  That  charge  is  unjtwt  and 
unfair.  It  is  a  very  mo»lerate.  ccnserratlve  su;rcestlon.  as  I 
look  at  the  whole  8ui»jo<t.  • 

And.  agJiin.  uKiy  I  remind  the  Senator  from  Michlpin  and 
the  Senator  from  Mlniu'sota 

Mr.  SI'TUKKI.ANR     Mr.  Piesident,  I  caught  rather  im|x>r 
fectly    what    the    Senator    fn.m    Town    said.      I    tlo    not    know 
whether  he  waa  referriiiff  to  something  I  hi.d  said  or  not. 

Mr.  tTMMINS.  I  was  referring  with  >rr«»sf  commeiidat).>n 
to  something  the  Senator  fnun  Itah  had  paid,  namely,  that 
under  our  dual  system  of  govennuent  the  taxes  paid  for  the 
supiiort  of  the  FeJleral  (ioveriiment  tH>nstitnte  but  a  small  part 
•  f  the  gen»»ral  burden  of  taxation. 

Mr.  SlTHKULANn.  To  that  part  of  it.  of  course.  1  have  no 
«4ij«s'tlon.  I  am  always  glad  to  have  the  conmiendation  of  the 
Senator  from  Iowa,  but  U  was  a  subsequent  remark  to  which  I 

n.-ferr«sl.  ^  .^ 

Mr.  (T'MMINS.     I  did  not  attribute  that  to  the  Senator  from 

Mr.  SI'THKIU-AND.  I  misunderstood  the  Senator  from 
Iowa!  <>f  <ourse  I  did  nor  say.  and  I  did  not  mean  to  say.  fliat 
this  amendment  hati  been  pr«»pnaed  in  any  spirit  of  enmity.  I 
know  l)etfer  than  that.  . 

Mr.  (TMMINS.     I  did  not  impute  that  to  the  Senator  from 
Ttah      I  was  not  impn^ssed  with  the  suuK*-stlon  of  the  Senator 
fnun    Mi'hlgJift    [Mr.    TovvjtsE^fD].    which    was   coinmende<l    S4» 
highly  bv  the  Senator  from  Mlnnes«)ta    [Mr.  CuArr].     There  is 
n   hi;:her  duty   that   rests  ui)on  every  citizen  than  the  duty  to 
pay   taxes   or   contribute   to   the   exiK-nses   of   his   (;overnnient. 
If'our  (lovenuuent  Is  to  continue  auil  our  institutions  endure, 
there  Is  one  duty  which  every  citizen  ought  to  p<.rform.  and 
r»erform  well.  that.  In  my  Judgment,  stands  high  above  the  duty  ^ 
of  contributing  to  ori:ani7.»nl  s<Kiety  In  the  way  of  taxes.     That 
duty  is  to  l>e  a  gooil  eitizen :  it  is  to  l»e  moral  ami  uprl;:ht  and 
fali^ly  prospermia.     That  duty  Is.  If  he  be  the  head  of  a  family, 
lo  provide  for  that  fumily.  to  clothe  the  family,  to  e«lucate  the 
familv.  and  to  train  It  and  prepare  it  to  take  a  useful  place  in 
a  cojjiiiiv  like  ours.     My  limit  uiwn  taxation  is  fixed  by  that 
•  onNideratiou.     I  do  not  l>elleve  that  an  Im.-ome  tax  should  be 
levied  uixm  nnv  Incomes  fairly  ntves.sjiry  to  enable  the  citizen 
to  dls«  liarge  the  duties  of  cltteenshlp.  to  clothe  himself  and  ft«d 
hii.i.»^Mf— to  clothe  himself  well  and  feo<l  himself  bountifully— 
to  give  to  all   thos.«  who  are  do|)en(b'nt  \i\hju  him  every  fair 
and   rens«>nable  opiM.rtunlty  so  t.)  equip  themselves  that  they 
can   as   the>-  con»e  Into  maturity  discharge  their  duties  with 
fldfllty  and"  Intelligence.     Our  country  absolutely  de|tends  upon 
the  i.erfi>nuaaoe  of  this  dntv  on  the  i>art  of  the  citizen. 

It  Is  nnnece«s;irv  for  me  to  say  lu  re  just  where  the  taxable 
•  limit  Is.  I  am  s:itlsn«'d  with  the  limit  of  this  bill.  I  <lo  not 
think  It  ought  to  l)c  much  leas  In  the  beginning,  at  any  rate: 
bu'.  whatever  It  is.  my  atandartl  would  be  the  amoimt  that 
\v«  nhl  enable  :i  man  property  to  eare  for  himself  and  for  hls^ 
fajiily  and  fit  all  those  who  deiieiid  uiH..n  him  tu  discharge  the 


duties  of  citizens  of  this  country  as  those  duties  ought  to  be 
dlscha  rged. 

Mr.  BKISTOW.  Mr.  President,  resjionding  to  the  inquiry  of 
the  Senator  from  Michigan  (Mr.  Tbvv5.st.NO|.  I  will  say  that 
I  t<i»k  up  the  figures  which  liavp  been  given  us  by  th«'  com- 
mittee and  nndert»M»k  to  make  an  estimate:  but  I  soon  came  to 
the  conclusion  lluil  Uie  estimate  was  jturely  a  guess.  However. 
In  order  to  compare  the  influence  of  this  amemlment  on  tho»!e 
estimates  I  wJU  make  a  brief  explanation. 

It  is  esrlniatwl  in  tbe  report  of  the  Flnai>ce  Coramittee  that 
there  are  42.'.0fH)  persons  In  the  country  who  will  be  subject  to 
the  income  tax.  Of  ihe.se  42."».OO0  persons  the  ct>mmittee  estl- 
mntes  that  .104.00«t  have  Incomes  of  less  than  $10,000  i>er  annum. 
Upon  the  income  of  those  304.O0O  there  is  no  Increase  In  the 
tax  In  the  amendment  I  have  prf>i)o«Hl :  It  Is  just  the  same.  It 
is  also  estimated  that  there  are  77.000  who  have  Incomes  be-  . 
tween  .«lo.O<iO  and  Jjai.OOO  per  ai^num. 

Mr.  TOWNSEND.     In  the  S«>nator's  amendment  does  he  hav^ 
a  tax  on  incomes  less  than  ^lO.OOO  a  year? 
Mr.  BKISTOW.     Oh.  yes. 

.Mr.  TOW.NSFIXP.     What  is  the  minimum?      ^ 
Mr.  BRISTOW.     Tliree  thousjind  dollars  a  ^r  ia  the  minl- 
mmu. 

.Mr.  TOWXSENT).     The  Senator  l>egins  at  $3,000?  _ 

Mr.  BRISTOW.  Yes.  The  bill  proi>oses  a  tax  of  1  per  <«• 
on  all  whose  im-^mies  are  less  tbnn  S20(100  and  above  $3.0dtl  » 
In  my  ameudment  I  leave  that  the  same  as  is  provideil  In  tite 
bill  tip  to  ^<^.0«M>.  The  amount  of  the  tax  Is  1  per  cent  on  alf 
incomes  uu.ler  JlO.fiOO  and  .ilwve  f'l.OOO;  that  la,  on  those  who 
are  not  iiiarriiil.  Wliere  they  are  marricn!  It  is  $4,000:  and 
where  they  have  a  family  of  two  children  or  more  tbe  c^x^nip- 
tion  is  $."..«S(-0  a  vear.    I  leave  that  Jnst  as  it  is  In  the  bill. 

As    I    was   s:i"ylng.    the  oHnmittee   estimates   that    tln^re   are 
77  0«iO  persons  whose  Income  Is  between  ten  and  twenty  thou- 
snnd  dollars  a  year*    In  that  bracket  I  add  $100  additional  to 
the  committee  bill.     Tlte  ctmnnittee  bill  Imiioses  a  tax  on  those 
whose  income  is  $J0.0«10  a  rot\r  of  1  per  cent  on  all  over  $4"J<*»0, 
or  .5170  per  annum,  while  mv  amendment  would  imi^ose  a  tax  of 
1  per  cent  on  all  under  $H>.000  and  above  $.3.(X»0  and  2  i>er  cent 
on   Mil    l>etween  $10.0*10  and   $20.0fX>.   making  $270   per  annum. 
If  voti  add  $1<>0  i)er  annum,  which  is  the  Increase  that  I  make, 
to    the   77.«»>*»  yon   would   have   $7.7<»o.«<0<»   additional ;    but.   of 
cmir^tv    there   would    not    be   anything    like    that    nmch    addeil. 
be<  au.«»'  the  inc»»me  of  all  would  n<.l  be  the  maximum  of  $2<t.iH>»». 
If  the  income  Is  «mly  $ll.tK»«>  per  year,  there  would  l>e  but  $10 
a«lditionnl   atWe«1  to'  the   income  tax   eollei'tefl   fnm  that   indi- 
vidual over  that  prnvide<l  by   the  etimmittee  bill:   ami  If  it  la 
$1.1.<»0t».  there  wnnld  be  1  per  eent  nf  ir>  (M*>.  or  $TA^  nmre  added. 
S»>  thit  then'  wtiuld  not  be  anything  like  $7,000,M)0  lutjre  <  ol- 
Iwted  in  that  bracket.  ^^ 

The  highest  rate  imp'>sed  is  the  tax  on  incomes  of  flOiiOOO 
ami  over  per  annum.  I'nder  the  bill  .-is  it  conies  from  the  com- 
mittee the  tax  on  incomes  of  SUiO.rNM)  Is  only  $2.27<>.  I  make 
It  $r..470.  The-cf»mmirtee  estimates  that  there  are  IfMi  perwma 
with  an  income  of  more  than  a  mflHon  dollars.  Tuder  the  bin 
if  a  pers«m  has  an  Income  of  a  million  dollars,  he  would  pay 
$38,270  j)er  annum  tax.  while  uiwler  my  amendment  he  would 
pav  $."»2.2:;.".  per  annum  tax.  or  .ST3.JM1.-;  more.  So  running 
through  hurriedly  it  api)ears  that  the  an>endment  would  in- 
crease the  estimateil  revenue,  as  pearly  as  can  be  ascertained, 
about  ?30.000.(MiO  or  :^.VJ«>«).0<iO  more  than  the  amount  estl- 
mnte<l  by  the  crmimlttee.  Believlnsr  that  the  es,tiniate  here  is 
to<t  great,  my  judgment  is  that,  with  my  amendment  adopted, 
tlie  collection  would  be  somewhere  between  $70,0<«JO0«t  and 
$lo0.0Uf>.0O0.  So  that  the  apprehension  tliat  we  are  likely  to 
have  much  more  money  than  we  can  use  is  entirely  groundless. 
I  might  also  add  that  if  in  the  judgmenf  of  the  commltft'e  we 
are  getting  more  ivveuue  than  we  need,  why  not  Utke  the  duty 
off  some  of  the  nonc<mipetlng  articles? 

In  going  through  this  bill  there  has  been  article  after  article, 
comuKKlity  after  commodity,  taken  ofi"  of  the  free  list  and  \tat 
on  the  dutiable  list  In  order  to  get  revenue.  Articles  that  have 
been  on  the  free  list  for  years  are  iransferretl  to  the  dntiable 
I  list  for  the  purpose  of  collecting  additional  revenue.  I^t  us  put 
!  those  back  on  the  free  list,  where  Uiey  were,  ai»d  get  tbe  a«ldl- 
tional  revenue  in  this  way.     It  is  certainly  more  eqoit;jbU'. 

The  Senator  from  Michigan  f.Mr.  TowxsZNnl.  the  .Senr.^.r 
from  New  Hampshire  |.Mr.  <;  at  i.iN.f  r1,  and  others  seem  to  l« 
apprehensive  that  this  Is  a  nien:ice  to  the  i»roteetlve  syst.iu. 
Indee<l,  I  nright  aay— and  I  believe  I  am  Jnafifietl  In  s»».  ii?— 
that  the  protected  interests  of  this  country,  or  a  large  iumjber 
of  them,  have  fought  an  income  tax  becamw  they  believed  it 
wonhl  l>e  a  menn<-e  t*.  the  prote«-tive  system.  I  bHleve  I  aia  as 
firmly  coavince.1  that  the  protective  iirinctiMo  la  a  wiae  aaii 
ju<t   iiolicj-   as   is  the   Senator   from   Michigan   or   the  Senator 
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-^       v^«  if..miuthir«>     But  It  must  »»e  ndiulnlsteml  In  ft  jn»t 

Tf^'tlve   iK.liry   aud   f.m   weakt-u    U   ami   dl>^mUt    It    «ltU    the 

-'' ;r;e;?"Slrr  who  h.«  .,K.ken  here  this  aftern,..M   lui^Oe- 
;  r.-.!  that   he  Is  in  favc.r  of  au  liMume  tax.     The  oiil>   objec- 
,1.   that   has  iHvn   imule   to  this  .ameiulment   1»  that   J»»«'';^   »* 
of  i.uiH*i..K  «'«o  K-reat  a  bunlen  n,H.n  tho  ri.  h  »'*-"  •;'  »»f 
ealmtry.     Yet  no  one  will  conteiMl  that  this  :.nun.lm.  iit  »«»I^'*« 
ai    iuJo«(  bunleu  uihm.  the  rlrh  men  of  the  .ouutry.     I   ha^^ 
t  .m,.h  i>atien.-e  with  the  awmient  that  we  oi.^ht  "ot  to  Im 
M.  a   I  rniw-r  lax  »>ecauHe  In  the  future  s..me  ••no  may  lm|>..s, 
..:  im  ,  o,Jr  one.     It  there  Is  anyone  '^ »'''»-' '♦'r'^.:^"^.;.',";; 
wlh  a  net  lt»oome  of  $1.»MM.  a  ye..r  will  Ih>  unjustly  »;'";j: -^J, 
C«i  the  (iorrrnnient  bellevt-s  ho  .-uu-ht  to  .ontrU.ute  *...•-"• 
?!.?rto  maintain  hU  .;ov.rn,nent.  I  shoul.l  ^^^^  V^^^^'^^: 
Si«n:.t..r  jtet  up  an.l  mak.'  an    ,.  .,i!M,..nt  from  tluit  |.,.lnt  of  Ue« . 
Ta«t  Is  wh;U  Is  i»nM-»^l  »>er...  ami  nothing  '"Vf*^  ,    ^^^ 

Th«.  Jnnlor   Senat-.r   fnmi   .\Ias.sa.  lu.setts    l/^^"^-    ^^  7f  *' ,""^" 
tii  «M,ntry  wan..H  to  know  where  we  are  ....n«  to  -^^J^^ 
,t  worrvine  ahonf  where  we  are  p.ing  t-  stop.     I  l»eliexe  ii    a 
rti  uMi'-in  for,:.  ..r  ...vernn.ent.     I  believe  the  Amenran  i^^.p  e 
ir.-aiTMe  of  s«.if  ,'..  nt.     I  believe  their  pun-.se  Is  f    .  lo 

LlTr Icht  t.rev;rv  ■      The  Amerlran  l^N.ple  as  a  wliole 

,nl.l  not  do  an  lnJu«ii.-«>  to  a  rl.h  man  any  .juUker  thaui  t hey 
4.UI.I  to  a  iHH,r  «u.n.  Son.e  men  may  think  that  Is  an  op.^ 
^Isti.-  view  to  take,  but  1  l^elleve  It  !>•  a  wrTe.t  one.  j  «^^«»"  '» 
liier  truHt  the  h..nesty  of  the  American  i^oj'le  as  «»/^|»'»'»  »" 
...alintf  with  a  rlrh  man  than  to  trust  a  H'h^I  many  .of  the  run 
u,en  In  their  denllnipi  with  the  Amerl.  nn  iK>i.ple 

If  there  \»  any  prejudice  In  th«=^«''"»''-y  "«•'';''\,'^'1'?.,M.  he 
t^a.is*.  the  rich  have  not  been  Ju«  In  their  dtMilinus  «»'»»  '>'^ 
1  ,„.i„.  I  h.T.-  iH  no  f.nxlameutal  pn-Judlre  In  the  An«U>-Sax..n 
r,,..  .C.U.St  ,.r..,K.rty  or  the  rti:hts  of  pr-.^rty.  It  In  tlie  ^ery 
|,«s..  uiK.n  whUh  every  Saxon  nation  ha»s  Uvn  hulldt^l  fn  the 
lisiorv  of  our  elrlllwtlon.  Yet  hen-  In  this,  the  most  enllnht- 
.ue^l  Nation  of  all.  in  ^X  'M-UV"".  ^e  "r.  a,-r»Ul  ';»^t'» »;["«-" 


-  IMr. 
i«-   .  l  with 

Has  the  m*Dlor 


M> 


-  wMem   ..f   tMii.'    whl.h   Kmcland   has  l>««a  followlug  for 

3*»ir».  iH"*!...-.".  I..t>.>..!l..  the  Amerl.an  i^-.ple  iB«y  QMiafW  ID* 

fr"l«*'rty  of  tlwlr  weU-t.»Hlo  eltlxenv     s.uh  n  Mgrmon  u  ud- 

»rrent  to  me.  ,  ,    ,^,|,..  ,,. 

m.  thev  i\u  mjuMh-e  to  the  rich  lu  our  *y«»tem  of  taxation  in 
1  he  Siaten  or  the  tn.iul.  l|M»lUle»V     An  Inciune  tax  «uh  as  l>«  pro- 

.-.si  In  this  iimendmenl  1*  the  nio.t  »tpiltahle  tax  that  can  l»e 
n.|-Neil.  W»  t«  the  pn.|H'rty  In  our  town*  for  the  In'oetli 
,f  ilie  ««iimmunUy  to  make  public  improvement*,  ami  the  man 
«ho  oxxn-  piiM>«'rtv  imiv^.  the  tax  The  man  who  U  run«|lnic  « 
\rs  BtMHl*  -t..,,-  i-.N*  1.1-  I  i\  i:^«'ii  If  he  Um^u  money  durlna 
he  ustr  he  li.i«  Ui-ti  m  l..i«ii.c^«.  lie  ha-,  to  !»•<>•  ll»e  lax  JuM 
he  ««me  lie  o»ulrlbut.>«  that  much  to  'he  welfan-  of  the  ...u 
Lunllv  Hut  In  my  e\|««rl.u«v  I  have  not  kuowti  a  Stale  oi  . 
on.miinltv.  .imniy  or  muulclm«t,  whetv  Ihe  |«N.ple  hijvo  utjder 
akcn  to  o.ntlmute  |.i"o|>».H>  or  lm|H.-.'  nnjuwlly  \i|»<»n  the  well  t.^ 
tu  im>n  of  Ihe  .^Mumu.ilty  The  fact  I*  that  the  rich  men  |my 
In  pn»i>"rtUm  lo  their  ability  t*»  !•«>.  In  almo-t  every  com- 

iNMlly  Ui  ihU  .•^mntrv  of  our«  than  do  the  men  .»f  im^lerate 

mn^     The  bunleu  «>f  malntalnlmc   the  muuh  liml   «t»d   Htale 
_j»\crnmentii  n^wt-*  Ncry   larj^'ly   ui«m   the  me«t  wh.»  would  not 
n»me  within  the  pr»\  Ulon«  t>f  thl"  amendment      The  great  ma 
Joiiiv  of  Ihe  tiixMble  proi^'rly  In  the  .-lumuunliy  of  exery  Sena 

,,,  ^^  to  nteu  \\hoiw»  lmi»me»  do  noi   • '•  *>•■»»    > 

X,  ,     ,  i\)en  lv»M»r  th.>  bunlen  of  their  l«>. 

Ill  Wl»b"«  •  ^^'»f*^  "»"   ''*'"  i»n»eud»uent    I   Ua\c  \\U>^\   l.> 

^  ^MttWMxaii-.         '  <'t»i,  i»»  thai   no  man  «'ould  »<»y  II   w.i«  a 
m^Hf^l  UMsmnn  >  >  man  ha«  de<  lar««<l  hen«  that  It  wa«  an 

„nj„„  „  in    only  obJ«««ilon  to  It  lm«  bei<n  fnun  lhoii»« 

who  wei'  .1  lit  II   in  the  futurx'  •omelnMl)  elii»«  nditht  \\o  tm 

lujtt"tl«fv  .  . 

y^  ^y^i  I  •  i^MH     \|..   i»,-,.,i.b>M»,  I  Hlionhl  like  to  n«vf  •  tolt 

Mow.  It  ^  ^  ii<   "'       .  .   I      uMiInc  the  antendment. 

The  \  in;  i'UKSil»KM       li«c  <|u«»«tlon  U  \»|t<m  the  nmwnV 
vnm\^  r>nM^^<«t^l  >>v  the  Senator  fn»m  Kmum*  I  Mi*    IUt"«To\x  ). 

M  \      »>»  that  I  auk  f<»r  the  .mm»«  atnl  nay« 

11.,  ,,,.,-  ,4  u*ty»  werx»  ordvrv^l.  and  iU«  ik-vrvtrtrj  pnx>i«»>l«Hl 
U»  i*aH  the  n»M. 

Mr.  tilll.Tx»N  (When  bin  name  ««•  onllMV  I  Mvt  ft  |MI> 
•Ml  piilr  wUh  the  Junior  Senator  fnmi  Marylatid  I  Mr,  J.\cK. 
••H).    In  hiK  nhamce.  I  withhold  my  vote. 

Mr.  M't'lMBKR  iwlu'u  Mr.  ilto:i!«.K'i*  name  wa-*  cnVlM>. 
My  eclleACtie  Is  iM>«>«>«mrlly  alMMit  frtmi  Ihe  S<Mmte  lie  la 
lialnnl  with  the  Junior  S^fuator  trx>in  lUluols  iMr.  Lkwib). 


Mr  LEWIS  twhen  his  luime  wa*  called).  I  l»eK  to  Mate  that 
I  am  i^lre.1  with  Ihe  Junior  S«.nator  from  North  Dakota  IMr. 
i;»o.'«x.\|.  aud  therefore  withhold  my  vote. 

.Mr    McrlMHKU  »when  his  name  was  caile«l>.     I  have  a  sen 
eral  i«ir  with  the  senior  Seimtor  fn-m  -Nevada  I  Mr.  Nkw,.v.m..s,. 
Ah  he  is  absent.  I  will  withhold  my  vote.     \N  ere  1  at  liberty  u 

vote.  I  should  vote  ~  yea."  -  »,      ^ 

Mr  M\UTIN  of  Virginia  t  when  Ihe  name  of  Mr.  Smith  rf 
Marvland  was  calle.1..  The  senior  Senator  fnuu  Maryland 
IMr  SMITH  I  U  unavoldablv  abs«.nt.  lie  Is  i«ilr»il  with  the 
senior  Senator  fn.m  Vermont  (Mr.  Dili  i>naiAM  j. 

Mr  8TONF:  (when  his  name  was  call^l ».     M> 
n>TDl   Is  al»sent  on  business  of  the  Senate.     He 
the  senior  Seuat«»r  from  Mlchlcan  I  Mr.  Smith  ). 
s.iiator  from  Wvominc  (Mr.  Ci  abk]  voledV 

The  VICK  I'UKSI DENT.     He  has  not. 

Mr  STONH  In  acivrdance  with  my  p'ueral  pair  with  that 
.s.Muitor.    Iwlll    withhold   my    vote.      If    i*Tmitte»l    to    vote.    I 

>ii.>uUl  vote  "nay."  ,i    i        »  «       • 

Mr  SITHKHI^VND  (when  his  name  was  calletD.  I  Inquire 
whetht'f  the  s<-uior  Senator  fnun  Arkansas   (Mr.  C'lmklI   has 

vote<IV 

The  VICE  PRESIDENT.     He  has  not. 

Mr.  SITHEIJI-VND.     I  have  a  imlr  with  that  Senator,  and 

therefore  withhold  my  v»»te.  .        ,  ,  , 

i       Mr   TIIUM  \S  (  when  his  mime  was  oalle«D.     I  have  a  Keoera. 

I  iMilr  with  the  m-nlor  Seuat..r  fnmi  Dhlo  [Mr.  HrrroN  |.    I  there- 

;  fore  withhold  my  vote. 

.Mr  TILLMAN  (when  his  name  was  «alletn.  I  have  a  imir 
with  tiie  Junior  Senator  fnmi  Wisi-ousin  [Mr.  STKFHfc.-^HOX  I.  and 
therefore  withhold  my  xote.  ,    ,     i       , 

Mr  TOWNSEND  (when  his  mime  was  <alleil>  1  desire  to 
nunoiim-e  that  the  senior  S-nator  fn.m  Michigan  (.Mr  SmiuiI 
Is  ab.-««nt  fn.m  the  S«Miate  on  imi^.rtant  business.  He  is  |Miln««l 
with  the  Jiiiiior  S«Miator  fn.m  Missouri  (Mr.  KkiuI.  I  desire 
this  announcement  to  stand  for  the  ilay. 
The  n>ll  <all  was  couciudwl. 

Mr  rillLTON.  I  tnuisfer  my  i«ilr  with  Ihe  Junior  Nnamr 
fniii  Marvlaml  I  Mr.  J.v«  kson  |  lo  the  Junior  Senator  fn-m 
Vrixoua   j.Slr.  Smith)  aud  will  x«.te.     I  vote  "nay. 

Mr  nvNKHEAD.  I  iransf.'r  mv  iwilr  wlih  the  Junior  S«'n:i- 
tor  fn.m  W.-st  Vlrslnla  (Mr.  Hot*]  to  the  s.idor  Senator  fn.m 
L..uisl«na   (Mr.  TmomjctosI  and  will  vote.     I   vote    -nay 

Mr.    i;ALL1Ni;KK.      I    liiqulre    whether    Ihe    Junior    Senator 
fn.m  New  York   IMr   0(;oi«\i\m|  has  vot«xi:r 
The  VHE  rUESlDEN  r      lb'  has  n.a. 

.Mr.  i.SALLINt;Klt.     I  have  ..  uemral  |s>lr  with  that  Senator. 
»  transfer  It  l».  ihe  Junior  S««iiiior  fn>ni  .Maine  (Mr.  Hr«i.KH.iil 
'  and  will  vole.     I  \oie  "  nay." 

.Mr  TIlo.MAS.  I  transfer  my  Hilr  with  the  senior  Meiinto* 
fn.m  «»hlo  I.Mr  I»i  ston  I  to  ih.'  JuiilMr  S««nator  fn-m  Nexatli 
I.Mr   IMTTMvMl  and  will  vole.     I  vote  "nay." 

Mr  KLhrrtilKH  (after  haxluif  \ohsl  In  Ihe  neanllvel.  I  am 
lilnsl  with  the  Junior  S^Miator  fnuii  Wyomliitf  I.Mr.  W.AHnrNl. 
I  in.iisfer  that  |s»lr  lo  Ihe  Junl.r  Senator  fn.m  T.i.io-Ktv  I  Mr 
Shim  Its  1.  and  will  allow  my  xoie  to  Maud. 

Mr.  ilAU.INtlKU.  I  lia>e  Ih^imi  nHpi»«..t,tl  I.,  announ.v  th'»' 
Ihe  s.»nlor  Senator  fn»in  |H<lawan«  j.Mr  m  \\t\f\  l»  |«dt'd 
with  the  •enlor  S««iiator  fn.m  Texas  (Mr  Ti  i  iumhuM  :  that  the 
Jiinh.r  Senat..r  fn.m  North  Dak..ta  I.Mr.  Uho.n.mxI  Is  |mln>«l  with 
Ihe  Junior  Senator  fn.m  lllluol*  [Mr,  L»vus|;  and  that  th.' 
Junior  Henalor  fn.m  Maryland  (Mr..  JmkwimI  Is  iwilnil  «l<h 
Ihe  -enlor  S«>nai..r  fn.m  \V«s*i  Mrulula  (Mr   I'liiin.Nl. 

Mr   IIAttiN.     I  Impiln.  whether  the  MMdor  Senator  fn»m  MIn- 

<,\  (Mr.  idtiaOMl  has  xoi«sl> 
li.e  VHK  r«R>»IDK.\T.     He  has  iioi. 

Ml    UAtt»N.     I  haxe  a  mnieral  |mlr  wlih  Unit  l**MMilor,  and 
ilici.foiv  xxlthhold  my  xoie  ^  ^ 

I  III   ix^uit  xxas  annouin'^st    ,x».»s  Id,  nays  Hk  n«  follows; 

Y»'..\i»     HI 

I  »  1'  >llelt|. 

\        I. 


^■r«»^>rt^ 
rammliu 


'MKF 


EaSSvM 

RnJia  ~ 
rslrt.n 
t^ksatlH^rUla 
t'lillloa 

r..it 

K|ft<  toT 

OslliHir.'r 

(iorv 

UolIU 


Ms.  tiB.  \  a. 
Msrtln..>.  N.  J. 
Myvr* 
oftrer 


iVrklw 
NAM*    «n. 

t>r*rM«M 

(^•r«ss. 
•naier»n* 
lUnwIell 

Hivi'itisua 

l(<M.I 

SR.iUl.ar.r 

HlisfrMilx 

Shi«p|M»r<l 

SMr.«l> 

KhuHiona 

Sailtlt,  «is. 


W..rli« 


Iwiti.  K.  r. 

I«M>( 

ni.i'<  - 

,  ni«  .IIM'IhI 

N  ■rdsinnn 
\V«l«h 
\Vis«k« 
>\llll«ma 
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X-»>"r»t 

i.U 
Hill  lull 
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I<1   lu  ;.;u<Oll 
Ju  I'oUt 
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NOT  VOTING— S3. 

Pall  NrwISDda 

liott  0'lk>ruMB 

« ;  roans  Owea 

lIlf<hr<Kk  PtttSMB 

.Ifl.-ksoii  Baad 

Lewis  KhleMs 

I.lpuitt  Suilt'i.  Arix. 

M^'amber  Kmhh.  Mrt 

Nelson  Smith,  Miob. 


8t>>pb<'Dbon 

HtUB« 

gutherland 
Ttxornton 
Titloiaa 
NVarroa 


•So  Mr   Rkistow'.s  nmeudmcnt  was  reje«-ted.  ..  „      . 

Mr.    I-\    rOLLE-rrK.     Mr.    Trej^ident,   I   offer  the   following 

""m"!' B?HST<)W.  Will  the  Senator  from  Wlsoouf^ln  yield  to 
me  for  just  a  moment  V 

Mr.  I„V  FX^LLFrrrH     For  what  puriH.se? 

Mr.  HUISTOW.  I  wish  to  pet  i.irmis8lon  to  insert  a  taoie 
In  tlie  liKcoRP. 

Mr.  I-V  VOLLtrrTE.     Certainly. 

.Mr  KRISTOW.  It  Is  a  table  wbkh  I  prepsired  showing  the 
ni.-ou.ii  of  tax  c.lUvteil  by  the  nmendmcnl  as  conii>«irerl  with 
the  bill.     I  should  like  to  have  it  insertt«d  in  conuei-tiou  with 

""Vh.'  VICE  TRESIDENT.     Witliont  objection,  itermisslon  la 

'^'^Mr*^!tRISTOW.  If  the  Senator  fnm  Wisconsin  will  b«ir 
with  me.  I  will  Kiy  that  I  have  another  amendment  along  the 
s;ime  lt:ie.  exctin  it  Is  re,luc-«l  in  amount,  that  I  »»'''"^*V'*'ui.h 
offer  now.  unless  it  will  interfere  with  the  amendment  which 
the  Senator  has.  It  is  In  substance  the  same  o.vcept  Uiat  t 
Marts  with  one-half  of  1  per  cent  and  cih^s  up  one-half  ixi  cent 
ea.  h  ad.litional  $lo.OlJO  Instejid  of  1  is^r  cent.  It  Is  tfrawn  to 
meet  the  objection  made  by  the  Senator  fn.m  MisM.-^sippl  taat 
w»'  would  Ik'  i-ol!ectlntf  an  additional  revenue. 

Mr    LA   FOLLETTEL     As  it  varies  ><omexvhat   fn.m  the  ikt- 
r..nla)fe  which  I  have  fixcil  in  the  amendment  which  1  offer.  I 
d,.  -..t  think  then'  will  IH.  any  cntllct.  and  it  can  be  offered 
jM-t  a«  well  .ifter  this  amendment  is  voted  ui»on. 
Mr.  lUHSTtJW.     Very  well. 

The  VIl'E  TKESIDIiNT.  The  ."Senator  from  ^^  is.onsln  otters 
an  nmendment.  which  will  be  read.  .^     .  .   ,  .    » 

Th-  Sk  BiTABY.  Strike  out  nil  after  the  words  "the  tota    net 
Imonie  ex.-.tsls,"  In  Hue  111.  iMt^e  KC  lines  2«  and  21.  etc    down 
to  and  IncludinB    •  iKXUHtO."  In  Hue  :i.  on  i«ge  Itkl.  and  insert 
In   lieu   lher*^.f  the  following:    "^lO.^KMi  ami   d.s>s  not   excee<l 
$••..(«.«»•  and  1*  per  cent  js^r  annum  uih.u  the  amount  by  which 
th..    f..|iil    iH^t"  Income   exc.M»ds   $'3Mii)0    and   doi'a    not    exceetl 
jc.UKMO;  and  -  per  cent  per  aiiimni  ii|m.ii  the  amount  by  which 
the    total    net    Imn.me   ext^ewls    »:»(MMKI    ainl    docs    not    exceed 
!i4<Hii«i;  and  ;JJ  i»er  c^ent  iht  annum  u|.M.n  the  aim.unt  by  xvhictj 
th,.    t..iat    not    Income    exo.«e,ls   $UMMK»    and    does    not    ♦'>:«•«>»> 
.«-.4i(Miii-  and  '\  I  or  c«Mit  is»r  annum  u|H>n  the  amount  by  which 
the    total    net    Income   ex..<M.<ls   f.^MKNi    and    d«H.s    not    ex«v«Ml 
^liomsi;  an.l  »  per  cent  jsr  annum  u|H.n  the  am.. nut  l.v  which 
the   total    net    In.H.uie   exn«e»ls    $(.»m««i    but    d.H*s    n.>t    ext^etMl 
ItTiKHMi;  an.l  .%  isT  cent  per  aMiiuni  upon  the  aniounl  by  which 
th..'  |.  i.il    ml    Incinc   exc(s».ls   »70,ooo   but    d«»eB   not    exctHHl 
yvMMvi-  itii.l  d  per  .eiil  |s»r  annum  ui«.u  'he  amoiiul  hj"  which 
ih..   b.i.d    n«.|    Inc.me   excis^N   ^vinum,    but    th.cs    n..t    ex.sHsl 
H'HHMi-  iMid  T  |H.r  cent  |s«r  anunni  uis.ii  the  amount  by  which 
1 1,.    l,.lal    mt    Income    c.\cihs1s    »INI«hhi    hut    does    m»t    exee«sl 
jinm.dsi;  I  lid  l'»  |sM'  n«iit'is«r  annum  iim.ti  Ihe  ana.nni  hy  whicli 
III..  I..lsl  iicl   In.ouie  exc«e,ls  $h* 

Mr    L.V   I'tU.LK'n'K      Mr.  I'l  '    It  will  Is.  .1..         I  by 

H^iirtlom  Ihai  niv  aiiieudiiMMit  d«M.s  ii..i  maUe  any  chaiiwe  tu  the 
,.ioxl.b.iis  of  Ihe  bin  ams-tlna  lii..im»»s  iH^h.w  IIOik-.  The 
amendiiienl   Is  a   xarlt.ih.u.  hi  some  r».s|ss.|s,  fn-m  II  '»l- 

1,  .-III   piVM.iitisl  hv  the  S.-imior  fn.iu  KMU.«as.     Ihe  r.uc*  pro- 
\td«>l  for  »sich  of  the  subdivlsh.ns  uilill  Mil  ImH.Mie  of  »Uni,ms»  Is 
ivaclnsi  an.  soniewli  it  lower  Ihaii  Ihe  rates  of  hU  Hinendment 
I  I,,  '  11  xxlth  M  tfxHid  d«Nil  of  lnlei-t.s(, 

\lr   |t,   ,  ,1  ;  .  .with  the  «4»s«.|xatloits  made  by 

ihe  Hi.iialer  fi^'hi  Nexv  \ork  I  Mr,  Uts.vl  that  \sc  an*  ju-l  witer 
hill  upeii  a  pl.in  of  K«Mler(il  laxailoi  thai  will  iiioxe  forxxanl 
xrry   rapl.lly   sii>l   withoni   uh«iruciloii  ixi   r^ammnl.ly    |s.rf»vl 

vxts.ntbsi.  ...  .       , 

Ih.i,.  aie  a  numher  of  Stales  that  have  ln..«m)#.tnx  inwa 
Tkesi*  hava  \m^\  ..onsMuct«.d  u|.».ti  the  old  plan,  and  their 
•kveuiloi  has  bemi  n»miiiUi»'<l  lately  to  l^'al  oincei-s.  This 
iMia  Ivil  aUn.M«l  liivaruihly  to  a  defwil  of  their  pun*>»»'  "hU  lt» 
a  falluiv  ..f  anv  «.on*lderahU.  ivturu  rn.iu  them,  hi  the  year 
UUl  the  State  .\f  Vlriilnla  cxdleil.^l  the  lur«<»si  ivtuni  fn.m  an 
tiMHMMv  mx  ever  iMllwiwl  hy  any  Stale  lu  this  I  idon  up  to  that 
lime,  a.at  that  ainouiitwl  to  *ia»,4-*7. 

In  WlwMmsin  xve  have  put  into  f..nH«  an  liiwuie  tax  law.  We 
iviade  our  :  wt  and  colkvtiou  last  y»ar.    lu  the  flr»t  year 


of  Its  ojieration  we  recovered  more  fn>m  the  income  tax  of  Wis- 
ct.nsln  than  all  the  iniHinic  taxes  of  all  the  States  combined. 
We  colle.te»l  abi.iit  ;»  i>er  ».eut  more  than  was  wheeled  for  all  of 
{he  ciiiitry  under  the  Kinleral  im-onie  tax  in  l>*yi.  The  thing 
can  be  done  If  has  beea  done  in  Wisconsin.  I>ast  year  we 
(X>lleote«l  $:<.30U.O0i)  umler  our  im-ome-tax  Uiw.  We  |)uri>ose  to 
have  it  take  the  place  of  the  i)ersonal-proi.erty  tax.  The  total 
tax  levied  uik.ii  iH'rs«»ual  proi)erty  in  Wisconsin  last  yeac 
would  amount  t«.  sj.meihing  over  $4,000,000.  The  tirat  year 
that  tax  xvas  hi  ois^ration  in  Wi8«^.-.usiu  we  found  and  aaMIMd 
almost  enough  Incomes  to  take  the  place  of  Ihls  pwsoiwl- 
profierty  tax.  It  will  altimately  t^ompletely  do  so. 
Mr.  LEWIS.  Will  the  Senator  allow  me  an  inquiry? 
Mr.  I..\  roLLirri'E.     Certtiinly. 

Mr.  LEWIS.  The  Senator  is  now  ap«)n  a  subject  that  has 
given  me  u  great  deal  of  concern.  It  may  not  be  unfcimiliar  to 
him  as  traditional  history  that  I  unaoccessfully  made  the  at- 
tempt lu  the  State  of  Illinois  to  i>rescribe  au  income  tax.  What 
is  the  .Senator's  opinion,  if  we  adopt  the  Federal  income  tax  and 
there  .still  shall  prevail  a  State  income  tax.  as  to  boxv  far  that 
could  be  un.'e«l  as  oi.erating  under  the  CWLsiitution  as  a  double  * 
tax.  as  was  the  ruling  of  the  Supreme  Court  in  the  Allen  «ti8C 
on  the  matter  of  the  national  bankruiHcy  act  supwseiling  State 
insolvencv  laws? 

.Mr.  L.\  F'OLLETTE.  I  think  that  iioint  would  have  no  merit 
at  all  as  against  an  income  tax  such  as  we  have  enacieU 
and  are  enforcing  In  Wi-sconsin.  It  would  l)e  most  remarkable, 
Mr.  President,  if  the  enactment  and  enforcement  of  a  Federal 
income  lax  should  deprive  the  States  of  the  power  to  tax  the 
liersonal  proiK^rty  of  that  Slate.  Realizing  that  we  in  Win-ou- 
sin  were  reaching,  as  they  are  in  all  tlie  States  of  the  l'ni».u, 
but  a  moiety  of  the  personal  proi)erty  by  the  ordimiry  i«rs«.iial- 
proiterty  assessment  aud  that  the  great  bulk  of  this  clas^  of 
property  was  escaping  taxation,  we  have  eplabll8ht.<l  a  system 
to  take*  the  place  of  tlie  ineffective  and  inequitable  personal- 
proiK.rty  tax.  Surely  the  Fe«leral  (iovemmeiu  can  not  come  iu 
and  say  that  we  may  not  establish  in  our  State  some  system  of 
taxation  to  supplant  the  ImixTftHTt  system  of  asaewiug  aiu«l  col- 
lecting taxes  ui>on  iM?rs»>ual  proi>erty. 

Mr.  rresideiit,  I  noted  the  comment  of  the  .Senator  fn.m  Nexv 
Ilauii'shliv  (Ml.  (lALi-lNiiEBl  upon  the  statement  of  the  Senaior 
froui  Idaho  (Mr.  Bobah]  regarding  the  collcH^tion  of  taxes  on 
l*r.'<>ual  pn.perty  In  Massachusetts.  It  brought  back  to  my 
minj  an  invesilgation  of  this  subject  that  I  made  many  years 
ago  In  Wls^H)iu*lii.  At  that  time  1  very  carefully  looked  into 
the  pi'rs4)iml-pi-o|K'rty  lax  of  the  whol«  country.  I  recall  dls- 
tliuilv  that  l.y  the  reiK.rt  of  the  coinptn)ller  leas  iK.rsoiial  pih^v 
.rly  xvas  payliig  ln\cs  In  New  York  In  1H07  th;m  hml  paUl  taxes 
In  ihut  State  II  ytiirs  la'fow.  That  is  startling.  Yet.  i\s  to 
all  the  great  lliuinclal  cenlcrs  of  this  iHJuntry  that  siaicincut  can 
be  diipllcat.Ml  In  a  lueasurti.. 

.Now.  Just  lii  ni«  tell  you  what  the  .i|.cratl<.n  of  Ihe  Iikh.ih© 
tax  laxv  III  Wlscxtualn  dtscloM«Hl.  In  one  case  that  1  itvall  a 
very  cmlii«.iit  clliKeu  of  H.c  Stal«<  made  a  sworn  stateni4«ut  that 
th»«  amount  ..f  his  |.crs«.iial  pn.|K>rly  xvas  fa-Oc**.  «»>er  and 
»tver  agiiln  he  UUhI  aiich  ^<tatenll'n^s.  linler  the  linome  t.ix  law 
his  is.rsi.iiul  |»rt>|A.iiy  NsatiiMabit*  under  the  law  durlii«  all  iIm* 
ywils  these  Htaleliienl*  'lltwl  was  found  to  be  ox»>r  ^L'XMt.uJO. 

V^ery  one  of  vou  Iwn  of  il.ul  kind  In  your  oxvu  Hiates. 

.Mr.  tJAl.Ll.Nt;EU.    Mr.  i»rt»aldeni      - 

The  Vit'K  I'RKslDKNT.     1>ik.s  the  K«.nnlor  fn.iii  Wls«>.io.lo 
vield  b.  the  8».iiutor  frx.iu  Nim  Hiuii|*Uliv> 
Mr.  I.,\  FtH.LETTK.    tVrialnly. 

Mr,   tJALLlMJKU.     Will   the  Senator  isrudl    liie  to  ask   as 
lo  whether  In  llio  State  uf  WImhiusIu  all  lax  munis  urv  iiiMiki 
under  «mlhV 
Mr.  U\  l-HiLLKTIK.    Ycsi  ll»ry  arv. 

.Mr.  UALLlNtJliU,  U  ih«'  Sciiab.r  will  pcnnll  ums  Ih  my 
own  lliile  Slate,  under  the  oiK'railuns  of  a  tax  t^Mututioiloit 
is.mewhal  HH'eiitly  fonmnl.  I  urn  very  *\\rv  lUai  our  |s'ri«.iial 
|.n.|s.riy  is  beliiit  a»iK>s»»Hl  al  a  \eiy  high  ralm  perh«|«  not  iUi» 
full  xmIui^  of  It.  and  we  n'luru  umler  isitu  our  tax  lists.     ^ 

Mr.  L.V  l-tiLl.KriK,  The  rale  u  high,  mid  .lu*i  In  proi^.r- 
tlou  us  vou  maka  ilio  rale  uiH.n  iH.rsoiial  |.n.|H.ny  high,  umlei" 
the  sj'steni  of  nsaiwsmrm  mxi  '0,i,M.»h.n  of  ii»xc«  picxatlhig  In 
mH»rl.V  all  Uie  states,  you  liicnM«e  Iho  dllllcult)  x.f  dia«.ov«4'liH| 
It  Aitd  listing  It  for  taxation. 
Mr,    S.MtKiT.    You   luixe   n    i>.>r».iial  prois^rly    tux   lu    >M«- 

.Mr.   L.\   IHUXJCITK.    lUil  we  aiv  suhstlintlng  tiM  |a^MiM 
tax   ^r   the  iH.rs..nalpn»|s>rly   tax.     We  offwi    Uw   larwiMl 
pn.m.rty  tax  against  the  liic.me  tax.     Tho  the«»ry  u|K»n  uMCfe 
w«  ar»  |*ocee<llug  Is  to  uiuke  an  eutire  and  .h.uii'  ■'•     Mihsilttt- 
tlou  of  llto  Ittcx.me  tax  for  the  iiersiaiabpnus'ity  t.x. 
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wr  I  IPPITT  I  nni  nxiiif  Interested  In  what  tbe  Senator  U 
Jy  L  I  l^y  w»rt2  «.»k  him  If  the  ret un..  for  tl>.  h.  ome 
S     n"^.!.  i  <nHtlmti.«,  between  the  «"H>uiit  of    he  uhouk-  that 

^-     H..nnVhe'reUm'  nnd  the  law  has  .UstUut  provisions  tor 
\L   t  .xntion  of  imllvldiuils.  partm-rshii*.  ami  ^■^'^porations 

'Ir  (  VI  MiKR.  Mr.  l're«i.lent.  will  tlie  S^-nat-.r  kluai) 
mJ.   If  lie  rarrieH  U  iu  hlH  mind,  at  how  low  a  i«lnt  U  the  l.i- 

"''Tr  'l  V  FOLLFTTTE.  The  WisTonsin  law  taxes  all  Incomes 
hu"*-  t^nt  m-r  annuu.  recelveU  by  an  uuiaarrieil  ,.i.rM>n  «b.»ve 
;  ^.tra  »'.:.  for  man  and  wife,  and  allow.  *f «' «f '\»,*;"" 
'x  :.„p.lor.  for  each  child  under  IS  year,  of  a «^^  The  «^»^«;^«  »' 
W  ■ron^n  Is  kMCd  on  units  of  a  thousand  dollars,  ine  «»wner 
5  ^c^^ntin,.  to  a  thousand  dollars  alK>ve  tl-  ext^njPj 
tiVu"  lVtax«l  1  per  cei.t  ui-.u  tliat  thonsind:  ui^n  t»f  »*^;>»" 
X  uMnd    If  he  has  $2.uw  o{  taxable  in.-ome,  he  is  taxe*l  U 

Mild   5i  i*-r  cent:  ami  on  any  sum  In  excess  of  ^fl-.lMW  be  i«>js 

"^.Mhndmiulstrat'i^n  TL  law  many  cases  came  to  ll«ht  of 
tl.5  liiiviX  axil'yers  umler  the  income  tax  who  were  auHmR 
SL?^ lo  «i«l  lloid  tlH.  very  ll.'hte.t  amount  of  taxes  on  per^ 
ZZ\  nroi»ertT  There  *NMn«l  to  Ik-  a  s..rt  of  nndorstnndins 
J^mntftheTe.^  wealthy  men  ..f  the  State  that  they  .hould  swwir 
o  '  heir  ,Vr:.maTpn>,KTty  down  to  »r..M»  In  ^^^f^^,^^  ^^y 
dl.tinRuiihe,!  citizen  of  the  State  now  « tH-e:i se*  I  mall  d.^ 
tl  ,.tlv  that  the  M'ttlement  of  the  estate  disi-losei  that  the  tax^ 
«Vltisonal  property  that  had  be..!  ----to  the  year  before 
,,.    <-,tnn)  a;::ireKatetI  considerably  over  ?l.un»,(n»('. 

In  ;.n..llH7cas««  one  of  the  most  eminent  and  one  of  the  mos 
nM»e»table  mem»H>rs  of  the  bar  of  Pane  t'ounty.  wh.-re  I  live  a 
SITfor  whom  I  had  the  very  highest  esteem,  retun.eil  ♦.M-") 
ln>ovm\  pnM^Tty  for  nss».s..mcnt.    The  Inventory  of  his  taxable 
,.  rsonal  estate  rau  up  over  $;k«M»<»*».  I  tiiink  to  $3... .000 

In  another  case,  that  of  a  retired  farmer  who  on  oath  had 
nt..nie,l  »r..uii.  of  iH-is-mal  property  siibjivt  to  taxati.m.  It  was 
flmul  on  his  death  that  his  administrator  ^a^ /unied  u  for 
a  is^ssment  note*  au.l  n...rt;:av'es  to  the  amount  of  *.U..Oi»0. 

Mr?^ident.  iM-rsoual  pn^iK-rty  is  r«.clml  for  taxation  under 
t  le  Wisconsin  plan. 

Mr    BOUAH.     Mr.  Tresident 

The  Vl(  K  I'HKSIDKNT.  Ih*s  the  Senator  from  Wisconsin 
ileld  to  the  Senator  from  Idaho? 

Mr  IV  FOIIFHTK.  In  just  a  moment,  ^^e  do  not  leave 
t  u'  ex.viitlon  of  this  law  to  local  ..tBcers.  and  I  think  in  that 
1  ut  alone  lies  t..  a  cmsidcrablc  extent  the  success  we  :>r»-  "'^t- 
Ijjf-with  In  the  levylu}?  of  thU  tax  iu  our  State.  I  yiekl  to  the 
twiator  from  Idaho. 

Mr  lUUtVII  That  is  in  line  with  the  Ml|Eg*«tlon  I  made  a 
T  hiie  aKo  that  in  order  to  reach  proportionately  the  large  in- 
f  ju»es  it  is  abs«.lutclv  ne<-es.>*:iry  that  an  alnuwt  exaKgeratwl 
I  ite  be  put  ni»on  them  l>ecause  they  do  escar*  taiatlon.  For  lu- 
-  *tince  without  mentioning  the  State,  as  that  would  n..t  throw 
fuv  Uttht  on  the  subject,  there  were  seven  estates  probateil  In 
,  ne  State  of  the  Vni^.n  a  few  years  ago  for  »2ir..mX».0«W>.  Those 
M>ven  estates  had  paid  taxi's  for  the  pn^vlous  year  on  $3,000,000. 
uhlcli  Is  much  less  than  the  percentage  which  I  gave  a  while 
•  no  So  there  is  no  |Missi»»le  danger  of  taxing  t«x)  heavily  when 
l,v  anv  Ingeuuitv  which  the  human  mind  can  com-eive  of  on  th*- 
«irt  of  those  who  have  tliat  class  of  proi>erty  it  so  easily  es- 
(  a|«es  taxation. 

.Mr.  I-V  FiH-I.trrTE.  It  is  just  that  thought.  Mr.  President, 
vhlch  relieves  nn*  of  any  anxiety  Uvause  of  the  argument  made 
lere  this  aftcrn<H>n  that  tlie  adoption  of  an  amendment  similar 
i>  that  ofrerevi  bv  the  Senator  from  Kansas  would  work  such 
\u  une<pial  distributum  of  burden  that  a  ctmslderable  jx>rtion  of 
•itlteus  of  tills  ctmntry  would  not  realizt^  their  obligations  to 
the  t;ovenm»eut.  They  have  bf  n  1  •  nin;;  double,  triple,  four- 
fold of  the  liunlens  of  the  tioverumciit  throi:;;h  many  decades. 

The  taxation  ujh.u  living  which  they  have  been  carrying  while 
nnlold  millions  ha^.  '  .Uicr  should.  I  think,  relieve 

Wi  of  any  apprehen  i>   ..\.  rtax  this  great  wealth 

by  the  adoption  of  »n  mnendmc'  t  -nch  as  that  offered  by  the 
f«efUitor  from  Kansas  |Mr.  Bai.'^rowl  or  that  which  I  have  just 
pm>ei)ie«l  to  tlie  Senate. 

Mr.  I'n'sidvnt.  It  Is  not  necewary  to  lmp«ise  double  taxation 
on  tUe  p^'r  lo  le:u-h  tlu-ni  i«triotism.  There  never  has  been  an 
Imiir  when  this  t;o\.Tnuient  was  in  i»eril  that  the  humblest  of 


our  citizens  have  liot  been  willing  to  offer  their  lives  for  th.^ 

i*n>etulty  of  our  institutions.     There  Is  nothing  to  be  found 

in  ».ur  history  to  warrant  us  in  lmiH>slng  additional  taxation 

on  tliem  by  tlie  dln-ct  method  in  order  to  make  them  n^i^onsiv*. 

to  the  call  of  the  country  whenever  there  is  a  demand  for  them 

to  serve  it.  *  No.  Mr.  President.  ^       ,  ,      .    .  .     . 

I  do  not  want   to  si^mk  crlthally  or  harshly.  I»ut   most  of 

those  who  have  arguetl  against  the  amendments  pres»»nted  this 

aftcni.H.n  to   lmrea.se  the   Income  mx   uiK»n   great   wealth  are 

those  who  have  always  been  oi.|H>setl  to  an  Imtuue  tax  of  any 

kind.     Wlien  the  op|)ortunlty  offers  to  »Hiualize  these  burdens. 

I  regret.  .Mr.  President,  that  there  should  come  a  line  of  division 

on  the   Hepnblhan  side,   emphasizing  differences  which   I   had 

hoi-etl  to  see  dis;tp|.ear.     A  new  day  Is  coming  in  this  country. 

If  the  IJepubllcan  Party  will  not  see  it.  then.  Mr.  President,  its 

pla«-e  will  be  taken  by  s«nue  jMirty  that  will  see  it. 

.Mr.  (:AI.M\<;F.I:.     Mr.  President 

.Mr.    LA    FtJLLKTTK.      I    yieUl    to    the    Senator    from    New 
Hanii'Shlre.  ,,      _. 

Mr.   (;ALLIN(;EU.     I   was  about  to  suggt-st.  Mr.   President. 


that  this  is  not  the  only  vote  up«»n  which  there  was  a  line  of 
dhision  (.11  this  side  of  the  Chamber  and  as  to  which  no  fault 
has  btvn  found. 

Mr.  I.A  FOLLETTF.'  No.  Mr.  Pr«'sident ;  .ind  some  of  tho«a^ 
votes  will  be  amUyz»Hl  before  we  have  fuiishtHl  heje.  I  am 
going  to  take  occasion  to  sjiy  to  this  side  of  the  Chamber  that 
a  new  accounting  must  l>e  made  in  the  application  of  the 
principles  to  which  we  are  devotwi. 

Mr.  (;ALLINliElC.  Mr.  Piesid»>nt.  the  Senat«)r  from  Wiscon- 
sin has  made  the  same  as.sertiou.  stmietimes  in  the  nature  of  u 
tlirejit.  heretofore.  It  is  not  going  to  alarm  tliose  of  us  who  do 
not  agree  with  the  Senator  in  his  ei'oiiomic  views. 

.Mr.  I.A  FIH.T.ETTK.  Oh.  I  do  not  e.\i«ct  to  alarm  anylnHly, 
Mr.  President.  I  said  to  <vrtain  asHK-lates  of  the  Senator 
from  New  Ilamiwhire  six  or  seven  years  ago.  when  I  api^eaUnl 
in  valu  to  tlieiu  to  imss  a  law  to  ascertain  the  value  of  the 
railroad  proi.erty  of  this  country,  that  their  refusal  to  heecl 
the  demand  for  a  wrrection  of  grave  abuses  would  result  in 
l^ermanently  vacating  many  sejits  on  the  Uepubllcan  side  erf 
this  Chaml)er.  My  warning  was  si-t»rne*l.  and  a  goodly  i>er 
ceiitage  of  thiwe  gentlemen  liave  disapivared  from  their  places 
uiM.n  tliis  side  and  many  of  tluir  seats  are  ^K-cui'le^l  by  men 
who  realize  tliat  legislation  must  adju.st  Uself  to  the  new  inUn.s- 
trial  conditions  of  this  country. 

Mr  tlALLINtJEU.    If  the  Senator  will  i*rmlt  me  further 

Mr.  I^V  FOLLtrriF.     I  will. 

,Mr.  (JALLI.NtlKK.  It  is  true  that  some  Senators  have  dis- 
apiH'ariHj  from  this  side  of  the  Chaudnr  ami  s..me  have  dis- 
api*tire*l  fn»ni  the  other  side;  and  it  is  eipially  true  that  tin- 
Itepnl.lican  Party  has  In^en  I'Ut  out  of  i>.»wer  by  s«.me  men  who 
symiwithlzeil  with  the  Senator  from  Wisconsin  in  his  extreme 
views. 

.Mr.  I-V  FOLLETTK.  Mr.  Presi4lent.  since  the  Senator  from 
New  liamiwhire  lefers  to  it.  I  will  say  that  the  Hepubli<an 
Party  has  l>eeu  put  out  of  iKiwer  by  the  i>e«.»ple  of  this  country 
who  are  in  acctird  with  the  views  which  I  am  now  expressing. 
I  and  th«'y  will  retire  more  men  from  the  Senate  <»f  the  tyi>e  of 
the  Senator  from  New  liuiiuishire  before  we  liiially  dlsi»ose  of 
these  is.Hues.  * 

Mr.  (;ALLINGER.  Mr.  President,  the  Senator  from  New 
llami'shire  is  not  a  bit  alarmed.  The  Senator  from  New 
IIanu«ihire  may  go  out  voluntarily,  as  s«uiie  other  men  to  whom 
the  Si-imtor  aliudes  went  out  voluntarily;  but  if  the  iK-oi-le  of 
New  Hampshire  cho«>8e  to  elect  another  man  than  myself  the 
Senator  from  Wisconsin  neeil  not  grieve  o\er  It.  for  I  certainly 

shall  not. 

Mr.    I-V    FOLLKTTE.     Well.    I    did  not    say   to   the   Senator 

from  New  Hami«hire  that  I  should  grieve  over  It.  if  he  is  stvk- 

iiig  that  sort  of  a  resiK>nse  from  me. 

Mr.    <;ALLIN<:KK.     if   the   Senator  wisht^s   to  make   this  a 

IK'rsonal   Issue.   I   will   suggest    to  him  that   I   shjiil   not  grieve 

any  more  than  he  will,  whatever  hnpi»ens. 

Mr.  I^\  FULLETTE.     No.     Well.  now.  that  we.  have  adjust^l 

these  i)ersonal  matters.  I  may  return  to  the  amendment  umler 

eonsiilenitlon. 

Mr.  President.  I  want  to  say  to  Senators  u|>on  the  other  side 

that  this  Is  a  matter,  it  seems  to  me.  of  supreme  lmiH>rtan<e. 

You  are  alntut  to  eslaldish  an  incimie-tax  system  f«>r  the  Federal 
1  tJovernmeiit.     The  course  of  i»olltics  has  thrown  that  gretit  oi>- 

l>ortunitv   into  \  "    iids.     Establish  it   upon  principles  that 

will  apiH«al  to  ti  of  justi^-e  of  the  i»eoi»le  of  this  country. 

I  I  well  understand  that  there  are  many  Senators  on  both  sides  of 

the  Chamber  who  think  that  these  mighty  fortunes,  accumulated 

largely  in  violation  of  law.  nin  be  l»etter  dealt  with  under  an 

inheritance  tax  that  shall  prevent  the  dead  hand  from  exerting 


n  controlling  influence  uihui  the  life  of  the  generation  that  is  to 
follow  but  I  say  to  vou.  Mr.  President,  tluit  It  is  a  mistake  not 
fn  tax'  these  great  fortunes  and  make  them  bear  their  share 
nm.r'ding  to  the  full  measure  of  their  ability  so  to  do.  The 
?mnme  tax  offers  an  oi.iK,rtunity  to  do  It.  It  should  be  supple- 
me  t^l  bv  an  inheritance  tax.  Together  they  will  help  us  to 
Mtain  thilt  end  which  our  fathers  thought  they  were  guarantee- 
ing to  us  when  they  provided  forever  against  the  law  of  pnmo- 
ireniture  and  entail.  .  .^  .         „ 

Mr  President.  I  can  not  hoi>e.  In  view  of  the  experiences 
which  we  have  had  here,  that  the  amendment  which  I  have 
offered  will  be  adopted.  I  understand  that  those  in  the  ma - 
loritv  have  starte<l  upon  quite  another  course  and  that  the> 
will  go  through  with  it  to  the  end:  but  I  do  hoi>e  that  they  may 
consider  it  worth  while  to  take  this  provision  of  the  bill  and 
the"  amendment  which  I  have  offereil  back  to  their  committee 
room  and  give  it  consideration,  to  the  end  that  these  enormous 
Incomes  mav  be  compelled  at  last  to  i»ay  the  tax  they  have  here- 
tofore evaded.  I  hoi^  this  provision  of  the  bill  will  be  taken 
back  to  the  committee  for  nvonst ruction. 

Mr  WII.LIA.MS.  Mr.  President.  I  do  not  care  to  prolong 
the  debate,  but  the  remarks  made  by  the  Senator  from  \\  is- 
consin  [Mr.  I.a  Foil i.Tn:]  are  not  altogether  complimentary  to 
this  side  of  the  Chamber,  lie  seems  to  labor  under  the  delusion 
that  we  have  not  given  any  consideration  to  this  subject  matter. 
We  think  we  have:  we  think  the  Semite  Committee  on  Finance 
did;  we  think  that  the  Conmiltlee  on  Ways  and  Means  of  the 
House  did;  we  think  the  caucus  in  the  House  did;  and  we  think 
the  caucus  in  the  Senate  did.  We  may  not  have  arrived  at  a 
conclusion  which  meets  with  the  entire  approbation  of  the  ben- 
ator  from  Wiscx.nsin.  but  it  at  least  met  with  our  approbation. 
I  decline  to  admit  that  we  have  acted  without  consideration 
merely  because  we  did  not  consider  it  in  the  s;ime  way. 

I  decline  also  to  let  the  question  as  to  what  shall  l)e  the  ixtlnt.s 
of  <leinarc:ition  in  the  graduation  of  the  income  tax  be  dignin^l 
into  a  great  nnd  important  mUioual  issue.  That  the  principle 
of  an  income  tax  itself  is  a  j?reat  and  imiwrtant  national  Issue 
iiolMHlv  would  undertake  to  deny ;  and.  in  devotion  to  that  prin- 
ciple "l  think  I  mav  claim  some  degree  of  precedence  as  a  public 
man  I  voted  for 'the  income  tax  in  1S04.  and  I  introduced  in 
every  succeeding  Congress  so  long  as  I  was  a  Member  of  the 
House  of  Representatives  a  joint  resolution  providing  an  amend- 
ment to  the  Constitution  of  the  United  States  to  make  possible 
an  Income  tax  for  the  Federal  Government.  So  I  have  not  been 
without  considering  the  question  of  an  income  tax  for  very 
manv  vcars— that  is.  many  years  for  a  man  who  is  as  young, 
as  bovish.  and  as  alert  as  I  am.  although  not  so  many  years 
from  the  standi>oint  of  history,  of  course.  ,     .,  ,    # 

We  :irc  doing  the  best  we  know  how;  we  are  not  neglectful  or 
our  dutr.  nor  are  we  neglecting  lo  spare  time  and  nerve  power 
nn<l  intensitv  in  the  public  service  to  accomplish  a  common 
purmse  which  we  all  have  in  view.  I  am  of  the  opinion  that 
this  bill  as  It  stands  as  a  first  bill  to  be  presented  to  the 
\merican  i>eop1e  containing  an  income-tax  provision  is  better 
without  the  amendment  of  the  Senator  from  Kansas  [.Mr. 
BristowI  and  without  the  amendment  of  the  Senator  from  Wis- 
consin [Mr.  L.\  Foii-ETTK],  the  latter  being  substantially  the 
sauH'  as  the  former. 

We  are  not  acting  over  here,  however  gentlemen  upon  the 
other  side  mnv  think,  without  some  degree  of  common  sense, 
some  degree  of  information,  and  some  small  degree  of  knowl- 
e«l"e  nttalne»l  bv  the'best  methods  that  could  be  employed.  All 
of  "us  are  fallible  and  some  of  us  do  not  take  ourselves  very 
seriously— it  is  notorious  that  at  least  one  of  us  does  not  take 
himself  very  seriously  [laughter]— but  to  the  best  of  our  poor 
abilitv.  with  sincerity,  with  honesty,  and  with  the  idea  of  serv- 
ing the  countrv.  we  have  presented  this  bill  with  this  provision 
In  if  and  I  am  still,  speaking  Individually,  unconvinced  that 
either  of  the  amendments  offered  l»etters  the  bill  In  any  respect. 
Thev  simply  complicate  it;  they  simply  undertake  to  go  uiwn  a 
thef^ry  that' vou  are  to  levy  a  tax  without  regard  to  the  needs  of 
the  (;overnment  for  revenue.  That  is  the  defect  in  all  the  argu- 
menis  on  the  other  side,  whether  made  by  standpatters  or 
whether  made  by  pn>gre.«5slves.  They  are  always  considering 
s^miethlng  in  a  tax  besides  the  tax ;  something  iu  a  tax  besides 

the  revenue.  .         -  -  _,  ' 

I  do  not  know  to  what  extent  Inequalities  of  fortune  are  a 
menace  to  the  Republic.  I  do  know  that  they  are  a  menace  to 
a  large  extent:  I  do  know  that  our  ancestors  acted  very  wisely 
when  they  abolished  primogeniture  and  entail:  and  I  think  I 
know  that  the  time  will  come  some  day  when  there  must  he  a 
limitation  put  upon  the  amount  that  may  be  inherited  or  left 
by  liequeet  or  devise  to  any  one  person  or  purpose,  so  as  to  de- 
stroy the  ix>wer  of  attack  vj  great  fortunes  transmitted  from 
generation  to  generation-    But  however  that  may  be— and  I  am 


not  going  afield  now  upon  that  subject— this  is  not  the  Instru- 
mentalitv  to  plav  up«m  in  onler  to  give  the  country  that  tune. 

Mr.  lA  FOLLETrE.  Mr.  President,  will  the  Senator  yield  to 
me  there  just  for  a  moment: 

The  VICE  PRESIDENT.    I)oes  the  Senator  from  Mississii»pl    . 
yield  to  the  Senator  from  Wisconsin? 
Mr.  WILLIAMS.    Yes. 

Mr.  LA  FOLLETTE.  The  Senator  realizes  the^  danger  that 
may  follow  from  the  passing  of  an  enormous  fortune  from  the 
dec'eased  promoter  of  that  fortune  to  somebinly  else.  LK^es  he 
not  also  realize  the  danger  of  the  use  of  that  fortune  Iu  the 
hands  of  the  man  who  accumulated  it? 

Mr.  I'resident.  just  a  word  more.    When  a  fortune  has  passed 
from  the  hands  of  the  dead  to  his  successor.  i>erhap8  to  his  son, 
jterhaps  to  one  who  has  inheriteil  no  attribute  of  the  man  who 
accumulated  and  used  that  fortune  for  30  or  40  years  to  oppress 
his  fellow  men,  or  even  though  the  i>er8on  inheriting  had  all  of 
the  attributes  and  all  of  the  genius  of  the  one  from  wh<«n  he 
inherited  it.  he  would  require  year-<  of  training  and  exi»erietu\j 
to  make  it  as  great  a  menace  as  it  was  in  the  hands  of  the  man 
who  accumulated  It.    Then,  instead  of  awaiting  the  opiKjrlunity 
to  reach  after  death  that  great  accumulation  of  wealth  which 
the  Senator  has  admittetl  is  a  menace,  why  not  diminish  it  by  a 
svstem  of  taxation  that  Is  constitutional,  legitimate,  and  proper? 
'  Mr.  WILLIAMS.     Mr.  President,  all  through  th.^t  vale  I.  too. 
have  passed  with  such  measure  of  thought  as  I  was  capable  of, 
I  not  onlv  recognize  that  a  vast  fortune  may  do  harm  in  the 
hands  of  'its  accumulator,  but  I  recognize  that  it  may  do  harm 
In  a  still  greater  way  after  he  is  dead  by  being  kcjJt  together 
bv  his  direction ;  and'  I  especially  fear  a  sort  of  habit  that  has 
grown  up  among  a  few  of  the  great  rich  families  of  America 
of  not  iiermittlng  their  fortunes  to  be  divided  equally  between 
their  children,  but  leaving  them  to  the  best  moncygrpbber  in 
the  famiiv.  so  that  the  diseased  may  feel  assured  in  some  other 
life  some'where  that  his  philosophy  of  life  is  being  carrle<l  out 
by   somclKHlv   who  is  nearest  to  him   in   his   own   family.     I 
realize  all  t'hat.    But  I  realize  another  thing:  No  honest  man 
can   make  war  upon  great   fortunes  per  se.     The  Democratic 
Partv  never  has  done  it;  and  when  the  Democratic  Party  begins 
to  do  it,  it  will  cease  to  be  the  Democratic  Party  and  become 
the  socialistic  iiarty  of  the  United  States;  or.  better  expressed, 
the  communistic  pa'rty.  or  quasi  communistic  party,  of  the  Unitetl 
States.     I  have  a  suspicion  that  a  man  can  not  make  one  of 
these   immense,   groat,   big   fortunes   honestly    in   one   lifetime. 
Perhaps  that  suspicion  grows  out  of  the  fact  that  I  myself  am 
not  a  money-maker,  and  never  have  seen  any  way  whereby  I 
could  honestlv  do  it.     Perhaps  I  am  mistaken  about  that. 
Mr   NORRIS.    Mr.  President,  w  ill  the  Senator  yield  to  me? 
Mr.  WILLIAMS.     Not  right  now.     The  war  that  an  honest 
man  or  an  honest  party  makes  UF>on  accumulated  wealth  must 
be  a  war  ui>on  the  manner  in  which  the  wealth  was  accumu- 
lated.   It  comes  •..  ith  bad  grace  from  Senators  on  Uie  other  side 
of  the  Chamber,  whose  p^rty  has  fumlshetl  a  rough-and-ready 
system   wherebv  great  fortunes  could  be  accumulatetl  by   the 
p'rop  of  the  taxing  law.  to  ask  us  to  tax  out  of  cxl.steiioe  the 
Ine<pialities  which  they  have  created. 

I  hope  to  see  tfie  day.  some  time,  when  no  man  will  have 
help  ort  hindrance  from  "the  law,  in  a  fair  competition  with  his 
follows:  when  no  law  will  prop  him  up  in  his  business  and  no 
law  will  weigh  him  down  in  his  business;  when  tlie  Govern- 
ment will  say  to  all  men  :  "  Here  is  a  free  field  and  a  fair  oppor- 
tunity, and  that  is  all  the  Govemineut  has  to  do  with  you  in 
so  far  as  your  business  is  concerned."  Of  course  it  has  a  heap 
more  to  do  with  him  when  it  comes  to  hi«  behavior,  and  some 
other  things. 

There  will  be  no  great  fortunes  accumulated  In  one  man's 
lifetime  if  all  men  have  equal  opportunities  and  no  man  has 
law-conferred  special  privilege.  Let  us  start  at  the  evil  in  the 
right  way  for  doctoring  it.  Let  us  start  at  It  by  doing  away 
with    everything   upon    the   statute   books   whlqh   does   confer 

special  privilege.  .  ..    .      , 

There  are  no  great  differences  between  the  intellects  of  men. 
A  man  who  makes  money,  as  a  rule,  makes  it  not  l)ec:iuse  ho 
is  smarter  than  tlie  man  who  does  not  make  it.  but  because  ho 
loves  money  more.  The  man  who  loves  learning  will  grow 
learned;  the  man  who  loves  piety  will  grow  pious;  the  man  who 
loves  monev  will  grow  rich.  He  may  be  naturally  50  i^er  cent 
less  able  ai'id  with  less  information  than  the  man  who  piles  up 
his  millions.  That  which  your  heart  yearneth  for  that  you  ar« 
pretty  apt  to  attain  in  this  world,  because  the  ruling  passion 
will  snl>ordiuate  everything  else  to  its  end. 

I  im  not  going  to  attempt  to  make  this  tariff  bill  a  great 
nan.i'  ca  for  all  the  inequalities  of  fortune  existing  in  this  coun- 
trv nor  would  it  do  any  good  if  we  did,  because  we  would  be 
doctoring  the  symptoms  and  not  the  cause  of  the  disease.    No 
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« lap  phyiUrJan  rt^r  tools  with  m«re  symptoms.     He  fo«  to  the 
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Tbe  Senator  «M  «  moment  9ico  that  n  new  day  was  downing 
iA>«)u  thla  csoBtry.  Tue  Sennlor  is  mirtnken.  A  new  day  naa 
diwiiert.I»a*fl*i«mDtry.    The  arm  i«  almost  abore  the  hoiizr»TK 

U  not  ret  the  moniliijc  twHlrbt.  but  the  aky  Is  showing  the 
«4lors.     The   ?rent   prccnssive   party   of   America,   the   Uerno- 

ti.-  Party,  has  been  sent  here  to  do  Its  work,  «n<l  it  Is  Rolng 
t4  do  It  It  la  rf>ln«  to  do  it  w.vly.  *^»lk»«ly.  rnreftilly:  and 
4klte  H  Is  fMns  it  It  is  not  s»*d%  to  dl«iift  «Terythlng  In  pre«- 

S4>  much  for  that.  I  started  o«t  by  aaylnf  that  I  'f^s  J^* 
K>lni;  to  prolonif  the  debato.  and  I  And  myself.  l'*\*^«7b<^y 

se.  maklnic  a  promise  to  the  ear  of  the  Senate  and  breaking  Jt 
Its  patience.  , 

Mr  BRI.HTOW.  I  dealre  to  submit  tb!s  amendment  In  onier 
f  int  It  may  be  printed  and  11*  on  the  table  for  the  vpryoZJ*! 

fT«.rtnic  It  as  soon  as  the  anMMhnent  of  the  Senator  from  Wis- 

The  VICE  PR  1-3*11  >ENT.  The  amendment  will  lie  on  ^e 
tjiMe  and  be  printed. 

ixrcmrr  srmio^. 

Mr.  KERN.  I  more  thai  the  Senate  proceed  to  the  consldera- 
ikon  of  eJtecullTe  liaalas—  _  .  ^  »     *v« 

The  BodoB  was  agreed  to.  and  tte  Senate  proceeded  to  tJie 
qoMid«Btlea  flf  exeratlve  bunlneas.  After  1  hour  and  in  mliv 
1  toe  epant  In  eiwmtlve  aHMloii  the  doors  were  reopeneil.  and 
(  at  T  oVlotk  and  5  minetee  pi  m.>  the  Senate  edjonrned  untU 
I  j-morruvr.  Thofsdaj.  Augiist  28.  1913.  at  11  o'clock  a.  m. 


NOMINATIONS. 

i  :rrrmtlre  nnmirtntinnti  received  ^y  the  Senate  AuffMt  TT.  19tS. 
Mi-KKB  or  THE  Excise  Board  or  jni  District  or  Colvubia. 
Henry  &  Baket.  of  the  District  of  Columbia,  to  be  a  nwmber 
4f  the  Kxelm  Bonfd  of  the  District  of  Columbia  for  a  term  of 
l|bree  years  from  July  1.  1013. 

Arpoi:»TMK?rr«.  bt  Tai^fsria,  i^  thb  Abmt. 
IWrond  IJeat.  DnTid  B.  Falk.  Jr.  Twelfth  Cavalry,  to  be  sec- 
( ml  llenter.ant  of  Infantry  with  rank  from  Jnne  12.  101,1. 

S^-ud  T  lent.  CarlTle  H.  Wa«*.  Fonrteenth  Inf.nntry.  to  be 
1  €■-  .'nd  licr.tenant  of  Cavalry  with  rank  from  June  12,  1913. 
AProi!fTiii5Ts  i:«  thx  -Vbmt. 
MKoic.vi.  iBsatvK  ceare. 
To  be  firtt  Uemtenants  wUh  r**  from  Auffu't  J5.  1915. 
Alex.nnder  Wiitsnn  Williams,  of  the  District  of  Columbia. 
Wnlter  Panl  l^areapert,  of  MlMPeoota. 
Ralph  Michael  I^  Oboitev  of  PemwylTanla. 
Ixinis  HopewHl  B.Tner.  of  M.T*a<hnsetts. 
Ijinphear  Wesley  Webb.  Jr..  of  Pennsylv.mla. 
.\?«fln  J.tnies  (^mnlnr.  of  PerniJ^ylvanla. 
ir  iro'd  Hen rr  Fox.  of  New  York. 
Fn^lcrirk  Henry  r>ieterleh.  of  New  York. 
William  Guy  Guthrie,  of  Kansas. 


CONFIRMATIONS. 
Fr^^Hfhtt  nomfftoffoiM  (frnflrmeH  bv  the  Stenate  Auffiut  f7.  19tS. 
Rtgistzji  or  the  I>.\xi»  Otfici. 
A  F.  Browns  to  be  register  of  the  land  office  at  Sterling,  CoK>. 

PoflTM.tsrnis. 

AL.\B.VMA. 

James  C.  Bums,  Bay  Minette. 


H.  W.  Crook.  BeaoMBer. 
Albert  M.  Espey.  Albertville. 

CAZ.irOB.5IA. 

Isiilore  J.  Proulx,  Willow, 
l-niwi  Mitt.  VaesTille. 
Alice  R  Tate.  I»ne  Pine. 
Geontia  A.  Whird,  (Tinla  Vista. 
Frimk  Zimmerman,  MonroTla. 

rLOUDA. 

J.  &.  Potter.  UnUierry. 

Gcorce  D.  Rkode.  Ponta  Gorda. 


D.  F.  Davenport.  Amencnsi 
Mafy  U  CarewHI.  Jefrereonvniek 
BolIInc  n  Jnoce.  Atlanta. 
A.  U  McArUMnr,  Coride. 


IIXI.NOIB. 

A.  A.  Do*«son,  Elbum. 

J.  C.  Dorfler,  .Area  (late  Rockefeller). 

John  H.  Ilenson,  Xpnla. 

John  E.  Rethom,  rhandlenrllle. 

Wilbur  A.  Woods,  Pawpaw. 

Willinm  B.  I-itshnw,  Oaktown. 
Earl  Talbott,  Linton. 

George  A.  Myles,  Austin. 

IHEW    JTKSKT. 

Harry  T.  .\llen,  Vlncentowu. 

KXW    TOBK. 

John  J.  Costello,  Manllus. 
John  J.  Kesel.  Syracuse. 
Eilwanl  8.  Moore.  Norwich. 
J;  :iies  -V.  Traphafen,  Waterloo. 

onio. 
William  J.  Prince,  sr.,  PIqua. 

OUDGO.X. 

J.  C.  Lnmkln,  Hillsboro. 

SOUl^U   D.VKOTA. 

George  T^  Baker.  Britton.^  " 

J.  A.  Chnn-hJll,  Hurley. 

Jame*  Gnynor.  Sprtngtleld. 

A.  D.  Oriffee,  Fanlkton. 

Peter  Schnltt,  Waubny. 

E.  B.  Wilbur,  Oacoma. 

TTXAS. 

Cora  T.ee  Baker.  Buffalo. 
John  Dnnlop,  HouMton  Heights. 
Lee  D.  Ford.  Brookshlre. 
T.  W.  Ilonse.  Honston. 
Annie  Watatm,  Sngar  Land. 

TIRGI^tlA. 

C.  Moncure  Campbell,  Amherst 
H.  G.  Sh.ickelford,  Orange. 


'  HOUSE  OF  REPRESENTATIVES. 
Wkdnesdat,  Awjust  27,  1913. 

The  House  met  at  12  o'clock  noon. 

The  Chapiaiu,  Rer.  Henry  N.  Cooden,  D.  D.,  offered  the  fol- 
lowing prayer: 

O  Tbou  great  Father  Soul,  who  art  leaving  the  Impress  of 
Thy  wisdom,  power,  and  goodneas  up<*n  ever>-tbio}r.  guidinj;  the 
stars  to  their  appolted  ceviaea,  swaying  the  mimla  and  bearUi 
of  Thy  children  to  nobler  pnrpoees  ami  hlgl-.^r  doatlnles, 
rule  Thou  In  the  hearts  of  our  chosen  rulers  aud  sway  tbe 
min<l8  of  these  Thy  servants  In  their  dellbemtlons.  that  as  a 
Nation  we  niny  go  forward  to  nil  that  Is  purest,  molest,  beat 
until  nil  the  world  shall  recognize  the  purity  of  our  motlvea,  and 
Thine  shall  be  the  praise  through  JeMia  rhrist  our  I..»rd.    Ameu, 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

ADJOrBXJrCHT   C^fTIL   FBIP.VT    TfETT. 

Mr.  rNT>ERWOOD.  Mr.  Speaker.  I  ask  unanlmoua  coBsest 
that  when  the  House  adjouma  to-day  It  adjourn  to  meet  on 
Friday  next. 

The  SPKAKKR.  The  gentleman  from  .Vlabama  aaks  uimn- 
Iboos  eoiMent  th.nt  when  the  House  adjonrus  to-dny  it  adjourn 
to  aieet  oa  Friday  next.  Is  there  objection?  [After  a  i>aufle.l 
Tbe  Chair  hears  none,  and  It  Is  so  ordered. 

LEAVT  or  ABonrcc 

By  unnnlmons  consent.  Mr.  Hit.l  was  granted  leave  of  abs«  nee, 
for  10  days,  on  account  of  Important  buslnesa 

joiht  aiaaio^i  or  thr  aaiCATm  Aao  bouse. 

The  SPTLVKER.  Of  c«^>ur«>e  Members  understand  that  when 
the  Senate  comes  orer  that  theae  three  front  row*  are  to  be 
yncated  for  them  by  agreement.  Tha  spadal  order  Is  the  Hetch 
Hetchy  bill.  ^, 

Mr.  RAKER.  Mr.  Speaker.  In  regard  to  the  bill  H.  R  <207, 
I  aak  that  It  be  paaaed  for  the  present,  retaining  kta  place  ou  the 

Mr.  MAKN.  It  U  a  continuing  order  and  it  can  not  lone  Itfl 
plaoe. 
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The  SPEAKEU.  It  will  be  passed  without  prejudice.  The 
Doorkeeper  Informs  the  Chiilr  that  it  will  take  a  vacation  of 
the  three  front  rows  dear  around  on  both  sides.  Ibe  Chair 
desires  to  admonish  iHH>ple  lu  U»e  galleries  that  they  are  here 
bv  courlesv  of  the  Huuse.  aud  they  must  refrain  from  coiiver- 
si'itioM  V  very  little  talk  on  the  iwirt  of  each  meml>er  of  a  large 
cout:rogHtlou  makes  a  uolse  that  disturbs  ihe  proceodiugs. 

VitSS.VOE    KBOM    THE    SEN-VTE. 

\  message  from  the  Senate,  by  Mr.  TuUey,  one  of  Its  clerks, 
aun.  "noe<l  that  the  Senate  had  passed  the  Jo^'o" '"^/ff^'f '«°' 
?n  which  the  eoiKurn^nce  of  the  House  of  Ropreseutatlvcs  was 

*      "  Senate  concurrent  resolution  8. 

witlmates.  ttie  amount  ttiat  will  l«  •••:«IV''^*^/IV  7ISP„r^f  V^nPlnoers 
tr,;  "  JTi,!  roiviirt  al8n  to  contain  tlie  op  n  on  of  the  Chief  of  Engineers 
^yilKer  and  I  ar»H?r  BoTrd  a"  \o  the  advlsat.llit.v  of  n  li.mp  appro- 
priation for  wld  work,  with  a  Tiew  to  hastenlDK  lt«  completion. 

SKN.VTE  (O.Nt  LBUI  NT  BtSOLLTIOX   BEFEBEti). 

ruler  clause  2.  Rule  XXIV.  the  following  resolution  was 
taken  from  the  SiK-aker's  table  and  referred  to  its  appropriate 
committee,  as  ludieati'd  belcfw : 

Senate  concurrent  resolution  8. 

ThAt  the  Secretary  of  War  he  directed  to  submit  to  (.onRiws  a  sup 
p  n  entarv  r.  M  *t  ..n  the  project  for  the  improvement  of  the  roout^h 
o^  "he  Co^mVl  r>  ni  er.  OrcR-Wash..  settlDR  forth.  accordinR  to  latMt 
Mtlmktw  he  amount  that  will  W  required  to  ^«^^l?'7^  •VnSerrand 
Milt  ronort  al«4>  to  contain  the  opinion  of  the  Chief  of  Ennlneers  ana 
River  a^d  Hart.or  HoSrd  as  to  the  advisability  of  a  lunjn  appropria- 
tion for  said  work,  with  a  view  to  hasteniuK  its  completion— 
to  the  Committee  ou  Rivers  aud  Harbors. 

JCIXiE    EMOBY    SPEEB. 

Mr  CI^YTON.  Mr.  S|>eaker.  on  yesterday  I  presented  to  the 
House  a  resolution  eminmeriuR  the  Committee  ou  the  Juduiary 
to  iuvesti^rite  certain  el.arRes  which  have  b«^°/"«'^««  •■*-;; '";, 
.lud^-e  SiKH-r.  judBO  of  the  L'nited  States  Court  of  the  Southern 
District  of  GeorRla.  aud  I  asked  unanimous  consent  for  its  con- 
sideration at  that  time.  Objection  was  Interposed,  and  the 
nmtter  went  over  until  to-day.  Now.  Mr.  Speaker,  I  renew 
that  request  for  unanimous  consent  for  the  present  considera- 
tion of  the  resolution  which  was  rei>orted  from  the  Clerk  a  desk 
ou  yesterday  touching  these  charges  against  Judge  Speer.     tH- 

Res.  2it4  ) 

Mr  LLOYD.  Mr.  Speaker,  the  re.s.jlutlon  oupht  to  ^ave  an 
nmendment  In  It  with  reference  to  the  expenditures  The 
Keuilenian  froui  Alabama  simply  provides  that  they  shall  be 
paid  out  of  the  c-oiitingent  fund.  The  form  that  has  been  usecl 
In  connection  with  all  these  special  committees  and  siKxial 
authoritv  Is  st>methiuc  like  this: 

On  vouchors  ordered  by  the  Committee  on  the  .Tudlclnry  and  si)fno<l 
bvU.o  chairman  thereof  and  approved  by  the  Committee  on  Accounts 
and  evidenced  by  the  signature  of  the  chairman  thereof. 

Mr  CI  VYTON.    Th.it  is  the  practice  of  the  House,  and  under 
the  l-mguage  of  this  res<.lutiou  that  would  be  the  practice  pur- 
Mr  LI  (>YI>     i  1>CK  the  gentleman's  iwrdon.    It  is  the  practice 
of  I  lie  Hous«.  iKvause  It  has  beeu  placed  in  the  resolution,  but 
It    has  not    beeu    pha-ed   lu    the    resolution   for   the    last    two 

"  Mr  CL VYTON  The  gentleman  is  wholly  at  fault  in  his 
rcHollectloii  I  have  t.ikeu  this  language  bodily  from  the  reso- 
lution covering  a  similar  matter  in  the  Hanford  case,  in  the 
\r.hbald  case,  in  the  Swavne  case,  and  all  other  impeachment 
*cas,-*  that  I  u«»w  recall.  The  resolution  In  the  case  of  Judge 
Hauford  was  adopted  June  13,  1913,  aud  Is  in  the  following 

language : 

Kftnhfd  That  the  Committee  on  the  Judiciary  be  directed  to  inquire 
and  r.  iwrt  wlicth-r  the  anion  of  this  House  Is  rc<,ul.slte  cncernlng  the 
offi  lal  ^IsAi^duct  of  c'ormllus  II.  llanford.  United  States  Judge  for 
Th^-  wUN-^dU  rut  of  the  State  of  Washington,  and  say  whether  said 
JudK*  ha.  iKK-n  n  n  drunken  condition  whll-  presldlnK  In  court 
whether  sa  1.1  Judge  has  Iwtn  itullty  of  corrupt  conduct  in  office 
wh  •  h"  t"e  a,  ministration  of  said  Judge  has  resulted  In  Injury  and 
wrV.ni  to  Uleants  In  his  court  and  ..th.-rs  -ff*^*/^!??  »>'•  Ti^X;..  h^ 
wL"her  .a'l   JudKc  has  b«-n  guilly  of  any  misbeh.yior  for  which   he 

•''A'nd  l:  Xence^'io   this  Investigation   the  said  ^""""t''*-  •«  l"";^'^, 
•uiiroriiSd    to    soud    for    |MT»on«    and    psj..  p..    administer    oath.-c,    take 
[oS?    rmpl^v    .clerk    and    sten.^rapher.    If    necessary      and    to 
lit   and   s.nd  a   subcmmltl.-   whenwer   and   wherever   »t    ma)    be 
ry  to   tak..   trstlmo„v   for  thr   u-    of  said  commlti.e_^  JHl,^^ 
■a  I    II  Mill  I  ■■■     s«»  .mi.Ioyjd  shall  have  the  Mm-  nowers  in  resp^^rt 

tTS^"  iW  tcM  niony  as  aro  herein  given  to  said  Vommlttee  on  the 
J^KhTirrv  will.  "  -erg.ant  at  arms,  by  himself  or  deputy  wbo  shall 
•^,1  ..h' 't.To  ••►-.. riiid  c;,mailttcc  and  the  i.ro<c«.  and  order,  of  said 
:;^;Xmml,'tc"  snd  -hall  '...end  . ho  •'Htlng.  of  the  ^me  as  order.^  an^ 
••  directe*!  tlienl.v.  nnd  tliat  the  eii>ense  of  such  In^cstigJtion  suau  i>e 
paid  out  of  the  contingent  fund  of  the  lloiue. 


Mr.  LLOYD.  That  Is  true  as  to  the  Hauford  case  and  the 
Swavne  case,  but 

Mr.  I'LAYTON.     Aud  as  to  the  Archbald  case. 

Mr.  LLOYD.  But  this  method  was  brought  about  In  the 
last  Congress.     It   Is  a   very   nei-essary    resolution,   and   I   am 


sure  it  is  to  the  gentleman's  interest  to  put  it  in 

Mr.  CLAYTON.  This  resoluticm  is  in  the  precise  terms,  as 
nearly  as  practicable,  of  the  r.'solution  adopted  in  Judge  Han- 
ford's  case  at  the  last  session  of  Congress.  -\nd  it  not  only 
follows  precedents  but  is  ample  for  every  puriHJse. 

Mr.  MANN.  1  do  not  see  how  the  geutleman  can  have  any 
objection.  Of  late  It  has  been  customary  to  put  that  provi- 
sion iu. 

Mr.  CL-\YTON.  That  is  not  true  in  regard  to  resoUitious 
like  this,  to  investigate  the  conduct  of  judges.  My  only  regret 
Is  that  the  gentleman  from  Missouri  [Mr.  LloydI  did  not  call 
my  attention  to  this  matter  before  I  brought  the  rest>lution  up, 
so  that  we  C(mld  have  agrtnxl  ui)on  an  amendment  and  put  it 
through  as  a  matter  of  coui-se.  I  want  to  meet  the  views  of 
auv  .Member  of  the  House  and  will. do  so  if  in  doing  so  the 
eaic.'.cy  of  the  resolution  itself  is  not  subtracted  frc^m. 

Mr.  LLOYD.     Here  is  the  amendment. 

Mr.  CI^VYTON.  Very  well.  Mr.  SiKjaker.  Then.  I  will  call 
up  the  resolution  and  move  to  amend 

The  SPEAKER.  The  gentleman  has  reached  a  place  where 
he  can  amend  it.  ,  , 

Mr.  (M^VYTON.  I  understand  that,  but  the  giMitleimin  from 
Wisconsin  [Mr.  NrisoNJ.  mv  associate  on  the  committee,  de- 
sires to  sav  a  few  words  to  the  House. 

Mr.  MANN.  When  unanimous  consent  is  given,  the  gentle- 
man will  yield  time? 

Mr.  CLAYTON.     Very  well. 

The  SPEAKER.  Is  there  objection  t<o  the  present  considera- 
tion of  this  resolution?  [After  a  pause.]  The  Chair  hears 
none.     The  gentleman  from  Alabama   [Mr.  Claytox]  is  recjg- 

uized. 

Mr.  NELSON.     Mr.  Speaker 

The  SPEAKER.  The  Cliair  would  like  to  inquire  of  the 
gentleman  from  Alabama  [Mr.  Clayton]  what  has  becoiue  of 
the  original  resolution.  ......      wi 

Mr.  CL.\YTON.  The  gentleman  from  .\labama  left  it  wilu 
the  Clerk  yesterday  aud  has  not  seen  it  since  that  time. 

I  now  yield  to  the  geutleman  from  Wiscousiu  [Mr.  Nei.son] 
1.5  mluutes. 

Mr.   NELSON.     I   will   yield  back  whatever  time   I   do  not 

The  SPE-\KER.  The  gentleman  from  Wisconsin  [Mr.  Nelt 
soN]  is  recognized  for  ].'  minutes. 

Mr  NELSON.  Mr.  Speaker,  judging  from  observations  in 
committee  reports  in  the  newspai)er8,  remarks  in  this  House, 
and  discussions  in  another  body,  it  may  be  well  for  some  of  us 
who  represent  the  minoritv  on  the  Judiciarj-  Committee  to 
brieflv  supplement  what  was  said  by  our  distiugui.shed  chair- 
man to  the  House  on  yesterday  with  reference  to  this  ix'udlng 

case. 

There  are  gentlemen,  able,  learned,  upright,  who  have  serious 
mlsgiviugs  as  to  the  proiKjsed  method  of  ascertaining  the 
facts  with  reference  to  the  official  conduct  of  iccral)ers  of  the 
bench  They  raise  the  issue  of  the  source  of  the  information. 
Iu  plain  terms,  they  qtiestlon  tlie  propriety  or  the  right  of  the 
Vtto'ruey  General  of  the  United  States  to  order  investigation  by 
examluers  of  the  good  behavior  of  any  of  the  judges  of  the 
country.  Now.  I  am  going  to  si>end  but  a  moment  or  two  on 
that  is'sue.  I  regard  it  as  a  side  issue,  and  it  may  as  well  be 
settled  at  some  other  time  as  now— indeed,  rather  so. 

On  this  subject  much  may  be  said  pro  and  con.  It  may  be 
easy  to  Imagine  that  some  time  some  Attorney  General,  actuated 
bv  "intense  i.artisanship,  or  personal  malice,  or  nwved  by  out- 
side evil  Influences,  may  build  up  a  system  of  espionage  upon 
the  Judges  of  the  country  whereby  he  might  be  enabled  to  In- 
timidate a  timid  judge  or  bias  the  opinions  of  a  we:ik  judge 
But  It  is  Inconceivable,  at  least  for  me.  how  auy  judge  will 
be  biased  in  his  judicial  actic^n  by  any  examination  such  as 
this.  If  he  is  honorable.  If  he  Is  honest.  If  he  Is  incorruptible. 
These  virtues  of  ccmimon  honesty  and  honor  and  Incorrupt ibll-. 
ity  are  as  transplendent  in  the  Judicial  office  as  elsewhere,  when 
subjected  to  the  bright  Hght  of  the  living  day.  V^e  can  Imigine 
cases.  I  say.  conjure  up  cases,  but  this  Is  a  real  case  win -h  is 
before  us,  and  as  a  member  of  the  committee,  acting  In  a 
common-sense,  practical  way,  I  have  not  Keen  any  earmarks  of 
SSe  or  imrtisanship  or  auy  other  evil  Influence  In  this  case 
^v  more  than  was  seen  In  the  Archhald  case,  and  If  we  are 
to  "criticize  the  present  Attorney  General  or  the  preceding  Attc^r- 
nev XoTal  wl  mu.t  do  so  by  blaming  them  for  erring  on  the 
Ide  of    ustice,  of  seekins  to  maintain  Judicial  integrity,  ami  to 
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tuate  Ui'«  branch  of  tb«  GovenuDMt  In  the  cooflaeDC«  of 

Am«^l«*ari  jrt«oj.le.  ' 

\  >w.  Uior*»  are  uClHr  jwtliniM  who  Insist  u pop  the  toctoi4]c« 

•r  |«rli«ine«it;iiT   ptw«Aw».  and  rtKbUy  so.     It   is  teporUnt 

tkttqtiMse  prucccdiDC*  ibcHild  he  hecun  in  an  onlcrly  way.  snd 

the  usn.'il  f     -  f'tr  sooM  Member  of  the  House  to  rlM  In 

kU  ^t  sod  iOi,  I  jvilBt.  and  offer  a  rr<olutioD  preferring 

which  ar«  r»f.rr*«d  to  the  Jiuli  uiry  Comnilttoe.  and 

repoHed  bsck  to  tlu-  House.     But  In  this  caae.  and  In  the 

ArrlUtiilil  cAse.  we  have  had  tiiM  aflsiatanee  of  the  Depftrtroent  of 

J«t|c«  in  sflccrUlBinc  the  fatt.s.  and  haring  InreMtgatod  the 

il4l  aim  I'  flfMl  them  fdeuUcal.  eicept  that  Jodtee  Nokbis 

Intrfloctd  a  rr^^  for  certain  facts.    Th  ro  was  no 

•pec  rh  Made  by  L.^  -.. .   ^irgea  pr^crrc<l.    Now.  this  House 

te  m  I  nUe.  it  seems  to  me.  In  followiuic  the  soneertSons  of  the 

Jod  elary  ronuailtee.  the  artu.n  of  23  attorneys,  r": ntln«  all 

thni  parties,  as  it  would  \>^  In  followinc  the  i-.  of  any 

tmn  rldnal  lltihiT  who  mi^lit  urisc  uvm  the  fl^K>r  <  ^T.Hise 

■uke  an  hnpcacbment  dm  rue.     It  \*  well  to  ho  :  ^       r.  but 
not  alwsys  oacesMry  to  follow  In  tlte  mt  of  regularity. 
N  >w.  the  fa*-<8  are  thore :  We  hsrs  thsas  disrses  before  the 
eomfnlttee.  antl  the  cora-uiitee  has  inn  it Iga tail  theea  ts  a  ttn- 
way.  aiMl  HmU  then  — •ciatttly  serloos.  an  ^v  ^rare. 

warrant  w»n!etlilnir  befmr  doae.  la  ceneral.  I  .  -^y  that 
fo  to  the  mental  miwcfty  of  the  Judge,  (^hunclnj?  that  he  I» 
to  exwMJtH  111*  oOce  beeatve  he  Is  "  *  '  '  '  the  aae  of 
drsr     They  «»  to  Mi  sArial  coudu  ■:  that  he  Is 

Ir.  arMtrary.  and  afpMMlve;  that  lu  fitot  a   fair  trial  in 
ourt  Is  almost  ImpftarthTe.     In  a  measure,  they  go  to  his 
lateprlty.  sHeriuK  that  he  uses-funds  deposited  with  ofll- 
lo  '  '     •    t  «t  Is  tljffl.  ".It  to  cet  thenj  batk  at 

i:  rvants  of  tile  court  in  hla  private  dtv 

Ic  serrice.  simI  tiua  be  (lennits  a  son  In  law.  a  i>rncr»tlon«'r 
befcre  his  eonrt.  t.>  he  appi^inted  and  resppi)lnt«l  rcifiver.  ami 
ao  1  >rth.  and  that  this  wm  In  law  and  others  eat  up  re<oiTers' 
fiiTi.  a  thnnish  excessive  f*"**. 


and 
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gener?*!  t^rmn  the  chsrcee  are  of  this  nature.    Now.  what 
r«'  h  them?    They  are  hefore  n&     Shall  we  accept 

thedi?    (  .-dy  ik>t.  iMTsuse  tlUa  judice  haa  written  to  the 

c«»ninilttee  a   ions  letter.  In'tUtfng  that  he  la  Innocont  of  thc!«e 

1.  aayinx  that  durinit  his  twenty  or 

mntf  ye  ••nch  he  has  di.^h.TrxriHl  l»i.«i  duties 

y  a*.  Rut  are  we  to  rt>'  t  t.i 

snpi  Tes8    t.  beranse  thc'w*  1;  1  the 

OMiiihers  of  the  bar  In  that  Judicial  circuit  have  rl^  t  we 

not  •       - 
K^t  al>  .r  duty  to  the  Jodee.  abore  our  duty  to  these  llti- 

mI  luembers  of  the  bar.  we  owe  a  duty  tu  the  bench  of 
Lh     I      '.f^\  Sutea.  whkA  uotfiit  net  to  be  dcmorsllaed  by. the 
mlsi  ondu«*t  of  any  one  Jiul^  when  attention   is  cn'ltil  to  his 
not.   and   IM»  iildfle  ahouKl   be  pennitte«l   to  besuiinb    the 
of  the  hMwH  mder  any  ff\\cb  conditions  as  are  allt>;;ed 
Bat  bsfoffa  aor  dnty  tu  the  b^nch.  even.  Is  our  duty  to 
't^ieopte  af  tt*M  eotmtry.     Now  that  the  dcn.nml  for  the  roonll 
;i1::ps  Is  beinjr  herinl  with  tncrensi/is  !:  .«.  now  thnt 

.1  ...  w..,  made  the  recall  of  Jndl*  i...  .■.    .  :l>ti.*  one  of 

we  oucht  to  the  fullest  ix^siMe  I'xr.":!!  make 
it  the  Buit:i  h  the  C  <!  fn  our 

to  enfbTi  iDtezri  .  '(^1  anil 

ciunberaome  it  may  8«>em  (o  uiauy.    If  it    -  :ant  that  we  of 

the  d^datire  bran<'b  should  be  lionest.  hui....  -a  upr1;;ht  men  In 
the  nakinf  of  the  lawn  or  else  forfeit  our  <:eat!*:  if  it  is  im- 
part Ittt  Ihatt  UM  IBi''  '(^  Qtblnet  In  the  oxeeutiv<-  '  h 
ba  hoDorablf  and  hom'st  men  In  adini:  ..; 
the  aw  or  be  remore*!.  surely  It  is  stlTl  more  ImportUnt  tliat  the 
mec  ibers  of  the  Judlrlary.  who  are  free  from  the  temptations 


the 

of  t 

Its  i 


and 
tIcaJ 


to 


the  turmoil  snd  the  strife  of  party  elections  and  party  poll 
set  apart  aa  thMr  are  by  the  Constitution  in  a  i"'  'y 


dim  illed  place.  riMHild.  like  Cwsar's  wife,  not  only  be 
but  free  from  the  very  au!«i»lclon  of  venality  or  cor-^ 

T|»e Constitution  has  pi>luted  the  way  for  us.    We  ! ...o  .sole 

of  Impeachment,  but  our  duties  and  onr  powers  nre  clr- 
ctudscrfbed  and  l!mlt»«d.  We  have  not  the  rijfht  to  try.  but  we 
haT»  the  right  to  exercise  the  functions  of  a  grand  Jury.  The 
St'nite  trU^c  We  are  not  to  convict  this  Judge,  but  we  ought  to 
lure  that  we  have  a  prima  fade  caae  and  we  can  not  then 
tsk  '  this  report  nlone.  however  well  it  may  be  backed  up  with 
affl<  a  V  Its  or  other  cshiblta.  We  ought  to  see  the  witnesses.  We 
oun  It  to  look  lata  Owlr  faces.  We  ought  to  make  inquiries  as 
ill  matters  of  doubt,  and  then  report  to  the  House.     We  as 

c  uiunlttee 

Sir.  HA  ROT.    Mr.  Speaker.  wiU  the  jWtlMnn  yield  for  one 
k? 

SPEAK e:r.    Does  the  gentleman  from  Wlaconatn  yield  to 
thci  gentleman  Teom  Texss? 


Mr.  NELSON.  In  Just  a  minute.  We  ss  a  committee  have 
these  ch;irges  before  us.  We  have  looked  them  over.  We  And 
thea  aoSriently  grave  to  report  t'     '    *  *    y  are  Vf         ;j 

to  the  Hooaaand  to  ssk  for  your  ml  if  yu  e 

ns  to  continue  to  tnve<tl?nte  an^l  rn>«'rt  upon  theui  to  the  House, 
we  ask  for  authority  to  en.''Mc  us  to  <h)  stf. 

Now  I  will  yield  to  the  gentlfmau  from  Texas. 

Mr.  H.\RI>Y.  I  Tvill  .isk  the  geutlcnian  to  st;ite  how  this 
matter  gi>t  U'fore  bis  cr»mmHte«*.  If  !t  was  n«'t  by  n  motion  of 
the  He«ae  or  resolotloo  of  the  House.  h«>w  did  it  get  before  the 
conalttee? 

Mr.  NFXSON.  The  Attorney  fleiwral  of  the  I'nlted  St.itea 
on  his  own  '  '  '  ■  !"  '      ^    •  liner. 

he  havins  i!      .  •         -  -«••» 

of  mlsnoiMliu-t  that  had  conie  to  bun  ns  tlie  .Mforufy  <;eoeral 
with  rpfi  ren<^  to  this  Jwl^e.  and  subiiiitted  the  reiH.»rt  of  that 
examiner  to  the  committee  lo  do  wiih  «s  it  |.Ieu»eU. 

Mr.   HARDY.     If  that  report  of  '       nioy  General   h:id 

been  transniitte<l  to  the  Speaker  of  i  a*?  for  tuch  anion 

as  the  House  might  see  proper,  would  it  not  then  luive  Imh-u 
nei^'s-nrj-  to  have  some  niotiou  to  refer  it  to  that  ri>nin:ii;  'o? 
In  other  words.  I  desire  to  know  bow  It  heaped  tlirongn  ih-* 
Honse  to  the  eommlttee.      ^   '  ■•.•?>       '■{ 

have  bn>uebt  this  matter  1  1 

lnvesfi^-;f  ion. 

Mr.  NHI.SON.  Answering  the  geatlemsn.  I  wii:  say  that  the 
Attorney  General  widoabtadly  faUowed  the  proodure  In  the 
Arehbnid  mse ..# 

Mr.  MANN.    Oh.  no. 

Mr.  >'KLSON.  I^t  roe  qualify  that.  H«'  followM  that  pro- 
ee«li!r'  "»■  -  '  "  ••t  there  a  MemtK-r.  Judge  .Nnii.;i.s.  intn>«lii  ed 
a   r  ;:  for  certain  fact.s,  or  asking  if  tho.><e  f.i.ts 

}  '  with  rtftfant       .  am.  I  think. 

'1  1  w<'nt  to  the  .;  No  s;in'(h 

was  made  and  no  charges  were  made.  C»n  Judi.'*-  .Nor.Ki.s'.-(  state- 
ment to  •*•"  T—"  ''ary  Committee  that  committee  fniin«l  that  tlie 
re^olut!'  '  go  to  the  Attorney  General,  and  the  Ib.tise 

agreed  with  the  Judiciary  Committee. 

In  resjionse  to  that  Inqnlry  the  Prr'^ldent  of  the  I'nlte*^ 
States  tmnsmitted  a  letter  to  the  .Si>eaker,  but  I  belli-ve  b**  s#*nt 
the  proof*  to  the  Judiciary  Committee,  and  h«»  tsaid.  In  snt>- 
stsnee.  tliat  he  sent  the  dotMinif^nts  to  the  JudW'lary  Committee 
1 '  <vas  not  ndviwikle  that  the  charses  aboald  nil  be  made 

t  some  of  them  ml^rht  l>e  of  an  laeeaaeqnetitlal  na> 
tnre.  and  that  they  ortrhf  not  to  be  made  poblle  until  the 
Jullciary  Couimlft«H«  h:i-l  slft«>»l  them  and  aacertalned  wh'Kher 
they  were  worthy  of  attention  or  not. 

M  "T\rnY.  I>i^  I  understand  the  nttitnde  of  the  JndiHary 
Con.  is.  In  effwt.  the  .'wime  ss  off«»r1njr  a  re»H>Iutlon  sub- 

mitting this  matter  to  them  for  lamatlgation? 

Mr.  NKI-SON.  We  initiate  this  procedure  in  this  war.  asking 
an  Inst  rut  ion  from  the  House. 

Mr.   IIAUDY.     Whiit  would  be  the  diff.r.  r 

dolus  that  nnd  s«>me  Individual  Member  iutr  •  -a 

to  the  sjinie  purport? 

Mr.  NFHJiDN.    It  aeema  to  me  this  Is  a  better  way. 

Mr.  .MANN     Will  the  itliiiaaii  yMd7 

.Mr.   NKL.^ON.     Yes. 

Mr.  MANN.  As  I  understsnd.  this  cowwiBlcatlon  was  sent  by 
the  .Vttomey  General  directly  to  the  Judiciary  Committee  or  Its 
chairman. 

Mr.  .NEI..<?ON.     To  the  chnlrm.nn  of  the  Ju<lMarv  Commtttee. 

Mr.  M.\NN.  Brldcntly  the  Attorney  General  <]'^-*  r.  t  fel 
that  he  N  re<iui red  to  be  conversant  with  the  nil<  ^  ..f  the  Ilnuse, 
and  he  plainly  is  not.  be<Mn«e  Rule  XI. I  of  the  Housa  pro\ide!« 
that  all  com mnnlcat Ions  from  the  exeiMitive  departments  In- 
tendetl  for  the  eoneidemtion  of  any  committee  of  the  House 
shall  be  addreaaed  to  the  Speaker  and  referred  ns  provided  by 
the  rules. 

Mr   NKI.JSON     That  may  be  so. 

The  SPEAK KR.  The  time  of  the  gentleman  from  Wl.*\»nJ!ln 
[Mr.  Nelso?«1  baa  expired. 

Mr.  CLAYTON.  Mr.  Speaker.  In  riew  of  the  pobllelty  given 
to  this  miitter  through  the  mefUum  of  the  press,  and  the  desire 
of  the  Judge  and  hla  friends  to  know  wtuit  these  charges  are,  I 
deem  it  important  to  give  a  summary  of  them  to  the  House  at 
this  time.  They  charge  the  Judge  with  having  violated  section 
87  of  the  Judicial  Code  in  allowing  his  aon-in-Iaw,  Mr.  A.  U. 
Hayward,  to  be  appointed  to  and  employed  in  ofllces  and  duties 
In  his  court:  with  the  violation  of  the  bankruptcy  act.  In  allow- 
ing compensstlon  in  excess  of  the  provisions  of  that  act  to  s 
trustee  who  was  his  personal  friend :  s  violation  of  the  laws  in 
drawing  Jnries:  a  violation  of  a  mandate  of  the  Supreme  <^^u^t 
of  the  United  States;  oppressive  aad  cornipt  use  of  his  ofhcial 
position  in  deciding  esses  unjustly  In  favor  of  bia  aon-iu-law ; 
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nnlawful  and  corrupt  conduct  In  proceedings  In  cases  wherein 
hfs  son  In-law  had  a  ontinsent  fee:  tvrrui)t  an.l  unwarranted 
abUM-  of  his  official  .•utlliorliy  In  nsing  court  officials  who  were 
naid  bT  the  OoTemmont  as  pri\-ste  eervanU  without  rendering 
anv  service  to  the  (".overnuient :  oppressive  and  corrupt  conduct 
m 'allowing  the  dissiiwtion  of  assets  of  bankruptcy  estates  by 
the  employment  of  unnecessary  officials  and  the  iiayment  of  ei- 
resslve  fees:  oppressive  and  corrupt  abuse  in  granting  orders 
anointing  receivers  for  property  without  notice  to  the  owners 
SSS^wllhout  cause,  resulting  in  great  loss  to  tj»e  parties :op- 
J^TC  and  cornipt   s.hnse  of  authority  in  ;<>'"*'« K,»«*"^!' 
thedlsmlsml  of  litigation  for  the  iHiri>ose  of  permitting  re^- 
tlves  and  favorites  to  profit  by  the  r^eipt  of  large  fees,  im- 
proper If  not  cornipt  abuse  of  authority  in  taking  or  causUig 
to  be  taken  money  fn>m  the  court  fund  for  hla  I?^^^.  f.^f  * 
oppressive  conlnct  In  entertaining  matters  beyond  his  3U"90ic- 
tlVn.  flnlng  parties,  and  the  like:  unlawful  and  ^PP'-f*'^*^": 
duct  m  defying  the  mandate  of  the  circuit  court  of  arT^'». 
oppressive  con.luet    in    allowing   money   to   remnin   on   dejK^u 
without  Interest  In  banks  In  which   relatives  "^  Jrlemls  were 
Interested.     And   there  Is   also  s.inie  evidence  adduced  before 
the  committee  of  the  Judge  having  allowed  excessive  fees  to 
receivers  for  Improper  purposes,  and  also  <^'^fr"P^*'^"'?"^/,;" 
rai.sing  the  amount  of  fe<>8  allowe<l  to  others  *."  o""'^*'  "^"^^.^^ 
aonln-law  might   profit  thereby:  attemi^ted  bribery  of  officials 
appointed  to  act  as  custodians:  oppressive  conduct  in  Dnl«^ruUy 
soi7.ing  and   selling  pro,KTty:   the  nse  of  drugs:   general  and 
unlawful  oppressive  conduct  for  his  own  private  ends. 

Mr.  Speaker,  accompanying  this  report  to  which  I  ref<^rr«;^ 
In  mv  remarks  of  vesterday  there  are  a  number  of  affidavits 
and  other  d<.>eument.s.  Imlnding  photostat  copies  of  docunaents. 
Tlie  rei)ort.  with  accompanying  exhibits,  I  have  In  my  hand, 
and  it  Is  now  in  the  possession  of  the  House.  As  I  sug- 
gested on  vesterday.  It  being  in  the  possession  of  the  House  fou 
lowing  the  precedent  set  in  the  Archbald  case.  I  think,  and  the 
con.mitt.-e  thinks,  that  no  further  details  should  be  given  in 
this  matter  until  the  committee,  under  the  authority  of  the 
House,  has  made  further  investigation.  ^     .    ^  ^ 

nut  the  committee  deems  it  proper,  in  view  of  what  ocourrefl 
Tc^terdav  and  what  has  appeared  in  the  press,  that  I  should 
iiialx.'  this  statement,  which  is  merely  snpplemental  to  the  ex- 
cellent statement  which  my  associate  on  the  cominlttee  Mr. 
Nfci.sox,  made  this  morning.  Therefore,  Mr.  Si)oalier,  I  ask 
that  the  ame:xdment  to  the  resolution  which  I  have  sent  to 
the  desk  be  iipicd  to.  ,  .        ^ 

The  SPKAKKR.     The  Clerk  will  report  the  amendment. 

The  Clerk  read  ns  follows: 

.Mnond.  piiBc  2,  l.T  Ini^rtlnB  after  tb«  word  "  Hoow."  In  "n*** 
tn'i  l.^f..^  the  rei^lroJon.  the  /.^llowlnif :  "On  ▼oucbera  ordered  by  the 
"'.mltt^  on  thr  Judlcury.  »lKned  by  tb.  «^';;'°«f  "'Vh'^  ^ImltS^ 
pr..v.  J  l)y  the  romrulttee  on  AccounU  and  evidenced  by  the  signature 
uf  tlio  chairman  thereof." 

The  sriLVKKU.  The  question  Is  on  agreeing  to  the  amend- 
ment. 

The  amendment  was  agreed  to. 

Mr.  CLAYTON.  Mr.  Speaker.  I  now  ask  that  the  resolu- 
tion as  ameude«l  be  agreed  to  by  the  House. 

The  question  was  taken,  and  the  resolution  as  amended  was 

Rgree<l  to.  .:.      .^         ^ 

On  motion  of  Mr.  Claitotc.  a  motion  to  reconsider  the  vote 
whereby  the  resolution  was  agreed  to  was  laid  on  the  table. 

JOINT    8ES8IO.'«    or    SENATE    A5D    HOUSE. 

At  12  o'clock  and  50  minutes  p.  m.  the  Doorkeeper  announced 
the  Vice  President  of  the  United  States  and  the  Members  of 
the  I'nited  States  Senate. 

The  Meml>ers  of  the  House  rose.  ,  .      ..     „ 

The  Senate,  preceded  by  the  Vice  President  and  by  Its  Sec- 
retary and  S^Tgeant  .-^t  Anus,  entered  the  Chaml>er. 

Tl'O  VKT:  rUKSlPLNT  took  the  chair  at  the  right  of  the 
Slieaker,  and  the  Members  of  the  Senate  took  the  seats  re- 
■erved  for  them 

The  srKAKF!n.  The  Chair  announces  as  a  committee  on 
the  part  of  the  House  to  wait  ujion  the  President,  Representatives 
tT^DI:swooD.  FrrscFSAU).  and  Mans.  The  Vice  President  will 
onjounce  the  connuittt^  on  the  part  of  the  Senate. 

The  VICE  PRESIDENT  announced  ns  the  committee  on  the 
port  of  the  Senate.  Senators  Bacox.  Wili.iams,  and  Root. 

ADIWESS  of  rBr..SIDEXT  WII.80X. 

At  12  o'clock  and  57  minutes  p.  m.  the  President  of  the 
Tnlted  Stati-s,  attended  by  members  of  his  Cabinet  and  escorted 
by  the  Joint  committi*  of  the  Senators  and  Representatives, 
enteretl  the  Hail  of  the  House,  standing  at  the  Clerk's  desk, 
amid  applan.se  on  the  floor  and  lu  the  galleries. 

The  PRESIDENT.  Gentlemen  of  the  Congress,  it  Is  clearly 
my  duty  to  lay  before  you,  very  fully  aud  without  reservation, 


the  facts  concerning  our  present  relations  with  the  Republic  of 
Mexico.  The  deplorable  posture  of  affairs  In  Mexico  I  need  not 
describe,  but  I  deem  it  my  duty  to  speak  very  frankly  of  what 
this  Government  has  done  and  should  aeek  to  do  in  fulfil iment 
of  its  obligation  to  Mexico  herself,  as  a  friend  and  neighbor,  and 
to  American  citizens  whose  lives  and  vital  interests  are  daily 
affected  by  the  distressing  conditions  which  now  obtain  beyond 
OUT  aouthern  border. 

Those  conditions  touch  ua  very  nearly.     Not  merely  Ijecauae 
tbey   lie  at  our  rery  doors.     That   of  course   makes   us   more 
vividly  and  more  constantly  conscious  of  them,  and  every  instinct 
of  neighborly  Interest  And  synipntliy  Is  aroused  and  quickened 
by  them:  but  that  Is  only  one  element  in  the  determination  of 
our  duty.     We  are  glad  to  call  ourselves  tlie  friends  of  Mexico, 
and  we  shall,  I  hope,  have  many  an  occasion.  In  happier  tlmei 
as  well  as  In  these  days  of  trout>le  and  confusion,  to  show  that 
our  frien.lshfp  Is  genuine  atid  dislnterefrted.  capable  of  sacrifice 
and  every  generous  manifestation.     The  i)eace,  prosperity,  and 
contentment   of   Mexico   mean    more,    much   more,    to   us   than 
merely  an  eiil.argcd  field  for  our  conimerco  and  enterprise.    They 
mean  an  enlargement  of  the  field  of  Belf-goveruaient  and  the 
realization  of  the  hopes  and  rights  of  a  nation  with  whose  best 
aspirations,   bo   long   suppressed   and  disappointed,   we   deeply 
syuipatliize.     We  .shall  yet  prove  to  the  Mexican  people  that 
we  Unow  how  to  serve  them  without  first  thlukiug  how  we  shall 
serve  ourseivea 

But  wo  ai-e  not  the  only  friends  of  Mexico.  The  whole  world 
desires  her  peace  and  progress:  and  the  whole  world  is  inter- 
ested as  never  before.  Mexico  lies  at  last  where  .nil  the  world 
looks  on.  Central  America  is  about  to  be  touchetl  by  the  great  . 
routes  of  the  world's  traile  and  Intercourse  running  fre<!  from 
ocean  to  ocean  at  tlie  Isthmus.  The  future  has  much  In  store 
for  Mexico,  as  for  .ill  the  States  of  Central  America:  but  the 
best  gifts  can  come  to  her  only  If  she  be  ready  and  free  to 
receive  them  aud  to  enjoy  them  honorably.  America  is  par- 
ticular—.Vmerica  north  and  south  and  ur»on  both  coutinents —  ' 
waits  uixm  the  development  of  Mexico:  and  that  develcpment 
can  be  sound  and  lasting  only  if  it  be  the  product  of  a  gen>iine 
freedom,  a  just  and  ordered  goveinmeut  founde<l  uikiu  law. 
Only  sp  can  it  be  i)eaceful  or  fruitful  of  the  benefits  of  peace, 
Mexico  has  a  great  and  enviable  future  before  her.  if  only  she 
choose  and  attain  the  paths  of  honest  coustituUonal  govcm- 
ment.  '' 

The  present  clrnimstances  of  the  Republic,  I  deeply  regret  to 
say,  do  not  seem  to  promise  even  the  foundations  of  such  a 
peace.  We  have  waited  many  mouths,  months  full  of  peril  and 
anxiety,  for  the  conditions  there  to  improve,  aud  they  have  not 
improved.  They  have  grown  worse,  rather.  The  territory  in 
some  sort  controlled  by  the  provisional  authorities  at  Mexico 
City  has  grown  smaller,  not  larger.  The  prospect  of  the  paci- 
fication of  the  country,  even  by  arms,  has  seemeil  to  grow  more 
and  more  remote;  and  Its  pacification  by  the  authorities  at  the 
capital  is  evidently  impossible  by  any  other  means  than  force. 
Difficulties  more  and  more  entangle  those  who  claim  to  consti- 
tute the  legitimate  government  of  the  Republic.  They  have 
not  made  good  their  claim  In  fact  Their  successes  in  the  field 
have  proved  only  temporary.  War  and  disorder,  devastation 
and  confusion,  seem  to  threaten  to  become  the  settled  fortune  at 
the  distracted  country.  As  friends  we  could  wait  no  longer  for 
a  solution  which  every  week  seemed  further  away.  It  was  our 
duty  at  least  to  voluuteer  our  good  offices — to  offer  to  assist.  If 
we  might,  in  effecting  some  arrangement  which  would  bring 
relief  and  peace  and  set  up  a  universally  acknowledged  ixtlitical 
authority  tliere. 

Accordingly,  I  took  the  liberty  of  sending  the  Hon.  .Tohn 
Llnd,  formerly  governor  of  Minnesota,  as  my  personal  Brx.>ke8- 
man  and  repreaeulative,  to  the  City  of  Mexico,  with  the  follow- 
ing instructions: 

Prem  very  earnestly  upon  The  attention  of  those  who  are  now  exercls- 
Inif  authority  or  wldldLng  Influence  in  Mexico  the  following  considers"- 

*The  Government  of  the  TTnlted  gtatea  does  not  feel  at  liberty  any 
lonnr  to  stand  inactively  by  while  it  becon>e«  dally  Boore  and  more 
evident  tLat  no  real  procr^es  is  being  made  toward  the  e»-tablisbaient 
of  a  Bovernmont  at  the  City  of  Mexico  which  the  country  will  olwy  and 

The  GoTemment  of  the  United  States  does  not  stand  In  the  same  caae 
with  the  other  great  Governm<'nts  of  the  world  in  respect  of  what  it 
hapnenlnjt  or  what  is  Hkely  to  hapi>en  In  Mexico.  We  offer  onr  pood 
otRces.  not  only  becauae  of  oar  ^'i-nulne  dfslro  to  play  the  part  of  s 
friend,  but  also  l)eeause  we  are  csi>iK-ted  by  the  powers  of  the  world  to 
act  as  Mexico's  nearest  friend. 

We  wish  to  act  in  theite  clrmnis-anres  In  the  ^Irit  of  the  most  ear- 
nest and  dislDter.'sted  friendship.  It  U  our  purpose  to  whatever  we  do 
or  propose  In  this  perplexing  and  distiessinx  aituatlon  not  only  to  pay 
the  most  scrupulous  regard  to  the  BovereI,-nty  and  Indvp.  r.dcnce  of 
Mexico— that  we  take  nn  a  matter  of  conrse  to  which  we  are  t>onBdb« 
everv  oblIs:atlon  of  right  and  honor— but  also  to  tflve  evtry  p«sMM 
evidence  that  we  act  In  the  Interest  of  Mexico  alone,  and  n.rt  in  tSe 
interest  of  any  person  or  bodv  of  persons  who  rasr  have  personal  or 
property   claims  in   Mexico   which   tbey    may   feel   tUat   they   have    tUe 
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,  The^'roSent  of  Gen.  Iluerta  to  bind  himself  not  to  be  a  candidate 
let- Hon  nm  |>rr«Ulcnt  of  the  K.'publlc  at  this  election  :  and 
>   The  agre««cat  of  all  parties  to  abide  by  the  resiiltn  of  the  elec- 
and  .-ooperate  In  the  most  U-yal  way  In  orsunixlu^  and  supporilng 
lew  admlnNtratlon.  .  ,  _»  ■_ 

Tke  <     ■    ■  f  of  the  Inlted  States  will  be  ({lad  to  play  any  part  In 

tbla  ».•  in  Its  .-arrjlnp  out  which  It  can  plnr  honorably  and 

eoctbi      .;.  loternatlonal  rUht.     It  |»!.<1;;f^<  i'^  !f  to  recoKulie  and 

iiv  posHlble  aid  proper  to  aaslst  '  -atlon  cbown  and 
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unj",  we  ar*  more  than  willing  to  consider  the  suicxeotlon 

r.  I.IikI  pxerute<l  bis  dellcato  nml  dlfBcnlt  mission  with  slnpu- 

trirf.  flnmufia.  ami  pxnl  jiulgment.  and  made  clear  to  the 

inritiis  at  the  Cit.v  of  Mi-xifo  not  only  the  purix^^M*  of  his 

hut  also  the  spirit  In  whirh  It  had  l»een  undertaken.     Hut 

pn'posals  he  Jiuhiiilttetl  were  rejectwl  in  a  note,  the  full  text 

fhlch  I  take  the  liberty  of  hiylng  before  you. 

am  letl  to  believe  that  they  were  reJo<*tetl  partly  beeause  the 

>ritles  at   Mexi«"o  City  had  been  irrnssly  misinformed  and 

Utl  upon  two  fioints.     They  did  not  realixe  the  spirit  of  the 

i<-au  iieople  In  thin  matter,  their  earnest  friendliness  and 

nolH»r  ileterminntion  thnt  some  Just  solution  t>e  found  for 

Mexican  difflcuities;  and  tliey  did  not  believe  that  the  pres- 

adniinistrntion  »|>oke.  ihroujfh   Mr.  I.lnd.  for  the  pe-^ple  of 

liilted   State.^.     The  eff*Nt   of  this   unfortunate  misunder- 

luliuK  on  their  part  Is  to  leave  them  slneularly  isolated  and 

out  friends  who  can  efre<nual!y  aid  them.     So  long  as  the 

iunderstantliTiK  fontlnnes  we  can  only  await  the  time  of  their 

k.Miinc  to  a  nnilization  of  the  actual  facts.     We  can  not 

St  our  Koo<l  offices  ui»on  them.     The  situation  must  be  jciven 

ttle  more  time  to  work  lt»'lf  out  In  the  new  circumstance.^ ; 

I  believe  that  only  a  little  while  tiill  l>e  neoes-sary.     For  the 

unistances  are  new.     The  rejection  of  our  friendship  makes 

I  new  and  will  inevitably  bring  Its  own  alterations  in  the 

e  asiKH't  of  aflTalrs.     The  actual  situation  of  the  authorities 

Mexico  City  will  prenently  be  revealed. 

(feanwhlle,  what  is  it  our  duty  td  do?     Clearly  everything 
t  we  do  must  Ite  rt>ot«l  In  patience  and  done  with  calm  and 
iiler»'st»tl   deli  hem  t  ion.      Impatience  on   our   part   would   be 
Uli.sh.  and  would  l>e  fraujjht  with  every  risk  of  wrong  and 
y.     We  can  affortl  to  exerci.-M*  the  self-restraint  of  a  really 
nation  which  realizes  its  own  strength  and  scorns  to  mis- 
it.    It  was  our  duty  to  offer  our  active  awslstance.    It  Is  now 
duty  to  show  what  true  neutrality  will  do  to  enable  the 
lie  of  Mexico  to  set  their  affairs  In  order  again  and  wait 
a  further  opportunity  to  offer  our  friendly  counsels.     The 
is  not  cloaeil  against  the  resumption,  either  upon  the  Initia- 
te of  Mt  xi«-o  or  ui'on  our  own,  of  the  effort  to  bring  order  out 
the  eontnsiou  by  friendly  cooiwratlve  action,  should  fortunate 
sion  offer. 

I'hlle  we  wait  the  contest  of  the  rival  forces  will  undoubtedly 
a  little  while  be  oharjier  than  ever,  just  because  it  will  be 
in  that  an  end  must  In?  made  of  the  existing  situation,  and 
t   very   promptly,   and   with   the   increasin.g   activity  of  the 
tendiUi;  factions  will  come.  It  is  to  be  fearwl.  Increaseil  dan- 
to  the  noncombntants  in  Mexico  as  well  as  to  tho!K>  actually 
the  fie'd  of  battle.     The  i>ositloa  of  outsiders  is  always  par- 
ilarly  tr>lng  an4  full  of  hazard  where  there  is  civil  strife 
a  "whoit»  ci>untry   is  upset.     We  should  earnestly  urge  all 
jericaus  to  leave  Mexi<."o  at  once,  and  should  assist  them  to 
away  iu  every  way  iH>s.slble— not  lieoause  we  would  mean 
H!acken  in  the  least  our  efforts  to  safeguard  their  lives  and 
r  Interests,  but  l)e'.ause  It  is  Imperative  that  they  should 
uo   unne«*>Hsary   risks  when   it   is   physically   possible   for 
tt|eni    to   lenvo   the   country.     We   should    let    every   one  who 
;u;i;i  -.>  authority  in  any  i>art  of  Mexico  know  In 

ni-  -  .        ;cal  way   that   we  shall  vigilantly  watch  the 

f(lrtuit«9  of  those  .Vmerlcaus  who  can  not  get  away,  and  shall 


hold  those  responsible  for  their  sufferings  and  losses  to  n  defi- 
nite reckoning.  That  can  be  and  will  be  made  i>laln  beyond  the 
possibility  of  a  misunderstanding. 

For  the  rest.  I  deem  it 'my  duty  to  exen-ise  the  authority  con- 
ferred upon  me  by  the  law  of  March  14,  1U12,  to  see  to  it  that 
neither  -side  to  the  struggle  now  going  on  in  Mexico  receive 
any  assistance  from  this  side  the  l>order.  I  shall  follow  the 
best  practice  of  nations  in  the  matter  of  neutrality  by  for- 
bidding the  exportation  of  arms  or  munitions  of  war  of  any 
kind  from  the  United  States  to  any  part  of  the  Republi<>  of 
Mexico — a  policy  suggested  by  several  interesting  preceileuts 
and  certainly  dictated  by  many  manifest  considerations  of 
practical  exi>edleucy.  We  can  n<»t  in  the  circumstances  be 
the  partisans  of  either  party  to  the  contest  that  now  distracts 
Mexico,  or  constitute  ourselves  the  virtual  umiilre  between 
them. 

I  am  hapi»y  to  say  that  sevenil  of  the  great  CJovr rnments  of 
the  World  have  given  this  (;ovcniment  their  generous  moral  sup- 
port in  urging  uinm  the  provi.«.ional  nuth<trities  at  the  City  of 
Mexico  the  acieptance  of  our  profferetl  gootl  offices  in  the  spirit 
in  which  they  were  made.  We  have  not  acted  In  this  matter 
under  the  ordinary  principles  of  liiteniaiioiial  obligation.  All 
the  world  exiie<-ts  us  In  siK-h  circumslaiucs  to  act  as  Mexico's 
nearest  friend  and  intijiuitc  adviser.  This  is  our  immemorial 
relation  tuwanl  her.  There  Is  nowhere  any  s«»riou8  qucsiion 
that  we  have  the  moral  right  in  the  ca.se  or  thai  we  are  ading 
in  the  interest  of  a  fair  settlement  and  of  phkI  government,  not 
for  tlie  promotion  of  some  seltish  intercbt  of  our  own.  If  fur- 
ther motive  were  net-essary  than  our  own  gixxl  will  toward  a 
sister  Rejiublic  and  our  own  t'.eep  coijcern  to  see  pe;ice  and  order 
prevail  in  Central  America,  this  consent  of  mankind  to  what  we 
are  attempting,  this  attitude  of  the  great  nations  of  the  world 
toward  what  we  may  attempt  in  dealing  with  this  distressed 
people  at  our  doors,  should  make  us  ftvl  the  more  s«>lcnwily 
boimd  to  go  to  the  utmost  length  of  iMiiience  and  forbearance  in 
this  {)ainful  and  anxious  biislnes.s.  The  steady  pressure  of  moral 
fon^e  win  l>efore  many  days  break  the  barriers  of  pride  and 
prejudice  down,  and  we  shall  triumph  as  Mexi<'o's  friends  s<H.uer 
than  we  could  triumph  as  her  enemies — and  h»)W  much  more 
handsomely,  with  how  much  higher  and  tlner  satisfactlon.s  of 
ct^nscience  and  of  honor  I 

I  thank  you,  gentlemen.  [Applause  on  the  floor  and  in  the 
galleries.] 

At  1  o'clo«^k  and  23  minutes  p.  m.  the  Tresldent  and  his  Cabi- 
net retire<l  fnmi  the  Hall  of  the  House. 

The  SI'EAKKU.    The  joint  convention  is  dis.<M>1ved. 
Thereui>on  the  Vice  Presidtnt  and  the  Members  of  the  Senate 
returu-l  to  their  ChamlM^r. 

The  SPE.\KKU.  The  Presidents  address  will  be  print»'<1.  to- 
gether with  the  -  comi»anying  documents,  and  referreil  to  the 
Committee  on  Foreign  Affairs.     (H.  Doc.  No.  20.".) 

adjoubsmkxt. 
Mr.  t*\r>ERWOOD.     Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agree*!  to:  accordingly  (at  1  o'cUx-k  and  27 
minutes  p.  m.)  tlie  House,  under  its  order  previously  agre<>d  to, 
adjourned  to  meet  on  Friday,  Augu-t  29,  1013,  at  12  oVlock 
no«jn. 


EXECUTIVE  COMMUNICATIONS.  ETC5. 

Under  clause  2  of  Rule  XXIV.  exi^utive  communications 
were  taken  from  the  Sjieakers  table  and  referred  .is  follows: 

1.  A  letter  from  the  Acting  Secretarj-  of  War,  transmitting, 
with  a  letter  from  the  Chief  of  Engineers,  rei^^rt  on  examin.ition 
and  survey  of  Fairixirt  Harlwr,  Ohio,  with  a  view  to  enlarging 
and  Improving  the  outer  harbor  area  (H.  Dtx?.  No.  206)  ;  to  the 
('(.mmittee  on  Rivers  and  Harbors  and  ordered  to  be  printed 
with  illustrations. 

2.  A  letter  from  the  Acting  Secretary  of  War.  transmitting, 
with  a  letter  fmm  the  Chief  of  Engineers,  report  on  exaniination 
of  Rockhall  Harbor,  Md..  with  a  view  to  extending  navigation 
beyond  its  present  head  (  H.  Doc.  No.  207);  to  the  Committee 
on  Rivers  and  Harbors  and  ordered  to  be  printed  witli  illus- 
tration. 

3.  A  letter  from  the  .\cting  Secretary  of  War.  transmitting, 
with  a  letter  from  the  Chief  of  Engineers.  rei)ort  on  examination 
of  canal  from  St.  Johns  River,  Fla..  to  Ijike  P.ercsford,  with  a 
view  to  making  a  cut-off  from  the  river  to  I-ake  Reresford  near 
Da  I^nd  River  Ijinding  (H.  Doc.  No.  20S)  ;  to  tlie  Connnitteo 
on  Rivers  and  Harbors  and  ordered  to  be  printed  with  illus- 

I  tration. 

j      4.  A  letter  from  the  Acting  Secretary  of  War.  transmitting, 

1  witli  a  letter  from  the  Chief  of  Engineers,  reinirts  on  preliml- 
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nnrv  examination  and  survey  "from  deep  water  to  Oyster.  Va. 
(H.  IKic.  No.  209):  to  the  Committee  on  Rivers  and  Hartwrs 
and  ordered  to  be  printed  with  illuptrnticn. 

r>  A  letter  frcm  the  (V^mniissloner  of  Patents,  tran.«!mltting 
the  report  of  the  huslne<w  of  the  Patent  Office  for  the  year 
ended  I  'r  31.  1P12  (S.  Doc.  No.  5>4«^  ;  to  the  Committee 

on  Pat'  l  ordered  to  be  printed. 


CHANGE  OF  REFERENCE. 

Under  clanse  2  of  Rule  XXII.  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were  re- 
feiTcd  as  follows : 

A  bill  (H.  R.  Ml>  granting  a  pension  to  Sarah  E.  Dillon; 
rommlttee  on  Inralld  Pcnslou.s  discharged,  and  referred  to  the 
Committee  on  Pen«tions.  

A  bill  (H.  R.  40l>*^)  granting  a  pension  to  Thomas  M.  Onrew 
Birmingham:  Committee  on  Pe!is''^.ns  discharged,  and  referred 
to  the  Committee  on  Invalid  Pensiuus. 


Ry  Mr.  PETERS  (by  request)  :  Petition  of  Cetitral  Committee 
of  tiie  Socialist  Party. "of  Boston.  Mass..  and  the  Boston  Socialist 
Club  with  regard  to' Patrick  Qulnlan;  to  tho  Committee  on  the 
Judiciary. 

By  Mr.  RAKER:  Papers  to  accompany  bill  (H.  R.  1514)  for 
the  relief  of  Bert  Ilanis:  to  the  Committee  on  Claims.        /* 

Also,  petition  of  the  voters  of  Pike.  Cal.,  favoring  S?!i«te 
Joint  resolution  No.  1.  extending  the  right  of  jjuffrago  to  women; 
to  the  Committee  on  the  Judiciary. 


PUBLIC   BILLS,   Ri:.S<.>LUTIONS,  AND   MEMORIAI.S. 

T'ndcr  clanne  3  of  Rule  XXII.  bl!l!«.  rc'iolutions.  .nnd  memo- 
rials were  iutrodn<-ed  and  severally  referred  as  follows: 

By  Mr.  RAKER:  A  bill  (H.  R.  7825)  reapproprlatlng  and 
jnalJng  available  for  the  fiscal  year  ending  June  30,  1914.  the 
tm'.-xiiended  balance  of  the  appropriation  of  .«15.fXX)  for  Improve- 
lueiits  at  Fort  Biihvell  School,  in  California,  under  the  act  of 
August  24,  1012:  to  the  Committee  on  Appropriations. 

Br  Mr.  KEATING:  A  bill  (H.  R.  7S20)  to  provide  for  the 
closing  of  barbrr  shops  In  the  District  of  Columbia  on  Sunday; 
to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  JOHNSON  of  Washln^rton :  Joint  resolution  (11.  J. 
Res.  124)  requesting  the  Secretary  of  War  to  submit  to  Con- 
gress a  supplementary  report  on  the  project  for  the  Improve- 
ment of  the  moutli  of  the  Columbia  River;  to  the  Committee  on 
RlvorP  and  Harl/urs. 

By  Mr.  DYER:  Resolution  (11.  Rcp.  L'3C)  to  print  an  otiglnal 
article  read  in  the  general  R>s=lon  of  the  Miss<nirl  State  Medical 
Association,  at  tl;o  flfty-«lxth  annual  meeting,  held  at  St.  Louis, 
Mav  13  to  15.  imC:  to  the  CominItte«^  on  Printing. 

Bv  Mr.  ESCII:  Memorial  of  the  Ixgi.slature  of  Wisconsin  me- 
Jaoi'iallzlng  Congress  to  amend  section  5219  of  the  Rcvise<l  Stat- 
utes of  the  T'nitod  States,  relating  to  the  taxation  by  the  sev- 
eral States  of  shares  of  sto<k  in  national  baukiug  associations; 
to  the  Committee  on  V.'ays  aud  Means. 

Also,  memorial  of  the  Lepislattjre  of  Wisconsin  memorializ- 
ing Congress  to  adopt  Senate  Joint  resolution  131  and  H.  R. 
16S0S,  lutroduocd  during  the  second  se?<=Ion  of  the  Sixty  second 
Congress;  to  the  Committee  on  the  Judiciary. 


SENATE. 

TuLRSDAY,  August  2S,  1913. 

The  Senate  met  at  11  o'clock  a.  m. 

Prayer  by  the  Chaplain,  Rev.  Forrest  J.  Prettyman,  D.  D. 

CALM.'Va  OF  THE  EOLL. 

Mr.  SMOOT.  Mr.  Preisldcnt,  I  suggest  the  absence  of  Ai. 
quorum. 

The  VICE  PRESIDENT.     The  Secretary  will  call  the  roll. 

The  Secretary  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Asliurst 

Baton 

Konih 

lirady 

Brandecee 

Hrifilow 

Bryan 

Catron 

<'hUtcn 

Clapp 

Cok 

rtavrford 

Cummins 

I^illiQKham 

Fall 

Oalllngrr 


Hitchcock  - 

Jatuos 

Johnsotj 

Jonea 

Ken yon 

Kern 

La  Kollette 

I^a 

Lippltt 

1.^1  ce 

MctumV.er 

McLe.'in 

Martin.  Va. 

Mnrtine,  N.  J. 

Myers 

Norrla 


Oliver 

Ovrrnian 

Owen 

I'tifX 

Penrose 

Perkins 

IV.imlexier 

Pomerene 

Reed 

K(ihln»oa 

Root 

Skafroth 

Mcr'Pard 

Slier  man 

Steively 

Simmons 


Smith.  ArU. 

Smith,  (ia. 

Smith.  S.  C. 

Smoot 

i<  tor  ling 

Htone 

Sutherland 

Thooms 

Thomi»!H>a 

Town»ei»d 

V«r»laman 

^VIIiia^M 
Works 


PRIVATE  BILLS  AND  RESOLTTIONS. 

Under  claus<»  1  of  Rule  XXII.  private  bills  and  resolutions 
were  inlrodtico.1  a'ul  severallv  referred  as  follows: 

By  Mr.  BUWDLE:  A  bill  (IL  R.  7v27)  granthig  an  increaso 
of  pension  to  Theodore  Elchlepp;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  782.S>  granting  an  Increase  of  pension  to 
Anna  >larv  llueneinaun :  to  the  Coiumiltee  on  Invalid  Pensions. 

Also,  a  blil  (H.  R.  78291  granting  a  pension  io  Mary  Craig; 
to  tijo  Commlliee  on  Invalid  Pensions. 

Also,  a  blil  iH.  R.  7830)  granting  a  pension  to  Emma  Fox; 
to  the  Committee  oil  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7s;n )  granting  a  pension  to  Sarah  A. 
BliinUle:  to  the  Committee  on  Pensions. 

By  Mr.  DUPUI^::  A  bill  (H.  R.  7S>32)  granting  an  Increase  of 
penbion  to  Kmilv  Waters:  to  the  Committee  on  Invalid  Pensions. 

By  .Mr.  KIK.*<"s  of  Pennsylvania  :  A  bill  (H.  R.  7S33)  granting 
an  increase  of  pension  to  Sarah  Jane  Burroughs;  to  the  Com- 
suittee  on  Invalid  Pensions. 


PETITIONS.  ETC. 

Under  clause  1  of  Rule  XXII,  petitions  and  pni>ers  were  laid 
t>n  the  Clerk  s  desk  and  referred  as  follows : 

By  the  SPI'lAKKR  (by  request)  :  Petition  of  Ixx*al  I  nion  No. 
8.  I'nited  Brotherhtiod  of  Carpenters  and  Joiners  of  America, 
at  Wlieeling.  W.  Va..  favoring  a  change  in  the  pi-escnt  form  of 
rovernment :  to  the  Committee  on  the  Judiciary. 

By  Mr.  KSCH :  Petition  of  the  Brotherhood  of  locomotive 
Firemen  and  Englnemen.  at  Peoria.  III.,  favoring  adoption  of 
electric  headlights  and  safety  appUauces  on  rood  engines;  to  the 
Committee  on  luteniCate  and  Foreign  Commerce. 


Mr.  McCUMBER.     My  colleague  [Mr.  Grox.x.vI  Is  nccessarny 

absent.  .«**_.« 

Mr.    SIIEPPARD.     My  .colleagnc.   the   senior   Senator   from 
Texas  [Mr    Cxlbehson].  is  unavoidably  absent.     He  Is  paired  - 
with  the   Senator   from   Delaware    IMr.  nu   PoirrJ.     This  an- 
nouncement may  stand  for  the  day.  .,.  ~    •   ,       ^       »^ 

Mr  SMOOT  I  desire  to  announce  that  the  senior  Senator 
fn.m' Delaware  (Mr.  pit  Po!«t1  and  the  Junior  Senator  from 
Wisconsin  [Mr.  Stephknson]  are  detained /from  the  Senate  on 
account  of  illne.vis.  '  / 

Mr.  GALLINCER.  I  make  a  Plmllar  nilnoun^ement  ccncem- 
ing  tiie  junior  Si'uator  from  M,ilue  [Mr.  Birleic;!!]. 

The  VICE  PRESIDENT.  Sixty-two  Scnaftfrs  have  answered 
to  the  roll  call.  There  Is  a  quorum  present.  The  Sefretary 
will  read  the  Journal  of  the  proceedings  of  the  preceding  day. 

THE  joinx.vr.. 

The  Journal  of  yesterday's  proceedings  was  read  and  approveJ. 

MKMOKTALS. 

Mr  OLH'ER  presented  a  memorial  of  the  directors  and 
oflicers  of  the  First  National  Bank  of  Swissvale.  Pa.,  remon- 
strating against  the  enactment  of  legislation  to  provide  for  the 
csiabllshment  of  Fe<leTal  reserve  bank*,  for  furnishing  elastic 
currencT,  afforrllng  means  of  re-Uscounting  commercial  paper, 
and  to  "establish  a  more  effective  supervision  of  banking  in  the 
I'ulted  States,  and  for  oUier  purposes,  which  was  referred  to 
the  Committee  on  Banking  and  Currency. 

Mr  ROOT  presented  a  mcmori.al  of  the  .De  T^val  Separator 
Co.,  of  Poughkeep.'le.  N.  Y..  and  of  the  Iowa  Dairy  Sei^rator 
Co.'.  of  Waterloo,  Iowa,  remonstrating  against  the  placing  of 
centrifugal  cream  separators  on  the  free  list,  which  was 
ordered  to  lie  on  the  table. 

BILLS  IXTKODfCFO. 

Bills  were  introduce<l.-  read  the  first  time,  and,  by  unauSmcus 
consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  McLE.\N:  ,      ,     ^, 

A  bill  (S.  3050)  granting  an  Increasi?  of  pension  to  Annie  M. 
Johnson  (with  accompanying  I>!ii)cr8)  ;  to  the  Comu.it tee  ou 
Pensions. 

By  Mr.  LEA    (by  request)  : 

A  bill  (8.  3057 1  for  the  adJu<licatlon  and  determination  j)r 
the  claims  arising  under  joint  resolution  of  July  IL  1S70, 
authorizing  the  Postuiuster  General  to  continue  In  use  lu  th? 
Ijostal  service  Marcus  P.  Nortons  combined  pottmarklig  and 
stamp-canceling  hand-stamp  iKiteuts  or  otherwise;  to  the  Coiu- 
mittee  on  Claims. 
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AME.'VOMr.'fT    TO   THE   TABIIT    BILL. 

J»r     HITrlKMKK.     I    desire   to   nwk    for   a    roprlnt    nR   ror- 
n*-  «1  i.f  the  aiDeri.luient  which  I  offeml  .m  y«'stt>nlay  provid- 
ing for  the  taxation  of  tnistn.  by  striking  out.  ou  page  2.  line  21, 
the  wonN  "  a  year.'     The  rei.rint  is  rendered  necessary  on  ac-  1 
coll  It  of  the  tyitographlcal  error.  I 

The  VH'K  I'UKSIPK.NT.  The  amendment  will  lie  on  the 
tab  e  aii«l  will  t»e  repriuttxl  as  corrected  at  the  request  of  the 
Senptor  from  Nebraska. 

XATIC5AL    C0:«SEBVAT10:»    EXPOSITIOS,    K'JOX^ILLF.    TF^X. 

r.    LKA   Rubmlttwl   the  foUowlnjf  resolution    (S.  Res.   17.%). 

\\hi  h  wrts  ref.rreil  t<>  the  <i>inuilttee  ou  Indu.»*trlal  Expositions: 

r.i*   :         ^  "  'nervation   ExponltJon   is  to  be  hoM  at    Knox- 

;i..,    1.  uil>.-r  1.  1913.  to  October  31.   1013,  Jncluslre ; 

ha*    for   lt«   parpo«*   the   emphaslilnn   of   tbf 
•  >n  of  ail  natural  *«».-our<-es  <  f  "  intrr  and 

K-tbodn  of  forwarrttriK  this  n^  «in«l 

.     <..1.1     \".t.    nil     1  '..ii».M  VH  tlDIl     1  tlSTC 

of  the  >  f  the 

^    -      ;      V        liion.  to   i-  ,iiated 

•  it       " 

t  rf  f!io  5!«>nat<>  be  rnjpowrrcd  to  appoint 

accept  this  inritatlon  on  the 

..n  at  Some  ttnif  to  l>e  aureed 

Iwtwi'j'n  the  BituiUT*  ift  M,d  couia»ltte«  and  the  prealdent  of  th« 

•illation. 

SlTUtrr   IKDEX   TO  CO:VOHSUONAL  BECORD. 

?|rr    l.f^\   .«ubinitted   the  following  resolution    (S.   R***.  176), 
wh  r'l  was  n'ferred  to  the  i"oiiiinitt«»  on  tho  Library: 

I  folvrH.  That  the  rommlttr^  on  tl-e  I.lhrary  b%  MBpcwered  and  dl- 

...I  r..  .L.^^  t,.  1,.-  made  a  Kuhjvtt  tnd«-x  of  the  eantcata  of  the  <  on- 

II  th.»  nature  of  a  diicmit  reference  of  the  xpeechea. 

1  -   intriMltic»«d  Into  the  RK<-<iBi>.  to  b.«  «upj>l.'inentary 

he  prr-irot   f..iiu  of  Jnd«x.   to  tx^rfn  with   the  Sixty  ••n-oud  ronurena 

gn  ».n.-k  <'onicr>-!«s  bT  Coogrean  to  the  btxtonlnx  of  the  publication 
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Ai'orsT  28. 


r.a«   thU   expo«ltlon 

MitT    I 

ttad7  of 


ite:    r»:. 
I'll  It   th,- 


omplpted. 
■s  or  Uep- 


t:"n 


!  sn.   to   l»«   printed   for   u».'   a:)   earh   <' 

til  t>«>  l>v  <«ut>.|ectit,  with  tho  nnm«^  of 

Tl  "      :\ro  the  auth   -■•""•   h>-d  tft  earh   , 

1,  I  nl»o  cause  ■  .le  nnd  maintain^  n  current  stth- 

i,,..  ,   _ui  v.lth  the  .^.-..     ...r.l  Cunjjrvsis  and  go  forward,  to  be 

.!.!  tl  Tl  to  thf  pr-sent  form  of  Index. 

tiir   tti.-  (Driiniin.  f  «hall  fmploT  for  ofn^trricUnK  «neh  mibleet  Index 

an   with  exiH-rt  knowletl;;.       '        ''lie  affair-*  and  Int.lUtf  nt 

f  the   subject    matter   of   1   _  a   and   discussion   In   «'  n 

•  '    when   so   (leI^rt.»d.   bt-cinic-   an   otBcial   employee   of   the 

■  n  Its  rolls  and  be  paid  $3.»M>o  jwr  year  for  his  aenrlcea. 

r  ,T    .r.    <iii.>i.M-t   Indei   -   '      '-imlshod  a  suitable  room  or  rooma.   In 

«  :i;>itci|  or  oN«'wherf.  d  or  Miulpp«»d  for  his  work  and  carod 

and  h'-  Kh.ill   1m*  eniU.        :      J  credit  of  $'.iOO  per  year  in   the  sta- 

y  room  of  the  Senate  (or  office  aUtlonery  and  suppUe*. 

rcK8o:»AL  ExrT„\:».n.ox.        ^ 

fr.  r01NI>EXTER.     Mr.  President,  I  rise  to  a  »piestlon  of 
s«»nal  privilege.     I   Bend  to  the  Secretary'^  r.esk  a;Kl  ask  to 
wire  n*a'l   a   publication   which   re«-ently   ji;.,.;nNl   In   a   news- 
pr  publishetl  lu  tte  city  of  S.nittle.  lu   the  State  of  Waah- 
Inittoii. 

The    VICE    TRESIDENT.     The   Secretary    will    read    as    re- 

'  "lie  S«yr»'tary  n^ul  as  follows: 

M'KXTrR    <LA>     rf.l  TTJHS    PI  ULIC    OF.ICK    FIT    BOLL ALLKRKD    rmilWD 

r  TUB  I'lorLE  ciunn  all  patboxagi  fob  belatives — takes  cabe  of 

TK'MMV  FAMII-T  ALSO  CITS  FAT  FBICE  FBOM  OOVrRNMFNT  FOR  CSTATB 
1^  SorTW— WA«HI\CTOt  SE.<VATOB  80«1H  AFTKB  BI  YS  l)irOSi:<Q  HOStK 
1*    CAI'ITAL OETnXG    TEBT    OOOO   FOB   THE   PlUNDEXTEUS. 

'he  I'rojrreaalTe  Senator  from  Washington.  Miles  '  ^ixdexteb.  a  inn- 
porter  of  cooserratlon.  unloads  Vlruinii  mountain  land  owned  by  bla 
farJllT  on  the  Forest  Serrlc*  for  »:'.o  iXKt 

e'bnr*  aa  Impoaloc  horn*  In  Washington  following;  this  aale. 
,..,_....,    |y^,    Q^   appointments    for    part.v    supp«>rter»    In    hl«   own 
IS   put   three   bn.tbrra,  one  »on,   six   cousins,   and   the  wife 
s,  .i:....  cou.«ln  on  the  Federal  p*j  roU  since  be  entered  Congress. 
lM«e  relattree  are : 
Imeet    Pftlndoxter 
Vllllam    I 

%ter. 


I 


ii ' ; '  'Ml  i 
t.iN>rt  If 
laj 
Jrs 


xter. 
t  <  indextT. 
I'olndexfer. 
Jeffer-"^    '"     »'   in. letter. 
Anna  '  >'r. 

—   —  I         i.'xter. 

laoauel  J    «;raham.  .  ...„,.. 

The  nnnamett  PolDdexter  In  on  the  nary  yard  pay  roll  at  Waahlpg- 
l».  r..  and  the  soa.  Gale  Polndexter.  Is  a  midsalpeaaa  at  Aanapolls. 
The  nrst   three  aancd  are  brothers  of  the   I'mcreaalT*  aeaator.   the 
fo  irth  Is  hlfl  son.  and  the  sexen  last  are  conslaa. 

Mr  I'oiNnKXTKR.  Mr.  President,  this  Is  the  first  time  In 
service  In  Osacrsas  that  I  have  risen  to  a 
.  rtTtleK«.  In  iBUWs  1.  it  is  not  a  good  pmc- 
tllv  to  si>eak  of  one's  private  and  personal  afTairs  In  public,  for 
tl  ro  reniuns.  First.  It  Is  an  ImpoaltkMi  on  the  public  which  has  to 
li  iten,  and.  sec«>iul.  It  Is  nn  embamMsaMBt  to  the  Individual  wh<.  se 
1  ivnt'"  •'^lir'c  are  exjmneil  to  the  pnbllc  gaze.  I  -vould  not  have 
d>oesi>  ;  ;1.  ^  <-nse.  hut  for  the  fact  that  this  lll>etons  publication 
his  )>et<u  priiitiNl  iiiid  reprinte«i  throvghoat  the  Nation,  and  on  nc- 

tout  of  its  s|)eclttL-  and  circumstantial  statements  seems  to  receive 


more  credence  than  Ruch  pulilicatlons  usually  .neet  with.  Fur- 
thermore, it  iuvolvea  a  nunit>er  of  other  iH^>i)le  besides  mysi'lf. 
who  are  outrageil  by  tlie  faltw  statemeuts  made  ciiicerniug  ilieia 
and  who  are  entitled  to  ha>e  tue  matter  corre^twi.  There  is 
also  another  reason,  the  more  iinr>ortaut  one.  perhaps,  nniuely, 
that  the  h«)Uor  of  this  great  tribunal  Is  Itself  (ttucerned  In  the 
conduct  of  every  Member  of  it.  If  tue  matt'M-  has  been  c.illed 
to  your  attention  you  are  entitled  to  know  all  tho  facts  ctmcerii- 
Ing  it.  I  have  to<i  great  a  respect  for  ihe  Senate  of  the  I'liitetl 
States  even  to  pretend  that  I  am  indifferent  to  an  attack  uimju 
the  integrity  or  even  the  propriety  of  uiy  «H»«tdiiot  here. 

I  have  not  askinl  that  the  entire  article  be  read,  as  It  is  some- 
what lengthy,  but  what  has  l>een  resul  covers  the  es-seutial 
points.  The  publication  states  that  I  hitve  secured  Government 
I»o»iltlonR  for  11  relatives,  whose  ntmes  are  given,  as  follows: 
Ernest  FoiiHUxtor.  Willinin  roindexter.  Fielding  I-  rolndexler, 
ttale  roiiHlexter.  Eni?eue  Toiutlexter.  t'arltoa  I).  Poliitlexter. 
Robert  H.  Poiudexter,  MaJ.  Jenrers4m  I>.  Polndexter.  Mrs.  .Vima 

L.  Poiudexter. Poiudexter.  Samuel  J.  Graham. 

The  truth  is  that  I  do  not  know  Eugene  Polndexter,  Robert  IT. 
Poiudexter.  MaJ.  Jefferson  D.   Polntlexter.   Mrs.  Anna   I..   I'<..n- 

dexter.   or Polndexter.     1    have  never   had   any 

ot»rresiM.ndence  with  them  or  with  anyone  on  tlnir  iH'half,  and 
never  heard  of  them  until  my  attention  was  calUnl  to  the  i«ub- 
lication  refeiretl  to.  I  do  not  know  whether  they  are  holding 
tlovernnient  j^osltious  or  not.  If  tihey  are  holding  such  jxtsit  ons 
I  had  nothing  whjitever,  directly  or  indirectly,  to  do  with  the 
same. 

Of  the  others  named— Ernest  Polndexter,  Fielding  I-  Poln- 
dexter, and  Samuel  J.  Graham— Ernest  Poinvlexter  does  not 
hold  any  t;ovenunent  posith'u.  nnd.  as  far  ;'s  I  am  aware,  never 
has  held  any,  except  that  In  ll»ti«>  he  assisted  In  taking  Uie  Fetl- 
eral  census  at  Walla  Walla.  Wash.,  which  emi»loyment  lasletl 
for  a  few  weeks. 

Fielding  I^  Polndexter  is  a  first  lieutenant,  retired.  In  the 
rnit«Hl  States  Army.  He  was  apix>Inteil  ■  1  lieutenant  after 
s«'rvlng  as  a  private  In  the  Oregon   V».  in  the  war  In 

the  Philippine  Islands.  He  was  highly  «oninien<l«tl  for  volun- 
tarily ex|)oslng  himself  under  fire  In  a  sjieclal  duty.  After  re- 
turning to  this  ct>untry  and  many  years  l»efore  I  was  a  Member 
of  i'<'!i'.;re>i«-,  iiikI  on  account  of  •'  ■  ng  re»*»)mmendations  of 
his  siipeti'-r  ..ili.  ers,  he  was  com.  uhI  a  recoud  lleuleiiant. 

and  was  later  pn>n>oted  first  lieutenant  and  retl  e<l.  Since  then 
he  has  at  various  times  been  employed  In  active  service  .-;s  mili- 
tary Instnictor  in  certain  sch<M>ls  and  as  recruiting  othcer  at 
dlflTerent  i»olnts,  and  actetl  In  both  of  these  capacities  Ion;:  be- 
fore I  l)ecaiue  a  MeiulHcr  of  Congres.s. 

Samuel  J.  Graham  is  a  distant  cousin  of  mine,  but  doe«  not 
owe  his  appointment  to  me  in  any  sense  whatever.  Ills  hotue  Is 
in  Pittsburgh.  Pa.  He  was  the  leader  of  the  WlI«oi  fon-es  in 
the  i)rlmarv-  canip.tign  In  western  Pennsylvania,  nnd  lat^-r  was 
one  of  the  Wii.son  maunders  on  tlie  floor  of  the  Raltlniore  con- 
ventl«)n.  He  is  a  gentleman  of  excellent  charac-ter  and  a  lawyer 
of  ability,  lie  owes  his  position  to  his  own  standing  and  to  tin- 
support  of  inflnential  Members  of  Congress  from  Pennsylvania 
and  many  otiier  States. 

Carlton  I>.  Polndexter  I  have  hn<l  some  corre;:i.ondence  with, 
and  reielv»>«l  a  call  from  him  oji  one  o.ca  si  on  in  this  city.  lie 
lives  in  West  Virginia,  and  is  not  a  relative  «»f  mine  unless  It  l)« 
that  s«ime  centuries  back  we  may  have  had  a  common  ancestor. 
He  had  a  clerkship  under  the  I.sthmlan  Canal  Commission, 
which.  I  believe,  was  In  the  dasslfletl  service  and  was  given  to 
him  uiMler  the  rules  of  that  8*'rvlce  after  an  examination.  My 
impression  Is  that  be  gave  up  the  is»sitlou  some  years  ago. 
although  I  am  not  sure  as  to  that. 

Gale  Polndexter  Is  my  son.    I  notlc<>  the  'harge  is  made  that 
when  ai>polntetl  to  .Vni»ai>olls  he  wa»  a<vre<llt»>il  to  the  State  of 
WashlngtoiL     In  view  of  the  fact  that  he  was  Iwirn  In  the  State 
of  Washington  and  has  lived  there  all  his  life,  he  t>elng  now  'M 
years  of  age.  I  know  of  no  reason  why  be  should  not  t>e  ac- 
credited to  that  State.     His  mother  was  bom  and  has  llvetl  all 
of  her  life  In  the  State  of  Washlutton:  his  grandfather.  Thomas 
Page,  lived  In  Walla  Walla  and  did  his  full  share  as  a  leader  In 
peace  and  war  to  hold  and  develop  that  great  valley:  his  great- 
grandfaflier.  Jo<ie()h  Gale,  was  a  member  of  the  first  cxectitlvo 
committee   which    governed    the   Or»»gon    colony.      Joseph    tiale 
built  the  first  ship  that  was  constructed  on  the  Pacific  coast 
and  nsTigated   it   from  the  Columbia   River  to   San   Francifco, 
where  he  exchangevl  It  for  cattle,  whU-h  he  brought  back  to  the 
Willamette  Valley.     He  was  one  of  the  great  free  spirits  whose 
genius  and  crurage  put  the  Oregon  cohmy  on  a  subrtantial  foot- 
ing and  laid  the  foundations  for  four  t\>mmonwealths  of  the 
I'nlon.     He  was  one  of  the  noteil  "  mountain  me.i  "  who.  nlwavs 
pressing   forwanl.   carrlesl   clvlllzsttlou    inlniul   from   the   Willa- 
mette  Valley.      Nevertheless   the   publication    referr"d    to    ii  tl- 
mates  that  his  great-grandson,  tiale,  is  an  ii  icu  t«    that  lni>d. 
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I  think  the  e<lttor  i>f  the  pul>llcatM>n  has  been  in  the  State  two 
y<>ars  and.  of  course,  may  have  some  8Ui>erior  claims  upon  the 
State.  This  vicious  lilteler  has  llveti  two  years  In  the  State  of 
Washington  and  thinks  he  has  now  been  there  long  enough  to 
l>e  the  arbiter  as  to  wl  o  should  and  who  >hould  not  he  accred- 
ited to  le  ^'tate.  A  sliort  time  ago  this  tnliior  conducte<i  a 
DeuxM-ratlc  paper  in  t'.ls  city,  whence  lie  went  direct  to  coudikt 
a  standpat  Republican  pa|H'r  In  Seattle.  He  was  a  compltte 
failure,  for  a  r»»!ison  indicateii  by  his  name — Roue— more  licue 
than  otherwise,  '.oo  mi  ch  Rone.  A  failure  else  acre,  he  will  be  , 
a  faiitire  In  Seattle.  We  have  come  ui)on  degenerate  limes  and 
customs  In  s<ime  respe«ts.  but  we  liave  not  yet  »^ecome  so  wholly 
corrttpt  that  a  man  without  regard  for  truth  or  justice  can 
make  .-i  peri'uinent  suc-ess  In  the  newspai^r  bnsinets. 

It  w'cms  to  be  claimed  that  my  son  should  not  have  been 
.npiK.inted  to  .\niiai)ulis  at  all.  I  was  not  aware  that  young  men 
in  this  iMuintry  were  barred  absolutely  the  opiwrtvmity  of 
service  In  the  .\rmy  or  Navy  iKvause  their  fathers  were  in 
Congress.  iVrhaps,' however,  that  is  the  case  according  to  the 
very  hiirli  standards  of  the  newsjiaper  referred  to.  My  under- 
standing has  always  Iteon  in  regard  to  this  and  other  similar 
nuitlers.  that  tiie  projxr  rule  Is  that  all  should  be  treated  alike; 
that  there  should  be  no  favor  or  discrimination  one  way  or 
the  other.  I  think  ni.vself  that  discrimination  one  way  would 
be  as  bad  as  the  other  way. 

I  did  n<»t  apjHdnt  my  son  to  Annaitolis.  He  was  api>ointed 
by  Representative  William  L.  I.a  Foli-JHTE.  however,  at  my 
and  my  son's  susgesllon  nnd  request.  I  suppose,  however,  that 
Reiires<'ntntlvo  L\  Foi.iittk  would  not  have  apix>luted  bim 
except  that  in  his  judgment  the  api>ointment  was  proper  and 
fair.  At  any  nite.  It  was  passeil  uiton  and  acted  ui)on  not  by 
mvself  but  by  Repres*  utative  La  Follette,  nnd  it  was  for  the  , 
very  reason  ihat  I  desire<l  it  to  be  so  that  I  did  not  make  the 
apjiointmeut  myself.  It  is  also  true  that  at  the  same  time,  at  j 
Representative  La  Foi.LjrrTK's  reqi^est.  I  npix»inted  Earl  Cham-  i 
bers.  of  Sj-okane.  to  tlie  West  Point  Militarj-  Academy.  In 
this  I  also  acted  uiwn  my  own  judgment  as  to  the  propriety 
of  the  appointment.  In  fact,  as  the  record  will  show.  I  had  j 
previously  aprKilnt*^  Earl  Chambers  to  Annaptdls.  and.  lie  had 
fai:e<l  lu  the  entrance  exaininatioius,  and  could  not  be  appointed 
to  Annaixills  by  Rei.resentatlve  l^  Follcttf..  because  he  had 
passed  the  age  limit  for  admission  to  that  academy.  I  was  so 
impressed,  however,  with  his  i>erseverance  and  excellent  char- 
acter and  disposition  that  I  was  glad,  not  only  on  Represent- 
ative La  Foilktte's  request  but  ou  my  own  account,  to  give 
him  the  appointment  to  West  Point. 

I  believe  the  only  other  person  mentioned  in  the  list  of  11 
"neivotes"  by  the  im per  referred  to  is  my  brother..  William 
PoiiMlcxter.  and  out  of  the  11  persons  nametl  this  is  the  only 
one  in  regard  to  whom  th«'  allegation  Is  true.  I  did  apiniint  him 
to  a  jxisitlon  in  the  folding  nnim  <»f  the  Senate,  nnd  he  filled  tho 
position  for  some  time  and  did  the  work  requireil,  although 
recently  he  has  been  comijelled  by  111  health  to  be  absent,  and  is 
now  in  a  hnsi»ital. 

The  malice  of  the  paper  referred  to  is  Indicated  by  Its  repeti- 
tion of  the  false  statement  after  it  had  been  informed  of  Its 
utter  falsltv.  In  fact,  the  original  publication  shows  on  its 
face  that  tlie  etlltor  knew  It  to  l>e  false  at  the  time  it  was  pub- 
llshe«l.  For  Instance.  It  lists  Maj.  Jefferson  D.  Polndexter  as 
one  of  the  horde  of  relatives  for  whom  it  alleges  I  have  ob- 
talne«l  apiK>lntments.  yet  In  the  same  article  Is  theadiulsslon  that 
Ihe  said  Maj.  Jefferst  n  I>.  Polndexter— whom  I  do  not  know — 
•entereil  the  <:overuineut  service  without  aid  from  the  Pro- 
gressive Senator." 

If  there  Is  any  Senator  In  this  body  who  can  say  that  I  have 
ever  riMjueste^l  his  suiqNirt  for  a  relative  of  mine  for  office.  I 
would  ask  him  to  stale  it  now  or  hereafter,  so  that  it  may  be 
prlnte<l  In  the  Rfcobh.  where  Mr.  Bone  can  read  it.  I  do  not 
recall  any  such  request. 

In  the  s:ime  article  there  Is  an  insinuation  that  I  had  some 
cornijit  connection  wth  the  sjtle  to  the  Government  of  lands 
in  Virginia  in  which  T  was  interested.  This  is  as  utterly  false 
as  the  statements  referred  to  above.  Of  course,  with  the  vln- 
dlctiveoess  of  this  i^»i>er.  if  there  is  any  record  or  proof  to 
sui>r»<irt  their  allegatio:i  that  I  "  unloadetl  Virginia  mountain  land 
on  the  Forest  Service."  they  will  produce  it.  They  have  not 
produced  It.  because  no  such  fact  exists.  The  sale  referred  to 
was  of  a  portion  of  the  estate  of  ray  grandfather.  Judge  Francis 
T.  Anderson,  in  Rockbridge  County.  Va.  It  was  negotiated 
with  the  Forest  .Service  by  the  executor  of  the  estate,  my  uncle, 
Hon.  William  A.  Anclerson.  of  I^-xlngton.  Va.  I  did  not  sug- 
gest It  to  him.  and  hn.l  absolutely  no  connection  with  the  matter 
from  l>eglnnlng  to  end.  I  had  originally  a  slight  Interest  in 
the  laud  sold,  but  !oug  before  the  sale  had  assigned  that 
Interest. 


In  the  search  of  this  editor  for  misconduct  I  am  charged  also 
with  the  crime  of  buying  a  house.  It  is  true  that  I  have 
bought  a  small  house  at  a  modest  price.  Not  a  dollar  of  the 
money  from  the  sale  of  the  .Viiderson  land  in  Virginia  was 
lnveste<i  lu  this  house,  for  the^  very  good  reason,  as  stated 
above,  tliat  my  interest  in  It  wa?!  long  before  a.o.Mgned  fo  i>er- 
sons  in  the  State  of  Washington,  the  details  of  whhh  can  easily 
Ih}  pro<luco<l.  if  necos.<!ary. 

I  will  state,  in  addition,  that  I  have  never  Sfwken  or  written 
a  word  to  any  (Jovernment  official  in  regard  to  that  sale.  I  only 
had  a  very  slight  Interest  In  it — I  think  a  forty-second  interest. 
If  this  editor  had  broadened  tho  scope  of  his  investigation,  he 
would  have  found  that  in  my  disreputable  career  this  is  not  the 
only  offense  of  this  kind  1  have  coiuniitted.  but  that  at  other 
times  and  places,  in  the  last  quarter  vf  a  conturj*.  in  diflerent 
States,  both  before  and  since  1  became  a  Member  uf  Congt^ss.  I 
have  been  guilty  of  buying  houses  and  paying  ou  .those  In  the 
State  of  Washington  my  share  of  the  exorbitant  taxes  which  the 
r>olitlcal  ring,  of  which  this  newspaper  Is  the  priacii)al  exix>neut, 
has  impo.sed  upon  the  people  of  my  State. 

The  article  which  the  Clerk  has  read  Is  a  criminal  libel.  Its 
malice  is  demonstrated  by  Its  rer^etitiou  lu  the  same  pai)er,  nnd 
by  enlar;:ements  upon  it  in  the  most  offetisive  form  of  which 
petty  vludicliveness  is  caitable.  It  Is  of  the  s;tme  class  of 
weai>ons  in  conimon  use  by  the  criminal  interests  by  which  this 
interest-serving  paper  is  controlletl  and  in  which  it  Is  a  common 
IMirtner.  It  is  in  the  sjime  class  as  murder  by  the  robl)er  syndi- 
cate of  Alaska,  kidnaping  and  as.sassination  with  dynamite  and 
pistol  by  the  franchise  grabbers  of  San  Francisco,  and  the 
bribery  of  judges  and  r"itkiug  of  juries  In  the  State  of  Wash- 
ington by  the  same  railroad  coni[:any  v.-hich  supplie<l  the  money 
for  the  purchase  of  this  pajier  from  Its  former  owners  This 
ring  and  the  Interests  they  represent  w'cm  to  want  to  make  this 
a  war  of  extermination.  I  often  wonder  if  they  Imagine  that  in 
such  a  war  they  will  be  tho  ones  who  will  survive.  There  can 
be  only  one  kind  of  liberty  in  this  cotmtry.  and  that  is  liberty 
subject  to  and  regulateil  by  law.  It  is  singular  that  the  pro- 
prietors of  these  iiro|>erty  interests  can  not  see  that  when  they 
leave  that  sJife  highway  there  is  no  other  way  by  which  they 
may  be  saved.  When  they  pack  juries  and  corrupt  elections, 
as  they  have  doue  so  often,  they  are  striking  at  the  foundations 
of  their  own  castle.  When  they  institute  a  war  of  fraud  and 
slander  and  take  up  tl»e  torch  and  stiletto  of  the  Matia  and  ■» 
Camorra  they  can  not  coiiiplala  when    he  evil  day  comes, 

It  is  said  that  Incendiary  iLpeeches,  denouncing  the  flag  and 
I  the  law,  were  made  n^ently  H   Seattle  by  orators  of  the  so- 
called  I.  W.  W.'s.    Forthwith,  in  order  to  cure  the  I.  W.  W.s  of 
inceudiarism  and  teach  tliem  to  resi)ect  the  law  r.nd  honor  the 
flag,  a  mob  broke  into  the  I.  W.  W.'s  rooms  and  made  a  bo:!- 
I  fire  of  their  property.    The  mob  was  led  by  Cnlted  States  sailors 
'  and  Incited  by  the  same  typt^  of  pai)er  of  whlcl  I  am  si>eaklng. 
It  was  a  fine  exam]>le  of  obedieuce  to  law  ami  respect  for  the 
flag.    Of  course  It  will  have  the  siiLie  beneficent  i^ect  that  all 
such  object  lessons  have.    However,  if  I  were  leading  or  inciting 
the  game  of  torches  I  should  want  to  be  sure  that  I  lived  myself 
la  an  asbestos  house.     "They  who  live  by  the  sword  shall  die 
by  the  sword." 

It  Is  our  good  fortune,  however,  to  have  our  habitation  In  a 
land  where  public  opinion  is  sovereign  and  just.  We  are  mem- 
bers of  a  iK?ople  who  have  decreed  in  thtir  hearts  that  the  law 
shall  be  supreme;  that  there  shall  be  no  dls<ni  ml  nation  as  to 
[jersons,  whether  the  disturber  of  the  peace  be  a  thieving  cor- 
poration, an  I.  W.  W.  wind  jammer,  an  incendiary  mob,  or  a 
libelous  newsjiaper.  The  ignorant  and  iwverty-stricken  alien 
who  talks  lawlts.suess  should  be  punished,  but  for  every  year  of 
his  iucarceration  the  liaudits  of  big  business  an/",  their  llierary 
prostitutes,  like  this  man"  Bone,  who  act  lawlessness,  should 
serve  10  years  in  prison.  A  hired  criminal  libe.er  is  In  the 
s:  me  class  as  a  hired  murderer.  Nothing  wo».ld  do  this  country 
more  good  to-tlay  than  that  they  and  those  who  hire  them  should 
have  a  chance  to  learn  what  the  flag  really  represents  as  it 
waves  over  a  i)enitentiary  in  which  they  are  confined  at  hard 
labor.  Their  present  course  illustrates  that  i)erfectly  familiar 
but  yet  quaintly  curious  wise  saying.  "  Whom  the  Gods  would 
destroy  they  first  make  mad." 

THE    TARIFF. 

Mr.  SIMMONS.  I  ask  unanimous  consent  that  the  Senate 
proceed  to  the  consideration  of  House  bill  3321. 

There  being  no  objection,  the  Senate,  as  in  Committee  of  the 
Whole,  resumed  the  consideration  of  the  bill  (H.  R.  3321)  to 
reduce  tariff  duties  and  to  provide  revenue  for  the  Government, 
and  for  other  puritosek 

The  VICE  PRESIDENT.  The  qnesrlon  Is  on  the  amendment 
proposed  by  the  Senator  from  Wisconsin  I  Mr.  La  Follette]. 
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M     IJK  FVVT.I.KTTE.    On  th:^t  I  aJ*  for  the  y«i»  «n«1  nays. 


Mr. 


COXGIU-SSIOXAL  EFX^ORD— SENATE. 


Au(jrsT  2R, 


'rpsldrar 


Tl  e  Tfiia  an^  My*  w«*  order*^ 


1' 


I  a«k  that  the  i>roA\nz 


won 


AWIflCHT.     Mr 

nMT  l><*  «ttnt«!.  .,.     _^   »      AW-. 

Tie    VICK    PUKSIDFrsT.      Thr    Recpptary    will    wtato    th^ 

t  prnp«'<'«»  I'y  the  Senator  from  Wisconsin,  which  l» 

the  Aendin;;  «Hi»'sti'<n.  *.„»>,« 

Tlte  SfTBrTABY.  The  aroeadaMBt  Is  to  si-trlke  out  all  after  the 
•  en-f^-ili^ "  In  lln«-l»,  |Mfl*  1«^».  all  of  linos  20  and  21. 
l«r..  down  to  and  Inclndlng  -flOO.nno."  In  line  3,  pnt  Ml. 
-  -  lieu  thereof  tb«  foltewtBir:  "fiaO'JO  and  decs  not 
^\  and  li  p*r  tmtt  per  annnm  ui>on  the  amoont  hy 
w-^—  iii«*  total  D«t  toconie  ese»«<ls  $20,000  and  docs  not  exceed 
|3l»<no.  and  2  per  cent  vrr  annum  uiH>n  tlie  amount  by  which 
the  t  r>tal  net  Inctjme  exc«eda  ISO.oOO  and  does  not  MoefHl  WO.OOO. 
and  !i  per  cent  par  aanvai  apon  the  amoont  by  which  the  total 
Bet  neome  ewMii  tMlOOO  .nnd  does  not  exceetl  STiO.OUO.  and  8 
per   ^ent  per  mmmm  «pm  the  amount  by  w^  '  "^  total  net 

in«  o  ue  exceed*  W^flM  uMl  does  not  exceed  nnd  4  per 

eetit  per  sMraai  upon  the  amount  by  wbi<-h  the  totil  net  Income 
net  Mis  98OJ00O  but  does  not  ext'eed  $70,000.  and  5  per  cent  per 
ann  im  opM  tlie  amoant  by  wLl^-h  the  totAI  iMt  iMome  exceeds 
$70;  "00  bat  dm'H  not  exoa«d  |.S«M100.  nnd  0  per  ee«t^p<r  annnm 
v-l  f*'»^  n mount  by  whfA  tlie  total  net  Income  exceeds  $.*<0.000 
b  not  ex<ee<l  $90,000.  and  7  per  cent  per  nnntmi  uiton  the 

amttiuL  t>T  which  the  total  net  Ino^me  exf^eeds  |1>0.UX>  but  does 
astMCted  JKiO.OOO.  and  10  per  cent  per  Hnnnro  upon  the  amount 
bT  f  hich  the  toffti  net  lac— e  exceeds  $100,000." 

Mr.    S1.M.M)>.NS.     I   aasunt  the  absence  of  a   quorum.   Mr. 
Tret  irtenf. 

T  le  VICE  PIU68IDENT.     The  absence  of  a  quorum  being 
na  mst.  tho  Useret.iry  will  mil  the  roll. 

T »  frcretary  cnlled   the   roll,   and   Out  f<4Ioirliic  Senators 
■a*  rerad  to  iheir  names; 
Aah*  rat  OslMns«r 


Bonh 


>y 


Br* 
Pr« 
Bra  I 

Br; 

Catiim 
CIUI  ca 
cut  P 

Colt 
Cr*'  rfnrtf 


Fait 


'11 
th( 

the 

I.A 

Til  4 


uW 

a 


nlns 


Norrts 

ntfrely 

OUrer 

SkBBoas 

Orsnaaa 

Salth.Arlt 

Pac» 

SBltb.  Ga. 

Pearose 

flMOOt 

Poladcxter 

BSirtlii 

Sat  her  land 

P^MD^rWM 

Tht>VBM» 

BaMdsIl 

TIXHOPWHI 

Towasnd 

RvWawM* 

Vardaaian 

R<M)t 

Walak 

8*iilakui7 

yv-kn 

StefMU- 

V.              <. 

Hiwlwa 
James 

Jnhnmem 
Krayoa 
Kern 

L«  Polletta 

Uppltt 

Lo«Wt»    . 

McrniStter 

Mrl>mia 

Martin.  Vs. 

lijers 

Nctooa 

iir.  RANFDELL.    1  wlrti  to  annofmee  that  my  collencr*^.  the 
Senator  from  Louisiana  [Mr.  Thor:«tox].  is  uuavot.laMy 
alM^it  on  Important  buslneaa.     I  ask  that  this  announcement 
atapd  for  th»'  fla.v. 

lu»  \  UKSIPENT.     Sixty-two  Senators  have  answered 

rul!  rhere  is  a  quorum  present    The  question  is  on 

amendment  proposed  by  the  Senator  from  Wisconsin   [Mr. 
FoujrrTEl.  on  which  the  yeas  and  nays  have  been  ordered. 
Se«'r»»tarT  will  call  the  roll. 
'llhe  .^  V  pro^-eeded  to  call  the  roll. 

Mr.  A  >T  (when  his  name  wis    ri'lwl).     Mr.  President. 

I  L  JVC  iHvn  assnred  by  leadlnp  tu.n-.b'-rs  of  the  Finance  Com- 
mit tee  that  the  necessary  alteratlm.  wli'  •  n\'n!e  In  the  present 
eMdttlon  of  the  bill,  so  that  lnrnn:.s  owe  $1«»0.000  a  year  will 
taxed  pr  I  vote  "  nay." 

llr.  Wll  -     Mr.  l»re«ldent.  I  do  not  know  that  I  nnder- 

Sto>d  the  Senator 

;  Ir.  LA  FOU.trrTE.    The  roll  call  Is  proceeding,  as  I  nnder- 
•tand. 

'  "he  VirF  PnrsinENT     The  n>!l  call  Is  proceeding. 
:ir.  WIIJ.IAMS.     If  the  Senator  from  Arizona  was  In  order. 
I     im. 

;ir.  PWmOflK  and  other  Si»nators.     Rsfnlar  order! 
:  Ir.  WILLIAMS.     I  simply  desire  to  wy  that  nobody  had  a 
rif  u  t'  >«uch  asaaranoe. 

•  ir.  (  >  <>N  (wlMS  bis  name  was  called).  I  have  a  gen- 
•ril  pair  i\-tth  the  junior  Senator  from  Maryland  (Mr.  J.\ra- 
80  «1.  which  I  trtiusfer  to  the  Junior  Senator  frum  Tennessee 
[>lr   Sunu's)  md  will  vote.    I  Tete  **  nay." 

llr.  DlLLlNi'.lIAVI  (When  his  aaiae  waa  called).  I  have  a, 
pfteral  pair  with  the  senior  SHMlor  tnm  Maryland  (Mr. 
ftirrn].    As  he  Is  absent  this  momlng.  I  withhold  my  rote. 

Mr.  McCl^MBKR  (when  Mr.  i;co55.v's  uame  was  called). 
1  y  coMaagae  Is  necessarily  absent.  He  has  a  pair  with  the 
Jt  nior  Senator  from  Iltlmil^  [Mr.  Lrwia].  i  will  allow  this 
aiuiouuoment  to  itLind  fur  nil  votes  during  the  day. 

Mr.  MccrMUFHl  iwlien  Us  Mime  was  called).    I  hare  a  ren 
val  pair  with  the  senior  Senator  from   Nevada    [Mr.   Nrw- 
X^LKDa].    As  he  is  absent,  I  will  withhold  my  vote. 


Mr  OLIVER  rwhen  his  name  wns  railed V  T  have  s  cenef;il 
pair  with  the  ««'iOor  Senator  from  Orecitn  I  Mr  ruAMScai.M?!). 
As  be  is  absi'nt.  nnd  not  knowing  how  he  would  v«.te  If  present. 
I  withhold  my  vote. 

Mr.  HKU)  (when  Ids  nnme  was  cnlled).  I  have  a  polr  with 
the  senior  S«>nator  from  .Mlchlcnn  [Mr.  Smith),  which  I  trans- 
fer to  the  Junior  Senator  fn>ni  Oklahoma  (Mr.  GoaE]  and  will 
rote.  I  wish  to  be  i>emiltte«l  to  say  that  I  am  votinr  under 
the  Impression  and  belief,  which  Is  very  Hrm  with  n»e.  that  this 
matter  will  be  further  con.sldered  and  will  come  up  again. 
Under  tho<»«^  > stances  I  vote  "  nay. - 

Mr.  TOWN  »  (when  the  name  of  Mr.  Smith  of  MIehlean 

was  called).  The  senior  Senator  from  Mloliiifini  l.«  ab^nt  from 
the  Stnate  on  Important  business.  lie  Is  polrwl  with  the  Junior 
Senator  from  Missonrl  [Mr.  Rrro].  I  deMre  to  have  this 
annoanf^"i!ont  Ptnnd  for  the  day. 

Mr.  sr THEHLAND  (when  his  name  was  called).  I  nnder- 
stand  the  senior  Senator  from  Arknnsns  [Mr.  Cl.vbkf.I  is  not 
present.  I  have  a  pair  with  that  Senator  aud  therefore  with- 
hold mr  Vote. 

Mr.  THOMAS  (when  his  n«nv»  was  called).  T  have  a  pen- 
eral  pair  with  the  senior  Sen  if  or  from  Ohio  (Mr.  HrRTO!»), 
which  I  transfer  to  the  senior  Senator  from  Louisiana  (Mr. 
ThobjitohI  nn«i  will  vote.    I  vote  "nay." 

Mr.  THOMP.<?ON   (when  his  name  was  cnlled).     With   the 

assnmi»ce  that  I  have  recelvetl 

Mr.  (;alLINOKR.    Mr.  President,  debste  is  not  In  order. 
Seveb.m.  Sr>ATOB8.     Regular  order! 
Mr.  THOMPSON.     I  rote  "nay." 

Mr.  PERKINS   (when  the  name  of  Mr.  Works  was  csIlo«I). 
My  colleague  [Mr.  Works]  is  temporarily  absent  on  ofllclal  busl- 
nesj*.     If  he  were  present,  he  would  vote  "  yea." 
The  roll  call  was  coiKloded. 

Mr.  8AUI.*BrRY.  I  am  requested  to  announce  that  both 
Senators  from  Oregon  (Mr.  Ch.\mbebi.aii»  nnd  Mr.  LAwr]  are 
absent  on  oflSclal  business. 

Mr.  STONE.  I  transfer  the  general  pair  I  have  with  the 
senior  Scmitor  from  Wyomlni:  (.Mr.  Clark)  to  the  senior  Sena- 
tor from  Nebraska  [Mr.  Hitchcock]  and  will  vote,  I  vote 
'•  nay." 

Mr.  SMOOT.  I  am  requested  to  announce  that  the  senior 
Senator  from  Washington  I.Mr.  Jojirs)  has  Unm  ca1le»i  from 
the  Chamber  on  account  of  public  boslaess.  If  he  were  pres>- 
ent.  he  would  vote  "yen." 

Mr.  FLETCHER.  I  am  paired  with  the  Junior  Seniitor  fn»m 
Wyoming;  [.Mr.  W.vere:^).  I  transfer  that  pair  to  the  Junior 
siBMItor  from  Oregon  [Mr.  La!«e)  aud  will  vote.  I  vote  "  n»y." 
Mr.  (.JAl.LI.N'CER  (after  having  \oted  in  thr  nc^iifive).  I 
inquire  If  the  Junior  JSenator  from  New  York  [Mr.  0«>»«m,\nJ 
has  voted? 

The  VICE  PRESIDENT.    He  has  not. 

Mr.  OALI.INGER,  J  hare  a  general  pair  with  that  Senator. 
I  transfer  that  pair  to  the  Junior  Stmator  from  Maine  [Mr. 
Bi'RLEicn)  nnd  will  allow  my  vote  to  htaml. 

I  have  been  requested  to  announce  pairs  between  the  senior 
Senator  from  IVlaware  [Mr.  or  I'ojitI  and  the  senior  S«Miator 
from  Texas  (Mr.  C^xacRSoa].  the  Junior  Senator  from  West 
Virginia  [Mr.  iiorr]  and  the  Senator  from  Alabama  (Mr. 
B.vXKHKAD).  and  the  Jtmior  Senator  from  Wis«-onsin  (Mr. 
STF^nsarso?!]  and  the  seniar  0«iator  from  South  Carolina  [Mr. 

Til  LM Alt). 

The  result  was  annonncetf — yeas  17.  nays  43.  as  follows: 

TE.\S-17. 
norab  CuBiBilns  Paeo  Towr'^nd 

Hrmdr  Ksayoa  Perkin*  Vardamaa 

f ^•*  La  FoU«tts  Polndexlcr 


Nt  iKon 

Sherman 

•      .      .    :'J 

Narrla 

StPfliag 
N.VTS-13. 

.\»!Ml.-«t 

lIoslMS 

ft*fn 

Bacon 

JasMs 

Pi-nroae 

BnuMlegcs 

a  l^ftMasB 

Poacrrne 

Brraa 

Cstroa 

is* 

BaaadaU 
RMd 

Chiltoa 

jMltt 

Roblnaon 

Colt 

joott 

fteot 

Kail 

McLean 

Saaliaary 

Flel'-lKr 

M.irtln.  Vt. 

fOiafrotk 

Oalllacer 

MytT% 

f«hepT»iiri1 

HeUls 

Ovnmitm 

Bhivpljr 

NOT   VOTINt' — ». 

BaakhMd 

daPwt 

M<-Caai»er 

•radWy 
Borlrtxli 

ai 

MartUw.  .N.  J. 

NcwUiKl« 

Bsrton 

Oronnx 

ft  (iorman 

Ckaaib<-rlala 

Hitchcock 

<»|tT«^ 

rinrk.  Wyo. 

JackaM 

■'             1 

Clark*.  .Vrk. 

Joa«« 

CtiltwrBov 

IJIIM« 

^»T^ltll    Md 

Dllltaghaoi 

l.'-wU 

Siuitt).  Mlih 

Art«. 


Tboii((>aaB 
W.nlsti 
W     ki 
Williams 


ftuiU.&C. 


rlaii4 

Swnnaon 
Thomteo 

TtlllBflB 

Warr<>n 
Worka 


8o  Mr.  La  I  ..>LiXTTE's  amendment  was  rejected. 
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Mr.  lilt  I  STOW.  Mr.  President.  I  offer  an  amendment,  which 
I  miid  to  the  <leKl<. 

The  VICE  PRESIDE.Vr.     The  ainendment  will  be  stateil. 

The  SECB»rr.\RV.  The  Senator  from  Kansas  [Mr.  Bristow] 
offers  the  folhiwing  amendment: 

On  poc«'  !«•'.  In  Mn*  6.  b^-fore  the  (Jgure  "1."  Insert  "|  of."  and  In 
line  IH  liefore  the  flgure  "  I."  Insert  "i  of";  in  line  19  strike  out 
!•  »*o  W)  *  and  Iniert  In  lieu  thereof  "  $10,000  "  ;  In  line  ilO  strike  out 
••$",o»»O0 "  and  Insert  In  Men  thereof  ••  $:.'0.000."  and  strike  ont  the 
fl-tiro  "2  '  and  insert  in  lieu  thereof  the  flpire    '  1  "  »    ,      ,, 

on  na-e  \M.  In  Hue  1,  atrlke  out  "$50,000"  and  Insert  in  lieu 
thrr'-of  •"$l'0.lH»o."  Mrlko  out  "$100,000"  and  Insert  In  leu  thereof 
"f.HOOOO-  and  strike  out  the  flgiire  "3"  and  Insert  In  lieu  thereof 
••II"-  in  line  n  utrlke  out  "  $UM».0O0  "  and  the  period  and  insert  In 
lieu  thereof  "  $:JO.(k>0  and  doe«  not  exceed  $40.0O0,  and  2  per  cent  per 
annum  upon  the  amount  by  which  the  total  net  Income  exceeds  $40,000 
nnd  A>e8  not  exceed  $.".0,000.  and  2J  per  cent  oer  annum  upon  the 
Amount  I.T  which  the  total  net  IncoiSe  exceeds  <50.000  and  d<^  not 
exceed  $tW),(KMt.  and  :t  per  cent  per  annum  upon  the  amount  by  which 
tl.o  total  Cft  Income  <xieels  $«<t.000  and  does  not  exceed  $< 0,000,  and 
-54  oer  cent  per  ar.niim  up<  n  the  amount  I.y  which  the  total  net  income 
excels  $70.MM>  and  .loon  not  exceed  $80,000,  and  4  per  cent  per  annum 


-54  oer  cent  per  ar.niim  up<  n  the  amount  I.y  which  the  total  net  Income 
excels  $70.MM>  and  dooa  not  exceed  $80,000,  and  4  per  cent  per  annum 
uDon  the  amount  I.v  whkii  the  total  net  Income  exceeds  $KO.OuO  and 
does  not  exceed  $0»)".<hm),  nad  41  per  cent  per  annum  up«)n  tho  amount 
l.r  which  the  total  not  Income  exceeds  $00,fKM)  and  <ioes  not  exceed 
$100,000.  and  6  per  cent  per  annum  upon  the  amount  by  which  tne 
total  net  Income  exceeds  $loO,<X»0." 

Mr.  PR  I. 'STOW.  Mr.  President,  on  yestenlay  I  offered  an 
aiuendinent  providinj:  for  a  graduated  scale,  adding  1  per  cent 
additional  lax  for  en*h  additional  $10,000  of  ineoine.  making  the 
total  tax  10  per  cent  on  an  income  of  $100,000.  Objection  was 
made  to  that  bv  the-  Senator  from  Missi.'isippi  [Mr.  Wiiuam.s], 
In  charge  of  this  part  of  the  bill,  upon  the  ground  that  it  would 
provide  too  much  reven  le.  thereby  giving  us  more  money  than 
is  nci-fh^l.  To  meet  that  objection,  I  have  prepanxl  an  amend- 
ment which  starts  witii  one-half  of  1  i^er  cent  on  less  than 
$10,000.  and  then  adds,  us  an  additional  rate,  one-half  of  1  per 
rent  for  each  addition:  1  JKMKW  of  Income  until  $100.(¥K)  is 
reached,  wlien  the  tax  b<'«v>mes  5  per  cent,  and  all  over  $100,000 
Is  taxed  at  .'i  per  cent. 

Tills  wouhi  bring  in  approximately  llie  same  revenue  as  the 
provision  in  the  bill.  It  is  not  as  much  niouey  as  I  think  we 
ought  to  raise  from  Incomes.  The  tax  is  not  as  high  as  I  think 
It  ought  to  »»e.  but  it  Is  higher  on  the  large  incomes  than  the 
present  bill  provides. 

Mr.  rjALLINT.ER.     Mr.  President 

The   VICE   PUESII>f:NT.     Does  the    Senator   from    Kansas 
yield  to  the  Senator  from  New  Hjampshire? 
Mr.  RUISTOW.     I  do. 

Mr.  tIALLINOER.     Do  I  onderstand  the  Senator  to  say  that 
the   aggregate  amount   collecte<l   umler   the   provisions   of   this 
amendment  would  be  approximately  the  same  as  that  collected 
under  the  bill  itself? 
Mr.  BRISTOW.     Yes. 

Mr.  CALI.lNtJER.  The  only  difference  being  that  there  is  a 
larirer  percentage  as.«e8sed  on  the  large  incomes? 

Mr.  BRISTOW.  And  a  smaller  percentage  on  the  small 
incomes, 

Mr.  LODdE.     It  Is  better  proportioned. 
Mr   BRISTOW.     Yes;  It  Is  better  proportioned. 
To  illustrate:   On  an   Income  of  $10,000  the  tak  under  this 
amendment  will  be  $.T>.  while  under  the  bill  it  will  be  $70;  on 
nn   income  of  $2O.O«)0,   under  mv   amendment   It   will   l>e  $135. 
while   under  the  bill    It   will   be  $170;   on   $30,000.   under   my 
amendment  It  will  l>e  $1>>C»  and  under  the  bill  $1^70;  on  $40,000. 
under  mv  amendment  it  will  l»e  .<4H.-  and  under  the  bill  $o70; 
on  $.'iO.O<")0.  under  my  nnifndment  It  will  l)e  $73.'»  and  undej  the 
bill  $770;  on  $<W»<*».  under  my  amendment  It  will  be  $1,035  and 
nmler  the  bill  $1,070;  on  $70.<K¥».  under  my  amendment  It  will 
|>P  $l..tS.-  and  under  the  bill  $1,370;  on  $.S«».(KK).  under  my  .nmend- 
ment   It  will   l>e  $l.7sr.  and  under  the  bill  $1.«70;  on  $!)0.tX)0, 
under  mv  amendment  It  will  be  $2.2:V..  while  under  the  bill  It 
will   be  $1(»70;   on   $10«\(h«1.   utxler   my   amendment   it  will   be 
$2.73,'>.  while  under  the  bill  it  will  l>e  $2,270.     Cnder  my  amend- 
ment It  will  be  ,"»  per  cent  on  all  Incomes  over  $100,000.  while 
under  tlio  bill  It  will  be  4  per  cent  on  all  Incomes  over  $1<XI.OOO. 
As  nearly  as  can  be  e«timat«Ml.  I  think  that  the  gmss  collection 
under  this  :>ine!idment  will  he  about  the  sjime  as  under  the  bill. 

Mr.  SCTIIEULAND.     Mr.  President 

Mr   BRISTOW.     I  vield  to  the  Senator. 

Mr.  SCTIIERLAND.  I  call  the  attention  of  the  Senator 
from  Kans;is  |o  the  fact,  wlileh  he  very  well  understands,  thit 
the  nMml»er  of  inromes  of  $10.<HH)  and  less  will  l>e  very  much 
greater  than  those  al>ove  that  amount.  I  wish  to  ask  the  Sena- 
tor whether  he  has  taken  tlmt  into  consideration  in  making 
his  estimate? 

Mr.  BRISTOW.     1  have. 

Mr.  srrilKRI.AND.  If  the  Senator  will  permit,  it  seemeil 
to  me.  as  I  listeneil  to  tlie  figures  the  Sen.itor  gave  that  the 
amount  of  the  as«'ssment  under  his  proix)se«l  amenduient  is  not 


as  much  as  the  amount  proposeil  l>y  the  |K»ndlng  bill  until  we 

reach  the  inctime  of  something  over  $4O.000 

Mr.   BRI.STOW.     Yes;    $<iO.<KNI. 

Mr.  SI'THERLAND.  Sixty  thousand  dollars,  which  would 
cause  me  to  think  tliat  probably  his  amendmeat  would  not  |>ro- 
duce  as  much  revenue  as  the  proi»ose<l  umendnient  of  the  com- 
mittee. 

Mr.  BRISTOW.  Of  course.  It  is  impossible  to  tell,  but  the 
committee  estimates  that  the  large  collection  under  tlie  C(»m- 
mlttee  bill  will  be  on  the  incomes  ranging  from  $50,000  up. 
Under  the  estimate  of  the  committee  the  incomes  fn)m  $100,000 
to  $2,'jO.O(X)  will  bring  $1 1 .0,'i0.000.  aud  the  largest  collection  that 
will  be  made  will  l»e  on  incomes  of  more  than  $100,0«10. 

Mr.  SUTHERLAND  and  Mr.  BORAH  addressinl  the  f'liair. 
Tlie    VICE    PRESIDENT.     Docs   the    Senator    from    Kansas 
yield,  and  to  whom? 

Mr.  BRISTOW.     I  yield  first  to  the  Senator  from  I'tah. 
Mr.    SUTHERLAND.     I  was  going  to  make  one  other  sug- 
gestion. 

Mr.  BRISTOW.  There  will  l>e  just  a3  much  money  collected 
under  this  amendment  as  under  the  l;iw  as  proiwsed  if  any 
reliance  whatever  can  be  made  ui»on  the  committee  estimate 
as  to  the  size  of  the  income  which  will  pay  the  greater  amount 
of  the  tax. 

Mr.  SUTHERLAND.  As  I  nnderstand  this  amendm^t.  If  It 
will  raise  as  much  revenue  as  that  projwsed  by  the  committee 
I  intend  to  supi»ort  It,  because  I  think  it  is  a  very  much  better 
arrangement  than  that  proposal  by  the  committee.  As  I  sjild 
yesterday  in  speaking  about  the  former  amendment  ftroposed 
by  the  Senator  from  Kansas.  I  think  the  proposition  of  the 
committee  is  altogether  unscientific;  the  gap  between  $."»0.000 
and  .$10(1.000  is  too  large  a  gap  to  make  in  arranging  the  gradu- 
ated scale. 

I  was  going  to  suggest  to  the  Senator  from  Kansas  whether 
it  would  not  be  better  if  he  wouM  i»egin  his  assessment  at  half 
of  1  i>cr  cent  on  incomes  lietween  $1,500  and  $5,000,  1  per  cent 
between  $5,000  and  $10,000.  and  then  on  up. 

Mr.  BRISTOW.  I  did  not  want  to  inject  that  element  of  dis- 
cussion into  this  amendment.  It  is  a  separate  proposition  as 
to  whether  we  are  assessing  a  tax  on  low  enough  incomes. 
Tliat  is  a  different  proiwsition  from  the  graduation  of  the  tax 
that  is  assessed,  and  there  is  a  wide  difference  of  opinion  among 
those  who  favor  an  income  tax  as  to  the  amount  of  exemptions. 
I  did  not  want  to  involve  that  question  in  this  amendment. 

Mr.  SUTHERLAND.  Then  I  make  this  suggestion  to  the 
Senator,  in  order  that  it  may  be  certain  that  there  will  be  us 
much  revenue  raised  by  this  proposed  amendment  as  under  the 
bill :  Would  the  Senator  object  to  making  the  initial  figure  1 
per  cent  instead  of  half  of  1  per  cent,  and  then  going  up  by 
stei)s  of  half  a  cent  each  time  until  we  reach  the  $100,000 
income,  which  would  be  taxed  at  the  rate  of  5}  i)er  cent? 

Mr.  BRISTOW.  I  could  not  favor  that  because  that  taxes 
tlie  man  with  less  than  $10,000  at  a  higher  rate  than  the  man 
with  more  than  $10,000.  I  do  not  think  that  we  ought  to  put  a 
larger  percent  of  lax  on  the  man  with  tlie  lower  inc«}me. 

Mr.  SUTIIERI.u\ND.  It  puts  a  higher  tax  all  the  way  np  the 
line. 

Mr.  BRISTOW.  But  I  have  all  that  worked  out.  If  I  do  that 
I  will  meet  with  the  s;ime  objection  that  I  met  with  yestei-day 
in  the  first  amendment,  because  that  will  raise  a  good  deal 
more  monev  than  the  present  bill  will  raise.  If  you  take  that, 
th.^n  tlie  as-sessment  on  $100,000  would  be  $32.02(^.  which  would 
be  all  right,  and  it  would  be  $70  on  the  $10,000  man.  and  it 
would  raise  a  good  deal  more  money  than  the  bill  as  It  is 
presented  to  us. 

To  satisfy  Senators  that  this  amendment  will  raise  as  much 
revenue  as'the  bill  as  proiKised  I  want  to  call  attention  to  the 
estimate  given  in  the  report.  It  Is  estimated  that  on  incomes 
above  $.-iO.0O0  there  will  be  $45,000,000  collected  ont  of  the 
$70,000,000.  The  estimate  of  the  committee  is  that  there  will 
be  $25(X)0,000  collected  on  incomes  less  than  $.50,000  under  the 
committee  rales  and  $45,(XX).000  will  be  collected  on  incomes 
above  $.50,000.  On  everv  income  of  less  than  $.5«).000  I  have 
re<luced  the  rate.  On  mo'st  of  the  incomes  above  $.50,(XK»  I  have 
increased  the  rate.  The  committee  estimate  here  that  $.15,- 
000 OOt).  or  half  of  the  revenue  from  this  Income  tax.  will  be 
collected  from  parties  whose  income  is  more  than  $100,0<»o  per 
annum.  If  half  of  it  is  collected  on  incomes  of  more  tliati 
$100,000  r>er  annum  on  all  those  inccMiies,  I  add  one  additional 
per  cent,  making  it  5  iter  cent  instead  of  4  i)er  cent. 

Mr  BRISTOW  subsiquently  said:  I  ask  i»ermission  to  lune 
incorporated  in  my  remarks  a  table  showing  the  amount  lliat 
would  be  paid  on  ea<  h  one  of  the  divisions  suggestwl  in  the 
amendment  I  offei-ed.  ^ 


t 


(I 


> 

i 

i-i 


3^;^2 


ch«  r)      I-i  I  '■ 

will  be  •!>  onlereil. 

Tp*  table  referred  to  is  ••  follow* : 

Tai  am  inc«mea  to  |l«.*w 
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August  28. 


(Mr    Smith  of  Georgia  in  the 
Tlie  t'haJr  lieai*  Boae,  and  it 


Revsna* 


4trUmJ 


4  pv  MBtv  1  par  cant . . 
^1  par  cent- Uptrevnt. 

+  ljp«reMit-2p«( 


, %»mSmu 

to  SIMM  »t.-..-    -  ,^:_ 

totH,Waat  W3i  par  c«at— 3  par  c«ot.. 

IMMW  t©  STD.onO  at  J  -t^  1  p*r  p*nt-  34  par  rent . 
«n>.000  to  *«n.ooc  at  1-^3J  par  c«it-4  par  c«at.. 

•■in,OMst  . 

to  S100,0Q0  at  K 


3)  par  c«nt> 

4  Mr  cant- 4t  par  cut... 

)-«|  par  ctBl-6  par  cant.. 


US 

2U 
MS 

t.au 

1.38S 

17^ 
2.£tf 
2,7X5 


ro 

170 
J70 

ao 

770 
1,07.) 

i.ri 

1.670 

l,'>7n 
3,27U 


tor  froiB.  Kansas 


to  the  Benator  to 


lir.   BORAH      ^fr.   President 

The  VICE   riiHSiDENT.     Does  the 
jried  lo  tlie  SenatMr  froB  Idaho? 

3  r.  niilSTOW.     I  do. 

3  r.  B<>1L\H.     I  am  not  going  to  _  _  ..    .    »   , 

au  Qd  hla  a«i*>ndni«  lit  and  I  nm  going  to  vote  lor  It,  but  1 
ws  It  It  ■Bdento«Ml  that  in  doing  ao  I  do  it  as  a  couoessjon  to  a 
kiti  atlon.  I  am  thomachly  of  tte  •ptatoB  that  when  a  nun 
an  Idtome  of  $2iMKiu  there  MgiM  ••  he  a  different  rate 
ibllsheil  from  that  which  tlie  aniemlment  provides  for.     we 

■  it  MMMaher  that  Id  coBVatiDj;  nn  income  for  the  purpo.se 
«<  I  Bor— ]  tax  then  dwald  he  allowed  as  deUuctious,  accord- 
teg  to  the  swrniMMt  of  the  oommittee — 

Hrst,  tho  Tif^Mmary  rxp-Bae*  attiiaUy  p«Wl  In  ctnjimt  o«_*?£^**»^ 
D«c    Includin*    penwoal.    livlnc   or    '""''v    • 


all 
Intfirpat' naJd  withta  th«?  jrir  by  ■  taxable  p«T»«m  •■  laartiew**. 
tt.r«lflittoi«U  suit*.' county.  KhMt  aad  B.«tilelp.J  t"«  P«W 
wit  in  ^ha^Mr  Bot  Inoiuiltu  tboM  aMoaaed  a^Uwt  local  U'DeHta : 
iiLil  toL5Tct,5Sj  Sia^uS!  d'^Mnc  the  rear  Incurred  la  tra«Je  or 
irtliw  ft^«i«ri&rwL  or  ahlpwi^ck.  and  not  compenMtwl  for  bv 
Sm  «5i«r«r  Mtu^wtMYMIh.  «etota  due  to  tM*  taipayar  actaally  aa<*r 
Sk^TtTte  w^tklaaa  Md  tSafsad  off  witMa  tbe  year;  aUth.  a  reaaou 

^  ^K's^^easisTirs^'iSiii^r^jr^        tV.^'S^^e^oi 

Mil  i«.  5  por  eeStof  tW  rraaa  Talue  at  the  mine  of  the  output  for  tbe 
M  r  for  whAck  the  coai^kuUlion  la  made. 

Mr.   rr.8l.1ent,   wlien  yeu  get  a  net  Inrome  of  $2l>.0Ul  with 
th4«c  exemptkms  i.ud  exceptteos  you  have  a  vast  estate  behind 

JO  ». 

ilr.  CUMMINS.     Mr.   Preaid«e 

The  VICK  PRKSintlNT.     LHies   the  Senator  from   Kansas 
ykid  t<<  Senator  from  Km  a'; 

dr.  1  ►W.     I  do 

Hr   fl  .MiilNS  I  fwy  in  nc  rd  to  what  has  Jost  been 

nil  iitl«'i»ed  hj-  the   -  r  fn>in  I<l:iho  I  suppose  we  mu^  as^ 

■u  lie  that  th(>so  dt^iuctions  will  flu.illy  receive  the  ai»pn'ral  of  i 
a    unJoi:tv  of  th<«  StMi.Tte.     P.ut  I  tU-sin-  to  s:iy  uow  that  in  so  j 
fa:    as  I  am  o>ucfmeil  I  shall  insist  tluii  s,iiue  of  tlkeaa  Wight  j 
m:  to  bo  nuide.  aad  when  we  rench  that  part  of-  the  bni   I 
tall  pad  to  offer  amcndmcnia  which  will  ch:uige  th-^  bill  in  tliat 
n-  i>«ct.     Tliere  are  N>me  of  these  deductions  which  obviously 
ou  tht  not  to  be  made  in  ascertaining  net  incomes. 

kir   BURAH.     Mr.  Prositient.  ihe  deductions  will  likely  have 
th  '  same  place  in  the  bill  after  we  get  through  as  what  we 
I  il  at  present  In.  tlio  hill  wiih  rof«>ren»e  to  the  rates 

Mr.  CUMMINS.     I  am  afraW  that  Is  true,  hut  I  <litl  not  want 
U  to  be  assumed  so  far  as  I  am  conoerneil  that  I  b?Ueve  the 
c4*:tulltee  reached  the  rlsht  conclusion  with  regard  to  these 
on5. 

Ml.  ItlUSTOW.  Mr.  President,  referring  to  the  statement 
olfine  A'Uiilor  from  Idaho  [.Mr.  IloaMil.  I  agree  with  him.  I 
4t  not  thinlK  this  tax  is  high  enough.  We  trle«l  yest.>rd;iy  to  get 
i4  ameudnieot  that  levlcJ  a  higher  tax  than  this.     The  amend- 

»U   I   offered  yestordav   inir^>8cd  a  '  T-^TO  on  a   man 

Wth  an  income  of  $20.0«X)-  I  think  a  :  ble  tax.  certninly 

Bit  exceaalre — am!  tl>e  ameuiluient  weui   up  by  lAeps  mtttl  a 

:t.  who  has  nn  lntt>uie  of  mt>re  thxin  |H10.000  was  assessed 
I. 'tie  over  S.V^X»  a  year.     I  tilnk  that  amendment  riiould 
liive  l>«ri 


The  argument  made  yestenlay,  and  the  only  argumetjt  prac- 
tically nuuin^i  my  anuMMliuent.  w;is  th:it  U  wouUl  raise  ti>o 
mtich  nitMiey  I  do  not  tWak  it  wotiUl.  but  I  nuvt  that  argu- 
ment by  offering  an  ■uiiwlim  iil  which  grailn  xoh  it  and  mnko.i 
the  amount  ou  an  income  of  more  than  fl"  :iv  a  larger 

per  cent  of  the  tax  in  pro|M>rtion  tliau  the  I  itcsout  pn»- 

vldes  on  these  lnc«»nies.  Where  we  ci>llect,  according  to  thia 
estimate.  approxlmntHy  hnlf  ou  Inromes  of  over  ?l«iU.tXiO  this 
amemlment  ..f  uiiae  would  levy  a  tax  of  o  i>er  c^-ut.  1  i-^r  cent 
more  than  the  ci.inmlttee  proi^.^es.  On  the  smiiilor  hu'onies  it 
levies  a  less  tax.  It  griuluates  It.  I  thluk.  In  a  lH»tter  war.  A 
man  whose  income  is  a  million  dollars  will  i«ay  a  g«»od  deal  luore 
tax    under   this  amendnH-  i    iin.hr   the   i.n.vlslon  of   the 

Senate  committee,  and  I  i  •  o-mht  to  pay  m^^re.     It  df»es 

not  Jump  from  $.->0.<4X)  to  ^it)«M>0(t.  but  It  goes  up  $l<)Onj  at  a 
<' -(I  adds  ouj^half  iier  cent  for  euch  .*tep  until  we  reach 

Mr.  t;.M-IJXOER.     Will  the  Se!!ai..r  i>eriii!t  ni.-? 

Mr.  HRISTOW.     I  y'.'-lil  to  the  S.-i-ntor  fr.m  N<  w  H.impfhlre. 

Mr.  GAIXIMJKR.  Mr.  I*re:«Uhiit.  I  vttt^l  agalust  the  auicnd- 
meut  that  the  Senator  fnmi  Kansas  offon-*!.  as  woll  ns  against 
the  ai'u'iiiliufiit  tin*  Senator  from  Wlsr^nfln  otfered.  for  rer.sons 
eatirely  ■atl^'fa^to^y  to  uo>  If,  It  m^n.s  to  me  that  the  ame:i<l- 
ment  n«»w  offered  by  the  Seiiator  from  Kansas  Is  a  ver>-  wlsi^ 
one.  prt)vidi'd  be  Is  fatlsfled  U  will  raise  as  much  revenue  as 
tlie  provliiion  In  the  bill. 

If  I  h:id  my  way  about  It.  I  would  lucroa.««>  the  rate  for  the 
lower  salaries  to  three-fourtis  of  1  j-er  (♦•ut  in  pl.i -e  of  one- 
half  of  1  per  cent,  umking  it  quite  ceitain  that  we  would  get 
more  money  from  tlie  large  class  of  tax;iByer8  who  will  pay  on 
8niar..»r  .nm4»UMts.  Hut.  hoWever  tluit  lunv  he.  I  am  so  Impresseil 
Willi  the  idea  uiyj^elf  that  th."  euoniio  i.«.!y  rich  nuMi  <'«n  arell 
aiYonl  to  pay  a  larger  amount  than  Is  provided  in  the  hill  limkr 
consideration  I  have  bn>ught  niy8elf  ti>  the  vitw  th.it  I  can 
prt.perly  and  safely  vote  for  the  amendment  the  Senator  has 
gCDposeil.  I 

Mr.  BKISTOW.  Ileplyhig  to  the  Senator  trom  New  Ham|>- 
shire.  I  will  say  tliat  thf  <i*iiu)nte  of  the  ctmimitli'e  is  that  on 
the  small  incomes  of  less  tiian  $H»,<«X>  the  o.Hc<-tions  will  In- 
only  alwuit  $*i.0«'«),<»«¥).  Vnder  the  1  i»er  cent  on  incoiues  less 
tlian   Jio.'x-^i    ■'  -    ttee  estluwtes   that   at   that    rate   thj 

revenuo  will  ;..  :ily  about  $t>.<iOO.«)00 

Mr.  <;ALLIN«iKK.  I  had  not  k>oke<|  «t  lh«»  report,  and  I  am 
quite  stiri'riM'd  to  note  that  that  Is  the  e^lim;lte.  l»ei-siu>to  I  had 
•apiioeed  it  was  very  much  larger. 

Mr.  P.RISTOW.     While  the  commltt.^  estimates  thst  on  the 


fli 


1 

t 


rr«*  m;v 


ut  it  was  defeated  by  the  Senate  by  a  very 

\   (Mr.  "Lx  ToLLTT^  !  an 

....    ^  that   has  been  v.  ;  r.d 

s  beea  defeated.     That  rate  was  slightly  less  on  the 
^  thau  that  which  I  offered  yesterday,  and  It 
.     0. 


incomes  from  $.'MX(¥iO  to  JH«>.(HX1  there  will  be  collected  $11. 
.V.1MMI,  and  between  $lt!<\(»Ci<l  and  $J.".<\<^«)  tliey  estimate  $11.- 
t>rj(>.«M>.  So  on  the  iiuH)Uu>s  froui  which  we  are  to  receive  th"^ 
large  returns  this  amendment  of  mine  Increases  the  rate.  I 
think  It  will  really  collect  more  money  than  the  propose<I  \»vr 
if  anv  reliability  whatever  can  be  placed  on  these  estlni:it«*s. 

Mr.  LOIMtE.  Mr.  President,  it  has  scfim-d  to  me  in  roganl 
to  the  pri»vi8lons  in  the  bill,  whether  the  House  or  Senate  com- 
mittee provision,  the  i»roport1on  Is  bad.  If  we  are  to  have  a 
graduated  lnct»me  tax  it  ought  to  be  the  first  con4lltlon  that  It 
sliall  be  projierty  proimrtinrieil.  It  se«^ms  to  me.  not  only  in  the 
amaadMMBt  but  in  the  profMsidtMi  of  tlie  House,  it  is  111  pr<Mx>r- 
tioned.  <wiliie  to  the  great  g:il>s  that  are  made  and  that  It  falls 
nmlnly  hard  npoo  the  Fiualler  or  the  more  mo«lerate  Incoim  .'^ 
I  am  tfwaking  oniy  of  ino^n-es  suhj^vt  to  taxation.  It  seems 
to  me  alaOi,  as  well  as  I  *H!i  jndge.  liist  the  aii>endment  m>\\- 
offered  by  the  Senator  from  Ka!i*r>s  will  unqt;«'Mio;!ahly  raise 
UH're  moiiev  than  the  one  offered  by  the  committee. 
Mr.  ItKlSTOW.     I  think  it  will. 

Mr.  I.oIm;k.     If  w  ^  have  a  gradnate.l  Income  tax.  thi^ 

Is  much  better  pn  jwii  :  .ind  miich  better  arraug<tl  than  the 

others,  and  I  pn»t»»>.se  to  vote  for  it. 

Mr.  TOWXSKM*.  -Mr.  Presitlout.  my  belief  i.s  that  whatever 
liiiiilillMi  III  we  pro|>oF.e  should  i^e  offeretl  on  the  wiiqiosUion 
that  It  ought  to  l»e  ei.n  tod  Into  law.  I  have  not  knowingly 
vote«l  ft»r  anything  tiiat  I  did  not  believe  would  make  the  meas- 
ure Ijetter. 

I  realize,  of  course,  that  nmendrnents  offered  by  the  minority. 

wh.itever  th«'ir  meritR.  will  be  defeated. 

I      Yestenlay  1  oppoef<l  wh.\!  •  to  be  '       -'ftoln- 

I  crease  the  revemm  a  love  V  •  rly  \in  .!  wt»uld 

I  be  required  for  meetii:g  the  expsasea  of  the  <;>vemme!it.     Th'- 

Senator  from  Wl«»v'^^!"   'Mr.  La  FoiLrm.!  offere«l  nn  nmenl 

iffint  to-day  which  i  •'1  to  re-luce  the  revenues  to  n  ecu- 

'  K\■^■  id  the  figures,  below  those  which 

w  :mie«toeiit  iffered  by  Ui«  Scn:i- 

j  tor  from   Ivansas   (.Mr.   HristowI   yesterday,   and   I   conld   lo''"" 

for  It.    The  present  pn  poaition  reduces  It  still  more,  aud  brings 

the  amount  of  the  revenat  to  be  derived  pr.icticully  to  the  same 


1913. 


CONGRESSIONAL  RECORD— SENATE. 


3833 


relative   amor.nt   as   that   proposed   to  be   raised  by   the  bill. 
Therefore  I  shall  vote  for  it. 

The  thing  that  I  would  do  if  I  had  the  authority  just  now  is 
this-  I  would  tr.I:e  the  duties  off  from  certain  uoucomi>etitive 
articles  that  are  shlpi  oti  into  the  Unite<l  States,  because  I  know 
that  in  every  such  Instauce  the  tax  levied  Is  paid  by  the  con- 
Kun'ier  without  proilucing  any  good  or  benefit  to  anybody  in  the 
Itiltod  States.  I  would  take  off  those  duties  and  -x)  reduce  the 
revenues  provideil  In  the  bill,  and  I  would  make  up  the  deficit 
this  would  create  in  the  estimate  made  by  the  committee  by  in- 
creasing the  taxes  which  are  to  be  imposed  upon  Income!.. 

I  have  no  objection  to  Increasing  the  rates  provided  they  are 
equitably  distributed.  As  I  Siiid  yesterday,  I  should  like  to 
bcKln  lo\<er  with  a  very  siiiall  rate  and  Increase  It  as  the  in- 
comes Increase.  This  [ilan  of  Increasing  the  revenues  from  In- 
comes while  reducing  11  like  amount  the  duties  on  uqncompeting 
articles  would  mjiintaiu  the  equilibrium  of  the  bill  and  at  the 
snnje  time  pre.sent  a  proposition  for  which  all  who  are  In  favor 
of  proper  Income  rates  could  vote  without  any  question  as  to 
whether  Uiev  are  doiiit,  right  or  wrong.  With  me.  Income  taxes 
are  luii«i>sod  for  ..o  other  pun^ove  than  that  of  ralsli.g  money  to 
meet  the  eii>en.ses  of  governuicut  economically  administereti. 

I  have  had  some  talk  with  Senators  Uils  morning,  and.  as  I 
understand,  before  this  bill  Is  disposed  of  a  proposition  will  be 
presented  to  the  Scn.ite  whereby  we  as  Republicans  can  vote  to 
remove  what  we  regarti  as  the  unne«ess{!ry  rates  of  duty  and 
at  the  same  time  supply  the  amount  of  revenue  thereby  done 
away  with  bv  Increasing  the  taxes  on  incomes. 

Mr.  RMRAH.  Mr.  President.  I  did  not  unden=t:ind  the  state- 
ment of  the  Senator  from  Michigan  as  to  what  proiH»sltion  it 
was  that  was  g«iing  to  be  submitted  to  the  .Senate. 

Mr.  TOWNSKNIX  A  proiK^sition  to  reiuove  certain  duties 
now  imposeti  oa  nonconqieting  articles  to  l»e  phipiied  iuto  the 
liiited  States  and  increasing  the  tax  on  incomes,  so  as  to  pro- 
duce enough  revenue  from  that  source  to  offset  the  revenue 
that  would  l»e  destroyed  by  taking  off  such  duties  from  uon- 
comiK'ting  articles. 

Mr.  HOHAII.  I>o  I  understami  that  we  are  to  have  a  voice 
in  taking  th'se  duties  off  and  a  voice  in  fixing  the  rates  or 
graduatinc  nites  on  incoiiK-sV 

•Mr.  TO\VNSENI».     There  is  no  reason  why  it  should  not  be 

done. 

Mr.  BORAH.  There  Is  no  reason  why  it  shottld  not  be  done, 
except  tlie  qnestion  of  votes. 

Mr.  TOW-NSKNO.  Rut  we  will  have  as  many  votes  for  such 
n  proiH>Kition  as  we  will  have  for  the  amendment  now  iHjndiug. 
We  will  have  more  votes  for  It. 

Mr.  SM<>OT.  Mr.  President,  as  nearly  as  I  can  figure,  the 
ameuilment  offered  by  the  Senator  from  Kansas  [Mr.  Bristow] 
this  morning  will  bring  more  revenue  than  the  pending  bill  pro- 
vides. I  think  also  that  the  am<'unt  that  has  been  estimated 
by  the  committee  on  incomes  under  $W.0IKJ  will  be  greater  than 
the  estimate  shows.  The  estimate  of  the  committee  is  based 
upon  the  amount  collected  dnring  war  times,  when  the  last  in- 
oouie  tax  was  in  force  in  this  country,  and  tlie  committee  has 
taken  the  volume  of  business  of  that  day  and  compared  it  with 
ihe  volume  of  hnsiuess  to-day. 

.Mr.  WILLL\MS.  That  Income  tax  was  not  repealed  for 
Boiue  time  after  the  war. 

Mr.  SM<K)T.  I  rei>eat.  the  committee  has  taken  the  volume 
of  business  at  the  time  the  Income  tax  was  collected  and  com- 
pared It  with  the  volume  of  business  of  to-day.  and  conumrefl 
the  an.otmt  that  was  collected  at  the  time  that  we  formerly 
had  an  income  tax  with  the  amount  .that  we  shall  collect  under 

this  bill.  ^     r,       .'      ^         T'*   1 

Mr  G.VLLINfiER.  Mr.  President,  can  the  Senator  from  Ltah 
state  or  can  the  Senator  from  Mississippi  state  the  exact  date 
when  that  tax  was  refiealed";     1  know  it  was  some  time  after 

the  war. 

Mr.  WILLIAMS.  I  am  just  trying  to  refresh  my  memory. 
It  was  quite  a  while  after  the  war;  I  think  about  1871. 

Mr.  (;ALLIN<iER.     About  1871. 

Mr.  SMOOT.    About  1K70  or  1871.  as  I  remember. 

Mr.  WILLIAMS.  I  thought  it  was  about  1871.  So  the  stand- 
ard taken  was  not  altogether  a  war  standard.  It  was  after 
the  war  as  well  as  during  the  war. 

Mr.  S.MOOT.  That  Is  true,  but  the  Income  tax  was  collected 
untilthe  Ume  when  the  law  imposing  it  was  repealed.  The 
estimate  was  made  from  the  time  that  the  income  tax  was  first 
lmp*ise«l  until  the  time  it  was  repealed. 

I  believe.  Mr.  President  that  the  amount  of  Income  in  this 
country  to-dav  is  in  gresiter  proportion  to  the  business  that  is 
done  to-day  than  the  amount  of  the  Income  during  the  sixties 
was  to  the  amount  of  business  that  was  done  at  that  time. 

Mr.  WILLIAMS.  That  Ui  was  levied  in  1862  and  went  into 
operation  in  18G3,  I  think. 


Mr.  SMOOT.  So,  Mr.  President,  there  is  no  question  In  my 
mind  but  what  the  amount  will  be  colleete<l  that  Is  estimated 
in  the  handbook  furnishcxl  us  by  the  ct  nimittee.  It  is  my  opin- 
ion that  It  will  be  a  great  deal  more  than  that  amount 

Mr.  KEXYON.  Mr.  President  I  should  like  to  a.sk  the  Sena- 
tor from  Kansas  [Mr.  Bkistow]  a  question,  to  make  the  matter 
clear  before  voting.  I  understand'  under  the  ameiidnient  pro- 
posed by  the  Senator  from  Kansas  lnc<»uies  from  $20,U00.  to 
$50,000  will  bear  a  less  tax  than  under  the  pending  bllL 
Mr.  BRIS'l'OW.    Yes. 

Mr.  KKXYON.     What  about  those  above  that  amount? 
Mr  BRISTOW.     Above  $(*.0.000  thev  will  bear  a  heavier  tax. 
Mr.  KENYON.     From  $40,o<k:)  to  $GO,000  is  the  rate  practi- 
cally the  s:)me  as  in  the  tending  bill? 
.Mr.  r.RlSTOW.-   It  is  slightly  less. 

Mr.  KENYO.V.  Is  it  substantially  less  for  incomes  from 
$20,000  to  .t40.00<-)? 

Mr.  BRISTOW.  Under  the  amendment  It  Is  $35  on  less  than 
$10,000.  and  under  the  hill  It  Is  $70;  ou  ?2(r000  It  is  $135.  while 
under  the  bill  It  Is  $170.  It  then  gntdually  goes  up  until  It 
passes  $<V».000:  then,  when  It  gets  up  to  $UK>,000,  it  is  25  i>er 
cent  more  than  In  the  pending  bill. 

Mr.  ROOT.  Mr.  President,  has  the  Senator  from  Kansas 
noted  the  probable  returns  from  each  class  as  he  has  figured  It 
out?     He  mentioned  some  I  noticeil  a  little  while  ago. 

Mr.  BRISTOW.  I  have  undertaken  to  make  a  comi>arlson 
with  the  estimates  m.nde  by  the  committee.  My  own  judgment 
Is  that  those  estimates  are  not  of  very  great  value,  because  I 
think  exi>erience  Is  the  only  thing  that  can  inform  us. 

The  committee  estinmtes  that  on  Incomes  less  than  $10,000 
there  will  be  collected  approximately  $H.OOO.o<Kt:  on  incomes 
between  $10,000  and  $30,000  the  committee  estlui.Ttes  there  will 
be  collected  approximately  $7.r>00.000.  That  is  under  the  bill 
as  reported  by  the  committee.  On  Incomes  from  $20,000  to 
$50.«KK)  the  committee  estimates  that  there  will  be  collected 
$l].5«iO,000.  npproximatelv:  fmra  jr^iOOO  to  $lO0.(KX)  there  will 
be  colhtted  $11,500.(100;  from  JKKJ.UX)  tw  ?;2.-.<MN^)  there  will  be 
collected  $lLa'yO.O<M);  from  $2r.0.0i>0  to  $.-o<i,o«io  there  will  he 
collectetl  $6.74;i,OtlO ;  from  $750.0O0  to  $1,000,000  there  will  be 
collccte<l  $9,100,000:  on  over  $1,000,000  there  will  be  collected 
$5.S26.000.     Those  are  the  committee  estimates. 

Now.  I  propose  to  Increase  the  tax  on  the  Incomes  that  would 
make  up  about  $4r.(jO0.000  of  tlie  $70.o(X><iOO.  I  decrease  the 
tax  on  Incomes  that  would  make  up  $25,000,000  of  the  $70,000,000. 
On  the  larger  Incomes,  as  I  have  stated,  the  Increase  18.25  i>er 
cent  over  the  ponding  bill  and  on  the  smaller  incomes  It  Is  less 
than  the  rate  in  the  r>ending  bill. 

Mr.  ST'THERIJ^ND.  The  estimate  made  by  the  committee, 
wiiich  has  just  l)een  read  by  the  Senator  from  Kansas.  Ih  that 
there  will  only  be  ,<n,<H>o.(H10  realized  from  the  tax  uix)n  iucomes 
•jnder  $10,000.  which  would  be  considerably  less  tluiu  one-tenth 
of  the  entire  amount  realized.  To  me  that  is  a  manifest 
absurdity. 

Outside  of  a  few  of  the  large  cities  of  the  country,  such  as 
Xi  w  York.  Boston.  (  hicaco.  and  Philadelphia.  I  venture  to  say 
that  there  will  be  nK>ro  thau  a  fourth  or  a  third  of  the  amount 
derived  tnider  the  income-tax  provision  of  the  bill  from  iucomes 
under  $10,000.  In  my  own  State,  for  example.  I  do  not  sup[X)8e 
there  is  a  man  in  the  wiiole  State  \yho  receives  year  after  year 
an  income  of  $50,000,  certainly,  not  piore  tlian  one  or  two;  «n 
fact,  I  doubt  very  mudi  wVetlier  there  are  many  who  are 
receiving  an  income  of  more  than  $30,(i00  a  year. 

The  v.ist  proportion  of  the  i>eople  are  rcnviving  an  Income  of 
less  than  $1U.UX);  so  that  in  a  State  like  Utah  and  the  adjoin- 
ing States  of  Wyoming.  Idaho,  Kansas,  nud  Xebraska.  great 
agricultural  States.  I  would  Imagine  thjit  anywhere  from  a  half 
to  three-fourths  of  the  reveiTue  derived  In  those  States  would 
result  from  the  tax  ui)on  iucomes  of  less  thriu  $10,000.  To  say, 
taking  the  country  at  large,  that  less  than  10  per  cent  of  the 
entire  amount  to  he  realized  from  the  income  tax  will  be 
derived  from  Incomes  of  less  than  $10.0<X)  Is  absurd. 

I  think  the  amendment  propose<l  bj  the  Senator  from  Kansas 
will  produce  less,  rather  than  more,  income,  and,  while  I  In- 
tend to  vote  for  It.  I  would  much  i>refer  that  the  Senator  had 
begun  at  1  p^r  cent  on  Inconies  under  $10,000.  and  ris«-ii  by 
successive  steps  until  he  finally  reached  the  amount  of  5}  per 
cent,  instead  of  5  per  cent  on  the  larger  Incomes. 

Mr.  SMOOT.  .Mr.  President,  my  opinion  is  that  It  will 
clearly  raise  more,  for  the  reawui  that  during  the  years  1862 
to  1870  or  1871,  when  the  income  tax  was  in  force,  there  were 
very  few  individuals.  Institutions,  or  conwrationa  in  thia 
country  that  had  an  income  of  $20,000  per  annum,  or  even 
$10,000  per  annum,  while  to-day  there  are  thou.san<ls  of  them. 
It  Is  that  particular  bracket  of  the  Income-tax  provision  whicl»f 
in  my  opinion,  is  going  to  increase  greatly  the  revenue  received. 
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Mt    SM^>OT      Ye*:  bnt  the  In oine  of  a  (»rrH»ratioii  s«>es  to 
Ht.Kkhol.1ots.    Hi».    of  coursse.    \vill    auiouut    to   exattjy    tho 
thing   In   the  t-n.l.      I    :uu   only   nillluK   :i'         "     >    to   the 
er      The   nionev    maili'  by    these   •uHtilutl.i       -     s   to   the 
'  lileT!*.  niMl  then»  \*  no  doubt  thnt  In  this  country  t<Mtay 
nre  hnn.lniN  ..f  th..uwiniN  of  well  to-tlo  men.  whereas  in 
1S««;  nii.l  .lining  the  vears  lnm»e<liately  folUming  the  Civil 
there   were   hut    few    of   th.-ni.      I   believe   that    the   com- 
t^-rt  ei4tinisite  ..n  111 '  tlr.-t  l.ra<ket  U  unre:i»on:ibIy  low.  and 
11  be  Kieatly  ««urprl>^l  If  Instead  of  $«.CXJO.fi«X»  un.ler  that 
k.r   the  nuKMiut  c-ulltvua   will  not  be  twenty   or  twenty- 
niiillon  .lollnrn.  ,       »^ 

he  rui:sil»IN<;  OKFUKI;      n..-  (1110^11.^  U  on  agreeing  to 
.inieiiihuent  ..fferea  by  llu-  .N.n.t.r  fr.»in  KanH«s. 
r    BRISTOW.    1  riKtuld  like  tho  yetit*  ami  nays  on   the 
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Arcii'ST  28. 


St  Tlir'il-\\l».     Hut   this  Is  not  a   tax   on   the  Income 
.riwratioiis;    the   lax    is  uu    the   sttK-kholders  of   e.»riH.ru- 


Biirl(-ich 

Biuto* 
Chlltoa 
Clapp 

I'Urk.  Wyo. 
riurk«\  Ark. 
iiill>t>r»on 


TMIliii^hau 

(111  IVul 

Hot 

iiorr 

.ii'onna 

mt.hcock 

JarkMon 


NOT    VOTINO— 30. 

IawIs 

l.ippHr 

ll'iioriuan 
Ow.n 
T'ittman 
Smith,  M.I. 


Kmlth   Mirli. 

^^tt'ph•■nnon 

Kutherlund 

Tliornton 

'rillDiiin 

Warren 


ymii.  au<l  nays  were  unlered,  and  the  Setretary  i»ro- 
to  aill  the  ri>!l.  ..    ^^      ,  ^  .  _ 

BANKIIKAD    (when  his  ruune  wa«  called).     1  transfer 

pair  with  the  Junior  SeunWr  fr..in  W.»st  Virginia  I  Mr. 
r\  to  the  setilor  Heiwtor  from  Ixiuisinna   IMr.  Tuobmox). 

will  vote.     I  vote  '"  nuj   " 


name  was  callotlK  I  have  a 
Senator  from  .Mary  I  a  ml  [Mr. 
should   vote   "yea."      In   his 


ilr.  DILLINCiH.V.M  .when  his 
pa  r  uix>u  this  qut'stion  with  the 
SikiTiij.  If  he  were  ••rewent  1 
abjieiice  I  withhold  my  vote. 

r.  (J.\LLlN<iKU   (when  his  name  was  calleil).     I  transfer 

pair  with  the  juni.>r  S«'nitor  from  New  York   iMr.  (»t;oB- 

.-<)    to   the   Seuator   from    Maine    l.Mr.    BiBLtiunJ    and    vote 

ea."  ,,    ,. 

kir  TOWNSSND  (when  the  name  of  Mr.  Jones  was  called). 
.-  senior  Senator  from  Washington  (Mr.  Jo:szs]  has  been 
IlhI  from  the  Chamber  on  official  business.  If  he  were  here, 
m  Instruited  to  sav  that  he  would  vote  "yea." 
Mr  KWtN  (when  his  name  was  called).  I  transfer  my  pair 
.h  the  Senator  from  Kentucky  I  Mr.  Bb.vi>i.ey1  to  the  Seiuitor 
>m  Nebraska  |.Mr.  Hitchcock |  and  v.»te  "nay." 
Mr.  I.KWIS   twhen  his  name  was  calle.n.     1  am  pair<Ml  with 

Senator  from  North  Dakota   l-Mr.  (;bon.\.v|. 
Mr.   McCVMBKU    (when   his  mime  was  calleil).     I   have  a 
i.ral  iMilr  with  the  senior  Senator  from  Nevada    [Mr.  New- 
M.^I.     I   will   transfer  that   pair  to  the  senior  Seuat.n-^rom 
iishington   (Mr    Jones)  and  vote  "yea." 

Mr.  UKKI>  (wh.n  his  name  was  calle«l).  I  transfer  ui>*  I«>ir 
ih  the  Senator  from  Michigan  IMr.  Smith]  to  the  Senator 
»m  Oklahoma  |Mr.  (;ore|  and  ^««t«'  "nay." 
Mr.  TIIOM.^S  (when  his  name  was  talle*!).  I  tran.sfer  my 
.ir  with  the  Senator  from  Ohio  (Mr.  Bi  kto.n  1  to  the  junior 
'uator  from  Oregon  [Mr.  LaneI  and  \ote  "nay." 
Mr.  TII. L.MAN  (when  his  name  was  calleil). 
il  pair  with  the  Senator  from  Wisconsin  [Mr. 
hi  then'fore  wlthh*>ld  my  vote. 
'Ill'  roll  mil  was  t^>ucln«le<l. 

Mr  SITIIKIMANI*  (after  having  voteil  In  the  affirmative), 
have  a  pair  wiih*the  .*<enator  fri>m  .\rkan.sas  [Mr.  Ci  \rke1. 
voted  without  reflection.    Observing  that  iwir.  1  withdraw  my 

e. 

a  general  i»alr  with  the  Senator  from 
I  tntnsfer  that  pair  on  this  vote  to  the 
I  Mr.  OwE.\  1  ami  vote  "  nay." 
have   a   pair    with    the    Senator    from 
>ty.>mlng   [Mr.  Warbeji].     I  transfer  that  pair  to  the  junior 

PnTMvx]  and  vote  "nay" 


I  have  a  gen- 
SrLrut.Nso.N] 


V  ■> 
s 


Mr.  STONK.     I  have 
mini:  |.Mr.  Ci  ark). 
■n:itor  fr.»m  Oklahoma 
Mr.    FLFnrHEK.      I 
v.mtlng   [Mr.   Warbeji]. 

IMr 


?M1 


utor  from  Nevada   . . 

Mr   t'HII.TON.     I  have  a  general  i««lr  with  the  Senator  from 
arylan.l  |Mr.  Jacksox)  an.l  therefore  withhold  my  vote.     If 
rniitteil  t.>  vote.  I  should  vote  "nay." 
The  result  was  amiouiK-eil— yeas  29,  nays  36.  as  follows: 

YEAS— ». 


1  em 


I  cmh 


r.iwlor4 
ummlaa 

^•hurat 
EUcoa 

Baakbcad    . 
Rrraa 
roMMbrrlalB 


Fall 

liallinK'T 
Kenjrua 
l^aToltctte 

MeSmtirr 

McLmb 

MclaoB 


Norrts 
OhTfr 

Varoae 

^Mext«r 

ffctiwaa 


NAYS— StL 


Johanoa 

Km 

L«a 

Martiu.  Va. 

MartlDo.  N.  J. 

Myera 

Orrnnaa 


BaM4»ll 


Bfcafroth 

SkMMtartl 

SkleMa 

MiTcljr 

Maaons 

Arlx. 


T 
Works 


Smith,  r.a. 
Smith.  S.  C. 

St    n.. 

> 

1 

ThompaoD 
VanlaBBan 
Walah 
WUItaaM 


So  Mr  Bri«jtoW.s  ame.-.dment  was  rejecti^l. 
Mr.    McirMBEU.     Mr.    I'resldent,   I   offer   the   amendment 
which  I  send  to  tho  desk.  ,„  ^      ^      , 

The  rKKSIIUNG  OKFH  ER.  The  amendment  will  be  stated. 
The  Secbkt.vby.  On  page  !♦>."..  line  0.  after  the  word  "  tax,"  It 
is  proiKMied  to  strike  out  all  the  words  down  to  the  word  "All." 
in  line  3,  page  ItJC,  and  to  in.sert  in  lieu  thereof  tho  follt)wlng: 
Wli.fp  "ucb  Incoroo  amotinta  to  t\/><^>0  mo(\  Wn  than  15.000  the  r«t«> 
of  taxntlon  shall  bo  one  tenth  of  1  p.  r  .ent  :  wboro  mirh  Income  nmount* 
to  $.^.000  an.l  l.«  than  $10.»mm»  tl.e  rate  of  »:»""«''«.,!'»»'  ''^^ ',*<* 
tenthi.  of  1  per  cent:  wh«re  mich  Inionie  anionniK  to  $lom»0  and  l.«* 
than  »-o..hh}  the  rate  of  i.nf.tl..n  <h:ill  »'<',»l'f' '•  It^'HmoJj^^K  '*°l ' 
wh.-r.'  suih  Ineome  am"—-'  •■■  «Jo..mt.»  nnrt  \<"<^  than  f.lO.OOO  the  rate 
of    taxation    M.all    l^    I-  -    "f    •    t-^r    ii-nt  :    where    atich    tn<;<>me 

am'.nniH  ...  ^:'.o^»H^  an.l  m  »;.o..sio  the  rate  of  taxatlcm  ahnll  Im; 

nev.  n  an.l  .rv  half  t.-nths  ..f  1  i-^r  lent  :  wlwre  nnrh  income  amounts  tc> 
i.'»o.HM.  ar.!  iH-i  than  $1'>o.<«.m  th^  raf  of  t««allotii  •t'"jl  t^  ^  P^' *^'^"*  • 
wher.-  K.i.h  Inc.K.-  am..unt^  t..  $1.S>000  '  '  than  '■''^'•^ 'h'  7'  'i 
of  ta.atlon  nhull  !-•  J  P-r  cent  :  wli.r.-  f  .>-;  '•'"'';''''."•"*;!' 'I.';^!? 

and   lew.   than   $1.00«\0«mi  il;o   rnt.-   of    i- "^mll    l>^  .-^^ ';.<'n^  • 

t^reTich  Incom.-  umo.mf-  to  »1..mW..hm»  and  lev,  than  $10..^\000  the 
,.,     .   t-x.ition   (.h.Tll   !>«•  .")  tHT  i>  nc  :   wh.re  !>!ich   Income  amount*  to 
•  1.,  .  nn.t  ,.v.r  th<-  ratp  of  ias;>tion  nhnll  be   <k  per  cent :  eiropt 

;,   '  u^r  pr..vUlefl      And  a  like  lax  shall   I*  t%*^*^d,    erled.  col- 

leti'.il  an<i  pniti  .nnniiallv  iip.iri  the  entire  n.^t  Income  from  all  prop-rty 
owned'  and  of  every  l.iislne>.H.  tra.l.-.  .r  proft>*lon  carried  on  In  the 
United  Stat.s  l.y  i)eri*.'n»  rcsi.linj:  eUi whiri-. 

Mr.  MtCl  .MBEU.  .Mr.  rre.«*ldent.  It  Is  quite  evident  that  no 
two  S*Miat.>rs  will  ajrre«>  u|K>n  the  numl>er  .>f  steps  In  the  sliding 
scale  in  this  bill,  and  it  is  ei|ually  tnie  that  no  two  of  them  will 
agree  u|M>n  the  ratio  of  n»te  for  .M.h  particular  step. 

I  have  an  abl.ling  convict i.)n.  base«l  ui>.>n  my  Idea  of  tho 
rights  and  obligations  of  .  itlzenshin.  whl.  h  Isentirely  out  of  htir 
inony  with  the  provisions  .>f  the  bill.  I  ngtird  it  as  at  least  a 
si»e«-i.«s  of  tvninny  when  any  one  j^rson  ..r  number  of  persons 
have  atithoritv  to  imiH>se  a  tax  upon  ..thcrs  in  the  payment 
of  which  tax  t'h.-y  are  to  take  no  part.  I  l>elirve  every  American 
citiz«ni.  accmliug  to  his  means,  shouhl  imy  his  proi»er  propor- 
tion itf  the  taxes  lu'^'es.savy  to  ru:»  the  (;»)vernment. 

I  api>re.  iato  the  fa.t  th:it  if  we  uia.l.*  the  steps  too  low  th.^ 
.-..si  of  .•.>ll»>.ti..n  in  st'iiie  in-^iaiirt's  w.miI.1  be  .-onslderably 
grc»ater  tlutn  the  am.xint  we  woui.l  revive  from  the  tax.  Then-- 
f.>re  I  nvognixe  the  ne.-esslty  .»f  seventl  steps  In  an  asceiitUng 
s.!ile  Bui  if  I  have  tin  ln.-.mie  of  $2.t««)  a  year  and  the  Sena- 
tor at  mv  ritfht  has  an  lnc.»mo  of  $2<).<««>  a  ye:«.r.  I  can  hardly 
see  that  I  imve  an  Inherent  right  to  vol.-  a  .-ertain  rale  of  tn\ 
np».n  him  while  I  will  not  l»e  n\U\\\  u|M.n  for  one  cent.  I  think 
I  ought  t.>  |>jiy  mv  pro|)ortlon  of  it  a.-conling  ti«  my  ability. 

Theref.«re  in  f.Irmulating  this  amendm.Mii  I  htive  ttikena  mu.  h 
lower  siiiii  for  the  Ugiiining.  n.imely.  ?l.«Nm.  the  Rime  am.iunt 
of  income  that  Is  a.lopt.il  its  th.'  tirst  rung  in  the  ladder  In  th.; 
legislall.m  of  the  State  of  Wij-f..ii>in. 

I  seek  by  this  ameitdment  t.>  »..  i>mpllsh  another  thing,  whi.  li 
I  think  \try  /•roi»er  to  I*  «l.«i.«».  in  the  tifst  InstaiP-e.  I  mak.* 
the  rail's  very  mmh  lower  uimmi  the  small  Income^  and  very 
much  higher  uin.n  what  we  might  call  the  ex.-.>«sive!y  great  In- 
comes. I  ohtalnetl  mv  table  fr..m  a  source  entirely  ii«leiK«nd.'iit 
of  the  rep.»rt  of  the  coirmittee.  The  table  which  i  piiii».»s«'  \« 
intnKluce  as  a  part  of  my  remarks  1  obtained  from  the  deiniii- 
ment. 

I>et  me  make  n  statement  lo  siiow  Just  what  tiie  result  of  thH 
ame.tdment  would  l»e. 

There  are  a1»out  r..nt)0.on«)  iHTwms  In  the  Tnit.xl  States  win 
have  Incomes  of  from  $l.titM»  to  jr..t«»H  |»»'r  annum.  I  make  the 
rite  of  taxation  for  thO!«e  i»eixons  .»nly  1  mill,  which  woui.l 
pnMluce  $ir..»»Hl).<»t»0. 

There  are  'JOO.dOO  penoM  In  the  I'nit.Hl  States  who  have 
an  lual  Incomes  of  from  $S.00i>  to  SlO.tiiH).  I  make  tlte  rate  .»f 
taxati.'U  til»on  tliose  incomes  In  this  amen.lment  only  '2  mills, 
whii'h  w.>iild  bring  a  n'venue  of  about  $:'.(« wi.«nio. 

Tltere  are  H«).ota»  jiersons  wIm»  ha\e  liK-oines  of  fr.»m  $l0.nfti» 
to  $2l).(»0l).  I  make  the  rate  In  that  case  ;>  mills,  which  would 
give  us  a  revenue  of  $4..VH).()(it». 

Tltere  are  alH>ut  T.'i.flHO  pers.vis  wlio  have  In.^omes  rangin:: 
from  $2fM«)t)  to  $;UM»H».  I  make  the  nile  5  mills  on  that  class 
of  Incomes,  which  wouM  realize  *it.:i7.'i.«NH>. 

There  are  alsnit  *Jl.tnX»  persons  wh.»  have  Inomes  of  from 
$30.0(X»  to  fTiO.OOt)  I  tnake  tlie  rate  7 J  mills  ui>»>n  those  Incmes. 
which  would  realize  $»».:il'«).tM». 

There  are  atxMit  lo.txio  |<ersnnK  wlto  have  ln.H>ni«*s  of  from 
$ri»»o«w)  to  IKRi.tum.  I  make  tlie  rate  1  [.er  cent  ui«)n  thost? 
li  which  would  pr.'.lu- »'  fT.riOH.OUO. 
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Tliere  are  al»out  2.000  persons  who  hare  tneooies  of  from 
f10U.<'<J«i  to  |.VaM»tU>.  With  a  rate  of  2  per  cent  we  wonid  real- 
ize tipoa  th.)se  incomes  reveiuiL'  amounting  to  J?12,<rHj.<HMi. 

There  are  about  'lOO  jtersoos  in  the  United  States  who  have 
incomes  rauj:iiig  from  $.-^00,000  to  $l.(HX).0OO.  With  a  3i  iter 
cent  rate  upoa  thovse  incomes  we  wo«ld  reallsse  ^3.1*25,000. 

'Jh-  re  are  about  UtO  pcr.sons  in  th»^  I'nlteil  States  who  have 
ktcomea  ranginif  from  |1.000.Ut»0  to  $10.<J00.0U0  a  year.  With  a 
5  iK-r  cent  tax  urH)n  those  iiiconios  we  would  realize  $2J>00UX>0. 

Finally,  there  are  al>out  20  persons  in  the  Uniteil  States  who 
have  lnc»>iBes  of  $10.(JO<>.000  and  over.^  With  a  7J  per  cent  tax 
on  those  incomes  we  would  realize  $1  ..'lOO.OOO. 

This  woiiM  give  us.  In  the  aggregate.  $T4.<!20.00a.  It  would 
realise  someihin*  more  than  would  be  realized  under  the  bill 
as  it  is  propoaed.  ami  the  burden  wonld'be  very  much  lighter, 
IndeiHl.  upon  those  with  the  smaller  incomes  and  very  raach 
ItcHvier  u|¥>a  thoae  with  the  very  lanfe  Incomea. 

Mr.  WILLIAMS.     Mr.  President, 

The  ri:i:siI)L\(:  (>IFICI:1J.  I>.>es  tlie  Senator  from  Norti* 
Dakota  vield  to  the  Senator  from  Mlseissipiti? 

Mr.  McCl'MBER.     I  do. 

Mr  WILLIAMS.  The  Senator  has  aaid  that  bis  amend, 
ment  would  produce  a  revenue  of  $74,000,000.  which  he  states 
wonld  be  larger  than  the  revenue  which  It  is  es-tiniated  the 
provision  of  the  bill  will  pro<luce.  lie  Is  mistaken  aa  to  that 
He  is  making  an  estimate  per  annum,  and  he  la  comparing  it 
with  an  wjiimate  for  10  mouths  in  the  case  of  the  provision  ot 
the  bill. 

Mr.  McCUMBER.  It  is  estimated  that  this  amendment 
wool.l  produce  about  $7a,000.000:  »  upon  a  10  months'  basis  it 
wotild  produce  about  tlie  amount  which  would  be  produced  by 
Uie  bill. 

I  realize  the  fart  that  no  amei»dment  to  the  bill  can  possibly 
be  adoptetl,  and  I  do  not  want  to  take  up  the  time  of  the 
Senate  in  a  call  of  the  roll  upf.n  my  amemlment;  but  I  will 
■oboiit  it.  and  will  ask  U»at  the  table  which  I  send  to  the  desk 

_iy  be  made  T'art  of  my  reniark.s. 

The  rUESIDING  OFFICKK.  In  the  absence  of  objection.  It 
will  be  so  ordere.1. 

The  matter  referred  to  is  as  followa: 


Amount  ot  iocoma. 


Ntimber 

o<  taxable 

pacson^. 


Rata 
of  tax. 


Amount 

to  be 
realized. 


tl,f00lo$5.f.no..., 
»t*IM,00ft... 


t^n  noo  tn  »ii  ono 

S  O 

»  '  "• 

»  

$  ■.Lf-iO.OUO 

S  I  over 


Pfrrt. 

5,000,000 

O.OOl 

200,000 

.002 

M«,oe» 

.OQi 

75,0110 

.005 

21, OHO 

.007J 

10,000 

.01 

a,  800 

.02 

6110 

.084 

u» 

.05 

30 

.071 

$15,006,000 
3,000,00-0 
4,  MO,  000 
»,  375, 060 
6,330,000 
7,500,000 
E,  000,000 
U,  125,000 
2,500,000 
1,500,000 

7t,8a0»000 


Mr.  BORAH.     Mr.  I»resident.  I  umlerstand  that  the  S«iatOT 

win*  . iffcrs  tlK>  !:inenilment  dcH-a  not  proiwse  to  have  a  roll  call 
upon  It :  therefore  I  wish  to  say  jmrt  a  woi:d  on  the  SEubject, 

As  I  unilcrstan.l  the  amendment.  It  reduces  the  exemption  In 
the  bill  from  $;i.<i00  .iown  to  $1,000.  I  deislre  to  go  on  record 
ns  IwlnK  opposed  to  the  amendment.  As  I  have  discnased  the 
matter  heretof.ire.  I  Phtill  not  state  at  length  why  I  am  opposed 
to  It.  Sutlioe  It  to  say  that  in  this  country,  in  my  opinion,  a  man 
who  has  an  Income  of  no  more  than  $1,000  has  i>5ild  his  pro- 
portion of  taxes  until  you  reach  a  sum  considerably  above 
$1,000.  '  ■  ,^  ^ 

I  know  that  we  contend  upon  this  side  of  the  Chamber  that 
a  protet'tlre  tariff  does  not  tlsit  tlie  consumer  with  the  tax. 
That  is  not  always  or  wholly  true.  In  addition  to  that,  how- 
ever, we  have  onV  internal  Uxes  or  excise  taxes;  in  addition 
to  that  the  tax  which  is  now  levied  uixm  corporalioi».  and 
which  is  largely  pas.sed  over  to  the  consumer;  and  in  a(Wition 
to  that  taxes  arc  covered  by  rents  and  prices  and  passed  over 
to  the  consumer. 

Suppose  a  man  with  a  family  of  three  or  four  children,  upon 
whom  devolvea  the  obligation  of  educating  and  clothing  tbem, 
finds  ot  the  end  of  the  year  that  he  has  $1,000  out  of  which  to 
•end  two  or  three  of  his  girla  or  two  or  three  of  his  boys  to 
college.  In  what  position  is  be  to  meet  the  situation — to  train 
them  for  citizenship  and  to  prepare  them  for  the  .luties  of  Ufe? 
Bo  far  as  I  am  concerned,  after  men  of  that  idass  have  paid  tte 
tax  which  thej-  must  pay  In  this  country  by  our  hadlrect 
method,  1  am  in  favor  of  relieving  them  fro«  any  further  pay- 


ment until  they  can  fully  discharge  their  dettes  to  their  faad- 
lies  and  n>eet  the  obligations  of  citizenship. 

I  might  extend  these  remarks,  but  I  wish  to  go  on  re^^ord 
agnin»t  tlve  amemiment.  There  i»  an  inevlLnble  ajKi  uneon- 
qaerable  di»iio«itJon  in  our  taxing  system  to  huat  the  low  man, 
and  it  alwavs  gets  him  at  last. 

Mr.  McCi'MBER.  I  think  It  is  worth  the  one  doUar  that  a 
man  with  a  net  income  of  a  thousand  dollars  would  have  to  pay. 
to  become  and  remain  In  every  respect  a  full  citizen  of  th« 
United  States,  shouldering  his  responsibilities  with  his  dutiefl. 
I  think  the  man  who  has  an  income  of  $«»,000  a  year  can  weU 
afford  to  (lay  $5  of  that  and  become  a  part  of  the  taxable 
resonrc-es  of  the  country.  I  do  not  think  it  Is  going  to  Injure 
him  in  any  way.  Bat  I  do  believe  there  ought  not  to  be  one 
class  of  citizens  that  la  taxed  and  another  clan  that  ia  free 
from  taxation. 

Mr.  BOR.\.IL  Mr.  President,  there  Is  not  one  class  of  dtizena 
whom  we  tax  and  another  class  whom  we  relieve  from  taxation. 
So  long  as  we  have  the  mixed  system  of  taxation  which  wo 
have  in  this  country  th.it  can  not  po.salbly  be  true.  There  is  no 
man  In  this  country  outside  of  nn  insane  a.sylum  or  a  i)oor- 
Louse  or  prison  who  does  not  pay  taxes.  I  do  not  care  what 
his  vocation  may  be. or  how  humble  he  may  be.  he  pays  a  tax, 
and  In  a  large  number  of  Instances  he  pays  10,  15,  ,or  20  i)er 
cent  of  his  income  as  a  tax.  So  long  as  we  have  the  mixed 
system  of  Indirect  taxation  and  the  direct  fax,  the  excise  tax. 
ti^ere  is  no  possibility  of  any  man  escaping  the  responsihillfy  of 
taxation  in  this  cmmtry.  Especially  Is  there  no  possfttlity  of 
the  man  of  limited  means  escaping.  Not  only  does  be  pay  tnxem 
on  consumption,  but  if  he  has  a  little  property  it  is  all  in  sisht 
and  nerer  escapes. 

Mr.  McClMBER.  There  Is  not  any  question  about  one  thinsr, 
that  he  has  a  voice  tn  fixing  a  tax  which  he  pays  no  port  of, 
and  I  do  not  think  that  that  !s  in  conformity  with  oor  general 
Idefls  of  the  rights  and  obligations  of  citi7:eushlp. 

The  PRESIDING  OFFIClU^l.     Tlie  question  is  on  the  amendr 
ment   offered   by   the   Senator  from    North   Dakota    [.Mr.    Mo- 
CrvrBra]. 
The  amendment  was  Bf  jectedL 

Mr.  POINDEXTER.  I  offer  an  amendment  whirti  I  ask  may 
be  read. 

The  PRESIDING  OFFICER.  The  amendment  will  be  read. 
The  SECRrrr-VKT.  On  page  106,  line  3,  after  "  $100,000,"  Insert: 
"and  10  per  cent  per  annum  niK»n  the  amoimt  by  which  the 
total  net  income  excet^ds  $.">00.000  and  does  not  exceeti  :?1 .000.000, 
and  20  per  cent  per  annnm  upon  the  amount  by  wliich  the  total 
net  income  exceeds  $1,000,000." 

Mr.  POINDEXTFIR.  Mr.  ITesident.  It  seems  to  me  that  the 
princli>al  rice  of  the  bill,  as  far  .-is  this  phase  which  we  are  ik>w 
dis^TTSsing  is  concerned,  is  that  the  pfinciple  of  graduation  upon 
which  the  income  tax  Is  based  stops  before  it  reaebea  the  exces- 
sive fortunes.  In  other  words,  an  income  of  $500,000  or  of 
$1,000,000  would  be  K.i«lred  to  pay  the  same  income  tax  aa  that 
of  $100,000. 

The  objection  which  I  have  to  the  .<tn7endn>ent  jnst  Introduced 
by  the  Senator  from  North  Dakota  [Mr.  McrrvBFSl.  and, which 
caused  me  to  vote  against  it.  was  not  otjly  that  which  was 
stated  by  the  Senator  from  Idaho  [Mr.  Bobah].  that  it  reilticed 
the  exemption  to  a  lower  amount  than  in  my  judgment  It  should 
be  re<luoed  to,  but  also  treatise  it  lowere<l  the  rate  oi  taxation 
upwa  incoaies— which  the  Senator  from  North  Dakota  seemed 
to  refer  to  as  small  incomes,  but  which  I  regard  as  large  one»— 
ranging  from  $100,000  to  $a00/X)0  a  year. 

Mr.  ProPldent,  the  Incomes  In  this  country  over  $500,000  per 
annum  and  over  $1,000,000  per  unaum  are  not  the  result  of  the 
accvunulations  of  steady  Industry  on  the  part  of  their  po.sses^orB. 
In  almost  every  case  the  incomes  are  upon  fortunes  which  have 
been  acquired  by  special  privilege  of  one  kind  or  another.  01 
these  special  privileges  one  of  the  most  far-reaching.  In  my  judg- 
ment, in  bringing  about  such  accumnlations  has  l>een  a  diacrlmiw 
nati.»n  and  special  favor  in  transportation  rates,  by  which  tho 
public  utility  of  transportation  has  been  «mJ  to  ben^  certain 
1  Industries  and  certain  Individuals  in  preftocnce  to  tb*  geooal 
I»ublic,  with  the  result  that  In  many  instances  private  monopo- 
lies have  resulted. 

I  will  mention  one  other  special  privilege— It  miglit  be  called 
such— which  has  been  one  of  the  most  poteat  causes  in  making 
possible  the  excessive  incomes- 1  refer  to.  Ib  passing  I  will  say 
that  I  have  not  so  much  objectien  myself  to  the  existence  in  this 
country  of  snch  Incomes  aa  to  the  manner  In  T7hlch  they  haT« 
been  acquired.  I  do  think,  however,  that  a  joat  system  of  taxa- 
tion should  proceed  with  its  gnuluatioo  sea|p  to  a  i>oinI  whero 
there  is  a  difference  made  between  an  Income  ranging  anmna 
$100,000  and  oae  ranging  around  $1,000,000  a  year. 


i 


''  l« 


/ 


p 
i 

i' 

■;  il 

! 


ha  VI' 
the 


I  sturtpd  to  My.  another  one  of  the  opptirtimltles  which 
«*iiJihleil  their  po»«s«'«»)enr'?  to  olttnhi  mwh  liKimies  has  been 
hcintirenient.  through  >-i«><-lal  favor*,  of  the  natural  re- 
sour  oh  of  the  coMutry  Kifu  «if  hnul.s:  •«>uietln)es  the  acqulre- 
men  «»f  vjint  nr«»»  of  public  land  or  of  valuahle  element**  In 
the  iiuhlk-  lan«l  hy  lIleKitimate  means;  drmietimeH  by  what  niiRht 
be  jimtly  den  »inlnatotl  an  frnniluleut  means;  Bon»ethuea  throunh 
a  oarelew*  |»«>ll«y  of  l»>c»Hlation  In  former  jtnn.  when  resoun-es 
weh    more  almn  '  vix-n  to  the  demiuuls  ui»on  them. 

80IUP  of  thfw  11.        •-  iKjiiireil  In  a  jierftftly  lejjitlmato 

.^wmj  but  without  effort  nml  without  labor  by  the  owners'  ir.  1 
fort  ine  In  coming  Into  the  i>osj»e*wlon  of  great  mines  of  pnxiuiis 
Diet  I  lis. 

It  seenin  to  me  that  n  fortune  nc<inlre«l  In  such  a  waj,  not 
on1>  on  a»T«iunt  of  Its  size  bnt  on  account  of  the  easy  and  some- 
tluKs  the  illegitimate  uuiuner  in  which  It  has  l>een  acqnInMl.  can 
T»Ti  Justly  be  calle<l  uj-on  to  pay  a  much  larger  proportion  of 
tho  loinlens  of  Rovernineiit  than  other  fortunt'S. 

y\r.  Preshlent,  the  obJeiMon  wiiich  was  m  t«le  by  the  Senator 
froj  I  MlsBisslppl  [Mr.  WiirfAMs]  to  all  these  proiH»sitions 
to  l{)cresse  the  tax  on  the  larijest  lnc«»nies  I  tlo  not  thlnW  offers 
any 

HisI     _ 

aui^unt  of  revenue  which  would  be  nneivtHl.  and  that  we  ousht 
to  levy  this  tax  until  we  know  the  amount  of  revenue  and 
ilur  or  not  we  n«tHl  the  reveuue. 
U  iuipe«Me.  In  the  tlrat  place.  Mr.  Tresident.  to  know 
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lr«>u  the  Infcmiatkm  which  we  have— and  I  doubt  whether  It 
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>bsta(  le   to   the  adoption   of   this  or  similar 
objection  Is  that  no  caUnlatiou  has  l»e«-n  ma«Ie  ••  to  the 


d  be  obtalnetl— ihe  anK>unt  of  revenue  which  would  be  re- 
celled  igy  tbe  government  from  -.>d  income  tax  upon 

ezcMB  of  Incomes  over  ^l.*"  l    do  not   think   It   is 

II  erlaL     Whatever  anwiunt  of  revenue  may  W  dcrivetl  from 
iV  source  will  be  basetl  uiion  a  Ju.st  prluriple  of  taxation — 
It  Is  always  within  the  power  of  the  (;ovrrnment  to  remit 
tn^i  Its  revenues  by  le>:isl;iti«»n.  «»hlch  can  1h?  en.icted  at  any 
If  we  are  receiving  a   suritlus.  revenues  which  are  paid 
vptii  the  netessities  of  life.  rereaMcs  which  are  a  burden  u|H>n 
penile  who  have  a   harder   strmncle  for  existence   than   th«>se 
are  receiving  an  Income  of  |1,000,0<X>. 
ll'e  could  remit  s»»me  of  thos»'  taxes— whi<-h  are  nothlne  at  all 
taxes.   csjitH'ialiy  a«^'onliuic  to  the  theory  of  the  Senator 


M  pi.   but   which  are  railed   reven*ie  duties — upon 

-  of  life.     Tliere  Is  always  an  op|>ort unity  to  do 
\-  -      i>  one  has  already  sahl  this  mornii.;:.  we  can  not 
to  what  extent  we  ought  to  do  It  to  offset  tte  effect  of 
iimendiiitMitH    until    the    iiiiieudiuents    have  bCCB   p«t    into 
and  we  Lave  leunie*!  by  experience. 
llili  ■■mdnirnt  ought   to  l»e  adopted,  because  there  Is  no 
da  ifer  that  the  Government   will  be  Injureil  \*y    any  revenue, 
wfcutever  It  may     e.  that  will  Ik>  rei-eived  from  it.  jiiid  t">- 
tever  revenue  Is  reL-eive<l  Is  receiveil  ui  >n  n    iiist  pri 
taxation  and  from  pr»Hi*'''ty  which  can  i:  -ily  afford  to 

It.  and  whl<-h.  iiix>n  the  otLer  hand,  rc^i  ..i.  -.  .md  receives 
of  the  tare  aud  the  exi)en!>c  of  goveniuieut  than  other 
poiftlons  of  the  national  wealth. 

The  PRI-><II>IX<f  OFFIl'KR.    The  qm-  .   ;.  nrreelng  to 

iimcndiueut  proiH)»«xl  by  the  Senator  from  \\  -ton  [Mr. 

VoinotXTTM]. 

?ir.  CRAWKOun.     I  a»k  for  a  reading  of  the  anic:i.luient 
he  rUKi^IDlNi:  <.>KK1CKR.    The  ameodnwwit  v"lU  be  again 
real. 

'  he  SKan.vaT.    On  pag»  !••.  line  3.  aftv-r  "  |l(io.00O.-  Insert 
tlw  foll«>winK : 

J  n«l  10  p*r  c^nt  p*^r  nnnnm  iii>«>n  tlie  amount  by  whifh  ttw  total  net 

Inr  >m.»  rac«>4Nl»  $.">»»•, »mm>.   unit   il<>^^   not   ^xrr^   $i.o<Mi,m>»v.   «nd   'M  p^r 

■  I  urr  aonniu  upuu  tbe  aiuount  by  wbicti  tb«  total  utrt  Incuoav  «ac«c<U 

ii.  N10.00O.  m 

]  Ir.  P01M>EXTKR.     Mr.  President.  I  make  the  ix>lnt  of  no 

>rum. 

PRKSiniNfi  OFFiCER.    The  StH-retary  will  call  the  roll. 
Secretary   csIImI    the   roll,   and    the   following   Senators 
to  their  names: 

Rackca 

Jtkmem 

Jotaaoa 

KmyoB 

Ker« 

La  FolUit* 

LrwiH 

Mct'um'xT 

Martin.  Va. 

Marttae.  N.  J. 

Mrm 

N«l*on 

Norrls 

onrer 


Mr.  TOWNSETND.  The  s«M»ior  Senator  from  W;i-i,iugton 
[Mr.  Jom:«)  has  been  called  from  the  Senate  on  ..tli.  m.  busi- 
ness. 

The  PRESIDING  OFFICER.  Sixty  two  Senators  have  an- 
swered to  their  name&     A  (juorum  Is  pres»Mit. 

Mr.  IHUNhKXTI-nt.  I  ask  for  the  yeas  and  nays  on  agrei'- 
ing  to  the  amendment. 

The  yeas  and  nays  were  onlereil.  and  the  Secretary  procee»l«tl 
to  call  the  roll. 

Mr.  ('HILTON  (wlien  his  name  was  calletl).  I  make  the 
-     ;.'  aunoiiiict'iufnt  as  to  my  i»air  that  I  inatle  on  the  former 

Mr.  GALMNGER  (when  his  name  wa."  cjilletl).  I  transfer 
my  imir  with  the  Junior  Senator  from  New  York  [Mr.  O'dntt- 
it\y]  to  the  Junior  Senator  from  Maine  [Mr.  Ht-Bi.r.ii.ii  ]  and 
vote  "  nay." 

Mr.  KF.KN  (when  his  name  was  called).  On  account  of  my 
r^tir  tvlth  the  Senator  from  Kentucky  [Mr.  ItBADL»:Yl  I  with- 
hold my  vote. 

Mr.  LF.V  tvvhen  his  name  was  call«l>.  I  am  pnlreil  with  th.« 
senior  Senator  from  Rhode  Islanil  |.Mr.  i.ii'riTT|.  If  I  were  at 
lilMrty  to  vote.  I  would  vote  "  nay." 

Mr.  LEWIS  (when  his  name  was  cnlletU.  I  again  announce 
my  pair  with  the  senior  Senator  from  North  Dakota  [.Mr. 
.M<  1 '»  Mnra). 

-Mr.  RKEI>  (when  his  name  was  callwl).  I  wish  to  .itmonnce 
my  |«iir  witli  the  Senator  from  Michigan  IMr.  SmitiiJ.  I 
therefore  withhold  my  vote. 

Mr.  SAri.snrUY  (when  hi*  name  wn;*  calleil).  I  have  a 
general  pair  with  the  Junior  Senator  from  Rhode  Islaml  (Mr. 
(\)i.Tl.  I  therefore  withhold  my  vote.  If  I  were  at  liberty  to 
vote.  I  would  vote  "  nay." 

Mr.  TIIOM.VS   twben  his  name  was  calb><H.     I  transfer  my 
1  pair  with  the  senior  Senator  from  Oliio   [.Mr.  RfRTOJt]   to  the 
junior  Senator  from  Oregon  I.Mr.  Lank)  and  vote  "nay."' 

Mr.  TILLMAN  <  when  his  uante  was  calleil).  I  again  an- 
no»ince  my  lair  with  the  S«Miator  fn»m  Wisconsin  [Mr.  Stfphex- 
SON  I.  and  withhold  my  vote. 

The  roll  c.-in  was  concludetl. 

Mr.  ('HA.MliKi:r..\IN  (after  harlng  vole«l  In  the  negative). 
I  have  a  i^lr  with  the  Junior  Senator  from  IV'unsylvanIa  [Mr. 
iM.ivral.     In  his  absence  I  witlMlravv  my  vote. 

Mr.  BANKIIKAO.     I  transfer  my  pair  with  the  S»>nntor  from 
i  West  Virginia   [Mr.  Gorrl  to  the  Senator  fri»m  l»uisiana   (Mr. 
Thornton]    .".lul   vote   "nay."      I  desire  the  amsoMnrcmcul   t»f 
I  this  transfer  to  stami  for  all  vot«s  to-day. 

I  Mr.  RACON  (after  having  voted  In  the  negative).  I  InqolrB 
I  whether  ttte  senior  Senator  from  Mlnnes«>ta  [Mr.  Nix.so.n]  has 
I  voteilV 

The  PRESIIUNJ;  OFFU'KR.     He  hns  not. 

Mr.  B.VCON.  Then  I  withdraw  my  vote,  as  I  have  a  general 
pair  with  that  Senator. 

Mr.  S.VILSHI'RY.  I  transfer  my  pair  with  the  Junior  Sena- 
tor from  Rhod,.  IsUind  [Mr.  ColtI  to  the  Senator  from  Okla- 
homa (.Mr   nw  K\  I  and  vole.     I  vote  "nay." 

Mr.  FLETCHER.  I  tran.sfor  my  r»lr  with  the  Ki>nlor  Sena« 
tor  from  Wyoming  (Mr.  W.vrbjnI  to  the  Junior  Senator  from 
Nevada   [.Mr.  Pittmvnj  and  vote  "  luiy." 

Mr.  ri».\RKE  of  .Nrkan.sas  (after  having  votc«|  in  the  neca- 
tivet.  I  observe  that  the  Jmdor  Senator  fr-Mu  Itah  [Mr.  Sriii- 
[bi..\nd|  has  iK>t  voted.     I  therefore  withdraw  my  vote. 

The  result  was  auuounecd — yens  I'J.  nays  41.  as  follows: 

IE.V»— 12. 


Ula 
-j_     Ark. 

n  4cber 
Oi  lUacer 

III  tcbcock 


Pa** 

•Blth.  r.a. 

i'enri>«r 

filtth.  H.  c. 

Perkina 

•ttlMOC 

I>ointJ*'xter 

Sterling 

INMMrvne 

Stone 

RsMdall 

Satbrrland 

Bcvd 

Swanaon 

Robla.4oa 

Thomaa 

Sanlshnry 

TboBpnoa 

Xhafrotli 

Towanaad 

8beppard 

Var^nsMUi 

Sberasa 

WaAb 

Shl«Ids 

We>«k9 

HhlT«ly 

WtUlaas 

Slmmoos 

■Mtth.  Arts. 

Borah 
Brady 
BrlUow 

Anh 


1  -ii.i.a 
nark.  Wyo. 
Ftrtcb*r 
iialllngrr 

Cnr,. 

,-B 


Bacoo 

Bradley 

Burlrlgb 

Bnrtaa 

Cteartterlaia 

Cbllton 

CUrfee.  Ark. 

Colt 

CnlbMsna 

DitlinghsB 

On  l*ont 


CUpp 

K<«nv<>n 

rmwfnrt 

'     1^  P.WMte 

Cnmoiina 

Norria 

NATS     41. 

JaaM 

•aasisll 

John.«>n 

Ssulsbury 

IXMlgC 

Hbii  froth 

Martin.  Va. 

Khejipard 

Martlne.  N. 

J.          8bl<>lda 

Myera 

HhlTHy 

Over  man 

SImmuna 

Pas» 

8mlth.  Aril. 

l>nroa« 

Bmlth.  <^.a. 

I'umorrD« 

Smith.  S.  C. 

NOT  VOTING — 12 

Fall 

Mrl^n 

Goff 

Nrlaon 

Groans 

N^'w  lands 

Jackaoa 

O'Oorman 

Joa«« 

Olirer 

Kern 

Owen 

Ijine 

Plttinan 

Lm 

B««d 

Lavto 

Root 

LIppItt 
llcOumber 

SbermoB 

Smith.  Md. 

Prrkln* 

I'olnil><xter 

Sterilng 


•n 


Ktoni* 

T»: 

T( 

Vanlaman 

Walib 

Williama 


Smith.  Mich. 

Hmoot 

Strntipnt^n 

Snthorland 

Thornton 

Tillman 

Warren 

WMks 

Works 


So  Mr.  PoiXDEXTEB's  amendment  was  rejected. 
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Mr.  KRANDEtJEE.  Mr.  President.  I  have  made  no  remarks 
u|M>n  thew  vHrl«>us  amcmlments  to  ihauge  the  provisions  of  the 
iiKome  tii.x  as  f»>vind  in  the  bill.  1  deilire  to  state  very  briefly 
the  re.ison  why  1  have  voteti  aw»lnst  most  of  the  amendments, 
and  I  shall  probably  continue  to  do  s»>.  This  is,  a  bill  entitled 
".\n  art  to  riHliice  tariff  duties  and  to  provide  revenue  for  the 
<tovernmeut."  These  amendments  have  had  no  such  proi»er 
ronslderation.  In  my  opinion,  as  would  Justify  me  in  voting  for 
any  one  «>f  them.  It  nuiy  be  that  one  or  another  of  them 
wouhl  provide  a  more  e<iuitablc  or  more  sjitisfat  tory  system  of 
taxing  the  Incomes  of  both  coriwrations  and  indivitluals.  but  I 
do  not  think  in  the  passage  of  a  tariff  bill  we  should  attempt  to 
utilize  it  as  a  vehicle  to  float  throujjh  any  propositions  to  tax 
w»r|H»ratious  out  of  existence  or  to  iH-nalize  the  rich  or  to  reduce 
swollen  fort  tines  or  to  acit>mi»lish  any  other  collateral  puriwse, 
no  matter  how  d«*sirabie. 

I  am  |»erfectly  satisfled  that  If  It  shall  be  the  sittletl  con- 
viction of  the  majority  of  the  iK'ople  of  the  country  that  the 
lax  as  provldetl  by  the  committee  should  be  changed,  there  is 
suflii  lent  time  in  the  future  to  overhaul  entirely  the  proixised 
income  tax  in  the  light  of  the  way  the  present  i»rovlsions  may 
oi»eratc  aud  with  much  better  satisfaction  both  to  us  aud  to  the 
country. 

The  amendment  Just  offered,  which  projiosed  to  tax  incomes 
over  a  million  dollars  2tt  i>er  cent.  I  could  not  ixtssibly  vote  for. 
I  have  heard  of  collecting  tithes,  but  I  have  never  heard  of 
colleitlup  flflhs  of  the  incoiues  of  |)eople.  Without  going  into 
«ir  criticizing  the  details  of  the  various  amendments  I  simply 
think  It  Is  b«'ttcr  to  try  the  plan  as  proiK)sed  by  the  committee 
in  Its  general  features,  and  then  having  established  the  principle 
of  an  Income  tax.  go  about  amending  it  as  the  luvessity  of  the 
occasion  In  the  future  may  warnint. 

Mr.  t'R.VWFORI).  Mr.  President,  yesterday  evening  before 
the  Senate  adjourned  I  offered  an  amendment  the  puriwse  of 
which  was  to  distinguish  Ix'twetMi  what  in  En^rland  arc  called 
eannil  Incomes  and  unearuwl  Income.-*.  That  amendment  was 
not  acte<l  u|>on.  I  am  not  going  to  press  It  at  this  time,  but  in 
connection  with  It  I  want  to  call  attention  to  the  reiRtrt  made 
In  the  English  Parliament  In  10<»7  after  a  very  thorough  investi- 
gation of  the  whole  subjwt. 

England  has  had  an  income  tax,  as  I  understand  it,  for 
three-»iuarters  of  a  centtiry.  aud  from  time  to  time,  as  the  sys- 
tem has  been  evolvetl.  they  have  Improveil  it,  enlargeil  It.  and 
extended  It.  Within  the  last  two  or  three  years,  undel-  the 
ministry  hi  which  Lloy<l  George  has  been  so  active,  they  have 
IhorouKhly  overhiiuletl  it  aud  extendetl  Its  i)rovision8  in  many 
ways.  In  this  rei>ort  In  1007.  which  was  an  exhaustive  one, 
after  a  thorough  investigation,  they  find  that  this  distinction 
should  be  made : 

Differentia tlun  Utwe«n  onrnod  and  unearned  income. 
They  find  that  It  Is  practicable  to  observe  that  differentiation 
in  the  Income-tax  system.  I  want  to  put  Into  the  Record  what 
Mr.  .Xsqiiith  sjild  in  coiiimenting  upon  it,  because  it  is  so  well 
sabl  Jiiid  is  so  brief  and  simple.,  and  It  relates  to  a  matter  of 
the  utmost  imi»ortance  here.  lu  dl.scussing  It  he  gives  this 
example.     He  says: 

Comparinf;  two  indlviduaU,  one  "who  derives,  we  will  say.  £1.000 
K  year  from  a  p«Tf<'ctlv  «ifi>  lnT«'!«traent  In  the  funds  perhaps  accumu- 
lated and  It-ft  to  lilm"liy  his  f.nthcr.  and.  on  the  other  hand.  «  man 
mtikInK  the  snme  nominal  •<iim  liy  pfrson.il  labor  in  the  pursuit  of  some 
arduoMH  and  perhnps  prtTP-rlous  profession,  or  some  form  of  business," 
•  tt»  ».tv  that  ihoHc  two  |>e<>i>le  are.  from  the  point  of  view  of  the  state, 
to  Iwtaxed  In  the  f.ame  way  la,  to  my  mind,  flying  in  the  face  of  Justice 
and  common  sense. " 

I  believe  that  that  s  uiiJe  statement  finds  a  response  in  the 
Judgment  of  every  man.  Why  not  In  this  bill  and  In  establish 
Ing  this  system  here  start  right  uiMin  that  question?  Here  is 
the  qupstlin  of  making:  property,  capital,  and  investment  con- 
tribute Its  share  of  taxes;  on  the  other  hand,  here  Is  the  ques- 
tion of  how  far  shall  we  go  In  putting  a  tax  uiwi  energy. 
Industry,  and  service  given  to  society  by  men  who  are  engaged 
In  practicing  professloi.s  or  in  following  other  useful  vocations 
In  life.  We  are  pnttiii?  them  all  together,  and  making  one  levy, 
one  rate,  upon  tliem  all;  In  other  words,  we  are  putting  a  tax 
ui>on  personal  service  rendere<l  to  the  home,  the  family,  and 
the  community  and  which  earns  an  annual  income.  The  income 
may  l>o  precarious  and  vary  from  one  year  to  another  and  end 
when  the  life  of  the  |>erson  ends  who  is  earning  it.  We  are 
imtting  that  class  of  Incomes  in  the  same  class  with  rents  from 
great  structurt»s.  Inherited,  jx'rhaps.  by  some  child  of  fortune, 
that  are  a  lifeless  s|)e-ies  of  proiierty.  England  differentiates 
between  these  classes  of  Income.     Why  should  not  we? 

.Mr.  r.ALI.INr.ER.     Mr.  President 

The  PRES11»1N<;  OFFICER  (Mr.  Lka  In  the  chair).  Does 
the  Senator  from  South  Dakota  yield  to  the  Senator  from  New 
Hampshire? 
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.Mr.  CRAWFORD.     I  do. 

Mr.  G.VLLINGER.  This  Is  an  Interesting  phase  of  the  dis- 
cussion. Mr.  President.  aiKl  I  desire  to  ask  the  Senator  fn'in 
South  Dakota  how  it  would  work.  SupiK>slng  a  man  were  In 
receipt  of  $.'J.<hni  from  investments  which  his  father  had  made 
IM^sslble  and  he  likewise  was  in  receipt  of  $.'i,00()  from  the  jirac- 
tice  of  his  profession,  would  there  be  a  differentiation  In  that? 

Mr.  CRAWFORD.  Oh,  certainly.  The  distinction  is  made 
between  the  earnings  from  a  man's  professional  services  and  ti:e 
earnings  from  his  investments.  They  have  all  that  workeil  out 
in  England. 

Mr.  GALLING ER.  Would  he  be  exempt  on  the  $.3,000  which 
he  earns  from  professional  services  under  those  circumstanci's? 

Mr.  CRAWFORD.  I  am  not  sstying  that.  1  think  the  fault 
in  the  amendment  which  I  offei>'d  yesterday  was  that  it  went 
too  far  in  making  exemptions.  lu  England  they  are  not  ex- 
empt above  a  certain  rate,  but  tlie.v  discriminate  In  their  favor. 
So.  if  the  Senator  will  j^enuit  me.  I  shall  offer  a  res«ilution 
which  I  ask  to  have  read  aud  ask  to  have  it  consldere<l  In  con- 
nection with  my  amendment,  which  I  admit  is  fatilty  in  that 
resi)ect.  I  should  like  to  have  the  Senate  consider  both  the 
amendment  ami  the  resolution  together  and  take  such  action  as 
it  may  think  best. 

The  PRESIDING  OFFICER.  The  S«?cretary  will  retul  the 
resolution  i)roiK>setl  by  the  Senator  from  South  Dakota. 

The  resolntiou  (S.  Res.  177)  was  read,  as  follows: 

RcfoU-fd.  That  the  Committee  on  Financt^  bo  directed  to  Inrestl- 
pato  and  ascertain  the  dicrercncc  In  character  between  Income  ijam«- 
dlatelv  and  directly  derived  by  an  individual  from  the  carryln;:  on  o» 
exerci'ti"  by  him  of  bis  profession,  trade,  and  vocation,  and  Income 
derived  from  property  or  Investment  ">f  caplt.il.  and  to  report  au 
.Tm.^ndment  v^hlch  will  make  a  Just  discrUulnathm  In  the  rate  of 
levy  In  favor  of  Incomes  Immediately  and  dlrwlly  derived  from  the 
exercise  of  a  profession,  trade,  or  callinc.  as  compared  with  Income 
derived  from   property  and  capital   lnvestm<nt. 

Mr.  CRAWFORD.  Mr.  President,  of  course  I  am  not  dog- 
matic enough  to  undertake  here  to  -say  what  this  difference 
should  be  and  what  this  rate  should  be;  but  I  am  offering 
this  resolution  so  that  it  may  come  before  the  Senate  for  the 
puri>ose  of  having  this  question,  which  I  think  has  fundamental 
Justice  at  the  bottom  of  it,  receive  the  consideration  that  I 
think  it  should  receive  here  aud  have  the  investigation  to 
which  I  think  It  is  entltle<l.    Therefore  1  submit  the  resolution. 

The  PRESIDING  OFFICER.  The  resolution  will  be  printed 
and  He  on  the  table.  ' 

Mr.  WILLIA.MS.  Mr  President,  do  I  understand  that  the 
resolution  is  to  He  on  the  table? 

The  PRESIDING  OFFICER.  The  Chair  understood  that 
that  was  the  request  of  the  Senator  from  South  Dakota. 

Mr.  CR-VWFORD.  No;  I  did  not  ask  to  liave  tlie  res4.1ntion 
lie  on  the  table;  I  a.sked  to  have  it  take  the  usual  course.  I 
presume.  If  objection  is  made  to  it,  it  will  have  to  be  printed 
and  go  over. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  South 
Dakota  ni;ike  a  request  for  unanimous  consent  for  the  present 
consideration  of  the  resolution? 

Mr.  CRAWFORD.  Yes;  I  ask  unanimous  consent  for  the 
present  consideration  of  the  resolution. 

The  PRESIDING  OFFICER.  The  Senator  from  South 
Dakota  asks  uiianlmous  consent  for  the  present  consideration 
of  the  resolution  which  has  Just  been  re:td     Is  there  objection? 

.Mr.  WILLIAMS.     Yes;  I  object,  Mr.  President. 

The  PRF:SIDING  OFFICER.  The  Senator  from  Mississippi 
objects,  and  the  resolution  will  be  printed  and  go  over. 

Mr.  W^LLL\MS.  Mr.  President.  I  want  to  say  a  few  words 
in  this  connectioji,  s«i  as  to  explain  why  I  have  objected.  In  the 
first  place,  I  do  not  see  any  necessity  of  any  investigation  to 
determine  an  abstract  questloiv,  which  every  man  can  determine 
for  himself,  as  to  whether  this  distinction  ought  or  ought  not  to 
be  made.  So  far  as  I  am  personally  concerneil,  I  am  opi>osed 
to  It.  Of  course,  it  would  he  a  vf  ly  nlc«?  thing  for  the  Members 
of  the  two  Houses  of  Congress  to  make  that  dlstiuctlou,  as 
about  nine-tenths  of  them  are  lawyers  and  get  their  Incomes 
from  their  profesFiou,  but  I  do  not  see  why  a  man  who  is  in  a 
profession  should  have  his  Income  exempt  any  more  than  a  man 
who  is  carrying  on  a  farm  or  a  factory. 

The  other  day  sohie  one  said  something  alK)Ut  some  surge«ins 
who  made  an  immense  amount  of  money  each  year  by  their 
great  skill  and  genius,  who  Hve<l  like  princes  and  saved  nothing. 

Mr.  CRAWFORD.  Mr.  President,  will  the  Senator  i)ermit  me 
to  interrupt  him? 

The  PRESIDING  OFFICER.     Does  the  Senator  from  Mi.ssls- 
sippi  vield  to  the  Senator  fnmi  South  Dakota? 
.Mr."  WILLIA.MS.     Yes. 
Mr.  CRAWFORD.     The  S4  natcr  is  ."ssuiuiiig  tUiit  the  nujend- 
meut  makes  a  difference  between  profe-sional  mesijuiMl  men  fol- 
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ing  a  trad*^  rultlvatlnjf  fjinns.     It  makes  non*  whnt- 

It  ln«  UkI  -iisions.  trades,  and  vocations — all  three. 

WlLIJAMs.  Then,  whom  would  you  leave  to  be  taxed? 
ilr.  CllAWFDKl).  Troix^rty.  capital.  Investments;  and  not 
lnuiian  exertion  and  human  enency  and  huuinn  service.  I  do  not 
HP  •  they  should  be  exempt.  I  h:ive  said  that  my  amendment 
w.  ut  t»M>  far  lu  that  re«i»cct.  and  I  say  that  there  should  be  a 
dl  rerentlatlon  lu  favor  of  »;ierpy  and  len Ice  of  the  man  who  Is 
(king  •ootetbinK  and  whore  the  eemlnic  depends  entirely  ui>on 
bl »  panoiuil  exertions— that  there  should  be  a  dlflferentiation  In 
faror  of  th:it  source  of  Income  as  against  the  income  derived 
fr  tm  capital  and  property. 

Mr.  WILLIAMS.    The  Sonator  the  cUmt  day  referreti.  ns  an 
ll]iMtratl<»n.  to  some  brilliant  surKe«»n  or  some  one  who  made  an 
iMmenae  Income  every  year,  but  lived  like  a  prince  and  had 
left.     There  mlKht  be  another  surgeon  who  made  the 
amount    of    Income   who    would    have   better  aoiae   and 

of  llvlnic  like  a  prince  mlglit  Invest  »i>me  of  the  im-onie 

tend  or  in  city  pn»iierty  or  la  bonds  or  In  stocks.  So  the 
eftH  t  ..f  11  would  be  to  tax  a  man  who  was  thrifty.  Industrious, 
tieal.  and  siivlnj:  and  exempt  the  fellow  who  si>ent  all  his 
.  oMie  ami  never  Invested  anythinic.  I  do  not  see  for  the  life 
o  me  whr  any  man  who  tarns  $DO,(X)U  a  year  or  *Lit.tiUO  or 
O.OUO  asa  great  aurgeon  or  ns  a  itreot  lawyer  should  not  thank 
i;^>i  for  ti>e  piiiif  nalnn  of  that  much  and  be  willing  to  contribute 
of  that  a  aBan  amount  for  the  support  of  the  Government. 
Ml  are  f  *«ng  men  In  proiiortion  to  their  ability  to  i>uy.  not  in 
pk>|iortion  to  their  ability  to  save  or  to  Invest. 

Mr.  C'KAWFOKI).  Mr.  President,  that  is  simply  wiping  out 
tie  discrlmliMitlon— and  it  is  one  of  the  subjects  of  actual, 
a'  tive.  Krowinj:  interest  in  this  c«tuntry— between  the  burden 
tl  at  should  lH>  iuii>«ij»eil  upon  pn)i»erty.  upon  capital.  an«l  that 
hilch  snould  be  luunwed  uiion  the  chanicter  of  service  that  Is 
cl4HK>ly  lliketl  with  humanity  that  you  can  nut  separate  It.- 
l|oa  can  not  Jtklge  n  thing  by  stating  an  extreme  case.  After 
1 1 n-e- fourths  of  a  century  and  at  a  time  when  the  most  i^pular 
iiiistry  that  wns  ever  in  control  of  the  Government  of  Eng- 
rwl.  the  one  which  has  reacbetl  out  and  reach»^l  into  the  hearts 
'  the  masses  to  a  grwiter  exteut  than  ever  before,  le*l  by  Lloyd 
«Jeon«e.  makes  this  discrimination;  the  Senator  from  .Mlssls- 
[>lA  thinks  It  Is  wrong  In  principle.  I  believe  It  is  rl^'ht. 
Mr.  WILLIAM8.  -Money  l.s  as  much  proi.erty  as  Is  anything 
.  and  when  a  man  t'sinis  ^i-UOtnj  in  money  during  a  year  he 
l^is  got  that  much  proiHTty. 

Mr.    BRAM»EGKK.      Mr     President,   I    realize   that,    as   the 
^*•nat..r   from   South   Ihikota    [Mr.   tliLiwroRul    has  statwl,   the 
lAncnilment    which    the    Senator    subuiitteil    yesterday    Is    not 
ri«tly  the  i>endlug  amendment,   1  assuiuc.  for  action  at  the 
ffrefient  time. 

.Mr.  t'RAWFOUD.    No.    My  statement  was  that  I  had  offereil 
NSOlutlon.     I  do  not  know  whether  the  Senator  ^ras  here  at 
t|ie  time,  but  the  res<»lntion  has  bifu  read  and  laid  over. 
Mr.   HKAM>KGKL\     I   was  here. 

Mr.  rUAWKOlcn.  The  two  are  sinip'y  relatetl  to  this  stib- 
jkt.  and  s«)  I  tlH'Utfht  It  would  not  be  lmpro|>er  for  the  Senate 
t »  say  whether  they  sJioiild  not  dlrtvt  the  roiumittee  oh  F'iunntv 
t  >  con.-ider  the  ini.->f  i.n.H  there  suggested  au*l  re|M»rt  to  the  S«'n- 
ate  iilliillwr  lim  h  a  dis.  riniinatlon  In  favor  of  voc-ntloiial  income 
a|i  agatBSt  property  Income  sliould  not  l)e  observe*!  in  this  bill. 

I    realise  that  the  amendment  which   I   hastily  drew  yester- 
tliiv,  wli-te  the  exemptkm  waa  niH*1*>  linwder  than  It  ought  to  t>e. 
iVlmperfeit;  I  was  roMcUMM  of  the  fact  that  It  was  lnii»erf«'ct 
the  time,  hut  It  was  lntro*Uic*^l  to  get  the  subjw  t  lK'f«ire  the 
f^enate.     Now.  as  It  is  made  a  little  more  appn>priat*  tv  gen 
1  rttnsideration  by  tlie  re«>lutlon  which   I  iiave   Intrmiucetl. 
l.r«-f.r  to  have  the  two  consldereil  together. 
M,     r.lv.V.Nl>K(;KH      I  do  not   at  all.   as  I   think,   mlsundert 
:.•:<]    ilie   situation,      I    understand   It   exactly   as   the   Senator*. 

.Si  ;:th   l>nkota    has  statetl   It.      In   convers:\tion   with   tlw 

•r  yestenlay  nftenwon  I  stated  that  I  thought  the  aiuend- 
ilient  waa  not  as  carefully  drawn  as  the  Senator  himself  woidd 
like  to  hare  it.  and  he  said  that  it  waa  hastily  pre|>tir«><1  and 
I  kmply  designed  to  bring  the  general  snbjei-t  matter  to  the  at- 
I  ctitlMi  of  the  Senate,  which  has  Iteen  ac<-otupiislie<1. 

Now.  I  will  read  the  amendment  in  or»ler  that  there  may  be 
n  tt»e  RKcoao.  in  c^Hii>cctlon  with  the  remnrks  upon  this  subject, 
be  text  of  tlie  matter  we  are  dlscuswlng.    The  Seiuitor's  amend- 


fmrfher.  Tbst  In  r..mi>i;tlnc  n«>t  Inrxm*  under  Mibtfvlalea  t 
it  purmer:i|>t>   A  "t  HiU  mm  .>  tthnll  al«o  l4>  d<><hK'trd  the  smoiiiit. 

t  aas.   whUh   i*  <liaui<-<l    .     >      .      .tl   bjr    any    individual   to   b«ve   \tevn 

rMBtatHT  mtd  diitTtly  drtiv.-ii  Irota  \h*  prr«oaal  eaprriM  bj  blm  of 

pc4Cnaton.   tr.ide.  or  voradon. 

I  ihliik  there  is  a  .•.  .m1  ilwil  to  l>e  fa  id  In  favor  of  the  conten- 
tion of  the  Senator  which  is  a'so  sustaineil  by  the  works  of 
British  origin  ui*.n  the  subject  to  which  he  has  referred— that 


a  great  Income  or  any  income  derlveil  entirely  from  the  efforts 
of  thoae  who  have  gone  before — which  cfwt  the  present  b4'ne- 
flclary  no  effort  or  labor  of  any  kind — >!h«.uld  bear  a  larger  pro- 
portion of  the  burden  of  taxation  than  the  income  derived  from 
the  per«onnl  effort  of  the  beneficiary  In  [H'S:<ession  of  the  Income. 
The  amendment  of  the  8i>nator.  of  cours?,  ns  I  think  he 
will  re<>ognlze,  and  as  I  am  firmly  convInee<l.  would.  If  pa.ssM 
as  drawn,  exempt  absolutely  all  Inconie  derlve<l  from  the  effort 
of  niiylMxly,  I  mean  to  put  it  Just  that  broad,  liecanse  the  amend- 
ment provides  that  there  shall  l»e  deducteil  fn^m  the  amount 
anything  which  Is  proved  by  the  lndlvldu:il  "  to  have  be?n  Im- 
me«liately  and  directly  derived  from  the  i)ersonal  exercise  by 
him  of  a  profes.slon.  trade,  or  vocation." 

.Mr.  WILLI.VMS.  Mr.  President,  will  the  Senator  i»ardon  a 
question? 

The  PKP:SIDING  OFFICER.  Does  the  Senator  from  Con- 
ne<'ti<ut  yield  to  the  Senator  from  Mississippi? 

-Mr.  HUANDIMEE.     Certainly. 

Mr.  WILLI-VMS.  A  thought  occurs  to  me  which  makes  me 
ask  the  ciueslion.  Take  my  salarj*  ns  a  Senator,  or  the  salary 
of  the  Senator  from  Connecticut.  Would  or  would  not  that  fall 
wlth'ln  this  description?  Would  that  be  deriveil  from  a  pro- 
fession, or  traile,  or  v(x>atlon,  or  would  It  be  conncctetl  with 
what  the  Senator  calls  "dead  proi»erty,"  or  where  would  It 
come  In? 

.Mr.  BRANDEGEE.  I  think  there  Is  a  twilight  zone  about 
such  a  question.  It  would  «lei>end,  perhaps,  upon  whether  the 
Senator  would  consider  himself  to  t)e  a  professional  politician 
or  a  statesman:  I  do  not  know. 

Mr.  WILLI.VMS.  Really.  I  consider  myself  n  statesman; 
but  that  is  an  income  derive«I  In  the  manner  «lescrIbtM  in 
the  amendment  of  the  Senator  from  South  I>akota.  and  It 
would  be  exempt  under  that  very  amendment. 

Mr.  CILVWFOUD.  Mr.  President,  will  the  Sen.itor  ixjrnilt 
me? 

Mr.  BRANPECEE.     Certainly. 

Mr.  CR-WVFOHD.  That  language  Is  Identically  the  8:ime  at 
the  langn.Tge  In  the  Income  lax  law  of  Great  Britain,  except 
that,  basecl  upon  It,  they  levy  a  lower  rate  on  such  incomes  In- 
stead of  exempting  them.  The  amendmetit  which  I  drew.  In- 
stead of  differentiating  In  fav(»r  of  a  lower  rate,  I  admit  went 
too  far  In  exempting  them;  but  the  language  **clalme«l  and 
pn>ve<l  by  any  Individual  to  have  bi»en  lnant><llately  and  directly 
derive<l  from  the  i>ersonal  exercise  by  him  of  a  pii>fession.  trade, 
or  vocation"  Is  literally  cople<l  from  the  clause  in  the  English 
strtttife  as  It  appears  In  Prof.  Scligmnn's  book. 

Mr.  WILLI-\.MS.  That  does  not  help  it,  so  far  ns  this  qties- 
tlon  Is  concerned. 

.Mr.  CRAWroitn.  It  helps  It  In  this  way,  that  It  Is  lieing 
siKxessfuIly  t)i»erateil  In  England,  and  Prof.  Sellgnjan  unya  in 
his  conclusion  that  after  yt'ars  of  eroluti(Ui  the  British  system 
is  the  m«  st  iierftrt  Income-tax  system  In  the  w<uid.  and  that 
while  in  <Mnilstone'8  time,  a  generation  ago.  it  create«1  ho.stility 
and  bltteruea»«.  now  it  is  accepted  everj'where  and  will  remain 
for  all  time. 

Mr.  WILLIAMS.  Whether  it  is  the  English  law  and  whether 
or  not  the  English  law  is  a  good  law  is  not  relevant  to  this 
«luestlon.  The  qu<»s|ion  is  whether  we  want  to  stprt  a  system 
of  taxation  In  this  country  that  will  exempt  the  Incomes  of 
lawyers,  dixtors.  i  oliticlans.  and  others — all  incomes  that  come 
dlre«-tly  fn>n»  jHTsoiml  servli-es,  whether  for  the  Government  or 
for  somelxHly  else. 

.Mr.  (RAWFOKI).  I  .should  like  to  ask  the  Seimtor  if  lie 
serionslv  asserts  that  ptilltlclans  have  an  Income? 

Mr.  WILLI  A.MS.  Well,  after  they  get  through  with  the  year 
thev  base  not  mu  h  left.     (Laughter! 

Mr.  BRAN1>K(;KK.     No  net  Income. 

Mr.  WILLIAMS.  But  they  have  at  least  had  n  salary  and 
an  opp«irtunltv  to  hare  nn  Income. 

Mr.  BRANI>E<;EF^  Mr.  President,  os  asual.  I  seem  to  have 
manage*!  by  skillful  Interference  to  have  projected  my.self  In 
between  two  flres  or  l»etween  the  upi)er  and  the  nether  millstones 
aiKl  to  occupy  the  floor  simply  In  the  capacity  of  a  ylelder, 

I  do  not  jlisagree  with  the  S*'uator  froni  South  Dakota  at  all, 
and,  if  I  had  been  allowed  to  c«>ntlnue  o-iisecntlvelj'.  I  would 
have  .st:it»H!  long  since,  I  think.  e\erytljir.;;  that  he  has  state*!. 
I  understand  perfectly  well  that  tho  language  which  lie  uses  in 
his  amendment  exempts  ln<-omes  ninde  liy  the  exertion  of  per- 
sonal effort,  whereas  the  equivalent  law  In  Great  Britain 
simply  im]H>se8  a  lower  rate  of  tax  up;»n  them. 

I  started  to  s;jy  that  I  had.  w>  to  sp.Mk.  cojisiderable  offliaii'1 
^uijiathy.  without  h;ning  had  a  chance  to  give  It  any  mature 
consi deration,  with  the  UUk\  that  the  two  !n<-omes  were  so  es- 
sentially <llfferent  lu  character.  esjela"y  In  consUleratlon  of 
the  symiialhi-   we  ha\c'   with   iHMple  who  have   to  strive   and 
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work  In  onler  to  live,  ns  differentiated  from  those  who,  so  to 
sp<Mk,  are  Iwm  with  a  gold  siMx>n  in  their  mouths  and  are 
slmpl.v  living  on  the  efforts  of  their  ancestors — that  I  have  con- 
slilerable  symiKithy  with  the  idea  that  there  oucht  to  l)e  a 
differen<-e  at  lea.^t  in  the  rate  of  taxation.  I  am  simply  calling 
ntlcntion  to  the  fact  that  the  amendment  of  the  Senator  from 
South  Dakpta  will  exempt  entirely  from  taxation  every  In- 
come derlvei!  from  pers«»nal  effort,  because  the  expression 
"  pn)fesslon,  trade,  or  vocation"  Includes  every  possible  line  of 
innnan  effort.  The  auiendment  would  exempt  everything  that 
was  made  by  a  stoc-k  tranibler  or  a  gambler. in  the  wheat  pit. 

It  would  exempt 

-Mr.  WILLL\.MS.  If  the  Senator  will  iMirdon  me.  there  would 
Ik?  one  thing,  and  one  alone,  that  would  not  be  exempt  under 
it.  and  that  would  l)e  tin  Inheritance  or  a  legacy.  The  idea  of 
taxing  inheritances  ami  legacies  has  much  soundness  in  it.  as 
dlstinguishe*!  from  in<'onie  which  one  acquires  by  his  own 
lalwr;  but  that  is  to  be  reache«l  by  nn  inheritance  and  legacy 
tax  and  Is  reachetl  in  nearly  all  countries  in  that  way.  That 
would  be  about  all  that  would  l)e  exeni|)t  under  that  amend- 
ment, and  inheritances  and  legacies  are  already  quite  generally 
taxe«l. 

Mr.  BRANDEGEE-  Mr.  President,  what  I  said  was  that  tho 
amendment  exempts  abstilutely  everything  that  a  man  makes  for 
himself.  Of  c<»ursc.  It  would  not  exempt  a  legacy  which  some- 
bo«ly  else  made  for  hit  J  and  gave  to  him.  If  a  man's  occupa- 
tion or  vocation — for  vocation  means  notliing  but  a  calling — if 
his  calling  or  occupati«m  were  that  of  n  financier  It  would  ex- 
empt everything  he  made  by  underwriting  and  by  financial  op- 
erations in  the  course  of  a  year  that  would  be  the  product  of 
his  effort.  Nothing  can  be  imagined  tliat  a  man  can  busy  him- 
self about  with  a  view  of  profit  which  the  amendment  ns 
drawn  would  not  utterly  exempt.  I  know  it  Is  the  intention  of 
the  Senator  from  South  Dakota  not  to  seek  to  do  that,  but 
simi>ly  tt)  imi)o8e  a  different  rate  of  taxation. 

In  addition  to  what  I  have  already  said,  it  occurs  to  rae  that 
it  is  not,  and  probably  wotild  not  be.  the  iKrfectly  simple  ques- 
tion that  at  first  blush  it  may  api>ear  to  be.  to  wit.  to  arrive  at 
a  proper  differentiation  of  the  various  merits  of  tho  different 
kinds  of  profes.sion.s.  trades,  and  vocations,  in  order  to  ascertain 
at  what  rate  they  should  l>e  taxe<i.  The  country  doctor  works 
hard  and  makes  very  little  comi>areil  with  his  efforts.  an«l  the 
efforts  of  the  clergyman  are  more  or  less  of  a  philanthropic 
character  and  he  generally  gets  low  pay.  Many  i^eople  would 
want  to  tax  them  at  a  lower  rate  than  they  would  tax  the  in- 
come of  the  great  corporation  lawyer  or  of  the  financier. 

So  that  even  the  prcUucts  of  the  Individual  efforts  of  various 
men  nmong  themselve.'*  might,  in  the  opinion  of  a  legislative 
committee  and  of  Congress,  require  various  shadings  of  taxa- 
tion. Whether  there  could  Ik?  an  agreement  ultimately  about 
a  matter  of  that  intri.'ate  character  I  do  not  know;  but  I  am 
quite  willing,  although  I  do  not  suppose  the  committee  would 
care  to  enter  npon  the  Investigation  now — I  am  quite  willing 
at  the  iirojter  time  to  vote  for  the  resolution  requesting  the 
commit le«'  to  ctuisider  the  question,  and  I  AvlU  do  so  without 
any  intention  of  being  offensive  to  tho  committee  or  of  asking 
r  them  to  consider  anything  out  of  their  Juri.sdicti<m  or  that 
ought  not  to  l>e  considere*!  at  this  time.  I  assume,  however, 
that  the  <ommitte*^  would  not  have  eltlier  the  time  or  the  in- 
t  llnation,  perhaps,  to  take  it  up  now.  but  simp'y  'o  show  the 
Interest  tliat  I  take  In  the  subject  and  ns  an  evidence  of  some 
«legr<M>  of  faith  at  least  in  the  idea  of  trying  to  see  if  anything 
iKisslblv  could  l)e  evolve*!  out  of  it.  I  should  be  happy  to  vote 
lor  tlie  resolution  Introtluced  by  the  Senator  from  South 
Dakota. 

Mr.  LODGE-  Mr.  President,  tlie  income  tax  as  a  mode  of 
taxation  is  well  re<'ognlze<!  by  all  economists  as  oi>en  to  two 
verv  serious  obJe<>tlons.  One  Is  the  failure  to  differentiate  be- 
twt^n  unearne*!  and  eame<!  Incomes.  The  other  is  the  ease  of 
evasion.  It  Is  one  of  the  easiest  taxes  in  the  world  to  evade.  It 
falls  with  absolute  certainty  very  largely  on  tru.*tees,  who  have 
t«>  make  returns,  who  in  a  majority  of  cases  represent  women 
and  children,  nnd  who  can  not  evade  such  a  tax.  The  evasions 
of  the  Income  tax  in  England  to-*lay  are  very  large.  The  tax 
also  falls  with  full  force  up<ni  the  i>eople  who  are  the  most  hon- 
est In  the  community,  while  the  shifty  and  dishonest  escai)e. 
In  a  word,  it  has  all  the  objections  that  arise  to  any  tax  which 
In  Its  nature  Is  easy  of  evasion. 

The  other  f»bJection  alH>ut  earne*!  and  unearned  incomes  can 
l>e  partially  met.  If  not  wholly  overcome.  At  least  it  is  so 
thought  In  England,  nnd  I  am  not  sure  that  we  may  not  be  able 
to  learn  w)nielhlng  from  considering  the  systems  of  taxation 
of  other  countries,  although  my  friend  the  Senator  from  Missis- 
slp|>l  d«.es  not  seem  to  think  so.  Si>e!iking  broadly.  I  believe  it 
may  l»e  said  tliat  all  economists  rec*»giiize  that  a  tax  Imixised 


uix)n  the  earning  caiwcity  of  a  conimuuity  is  not  thporetl»'aIly 
the  best  tax.  It  Is  inferior.  for-*'xaniitle.  to  the  inheritance  tux, 
which  d*»es  not  place  a  burden  ui>on  earning  caiKicUy  and  is 
certain  of  c*tl lec-t ion.  owing  ^  the  fact  that  an  inheritance  has 
to  pass  through  probate  olHees  and  requires  the  assent  of  the 
Clovernment  before  it  can  1k'  di.strihutetl- 

.\  burden  ou  the  earning  cajuuity  of  a  community  is  a  very 
serious  thing.  The  eai'iiing  capacity  of  Ji  comnuinity.  which  Is 
the  motive  iwwer  of  prosj^rity.  is  something  which  it  is  desir- 
able under  every  civilize*!  government  to  encourage.  It  is  not  wise 
to  throw  too  heavy  a  pro|)ortion  of  the  burden  uiK>n  the  earaing 
capacity  of  apy  connuu.iily-  The  men  who  draw  the  h>ad  should 
not  be  overwelghtotl  or  disbeartene*!-  England  has  finally  met 
this  difficulty  In  a  degree  at  least  by  differenliating  between  the 
tax  derived  from  earnod  income  and  the  tax  derived  from  un- 
ear:ied  income;  and  I  think  this  iK)int  will  have  to  be  con- 
sidered by  us  if  we  have  adoptetl  the  income  tax.  as  I  l)erieve  we 
have,  for  a  i^ermaneut  source  of  national  revenue.  I  think  we 
must  try  to  make  the  burden  fall  more  heavily  up<in  the  income 
which  is  not  earned  than  upon  that  which  is  earntHi.  and  the 
income,  so  called,  which  is  not  earned  is  very  large,  so  large  that 
there  need  be  no  fear  of  an  iusuflicient  returu, 

.Mr-    WILLIAMS.     Does  not   the   Senator   momentarily    lose 
sight  of  the  fact  that  property  is  taxed  in  all  the  States? 
Mr.  I/)DGE.     I  understand  that. 

Mr.  WILLIAMS.  There  is  another  consideration,  too.  The 
very  i^eople  who  will  evade  an  income  tax  are  for  the  most  part 
not  those  who  derive  an  income  from  rents  or  from  other  prop- 
erty, such  as  bonds  or  stocks.  Everybody  knows  what  a  dividend 
is,  and  everybody  knows  what  a  rent  is;  but  lawyers,  doctors, 
and  other  people  have  uncertain  incomes  known  only  to  them- 
selves, so  that  there  is  naturally  in  the  very  working  of  the  law 
when,  men  are  not  fairly  honest — the  fairly  honest  man  is  goiiig 
to  act  the  same  way  in  lK)th  capacities — already  a  discrimina- 
tion against  the  man  who  has  the  proiiecij'.  He  has  to  pay 
State  and  county  taxes  uixm  his  proiwrty,  sShat  the  man  whose 
pro|)erty  consists  in  doMars  which  he  earns  in  a  year  is  the 
least  taxed  of  all  men. 

Mr.  LODGE.  The  Senator,  of  course,  understands  that  I  am 
not  adv*x-ating  the  exemption  of  eamoil  incomes,  but  only  that 
a  heavier  burden  should  rest  ou  the  unearned  than  on  the 
earned  income. 

Mr.  I'resident,  there  is  another  question  raised  by  the  income 
tax,  as  provided  for  in  the  bill,  which  Is  to  my  mind  far  graver 
than  that  of  differentiating  between  the  earne<l  and  the  un- 
earned Income,  and  that  is,  making  the  exemiUion  limit  so  hiah. 
I  think  a  high  exemption  is  vicious  in  principle  if  it  is  made 
for  any  reason  except  that  at  the  exemption  ix>int  you  go  beyond 
the  possibility  ofi  intifiiable  collection.  In  theory,  at  least, 
everybody  should  pay  his  share  of  taxes,  esjiecially  in  a  iK)pular 
government.  I  know  well  the  great  obj(?c-llon  to  making  a  lower 
exemption  than  that  establi-shed  by  this  bill.  The  fatal  obji'C- 
tlon  is  that  to  do  so  is  uniwpular.  But  I  l>elieve  in  the  long 
run  it  will  l>e  seen  that  \\.  has  the  l>est  and  only  enduring 
grounds  of  ix>pularlt}-,  which  is  justice. 

Of  course  the  men  of  small  earnings  and  small  incomes  i>ay 
taxes  to  the  Government  of  the  Unlte<l  States  in  the  indirect 
form,  and  one  great  objection  to  Indirect  taxe.s.  so  excellent 
economically,  is  that  iK?ople  do  not  realize  fully  that  they  are 
jiaying  them.  The  tax  which  the  man  pays  over  the  counter  Is 
the  one  he  realizes.  When  he  walks  up  to  the  taxgatherer  in 
his  town  and  finds  that  his  rate  has  been  raise«l  he  takes  an 
interest  in  the  administration  of  the  business  of  the  town.  But 
as  to  the  indirect  tax,  the  tax  that  the  man  pays  on  alcolK»llc 
liquors,  if  he  chooses  to  drink,  or  the  tax  that  he  pays  on 
tobacco,  are  not  only  indirect  but  voluntary  taxes,  and  he  <!oes 
not  know,  as  a  matter  of  fact,  whether  he  pays  them  <»r  not. 
He  pays  them,  but  he  does  not  feel  them.  The  difference, 
moreover,  between  what  one  man  consumes  and  what  another 
consumes  in  the  way  of  food  and  drink  and  tobacco  and 
raiment  is  not  very  great,  for  the  iH)wer  of  consumption  of  the 
individual  can  not  vary  very  largely,  and  he  who  lives  and 
chooses  most  exjiensively  pays  most  In  taxation.  But  this  tax 
which  we  are  now  imposing  for  the  first  time  is  a  direct  tax ; 
and  this  countrj-  has  hardly  known  direct  taxes  except  in  times 
of  war. 

A  man  wlio  has  |il,000  income  jier  jinnum  and  pays,  as  pro- 
posed by  the  Senator  from  North  Dakota,  %\  a  year  as  Income 
tax  to  the  Unit<'<l  States  Government  is  not,  I  think.  l>earlng 
too  heavy  a  burden,  but  he  Is  realizing  what  his  (Jovernmeut  is 
doing,  which  is  of  enormous  value  and  makes  him  therH»y  a 
t)etter  citizen.  He  realizes  that  he  is  res|)onsibIe  for  the  <Jov- 
ernment  as  never  before.  There  has  been  no  greater' misfor- 
tune to  this  cttuntry  than  what  we  have  seen  in  every  great 
city,  and  that  is  that   the  men  who  iiay  uo  taxes  spend  the 
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tlon.     M«i  ar*  jtlw:>y«  rwidy  to  »i^'Ud  Home  one  flu*-  -  y. 

I^  »k  at  the  hlnHorj  ot  our  iiiuuliipal  governineuls.  They 
iir<»  iiot  ■  sill»i«ct  of  in-Ule  U>  any  Auierlcau.  But  If  every  mnn 
x.  tn  tl  om  e««UMni(le8  lut<l  iwkl  his  tax.  if  It  v.ai  ubry  5  cent*, 
'aii.l  f  he  ktr-w  that  if  th«*  n;i>nty  was  I'Xtravagantly  M|>ent  it 
nilglt  be  lO  (vnt!«.  he  would  have  had  more  enre  alioiit  siwhuI- 
1ns  1  he  |>til»Ui-  nxmey.  utKUit  the  men  he  eltTtinl,  and  al)OUt  the 
•dm  !>'  ■  "     'f  hiB  locnl  !rr»vrrament.     One  great  reason  for 

the    •.  ••  we  have   hud   In  our  National   riovemnient. 

In  III f  Ji'  i«e«  from  the  fact  th.it  almost  all  our  rev 

euuei  ha-      .  . . .;  :.i;?>e»l  hy  Indirect  taxation. 

I  rant  the  iimu  with  ?l.«if»  to  pay  his  dollar  or  hi."*  T>0  cents 
or  k  ■  25  cents.  If  you  wl*h— I  do  not  care  how  Huiall  you  make 
It — I)  that  he  may  keep  hin  eye  on  the  National  <;t.verniuent  In 
Was  llngton.  If  you  make  the  man  contri!>ute  out  of  his 
pockjt  to  the  maiutenauce  of  the  Government  and  know  that 
he  tl  i  doing  HO,  be  will  take  the  interest  he  onght  to  take.  He 
will  wat<h  liiM  BcpreaentativoA  and  Senatom ;  he  will  look  at 
the  lational  approprtationa.  In  my  Judgment  It  tends  to  good 
ftov«mment.  to  greater  e<ononiy  In  expenditure*,  to  less  waste 
of  nioney.  Ut  the  exi)en«liture  of  nH>ney  in  such  a  way  as  to  se- 
cure the  »»est  return-  I  believe,  moreover,  that  it  Is  in  acoord- 
nxvm  with  every  souihI  historic  traditional  American  dtx-trlne 
tlui^  I  have  ever  learned  I u  the  history  of  the  country,  and  I 
It- la  aa  aoand  a  doctrine  now  as  it  ever  has  be<Mi.  that 
man  stutold  pay  his  share  for  the  8uj»i»r'rt  of  the  (levem- 
whlch  he  heliJ*  to  create. 

f  lim  ui»t  oldlrions  to  the  fact  that  many  of  tho«<»  who  can 
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every  uaa.  no  matter  bow  trifltnj?  his  contribution,  should 

hi"*  -'    -       '  "        •^-  of  carrying  on  the  Government 
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adord  to  pay  have  escai»ed  and  are  e»<M|)lng  their  share 
xatioa.     We  know  that   this  evil  exists  everv-where.   from 


ill' 


is  brluKM  uie  li»  iiie  i»tUer  impi»rtrjnt  iM>|«t  In  the  consldera- 
of  t^je  lmpi»sltlou  of  an  im-orae  tax.  The  Sen.itor  from 
Mi.s*ls.sip|)i  [Mr.  Williams)  said  yesterday — and  I  was  ex- 
trei4*i.v  triad  to  kMr  him  sny  it.  because  I  think  it  touches  a 
vital  quMliaa — that  when  taxen  were  Imposed  simply  to 
Btouey  from  a  ana  beeause  he  was  rich,  and  for  no  other 
reason,  the  party  that  wou'U  iV)  It  would  cense  to  be  the 
ratlc  I'arty  nod  would  l>econie  a  party  of  comniuntsw. 
perhapa  aoaaChins  worae.  It  will  be  an  evil  day  for  us 
wh«4  w«  enter  «■  caaflseatlon  of  property  under  the  guise  of 
taxajkioa.  What  we  want  to  do  Is  to  raise  money  for  the  stip 
of  the  iiovemuieut  '.n  sueh  a  way  that  we  shall  make  th<)!<e 
who  can  heat  afford  to  pay.  I  know  that  we  Arc  far 
of  thill  !  now.     liut  I  reaieaiiber  that  amoag  the 

wlae  :  Mucin  said  was  this:  That  yon  could 

And  fsolt  with  itiiy  tax  as  to  its  incMcaoe.  as  to  those  who 
•Hca  led  It.  as  to  its  unfalmeits.  as  to  Its  bunlensomenesa,  hut 
thai  If  we  stayed  talking'  about  it  until  we  got  a  iierfet^^t  tax 
r^  I  erer  ahou'd  raise  any  ivvenue  at  all. 

.\^  tax  can  l»e  i»erfeit :  but  it  should  l>e  the  effort  of  the  fJov- 
it  aad  of  the  taxing  power  to  impose  the  tax.  if  It  be  an 
tax.  au  as  to  ra!t>e  the  revenue  lu  the  largest  proi»ortiou 
those  who  can  bear  It  best.     Hut  let  us  beware  how  we 
taxlnc  OQ  the  ground  that  we  want  to  ptmiah  aooie- 
laae  he  has  money.     If  he  has  earned  his  wtamtf  fm- 
fnt^rlj  aiHl  unl:iwfully.  by  oppn'ssion  and  extortion,  ho  is  a 
for  puuitihuteut  under  other  laws.     That  is  a  question  of 
netlKHl  of  a>-\*umulatioa.  as  the  Senator  fnuu   MlsHisslppl 
]rasterday.     But   to  have  the  Government  mdertakc.  for 
h-e  r^aims.  to  imniah  a  man  simply  baea—  he  haa  soc- 
and  hna  acewMrinlad  pcopecty  hjr  thrift  and  Intelligence 
character,  or  haa  tiAerited  It  honestly  under  the  law.  is 
upon  a   dangerous  path.     It  would  convert   this  tax 
the  Imposition  of  a  tax  to  the  pillage  of  a  class.     That  I 
tMoll  is  a  very  dangerous  );n>imd  to  enter  ui<on. 
i    Y  sry   rich   men.    large   projuTtles.    are   no   new   thing   In   the 
word.     You   lifvi-  but   to  turn  to  tl*  hisiory  of  Uome  at  the 
titiM   when  i  -^1  through  the  form  of  a  rei>ubllc  to  the  form 

•f  ifk  efl^Hre  ami  se^^  the  enormous  properties  which  were  then 
hy   atngie  IndivUluals.     You   can   read   of   It   hi   c't>-ero's 
fandliar  letters  to  .Vttirus.  who  waa  one  of  that  ehisM.     There 
werf  enorwiHia  rn-ttimx  ilieu:  there  hare  been  eutirmous  for- 

lal  civilisatlcui  from  that  day  to  this. 
le  is  the  <H>loM0al  siae  of  the  fortunes 
!•>)  in  this  >'«>untry.  beciase  we  have 
IB  cxiat  anywhere  else. 
i.   _iug  the  world  has  ever 
droAmed  of  hiiherti> — ba\e  in  these  daya  t>een  amassed  every- 
wh4re.     l'n*loul»te«r.y  tliey  ci»ni*titute.  In  si>me  w.iys.  a  menace 
onlcrl}'.  cvtnstitutional   guveruiueut.     Thej-   are  often 
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grossly  abused.  They  an^use  evil  passiona  I'ndoubtedly  thpy 
are  a  danger.  I^ut  the  di.nger  is  one  that  Im  n<»t  goiuK  to  )>«• 
sncceanfully  met  by  allowing  a  spirit  of  vln-!  ie«s  to  enter 

in.  and  to  say  hreadly  that  a  n.an.  whether  ut  or  guilty, 

must  be  punished  through  the  taxing  jKiwer  of  i\\e  tJovenimenc 
for  merely  iK>SM»«sslng  pr(»|terty.  Make  him  bear  his  fair  bur- 
den, by  all  means.  I  would  put  the  burden  es|)evMally  heavily 
on  the  im-tme  that  Is  une.imeil:  but  I  would  not  set  u  cIjihs 
afiart  and  say  they  are  to  be  plllageil.  their  proj^erty  Is  to  l»e 
eonfisi-nted.  in  onler  to  gain,  perhaps,  for  myself  or  my  party  « 
brief  ami  lleeting  popularity.  We  shall  thereby  come  too  near  to 
tliat  which  pnive<l  the  downfall  of  the  Itomnn  Republic,  when 
the  one  cry  for  the  man  who  chose  to  raise  himself  nl)ove  hi-i 
fellows  and  t<)  gain  great  fiower  was  to  promisee.  "  Panem  el 
eircenses."  The  man  who  would  give  the  bresd  and  the  gamefi 
was  the  man  who  attained  i^ower.  and  it  Is  easy  to  drive  meti 
to  this  If  they  have  to  choose  l>et\veen  thnt  and  ruin. 

I  do  not  w.nnt  to  si»e  tliat  cl.iss  bnilt  np  In  this  country.  T  do 
not  want  to  see  its  nieuihers  forced  Into  that  position  l.y  l.eiii;: 
hunted  like  wild  beasts.  I  want.  Just  st>  far  a*.  Intelligence  ami 
ingonnlty  n\a  do  It.  to  Impoee  this  dlrei-t  tax  so  that  It  will 
fall  iii'>st  heavily  on  those  best  able  to  bertr  the  burden;  l»ut  I 
want  It  done  In  onler  to  ml.se  revenue  for  the  Govcrnnieut  of 
the  ruite-l  States  and  for  no  other  pun^»***-  I  do  >K>t  want  It 
done  in  a  Bi>lrlt  of  hjttreil  to  a  man  merely  because  he  hapitens 
to  htwe  money. 

I  know  the  present  tone  is  that  any  man  who  has  money  is 
prima  f:u  ie  a  criminal  and  that  any  man  who  has  lH>en  success- 
ful in  any  way  falls  under  sus|)icion.  But  there  has  bi'<'n  in 
this  country  f<»r  many  years,  ami  there  is  to-<lay.  in  my  judg- 
ment, a  great  deal  of  honf<*  -  v  \Vv»n.  There  h;»ve 
been  great  fortune*  honest  y  a  ad  l»t'nevolently 
distrlbute«l.  I  do  not  believe  Ameri<ans  of  that  class  are  nil 
gone.  I  think  this  country  is  full  of  honest  men  making  large 
Incomes  in  business  or  at  tlie  brir  or  el«ewhere.  and  m.-tking 
them  h<»nestly  and  fairly.  I  think  they  are  entitleil  t«)  the  fruits 
of  their  sutcess,  and  they  as  a  rule  bear  the  burden  of  their 
duty  to  the  conimimlty  generounly  and  well.  It  will  be  an  ill 
day  for  this  country  when  we  raise  the  cry  that  success  hon- 
estly won  is  to  bo  punished :  that  money  honestly  gained  Is  the 
badge  of  crlMJaaHty ;  and  that  we  are  to  go  to  the  people  of 
the  I'nited  Statea  In  the  search  f«ir  iKjpuhirity.  and  say  to  them: 
"  Follow  us.  We  will  plunder  the  |»eople  who  have  got  the 
money.  You  abaU  sjiend  It.  and  It  will  not  cost  you  anything." 
That  is  a  danparons  cry  to  raise  in  any  country,  for  when  you 
MTx  hain  that  force  you  can  not  tell  where  It  will  stop,  and  in 
your  eugemeaa  to  dtatroy  proiierty  and  n>b  men  of  hope  and 
ambition  yoa  may  bring  your  boasted  civilization  down  in 
ruins  about  yon. 

This  Government  was  founded  In  Justice  and  in  l>elief  in  the 
individuiil  man.  Of  that  Thomas  Jefferson  was' the  great 
apostle.  I  believe  we  are  trenching  on  ver  dangerous  grouttd 
when  we  at.8ome  that  if  a  man  has  succetnled.  if  a  man  has 
act-nmulated  wealth  honestly  and  fairly,  therefore  he  ought  to 
be  brought  to  the  blo<k  and  punished  for  the  more  fact  that  his 
brains  and  his  character  and  his  work  and  his  self-control  have 
enabled  him  to  rise. 

Success  used  to  be  held  out  is  ^-*e  prize  for  every  American 
boy.  Now  we  are  holding  out  to  him  the  auggcatlon  that  he 
can  not  reach  success  without  pursuing  ^^lona  ways,  and  that 
if  he  does  attain  success.  If  lie  does  amass  n  fortasa^  he  is  to 
be  an  o»>Je«'t  of  auspicion  to  all  his  fellow  m  -n. 

Let  us  ImiKiee  our  tax  In  the  best  and  Justest  way  wo  can. 
Let  us  do  It  In  such  a  way  os  to  make  those  pay  most  who  can 
best  pay.  Let  ns  do  It  to  r.iise  revenue.  I>o  not  let  us  do  it  in 
order  t"  •    hatred  and  malice  and  all  uiirhnrltahleness. 

Mr.  1;  ..All.  Mr.  President,  In  my  judgment  if  anyone 
should  undertake  to  orgauixe  a  movement  in  tlift^  country  for 
the  purpose  of  attacking  a  man  simply  because  he  was  suc- 
cessful, or  discriminating  against  a  man  or  men  because  they 
were  successful  or  because  they  were  the  itossessors  of  wealth. 
he  woukl  fmd  himself  la  a  verj'  short  time  the  moat  uui>upular 
man  in  America. 

I  do  not  know,  from  my  limited  reading,  of  a  country  in  the 
world  where  there  is  so  little  fcettng  against  a  man  simply 
because  he  posaeaaes  wealth  as  in  this  country.  I  do  not  know 
of  any  country  where  the  i)eople  are  so  tolerant  of  success,  and 
are  always  so  willing  and  anxious  to  congratulate  a  neighbor 
or  a  friend  ujwn  his  success,  as  here  in  this  country. 

I  do  not  believe  It  is  popular  in  thi«<  cuntry  to  take  the 
op|>osite  view,  and  to  assail  wesilth  i  of  its  existence,  or 

to  assail  a   man  luH.-au>»e  be  has  be^'. essful  in  gathering 

wealth.  I  think  the  Senator  from  Massachusetts  has  pictured 
a  cojiditioj  which  does  not  exlt^t  \n  lhi«  country  at  all.  He 
has  i)aiuted  iu  lurid  and  fretful  ouiiiues  a  scene  wholly   uu- 
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known  to  American  life.  I  do  not  believe  there  is  any  feeling 
up«in  the  part  of  the  people  which  would  encourage  men  to 
gather  about  one  who  Is  following  the  course  he  has  indicated 
men  might  be  following  now  for  tlie  purpose  of  securing  popu- 
larity. But  every  time  there  Is  an  effort  upon  the  part  of 
anyone  to  bring  the  men  of  means  and  of  great  wealth  within 
tlie  rule  that  ol»tain8  with  reference  to  all  other  men.  the  cry 
of  the  demag0!;ue  Is  raised,  and  the  men  who  undertake  to  do 
it  are  Immediately  assailed  as  appealing  to  iwpular  prejudice. 
It  is  an  old  cry.  I'nable  to  meet  the  arguments  of  justice,  unable 
to  confute  the  logic  of  equity,  they  draw  their  i>hylacterie«  al)ont 
them  and  proudly  withdraw  from  the  demagogue  and  the  shout- 
ing jwpulnce. 

The  effort  to  bring  Into,  subjection  and  under  the  nile  and 
ci;ntrol  of  the  law  those  who  have  obtaine<l  such  power  and 
sur-h  influence  as.  In  many  instances,  to  enable  them  to  Ignore 
it,  immediately  leads  many  people  to  suppose  that  It  is  being 
doTie  solely  for  the  puriwse  of  popularity  rather  than  for  the 
jiunxise  of  enforcing  the  law  as  to  all  men.  rich  or  poor,  great 
or  small.  I  do  not  know  of  anyone  who  has  ever  advocated  an 
Income  tax  or  an  exemption  uixm  the  theory  of  punishment,  or 
uiion  the  the<jrj-  that  some  should  pay  taxes  and  others  should 
not.  The  men 'who  have  given  their  lives  to  the  study  of  this 
question,  who  do  not  deal  with  the  i>opulace,  who  do  not  deal 
with  popular  prejudice,  who  ask  no  favors  at  their  hands,  who 
seek  no  votes  from  them,  will  be  found  to  «u?talu  the  position 
of  those  who  advocate  a  reasonable  exemption  In  an  income-tax 
law. 

I  challenge  the  Senator  from  Mass-aehusetts  and  those  who 
view  the  matter  as  he  docs  to  jiolnt  me  to  a  s-ingle  great 
publicist  or  writer  upon  this  question  who  docs  not  bear  out  the 
htatcment  I  have  made. 

The  Income  tax  had  Its  Impetus  not  with  men  seeking  popular 
favor  but  in  a  thorough,  conscientious,  iK?rsistcnt  investigation 
upon  the  part  of  those  who  have  gone  to  the  sources  of  in- 
formation and  have  studied  the  statistics  which  are  available 
from  almost  all  the  countries  of  the  world.  I  could  quote  many, 
but  I  am  going  to  quote  a  short  paragraph  from  one  who  occu- 
pies a  most  eminent  position  in  one  of  the  great  universities 
of  this  country,  and  who.  I  presume,  cares  as  little  about  popu- 
lar favor  as  any  man  who  could  iwsslbly  be  called  into  this 
dIs4»usslon.'-' 

He  saysr  • 

T'ndrr  *>xlstlnp  crin«1It1f>n»<  In  the  T'nltrd  S».itp«  the  InirdeBS  of  taxa- 
tion, taking  thrm  all  in  all,  are  IxrominK  nntHUJallj  distributed,  and 
1L^  w«slthicr  clauses  are  l)**rin(t  a  Kradaall.v  smaller  share  of  thp 
public  burden.  Something  is  ne«ded  to  reKtoro  the  equilibrium;  and 
that  something  can  scircoly  take  any  form  except  that  of  an  income  tax. 

In  the  State  which  tlie  Senator  who  has  just  spoken  has  the 
honor  to  so  ably  rej)resent  it  was  discovered  a  few  years  ago 
that  the  as8cs.se*l  valuation  of  all  the  real  estate  amounted  to 
?2.<»(K»,t»K).«iiX).  while  the  valmitlon  of  all  the  personal  property 
In  the  .*^tate.  according  to  the  assessment,  amotlntetl  to  only 
9.V t(i.(N lO/KX).  In  other  words,  as  I  state«l  yesterday,  this  class 
of  proinrty  escai)es  taxation  In  spite  of  all  the  Ingenuity  of 
man  to  bring  it  within  the  law,  and  an  honest  effort  to  make  it 
bear  its  proiiortiou  of  the  burden  Is  not  to  be  whistled  down  the 
wind  by  the  as.sertIou  that  those  who  advocate  it  are  ap{)eallng 
to  i>opular  prejudice.  I  seek  to  punish  no  man  because  of  his 
wealth.  I  honor  the  man  whose  gcnlu.s,  coui>led  with  honesty, 
gathers  well  of  this  world's  goods.  But  I  would  count  myself 
retreant  to  the  public  service  If  I  did  not  seek  to  s*)  shape  the 
laws  of  my  country  as  to  mete  out  to  him  the  ."^ame  obligations" 
as  rest  upon  the  un.successful  or  the  j^enniless.  It  is  not  defha- 
goguery:  It  Is  the  fundamental  but  forgotten  principle  upon 
whicli  this  Government  was  established. 

Two  or  three  very  large  estates  have  been  probated  within 
the  last  three  months  Jn  a  single  city  of  the  Unitetl  States,  one 
of  which  was  probat'd  for  ?87.<^M¥).(X)0  and  the  other  two  for 
$1(10.000,000  each.  What  i^ercentrige  of  their  income  or  what 
rate  of  tax  did  they  pay  to  tlie  National  Government?  Every 
nuin  should  pay  a  tax  to  his  government.  Of  course  he  should. 
To  .state  that  Is  to  state  a  rule  as  fundamental  as  the  Ten 
t'ommaiidnients.  But  does  not  every  man  In  this  country  pay 
a  la.x?    Does  anyboily  escape  It? 

The  only  U>gic  of  the  Senator's  argument  Is  finally  to  accept 
direct  taxation,  exclusively  and  alone,  as  a  means  of  raising 
taxe.!*.  When  we  shall  adopt  a  system  of  direct  taxation,  exclu- 
sively and  alone.  I  will  join  the  Senator  from  Mas.srtchusetts  in 
putting  tlie  exemi>tlcns  down  to  a  very  low  figure.  But  I  insist 
i"Av.  as  I  have  insisted  before,  that  so  long  as  we  raise  seven- 
eighths  of  our  i^venue  by  another  method  and  only  one-eighth 
by  direct  taxation.  It  can  not  be  said  that  any  man  Is  escaping 
tax.-Uion.  Neither  can  it  l>e  sjihl  that  in  giving  a  rea.sonable 
exemption  we  are  exeini»ting  a  class,  for  that  class  supposed  to 
bo  exempted  have  already  paid  more  than  their  proportion. 


The  Senator  cited  the  case  of  city  governments  as  extrava- 
gant. Do  they  have  a  sjstem  of  Indirect  taxes  to  any  extent? 
Who  operates  and  runs,  and  who  is  re^qxtnsible  for.  these 
extravagant  city  governments?  Take  the  city  government  of 
New  Y'ork.  Notwithstanding  its  great  extravagance,  as  exhib- 
ited by  the  figtires  \\'hicli  I  read  In  the  New  York  Sun  a  few 
days  ago,  d<ies  anybody  suppose  that  the  men  who  are  really 
managing  the  business  affairs  of  Now  York  are  the  ix>or  people 
upon  the  streets,  to  whom  the  Senator  refers  as  the  authors  of 
extravagance?  Certainly  not.  The  men  who  ar^-  ojieratiug 
and  managing  the  business  affairs  of  the  city  of  NewY'ork  are, 
in  a  large  measure,  of  the  same  class  of  men  for  whose tprotec- 
tion  the  Senator  pathetically  pleads. 

There  is  sufl5cient  incentive  to  economy  upon  the  pnrt  of  the 
man  of  onlinarj-  me.'ins  In  this  country  by  reaam  of  the  taxes 
he  already  pays.  Where  does  the  demand  for  Increased  ex- 
pen«lifures  come  from?  Has  any  Senator  undertaken  to  satisfy 
himself  from  whence  arise  these  demands  for  increased  expendi- 
tures? Do  they  come  from  the  man  upon  the  street  or  upon  the 
farm  or  in  the  shop  or  the  man  of  limited  means?  When  there 
Is  a  cry  to  raise  salaries  or  to  build  embassies  or  to  increase 
expenditures  in  one  way  or  another,  from  whence  comes  the 
support?  The  great  support  comes,  nine  times  out  of  ten,  from 
those  whose  properties  ore  paying  practically  no  tax  at  all  to 
the  National  Government.  There  Is  little  dis|x>sition  to  extrava- 
gance uiK)n  the  part  of  the  mas.ses.  They  arc  not  a.sking  for 
such  expenditures,  nor  have  they  shown  any  disposition  to 
incre.Tse  expenditures  and  put  the  burden  of  the  Increase  upon 
the  wealth  of  the  country.  I  have  seen  no  difqxisltion  of  men 
of  small  means  to  vote  ta^xes.  I  have  always  noticetl  that  in 
matters  of  bx'al  exi>enditure.  In  matters  of  new  taxes.  In  mat- 
ters of  creating  new  offices,  that  the  general  voter  is  very  slow. 
Extravagant  demands  have  come  from  those  who  feel  tliat  how- 
ever great  the  burden  they  will  pay  no  more  ont  of  tholr  abun- 
dance than  their  neighbor  pays  out  of  his  less  fortunate  allow- 
ance. 

It  is  not  necessary,  Mr.  President,  to  add  something  more  to 
the  burden  of  the  man  in  the  field  or  shop  in  order  to  interest 
him  In  the  question  of  economy.  The  effort  of  those  who  have 
been  here  advocating  the  proposition  of  a  aea«<>nable  exemp- 
tion and  a  reasonable  graduation  is  based  not  upon  the  design 
to  punish,  but  is  based  uiw>n  the  principle  which  is  the  founda- 
tion of  all  just  taxation,  that  men  shall  pay  in  proiwrtlon  to 
their  ability  to  jwiy. 

Will  the  Senator  from  Massachusetts  or  anyone  else  under- 
take to  demonstrate  to  me  that  the  wealth  of  this  country  Is 
paying  as  much  tax  to  the  support  of  the  National  Government 
in  proportion  to  its  property  and  its  incomi?  as  the  one  who  it  is 
snld  we  are  appealing  to  for  popular  favor?  Will  they  take 
the  statistics  of  flip  past  which  may  be  gathered  and  under- 
take to  .show  tliat  he  is  not  now  meetlng'more  than  his  pro- 
portion of  heavy  burden?  Until  they  do  that  their  mouths  are 
closed  and  they  are  estopped  from  challenging  the  gocnl  faith  of 
those  who  advfx^te  a  reasonable  exemption  In  this  kind  of 
taxation.  After  a  man  paj'S  the  tax  which  he  must  pay  on 
consumption,  then  give  him  a  chance  to  clothe  and  educate 
his  family  and  meet  the  obligations  of  citizenship  and  prepara- 
tion of  those  dependent  upon  him  for  citizenship  l>ofore  you 
add  any  additional  tax.  Tliat  is  the  basis  of  this  exemption; 
and  It  is  fair  and  just  to  all  and  toward  all. 

Mr.  WILLIAMS.  Mr.  President,  I  want  to  express  the  hope 
that  we  may  now  go  on  with  the  bill.  This  Is  a  purely  academi- 
cal dlscus.slon  which  has  been  taking  place  between  the  Senator 
from  Mas.sachusetts  and  the  Senator  from  Idaho,  and  Is  espe- 
cially academical  at  this  time.  There  may  be  great  merit  in 
the  argument  of  the  Senator  from  Massachusetts  some  of  these 
days,  but  not  now.  The  rea.son  why  there  Is  not  great  merit  in 
it  now  is  because  while  it  taxes  these  people  with  indire<?t  taxes 
of  various  sorts  these  things  should  be  left  for  some  day.  when 
the  good  day  comes — the  golden  day — when  there  will  be  no 
taxes  upon  consumption  at  all  except  upon  whisky  and  tobacco 
and  wine  and  beer  and  things  that  are  considered  harmful,  and 
no  import  duties  at  all  except  countervailing  duties  to  offset 
them,  and  when  everj-body  will  pay  in  proportion  to  his  Income. 
It  might  then  be  well  to  reduce  the  exemption  or  to  do  away 
with  it,  so  that  a  man  with  $5,000  would  pay  his  $50.  or  what- 
ever it  was.  and  the  man  with  $500  would  pay  his  $5,  and  the 
man  with  $50  would  jvay  hi«  5  cents,  and  the  man  who  got 
but  5  cents  would  pay  his  1  cent,  and  call  H  the  iieople"s  pence, 
like  Peter's  pence,  and  let  everybc-dy  pay  his  share. 

But  it  Is  absolutely  academical  at  this  moment.  It  Is  not 
doing  any  good  to  carrying  on  tlie  legislation  of  the  Senate,  and 
it  can  not  be  even  intelligently  discn.s.sed  until  we  get  into  an 
entirely  changed  condition  of  things.  So  I  ask  tliat  we  may  go 
on  with  the  bill. 
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WVHUKV     Mr   Tresldeut,  I  wish  to  ask  a  question,  not 

X  a.  h.Uu.inii  xuiUirv  at  all.     And  If  the  Senator  Is  not  too 

I  in  ha*t.'  I  want  to  sav.  l»efore  I  a»k  the  .|'>*^'i""-  """  ^ 

iiie  of  th.M<e  who  voted  for  a  ttmstltutioual  anHM»«lUK'Ut  to 

MUilk>  tlK-  (kivenui»eut.  without  fear  of  fonner  o.nslltiitioual 

to  prr.vi»le  for  an  Income  tax.     I  w-s  one  of  tnose 
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that 


llH'ii  r»e»levH»l  niul  I  am  one  of  thor*e  who  now  believe 
ho.uje  tax  sho.iltl  l^  altouether.  or.  If  not  altogether,  pntty 

tum\     I  am  ono  of  th«w*e  who 

belldve  that  cu-Hlonu*  «lulies  ami  the  hitemal-revenue  taxes  ought 

■  mport   llie  orilimir\   exi>«'n.ses  of  the  <;ovemnient.     I  think 

■bonia  »te  so  levuAl  as  to  liarm  u»>»>«Hly  and  to  protect  hihI 

Micolirage  Industrial   i.ursuits.   In  onler  to  enri.h  and  not   hu- 

iHh  the  people:  and  the  matter  of  an  Imome  tax  «-ould  t>e 

lyli4  ^^^  '»  reserve 

yon 

provid* 


with  the  ueceanary  ma*  l.inerj-   ready.  If 

^.  til  r  In  tlmo  of  war  or  jrreat  stress  we  could  Im- 

is   th.-   s.n:(»  .1-   from   Mlwlssliipl  has  said,  enlarge 

t\w  n,  adilltloiial  revenue. 

It  there  are  *.i,.,    ,  .«    tions  whUh  arl.««o  in  my  mind:  It  n-ay 

have  not  vt-t  Hulfloient  ftraxp  of  the  hill.     I  re<all 

..n.>  uf  tli.'  matters  whi<h  has  l>een  before  this 

iMMtk  and  l«-f.  ».•  tl..-  ..ilur  l...iy  ever  slnr^  I  »aii  n>n:en;ber.  and 


and 

lie  N^-aiiH*'  I 
wltli  regrt't  that 


the*  some    I.-*  the  eieiiion  of  Senators  by  the  iie.»ple.     Finally. 
aft«r  vesrs  and  vears  of  strnjrgU-  :uid  d.lMite  and  profound  con- 
ald«  ration,   we  liitliilatetl.  and  almost  within  the  twinklinc  of 
an  eye  we  ..re  in  th'^  midst  of  tnnible  in  the  matter  of  knowing 
ho«^    to  niply  fhir  m«M.sure  to  exl.stint'  circumstances  or  know- 
exactly   what    the  law    means.      Then*  U  an   eminent   man 
raiding  at  the  door  here  for  a  seat  In  the  Senate:  he  Is  worthy 
♦  very   way:  and   the   live  question   Is.   Inder  what   circuni- 
Icesand  under  what  Interi'retatlon  of  the  law  can  we  i«er- 
htm  t..  take  hi«  seat?     With  that  eleit ion ^jf -Sena tors  law 
whiih    w.     h:i\.-    JM^if    ciiiirtM   with    so   niiH-n   care   and   which 
cauie*!  u>  to  iiMi-u  hnuis  and  hours  to  constitutional  si>ecihe9 
niioi  the  matter,  we  are  hung  up  In  the  air  by  a  WH'ming'y  sim- 
Imatter  following  a  hapiK'ning  that  may  o<-«Mr  again  at  any 
nt  lu  the  death  of  a  Senator  and  the  Hlling  of  a  vacancy. 
>]v«r,  we  may  meet  some  very  awkwanl  situations  in  doing 
btnincwi  under  this  proj^.s^il  iiicome-tax  tariff  law  unlens 
we    iKWt  carefully  i>erfect  the  measure  l»efoie  its  i>as.sage.     The 
olhfr  day  I  hapi»ene«!  to  U'  doing  some  business  with  the  presi- 
of  a  trust  comimny.     My  innmectlon  with  that  conu«ny 
bc«a  wlieffe  Uiey  had  a<t«l  as  trustw  for  bondholders  of 
certkln' amall  corporations  whit  h  others,  with  me.  had  iM.mUHl. 
ami   while  It  did  u<>t  come  u|»  in  the  nature  of  a  com|>laint  the 
pre  Ment  nonchalantly  a.««ert«Nl  that  unless  the  i.ending  bill  is 
cha  ige<l  In  some  manner  he  fearetl  It  would  bo  very  awkward 
In  its  aii>llcatlon  to  tri..st  <iunpa;iies  and  tt>  tli«»se  who  have  the 
dis  ribution  of  .noney  coll»^teil  for  the  «-ouii«>ns  on  bonds,  and 
ao    forth.      For  ln.staii«e.   as   he  s:iid.   his  *-onii>any   lolUitetl  or 
pail  I  a  gn'Ht  many  ^-ouisuis  ou  lM>uded  coni|>aules. 
!k  r.  WILLI.VMS.     Bonds  payable  to  bearer? 
>  r.    WAUHEN.     Sonietim»»s   they    are    n»cister»'d    and    some- 
tlm  ■«  they  are  iwyable  to  InMrer.     They  are  issueil  or  Indorse*! 
hot  I  ways,  as  th«»  S  'uati-r  knows.     A  man   up   in   Washington 
or    Oregon  sends  down  tlie  couixms  here,  and,  as  we  luidersiand 
the  law.  we  shall  Ih»  coiiUH'lbtl  t.»  enter  ui>on  our  b«»oks  collt-c- 
tiois  aa  an  account,   with   luiuwa  of  all   coiUHrtlons  and   i>ny- 
meiitB.  and   If  we  do  that   It   means  »>  or  40  or  more  extra 
cleiks:   we   must   then   notify   the  iiarties   in   Interest   that   the 
money  Is  there.     Then  we  shall  have  to  have  proof  from  him 
tha :  It  ts  duly  accounte«l  for  In  the  way  of  nn  lm"ome  ta.x.  or 
elsi    we   ^Jiall    have   to   sutdract   and  pay   here  and   enter   up 
acordlngly  on  our  Ixioks. 

Have  the  St-nator    ind  thos«'  who  work  with  hlin  thoroughly 
caifvassetl  that  situation?     They  did  very  nukh  for  It.     I  do 
say  thev  have  not.  but  I  want  to  know  whether  they  hiive. 
•Ilr.  WILI.IAMS.     I  think  we  have. 

:ir.  WAUUEN.     I  want  to  -say  to  the;  Senator  that  It  aeeiiM 
uie  the  way  to  correctly  figure  out  a  bill  is  just  alonx  » 
prr|io«dtion   uf  that   kind  of  how   It   will   apply   absohitely   tn 
actludl  busineaa.     AM   of   us^  reuieuiU>r  the  old   farmer  snylug 
the  i>riK>f  of  the  pudding  is  lu  chewing  the  string." 
'he  Si'iiator  can  8*>e  what  an  awkward  situation  there  might 
If  »*>ui«t>.Hly  seuds  down  a   little  package  of  c«>u()(ins  to  bo 
eoiectetl   and   intendiMl   to  l>o  a|>pUed  to  luiying  an  obligation 


not 


to 
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of  bis  own.  and  he  had  to  Ito  hung  up  until  he  could  go  l>efore 
goiae  rnit»>l  States  ofllcer  and  make  pn>pi>r  affidavit  and  have 
pr>|K»r  i«i|KTs  executed  and  aent  down  here  at  an  exitense 
!••  haps  that  would  eat  up  n  large  :M>rtion  of  that  income. 

dr.  (;aLLIN(;KI(.  I  win  ask  the  Senator  If  couiions  uf  that 
lia  ture  are  not  usually  sent  through  the  banks? 

dr.  WAUUEX.  They  are  often,  but  In  that  case  I  can  hnnlly 
how  it  nuikes  any  difference.  Somebody  must  l>e  respon- 
Rilile  to  the  fJuvemmeut.  It  may  be  the  tnist  comi»any  In  New 
v4rk.  it   may   be  lu  Chicago,  or  It  may  be  ncarvr  home.     I 


am  only  raising  this  tnoulry  for  the  puri>ose  of  ascertaining 
whether  that  side  of  the  e<iuatiou  h.i>  N-on  fully  cousi<lcrcd. 
If  not,  I  bo|ie  It  may  be. 

Mr.  WILLIAMS.  In  an.swer  I  will  any  to  the  Senator  it 
gave  us  :i  gnvit  deal  of  trouble  and  it  gave  those  in  the  House  a 
great  deal  of  trouble.  We  were  facetl  with  the  r|uestlon  of  lioing 
certain  that  they  got  the  revenue,  and  we  were  also  fju"e«l  with 
the  question  of  detlucting  at  the  source,  which  Is  the  cause  of 
all  the  trouble,  of  course.  We  atlopted  that  system  Invause  we 
dlscovere*!  that  In  Great  Hrltaln  and  el.s«nvhere  without  rais- 
ing the  rate  it  increa.seil  the  nnenue  very  much,  and  also  there 
were  less  evasi«>ns  under  it.  We  adopte^l  geneially  the  luinclple 
of  dwlucting  at  the  S4>urtv. 

Mr.  WAltllEN.  The  Senator  will  see  that  If  It  should  i>e 
nei-essary  for  the  banks  .'iiul  the  trust  comi>anles  to  cnrrj-  a 
line  of  accounts  open,  purposely  ftir  this,  ami  employ  more  be!i> 
for  doing  this  business,  it  would  l>e  a  larger  thing  than  a  great 
Inconvenlem-e  to  the  owners  ot  such  sinnritics,  Iki-uuso  the 
collecting  agents  would  si>ek  comi«Misiitlon  for  extni  services. 

Mr.  WILLIAMS.  That  is  very  true:  it  will  increase  the 
amount  of  lsx)kkeeping  by  paying  at  the  source.  It  is  unfui- 
tunate.  but  it  «an  not  Im-  avoid»Ml. 

Mr.  WAUKEN.  Can  the  Senator  avoid  all  tli^  delay? 
Mr.  WILLIAMS.  The  tax  is  paid  at  the  suun-e.  Then  if 
the  taxiKiyer  Is  not  subjei-t  to  the  tax  he  makes  a  .statenieut  to 
that  effect  before  the  tax  is  actually  |uiid  if  he  cln>oscs.  or  lli«» 
comi>any  coulil  make  It  for  him,  or  if  it  Is  pai«l. before  any  state- 
ment Is  nmde.  then  he  becomes  entitU»«l  to  a  refund  of  It  ui»on 
a  pro|)er  showing  in  nuotber  clause  of  the  bill.  Of  course,  you 
can  not  have  an  income-tax  law  njion  the  i»rinciple  of  de<luctton 
at  the  sourtv  without  throwing  some  extra  burdens  uimn  th<.' 
Iiet»j>le  who  |«ij-  the  tax  aiHl  have  the  i»eople  make  a  statement 
to  the  other  |>eoplc  as  to  what  they  Itave  done.  To  that  extent 
tbe  complaint  Is  Just,  but  it  is  unavoidable. 

Mr.  WAUKEN.     I  think  I  see  in  this  explanation  of  the  Sena 
tor  a  Ko<xl  deal  of  <lelay  and  a  gixsl  deal  of  e\pens«\    Is  the  Sen- 
ator quite  sure  that  the  sulK.'ommittee  has  exhausteil  all  its  re- 
8ouri*es  in  retlucing  that  to  a  plainer  mode  uf  liaudliug? 
Mr.  WILLIAMS.     Yes. 

Mr.  WAIIHEN.  Because  If  ever>one  must  wait  until  th(> 
pro|>er  proof  Is  prest^ntctl  and  all  these  nH^onls  are  to  be  made. 
I  can  see  that  on  a  4  fier  lent  Ixnid  or  a  r,i  or  .'»  i»er  cenr  bond 
a  very  large  |H>rcentage  is  goin^  to  come  out  of  the  luooine,  :)4I<1 
It  gttes  not  Into  the  (Joverument's  haitds.  but  Into  exi»ens4'S. 

Mr.  WILLIAMS.  I  was  trying  to  lliid  the  luovlsion  here.  I 
can  not  lay  my  liand  uinai  it  right  now.  but  when  we  do  get  to  it 
I  will  explain  it  fully  to  the  Senator.  I  should  like  to  read  It 
now. 

Mr.  WARRF:n.  I  hoi>e  the  Senator  may,  before  the  bill 
pasjtes.  gi\e  It  further  consideration. 

Mr.  WILLI.VMS.  That  m.itter  has  h:id  our  full  consideration. 
We  had  hearitur*  U|>on  it  which  laste<l  quite  awhile.  It  gave  me 
per>onal!y  a  goo<l  deal  of  trouble  aiul  embarrassment,  and  It 
did  to  the  committee. 

Mr  SHERMAN.  .Mr.  rresidewt,  I  apprclate  the  difficulty 
in  which  the  Senator  from  .Mississippi  tliwls  himsolf  in  framing 
what  wouhl  l»o  entirely  satisfactory  to  those  intereste«l  in  the 
tmstees.  and  I  think  he  Is  entirely  cornit  in  saying  that  in 
many,^  thes«»  things  a  workable  or  more  i>erfe<-te«l  form  of  the 
law  will  not  be  had  until  we  h.ive  trieil  It  a  while.  I  «m  not 
di>«|H>s«iI  to  b4>  at  all  critical  In  the  matter. 

Mr.  WILLIAMS.  Just  one  word.  The  .Senator  from  Wyo- 
ming will  find  what  I  was  referring  to  Is  In  iKiragr.iph  I)  ot 
this  section. 

Mr.  WARREN      I  nnd'Tsland. 

•Mr.  WILLIA.MS.  It  begins  ou  i>age  172.  at  line  17.  I  think 
If  the  Seiiator  will  read  that  entire  par:igrai>h  he  will  find  the 
matter  about  as  well  taken  care  of  as  Is  jiosslMe  with  the 
limittMl  ability  of  auylxsly  to  entirely  avtiid  the  absolute  Im- 
posaibility  of  throwing  some  extra  lalH>r  upon  ttioae  wbo  must 
make  the  statements  in  order  to  {w^  at  the  source. 

Mr.  WARREN.  I  notice  with  pleasure  this  change  from  tlie 
original  bill,  but  I  hoi*  the  Senator  will  again  still  further 
elucidate  it. 

.Mr.  SIIEitM.XN.  Mr.  Trcsldcnt.  the  dis<us.sloii  originally  be- 
gan on  the  amendment  offere*!  by  the  S4'nator  from  South  Da- 
kota [Mr.  CBAwroaoi.  as  I  rememl)er.  I  wi.ih  to  recur  to  that 
for  a  brief  moment.  TIk»  criticism  in  the  application  of  the 
prlnditie  enil)otlled  in  that  amendment  Is  that  it  taxes  the  thrifty 
aixl  exempts  the  pnxliga'.  The  sjime  criticism  I  am  aware,  and 
I  know  it  is  one  of  the  difficullies.  would  aiqily  to  the  SJivlngs 
of  any  active  iM>r8«iu.  If  the  savings  be  out  of  property  lnc«>nie 
there  would  be  at  the  end  of  the  year  a  suriilus  tk«rlveil  fn»m 
that  iuoime.  and  that  in  turn  luveste<l  would  become  prlnciiMl: 
the  [trinciiuil  would  pnxluce  In  turn  Income,  and  so  on.  In- 
defiuUely.    The  cttrolugs  of  any  i>enK>a  from  any  oi^t^upatlou  ur 
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profession  would.  If  not  spent  in  like  manner,  become  principal. 
If  bv  professional  effort  any  person  should  eani  a  given  sum 
anniiallv  and  he  spends  half  of  It,  he  saves  the  other  half.  The 
half  so'  saved  in  turn  becomes  princiiMil.  That  principal  is 
i.roiiertv  The  savings  from  the  income  by  professional  effort 
or  bv  a'ny  form  of  skilled  labor  or  nnskllled  ty  hand  becomes 
i.roptTtv  At  Uie  end  of  any  given  period  that  saving  is  a.  prin- 
'ii«l  and  any  income  derived  from  it  is  an  income  from  prop- 
«.rtv'not  an  lurome  from  the  earning  capacity  or  the  pers«inal 
ability  of  the  taxpayer  in  question.  So.  in  every  instance  it 
comes  finally  to  the  same  resnlt.  I  can  see  no  criticism  in  the 
application  of  the  principle  embodied  in  this  amendment  be- 
cause of  that  reason.  ,  :*  ,„  „ 
I  b-»lievo  in  the  classification  that  we  have  to  make  it  is  a 
Just  classification  to  distinguish  between  those  who  have  in- 
comes fi^m  fixed  investments  of  pror>erty  and  those  who  have 
incomes  from  earning  cai-acity.  That  is  the  luint  involved  in 
the  amendment  offere<l  by  the  Senator  from  South  Dakota. 
Thit  distinguishing  difference  consists  in  the  source  of  the 
income  The  one  is  a  stable,  fixe«l  investment  In  the  form  of 
pr<qiertv.  eitlier  in  the  form  of  credits  or  in  the  form  of  tangible 
proiH'rtv.  either  merchandise  or  really,  or  any  of  the  different 
forms  that  i^rsoualty  assumes.  Those  Investments  that  pro- 
duce an  income  from  a  property  source  I  think  are  inoi^eny  to 
be  distingni shell  from  Uiose  arising  from  the  earning  capacity 
of  the  individual.  A  public  officer,  an  employee,  one  who  earns 
bv  pn.fessioniil  abilitv.  an  architect,  a  musiclau,  a  lawyer,  a 
d'.H;tor  ..f  divinity,  a  doctor  of  medicine,  all  are  earning  because 
uf  'their  iHTsonal  ability. 

I  think  the  distinguishing  line  Is  as  lndicate<l  in  the  amend- 
nient.  Wlien  there  is  a  ii^fect  Government  tax  rate  it  will  be 
verv  low  or  retluced  to  a  iK>int  whore  none  of  us  will  complain. 
Every  taxi^ayer  is  an  involuntary  victim  of  the  ue<:es.sities  of 
government.  That  will  continue  until  the  time  when  govern- 
ment has  l»ecome  so  perfectcnl  that  a  large  iwrtiou  of  our  ex- 
pensea  will  be  rendered  unnecessary.  That  is  n  goo«l  way  off. 
We  will  have  to  perfect  human  nature,  and  that  is  so  far  away 
that  it  is  purely  an  academic  question. 

Here  are  the  percentages  on  the  estimates  made  by  the  report 
of  the  Senate  Committee  on  Finance.  If  postal  receipts  be 
excluded,  it  is  some  $710,(RX».WX>  at  present  on  the  estimate  and 
on  the  actual  collection  of  revenue.  The  greater  part  of  the 
Government  income  is  from  internal  revenue  and  Is  in  the 
nature  of  a  direct  tax.  be<au8e  it  oi»erates  directly  to  Uicrea;^ 
the  cost  of  the  commodity.  The  Internal  revenue  on  this  esti- 
mate will  be  41  per  cent  of  the  total  income  for  the  fiscal  year 
ending  the  Soth  day  of  June,  1914.  Our  customs  duties  will  be 
o7  per  cent,  our  Income-tax  revenue  will  be  not  quite  10  per 
cent.  The  corporation  tax  will  be  5  i>er  cent  Our  income  from 
the  sales  of  public  lands  and  from  miscellaneous  sources  of  all 
kinds  con.stitnte  the  other  7  i)er  cent,  making  a  total  of  100  per 
.•ent.  aggregating  about  $710.000.a>0.  The  rest  of  the 
$9'JO.S10,0(M>  of  tlie  governmental  Income  of  the  next  fiscal  year 
consl.sts  of  $2S0,0tX),000  esUmateil  postal  receipts. 

So  under  this  proposed  plan  of  taxation  there  are  now  on 
the  ef»t'mate  barely  10  i>er  cent  to  be  raised  by  an  income  tax. 
That  is  a  very  small  part.  I  think  you  might  justly  increase 
within  certain  limits  of  the  classification  the  taxes  to  be  levied, 
and  you  might  decrease  appropriately  the  Income  derived  eu- 
tlrelv  fnuu  the  earning  cai»aclty  or,  in  other  words,  the  per- 
soJial  efforts  of  the  ability  and  industry  of  those  who  earn  the 

int'ome.  .  ,.,    *i 

Mr.  WILUA-MS.    Now,  Mr.  President,  let  us  go  on  with  the 

The  PRESiniNG  OFFICER.     The  reading  will  proceed.  ' 

The  SfCRETABY.  The  bill  has  been  read  down  to  the  middle 
of  line  13  ou  pnge  1G7."  whore  the  committee  prornjses  the  fol- 
lowing amendment.  On  iwge  167,  line  13,  before  the  word 
"  bequest."  to  Insert  the  word  '*  gift."  so  as  to  read : 

R.  That.  R.il.Jrot  only  to  »urh  e««Dpt«on«  aud  «»^J"^«Jf°«  »f„3;;%^?^t 
Insftpr  .illow,!    the  net  income  of  a  Uxable  person  shall  Includo  gains 
rroftt".  an.t   Incomr  A^rW^d  from  wilarle*.   wagps.  or  '•o"' ?<""?» ^'""^^ 
I  I  au  ^  ,.,..,.,..  ^.i„^  jnd  In  whatever  form  paid,  or  from 

;'  irado.  commerce,  or  sales  or  dealinss 

'  ^     .•         1.    .  .      !■    -  nal,  growing  out  Of  the  ownership  or 

«"..';,r'or'iVteVr8t'ln  real  or  personal  property,  also  from  Interest,  rent. 
Ul  Idon  K  se^rUirs  or  the  /T-^n.actl/n  of  any  "-^f"!  »»;s'n/^«  <;?"'^^ 
•B  ">r  ^nin  or  iiroflt.  or  gains  or  profits  and  Income  derived  from  any 
S?r..o'  whatevrr*  rncludtni  the  Income  fmm  but  not  the  value  of  prop- 
erty acTulred  l-y  (flft.  leqaest.  devise,  or  descent. 

The  anieiuhnent  was  agreed  to. 

The  next  amendment  was,  on  pace  ICu.  line  IS.   after  tne 
word  ••  coutrjKt."  to  in.sert  "  or  upon  suricuder  of  the  contract, 
mo  as  to  make  the  proviso  rend : 


Mr.  Cl'MMINS.  Mr.  President,  before  we  go  further  with 
the  bin  I  want  to  make  a  suggestion  to  the  Senator  from  Mls.sis- 
slitii  [Mr.  WiLLi.\Ms].  I  make  it  through  the  medium  of  an 
amendment,  which  I  now  propose. 

I  move  that  all  that  part  of  paragrai)h  niarke«l  "  B."  under 
subdivision  2,  on  jwige  107,  down  to  aud  including  the  word 
'■  descent,"  in  line  13,  be  stricken  out. 

I  want  the  Senator  from  Mississippi,  the  coiumlttee.  aud,  In- 
deed, all  the  Senators  on  the  other  side  of  the  Chnmlier  to  uuder- 
stand  that  I  offer  this  amendment  in  a  friendly  spirit.  I  nm 
quite  as  much  in  favor  of  the  income  tax  as  any  of  them  can 
l)OSj>lbly  be. 


ing 


Pir.rl.tcl  T^at  th-  proro.-d^  of  life  !ri<5wranee  nnlirlcs  P»J^  "t>^"  JI|« 
repih  Mf  li.e  i.er«<n  insured  or  pavment-*  made  V  or  credited  to  the 
InHuml.  ««  11^  insurance,  endowment.  '  ^*"« -'J '/^  <»" »'•••;"•  "'*;°/\'^ 
r.M.:.-n  tl.err.>f  to  il.o  Insured  ;,t  the  n'"t"Hty  of  the  t.rm  mentioned  in 
the  e.fliraci  or  u£k,u  surrtndcr  of  lUe  contract,  shall  not  be  Included  as 
Incooie. 


It  ought  not  to  be 'forgotten,  however — and  I  am  now  8i>eak- 
.„g  to  the  lawyers  on  the  other  side;  I  want  to  make  a  lawyer's 
argument  and  not  to  raise  at  this  moment  any  question  of 
policy — that  the  authority  of  the  Congress  of  the  United  States 
w  ith  regard  to  this  subject  is  not  unlimited.  Our  iwwer  is  not 
like  the  power  which  Great  Britain  exercises  over  the  subject. 
It  is  not  like  the  power  which  the  several  States  exercise  over 
the  subject.  It  is  a  power  granted  in  article  IG  of  the  Consti- 
tution, aud  I  will  read  it: 

Congress  shall  have  power  to  lay  and  collect  taxes  on  Incomes,  from 
whatever  source  dcuived,  without  apportionment  among  the  t*veial 
State*,  p.nd  without  regard  to  any  census  or  enumeration. 

Our  authority  is  to  levy  a  tnx  upon  incomes.  I  take  It  that 
every  lawyer  will  agree  with  me  in  the  conclusion  that  we  caa 
not  levy  under  this  amendment  a  tax  ujion  anything  but  an 
Income.*  I  assume  that  every  lawyer  will  agree  with  me  that 
we  can  not  legislatively  interpret  the  meaning  of  the  word 
"  Income."  That  Is  purely  a  judicial  matter.  We  can  not  en- 
large the  meaning  of  the  word  "income."  We  need  not. levy 
our  tax  upon  the  entire  income.  We  may  levy  It  ui>on  part  of 
aii  incciue,  but  wo  can  not  levy  It  upon  anything  but  an  income ; 
and  what;  Is  nn  income  must  he  determined  by  the  courts  of 
the  country  when  the  question  Is  submitted  to  them. 

I  think  there  can  be  no  controversy  with  regard  to  those 
propositions.  I  am  very  anxious  that  when  this  bill  phnll  have 
passed  It  may  be  effective,  that  Its  operation  may  not  be  sus- 
I3ended  or  delaved  through  a  resort  to  legal  tribunals. 

Mr.   FLETCHER.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Iowa 
Yield  to  the  Senator  from  Florida? 

Mr.  Cl'MMINS.    I  yield  to  the  Senator. 
Mr.  FLI-rrcnER.    I  should  like  to  Inquire  whether  the  Sen- 
ator means  to  state  that  Congress  can  not  by  statute  define 
whnt  shnll  be  rogardo<l  as  nn  income  tax? 

Mr.  Cr:MMlNS.  I  do  not  think  so.  Mr.  President.  The  word 
"Income"  had  n  well-defined  meaning  before  the  amendment 
of  the  Congtitution  was  adopted.  It  has  been  defined  in  all  the 
courts  of  this  country.  When  the  people  of  tlie  country  granted 
to  Congre.«s  the  right  to  levy  a  tax  on  incomes,  that  right  wms 
granted  with  reference  to  the  legal  meaning  and  interpretation  < 
of  the  word  "income"  as  it  was  then  or  as  it  might  thereafter 
be  defined  or  understood  In  legal  procedure.  If  we  conld  call 
anything  income  that  we  pleased,  we  could  obliterate  all  the 
distinction  between  Income  and  principal.  Whenever  this  law 
conies  to  be  tested  in  the  courts  of  the  country.  It  will  bo  found 
that  the  courts  will  imdertake  to  declare  whether  the  thing 
upon  which  we  levy  the  tax  is  Income  or  whether  It  Is  some- 
thing else,  and  therefore  we  ought  to  be  in  the  hlghert  degree 
careful  In  endeavoring  to  interpret  the  Constitution  through  a 
statutory  enactment. 

Now,  let  us  see.     Subdivision  1  says : 

That  there  shall  be  levied,  assessed,  collected,  and  paid  annually 
apon  the  entire  net  income — 

And  so  forth.  .      ,       ^ 

That  is  a  declaration  which  Is  fair,  which  Is  conFtitutlonal, 
which  Is  complete.  If  we  wanted  to  do  it.  we  could  levy  a  tax 
upon  the  gross  Income.  The  bill  chooses  to  levy  the  tax  upon 
the  not  income;  and  that  is  entirely  within  our  power,  because, 
as  I  said  before,  we  can  diminish  the  operation  of  the  Con- 
stitution; that  is  to  say,  we  noetl  not  levy  the  tax  upon  the 
entire  Income;  but  we  can  not  enlarge  the  operation  of  the  Con- 
stitution and  lew  a  tax  upon  anything  but  Income.  Therefore, 
it  seems  to  me  that  the  bill  ought  to  continue  throughout  its 
length  In  the  language  with  which  it  begins,  namely,  that  we 
levy  a  tax  uixin  the  entire  net  income  of  the  citizens  of  the 
United  States  who  fall  within  the  provisions  of  the  bill. 

With  these  observations  in  view,  I  want  to  read  that  p.nrt 
of  the  bin  which  my  amendment  seeks  to  eliminate,  on  page  167, 

It  is  as  follows : 

n  That  subject  onlv  to  such  exemptions  and  de<luctlon«i  «»  •''JJ* 
hefeinafter  a    owed,   the  net  Income  of  a   taxable   person  •h"''     «^'"*" 

SwSVp  or  uSe  oT or  IntereK  In  rcl  or  p^rBoMl  prop«rij.  .!«>  (rom 
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iBt^rr*  r.  iTil 


omf*  fn>ia  but  not 
or  tl«to*ni. 


diilih'nilM.    ••Hiiriil*^,   or   tW  traaaactloa 
c»rrk>d  ©•   f'T  caiu   or  pn>nt.  or  rain*  or 
trom  ■■y  •"••I"-   »»mft>v»r.    inrlmllr- 
n}a«  of  pr»p^t>-  aoriir^.l  by  «irt,  t»-q«i 

WILLIAMS.     Mr.  rrt-?«Wlent.  I  w;int  to  offer  an  nroend- 
it  x\\:\t  iwint  to  «ure  a  deftnt.    After  the  w«>r\l  "  Mies,*'  In 
therp  ouKht  to  *»e  a  ronimn. 

ClMMINS.     I  ilo  nor.  of  «.-oun»e.  fi>u»d  my  anieiuliwnt 
ny  oiulKi*ion  of  that  kiml. 
WILLIAMS.     I  merely  want  flr»t  to  perfect  the  hingiiag*, 

tbetc  f^  "'^  obJccttoB. 

KKANDBQEB.    IMrbt  at  that  point— If  the  Senator  from 
will  pardon  me— If  the  Senator  from   Minsis^^ippl   Inserts 

after  the  woni  "  »ale»«,'  he  do.***  not  Intend 

WILLIAMS.     It  readK,  "  hu^lnes^ei*,  trade,  commerce,  or 
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BRANT>K<;i:E.     it  rend»  "  wile*  or  denlin<r»  In  property. 
WILLIAMS.     It  refers  to  protita  derlvetl  from  any  «>rt 
»<«  — prr.fltH  derive*!  from  "  wiles  or  dealings  In  pn>iierty." 
IlUAM>K<iKK.     Why    have    the    words    "in    pn>i»erty " 
'dealiiiRs'  and  not  after  "saleji"?  ^/ 

ClMMl.NS.     -Mr.   rre-i.Unt.   I  liope  the  am.Mjdnieht  snir- 
by  the  Semitor  fnni  MisHl»si;»pl  will  l>e  allowetl  without 
(  onfn»ven«y.  l>ecauHe  my  amemlment   is  not  iuvolveil  nor 
t  conrem  that  «ornMtion. 

VH'K   I'HKSII>K.\T.     ISy   nn.Tnln^ous  .,  -     then,   the 

Imeut  proi'.>s»tl  by   th^^   Senator  fr^au   .M  I'l  will  be 

to. 

CI'MMINS.    It  will  l>e  ohservetl  that  here  la  nn  attempt, 
resident,  to  define  the  meaninir  of  the  wonl  '*  iiK-ome."  to 
l»e  It.t  s»o|ie.  to  determine  its  effevt.     I  reiterate  that  the 
>t  will  Ik?  Ineffeitive  and  may  he  ex<ee«llnuly  datiferons. 
t  Britain  might  employ  stah  words  as  these  In  modlfloa- 
explanatlon  or  enlanremeut  of  the  word  '*  lt»eome."  l»e- 
Creat  Britain  ha.s  no  ti>nstltutlonal  restriction  upon  her 
ment.     A  Stj:te  ml«ht  use  these  words  with  iH^rfnt  pro- 
I»ecaii»e  a  State  has  a  right  to  Include  whatever  she  likes 
the  meanini;  of  the  wonl  'Income ";   but   the  Congress 
rljrht   to  employ   them,   because  the  Congress  can   not 
the  metnini:  of  the  word  "Income"  by  .nny^leKlslntlon 
►fvr        i    .>  pe«»ple  have  jrrante*!  u.s  the  power  to  levy  a 
in       .  -.  and  it  will  always  be  a  judicial  question  as  to 
ler  a  particular  thing  is  Inctuue  or  whether  It  Is  prlncli^il. 
IJ:WIS.     Mr.  rrcsldent.  knoving  the  Senator  from  Iowa 
an  excellcdit  lawyer,  will  ho.  give  me  his  views  on  this 
Does  the  Senator  contend  that  the  word  "  iurome."  there- 
aa  atnted  in  the  Constitution,  must  t>e  construed  to  mean 
It  meant  and  was  nnderstixni  to  n>ean  ut  the  date  of  its 
Ion  as  part  of  the  Constitution? 
CI'M.MINS.     I  do  not  so  s;iy.    What  I  have  s;ild  Is.  tow- 
that  It  Is  not  for  Congress  to  Interpret  what  it  meani»;  it 
■  the  courts  of  the  country  to  say.  either  at  this  time  or  at 
»thcr  time,  what  It  means.    If  it  were  within  the  power  of 
s.<:  to  enlarge  the  meaning  of  the  word  "  Income."  it  could. 
si.::i:esi»>«l  a  moment  a?o.  obliterate  all  difference  between 
le  and  prlmipal.  and  ob\iously  the  i^^ple  of  this  ciMinttTr 
intend  to  give  to  Conirress  the  iK>wer  to  levy  a  direct  tax 
all  the  pr*»perty  of  this  countrj-  with<Mit  npix>rtlonment. 
IJ^:WIS.     Then,  assuming  tliat  the  matter  would  have  to 
terudne«l  finally  by  the  court,  which  conces.^lon  we  all  must 
.  would  the  Senators  legal  mind  revert  to  the  theory  that 
.  then,  would  have  a  right  to  define  the  word  "  Income "" 
whatever  was  understiXHl  Judicially  by  "  lncx>mc  "  at  the 
of  the  adoption  of  tliis  act? 
CT'MMINS.     I  do  not  accept  that  at  all,  because  It  Is  cn- 
beytnul  the  domain  of  Congress.     In  1T>*9.  I  believe,  the 
of"  this  eountiy  gave  i'ouirress  the  power  to  regulate  com- 
among  tlie  States.    It  Is  not  within  the  power  of  Congress 
y  what  ctimmerce  Is.     "Commerce"  may  mean  a  very  dif- 
thinjf  now  as  nmipareil  with  what  It  meant  In  17S9:  it 
bnudenetl    with    the    times;    the    Instniment.illties    have 
with  the  cours*>  of  years;  l>ut  Congress  can*not  make  a 
commerce.     The  court  must  declare  whether  a  imrtlcnlar 
ation  Is  a  regulation  of  it>mmen'e.  and  in  so  declaring  it 

for  tl»e  time  l)eing  what  tvmroerce  Is. 

y.  Mr.  Tresldent,  should  Congress  attempt  to  do  more  than 

larwl  In  the  first  section  of  the  proiw)se«l  bill?    It  Is  right ; 

comprehensible;  it  embraces  everything— no.  I  will  with- 

that ;  It  does  not  eni»>race  the  full  iM>wer  of  Congress,  Ix- 

Congress  can  levy  a  tax  ui»on  frross  Inconies  if  It  likes;  It 

diminish  the  extent  of  its  taxing  T>ower  or  not  exercise  It 

it  nwty  exclmie  i-ertaln  things  from  the  taxing  iH»wer  that  't 

Inelude;  but  it  can  U4>t  «'hange  the  ihanKter  of  the  taxa- 

niHl  wh«'n  It  is  declared  In  the  first  Ilnt>«  of  this  bill  that  a 

i.<;  levieti  u|"on  the  entire  net  incon»e  of  all  the  citizens  of 

country,  we  have  exerclseil  all  the  iK)wer  we  have.     If  we 


desire  to  limit  onrselves  to  net  ln<-ome.  we  can  not  define  "  net 
lnci>nie":  we  can  not  ray  what  sl-all  Ih«  inehrtleii  In  iiKome  and 
what  shall  not  be  ineludwl  in  income.  We  are  only  preparing 
ountelves  for  delay,  for  di*ipixiintment.  ni:.l  ]x>-si».|,.  defeat  If 
we  etwlenvor  to  lnten»r**t  tlie  metining  of  thf  \\<'i<[      iih     ue." 

Mr.  SIIINKLY.     Mr.  Tresitlent 

The  I'UKSIIUXt;  OFFK'Kll  (Mr.  ChiLtom  in  the  chalr>. 
Does  the  Senator  from  Iowa  yield  to  the  Secator  from  Indiana? 

Mr    t  I  .M.MINS.      I  do. 

.Mr.  SinVKl.Y.  I  can  readily  agree  with  the  Senator  tli.nt 
the  I'otirts  will  linnlly  give  a  ileflnlflon  of  "Income";  hut  that 
dt>es  not  prevent  Coiigresa  from  limiting  the  application  of  the 
v.oni  In   U»ei8lation. 

Mr    CCMMINS.     Xot  at  all.     I  have  so  said. 

Mr.  SUn'KLY.  If  the  Senator  will  ol)Herve  the  words  "ex- 
cept as  hereinafter  provided"  In  the  first  subdivision  of  this 
section 

.Mr.  CI'MMINS.  I  have  not  sought  to  strike  out  any  part 
of  the  limitations  sjive  the  gift,  devl.se,  bcqncst.  or  dem-eut.  and 
I  do  not  think  there  Is  any  man  In  Anwilen.  were  It  not  for 
wliat  preoed**s  those  wonls,  who  would  couteml  or  ronld  ("on- 
tend  that  a  gift  or  devl.se  or  bequ«Jt  ot  proi>erty  or  proin-rty 
coming  to  one  by  descent  Is  income.  I  never  hesird  of  It  l>elng 
so  constrnetl,  and  it  is  not  posalble  that  It  could  be  so  ct»n- 
stmwl.  It  wnuUl  not  have  been  put  In  there  were  It  not  for 
the  attempted  enlargement  »»f  the  word  ••Imoine"  contained  in 
tlie  previous  imrt  of  the  paragraph. 

•Mr.  WILLIAMS.  How  does  tlie  Senator  think  that  Is  nn 
attempt  to  enlarge  It?  Tell  ns  siiecifically  to  what  words  the 
Senator  refers, 

Mr.  CCMMLNS.  Mr.  President  If  It  has  not  that  effect,  or 
attempted  ••ffcet.  It  can  have  none.  It  Is  certainly  not  au 
attempt  to  limit  or  to  restriet  the  meatilng  of  the  wonl  "In- 
come"; ami  If  it  has  not  tlj.-  effeet  or  If  It  Is  not  thought  or 
If  It  was  not  In  the  mind  of  the  i)ersou  who  drew  It  to  enlarge 
the  meaning  of  the  wonl  "  Income."  then  the  draftsman  of  the 
bill  has  offend»><l  acMlnst  the  first  priiulples  of  tegttlatlon  by 
lni-or[>oratln!{  language  that  is  absolutely  meanini^eM. 

Mr.  WILLIAMS.  Now,  if  the  Senator  will  pardon  me  a 
moment 

The  PRESIDING  OFFICER.     Does  the  Senator  from  Iowa 
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vieUl  to  the  Senator  from  Mississippi? 
Mr.  CIMMINS.     I  do. 

Mr.  WILLIAMS.  It  was  not  the  Intent  there  to  enlarge  or 
to  stretch  the  meaning  of  the  words  "  net  Income,"  which  Is  the 
Income  referre<l  to  here,  and  not  gross  Income  at  all. 
Mr.  CI'MMINS.  I  have  not  said  It  was  gross  Income. 
Mr.  WILLIAMS.  The  Congress  In  undertaking  to  speeify 
what  It  proposes  to  tax  does  undertake  neither  to  enlarge  nor 
to  restrict  the  meaning  of  the  words  "net  income."  but  to 
define  their  meaning  for  the  puri)oses  of  this  bill,  for  the  pur- 
poses of  this  taxation.  It  may  l»e  that  a  court  might  come  to 
the  conclu.slon  that  Congress  had  wrongfully  dcfluctl  the  term. 
If  so,  the  court  will  correct  the  definition,  and  If  the  court 
corrects  the  definition,  then  this  bill  will  Im?  to  that  extent 
i»lteretl  or  changed;  but  the  c«>ntention  is  that  tills  is  a  corrctt 
definition  of  the  articles  which,  under  a  bill  seeking  to  tax  net 
Incomes,  will  be  taxeil.  The  question  I  a?ke<i  the  S<'nator  was 
In  what  respect  he  thinks  that  this  definition  enlarges  the 
meaiilng  of  the  words  "  net  ineotuc  "  or  restricts  them,  eltl-'cr? 

Mr.  CI'MMINS.  Mr.  President,  as  I  remarked  before,  if  the^e 
words  qualifjing.  mo<lifylug.  and  explanatory  are  not  intemleil 
either  to  enlarse  or  to  restrict,  they  are  entirely   useless.     I 

think,  however,  with  deference 

Mr.  WILLIAMS,  ives  the  Senator  think  it  is  useless  In  a 
tax  bill  to  try  to  define  the  thing  von  proitose  to  tax? 

Mr.  CI'MMINS.  Mr.  President.'  I  do  think  In  this  instnuro 
that  It  is  worse  than  useless;  I  think  It  Is  dangerous,  and  I  will 
proceetl  to  show  whv. 

Mr.  SIMMONS.     Mr  President 

The  VICE  PRESIlu:.vr.     iKkes  the  Senator  from  Iowa  J'^t'l'l 
to  the  Senator  fr<»m  North  Can>lina? 
Mr.  CI'MMINS.     I  do. 

Mr.  SIMMONS.  I  readily  aptve  with  the  Senator  In  his  con- 
tention that  we  luive  no  authority  to  tax  anything  exempt  in- 
come, and  I  readily  agree  with  him  that.  In  the  last  analysis, 
the  ciMirt  must  decide  what  Is  income  and  what  Is  not  iiu-ome; 
but  before  the  court  can  get  jurls<llctlon  of  that  question,  there 
must  l»e  a  levy;  there  must  l>e  an  as-ses-sment ;  there  must  be 
a  a  attenti>t  to  collect.  I  can  stv  no  other  way  in  which  the 
court  could  i>c.s.slbly  aopiire  Jurisdiction.  So  that  before  the 
mutter  («u  ever  reach  the  court  there  niu.st  be  some  one  who 
will  de^-ide  the  question  of  what  Is  "  income." 

Mr.  WILLI. VMS.  And  des«ribe  the  property  to  l»e  levied 
upon. 
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Mr  SIMMONS.  And.  as  the  Senator  from  Mississippi  very 
nn.iierly  says.  desiril»o  the  proi^rty  to  be  levied  upon.  The 
Senator  from  Iowa  savs.  as  I  umierstand  him.  that  it  is  not  com- 
wte  It  for  tlie  Congress  to  define  what  Is  Income  ami  what  is  not 
iic.une  Then,  the  oulv  conclusbm  from  the  Senator's  argu- 
ment Is  that  we  ought  simi-ly  to  levy  a  tax  against  Incomes  and 
-tot.  Sup|K>se  we  should  do  that,  who  then  can  decide  the 
question  of  what  is  Income  and  what  Is  not  income,  seeing  that 
?hat  question  must  l»e  decide,!  l^efore  the  court  can  acquire  he 
Jurisdiction  to  determine  the  question  of  whether  or  not  the 
thing  taxed  Is  income?  ,       ,  ,      .  ,,  ^ 

\re  we  to  leave  It  to  the  oflicers  of  the  taxing  branch  of  the 
Government  to  determlue  what  is  Income?  Are  we  ourselves 
to  hok!  that  we  have  not  the  authority  to  dehne  the  word  but 
thit  the  ottlcer  of  the  law  has  the  autliority  to  define  and  deter- 
mine if'  It  seems  to  me  that  is  what  the  Senators  argument 
would  lead  to.  I  may  be  mistaken  alK>ut  that;  he  may  have 
^ne  way  In  his  mind  by  which  we  culd  reach  a  determ  nation 
7t  what  is  income  otherwise  than  through  the  definition  of 
Congress  or  through  the  decision  of  the  orticer  of  the  law.  but 
I  call  not  mvself  see  how  we  would  select  the  things  iipon  which 
this  tax  Is  to  operate  except  through  a  dehnitlon  of  the  >> out 
-income"  by  Congress,  or  a  definition  of  the  meaning  of  that 
won!  bv  S4.me  subonlliiale  otilcer  of  the  law. 

Mr  CIMMINS.  Mr.  President,  tlie  difficulty  with  the  Sena- 
tor fnim  North  i'an.llim  is  that  he  does  not  distinguish  be- 
tveen  a  rc«iulrement  in  the  law  for  a  return  to  an  administra- 
tive officer  of  the  various  matters  liicludeii  within  this  para- 
graph and  a  declaration  that  the  Income  bhaU   include  these 

^^yir  SIMMONS.     Yes;  I  d...     The  Senator  is  mistaken. 

Mr  CI'M.MINS  Mr.  President,  there  is  a  very  great  uincr- 
em-e  '  I  agree  with  the  Senati.r  from  North  Carolina  that  it  is 
quite  within  tlie  province  of  Congress  to  require  the  c'tizen  to 
mke  a  return.  Including  his  gains  and  profits  »"<! /."^'^e^fron 
Lis  sales  and  dealings  of  all  kinds.  Th:vt  is  ^tn-Hy  vv  thm 
our  iK.wer:  but  It  is  not  within  our  iK.wer  to  declare  that  the^e 
things  shall  be  Included  In  tlie  income. 

Mr  SLMMONS.  The  Senator  is  mistaken  when  he  says  1 
have  not  i.nsldem!  that.  I  have  considered  t/i«t  as  the  h^d 
alternative.  If  Congress  has  not  the  ix>wer  to  ^^^}^-^^  ^^ 
officers  of  the  law  cha.ged  with  the  *"\f;"--^^"f "^^  .'^^  J^f^ 'l^ 
have  not  the  power  to  determine,  then  the  only  o^h^r  i^rson 
who  could  have  the  power  is  the  man  who  is  to  paj  he  t^^ 
Would  not  the  Senators  i>o.ition.  therefore,  force  ^^  "^ /°J*^  "^^ 

ftltltude  of  maintaining  that  the  P'^^I^^  l^f^":*"  income 
instance,  to  determine  «hat  is  income  and  what  i!»  not  lULome 
is  the  man  who  vays  the  tax.  and,  next,  the  court?  '       .     , 

Mr  Cl'MMIN.S.  I  do  not  think  so,  Mr.  President,  nor  do  I 
thhik  niy  Miggestlon  leads  to  that  result.  I  have  no  Ouiibt  a^>oi. 
the  i>ower  of  Congress  In  requiring  those  who  arc  to  make  re 
uuTo  iiidude  thtir  gains  and  profits  and  h^^J  »1;«  '"f  ^/^.f/, 
klnd.s,  and  from  tjiat  return  I  have  no  »lo"ht  that  it  '«  «itldn 
our  iM.wer  to  give  to  the  taxing  officer  the  right  tt  disco\er 
the  aumuiit  of  the  net  Income,  and,  if  his  Judgment  bo  wrong. 
1  «  ^Tver  ca.rai^^^^^  it.  and  finally  the  court  must  deter- 
mine it'  Tha  Ms  noVwh^^  is  sought  to  be  done  in  this  para^ 
Sh  W-e  are  attempting  to  define  what  "net  income  is 
Snd  of  what  it  is  composed,  am!  what  we  may  lawfully  tax. 

nm  I  wint  to  read  now  wliat  this  means 

Mr  snn  ONS  Before  the  Senator  leaves  that  ix>lnt.  does 
not  Ihe  Set^ to^  thiuk  that  it  would  be  a  great  deal  better  for 
Ss  In  the  fi^rst  instance,  to  Indicate  as  best  wo  can  what  tho 
e %  at  ve  judgment  is  as  to  what  constitutes  "  Income  "and 
mm  re  the  taxpaver  to  account  for  his  income  uix.n  a!  of  those 
pa  Uculif  thlng^  If  wo  make  a  n^'stako  ami  indude  ^n  our 
deomifltlon  of  what  Is  ••income"  something  which  is  not  m 
?on.f  i       s  I  ro^ierty.  then,  of  course,  the  court  >vouUl  rome  In 

and  settle  that  cl.ntroversy.  Does  not  the  J^^i^^^^^^"';.  J'^'fiVs? 
better  than  to  Icavo.  It  to  the  taxpayer  to  determine  in  the  first 
Tns  ance  what  Is  "^nco.ie."  and  then  leave  •  t  to  t lie  omcer  to 
correct  him  if  he  should  make  an  error,  and  bring  it  into  c-our. 

'^Mr^VuM-MINS      Mr.  President.  I  do  not  think  It  is  better. 
Tliere   Is  'just    this  difference  between   the  two  courses:   The 
course  s«ggeste<l  by  the  Sen M or  from  ^'''•'h  Carolni.a  wm  1  end 
If  Congres.s  makes  a  mistake.  In  the  declaration  that  the  law  is 
unconstitutional  and  of  uo  effect. 

Mr.  SIMMONS.     Why.  Mr.  President 

Mr  CI'M.MINS.  Just  a  moment.  The  other  course  will  end 
in  a  correction  of  the  report  of  the  Individual  taxpayer,  and 
the  law  will  continue  lo  be  enforcevl  ac-cordlng  to  the  Consti- 
tution. 

Mr.  STERLINC.     Mr   President 

The  VICE  PRESIDENT.  Does  the  Semitor  from  Iowa  yield 
to  the  Senator  from  North  Dakota? 


Mr.  CI'MMINS.     I  do. 

Mr.  STERLINtJ.  I  should  like  to  ask  the  Senator  from  Iowa 
if  the  courts,  in  c-«»nstrulng  the  v.ord  •'  Income."  would  not  take 
Into  consideration  the  usual  and  ordinary  signification  of  tluit 
word  ? 

Mr.  CI'MMINS.    I  have  no  doubt  of  that.  Mr.  President. 
Mr.   STERLINiJ.     And   the  court  would  have  recourse  to  ^ 
standard  dictionary,  would  it  not.  in  construing  that  word? 

Mr.  CCMMINS.  Cnquestionably :  aud  not  only  so.  but  to  the 
common  ac-ceptatlon  of  the  word  and  to  th?  Judicial  opinions,  of 
which  there  have  been  very  many,  in  whioh  the  word  has  been 
considered. 

Mr.  STERLING.  If  hi  the  definition  of  the  word  "income" 
as  given  in  a  standard  dictionary  the  words  '•  gains  and  profits" 
are  also  given  as  syiiomymous  with  the  term  •'income"  would 
there  l)e  anything  wrong  in  the  use  of  those  words  in  the  sec- 
tion to  which  the  Senator  refers? 

Mr.  CT'MMINS.  I  do  not  think  there  would  he,  although 
they  wouhl  be  wholly  unnecessary.  But.  of  course.  the"i>oint 
I  make  has  no  reference  to  the  use  of  the  words  "gain*  and 
pi-ofits." 

Mr   CHILTON.     Mr.  President,  will  the  Senator  allow  me? 
The  VICE  PRESIDENT.     Does  the  Senator  from  Iowa  yield 
to  the  Senator  from  West  Virginia? 
Mr.  CI'MMINS.     I  do. 

ilr  CHILTON.  I  agree  with  the  Senator  that  the  Congress 
can  not  add  to  nor  take  from  the  word  "  Income  " ;  but  it  seems 
to  me  the  Senator  has  done  injustice  to  the  very  language  of  the 
bill.  i 

Mr.  CI'MMINS.  I  have  not  pointed  out  my  objection  to  the 
clau.se  I  am  seeking  to  strike  out,  for  I  have  not  been  permitted 
to  advance  that  far. 

Mr.  CITII/rON.  Well,  so  far  as  the  Senator  has  gone.  Let 
me  offer  this  sug.gestIon :  On  page  107.  beginning  in  line  3.  it  is 
prbvided  that  the  "  income  derived  from  salaries,  wages,"  and 
so  forth,  shall  W  Included.  It  has  to  be  Income  before  it  can 
I>e  taxed,  no  matter  how  it  Is  derived.  We  could  say  that  only 
income  from  .salaries  or  income  from  property  or  income  from 
interest  should  be  taxed.  We  have  simply  mentioned  certain 
things ;  but  they  must  bo  Income  before  they  can  be  taxed.  W'e 
use  the  verv  langtiage  of  tho  Constitution. 

Mr.  CT'MMINS.  Of  course,  if  that  be  true.  Mr.  President, 
then  It  is  simply  saying  in  another  way  that  these  words  are 
entirely  meaningless' and  useless;  and  I  have  never  favored  the 
introduction  of  words  that  can  have  no  other  effect  than  to  con- 
fuse, even  though  they  have  no  material  bearing.  The  Senator 
from  West  Virginia  [Mr.  Ciiii-ton],  however,  is  not,  as  I  view 
it.  quite  accurate  when  he  sjiys  that  "  income  "  as  used  in  this 
paragraph  necessarily  means  such  Income  as  gains  and  profits, 
in  view  of  what  is  subsequently  found  In  the  paragraph. 
Now,  allow  me  to  read  a  little  further: 


Or  from  professions,  vocations,  businesses,  trade,  commerce,  or  *»'« 
or  dealings  in  property,  whether  real  or  personnl.  growing  out  of  tnc 
ownership  or  use  of  or  Interest  in  real  or  personal  propcrt.v. 

I  was  led  to  offer  this  amendment  largely  on  account  of  a  col- 
loquy I  had  with  tho  Senator  from  Mississippi  [Mr.  Willi.wcs] 
the  other  dav.  who  seems  to  have  become  indifferent  and  who 
does  not  regard  the  matter  as  worthy  of  his  attention  or  pres- 
ence. I  recall,  however,  the  Senate  to  the  colloquy  that  I  men- 
tioned a  moment  ago.    I  asked  this  question :    - 

The  Senator  frojn  Mississippi  must  certainly  understand  what  I  .".m 
trvins  to  sav.  If  applied  to  a  peneral  business.  In  which  purchases  and 
sales  take  place  and  gains  and  profits  are  reckoned  I  can  very  well 
understand  th.it  the  Senator  from  Mississippi  is  right,  under  the  lan- 
Ktiage  of  this  bill.  But  suppose  10  years  a ro  I  had  bought  a  hor*.o  for 
$900.  and  this  year  I  had  sold  him  for  $1,000,  what  would  I  do  in  the 

**Mr^W™LLiAM.s^  iVllTtell  the  Senator  precisely  what  he  would  Co. 

Mr.  rcMMiNS.  I  mean,  what  would  other  rrien  do? 

Mr  Williams  I  know:  but  what  I  mean  Is  precisely  what  the  hen- 
ator  would  do.  or  precisely  wlmt  he  pupht  to  do.  ."P,J>«:i8ht  the  horse 
10  vears  ago  and- sold  him  this  year  for  a  thoasand  dollars.  That  thou- 
.sand  dollars  Is  a  part  of  tho  Senator;s  receipts  for  this  year  and  being 
a  nart  of  his  receipts,  that  much  will  go  in  as  part  of  his  rP^PJP*".  «";{ 
from   It   would  be  deducted  his  disbursement,  and  bis  exemptions  and 

"Mr  Vol'u'iN's*!'"would  the  price  I  paid  for  the  horse  originally  be  de- 

*^"Mr'^\ViLiiAMK    No-  because  It  was  not  a  i«rt  of  the  transactions  in 
that  year  "but  If  the'Senator  turned  around  and  bought  another  horse 

that  year,  it  would  be  deducted.  c^„.t„-  fr^m  uu.u- 

Mr  rJMMivs  Mr.  President,  the  nnsw<  r  of  the  Senator  from  Missis- 
sippi haVmsdosed  very  clearly  the  weakness  that  1  have  been  attempt- 
ing  to  point  out. 

I  am  not  sure.  Mr.  President,  and  I  do  not  assert,  that  these 
modifying,  qualifying,  and  explaining  i.hra.ses  >;;"  ';;;"|^'^^,  ;^ 
effort  of  Congress  unavailing.  I  do  nol  assert  th.t  H^.  »  '^t 
necessarily  be  construed  as  unconstitutional.  I  do  a8.<-Mi.  hov- 
e>^T  that  wo  are  putting  the  law  in  a  j.H»,.aidy  which  m;-, - 
easnV  bo  avoidcHl.     If  the  answer  made  by  nhe  Sc:i:.tor  fr«..» 
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Mi-jvN^ippI  to  the  question  I  proponmlerl  <lfly  before  yestenlj)y 
i  ili«a  the  law  Is  uncooRtitntl)  nal. 

e  is  an  effort  here  to  convert  what  Is  ohvloosly  prin- 
ci|Mil  into  Income,  and  It  was  becnuse  the  d!-  he«l  Senator 

from  MlasistdpTi  held  that  view  of  the  i>;in'_  .  hat  I  intro 
d(u  Hi  the  MUCBdment  that  Is  cow  i^enduig. 

I  do  not  Intend  to  continue  the  anninicnt  further.  I  will 
onl,  say  tluit  I  l>elleTe  the  words  that  are  used  here  can  per- 
furia  no  u^^eful  function.  I  believe  that  in  de«i-rlbing  what  is 
ta  >e  taxetl  the  words  "net  Income"  are  as  comprehensive 
aaJas  eoipplete  as  any  words  that  can  be  fonud  in  the  Engli»;h 
I  I  «\  :;iiil  f  *■  i.«  th>it  we  oiijiht  n<it  t<>  imi>erll  or  hnzanl 
t:  ,   by  atii  .;  to  eniphasixe  thom  tr  to  explain  them 

or  10  enlarge  them. 

I '  the  Senate  wVTl  return  to  the  parsffrraph  iDiuodlately  before 
thi;  -and  U  is  typical  of  two  other  provisions  la  the  bill.  I 
tIJiik-  it  will  be  seta  that  there  l«  an  efT.  i.  :■•  .1e<iare  thJit 
urn  ivlde«l  protitii  ia  a  corporation  shall  Ix-  r.i  -utl  as  iuconio 
of  the  »harehold«rK.  In  my  opinion  that  can  not  be  accom- 
pli ^  hetl  in  any  such  way.  The  undivided  proflta  are  not  tlie 
pr<  i^Tty  of  the  shareholjer.  from  a  lecal  standpoint  Although 
he  may  be  •  of  all  the  property  of 

lh«  corponi  .ible  owner  of  the  uudi- 

vi.!i»<I  I  r-fTT^  than  he  Is  the  equitabie  owner  of  a  share  in  all 
tlu  j.r 'i-tTty  of  therorporation.  I  agree  that  there  ouzht  to 
1k'  .'<  Hie  way  of  n-achlug  the«?  undivided  profits;  but  jn.st  fo 
siji  ly  :\H  yon  ntteuipt  here  to  broaden  the  nieaniuK  of  the  word 
"iiioipe"  MO  as  to  make  it  include  property  that  belongs  to  a 
cor  K>i-atln!»  which  it  nuj;ht  distribute  to  It^i  shareholders,  but 
v'  '■  r  ha.s  not  di.<?tributed,  you  will  Imperil  the  bill  and  me«?t 
t  when  you  come  to  enforce  it. 

I  ;;',>?  now  fmm  the  h^al  Qn»^«tion  to  an<.'"  NJect  that  Is 

cloM  iy  as.<Hifiateil   with   it,  au<i   I   reach  a    ,  u  of  i>olicy. 

I  c  mie  to  the  part  of  the  committee  amendment  on  page  IC'J. 
I  grnnt  that  here  we  are  within  the  field  of  complete  authority, 
90  'nr  as  Congress  Is  concerned.  Congress  can  deiluct  from  an 
UniDe,  In  order  to  reach  a  t;'^  "  '  irt  of  the  income,  anything 
it  llmses.     It  can  de«luct  a    i  i   of  it,  or  it  can  deduct  a 

hal '  of  it.  or  It  can  deduct  all  of  It.    This,  therefore,  does  not 
rel;  te  to  the  con.stltutIonal  anthorlty  of  Congress, 
read  from  the  committee  amendment  < 

T  ut   In   rompatlng   net   Incomo   for   th«  purpcso   cf   tb«  Bonnal   tax 
tbnr   ithall    N>   allowed   as   deihictlons :  First,    the    aecesaary   expenses 
lily  paid  in  carrytos  on  any  traslneas,  not  Incladlns  personal,  Ut- 
or  fanily  expcnaan. 

have  no  objection  to  that,  althoueh  I  think  there  will  be 

:  difference  of  opinion  In  regard  to  the  construction  or  mean- 

of  the  word  "  personal." 

all  Interest  paid  within  the  year  by  a  taxable  person  on  Id- 
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have  fibjectlon  to  that.     This  whole  paragraph   Is  frame<l 
the  idea  that  the  capital  of  the  Individual  must  l)e  pro- 
intact,  must  be  preserved :  that  he  can  use  any  part  of 
Income  he  lUBM  for  the  repair  of  the  capital  with  which  he 
•re«l  the  jewt  tnd  have  It  dp<lucted  from  the  income.     The 
pri  iciple  is  wrong.     It  ou^lt  not  to  be  In  any  Income-tax  law. 
s  not  a  part  of  the  purpose  of  an  income-tax  law  to  gnar- 
that  the  capital  shall  be  maintained.     If  the  capital  ia 
tlMte  will  be  a  d  mlnlshe<!  income  the  following  year  upon 
wklrfa  to  levy  the  tax;  but  the  taxable  income  shonld  not  be 
ete«l  by  wlthdrnwing  from  it  a  sum  suflBcient  to  maintain 
capital,  unless  the  Income  arose  out  of  a  buaUieas  in  whlih 
capital  was  employed. 

ird.  all  national.   State,  county,  school,  and  mnnidpal   taxp'*   paid 
Ittiin  Ibe  year,  not  including  tbow  aawnsed  against  local  beneflti. 

here  can  be  no  objection  at  all  to  that  deiluction. 

,rtl|,  teasM  actually  sustained  during  the  year.  incarr<>d  In  trad« 
fross  ires,  storms,  or  shipwreck,  and  not  compensated  for  by 
or  etlierwiae. 

his  deiluctioa  Is  p«rtly  right  and  partly  wrong— partly  so 

wrtTig'thaf  it  Is  utterly  indefensible. 
2  upixise  I  earned  $20,0U0  u;^year  ia  the  practice  of  my  pro- 
lan, and  during  the  Muae  /ear  I  speculated  upon  the  Board 
Trade  lu   Chicago  and   lost   $20,000,    1   would   not   taxable 
all  nnder  this  provision. 
Ir.  WILLI.XMS.     How  d4>es  the  Senator  arrive  at  that  con- 

clt  Blon  ? 

ir.  CUM.MINS.     Simply  because  I  bare  lost  $20,000  In  trade. 

an  I  it  would  not  be  oi»mi  •  '  '      "v  insurance. 

dr.    WILLI  A.MS.      1>  r    cill    in^e^ilatlon    In 

fu  ures  trade.' 

Jr.    Cl'.MMIN8.     Certainly     It     Is     trade.      Why.     the     very 

orvnlantlon  throuKh  which  it  is  carried  on  is  called  a  board  of 

tn  de.     It  l9  trade  lu  the  most  literal  sense  of  the  word. 

ir.   WILLL\.MS.     It   is   nd  more  trade   than   betting  oo   a 

iMrse  race. 
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.Mr.  CUMMINS.  I  say  it  is  trade.  The  Senator  from  Mis- 
sissippi  says  it  is  not.  But  sup|x>.«'  I  had  bought  10.000  bushels 
of  oats  from  a  farmer  and  had  lost  $,'.000  on  it.  That  would 
be  trade,  would  it  not?  I  was  not  including  the  sjiecidatiiig 
or  the  gambling  idea  lu  the  suggestion  I  made  a  moment  ago. 
But  it  is  trade  as  pure  and  slniple  as  any  other  form  of  busi- 
ness; and  yet  l>ec5iu.'«e  I  had  lost  a  i»art  of  my  capital  in  doing 
a  bu.siness  that  was  entirely  disconnectetl  with  the  profession 
out  of  which  I  ♦tinieti  my  income.  I  could  use  a  |»art  of  my  in- 
come to  repair  my  capital  and  detluct  It  In  my  return. 

There  is  n.)  equity  In  It,  There  Is  no  reason  in  It.  There  Is 
no  principle  lu  it.  .Vs  It  recms  to  me.  we  onght  to  <'onfiiie 
loRses  In  business  or  In  trade  to  the  losses  in  the  business  or 
the  trade  out  of  which  the  profit  or  the  iiwouie  Is  maile;  and 
we  ought  not  to  iiermit  an  income  derlvetl  from  one  source  to 
be  used  for  the  purpose  of  paying  either  d»»bts  or  losses  livurred 
In  some  entirely  dlsiinct  busine.'^s  or  trade. 

.Mr.  BHAM>K<;EH     .Mr.  President • 

The  VICK  riCKSIDENT.  Does  the  Senator  from  Iowa  yield 
to  the  2*enator  from  Connevticut? 

Mr.  CUMMINS.     I  do. 

Mr.  BRANDKlJER  I  wish  to  nsk  tli."  Senator  whether,  in 
his  «)piidon.  the  profits  of  sjieculatLii  w.-uld  l»e  a  part  of  the 
income  which  should  l>e  taxetlV 

Mr.  CI'.MMINS.     Undoubteilly  ;  unquestionably.  a 

Mr.  BKANUEtJKE.  Then  why  should  not  the"  losses  Wicurre«l 
be  de«liicte<l? 

.Mr.  CIMMINS.  There  Is  no  more  doubt  aN>nt  it  thnn  that 
two  and  two  make  four.  I  assnnie  that  the  Senator  from  Mis- 
sissippi was  not  seri.-us  in  the  comment  he  mad  \ 

Mr.  BIt.\NI>E<JEE.  My  Inquiry  is.  If  the  i.roiits  made  from 
the  speonlation  which  the  Senator  from  Missix««ippl  thinks  woiild 
not  be  trade  would  be  a  legitimate  object  of  taxation  as  Income, 
why  would  not  the  losses  lneurre»l  In  the  same  si>eculatlon  be  a 
legitimate  deduction  from  Income? 

Mr.  cr.MMINS.  They  should  be  If  the  biislness.  being  reck- 
oned up  at  the  end  of  the  year,  shows  a  profit.  Then  it  becomes 
a  part  of  tlie  income  and  should  be  taxe«l.  If  it  shows  a  loss, 
there  would  be  no  Income  arising  from  It,  and  it  should  not  l>e 
taxed.  But  It  Is  proposed  here  that  If  one  Is  engaeed  in  that 
sporadic  business  in  which  so  many  Americans  are  engnge<1,  and 
In  which  so  large  a  part  of  our  Incomes  are  dissiimted.  he  can 
take  the  profit  or  the  Income  he  has  from  some  other  vocation 
or  profesBlOB  or  trade  and  use  that  profit  or  Income  to  make 
good  his  losses  in  the  speculation  or  trade  to  whl<  h  we  have 
referred. 

Mr.  GALLINCER.  Mr.  President.  If  the  Senator  will  permit 
me.  departing  from  the  argument  as  to  the  purchase  of  stocks 
In  the  market,  how  would  It  be  if  a  man  legitimately  bought, 
say.  railroad  sto<*ks?  As  an  illustration,  not  long  ago  the  stof'k 
of  the  Boston  A  Maine  Railroad  Co.  was  selling  at  over  200  a 
share.  To-day  It  Is  selling  at  C3.  Suppose  a  man  bought  a 
thousand  shjires  of  It  at  the  former  price,  would  the  loss  he 
.sustained  be  a  proper  deduction? 

Mr.  cr.M.MINS.  Undoubtedly.  If  It  could  be  called  -  in 
trade."  The  general  purpose  of  this  paragraph  is  to  insure  the 
capital  of  the  person,  so  that  at  the  end  of  the  year  the  capital 
will  be  as  great  as  It  was  at  the  beginning  of  the  year.  There 
are  exceptions  to  that  here;  but  that  Is  the  general  Idea  of 
the  jmragraph.  and  It  is  a  false  idea  in  the  preparation  of  an 
Income-tax  law. 

Mr.  SHIVELY.  If  his  losses  were  actually  greater  than  his 
gains,  there  would  be  no  net  Income. 

Mr.  CUMMINS.  Yes;  that  Is  true.  That  Is,  If  a  man  had 
$100,000  of  property  at  the  beginning  of  the  year  and  It  was 
destroyed  In  some  fashion  or  other,  or  if  he  embarked  it  In 
a  venture  of  any  kind  and  lost  that  property,  even  though  he 
had  an  income  of  $100,000  from  some  other  source,  he  could 
take  the  income  from  the  other  source  and  repair  his  losses  of 
capital  and  have  no  income.  That  Is  the  ptirpose  of  the  para- 
graph. If  you  tliluk  that  Is  right,  you  have  expresse<l  It 
very  well. 

Mr.  SHIVELY.  I^t  us  take  the  Illustration  Uu>  Senator  has 
just  used.  Suppose  he  has  $100,000,  half  of  whl*  h  Is  embarksA 
In  buying  and  selling  grain  and  the  other  half  In  buying  and 
selling  live  stock.  Suppose  In  the  grain  business  he  loses  $5.0(X) 
during  the  year  and  In  the  livestock  bnalaMi  he  gains  $I>,000 
during  the  year.  Would  the  Senator  say  there  was  any  net 
income? 

Mr.  CUMMINS.     I  think  there  would  not  l>e 
Mr.  SHIVELY.     Then  I  do  not  under^aand  the  objection  of 
the  Senator  to  this  i^irticular  clause  of  the  bill. 

•Mr.  t'l  MMINS.  The  objection  is  this:  In  the  case  just  put 
by  the  Senator  fr«)ni  Indiana,  here  is  n  busiuess  in  which  a  man 
is  engaged.     At  the  end  of  the  year   It   is  to  be  ascertained 


nhether  thei-e  is  anv  net  profit  growing  out  of  the  busine.s.s.    Of 

r^n.,^  1.1      l^^losses  are  considered,  all  the  gains  are  considered 

uul^ie  result  <Ietermines  whether  there  Is  an.v  lnc»>me  from    he 

im^s      But  1  inu  the  case  again:  SnpiH>se  I  am  not  in  busl- 

r.\il      lit  1  have  Sh^^.i^^  a  vear  coming  to  me  from  the 

"?t  nf  uJ^V     I  take  »P-».UH>  and  Invest  It  In  a  mine  in 

^^Vnur,\»v\L  11  e  vc.ir  I  reach  the  conclusion  that  the  mine 

u  ;    i  "v    -th     ntl^^^^^^^  that  *11H..<HH.  fnnn  the  $KJ.».0(«) 

ff      nt     1  avo  ^-^'ve^l.  a.ul  the  result  Is  that  I  a  in  a  man  w.th^ 

;  ,t    m  l,'-!..ne.     If  that  i.  the  real  purjn.se  of  the  framers  of 

eiw.  I'.ill  It  is  e\<  «'e«linglv  well  phrase<l.  .,      *,    i. 

Mr   Sill V ELY.    You' would  Ik^  without  a  not  Income  for  that 

^^';f;'{.;'M;nNS.  I  did  not  supi>ose  It  was  intendeil  to  do 
a,,'  thins:  of  the  kind.  In  the  cas.-  1  have  Just  P"t  I  *!•;,««' 
«i,Mose  it  was  inteiuUHl  to  guarantee  a  mans  capi  at  and  to 
nSI.1  the  loss's  he  might  sustain  in  any  venture  i"t"  ^yll•ch 
he  might  enter.  I  do  not  believe  that  is  a  fair  foundation  for 
all  income-tax  law. 

Mr   SHIVELY.     But.  Mr.  President 

Mr.  CUM.MINS.      If  the  Senator  will  l»ermit   n^*? J^  i;|;2™ 


just  a  little  "bit  further,  he  will  see  the  full  scope  of  my  views. 

Mr.  SHIVELY.     Very  well. 

.Mr   Cl.MMINS.     We  Ihen  come  to  debts: 

Kirth.  iVI.lH  rtuf  lo  tl.o  taNpu.vcr  actually  aaccrtalncd  to  be  worthkss 
and  charfied  off  within  the  jcar. 

Supiw.«e  10  Vicars  ago  a  man  had  given  me  his  "oj^  J'^J 
.tUHHHK*.  I  had  thought  it  to  l»e  good.  I  had  carrle<l  it  as  a 
pan  of  my  princi,«,l.  a  i.art  of  my  property.  ""'L-The  I  iw  o? 
an  liict>me  of  Sloo.CHtO  arising  fn>m  the  practice  of  the  law  or 
Jroil. Tnts  <.r  Anything  e  s.^  I  disc-over  this  year  that  he  man 
ul,o  made  thnt  n<.te.  who  has  had  nothing  to  «\«,;^ 'J.";  " -^  '" 
<.o,ue.  who  has  not  conti  ibnttnl  in  any  way  to^ward  i  .  '^  J"  ^^^  "^'J 
In  auv  wav  inteniste<i  in  ihe  l)Msiness  out  of  which  ni.\  Income 
a  iiS  1  as  become  bankn>,>t  au,l  that  he  never  will  pay  the  note. 

;  am  i^rmiltcHl  by  this  bill  to  dcniuct  ^l^^'-'^Vn^'^'^l/y-  hid  lust 
aiid  again  1  am  a  man  wlth<mt  an  inwme.  although  I  h«d  just 

as  much  income  as  though  the  man  had  '•f'^V^^'^^,^*    ^s  pro 
have  simpiy  lost  a  part  of  my  capital  or  proivrty.  and  »t  is  pro 
..UhI  hei-e'to  repair  that  loss  by  de<lucting  its  •?'7"»  ./j°^  "  f^ 
„,.ome.     I  do  not  mean  now.  of  c..urse.  that  ' V?.    wT.x  enl 
the  sense  of  l»eing  made  gooil.  but  it  Is  repalreil  to  the  extent 
of  not  n.aklng  me  pay  a  tax  m^m  the  income. 

Mr.   WILLIAMS.     Will   the   Senator  permit  me  to   make  a 
sucgesllon': 

^^[.  ^^l^i.'T'Z    of    the    Senatot^s    -fusb^c. 

hrve^>unt»;r  among  his  cnniits  this  note  that  he  thought  was 
T^n\   an     that  would  go  in  as  a  part  of  his  gross  income.     No^ 
fi  imi  von    1   s,iv   "gros..  income."     Then   he  ascertains  th.Ht  It 
iHWoffiss.  Tnd  tills  provision  p^mnlts  him  to  charge  it  ofif 

''"u  t'j'ui  uLe'liV 'senator's  horse  illustration  the  other  day. 
which  pr^Unl^l  m-"  the  idc^  that  a  man  did  not  keep  any 
r;l  ks  a.M  .hat.  wllen  he  got  a  thousand  iVy-^;^^",  ^l^;^,,^ 
rendering  his  return  for  the  i-e.e.pts  of  %\.*m  he  did  not  a  so 
del  it  I  U-lf  with  the  fact  that  he  had  lost  the  horse.  It  v.  ^ 
the  I.rofit";v..lv.Hl  in  the  horse  trade  that  was  taxable,  not  the 

^^'y;l;r::ir:^';i;i^li^Tserious  argument  that  ..  should  m^ 
i«-nlt  1  nan  to  strike  ..If  a  worthless  n.»te  after  he  has  made 
m  ni  if  I  is  bills  iMiynhle  as  a  part  of  his  Income,  or  the 
tTl  S  ?ha  c-o  s.itnte  a  p...t  of  his  i.WMmie.  You  are  real  y 
altojetllor  losing  sight  of  the  fact  that  there  is  another  side  to 

%'r\TMMINS.  No.  Mr.  President;  1  am  not.  I  am  not  in 
the  least  confu.<oii  about  IxK.kkeeping. 

Mr  WIIIIVMS  Anv  man  would  ha\e  a  right  to  strike 
ofT    hat  .    te  If  ho  had  put  It  on  the  other  side  of  the  ledger. 

Mr    VUMMINS.     Of   course   profits   do    not   consist    in    the 

diff';..  ;.^l'.tw.H.i   the  amount   -^ -^^^  «,f  ^.^^.r^nd 'bn 
liabilities.     A    niAn    mght    have    $10lM.HM)    of    assets    ana    mu 
ivMm  of   liabilities,   ami   not   have  any   income  at  a  1.     The 
S«.nator  from  Mississippi  apiwrently  forgets  the  «a>    in  xxhich 
i»eoi.le  arrive  at  their  profits  or  their  los-ses. 

Mr  ?JUUN(;EU.  Mr.  President.  I  had  supposed,  from  a 
c:i.ual  r^:ading  of  .he  bill,  that  the  loss  had  to  be  «»«ta,neci  dur- 
rig  Ihe  year  f  but  I  infer  from  what  the  Senator  says  that  it 

uwy  date  back.  ,      .    .    ,  «.  w„i^ 

Mr   CUMMINS.     Oh   it  may  date  back  indefinitely. 
Mr    t:\LLlN(;EU.     As  an  Illustration,  a   man  abandons  his 
•     pr;.fe».slon.  as  I  al«.ndoued  mine,  and  turned  over  njy  books  to 
a  collector,  and  he  rei.orts  to  me  during  the  next  year  that  he 


finds  $0.«¥10  uncollectible.  Would  that  en:d.le  me  to  com.-  hei-e 
and  say  that  I  had  sustained  that  1«»S8  under  the  terms  of  the 
blllV 

Mr.  CUMMINS.     Certalnl.v. 

Mr.  CALLIN.JER.     1  think  that  is  extniordinary.         .    ,  ,. 

Mr   CUMMINS     The  dittlculty  is,  if  1  may  again  remind  the 
Senator  from  Mississippi  about  lHsikk««epuig.  that  this  pi-ovisioii 
has  in  view  men  who  are  carrjing  on  a  business  such  as  mer- 
chandising  or  banking  or  manufacturing.     Those  are  the  au- 
ditions  which   are   really   coveml,    and   accurately   covered.     I 
have  not  a  word  of  objection  to  the  bill  as  It   relates  to  such 
enterprises.     But  when  you  come  to  api»ly  the  bill  to  nine  men 
out  of  ten  who  will  l>e  calleil  uix)n  to  pay  a  tax  under  It.  It  Is 
not  accurately  adjusted  to  their  affairs,  nor  is  it  expressetl  so 
as  to  do  justice  to  their  affairs.    When  you  come  to  profits  and 
losses  and  incomes,  vou  can  not  group  all  the  individuals  of 
this  c«)untry  under  one  rule.     You  must  make  s«inie  allowance 
for  the  differences  which  exist  in  the  way  in  wlUch  they  earn 
their    incomes   and   in   the   way   in   which   they    expend    their 
Incomes. 

I  proceed  one  step  further : 

Sixth    A  reasonable  allowance  for  the  P3tl"»'"'*i9,°>  .''S?;-  ■"*  **'"  "' 
properly  arising  out  of  Its  use  or  employment  In  the  business. 

That  is  another  effort,  of  course,  to  maintain  the  capital  In- 
tact; but  st*  what  endless  difficulty  you  will  confront  lu  Its 
administration.  A  farmer  in  my  own  State,  we  will  say,  has 
an  income  of  more  than  ^i,(m.  In  making  uiT-»his  .account  he 
must  determine.  If  he  can,  to  what  degree  the  soil  which  he  i>> 
cultivating  has  been  exhausted,  and  sr^mebody  will  t'-^^*^  to 
make  him  an  allowance  for  the  depreciation  caused  by  the  ex- 
haustion of  the  soil.  That  is  true  with  regard  to  every  kind  of 
proiierty.  While  there  Is  a  certain  justice  lu  doing  that  and  it 
will  be  done  among  concerns  which  do  keep  an  account  of  de- 
preiiatlon,  and  which  do  charge  up  ever>-  year  a  fair  l>er««nta>,^ 
of  depreciation,  and  in  that  way  reach  the  amount  of  their 
profits,  so  that  they  will  have  no  difficulty  about  it.  the  ordin.ary 
man  will  find  it  imiwssible  to  apply  this  clause  to  his  affairs^ 
There  ought  to  be  a  better  con.sidered  provision  to  take  care  ot 
the  great  multitude  of  the  people,  nine-tenths  of  the  i»eople 
who  must  pay  and  will  i.ay  the  tax  under  this  bill  when  it 
becomes  a  law. 

Of  course,  as  to  mines  a  maximum  of  dei^reclation  has  been 
fixed.  1  have  no  objection  at  all  to  that.  But  I  could  stand 
here  and  mention  a  hundred  instances  of  depreciation  which  it 
will  \to  utterly  imiKJssible  to  ascertain  or  apply  under  this  pro- 
vision. .  _ 
I  say  this  without  the  least  feeling  against  the  provision,  l 
would  vote  for  it  just  as  it  is  if  I  had  to.  and  it  were  separa  ed 
from  the  rest  of  the  bill,  so  strongly  am  I  m  favor  of  lexylng 
duties  ui»ou  Incomes.  But  when  we  are  bejiiuning  this  system  It 
seems  to  me  we  ought  to  begin  it  in  the  best  iHjssible.  way. 

I  shall  have  something  more  to  siiy  at  a  later  time  with  re- 
gard to  the  latter  part  of  this  paragraph  when  we  come  to  con- 
sider the  payment  of  tlie  tax  at  its  source.  I  am  in  '«vor  of 
that  i>rinciple;  but  there  arc  a  great  many  things  here  that 
it  seems  to  me  will  make  the  bill  utterly  unworkable,  and  \n- 
stead  of  simi.llfying  the  collection  of  the  tax  they  wiU  compli- 
cate it.  and  iKissibly  entirely  defeat  It. 

There  is  one  thing  in  regard  to  this  provision  that  I  might 
as  >veU  say  while  I  am  on  my  feet,  and  it  constitutes  the  real 
fundamental  defect  in  the  bill,  so  far  as  principle  is  7"/e|;t>«J- 
I  will  iK.lnt  It  out  now.  and  at  a  later  time  I  will  point  It  out 
again      The  bill   provides,  substantially,  that  those  who  have 
incomes  of  less  than  $3,00<J  shall  not  pay  a  tax.     I  am  satis, 
fied   at    tlie  present   time   with    tliat    limit,    aud   I    would   not 
vote  to  nnluce  it  at  this  time.     But  there  is  IncoriKirated  her* 
a   provision  for  taxing  the  earnings  of  con»orations      I  hav* 
no  objection  to  that,  but  the  men  and  women  in  this  coun^ 
try  who  have  an  income  of  less  than  $;5.000  a  year  and  who  de- 
rive aU  of  it  or  a  I«rt  of  it  from  the  dividends  of  corr»orations 
which  are  taxed  are  compelleil  to  I«y  the  l"^^^  ^"^^/JV  '^l* 
as  though  they  had  an  Income  of  more  than  $3,000  a  year.     It 
fs    unjust,    it 'is    une<iual.    and    It    ought    In    •=o«"<^  .^^^^   f«,„^. 
remedied.    We  have  assumed  here  that  a  man  might  well  take 
his  first  $3,000  and  use  it  for  the  general  puri>oses  of  life,  foi 
the  training  and  education  both  of  himself  and  family:   but 
wUh  ™si)ect  to  every  one  of  them  who  .ierive  a  l«irt  of  their  In- 
come or ^1  of  It  from  the  dividends  <.f  corporations  they  are 
c-omi«lled  to  pay  this  tax,  are  they  not.' 

Mr   WILLI  VMS.     How  are  they  comiielled  to  pay  It 
Mr    CUMMINS      They  are  c<.mi^lled  to  pay  It  because  the 
cor  irat  on  lavs  the  tax  on  the  entire  incHMue  of  the  corj^ora- 
tloTmid  thaJ  mluc^  the  dividends  paid  to  these  i^ple  by  Just 
the  amount  paid  in  the  way  of  the  income  tax. 
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Mr  WILLIAMS.  Mr.  rresident.  the  Senator's  answer  to  my 
gJlBii  bas  aiacloMd  wiMt  I  wanted  to  brint;  out.  In  other 
^^l|j  lugffart  of  BCMilBS  that  the  bill  tnxes  tba.se  people,  be 
nwa  M  that  the  corpentioiM  are  able  to  shift  their  tax. 

M  •.  crMMLNS.    80  tbey  are. 

U  r.  WILIJAM8.  I  ahonld  Uk*  to  know  If  there  Is  a  tax  In 
the  rorM.  except  a  poll  tax.  that  can  m  t  be  shifted. 

M  '.  CT'MMINS.  The  Senator  from  Misalaiiiqpi  has  Mlwiader- 
■Coo  1  me.  Of,  eourse.  the  corporatkm  Tery  oftea  ysflW*  ma  Its 
entlie  tax.  That  unfortunately  is  true.  I  do  not  know  of  any 
way  In  which  to  prevent  it.  I  am  not  complaining  at  this  mo- 
men  of  the  tax  that  is  passed  on.  I  am  complaining  of  this. 
jU  I  n  Ulvstratlon.  sappose  I  stand  with  an  Income  oi  leas  than 
ISjOi  Oi  It  is  tlie  poUcy  of  this  bill  that  my  incona  skall  not  bt^ 
dim  nlshcd  by  a  tax  levied  by  the  General  OovemmenL  If  I 
hav<  that  iDCome  as  an  employee  of  the  corporation.  It  ^oes  free. 
It  li  not  affadsd  by  any  tax  levied  upon  the  property  of  th«> 
corp  >ratlan.  I  get  my  pay  and  I  am  permitted  to  spend  it  In  th<> 
way  that  asens  to  me  wise.  Now.  suppose  that  I  have  an  in 
►  of  92.»*i  from  the  aane  corporation.  dt^riv»\l  as  dIvidendK 
tocks  that  I  hold  in  the  conwratlon.  the  1  per  cent  Is  taken 
_  that  divldt^nd  and  I  receive  Just  1  per  cent  W»a  than  I 
wci^d  ti.ive  received  if  the  tax  had  not  been  levied. 

31  r.  WIT.r.rVMS.     It  is  taken  from  the  dividends  by  whom? 

XI  p.  C^  VS.     It  Is  taken  from  the  dividends  noc»'?wnriIj 

by  t  \e  cuii......  ion.    It  Is  first  taken  from  the  corporation  by  the 

Gov  .rnmeut.     Here  is  $HJ0.000 

Mr.  WILr.T.V.MS.  That  la  Just  what  I  said  a  moment  ago. 
The  corpi>riitl<>n  shifts  the  tax. 

M:  CVMMI.XS.  No;  here  Is  flOO.OO)  which  the  corpom- 
Uon  has  earned  and  is  applicable  to  the  poyment  of  dividends. 
We  nin  suppose  that  it  Is  the  entire  net  income  of  the  corpora- 
tion. It  i»  to  be  distributed  among  Its  stockholders,  but  befor«» 
It  U  dlstrihuteil  1  per  cent  is  de«lucted  and  paid  to  the  Gov- 
emuent  of  the  X'nlttd  States,  and  therefore  1  per  cent  less 
thai  would  have  been  paid  to  me  is  paid  to  me.  It  is  all  that 
I  ai  I  entitletl  to. 

N  ar,  I  aoake  no  objection  to  the  pnymonf  on  the  port  of  the 
flarpmtlan.  but  I  do  say  we  ought  to  provMe  some  way  in 
whith  the  man  who  has  an  Income  of  less  than  $3,000  should 
not    n'ar  that  tnx. 

M  •.  WILLIAMS.    How  can  yon  do  that? 

M '.  CU.MMINS.  There  are  two  or  three  ways  In  which  It 
can  )e  done.  It  cnu  be  done  either  through  segrsfathm  by  the 
corp  oration  under  pn^i^er  pn>vi!»ions.  or  it  can  be  done  by  add- 
ing o  the  bill  a  paragraph  that.  In  the  case  of  every  man  whose 
Incoaie  is  derived  in  whole  or  in  part  from  the  dividends  of 
a  ti«xe<l  conjuration  and  is  laat  than  $3,000.  ui^on  appllontlon  to 
the  Government  the  (>ovenmMilt  will  reimburse  him  for  tlie 
ded  ictlon  that  has  been  ni.ide  from  his  p«irt  of  the  ejimlnes  of 
the  "orporation.  It  can  be  done  In  either  of  those  ways,  aud  will 
be  if  Ja«tioe  prevails.  ' 

Bit  I  h.id  not  intemUtl  to  enter  ujwin  that  subject.  I  have 
it  v?ry  u»u«>h  at  heart,  and  when  wo  reach  that  part  of  the 
bill  I  intend,  if  I  can.  to  offer  an  amendment  that  will  set 
fort  I  mv  views  with  regard  to  that  particular  matter. 

Mr.  srTni:RL.V-M>.  Brfore  tlie  .<tenator  leaves  the  matter 
of  a  ...ri^>r:!tlon  tax.  I  wl.<»h  to  8:iy  that  I  think  |>erhai>s  most 
of  Lie  States  la  the  Tuion  In  one  form  or  another  imp«i>e  a  tax 
nr«  I  corporations  as  such.  It  Is  not  always  measured  by  the 
Inco  ne.  Sometimes  it  is  measured  by  the  amonnt  of  the  capital 
stoc  I.  It  la  maaanred  In  various  ways;  but  It  Is  a  special  tax 
«9ai  I  tlw  eavpontkm,  heeanaa  It  la  racoflwd  that  the  rittht  to 
Ao  1  oatona  In  corporate  form  ta  a  vary  rataable  ri^ht  and  that 
It  li  more  beneAcial  to  the  stockhoMar  in  the  great  majority 
of  c  ises  to  hare  an  Invcatnicnt  In  corporate  form  than  it  is  to 
bav  t  it  In  some  IndlTldwil  form. 

Niw.  I  ask  Um  iMiHr  wfcttfeir  or  not  a  tax  of  this  kind. 

nlrr>|  u?h   it   Is  tmptmA  lOT  tbe  Ctoneral   Govemn.eut,  can   not 

h     I       \M  upon  the  aamo  theory  that  It  is  a  tax  upon  the  fran- 

t        -'->  corporatioB,  upon  the  right  of  the  storkholdem  to 

«l  m  a  corporate  form.  wUcli  la  a  raluable  right. 

>IINS.  I  am  not  ooMflaralng  of  the  tax  ipaa  the 
.  I  have  always  thovfft  there  was  a  better  way  of 
^hlng  that  result;  bnt  I  am  not  coocemlnc  mys.«lf  about  It 
I  want  to  remind  tbe  Senator  from  I'tah  that  we  eata^ 
Itakj  a  policy  here  that  the  warn  who  get  less  than  $a,OM 
ni>t  to  pay  any  part  of  this  IncwM  tax  either  nomlnnlly  or 
actially.  Jbat  proceeds  ui<o!i  the  thfwy  that  they  'an  make 
6t  their  Inco— a  than  to  pny  tht  tapenaea  of  the  Got- 
emkient  of  the  TnlteA  fitatrs.  Now.  It  <)oea  not  make  any  differ- 
99vf  whet  tier  the  InrnwM  aie  derived  from  the  stockN  of  carpo- 
rat 
rat 


^; 
cor; 


oM  or  whether  they  are  dovlTad  fran  onhirlaa  from  corpo* 
ow»  tiM  MB  who  lot  tha  mmtt  mmi  tto  noacy  jnat  the 


Mr.  SUTUERI^VND.  Mr.  Prealdent,  there  is  this  differeuee: 
The  man  who  derives  an  income  from  an  iuvcHtment  in  a  cor- 
poration gets  it  with  leea  effort  than  he  does  if  he  has  to  woric 
for  it.  He  luis  the  advantage  of  having  bis  money  in  a  cor- 
poration which  has  certainly  very  valuable  rights.  For  ex- 
ample, he  has  one  of  the  most  Taiuabie  rights,  namely,  that  he 
can  not  be  sued  beyond  the  extent  of  his  investment  in  the 
corporation.  He  can  not  be  held  responsible  for  the  debts  of 
the  conioration  as  he  could  be  if  it  were  a  partnership  or  in 
some  other  form  of  association. 

Mr.  Cl.M.MINS.  I  think  that  consideration  does  not  enter 
the  qncation  I  am .  dlscnaalng  at  all.  Sappose  one  man  gets 
$2,S'iO,  we  will  say,  as  dividends  from  a  corporation.  ^Vnother 
man  gets  $24XM)  aa  rents  from  real  estate.  Out  of  the  former 
there  has  been  taken  1  per  cent  Out  of  the  latter  there  is 
taken  noticing.  I  assume  that  the  labor  of  receiving  it  is  not 
much  greater  in  one  case  than  in  the  other.  It  matters  not 
that  tlie  corporation  may  have  a  valuable  franchise;  however 
valuable  it  was.  Its  dividends  did  not  result  in  giving  this  psir- 
ticiilar  man  more  than  $.3.U0i\  ami  therefore  he  o^ght  to  be 
able  to  hold  Ills  place  among  the  untaxed. 

I  hare  coaanmad  moch  more  time  than  I  Intended.  Mr. 
President,  and  I  apolofiae  for  It.  I  rose  simply  to  snggeat  tlie 
desi nihility  of  removtag  from  this  paragraph  aome  JangMa 
which  1  think  are  In  it  and  the  removal  of  whiih  would  not 
weaken  It  In  the  slightest  degree,  hut  rather  fortify  it  against 
assaults  that  may  hereafter  be  made  upon  IL 

Mr.  HUTUKIlIwVND.  Before  the  Senator  take;^  his  seat,  ho 
referred  to  another  paragraph,  and  if  I  nmlerstand  it  I  entirely 
agree  with  the  Senator's  poalUon.    It  Is  the  clause  on  page  l^K^: 

Sscoad,  sU  iDterMt  paid  wlthla  tbe  year  by  a  taxable  pcrsoo  on  la- 


If  I  understand  that,  it  would  result  In  this  sort  of  a  pitna- 
tion :  Here  la  one  man,  for  example,  wlio  has  purchased  a  home. 
He  has  given  a  mortgage  upon  it  for  its  price  or  a  large  imrt 
of  it.  and  is  paying,  let  as  say.  $1.(XX)  In  interest.  Under  this 
bill  that  woold  be  deducted  fn>m  his  net  income.  But  if  his 
m^u'hbor  has  rented  a  henat,  and  laaland  of  virtually  paying 
what  the  hrst-named  man  does  in  tbe  florm  of  interest  he  paya 
directly  $1,000  rent.  He  gets  no  deduction  whatever,  and  yet 
the  situation  of  ttie  two  is  to  all  intents  and  purposes  precisely 
the  same.  One  has  made  a  purchase  and  Is  paying  inteivst 
whidi  Tiriually  amounta  to  rent.  The  other  has  not  made  a 
porAaae.  but  pays  the  rent  direct  One  get 8  the  exemption  and 
the  other  «loes  not. 

Mr  n  .M.MINS.  I  think  the  conclusion  of  the  Senator  from 
Utah  is  corrett.  It  Is  simply  another  illustrntlon  of  th«*  fa«t 
that  the  bill  was  composed  to  meet  the  conditions  of  orKiniwil 
bwiuem,  such  as  merchants  and  niannfacturen*,  and  is  not  well 
fltte^l  to  meet  the  situation  as  it  actually  exists. 

I  do  not  intend  to  call  for  the  yeas  and  nays  npon  my  ameiH!- 
ment.  I  know  how  futile  it  would  be.  and  I  have  no  detiire  to 
Imonvenlence  the  flanate.  I  offere<l  it  t)ecause  I  wante<l  to 
ni  ike  my  own  poattton  in  the  matter  entirely  clear. 

Mr.  WILLIAMS.     Mr.  President,  I  will  ask  for  a  vote. 

The  VICE  PRESIDK.NT.  The  question  Is  on  agreeing  to 
the  amendment  proposed  by  the  Senator  from  Iowa  (.Mr.  Cvm- 

MIXS]. 

The  amendment  was  rejectetl. 

The  VICE  PRESII>ENT.  The  question  Is  on  screHi*  lo 
the  antondmant  of  the  i-omml^r  .;p  in7.  lines  1^  snd  10, 

InwrtlBg  tka  words  "  or  n|Mkn  of  tlie  contract. " 

The  aBMndment  waa  agreed  toe 

The  next  atmndment  of  tbe  committet^  was.  on   \wse  KIT, 

after  line  19.  to  strike  oat  tbe  following: 

Tbat  In  rf^mpntlng  a«t  laeeOM  far  tM  parrvm**  of  thr  normal  ta« 
th^re  tball   l>^  allowed  aa  dedoctteas  ta*  »*<> .tHJirv   rx\y,v*m*  a<*iii>iily 

■  r    •  ■  ■     ■      :       ■  tf. 

I  ' ■-.    '  itii It  i  ^  .    >'      ■  ' *l. 

(    lnrlu<llni;    tli<<<c« 

.ii,..i    .1  ,1  ,.it    ib« 

'<,  una 

yrar ;  al*<t  a 


Im-nrretl  in  carryiag  oa  any 

or  fnmlly  rtpenaea ;  all  Interest  sec: 
by  a  taxable  prrsoa  on  iad^btedMss ;  a.i  \mi. 
sad  aienlrlaal  taaea  aecrasa  within  tbs  ^ 
aaatsaaa  aaaiBat  Iitrnl  liMt'Sia ;  Ina***  nrtn 
ywir,  tac-iirr  ' 

talMd  to  bi>  w.  I  ,>a  sff  aartuK  Ui> 


able  allow  ascr  ( 
out  of  Its  M0  or  lu 


n.  wear  aad   i<«r  u(  prT'-rty  srlflag 

la   the  b<i«lnp«ii.   *)iit   uu  <1'  i   ■nail 

«>jp^n»*  of  reetoi  lr»»  prop*  >  nnklnf 


bt  aiads  for  aay  an 

jssd  the  ealMHwtlaa  iimrnyt  for  wli^h  an  aliowaaco  la  or  Has  brea 

balBlimi, 


-Mch  an  aU 
dcdectloa  abaU  la  aUowtdiw  Off  aaMMiat  pakl  u«c  for  aow 

^ .  penaaatat  !Marov>awnte.  or  MatraMala,  OMdo  to  lacmiMO 

tho  Taiao  of  tay  propsrty  nr  <>«tate ;  tb«  omaaat  ef  tanow  recolvrd  .>r 
payable  froai  aay  ■■arts  at  whkb  ih«>  tax  «a*a  aoHi  Hn-oib*  which  Is 
•r  will  boeooM  da».  oB«)vr  tbo  provistuaa  vt  tliu  •«•!  *   \>e*m 

withheld  ftor  p«yaH>nl   at   Ih4>  ■ourf«>   In   tb<*   tuitiiiin    !«•  r    pro- 

vided, aball  be  dedmtrd ;  but  In  all  raaee  whoro  the  tai  tipoa  iho 
aannal  salaa,  praita,  aad  latoaw  of  a  peraoa  U  remlred  to  be  wlib- 
beM  aad  poM  at  tbo  aoiirco  M  bstelnarter  provided.  If  aurh  aaatial 
Uwoaie.  except  that  dathid  croai  latervat  oa  rorpnratc  iir  l'nU<'d 
Btateo  lBd>>bte«hieM,  doee  m>t  erreed  the  rate  of  t4.obo  prr  annan.  <>r 
If  tbo  aaow  ta  aacertaUi.  ladeOaitr.  or  trreguiar  In  the  asiouBi  or  tluto 


litl3. 
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Ki  I.  it  .11*11  hnre  iH'cru.'d  and  la  not  fixetl  or  det<-rininablc. 
d«rinB  ''^«;  ,,",  "7'  ,,^".7  in  o^t  nuitlna  rot  cnnnal  Income  to  I*  tro- 
th.. '*«'"••  '-'V';,,.^^  '7;;/,  ri"  7/J^', he  amount  ns^lvcd  .«  dlvl.lends 
bra^Hl  In  a  '"  ""^"L^'^L" ,,"  •  nL.  rarnlnaa  of  any  corporation.  Joint 
upon  tbe  .t«.li.  ,V5j/iTi.  1  .>r  r^arT'T  compflny  which  U  taxable 
^„'^nS«"n{TVU»rai'LVr;inrfteV^r^  .ba?l  be  deducted. 

Aud  in  lieu  there«vf  to  insert :  ,  .^  ,  .., 

Th..t   in   c,m.i.utlDK  n.t    income   for   tbe   purpo-e  ««  t^^  °«^^^^^^^ 

t,/n.    shall    bo  ,aHow.^  an    i,^Tny''',,^n'uZ\'  not'  InHuX/  ^^nal 

actually    IV'"',,l'',f"Sj2*  ^Ud    all  lnt°  mit  ,M»ld  within  the  year  by 

HTlng.  or  f-nill>   *»^l*'?*7j,,^f?2S\'*,KiVj   ^i    natUinal,    State,    county, 

due  to  the  taxi«yer  »^ctu^^^i   5!non,Me  aUoxrlncc  for  the  exhaustion. 

of  unch  person. 

Mr.  STLKLINr..  Mr.  President.  I  do  not  rise  to  Propose  any 
amendment,  but  nlmply  to  make  a  suggestion  called  out  by  a 
Ktiitemeut  made  by  the  Senator  from  Iowa  [Mr.  lt.mmij.si. 
Jt  .Tii  ivgard  to  the  exemptK.us  on  acrouut  of  losses  incurred 
\u  rade.^ml  so  forth.  Thi  question  was  ral«.!  as  to  wbethe 
It  would  inelude  lossi's  in  spe^ulatlou  on  a  board  of  trnde.  I 
nni  inclined  lo  think  that  under  the  dellultion  of  "trade  it 
would  inc^de  losses  thu..  stislained.  aud  the  question  is  whether 
we  want  to  exempt  losses  thus  incurred.  ...      ,     ♦^ 

I  cal  the  attention  of  the  Senator  from  Mississippi  sl«ipl.v  to 
the  cienuitU,"  of  the  word  -  trade,"  so  that  ho  will  see  how  the 
proi»osition  stands:  «wk„,  in 

,  1.  noto  tlie  l..irt.>r  or  purohaw  and  sale  of  goo<l>,  wares. 

J  .      .  elth.  r  by  wholesale  or  rttalL 


ricts  to  me  that  under  this  very  broad  and  jomin-el  ensh e 
definition  It  mi^rht  Include  tnide  on  a  board  «f  *!^Jf  "J\l^\^.*^ 
exemption  would  [K-rtain  to  a  loss  sustalneil  on  a  board  of  trade 
f  the  langu.ce  cnild  be  qualiliiM  l>y  some  such  espresMoi^ 
aa"  1  Ses  Imurred  In  legitimate  and  ordinary  trade  pursuod 
bv  the  inartv."  or  c^pilvalent  words,  it  se^-ms  to  me  th.t  it 
Would  be  better  than  tie  broad  expression  used. 

Mr  WILLIAMS.  Mr.  President,  all  net  income  comes  from  a 
con  mrlJm  i  rocolpts  and  los.ses.  There  can  be  no  other  way 
Tani*"  at  a  net  licome  except  by  compnnns  gains  and 
JoJis  If  a  man  lost  a  certain  amount  of  money  d»nnp  the 
Te??  no  nu"tler  b<  w  he  lost  it,  he  ought  not  to  be  compelled  to 
f)m  It  in  a^  a  part  of  what  he  still  has.     If  two  men  bet  upon  a 

K.  se  racJ^>  far  as  that  is  ^^'^^'^^-^'/^^'jii^^l.^/.r.n'wLo  h  s 
*.f  then,  lost  $100  and  the  other  gamed  $100,  the  man  wuo  nas 
the  hu  dm  d,  U^s^^oald  have  to  take  heed  of  it  in  eomput  ng 
his  net  n(vn  •  :.nd  the  man  who  lost  it  would  take  heed  of  the 
o«  to  cSn  IM  tinu'  his  net  iucmie.  So  far  as  I  can  see.  you  can 
nT.-!?rKe  Sa  uoi  iucoue  except  by  taking  what  comes  m  and 

what  f^f.yjl^p.p     p^  j(  ti,e  Senator  will  iwrrait  me^ 

Mr  W I U  :  MS.  .VII ow  me  to  ad,l  Just  this :  I  think  this  nrv 
.iiaae  would  have  be*Mi  more  easily  uudersto-Hl  if.  ins  cad  of 
u.l  S^the"v«)rl  ••dcdi.cilons  •  here,  wo  had  used  what  It  really 
u  tu't.  nan  ely  that  lu  oomputlus  not  lncn>iue  for  the  puriK^se  of 
t  IH  i' orS^  ax,".ver  lo  shall  be  allowed  to  return  su.h  and 
such  thin K'i.  I  !»'<"k  tl.at  is  where  the  confusion  conu^  in.  if  I 
iiiiilorKtand  at  what  the  Senator  is  almlag. 

Mr  KTFl  1  isl:  Th  s  N  the  way  lu  which  it  oocurml  to  mo: 
it;.«.i-  ,.  innii  «ho  under  the  protivtlon  of  the  (Jovernnient.  has 
u  7;  orm.  s  1  cvu no  for  whVh  he  would  ho  taxable  untler  Ih  s 
•iro  :;:"r  law!  hut  ho  squanders  all  that  Income  ;>r  .;joro  lu 
siKvulatlon.  In  Uloitltlmato  trade  .»u  tho  b<mnl  of  tnde.  Phe 
Kluu  lu  my  miiid  is  wbtther  ho  ou«hl  to  have  the  privilege 
of  .Wliictlnc  from  his  lucome  the  losses  ihun  kusIuUuhI. 

Mr    Wl    ?1\MS      m"  I>n«sldent.  a  mpian.lered  income  is  no 
hu^Lo     If  i  *;as"sqin.a.l.r.Hl  during  the  year  of  lht>  computa- 
Ion    it  does  not   make  any  dlfToreuee  ht.w   the  man  U.st 
Tnke   his  .ort  of  a  n,K.s  for  evample:  The  Senator  f";'";  l^;;  ' 
Dakota  and  the  senior  Senator  frgm  hma  ""•"'    •^J'^.^'^'^f^^'J 
a  good  deal  about  the   oases  of  a  mau  lu  something  else.    lUo 


Senator  from  South  Dakota  yooms  to  have  the  Idea  in  his  mind 
that  If  a  mau  was  both  a  farmer  and  a  lawyer  he  ought  to  keep 
two  seiarate  income  acctnmts.  r.nd  that  what  ho  lost  as  a 
farmer  ought  not  to  be  chartred  up  against  what  he  pilueil  as 
a  lawver.  or  vice  versa,  as  well  as  I  could  understand  him:  and 
he  seems  to  be  very  much  worried  about  a  i^irt  of  a  man's 
capital.  If  it  were  lost,  being  iieimitted  to  be  charged  olT. 

Now.  take  this  sort  of  a  case:  I  am  praetkins  law.  let  us  say, 
and  I  get  $10,000  during  the  year  from  that  practUo.  and  during 
the  same  year  I  lose  $o.OiX)  in  my  agricultural  pursuits  My  net 
income,  therefore,  so  far  as  that  is  concerned.  Is  $5,000.  Sup- 
p<ise  that  my  liouse,  which  is  worth  $o.00<».  burned  down;  sup- 
pose the  house  burned  by  no  fault  of  mine:  that  I  had  no  in- 
surance ui)on  It:  and  I  take  my  $."»,000  aud  i>ny  It  out  during 
that  identical  year  to  build  a  new  house.  If  all  three  of  those 
things  hapiien  in  the  same  year.  I  have  no  net  income  at  all; 
nor  ought  I  to  be  charged  with  auy. 

Mr.  STERLING.  Mr.  President,  I  grant  that  in  the  case  sup- 
posed by  the  Senator  from  Mississippi  he  phould  not  be  charged 
with  aiiy  net  income,  becabse  his  losses  were  sustained  In  a 
legiilmnte  business— in  a  commendable  business.  But  in  the 
other  case  the  loss  has  not  been  sustained  in  that  kind  of  busl- 
ness  at  all:  but,  whether  a  man  having  earned  $10,000  as  a 
lawvor  or  as  a  phvBlcian.  should  be  allowed  to  offset  against 
or  deduct  from  that  Income  of  $10,000  that  which  he  has  lost  in 
si>eculatlon  on  a  board  of  trade,  is  the  question. 

Mr  WILLIA.MS.  Mr.  President,  the  object  of  this  bill  Is  to 
tax  a  man's  net  income;  that  Is  to  Siiy.  what  he  has  at  the  end 
of  the  vear  after  deducting  from  his  receipts  his  exi>enditun?s 
or  los-ses.  It  is  not  to  reform  mens  moral  characters;  that  is 
not  the  object  of  the  bill  at  all.  The  tax  is  not  lolled  for  the 
puri>ose  of  restrainins  people  from  betting  on  horse  races  or 
upon  "futures,"  but  the  tax  Is  framed  for  the  purix»se  of  mak- 
ing a  man  pay  upon  his  net  incouie.  his  actual  profit  during 
the  year.  The  law  does  not  care  where  he  got  it  from,  so  far 
as  tl^e  tax  is  cimcemed,  although  the  law  may  very  proiierly 
care  in  another  way. 

Mr  STERLING.  If  the  Senator  will  permit  me.  supi>o.se  a 
man  has  made  $10,000  legitimately  in  a  legitimate  business  or 
profession;  the  inspector  or  collector  knows  that;  and  a  tax 
is  levied  because  of  tliat  in^-ome.  or  It  is  attempted  to  be  levied, 
and  the  mau  savs.  '•  I  lest  $10,000  in  a  poker  game,"  what  then? 
Mr.  WILLIAMS.  Supiwse.  in  other  words,  that  at  the  time 
the  comimuitlou  of  his  tax  takes  place  he  has  not  a  red  cent  of 
profit  or  Income  during  that  year,  no  milter  how  it  occurred? 

Mr.  SMOOT.  Some  one  must  have  won  what  the  other  mau 
lost  in  the  ix)ker  galue. 

Mr.  WILLIAMS.  By  the  way,  it  Is  suggested  to  me  that 
one  man  has  gained  what  the  other  has  lost,  and  that  tlie  win- 
ner might  be  taxed  on  his  wimiings,  i?o  the  Govcrumeut  would 
not  lose  anything. 

Mr.  WEEKS.     Mr.  President.  I  sliould  like  to  ask  the  Senator 


from  Mississippi  to  give  me  his  opiniop  on  a  case  which  I  will 
iMit  to  him.  Suppose  a  man  has  a  hug'li'Otl  thousand  dollars  in 
stocks,  which  are  worth  i«ir;  that  they 'are  selling  at  that  price; 
and  n  dividend  of  5  ijer  cent  is  paid  oa  them;  in  other  words, 
he  gets  ^o<HiO  iucome  from  his  iuvestmtnt.  he  eanis  $o.<.i.>t>  from 
his  wrsoual  efforts  during  the  year,  and  his  income  is  ^10.000 
for  that  year;  then  sqpixyso  his  sto!.-k8  depreciate  in  value 
$10  0«>0,  has  ho  any  hot  rficome  for  that  year? 

Mr  WILLIAMS.  I  never  thoUf:la  .ibuut  that,  btit  I  do  not 
think  that  cuts  any  figure  because  the  depreciation  lu  the  value 
of  the  stock  is  not  like  a  deprecitition  by  reason  of  the  wear 
and  tear  arising  out  of  the  use  of  property.  A  man  s  incoino 
would  still  remain  an  iucome  rcpirdlpss  of  the  value  of  bis 
property.  My  plantation  this  year  minlit  yield  nio.  say.  .Ss.OOO, 
and  next  year  the  same  plantation  luiKht  yield  mo  ^l.tKiO  or 
$'MhX);  my  Income  wt)Uld  be  meosmwl  by  what  tUo  plaiiiatiou 
vleldotl  me  and  not  by  the  valm^  of  the  plantation.  Monnwhlle 
tlie  proiK^rty  might  go  up  in  value  or  It  mlt:lit  go  tlowa  lU 
value.  That  would  have  muhliig  to  do  with  the  Uieome.  nor 
would  the  value  of  your  slock  lu  the  market  have  auytulug  to 
do  with  the  dividends  which  you  roceho  uiam  \^»iir  stock. 

While  I  am  talking  uix.n  that  subjoi-l.  there  is  luio  her  point 
that  occurs  to  mo.  and  that  is  ^^h^\  the  ''<^'"»V'«;,fy"'"  ^^^J  ' ^  ,'^; 
(.'iMMiNsl  went  over  ft  few  moments  ap>.  If  the  Senator  from 
Iowa  c.,n  invent  any  way  under  the  kuu  of  ,.revo::ta,g  the  M.  ft- 
Ing  of  tnxallwu  ho  Is  the  wlse-*t  man  who  has  lived  s!  ice  Solon 
dt'd  The  Senator  seems  to  think  thnt  you  or.sht  to  g  vc  u 
l,  ilv  Yo  IH^l'  o  wlm  luivo  less  th.u  fJtW.  provld.M  their  Itl- 
.  0  conios  In  the  sha,>e  of  dIvldoiKN  In  .>.nH,i.,tlon.  be<-nust 
when  the  corporntlon  was  taxed  ilie  ...rporallon  .vdur..l  the 
VZvU.  It' may  b.  that  the  cMM-p.^nrloi.  did  «.k  J  "my  l>« 
am  it  did  not.  but  I  am  g'»lPg  to  «u!.p«»^o  t'rst  tl  at  did.  Nup 
[iiii  it  did  shift  the  tax  lu  thai  way.  do  you  Imagine  that  the  umu 
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^•lliiii:  fnr  til"  jinvioiiH  yt>:ir.  I  sold  them  f.>r  $10.(M)  Ie;*s  than 
Ihej  were  prUeil  ut  the  yeur  l^f.*ie,  1h  th:>l  tn  \h-  «ltiUute»l  from 
niy   Iwolne? 

\r.  WILLIAMS.  I  think  not.  That  Is  a 
cai»  tal  and  iirincliuti  fr«>m  >.twkM  into  money. 
N  r  WKKKS.  It  ■  -  tn  me  that  It  won)  '  ' 
i  r.  WlI.l.lA.MS.  1'  \"\i  HM-.m  that  in 
cottits  and  arriving  at  your  gro.ss  income,  yoii  tlo  i.oi  rouni  that. 
Of  rtMinie.  von  would  .tMiut  It  a^  you  would  count  any  money 
tlia  yoa  jjo"t  fn-m  any  m.un-e.  l)Ut  you  wonl<l  rliarge  aKainst  It 
aisi    wh«t  was  regardeil  as  the  value  «>f  the  st.Kk. 

i  r    WKKKS.     Jt  »>eni.s  to  me.  Mr.  rresident.  that  It  would 

I  «hrtuka}tt»  of  ruv  priucliwl:  and.  under  the  reading  of  this 

I   am   ui)l   Kure  but   what  that   loss  of   i.rlnti|»al  lould  be 
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^hfuil  ..n  him.  t«io,  iu  the  wnjT  of  not  ralsInK  his 

a»  th.        ■    nUw  wtmhl  have  be«i  ral^ilV    I>o  yo«  m^ 

tbat  til  lant  «r  the  lawyer  wbo  |»ay»  the  UH>otue  tax 

H  t4»t  P»luK  Iu  make  it  up  MWfcrwr  lu  the  |.ri.-e  of  his  K.«h1s  or 

tie  prl*-*'  of  lu>  wr%i.e«.  If  to  CM  do  it.  If  the  detuand  and 

.ly  ol  the  market  for  tbm  poodi  or  for  his  i^  nliar  sort  of 

,.  ty  ••liable  him  to  do  It?     And  abwlutfly  It   is  i.ro|H,«>,l  to 

♦jth*'  miMi  with  leHH  than  $:i.«JI)0  a  bounty  l>et;ii-.    >  i-on»"ni- 

hii>.  !  its  tax  to  him. 

M|r.  \\  i.:-.-  .  Now.  I  wj'ut  to  sMbndt  an  additional  Imjulry  i 
t  ae  Senator  from  Mississippi,  relating  to  the  cas.'  whi.h  I  j 
<   alr«Mlj  »ubniltt««d  to  him.  and  tbat  la:  Supjo.s*?  at  the  time  i 


r.    WILI.IA.MS.     Iiider    what    claus*'    of    the    bill.'     What 
pn»  ish.n  of  it  do  you   mean.'     lK»e8  the  Senator   refer  to  the 
I  'ft-iiXion   ••laus*>'.' 
r.   WKKKS.     Ye»«. 


r.  WlLLlAM.s.     t)h.  no. 


and  tear  of 


-«tlon 


It  says: 

»^tb.   a  rp«i»on:»l.l««  ■Uowano*'  f<ir  ttaa  «lMin*tl<.n. 
prntprly  arWtoK  out  of  It*  us«  or  emplejraeat  tn  the 

1  Uat  ctnild  not  possibly  refer  to  stmks. 

>  r.  riM.MINS.  -Mr.  I'lcsideiir.  in  resfvtnse  to  the 
Jiisi  made  l.y  the  .'Senator  from  .Mi-ssissijipl.  let  u^  aee  how  we 
staid.  Me  says  that  a  man  at  the  end  of  the  year  sits  down. 
to  make  up  ail  a.-.ouiit  to  s.m»  whethei  or  not  he  has  any  net 
iiui  mo.  If  he  is  a  menhant.  he  take»t  an  inventory  of  his 
K»^.  Is;  If  tbey  are  worth  less  than  they  were  the  year  before, 
the  r  are  marked  down,  and  the  market  Tnlue  of  that  proi>erty 
is  <ntere«l  u|>oii  thf  »»<M>ks  In  order  to  show  whether  or  not  he 


iii.i,  ;<»iit  durini:  the  year.     Aciordiii*;  to  the  Senator 

,i  M  .  I'i.  the  s:\u>«'  thitii;  wt>uld  bai-VKMi  with  a   lawyer. 

sits  down  at  the  end  of  thf  year  and  pu's  on  one  side  of 
a.-<«unt  all  he  has  taken  in.  all  his  profits,  and  he  puts  on 
other  vide  all  his  1»  .<ses.     If  his  losses  are  to  \te  reckoned  In 
same  way  'that   the  menhants   losses  are  reckoned,   then, 
of  bourse,  the  depre<-ia»ion  of  all  the  pn>iKTty  that  he  may  own. 
If  ihere^)e  a  de|>r»^iatlon.  i'  nst  als»)  be  entereil  ujxmi  the  U^ks. 
t    shows.    Mr.    Presb'ent.    that,    while   tl»e    Senator    from 
il>pi  is  rljrbt  with  legard  to  asc<^rtaining  the  pn>fits  and 
uuv'"**  <»f  business,  he  is  not  right,  atid  the  I  ill  does  not  ad- 
itself  to   the  asc»Tfainmeiit   o(  net   income  of  Individuals 
are  not  In  what  is  ordinarily  known  as  busines.*. 
•.  W1LM.\MS.     What  is  the  Senator  complaining  of— that 
vmn  not  charjn^  off  anything  to  depreciation  account,  while 
merrhant   i-anV 

r.  CIMMINS.     I  do  not  think  thoy  ought  to  be  permitted 
barge  off  depreciation  of  their  property. 
r.    WIKLI.VMS.      Well,    that    is   n    different   proposition.      I 

^ i   that   i>rol»obly   the   S«'nator   thouuht   the   lawyer  also 

i":ht  to  Ite  allowe*!  to  do  It.  and  that  we  al-  ild  l»e  allowed 

•harp'  the  depreiiation  in  our  mental  fa  whi«  h  would 

pretty  hanl  to  estimate.     llj»ughter.l 

Ir.  CIMMINS.     1  am  not.     I  am  speaking  against  the  i>rin- 
cU  le. 

:ir.  WILLIAMS.  I  do  not  know  but  that  th.^  Smator  is 
rlji  tJt  atKHit  the  general  idea  that  no  deprei'iation  ought  to  be 
all  wed  to  l»e  deducteil.  There  may  be  something  In  that  sug- 
gatUm.  but  it  has  lH>en  almost  the  uniform  p«>licy  of  all  income- 
ta; :  laws  to  i>ermit  it. 

dr.  rl'MMINS.     I  simply  want  to  record  my  protest  agaln.st 
th  It  prlmlple. 

Mr.   STKRLIN«.     I  offer  the  amendment  which  I   send  to 
th  i  desk. 

The  VICE  PRKSIDKNT.    The  amendment  will  be  stated. 
The  SKcairfARY.    Hu  i»age  10l>,  lliH'  l-"»,  U  Is  proposed  to  strike 
oi  t  the  words  "in  trade"  and  insert  "by  the  taxpayer  in  the 
pi  rsuit  of  any  ordiu;tr>-  and  legitimate  trade  or  busiueaa." 


Mr.  RTKRLINt;.     If  the  anMBtaMHit  were  ndoptetl.  Ilie  provb 

Would  read : 

Loaws  iBo<irr«>d  ly  the  taxpayer  la  tbe  purauit  ut  aay  ordiaary  and 
l«(1tlaiat«  trade  or  boalaraa. 

Mr.  WILLIAMS.  In  other  wonls.  yon  are  going  t..  ronnt  the 
man  as  havwi;;  money  which  he  has  not  got.  binau.^^'  l..-  Ii.ih  lost 
it  In  a  way  that  vou  do  not  approve  of. 

Mr.  STKULINt;.    And  I  think  rightly  so. 

Mr.  SM<M>T.  Mr.  President.  I  should  like  to  ask  the  Sen- 
ator what  s  of  the  man  who  ia  a  broker  and  whos<> 
whole  busin.  lealing  upon  the  stork  eichnnge?  Does  the 
Senator  think  that  he  ought  to  Im*  ta.xetl  ui>«n  his  liK«ou»e;  and. 
If  so.  should  not  that  man  l>e  allowetl  to  deduct  whatever  Iom 
he  inav  iiH'ur  In  that  iwtrtlcular  lltle  of  business? 

Mr.  .ST  KK  LI  .Mi.     I  thii)  '|im»  I  think  the  blullieHa  of 

the  broker.asa  general  pr^  .^  a  legitimate  bnsf  neas ;  but 

the  amendment   would   exclude   ios.ses   sustained   In   stock   and 
gniln  gambling;  that  Is  the  idea. 

Mr.  S.MOOT.  The  Senator  differentiates,  then,  between  the 
broker  who  doos  nothing  else  but  follow  that  biwin—  and  the 
man  who  tlot>s  it  "uu  the  side"? 

Mr.  .STKKLINtJ.  Oh.  IM).  A  man  may  octaslonally  engage  in 
tlie  brokerage  business,  and,  taking  a  imrtlcular  deal,  it  may  l)e 
perfectly  honest  and  legitimate:  or  he  may  be  a  regular  broker 
eagagBd  continuously  in  a  business  which  is  legitimate.  My 
only  object  In  suggi-siing  this  amendment  Is  to  prevent.  If  It  can 
l>e  done,  what  might  l>e  termed  the  setting  off  of  a  loss  in  a 
strictly  gambling  ojierntlon. 

Mr.  MrCr.MHKIl.  Jjct  roe  ask  the  .Senator  a  question  right 
there.  If  the  successful  party  In  the  gambling  oiieration— and 
I  always  supiHJseil  that  what  one  man  loses  the  other  man  gains 
In  a  straight  gambling  contract— makes  $iO.WX\  would  not  the 
Senator  « barge  It  up  to  him  as  taxable  income? 

Mr.  STKKLINt;.  I  do  not  know  but  that  I  would:  and  I  do 
not  think  tliere  would  l>e  any  injusti<'e  r»r  wrong  in  doing  so. 

Mr.  McCIMBKR.  Very  well.  Then.  If  the  Senator  taxes  him 
once  urK)n  that,  why  should  he  seek  to  tax  that  same  |1<>.«n»<» 
twiiv.  iMith  to  the  man  who  lost  it  and  to  the  man  who  piine<l  it? 

Mr.  STKULINC.  The  same  supiK.sltlon  might  Im'  made  In 
other  cases,  so  far  as  tluit  is  concenied.  You  do  not  always 
avoid  d«iuble  taxation. 

The  VICK  rUKSinKNT.  The  question  Is  on  agreeing  to  the 
aniendtuent  itroiKisinl  by  the  Senator  from  South  Dakota  I  Mr. 
.stfriinc). 

The  amendment  was  rejected. 

The  VICK  PUKSIDKNT.  The  question  nn  urs  uu  the  amend- 
ment re|Mirte«l  by  the  committ«v. 

Th«'  amendment  was  agreed  to.  ^ 

The  reading  of  the  bill  was  rtsuniMl.  .    "^ 

The  next  amendn.ent  of  the  C(»nmilttee  on  Finance ^vas.  in 
se<tion  2'  page  170.  at  the  beginning  of  line  112.  to  strike  out 
the  letter  "  C." :  In  line  2o.  after  the  word  "possessions."  to 
strike  out  "  the  prlncii>al  and  interest  of  whii  h  are  now  exempt 
liy  law  from  Ke«leral  taxathai,"  S4»  as  to  read: 

That  In  r*'mputln;:  aet  Income  under  tbU  section  th<'r^  •>li:ill  l»o  *i- 
,1,,.?..)  fho  intrreMt  up«>n  the  oMlgations  of  a  Stnte  or  any  jv>!itloi!  s  it»- 
th««re<if.  and  upon  the  .il.llcatlonn  of  tho  t'nlt»^l  Sint*««  or  Its 
-  I  >n« :  al<u>  the  compensatija  of  the  present  President  of  th.* 
i  uii^il  .Slates  (Inrlns;  the  term  for  wliirh  he  has  l.e.!i  ele<  t.-«l.  and  of  tin- 
Jtidtifd  of  the  siipreme  und  inferior  (..uits  of  the  Inil'Hl  State.s  now  In 
..tn.v.  and  the  (Mirnpt-nsation  of  all  ofllcera  and  MBployee«  of  a  .State  or 
any  |>olltltal  sul>dlTl»lon  thereof. 

The  amendment  was  agre«Hl  to. 

The  next  amendment  was,  iu  section  2.  page  171,  after  line 
0.  to  strike  out: 

l»  That  there  shall  lie  deducted  from  the  amount  of  the  net  Income 
of  «»ach  of  auch  pernon!«.  a»c«rtalr.d  at  provided  henln.  the  nuin  of 
J!4.iH»«>;  l^rovidtd,  That  only  one  deduction  of  $4.01M>  Mhall  Ix'  niH<i.« 
from  the  aicirreirati*  Inmmo  of  all  the  memliers  of  any  famllr  comi>o'<»'d 
of  one  or  iHjth  imrentu  and  one  or  more  minor  children,  or  IninlMind  and 
wife,  l»ut  If  the  wtfe  Is  llvinc  permanently  apart  from  her  hu!<liand  sho 
may  l>e  taxe<1  lndep**nd*>ntly  ;  but  Kuardlana  shall  l>e  allowed  to  make 
diMluctlon  in  favor  of  each  and  eri  ry  ward,  except  thnt  In  case  where 
two  or  more  wards  are  comprised  In  one  family  and  have  Joint  prop- 
erty Interesta  the  agxrexate  deduction  In  their  faTor  shall  not  excee<l 
$-t.'oOO;  and 

And  insert : 

C.  Tbat  there  .nhall  be  deduete<I  from  the  amount  of  the  net  Income 
of  each  of  said  uenions,  aacertaiued  as  provided  herein,  the  sum  of 
|3.0<M).  plus  11,000  additional  If  the  peraon  maklnx  the  return  !«  a 
married  roan  with  a  wife,  living  with  him  and  l>eln»:  herself  not  tax- 
able undf-r  the  Income-tax  law,  or  plus  tl>e  t<uni  of  $1.<Mmi  additional  If 
the  person  making  the  retnrn  be  a  married  woman  with  a  buaband 
llvlntt  with  her  and  l)elnK  himself  not  taxable  under  the  Income-tax 
l.tw  :  hilt  In  no  erent  shall  this  a<klltlonal  exemption  of  $1.1NM)  be  de- 
ducted by  both  a  hualand  und  a  wife.  If  the  person  making  the  return 
ftliall  be  a  married  man  or  a  married  woman  there  shall  be  an  addi- 
tional exemption  of  $.'<K»  for  eich  minor  child  living  with  and  depend- 
ent upon  tbe  taxable  parent.  I>ut  the  total  exemption  on  account  of 
children  shall  not  exceed  >1.0«m»  :  /'rorided.  That  the  additional  ex- 
emption or  exemptions  for  children  shall   operate  only   In   tbe  caae  of 
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»  1.  •».«  .^m.  famllr  aid  that  the  t«»tal  eietnptloa  on  ac- 
o«e  u-ireM  in  ♦»^.\-"^\;",7,"^:. '^  Idl^*'  .Ir  a  widowj;r  vlth  a  minor 
••;  I    -T    ?n;dn„:    /•,..:  Wed    tr.rthrr.    Th.-«t    *herr  ..bntl^ 

«"^       .  under  tliU  act  l^au«e  of  havln«  lu  .re  than  |,».(K>0 

'';';;i'li  .,   M,.  ex..:\;.tlon  o«   a<H^«nt  of  tbe  cblldpan   herein- 

M.!w  |.:»oK...  .o.   shall  Lot  apply  to  either.  ,     .      ,      .        , 

Mr.  llUiSYOW.  I  call  alteatlon  to  tbe  words  l»egluntng  in 
llii«>  "."»  on  ftage  171,  r^Bdlng :  . .       ._       .        i 

s:i?,a'  r;.r.'  v,r.«w  ;^s  Ksrvriisf  i5j.riisJ5 

not  taxnbio  under  the  Income  tax  law. 

l^oes  that  presume  tbat  a  marrii-d  woman  with  a»  jacome  has 
n  K:Mwi  whom  ^he  has  to  aupp->rt  and  therefore  there  ought 
to  l»e  ai»  exemption  Uvan»e  of  that  burdea  upon  her? 

Mr   W  I  I  I  VMS     It  prosunu>s  that  where  she  has  the  money 

rt/o  ough    to  iity  the  tax.    The  object  of  it.  Mr.  rrosldent-not 

To  fol  o  v  up  the  form  of  the  Semitor's  question,  which  would 

leaJ  ine  into  digression^was  simply  this:  The  I  oiusc  framed 

fs  bin  uiK>n  the  theory  that  $4,000  was  a  reasonable  amount,  in 

s  o^nion   for  an  Aiuerlcan^^^  to  live  upon,  with  a  proper 

ItanSrtl  of  living,  and  that  a  sum  below  that  ought  not  to  be 

?axT    When  it  came  to  us  In  that  shape  we  concluded  that 

iat  was  true  if  you  were  going  to  take  the  family  as  a     asl^ 

The  House  bill  provided  that  the  husband  and  «^fe  shou\d  be 

taxed  as  one.     We  provide  that  the  man  ^^i"^^^^'^ ^^^^  ^, 

taxed  Just  as  If  they  were  two  men  or  two  women.    Then  we 

glvrthU    $1,000    additional    to   make    tbe    family    ef^n^P"^" 

Jl.WO:  but  if  b^.lh  husband  and  wife  are  taxaWe.  ^-^^^^    ^o 

rxemption  of  $3,000  already,  and  therefore  we  do  not  gUe  two 

taxable   iK-rsons.   l>elng   man   and   wife,    in   one   ^^'^'^.'^^'J  the 

$1.000' additional  exemption.     They  have  $C.OOO.  to  wit.  ^i.ow 

apiece.    That  is  the  reason  that  was  put  there.  ,„..,*^^ 

Mr.  IlRISTOW.     I  do  not  think  the  Senator  fully  underbtood 

Just  what  inv  objection  was. 

Mr.  WILLIAMS.    Possibly  not.  . 

Mr  BRISTOW.  1  believe  that  if  the  man  has  a  wife  to  sup- 
tH^rt  the  exemption  on  the  marrletl  man  should  be  a  tbousan«i 
dollars  nM*re  tb.-ni  .>n  the  unmarrietl  man.  but  I  do  not  beh^^e 
the  woman  ought  to  have  an  exemption  of  a  ^housaiid  dollars 
more  becaus.'  bhe  h.apiHMis  to  have  a  hu.«baud.  I  thuiK  tue 
husband  ought  fo  U>  able  to  take  care  of  hlm»»elf. 

Mr.  WILLIAMS.     I  think  she  needs  it  a  lot  more  than  he 

*^r.  BRISTOW.     It  set—  to  me  the  Seiuitor  Is  cncountging 
l:jdig?ut  husliaiKls. 

Mr.    WILLIAMS.      No:    no    more 
indigent  wives. 

Mr.    BRISTOW.      I    ib>   not   agr»>> 
noimceti  by  the  .senator.  •«nno  in 

.Mr.  WILLIAM.s.  My  objett  is  to  give  tbe  famil.v  $4.ooi»  in 
ntiv  event  where  a  man  and  wife  are  living  together  »«  ;»•'" 
anil  wife,  but  I  did  not  want  to  give  them  $.,OU0.  If  botn  or 
them  are  taxable  ixTsons  and  each  one  had  a  right  to  an  exetnp- 
tiou  of  $:i.O00.  If  I  ha.l  given  the  ad<litional  $1,000  that  fainlly 
would  ha>e  gotten  $7.fMHi  of  exemption.  In  other  words,  in  addl- 
llon  to  $3.«Wi»  to  each  as  a  per.son.  they  would  have  ret-elved 

il.tuki  as  a  family.  ,  ^  ,      ,.    ,     i5*»„, 

Mr.  P.KISTOW.  My  view  of  the  matter.  I  tike  it.  is  differ- 
ent from  the  Senator's  view,  Wh^ro  tbe  huslwnd  has  an  income 
of  «0(H)  I  think  no  attention  should  be  iwid  to  the  income 
of  the  wife.  I  do  not  catv  what  it  is:  and  'f  ^^^^^^^^^^'^i^/Jj 
$3  000  I  do  not  believe  she  ought  to  have  an  additional  $1,000 
exempUM  becaus.'  she  happens  to  have  a  busband  I  «'"  op- 
JM.S.H1  to  i»ermitling  the  wife  to  deduct  the  extra  thous:ind  dol- 
lars iKH-ause  of  the  presumption  that  she  has  to  supi>urt  her 

"m^'wILLIAMS.  We  did  not  put  it  ui>on  the  ground  that 
tin*,  presumption  was  that  she  had  to  supiK»rt  her  husband  nor 
did  we  put  the  .-idditional  exemption  of  a  thousand  dollars  in 
the  husbands  case  on  the  grot.nd  that  he  had  to  support  his 
wife  We  put  it  upon  the  ground  that  a  family  in  any  event, 
if  either  of  them  is  taxable,  ought  to  have  an  exemption  a 
thousand  dollars  greater  than  a  single  person  not  in  a  famHy- 
ln  other  word.s.  we  have  tried  to  make  the  family  the  basis  of 

Mr  BRL«5TOW  Mr.  rre?ldent.  In  order  to  express  my  views 
I  move  to  strike  out  of  the  amendment  on  page  171  all  of  line 
•\->  .ifter  the  wotxl  "  law  "  and  the  comma,  down  to  and  includ- 
ing the  word  '-wife."  iu  line  i.  page  172.  That  will  frike  out 
the  part  of  tbe  amendment  which  permits  the  wife  to  deduct 
from  her  net  income  a  thousand  dollars  because  she  hapi>ous  to 
have  a  husband.  .^ 

The  VICE  PRESIDKNT.  The  qtiestlon  Is  uiwn  agreeing  to 
the  ameudmenl  proiH)st^l  by  the  Seuator  from  Kansiis  to  the 
ani(>ndment  of  the  c<»mniUliH\ 

The  amendment  to  the  amendment  was  icjcctcu. 


Mr  XORRIS  Mr.  President.  I  move  to  strike  «ut.  on  page 
172.  the  last  two  wonls  of  Hue  7  atid  all  of  line  8.  bt^in*;  the  fol- 
lowing words:  *~i   . 

But  the  total  exemption  on  accounT  of  children  shall  not  exce..«d 
11.000. 


than    I    stni    encouraging 
with   the   proposition   an- 


I  should  like  to  inquire  of  the  Senator  fnmi  Mississippi  why. 
in  the  opinion  of  the  committee,  the  exemption  of  $5*X)  for  each 
minor  child  supixjrted  by  the  head  of  the  family,  who  has  the 
Income,  should  l»e  limited  to  two?  What  is  thq  theory  of  1  lie 
conimittee— that  the  man  with  two  children  lihould  be  entltb?d 
to  $riOO  exemption  for  each  one  of  them,  and  the  man  with  three 
children  should  not  l>e  entitled  to  any  more  of  an  exemption? 

Mr.  WILLLVMS.     Of  course  when  you  take  an  arbltniry  line 
to  stop  or  start  with,  in  the  case  of  anything.  It  Is  utterly  liu- 
posslble  to  give  a  logical  reason  for  It.  except  that  we  wanted 
to   limit   somewhere  the  .".mount  of  exemptions  to  which  the 
familT  would  have  a  right:  and  it  was  thought  that  a  thousand 
dollars  was  enough,  in  additi(?n  to  the  $4,000.  to  coiu^lltute  the 
exemption  on  account  of  children.     In  other  wonls.  if  a  man 
had  $3  000  a  year  that  was  exemiit.  and  then  had  another  thou- 
sand dollars  on  account  of  the  fact  that  he  was  married,  nmklug 
$4  000    and  then  had  another  tljousand  on  account  of  the  fact 
th.nt  he  had  children,  that  would  be  $.'.000.  which  was  as  much 
as  we  c.ired  to  have  exempted  from  taxation  to  any  one  f'^|»i''-^- 
It  Is  possible  under  this  bill  that  a  family  might  have  $6,000 
exempt-   but,  if  so.  it  would  be  l>ecause  the  husband  was  a 
taxable' person  with  an  Income  of  over  $.1,000.   and  the  wife 
was  a  taxable  person  with  an  income  of  over  $.1.<XX). 

I  will  sav  to  the  Senator  in  all  frankness  that  as  far  as  I 
am  pcrson.nllv  concerned  I  should  not  objwt  if  the  exemption 
from  taxatloij  were  $o00  for  each  child,  with  a  limitation  larger 
than  this  but  there  must  be  a  limitation  somewhere.  Surely, 
if  a  luau  happened  to  have  10  children,  you  would  not  waiit  to 
give  him  an  exemption  from  taxation  of  $.'.000  on  account  of  the 
children:  because  the  Senator  knows,  as  I  do.  that  the  exi)ense 
of  taking  care  of  a  family  does  not  grow  in  arithmetical  propor- 
tion with  tbe  increase  in  the  number  of  children.  It  Is  nor 
much  more  pxpen.sive  to  take  care  of  three  or  four  children  tn 
a  family  than  to  take  care  of  two.  because  the  maintenance  of 
the  husband  and  the  wife  and  the  household  expenses  and  a 
great  manv  other  charges  are  In  common  in  both  cases,  liut  we 
thought  we  ouglit  to  fix  a  limit  somewhere:  and  the  f''">ni»<t;r.t' 
as  well  as  the  Democratic  Party  lu  conference,  assembletl.  con- 
1  eluded  that  a  thousand  dollars  was  a  sufficient  amount  to  allow 
for  exemptions  on  acconnt  of  children.  - 

Of  course  I  could  not  give  any  logical  reason  why  you  shoubj 
gtop  at  two  anv  more  than  at  three,  or  at  three  any  more  t  ha  if 
at  four:  but  the  bu.slness  reai^on  which  we  had  in  mmd  was 

about  what  I  have  stated.  .      . ,, ,    .^ 

Mr  NORRIS  Mr.  President.  I  am  ver>-  much  obliged  to 
the  Seuator  from  Mississippi  for  hLs  very  candid  explanation. 
I  believe  the  Senate  committee  has  improved  ui>on  tl»<*  Ji^'\«^ 
bill  In  this  i>artlcular  respect,  at  least.  It  apix-als  to  me  that  the 
man  who  is  married  and  has  a  wife  ought  to  have  ^  P^^'l^^ 
exemption  than  the  unmarried  man.  It  appeals  to  me  that  tbe 
man  who  Is  rai.^lng  children  ought  to  have  more  of  an  ex|emp- 
tlon  than  the  married  man  who  is  not  raising  childi-en  So  in 
this  particular  part  of  the  bill  tb.e  theory  uik)ii  which  the  coin- 
mitlee  acted  has  always  appealed  to  me.  with  the  one  excep- 
tion of  this  limitation.  M.-«^  ♦•»,<. 
The  Senator  knows,  and  it  is  common  knowledge,  that  the 
ordinary  familv  of  the  ordinary  person  has.  and  ought  to  have 
more  than  two  children.  There  ought  to  »>^ /"^"T*/;;;'^^ 
given  for  larger  families  than  two  children,  at  least.  If  $4.0(*0 
is  a  sufficient  exemption  for  an  entire  family,  the  Senator  could 
meet  ihe  difficulty  by  making  the  amount  of  exemption  for 
each  child  a  less  amount  than  tr^OO.                    .      .        , 

It  sooms  to  me  there  ought  to  be  no  limitation,  however 
It  is  not  verv  much  of  a  concession  if  you  conce<lo  that  much 
to  the  m.-n  ."'nd  the  women  who  are  raising  families  and  per- 
petuating the  race  and  continuing  the  stability  of  tJie^untir. 
If  there  is  to  be  an  exemption.  It  seems  to  me  that  the  n"»n  ^  '» 
is  raising  four  or  five  children  is  more  entitled  to  it  thai,  the 
man  who  is  raising  only  two.  .  .         „  *^„^a^  .« 

I  do  not  believe  the  Senator's  argument  Is  ^"/''"''^^y^orS 
far  as  this  particular  limitation  is  coiicenietl  As  far  «s  I  am 
concerned.  I  should  like  to  talce  off  the  llmitatbm  entirely. 
Btit  if  ^1  do  not  feel  like  taking. it  off  entirely,  as  niy  .amend- 
ment would  at  least  extend  it  to  the  ordinary-sized  family 
Sat  w-e  would  like  to  see  and  do  see  exist  In  the  ordinary  run 

of  life.  , ,     , 

Mr    OLIVER.     Mr.  President 

The  VICE  PItE.SIPENT.  I>oep  the  Senator  from  Nebraska 
yield  to  Llui  Senator  ftoJJ   Pcimsylvanla V 
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)lr    NOUI5IS.     I  vWd  to  the  Senator. 
]Er   OLIVKU.     1  .vill  add  tt   what  the  Senator  says  that  this 
rotT-*^"**"  ini...»iiif»  to  only  f'.  a_year  for  each  child,  and  I  do 
.    T  c-   .^  t,«,  much  bounty  or  premium  to  offer  for  each 

,1      In  fa<.t.  I  thii'k  it  would  be  c<»od  policy  for 
Governuieui  to  offer  more  thau  that  to  eucourage  the  proi»a- 
.  on  o?  liUTal-sixed  fauiiius  throughout  the  land. 
>  r  NOUUIS.    I  believe  that  is  right. 
>'r.  WU'I'IA.MS.     In  other  words,  stop  race  suicide;  but  let 

]m  it  in  a  sepanite  MM. 
J  r.  XOUIIIS.     The  Senator  knows  that  particularly  on  that 
nul^ei-t  It  wou'd  be  difBcult  to  get  a  bill  this  far  along  in  the 
iamentarv  tiituation. 
r.  WII.I.I.^MS.     Yes. 

,r.  NOliUIS.     The  opphrtunity  Is  here.  now.     If  it  is  right 
lo  It.  let  us  do  it.     Here  is  the  place,  and  this  is  the  time, 
r.     WIUJAMS.       Seriously,     Mr.     President,     and     laymg 

asihe .       ,       *»    1 

:ir.  NORRIS.    I  want  to  say  to  the  Senator  that  in  offcrin? 

thl »  amendnit'iit  I  am  serious. 

:ir.  WILLIAMS.  Oh,  I  know  the  Senator  Is;  but  I  meant 
••b?lng  serious," 

:  Ir.  NOUItlS.     I  am  serious,  and  I  think  the  Senator  ought 

:  Ir.  WILLIAMS.  When  I  say  "  seriously."  I  mean  that  I 
IntE-nd  to  be  seriou-s.  not  that  the  Seimtor  dt»es.  He  is  always 
seiiou.s.  nut,  seriously,  this  exemption  was  not  put  here  for 
th«  puriiose  of  encouraging  families  to  have  children.  It  was 
pu  here  Uxause  we  thought  a  man  with  two  children  to  take 
caie  <»f  ought  not  to  be  taxetl  at  the  same  rate  as  a  man  wlth- 
oui  children. 

:ir.  NfHtmS.  Then  why  tax  the  man  with  th*ee  children 
tht  same  rate  as  the  man  with  two? 

;ir.  WILI.IAM.S.  We  were  trying  to  adapt  the  tax  to  the 
ab  llty  of  the  taxpayer,  and  not  using  it  as  a  means  to  en- 
rt»i  rage  large  families,  nor  do  I  think  this  would  be  precisely 
th«  right  l>lll  in  which  to  Indude  any  provi.sion  for  that  pur- 
jHwe.  It  may  l>e  that  the  Senator  is  right,  and  that  the  exemp- 
tlo  I  ought  to  exteiMl  to  three  children  or  to  four.  Certain  It  is 
thl  t  families  with  only  two  children  can  not  Uurease  the  popu- 
lat  on  of  any  ct>uutry.  nor  add  strength  to  the  State  of  which 
th<v  are  citlw'ns.  But  we  have  It  this  way.  and  we  have 
st<il.|>«Hl  at  $H«>0;  and  I  think  ever>botIy  will  admit  that 
wlietlier  a  man  has  two  children  or  three  or  four  this  exemp- 
tio  I  helps  him  by  keeping  him  to  this  extent  from  being  taxed 
uu  ler  the  bill. 

tir.  NOKRIS.  Mr.  President.  I  look  at  the  matter  on  this 
th.  i»rv:  I  am  not  adv.x-atiug  giving  a  premium  for  families  of 
aui-  particular  sire.  I  do  not  want  to  apply  any  other  rule  of 
tint  kind.  I  simply  think  the  man  with  three  children  can  not 
aC  unl  to  |M»y  the  tax  as  well  as  the  man  with  two.  You  have 
mj  de  an  exemption  for  children  liecause  it  is  harder  for  a  man 
with  a  fanjily  of  children  to  supi>ort  to  i»ay  the  tax  than  it  Is 
fo  •  the  other  man.  Every  thue  you  tax  him,  and  curtail  his 
ab  llty  to  supiM.rt  his  family,  he  does  Just  that  n  uoh  less,  and 
nn.^t'do  just  that  much  less,  for  the  family.  In  the  case  of 
the  family  of  more  than  two  children,  yiui  are  depriving  them 
of  some  of  the  luxuries  and  some  of  the  netessjiries  of  life 
wl  ich  yon  are  not  taking  away  from  the  other.**. 

»-ongnitiriale  you  on  extending  lUn'ral  exemi»tlon8  to  the 
family  of  two  children;  but  for  the  si»me  reas4.n  that  you  did 
tlfcit  .vou  ought  to  make  the  same  exemption  tor  the  man  who 
1m  I  three  or  four  children.  Certainly  there  Is  no  Justice,  it 
Be  'nis  to  me.  in  stopping  where  the  committee  did. 

Mr.  WILLIAMS.     We  had  to  stop  somewhere.     I  know  one 
m;in  who  has  17  children. 

Mr.  NOUUIS.  f  think  we  ought  to  let  nature  take  Ms  course, 
at  d  not  make  ai'  arbitrary  stop.  I  ask  for  the  yeas  and  nays  on 
m  I-  amendment. 

The  yeas  and  nays  were  «»rdered.  and  the  Secretary  pro- 
»v«lod  to  call  the  roll. 

Mr.  CHILTON  (when  his  name  was  calle«I>.  1  announce  my 
I>«  ir  as  on  the  former  ^  otes,  and  withhold  uiy  vote. 

Mr.  BUY  AN  t  when  Mr.  Fletcheb's  name  wns  calUM>.  My 
c<  1  league  [Mr.  >i»riHKRl  is  «b.^nt  on  public  busin«^s.  He  Is 
1.J  ire«l  with  the  jouW.r  Senator  from  Wyoming  I  Mr.  Wakren). 

Mr.  LEWIS  twh»Mi  liis  name  was  c-»lle*H.  I  am  paired  with 
tie  Junior  Senator  from  North  Dakota  [Mr.  Ueo^xa],  and 
tl .      '         withhold  ni.v  vote. 

.  .;EI>  (when  bis  i\ame  was  called).  I  am  paired  with 
the  Senator  from  Mi»lilg;iM  I.Mr.  Smith  1.  I  transfer  that  pair 
to  the  Senator  fn>iu  t»k;nhirni;\   [Mr.  (IoefI  and  vt)te  "nay." 

Mr.  THOMAS  twlien  his  name  was  calle«I).  I  transfer  my 
J  ur  with  the  s.»nIor  S«Miat.ir  frt>m  ohi,.  [Mr.  Rtrro^l  to  the 
Ji;i,..r  Senator  from  .\e\;i.U  [Mr.  PiTTii.v.Nl  and  vote  "nay." 


Mr.  W.VRREN  (when  bis  name  wns  called).  I  am  paired 
with  the  s«>uior  Senator  from  Florida  [Mr.  FiiTCHEt].  I  there- 
fore withhold  my  vote. 

The  roll  call  wns  coucludetl. 

Mr.  LEA.  I  am  paired  with  the  Senator  from  Rhode  Island 
[Mr.  LippittI.  I  transfer  that  pair  to  the  junior  Senator  from 
Mississippi  [Mr.  V.vRDAMANi  and  vote.     I  vote  "nay." 

Mr.  KERN.  I  am  iKilreil  with  the  .Senator  from  Kentucky 
[Mr.  BR.vDf,EYl  and  withhold  my  vote. 

Mr.  (T.^VRKE  of  Arkansas.  I  ask  If  the  junior  Senator  from 
Utah  [Mr.  SitiikriandI  has  voted? 

The  VICE  PKF:sII>ENT.     He  has  not. 

Mr.  CI^VRKE  of  Arkansas.    I  withhold  my  vote. 

Mr.  STONE.  I  have  a  pair  with  the  Senator  from  Wyoming 
[Mr.  Clark  1.  and  will  have  to  withhold  my  vote. 

Mr.  CHILTON.  I  tran.sfcr  my  pair  to  the  junior  Senator 
from  Tennessee  [Mr.  .Shields]  and  vote  "nay." 

Mr.  GALLINC.ER.  I  have  a  general  pair  with  the  junior 
Senator  from  New  York  [Mr.  0'(;orva:«],  which  I  tran.sfer  to 
the  junior  Senator  from  Maine  [Mr.  BvRLEicn].     I  vote  "  jea." 

Mr.  WARREN.  I  announceil  a  i^air  with  the  senior  Senr.tor 
from  Florida  [Mr.  Fletcher].  I  traii.sfer  that  pair  to  the 
senior  Senator  from  Connecticut  [Mr.  Bbaxdecee).  so  that  the 
senior  Senator  from  Florida  will  stand  paired  with  the  senior 
Senator  from  Connecticut.     I  vote  "  yea." 

Mr.  niLLIN(;HAM.  I  am  pairotl  with  the  Senator  from 
Maryland  [.Mr.  Smith]  on  this  and  all  other  questiojui  which 
arise  on  the  bill.  I  make  this  announcement  for  the  day.  For 
that  reason  I  withhold  my  vote. 

Mr.  I^V  FOLLI-rrTE.  I  wish  to  announce  that  tLe  Junior 
.Senator  from  Minnesota  [Mr.  Clapp]  Is  unavoidably  abst^nt 
from  the  Chamber  this  afternoon.  If  he  were  present,  he  would 
vote  "yea." 

The  result  was?  aunour.ce<l — yeas  27,  nays  .34,  as  follows: 

YiiAS— 27. 


Borah 

Fall 

Nelson 

Sbermao 

Br«Uy 

liallinit'^r 

Norria 

8moot 

KriHtow 

Jones 

Oliver 

SterlinK 

Catron 

KeoTon 
I^  FoHette 

I'age 

Townsend 

Colt 

Penrose 

Warren 

Crawford 

I>odKe 

Perkins 

Weeks 

Cuoimins 

McLean 

I'olndextcr 
NAYS— 34. 

A»hurst 

Jolrnson 

Ransdcll 

Smith.  Ga. 

Bacon 

I.Ant' 

Ri-ed 

Smith.  H.  C 

Itankhoad 
Brjnn  / 

I.«>a 

rioMnson 

Hwan.son 

Mnrtln.  Va. 

Saiilsiuiry 

Thomas 

CI)iimU>r1ain 

Martlne.  N. 

J.          Sliiifroth 

Thompson 

Chilton 

Myers 

Shrppard 

Walsh 

IIollU 

Overman 

Shlvtly 

Wiiliums 

ilugbea 

Owen 

Simmons 

Jamca 

I'omerene 

.Smith,  .\rix. 

NOT  VOTING— 34. 

Bl^'V-r 

du  I'ont 

Llppltt 

Stephenson 

Br.. 

Fletcher 

McC  limber 

Ston" 

Bur 

Goff 

N<-wland« 

Sutherland 

Burton 

Gore 

O'^Sormac 

Thornton 

CUpp 

Gronna 

Itttroan 

Tillman 

Clark.  Wjro 

Hitchcock 

Root 

Vardamaa 

Clarke.  .\rk. 

Jackson 

Shields 

Works. 

CiillKTson 

Kern 

Smith.  Md. 

billiuKtiam 

Lewis 

Smiih.  Mich. 

1 

So  Mr.  Xorris's  amendment  to  the  amendment  of  the  com- 
mittee was  reject eil. 

Mr.  I.oiKJE.  I  suffgest.  In  line  0,  on  page  172,  to  strike  out 
the  word  "minor."  I  think  it  Is  a  hasty  conclusion  to  Infer 
that  a  n)inor  child  is  a  greater  bunlen  or  exix>nse  ninni  the 
parents  than  a  child  that  is  not  a  minor.  I  think  that  Is  an 
errotieons  dwluction. 

Mr.  WILLIAMS.  It  is  based  upon  the  theory  that  the  law 
comjiels  the  i)arent  to  take  care  of  the  minor  child,  and  I  think 
the  law  in  taxing  the  parent  ought  to  have  some  regard  to 
that  obligation. 

Mr.  LOIXiE.  But.  In  line  7.  It  reads  "living  with  and  de- 
l>endent  ui)on."  If  the  child  Is  living  with  and  deinnitlent 
tJl)on 

Mr.  WILLIAMS.  There  was  an  amendment  to  be  made.  I 
think  that  Is  a  misprint.  It  ought  to  read  "each  minor  child 
of  the  taxable  ivirent."  The  language  "  living  with  and  de- 
I»endent  upon"  was,  I  think,  stricken  out,  but  we  will  examine 
into  it  and  we  can  take  It  up  again.  If  I  am  right  al»out  It,  I 
think  that  the  language  "living  with  and  depetulent  ujhju  " 
was  stricken  out,  and  It  was  left  to  read  "each  minor  child  of 
the  taxable  parent." 

Mr.  Lf)IH;E.  The  language  Is  "chilil  living  with  and  de- 
pendent upon,"  and  even  if  it  were  not  a  minor  child  of  course 
the  child  is  a  charge  ui»on  the  jmrent. 

Mr.  WILLIA.MS.  I  will  tell  the  Senator  bow  it  happen.'d. 
It  was  at  one  time  projtoseil  to  say  "  e:i«h  child  under  IS"  and 
then  it  was  suggested  there  might  be  daughters  t*ver  IS  still 


deiH'udent  ui>on  the  family.  So  that  language  was  put  In. 
They  were  called  minor  children,  and  necessarily  under  21 
yeai-s.  'i  he  legal  obligation  stops  at  21  and  of  course  the 
exemition  ought  to  stop  at  that  age. 

Mr  (;ALLINC.ER.  In  lines  12  and  13  the  words  'living 
with  and  deiMMub-iit  uik.u"  are  dropi^ed  out.  ,   .,  ,   „    , 

Mr  WILLI  \MS.  I  will  take  the  matter  up.  and  if  I  find 
out  tiiat  I  am  wrong  about  it  I  will  bring  it  up  agaiu. 

Mr  lOlKiE  If  I  may  make  a  suggestion  to  the  Senator, 
I  think' the  words  "living  with  and  dependent  uix>n "  are  a 
better  definition  than  the  word  "minor."  because  we  know  in 
many  cases  there  are  children  of  delicale  health  or  perh.aps 
rripplwl  who  are  dei)endent  uiwnthe  parents  and  live  with 
them  long  after  they  are  21.  ,     ,,.     », 

Mr.  WILLIAMS.     Yes;  that  is  true;  but  the  legal  obligation 

to  .supiKirt  them  ceases  at  21 

Mr   LODGE.    The  legal  obligation  cease.s. 

Mr  WILI  lAMS.  And  of  course  the  principle  lying  under 
exemption  ceases.  The  language  "living  with"  ought  to  be 
stricken  out.  anvhow.  It  might  hapi^en.  for  example,  that  a 
(hi Id  for  nianv  reasons  conceivable,  might  be  living  with  a 
grandparent  or  living  with  an  uncle  or  somebody  else  M.v 
In.pressiou  Is  that  we  struck  out  the  words  "  living  \vith  and 
dei-endent  uinm  "  and  just  left  it  to  read  "minor  ch  Id. 

Mr  OLIVER.  Mr.  President.  1  notice  in  lines  12  and  1.^  It 
reads  "  that  the  total  exemption  on  account  of  children  shall 
apply  to  a  widow  or  a  widower  with  a  minor  or  de|»endent 
child  or  children."  Therefore,  it  seems  from  the  language  em- 
Ploved  that  if  a  marrietl  couple  have  children  they  must  be 
minors,  but  in  the  case  of  a  widow  or  widower  the  limitation  of 
age  is  entirelv  stricken  off. 

Mr  WILLIAMS.  The  Senator's  suggestion  would  be  per- 
fectlv  just  If  it  were  not  the  fault  of  the  printer.  Instead  of 
"  or"  it  ought  to  read  "  and."  I  was  exiiecting  when  we  got  to 
it  to  make,  that  change,  so  as  to  read  "  w  ith  a  minor  and  de- 
iiendent  child  or  chiUlreu." 

Mr   OLIVER.     It  is  fortunate  that  there  Is  a  printer. 

Mr  WILLIAMS.  I  will  make  it  now.  In  line  12  the  word 
"  or "   ought    to   be   "  and."      I    move   that   amendment   to   the 

amendment,  *     .i 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to  the 
amendment  to  the  amendment  of  the  committee. 

Mr  JONES.  I  understood  the  Senator  to  say  that  the  ques- 
tion was  to  be  considere^l  whether  it  should  be  limited  to  minor 
children  of  a  certain  age,l under  18  or  10. 

Mr.  WILLIA54*H  There  was  a  proposition  at  one  time  to 
limit  it  to  IS,  upon  the  ground  that  a  boy  of  18  ought  to  be  out 
making  his  living.  Then  It  was  suggested  it  might  not  be  a 
bov:  it  might  be  a  girl.     So,  finally,  it  was  put  that  way. 

Mr.  JONES.  It  occurred  to  me  that  some  limitation  of  that 
kind  ought  to  be  made.  There  are  many  families  where  there 
mav  l>e  a  couple  of  boys  IS,  19,  or  20  years  of  age  who  m.ike 
a  living  for  them.selves,  and  I  supiiose  generally  they  do. 
Yet  here  the  i>;irents  get  an  exemption  on  that  account.  Then, 
on  the  other  hand,  there  Is  a  family  of  four  or  five  children 
under  7  or  S  years  of  age.  who  make  nothing  for  their  supiwrt, 
.  and  the  parents  get  no  greater  exemption  for  tho.se  than  the 
family  does  for  the  grown-up  boys  who  are  barely  under  21. 

Mr.'  WILLIAMS.  Anybwly  seeking  faults  with  a  tax  bill 
can  always  find  them. 

Mr  JONES.  It  seemed  to  me  that  It  would  be  a  much  more 
equitable  arrangement  to  si)ecify  minor  children  under  a  certain 
age.     In  the  ix>nsiou  laws  ^*e  recognize  a  limitation  on  minor 

children.  _..>..*». 

Mr  C.  \LLINGER.  Mr.  President,  I  rose  to  suggest  to  the 
Senator  that  we  probably  have  passed  hundreds,  certainly 
8<«ores,  of  private  i»enslon  bills  giving  a  i>enslon  to  deformed 
children  and  chlUIreu  slckfrt)m  birth,  regardless  of  their  age. 

Mr.  JONES.     Yes:  that  is  true,  but 

Mr  G\LLINC.Ell.  We  have  passed  hundretls  of  them,  and  it 
h-eoms  to' me  that  if  this  was  made  to  read  "  dei^endent  children," 
without  anv  reference  to  age,  it  would  be  better. 

Mr  JONES.  I  merelv  make  that  suggestion.  I  do  not  think 
I  sluill  offer  any  amendment,  but  It  seems  to  me  that  that  change 
should  l>e  made.  ,  ,.,,        „ 

Mr.  WILLIAMS.     I  thought  If  it  read  "dependent  children 
a  great  many  children  might  be  crowded  In,  and  we  had  to  fix 
some  wav  to  meet  the  conditions. 

Mr  J<'>N|tS.  Why  not  provide  that  there  shall  be  so  mtich 
exemption  for  each  child  under  10  years  of  age,  like  we  allow  a 
widow  in  a  i)enslon  case? 

Mr.  WILLIAMS.  That  would  not  be  just  to  the  girls  in  the 
family.  Fre«pientlv  there  are  unmarrietl  girls  who  can  not  suiv 
IK>rt  themselves.  The  exemption  ought  to  api»lr  to  them  until 
they  are  21.    In  other  words,  it  ought  to  apply  unUl  the  l^al 


obligation  of  the  parent  to  support  ceases.  If  the  Senator  wants 
to  find  a  logical  i)oint,  the  logical  ix)int  Is  that  the  exemption 
shall  c-ease  where  the  legjil  obligation  to  sup|)ort  ceases. 

Mr.  JONES.  Of  coursfe  the  exemption  covers  children  who 
are  capable  to  care  for  thenuselves;  it  l»eoomes  more  thau  a  mat- 
ter of  relief  to  the  parent ;  it  l>ecomes  a  matter  of  favor. 

Mr.  WILLIAMS.  It  is  a  relief  for  the  luirents  because  of  the 
legal  obligation. 

The  VICE  PRESIDENT.  The  Chair  understands  that  the 
amendment  proiwsed  by  the  Senator  from  Mississippi  is  to  change 
the  final  word  "  or,"  in  line  12,  to  the  word  "  and,"  so  as  to  read  ■ 


Shall  apply  to  a  widow  or  a  widower  with  a  minor  and  dependent 
child  or  children. 

Mr.  WILLIAMS.     Yes. 

The  amendment  to  the  amendment  was  agreeil  to. 
Mr.  GALLINC.ER.     Does  the  .^uator  proiwse  to  strike  out 
the  words  "  livln„-  with  and,"  at  the  l^giiming  of  line  7  7 

Mr.  WILLIAMS.     No;  I  ask  to  take  that  twick  and  see  what 
we  have  done.    My  impression  is  that  it  was  stricken  out 
Mr.  GALLINGER.     Very  well. 
Mr.  SIMMONS.    The  committee  v^ill  examine  it. 
Mr.  WILLIAMS.     I  do  not  mean  to  recommit  it,  but  I  wanted 
merely  to  assure  tlie  Senate  that  I  would  look  into  that  matter. 
Mr.   JONES.     I   wish   to  ask   ihc   S*jnator  another  q  lestion. 
The  amendment  now  reads  "  with  a  minor  and  dei^ndent  child 
or  children."    Does  that  mean  that  there  may  be  an  exemption 
on  account  of  one  child  as  a  minor  and  another  child  over  age 
but  dei^ndent? 

Mr.  WILLIAMS.  No;  it  is  minor  or  dei)enden:  child  or 
minor  and  dej^ndeut  children. 

Mr.  JONES.  What  is  the  significanco  of  the  word  "  depend- 
ent "  there?  I  understoo<l  the  Senator  to  say  a  moment  ago 
that  if  the  child  was  a  minor  of  course  the  parent  had  a  legal 
obligation  to  support  it. 

Mr.  WILLIAMS.  If  the  Senator  will  notice  above,  in  liiie  7, 
he  will  see  the  language  "  living  with  and  dependent  upon."  If 
the  Senator  had  done  me  thr  hodor  to  have  listened  td  me.  he 
would  Lave  heaid  me  s;iy  that  I  thought  in  caucus  or  in  com- 
mittee, one  or  the  other,  we  had  stricken  out  that  language.  If 
it  was  stricken  out  In  the  one  place,  it  was  stricken  out  in  both. 
Mv  recollection  is  that  it  was  stricken  out.  but  if  it  is  to  be  left 
in  one  place  of  course  it  i;  to  be  left  in  the  other. 
Mr.  JONES.     I  heard  the  Senator  make  that  remark,  but  do  I 

understand  now  it  is  to  be  left  In,  or  is  the  Senator 

Mr.  WILLIAMS.    I  will  examine  it  and  find  out  whether  It  Is 
to  be  left  in  and  what  we  did  with  it. 

Mr.  JONES.    Is  it  not  tlie  Senator's  idea  that^the  word  "de- 
pendent "  was  left  out? 

Mr.  WILLIAMS.    That  is  my  recollection. 
Mr.  JONES.     Then  the  Senator  will  bring  the  mr.tter  to  the 
attention  of  the  Senate  again? 

Mr.  WILLIf\MS.     I  will,  provide<l  It  was  left  out. 
Jlr.  JONES.     But  if  It  is  to  be  left  in,  the  Senator  will  let  It 
go  without  any  suggestion. 
Mr.  WILLIAMS.     Yes. 

Mr.  JONES.     I  should  like  to  have  the  Senator  bring  It  to 

the  attention  of  the  Senate  if  he  concludes  that  it  is  properly 

(left  in   because  I  think  it  ought  to  l>e  left  out  or  else  we  ought 

to  underst.ind  whether  the  word  "  dependent "  means  something 

more  tluin  mere  minority. 

Mr.   WILLIAMS.     The  Seaator  a  moment  ago  was  talking 
about  the  wrong  of  the  exemption  on  account  of  10  or  17  or  18 
ve-ar  old  children  who  are  not  dependent. 
Mr.  JONES.    Certainly. 

Mr.  WILLIAMS.  And  now,  if  I  understand  him,  he  is  ob- 
jecting to  keeping  the  word  "dei>endent"  in  the  bill. 

Mr.  JONES.  No;  I  want  to  know  whether  it  means  some- 
thing or  not  when  it  is  left  in  the  bill,  and  I  want  to  know  if 
we  leave  It  in  whether  it  means  that  if  the  parents  have  one 
minor  child  and  then  another  child  who  is  not  a  minor,  but  is 
dei>eiulent  on  them,  they  get  an  exemption  for  both. 

Mr  WILLIAMS.  Undoubtedly  it  means  that  in  order  to  have 
the  exemption  the  child  must  be  a  minor  and  deijendent.  It 
is  left  in  the  bill  and  it  says  so.  ,   ,         . 

Mr  JONES.  I  do  not  think  that  is  what  it  means.  I  do  not 
agree  with  that  construction.  I  think  if  the  Senator  leaves  the 
w-ords  "minor"  and  "deijendent"  In,  It  would  be  construed  to 
mean  one  minor  child  and  one  child  that  was  dei)endent  because 

Mr.  WILLIAMS.     It  could  not  possibly  be  so  coastnieJ,  be-- 

cause  that  is  not  the  language.  ,,    ,  ,,         ,  uiXA 

Mr  JONES  Does  the  Senator  mean  that  the  minor  chiW 
must  be  disabled  in  order  to  enable  the  parent  to  secure  an  ex- 
emption? c 


Mr.  WILLL\MS.    No ;  I  do  not 
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tit. 

for 


Mil  JONES.    Then,  what  doon  the  w^nl  '•  «lf;Hu.lent "  mean? 
Ml.  WILLIAMS.     It  mwins  deiieiideut  fur  MU»i>ort  apwi  ine 

tMXlM.ver.  ,  ,     ., 

Ml.  JONES,    ivv-s  th»t  nieMi  ar  •  |t. 

3,    WITT  T  VMS.    In  atli»r  wor»l  nld  or  children 

nre    tut  i  th«'lr  own  Jiving.  . .        w, 

m'.  Jo.xfcs.  But  «am>c,3e  a  LHvyetir  old  Uiy  Is  luaklug  his 
llrinK  but  I*  living  with  hid  i«inMits.' 

M  •    WIIJJAMS.    Thi.lf  t  'Hs  aaythln*  at 

all.    here  will  be  no  exeWFttei-  ,       »k  .  .,,.«<. 

M  •  JOVl-^.  Thnt  Is  whut  I  want  to  get  at.  In  ot^or  worrtii. 
the  -;onl  "  ni1iK>rttT  "  *•«  MK  procure  the  ^'^^'l"'"?,-  ""^^  !  iJ 
imn.tt.  i.t  ..rder  to  get  th«  wnitptloti  fur  a  minor  child  must 
•Lir  that  that  child  's  a.tunlly  deiteudent  en  him  and  is  not 
■aallnic  a  living  for  blmaelf?  If  that  Is  wlmt  it  moans,  that  Is 
wMt  I  wautetl  to  nwleTBtand.  . 

1*.  WILLIAMS.    That  la  wliat  It  .si:^.     It  ^  ys  minor  and 

Seuator^contention  that  the  :.  ."^'     '^*^^m' 

....  the  exemption.     If  the  other  contention  is  tli-  ""!- 

of  t  »e  Senator.  th«t  Is  wh.it  I  wnnted  to  kn--. 

^T    8HIVET.Y.     The   S..natnr   from    \\a^  ;>.,? with     n 

rt«.,Hve  of  a  case  where  tlt.re  may  V  a  "''";'   V^':^*,'^^^"^ 
.lutHy    liideitendent    fortune.    In    which    e%eut    the    parent 
Id  not  have  the  b«ie«t  of  the  exemption. 
1  r    Jf»NE8      What    I    wanted    to    under?«tand   clearly   was 
wh«  ther  or  not  that  wa.s  the  ii-tenti..u  of  the  language  here. 
TSe   TFCB  PRESIDKS-T.      The   nue^tlon    l^.   on    »-''-^;lne^" 
autendment  reiwrted  by  the  t-ommittee.  iH^ginnlng  in  hue  20. 
on    lage  171. 
T  w  ■mrmflwrnt  wa«  agreed  to. 

1  le  rMAIng  of  the  bill  was  resumed.  

Ibe    lie:^t    aiuemUuent    of    the    Committee    on    Flnanc*    was. 

MM  172.   line  17.  before  the  word   "Mid.     to  tnswt      P. 

iu    Hue    18.    after    the   words    "Income   of.      to    strike 

"such-  and  Insert   "each":   In   the  same  line,   after  the 

d  "iterson."  to  strike  out  "for  the  year  ending  Peoember 

1913.    and    for   each    calendar    yetr    thereafter;    and    on. 

In     lieu    ttereof    to    in-sert     -  suhje^-t     thereto,     acvnilng 


nU  of  V\\n  pnniKTaph:  and  alto 

It  ions,   joint  stock 

ixr^pt  as  hpreln- 

_  the  control,  r^c^lpt. 

nnnual    or    perlodlral 

r    to   tax.   shall    la 

tli<»    pnrinont    an 

„i..  >,   iiio  n%m^  and  maka 

.<-».<..    »..  __rat.-   and    <ll.'«tlnrt.   of  th-* 

h   person   fr'^m   which  the   normal   tax  has 

ilnlnc  p  — ''  "'''' — ""  "'  — *■ 

uamc  an  , 


".aiB<>  and  art<lr<^?<<  nf  such 
ss   or   the   addro<>«,   as   th« 


the 


Tfc< 
out 

woi  d 

31. 

am 


Pn 
V.>\ 

cUi ' 


lin> 
»f>it 


mti 

trt' 


dujlng    ea.h    prwtding   calendar    year    ettdliig    TVcemher    31 . 

tided    hniccrrr.   That    for    the   year    endlnz    December   SI. 

said   tax   shall   l»e   comp'ited   on   the   net   Ineom*  accru- 

froia    M«rrh    1    to   -IH>.  l^l^^..    «>«^ J^^J° 

ive.  after  dedu<  ting  nve-;>:ii  .  y  of  toejp««lC  ««np- 


tlom  ami  deductions  herein  provided  for.     On    ;  <«  I.»«'^*'  \'^- 


9   nft,.r  the  wonl  "having."  to  strike  cut  "a  net     and  in; 
an";  and  m  the  same  lino,  nft^'r  the  wunls  "  luo»me  of. 


to  strike  out    •$:i.:4«0*  and  Insert  -fMOO";  oo  P^l"^-  1'°*  - 


r  the  word  "  Individuals."  to  Uiawt  "^nridrd.  Tbat  a  return 
U.  !»▼  i>ue  of  two  or  more  Joint  guardi.ins,  trustee*,  executors. 
s.    ageuts.   n>«.vivers.   and  cotuwrrators.   or  otUer 


in    a    flduti.Try   tntpn^'lty. 
ere  sm-h  |H»r>i«>u  residrv  or  In  il; 
:cuc  uudur  which  be  u. 
the  Secretary  of  the  T 
lit  oWBliUjince  with  tin 

u«  IB^  after  the  word  "  annual."  to  lns«:xt  "  or 
.f'.Hlical  ■;  and  in  line  17.  after  the  w..rd  "i^rson."  to  Insert 
liquet  and  withhold  from  the  imyment  an   tiuount  equivalent 
t*  U»e  »onual  Income  tax  upt.n  the  same  ami,"  so  at  to  read : 


wl 
oil 
m 

I 


nie<!    In    the    district 

i»  the  will  or 

1.  under  su<'h 
.    maj  prescribe. 

ii-iuirements  of  this 


TlMMtM 

w  of  ract 


tax  shall  b« 


tjNitad  vpoo  tb« 


•f  s^ 


ca  pndar  y<-ar   e 
Tf  ir  ^niH»«  !>•€• 


rach  prraoa  sub^n-t  tfcrrto.  accnilns  dsiiag  awm  »r 

• —   l>»»c*Dib*r   31.    jvi.»-irfr»l.   Mwei-^-.  That    tnr   m 


81.  l»ia.  aald  tax  «haU  tx  rcMBpatcd  oe  tte  set 
Maixh   1  t*  Dawifcsr  :H.   IVlt  \>U^  dates  Iih 
flvo  slxtka  vmij  9t  th»  sMctflc  MMnyttena  and 
ta  orvrMNI  for.     Oa  or  bvfor*  tlM  1st  *iy  of  Marrh. 
IgtltakV  o(  Mar:h  In  Mch   j«sr  tb«ra«fter.  a  tnw  and 
u     imdtv    oath    or    afllrmatWui.    aball    b«   lada   by    ea<-ti 
.awftil   ag*.    exrept   as    h<r»'lnafter   prvrUUd.   sftjaet   to  tbc 
-  •   *•- -' —  —  «-"■   '    of  M.MO  or  orer 


1   br  thU  secilon,   and   having  ■•*,___-    •„„  ..      ,^. 

t„k  ih*.'  taxaLli  year.   t..  tlK-  ^Hector  of  »^™«     '^IXSJ^JuL^ 

trrt    la    which  such    pc«o«    r*'**  ^!Ihl5S?  J?  a  CSS^ioJ^    te 

te  «l»ra».  or    la  th#  caaa  ft  a  i  i!*™iL2  L^TSC  ^S^rlwiS 

wikt*%.  ta   nwh   form  a*  «•  t  ..^....^-tg— »  of  ""l.— '   — 'A***-  JL?*- 

«aaer«va(  of  thf  SooMaqr  of  tft*  Tsimmj  .  afcal!  preaertho.  Mtnag 
ih^ocWcallf  th*  graos  a^iaat  of  ISKiMi  fnaa  al  separate  Mwrcrs 
aid  frSatSo  total  thntoL  «(«KtlB«  tbo  aggrrgat^  ttems  or  expenses 
and  altOTnuMT  h<r<-ia  a«thorla«d :  gsaiMssi.  trust».s.  executors,  ad 
-  Inlatntaca  MaMa.  fMstTera.  coaaamto**.  «ad  all  prraoas.  cArpora- 
t1  i>nit.  or  aaaodattdas  actlag  In  any  Odarlary  capnrlty.  nball  aiak«  and 
r  a<i«r  a  rctara  of  th*  not  tacoao  of  th«  per?on  for  whom  they  act. 
m  tbtort  to  tMa  tax.  caaalBg  tMo  tfhslr  eas—dy  or  rootrol  aad  maaage- 
■  fsat  aad  ho  aahjoct  to  all  thr  pruTtsfa  of  thU  aectloa  which  appi:r  to 
'       yreotdod.  That  a  r>-tum  Bade  by  oao  of  two  or  Mors  Joint 

rwatoca.  rarcutora.  adntnlatrator*.  axeata.  rccHvera.  and  con- 

■iialsrs.  or  otbor  pirasas  actlag  ta  a  Odactary  capacity,  died  In  the 
I  Mrtet  wboro  aoch  prraoa  mide*.  or  In  tb*  dtntrict  wb<>r«  the  wtU 
4  r  other  iBntntmmt  iin<lrr  which  he  acta  ta  recorded,  aader  aach  rvKu 
1  itloos  as  tbc   Secretary   of   the  Treasury    may   p>eaci>e.  stall   he   a 


Fn«rleat  coaipUaace  with  th«»  re<i"i 
all    iteraoaa.  ftnas.   coaipanlca.   cm 
cottpaalea  or  aaaoclatloas.  and  in 
aflar  prorkM.  h»  whafver  caj.aoltv  . 
dtapoeal.    or    payment    of   flx'^d    or    d 
Kninit.   pronto,  aad  Income  of  anoth-r   p<^ 
bchnlf    of    such    ix-rson    deduct    and    wit 
amount  wjulvalfnt  to  the  noraial  IncyBse  t*» 
aad    rcnd«>r   a   r»>tnm.    a*   aforesaid 
portion   of   tin 
l>*fn  thus  wi' 
pcrs»»n   or  siai.Mfc    ;...i; 
case  may  be,  arc  unknowa. 

The  nmeinlme'it  vn.s  ngref^l  to.  " 

Mr  \VIIXIVM."<  Mr.  rn-»'ident.  I  want  to  offer  an  ameiM- 
ment'at  this  point  to  cure  an  oTcrslght  In  the  hlU  .\fter  the 
n,!,.n  following  the  word  "unknown."  on  page  1.4.  line  -4,  I 
move  to  Insert  the  following  language: 

to  I.-  wl.hhHd  at   the  aoarce  of  ^ ,'   ''if»i*„<^  1^12 

r^iulre  any  of  such  tax  to  be  wlthU^Ul  prior  to  iba  date  of  tbo  paaaage 
of  this  act. 

Then.  Mr.  President,  following  that  nmendlBeBt.  the  proviso 
In  line  24  siHMild  n>ad  "  I'mvidrd  imrihrr" 

Mr.  BORAH.  Mr.  PresHlent.  as  I  understand,  the  Senator 
front  Mlasia^ppl  a  diiy  or  two  nu'o  nsi  t  a  pvot^hm  of 

the  I. Ill  baek  on  r«lte  !♦**  .«hoi'l.l  W-  n  -    ted  to  tte  com- 

mitte*^  for  further  consl<lerotk»n. 

Mr    WIT.IIAMS      Yes.  ^    ^      ,  .„ 

Mr.  IIOKAH.  I  should  like  to  liave  that  portion  of  the  hill 
whi.  h  deal*  with  the  subject  of  relieving  <t»rpi. rat  Ions  from 
wlthhoidiog  the  money  dtie  upon  bonds  to  go  with  that  pn>- 
vIsloB.  tooinse  they  will  t»f.th  have  to  be  cooaldered  together  In 
a  large  .\  as  I  understand. 

Mr.    ^-  \MS.     I  do  not   see   why   they   should   both   go 

together.     l»i»es  the  Senator  mean  the  ■mendin*  nt  which  I  have 
Just  offered? 

Mr.  B'MiAH.— No:  not  this  particular  matter:  bnt  you  have  a 
provision  ill  til"  hill  relieving  the  payment  at  the  source  with 
refen-n  -e  to  bonds,  have  you  not? 

Mr.  WILLIAMS.  Is  the  Setiator  referring  to  the  provision 
In  lines  C.  nnd  7  on  |«ge  170? 

Mr.  r.oUAH.  No:  I  am  not  referring  to  that.  I  will  rail  the 
Sen.nti.r's  attention  to  the  expre»«s  |ir<iTlslon  when  we  rea«h  It. 

Mr  WILLIAM3.  Very  well;  that  will  probably  l>e  better.  If 
we  have  not  reached  It. 

Mr.  BORAH.  I  expet  le<1  to  leave  the  Chamber,  but  I  will  rv- 
maln  here  until  It  Is  rearl»ed. 

TiM  VICE  PRBSIDEN'T.  "  i  estlon  Is  on  the  amendment 
profMMeil  by  theflemtor  froi  -.slppl  (Mr.  WilliamsI. 

The  aaneodaMrt  whs  arree^l  to. 
Tlte  readlnit  of  the  bill  was  resumed. 

The  next  aowttdaent  of  the  fommittee  on  Finance,  was.  In 
section  2    '  'pb  !>•  l»^  I'-*-  ""<"  ^    "^♦'''"  '*»♦*  yronX  "ex- 

ceeding" i  '  out  "JW.Vm"  and  In.sert   "$3,000";  on  pace 

17r..  line  1.  after  the  word  "required,"  to  hl«ert  "  Pnn^d.d 
furthrr.  That  any  persons  carrying  on  buitniaa  In  partnership 
shall  be  liable  for  Income  tax  only  In  their  Individual  capacity, 
and  the  share  of  tlie  profits  of  a  T»artnershlp  to  whioh  any  tax- 
able jMirtner  would  heentifle«l  If  the  miih»  we  e  divided,  whether 
divided  or  otherwls«\  shall  »»e  returne»1  f.»r  taxation  an<l  the  t:ix 
pahl  •••  'f^'  the  proTlsliHtis  of  this  section,  and  nity  su<  It  flrn  . 
when  il  by  the  Conimlssloner  of  Internal   Reventie.  «r 

nrr  -^-tor.  ahall  fiMrward  to  *  *:     -  oorreet  stnl.tnent 

of  .  ltd  tte  nawea  of  the  li  ils  who  would  be 

entlthM  to  the  same.  If  dlstr1!>nted  " ;  In  litf  12.  after  the  word 
"perstms"  to  strike  out  "liable  only"  and  insert  "liable";  In 
line  13.  after  the  word  "tax."  to  Insert  "only":  In  line  IS 
after  the  wortl  "provided."  to  strike  out  the  semieohin  and  the 
words  "and  the"  and  Insert  a  perbnl :  In  the  same  line,  after 
the  word  "  provlde«l,"  to  Insert  "Any  person  for  whom  ret'irn 
has  b.H-n  made  aiwl  the  tax  paid,  or  to  l»e  paid  as  afore*u.l. 
shall  not  he  renn'red  to  make  a  return  unless  sivh  i»erson  has 
other   net  ■     '  ^   one  de'luctlon   of  $3«iO0   shall   be 

Hia.io  in  -'H-h  person.     The";  after  the  word 

-  it,"  at  f  -f  line  24.  to  strike  out  **  and  may  Inereaae  tbc 

amoont  of i-'t  or  return  If  he  baa  reason  to  belieTa  that  tbi 

same  Is  understated :  Pnnidrd.  That  no  such  Increase  shall  l«e 
ninde  •^  " -e  to  such  party  and  nron  proof  of 

(l„,  n  r  If  the  list  or  retom  n'  nnr  pen»»«n 

shall  have  l»eeu  in»re.M«l  l>y  the  «  may  hjT 

l>ermitte«l  to  prove  the  amount  llai  it  sivTi 

proof  shall  not  le  eonsldered  as  eonelnslve  of  the  facts,  and  no 
deductktoa  claimed  hi  anch  casea  ahall  be  made  or  allowed  imtll 
apfNVT^  hy  fk»  coHaetor**  aad  toaert  "  If  the  collector  or 
deiMity  collector  have  reaaon  to  haSare  that  the  an.ount  of  any 
lnei»me  returned  Is  uTMleratalad.  ba  Shall  eive  due  notl<  e  to  the 
person  maklug  the  return  to  show  cause  why  the  amount  of  the 
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return  sho.ibl  not  l»e  iu<re»!i*etl.  and  u|«m  proof  of  the  amonnt 
iin«lerst:iUMl  ni.ty  iiu-te^se  the  s;iiHe  accord  in  ply,'  so  as  to  read: 
f.«,rw/r.»  That  In  either  cam-  sIotc  mwitlonrd  no  rrtiirn  of  Income 
f  -rVilCVn-  Sl'MNt  shall  1«  HMMlre.!:  Troi  irfr.i  further.  That  any  per 
""'-^.^TTv  n"  on  l.ii.lne«.  In  paftner«hlp  ^hall  be  Uablo  for  Income  tax 
"  ,'  i^M^Mt;  indrfdual  capacity,  and  the  share  of  the  profits  of  a 
nSrtni^hT^.  to  wh  c  .  «V  ^aSalle^  mrtner  would  l.e  entltUd  If  the  same 
K  Jrl  rtUidAl  w^"  her  dlvld..d  «  r  otl  erwUe.  shall  l.e  returned  for  taxa 
r^.n  «nd  th.".  r«i.aW  under  the  provisions  of  this  sect  on.  and  any 
*^  y  arm  when  re.  uMted  ».v  the  ronim Issloner  of  Internal  Hevenue.  or 
such  '•^^•'i,.;*^;^!',  .^7' r    shall  forward  to  him  a  correct  statement  of  such 

""  '?.'■  tVi,  oolU..".r  or  .l^llulj-  cite  tor  shall  n^iulr-  f,""'„""it  ,K 
I  by  tho  oalb  or  nmrmatlon  of  Ihe  par  r  trnderiiiir  »■■'<''' 
.  .^f  .4 -1.1111  n.tliv'tiir  haro  reason  lo  b^-Ikve  that  too  amonnt  or 
HDv  inoX  rot  rUir  understated,  ho  shall  ftlve  due  notice  to  ho 
r-"r\nn  maklne  the  return  to  show  cau-o  why  the  amount  of  the  rotnrn 
ll.o'^d  "'.  1*  increased,  and  upon  l'?-'  *>£,/, ^^l  ""with*  Z  6%l\:^ 
may  In.  r^as«.  the  same  acconllngly.  If  ^>^j^."**^tirh  all  the  pa  ^« 
of  the  •  •'  ■  r  'h  person  ma.v  s-uhmU  the  ca«.e  with  all  \"^P"l7;*- 
?,,  Ihe  .  .of  Internal  Kevenue  Tor  his  tleclslon.  and  may  fur- 

„jj,,* ;...; ny  of  witnesses  to  prove  any  relevant  facts. 

The  amendment  was  agreed  to. 

The  next  atnendment  was.  In  se<  (ion  2.  paragraph  I.,  iwge 
lit;  liiu'  'Jf\  after  the  word  "  made."  to  ln>-ert  "  by  the  C  omm  s- 
Kioner  of  Inlernal  Kevenue";  on  page  177.  Hue  ."..  before  the 
word  "provldiNl."  to  strike  out  "aliove":  In  the  same  line, 
after  the  word  'for."  to  luseit ."  lu  this  section  or  by  existing 
law,"  so  as  to  read: 

K  That  all  aasewroents  shall  1*  made  In  the  Commissioner  of  Intcr- 
n.r  Kevenue  and  all  persons  shall  Ik.  notirt.Kl  ^t^^^^^'^'^XJ^Jel^h 
ih.v  are  resiMHtivelv  lUhle  on  or  I efore  the  Ist  day  of  June  ol  eatn 
iLj^e^HlVe^^rr.*  ani  said  s«ses.merts  Hhall  I*  p:.ld  on  or  ^/-^^^^e 
:toth  dsr  of  June,  except  In  eases  of  refusal  ..r  "•''r'''^*t  J/^.  ""''/„/"^'^ 
r«i<  1   ■  I   .    -1^  ..f  fulw  or  fr-iiMlnl.'nt  returnF.  in  which  cases  the 

;'  .ernni   Revenue  shall.   u|x>n  the  discovery   th'^r^]''-  "J 

nnv    in..-    «..  M  ■    t'    -.rs   after   s.ild   return   Is  due    make  a   return 

ul-.M     nf..rmMtl..n  •  as  provided  for  In  thl«  section  or  I'T  "'j"*," 

liSff    law     and    the   -  -  -at    mad«.   hy    the   CommUs.lnner   of    Int/rnal 

Ke*ven.^  the^Hm  .hall  be  paid  by  such  person  or  persons  «^"^>='»^'y 
upon  notltUatlon  of  the  an.ount  of  "«<;»>  «'"^»r'"«'°*  •  ""'i^'""^!  ^^A 
«r  sums  due  and  unpaid  after  the  ."oih  day  of  J"";.  »°,"">  ,^fi»^,f".^ 
for  to  days  aft^r  notice  and  demand  thereof  by  the  colleurthei 
shall  le  added  the  sum  of  r,  jK-r  cent  on  the  am^^nnt  ^-^  .♦«^," "';•»' ^  "^l'' 
Interest  at  the  rate  of  1  per  cent  per  month  upon  ««»;i J"  [{""^J^ 
time  the  Karee  tw'.ame  due,  except  from  the  estates  of  insane,  deteaseu, 
or  Insolvent  persons. 


The  amendiiient  was  agreed  to. 

The  next  amendment  was,  iu  sectlo.i  2.  paragrai.h  h..  i»age  1»«. 
line  1S>.  after  the  word  "Including.'  to  strike  out  "lessees  or  ; 
and  on  i-nce  17s.  line  2.  after  the  w«ird  "  ex^-«HHliug,"  to  strike 
oat  "  $4.t«»t>  ■  and  insert  "  W.OOO, '  so  as  to  read  : 

Xn  persons.  Orms,  «>partn«>r9hlps.  ompnales.  corporations,  jolnt- 
«lo4k  eompaules  or  as>o«l;.ti..ns.  and  Iwsura^ee  companies  •«'*"»'- 
ever  capacity  a.  tin?.  In.lndmK  mortsaitors  of  real  or  personal  property. 
lru..t.^n;  a.tinK  In  any  trust  capacity,  executors,  •d™'"*';*"-"*"/^;."*;  "/he 
rec.Uers.  rons..rvat..rs.  mployers.  andT  all  offlrtrs  and  «n»P'«y^r"  ^'  ^nt 
fnlted  States  bavlnp  tho  control,  receipt,  custody.  d'-'PosaX  or  payment 
of  InteroHt  rent  sal.ir  -s.  wajtes.  premiums,  annaitles.  compensation, 
rln'm^raUon'  emolmuents.-  or  other  fixed  «rfterminab!e  annual  pains 
profits,  and  Inome  ..f  another  person.  eice,dlnK  »•'•*'"*  /•'^.''"y,."?^''. 
Vear.  other  than  divldeads  on  capital  stock,  or  ^[-"'  *»'';,  ^^^f'X 
of  r,'riH>ratl..ns  and  J<.lct  Mock  companies  or  «»«'^'VJ'^"A'fnf  Another 
tax  who  are  r.>oulred  to  make  and  rend.'r  a  return  in  behalf  of  another, 
a,  .".rovld^  h'r.!  n  to  the  elector  of  his.  her.  or  its  district,  are  herel.y 
.SutTrll^and  r..iulred  to  d.-duct  ^nd  withhold  fVom  such  annu^^^ 
rni-i-  nii>flts  and  Ineoaj.^  such  sum  as  will  b.'  sum«ient  io  pay  iu«. 
n»rmal''axlm,:,;i:?d  therein  by  this  section  and  ^hall  pay  to  the  om^r 
i.f  tb».  Inlt.'d  States  tjovernment  authorised  to  receive  the  same,  ana 
tie  y  are  each  hereby  made  |.cisonally  liable  for  such  tax. 

The  anieiMlute:it  w.is  agree*l  to. 

The  next   aniendnieut  was.  In   section  2.   paragraph  E,  page 
17*^.  line  1.3,  after  the  w<»rd  "  tax."  to  strike  out : 

In   all   cases  where  the  Inc.me  tax  of  a  jv-rson   is  witbh.ld  and  de- 

duc?od  anT^ld  or  to  l.e  paid  «t  the  "^"V.'-n  ^*f  V4  (Kw'rllowe^  ^Ter^S 
kIiiiII  not  receive  lb-  l>-»neflt  of  the  exemption  of  $4.(MK)  Rllowec.  nerein 
^xcipt  by  «  appl  ;!.tlV.n  for  refund  of  the  tax  unless  he  ;*balU  not  less 
than  U»  days  u  i..r  to  the  dav  on  which  the  return  of  his  income  i>.  due, 
ni^  with  the  p- J.I.  who  is  r,.,uir.>d  to  withhold  and  pay  tax  for  him, 
an  amdavlt  claiming  the  Innetit  of  such  exempt l..n  .  nor  shall  an>  ner- 
"n  "d'r  the  f.  ricoinv:  conditions  Ik-  allowed  the  U-nefit  «^««y  '^'^^"C- 
llon  iVn.vided  for  In  subs., t ion  U  of  this  section  unless  h;\'hall.  not 
e«s  than  :io  days  prio-  to  the  day  on  which  the  return  of  h'-  »n<^ome 
U.'u.illo  either  with  the  person  who  Is  re:,uired  to  withhold  and  pay 
•x  f  r  Mm  a  true  ami  correct  return  of  his  r.nnus  P«h"'  T'roftts.  and 
n.V,ne  frrlll,  all  other  sources,  and  also  the  <»'<!""  orfhe't't'^.rntbti 
ihe  showinc  thus  mad-  shall  then  be<  ome  a  part  of  the  rt'tj'm  *»  »« 
m.H?  «.r  hi.  luhatf  l.\  the  wrson  nouired  to  w  thhold  and  pay  the 
ux^er  such  rers,V  may  I  ke^Tse'^'make 'application  for  «>'^»^t'"'»«  ;«  j^e 
loUector  of  the  dIstrUt  in  which  return  Is  made  or  to  be  made  for  him. 

And  Insert :  ..  »         « 

'  rrori.ird  That  landb.rds  are  to  make  their  own  »*♦""»»  "^*^°*°*" 
are  exempt  Irom  the  provisions  of  the  fort-golnK  '^J.^r  Z.cor^rI?e 
when.  In  the  case  of  Individuals,  trusf-s.  and  other  noncorporate 
owne^.  the  terms  of  the  lease  reMuir.-  »he  tenant  to  pay  btate  and 
munkipal    taxes    and    a»se»«rocnts    against    the    propertj,    the    cost    or 


maintenance,  repairs,  and  Insurance,  In  which  case  tenants  are  auttanr- 

ixed   and   required   to   deduct    the   tax   out   of   the    gross   rental    In    the 

manner  above  prescribed.     Where  the  owner  is  a  corporation  the  tenant 

shall   not   be   rei|uir.-d   In   any   case   to   deduct   the    tax   upon   th.?   gross 

rental,   the   corporation   itselt   being   re<iulred   to   make    the   return    and 

the  statement  of  the  deduction.  •« /.^^    „„. 

If    tho    person    re<-elving    s.ich    payment    of    more    than    ».i.o(wi    per 

annum    is   also  entitled   to   deductions   under   the   set-ond   paraKrai>'i    of 

sul)S.-ction   B   which   reduce   his  asprepate  income   so  as   to  entitle  bin^ 

to  exemption  from  the  normal  income  tax.  or  reduction  of  the  amount 

subject   to   the   tax.   he    ainv    receive   the   benefit   of    such    exemnllon,    or 

reduction,   either   bv    filing   with    the   person    required    to   wltbhi>ld    the 

tax  and  pay  It  to  the  Government,  not  less  than  30  days  prior  to  the 

dav  on  which  the  return  of  his  Income  Is  due.  an  afHdavit  claimlnr  the 

benefit    of    such    exemption,    and    a    true    and    correct    statement    of    his 

annual   income   from  all  other  sources,  and  of  the   de<luctions  elalmed, 

which  affidavit  and  statement  shall  become  a  part  of  the  return  to  be 

made    in    his   l»ehalf   bv   the   person   requirtii   to   withhold   and   pay    the 

t:ix.   or   bv   makins  the   npplieation   for   the  exemption   to  the  ctilloctor 

of   the  district   in   which   rtturn   is   made  or  to  Ix-   made   for   hm.  and 

proving  to  the  satisfaction  of  tbo   collector   that  he   is  entitled   to  the 

same. 

The  amendment  was  agroetl  to. 

Mr.  liOKAlI.     Mr.  President,  the  next  paragraph  is  the  one 
to  whiih  I   referreil.  which  I  should  like  to  h;ive  passed  over 
until  the  committee  reimrts  uiion  the  painKiaph  on  page  100. 
Mr.  WILLIAMS.     I^t  tltf»  St>cretary  read  It. 
The  Secretary  read  as  follows: 

Where  under  the  terms  of  a  contract  entered  Into  before  this  act 
takes  effect  the  pavment  to  which  the  taxable  person  is  eatltiod  is 
roo.jired  to  be  made  without  any  deducrion  by  reason  of  any  tax 
Imposed  the  obligor  shall  not  l»e  compelled  to  make  such  dedti.  tlon  or 
withhold  the  Income  tax.  but  shall  give  notice  to  the  collector  of  the 
pavmeut  made,  or  to  be  u.ade.  as  part  of  the  return  which  he  Is 
nViuired  to  make,  and  the  said  sum  shall  In  that  case  for  the  purposes 
of  this  act.  be  computed  as  a  part  of  the  Income  of  the  tasabb;  person. 
If  the  obligor  falls  to  give  such  notice  be  shall  be  personally  liable  for 
the  income  tax  If  the  hjime  is  not  paid  by  the  taxable,  person  No 
such  contract  entered  into  after  thi.s  act  takes  effeet  shaH  b*"  valid  in 
regard  to  anv  Federal  income  tax  imposed  upon  a  |)erson  liable  to  such 
payment  :  Proiul'-d  further.  That  if  such  pirson  Is  a  minor  or  an  Insane 
person,  or  Is  absent  from  the  Inited  States,  or  Is  unable  owlnj:  to 
serious  Illness  to  make  the  return  and  ap  >llcatlon  above  provided  for, 
the  return  and  application  may  lie  made  f.r  him  or  her  by  the  person 
required  to  withhold  and  i>ay  the  tax.  he  making  oath  iinder  the 
i)enaltie3  of  this  act  that  he  has  siiffi  ient  knowl.vlge  <•?  the  affairs  and 
property  of  his  beneficiary  to  enable  him  to  make  a  full  and  complete 
return  for  him  or  her.  and  that  the  return  and  application  made  l>y 
him  are  full  and  complete. 

Mr.  WILLIAMS.  I  should  like  to  hear  what  it  is  that  the 
Senator  has  in  mind. 

Mr.  BOKAII.  What  I  sjild  was  that  I  should  like  to  have 
that  imrt  passe«l  over  uutil  the  committee  reports  upon  the 
provision  upoti  I'age  1<j6. 

Mr    WILLIAMS.     Why  should  this  r«)  with  that? 
Mr.  BtlHAII.     Of  course,  the  latter  part  of  this  has  nothing 
to  do  with  that :  but  there  is  one  view  of  the  matter  on  page  10«1 
which  I  think  might  have  a  good  de:il  to  do  with  it.     I  do  not 
know  what  the  reiKirt  of  the  committee  will  be  uiion  it. 

Mr.  WILLIAMS.  I  do  not  see  that  one  of  these  things  is 
oontuKtod  with  the  other.  The  clause  to  which  the  Senator 
refers  is  one  intended  to  meet  the  ci  se  of  contntcts  where  the, 
conH'ration  undertakes  to  pay  the  tax.  like  the  Steel  Trust, 
for  exaiiiiile.  the  Carnegie  stock,  and  all  that,  'lliis  suhstau- 
tially  leaves  the  question  to  be  determinable  at  law.  It  ex- 
empts the  c'ori>oratlon  from  being  comjielled  to  make  the  de- 
duction, but  makes  It  give  notice  to  tlie  collector  of  the  tax. 
In  that  case  (he  collector  will  compute  the  interest  as  a  part 
of  the  income  of  the  taxable  persou.  But  it  is  followed  by  this: 
If  the  obligor  falls  to  give  snch  notice,  he  shall  be  personally  liable 
for  the  income  tax  If  the  same  is  not  paid  by  the  taxable  person 


If  a  corjioration  having  that  sort  of  a  contract  wants  to 
keep  Its  coutnict.  all  it  has  to  do  Is  to  fail  to  give  the  notice 
and  eo  ahead  and  pay  the  tax;  and  if  there  Is  going  to  be  a 
lawsuit  alKHit  it,  the  T'niteil  States  Government  wants  the  tax- 
able i>ers4ni— iu  the  illustratiou  I  ha v?  given,  Mr.  Carnegie— to 

pay  his  t.nx.  . 

The  VICE  PRESIDENT.     The  question  is  on  agreeing  to  the 

amendment  of  tho  committee.  .     .      ,      .. 

Mr  WILLIAMS.  I  will  say  that  I  do  not  think  Uie  two 
things  are  iiMiissolubly  tied  to  one  another.  If  the  Senator  de- 
slrrs  it  to  g6  over  for  some  reason,  of  course  I  am  iierfivtly 
willing  that  It  shall  go  over;  hut  I  am  not  willing  that  It  shall 
be  recominitteil.  ,    „  ,  ...    , 

Mr    BOUVII      I  am  not  asking  that  it  shall  bo  recommitte<l. 

Mr"  WILLI  VMS.  Very  well;  then  the  Senator  simply  wants 
it'to'go  over.  In  that  event  it  will  he  passed  over:  certamb'. 
I  owe  an  aiwlogy  to  the  Senator.     I  mis  mderstood  whiit  he 

^^  The  VICE  PRESIDENT.     Let  the  Chair  understand  the  mat- 
ter.    Does  the  amendment  go  over  before  It  Is  agrQcd  to,  or 

after? 

Mr   BORAII.     Before  It  Is  agreed  to. 

Mr'  WILLIAMS.     Tes;  before  It  is  agreed  to. 
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Ml.  8IMMOXS.     Why  may  not  thf  «ii»en.lin«it  be  ngr^  to 
with  UK  nnderetmidUg  that  It  -yiy  be  culled  op  again  If 

M  ?^^^\ir'Tlicve  no  ohjertlon  to  that  I  ^mP^J  |»***  *^* 
_!>tloi.  whkh  i.  umially  luade  here.  J^^T^'''',"^^^!^,^^ 
^Tifto  be  recooaWewd  If  we  derire  to  rew—WiT  It.    Then  let 

It  bi    adopted. 
•  T  m  amendment  waj»  iiKreed  to. 

T  »  VICE  rUKSIDKNT.  The  Secretary _w|  11  make  a  note 
tIttA  the  amendment  may  be  recoaiddarad  If  dttmmm* 
of  th«  bin  was  nmammA. 
,  iMirtMinr  of  the  CommUtee  on  Finance  was,  on 
mc4  1««1.  line  in.  nfter  the  word  "  bonds."  to  strike  out  the 
"S.«a  and  Insert  the  word  ""nd";  In  the  -nnn*  »»e  «fter  tjy 
wori  "■ortEMces,"  to  InsertV' or  de«ds  of  tniat  ;  In  line  17. 
tbTwoS  '  other."  to  st  Ake  out  -  Indebtedness  "  and  Insert 
Igatlons,"  so  as  to  read: 

further    That   th»   am-^unt   of  the   norir.al    t»n   b^retnWfor* 
i  be  Saorted  ttnd  withheld  from  flx«l  and  -^'^^'^rnTlnat.le  air 
^^STand  laco^  flerlwd  from  Intwwt  a|x*  1><'ikI.  and 
'oHwdi  of  trost.  or  other  oWlfatlon.  •<  corporation.. 

>kr.  n.M.T.INr.ER.  I  will  mil  the  Senator's  attention  to  the 
fnc  that  after  the  wonl  "  asKKiatlons."  In  line  !«*.  l>«se  J^l-  ^ 
wo  d  ••  and  "  8honH  bo  fnMerteA  It  twcomea  necessar>-  'i-om  the 
fhc    that  the  1:,  ■     noxtnnelu,s»  '  r^^rP^^f^..,^ 

3  r  WILLIAMS       .L     .-,...itor  U  right  al.  mat  w. is 

fcn  URbt  about  l.T  Mriklnp  oat  the  sabsennent  »^nP«;'K^-  _ 
VICE  PRESinENT.     The  amr-  '      "  t  will  be  stated, 
w  JtoTTiRY.     (>n  line  1H,  pace  ^^re  the  words  ^  In- 

ince  wmipanles."  it  is  pn.i>.»sed  to  iusert  the  word  "and. 
[tie  amemlnxT.r  wm"*   '.sTved  to.  ^      „„ 

^  next  ani.M.'ii    it   .f  the  Cownlttee  on  Finance  wai^  on 
pnje  181.  line  19.  aft^r  the  words  -  Insnrsnro  <^<^T>«"»«7'_t^ 
ke  oat  "and  also  of  the  Valted  States  Covommeut  not  now 
aM.t  fron.  taxatl«i":  In  line  22.  before  !»ie  word     f^fi^^- 

.trlk,      <inon-  and  lusert  "$3.00»V';   In  line  24.  after 

nor  "  to  insert  "and  paid  to  the  Cwovemment     : 

t^ce  \sJ.  line  IS.  after  tl»e  wonl  "exceed."  to  strike 
,1.«n;nj-  uud  in<^rt  "  $a.<>00."  so  as  to  read: 

Ith#.r   MTaMo    annaallT    or   at    shorf.-r   or    lonwr   p*'rlod!«.    alth«Hi«n 
*    taTt^^t  do«.^t  a-wiat   to  S3.000.  fuWect   to  the  proTl.^loM  of 

llaSlfroa   ■St.ual    ln<^ine   and    t*ld    to    the  .'i?^''"'"'";.^  ""''  J"^!; 

tbTaliJMt   of    mich    t;ix    shall    N-    deduc  ed    and    '''«»»^->d  .^["j™ 

wuL  eteSk  «r  b4Ua  of  esrhanee    for   or   in    paTxaent   of   Inter;;* 

boada  of  ftnvlXB   count ries   and   npon    foreign    wort"-^'   ?!J'v 

..r  bllUi  of  exchange  for  or  In  paynaent  of  any  dividrtda  upon 
^M^  .to^  or  laur^it  apon  the  obilKationa  of  (oi«Ua  corporations^ 
lSl^ctSlL^  aS  EwaMtTcoinprnlw  Mnr«d  'n  tiaa;»M  In  forelcn 
m  ^IM«Tand  thJniiV  in  foch'^cf-.  .hall  be  wlthhrti  •»«  •^-l';*'*^ 
Iw  nniin  behalf  of  any  per«»  anhjw't  to  the  tax  »»«f«tebe'ore  lor 
J!I«S  •»»»x»'ch  ««cU  Intereat.  dlTideada.  or  other  compcaaatlon  doe. 
Bo)  exceed  $:'..000. 

it  wa»  «|treed  to. 

was.  at  the  top  of  page  1S3,  to  Insert : 


and  the  Secretary  read 


tin 
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w 
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The  tMSt 

III  DenwB^  flrsis.  or  rorporaflcB!*  ondertaklnK  as  a  mntter  of  btwl 

^  ^^«cki    W  bllU  of  MrhMff  ahall  obtala  a  llct-nae  fi-.tn  the  Com 
»r  of  Internal  R.-Tenoe.  and  .hall  be  ««bi*<^t  <<>  T'^  ''T^^,\llil 
the  r,ovcmTent   to  a«<vrtntn   and   rerlfy  the  dwe  withholding 
JlTlf»'•^   "f  tho   In -om^   t«x   reoii'red  to   be  withheld   and   paki   as 
ihX  Coi:  with   the  approval  of   the   S.'C- 

J^t\.    p.  ••:    and    any    pemon   who   .hall 

ptake    '  t    Ku  a    pavm^-nts   as   aforeMld   without    haTin«   ob- 

ik»4l  a  1^  refor.  or  withr.at  mmplvlnz  »lth  r-nch   r.eiilatlon!^ 

ill  he  de^n.,  ci  .miIUt  of  a  ml    '  ^r  and  for  each  off<-n»e  be  fined 

a  iMia  not  eitre.  din*  $5,000  rtooMd  tor  a  term  not  exceed- 

In;  one  year,  or  both,  in  the  di~  >•— i.  of  the  conrt. 

The  amendment  was  a  greed- to.  'J^ 

The  reading  of  the  bill  wns  restimed.  ""^ 

Tl*.^  next   amendment   was.  on   p:ige  1^1.  line  21.  after  the 
'u\  "return."  to  strike  ont  "any  i^erson  for  whom  retnm  has 
b«»-n  uia-lo  and  the  tax   \k\U\.  or  to  be  ^rxid  as  n".      -      1.  shall 
m  t  be  reqnlretl  to  make  a  retnm  unions  such  i^i  -  other 

m  t  Ineome.  bat  only  one  detlnction  of  $4,010  shall  he  maile  In  the 
-  n  se  of  any  such  person  "  and  Insert  "  nn.ler  niIo«  and  regnla- 
t1  >ns  preWlbed  by  the  Commissioner  of  Internal  Revenue  and 
>proTed  by  the  Secretary  of  the  T:-easnry." 
Mr  WILLIAMS.     Mr.  President,  that  ought  to  be  "  to  be  pre- 
vtMl."     I  move  to  aixieiid  the  amendment  by  liisertlng  the 
^ords  "  to  be." 

The  VICE  PRESIDE-VT 
ill  b«  stated. 

The  teCOTTAaT.    On  i^ge  1S3.  line  25.  before  the  word 
rrilted."  It  Is  prop»>9e«1  to  insert  "  to  be." 
The  anwadawnt  to  the  anuMulmeat  was  agreed  to. 
The  annatant  as  amended  was  agrnA  to. 


The  amendment  to  the  amendment 


'  pre- 


The  next  amendment  was.  on  page  lf'4.  after  line  3.  to  Insert: 
The  proTl.i««.  of  thU  section  rel.tin*  to  the  «Mactlon  and  payment 

of  the  tax  at  the  ■•arct  of  lacome  ehall  only  apply  ts  tho  noraul  tax 

hereinbefore  lmpoa.4  «P«a  tsdivldual.. 

The  anteuduient  wo  sitreed  to. 

The  next  ain«»d«s«it  was.  in  parsfraph  F.  page  1S4.  line  12, 
r  tlie  word  "penalty."  to  strike  ont  "not  exceeding  $500" 
■MB  Inavt  **  of  not  le«a  than  $20  nor  more  than  |l.f>00" ;  in  line 
13  after  the  word  "person."  lo  insert  "or  any  officer  of  aoj 
corporation";  and  In  line  IS.  nfter  the  word  "  exceetling,"  to 
strike  out  "  f  1.000  "  and  insert  "  12.000."  so  as  to  make  the  para- 

g^raph  rend: 

F  That  If  any  person,  corporation.  Joint-stock  company  aMorlatifla, 
or  Insurance  company  liable  to  make  the  rotiirn  or  pay  the  tax  afore- 
uld  shall  reftiae  or  neelect  to  make  a  return  at  the  time  or  times  here- 
inbefore .peclfled  In  each  year,  such  person  shall  he  liable  to  a  penalty 
of  not  Icsi  than  120  aer  •ore  than  ILOOO.  .\ny  person  or  any  offlrer 
of  any  corporation  reqnlrwl  by  Uw  to  make,  render,  sigm,  or  verify 
anv  return  who  make,  anv  faliw  or  fraoduleat  return  or  statemeat 
with  latent  to  defeat  or  evade  the  aaenment  re<inlred  by  this  ■ectioa 
to'lte  SMde  «hall  be  iniHty  of  a  mtedemeanor.  and  shall  i>e  fined  not  ex- 
c*edlac  $C  OfK)  or  be  Imprisoned  not  exceeding  one  year,  or  both,  at 
the  discretion  of  the  court,  with  the  coat,  of  proaecution. 

The  amendment  was  agreed  to. 

The  next  amen«lmpnt  was.  In  iiaragraph  O.  page  1R5.  line  Z 
after  the  word  "organized."  to  strike  out  "but":  in  line  4. 
before  the  word  "uion."  to  Insert  "thou";  in  Hue  4.  after  the 
word  "Income."  to  strike  out  "arising  or":  and  In  Hue  .'.  after 
the  word  "  accruing."  to  strike  out  "  by  It."  so  as  to  read : 

O.  ifi)  That  the  normal  tax  hertinbefore  Imposed  upon  individual. 
likewl.e  shall  be  levied.  ancMed.  and  paid  annrally  upon  th.^  entlr«« 
ni't  inro-ne  srUinK  <.r  arcmtec  from  all  w>nrres  during  the  pnw.JinK 
calenilar  year  to  -v^-t  '•~"»f»»5t!-^»>  i"ti.t.st.«v  r>i -u-nnv  or  aBS«>ciation. 
an.l  t  V.  rv  Insur.  »•*•»•  «»"  matter 

1    ,v   ,  r.  ,te.|  vr  ,..,....  .     -    .       -  'f   If  f'iS.inI^''<l. 

.■d    or  eilsttax  iir  lsw«  >'(  may  f<>rrl<n  ctHiiitry.  then  uiMa 

I  lint  of  net  lnc«>r  iiit  fr»ni  b.islneea  transacted  and  capital 

InrvsteU  within  the  fnlti-d  States  durlnx  such  year. 

The  amendment  was  ajrreed  to. 

The  reading  of  the  bill  was 
to  line  11,         •    In"),  as  follows: 

Proriiled.  '  .  That  nothinjt  In  this  w«tkM  .hall  apply  to  labor, 

atrlculriiral.  or  liortlctiltiiral  orsnniaationa.  or  to  mutual  savlnire  t>aBk8 
not  having  a  capital  .tock  repreaented  by  .hares,  or  to  fraternal  bepa- 
n<  iry  soclctlea,  orders,  or  aasoclationa  opTaiing  under  the  lodge 
system. 

Mr.  WILLIAMS.  Mr.  President,  on  line  11.  pace  Tvi.  after 
the  woM  "  system."  there  ought  to  be  an  amendment  made  to 
carry  out  the  purpose  of  the  bill.    It  says: 

Fraternal  beneficiary  aocieties.  order.,  or  anociation.  operating  under 
the  lodxe  ay  stem. 

It  api^enrs  from  some  Information  I  have  rec«'ntly  received 
that  the  Insurance  branch  of  the  Masonic  fraternity  dws  not 
operate  under  the  loilge  system,  although.  f>f  course,  the  fra- 
ternity lt.xelf  does.  I  ask  that  this  i>nrt  of  the  proviso  may  be 
held  open  for  the  puriM>se  of  an  amendnxMit.  I  have  not  yet 
had  a  chance  to  ct>n.sBlt  the  committee  al»out  it. 

The  VICE  PKESII)F:NT.  The  pmvlso.  beginning  on  line  7. 
page  !•«.  and  golns:  down  to  line  11.  will  be  passed  over. 

The  reading  of  the  hill  was  reannad. 

The  next  amendment  wss.  00  p«ce  185.  line  19.  after  the 
word  "charitable."  to  Insert  "scientific":  and  In  line  21.  after 
the  word  "  Individual,"  to  insert  "  nor  to  business  leagues,  nor 
to  chaml»er8  of  commerce  or  boards  of  tra<le,  not  organlse<l  for 
T>n>flt  or  no  part  of  the  net  Income  of  which  Inures  to  the 
benefit  of  the  private  stockholder  or  Individual;  nor  to  any  clvl** 
league  or  organization  not  orgnnlte*!  for  profit,  but  opentetl 
exclusively  for  the  promotion  of  social  welfare,"  so  as  to  read: 

.\nd  providing  for  the  pavment  of  life,  sick,  accident,  and  other  h<"n«*- 
flt.  to  the  men)l>era  of  such  wwletl^.  order.,  or  aaM>ctatloB.  and  de- 
peadeats  of  anch  members,  nor  to  domestic  balldlng  and  loan  aaaocla- 
tlons  nor  to  o>meterv  companies,  orcanlxed  and  operated  exclnsirely 
for  the  mutudl  Wnt-flt  of  their  memhers.  nor  to  nny  oorporatlon  or 
aModatloB  orKsnlsed  and  operated  exelnalTelv  for  religious.  fhsrItsMe. 
■cleatlAe.  or  edoeatloaal  piirx>o.es.  no  part  of  the  net  income  of  wn!«-n 
lavrca  to  the  beoeflt  of  any  private  stockholder  or  individual.  iK>r  to 
hmUnas  league*,  nor  to  chamber,  of  commerce  or  board*  of  trade,  not 
ontaalacd  for  profit  or  no  part  of  the  net  Income  of  which  inures  to 
th'«  benefit  of  the  prlrate  -  "  -l.-r  or  In'llvid' al  :  r.or  to  any  civic 
leMgiie  or  orsanlx.Ttion  not  1  for  profit,  but  oi»erated  "iclu.lvely 

for  the  promotion  of  social  weirare. 

The  amendment  was  agreed  to. 

Mr.  HITCHCOCK.  Mr.  President.  I  have  nn  amendment 
which   I   should  like  to  offer  and  have   r^ad  at   this  i>oint. 

.The  VICE  PRESinENT.     The  ameudineni  will  1>e  statM. 

The  SEcarr.KBT.  After  the  first  parnfrniph  in  section  <}.  i»ape 
isn.  It  is  |tropo«sed  to  insert  the  followi.is  proviso,  to  come  lu 
after  the  word  '•welfare"  In  line  2: 
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Ptvridetl.  That  wbeaerer  a  corporation,  joint  «t.>ck  v.  or  as- 
w>ciatk>n  aball  prodaee  or  sell  annually  on>'  <;-):trter  '  of  the 
eatlrc  amount  of  any  line  of  production  in  the  T'nlti^<t  >r:i;.vi  open  to 
[1  maaufacture  or  production  the  rate  of  tax  to  \x  levltd.  a.«?«ea, 


and  paid  per  annum  »ipon  tie  entire  net  Income  of  such  corporation, 
lolntRt<K'k  ct»mpany,  or  association  arising  or  accruing  from  all  sources 
.hall  be  a.  follows  : 

\  If  its  pnxluction  or  sale  be  one-quarter  and  less  than  one-third  of 
the  total  aroonnt  of  any  line  of  production,  its  annual  tax  shall  be  five 
ltm«s  the  norninl   lax  hereinbefore  imposed,  to  wit.  5  per  cent. 

II  If  its  productbm  or  sul.'  be  one  third  and  leai  than  one-half  of  the 
total  amount  of  any  line  of  pr.Hlurtion.  Its  annual  tax  shall  be  ten  times 
the  normal  tax  herelnl>efore  l-npo-sed.   to  wit.   10  per  cent. 

4'  If  It.  production  or  sale  be  one-half  or  more  of  the  total  amount 
of  anv  line  «f  uiiHluclion  for  the  whole  <-ountry.  It.  annual  tax  shall  bo 
twenty  tlm.a  tne  normal  tax  hcreiiilK'forc  imposed,  to  wit,  20  per  cent 
on  Its  entire  net  Income  acriulng  from  all  sources.  The  words  "line 
of  prmluctlon"  above  used  sinll  be  construed  to  mean  any  particular 
iirticle  or  any  particular  cou;modlty.  or  to  mean  any  class  of  articles 
or  commodltle.  ordinnrlly  maaufnctured  In  conjunction  with  each  other 
fniai  the  naie  or  similar  materials;  but  no  line  of  production  shall 
subject  a  corporation  to  anv  additional  tax  imposed  by  this  paracraph 
„nl."«  ssiiii  line  of  production  amounts  to  at  least  $10,0O0.oo0  a  vear, 
n.r  >-!i'.'I  this  additional  tax  provided  for  In  this  paracraph  appiv  to 
ror  ns.  joint-str>ck  companies  or  associations  employing  les.  than 

«',,,  I   capital    repreeenied   by    stock   or   bonds,    or   both.      In    the 

lev^inw  and  collection  of  the  t.TX  authorized  In  this  paragraph  the 
tin^ings  of  the  Secretary  of  Commerce  as  to  the  annual  production  aiid 
w!c  by  corporations,  joint-stock  comp.'nlos.  or  assmiationa  shall  be 
taken  a.  prima  facie  cvldencf :  and  whenever  those  fludlnjis  show  that 
a  corporation.  J<ilnt  slock  c"  ■•x"^.  or  association  controls  one  or  more 
Dth.T   corporations,   joint  s-  •. panics,   or  aasociations,   directly    or 

ln«Hr«'Ctlv.   the  same  line  oi  -     tlon  of  the  suiwidlary  concern  shall 

|>e  addeil  to  that  of  the  cootrollinu  concern;  and  whenever  it  appears 
that  two  or  more  corporations,  joint  stock  companios,  or  association, 
have  stockholders  In  common  to  tlje  extent  of- 50  per  cent  in  either, 
each  shall  pay  the  rate  of  tax  that  would  be  levied  if  the  two  concerns 
were  united  and  their  product  combined. 

Mr.  WILLIAJilS.  If  the  Senator  from  Nebraska  wants  to  be 
heanl  uinm  this  amendm»'nt.  as  I  apprehend  Is  the  case 

.Mr.   HITCTICOriv.     Yes,  sir;  it  Is. 

Mr.  Wir,LI.V.M8.  It  is  G  o'clock  now,  and  I  will  yield  for  a 
motion  to  go  Into  executive  session. 


Mr. 


EXECCTIVE   SESSION. 

HITCHCOCK.     I  nove  that  the  Senate  proceed  to  the 


cotisidemtion  of  executive  business. 

The  motion  wns  asrree<l  to,  and  the  F^enate  proceedeil  to  the 
consideration  of  executive  hupiness.  After  8  minutes  silent  in 
ircecutive  «»s!£ion  the  doors  were  reopened,  and  (at  6  o'clock 
sind  10  mlnnteM  p.  m.)  the  Sen:ite  atljouruetl  until  to-morrow, 
Friday.  Augu-st  2D,  1913,  at  11  o'clock  a.  m. 


NOMINATIONS. 
Krrrutirc  nonUnations  rcreived  by  the  Hcnnlc  Auguat  28,  1913. 

AMB.\SS.\D0B    EXTR.\CKmif.\nY    AITO    PLENirOTEXTI.VBY. 

Henry  Morgeutl:au,  of  New  York,  to  be  ambassador  extraordi- 
iiar>'  aiiil  plenipotentiary  of  the  I'nited  States  of  America  to 
Tui'ivey,  vice  William  WiJodville  Kockhill,  resigned. 

COLLEt-TORS  OF  CCSTOMS. 

Zach  L.  Cobb,  of  Texas,  to  Im?  r-ollector  of  customs  for  the  dis- 
trict of  El  Paso,  In  the  State  of  Texas,  in  place  of  Alfred  L. 
Sharpe.  resigned. 

Fnink  Rabh.  of  Texas,  to  Iw  collector  of  customs  for  the  dis- 
trict of  Ijir«'<l«>.  in  the  State  of  Texas,  In  place  dt  James  J. 
Haynes,  resl^jned. 

Agent  .\nd  CoNstJL  Gewkkal. 

Olney  Arnold,  of  Rhod^  Island,  to  be  agent  and  consul  gen- 
eral of'the  Cnitcsl  Slates  of  America  at  Cairo,  Egj-pt,  vice  Peter 
Augustus  Jay. 

Minister  Rfsident  and  Conscl  Geneb.vl. 

Ceorge  W.  Ruckner.  of  Indiana,  to  be  minister  resident  and 
consul  general  of  the  Cnited  States  of  America  to  Liberia,  vice 
Fretl  R.  Moore,  resigned. 

CONFIRMATIONS. 

Ilxicutive  nominations  ccnfirmcd  by  the  Scn-Jtc  August  28,  1913. 

PBOyOTIONS   AND   APPOINTMENTS    IN   THE   NaVY. 

IJetir.  Oeorge  B.  I^ndcnberger  to  be  a  lieutenant  commander. 
Lieut.  (Junior  Grade)  Hemdoa  B.  Kelly  to  be  a  lieutenant. 
Theodore  W.  Johnson  to  be  a  prrf. '•-or  of  mathematics. 
Carlos  V.  Cusachs  to  h?  a  professor  of  mathematics. 
-\rthur  E.  Younle  to  be  an  assistant  surgeon  in  the  Medical 
Reserve  Corps. 
Walter  C.  Esiiach  to  be  an  assistant  surgecn  '  i  the  Medical 

Reserve  Con  •  ■ 

J«)hn  F.  X.  Jones  to  b-e  an  assistant  surgeon  in  the  Medical 
Reserve  Corps. 


POSTMA.STKKS. 
IOWA. 

E.  R.  Ashley.  Litporte  City. 
Henry  F.  Epi>ers.  Montrose. 
Anton  Huebscb,  McGregor. 
Ben  Jen. sen,  Onawu. 

NORTH   DAKOTA. 

Frank  Llsh.  Dickinson. 
V.  F.  Nelson.  Cooperstown. 

OHIO. 

E.  E.  France.  Kent. 
James  P.  Stewi-.rt.  Nlles. 

TEXAS. 

Lou  Davis,  Senly. 
W.  T.  Hall,  La  Porte. 

WrST   VIRGINIA. 

J.  L-  Butcher,  Holden. 


SENATE. 

Friday,  Auffust  29,  1013. 

The  Senate  met  at  11  o'clock  a.  m. 

Pra.ver  by  the  Chaplain,  Rev.  Forrest  J.  Prettyman.  D.  D. 

The  Secretary  proceeded  to  rend  the  Journal  of  yesterday's 
proceedinp.s.  wlien,  on  request  of  Mr.  Simmons  and  by  unani- 
mous couseut,  the  further  reading  was  dii;i>euse«l  with  and  \\\a 
Journal  was  approved. 

GOODS   IN  BOND. 

The  VICE  PRESIDENT.    The  Chair  lays  before  the  Senate  a^ 
communication,  which  will  be  read. 
The  Secretary  read  as  follows: 

TRBASHBir    DWARTMKNT. 

Tl'aalkitffton.  August  S7,  1915. 
The  PiJESiDEXT  or  the  Fxited  States  Senate. 

Sin  :  I  have  the  honor  to  acknowlrdse  receipt  of  a  copy  of  n   P^nnte    ^ 
resolution  under  date  of  tiie  21st  Instant,  requcitlnB.  for  tlie  use  of  the    j 
Senate,  certain  Information  relative  to  ffoods  h<  Id  without  the  nnymcnt 
of  duty  In  warehouse  now  and  at  the  same  time  in  the  year  V.iVl 

In  replv  I  have  to  advise  von  that  similar  laformatlon  with  r.  spect 
to  ^oods  "in  warehouse  August  1.  1012.  and  .\uKUSt  1,  10i;{.  was  for- 
warded to  you  under  date  of  Aujnist  21.  191^!,  in  compliance  w.:'.!  a 
resolution  of  the  Senate  of  August  1.  1013. 

The  figures  If  compiled  on  Rooda  in  waretou.e  Aupnst  21,  would 
proLablv  difter  but  little  from  tnose  furnished  you  computed  on  poods 
in  w.Trehouse  under  date  of  .August  1,  and  it  would  take  some  time  to 
compile  them.  In  view  of  the  matter,  I  Jiave  to  request  to  be  informed 
whether  dat.i  similar  to  that  Riven  in  my  letter  of  .\ugu8t  21,  as  of 
August  1.  is  desired  brought  down  to  August  21. 
Respectfully, 

W.  J.  McAlX)0,  Seercfflvf/. 

The  VICE  PRESIDENT.  The  communication  tvill  lie  on  the 
table.  ^. 

ENROLLED   BILL    SIGNED. 

A  messdlpe  from  the  House  of  Representatives,  by  D.  K. 
nenu)stead,  its  enrolling  clerk,  announce*!  that  the  Speaker  of 
the  House  had  sifrned  the  enrolled  bill  (S.  1620)  to  provide 
for  representation  of  the  United  States  In  the  Fourteenth  Inter- 
national Congress  on  .Mcoholism,  and  for  other  purposes,  and 
it  wns  thereupon  signed  by  the  Vice  President. 

CALLING  or  TUE   BOLL. 

Mr.  KERN.  Mr.  President,  I  suggest  the  absence  of  a  quo- 
rum. 

The  VICE  PRESIDENT.     The  Secretai-y  will  call  the  roU. 

The  Secretary  called  the  roll,  and  the  following  Senators  an- 
swered to  their  names: 

Ashurst 

Bacon 

Bankhead 

Borah 

Bradley 

Brady 

Brandegee 

Bristow 

Bryan 

rbamberlain 

rhilton 

Clapp 

Clark.  Wyo. 

Colt 

Crawford 

Cumniins 

Diiliugham 

Fall 

Mr.  MrCCMRER.  I  again  announce  the  necessary  absence 
of  my  colleague  [Mr.  Gbonna]. 

Mr.  TOWNSEND.  The  senior  Senator  from  Michigan  [Mr. 
Smith]  is  absent  from  the  city  on  important  busineM.     He  is 


Fletcher 

Norris 

Smith.  Md. 

tJalllnger 

Oliver 

Smith.  S.  C. 

Hitchcock 

Page 

Smoot 

Hollis 

Penrose 

Sterling 

Hughes 

Perkins 

Stone 

James 

Plttman 

Sutherland 

Johnson 

Pomerene 

SwaoMtn 

.Tones 

Robinson 

Thomas 

Kenyon 

Root 

Thompson 

Kern 

Saulsbury 

Townscnd 

La  Follette 

Shafroth 

Vardaraan 

T^ne 

Sheppaid 

Walsh 

Lea 

Sherman 

Warren 

Lodge 

Shields 

Wreks 

McCumber 

Shlvely 

William. 

McLean 

Himmons 

Works 

Martin,  Va. 

Smith,  -Vrtt. 

Martine,  N.  J. 

Smith,  Ga. 

•/ 


^i 


3^>8 


fr 
I 

(< 


nil 


to 


f. 

whs 

Uat 

ti 

C 


t 


ti»r 


r*s«' 


31 
o 
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Mr. 


pdlretl  irilirth*'  Junior  Senator  from  ^Iissotirl   [Mr.  Reei>1.     I 
d««ln'  ttiLs  jiiiMoiinwnu'Ut  to  stnnd  tor  all  roll  calls  tiMlay. 
Mr    SM(M»T      I  ilesiPH  to  annount-e  lliat  the  junior  ^^uator 
WimoMsiii  [Mr.  STiPiiKN.soNl  and  the  senior  Senator  from 
ware   (.Mr.  nr  roNxJ  are  detaluetl  from  the  Senate  on  ac- 
nit  of  lllnetv«*.     I  will  allow  this  notice  to  staml  for  the  day. 
rrhe  VH'K  rKESIUKNT.     Seventy   Senators  have  answered 
the  roll  call.     There  Is  a  quonmi  present. 

•rSTATK   OF    THOMAS    BRITT05.    DECEASFD. 

Mr.  BUANI>E(;EE.     On  June  20  I  intro<luced  a  bill  (S.  2(V42> 

the  relief  of  the  e«!tate  of  Thomas  Brltt.m.  decensetl.  and  It 

referreil   to   the  t'onunlttee  on   Mllitfiry   Affairs.     I    move 

that  co!nniitt«s»  »»e  di'-har/ed  from  the  further  considera- 

.n  of  the  bill  and  that  it  be  referred  to  the  t\mimifiee  on 

aims. 

The  motion  was  a?reoil  to. 

A8SISTa:«T   is    senate  OOCVMETfT  «OOM. 

SIIAFROTII.     From  the  Tommittee  to  Audit  and  Cmtrol 

e  Conliiicent  Expenses  ..f  ihe  S«>nafe  I  n-ix.rt  h:uk  favorablj^ 
1th  amendments  Senate  res4.1ution  174.  submitte<l  by  the  Sena- 

from  Minnesota  (Mr.  Ti  vppI  ou  the  27th  instant.     I  ask  for 
th»'  iuiineiliate  considenition  of  the  resolution. 

riie  Senate,  by  unanimous  consent,  proceeded  to  consUVr  the 

!ufi«»n. 
The   amendments   were.    In    line  n.   to   strike   out    the   wonls 
fl.Uo  r.er  nimuui  "  and  ins«'rt  -  $12«i  |»er  mouth  until  October 

1'.m:1.'*  and.  in  lines  4  and  ">.  to  strike  out  the  words  "until 
herwise  providetl  l)y  law."  so  as  to  make  the  resolution  read: 

h'-^"l<r,i.  Ttint  the  S«H-rPtarT  he  authorized  to  employ  cue  artdltional 
sistn.it  in  the  Senate  dooum.^nt  room    U  a  (•<imiM«n«ation  of  »lLO  p.>r 
iith  until  Octi>l>er  'M.  ISHa.  to  be  paid  out  of  tbt  tonilngent  fund  of 
e    S«mate. 

The  amt-ndments  were  azreetl  to. 

The  ri'stiliitiyu  as  amendeil  was  agreed  to. 

BILIJS   IXTBODICEU. 

Bills  were  Intrfnlnceil.  read  the  first  time.  and.  by  imanlmous 
c|>ns«'nt.  the  .second  time,  and  reft^rred  as  follows:  I 

Bv  Mr.  IIIAMBEUI.AIN:  ] 

A  bill  t  S.  3(lk>S)  autboriztmj  the  President  of  the  T'nitetl  States 
th  artioiiit  Col.  James  Jackson  to  the  rank  of  britwdier  general 
tin  the  retireil  list :  to  the  Committee  on  Military  Affairs. 

Bv  .Mr    THOMAS: 

.V  bill  tS.  :u>59)  to  amend  an  act  entltle<l  "An  act  tuakins  ap- 
|irt»i»riatlons  for  the  cnrrent  and  contins^'nt  exi^enst'S  of  the  In 
t  iau  l>«>partment  and  for  fultlllinc  tn«aty  stiptilatlons  with  varl- 
(  lis  Indian  triU-s  tf*r  the  tisial  year  ciidinj:  June  lU).  VJ^Ki.  and 
or  otlier  pur|*>ses";  to  ihe  Committee  on  Indian  .\ffairs. 

A  bill   tS.  :UH50)   KrantiuR  an  increase  of  jK'Usion  to  Mary  C. 
,  nckmin :  to  the  C*»mmittee  ou  I'ensions. 

Bv  Mr.   1'EM:0SE: 

A  bill  (S.  .KJtil  I  in-antini;  an  Increase  of  |ieusi4.h  to  WInfield  S. 
^n«..ks:  to  the  Comtnlttw  ou  Pensions. 

Bv   .Mr.  CATRON: 

A  bill   (8.  3062)   to  provide  for  a   mausoleum  In  Arllnpton 
"s'iiiional    Cemetery    fi>r    the    interment    of    Anny    and    Navy 
ili.ers;  to  the  Committee  on  Military  .VffairR. 

MESS.VCr   FROM    THE    HOVSC. 

A  lufSMifce  from  the  House  of  Representatives,  by  J.  C.  South. 
rs  Chief  Clerk,  annoiuu^l  that  the  House  hod  passe^l  with 
iineudments  the  Joint  resolution  ( S.  J.  Res.  52)  to  authoriz*' 
the  apjiointment  of  Thomas  Cinnni  Peyton  as  a  cadet  In  the 
Cnited  States  Military  .\cademy.  in  whiih  It  re«iuesttHi  the  cou- 
rurrence  of  the  Senate. 

The  messiice  also  aiiiiounct^l  that  tlie  House  had  passed  a 
Joint  resolution  (  H.  J.  Ri-s.  Ill »  to  authorize  the  reinstatement 
nf  Adolph  I'njrer  as  a  cadet  in  the  Vnlted'  Stat«^  Military 
A<-adeniy.  in  which  It  requested  the  (Miicurreuce  of  the  "Situate. 


Stales,  by  Mr. 
President    had  a|>- 


n  in  the  rnte  of  levy  In  far^r  <>f  Incmi.  -; 

d  from  the  exercise  of  a  profe.silon.  triMl.-. 

iDcutue  derived  from  property  and  capital 
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THOMAS  r.BCI.'V  pi:yto5. 

VICE  PRESIDENT  laid  before  tlie  Senate  the  amend- 
of  the  House  ot  Representatives  to  the  Joint   resolution 


Res.  r.2l  to  authorize  the  apiKiintineiit  of  Thomas  (Jreen 
Peyton  a»  a  cadet  in  tlie  l'ulte<l  States  Military  Academy,  which 
were.  In  line  3.  to  strike  out  "Secretary  of  War"  and  Insert 
"  President."  and  In  line  3,  after  Anuiemy."  t»>  inwrt  "rro- 
riilfd.  That  this  sljall  not  oi>erate  to  iucrensH*  the  Corps  of  Cadets 
at  said  aca<leiny  as  n<>w  authorizeil  bv  law." 

Mr.  CIIAMBKRI.A1N.  1  uMive  that  the  Senate  concur  In  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 


PRESIDI^TIAT,    APPBOVAI-S. 

A  message  fn»ni  the  President  of  the  I'nitetl 
Ijilfa.  exe*utlve  clerk,  aiuiouUced  that 
proveii  and  signed  the  following  acts: 

t^n  AucMst  2S.  P.H3 : 

S.  l.UV,.  An  act  to  authorize  tlie  b«iar«l  of  county  commission- 
ers of  Okanogan  County.  Wash.,  to  eonstru«t.  maintain,  and 
oi^erate  a  bridge  across  the  Okanogan  River  at  or  near  the  luwu 
of  Malott. 

On  August  2!).  1913: 

S.  l»;2<t.  An  act  to  provide  for  representation  of  (he  1  nlted 
States  lu  the  Fourteenth  International  Congress  on  Alcoholism, 
and  for  other  puriHJses. 

HOrSE   JOI.NT   BK.SOI.ITION    BEfT.RRrD. 

II.  J.  Res.  111.  Joint  rewdution  to  authorize  the  reiustatemetit 
of  Adolph  I'nger  as  a  cadet  In  the  Cnited  Slates  Militaiy 
Acatlemy  was  read  twice  by  its  title  and  referretl  to  Ihe  Comniii- 
tee  on  Military  Affairs. 

iNioME  Tax. 

*  The  VICE  PRESIDENT.  The  Chair  lays  before  the  Senate  a 
res«»lution  coming  over  from  the  previous  day,  which  will  l>e 
read. 

The  Secretary  read  Senate  res4>Uition  177>  submlited  yester- 
day by  Mr.  Ckaweoru.  as  follows: 

Kruolird,  That   the  Commit  lee  on   Finaner  lie  directed  to  Invent  lgit*» 
and   ascertain   the   dlfftrenc«'   In    character  l>etwe»'n   Income   lmme<li:in!y 
and  directly  derived  br  an  Individual  from  the  carrying  on  or  ex.r.  i-«e 
by  him  of  nl«  profession,  trade,  and  vo<atlou,  and  Income  d'-rlved  rr...u 
property  or  Investment  of  capital,  and  to  rei.ort  on  anicndm.  ut 
will  make  a  ju«t  iV     • '     ' 
iuimedlately  and  <: 
or  calMnc  a*  compar«u  w 
Investment. 

Mr.  CRAWFORD.  Mr.  President.  I  do  n«»t  wl.sh  to  have  this 
resolution  in  any  way  delay  the  Senate  or  enibarra.ss  the  com- 
mittee. I  wanted  the  subject  brought  before  the  Senate,  and  I 
am  willing  that  the  res*>lution  and  the  amendment  which  I 
offeretl  be  referred  to  the  Comiuitt*-*'  on  Finance.  It  Is  lute  in 
the  session,  and  it  is  a  new  feature  of  the  income  t'lX.  I  resilize 
that  it  may  not  be  (|ulte  fair  to  ask  to  have  It  ri'celve  full  «<'i:- 
sldenition.  At  any  rate.  I  am  willing  that  it  shall  go  to  the 
committee. 

The  VICE  PRESIDENT.  Without  obje.tlon.  the  resolution 
will  be  referretl.  with  the  ament'.nieut  Mibiniltid  by  tlie  Senator 
fn»m  South  Dakota,  to  the  Committee  on  Finance. 

THK   lABIFK. 

The  VICE  PRESIDENT.    The  morning  business  is  closed. 
Mr.   SIMMONS.     I  n.sk  unanimous  consent  that  the  Senate 
pnx'^'ed  to  the  cousidenitiou  of  House  bill  .3321. 

There  »>eing  no  obje*  tion.  the  Seiint*-.  as  in  Committee  of  the 
Whole,  n^umeil  the  nmslderation  of  the  bill  (II.  R.  'X\'2\\  to 
retluce  tariff  dutlv^-s  and  to  provide  revenue  for  the  tlovernmeni. 
and  for  other  purpo.ses. 

The  VICE  PRESIDENT.  The  pending  amendment  Is  on 
ivige  ISO.  where,  after  line  2.  the  Senator  from  Nelira.ska  |Mr. 
Hitchcock  I  proposes  to  insert  a  proviso,  which  has  been  reid. 

Mr.  HITCHCOCK.  Mr.  Pnsident.  this  Is  the  first  ameiMlnient 
tr.  the  tariff  bill  which  has  been  proiKiyeil  from  the  Democrat ic 
side,  and  in  view  of  that  fact  It  seems  to  me  proper  that  I 
should  make  an  explanation  of  the  causes  which  have  le«l  me  to 
differ  from  the  ct»ncIusion.«  of  the  Dem<*ratic  caucu:*  and  which 
still  Inspire  nie  to  urge  this  amendment  upon  the  attention  of 
the  Senate. 

.Mr.  Pre<«i«lent.  I  am  not  quite  as  extreme  as  some  who  de<  ly 
the  caucus.  In  spite  of  all  the  evils  which  liave  grown  out  of 
caucus  legislation  and  caiKUs  domination.  I  believe  there  are 
occasions  when  Ihe  caucus  may  l>e  ne<'es-si»ry  to  harmonize  party 
.••ction  iu«on  a  parly  bill.  If  any  bill  Is  ^-ntltle*!  to  »>e  termeil 
a  i«irty  bill  it  is  a  tariff  bill.  I»e«ause  tariff  lias  become  the  great 
Issue  betw«>en  tlie  two  le:Adlng  parties  of  the  country  repres«nt- 
lUfT  two  dl.stlnct  schools  ot  |)<iliti<'al  thought. 

Thus,  when  the  pending  bill  came  to  the  .Senate  with  its  three 
or  four  tliousand  sejiarate  items.  I  felt  that  I  could  proi^erly 
go  into  that  caucus  and  surrender  a  measure  of  my  own  lude- 
l>endence  for  the  sjike  of  securing  a  harmonious  party  result. 

But  thi'  i<*'iiding  bill,  Mr.  President,  is  something  more  than  a 
t«riff  bill.  It  presents  other  mean.s  of  raising  revenue.  It 
levies  other  taxes  tlian  tariff  taxes  and  contains  a  number  of 
provisions  for  the  regulation  of  business. 

To  my  mind  it  was,  to  say  the  lenst.  a  mistake  to  endcnvor 
In  a  I>emocnitic  caucus  to  bind  the  Indiviilual  to  the  details. 
for  instance,  of  the  pending  se^'tlon  providing  an  income  tax. 
The  lnct>me  tax  Is  a  comparatively  new  idea  In  revenue  legisla- 
tion In  this  c«->tmtry.     It  Involves  great  questious.     It  has  Its 


advocates  on  the  other  side  of  the  Chamber  as  well  as  on  this 
side  of  tiie  Clrimber.  The  c<»i!ectiou  of  an  income  tax  has  be- 
ctmie  a  matter  of  distinct  constitutional  right  by  Congress,  and 
Republicans  as  well  ns  l>emocmts  voted  for  and  assisted  in  se- 
cnriiii:  the  nmeiidment  to  the  Constitution  to  that  effect. 

Wiien  the  Inconn^tax  qnestion  comes  into  this  Chamber,  in- 
volving as  It  docs  not  only  the  degree  to  which  taxation  slmll 
be  levTeil  upon  the  incomes  of  the  country,  but  involving  also 
great  social  changes  which  may  follow,  it  seems  to  me  that  the 
Irdivitlual  Democrnt.  like  the  individual  Republican,  ought  to 
be  |.ermltted  by  his  purty  to  stand  hci-e  and  vote  for  his  con- 
vict Ions. 

\fter  all  Senators  here  were  elected  to  the  Senate  not  to  a 
caucus,  ami  it  Is  in  the  interest  of  the  public  welfare  that  great 
questions  of  tins  sort  be  det>ated  in  public  and  decided  in  public, 
particularly  when  we  are  ougagod  In  formative,  fundamental 
Icelslation'of  this  sort. 

So  Mr  President,  it  seemed  to  me  a  misUikc  when  my  party 
undertook  to  decide  Uic  details  of  the  income-tax  bill  ni  the 
caucus.  Still,  I  did  not  leave  the  caucus  on  that  account  I 
left  the  caucus  when  I  asked  the  privilege  of  being  permltteil  in 
the  oi»en  Senate  to  iutriKluce  a  legitimate  amendment  for  Uie 
taxation  of  trusts,  and  that  privilege  was  denied  me.  I  asked 
it  not  only  for  uiv.stMf  but  I  asked  it  for  other  Democrats  on  this 
side  of  the  Chaiiiber  who  believe  in  the  principle  and  want  to 
see  it  engrafted  uikmi  the  pending  bill.  Those  men.  if  compelled 
to  vote  against  niv  amendment,  which  I  am  here  to-day  to  urge, 
will  have  difficult'v  in  cxi»lalning  to  their  constituents  why  they 
have  done  so.  It  "is  not  right  for  the  party  to  put  them  in  that 
p..>«ition  when  no  great  party  is.sue  is  Involved. 

It  has  been  an  uni>lcasant  frisrht  to  me.  as  it  has  been  to  many 
Democrats  during  the  last  few  day.s  in  this  Chaml»er,  when 
Senators  on  the  Republican  side  of  the  Chamber  have  proposed 
amendments  to  the  income-tax  provision  that  appeal  to  the 
MiKse  of  justice  and  appeal  to  the  judgment  of  Senators  on  this 
side  but  who.  because  of  caucus  rule,  were  comiH'lled  to  veto 
against  such  amendments.  I  do  not  think  that  is  a  worthy 
Fight  In  the  Senate  of  the  I'nited  States.  I  do  not  l>elievo  it  is 
right  to  bind  Individual  Seiuitor.s  and  comi>el  them  to  rote 
against  tlieir  conscience  and  their  judgment  uiwn  sucu  amend- 
urents  when  no  party  policy  is  involved.  ,,.       , 

Mr.  President,  in  order  to  justify  myself  for  the  position  I 
nm  taking.  I  shall  go  a  little  furtlier,  and  perhaps  verge  upon 
the  Improjier  in  reference  to  the  Democratic  caucus  of  which  I 
v.as  a  iwirt.  Like  all  caucust»s.  1  believe  the  fact  to  be  that  our 
Democratic  caucus  dogeneratod  into  a  political  machluo.  and  I 
do  not  believe  tliat  upon  the  vcte  upon  my  tobacco  amendment 
i;,  '  real  sense  of  the  cancus  was  evoked.  I  did  not  offer  my 
t  ha  ceo  amoudment :  I  merely  asked  the  caucus  to  leave  me  free 
to  offer  it  in  the  Senate  of  tlie  I'nited  Suites  as  an  amendment 
and  an  addition  to  the  revenue  bill. 

Mr.  President,  it  might  bo  said  tliat  I  have  the  privilege  of 

offering  a  separate  liill  for  this  punioJ**"-     That  Is  not  so.     The 

Constitution  of  the  Fnlted  States,  as  is  well  known,  requires 

that  all  revenue  bills  shall  originate  in  tlie  House  of  Repre- 

s.'utatlves.  and  there  Is  no  chance  for  a  Senator  of  the  United 

States  to  offer  a  provision  for  the  taxation  of  tru.sts  except  as 

an  amendment  to  a  bill  whicfi  comes  here  from  tho  other  House. 

This  was  the  onlv  opportunity  I  would  have,  or  that  any  other 

Senator  would  have,  to  offer  siidi  an  amendment  at  this  session 

or  probably  at  the  next  session.     I  did  not,  however,  ask  the 

caucus  to  approve  mv  amendment :  I  asked  to  bo  left  free  to 

offer  It  here  in  the  Senate,  and  I  asked  that  other  Democratic 

Senators  be  left  free  to  vote  for  It  according  to  their  consciences 

and  their  judgment.    I  was  refn^xl.    The  Senator  from  Arizona 

IMr.  .\snrRST!.  h«.wever,  offcnxl  my  amendment,  and  after  a 

heated  controversy  it  came  to  a  vcte  in  that  caucus.    The  votes 

have  been  puhlislie*!.  so  I  am  revealing  none  of  the  secrets  of 

that  caucus  wlien  1  say  that  \h  members  of  the  Senate  voted 

for  mv  amendment  and  23  appeared  to  vote  against  it     I  say 

*•  api»e'ared  "  because  it  is  a  fact,  which  I  .shall  take  the  liberty 

of  stating,  that  tlie  nine  Democi-atic  members  of  the  Committee 

en  Finance  voted  as  a  unit,  retrartile^^s  of  their  cmvictions.     So 

we  have  a  wheel  within  a  wheel,  a  machine  within  a  machine. 

The  inner  machine  controUeil  the  caucus.     The  vote  cast  was 

not  the  correct  expression  even  of  the  caucus. 

Mr.  President,  under  these  cinumstances  I  felt  that  I  was 
Justified  and  that  I  could  still  maintain  my  Democracy  in  leav- 
.     Ing  the  caiunis  and  «omiug  here  and  offering  my  amendment,  as 
I  do  to-day.  to  tlUs  bill. 

What  is  this  amendment?  The  pending  section  of  the  bill 
provides  a  tax  of  1  per  cent  U!>on  the  net  enmings  of  the  corpo- 
nitions  of  the  United  States.  My  amendment  develops  the  idea 
n  little  further  and  provides  that  when  a  corporation  has  ob- 
tained control  of  one-quarter  of  the  business  in  any  single  line 


in  this  country.  Itjstead  of  paying  1  per  cent  tax  it  shall  jwy  5 
jxn-  cent;  when  it  has  piogies.stnl  further  and  seiunMl  a  third  of 
the  btisiness  of  the  cxyuntry  in  any  one  line,  it  shtil!  pay  1<»  iht 
cent :  and  when  it  has  stfll  further  approached  a  monopoly  and 
obtained  »)  per  cent  of  tlie  business  of  the  country  in  any  one 
line,  it  shall  pay  20  i>er  cent  of  its  net  earnings  to  the  (Jovern- 
ment  of  the  United  States.     That  is  e^jultablp;  it  is  in  line  with 
the  other  provisions  In  the  bill,  which  make  the  rate  of  taxation 
upon  the  income  of  the  rich  man  higher  th:'n  tlie  rate  of  t.iva- 
tion  upon  the  income  of  the  i)oor  man.     It  Is  equitable  because, 
as  everyone  knows,  a  corporation  which  approaches  monoixily 
proportions  has  reduced  Its  cost  of  produ<tinn  to  a  mininnnn 
and  magnified  its  profits  to  a  maximum.     Such  a  corporation 
can  much  easier  afford  to  pay  5  i»er  cent  of  Its  net  im-onie  than 
the  John  Smith  Grocery  Co.  can  afford  to  pay  1  iH^r  cent  upt>n 
its  net  income.  bcH*ause  the  John  Smith  Grocery  Co.  is  eu?;i*re»\ 
in  a  comi>etitive  struggle  with  the  other  business  nu'u  in  iluit 
Hue.  while  the  {y;oat  trusts,  to  which  this  applies,  are  freed  from 
competition  amf  are  practically  exercising  monoiK»ly  i^owers  iu 
this  country  to-day.     So  I  say  the  amendment  is  e<pi'table,  :ind 
it  is  in  line  wfth  the  other  provisions  of  Uiis  bill.     There  is  no 
doubt  as  to  Its  validit>-.     I  challenge  any  Senator  here,  lawyer 
or  not.  to  question  the  validity  of  a  tax  of  Uiis  sort  tliat  Con- 
gress levies.     The  Supreme  Court  has  time  aixl  time  agiiin  said 
that  there  4s  no  limit  npon  the  power  of  Congress,  ox<H»pt  that 
the  tax  levied  shall  be  .uniform  and  for  the  public  welfare.     I 
remember  a  case  In  which  tlio  court  actetl  and  upheld  a  tax 
upon   the   gross  receipts   of   sugar   and   tobacco   comiwinies   in 
excess  of  $250,000,  evidently  an  effort  to  levy  taxes  upon  trusts 
then  forming. 

So.  I  sav.  Mr.  President,  there  is  no  doubt  as  to  the  v.ilidity 
of  this  amendment.     Of  what  other  proiK>!ied  antitrust  amend- 
ment or  law  can  it  be  said  that  there  is  no  question  as  to  its 
validity?     For  25  years  C<mgrees  has  beeu  legislating  against 
the  trusts,  and  for  as  many  years  we  ha-ve  been  embroileil  in 
litination  in  the  courts  of  the  land- 
Now  let  me  consider  some  of  the  objwtlons  that  might  be 
urged.     I  hear  one  say  that  this  a  tax  ou  efficiency.     Of  what 
value  or  merit  is  eflicieucy  in  a  great  tnist.  organized  to  the 
highest  degree,  if  consumers  receive  no  benefit  and  the  men  v.ho 
labor  in  that  industry  receive  no  benefit?    Of  what  use  Is  that 
efficiency   to   the   country   when    it   only   goes   to   magnify   the 
profits  of  those  who  are  exercising  monopoly  power?     Of  wliat 
use  is  that  efficiency  to  the  country  when  it  Las  served  to  create 
the  multimillionaires  of  the  country,  to  centralize  wealth,  and 
to  really  work  an  injury  upon  the  business  world  by  intensify- 
ing the  struggle  for  existence  among  those  compelletl  to  compete? 
Yes.  and  I  hear  another  objection,  that  It  proposes  to  limit 
enterprise.     Well.,  do    Senators   think   of  what   limitatWsn   has 
been  placeil  on  enterprise  by  the  great  trusts  which  have  gro\N-u 
up  in  the  land?     Do  they  think  how  those  trusts  have  crushed 
small  comiKJtltors:   how' they  have  ruined  independents;   how 
they  have  driven  men  out  of  business  and  reduced  them  from 
the  position  of  tudei)endent  citizens  to  wage  earners  and  salaried 
employees?    The  limitation  of  enterprise  In  this  country  has 
bt^en  worked  by  the  great  trusts  themselves  in  the  destruction 
of   innumerable  companies  that   were  endeavoring,    under   the 
laws  of  comiietltion,  to  do  the  business  of  the  countrj-. 

Mr.  President,  tJieri?  may  not  be  many  precedents  for  Just 
this  style  of  legislation,  but  I  recall  one  at  the  present  time 
which  seems  to  me  very  similar  and  which  is  highly  thought  of. 
A  few  years  ago.  under  the  leadership  of  Gov.  Hughes,  of  New 
York,  now  a  justice  of  the  Supreme  Court  of  the  United  States, 
New  York  enacted  a  law  prohibiting  the  giant  Insurance  com- 
panies of  New  York  from  writing  more  than  a  certain  per 
c»;nt  of  new  business  each  year.  That  law  has  been  proved 
beneficent;  it  has  siived  money  to  the  holders  of  iwUcies;  it 
has  tended  to  restrict  and  reduce  the  growth  of  the  Money 
Trust  in  this  country;  and  It  has  given  an  opportunity  for  the 
lesser  and  legitimate  insurance  companies  to  iucrea.se  their 
bitsiness.  So  that  the  limitation  of  the  growth  of  the  great 
concerns  is  not  altogether  without  legitimate  and  healthy 
precedent.  «  . 

MV.  President.  I  have  said  that  for  2^  years  Congress  has 
been  legislating  and  courts  have  been  struggling  to  enforce 
legislation  against  the  trusts,  hot  our  progress  has  been  almost 
insignificant.  This  has  been  the  very  era  of  the  J^rowth  of 
trusts:  it  has  been  the  very  era  of  the  centralization  of  wealth. 
In  that  time  a  great  Imperialism  has  grown  up  in  our  business 
world  To-day.  after  the  decisions  of  the  Supreme  Courf  in  the 
Standard  Oil"  and  Tobacco  cases,  we  are  practlcnlly  eon- 
fronted  with  the  fact  that  we  have  failed— fialie.!  In  legisla- 
tion failed  in  our  courts,  and  that  we  have  been  ch«><-ked  m  our 
effort  to  do  away  with  the  development  of  these  gresit  giants 
In  the  btisiness  world.    Shall  we  give  up?    Shall  we  abandon 
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thoM'  proposetl  In  this  aiuemlmeiit.  I  have  felt  that  we  ought 
to  have  au  ludiixtrlal  o)iiiiuls«i«»u.  filven  iH»wers  to  inqiiiro  into 
the  operations  of  all  of  these  i-\incerns.  an«l  with  authority  to 
correct  any  iuf»no|xily  that  might  exi*t.  I  have  iiemliuR  now 
before  the  Couunittee  on  Interstate  Conuueri-o  a  bill  to  that 
effivt;  but  this  aniendnieut  seems  to  mo  to  be  very  desirable. 
I  can  not  .<<ee  bow  any  harm  could  cvme  from  It.  Terlainly  it 
would  not  interfere  with  any  business  that  was  ct>ndm  ted  alon;: 
legitimate  lines  and  did  not  maintain  Itself  by  virtue  of  the 
l»ower  it  uiiRht  have  as  a  result  of  a  monopoly. 

I  shall  certaiulv  most  heartily  supiwrt  the  amendment. 
Mr.  noRAH.  Mr.  President.  I  wish  to  ask  he  Senator  from 
Kansas  and  the  Senator  from  Nebraska  if  this  extraordinary 
tax  is  placed  upon  those  monopolistic  combinations,  what  moann 
have  we  to  prevent  the  combinations  from  transferring  prac- 
tically all  of  the  tax  to  the  consumer?  Take  the  case  of  the 
American  Tob.Hcco  Co..  the  conwratiou  which  gave  rise  to  this 
amendment. 

Mr.  HUISTOW.  I  will  say  to  the  Senntor  that  this  tax  l.s  on 
the  net  income.  It  is  not  on  the  gro88  business.  It  is  lovlel 
after  the  commodities  have  been  sold  ami  distributed  and  con- 
sume<l.  upon  the  i)roflts  that  accrue  from  the  business. 

Mr.  NORHIS.  If  the  Senator  will  iwrmlt  me,  even  thongh  we 
mijtht  admit  that  the  tax  coukl  be  passed  on.  I  presume  tbe 
the«iry  of  the  amendment  Is  that  If  It  were  pas.se»l  on  It  would 
enable  those  who  are  independent  and  who  do  not  have  to  iKiy 
this  high  tax  to  get  on  the  market  with  a  cheaix?r  article  and 
thus  brinjr  al>out  real  competition. 

Mr.  BOKAH.  That  would  be  true  If  there  were  no  monopoly. 
Mr.  NOUItlS.  This  applies  where  they  control  from  one- 
quarter  up  of  tlie  pnxluct.  Tnless  somo  concern  controlled  tbe 
entire  protluct  they  would  not  be  able  to  pass  on  this  tax,  evcii 
if  otherwise  they"  could  do  so.  pnnlding  somelxxly.  else  was 
manufacturing  it"  at  a  lower  price  and  was  able  to  put  It  on 
the  market. 

Mr,  BUISTOW.  The  Senator  rem  Idaho  will  observe,  on 
page  2,  in  subillvlslon  C.  that  the  amendment  provides  that 
"  If  its  production  or  sale  be  one-half  or  more  of  the  total  amount 
of  anv  line  of  pnxluctlon  for  the  whole  country,  its  annual  tax 
shall  be  twenty  times  the  normal  tax  hereinbefore  lmiM)8e.l." 
When  you  Impose  a  tax  that  heavy.  It  s.-ems  to  me.  It  gives  the 

„, _  ^ smaller  concern  an  opportunity  to  comi^eto  In  the  market.     It 

I'am  willing  to  accept  any  modlQcatlon  that     puts    a    handicap    ui>on    the    monopolization    of   the   American 

market  by  a  plant  couceru  and  roUeNos  tin?  smaller  pnxlucers 
from  that  burden. 

The  idea  plainly  is  to  give  the  small  man  a  chance  In  his  com- 
petition with  the  i>owerful  concern.  If  there  is  anything  needed 
in  American  commercial  or  Industrial  life  to-day  it  Is  Just  such 
legldatlon  as  this.  It  Is  all  very  well  for  us  to  go  on  the  stump 
throughout  the  country  and  advtKate  the  control  of  monoiK^lies 
and  denounce  them  violently,  and  then,  when  an  opportunity 
comes  In  the  Fnlted  States  Senate,  to  refuse  to  vote  for  a  meas- 
ure that  would,  to  some  extent  at  least,  put  a  handicap  on  them 
In  their  eCr».rts  to  monopollie  the  American  market. 

I  think  we  owe  a  debt  of  gratitude  to.  the  Senator  fr<>m 
Nebraska  for  presenting  an  aniendnu^nt  like  this,  which  i'ual»!os 
us  at  least  to  express  our  views  as  far  ai  that  principle  goes. 

Mr.  THOMAS.  Mr.  I*re«id«nt,  some  time  l>efore  the  Demo- 
cratic caiK  us  assembled  the  Bcaator  from  Nebnipka  lntro«lu«H\l 
an  amendment  which  was  aimed  at  and  Intended  to  affect  the 
American  Tobacco  Co.  I  should  like  to  ask  him  if  it  was  not 
that  amendment  which  was  discoMWd  and  which  received  tbe 
vote  to  which  lie  referre*!  a  few  moments  ago? 

Mr.  IIITCHCtX'K.  If  the  Senator  will  i>erndt  me  to  reply. 
I  not  only  lntro*luced  my  tt>bacco  amendment,  which  was  re- 
ferr^Ml  to  the  Committee  on  Finance,  but  I  also  Inlnxluce*!  an 
amendment  very  similar  to  this  now  pending  providing  for  a 
graduated  tax  ujx^n  the  Incomes  of  trusts.  That  amendment 
als>)  was  referre*!  to  the  Committee  on  Finance  of  which  tbo 
Senator  from  Colora«lo  Is  a  member.  That  committee  ignored  it. 
If  a  committee  Is  to  control  the  caucus,  and  the  caucus  Is  to 
control  the  party,  and  the  party  Is  to  fix  legislation,  I  think  tbe 
couuulttee  at  letist  ought  to  give  hearings,  and  ought  to  give 
an  opportunity  for  the  consideration  of  tlie  legislation  uiwu 
which  it  paanes. 

Mr.  THOMAS.  I  am  very  sorry  that  my  question  seems  to 
have  offended  the  Senator.  I  asked  the  question  in  perfect  goo<l 
faith.  I  am  of  course  aware  of  the  fact  that  this  amendment 
and  the  other  amendment  were  introduced  and  referred  as  th*» 
Senator  aays:  bat  I  am  here  to  assert  from  my  recollection  thak 
it  was  the  tobacco  amendment  which  was  there  discussed,  and 
which  tl»ere  received  the  vote  to  which  the  Senator  refers.  I 
may  l»e  mistaken:  my  memory  may  l)e  Infirm,  hut  that  is  my 
recollection,  t>ecause  I  know  that  my  chief  objection  to  the 
amendment  was  that  It  was  almeil  at  a  imrtlcular  concern,  and 
was  not  general  In  its  terms  and  pun>osea. 


til.'  r.«ht  aiHl  give  over  the  country  to  the  exploitation  of  these 

^iu.o^t  every  man  here  has  plclseil  his  constituents  at  one 
tiik»  or  an..ther  to  do  what  he  can  against  the  trusts.  They 
•le  an  acknowledgeil  erti.  Every  i»latform  has  denounced 
tliem  I  l>elleve  I  was  not  only  standing  uiH)n  the  ground  of 
niblic  Interest,  but  that  I  was  standing  on  g.KKl  Democratic 
gr  HiiHi  when  I  left  tlie  caucus  because  I  was  denie<l  ev^  the 
piiviiege.  if  I  remaineil  in  it.  of  preBenting  to  the  Senate  this 
aiiendment  pn>poslnir  to  tax  the  trusts  in  proiwrtlon  to  their 
si:  ;e. 

\o  plank  In  the  last  Democratic  platform  was  stronger  or 
m»re  nnqualifletl  or  definite  In  binding  the  Democrats  in  office 
tlitn  that  plank  which  reads: 

\To  •  •  •  demand  the-  roactmont  of  iiuch  adaitlonal  lejttslatlon 
••  m*j  t*f  n*K-«imary  to  make  It  Impossible  for  a  private  monopoly  to 
M  M  Ul  tbe  United  States. 

Tliis.  Mr.  President,  is  the  Deniocratlc  d«>nrlne.  and  I  be- 
ll -ve  I  have  the  right  to  call  uj^n  the  l»em.x-ratic  managers  In 
tie  Senate  of  the  Fuitetl  States  to  give  the  I>emiKratlc  Senators 
h're  an  opjMirtunlty  to  vote  for  It. 

The  VICK  PRESIDKNT.  The  question  is  on  the  amendment 
o  fered  bv  the  Sen.itor  from  Nebraska  [Mr.  HiTCiicotKl. 

Mr  NnUlClS.  Mr.  President.  I  should  like  to  make  an  in- 
qiiry  of  mv  colleague.  If  he  will  give  me  his  attention.  On 
inire  2  of  the  amendnieut.  beginning  in  line  IS.  among  other 
I'Lcptions  It  Is  provided: 

.\..r  •^all  this  additional  tax  provided  for  In  this  paragriiph  apply 
ft  .-orrornfloiDi.  Joint c took  rompanli"«.  or  associations  enii>''\vtni;  less 
tian  $r.o.«»oo.i»00  capltaJ.  represented  by  stock  or  bondn.  or  both. 

The  quv^stlon  I  want  to  ask  is  with  regard  to  the  m<i«llfylng 
c  ause  "  representeil  by  stock  or  bonds,  or  both."  It  struck  me 
a  first  glan<-e  that  those  words  weakene<l  the  prop«.sitlon. 
V'i>nld  it  not  be  ix>ssil>le  for  some  Joint-st<Hk  company  or  asao- 
c  ation  to  have  a  capital  of  $r.O.Oni>/MJ  and  have  neither  bonds 
n>r  stock:  and  If  that  were  true,  would  they  not  escape  the 
piivisions  of  this  amendment? 

Mr  Iirn'IICOCK.  I  thiiik  there  may  bo  some  point  !n  the 
c  ifici.sni  which  my  colleague  makes:  but  I  will  state  that  I 
nie«l  that  phrase  for  the  n^ason  that  if  I  confined  the  la 
tn  rapltal  sftvk  it  might  t)e  iiossible  for  a  company  to  u:.,  :  • 
with  fi".rtK».OJX)  capital  stm-k  and  have  f2o.n00,<T<T>0  of  bonds, 
a  id'  t! 

n  .T  V  1      -  '  -d. 

Mr.  NOUHiS.  In  that  case  It  would  all  be  capital.  I  should 
t  link  there  would  l»e  no  question  about  that.  It  seems  to  me 
tiat  the  ground  Is  covere*!  if  you  stop  at  the  word  "capital." 
I:  wouKl  not  make  any  difference  then  how  it  was  represonteil. 
t  h.'ther  it  was  by  shares  of  stock  or  bonds  or  any  other  meth<^i 
tiat  might  be  devised:  but  If  yon  leave  in  the  words  which  I 
1  ave  mentlonetl  an4l  any  scheme  were  dev|?e*l  to  have  the  capital 
(omposed  not  of  stock  or  b<^mds.  then  they  wou'd  be  excepteil, 
i  nd  I  take  it.  of  course,  that  my  coUeagae  does  not  iman  to 
iave  that  «^vur. 

.Mr.  HITCHCOCK.  It  is  possible  thnt  It  wou!d  be  well  to 
(hange  the  language  so  as  to  read  'employing  less  than 
!  ri<MWXOi¥>  rapltal  repr— tnted  by  stocks,  bond.*,  or  otherwise." 

Mr.  NOHHIS.  >>'hy  should  we  say  anything  further?  Why 
l«t  stop  .nt  '•  capital  "?    Would  not  that  liK"iude  it  all? 

Mr.  HITCHCOCK.  I  doubt  It.  If  a  concern  in  that  case  had 
<nly  $2r>.000.<wiO  capital  and  borrowwl  <t2r>,«J0O,(X)O  more,  I  think 
it  would  not  come  within  the  provision. 

Mr.  NORRIS.  I  think  the  suggestion  the  Senator  has  made, 
1o  add  the  wonls  "or  otherwise,"  would  at  least  remove  the 
(lltfl.  ulty. 

.Mr.  HITTHCOCK.  I  ask  leare,  then,  to  moillfy  the  amend- 
nent  In  that  particular  by  Inserting  the  words  "or  otherwise," 
lo  as  to  read  : 

Eniployinc  less  tb.nn  I50.0M.0M  caRHal.  rvpreaeated  by  stocks,  bonds. 
►r  otberwtae. 

Mr.  BRISTOW.  Mr.  President.  I  am  interestetl  In  the  llmlta- 
iou  of  KiU.UHO.tKNX  Doc«  not  tbe  Senator  have  In  mind  any 
-oriKMratlons  or  stock  comiKinies  that  alfbt  have  a  leae  capital 
and  Mill  bold  a  tDonopoly  of  the  botawm?  Does  be  think 
f5*».«)tXt.niio  Is  low  enough?  I  should  like  his  views  as  to  why 
he  made  It  fiftv  millions  Instead  of.  say,  twenty-flve  millions. 

Mr.  HITCHCIHK.  I  will  say  to  the  Senator  from  Kansas 
tbat  I  i^reeanie  it  was  becanw  of  my  extremely  conservative 
nature.  I  do  not  like  to  to  too  far.  I  thought  possibly  there 
ndtcht  be  danger  that  a  concern  of  less  capital,  manufacturing 
some  comporatlvely  Insignificant  article,  might  be  iuvo'ive*!.  I 
am  not  at  all  we«lde\l,  however,  to  the  $50,00i>,000  limit.  If  any 
leeeon  <^n  be  jihowu  wbjr  it  abould  be  nuide  125,000,000,  I  shall 
be  gled  to  ai>-ept  tlM*  suoeetlon. 

Mr.  BRISTOW.     I  f,*i  that  I  shoukl  say  that  my  Idea  as  to 
the  t.i»utrul  >if  the  trusts  has  lK>on  along  different  lines  from 
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Mr  HITCHCOCK.  The  Senator  states  the  matter  correctly 
so  far  as  he  goes;  and  I  cortaitiiy  regret  it  if  in  the  heat  of 
mv  remarks  1  have  seemetl  to  reflect  overseverely  uiwn  the 
Committee  on  Hnance.  I  rwilize  that  the  cmnnittee  has  done 
a  L-reat  work,  and  that  It  has  l^een  burdene<l  with  details:  but 
I  think  a  matter  which  was  serious  enough  to  command  the 
attention  of  the  rK^mocratic  cjiucus  for  two  days  shotjld  have 
been    given    15    minutes   conslderaUon    by    the    CommitttM;    on 

'nntroducoil  not  onlv  my  t<*acco  amendment  but  this  amend- 
ment Thcv  were  both  referre^l  to  the  Finance  Coumiittee.  ami 
both  rejected  by  the  Finance  Committee,  as  I  was  informally 
lnforme<l  some  time  thereafter. 

I  statetl  In  mv  remarks  here  tonlay  that  I  did  not  ask  the 
caudis  to  adoi)t  either  one  of  my  araendmeuts  and  bind  all  the 
Democrats  to  vote  for  them.  All  I  aske«l  was  that  the  caucus 
should  leave  me  free  and  le:ive  Its  members  fre<»  to  pi-esont  and 
vote  uimn  those  amendments  here  in  the  Senate.     Ihat  is  an 

I  ask<»«l.  t    ,     *     ^  »i.„» 

.Mr.  THOMAS.     I  think  the  Senator  Is  aware  of  the  fact  that 

a  vole  was  asketl  and  taken  upon  his  amendment. 

.Mr.  HITCHCOCK.     It  was.  but  It  was  not  asked  by  me.     1 

said  I  did  not  ask  k.  ,    ,  i  ^i 

.Mr  THO.MAS.  Tiiat  is  true:  but  it  was  nevertheless  asketl 
and  recorded,  and  the  matter  was  discus.seil  by  the  Senator 
from  Nebraska  as  well  as  by  some  others. 

Mr.  HITCHCWK.  That  Is  true,  but  If  the  caucus  had  given 
me  tlie  privilege  of  i»resentlng  It  upon  the  floor  of  the  Senate  I 
fhould  have  l»oeu  entirely  sjitistl<Ml.  It  was  the  Senator  from 
Arizona  [.Mr.  Asiurst)  who  presented  the  amendment.  be«Muise 
it  seemed  to  be  less  offensive  to  memljers  of  the  committee  thai 
to  give  me  the  freetlom  of  offering  the  amendment  here  U'f  .re 

the  Senate.  _      . ,     ^    t   ^    i 

Mr  HITCHCOCK  subsequently  said:  Mr.  President.  I  fand 
u|H.n  examining  the  official  reiK>rt  of  the  c.Ml.»quy  that  m^mred 
to-ilay  l»etw.>en  the  Senator  from  Colorado  [Mr.  Thom.\s1  and 
ray.seif  that  I  placed  an  erroneous  construction  ui^m  a  question 
which  he  put  t(»  me.  Under  the  erroneous  impression  that  my 
statement  was  l)eing  questioned  by  the  Senator  from  Colorado, 
I  repliiHl  harshly  and  unjustly  to  him;  and  I  desire  to  tender 
my  aiK>logles. 

Mr.  GALI.iNGER.  Mr.  President.  s«ime  of  the  secrets  of  the 
Di'inocratlc  caucus  are  now  iK-ing  revealetl.  I  should  like  to 
ask  those  In  charge  of  the  bill  if  we  may  not  have  a  transe-npt 
of  the  entire  proceedings  of  that  celebrate<l  gathering.'  It 
ml;:ht  enable  us  to  legislate  more  intelligently  than  we  can  other- 
wise, being  in  the  dark  as  we  are  at  the  present  time. 

Mr  WILLI  \MS.  .Mr.  President,  there  is  one  verv-  serious 
objection  to  furnishing  the  Senator  from  New  Hampshire  with 
a  transcript  of  the  proceedings  of  the  Democratic  caucus.  It 
one  came  back  from  the  dead  with  Democratic  doctrine  of  any 
description,  it  would  not  api»eal  to  the  Senator  from  New  Hamp- 
shire. It  would  not  do  him  the  slightest  gootl  if  he  had  before 
him   to-day  every   word  of  wistlom   that   was  uttered  in  that 

conl«'rence. 

One  woixl  more.  Mr.  President.  I  had  not  Intended  to  get  on 
mv  feet  at  all.  In  the  most  good-natur«l  way  iH.ssii>le  I  wish  to 
announce  that  the  Democratic  Party  in  Its  own  good  time,  and 
in  the  fullness  of  Its  wistlom.  will  deal  with  the  trust  problem 
It  will  also  deal  with  the  banking  and  currency  problem.  It  will 
deal  with  a  great  many  otlier  things.  But  It  Is  not  going  to 
make  this  bill  the  vehicle  of  all  sorts  of  reformations,  and  it  is 
not  going  to  deal  with  a  great  problem  like  the  trust  problein  in 
anv  halrbniined  manner.  It  is  going  to  deal  with  It  after  full 
con.sldenitloa  and  full  hearings. 

Tliere  are  st-venil  bills  <leaiing  with  the  trust  question  pending 
now.  Intr-KliK-ed  by  several  gentlemen.  Perhaps  when  the  Demo- 
critlc  Party  comes  to  deal  with  that  qtiestlon  it  may  avail  It.self 
of  some  of  the  pro|iositions  or  some  of  the  suggestions  con- 
tained In  this  nmendmont.  I  do  not  know  as  to  that.  It  will 
If  It  thinks  It  is  wise.  It  will  not  if  it  thinks  it  is  unwise.  But 
It  is  not  going  to  make  this  bill  Uie  vehicle  for  every  manner 
of  allegeil  reformation  in  some  field  or  other. 

Mr  CfVLLINCER.  I  can  not  refrain  from  exitresslng  regret 
that  we  can  not  get  this  information  that  is  lod^e<l  In  the 
Kmib  of  the  Democratic  caucus;  but  If  It  has  been  ordained 
otherwise,  of  course  we  must  get  along  as  best  we  can.  without 
ha%ing  information  thnt  we  would  very  much  like  to  i>os.sess. 

I  ..bserve  that  the  Senator  has  marked  out  a  great  itrogram 
for  the  DtMiiocratlc  Party,  which  he  says  It  Is  g^ing  to  carry 
out  in  the  fullnes.s  of  Its  wialom.  I  regret  to  say  that  In  view 
of  the  past  i)erformances  of  that  i>nrty.  I  am  afraid  the  fullness 
of  its  wisdom  will  come  short  of  the -i>erformance  which  the 
Senator  from  Mississippi  suggests. 

Mr  WII  LIAMS.  Tliat  may  l>e.  Mr.  President,  but  If  the 
Senator  fr«m  New  Hampshire  approved  of  us  In  any  way,  we 


might  not  suspect  our  wisiom  Just  for  that  reason,  but  we 
would  suspect  <;ur  Democracy. 

Mr.  GALLINttElt.  There  is  no  question  about  the  Senators 
Democracy,  and  there  Is  no  question  al>out  the  I>emocracy  of 
this  bill,  because  It  Is  along  the  lines  of  ante  l»ellum  day.s  when 
Democracy  was  in  its  glorj*.  It  has  been  rehabilitated  for  a 
little  while,  but  It  will  not  last  long. 

Mr.  cr.MMlNS.  .Mr.  President.  I  have  nothing  to  say  with 
resi»ect  to  tlie  c<^^introversy  between  Senators  on  the  other  side 
erf  the  Chamber  as  to  the  caucus.  1  have  expressed  my  opinion 
heretofore  with  regard  to  that  way  of  legislating,  and  1  have 
not  in  the  least  degree  changed  it. 

I  do  «lesire.  however,  for  a  very  brief  time  to  express  my 
views  uixm  the  merits  of  the  amendment  projiosod  by  the  Sen- 
ator from  Nel)raska.  I  am  not  content  with  the  answer  made 
by  the  Senator  from  Mlssissiitpl  [Mr.  Wn.i.i.VMs],  who  says  that 
In  the  fullness  of  time  and  In  the  wisdom  of  the  Demtx^ratlc 
Party  we  will  doak  comiireheusively  with  the  trust  problem.  I 
supiK).se  he  means  that  when  a  majority  of  the  Member.s  on  the 
other  side  of  the  Chaml>er  come  to  the  conclusion  that  we  ought 
to  l^islate  ui)on  that  subject  we  may  be  able  to  approach  it. 

I  assume  that  the  proiwsal  of  the  Senator  from  Nebraska  will 
be  characterize<l  as  another  assault  upon  wealth  so  graphically 
described  by  mv  friend  from  Massachusetts  [.Mr.  I^dge]  yester- 
day I  think  "that  the  Senator  from  Massachusetts  did  the 
country  a  great  Injustice,  or  the  people  of  the  country  a  great 
injusti'ce,  when  he  declared  that  there  was  a  prejudice  among 
the  men  and  women  of  Am«'rica  against  wealth  as  such.  There 
is  no  such  jirejudice  and  there  Is  no  such  feeling.  I  have  never 
heard  in  anv  campaign,  however  heated,  one  word  uttered 
against  the  man  of  wealth,  the  man  of  success.  Success  is  as 
highly  esteemed  now  as  it  ever  was  in  the  history  of  the  world, 
but  the  last  2o  vears.  and  especially  the  last  decade,  have  wlt-\ 
nessed  the  accumulation  of  so  much  dishonest  wealth,  or.  to 
speak  more  accurately,  so  much  wealth  has  been  dishonestly 
accumulatetl.  that  the  criticisms  against  the  methods  whicli 
have  been  employed  are  sometimes  regarded  as  criticisms  against 
success  or  the  expression  of  envy  upon  the  part  of  those  who 
have  not  l>een  so  successful.  #  *k«  im. 

When  »t  is  remembered  that  a  great  proportion  of  the  Im^ 
mens-  fortunes  of  the  country  have  been  ac^cumulateil  In  w-ayj 
that  have  fallen  under  the  condemnation  of  every  right-thlnlilng 
man.  It  Is  not  to  be  wondered  at  that  in  the  effort  to  analyze 
the  causes  and  In  the  effort  to  find  some  reniedy  for  the  evils 
which  exist  the  sui)erflclal  observer  should  think  there  was  a 
campaign  in  progress  against  all  success,  '^j'^^^^  "'l.^^.^";"^-   ,J.5 
is  not  so.    But  when  the  country  thinks  of  tlie  $.0<M^J0.U1K>  and 
more  unfairly  created  In  the  organization  of  the  ^nlteil  States 
Steel  CoriH)iatlon.  which  made  fortunes  beyond  description  for 
those,  or  some  of  those,  who  were  engaged  in  the  enterprise; 
when  It  Is  remembered  that  the  Chicago  &  Alton  Railway  Co 
Jo^  ovcrnieht  from  a  cori»oration  of  ab<iut  $30,000,000  of  capital 
to"  one  of  f:i:j0,O00,000  of  capital,  absorbed  by  the  unscrupulous 
but  callable  men  who  were  engaged  in  the  enterprise;  when  It 
is  recalled  that  Mr.  Carnegie,  an  estimable  man.  sold  n  p  ant  to 
the  United  States  Steel  Corporation  thatwas  not  >vorth  by  any 
fair  standard  of  value  more  than  $100,000,000  for  $jO0,0O0.0O0, 
sinu.lv   because   there   passed   with    it   a    certain    monopolistic 
powef,  we  can  not  be  surprised  if  we  find  the  people  of  the 
countiT   alert  and  determined"  to  thwart   In   s<ime  way  these 
avaricious  desires  and  to  restrict  these  monopolistic  powers 

This  fellow  Senators,  Is  the  real  thought  at  the  bottom  of  all 
this  agitation,  and  the  sooner  we  recognize  not  only  the  right 
but  the  duty  of  reaching  out  for  these  dishonest  fortunes  and 
endeavoring  in  some  way  to  prevent  their  increase  or  to  prevent 
others  from  imitating  what  has  heretofore  been  done,  the  sooner 
we  will  inculcate  a  real  respect  and  a  real  regard  for  honest 
success  and  legitimate  wealth.  ,    .,  .        i. 

If  I  had  my  way  about  it  I  would  prefer  to  reach  this  sub- 
ject through  some  other  power  of  Congress.  Primarily  I 
would  not  adopt  the  taxing  power  In  order  to  accomplish  the 
puriK)ses  that  every  good  citizen.  I  think,  wants  to  accomplish 
But  there  are  times  when  we  must  take  whatever  power  is  at 
hand  There  are  times  when  our  duty  rtKjuires  us  not  to  wait 
for  the  future  and  for  legislation  of  am>ther  character  although 
it  reaches  the  same  end,  but  to  do  what  we  can  now,  becaus.-  in 
so  doing  we  at  least  will  have  made  one  step  In  the  long  journey 
toward  the  abolition  of  great  monopolies. 

I  do  not  agree  with  the  sentiment  that  has  been  .so  frequently 
expressed  here  that  we  must  not  employ  the  taxing  I>«wer  for 
anything  else  than  raising  a  revenue.  I  know  that  that  must 
be'the  legal  Intent  upiK'rmost  In  our  minds;  but,  incidentally,  if 
w-*  can  while  raising  a  revenue  at  the  same  time  restrict 
moiJoiwlies  and  trusts  We  ought  to  do  tt.  _^^„„^„ 

Ton  will  all  remember  that  when  it  was  thought  neces.sary 
to  retire  the  circulation  of  State  banks  it  was  done  through  the 
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t«]  ioK  powOT  witbevt  any  real  pt put'  el  raisini;  n  revctkoe. 
Wfen  It  wa«  tbonsht  best  to  protart  tte  farnMrs  of  tbls  cov»- 
•KKtast  IhMHte  aai  Aacaptiaos  la  aaa  of  tiMir  pradacta  we 
pnftcrud  tiMM  tliniigh  ifM  tuLtat  pawer.  I  Otiiik  no  bms  wiU 
crttidaa  the  iBafta  that  were  then  nade  aud  tbe  results 
vaw  tacB  accoM^UaBsiL 
<  My  last  year  my  friend  from  Maaaacfcasetts  (Mr.  Lodge], 
»nB  apparently  tha  aae  aC  tlie  taxtnc  i«>wer  for  my 
tkaoD  ralatas  a  rarcane.  tntrodoced.  and  (hnntjch 
the  paaaafo  of.  a  law  taxioK  •  certain  kind 
■Mtehca,  Bot  for  the  pvrpnae  of  imttlac  BMOey  la  tbe 
Tri  nwiry  of  tlie  InlttHl  St>ito«.  but  for  the  puipoat  af  protactlnK 
'  titm  ami  the  keaitli  mt  tka  psapla.  Ha  la  jvsUy  entltlad  to 
gni<ttu(le  of  all  the  poapla  af  Om  auwatij  for  tte  «leatruction 
to  iMBteaaa  wklcft  ttas  — aeuil  Ufa  and  haaltk.  but  tbe  t;ix 
aaed  la  tluit  blB  waa  a  pffohtbitire  tax  and  could 
ha^  BO  attar  offact  than  tJie  Aeatniction  of  the  businesss  whi<  b 
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wbaa  ««  abaarre  tblA  ^reat  luenace  of  moDopoUille 
Ib  Ika  IMtaatrlefr  of  our  country  and  see  bow  alowly  and 
laUBW-Uialj  w«  hare  hitheria  dealt  with  the  mbject.  aad  aaahare 
ail  jappartaalty  at  least  to  diaeaance  the  increase  of  haaiaaas 
>ayid  a  reasoaaMa  pnportlaa.  I  think  we 
tbm  appartuDl^.    W«  avqiM  to  paas  the  ameod- 
It  m-tll  hav«  tka  aMect  ar  4lBeounii:iti|c  any  cun>oratkMi 
daalrlait  to  do  mr>n  tban  SI  per  cent  of  the  busiaaaa  of 
paftlealar  kind  that  the  corfiora'foo  carrica  oa. 
aai  wflUnff  to  go  aiikk  fanht>r.    I  do  any 

ar  any  corporatlaa  aaght  to  bo  |«  .ore 

tlHi|i  25  per  cent  of  the  whole  KastaMas.    If  i  lui<l  luy  way.  and 
waa  atqr  affectlw  awthod  hy  which  It  ci>uld  be  ac- 
ao  corperatloa  siKrald  be  iiennittM  to  grow-  to  a 
that  w<oaM  aaable  it  to  take  to  ita^  sore  than  23 
eant  of  all  oi  aaa  kind  of  buslnesa  of  this  treat  country, 
are  1an;o  enoagli  alwaya  ta  aaa  lata  in  more  tluia  four  cor- 
po^tlons  or  four  pwsaa  cagagad  la  tha  aame  buslnesa. 

Tike  the  United  Statea  Steal  Oorpoiation,   Inasmuob  as  I 

har^  raenti<>n*>d   it.  as  an   illuntrHtloci.     It  daas  pra<-tically   50 

rent  of  tho  txi.siuosj*  in  which   It   Is  eagaged.     I   have  do 

'  isni  ui>oD  the  —  thedi   thnt   it  eiu|)Ioys   in  thi:    tiuelacae 

f.  bat  it  would  be  Tery  much  t>eiter  fur  the  people  of  tlie 

UnlK>d   States  if  laalead  of  ha v  lug  ooe  corporatJaa  dalag  00 

of  that  feMtaaaa  It  wns  diatrihatad  snu^  five  cor- 

anaa  extent  of  haHnaaa.    If  ear  object  is 

tha  eonpaCitlofi  we  have  and  to  restore  the  cowi^e- 

ttthfa  we  hare  ioat.  let  us  pat  every  obaUcle  tkat  we  can  In  tbe 

of  any  corporation  Koin«c  to  tbe  point  at   which   it   oun 

aMaapoiistic  pnifser. 

It  aailUi  I  not  to  nH>  whether  this  mi!M>s  a  irreniic 
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it  will  raise  sittne  revaaiie^  btv^ause  I  assume 

i  earporailom  will  be  able  to  pay  this  added  tax 

)C  tbelr  rutrtUwa  i^iob   fair  aitd   eras  taraa. 

that  niay  ha.  this  will  ha  Mane  abatacle  la  tka 

>f  grawth  beyoad  SB  per  cent   of  tka  baalncaiL     Tbara 

aat.  as  it  ocmrs  to  roe.  to  be  two  niinds  about  erecting 

leeer  ohatade  we  cna  to  prevent   the  onward  march  of 

ly  aad  troat. 

I/)rN;FI     Mr.  PieaUeDt.  I  notice  that  tha  flaaatnr  from 

Mife  (Mr.  B4>R.iH]  jaataiday  aaid  that  la  tha  State  of  Massa- 

a  tmr  yvars  -o  tho   tsiB«ad  ralaatlou  of  all  the  real 

to  f-.v<H ■••■>•>•<¥>,  wMto  tke  valuntioo  irf  all  the 

111   ti  ■  aeeaadlBg  to  the  aaaessnient. 

ta  eair  l&tJii.tKXMHit.     I  da  aat  kaow  to  Jvst  what 

raferrtHl.  but  I  have  geae  hack  a  few  years. 

repi)rt  for  !»li).  tkrea  years  a«o.    The  total 

il  eaute  was  $2.1)77.000.090  and  the  total  valua- 

of  persoaal  estate  wits  $::.o.'iO.()0t).(iCW).  a  difft^n  ii<^  betwt>en 

of  only  $p«w\«ai»M>«*»  iiiste.id  of  a  hiilion  ;  alf  or  two 

ini;  that  the  valuation  ef  tihe  i~  estate  is 

to  the  valuation  of  the  real  eatate.    Ftfty-oiie  million 
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NORUIS.    Will  the  Senator  yield  rlcht  there? 
U^IX.E.     I  should  ilka  to  pat  la  tha  «gw«i 
ttreiy.     nfty  one  millioa  aras  ralaad  by  tbe  tax  aa  real  ea- 
tntc-I  do  not  idve  the  detailed  Igam -and  |>3Md%|000  was 
raisNl  by  the  tax  ou  personal  aatatea.    I  am  reading  from  the 

ta» Jcaaiailael aners'  report  c lag  the  year  1010. 

r.  Nt^URIS.  Now.  Mr.  PreaMeat.  if  the  Senator  will  yit?Jd. 
Ibe  sake  of  infomintktn  I  sboahl  like  to  know  if  be  has  any 
sate  as  to  what  ivruportion  in  value  of  perseual  property 
particular  aaaeasuient  covers?  How  much,  on  a  i>en^vntage 
of  the  valae  of  personal  pro|ierty  was  really  listtxl  for 
taxj^lnn? 

IA)IX;R  I  do  not  know.  That  is  undertakioft  to  niake 
atate  the  property  that  escapes  taxation.  Undoubtedly 
property  does  escape  It.    That  la  the  caae  ererywhere. 


Mr.  NOKRIS.  I  understand:  bat  the  SMUtor  was  ivadlng 
from  aonie  suti sties,  and  I  suppooed  that  (lerhai  s  tbe  oll)<  .>r 
makiui:  that  re|ii>rt  had  givaa  tbaae  Igarai. 

Mr.   LOIHJR     Th«>y  give  na  tatlnite  of   the   auK>uut   that 
eaeapes  taxation,  becaaae  If  ihey  could  they  wookl  g^*t  it. 
Mr.  NOkKIii.     Not  naceaaarUy. 

Mr.  I>>Ik;E.  They  would  coaia  i>retty  near  rettinit  it. 
Mr.  ItoKAH.  I  think  that  la  a  aUatake.  becauae  it  has  In>«>u 
estimated  v«ry  closely  and  very  accurately,  apparently,  by  a 
in"eiit  many  tax  c«>mmiS(ikMis  that  they  get  for  taxation  only 
about  20  or  25  {ler  ocot  of  the  peraeaal  property.  I  did  not 
cite  Masaarhusetts,  becaaae  Maaaacbaaetta  was  an  exception; 
but  there  are  othor  States  in  which  when  ciatataa  caae  to  be 
probattHl  it  is  shown  that  they  have  iiaid  taxes  apon  about  one- 
tweutlelh  of  what  they  were  worth. 

Mr.  LODtiii  Unqneattousbly  some  personal  property  n»oit> 
or  less  escapes  fifijabaia.  It  la  very  difbcuit  to  det«Tmlue 
^*"-  b  has  aacapad  baoaaae  tbe  very  fact  that  it  esia|H!i 

•i'  't  it  Is  concealed,  and  any  estimate  must  ne.i-ssarilv  l.t» 

guefwwork.  I  am  far  from  defeinling  IL  I  know  when  estiite-i 
!:-■  '  •  prol.nte  they  oftea  eahibit  a  miK-h  larrer  anj..niit  than  th.y 
ntHl.  but  under  oar  ayatetu  wliidi  in  ilie  mnin  has  been  in 
ixialence  f-r  .  rnfiiries.  the  man  is  not  rtHiulred  to  make  a  swom 
retara.  In  the  towns  and  citi«  he  la  dooatied,  as  it  is  ealle,!. 
so  niuoh  i^rsonai  pn>perty.  If  it  is  more  than  he  thinks  be 
oiijfht  to  iKiy  on.  it  is  upon  him  to  make  a  return.  Of  c«>ur^. 
under  the  dw^ming  a  certain  amount  neoeaearily  escapes,  but 
there  is  no  sucb  gap  aa  tiia  Saaator  ■■liniil.  Jaat  as  undoul.i- 
edly  a  certain  aaooat  of  real  eaute  Is  aodervnloed  where  d.sil- 
Ing  with  300  or  400  towns  aad  cities.  I  know  towns  where  they 
put  what  they  consider  the  full  valoatloa  on  real  eatate,  and 
then  tax  all  the  real  eatate  in  the  tmm  oae-half  Ita  valoutiou. 

.Mr.  <;Ar.I.IN«;KK.     Mr.   I're.sident 

Mr.  I.OIHJE.     I  yield  to  the  Senator. 

Mr.  GALLINGEH.  I  will  ask  the  Senator  from  .MasHjuhu- 
setts  if  it  Is  not  the  custom  in  New  Enciaml  lariiely.  if  not 
entirely,  where  projjerty  is  <l4M>uie«l.  where  a  retcru  has  not 
been  BMde^  to  increase  the  rate  two  or  thrw  tin»es  so  as  to 
poaiab  thea  in  that  way?  That  is  the  ca»o  in  New  l!ami»t.hire, 
I  know. 

Mr.  LOnCK.  In  elties  and  towns  where  taxes  ai«  hl|th  and 
money  is  sreatly  needed  doomiuK  is  very  8t>\ere  aud  eometi  riylit 
up  to  the  ♦•di;'\  In  other  towits  and  cities  where  there  Is  no 
debt,  |»t>rha|>s,  or  they  do  not  require  auch  large  taxes  they  do 
not  puHh  tlie  doomiui:  to  the  liaiit. 

Mr.  NiUMJis-  r  wish  the  Senator  woald  ntphUu.  as  a  imitter 
of  inforn  ,  .  n  jw-^t  what  aetbod  la  eaployed  that  he  has 
termetl  '"  ♦iooniiuB." 

Mr.  L()Im;i:  it  is  done  hy  the  aaaeaaors  of  a  city  or  a  town, 
as  tbe  ci!  be.     Tbe  theory  la  that  all  personal  pro|tertv. 

Including  ik  ..hr.  of  every  kind,  is  to  be  taxed.  Nothing  Is  ex- 
eaipted  practieally.  except  doul>le  taxation  of  niort;;af;ea;  that  la» 
■MMlgare^l  i»ror>erty  is  taxed  aaoa  aad  they  do  not  tax  a  mort- 
gage in  the  hjtnds  ot  tbe  mortgagee.  With  that  exoeptiou.  eviiy- 
tldujr  Is  supi'oseil  to  be  taxetl.  The  aaaeaaors  value  the  nal 
estate  and  make  another  au<h  vuluatlaa  aa  tb^y  thf^fc  pr«>i>4>r 
for  tiixation.  They  then  ralue  the  man'a  panoaal  property  :iud 
muke  their  estimate  on  It  aud  put  It  at  anything  they  pleaae. 

Mr.  NiHtltl.s.  U|»on  what  basis?  Do  they  not  cooault  the 
taxi»ayer  in  any  way?  Does  be  not  have  to  amka  aome  return 
of  his  iiersoual  proi<erty? 

Mr  LODGE.  lie  has  (o  make  some  return  If  he  is  dissatis- 
fied with  the  dooming. 

Mr.  NuRlUS.  Then  dooming,  as  a  matter  of  fact,  would  be 
mostly  guesswork,  would  It  not? 

Mr.  LOIXtK.  It  may  be  noatly  guesswork,  bat  If  you  llvi^l 
in  one  of  the  cities  or  towns  of  Maine  or  Masaachoaetts  you 
would  think  they  doeaed  you  for  atM>ut  all  you  had.  It  is  a 
very  cummou  practice  In  aiauy  of  the  cities  to  go  on  increasing 
doomiag  aad  to  aake  it  Just  as  hijrh  as  they  can.  Men  avoid 
making  reluriis.  of  eaarae,  because  they  do  not  want  the  value 
of  their  i-roiHTty  pobBdy  known.  That  is  the  caae  In  Massa- 
chu.setts.  and  the  same  plan.  I  believe,  prevails  in  the  District, 

*f  *^w?^**""  '^'^  ^'^"**  ^^'■-  SimiEaiA:«D)  suftxeKts  to  me. 
Undcnbledly  aoaM  personal  proi>erty  eecnpos  under  any  svst.  m 
the  wit  of  aaa  oaa  devise,  but  in  the  valuation  of  |»er*>iuiri.ro|v 
erty  tlure  la  no  each  gap— at  least  th<>re  has  not  b<  en  of  late 

years,  and  I  am  not  aware  that  there  ever  has  been  such  a  gai> 

as  U»e  Senator  from  Idaho  (Mr.  Bobaii]  has  descrihetl. 

Mr.  BOIL\H.  Mr.  I'resident.  the  O^urt^  which  I  us«il  yester- 
day were  tak.ij  from  aome  remarks  which  I  nmde  in  tlie  SiMinto 
oil  Uie  3d  day  of  May,  1008.  at  the  time  when  the  Sinuitor  fn.m 
Massacbas«>tts  took  i»art  in  the  debute.  At  that  tlu>e  when  the 
lljrures  were  ohallengtHl.  I  had  the  refwrt  to  which  1  referr.nl 
upou  my  desk,  aud  I  road  from  it.  I  am  not  4il»le  to  pive  the 
Senator  thia  morning  the  re|)ort  from  which  I  read,  bat  I  know 


i 


191.x 


COXCiEESSIOXAL  EECORD— SENATE. 


38G3 


that  I  can  peenre  It.     I  had  It  on  my  desk  then.     The  debate 
on  this  |tr»rtieular  subjwt  came  up  unexiiectedly  yesterday, 

Mr.  I.<Um;k.  <>f  eourse.  I  do  not  question  that  the  Senator 
tot>k  Ills  li^ures  from  «»me  autlientie  source;  but  certainly  they 
do  not  corresiMiud  with  the  present  fipures.  I 

.Mr.  HOHAII.  .\n(l  I  think  the  Senator  from  Massachusetts  i 
will  ajrree  witli  me  that  practically  all  the  writers  upon  taxa-  ! 
tioii  have  a^rntHl  that  an  assessment  of  j^ersonai  property  is  a  ] 
failure.  an<l  that  it  is  agreed  penerally  amonc  them  that  the  '. 
aaoeaairs  do  not  pet  over  20  i»er  cent  of  the  jiroperty.  j 

Mr.  L<>Im;K.  I  think  it  is  nRreed  among  tlioso  writers  that 
to  assess  i>ers4»nal  property  is  a  clumsy  system;  but  I  do  not 
renieml>er  what  i>ercentaee  they  say  can  be  got.  though  cer- 
tainly a  great  deal  more  than  2(.>  jkt  cent  is  got  in  the  State  of 
.MasHrichiisetts.     I  am  .«Jtire  of  that. 

Mr.  HOIIAII.  Well,  I  have  given  some  attention  to  the  mat- 
ter, and  I  have  never • 

Mr.  LODGK.  I  will  say  thnt  since  the  debt  of  the  State  has 
increase*!  taxation  ha.s  risen,  and  the  State  authorities  un- 
doulitedly  have  l>oen  of  late  .vears  apprai.sing  the  valuation  of 
pro|»erty  at  much  more  than  they  did  before.  You  can  see  how 
the  valuation  has  risen. 

Mr.  STONR.  .Mr.  President,  it  is  Inii^ossiMe  for  us  on  this 
side  of  the  rhnml>er  to  hear  what  tlie  Senator  is  saying. 

.Mr.  IIOK.MI.  Was  the  Senator  from  Missouri  making  a 
remark?     I  «iid  not  catch  it. 

Mr.  LOlXJK.     I  do  not  want  to  detain  the  Senate 

Mr.  STUNK.  I  said  I  could  not  hear  what  was  sjiid  on  the 
other  side  of  the  ChamlK'r.  and  I  have  not  heard  what  the  Sen- 
ator from  Idaho  has  Just  said. 

Mr.  LOIXJK.  I  will  say,  very  frankly,  that  the  Senator  from 
Idaho  and  I  were  not  debating  tlie  measure  under  consideration, 
lint  we  were  discussing  some  figures  which  the  Senator  from 
hiaho  gave  yesterday,  which  have  no  In^aring  on  this  debate.  I 
am  sorry  to  have  delayed  the  Senate  from  its  business  even  for 
K>  long  a  time  as  I  have. 

Mr.  WKKKS.  Mr.  I'resident.  I  should  like  to  suggest,  in 
addition  to  wliat  m.v  colleagtie  [Mr.  I-odck]  has  said,  that  there 
Is  a  large  amount  of  iiersoual  projterty  in  Massachusetts  which 
la  exempt  un<h-r  our  laws.  For  instam'c.  mortgages  on  real 
estate  in  Massjichusetts  are  not  taxable.  For  that  reason  there 
are  hundreds  of  millions  of  dollars  of  that  character  of  personal 
projK'rty  knr>wn  to  e.\ist  which  are  not  included  in  the  lists  of 
^jersoiial  pro|M*rty  held  by  residents  of  the  State. 

Ur.  LOIXiK.  Of  courne.  those  mortgages  are  all  known,  if 
my  colleague  will  i^enuit  me.  l>ecause  they  are  all  matters  of 
re<<>rd.     They  oivght  not  to  be  taxe<l. 

.Mr.  HOIt.VlI.  I  did  not  refer  to  Ma-ssarhusetts  as  an  ex- 
ception. 

Mr.  LOIm;k.     I  understand  that. 

Mr.  HOK.VII.  But  it  is  an  imiH>rtant  matter  as  to  how  ranch 
of  the  i>ersoiial  property  of  the  cotintry  is  reached.  That  has 
he«Mi  i)retty  thoroughly  invesligattHl  by  tax  conimi.ssions  aud  by 
the  National  Tax  Ass<Kiatl<m.  The  ligures  which  I  have  quoted 
came  from  so^^rceR  of  that  kind. 

Mr.  STUNK.  If  tlie  Senator  will  pardon  ine.  I  should  like 
to  impiire  whetlier  we  have  before  us  at  this  time  an  amend- 
ment to  some  law  in  the  State  of  .Ma.<.sachusetts? 

Mr.  LOlHiK.  I  am  sorry  to  disai)iK)int  the  Senator,  but  I 
do  not  think  we  have. 

Tile  VICK  I'HKSIDKNT.  The  iieiuling  amendment  is  one 
to  the  tariff  bill  which  is  now  under  consideration. 

Mr.  WolMvS.     Mr.  Tresident 

.Mr.  WI 1. 1. I.V.MS.     I.,et  us  have  a  vote  on  the  amendment. 

Mr.  WUUKS.  Mr.  I'resident,  I  am  sincerely  glad.  I  am  re- 
Joic«tI.  that  at  least  one  Democratic  Senator  has  had  the  moral 
courage,  the  inde|»endenee,  aud  tlie  patriotism  to  protest  against 
the  «les|iotic  iKtwer  of  tlie  secret  caucus.  I  think  this  country 
owes  the  Senator  from  Nebraska  (Mr.  Hitchcock]  a  debt  of 
gratitude  for  the  independence  he  has  shown  in  tlie'-stand  he 
has  taken.  If  ihis  sentiment  is  the  lieginning  of  a  movement 
that  will  al)S4iIutely  destroy  the  s»x-rct  caucus,  it  will  be  worth 
more  to  this  coimtry.  in  my  judgment,  than  any  tariCf  bill  that 
can  lie  passe<l  during  this  session  of  C'ongres,s. 

I  am  in  entire  sympathy  with  the  object  and  puri)ost»  of  the 
amendment  ofTerwl  by  the  Senator  from  Nebraska,  tmt  I  could 
not  let  this  opixtrtunity  [lass  without  expressing  my  api'recia- 
tion  of  the  staud  the  Senator  has  takeu  iipou  this  important 
question. 

.Mr.  ItKIST<^»W.  Mr.  President.  I  was  interested  in  the  state- 
ment of  the  Senator  from  Mississippi  [Mr.  Williams]  that  the 
DenuH-iatic  Party  in  its  own  time  aud  at  its  own  c«mvenience 
would  provide  a  pnM)*^  regulation  for  the  trusts.  I  can  see 
the  sjime  spirit  prevailing  on  the  j»art  of  the  Senators  in  con- 
tnil  of  this  bill  now  which  prevailed  on  the  part  of  the  Sena- 
tors in  control  of  the  tariff  bill  four  years  ago — a  dependence 


uixin  the  power  of  a  majority  vote  indejiendeut  of  the  merits 
of  the  proposition  submitted. 

I'uder  the  rule  that  is  controlling  the  prf>cee<Iings  of  this 
Chamber  now,  20  Senators  comix)se  a  quorum  of  tlie  caucus  of 
the  dominant  party,  and  a  majority  of  20.  or  14.  can  determine 
what  sliall  be  the  action  of  the  Senate,  and  any  Senator  who 
refuses  to  obey  the  orders  or  the  mandates  that  may  be  isstieil 
from  that  caucus  is  branded  as  a  lK>lter  from  his  part.v. 

I  appreciate  the  position  which  the  Senator  from  Neltra ska 
(Mr.  Hitchcock]  has  taken  here  thi.s  morning,  and  I  think 
I  can  understand  something  of  the  spirit  that  animates  him. 
I  myself,  in  connection  with  some  other  Senators,  have  stoo<l 
up  and  advocated  amendments  that  we  believed  ought  to  be 
made  to  a  tariff  bill,  and  thereby  incurred  the  displeasure  of 
tho^e  then  in  control  of  our  party's  management.  To  uiy  mind 
the  caucus  method  is  a  dangerous  methbtl,  aud  it  will  not.  in 
my  judgment,  receive  the  approval  of  the  American  people. 
The  quicker  it  can  be  exjiosetl  in  all  its  hideousness  the  l>etter 
it  will  be  for  the  couutrj-,  and  thp  quicker  the  dominant  iwirtv 
disclaims  such  a  .system  of  legislation  the  better  it  will  be  for 
that  iMirty. 

So  far  as  using  the  taxing  power  to  regulate  trusts,  as  the 
Senator  from  Nebraska  and  the  Senator  from  Iowa  have  lM»th 
said,  it  is  not  new.  It  Is  employed  to-day;  it  has  been  em- 
ployed for  many  years,  as  the  Senator  from  Iowa  has  illus- 
tratetl ;  it  can  be  enqdo.ved  now  by  adopting  this  amendment, 
and  the  results  from  such  legislation  will  be  desirable.  Instead 
of  waiting  for  some  future  time,  with  its  uncert<ninties  and  its 
ac-cidents.  why  should  we  not  employ  the  opiwrtunity  that  is 
here  now  to  accomplish  something  along  this  desirableliue? 

Mr.  STUNK.  Mr.  President,  having  heard  this  luminous  and 
.•;ll-]>ervading  sjieech  of  the  Senator  from  Kansas  several  times, 
I  think  we  might  now  have  a  vote. 

Mr.  NUIiltlS.  Mr.  I'resident,  I  had  not  intended  to  say  any- 
thing on  this  question  at  this  time,  but  it  seems  to  me  that  I 
ought  not  to  let  this  occasion  iiass  without  expressing  my  grati- 
fication and  my  congratulations  to  my  colleague  in  the  Senate 
(.Mr.  Hitchcock]  for  tlio  stand  he  has  taken  before  the  Senate 
and  before  the  country  on  this  particular  proiKisition. 

I  have  not  agreetl.  aud  do  not  agree,  with  my  colleague  as 
to  a  great  many  measures  that  have  been  pres^^uted,  and  per- 
haps as  to  many  which  will  be  presentetl  in  the  future,  in- 
volving some  of  the  basic  principles  of  government;  but.  to 
my  mind,  a  man  has  taken  the  greatest  step  for  the  good  of 
his  country  and  the  good  of  any  party  when  he  declares  his 
lnde|)endence  and  reftises  to  iK»rmit  any  caucus  to  control  his 
offici.il  action  in  au  otfkial  bmly. 

If  I  refer  in  uncom])llmentary  language  to  the  «iucus.  I  do  so 
without  having  any  reference  to  any -individual  or  any  inten- 
tion to  charge  any  individual  with  any  lack  of  patriotism  or 
lack  of  honesty  or  lack  of  ability.  I  know  it  is  one  method  of 
government;  but.  to  my  mind,  my  colleague  has  taken  the  right 
step,  and  although,  as  I  have  s;iid,  we  (lisagrtv  greatly  ou  u 
great  many  question.s,  I  think  it  due  to  him  that  I  should  say. 
and  say  publicly,  that  I  shall  be  glad  to  make  the  statement 
either  !ieie  or  elsewhere  at  anj*  other  time. 

Since  he  has  taken  this  step.  I  sincerely  trust  and  hoi>e  that 
he  will  take  the  next  one.  He  has  not  yet  gone  the  full  length. 
He  ha.s.  as  a  rule.  I  think  perhaps  without  exception,  votetl  as 
tlie  caucus  decieeil  on  all  matters  except  this  one;  and  he  has 
said,  and  siiid  truly,  that,  particularly  on  yesterday,  amendments 
were  iiroposeil  iiere  on  this  side  which  apiiealed  to  many  Mem- 
bers on  the  other  si«le.  as  I  know  they  did  to  him.  lie  will 
feel  better  aad  he  will  bo  able  to  accomplish  more  good  for  his 
cotintry  and  his  fellow  men  when  he  takes  the  uaxt  step  and 
refuses  to  permit  a  caucus  to  control  his  ofllcial  action  or  his 
oIKiiai  vote  at  any  time  or  on  any  occasion  and  on  any  ques- 
tion where  he  has  reached  conscientious  convictions  as*  to  his 
duty. 

It  seems  to  me  that'  here  In  this  bmly.  where  official  record 
Is  kei>t.  where  the  public  are  able  to  see  and  to  hear  what  Is 
said  and  what  is  done,  in  the  last  anal.vsis,  every  man.  whenever 
he  has  an  official  vote  to  cast  or  an  official  act  to  T'Crfonn.  ought 
to  be  guided  only  and  entirely  l»y  the  dictates  of  his  own  con- 
science as  to  wliat  is  right  and  as  to  what  is  wrftug  on  that 
particular  que.stion. 

I  know  that  there  are  matters  of  policy  and  matters  of  detail 
where  men.  whether  they  are  here  or  elstnvhere.  If  they  are 
reasonable  and  fair,  will  lie  willing  to  give  way  to  their  fellows. 
•but  it  should  always  in  the  end  come  home  to  the  individtial 
for  him  to  dec-ide  for  him.self  wiiether  on  a  particuliir  occasion 
or  ou  a  particular  question  he  should  give  wa.v.  or  whether  he 
should  follow  his  own  idea  as  to  what  is  Just  and  what  is 
right. 

1  believe.  Mr.  President,  that  the  time  Is  coming  when  mem- 
bers of  the  Democratic  Party  will  do  as  some  members  of  the 
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III    I'urtj    have    done    berrtofore — break    tbe    caiicuM 
Khi  '-kkfi-^aiKl.   ill  ni.v  JiidKuient.  when  that  is  done,  any  act 
that  it  (MiffKpd  thriHiKh  this  ho4j  aad  the  lluuae  of  Repreaenta 
tlvf  4.  whore  tUe  HMW  rvlcfl  atall  crentoally  prevail,  will 

aai  ttM»  sober  Jndjrnient  of  a  ouijority  of  the  Mem- 
hmk  vt  the  t'ooggmmot  tht>  I  nttttl  Stati;*:  and  in  that  wuj  alone 
wil  a  majority  of  the  people  be  able  to  put  on  the  statute 
t'l!.  ics  thfir  ^'enrlnjfnr  and  th«»lr  will. 

.^fr.  LANK.  .Mr.  I'n'sldent.  in  truth,  I  am  RPttlng  a  little 
tinvl  of  tlMW  locturea,  and  I  wish  to  expn>s»  luy  disapproval  of 
In  retetioo  to  the  amendnteut  presenterl  at  tbe  Itemo- 
io  owference.  of  whkh  I  was  a  member,  by  the  Senator 
frojn  Nebraska,  I  wish  to  say  that  it  riiitBil  to  a  sinele  tmst, 
naifiely. -the  Tobacro  Tnwt.  which  prodWM  •  luxury  and  not  a 
ity  of  life.  I  vot«d  «pon  and  agrfimst  It  as  a  free  man. 
nd  by  any  dictation  from  the  cnncnm  and  derlareil  to  tbe 
that  I  would  not  be  bound  by  it.  I  was  not  asked  to  be 
nor  am  I  bound  here.  I  voted  agatest  that  pro- 
lent  for  tbe  reason  that  I  caasMcred  It  an  absiv 
hrt4ly  unfair  pr»>po»ltion.  It  «le«lt  with  but  one  trust.  If  the 
Beriitor  from  Nebraslia  wants  to  jro  into  that  question,  let  him 
takjf  It  up  in  a  fair  manner  and  treat  all  trusts  alike,  and  I 
travel  down  tbe  road  ^Uh  him. 

was  vory  uim-h  hotter  pUtis***!  with  the  conduct,  the  expla- 
natlon.i.  and  the  actions  of  siy  other  associates  than  I  was  with 
tbe  rondoct  of  the  Senator  from  .Nebraska  on  that  occasion.  He 
wa4  InqNitJaBt  and  strictly  interested  in  a  measure  of  his  own. 
It 
la 


mat  a  tasari  that  would  have  b«ea  gtrm  consideration 
Senate  Ity  Hther  side.  I  merely  wtak  to  say  tuis  much 
lu  Jkisttce  to  Senators  on  this  side  of  the  ClMiaiber. 

II  is  belnic  assnme<l  here  that  tbe  amendment  of  the  Senator 
froi  I  Xebrafjca.  which  was  submitted  In  the  ctjnfotvnce.  covered 
nil  ru.st.<  It  did  not  do  so.  I  do  not  know  how  far  It  kocs 
at  t  lis  time:  but  at  any  nite  it  seemed  to  me  tlion  that  it  was  a 
peoj  oajtion  which  llMiQld  bo  acte<l  up<^n  separately  tind  not  be 
tael  ed  onto  a  measvre.  which,  even  by  the  gretitest  good  luck, 
ran  not  fail  to  have  errors  and  mistakes  caough  in  it  under  tbe 
preufnt  rircvoMtances. 

I  liave  not  been  in  entire  accord  with  the  members  of  my 
imrtv,  ami  am  not  now.  In  relation  to  the  Income-tax  amoixl- 
inent,  ami  I  take  the  liberty  of  saying  that  I  expect  that  they 
will  look  into  that  matter  and  8;itlsfy  me  before  I  finally  vote 
U|x»i  It.  In<*identally  and  accidentally  the  other  day.  after 
lieini;  hurri«^Ily  calletl  u|^>n  to  vote,  ou  soiMeqQently  looking 
orei  tlte  mil  call  I  found  myself  in  a  position  which  has  rather 
eaab  irrassed  me  and  upset  my  digestion.  I  am  beginning  to 
bav  ■  tloubts  about  the  wlstlora  of  one  of  my  votes  on  that 
sab.  set.  and  I  am  gi>lng  to  ask  to  have  a  chants  to  rhaiit:t^  it 
late  •  on.  I  foun<l  mys*-'lf.  to  my  surprise.  In  company  with  which 
I  an  unused  to  travel. 

Mr.  srTHERL.VNl).  Mr.  President.  I  desire  to  ask  the 
f5eaiti»r  fmm  Nebriska  a  question  relative  to  his  proposed 
•BM  Bdment.    In  t^  Ant  place  the  provision  is— 

Tl  at  vb^Boror  ■  corporatloa.  Joint-stock  company,  or  a«»i4-iatioa 
abail  prrxlocf  or  :>uail7  o**'  fimrter  or  more  of  th«  entire  aiuoant 

of  ai  T  Ilr»«?  ■  t  i  r>  In  the  ignited  SUtes — 

It  shall  be  taxed  as  thereafter  provided.     Does  the  Senator 
1 1  by  tliat  thr.t  if  a  corporation  prnluces  in  the  I'liiteil  .^tatea 
»rf   thau   one-quarter   of    a    given    comnioility.    it   would    be 
to  a  tax  although  it  should  sell  the  sreater  port  of  it 
akrdid? 

M  •.  HITCHCOCK.  That  might  raiae  a  very  interesting  ques- 
tion but  I  think  it  would  be  subject  to  the  tax. 

Mr.  srTHi-UtL.\ND.  I  merely  want  to  understand  whether 
the  Senator  Intends  to  include  that  kind  of  a  case. 

Mr.  HITCH(X)CK.  I  think  that  If  it  produces  more  than  one- 
i^or  of  the  American  prixluction.  it  would  be  considertnl  as 
ichinc  a  monopoly  to  that  extent,  and  subject  to  taxation 
rer  it  sold  its  prcnluct. 
i*.  srTnEItI_VNI).  Suppose  it  produced,  we  will  say.  one- 
fourth  of  the  entire  amount  of  a  given  .ximmt^dity  in  the  Unitetl 
Statss  and  sold  In  the  United  States  only  one-tenth?  I  simply 
dari  »  to  get  the  Senator's  view  of  the  meaning  of  the  provision. 
T  le  other  question  I  wish  to  sumbit  Is  this :  On  pag«  2^ 
tagliuing  on  line  16.  the  language  of  the  amendment  Is:  "* 

Bi  t  no  line  of  production  sliaU  subject  a  corporation  to  anv  addl- 
tk.«il  tas  fpo— a  bv  tbla  paracraph  oateM  aald  Une  of  production 
UKM  ata  to  at  least  $10,000,000  a  year.  «~u>.iioa 

D  wfl  tlie  Seaator  mean  by  that  that  the  entire  prodxiction  of 
a  ffl  «a  article  in  the  V'uited  States  shall  amount  to  $10,000,000 
per  :  »«r.  or  does  he  mean  that  the  production  of  the  coriniration 
or  iiaorlatton  whtefa  la  sonalit  to  be  made  liable  to  the  tax 
aiMl    amount  to  $1<y 000.000  per  year? 

ilt  IIH<"II('<»rK.  I  undoiibttHlly  Intended  to  expres.s  the 
that  this  Ux  was  not  to  apply  where  tbe  total  line  of  ptw- 
oe  was  lees  than  flO.Oa>.000  a  year;  that  ia^  it  would  not 


apply  where  it  was  some  specialty  that  was  not  sufficiently  Im- 
I»ortaut  for  a  contnU  of  the  production  to  be  a  hartl.'jhip. 

Mr.  srTHERL.\ND.    Tha  Seaator  latends  to  aj^piy  this  tax 
only  to  articles  which  are  pradaeed  In  anck  enormous  quantities 
as  would  l>e  imlii-atrtl  by  the  |10.000,000? 
Mr.  HITCHCOCK.     Yes. 

Mr.  SUTHERI^ND.  Aud  not  to  re.|ulre  that  such  quantity 
shall  be  produ<  ed  by  the  given  corporation? 

Mr.  HITCHCCM'K.  That  Ih  wirreit.  It  was  Intended  simt>ly 
to  n»ach  the  great,  notorious  concerns  that  employ  SriO.OoO.(iob 
capital  or  more  and  produce  a  cert^iln  in^rcentuge  of  the  total 
production. 

Mr.  Sl'THERLAND.  So  f.Tr  ns  I  am  concerm-d.  I  entirely 
approve  of  this  meth<xl  of  de:illng  with  these  great  combina- 
tions. I  think  r.mbably  st>me  saeh  oee  of  the  taxing  power  will 
be  the  most  effective  way  by  whicft  we  can  reach  the  evils  which 
we  all  ret-ognize  exist. 

I  think  It  is  a  very  unfortunate  thing  In  nnv  country  when 
any  individual  or  any  combination  of  individuals,  whether  In  the 
form  of  a  corporation  or  otherwise,  produce  ntvl  sell  an  ab- 
nomally  large  proportion  of  a  given  crmimoilltv.  The  dire^^t 
effect  of  that  is  to  stille  (^onijx'tition  :  and  I  think" eompetltlon  is 
a  very  neces-sjiry  thin?  nud  ou;:ht  to  be  preserveil. 

While  I  thinlc  there  are  a  number  of  cruditieji  in  the  amend- 
ment that  ought  to  be  worked  out  bt^fore  It  could  be^'ome  effec- 
tive as  a  law.  I  am  so  much  In  favor  of  the  general  principle 
involved  that  I  intend  to  vote  for  It. 

Mr.  r.Oi;AH.  .Mr.  Tresident,  before  the  Senator  Ukes  his 
seat  I  »h.  uld  like  to  ask  him  a  question. 

The  .Senator  has  stated  that  lie  intends  to  vote  for  this  amend- 
ment. That  encourages  me  very  much  to  vote  foij  it.  because  I 
have  great  respect  for  the  Senator's  legal  knowletlge  and  his 
Jadgment  generally.  But  what  I  should  like  to  .mk  the  Senator 
la  how  are  you  going  to  prottvt  the  consumer  from  having  thu 
tax  transferred  to  him?  If  I  thought  It  rouM  not  be  transferr.M 
I  would  likely  supi)ort  It.  and  may  do  so.  un.vwiiy,  but  rather 
as  a  declaration  in  favor  of  a  principle  than  the  "belief  that  it 
will  work  out  successfully. 

Mr.  SrTHEIlI„\ND.  I  do  not  know  that  he  can  be  entirely 
protecte<l.  but  I  have  always  had  this  partVnIar  notion  alniut 
these  combinations— that  even  though  the  aafercement  of  un- 
limltetl  c.>mp«'tltion  should  result  In  an  famaaae  <rf  prices  it 
would  still  be  a  desirable  thing. 

The  ditticulty  with  a  great  combination  which  controls  the  out- 
put of  a  commodity  is  that  It  drives  every  asTiirln?  man  from 
the  Held.  If  It  could  be  imagined  th!it  half  a  do»>n  great  com- 
binations, for  example,  shouhl  control  the  output  of  the  staple 
comniorlitles  of  the  country,  althonirh  they  miu'ht  cheapen  the 
article  to  the  consumer,  and  uiMloiil.te<lly  they  would  be  able  to 
cheapen  the  article  to  the  consumer.  I  think  we  would  pay  too 
big  a  price  for  the  cheapness  In  the  disc«mmgentent  which  sii«U 
a  situation  would  give  to  everyb.idy  who  might  desire  to  embark 
in  the  particular  lines  of  business  represented  by  these  great 
combinations  and  in  the  final  breaking  down  to  a  greater  or 
less  extent  of  the  ojtportunity  for  Individual  Initiative  and  the 
stifling  of  Individual  developomit  which  would  gradually  but 
Inevitably  result 

I  think  in  the  production  and  sale  of  commodities,  particu- 
larly those  whose  price  can  not  be  regulated  by  law.  as  Is  the 
case  with  reference  to  railroad  transiH)rtation,  It  Is  of  vital 
necessity  that  thon»ugh}:olng  comixtltlon  shoiild  be  pn^>rveil; 
and  I  think  a  provision  of  this  kind  will  have  a  tendency  In 
that  diroi-tion.  I  think  perhaps  It  mnv  be  true  that  to  some 
extent  the  Increased  tax  will  be  shifted  to  the  consumer,  al- 
though to  a  certain  extent  that  will  bo  offset  by  the  fact  that 
it  will  give  optx>rtunity  for  the  smaller  ijMlependent  pro<iucer9 
to  compete  upon  more  equal  terms  with  those  who  control  a 
large  part  of  the  comnHKlity. 

Mr.  SMOOT.  Mr.  President.  th#  question  asked  by  the  Sena- 
tor from  Idaho  was  a  very  pertinent  question.  Taking  into  con- 
sideration all  the  evidence  that  has  l>oen  given  before  every  com- 
mittee of  the  Senate  and  the  House  I  have  no  flonbt  that  this 
tax  will  be  transferred  to  the  ultimate  (niK-M.-r  Whr.tever 
tax  may  l»c  addetl  will  be  flgtired  In  by  the  sreiit  corporations  In 
the  same  way  that  they  flgnre  thoir  I.khI  tjxatiou.  in  tlie  sjimo 
way  that  they  figure  the  Interest  Hfx'n  their  boada,  sad  every 
other  expense  attachetl  to  maintaining  their  hnatneM*.  and  It 
will  be  added  as  a  part  of  the  cost  of  |»r.Klt»<  li^  wluite\er  they 
niav  manufacture. 

Mr.  NOURIS.     Mr.  President 

The  VICE  PRESIDENT.     Does  the  Senator  from  Utah  yl 
to  the  Senator  from  Nebraska? 
Mr.  S.MOOT.     I  yield. 

Mr.   NORItlS.     I  desire  to  ask   tlie  Senator  if  he  „^ 

think  the  geueml   proposition  that  tbe  tax  can  be  pasicd  mm 
would  not  apply  here,  because  the  competitor  who  is  not  able 
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to  control  any  \>nrt  of  the  market  will  not  pay  this  tax?     Tliis 
Is  a  tax  th;it  is  paid  only  by  the  so-called  monopolist. 

Mr.  SMOOT.  I  am  coming  to  that  very  subject  now.  I  hope 
the  Senator  will  listen  to  what  I  have  to  say.  for  I  will  tell  him 
In  a  very  few  words  wliat  I  have  uotlced  during  my  service  in 
the  .*<cn:ite  and  in  llie  discussion  of  this  same  question. 

There  never  hi's  been  a  time  during  the  last  10  years  when 
every  independent  manufacturer  of  steel  goods  In  tliiS^  country 
has  not  follow«»d  the  price  fixed  by  tbe  trust,  up  or  down.  There 
never  has  been  a  tinie  that  I  know  of  when  the  independent  to- 
bacco niaiiufacttirers  of  this  country  have  not  follo^t'd  the  price 
of  the  Tobacco  Trust,  up  or  down.  The  testimony  before  every 
conuulttee  of  both  the  House  aud  the  Senate  has  showu  that  to 
be  the  fact. 

If  this  tax  is  levitMl  upon  the  Tobacco  Trust,  for  instance.  It 
will  be  added  ns  a  part  of  the  cost  of  pro<lucing  tobacco  just  tbe 
s;tnie  as  the  Interest  upon  their  l>ouds  is  added,  just  the  same  as 
their  local  tax.-itlon  Is  adde<i.  just  the  same  as  wages  paid  are 
addfd.  When, -the  f^.st  Is  established  they  will  add  their  profit 
uiMin  th.it  cost.'j.nd  at  whatever  price  they  sell  to  the  American 
N>nsumer  the  indi'|iendont  manufacturers  of  the  couutry  will 
follow  them. 

.Mr.  NORRIS  There  Is  not  any  doiTbt  but  that  the  Senator 
sljites  a  proposition.  I  iliink,  that  is  r.hvays  followed  vvlierever 
It  can  be  followed  But  the  llltistrations  he  gives  are  in  every 
Instance  caws  where  no  such  law  ns  this  was  in  of>eration.  I 
am  not  denying  what  the  Senator  says,  but  I  thiuk  he  oupht  to 
take  into  considenilion  the  fact  that  his  illustrations  have  that 
infinuity.  If  this  ;inieinlnient  were  on  the  statute  books,  the  one 
who  was  operatin;:  the  monoindy  part  of  the  business  wou\d 
have  a  tax  to  ]iay  ihat  the  other  one  would  not  pay.  So  unless 
there  should  be  !i  great  deal  <>f  difference  in  tlie  cost  of  pro- 
dti'tion  Sis  l>etwe<-n  the  Independent  manufacturer  nud  the 
mo!iojM)llst.  the  If'tter  could  not  pass  on  the  tax  to  the  coa- 
snnier  and  he  would  be  driven  out  of  business  by  competition. 

.Mr.  S.MOOT.  It  is  my  opinion  that  tl:ere  is  a  great  deal  of 
difference  In  tlu'  cost  of  production.  I  believe  the  Tobacco 
Trust  of  this  country  manufactures  tobacco  cheaper  than  any 
indepejulcnt  coinN-ni  in  this  country  cau  do  it.  I  believe  the 
Steel  Trust  mannfactures  its  products  cheaper  than  any  Inde- 
|>e:ident  <"oncern  In  this  countrj-  can. 

Mr.  NORRIS.  I)oe«  the  Senator  think  they  can  do  It  20  per 
ccut  cheaper? 

.Mr.  SMOOT. 

Mr.  NORRIS. 

•Mr.  SMOOT. 

.Mr.  lUUtAII. 

TIic  PRESIDINO  OFFICEk  (Mr.  Powi:BEi»r  In  the  chair). 
I>oes  the  Senator  from  Utah  yield  to  the  Senator  from  Idaho? 

Mr.  SMOOT.     I  yield. 

.^Ir.  BOR.MI.  I  desire  to  say  that  the  questions  which  I  have 
nskcd  an»  aske<l  ly  one  who  Is  very  friendly  to  the  purposes 
which  tills  ameudnieht  sei'ks  to  attain— that  is,  the  general 
purr^ose  fo  coutr;  1  these  combinations — and  I  can  not  say  too 
mueh  of  the  'e«rn'-stness  and  courage  of  the  author  of  it.  But 
in  isys  we  pasFfd  a  tax  which  was  designed  to  tax  the  output 
of  the  AuK'rican  Tobacco  Co.  and  the  American  Sugar  Refining 
Co..  and  It  is  now  known  beyond  r>emdventure  that  tho.se  two 
conipiuios  I»ass  oi(  that  tax  to  the  cousimier.  In  addition  to 
that  we  pasj'od  a  corporation  tax  some  two  or  three  jears  ngo.. 
I  think  the  Senator  from  Utah  siipi>orted  that  tax.  I  kno^ 
pome  of  us  opi'o.s'Ml  It  on  the  very  ground  that  the  conwrations 
would  pass  tbe  tax  over  to  the  consumer. 

I  could  favor  this  proposition  if  I  could  be  clear  that  It  Is  so 
dniwn  ns  to  prevent  that  being  done  in  this  case. 

Some  Senators  here  believe  that  the  amendment  is  so  drawn 
that  it  will  prevent  It.  If  so,  I  shall  likely  vote  for  it.  But 
unless  there  is  some  means  by  which  to  prevent  the  tax  being 
passed  over  to  the  consumer  I  am  afraid  it  will  not  res^nlt  in 
regulation.  I  say  again  that  should  I.  after  discussion,  conclude 
to  vote  for  it  the  vote  will  rc|)resent  my  conviction  that  Fome- 
thing  ought  to  be  done  rather  thau  any  faith  iu  the  efficacy  of 
this  particular  reniedy. 

Mr.  HITCHCOCK.  Mr.  President,  will  the  Senator  permit 
an  Internip'ion  at  thnt  i)oInt? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Nebraska? 

Mr.  SMOOT.     I  do. 

Mr.  HITCHCOCK.  In  reply  to  the  several  instances  that 
have  iK'cii  given — say.  for  instance,  the  Steel  Trust— I  thiuk 
the  .Senator  from  Utah  will  admit  that  the  Steel  Trust  fixes 
jiricc-s,  not  uj^on  the  c<ist  of  production,  but  ni»on  the  fluctTiatinc 
supply  and  demand:  and  such  fluctuation  as  has  occurred  in  the 
steel  market  has  l^eon  due  to  the  iucreaslug  or  dimiuishing  de- 
maud  for  steel  goods. 


In  some  cases;  yes. 
That  Is  the  limit  in  this  amendment. 
Ir  some  cases  I  tliink  they  cau. 
Mr.  President 


Mr.  SMOOT.  And  that,  by  the  way.  will  continue  In  the 
f  itTire.  no  ninttei^whether  this  tax  is  iiri»osed  or  not. 

Mr.  HIl'CHCOCK.  Thnt  is  an  influence  which  applies  to 
largo  and  small  concenLs  alike.  Here  in  this  tax  wo  have  an 
influence  which  ni>p!ios  ouly  to  the  large  concerns.  Take  the 
lustanoe  of  sugar,  to  which  the  Senator  from  Idaho  refers. 
There,  again,  it  is  the  supply  aud  demand  of  sugar,  thp  fluctu- 
itting  sui)p!y.  If  not  the  fluctuatiu;:;  demand,  which  causes  the 
chau'^e  in  the  price  of  supir  from  time  to  time.  When  ihe  beet 
sugar  comes  upon  the  market  the  price  of  sugar  has  been  In- 
variaidy  reduced.  But  here  iu  this  projxised  tax  we  have  a 
proix.sltlon  which  will  not  apply  to  the  large  and  the  small 
alike,  but  will  apply  ouly  to  the  large.  It  gives  an  opportunity 
to  the  small  to  com;  cte.  It  gives  them  an  opportunity  to  en- 
large their  market  ajruiust  the  large  concern,  that  may  be  re- 
quired to  restrict  its  market  on  account  of  the  tax. 

3Ir.  SMOOT.  The  trouble  with  the  Senator's  argument  Is  that 
past  experience  and  history  prove  that  no  matter  whether  the 
advance  has  been  o  i>er  cent.  10  per  cent,  or  20  per  cent,  the 
Inder»endents  have  followed  it  Tiiey  have  not  sold  their  goods 
uiHju  the  basis  of  cost  They  have  sold  their  goods  upon  the 
same  basis  upon  which  the  trusts  have  sold  their  goods. 

Mr.  CU.MMINS.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
vield  to  the  .Senator  from  Iowa? 

Mr.  SMOOT.     I  yield. 

Mr.  CUMMINS.  Of  cour.se,  the  argument  of  the  Senator  from 
Utah  proceeds  upon  the  theory  that  we  can  not  have  competi- 
tion in  this  coimtr^-  at  all.  I  grant  that  It  will  require  all  the 
skill  and  wistlom  we  have  to  maintain  It.  But  suppose  tills 
amendment  requiretl  the  payment  of  75  per  ceut  of  the  income 
of  the  corporation  into  the  Trensurj-  of  the  United  States. 
Does  the  Senator  from  Utah  think  the  United  States  Steel  Cor- 
poration could  raise  its  prices  so  ;is  to  repair  its  treasury  after 
the  payment  of  that  amount,  aud  that  the  others  would  follow? 

Mr.  SMOOT.     I  do  not  Mr.  President 

Mr.  CT'MMINS.     Cx»rtainly  not 

Mr.  SMOOT.  I  will  come  to  tliat  question  In  my  argument. 
If  it  were  possible  to  do  so.  I  w(  uld  support  and  will  support 
auy  kind  of  a  measure  that  will  control  trusts  in  this  country. 
I  hardly  think  this  will  do  it.  however.  I  think  the  proper  way  . 
to  do  it  will  be  to  create  au  iudustrinl  commission  along  the 
lines  of  the  Interstate  Commence  Commission  and  give  that  com- 
mission the  power  to  regulate  the  trusts  and  prices  as  the  rail- 
road rates  are  regulated  in  this  country  by  the  Interstate  Com- 
merce Commission. 

Mr.  CUMMINS.     I  am  In  favor  of  an  industrial  commission :» 
but,  lookiug  into  tl\e  future,  it  seems  to  me  that  a  commission  of 
that  kind  Is  more  distant  now  than  it  ever  was  before. 

Mr.  GALLINGER.  Why.  Mr.  Pi-esldent,  an  industrial  com- 
mission has  just  been  appointed. 

Mr.  CUMMINS.  Not  au  industrial  commission  of  the  kind  I 
have  in  mind. 

This  will  not  completely  cure  the  trust  evil,  of  coarse:  bnt  it 
will  help,  in  my  opinion.  It  can  not  be  asserted  as  a  positive 
fact  that  the  Independents  or  the  gjnaller  coucenis  will  in  every 
case  follow  the  prices  fixed  by  the  larger  concerns.  They  want 
to  live,  and  each  wants  to  get  ahead;  and  there  will  be  some* 
competition  excited  by  this  amendment  that  otherwise  would 
not  exist. 

Mr.  SMOOT.  It  is  a  matter  of  opinion  betweenthe  Senator 
and  every  other  Senator.  My  oiiulon  is  thnt  the  smehduient 
itself  will- not  bring  actual  competition,  because  of  the  fact  that 
the  rates  inescribed.  In  mj-  opinion,  are  not  sullicient  to  prevent 
the  indei»endents  from  following  tlie  prices  fixed  l>y  the  trust. 

Mr.  BRISTOW.     Mr.  Presideut 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Knnsaf-:? 

Mr.   SMOOT.     Certainly. 

Mr.  BRISTOW.  If  the  Senator's  In^rences  prove  to  be  tnie, 
can  we  not  increase  it,  then,  the  next  time  and  make  it  enough 
to  Cfintrol?  I  do  not  think  that  the  steel  company,  with  this 
handicap,  will  monopolize  the  business  of  the  cotmtry  so  much 
as  it  does  now.  If  20  per  cent  is  not  enough,  if  that  proves  to 
be  insufficient,  let  us  make  it  50  the  next  time. 

Mr.  SMOOT.  It  seems  to  me  ttiat  there  may  be  n  way  to  do 
that,  ag  I  said,  by  the  creation  of  an  industrial  commission  and 
give  them  power  to  control  the  tr  jsts  and  reguhite  the  i)rlces  in 
this  country.         * 

Mr.  BRISTOW.  I  desire  to  say  that  I  have  a  bill  pending 
before  the  Committee  on  Interstate  Commerce  now  to  create  au 
industrial  commission  and  give  it.  I  tlilnk.  drastic  powers. 
But  it  has  been  there  for  a  year  and  more,  and  when  will  it 
come  out?  I  want  to  have  au  cpportnnity  to  do  something. 
8till,  the  purpose  seems  to  be  to  refuse  to  do  something  that  wa 
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fin.  Im>i>:hih(>.  In  tho  fiitiiro.  iu  onr  own  rihxI  tlnie.  nn  tin*  S«»nator 
lr<»in  MissiRsippi  «jiys.  we  proi»i)se  to  «io  M)iiM>thiDi;  in  onr  own 
1  •;»>'•     This  will  not  int«'rf»Te  wiili  aa  in«instrirt)  o>niniisf<i4>n. 
.Mr.  SMOOT.     .No;  Itut  ;in  In  lu.-<triiil  «.  <>ii  onght  to  l»e 

creiite*!.  iind  if  it  can  nnrnlMte  tlio  tni.sts.  u i  gtuxl.     If  snth 

n  nininiijwiion  ran  not  reculate  the  triist.<«.  then  I  think  there 
I  light  to  l>e  a  provision  of  this  kind,  with  in^nalties  even  jrri'ater 
t  »an  tbofie  here  pro|mstHl.  That  is  the  i)osltluu  I  take  lu  rela- 
t  on  to  the  niatrer. 

Mr.  noU.MI      Mr.  I'resi.lent 

The  I*IIKSI1>1N<;  OFKICKR.     I»oe8  th«  Scutor  fn>ni  Utah 
J-  t'M  to  llje  Senator  froiu  Maho? 
.Mr.  SMrM>T.     Yes:  I  yiehl. 

^fr.  ROK.MI.  I  am  ;:l,ul  the  Senator  from  T'tah  ha.s  Jolneil 
t  »e  thinl  i«>rty  ui»on  the  question  of  the  reRulatlon  of  the  trusts. 
I  nni  not  RninK  to  enter  ui)on  a  (Iiwii8fiioii  of  the  n'culatiou  of 
t  Tixts,  althou;:h  the  reirulation  inipliefi  the  proiH)sition  that  we 
liive  i'onr.'ih-d  they  nmst  exist  and  that  there  is  no  way  to  jret 
r  i\  of  thoni.  Itut  I  rose  to  ank  tlie  Senator  from  Nebraska,  who 
.1  k.jow  has  given  a  great  deal  of  time  to  this  matter,  does  he 
f «!  that  this  nnieiKlment  with  its  tenus  and  conditions  will 
prevent  Its  operation  fnan  I>eing  oppret«ive  to  the  consjimer? 

.Mr.  niTClKMXK.  M.>.>;t  assuredly.  .Mr.  President.  I  have 
e  lough  faith  iu  the  .\nieriraii  i>e<»ple  to  b^Mieve  that  competition, 
1  given  half  a  ch.in»-e,  will  assert  Itself.  I  believe  that  if  a 
c  mcern  o«TUpi«'s  the  rteld  now  and  has  25  per  cent  of  the  busl- 
n^ss  of  the  coimtry.  it  has  snch  a  great  preponderant^  of  busi- 
ness that  it  is  able  to  crush  its  competitor.  I  believe  that  by  a 
t  X  you  can  handicap  that  concern  so  as  to  sive  connH.'titlou  a 
c  lant-e.  and  giving  conji)etition  a  chance  It  will  live. 

Mr.  SM<X>T.  In  answer  to  the  Senator  from  Idaho  In  rcla- 
ti  >n  to  Joining  the  thinl  party.  I  wish  to  sav  to  the  Senntor  that 
I  do  not  have  to  Join  any  jwrty  other  than  the  Kepublican 
r  irty  to  vote  my  true  convictions  ui)ou  any  question  I  am  called 
tc  vote  u|)on,  I  am  fully  convint^etl  in  my  mind  that  there  must 
b<  a  regidatlon  of  tnists  in  this  conntry.  The  first  bill  that 
Of  mes  iH'fore  the  Senate  of  the  Tnlte*!  States  with  that  dire<tly 
111  view,  I  am  going  to  support  ami  vote  for;  and  I  do  not  pro- 
iw  se  to  lenve  the  Re[>ublican  Party  to  do  so. 

-Mr.  TOWNSK.VD.  I  should  like  to  ask  the  Senator  from 
Nhraska  how  many  trusts  and  corporations  the  amendment 
w  iiild  nffect.  if  he  has  I<M>ked  Into  that  question? 

Mr.  IIITriKCK'K.  I  have  recently  made  up  a  little  computa- 
tion her»>,  for  the  aetniracy  of  which  I  will  not  vouch  entirely. 
-\it  I  figure  It.  (he  United  States  Steel  Co.  has  a  capital  of 
$1  ..'.OO.fHKXOOO,  and  its  profits  are  $54,000,000.  It  would  be  sub- 
je -t.  I  think,  under  this  amendment  to  a  tax  of  20  per  cent, 
w  lich  would  be  $10.0<>1,()0<>. 

The  .\merlcan  Tobacco  Vo.  has  a  capital  of  $0«t.00<\000  and  an 
ai  uual  profit  of  Sl.'.OOO.COO.  I  think  Its  pnxluction  alone  would 
INobably  subject  It  to  the  tax  applying  to  a  concern  having  25 
ixr  (vnt  of  the  consumption  of  the  country,  to  wit,  5  per  cent; 
bi  t  if  it  should  develop  that  the  .\merlcan  Tobacco  Co..  Liggett 
&  .Myers,  and  the  I,orlllard  Co.  are  owne<l  to  the  extent  of  50 
ptr  cent  of  the  stovk  by  the  same  stockholders,  and  they  should 
be  considered  as  one  and  as  ci>ntrolllng  70  i)er  cent  of  the 
to  Muvo  business  of  the  I'uitetl  States,  they  would  be  subject  to 
a    ax  of  2<>  j>er  cent  uiH>n  their  aggregate  output. 

think  the  International  Harvester  Co..  which  made 
$1  i.iHXVHX)  in  the  last  report,  would  be  subject  to  the  higher 
ta  L  The  Standard  Oil  Co.  unquestionably  would  be  subject  to 
th  >  higher  tax.  There  may  be  some  others,  but  those  occurred 
to  me  yestenlay  afteruixm.  and  I  had  them  looked  up  for  this 
pii  riH>8e. 

kir.  TOWNSEND.  The  amount  of  earnings  has  nothing  to  do 
with  it?  It  Is  the  amount  of  i-apltal  and  the  amount  of  prmluc- 
tl«  n  that  divides  wTiether  they  are  to  be  under  this  provision? 

^Ir.  HITCHCOCK.  No  one  is  subjtvt  to  this  tax  unless  he  is 
en  iiloyinc  $.'A<^¥i.(Xi0  capital. 

Ur.  \VIU.IA.MS.  Mr.  President,  the  Senator  from  Utah 
having  Joined  the  Democratic  I»arty  by  a  prgfeasion  of  undying 
alj  egiauce  to  the  ultimate  consumer,  and  having  l>een  Invited 
too  the  thinl  |>arty  by  the  Senator  from  Idaho,  who  has  full 
authority  for  advice;  and  nearly  all  the  presidential  candidates 
iu  the  thinl  party  having  s|)okeu  to-day:  and  the  Junior  Senator 
fn  ni  Nebraska  having  mistaken  the  order  of  the  day,  evidently 
th  nkiug  bis  colleosne  here  was  dead  and  his  eulogies  were  up. 
an  1  lie  was  to  prooooDce  a  eulogj-  uiwn  him.  can  we  not  now 
hare  a  vi>te  niH)n  the  iiending  amendment? 

kir.  HITCHCOCK.  I  ask  for  the  yeas  and  nays  on  agreeing 
to  Uie  auieudutent. 

'  lie  yeas  and  nays  were  ordered,  and  the  Secretary  proceeded 
to  call  the  ntll. 

ilr.  CHII.TO.N  (when  his  name  was  called).  I  hare  a  fen- 
en  1  pair  with  the  Junior  Senator  fr«m  Maryland  [Mr.  Jack- 


If  I   were  iK^rntitled  to  vote,   I 


aoifl   and  withhold   my  vote, 
would  vi»te  '•  nay." 

Mr.  <J.VLLIN<;KII  (when  liis  name  was  call<<d>.  I  have  a 
general  jiair  with  the  junior  Se:u»tor  from  New  York  (Mr. 
0"<;o«M.iN|,  which  !  transfer  ti>  the  Junit»r  Senator  from  .Maine 
[Mr.  niRij.iciil  and  vote  "ye-a." 

.Mr.  I.KWIS   (When  3Ir.  I.k.\s  nwne  Wiis  called).     I  was  re- 
questetl   by   the   tvnlur  .Soa.ifi  r   fn-m   Tennessee    I.Mr.    I,v\|    to 
announce  that  he  is  call*»<l  from  the  lapitol  on  otficial  business 
and  that  he  Is  pjiired  with  the  Senator  from  Hh.>  !.•  Island  [.Mr 
LirriTTl.     . 

Mr.  I.KWIS  (when  his  name  was  »alle»l).  Speaking  for 
niys«'!f.  I  am  juiiretl  with  the  Junior  Senator  from  North 
l>akota   [Mr.  <;roxmaI. 

Mr.  .MtC'C.MBEU  (when  his  nanie  was  calleil).     I  have  a  gen- 
eral i>air  with  the  senior  Senator  from  .Nevada  [.Mr.  NtWL.\>DS] 
and  he  I  'I  wltfihold  my  vole. 

-^'''   P'  (when  his  name  was  calletl).     I  am  paired 

with  the  senior  Senator  fn>m  Connecticut  [Mr.  BnA?:DK(;t>l  and 
therefore  withhold  my  vote. 

Mr.  KKEI)  (When  his  lame  was  calleil).  I  -m  paired  wiih 
the  .S4II  -tor  from  Michigan  (.Mr.  Syniil.  J  have  not  l»eon  able 
to  arrange  a  transfer.  then«fore  can  not  vote.  If  I  could  vote  I 
would  vote,  with  my  party,  "nay." 

.Mr.  THOM.VS  (when  his  name  waa  callwl).  I  have  a  penenl 
pair  with  the  senl>r  Senator  from  Ohio  [Mr.  Ribto-n]  and  with- 
hold niy  \ote. 

•Mr.  TILL.M.VN  (when  his  nanip  was  calletl).  I  again  an- 
nounce my  luUr  with  the  junior  Senator  fr«)m  Wisconsin  (Mr 
Stepiiexso."*].  — -^ 

Tlie  roil  call  was  concluded. 

Mr.  R.\NKIIEAI).  I  transfer  my  r<nlr  with  the  Si-nator  fn)m 
West  \  irginia  [Mr.  Ooff)  to  the  senior  Senator  from  Ix>uisi;ina 
[.Mr.  THoaNTO.fl  and  vote  "nay."  I  make  this  announcement 
for  the  day.  I  desire  to  state  that  the  st«nior  Senator  from 
LouKsiana  Is  (mavoidably  absent. 

.Mr.  (i.VLLI.\(;ER.  I  desire  to  announce  a  pair  betwee;i  the 
Senator  from  Delaware  [Mr.  du  Po.'^tJ  and  the  Senator  fn.m 
Texas  (.Mr.  Cti.BrB.soNl. 

Mr.  I..\  FOLI.ETTE.  I  simply  wish  to  sav  that  the  Junior 
Senator  from  Minnesota  [Mr.  Ci.\prl  is  uilavoi, lal.lv  iNs«.nt 
from  the  Senate  Chamber  for  the  balan<e  of  the  «Iay.  and  I  niu 
direct.^  by  him  to  aay  that  If  he  were  pn»s«ent  he  would  vote 
for  this  amendment. 

The  result  was  announced— yeas  30.  nays  41.  as  follows: 

YEAS— 30. 
NclsM 


Bornh 

Bradley 

Brady 

Briatow 

Catron 

Clark.  Wto. 

Crawford 

Cummins 


Piltlngham 

Fall 

<;alllnjf»'r 

Hitchcock 

Jonesi 

Kenyon 

I.a  Follctte 

Lodge 


Sterllna 

Sutherland 

Townsend 

Warrrn 

Woi-ka 

Works 


Johnaoa 

Krrn 

I.an<> 

Mcl.ean 

Martin,  Va. 

Martine,  N. 

Myers 

Orerman 

Omrn 

rittman 


B.C. 


Norils 

0|iT»r 

I'Me 

Ten rose 

Perkins 

Polad«zt«r 

Root 

N.MS— 41. 

RoblDJton 
HniiUbiiry 
Shafroth 
Sheppard 
Sherman 
.•^hieldn 
ShIrel.T 
Klnimon<< 
Hmlth,  Aril. 
Rmllh,  na. 
Smltb.  Md. 
NOT  VOTING— 24. 

li^Wiit 

LipDitt 

McCumher 

Newlandn 

OTiorman 

I'omcreu*- 

cnt  was  rejected, 
present  an  amenthnent  to  be  In- 
serte«l  at  this  |)oint.  although   I  do  not   want  to  take  It   up  at 
thii  time.     I  ask  that  It  bo  read  atid  pas.seil  over,  with  the  con- 
sent of  the  (>hainuan  of  the  ct>mmittee. 

Mr.  SIMMONS.     I.et  it  be  read 

The  PUESIIMN<;  OFFICER  (Mr.  Wai.mi  in  the  chair)      The 
amendment  will  Ite  read 

The  SEcarTARY.     On  page  18fi.  after  line  2.  IummI  : 

The  tax  paid  upon  that  share  of  the  net  Inome  dl«tril.iite<l  in  dlrl- 
r  1*^.  ''<'»<«holder^<  whose  pntiro  annual  net  in...ini'  fioirt  nil  sourcea. 
ncludin*  such  dividends,  is  les.i  than  the  amount  of  Individual  net 
tnrorne  Menjpt  from  taxunder  ti.lii  act  (■li:.il  |«.  r^lmtMinied  to  such 
stockholdersL  The  PfOceAire  and  rales  for  roiml.ur»««it  to  be  eatat? 
h«U.Hl  by  the  ComalMloner  of  Internal  Uevenue  and  approved  b7  tbs 
Socrvtary  of  the  Treaaary.  mv^,,v^va  uj   ia« 

Mr.  WILLIAMS      Mr.  President,  the  Senator  from  Iowa  had 
this  Uleutical  matter  before  the  S«  nate  yesterday  and  addr 
himself  at  considerable  length  to  the  question 


Ashurst 

Bacon 

Bankhead 

Bryan 

Chamt>erlatn 

Clarko,  Ark. 

Colt 

Fletcher 

llollls    •> 

Hushes 

James 

Bra 
Bui 

Barton 
Chtltoa 
Cla 


du  Pont 

Gutr 

Gore 
Gronna 
Jackson 
Lea 


Cul^r 

So  Mr.  HiTciKxx-K's  ; 
.Mr.  CIM.MINS.     I  dt 


Smith, 

Smoot 

Rtone 

Swnnson 

Thompson 

Vardaman 

Walsh 

Williams 


Reod 

Kmith.  Mich. 

Htephenaon 

Thomas 

Thornton 

Tillman 
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Mr.  ri'MMINS.  I  dn  not  want  It  to  be  voted  upon  at  this 
time. 

Mr.  WILI.I.VM.*<.  I  do  not  sr-e  why  we  can  not  vote  on  it.  and 
if  the  Senati^r  wants  to  dist-uss  it  further  why  he  can  not  do  it 
m>v. 

I  make  the  reqtwst  that  It  be  passed  over 
If  tl'.e   reqnst    Is   tleuied,    then    I    musf,    of 


Mr.  CIMMINS 

nntil    to-morrow. 
c«M!rse 

Mr.  WIT.LI.XMS  No;  T  will  not  deny  It.  but  I  do  think  It 
is  lather  an  aitus*'.  when  there  is  no  particular  reason  for  it. 
when  Senators  are  here  in  i)crson.  to  pass  things  over  after 
they  have  been  onco  discussed.  But  I  shall  not  obje<  t,  Mr. 
I'r.^ideiit. 

.Mr.  cr.MMlNS.  I  have  not  discu.«seil  5t:  I  have  referred  to 
it.  The  reason  why  I  ask  thnt  it  be  passed  over  Is  that  I  am 
collecting  some  information  with  regard  to  stockholders  of 
various  coriK»ijiiioiis  vli<ise  i»rol»able  iiu-ouies  are  less  Lhau  the 
ta.\able  aniount.  I  wauteil  ta  iiroseiit  that  information  to  the 
S5en;ite. 

.Mr.  WFLI.IA.MS.  Why  could  not  the  Senator  have  brought 
It  here  this  morning? 

Mr.  tTMMINS.  Of  course  the  Senator  fn)m  Mi.ssissippI  can 
talx*'  whatever  aclion  he  pleas''s. 

.Mr.  WILLI  A.MS.  I  do  not  object.  Let  the  amendment  be 
passetl  over. 

The  Se<retar>-  c«»ntinued  the  readirifr  of  the  bill.  - 

The  next  amendm«'nt  of  the  Committee  on  Finance  was,  on 
page  lS»i,  after  line  2,  to  insert: 

There  ahall  not  tie  taxed  under  this  aertion  anv  Income  from  whatever 
pour-o  d.Tlvod  accruing'  to  any  Slate.  Territory,  or  the  District  of 
<  oliimhia.  or  any  political  sabdlrlaion  of  a  Bt.ite.  Territory,  or  the  DIs- 
\^',},  "'.  *  oI".'*»''l»-  nor  «ny  Ineone  arcrnlnit  to  the  government  of  the 
inilipplne  iNland.s  or  Porto  Kico,  or  of  any  iwlitlcal  sulxilvUlon  of  the 
l'lilll|ipine  ihlands  or  I'orto  Itico. 

The  amendment  was  agreed  to. 

The  ne.vt  anHMKiment  was.  on  page  186.  line  10.  before  the 
letter  -(b),"  to  strike  out  "  Second  '•:  in  line  15,  after  the  word 
"year."  to  strike  out»  "  out  of  income":  In  line  22,  after 
"mines."  to  strilie  out  **  an "  and  insert  "a  reasoiwible  ' :  iu 
line  23,  after  "  detiosits, '  to  strike  out  "on  the  ba.sis  of  their 
nctu.il  origiiiMl  cost  in  cash  or  the  e<iuivalent  of  cash"  and  to 
Ins4'rt  "noc  to  e.xcjHHl  5  i>er  cent  of  the  gross  value  at  the  mine 
of  the  output  for  the  year  for  which  the  computation  is  made," 
BO  as  to  read : 

(h>  Buch  net  Income  shall  fie  aivrertalnod  by  dediK-tlnv  from  the 
KToas  .nmount  of  the  Income  of  aiich  « iirporat  ion.  Joint-stock  compauy  or 
aK!><M  latlon.  or  intiuiunce  rompaoy.  r«><eivi'<l  within  the  year  from  all 
sources.  ( first  (  all  the  ordinary  arul  nec^Kary  exp«'r.ses  ii;;l<l  within 
the  year  in  the  maintenance  and  opi-ratWia  of'  Its  Inislneps  .ind  prop- 
erMes.  inc1\idinK  rentsls'or  other  payments  re*jnlrod  to  l>e  made  as  a 
condition  to  the  c-ontin«ied  use  or  |»oss*-;si.n  of  pnopertr  :  <!W»cond>  all 
lowes  actually  snstnlned  within  th*»  year  and  not  <-ompensated  bv  In- 
•ornnce  or  otherwls*-,  Indixllni.'  .i  rearonalilo  allowanr-e  for  deprecia- 
tion by  u.*e.  wear  and  t'-nr  <  '  fy.  if  any  :  and  In  the  ease  of  mlne^ 
a  rea'«onal>Ie  allowance  for  n  of  or<^^  and  all  other  natural  de- 
posltft  not  to  rxcee«l  ,'  p«  r  «■..;  •■;  ihe  pross  value  at  the  mine  of  the 
oafput  for  the  yr-ar  for  which  the  ci>niputatlon  Is  made  :  and  in  case  of 
Insurance  ((.mpaniet*  the  net  .Tfldiiion.  If  niiy.  re<iulred  by  law  to  l>e 
made  within  the  year  to  reserve  fnnds  and"  the  mimx  other  than  dl- 
Tldends  paid  within  the  year  on  policy  and  annuity  contracts. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  1R7.  line  5,  after  the  word 
"contracts,"  to  insert  the  following  proviso: 

ProrMcrf,    That    mntual    life    Insnrance    companies    shall    not    he    re- 

a Hired  to  return  as  a  part  of  their  Income  any  portion  of  premium 
eposlts  actually  retnrned  to  their  policyholders  within  the  year  for 
whidi  th<'  ln<-i»nit'  tux  ri  turn  is  nia<Ii'.  nor  any  i>urfloii  nctnallvcrodited 
to  the  poii<  yliolders  liy  Ijeing  applied  aa  a  dieduction  from  tlie  amount 
of  tlic  premium  otherwise  due  to  the  company  within  the  year  for 
which  the  income  tax  ia  retomed. 

Mr.  WILLIAMS.  I  slA  in  behalf  of  the  committee  that  the 
Itroviso  be  r<'roniniitte<l. 

The  PHESIDINti  OFFICER.  If  there  is  no  objection,  that 
order  will  be  made.  The  Chair  liears  none,  and  the  paragraph 
stands  recommitted. 

The  re:tdiijg  of  tfie  bill  was  continued. 

The  nt>.xt  ><meudii»eMt  of  the  committee  was.  on  page  1S7,  line 
21,  after  the  word  "  reser\es,"  to  Insert  the  following  proviso: 

PioridrH  furtbrr.  That  mutual  marine  Imraranre  companies  sliall  In- 
clude In  thj'll"  return  of  c»"oimi  lnc«n»e  sross  pr<'mliin'.s  c<illi-ct''«l  and 
reci-lv<-d  by  them  less  amounts  paid  for  reinsni-a»ce.  bat  shall  l* 
entitled  to  Include  in  detlncttonx  fri<m  gnma  income  aiBMJUts  repaid 
to  policyholders  on  acctmnt  of  premluma  prcTtoasly  paid  by  them  and 
Interest  pnld  uimn  attch  amounts  bctwi-en  tlic  ascertainment  thereof  and 
the  payment   thereof. 

Mr.  WILLIAMS,  I  ask  that  this  proviso  be  recommitted. 

The  PltESIIUNf;  OFFICER.     If  there  is  no  objection,  that 

order  will  be  made.  The  Chair  hears  none,  and  the  paragraph 
■tands  recommitted. 


The  next  amendment  of  the  committee  was,  on  rwige  18<<.  line 
5,  .ifter  the  wonl  "  e.xcetiling,*'  to  iti.sert  "oue-half  of  the  sum 
of  it.s  bonded  indebtedness  .md,"  so  as  to  read: 

Third.  Interest  accrued  and  paid  wtthln  the  vear  on  Its  Indebtedness 
TO  an  .imount  of  such  Indebtedaesn  nut  iXi v-.^lini'  one  half  of  the  sum  of 
Its  bv-udrd  lnilebtednes.«..and  Its  paid-up  .-aoifal  stork  outstardin?  at  the 
Close  of  the  year,  or  if  no  capital  stock,"  the  ctpital  emplovt-d  in  the 
business  at  the  close  of  the  year. 

The  amendment  was  aproed  to. 

Tlie  next  anH'iKlinent  was,  on  page  ISS.  in  line  9.  after  the 
word  "year."  to  insert  the  following  proviso: 

*iS'''^'J^"[-  T^*V'?  *■"'**  ^^  Indebtf^dne^  wholly  secnrett  by  ecUateral 
tfte  subject  of  sale  In  ordinary  bui«iness  of  such  corporation,  joint  stock 
company,  or  a.ssociation.  the  total  interest  secured  and  paid  by  such 
eomi>any,  corr»')rati..n.  or  association  within  the  vear  on  any  $.uch  In- 
debtCAiess  may  be  deducted  as  a  part  of  Us  expense  of  doing  business. 

The  amendment  was  agreed  to. 

The  next  amendment  wa.s.  on  juige  ISS,  line  20,  after  the  word 
"association,"  to  insert  "loan";  in  line  21.  after  "deposits."  to 
Insert  "or  on  moneys  received  for  investment  and  !-«curt\l  by 
Interest-bearing  certificates  of  Indebiedness  Issued  by  such  irank, 
banking  association,  loan  or  trust  company":  on  page  I'^-O,  line 
L  before  the  word  "or,"  to  In.sert  "thereof":  in  the  same  line, 
after  "or,"  to  in.sert  "  imposed  by  tlie""^  in  the  same  line,  after 
"country."  to  strike  ont  "as  a  condition  to  carry  on  business 
thfrein":  In  line  G,  after  "income,"  to  strike  out  "received" 
and  to  Insert  "accrued":  in  line  IS,  after  the  word  "  mln^." 
to  strike  out  "  an  "  and  to  insert  "  a  reasonable  " ;  in  line  19, 
after  "deposits,"  to  strike  out  "on  the  basis  of  th.^Ir  actual 
original  cost  in  cash  or  the  equivalent  of  cash  "  and  to  Insert 
"not  to  exceed  5  i)er  cent  of  tlie  gross  value  at  the  mine  of  the 
output  for  the  year  for  which  the  c  imputation  is  made,"  so  aa 
to  read: 

Provided  further,  That  In  the  case  of  bonds  or  other  indebtednesa 
which  have  been  issued  with  a  guaranty  that  the  Inter* st  payable 
thereon  shall  be  free  from  taxation  no  d'^Jdction  for  the  payment  of  the 
tax  herein  Imposed  shall  l>e  allowed  ;  and  In  the  caife  of  a  bank,  bankiuj; 
association,  loan  or  tnrst  company  interest  paid  within  the  year  om 
deposits  or  on  moneys  received  for  investment  and  secured  by  fntere.st- 
bearinif  certificates  of  Indebtedness  issued  by  stich  bank,  banking  asso- 
ciation, loan  or  trust  comr>«ny :  tfourtht  all  trims  paid  bv  It  within  the 
year  for  taxes  Imposed  under  tlie  aothority  of  the  Inited  States  or  of 
any  .State  or  Territory  thereof,  or  irapoMed  by  the  Government  of  any 
foreign  country  :  Proviticd,  That  In  the  case  of  a  corjioration,  Joint-stock 
comnanr  or  assoclatioil,  or  ln?uranc"  company  orpaniz<^.  .lutboriied. 
or  existlne  under  the  laws  of  any  foreljm  couatry  such  net  income  shall 
he  ascertained  by  deductinR  from  the  groKw  amount  of  its  Inrotne  accrued 
within  the  year  from  business  tran-actod  and  c.ipiml  invcvted  within 
the  T'nited  States,  (first)  all  the  ordinary  and  necessary  expeimes  actu- 
ally paid  within  the  year  out  of  earnings  in  the  r.i.Tintenance  abd  op- 
eration of  ita  business  and  proporty  within  the  United  States,  incloding 
rentals  or  other  paymcuts  required  to  V>e  made  ns  a  cfindltlon  to  the 
continued  uf*  or  jiossession  of  property;  (second)  all  loss*s  actually 
siMtained  within  the  year  tn  business  conducted  by  it  within  the 
United  Btates  and  not  comiiensated  by  ii:f.uraoce  or  otb«.-nvise.  inciudlBc 
a  reasonable  allowance  for  depn  elation  by  u.-;e.  wear  and  t'^ir  of  prop- 
erty, if  any,  and  in  tbe  c.nse  of  minis  a  nasi.nahle  nliiuaTiee  for  de- 
pletion of  orei  and  all  other  natural  depoj-its  not  to  excivd  .">  i>er  cent 
ot  tbe  itrofls  vaJoe  at  the  mine  of  tht-  output  for  tbe  year  for  which  Um 
compiit.Ttion  is  made  :  and  In  case  of  Insurance  compauir-;  the  net  addi- 
tion, if  any.  required  by  law  to  b.'  made  wfthfn  the  re.nr  to  reserrs 
funds  and  tbe  mims  other  than  dividends  paid  within  the  year  on  policy 
and  annuity  contracts.  / 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  pax*  1^.  Hne'l,  after  the  word 
'contracts,"  to  Insert  tlie  following  additional  proviso: 

Provided  further.  That  mutual  life  insuranrf  c."^i)anl.*s  shall  not  be 
required  to  return  as  a  part  of  tliclr  lii.u  of   premlvuB 

deposits   actually    returned   to    their    y  in    the   year   for 

wliUh  the  income  tax  is  made,  nor  any  n.  ]•  i  r...  i;.  ny  credited  to  the 
policyholders  by  being  applied  as  a  dedw-tion  froui  the  amount  of  the 
premium  otherwise  due  to  the  company  within  the  yi?ar  for  which  the 
income  tax  Is  returned. 

Mr.  WILLIAMS.  The  provi.so  beginning:  in  line  1.  on  page 
190.  and  ending  with  the  word  "  returned,"  in  line  S,  is  identical 
with  the  one  previously  recommitted,  and  I  desire  that  this  also 
shalj  be  reconunitted. 

The  PRESIDING  OFFICER.  There  being  no  objection  to 
that  course,  it  will  be  so  ordered. 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  the  Comiiiittee  on  Finance  wa.s,  ou 
page  100,  in  line  16,  after  the  word  "  reserves,"  to  insert : 

Proridcd  fvrther,  Titat  mutual  marine  in»uraBce  cump-ini»s  ahall 
inclod'?  in  their  return  of  gross  Income  ;•;  uiiums  collected   and 

received   by    fhf^m    less   nmiinuts   paid   for    j  ce.    \<\it    shall    Ite   en- 

titled to  include  In  (leduction.*  from  pros?.  i.^...iie  amoiints  repaid  to 
i.olicyljoidors  on  account  of  premiums  previously  paid  by  them,  and 
interest  paid  unon  such  amounts  between  the  ascertainment  thereof  and 
the  payment  tnereof. 

Mr.  WILLIAMS.  This  Is  a  ler-etition  of  the  proviso  previ- 
ously reconm)!tte<l.  and  I  wish  it  also  to  be  recommitted. 

Tlie  PRESIIUNtJ  OFFICER.  Accordingrly.  that  laoviso  will 
likewise  be  recommitted  to  the  Committee  on  Fimiuce,  iu  the 
absence  of  objection. 


!i| 


t8«8 


«  1 


!  J 


^•^ 


^., 


CONiiKESSlUNAL  J{K(  OKI)— SENATE. 


August  20, 


Tb*  rp.Hliue  of  tlir'  »»in  w«i»  reromed. 

The  next  iinieiMlnioiit  ..f  the  «V)nmiltt«»<»  «>ii  Fiuamv  mm.  on 
Tfait*'  11»1.  Iiii«*  1.  nft'T  the  wordH  *  (xirtion  of."  to  ln>»ert  "  one- 
lulf  of  the  mmi  *>t  its  bontled  liulebtodiiesj*  :iiul  "  ;  In  line  15, 
f  fter  the  woni  "  thptv«»f. "  to  strike  out  "  as  a  eondltlon  to 
firry  •'n  bwiinnw  th«*r.'lM  *  ami  to  inwert  "or  the  District  of 
t  uliuiiM:!  ":  nnd  In  line  17.  ;jffer  the  wonl  "  ooiupaules, "  to 
lL«*rt  "whethiT  domestic  vv  foreljoi."  ho  as  to  r<>ail : 

Third.  Int^rmt  acrruod  *mi  paid  wlttiln  th*  T««ar  on  Itn  lndcMa#MM 
an  amount  of  «u«-h  tpd^htftoa—  not  exc^-dlnj  the  proporttoo  af  aac- 
If  i>r  th«>  Kiim  »t  U<«  iHind^l  ladtktaAMaa  aniJ  its  p«l«l->ip  capital  atock 
It  .t.ii..iiiiic  at  tu*  cl<>stt>  of  the  T««r.  or  If  no  capital  xttH-li.  the  capital 
In  tbr  boslDMS  at  the  rioae  of  the  jear  which  the  ktom 
f  lt>«  Inmme  for  the  year  from  buatneaa  tranMcted  and  capital 
within  the  lnlte«l  i^tatea  beara  to  the  (trons  amount  of  Ita 
riT.tl  from  all  aourrea  within  and  without  the  Vnlt^  State* : 
That  to  the  case  of  br>nda  or  other  Indebtednens  which  hare 
<1  with  a  KTiarnntT  rhat  the  Interest  payable  ihoreon  shall  h- 
.•  iiMit  tiixiitlon.  no  tiedtictl.in  for  the  pavment  of  the  tax  herein 
_poaed  *hall  l)e  allowe*!  ;  ifuurth)  all  fuma  i>»U\  by  It  within  the  year 
»r  taxea  lnii>oae«l  under  th.-  authority  of  the  rnlte<J  States  rr  of  any 
Jftate  or  Territory  then^if  or  the  District  of  folunibla.  In  the  case  of 
■ment  Insurance  coinv»anle«,  whether  di-mewflc  or  foreign,  the 
4rtual  depoalt  of  aumn  with  State  or  territorial  offlcers,  pursuant  to 
l»w.  a«  addition*  to  jtnarantee  or  reaerTe  funds  shall  be  treated  as  being 
isjmeata  re«)ulr<-d  by  law  to  reserve  funda. 

The  anjemlmeut  wjih  ajrreetl  to. 

The  next  auieudtueiit  waa.  on  page  191.  after  line  20.  to  strike 
4ut:  ' 

Third.  The  tax  herein  laapoaed  shall  be  computed  ypon  Its  entire  net 
Ibcome  for  .the  year  endlnc  iJecember  31.  1913.  and  for  each  calendar 
j(ear    thereafter. 

And  in  lieu  thereof  to  insert : 

(c>  The  tax  herein  Impoaed  shall  t>e  roropnted  upoo  Its  entire  net 
I  jcome  acrnilr^  durlnjc  each  precedinc  calendar  year  ending  I>ec«*mher 
rfl  :   Provulrtt.   hotcerer.  That   for  tb»>   year  ending   l»ec.«mber   31.    ll>i:t. 

id  tax  shall  he  Impend  upon  Its  entire  net  Income  accrulnc  during 
tkat  portion  of  said  Tear  from  March  1  to  December  :U.  t>oth  dat-** 
IpdoslTe.  to  be  aaeertalned  by  taklns  flTe-slxtba  of  Its  entire  net  Income 

r  said  calendar  year. 

Mr.  BU.VND^:<;KK.  Mr.  President.  I  noHre  in  several  In- 
4tiuic(>s  ill  i)n)visi<)na  similar  to  this  the  wonls  "  a«MruinK  dur- 
I  ig  earh  preeedlni:  calemlar  year"  are  u!»etl.  1  wonder  whether 
ipiat  better  <le!vrtt>es   what   ts   intended   than   would   tlie  word 

arcrueil."     It  seems  to  contemplate  a  perfected  thluK  that  has 

apiwned  during  the  pre<-etlln5  year,  and  I  do  not  know  hut  thnt 
tkie  past  participle  of  the  word  wouhl  more  pro|terly\ describe 
vhat  Is  referred  to.  The  word  "accniini:"  wonld  seem  to  me 
pp  contemplate  a  continuous  process  not  yet  completed,  thoagh 

am  aware  it  Is  sometimes  used  In  a  secondary  way  Id  another 


Mr.    WILLIAMS.     The    S<>nator    from    ronnecMont    is   right. 
tl»e  word  outrht  to  be  "  accnie^l "  Instead  of  '•  accrulap." 

Mr.  BRAM>E<tEE.  I  call  the  Senators  atteiUion  to  the 
act  that  the  same  language  occurs  in  several  previooa  taMtanoes 
u  the  bill. 

.Mr.  WILLIAMS.  I  think  the  Senator  is  right.  I  move  to 
itrike  out  the  wonls  "  juvnilnjt  during"  and  to  substitute  for 
hem  the  words  "  ai-crne*!  within." 

The  rKESIDLMJ  OFKU'ER  The  amendment  proposed  by 
he  Senator  from  Mississipid  to  the  ameudmeut  of  the  com- 
uitree  will  l>e  stated. 

Mr.  WILLI.VMS.  The  words  first  occur  in  line  QT*,  on  page 
SH.  and  I  move  the  same  amendment  there. 

The  SKcarx.vBT.     C>n  page  191.  line  2Ii,  after  the  wonl  "  In- 
fome."  U  is  propoMd  to  strike  out  "  accruing  during "  and  In 
leu  thcre*>f  to  insert  "  accruetl  within." 

The  nmendnient  to  the  amendment  was  asn^e*-*!  to. 

Mr.  WILLIAMS.  I  more  the  same  ameudmeut  to  the  amend- 
nent  of  the  ctmunlttee.  In  line  4,  on  page  192. 

The  PUt^SiniNMi  <>KFI<'ER.  The  amendment  to  the  amcod- 
nent  of  the  ctnnmltttv  proiH^seil  by  the  Senator  from  mate- 
«lppl  will  Ite  state«1. 

The  SECRrr.vaY.  On  page  192,  line  4.  after  the  wonl  "  Income," 
t  is  ;>ro|iose<l  to  strike  out  "accruing  during"  and  in  lieu 
[hereof  to  insert  "  ai-crutM  within." 

The  aiiK'udment  to  the  aniendment  was  agreed  to. 

The  amendment  as  amemletl  was  agreed  to. 

The  n>>idinu  of  the  hill  was  restjmeil. 

The  next  .un.ndment  of  the  rommlttee  on  Finance  was,  on 
poge  192.  line  7,  after  the  word  'Trot  iJcd,"  to  strike  out  "  hotc- 
vrer,"  and  to  insert  "  further." 

The  amendment  w:ts  agreed  to. 

Mr.  McLF>.VN.  Mr  rn'>ideut.  I  should  like  to  call  the  atten- 
tion of  the  committee  to  the  fact  that  there  are  manufacturing 
ci>nceTO8  that  would  be  affected  by  the  next  proviso  of  the  bill. 
which  are  neither  i-oriioratlons  nor  Joint  stock  c<»mpnnles  nor 

Bociations,  ami  it  has  l>een  anggasteil  to  me  by  those  who  own 
a  very  large  concern  In  N«v  England,  which  has  several 
branches  abroiid.  that  they  sbouhl  liave  tt>e  same  leeway  as  to 
the  date  of  the  filing  of  their  returns,  their  estimates^  and  their 


tax  as  has  a  corporation.     I;«mMt  an  amendment  describing 
them    as    "any    busin  •    manufacturing    concern,"    which 

wonlii  meet  the  sltuai.  -^•'■<te«l 

.Mr    WILLIA.MS.     To  what  line  d«ies  the  Senator  refer? 

Mr.  .MtLH.\.N'  The  phrase  «Mrnrs  in  several  plac«^.  I  would 
suggeoC  an  amendment  In  line  9.  on  |Mge  192.  to  Insert  Itetween 
the  wonl  "  company"  and  the  word  "  subje«'t "  the  words  "or 
any  business  or  maiiufacturltig  con<vm. '  We  have  many  such 
cwMnnis  where  brothers  or  other  members  of  a  family  run  tb« 
basiness. 

Mr.  WILLIA.MS.  If  the  Seiuitor  will  draw  up  the  amend- 
ments  in  the  seTeral  {>laces  in  which  they  should  tvme.  we  will 
consider  them. 

.Mr   .M«  LUVX.    I  will  call  attention  to  It  later. 

Mr  WILLL\MS.  Very  well.  The  .•<em»tor  may  hand  the 
amendments  to  the  Senator  from  Indiana  [Mr.  Suivcly]  or  to 
me.  , 

The  rHESiniNCf  OFFIPER.  It  Is  understood  that  these 
amendments  may  be  offereti  Inter? 

.Mr.  WILLI.V.MS.  Yes;  the  Senator  from  t'4>nnecticut  will 
hand  the  amendments  to  us  antl  we  will  consider  them.  If  we 
appn)ve  of  them,  we  shall  bring  them  In  as  coiumittee  amend- 
ment.s. 

-Mr.  McLE-VN.    Tliat  Is  satisfa(t..ry. 

The  reading  of  the  bill  was  n>sumed  and  continued  to  tiie 
wonl  "  reserves."  on  |t«ge  IW.  line  25. 

Mr.  WILLI.VMS.  Mr.  President.  I  wish  to  have  recommitted 
the  proviso  beginning  witli  the  words  "  PruiitUd  further,"  In 
line  2.*>.  on  page  liM.  and  going  down  to  and  including  the  word 
"  thereof."  In  line  14.  i«ge  ll»r.. 

The  PRF:sIDIN«;  officer.  There  being  no  objection,  the 
l«art  of  the  text  referred  to  by  the  Senator  from  Mississippi 
will  l>e  recommltteil. 

-     The  reading  of  the  bill  was  rcMHWd,  antl  contiuuetl  to  the 
wonl  "  reserves."  on  i>age  19G.  line  8. 

Mr.  WILLI.VMS.  I  ask  that  the  proviso  beginning  on  page 
19»>.  line  s.  with  tlie  wonls  "  Proviilt  d  furthvr."  down  to  jind 
including  the  wi>nl  "  thereof."  In  line  2^  Ik.*  rei-ommittel  to  the 
fonitiiittee.     It  Is  Identirnl  with  the  other. 

The  PRESIDLM;  OFFICER.  There  iM'ing  no  objection,  the 
provi.so  referred  to  will  be  recommltte«I  to  the  committee. 

The  reading  <»f  the  bill  was  resume«l. 

The  next  amendment  of  the  t'ommittee  on  Finance  was.  on 
page  VM\.  line  2.''».  after  tWe  word  "  ex(«»eillnR."  to  Insert  "one- 
half  of  the  sum  of  Its  t>oude<l  ludetilt>iim>ss  and."  and  on  imge 
197.  line  23.  ofter  the  word  "country."  to  strike  out  "as  a 
condition  to  carrying  on  business  therein."  so  as  to  read : 

Alxlb.  The  amount  of  Interest  accrued  and  paid  within  the  yr-ar  on 
Its  bonded  or  other  UMltbt<-dn«a«  not  rxo-edlnx  on<-  lialf  of  the  "um  of 
Its  bonded  Indebta^MW  and  Ita  pal<l  up  capital  !<tork.  oulktandlnt;  at 
t'  '  ~,>  of  the  year,  or  if  no  cuplial  Kio<-k.  the  aiuount  of  Inirrcat 
I  '!iln  the  year  on  an  amount  of  in(lehtedn<  m  uoi  exceeiling  the 

nuKKiiii  i>f  capital  emplovcd  in  the  biisln<>M<i  at  the  cIoim-  of  the  year,  and 
la  the  case  of  a  bank,  banking  aa«ociatlon.  or  trur^t  comiMiny,  aiiiting 
separately  all  lntere«t  paid  by  it  within  the  year  on  depoidtH :  or  In 
case  of  a  corporation.  Joint  stock  company  or  association,  or  lni«uranca 
company,  organised  un<ler  the  laws  of  a  foreign  countrr,  lnteri-!>t  so 
paid  on  Its  boaJii  or  other  Indebtcilneas  to  an  amount  of  .vnch  lMind«-d 
or  oibiT  liiililitiilnfM  not  exceeding  the  proportion  of  lt«  paid  up  capital 
stock  outstanding  at  the  clone  of  the  year,  or  If  no  capital  stock,  the 
amount  of  capital  employed  In  the  bnatneaa  at  the  clowe  of  the  year, 
which  the  gross  amoant  of  Its  Income  for  the  rear  from  baslnriw  trans- 
acted and  capital  Invested  within  the  Tnitcd  StatcM  heirs  to  tl.o  groat 
Amount  of  its  Income  derived  from  all  soiir<-«'!i  within  and  without  the 
initid  Stafc.x.  Sevonth.  The  amount  paid  by  It  within  the  year  for 
taxea  Imposed  under  the  authority  of  the  Initcd  StafK  and  separately 
the  aaount  so  paid  by  It  for  taxes  imposed  by  the  Government  of  any 
forelga  country. 

The  amendment  was  agreed  to. 

The  next  amendment  wns,  on  page  198,  line  22.  after  the 
wonl  "as,"  to  strike  out  "above,"  and  In  the  same  line,  after 
the  wonl  "  for,"  to  Insert  "  in  this  section  or  by  existing  law. '  so 
as  to  read : 

All  assi Mments  shall  be  made  and  the  several  corporations.  ]oint- 
steek  CMMpaales  or  associations,  and  insurance  companies  sjiall  b« 
■rttlrt  of  the  amount  for  which  tbejr  are  renpei-tlvtly  liable  on  or 
hefttf*  the  lat  day  of  June  of  each  soccessUe  year,  and  Hald  aaseaamenC 
rhall  b-?  pild  on  or  before  the  30fi>  day  of  June:  rrorWrrf,  That  every 
corporation.  Joint-stock  company  or  sraioclntktn.  and  Insurance  company, 
computing  taxes  upon  the  income  of  the  (tscal  voar  which  It  may  d<-^lg- 
nate  In  the  manner  h«T«>lnl>«'fore  proTlded.  shall  pay  the  tan-s  due 
under  Its  assessment  within  \'M  days  after  the  date  upon  wblrb  It  la 
re<iulred  to  flie  Its  list  or  return  of  Incoine  for  aaaesament  ;  exc.pt  In 
cases  of  refusal  or  neglect  to  make  xurh  return,  and  In  cases  of  false 
or  fraudulent  returns,  in  which  ca«e«  the  Commissioner  of  lnf<  rn'^l 
Revenue  Khali,  upon  the  discovery  thereof,  at  anv  time  withiu  tbr«>« 
years  after  said  return  Is  doe.  make  n  return  u|Min  informatloa  oh* 
tatned  as  provided  for  In  this  section  or  by  exUting  law.  and  the  aaaeaa 
ment  made  by  the  fomml— laarr  of  Inte.nnl  Uevenne  iherrcn  shall  Ite 
paid  by  sach  corporatloa.  Jetat-atock  ei^mpany  or  as.s<><-iatloa.  or  In- 
surance coBpany  Immediately  upon  '  l<>n  of  the  amount  of  such 
aaatasmrnt :  aa4i  to  any  sum  ur  sum^  l  unpaid  aft'-r  tiie  rtoMi  day 
of  June  In  any  year,  or  after  ^.^•  <in.v--  irom  the  date  t«\  which  the 
return  of  income  Is  re<iulred  to  Ik>  made  bv  the  taxpayer,  ard  f » r  10 
days  after  notice  and  demand   therevf  by   the  collector,   tl<re  Kh:iil  be 
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added  the  anm  of  .I  per  cent  on  the  amount  of  tax  unpaid  and  inter- 
est at  the  rnte  of  1  |M>r  cent  per  month  upon  said  tas  from  the  time 
the  Mime  becomes  duo. 

The  amendment  w.is  ngreeil  to. 

The  next  amendment  was.  on  page  199.  at  the  l)eginning  of 
line  11,  to  httike  out  "Fourth"  and  insert  "(d). '  so  as  to  read: 

(d)  When  the  aaaesament  8ball  l»e  made,  aa  provided  In  this  section. 
the  returns,  togt-ther  with  any  correction*;  thereof  which  raav  have  been 
luade  by  the  lommissioner.  shall  Iw  filed  in  the  olBce  of  tne  Commis- 
tiioner  of  Internal  Revenue  and  shall  cori>tinite  public  r-^cords  and  be 
oi.en  to  In-ipoction  as  such:  I'loridni,  That  any  and  all  such  returns 
snail  be  open  to  ln.«pectlon  only  uixin  the  order  of  the  I'resldent.  under 
rules  and  n'Knlntfong  to  be  prescribed  by  th^  Secretary  of  the  Treasury 
and  approv'-d  by  the  l*re>.ldent. 

The  amendment  was  agreed  to. 

Mr.  I^V  FOLLETTE.  Mr.  President.  If  I  can  li.ivo  the  .ntton- 
tioii  of  the  Senator  in  charge  of  this  section.  I  wish  to  proj»ose 
an  amendment  to  be  Insertetl  after  llie  word  "President,"  in 
line  19,  on  page  1!»9,  and  to  read  a.s  follows: 

Ptnridrd  furthrr.  That  the  proper  officers  of  anv  Slat<^  lniiK>sing  a 
general  Incouio  tax  may.  upon  the  rfguest  of  the  governor  thereof,  have 
access  to  said  rr  turns  or  to  an  abstract  thereof.  Khowlng  the  name  and 
ln<*oaie  of  each  auch  corporation.  Joint-stock  company,  association,  or 
Insurance  company,  at  such  times  uud  iu  »ucb  mauner  as  the  Secretary 
of  lite  Tri-.Tiury  may  prescribe. 

•Mr.  WILLL\MS.  Mr.  Pre.<;ldent.  that  amendment  seems  so 
absolutely  unobjectionable  that  I  imagine  there  will  l»e  no  pio- 
te«l  against  It,  and  I  shall  lake  the  lilKTly  of  accepting  it. 

Mr.  LA  FOLLETli:.  I  will  say  to  tlie  Senator  that  the  siig- 
gev-tjon  of  this  ameudment  comes  to  me  from  the  tax  commis- 
eion  of  Wisconsin. 

Mr.  WILLI.VMS.  I  understand.  It  Is  merely  to  enable  the 
Stale  authorities  to  get  information  ujxm  which  they  may  base 
111.'  administration  of  their  State  laws  of  like  character. 

.Mr.  LA  FOLLETTE.  I  wonld  like  to  say.  further.  Mr.  Presi- 
dc;ir.  that  the  same  suggestion  Is  ni.ide  as  to  the  returns  of  in- 
dividuals, provision  in  regard  t»i  which  occurs  earlier  in  the 
Fe.iion,  Coiicernlng  that,  however,  I  will  talk  to  the  Senator 
at  his  convenience. 

-Mr.  WILLIA.MS.  I  am  afraid  that  that  would  involve  too 
mil  h  ex|)eu.<*e.  Tlie  aineudiueut  which  the  .Senator  has  proposed 
w»»iild  not. 

The  PKK.^IIUNC,  OFFICER  (Mr.  Tiiomp.sox  .In  the  chair). 
The  amendment  projtosed  by  the  Senator  fiom  Wisconsin  will  be 
stilted. 

The  SFCBrr.iRY.  After  the  word  "President."  at  the  end  of 
line  19,  page  1!»9.  it  is  proposed  to  insert  the  following: 

Piorldrrl  furthrr.  That  the  proper  officers  of  any  State  Imposing  n 
general  income  tax  may,  upon  the  re<(uest  of  the  governor  thereof,  have 
access  to  said  returns  or  lo  an  altstract  thereof,  showing  the  name  and 
in(.>rae  of  each  such  corporation.  Jolut-sto<k  comiiany.  si^socintlon.  or 
Insurance  ci.>mpany.  at  Ku<'b  times  and  in  such  matuier  as  the  Secretary 
of  the  TreaHury  may  prescribe. 

Tlie  PRESIDIXC.  OFFICER.  The  question  !s  on  agreeing  to 
flie  a'mendiiieiit  proiK>se«l  by  the  Senator  from  Wls<^'ou8lu  (Mr. 
L.v  Foi,!.kttk1. 

The  aiueiidiiK'iil  wns  agreed  to. 

Mr.  PRANOEiiEE.  .Mr.  Pnsideiit.  in  the  hasty  rending  of 
the  bill  I  was  not  quite  able  to  follow,  and  I  do' not  yet  see, 
though  then»  may  be  a  reason  for  it.  what  Is  the  meaning  of  the 
wor.l  "  for."  in  line  (!.  on  iiage  i;>.t.  Ix^t  me  read  the  part  to 
which  I  refer,  cc»mmeucing  in  line  2 :  I 

And  to  any  sum  or  snin!'  due  and  unpnid  after  the  ."Otb  day  of  June  | 
In  any  year,  (r  after  Ijo  days  from  the  date  on  which  the  return  of  i 
Income  Is  reqtilreil  to  Ik?  mnde  by  the  taxpayer,  and  for  10  days  after  ' 
notice  and  demand  lliercof  Ity  the  c«dlector.  there  shall  be  added  the  \ 
Slim  of  5  per  cent  on  the  amotinf  of  tax  unpaid  and  Interest  at  the  rate  : 
<  f  1  per  cent  t>er  month  upon  tald  tax  froiii  the  time  the  same  becomes  ' 
due. 

I»ne«  thnt  mean  that  only  for  10  days  5  per  cent  additional 
Fhall  be  adde«iV 

Mr.  WILLIAMS.  I  will  ask  the  Senator  to  repeat  his  .sugges- 
tion. 

Mr.  BRAXDEfJEE.  PK^s  it  mean  that  the  5  per  cent  shall 
only  1k>  added  for  the  peri«Hl  of  1(1  day.<? 

.Mr.  CHILTON'.     Couun<nrin::  10  days  after  that. 

.Mr.  HRANPECEE.  Then.  I  should'think,  if  I  get  the  Idea  of 
w-hat  is  inteiulod.  It  should  rejid  "and  after  10  di:ys  after  notice 
and  demand  thert»of  by  the  colle<-tor  there  shall  be  added  the 
Slim  of  ,'i  i>er  cent."  ami  so  forth.  I  may  be  obtuse  about  ir.  but. 
as  I  liave  sjiid.  in  the  hnrry  of  reading  I  did  not  understand  it. 

Mr.  WILLIA.MS.  I  think  tlie  Senator  Is  right.  I  make  the 
m«»tion.  or  the  Senator  can  make  it.  to  strike  out 

Mr.  R|{AN0I:(;EI:.     Let  the  .Senator  make  it. 

Mr.  WILLI.V.MS.  I  move  to  amend  Ity  striking  out  the  word 
"  for,"  iu  line  G.  on  ]>age  19{>,  and  Inserting  the  word  "  after  -  In 
Hen  thereof. 

The  I'RKSini.YC  OFFICER.     The  atneuduient  will  be  stilted. 


TliG  Skcbetary,  On  page  190.  line  0.  before  the  wonl  "  ten." 
it  is  jirojKised -to  strike  out  the  word  "for"  and  in.sert  the  wonl 
"after." 

The  amendment  was  agree<l  to. 

The  n*ading  of  tlie  bill  was  resume*!. 

The  next  amendment  of  the  Committee  ou  Finance  was,  on 
page  2«M»,  after  line  7,  to  insert : 

In  addition  to  the  norm.il  tax  of  1  per  cent  as  herein  provided  there 
siiall  Ik-  levie«l  and  collected  an  addltionnl  tax  of  4  per  cent  ikt  ann.i.w 
on  ti!-  net  iDe<)nie  of  lallway  crixyat  I..dk  doInK  biisiues<i  in  Alask.i 
"Hl/L?"'"''''*.!'^"**  '"  Alaska,  which  Khali  Ik"  In  lieu  of  the  license  tax 
or  jimj  per  mile  per  annum  now  Imposed  by  law. 

The  nmendnient  wns  agree«l  to. 

The  next  amendment  wns.  in  iwragraph  N.  page  2«>T.  lino  1.". 
after  the  wonls  "gyvenunents  of."  to  insert  "the  District  of 
Columbia,"  so  as  to  make  tlie  proviso  read : 

And  proridrd  further.  That  nothing  In   this  section  sh.ill  be  held  to 
exclude  from  the  computation  of  the  net  income  the  conip<>nsation  paid 
any  offieii.l  by  the  governnjents  of  the  Iiistrict  of  Columhia.  I't^rto  Uko 
and   the   Philippine  Islands  or  the  poHtical  subdivisions   theivof.  * 

The  aiiieudinent  was  agreed  to.  ^ 

Mr.  RORAII  ,Tud  Mr.  JONES  addressed  the  Chair. 

The  PRESIDING  OFFICER.  The  Senator  from  Id.abo  i^ 
reco;.'nized. 

Mr.  ROR.VIL     I^yleld  to  (he  .Senator  from  Washington. 

Mr.  JONES,  ^fr.  President,  I  move  to  amend  the  paragraph 
by  iiiserlir.g.  jifter  the  word.s  "Porto  Rico,"  iu  line  6.  a  comuiu 
and  the  word  "Alaska." 

I  desire  to  ask  the  Senator  from  Mississippi  whether  the  com- 
mittee gave  any  consideratic^n  to  the  proi>osition  of  giving  to 
Alaska  the  sjuiie  right  you  have  given  to  Porto  Rico  and  the 
Philii)itinc  Islands  in  regard  to  any  income  tax  that  may  be  col- 
lected in  those  jurisdictions? 

Mr.  \riLLIAMS.  Ala-^ka  is  a  regular  Territory  of  the  United 
States  and  is  provideil  for  under  tliat  langnajre.  Porto  Rico 
is  nf»t  a  Territory,  as  the  Stnalor  knov.s;  the  District  of  Colum- 
bia is  not  a  Territory,  and  the  Philippine  Islands  are  not.  All 
the  balance  of  our  iiossessions  are  Territories,  and  Alaska  falls 
under  (he  general  apiK-llation  of  "Territories." 

Mr.  JONES.  The  ixiint  I  make  is  that  you  allow  all  the  reve- 
nue collected  in  Porto  Rico  and  the  Philipiiine  Lslauds  to  go  to 
those  jurisdictions.  While  they  may  not  be  Territories  in  ex- 
actly the  same  sense  that  Alaska  is,  yet  they  have  organizfi 
governmenis,  much  more  so  than  Alaska.  They  have  proi>eiif 
titles  far  more  than  Alaska.  The  conditions  in  both  those  jurif* 
dictions  are  far  more  favorable  toward  the  collection  of  the  tax 
and  its  use,  even  outside  of  those  jurisdictions,  than  in  Alaska. 

Only  last  year  we  provided  for  a  Territorial  foi-m  of  govern- 
ment in  .Vlaska.  The  powers  of  the  legi.'ilature  there  are  very 
limited.  They  are  not  nearly  so  great  as  in  the  case  of  the  legis- 
lative bo<lies  of  Porto  Rico  and  the  Philippines.  No  titles  to 
real  proiierty  have  passed.  They  own  pnictically  nothing  u[»on 
which  taxes  can  be  levied.- 

As  a  matter  of  fact,  there  Is  but  very  little  Income  there 
except  what  is  actually  dug  out  of  the  ground.  It  seems  to  me 
we  ought  to  help  these  people,  if  we  jwssibly  can,  iu  starting 
their  government.  Their  legislature  iirst  met  in  the  spring  of 
this  year.  They  have  no  proi)erty  that  they  can  tax,  because  no 
titlc-s  can  pass.  About  all  the  ta.vatiou  they  can  raise  Is  direct 
taxation. 

It  does  seem  to  me  that  the  conditions  in  Alaska  should  ap- 
peal much  more  stn)ngly  to  those  who  favor  a  provision  like 
this  than  the  conditions  in  Porto  Rico  or  the  Philippines,  and 
if  the  committee  have  not  considered  the  proiJosition  I  wish 
they  would  do  so. 

Alaska  must  look  to  Congress  for  help.  While  we.-have  given 
it  a  Territorial  form  of  government,  il  is  one  of  very  limited 
powers.  We  have  tied  nii  all  her  re.'sources.  and  while  I  hope 
we  will  or>en  them  soon,  we  have  not-  yet  done  so.  This  is  a 
small  thing  to  do  and  we  ought  to  do  it  gladly. 

Mr.  WILLIAMS.  Mr.  President,  ever  since  (his  Goveninient 
embarked  upon  the  high  seas  of  Imperialism  we  have  had  one 
way  of  managing  things  in  continental  America  and  another 
way  in  the  Philippines  and  Porto  Rico.  That  never  has  met 
with  the  approval  of  il7y  judgment,  sj^eaking  individually.  It 
has  .seenjed  to  me  that  every  foot  of  territory  under  the  fiag  of 
tlie  Cnlteil  States  ought  to  l>e  treated  like  every  other  f<x>t  of 
territory  under  the  flag,  and  thnt  there  was  no  more  rea.sou  why 
the  Philippine  Islands 'should  be  given  the  proceeds  and  bene- 
fits of  Federal  taxes  than  why  Mississippi  should  be  given  them, 
much  less  Alaska.  I  never  have  seen  any  sense  at  all  in  it.  as 
far  .IS  that  goes.  But  we  can  not  undo  the  whole  sy.steni  in 
this  tariff  bill,  and  we  have  recognized  it  as  a  thing  that  is 
existing.  Hence  Ibis  jirovision  Ims  been  put  in  the  bill.  We  do 
not  care,  however,  to  extend  it  still  further  to  Alaska. 
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TIjo  truth  Is  that  all  Kwleml  taxes  oaeht  to  go  Into  the  Fed- 
•Ul  Tr<«xurr,  and  taxes  oujrfat  to  be  uniform  everywhere.  The 
truth  i.^  th:it  this  bill  ought  to  apply  to  the  PhlUppinoa  ns  luach 
n  I  to  the  Unlttxl  States,  as  loag  as  the  Philippines  nre  und.T 
o  If  flag  at  all.  Pur  If  we  had  midertaken  to  do  It  In  this  bill 
11   wnokl  have  I  on  every  sort  of  embarrassment.     We 

wiKtUX  have  h;jtl  ml  nil  the  laws  that  have  been  passed 

nfnor  we  started  nr>on  this  course. 

I  will  say  f^ank'y  to  the  Senator  that  T  do  not  see  any  more 
rjasou  why  Alaska  RhouM  not  have  the  revenue  colle«.'ted  from 
ii<N,ii>rs  iu  Alaskn.  than  why  Porto  Rico  should  have  it;  bat  I 
d  fft-r  with  him  al>out  wanting  to  five  It  to  Alaska,  because  If  I 
h  id  luy  way  I  never  would  have  given  it  to  the  others. 

Mr.  JONES.  But.  Mr.  President,  as  a  matter  of  fact,  the 
cinuulttee  have  given  it  to  Poiti)  Kico  and  they  have  given  it 
J.i  ihe  Philippines.  I  do  not  exactly  appr«viate  the  reason  why 
il  was  given  there.  I  do  not  think  it  should  have  b»^n  given. 
H"t  it  has  been  done,  and  I  ask  the  aane  treatment  for 
l.iska. 

Mr.  WILLIAMS.  I  think  Porto  Rico  ought  to  be  declared  a 
Tjcrritory  of  the  Vnlleil  States,  the  same  as  all  our  other  Terri- 

-:.,-,  K-,y^  ijp^jj  treated,  and  that  we  ought  to  get  rid  of  the 
It's  as  »H>n  as  we  fan. 

.Mr.  JONKS.     Porto  Hico  has  a  On  -uj  the  floor  of 

»e  Hoii«e.  who  for  all  practical   pin.  -  just  as  much 

n|^horlfy  as  the  I>e?egnte  from  Alaska.     The  only  difference 

the  difTerence  between  the  names.  They  have  an  organized 
gj»vercmcnt  in  Porto  Rico,  much  more  comprehensive  than 
ti.it  in  Alaska.  So  if  there  nre  any  reasons  that  ar.i>eal  to  ns 
f  r  allowing  the  people  In  Porto  Rico  and  the  PhiUppines  to 
hivo  this  money.  It  seems  to  me  that  they  should  appeal  to  us 

1  the  more  strongly  in  -Ma.ska.  where  we  are  Just  starting  n 
gbvernment  and  where,  as  I  suggestwl  a  momeut  ngiv  they 
hive  n<»  titles  to  land,  as  they  have  in  Porto  Rico  and  the 
ijhiiippinos. 

Mr.    WILLI.\MS.     This   does   not    appeal    to    me   any    more 

r  -r'r  for  Alask.n  than  it  does  for  Arizona  or  Xew  Mexico, 
-     they  are  States. 

Mr.  J0VF:S.  They  are  In  the  Union  now,  as  States,  and 
.Allaaka  is  the  only  Territory  we  have.  It  Is  separated  from 
t  le  main  body  of  the  country  by  several  humlreil  miles.  As 
t  »  Senator  has  already  said,  there  is  certainly  no  more  reason 
*  hy  these  rerenues  should  go  to  Porto  Ricti  or  the  Phlllpplnea 
t  inn  ivhy  they  should  go  to  .\Iaska.  In  my  judcnnent,  there  arc 
fir  greater  reasons  why  they  should  go  to  Alaska  than  to  these 
ofher  outlying  possessions. 

1  had  very  nitich  ho[<Hl  the  Senators  In  charge  of  the  Mil 
ifould  be  willing  to  allow  .Maska  to  be  tre:Ueil  the  same  as 
I'orto  U\cx)  and  the  Philippines,  and  I  hoi*  the  Sotiate  will  vote 
in  thnt  way. 

Mr.  WILLL\MS.  I  am  sorry  I  can  not  nccommo<1ate  my 
A-if-nd.  but  I  can  not  think  that  way.  It  seems  to  me  that  that 
s>rt  of  thing  has  gone  far  enough  an«l  that  we  oncht  to  retract' 
opr  steps  rather  than  to  advance  further  In  that  direction. 

Mr.  JONES.  Of  course  Alaska  is  the  only  Territory  we  have 
l^ft.  besides  Porto  Rico  and  the  Phlliprlnes;  so  that  the  propo- 

tlou  i-ouM  not  go  any  further. 

Mr.  WILLL\MS.  I  do  not  know:  It  may  not  be  the  only  one 
\|e  mav  have  before  we  get  through. 

.Mr.  JONES.    I  hoi>e  It  will  be. 

Mr.  WILLIAMS.  We  have  been  left  several  times  with  very 
f^w  Territories,  but  later  on  we  had  others. 

Mr.  JONES.  1  do  not  think  we  ought  to  be  controlletl  in  our 
drtiou  on  tills  bill  by  the  remote  ix>ssibility  of  getting  some 
vtlwr  territory  in  the  future.  This  bill  is  to  deal  with  the 
present  condition  of  things  as  they  are. 

Mr.  iJ.VLLINiiKH.  Mr.  PresUent,  I  am  impressed  with  the 
rioKgeKtion  of  th«>  Senator  from  Washington  that  Alaska  might 
veil  be  includetl  in  this  list,  but  I  wish  to  inquire  why  Ciuam  is 
lot  im^iudett?  Why  is  Porto  Rko  Included  aud  iK>t  the  island  of 
If  iiaut?    It  has  a  governor. 

Mr.  WILLIAMS.     I  do  not  know. 

Mr.  Lon(;E    OrTutulla? 

Mr.  iiALLJNOEit.  I  think  probably  we  onght  not  to  take  in 
■twtuila. 

Mr.  WILLIAMS.  I  think  Guam  is  mentioned  iu  the  bill  some- 
Ik  h.' re. 

Mr.  r.ALLINGER.     I  do  not  discover  It. 

Mr.  WILLI.V.MS.  You  will  find  a  geueral  deflnltlon  here,  say- 
ng  that  wherever  the  word  "States"  is  meutloued  it  ahail  in- 
hid«  i^litical  subdivisions  not  mentionetl  elsewhere. 

^!r.  LODGE.  Guam  and  Tutuila  are  excepted  In  the  first 
I*''  tion. 

.Mr.  WILLIAMS.    In  the  first  section:  that  is  what  I  thought. 

SJr.  LOOtiE.    But  they  ought  to  be  mentioued  here,  because 


they  are  there  mentiocad  with  the  Philippine  Islands.  They 
ought  to  be  mentioned  ktre.  -' 

.Mr.  BRANI>EGER  They  are  mentioued  in  the  first  section 
onlv  for  run'*^'^'^  of  tariff  duties. 

Mr.  GALLINGER.    That  is  all. 

Mr.  BRANT»Er,KK.     This  Is  the  ln4v>me  tax. 

Mr.  LOlMiH  I  think  they  ought  to  be  includetl  with  ihs 
Philippine  Islands.  They  are  clns  --l  with  them  in  the  tirst 
section. 

Mr.  WILLIAMS.    That  may  be.  i 

Mr.  GALI  '  r.    That  was  my  view,  and  that  Is  the  rea -win 

I  r(>se  to  su;-:,-  im.    I  see  no  reason  why  Porto  Rico  and  tb© 

Philippine  islands  should  l>e  dealt  with  more  gonorou.sly  than 
our  other  i^^--  '^''^n&.  I  hope  It  will  be  consented  on  the  other 
side  that  at  Guam  may  be  Included,  and  I  aSRUUe  that 

Tiitulla  Is  iu  ilic  .«<ame  attitude. 

.Mr.  LOI^GF:.  Mr.  President.  I  will  suggest  to  the  Sen;ifor 
from  .Mississippi,  or  to  the  .Senator  from  North  Carolina,  that 
putting  In  Guam  and  Tutulla  will  make  this  se<^tion  corre- 
si»ond  to  the  first  section.  They  ought  to  be  enumerated.  Where 
the  Philippine  Islands  are  8iH>k«n  of  as  exceptinl.  Guam  and 
Tutui'.a  oujiht  to  be  excepted,  too,  for  the  Kike  of  completeness, 
to  conform  to  the  first  section. 

Mr.  WILLIAMS.  I  suspect  the  Senator  is  right.  I  am  willing 
to  accept  that  snggestion. 

Mr.  JONES.  Mr.  President,  do  I  understand  that  the  Senator 
from  Mississippi  Is  willing  expressly  to  provide  hero  that  Iho 
income  tax  from  these  other  Territories  shall  be  left  to  them? 

.Mr.   WILLL\MS.     I   did  not   understand   that  that  was  the  ' 
stmgestlon  of  the  Senator  from  New  Hampshire. 

Mr.  BRANDEGEE.  That  would  be  the  effect  of  iiiPertiug 
the  names  of  those  two  islands. 

Mr.  JONES.    Certainly. 

Mr.  W1LLL\MS.    Where  would  that  amendment  come  In? 

Mr.  BRANDEGEE.     On  line  6,  page  2Crj. 

Mr.  WILLI.AMS.  The  Senator  from  W;ishington  is  referring 
to  one  part  of  the  bill,  and  this  Is  a  suggestion  that  Is  made  to 
apply  to  the  following  part  of  it. 

Mr.  JONES.  I  understood  it  was  made  In  connection  with  the 
part  of  the  bill  to  which  I  have  offeretl  mv  amendment. 

Mr.  WILLIAMS.    This  part  of  the  bill  says: 

That  nothing  In  tills  section  shaH  b«»  he\6  to  pxr]m\e  from  the  ronipn- 

tation    of    tlio    n<'t    Incomo    the    oomprnfatlnn    paid    any    otllclal  by    th« 

U<>T>>rnrDent<i  of  the  District  nf  Columbia.  Porto  Uico,  and  the  rhillp- 
pine  Islands  or  the  ixilitlcal  8ul)divi8ioDs  thereof. 

Mr.  GALLINGER.  I  will  g;iy  to  the  Senator  from  MisslsflppI, 
If  he  pleases,  that  wliat  I  had  in  view  was  to  add  to  the  proviso 
which  reads: 

Provided,  That  the  administration  of  the   law   and   the  collection  of 
the  taxes  imposed  in  Porto  Rico  and  the  Philippine  Iilanda  shall  be  by  ; 
the  appropriate  intcroal  revenue  offlcera  of  tho«<'  ilovemmenta,  aud  all 
reTenu»»«  collected  in  Porto  Rico  and  the  Philippine  lalands  thereunder 
shall  accrue  intact  to  the  general  governments  thereof,  respectively. 

M.v  suggestion  was  that  I  could  see  no  reason  why  the  Island 
of  Guam,  which  has  a  govenior,  should  not  also  be  included 
there.     That  was  my  purpose. 

Mr.  WILLIAMS.  If  that  Is  what  the  Senator  Is  talking  about, 
I  differ  with  him  there.  Guam  is  administered  as  what  might 
be  called  n  sort  of  a  crown  colony. 

Mr.  tJAI.IJNGER.     It  has  a  governor,  has  It  not? 

Mr.  WILLIAMS.  If  I  understand  correctly— I  may  be  mis- 
taken— I  think  all  the  expen.scs  In  Guam  are  paid  by  the  Federal 
Government,  Just  as  th^-y  are  paid  at  a  military  station  or  reset* 
vation. 

Mr.  LODGE.    I  think  that  is  true. 

Mr.  WIIJJAMS.  Then,  of  course,  we  do  not  want  to  have  any 
income  tax  going  to  the  treasury  of  Guam. 

Mr.  GALLINGER.  I  will  say  to  the  Senator  that  I  was  not 
aware  of  that  fact,  and  I  think  It  ought  to  be  looked  into.  I 
had  an  entirely  different  impression. 

Mr.  JONES.  Mr.  President.  I  wish  to  say  that  this  is  a 
matter  of  very  considerable  Importance,  especially  to  the  people 
of  Alaska ;  and  while  I  do  not  like  to  delay  the  consideration  of 
the  bill,  I  feel  that  I  shall  have  to  ask  for  a  vote  on  the  am«.-ud- 
ment  I  have  proposed. 

Mr.  BRANDEGEE.  If  the  Seaator  will  allow  me.  before  he 
asks  for  a  vote,  lines  7  aud  8,  on  page  207,  provide  that  this 
revenue  "  shall  accrue  intact  to  the  general  governments 
thereof."  What  would  the  Seiu\tor  say  was  the  general  govern- 
ment of  .\  la  ska? 

Mr.  JONES.  We  have  a  legislature  there;  we  have  a  treas- 
urer and  a  governor — a  Territorial  goverunienf. 

Mr.  BRANDEGER  Does  it  mean  to  i»ay  it  into  the  treasuiT 
of  the  Territory  of  Alaska? 

Mr.  JONES.    Yes;  certainly. 
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Mr.  SIMM(J.\8.  Mr.  President,  would  it  not  be  just  as  proper 
t<t  provide  that  this  income  should  l»e  paid  Into  the  treasurv  of 
a  State?  Alaska  is  certainly  a  Territory  of  the  United  States. 
The.«ie  others  Imto— for  instance.  Porto  Rico — are  not  Territories' 
of  the  rnit*-*!  States.  They  are  simply  intssesslons  of  the  I'nittHl 
States.  We  liave  i>erniittetl  them  to  use  their  own  revenues  for 
the  pnrito.so  of  jiaying  the  exiiens4's  of  their  own  governments. 
But  when  you  come  to  an  organized  Territory,  so  far  as  its 
relations  to  the  F'ederal  Government  are  concernotl  in  the  levy- 
ing of  F«^leral  taxes,  it  stands  u|Hm  a  parity  with  a  State. 

.Mr.  S.MITII  of  .\rizona.  If  the  Senator  will  i)ernilt  me,  the 
usual  custom  was  to  take  everything  from  the  Territories  in- 
stead of  giving  them  anything.  That  is  my  exiierlence  with 
national  legislation  In  that  particular. 

-Mr.  SIMMONS.  It  may  1m?  that  the  Territories  have  not  had 
quite  a  fair  deal  in  the  past.  I  do  not  know  how  that  is.  But 
I  can  see  no  reason  why  an  income  tax  levied  for  the  support 
of  the  Fe<leral  Government,  if  the  taxpayer  hapiiens  to  reside  in 
a  Territorj-.  .should  go  into  the  treasury  of  that  Territory  any 
more  than  an  income  tax  imiiosetl  upon  an  individual  reading 
In  a  State  should  go  Into  the  treasury  of  that  State. 

-Mr.  JONES.  But  the  Senator  from  Mississippi  ctmcedes 
that  there  Is  no  more  rea.son  why  the  revenue  coming  from  this 
tax  in  Alaska  should  go  to  the  Federal  Government  than  there 
was  why  It  should  go  to  it  in  I'orto  Rico  or  the  Philippine 
Islands 

Mr.  WILLIAMS.  The  Senator  from  Mississippi  concedetl  that 
but  asserle«l  at  the  same  time  that  it  ought  not  to  go  into  the 
UK-al  treasury  in  either  event. 

.Mr.  JONES.  Certainly;  but  it  does  go  into  It  in  these  other 
ca.s<»s. 

.Mr.  WILLIAMS  And  the  only  excuse  for  it  is  that  wo 
coiihl  not  disnipt  existing  conditions  In  this  bill. 

Mr.  J(>NES.  It  ceitainly  will  not  disrupt  -.nythiug  to  bring 
this  roAeuue  into  the  Troasniry  of  the  Fnittvl  States:  and  it  cer- 
tainly would  not  di*<rupt  anything  to  take  this  rovtnue  and  let 
it  stay  in  Alaska,  occupleil  by  our  own  i>eopIe.  part  of  our  ter- 
ritory, technically  a  Territory  but  without  any  lauds  or  proixrty 
uj'oii  which  they  cat!  assess  taxes  to  raise  any  revenue,  most  of 
its  revenue  coming  from  direct  taxes,  from  licenses,  and  all 
that  sort  of  thing.  I  can  not  .see  where  there  would  be  any 
disruption. 

.Mr.  WILLI.VMS  I  meant  by  that  statement  that  one  rule 
has  been  establLshtd  for  coiitinental  .America  an«l  another  rule 
for  the  appurtenances  or  appendages  of  continental  America,  as 
the  Supreme  Court  has  calleil  them.  The  Philiiipine  Islands 
get  all  of  their  revenues.  They  get  the  imi»<n-t  duties  that  are 
colle<'ted  there. 

.Mr.  JONES.     Alaska  does  not. 
■    Mr.  WILLLV.MS.     In  the  Philippine  Lslands  there  is  a  good 
ieas«m  for  it.    We  want  to  get  rid  of  them  in  the  course  of  time, 
and  It  is  pretty  well  for  them  to  have  all  their  revenues  kept 
there. 

.Mr.  SMITH  of  .\ri7x>na.  If  the  Senator  will  permit  me  to 
interrupt  him,  the  Senator  has  no  more  sympathy  for  Alaska 
in  its  dlftioultles  thau  I  have. 

.Mr.  JONES.     I  think  thiit  is  tnie. 

Mr.  SMITH  of  .\rizoua.  I  presume  I  have  had  about  as 
miu'h  exi>erlence  with  territorial  existence  and  its  relations  to 
the  Congress  of  the  United  States  as  Jiny  man  who  has  ever  lived 
in  the  whole  world.  I  know  wliat  Territories  suffer  from.  I 
se«'  no  reason,  however,  in  tliis  particular  case  for  permittiug 
the  revenues  under  this  bill  to  reiuain  in  Alaska  any  more  thau 
thej-  should  have  remaine<l  In  the  other  Territories  which  have 
now  l»eoome  States,  exceiit  that  iu  those  days  we  had  a  greater 
freedom. 

Alaska,  by  the  course  of  conduct  which  has  l>een  followeil 
towiinl  her.  has  l»een  absolutely  robl>ed  of  the  resources  that  she 
should  ,ueces.sarily  have  to  supixirt  her  government.  I  would 
suggest,  raiher,  that  the  Senator  from  Washington  and  others 
Join  me  in  an  effort  to  take  the  oppressive  hand  of  the  Govern- 
ment off  of  the  pro|»erty  iu  the  Territory  of  Alaska  to  which 
her  i>eopIe  are  entitled. 

There  never  has  l>een  a  Territory  in  the  last  .'jO  years  that 
could  not  have  easily  taken  care  of  itself  if  proi)erly  treated, 
and  .Vlaska  as  easily  as  any  of  them,  or  easier,  provided  you 
will  |x?rmlt  the  brave  aud  vigorous  aud  strong  spirits  who  have 
gone  there  to  develop  that  c«.»uutrj-  to  have  some  sort  of  a  right 
to  develop  It  by  getting  pos.ses.slon  of  the  resources  eft  the 
Territory  and  using  them,  not  only  for  their  own  benefit  but  in^ 
a  way  that  will  result  In  the  greatest  ix>8sible  l>enefit  to  the/^ 
common  ct>untry.  We  ought  to  take  the  hand  of  the  Government 
off  of  .\laska,  or  at  least  soften  the  grip,  and  give  her  a  chan<?e 
rather  than  to  coutiuue  present  conditions.    This  little  income 


from  taxes  will  amount  tof  nothing  and  can  do  no  good  tct^Xiaska, 
but  may  be  held  up  against  her  when  we  try  to-give  real  aid. 

Mr.  JO.N'ES.  I  agree  with  all  the  Senator  has  so  well  said 
as  to  the  treatment  of  tlie  Territories  and  what  -Vlaska  might 
do  If  pro|H>rly  treated.  He  has  said  it  much  l)etter  than  I  could. 
The  fact  that  we  have  treattnl  the  Territories  unjustly  in  the 
IMist.  however,  should  uot  lie  held  as  an  excuse  for' continuing 
that  Injustice  toward  Alaskn.  While  this  will  not  do  very  much, 
it  will  certainly  show  a  disiK)sition  on  the  part  of  Congress  to 
deal  at  least  fairly  with  the  jieople  In  that  far-awav  Terrltorv. 
who  are  suffering  under  ixisslbly  far  greater  hanlshlps  than  tlie 
people  of  any  other  Territory  of  the  United  States.  I  can  not 
believe  that  Congress  would  take  this  for  an  excuse  to  treat 
Alaska  unjustly  in  the  future.  That  would  be  even  worse 
treatment  thau  we  have  acc-onled  it  heretofore,  and  that  has 
been  very  bad. 

Mr.  S-MOOT.     -Mr.  President 

The  PRESII)IN<;  tJFFICKR.  Does  the  Senator  from  Wash- 
ington yield  to  the  Senator  from  Utah? 

-Mr.  JONES.     Certainly. 

Mr.  SMOOT.  I  wish  to  say  that  .Vlaska  Is  treated  with  :i 
great  many  more  hardships  than  any  other  Territory  that  I 
know  of,  for  the  simple  rea.son  that  all  of  her  lands  have  been 
withdrawn.  -Nobwly  can  get  n  foot  of  land  in  -\laska.  Not  a 
dollar  of  taxation  is  raise*!  from  the  imjiosition  of  taxes  uix)u 
lands  there.  She  is  off  of  the  great  highway  of  trade.  There 
are  a  very  few  iieople  in  that  va.st  territory  struggling  for  exist- 
ence. I  recognize  the  truth  of  what  the  .Senator  from  North 
Carolina  say.s,  that  technically  there  would  be  no  difference  be- 
tween taking  this  Income  and  giving  it  to  the  treasury  of  a 
State  on  the  one  hand  ami  giving  it  to  the  treasury  of  the  Terri- 
tory of  .\laska  on  the  other.  The  conditions  In  the  two  cases 
are  entirely  different,  however.  From  a  moral  standi>olnt  it 
does  .seem  to  me  that  we  could  sit  least  do  that  much  for  .Vlaska 
for  the  reasons  that  have  lieen  so  well  stated. 

Mr.  JONES.  Mr.  President,  I  ask  for  the  yoas  and  nays  on 
my  amendment. 

.Mr.  KENY(>X.     I>t  tlie  am.^ndnient  be  stated. 

The  Si.cRKT.vRY.  On  page  [»M.  line  (!.  after  the  words  "Porto 
Rico."  the  Senator  from  Washington  itrojio.ses  to  inser^a  comma 
and  the  words  "and  .Vlaska." 

-Mr.  BRANDEGEE.  Mr.  President.  I  do  not  see  any  reason 
for  turning  over  the  proceeds  of  this  Federal  income  ta'x  to  the 
treasury  of  Alaska.  Her  people  do  not  own  the  lands  there. 
They  lease  them.  They  lease  rights,  ami  they  ^^lake  uionev.  and 
they  have  Incomes,  and  they  are  calling  ujwu  the  Federal  (Jov- 
eniment  for  a  great  many  improvements.  If  they  do  not 
prosper  there  as  other  i>eople  do  in  their  States,  thev  are  not 
comi»elled  to  stay  there.  If  they  want  to  raise  money  from 
their  incomes  for  local  puniosc^;  independently  of  the  Federal 
Income  tax,  they  can  imi>ose  one  of  their  own,  as  other 
Slates  do. 

While  I  have  nothing  \\iiatever  against  -Vla.ska.  I  do  not  see 
any  reason  for  making  a  .special  exception  of  that  Territory 
and  paying  back  to  theni  for  their  own  uses  the  moneys  that 
the  Federal  Government  raises  for  its  uses. 

Therefore  I  shall  be  compelled  to  vote  against  this  amend- 
ment. 

Mr.  BOR.VH.  Mr.  President.  I  rose  to  offer  the  amendment 
which  the  Senator  from  Washington  has  offered.  Having  had 
considerable  Information  from  the  Territory  of  -Vlaska  as  to  the 
situation  there  with  reference  to  taxable  prorK?rty,  and  the 
means  by  which  they  can  raise  taxes.  I  think  they  are  entitlo«l 
to  this  tax.  They  have  not  the  i»ro|»erty  to  tax,  and  under 
present  eondhiuns  of  governmental  control  tliey  can  net  very 
well  get  it.  If  the  country  were  oiien  to  exploitation  or  occu- 
pation as  In  other  places  there  might  l>e  considerable  logic  in 
the  argument  of  the  Senator  from  Connecticut,  but  under  pres- 
ent conditions  It  seems  to  me  it  is  riot  well  founded. 

I  do  not  desire  to  continue  the  debate,  but  I  concur  fully  in 
what  the  Senator  from  Washington  has  .said.  The  i^eople  of 
-\laska  are  building  up  that  Territory  under  very  adverse  cir- 
cumstances and  conditions:  and  in  my  Judgment  they  would 
build  it  up  much  more  rapidly  and  efficiently  If  they  were  given 
an  opiK>rtunity  to  do  so.  But  certainly  in  building  up  their 
schools  and  their  communities  they  neeil  something  in  the  way 
of  taxes,  and  they  ought  to  have  that  which  Is  collectetl  froiii 
them  in  this  way. 

Mr.  SMITH  of  .Vrizona.  Mr.  President,  reiterating  my  ex- 
pression of  sympathy  for  the  i>eople  of  Alaska,  I  think  their  con- 
dition is  such  that  it  will  require  much  more  for  their  relief 
than  anything  that  could  occur  to  them  under  this  bill.  F«>r 
myself  rather  than  put  in  a  tariff  bill  a  mere  provision  that 
they  shall  have  covered  into  the  treasurj-  of  the  Territory  the 
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ta:*ii  from  the  few  people  there  who  are  able  to  i«y  tliem  I 
ftbitiikl  mm-b  prefer.  If  we  still  Insist  on  keepinc  oar  hand  on  the 
tliitHtts  of  those  stroKgllng  people,  that  we  treat  them  as  we 
fea  re  treated  other  *lepen«leiK-ie!«  of  the  I'nited  States,  and  pro- 
Tl«le  for  them  out  of  the  Treasury  Itself,  provide  for  their  Jtov- 
eninient  by  paying  the  money  to  carry  it  on.  or  else  rItc  them 
an  opportunity  to  run  their  governnM^nt  on  the  resources  which 
•  th'y  caa  easily  run  it  on  if  they  are  given  any  sort  of  freedom. 
sImiU  rote  against  this  amendment ;  bnt  foAring  thxit  that 
T«  ■»  might  reflect  a  want  of  sympathy  for  ttie  peopka  ot  Alaitka. 
I  ielt  it  ucPM— ry  to  give  this  expression  to  my  Ttcwt  ou  the 
n  iJwt. 

ir.  CFLVMBEHLAIX.  Mr.  President.  I  am  in  cordial  sym- 
pathy with  tlie  SiBBtors  who  have  expressed  themselves  in  favor 
uf  ojienlni;  up  at  least  a  part  of  the  resources  of  Alasiia  to  the 
IH^  ipli'  nf  tills  conntry,  and  I  am  iisuaily  in  sympathy  with  the 
.•tr^'iMii :  ts  of  the  Senator  from  WaahlagtoB  along  this  line. 
But  I  .-au  not  agree  with  hini  in  reference  to  this  iiartittilar 
anendnicnt.  for  the  reason  that  the  Ck>veminent  of  the  United 
Stites  .iiiproiiriatrs  q\i\tf  largely  for  the  support  and  niainte- 
BiBce  of  the  government  of  Alastta.  It  makes  rontribntions  to 
it!  supiMHTt  which  it  does  not  make  to  any  of  the  other  States 
or  Territories  generally,  and  the  money  that  might  come  to  the 
Treasury  through  the  tmtiottition  of  this  income  tax  would 
pi  tcOvkUj  0»  back  t»  Alaak*  asatn.  So  there  is  no  partlcnlar 
r«  ism  why  this  ■■iiBilBifnt  iliaidd  be  fiiTorcd  at  this  time. 

I  wasted  to  state  this  much,  because  I  am  not  voting  a^inst 
th»  am— dmmt  because  I  am  not  in  sympathy  with  the  people 
of  that  esvntry.  Besides  that  I  doubt  very  nitu>h  if  there  are 
Q,,.,  V  ,^|(.^  ^\^,y  have  incoBoca  generally  that  would  be  tax- 
uti  »-  this  provision.    Those  who  bare  the  largest  interest 

iu  .x  Uoae  who  have  reaped  the  harvest  from  tl»e  resources 

of  Aiii».ivii,  are  men  who  live  principally  in  the  I'nlteil  States 
pr>pcT.  and  many  of  them  in  the  State  of  New  York. 

■«••  I  do  not  thiiik  there  is  any  reason  for  the  adoption  of  the 
an  endment. 

Ibe  I'ItH«?IDIX(^  OFFICER.  The  Senator  from  Washington 
demands  the  yeas  and  nays  on  agreeing  to  the  ameadment  of- 
fei  eit  by  him. 

^he  yeas  and  nays  were  ordered,  and  the  Secretary  proceeded 
to  1  all  the  roll. 

Ar.  ('HILTON  (when  hla  naaw  was  called).  I  announce  my 
pa  r  the  saase  aa  on  the  previoos  roll  call,  and  withhold  my  vote. 
If  i  were  at  liberty  to  vote.  I  would  vote  "  nay." 

ilr.  ti.VLLINliHR  (when  his  name  was  called).  I  have  a 
gcj  teral  jialr  with  the  Junior  Senator  from  New  York  [Mr. 
<>'  ioKMA!!).  which  I  transfer  to  the  Junior  Senator  from  Maine 
|>  r.  BvsLXir.iil.  and  rote  "yea." 

dr.  McCl  MHKU  (when  Mr.  Oioiv^va's  name  was  called). 
yi-  caneagtie  [Mr.  «;r»?i?ia1  is  necessarily  absent.  He  is  paired 
with  the  jmiior  Senator  from  Illinois  [Mr.  LmvisJ.  I  will  allow 
til  s  annotim-enient  to  stand  for  the  day. 

dr  McCUMBKK  (  when  his  name  was  calleil).  I  have  a  gen- 
erJ  pair  with  the  <»'iii.'r  Sfn.itor  from  Nevada  [.Mr.  Newla:«iniK 
III  beiag  absent  I  will  with  hold  my  vote. 

ilr.  REED  (when  his  name  was  called).  I  am  paired  with 
thr  senior  Senator  from  Michigan  [Mr.  Smith).  If  permitted 
to  vote.  I  would  %"ote  "  nay." 

kir.  THOMAS  (when  his  name  was  called).     I  transfer  my 
rfli  mral  rslr  with  the  senior  Senator  from  Ohio  [Mr.  Braro^] 
ts  lbs  Senator  from  Oklalxima  [Mr.  (;obe|  and  vote  "nay." 

dr.  TLLIJfAN  (when  his  name  was  called).  I  again  an- 
no ince  my  pair  with  the  Senator  from  Wisconsin  [Mr.  Sriru- 
EXWTfl.    This  aunoimcement  will  stand  for  the  day. 

ir.  WAttUEN  (wben  his  name  was  caUed).     I  am  paired 
wiph  tlie  siHlar  acnstor  fn>in  Florida  [Mr.  Fixtcheb).    I  there- 
withhold  my  vote. 

rhe  roll  call  was  coocludeil. 

dr    It  It  VAN.     I   wlrii  to  announoe  that  ray  colleague    [Mr. 
rt'iiER)  Is aeoeasarUy  shssotoi  |inMi«-  hasinesa. 

Jr.  MYBK&  Has  tlie  Baastor  from  Connecticut  [Mr.  Mc- 
iJ4:<|  voted? 

me  VICE  PRESIDENT.    He  has  nat. 

ilr.  MTKR8.    I  am  paired  with  that  SsBSftor  and  withhold  my 

ir.  RESD.    I  tranafer  mv  pair  to  the  fliaator  from  Oklahoma 
r.  OwiMl  and  rote  **  nay." 

dr.  I-V  FX>I.I.ETTE.     I  was  requested  to  annonnce  that  the 

Jajiior  Senator  froai  Minnesota  (Mr.  Clapt]  la  unavoidably  d<^ 

tfm  the  Saoate.    U  presat.  hs  would  rote  "  yea  '  on 


n 


klr.  WILLIAMS  (after  having  roted  in  the  negative).    I  bave 

>4^  IcAHMd  of  the  absence  from  the  Chamber  of  the  Senator 

PauaytTSBla  (Mr.  Pr^aoaxl.  with  whoa  I  bare  a  pair. 

rote<l  a  moment  ago.     I  want  now  to  transfer  my  pair  with 


the  Senator  from  Pennsylvania  to  the  Senator  from  Nebraska 
(Mr.  Hitchcock),  and  let  my  vote  stand. 
The  i-esult  was  announced — yeas  28»  nays  3^  as  follows: 

TEAS— at. 

Iji  rolUtta 

LMilce 

MdsoB 


Borah 
Ura<lley 

Krl^t»W 
<'atroB 
(lark.  Wjo. 
Colt 


Crawford 

UtllfngtuiiB 

Fall 

(;amagR' 

Jmms 

Keoyoa 


NATS— M. 


Root 

Dberaaa 

Saioot 

WMks 


Aaharst 
Bar  OS 


Mrai 

Hryan 

('hanWM>rIalB 

<lark.-.  Ark. 
ilolJU 

Jai 


n 


Roblasoa 
Saalslmry 
Ska  froth 

8b«p|>«r<l 

KlilTPly 

Smith.  .\riz. 
Smith.  r,a. 
Hmltb.  Md. 


imith.  8.  C. 
Stoae 


Biirl^Urh 

Ittnt  .11 
ihiltoa 
Clapp 

f ' 

1  ..  ,■  ., 
Goff 


Tardaaaa 

Wab»h 

Witliama 


StepScnaAn 
Thorn toa 
TUiman 

Warren 
Wurfca 


Jobnaoa 

Kern 

Laoe 

Martin.  Va. 

Martln«>.  N. 

Orerman 

Pltmaa 

FooKrene 

Kan!*cl<>ll 

ll««d 

NOT  VOTING  -2«. 

Gor<>  M0I..MID 

Groans  Myers 

Hitchcix-k  N«wl«ada 

Jackson  O'Gonaan 

*-ea  Owes 

I.«wia  PtTO— 

Uppitt  Prrklna 

Mn'umij^r  Smtrh.  Mkh. 

So  Mr.  .ToxF.s"s  auiendmeiit  was  r*  ' 

Mr.  WILLIAMS.    In  behalf  of  th.'  ftee  and  In  behalf  of 

the  Senator  from  Arkan.sas  [Mr.  Clakke).  I  as"'  that  the  provi- 
sion which  I  undv^rst.-ind  the  Secretary  is  about  to  read,  from 
line  18,  on  page  207,  be  passed  over  until  Monday  next,  as  the 
Senator  from  Aikansaa  wishes  to  speak  upon  it. 

Mr.  SLMMONS.  If  the  Senator  fr.,m  Mi-wisslppl  will  piirdou 
nie,  the  Senator  from  .\rkansas  wishes  section  3.  on  page  210, 
which  relates  to  cotton  contracts,  passed  over. 

Mr.  WILLLLMS.    All  right.    TVe  hnve  not  renchetl  that. 

Mr.  CI^XIIKE  of  Arknnsas.  In  corjiection  with  the  statement 
of  the  thairman  of  the  committee,  I  will  say  that  on  Monday 
next  I  will  submit  some  observations  in  supixjrt  of  that  propo- 
sition. 

The  next  amendment  of  the  commltt:?e  was.  oa  page  207,  after 
line  17.  to  Insert : 

O.  Tbat  for  the  parpoae  of  carryiag  Into  effect  tk«  proviwlonx  of 
8ertlon  II  of  thl^  art.  and  to  pay  the  expeasn  of  assnsteg  and  ••  iN^ct- 
init  the  tacome  tax  therein  tnipo«ed.  there  Is  hmn^  apsroprlated  ont 
of  aay  moacv  la  the  Treasnrr  not  olh»rwl!«»  apiiroprlated  for  tlK<  1— al 
year  eodlns  June  30.  1914.  the  sun  »f  $I.1:oo,o<m).  and  th"  rommis^L.i^r 
of  IntemaT  Revpone.  with  the  approrai  of  the  Secrefary  of  the  Treas- 
ury, la  authnrlzrd  to  appoint  ana  paj  tram  thJa  appraprlatloa  all  tx-'cs- 
aarv  officers,  agi-ut^.  Inspectors,  depnty  cn]l(>ctor!<.  rl^Tk*.  anaataKtT^i, 
aaa  Jaaltara,  and  to  rent  such  qnartt^f*.  purt  baM>  such  suppUea,  e(|oip- 
ment.  mechanical  d»>vlces.  and  other  article*  as  nuiy  b*  neeesaary  for 
rmplnym^nt  or  nt--  In  the  Dlatrlct  nf  Colnaabla  or  say  cotlecthm  district 
to  the  Pnltcd  .Stntn«,  or  any  of  the  Territorlea  thereof:  I'rotided.  That 
no  SMBt  paid  from  thia  appropriation  will  receive  compennatlon  at  a 
rate  hljrher  than  that  now  received  hy  traveHnjj  afr>'ntii  on  accounts  In 
the  Internal  KeTcnu*'  Service,  and  no  Inspector  shall  receive  a  compen- 
sation higher  than  $.'>  a  day  and  $3  additional  In  \Wa  of  aabalateace. 
and  ao  deputy  collector,  clerk.  B)eBaeiiKer.  or  other  erapiowt  shall  b« 
psM  at  a  rate  of  eompeasatton  Mgher  tnan  the  rare  n<>w  bnac  paid  for 
the  same  or  similar  work  In  the  Internal  ttev^oe  Service. 

Mr.  WILLIA.MS.  I  move  to  strike  out  the  word  "  will,"  after 
the  word  "appropriation,"  In  line  8,  on  page  206,  and  snbstitnte 
the  word  "  shall.' 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  BOR.\H.  In  line  U^  «•  f^m  208,  after  the  word  "  Serv- 
ice." I  stibndt  the  foilewtaf  sacBinieBt. 

The  VICE  PilESIDENT.    The  amendment  will  be  read. 

The  SEtiu:TAaT.  On  page  206,  at  the  end  of  line  15,  cfter  the 
word  "Serrice,"  insert: 

It  shall  be  the  daty  of  the  Coauaiasioner  of  Internal  Revenue  la 
resort  aanoally  to  Coaxreaa  foil  statlaltea  as  to  the  re<  niu  of  tlie 
tncmae  tax.  wblch  etatletlcs  akall  ahaw : 

*a)  Tbe  aaoonU  collected  In  each  Uxlng  district. 

lb)   The  nnabfr  of  ptraosa  coatrftntlnic  to  the  tax. 

<c)  Tbe  ■■essti  allasfd  far  aaiBptlon«. 

(d»  A  claaalScstlaB  vt  the  •seaaM  Ux  payera  In  each  district  aceoi*> 
las  to  occupatloa 

<e»  A  clamlScatloB  of  tbe  taxpayers  In  eaeb  dlstrtct  and  la  tLa 
country  at   lance  according  to  the  aaMwat  of  tnonnae  a— rw»»d  to  e:irli. 

(f)  A  daaatflcaUen  at  aoarces  of  Iswa  so  far  aa  shown  by  the 
rctnma. 

(a>  A  datalled  atatraeat  of  aaoants  aad  kloda  of  Incaase  collected 


at 


laasnts  claimed   and   allowed   aa  d<'tlno- 
itlOB    aa    be    may    deem    pertinent    und 


aad  Sled  on  ar  before  the  third  llonday 
'-aiac  with  the  year  1014. 


)b»  A  claaaiAcatloa  of  th 
tlona.  and  such  other  lata 
neceeaary. 

Sa^  resort  shall  hi 
of  Neve«ker  of  each  year. 

Mr.  BORAH.  Mr.  President.  I  do  not  desire  to  take  up  the 
time  of  the  Senate  in  ilisi  ssiiuft  IMs  asMndBMnt.  bat  it  la 
apparent  upon  the  face  of  the  amendmeat  what  is  tbe  object 
to  be  attainetL  It  la  to  gather  data  for  onr  kntelligeut  a«  tion 
with  refen>nce  to  formulating  an  income-tax  law.    It  will  eiuible 


1013. 
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us  also.  If  we  flesire.  to  take  up  tbe  subject  In  the  future  of 
difFcreutiatins  :is  to  e;n  wed  and  unearned  inconjes,  and  so  forth. 
At  any  rate  it  wiil  yl\e  us  thnt  which  we  have  not  now 
and  which  the  English  i)cople  acquired  only  after  a  long  inves- 
tigation. 

I  submit  the  anieiulnient  for  the  conKideration  of  the  Senate. 
•Mr.  WILLIAMS.  Mr.  I're.<i(lent,  the  conniiittee  lia.l  this 
Identical  provision  before  it.  It  was  suggest etl  by  wmebcKly 
down  In  the  dcii'iiiuent  and  we  went  through  with  It.  It 
seemed  to  us  that  it  was  not  nece.ss;iry  to  pi^vide  for  all  this 
annual  expense  in  th^  shape  of  a  rejwrt  that  perhaps  would 
not  l>e  read.  The  iufoi-ntiition  will  be  there;  it  can  be  obtained 
at  any  time  by  a  restilntlon  of  either  House  Ui)on  the  request 
of  a  Senator  or  Representative  If  he  w.ints  any  particul.nr  part 
of  the  inforiuation.  These  rolls  are  made  public  rolls  for  certain 
puriK>ses. 

After  a  full  consideration  of  it  wo  conohidod  that  it  was 
better  to  leave  that  out  of  the  bill  nt  this  time.  Of  course  the 
objei^t  of  it  is  purely  statistical.  We  have  all  sorts  of  statistical 
bureaus  .ill  around  e<ferywhere.  aud  we  did  not  8oe  any  use 
of  est.'iblisliing  another  oue.  Tbe  main  result  of  it  would  be 
to  establish  a  new  bureau  with  a  new  man  at  the  head  of  it — 
I  started  to  s;iy  (>arniiif,'— receiving  probably  ^.(XX)  a  year. 

Mr.  IJOR.MI.  I  do  not  a.sk  for  any  appropriatltm  nor  the  crea- 
tion of  any  bureau  nor  the  .^pitointntent  of  persons  for  any  extra 
services,  but  there  is  enjoine«l  upon  the  collector  of  Internal 
levenue  the  duty  of  classifuation.  which  he  can  do  i€  he  is  re- 
quirtNl  to  do  It  by  a  verj'  little  additional  exi)onditure. 

Mr.  WILLLVMS.  I  understand  that;  but  the  Senator  must 
undfistand  that  tliis  great  rej)ort.  with  all  its  classifications 
and  coyiplivntlons.  must  l>e  made  every  year  upon  a  new  com- 
putation of  Incomes,  and  there  would  iiaVo  to  be  a  bureau  and 
a  lot  of  elerks  provid«>d. 

If  there  is  any  particular  information  concerning  the  Income 
tax.  as  to  lu»w  many  people  there  .Tre  iiayiiig  incomes,  for  ex- 
nni|.le.  between  $20,0(X»  aud  |r.(»,000  or  "between  $r.O,<:iOO  aud 
?lOi>.000.  or  how  many  iieojile  there  are  paying  incomes  accru- 
ing purely  and  altogether  from  i>eisonnl  service,  or  anything 
of  that  sort.  It  couhl  be  obtalne<l  without  keeping  this  bureau 
in  constant  opfration  und  all  this  immense  exi*ense  and  creat- 
iuir  a  new  bnrcau. 

Mr.  S.MI'ill  of  ArlBona.  The  reconl  will  necej^sarily  show  the 
farts. 

-Mr.  WILLLVMS.     The  record  will  necessarily  show  the  fact, 
and  nnylvxly  hi.ving  access  to  the  re«ord  can  ascertain  the  fact. 
Mr.  ItOH.MI.    The  record  will  not  show  the.  fact  at  all. 
Mr.   WILLIAMS.     Wait   a   minute.     This   morning,   even,   a 
couple  of  amendments  were  put  ur>on  the  bill  which  gives  access 
now  for  statistiial  purposes  to  the  offlrers  of  the  rnlteil  States 
tlovernment.  giving  the  olHcers  of  the  States  ui>on  the  request 
of  the  giivernor  access  s<i  that  they  could  prepare  statistical  re- 
turns from  the  inatcrirt!  In  the  office  of  the  Commissioner  of  In- 
ternnl  Rcvenne  aMaine<l  in  the  process  of  administering  this  law. 
.Mr.  B()i:.\ll.     .Mr.  President.  I  will  not  urge  any  information 
UlHdi  tlie  uia.jorily  side  that  they  do  not  desire. 

The  VICE  I'KKSllJENT.     The  question  is  on  the  amendment 
pnqHiseil  by  the  Senator  from  Idaho  (Mr.  Doa.MiJ. 
The  aniendinciit  was  rejected. 

Mr.  r.OH.NH.  Nov.-.  I  want  a  yea-r.nd-nay  vote  on  the  amend- 
nient  following. 

Mr.  8MOOT.  That  is  a  part  of  the  committee  amendment, 
but  It  has  not  .>et  In^eii  reatl. 

The  VICE  rUESlDE-XT.  It  is  a  part  of  Uic  original  amend- 
ment. 

Mr.  RORAII.  I  refer  to  that  portion  of  the  amendment  be- 
ginning on  line  IG  on  page  20S  aud  ending  with  the  word  "ap- 
pointment." In  line  12  on  iiage  2(»9. 

The  Se»"rctary  read  the  remainder  of  the  amendment  of  the 
conmiittee.  as  follows: 

For  the  admInlPt^at!^n.  In  the  Iptrmal  Revenue  Burcan  at  Wash- 
lni(ton..D.  C,  of  this  act  In  the  collection  of  the  tax  aforesaid  there 
shall  b?  appointed  one  additional  deputy  commls.sloncr.  at  a  salary  of 
$4,000  per  aiiniin  :  two  heads  of  dlvltlooK.  whose  cow pons.n tion  shall 
not  exceed  ^S.-MHi  per  annum  ;  and  such  other  clerks,  mcfsfni-rs.  and 
enBi)layee8,  and  to  rent  such  nuarirrs  and  to  purchase  such  supplies 
as  may  be  neceasari- :  Piovidta,  That  for  a  period  of  two  years  from 
and  after  the  passage  of  tli's  act  the  force  of  nsents,  *!optitv'  rull'^ciors. 
and  Inspectors  authorized  hy  this  section  of  this  art  sLaW  bV  .ippointed 
by  Ihe  Commissioner  of  Internal  Ite\enue.  with  the  approval  of  tho 
Secretary  of  the  Treasury,  and  without  c.unpll.ince  vrlth  the  coudlllon-: 
pre«crlt)ed  by  the  net  entltlr-d  ".\n  art  to  re^'ulafe  and  Impmve  f'jc 
civil  service."  n|>prove»l  .Tanuary  10,  iss:;.  and  amendments  thereto. 
and  wKh  such  romin  i:>-ai|<)n  as  the  r.)mmi>.sioncr  of  Internal  HcveiiN.*  1 
may  fli.  with  lh»  .-ivp'.val  of  llie  Hcret.irv  of  the  Tr(>asurv.  within 
the  limitations  her.  In  i-i'  rli)ed  :  f'li-  idnl  further.  That  no  person 
now  In  the  clasplliivl  service  who  shall  he  appointed  an  a;:ent.  deputy 
eollector.  or  Insj).  .-tor  shall  lose  his  clvll-scrvlce  status  because  of  such 
appointment. 


.A^hurst 

Bacon 

Bankhead 

Borah 

Brady 

Bran<Iea;eo 

Bristow 

Bryan 

Catron 

ChamlxTl.Tln 

Chliton 

Clark,  Wyo. 

Colt 

Crawford 

<'nmmlns 

iJiliiUKhum 

Gallingei- 


Mr.  L01X;e.  I  move  to  .strike  out  from  the  nmendment  just 
re;!d  the  first  iroviso.  That  provis<i.  of  «H)urse.  is  a  i>erfectly 
unvai-ni.^iied  attenqu  to  take  all  these  offices  out  of  the  clas.s{- 
fietl  service  and  n:ak^  them  the  subject  of  i)olitio.il  appointment 
and  personal  favoritism.  The  n^gisters  of  the  civil  service 
contain  an  ample  huiiiImt  of  pers«ms  comjieteut  tn  fill  the  places 
mentioned  hore.  They  are  i>eople.  Iwth  men  and  women,  who 
ha\e  taken  the  examinations  in  good  faith,  believing  that  when 
the  services  of  clerks  were  neeikHl  thcv  would  have  their  op- 
IKirtunity  It  is  a  much  quicker  and  lietter  wav,  and  you  get 
a  belter  class  of  clerks.  ' 

Mr.    R(X)T.      Mr.    Trosideut.    I    suggest    the    absence   of   a 

quorum. 

TJie  VICE  rRESIHENT  Tbe  Secretary  will  call  the  roll. 

The  Secretary  called  the  roll,  aud  the  following  Senators 
answered  to  their  names: 

Illtchcock  Oliver  Smith.  C.a. 

;;'*",'■*  Owin  Smith.  Md. 

Ilurhea  Pace  Smith.  S.O.      " 

J'Ti'-f's  Perkins  Smoot 

JoLuiJoa  Filtiaan  SterlinR 

JoDts  I'oindeTter  Suthrrlr.nd 

Kenyon  I'om'-rfne  Swanson 

Jvein  Kansd.'ll  Thomas 

La  1-ollette  K<>l>inson  Tlumpson 

Lcnr  I.'oot  Till  man 

LooKP  Kaulslinry  Townsend        i-k 

McCumber  Sha/roth  Vardanian 

McLean  Slirppard  Warren 

Martin.  Va.  Sherman  Weeks 

Marline,  .N.J.  Slilvely  Willlama 

Myers  Simmons  Works 

Norria  Smith.  \t\z. 

The  VICE  rRKSIDENT.  Sixty-seven  Sen.itors  have  an- 
swered the  roll  call.    There  l.s  a  quorum  present. 

Mr.  LODGE.  Mr.  President.  I  will  repeat  what  I  said.  This 
proviso  which  I  move  to  strike  out  arranges  for  the  giving  of 
these  additional  ofikee,  made  necessary  by  the  addition  to  the 
work  of  the  Internal  Revcnuo  Rurc.iu.  over  to  ix»litical  and 
personal  favoritism,  and  sets  aside  the  act  of  ISSn  under  wh'ch 
the  civil  service  was  first  classified. 

-Mr.  SIM.MONS.     Mr.  I'resld.>nt-^— 

The  VICE  PRESIDENT.  iMes  the  Senator  from  Massnchn- 
.setts  yield  to  the  Senator  from  North  Carolina? 

Mr.  LODGE.     Certainly.  ^ 

Mr..  SIMMONS.  I  think  the  Senator  from  Massachusetts 
made  his  statement  a  little  t.x)  broad  wben  he  said  that  the 
proviso  provides  that  all  tbe  oaicers  authorized  to  be  appointed 
for  the  enforcement  of  this  section  of  the  bill  shall  be  ai>ix)inted 
by  the  Commissioner  of  Internal  Revenue,  with  the  approval  of 
the  Secretarj-  of  the  Treasury.  If  the  Senator  will  examine  the 
language  lie  will  see  that  apjdles  only  to  agents,  deputy  col- 
lectors, and  inspectors. 

Mr.  LODGE.  I  am  aware  of  that  I  should  have  said  the 
more  Important  offices.     *  ^ 

Mr.  SIMMONS.     His  statement  was  very  broad. 

Mr.  LOIX5E.  Many,  of  them  are  agents,  inspectors,  and  dep- 
uty collectors.  I  supiK)se  under  the  wording  of  the  section  that 
only  those  mentioned  in  the  proviso  are  thrown  out  of  the 
service. 

Mr.  SIMMONS.     I  think  that  is  trua 

Mr.  LODGH     I  do  not  question  that. 

Mr.  SIMMONS.     I  want  to  state  to  the  Senator 

Mr.  LODGE.  If  I  said  all  the  officers,  without  exception,  of 
course  my  statement  was  too  broad. 

Mr.  SIMMONS.  I  want  to  state  to  the  Senator  that  I  think 
he  will  find  in  that  respect  this  provision  Is  an  exact  copy, 
or  very  nearly  an  exact  copy,  of  the  provision  for  the  appoint- 
ment of  officers  under  the  denatured-alcohol  act.  which  was 
pas.=?ed  by  the  minority  party  only  a  few  years  ago  when  they 
were  in  the  majority.  As  in  that  act  so  in  this  art.  the  author- 
ity of  the  Secretary  of  the  Treasury  to  apix>int  is  limited  to  two 
years. 

Mr.  IX)DGR  Mr.  President,  that  may  be  the  case;  but  I  do 
not  think  that  two  wrongs  make  a  right.  The.se  positions  can 
all  be  filled  i>erfectly  well  from  the  civil-service  rrristcrs. 

Mr.  SMITH  of  Georgia.  I  should  like  to  ask  the?  Sen.Ttor 
from  Massachusetts  if  it  is  rot  true  that  there  is  a  si^eclal 
examination  required  for  each  State,  and  is  it  not  further  true 
tlmt  in  many  of  the  States  the  registers  .ire  not  now  filled  and 
that  the  new  collectors  ^o  not  find  men  upon  them  eligible  for 
!'.l»p  lintinent  as  deputies? 

Mr.  LODGE.  Mr.  President,  there  arc  plenty  of  uan^es  on 
the  regi:der8  to  fill  such  places  as  these — .in  abui'.dance  of  them. 

Mr.  SSIITH  of  Getirgia.  I  will  state  to  the  Sennfor  that  In 
my  own  State  the  collector  had  to  get  authority  to  apiwint  tem- 
porary deputies  l)ecause  there  were  only  six  on  the  list  of  ell- 
gibles  in  tlj£  State,  and  four  of  them  had  other  ix>sltious  and 
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Dot  waut   the  Kiiutll   salary  uf  about  $1.20i)  that  a   deputy 

Mr.  .LOIh;K.     They   «au  be  sent   fron>   hero  i>erfectly   well. 

!•  DO  (IIAnilty  in  fllUng  the  plm-efi;  iioiu'  whatever. 
Mr.  SIMHONS.     I  tbiuk.  as  a  nuuter  of  fxrt.  if  the  Senator 
4ill  iKinlon  me,  that  uut  only  in  tlie  Stntt*  of  Ck>oritia  but  iii  a 
sriTif  tiujiiy  «;thfr  States,  If  not  iu  all  »»f  the  St.itfs.  they  are  now 
ti' Miii'^  exjuiilnatioMH  for  iipplUuntH  fi>r  |NtMiti<>U!t  iu  the  Iut«>r- 
S«>r\  ire.     I  know  they  have  u«'M  exaujinatltUKs  dur- 
;h  HU«I  h1>*o  in  July  in  uiy  State. 
Mr.  HUlSTtJW.     Mr.   I^rewident.   I  want  to  call  the  attention 
f  the  Senator  f-         \' ■  <    ■   '      .  m«   [.Mr.   LofK;r.|   to  the  word- 
iK  of  the  prox :  «'yM  ho  hits  uotii*eil   It.   but   I 

ant  to  ret!d  it.     it  m  ua  follows: 

7ii.it    f.ii-   :i   ■■.'i-i.^.i   ..f   two  y»";iM   fniiu   and  aftor   ''>••   imH.saji-  of  ihU 
-.   d»'putT   ^■oll«•^•tor^.   linil   ins  ; illiloriZiH)   !>» 

1  -  ft    shall    l>*    :ip(M>lnti'(l    »>>•    t         '      ;iinN*lon<T    ot 

Ihicriiiil   K«'*-»«B«««.    \».ih   the  auproTal   of   »h«»  S«'<r»'ii»ry   i>t   tb*  Trvawiry. 
ap<l    without    ronipUapoe    with    t^<»    i->.r<llii.'ns    presirlln^     t'T    the    act 
tltlfHl   "An   art   to  BrK'ilat^  nn<l   i  tho  tirll   s.>nrlc*."    approTVd 

Duury    10.   IH.HJl,  and  amrmlin^nt- 

It   1h  not   left   di-  iry   widi   the   rn»-id»>nt   r>r  with   the 

SU't-retary  of  tlie  Ti' ..-..v  an  to  whether  they  may  t.ike  these 
« mployees  from  the  civil  jvrviee  rolls,  but  it  fi»rbi«l8  tbeni 
(|oln);  »>. 

.Mr.  I.nlM;K.  I  wa««  about  to  call  attention  to  that  p«>int.  hut 
niii  very  slad  the  Senator  from  Kansiis  has  done  h«>.  This 
^lalies  It  im|«>s.'*ible  for  two  years  to  put  anyone  into  the  service 
Ironi  any  Hicible  llrt  now  or  hereafter  to  Im*  made. 

.>fr.  rre^ident.  nt  the  time  of  the  Spanish-American  War.  on 

the  erouiid  of  iiiime«Iiate  etuertfency.  a  large  additional  ft>r«e  of 

erlc!<  was  authorize*!  without  n'qniriuti  a  <ivil  s«'rvi<'e  cxaudua- 

on.     It  t«»oli  lonjrt^r  to  fill  the  plaees  in  that  way  than  it  would 

IJOTC  done  if  the  bead»  of  departments  had  gt"»ne  to  the  register: 

ut  emergeney  wan  matle  the  ground  of  the  ch.nn^e.     As  a  restilt 

t  li-y  got.  as  was  the  testimony  of  all  the  departments,  an   in- 

lpri<  r  «'la«*  of  <-lerks. 

of  c«>urf)e.  Mr.  President,  the  object  Is  simply  to  make  polit- 
Ifxl  «  certain  nund»er  of  |MiHttion.s  cimimaudiug  a  fair  sjtiary. 
'  Itere  is  no  other  purjKise  in  it.  I  think  it  a  ba«l  thing  to  break 
(own  the  <-iviI-s»*rvlce  act  in  that  way;  but  I  ilo  not  want  to 
tke  the  time  to  nrga*  liere  wliat  has  lM»en  arguo«l  again  and 
xgalii — the  general  qoesllAn  of  the  civil  servUe.  I  think,  how- 
«  rer.  this  Is  a  thoroughly  bad  provision.  I  move  to  strike  it  out ; 
f  nd  on  that  moti<m  I  ask  for  the  yeas  and  nays. 

I  also  ask  leave,  Mr.  Tresident.  to  Insert  iu  the  Rr.mtD  some 

rlef  letters  fnmi  rhaml)ers  of  ct>mmerce  In  Maaoachu.setts  and 

»    t»hio   and    from    the   civll-»ervlie    refonu    asuociutloui*^— the 

liatianal  asnnciation  and  State  associations — of  Massachusetts. 

llinols,  and  other  States.     .Ml  the  statements  are  brief,  and  I 

4hould  like  to  have  them  printtnl  with  my  remarks.      • 

The  Vlt'K   I'I:KS!I)K.\T.     Without   objectluu.   permission   to 
4a  ih>  is  graiileil. 

The  iiapers  referred  to  are  as  follows: 

WuBCtSTKB.   Ma.s«..  Auffutt  If,  1913, 
Iji'n.   IIcxBT  Cabot  Lqiwk. 

Imttfd  KUtea  Senstr.   Wnshiitototi.   P.   C. 

Vxxu   8i« :   At    the   la«t    m«H'tini;   of    tho   cxpcutlve   rAinnilttM>   of    Ih* 
Ttort-witHr  <  v  oi  t'oiunier.v  It    ■  liat  th^  Worcvater  Oham- 

t+r    of    t'  go    uii    retord  ,    that    provision    of    th-r 

hi  bU'TwckmI  tariff  lilll  »■*  rc^MH  iiil  ijj  the  Senate  Committee  on 
HtwiM*,    which    proTid»»s    for    the    empIoym«nt    of    axents.    in9pcctor<i, 
puty  collertorw.  etc.,   required   to  enforce   the   Income  tax   law   without 
r<|tiirlas  said  oiBclalA  to  comply  with  the  provision  of  the  civil  aervico 
4w. 

Th«  WortMter  Chamber  of  Coiaawrcr  l.^  of  th"  oytakNI  th.-jt  all  the 
oMMnIb  HMd  by  the  Federal  i;<»Teniaaent  In  the  eBforeMnent  of  tbia 
I  iw  hIhmM  Ite  rer:ltied  by  the  Civil  Kervlce  Cominl.-«aUin  exactly  the  aaiB* 
•  all  otter  officials  are,  thin  oripinixation  tM-lng  Informed  that  aald 
ItM  Hervlce  Coiuml>i<!lon  has  upon  Its  r<^l^<ters  a  full  rrmplciot  of 
fllKll>lea  fr*)m  whom  !<el<>i-tlon  ran  l>e  made  for  the««  positions. 

Vnv  attempt  tc  dUtrUnlnate  in   f.ivor  of  these  employeea  la  directly 

4>ntrMry  to  tke  aplrit  of  ili.-  civil  service  Uws  and  Is  calculated  to  pave 

.  ,.  .V    f.,  farther  innmds  uixm  a  sv-t-m  which  la  now  In  Kcneral  and 

y  operatloa  In  thi*  country.     There  ai>iiears  to  this  iir«anlza- 

iio  reason  for  making  exct-ptloa  to  tbU  Inataocc  and  in  behalf 

the    \^.  refer  Chaml>er  of  Commerce  we  dcalrc  to  retipectfullv  pro- 

tHt  a|[(  u^t  any  such  exceptions  being  nude. 

For  the  Wusck.stkb  Cii^mbkb  or  Cojimkkck. 
By  IlESBcaT  N.   Damson,  gtcixtarg. 

Fall  Ritck  Cmambck  or  CoviMrarF. 
.  „  ^  ^  fall  ATncr.  Mvf..  August  .«,"  BIS. 

lion.   Hk.xit  Cabot  l.oo<^.e. 

Vmitrtl  tit9tr$  fimute.  WaMhiitctom,  O.  C. 
r»r..vR  »ib:  I  am  lnclo«inc  herewith  a  copy  of  a  protest  aent  by  rote 
ff  the  Fall  Klver  Chamber  of  C  >mmerci»  to  tb«  tUm.  FcBxiroLo  M«U 
fiMMoNs.  rhalriuan  «.f  the  8-natc  CuBmittee  ob  Plnanee,  and  relatlnx 
t>  th.«  provision  of  the  Slmmona-l'Bdarwood  bill,  by  which  a  larce  force 
ef  amenta,  tiupectont.  and  dep'.ity  colleetora  are  to  be  employed  without 
ilMiplytBit  with  the  proTUionit  or  the  civil-servlce  law. 

■ay  we  ask  your  effcrt*  In  preventlog  the  usssage  of  this  provlsioa? 

Xttn    tralv     «ai>r« 


Very  truly,  y««ra. 


WiLUAM  JL  IIakt,  8ecrtt%rf. 


Fall  Uiikb,  Uabs.,  Auomtt  $,  OtS. 
Ilcn.  rrB?ciroLi>  VfrL.  ffiMUoxs. 

ihrnirmtan  Hrmatr  Vi,mmittrr.  vm  Fim«nrr,  ir<i«kii»9foit.  f>.  C. 
I»tUM    MiB  :   The    Fall    River    Cbaml>er    of    Commerce,    by    vote    of    Ha 
director*.  d>-sire«  to  enter  Ita  prote!<t  airalu«t   the  provUlona  In  aiucnd- 
m«'nt  «•  fif  lb.'  S!mmot.''-l"nd<  r^oo«!  tariff  bill.   II    K    .t.:.'!.  nllowtn-;  f.>r 
the  fmployimnt  of  a   i  'am  of  ajtenti.   i'  v 

collect"  rs,  "tc.  wltlMc  i  the  provMlons  . 

law.      We  Itellere  that  mi-  ■     ''  -rrioun  (H»-i>  i.:i.k».i  n  u.m 

the  iBerli  >-rKteBi  now  ani  'I   In   thl«  couii-ry.  mid  at 

th"    uroe   time   contrary   ;■•  ■    of   the    phitfi nuH   .f   all 

tlir.r   of   the  jcr.'st   parties   in  mitional   ele«-tlon.      It    Is   our 

h-Hir   that   all   appointment!!   i  i    ;    t    in    the   hill    should   l>e   made 

uud'  r   the  civii-serTlCtf  Uw,  and  we  trust   that   thia  proTialon  will  not 
pri^dil. 

Tery  truly,  yonrs. 

The  F.*ti,  Rivkb  Ciiv-Mbek  f>r  Commebcc, 
WI1.LIAM  A.   llABT.  i>'errrf«ry. 

Clkveiund  CitAMnra  op  <  oMMrBiE:, 

llinlnnil,  .iMi/M'l  IS.  tits. 
Hon.  HrxBT  Cibtt  \jr«am, 

V'.mmitUe  um  /'iaaaee,  l'»ilt4  dtfte*  Simnlr, 

nofhimjloH,  I).  C. 

I>K.IB  HiB  :  4>n  liebalf  of  tlie  rierelnnd  Cbuiiil>- r  of  Commerce  I  urK« 
■•(Mtn  your  attention  the  undculrablllty  of  tlioxc  |M>rtlonH  of  rm<-nd- 
mcot  O  <  i>p.  -oT-'JiW)  of  the  (ilmnions  I'nderwisMl  tnrlff  bill.  a<«  rep«>rte<l 
by  i!)e  Senate  Committee  on  Fim  ■<  r>r<>Tidi(ix  for  lb 
:i  iH'rio*!  of   two  years  o'  a  c  '  le  ntiui'x  r  >'f  a:. 


Iivt<»r)(.   at-' 


employees  wiiif.i, i  coinpllanci'  with  in. 


u   for 
col 

■   "t 


Kt<  !i   iuii'V» « I'd    in    ill 


I'wiit 
l^-ltf 


-t 
We 


thf  cItII  - 

.\*  wf  i...  .   .     .    I'l  iliis  provUli»n.  It  Is 

o^x'ratlon  of  itie  «.  nt  a.  r vice.  ii. 

of    ptacin?    tl!«>    a<  •  'l.-s    to    Ih'    !>•  • 

«1-  rind    liu|p<>itanco    In    the   bands   .if 

■I-  I   »lie  National  t  ItII  Service   Kefomi  l^*nKue  in  l>elicvinK  thai 

l>  lid    friction    in    the   adminUtrailon   of    law    would    Ui    tbv 

li-  •-•lit. 

If  «■•  ar-  (iirreetly  Informed,  the  Civil  Service  Conimlssion  hna  upon 
Ita  register  a  f<:il  c<>ni|i|ement  of  eliiclblea  from  wrlnuii  H>-leciiun  Could 
Im>  made  for  tlic^e  i>osi(lons  It  M-etua  to  iih  that  the  le^ulnilon  la  In 
violation  of  the  spirit  of  the  Deroix-ratlc,  l*rogreu.<lve.  and  Itepablican 
I'arty  platforms. 

Very  rcsperlfully,  yours, i  W.  8.  IIavpkx,  PrraiJrsf. 

The  W>»mk\s  .\i  mi.iibv  ir  the 

If  AASAC  lit  SETTS    CiVII.    SKKVUr    KKKotlM    .VsSor|ATin\, 

Bujtloit.  .Ktigntt  I,  tili. 
Ilun.  llfcNBT  Cabot  L<ii>ue, 

I  mitrtt  Stalf  Htmmte,  MathiHijton,  1).  C. 

I»i:.»R  SrvAToB  lAt-r.z  :  On  U-h:iIf  of  the  l.l«)o  memN'ra  of  the  Woiuen'a 
.\nxtl);iry  of  the  Massachu.«>tts  f|vH  Service  Keforrn  .\ss<>c!nllon  I 
desire  to  expremt  our  earnest  h«>pe  thnt  you  will  in^e  your  utii«.»st  in- 
Uueuce   to  Mvure   tbi-   ntrikinK   out    of   the   clauae    und' r    ■<■  nt    (.► 

in    the    Simmons  ('nd<  rw<<Ml    tJiriff    bill    wblcb    i>erniits    tli.  ;iieui 

of  a  larjr'<  force  of  ujjents,  ln»p«-c*ors,  collectors,  etc.,  or.iMili  iiie  civil- 
•crvice  law. 

T,.  .  T-nipt  the«e  poaltlonn  from"tJi«*  !«up«>rvlslon  of  the  Civil  S<rvlce 
•  !i    will    make    |i«msll>le   a|i|ioln!  luents    fur    pilij:..il    or    iic.o.kiI 

I':  '^slead  of  on   th--  li.nsis  of  in   ilr     mid   Ibus  wil!   xerioiislv   li.-jndl- 

cap  the  work  of  >■■  ,   the  In.  >    net       Sui  h  n   liackwnnl   cte.i 

la  especially  to  he  .1  at  a  t..  i  public  MudLient  s.j  iilrouj(ly 

favont  economy  nud  c.Hci.  jcy  ft)r  liic  Nation. 
Yours,  rcsjxctfully, 

Mabiax  C.  Nichols,  Serretaig. 

SroiI.S    BAIU    l>-    TIIC    TABirr    BII.I.. 

( .Memnrandam  cf  the  National  Civil  Service  Reform  {.e.-igue  in  opixisitiuo 
to  iMragraph  O  of  section  2  of  the  tnrlff  bill    til.   R.  a:V.Mi.j 
N.iTio.\AL  Civil  Str.vitK    Rcr  ir.m    I.E.\r,ri:. 

.Vrw   Yort,  Jmlj/  H.  ntJ. 
To  tkr  Mrmbrrt  of  the  Srnate  and  thr  Houte  of  ttrprr'rHtntiir»: 
The  t.nrlff  bill   ( H.   R.  .■?:}l'l  i  as  lniroduc<'<l  in  the  S<>nate  prorld:^  for 

the  employment  for  the  period  of  two  years  of  a  larse  for' V  i •<. 

Inspectors,  deputy  collectors,  etc..  without  ooiplying  with  i  * 

of    the    civil-swrvlce    :aw.      This    provi-bm    Ik    foun«l    in    au     .: o 

ipp  l'o7-l'0U>  appropriating  fl.'JtMi.iMHi  for  salaries  and  auppiie^  re 
quired  to  enforce  the  Income  tax  law.  The  provlyioii  referred  to  in 
full  l»  a.s  follows  : 

••I'torMrd.  That  fcr  a  period  of  two  years  from  and  after  the  passsf^e 
of  this  act  the  force  of  nirent^.  deputy  collectopi.  and  Inspectors  niirhi>r- 
Ised  by  thin  section  of  this  act  aliall  l>e  appoint>s|  by  tbe  ('omniisaioner 
of  Internal  Revenue,  with  the  appioval  of  the  Secretary  of  the  Trca-sury, 
and  without  compliance  with  tin'  conditions  prescrlNd  l>v  the  act  entitled 
*.\n  act  to  regulate  and  imnrove  the  civil  ai-rvlce,'  approveil  January 
Irt.  iH.s.'J.  iind  ainenduieDt.s  thereto,  and  with  such  com  (ten  sat  ion  n*  the 
Commbuiioner  of  Internal  Revenue  may  fix.  with  the  approval  of  the 
1  S»VTetary  of  the  Treasury,  within  the  limitations  herein  prescrlK-d : 
I  /'rariHfd  further.  That  no  |>eryon  now  in  the  classified  service  who  shall 
Ik-  appointed  an  aicent.  deputv  collector,  or  Inspector  aball  lose  hU  civil- 
acrvb-c  status  1>e«-nuse  of  such  appointment." 

We  can   And  n'l-."  '  i    •"       • .    .urt  of  the  Committee  on   Flnani-e,   as 

printed  in  the  Cu\  .ru,  anv  reasons  stated  why  this  large 

force  should  be  reii,ji,.-,i  ..,u»i<i.-  the  civil  service  law.  The  only  excuse 
fnr  anch  a  provision  would  be  inability  i>n  the  i^rt  of  the  Civil  Service 
CoMBllsslon  to  supply  an  adequate  forc«-  witliin  a  reusonabie  time.  I)ut 
we  are  hiformed  by  the  eoaaUaalon  that  It  has  upon  Its  registers  a  full 
complement  of  eliglbles  from  whom  selettlon  could  b,-  made  for  these 
positions.  In  view  of  the  lack  of  any  necessltv  for  going  outside  the 
eligible  lists  to  mak^  these  apitolntments  this  pfovlnion  In  the  bill  U  a 
frosB  Injustice  to  those  who  have  taken  the  >  s.uiiinalions  and  qualilled 
ftirponltloBs  In  accordance  with  the  law  snd  cn^iom. 

The  number  of  clerks  whose  appointments  are  thus  thrown  op««n  to 
j>oiiiical  intluenct^s  will  nin  Into  tlie  hundreds.  I'onsress  could  continue 
their  appointment  by  further  legislation  at  the  end  of  the  two-year 
perl«id  and  S*'nstora  and  Represents tives  would  !»-•  iiup.irained  by  the 
force  ao  appointed  to  grant  an  exti-nklon  of  etu|.li.v.i.  ..:  ..r  trausfer  to 
the  clasaliled  v^rvlce.  There  Is  no  prei-edeut  f'>r  sin  h  a  widespieau  ex- 
ception since  the  days  of  the  Spanish  War  other  than  the  unnecessary 
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and  lll-advlKed  prorUlon  in  the  sundry  dvil  appropriation  bill  of  last 
}e.-jr  alliwiag  tf^mitorary  apiM>lniments  In  the  Pension  Office  for  a 
|H  i!..d  of  one  year.  Kt  the  time  of  the  SjMnlsh  War  eoergoncy  and  In 
tf-  face  of  full  lists  ,.f  eliglbles  a  Inrpe  force  was  ap))ointed  without 
n  -i'lrd  to  the  civil  service  rules.  Itefore  the  lapse  of  anv  considerable 
time  It  was  shown  tbst  this  force  was  di.^tlnctly  Inferior  in  cnpacity  to 
th"  re:rular  civil  service  (Piplovces.  yet  by  8ubsc<jueat  legislation  thoy 
were  covered  Into  the  classffled  service. 

This  proposed  lecUbitlon  Ls  an  attempt  to  secure  p.itronnce  nt  thi* 
expense  of  the  u:crlt  aygtein  and  is  oontrarv  to  the  civll-servlce  planks 
In  the  platforms  of  the  three  frreat  parties.  The  piank  in  the  Demo- 
cratic plntform  f.ivored  the  enforcement  of  the  civll-service  law  to  the 
end  that  "merit  and  ability  should  be  the  standard  of  appolntm'«nt  and 

fromotion  rathri  than  service  render -d  tp  n  polificai  partv."  The 
•r.'xr.  salve  P;:rf\  went  on  record  as  In  favor  of  "  the  enforcement  of 
t!i'  c|rii.(i,.rvlre  Inw  In  letter  and  spirit, •'  while  the  Rcpiii.lican  Parly 
•stands  rommltt<>d  to  the  mnlntencuee,  extension,  and  enforcement  of 
the  civll-servlce  law." 

.  We  therefore  ask  voiir  assistance  in  preventing  anv  Mwh  snolls  raid 
as  Is  proposed  In  the  t.iriff  bill  and  In  n;>h.>ldiiij:  l>v  your  vote  the 
prIneiplM  of  yoHr  party  that  the  sulnirdinate  civil  service  s'lonid  l>e 
nl.-..l)ifely  witiidrf.wn  from  r>olitlcs.  We  aincerelv  hope  that  vou  will 
taHfTbin  ''*'™"'  *"'"■  ^""'"^  *"  '*^"'"  *•'  *^'»  Partii^ula*-  provision  of  the 
Very  respectfully,  yours,  RoarRT  D.  .TrxKs. 

Chuirman  of   the  Council. 
GkoRgk  T.  KrvEs. 
Aa'utant  Bccrctary. 

Xatioxal  Civil  Service  Refobm  Le.^gi  e, 

Hon.  TTexbt  Cact  l,or.i;r, 

(  nitcfl  Stairt  Hematr',  Wa$hington.  D.  C. 

«-?l*i"'i*".^'",.''^'"'"J*  ""■  •"  af^knowledge  receipt  of  your  letter  of  the 
-..th  Intitant  addressed  to  Mr.  Jenks  as  clialrman  of  the  council  We 
f'^'.^TTii**"  t"  I'^arn  thnt  you  are  opposed  to  the  provision  in  the 
tarlfr  bill  exc(ptlng  from  competition  the  large  force  of  Inspectors 
deputy  collectors,  etc..  reouired  to  enforce  the  income-tni  act.  In  case 
Ton  feel  willing  to  fpeak  apainst  this  propo.sal  on  tlio  floor  of  tlie 
r*enate,  I  take  the  liberty  of  presenting  further  arpnmonts  on  this 
matter.  ,\s  f:tated  in  our  circular  of  recnt  date,  the  registers  of  the 
Civil  servic-*'  ioinmi«sion  contain  snfflclcnt  eliglbles  who  can  b«  Irame- 
rtlateiy  certified  fot  np/olntmont.  Thr-  experlenee  of  the  Civil  Service 
Commission  shows  that  little  inconvmlenc"  Is  occasioned  to  the  denart- 
roents  in  supplying  larRe  numbers  of  employees.  It  Is  a  misconception 
that  It  requires  re<l  tape  and  del.ty  to  set  the  machlnerv  of  the  com- 
mission in  motion.  Hundreds  of  nnpolnlinents  can  Iu?  niade  from  the 
registers  In  a  few  hours,  and  it  onlv  remains  to  heud  printed  letters  of 
nppo  ntmcnt  to  the  person.--  cli.s.n.  For  example,  when  the  Record  and 
lension  Office  was  created   1 1. ^  persons  were  appointed  In  one  day 

l.ic  ciV  -.  ^^i-•e  rules  also  mnke  ample  provision  for  the  transfer  of 
framed  ei  from  other  parts  of  the  service.     In  the  organization 

or  tne  1»<  .  i  nt  of  Commerce  and  Lal>or  exceptions  were  found  to 
lie  unnecesMry.  as  iliat  department  was  able  to  secure  employees  with 
the  necesKsry  qiiallRcalions  by  transfer. 

The  rules  further  allow  unusual  latitude  In  the  organization  of  a 
new  departnwnt.  l.iegislallon  is  unnecessarv.  as  the  President  mav 
make  such  exception  from  examination  as  he  mar  de.-ra  wise  The 
pro|»ohal  to  exempt  positions  by  law  is  opposed  to  the  declared  nolicv 
of  the  Senate  Committee  on  Civil  Service  Retrrnchm  nt.  In  a  repbrt  of 
March  0,  ISO«.  this  Cfrtnmittee  agreed  thnt  the  "  Executive  has  the 
power  to  make  such  modilicatlons,  I.  e..  exempting  positions  from  the 
operation  of  the  clvll-s«'rvlee  rules,  as  may  be  found  advisable,  there- 
fore no  legislation  Is  needed." 

The  offlc-rs  of  the  league  will  be  grateful  to  von  for  anv  action  that 
you  may  take  to  8<x'ure  the  elimination  of  the  Senate  amendment 
Res|K-ctfully,  yours, 

GEORfiE  T.   Keti:s. 
A*$i$t(iHP  Sccritary. 
—  '♦ 

CiTrt  Sertick  REronM  Association  of  CniCAoo, 

«,         ,,  ^  .  f'hicnijo,  July  25,'  tOli. 

Hon.  Hexbt  C.^BfT  I/n>rE. 

itcmher  of  Finance  Commlttet,  Vnitcd  ftateg  fenafe, 

^Va*hinfJton,  D.  C. 
Deah   Rib  :  We  lieg  to  direct  your  attention   to  the   inclosed   protest 
•gainst  amendment  O  to  the  tariff  bill    tH.  R.  .S.TJlt. 

We  urge  you  to  u.-^e  every  proper  influence  to  defeat  this  atUck  on 
civil  service  prinripjes. 

Respectfully,  yours.  R.  E.  Blackwood. 

i9ecre/ffr|f. 

Civil  Service  RKroau  Associatiox  op  Chicago, 

IT     .u     T.         wj-    %w  T     »  Chicago,  July  t5,  191$. 

fTo  the  Hon.  F.  Mcf,    Simmons. 

Chairman,  and  the  ntembrrt  of  the  Finance  Committer 

of  the  L'ni(ed  Ulatct  Senate: 

The  Illinois  and  Chicago  Civil  Service  Reform  As-sociatioas  in  joint 
session  vigorously  protest  against  provisions  in  amendment  O  to  the 
tariff  bill  (H.  R  .".:{21.  pp.  2u7-2oO)  for  the  rniplorment  for  a  period 
Of  two  years  of  a  large  force  of  agents.  lnsp«>ctors.  deputv  collectors. 
He.  without  complying  with  the  provisions  of  the  civil-servlcc  law, 
because — 

It  Is  In  direct  violation  of  the  spirit  of  the  civil  service  law. 

niindreds  of  persons  would  be  emploved   upon  a  spoils  basis. 

The  t  ivil  Service  Commission  stands  readv  to  certify  persons  to  be 
emp  i.ved  in  enforcing  the   income  ta.x  law. 

T'l  fill  the  positions  by  o'her  than  pers<-»ns  whose  nnme'a  api)ear  on  the 
eligii.le  lists  would  be  an  injustice  to  those  who  have  qualified  by  tests 
for  such   work. 

Experience  hns  shown  thnt  emplovres  obtained  in  this  manner  are  In- 
icrW.r  In  efficiency  to  those  obtained  through  the  oi»erdtIon  of  civil 
■ervice. 

We  protest  against  spoils  and  urge  that  this  amendment  be  defeated 
m  the  interests  of  merit  and  efflclencv. 

UcBrK-ctfully.  ■  Wii.i.i.oi  B.  Hale. 

Chairman  of  Joint    Ucrling. 
It.   L.  Black wuoi>. 

Secretary. 


Ge.veral  Federation  of  WomeVs  f^.nts, 

Hon.   Hkxrt  Cabot  r.,ODGE. 

T'uitcd  Stntcs  f^enatc.  ITanhiiifton,  D.  C. 
Dear  Sir  :  The  civil  service  reform  committee  of  the  C.onoral  Fetlera- 
ll'I^  ♦,  ii""*'"  *•  Clnlis,  an  organlj-atioo  repreaniing  a  million  women, 
f^^l*^  •'•'".  ^^^^^  that  you  use  your  vote  and  innuence  to  defeat  that 
provision  of  amendment  O  of  the  Simmons-rndeinood  tariff  bill  which 
Tt^"  ».ok'"'"1*  VT,  "PP^'ntinent  of  agents.  Inspectors,  tieputy  collectors, 
etc..   without  civil-service  exam innt ions. 

eerrnVfrn^ T^*""*'  ^"^^'•""on  «'  Womcus  Clubs  bellcves  that  efficiency  and 

orthc  civU-s^c^v^rr'^.iw    ^'^  ^  ^''lalaed  only  through  the  enforcement 

Yours,  respectfully.  Iuogex  n.  Oaklet. 

Chairmr.K. 

To  the  Hon.  Henbt  Cabot  IxinnE.  ^'•^""^O'^'''  ^ass..  July  ».  mj. 
Senate  Chamber.  Wa/ihingtoH.  D.  C. 
Sir:    The   Massachns^^tts    State    F(Mleratlon   of   Women's    Clubs    takes 
this   opportunity   to   appeal    to   yon    to    use    your   Influence   against   the 
PCI-^'^''  of  amendment  O  of  the  Simmons-Underwood  tariff  bill    (H.  R 
;   ..'•        w.l  P'"0P0.8«1  legislation   i.s  not  only  contrary  to  the  interests 
of   the  public  service  but   is   diamf trically   opposed   to  the  civll-servlce 
planks  in  the  platforms  of  the  three  great  political  parties 

May  we  depend  upon   you  to  do  all  in  your  power  to  prevent  the 
passage  of  this  measure?  ^         t'  v  c.cuv 

rowrs.  truly.  Mabel  Rogers  Tabor. 

I  Chairman  Ciiil  Service  Refort/i  Department. 

,.  „    Tir....     ^  T  Kewtox,  Mass.,  Augvtt  >t,  aiS. 

Hon.  IlnvBT  Cabot  Lodgb, 

I       Senate.  Washinofon,  n.  C. 
Dear  Sir  :  The  Simmons  Vnderw.iod  tariff  bill    (H.  R.  3S2t)     as  re- 
ported to^the  Seiiate,  provides  for  the  employment  for  a  periotf  of  Iwo 
ntt ""L  KAL"''*^r  /"T*^*'  y.l  aycnts.  inspectors,  deputy  coll?ctors.  etc..  who 
are  to  be  appointed  without  civil  service  examinations.     This  provision 

nii^  rli^„1rl^"?™*'°l  ^-  «W'-«P'-'af'"'?  $1,200,000  for  siilarles  and  sup- 
plies required  to  enforce  the  income  tax  act 

r\?u  ^I^.*.L'  °{  the  Newton  Branch  of  the  Women's  .Auxiliary  of  the 
riy.  i^*^^'*^^  A.spociatlon.  I  take  the  liberty  of  writing  you  to  urge 
Jh  «  men^.tJ*'"'"  ^?^"*''?7  If'^^riM-  and  if  necessary  to  vote  against, 
reform  diametrically    opposed   to    the    spirit   of   civil    service 

vi/.i*'.'^°K./*ll'**'"  **"*  Interest  I  am  sure  you  will  take  in  a  matter  so 
\Ita!  to  the  improvement  of  the  public  service,  and  remain,  dear  sir. 
>  ery  respectfully,  yours. 

Mario.v  a.   (Mrs.  Charles  H  )   BrrK, 

Chairman  of  the  Xeicton  Branch. 

Hon.   He.vrt  Cabot  T^or.^.  Manchesteh,  Mass..  July  90,  tOU. 

I  tilted  States  Senate,  Wathingtom,  D.  C. 
Dear  Se.sator  Loiwe  ;  May  I  call  your  attention  to  the  provision  in 
hnn  V^r^th^'  Uepresent.ntlTes  bill  :^A\    (the  Simmons-Underwood  Urlff 
bill)   for  the  employment  for  a  period  of  two  years  of  a  large  force  of 

nfov  ■"■r.ic''^.K"'  ^♦•P^ty  .collectors,  etc.,  without  comi-ljing  with  the 
provLMons  of  the  civil-scrvice  law?  »   .     »  i 

Ot  course,  I  know  you  would  not  approve  of  this  in  general,  but  mar 
Ji^Xl°r?J'*J""'"  "''1^^-  the  fact  that  during  the  War  wlt^  Spain  the  War 
l>ep«rtment  was  given  the  power  to  make  appointments  outside  the 
civil  service  law.  under  the  plea  of  emergency,  and  that,  as  a  matter  of 
facj.  It  took  longer  to  make  these  appointments  than  it  would  have 
taken  under  the  clvil-serrlce  rules,  as  the  commission  had  then  as  It 
also  has  now  a  large  number  of  ell«lbles  flttctj  for  these  positions? 
I  urtbermore  It  was  later  found  out  and  repowed  by<<Uie  War  Deoart- 
ment  Itself  that  the  appointees  made  in  this  wav  were  inferior  on  the 
average  to  those  that  had  been  sent  in  by  the  Civil  Service  CommKslon 
and  that  a  large  proportion  o.'  these  patronage  appointments  proved  ao 
undesirable  that  fully  50  per  cent  had  to  be  changed.  *""»«:"  ■« 

vMth  kind  regards,  believe  me, 

Sincerely,  yours,  Richard  IIexbt  Dana. 

Mr.  ROOT.  Mr.  President,  I  Ao  not  Uilnk  the  question  raised 
by  the  amendment  the  Senator  from  Massachusetts  [Mr.  Ix)dge] 
proposes  can  be  disposed  of  by  any  reference  to  so  tiifling  a 
matter  as  providing  for  the  fstatute  regardin;:  denatured  alcohol. 
We  are  now  entering  upon  a  new  system  of  Government  flnancei 
a  new  system  of  raising  the  revenues  for  the  sujiport  of  the 
Government  of  the  United  States.  It  is  a  vast  undertaking;  It 
will  involve  the  cooperation  of  an  enormous  numbor  of  Govern- 
ment employees;  and  the  question  r&Ised  is  whether  in  this  new 
departure,  in  the  adoitlon  of  this  new  system  of  Government 
finance,  we  are  to  repudiate  the  existing  civil-service  system. 
Are  the  revenues  of  the  Govtmment  of  the  United  .St.'vt's  here^ 
after  to  be  raised  and  administered  without  reference  to  the 
hitherto  established  policy  of  the  United  States  in  regard  to 
civil-5^rvice  appointments?  No  reason  has  been  given  or  can  be 
given  for  inaugurating  this  new  sjsteni  with  a  return  to  the  old 
method  of  making  appointments  without  reference  to  merit, 
withont  selection  upon  examination,  which  will  noL  continue  to 
apply  to  the  continuance  of  the  sy.«tem. 

Mr.  President,  we  have  had  here  an  exhibition  not  equaled  Id 
recent  years  of  legislation  through  the  method  of  party  govern- 
ment. It  is  not  my  pnri>ose  to  criticize  tlio  method  adopted  by 
the  IVmocratic  Party  in  securing  the  full  force  of  its  party 
membership  in  the  Senate  by  means  of  caucus  action;  but,  sir, 
tlie  exercise  of  the  power  of  i-arty  government  Involves  party 
resiwnslbillty,  and  I  beg  my  friends  upon  the  other  side  of  tbe 
Chamber  to  realize  that  their  action  uix)n  the  method  of  con- 
stituting this  new  force  for  collecting  the  revenues  of  our  Gov- 
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<  niiiiiMit  will  lio  Hk*  tesa— the.T  can  not  arold  Its  bolnjr  iu.ide  the 
«*t— »f  the  siii.iTity  of  the  DoimK-ratlc  r;irt.v  iu  Its  i>rofes»i..us 
of  i)illit>r«>ii<-«>  fi>  iIm'  |>rli»<'lplej«  of  civil-s«'rvlf^  reform.  If  tlu\v 
rjett  iliis  iiiiu'ii«lui«>iit  aiul  iiinlst  u|i)H  the  u»etho«l  thoy  itroi».>so 
I'n*  'if  t*ousiiiiiiiii>:  tliiH  n»'\v  force,  they  must  t>e  held  to  I»e  iu- 
in«  ere  in  tlie  pn>fest»ioii.s  tliey  have  nutde  ami  to  have  ahan- 
« «>iietl  the  merit  system  in  American  |H>litics. 

.^^r.  .*<TKI{I.I.N«;.  Mr.  rresUU-nt.  itfwumine  that  the  effe^n  of 
iltrikius  out  the  <-<immitree  provlshm  would  leave  these  appolnt- 
:eiit<«  to  Ik»  made  under  the  eivil^»ervice  law  and  rulefi.  I  take 
<.;i«.i,  II  now  to  .sulimit  a  few  remarks,  altUouKh  I  had  myself 
ITfpareil  and  Intrinlueeil  an  atfirmatlve  amendment  re«iulrin2 
the  npiM>iutment8  to  be  made  iu  acconlauce  with  the  civil  ser\ ice 
lliw. 

It  was*  my  privilege.  Mr.  President,  a  few  we«»ks  npo  to 
lin'wnt  to  the  Senate  ami  to  have  printeil  iu  the  Kkcori)  the 
lin»te»st  of  the  National  rivil  Servi«»'  Heform  I.e;!j;ue  apiinst  the 
last  iKirugraph  of  section  O  of  the  committee  amendment  to 
lie  iucome-tHX  portion  of  the  bill.  The  Civil  Service  Ueforui 
^a^ne  in  its  protest  states  what  must  be  obvious  ti>  every 
ienator  here,  namely,  that  nowhere  in  the  report  of  the  Com- 
;  uitttH*  ini  Fiiuiuce  U  any  reason  statjnl  why  this  large  fore  of 
I  leputy  «i»llector».  inspei-tors.  and  ajceuts  should  Ik?  recruite*! 
ntside  the  civil  service  law;  that  the  only  excuse  for  disregard 
f  the  civll-servi'  •  ^  ^onltl  be  the  inability  t>n  the  |«irt  of  the 
'ivil  S^'rvit-e  (■««ii  -  ii  to  supply  au  adequate  force  within  a 
I  eiLsonable  time:  that  instead  of  this  l>einK  the  situation  it  Is 
I  he  ccnteufion  of  the  lea;,'ue  that  the  <"ivil  Service  l'«>mml.ssion 
as  now  on  Its  registers  a  full  complement  of  ellgibles  from 
u  lioin  s«'!ectlon  could  be  made  for  thes*'  posltion.s. 

.Mr.  S.MITH  of  <;«»orsia.     I  ask  the  Senator  from  South  Da- 
ota  what  authority  he  has  for  that  statement?     Are  the  ClvU 
:^r\  ice  I'ommissiou  not  limited  In  the  apitointments? 

Mr.  STi:KL1^4i.     If  the  Seuator  from  Georj^ia  will  indulge 

ijie.   I   will  produce 

.Mr.  S.MfTII  of  (Jeorjria.     .Vre  they  not  llmiteil  in  the  appoint- 
lents  to  the  States  in  which  the  examination  is  taken  and  to 
tjlie  districts  In  which  the  examiuatiou  was  had? 
Mr.  I.OI><;f:  and  others.     Xo. 
.Mr.  STKKLIN*;.     I  think  not. 
.Mr.  SMITH  of  <;i^»rKia.     They  are. 
.Mr.  I.oim;H     They  c:in  be  sent  from  Washington. 
Mr.  S.MIIH  of  Georgia.     On  the  <ontrary.  I  was  advlseil  by 
t  lie   Civil    Service   Commission    that    they    are   limited   to   men 
mnt  the  Statett  and  to  the  registers  from  the  States. 

Mr.  !.0I><;K.     I   think  if  they  will  oimmi  the  examinations  In 
the  State  of  (;et)rgla  there  will  l>e  |»leuty  of  excellent  y«un»g  men 
nd  women  who  will  take  those  examinations  and  till  any  vacan- 
cies tn-fore  this  bill  goes  into  o|»eratlon. 

Mr.  SMITH  of  (;et)rgia.     I  do  not  think  that  a  young  uuuj 
ust  out  of  high  .«clT<H>l  i.s  tit  for  one  of  th«'«<e  place.s. 
.Mr.   I.ODCK.     That  Is  the  old  argument. 

.Mr.    SMITH    of    (;e»rrgia.     1    will    later    Impress    it    a    little 

iirlher. 

-Mr.  STKRUNG.     It  is  further  shown,  in  view  of  the  fact  that 

e  haxe^he  Ker\  it-es  of  this  c«>nmli^siou.  that  it  will  be  a  gross 

injustice  to  go  outside  the  eligible  lists  and  aprK>int  i^ersons  to 

t  ies»e  places  who  have  never  taken  any  examination  or  qualified 

I  lem^ehes  for  the  i>ositjons  in  ao-ordance  with  law  and  custom; 

I  i«t  the  numlK'r  of  clerks  who.se  ap|htiiitments  are  thus  thrown 

il»en  to  i)o!lti<-al  InflueiKes  will  run  into  the  hundretls;  that  Con- 

;  re«8  could  continue  their  apiM>intment  by  further  legislation  at 

I  he  end  of  the  two-ytmr  i>eri.Hl;  and   that   C'ougrcsM   would  be 

I  uiportuneil  at  the  end  of  that  periml  to  grant  an  extension  of 

mploymeut  or  to  cover   ill  the  apitointments  made  thereunder 

iito  tbe  danifled  service.     I  think  we  have  already  8«^>nie  exam 

•les  of  thai.     It  Is  further  contend«il  that  the  pro|)oseil  legl.sla- 

ion  Is  an  attempt  to  aoi-ure  imtronage  at   the  expeu.se  of  the 

iBWlt  system,  ami  that  It  Is  contrary  to  the  civil-s«>rvice  jilanks 

<f  tlM^  iilatfoms  of  the  thre:'  gre:»t  parties,  and.  I   might  aay. 

notably  of  tlie  DeBKK-ratic  Tarty  during  the  last  s^neral  cam- 

lalgns. 

The  (*onunuulcatiou  fnuu  the  league  is  otherwise  vigorous  In 
ts  protest  against  this  disreganl  of  the  law  and  the  evitlent 
rill  vt  the  iH-tq^lc.  as  that  will  Jws  been  truly  expr^.-seil.  I 
hliik,  in  the  several  jmrty  i'laif»»rms^ 

Some  of  Um  moat  distlnguishe«l  citizens  of  our  country-  are 
1  iiiuiberrd  ainoDir  the  otfidals  of  this  great  reform  leigue.  Their 
iinmes  apfiear  on  the  face  of  tl»e  comnumication  which  I  pre- 
eiif»^l  on  .July  2.".  They  are  the  names  of  men  »listiu;ruishe<l 
or  their  great  services  iu  the  cause  of  eilncation.  In  the  cau.se 
"f  literature.  In  the  cause  of  Jurtsprudence.  and  In  the  cause  of 
i  :o«»<l  government. 

I  am  m>w.  and  have  always  iH^eii.  hi  full  symimthy  with  the 
>uriK>iti>  si>ught  to  I)?  :).  1  |,y  tii,»  rivi!  Service  Reform 

jeagxie  ami  with  the  pi  _    :,.>t  thi.-*,  as  it  upiiears  to  me. 


flamtint  and  nec<lless  violation  of  the  principles  of  olvU-s«>rvlce 
reform.  S<i  It  was  that  on  the  day  after  ivre^enting  this  com- 
numication I  subiulttetl  the  amendment  to  whb  h  L  have  referred, 
and  which  I  think  is  rendereil  neetlless  |»erhaps  by  the  amend- 
ment offereil  by  the  ^'  r  from  Massachtisetfs  (Mr.  LoiK.rl. 

First,  as  to  the  i.  »>f  the  anieudn.ent  prop<>s(>d  by  the 

committee.  My  remarks.  .Mr.  rresjdeiit.  are  largely  for  the 
purpo.s«>  of  submitting  a  rei-ord  ou  wliich  this  vote  may  l>e  taken. 

The  evldemT  at  liaud  shows  there  is  abs4ilutely  no  n«H-essity 
for  this  i>ro|K)se«l  methiMl — this  return  to  the  spoils  system.  It 
will  not  l>e  even  a  matter  of  convenience,  let  alime  ne<'ey>.it.v, 
for  the  ap|H>intment  of  th<*se  hundreds  of  emjiloyees  to  Ik'  n.ade 
in  the  manner  pri>|<ose«l  by  the  committee  instead  of  rrcordiug 
to  civil-servU-e  rules.  The  "  txmvenience."  as  I  shall  sh«<w  con- 
clusively. Is  all  in  favor  of  nn-ourse  to  the  law  instead  of  ihe 
projHised  provision  here,  which,  for  the  puriH>se  of  these  npiMijut- 
nients,  abrogates  the  law. 

Here  is  our  Civil  Servliv  Commission:  the  examinations  have 
l)een  had  under  it:  meu  have  answered  to  the  test  of  ability 
and  merit  nNiuinnl ;  their  names  an*  now  on  the  list  of  eligibles 
for  the  |>erforman<'e  nf  tlies«'  duties  in  the  investigation  of 
Incomes  aixl  the  coli«vtion  of  the  income  tax.  If  In  the  fa<v  of 
these  facts  the  majority  of  this  Senate  are  in  favor  of  sus- 
talidng  this  committee  amen<lment.  It  will  be  obvious  that  the 
purpose  is  purely  political  anti  parti-san.  The  majority  might 
well  take  warning,  tiH>,  that  the  nnintry  will  take  note  that 
such  is  the  i)uriMi.se. 

r.ut,  a»lverting  to  the  pro<^f.s.  I  s«»nd  to  the  desk  to  be  read 
by  the  S«N-retary  a  letter  reielvetl  fn>m  Hon.  J»>hn  A.  Mclllienny. 
preshh-nt  of  the  Civil    s  Counnission.   of  tlate   August  h. 

showing  what  the  comn  -  .  will  l»e  able  to  do  iu  suitplying 
these  \arious  {losilioiis. 

The  MCK  TUKSIUKNT.  In  the  absence  of  objection,  the 
.Se«-retary  will  read  as  reijuj^teil. 

The  Secretary  read  as  follows: 

I'xiTED  States  Ctvir.  SrRvirr  Commisjiiov, 

Waahington.  D.  V..  Aitgutt  i.  t9U. 
Hon.  Tuoiijks  Stkki.ino. 

I  Hited  ^tulf»  fienalc. 

8enato«  :   At  tho  rMjuont  ^f  Mr.  fSoorjtP  T.  Kryr^    -■»,,•  .  t«ry 

of   the   National   rivil   SonrUe  Ri>fi>rm   l>-»!(ii<>,   tU<-  tho 

honor  til  adri^  you  that  thrro  art"  ordinarllv  n  -■.,;..  .•  ..;  i,  .  -  n( 
Hliti!»l«"s  at  all  times  <>n  flrst-Krarte  rpRlstorH  «>f"thc  <-nmmi.««lon 
for  «»itlfl<-a«lon  for  flIlinK  cla'mlflfd  positions  in  th«»  Inti-rn.i!  i,  .  .  ;- 
S<Tvlo«>.  mjch  as  deputy  i-ollectors.  rlrrk*.  otr.  .Mr.  Kfyr.i  rails  ;iiton- 
tlon  to  tho  pruvl.slon  In  the  tarKT  Itltl  for  the  employment,  for  a  period 
of  two  j«>Hr»,  of  a  larjrc  font-  of  deputy  rolleetors.  «p>nt«.  and  rlcrkn 
to  admini»tiT  the  inronio  tax  without  romplyinx  with  the  provlftons  of 
the  civil  ««rvi<-e  law.  and  to  the  amendment  Intrinluced  bv  yon  elinilnat- 
inc  this  provi*toD  and  proTlding  that  tlils  larue  force  n>  men  slmll  bti 
appointed  in  m-cordance  with  the  provision*  of  the  eivll  s«Tvi<e   Inw 

Information  was  recently  furnished  the  Treasury  Department  show- 
InK  tlie  nnmt>«r  of  ellcH'Us  whirli  would  result  fnim  the  annual  first- 
Kfa^fe  examinations  held  throughout  Ihe  Inlted  States  In  Kelmiary 
lJ)i;{.  For  many  of  the  lnt«  rna I  revenue  districts  It  was  believed  l>v  the 
department  that  the  reirl.stcr  contained  a  sufflelent  number  of  ell"il.l."!i 
to  meet  the  n.-eda  of  the  st-rvit-e.  lo  certain  of  the  districts,  however 
the  d<  •It   adviat-d   that   It   was   believed   that   additional  exiiminn- 

"'•ns  u  iioo'ssary.     For  this  reason  examinations  were  annoiine.-d 

t"  '"'  ii'  "1  iiinjujcli-'Ut  many  of  the  Internal  revenue  districts  of  the 
I  liiietl  States  on  .Vuifu«t  1»!.  I'.U.T  i  In  the  Intrrral  revenue  dUlrl.t  of 
.\rl:!in-as  on  Sept.  *_'0.  l«i;ii.  .\  |Ut  of  these  places  is  Inclosed  l»er«- 
uirii.  and  it  la  triutcd  that  this  infuruuttion  will  supply  you  witli  the 
fads  (tesired. 

Should  the  positions  referred  to  In  conneellon  with  the  Income  fax 
law  Ix^  tilled  in  accordance  with  the  civil  service  law.  It  would  be  |>«>»- 
sil)le  to  Htl  them  not  only  from  the  reiristers  referred  to  liut  also  by 
Iranxfer  of  r<impetltlve  clasMltlefl  employe<>s  in  the  Internal-Kevcnuc 
Servbe  <<r  other  branclics  of  the  Federal  iervlce. 

.\  col  y  of  this  letter  wlii  be  M-nt  to  Mr.  Keyca  for  his  informatiin. 

By   direction   of   the   commission  : 

Very  respectfully.  Jon.H  .\.   MclLnEN?{T,  Prrtitlrttt. 

.Mr.  STF:UI.INt;.     .Mr.  Vr  •    I  have  here  a  list  of  the  ex- 

aminations held  Iu  various  :     il-revenue  districts  In  several 

States  of  the  country  on  the  Kith  of  the  present  month.  Men- 
tion Is  made  of  one  State  where  an  examination  will  be  held  on 
the  2«>th  of  8epteml»er  next.  The  list  Is  entltleil  and  gives 
notice  as  follows : 

I*t«<*«  •*  which  tb«  flrst  srade  or  clerlenl  examination  for  tlie  Inter- 
nal IteTcnue  and  other  field  iwrTlceii  will  l«e  Is.  )d  on  .^URuat  U>.  \'.>\:',. 

rrosp.Mfive  applicants  may  aenire  applliHilon  forms  and  pnniphiets 
of  Instructions  from  the  local  board  of  clvil-aerTlce  examiners  at  lb« 
place  at  which  examination  Is  to  be  held. 

Date  of  cloaing  receipt  of  application*,  .\nfriist -]  I.   l'.>1.1. 

Without  reading  further.  I  a»k  that  the  Jlst  may  be  printed 
in  ei>une«-tion  with  my  remarks. 

Mr.  SMITH  of  tUxirgla.  Is  that  a  list  of  qnesti«»ns  pro- 
p«>unde«l  at  the  examination  itself? 

Mr.  STF.KI.lNt;.  No;  a  list  of  pinros  where  the  (xnmlnn- 
tlons  are  to  be  held  !u  the  several  internal-revenue  districts  of 
18  States. 

Mr.  SMITH  of  Georgia.     Verv  well. 

The  VICK  I'KKSIDKNT.  Is  tbeie  objtvlion  to  printing  In 
4^  Rkcoid  the  iK.itler  referred  t>  by  th-*  Sen  it  or  f  ro  m  .S-'Utli 
liukotu?    The  Chaii'  hears  none. 


The  matter  referred  to  is  as  follows: 

The  internal  revenue  district  of  Alalwrna  :   Blrminghnm,  Ala.:  r.rcen 
vllle    .MiKs.  :  (.iilfport.  Miss.  ;  HuttlesliurR.  Mls.s.  ;  Jackson    Miss  •  Merid- 
l;in.  .Miss.  :   .Mol:il.-.  Ala.  ;   .MontBomery.  Ala.  ;  .and  VIclcsburg.  Miss 

The  iniernalreveniie  district  of  Arkansas  (Sept.  20,  iyi3)  ■  Fort 
Smith.  Marriaon.  Little  ItocU.  Tine  Bluff,  and  Texarkuna 

The  Internal  revenue  district  jf  Connecticut  :  Bridgeport  Conn  • 
Hartford,  tonn.  ;  Xew  Haven.  Conn.;  New  IvGndon,  t'onn  ;  NcwiKirt' 
It  I.:  I'lovldeuce,  It.  I.;  Stamford,  Conn.;  Wnterbury,  Conn.;  and  Wll- 
liniahilc.  Conn 

The  internnl-rerenue  district  of  Florida:  Cedar  Keys.  Oalnesvlllc 
Jacksonville.   Key   West.    Miami.    Pen.sacola,  Tall^assee.   and  Tampa 

The  Internal  revenue  district  of  Georgia  :  Atlanta,  Augusta,  Columbus 
Macon,  and  Savannah.  ' 

Fifth  internal  revenue  district  of  Illinois:  Galcsburg,  Peoria,  and 
Ho4-k    Island. 

.  KIchth    Internal  reTcnue   district    of   Illinois:    Bloomington,    Danville, 
Decatur,  yulncy.  and  Springfield. 

Thirteenth  Internal  ri venue  district  of  Illinois:  Cairo,  Carbondale, 
Hast  St.  I.,()ul8. 

.Seventh  Internal  revenue  district  of  Indiana  :  Evansvllle  La  Fayette, 
New  .\lbany.  Terre  Haute.  Vincennes. 

Third  internal  revenue  district  of  Iowa  :  Ames,  Cedar  Rapids,  Denl- 
son.  Duliunue.  Fort  Dodge,  Mason  City.  Sioux  City.  Spencer,  Waterloo. 

Fourth  Internal  revenue  district  of  Iowa:  Burlington,  Council  Bluffs. 
Crchton,  Davenport.  Des  Moines.  Iowa  (Mtv,  Ottumwa 

Second  Internal  revenue  district  of  Kentucky:  Bowling  Green.  IIop- 
kinHvllIr,  Owenslwro,  I'aducab. 

Sixth  Interna!  revenue  district  of  Kentucky:  Covington. 

Seventh  Internal  revenue  district  of  Kentucky :  Ashland,  Frankfort. 
Lexington.  Maysvllie. 

Ijighth  mtornalrovcnuc  district  of  Kentucky:  DanTillc,  Mlddlesboro. 
Richmond. 

The  Internal  revenue  district  of  Louisiana :  Alexandria.  New  Orleans. 
8hreveport. 

Fourth  Internal  revenue  district  of  Michigan:  Escanalw.  Grand 
Haven,  ♦•rand  Rapids.  Houghton.  Kniamazoo,  Manistee,  Marquette, 
Muskegon.  Saulf  Ste.  Marie.  Traverse  City.  ,  h       i.^, 

The  Internal  revenue  district  of  Montana:  Billings,  Mont.:  Boise 
Idaho ;  lior-man  Mont. :  Butte.  Mont;  Coeur  dAlcne.  Idaho;  Great 
l-alls,  Mont.  :  Helena  Mont.  :  Idaho  Falls,  Idaho;  Kalispcll,  Mont.  ; 
l'.11*''*!V"-  'f^«l'o:  I^ewlstown  Mont. :  Livingston,  Mont.;  Logan.  Utah; 
M  es  (  ity,  Mont. ;  Missoula,  Mont.  ;  Moscow,  Idaho;  Ogdcn,  Utah  ;  Poca- 
lello  Idaho:  Provo,  UUh ;  Salt  Lake  City.  Utah;  Sandpoint,  idaho ; 
Wallace,  Idaho.  ' 

Fifth  Internal-rcrenue  district  of  New  Jersey:  Newark.  Perth  \mboT 
I'lambtrr"^  Tro**''"°"'  "^*'°"^  district  of  New  York :  Albany,  Newburghj 

Fourth  interrinl-revenue  district  of  North  Carolina:  Beaufort.  8.  C: 
fharieston,  S.  C.  ;  (j)lumbia.  8.  C. ;  Durham.  N.  C.  :  Elizabeth  City 
N.  C. ;  Georgetown.  S.  C.  ;  Greensboro,  N.  C. :  Greenville.  S  C  •  Ncw- 
bem,  N.  C. :  Raleigh.  N.  C. :  Wilmington.  N.  j^/'"^"'"'*'   =•  ^  '  '^*^w 

1  .."'!j. '?'''n^?' '"!:,\^"""   district  of   North   Carolina:  Ashevlllc,   Char- 
lotte,  Statesvllle.   Winston-Salem 

/  Tenth  infernal  revenue  district  of  Ohio:  Lima,  Sandusky.  Toledo 

1  The    Internalievenue    district  of    Tennessee :  Bristol,    Chattanooga. 

Knoxville.   Mtmphis,   Nashville.  aowgo, 

Socond  Internal  revenue  district  of  Virginia :  Fredericksburg,  Newport 
News.    Norfolk.   Petersburg,   Richmond. 

.•i>'!lVl',«*"!;7°".'J'''^M"^r*"'"^!'^*    •"    Virginia:  Abingdon.    Alexandria. 
Charlottesville.  Danville.  L>nchburg.  Roanoke.  Staunton.  Winchester 


u  .-,    .  ,  ^  „.  — , Sheboygan. 

Second  Internal  revenue  district  of  Wlaconsin :  Belolt.  Ean  Claire. 
Janesviile.  La  Crosse,  Madia  rt,  Stevens  Point,  Superior,  Wausau. 

Mr.  GALLINGKR.  Mr.  President,  will  the  Senator  yield  to 
me  for  a  moiiieut? 

The  VICK  I'UKSIDENT.  Does  the  Senator  from  South  Da- 
kota yield  to  tlie  Senator  from  New  Hampshire? 

Mr.  STKKLlNt;.     Certainly. 

Mr.  GALLINGER.  Mr.  President,  what  I  have  most  com- 
plained of  heretofore  in  ctuinection  with  the  civil  service  has 
been  tlmt  hundreds  and  thousands  of  young  men  and  women 
arc  snujinoned  from  their  homes  to  take  civil-service  examina- 
tions, and,  after  imssiug  and  going  on  the  eligible  list,  they  never 
re<eive  an  apiKiintment.  It  costs  five  or  ten  or  fifteen  or  twenty 
lioiiars,  f)erhaps.  f.»r  each  oue,  and  they  are  fiattered  with  the 
information  that  they  have  imssed  the  examination.  They  re- 
usain  on  the  list  for  one  year  without  an  appointment;  then 
I  hey  are  drojuied  from  the  list,  and  if  they  want  to  get  on  it 
again,  they  are  cfmipelled  to  take  another  examination. 

It  seems  inissible  that,  anticipating  this  legislation,  examina- 
tions have  Ihhii  lield  in  the  collection  (districts,  and  doubtless  a 
large  nuii;ber  of  young  men  and  young  women  have  passed  the 
t'-xaminations  and  are  waiting  for  certification;  and  now  it  Is 
••almly  proix>seil  to  ignore  this  fact  and  make  these  appoint- 
njeiits  without  reference  to  the  civil-service  law. 

Mr.  President,  I  tliink  it  Is  a  violent  thing  to  do.  While  I 
have  not  bwn  a  great  admirer  of  the  civil  service  as  it  has  been 
atlministereil  In  this  country,  in  this  particular  instance  It  seems 
to  me  that  It  would  be  an  Injustice  to  the  young  meu  and  the 
young  xvomen  who  have  taken  the  examinations,  and  Uiat  it 
Would  be  impardouable  on  our  iwirt  unless  wc  rebuked  it  with 
our  votes. 

Mr.  STEKLIXG.  Mr.  President,  I  quite  agree  with  the  Sena- 
tor; and  in  connection  with  what  he  has  said  as  to  the  number 
of  apiilictmts  for  these  places  or  of  i)ersons  taking  the  examina- 
tion. I  will  hay  tlmt  on  Inquiry  nmde  of  the  Civil  Service  Com- 
nii.ssion  this  moniing  I  found  that,  while  they  have  not  obtained 
returns  from  the  examinations  held  ou  the  Itjth  of  August,  the 


estimate  was  that  between  3,000  and  3,o00  persons  had  taken 
the  examinations. 

Mr.  President,  the  Civil  Service  Commission  lias  communi- 
cated with  the  chairman  of  the  Committee  on  Finance  of  the 
Senate  in  regard  to  this  very,  situation,  and  he,  the  president  of 
the  commission,  has  kindly  ifuruished  me  with  a  copy  of  the 
etter,  without  my  having  requested  it  I  desire  to  take  the 
iit)erty  of  reading  some  extracts  from  that  letter.  The  com- 
mission say  to  the  Finance  Committee : 

frnL^''th?"'"'T'''°  '"  °^*  informed  of  the  reasons  for  these  exceptions 
from  the  requirements  of  the  civil-service  act  If  it  is  n.ee^snrrrn  th! 
oJ^n^'^?"*""  ''K^  "?.*  ^''-'"^  ^l^at  latilude  be  klloV^TnThc  select  on 

the  serxlco  and  avoid  extensive  and  unnecessary  exwntions  whi.^  fn 
r«r,s?n^^h«'"^  '■■^"^^''^  '"  *''**  appointment  of  persons ^rinferiorabiUtr 
Th»  n^'^io'l*'  77J^  ***  be  unnecessarily  prolonged  and  Its  cost  Increased' 
1  he  ability  of  the  majority  of  persons  nppohited  on  the  basis  of  nOlitlcai 
favor  is  far  below  the  average  of  i>.^rson8  appointed  to  like  ilosit ions 
""Xh/J^*""*^* *''°-  ,t'--'>°^f7.  o"-  through  competitive  examinatlons'^nml  if 
addftlona  employees  for  this  service  may  be  appointed  as  n%ded  bT 
the  established  methods,  with  such  m.^lflcatlon  as  the  President  may 
Soted  ^""^  ^  secured   and   efficiency   and   economy   pro- 

In  the  ease  of  the  Spanish  War  emergency  employees,  of  1,242  persons 
appointed  without  reference  to  the  provisions  of  the  clvll-servfce  law 
neariy  one-half  had  to  be  dropped  as  useless,  and  not  because  of  failure 
of  appt-oprlation  or  reduction  in  force,  while  those  remaining  were  as  a 
class  distinctly  Inferior  to  those  selected  from  competitive  examination 
The  except  on  of  the  Spanish  War  emergency  employees  was  made  for 
the  ostensible  reason  that  the  commission  was  not  prepared  to  meet 
such  an  emergency.  i     h       »*    i"   ujttci. 

Just  as  has  been  intimated  on  the  other  side,  the  commission 
luay  not  be  prepared  to  meet  au  alleged  emergency  existing  on 
the  passage  of  this  bill. 

The  commission  paid  there  was  no  need  to  depart  from  civil- 
service  rules  even  then,  great  as  that  emergency  was. 

The  letter  continues : 

The  commission  In  Its  seventeenth  report  »:ald  • 

«rJ!n  .[.^'■JhJm*'  *>*«^«7  o'  »•'«'  eoramlssion  were  there  so  many  names 
upon  the  eligible  registers  for  nil  characters  of  positions  neeessarv  to 
carry  on  the  increased  work  Incident  to  the  War  with  Spain  as  at  that 
tme;  and.  moreover,  the  commission  had  demonstrated  its  ability  In 
times  past  to  meet  such  emergencies. 

Further,  they  say: 

When  positions  are  left  to  be  filled  without  examination,  the  appoint- 
ing cfflcers  are  rarely  left  free  to  choose  the  b*st  men. 

The  Internal  Revenue  Commissioner  will  be  met  with  just 
that  situation  and  just  that  condition,  and  if  there  are  any  sub- 
ordinates under  him  who  have  recommending  power  or  ap'ix»iut- 
ing  power  they  will  be  confronted  with  that  situation. 

It  has  lieen  the  constant  testimony  of  appointing  offler^rs  that  fhcT 
are  forced  by  political  considerations  to  appoint  to  theue  excepted  nlacei 
men  who  are  Incompetent  and  who  would  never  l)e  appointed  were  thev 
left  untrammcled  in  the  exercise  of  tbclr  own  judgment.  ^ 

Mr.  President,  if  I  was  ever  led  to  doubt  the  efficiency  of  our 
Civil  Service  Commission  or  to  question  the  practicability  of 
clvll-service  reform,  that  doubt  has  been  dissipjited  by  the  con- 
tents of  this  letter  from  the  president  of  the  Civil  Service  Com- 
mission to  the  chairman  of  the  Committee  on  Finance.  I  see 
that  the  commission  is  accomplishing  great  good,  that  its  ideals 
and  purposes  are  high,  that  it  warns  agahist  a  disregard  of  the 
law,  that  It  anticipates  the  needs  of  the  .service,  and  d.x's  all  it 
can  in  the  way  of  improving  the  Government  service. 

Further,  the  president  of  the  commission  says: 

If   positions   are   required    to   be   filled   under   the   clvll-service   rules     - 
apnolnting  officers  are  freed  from  Importunate  solicitation  and  coercive    i. 
IhoTn^Jhl'l!  ?"/'"*^r  *•'*'  ^-^'ce      That  the  committee  which  submitted    ^ 
the  bill  which  later  liecame  the  civil  service  act  intende<l  to  except  venr    ' 
few  nmipohtioal  places  from  its  operation  will  be  seen  from  the  follow- 
ing extract  from  the  commlttet's  report:  i""«w 

"But  the  subordinates  In  the  executive  departments.' whose  dnty  la 
the  same  under  every  administration,  Bhould  be  seiecteil  with  sole  ref- 
TJ^r^,  *°  ****'''■  character  and  their  capacity  for  doing  the  public  work 
rhls  latter  class  Includes  nearly  all  the  vast  number  of  appointed  of- 
ficials who  carry  Into  effect  the  orders  of  the  Executive  or  beads  of 
departments,  whether  In  Washington  or  elsewhere." 

Not  stopping  to  read  all  of  this  letter,  I  will  ii-erely  read  the 
concluding  paragraph : 

Upon  a  proposal  to  exempt  certain  classes  of  positions  by  law  the 
«  "\f  o  ^"''"'*^*'''  °°  •''^■"  Service  and  Retrenchment,  In  rer>ort  of 
March  0,  isys,  said  :  -  The  Executive  has  the  power  to  make  such  modi- 
fications as  may  be  found  advisable,  therefore  no  legislation  Is  needed." 

So,  from  that  standpoint  there  is  absolutely  no  need  for  this 
express  legislation  incorporated  in  this  bill  authorizing  api-oint- 
meuts  to  be  made  outside  of  the  civil-service  law  and  rules. 

Now,  Mr.  President,  to  complete  this  record,  I  desire  to  call 
attention  to  a  few  declarations  of  the  Democratic  Party  in  its 
platforms  in  regard  to  civil  service.  I  shall  not  gc  back  prior  to 
18SS  or  prior  to  the  civil-service  law  of  1&S3.  although  several 
declarations  in  favor  of  civil-service  reform  were  made  by  the 
party  prior  to  that  time.  But  taking  the  platform  of  1888,  what 
does  it  Jay? 

Ilonesl  reform  In  the  civil  service  has  licen  in.iugurated  and  main- 
tained bj   President  Cleveland,  and  be  has  brought  the  p'lbllc  srrvic*  t« 
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tte  klchMt  BtaBdam  rt  carlMeT.  ■•€  o»It  br  nil«  an«1  piTr«>pt  bat  br 
tiM*  rsMuiple  uf  bia  ona  untirtng  and  wiaet&u  a(!uiiiii«tratk>n  of  puMlc 
•Salni. 

I  think  tlut.  io  a  large  ileRrco.  Is  n  tlcsened  tribute  to  Presi- 
dent Cleveland  aiw!  his  effiirts  to  abide  by  aud  enforce  the  cJvll- 
■errlce  law  according  to  its  siwrit. 

I  take  just  a  abort  extract  frrm  the  platform  of  1892: 

rulillc  «vfflc«  Is  ■  public  Jru»t.  Wc  realBrm  the  doclaratioa  of  the 
Dwmi^nitli-  national  ft>nvenHon  of  lS7«t  for  tbo  reform  of  the  cItII 
•errire.  aad  we  rail  fur  tbe  boaeat  eDforceawot  of  all  laws  regulating 
tbe  MMM. 

TLetie  nerernl  de<-1amtlons  fire  not  slmplj  de«lnratlon9  In 
fiBTor  of  Ibe  idea  of  clvll-aervico  leform,  but  they  are  declara- 
tions In  favor  of  enforcing  exiMiag  Uiws  in  r»>gard  to  civil 
•errlee. 

Take  Uw  platforni  nf  1<tOC :  ^ 

W»  ar«  s»|iBa«ii  lo  life  teoun-  In  tbe  puLIU-  senrlce.  except  as  pro- 
«Ma4   la   tW  CoastitutloB.      We    faror  lents   bawed   on    merit, 

fla»4  tcraa  of   ottee,  and   such   an   adtn  n   of   tbe   cirll  K^rrlee 

laws  as  will  afford  eqtMl  oppurtunltl*^  to  all  cittscns  of  ascertained 
ttaeaa. 

Oil,  JIM  iDMst  consider  th<'  irrand  primiples  yon  have  enun- 
ciated here.  th<Mi^'h  just  now  .>ou  stfiii  to  think  Lhey  are  •'more 
iHBored  in  the  breach  thiin  in  tbe  observance." 

Take  tke  next  platfutm.  that  of  1904: 

Tb«  DcoMcrattr  Party  stsnds  comniitted  to  the  principles  of  drll- 
serrle*  refom.  aad  »e  demnad  tbclr  bonuit,  just,  and  impartial 
enrorvnaeat 

Tbe  principles  have  l»een  ena<'t«l  into  law.  and  It  is  that  law 
of  which  y<Mi  demand  tbe  enforcement. 
The  |>latform  of  11»<>S  said: 

Tbe  latr  pertaining  t<>  the  civil  .torrlc*  alMNiM  ba  iMtaeatly  and 
rlftdij  eaf«>rved  to  tbe  eud  that  merit  aad  abltlty  skaU  ba  ths  standard 
of  apr>(>t'ntment  aad  pruoaotlua  rather  than  aerrlces  rendered  to  a 
politkal  ^Attf. 

Tet  here.  In  face  of  the  fact  that  the  Civil  Service  Com- 
■hwinii  NM-tifleit  to  the  number  on  the  cUgibl*  list,  and  certitlos 
to  the  fact  that  exnnunatlons  are  !>«{■(  fedd  aaflel^nt  to  cover 
ererjr  poiMible  need  under  the  civil-service  Inw.  you  are  Roing 
abflohitely  to  Ifcnou-  it.  and  you  lutve  tbe  hardihood  to  Miy  so 
riKl>t  liere  in  this  l»ill. 

^kgaia.  the  verj-  last  dtvlarotion — that  of  1012 — is: 

Tba  law  pertalaiac  to  thr  rtril  service  shoald  be  honestly  and 
itaklf  mitmm^  ta  tiW  end  ttiat  merit  and  ability  aball  be  tbe  tttandard 
•r  aiUMitat— I  aad  yrotuotioa  ruiher  Uhui  aerricc  rendered  to  a 
political  party. 


The  ClvU  Service  OomMlMJWi  U  trying  oat  tbe  queatioa  of 
merit  and  ability  with  thoaaiibds  now  fur  the  very  purpoae  of 
aacertainitig  whether  or  not  they  ar*  mmprtrnt  to  perform  the 
dotlea  of  inspectors.  coilei.-tor8.  aud  afents  under  tbi?  law.  Do 
you  really  l»elleTe  in  merit  and  ability?  Then,  when  there  is 
DO  need  for  Roing  outside  the  law  aud  the  rules,  why  not  now 
ptit  into  pnictice  the  s|>lendid  (irinciples  you  have  so  loudly 
profeeaetl  ami  in  whick,  I  think,  .vour  constituents,  nay.  tbe 
American  people,  now  Most  lienrtily  believe? 

Why.  with  thoae  many  expreaaiona  of  loyalty  to  tbe  principle 
of  clril-senrlce  reform,  if  I  slK>nld  be  permitted  to  per«onify 
that  (iriBclple.  I  tbluk  1  would  t>e  (luite  Justified  in  eiclaiuiing: 

Et  tu  Brute ! 

For  in  the  face  of  siK^h  pretensions  this  Is  tbe  unkindest  cut 
Of  all. 

Mt.  President,  we  know  the  old  saying,  the  declaration  of  tbe 
aid  principle  which  itermonted  and  poisoned  our  politics  for  so 
loos  a  time  and  waa  ao  detrimental  to  the  interests  of  good 
goremment — 

To  the  victors  beloag  tbe  ipnlli 

I  want  to  call  attention  to  one  or  two  extracts  here,  and 
la^ulre  If  tbe  DeitK>cratk-  Party  to-day  aanctious  tbese  expres- 
irtaitt  on  tbe  part  of  l>eoM>crats. 

A  Member  of  tbe  i»re«ent  House  of  Representatives  says: 

I  am  opooaed  to  the  cItII  jMrvlce  law  aa  now  administered  and  could 
not    vote    for   anjr    proviittoii    placing   tkeas   pAnittons   nndtr    mch    cirti 
■errlca  lav.     la  tact.  1  cipect  la  latM^aca  a  bill  to  repeal  tbe  present 
law. 

In  this  Aay  and  age  of  tba  world  and  at  tbls  time  In  tbe  bla- 
tory  of  our  country  talk  about  repealing  the  civii-sorvice  law 
and  goii^  back  to  or  approaching  anywhere  near  the  old  attd 
eril  doctrine,  "To  tbe  victors  belong  the  six»lls":     It  is  pre- 


Bvt  kera  Is  another.    He  says: 

I.  du  Bot  raacur  with  tbe  reasoas  jen  aaaira  for  roar  appoaltloa  to 
tbia  featarv  of  tbe  lacoaM>-tax  provUtoas  of  the  tariff  bill. 

And  ba  boldly  asserts: 


I  aa  •••  «f  tkoae  arbo  heiirre  that  to  tbe  Tictars  beloac  tbe  spotla.     i 
I  aot  la  favor  of  nay  oi  tbe  paarbrtsau  of  tb«  "  act  to  regulate  aad 
\e  tbe  chll  senric*. ' 


I  suppose  before  the  election  these  men  stood  on  the  party 
platform.  Have  you,  too.  here  In  the  Senate  thrown  ofT  ail 
discuises? 

There  is  anotlier  saying — I  will  not  say  It  Is  the  saying  of  any 
author  in  particular,  but  In  contrast,  ntiyhow.  to  the  saylnp. 
"  To  Uie  victors  belong  the  sik)11s."  I  here  ur^o  this  expression, 
"To  tiie  victor  l>clongs  magnanimity."  Not.  Mr.  President,  a 
ma.cnaniuiity  which  calls  for  a  division  of  the  s|H>ils:  nothing  of 
that  kind,  but  "  maKnanimity  "  means  grpat-boartetluess.  great- 
mlndo«lne«s:  the  grent-mtnde<liieea  which,  putting  aside  the 
thciiglit  of  mere  |"iirty  advantage,  resolves  to  ot>ey  and  observe 
a  wholesome  ami  beneficent  law  In  which  the  |>oople  believe. 
That  is  the  magnanimity  we  crave,  and  that  Is  all. 

Why.  with  these  profes-sion-s.  how  docs  it  seem  t*  H.iy.  "To 
the  victors  l)elonR  the  sjhiII.h"?  To  the  l>einocratlc  Party,  clvll- 
servlce  reform  again  personified,  it  might  say,  as  said  the  char- 
acter in  King  Lear: 

Despite  thy  victor  sword  and  flrc-new  fortnne. 
Thy  ralor  and  thy  heart,  thou  art  a  traitor. 

A  traitor  to  the  principles  you  have  pnx-Lilmed  again  and 
again,  and  which,  a.'^ido  from  the  spoils  that  tempt,  you  In  your 
hearts  now  believe  to  be  just. 

So.  Mr.  President,  without  any  nere«!slty  for  It— but  on  the 
ottier  hand,  with  convenience  as  a  reason  for  making  these  ap- 
IKiintnients  under  the  civil-service  rules-  where  is  the  Justifica- 
tion for  this  act  to-day?  It  Is  not  simply  for  civil  service  that 
I  ask  this,  aud  that  tlie  friends  of  clvil-senice  reform  ask  it, 
but  here  is  a  peculiar  law.  an  Income-tax  law.  I  want  briefly 
to  call  attention  to  some  observations  made  by  Judge  Cooley  in 
regard  to  such  a  law. 

Time  out  of  mind  we  have  heard  it  said  that  an  Income-tax 
law  Is  the  moat  dlflkmlt  of  enforcement  of  all  tax  laws.  The 
system  of  espionage  involved,  the  inquisitorial  methods  necea- 
sarlly  employed,  have  rendereil  it  an  uuiHijuiJar  law.  I  do  not 
believe  stich  prejudice  exists  now  as  existeil  when  Mr.  Cooley 
wrote  these  lines.  I  believe  to  some  extent  it  has  been  overcome. 
But  the  thing  more  than  all  others  that  has  helped  to  over- 
come that  prejudice  is  the  fact  that  in  an  income  tax  the  people 
sec  a  more  «>quitalilp  dlstributi<»n  and  some  relief  from  the  rap- 
idly increasing  burdens  of  ta.\ation  uih)u  their  property.  State 
ami  muuioipai  taxation.  But  there  will  still  be  objtvtions  to  its 
enforcentent  and  greatest  care  will  be  requiretl  to  avoid  preju- 
dice against  the  law. 

Judge  Cooley  said : 

1.  An  Incoma  tax  can  not  t>e  enforced  without  minute  Inquiry  Into 
ererv  man's  atratra.  In  this  retrard  tbe  dlfflculties  are  found  to  he 
much  greater  In  tbls  country  than  In  moat  others,  because  In  older 
ronntrlea  society  Is  more  steadv  and  Axed;  the  people  chanice  their 
locality,  tltelr  punalta,  aad  tlielr  business  relations  less  frequentlr; 
and  sourcaa  of  laeoma  aad  probable  returns  are  more  open  to  public 
iaspectloa.  la  moat  other  cotrarries.  also.  th«  sapervlaioa  by  tb«  poblic 
antnoritiea  of  prlrate  life  snd  private  iMialaeso  la  Bore  coaataat, 
minute,  and  particular  than  the  ideas  of  our  owa  people  would  tot- 
erste — 

We  nil  recognire  that  Is  true  nud  that  that  has  made  one 
groat  (''fllculty  in  the  recoiKrillation  of  tbe  i>eople  to  an  income- 
tax  law  — 

and  the  'rndltlons  of  our  people — who  remember  the  general  ir-"-'-"=  of 
the    last    rentury    and   who    trac    their    llbertl'^s    through    rt  to 

taqiiialtorial  Inspectloo  of  private  sflTsIrs  and  domlclliarT  vU...         fl 
dais — are  all  aacb  as  to  S4<t  them  Instinctively  nml  tirmly  In  opj 
to  the  meaaurea  aeccaaary  to  obtain  tba  Information  un  which  i„.   i...^ 
must  tw  levied. 

And  nitich  more  to  tbe  same  purpose.  So  I  want  to  see  tbe 
faithful,  honest,  efficient  administratiou  of  thU  ItK-omV-tax  law. 
In  which  I  believe  and  in  the  principle  of  which  I  l>eiieve.  How 
shall  we  get  It?  By  looking  first  to  merit  aitd  to  ability  in  these 
subordinate  offlclals  who  are  to  inspect,  who  are  to  l>e  tbe  agents 
of  the  Government,  and  who  are  to  collect  the  tax.  and  who 
can  leave  with  the  i>ublic  the  iiupreaaiou  that  they,  the  offlciaN. 
are  in  no  seuae  partisans,  and  that  no  {terson  on  account  of 
party  will  be  visited  with  their  oppression  or  be  tbe  recipient 
of  their  favors. 

Mr.  SMITH  of  Georgia.  Mr  President.  I  believe  It  was  dur 
Ing  the  latter  part  of  the  admitdatration  of  Mr.  Cleveland  that 
the  civil  service  law  was  extended  over  deputy  collectors  of  In- 
ternal revenue.  With  tbe  reorganization  of  tbe  service  under 
Mr.  McKinley.  It  was  found  tiuit  the  civil-service  examinations 
were  unsatisfactory.  The  order  of  Mr.  Cle\ eland  was  set  aside, 
and  appointments  of  deiJUty  collectors  were  made  without  rcfer- 
eocc  lo  the  civil-service  law. 

I  do  not  believe  clvll-servlce  examinations,  certainly  not  tbe 
present  ones,  are  at  all  suitable  to  detenulne  tbe  question  of 
merit  for  deputy  collectors  of  lutenutl  revenue.  The  puggestluu 
of  the  Seiuitor  fn>m  New  York  f.Mr.  Uooi).  that  the  object  was 
to  get  away  from  the  mcr  -  ni.  I  do  not  think  Is  warntnteil. 
I  regard  tbe  preaent  exai  us  thut  are  given  by  tbe  Civil 


1913. 


C0XGRE8SI0XAL  EECORD— SEXATE. 


3879 


Service  Commission  as  utterly  incajwhle  of  determining  the 
(|tiestiou  of  merit  for  a  deputy  collector.  I  have  examined  a 
iiumlK-r  of  them.  A  bri^'ht  joung  man  out  of  the  high  school 
might  take  them,  but  verj-  few  business  men  40  years  of  age 
i-ould  j»as8  them. 

Mr.  BOOT.     .Mr.  President 

The   VICE   PitESIDKNT.     I>oes   tbe   Senator   from   Georgia 
yield  to  the  Senator  front  New  York'.' 
.Mr.  SMITH  of  G(H»rgia.     I  do. 

Mr.  liooT.  May  1  ask  the  Senator  from  (;eorKia  if  he  thinks 
the  re<'omthend«t1on  of  a  Congressman  is  a  better  means  of  de- 
termining merit  than  the  examinations  that  are  now  held? 

Mr.  S.MITH  of  (ieorgia.  I  think  the  rei-ommendation  of  a 
Con;.rcs«-ni:in  would  be  bcuer  than  this  examination,  but  I  think 
a  competent  collector  would  pass  upon  the  qualifications  of  his 
deputies,  and  select  good  men,  and  select  them  ou  account  of 
their  merit. 

Mr.  BOOT.  May  I  ask  the  Senator  from  Georgia,  then,  what 
there  is  left  of  the  present  merit  system,  if  he  would  have  the 
itHHimiuendatiou  of  a  Congres.smau  substituted  for  tbe  examina- 
tions as  a  means  of  determining  merit? 

Mr.  S.MITH  of  Georgia.  I  did  not  state  tliat  I  would  have  the 
re<timmendation  of  a  Coucressman  substituted. 

Mr.  BOOT.     Mr.  I'resident 

Mr.  SMITH  of  Georgia.  One  moment;  let  me  answer  the 
Senator's  (juestion.  I  said  I  thought  the  recommendation  of  a 
Congressman  was  a  bettei  method  than  tbls  examination.  That 
was  what  I  said. 

I  now  yield  to  the  Senator. 

Mr.  R(K)T.  I  entirely  fail  to  perceive  any  distinction  l>etweeu 
the  last  statement  aud  the  former  statement  of  the  Senator  from 
<;eorgia.  He  now  sciys  he  thinks  the  recommendation  of  a  Con- 
grcs.sman  would  be  a  iMMter  me.ins  of  determining  merit  ihan  an 
examination:  and  In  this  bill  he  proposes  to  substitute  an  ap- 
iHtlatment  without  examination,  which  we  all  know — everyone 
knows — means  merely  that  the  apixiiutinents  will  l>e  made  uixtn 
the  recommendations  of  Congressmen.  I  ask.  again,  what  there 
is  left  of  the  clvU-service  system,  based  uinm  merit  as  deter- 
mined by  examination,  if  tbe  course  projKised  by  the  Senator  is 
to  be  followed? 

Mr.  SMITH  of  Georgia.  Mr.  President.  I  propose  entirely  to 
distinguish  these  deputy  collectors  from  the  onlinary  class  of 
civil-service  employees,  ami  to  show  why  they  fall  under  a  dif- 
ferent head.  I  will  answer  the  Senator  from  New  York.  He 
did  not  quote  me  correctly.  I  simply  said  that  I  l)elieved  that 
the  recommendation  of  any  Conpr»»ssman.  «^rtalnly  from  my 
State,  wonld  give  a  l>etter  deputy  collector  than  the  examination 
j<roiH»undHl  by  tbe  Civil  Service  Commission  in  my  State  aiKl  I 
rejieat  It.  I  not  only  say  that  is  true,  but  I  say.  that  tlie  men 
who  passed  their  civil-si'rvice  examinations  are  not  as  suited 
for  the  service  as  the  men  that  have  been  recommeude<l  to  tbe 
collector. 

Mr.  GALLINGER.     Mr.  President 

The   VICE   PRESIDENT.     I».h's   the   Senator   from   Georgia 
yield  to  tbe  Senator  from  New  Hampshire? 
Mr.  S.MITH  of  Georgia.     I  do. 

Mr.  GALLINGEB.  Did  I  understand  the  Senator  from 
Georgia  to  say  that  during  the  McKinley  administration  deputy 
collectors  of  internal  revenue  had  been  removed  from  the  pro- 
visions of  the  civil-sen  ice  law? 

Mr.  SMITH  of  lieorgia.  That  is  my  information.  I  have  not 
seen  the  order. 

Mr.  GAI.LINGER.  I  will  say  to  the  Senator  from  Georgia. 
nix»n  inforiiiation  receive*!  within  five  minutes,  that  they  are 
now  umler  the  civil-service  law.  I  knew  that  to  be  the  fact  In 
my  own  State  and  I  made  Inquiry  of  the  Commissi ^ner  of  Inter- 
nal Bevenue.  and  he  states  that  to  be  a  fact. 

-Mr.  SMITH  of  Georgia.  That  they  are  now  under  the  civil- 
service  law  ? 

Mr.  GALLINGER.  That  they  are  how  under  the  clvll-service 
law. 

Mr.  SMITH  of  Ge<^rgia.  I  think  they  were  again  put  umler  it 
some  six  or  eight  years  ago. 

Mr.  G.iLI^INGEB.  I  think  the  Senator  is  probably  right 
al>ont  that. 

Mr.  SMITH  of  Georgia.  But  what  I  was  bringing  to  the  at- 
tention of  the  Senate  was  the  fact  that  Mr.  Cleveland  undertook 
to  exteiMl  the  civil-service  law  over  them  and  President  McKin- 
ley found  that  they  were  not  suited  to  the  civil  service  and  took 
them  out  from  under  it.    If  I  could  do  so 

Mr.  LODGE  rose. 

Mr.  SMITH  of  Georgia.  If  the  Senator  will  allow  me.  I 
should  like  to  make  a  few  remarks  l»efore  being  interrupted. 
I  should  like  to  see  every  deputy  ct»l lector  taken  out  from  under 
tile  present  system  of  civil  service. 


Mr.  LODGE.  If  tbe  Senator  will  allow  me  at  that  point.  I 
will  say  that  I  am  sure  he  is  going  to  see  it. 

Mr.  SMITH  of  Georgia.  No;  I  am  afniid  I  am  not.  But  this 
IS  one  instance  in  which  we  are  going  to  follow,  I  hope,  the 
advice  of  our  friends  upon  the  other  side,  and  exen-ise  our  own 
judgment,  without  waiting  for  advice  from  the  other  end  of  the 
Avenue. 

Mr  LODGR  Subsequently  the  deputy  collectors  were  all  put 
back  into  the  civil  service. 

Mr.  SMITH  of  Georgia.  Why.  certainly.  After  the  places 
were  all  filled,  after  the  men  were  all  apixjiuted.  the  civil- 
service  law  was  extended  over  them. 

Mr.  LODGE.  Certainly;  they  did  exactly  what  Mr.  Cleve- 
land did.  He  hlle<l  all  the  oflices  with  Demot^rats,  and  covere<l 
tnem  in.  In  tlio  case  of  tbe  deputy  collectors  Mr.  McKin'ev  did 
tbe  same  thing. 

Mr.  SMITH  of  Georgia.  Not  at  all.  Mr.  Cleveland  did 
not  hud  them  umler  the  civil  service.  He  put  tbem  there  for  the 
first  time. 

Mr.  LODGE.    After  filling  the  iK)sitions  he  put  them  there. 

Mr.  SMITH  of  Georgia.  He  put  them  under  civil  service 
after  the  apiiointmc-nts  had  been  made,  as  the  Bepubiicaus  have 
so  often  done  in  other  cases. 

Mr.  LODtiE.    As  both  sides  have  alwa.vs  done. 

Mr.  SMITH  of  (Jeorgia.  No;  you  took  tbem  out  from  under 
the  civil  service,  made  appointments,  and  then  put  the  civil 
service  over  .vour  appointees. 

Mr.  I^\  FOLLETTE.    Mr.  President 

The  VICE  PRESIDEN-T.  Does  the  Senator  from  Georgia 
yield  to  the  Senator  from  Wisconsin? 

Mr.  SMITH  of  Georgia.     Yes;  I  yield. 

Mr.  I^\  FOLLETTE.  I  hope  the  Senator  will  iiermlt  me  to 
enter  a  d:s.sent  right  there  to  his  statement,  "as  the  Bepub- 
licans  have  always  done  everywhere." 

As  governor  of  the  State  of  Wisconsin  I  had  the  opportunity 
to  siini  a  civil-service  law  that  covered  not  only  all  of  tbe  ap- 
pointments ordinarily  covered,  but  all  legislative  apjiointmeuts 
as  well.  That  law  required  every  official  in  the  State  to  pass 
the  sjune  examination  and  the  same  test  for  holding  bis  oiHce 
or  remaining  in  his  office  that  he  would  have  bad  to  pass  had 
be  l>een  outside  of  the  civil  service  and  applying  for  apfioint- 
ment.  There  is  one  instance,  anyway,  where  they  were  not  cov- 
ered in  under  the  law. 

Mr  SMITH  of  Georgia.  Mr.  President.  I  am  not  surprised 
at  the  course  pursued  by  the  governor  of  Wisconsin,  but  I  am  not 
willing  to  give  the  Bepublican  Party  credit  for  evervthing  that 
is  done  by  the  Senator  from  Wisconsin.  There  are  a  gi'eat 
many  things  he  has  done,  and  still  does,  that  tbe  Beptihllcan 
Party  generally  can  not  claim  credit  for.  I  was  referring  to 
national  appointments  and  national  action,  and  I  repeat  that  the 
Senator  from  Massachusetts  is  not  justified  in  saying  that  the 
Democrats  and  the  Republicans  acte<l  alike. 

Mr.  Cleveland  did  not  remove  from  the  civil  service  those  he 
foumi  under  it.  Ho  extended  the  civil  service  over  deputy  col- 
lectors, and  Mr.  McKinley  took  them  out  from  under  it.  I  think 
Mr.  McKinley  was  right  about  it.  Now  I  wish  to  say  why  I 
think  he  was  right  about  it. 

Wherever  an  appointment  can  be  filled  by  a  young  man  just 
out  of  college,  or  just  out  of  the  high  school,  I  believe  in  these 
competitive  examinations,  testing  his  scholarly  acquirements, 
starting  him  in  at  the  bottom,  keeping  tbe  whole  of  the  work 
under  the  civil  service,  and  promoting  solely  upon  the  ground  of 
merit.  I  believe  In  opening  up  to  young  men  through  the  civil 
service  just5  as  wide  and  broad  a  field  as  iK>sslble  for  advance- 
ment in  the  Government  service  under  tbe  civil  service. 

What  I  am  contending  for  is  this:  Deputy  collectors  get  only 
about  $1,200  a  year.  A  young  man  just  otit  of  college  is  unfit 
for  .the  work.  You  might  just  as  well  exi^ect  a  big  wholesale 
house  la  New  York  City  to  select  Its  traveling  .salesmen  from 
young  men  just  out  of  the  high  school,  or  just  out  of  college, 
and  have  efficient  work  on  the  road,  as  to  expect  a  collector  of 
Internal  revenue  to  select  an  efficient  force  from  young  men  just 
from  college. 

There  is  no  field  for  promotion  in  tbls  service,  and  there  is 
no  room  for  any  considerable  advancement.  A  man  of  from  .33 
to  ATi  is  needed  to  do  the  work.  A  man  of  some  experience  in 
handling  men  is  needed.  An  ex-collector  of  taxes  of  any  county 
would  make  a  good  deputy  collector.  An  ex-sheriff  would  make 
a  good  deputy  collector.  Some  man  of  middle  age,  who  has 
had  experience  in  doing  work  something  upon  the  .same  lines, 
would  do  the  service  si^Iendidly. 

It  might  be  that  the  Civil  Service  Commission  could  get  up 
some  kind  of  an  examination,  coupling  with  it  tests  of  experi- 
ence and  age,  that  would  be  sufficient  to  decide  by  a  civil-serv- 
ice test  how  to  select  men  with  merit  for  this  work;  but  I  deny 
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lluit  the  examtoationii  thry  bur*  b«*n  riven  are  anj  te«t»  of 
fur  tbl»  work.  It  wver  ha*  been  trted  heret«>f«>re.  bc«l«ar 
IMW  all  up  otttaiae  uf  the  olvll  amrice.  You  1hit»  pat 
n  <«>«•  aiare  in  thi\t  wajr.  to  be  sare.  but  3'<>u  bnre  not  mider- 
aken  lo  oTSiinfre  a  f»»rr«  from  the  cirll  ■errlce. 

ilr  U>1k;L1  Whr.  Mr.  PresWlent.  larjce  number*  who  hare 
|on»  in  alttcv  tlif  ;  (»\ore<l  into  the  civil  aenrU-e 

lare  cnoe  tn  onder  t  rnlea.    Thne  phi««a  of  dep- 

ity  '  IS  are  not  nilraculuus  place*.     I  aoppoae  the  Sena- 

tor's t<  ui.tka  ap|>iy  also  to  inspectors  and  axratn  as  much  as  to 
lepotj  collaetora.  that  their  positions  are  so  difflcult  that  ther 
■an  not  be  Ailed  by  tfaBlDatioa. 

Ht.  SMITH  of  Oawgla.    That  Is  not  what  I  aaid.     I  mid 
examinations  Klven  are  nu  teat  for  fltneaa. 

Mr.  LOIX3R     We  will  ai.*«!uaa  that  inter. 

.Mr.  S.MITII  of  i;tH>rKla.     That  is  my  posiition. 

Mr.  IJOIKJE.  1  wjiuteil  to  know  If  agents  and  culleot  >r^  were 
n  tlte  same  catecory. 

Mr.  SMITH  of  tloorsia.  I  have  not  Inquin^l  partlcolarty 
Bltoat  them. 

Mr.  IX>1HJK.    They  are  In  this  pn>Tlso. 

SMITH  of  <w*.rKJa.    Then  I  think  they  are. 

I,o!m;K      I  ii.l.>ulit»tlly. 

STKIILIMJ.    Mr.  President  will  the  Senator  permit  me? 

Mr.  SMITH  of  (;eor)ria.     Yes. 

Mr  STliKMNtf.  Is  u<>t  the  presumption  in  favor  of  the  m«n 
wlio  hns  sttwHl  thf  th«H>retioal  te^t  and  taken  the  examination? 

.Mr.  S.MITII  of  (Morgia.  I  do  nor  think  It  is  in  tliis  in.Htance. 
and  my  observation  is  agalnat  it.  The  Ix^t  men  for  the  work 
wl)  •  t<x)k  tb«'  ex.imiiuUlon  that  I  Iisto  e.\.Tnilneti  did  not  pass  it. 

Mr.  i'l'M-MINS.  .Mr.  Tresiilent.  will  the  Senator  from  (;eorgia 
field  to  me? 

Mr.  SMITH  of  (k^>rfria.    Yea. 

Mr.  i'r.M.Ml.NS.  There  is  noChlns  In  the  law.  Is  tbt>n\  that 
SKMild  prevent  the  (Mvil  Service  Commlsition  froos  holdint;  Just 
b  in  ezaniiuatlon  and  ai>pl.vinx  Just  Huch  teala  na  the  com- 
l>"litves  will  develop  titiMM?  We  now  hare  a  Civil 
ComudsBion  of  which,  at  laaat.  two  members  are  new 
snd  ware  appointed  by  the  present  admin istnition.  V.'hat  reason 
Is  there  to  believe  that  this  commlaaioa  will  not  prescribe  such 
an  i>.\»miuatlon  as  will  test,  so  lir  as  an  axaiulnatlou  t^u  test, 
the  tltness  of  men  who  arc  pcoyoaaJ  to  be  ainx>lnted  deputy 
rcM'iiue  collectors  or  iiis|Hvtors  or  the  like? 

It  seeaaa  to  aie  the  argnment  of  the  Senator  from  Georgia  I" 
V  '■  ^  ■■  ward  a  command  to  the  commlailnn  to  bold  the  bind 
ion  whl<-h  he  belloras  ought  toba  beld.  1  quite  agree 
wiib  biiu  tlui6  there  coold  b^  brid  an  examinution  for  clerks 
thut  would  be  eutln*)y  vntnUabl*  to  dettrmine  the  titup.ss  of 
collectors:  but  if  we  have  a  com^laalon  that  does  its  duty.  It 
seems  to  lue  we  can  se«-iire  titueaa  tbrongh  the  examination  pre- 
scrit>ed  r.aher  than  through  tbe  recoauModatloas  of  Congress- 
ni«'ii. 

Ml-  SMITH  of  (;t^tncia.  Tbo  SHMtor  asks  me  what  reason 
t  Sieving  this  commisaioa  will  not  do  so.     I  have 

■eeu  tur  f\;iii:iiiatlon  |m|)ers  that  they  sent  out  in  .\ugiist.  and 
I  ^  not  Uiiiik  tlmt  e.x.-uiiinntion  la  any  test  whatever  of  the  tlt- 
ness  of  n  ti'.iJii  for  the  i osition  of  dapotj  collector. 

Mr.  d  MMI.NS.  Then.  Mr.  Pwaldsiit.  that  simply  prove** 
that  our  coniuit.-«ion  is  not  doing  Its  duty  and  is  not  a|>i>l.vlni; 
tba  tcata  which  ought  to  be  applied  In  urder  to  sev.-nre  the  most 
c«|«hie  men  for  the  olllcca. 

Mr.  SMITH  of  iievtrgla.  Not  naocasarily.  Tbe  commission 
has  under  it  men  who  prepare  azamlnation  papers,  and  who 
have  b«eu  there  for  a  loug  time.  They  are  siipposetl  to  Ih? 
tr;.;iuHl  and  are  supixmad  to  use  the  l>c«it  meam>  that  cuu  he  de- 
vi^«•vl.    Their  means  I  consider  a  failure. 

Mr.  CUMMI.NS.  I  am  not  making  any  chnrse  agninnt  the 
ctniimlsalon,  for  I  have  the  highest  regard  for  tbeui.  I  am  »ini|>ly 
aililyiug  the  charge  which  the  Senator  from  Georgia  has  nmdo. 
Mr.  S.MITII  of  tioi>rRia.  I  am  not  making  any  charge  against 
the  cumunssion.  I  tell  yun  wlwt  they  have  done,  and  I  Kiy  I 
do  iH»i  r  ihat  examination  any  test.     I  fetl  sure  that  it 

is  no  ti- :  I  ai>|»ly  it.  then,  to  tlie  men  who  ttH>k  it,  aud  I 

know  that  the  least  efficient  for  the  pttrticular  service  stood  the 
examiuntion.  while  the  more  proficient  did  not. 

Mr.  WEUKS.  Mr.  rrcsiileut.  I  want  to  ask  the  Senator  from 
Georgia  If  there  is  anything  in  the  nrguuumt  nbich  he  has 
iwed  In  supiwrt  of  this  |irovi»aou  which  will  not  apply  with 
e»iunl  foree  to  all  other  similar  civil-?ervice  examinations? 

Mr.  SMITH  of  Georgia.  In  answer  to  that  question  I  will 
my  that  If  It  was  exactly  similar  of  course  my  argument  would 
apply,  but  a  few  momenta  ago  I  undertook  to  distinguish  a  large 
claHx  that  were  not  similar. 

Mr.  WFIEKS.  One  more  qnestion.  Mr.  President.  Is  this  an 
indlcatiou  of  the  tendency  or  the  pi>licy  of  the  Senator's  party 
l«fardtng  the  civil  service  and  its  future  application? 


5Ir.  S-MITH  of  Georgia.  I  j-.im  n.t  preparetl  to  say  that  It  Is. 
except  as  to  a  case  like  this.  If  I  h:i>l  my  way.  I  wonlil  take 
erery  on*  of  the  tU-pnty  c«>llivtors  out  of  »iie  civil  m-ivlce  and  I 
would  extetul  the  civil  service  to  ever  •   where  a  young  man 

could  i>roperly  enter  ii  and  have  a  t.-  .  :  i  advanceutent  as  he 
grew  in  vears  and  ns  he  grew  In  experlen^-e. 

Mr.  WKKKS.     One  V-    V:       '     t      JMio*  not 

the  S»'uator  think  tli  lers  conld 

so  fr.uiie  their  ex.iniiuaiioii!*  that  they  would  co\er  all  tlie 
objections  which  he  has  made  In  this  case? 

Mr.  SMITH  of  Georgia.  I  am  not  sure.  I  think  that  tliere 
wonkl  bare  to  bra  food  many  changes  in  the  suUtrditiMie  force 
la  flw  elTll  strilcs  ft>r  them  to  bare  jndgnieut  enough  to  [ttiss 
apoo  It. 

Mr.  McTIMBER.     Mr.  I'.e  ;.!ent 

The  VK'E  rUESIDKNT.  iKies  tbe  Senator  from  Georgia 
yield  to  the  S.  Norfh  Pakota? 

Mr   SMITH  Yes. 

.Mr.  M(<*I".M'  iKi  I  understiind  that   the  Senator  wonirt 

have  no  exsnu..~ whatever  for  these  |»o^itions? 

•Mr.  SMITH  of  (o»»jrgla.     For  what  imsitionsV 

.Mr.  Mccr.MHKK.     For  the  ir>sltlous  he  is  s|>e:iking  of. 

.Mr  S.MITII  of  (;eoncia.  I  would  take  the  deputy  collectors 
out  from  under  the  civil  service. 

Mr.  MrtTMHER.  Would  the  Senator  have  any  system  what- 
ever of  examination  to  determine  their  tltness  or  com|»etency? 

Mr.  SMITH  of  tieorgia.  I  do  not  at  all  think  that  la  the 
best  way  to  determine  It.  I  think  iu  the  ax'to  of  the  deputies — 
a  capable  uuin  to  be  sclectetl-  ihe  ex|wri<iu^  and  record  <»f  n 
man  would  better  determine  his  tltnt>!>H  than  any  lMH»k  ex- 
amination. 

Mr.  McCrMBER.  Hoes  the  8Mator  believe  that  the  (Commis- 
sioner of  iDternni  Revenue  wo^d  of  his  own  volition  select  the 
men  whom  he  desired  or  would  he  he  luihienceil  more  or  less 
by  those  who  were  responsible  for  his  aitt>uintment? 

Mr.  8.MITH  of  Georgia.  Perhaps  more  or  less  by  that :  but  I 
think  al«o  if  he  was  a  capabla  maa  bs  would  pass  on  the  men 
hinivelf  and  reject  any  wbo  wers  sot  competent. 

Mr.  McfTMBER.     I  think  the  Senator  si:  ~hort  time 

ago  in  hi.s  remarks  that  he  thought  the  Ci>>>  .-f  •  >  iv  e  Oommla- 

slon  might  promulgate  soute  rules  of  ex;imlnation  that  would 

determine  tlie  fitness  and  coiapHsncy  of  men  for  these  positions. 

Now.  I  want  to  arit  tbe  Iwistpr  this  question,  because  I  have 

aire  idy  preitureil  an  amendment  to  coufumi  to  the  idea.    Would 

he  ohjev^^t  to  an  amendment,  inserting  in  line  i\  on  page  2DU,  the 

words: 

But  upi)n  «i>rh  examination  an  to  cosipetmry  and  Qtnna  sa  may  bs 
pm<-rlb(kl  hy  the  Civil  ServUe  CoiaaiiMMS. 

So  that  while  these  apiwiutees  would  not  l»e  under  the  civil 
service  so  far  as  relates  to  their  right  to  hold  like  |>o(»itions, 
and  so  forth,  yet  some  comml.osion  would  pass  upon  tbe  com- 


h'll     INrHitionS. 

■nieTidiiieut  of 
'■lowi.l  lead  his 


peteiK^y  or  fitness  of  the 
t'ould  not  the  Senator  co: 

?at  kind? 
Mr.  SMITH  of  Georgia.     1 
onicndnieut  once  more. 

Mr.  McCrMP.FJt.  I  will  re;id  It  ns  It  would  read  with  my 
um«>udmont,  as  follow.<«.  and  tlxMi  the  Senator  will  understand  it: 

That  for  s  period  of  two  >  a  and  aft<  r  (be  psamge  of  tbia  act 

V  '  f'MO<»  of  flKciit'.  deputy  >  -.  auJ  ln.s>ectora  authoriseil  by  thia 

i»«>(ti  -n  of  this  nrt  xliall  l>^  iii.[..iiii.t|  by  the  romtnlfwioner  of  Internal 
Ke\oni*e,  with  the  approral  of  thi»  Sceretarr  of  tbe  Treaaury.  and  wlth- 
o\it  iiimpllmre  with   tb  >  ns  prescrltwHi  Iiy  the  act  entitled  ".\n 

art   to   r>i;ulate  and  Ini^  •  tirll   »rrvloo."   approre<l   January    10, 

lSH.t.  and  asMwisMinta  tuT-*!- .  hut  upon  twrh  examination  aa  to  roni- 
pvttiiry  and  Hiiwi.'is  lasy  b«  prc:MTibed  by  the  Clrll  Sorvice  Cummia- 
alon. 

Mr.  SMITH  of  Georgia.  Mr.  President,  very  frankly  I  would 
r.H'ier  let  the  Secretary  of  the  Tmusnry  i»rei«eril>e  the  rules 
for  this  itorticular  class  of  oOicials  than  the  (Mvil  Service  Com- 
mission. I  think  there  are  .«<«>nie  men  In  the  Civil  Service 
«■  "'  ■    prepore    examination.*!,    and    who    could    nt>t 

>iion  for  tlie  |H>sitions  tliey  have  if  tliej-  were 
tested  by  tlie  examination  papers  t!iat  they  have  sent  out  I 
think  as  to  deputy  colleot*>rs  they  have  shown  no  conceptloit 
of  the  work,  and  they  have  laekeil  the  kno4rledge  they  ought 
to  have  had  with  •    "  -e  t.)  the  work  in  lle-ir  s<heme  of  test- 

ing the  fitness  of  i       -     -  1k>  are  to  take  the  places. 

Mr.  .McrrMHEIi.  Why  dties  the  Senator  tliink  that  we 
would  (kbviate  that  by  cimnglug  tbe  examination  from  one  arm 
or  department  or  burean  of  tlie  Goveniment  to  another? 

•Mr.  SMITH  «if  Georgia.  I  have  stH'U  one  trietl  and  it  l»ns 
failed.  We  wi..iM  have  n  ih.4n.:"e  iu  tltc  .ther  dir»>«-iloa.  I  know 
that  the  other  examinations  have  failetl. 

.Mr.  BUlSTv)W.     Mr.  President — - 

The  VICE  PUIrlSIDE.NT.  iJ^.e-.  the  Senator  from  Georgia 
yieM  to  the  ."^eiiator  from  Kai>.<:i.s? 

Mr.  SMITH  of  Georgia.     Ye.<«. 


1913. 


COXGRESSIOXAL  EECORD— SEXATE. 


3881 


Mr.  BRI.STOW.  I  shouJd  like  to  inqnire  why  the  Senator 
favors  the  language  used  forbid<ling  the  President  or  the  Sec- 
retary of  the  Treasury  from  taking  those  from  the  eligible  list 
of  the  civil-service  rolls  if  he  thought  it  best?  This  hinguage 
forbids  him  to  do  IL 

-Mr.  SMITH  of  (ieorgla.  We  agree  with  you  that  sometimes 
It  is  Just  as  well  for  us  to  act  without  advice. 

•Mr.  HKISTOW.  This  is  an  administrative  provision.  I  agree 
with  the  Senator  that  it  is  ultogetlier  proper  for  the  legislative 
branch  of  the  <Jovernmeut  to  legislate,  but  wliere  it  provides  a 
system  for  the  administration  of  the  executive  branch  of  the 
«k)vemnient  It  seems  to  me  some  discretion  miiiht  l»e  left  with 
tlie  Ex<H-utlve  as  to  the  cliaracter  of  the  miIk  itliaates  upon 
wbom  lie  iiiu.st  de|)eud  to  carry  out  the  law.  They  are  not 
legislative  subordinates. 

Mr.  CHILTON.  Mr.  Pre.sident.  I  wish  to  say,  in  re8poa.se  to 
what  the  Senator  from  Kansas  stated,  that  I  think  he  Is  totally 
iu  error  in  construing  this  lan«uage  as  he  did.  If  he  will  look 
at  the  last  proviso  on  page  2o^.  he  will  see  that  there  is  really 
a  legislative  coiustruction  of  ilie  former  provwion.     It  reads: 

Prmvided  further.  That  no  peraoo  now  In  the  clatwifled  aervlee  who 
•hall  be  appointed  ««?  an  agent,  deputy  collector,  or  lDspe:ior  shail  lose 
hia  cItII  «Tvlee  atatua  t)ecause  of  such  appoint/neiit. 

Clearly  meaning  that  we  do  not  mean  to  prohibit  an  appoint- 
ment from  the  elassifletl  sei^ice  now. 

-Mr.  BRISTOW.  I  snpposo  that  means  that  those  who  are 
now  dei)uty  collectors  shall  not  be  discharged  if  they  happen  to 
l-e  as.slgnt^l  to  this  work. 

-Mr.  CHILTON.  No;  it  means  If  yon  appoint  anyone  from  the 
clawlflftl  service,  which  In  contemplation  of  law  "may  be  done, 
he  shall  not  l<»so  his  place;  that  is  all. 

Mr.  BRISTOW.    Now.  then,  let  me  read  the  flr«t  provltso. 

.Mr.  S.MOOT.     .Mr.  President 

Mr.  SMITH  of  Georgia.  I  yield  to  the  Senator  from  Knnsas, 
who  wa<«  flrst  on  the  flo«>r,  and  then  I  will  yield  to  the  Senator 
from  T'tnli. 

-Mr.  nuiSTOW.    The  flr.-»t  prorlyo  rp.ads: 

That  for  a  period  of  two  years  from  xnd  after  the  pasga^e  of  thia 
art  tbe  force  of  acentM.  depnty  eoll(^ton».  and  lni»p<cter^  .inthoriaed 
l.y  thia  aertlon  of  thin  art  aball  be  appointed  by  the  Cotnmlfwloner  of 
Intemnl  Rpvorme.  wlili  ili.-  approval  of  th«>  Kocretary  of  the  Trepsory 
"**,  ***''out  compliance  *ith  the  cgnditlona  prescril>ea  by  the  act 
entltlso — 

.\nd  so  forth. 

-Mr.  CHILTON.     If  the  Senator  will  pardon  me.  that  means 
that  you  ore  not  re<pured  to  comply  with  the  act,  hut  you  may 
do  so.     That   is,   you   may  appoint   persons  either  as  deputy 
•  co!Ie<^toiM* 

•Mr.  RRISTOW,  But  the  language  is.  If  the  Senator  will  per- 
mit me,  that  they  shall  be  appointed  by  these  officers,  "  and  with- 
out comitliance  with  the  conditions"  of  the  act  of  1SS.3.  If 
that  does  not  mean  that  they  shail  not  be  taken  from  the 
eligible  list,  I  can  not  construe  huiguago. 

Mr.  S-MITH  of  Georgia.     I  yield  to  the  Senator  from  Utah. 

-Mr.  SJIOOT.  I  was  dimply  going  to  suggest  to  the  Senator 
that  it  seems  to  lun  the  easiest  way  to  stop  the  whole  of  this 
nrgument  is  to  ««ny.  "  We  want  the  offices,  and  we  intend  to  have 
them  if  possible.'    It  seems  to  me  thnt  is  the  whole  situation. 

.Mr.  S.MITH  of  (Georgia.  Mr.  President,  I  will  answer  both 
the  Senators. 

In  answer  to  the  Senator  from  Kansas,  I  call  his  attention  to 
the  fact  that  the  latter  part  of  the  clause  applicable  to  ap- 
IH>iiitments  ;illows  men  to  be  taken  fr.>ni  the  classified  service. 
The  first  clause  means  that  they  shall  not  be  subject  to  the 
examination  that  has  been  held  by  the  Civil  Service  Commis- 
sion for  deputy  colle<  tors.  They  may  be  selected  from  men 
already  in  the  clvli  senlce  and  not  lose  ^he  right  of  roturniug 
to  the  civil  service. 

Now.  with  reference  to  the  suggestion  of  the?  Senator  from 
T'tab.  if  we  had  had  intelligent  examinations  iu  my  own  State, 
of  a  character  that  woold  really  test  the  fitness  of  men,  I  would 
vastly  pilfer  they  should  get  places  that  way  than  by  political 
designation.  So  far  as  Representatives  and  Senators  are  con- 
•'erne*!.  the  responsibility  about  suggesting  men  for  office  la 
not  a  political  asset,  but  a  liability. 

Now.  Mr.  I»Tosldent.  If  I  may  be  allowed  for  five  minutes  to 
pxpress  my  views  without  Interruption,  I  do  not  believe  that 
1^  far  the  examination  by  the  Civil  Service  Commission  tests 
the  fitness  of  men  for  these  small-salar:e«l  ijlaces,  which  re- 
nnire  men  of  some  experience  and  business  capacity.  These 
positions  are  easfly  distinguishetl  from  the  cla.ss  of  positions 
wii^re  there  are  a  large  number  employwl.  .some  at  small  ."sala- 
ries, s<.me  which  quite  young  men  without  experience  can  fill. 
«nd  where  there  is  an  inducement  to  enter  the  .«enice  by  the 
ehaJlce  of  itromotion.  They  are  distinguished  becau.se  these 
places  have  no  r*romotions  in  them  and  they  taka  a  full  erown 
h«nn  to  start  with.    They  take,  as  nearly  as  you  can  get  him,  as 


capable  a  man  as  a  wholesale  house  or  factory  would  employ  to 
travel  through  a  State  and  look  after  business  on  the  road.  It 
i»  that  class  of  men  who  are  needed  to  do  this  work  efficiently, 
and  a  young  man  just  out  of  school  or  college  has  not  the 
training  and  is  not  fit  for  it  It  is  not  a  clerical  position  in  an 
olDce  where  you  can  start  a  young  man  ami  promote  him. 
Air.  I.niifiE.  That  is  not  tiie  case  with  most  of  the  offices. 
Mr.  SMITH  of  Georgia.  It  is  with  the  agents  and  deputy  col- 
lectors and  inspectors.  We  are  not  freeing  the  clerical  force 
irom  the  civil  service.  We  have  expressly  distinguishetl  l»e- 
iween  the  clerical  force  and  the  field  force.  We  intended  this 
provision  to  apply  only  to  that  class  of  men  who  are  sent  out 
on  the  road  aud  a  class  of  them  doing  work,  as  I  said  before, 
like  tiie  highest  class  and  best-paid  traveUng  men  for  big  whole- 
sale or  manufacturing  plants.  I  should  like  to  know  what 
wholesale  house  in  New  York  City,  being  just  organized  and  go- 
ing into  business,  would  undertake  to  hold  a  civil-service  ex- 
clujjively  book  examiuation  for  the  selection  of  Its  force  of  trav- 
eling men.  I  w/ah  to  know  what  wholesale  house  iu  New  Yorlc 
City,  if  half  of  its  traveling  men  resigned,  would  undertake  by 
the  examination  prescribed  by  the  Civil  Service  Commission  to 
fill  up  the  vacancies  existing  in  its  force.  The  Senator  from 
New  York  [Mr.  Boor]  urges  a  merit  system.  If  a  business 
house  followed  such  examination  to  select  its  force,  it  would  not 
be  iu  business  very  long. 
Mr.  BRISTOW  rose. 

Mr.  S-MITH  of  Georgia.  I  would  rather  not  yield  to  the  Sen- 
ator now.  I  have  been  interrupted  so  often  that  I  shoiUd  like 
to  finish. 

My  rea-son  for  justifying  President  McKinley  in  taking  these 
deputies  out  of  the  civil  servic-e  is  that  a  book  examination  is  a 
very  poor  test,  beyond  rending,  writing,  aud  arithmetic,  of  the 
fitness  of  a  man  for  the  place.  If  you  test  his  mental  culture 
by  an  advanced  examination,  no  man  of  45  with  any  business 
c.ipacity  would  wish  the  place.  To  illustrate,  the  questions  iu 
geography  iu  the  recent  exaniin.ition  covered  little  towns  scat- 
tered over  the  United  States,  with  which  I  do  not  believe  any 
Senator,  except  from  the  Suite  in  which  the  towns  are  located, 
would  be  familiar.  I  doubt  whether  lialf  the  Senate  could  take/ 
the  examination. 

I  would  rather  risk  the  Commissioner  of  Internal  Revenue  to 
select  a  capable  force  of  men  to  do  this  work.  I  believe  be 
would  select  them  with  just  as  much  care  as  any  one  of  us 
would  select  a  collector  for  his  State,  and  I  am  sure  no  Semi  tor 
^would  select  a  collector  for  his  State  that  he  was  not  confident 
would  fill  the  place  well. 

Now.  the  Senator  from  Kansas  wanted  to  ask  uie  a  questiuu. 
Mr.  BRISTOW.  I  wanted  to  suggest  to  the  Senator,  by  his 
permission,  that  there  is  a  wide  difference  between  the  running 
of  a  wholesale  hou-^e  and  the  ;!diuini.stratiou  of  a  Government 
r>08ition.  Tlie  Senator  knows  well  that  the  man  iu  control  of  a 
wholesale  house  Is  interested  in  the  development  of  a  business 
for  profit.  The  man  in  charge  of  a  political  office  in  Georgia 
or  Kan&is  or  any  place  else  Is  appointed  there,  if  it  is  outside 
of  the  civil  service,  nine  times  out  of  ten  because  of  ix>Iitical 
service  that  he  has  rendered  to  members  of  tlie  party  In  poww. 
The  Commissioner  of  Internal  Revenue  is  not  free  to  go  out  awJ 
select  the  men  who  he  thinks  will  administer  the  office  better 
as  is  the  man  in  charge  of  a  business  concern;  he  Is  botuid  by 
political  obligations  and  ties.  Now,  we  may  theorize  all  we 
please,  but  that  the  Senator  from  Georgia  knows  to  be  a  fact. 
I  do  not  claim  that  Senators  are  any  better  than  anybody  else 
when  it  comes  to  appointments  to  office.  The  Senator  from 
Georgia  is  .as  honorable  and  high  minded  as  any  Senator  on 
this  floor,  and  when  he  recomniends  a  man  for  office  In  Ge<jrgia 
he  recommends  nine  times  out  of  ten  some  political  friend  who 
has  rendered  service  to  liim.  Of  course  he  thinks  he  can  prop- 
erly dischai-ge  the  duties  of  the  office  or  he  would  not  recom- 
mend him.  The  result  of  such  an  apiK>intment  has  t>een  such 
that  the  .\meric:tn  people  thought  it  best  for  their  Government 
to  establish  a  civil-servit^  sjstem  and  through  that  .system  to 
select  men  indei)endent  of  political  obligations. 

Now,  the  .Senator  has  arraigned  the  CivilService  Commission 
for  incompetency.  If  it  is  incompetent,  then  it  ought  to  l>e 
removed  and  coini»etent  men  seletted.  If  there  are  men  in 
charge  of  the  administration  of  that  bureau  who  are  not  prop- 
erly doing  their  duty,  the  commission  should  change  them  by 
retluctions  or  transfers  to  positions  which  they  can  properly 
fill,  or  remove  them  if  they  are  not  fit  for  the  service.  But 
when  one  undertakes  to  make  a  comparison  between  a  political 
and  business  administration,  the  comparison  does  not  proix»rly 
lie. 

Mr.  SMITH  of  Georgia.  The  Senator's  reference  to  appoint- 
ments in  my  own  .State  has  mnde  the  suggestion  to  me  to  still 
further  illnstmte  the  distinction  I  draw  between  these  deputies 
and  a  large  number  of  places  nnd€T  the  civil  service.    The  Sen- 
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ate  tlnrinc  tlw  pres«iit  week  conflrme*!  the  new  poRtnmater 
at  the  <lty  whore  I  live,  which  rnnkn  anions  the  titles  hnving 
the  l«nte«t  iumtal  receipts  iu  the  Inltetl  States.  Here  there  Is 
n  hirse  force  of  men  with  varying  salaries.  I  would  not  take 
11  mail  In  hin  fonv  out  fn>m  under  the  civil  service.  There  is  a 
sfU'iKlid  opiN»rtuuity  in  this  service  to  obtain  pnificlency  thronsh 
the  civil  fvrvice.  They  enter  at  from  $600  to  $1K>0.  The  l»est 
nifu  to  enter  are  young  men.  and  they  are  promoted  until  their 
siilaries  reach  quite  comiietent  iwy. 

The  Hauie  ijt  tnie  iu  the  IJaihvay  Mall  Service  and  In  all  the 
IMiMi:)!  service.  I  \v«s  distinguishing  these  lines  of  appointment. 
I>ecjui»e  they  were  all  places  of  small  pay — $1.2(«»  is  about  the 
pny-  with  no  chance  for  au  Increase,  and  not  suited  to  men 
without  some  biuriness  exi>erlence.  I  was  not  arraigning  the 
Civil  Service  ConunisHion.  I  was  stating  a  fact.  I  have  no 
d«>uht  rhey  do  the  best  they  can.  but  I  do  say  that  they  have  not 
found  a  way  pn»perly  to  test  the  selection  of  men  of  this  char- 
acter, and  It  is  ver>-  difficult  to  find  a  way  to  test  the  capacity 
and  tltne**  of  a  man  where  the  position  requires  some  business 
ability.  s«>mi»  maturity,  some  knowletlge  of  meu.  and  yet  is  a 
poorly  iMil«l  place  which  does  not  require  any  scientific  knowl- 
•dite  and  whirh  d<H^  not  offer  the  opportunity  for  promotion. 

I  am  In  favor  of  keeping  the  civil-service  law  over  places  that 
open  a  field  to  young  men.  that  will  be  an  Inducement  to  them 
to  enter  and  m.ike  the  <;ovcrnnient  service  their  life  work. 

Mr.  CIM.MINS.     .Mr.  President 

The  VICE  I'UKSIDKNT.  Does  the  Senator  from  Georgia 
yield  to  the  Senator  from  I«»wa? 

Mr.  S.MITII  of  (Georgia.     Yes. 

Mr.  CIMMINS.  The  remark  Just  made  by  the  Senator  from 
Cteorgia  emlM»ldeus  me  to  ask  him  his  opinion  concerning  an 
amendment  which  1  Intend  to  offer  to  the  clause  under  considera- 
tion If  It  shall  be  adopted. 

Mr  SMITH  of  (;eorgia.  I  hope  the  Senator  will  not  ask  me 
whether  I  will  vote  for  the  amendment. 

Mr.  t'lM.MI.NS.     Oh.  no. 

Mr.  SMITH  of  Georgia.  Dut  I  will  promise  him  to  consider 
anjthing  that  comes  from  him. 

Mr.  (TMMINS.  I  ask  the  Senator  his  opinion  with  regard 
to  It.  but  not  as  to  how  he  -vlll  vote  ui)on  It.  If  this  chanp«*  shall 
be  effected  In  the  civil-service  law  I  shall  offer  this  amendment, 
which  I  think  is  in  absolute  harmony  with  the  suggestion  Just 
made  by  the  Senator  from  Georgia 

Mr.  SMITH  of  (;eitrgia.  I  will  yield  the  floor  to  the  Senator 
from  Iowa.  I  have  been  on  the  fl«x»r  so  much  longer  tlian  I  In- 
teudtHl  to  l»e  that  my  associates  on  the  Finance  Committee  will 
never  forgive  me  If  I  take  up  any  more  time. 

Mr.  CrMMINS.     Mr.  President.  I  want  the  Senator's  opinion 

alxMit  this  amendment.  l)ec:Hise  it  nuiy  lead  to  a  good  diml  of 

Hght.    I  shall  pro|)ose  this: 

Proritiril  fHrther.  That  the  p«»r««on  (tf»  appolntpd  without  th*  rxamlnn- 
tlon  r»rov.(l*»l  l>r  th«»  Hiiid  act  »pi>roTpd  January  16.  188,1.  and  act* 
■m^naatory  lh«<n>or.  shall  not  be  covered  iuto  the  regular  claaailled 
servire  without  competitive  examiuatlon. 

I  am  not  going  to  argue  It  now,  but  I  ask  the  Senator  from 
frtM>rgiM  whether  he  Is  not  of  the  opinion  that  that  Is  necessary 
in  order  to  i-oiajtlete  the  very  puriMjse  he  has  in  view? 

Mr.  SMITH  of  (;ei»rgla.  I  was  Interrupted,  and  did  not 
exactly  catch  the  language  of  the  proi»osed  amendment. 

Mr.  CUMMINS.  If.ihis  proiKwied  act  pa.sses.  we  are  about 
to  api>olnt  a  gr*'at  marf>-  men  and  women  to  tlie  servkv  without 
examination.  Of  course  the  Senator  from  (Ie«»rgia  knows  that 
ouce  they  are  appointtni  to  the  service  they  can  be  covered  iuto 
tike  classifletl  service  by  an  Kxecutive  order.  Then  they  become 
officeholders  for  life  or  during  good  behavior  or  during  com- 
petency, and  are  ca|>able  of  being  transferred  into  ntiy  other 
deimrtment  of  the  service  to  which  they  may  be  eligible.  Thcre- 
foie  I  shall  i»ro|H»se— I  think  It  Is  In  exact  harmony  with 
the  suggest lou  made  by  the  Senator  from  Georgia— that  these 
i|)e<  lal  |KH>ple.  if  they  are  not  requlreil  to  take  an  examination, 
ought  not  to  be  i^ermi.ted  to  bold  any  other  pln<-es  than  those 
to  which  they  are  ap|X>inted.  and  they  ought  not  to  l>e  protecteil 
in  their  tenure  by  the  civll-servlce  law.  but  ought  to  retire  at 
the  will  of  tlte  ap|>oiuting  |>ower.  Therefore  I  shall  i>ropo8e 
this: 


t'iiritir4  fmrther.  That  tite  Deraoo  so  appointed  without  the  examina- 
tion itroTldi<d  liy  the  aald  at\  approved  Janiiary  IK.  188.1.  and  acta 
amcDuntory  thereof,  nhall  not  be  covered  into  the  regtilar  claasiiled 
rlt^  without  coBpt'tlttrt'  examination. 


Mr.  SMITH  of  (;e«»rgia.  I  will  say  to  the  Senator  fn»m  Iowa 
that  while  I  am  not  preiMireil  at  this  time  to  vote  with  him 
the  nin<*iidme«t  sugg<eHte«l  by  the  St^mitor  Impresses  me  most 
faxor.ibly. 

Mr.  LODGE.  Mr.  President,  since  I  f<<ok  my  seat  In  the 
House  of  Representatives  In  r)ei«euil)er.  1N«<7.  down  to  the  pres- 
ent time  I  have  tried  tu  fight  for  the  uialuteoauce  and  the  ex- 


tension of  the  civll-servlce  nvRtem.  I  have  fought  with  my  own 
I»arty.  I  think,  quite  as  often  as  I  have  with  the  party  on  the 
otlier  side,  ami  though  I  may  not  have  effectctl  nmch  I  have 
acqulre<l  a  <-ousiden«ble  familiarity  with  th«  arguments  which 
are  made  wh  a  gentlemen  want  to  get  ottl(^s  for  i>>lltical  dis- 
tribution. They  have  always  lH>en  the  same  from  the  beginning; 
there  has  been  no  change  In  tlie  argtimeuts.  though  the  Illustra- 
tions may  vary  a  little. 

In  the  earlier  days,  when  the  clvll-service  system  was  stnig- 
gllng  Into  life,  it  was  common  to  hold  It  up  to  ridicule  an<l  to 
«i3-,  ••  You  want  to  examine  clerks  here  In  the  ilepartments  an«l 
you  examine  them  in  (Jreek  and  I^tiii:  it  is  the  Chinese  system; 
you  examine  tliem  In  the  higher  mathematics."  Of  course  that 
was  never  done:  and  still  that  kind  of  argument  did  very  well 
at  the  time.  As  the  character  of  the  examinations  l>ecamo 
generally  known  the  burle.<(jue  as  to  the  exaininati<uis  had  to  be 
abandoneil.  and  tlie  opi)onents  of  the  system  came  down  to  the 
general  pro|»ositlon.  when  they  wanted  to  get  an  otflce  for 
pt>litlcal  distribution,  that  the  examination  was  l>ad — I  am 
always  i>erfe«-tly  «vrtaln  that  that  will  Im>  said;  th.it  It  does  n<»t 
test  the  fitness  of  the  jierson  properly — I  am  always  i)erfectly 
certain  that  that  will  be  siiid;  and  al.so  that  no  Senator  and 
no  Member  of  the  House  could  pass  the  examiiuitlon  If  it  was 
presentwl  to  him.  I  waited  with  Interest  to  hear  the  Senator 
from  <;ei>rgia  [Mr.  Smith  J  say  that,  and  I  was  not  dlsaintolnted; 
he  did. 

Mr.  SMITH  of  Georgia.    And  I  think  It  Is  true. 

Mr.  LODGE.  I  have  no  doubt  It  is;  I  have  heard  It  relocated 
here  at  Intervals  within  the  last  lit)  years,  and  I  exixvt  to  hear 
It  again. 

Mr.  SMITH  of  G'vrgia.  I  have  not  heard  it  since  I  have  been 
here. 

Mr.  LODGE.  Perhaps  we  have  not  had  a  chll-servlce  dis- 
cussion, though  I  think  we  have.  While  tlie  last  Kepubllcan 
administration  was  In  iH>wcr  I  think  I  remember  making  a 
fight  agaln.st  any  amendment  of  the  law  In  regard  to  covering 
in  certain  apiiointmeuts.  In  which  I  foun<l  the  .Senator  from 
Georgia,  with  the  traditions  of  the  Cleveland  administration 
strong  al)out  him.  one  of  the  most  ardent  clvlI-servlce  reformers 
that  I  have  ever  met. 

Mr.  SMITH  of  Georgl.T.  Mr.  President,  I  will  ask  the  Senator 
from  Massachusetts  If  the  places  we  then  had  under  ct)n- 
sldcratlon  were  exactly  the  same  class  of  places  as  those  to 
which  I  have  referre<l  to-day? 

Mr.  I/HH;E.  They  were  not  the  same  places  that  are  now 
to  l>e  distributed;  no. 

Mr.  SMITH  of  Georgia.    And  not  the  kind? 

Mr.  LODGE.  Not  the  same  kind  that  are  now  to  be  dis- 
tributed ;  no. 

Mr.  SMITH  of  Georgia.  I  would  bo  with  you  again  In  that 
same  fight. 

Mr.  L0D<;E.  The  case  that  Is  under  consideration  for  politi- 
cal dU-trlbution  is  always  a  little  iliffcrcnt  fri>m  all  the  other 
cases,  and  though  the  illustrations  have  varieil  tljcre  are  cer- 
tain figures  that  have  always  marchetl  with  me  in  chil-servlce 
debates  dtirlng  the  last  24  years;  there  Is  always  the  high-s«luK.l 
l)oy;  there  Is  always  the  college  gratluato;  generally  the  sclux'l- 
teacher — he  was  omittetl  to-day.  but  the  htgh-s«hiKtl  graduate 
and  the  college  graduate  have  always  bee:j  with  us  In  the-ie 
debates.  They  are  open  to  the  charge,  the  crime,  of  being  young 
men.  which  is  a  charge  that  is  always  made.  Those  dark  lig- 
tires  have  pas.seil  through  these  debates,  ca.sling  their  baleful 
shadow  over  the  pathway  of  the  exiierlenced.  valuable  business 
man  who  can  not  take  an  examination.  There  the  hich-st^-hool 
boy  and  the  college  graduate  have  lM>en  shutting  oat  the  invalu- 
able business  men  who  ran  not  take  an  cxamlnalloii. 

I  h.ive  great  respect  for  all  th«!.«<e  figures  and  all  those  argu- 
ments. They  are  all  old.  .ind  they  <h'serve  the  re«*i)e<t  which  age 
lnspi«»s:  but.  Mr.  President,  now.  as  alway.s.  the  real  pun»ose  is 
that  on  one  side  or  the  other  we  want  to  make  i>olitical  appoint- 
ments to  some  office.  I  do  not  think  there  Is  .any  moral  turpi- 
tude In  that  desire:  I  think  It  is  a  very  natural  one:  we  have  all 
had  It:  but  that  is  the  real  puri)os«»  lK>hln<l  this  provision. 

There  Is  nothing  very  wonderful  in  the  duties  ot  a  tlejtuty  ct^l- 
lector  or  an  agent  or  insi»ector  of  internal  revenue.  Tlie  work  a 
deputy  collector  has  to  do  In  many  districts  Is  oOUv  work  similar 
to"  the  work  perfi>rmetl  by  the  collector.  In  some  districts,  no 
doubt  where  there  Is  Illicit  whi.-^ky  distilling,  the  dcitiity  ««ollei-- 
tor  has  to  U-ad  a  more  active  life,  and  If  the  cxamlnatitin  In 
such  cases  could  lie  extendeil  to  test  his  rt>>idli)es8  with  a  gun 
I  think  It  Would  1k'  very  well,  and  ix-rhaps  liettei  men  would 
t>e  securwl  for  the  i»lace.  Such  a  test  might  b»'  addmi  for  tlu»sc 
districts.  As  a  rule,  however,  there  Is  nothing  very  c«tmpllcate«l 
al)out  the  duties  of  a  deputy  ctillector.  Such  a  |K>sltion  Is  no 
more  difficult  to  fill  than  a  clerical  iiosition  In  any  other  branch 
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of  the  service;  it  Is  no  more  difficult  to  fill  than  the  omee  of 
gauger  or  deputy  collector  in  the  customs  service,  or  a  thou- 
sand and  one  offices  which  require  honesty,  character,  intelli- 
gence, good  common  sense  of  a  reasonable  sort,  and  also  a 
reasonable  degree  of  education.  \ 

Mr.  CHILTON.     Mr.  President 

The  VICE  PKESIDKNT.  Docs  the  Senator  from  Massachu- 
setts yield  to  the  Senator  from  West  Virginia? 

Mr.  LODGE.     With  pleasure. 

Mr.  CHILTON.  The  Senator  mentioned  honesty  as  one  of  the 
requirements  of  a  deputy  collector.  Does  he  recall  that  the  law 
makes  the  collector  liable  for  any  dereliction  or  default  of  a 
deputy?  The  law  goes  so  far  as  to  make  hlni  not  only  liable 
upon  his  bond,  but  it  makes  him  liable  iu  a  criminal  prosecution 
for  any  def.nilt  of  the  deputy. 

Mr.  I.OIMJE.     I  am  aware  of  that.  Mr.  President. 

Mr.  CHILTON.  Would  the  Senator  he  willing  to  let  an  ex- 
amination be  held  In  Washin^'ton  of  girls  and  l)oys  and  meu — I 
am  not  after  the  b<.ys — and  api)olnt  iieople  from  the  District  of 
Colombia,  fn-m  Ohio,  and  from  Pennsylvania  and  send  them  to 
the  State  of  Mas.sachus«.-tt.s.  where  the  local  olBcer  upon  his 
bond  Is  liable  to  tlie  Government  for  any  dereliction?  Would 
the  Senator  It'  willing  to  do  that,  or  would  he  not  want  to 
make  the  seletLion  himself  and  determine  himself  as  to  the 
honesty  of  the  ai>pointees?  Is  not  dcfalc.itiou  really  the  first 
thing  that  should  be  guanletl  ai^ainst?  Does  the  Senator  not 
think  that  makes  this  provision  an  exception  and  quite  a  differ- 
ent cast>  from  that  of  a  clerk  who  has  not  the  responsibility 
which  nuikes  the  danger  great? 

Mr.  LODGE.  I  know  that  argument  also.  Mr.  President;  it 
is  an  old  friend:  it  has  been  met  very  largely  by  bonded  officers 
taking  bonds  from  their  suliordi nates.  Of  course,  if  they  take 
bonds  from  their  subordinates.  I  will  admit  that  you  at  once 
introduce  au  element  which  Is  dangerous  to  the  e.>:perlenced  and 
invaluable  business  man  wlio  c:in  not  take  an  examination,  be- 
cause sometimes  he  can  not  furnish  a  bond.  Of  course  a  collec- 
tor has  the  right  to  protect  himself,  and.  as  a  matter  of  fact, 
such  officers  do  pn»rect  themselves.  Where  their  subordinates 
are  civil-service  aitiioiutees  the  suijerior  officer  lakes  a  personal 
bond. 

Itut,  Mr.  President,  the  collectors  are  not  going  to  fill  these 
places.  We  all  know  tliat.  If  it  were  left  to  the  collector  alone — 
though  I  think  we  probably  should  do  better  than  we  do  on  the 
average  under  the  <ivil-sjervl<^  system — If  it  were  left  solely 
to  the  collector  or  solely  to  the  Secretary  of  the  Treasury  or 
solely  to  the  Commissioner  of  Internal  Revenue,  looking  merely 
at  his  administration,  we  should  get  a  pretty  good  bo<ly  of  meu; 
but  the  coHector  does  not  make  the  appointment,  though  he  is 
lesiKmsible  for  the  conduct  of  the  service.  Senators  and  Mera- 
ters  of  the  other  House  make  them,  although  they  are  not  re- 
sponsible for  the  conduct  of  the  service,  and  that  is  the  most 
vicious  thing  in  the  whole  system.  We  m.iy  cover  It  up  with  all 
the  fine  phrases  we  please,  but  every  one  of  us  who  has  been  in 
jiolitlcs  and  has  had  experience  knows  that  those  places  are 
filled  by  the  heads  of  deiiartn)ents  on  the  recommendation  of 
Senators  and  Meral>ers  of  the  House,  who  are  not  responsible 
for  the  administration  of  the  department. 

Mr.  CHILTON.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Massachu- 
setts yield  to  the  Senator  from  West  Virginia? 

.Mr.  LODGE.     With  pleasure. 

Mr.  CHILTON.  Since  the  Senator  has  had  the  exi)erience 
and  appreciates  what  it  is.  I  want  to  say  to  him  tliat  I  have 
never  had  tli.it  pleasure,  and  I  should  bo  pardonad  for  wanting 
to  have  the  s^ime  experience  that  he  has  had. 

Mr.  LODtiE.  Naturally;  and  this  clause  lias  been  put  in  to 
gratify  that  very  natural  desire  on  the  part  of  the  Democratic 
Patty.  That  Is  the  honest  reason,  and  there  is  no  need  to  be 
aslmuied  of  it.  If  you  choo^-e  to  argue  it.  I  do  not  think  it  is 
for  the  best  interest  of  the  Ciovernment,  but  an  honest  reason 
squarely  nafed  is  all  right.  You  may  disagree  with  It.  you  may 
try  to  defeat  It,  but  at  least  It  is  straightforward  and  honest. 

Nuw.  a  word  as  to  irivate  business,  which  Is  another  familiar 
argument.  Private  business  is  a  constant  examination.  If  the 
truyeling  man  or  the  agent,  or  whoever  he  is,  does  not  do  well. 
he  is  «lisn;isstsl.  He  is  acting  under  an  examination  of  the  most 
effective  possible  kind,  but  a  man  who  enters  office  on  a  political 
»PI»uiutmeut,  wiih  strong  inllueiKc  behind  him,  and  does  not  do 
his  Work  well,  is  not  dismissed,  because  he  is  held  there  by 
ixditical  influence.  The  people  who  gather  and  pursue  Senators 
nnd  Representatives  of  both  parties  to  help  them  retain  their 
piaces  in  the  <le;»;irtmeuts,  to  help  them  get  promotion.s — the 
ii:en  and  the  women,  ttx),  who  seek  influence  in  tliat  way,  as  a 
rule,  are  inefficient  clerks.  The  gixid  clerks,  who  have  nothing  to 
fear,  who  are  getting  their  promotions  on  merit,  rarely  disturb 


a  Senator  or  a  Representative.    That  is  the  distinction  between 
private  business  and  public  business. 

Mr.  President,  when  I  t)egan  I  did  not  mean  to  say  as  much 
as  I  have  said;  I  only  meant  to  s^ay  a  few  words.  What  I  want 
is  simply  a  vote  on  this  paragraph,  and  I  r^ret  that  I  have  con- 
sumed as  much  time  as  I  have. 

Mr.  LANE.  3Ir.  President,  I  j^^honld  like  to  say  merely  a  few 
words  in  connection  with  this  subject.  It  is  a  matter  which  has 
always  interested  me  a  great  desl.  for  the  reason  that  I  served 
for  four  years  as  chairman  of  a  civil-service  commission,  and 
while  I  am  now  and  always  have  been  willing  to  concede  that 
the  civil-service  system  is  superior  to  the  spoils  system  and  re- 
lieves the  country  of  a  great  many  evils  which  followed  the 
spoils  system,  yet  the  present  civil-service  sjstem  hius  certain 
weaknesses  about  it  which  I  think  wc  ou^t  to  aid«avor  to  cure 
If  we  can. 

The  scope  of  an  examination  does  not  at  any  time  prove  the 
honesty,  the  common  sense,  or  the  energy  of  the  api>ointee. 
Those  characteristics  can  not  be  shown  by  any  examination 
which  has  yet  l)een  devised. 

If  an  employee  is  inert  or  if  he  is  unfriendly  to  the  admin- 
istration under  which  he  is  working,  he  can  imiie*le  it,  he  can 
block  it.  he  can  do  great  harm,  ahd  yet  commit  no  offense  for 
which  he  can  bo  held  subject  to  dismissal.  He  can  become  au 
embarrassment  which  is  insumiountable,  and  yet  he  is  irremov- 
able. So  in  our  State  we  finally  decided  uix>n  a  cliange  in  our 
charter,  and  we  changed  it  to  this  effect:  W'e  gave  the  civil- 
service  commission  full  authority  to  conduct  examlnntions  for  all 
subordinate  iwsitions,  and  we  compelled  the  appointing  power, 
the  executive  officer,  fairly  and  oi)euly  to  select  his  employees 
from  the  eligible  list.  It  was  a  noniiartisan  board  and  a  uon- 
iMirtisan  udministraUon.  To  protect  the  people  from  the  loss 
which  they  siistained  from  inefficient  work  on  the  imrt  of  the 
civil-senice  employees  who  had  been  given  their  positions,  who 
resented  any  interfereiKe  with  tliem,  who,  if  you  removed  them, 
obtained  a  trial  and  carried  the  case  cleiir  throuirh  to  the 
supreme  court,  and  if  you  did  not  have  the  strongest  possible 
evidence  against  them,  enough  to  convict  a  man  for  murder, 
you  would  fail  to  get  rid  of  them  and  they  would  draw  their 
salaries  all  the  time  while  they  were  sus{>ended — to  protect  the 
people,  I  sjiy.  we  put  a  clause  into  the  cliarter  by  which  tlie 
appointing  power,  the  executive  officer  under  whom  the  em- 
I^oyee  worketl.  had  the  right  to  dismiss  him  at  any  time  for 
ctuise,  provided  he  were  not  removetl  for  causes  either  of  a 
political  or  of  a  religious  nature. 

We  allowed  him  a  free  hand  In  every  respect;  then  he  could 
go  back  to  the  list  again  and  pick  and  choose  until  he  secured 
men  who  could  loyally  work  with  him  for  the  benefit  and  the 
advantage  of  the  i>er,.le,  the  taxpayers,  who  have  to  pay  these 
&xlaries. 

We  found  that  the  city  had  lost  and  had  frittered  away  hnn- 
dreils  of  thousands  of  dollars  through  inefficient  help,  and  that 
was  the  only  remedy  we  could  devise  without  goin^  back  to 
what  I  consider  a  worse  sy.stcm — the  spoils  system. 

I  give  you  that  for  just  what  it  is  worth.  I  thank  Senators 
for  their  attention. 

Mr.  McCUMBER.  Mr.  President.  I-never  have  been  a  very 
firm  advocate  of  tlie  portion  of  the  civil-service  law  which  j>ro- 
vldes  for  a  life  tenure.  I  always  have  opposed  it.  I  opposed 
it  upon  the  very  grounds  that  have  just  been  given  by  the  Sen- 
ator from  Oregon  [Mr.  La^te]  ;  but  I  always  have  been  in  favor 
of  the  portion  of  the  law  which  provides  for  au  examination  to 
determine  the  fitness  of  the  applicant  for  the  iJOKiti<.»n  which  he 
seeks. 

I  can  scarcely  understand  what  seems  to  me  to  l>e  a  sodden 
change  of  position  on  the  part  of  the  Senator  from  Georgia  upon 
this  question.  Only  a  year  ago  the  Senator  from  Georgia 
seemed  to  be  one  of  the  strongest  advocates  of  the  inviolability 
of  the  clvll-service  law.  I  found  him  only  about  a  year  ago 
not  only  the  ardent  supporter  of  that  law,  but  found  him  joining 
such  radicals  as  the  Senator  from  New  York  (Mr.  Root  J  and 
the  Senator  from  Mas&ichusetts  [.Mr.  Loooe],  and  such  con- 
servatives as  the  Senator  from  Kansas  [Mr.  BristowJ  and  the 
Senator  from  Iowa  [Mr.  Ccmmins],  in  an  ardent  dei'euse  of  the 
Civil  Service  Commission,  and  its  methods  of  examination,  and 
everything  connected  with  it. 

Mr.  SMITH  of  Georgia.  .Mr.  President,  if  the  Senator  will 
allow  me.  is  it  not  true  that  tlie  wliole  fight  we  had  then  was 
on  the  effort  to  limit  the  length  of  service?  Was  n«^«t  the  part 
I  took  one  of  insisting  that  the  classes  of  places  that  could  b« 
opened  to  young  men  ought  to  be-oiieued  as  a  permanent  service? 
And  was  there  anything  iucoiisisteut  in  the  yosition  I  took  thea 
as  compared  with  the  one  I  took  to-day? 

Mr.  McCUMBER.  That  is  not  the  occasion  to  which  I  refer. 
A  year  ago  I  myself  sought,  by  aii  ameudiiicut,  to  cover  under 
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tbm  rlvU-anrice  law  a  number  of  penions  that  miKbt  rnnjce  all 
ttie  way  frwm  M  to  1«>»>.  who  had  had  several  year*  of  e\|terl- 
cnoe  as  clerks  Id  the  ImniiKratiou  < 'oniinlsslon  and  who.  after 
thiir,  had  had  about  two  years  of  service  In  the  t'ensus  Hureaa. 
Riid  to  allow  them  to  be  used  as  clerks  in  both  the  Census  Bu- 
reau and  tl»«-  Ilureau  of  VetaittmM.  If  I  remember  rightly,  those 
clerks  who  bj»d  had  cxiterlence  In  the  Immleratlon  Commission 
had  been  weeded  out  until  there  wre  left  only  the  very  l)est  of 
them.  Then  thoao  very  best  were  utiliied  by  the  Census  Bureau, 
and  came  Ix'foro  us  with  the  best  character  of  examination  In 
the  world— the  examination  which  consistetl  of  a  demonstration 
of  thaif  ability  !•  do  the  work  require«l  of  them. 

I  dtiiwd  U*  eorer  th€*m  into  the  civil  service.  I  think,  if  I 
r  rixhtly,  the  Senator  from  Georgia  Joined  these  other 
ton.  and  was  not  in  favor  of  openinir  the  door  one  inch  to 
allow  tbeae  iiersous  to  j»et  In  umler  the  t-lvll-servlce  law.  l>ecause 
of  the  influeiit-e  it  mlcht  have  in  the  way  of  widening  the 
breach  and  allowing  others  to  get  In. 

Mr.  SMITH  of  (Jeoritla.     No;  the  Senator  Is  niLstaken. 

Mr  McCf'MBKR.  r(»i»8lbly  I  may  l>e  mistaken  as  to  the 
Semitor  Julnint^  in  that,  but  I  think  he  was  one  of  ttio.se  wlio 
wert»  opiKi.^ed  'to  openinc  the  d<»or  even  to  that  extent  where 
there  bad  t>eeu  this  besit  of  examioatioas  iu  the  wor.il. 

The  S^>nntor  oujtht  to  atrree  with  me  at  least  upon  one  thing, 
and  I  think  tli.-  Sen;ifor  from  Iowa  ought  to  Join  him  in  that 
l)ef»>re  he  off.  rs  his  niiientlment.  and  that  Is  to  vote  in  favor  of 
nil  niiiendmeut  I  iiro|H)se  which  will  require  an  examination; 
that  Is  all.  If  the  Senator  has  doubtit  as  to  the  propriety  of  the 
Civil  Service  Commission  making  this  examination.  I  will  agree 
with  him  that  the  Trea.snry  Departawttt  may  pre8cril>e  the  rules 
of  the  examination  for  this  purpet,  but  I  do  believe  there 
should  be  an  examination.  si>  that  we  may  not  lay  ourselves  open 
to  the  charge  that  this  is  merely  an  opportunity  for  us  to  pay 
our  political  debts  by  the  appointment  of  people  who  may  or  who 
may  not  l»e  fit  to  fulfill  the  dutl»^?*  of  their  positions. 

I  think  that  is  a  proper  aiii>-  xlinent.  and  tlint  It  should  be 
m.itle.  so  that  we  may  have  at.  least  competent  persons;  and  I 
nm  willing  to  trust  the  Treasury  Department  to  proiuulgnte 
rules  for  that  examination. 

.Mr.  WILLI.VMS.  Mr.  President,  this  matter  having  been 
fully  d««»>at»^i  again  for  about  the  fortieth  time  since  I  have 
been  a  Member  of  Congress,  and  all  the  things  that  liave  been 
^y^ld  iH'fore  having  be»n  said  agniU.  I  hope  we  maj*  have  a  vote 
njmn  the  amendment. 

Mr.  RRISTOW.  Will  the  Secretary  please  state  the  amend- 
ment, st>  that  we  may  understand  Just  what  It  Is? 

The  VICE  PRESinENT.    The  amendment  will  be  8tate<l. 

The  SrrRFTART.  The  ameudment  proiwsetl  by  the  senior 
Senator  from  Massachusetts  [Mr.  I/^tXir)  to  the  anjendment  of 
the  «'ommittee  is,  ou  page  208,  line  23.  to  strike  out  the  follow- 
ing woitIs  : 

/Vortdrrf.  That  for  •  period  of  two  .veara  from  and  after  the  pawsaxe 
of  fhla  aft  llip  forco  of  aK<*nt!).  deputy  rollectont.  and  In.spectorn  au 
tboris«d  Xij  this  section  of  this  nrt  xhall  t>e  appointed  br  the  Com- 
MiMiaaar  at  Internal  R.>venue,  with  the  approval  of  the  ^ecrotarr  of 
tlM  Tftamvy.  nnd  irithoiit  coinplinnce  with  ibe  conditions  pres<-rU>ed 
by  tb*  aet  ei>tltli>d  ".\n  act  to  regulate  nnd  ituprove  tbe  cirll  K«rvUv." 
approved  January  IG.  1S8S,  and  an»enilm<'nts  th.-n-io.  nnd  with  fuch 
<-ouip«>niHitk>n  as  the  t'oflaaloaar  of  Internal  Itcvenuc  mar  tlx.  with 
tbe  apiToral  of  tbe  Secretary  of  the  Trensurr.  within  the  limitations 
h(  riin  prescribed. 

Mr.  LOIKJR    On  that  I  ask  for  the  yeas  and  nays, 

Mr.  McCl'Mr.KU.  Before  the  yens  an<l  nays  are  taken.  Is 
thin  a  motion  to  strike  out  this  pnrt  of  the  committee  amend- 
ment ? 

The  VICF  fM'»SU>ENT.    It.  Is  a  motion  to  strike  out. 

The  yeas  ys  were  orderetl.  and  the  Secretary  prtK'eethxl 

to  call  the  roll. 

Mr.  CHILTDN  (when  his  name  was  called).  I  announce  my 
poir  as  on  the  fonuer  vote  and  withhold  my  vote. 

•Mr.  BRYAN"  (when  Mr.  FLrrciira's  name  was  called).  My 
<<<)lleague  (Mr.  KLrrcJiKRl  is  necessarily  absent  on  public  busi- 
ness, lie  is  jmireil  <Hth  the  Junior  Senator  fn>m  Wyoming 
IMr.  WABarrtl. 

Mr.  (JALIJXGER  (when  his  name  was  called).  I  transfer 
my  iiair  with  the  junior  Senator  from  New  York  (Mr.  0'(;ob- 
M.vNl  to  the  Junior  Senator  from  Maine  [Mr.  BlRi.Eir.nl  and 
will  vote.     I  vote  "ye.i." 

Mr.  KERN  (when  his  name  was  called).  t)n  account  of  my 
pair  with  tbe  senior  Senator  from  Kentucky  (Mr.  Br^volet]  I 
witlihold  my  vote 

-Mr.  M^HT.MBER  iwhen  bis  name  waa  calleil).  I  again  «n- 
nouiuv  my  |>nir  with  the  amlor  BiMltor  from  Nevada  [Mr. 
Nkwi.axpsI  niNl  withhold  my  TOte. 

Mr.  THOMA8  (when  his  name  was  called).  I  again  nnnotmce 
tlie  tmnxifer  of  my  imV  with  the  senior  ScMltar  from  Ohio  [Mr. 


Btrto:«1  to  the  Junior  Senator  from  Oklahoma  [Mr.  Ooaal  and 
will  vote.     I  vote  *'  nay." 

.Mr.  JONES  (When  Mr.  Tow5SCNi>'8  name  was  called).  I  de- 
sire to  state  tliat  ttie  Junior  Senator  from  Michigan  (Mr.  Towx- 
sr.ND)  is  necessarily  absent  from  tbe  Ch«ml»er.  He  is  paired 
with  the  Junior  Senator  from  Florida  [Mr.  Bry.\>1.  If  present, 
he  would  vote  '"yea." 

.Mr.  WARItEN  (when  his  name  was  calle<l).  I  transfer  my 
pair  with  the  senior  Senator  from  Florida  [Mr.  FletciikrI.  so 
that  he  may  stand  palreil  with  the  Junior  S^Miator  from  Michl- 
g-an  (Mr.  Tow.^.se.xd],  and  will  vote.    I  vote  "yea." 

The  roll  call  was  conchid^l. 

Mr.  REED.  I  am  pnlretl  with  the  senior  Senator  from  Michi- 
gan [.Mr.  SuiTii).  I  transfer  that  pair  to  the  senior  Senator 
from  Nebraska  [Mr.  Hitchcock)  nnd  will  vote.    I  vote  "nay." 

.Mr.  McCT'MBER.  I  transfer  my  i»alr  with  the  senior  Senator 
from  Nevada  (Mr.  Newiasds)  to  the  senior  Senator  from  New 
Mexico  [Mr.  F.\i.r|  an«l  will  vote.    I  vote  "  yec." 

•Mr.  WILLIAMS  (after  having  vote<l  In  the^  negative).  By 
Inadvertence  aikl  without  thought  I  votwl  when  I  ought  not  to 
have  done  so.  I  have  a  i)air  with  the  senior  Senator  from 
reiinsylvnnla  (Mr.  I*E:<RoaEj.  As  he  is  absent,  I  desire  to  with- 
draw my  vote. 

The  result  was  announced — yeas  32,  nays  37.  as  follows: 


Bornh 

Crawford 

Mc«'uml>er 

Root 

liradjr 

Cv.. 

Nfi  l.<-aa 

Sherman 

BrandeRee 

I>1 

N.lwn 

Htnoot 

Brintnw 

(taiiiMk   I 

Norrls 

Storllnjr 

I'atron 

Jont's 

Oliver 

Hiitherlnnd 

fispp 

Kcnyoa 
loi  F(.llette 

!•:>,... 

Warnn 

r;;irk,  Wyo. 

1 

Wicks 

tult 

Lodge 

I           ■     -•■T 

Works 

NATS— 37. 

Asbnrst 

Line 

Rot<in«on 

■•Itb.  8.  C 

Baroa 

Martin.  Va. 

SaiiUlxiry 

MoBe 

Bankbead 

Martliio.  X.  J. 

Shafrnih 

Kwaaaon 

Brvao 

Myers 

Hbeppn  rd 

ThooMS 

Chamberlala 

OreroHiB 

Rbleld^ 

Tboaipaoa 

iliirke.  .\rk. 

Owen 

Shivi'ly 

Vardaman 

Il.iilla 

Plttman 

Siiiimoni 

WaUU 

lluRhes 

Pomerene 

^      'h.Arlr 

James 

Kaaadell 

-f   -li.  t;a. 

Jokaaoa 

Bm« 

.'^llllIh.  M<l. 

NOT 

VOTING— 20. 

Bradley 

Fletcher 

l^t 

Stophonaoa 

Burl.>itib 

Ooff 

liewla 

Thorn  (oa 

Bii'ton 

Oore 

I.lppitt 

nilman 

Chilton 

Groona 

Newland* 

Townst-nd 

*•                ..,.T 

Hitchcock 

J.ii-k»ou 

<  1  ■ ' ' 
1 

Wllliaun 

I  .lit 

Korn 

Six   '    t    *l.      .«■.«.     tl. 

So  Mr.  I»oge's  amendmeut  to  tbe  amendment  of  the  com- 
mittee was  rejec-t«>il. 

-Mr.  C.ALLINi;ER.  .Mr.  Tresldent.  after  the  negative  vote.  I 
now  move  to  strike  out  tbe  proviso  and  to  Insert  the  matter 
which  I  send  to  the  dtsk. 

The  VICE  PRESIDENT.  The  aiuciuluient  to  the  amendment 
will  be  stated. 

The  Secretary  In  the  committee  amemlinent  It  Is  pro|^i.-ed 
to  strike  out  tbe  proviso  commencing  ou  line  2:{.  i^ige  20S,  ami 
ending  on  line  S,  page  2«'0.  and  to  Insert  the  following:    ' 

Pioi-idfd.  That  all  appolntm«'Dt«  under  the  provUlon<t  of  this  section 
Kh.ill  t>e  made  In  strict  compliance  «lth  the  rules  nnd  regulations  of 
the  Civil  Serrlce  CommlMlon.  In  accordance  with  the  terms  and  pro- 
vNlons  of  the  act  entitled  ".Vn  act  to  regulate  and  Improre  tbe  rivll 
strvliHf  of  the  I'nlted  State*,"  approved  January  Irt.  1S8.1.  nnd  amend 
mentji  thereto:  Provided  fuilhrr.  That  her<<nfter  when  exiirainntlons  aro 
held   for  the  positions  of  d<-|>tity  colli^ctors.   Sftent.t,   .nnd   ln>*|>»'ct.>ni   the 

auestlons   shall   l>e   9o   framtnl  as   to  M|H>ciacally    ti>at    thv   cdpacliy   and 
taesa  of  the  applicants  for  the  sevaral  positions. 

The  VICE  TRESIDENT.  The  question  is  on  the  aniendnieiit 
proposed  by  the  Senator  from  New  Hampshire  to  the  anu'iulmeiil 
of  the  committee. 

Mr.  OALLINt;ER.    On  that  I  a.sk  for  the  yeas  and  nays. 

Tbe  yeas  ami  nays  were  orderetl.  and  the  Secretary  prcvee^ieil 
to  call  tbe  roll. 

Mr.  CHILTON  (when  his  name  was  called).  I  agjiin  an- 
nounce my  pair  with  the  Junior  Senator  from  Maryland  [Mr. 
Jacksox]. 

Mr.  GALLINtJER  (when  bis  name  was  calle*!).  I  will  make 
tbe  aame  transfer  of  my  i»lr  as  heretofore  annoutuvd  and  will 
T©te    yea. 

Mr.  KERN  (when  his  name  was  called).  I  transfer  my  pair 
with  the  Senator  from  Kentucky  [Mr.  BRAm.Evl  to  the  Senator 
from  Nel»mska  [Mr.  Hitchcock |.     I  vote  "nay." 

Mr.  McClMBER  (when  his  name  was  calletl).  I  transfer 
my  [»alr  as  before  ainl  vote  "  yea." 

Mr.  THOMAS  (when  bis  name  was  cnlleti).  I  make  the  same 
transfer  a.s  l>efore  and  vote  "  nay." 

Mr.  JONES  (when  Mr.  Tow.isr'fos  name  was  called ^  I 
make  the  same  annonnceooent  in  reference  to  the  pair  of  tho 
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Senator  from  Michigan  [Mr.  TowxsexdI  that  I  made  on  the 
preiwiing  vote.  I  will  let  this  announcement  stand  for  the  rest 
of  the  day. 

Air.  WARREN  (when  his  name  was  called).  Making  the 
wine  tninsfer  as  before,  so  that  the  Senator  from  Florida  (.Mr. 
FurrciuRl  stands  |>aire-.l  with  the  Senator  from  .Michigan  (Mr. 
Tow.\se.ndJ,  I  vote  "yea" 

The  roll  call  was  conduiled. 

Mr.  WILLIAMS.  I  wish  to  reannounce  my  pair  with  the 
Senator  from  l*enu.\vlvaiiia  (Mr.  I'k.nrose]. 

.Mr.  REED.  I  am  paired  with  the  Senator  from  Michigan 
[Mr.  Smith  J.  and  hnving  l)eeu  unable  to  get  a  transfer  I  with- 
hold my  vote. 

The  remit  was  announced— yeas  32.  nays  37,  as  follows: 

YEAS- 32. 


Borah 

Cmnford 

Mcruml>er 

Root 

Brady 

Cummins 

.\icl>ean 

Sl'.mnno 

nr.Tiidogee 

IHIIInKlirim 

Nelson 

Smoot 

Brlsii>w 

<::illlnK<'r 

Norrls 

Sterling; 

(  ati'on 

Jones 

ollrer 

Sutherland 

Clapp 

Kenyon 

I'ape 

Warren 

Clark.  Wyo. 

I..1  Folicttc 

Perkins 

Weeks 

Colt 

Lodge 

I'olndexter 
NAYS— 37. 

Works 

Ashiirst 

Korn 

Robinson 

Smith.  S.  C.  / 

Bticiiu 

Lane 

Saulshury 

Stone 

Iinnkliead 

.M.Tiiin.  Vn. 

Sha  froth 

Swaneon 

nr\an 

M.Trtlne.  N. 

J.          Sbeppnrd 

Thomas 

Chamberl.itn 

Myers 

Shields 

Thompson 

Clarke.  .\rk. 

Overman 

Shively 

Varoiim.Tn 

IIo!Il!4 

Owm 

SiuiDi»n^ 

Walsh 

liUKlies 

rittm.nn 

Smith.  Ariz. 

J."»m(>« 

I'omcrcne 

Smith.  <;a. 

Johnson 

Itansdell 

Smith.  Md. 

NOT  VOTING- 2G. 

BmdIoT 

riofchcr 

I.ewls 

Sffphenson 

fturleJKh 

(;off 

I.lppitt 

Thornton 

Burton 

<;ore 

NfwI.Tnds 

Tillman 

Chilton 

tironn.n 

O<;orman 

Town  send 

CuU»''ri>on 

HlfChork 

Penrose 

Williams 

du  font 

Jackson 

Ree<1 

I'all 

Lea 

Smith.  Mich. 

So   Mr.    G 

ALLiXGEti's   amendment    to   the 

amendment   of   the 

coniiiiittee  was  rejecteil. 

.Mr.  McCr 

-MBER.     I  offer  the  following  amendment  to  be  In- 

serietl  after  tho  word  "  thereto  "  In  line  G.  on  page  2t>0 

The  VICE  PRESIDENT.  The  amendment  to  the  amend- 
ment will  be  stated. 

'Jhe  Secrltary.  Ou  page  2ul»,  line  G.  after  the  word  "  thereto," 
insert : 

But  upon  such  examination  as  to  competency  and  fitness  as  may  be 
prescribed   tty   the  Civil   Service  Commleslon. 

The  MCE  rRESIDENT.  The  question  is  on  agreeing  to  the 
amendment  pro|M>sed  by  the  Senator  from  North  Dakota  to  the 
atiieiidnient  of  the  committee. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  McCr.MHi:R.  I  now  offer  the  following  amendment, 
which  is  the  same  as  that  just  offered  and  defeated  by  the 
other  side,  except  that  it  provides  tliat  upon  such  examination 
as  to  comi»etency  and  fitness  as  may  be  prescribed  by  the  Sec- 
ret.try  of  the  Treasury,  and  upon  it  I  shall  ask  for  the  yeas  and 
nays. 

The  \UK  TRESIDENT.  Tbe  amendment  to  the  amendment 
will  l)e  stated. 

The  Secretary.    On  page  200.  line  G.  aftei  the  word  "  thereto." 

But  upon  such  examination  «.•»  to  competency  and  fitness  as  may  be 
presv-rlbed  by  the  Stvretary  of  tho  Treasury. 

The  VICE  PRESIDENT.  The  question  Is  on  aprt-ehig  to  tlie 
nnundment  of  the  Senator  from  North  Dakota  to  the  amend- 
ment of  the  committee. 

Mr.  NORRIS.  I  should  like  to  Inquire  of  the  Senator  what  is 
the  object  in  making  this  excei.lion  to  the  ordinary  rule?  He 
prni»i>st»s  that  the  Secretary  of  the  Treasurj-  shail  make  the 
exauiination? 

Mr.  McClMBER.  If  I  cotild  get  the  ordinary  rule  applied. 
I  would  not  have  offered  this  amendment.  I  have  just  intro- 
duced an  amendment,  and  it  was  voted  down,  which  provlde<l  for 
examinations  as  to  competency  and  fitness  by  the  Civil  Service 
Commission. 

Mr.  NORRL«i.  I  will  say  to  the  Senator  I  voted  for  that 
amendment :  I  am  very  much  In  favor  of  it. 

Mr.  McCr.MBER.  I  know ;  and  having  failed  in  that  I  desire 
to  get  the  nearest  I  can  i>os.«sit>le  to  It.  aud  have  .some  kind  of  an 
examination,  so  that  these  may  not  be  wholly  political  apix)int- 
ments. 

Mr.  NORRIS.  I  should  think  the  tendency  would  be  to  make 
It  a  somewhat  pt»litical  apiK)intnient,  because  the  examination 
would  be  held  by  -i  iM.lltlcjil  oflScer  rather  than  by  the  Civil 
Service  Obmmission.  It  would  make  an  exception  to  the  ordi- 
nary rule  of  civil-service  appointments.    I  doubt  whether  it 
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w«uild  be  wise  to  do  it.     Of  course  we  could  do  it.  but  I  do  not 
think  w»'  .should. 

Mr.  Mc<'l\MBEU.  I  think  It  would  l>e  l>etter  to  have  some 
examiiuitiou  than  to  have  none  at  all.  In  the  discussion  of  the 
Senator  from  Georgia  I  think  he  ayr»'etl  tliat  an  examination 
by  the  Secretary  of  the  Treasury  ought  to  be  made. 

Mr.  NXHtRls.  If  it  was  the'  usual  rule  to  have  that  done 
there  iui;:ht  bo  something  in  it.  but  this  would  break  into  tbe 
regular  rule,  making  an  exception,  and  the  Senator  himself 
(•oiKtHles  that  it  would  not  be  as  good  as  though  it  was  done  by 
the  Civil  Service  Commission.  - 

Mr.  McClMP.ER.  Does  the  Senator  see  the  Avay  that  tbe 
bill  has  already  broken  Into  the  rule': 

Mr.  NORRIS.     I  understaml  that. 

Mr.  McCCMBER.  I  simply  want  to  make  the  breach  not 
quite  as  wide  as  it  now  is. 

Mr.  NORRIS.  I  a^iee  eutiiely  with  the  Senator  that  there 
ought  to  be  an  examination  and  it  ought  to  be  made  by  the  Civil 
Service  Commission.     I  am  very  much  in  favor  of  it. 

Mr.  McCUMBER.  Then  would  the  Senator  say  If  It  can  not 
be  made  by  the  civil  service  it  ought  not  to  bo  made  by  anyone? 

Mi.  NORRIS.     I  would  not  &iy  that 

I  Jim  forced  to  concx-de  as  an  abstract  proposition  that  if  the 
Senators  amendment  should  bo  adopted  it  would  be  better  than 
iioiliing.  The  danger,  however.  I  fear,  would  be  the  establish- 
ment of  a  precedent  that  would  i>crhaps  be  followed  in  the 
future,  and  liefore  we  got  thrt)Ugh  we  might  have  all  kinds  of 
examinations  from  all  sorts  of  ix)lltical  api>ointees  where  we 
know  the  examination  would  be  a  farce. 

Mr.  M(  CIMBER.  I  do  not  think,  if  the  Senator  plea.ses.  that 
it  is  going  to  establish  any  new  prec-edent.  If  I  gather  the  senti- 
ment on  the  other  side  from  all  the  votes  they  have  cast. 

Mr.  NORRLS.     I  rather  think  that  is  true. 

Mr.  CLAPP.  Mr.  President,  the  remark  of  the  Senator  from 
N<»rth  Dakota  just  made,  it  seems  to  me,  is  a  reason  why  we 
ought  not  to  be  asked  to  vote  for  this  amendment.  Either  we 
vote  for  it  knowing  that  it  Is  absolutely  a  waste  of  time  or  we 
vole  for  something  which  we  do  not  stand  for.  I  for  one  do  not 
stand  for  any  modification  of  the  civil-.^ervioe  law  with  reference 
to  the  matter  contained  iu  this  bill  or  any  other  bill.  If  there 
was  any  use  in  voting  for  it.  if  there  was  a  hope  of  succeeding 
in  the  vote,  it  would  certainly  put  us  la  a  ixjsition  of  taking  a 
step  toward  modifying  the  civil-service  law.  We  would  not 
vote  for  this  ameadmeut  if  we  knew  that  it  could  be  adopted 
aud  made  au  expression  of  the  legislation  of  this  country  with 
reference  to  the  civil-servict*  law  and  rules.  For  one.  I  "would 
not  vote  for  a  precedent  standing  for  something  that  was  a 
modification  of  those  rules. 

The  other  side  have  takea  these  particular  positions  out  of 
the  civil  service.  We  have  tried  earne.'«tly  aud  honestly  to  put 
them  back.  We  have  voted,  first,  to  strike  out  the  clause  which 
exempts  them,  aud  then  we  have  voted  to  place  the  nppohitmenta 
I>ermanontly  within  the  clas.«ified  service.  For  one  I  must  say  I 
i\o  not  like  to  be  put  ia  the  attitude  even  by  a  vote  of  establisli- 
ing  a  prec-edent  here  iu  an  attemi:t.  if  no  more  than  an  attempt, 
to  midify  the  civil  service  law  of  this  countrj-  aad  modify  It 
with  reference  to  this  particular  matter. 

Having  voted  fii-st  to  strike  out  the  exemption  and  thea 
having  voted  to  put  these  places  permanently  within  the  classi- 
fitnl  service.  I  do  not  think,  for  one,  that  I  caii  vote  for  the  initia- 
tion of  an  aitenipt  to  modify  the  civil-service  law. 

Mr.  McCr.MHER.  Mr.  President,  the  Senator  from  Minnesota 
is  fearful  lest  in  voting  for  this  auienduieat  he  should  vote  for 
taking  some  steps  to  nuMlify  the  civil-.service  law.  By  a  failure 
to  pa.ss  au  amcmlnieut  of  this  kind  he  is  allowing  a  provision  to 
stand  which  absolutely  abolislies  the  civil  service  law  upon  that 
particular  branch  of  apiK>intiuents.  If  I  can  not  obtain  all  that 
I  would  desire,  at  least  I  would  i)reveut.  if  I  could,  the  total 
abandonment  of  the  civil-.«jervice  law  in  these  apiK.intments.  and 
I  would  at  least  hold  ou  to  the  i)art  of  it  declaring  that  there 
should  bo  an  examination. 

I  shall  not  ask  for  the  yeas  and  nays  upon  the  amendment, 
because  I  know  how  useless  it  would  be.  and  it  would  be  taking 
up  time,  but  I  will  ask  for  a  vote  upon  the  question. 

Mr.  SHIVELY.  Having  wituessetl  in  recent  years  several 
hundred  thousand  Federal  oflJcers  and  employees  locked  away 
in  the  civil  service  by  Executive  orders  without  civil-service 
examinations  of  any  kind  whatsoever.  I  believe  the  Senate  Is 
ready  for  a  vote  on  the  pending  amendment. 

Mr.  GALLINGER.  Mr.  President,  it  will  be  Interesting  to 
learn  just  what  the  Senator  mean^i  by  several  hundred  thou- 
sand having  l)een  put  into  the  service  without  examination. 

Mr.  SHIVELY.  Not  only  put  Into  the  service  without  ex- 
amination, but  kept  in  without  civil-service  esamiuatlou  or  any 
other  real  test  of  efficiency. 
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Mr.   OALLINGER. 

f>enM>crntto  I*  it. 

Mr.  HHIVt  \.>t  nt  all.  Mr.  Prcflldcnt    Quite  tbe  reverse. 

.Mr.  GAIXiMjhU.     Sixty  or  arrenty  ih0— ind  at  une  stroke 
tt  tbe  pen. 

Mr.    smVEl.Y.     Wby,   to-day.   at  least  90  per  cent  of  the 
wpliijed   ia  the  Ir'nSrral   aervice   throagboat  the   I'niteU 
kataa  ar*  awn  of  the  Senator'a  own  party  faith. 

Mr.  r:.\ LUNGER  To  my  knowledge  there  are  SO  [)er  cent 
n  the  hniuls  of  I>enioiTata. 

.Mr.  M.Mtn.NE  of  -Ntw  Jersey.  Mr.  Preaideut.  within  the 
kutes  I  was  In  cosTeraation  with  a  fmUaaaan  who 
R  n  poet-«rfBce  insi:«>t-tMr  in  the  etty  of  New  York.  Ha  aaade  a 
tiUi'Uu-nt  to  U!e  that  aeemeil  ioipoaaihle.  I  aaked  bin  to  pot  it 
fowa  oa  pafier.  which  he  did.  He  aaya  there  are  380  poat-offlce 
usiMvlors,  and  they  are  all  Republicans  but  95.  Thia  came 
inder  the  KaMMican  svstem  of  civil  aervice. 

Mr.  GAIXlliQiaL  Will  the  Senator  give  the  name  of  that 
r»':'.tU'iiian? 

Mr.  MAIITINE  of  New  Jersey.     I  wonid  rive  the  name,  but 

e  troobie  would  tM>  that  be  himself  is  In  the  poat-oAee  employ 
a  the  city  of  New  York,  and  I  aoppoae  tlMt  mMl«r  the  mies 
gorem  it  woald  make  him  ameoa|>ic  to  aome  of  the  regti- 
atiuQs  and  perhapa  would  hold  him  np.  I  have  the  nuiiie  right 
lere. 

Mr  GALMNr.KR.  Is  he  nfraid  of  being  «— twii  A  by  a  LKmo- 
'niffc  I>resident  and  a  I»enMicr«tlc  Postmaater  fJeneral? 

.Air.  .M.\«TINK  of  New  Jersey.  Whether  dismiaaed  by  a 
HMuoc-ratlc  or  Keptiblicau  Preaidont  or  not,  he  woul«t  be  amen- 
ible  to  the  mle& 

.Mr  G.XLLIIIOBt  Then,  did  the  Senator  from  New  Jersey 
lennit  an  olBcial  to  violate  the  mlea  by  ciMUDonicating  this  to 
ilm? 

Mr.  MARTINK  of  New  Jeraey.^  We  have  not  abaolnte  hold 
)f  that  tbinr  jt't.  but  we  wUl  iMive'  It  In  the  near  fntnre. 

.Mr  .'J.M.I. iSgKR.  The  Senator  ilid  not  tin.iorstiind  me.  Did 
ha  Senator  permit  an  offlrlal  to  violate  the  rules  of  the  Post 
>Sca  Department  by  bringing  this  information  to  him? 

Mr.  MARTINK  of  Now  Jersey.  I  do  not  s^ienk  undor^tand- 
B|^  ttat  there  la  such  a  rule,  bat  I  b^'llere  thero  Is  a  ruhv     I 

y  advlaedly  beftne  the  Senate  of  the  I  nit«Ni  Stares  th.nt  this 
Eentleman.  whom  I  kn<iw,  whose  name  Is  here,  made  this  state- 
nent  and  placetl  those  flx'Jrea  on  thla  paper. 

Now,  I  think  that  is  about  In  harmony  with  the  peneral  line 
i(  the  operation  of  the  rivll  service.  1  would  have  the  heat 
irU  aerrlce  in  the  world.  I  would  not  Ri>i)olnt  n  man  nnleas 
le  waa  fit  and  competent  Fltneaa  and  comitetency  should  be  the 
lualiflcatlou  In  every  inatance.  I  aay  advlaadly  that  I  would 
not  appoint  any  man  to  ofllce,  however  laslgniflcant  the  office 
simply  bcciuse  of  the  fact  that  be  waa  a  Demorriit:  but  I 
ivotild  not  a}^p<^lnt  a  man  to  office  anleaa  be  was  a  I>ei)iocrat 

idcr  this  system. 

Mr.  GALI.INGtJl.    The  Senator  had 

.Mr.  .MARTINK  of  Npw  Jersey.  I  say  If  this  civil  service 
>ropositlon  of  exam  were  carried  out  here  In  the  Senate 

think  tliere  would  .  omparatlTely  a  amall  percentage  of 
IS  who  would  be  able  to  posa.  I  think,  in  the  college  phrase, 
re  would  "  flunk."  I  l>eneve  It  la  ,)o^lble  for  as  to  have  a 
whI  and  efBcIent  service  In  the  Internal- Retsmns  Servlre.  In 
he  Post  OlBen  Depjirtment,  and  in  all  the  other  branches  of 
he  Govsmmcnt  without  being  ct^mpelled  to  go  throo^b  the 
»roeeaa  of  the  civil  service.  I  think  there  is  an  Infinite  amount 
>f  tmth  In  the  thought  advanced  here  that  yonnc  men  or 
roimic  women  from  high  arboda  would  pass  moat  flippantly 
gllhly  an  examination  which  others  who  for  40  or  50  years 
onr  KVea  have  been  fairly  soccessful  In  the  transaction  of 
esa,  who  have  led  honest  and  sober  lives,  wouhl  find  it 
mpnsslhle  to  psaa.  I  do  not  believe  that  the  public  service  or 
he  welt-betac  of  oar  country  would  he  enhanced  if  that  system 
s  pressed  any  further. 

Mr.  (I.VLLINGOL  The  Senator  from  New  Jersey  has  de- 
clared his  hoslnesB  position.  It  is  that  he  would  not  appoint 
inytiody  to  ofllce  hot  a  Democrat ;  so  that  if  the  young  men  and 
he  young  won»en  who  pass  the  civil-service  examination  chance 
t«  be  Rcpobllcans  or  Prohlbitlanlsts  the  Senator  would  not 
■ppoint  tbcm. 

Mr.  MASTINE  of  New  Jersey.     I  wUI  do  that  which  in  my 

and  Judgment  will  best  adraikd^  the  welfare  of  my 

ry.     I  am  a   I>emocrat     I  btfl«TS  In  the  teachings  and 

[  prtedMss  of  my  party.    I  can  not  make  my  Gov- 

gnimcnt  a  soccessDy  InatalUnc  New  Hampahlre  Republicans. 

Mr.  GALLINGER.  But  the  Senator  from  New  Jersey  has  a 
ronactence  ttantjAocs  not  allow  him  to  go  beyond  appointing 
Dcmocrata  to 


Mr.  MARTINE  of  New  Jersey.  Well,  ray  con.science  is  a 
pretty  fair  one. 

.Mr   GALLINGER.    It  is  rather  elastic. 

Mr.  .M.VHTINE  of  New  Jersey.  By  general  avcragr  tbrongh- 
out  the  length  aai  breadth  uf  the  h.nd,  I  believe  In  years  goos 
by  the  Democratic  conscience  made  good  government  for  tills 
fair  laiMl,  and  I  l)elleve  that  the  I)«>mocratlo  con.st-ience  can  be 
trusted  here  to-day  to  do  Justice  to  the  people  uf  this  land  and 
to  advance  and  glorify  tlie  principles  of  the  I>em«¥'ratlc  Party, 
which  have  been  ratified  and  of  which  Woodrow  Wilson  to-day 
Is  the  exponent. 

Mr.  (;aLL1N<;ER.  That  is  very  beaotlful,  hat  it  still  lo.ivea 
the  S«»nafor  from  New  .Torsey  in  e  attitude  of  being  unwilling 
to  ai>(>cint  a  UMin  t<  who  la  not  a  DeoMx-rat.    And  yet  the 

Sc!ianr  wants  the  i      :   ...icresta  of  the  Govenimetit  subservcfl, 

Mr.  .MARTINE  of  Niw  Jeraey.  I  night  Uke  you  in  a  pinch, 
but  I  venture  to  say  I  will  be  as  liberal  aa  the  Senator  from 
New  Hampshire. 

.Mr.  t;.\LMN<;i:F:.    Ob.  no. 

.Mr.  .M.VRTINK  vt  New  Jeraey.  Tell  me  how  many  Demorrata, 
dyetl  in-the-wool.  real,  genoioe  Domm^rnta,  not  make-believe 
ones,  the  .*?enator  Las  been  the  rueaus  of  in.stalllng. 

.Mr.  G.VI.LINGER.  I  have  rerommende<|  the  ap|M)lntment  ci 
qn!fo  a  nnmksr  to  positions  to  whi«  h  I  thought  they  were 
cntltltHl. 

Mr.  M.VRTINE  of  New  Jeraey.  It  would  he  ungenerous  not 
to  take  the  Senator's  word  for  that.  I  will  have  to  take  his 
wonl  for  it. 

.Mr.  RRISTOW.  Mr.  Prestdeut.  the  Senator  from  In.'.iana 
[Mr.  SiiivLLYl  undertook  to  create  the  impression,  as  1  infer 
from  what  he  has  said,  that  the  covering  of  Federal  em- 
ployees Into  the  civil  service  by  Exe«Mitlve  onler  has  resulted 
In  tiundreds  of  thousands  of  Ret>ubll«niMs  being  now  In  the  tserv- 
ice  who  would  not  be  there  If  the  civil-service  law  had  been 
properly  administered.  The  Senator  from  Indiana  ought  to 
know  that  it  has  b<>en  the  coatoin  of  the  Presidents  for  a  genera- 
thtn.  at  least  since  tbm  clvll-servlro  law  was  enarted,  to  ex- 
tenil  it.  Prorlsiaa  was  made  in  the  law  for  Its  extension  by 
E.xocutlve  onler. 

Mr.  GALLINGEK.     In  a  separate  hiw. 

.Mr  RRiSTOW.  And  when  it  la  extended  by  Kienitlve 
order  it  covers  all  thoae  who  are  then  employed  and  •!•  aliacted 
by  the  order.  Mr.  Cleveland,  when  be  was  PrcsMcBt.  satsilsd 
It  very  largely,  and  bla  example  has  lieen  followed  by  tlie 
Presidents  who  have  snccee<let|  him.  In  one  order  Issued  a  few 
months  before  Mr.  Cleveland  retired  from  the  Presldsncy,  he 
covered  li'.to  tl'  °  e  tkonsands  of  men  who  had  been   afv 

pointeil  upon    i-  i    reenaMaendation   without   examination. 

I  do  not  complain  of  tliat:  that  was  the  metlmd  that  waa  estah- 
ll?hed  by  the  Congress  for  c.\tendinf(  the  civil  service,  other 
Presidents  who  have  followed  him  have  extended  the  law  and 
cofsrsd  in  owmbers  of  thHr  own  imliticni  parties.  To  en- 
deavor to  crasta  the  impression  by  remarks  here  that  the  civil 
aervice  had  been  made  partiaan  la  an  unjust  1 1  fliictlSM  upon 
the  Execntivea  of  the  past,  as  well  aa  upon  the  administra- 
tion of  the  Civil  Service  Commis«li>n. 

.Mr.  JAMF:s.     I  >>hould  like  to  •  Senator  from  l\ar.>«as 

if  he  can  state  the  exact  date  wh<  -ulent  Taft  covered  ii.to 

the  civil   s(>rvi<-e  about  :)0.<nm>  fourth-claaa  postmaatcrs? 

Mr.  BRISTOW.     I  do  not  care  to  sUte  tbe  date  ba  did  it. 

Mr.  JAMES.     Dues  the  Senator  approve  it? 

-Mr.  RRIST<  )W.     Of  conrae,  I  approva  It 

31  r.  J.\.M1::8.  Does  ha  approve  tbe  covering  in  of  all  the 
fourth-claas  postuuiiiters  throughout  the  Southern  States  who 
robbctl  Ro«)«evelt  of  the  RepuMit-an  nomination  for  President? 

Mr.  RRISTOW.  That  has  nothing  to  do  with  this  question 
before  us  now. 

.Mr.  JAilES.     That  ia  a  fact.  n.  x.  rilu  it  si^. 

Mr.  RRISTOW.  I  do  not  care  whether  it  is  a  fact  or  not 
What  kna  that  gut  to  do  with  the  civil-service  provision  we  aro 
dL<icassiag? 

Mr.  JAMES.  I  know  the  Senator  d«)es  not  care  whether  or 
not  it  Is  a  fact.    That  ia  tbe  rcaaou  I  brought  it  out. 

Mr.  OVI:r.M.VN.  Can  the  Seoatttr  from  Kanaaa  tell  me.  when 
Mr.  Cleveland  went  out  of  ofllce  and  hirt  sucrrssor  came  in.  how 
many  thousand  who  had  been  covered  into  the  civil  service  by 
Mr.  Cleveland  were  tumeil  oat  of  office  by  bis  siicc«Mar? 

Mr.  BRISTOW.     Very  few. 

Mr.  OVERMAN.     Were  there  any? 

Mr.  BRISTOW.     Tea;  I  think  Uiere  were  some. 

Mr.  OVERM.\N.  I  am  here  to  tell  the  Senator  that  I  believe 
there  were  hundreds  of  them. 

Mr.  BRISTOW.     Oh.  no;  not  that  many. 

.Mr.  OVER.M.\N.  I  know  of  one  case  of  my  own  knowlotlge, 
where  I  saw  an  allklavit  of  the  chairman  of  tbe  Bepuhlican 
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national  committee,  which  has  been  place<l  on  file,  setting  forth 
the  fact  that  a  certain  man  In  my  State  was  turne<l  out  of  office 
after  he  had  lM»en  covored  into  the  civil  service  simply  and  solely 
iKH-ause  he  was  a  Democrat.  It  was  done  in  that  case  and  it 
WHS  done  in  thouninds  of  other  cases. 
.Mr.  BRIS'HJW.  Well.  •' thouf-nnds"  are  too  many. 
Mr.  OVERMAN.     Well,  hundreds. 

•Mr.  BRISTOW.  '•  Thousiinds  "  are  too  many.  I  will  not  say 
that  on  the  Incoming  of  the  McKlnley  administration  men  were 
not  remove<l  o«^-caHlonally  for  ix»lltlcal  punwses  who  should  not 
have  l>een  removed ;  I  think  a  few  of  thom  wore,  but  not  many. 
1  think  also  that  a  nunil>er  wore  removed  for  cause  who  con- 
vince<l  their  i>oli(i»-al  friends  that  they  were  removed  for  ik>- 
litical  purjKfws.  when  in  fact  they  were  removed  for  Inefficiency 
or  for  malfeasjince  In  office.  It  is  a  familiar  practice  when  any 
Federal  en«|'l<>yee  gets  into  trouble  to  attribute  that  trouble  to 
|K»liti<al  rrasf>ns  instead  of  to  the  real  reasons.  That  occurs 
under  all  administrations. 

So  far  as  the  civil  service  is  concerned.  I  believe  that,  with 
f«'w  exr-ei>tions.  during  tl>e  last  Z't  years  it  has  been  administered 
hoiM'stly  anil  efficiently.  I  believe  that  thero  should  be  some 
chaiises  in  the  law.  The  extension  of  the  civil  service  has  been 
broiiKht  about  by  the  executive  department  in  the  face'of  hos- 
tility on  the  part  of  the  Congress,  because  Congress  has  not  been 
friendly  to  civll-servlce  reform.  Its  extension  has  been  in  the 
faro  of  prouounced  opi)osltion  time  after  time  by  Congress. 
I  uant  to  Kny  that  I  tliink  we  have  made  greater  progress  by 
giving  thP  E.xecutive  the  power  to  extend  It  than  we  would  have 
made  if  that  authority  had  l>een  reserved  to  Congress  itself, 
liecnuse  the  Executive  realizes  the  necessity  of  having  men  to 
iw'rform  the  clerical  work  of  this  great  Government  who  are  not 
controlled  by  political  motives,  but  who  are  selected  because  of 
their  competency.  Irrespective  of  their  political  affiliations. 

Mr.  JAMES.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Kansas  yield 
to  the  .s<>nator  from  Kentucky? 

.Mr.  BRISTOW.     I  do. 

.Mr.  J.\MES.  I  should  like  to  ask  the  Senator  from  Kansas 
what  he  thinks  would  have  bet>n  the  effect  of  the  issuance  of 
nn  order  by  i'resi  lent  Taft  covering  into  the  civil  service  30,000 
fourth-cla^s  postinasl.rs  if  that  order  had  been  issued  before 
the  last  Republican  national  convention  was  held  in  Chicago? 

Mr.  BRISTOW.  I  do  not  know  what  might  have  been  the 
ofTwt  of  it.  If  the  Senator  from  Kentucky  has  any  fault  with 
Pr»*sldent  Tafi  because  he  used  the  civil  service  to  promote  his 
I»olitical  fortunes,  I  am  not  going  to  hold  a  controversy  with 
him  in  regard  to  that.  I  do  not  believe  that  the  last  adminis- 
tration was  as  careful  to  obey  the  spirit  of  the  civil-service  law 
as  it  shonhl  have  boon:  that  is  my  Judgment. 

.Mr.  J.V.MES.  But  the  Senator  from  Kansas  told  me  a  mo- 
ment ago.  when  I  infniire<l  as  to  bow  many  of  those  post- 
masters had  participated  In  the  wholesale  robbery  of  Theodore 
Roosevelt  in  the  Chi<-aR0  convention,  that  that  made  no  differ- 
ein-e.  Now.  I  am  ixiiuting  out  to  the  Senator  from  Kansas  that 
President  Taft  .served  tlie  people  of  the  Unite*!  States  for  a 
little  more  tliau  three  and  a  lialf  years  as  President,  and  that 
he  never  did  put  those  |H»st masters  under  civil-service  protec- 
lion  until  after  his  fight  for  the  nomination  for  the  Presidency 
was  over  and  he  saw  iu  frx>nt  of  him  overwhelming  defeat. 

.Mr.  BRISTOW.  .\s  to  what  may  have  l>een  President  Taft's 
motive  I  do  not  propose  now  to  inijulre.  It  may  have  been  as 
Worthy  as  the  motive  of  the  Senator  from  Kentucky  or  mj-  own 
motive  in  any  act  that  he  or  I  may  have  i)erforme<l.  and  it  maj- 
not  have  bet- n :  Imt  if  Presidont  Taft  did  cover  Into  the  civil 
service  the  fourth-class  iH»stniasters  of  the  country  he  did  a 
good  thing,  and  I  am  not  at  all  In  sympathy  with  the  subterfuge 
that  has  Ikmmi  rest»rteil  to  by  this  administration  to  destroy  the 
effec-t  of  that  order. 

Mr.  J.VMES.  .\nd  the  Senator  approves  that  order,  notwith- 
stainling  tlu«  fact  that  it  was  Issued  without  having  any  exami- 
nation whatever  to  test  the  quallQcations  of  the  respective 
postmasters? 

Mr.  BRISTOW.  Those  ix)stniasters  had  served  the  United 
States  Govennncnt  in  the  capacity  of  postmasters.  If  they  are 
not  competent,  they  should  be  removed  by  this  administration 
now.  It  has  the  authority  to  remove  any  man  from  the  service 
who  is  Inconii»etent.  whether  he  is  in  the  civil  service  or  not. 
W'hen  those  |H>stmasters  by  their  experience,  by  actual  service, 
have  demonstrated  that  they  are  qualified  to  conduct  the  affairs 
of  their  offices  In  a  cretlltable  way.  they  are  entitled  to  stay 
there  so  long  as  they  shall  satisfactorily  perform  the  duties  of 
their  office.  If  they  are  not  efficient,  if  their  service  is  not  prop- 
erly renderetl.  If  their  experience  demonstrates  that  fact  to  the 
present  administration,  they  should  be  removed  for  that  cause. 


Mr.  J.\MES.  So  that.  If  I  understand  the  Senator  from 
Kansas  correctly,  the  ideal  civil-.«ervice  system  is  one  that  does 
not  acconl  to  all  the  i)eoplo  the  right  of  comi>etitlon  for  the 
place  under  proper  examination,  but  api>oints  them  as  Repub- 
licans and  solely  on  account  of  their  i)olitics  and  then  covers 
them  under  the  protecting  wing  of  the  civil  service  without  re- 
quiring any  examination  at  all.  That  was  what  was  doue  in 
the  case  to  which  I  have  referred. 

Mr.  BRISTOW.     An  examination 

Mr.  WEEKS.     Mr.  President 

Mr.  BRISTOW.  If  the  Senator  from  Massachusetts  will 
pardon  me  for  ju.st  a  moment,  an  examination  Is  held  for  the 
purpose  of  determining  the  fitness  of  the  applicant  for  the  office 
which  he  seeks.  If  a  man  Is  In  orti<o  and  Is  i»erformlng  the 
duties  of  the  office,  then  it  is  easy  to  determine  whether  he  is 
competent,  bec-ause  he  has  a  record  to  show  that  fact,  and  an 
examination  is  not  neces-sjiry. 

Mr.  JAMES.  I  agree  that  is  the  case  ordinarllv,  and.  of 
course,  we  are  going  to  make  a  thoroush  examination  into  the 
qualifications  of  these  various  officials;  hut  I  doubt  not  that, 
after  we  do  that  and  find  many  of  them  dis<iualified.  as  I  have 
no  doubt  we  will,  the  Senator  from  Kansas  will  be  quite 
vehement  in  declaring  when  we  remove  them  that  we  are  doing 
it  all  for  partisan  purposes. 

Mr.  BRISTOW.  Oh.  well,  the  Senator  from  Kansas  may  or 
may  not;  it  depends  ujxin  whether  he  would  be  Justified  In 
making  such  a  declaration.  The  Senator  says  that  they  are 
going  to  determine  the  qualifications  of  these  men  by  examina- 
tion: and  yet  the  verj-  amendment  which  we  have  been  dis- 
cussing all  the  afternoon  declares  that  they  shall  not  be  ex- 
amined to  determine  as  to  their  qualifications,  but  shall  be 
apiwiuted  independent  of  any  civil-service  law. 

Mr.  JAMES.  Let  me  ask  the  Senator  another  question.  Does 
not  the  Senator  admit.  If  the  spirit  of  the  civil-service  law  is  to 
be  actually  carried  out  in  justice  to  all  men.  without  r^-ard  to 
ix)litics.  that  instead  of  covering  iu  a  blanket  fashion  all  of  these 
officeholders  into  the  protection  of  the  civil  service  it  would  have 
been  better,  fairer,  and  more  nonpartisjtn  to  have  allowed  exam- 
inations to  have  been  held,  so  as  to  ascertain  whether  or  not 
they  might  have  found  some  straggling  Democrats  down  in  Ken- 
tucky who  had  at  least  enough  wisdom  to  perform  the  duties  of 
thes<^  offices? 

Mr.  BinSTOW.  I^t  me  ask  the  Senator  if  he  believes  when 
a  man  is  in  office  r>orformins  the  duties  of  the  office  it  is  neces- 
sary to  hold  an  examination  to  find  out  whether  or  not  he  is 
properly  attending  to  those  duties?  You  may  examine  the  rec- 
ord he  has  made,  with  a  view  of  determiuin;^  whether  he  is 
efficient,  but  if  he  is  in  office  and  performing  its  duties,  to  give 
him  an  examination  to  determine  whether  or  not  he  is  com- 
petent to  fill  the  office  is  simply  ridiculous. 

Mr.  JAME.S.  H-i  did  not  get  that  office  under  civil-service 
rules. 

Mr.  BRISTOW.     Of  course  he  did  not 

Mr.  J.\MES.  He  got  it  from  his  party  as  a  reward,  doubt- 
less, for  party  service;  and  all  at  once  you  discovered  that  it  is 
necess;iry  to  extend  the  protection  of  the  civil  service  to  him  on 
the  eve  of  Democratic  suci-ess. 

Mr.  BRISTOW.  Does  not  the  Senator  from  Kentucky  know- 
that  that  has  been  the  methfKl  in  vogud  heretofore?  Did  not 
President  Cleveland,  a  Democratic  I'resident,-  do  exactly  the 
same  thing? 

Mr.  J.VMES.  President  Cleveland  did  not  do  exiictly  the 
same  thing,  nor  atiythiug  like  it. 

ilr.  BRLSTOW.  Did  he  not  extend  tlie  civil  service  system 
and  cover  in  men  who  had  not  taken  an  examination  to  deter- 
mine their  fitness  before  they  were  apixiintetl? 

Mr.  JAMES.  No  other  President  of  the  United  Slates  ever 
did  the  same  thing.  President  Taft  stands  to  day  lonely,  with 
the  absolute  distinction  of  being  the  only  President  who  ever 
did.  in  front  of  imi>endiug  defeat  and  for  the  puri>osc  of  cover- 
ing under  protection  his  own  parti-sans,  extend  the  civil  service 
system. 

Mr.  BRISTOW.  The  Senator  Is  simply  not  Informed;  that 
is  all.  If  he  will  look  up  the  record  of  his  own  party  under 
the  administration  of  President  Cleveland,  he  will  see  that  that 
President  did  exactly  the  same  thing.  I  am  not  complaining 
of  it.  We  have  pot  to  extend  the  civil  service,  and  I  do  not 
know  a  better  way  than  the  one  which  has  been  employed. 
It  has  not  been  a  partisan  question.  The  same  method  which 
President  Cleveland  followed  was  followed  by  McKlnley,  Roose- 
velt, and  Taft,  and  will  be  followed  by  President  Wilson,  if  ho 
lives  out  the  term  of  his  office. 

Mr.  WEEKS.  Mr.  President.  I  hardly  think  the  Senator  from 
Kentucky    [Mr.   J.vmes]    is  Justified   in   the   Inference  he  has 
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4v»wn  aboot  th«  DxiCive  whirh  jsnrerncd  PrcirtdeiiC  T&ft  Id  cs- 
eke  clvll-.<*erTic«  oyHten  to  fourtk-daM  poataMMtrrs :  thmt 
it  woBli  aflact  ki»  ei«<iti»n.    I  sbouid  like  to  remind  the 
tkat  iowtlKiaaa  |H>8tmaMers  In  tbe  Nortbem  nod  Eaat- 
Btatea^'knt  in.  north  of  the  Ohio  and  enat  of  the  Miaalaalppl 
laaa  noder  the  dvil-service  Inw  for  aevera)  yeara, 
a^  Uhe  eat«Hla«  wMch   i>re<*i«lent  Tuft  made  only  uyt>Ued  to 
aUBMtara  of  a  aection  of  the  cotratry  where  there  could  be 
tie  ar  no  poasihllity  of  hisi  receiYtng  an  electoral  Tote. 
Furthermore,  Mr.   Prf^Meiit,  I  want  to  remiai  the  Senator 
KcMwkj  that  Ptaahkat  Oaveland  In  the  last  days  of  his 
tktt  adrnMatrattoo  eavcrad  the  wkale  Railway  Mall  SerTlce  Into 
tfe  civil  «ervire  without  any  exaailBattOD  whatever. 

Mr.  smVKLY.     Mr.  Preakleat 

The  VK'K  FUESIDFNT.  Tha  Senator  from  Indiana. 
Mr.  .-^IIIVKLY.  Tha  Scnata  liioiild  be  reniimted  alao  that 
li-.siili-tit  Cltsfland's  soeceasor  reroked  the  order,  dhaaiaBed 
h  nca  aamhart  wkhcMut  canaa  other  than  politics,  refllltHl  tbo 
a  rrlea  with  partlaawa  wlthoat  examinations,  and  then  restored 
tie  arder.  But  this  i%ns  not  the  purpoae  for  which  I  roae. 
hare  I  risen  to  remind  the  Senate  that  the  pending 
Itian  is  not  without  prtxredent  that  nilrbt  he  reyarded 
all  rasiMrtaMe  on  tlie  other  nlcle  of  the  rb:iniher.  I  invite  atten- 
t  on  to  pafpp  2T*  of  the  t'nit»Hl  Statea  Statutes  at  Larjre  for 
t  le  FIfty-nlttth  Caaaress.  and  to  sertkm  3  of  the  act  there  set 
f  >rth  awl  aniUtod  ".Vn  act  for  the  withdrnwal  from  bond,  tax 
ftve.  of  doBMatle  aI(t»boL  when  rendered  unfit  for  iMTcrase  or 
laid  Bedlrlaai  aaes  by  mixture  with  siiitabla  dHMturinit 
iterlaia."  That  act  waa  paaaed  by  a  Conirresa  BefrabHcnn  In 
kith  hraaehea. 

Mr.   RRI.HTOW.     Mr.   Prvsidnt,  that  has  been   referred  to 
h  »re  this  .'iftj'mooo. 

Mr.  .>iHIVELY.     Jnst  watt  a  fiMt 

KUl.HTOW.     It   has  been   read  here  this  afternoon,   I 

tn  the  itenator'n  absence. 
SFTl\  KLY.     It  has  tH>pn  referred  to,  but  not  read. 

BKisn)W,     I  do  not  care  what  the  1nniraa?e  was 

HHIVELT.    But  I  do,  and  now  the  Senator  will  sT^icad 
nfatil  I  rleM  tn  him. 

Mr.  BItTST»»W.     T  will  be  verr  find  to  do  so. 
The  VirE  rRI-rsiDKNT.     The  Senator  from  Indiana  declines 
t<    yield. 

Mr.  sni^Tn^T.  The  act  the  title  of  which  I  hnre  read  was 
a  jproteil  .Tune  7.  IWMl  Senators  who  are  shocked  by  the  Ian- 
It  iap»  of  the  i^eiidhur  anwuduimt  are  invited  to  compare  It  \\ith 
t  le  ianipniKe  of  that  act.  The  .ccmdndlng  clause  of  sertlon  3 
:> '  that  act  reads  as  follows : 

For  ssarMI  of  two  years  from  aad  aft«r  th*  psMsa*  of  thin  act  th« 
fi  ree  aofborlz^  by  tbN  itertlou  of  this  act  shall  b«  appointed  by  tbo 
C  sinmlmlon^r  «f  Internal  R^ymiie,  wtth  the  approval  of  fh#  Seeretarr 
a  >  ttw  Tnararr.  and  wtthwit  eooipilaace  with  tie  e«iiditk»a  prencrtbed 
b  r  the  net  entit:«^d  ".\n  act  to  regulate  and  improve  the  civil  service," 
I  >proved  January  Iti.  1M.V<,  nod  ameriiim<nt!i  tb<>nW.  aod  with  such 
rfmpeaMitinn  a^  th«>  rnmoilMioaer  of  Internal  Bcvenue  may  fix,  with 
of  the  Serretary  of  the  Treasury. 


Mr.  SMITH  of  Arizona.  Has  the  Senator  stated  who  was 
flresldetif  then? 

.Mr.  sniVI'LY.  I  have  not.  Of  conrse.  Theodore  Roosevelt 
Was  President  at  the  time,  and  approved  the  act.  He  had  been 
t'ainln?:  for  years  with  the  school  of  politicians,  or  statesmen,  if 
pTferred.  who  professod  stoat  alleirlance  to  the  cause  of  clvil- 
s<'rvice  reform.  He  himself  had  been  a  moraber  of  the  T'nlteil 
Sates  rivtl  Service  Comniisslon.  I  am  not  appmlsing  tbe  wls- 
d  Mn  of  that  act ;  it  may  not  Imve  been  wise  in  all  respects.  Rnt 
t  le  words  of  the  pending  bin  on  the  subject  under  controversy 
are  predsety  the  words  of  that  act.  I  assame  there  were  €\- 
c  optional  reaaons  then,  as  there  are  now.  Yet,  Senators  on  the 
a  lier  fide  of  the  Chamber  profess  to  sea  somethinc  novel  anil 
s  artlhqf  In  a  provision  which  after  due  conalderatlon  was  de- 
1  berat^ly  incorporattxl  In  the  act  of  1908. 

Mr.  JAMBS.  Mr.  President,  the  Senator  from  Massachusetts 
[Mr.  WftksI  entirely  misunderstood  the  statement  I  made  in  re- 
gird  to  President  Taft.  I  nerer  "^tll— **^  that  I^resident  Taft 
1  id  corered  fourth-class  poatBOMn  teto  the  civil  serrlce  upon 
tpa  Mea  or  with  tbe  hope  that  It  wotild  aid  Mm  to  secnre  a  single 
I  vote  In  the  flnal  election.  I  am  very  well  aware  that 
nt  Taft  knew  before  the  November  election  that  he  was  de- 
ted.  VThnt  I  did  say  was  that  the  J^uthem  States,  where  the 
sters  have  been  appointed  without  regard  to  the  civil  serv- 
.  was  the  field  of  ctwitest  between  President  Taft  and  ei  Presl- 
it  Rooaevelt  for  the  Republican  nomination.  If  President  Taft 
rsd  the  postmasters  into  the  civil  service  before  that 
dimtcet.  then  there  mijtht  have  baen  aome  su«R«»stion  hei-e  that 
! :  waa  entirely  for  the  good  of  tha  aervice.  but  I  have  my  own 
pinion  about  why  he  covered  those  postmasters  under  the  pro- 
tKtion  of  the  civil  service  after  the  Chicago  convention  was 
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held,  and  my  aplnkm  Is  that  he  did  it  bemuse  these  men  had 
tieen  his  frienda  aad  had  helped  him  to  8iH>ure  that  nomtivitiou. 
It  was  charsed  tn  CUeaca^and  they  bad  nttiilavits  to  sustain 
the  chance — that  the  poalnMStera  in  the  Southern  States  took 
charge  of  the  polls  nt  the  delegate  elect  ions  and  carried  tliose 
States  fi>r  PraaUent  Taft.  The  point  I  auike  Is  this:  These 
men.  gtillty  as  Roosevelt  hlaaclf  dunped  them  and  as  many 
people  believed,  who  h.id  rahked  Booaevclt  of  a  nomiiuitlon  and 
participated  in  politics  to  that  extent,  were  covered  into  the 
civil  aenrice  by  a  blanket  order— 30.0<i0  of  them— without  any 
e.\amlnatk>n  heiac  held  or  any  Investlgatian  t>elng  made  as  to 
their  partleipatton  hi  potttlca.  This  was  done,  in  my  Jtidgment, 
as  a  reward  for  partisan  work  of  the  most  reprehensible  char- 
acter, ami  was  not  for  the  good  of  the  public  ser\-ice  and  does 
not  meet  tlie  approval  of  tbe  Americaa  people. 

Mr.  BRISTOW.  Mr.  President,  so  far  as  concerns  the  law 
relating  to  denatarad  alcohi>l  which  the  Senator  from  Ituliana 
read.  I  do  not  approve  the  provision  in  that  Inw  any  more  than 
I  approve  this.  I  snppoae  the  saftie  motive  was  hehiml  Uiat 
exemption  th^it  is  behind  thits — that  is,  to  exemi^  the  appoint- 
ments from  the  civil  service  aa  at  to  make  them  matters  of 
I)olltical  patronage. 

The  fact  that  tJiat  was  done  under  President  Roosevelt's 
administration  is  no  reflection  upon  hitn.  It  is  true  that  be 
might  liave  vetoed  the  bill.  President  Wilson  might  veto  this 
bill.  Judging  from  his  declarations  in  the  past.  I  do  not  believe 
that  be  believes  in  any  such  provIsitMj  ii.s  the  one  that  is 
incorporated  here.  If  the  majority  in  this  Chamber  believed 
Prealdent  Wilson  waa  in  favor  of  the  spoils  system,  they  would 
not  nmka  it  maDdatory  In  the  law  that  he  sbouhl  not  use  the 
Clril  8et»kt>  Ooaiadailoa  and  the  civil-service  law  in  filling 
these  pinens.  Tfeey  wonhl  leave  it  dJacretionary  with  him.  He 
has  the  power  now  to  exempt  these  appointments  from  the  clvil- 
servioe  law  if  he  cares  to  do  so.  But  no:  it  Is  not  left  to  his 
judgment  or  bis  discretion;  and  it  wt>uld  be  Just  as  fair  to 
denounce  him  In  the  future  because  he  slfcned  the  bill  contain- 
ing this  provision  or  this  aiueudment  as  It  would  be  to  dennnnce 
President  Roosevelt  because  he  approved  a  bill  that  had  a 
rimllar  provision  in  if. 

That  metbo<l  of  argument  is  one  that  has  been  resorted  to  a 
great  deal  during  the  consideration  of  thLs  bill.  The  fact  th.it 
something  waa  done  a  few  years  ago  by  a  Republican  Congress 
and  a  Republican  admtnlatratioa  seems  to  Justify  doing  the 
same  thing  now;  and  time  and  sgiiin  that  argUBMnt  has  been 
brought  up  as  tbe  reason  why  soniethine  has  haea  done  that  has 
met  criticism  from  s<.>me  Members  of  this  body. 

Mr.  WILLI.VMS.     Mr.  President,  can  we  not  have  a  vote? 

Mr.  BRISTOW.  .\s  to  the  opinion  of  the  Senator  from  Ken- 
tucky with  regard  to  the  motives  of  Preaidant  Taft.  I  hav**  no 
Interest  in  that  matter  now.  They  may  have  been  worthy, 
and  they  may  have  been  unworthy.  The  Senator  from  Kentu<-ky 
may  be  right  as  to  his  motives.  I  am  not  going  to  discuas  that 
question  with  the  Senator  from  Kentucky.  But  if  he  extended 
the  civll-aenice  law  so  as  to  take  out  of  polltici)  the  foiirth- 
chiss  postmasters,  the  result  of  that  order,  if  it  were  permitted 
to  staml.  wonld  be  faod  for  the  udminLstrntion  of  our  postal 
affairs. 

Mr.  POMERKXE.  Mr.  President.  In  view  of  the  dis«  :  -  .  n 
thiit  has  taken  pl»^  on  the  subject  of  the  rivll  service,  it  seems 
to  me  it  may  not  be  out  of  place  to  give  a  few  figures  relating  to 
the  number  of  men  who  were  covered  into  tbe  Hvll  service  un- 
der tbe  several  adinluistrations.  An  examination  of  the  re<'<->rd 
shows  the  growth  of  the  competitive  classified  service  by  various 
Executive  orders. 

Under  President  Arthur  there  were  covered  into  the  civil 
senice  15.573  places. 

T'nder  President  Cleveland's  first  administration  there  were 
I  Uice»i  under  the  civil  servi.-e,  by  Executive  order.  11,757  places. 

Inder  President  Harrison's  administration  there  were  placed 
under  tlte  civil  service,  by  Executive  order.  l.'S.MW  places. 

T'nder  President  Cleveland's  se<ond  administration  there  were 
placc<l  ui^artha  civil  service,  by  Executive  order,  38.IK1  places. 

rnder  Pvceldnxt  McKinley's  administration  there  were  placed 
under  the  dvll  service,  by  Executive  order.  3.2G1  places. 

Under  President  Roosevelt's  administration  there  were  placed 
under  the  civil  service,  by  Executive  order.  :M,70C  places. 

Under  President  Tuft's  administration  there  were  placed  un- 
der the  civil  service,  by  Executive  order.  41,550  places. 

I  have  not  been  in  the  city  of  Washington  very  long,  but  I 
have  been  here  long  enough  to  Justify  the  statement  that  the 
civil  service  is  a  very  much  more  beautiful  thing  in  profession 
than  it  has  been  in  practice. 

It  seems  to  me— and  this  remark  applies  as  well  to  post 
Democratic  administrations  as  to  Republican  administrations— 
that  if  these  Executive  orders  had  been  issued  at  the  beginning 
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Instead  of  at  tlie  end  of  th**  dilTerent  administrationB  we  could 
have  more  contid*  ao*  in  the  potnl  faith  of  the  orders.  It  does 
aaeni  to  me  that  tli>>  Amerit-.iu  i>ublic  is  Justified  ia  having  some 
»n.«;|'i(i<'n  with  n-.ird  to  ilio  good  faith  which  lias  actuated  the 
making  of  tlio"  orders  when  we  l>ear  in  mind  that  the  places 
have  been  fii'ej  by  ihe  sjtoils  8y,«(eni.  and  after  they  had  been 
lllletl  under  tfie  operation  of  the  sikjIIs  system  they  have  been 
covered  with  tlie  clicik  of  civil  service.  That  is  not  the  kind 
of  civil  service  ia  which  I  believe,  and  I  am  a  believer  in  honest 
clvil-servir-e  refnnn. 

Mr.  NORRIS.     .Mr.  President 

The  VICE  PKE^?IDE^•T.     Does  the  Senator  from  Ohio  yield 
to  the  SenjMor  from  Nebraska? 
Mr.  I'O.MKRK.Xi:.     I  do. 

.Mr.  NOllKl.s.  While  I  agree  most  fully  with  the  Senator,  at 
least  iu  all  but  the  lasi  remark  he  has  made.  I  wish  to  suggest 
to  him  that  the.-ie  various  Presideuts,  both  Kepubllcau  and 
Democratic,  found  these  oflices  already  filled  with  six)ilsmen. 
I  would  have  bi:d  more  faith  in  their  gwul  faith  if  they  had  done 
as  the  S«'uator  sn.vs,  and  had  covered  them  in  at  the  begiiming 
of  their  adminisiiation.s.  I5ut  in  fairness  It  fseems  to  me  we 
oH.::ht  to  say  as  to  all  of  them  that  the  only  dlfft-rence  was  that 
they  put  their  si»oil.smen  in  at  one  time,  when  if  they  had  done 
it  before  they  would  have  iMit  in  spoilsmca  of  a  different  i)oIitIcal 
faith.    They  would  have  l>eeu  spoilsmen  anyway. 

Mr.  PO.MKIiE.NK.  Mr.  President.  I  think  an  examination  of 
the  record  will  show  that  most  of  these  orders  were  made  near 
the  ends  of  the  admiulstra^ions.  I  nm  not  complaining  of  one 
party  uioro  than  another  in  this  matter.  I  nm  simply  adverting 
to  the  Hy^eiii  as  it  exists  and  as  it  has  been  administered. 

I  have  h.id  occasion  to  make  some  inquiry.  I  think  It  will  be 
fouad  in  nsany  of  the  deiwrtmeats.  at  lea.>t,  that  there  are  about 
nine  Iteirtiblicans  to  one  Democrat.  I  think  it  will  be  further 
found  that  «tn  the  eligible  lists,  from  which  these  places  are 
filled,  about  nine  out  of  ten  of  the  i»ersous  are  Republicans.  I 
am  not  willing  to  admit  tiiat  the  iuteiiectual  qualities  of  tlie 
RepubliiMUH  who  apply  for  examination  are  so  far  superior  to 
those  of  the  Democrats  who  apply  for  admission  to  the  official 
M»rvlte  of  the  country  as  to  justify  this  disitariiy. 

All  this  I  say  hh  relle«ting  the  difference  between  the  two 
I>ro|,or.itioiui,  n.imely:  Is  It  riijcht  to  extend  the  civil-service 
syslem  by  Executive  order  and  wrong  to  extend  It  by  legislative 
act?     If  we  mi'st  condenm  the  one,  why  not  condemn  both? 

The  VICE  I'Iti:siI>E.NT.  The  question  is  on  the  amendment 
pnuMjsed  by  the  Senator  from  North  Dakota  [Mr.  McCtiiutB] 
to  the  amendment  of  the  committee. 

The  aniendmeut  to  the  amendmeat  was  rejected. 

Mr.  CUMMINS.  I  offer  an  anuMidmout  to  follow  the  word 
"  apiH>lntment,"  In  line  12.  page  209. 

The  VICE  PKESIDENT  The  anieudn:cnt  to  the  amend- 
ment will  be  Ktnte<1. 

The  Si;t  BtT-\KV.  On  i)age  209,  line  12.  after  the  word  "  appoint- 
ment," it  is  proix>«ed  t«>  insert : 

Ptotidgd  further.  Tiiat  tbe  persona  so  appoiutod  uitluMit  tbe  exam- 
ination rf>qnlrod  \ir  tho  said  net  approved  Jnni.ar.v  10.  1SS3,  and  arts 
amon<]at»r)  Ihrnof.  shrill  not  b«»  rov.-red  into  the  regular  ctaseiQM 
wrvloe  without  oaipotltlve  rxamtnation. 

Mr.  CT'.MMTNR.     Mr.  President,  I  shall  occupy  but  a  moment. 

l>uring  the  l:ist  hour  we  have  heard  a  grcjtt  deal  with  respect 
to  the  wrongdoing  In  the  jwst.  Thtit  is  water  over  the  dam. 
It  ean  not  be  recovered.     But  we  cj;n  care  for  the  future. 

The  bill,  as  it  has  bi-en  already  approved  bj*  the  Democratic 
majority,  nnnihil:  tes  the  civil  service  so  far  as  these  offices 
are  rnncenied — oflices  that  are  already  within  the  scope  of  the 
cla>:sifled  serviii>,  and  v.hich  would  be  filled  from  the  classified 
lists  were  It  not  for  the  bill  about  to  be  passed. 

I  have  nothii'.,;  further  to  say  about  that  innovation  upon  the 
service.  But  I  lo  pn>pose  In  this  amendment  that  the  i>ersons 
appointed  unde:*  the  authority  here  confemxl,  inasmuch  as 
they  are  not  to  b?.ir  the  burden  of  a  competitive  examination, 
Bh.all  not  be  clothed  with  the  luuuuultles  and  the  privileges 
v^■hich  the  law  confers  upon  those  who  have  passed  a  competi- 
tive exaiulnntioii.  I  prniwse  to  allow  them  to  stand  separate 
and  apart  from  the  other  persons  in  tbe  service,  so  that  no 
E.\t»cutive  can  cover  them  Into  the  service  and  give  them  with- 
out examlnatioi.  the  protection  which  the  civil-service  law 
confers. 

I  have  much  sjinpathy  with  the  observation  made  by  the 
Sejiritor  from  Ki-ntiieky  [Mr.  Jamks].  If  he  is  right  res|>ect- 
In;;  that  criticism  be  will  vote  for  this  amendment,  which  will 
prevent  these  p«T«ous  being  covered  into  the  service  in  the 
future  without  t  le  coniiielitive  examination. 

Mr.  POINDEXTEIl.  ilr.  President.  I  do  not  desire  to  delay 
n  vote  nix>n  (his  ameiulment  except  long  enough  to  express  my 
approval  of  the  amendment  offered  by  the  Senator  from  Iowa, 


and  to  say  that  it  seems  to  me.  carrying  out  the  spirit  of  the 
proper  civil  service,  that  the  Executive  order  covering— I  us** 
that  word  as  It  is  in  common  use — into  the  civil  service  certain 
offices  ought  to  apply  to  the  offices  themselves,  and  not  to  the 
Incumbents  that  are  in  the  offices  at  the  time  the  order  is  made. 

In  what  he  has  Siiid  about  the  abuse  of  a  great  principle  like 
the  civil  senice.  the  Senator  from  Kentucky  [Mr.  James]  is 
undoubtedly  correct,  and  he  might  have  said  a  great  deal 
more.  In  my  Judgment,  tlie  motive  of  the  President  at  that 
time  In  applying  the  civil-service  rules  to  all  the  fourth-clasa 
postmasters  then  iu  office  was  so  bad  that  it  was  disreputable. 

There  ought  to  be  such  a  system  in  practice  in  putting  into 
the  civil  service  different  officers  of  the  Government  as  would 
make  an  act  of  that  kind  impossible  and  prevent  its  recurrence 
in  the  future.  It  ought  to  refer  to  future  app«Mntmeut8  to  offi<«es. 
Take  postmasters,  for  example.  If  President  Taft  had  made  an 
order  that  hereafter  all  appointments  of  fourth-class  postmas- 
ters should  be  subject  to  the  civil-senice  rules  it  would  have 
been  fair  to  the  Republican  Party  and  to  the  Democratic  Party 
and  would  not  hiive  be^>n  used  under  the  guise  of  applying  a 
great  principle  in  the  interest  of  go<xl  government  to  prostitute 
it  to  partisan  politics  of  the  worst  desorii)tion. 

I  thljik  the  ameadmetjt  of  the  Senator  from  Iowa  would  tend 
to  brFng  about  thot  sort  of  administration. 

The  VICE  PIIEBIDEXT.  The  question  is  upon  agreeing  to 
t-he  amondinent  of  tl^e  Seuntor  from  Iowa  [Mr,  Cummins]  to 
the  amendment  of  the  committee. 

Mr.  CUMMINS.     Ou  that  I  atik.  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Secretary  proceeded 
to  call  the  roll. 

Mr.  CHILTON  fwhen  Lis  nnnie  was  called).  I  will  transfer 
my  pair  with  the  junior  Senator  from  Maryland  [Mr.  Jackson] 
to  the  Senator  from  Virginia  [Mr.  M.vbti.nJ  and  vote.  I  vote 
'•  nay." 

Mr.  GALLINCER  (when  his  name  was  called).  I  transfer 
my  r>air  with  the  junior  Senator  from  New  York  [Mr.  O'Gob- 
MAX]  to  the  junior  Senator  from  Maine  [Mr.  Bcbleigh]  and 
vote.    I  vote  **y^." 

Mr.  KERN  (when  his  nam'?  was  Cttlle<i).  Announcing  my 
pair  with  the  Seuiitur  froiu  Kentucky  [Mr.  Bbadley],  I  with- 
hold my  vote.  j 

Mr.  McCr.MBER  Cwhen'  his  name  was  called).  I  transfer 
my  pair  with  the  senior  Senator  from  Neva<la  iMr.  Newlajids] 
to  the  Senator  from  New  Mexico  (Mr.  Fall]  and  vote  "yea." 

Mr.  THOMAS  (when  his  name  was  called).  I  make  the  same 
transfer  as  before  and  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  REED.  I  transfer  my  pair  with  the  Senator  from  Michi- 
gan (Mr.  Smith  1  to  the  Senator  from  Nebraska  [Mr.  Hitch- 
cock] and  vote  "nay." 

Mr.  MYERS.  Has  the  Senator  from  Connecticut  {Mr.  Mo- 
Lear]  voted? 

The  VICE  PRESIDENT.    He  has  not. 

Mr.  .MYERS.  I  am  i)aired  with  that  Senator  cud  withhold 
my  vote. 

Mr.  BRYAN.  I  am  paired  with  the  Junior  Senator  from 
Michigan  I.Mr.  Tow.xse.xd].    In  his  absence,  1  withhold  my  vote. 

Mr.  WILLIAMS  (after  haviu-  voted  in  the  negative).  I  for- 
got again.  I  want  to  withdraw  my  vote.  I  am  paired  with  the 
Senator  from  Pennsylvania  [Mr.  Pe.xeose]. 

Mr.  GALLINGER.  I  desire  to  announce  that  the  Senator 
from  Delaware  [Mr.  ou  Pont]  i.s  paired  with  the  Senator  from 
Texas  [Mr.  CrLBERSOs];  that  the  Senator  from  Rhode  Island 
[-Mr.  LiPPiTT]  is  paired  with  tlie  Senator  from  Tennessee  [Mr. 
Lka]  ;  tliat  the  Senator  from  AViscousIn  [Mr.  Sttj^hexsonI  is 
paired  with  the  Senotor  from  South  Carolina  [Mr.  Tillmas]: 
and  that  the  Senator  from  Michigan  [Mr.  Townsenb]  is  paired 
with  the  Senator  from  Florida  |Mr.  Bhyax). 

The  result  was  anuounc-ed — yeas  27,  nays  35,  as  follows: 


TE.iS— 2T. 


Brady 

Brandp;»o« 

Brist.nv 

Ciitroa 

Clapp 

riark.  Wyo. 

Colt 


Asliurst 

Bacon 

Bank head 

ChnmlK'rraln 

Cbllton 

Fletcher 

Hoi  Ha 

Hughoa 

James 


Crav.torA 

Cummins 

Gai  linger 

Jones 

Kenyon 

La  FoUttte 

Lodge 


McCumlier 

Nelson 

Xorris 

Oliver 

Page 

Perkins 

Poladexter 


NAYS— 55 


Johnson 

Lane 

Martlne.  X.  J. 

Overman 

Owen 

Pittman 

Pomereoa 

Ran.dell 

Iteed 


llobLnson 
Saul.sbnry 
M  ha  froth 
Shepp.nrd 
Shields 
Shively 
Hlmmons 
Smith.  Arts. 
tSmiih,  (Ja. 


Hoot 
8taeniisa 

Smoot 
8t(Tilnc 
Warrea 
Weeks 


Smith.  Md. 

8mith,  8.  C 

Stose 

Bwansoa 

Tbooms 

Thompson 

Vardamaa 

Walab 
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Rorah 
Bradley 
Bryan 
BurlHxb 
Burton 
riarke.  Ark. 
♦  "ulbcraon 
IHIIIn::liam 

<iu  1*0111 


Fall 

<;off 

iJore 

(ironna 

Hitchcock 

Jackson 

K«'m 

I.^a 

Lewis 


NOT  VOTING— 33. 

Lipfrttt 
McLmb 


BatherUBd 
TboratoD 

Tillman 
Townscnd 
WUUaa* 
Works 


Martin.  Va. 

N«>wlaB4i 
O'Goriaan 
ppnroa« 
Smitb.  Mich. 
Stephenson 

So  Mr.  CrMMi?«.s's  anienduient  to  the  amendment  of  the  com- 
mittee was  roJe<^teil. 

The  VICK  PHKSIDENT.  -The  question  recurs  on  agreeing  to 
the  amen(ln\ent  of  the  committee. 

Tht»  flniondinont  was  agreed  to. 

Mr.  SIMMONS.  The  hour  of  C  o'clock  having  arrived,  the 
bill  may  now  be  laid  aside. 

Mr.  NORRIS.  If  I  may  have  the  attention  of  the  Senator, 
I  nnderstand  that  we  have  finished  the  Income-tax  provision. 

Mr.  SIMMONS.     Yes. 

Mr.  NOUKIS.  At  this  point  I  have  an  amendment  that  I 
want  to  offer,  b^-cau^  the  Senator  from  Washington  [Mr. 
JofTEtil  has  an  amendment  on  the  same  subject  and  he  is  not 
ready  to  dlscui  s  It.  I  would  like  to  have  It  go  over  until  the 
other  ■■rodirnti  that  have  gone  over  are  taken  up,  if  that 
courae  Is  wif tefactory. 

Mr.  8IM.MONS.  Is  It  an  amendment  to  the  income-tax 
»e<'fion? 

Mr.  NORKIS.  Te.^;  It  Is  an  amendment  providing  for  an 
inheritance  fax.  and  it  comes  in  properly  at  this  point. 

.Mr.  Sl.M.MO.NS.  I  think  it  has  been  understood  that  we 
would  go  back  for  the  i>uriiose  of  an  amendment  any  Senator 
deslre<I  to  offer. 

-Mr.  NOKHIS.  Several  amendments  have  gone  over,  and  the 
Senator  from  Washington,  who  has  also  an  amendment  on  the 
sanio  sMli>vt.  desires  that  this  may  go  over,  to  bo  taken  up  when 
till-  ..i!i4»r  amentlnients  that  have  been  put  over  are  taken  up. 

.Mr.  SI.MMONS.  The  Senator  might  ofTer  the  amendment  at 
any  time.  I  understand. 

.Mr.  WILLI.VMS.  If  the  Senator  please,  does  he  want  to 
offer  an  amendment  to  our  Fetlei^l  Inheritance  tax? 

Mr.  NORRIS.  No;  the  amendment  that  I  offer  will  be  In  the 
way  of  an  Inheritance  tax.  but  It  comes  right  after  the  income- 
tax  provision  of  the  bill.     It  comes  In  richt  now. 

Mr.  WILLLVMS.  Does  the  Swxator  desire  to  repeal  the  pres- 
ent inheritance  tax  and  substitute  a  new  one  for  it? 

lit.  NOKRIS.  I  was  not  aware  that  we  have  an  inheritance 
tax. 

Yes;  we  have  an  Inheritance  tax. 
Imve  gone  on  the  theory  that  we  have  not 


Yes;  it  depends  on  how  much  the  Inherlt- 


.Mr.  WILTJ-AMS. 

Mr.  NORRIS.     I 
an  Inheritance  tax. 

Mr.  WILLIAMS. 
«n«»  Is. 

Mr.  SIMMONS.  If  the  Senator  from  Nebraska  does  not  de- 
sire to  offer  his  amendment  now,  he  can  probably  offer  it 
to-morrow. 

Mr.  NORRIS.  I  thought,  perhaps.  It  would  be  well  to  offer 
It  now  and  Jet  it  be  pending  with  the  other  amendments. 

Mr.  WILLIAMS.  I  would  advis«'  the  S^niator  to  consult  the 
present  law  l)efore  offering  It.  It  may  be  that  he  will  find  he 
has  what  he  wishes  on  the  statute  book. 

Mr.  NORRIS.    I  am  obliged  to  the  Senator  for  the  suggestion. 

.Mr.  JONES.  I  should  like  to  ask  the  Senator  from  Misais- 
Btppl  when  the  Inheritance  law  was  pnsse<l? 

-Mr.  WILLIAMS.  It  was  imsaed.  I  think,  in  connection  with 
tlie  corporation  tax. 

Mr.  JONKS.     I  think  the  Senator  is  mistaken. 

Mr.  SIMMONS.  I  think  the  Senator  from  Mississippi  is  mis- 
taken al>out  it.     I  do  not  think  we  have  an  inheritance  tax. 

.Mr.  (lALl.INCER.     .Mr.  President,  the  regular  onler. 

Mr.  NORRIS.  If  it  is  agreeable  to  the  Senator  from  North 
Car»llna.  I  will  offer  the  amendment  now  and  let  It  he  i)endlng. 

The  VK'E  rRESIHENT.  The  Senator  from  Nebraska  has 
a  perfect  right  to  offer  the  amendment  now  or  at  any  other 
time. 

Mr.  NORRIS.  I  presume  I  have  a  right  to  offer  it  now  and 
have  It  taken  up  now.  but  I  do  not  want  to  do  that. 

Mr.  JONES.  I  wish  to  suggest  to  the  Senator  from  Nebraska 
that  It  might  be  well  to  have  the  amendment  printed  in  the 

RXCOBP. 

Mr.  SIMMONS.  The  Senator  can  offer  It  now  if  he  wants 
•nd  it  can  go  over,  but  the  Senator  can  offer  It  at  some  later 
time. 

.Mr.  NORRIS.  I  will  offer  It  now  and  let  It  go  over.  I  do 
not  think  It  Is  neoeanry  to  have  It  read.  It  is  quite  long,  and 
I  will  not  ask  that  It  be  read. 


Mr.  SIMMONS,  'it  Is  not  necessary  to  have  It  read. 

The  VICE  PRESIDE.Vr.  The  amemlment  submitted  by  the 
Senator  fmiu  Nebraska  will  be  printed  and  He  on  the  table. 
The  bill  will  l>e  temporarily  laid  aside. 

EXECTTIVE  SESSIOX. 

Mr.  B.\CON.  I  move  that  the  Senate  proceed  to  the  consid- 
eration of  executive  business. 

The  motion  was  agreed  to,  and  the  .Senate  proceeded  to  the 
consideration  of  executive  business.  .Vftor  seven  minutes  spent  in 
executive  session  the  doors  were  reopened,  and  (at  6  o'clock  and 
15  minutes  p.  m.)  the  Senate  adjourned  until  to-morrow,  Satur- 
day, August  30,  1913,  at  11  o'clock  a.  m. 


NOMINATIONS. 
Executive  nominations  recrivcd  hy  the  Sriinte  August  S9,  19IS. 

U.MTED  ST.XTKS  MaBSII.KL. 

F.  R.  Brenneman.  of  Alaska,  to  be  Unlteii  States  marshal  for 
the  District  of  .\laska.  division  No.  3,  vice  Harvey  P.  Sullivan, 
whose  term  has  expired. 

Receiteb  of  Pcblic  Moneys. 

Joseph  E.  Terrell,  of  Hobart.  Okla..  to  be  receiver  of  public 
moneys  at  Woo<lward,  Okla.,  vice  Charles  C.  Hoag;  term  ex- 
pired May  22,  1913. 

Promotions  i!f  the  Aaiir. 

CO.\ST  ABTIIXEBY  CORPS. 

Lieut.  Col.  Isaac  N.  Lewis.  Coast  Artillery  Corps,  to  be  cf»lonol 
from  August  27.  1913,  vice  Col.  John  P.  WIsser.  who  accepted  an 
ap|^>intment  as  brigadier  general  on  that  date. 

Maj.  John  P  Ilalns.  Coast  -\rtlliery  Corps,  to  be  lieutenant 
colonel  from  August  27,  1913,  vice  Lieut.  Col.  Isaac  N.  Lewis, 
promoted. 

Capt.  Robert  E.  Wyllle,  Coast  Artillery  Corps,  to  be  major 
from  August  27.  1913.  vice  MaJ.  John  P.  Hains.  promote<l. 

First  Lieut.  James  B.  Dillard,  Coast  .\rtillery  Corps  (detailed 
captain  In  the  Ordnance  Department),  to  be  captain  from  Au<7U8C 
27.  1913,  vice  Capt.  Robert  E.  Wyllle.  promoted. 

First  Lieut.  James  K.  Craln.  Coast  Artillery  Corps,  to  be  cap- 
tain from  .Vugust  27.  1913,  vice  Capt.  James  B.  Dillard.  whose 
detail  in  the  Ordnance  Department  Is  continued  from  July  1, 
191 L 

nfFAJfTBT   ABM. 

Lieut.  Col.  Dnnlel  L.  Howell,  Nlpoteenth  Infantry,  to  be 
colonel  from  August  27,  1913.  Under  the  provisions  of  an  act  of 
Congnv'^s  approvetl  March  3,  1911.  this  officer  is  named  for  ad- 
vancement In  grade  In  accordance  with  the  rank  he  would  have 
been  entUie<I  to  h<»id  had  promotion  been  lineal  through<Mit  his 
ann  since  the  date  of  his  entry  into  the  arm  tj  which  he  per- 
manently belongs. 

Lieut.  Col.  Walter  K.  Wright,  Twelfth  Infantry,  to  be  colonel 
from  Augu.st  27,  191.3.  vice  Col.  Thomas  F.  Davis,  Eighteenth 
Inf.Tntry.  who  acoepte*!  an  appointment  as  brigadier  general  on 
that  date. 

.Maj.  Abraham  P.  Biifflngton.  Twenty-first  Infantry,  to  l»e  lieu- 
tenant col.;nei  from  .\ugust  27.  1913.  vice  IJeut.  Col.  Walter  K, 
Wright,  Twelfth  Infantry,  promoteil. 

Capt.  Jo.seph  C.  Ca.Mner.  I'ourtetmth  Infantry,  to  be  major 
from  .Vugust  27,  1913.  vice  Maj.  .Vbrahum  P.  Bufflugton,  Tweuty- 
flrst  Infantry,  promoted. 

First  IJeut.  Elverton  F^  Fuller.  Twelfth  Infantry,  to  be  cap- 
tain from  Aueust  27.  191.3,  vice  Capt.  Ju84>ph  C.  Ca.stmr.  Four- 
teenth Infantry,  promoted. 

Second  IJeut.  .\lvln  G.  Gutensohn.  Twenty-seventh  Inrantry, 
to  be  first  lieutenant  from  August  27,  1913.  vice  First  Lieut 
Elverton  H  Fuller,  Twelfth  Infantry,  promoted. 

Promotions  in  the  N.vvy. 

Midshipman  Nell  H.  Gelsenhoff  to  be  an  enslsn  In  the  Nary 
from  the  7th  day  of  June,  1913. 

Midshipman  Rnw.st>n  J.  Valentine  to  be  aa  eoftign  In  the  Ni'vy 
from  the  7th  day  jf  June,  1913. 

PoeTMASTEBB. 
ALABAMA. 

J.  T.  Farmer  to  be  poatnuiator  at  Samson.  Ala..  In  place  of 
A.  W.  Hawke.  Incumbent's  comuisidoii  expired  Pecerober  16, 
1912. 

Mollle  P.  Henderson  to  be  postmaster  at  Enten>rlse,  Ala.,  in 
place  of  James  .\.  Chambliss.  Incumbent's  connnimlon  exi»lred 
December  10.  1912. 

H.  O.  Sfiarks  to  be  postmaster  at  Bosb.  Ala.,  In  place  of  J«»e  R. 
McCIeskey,  removed. 
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CAMFOBWIA.  — 

Warren  A.  Bradley  to  be  postmaster  at,Gustlne,  Cal.  Office 
be<^ame  prcoldi'iitial  July  1,  1913.  1 

Ityrou  iy  It.  r.iiion  to^be  poj^imaster  at  I^  Mesa,  Cal.,  in  place 
of  Rol>ert  K.  Haines,  re.^i;rnetl. 

James  F.  Monroe  to  Ik>  postmaster  at  Upland,  Cal.,  in  place  of 
Ge<>rge  B.  H.My<l?n,  reinoved. 

COXXnCTICCT. 

J.  I-Alward  Elliott  to  bo  postmaster  at  Central  Village,  Coim. 
Otfit-e  be;-ame  piesidential  October  1,  1912. 

FLOaiDA. 

A.  Keathley  to  l>e  iiosi  master  at  Brooksville,  FJa..  in  place  of 
Charles  C.  Peck.  Incumbent's  commission  expired  January  20, 
1913. 

M.  H.  Slone  to  be  postmaster  at  Plant  City,  Fla.,  in  place  of 
Charles  R  Barnes.     Inciunbent's  commission  expired  December 

17,  1912. 

ILLINOIS.  , 

.TnJin  A.  Freeman  to  l)e  postmaster  at  Heyworth,  III.,  in  place 
of  Julin  S.  Aibln.  resigned. 

B.  I>.  Greeley  to  l)e  postmaster  at  Tremout,  III.,  in  place  of 
J.  II.  Sipe.  diveji>pd. 

Ira  W.  .Mctcalf  to  be  po.stmastor  at  Momeuce,  III.,  in  place  of 
Henry  C.  Paradh;,  removeJ. 

L.  T.  Ncff  to  b<'  ix>8tinaster  at  Ililopolis,  III.,  In  place  of  A.  P. 
BKkenbach,  renuved. 

Fred  I.e  Roy  to  be  postmaster  at  Streator,  III.,  In  place  of 
John  W.  Fornof.  resigned. 

J'.spph  F.  Traband  to  l>e  postmaster  at  Lebanon,  IlL,  in  place 
of  William  I...  Jones,  removed. 

Henry  Worth  to  be  iK>stmaster  at  Brcese,  111.,  in  place  of  John 
Otto  Koch,  re.slgned. 

IKniANA. 

John  M.  Nelsoiv.  to  bo  postmaster  at  Crothersville,  Ind.,  In 
place  of  Will  lain  Goccker,  resigned. 

io\v.\, 

Sebastian  Dischlor  to  be  postmaster  at  Rock  Valley.  Iowa,  in 
place  of  A.  W.  Hikes.  Incumbent's  commlss^ion  expired  April 
23.  191.3. 

.M.  II.  Ki-lly  to  '»e  postmaster  at  Waterloo.  Iowa.  In  place  of 
William    Robert    Ijiw.      Incumbent's  commission   expired   May 

18,  1913. 

J.  S.  Wildman  to  be  postmaster  at  Blookton,  Iowa,  in  place 
of  N.  O.  Hic'kenlooiter,  resigned. 

KENTVCKT. 

J.  B.  Cray  to  be  ix>stmaster  at  Millersburg,  Ky.,  in  place  of 
U.  8.  G.  IV|t|M'r,  rfsigniti. 

P.  A,  Mclutlre  to  be  iK..3tniaster  at  Unlontown,  Ky.,  in  place 
of  James  W.  Thon.asou,  deceased. 

MASSACIIt'SETTS. 

John  Adams  to  be  iwstmaster  at  Provincetown,  Mass.,  In 
plaro  of  Jr-seph  A.  West.  de«vaseil. 

Martin  B.  Craw  to  be  poetmaster  at  Merrlmac,  Mass.,  In 
plaf-e  of  (;o<»r.:e  E.  RKker.  Incumbent's  commission  expired 
IXvember  11,  1SH2. 

MICUIGAN. 

Fraiik  D.  Perki:is  to  l>e  postmaster  at  Flushing.  Mich.,  in 
place  of  M.  B.  Hal  iwell.  resigneci. 

William  R.  Toifor  to  bo  postmaster  at  Trenton,  Mich.  Office 
be<.auie  presidential  October  1,  1912. 

MISSOURI. 

Ro.sH  Alexander  to  \te  i)ostniaster  at  Mercer,  Mo.,  in  place  of 
E«lward  4;i<mhe]i.  re.slgned. 

L.  It.  Ik>uphorty  to  Ik»  postmaster  at  Pacific,  Mo.,  In  place  of 
Homer  Calkins,  resigTu>d. 

*  MONTANA. 

I...  H.  Adauis  to  l>e  postmaster  at  Somerg,  Mont.,  in  place  of 
George  Noffsiagef.  :"esigned. 

W.  H.  B.  Carter  to  l»e  itostmaster  at  Poison,  M<M)t.,  in  place  of 
H   W.  I>oug!as.  resigned. 

NEW  JEBSET. 

George  Delss.  jr.  to  lie  postmaster  at  Bradley  Beach,  N.  J.. 
In  place  of  Charles  F.  Buruvy.  Incumbent's  commission  expired 
IXvpiiil>or  10.  1912. 

Adolphus  I.j)udnLinu  to  be  postmaster  at  Oradell,  N.  J.,  in 
place  of  Etlmuud  Maplea.  Incumbent's  commission  expired  July 
23.  1913. 

Henry  Otto  to  b.»  posUuaster  at  Egg  Harbor  City,  N.  J.,  In 
place  of  Charles  M«»rganweck.  Incumbent's  commission  exi>ired 
January  26.  1913. 


KEW  TOBK. 

E.  A.  AnioUl  toa>e  postmaster  at  Katonah,  N.  Y"..  in  place  of 
David  A.  Doyle,  deceased. 

Leo  R.  Grover  to  be  iv>stmaster  at  Silver  Si)rings.  N.  Y.,  in 
place  of  Albert  H.  Clark.  Incumbent's  commission  expired  Feb- 
ruary 9.  1913. 

William  Y.  Mcintosh  to  be  poistmaster  at  Pleasantvllle  (late 
Pleasantville  Station),  N.  Y.,  In  place  of  William  H.  ilarshall, 
to  change  name  of  oflice.  ^ 

Hiram  E.  Safford  to  bo  postmaster  at  Cherry  Creek,  N.  Y..  in 
place  of  Charles  J.  Shults,  removed. 

NOBTH   DAKOTA. 

_  John  Foran  to  be  postmaster  at  Mandan.  N.  Dak.,  In  place  of 
TMlliam    Simpson.      Incumbent's  commission   expired   July   20, 

Lydia  GulJickson  to  be  postmaster  at  Gooilrich.  N.  Dak  Office 
became  presidential  July  1,  1913. 

OHIO. 
Wiley  K.  Miller  to  be  ix)stmaster  at  Shreve,  Ohip.  in  place  of 
Reno  H.  Crit'.hfield.    Incumbents  commission  explredAugust  5. 
1913. 

OKLAHOMA. 

J.  M.  Crutchfleld  to  be  postmaster  at  Tulsa,  Okla.,  In  place  of 
Walter  I.  Reneau.  removed. 

W.  H.  Davis  to  be  postmaster  at  Stllwell,  Okla.,  in  place  of 
Sid  Smith.    Incumbent's  commission  expired  June  12,  1913. 

M.  C.  Falkenbury  to  be  postmaster  at  Miami.  Okla..Jn  place 
of  Harland  J.  Butler.  Incumbent's  commission  expired  January 
14.  ^913. 

Walter  T.  Fears  to  be  postmaster  at  Eufaula,  Okla.,  In  place 
of  Bruce  McKInley,  reWgned. 

S.  R.  Hawk.s.  jr..  to  be  iwstmaster  at  Clinton.  Okla.,  In  place 
of  Frank  Gallop.    Incumbent's  commission  expired  January  2S 
1913. 

W.  T.  Knisoley  to  be  postmaster  at  Gleucoe,  Okla.,  In  place  of 
Poe  B.  Vandament,  resigned. 

OREGON. 

Esther  Evers  to  be  postmaster  at  Huntington.  Oreg.,  In  place 
of  Herbert  H.  Mack,  removed. 

SOtTTH    CAROLINA. 

Henry  P.  Tindal  to  be  postmaster  at  North.  S.  C.-^ffice 
became  presidential  January  1,  1813. 

SOUTH    DAKOTA. 

Hugh  J.  McMahon  to  be  postmaster  at  Philip,  S.  Dak.,  in  place 
of  A.  W.  Prewitt.     Incumbent's  commission  expired  June*  14, 

TEXAS. 

T.  J.  Lllley  to  be  postmaster  at  Wliltewright,  Tex.,  in  place 
of  A.  H.  Davis.     Incumbent's  commission  expired  July  20   1913 

J.  W.  Whatley  to  be  po.stmaster  at  Miami,  Tex.,  In  place  of 
Charles  8.  Seiber.  resigned. 

WASHINGTON. 

George  P.  Wall  to  be  i>ostmaster  at  Winlock,  Wash.,  In  place 
of  John  L.  G  ruber,  resigned. 

WEST  VIRGINIA. 

J.  Carl  Vance  to  be  postmaster  at  (narksbnrg.  W.  Va,  In 
place  of  Sherman  C.  Denham,  removed. 

WISCONSIN.  i 

J.  P.  Keating  to  be  postmaster  at  Neenah,  Wis.,  In  place  of  ^ 
Leonard  H.  Kimball,  deceased. 

George  F.  Mader  to  be  postmaster  at  Winneconne,  Wis.,  in 
place  of  George  E.  King.  Incumbent's  commission  expired  De- 
cember 14.  1912. 

Fred  Seifert  to  be  postmaster  at  Jefferson,  ^Wis.,  In  place  of 
George  J.  Klspert,  removed. 


CONFIRMATIONS. 
Executive  nominations  eon  firmed  h\i  the  Senate  Auffust  29,  19  IS. 
Membebs  or  Excise  Boabd  fob  tub  District  of  Columbia. 
Henry  S.  Baker  to  be  a  member  of  the  Excise  Board  for  the 
District  of  Columbia. 

Robert  G.  Smith  to  be  a  menil>er  of  the  Excise  Board  for  the 
District  of  Qjlumbia. 

Joseph  C.  Sheehy  to  be  a  n)eml)er  of  the  Exeisc  Board  for  the 
District  of  Columbia. 

Assistant  Surgeons  in  the  Public  Health  Service. 
Howard  Franklin  .Smith  to  be  assistant  snrgeon. 
Lon  Oliver  Wei  don  to  be  assistuui:  snrgeon. 
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August  29, 


PosTUASTrva. 

M  ASS  AC  li  V  SETTS. 

Edniuud  8.  Ilijesins.  Lynn. 

EniJI  A.  Kiirr.  Sauk  RnpUIs. 
(kvrge  IJeu,  GriwUte  Fulls. 

OHIO. 

Charles  E.  (Jain.  I>»mlnn. 
Stewart  I>.  Ilnxlett.  A«l«. 
Adam  II.  Met'ker.  Creenvllle. 

OKLAHOMA. 

J.  I*  .\very,  Liudsny. 


HOUSE  OF  REPRESENTATIVES., 
Fridat,  Auguit  29,  1913. 

The  House  mot  nt  12  o'clock  noon. 

Tbe  riiaplaln,  Rer.  Henry  N.  Comlen.  D.  D.,  offered  the  fol- 
lowing prayer : 

Aliulghty  (}<id.  our  heavenly  Fatlier.  with  whom  there  is  no 
▼sriablenejjs.  neither  .ihailow  ot  tuniias:  the  same  yestenlay, 
to-day.  and  forever;  help  us  as  we  thus  pause  amid  the  busy 
whirl  ami  turmoil  of  life's  activities  to  fix  our  thou$;bt8  upon 
the  eternal  values.  "Truth  cru.she<l  to  earth  shall  rise  again." 
Justice.  tboo$;h  Ion/;  delayed,  shall  assert  itself,  and  love,  the 
crown  of  all  humunity.  shall  at  last  claim  its  own.  May  we  bo 
the  humble  instruments  in  Thy  hands  to  hasten  the  day;  and 
we  will  ascribe  all  praise  to  Thee,  through  Jesus  Christ, our 
Ix>nl.     Amen. 

The  Journal  of  the  procowlings  of  Wednesday,  August  27. 1M3. 
was  road  and  approved. 

DFSKINATIOJI    or    SPFVKEK   PFO    TKMPORr. 

The  srEAKEK.  The  Chair  designates  Mr.  Hat  to  preside 
to-morrow. 

EXROLLKD   BILL   SIGHTED. 

The  SPE-KKER  annouDcoil  his  signature  to  enrolletl  bill  of  the 
following  title : 

8.  lOlS).  An  act  to  provide  for  representation  of  the  t'nitetl 
States  at  the  Fourteenth  International  CoagrBau  on  Alcoholism, 
ami  for  other  purposes. 

BILLS  0?C  THE  miVATT.  CALET^DAB. 

Mr.  DENT.  Mr.  Spenker.  I  ask  unanimous  consent  that  the 
lIous«».  as  In  Conunittee  of  the  Whole  House,  consider  the  only 
two  bills  on  fhr  Private  Calendar. 

The  SI'rAl\Kll  pro  tem|K>re  (Mr.  Hat).  The  gentleman 
fn>m  AlahiiuKi  [Mr.  DemtJ  asks  unanimous  ct)n!»ont  that  the 
House,  as  in  Coniniittee  of  the  Whole  House,  oon.sider  bills  on 
the  Private  Calendar.     Is  there  objection? 

.Mr.  MANN.  Mr.  Speaker,  reserving  the  right  to  object.  I 
nnderstand  the  gentleman  only  makes  that  request  about  two 
bills. 

.Mr.  DENT.  Two  bills.  There  are  only  two  bills  on  the 
Private  Calendar. 

.Mr.  .M.\.N.\.     There  are  «<faie  other  bills  ordered  rei»orted. 

Mr.  FINLEY.  Mr.  Speaker,  reserving  the  right  to  object,  I 
would  like  to  know  the  character  of  these  bills. 

Mr.  DE.NT.  They  are  simply  to  authorize  the  reappointment 
of  two  i*adets  to  the  Military  Academy.  They  have  boon  there 
antl  have  l>eon  dismissed  and  want  to  l)e  reappointed,  and  will 
be  roapimlntetl  by  their  respectiye  Congro«.«»men. 

Mr.  FINLEY.     On  what  grounds  were  they  dismliwetl? 

Mr.  I>ENT.  One  of  them  had  exceetle«l  his  demerit  roc'ord  by 
ab«»ut  nine  i^olnts.  The  other  failed  in  only  one  study  by  only 
a  small  fraction. 

.Mr.  FERRIS.  Mr.  Speaker.  I  have  no  disposition  to  Interfere 
with  the  gentleman  fn»m  .Mabama.  but  the  Speaker  will  remem- 
ber, and  likewise  the  House,  that  for  several  days  the  San  Fran- 
cisco waterworks  bill  has  l>oen  the  unfinished  business,  and  I 
woDld  not  want  anything  to  displace  it  more  than  these  two 
bills.  It  is  still  the  unfinished  business  under  the  unanimous 
consent  heretofore  granted,  and  with  that  understanding  I  have 
BO  objection. 

Mr.  LEVER.  Mr.  Speaker,  reserving  the  right  to  obJo<-t.  I 
would  like  to  ask  the  gentleman  from  .\lat>ama  if  it  is  tme  that 
at  the  Military  Academy  they  have  a  practice  of  forcing  the 
cadets  to  testify  at  the  end  of  the  session  whether  or  not  they 
have  any  knowMlsa  of  any  basing  having  taken  place  during 
the  seaaloo? 

Mr.  DENT.  Mr.  Speaker,  I  am  not  familiar  with  the  situa- 
tion and  I  ciiuld  not  answer  the  question  of  the  gentleman.  I 
do  not  know  what  the  practice  is  there. 


Mr.  LEVER.  The  fact  was  brought  to  my  atteptioo.  and  I 
thought  perhaps  the  gentleman  might  know  S4>mothlng  atM>ut  it. 

Mr.  DENT.  It  has  not  Imvu  brought  to  my  attention  uor  to 
the  coniniittee  as  far  as  I  know. 

Mr.  LEVER.     I  have  no  o»>Jechon. 

The  SPE.VKER  pro  tempore.  The  Chair  will  otate  to  the 
gentleman  from  Oklahoma  that  this  unanimous  i^iuKont  will  n«>t 
interfere  with  the  unanimous  c»>nsent  hen-tofore  adopteil.  Ig 
there  ol»Jection?     [.Vfter  a  i>au.se.l     The  Chair  hears  none. 

THOMAS  GREEX    PEYTOX. 

The  first  businoKS  on  the  Private  Calendar  was  S««ato  Joint 
resolution  r»2,  to  authorize  the  appointment  of  Thomas  (ireon 
Peyton  as  a  cadet  in  the  I'niteil  States  Military  .\cademy. 

The  Clerk  read  as  follows: 

Rr»nlml,  rt<'..  That  the  Sccrotarv  of  War  h^.  and  he  U  ter*>liv.  an- 
tborlzcd  to  appoint  Thomaa  Grv«n  IVyton  a  cadet  in  the  United  States 
Military  Arademj. 

The  committee  amendment  was  road  as  follows: 
Add  »ticT  the  word  ■'.Vradeiny,"  line  5,  pace  1.  the  following: 
'•proriard.  That  ibla  nhall  not  operate  to  iocrease  the  corps  of  cnd<ts 
at  Mid  academy  as  now  aathortied  by  law." 

-Mr.  DF^NT.  Mr.  S|)eaker,  I  ask  unanimous  consent  to  amend 
the  resi>lution  t\v  striking  out 

The  SPEAK h:R  pro  temix>re.  The  Clmir  will  state  to  the 
gentleman  that  the  vote  Is  first  on  the  committee  amendnuiit. 

Mr.  M.\NN.  I  would  like  to  make  an  Inquiry  of  the  Rontle- 
man  from  .Mabama.  This  Mil  and  the  other  blil  which  i^ill  be 
next  taken  up  each  proposes  the  appointment  of  a  certain  indi- 
vidual as  a  cadet  at  West  Point;  and  the  committee  has  re- 
IH>rtcil  an  amendment  In  each  case  providing  that  it  shall  not 
Increase  the  number  of  cadets.  As  I  understood  from  the  gentle- 
man in  private  conversation,  Ivised  upon  a  letter  from  tlie  Sec- 
retary of  War,  the  only  effwt  of  these  bills  Is,  first,  to  waive  the 
•ce  limit  ami  authorize  a  reinstatement  in  one  case,  but  that  the 
cadet  will  still  liave  to  he  named  by  a  Member  of  Congress? 

Mr.  DENT.    That  is  absolutely  true.    That  is  the  situation. 

Mr.  MANN.  -\nd  still  l>o  a  ropjvsentative  of  one  of  the  dis- 
tricts now  authorizeil  to  have  a  caJlet? 

Mr.  I>ENT.     That  is  al>solutely  the  fact. 

The  SPFLVKER  pro  tempore.  The  question  Is  on  agnving  to 
the  committee  amendment. 

The  coinniitte«»  :uiH'in1nient  was  agree<I  to. 

The  SPUVKER  pr..  tt>ini>ore.  The  gentleman  from  ALibam.n 
[Mr.  Df.nt)  ofTers  an  aniendn)ent  which  the  Clerk  will  rei«>rt. 

Mr.  DENT.  Mr.  S|ioaker,  I  move  to  strike  out.  In  line  ,3. 
the  wonls  "  Secret  a  r>-  of  War"  and  Insert  in  lieu  theret.f  the 
word  "  President." 

The  SPEAKER  pro  temix)re.  Tlie  Clerk  will  roix.rt  the 
amendment. 

The  Clerk  read  as  follows: 

.\inend.  line  3,  by  atrlklnc  out  the  word«  "Secretary  of  War"  .and 
Inaertlnt:  In  Ilea  thereof  the  word  "  President." 

The  SPE.^KER  pro  tempore.  The  question  Is  on  agre«ing  to 
the  amendment  offered  by  the  gentleman  from  .Mabama   (Mr. 

DE!«T). 

The  question  was  taken,  ami  the  amemlmont  was  agreotl  to. 
The  Joint  resolution  as  amended  wos  i»a»;s«^I. 

ADOLPII   rXGER. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  tlie  next 
resolution. 

.Mr.  CARD.  Mr.  Speaker.  I  ask  for  the  consideration  of 
House  Joint  resiilutlon  No.  111. 

The  SPE.\KER  pro  tempore.  The  Clerk  will  report  the 
res4>lutlon. 

The  Clerk  read  os  follows: 
Joint    resolution    ( H.    J.    Rea     lin    to   authorlie   the   reinatatement    of 

.\dolph  Inser  aa  m  cadet  In  the  United  States  Military  Acadeniv 
♦«*JL'i--7.'1l'ISi-.TI'*J.  *''•  P"^»d«"nt   be.   and   he   Is   hereby,   authorized 
.\cade«T  ^'***''>''    ^'^'  "   ■   <^«<»et   In   the    United    States    Military 

-\lao  the  following  committee  amendment  was  road: 
"^I."3''.''"rK    "-^•'•^••'ny"  In  line  .-..   ln«iert  the  followlnR: 
the  ^mM^r^f  !^-2S°*'""°*.!°   """  «■""•>»"'>«>  s^hall  op..rate  to  increase 
AcaS^mi^'  ""*  allowed  by  law  at  the  Unit^  States  Military 

The  SPE.VKER  pro  tetnixire.  The  question  is  on  agreeing  to 
the  committee  amendment. 

The  committee  amendment  was  agreed  to. 

The  Joint  resolution  as  amended  was  psi.ssetl. 

On  motion  of  Mr.  Dejit.  a  im»tlon  to  re<xmsidor  the  rote  by 
which  the  several  resolutions  were  agreo.1  to  was  laid  on  the 
table. 


.Mr. 
H.  R. 


II ETCH  iiETcnr. 

Si>eaker.    under    the 


FERRIS       Mr.    Ni>eaker.    un<ler    the   i.nler    of    l»usin«_ 
72«J7  is  the  regular  order,  and  t>efure  moving  to  go  Into 
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the  Committee  of  the  Whole  I  would  like  to  see  if  we  can  agree 
on  time  for  general  debate.  In  onier  to  get  the  matter  before 
the  House  I  mov<  tliat  the  House  resolve  itself  into  the  Com- 
mittee of  the  Whole,  and  I  ask  uuanlinous  consent  that  four 
hours  be  allowed  for  the  puri)o8e  of  general  debate,  two  hours 
to  be  controlled  by  myself  and  tlie  gentleman  from  California 
(.Mr.  Rakeb).  who  is  re|»orting  the  bill— I  may  not  be  here  all 
the  time— and  twt  hours  by  tlie  gentlenmn  from  Wyoming  [Mr. 
Mo>ui:i.i.],  who  announced  two  weeks  ago  he  had  some  views  on 
the  subject. 

•Mr.  .MO.NDELL.    I  think  the  minority  leader  should  have  con- 
tfol  of  the  time  oi    this  side. 

.Mr.  .NL\N.\.     Wiio  is  tlie  ranking  meml)er? 
Mr.  FERRIS.     The  gentleman  from  Idaho  (Mr.  Feexcii],  In 
the  absen<-e  of  the  gentleman  from  Wisconsin  (Mr.  I.,exboot].  Is 
the  ranking  memb-'r,  but,  of  course,  the  conjmittee  is  all  for  the 
bill. 

.Mr.  .M-\.NN.  I  think  It  would  be  better  to  proceed  without 
limiting  the  time  nt  present. 

.Mr.  FERRIS.  \VelI.  I  do  not  know  as  I  have  any  objection  to 
that.  I  think  the  gentleiuan  realizes  that  wher«  we  can  con- 
trol debate  and  pet  under  the  five-minute  rule  it  is  a  little  better. 
Mr.  .M.\NN.  I  would  l>e  very  glad.  Indeed,  if  the  bill  cou!d 
be  dis|)osed  of.  in  order  that  I  may  go  out  into  the  country  on 
I.alK>r  Day,  but  I  exi)ect  it  will  take  to-morrow  anyway,  or  it 
may  take  tliree  hours'  time  or  it  may  take  four  hours'  time.  I 
will  .say  this,  that  the  getitleman  from  Iowa  [Mr.  Towneb]  had 
oxpect«>d  to  address  the  I^ouse  in  opposition  to  this  bill  for  one 
hour.  He  has  been  called  out  of  the  city  and  he  asks  that  he 
may  have  jWmlss  on  to  insert  his  remarks  in  the  Record,  and 
later  I  hoj^  the  rc'quest  will  be  granted. 

Mr.  FERRIS.  Mr.  Streaker,  to  dispose  of  that,  I  ask  unani- 
mous consent  that  tlie  gentleman  from  Iowa  [Mr.  Tow.neb]  be 
I)erinitte<I  to  extend  his  remarks  iu  the  Record.  He  has  asked 
for  time  on  thi.s  bill,  but  is  absent. 

The  SPUVKER  iro  tempore.  The  gentleman  from  Oklahoma 
(Mr.  F>:rris]  asks  unanimous  consent  that  the  gentleman  from 
Iowa  [.Mr.  Tow.vku]  have  permission  to  extend  his  remarks  in 
the  Record  on  this  bill.  Is  there  objection?  [After  a  pause.] 
The  <'hair  hears  none. 

ilr.  FERRIS.  Relying  on  the  suggestion  of  the  gentleman 
from  Illinois  [Mr.  ManmJ  I  withdraw  my  request  for  consent 
to  fix  time  now.  and  move,  Mr.  Speaker,  that  the  House  resolve 
itself  Into  the  Coniniittee  of  the  Whole  House  on  the  state  of  the 
I'nion  for  the  consideration  of  the  bill  H.  R.  7207— the  Hetch 
Hetchy  bill. 

The  SPE.\KER  pro  tempore.  The  gentleman  from  Oklahoma 
[Mr.  Ferris  1  moves  that  the  House  resolve  itself  into  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  Houjio  bill  7207.  The  question  Is  on  agreeing  to 
that  motion. 
The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  consideration  of 
the  bill  H.  R.  7207,  with  Mr.  Foster  in  the  chair. 

The  CHAIR.MAN.     The  House  is  In  Committee  of  the  Whole 
House  on  the  state  of  the  Union  for  the  consideration  of  House 
hill  7207.  which  the  Clerk  will  report. 
The  Clerk  read  the  bill  by  title,  as  follows: 

A  bill  (H.  R.  7207>  granting  to  the  city  and  county  of  San  Fran- 
cisco certain  rights  of  wav  in.  over,  and  through  certain  public  lands, 
the  Yocemito  National  Park,  nnd  Stanislaus  National  Forest,  and  cer- 
tain lands  in  the  Vosemite  National  Park,  the  Stanislaus  National 
Forest,  and  the  public  lands  In  the  State  of  California,  and  for  other 
purposes. 

Mr.  FERRIS.  Mr.  Chalnnan,  I  ask  unanimous  consent  that 
the  first  reading  of  the  bill  be  dis|)eused  with. 

The  CHAIR-MAN.  The  gentleman  from  Oklahoma  [Mr. 
Ferris]  asks  unanimous  consent  that  the  first  reading  of  the 
bill  be  dispense<l  with.     Is  there  objection? 

-Mr.  MONDELI^  Mr.  Chairman,  of  course  the  bill  will  be 
read  for  amendment  under  the  five-minute  rule,  so  that  there 
will  be  a  reading  of  the  bill  at  length? 

The  CHAIR.MAN.    Certainly.    Is  there  objection? 

There  was  no  objection. 

Mr.  M-\NN.  Mr.  Chairman,  the  gentleman  from  Penn.sylvania 
[-Mr.  Kreider],  who  represents  in  the  House  the  district  for- 
merly represented  by  .Mr.  Olmsted,  lately  deceased.  Is  prepared 
to  make  a  few  remarks  upon  the  life  and  character  of  Mr. 
Olmsted  for  a  short  time,  and  the  gentleman  from  Oklahoma 
(Mr.  Ferris]  concedes  that  he  may  be  given  recognition  now. 
I  hoiie  the  Chair  will  recognize  the  gentleman  from  Pennsyl- 
vania (Mr.  Kreider]. 

The  CH-\IR.MAN.  The  gentleman  from  Pennsylvania  [Mr. 
Kreider]  is  recognized  for  one  hour. 


Mr,  KREIDER.  Mr.  Chairman,  I  do  not  rise  to  pay  either 
an  adequate  or  a  studied  eulogy  to  our  late  frieud.  colleague, 
and  as.sociate.  tlie  Hon.  -Marlin  K.  Olmstetl.  who  for  16  years 
served  with  you  in  this  House  and  so  ably  represented  the 
eighteenth,  the  capital,  district  qf  Pennsylvania.  Any  words  of 
prai.^  I  might  si>enk  here  will  fall  short  of  being  adequate  to 
measure  our  affection  for  the  one  that  lias  passed  on  or  the 
k.ss  his  countrymen  feel,  for  a  ^nighty  man  has  passed  away. 
But  I  desire  to  record  a  living  tribute  to  his  services  and  to  his 
character  on  tlie  records  of  this  bodv. 

It  is  fitting  that  we  should  say  a  few  words  to  commemorate 
the  services  of  those  who  ha^e  b^Hiueathed  to  us  the  legacy  of 
a  life  spent  in  devotion  to  high  ideals.  Tlie  good  influence  of 
such  a  life  continues  as  long  as  public  and  private  virtues  are 
reverenced  among  the  sons  of  men. 

In  every  time  and  iu  every  clime  the  undviug  dead  have 
risen  and  have  llveil  again.  Seme  have  livtii  again  in  the 
beaten  bra.ss  or  in  the  sculptureti  marble,  others  Iu  story  and 
song.  But,  Mr.  Chairman,  these  fleeting  tributes  may  pass 
with  their  authors  to  the  oblivious  tomb.  The  beaten  brass  or 
sculptured  marble  may  be  burled  beneath  the  accumulated  dust 
of  ages;  they  all  pursue  the  paths  that  lead  but  to  the  grave. 
The  brightest  and  best  monuments,  those  really  worth  while, 
are  those  that  are  enshrined  in  the  hearts  and  memories  of  their 
friends,  associates,  and  fellow  men  with  the  milk  of  human 
kindness,  puritj-,  consideration,  and  devotion. 

The  pyramids  are  still  standing,  but  their  builders  are  only 
remembered    for    the    oppression    and    misery    they    wrought 
Scholars  may  dispute  about  the  tomb  of  the  Son  of  Mary,  but 
will  anyone  deny  the  l>eneficeace  of  His  influence? 

Mr.  Chairman,  the  capital  district  of  Pennsylvania  gives 
praise  to  the  memory  of  her  honored  son,  and  well  it  may,  for 
the  fame  of  his  brilliant  career  has  brought  honor  to  the  dis- 
trict he  loved  and  served  so  well.  When  the  news  of  his  sudden, 
untimely,  and  unexpected  taking  off  was  flashed  across  the 
wires  and  became  generally  known,  there  was  genuine  sorrow- 
throughout  the  district  Coming  as  I  do  from  his  district  as 
his  succesor,  I  am  ixrhaps  better  qualified  than  any  other  per- 
son to  testify  to  the  resjiect  and  esteem  in  which  he  was  held 
and  the  confidence  of  his  constituents,  a  people  noted  for 
chivalry,  integrity,  loyalty,  appreciation,  and  all  that  goes  to 
constitute  character  and  good  citizenship,  and  I  feel  that  I  ex- 
press their  sentiment  when  I  sjiy  that  in  the  death  of  Marlin  EL 
Olmsted  the  eighteenth  congressional  district  of  Pennsylvania, 
the  State  of  Pennsylvania,  and  the  Nation  (for  he  had  become 
a  national  figure)  have  lost  a  faithful  friend,  a  great  leader; 
a  man  wise  iu  counsel,  strong  in  action;  a  doer  of  great  deeds' 
a  constructive  statesman.  ' 

Marlin  Edgar  Olmsted  was  born  in  Ulysses,  Potter  County, 
Pa.,  on  May  21,  1847.  He  was  the  son  of  Henry  Jason  Olmsted 
and  Evalena  Theresa  Cushing  Olmsted.  The  Olmsted  and  Cush- 
lug  families  were  among  the  early  settlers  of  Potter  County 
and  always  prominent  in  its  affairs.  Mr.  Olmsted  as  a  boy 
attended  the  common  schools  and  later  the  Coudersport  Acad- 
emy. -\t  the  age  of  22  years  he  hc!d  his  first  public  office,  being 
elected  as  auditor  of  the  borough  of  Coudersport,  Pa.,  in  1S60. 
The  same  year  he  was  appointed  assistant  corporation  clerk 
and  afterwards  corporation  clerk  in  the  auditor  general's  pffice 
of  Pennsylvania.  I.K'iter  he  served  in  various  positions  of  trust, 
honor,  and  responsibility.  He  studied  law,  was  admitted  to 
the  bar,  at  once  rose  to  a  position  of  prominence,  and  was  soon 
recognized  as  one  of  the  most  brilliant  lawyers  in  the  State 
and  acquired  an  extensive  law  practice.  He  S4;r\ed  eigh> 
terms— IG  years — continuously  In  Congress,  and  was  active  and 
prominent  in  most  important  legislation. 

It  is,  I  believe,  needless  to  call  attention  to  his  activities  In 
this  body  nor  to  the  fact  that  early  in  his  congressional  caree? 
he  became  a  recognized  leading  expert  in  parliamentai^-  law. 
The  House  soon  learned  something  of  the  worth  of  the  man.  He 
never  addros.sed  the  House  until  he  had  mastered  his  subject^ 
and  then  from  the  abundance  of  his  information  he  was  able  t« 
instruct.  To  such  a  siieaker  the  House  always  listens.  Mr. 
Olmsted  was  able  to  command  attention.  He  miglit,  perhaps, 
not  be  called  by  some  a  great  orator.  His  style  was  doliberat^k 
judicial,  and  convincing;  his  analysis  was  clear;  his  logic  iin- 
answerable,  and  behind  the  wonls  was  the  living  man — honest, 
tmthful,  and  sincere.  It  is  to  such  a  speaker  that  men  delight 
to  listen  and  by  whom  people  are  moved  by  the  power  of  reason. 
He  was  always  of  t,he  sane  and  normal  type  of  mind,  serene  and 
calm,  sure  and  reliable.  He  was  considerate  and  courteous, 
firm  in  his  convictlon.s,  and  when  those  convictions  found  thera- 
Bolves  rooted  upon  principle,  unyielding  but  always  open- 
minded. 

He  was  sympathetic  to  a  degree  and  rejoiced  in  R<'rvice.     His 
life  was  full  of  good  deeds  to  others.    In  his  quiet  way  he  was 
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tr^r  mgrr  ami  watchful  to  be  of  aw«l."»tanoe  to  others,  ofton  wltb- 
ont  their  kaoirledjce.  Whenever  there  were  grare  cries  before 
Ihhi  Honap.  wken  there  were  questions  of  high  inonK>nt  for  de- 
ri5iiJO  and  wise  comiseJ  was  reqaired,  there  was  no  man  to 
arboBi  th»»  entire  Hoaae  tometl  with  more  respect  and  more  con- 
tban  to  Mr.  Oinaled.  Ills  riews  of  life  were  sweet  and 
He  was  projcressive  wlthoot  being  ndksl.  He  was 
m  ofittaBlat,  imC  a  pessimist ;  hopeful,  not  despoBdent.  He  lived 
as  one  who  did  dally  his  task  and  left  the  coose^inences  with 
Uol. 

On  October  2«.  ISIW.  be  was  married  to  Miss  Gertrnde  How- 
rd,  daaghter  of  the  late  MaJ.  Conway  R.  Howard,  of  Virginia, 
and  they  were  blessed  with  Are  children.     His  home  life  was 
Idesil :  he  w.ts  a  deroted  hnsband,  a  kind  and  lorlnjr  father.    He 
pr  lesired  to  spend  bis  entire  time  with  his  family.     The 

p;  It  was  dearest  of  all  to  blm  was  his  home. 

When  he  retired  from  this  House  In  March  he  was  broken  In 
health,  thoojch  he  never  cnmi'lalned.  He  was  suflTerlng.  but  gave 
BO  il«B.  He  took  a  trip  abroad,  hoping  to  regain  his  health,  bnt 
It  seenwHl  to  fall,  and  when  at  last  he  could  hope  for  no  relief 
ex.-ept  by  an  ofieratlon  that  was  pronounced  extremely  delicate. 
he  decided  to  submit.  Manly  and  godly  man  that  he  was.  pre- 
paring for  th(>  worst,  yet  hoping  for  the  best,  he  arranged  his 
worldly  afTaira,  selected  his  burial  grotiud,  took  leave  of  his  dear 
children  and  his  lorlng  wife,  and  then,  with  a  living  faith  in  his 
Saviour  iikI  his  God  and  a  prayer  for  his  loved  ones  as  his  last 
heneilictlon.  he  was  prepared  to  leave  all  to  "  Him  who  doeth 
all  things  well."  It  can  be  truly  said  of  Marlln  E.  Olmsted  that 
••  he  was  faithful  unto  death."  In  oor  weakness  we  can  not  un- 
derstand wLy  he  who  seemed  so  full  of  life  and  courage;  he 
wboite  companionship  was  so  dear  to  us;  he  who  was  so  useful 
to  his  community ;  he  from  whose  lips  I  never  beard  an  unktnd 
expression  toward  a  fellow  man,  should  be  called  nway  at  this 
time.  Tet  some  day  we  aha  11  understand,  "  fbr  now  we  see 
through  a  glaaa  darkly,  bnt  then  face  to  face;  now  we  know  in 
part,  but  then  we  shall  know  even  its  we  are  known." 

(>nr  sympathy  goes  out  to  her  who  now  mourns  the  loss  of  a 
true  and  devoted  h^isband.  Deprlve^l  of  his  counsel,  his  support 
and  his  love,  she  sits  among  the  ruins  of  a  broken  family  circle. 
and  at  her  lonely  flrnalda.  waiting ;  yes.  waiting  '*  for  the  touch 
of  a  vanishetl  band,  and  the  sound  of  a  voice  that  is  still."  We 
■ly  he  Is  dead.    "  He  Is  not  dead,  but  sleepetb." 

Tta«  night  d«w  tbat  (allfl, 

Thixixh    Id   ■ilenc«  It  weep«. 
8bail  brtirkten  with  vcnhir* 

The  craT«  where  be  Bleep*. 


_  the  tear  that  wt 

Tboofh  In  aecret  It  roUa, 
mil  lo«x  keep  hic  meiaorj 
Orcca  la  oor  ■ouls. 

[.Vppbmse.l 

Mr.  FEKRI9.  Mr.  Chairman.  I  shall  at  this  time  detain  the 
CMBOHlttea  only  a  few  moments.  My  colleague  on  the  commit- 
tee, the  gentleman  from  California  [Mr.  ItAKcal,  has  drawn 
the  report  on  the  bill  .nnd  will  make  a  more  exhjiustive  state- 
ment concerning  It  than  I  am  prepared  to  do. 

This  bill,  as  the  committee  knows.  Is  known  as  the  San  Fran- 
cisco Hetcb  Hetchy  waterworks  bill.  The  committee  has  been 
conrlnced  by  conver^Uooa  had  with  Secretary  Lane,  with  city 
oAdata  of  San  Francisco,  and  conversations  and  bearings  had 
with  11  Mmhers  of  C<mKrw  from  California,  that  the  city  of 
San  Fninefaco  Is  suffering  from  a  water  famine.  About  one- 
third  of  the  city  Is  without  water  connection,  and  those  con- 
nected with  the  system  are  not  pemdtted  to  nse  any  consider- 
able proportion  of  what  they  actually  need.  Notices  are  nin- 
nlDg  in  the  r«>l>ers  out  there  to  prohibit  the  watering  of  lawns, 
to  prohibit  the  washing  of  .steps,  aud  generally  to  curtail  tlie 
use  of  water.  In  fact,  the  city  of  San  Francisco  Is  not  using 
one-half  of  the  water  that  the  people  need.  The  lawns  and  the 
ahrub.Sery  and  the  plants  are  suffering  for  want  of  water. 

Secretary  Ijine  appeared  before  the  committee.  He  used  to 
he  city  attorney  of  that  dty.  He  explained  the  situation  to  us. 
There  Is  a  letter  prlntefMu  this  report  which  explains  th;it  situ- 
ation. I  do  not  aay  this  with  any  Idea  of  emborrnasiaf  San 
Francisco,  bocat—  I  believe  If  this  bill  can  be  passed  the  people 
ef  that  dty  can  handto  the  sltxiatlon.  On  this  point  I  will 
iMert  Secretary  Lane'^. lettter : 

ia!ni  noes  actiox. 

[Copy  ef  IMtcr  frMi  Hob.  rraaklla  K.  Laae.  Secretary  of  the  Intv-rlor, 
OaCAS  W.  tT^DBKW«oi^  lleiist  »f  KeittesentatlTe«.  wM  -•>  wt 
traaamHtcd  to  lios.  Sctrrr  Fkbiis.  ciiatrman  I>«blk   LaaAi 
1 

The  SscajETAXT  or  the  I.^TEaioa. 

Wm»him0fm.  Mmv  ».  90. 

H«a.    OSCAB    W.    rXDEBW.tOO. 

IfMiM  •/  tUpnttutatirrt. 
Ut  Dkab  Mb.  Usubbwooo:  I  ka-n  been  In   receipt  for  >ofl»e  time  of 
•MBBaalcBttoaa  timm  Sbs  Franrlaco  reapectiag  thtir  water  titnatloa. 


The  newBpapei-K  and  oth<>ni  are  keepinz  It  a.*  quiet  as  ■omihie.  t>at  the 
altiMtloB  la  one  of  ctBerKenry  and  <>t  a<-tual  dutireaa.  Aa  }t>u  duubtlfw 
know  there  haa  been  pendloc  hero  for  some  10  jrrara  or  more  an  appli- 
cation before  thia  department  for  rlichta  of  way  which  will  pernlt  the 
nae  of  the  lletch  Hetchy  Vaiiejbaa  a  rescrToir  for  San  Fraadscoa  water 
supply. 

when  I  was  city  nttorney  for  San  FrancUco  I  made  no  rrsniment 
before  Secretary  Ultchoick  In  tbln  matter  and  have  been  lnf«»ri«»t  <l  In  It 
ever  since  Secretary  Flakcr  Just  kefars  he  went  oat  of  oBlce  salil  that 
the  matter  was  ooe  that  ahsali  to  4catt  with  by  Coagrcss.  I  wa^ 
appealed  to  to  revoke  this  deelsl^a.  tat  said  that  owing  to  the  fact 
that  I  had  been  a  eoaataat  advocate  of  such  a  permit  and  was  one  of 
the  nttorneya  of  record  In  the  matter  I  felt  It  wonUI  Ik»  Improper  for 
ma  to  act  fnrthor  than  to  i-xpresa  to  Congress  my  opinion  tbst  this  was 
a  matter  almost  vital  to  San  Francisco's  growth  as  well  as  her  present 
needs. 

I  am  advised  today  that  the  matter  of  sertirhiK  the  necessary  leirlsla- 
tlon  under  which  the  Tuolumne  wnters  may  be  u.«e<l  for  a  municipal 
water  supply  can  be  taken  up  by  <onrresa  a«  an  em. ntencr  matter  If 
you  will  say  the  word.  8aa  Fraoclseo  s  need  Is  so  irroat  that  I  think 
•neh  acttoa  woaid  to  aatlrely  tostlflable.  There  Is  abai^lntely  no  polities 
In  the  matter.  The  president  of  the  Sprlnit  Vnlloy  Water  To.  which 
now  supplies  the  city.  In  descrlblnx  the  water  supply  In  that  city  re- 
cently aald.  "  It  la  doing  the  city  Bsore  harm  than  the  earthquake  ever 
did."  ' 

I  quite  realise  the  pressare  that  is  broncbt  to  bear  upon  yon  with 
respect  to  legislation  taat  Membera  desire  to  posh  at  this  session.  Thii 
fsct.  howorer.  Is  not  to  to  loat  alf^t  of.  that  a  delay  as  to  the  Iletcb 
lletcby  water  aup(>lr  new  laeana  tM  poa£pon«n>«nt  for  at  leaat  a  year 
of  securing  the  rel^r  for  San  Francisco,  "rtiere  is  snflilent  data  already 
had  for  the  I.and  Committee  to  act  apoo  and  ttore  Is  no  questiOQ  of 
policy  lavolTed  affcettnK  anythlnir  other  than  this  one  proposition. 

1  none  from  these  c^DsitiersUoas  that  you  tUI  And  it  prnrtlrable  to 
make  the  exception  and  permit  thia  proposition  to  be  considered  during 
this  session  of  ronrre«s 

Respectfully,  yours.  Fbaxei.i.x  K.  Lank. 

Thia  bill  grants  to  them  a  right  of  way  over  a  part  of  the 
niiiliMinii  National  Forest  and  part  of  the  Hetch  Hetchy  Val- 
ley, whlcfa  Is  20  miles  from  the  Toaemlte  National 'Park.  The 
dam  site  Is  142  miles  from  the  city  of  San  Francisco.  Tlie  dam 
will,  when  completed,  he  ahout  300  feet  high.  It  will  cost  San 
Francisco  aNiut  $77.(100,000.  no  port  of  which  is  to  be  paid  for 
by  the  Fetleral  Government.  In  return  for  this  grant,  or.  rather. 
almost  a  sale  or  a  condition  precedent,  the  city  of  San  Francisco 
and  San  Francisco  County  agree  to  construct  roads  and  trails 
and  biHlHt  and  ImproreflMBta  which  aggn^ate  approximately 
f1 .000.000. 

In  addition  to  that,  beginning  at  the  end  of  a  five  year  period. 
which  it  is  asaunnMl  will  b«>  n^inlrotl  t*>  constriK't  tlio  dam.  San 
Frandaco  agrees  to  pay  $l^<>oo  a  year  for  the  first  10  years, 
laO.OOO  for  the  second  10  ycera.  and  $30,000  aonnally  thereafter 
until  Congress  sees  fit  to  change  it 

Now.  much  has  been  said  In  opposition  both  in  the  press  and 
by  correapondents  concerning  this  proposition.  Many  of  you 
have  received  circular  letters  from  ixniplc  who  actually  believe 
and  in  good  faith  think  that  this  will  destroy  the  park.  Now.  I 
desire  with  such  emphasis  as  I  have  to  deny  that  it  will  destroy 
the  iiark  in  any  senoe.  On  the  contrary.  I  believe  it  will  im- 
prove the  park.  As  the  matter  now  stands  only  rich  and  well- 
to-do  i)e«)ple  can  visit  the  park  at  all.  It  is  an  e:frensiTe  propo- 
sition to  Jouruey  there.  You  have  to  go  on  burros,  pack  trains. 
and  so  forth,  and  there  is  no  railroad  or  street  car  line  that 
Would  enable  you  to  go  in  any  other  way  except  by  pack  train. 
San  Francisco  concurs  in  this  bill,  and  thia  bill  ex.icts  of  the 
people  of  San  Francisco  as  a  condition  precedent  to  build  street 
car  lines  and  roads  and  trails  and  railroads,  so  that  the  poor  can 
vl.*jlt  the  jwirk.  The  Improvement  will  really  make  a  park  In 
reality  of  what  Is  now  the  roughest  country  Cod  ever  made. 

In  addition  to  that  they  mu.st  const  rut  roads  surrocnding 
this  lake,  so  that  the  people  can  go  In  there  and  view  the 
acenery  In  the  higher  Sierra  of  California.  I  aakl  before  and 
I  repeat  that  San  rraodsco  will  have  to  pipe  this  water  142 
miles. 

The  project  has  been  ex.TuiInod  by  a  ho.ml  of  .\riny  orijdneers. 
who  say  this  If  the  most  available  supply  and  the  supply  that 
San  Francisco  ought  to  hare. 

The  Recrefary  of  the  Interior  knows  tl>e  facta  and  he  has 
recommemled  the  bill  both  by  letter  and  In  person  b»'fore  our 
conmiittee  In  the  strongest  terms. 

The  committee  has  movetl  slowly  and  cautiously  In  this  mat- 
ter, because  some  good  people  differ^  with  them  about  it  We 
had  before  us  the  Secretary  of  Agriculture  and  examined  hira 
upon  It.  His  view  was  that  the  bill  was  a  good  one.  that  it 
ought  to  be  passed,  that  this  d.im  site  ought  to  be  ui'ed,  and 
that  San  Pranelaco  was  entitled  to  It. 

I  print  hie  letter  herewith : 

DBMkBTMKXT    OT    .VOBICTTTrai!, 

Orn«m  or  thb  8KcaBT.\BT, 
Wasktnyton,  D.  C.  Auguat  f.  ttti. 
Hon.  %rnm  Frasia. 

Ck«irmmu  Committet  om  (As  Pnhtic  Litn-U. 

Aeasa  a/  JtrprcsentaKvrs. 

Pe^r  kiB.  Fkbbis  :   I  hare  before  me    a  copy  of  the  hfll.  H.  R.  7207, 

approTsd  uaoalaMasly  by  the  ComaslttM  oo  Ibo  Fubtlc  Laads.  craatln*: 

to  the  city  and  eoaaty  of  San  Francisco  certain  richts  of  way  throuKb 

the  public  lands,  national  forests,  aad  Yoseatite  National  Park.     I  have 
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jrour  refjii'st  tli.nt  thiji  rtTpartmont  make  a  report  thereon  and  such  sue- 
gestlons  .IK  It  nay  soe  (U   to  offer 

Thin  hill.  11.  It.  7i'o7.  now  Ix^foro  roe.  does  rot  differ  in  any  essential 
partlciilnr.  so  tnr  as  the  matters  portninlnR  to  tho  Depnrtmont  of  Aerj- 
niiture  atf  iifTpctod.  from  the  bill  which  was  considered  bv  your  com- 
mit Cw  at  th«-  time  I  jesfiried  before  it  and  on  which  1  6uL»mitt«"(l  to  you 
n  forni.-jl  report  with  the  approval  of  this  department.  So  far  as  "the 
iH'pNrtiiKnt  of  Aericulture  is  concerned  in  this  bill,  I  can  see  no  objec- 
tion to  lis  passafce. 

Slncerily,  yours,  D.   F.   Hoisto.v,  Bccrctary. 

We  had  the  Chief  Forcfiter,  Mr.  Graves,  before  us,  who  has  to 
do  with  the  handling  of  the  national  forests,  and  inasmuch  as 
a  part  of  this  pipe  line  goes  across  the  national  forests,  we 
thought  he  ought  to  l>e  brought  in  aud  consulted  about  it.  He 
wiys  that  with  the  regulations  contained  In  this  bill  no  part  of 
the  forest  will  be  injured,  no  trees  can  be  cut  or  devastated; 
and  that  Sau  Francisco  is  entitled  to  this  legislation  aud  ought 
to  have  it. 

U.MTio  States  Depabtue.vt  of  .\(;BicrLTrRE, 

FoHEST  Service, 
„        „  „  Wanhin'jton,  June  SO,  1D13. 

rion.  SroTT  FKRKts. 

Chaiiiiian  Committee  on  the  Public  Landt, 

House  of  lfcpre$entatiic». 
Mr  Dear  Mb.  Ferris;  I  wish  to  acknowlcdRC  receipt  of  your  request 
for  a  report  upon  the  bill  (H.  K.  4.'{1»)  granting  to  the  cltv  and  countv 
of  San  ^ranclN'•o  certain  riithia  of  way  tbrougb  the  public  lands  and 
reservations  of  the  I'nited  Slateo.  On  June  24  the  Secretary  of  Agri- 
culture ad<lreKsed  a  letter  to  jou  giving  the  views  of  this  department. 
The  Forest  Service  p.Trtlclp.Tt'-d  in  the  preparation  of  the  Secretary's 
rejHjrt.  whirh  was  doslcned  to  represent  the  agreed  policy  of  the  depart- 
ment, including  the  Forest  Service. 

Very  sincerely,  yours,  n.  S.  Gra\-i:s,  Forester. 

I  telegraphed  to  Mr.  Piuchot,  and  some  of  the  other  members 
did  likewise,  urging  hlin  to  appear  before  the  committee.  Mr. 
I'it.chot  is  well  known  to  this  Houfc  and  well  known  to  the 
country.  He  has  given  much  patriotic  attention  to  conservation 
questions.  Mr.  Piuchot  came  down  from  Pennsylvania,  where 
he  was  temi>orarlly,  and  before  our  committee  in  the  strongest 
sort  of  terms,  as  the  printed  hetirlngs  show,  and  as  his  letter 
slions,  he  indorsed  this  as  true  conservation.  I  here  present  his 
testimony  at  the  committee  hearing: 

riNCHOT  INIKIBSES   BILL. 

(Extracts  from  st::tement  of  Hon.  (ilBTord  PlPchot  former  Chief  For- 
ester. Ijefore  I'ubllc  Lands  Committee,  Llouee  of  Iteprcsentattves.  June 
25.   19I3.J 

We  come  now  face  to  face  with  the  perfectly  clean  question  of  what 
is  the  best  u.se  to  which  this  water  that  flows  out  of  the  Sierras  can  be 
put.  As  we  all  know.  tVre  Is  no  use  of  water  that  is  higher  than  the 
domestic  use.  Then,  if  there  is.  as  the  engineers  tell  us,  no  other  source 
of  supply  that  is  anything  like  so  reasonably  available  as  this  one,  if 
this  is  the  best  and  within  reasonable  limits  of  cost,  the  only  means  of 
supplying  San  Francisco  with  water,  we  come  straight  to  the  question 
of  whether  the  advantage  of  leaving  this  valley  in  a  state  of  nature  is 

freater  than  the  advantage  of  using  it  for  the  benefit  of  the  city  of  San 
"rancLsco. 
Now.  the  fundamental  principle  of  the  whole  conservation  policy  is 
that  of  use — to  take  every  part  of  the  land  and  Us  resources  and  put  it 
to  that  use  in  which  It  will  best  serve  the  most  people — and  I  think  there 
cao  be  no  question  at  all  but  that  in  this  case  we  have  an  instance  in 
which  all  weighty  considerations  demand  the  passage  of  the  bill. 
•  •  •  The  construction  of  roads,  trails,  and  telephone  systems  which 
will  follow  the  passage  of  this  bill  will  be  a  very  Important  help  in  the 
park  and  forest  reserves.  The  n.itional  forest  telephone  system  and  the 
roads  and  traWs  to  which  this  bill  will  lead  will  form  an  important  addi- 
tional help  In  lighting  tire  In  the  forest  reserves.  As  has  already  l)een 
set  forth  by  the  two  Secretaries,  the  presence  of  these  additional  means 
of  communication  will  mean  that  the  national  forest  and  the  national 
l>ark  will  be  visited  bv  very  large  numbers  of  people  who  can  not  visit 
them  now.  1  think  that  the  men  who  assert  that  it  is  better  to  leave 
a  piece  of  natural  scenery  in  its  natural  condition  have  rather  the  better 
of  the  argument,  and  I  believe  that  if  we  had  nothing  else  to  consider 
than  the  delight  of  the  few  men  and  women  who  would  yearly  go  Into 
the  Hetch  Hetchy  Valley  then  It  should  be  left  In  its  natural  condition. 
Iliit  the  considerations  on  tbe  other  side  of  the  question,  to  my  mind, 
are  simply  overwhelming,  and  so  much  so  that  I  have  never  been  able 
to  see  tuat  there  was  any  reasonable  argument  against  tbe  use  of  this 
water  supply  by  the  city  of  San  Francisco,  provided  the  bill  was  a  rea- 
sonable hill.  •  •  •  The  (sanitary)  regulations  which  are  required 
are  substantially  what  ought  to  t>e  followed  by  any  well-intentioned 
cami)er.     •     •     • 

Now.  some  people  have  had  an  unusual  and  extraordinary 
idea  of  what  ctmservation  is.  At  times  In  my  life  I  have  had 
the  same  feeling  about  It ;  but  when  Mr.  Piuchot  came  on  the 
stand  and  told  the  committee  that  the  conservation  people  be- 
lieved in  the  use  of  our  natural  resources,  I  was  glad  to  enlist 
with  him.  I  have  never  believed  in  the  form  of  conservation 
which  purposes  to  bottle  things  up,  but  I  do  believe  in  that  form 
of  conservation  which  uses  things  and  puts  them  to  the  highest 
and  most  beneficial  and  economic  use.  I  am  in  favor  of  making 
war  on  graft,  monoi)oly,  and  waste,  but  I  am  in  favor  of  use, 
progress,  and  development. 

Water  In  California  Is  almost  like  gold  dust.  Every  drop 
of  It  will  have  to  be  used  for  some  purixjse  sooner  or  later.  I 
call  the  attention  of  the  committee  to  the  fact  that  no  higher 
purpose,  no  higher  nse,  no  higher  conservation  can  ever  be 
jiractlsed  than  funii.«hlng  a  municipality  with  clear,  pure  water 
to  drink  aud  to  bathe  in.  This  bill  accomplishes  this  for  a 
heroic  ijeople   who   only   ask   au   opportunity   to  do  for  them- 


selves at  their  own    exiiensc   what    many  others  would    not 
undertake. 

Some  gentleman  may  want  to  know  what  are  the  complica- 
tion.s.  This  valley  is  ju&t  a  rough  crag^ry  gorge  between  two 
mouutaias,  which  constitutes  a  good  natuial  dam  site.  Helow 
the  gorge  is  the  San  Joaquin  Valley.  Some  one  m.'iy  ask,  "Are 
you  going  to  do  justice  to  the  Sau  Joaquin  Valley."  The  an- 
swer is  "Yes."  The  irrigationists  were  present  by  two  able 
and  patriotic  attorneys  who  knew  and  preserved  their  every 
right.  ^  tf 

The  city  and  county  of  San  Francisco  are  doing  justice  to 
the  San  Joaquin  Valley  by  giving  them  the  entire  flow  of  the 
river  and  a  part  of  the  flood  water  with  which  to  irrigate  the 
land.  San  Francisco  aud  the  San  Joaquin  Vallev  people  came 
together  h«.uorably  as  men  aud  have  aided  the  committee 
materially. 

_The  fact  is  that  San  Francisco  purposes  to  go  but  and  spend 
$77,000,000  of  her  own  money  to  corral  the  flood  water  that 
comes  out  of  the  snows  aud  flood  waters  of  the  higher  Sierra, 
to  impound  it  in  her  waterworks  system  for  herself,  the 
irrigationists,  and  the  other  cities  about  her.  I  contend,  and  I 
believe  this  committee  wili  conclude  that  there  can  be  no  higher 
form  of  conservation  than  to  use  flood  waters  for  drinking, 
bathing,  and  other  domestic  .)uri»08es  rather  than  to  let  them 
flow  idly,  uusubdue<l,  and  unattended  into  the  sea. 

I  do  not  think  there  is  or  will  be  much  opposition  to  this 
bill.  There  is  a  little  up  in  New  England.  I  think  one  gentle- 
man from  Boston  came  down  aud  api>eared  before  the  com- 
mittee, and  he  was  of  the  opinion  that  it  was  wrong  to  construct 
this  dam.  because  he  thought  that  this  gorge  ought  to  be  left 
in  Us  original  condition.  Well,  now,  I  think  that  practical, 
thoughtful  men,  who  really  want  water  put  to  its  highest  use, 
can  not  agree  with  him.  That  gentleman  from  Boston  has 
visited  this  park  two  or  three  times,  at  great  expense  and  great 
Inconvenience  to  himself,  and  while  I  do  not  attack  his  patri- 
otism or  his  earnestness,  his  judgment  wili  not  square  with 
any  principle  of  economics  known  to  man.  The  11  Members  of 
the  California  delegation  approve  this  bill,  all  holding  commis- 
sions from  their  peoijle  won  on  the  battle  field  of  politics.  The 
Secretary  of  the  Interior  approves  this  bill,  and  he  knows  con- 
ditions there  in  California,  as  he  has  long  been  a  resident  of 
that  State.  Glflford  Pinchot  approves  this  bill,  aud  he  is  always 
careful  to  safeguard  the  interests  of  the  Government  and  those 
concerned.  Mr.  Graves,  the  Chief  Forester,  approves  tbls  bill, 
and  he  knows  what  is  safe  and  unsafe  in  forestry  and  i>{irk 
matters.  The  Army  engineers  approve  this  bill,  and  they  are 
not  swayed  by  politics  or  partisanship  at  any  time.  The  irri- 
gation people  below  the  daiH  approve  this  bill ;  they  know 
when  their  rights  are  secure.  The  city  of  Oakland  and  the  other 
cities  surrounding  San  Francisco  approve  this  bill,  and  it  will 
be  a  blessing  and  a  godsend  to  them.  The  only  opi)osition  that 
the  committee  have  been  able  to  find,  in  two  or  three  mouths* 
painstaking  investigation,  has  been  that  of  a  few  people  who 
believe  It  is  wrong  to  dam  up  a  gorge  and  collect  the  mountain 
waters  that  come  down  from  the  melting  snows  and  use  them 
for  the  highest  economic  purposes.  , These  patriotic,  earnest 
men  believe  that  it  is  a  crime  to  clip  a  twig,  turn  over  a  rock, 
or  in  any  way  interfere  with  Nature's  task.  I  should  be 
grieved  if  I  thought  practicability  should  completely  drive  out 
of  me  my  love  of  nature  in  its  crude  form,  but  when  It  comes 
to  weighing  the  highest  conservation,  on  one  hand,  of  water  for 
domestic  use  against  the  preservation  of  a  rocky,  craggy 
canyon,  allowing  200,000,0(X)  gallons  of  water  daily  to  run 
idly  to  the  sea,  doing  no  one  any  good,  there  is  nothing  that 
will  appeal  to  a  thoughtful  brain  of  a  common-sense,  practical 
man. 

I  have  never  feared  the  judgment  of  this  House  when  Mem- 
bers can  understand  what  Is  going  on.  I  do  not  speak  with  any 
disrespect  of  these  people  who  think  that  a  rugge«l.  jagged  gorge 
Is  of  more  importance  than  a  beautiful  lake  of  fresh  bathing 
and  drinking  water  for  the  people,  but  I  res|)ectfully  differ 
with  them.  W^hat  is  more  beautiful  than  a  beautiful  lake  sup- 
plying a  great  and  growing  city  with  water  to  drink  and  with 
water  to  bathe  In,  aud  who  is  there  of  us  that  can  long  con- 
tend that  a  rugge<1.  jagge<i  gorge  between  two  mountains  in 
the  Sierras  is  of  more  imi>ortanee,  and  that  it  is  a  crime  to  con- 
vert it  into  a  beautiful  lake? 

Why,  my  friends,  we  have  si>ent  $00,000,000  out  of  the  Fed- 
eral Treasury  for  irrigation  purposes  in  helping  the  settlers  la 
the  West.  I  am  glatl  that  is  so.  It  has  done  good  and  has 
helped  to  develop  the  West,  but  here  comes  San  Francisco,  and 
her  Members  of  Congress  are  here  ready  to  vouch  for  what  I 
say,  ready  to  spend  $77,000,000  of  their  own  money,  without  a 
penny  from  the  Federal  Government  in  constructing  these 
great  improvements,   ready   to  build   a   miliiou   dollars'    worth 
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\v\   n;iT  t»p  AvailflMe  not  for  n  f»'W  rich 
i  1  addition  to  that  tlun    are  retulj  to 


of  r*  nils  ro  thnt  tl 

hy.t    r  r  ;i!l   f!r^  !•<••  . 

bniiti  a  «J:iui  so  tb:i»  the  irrrjcatom  e«n  have  not  only  tho  natural 

lloir  but  a  irreat  doal  of  the  fload  waters  in  nthlition  th«M-eto. 

Now.  one  word  further  Th»  Coainilttee  on  th<?  Public  Ijiuds 
JU  not  Biore  quickly :  this  bill  inrolvea  souie  perplexins  ques- 

We  have  brotijtht  Iiefore  u«  erery  con<relTnMe  anthorlfy  we 
cmiid  cet  hold  of  to  Jn«tJfv  n»  in  oor  action.    The  deiiortinenta 
SM  favor  it.    Th«>v  ktjow  uf  its  niorlts  and  its  demerits. 
Mr.  il.W.V     Will  the  gmtleuian  yield? 
Mr.  FEKUI8.     Ctrtalnly. 

Mr.  MANN.  It  has  l>een  said  by  gentlemen  opposed  to  this 
hii;  that  the  n'{"«m  of  the  Army  board  of  en?ir.M»n<  who  came 
to  the  city  of  San  FmiK-laco  was  nerer  fiiruishetl  to  the  cuni- 
uiittee. 

Mr.  FKURIS.  We  inrestirated  that  very  carefully,  and  we 
brunfht  the  city  enpiueera  of  8an  Franclaco  before  oa,  the  city 
oa;  the  city  clerk  is  still  in  town,  and  we  brougbt 
board  of  eDciueera  before  us.  ami  they  said  that  they 
aeeHB  at  all  tinx'a  to  every  report,  every  docom«it.  and 
of  prt«f  of  itireatiiEBtiou  of  any  sort.  In  addition 
t»  that  the  PuMic  Lands  Committee  now  has  the  Identical 
book  or  rqiort  which  was  oooMdered  by  the  committee  and 
refernHl  to  by  a  irentietnan  tj  the  Baiiie  of  Sullivan,  who  came 
on  and  tried  to  fl>rht  this  meamre  because  he  had  a  rival  sys- 
teiu  tliat  he  wante<i  to  sell  to  the  city  of  San  Francisco.  The 
CMBuiUtee  baa  abaolately  exploded  tb/t.  and  there  is  no  truth  in 
It.  Tho  bearinsrs  dlacloae  that  Sullivan  was  nn  adventurer  in 
the  real  estate  bustneas.  who  would  like  to  stir  up  strife  for 
Ban  Francisco  and  unlo.id  a  piece  of  property  of  doubtful  value 
on  the  city  when  she  does  not  want  It  and  it  would  not  be  ap- 
pro[>riate  or  suitable  if  she  did.  On  this  subject  I  present  a 
letter  frMB  CoL  John  Biddle,  of  the  Army  board,  wtu>  was  there 
and  meie  Ow  laveetipition. 

Wab   r>EPAiiTHK:rr. 
Orricz  or  the  Cjuef  or  STirr, 

Wathinf/ton,  July  SI,  0U. 

Mr  Vtau  Mb.  Kairr:  Hartnz  rtrferenc*  to  your  communlcatton  of  July 
21.  asklBir  for  coaiaeBt  froai  ttia  t>oard  ot  Army  eafflne«ra  oo  tb#  teatf- 
aii>Bv  of  Mr.  B.  i.  HulliTan.  rt^pr«•eJltlnK  the  i>l«rra  Bto*  I^kes  water 
prwJrct  uo  tbt  llokelamue  Bivtr.  proof  saeelB  of  which  testlmouy  wtr« 
■eiii  by  you.  tk«  ftollcwlnc  U  aabakted  by  tb«  whole  board  : 

The  two  MSla  4«MtiMM  rats^^  by  Mr.  Balltvaa  appear  to  h*  -flrat. 
whMh«r  laa  Vrsartac*  aaaAi  watpr  froa  tb«  Merras  at  all.  and  aecoad. 
wbetiMr  th»  llokatumae  Blver  bt  aoC  tb«  b««t  sad  cheap<-st  source  of 
SBch  a  tuy^j. 

to  the  MtlmaUa  mad*  by  tht  board.  th«  awonnt  of  water 
iltica  anHMMtt**  ^^o  Franciaeo  B»y  i«  IZ3.- 
Is  •ayautodttat  by  the  year  ::<J00.  r.lo.ooo.ooo 
BMded.  Tba  baari  beHeves  that  about  l()o.oo<i.ooo 
iall<*fiii  ^iIt  aMlttaaal  caa  ha  «— oilcally  developed  froaa  aear-by 
•ourc»<«  and  that  tor  the  mnatadar  tt  will  be  ncctwaary  togo  teaeoBtout- 
Bld*>  Bourof.  KtK'b  a*  the  Sierras.  The  city  of  San  t'ranciaco  la  Iti  e«tt- 
B*te«  provttie*  tor  ohtalalaa  4UU.000.000  gmllona  dally  fnMa  the  nUm 
amtreea.  partly  haaaaaa  af  the  iaaht  af  tba  city  ■BftaiBrB  that  the 
■aar-by  aaarceB  aaa  ha  <ivala»aJ  to  tba  aaianat  ahova  eatlaated.  aad 

Crtly  bacaase  the  full  aatoaot  could  ha  iiaad  to  adraQUfe.  There  can 
BO  qoeatiaa.  hoarever.  bot  that  froa  300.0«>0.0oo  to  40O.O00.OO0  cal- 
IntM  dally  aMHlaaal  wilt  he  Bee'4e4  by  the  ▼•>ar  2000.  and  on  accoaat 
of  ttir  Bliaetlaa  ta  CalMWnla.  whara  all  of  the  8vaiUhl«>  water  will  be 
aveatiiaMy  aaed  for  Irrlaatioo  or  aawar.  it  U  most  doslrabie  for  Ban 
rranctsco  sad  the  other  cities  to  MlaMlih  now  tbelr  rlfbts. 

Ko  Birrwistio^  or  data. 

\%  to  the  Maketaaae  Sir<  r.  it  Is  stated  In  the  testlatooy  of  Mr.  Ral- 
liraa  that  Gen.  O.  II  Mmd-'II,  Corpa  of  EBcineers.  rept^rt^d  farorably 
oa  the  Mokelumae  Klrer  as  a  aoaree  of  nuppTy.  This  r*>fM>rt  was  datad 
•boat  I«77.  aad  provided  for  oaly  2S,OOOjOOO  salioa*  dally,  ao  that,  of 
csvrse.  it  has  no  bearing  on  tlie  praaeat  Investigation  Mr.  SuIHvan 
Bakes  aa  Ms  prtacipal  point  the  faet  that  a  report  by  Mr  Bartell. 
amlataBt  dty  eadaeer.  in  April.  191S,  was  aever  aultmlttxl  to  the 
h*ard  af  Amy  eBiiiDe«r<.  and  ttuit  if  this  report  had  U-«-a  subaaluad 
tbs  coaclualon  of  tht-  board  «(>a!d  bare  been  very  dlffereat.  Tbia  fa- 
pert  waa  Bot  9^B  bjr  the  beard.  Tke  koard.  kowcrer.  attaehes  aa  4ai- 
aertaNrr  to  thit  fncl.  Tke  Q»»i»tant  tntrinetr  in  ih^  emplow  of  tktt 
lasri,  Jfr.  il.  U.  WarfawortA,  has  wriMea  thmt  k«  kod  •ricral  comer 
taHoma  with  Mr.  Mmrtelt  on  the  ouhfect  9»4  vas  ^eaerefly  familiar  tr itk 
caaiKarakle.  af  Iriaf.  of  the  dntm  ofclalaed  by  Mas  aad  k<a  tf«4MC(ieaj 
ffcere^sw.  The  mmim  p^tmt,  Aewaaar.  is  thmt  the  hoard  itailf  had  »mch 
imdtpfdtmt  exnmimmHan*  m»d  iaawilgalliBS  wtade  of  thr  Mokeimntme. 
aa  mM  aa  aiker  ttrtams,  ma  swsa<  aseessary  <ii  order  tor  tha  hoard  to 
fmrm  Ua  •mtmtom  on  tkia  aaaecw  af  anpftp.  Ur.  Barttir*  i-saarf  aaaid 
ma*  hmwa  aeaacwd  thr  fmeU  thma  matmfufmed.  Thr  report  of  Ike  attiaf 
fwilaaar  af  tha  csaipaay  was  4m  tha  hand*  of  the  hoar>t. 

la  datanslalivr  this  auppty  of  water  that  can  lie  obtained  from  any  of 
the  Sierra  aoorcrs  ttvere  are  two  nata  eottsideratii>Bs  :   V^rat.  the  aaaan 
of  water  tkat  flo«rs  down  tt>e  stream :  sad.  second,  tha  reserrolr  capa< .: 
far  storBce  ef  wat<>r  durlac  the  dry  aaaaoBB  ot  the  year,  aad  especially 
durinK  drv  years.   wliWh   fit^nuently  occur  In  Callfornlfl. 

The  method  of  d<trriutning  the  flow  of  any  river,  sucti  as  the  Moke- 
Hnaae.  la  to  awesnre  the  fe«w  at  aoeh  polats  and  st  such  tloseii  as  may 
be  ptfcUeakta  aad  to  has*  tha  record  of  the  rainfall  frooi  wbkh  the 
roa-aa  mmf  ha  dedartiL  The  records  of  rainfall  nntl  run  T  :ir-  not 
very  coaMlrta  or  eaBHaauus  for  any  length  of  time  i»n  th'tMi  M^rra 
rtvera.  ■asaa  iuive  heca  aade  by  the  State  uf  Callforaia.  boum  la  rereat 
yaara  ky  the  ITalled  Stataa.  and  atkera  to  a  certain  exteat  bv  corpora 
oaM  ar  individuals.  All  tbaae  records,  aa  far  as  kno^rn.  were  nt  the 
Aapoaal  of  the  board,  and  the  heard  was  tl>erefore  able  t.>  dedueo  with 
as  Bucb  Bccuraey  as  aayoaa  What  la  the  total  flow  at  the  Mokelitmee. 


maar  aaad  by  th<>  coiantunl 
OOO.OM  palktoit  d.illy.  It  li 
galloBs  daily  wltl  be  aecdM 


SKSKBVOiKS    Tt>0    CCSTLT    ASP    INTCnion. 

As  to  the  reservoir*,  tl'e  ns«lst;Tr.t  en'.:iBe«'r  of  the  l^onrd  m.ide  per- 
sonal exaaiiaationii  and  r^ctHiBui<«a.inrp8  of  t^-  ■  "— —  prlnripal  roaervoi,- 
sites — namely.    North    Fork   of    M<«(:.»lunine.    '  I    Fist,    and    Forest 

Cre.'k — and  dlr^rtf-d  sptn-ial  s'lrvers  to  U'  nu.  .  itie  two  larsost  ones 

by  the  city  of  Kan  Fr.irtl^o.  nhl-h  was  done.  The  tionrd  it^elf  in- 
sperted  oBo  of  the  two  niaiu  n-f  Tvoir  sites,  the  Itiillr>>ad  Flnt.  for  the 
special  reason  that  the  use  of  this  reservoir  was  considered  of  dotihtfiil 
value  on  iieroiint  of  its  ct>st.  One  of  the  res<TvoIrs  siieciaily  mentioned 
1>T  Mr.  Bulllran  Is  the  Uluc  Lakes.  This  re<«erTolr  is.  however,  of  llttio 
value,  as  the  catthnient  nrea  U  only  4 J  square  miles,  and  therefore  but 
little  water  will   tl.  ••  if. 

F'urthennore.  inv.  <  by  the  Oeoloylcal  Survey  In  the  last  few 

yeara  have  iDdi«-ated  ma;  t;  !.>  reservoir  caiiaclty  on  tbts  watershed  out. 
side  of  the  few  menfloued  U  very  small.  The  reservoirs  on  the  Moke- 
Innine  ore  verv  Inferior  to  thojK-  on  the  Tiiolunme.  For  Instance,  with 
a  dam  somewhat  over  300  feet  la  height,  the  amount  of  masonry  In  tb« 
dam  at  tletch  ileiohy  is  less  than  5  cubic  yanin  for  eacfa  million  gallona 
8tore«l.  while  for  the  mnln  reservoir  in  the  Mokelnmne.  on  the  North 
Fork,  it  Is  22?  cubic  rnrds.  snd  thst  It  the  Kallri»id  Flat  ReserToIr  but 
little   less      The  cni  '   trh    Ihtchy    Reservoir   with  a   ROO- 

foor  dnni   Is  about    !  ..ullons;   that  at   the  North   Fork   of 

•■      ■"   ■.   '       '  .■M.,r>,w(t  jrallons :   the  Rallro.nrt   Flat   Reser- 

•llons.      It  Is  therefore  very  evident  th.Tt  tho 

i. .,;,..    .■  ~i  ..; ,  ..rii  ou  the  Moki-lumne. River  is  much  greater 

than  at  Hctch  Iletchv  Valley. 

The  amount  of  laod  that  could  well  be  Irrigated  from  the  Mokelnmne 
nnil  the  rights  for  fv'wer  and  Irrigation  were  obtalDod  by  the  board 
after  ouch  lovestigatlon  as  was  possible  and  arc  believed  to  t>e  correct. 
As  stated,  aiuch  of  this  land  Is  not  yet  irrigated,  but  the  teadeocy  in 
that  part  of  California  Is  toward  irrlgstion,  snd  It  Is  believed  thtt  in 
tiote  it  wll  t>e  desired  to  Irrigate  much  more  land  than  at  present.  The 
amount  assuBked  for  irrigation  la  l^Mt.ODO  acres,  iesa  than  half  of  what 
Is  allowed  for  irrlgatioa  la  the  dlscussloa  of  the  supply  from  the 
Tuolaowa  Blvar. 

ixiDrofATE  .srrpt.T  o»  water. 

The  board  therefore  bell,'ves  that  the  estimate  of  12«. 000.000  gallons 
daily  la  at>oat  all  that  coald  he  counted  oa  from  the  Mokelumne  ttlver 
aniess  the  existing  w.\ter  rlrhts  be  purchasod  at  great  expense  and 
unless  the  laod  tributary  to  tThls  rlrer  be  perpetually  drprlred  of  water 
from  this  aaarca  for  irrigation.  Kren  If  all  the  wat^r  from  the 
Mokeluame  coald  be  aaed  for  Hon  Francisco,  it  woii!i1  not  be  suOlcient 
on  accooat  ai  the  reUtirely  small  reservoir  capaclt  .  watershed 

and  the  Impaaslbllity  of  using  reservoirs  In  other  wm  on  accouat 

of  the  pronlhlted  expense.  In  CKlifornia  the  floods  lust  but  a  abart 
time :  ary  years  occar  along  with  the  wet  oaes  and  large  storage 
poesibllltlca  are  Imperallre. 

It  does  BOt  appear  from  the  testimony  of  Mr.  Rulilran  Just  where 
the  large  supply  he  estlmntes.  S.'iO.OOO.doO  to  BOO.OOO.OOo  gafloas  dally, 
is  to  t>«  obtained.  It  Is  thought  po«sll>le  that  he  may  make  use  of  some 
of  the  water  falling  oa  the  foothllla  and  lowor.  Tbls.  however,  has 
BOt  beea  coaaldered  allowable  In  BiBklBC  estimates  ou  any  of  the  sup|>lr 
from  the  Sierras,  for  the  reason  that  fhes*'  f.  ..im:i^  nr.-  fast  l»ci\>inla;; 
more   and   more   tbirkly   ichablted   and   It   v  d   to   obtain   water 

from  a  scarce  wbi'-h  lies  Bt>oTe  ordinary  hal 

ABMT   BOABD  OUT   ITS  OW.X   DATA. 

To  miBB  op,  there  Is  nothing  1b  the  teetlaiooy  of  Mr.  Snlllvaa.  and 
it  Is  believed  that  there  ran  l>e  aotklas  la  the  report  of  Mr  Bartell. 
which  woald  aCect  the  coadasiosts  of  the  board,  for  the  r^snn.  ss  stated 
a!>oT«-.  that  tbe  keard  obCateed.  aa  far  as  was  r<tustder>>d  desirable.  Its 
own  data.  ex««tpttac  that  arhleb  wsa  of  a  public  aaiure  and  therefore 
available  to  tbe  heard.  As  to  the  relative  cost  of  the  pr«>eeto.  tba 
report  Indicates  that  the  Tuolumne  supply  l>i  miuh  tbe  more  eeoaoBlcal. 
The  dtotaaee  over  which  Mokeiuaine  River  water  would  have  to  be 
traaapartad  to  abeat  the  bbbm  as  for  the  Tuolumne,  and  dtAcultles  la 
coBstroettoB  of  aoneduct  are  aboat  tbe  saaie.  while  the  coat  of  the 
reaervoirs  is  relatlTely  very  much  greater.  For  the  amount  of  water 
that  la  needed  by  the  eey  coasaaaltiea  there  can  be  ao  qaeetloB  but  that 
the  Tuoluoiae  soBply  to  ■era  aeaaaalcal  than  any  other  and  that  tha 
Mokelaraae  ran  oa  uaad  oaly  la  eoaaectioa  with  supplies  froa  other 
sources,  as  it  is  not  la  itself  suSclent. 

ri  U.    IlKAJtlXO    OIVKN    COUPAXT. 

It  might  ha  added  that  the  hoard  garr  to  the  Sierra  RIne  T.nkea 
Water  A  Power  Co.  on  July  8.  1011.  a  hearing,  which  was  sten<>grn|ibi- 
tally  reported.  At  this  hearing  were  present  Mesjirs.  C.  3  Stilllvaa. 
PfcaideBt :  C.  M.  Borlesoo.  chief  eaflaeer ;  James  .V.  Olllett  and  W.  B  H. 
Hart.  sttoroeyK  for  the  coaipany.  Every  opportunity  was  glv-n  thea 
to  thoroeghly  BTCsent  the  protect,  snd  la  addition,  a  report  oa  thiB 
sourie  of  SMSPiy •  c_  i^       -     - 


prepared  by  the  chief  eoglaeer,  Mr.  C.  U.  Burl 
mad  subnltteif  to  the  board. 
Very  respectfully, 

JoHX  nir>oj.r, 
Colomel,  Otncrat  ttaff.  Chnlrman  Board  of  Officers  of 

Corpa  of  tlngincera.  I'nitcd  tStaUa  Amtf. 
riox    WnxiAM  Kbbt, 

flouaa  of  Reprtaantmlirei,  WaMhlngion.  D.  C. 

Mr.  MANN.  But  the  gentleman  understands  that  this  state- 
ment ia  made  hf  Rol>ert  Underwood  Johnson,  a  gentleman  of 
the  hifbeal  ctefscter.  a  man  whom  no  one  would  ever  accuse 
of  havini;  a  personal  Interaet.  and  also  by  some  other  gentlemen, 
and  I  think  it  is  due  tbe  committee  that  tliei*e  be  on  uuder- 
staudliiK  or  explanation  if  such  a  rejx^rt  was  not  presented. 
•  !  'f  so.  why;  and  if  it  was  presented,  to  have  the  erroaeous 
-^i<>n  correcte<l. 

UltlS      Tlie  jrentletnan  Is  right:   Xlolx-rt  rndcrwood 

.  .u  my  judgment,  is  a  iwitriotiL"  and  S'^h\  man.    There 

are    three    or    four    rival    cfMupanies    in    Sou    Francisco — real 

estate  cv>ncem»— tryiu«  to  sell  Ban  Frnnd.«co  a  water  supply 

I  will,  h  San  FraiKi.SK  does  not  want.    Thrre  jire  various  ramiti- 

I  cations,  and  tliey  liave  thruueh  their  engineers,  who  ore  on  ft 

1  contiuseut  fee  in  event  of  sale,  stirred  up  iutore«t  auK.ng  potrl- 

'  oli«-  men  who  really  know  m.thluff  of  the  true  conditions. 

I      Mr.  CHX)rJiU.    Will  the  e-  »  yield? 
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Mr.  FERRIS.    I  will. 

Mr.  CCMU'KR.  As  I  nnderPtaiid  It.  If  this  proiwsed  Improve- 
ment is  conipletPfl  it  will  not  ia  anywise  affect  the  appearance 
of  the  world-famous  Yoseuiite  Valley  as  commonly  understood 
by  that  name? 
"Mr.  FERRIS.  That  f«,  In  my  Jt^.dgmen*.  fully  tme.  The 
Hetch  IIet(  hy  Valley  is  20  miles  away  from  the  Yosemlte 
Valley.  There  are  TID.OOO  acres  in  the  Yosemlte  National  Park, 
and  this  only  floods  about  3.000  acres.  It  really  beautifies  and 
lm|>rores  the  park.    It  does  not  mar  It  In  the  least. 

Mr.  C00I'1:R.  I  asked  the  question  of  the  gentleman  from 
(•klahonia  because  of  what  has  been  said  and  written  to  me 
at  different  times.  The  correspondents  evidently  think  that 
tiii.s  would  in  Fome  Wiiy  seriously  injure  the  beauties  of  the 
Yosemlte  Valley. 

.Mr.  FIIRRIS.  The  question  is  an  Important  one.  and  a  good 
niJiiiy  g(K)d  men  have  been  misled  about  it.  They  have  an  Idea 
that  A  section  of  the  park  is  going  to  be  destroyed  because  San 
Francisco  wants  to  erect  a  dam  300  feet  hlch  In  this  ra??ed. 
jauKcd,  rough  place  and  create  a  storage  dam  that  only  flo<Mls 
about  one  two-hnndre<lth8  part  of  the  park.  It  is  all  a  frenzy 
and  a  mistake.  This  is  created  Rentiment  amongst  people  who 
do  not  have  time  to  ascertain  the  facts. 

Mr.  C<K>PER.  How  far  from  the  Yosemlte  proper  would 
this  prop«iscd  lake  be? 

Mr.  FERRIS.     Twenty  miles  away. 
Mr.  IIAYE.S.     Thirty  miles. 

Mr.  FERRIS.  Thirty  miles,  one  of  the  California  Members 
says.  I  th'nk  it  is  20  by  the  map  and  according  to  the  hear- 
ings before  the  committee. 

Mr.  T.VLCOTT  of  New  York.  How  long  will  It  take  to  get 
the  water  to  San  Franci.«co  if  this  bill  is  passed? 

Mr.  FERRIS.  Tlie  engineers  estimate  four  or  five  years, 
some  loi'ger;  and  I  am  glad  the  gentleman  asked  that  question, 
bei'ftuse  that  is  Imfwrtant.  Some  one  may  say  if  San  Fran- 
cisco is  really  in  the  throes  of  a  water  famine,  as  I  have  stated 
and  the  report  states  and  as  Secretary  I.<ane  states  and  the 
newspnpers  state,  what  good  will  It  do  to  pass  this  bill.  There 
is  an  answer,  and  I  think  the  conmilttee  is  entitled  to  It. 

In  r.»10  they  voted  $4."i,00tt,0<»0  in  bonds  under  a  permit  they 
had  from  the  Interior  Department  to  go  ahead  and  construct 
a  dam  here  and  use  this  water.  They  can  not  use  that 
$45,000,000  of  bonds  they  voted  unless  it  be  In  laying  mains 
jiiid  starting  In  on  the  Hetch  Iletchy  project,  so  that  a  iiart 
of  that  money  will  be  used  In  laying  additional  mains,  will  be 
used  in  starting  In  to  develop  water  they  can  get  for  tempo- 
rary use,  and  In  that  way  it  will  relieve  them  from  a  tempo- 
rary water  famine.  I  call  attention  to  it,  and  I  do  it  with  no 
littie  feeling  In  my  heart  al»out  It.  to  this  disaster  that  San 
FrandKo  went  through.  We  all  Itnow  that  they  bravely, 
courageously,  aiwl  heroically  built  that  city  up  almost  in  a 
day  and  a  night,  and  now  they  have  voted  bonds  and  are  will- 
ing to  go  out  with  courage  in  their  heaits,  with  a  true  con- 
ception of  patriotism  and  stitesmanship,  to  spend  $77.0< "O.OOO, 
which  will  be  the  final  sum  spent,  to  develop  a  waterworks 
system  that  will  he  the  glory  of  the  whole  Pacific  coast.  And 
I  want  to  call  attention  to  the  fact  that  a  beautiful,  growing, 
and  thriving  city  like  San  Francisco  ought  not  to  be  hampered 
by  nn  lusufflcient  water  supply.  They  ought  not  to  be  crowded 
and  crami>ed  and  their  progress  ImiKHled  by  an  inadequate 
supply  of  water. 

Mr.  MANN.     Will  tho  gentleman  yield? 
Mr.  FERRIS.     I  do. 

Mr.  MANN.  Is  It  the  gentleman's  understanding  that  It  Is 
the  expectation  to  get  this  water  for  the  coming  exposition, 
or  for  one  100  years  from  now.  out  of  this  system? 

Mr.  FERRIS.  I  take  it  for  granted  the  gentleman  is  indulg- 
ing In  a  little  sarcasm 

Mr.  MANN.  The  gentleman  says  this  bill  ought  to  pass  to 
furnish  a  water  supply  for  the  exposition.  Does  the  gentle- 
man mean  the  water  from  the  Iletch  Hetchy  Valley? 

Mr.  FERRIS.  I  did  not  quite  state  It  that  way  and  I  think 
I  can  answer  the  gentleman  so  as  to  satisfy  him.  I  do  not  think 
he  heard  my  statement  fully.  My  statement  was  this,  that 
the  engineers  say  it  will  take  four,  probably  seven  years,  to 
complete  this  That,  of  course,  will  carry  It  beyond  the  expo- 
sition period.  I  Bald  that  In  1910  they  voted  $45,000,000  for 
that  purix>8e  and  unless  Congress  i)asse8  this  act  so  they  can 
begin  the  perfection  of  that  system,  so  a  part  of  the  improve- 
ments can  be  laid  to  be  attached  to  a  temporary  source,  they 
can  not  spend  any  of  the  money  they  voted  to  relieve  them- 
selves as  they  otherwise  could. 

Mr.  KENT.  .Mr.  Chairman.  I  would  like  to  say  that  there 
comes  another  emergency  question  in  regard  to  this  San  Fran- 


cisco water  supply  which  the  chairman  of  the  Committee  on 
Public  Lands  did  not  mention.  Tliat  is  this:  A  large  proportion 
of  the  water  that  San  Francisco  uses  is  pumi>ed  from  Alameda 
County  across  the  bay.  That  has  lowered  tbe  water  table  some 
30  feet,  which  constitutes  a  great  damage  to  agricultural  Inter- 
ests over  there,  and  the  people  of  San  Francisco  believe,  and 
have  reason  to  believe,  that  unless  they  have  some  means  In 
sight  for  getting  another  supply  sufficient  to  restore  that  water 
table  that  they  will  be  enjoined  and  litigated  against,  which 
would  cut  off  a  large  part  of  their  present  supply.  That  Is  an- 
other eiiiergency  matter  which  has  been  overlooked. 

Mr.  FERRIS.  I  thauk  my  colleague  on  the  committee  very 
much.  He  knows  much  more  about  the  whole  matter  and  will 
explain  it  to  you  later.  I  want  to  add  one  or  two  things,  which 
I  said  a  while  ago  and  which  I  repeat,  and  that  is  that"-fevery 
Member  of  the  11  Members  of  the  California  delegation  liave 
come  before  us  in  a  ijatriotlc,  p.iinstaklng.  careful  way,  and 
have  helped  us  perfect  the  bill  and  protect  the  rights  of  the 
irrigationists  and  protect  the  rights  of  San  Francisco  and  to 
protect  the  Federal  Government.  Some  one  may  perhaps  say 
that  San  Francisco  would  not  protect  the  Federal  Government. 
I  want  to  say  tliey  have  been  patriotic,  generous,  sqtiare  and 
very  fair  In  helping  to  protect  the  Government  and  to  protect 
everybody  from  any  possible  wrongdoing  Ln  this  thing.  Cali- 
fornia may  well  be  proud  of  their  delegation.  I  am  proud  of  the 
three  members  of  the  committee  from  that  State.  They  have 
been  fair,  square,  and  generous  in  their  endeavors  to  arrive  at 
a  just  solution  during  all  our  work  on  this  bill. 

But  to  be  doubly  safe  we  brought  the  highest  conservaticm 
authority  In  tlie  United  States,  Mr.  Pinchot;  we  brought  all  the 
departmental  oflicers  before  us.  and  they  all  put  their  O.  K.  on 
this  waterworks  system  for  San  Francisco. 

Now,  I  want  to  mention  a  fact  that  is  a  little  personal  to 
myself.  I  was  a  member  of  the  Committee  on  the  Public  Lands 
five  years  ago  when  this  bill  was  considered  by  the  committee. 
I  opposed  It  then  and  signed  an  adverse  report,  with  my  good 
friend  from  Wyoming  [Mr.  Mondexl]  and  others.  The  gentle- 
man from  Wyoming  [.Mr.  Mondell]  wrote  a  very  strong  report 
If  the  conditions  were  the  aame  now  as  then  I  would  oppose  it 
again.  These  were  the  conditions  then  :  They  had  a  local  water 
company  with  whom  they  were  In  litigation,  and  they  could  not 
come  to  terms  as  to  taking  over  the  local  supply.  That  was  the 
principal  reason  for  my  i>o8ition  then.  Another  reason,  they 
weffe  not  putting  enough  in  the  bill  to  protect  the  irrigation 
people  t)elow  the  dam.  However,  both  of  those  objections  are 
now  overcome.  As  to  the  Irrigation  proposition  and  as  to  the 
local  water-company  proposition,  if  the  conditions  were  the  same 
to-<l;iy  as  they  were  then.  I  would  not  support  this  bill  uow. 
However,  it  is  all  changed.  They  have  settled  with  the  irriga- 
tionists and  they  are  satisfied.  I  have  resolutions  here  from  tlie 
chambers  of  commerce  of  the  San  Joaquin  Valley,  where  the  Irri- 
gation people  live.  This  is  a  great  fertile  vallev  below  this  diim, 
and  they  are  pleased  with  the  proiK>sition.  They  say  that  they 
are  getting  all  that  they  are  entitled  to  under  the  law.  There 
are  extracts  iu  the  hearings  from  the  local  water-supply  com- 
pany, which  say  that  tl»e  San  BYancLseo  earthquake  It.self  never 
did  as  much  damage  to  San  Francisco  as  this  drought  and 
scarcity  of  water.  So  If  the  11  Members  of  the  California  dele- 
gation, the  board  of  Army  engineers,  all  the  Secretaries  and  de- 
jortnients  that  have  anything  to  do  with  it,  the.ilocal  water- 
comiKiny  people  and  the  irrigation  peoi>le  will  be  Satisfied  with 
this  bill,  I  call  your  attention  to  the  unanimous  rei>ort  of  the 
Public  Ijtnds  Committee.  I  call  your  attention  to  some  of  the 
people  who  indorse  this  bill.    I  here  present  them : 

The  use  of  the  Hetch  Iletchy  Valley  la  the  Yosemite  National 
Park  as  a  reservoir  for  storing  water  for  the  city  of  San  Francisco 
and  other  cities  and  for  lrrl;;ation  purposes  Is  urged  by  the  following ; 

Hon.  FrankMn  K.  Lane,  Sccretarv  of  the  Interior. 

Hon.  David  F.  Uonston.  Secretary  of  Agriculture. 

Dr.  George  Otla  Smith.  Director  United  States  tieologlcal  Survey. 

Hon.  F.  II.  Newell,  chairman  United  St.ites  RrcKimatlon  Comnilsslon. 

Hon.   Henry  8.  Craves,  i^hlef  Forester,   United  Slates  Forest  Service. 

The  Board  of  Army  Engineers:  Col,  John  Biddle,  Lieut.  CoL  Harry 
Taylpr,  and  Col.  Spencer  Cosby. 

Hon.  (ilflTord  Pinchot,  foimer  Chief  Forester. 

Two  Senators  and  11  Representatives  from  the  State  of  California. 

The  people  of  Oakland. 

The  people  of  Berkeley. 

The  people  of  Alameda. 

The  people  of  Palo  Alto. 

The  people  of  San  Jose. 

The  people  of  Menio  Park. 

The  people  of  Richmond. 

The  Legislature  of  the  State  of  Csllfomla, 

The  governor  of  the  State  of  California. 

Tbe  engineer  of  tbe  State  of  California. 

The  conservation  commission  of  the  Stale  of  Califomla. 

The  i>eople  of  San  Francisco. 

Tbe  Chamber  of  Commerce  of  Baa  Francisco. 

iLe  labor  unions  of  Saa  Francisco. 
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1  ;     111'-  •>  i:   I     iifx  aUmt  San  Fimnclx*?©  Bay. 

M  »l>sto  Irriicatlon  district. 
'   of  California. 
Sierra  Dub  of  ('allfornU. 
:   Paiizhtrrs  of  «".nllfornia. 
luitiK   l^§tl»  i'oaimitic«>  of  tlv«  Uoum  of  BeptaMBtlttTH- 

:iui  niltinc  tn  pin  my  fulth  to  this  bill.     I  bofW  ind  tlrnily 


bell«'vp  that  the  Honw  will  gmnt  to  San  F'ranclsco  the  rUrht  to 
<*s|M>iit*  her  own  money  In  »e<nirinx  a  water  supply  that  is 
iKH'iN**!  more  thnn  \HUfr  words*  cjin  well  deplrt.     (A|H»lnu«*.l 

N<av.  Mr.  Chjiinnan.  my  rf»lleaKue  on  the  committee,  the 
Xeiitlenuin  from  New  Yorls  (Mr.  Btow^J  is  going  away  at  5 
oVloek.  I  wnnt  to  yleiil  him  10  mlnates  from  my  time,  or  so 
niiK-h  iiur.s.f  as  he  may  eonsume.  in  which  to  ooucliide  his 
reniarW-.  s..  ih«t  he  can  ftet  away.     [Applause.] 

Mr.  HUOWN  of  New  York.  Mr.  Chairman.  I  am  heartily  In 
►  favor  of  this  bill.  At  this  time  I  wish  to  discuss  only  one 
feature  of  it— that  provision  which  grants  to  San  Francisco 
Home  iti  r»>s  ..f  land  now  iiK-luded  in  tlie  Yiiseuilte  National  Tark. 
The  f;H  f  I  hit  S;in  Fniuclsco  dewls  to  the  Inlteil  States  an 
•qiiivuieiit  in  arrense  iloes  not  materially  afTect  the  mala  prapo- 
■Ition;  that  part  of  a  i>ark  which  belongs  to  all  the  pM|lto  of 
the  rnitwl  State**  is  given  to  the  use  of  some  of  the  people  of 
the  T'nitrti  States. 

Th«iHe  who  are  familiar  with  conditions  In  our  crowded  •••tern 
cItJeii  are  of  the  opinion,  and  I  heartily  agree  with  them,  that 
no  tnicroachments  more  solid  than  an  open  band  stand  shall  l»e 
iwrmltted  In  their  municipal  parks;  and  the  reason  Is  that  con- 
servation of  hun  1  "fo  requires  reser^'oirs  whence  fresh  air. 
sail  puritleil.  luuy  >xygen  to  tboee  who  live  in  diirk  rooms 

on  narrow  courtyards. 

The  word  "  imrk  "  Is  use<l  equally  to  describe  the  povetl  trian- 
gles surrounded  by  high  tenements  and  the  1.100  and  more  square 
miUMi  in  the  Yosemlte  Natiomi  Park:  so  the  natural  tendency 
of  iteople  and  new^Mipen  to  to  judge  all  parks  by  those  with 
whirh  they  are  familiar.  They  forget  that  the  highat  benefkcial 
use  to  which  our  parks  can  be  put  is  often  different  in  one  case 
from  tliat  of  another. 

Now.  as  regwrds  the  Yosemlte  Park.  I  think  It  Is  generally 
con«-e«le«l  that  there  is  no  lack  of  fresh  air  in  the  mountains 
and  on  ttie  plains  that  bound  it.  But  the  crying  need  of  the 
aentiarid  country  around  ttie  Yoeemite  National  Park,  where  the 
ann  shinea  uucloudeil  for  8  BMmttls  out  of  the  12,  is  for  water. 
Without  water  on  the  fields  ttiare  are  no  crops;  without  ahun- 
dan<-e  of  water  for  doim>stic  nae  there  Is  sickness  and  desola- 
tion. If  the  .State  of  California  had  sufficient  water  for  Its 
future  development.  I  should  have  nothing  to  say.  but  the  testi- 
nrKtny  of  the  record  shows  that  It  has  not.  Therefore.  Mr. 
Hpaakar.  I  m.ilntain  that  the  hlitif  lit  cmaerTation  reipilrcs  that 
the  waste  waters  from  the  in^tlac  lows  which  ea 'h  sprint; 
rush  unrestraiue«!  into  tlie  sea  be  isapoOBded  at  the  only  avail- 
able economk-al  piniv  iu  this  whole  icrsat  catchment  area,  nnd 
t>e  then  put  to  their  most  Iteneticinl  use.  I  maintain  that  the 
few  acres  needed  for  this  punose^  within  the  |tark  can  t>c  made 
to  serve  no  lllcber  |>uri)os«v 

I.*>t  us  see  bow  this  gnint  will  nffect  the  |>ei>ple  of  the  rnitetl 
St»l(^  who  now  »twn  the  Iletch  Iletchy  Valley.  The  turuiu;;  of 
purt  of  the  valley  into  a  lake  may  make  or  mar  its  beauty — Itiat 
to  a  qnektion  of  IndivUlual  tast<>— but  it  Is  sienitli-ant  to  note 
ttnw  few  people  tune  ever  seen  the  valley  as  It  is  to-day.  The 
reas<»n  is  simple:  In  the  winter  it  is  too  cold,  in  the  spring  It  Is 
Hooded,  in  the  early  summer  the  mow]uitoes  are  a  fear»L>nie  pest, 
aad  on  aecotnit  of  no  trans^tortatlon  facilities  it  requires  of  most 
people  on  f(Hit  or  horseback  more  time  than  tliej  can  afTord  to 
go  in  and  out  during  the  brief  season  while  the  going  is  gixMl. 

For  their  deprivation  of  the  use  of  these  few  acres  of  the 
valley  floor  the  i)eo|»le  of  the  I'nlte<l  States  receive  great  bene 
titSw  The  grantee  builds  and  maiutaius  a  half  a  million  dollars 
w«>rth  of  n«ds  and  trails,  and  contributes  annually  after  a  few 
years  toward  the  mnlutenauccof  theuational  park  such  amounts 
as  CtiMgre^s  stutll  determine.  Upon  the  (taasage  of  this  bill 
ui»wart!  of  40ti.(K)O.OtiO  gallons  dally  of  flood  water  will  be 
coniierveil  to  the  people  of  the  State  of  California,  and  the 
llet<-h  Hetchy  Valley  will  be  made  a».«cesslble  as  a  rei-reation 
ground  to  thoiisjiiMls  to  whom  it  is  now  only  a  name.     I  Applause.  ] 

The  CllAIUMAN.  The  geutlemau  from  Illiuois  [Mr.  M.v.'*:*! 
is  ni-ttgnized. 

Mr.  MANN.  Mr.  Chairman.  I  can  not  quite  ngree  with  the 
last  speaker  I  Mr.  Iliiow^  of  New  York],  who  really  made  a  de- 
lightful 8i>eeeh  to  the  House,  that  be«'ause  the  iletch  Iletchy 
Valley  or  any  other  |>art  of  the  i»arks  of  the  United  States  may 
not  at  present  be  very  aci-es(«lble  that  that  Is  any  reason  at  nil  for 
destroying  tbem.  Hut  that  might  l>e  a  very  good  reason  for 
providing  acccasibility  to  them. 


Mr.  Chairman.  I  think  It  Is  quite  safe  to  say  that  Congress, 
approaching  u  pro|»oeltion  Involving  the  destruction  of  one  of 
the  greatest  pieces  of  natural  scenery  In  the  United  States, 
would  apfmwch  the  solution  of  the  problem  with  a  very  strong 
bias  in  opiMMitlon  if  It  wire  not  that  there  was  Involveil  on  the 
other  side  of  this  imrticular  question  the  furnishing  of  n 
pro|K>r  and  suthcicut  water  supply  to  on*  of  the  large  cities 
and  populatt^l  aretis  of  the  I'nltaA  StatCSL  In  my  jadgBMDt.  It 
will  not  be  many  years  until  tha  qneatlon  of  the  water  lapply 
becomes  of  pressing  imiiortance  in  all  luirts  of  the  Unlte«l  Slates. 
Rci-entiy  we  provided  by  law  that  the  Public  Health  Service 
should  have  added  to  its  other  functions  that  one  of  investi- 
gating and  rer>orting  upon  tbe  water  supply,  the  purity,  and  so 
forth,  of  water  in  uavlgsblc  atreama. 

Now,  San  Fram-lsco  Is  confrontetl  with  a  situation  where  some 
gentlemen  claim  that  the  pasMgeof  this  bill  Is  necessary,  whereas 
some  who  are  o[)iM)i«ed  to  it  i-laim  that  It  is  not  necessary.  I 
say  this  in  passing,  tltat  I  fear  San  Fnint-isco  is  taking  a  load 
u|M>n  Itself  which  in  tlie  end  will  bear  down  very  heavily  upon 
Its  peofde.  With  the  World's  Fair  to  be  flnaix-ed  largely  by 
San  Francisco  |iulilU-ly.  and  more  privately;  with  the  Issuance 
of  bonds  for  the  pro<ln<-tlon  of  the  great  sums  of  money  involve«l 
In  this  bill,  statwl  by  the  chairman  to  \to  $77,000,000.  which 
can  pntbably  be  multlplletl  by  two ;  with  the  recent  vote  of  the 
|)eo|)Ie  of  that  city  to  build  competing  and  |>arallel  street  car 
lines,  and  with  many  other  things  which  they  are  undertaking. 
In  my  Ju<lgment  the>'  will  tlnd  that  they  have  bitten  off.  to  u.'^> 
a  very  homely  phrase,  more  than  they  can  comfortably  chew. 

I  think.  Mr.  Chairman,  it  is  proper  to  present  to  the  nousr\ 
in  a  way  at  least,  the  otlur  side  of  the  question,  and  I  shall 
therefore  ask  to  have  read  In  my  time  a  public  letter,  sent  out 
generally  thrt>ughout  the  country,  by  ltolH.»rt  Underwood  John- 
sou,  one  of  the  men  in  the  country  who  are  wholly  disinter- 
ested, of  the  highest  standing,  holding  a  commanding  position 
auiong  thos»»  who  are  in  favor  «»f  prt«m»rvlng  nature's  beauties. 

The  CIIAIK.MAN.     Without  objection,  the  Clerk  will  read. 

The  Clerk  ivad  as  follows : 

MiTTAmisrrr.  Mass. 

Mt  DbaK  Mr.  Mjk^t't :  n<>r*  la  s  rhatlmsr  as  to  facts  from  a  r#putal>l^ 
•ourr*.  I  have  arrn  a  pbotocrapb  of  tbe  BupprrsiMHl  report.  Kither 
th«>M>  rbairn  are  untrue,  in  wnirn  case  tboy  ahould  t><>  refuted,  or  thjjr 
aro  trMP.  In  which  ra«e  the  IritlKlation  Dboiild  ho  delaywl  for  further 
inTe<«ttKatl<>n  n«  to  the  other  nonrre*  nvallaMc.  In  this  unequal  flgbt  I 
hope  you  wHI  kiand  for  the  whole  people. 

miDcrreljr,  j^uurs,  K.  U.  Jonxsox. 

(For  publication  and  romncnt  In  tbe  presa.] 
TiiK  ucrcii  iiKTiui  scucuc — wnr  it  anot  lp  .\«ri  ns  RCsni:D  Tiiaocc:! 

TUK    CXTKA   SSSSMWI — AS  OTSS    UTrTEB   TO    lUC   AMKKICAX    rSOPUE. 

rclloic  otcntiB  sf  fAe  Tssssilts  IfmUonal  Park: 

For  12  yeara  tbe  city  of  San  Franrlsco  haa  t>een  tr.rlni;  to  ohtain  from 
the  lloTcrnment  tl»e  gift  of  the  wonderful  Ilotrh  llrtchy  Valley.  IH 
nilea  from  the  Yoaemfte  Valley  and  one  of  tbe  chief  attractions  of  thu 
creatent  of  your  national  nnrks.  Tbe  pica  has  t>o4'n  that  tbe  llet<-li 
II«  tiliv  Is  tlif  only  available  s.iurce  of  water  suppir  for  tbe  city,  this 
b<ln5  the  only  plausible  reason  for  tt»e  M<h»roe.  which  Inrolvea  the  de- 
fltruction  of  tbe  valley  by  lioodlnc  It  a«  a  rcacnroir  and  the  exclusion 
of  the  public  from  two  of  tlie  tbrei>  thief  casipinK  places  amid  thlt 
phenomeiially  t>eaotiful  arencry  and  from  access  to  2o  miloa  of  the  most 
remnrksMs  cascade*  in  the  world.  Tbe  Uagaage  of  hyperbole  la  tbe 
only  appromrlate  medium  to  describe  the  featarea  of  rour  Yoaemite  Na- 
tiosal  Park.  Better  tlMt  tliere  bad  never  been  a  Niagara  than  (bat 
tbe  northern  half  of  tbo  park  should  thus  l>c  diverted  from  tbe  use  nf 
the  pulillr.  The  llet.-h  Iletchy  Is  a  rerltalile  temple  of  tbe  living  tJod. 
and  again  tbe  money  changera  are  In  the  i<-mple ! 

For  these   12  year^  a   few  luiMi  I   men   in  California  and  else- 

where, I(m1  by  John  Mnlr.  "  (  allfor  md  old  man."  and  supporteil 

by  8  or  lo  national  oreanlzailon^.  ii.i\'-  stieeeetled  in  tbwartlntc  thl^ 
protect.  Their  attitude  1^  not  quixotic.  They  say  :  "  If  San  FrancUi" 
co'ild  nowhi'r>>  el>e  oMaIn  an  abundant  supply  of  good  water.  N<ipreiu<' 
II.-,-.  s>it.v  w«>iild  re<niire  that  the  valley  should  t»e  placed  at  Its  disposal." 
Tit  they  claim  that  not  until  the  city  has  d>'monstrated  that  the  supply 
•'.111  not  l<e  obtained  from  anv  other  sourco  should  any  cimcesslon  t>e 
ni  •<!'  to  Its  demands.  .\nd  they  further  claim  that  the  city  Is  under 
■<  to  prove  this  neKatlve',  that  the  Iletch  Iletchy  Is  not  merely 
but  that  It  la  absolutely  neeeiuHiry.  The  Importance  of  the 
retuioaa  for  abuBenlterlnK  your  pnrk  roost  be  rnual  to  the  importance  of 
tbe  risaesa  far  tts  creation.  And  the  resaons  for  dlsmemberlDK  it  miMt 
not  t>e  acreyted  aa  final  when  they  come  from  the  party  In  Interest. 
Otherwise  we  shall  pay  too  hlsb  n  price  for  Han   FranclMio's  water. 

I  wish  to  call  your  attention  to  some  aspecf^  of  this  project  that 
amoant  to  ■  scandal.  Its  proponents  have  bet-n  defeated  four  times  - 
once  iK'fore  Si-creiaiy  Hitchcock  ■  '  •»>«  Interior  iH-partment.  aaain 
before  the  S«Miatr  I'oiumittee  on   I  inds  In    10O9    lo.  aicaln  before 

Secretary  Ilalliniser.  and  again  Ik-i-  ^  .larr  Klsher.  8e«-retary  Iwine 
has  refused  to  tJke  the  responsibility  uf  applying  ftn<t  to  tbe  Iletch 
lletcbv  the  rev<v-ni»ie  grant  given  by  8«'creiary  tiarficld.  and  even  Mr. 
Garfield    t  •    that    Wy    t-ompelllng    the    <  Ity    first    to   take    the    Lake 

Eleanor  n  >\  (which  It  could  bare  without  oppoKltion)   tbe  Ileteb 

Iletchy  would  never  be  In  danger.  The  citr.  by  which  la  meant  tts 
anpervlsoraw  taklag  advantage  of  tbe  announcement  that  no  general  les- 
lalatlon  would  be  considered  at  tbe  extra  Mt.«luo,  and  the  fact  that  the 
opponents  were  therefore  off  their  Kusr<i^  many  Ixlni:  nl>^ent  or  III  — 
have  inventeil  an  "  (^mergency  "  and  with  tbe  'aid  of  aalarled  olBctats 
who  have  been  at  Washiagtou  for  B<<veml  monihH.  and.  with  a  fund  of 
145.000.000  I  water  supply  tiond  issue  of  i:ilO)  to  draw  u|>on  for  ex- 
are  endeavoring  to  rssh  thrcMigh  a  drastic  measure  that  would 
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torn  orer  to  tbe  cIIt  .%00  aquare  miles  — lialf  your  national  park.  The 
scandal  con^Ista  ic  tbe«e  facts:  (1)  That  the  appeal  is  made  on  cx  parte 
artdence  furuWie*!  hy  the  city  and  not  fully  verified  by  tbe  advisory 
board  of  .\miy  euiclneera  appointed  by  Secretary  Fisber.  and  (2)  that 
In  preaentiuic  dati  to  tbia  board  the  city  actaally  withheld  a  report 
showing  that  tbe  Mokclumne  River  region  wUl  afford  abundant  resoarces 
at  a  smaller  experse. 

Itefore  consld.  r  nif  this  other  source  of  supply  let  me  cite  two  dam- 
aging statements  of  a  general  nature.  At  the  nearlBx  before  tbe  Public 
I^ncs  Committee  af  the  .Senate.  Mr.  Nelsox.  of  Minuesota.  In  the  chair, 
Mr.  McCntchcon  said  to  Mr.  James  D.  Pbelan.  then  and  now  the  moat 
csoapicnous  advocite  of  tbe  acbeme,  substantially  this  : 

"  You  know,  Mr.  Pbelan.  that  yeu  could  go  oat  overnight  anywhere 
along  the  Sierra  and  j;et  an  abundant  stipplv  of  pure  water  for  the  city." 
••  Yes."  said  Mr.  Phelan,  "  by  paying  for  it" 

And  Mr.  Mansoit  (another  adroeate)  echoed.  "  Yes.  by  paying  for  It." 
TbIa  is  matter  cf  record  and  baa  never  been  disputed.  It  shows  that 
tbe  object  of  tbe  scheme  Is  to  iret  somethinf;  for  uotbln;; — the  simplest 
sort  of  a  commercal  "  grab."  The  Nation  Is  called  upon  to  make  aacrl- 
flee  of  Its  noltlect  pleamire  groand,  not  to  save  tbe  Uvea  or  the  health  of 
San  I'r.-inci«c.-ins  bit  their  dollars;  and,  moreover,  to  supply  water  not 
Merely  for  drlnkini;  but  for  power. 

.^saln.  the  report  of  the  Army  board  states  the  belief  of  Its  members 
that  the  city's  reports  on  other  sources  besides  the  Sacramento  and  the 
Tuolumne  ( Iletcny  Hetchy)  are  not  thorough  and  complete,  "due 
Urgel.v.  it  la  thought,  to  the  lack  of  iraportaace  and  Impracticabllitv, 
ffi'm  the  point  of  view  of  the  city  aiithorltlea.  of  any  source  of  supply 
other  than  the  upper  Tnolnmne."  TMs  report  was  made  on  the  order 
0(  tJM  Interior  I^cpurtment  that  the  city  ahoold  Investigate  and  report 
oa  all  poasIbl«  available  sources.  It  has  not  done  so  in  good  faith. 
Thia  report  of  the  Army  board.  It  la  understood,  was  drawn  up  by 
H.  H.  wat^swortb.  as^lstj^nt  engineer  and  secretary  of  the  board,  who  on 
July  1.  1013,  nld  he  had  not  seen  the  elaborate  report  favorable  to  the 
Mokelomne  River  nqcion,  known  as  the  Bartell  report,  and  added  :  "  I 
am  very  confident  that  no  such  report  was  submitted  to  the  board." 
This  la  confirmed  by  Col.  BIddle,  chairman  of  the  board.  In  a  telegram 
to  me. 

Tbe  plain  fact  Is  that  the  Eartell  report  to  the  city  of  April.  1912, 
thoiixh  It  was  made  lor  the  city,  proved  an  obstacle  to  the  theories  and 
nurpo«es  of  the  sup.>rv!sor*,  and  therefore  waa  withheld  by  them  from 
the  Krmj  board,  substitution  being  made  of  a  report  after  a  brief  In- 
veatlgatlon  by  Kaglceer  Oninsky  (July,  1912)  niacins  the  re«»oarces  of 
tlM  Mokelumne  at  60.0<»u.(K)U  Instead  of  43l000,000  gallons  daily. 
ThIa  withholding  cotj^tltutes  an  Important  suppression  of  the  truth,  and 
was  a  wrong  to  the  t)oard,  to  the  dty'a  expert  (Mr.  Freeman),  to  the 
Members  of  both  Uouaes  of  Congress,  ana  to  every  other  American 
citlsen. 

If  the  lezlsl.ntlon  Is  not  railroaded  through  Congress,  an  even  fuller 
report  of  the  Mokeltmoe  resoarces  than  that  of  the  Engineer  Bartcll 
will  be  presented,  akng  with  an  offer  of  rights  and  sites  by  the  Sierra 
Blue  Lakes  k  Water  Power  Co. 

The  advantages  claimed  for  this  source  over  that  of  Betcb  Hetchy 
are: 

(1)  It  wotild  obviate  the  invasion  of  your  national  park. 

(2)  It  would  aave  70  mllea  of  tunneling,  much  of  Its  through  Bolld 
rock. 

(S)    It  wonid  be  a  shorter  route  by  65  mllea. 

(4)  It  conid  be  crmpleted  in  4  years,  aa  against  the  10  needed  to 
make  Hetch  iletchy  available. 

(B)    lU  owners  wlli  offer  it  to  the  city  at  a  price  to  be  arWlrated. 

(fi»  Ita  watershed  Is  vtrtuallv  In  a  forest  reserve,  not  a  national 
park,  and  thus  Is  more  fully  protected  than  a  scenic  resort  like  Hetch 
llrtchy. 

The  fact  la  that  with  the  |4.').0PO.OOO  at  their  command  thp  dtv 
made  a  most  elaborate  Investlmtlon  of  the  source  desired  and  very  in- 
a.lefjtinte  Investliratlon  of  nil  but  one  of  the  others.  A  congressional 
inrcstigatlon  may  be  necessary  to  reveal  whether  there  was  any  Binlster 
reaoou  for  this  attltuile. 

The  country  ought  to  know  that  the  grant  to  the  city  would  do  an 
Immeasurable  wrong  to  the  residents  of  California's  greatest  valley, 
the  Ban  Joaquin,  w  thout  water  this  valley  is  almost  a  desert:  with 
water  It  la  a  paradise.  This  central  valley  of  California  should  have 
prior  claim  on  the  water.  I  well  know  tbe  purposes  of  Congress  in  cre- 
atine the  Tosemlte  Nntlonal  Park,  for  I  was  the  only  person  who  advo- 
cated It  before  the  Public  Lands  Committee  of  the  House  In  1800. 
These  were  primarily  to  preserve  tbe  great  acenerv  for  the  use  and 
recreation  of  the  whde  Nation,  to  defend  tbe  forests  against  destruc- 
tion by  Iterda  of  sheep— "  hoofed  locusts,"  aa  Mr.  Mnlr  called  them — 
and  to  conserve  the  ^^.nters  of  the  reclon  for  purposea  of  Irrleatlon  In 
the  San  Joaouin  ValleT.  The  residents  In  that  valley  are  overwhelm- 
tnsly  against  this  legislation,  and  slthoiigh  the  city  seems  to  have 
arranged  with  the  Tirlock  and  Modesto  irrigation  representatives  the 
p'on:..  are  not  satisfied.  This  is  particularly  true  of  the  Waterford 
reclon  and  other  large  regions  dependent  for  prosperity  on  the  Tosemlte 
Park  sources.  In  order  to  silence  the  opposttton  of  the  irrigation 
Interests  the  city's  agents  have  agreed  to  divide  with  them  the  waters 
of  tbe  coveteil  valley.  The  spectacle  of  thus  parceling  out  the  resources 
of  one  of  Goda  most  beautiful  crcationa  baa  bad  no  counterpart  since 
the  casting  of  lots  for  the  raiment  cf  Jesus. 

In  the  face  of  tbesi*  tActa.  where  Is  the  "  emergencv  "  recfulrlng  the 
psaaage  of  this  piece  of  inexcusable  folly?  There  Is  sn  emergencv.  but 
it  ile.«  in  tbo  other  diicctlon:  the  emergency  Ls  that  unless  as  American 
citizens  you  protect  U-  your  representatives  In  both  Ilotises  of  Concress 
your  great  national  nark  Is  likely  to  be  lost  to  you  and  vour  descendants 
forerer.  Yoaemlte  Vnlley  will  become  •  tbe  back  door  of  San  Fran- 
cisco." and  a  precedeit  will  be  established  under  which  all  your  other 
national  parks  will  b<  eome  the  loot  of  corporations,  private  or  munic- 
ipal. Tbe  pretense  of  tbe  supervisors  Is  that  there  Is  a  shortage  of 
water— this  In  the  fai^  of  a  reserve  of  100.000.000  gallons  per  day  of 
the  local  wnter  eompir.y.  to  which  Lobos  Creek  and  the  wpIIs  of  the 
city  can  add  S,nio.o<V>  gsllons.  while  tbe  water  in  driven  wells  Is  said 
to  be  vlrtuallv  Inexhriistlble  But  even  if  there  were  a  shortage,  tbe 
resources  of  the  Hetch  Iletchy  10  years  from  now  would  not  meet  tbe 
emergency. 

o  ^  *\^  ."'^  nothing  here  of  the  offer  of  the  local  company,  the 
2.PV'?S„^""<"y-  to  sell  to  the  city  nil  its  vested  Interests  and  options, 
?  I  .  ...'''■*™*  would  solve  the  problem  for  a  hundred  years,  nor  of  the 
ceslrabiiltv  of  establishing  a  great  filtraUon  8«heme.  such  as  London  Is 
•hout  to  do,  abandoning  the  plan  of  piping  from  the  Welch  Mountains. 
rsese  are  pertinent  considerations,  and  tney  are  new  to  the  present 
t-osgrcM,  and  time  should  be  given  to  them.     This  piece  of  vandalism. 


!^.^"5?*°*  .**'.**'*  enlightesed  opinion  of  the  country,  can  only  bs 
£^.-^  "'"^Ufl'  by  the  deference  cf  tl>e  Judgment  of  Congress  to  tbe 
-I?..^°  w?  V '".**'"*^^*^    parties.      A    complete    Investigation    of    other 

?.)rmr? — *'»K;h  tbe  Army  board  states  that  it  haa  h.id  neither  time  nor 
lacijitJes  to  make— should  be  nndertaken  by  an  impartial  commission. 

tol.  Ileuer.  Inited  States  EnglneiT.  said  In  1898: 
inform'^!^^  T'H?  '"■•**  surveys  cf   Lake   Kleanor  and    Hetch   Hetchy 
ISr,  ?»  T  I**?*  ^^'"''  ■'■''  «*^<''  ^^'^  supplies   which   can   be  broitxrt 
advoc.l<S"h.«^v!.'''^*  than  the  Hetch  Hetchy.     The  latter  by  persistent 
^Vle  o^S^nVSlJ^co""^'**''    '"""**    '"*^^-    *°'«    ««^Pt*nc.    by    th. 

waTer*«u,^?i*'^"^ho?..'V,Lu^***"  ^^  Francisco  have  a  satlsfacforr 
Hetehv  K-L^"*  ^*'*"  ^*\?  national  park  be  dismembered  and  Hetch 
ouof^fin  rir^^,  ^J?"**^'*'""'''  Tbe  report  of  tbe  Army  board  is 
gr^no^c'^ncrusrve^Ul^^ap;"**  **"*  "  ^"'^'"'^  »^«  '°"°*''^S  ilgnlflcant. 

suDDT^tb^reJ,M''U^*'i  ?P.'"lS"  *'•."*  **»"*  ■'•♦'  "S^*"'  »nT,rc^a  of  water 
2^^"^  J^».  *»*'^**  '**  ^  obtained  and  used  by  th?city  of  San  Francisco 
S^esslt?  ^Velo^^^^KroA  '?   «"PPl*="nt 'the   near^    suppli«   „  'S2 

=''?1  »M"-^*^  -^  i-"'or'"'4n*'V^^^de!^'fu?tlb,r,n%*i^a'iit? 
Sg'facSr  i?droV"c?.sr""''*"'  "*  "^'^  l"urmountabYJ. 'th^dermS: 

^t^**^t.^7*'i:^'';K''*  American  people  are  asked  to  subaldlie  the  city's 
water  supply  to  tbe  extent  of  the  money  value  of  Hetch  Hetchy  a^ 
^  ^^  f?,""*  '°^'^',  of  phenomenal  scenery.  Put  up  at  aucUon  wh^ 
Z^^lt  ^^^  "V^"'^""^  '^w'"'^',.  "^♦''t  am  I  bkl."  the  auctloJe^r 
might  say,  "for  one  superb  valley.  20  miles  of  unlqne  cascades,  half 
a  doxen  snow  po.iks.  beautiful  upland  meadows,  noble  forests  etc. 
now  owned  by  a  genUeman  named  Incle  Sam.  suspected  of  not  being 
?c''*v.J5..?^°i'"l^**^'"  ^^^  "*'°  P'^Port.v?  Do  I  hear  T20,000,000  to  start 
"«-!r*'l°*'     "<''n'"'nber  that  these  n;^^tral  features  are  priceless" 

VVill  the  reader  of  thoFe  lines  also  i-emember  that  fact? 
K^--V!t°*K  rli"  ^°*"  °***  *'*'E  prevent  this  ontrage  by  writing  In  protest 
howe\pr  briefly,  to  your  Senators  .<ind  Representative  and  to  Hon! 
Bkfd  Smoot,  f  nitod  States  Senate,  and  Hon  F.  W.  MojfDin*:.  Membe? 
of  tongresa,  Washington,  D.  C,  and  to  the  press,  and  by  asking  others 
to  do  the  same?  "  They  have  righu  who  dare  maintain  tbem." 
Ecspectfuliy,  yours, 

Robert  Ukdeewood  Johxsox. 

Mr.  MANX.  Now.  Mr.  Chairman,  in  order  that  Con?reRS 
might  be  Informed  of  the  opinions  of  those  that  are  opposed  to 
this  bill  I  have  had  this  letter  read.  This  matter  has  been 
pending  in  Congress  for  a  number  of  years.  Committees  in 
some  cases.  I  believe,  have  failed  or  refused  to  report  the  bilL 
At  one  time  the  bill  was  reported  adversely  from  the  Committee 
on  Public  Lands.  It  now  comes  bofore  the  House  with  a  uii.inl- 
mous  report  from  the  Committee  on  Public  Ljind^s  and  with  tbo 
unanimous  indorsement  of  the  Members  in  the  House  r^ resent- 
ing the  State  of  California.  It  is  possible  that  I  have  been  led 
astiny  by  the  personal  opinions  of  the  gentlemen  from  Cali- 
fornia—Mr. Kaux  and  Mr.  J.  R.  Knowij^md  and  Mr.  Kkkt— with 
whom  I  have  frequently  consulted  in  regard  to  this  bill.  I  am 
not  disposed  to  present  any  captious  opposition  to  it  I  may 
offer  some  amendments  to  it  Siiice  the  Committee  on  Public 
Lands  Is  a  very  fair  committee  and  stands  very  high  in  the 
House,  and  since  they  have  reiwrted  that  in  their  opinion  this  is 
the  best  solution  of  the  problem  confronting  the  city  of  San 
Fr.inri.sco  and  tbe  surrounding  territory — a  problem  that  most 
be  met  in  some  way  and  solved  by  some  method ;  the  problem  of 
furnishing  water  to  San  Francisco— I  am  dispostd  to  accept  the 
judgment  of  the  di.stinguished  chairman  and  tbe  meml)ers  of  tlie 
CouHuittee  on  Public  Lands  and  favor  in  general  the  bill  that 
is  presented. 

3Ir.  Chairman,  I  reserve  the  balance jof  my  tinae. 

The  CIL\IRMAN.     The  gentleman  has  40  minutes  remaining. 

Mr.  GR.\HAM  of  Illi|jois.  Mr.  Chairman,  as  a  member  of  the 
Committee  on  the  Public  Lands  I  was  disijosed,  when  this  mat- 
ter came  before  the  committee,  to  l.x>k  upon  it  with  little  favor; 
but  as  the  evidence  was  produced  Iwfore  the  c«3mmittee.  and  as 
we  all  bad  an  opiwrtunity  to  see  it  from  every  side,  to  see  the 
necessities  of  the  grerit  and  growing  city  of  San  Francisco,  and 
to  see  how  fairly  and  in  what  a  splendid  spirit  the  people  of 
San  Francisco  were  meeting  the  needs  of  the  various  irriga- 
tion projects  involved.  I  think  I  can  truthfully  say  that  all  op- 
position in  the  committee  was  over<X)me  and  pushed  aside. 

San  Francisco  is  in  great  hoed  of  a  better  water  supply.  This 
Is  the  only  practicable  means  it  h.is  for  getting  it  It  is  true 
there  are  other  places  in  the  mountains  where  water  could  be 
had,  but  at  a  prohibitive  cost 

The  valleys  where  the  irrigation  projects  are  located  were 
well  represented  before  tlie  committee,  both  by  persons  inter- 
ested in  them  and  by  their  Represtuitatives  In  this  House,  and 
they  were  satisfied  with  the  arrangements  provided  In  this  bllL 
Every  Interest  was  properly  cared  for.  and  I  think  it  Is  the 
simple  truth  that  now  the  only  oppc-sition  remaining  is  the  oppo- 
sition of  those  who  have  an  exceedingly  fine  artistic  taste  or 
temperament,  who  think  that  the  floor  of  the  valley  ought  not 
to  be  covered  with  water  even  for  so  high  and  so  necessary  a 
purpose  as  this. 

I  need  hardly  say  that  conservation  and  what  it  stands  for 
appeal  to  me  very  strongly,  and  my  sympathies  would  be  In  that 
direction;  but  I  can  not  overlook  the  fact  that  the  highest  form 
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of  «M>ii«frvatioii  is  the  kind  which  conserves  for  human  ncceiwi- 
tii-s  :iiii|  huiuMu  rights.  (Joo*!.  pure,  clear  water  couUl  not  be 
pat  to  uuy  hifcber  use  than  doaiestic  use.  and  the  most  enmettt 
adviM'ntex  of  (he  highest  conservation  admit  that  to  be  true. 

Mr.  rndtiwoiKi  Johnson  attacks  the  bill  for  artistic  reasons. 
But  oven  froiu  the  purely  artNtlc  i>olnt  of  view  I  deny  that  this 
bill  would  have  tlie  efTtvt  which  Mr.  Johnson's  circular  claims  it 
would  hare.  In  pn!«<iiis.  let  me  say  that  I  have  information, 
wbicli  I  l>elieve  to  be  accurate,  that  Mr.  Underwood  Johnson 
never  mw  the  Hetch  llctchy  himself;  that  he  is  writing  only  on 
information  which  he  has  recei\ed  from  others. 

Will  floiNlins  the  floor  of  the  valley  decrease  the  artistic 
»»e«uty  of  tlje  locality?  I  asko^l  a  number  of  persons  who  gave 
infonnatiou  to  the  committee  on  that  point,  and  they  one  and 
nil  nsreed  that  it  would  not.  For  my  own  i>art.  while  my  artl.s- 
tl<'  ^'  1^-  i>  init  very  highly  develo|»eil,  I  have  never  in  my  life 
•eeii  ;j  i.ii'.c  of  natural  s<^nery  tljat  I  thought  complete  If  there 
were  not  water  mingled  with  it  as  a  fKirt  of  it.  Flooding  the 
•oor  of  this  valley  to  a  depth  of  1(M)  or  more  feet  will  still  leave 
tiM  great  pre<-lpitous  si«les.  and  will  add  to  the  interest  by  the 
r»flecte«l  beauty  in  the  water  which  will  be  held  there  by  this 
dam. 

S<»,  Mr.  Chairmau.  there  Is  not  a  single  industrial  Interest  In- 
Tolvetl  here  that  has  not  l>eeu  cared  for.  and  In  addition  the 
natural  beauty  will  l>e  enhaucetl  rather  than  diminislie<l.  and 
San  Franci>»co  will  have  her  muf  h-nee<leil  water  supply,  although 
at  a  tremendous  cost.  But  the  people  of  that  city  are  willing 
to  [»ay  ihe  bill,  the  |»eople  of  tlie  valley  l>eIow  are  willing,  and 
therefore  I  say  that  the  objections  or  scruples  which  I  had  In 
the  l>egiiuiiu;;  have  lK>en  entirely  overcome,  and  I  in>  now 
heartily  for  this  bill  and  I  beliove  it  ought  to  pass.     [AppUiuse.] 

I  By  unanimous  cons<Mit.  Mr.  Brittex  was  given  leave  to 
extend  bis  r«Mn:irks  in  the  RtcoRD.  1 

Mr.  UAKKB.  Mr.  Cliainuan  and  gentlemen.  I  tnisst  rhe  com- 
mitee  will  be  patient  with  me  in  my  cfTort  to  present  this  mat- 
ter In  as  short  and  ctmcrete  a  form  as  I  am  cajiable  of  present- 
ing it.  as  well  as  to  pres4»nt  the  natural  conditions  of  tic  Iletch 
Iletchy  Valley  and  th*'  penoral  surnjnndlngs. 

The  theory  on  whWh  this  bill  Is  drawn  Is  that  the  Tiiltetl 
States,  having  sole  jllri^'di^tiou  over  the  national  park,  has  the 
right  to  refuse  the  grant  and  also  Ims  the  right  in  making  the 
grant  to  lmiH)se  certain  conditions  upon  the  grantee. 

The  bill  is  not  drafted  nor  dMl^ed  nor  intendeil  to  usurp 
the  i>owers  of  the  State  of  California  in  the  matter  of  control 
of  the  distribution  of  water.  The  j'onditlons  imposed— which 
are  acquiescetl  in  by  the  grantee — relate  only  to  the  pwtectlon 
of  certain  rights  of  the  Turlo*k-Mo«iesto  Irrigation  district  by 
recognising,  without  affecting  one  way  or  the  other  prior  rights 
of  the  said  districts  to  certain  waters  In  the  Tuolumne  River, 
the  sonr^-e  of  this  river  l)elng  the  Hetch  Iletchy  Valley. 

That  is  ral  statement  of  the  theory  of  the  bill  and  of 

the  condii...-  I>etween  the  irrigationists  and  the  <ity  and 
CMinty  of  San   Francisco. 

In  passing  I  call  the  attention  of  the  conuuittee  to  the  fact 
that  thUbili  (11.  R.  TlW)  has  lK»en  reix)rtfil  by  the  committee 
without  anH'ndment.  I  think  It  is  due  to  the  committee  that  I 
should  explain  this,  so  that  we  may  thoroughly  understand  It. 

Mr.  Chairman,  originally  H.  R  lii»  was  intV.Hln.'eil  this  Con- 
gres.s.  and  ais4.  II.  R.  »3U>.  Another  bill.  H.  It.  tK-Nl.  w;is  intro- 
duted.  and  a  full  hearing  had  by  the  conuniltw  of  the  House 
upi»n  that  bill.  The  committee  then  thoroughly  went  through 
that  bill,  suggesting  amendments  and  api>olnting  a  sul>comniittee 
to  go  Into  the  language,  so  as  to  cover  every  phase.  Then  a  sub- 
sequent bill.  H.  K.  6in4.  was  intnMlu<>eii  and  was  gone  over  by 
the  committee,  and  after  it  had  leeu  thrashe<i  out  In  a  work  of 
six  weeks  tlie  committee  agreed  upon  amendments  to  the  origi- 
nal bill.  80  as  to  avoid  confusion  in  the  House.  I  iniro«lu<^ed 
the  present  bill.  H.  R.  7207.  It  Is  the  combine*!  work  of  this 
committee  after  full  hearings  and  after  six  weeks  of  work. 

In  the  tlrst  place,  I  want  to  call  the  attention  of  the  House  to 
the  fact  that  the  city  and  county  of  San  Francisco  owns  under 
the  laws  of  the  State  of  California  a  water  riu'ht.  She  has 
taken  all  necessary  acts  to  acquire  It.  appropriate  It.  and  use 
the  water  of  the  Tuolumne  River,  which  has  l»een  done  in  strict 
compliance  with  the  laws  regulating  the  appropriation  and  use 
of  waters  In  the  State  of  California,  and  now  has  and  holds  a 
valid  water  right  by  virtue  of  its  acts  performed  under  the  laws 
of  said  State. 

The  committee  hea;d  .ill  the  parties  who  desired  to  l>e  heard 
on  the  bill,  and  granted  full  and  free  opportunity  for  such  hear- 
ing, and  after  hearing  all  parties  the  committee  were  of  the 
unanimous  opinion  that  the  legislation  provided  for  In  H.  R. 
7^  is  of  an  urgent  character  and  :  jould  be  acted  upon  at  this 
ttmkm  of  Compress,  antl  by  the  unanimous  consent  of  said  com- 
mittee said  bill  is  approved,  and  Congress  is  asked  to  pass  It 


Now,  In  addition  to  the  statement  made  by  the  chnlrui.in  of 
the  committee  that  the  Secretary  of  the  Interior  was  heard 
before  the  committee,  as  well  as  writing  in  favor  of  the  bill, 
the  Secretary  of  Agriculture  was  present,  as  well  ns  writing 
In  favor  of  the  bill,  and  tho  committee's  rci»urt  Is  in  favor  of 
the  bill. 

In  addition  to  that.  Dr.  Smith,  the  Director  of  the  Geological 
Survey,  was  before  the  committee  and  approved  of  the  bill. 
F.  H.  Newell,  the  Director  of  the  Ktvlamation  Service,  was 
l)efore  the  committee,  and  in  a  full  .statement  l)y  him  is  in 
favor  of  the  bill. 

As  state«l  by  the  chairman,  Mr.  Graves.  Chief  Forester,  was 
l)efore  the  committee,  as  well  as  all  memt)er8  of  the  Board 
of  Engineers  who  were  sent  to  California  to  make  a  sjieclal 
investigation  In  relation  to  this  project  and  refort  to  the  Sec- 
retary of  the  Interior. 

•Mr.  (iifford  Plnchot,  chief  forester  at  one  time,  now  head 
of  the  National  Conservation  Association,  appeared  before  the 
committee  favoring  the  bill,  and  statetl  that  upon  the  Inves- 
tlg.itlon  and  reports  of  the  various  engineers  and  officers  ui>on 
this  iwlnt,  the  general  principle  of  conservation,  no  bill  had 
been  presenteil  in  Congress  which  carried  out  In  detail  bettor 
the  question  of  actual  conservation  than  does  this  bill.  The 
entire  i>opul«tlon  surrounding  S:in  Francisco,  tlio  large  cities 
of  Berkley,  Oakland,  and  Alametla,  and  others,  have  favored 
this  bill  and  request  that  It  be  passed.  The  State  of  California 
by  Its  legislature  has  recomm^ded  and  unanimously  passetl 
a  resolution  urging  this  legislation.  The  governor  of  tlie  State 
of  California,  the  wnservation  commi.ssion  of  the  State  of  Call- 
foniia.  and.  In  fact,  it  Is  practically  the  unanimous  sentiment 
of  the  State  of  California  thot  this  bill  ought  to  bo  pnssetl; 
that  it  is  good  legislation:  that  It  Is  a  question  of  conserva- 
tion In  addition  to  i)ermitting  the  utilization  of  the  waters  of 
the  Hetch  Hot<hy  Valley.  San  Francisco  urgently  needs  nn 
additional  supply  of  water.  The  city  is  confronted  by  an 
emergency.  Practically  one-third  of  the  municipality  is  with- 
out an  adequate  water  supply.  The  condition  is  so  grave  that 
the  water  comi»any  now  8Upi>lylng  the  city  has  advertise<l  in 
all  the  papers  waniing  the  [leople  not  to  wash  down  their  steps, 
sprinkle  their  lawns,  or  otherwise  waste  water. 

The  reason  for  this  Is  that  there  have  been  two  years  of 
light  rainfall  and  the  storage  reservoirs  have  not  been  refilled. 
San  Francisco  Is  situated  on  a  narrow,  arid  ivMiinsula,  where 
there  are  no  summer  rains,  and  it  Is  necessary  to  store  a  water 
supply  during  the  rainy  seasons.  On  Its  eastern  side  It  has 
a  (N>ast  n.nge  of  mountains.  California  running  north  and 
si>uth.  and  along  on  the  western  slope  is  what  is  called  the 
coast  range 

Mr.  BAI.TZ.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.   RAKKR.     I  do. 

Mr.  BALTZ.  Under  whose  suiiervislon  will  these  improve- 
ments be  made? 

Mr.  RAKF:r.  Why.  they  will  l>e  made  under  the  supervision 
of  the  Secretary  of  the  Interior. 

Mr.  BALTZ.  As  I  understand  It  the  United  States  Govern- 
ment will  have  no  expense  whatever  in  connection  with  these 
lm>»rovements? 

Mr.   RAKKR.     Absolutely  none. 

Mr.  COOPER.  What  revenue  will  the  Unltcil  States  Gov- 
enuuent  get  out  of  this? 

•Mr.  RAKER.  The  revenue  the  Unite*!  States  Government 
will  get  out  is.  as  stateti  by  the  gentleman  from  Oklahoma,  first, 
after  5  years,  will  be  $15,000  for  10  years 

Mr.  COOPER.    A  year? 

Mr.  RAKEai.  A  year.  The  next  10  years  $20,000  n  year, 
and  from  that  on  Indefinitely  $30,000  a  year.  In  addition  to 
that  the  city  and  county  of  .*<an  FrancLsoo  m.ilntains  at  its 
own  ei|>ense  the  question  of  sanitation.  In  addition  to  that 
the  city  and  county  of  San  Francisco  pays  and  maintains  for 
all  of  the  roads  that  are  to  be  built  in  and  about  this  park,  and 
I  will  come  to  those  features  a  little  later.  In  addition  to  that 
It  menus  a  large  increase  of  revenue  to  the  (k>vemn>ent  by 
virtue  of  the  roads  that  will  be  oi))?ned.  so  that  people  will  be 
able  to  go  into  the  Yosemlte  National  Park,  thereby  paying  each 
year  an  additional  amount  for  concessions  that  to-day  are 
absolutely   nil. 

Mr.  ELDER.  Is  there  any  danger  that  San  Francisco  will 
come  back  at  some  time  In  the  future  and  ask  for  an  appropria- 
tion from  the  Government,  as  they  did  on  a  celebrated  occasion 
in  relation  to  an  exjxjsltion? 

Mr.  RAKER.     No;  for  many  reasons. 

Mr.  ELDER.     Well,  I  would  like  to  hear  them. 

Mr.  RAKER.  The  question  is,  they  are  getting  this  right, 
practically  a  purchase,  upon  conditions  provided  for  by  this 
bill— not  to  be  fixed  by  any  Cabinet  officer  or  executive  officer, 
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but  fixed  In  th's  bill  by  the  Congress  it.>*elf— so  there  Is  every 
reason.  It  sshmiis  io  me.  why  the  city  and  county  of  San  Francisco 
can  not  <omc  b.i.  k.  becjiuse  this  grant,  when  "made.  com|»els  the 
city  aiKl  county  of  San  Franciwo  to  file  with  the  Secretary  of 
Ihe  Interior  its  i««gular  ac<-eptance  of  this  gr.int.  and  therefore 
it  is  iHiund  on  tiiat  account  just  the  some  as  any  other  grant  by 
the  Government 

.Mr.  KAH.N.  1  want  to  call  the  attention  of  the  gentleman 
from  California  to  the  fact  that  Congres.s.  under  this  bill  still 
retains  complete  control  of  the  fixing  of  charges  for  the  privi- 
leges grant«><l. 

Mr.  RAKER.     Yes. 

.Mr.  KAH.N.  Under  the  terms  *>f  this  bill  C*mgre8s  does  not 
n-linquish  its  right  to  fix  the  charges  that  will  Ik?  paid  by  the 
city.  It  is  not  h'ft  to  any  exet^'utlve  officer,  but  It  Is  alwavs  in 
the  bunds  of  the  Tongress  of  thv  United  States. 

.Mr.  RAKKR.  In  the  first  place.  It  is  fixed  defluitelv  bv  this 
bill.  Some  thini  that  it  might  be  worth  more  in  the  future 
and  to  avoid  au.v  ixjsslbiiity  an  amendment  was  put  in  the  bill 
that  Congress  in  the  future,  if  it  desire,!,  might  raise  or  lower 
this  annual  rent  to  l»e  jiai*!.  »>  that  San  Francisco  would  be 
tHUipel!*'*!  I,,  jiay  it  to  the  <;oveninient. 

Mr.  W I NGU.  If  the  gentleman  will  permit  a  few  que.stlons 
for  infonnation? 

Mr.  RAKKR      Certainly. 

Mr.  Wl\<;t).  How  i„.,ny  acres  of  the  ptiblic  domain  will  be 
t?ken  under  the  provisions  of  this  bill? 

Mr  RAKKR.  If  my  friend  will  just  let  me  precede  that  with 
n  iltle  formal  matter.  I  will  then  come  to  it.  and  I  would  be 
delighteil  then  to  yield  to  anyone  who  desires  to  ask  questions 
.>n  that  subject,  but  now  I  desin?  to  take  It  up  In  consecutive 
order. 

Mr.  HARRISt).\  of  Mis.«isslpp|.  I  desire  to  ask  the  gentleman 
one  question  In  ojunectlou  with  Uie  reply  of  his  collesigue  from 
California. 

Mr.  RAK1:R.     Very  well. 

Mr.  HARRl.SO.V  V>f  Mls.vissipp|.     I  imderstood  the  gentleman 
from   California    to   sjiy   that    Congiess   did    not    relinquish    its 
right  to  contr<»I  with  lespett  to  electric  iHiwers  or  other  matters 
!/">  that  true  or  lu-t  ? 

-Mr.  RAKKR.  It  Is  a  grant  under  conditions,  and  when  it 
i.s  ucreptiHl  by  the  city  and  county  of  Sau  Francisco  it  becomes 
effective  for  all  pnriioses  excei>t  that  they  retain  the  right  to 
control  the  quest im  of  charge  per  year. 

Mr.  HARRISON  of  Mississippi.  The  reason  whv  I  ask  is  that 
I  was  under  the  impression  that  this  bill  gave  the' State  of  Ca'i- 
fornia  the  ab.solute  right  t*t  fix  charges  nm\  contnd  the  matter 
with  respect  to  who  should  have  or  might  have  that  surplus 
liower  after  the  city  of  San  Francisco  utilized  what  thev  wanted 
to  utilize  under  t!je  terms  of  the  bill.  And  in  the  event  there 
was  not  any  law  in  the  State  of  California  to  fix  the  rate  or 
regulate  the  inat.er  of  rates  and  say  who  should  have  this 
lK)wer.  then  the  Congress  of  the  Uuite*l  States  could  step  in  and 
exert  its  control 'r 

Mr.  RAKKR.     That  covers  the  situation. 

Mr.  HARRISON  of  Mississippi.  There  seems  to  be  a  differ- 
enc'o  of  Dpinion  betwe«Mi  the  two  gentlemen  on  that  iioiut. 

Mr.  RAKKR.  1  will  get  to  that  feature  and  explain  it  as  I 
understand  it. 

C)ver  the  divide  on  the  north  is  the  Sacramento  Valley  a 
cojijile  of  hundred  milejj  long  and  which  has  approximately 
.*5.:i<«0.000  acres  of  arable  land.  On  the  south  siile  of  the  city  of 
San  Franci.sco  is  what  is  known  as  the  San  Joaquin  Valley 
having  ai.pioxiiuately  about  7.500.000  acres  of  arable  land. 
And  then  on  the  east  are  what  is  known  as  the  Sierra  Nevada 
Mountains  running  practically  from  the  north  to  the  south  of 
the  State  of  (^ilifor|iia.  I:i  these  Sierra  Nevada  Mountains  Is 
where  the  Hetch  Iletchy  Valley  Is  located,  all  in  the  State  of 
Caillfornia. 

The  city  has  a  population  of  about  500,000  pe*iple.  and  its 
water  supply  is  approximately  40.000,000  gallons  i)er  day. 
Half  of  the  present  water  supi»ly  of  San  Francisco  is  brought 
irom  the  gravel  l>e*ls  beneath  jjgricultural  lands  in  Alameda 
<  ounty.  The  other  hiilf  is  stored'water  in  ije.iiustilar  reservoirs. 
I  roof  of  this  eme-gency  Is  given  by  William  Bourn,  president 
of  the  Spring  Valley  Water  Co..  who  testified  umler  oath  before 
the  water  rates  committee  of  the  board  of  supenisors  on  Mav 
19.:i913,  £9  follow.-: 

thlJl^i  ultuatlon  to-day  in  ttiis  city— thore  is  nothing  as  deplorable — 
inere  js  notlilng  In  my  life  that  I  rojcret  as  much  a.s  the  water  situation 
..,.♦1.  Francisco  today.  It  is  doing  this  city  more  harm  than  the 
tarthquako  tvcr  dicj  It. 

.\nd.  in  i,assing.  the  Spring  Valley  Water  Co..  which  made  op- 
position always  heretofore.  lK>th  before  the  Secretary  of  the 
Interior  and  the  S.?cretary  of  Agriculture,  and  before  Congress, 
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has  practically  wlthdra\^^l  its  opposition  because  the  matter  has 
been  adjuste*!  between  the  Spring  Vallev  Water  Co.,  the  company 
now  mippjying  watpr  to  Sau  Fi  .ncisco.  and  the  authorities  of 
i>an  trancL-co.  The  matter  Is  now  la  court  and  up  to  the 
jmlges  to  determine  the  value  of  the  Spring  Valley  Water  Co 's 
property  and  after  It  has  been  determined  the  city  and  the 
county  of  San  Francisco  will  tak"  it  over. 

ne*^!i'o,wviH!'lh  ^^l"  ^^"^  P*^nt'«^man  yiehl  there,  right  in  con- 
nection With  the  water  supply  of  the  city' 

vieulnn'lh^^t\,l'^l  "'^^  ""'^'^  '^'^  state'mc^nt  and  then  I  will 
.Meiu  on  that.    Mr.  Bourn  states 

iJ'^'Sillf  f .''sir  E"¥  "  - 

earthquake  evvr^ld  it    '^-     ^'  '*  '^'"«  '**'"   '^'^J'   """^   »«"°   t*""*   the 

Now.  that  is  the  president  of  the  Sia-iug  Valley  Water  Co. 

hat  fiirnisLes  Ihe  water  supply  for  the  city  and  county  of  San 

MaucLsco  to-day.    At  that  .same  hearing,  referring  to  the  Heich 

Iletchy  project,  Mr.  Bourn  .said: 

rrJl  fJ?*'  "  *°  '?J  power  to  Blvo  you  Hetch  Iletchy  to  morrow  I  would 
Klve  It  to  .vou       If  you  think  the  Sirlnij  Valley  Water  Co    Is'iiolnso 

Now  I  yield  to  the  gentleman. 

Mr.  WINGO.     Is  It  the  contention  that  San  I-Yancisco's  onl 
available  water  su[)ply  Is  this  Hetch  Iletchy  Valley  project' 

Mr.  ItAKER.  Not  the  only  available  water  siipply,  but  the 
only  reasonabk'  available  water  supply. 

Mr.  WlNtJO.  What  other  avnilable  supplies  have  they  and 
what  would  be  the  estimated  cost  of  those  snpriiies? 

Mr.  RAKER.  It  is  in  the  reix.rt.  I  have  it  here.  There  are 
a  numl>er  of  them. 

Mr.  KAHN.  If  my  colleague  will  jiermlt  me.  I  think  it  is 
resolved  to  four  principal  sources  that  could  be  utilized  includ- 
ing the  Hetch  Hetchy. 

Mr.  RAKER.  That  is  about  the  condition.  I  have  it  here 
very  handy.  If  the  gentleman  wilt  let  me  go  and  finish  this 
I  will  get  back  to  that  in  just  a  inoment. 

For  12  years  San  Francisco  has  be*-n  endeavoring  to  nro<ure 
a  water  supply  from  the  Hetch  Hetchv  Valley. 

A.  T,^*^  ^II:^'  '^  *'*'^*^*  ^''^  opP*)sed  until  this  year  by  the  Spring 
galley  Water  Co..  the  irrigationists  of  the  Turlock-Modesto 
irrigation  district,  the  promoter  of  several  water  sc-hemes  which 
tlie  city  did  not  want,  and  by  a  small  group  of  men  who  based 
Uieir  objections  upon  the  love  of  nature  and  opposed  the  cre- 
ation of  a  lake  where  a  canyon  now  exists.  All  this  opposition, 
except  that  of  the  nature  lovers,  is  withdrawn 

The  city  has  arranged  for  amicable  condemnation  nroceed- 
mgs  to  acquire  the  projierty  of  the  Spring  Vallev  Water  Co 
The  city  will  spend  from  $500,0(30  to  $1,000,000  more  than  is 
required  at  this  time  to  increase  the  storage  to  guarantee  water 
for  irrigation. 

The  city  owns  two-thirds  of  the  floor  of  the  Hetch  Hetchy 
>  alley,  and  also  owns  a  portion  of  the  dam  site 

The  city  has  spent  $1,750,000  in  the  inirchase  of  privately 
owne*l  rights  in  the  Iletch  Iletchy  Valley  and  the  Yosemlte 
1  ark  and  now  asks  C^jugress  for  permission  to  build  a  dam 
and  for  rights  of  way  for  conduit.s,  pole  Uneg,  and  so  forth  over 
the  public  lands. 

In  creating  this  water  system,  the  city  agrees  to  supply  water 
at  cost  to  inigatioiiists.  and  will  also  supply  electric  energy  at 
cost  to  landowners  In  the  Turlock-Modesto  district 

The  iwwer  potentiality  of  the  stream  Is  estimated  at  115000 
horsepowc^r  in  its  ultimate  development.  It  is  proix>sed'  to 
develop  this  energy  in  10.000  horseixiwer  units,  and  use  the 
iwwer  for  public  imriwses  in  San  Francisco  ahd  adjoining  cities 

.Now.  going  back  to  the  fact  of  the  city  and  county  of  San 
I-  rancisco  owning  the  Hetch  Hetchy  Valley,  the  elevation  above 
the  level  of  the  sea  Is  3.500  feet.  The  maximum  height  of  the 
dam  will  be  .325  feet.     The  acres  in  the  reservoir  to  be  covered 

o - o riJ^  *"  "■''^i^'*'  ^^  '■•'*'-^  t«  325  feet  will  be  1,330  acres,  holding 
3o2.000  acre-feet  of  water. 

Lake  Eleanor,  wh'ch  is  right  across  the  divide,  and  a  little 
farther  north  and  east,  is  5.000  fi?et  in  elevation.  A  dam  245 
feet  high  will  cover  an  area  of  1.413  acres,  or  hold  288,000  acre- 
feet  of  water. 

The  Cherry  Valley,  just  north,  is  of  5.000  feet  elevation,  and 
with  a  dam  of  150  feet  It  will  cover  1)00  acres,  or  hold  56.800 
acre- feet  of  water. 

The  Stanislaus  Forest,  in  which  part  of  this  Is  located— the 
Cherry  Creek  and  part  of  Uie  ditches— covers  1.1.35,500  acres 
of  land.  The  YosemUe  National  Park  covers  an  area  of  1  124 
square  miles,  or  719,622  acres. 

I  want  to  call  the  particular  attention  of  the  eommitteo  to 
this  fact,  that  the  city  and  county  of  Sau  Francisco  own  in  the 
park  1,960.33  acres  of  the  laud  that  is  to  be  covere*!  by  the 
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Ttey  kare  n  pntmt  to  tbe  Bi>iebborbood  of  ISO  acres 
•C  kiM  H(M«  ti  llHchy  Nulho.  Tbey  own  laiui  la 
rwwTve  to  the  exieut  of  1.44«;.u;  «»ivh.  t<fBPtber  making 
S«4^4tt  aciva;  awl  ttte  tutni  Mri<a  U>  be  covt>red  iu  the  tiiree 
is  ijm  acr€»  Uaw  tliau  the  an>a  of  tbe  hind  that  1b 
aetttaAj  oarued  b.r  tbe  city  and  county  of  Sun  KraiKiaco. 
want  lui/ticulariy  tu  call  tiie  attoUiou  of  fleutieiuen  to  tbe 
tmi-i  that  eke  wwrlil-vM*  fa  Mad  tmanite  Vallej.  «-blch  U  iu 
Y()8eniite  National  ftrk.  nea  aovtk  la  tbe  neiidtltoriMod  of 
to  Ji  nil«ti.  aa  a  iMTiret  divide  and  iu  a  different  water- 
from  tluif  in  wbt.  h  tbe  Heteb  HeU'hy  V«Iley  is  located. 
Xk^  MMved  Uiver  bea<J«  iu  tbe  Voaeiuite  Vnliey.  aud  tho 
Tu  tloiHie  Bif«r  beada  in  the  Hetcb  Hereby.  Tbere  is  not  an 
nofiC.  tbere  Is  net  an  effort,  to  in  nnj  wuy  iuterfSere  »ltl» 
to  coBie  witkln  les«  ibuu  11)  uiiieji  of  tbe  Yoseoiite  Vnllej. 
uke  now  tbe  HKcb  Hetrhy.  n-hlch  Is  owmnl  prnctlcally. 
f  of  it,  by  tbe  city  and  county  of  San  Kraiiols^-o.  the  other 
beinr  «>«-ned  by  tbe  r.overametit.  Tht'  city  and  county 
Ban  Fiauci!H.-(.>.  without  ibe  consent  of  tbe  (Jovernuient  i..  ii>jo 
II  ts  a  dam.  can  not  uae  it  OileaB  tbe  Goremmeut 
wk>  cAt/'s  yropsfl/,  ttiMW  wkich  U  has  exitended  $1.7:«>.<in'  m 
▼afious  ways:  about  $TOt>.iM)  fur  luiul  ulone.  Tbe  city  and 
ty  can  not  use  this  laud  that  tbey  now  have  for  a  reservoir 
■alaaa  tbe  llniiiaairm  gives  its  coasent.  and  there  we  see 
tbli  aatvral  nasenroir  site  unused,  with  tbe  waters  of  tbe 
Ta  rlMiBT  Siff*er,  that  fratn  tbe  beiriuniui;  of  time  have  been 
mining  to  waste  an  ttood  water^i  iu  ibe  I'ari^*  CK*ean,  causing 
Im  Ike  aiiring.  d<KMliuK  purt  of  tije  Kau  Joaquin 
ley.  sRMHid  fltocktott,  up  to  tbe  stciM  of  tbe  deitot.  as  I 
Biyaell.  and  from  tbeu  on  to  Sacramento,  flooded, 
from  there  on  up  to  Ited  Bluff,  or  Tehama  Junction 
tonlic tloa  with  tbe  8aoraawato  Kiver.  and  ut>w  this  per- 
n  is  asked  to  build  this  dam  in  order  that  these  fliiod 
wnkera  may  be  reHtraineil  iu  tliHMl  times,  aud  iu  order  that  tbe 
city  and  e—aty  af  Iten  t'rauciaco  May  use  tbe  flood  water,  not 
natural  fl«w  of  tbe  strenai.  because  in  tbe  ttill  tliey  coacede 
prior  rlicht  to  tlie  irri«;atitmi8t8  bt>U>w.  but  for  tbe  pu; 
oi  fupfilyiitf:  tbe  uatural  wants  of  tbe  city. 

want.  Mr.  Chairaian.  ta  call  tbe  attention  of  the 
fuijtber  to  this  Cact  tliat  this  bill  provides  for  roads  to  be 
bui  It  by  tiie  vity  and  eiMiaty  of  SMi  Francittco,  from  the  puMlc 
bis  bway  itrtw  tbe  valley,  tiie  Hetek  H«teky  Valley.  Th<7  aay 
tb«  re  la  a  trail  arooad  the  Hetcb  Hetchy  Valley.  Tbe  city  and 
ea«|uty  oC  Ban  Franciaco  omler  tfats  fn^nt  are  to  luiild  the  road 
to  the  dasQ.  around  (be  lake,  and  from  there  n<»rth  to  tbe 
KH  Rimil,  which  Is  a  public  read  leading  arrojw  the  ofMumtakas 
the  sctte  of  Nevada.  It  will  also  build  a  trail  ui)  to  tbe 
TIftlU  Valley,  where  tbe  city  and  county  of  San  Francisco  now 
160  acres  of  land,  an  ideal  place  for  hotels  and  inmp  sites, 
will  build  a  road  from  there  tbronrb  the  valley  to 
^  k.  and  a  trail  fr.>:n  tlie  uinin  ron«l  nroand  tke  Hetcb 
to  Late  BtaUMH-  and  then  to  Cherry  Oeek.  Tbe  city 
au^l  ct>unty  of  Am  I'Yanciaoo  will  kei>p  up  theae  roads  from 
11  the  crack  of  doem.  To-day  about  2S  to  70  people 
visit  the  Hetcb  Hetrby  Valley.  You  must  go  in  on  tbe 
I  niKl  on  tMUBakSfCk  to  ge:  tbere.  Instend  of  that,  yoa  will 
e  one  of  the  aeaaie  reads  of  tbe  world  built  to  this  valley. 
Instead  of  bavine  l>;irren  cliffi*  on  either  side  you  will  have 
around  this  lake,  so  that  tbe  peofde  may  see  the 
of  tbe  Hetcb  He:chy  Valley  aud  also  the  remainder 
this  territory  that  la  in  the  watershed  of  tbisi  valley.  They 
e  it  arreaaMilt.  and  make  aceeasltile  the  Tuoluuiue 
wUcb  are  aboot  4U  miles  keyvnd,  where  tbere  are 
tJBM  acnes  wkich  will  be  aceeaatttle  to  campers.  That 
paft  of  tke  floor  of  tke  valley  which  la  bow  owned  Ity  tbe  city 
at  San  Praikclaca.  ah  eat  fSO  acre«  In  extent,  could 
and  the  Qmfttmmmtt  ooold  lie  (trevtnited  from 
of  the  flaar  af  tbe  valley.  But  instead  of 
t.  tker  aay  tkey  will  build  roads  where  peofile  can  go  and  see 
tbi^  keaaUfal  lake,  as  wHI  as  tbe  rest  of  the  park. 

(i<\v  will  turn  omt  tlir  it'ii)  ai-n^s  of  land  which  tbey  now  ewn 
tbe  Tiitlll   Valley  for  camping  poriioeta.     They  win  auike 

wklck  la  to-day  inacceeslMe,  except 
wke  ffs  tke  re  by  trail.  Tbey  win  turn  over  tbe  Cherry 
Crf^^k  Valley  in  the  sjune  way,  all  that  tbey  do  not  aee  for 
pari«aea.  and  there  is  a  goad  deal  of  it.  8o  that  in- 
eC  destroying  tbe  actmery  and  pafiswatlag  tbe  pMiple  gaing 
there,  this  v;jl1ey  will  l>e  nuide  more  tteuutiful  with  a  road 
tbruagb.  aud  abupt  It.  w.th  tbe  camfdag  grooad  — -Ir  acces- 
turaed  over  to  tbe  o^e  of  tbe  public  toatoad  of  being, 
now.  coatrolled  by  a  municipal  coritoration.  TlMme  wlw  h.Tve 
^<«H  a  lakes  in  the  nionntain.s  v.m  not  but  believe  that  I^ke  Hetcb 
will  l>e  more  beautiful  than  anything  tbcae  to-day.  Lake 
LeblM.  in  Canada,  wbi^'b  i*  hut  a  pond  of  water  wttli  a  anow 
>ped  uiouutalu  iu  fnMit  of  it,  a  nnflied  ntouutaia  on  one 
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and  a  rugged  mountain  covered  with  tret^^  on  the  other.  Is  one 
of  tte  Boot  temoBs  bits  of  scenery  in  the  world.  The  very 
eoiarB  of  ttie  raiui>ow  are  reflected  in  that  lake,  and  i>eople  go 
frtm  all  over  the  worUi  to  heboid  its  beanty.  It  will  t>e  the  KnriK> 
with  this  Uke  in  the  Hetcb  Hotchy  Vallej-.  which  is  to-day  In- 
acceosible.  As  for  tbe  rocka,  there  are  grantler  aiul  larger  rocks 
to  be  aeeu  in  the  Y'osemite  Valley.  You  can  see  (hem  nlnxMit 
anywhere:  bdt  tkis  bill  propoees  to  make  accessible  that  which 
tiMlay  is  tnaeeaaiMe.  Ptat  C«raiit  auld  la  relation  to  I^ake 
Ix>uh^  **  I  w<»uld  like  to  go  to  heaven.  ^  do  not  want  to  go  to 
hell;  but  if  1  ran  not  go  to  heaven,  send  me  to  Ijike  Lonlse." 
And  it  will  be  the  same  with  Ijtke  Hetcb  Ib'tchy  when  it  is 

Mr.  WILIJS.  I  have  not  had  an  opp^»rt(mity  to  read  the  re- 
port or  to  hear  tbe  gantictoan'a  apeech.  aud  I  am  asking  this 
quertlon  for  infommtion. 

Mr.  K.\KER.     Yea. 

Mr.  WILLIS.  Can  the  gentlenuin  »tate  what  are  the  npTn-oxl- 
niate  n^i^uireiiieats  of  ibe  Kau  Francittco  wnt«"-  Kupiily  in  miHions 
itf  gallons  |ier  d^y  at  tbe  prrwcsit  time? 

Mr.  UAKICK.  Tliey  flgnre  it  at  40.0(iO.O(N»  f;allons  per  day  at 
the  pn^s«MU  time. 

ilr.  WILLI 8.  I  have  before  me  a  statement  whlrh  allegea 
that  asitlf  from  tho  Hctrh  Ilrtchy  tUcr^  is  an  available  m-at«r 
.supi»ly  of  between  tWMMNXMM)  and  70fl,0t0.00l>  gallons  outside 
this  proposed  reservoir.  What  d<ies  tbe  gentleman  say  about 
that?    lA*t  me  re;>(l  this  statement. 

Mr.  ILVKIillt.  It  is  an  article  that  was  {luMished  this  morn- 
ing. 

Mr.  WILLIS.  TMa  is  an  extract  from  an  article  printed  la 
tbe  New  York  Timei. 

Mr.  ItAKKR.     Yes.  I  have  It  In  mv  pocket. 

Mr.  WIL4-IS.     I  will  read  't  to  the  matienan: 

Tb^  »rtt^>rf9me4  n>port.  •bowloc  .bat  tbe  IfAbehHsne  Rlv«>r  li  a  t>f>ttpr 
an*!  rhrtiixT  •oiirr«>  tlian  tho  Hetch  Iletc'iT.  aavB  that  between 
r.4H).(MMi)K>4't  nnd  70o.i>«mi.)mm»  t;«ll<'ii!*  <>t  water' ovtside  tar  punk  nay 
b*  dclUvnc  Jiiiljr  ioto  Son  (Yanilfco  and  the  adjaccat  bay  rcgton,  bui>- 
ptylaj;  tb«ir  gruvtag  seeds  tur  pt>rbapa  ■  mtury  t»  csow. 

What  can  tlie  c«^>ntleman  atate  al»out  that? 

Mr.  It.VKKIL  I  can  answer  that  by  stating  this:  The  com- 
mittee went  into  that  matter  fully.  The  .\rmy  l»oard  a|jpointed 
by  tte  fleeretary  of  tho  Interior  wt-nt  Into  it  fully,  and  tho 
tier  rota  ly  of  tlie  Interior  went  Into  it  fully,  and  Mr.  Pinrhot 
we«t  into  it  fully,  and  tbey  claim  that  these  people  did  not  have 
the  water  supply  that  tbey  claimed  they  did;  that  it  would  not 
l»e  enough  to  funiisfa  tlie  city  and  county  of  San  Fyanci«»ro  wiUi 
tte  required  amount  of  water.  Next,  that  there  is  200000.000 
gaBena  dally  that  brlongs  to  the  lrriK:itioul.««ts  aln-ady  nppro- 
prlatod.  but  that  the  main  objection  Is  by  the  pre^deiit  of  the 
company,  who  npi»eared  before  the  committee  aud  admitted  that 
his  only  opposition  to  this  bill  was.  practically  speaking,  that 
te  wanted  to  s«ell  his  system  to  the  city  nnd  county  of  San 
FmiKisiott  nud  if  he  could  beat  this  bill  be  would  hare  some  boiic 
of  doing  It. 

Mr.  WILLIS.  The  article  referred  to  alleges  the  suppreaalon 
of  tbe  reiwrt. 

Mr.  R.KKFTR.  Yes.  He  s.iid  he  had  an  engineer  hy  tbe  name 
of  .Vston,  and  it  developed  that  Mr.  Aston  was  to  get  10  per  cent 
if  he  sold  tbe  property  on  a  contingent  fee.  The  Hartel  report 
that  Is  8Ui>i»oHeil  to  be  supitri'saed  lies  on  tb.-  i  oinuilttee  table  In 
tbe  Houi*e  now.  That  report  was  In  the  public  flle?*  of  the 
proper  office  of  the  city  and  co(mty  of  San  Fmn<-lisco,  open  to 
tbe  iMibllc  at  all  times;  was  u«h1  by  Mr.  Wad.'sworth,  tbe  engi- 
neer w  ho  made  tbe  report ;  was  known  of  aud  all  Its  facts  and 
history  familiar  to  the  board  of  ?nginecni.  as  the  record  of  the 
testimony  appeare«1  l*efore  the  committee  as  well  as  the  written 
letters  attached  to  this  rei»ort  from  Col.  Biddle  show. 

The  entire  report,  all  of  tlie  facts  stated  In  It,  all  of  tbe  cv»ndl 
tions,  all  of  tbe  maps  were  a  pabllo  record,  open  to  be  seen  by 
evorylHHly.  were  uaeil  by  Mr  Wad.«-worth.  were  n«pd  by  the 
Bi»ard  of  Engineers,  and,  lastly,  the  testimony  of  Mr.  Sullivan, 
tbe  president  of  tbe  Blue  Lakes  Water  Co..  admitted  before  tbe 
comnnittee  that  if  Asteo  was  given  time  the  only  thing  he  couul 
do  wonld  be  to  elaborate  upon  the  Battel  report,  and  that  he 
would  be  unable  to  put  In  the  rep«irt  any  single  one  item  of 
materiality  that  was  not  already  in  tlie  report. 

Mr.  WILLIS.     Now.  It  is  statin!  In  another  d«»cumpiit  bore — 
and  no  doubt  tbe  gentleman  has  seen  a  copy  of  It  -that  this 
rep«»rt  stated  that  tbe  resources  of  this  Mokolnmne  River  was  ■ 
4]0U.0U0.X)00  calions  instead  mt  480.(^Mio.()on  gallons. 

Mr.  KAKFIC.     Weil,  tkmt  to  a  misstatement.     I  have  read  It 
carefully. 
•    Mr.  WILLIS.     It  says  000,00aO(¥). 

Mr.  R.\KKR.  That  was  written  by  an  ?lnqnent  gentleman,  a 
aaan  who  mitlerstands  the  Flnglish  language  and  knows  b*»w  tr> 
present  bis  statement,  but  be  did  not  have  tbe  facts.    You  know 
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you  can  write  a  ^ood  thin?,  aiid  it  reads  well,  hut  if  you  want  to 
use  It  to  couviuce  uieu  you  must  have  the  facts. 

Mr.  WILLIS.  Now,  one  more  question.  Is  It  a  fact  that  this 
projei-t  has  beou  taken  up  by  governmental  authority  on  four 
different  mvasions  a;id  unfavorably  pas.sed  upon? 

Mr.  IL\KEU.  No.  I  will  au.swer  'no"  and  then  explain. 
The  Secretary  of  the  luterior,  Mr.  Hitchcock,  refused  it.  It 
came  back  aud  a  rehearing  was  granted.  Then  it  came  back  to 
Mr.  Garfield,  aud  be  grauietl  a  revocable  i)ermit  under  condi- 
tions statetl  in  it,  which  were  that  tbe  city  and  county  of  San 
Fram-isco  should  do  certain  tbiugs,  aud  should  recognize  cer- 
tain irrigationists*  rights.  Now,  that  reix>rt  stauds  for  us 
to-day.  Mr.  Ballinger  wheu  be  took  office  made  an  order  citing 
the  city  aud  ivunty  of  Sau  Framisco  to  show  cause  why  the 
jxTuiit  should  not  be  vaca(e«l.  liuler  that  this  Army  board 
was  apiMfinled.  exteiided  benriugs  of  10  days  were  bad;  tbey 
took  five  volumes  of  testimony  before  Secretary  Fisher,  and  be 
said  be  did  not  havo  time  to  go  through  It  all,  hut  with  the 
doubt  he  bad  about  granting  tbe  right,  it  being  a  national  i>{irk, 
the  city  ami  county  of  Sau  Francisco  should  obtain  these  rights 
through  au  act  of  Congress.  Now,  that  being  the  case,  Secre- 
tary Ijine.  having  be«'u  attorney  for  the  city  and  county  of  San 
Francisco,  put  it  up  to  Congress  that  they  should  take  it  up, 
and  he  apiH*are<l  before  the  ctuunuttee,  making  a  full  and'clean 
slatenient  that  he  had  been  counsel  for  the  city  and  county  of 
San  Francisco,  aud  from  bis  knowledge  aud  information  he  be- 
lieveil  that  this  was  one  of  tbe  lm|K>rtant  pieces  of  U>gisIation 
that  ought  to  be  graiited.  Therefore  I  say  that,  as  a  matter  of 
fact,  tbe  city  aud  county  of  Sau  Francisco  rights  have  never 
been  denied. 

-Mr.   WILLIS.     Will   the  gentleman  yield   for  another  ques 
tlon?    He  has  been  very  patient. 

-Mr.  RAKER.     I  do. 

-Mr.  WILLIS.  It  is  stated  iu  various  communications  that 
have  c-ome  to  mc  that  this  is  8iui|»ly  a  question  of  monev;  that 
tbere  are  other  available  sources  for  this  water  supply  which 
tbe  city  of  San  Francisco  can  got  if  it  is  willing  to  pay  for  it: 
but  this  is  simply  a  proposltiou  of  having  tbe  tiovemment  of 
the  rnlti-d  States  give  one  of  its  parks  for  tbe  use  of  tbe  city  of 
Sau  FrancLsco  siini)ly  In  order  to  s;ne  mouey  for  the  people  of 
Sau  Francisco.  I  have  seen  that  statement.  What  does  the 
gentleman  s:(y  as  to  fhat? 

Mr.    RAKKR.     Now,   In  the  first  phioe.   take  up  the  Iletch 
Hetchy.     The  city  aud  county  of  Sau  Fraucisco  commenced  in 
1001  uiuler  the  laws  of  the  State  of  California,  aud  l)efore  this 
land  l)ecanie  part  of  a  public  pjirk  it  literally  complied  with  the 
statutes   of  California    in    filiuj,'    its   water   right.s.   posting   its 
notices  and  filing  them  under  the  law.  aud  it  had  a  rea.'Jonahle 
time  within  which  to  complete  the  ditches  and  other  appliances 
to  mak«'  it  available.     It  then  pro«'eedetl  with  the  Government, 
and  after  this  hearing  they  suggested  they  must  eliminate  any 
private  interests  or  holdings.    They  did  proi'eeil  and  bouglit  the 
;:roiind  in  the  Hetcb  Ilet.hy,  costing  them  six  hundred  and  odd 
tlw>n.s;uid  «lonars.  and  they  bought  the  land  around  the  Tiltill 
Valley,  to  be  turne<l  over  for  camping  grounds:  they  bought  the 
laud  around  I-ake  Kleanor  and  Cherry  Creek;  they  exi»endeil  In 
getting  title  to  land  and  procuring  wafer  rights,  always  urgetl 
"u  by  the  Secretarj-  of  tbe  Interior  with  tbe  Idea  that  *it  would 
become  their  proi)erly,  approximately  $1,700,000  to  get   those 
rights.    Now.  there  is  another  system,  kuown  as  the  McCloud.  In 
the  northern  part  of  the  State,  that  will  cost  souiething  over 
*li»KOO0.00O  more  than  (his,  without  any  resulting  benefit  from 
the  ele<nricHl  iK)wer,  and  tho  water  rights  jmrchaseil  will  be  as 
great  as  those  that  are  connecteil  with  this  system.     There  is 
another  scheme  of  pumping  water  from  the  Sacramento  River 
up  about  :{0  miles  at  its  month,  and  Its  pijx'S  are  to  be  brought 
down  on  ea<  h  side  of  the  bay  do\\ni  to  Dumbarton  Point,  or  even 
farther,  and  thus  bringing  them  into  San  Francisco,  but  that  is 
objei'tlonable.     That  will  cost  something  over  $20,000,000  more 
than  this,  and  it  is  not  giving  any  returns  for  any  money  in- 
vest e«l.    There  is  another  system,  known  as  the  Cisumins. 

Mr.  WILLIS.  How  much  does  the  gentleman  estimate  the 
enactment  of  this  law  will  8;ive  the  city  of  San  Francisco  In 
providing  her  wafer  supply? 

-Mr.  R-VKER.  Well.  I  believe  It  will  save  them  up  Into 
|1\».(XIO,000  to  $,-jO.OO0.000.  Tbe  reiwrt  is  $20,000,000.  There 
are  many  reasons,  it  r.pi)ear8  to  me.  which  will  run  It  more, 
l)ecause  the  i>eople  living  in  the  city  aud  county  of  San  Fran- 
cisco and  around  the  bay  know  that  they  are  getting  a  purer 
water  supply,  and  It  enhances  values  and  conditious  tbere. 
They  would  kuow  that  they  are  going  to  get  a  good  supply  that 
will  not  be  contauiina(e<l  by  tho  surroundings.  The  Hetch 
Hetchy  and  tbe  country  tributary,  which  is  about  1,200  square 
miles  of  territory  that  will  be  drained,  is  now  unlnhabiteil,  only 
In  the  summer  time,  when  cami>er8  go  in  there.    Now,  r^ula- 


tlons  are  provided  for  In  this  bill  to  protect  campor.«!,  wiiich 
ought  to  be,  notwithstanding  the  city  and  counfv  of  San  Fran- 
cisco did  not  have  the  right  to  imikc  the  dam;  iMit  after  these 
regulations  are  complied  with  no  further  regulation  8h;»li  ever 
b%  iiupcsed  uiwn  tbe  Government,  and  all  of  those  who  ap- 
peared l)efore  tbe  committee— Mr.  Pinchot,  Secretary  Ijiue  Mr 
Houston,  Mr.  Smith,  Mr.  Graves,  and  others— sjiy  that  the  regu- 
lations now  imposed  will  not  prevent  the  itark  from  being  used 
to  its  very  utmost,  or  as  much  as  it  ought  to  be  uwhI  if  the  res- 
ervoir were  not  tbere.  Now.  iu  conclusion,  if  jniy  further  sanl- 
!l^t  ^,'^  ^*<1"'''«1  the  city  and  county  of  Sau  Fraucisco  shall 
filter  their  water     Now  I  yield  to  my  colleague  from  California. 

-Mr.  KAH-N.  Mr.  t'hairnian,  the  n, a  Iter  of  saving  $20,000,000 
by  the  city  of  San  Francisco  is  au  imiwrtant  matter.  I  desire 
to  say,  replying  to  the  gentleman  fnun  Ohio 

Mr.  RAKER.  I  just  wanted  to  yield  to  a  question  at  this 
point. 

Mr.  KAHN.  I  just  wanted  to  call  the  attention  of  the  gen- 
tleman from  Ohio  [Mr.  Willis]  to  tbe  fact  that  that  savins  is 
Important  to  the  city 

Mr.  RAKER.  Personally  a  matter  of  $20,000,000  does  not 
amount  to  much,  but,  of  course,  it  is  a  big  item  to  tbe  city  In 
Its  completing  a  water  system. 

Mr.  KAHN.  But  it  amounts  to  a  ^reat  deal  to  the  taxpayers 
of  tbe  city  and  county  of  San  Francisco,  a  city  destroved  bv 
fire  in  1906.  * 

Mr.  R-\KER.  It  is  a  question  of  cou.servatlon  and  of  utiliz- 
ing every  water  supply  in  the  State  of  California  to  Its  highest 
purpose.  It  is  a  turning  of  what  Is  now  a  barren  canson  into 
a  beautiful  aud  exquisite  lake.  It  is  opening  up  the  roads  of 
that  park  to  tbe  iK?ople  of  tbe  world,  so  that  after  they  go  to 
the  Yosemite  they  may  go  to  see  the  Hetch  Hetchy  Vnlley.  ami 
In  addition  to  that  It  provides  and  supplies  the  most  exquisite 
taste  of  the  people  who  live  in  San  Fraucisco  and  tbe  surround- 
ing communities  in  that  tbey  may  know  tbey  are  receiving  a 
supply  of  water  that  is  pure  and  healthful.  And,  In  addition  to 
that,  the  expense  in  the  use  of  water  for  household  purposes  to 
the  city  and  county  of  San  Franci.sco  and  neighlwring  cities  will 
amount  to  hundreds  of  thousands  ol'  dollars  in  saving  becauso 
of  the  softness  of  this  water  as  comi»ared  with  that  from  other 
sources. 

Mr.  K.\HN.    Will  the  gentleman  yield  to  a  question? 

Mr.  RAKER.     I  will. 

Mr.  K.VHN.  Does  not  the  gentleman  from  California  think 
that  the  saving  of  $20,000,000  to  the  taxpayers  of  the  city  who 
had  their  streets  destroyed,  their  sewers  destroyed,  their  school- 
houses  burned  down,  their  fire  houses  bunie<rdown.  their  city 
hall  burned  dowu,  their  hospitals  burned  down— does  not  the 
gentleman  think 

Mr.  RAKER.  I  want  to  say  to  my  colleague  that  that  fire 
was  hell.  There  Is  no  question  about  It.  It  amounts  to  a  great 
deal,  and  there  are  many  other  reasons  why  Hetch  Hetchy 
Valley  should  be  used  for  this  purpose. 

Mr.  KAHN.  Does  not  the  gentleman  think  tho  people  who 
have  had  to  tax  themselves  to  reestablish  all  those  utilities 
ought  to  bo  considered  in  the  question  of  cost? 

-Mr.  RAKER.  Certainly.  Still,  I  would  go  on  a  higher  and 
broader  ba.sis,  that  out  of  every  other  consideration- for  health. 
Improvement,  and  conservation,  for  building  up  tbe  rest  of  tho 
State— this  Is  tbe  proi^er  place  for  San  Francisco  to  go  for  water 
rather  than  to  pump  it  out  of  the  river. 

Mr.  WILLIS.     Will  the  gentleman  yield  further? 

Mr.  RAKER.     I  yield. 

Mr.  WILLIS.  I  understand  the  gentleman  to  state  that  this 
will  save  Sau  Francisco  somewhere  from  between  twenty  aud 
fifty  millions  of  dollars? 

-Mr.  R.\KER.     I  think  so. 

Mr.  WILLIS.  And  his  colleague  thinks  fhat  is  pro|)er  on 
account  of  the  great  loss  that  San  Francisco  suffered.  What 
I  want  to  know  is,  if  this  is  going  to  save  the  citv  and  county 
of  San  Francisco  twenty,  thirty,  forty,  or  fifty  millions  of 
dollars,  how  much  the  people  of  tbe  United  States  are  going 
to  get  ont  of  this  grant?    Is  It  proposed  to  give  it  away? 

Mr.  R.\KER.  No,  sir.  Tliere  never  has  been  a  bill  passetl 
or  offered  to  this  Congress  that  Is  more  fair,  more  equitable 
to  the  American  people,  not  only  In  California,  but  every  other 
part  of  this  Government  than  this  one,  for  the  reason  that 
this  is  a  grant  under  conditions  that  the  city  and  county  of 
San  Francisco  do  certain  things.  What  are  tbey?  They"  are 
to  maintain  roads  as  specified,  which  would  cost  this  Govern- 
ment \fx  the  neighborhood  of  $1,000,000. 

Mr.  WILLIS.     For  whose  l)enefit  are  those  roads  being  made? 

Mr.  R.VKER.  For  tbe  benefit  of  the  great,  loyal,  (iod-fearlug, 
liberty-loving  i)eoi>le  of  tbe  United  States — all  of  them. 
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it  makm  n  benntj 
That  ought  to  be 


It 


ftecoiwl.  nftfr  th«*  flmt  Ave  jpnr*  It  prorl*!*-*  n  tnnA  of  $1S,nnO 

vmr  for  10  y«»r«:   thi*  next  10  renni  it  provitle«  a  fund  of 

•  '>•»)  n  j-onr  to  ro  into  the  Trpnsnry  nnd  bnlld  op  and  main- 
tain tk«  rnt  of  the  park.     After  tlif  perfoti  of  25  yenm  the 
and  roimty  of  fWin  Frnnrt»rr>  pajs  the  TiCBMllj.  Into  the 
nl    fund    the  sum   of  $,T0.000  a   year   trnm  then   on.   ad 

lnitnm.  nni«M  ConjrrpMi  dwiirew  to  make  It  $80,000  a  year. 

nt  is  a  prorlalofi  of  (h«>  hUl.  In  addition  to  that,  they  pay 
all  tbe  aaiiltitlon.  wtiirh  nieand  that  nil  yon  irood  people 
frbm  Olih»  «»d  other  parts  of  the  Vnltod  8tntea  who  ro  Into 
th  It  aertWw  may  know  you  are  jc^lnc  to  be  provided  with  and 
4link  gotui  water  without  baring  any  contagious  disease  fol- 
io ring.  m 

rbe  city  and  county  of  San  Franolw^  are  to  do  that.  They 
atlp  to  maintain  tite  roads  that  will  he  built  fr<>m  there  as  soon 

they  use  this  dam.  In  addition  to  that 
B|i[>t  out  of  what  is  a  barren  canyon  to-day 
irirth  •otnethliuc. 

Mr.  WILLIS.     Will  the  rentleman  yield? 

Mr.  KAKKIl.     For  aii<>tb«»r  question. 

Mr  WILLIS.     I  ana  very  much  entertained  with  the  jtentlc- 
n's  eloquent  de>*crl|.tloo.     I  wtaii  he  would  put  it  lo  flfurea 
rip  says  h<>  will  admlf  this  will  aare  San  Francisco  WMfltt.000 

.Mr.  K.XKKK.  Aaiong  frlcoda  a  few  million  dollars  do  not 
mike  any  dlfToraBC*. 

Mr.  WILLIS.  Yes:  I  know.  But  I  wish  the  gentleman  would 
rtduce  the  tbiogs  he  has  enumerated  to  tbeir  preeeot  worth, 
l^hiit  I  want  to  know  la  Itow  the  <k>vemment  is  going  to  get 
oit  of  this  the  value  of  the  pro|>erty  which  it  is  propoaad  U> 
gi  re  up. 

Mr.  KAKKR.  I^et  me  call  the  attentiuu  of  my  friend  to  this 
fa  it.  which  inasibly  be  did  not  know:  I>oea  tbe  gentleman 
ki  ow  that  TsO  ncrea  of  this  gtor'ous  valley  belbag  to  tbe 
«l  jr  and  county  <tf  San  Frauclsco  to-day?  Dues  tbe  gentleman 
ki  ow  tbat  under  a  dertalon  of  tbe  Supreme  Court,  wbiib  I 
hjve  here,  tbe  city  and  county  of  8an  Francisco  could  fence 

up  and  prevent  anybody  from  going  on  It  and  getting  any 
oot  of  It?  I>oes  not  tbe  gentleman  kuow  that  tbe  Gorem- 
m|*iit  Itself  oooM  BOt  go  In  there  and  haild  a  «lam  to-day  unless 
it  iwid  mlllioas  of  dollars  for  it?  And  does  not  tbe  gentleman 
ki  ow  that  tbe  city  and  county  of  San  Francisco,  oo  the  other 
hi  nd.  could  not  go  In  tliero  and  build  without  the  conacnt  of 
tl  P  fJovernnjcnt  ? 

Now.  sre  we  going  to  staod  as  a  dog  in  tbe  manger  ami  pro- 
hibit and  preveut  this  iMtural  r«aervoir  from  being  used,  ami 
N  foae  to  hold  back  theee  flood  waters  which,  as  I  have  stated, 
fi  am  time  ImmeoKtrlal  have  run  to  waste  on  tbeir  way  to  tbe 
Mil  and  caused  tbe  deMruction  of  Imudrctls  of  tbuu»ands  of 
dollars  worth  of  pn>r>erty  in  the  Sau  Joaquin  and  Sacramento 
ViUeya?  In  addition  to  tbat  this  bill  proiM^see  to  give  the 
Ii  rigationiato  in  the  San  Joaquin  and  Medisto  and  Turlock  dis- 
tiicts  a  soleom  guaranty  tb;it  they  will  always  have  water  for 
tl  eir  300.000  acres  of  land.  To-tlay  tbey  ha\e  to  depend  upon 
tie  atTMB  flow.  Tbat  will  be  utilized  and  put  into  operation 
ta  iteei  of  hefng  allowed  to  go  to  wasU-  TuUer  tboee  circom- 
•ttDcee  what  Is  tbe  Government  loalng? 

Mr,  WILLIS.  I  will  ask  the  gentleman  bow  much  Is  all  that 
w>rth?  I  want  to  know  how  much  the  Government  is  going  to 
n  Klhw  o«t  of  this. 

Mr.  RAKSR.  (>f  eonrw  T  can  not  look  into  the  future  and 
aiy  how  long  San  Francisco  Is  going  to  Inst,  but  I  think  that 
ci  :y  will  last  at  least  riOO  years  and  then  some. 

Mr.  WILLIS.    Oh.  a  thonaand  yetirsi    (Ap^«ae.1 

Mr.  HAKKR.  Yes.  The  city  ami  county  of  San  rraaclaco 
a  »  pnylBg  for  this.  What  more  do  you  want?  I  do  not  mider- 
waiid  what  tbe  geutleuian  wants  to  effect.  I  have  given  the 
fl  rures  in  detail. 

Mr.  WILLIS.  I  am  trying  to  ascertain  the  facts.  I  am  not 
tl  ytBf  to  Me  np  the  e^^ntleman's  time. 

Mr.  BARKR.    oh.  I  know  the  gentleman  would  not  do  that. 

Jlr.  WILLIS.  The  gentleoMiB's  collenmie.  the.  gentleman 
t<  my  left,  has  explained  about  the  great  desirability  of  be1|i1nc 
tlie  cKy  of  San   Francisco.     I  agree  to  tint.     The  gentlenmn 


Pranciaco    somewhere    between 
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lies  .that    this    anTCS    San 

.-•>()oo.aoo  and  iDOueoObOoa 

Mr   RAKKR.     I  did  any  tbat. 
Mr.  W^ILLIS.    What  I  am  trying  to  get  at  Is.  so  far  as  ft  may 
hf  fi'fl— lied,  what  ia  tbe  actual  cash  value  of  this  pn>perty 
k  Is  profMJd  to  turn  over,  and  bow  much  is  tlie  Govem- 
■feal  jiiaf  f  rMltae  from  it  ? 

Mr.  SAKBR.     Why.  my  dear  sir.  the  actual  cnsh  value  t<v«)ny 
only  of  cUfTs.  barren  cliffs,  from  tbe  public  land  right 
«9  to  the  Uetch  Hetchy  Valley,  and  the  actual  mmey 
Tiilno  of  tho  4mm  alte  and  the  property  of  the  Government, 
lo  BO  aoM  under  tlM  son  who  can  accurately  figure  tho 
atrtual  cash  value  of  It  at  the  present  time,  but  it  can  uot  be 


over  $2."iO.Ono  or  $300,000.  or  somefhlng  liko  that,  to  the  fJovem- 
nient.  That  land  until  Irtely  w's  nil  ojvn  to  public  aettlenicnt, 
and  everybody  roold  have  used  it. 

This  Is  not  the  «mly  beautiful  valley,  the  only  garden  spot,  in 
tbe  .State  of  CaMfonila.  It  mus  for  yOO  miles  to  the  north.  We 
have  the  great  Calaveras  Trees,  the  grei'te^  aud  the  largest  In 
the  world,  for  the  pn>tectlon  of  which  we  h.ire  been  appealing 
in  vain  to  this  Congress.  They  are  now  in  piivate  ownership, 
and  we  hare  appealed  to  Contrresa  In  onler  that  they  shall  not 
be  destroyed.  Bttt  can  we  get  a  peep  in?  No.  We  also  hare 
the  great  extinct  volcano — tbe  latest  in  tbe  I'nlted  States — ot» 
Mount  Lassen,  where  we  have  be«'u  trying  to  establish  a  pnblic 
park,  so  that  It  may  not  be  looted  and  destroyed.  But  can  we 
get  action  and  h.-ve  our  pr'»i».»sltion  adopted?  No.  The  great 
anow-topiied  peak  of  Mount  .Mh.!<^a  we  hc.ve  been  trying  to  bare 
put  in  a  national  park.  Can  we  get  that  done?  No.  The  great 
re«lwoo«ls  of  Humboldt  (\>nnty.  that  have  been  there  according 
to  the  best  estimation  for  over  "W)  or  Of»0  years,  measuring  S5 
feet  In  diameter  and  380  feet  hiah.  are  now  in  private  ownership. 
and  when  once  deatruyed  can  never  be  replaced.  Do  you  fln<l 
anyone  trying  to  save  then»?  No.  We  have  old  barren  rocks 
there,  such  as  this  country  is  full  of.  and  simply  be<  anse  we  de- 
sire to  iMit  water  on  ttat  l>srren  area.  ?nf  feet  deep,  you  say  we 
are  atteniptlng  to  deprive  this  GoronUMMof  something  valuable 
that  belong-*  to  It. 

If  yon  will  look  to  the  lak«>s  now  In  the  morntains,  and 
particularly  In  the  Yosemlte  Valley,  you  will  flml  that  when 
this  lake  Is  created  there.  Instead  of  hsvlng  cllff.s  2.000  fe«t 
high  on  the  floor  of  the  valley,  looking  Into  the  lake  you  will 
aee  the  api)earauce  of  a  clifT  l.oiM)  ft-et  high.  Tbat  lathe  dif- 
ference that  we  will  have  there. 

This  111  '  ".  like  r.ny  other,  will  add  to  the  rnlne  of 

the  sum-  i>»'rty.     I  lielleve  this  will  hf  an  absolute 

benefit  to  the  itovemment.  From  the  drin  down  to  the  first 
power-plant  site  there  will  be  .to  orerbead  wires,  and  from 
there  there  will  be  a  beautiful  road  to  the  Hctch  ITctchy 
Valley. 

Mr.  SIMS.  The  Government  does  not  have  to  pay  out  any- 
thing for  the  doing  of  this  work  does  It? 

Mr.  RAKKR.     Absolutely  not  one  dollar.     . 

Mr.  SIMS.  It  will  receive  a  return rwltbout  making  any 
investment? 

Mr.   RAKKR.     Absolutely. 

Mr.  SIMS.  Yet  we  are  building  a  $400,000,000  canal  and 
letting  privately  owned  C(«stwise  vcosels  go  tbruugb  it  free. 

Mr.   RAKER.     Yes. 

.Mr.  SIMS.  .\nd  then  depriving  the  people  of  San  Francisco 
of  the  water  that  the  Government  does  not  pay  a  cent  to 
furnish? 

.Mr.   RAKER.     Yes. 

Mr.  J.  R.  KNOWI..VND.  If  the  goatlemon  objects  to  that. 
will  he  luive  tbat  paragraph  stricken  from  tbe  last  I>emocratlc 
natioiuil  platforuiV 

Mr.  SI.MS.  It  ought  to  be  stricken  from  it.  It  ia  tbe  only 
blut  on  the  pages  uf  that  platform  that  I   know  of. 

Mr.  HARRISON  of  Missiaaipi>i.  I  uiilerstand  tbat  by  this 
bill  tbe  city  of  San  Francisco  can  get  00,000  horsepower  within 
a  certain  time? 

Mr.  RAKKR.     Yea. 

Mr.  HARKL^ON  of  Mississippi.  And  that  in  the  event  they 
do  not  use  tliat  uiucb  power  it  can  l>e  utilized  by  other  persons 
or  corporatlima? 

Mr.  RAKKR.     Not  by  corporatkma. 

Mr.  HARKl.^ON  of  Mlaslarippl.     Other  persons? 

Mr.  RAKKR.     Yea. 

Mr.  HARRISON  of  Mississippi.  I'ndcr  tlie  bill,  who  has  tbe 
right  to  say  what  persons  shall  utilize  that  sun>Ius  power,  tbe 
Secretary  of  the  Interior  or  the  State  of  rallfoniia? 

-Mr.  It-VKKR.  The  bill  is  1ntend«l  to  give  to  the  city  and 
county  of  San  Ftaiicisco  the  right  to  build  a  dam.  Tbe  right  to 
build  tbat  dam  will  cover  certain  land  owned  by  tho  Ooremment 
aa  well  as  tbe  rlcbt  of  way  to  bring  out  tbe  power  and  to  build 
roads  to  transport  the  material.  For  the  cniiiting  of  tbat  land 
the  OoTenuBent  will  receire  the  pay  at.ite^i  in  the  bill.  Now.  so 
that  there  can  be  no  mononoly  In  regard  to  tbe  water  power  that 
may  be  geoeroted.  tbe  city  and  county  of  San  l>>anc{sco  must, 
ss  a  unit,  doroiop  electric  imwer  up  to  OiMHiO  horsepower  of  the 
11S4K10  horsepr>wer.  If  tbey  do  not  do  so.  the  Secretarv  of  the 
Intnlsr  aaay  offer  tills  right  to  tho  highest  bidder  who  will 
develop  It  sud  use  It.  so  tbat  there  will  be  no  waste  of  the 
property  thus  create<l. 

Mr.  HAKinsON  of  Missls8l|ip<-     One  other  qnej-tlon. 
Mr.   RAKKR.     Yes. 

Mr.  HARRISON  of  .MIWhMlfpi.  I>oea  not  the  gentleman  think 
the  State  ought  to  buve  tbe  primary  right  to  say  what  persons 
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fjhall  pet  this  water  power,  gubject  to  the  ap{)rovaI  of  the  Secre- 
tary of  tbe  Interior? 

Mr.  RAKER.  No;  I  do  not  believe  that  Is  involved.  In  the 
first  plai*,  there  ia  no  att<'mpt  by.CXmgress  to  cotitrol  the  waters 
which  iK'long  to  the  State  or  to  private  individuals.  Y<hi  will 
notice  tbat  a  further  provision  of  this  bill  is  that  tbe  laws  of 
the  State  of  California  shall  control  absolutely  the  question  of 
water  rights  and  the  interests  of  those  that  it  may  affect,  and 
this  bill  docs  uot  attempt  to  suitersede  Uie  laws  of  the  State  of 
Csliforuis  or  the  rights  of  those  who  desire  to  exercise  aud 
perf<vt  their  rights  to  have  tbeiu  adjudicated  imder  the  laws 
of  the  State  of  Oeliforuia. 

Mr.  Sl'MNERS.  Docs  .Shu  Francisco  own  Its  own  lighting 
plant  now? 

Mr.  KAHN.     Xo ;  it  does  not. 

Mr.  RAKKIt.     I  uiiderNtaiul  it  dc^es  not. 

Mr.  KAHN.  It  does  not  own  its  own  water  supply.  Its  pres- 
ent water  supply  is  furnished  by  a  private  company. 

Mr.  RAKKR.     Tbe  Sjiriug  Valley  Water  System. 

Mr.  SUMNER.S.  Is  it  the  i>uri»o8e  of  tliis  bill  to  have  San 
Francisco  supiily  electric  iwwer  aud  water  to  its  own  people? 

Mr.  BAKER.     Yes. 

Mr.  Sl'MNERS.  Or  to  supply  these  corporations,  which  will 
in  tuni  su|i{)ly  the  (teople? 

Mr.  RAKKK.  Imler  this  bill  it  is  to  supply  its  own  inhabit- 
ants first.  It  is  to  supply  tbe  public  utllltie*,  tbe  courthouse, 
the  schooihouses,  the  street  lights,  and  such  thiugs  as  that  for 
iU  own  citiaeus.  Next,  it  is  to  supply  tbos^  arouod  the  bay— 
ommM  cities  that  may  come  under  the  State  l«w  and  become 
bcneflclaries  of  this  system  aud  pay  their  proiwrtiou. 

BAT  CITtKS  VSITU  IS  FETITIOM. 

The  cities  around  San  Francisco  Bay  Join  in  asking  that 
Suu  Francisco  be  given  the  Iletcb  Uctcby  grant.  These  cities 
l.n>|K)tk'— and  the  State  law  permits— to  orgjuiize  a  metropolitan 
water  district,  and  the  Hetch  Hetchy  .system,  together  with  the 
local  water,  will  Insure  an  adequate  supply  for  the  future. 

No  injury  *an  |>o.ssibIy  be  done  to  anyone  or  to  any  interest 
by  tbe  construction  of  this  s)-8tem.  One  tbe  eontrary,  it  will 
be  a  development  of  resouires  for  tbe  bei>oftcial  use  of  millions 
of  people. 

Tlie  ultimate  cost  of  tbe  project  is  estimated  at  $77,000,000. 
Tli.«  iuHiil  co-sf  for  the  first  inptallatiou  necessary  to  bring 
.tX).mX),UX»  gull<^.us  of  water  to  tbe  city  is  $o7,500.000. 

BOXDS  VOTED   IM   1910. 

In  1010  the  city  voted  overwhelmingly  $45,000,000  In  bonds 
for  tbe  constriKtiou  of  this  water  system.  There  were  30,000 
votes  csst  for  aud  1.200  against  this  bond  isMie. 

A  water  famine  is  im|>eiKling.  and  the  city  desires  to  get  to 
work  at  once  on  Its  Hetch  Hetchy  supply.  Pending  the  con- 
*  stroction  emecVBDcy  development  of  water  has  to  be  made,  aud 
this  work  oaiM  to  begin  at  once.  It  is  impossible  for  the  city 
to  do  tlie  emergency  work  uutil  tbe  larger  question — tbe  source 
of  the  mouutaiu  supply — is  settled,  as  no  part  of  tbe  t>ond  money 
available  can  be  used  miloss  it  is  expended  for  an  integral  part 
of  tbe  Hetch  Hetchy  ayateoi. 

With  the  Hetch  Hetchy  grant  a.<5sured,  additional  pipes,  which 
uliimntely  can  be  used  in  the  Hetch  Hetchy  scheme,  will  be  laid, 
aud  the  stored  waters  iu»w  available  c-au  be  drawu  lower  and 
wells  sunk  for  neitrhtwrhood  sujipiies. 

COSTLT    WATER. 

To-day  San  Francisco  iwys  higher  rates  for  water  than  any 
city  of  Its  size  in  the  world.  The  rates  air  15  to  21  cents  per 
l.dUO  gallons. 

WhBi  these  water  rates  are  added  to  a  bunleiisoine  tax  rate 
<*nused  by  a  $500,000,000  loss  from  earthquake  and  fire  in  1906, 
no  ivasouable  |X'r*ou  sb(«uld  object  to  the  city  obtaining  au  ade- 
qua»e  supply  at  the  cheapest  cost. 

•\ny  alternative  supply  would  cost  the  city  $20.( m">0.o«¥>  more, 
witii  no  credit  for  iwwer  developmeut  This  $20.0iX>.000  differ- 
euee  in  cost  docs  not  represent  tho  full  amount  of  difference,  as 
any  other  source  in  the  State  of  California  which  the  city  might 
use  is  now  owned  by  |iower  coui|jajiies  aud  other  corporations. 

TO  COXVEBT  CAXTOK   IKTO  LAKE. 

Hetch  Hetchy  Valley  is  a  gorge  in  the  Yosemlte  National 
Park.  It  is  90  miles  from  Y'osemite  Valley  proper.  The  water- 
ited  is  composed  wholly  of  granite  moimtains.  on  which  there  is 
•  heavy  suowfall  every  winter.  It  Is  proposed  to  convert  the 
valley  into  a  magnificent  lake  and  store  the  water  from  the 
melting  snows  which  now  runs  off  in  torrential  floods  each  year, 
doing  good  to  no  one  aud  at  times  causing  great  damage. 

lilSTOBT    OP    SA5    rSA-XCISCO    WATEB   FBOBLEM. 

In  1900  engineers  and  thoughtful  citizens  realized  that  the 
existing  local  supply  from  tbe  peninsula  and  across  the  bay  was 
not  sufflcient  for  the  progressive  growth  of  the  city.    In  1901 


the  city  engineer  of  San  Francisco  was  directed   to  examine 

available  sources  of  water  Kupply  from  tbe  mountains.  Mr.  C  EL 
Grunsky,  the  engineer  afterwards  sHeftetl  a.s  commissioner 
wtlie  Panama  C«ual  and  still  later  engineer  of  the  Reclamatiod 
Service,  made  a  comprehensive  survey  of  .Sierra  sourcf^  In  bis 
work  he  spent  $50,000  and  something  over  a  year  in  Ume.  II« 
aiul  his  assistants  examintni.  first,  tbe  Spring  Valley  waterworks, 
with  12  separate  sources  as  auxiiiuries;  sec-ond,  I>ake  Tahoe; 
third,  the  Yuba  River;  fourth,  the  Fe«tber  Rivec;  fifth,  the 
Amencau  River;  sixth,  the  Sacramento  River;  seventh,  tbe  Eel 
River;  eighth.  Clear  Lake;  uinth.  tbe  San  Joaquin  River;  tenth, 
the  Stanislaus  River;  eleventh,  the  Mokelumne  River;  twelfth^ 
i^.,nr«°"'*c^'''?'  ^^^'•t'^enth.  the  bay  shore  gravels  in  and 
around  San  Francisco  and  Alameda  County;  aud  fourteenth, 
the  Bay  aty  Water  Co.s  reserve.  »»^uui. 

As  a  result  of  this  Investigation,  the  Tuolumne  River  its 
source  iti  the  Hetch  Hetchy  Valley,  draining  1.501  square  niiles 
of  tbe  Sierra  Mount.iins,  with  an  annual  rainfall  of  from  20  to 
.iO  inches  and  a  mean  annual  ruu-off  of  24  inches  or  nearlv 
2,000.000  acre-feet,  was  selected.  '  ^ 

SCIEKCE  AXO  SEXSE  APPBOVE  PBOJBCT. 

Every  engineering,  sanitary,  and  economic  factor  favored  the 
Hetch  Hetchy  as  the  source.  Added  to  these  factors  were  free- 
dom from  complicating  water  ri^ts  and  additional  power 
possibilities  outside  the  national  reeenration. 

The  distance  which  the  water  Is  to  be  brought  is  142  milea. 
It  is  pro|x>se<l  to  insUll  lO-foot  pressure  tunnels,  lined  with  con- 
crete, through  the  mountains,  and  10-foot  steel  pipes  across  the 
valley.  This  system  wili  bring  water  to  San  Francisco  under 
sufficient  pressure  to  boost  it  to  the  highest  levels  wiUiout  pump- 
ing. Tbe  plans  ortgiuaily  made  by  city  engineers  C.  E.  Gnirsky 
and  Marsden  Mansou  were  revised  by  Mr.  John  R.  Freeman, 
probably  tlie  most  noted  hydraulic  eugineer  in  the  world.  Mr. 
Freeman  brought  to  his  assistam^e  a  group  of  noted  experts 
and  now  the  work  is  in  charge  of  M.  M.  0"Shaughnes.sy.  city 
en^neer.  who  has  had  extended  experience  in  the  constriiction 
of  water  systems  in  California,  the  Southwest,  and  HawaiL 
Mr.  Freeman  remains  as  consulting  engineer. 

Immediately  following  Mr.  Grunsky's  report  sHertIng  the 
Hetch  Hetchy  Valley,  the  then  mayor  of  the  city.  Hon.  James 
D.  Phelan  set  about  to  perfect  water  rights.  At  that  time,  1901, 
the  Hetch  Hetchy  Valley  was  not  in  a  mitional  park.  The  city 
could  uot  as  a  municipality  make  filings  for  water  under  the 
laws  of  California  at  that  time.  Therefore  Mr.  Phelan  in  his 
individual  capacity  made  filings,  perfected  them,  and  transferred 
them  to  the  city  of  San  Francisco.  By  this  procedure  San 
Francisco  obtained  priorities  and  has,  in  spite  of  all  obstacles. 
kept  the  city's  rights  alive. 

Subsequently  tbe  Hetch  Hetchy  Valley  ^rifs  incltjded  in  the  na- 
tional parks  at  tbe  time  the  State  of  California  receded  the 
Yosemite  Vfillcy  to  the  United  States. 

Applicntion  was  made  to  Secretary  of  tbe  Interior  Hitchcock 
for  a  permit  to  construct  the  dam  and  for  rights  of  way.  Mr. 
Hitcbcofk  refused  tbe  permit  and  directed  tbe  city  to  buy  out 
the  Spring  Valley  Water  C3a  This  was  the  beginning  ot  trouble. 
Bitter  contention  arose  over  the  water  rates  charged  by  tbe 
company  and  over  a  purchase  price.  No  a^n^ement  conld  be 
reached,  and  for  several  years  tbe  problem  remained  tmsettied. 

GABFICLO  GAVE    LIXrrCD   PEKUIT. 

When  James  R.  Garfield  became  Secretary  of  the  Interior  San 
Francisco  renewed  her  application  for  a  permit.  There  was  bit- 
ter opposition.  After  investigation.  Secretary  Garfield,  on  May 
11,  1908,  authorized  the  city  to  use  Lake  Eleanor  aud  Cherry 
Creek,  sources  contiguous  to  tbe  Heicb  Hetchy  Valley,  and  part 
of  the  Tuolumne  watershed.  About  this  time  a  gr«)up  of  men 
adverse  to  tbe  city's  Interest  secured  an  option  on  720  acres  of 
l:!ud  which  the  city  liad  to  have  and  immediately  rau  uj)  the 
price.  This  scheme  caused  delay.  In  1909  tbe  city  voted 
$600,000  bonds  for  the  purpose  of  acquiring  privately  owned 
laiid.s  and  water  rights,  and  part  of  the  expenditure  of  this  sum 
was  $174,311.20  for  the  720  acres  of  land  in  the  Hetch  Hetchy 
Valley.  This  land  was  of  value  to  the  city,  and  a  number  of 
private  Interests  were  trying  to  acquire  it  for  tbe  purpose  of 
developing  power,  and  as  the  Government  had  made  the  condi- 
tion that  private  ownership  be  bought  out,  the  city  had  to  pay 
the  price  asked. 

ABJir    BOABO    INVESTIGATES. 

In  1910.  at  the  request  of  the  ^'re-!ident  of  the  United  States, 
a  board  of  three  Army  engineers  was  appointed  to  investigate 
and  analyze  the  data  and  reiwrt  ou  all  available  sources  for  a 
water  supply  for  San  Francisco. 

This  board  was  composed  of  Col.  John  Biddle,  Gol.  Harry  Tay- 
lor, and  OoL  Spencer  Cosby.    The  investigation  was  completed 
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h  lifwiiilier,  11M2.  mid  the  Aruiy  boonl  re|iort  wnn  flle«l  \n  Feb- 
ri«ry.  li»13.     (II.  I^m-.  .%4.  fi3«l  (\mi|C..  l*»t  «*».> 

SeoT^nry  of  tho  Iiiteri«)r  Flnher.  with  the  Army  Nmnl.  the 
eieiiieeni  of  the  <;«H»lojtt«-fll  Survey,  the  I>lreft«»r»  of  the  Reo- 
1:  uiation  Senile  aii*!  the  t;eolt»Ri<al  Survey,  niul  other  iJoveni- 
netU  exiwMin,  conducted  a  lOnlay  oml  he«rin«  on  all  the  reiwrts 
Kiihtiiitted  in  November  and  December.  1{)12. 

I'CITrP     RTATKS     ENOlNEEtS     APPKOT*. 

An  a  remilt  of  all  this,  the  Army  board  rep<irte«l  in  favor  of 
Sin  Francisco.  Rtntinfc  that  the  Iletch  Iletchy  was  the  most 
r<t>noDiicnI  acd  available  *»nrce  of  water  »u|>i»ly  for  the  bay 
C  tle& 

Secretary  Fl>her  did  not  Issue  the  permit,  lie  ret^iveil  the 
Army  board  report  a  few  days  lH'u»re  his  retlreinenl  from  ofllce. 
a  u\  (tawetl  the  question  on  to  his  snccessor  and  to  t'onjrresn. 

Stx-retar^-  I^ne,  liaviiiK  been  the  city  attorney  of  San  Fran- 
c  *ico  and  an  attorney  of  record  in  the  Hetch  Iletchy  i>riKeedluKs. 
?  hlle  be  ur^es  the  grant,  felt  thit  it  were  better  prmodure  for 
t  »e  city  to  obtain  its  authorlaition  from  l'on>rres.«». 

These  facts  and  addit.i<>nn!  data  are  innre  dearly  set  forth  In 
t  le  tranm^ript  of  itnxvtN lings  by  n<)n.  Peny  V.  I»np.  city 
attorney  of  San  Franci,s<>i.  (See  Vol.  I  of  henrinjrs.  l»ecinnlne 
at  p.  IM:  see  al.<»o  euKineeriii^  history  by  M.  M.  UShaughnessy, 
I.  i:U.».  Vol.  I.)     Mr.  oShaiiK'hneaiiy  says  in  part: 

!■  CalifomJa  we  ar*  often  iiul>j<>rt  to  a  mi.'OfMlon  of  two  and  *om«>- 
t  IBM  thrp*  drr  years,  for  a  niuuicipal  supply  this  Involves  bavinc  a 
r  ••errolr  and  itora^p  rapacity  able  to  tide  over  <«iich  a  dry  period.  In 
ftn    Kranciiioo   for   the   pa«t    two   vears    there   ha«   »)een   a   sbortaKP   of 

0  rer  ."HI  per  ceat  of  rainfall,  and  tblo  has  resulted  In  leavioB  our  re^r- 
rilra  In  a  very  deplet.-«l  condition.  »o  that  the  pubUr  U  very  mucli 
n  armf«d  nn  to  what  the  otifi-<>mo  N  Kolnx  to  bo.  IVrMinally,  as  the 
r  fr  iifflcial  moai  dlrectlT  reHjx'nslhle  for  improvtni;  conditions,  it  Is  a 
«  ib>'<-f  of  verv  grave  alarm,  and  f<«r  the  past  thnn*  or  four  months  I 
hive  been  makiaic  eipl. .rations  all  over  the  city  In  our  narrow  penin- 
»  ila  tryinx  to  develop  what  strata  thert>  is  that  will  be  capable,  in  this 
r  n.ritencv.  of  rellevlnic  our   situation       There   Is  no  other  city   In   the 

1  nite<i  States  at  the  pr<x«ent  time  of  tho  slxc  of  San  Francisco  con- 
f  itnt'-d  with  such  a  tltiiatlon. 

Mr.  oSluiiiKhneiwy  says  further  that  the  Spring  Valley  Water 
(  o.  is  supplying  about  41.:j00.1KN)  gallons  per  day.  In  addition 
t  lere  are  drawn  from  private  wells  about  S.CNUVUHl  gallons  i^r 
iliiy.  si»  that  the  daily  consuiui'tion  Is  abont  .'iO.(HX>,OiH»  gallons, 
lie  adtls  that  if  the  present  demands  were  supplieil,  the  con- 
BUiiptiou  would  l>e  Tri.OOlM)**)  gallons  per  day. 

When  it  Is  consldere*!  that  San  Francisco  la  growing  very 
npidly.  and  that  whole  di.'«tricts  can  not  be  improved,  homes 
luilt.  and  sinitarj-  requlreme:it9  fulfilled  because  of  lack  of 
vater.  It  Is  apparent  that  Sau  Francla«x)  must  have  more  water 
t  uiu  Is  available  from  any  near-by  source. 

ALL    WATKB    MCEDED    fOB    CSC 

SupiMemeiifing  Mr.  O'Shaughnessy's  judgment  is  the  following 

jrom  the  rei'«^»rt  of  the  l^mnl  of  .Vrmy  Engineers: 

la  one  Intportant  respect  the  situation  to  California  reijuires  special 
( onsideration.  In  raliiornla  all  water  has  xreat  value:  due  to  the 
lirge  extent  of  arid  aiHl  nemlarid  land  that  can  be  made  fertile  h.v  the 
lae  of  water.  Irrijratioa  is  aasunilBK  (treat  importance:  due  to  lack  of 
(oal  and  the  opportunity  for  economical  water  power  development,  the 
I  »e  for  the  latter  purpose  will  surely  hf  greatly  eitended.  In  a  rela- 
t  vely  few  years  practically  all  ar.tilahle  water  will  doubtless  l)e  appnv 
friated  for  one  or  the  other  purpose:!,  and  it  will  then  be  possible  to 
« »Uiln  It  for  municipal  tine  only  at  rreat  cu«it  and  damage  to  existing 
c  iiinnltli  and  industries.  It  U  therefore  nece<sary  today  for  the 
(  tin  of  California  to  look  further  ahead  than  in  most  other  (Mirts  of 
i  M  COBBtry  and  to  take  such  t>te)n«  that  In  the  future  when  they  may 
I  retf  tiM  water  they  shall  have  the  rliibt  to  take  <t.  For  this  reason.  It 
li  l>elleTed  that  In  maklnK  provision  for  the  future  supply  of  San  Fran- 
cisco and  other  Iwiy  cities,  a  source  should  Iw  selected,  if  t)«->»sll>Ie.  that 
ii  capable  of  supplytne  the  needs  of  the  commtmttl>>s  f<»r  the  Itslsnce  of 
tills  centurr.  Much  a  course*  would  seem  both  vtise  and  reasouaMe.  pro- 
vided U  Involves  bo  aacrlflco  of  economy. 

With  a  full  knofwledge  of  this  entire  subj»vt.  r.lfford  Plnchot. 
iMiding  conaervationist  of  the  c«>uutry.  declares  to  the  Ijuul 
Committee  that  San  Frniu-iscos  pr«>i>osition  Is  the  high«>st  form 
(if  c^)n9ervatiou  he  has  s»«eu.  and  he  urges  the  passnp*  of  the  bill. 

riTT  IKAOT  TO  HKLP  STATE. 

Enourage^l  by   the  friendly  aid   of  neighboring  cities.   San 

lV.iu«is»H>  stands  ready— money  in  hand— to  make  a  gretit  in- 

1  extiuent  which  will  bring  incalculable  Iteneflt  to  the  State  of 

rHliforuia.     This  willingness  to  pack  the  bnnleu  Is  not  wholly 

I  elf-Interest.    The  pe«>ple  of  the  city  realize  that  economic  devel- 

iipaient  of  the  great  Sau  Joaquin  Valley  will  help  to  prinluce 

iteavier  fotHlstuflfs.  attract  home  builders,  and  enhance  the  pri>g- 

«>«■  of  tlie  State.     Imbuetl  with  this  sentiment  and  iharacter- 

stlc  generosity,  tlie  city  is  willing  that  an  additional  million 

dollars  shall  l)e  spent  for  storage  of  water  to  be  us««d  s*»lely  by 

rrlgatlonists. 

And,  further,  proud  of  the  gbiries  of  the  State,  the  beauties  of 

h«  Yosemlte.   the  delights  of  the  Sierra,  the  city  pro|iose«  to 

'Xiteixl  another  million  dollars  In  making  the  sublime  si^enery 

of  the'  Iletch  Iletchy  and  Yt>8emlte  accessible  to  people  of  small 

Moa  and  limited  leisure.    The  hi^orical  asaoclations  and  the 


I^ogue  for  the  preservation  of  Califomla  landmarks  are  more 
jealous  of  the  preservation  of  t'allforuia's  naturui  lieautles  than 
can  lie  the  residents  of  remote  cities — men  who  never  have  seen 
ralifornia  and  pn.»bably  would  never  go  to  the  Iletch  Hetcby 
if  they  kid  time  and  opinirtunity. 

A  i>eo|»le  who  undaunteilly  met  the  greatest  disaster  in  all  ilie 
workl's  history  ainl  who  rebuilt  a  devastated  city  ought  to  Ix* 
given  sufficient  consideration  to  enable  them  to  select  their  own 
water  snp(»ly  and  to  e:ise  the  tax  bunlen  which  falls  most 
bearily  ti|xm  thow  who  work  for  a  living.  The  Iletch  Iletrhy 
question  is  not  "a  raid  H[)on  the  Yosemlte";  It  Is  a  question 
gt>lely  of  providing  pure  water  In  ample  supply  to  human  beings. 

ARJIT   B0.1RD  ri\t>iN<;s. 

TRxtrarts  from  cooclnsions  of  Board  of  I'.  8.  Arnv  Knglneers.     (If.  Doc. 
No.  54.  G:td  Cong..  1st  aeas.)  | 
The   project    proposed   by    tlie   cltv   of   San    Fmnrlsoo.    known   as    the 
Hetch    Iletchy    project,    la    about    $:.'O.0O0,0o«    chea|>er    than   any    other 
feasible  proJe<-t  for  furnlshinR  an  adequate  supply. 

•  •••••• 

The  Iletch  Iletchy  project  ha.s  the  additional  advantage  of  permlttiuK 

the  development  of  a  greater  amount  of  water  power  tnan  any  other. 

•  •••••• 

The  tioard  Is  of  the  opinion  that  the  use  of  the  Retch  Iletchy  Valley 

as  a  reservoir  site  is  necessary  If  the  full  flow  of  the  upper  Tuolumne 
Is  to  lie  conserved. 

The  board  further  U-llevea  that   there  will  be  siiflndent  water.   If  ade- 

Suateiy    stored    and   economically    used,    to   supply    Inith    the    reasonable 
emand  of  the  l>ay  communities  and  the  reasonable  ne<>ds  of  the  Turlock- 
Modisto  irrigation  districts  for  the  remainder  of  this  century. 

•  •••••• 

Tl»e  l)oard  ttelleves  that  on  account  of  the  fertility  of  the  lands  under 

Irrigation  and  their  arldness  without  water  the  necessity  of  preserving 
all  available  water  in  the  valley  of  i'lilifornla  will  sooner  or  later  make 
the  demand  for  the  use  of  Iletch  Iletchy  as  a  reservoir  practically  Ir 
resistilde.  The  Ixiard  does  not  think  that  a  delay  of  a  few  years  in 
transforming  the  Iletch  Iletchy  \alley  Into  a  reser\'oir  is  of  importanc-. 
and  therefore  does  not  think  it  ne.-essary  to  require  d:*laying  constrin  tlou 
of  this  reservoir  until  the  Lake  Kleanor  and  Cherry  sourc-es  have  be»>n 
fully  deTreloped- 

•  •••••• 

The  board  believes  that  the  regulations  proposed  by  the  city  will  l»e 

found  sufBclent  to  iirotfct  the  watei-s  from  (lullution.  and  that  these 
regulations  will  tend  toward  the  protection  of  camivrrs  nnd  others  iisln;; 
the  park  and  «'lll  not  Im>  onerous  upon  them.  It  recommends,  however, 
that  the  permit  to  the  city  require  the  city  to  take  other  means,  such 
as  filtration,  to  purify  its  water  supply  If  these  regulations  are  ever 
deemed  InsufBcient. 

The  constnictlon  of  reserrolrs,  especlatly  the  Iletch  Ileteh.r.  will 
destroy  a  few  camping  ground.>i  In  fiie  park.  The  construction  of  tiie 
pn>lK>«ed  trails  will,  bowi-ver.  render  actessibli'  other  parts  of  the  pork 
not  now  readily  reached,  and  the  numbtr  of  camping  places  within  the 
park  Is  large. 

•  •••••• 

Construction  of  Titolumne  system  as  propose*!  by  city  of  San  Fran 

Cisco,  to  be  extended  over  about  ."O  years.  $T7.<M»0.«>f»0. 

Ag.-iinst  the  al>ove  expenditures  there  will  be  developed  Il.'i.OOO  horso 
power,  having  an  estimated  capitaliied  net  value  of  f 4,'>.(>00.<MN). 

The  Hccretakt  or  the   Intkbii>r. 

}Va»hiH(/tun,  Matf  *9,  t9IS. 

My  r>K.iB  Ma.  f. n  deb  wood  :  I  have  been  In  receipt  for  some  time  of 
commnnl<atl«>ns  from  San  F'ranclsco  respecting  their  water  situation. 
The  uew-s|>ap<'rs  an<!  others  are  keeping  it  as  quiet  as  possible,  but  the 
situation  is  one  of  emergency  and  of  actual  distress.  As  you  doubtless 
know  there  has  Invn  pending  here  for  some  10  years  or  more  an  applica- 
tion l^efore  this  department  for  rights  of  way  which  will  permit  the  use 
of  the  Hetch  Iletchy  Valley  as  a  reaervoir  for  San  Francisco's  water 
supply. 

When  I  was  city  attorney  of  San  Francisco  I  made  an  argument  lie- 
fore  .Secretary  nitchc<H"k  In  this  matter  and  have  lieen  Inten-sted  In  It 
ever  since  Secretary  FUher  Just  lieft>re  he  went  out  of  ofllce  said  that 
the  matter  was  one  that  should  lie  dealt  with  by  Congress.  I  was 
apjie'iled  to  to  revoke  this  decision,  but  said  that  owing  to  the  fact  that 
I  had  U'en  a  constant  advocate  of  such  a  {>ermit  and  was  one  of  the 
attorneys  of  record  In  the  matter.  I  felt  It  would  lie  Improper  for  roe  to 
act  further  than  to  express  to  Congress  my  opinion  that  this  was  a 
iratti-r  almost  vital  to  San  Francisco's  growth  as  well  as  her  present 
n^-eds. 

I  am  advised  to-day  that  the  matter  of  securing  the  necessary  legis- 
lation under  which  the  Tuolumne  waters  may  lie  useil  for  a  municipal 
water  supply  can  he  taken  up  liy  Congress  as  an  emergencv  matter  If 
you  will  say  the  word.  Ban  Francisco's  need  Is  so  great  that  I  think 
such  action  would  be  entirely  justlllable.  There  Is  absolutely  no  politics 
In  the  matter.  The  president  of  the  Spring  Valley  Water  Co.  which 
now  (.upplios  the  city.  In  describing  the  water  supply  In  that  city  re- 
cently aatd,  "  It  Is  doing  the  city  more  barm  than  the  earthquake  ever 
dUl  ' 

I  quite  reallie  the  pressure  that  Is  brought  to  Itear  upon  you  with 
respect  to  legislation  thar  Memliers  desire  to  push  at  this  session.  This 
fact,  however.  Is  not  to  be  l<i«t  sight  of.  that  a  delay  as  to  the  Hetch 
Iletchy  water  supply  now  means  the  poatpoaement  for  at  least  a  year 
of  securing  the  relief  for  San  Francisco.  Iwre  Is  suftldent  data  already 
had  for  the  Land  Committee  to  act  upon,  and  there  la  no  question  of 
policy  involved  affecting  anything  other  than  this  one  proposition 

I  ho|)e  front  tlieae  c«inalderatlons  that  you  wilt  find  It  practlcalile  to 
make  the  eviN-ptlon  and  permit  this  proposition  to  l»e  consldere<l  during 
this  session  of  <'ongress. 

Kes|>ectfully.  .vuurs.  Fea.n'KLIN  K.  Lask. 

Hon.    OSCAt    W.    I'.NDKBWOOO. 

Hou»e  of  IUp»e»rnlatict$. 

laXE    TESTiriRa    at    nKAKINO. 

San  Franciaro  needs  a  new  and  adeiiuale  water  supply.  Tbe  water 
supply  that  she  has  now  has  been  developed  from  tlm«*  to  time  during 
the  last  .'lO  years,  and  the  city  lias  outgrown  It.  Tbe  situation  In  San 
Francisco  now  la  that  there  arc  many  homes  where  sulBcient  water  can 
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not  Iv  had  for  a  batli :  where  It  Is  necesmry  In  the  new  and  growing 
poll  loos  of  iLe  city  ti  ieave  u  spigot  turned  on  at  night  in  order  to  get 
sufllclent  v.".tcr  for  the  rr.omlni;  bre.ikfast.  More  than  that,  vuu  know 
the  tiitaslion  that  dereloped  Immediately  after  tbo  earthquake.  San 
Francls'M  attempted  to  supplement  her  fresh-water  supply  with  a  aalt- 
waier  supply  drawn  from  tbe  ocean— an  euKtgency  supply  in  case  of 
Are. 

There  Is  every  kind  of  reason  why  Ran  Francisco  shonld  have  a 
larger  hupplv  of  *at»r  than  she  has.  At  the  pre^int  time  they  are 
advertising  in  the  papers  that  ijeople  must  stop  washing  down  their 
steps,  washing  off  the  sidewalks,  and  watering  their  lawns,  l)ecause 
the  wafer  Is  not  to  l«c  had. 

The  Hetcb  Hetcby  Valley  ia  distAnt  from  the  Yosemite  Valley  and 
in  uo  way  toucbea  that  beautiful  scenic  valley.  The  Hetch  Iletchy 
Valley  I  have  never  seen,  but  It  Is  a  valley  in  a  canyon  whlcli  is 
partly  aubmer;;ed  during  a  part  of  tbe  year,  which,  aa  I  learned  10 
years  or  more  ago,  was  for  tue  greater  part  even  of  the  summer  season 
«n  imix -sslblllty  for  camping  purposes  because  of  the  rao.s<jultoe8 
there,  there  being  bo  much  swamp.  Great  cliffs  arise  around  it. 
•  •  •  I  think  that  I  hare  as  much  appreciation  of  natural  beauty 
r.'!  anyone,  and  ns  much  of  a  desire  to  conserve  tbe  natural  lieautics 
of  my  own  home  State  as  anyone,  and  mv  conclusion,  after  thinking 
of  this  thing  a  long  while,  has  been  that"  to  turn  that  valley  Into  a 
lake  would  add  to  tho  be.tuiy  of  the  whole  thing  rather  than  to  detract 
from  It  in  any  way.      •      •      • 

Both  the  private  engineers  and  the  War  engineers  have  reached  the 
conclusion  that  this  dam  site  must  eventually  be  used.  California  needs 
water  for  oth<^r  than  munivlpal  purposes,  for  irrigntlon  purposes,  and 
she  needs  this  water  that  comes  down  from  these  high  mountains  for 
power.  lK>canse  ahe  has  no  coal,  so  that  it  Is  probably  a  matter  of 
but  a  few  years,  even  if  this  application  were  denied.  a"nd  if  this  bill 
should  fail  to  paaa  it  wouM  be  only  a  very  few  years  before  you  would 
find  yourselves  pressed  by  t'le  state  of  California  or  by  private  parties 
with  large  public  influence  behind  them  to  set  aside  this  identical  site 
as  a  daa  site  for  the  holding  back  of  the  flood  waters  which  run 
io  waste,  so  that  those  waters  might  l)e  used  for  Irrigation  purposes 
and  for  pawer  purposes,  if  not  for  municipal  purposes ;  and  it  baa 
seemed  to  me.  in  looking  over  the  whole  situation,  that  San  Fran- 
cisco's demand  or  renuest  made  to  the  SecreUry  of  the  Interior  in 
times  past  was  a  perfectly  reasonable  one.  My  concern  as  Secretary 
of  the  Interior  ha.s  been  to  see  that  the  Interests  of  the  Government 
were  protectf'd.  I  hare  looked  over  this  bill,  and  In  the  very  brief 
tioM  I  have  had  it  aeeflM  to  meet  n  great  manv  of  tbe  objections  that 
have  been  heretofore  raised  to  such  billa.     •     •     • 

My  ludsment  Is  unequivocally  In  favor  of  the  use  of  the  floor  of 
the  valley.  If  San  Francisco  does  not  get  It.  some  one  else  must ; 
it  is  loo  precious  a  reservoir  site  to  remain  unused. 

•  •••••• 

In  building  this  dara  Saa  Francisco  will  neeessarlly  build  roads 
which  will  make  the  hlirh  si.^rra  ncccsslble— will  make  that  whole 
portion  of  the  p.-^rk  accessible  to  hundreds  of  thousands  of  people  who 
never  will  have  any  cbaace  to  go  in  there  if  it  remains  as  at  present 
Therefore  it  ticims  to  me  that  as  a  park  propositioa  alone  this  thtag 
is  worth  while.     •     •     • 

1  think,  as  one  having  charge  of  the  park,  that  It  will  lie  beneficial, 
and  thit  anyone  who  really  knows  the  country  and  aiipreciates  the 
advantages  that  will  come  by  the  opening  up  of  It  and  making  it  acces- 
sible and  putting  It  to  use  must  indorne  this  proposition  as  agaiust 
some  rather  doubtful  esthetic  consideration. 

•  •••••* 
San  Francisco  has  absolutely  needed  an  additional  water  supply  for 

years. 

•  •••••• 

I  am  advised  by  the  irrigation  people  themselves  that  they  are  satis- 
flefl  that  this  (blin  protects  their  rights,  and  I  think  it  becomes  quite 
•Aldent  when  .vo.i  consider  tlat  the  city  puts  up  a  trreat  dam  which 
will  hold  back  flood  waters  that  mn  Idly  by  their  land,  that  it  must 
work  out  for  tbeir  bonelt  if  tbey  have  any  right  whatever  to  tbe  use 
of  the  waters. 

•  •••••• 

The  general  principle  of  tbe  bill  is  that  these  lands  belong  to  the 
Federal  Government  an!  that  we  have  control  of  them.  The  water 
originates  in  them,  the  'vater  flows  through  them,  and  we  have  control 
over  the  dam  site,  .snd  if  wc  are  to  allow  those  lands  to  be  submerged 
we  have  got  the  ri^ht  fo  make  certain  conditions.  Certainly  no  one 
ran  come  In  nnd  U!>o  land:?  in  a  national  park  without  our  consent,  and 
if  you  give  consent  you  have  got  the  right  to  make  conditions. 

•  •••••• 

I  think  the  rights  of  the  irrigation  districts  arc  very  well  protected 
here,  and  that  tbey  hav<;  tbe  right  to  call  upon  the  dty  for  additional 
water. 

•  •••••• 

I  think  that  It  is  very  proper  that  the  Federal  Government  should 
nse  whatever  power  it  lias  over  the  public  lands,  over  the  parks,  nnd 
over  the  forests,  to  co  upel  the  fullest  use  cf  these  waters,  and  indi- 
rectly to  require  tbrouKb  its  p<>»er  to  make  conditions  the  lowest 
possible  rate  for  consumers. 

•  •  •  •  •  •  • 

In  my  Judgment,  the  permission  desired  by  Fan  Francisco  to  secure 
water  from  tbe  Vosemifj  National  Park  for  municipal  purposes,  etc.. 
should  lie  accorded.  The  comiiinnltles  on  San  Francisco  IJay  constitute 
tbe  largest  center  of  po(ulalion  on  the  Pacillc  coast  and  arc  urgently 
la  Bccd  of  an  adequate  Kupply  of  pure,  wholesome  water  for  domestic 
consoatption  and  for  fire  protection. 

This  project  would  In&ire  the  development  of  a  dependable  supply  of 
water  for  the  use  of  the  adjacent  irrigation  district,  and  it  would  also 
provide  for  the  development  of  powtr  now  goinz  to  waste.  Ti)e  city 
of  Saa  Francisco  has  evidenced  Its  good  faith  In  this  matter  by  pro- 
viding .T  larji-  iKind  Issiu  lookln;;  to  securlns;  money  to  effectuate  the 
giant  If  ijccordcd.  The  l>lll  under  consideration  fully  protects  the  in- 
tin-sts  pt  the  t'nlted  Slates  In  the  park  and  elsewhere.  Under  tho 
project  as  proposed  by  the  city,  the  floor  of  the  Hetch  Hetcby  Valley, 
now  difficult  of  access  anJ  frequently  unhealthy,  will  be  converted  Into 
a  lake  of  great  beauty  and  be  provided  with  suitable  approaches.  I'nder 
the  pi^ovlslons  of  this  bill  the  revenues  derived  by  the  Government, 
which  in  time  will  grow  Into  a  very  considerable  sum.  are  to  be  used 
lor  the  malaienancc  and  Improvement  of  the  Yosemlte  National  Park. 
■  nd  the  cltv  of  San  Francisco  has  undertaken  to  construct  and  maintain 
roads,  trails,  nnd  bridges  which  will  practically  result  in  a  great  en- 
largement of  the  park  ar.>a8  of  tbe  bljgh  Sierra  by  making  tbem  more 
safely  and  easily  accessib  e. 


nonsTox  appsovks. 
[Extracts  from  statement  of  Hon.  David  F.  Honston,  Roeretarr  of  \-r1- 
June'^b    1913  P*'  ^""""^  ^"*°*^  Committee.  House  of  Uepre-^ntatives. 

«:h«**'^r  "»"»i«"<J  t']*«  propobed  bill,  and  I  am  in  hearty  accord  with 
7^.i  ^^l  Secretary  of  the  Interior  says  as  to  the  general  features  So 
tZ  r-.l'"\'^*'r*''i:™*'^*  "^  .^CTlculturo  i,  concemotTl  think  that  all  U 
me  laterehts  of  the  Oovernment  are  safe^arded  in  the  bill 

•  •  •  •  •     "  • 

the  n^'"oT7hf''3iJ'"'f°if  *«  'TP'-at  anything  that  has  been  said  about 
*^™  ?r^         '"*  ^^\  ^^  ^"   Iraacisco  for  water.     There   is  no  doubt! 

CToat  cit^*    \ou    'i  .-y,;  ^^   'f  f   Pr^f'^'iuisite  to   the  developmeat  «rf  « 

the  best  way  to  s^~  .hf  J^"iu';'"*^,  ^'^^'  "'*«  ^-"^  '^"  l^tenniaed  aa 
.»!„*_  ■  secure  the  additional   water  reonired       It  seems  lo  me 

th.at  we  can  not  afford  to  stand  In  the  wav  ot'  thaT    •      •      •     I  ha^! 

ito  tbii^i""'*"^^  '"*  ""''  "^  '  "^"^  ^^  "o  '^^^-^^  why  it  should  no! 

™i^r  r"*"'^*^.J°.  y**^""  opinion  the  development  of  roads  and  tidila 

x.J!^l^  /  Vi!*"^"^^'  "?^®  '*""  considered  tbe  matter  from  tbe  point  of 
7<l^L^L,*^*,P**'P'r  '"'^^  may  think  It  Is  a  great  wrong  VTputtb^  water 
to  beneflc lal  use  because  of  the  possible  Injury  to  the  natural  brautiel 
of  the  valley  or  because  of  the  destruction  of  scenic  vah^V™'  "^'^"es 

-,^^^7L*^'■'^  /^^S*"^*^^:-  '°  l*""  ^"^  P'**^-  *f  '  «m  corre.  tly  informed  It 
7n^  fh^  ^^V"^  ^^u^."'^^''  **'*°  '"J"^  "'^^  ippeamncc  of  the  :or«t 
?i?,t  1  .hPrfiTV.  ««.*'>**  answer*  the  question  from  that  point  of  vie^ 
Hut  I  ihfnk  there  IS  a  great  deal  of  beauty  in  San  Francisco  to  be  con 


served,  and  I  think  that  the  thousands  of  people  there  have 
upon  tbe  <iovernroent.      •      •      •  *^  *^ 


claims 


PINCIIOT   I.VDOtJKES    BILL. 

[Extracts  from  statement  of  Hon.   Gifford  Pinchot,   former  Chief  For- 
1-5    ^oKr"         "*"  ^""^  Committee.  House  of  Reprc^JatlvMf  JuiS 

Wo  come  now  face  to  face  with  the  perfectly  clean  nuesiion  of  what 
Is  the  best  use  to  which  this  water  that*flows  out  of  the  Slemis  can  be 
put.  As  we  all  know,  there  is  no  use  of  water  that  is  hi-hcr  than  th^ 
domestic  use.  Then,  if  there  Is.  as  tte  engineers  tell  us  no  ot.er 
source  of  sunply  that  is  anything  like  .o  reasonably  aval"aLle  as  this 
mJlni'  V-'"  '^*^^  ^'*  "J"^  ^^^^^°  reasonable  limits  of  cost  the  only 
means  of  supplying  Kan  Francisco  with  water,  we  come  straight  to  thi 
que:,tioii  of  whether  the  advantage  of  le^iving  this  valle-rin  a  staVof 
cilV  of  Saraancfsc'o':  ^'^  *'^"°'^'^''^  «^  "^'"«  ''  '^''^^  beVflt"of^b1 
.kM°'^';  *''®  fundamental  principle  of  th«'  whole  conservation  oollcv   ia 

t  to  ?Lt't;;'ln*S^hichU-Ur,'  ^'  *"*  "?.^  ^"'^  '^  resour^^s'H'nd-Vi? 
II  lo  mat  use  in  fthlch  it  will  best  serve  the  most  people — and  I  tblnk 

there  can  be  no  question  at  all  but  that  in  U)ls  case  we^Va^  an  Instance 
in  which  all  weighty  coirslderatlons  dnsand  Sf  pis^gc  of  thf  l>"l! 
Im  rr.'ir^Jl',"  <^''"«<'-"<^<'on  of  roads,  trail.,  and  telcp'honesvst^s  which 
will  foi low  the  passage  of  this  bill  wUl  be  a  very  Important  h el n  in  the 
park  an'l  forest  rese-rves.  Tbe  nntlonal  forest  toleph^"systcm  and  the 
addTic^  .^?^''.  A 'l^l*^*'  this  bill  will  -lead  will  foAn  an  Tmpo?t.an? 
^,^  I  »  I  help  in  fighting  fire  in  the  foicst  reserves.  As  has  already 
^Jl.^L^"'^''  ^^'  }^<'.^^°  Secretaries,  the  nresence  of  those  additional 

Mtlona?  t»^^wm''^'lT.u:^"K'"'^"  S'^^*  ^^  °«''^°«'  fof?st  and  The 
«?;,.?!»  ^  *  "•  ^  7*".'^*^  ^y  ^*'7  Isrw  numb,  rs  of  people  who  can 
not  visit  tl.em  now.     I  think  that  the  m.  n  who  assert  that  it  is  better 

the ';iTtP?I*f7L°'  ""*"".'  •'**!^^••y  ♦"  "^  °*t"™l  condition  have  rati  er 
11^.^*  ^u**'  ^I^  "^'."l"'^-  ■'^•'  I  believe  that  if  we  had  nothing  else  to 
^?n^nM,*l'?^if^S, *'»"?*',!  ""v*?,*"  few  men  and  women  who  would  yearly 
5LHu?J^^i,"»**t  ^^^^\y  \  alley,  then  It  should  be  left  In  its  natural 
mv  ™V^5-  B"^the  consldei-atioiis  on  the  other  side  of  the  question,  to 
my  mind,  are  simply  ovenRhelminp.  and  so  much  so  that  I  liave  never 
been  able  to  see  that  there  was  any  reason.iblo  argument  a<rainst  the 
mc  of  this  water  supply  by  the  city  of  San  Francis^,  provided  "he  bill 

^' .U?^*"^*^  ''"'•.  t  •  •  The  (sanitary)  regt^litions  which  ai^ 
required  are  substantially  what  ought  to  be  followed  by  any  »4u^ 
intenfloncd  camper.     •     ♦     •  '    *•*'    "trm.- 

In  a  colloquy  wiLh  Hon.  John  E.  R.«.kkb,  membor  of  the  Public 
Ltiuds  Committee.  Mr.  Piiicliot  discussed  the  eflfect  of  the  con- 
struction of  i-oads  and  dam  site  In  the  Hetoh  Hetehy  Valley. 
He  agreed  with  Mr.  Raker  tliat  this  work  would  make  the  val- 
ley more  accQssible  and  Uiat  the  use  of  the  park  would  be  «ior- 
niously  IniMfeased-  Mr.  Pinchot,  hi  reply  to  a  question  by  Mr. 
Kakeb.  said  he  liad  never  been  able  to  agree  with  John  Mulr  iu 
the  latter's  attitude  toward  the  Sierras. 

Mr.  Pinchot  unequivocally  indorsed  the  bill,  nnd  said  there 
was  no  reason  to  delay  its  passage,  as  every  iiosslble  phase  of 
the  subject  had  been  investigated  and  discussed  for  10  or  12 
years.    He  said: 

i„i  ."i,™  t|»oroughly  and  heartUy  in  favor  of  it.  I  am  In  favor  of  report- 
ing the  bill  now  before  tbe  commute  and  passing  it  at  this  session. 

GEOI-OCJCAL    SURVEY    CHIEr    FAVOKS    BILL. 

[Extracts  from  statement  of  Dr.  George  Otis  Smith.  Director  of  Inited 
states  Geological  Survey,  before  Committee  on  the  I'ublic  Lands. 
House  of  Representatives,  June  25,  1913.) 

The  Hetch  Hetehy  Valley  mtist  eventually  be  made  into  a  reservoir. 
Now,  I  believe  that  the  sooner  that  dam  site  is  actually  used,  the  sooner 
that  reservoir  is  utilized,  the  better.  •  •  •  There  are  throe  partieg. 
it  seems  to  me.  to  this  proposition.  San  Francisco,  bv  reason  of  its 
claim  for  the  highest  use  of  the  water:  th-?  Turlock-Modesto  irrigatioa 
districts,  by  reason  of  their  prior  use  and  I  heir  actual  dependence  npon 
the  Tuolumne  watershed  for  their  water:  and,  thirdly,  tbe  general  pub- 
lic, which  is  Interested  In  the  full  utilization  of  our  wat4  r  resources 
here,  as  elsewhere,  and  also  interested  by  reason  of  special  rights  which 
they  have  in  the  national  parks.  I  tielleve  that  tne  citizens  of  Sam 
Francisco  and  the  other  bay  cities  will  receive  pure  water  from  the 
cheapest  source,  and  they  will  also  receive  municipal  power  at  a  lower 
price.  Tbe  Irrigation  Interests,  with  their  prior  rights,  are  assured  un- 
der the  terms  of  this  bill  of  a  larger  s<ir>ply  than  they  at  present  have 
upon  what  seems  fo  me  to  be  absolutely  equitable  terms.  Tbe  third 
parly  to  this  contract.  In  tbe  form  of  ic«lsLatk>u,  is  the  general  public. 
The  visitors  to  the  park,  If  this  plan  Is  carried  out.  will  have  the  north- 
em  part  of  tbe  Yosemite  National   Park   made  more  acceffllble.  If  not 
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■  Ino  mor*  «ttnirtlTe      And  richt  th*r*  I  wonld  mt  that  in  my 
uataral  beantjr  ba«  little  value  unl»>«s  there  la  the  human  eye  to 

rbe  tanltary  rMtrictloaa  in  the  bill  are  nnt  a  bit  more  than  should  be 
Dl  i<»«l  upon  any  u»«'ri  of  a  national  park.  thU  and  othor  national  parks, 
wli^rh«r  Han  Kraneldco  la  to  get  the  water  from  tb.»  park  or  not.  In 
■d[|*iioa.  this  la  aiiinarj  In  order  to  protect  the  camp«rs  from  thcm- 
■e  Te-«       •      •     • 

ri»  ram  up.  the  proponed  legislation  appear*  to  me  to  serre  prew'nt 
Hf  t^  without  in  the  least  compromNing  future  n*^ls.  If  we  look  ahead, 
t{»  .r,.  Ht  aUo  In  this  protect  ■omc  future  posslhUltiea  of  general  t>«'nfflt 
ii»  ih«>  nuMlc.  and  not  the  lea.>«t  of  theee  benefits  will  be  the  Increassed 
de[r>>e  In  which  the*  national  playgrounds  of  the  high  Sierra  will  be 
•ore  attractlre  to  the  general  public  because  they  will  be  more 

I  baa)-  iay  opiniooa  on  actual  obserrttion  of  the  Iletch  Hetchy  Valley 

lt!Plf. 

•  •••••• 

I  do  not  think  that  anyone  else  <than  San  Francisco)  Is  liable  to 
fVrrlop  the  Hetch  lletchT  dam  site,  unless  there  Is  a  reasonable  hoi)e 
Ibtt  ih«'  Irrigation  use  can  be  coan'-cted  with  the  mutilcii>al  and  power 
u?  * 

•  •••••• 

No  cKieuiiTe  argument  Is  nred^-d  to  show  that  the  full  utillmation  oX 
tl  »  TvMvmne  Rirer  is  not  only  desirable  but  absolutely  essential. 

(Hicr  roarsTEK  <•    K'a  pi^n. 

ri.ul.sta nee  of  statement  of  lion.  Henry  ».  Grarea   Chief  Forester   before 

Pi^illt  L4ui4b  Commltiee.  House  of  Representatires,  June  J5,  191  J. J 

Mr.  Orpvw  atuilyzed  tbe  bill  l»efore  tho  Ijind  rommittee,  «o 
U  r  HI*  It  rflaten  to  the  Jari«liction  of  the  Foi^st  Service.     He 

•  »nroTMl  the  jirovisions  and  said  that  the  telephones,  trails, 
r  ■(!•.  etc..  would  materijillj  nssi.^t  In  the  proper  conduct  of  tlie 
8  anlaUlM  National  Forest,  and  would  result  In  jrood  for  all 
« iHf»rt*tl.  Ah  to  the  bill  itself.  Mr.  (Jraves  said  he  had  aasistfd 
in  the  preparation  of  Secretary  I..ane'8  report,  which  rcpnaented 
tip  nrreetl  i»olicy  of  the  dei»artiuent,  iucludlug  the  Forest 
S<  rvke. 

KBWCLL    WANTS    PAM    ■ril.T. 

fl  xfrnf t«  from  statement  of  Hon.  F.  H    Newell,  chairman  Vnlted  States 

<  <nn   roMBBlsaion,  before   Public   Lands   Committee.    House   of 

i  lativem  June  z:>,  1013.? 

'.  :i.--<-e  fully  with  what  has  b«^pn  stated  by  the  representatives  of  the 
V  ,nrtrD««nt»  In  this  particular  case.  I  made  a  study  of  the  water 
«nl>l»lr  '.f  th*-  hicher  Slerraa  18  .rears  ago.  I  made  this  study  in  t*je 
If.  t(  h  K.-tchy  VaII#-y  as  well  as  in  the  surrounding  ar.-a.  It  was  found 
th>n  that  the  Irrigation  d*'Telopment  of  the  valU>y  (San  Joaquin) 
«<  iild  n-qulre  the  building  of  a  reservoir  in  that  place.  At  that  time  we 
di  I  not  anticipate  the  necila  of  tbe  city  of  San  Francisco,  and  In  fact 
{ravo  t!iat  no  coaakSeratK^n ;  but  we  are  now  fully  aware  that  the 
ul  Iwatt-  derelopiarat  of  ttie  city  of  San  Franci^o  will  rettulre  the  use 
t-f  tUa  raaervolr  site.  Now,  touching  the  question  of  the  destruction 
o(  tk»  natural  bcanty  of  tbe  Talley.  I  will  aay  that,  having  b««n  ccn- 
ce  racd  with  tb«-  bnlldlng  of  many  laric  rtaarvoirm.  1  liave  naturallv  come 
ta  batlare  that  there  la  aothlng  mor«  bcantifnl  tbaa  a  well-built  d.tm 
ar  til  a  rewrrolr  behind  !».••• 

TbvM'  of  ua  who  bare  been  handling  thla  water-supply  question  f>-el 
tlst  tho  MWllcl|ial  or  doaaatle  tiae  Is  so  tar  superior  to  any  other  use 
It  at   It   da»n  aM>t  aatar  ay   atlad   tkat    there  can   be   any   competition. 

*  *  *  Tao  CMi  awply.  perbapa.  tmm  baadred  times  aa  many  people 
w  th  water  tor  daaaitlc  uae  iu  a  city  ••  coold  be  supplied  for  Irrigation 
pi  irpcse*. 

Mr.  .Xewell  distrwaed  at  ^reat  leni:th  with  tbe  members  of  the 
(■«  inniittce  the  coat  of  water  for  irriKntiou  and  the  reasonable 
iii\>>stuient  that  aboiild  Ite  nuide  by  laiMlovnere.  lie  stated  that 
Ir  his  opinion  no  encoarairewent  could  l>e  held  out  to  irrigatlon- 
\*  *   that   the  fSoreniment   wonld   build  a    reserTolr  at    Iletch 

II  "trhy,  tbe  water  to  be  u.««ed  for  l-riKation  purpose*.  In  his 
oi  inion  tbe  coaatrvctlon  by  San  Knincii«^  of  the  II«'t«-h  Iletoby 
I>ini  wonld  oMiterlally  benefit  the  irri(i;ationists  and  promote 
ecDsertatlon.     H«  approred  tbe  psMBfe  of  the  bill. 

ABMT    SOXBO  TTLLa    mMMlTTTi:   BILL    HHOrLP   P.kSS. 

(I  xtraeta  from  atatcmcnt  of  Col.  Joha  Blddle.  chairman  of  the  B»Ard 
M  Vimv  F.ngftMSis  wblck  lBT«sttaat«4  aad  report>-d  upon  the  Siin 
Franrlaro  watsr  »Pobla».  baitoro  Um  Pvbllc  Lands  Committee.  Ilouae 
of  Bepreaealatlves,  Juaa  20.   1913.  ] 

i;e>Tinn»11n«  to  rbnlmian  Febbih,  Col.  Riddle  stated  that  he 
wn.s  -^t  iti«ntsl  in  S«n  Francisco  from  1907  to  1911  and  was  in 
git  rat  charge  of  the  rivers  of  ('allfomin.  and  In  that  way  be- 
et IB*  familiar,  to  a  certain  e.xtent.  with  them,  and  alw  with  the 
Witter  .situation  In  California.  He  further  stated  that  the  Army 
boanriras  appointed  In  1910,  while  he  was  statii»ne«l  in  Call- 
f«  rnia,  and  tliat  the  other  members  of  tbe  iHMrd  went  out  there. 

III  li>ll  tlie  board  went  over  several  of  the  imiiortant  sources 
OI  supply,  and  in  1912  the  board  again  went  out  there  and  went 
o  er  a  number  of  tbcae  aoarrec  In  addition.  Col.  BiiMle  said 
tliflt  1»  had  penHinally  s^vn  nwist  of  the  f*»urces  in  qucNti^i. 

FolUnrtnc  are  qn. >»:!'!.  nx  fr'-ni  testimony  of  <\>1.  Hiddle: 

city  of  San  us  IU  water  supply  at  »rat»t   from 

all  within  of  \3tm  city.     It  haa  bcoa  r«ct>Knlied 

Mr  aooia  jraara  paat  tbat  ibM*  ••Murcao  were  lasMttdoBt.  and  ther«>for« 
a^  riaBclaeo  baa  been  InTcatlgatlng  auppliea  froai  other  points.     Rarly 
Htatloa  coBTloeed   tbe  Mtclaeera  eaiployed   by    the   city    tbat    tfie 
.         jaailral  supply   waa  froa  tba  UDpar  Tuolumne   Uirer.   makliig 
ol  two  main  reotrvoir  allea,  Lake  RIeanor  and  Iletch  Hetchy  Valley. 
w:tbln  the  YaaaaHa  HalloMil  Park.     •     •     • 

It  Idle  recitctl  the  apiwlntmrat  «'  the  Boanl  of  Army  Eu- 

|ul-...    aud  stated  that  two  laspcctlood  of  the  reaervoirs  in  tlie 

Ite  Valley  aud  other  propoMd  rites  were  made,  aud  also 


that  very  comprehensive  Inspections  of  the  available  sites  were 
made.  In  addition,  Mr.  11.  H.  Wadsworth,  assistant  engineer. 
United  States  Engineer  Service,  was  secured  by  the  board  to 
make  further  invest ie«t ions  and  examinations.  Mr.  Wadsworth 
had  been  In  tbe  enijiloy  of  the  engineer  department  In  r.Mlifoni'a 
and  Is  familiar  with  the  rivers  and  reseri-oir  sites  in  central 
California.  Mr.  Wadsworth  spent  about  a  year  and  a  half  on 
duty  In  connection  with  the  worlc  of  the  Army  board. 

Resuming.  Col.  Blddle  says: 

While  the  city  of  San  Francisco  make*  the  application,  the  oth»»r 
cities  on  the  hay  nro  also  vitally  Interested,  as  In  most  caaes  the  water 
supply  in  those  communities  Is  nearing  its  limit  of  development,  and 
the  more  Important  ones  have  already  takrn  such  Ktepa  as  seem  destr- 
rble  to  Join  San  Francisco  In  obtaining  a  new  water  supply. 

•  •••••• 

The  board  took  Into  consideration  all  poaalble  scarces  of  water  siippty. 

•  •••••• 

The  Iletch  Hetchy  supply  Is  estimated  to  cost  $77,000,000.  aprcad  over 

a  number  of  years.  The  second  and  third  sourcea  are  estimated  to  cost 
from  |l»7.000.000  to  199,000.000. 

The  data  and  analysis  of  these  projects  apjiear  In  the  Army 
board  report  ( H.  IXk*.  No.  54)  and  also  In  the  benrincs  before 
the  I*ublic  I>ands  Committee,  beginning  at  imge  50.  Kofereuce  to 
theae  report.s  and  hearings  Is  hereby  made. 

Reanrolng  extracts  from  the  hearings: 

Mr.  Tatlob  of  Colorado.  If  you  know  any  reason  why  we  should  pass 
this  bill,  tell  us  tbat  reason. 

Col.  Bti>r>LR.  The  renson  why  yoti  should  Is  that  San  Francisco  h«s 
to  have  the  water:  that  It  is  a  perfectly  practicable  way.  and  t)y  fnr 
the  most  economical  way.  •  •  •  X^^  power  tievelopmi'nt  In  the 
Hrtch  Hetrhy  Is  greater  than  It  Is  at  any  other  sour<-e  of  supply. 

Col.  Biddle  then  analyzed  the  possible  alternative  sources, 
which  analysis  Is  to  be  found  In  the  [)rlnted  hearings,  page  .'j<1 
et  8e«i.  He  fwiitl  that  all  these  alternative  sources  were  much 
more  expensive  and  presentetl  greater  engineering  difflcultle^ 
than  the  Iletch  Hetchy.  He  stated  further  that.  In  bis  Judg- 
ment. San  I'rancisco  would  meet  opposition  from  the  irrigation- 
Ists  ami  others  if  other  sources  were  selected.  Further.  Col. 
Biddle  stated  that  it  would  tnke  San  Francisco  loncer  to  obtain 
water  rights  In  other  systemsi.  whereas  the  city  now  owns  the 
water  rights  in  the  Iletch  Hetchy.  lie  also  stateil  that  the  «-lty 
owns  the  greater  part  of  the  floor  of  the  Iletch  Hetchy  Valley 
and  a  small  part  of  the  dam  site. 

Ilesuming  extracts: 

The  CntiRUAX.  Are  you  aenuainted  with  the  sentiment  of  the  peo- 
ple of  San  Francisco  touchlag  tba  supply  they  desire T 

Col.  r>ii>oi  R  Yes,  sir  :  tbe  BCBtlment  is  overwhelmingly  In  favor  of 
the  Hetch  Hetchy  supply. 

The  i'HAiRMAx.  There  can  be  no  question  alwut  that? 

Col.   BiDDLB.  None  whatever. 

•  •••••• 

Col.  nii>OLB.  There  la  ao  ^waatioa  In  my  mind  that  the  Iletch  Iletehv 

la  tbe  beat  water  supply  for  San  t^anciwH).  and  that  It  la  the  in'>-t 
ecoaoalcal  that  can  t>e  obtained:  It  can  b»  obtained  more  promptly. 
and  la  better  In  everv  way      •      •      •, 

Tbe  Chaibma.x.  With  the  Information  t>efor«  yoti.  roupled  with  the 
reovlta  of  these  two  Investigations.  If  you  were  a  n)eml>er  of  this  coiu- 
mlttea.  bavlng  due  regard  for  the  rlzhts  of  the  Irrigation  people,  nnd 
bavlM  4ne  regard  for  the  rlgliis  of  the  nature  lovers,  who  bell.-  - 
ytm  ai— Id  not  interfere  with  the  Y<>«emite  N.ntional  Park,  an 
mm  regard  for  the  needs  of  San  FrancUco,  which  system  wu_.U  .  .a 
vote  for? 

Col.  Riddle.  I  wonld  vote  for  the  Hetch  Iletehv  svstem. 

The  CiiAiRMAM.   You  would  vote  for  tbe  Iletch  Hetchy  system? 

Col.  RiDDi.E.   Y'ea.  sir. 

The  CnAiauAX.  Would  yon  feel.  In  easting  a  vote  of  that  kind,  that 
yon  bad  Inflicted  a  greater  wrong  upon  tt>e  Irrlgntlon  people  and  the 
nature  lovera  than  If  you  voted  for  one  of  the  other  systems? 

Col.  BiPPiJC.  No.  sir;  so  far  as  the  r.iture  lovers  are  eoneerned.  my 
own  preference  Is  for  a  valley,  for  the  reaaon  that  the  Slerrns  are  full 
of  tM-autlfu*  lakes.  While  there  are.  of  course,  a  nuDit>er  of  \i»llevs. 
there  are  v«ry  few  like  the  Iletch  Iletehv,  There  nre  verv  few  In  the 
wbola  Slerraa:  still  it  would  be  v»  ry  beautiful  as  .•»  Like.  The  diffi-rence 
betwwa  the  Yoaemlte  Valley  nnd  the  Hetch  Hetchv.  In  my  opinion,  la 
that  the  Yoaemlte  Is  far  grander  than  the  Iletrh  lletchy.  but  the  llivir 
of  the  Hetch  Hetchy  la  moro  attractive.  The  cIllT*  and  wnterfalla  of 
that  valley  are  wonderful,  and  wonld  not  t*  injnre<l  by  the  cr»-ation  of 
a  lake.  So,  with  this  lake  tou  would  siill  have  a  wonderful  piece  of 
scenery.  Then,  of  coorae.  the  facilltieii  that  the  citv  would  give  would 
afford  mora  prcpia  aa  opportunity  to  vlait  the  valley. 

••••••  a 

I  think  the  city  of  San  Fmnclsco  la  agreeing  to  do  a  very  raaaoaabte 
thing  and  that  the  roads  aad  tralla  required  will  satisfy  the  demand. 

The  (  HAisM.w.  .\s  matter*  now  stand.  It  would  be  pretty  eitrava- 
gant  for  poor  people  to  aodertake  to  go  there? 

Col,  BiDt>iR.  It  la  Inpoaatble  for  them  to  go  In  tliere.  unless  they  go 
In  with  knapsacks  on  tbeir  backs.  In  the  earlv  summer  the  mosquitoes 
are  very  bad.  and  In  tbe  late  summer  It  la  too  hot  In  tb«  Iletcb  Hetchy 
Valley. 

Col.  Blddle  stated  that  the  Hetch  Hetchy  I-ike  would  !»e  G  or  7 
miles  long  by  IJ  miles  wide  and  would  flood  an  area  of  api^roxl- 
mately  1.100  acres. 

Col.  Biddle  also  8tate<I  that  the  pro|ioaed  aanltary  regulations 
"are  such  as  should  be  made  anyhow,  if  tlie  park  is  to  be  used 
by  any  large  ntimber  of  iteople."  Answering  a  question  on  this 
subject.  Col.  Blddle  addetl : 

I  think  that  aa  soon  as  the  park  begins  to  he  need  to  any  extent  It 
will  be  neecMary  to  have  the  aaoie  rules  for  tbe  protection  of  rampera 
as  for  tbe  protection  of  tba  psople  of  San  Frinclaco. 


1913. 


COXGRESSIOXAL  EECOED— HOUSE. 


3909 


niscusslng  necessity  for  a  long  look  ahead  in  California,  on 
account  of  the  general  lack  of  water,  Col.  Biddle  said : 

Cities  situated  aa  San  Francisco  have  to  look  n  long  time  forward. 
Here  at  W.Tshlngton.  for  Instance,  you  have  the  Potomac  River,  and  the 
cbancea  are  tbat  tbe  wal^r  situation,  so  far  as  Washington  Is  concerned, 
IM)  years  hence  will  l>e  the  same  .ns  it  is  to-day.  Iu  tlie  case  of  San 
Francisco.  hoTierer.  ther>  will  l»e  dancer  of  »•■>  m.Tny  water  rights  and 
water  uae  developments  tl)nt  It  might  Ih-  almost  impossible  .'tO  years  from 
now  to  obtain  water  rigbtK  without  »:reat  expense  .■\nd  even  hardship  to 
agricultural  communities.  That  is  the  reason  we  take  tbat  advanced 
date. 

Besjtoudiug  to  the  cbairmun,  the  other  members  of  the  Army 
boanl  expre5i.»»ed  their  views: 

Col.  CosBV.  I  concur  f  illy  In  the  statement  of  Col.  Blddle.  There  is 
only  one  small  point  of  difference,  and  that  Is  as  to  whether  the  Hetch 
Hi'ichy  Valley  would  l>e  more  attractive  with  this  reservoir  In  it  than 
In  its  prot>ent  condition.  I  lulleve  that  with  the  lake  it  would  bv  even 
more  lieautlfnl  than  It  la  In  Its  natural  condition. 

TAYLOE   AND   CO.SBY    INDORSEME.NTS. 

Col.  TAVt-or.  There  Is  not  the  slightest  question  in  my  mind  hut  that 
this  should  l>e  used  aa  tbe  source  of  water  supply,  and  not  only  that, 
but  tbat  it  will  be  used  .i8  a  water  supply  in  u  very  short  time  Inde- 
|)endently  of  whether  thi*  project  is  adopted  or  not.  I  think  that  the 
pressure  will  Ik'  so  great  'o  couM-rve  the  -wnter  up  there  that  it  will  be 
MKe<l  as  a  stori'ge  reservo.r.  it  is  by  far  the  best  Ktorage  reservoir  in 
that  section  of  the  countr..',  and  water  is  so  valuable  up  there  that  they 
can  not  afford  to  let  It  run  to  waste.  If  you  deny  the  use  of  It  to  San 
Friiiicisco.  sooner  or  later  the  water  will  he  put  to  other  uses.  Some- 
ImkIv  will  be  asking  for  p''rmission  to  utilize  tbe  Iletch  Hetchy  Valley 
as  li  storage  reservoir  for  irrigation  purposes.  This  water  will  certainly 
be  used  for  the  city  of  Sat    Francisco  or  for  Irr'cntlon  purposes. 

Col.  CosBT.  I  presume  the  members  of  the  committee  fully  under- 
stand how  Inacceaalble  the  Iletch  Hetchy  Valley  is.  I  think  tbe  roads 
>vlil  make  it  accessible  to  a  greater  number  of  people.  At  the  present 
time  I  ibiuk  tl'.at  there  are  practically  only  two  classes  of  people  who 
nse  it.  i>eople  who  are  un  isually  wealthy,  or  people  who  are  unusually 
strong  and  heuiiby  and  arc*  able  to  make  the  trip.- 

CITT'S    POINT    or    VIEW. 

[Extract  from  statetnent  of  Hon.  James  D.  I'helan.  former  mayor  of 
San  Francisco,  and  rei  resentatlve  of  Mayor  James  Rolpb,  jr.,  and 
the  city  of  San  Francls'O.) 

I  will  emphasize  the  fact  that  the  needs  of  San  Francisco  arc 
pressing  and  urgent.  A  lirge  number  of  our  population  has  l>een  lost 
to  Oakland.  Alnme<la.  anl  Berkeley  liy  reason  of  the  fact  that  we 
have  never  bud  adequate'  facilities,  either  of  transportation  or  of 
water  supply.  S<>  .'san  Frincisco.  the  chief  Federal  city  on  the  Pacific 
coast,   asks   the   Ftnleral   <  overnment   for  assistance   in   this   matter   by 

?;rant  and  not  by  money.  It  has  obligated  itself.jjo  nay  |70,0OO,fKH» 
or  a  water  supply.  We  have  endeavored  to  sati^iy  the  needs  of  the 
Irrisatlonlsts  In  good  faUh,  as  well  as  the  local  water  monoiwly. 
and  we  come  this  year  io  Washington.  I  think,  with  the  good  Will 
of  those  heretofore  opposi^d  to  us,  possibly  with  the  exception  of  the 
gentlemen  who  nre  devotee;  to  the  preservation  of  the  beauties  of  nature. 
Aa  Californians,  we  rather  resent  gentlemen  from  different  parts  of 
the  «i>nntry  outside  of  Cj'ilfornla  telling  us  that  we  are  invading  the 
beautiful  natural  resources  of  the  Slate  or  In  any  way  marring  or  de- 
tracting from  them  We  l.avc  a  greater  pride  than  they  in  the  l»eautlo« 
of  California  in  the  valleys.  In  the  big  trees.  In  the  rivers,  and  In  the 
high  mountains.  We  have  the  highest  mountain  in  the  United  States 
In  California,  Mount  Whitney.  1.'»,0<K»  feet  al>ove  the  w>a,  as  wo  have 
the  lowest  land.  In  Deata  Valley.  3(J0  feet  below  the  sea.  Wc  have 
the  hiirhest  tree  known  In  the  world,  and  the  oldest  tree.  Its  history 
goes  back  2.00o  years,  I  l)elleve.  Judged  by  the  Internal  evidences  :  as 
wa  have  the  youngest  tree  in  tbe  world,  Luther  Burbank's  plumcot. 

All  of  this  is  of  trcm'-ndous  pride,  and  even  for  a  water  s^Mjiply  v.-e 
■»i'Uld  not  Injure  the  (rre:it  res?>urces  which  have  made  our  State  the 
playground  of  the  world.  By  constructing  a  dam  at  this  very  narrow 
■Nsa  In  the  Hetch  Hetchy  Valley  we  create  not  a  reser^'oir  but  a  lake, 
DMnnse  Mr.  Fn^man  has  shown  tbat  by  planting  trees  or  vines  over 
the  dam  the  idea  of  a  dam,  the  appearance  of  a  dam  Is  entirely  lost; 
so  coming  upon  It  it  will  look  like  an  emerald  gem  in  tbe  mountains: 
and  one  of  the  very  fesr  things  In  which  California  Is  deticient, 
esiM'clnily  in  the  Sierra,  N  lakes,  nnd  in  this  way  we  will  contribute, 
In  a  large  measure,  to  the  scenic  grandeur  and  beauty  of  California. 
I  suppoae  nature  lovers  suspecting  a  dam  there  not  made  by  the  Creator 
will  think  It  of  no  value  In  tbeir  estimation,  but  I  submit  man  can 
Imitate  the  Creator  — a  worthy  Kxampiar.  I  rcmemlx'r  the  story  of 
John  Hay's  "  Little  Breeches,"  which  descrll>es  the  old  fellow  who. 
believing  In  nothing  that  was  religious  or  good,  nnd  having  ln'cn  told, 
after  his  child  recovered,  that  he  had  wandered  away  in  the  woods  and 
Oiust  have  been  restored  by  the  augels,  said  : 

To  restrre  the  life  of  a  little  child 

And  1  ring  him  back  to  his  own. 
Is  a  darned  sight  l>etter  business 

Than  loafing  'round  tbe  throne. 

To  provl.Ie  for  the  little  children,  men.  nnd  women  of  the  sno.OOO 
population  who  swarm  the  shores  of  Kan  Francisco  Bay  Is  a  matter  of 
much  greater  importance  than  encouraging  the  few  who.  In  solitary  lone- 
llno-'s.  will  sit  on  the  peak  <.f  the  Sierra  loafing  around  the  throne  of 
the  God  of  Nature  and  singing  bis  praise.  A  l>eblgn  father  loves  his 
children  above  all  thii>gii.  There  Is  no  comparison  between  the  highest 
use  of  water-  ili«  domestic  supply — and  the  mere  scenic  value  of  tbe 
mountains.  When  vou  decide  that  afBrmntively,  as  you  must,  and  then 
on  top  of  that,  that  we  ate  not  detracting  from  the  scenic  value  of  the 
mountain*,  but  enhancing  it,  I  think  there  is  nothing  left  to  l>e  said. 

All  the  Mcnthers  of  Congress  from  Callfomln  are  favorable 
to  the  grant  to  San  Francisco  under  tbe  provisions  of  the  bill. 

A  written  statement  for  the  Turlock  and  Mwlesto  Irrigation 
districts  was  presente<l  by  the  authorized  representatives  of 
said  wttcr  district,  wliifh  approved  the  bill  as  drafted  and  re- 
serveil  the  right  to  obje-t  should  the  conditions  relating  to  those 
Irrigation  di>trlcls  be  e  Imlnnted  or  materially  modified.  These 
districts  have  tclegrttpln-d  their  approval  of  this  bill. 

For  the  purpose  of  pteaeuting  bill  II.  It.  7207  with  Its  provi- 
sions fully  liefore  the  House,  an  analysis  is  made  thereof,  as 
follows. 


Section  1  provides  a  grant  of  all  necessary  rights  of  way  not 
exceeding  2."il)  feet,  as  in  the  judgment  of  the  Set^retarv-  of  the 
Interior  and  the  Secretary  of  Agriculture  are  required  for  th« 
constniction  aud  oi^eration  of  a  water-sui»ply  system  for  the 
city  of  San  Francisco  and  other  cities  which  may  heietifter  join 
in  the  MetroiKilitan  Water  District  alwut  San  Francisco  Bay. 
The  grantee  is  require«l  to  file  maps -showing  proposeil  location 
of  rights  of  way.  power  houses,  pole  lines,  nuids.  trails,  bridges, 
and  so  forth,  and  i)rocure  tho  approval  of  the  Secretary  of  the 
Interior  :is  to  these  Iwations.  Within  the  Jurisdiction  of  tho 
Stanislaus  National  Forest,  the  approval  of  the  Secretary  of 
Agriculture  must  be  procurwl.  This  section  is  analogous  to* and 
practically  identical  with  the  grant  made  to  the  city  of  I»s 
Angeles  for  a  water-supply  system  from  the  Owens  River. 

Section  2.  This  section  re«iuires  the  grantee  to  file  with  the 
registers  of  the  United  States  land  offices  within  three  years  all 
maps  showing  boundaries  or  locations,  and  prohibits  iK>rniauent 
const riKtiou  work  until  maps  shall  have  l)een  filed  and  approved. 
Provi.^o  1  iiermits  changes  in  location  by  approval  when  engi- 
neering problems  are  met  and  such  changes  are  advisable. 
Proviso  2  provides  that  tho  rights  of  the  grantee  already  pro- 
curtHl  shall  l>e  given  due  consideration  and  relate  back  to  th? 
filing  of  maps  as  provided  in  this  section.  Proviso  3  is  to  the 
eflfect  that  copies  of  maps  already  filed  and  approved  under  pre- 
vious permits  may  be  approved  by  the  Secretary  of  the  Interior, 

Section  3  provides  that  the  rights  of  way  grantetl  shall  not  be 
effective  over  homestead,  mining,  or  other  valid  claims  which 
in  law  constitute  prior  rights  unless  the  grantee  shall  procure 
^relinquishment  by  due  process  and  just  compensation ;  aud. 
further,  the  sec-tion  provides  that  any  such  entryman  or  claim- 
ant shall  have  the  right  to  sell  and  the  grantee  shall  have  the 
right  to  purchase  rights  of  way  over  homesteads  or  other 
claims.  A  proviso  prescribes  that  the  act  shall  not  apply,  to 
lands  embraced  in  rights  of  way  heretofore  approved  for  the 
benefit  of  any  party  other  tjljan  the  said  grantee  or  its  predeces- 
sors in  interest. 

(The  language  of  section  3  and  preceding  sections  is  designed 
to  protect  the  vested  rights  heretofore  procured  by  the  grantee 
or  others.) 

Section  4  provides  that  the  grantee  shall  conform  to  all  regu- 
lations prescribed  to  govern  the  Yosenilto  National  Park  and 
the  Stanislaus  National  Forest,  and  further  provides  that  no 
timber  shall  be  cut  in  the  national  park  or  in  the  forest  reserve 
except  such  timber  as  may  be  actually  necessary  to  constniet. 
repair,  and  operate  its  water  and  electric  iJower  system.  All 
timber  cut  shall  be  designated  by  the  Swretary  of  the  In- 
terior or  the  Secretarj-  of  Agri<^'ulture  where  such  timber  is 
outside  the  right  of  way.  Proviso  1  prohibits  the  cutting  of 
any  timber  in  tho  Yosemite  National  Park,  except  from  land  to 
be  submerged  or  which  constitutes  an  actual  obstruction  to  the 
rights  of  way  or  to  any  road  or  trail  provided  in  the  act  and 
to  pre.<=erve  artistic  harmony  the  grantee  Is  comiielled  to  submit 
designs  and  structures  Xo  the  Secretary  of  the  Interior  for  ap- 
proval. If  is  intended  that  all  permanent  dams,  buildings,  etc., 
shall  conform  to  the  landscape  surroundings. 

(The  grantee  acquiesces  In  this  proviso,  which  Is  designed 
to  prevent  the  cutting  of  a  stick  of  timber  in  the  Yosemite 
National  Park,  and  thus  prevent  any  possible  desiruction  of 
trees  within  the  reservation,  and  also  to  make  the  park  as 
artistic  as  possible.) 

Proviso  2  of  section  4  requires  the  grantee  to  construct  and 
maintain  bridges  and  ciwwings  over  its  rights  of  way  of  such 
character  and  constniction  as  may  be  prescribeil  by  the  Secre- 
tary of  the  Interior  or  the  Secretary  of  Agriculture,  and.  fur- 
ther, the  grantee  shall,  uiwn  oilier  of  the  United  States  officials, 
construct  and  maintain  fences  along  the  rights  of  way,  %\.  is 
still  further  provided  that  the  grantee  shall  clear  its  rights  of 
way  of  df^bris  and  Inflammable  material,  thus  preventing  forest 
flres.  and  also  shall  permit  the  free  us<?  by  Government  officials 
of  all  trails,  telephone  and  telegraph  lines,  railroad  and  other 
utilities  which  may  be  constructed  as  adjuncts  to  the  water- 
supply  system.  (The  requirements  of  this  section  cause  the 
grantee  to  exi>end  a  considerable  sum  in  tlie  improvement  of 
the  park  and  the  forest  reserve  and  make  access  to  these  public 
l>laces  easy  and  comfortable.  The  exjienditure  of  this  money 
for  this  purpose  Is  a  consideration,  in  part,  for  tlie  grant,) 

Section  5  provides  that  the  grant  by  the  Federal  (Jovemment 
Is  an  easement  and  that  the  lands  shall  be  disposetl  of  only  sub- 
ject to  such  easement.  Proviso  1  comi>el8  the  grantees  to  dili- 
gently prosecute  its  construction  vorii  without  ce.*<.sation.  nnd 
in  the  event  that  such  construction  work  ceases  for  a  iwriod  of 
three  years  and  the  Secretary  of  the  Interior  determines  the 
grantee  has  not  been  duly  diligent,  all  rights  under  the  grant 
may  be  declared  forfeited  by  suit  in  the  United  .'States  District 
Court  for  the  Northern  District  of  California.  The  Attorney 
General  Is  required  to  prosecute  such  suit  to  final  Judgment 
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to  do  ao  by  the  Secretary  of  the  Interior.  Pro- 
that  the  Secretary  uf  the  Interior  shnll  not 
to  make  a  forfeiture  if  the  work  of  the  jtniiitee  haa 
dataycd  or  prtreuted  by  the  act  of  i:od  or  the  pnhltc 
.or  bj  aogliMarlac  or  oUmt  apecial  or  iteruUar  ditncultles 
wftMi  «oaJd  vm  tero  been  reaaoMiMy  florraei>u  and  ovt-rcome 
wcfe  beyoad  tba  eoBtn>l  of  th«  ftnnrtacL  I'n)vi!*o  3  compels 
Itrantee  to  at  ail  timea  comply  with  the  regaUiUoos  aatbor- 
iaei  by  \h»  act.  and  In  the  event  of  oMterial  departure  froai 
aal  I  remilatlatta  the  Iniiod  Htnt*>»  oOdals  BMy  take  aoch  actton 
Miy  b«  aaccaaary.  in  the  courts  or  othenrlse.  to  cnDorc*  audi 

tlDM. 

Hftiori  «  proTiilew  thiit  the  cnintee  la  pn^hibited  from  aelllnff 
or  lettinjc  to  Mar  corporatkMi  or  tmlhtdunl.  except   a  miinici 


a' 


!• 
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paftj.  a  w«tw  Mitrtrt,  or  an  irriKaiioa  dlMtrict.  the  risht  tr 
tik*  w«t«r  or  alar  trie  aaiirgj  aold  or  iclven  to  it  by 
:  It  la  prorMifd  alao  tlMt  the  riitbta  under  the  craat 
iibi|U  not  bo  B»bJ>ct  to  mie.  aaalgnuent.  or  tnuufar  to  any 
pri|rato  paraaa.  corporation,  or  aaaaeiation. 

"m*  pr»*lMiw»  ac^alcatad'la  kcr  the  rrantce.  waa  dvlcaad 
■apoly  or  prtrato  eofporation  froai  bMaafter 
oMalalnr  roatrol  of  the  water  aappljr  of  San  Francisco.) 

I  ection  T  pn>vU)es  that  for  and  in  eoMMenitlou  of  the  grant 
thu  fraakas  aibaJl  bmIw  i-ertain  pajaieots,  tbe  proceeda  of  wlUdi 
an  to  ba  aasi  sadaajvciy  for  tba  caastractWrn  of  roads  aad 
olisr  iiamanaitB  ki  the  Yossaille  National  I'ark  and  other 
aa  kiaaJ  parfca  ia  tba  State  of  California.  The  theory  of  this 
is  that  San  Fraitoisco  is  receiriug  i-ertain  pririleices 
benrflts  front  thi^  national  park,  and  that  the  cfinsiderHiion 
ia  lor  th«  ase  of  public  lauds  now  owned  by  the  rnitcti  Stntes. 
Tk »  paymoats  praposad  will,  it  Is  estimated,  amount  to  more 
mo  My  aaoaallj  than  Is  at  itresent  chanced  to  private  rorpora- 
tln  IS  aader  similar  Federal  cundltions.  It  i.s  propoeed  that  the 
m  ntee  AmM  pay.  beRlnniDj:  five  years  after  th«'  pasmre  of  the 
Mi .  the  som  of  fl'MtUO  anaaally  for  a  period  of  10  years; 
921 ,000  foi'  a  i>eriod  of  10  year^  thereafter:  and.  unleaa  otber- 
wli  e  provided  by  Conitms.  $30,000  annually  for  the  refaalader 
of  the  term  of  the  grant.  The  moneys  ao  paid  are  to  bs  kept 
in  p  separate  fond  by  the  I'niteil  F'  ^  >nl  to  park 

isarovaaisats  as  dca^iated  by  the  >  liie  Interior. 

CUigreaa  retalaa  the  power  to  revise  tlie  schedule 

Tbs  asMHiata  specified  in  this  section  are  approred  by  the 
of  tbs  Interior  and  his  subonlinates.  The  method 
(rarfdiuK  for  improveaiMit  of  the  iwrlc  is  alw  aiiproved.) 
^ectlOD  N  deAneo  the  grantee  as  the  city  of  San  Francisco  and 
oth»r  mnniHiwIities  or  watar  tfstrlcta  which  may.  with 
«oaa(>nt  of  the  city  or  in  accordance  with  the  laws  of  the 
California.  her>«after  participate  in  or  Hucceetl  to  the 
1  rights  and  privileires  of  the  act. 
Htlea  about  the  i'ay  of  ^in  Francisco  have  always  ap- 
the  grantlag  of  the  Uetcb  Hetchy  reoenroir  site  to  San 
FYinHsco,  with  the  oitderstandiug  that  these  cities  may  in  the 
fat  lire  join  with  the  citj  of  San  Francisco  in  a  metro^tolitan 
H>  district.  The  State  law  of  CaUfomia  proviiles  for  the 
crcptloQ  of  a  metropolitan  water  district  and  because  of  this 
the  bay  dtlas  hare  aot  raqaceted  at  this  tiaie  to  be  made  co- 
Tbey  know  tb^  will  have  the  privilt^e  to  ahare  in 
tn  after  San  Franc! si-o  has  luade  the  ueccouary  inrest- 
t  and  brtxiKht  tlie  needetl  water  to  the  bay  citii>s  for  dontcs- 
ii»«\  ) 
f  pction  0  requires  the  grantee  to  ofeaerra  nnitary  regalatkms 
wit  lin  the  Hetch  lletchy  wateratad  aad  aroumd  reserrtrfr  aites. 
Thi  fie  regulations  provide  that  no  baama  axereakent,  garbage,  or 
othfT  refuse  shall  ba,placsd  in  the  water*  of  any  reM>rvoir  or 
■tr  am.  or  within  300  Mat  thereof ;  and.  further,  that  all  sewage 
fron  permaneut  camps  or  hotels  within  the  watershed  ahall  be 
flitfred  by  natural  |ierc(4ation  through  porous  earth  or  other- 
adcqnately  purifli<d:  and.  further,  uo  person  shall  bathe, 
eookin;;  ut»'nsils  water  stock,  or  in  any  way 
of  the  resj^rvoirs  constrncted  under  this  gnint 
or  khs  MxasBS  leading  thereto  within  1  mile  of  said  reservoir. 
Th  coat  of  ln^)sctkia  necessary  to  enforce  sanitary  n>gulatious 
Is  I »  bs  ]«ld  by  the  grantee,  and  such  ln8i>ectiou  ^hall  be  under 
ttaj  dirsctlou  of  tite  Secretary  of  the  Interior.  Should  the^ 
itloaa  prove  insuffl4^ieut  to  the  grantee,  theu  the  grantee 
n  iastall  a  filtration  plant,  and  no  other  sanitary  rules  or  re- 
■trfctkOH  shall  be  ^rnnted. 

nsse  sanitary  regulatious  were  prepared  by  experts  of  the 
ftMl   Statsa  Government,   and   Mr.   Alien    Haaeti.   an«l   Truf. 
W4iiH«l*>  •■*  *^  approved  by  the  Board  of  Army  Engineers. 
ascrctary  of  the  Interior,  the  Director  of  the  Geological 
and  others.     It  is  inteuded  that  the  use  of  the  water- 
shall  be  free  to  campers  and  visitors,  and  that  no  onerous 
r>r<>hibltire  sanitary  ragolatta^  ahall  avsr  ba  taa^saed.    The 
litary  oxp«rta  aaaert  that  the  staraga  vt  water  la  the  Hetch 
Bctchy  reservoir  will  insure  adequate  purity,  and  the  Qorem- 
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ment  oOlcIals  assert  that  the  rcKUlalioiiK  herein  are  only  thot«e 

'  reiiulreil  by  common  deceticy  aud  for  the  protection  of  cam|tera 

themsel\es:  and.  further,  these  reguiatlooa  arc  itractically  Ideii- 

tlcMl  with  the  rules  now  In  fone  in  the  Yosenilte  National  Park.) 

Faragrai>h  (b).  scctiou  0.  provides  that  the  grautov  ghnll 
taasialsf  the  prior  rights  af  the  Modssto  and  Tt)rlo<  k  Irrica- 
ttai  districts  to  2.3o0  seoond-feet  of  water.  This  iirovHion 
permits  of  the  enlargement  of  the  districts  as  now  constitute! 
by  nu  atlilitlonal  area  of  i3.1N)0  acres,  but  d'les  not  aflTei't  the 
distribution  uf  water. 

(The  Irrigation  districtx  haxin?  prior  rights  desire  that  thow 
rights  l»e  rectiguiicil  un  the  theory  that  the  Guvcrnn<eut,  having 
the  right  to  refirse  the  grant  to  Sun  l>>anclHro.  has  therefore  tha 
rig^r  '  -  lawftil  contllrhms  theretai.  The  recogaltloa  sC 
thi^  ->  titles  not  luipluipt  apoa  CiNforula   Btnta  fatw 

or  uiotlify  e.\i!«tiug  rlghta.) 

l'aragra|>h  tc>.  section  tt.  Is  a  condition  that  the  grautee  slinll 
be  rvquimi  to  relcass  ths  necessary  amount  of  sto/*ed  WMter 
to  aaanre  ths  flow  of  ^ISO  asnuid  r«^t  incladad  lu  the  pri<  ■ 
of  ths  Inrlgatloa  districts:  and.  further,  coadltlou  <c  i  r^-^,,^ 
the  rights  of  the  said  Irrigation  dis:ricU  to  take  4.000  second- 
^eet  of  water  out  of  the  natural  How  of  the  Tuolumne  Kiv»T 
during  a  (leriod  of  00  days  f«>llowlug  aiul  incUidiug  April  15 
of  each  year. 

<ronditlon  (c^  Is  a  limitation  upon  the  grant,  according  to  ihe 
theory  of  the  bill,  and  la  protective  of  rights  already  acquired 
and  which  cnn  not  he  disturbed  8i>  far  as  they  relate  to  ths 
irrigation  dLstricts.  The  provision  relating  to  the  4.000  8Cc<mkI- 
fast  of  water  is  to  pr«>vid«>  for  the  bsaeflcial  une  by  the  irriga- 
tiwilshi  of  water  which  otherwise  gosa  to  waste.  In  the  iieriod 
mentlon«l.  .\prll  lo  to  Jtme  15,  the  Ttioluinne  River  Is  a  tor- 
rmiflnl  flixxl.  Fifty  miles  of  watershed  intervene  between  the 
Het<  h  lletchy  Pani  and  the  dam  of  the  irrigatloni!«ts  at  I.a 
Graiyre.  It  is  projK^sed  that  the  irrigationists  nuiy  take  up 
waste  waters.  j«tore  tlieui.  and  thus  lesj^en  tb<»  i»o!«ihle  draft 
upon  the  stored  waters  of  the  city.  It  should  Ih?  borne  In 
mind  that  San  FYaudsco  does  not  contemplate  Interfering  with 
the  na:unU  flow  of  the  Tuolumne.  The  Intent  is  to  store  flcod 
w.nter*  which  come  from  melting  snows  sod  leave  the  nomial 
flow  of  the  river  uninterrupted.  The  benefit  to  the  irrigation  * 
dl.«rtrlct!i  in  this  provision  is  that  the  landow-ners  will  receive 
the  benefit  of  an  Investment  of  appix>xlmately  CiO.OiiO.OiiO  with- 
out being  compelled  to  put  up  nny  part  of  the  cost,  and  the  c«n- 
stmctloa  of  the  system  will  insure  the  priorities  of  the  Irrl- 
gatlonMs  snd  they  will  receive  water  in  the  dry  i»erlod,  when  It 
Ih  most  needed.  Without  the  construction  of  the  Hetch  Hetchy 
r>am  there  cau  be  no  flow  In  the  river  during  the  summer  and 
fall.) 

Paraicr.jph  »d>.  section  9.  provides  thnt  the  grantee  shfll!  <»ell 
unused  stored  water  needed  for  l>eneAcial  use  on  irrigable  lands 
at  cost,  to.be  computed  by  the  Secretary  of  the  Interior.  Tiie 
minimum  aud  maximum  of  snch  stored  waters  to  be  so  de- 
livered to  the  irri;:ation  districts  Is  to  be  regulated  each  calen- 
dar year,  and  If  the  Irrigation  districts  develojt  suffi.-lent  water 
in  the  foothill  reservoirs  for  their  own  needs  then  the  said 
rrantee  shall  not  be  required  to  sell  or  deliver  any  stored  watera. 
It  Is  also  provided  that  water  used  for  the  generation  of  ele«trlc 
I«wer  be  released  in  the  Tuolumne  River  free. 

( The  theory  of  conditioa  ( d )  is  that  after  the  doutestlc  nee.18 
of  the  city  are  satlsfled  and  a  surplus  ronaius  theu  the  irriga- 
tion dlstricta  shall  have  the  right  to  parcbaas  so  much  of  this 
snn>lus  as  msy  be  t>eneflc|ally  use<l.  In  the  event  of  any  dis- 
pute the  Secretary  of  the  Interior  may  be  called  lu  to  adjust 
tlie  (1  inferences.) 

Paragraph  (e),  section  9,  provides  that  the  Secretar>-  of  the 
Interior  shall  fix  the  mUilmom  and  maximum  of  storeil  waters 
to  be  released,  and  he  shall  also  fix  the  price  to  be  paid  therefor. 
In  accordance  with  the  prarMoas  of  paragrapli  <b). 

Paragraph  (f),  section  9,  provides  that  the  Secretary  of  the 
Interior  shall  revise  the  maximum  and  minlmnm  amounts  of 
stoi^eil  water  to  bo  rdesaed  whenever  the  Irrigation  districts 
shall  have  properly  develoi>ed  •-ertain  reservoir  and  storage 
dams  iu  tlie  fouthill.s.  In  the  purview  of  this  condition  the  irrl- 
gatiocil^B  SMy  not  t>e  required  to  expend  n)ore  tlian  $i:>  per 
ai-re-foot  storage  capacity  for  the  development  of  local  storaca^ 
and  it  is  further  provided  that  the  grantee  may  require  ths 
stoppage  of  sxcessive  water  losses  and  waste  because  of  de- 
fective dltchsai 

(This  and  preceding  conditions  are  acquiesced  In  by  the 
Itrantee  aud  by  the  irrigatloo  distrlctSL  The  provision  is  the 
result  of  an  amicable  aettleawut  between  the  two  |>nrtle&) 

Paragraph  (g).  section  9.  provides  that  the  grantee  shall  not 
be  requiro.1  to  supply  stored  water  to  the  irrigation  diiMricts 
uutil  the  latter  shall  have  first  drawn  upon  their  own  stored 
water  to  tiie  fullest  itracticable  extent 

(This  is  also  agreeable  to  all  i>artlea.) 
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Pnrngraph  (h).  section  0.  provides  that  the  grantee  shall  not 
divert  beyond  the  limits  of  the  Snn  Jontpiin  Valley  any  waters 
of  the  Tuolumne  watersheil  In  excess  of  the  amount  to  be  used 
for  domestic  anil  muni<-i|Mil  purikoses. 

(The  pur|*ose  of  this  provision  Is  to  make  possible  the  use  of 
surplus  walei-s  of  the  San  Jojiquin  Valley  and  prevent  the  use 
of  |ios»tll«ie  surplus  for  irrigation  «>f  lands  remote  from  the  Tuo- 
lumne lllver.  John  it  Frt>enuin.  consultine  enelueer  for  San 
Francisco.  suggesttNl  tl.at  suri)lus  water  might  Im»  t-conomlcally 
us«><l  for  Intensive  farmini:  In  lands  contiguous  to  San  Francisco 
Hay.  Inasniuc'h  as  San  Fnu>cl.'*H»  ex|K«i'ts  to  purchast»  the  local 
water  supply,  and  thus  a<>«ptire  suttlcient  water  for  local  irrlga- 
tl«>n  |iuriMise.<<.  It  WHS  deemeil  advisable  aud  economical  to  pro- 
vide that  suriilus  from  the  Tuolumne  should  Ite  useil  in  the  Stui 
J«Miquin  >alley.  This  is  an  e*ninomlc  use  of  water  for  the  htgh- 
e.xt  pur|»ose  of  all  ct»n<>«»m«'«l. ) 

Punigr>i|ih  (I),  seitiou  '.».  pnivides  that  the  grant»»e  slntll  nt 
its  own  ex|>ense  provide  wateriueosuring  apimratus  and  keep 
hytli"»»»:raphli'  re<-*»nls.  which  apimnUus  aud  reconls  shall  be 
ojKMi  to  lns|te<-(ion  by  any  Interestinl  j«uty  at  any  time. 

Paragniph  tji,  se«iion  9,  is  the  engimHTs'  definition  of  the 
flow  of  the  Tiiolunme  lllver. 

Panigraph  (k>.  section  9,  rei^uires  S<iu  FranclsiM  to  build  a 
dam  at  least  *J<iO  feet  high. 

(This  UMiins  that  ihe  <lly  will  ex|>eiid  from  $riOO,OOtl  to 
Sl.»WKM«H>  In  ex<-ess  of  Initial  ex|>enditures  ueceswtry  for  Its  im- 
mediate nee«ls.  The  Intent  Is  tt»  build  the  dam  high  enough  to 
Itrovitie  adequate  storage  to  meet  the  conditions  of  the  grant, 
and  is  primarily  a  benefit  for  the  Irripitionists. ) 

Paragraph  »i>,  s^ntion  9.  provides  that  the  grantee  shall  sell 
excess  of  electrical  energy  to  the  irrigation  districts  and  munici- 
imiitits  within  the  irr'gation  districts  for  the  beneficial  use  of 
landowners,  whenever  such  exce.ss  is  not  requireil  for  the  actual- 
munici|Hil  pnriHtses  of  the  grantee.  It  is  also  i>i'ovide«l  that  no 
power  plant  shall  be  interiH>sed  on  the  conduit  of  the  grantee, 
except  by  the  grantee  itself.  The  proviso  of  the  jiaragraph  is 
that  the  gr;int«>e  shall  first  sjitisfy  the  needs  of  laudowuers  for 
))umping  water  for  dniinage  or  irrigation  and  the  needs  of  the 
munici|iulities  within  the  irripition  districts  f«>r  municii)al  pur- 
|H>ses  l»efore  excess  of  elivtrical  i»ower  may  be  sold  for  com- 
mercial purposes.  * 

(This  Is  a  direi't  l»eiiefit  to  the  Irrigatlouists,  aud  places  no 
bunleu  or  hardshi|)  u|>on  the  grantee.) 

P.iragraph  (in),  tjfeciion  9.  jtrovides  ftir  the  development  of 
electric  jiower.  The  grantee  is  riHjuired  to  develo|i  10,CKK»  horse- 
power within  three  years  after  the  completion  of  that  iiortlon 
of  the  system  which  Is  usable  for  jwwer  develoimjent.  Within 
10  years  then-after  the  grantee  shall  develoi)  20.000  horse- 
IMjwer:  and  within  !.'»  years  .ItMtM)  hors^^i^j^^t^r ;  and  within  20 
years  00,000  ln»rse|)owcr ;  unless,  in  the  judgment  of  the  Secre- 
tary of  the  Interior,  the  public  interests  will  be  satisfied  with  a 
lessi'r  development. 

The  prices  of  electricity  are  to  l>e  fixed  under  the  laws  of 
ralifornia.  or  If  there  b?  no  sinh  laws,  at  prices  api)roved  by 
(he  Secretary  of  the  Interior,  such  prices  to  return  to  the  grautee 
actual  cost  of  c<»nst ruction. 

Paragraidi  fn).  se<tion  9.  ,^rovldes  that  If  the  grantee  fails  to 
develop  horseiK»wer  as  directed  herein,  then  the  Secretary  of  the 
Interior  may  lease  to  stich  |ierson  or  i>ersons  as  he  maj-  desig- 
nate those  iKirtions  of  the  rights  of  way.  structures,  dams,  etc.. 
as  may  be  necessary  f«»'"  develofanent.  use,  aud  sale  of  ix)wer 
which  the  grantee  has  faile<l  or  neglectetl  to  develop. 

(This  is  a  forfeiture  iKiialty  to  prevent  ef»ld  storage  of  power 
lir.ssibilities. ) 

Paragraph  (o).  section  9.  provides  that  rates  to  be  charged 
for  |>ower  for  commercial  lairiioses  ( in  the  event  that  lease  Is 
made  to  another  party  under  paragrai»h  (n))  shall  conform  to 
the  laws  of  the  State  of  California,  or  In  the  absence  of  any 
such  law  shall  be  subject  to  approval  by  the  Secretary  of  the 
Interior;  and  it  is  nls4>  provided  that  all  reconls.  books,  etc., 
shall  be  open  to  lnsi»e<tion  by  the  Secretary  of  the  Interior. 

Paragraph  <p).  section  9,  provides  for  the  building  of  roads 
and  trails  in  the  Yosemlte  National  Park  as  designated  by  the 
Seiretary  of  the  Interior. 

(The  routing  of  these  roads  aiul  trails  was  made  by  Mr. 
Marshall,  of  the  Geological  Survey,  who  surveyed  the  Hetch 
Hetchy  Valley  and  Is  familiar  with  all  the  scenic  and  toiXH 
graphlcal  conditions  tliere.  These  rttads  will  cost  the  city  of 
San  Francisco  ^iSOO.OOtt  to  $1.00(>.000.  and  are  to  be  turned  over, 
fn>e  of  charge,  to  the  I'nited  States.  This  Is  one  of  the  Im- 
portant considerations,  and  carries  comjieusatiou  to  the  Goveni- 
ment  for  the  rights  of  way  prantetl.  Tlie  construction  of  these 
roads  will  make  the  Hetch  Hetchy  Valley  accessible  aud  will 
provide  a  convenient  and  easy  way  for  mountaineers  to  reach 
the  higher  i>nr(s  of  the  Sierra.  The  paragraph  also  contains  a 
requireuic'ut  that  the  grautee  shall  provide  a  water  supply  for 


camp  purposes  at  the  Meadow  camping  place,  a  third  of  a  mile 
from  Hetch  Hetchy.  It  is  also  provided  that  all  trail  and  road 
building  shall  be  done  subject  to  the  ai>i)roval  aud  dlnvtioh  of 
the  Secretary  of  the  Interior  or  the  Secretary  of  Agriculture, 
according  t<>  their  respective  jurisdictions.) 

Paragraph  (»!».  section  9.  provides  that  the  gn»nt«>e  shall  fur- 
nish water  at  (.•t)st  to  any  authorl**Hl  occujiant  within  1  mile  of 
the  reservoir,  and  shall  repair  aud  maintain  roads  aud  trails 
constructeil  uiHler  the  pmvlsions  of  the  grant. 

Paragniph  (n  provides  that  the  grant«v  shall  \^ay  all  the  cost 
of  InsiHvtiou  and  lnvt»stigaliotis  which  may  be  requiixnl  of  tl»e 
I>ei>artment  of  the  Interior  where  such  Investigations  and  In- 
speitlou  Involve  expense  to  the  deiwrtmeut. 

Paragrai»h  (s)  pnnides  that  the  granttH»  shall  file  an  accept- 
ance of  the  coudltlons  of  this  act  wUhlu  8l.\  motuhs  after  its 
passagiv 

Paragraph  (t)  re4pilre8  the  grantee  to  etuivey  to  the  Tnltotl 
States  any  and  all  tracts  of  laud  uow  owiuhI  by  the  city  wUhln 
Yosemlte  National  Park  or  the  national  forest,  which  lands  are 
not  actually  re<iulre<l  for  use  under  the  pr\>vlsions  of  this  act. 

(The  city  of  Sau  Francisco  purcha^«e<l  private  lands  for  the 
puriwsc  of  exchanging  the  same  with  the  Government  In  lieu  of 
that  i»ortlon  of  the  floor  of  the  Hetch  Hetchy  Valley  which  Is 
not  owneil  by  the  city.  The  purpose  of  this  plan  Is  to  provide 
suitable  and  desir.ible  camping  i>lac«'s  for  visitors  who  maj* 
wish  to  visit  the  Sierra  aud  who  would  otherwise  have  canipe*! 
in  the  Hetch  Hetchy,  and  at  the  same  time  comi^usate  the 
United  States  for  lands  to  be  submerged.) 

Paragniph  (u)  i>rovldes  that  the  grantee  shall  sell  the  water 
at  c-ost  to  the  military  reservations  at  Sjui  Francisco.  This 
was  requested  by  the  Secretary  of  War  aud  Is  acquiesced  In 
by  the  city. 

Section  10  provides  that  the  conditions  of  this  grant  shall  be 
a  binding  obligation  ui>on  the  grautee  so  far  as  the  conditions 
relate  to  the  irrigation  districts. 

Section  11  i>rovides  that  this  act  shall  not  be  construed  as 
afTecting  or  intending  to  affect  or  in  any  way  to  interfere  with 
the  laws  of  the  State  of  Callfomla  relaiiug  to  the  control,  ap- 
propriation, use.  or  distribution  of  water  or  any  vested  right 
acquired  thereuuder.  aud  the  Secretary  of  the  Interior  is  di- 
rected to  i)roceed  in  conformity  with  the  laws  of  the  State  of 
California  in  carryiac  out  the  iirovisions  of  this  act. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Califor- 
nia has  exi»ired. 

Mr.  RAKER.  Mr.  Chairman,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  lu  the  Recobd. 

The  CHAIRMAN.  The  gentleman  from  California  asks  unani- 
mous consent  to  extend  his  lemarks  iu  the  Recoko.  Is  there 
objei'tion? 

There  was  no  objection. 

Mr.  MANN.  Mr.  Chairman,  I  yield  to  the  geutleman  from 
Ohio  fMr.   Willis]. 

Mr.  WILLIS.  Mr.  Chairman.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Recobo  by  printing  the  whole  of  the 
article  from  the  New  York  Times  to  which  I  referred  in  my 
question  to  the  gentleman  from  California. 

Mr,  FERRIS.  Reserving  the  right  to  object,  Mr.  Chairman,  I 
would  like  to  ask  what  the  article  Is. 

Mr.  WILLIS.  The  article  is  from  the  New  York  Times,  con- 
cerning which  I  interrogated  the  gentleman  from  California  IMr. 
Rakeb].     It  is  an  article  on  this  subject. 

Mr.  FERRIS.     I  have  no  objection.  • 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

The  article  is  as  follows: 

A    XATtOXAL    PARK    TII«E.\TEXED. 

Why  tbo  city  of  Ban  Francisco,  witl\  plenty  of  collateral  Bourccn  of 
water  supply,  should  present  an  eroergeno.y  measure  to  the  special  ses- 
sion of  Congress  whereby  it  may  invade  the  Yosemlte  National  Park 
is  one  of'thoso  Dundrearian  things  that  no  fellow  can  find  out.  The 
Hetch  Hetchy  Valley  is  described  by  John  Muir  as  a  "  wonderfully  exact 
counterpart  of  the  great  Yosemlte."  Why  should  its  Inspiring  cllflfs 
and  waterfalls,  its  groves  and  flowery,  parklike  floor  be  spoiled  by  the 
grabl>er8  of  water  and  power?  The  public  officials  of  San  Francisco  are 
not  even  the  best  sort  of  politicians.  .\s  appraisers  and  appreciators 
of  natural  beauties  their  taste  may  be  called  In  question. 

It  is  the  aggregation  of  Its  natural  scenic  features,  the  Secretary  of 
the  Interior  declared  to  the  would-t>e  Invaders  of  the  park  when  a  de- 
cade ago  they  presented  their  first  petition,  that  "  makes  the  Yosemlte 
Park  a  wonderland,  which  the  Congress  of  the  United  States  sought  by 
law  to  preserve  for  all  coming  time."  Their  application  was  rejected. 
Now  they  have  obtained  from  the  Board  of  Army  linglneers  a  report 
approving  their  project  as  an  emergency  measure,  which  Is  based  on  In- 
complete, erroneous,  aid  false  evidence.  The  engineers  say  in  their  re- 
|X)rt  that  they  have  merely  passed  on  such  data  as  were  presented  by 
the  officials  of  San  Francisco,  since  they  had  neither  time  nor  money 
to  investigate  independently  the  various  jToJects  presented.^  But  San 
Francisco's  oflitiais  have  withheld  from  these  data  the  report  upon  the 
Mokelumne  River  and  watershed,  submitted  .\prii  '24.  1912.  in  which 
Engineers  Barlel  and  Mnnson  declare  that  this  system  is  capable  of 
supplying  to  the  city  of  San  Francisco  lH«tween  280.00O.0O4»  and  430.- 
000,000  galloas  daily,  the  larger  amount  if  certain  estinguishable  rights 
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dl«p««<>d  fltf.      Ev««  <•■   UM4r  JMiiBlcteat  data,    tk^   Army  «a<lB^«rs 
tJMt   8«a   Praaciaco'a  aw—at  water  aopply   can  be   norv   thaa 
by  aMlac  to  ai'itaf  naar-bf  warro  aad  bot*  ecwaoaiifally 
kr  vataB  ta  tka  flwrraa. 

t  ■imiiiiaaid  rapirt.  aliawiaa  tkat  the  Mok<>lumne  Rirer  i*  a  Writer 
ware*  tkaa  tJw  Hetrk  Ilrtchj.   sara   tliat  b«-tw«ra   000.- 
7M.O00.OM   gallaaa  af   water   outsMf    the    park    auy    b« 
red  daA7  lata  flaa  Flat  lata  aad  the  adjaent  bay  rostaa.  aapaly- 
Ikcir  giiitia  saadB  far  aarkapa  a  cf^atm-y  t«  etmt.     Bn^rmemtaiaw 
FBuia.  CMtrmaD  of  tor  park  laads  coaamittcc.  kaa  be«B  apprised 
'  rtl•^*B«•  of  tkia  i^i>ort.     A  re<^»pt  of  th*  «wpy  la  wortk  walUac 
If  tk«  watcr-poarrr  Krab^x^a  arr  pat   off  tkfai  uraalon.   or  two  or 
ar  naay  ■aw  anaiea-^.  twfore  Kaiaiog  an  futraacp  to  tke  Iletcit 
Bcti  ky  Ttflry.  tkc  darrUera  tit  San  Fraaclaco  will  not  so  thirsty. 

r.  MONDEIX.  Mr.  Oiainuaa.  before  I  beida  unj  extended 
"  the  bill  luuier  mutiklentloD  I  vi.sb  to  call  atteu- 
tmit  Uiat  4uiLe  a  Dooilnr  of  verj'  C^od  people  in 
try  have  idsBBiflEilood  my  attitude  in  regard  to  the 
itioii.  I  was  chnlnmin  of  tlie  Coniinlttee  on  Public  Lauda 
I.  at  tbe  time  when  a  biU  propoaLag  to  graut  8au  Fran- 
tkt  right  to  Dti'ize  tiM  BaUk  Hetcby  Valley  for  atora^ 
w«a  before  the  conarfllre.  The  cooiaiirtee  (mani- 
reparted  apiiu.>--t  that  bilL  Mr.  Bobert  Uoderwood 
I.  J<riin  Mnir.  and  luany  other  8x>od  people  in  the  cooatry. 
of  iiMture.  deiiiroua  of  luuiULainim;  uur  natkuial  (larks  a» 
crouuda  for  ali  the  people,  were  OHM>**d  t*>  the  iagiala- 
at  thjit  time,  aa  they  are  at  this  time.  Tlte  adrerae  report 
oBiiuittee  at  that  tiae  waa  not,  however,  hosed  to  any 
ouuaMMsuhle  taUtmi  oa  the  argumenta  nuide  by-  thaae  (eotlemen  ; 
narlwao  k  ntefathar  firMlirate^i  uu  tbo  jiropaaltlMi  th^it  Sun 
Fmnrisoo  ought  novpr  ilowed  tu  use  the  Hetch  HeLc-by 

Vai|py  for  ■Conine  puri .   .  .     It  waa  ttaaed  largely  on  the  fart 
at  that  ttane  San  Frmneioco  had  not.  we  thought,  sufB- 
ta  Minwi  other  po^alble  aoarcea  of  water  aupjily.  and 
partkmlarly    invntis*'    the    leplslatlcn    itself   contnlued    a 
of  proTlakna  that  were  held  to  be  highly  object iouable. 
th«  langtiage  of  the  report: 
THe  Irrlxlation  ia  ohj^tlnnahlp  for  noaoaa  wbicb  take  U  oat  of  the 
eatai  ery  aX  Icslalatlon  of  doubtful  promiety  and  expedlrnry  and  plare 
it   14   OMt   af   deabtfal    r«a«titatk>aatUy    and    of    um)ueHtl«na^ly    mis 


dancerooa  rkaractcr. 

8d  that  report  waa  not  iot«a4«<  to  roice  the  convlcticv  of  the 
lUtae  agntnat  San  Fraai  law  wtag  tlM>  Hetch  Hetchy 
IWlkr.  ami  aartaiuly  it  waa  aat  baaed  oa  the  proitosition  that 
the  MtniudM  «f  the  Heteh  Hetchy  Valley  by  San  Frsnciaeo 
won  ti  ueceaaaflly  be  a  miafortune  from  a  piAHc  staodpotnt. 
Bot  tite  nature  lovers,  the  gentU>inei)  to  whom  I  have  referrrrl. 
high  minded,  dlalntereated  neu,  knew  that  the  coiumittre  iii<l 
take  toto  tamaUtmwtimm  thair  views  and  th.Ht  it  was  one  uX  tlit> 
luallers  that  ))erNiia*l(>d  as  to  order  an  adreme  report;  aad  ao 
the  I  ama  jBBtUiain  have  asMHWd  that,  a^i  I  wrote  the  report  of 
ytm   I  wo«M  take  aa  adrcta*  poaUion  nt  this  time. 

Mr.  John'x  ■  circular  letter  which  he  sent  out.  whk-h  was 

plac^  in  tlf  :i)  at  the  instance  of  the  gentleman  from  Illi- 

IMr.  MAV!f  1  thi^4  BMraiag,  aitad  dkaae  oRioaed  to  the  ase 
of  tie  valley  by  San  Francisco  to  write  me  or  the  Senator  from 
Utah,  the  Hon.  Seed  SiMotrr.  I  have  received.  I  thhric.  abont  60 
letters,  .ill  of  them,  or  OMit  of  them,  from  |«ople  w^ll  known  in 
the  xMiutry— men  whosa  Bodrea  are  of  the  bent.  m«i  i  whose 
opiu  on  I  am  much  incjiaed  to  ddler — all  of  them  oppo;iin«:  the 
^raa  :  on  the  0acai  that  the  Hetch  Hetchy  Valley  sL«m;1(1  be  re- 
taili4d  in  it!i  pnanU  coiMlltiao.    As  much  aa  I  appnviate  the  mo- 

gc^tleiuea.  aa  aiuch  as  from  a  secti- 
I  am  hMdined  to  agree  with  thvm,  I  feel  that 
the  Situation  is  such  that  we  can  not  afford  to  deny  the  nae  of 
the  letch  Hetchy  Valley  aa  a  atonme  raaenrolr  for  the  reasons 
they  ■ngfest.  Eventually  and  in  the  rauolng  of  tiaie.  ererv 
aval  able  storiise  pt^ssibillty  west  of  the  SSerras  mxmt  ha  utiliseti, 
auil  he  Hetch  Het<hy  Valley  will  eveataally  be  a  storage  raaer- 
▼olr  either  for  the  Mi|>|j  of  San  Franciaco  and  surrounding 
eiti«i  for  doateatic  aai' allied  purfNtaes  or  for  the  purposes  of 
trrtgitlon  In  the  Saa  Joaquin  Valley.  If  I  were  a  Cali/omian 
IMok  outside  of  the  iuilaaioe  of  8«n  Francisco.  I  am  mther  In 
eMM  1  ta  think  ttiat  I  tihoaU  lariat  that  the  Uetch  Hetchy  ahould 
be  h( fid  fi>r  the  asea  of  irrlpitlon. 

Ml .  KAHN  roae. 

Ml .  MOXDELL.  I  truwt  that  the  gentleman  will  not  Interrupt 
BM  It  present.  I  will  endeavor  to  mate  a  fair  statemest  and 
fk«  \  lentleinan  knows  that  I  hare  glT«i  a  good  deal  of  study  to 
thia  natter.  Aa  I  say,  I  have  been  rather  jp^tfafid  to  think  that 
tbe  letrh  Hetchy  Valley  ahould  be  held  for  the  qks  of  irriga- 
tJon  rather  than  utilize  It  for  the  use  of  San  FraneHaeo  and  the 
■omuiHlUig  cUlea,  for  a  number  of  reasons.  There  are  a  num- 
ber (if  other  poaalble  aourres  of  water  aopiiiy  for  SaL  Franciaco. 
Ererkone  acquainted  with  the  sltt»tk>n  must  admit  thst  al- 
though they  may  not  be  as  satissfactory  to  San  Francisco  as 
Hetchy  for  a  nniaber  .^f  reawmti. 

Ol<   the  other   hand,   the   Hetch    Hetchy    Valley    is   the  only 
of  water  sopiUy  for  the  full  and  complete  Irrigation  of 


certain  portions  of  8an  Joaquin  Vaiiej-,  antl  wilhont  any  denire 
to  inflaenre  anyone  with  n,x»rA  to  his  vote  on  this  WH.  but  to 
*ate  the  matter  at>solmely  fairiy  as  I  nee  it  after  careful  c«^.n- 
sideration.  I  think  I  am  Justified  in  saying  that  we  nittst  admit 
that  the  granting  of  the  use  of  the  Hetch  Het«-hy  to  !^n 
Franciaco  will  have  the  tffet  of  dotaniag  certain  areas  of  tlw 
8«n  Joaqnin  Valley  that  might  otherwise  be  irrigatad  ta 
perpetnal  aridity.  Now,  of  cooroe.  that  la  an  i  i|iiiiliia  «C 
opinion.  People  may  not  airree  with  me— the  cetrtleinan 
California  may  not  nproe  with  me,  but  that  is  my  r« 
view. 

Mr.  FEKRI.S.  If  the  BBntleinnn  will  pernUt.  I  know  the 
eentleman  is  familiar  with  the  hill  and  I  am  sure  he  win  o<1mit 
that  the  annual  flow  of  the  Tiioluinue  Iliver  is  in  no  »is»>  in- 
terfered with,  and  in  a^hUtion  to  that  some  of  the  Hiwd 
waters 

Mr.  MOXDF:lJ^  It  is  true  that  tl»e  right  of  the  valley  to 
the  use  of  the  normal  aow  during  the  irri^mtion  ne;»Hou  is 
recomlsed.  San  Francii»ro  Is  propsiring  to  conserve  the  entire 
fl»HHl  and  winter  flow  of  the  Tnataaone  BJver.'  providing  the 
Hetch  Hetchy  Valley  wlU  hoM  It,  and  that  means  a  complete 
utilization  primarily  for  the  bay  cities  and  for  the  Irrigated 
districts  to  a  certain  extent  as  well.  I  do  iM>t  .say  that  fact 
should  be  controllinjr  in  dwidinp  as  hetw«>en  the  two  naes,  but 
I  do  say  that  ramlor  compels  us  to  admit  that  as  a  featwv  of 
the  situation  that  can  not  be  overlooked.  If  I  were  a  CrI- 
IforaiaB,  to  repeat  my  foraier  statement,  livlnp  outfdde  of  the 
inflnenoes  of  San  Francism.  I  am  inclined  to  think  I  ahould 
hold  to  the  view  that  San  Frsneinro  ahonld  go  riaewhere  for 
her  water  sut»i>ly  and  that  the  Hetch  Helcfay  atomge  riionld  l>e 
eveiittially  utilised  for  the  irrigation  of  the  Saa  Joaquin 
Valley. 

Mr.  RAKER.     Will  the  gentleman  yield? 

Mr.  MOXDEIX.  In  a  moment.  Whichever  way  yon  view 
It  that  disposer  of  the  proportion  that  jou  can  not  or  must 
not  ti?!e  the  valley  for  a  reservoir. 

Mr.    RAKER.     Will   the  gentleman   yield? 

Mr.  MOM>ELU  Now.  Mr.  Chairman.  I  exiiect  to  use  the 
full  hour.  I  have  quite  a  number  of  things  to  say  and  prefer 
not  to  l)e  Interrupted  unless  I  may  have  an  extension  of  tinie. 

Mr.  IL\KER.  The  gentloniau  has  IxH'n  very  acvommodating 
to  n)e  and  I  will  not  Intermpt. 

.Mr.  .Mt>.\nELL.  I  will  be  delighted  to  be  interrupted.  It 
will  please  me  very  much  to  lie  intemiptv^  and  yield  for  an 
interrni>tlon.   particularly  to   '  tleman  who  is  so  well  In- 

formed, but  I  would  like  to  -  .  the  House  that  if  I  am  to 
be  interrupted  I  shall  aah  for  a  slight  extension  of  time  and  if 
there  is  no  objection  to  that  I  wiH  be  delighted  to  yield  to  the 
gentleman  now. 

Mr.  B.VKER.  Personally.  I  have  no  object  Ion,  because  I 
alw.T.vs  like  to  hear  the  gentVni.nn  talk.  While  I  may  differ 
froiu  him  I  always  like  to  hear  him  di*us«  questions  whi<h  he 
knows  so  well. 

Mr.  M(J.\L>ELI^  No  better  than  the  gcntlenoan  from  CalJ- 
fornia  who  has  just  spoken. 

Mr.  MANX.  The  gentleman  ought  not  to  aasnme  there  is 
going  to  be  an  extension  of  tiaie.  Ootdd  not  we  reach  uii 
agre^Mi.-uu  now  as  to  time? 

Mr    FKRRIS.     I  think  »^  could. 

Mr.  MAX  .v.  I  understand  it  is  the  intention  of  the  gen- 
tleman in  charge  of  the  bill  to  move  that  the  committee  rise 
at  half  post  4  o'clock  to  accommodate  a  IVmotTatic  caucus? 

Mr    FERRIS.     That  is  true. 

Mr.  MAKX.  And  ask  that  the  House  we^  to-morrow  at 
11  o'clock? 

Mr.  FERRIS.     That  is  true. 

Mr.  MO.\I)EI.L.  I  hope  LhLs  does  BOt  cnae  out  of  my  time, 
Mr.  Chairman. 

Mr.  MAXX.  It  is  an  botir  and  thre«M|uarterB  more  now. 
How  mocfa  more  time  do  you  want  on  that  side  of  the  House  ** 

The  CHAIBMAX.  The  Chair  will  atote  that  se\^>ral  gentle 
men  hare  a^ahm  to  the  i^^air  asking  to  be  recognized,  probably 
consuming  an  hour  and  a  half  to  two  hoars. 

Mr.  FEAitlS.     We  can  not  cooclnde  today. 

Mr.  MAX.X.  But  I  Lhiak  we  can  close  leneral  debate  to- 
morrow niorniug  by  uuaulmotts  censenL 

Mr  FEiUUS.  If  it  is  agreeable  to  the  geutleniau.  I  will  ask 
unanimoos  cv»useot  tljat  we  mn  to-day  uirtil  4J0 

Mr.  M.\XX.     You  can  not  do  that 

Mr.  FERRIS.  In  the  committee,  after  wlUch  it  is  tacitly 
agreed  we  will  rise  and  then  have  general  debate  io~murrow 
until  12  o'cloctL  That  will  give  ns  aa  hour  and  thn>eH|aarters 
to-day.  and  iaamediately  atLar  the  moruisig  hour  to-morrow 
momtag  we  will  proceed  under  the  five  wimife  rule,  so  as  to 
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flniKh  the  bill  to-inorrori-.  ns  a  good  many  want  to  get  away  for 
Lj)lM»r  T>!iy. 

Mr.  M.\XX.  What  you  mean  is  to  have  general  debate  to- 
U'crrow? 

Mr.  FERRIS.  For  one  hour,  and  one  hotn-  and  three-quarters 
to-iay. 

>fr.  M.\XX.  If  that  were  done,  would  there  rtlll  probably  be 
Ifbenil  tle»>Mte  ntirter  the  flvo  niintite  rule  for  gentlemen  who 
wniit  to  pet   in? 

Mr.  FERRIS.  T^ndntiht(>dly.  I  think  there  Is  no  disposition 
to  hurry  anything      We  have  bt^n  waiting  quite  a  while 

.Mr.  M.VNN.     I  (bink  we  can  finish  to-morron". 

The  CHAIRMAN.  The  peiith^iian  fr  »ni  Oklahoma  [Mr.  Fer- 
iis]  asks  unaninxms  consent  thnt  p*»neral  debate  shall  continue 
nntll  4.3n  o'clock  this  evening,  when  the  committee  shall  rise. 
and  that  to-uiorrow  there  sliall  l>e  one  hour  of  general  de- 
b.it.' 

Mr.  FERRIS     Beginning  at  11  o'clock  a.  m.  and  closing  at  12. 

Mr.  FRKM'H.  Mr.  Chairman,  reserving  the  ri.pht  to  object, 
I  have  req<ie*»<etl  that  I  Ih»  given  a  half  h<>nr,  an<l  I  presume 
that  will  l»e  taken  into,  considi^ration  in  this  arrangement  of 
time'/ 

Mr.  FERRIS,     rndoubtedly. 

Mr.  FRENCH.  I  think  I  can  frlvo  that  much  time  to  the 
question. 

Mr.  FERRIS.  TJie  gentleman  is  tlie  ranking  member  of  the 
couMulttee  and  ought  t<»  have  that  much  time. 

Mr.  MAXN.  Tliere  Jire  several  members  of  the  committee 
who  want  to  be  beard.  My  colleague  from  Illinois  [Mr.  Thom- 
son |  miisht  desire  time,  and  the  genr!em.Mn  from  California  [Mr. 
KahsJ  and  the  other  gentteman  [Mr.  J.  R.  Knowl.\nu1  wants 
time. 

.Mr.  STEKNERSOX.  Mr.  Cliairman.  I  desire  to  say  that  I 
may  want  s*>uie  tinte.     I  am  not  on  the  committee 

The  CHAIK.MA.N.  The  Chair  will  t-ay  to  tJie  gentleman 
from  OkiatKMua  (Mr.  FkiwisI  that.  Judging  from  the  time  the 
gentlemen  have  nicked  tlie  Chair  for,  he  would  supgest  that  at 
least  two  hours'  time  will  be  required  to  till  these  re^iuests. 

-Mr.  FratKIS.  For  tlie  present.  Mr.  Chalmiau,  I  withdraw 
the  request.  I  tl)lnk  we  will  have  no  trouble  in  gettiug  along. 
Th«'re  is  no  .iJs(M)sition  to  .»<hut  <^B  aiiyl>ody. 

The  cn.MRMAN.  The  geutleinau  from  Oklahoma  withdraws 
the  reque.Ht. 

-Mr.  M<>XI»FLL.  Mr.  Chairman,  as  a  matter  of  fact  I  wotild 
prefer  to  be  able  to  yield  to  interruiitlons.  because  I  think  per- 
haps I  could  illuminate  the  subject  l>etter  bv  answering  hiter- 
rogntorles  tiian  otherwise.  I  simply  sugpested  I  did  not  feel 
Inclined  to  yield.  l>ecause  being,  so  far  as  I  know,  alwut  the  only 
one  who  pro|)OH«'s  to  sjieak  at  length  in  opposition  to  the  legis- 
lation, there  is  a  considerable  field  to  cover,  and,  therefore.  If 
I  had  any  u^uiiiderablc  amount  of  iuterruptiou  I  should  feel 
const raincil  to  ask  for  at  h^st  a  few  momonts  of  extension 
equal  to  the  amount  of  the  luterniptions. 

Itefore  1  bepin  a  diw-ussion  of  the  bill,  I  want  to  saj-,  Mr. 
Chainuaii.  in  a  way  I  feel  H«)U)ewh)it  enibarrai^sed  In  opi>o8ing 
this  legislation.  1  was  long  a  meml)er  of  the  C<jmuiittee  on 
Public  Lands.  I  luive  n  ^ery  iiipli  regard  for  the  men  who 
constitute  that  committee,  the  chairman  and  all  the  members 
on  iKith  siites.  1  am  iiuliuetl  ti>  take  their  view  in  reirard  to 
this  legislation.  I  am  taking  tlx'ir  view  with  regard  to  the 
legislation  so  far  ns  tJie  matter  of  granting  this  right  to  San 
Francisco  is  com'orned. 

1  have  taken  that  view  a  little  against  n)y  Judgment,  because 
I  fell  that  tlie  meml>ers  of  the  ciMumiitee.  after  hearing  the  mat- 
ter so  patiently  as  they  had,  were  probably  better  informed  as 
to  the  advisability  of  doing  what  is  proitosed  to  d«»,  so  far  as  the 
general  proi>o8ition  is  concerned,  than  I  would  be.  Further- 
more. I  know.  Mr.  Chairman,  tlnit  the  members  of  the  committee 
made  a  very  earnest  effort  to  secure  a  pood  bill,  ami  it  is  with 
aouie  regret  that  I  shall  call  attciui-.u  to  the  features  of  the 
bill  tliat  I  ctjnsider  objectionable,  i  kIiuU  not  bo  as  frank  in 
regard  to  what  I  believe  to  l>e  the  opinions  of  many  members  of 
the  comuiitfee  as  I  miglu  be.  I  shall  not  say  that  I  am  certiiu 
that  a  very  considerable  number  of  the  members  of  the  com- 
mittee do  not  like  many  features  of  the  bill,  that  a  majority 
of  them  are  much  opjMisetl  to  «)me  of  Its  provisions,  and  that  a 
majority  of  them  would  be  delighleil  to  see  scinxe  of  the  provi- 
sions amended  or  stricken  from  the  bill.  If  I  were  to  say  that, 
however,  I  thhik,  Mr.  Chairman,  I  should  be  well  withiu  the 
truth. 

Arpumeni  is  uiade  that  Sun  Frauci8<*o  must  have  Hetch 
Hetchy  bec.TU.se  there  is  no  other  available  som-ce  of  supply. 
Well,  tliat  is  true  oi>ly  in  a  way.  Hetch  Hetchy,  as  some  one 
suggested  some  time  ago,  is  with  San  Francisco  a  state  of  mind. 


Ever  since  Tjob  .\ngeles  went  to  the  far  Sierras  and  secured  a 
sjjectacnlar  and  mapnlflcent  water  supply  It  has  been  useless 
for  anybody  to  talk  to  San  Francisco  about  going  anywhere  for 
a  water  supply  except  to  this  majestic  valley,  only  slightly  in- 
ferior In  size,  beauty,  and  grandeur  to  the  Yosemite  Itself.  In 
other  words,  San  Franciaco  must  needs  have  not  only  an  ade- 
quate water  supply.  I)ut  a  more  exiiensive  and  si>ectacular  one 
than  her  si.ster  city  farther  down  the  co  st. 

In  my  opinion  there  are  other  avail.ihle  supplies  that  would 
be  cheaiier  than  the  Uetch  Hetchy.  They  talk  about  the  Hetch 
Hetchy  being  cheap,  as  though  that  were  an  arpument  in  favor 
of  it.  In  my  opinion  that  would  be  an  argument  if  it  were  actu- 
ally true,  ^ut  in  my  opinion  It  Is  not  true.  I  think  that  San 
FraucLsco  could  edge  over  a  little  and  leave  the  Hetch  Hetchy 
to  the  San  Joaquin  irrigators  and  get  her  supply  from  the 
adjacent  lakes  and  streams  at  a  less  cost  than  that  at  which  she 
can  utilize  Hotch  Hetchy.  But  then  it  would  not  be  the  striking 
and  majestic  yiing  that  the  securing  of  the  water  supply  from 
the  gem  of  the  Sierras  is,  and  therefore  It  does  not  api)eal  to 
San  Francisco. 

In  a  good  many  ways  San  Francisco  has  been  entirely  frank 
and  oi>en  and  fair  .about  this  matter;  and  that  being  trtie,  it  Is 
verj-  much  to  be  regretted  that  there  was  a  report  suppressed— 
uuquestionablj"  suppressed. 

Mr.  FERRIS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MONDELL.  People  say  it  wou!d  Ivave  thrown  no  new 
light  on  the  subject.  Well,  in  a  way  that  is  true,  because  much 
contained  in  that  report  was  contained  In  a  report  made  by  the 
engineer  of  a  conuwny  having  some  rights  in  the  Mokelumne.  But 
a  report  offici.ally  made  by  the  assistant  engineer  of  the  city  of 
San  Francisco  would  be  very  much  more  api)ealinp  to  the  aver- 
age citizen  than  a  report  to  the  same  tenor  and  effect  made 
by  some  one  who  wanted  to  sell  a  water  right;  and  San  Fran- 
cisco, or  her  attorneys,  have  been  entirely  lacking  In  frankness 
In  the  sup.pre.v.sfou  of  this  rojiort  ou  the  Mokelumne  source. 

Mr.  FERRIS.  Mr.  Chairman.  I  did  not  want  to  interrupt 
Oie  gentleman,  because  I  knew  he  wanted  to  hasten  through  his 
argrunent,  and  I  dislike  to  do  it  now.  However,  the  gentleman 
from  Illinois  [Mr.  MaxxI  asked  one  question  ou  this  proi>ositlon 
that  ought  to  be  answered.  It  is  an  important  question.  I  have 
here  a  letter  from  Col.  Riddle,  under  date  of  July  31,  1013,  in 
which  he  says  in  substance  two  thinps.  It  will  be  found  on 
pages  33  and  34  of  the  commlttc-c's  rejwrt.  In  the  first  place, 
there  never  was  any  suitpression  of  a  reiiort.  They  luid  absolute 
access  to  everything  in  the  clerk's  office.  And,  furthermore,  he 
says  that  the  report  dealt  In  its  entirety  only  with  the  2o,00().000- 
gallon  supiily,  which  would  be  only  about  one  tenth  of  what  the 
city  now  needs.  It  could  have  been  considered  by  the  board  If 
they  deslretl  to  do  so.  A,paln,  the  limited  supply"  discloses  that 
it  would  have  been  valueless  if  itresented  or  considered,  and  it 
is  here  on  the  desk  and  is  accesstljle,  and  can  be  taken  up  If  it 
should  be  deemed  desirable. 

Mr.  MOXDELL.  I  regret  that  the  gentleman  from  Oklahoma 
takes  up  my  time  with  a  p  jint  that  I  said  myself  would  not  be 
material  except  for  the  fact  that  if  you  are  coming  to  Congress 
with  a  case  you  ought  to  come  with  a  clean  case  and  with 
candor.  It  is  not  true  that  that  report  was  available,  and  If 
the  gentleman  frr)ra  Oklahoma  will  read  In  the  report  of  tltf 
Army  board  the  li.st  of  papers  presentetl  to  them  he  will  find  the 
Barte!  report  Is^not  among  them,  and  he  will  find,  further,  that 
the  Anny  engineers  never  saw  that  report  and  never  beard  of 
it  until  after  they  had  made" their  report. 

Now.  I  am  not  putting  any  particular  stress  on  that  I  am 
not  insisting  that  it  would  liavo  affected  their  decision  if  they 
had  hr.d  it  before  them.  But  I  do  say  that  some  one  was 
lacking,  and  I  can  say  It  very  much  more  strongly  If  I  was  dis- 
IX).sed  to — I  could  s.Ty  that  some  one  was  much  lacking  in  candor 
and  fairness  iA  suppressing  a  fresh  report,  just  off  the  type- 
writer, n  reiwrt  made  by  au  assistant  engineer  of  the  city  In 
regard  to  what  Is  perbsyis  the  most  available  water  supply  pos- 
sible to  secure.     Tliere  is  no  doubt  about  that. 

Mr.  FERRIS.  The  report  was  not  suppressed.  It  was  made 
in  l'«t97. 

Mr.  MOXDELI^  No;  the  reiwrt  I  refer  to  was  made  within 
the  last  year  and  a  half;  completed  within  a  year.  I  thbik  it 
wa?  made  in  April.  1012.  There  was  a  report  made  awayVback 
yonder,  il  is  true.  I  do  not  say  It  would  have  affecled  the  re- 
port of  the  Army  board,  becau-sc,  to  tell  the  truth,  and  depart- 
ing a  little  from  ray  Ihie  of  argument,  I  6o  not  place  a  high 
value  on  the  rejwrt  of  the  Army  board. 

The  gentlenj;ni  from  Illinois  [Mr.  MA?f:s]  ststcd  a  little  while 
ago  in  apt  language  what  he  thought  about  that  report.  The 
.\niiy  iKMird  ^ock  the  statciucnfs  made  to  thom  !)y  the  officials 
and  eugiueers  of  the  city  of  San  Francisco,  and  they  si)ent  a 
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}ein  hrur  .11. »!  a  hilf  oue  sultry  afternoon  In  the  exnmlnnttoii 
iif  a  very  siji.ill  jortiuu  of  the  waUTsbwl  of  the  Mokoluuine. 
m  tl  it:*'ii  s.>iii:ht  th«  shMle  of  tht>  oranjre  grovtv^. 

While  that  <l<'e»  not  wfNUmrtly  alter  the  Rituation,  it  aists  nn 
tiiiK  IlKht  ui)0!i  it.    There  l»  nn  oi>portuuity  to  secure  a 
>ply  froui  the  Mel 'loud  Illver,  water  that  uo  one  else  oan  use. 
at  is.  iierhaiiH.  a  little  'xiH-Mislve.  Imt  not  nearly  as  e\i)ea8ive 
the  e:i;;iueer»  of  the  city  of  Saa  Franfis<t>  have  iua«le  it  ap- 
r.  and  a  ciirefui  exaniiuatioa  of  the  lat>t  reiH>rt  madj  ou  the 
Moud  Ri\cr  i*ouvln<eti  me  that  be  who  wrote  it  inteudeil  to 
iiuate  the  cojit  jm)  hiuh  an  to  make  it  api>ettr  i»roblbltlve,  so 
t  no  oue  would  think  of  utilizing  it. 
Ur.  U.VKKK.     Will  the  Rentleumn  yield  right  there? 
VI r.  MO.NDELI*     I  will  be  glad  to. 

Mr.  KAKEK.     In  addition  to  the  report  of  the  .\ruiy  enjrl- 

TH.  Is  the  iriMitleman  f^imiUar  with  the  facts  that  down  along 

t  river  tlM>re  are  many  people  using  and  diverting  the  water 

large  pnniis.  pumping  i»ut  many  acre-feet  of  water  per  day? 

Mr.  MONI)KLI..     .VII  the  re|»ort.s  Mtate.  as  the  geutlenian  from 

J  lifomlrt  knows  better  than  anyone  else,  that,  taking  into  con- 

eration  e\try  j-ossihle  use  of  the  Wirt«'r  of  the  McCloud,  there 

a  larger  supply  there  than  is  to  be  ol>taine»l  by  the  dannning 

the  Hetch  Iletehy.    <»f  ail  the  st>urfes  that  have  been  sought 

Is  the  largest,  and  the  water  is  as  pure  as  the  mountain  dew. 

There  Is  an  unfailing  supi)ly  in  the  Sliacramento  Itlver,  l>etter 

n  moj»t  cities  luive. 

[tut   I  do  not   Insist  tlwit  San   Franr-lsco  be  compelled  to  go 

r%Ry  yonder  to  the  MH'loud  or  that  she  be  oomiH^lletl  to  take 

water  from  nt»ar  her  doors  out  of  the  river  or  that  she 

e  the  waters  from  the  .Mokelumue.  the  Stanislaus,  and  Liikc 

uor.     80  far  as  I  am  concerne<l,  if  the  i)eiM'l*'  of  ralifoniia 

fwttslletl.  I  am  i-ontent  that   San   F-rancisoo  shall   use  the 

<h  iretchy  to  impound  the  waters  of  the  Tuolumne,  but  I 

uk  in  coming  to  that  conclusion  we  should  be  entirely  fair 

to  all  the  features  of  the  situation. 

lonie  gcntlemtMi  may  woudcr  why  this  matter  Is  pressetl  here 

this  time.     I  <lo  not  know  as  to  that.     Out  yonder  by  the 

den  (iate  they  have  an  im|)etuous  way,  and  any  bnsineSB  of 

its  is  bukiness  that  musf  be  disiH>Hed  of  forthwith,  instanter, 

I  without  delay.     The  fact  that  it  cimics  from  the  rai.iflc 

Ht    makes    it.    without    any    further    luquirj-,    an    emergency 

Ion,  a  matter  that  must  Ih'  taken  up,  no  matter  what  the 

ratic  Party  in  the  House  may  say  with  regard  to  other 

pressing  legislation.    Why,  they  do  not  exi»ect  to  l)egin  the 

rue! ion   of   this   system    for   2   or   3   years,   and   if   they 

iplfte   It   In   10  years  after  they  begin   they    will   be  doing 

;lily  well,  even  with  all  of  the  energy  aiul  push  that  these 

d  communities  out  there  on  San  Francisco  Bay  have, 
io  It  Is  not  an  urgency  proixwition.  by  any  uuinuer  of  means. 
It   Is  here,   so  why  di*u.«8  a  small   matter  of  that   kind. 
DeuuK-rati.'  majority  have  l>epn  couvluced  that  it  is  urgent, 
1  so  we  have  it  l>efore  us. 

Mr.  FEKKIS.  The  political  faith  of  San  FnuicLsoo  would 
hardly  be  an  inducement  to  the  Democratic  Tarty  to  act  for  any 
pa  -tisiin  rea.son.  would  it? 

ilr.   MONDELL.     Oh.   I  absolve  the  Demtvratlo  Tarty  from 
any  |4)rtisau  view  of  the  matter  at  all. 
r.  FEKHIS.     I  thought  so. 

Ir.  MONDELI^     And  I  absolve  the  >;.  . -i  who  urge  the 

nwitter  from  anything  but  the  desire  to  i  c  the  legislation 

th«y  believe  to  be  i;seful.     I  have  entire  confidence  in  the  goot! 
failh  of  everyone  connected  with  the  whole  matter. 

Ir.  FEUItlS.     I  say  that  in  the  height  of  good  humor. 

It.  MONDELL.     I  realize  that.     Now.  those  of  us  who  have 

here  for  8<.>nie  time  have  noted  the  divers  and  curious  ways 

which  legislation  is  sometimes  pre«ente<l  to  (\>ugress.     We 

e  down  here  with  the  idea  that  we  represent  the  iieople,  and 

t  It  is  our  duty  to  care  for  the  interests  of  the  people  and  to 

■        in  their  behalf.    We  therefore  exjiect  that  when  a  mat 

is  rl|»  for  couslderatlon  the  >Ieml>er8  from  the  district  or 

lit.v.  or  a  community  directly  interesteil,  or  the  men  charged 

reason  of  committee  assignment  with  resiH>nsibllity  for  gen- 

1  legislation  shall  take  tiie  inltiatlre,  prepare  the  legislation. 

present  It  to  the  committee, 
tut  the  city  officials  of  Siin  Francisco  evidently  for  the  mo- 
forgot  the  forcible  and  euergetli'  representation  which  lliey 
California,  as  a  whole,  lias  on  the  floor  of  this  House— a 
on  second  to  none  from  any  State  In  the  rnioo,  either 
lutelllg»»nce.  energy,  or  forcefulness.  We  would  have  exi>ecteii 
t  in  au  lmpi>rtant  matter  of  this  kind  they  would  have 
to  their  MemlH-rs  in  the  very  first  instance  and  sogfcatcd 
thkt  they  draft  a  bill.  The  bill  was  introduced  by  my  good 
frinid  tl»e  gentk'uiau  frem  rallfomla  [Mr.  Rakeb].  ami  I  trust 
he  will   not  be  embarrnssed  by  what  I  will  say  in  this  line. 
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because  I  say  It  in  the  best  of  humor.  r<>alizing  his  entire  ability 
to  draft  a  very  much  l>etter  bill  than  hiis  ever  l)e?n  draft<>4l  in 
connection  with  this  nwtter.  not  e.\«-lu«ling  the  oue  which  I 
drafted  and  which  I  shall  offer  as  u  substitute. 

He  did  not  have  the  opi»ortiuiity  to  write  this  bill  either  in 
the  first  Instance  or  as  now  prt»senl»il  to  the  House,  aud  he 
dot^s  not  claim  it.  The  city  «.IHi-ials  of  San  Francisco  went 
biimsing  ainrnt  through  the  tJoverunjent  deitartmonts.  inviting 
the  Se<Tetary  of  the  Interior,  tiie  Secretary  of  Agriculture,  tlie 
Director  of  the  tieological  Snrxey,  tlie  Chief  Forester,  aud 
others 

Mr.  UAKER.     Will  the  geutienmu  yield? 

Mr.  .MO.NDELL     Ves. 

Mr.  KAKEK.  I^t  me  say  that  the  bill  which  the  gentleman 
from  Califoniia  IntrtHhu-ed  was  H.  K.  IVJ.  intriMlnced  two  years 
ago.  Then,  one  covering  the  iity  aud  county  of  San  Francisco, 
intn>diice»l  by  the  gentleman  from  ralifoniia  to-day,  cont.ilns 
the  Ideas  and  theories  of  the  bill  lntr<HIuc(-t^  two  years  ago,  with 
modifications  and  material  changes  by  the  wmmittee,  so  that 
practically  you  might  say  that  the  main  features  of  the  bill 
introtluceil  two  years  ago  have  been  the  basis  of  this  bill,  and 
that  it  was  evolved  by  21  memlH>rs  of  the  Committee  on  Tublic 
Ljinds. 

.Mr.  MOXDELL.  I  think  the  gentlemen  all  understoo^l  me. 
Th««  quistit.n  whether  we  shall  grant  Sim  Frantis4o  the  right  to 
utilize  the  Hetch  Hetchy  Valley  for  storage  purp«ises  is  one 
long  before  the  House,  and  a  bill  of  10  lines  woiiid  cnrr>  the 
grant  that  would  allow  that  to  be  done.  All  of  the  bills  intro- 
duciHl  on  the  subjet  are  similar  In  that  they  In  one  form  or 
auotlier  grant  a  right  of  way.  But  what  I  am  referring  to 
is  the  innumerable  pages  and  multltudinoas  propositions.  s«ime 
of  them  diillcult  of  understanding,  which  encumber  th^  leuisia- 
tlon  as  it  ap{M>ar8  before  us.  The  first  |>e«iple  interviewwl  seem 
to  have  beeu  a  certain  class  of  self-styled  conservationists  well 
kuowu  in  the  Nation.  Next,  all  of  the  Secretaries  that  ctuild  by 
any  iwssibillty  be  persuaded  to  believe  that  their  deimrtnimts 
had  an  interest,  direct  or  indirwt,  in  legislation  of  this  charac- 
ter. I  do  not  thiuk  the  Conunissiouer  of  I.abor  or  the  Sevrc- 
tary  of  State  contribute*!  to  the  draft  of  the  bill.  With  tliat 
exception  I  think  we  may  embrace  the  majority  of  the  depart- 
ments of  the  Covernmeut.  And  they  stoppetl  not  at  SecntarieM, 
but  advised  with  Assistaut  Secretaries  and  commlKsi..Ti..|s. 
directors,  and  other  gentlemen  In  (jovemment  service  Intent  oii 
extending  Fetlenil  authority.  I  doubt  if  any  charwoman  in 
any  of  the  departments  tias  made  a  suggesti<m  whi«h  Is  written 
into  the  bill,  but  If  tliat  be  true  It  must  In?  an  oversight. 

Of  «-ourse.  I  mean  no  reflection  on  the  ability  or  patriotism 
of  any  of  these  gentlemen.  When  the  repreS4'ntatlves  of  San 
Francisco  come  to  them,  inriting  tliem  to  fix  conditions  iind 
place  limitations  extending  the  tX)ntrol  of  their  r«'s|Hvtive  de- 
{tartmeiits  or  bureaus  they  would  be  more  than  human  if  they 
did  not  ri'siK.nd. 

Each  had  a  few  suggestions,  a  few  limitations  a  few  cmkII- 
tlons.  and  as  each  was  made  separately  It  Is  not  to  l>e  wonderetl 
at  that  the  net  result  was  of  gn^^t  length  and  somewhat  f^>n- 
flictlng.  As  thus  put  together,  the  gentlemen  repn'sentiug  Cali- 
fornia we  ex[)ecte«i  to  take  resiKmsiblllty  for  the  measure.  80 
that  it  came  Into  the  Honse.  2  pages  in  length,  containing  propo- 
sitions with  which  the  Fetleral  (;ovemnient  has  nothing  to  do, 
canylng  in  one  place  one  of  the  most  curious  sugsestions  of  leg- 
islation that  was  ever  written  in  a  bill.  In  attemjitlng  to  decide 
the  waters  San  Francisco  is  to  Impound  it  was  provided  that 
this  was  to  be  r.ccepted.  "notwithstanding  any  general  laws  of 
the  I'nited  States  or  of  the  State  of  California,  or  any  general 
rule  of  pro|>erty  establishe<l  by  the  courts." 

I  hasten  to  say  on  l>ebalf  of  the  committee  that  that  lovely 
proposition  has  been  stricken  from  the  bill,  leaving  In  it.  how- 
ever, divers  and  sundry  other  provisions  of  practically  the  same 
tenor  and  effivt,  but  In  language  a  little  less  clear  and  exitllclt. 
I  am  not  certain  which  of  the  oftlcials  consultetl  by  the  oftldals 
of  San  Francisco  proposed  and  inslste<I  uiwn  tliis  particular 
gem  of  statute.  That  the  gentleman  who  lutro«luced  the  bill 
was  not  responsible  for  it  gt>es  without  saying. 

Before  I  go  further  I  am  going  to  rend  Jtist  a  few  objections 
to  the  bill  that  I  have  Jottetl  down.  Remember,  I  do  this  as 
one  who  has  Introduced  a  bill.  H.  R.  721)7.  which  is  before  the 
House,  which  grants  to  the  city  of  San  Francls4-o  all  the  rights 
which  this  bill  does.  In  7  pages  as  against  27;  which  do«^  not 
lay  impossible  burdens,  does  not  attempt  to  overtnni  the  Con- 
stitution of  the  United  States,  filch  tlie  sovereignty  of  Cali- 
fornia, or  set  aside  beforehand  the  dclsions  of  the  I'ourts  dur- 
ing all  the  running  of  the  years  to  c-onie. 

Mr.  FERRIS.     Will  the  geutleman  yield? 
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Mr.  XrOXDRTJ..     Yes. 

Mr.  FERRIS.  Dtx's  the  gentleman  think  that  his  7-pnge  bin 
thorouirhly  safefniards  the  interests  of  the  Government  and  the 
irrlgationists? 

Mr.  MDNDELI..  I  do  not  attempt  to  do  what  the  gentleman 
ki!ows.  as  well  as  I  do  aud  l)etter  i>ecau8e  he  is  a  goo^l  lawyer 
a;id  I  am  bo  lawyer  at  nlL,  tliat  this  CoagrcHS  has  no  ftower  to 
di\ide  the  v.aters  in  the  sovereign  State  of  Cjilifornia.  All  the 
words  that  may  be  written  luto  the  bill  would  be  utterly  value- 
less and  futile  in  the  direct  aocouipllHbmont  of  any  such  pur- 
pose. So  far  Ok  any  provision  In  the  bill  can  have  any  sucli 
effect  It  can  only  l»e  through  San  Franci«co  making  a  contract 
with  the  (tovernnient.  which  omtrnct  the  courts  might  or  miglit 
not  hold  to  have  lieen  made  ua«ier  duress,  a  contract  in  no  event 
binding  ujMin  tbe  Turlock  or  Modesto  irrigation  districts,  and 
much  less  on  any  other  irrigationists  in  the  San  Joaquin 
Valley. 

Mr.  FP!RRIS.  Tt  Is  fnir  to  nny  to  the  gentleninn  that  be  goes 
right  at  tlie  troiibles<)nie  feature  of  the  bill  when  he  gets  to 
that  qtiestion.  I<et  me  pni  to  him  tlie  proposition.  If  I  own 
IftO  acres  of  land  and  It  becomes  neo<^snry  for  you  to  ntiliite 
part  t)f  that  land  ami  have  a  right  of  way  across  th.tt  land  do 
you  as.sert  I  do  not  have  tbe  right  to  connect  with  my  iwrtion 
of  land  such  conditions  as  I  may  impose?  Aud.  again.  If  the 
Fe«leral  CJovemment  owns  the  Yosemite  National  I'ark,  which 
is  C()nced»«d  by  cveryhody.  and  if  they  grant  certain  rights — cer- 
tain storaee  rights — to  impound  water,  tlien  have  not  they  the 
right  to  say  how  you  will  put  up  that  dam.  how  you,^will  con- 
struct that  dam  and  Impound  that  water,  because  it  Is  simply 
a  condition  that  gfies  as  n  cowlition  pre<'etlent  to  the  grant,  and 
I  do  not  agrw  with  tbe  geotlenuiu  ou  the  pro!x»sition  laid  down 
by  him. 

Mr.  MDNDELL.  As  I  said  a  moment  ago.  I  nm  not  a  lawyer, 
and  theref<.i-e  |terhaps  shonM  not  argue  this  leiral  qtiestion  with 
the  gentleman  from  Oklahoma,  who  Is  a  good  lawver 

•Mr.  FERRIS.     I  did  not  bid  for  that. 

Mr.  MONDElil;  (eoiitinuinirK  But  no  landowner  can  affix  any 
condition  to  the  use  of  laiMl(>d  projierty.  he  will  admit,  that 
shortens  the  sovereiciity  of  a  sovereicm  State.  .\s  a  landowner 
yon  can  affix  any  condition  within  the  i»ower  of  the  landowner  to 
affix,  but  neither  the  gentleman  from  Oklahoma  [Mr.  FebbisI 
ns  a  landowner  or  the  f Jovemment  of  the  I'nlt<Hl  States  as  a 
laiMlowner  can  affix  any  condition  to  the  use  of  landeil  property 
that  InTerfrres  with  the  exercise  of  sovereignty. 

.Mr.  Fi:i{UIS.  We  do  not  do  that  In  this  "bill.  I  think  the 
fentlenian  <loe«  not  quite  state  tl»e  proposition  correctly. 

Mr.  MONDKLL.  If  you  do  not  do  that,  then  you  do  not  do 
anything.  I  do  not  think  you  do  It  as  a  matter  of  fact,  but 
that  Is  what  is  nttetnpted.  But  to  return  to  objections  to  the 
bill,  to  which  I  have  referred  : 

Tlie  bill  is  yerbo.«*e,  prolix,  diflfuse,  and  conflicting. 

(Irani  ntwolute  and  enforcement  of  c«)udition8  or  re^iulre- 
ments  s«attered  tliroiigh  the  bill  doubtful. 

.\ttPmT>t  to  divide  waters  without  force  or  effect  as  a  matter 
of  stntut4>  law.  questionable  of  enforcement  If  intended  to  be 
made  binding  on  the  city  as  a  contnict.  and  in  no  event  binding 
on  Tnrbx'k  riinl  Mod»»sto  or  other  Irrlgtition  claimants. 

.\ttem|M  i.>  rc;;ulate  use  by  a  municipality  of  electric  i>ower 
of  doubtful  propriety  if,  indeed,  it  is  within  the  power  of 
Congress. 

If  the  tenns  of  water  distribution  are  enforceable,  they  are 
not  understandable. 

<'oiiditions  are  onerous  and  burdensome  on  San  Francisco: 

i'irst.  If  the  iirovislous  ns  to  water  distribution  aud  division 
of  ele«-trical  energy  are  what  they  appear  to  be  and  can  be 
enforeed,  they  are  eAceeediugly  onerotis  and  burdensome  ou 
San  Francl.s<»o  and  liable  to  very  greatly  restrict  and  tmmi>er 
the  city  in  the  us*'  for  its  own  i>eople  of  the  water  and  power 
they  pro|iOiie  to  ultimately  invest  nearly  a  hundred  million  to 
develop. 

Second.  Tbe  charges  afainst  the  city  are  arbitrary  and 
excessive;  are  based  on  no  tangible  or  logical  theory  as  to  the 
Croaud  for  such  payment  or  its  reasonableuese. 

The  sanitary  provisimis  are  ridiculous.  Inadequate,  and  uq- 
chauglug  as  tbe  laws  of  the  Medt^  and  Tcrsiaus. 

TTULOrK     .\ND    UODC8TO. 

As  for  the  Irrigation  districts,  they  may  feel  that  they 
have  fully  and  lit>emlly  protected  themselves  In  this  bill,  but 
if  it  should  develop  that  the  terms  of  the  contract,  which  it  Is 
contemplated  the  Secretary  of  the  Interior  shall  compel  San 
Francisco  to  slpi,  are  n«»t  enf»)rcenble.  or  if  enforceable  the  bene- 
fits are  held  to  apply  to  nil  applicants,  the  Irrigation  districts 
niay  wake  up  to  learn  that  they  have  lieen  handed  a  glldwl  l>rick. 


A  perfectly  snne  bill  with  reasonable  and  understandable 
provisions  can  be  |»assed,  therefore  there  Is  no  excuse  for  tbe 
bill  In  Its  pr<»seut  form. 

I  started  in  to  remark  how  the  departments  of  GovenunoTit 
were  consniteil  and  how  each  of  the  Secretaries  and  the  com- 
missioners and  directors  added  his  own  little  suggestion  utttll 
the  bill  was  enlarged  and  extende<l  to  2G  pages.  Not  only  that, 
but  there  was  a  gen{l«nan  who  called  himself  a  wudtnry  engi- 
neer, who  wrote  a  few  pages  of  suggestions  in  regard  to  sanita- 
tion, and  they  were  put  Into  the  bill  verbatim,  and  are  oue  of 
the  oniqne  curiosities  of  the  measure.  Well,  of  course,  after 
Mr.  Secretary  This  aud  Mr.  Secretary  That  and  the  Secretaries 
and  com n.-.ssi oners,  one  after  another,  had  all  contributed  to  the 
legislation,  each  was  coraiielled,  by  reason  of  the  fact  that  be 
had  been  consulted,  to  give  his  assent  and  lend  his  Influence  to 
the  pasRjige  of  the  bill.  Now.  I  have  just  thi«  to  say  In  regard 
to  that  sort  of  thing:  I  hoi>e  the  time  will  come  when  constitn- 
encles  as  well  represented  as  California  is  will  trust  their 
Kepreseiitatlyos  to  draft  legislation,  ns  they  can  draft  It,  along 
sane  nod  heaaonable  lines,  and  tliat  tbe  time  will  come  when  It 
will  not  be  deemed  necessary ,  as  I  bofte  it  is  not  necessary  now, 
to  secure  the  sufiport  of  administrative  officers  and  of  every  so- 
called  conaenatlonlst  throughout  the  length  and  breadth  of  the 
countrj-  by  putting  Into  legislation  proposltimis  that  Members 
who  supi>ort  Jt  do  not  and  can  not  possibly  fully  approve. 

-Mr.  KAKRR.     Will  the  gentleman  yield? 

Mr.  MONDELL.     I  will  be  glad  to  do  so. 

Mr.  RAKER.  Is  It  not  a  mighty  nice  piece  of  legislation 
when  yon  get  all  sides  to  agree  that  the  provlsloBs  of  a  bill  pn^ 
tect  .everybody? 

Mr,  MONDELL.  Well.  I  can  under.stand  yon  might  wttlsfy 
all  of  the  cooks— not  only  the  cooks  proper  and  the  cooks  adja- 
cent, but  tlie  cooks  invited  nml  called  In  on  a  proposition— but 
tlie  kind  of  soup  yon  would  have  when  you  got  through.  In  mv 
opinion,  would  be  very  like  the  bill  wo  now  ha^-e  before  ns,  0»f 
course,  the  cook  that  had  suggested  a  pinch  of  this  and  the  cook 
tliat  b.id  insisted  upon  a  dash  of  that  and  the  cook  who  had 
hoped  there  i*ould  tie  a  few  ounces  of  something  else,  his  wishes 
ha  Vint,'  been  accerled  to.  while  fwling  no  ref^iv^nslbility  for  tbe 
ontcome  and  final  result,  would  no  doubt  feel  bound,  by  the  fact 
that  his  wishes  were  beetled,  to  say  that  It  was  probably  a  good 
thing. 

In  the  case  of  this  narticalnr  brew,  I  doubt  if  nny  one  of  tbe 
gentlemen  outside  of  Congress  who  have  given  It  such  hearty 
approval  liave  ever  read  the  bill  In  its  entirety,  and  I  wiil 
guarantee  there  are  few.  If  any.  who  could  expiain  all  of  its 
provisions.  Now,  there  is  another  thing,  nnd  I  want  to  disciiss 
this  because  I  think  it  Is  a  matter  in  which  we  are  all  interested. 

Mr.  R.\KER.  Will  tbe  gentleman  yield  right  there?  I  want 
to  get  the  matter  straigiit.  nnd  I  hope  he  does*. 

Mr.  MON1)P:lL.  I  (li>.  I  hope  Snn  Francisco  will  eet  ^tch 
Hetchy.  but  I  hope  she  will  get  it  under  different  legislation. 

Mr.  RAKE9.  After  you  have  worked  aud  assisted  In  pre- 
paring a  bill  affecting  the  (^vernment  domnin,  can  you  conceive 
of  any  tietter  pn>tectlon  to  the  Government  and  to  the  people  of 
the  fTOvemment  than  to  go  to  the  Secretary  of  the  Interior,  tlie 
Secretarj-  at  Agriculture,  the  Reclanaation  Service,  nnd  tbe  Geo- 
logical Survey,  nnd  to  the  War  Department 

Mr.  MONDELL.    To  Mr.  Pinchot  and  Mr.  Garfleia- 


Mr.  R.\KER.  That  will  cover  the  whole  subject,  and  get  tlieir 
approval  of  It — the  guardians  of  the  public  pro^ierty? 

Mr.  MONDELL.  I  am  willing  to  let  the  getuleman's  state- 
ment stand  Jnst  as  he  has  made  it.  Tbe  plan  has  been  success- 
fnl  In  this  case.  There  is  no  doubt  about  that.  Ea<-h  one  of 
these  gentlemen  has  had  his  little  dip  into  this  legislation.  Each 
bureati  has  a  little  something  to  do  with  its  enforcement.  Each 
department  of  tbe  Government  has  extended  a  little  further  the 
doctrine  of  federalism.  Each  has  curtailed  a  little  of  the  sov- 
ereign rights  of  tlie  good  i^eople  over  yonder  by  the  Golden  Oate, 
and  each  is,  in  conse^juence,  content.  But  I  am  not,  becnnse. 
frankly,  I  do  not  take  the  view  of  these  things  that  some  of 
these  gentlemen  do. 

Now.  another  thing.  I  am  something  of  a  "  State's  rlghter." 
but  I  hope  not  in  nn  offensive  sense,  btit  in  the  sense  that  I  d«i 
not  belie\e  this  mighty  Government  can  stand  unless  we  sliali 
recognise  on  the  one  hand  all  of  the  powers  nnd  all  the  dignity 
of  the  Federal  Govemment.  and.  on  the  other  hand,  shall  recog- 
nize and  gnard  jealously  the  reserved  rights  of  all  the  r»«>l»le  of 
the  Commonwealths  of  the  Tnlon.  Of  all  the  St.ites  that  have 
been  In  late  years  ni'»st  effective  ns  well  as  most  insistent  In 
that  view  there  is  none  that  stands  out  in  the  public  eye  like 
the  State  of  Callfomin. 

This  administration  nnd  the  last  ndmlnistrntion  have  ap- 
peared to  be  sorely  tried  by  reason  of  the  iwwerful  Insist^ice 
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(ti  the  |iort  of  the  (icople  of  that  State  that  tbey  control  and 
iMniMCP  their  uwu  affuin*.  The  taut  nclniinistrattoa  pleadeil  with 
Ibeiu  tUnt  if  tht>y  uiuet  ho  so  iiwifUfnt  ttiey  stioiild  not.  at  least, 
I*  ao  ptvdpitate.  anil  thirt  .-uliiilBlatratiou  has  now  nnder  con- 
ilfferaUon  aoiue  knotty  nud  diflkmlt  qneHtiona  InTolrinfc  our 
iplariooa  with  uii  «'utlrHy  friendly  power,  ntiaed  by  the  people 
<f  Catifoniia.  Diiriue  nil  the  time  tbette  queittions  have  bMO 
I  n<I«>r  -t>i»slder:jtioii.  niid  t«>-day,  I  stand  by  the  view  takCQ  fcy  the 
i<  r  ralifoniln   in  those  mattem.     I   beliere  that  )«ically 

ta. ..  .i.i»*  right,  o«>UMtitutinnally  they  were  right,  and  anqae»- 
tionably  from  the  «t:nul|)oint  of  the  iierpetuation  niid  the  per- 
lef.iity  of  frw'  ln»«titutl..uM  and  i-lvliizatioii  of  our  form  ;iud 
<hara»ter  they  w»«re  eternally  right.  (Applauae.l  But  what 
.'hall  we  My  when  immediately  thereafter  there  l»  brought 
I  efore  this  Congress  an  a  matter  of  enwrtHicy  a  propotltkoo 
t  luit  shortens,  or  attempt  a  to  shorten — ay»,  to  eapw  taagaac* 
!  H  lntr(Nlu4>e«l.  nttempteil  to  shorten — the  sovereign  powers  of 
the  |ieopie  <>f  the  Coiumoiiwealth  out  by  the  (iolden  time? 

.  Mr.    RAKKK.     Will    the   gentleman  yield    there?     Will    the 
eman,  Ju.«<t  in  a  o)ncrete  statement,  point  out  here  where 
is  one  single  thing  provUle<l  in  thin  bill  that  affectx  the 
lovereign  jiower  of  the  great  State  of  Cnlifomia? 

Mr.  M<).\I>KLL.     There  is  .in  attempt   in  this  bill  to  divide 

Ih-  waters  of  the  State  of  California.  Does  the  gentleman  from 
I'ulifornia  l»elieve  the  Fetleral  tiovemnMMit  has  any  authority 
lo  do  that? 

.Mr.  KAKKR.  There  Is  no  attempt  in  this  hill  to  divide  any 
craters. 

Mr.  MONDEIX.  The  gentienuin  has  rvrtainly  read  his  own 
Mil.  ami  knows  th.-it  five  or  six  ikages  of  it  are  taken  up  with 
t  lie  detail  of  division  of  watersL 

Mr    HAKKR.     Not  a  division. 

Mr.  MO.NDKLL.  If  not  a  division,  then  nothing  is  nceoih- 
lUahed  by  whole  pages  of  the  bill.  The  gentlemen  have  tried 
t>  get  away  from  the  foroo  and  effint  of  what  was  in  the  orig 
lial  draft  by  providing  that  San  Fraurlm-o  shall  be  ••oenwl  mid 
irago«tne«l  Into  niakiinr  ( ontrarts  with  the  Swret.iry  of  the 
Interior,  which,  if  enforceable,  would  shorten  the  sovereignty 
or  the  State  of  California. 

Now  docs  that  change  the  matter  any?  Does  that  make  it  any 
<  ifferent  bacawac  it  reijuirwl  all  of  that  cirenmiocation  to  arrive 
flt  the  |¥>lnt  ori'iinally  sought?  This  bill.  If  It  pasKa.  will  pro- 
\ide  that  »s  long  as  time  shall  run.  as  long  as  the  golden  snn 
1^11   be   seen   of   n>en   sinking   in   the   in^acefui   waters  of   the 

JU4iAc.  the  agents  of  the  Federal  (tovenunent  will  be  traveling 
,000  miiea  froaa  Washington  to  divide  ihe  waters  of  the  sov 
4  reign  St:ite  of  California  between  the  jHi.pIo  of  the  Sun 
.  oaqain  Valley  and  the  people  who  dwell  on  the  shores  of 
I  ian  Franciaco  Bay.  And  the  gentleman  knows  it.  The  gen- 
1  leman  regrets  It  Just  as  much  as  I  do.  but  foriunately  I  am  free 
to  say  what  I  think  alM>ut  it. 

My  good  friend  from  California  [Mr.  Hvkfb).  whom  I  love 
f  nd  honor  and  who  has  worketl  faithfully  for  this  bill  and  has 
tried  to  get  a  bill  that  would  aivomplish  what  was  soogfat  to 
le  acromplished  without  setting  an  unfortunate  example.  Is  to 
le  congratulateo.  and  I  congratulate  him  and  the  uicmlters  of 
1  is  cttuimittce  in  as  far  as  they  have  in^eu  able  to  get  awuy  from 
i  dangerous  precedent.  But  they  have  not  actually  escaiie*!  it 
'  hey  still  leave  in  this  bill  the  seed  of  the  proimsition  whi«h 
jm  hare  been  fighting  for  years,  and  against  which  we  shall 
•  Kp^ct  to  fight  until  it  sltall  he  admittetl  by  all  men  that  Call 
f'>mla  is  «•  Mvereign  as  Maine 

Mr.  FEMOTSSON.     Mr.  Chairman,  will  the  gentleman  yield? 

The  CHAIRMAN.  Ikm»s  the  gentleman  from  Wyoming  yield 
tr>  the  gentleman  from  New  Mexico? 

Mr.   MONI»KLI.     And  as  si»vereign  as  Minnesota,  and   that 
atar  is  as  undimmeil  in  sovereignty  as  is  the  star  of  I.^uisi- 
4na. 

Mr.  FERtJl'S.SON.     Will  the  gentleman  yield? 

The  (^HAIRMAN.     rv^es  the  gentleman  yield? 

Mr.   MONDKLU     I  do. 

Mr.  FERt;rs.«?ON.  With  n»ference  to  the  illustration  of 
(t'alifomia  curtailing  her  sovereignty,  an  individual  is  sovereign 
4>f  hia  own  real  estate,  is  he  not?  Assmuiug  that  that  Is  true, 
iind  asfuuning  that  California  enters  into  a  ctaitrnct  for  a  con* 
I  Ideration  to  he  given  by  another  which  it  very  mach  desires 
]  or  its  prosi^erity.  is  it  curtailing  her  sovereignty  any  more  than 
it  is  curtailing  the  sovereignty  of  a  private  owner  of  real  estate 
rhen  for  a  cimsidenition  he  blnd.s  himself  to  obtain  something 
'  hat  he  desires?  Is  entering  into  a  contract  the  surrender  of 
miM>rtaat  ao^ewignty  — lu  real  estate,  for  instam-e? 

Mr.  MONT>EI.I„     ( Mi.  tlie  jrentleinan  |>n»iH<bly  was  not  in  the 

(^baraber  when  I  answer»Ml  the  question  of  the  gentleman  from 

Oklaltoina.     I  am  n  wyer.  aiul  (lerhniks  it  is  not  fair  for 

rentleuien    who   arc    ...;. .. ors    to   proituund    to    me    thej>e    legal 
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Mr.  FER«U880N.  But  the  gentlei  lan  assomea  the  nWe  of 
a   h»  wyer. 

Mr.  MONDEI.I.,.  Oh.  I  have  never  asnaanfil  the  nMe  of  a 
lawyer  at  any  time.  I  have  t>ever  asHnuMsl  any  rrtie  whatever. 
1  have  said,  and  I  rapcat  It.  that  !»..  .  n.-  . -m  fix  any  coutliiion 
ui»«>"  o  sule,  lease,  or  grant  of  j  i..|«riy  which  will  deny  a 
aevaraisn  or  constitutional  right.  I  trust  no  man  from  the 
Wett  win  claim  that  the  F«tlerHl  (kiverniiienl  inin.  I»y  fixing  a 
condition  on  tlie  use  of  property,  deprive  a  State  of  her  ainhor- 
ity.  If  that  can  be  «K)ne.  there  is  not  a  gnaninty  In  the  Bill 
of  Bights,  not  a  pn»viHion  of  the  cHiabling  act  of  his  young 
State,  that  can  not  be  made  of  no  force  or  effect  as  regard  a 
large  |ii>rtion  of  the  Stale  whi<h  i<«  still  imbllc  (lowaln. 

Mr.  KAIIN.     Mr.  Cluiirman.  will  the  i.i  iHlwaii  yield? 

The  CIIAIIJ.MAN.     I><»es  the  gentleman  ylekl? 

Mr.  MONO  ELL.     I  do. 

.Mr.  K.MI.V.  The  gentleman  refers  to  a  division  of  Ihe  water 
between  the  irrigationiata  ami  the  city  of  .San  Francisco? 

Mr.  MONDELL.     Yaa 

Mr.  K.VH.N'.  Does  not  the  gentleman  know  that  the  Irriga- 
tionists.  under  the  laws  of  the  State  of  California,  are  entitled 
to  2..V»«>  f«'et  of  water  liefore  San  Francisco  can  get  a  drop, 
ami  that  this  bill  simply  recognizes  that  right? 

.Mr.  M<>.\I»ELI.^  I  have  ro  opinion  as  to  whether  that  is  true 
or  not.  I  do  not  km.w  whether  it  is  true  or  not.  It  is  tnie 
that  iteople  in  tlie  southern  part  of  California.  John  Jones  and 
Bill  Smith,  let  us  say.  are  entitle*"!  to  divide  t'ertaln  waters. 
under  the  law.  betwe^i  them.  But  I  «lo  not  find  anvihing  in 
this  bill  setting  «.ut  what  that  division  should  l»e;  and  it  would 
l>e  Just  as  gi niiiiie  t«»  the  pro|)t>Hliion  ami  Just  aa  legal  to  try 
to  divide  the  waters  In  this  bill  between  i^eople  in  aoutbem 
Califonda  as  to  try  to  divide  the  waters  l(etwe«'n  the  i>eoplc  in 
middle  CallfornUl. 

Ami  further,  there  Is  not  any  necessity  for  it.  When  this 
m.Jtter  was  before  tl»e  committee  four  years  ago  we  asked 
these  iieople.  "  !>.>  yon  expect  that  every  thne  anyone  comes 
here  asking  for  a  right  of  way  we  shall  liave  to  gi»  "into  all  the 
ctMirt  decisions  in  regard  to  the  tlistribution  of  water  from  the 
sirenm  whicii  It  is  proposed  to  inutound  and  divert?" 

Do  you  expect  we  are  going  to  do  that?  Is  there  any  way 
In  which  we  can  do  It.  cny  way  in  which  we  can  S4'«>ure  that 
iiiforniation?  Ami  if  we  did  it.  we  would  take  up  ail  our  lime 
in  ulteniptiiiv  '  >  <.m!.'  >.v  legislation  that  which  is  a  Judicial 
question.  ninl  \M'  siiouij  never  get  anywhere.  What  abould  hare 
been  sakl  to  thew  fteople  Is:  "  (k'Htlemen.  this  ts  nat  ao  ivgent 
but  that  yon  can  go  baek  to  (Hlifonda.  take  this  matter 
U|»  with  Ihe  peoHe  of  Turi.nk  aiHl  .Mo«lesto.  and  the  ..ther 
irrigationi.His  in  the  valley  of  the  San  Joaquin,  and  have  an 
adjustment,  an  adjudication,  or  agreement  that  is  binding,  so 
that  yon  can  c«>me  to  us  as  others  come,  simply  asking  the 
right  to  liuild  a  dam."  It  would  be  well  to  have  a  provision  in 
the  bill  that  the  grant  would  not  Ik'  efr»>ctive  until  such  an 
agi»>ement  or  adjudication  was  had. 

While  I  have  no  doubt  San  Francisco  has  high  niiiMled  and 
energetic  engineers  ami  other  public  otSciaK  it  would  rather 
seem  that  they  very  nni<-h  i»refer  moving  on  the  large  stage  of 
national  .iffalrs.  before  the  National  Congivss  and  before  the 
national  l  urea  us.  aial  talking  about  $4.1.00t).tit«>  bond  issues, 
rather  than  to  do  the  common,  hard,  drab  work  of  coming  to  an 
agreement  with  their  neighlM.rs  in  their  own  Slate  touching 
their  own  matters.  That  would  n^iuire  some  effort  and  labor, 
an  api»earan«-e  before  a  court,  aiul  M.me  really  hard  work  and 
mental  effort  that  would  not  l»e  featured  In  all  the  news- 
rviiiers.  It  would  Im»  rffe<tive,  but  It  would  not  apjiear  on  the 
front  |»age  of  all  tin-  n.  usunprrs.  On  the  contrarj-.  citv  officials 
apjienr  here  phxlgin^  .-^in  Francisco  to  all  kinds  of  hanl  con- 
ditions, even  invitin^-  ih.M>  condition.s,  and  asking  that  we  paaa 
legislation  under  which  the  trail  from  here  to  the  Golden  tJate 
shall  i>e  kept  hot  so  long  as  time  runs  as  Federal  officials  jkiwi 
back  and  forth  dividiuK  the  last  bucket  full  of  the  waters  of 
the  Tnoiiiume  l>etween  the  irrigatii>uists  of  the  San  Joaquin 
and  the  dwellers  along  San  Francisco  Bay, 

We  are  dealing  with  a  great  community,  now  700,000.  to  be 
two  and  a  half  million  |ieople  some  day.  One  would  Judge  from 
s»»me  of  tne  provisions  of  this  bill  that  wo  were  making  a  grant 
to  Anhbi>ld  or  RiM-kefelier  or  other  Htandanl  Oil  magnates, 
and  h»\d  to  surround  It  with  every  possible  snfeguanl  to  prevent 
a  hard-headed  and  grasping  Individual  from  filching  away  the 
rights  and  taking  advantage  of  the  detenaeleMBees  of  the  ]M>ople 
iu  some  way.  Tliese  great  coniniunltlea  onght  to  Ik?  dealt  with 
in  the  generous  spirit  with  which  all  of  the  iieople  should  deal 
with  a  i-onHldernble  |iortion  of  the  i)eo|>le  iu  their  ottt^ial  o>llec- 
tlve  governmental  capacity. 

I  am  rather  inclinetl  to  think  thai  if  the  r«nitn'«f  contem- 
plated is  enfor^-eable  Siiu   FrancisLi*  «i>nM  l>e   ni.tde  drier  and 
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shorter  of  water  after  this  reservoir  is  built  than  she  has  been 
in  the  iiasL  A  particular  section  to  which  I  shall  refer  later 
seems  to  give  the  Sei-retary  of  the  Interior  the  authority  and 
the  |Miwer  to  give  the  San  Joaquin  Valley  at  times  the  major 
|(r»rtlon  of  the  water  that  will  be  imix>uuded  at  a  cost  of  $70,000,- 
UOO  by  the  city  of  San  Francisco. 

There  is  a  charge  of  $15,000  for  five  years.  $20,000  for  a 
jieriod  of  years,  and  $.10,000  for  ail  time— for  what?  On  what 
basis  does  San  Francisco  pay  $30,000,  and  what  does  she  pay  it 
for?  I4ind?  Scenic  beauty?  Is  that  the  price  she  must  pay 
for  taking  from  all  the  people  the  enjoyment  of  the  fioor  of  this 
valley?  If  so.  It  is  either  too  much  or  too  little.  I  do  not 
know  which.  But  there  Is  no  logical  ba.sis  for  it,  and  as  a 
jmH-eilent  for  future  legislation  it  Is  bound  to  make  no  end  of 
trr>uble  for  the  committee  which  reported  it. 

Mr.  CtK>rER.    Will  the  gentleman  permit  an  Interruption? 

Mr.  MONDELL.     Yes. 

Mr.  COOPER.  The  gentleman  has  made  a  plea  here  for  the 
preservation  of  the  rights  of  California  resi^ecting  its  water 
l»ower.  May  I  Just  read  this  short  clause  from  tJie  bill  and 
get  the  gentleman's  interpretation  of  it: 

Ssc.  IL  That  this  art  In  a  grant  upon  certain  pxprosa  rnndit!oD9 
specldrally  •••t  forth  herHn,  and  nothing  herein  contained  shall  l»e  con- 
strued aa  affoctlnK  or  Intending  to  affect  or  in  any  way  to  interfere 
with  the  lawa  of  the  State  of  California  relating  to  the  control,  appro- 
priation, uao,  or  distribution  of  water  used  in  Irrijcatlon  or  for  municipal 
or  other  uses,  or  any  vested  rlRht  acquired  thereunder,  and  the  Secre- 
tary of  the  Interior,  in  carrying  out  the  provisions  of  this  act.  shall 
proceed  in  conformity  with  the  laws  of  sala  State. 

Mr.  MO.NDELL.  It  is  a  question  whether  the  courts  will  ulti- 
mately hold  that  the  provision  the  gentleman  has  read  is  the 
controlling  provision  of  legislation  or  whether  the  pages  that 
prtve<le  It  and  are  in  direct  contradiction  of  it  prevail  and  con- 
trol. The  two  of  them  can  not  stand  together.  One  may  say 
*'  I  do  "  and  "  I  do  not "  In  the  sjime  breath,  but  I  either  do  or  I 
do  not.  The  provision  In  regard  to  the  distribution  of  the  water 
is  in  direct  conflict  with  the  provision  the  gentleman  just  read. 
I  think  the  provision  the  gentleman  Just  read  will  eventually 
be  he'd  to  control,  in  which  event  the  gilt  on  the  brick  Turlock 
and  .Modesto  is  being  handed  is  so  thin  that  a  breath  of  air 
will  brush  It  off. 

Mr.  TAYIX)R  of  Colorado.    Will  the  gentleman  vield? 

.Mr.  MONDELL.     Certainly. 

-Mr.  TAYLtm  of  Colora<lo.  The  gentleman  is  aware  that 
section  11  is  a  copy  of  the  section  8  of  the  Reclamation  Service 
act? 

Mr.  MONDELL.  I  am  aware  of  that,  and  it  is  in  the  bill 
largely  through  the  insistence  of  my  frieml  from  Colorado  and 
others  who  agree  with  him. 

Mr.  TAYLOR  of  Colorado.     That  Is  my  portion  of  the  soup. 

-Mr.  MONDELL.  It  has  a  goodly  flavor,  and  Is  intended  to 
take  a  little  of  the  poison  out  of  the  mess. 

.Mr.  TAYI>OR  of  Colorado.  When  It  is  put  In  as  the  l.ast 
section  in  the  bill  and  winds  It  up  by  saying  that  the  act  is 
granle<1  on  certain  conditions,  does  not  the  gentleman  think 
that  that  will  be  held  by  the  courts  to  mo<ilfy  and  control  the 
entire  bill,  an<l  if  it  does,  does  It  not  preserve  the  constitutional 
rights  of  the  Western  States? 

Mr.  MONDEM..  After  having  read  the  bill  and  Its  conflict- 
ing provisions  my  head  was  in  a  perfect  whirl  of  uncertainty 
as  to  what  the  courts  would  finally  hold  this  legislation  to  mean. 

Mr.  COOPER.     Will  the  gentleman  permit  a  question? 

•Mr.  MONDELL.     Yes. 

Mr.  COOPER.  The  gentleman  asserts  that  there  Is  a  con- 
tlict  between  some  previous  sections  of  the  bill  ond  the  laws 
of  the  State  of  California,  but  this  last  .section  of  the  bill,  which 
Ihe  gentleman  from  Colorado  claims  he  Is  proud  of.  provides 
that  if  there  he  a  conflict  with  the  laws  of  the  State  of  Cali- 
fornia the  laws  of  the  State  will  control.  Now,  what  oppor- 
lunity  is  there  for  discussion? 

Mr.  MONDELL.  As  a  matter  of  fact,  the  provision  that  the 
gentleman  has  read  Is  the  law  of  the  land.  It  is  constitutional; 
there  is  no  necessity  of  writing  It  there,  and  it  is  not  any  more 
Ihe  law  because  it  is  In  the  bill.  That  Is  the  law.  It  is  taken 
fr<un  the  national  reclamation  law,  and  that  same  provision  in 
the  n.itional  reclamation  law  is  not  a  new  proposition.  It  Is 
simply  a  statement  of  a  legal  fact. 

Mr.  COOPER.  In  making  that  st.ntement  the  gentleman  from 
Wyoming  begs  the  qu<*stion  In  assuming,  as  he  does,  that  Con- 
gress will  comply  with  the  conditions  In  the  statute  as  to  the 
distribution  of  waters  over  which  it  has  control. 

Mr.  MONT)ELL.  Congress  has  no  control  over  any  waters  for 
any  purpose  except  for  the  puri>ose  of  navigation. 

Mr.  COOPER.  Has  the  gentleman  read  the  decision  of  the 
Supreme  Court  promulgated  about  six  weeks  ago? 


Mr.  MONDELIi.  Oh,  in  connectlcm  with  the  question  of  navi- 
gation there  are  a  great  variety  of  provisions  and  requirements 
that  may  be  made. 

Mr.  COOPER.  The  Supreme  Court  goes  a  gre.it  de;il  further 
than  that  and  says  that  the  i>ower  of  the  C.overnuient  is  not 
limited  as  far  as  that  matter  is  concerned  to  the  puritoses  ot 
navigation. 

Mr.  KENT.     Will  the  gentleman  yield? 

Mr.  MONDELL.     Yes. 

Mr.  KENT.  The  gentleman  said  that  the  clause  at  the  end 
of  the  bill  was  useless.  I  agree  with  him  fully  that  it  is  the 
law  of  the  land.  I  do  not  see  how  in  legislating  Congress  can 
change  the  law  of  the  sovereign  State  of  California.  1  think  It 
Is  making  a  lot  of  trouble  by  having  that  provision  in  there  by 
leading  people  to  believe  that  we  are  seeking  to  change  the  laws 
of  the  State  of  California,  which  we  could  not  do.  If  the  waters 
are  to  be  distributed  under  the  laws  of  California,  the  bill  sim- 
ply means  as  a  condition  precedent  to  this  grant  the  Feileral 
(iovernment  wants  to  see  that  the  laws  of  California  are  obeyed 
and  that  there  Is  a  proper  division.  We  hare  the  right  to  make 
that  condition  precedent,  although  we  could  not  legislate  for 
California. 

Mr.  MONDELK  I  can  not  agree  with  the  gentleman.  If  I 
agree  with  one  part  of  his  statement,  I  could  not  agree  with  the 
other.  The  gentleman's  statements  seem  to  conflict  with  them- 
selves. You  say  you  are  not  attempting  to  infringe  uiwn  the 
sovereignty  of  the  State  of  California;  then  why  do  you  at- 
tempt to  divide  the  waters  of  the  State  by  Federal  statute' 

Mr.  KENT.     I  did  not  say  that. 

Mr.  MONDELL.  Well,  but  what  you  do  is  this:  You  say 
we  make  a  grant.  The  grant  is  absolute — I  doubt  if  thei-e  is 
any  condition  here  that  will  affect  that  grant  at  all— I  doubt 
if  there  is  a  condition  in  that  bill  that  you  can  enforce  so  as  to 
in  ;iny  way  lessen  San  Francisco's  hold  on  Uetch  Hetchy  after 
the  bill  passes.  I  do  not  think  any  of  these  conditions-^I  will 
not  put  It  as  strong  as  that — I  doubt  whether 

Mr.  KENT.     Does  the  gentleman  deny  the  right 

Mr.  MONDELL  (continuing).  This  is  what  the  bill  attempts 
to  do. 

The  CHAIRMAN 
has  expired. 

Mr.  MONDELL. 

The  CHAIRMAN 


The  time  of  the  gentleman  from  Wyoming 


I  osk  that  I  may  have  10  minutes  more. 
The  gentleman  from  Wyomlngjasks  unani- 
mous consent  to  proceed  for  10  minutes.     Is  there  objection' 

Mr.  HKLVERING.     Mr.  Chairman,  I  object. 

Mr.  FERRIS.  Mr.  Chairman.  I  rather  hoi)e  the  gentleman 
from  Kansas  will  allow  the  gentleman  from  Wyoming  to  pro- 
cee<l,  because  the  gentleman  from  Wyoming  has  been  submitting 
to  interruptions  all  through  his  speech,  and  he  stated  that  if 
he  submitted  to  those  interruptions  he  would  have  to  ask  for 
more  time.  I  rather  hope  that  In  view  of  this  phase  of  the 
question 

Mr.    HELVERING.     I    only    objected    on    account    of    the 

time '* 

Mr.  FERRIS.  I  am  satisfied  the  gentleman  from  Kansas  did 
not  know  that. 

Mr.  HELVERING.     Mr.  Chairman,  I  withdraw  the  objection. 

Mr.  MONDELL.  Mr.  Chairman,  I  regret  to  take  up  so  much 
of  the  time,  but  I  feel  I  must  answer  this  proposition.  What 
you  attempt  to  do  is  this :  You  say  that  San  Francisco  shall  not 
have  the  right  to  build  a  dam  at  the  mouth  of  the  Hetch 
Hetchy  Canyon — and  that  is  the  only  important  right  you  grant 
here — that  they  shall  not  have  the  right  to  do  that  unless 
they  make  a  contract  relative  to  a  division  of  the  water  be- 
tween the  cities  on  the  bay  and  the  irrlgationists  In  the  valley. 
Now.  If  that  contract  is  enforceable  in  all  of  its  provisions,  then 
you  have  shortened  the  sovereignty  of  California. 

Mr.  KENT.  What  contract?  These  are  conditions  to  the 
grant;  we  are  not  making  a  contract,  but  we  are  exacting  con- 
ditions precedent  to  a  grant. 

Mr.  MONDELL.  As  printed  letters  on  a  page  signed  by  the 
Speaker  and  the  Vice  President  and  the  President,  those  provi- 
sions would  have  no  more  force  and  effect  than  if  they  had 
been  written  on  the  sands  of  the  river.  If  they  ever  have  any 
force  or  effect.  It  will  be  because  they  are  written  into  a  contract 
signed  by  the  city  of  Han  Francisco.  Nobody  claims,  there  are 
not  any  of  the  gentleman's  colleagues  here  who  will  claim  for  a 
moment,  that  anj'  of  these  provisions  are  enforceable  as  a 
matter  of  statute  law.     Certalnlv  not. 

Mr.  DECKER.     Which  provisions? 

Mr.  MONDELI.^  If  they  have  any  force  or  ever  have  any 
effect  whatever  It  is  because  San  Francisco  has  entered  into  a 
contract. 

Mr.  DECKER.     Will  the  gentleman  yield? 
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Mr.  M»iNr)F:ij^    I  win. 

Mr.  DE'iKFUC    Joat  gtueraUj,  irbat  proTlsions  doev  the  geo- 
tl'inaii  refer  to? 

Mr.  3IO>ff>ELX..     WeO,  prnvi^ionn  mDntnc  tiu-<>nf;h  foar  or 
fie  fawtm  at  the  blU,  pn)vi4nni;  tor  a   divlsiot^   ot  the  water 
lirh  is  to  be  hmpomm^ti  bj  itau  Franeioco  bttwcen  San  Fran- 
cix-o  an<l  ''  •>  irrigatioDistii  lu  the  San  Joaquin  Valley. 
Mr.  I  II.    Turlork  and  ll«d«l»? 

Mr.   M<  M  >i'JA..     Yes. 

Mr.  DEl'KKK.  Will  tlk«  gentl«nan  aUow  me  t»  M«iMt 
If  «if  that  Hi — ami  If  I  am  wrong.  I  destre  t»  to 
-ttot  an  tlw  bill  VfVtUm  i»  this:  That  Mod«-9«o 
rilJaa  eertaiB  rijihts  under  the  laws  ef  Caltr<>rnla.  ftan  Pran- 
d  ca  cteUM  COTteia  lights  under  the  law*  of  California. 

Ian  Frit  lata  cmmm  to  rbe  Federal  GarerumeBt  asking  for 
€i  way.  Now.  does  nat  the  gentleman  think  that 
la  Jnat  as  cqvKaMa  as  well  as  legal  for  the  Federal  Gorem- 
Bi  'oi  to  say  to  Sha  Francisco.  "  If  the  Fedeml  Government  glrea 
ji  n  ttoas  rIghtM  of  n-ar.  we  have  Iha  rlsht  to  require  of  7>>a 
Hat  jam  aekBowle<I'j;e  the  rights  of  a  tMrd  IMrty."  Xow.  we 
4i  nsC  say  thftt  anyh«Kly  bos  a  ri^C  to  the  water;  w«  jnat  ny 
tint  5tan  Franfi}»«'»>.  so  far  as  San  Francisco  Is  concerned,  ac- 
ki  k(>4K  ledges  the  light  of  Medeatsc  If  anybody  eiae  has  a  right  to 
t)  e  Tratar  Wider  the  laws  af  the  State  of  Catifomia  they  cim 
ft  hurvc  ttoHL 

Mr.  M4>M>RIX.  Bat  dM  aetonl  teet  ia.  I  will  My  to  my 
fr  lend.  Turi)H-t  antl  MiiiisKs  hare  certain  rfgbts  In  the  Triolnrana 
\.T  Those  rlgbts  bmj  ar  may  not  amount  to  the  <n-'lina'Tr 
w  of  the  river  in  the  irrigntlaa  BMMaa.  I  do  not  know;  no 
I  denbt  if  anyone  aaywtore  deea  Tnrlock  and 
ftei  thia  is  a  rery  good  opportnuity  to  come  fMrwand 
aild  attempt  la  tts  rights  which  it  may  or  may  not  hare  nndi^r 
til  >  liiws  of  CalUomia. 

K4»w»  that  ia  isally  the  fkct  in  tha  ease  This  lijIiHiliiii  ua- 
41  MtlannMy..  hmnnd  any  controivarqr.  not  only  cwpela  San 
Fi  anciaco  to  reco^ize  wbat  is  alleged  la  the  Mil  to  be  the  rights 
of  the  Irrigatian  district,  but  compels  It  la  afhlltlon  to,  undtT 
ee  tiin  circaaMtancee.  famish  a  sapfrfy  of  water  that  I  am  very 
caifitlout  Turlock  .Modesto  feels  It  ci>uld  not  enforce  under  th« 
lara  of  CaUfomia.  Se.  as  a  matter  of  fhct,  yon  have  a:- 
teiupted  to  divide  these  waters.  You  have  attempted  to  divide 
thMa  hy  ahofteniac  tto  amoont  that  8aa  Francisco  m  entitled 
fe»  aai  ilvtaf  a  la«|sr  aapply  to  Tnrtock-Modesto.  providing  the 
coitraet  which  yon  propaaa  to  enforce  open  San  Franciaeo  )a 
nc  ;  set  aside  by  the  caurta. 

Ar.  DFjl'kEK.     Will  the  gentWaaiB  yield? 
Mr.  MONDBLL.    1  hava  aaly  a  mnmaar   tinlesH  my  ttea 
to  fMNadsA.    Valaaa  tto  eeart  aats  aaMa  thi«  contract  yan 
at  :envtlas  hara  t»  satnhliiih  a  new  paacadant  relative  to  the  dia- 
tr  butian  of  water,  as  yea  are  attemptlas  to  esuhUah  a  new 
pi  e^-edent  with  regard  to  other  mattersi 

Ir  is  altogether  unneceaaary.  Uvause  if  the  offlclals  of  the  city 
Saa  Fraarfsco  wera  arilling  to  go  to  work  and  aieec  on  a 
eudly  footing  the  people  in  the  valley  there  would  be  no 
:uity  under  the  law  of  the  SUte  of  California  in  reaching 
agreeniefU  to  Ax  and  adjust  and  settle  the  rights  of  eaclu 
thsy  caakl  come  here  Just  as  other  people  come  here, 
ting  tia  to  gxaat  a  right  of  way  under  pn.>()er  cunditisns.  and 
asking  aa  by  aoma  hocna-pocos  of  leglaUtion  to  attempt  ttt 
op  an  entirely  new  rale  with  regard  to  the  ose  and  dlstrlbu- 
of  waters  throughout  the  Irrlgattoa  States  of  the  Tuion. 
It|ia  not  fair  to  San  Francisco.  It  is  net  fair  to  the  men  who 
It  that  State.  It  la  not  fair  to  tto  Congrcsa  to  have  a 
JMlwaition  of  that  kind  placed  before  it. 
tove  intwulaead  a  bill.  I  do  not  claim  it  !»  perfect  though 
»ve  It  caasMasaMe  thought,  lutsass  1  wanted  to  be  fair  to 
rraaciseo  and  ftiir  to  all  others;  but  I  did  not  go  into  thi> 
s<  tka  B«alatiou  of  the  waters  o^  Cailforuia.  aa  I  wonld 
waat  tto  legialatioa,  if  U  was  in  mjf  atitfa.  to  invade  ttot 
dijiualn.  In  my  bill  I  did  provi«1e  foe  a  gmat  muler  expreaa 
kl  easily  uudaratood  and.  I  think,  clearly  suted  provisions 
oafurreuble  by  ttte  United  Stiafeaaoc  by  any  party 
I  should  like  to  see  San  Frandaca  saenie  this  grant 
of  I  viicht  of  way.  not  because  it  ia  absalateTy  caaentlal  that  shu 
'^HUd,  bceaaae  ttore  are  other  aiisat—  af  water  supply  avall- 
_•  Bltmately  It  w««U  to  totter  to  have  Hetdi 
Hftchy  asrt  to  Irr^pile  tto  San  Joaqnln  Valley.  But  I  ahoohl 
IlHe  to  sae  Sia  Ftandaeo  aecTire  this  grant  because  the  peopU 
cfl  rallfomla  seem  to  be  of  tto  epint^n  that  thia  ia  the  battar 
wiv  to  proviile  for  this  coostmctlon.  which  wfTl  be  useful  both 
tojtlie  taople  presteut  and  to  come  on  .<?an  Francisco  Bey.  and 
Ttry  TsiSitl.  K  ftoy^caa  live  amicably  uMier  tto  provisions  of 
MB.  ta  tto  peoflte  In  the  IrrigHtion  districts  as  well.  Bnt 
It  ILh  exceedingly  unfortunate  that  in  paaaiag  legialatioa  of  this 
kljui  we  are  called  npon  to  give  onr  assent  t<i  pr<»|x*rfions  tha 
win  rise  to  plague  us  in  the  future,  and  it  is  unfortunate  that 


because  this  bsaallfW  ralley  is  In  a  national  pjirk  that  we  must 
lay  on  San  Fraacfsea  certain  onermis  ruiidltioii!»  which,  in  my 
opinion,  sto  win  And  It  exceedingly  diflk-alt  to  couiply  with 

The  chanre  WsaW  Is  aot  toard  ui)on  any  the«»ry  of  which  I 
know  as  to  the  ysMr  of  tto  right  conferretl  or  as  to  the  shorten- 
ing of  the  privileges  of  the  balance  of  the  pe>»pla  bv  reas.m  «>f 
thia  grant  to  San  Franrlaco.  My  bill  provide*!  that  they  shtmM 
pay  for  the  timber  on  the  right  of  way:  th.«t  they  shofiM  p:iy 
ter  tto  maintenance  of  sanit.iry  con«llflors  there;  that  they 
AanM  pay  for  the  upkeep  of  the  roads  nruiiiMl  nnd  arrr^wihlns 
ttoir  reservoir  and  worto;  and.  In  a.hlltlon  to  that,  that  they 
should  ray  their  proportiaa  sf  tto  cost,  wtaterer  It  inav  be.  o> 
the  super^lsion  and  contral  sf  tto  watershed  in  the  nati.»nal 
pork  and  forest  reserve 

San  Frandaco  conM  secure  the  right  to  construct  these  wotUm, 
without  any  atldltlonal  legislation,  mider  the  general  Inws  If  it 
were  not  for  the  fact  that  the  Het.  h  Hetchy  Valley  lies  fUKt 
within  the  borders  of  a  national  park.  That  fact  ne«>srthrtea 
HJerlal  leglalation.  as  the  ordinary  right-of-way  acts  do  not  gmnt 
permaaent  easements  in  national  perks.  Trtie  fact  that  Hctch 
Hetchy  is  In  a  national  park,  and  th^tt  It  Is  a  region  of  great 
scenic  benoty.  gives  aU  tto  i*.>He  of  tbe  coontry  a  lively  In- 
terest  In  tto  BMttsr.  Bat  these  fa.rs  d.»  not  Jastify  an  attempt 
alfogerher  aMMflsasary  ta  ta«rect]y  snperssdt  tto  laws  of  Cali- 
fornia with  isgsvd  ta  water  rifchta.  or  tto  laipealtloo  of  oaervas 
or  btirdenMonie  conditions,  conditions  parttcalarly  ebJsefloB- 
able  bemnse  they  cmitempfnte  that,  as  to  certain  waters  aal 
certain  power  development  ntillzetl  hy  n  great  coniiiiunity,  tbrn 
agMtS  of  the  Federal  Government.  In  n4)wi>*e  directly  respwawi- 
bte  ks  the  people  directly  Intcreatcd.  atoll  be  the  flnnl  nrMCers 
for  all  time.  For  tto  purpoas  of  desrly  expreeBing  mv  views 
aa  to  what  shnnid  be  done  and  h#w,  I  shall,  .it  the  proper  time, 
mos-e  a  sntwtltufe.  whleh  I  now  ask  to  have  printed  at  the  close 
of  my  remarks.     [Applaase.] 


A  bni  (H  R.  T297)  tranflnir  a  rifht  of  way  over  certain  puMlc  Unda 
■nrt  rrf>*rw*t1rmB  to  th^  city  sod  eoeaty  nf  Saa  Franrtaeo  for  the 
parpowo  of  ■  wator  •vpslr  oad  paw  devslosa^t. 
*«  tf  wM-rtf*.  €te,  r.iat  m  right  eC  way  thsuajli  the  aablle  luda  <tt 
th«  Inltcd  Sut«a.  tha  Yowmltr  Natloual  Park,  and  tbo  Stwilalaas 
Xatlma)  Foreot  li  brrebr  graati^l  to  the  ctfy  and  county  of  Saa  Fraa- 
cUco.  a  BluttclpQl  porpomtlon  In  the  State  of  Calif oniia.  for  th<»  jmr- 
poet  of  aaaaiaw  tbe  mm  rtty  aad  couaty  to  coastnict  mod  mulTUaln 
r»oorvoirs.  canalm,  wt)rk«.  «nd  structures  of  every  kind  and  chanu-i.  r 
ne,-e»yt7  or  d^elrable  In  necurinn.  p*taJt)IULin«,  »n<1  nialnl jinin;;  ficiu 
i  Tsssiwao  Bivw  aivl  Ua  trtfeatarle*  la  Mid  State  a  water  nnpitlv 
«o»  the  M  J  stMSM.  tbo  dty  aa4  oaaaty  of  tan  rmncliieo.  aad  mdk 
other  raunlrlpalltles  and  water  districts  aa  may.  with  the  connen*  »t 
tae  Mid  Kiant.^.  or  In  accordance  with  the  lavs  ot  llie  State  of  Tall- 
forsla.  kereafter  partlrliMte  therefn.  nid  tnr  tk«  ireneraflon.  tramimU- 
?iII^«^„T"tn^**"  •*,  »*»*••'  *htcb  SMV  ko  cenwatod  by  th*  atittsa- 
noB  of  aach  water  aupplr.  to  the  extent  of  th«  mrmmd  oecaoted  kv  tk« 
reservoirs,  canala.  and  all  other  works  or  atmctarts  of  erelTklnd  and 

t^hir-?,"r*2!r-S.S!?!?'l!!li'  ***•  »«»^««  •eemed  la  this  act. 
l^TT!  f'/^"*  T*"*  ■''^ittiaal.laaSs  oa  tiM  aMvclnaTllaatB  of  all  re*«r- 
r,?rl!  !.  i„  .K*'*  ".''  J'"A"tf"i."*^  bordertna  on  <4har  works  or  Mruc- 
ll!I^  i2L  '."u  ^^*  oP'Pioo  af  «••  terretmry  of  the  Interior  sball  be  nece»- 
tary  for  the  piirpsasi  of  thia  art.  but  fn  bo  case  aamikii.  •.'.O  feot 
OB  the  marirtn  ott  sarruiiatiinK  ^r  korSerlor  oa  sach  r«»M-roir«.  canals. 
Z^Wr-.:i!i  "'IZISlS!?*  ««>«»tker  with  fho  EiKbt  to  take  from  the  public 
ImtOm  nnd  renrrvattaw  bmfo  refrrred  ta  a<|aeent  to  Its  rt»ht  of  way 
•Mlh^  wooe.  and  other  Ilk*  material  Becewaiy  or  deMrsb4e  for  the  CM- 
f^  -^S.^M  *i."Tv ''''■^  "^a^*.  ""'•»'»•  '^r  stnictures  heroin  provMcd 
STirt-JStLi  .".  ""  .^K*'^*  d.ity  of  tbo  officers  of  the  United  Staten 
s2?»Ey!r.J'''7V'  l.*^*  national  forMC  aad  natfoMi  par*  en  and  over 
H'^^L^  T***  ^^^  •*  •»'  •»»»*J  •»•  »»«fed  tB  eataUMi.  laaiatatn.  and 
S?  «t.««j\  '::««M*»»<»»»..f«^«»K  «»»«  ««e  ««  the  .aid  niuiSiTl  toiSi 
^«t^Il2^?     '^'■*  '"^'''"   reaaonably  protect  said   water  supply   frsai 

!n!ll»^.^.  **'  "*''»  characta*  as  t»  japriv*  tbo  public  of  thi^oBs  Bad 
o?  n«"onal  ?orMr***°*"''  *"**  '"^"  "■'*  **  ^^*  *•**  "*»»«■»'  »•'"* 
mr^ut^^J}^  eit-I*?*'*"  <*  '^y  •»*  prtv»eg«B  herclB  entuneratcd  are 

f^rriJl  ^riJ^^^ILr  ^*^  5**^^  KraatBd  shall  not  be  sold  or  traaa- 

'^'^'T*-     Th«t  n".im  and  after  the  approTsI  of  aiap^  of  rlrht  of  wav    the 

X?rJL«f„^!2.'™'^"?'*  •*■"  ^  pr^rtlT  aadwtaiten  an/  li^  itSiJ^otSd 
niL'^.^K^  ^  «>BltaBou.^y.  Ttat  tlie  waScr  aapt'iy  m-d.  aVaUabte  by 
rtJr^S!  ^J^rL^"'*'.'J  provld.d.  and  fho  poww  Uiit  may  be  ge™te} 
Ir?rr^^««^.  J^/^k''^'"^*'^  developed  and  made  avallible  a*  rapi.Mv 
^  i^  thl  ««."'  tC  ^fK'^'""!.'''  **••  lBtrrk>r  there  shall  be  a  plihlic 
rSSL  kl  .-lli^5"  Jm*U*?*  "'^  ^*^"  •"OP'y  >«"*  l»^«-  'ball  at  all 
r5S.JI?«-^lj  iJl.V"^*"w  In/mforniitT  with  th^  laws  of  the  Stat.-  of 
';™*"»»  aaj  BBChtrif  bevdn  coottiiBed  shall  in  any  wiso  alter  oc 
^••F*  "y  ''*^*?  •«•  «•'*'">«  Ui  tbB  oae  of  water.  ^ 

eJn/  i?AL*"*^Jil[f*.'!:5fL'^*':  ^  P*<«««*  ef  this  act.  and  In  any 
™!«.  ,h^i  m-'J!^Si  ««2»™ctkm  work  ahaJl  be  undertaken,  the 
Se  iutr^  -*-^''.5^  iBslBtorrs  of  tb*  TBttBd  StatM  land  office,  of 
lae  Bintrieta  wbcfBla  tba  mjb*  ara  located  aass  aad  elate  of  tta  — 
I>osed  right  of  wav  and  laada  DSccsMry  for  the  parMM^Bf  tbto  act 
^^Mchmap.  and  pUta  shall  be  of  roch'forra  and  Vh^Jrarter  a.  »ay  bi 
pi LBCi aui  ay  Ibe  Scerctary  ef  tb*  Interior:  and  xaid  gerretarv  aball 
Iti^J?,T.T^'-Kf  i^^"^^  fc*tbB  flUBK  of  inap.  aad  piBUof  chaiSa 
SLwJ  'iSl.r''''^*  "SSL  ^  "■'"yj  h*fore  tha  final  completion  of™ 
g^^A.^i^.'>':".^J.1^-^?fi_^.f  rttfc«jrf  way  wHhIn  t'he  »tanl,la« 

«f  il,  thi  ^n^.!?^e  ^  •'KT^  *X.  »»»»t«»7  •*  the  Interior  until 
alter  tbo  approval  of  the  aaiaa  bj  tto  ■aaBtarv  of  Acvk^nltiir* 

(c»  ThaTthe  granteB  aball  coaatoaet  oa  tbe'eorth^Steof  the  netch 
netcbv  reserroir  aUm  a  scenic  rmmt  above  sad  alaoa  tbo  Bf«na«ed  laka 

rlor.  and  h>8dIov  fjooi  said  scan  I  c  ra-l  a  trail  to  the  Tlltlll  Valley  and 
to  Ijikp  ^^rnon  :  also  ■  road  to  Ijik^  E1*^nor  and  Chorrv  VaJlev  bv  wav 
01  Mcr.Ul  Meadow.  The  said  erantf-e  shall  alw  b^l7  a  w«on  roJ5 
from  HamUton  or  Smiths  SUtioo  along  the  most  fSaslble  roSte  adja- 
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cent  to  ItK  propooed  aqueduct  from  Orov-eland  to  Portulaca  or  Hog 
Itsnch  and  to  the  Hetdi  llotchr  dam  Bit.-,  and  a  road  along  the  south- 
erly sloiK-  of  Smiths  re.-l;  from  Ilojr  Itnnch  past  Harden  Lake  to  n  Junc- 
tion «Wli  tkr-  old  Tioga  Hoad.  In  weiion  4.  township  1  south,  range  21 
enst,  MiMiut  IMablo  base  and  uieridiau.  to^oiher  with  Kuch  other  roads 
aod  tralU  an  the  Secrttary  of  the  Interior  shall  detormlne  arc  made 
aacfi.ry  by  reason  of  rhlo  grant.  That  the  said  grantee  shall  lay  and 
BMlntalB  a  water  pipe,  or  otherwise  provl<le  a  good  and  sulflclont  sup- 
ply of  water  for  camp  nurixjws  at  the  Meadow,  one-third  of  a  mile, 
more  or  less.  Ktuthea.sterly  from  the  Hctch  Hetchy  dam  site.  That  the 
aald  grantee  shall  furi^isb  water  at  cost  to  any  authorized  occupant 
within   1   mile  of  its  re»«rvoirs. 

<d)  That  the  grantee  shall,  for  the  benefit  of  the  YoKomlte  National 
park  and  the  Stanislaus  National  Forest,  pay  for  all  timber  taken  from 
ita  right  of  wa.r  and  shall  pay  annually  siich  sums,  to  be  fixed  from 
time  to  time  by  the  heads  of  the  departments  having  charge  (if  tb^  said 
reservations,  as  shall  tie  amply  siidleleut  for  tbo  repair  and  maintenance 
of  the  rtiods  and  trails  herelu  provided  to  be  built  bv  the  gKintee,  and 
for  the  enforcement  of  the  sanitary  regulations  provided  for  in  section 
1  of  this  act,  together  with  such  further  reaRonable  sums  as  shall,  in 
the  opinion  of  .aid  heids  of  departments,  fairly  niea.<«nre  Its  propor- 
tionate share  of  the  cost  of  maintaining  and  protecting  that  portion  of 
the  mid  national  park  and  national  forest  as  constitutes  the  watershed 
of  the  water  supply  of  *ald  grantee. 

(e)  That  the  grantee  shall  at  all  times,  in  the  construction  and  main- 
tenance of  Its  Work,  conform  to  all  the  requirements,  rules,  and  regula- 
tions adopted  by  the  head  of  the  department  of  the  Government  having 
Jurisdiction  of  the  reservations  over  which  its  right  of  way  may  extend 
and  shall  be  resiwnsible  for  any  loss  or  damage  to  such  reservations  or 
the    timber    thereon    caused    by    the   grantee   or   Its    agents.      That    the 

§rantee  shall   at  all   titaes  keep  its   right  of  way   clean   and  free   from 
^brls   and    inflammable    material,    and    shall    construct    sucti   crossings 
over,  or  such  fences  along,  its  right  of  way  as  shall  be  required  by  the 

S roper  public  anthorltles  or  by  the  head  of  the  department  having  jurls- 
Ictlon  over  the  reservations  over  which  its  right  of  way  passes. 

(f)  That  the  grantee  .hall  convey  to  the  t'nited  States,  by  proper 
conveyance,  a  go«^>d  and  sufBcient  title,  free  from  all  liens  and  Incum- 
brance, of  any  nature  whatever,  anv  and  all  tracts  of  land  which  are 
now  owned  by  said  grantee  within  t^e  Yosemlte  National  Park  or  that 
part  of  the  national  forest  adjacent  thereto  not  actually  re<|iilred  for 
use  under  the  provisions  of  this  act,  said  conveyances  to  be  filed  with 
tha  Secretary  of  the  Interior  within  six  months  after  the  said  grantee 
cease,  to  use  such  lands  for  the  purposes  of  construction  under  the  pro- 
vision, of  this  act. 

tg)  That  the  conditions  of  the  grant  made  herein  shall  l>e  enforceable 
and  the  rights  and  nrlvileges  of  the  said  grant  may  be  canceled  or 
annulled,  in  whole  or  in  part,  upon  the  failure  on  the  part  of  the  grantee 
to  complv  with  the  terms  and  condition,  thcrciif.  on  notice  by  the  Sec- 
retary of  the  Interior,  In  accordance  with  the  Judgment  of  any  court 
of  competent  JurlsdictoD  in  a  suit  brought  by  the  United  States  or  any 
party  In  Interest. 

Sr.t'.  .3.  That  the  rights  of  way  hereby  granted  shall  not  l)e  effective 
over  any  lands  u|K>n  which  homestead,  mining,  or  other  existing  valid 
claim  or  claims  shall  have  been  filed  or  made  and  which  now  in  law 
constitute  prior  rights  to  any  claim  of  the  grantee  until  said  grantee 
shall  hax'^  purchased  or  procured  proper  relinquishment  of  or  acquired 
title  to,  oy  due  procera  of  law  and  just  compensation  paid  to  said  entry- 
men  or  claimants,  aiich  portion  or  portions  of  such  homestead,  mining, 
or  other  existing  valid  claim,  as  It  may  require  for  the  purposes  herein 
above  set  forth  and  caused  proper  evidence  of  mich  fact  to  be  filed 
with  the  Commisaioner  of  the  General  I^and  Office  ;  and  the  right  of 
such  eutrymen  or  claimants  to  sell  and  of  said  grantee  to  purchase  such 
portion  or  portions  of  such  claims  are  hereby  granted  :  Prot-idcd.  That 
this  act  shall  not  apply  to  any  lands  embraced  in  rights  of  way  hereto- 
fore approved  under  any  act  of  Congre8.s  for  the  benefit  of  any  parties 
other  than  said  grantee  or  its  predecessors  In  interest. 

The  rH.MRMAX.    The  time  of  the  gentleman  has  expired. 

Mr.  FEUUIS.  Mr.  (.'I'.airnian.  I  want  to  ask  unanimous  con- 
sent tliat  the  gcntleiu.in  from  California  [Mr.  J.  I.  Nolan],  who 
is  confined  to  his  betl,  have  permIs.''Ion  to  extend  his  remarks  in 
the  Uecoso  on  this  subject  when  he  comes  back.  He  is  very 
nuK'h  interested  In  this  legislation,  and  very  much  in  favor 
of  it. 

The  CHAIRMAN'.  The  gentleman  from  Oklahoma  [Mr. 
Fkrrir]  asks  unaninioiis  consent  that  the  gentleman  from  Cali- 
fornia (Mr.  J.  I.  Noi.ANl  be  granted  leave  to  extend  his  remarks 
In  the  Kecoro  on  this  bill.    Is  there  objection? 

There  was  no  ohJe<:'tion. 

•Mr.  FEU  in  S.  Mr.  Chnirman,  I  want  to  yield  three  minutes 
to  the  gentlenmti  from  New  Jersey  [Mr.  Kixkead]  to  insert 
something  In  the  Record. 

Mr.  KINKFLVD  of  New  Jersey.  Mr.  Chairman,  I  ask  that  the 
letter  which  I  send  to  the  Herk's  desk  be  read.  Then  I  would 
like  to  .ndd  a  word  in  explanation. 

The  Clerk  read  as  follows: 

New  York,  Augutt  SS,  ttti. 
Hon    Ft  F.  Kinkead. 

Co»0rr«cm4iM  for  Eivhth  Dittrict,  Sew  Jertey, 

Wathington.  D.  C. 

Dr.vR  Sir  :  We  take  notice  of  an  article  on  the  26th  Instant  in  the 
Journal  of  Pommerce.  New  York  <itv.  and  rour  Interest  In  tb«'  matter 
of  Imported  beef.  In  the  past  eight  weeks  we  have  sold  fiSO  hind 
lunrtera  of  imported  beef.  al>out  100.000  pounds,  at  2  cents  a  pound 
lew  than  native  beef.  We  have  sold  It  In  New  York  City.  Washington. 
Koston.  -Mhany.  Trov.  Itlilca.  and  other  places,  and  find  that  the  good, 
give  good  satisfaction. 

Of  course.  If  the  law  wtl.  discriminate  against  foreign  Inspection,  the 
present  Importers  will  l^^come  d'sheartened  and  will  withdraw  from 
tba  field.  It  Is  pioneer  work  In  the  Interest  of  the  public,  and  the 
bsaeflt  is  more  for  the  constimer  than  anyone  else.  However,  we  thank 
yoa  for  your  interest  in  the  matter  and  hope  you  are  successful  in 
your  effort  to  reduce  the  high  cost  of  living. 
Yours,  very  truly. 

Gko.  C.   Excel  Co., 
Geo.  C.  E.vgel.  rrca«Mr«r. 


Mr.  KINKEAD  of  New  Jersey.  Mr.  Chairman  and  gentlemen, 
statement  after  statement  was  made  by  myself  and  other  Mem- 
bers on  this  side  of  the  Chamber  thfit  if  we  were  able  to  open 
up  the  markets  here  to  Australian  and  Mexican  and  Argentine 
beef  the  people  of  our  country  would  be  able  to  buy  their  meats 
at  a  lower  figure  than  they  have  been  paying  for  them  during 
the  past  two  or  three  years.  This  Is  btit  one  evidence  of  many 
that  I  have  recelveil.  principally  from  New  York  merchants. 

But  here  In  Washington,  the  week  before  last,  the  statement 
was  made  by  one  of  our  commission  merchants  here,  similar  to 
that  which  Mr.  Engel  made.  And  it  must  be  borne  In  mind 
that  these  Indeiieudent  packers.  Indej  endeut  merchants,  are  now 
paying  1*  cents  a  pound  tariff  duty  on  the  meats  that  they 
inii)ort.  This  means  that  the  retail  merchant  mav  buy  from  the 
commission  merchant,  after  the  Undcnvood  bill  is  passed,  at  at 
least  3j  cents  a  pound  less  than  he  is  paying  for  It  now. 

The  reports  which  I  have  on  hand  froiu  the  Bureau  of  Foreign 
and  Domestic  Commerce,  together  with  the  statements  that  ap- 
pear from  time  to  time  in  the  trade  journals  of  the  packers,  in- 
dicate that  a  difference  of  3i  cents  per  pound  In  the  price  of 
meats  to  the  retail  dealer  means  a  re<luctIon  of  from  7  to  10 
cents  per  pound  to  the  consumer.  It  will  therefore  be  seen,  Mr. 
Chairman,  that  the  statements  that  have  been  made  by  the 
agents  of  the  Beef  Trust  and  by  some  Republican  Iklembers  of 
this  House,  that  the  removal  of  the  duty  from  cattle  and  mea^s 
would  in  no  way  tend  to  reduce  the  cost  of  meat  products  to  tlte 
consumer  are  erroneous.  ^    ^ 

At  a  later  date  I  propose  to  submit  to  the  House  additional 
evidence  along  this  line,  which  will  prove  to  any  fair-minded 
man  that  the  position  which  I  have  as.sumed  during  my  service 
In  the  House  In  endeavoring  to  secure  the  removal  of  all  duties 
from  cattle,  as  well  as  meat  products,  will  bring  about  a  reduc- 
tion in  tbo  price  of  meat.s  to  the  consumer  of  at  least  20  ix>r  cent. 

As  further  evidence,  I  bring  to  the  support  of  my  argument 
the  testimony  of  at  least  two  of  the  leading  commission  mer- 
chants here  in  the  District  of  Columbia.  They  have  stated  in 
the  public  press  that  they  have  purchased  a  supply  of  Argentine 
beef  and  were  able  to  sell  it  to  the  i)eople  of  Washington  at 
about  2i  cents  i)er  pound  less  than  the  representatives  of  the 
Chicago  packers  were  charging  the  retail  dealers  here. 

In  my  Judgment,  the  full  relief  coming  from  the  admls.-sion  of 
foreign  meats  into  this  country  free  of  duty  will  not  come  to 
the  American  people  until  the  Undeiwood  bill  shall  have  been 
in  effect  about  six  months.  Trade  conditions  and  the  delay  in- 
cident to  securing  representation  here  among  the  independent 
packers  by  the  foreign  houses  are  responsible.  But  the  relief 
promised  by  the  Democratic  Party  will  come — statements  of  the 
packers  and  their  representatives  notwithstanding. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
Jersey  has  expired. 

Mr.  MANN.  Mr.  Chairman.  I  should  like  to  make  some  ob- 
servations on  the  subject  Introduced  by  the  gentleman  from 
New  Jersey  [Mr.  Ki:?kead],  but  I  shall  refrain.  I  yield  15 
minutes  to  the  gentleman  from  California  [Mr.  J.  R.  Know- 
land]. 

Mr.  J.  R.  KNOWTANT>.  Mr.  Chairman,  San  Francisco  hav- 
ing taken  the  initiative  in  requesting  the  legislation  now  before 
the  House  granting  certain  rights  on  the  part  of  the  Govern- 
ment to  enable  that  city  to  obtain  an  abundant  and  pure  water 
supply  is  generally  regarded  as  the  principal  if  not  the  sole  , 
beneficiary  under  the  proposed  act.  But  there  are  other  Call-  * 
fomia  cities  as  vitally  Interested,  chief  among  these  being  the 
municipalities  of  Oakland,  Berkeley,  Alameda.  Hayward,  and 
San  I.<eandro,  situated  directly  across  the  bay  from  San  Fran- 
cisco and  within  the  congressional  district  I  have  the  honor  to 
represent. 

That  the.se  are  all  growing  communities  Is  attested  by  a  refer- 
ence to  census  statistics.  Oakland  in  1900  had  a  population  of 
but  66,900.  The  census  of  1910  increased  this  to  150 174,  and  to- 
day a  consenatlve  estimate  Is  206.000.  Berkeley,  jumped  In 
1910  from  a  population,  under  the  census  of  1900,  of  27.220  to 
40,434,  and  at  the  present  moment  can  boast  6t  45,000.  Alameda 
city  In  10  years  Increased  from  16.464  to  23.383,  and  can  now 
safely  claim  a  population  of  27,000.  The  growth  of  Hayward 
and  San  Leandro  has  been  in  like  proportion.  The  combined 
ixjpulation  of  these  cities  in  1910  was  220,208  and  of  the  entire 
county  246.131.  To-day  Alameda  County  has  a  population  of 
fully  360.000,  which  is  almost  equal  to  that  of  the  city  and 
county  of  San  Francisco. 

It  is  generally  concede<i  by  those  who  have  Investigatetl  con- 
ditions that  these  east  bay  cities  will  l;»e  compelled  to  eventually 
seek  an  additional  water  supply.  At  the  instance  of  the  cities  of 
Oakland  and  Berkeley,  Mr.  J.  H.  Do(?kwelIer,  consulting  engi- 
neer, was  appointed  In  1911  to  Investigate  and  report  on  the 
sources  of  water  supply  of  the  east  bay  region  of  San  Francisco. 
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OR  Dm  21st  of  IfoTrabPT.  1910.  fhe  romctl  of  t^  cHy  ef  Oak- 

■  ■■ipnil  M  rPMlvttoa  N*.  S74li^  wdli  m  toMMv* : 

Ktmtmtd.  Ttat  tbf  ritj  of  OtklMiA,  tm  ii^J—itiM  viUi  tbe  Htlnfl 

kf  B«rkei«r  •■'  AtMB«da.  a|>polat  son>«  iMJiiim   to  mtmiMt  tbe  board 

->f  niflB««rs  oC  the  HtT  aad  county  of  Sm Thwlif  la  tke  pr«pan.- 

tton  9t  tte  tipwt  to  flM  PiiiMfutt  «f  *•  toUrlw  at  WMMmftm 

10  k»  «m4  at  Ik*  ti— ^n  mt  Urn  aviw  t»  IbMr  cave  now  i>(«4li«  1 1 

t  for  tb*  nTsoatloa  «f  th*  penrlt  h^rrtofore  KTant>l 

lvtkM~d«Bartiumt  for  tb«  ase  dt  Hetcti  Bcrchy  Val)«jr  n  a  rcsprrolr 

W  iT^an  on  or  atmitt  tka  anM  date  a  rranluttaa  atafiar  la  fnraa  was 
I>a;>i9ed  b7  tit*  city   co— cU  af  the  city  of  Bwkcley  and  bj   tbc  citr 
~  af  tkc  city  of  AUaaeda  :  Nov.  therefore,  be  it 

I.  That  J.  H.  I>orkven<>r.  of  Oakland,  and  J    D.  Calloway,  of 

rtl.,  be.   and  are   hereby,  appointed  engineers   In   arrordnnce 

w|tb  aaid  reaiiiatton  ;  the  tald  J    II.  Darlnreitor  to  prepare  data   up— 

for   the  citiea  c ' 


xu 
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ArcrsT  21), 


. by  th*  cKy  of  Oakland  *b  M«»tr1i  2(t. 

11.  prtnklteg  ter  the  appolntmrtit  of  engtBeeni  rwwl  as  fol- 


and   futnre   oeeda  of   water  aupply 


of  Oakland. 


aad  AXaoMda.  and  upon  the  jiuawMlltlw  of  revnforclng  aucli 
]oin\  Mtpply  ffroii  tka  Slarra  Mcanttatea  aad  otber  ootaMe  aoorrea. 


Berkeley  pawed  •  elinllar  resoltitlon  on  March  7,  1911.    Kiisl- 
Oalloway  rcelgned  aliortly  after  his  aprol°tn>ent  and  tbo 
r^rt  was  pwyared  bj  Mr.  Dockweiler. 

This   comirtboiilre   ntwrt   ahows  that   all   araiiable   local 

urces  win  fall  ahort  of  snpplyln;:  the  upeds  off  tbe 
piipulatlon  of   the  east   bnj  couiniunities  bj  1938. 
Il|»rkweUer  was  most  careful  In  his  estimates  and  coTisprratlTv* 

his  deductions.  There  are  many  who  contend  that  there  will 
b^  a  ah«rta<e  ieng  b«fore  that  date,  particularly  if  there  nre  snc- 
eiBidre  dry  seasona.  The  present  wnter  supply  of  the  cltiee  of 
Oikland,  Berkeley,  and  Alaueda  is  furnished  from  what  Is 
kiown  as  t&e  Lake  Chabot  Reservoir,  located  tn  Alamedn 
Ciinnty.  and  also  from  artesian  wells.     It  sbonUl  be  borne  in 

ml  also  that  iwirt  of  the  San  Francisco  supply  comes  from 
Cooaty.  the  Spring  Valley  Co.  taking  water  from  what 
as  the  Alan»eda  Creek  system;  and  It  is  not  at  all 
a^lkdy  that  this  will  eveutually  affect  the  Alnroeda  0>mity 
K  PPly.  lowerlni:  the  water  plane  on  the  east  Ride  of  the  l>ay. 

In  the  re|»ort  of  the  advisory  board  of  Army  enjdneera  to 
thjg  Stxrretary  of  the  Interior  the  scarcity  of  the  Alanaeda  Comity 
supply  available  for  the  east  bay  cities  is  discnxsed.  In  the 
*«irlii#t  before  the  Public  I^nds  CouMnittee  on  Jnne  2«  Col. 
Jrhn  Blddle.  chairman  of  the  adriaoiy  board,  stated  ttiat  the 
d  ies  of  Oakland.  Berkeley,  and  Alaneda  were  In  rery  T»o<n" 
and  th.1t  they  had  about  reached  the  limit  of  thetr 
supply. 

jVVliat  I  desire  to  impress  upon  this  II«aae  particnlarly  Is  the 
fa  H  that,  ttala  graittki  net  for  a  slnjrie  dty.  but  for  tlie  entire 
bry  reskm.  DutdMluf  Vfou  San  Francisco  Bay  are  six  conn 
ti<  *.  conUiainc  a  total  poimlation  in  1910  of  S25).»5S,  or  3S  per 
cciit  of  the  entire  State.  This  population  of  the  bay  cities  is 
rrpidly  tucreasinK.  for  ta  California  durluR  the  past  decede  the 
tuban  population  Increased  two  and  n  half  times  as  rrtpidly  ;  ^ 
tli»  rural.  What  will  contribute  to  the  f:n>wth  ot  this  parrloular 
locality  is  the  ftjct  tliat  practically  W  per  cent  of  the  arable  land 
of  California  Is  tributary  to  this  San  Francisco  Bay  re^on. 

ka  these  iocaliUes  grow  the  <s  yetofuwt  of  all  the  near  by 
■0  WPB^  iDdodiuir  the  supply  of  the  Sprit*  Tall^  aystem.  the 
^"•••^  Water  Co..  and  other  small  compiles  and  prlrate 
9l  ints  win  fall  far  short  of  lawtlng  the  needs.  This  fact  bein« 
leierally  re^x»j:ni«ed,  the  only  qvestlon  is  as  to  the  beat  and 
MH  at  available  future  supply.  I  am  convinced  after  coii«  over 
tt^  various  aad  moat  exhaustive  wyeila.  Including  that  of  the 
board  of  Ooverniuent  wig1naars>  that  the  Hetch  Hetchy 
feasilOe  and.  In  the  lon«  run,  wiU  be  the  most  eco- 
of  the  various  proJccU  fftoftmed.  Surely  the  vaDay 
CO  lid  not  be  put  to  any  hljrher  beMllelal  use  than  toTurSiah  the 
-    -•-  «rf  the  bay  citiea  with  a  boaatlfal  aapply  of  pure,  fresh 

wt«.  J:*.?**  ,?•"■•'''••■••*  *^^  **»•  lan«ua»e  of  the  pendiaa 
M  I  prorkJac  for  the  partlcipaUca  of  the  east  bay  dtieris  not 
aa  1atectM7  to  tlieae  localities  When  the  bill  was  introdocwl 
auJ  the  \eariDga  becaa  I  sent  the  following  wire  to  Mayor 
Fi^ank  K.  Mott,  of  Oakland: 

W*»«l»GT03t,  D    C  June  H.  mi. 
■.  **'"*  t???^??  •'•••'ly  cranttoj  San  Frandaco  certala  rtctata  In 

aJw^L^StS'  .5»***'  '~«rw'"^«"'-  "  *■  pro'i*'<l  that   •  o"er  mMlcl    ' 
tlaa^y  district!  may,  with  the  caoasat  of  the  dty  and  county  of 
»2JrtJ«».  pr.t»«<ew'daiKe  w11«  tlM  tawa  of  tbc  State  of  Caflfw- 

CSJSr*!  .^^**  **"  i?«»t«  rlirhti  for  tba  larceat  aTaHaM* 
.11.^  iirWi»KJ^  ■*■'•  .**'  f  •'"«>rnl«.  the  only  qiiMtloa  entering  my 
■»KJ«  »^">erthewora«  •  may.  with  the  coaiwvt  «f  the  dty  aaj 
r^'TiiL. .  ■.  "•■Ji^y.  «w  «a  aceardaace  wJth  th^  lawa  of  the  State 
_  J-^Ji?*".'*'  •••**  *•  •■<»««««Wy  to  Oakland  and  adja«ijt  <4ttea 
55fh.r?!?*fciJ!f2r'!J^!l::f.ir!^  that  under  the  SUtTliw.^^ 
Tk  hir  far  flaimaMaa  af  amte^  watar  Matrlrta  Oakland  aad  J^- 
eei  t  dtles  cmiM  not  te  barrad  fnm  thla  MipptT  by  San  FninrtiS      xS 

|b«y  dtlea.  1  would  ttke  ta  tear  trsM  thaae  lacalttlea.     Am  malllSf 


hnta  to  day  t«  ynn  ani  nayon  of  Alaarda  and  Brrkrler.  ttnd  world 
s«cpeat  wt.ea  bills  arrive  yaa  caU  a  nc«tlac  and  wliv  bip  ^nllv  p'taJtirn 
liearlaaa  are  aow  lM«'.ajt  haii.  I^aialia  aaplaa  this  wire  to  Mayor  Will 
MB.  Bci4i«ley.  and  Otta.  Alaaeda. 

t,  IL  Kkowlano. 
To  my  telegram  I  received  the  followiuR  reply: 

_        ,    «    _  OAkUAVD,  \lu..,  Jrtif^  4.  tM. 

Haa.  J.  R.  KaaaruuiD. 

tfairte  tf  Jtaprfacwtofftaa.  WaaMa^Saa.  •.  C: 
.\bseticf  from  rMy  came  of  delay  In  aBivarertnr  relative  fo  wntrr  hitl 
Have  bad  cunfetvnce  with  &tn  l^anolaco  nfllrlaia.  and  thev  a^re«>  ivttii 
oar  ■ancsttoa  to  Inaert  word  "  wat^r  "  b*'ff>Tr  ••  dlirtHrt*.*'  line  « .  pace  2. 
Wbtle  liaffoate  af  MH  reiattex  to  other  muBMriAlltle*  M  not  aitosrthcr 
»atl»fart«ry.  we  feH  that  anaer  clrcniataDeaa  It  ta  prohnhlv  the  beat 
that  can  be  Anae.    Ameadai  as  Iwrela  mnmttA  bill  ou^ht  tnbe  navaed. 

FaAVK  K.  Morr. 

The  amendment  to  tbe  bill  su«iEe>-ted  by  the  mayors  of  tim 
east  bay  dries  ras  adopted,  the  language  referring  to  other 
anaioipalities.  found  on  pa«e  2.  line  d.  now  reading  as  follows: 

ror  caarrylBf  water  for  dsawatle  rarpoaea  and  nspi  to  tha  Hty  and 
(»urty  of  8flD  Franrlsoo  ncd  Kiirh  other  maalcipaMtl<>a  and  water  dla- 
lr»<n«  as.  w»th  the  cuasfnt  of  the  dty  aad  eoantr  of  «an  FrancL-'co,  or 
In  accioidaBoe  wMh  tlM  lava  td  tba  StaSt  af  Catlfornbi  in  fore*  at  tba 
thne  appitcatlaa  Is  a»de,  aay  haraafter  parttrlrnitc  jn  tba  fcna adilil 
\\t  of  tb«  riabta  aad  prirflcsaa  graatad  by  thla  act. 

Fear  has  been  expres!«d  ia  certain  ftMrters  that  Son  Fraii- 
risco  might  not  ctHJseut  to  the  partklpatk .i  of  the  enat  bay 
cities.  I  think  such  a  fear  is  groundless.  In  the  first  place,  th» 
coaqiellij^  reasoa  would  be  a  flnancla!  one.  for  without  the  a»- 
sistance  of  these  sdMT  looaUtlea  tlw  burden  upon  Sun  i->anclaoa 
woald  he  trenrwdoaa.  flan  FntBChro  will  be  only  to<j  willing  to 
cooperate.  Let  as  con.sWer  the  remote  contingency  off  a  refusal, 
or  an  attempt  to  ttoM  np  the  hay  cities.  The  coDstJtotion  off 
California  irrovldes,  article  14.  section  1 : 


The  une  of  water  now  approarlated  «r , ,.„.„- 

printed  for  mie.  rental,  or  dfatrlbatlaa  la  baeaky  dartawd  to  Ke  of  public 
use  and  aubjact  to  re«ulation  and  control  of  the  State  ta  the  manner 
ta  be  p»tai.ilbad  by  law. 


mar  be  appro- 
iibl 


Thte  Baitroad  OaoMBiarisB  of  California,  which  exercises  con- 
troi  met-  the  piAlIc  ntillUes  «ff  that  State,  Its  powers  having 
been  t»roa<k>ned  by  the  aaopbon  oS.  n  constitutional  anjciidment 
within  the  p;ist  two  years,  would  unquestionably  exercise  control 
owr  the  mantc^llty  off  Han  I-^ancteco,  having  receaOy  de- 
clared that  it  aroold  not  allow  the  city  of  Los  Angeles,  whose 
Chveiis  River  water  grant  is  not  diaalailar  to  the  one  now  askod 
of  the  (^vernmeat  for  San  FlatJms,  to  fix  arbitrary  rates  for 
the  «a)e  of  water  for  irrtgatlon  purposes  along  the'llne  of  tta 
ISi^mile  aquednct.  In  effwt  the  onaiaaiasioa  held  that  it  was 
within  Its  power  to  prevent  tlie  city  off  Los  Angeles  from  fixing 
such  rates  for  tlie  use  of  this  water  as  might  enable  that  city  to 
quickly  relaibnrse  ttseif  for  tl>e  vast  sums  expended  in  the  instal- 
^tioo  off  Its  system.  I  am  a  two  of  the  opinion  that  under  the 
remote  possibility  of  a  refusal  on  tJie  port  of  San  Francisco  an 
appeal  to  the  Secretaries  of  the  Interior  and  Agriculture  conld 
be  taken  for  an  adjastment  of  any  differences  between  the  two 
locallUea. 

<^  t^<<her  hand,  should  the  Alameda  County  cities  be  made 
JolB*  gmrtees  with  San  Francisco  at  this  time,  they  wooM 
neco-tsjirfly  l>e  Immediately  asked  to  assume  certain  rnpf^ 
billties  and  carry  their  prapacOon  of  the  flmmcial  obligations  ao 
far  iiicnrn^l.  As  it  now  stands  It  is  optional.  If  they  couclads 
tkat  the  Hetch  Hetchy  pro|ect  offers  tha  best  an4  cbeapest 
water  snpply  they  caa  ni»qtiestlo»ably  participate  as  aeparata 
Mfmiciiialitlcs  or  by  orgnnlxlng  themselves  Into  a  municipal 
water  district  nitder  the  State  act  of  Decetuher  a4.  191L 
This  act  pnnides  that  the  people  off  any  city  or  county  or 
of  one  or  nx^re  municipal  corporations  In  any  county  with  or 
without  nmincorporated  territory  ia  such  county  may  organise 
a  municipal  water  district.  When  the  district  is  organised  it 
has  ix>wer  among  other  things  to  acquire  or  contract  to  acquire 
waterw.rka  or  a  waterworks  aystain.  water  rights,  and  so  forth. 
It  may  also  lease  waterworks  vystems.  exercise  tba  right  of 
eminent  domain,  and  condemn  property  for  public  use.  It  may 
borrow  Bsaaay,  Iseoe  bonds,  and  cause  taxes  to  be  levied  to  pay 
any  obligation  of  the  district. 

A\'hlle  the  preliminary  steps  have  been  taken  to  form  such  a 
dLstrlct  in  Alameda  County,  considerable  oi»posltlon  has  devel- 
oped. This  oppoeltioa  is  not  against  participation  In 
Hetch  He<chy  project,  but  ia  due  to  certain  prorlalons  of 
State  act 

There  is  another  SUte  law.  approved  March  24.  1903,  whi(* 
provides  that  any  two  or  more  incorporated  cltlea  may  Jointly 
acqtrlre  and  develop  a  water  wag^j  tor  municipa!  and  domestic 
purpose*. 

If  piT.'^ent  State  laws  are  not  adequate  to  ;  r-^tert  the  interests 
of  the  east  bay  cities,  a  satlsftictory  leg!  si  .it  he  art  conld  be 
passed  between  now  and  the  time  when  the  water  snpply  wni 
he  available,  the  pendtag  bill  providing  that  njuniclpallties  or 
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water  districts  may  participate  with  the  consent  of  San  Fran- 
ri.sr-o  or  in  accordauo'  with  the  laws  of  the  State  of  California 
in  force  at  lime  niiplioatum  is  made. 

To  sum  up.  the  s  UM'ly  is  urgently  needed  to-day  by  San 
Francisco  and  will  be  requii-cd  by  the  near-by  «nties  shortly. 
Kvery  possible  source  af  water  8U4>ply  has  been* examined,  wUh 
tbe  resnlt  that  tlje  Hetch  Hetchy  project  has  been  determined 
to  be  the  most  practicable  and  by  far  the  most  desirable.  The 
iateretits  of  the  «io\onuuent  and  the  i>eople  are  amply  ivtotected. 
By  section  6  of  the  bill  the  grantee  is  prohibited  ft^om  soiling, 
assigning,  or  transferring  the  rights  to  any  private  person, 
eafporation.  or  aasociatiou.  The  Ke^i^etary  of  Agriculture,  the 
Secretary  of  the  lnt<'rior.  the  Director  of  the  I'nited  States 
tleologlcal  Survey,  the  chairman  of  the  United  States  Reclama- 
tion Cuuunission.  and  the  Chief  Forester  of  the  United  States 
Forest  Service  have  all  indorsetl  the  bill.  It  is  also  backed  by 
the  united  congresalODa  1  delegation  of  California. 

I  do  not  hesitate  to  frankly  state  that  I  am  not  particulariy 
enamored  of  section  7.  providing  that  the  grantee  shall  pay  to 
the  Government  after  five  years  from  the  4>assage  of  the  act 
$15,000  annually  for  r  period  of  10  years,  and  for  the  next  10 
years  $20.(iOO  annuaUy.  and  the  remainder  of  the  term  of  the 
grant,  unless  otherwise  provided  by  Congress,  the  sum  of 
$80,000  annually.  Tils  simply  means  that  this  amount  will 
come  out  of  the  pock«?ts  of  the  water  consumers  of  San  Fmn- 
ciaco  and  the  east  bay  cities.  If  they  participate.  The  water 
is  for  a  public  use.  nud  the  rights  are  not  granted  to  n  private 
corporation.  The  ooinmlttee,  however,  insisted  upon  the  in- 
fcortlon  of  this  proviRt>n. 

Xotwilhstanding  this  object lonal  provision.  I  shall  miM^ort  the 
bill.  Nine  years'  exi>erience  In  this  body  has  taught  lue  that 
no  lmix»rtant  measuro  of  this  character  can  be  framed  to  me^ 
fully  the  views  of  every  individual  Member.  I  ar»preciate  that 
San  Uraucisco  has  foujht  long  to  obtain  this  grant.  Opposed  by 
private  water  corporations,  befsieged  and  hampered  by  those 
seeking  to  unload  other  water  projects,  held  n|)  by  landowners. 
the  city  is  at  last  to  be  given  the  oi»i»ortuiuty  (rf  realizing  its 
fondest  hopes  In  obtaining  a  wnter  stipply  that  will  equal,  iff 
not  cTcel.  that  eujoyinl  by  any  city  In  the  wm-ld.  The  bill 
should  receive  the  unanimous  support  of  the  meml>ership  of 
this  House. 

I  will  In.sert  as  jiart  of  my  remarks  two  editorials  from  lead- 
ing Alameda  County  i>apcrs  supix)rting  the  Iletch  Hetchy  bill; 
I  Editorial  from  the  Oakland  (Cal.)  Tribune.  July  2S.  1913.] 

LET   tS    STAND    Wr.H    SAN    FB-VKCISCO    Fun    HETCH    UETCHT. 

OaUaod  and  her  elater  dtl«»9  havr  an  intwest  In  the  Hetch  Hetchy 
water  Bciieme  that  afaoui<l  nuiko  th<»m  allit^  of  6aa  Fraiicloco  and  fixe 
their  support  to  tho  lifll  now  lioforc  ron;;n»s«.  Tliis  InU-rest  is  con- 
tinsent  as  ypt,  but  It  is  none  the  less  vital,  and  the  «eni«e  of  renjote- 
aess  Rkould  aot  lead  us  to  Vgaon  a  prapodtRn  wlilch  sbould  enlist  both 
our  iiyaipathies  and  aelf-intereet. 

St«*pa  are  now  li^'iii-  t:ik4B  by  the  cities  «a  the  AUnM>da  shore  to 
Inaugurate  tin  '  n|  public  ownership  of  water  8uppJv  and  the 
"«i"t'e»    for    X  '.rater       One  of   the   chief   objeoU    in    view    is 

aoiainng  a  mii.  «.nnlaiu  and  dependable  supply,  for  the  Increaelng 
vowdita  win  In  a  few  yflars  reach  the  limit  of  tbo  sujtply  that  it  Is 
BoaaiMe  (•  obtain  from  local  aonrrea.  We  mast  look  to  tiia  ki^ 
alerias  for  a  fstare  aapi-ly  that  will  be  at  anoa  pare,  aTiaaflaiil.  aad 
paraanent.  Thia  can  anly  be  obtained  by  cooperaBa^  with  Ban  Praa- 
daoo  to  bring  ia  a  supply  that  can  ucxer  be  Interfered  with  and  which 
wlB  be  a  roarant.v  avahet  ail  Ticissitndea  in  future  and  forever  re- 
move thp  menace  of  wac-r  famine  from  the  citiea  around  tire  bay. 

The  H.ftrh  Ifctchy  S'  bone  promises  all  we  could  ask  in  this  direction. 
An  ii(lju«tm:^nt  of  tho  diffrrencos  between  the  irrbeators  of  the  San 
Joaqntn  Valley  and  the  authorities  of  Kan  Frandsco  which  permtta  of 
a  drrMoa  of  the  water  of  the  Tuolumne  Kiver  has  been  readied  on  a 
baala  that  will  supply  tl»e  wants  of  each  without  tnterferrnoe  with 
the  agricultural  dfvelopaent  of  the  valley.  The  only  otiatacle  now  to 
be  afaieane  Is  the  objection  made  In  Ongreaa  to  iiaallin.  Han  Fran- 
dsco the  use  of  Hetch  H*tcliy  Valley  as  a  storage  lauifai,  an  objection 
that  flenator  WoBEa  has  unexpectedly  and,  as  we  believe,  mlatakenly 
voiced.  Hopird  for  their  own  Interi^sts  and  their  futwro  secartty 
against  water  ahortajre  slould  prompt  the  people  on  this  side  of  the 
bay  to  asKlst  In  pemoTltiit  this  objection.  Senator  Works  should  be 
nrjfed  ti»  withdraw  his  onjecflon  in  the  public  Interests  and  lend  his 
aid  to  n  ar>lutk«n  of  the  water  problem  of  the  bay  cities  that  will  Inflict 
Injustice  on  no  one  and  siibiitantinllT  l>enefit  nr-arly  a  million  people. 

8n  tar  as  are  on  this  aide  af  tbe  bay  are  concerned,  tbe  proposition 
I*  simple.  Saa  Praadaoa  prapeats  to  make  araiiable  a  ntniatum  supply 
of  400.000.000  sallons  ds  n  stored  aad  eaaservrd  tn  tbe  bl^b  terras — 


a  quantl^  adequate  to  tk^e  needs  of  5,000.000  people,  ibat  i^eat  sup- 
t^  arfll  uurare  Oakland,  iterkeley,  and  Alameda  aii  abundance  of  water 
1W  fcaeratlona  to  come.  If  we  need  moie  water  we  ran  buy  wholesale 
from  Han  KiaiMJM.o  wtthint  aarrlflclng  our  municipal  lndepen<lene<'  or 
•urrrndering  dasacatic  control  of  the  rate  making  (tower  or  tbe  iKlniin- 
Istratton  of  the  local  aysteaa  of  distribution.  With  the  sitoation 
arooad  the  bay  tn  view,  CIm  legislature  has  passed  laws  expressly  {>er- 
axlttlag  this  to  be  done. 

The  Hftrh  Hetchy  project,  therefore,  provldea  a  reaerre  and  reaoarce 
which  cau  l>e  made  avalliiblo  any  time  we  need  it  on  terms  of  perfect 
SfaalHy  with  the  peopl<>  of  San  Franolsca.  and  will  i^arantee  us 
agalast  water  shortage  ft  r  Kenerations  to  come.  In  frtvinR  this  project 
•ur  aid  and  eacouraftenient  we  are  not  coramlttinK  ourselves  to  ahare 
the  coat  It  will  entail.  I>nt  assisting  to  provide  a  protection  and  ao 
aaaarance  for  ouraelrea  and  our  sister  cities  around  the  bay  that  will 
reaMve  an  element  of  doubt  wlilcb  dtoturbs  our  domestic  politics  and 
Is  an  obstacle  to  growth. 


[Editorial  from  the  Oaklaad  <Cai.)  lilaqalrer.  July  2S.  1913.] 
8AS  rKASCtacos  WAxra  scptlt. 

No  pood  purpose  can  be  served  by  the  prfrentlon  of  a  vote  of  Congress 
upon  the  bill  whereby  the  dty  of  Sen  I'ranrisco  Is  seeking  to  jaln 
rl«hu  to  carry  forward  her  desired  Hetcb  Hetchy  water -mpplv  project 
.v«»thlnK  Is  asked  by  bcr  that  is  deaipned  ti  work  prejudice  to  the  riRbts 
W  any  Individual.  cirporaUon.  Irrlratlon  rtlstrUt.  cr  pjunlcipalltT. 
Aotnim;  Is  s-^ught  In  contravention  of  nnv  law.  contract,  or  public  pol- 
1^.  rp«i  Its  part,  under  tbe  terms  of  tlu-  Wll.  tbe  city  of  .Sat.  Fmn- 
^T^  *^^>    to  nuke  gocd  upon  all  Oinditions  imposed  as  a  coodltioa 

4;       continued  cajovoKut  of  the  rrlvll. ■<,'<■  e«,u2ht 

The  ri^t  to  taimediate  coaaideration  of  this  matter  before  Congress— 
and  tbU  Is  aU  that  is  now  inalated  upon— U  supiwrted  bv  a  conditioa 
of  dire  signiarancc  to  .".00,000  people.  Already  that  city's* water  sunoly 
Is  less  than  that  of  Seattle,  with  only  half  San  Franclseos  preeent 
population.  Moreover,  tbe  water  supply  a.iw  fnmUhed.  tbouch  Inade- 
qaate.  Is  of  a  miality  to  preclude  Its  use,  in  part,  and  to  constitute  a 
menace  to  the  health  of  the  users  to  a  <-on';!derablc  extent.  Wlibont 
the  dUtnct  reached  by  the  high  jiresiiUJo  salt  water  fire  service  there 
Is  not  sufficient  water  in  San  Fr.ancteco's  present  serrlce  to  afford  rea- 
Bonable  pmtootlon  amlnst  fire.  Indeed,  she  has  suffered  within  the  paat 
week  a  very  oonslderable  property  loss  by  fire  fur  tbe  lark  of  an  ade- 
quate water  supply.  And.  worst  of  all,  tbe  possible  capacity  of  the 
present  syst'^m  has  been  reached. 

We  und(  rstand  that  this  matter  of  p-antla^  to  San  Francisco  the 
rights  she  desires  is  already  sanctioned  ly  Government  en^neers  who 
have  made  the  project  subject  cf  ri^ld  investUcation.  It  la  understood 
that  in  making  up  l*s  findinps  ajid  recommendations  the  Board  of  En- 
^eers  set  forth  an  unaualitied  indorsement  of  tbe  scheme,  emphasizing 
the  fact  that  the  Hetch  Iletchy  system  ooul^..^  built  at  a  aavlng  of 
$20,000,000  over  any  other  pnsalMe. 

This  ImperatlTe  matter  Is  one  which  by  belnx  delayed  arerks  a  serions 

ftresent  hardship,  and  Is  fraught  with  a  perilous  menace  for  the  future 
n  that  It  retards  any  alternati^-e  action  'jntll  finally  settled.  Alrrady 
{%an  Frandsco  bas  expended  $1,700,000  In  tbe  work,  aad  aatarally  feels 
that  no  abandonment  of  tb>'  project  cau  be  tboticllt  aCl  Stie  simply 
awaits  a  determinatktn  of  the  matter  by  a  vote  of  Coagresa,  and  wlu 
then  be  resigned  to  act  accordinsrly. 

As  10  years  would  probably  be  re«pilrfd  to  build  the  preat  syatesi 
proposed,  any  unnecessary  delay  ia  detenuiniag  the  matter  is  a  maaA- 
fest  hardship. 

I  will  also  print  a  brief  analysis  of  the  Hetch  H«tc*y  bill, 

AKALrsis  OF  a.  a.  not. 

[\  bill  erantlnp  te  the  city  of  f?*n  Frandsco  rights  of  way  for  water- 
supply  system  and  Inddei^tal  hydroelectric  power  plant  te  the  Ye- 
Bemite  National  Park,  tbe  Stanislaus  National  Forest,  and  public 
lands  in  tbc  State  of  California.] 

Tiie  theory  on  which  this  bill  is  drawn  Is  that  the  United  States, 
having  sole  5«rlsdlctlon  over  tbe  national  park,  has  the  rtsbt  to  refaae 
the  ?rant  and  also  bas  the  right  in  makuu;  the  prant  to  impose  certain 
conditions  upon  tbe  i;rant<^. 

The  bill  is  not  drafted  nor  deslzn*^  nor  intended  to  nsiirp  }te 
poa-ers  of  the  State  of  CoUfomia  In  the  matter  of  cmitrol  of  the  dia- 
tribntion  of  water.  The  conditions  imiiosed — wblcb  arc  aciiuieaeed 
In  by  tbe  prante'— relate  only  to  tbe  protection  of  oertaln  riphte  of  thn 
Turlock  Modesto  Irrigation  district  by  rtfcocnidnic  without  affertim; 
one  way  or  tbe  other  prior  rights  of  tbe  aaid  districts  to  ceitaia 
waters  in  the  Tuolumne  Kiver.  the  scarce  of  tate  river  being  the  Uetdi 
Hetchy  Vallej'. 

P'^ctinn  1  provides  a  grant  of  all  neeeBWiry  righta  of  way  not  exeeed- 
ine  250  feet,  as  m  tbc  Jndsment  of  the  Secretary  of  the  loterter  and 
tbe  Secretary  of  .^jrricalrtire  are  reqnlred  for  the  constmdlon  and 
operation  of  a  wnter  sxtpply  system  for  tlie  city  of  San  Francisco  and 
other  cities  which  may  hrreafter  Join  te  the  metnvpolltan  water  dta- 
trict  about  San  Frandsco  Bay.  The  srantee  Is  required  to  file  maps 
sboa-lnf:  proposed  location  of  rights  of  Wjiy.  power  bouses,  pole  lines, 
reads,  trails,  bridges,  etc..  and  procure  the  approval  of  the  BecreUry 
of  the  Inferior  as  to  these  location*.  Within  the  jurisdiction  aif 
the  Stanislaus  Natioual  Foreat.  the  approval  of  the  S<-rretary  orf 
Acriculture  must  be  procured.  This  section  Is  analogous  to  and  prac- 
tically identical  with  the  jtrant  made  to  tie  dty  of  Los  Asjreles  for  a 
wator-supply  svstom  from  tbe  Owens  River. 

Section  2  :  "fbls  section  requires  the  rrantee  to  file  with  tl)e  recistera 
of  the  Inlted  States  land  offices  within  three  years  all  maps  abowiw; 
boundaries  or  locations,  and  prohibits  p'r^anent  e«  nstroction  w«k 
ufitil  maps  shall  have  been  filed  and  appnned.  Proviso  1  perasna 
chnnees  in  location  by  approval  when  ensrtneerlnR  problems  are  met 
and  such  changes  are  advisable.  Proviso  2  provides  that  tbe  richta 
of  tbe  craatee  already  procured  shall  be  >rlven  doe  conaideratioa  j  nd 
relate  badt  to  the  Bllnc  of  maps  as  pn)v1d"d  In  this  section.  Proviso 
3  Is  to  the  effect  that  copies  of  maps  already  filed  and  approved  under 
previous  permits  may  be  approved  by  tbe  f-ecretary  of  the  Interior. 

Bectiou  3  provides  that  tbe  rights  of  way  jrranted  shall  not  be 
effective  over  bom'^tead  mininfr.  or  other  valid  claims  which  in  law 
constttute  prior  rights  unless  tbe  grantee  Khali  procure  relinquishaNat 
by  due  process  and  just  compenaation :  aivd  fnrtber.  tbe  section  pra- 
viaes  that  any  such  eatrymaa  or  claimant  shall  have  the  right  to  adl 
and  tl»e  grantee  shall  have  the  right  to  purrhaae  right*  of  way  ov^r 
homestead  or  otlwr  claims  A  proviso  prescrlltes  that  tbe  act  s'ball 
aot  agipiv  to  lajids  eaibraced  In  rights  of  way  heretofore  approved  for 
tbe  )>enent  of  any  party  otter  than  the  said  jfrantee  or  Its  predeeeaaaia 
In  interest. 

(The  language  of  sectloB  S  and  preceding  sections  Is  designed  to 
protect  ti»«  vested  rights  heretofore  prix^ured  by  the  grantee  or 
ethera.) 

ScctioB  4  provides  that  the  grantee  shall  conform  to  all  regnlatVns 
prescribed  to  sovera  the  Tosemite  National  Park  and  the  Stanislaaa 
Saitonal  Forest,  and  further  provides  that:  no  timber  shall  be  cat  ba 
tbe  national  park  or  In  the  forest  reserve  except  snch  timber  as  n»ay 
be  actually  aeoessary  to  construct,  repair,  and  operate  its  water  and 
electrle  pewer  systom.  All  timber  cut  Khali  be  deaigaated  by  tke 
fiecpetary  of  tbe  Interior  or  the  Secretary  af  Agrfcaltvie  wtw^re  satb  . 
timlier  is  eotslde  the  right  of  way.  Proviso  1  prohlbtts  tbe  cuttlag 
of  sny  timber  in  the  Tosemite  National  Park,  except  from  land  ta 
be  cabaerged "or  which  comtitutes  an  artaal  obatrudion  to  the  richta 
•f  way  or  to  any  road  or  trail  provided  in  tbe  ad.  and  to  prese.-re 
artistic  haraiefiy  tbe  grantee  Is  compelled  to  submit  desijens  and  stnic- 
tnrra  to  t-ie  Secretary  of  the  Interior  for  approval.  It  is  intended 
that  all  permanent  dams,  buildings,  etc..  shall  conform  to  tht  landscape 
surroundinck. 
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I  Th#  irraatfv  acqui4><Me«  in  tlHs  i>rorlw>.  whirh  Is  dMicii«d  to  prevent 
ifj  ••uirlnc  of  a  atlck  of  timber  to   tb«  YoMemite  National   I'ark.   and 
I  prevent  any  poMlbie  dextrurtiua  of  trcea  witbin  the  reaervatlon, 
•bo  to  make  the  pnrk  an  .irtUtle  ■•  psaslble) 

twrlM  2  of  aertlon  4  rvquirea  tb«  grantee  to  n>n«tnict  and  maintain 

Wi^«M  aad  rroaalnsB  ovrr  Its  rixhtu  of  way  of  Rt.ch  character  and  con- 

n  as  may  be  pre^rlbed  by  the  Secretary  of  th*  Interior  or  the 

>     I  V  of  AKrtruiture,  nod,  further,  the  (ntntee  shall,  upon  order  of 

i .tetl    States   offlrlaU.    -"^i-u-i    and    malnt.iln    fencea    nlon^    the 

rii!  i»<   'f  »«1-     It  •»  still  I  •)Tlded  that  thf  ,frantee  shall  clear 

its   rixuta  of^  way  of  d^brU  iamaable   naat»>ri.<tl.   thus  prerenting 

tor  ct  Art**,  and  also  shall  permit  the  free  use  by  <;overnment  ofBdals 
•f  it.  traiU.  telephone  and  t«>leKrni>h  lines,  railroad  and  other  ntllltle^ 
wb  eh  may  be  constructed  ;is  adjuncts  to  the  water  supply  system. 

I  The  requtrpments  of  tlii^  section  cause  the  grantee  to  expend  a  con- 
MA  nM«  soa  ta  the  improvemeat  of  the  park  and  the  forest  reserre  and 
mmfm  accMS  to  tkeaa  public  plaeca  easy  and  comfortable.     The  expendi- 
of  thti  ■oaay  for  this  purpose  is  a  consideration,  in  part,  for  the 
It. » 
Section  5  pnw\&im  that   the  grant  by  the  Federal  GoTernment  la  an 
It  and  that  the  lands  shall  be  disposed  of  only  subject  to  such 
It       rrnTlso   I   comi>eU   the   grantees   to  dlliic<>ntly   prosecute   Its 
c«al>'  !   work  without  <-eii»atton.  and  ta  the  eront   that   such  con- 

■tri  .  >rk  ceases  for  a  period  of  three  years  and  the  S.MTetary  of 
the  Interior  detemlnes  tlio  grantee  has  not  tM>en  duly  dlllKent.  all 
rlc  Its  aedar  tha  srant  may  he  (lerlar.».1  forfeited  by  suit  In  the  United 
Htxtes  Dlatrlct  Coatt  for  the  Northern  IMnrrl.t  of  California.  The 
Atoiney  Oaiiiiril  la  required  to  prose<-ute  such  suit  to  tindl  iadftBiiit 
wh'n  reqaeated  to  do  so  by  the  S.  orstary  of  the  Interior.  Prortso  '2 
pet  ride*  that  tlM  Saeretary  of  the  Interior  shall  not  attempt  to  m^ 
•  I  orfellnr*  if  tbe  work  of  ti»e  grantee  has  been  delayed  or  prercnr 
by  the  act  of  liod  or  tbe  public  enemy,  or  by  eactaearlas  or  otbar  apecioi 
or  peculiar  difflonltles  which  could  not  hava  teaa  rtaaaaaMy  foraaasa 
aa<  oTercome  and  were  beynnd  tk«  eoatrol  of  the  grantee.  ProTlao  S 
coi  pels  tiM  crantee  lo  at  all  tlmea  caaply  with  the  regulatioBS  author- 
kit' I  ky  tha  »"'  *"'i  in  th«>  event  of  material  departure  from  said  regu- 
lit  aaa  tka  I  -  .ttei«  officials  may  take  such  action  as  may  be  nevca- 

■at  r.  la  tbe  <  t  otherwise,  to  enforce  such  rexulation:^. 

I  tctloa  6  providrs  that  the  sruntee  ta  prowilrfted  from  seilInK  or 
latl  las  to  any  corporation  or  iDdlTldnal,  except  a  rauni<-lL>ality.  a  water 
d!s  rict.  or  an  Irrigation  distrlcr.  the  right  to  sell  or  sublet  th«  water 
or  >ie4-trlc  energy  sold  or  given  to  it  1>t  the  grjntee ;  It  Is  provided  alao 
that  the  rlghta  under  the  grant  shall  not  be  subject  to  sale,  asslsn- 
meiit.  or  transfer  to  anr  prirnte  person,  corporatloB.  or  association. 

( TUa  provision,  acquiesced  in  by  the  grantee,  waa  designed  to  prevent 
•^  aaaiapaly  ar  private  coritoration  from  hereafter  obtaining  control 
0t    W  arator  luppl/  of  San  (rancisco.  > 

I  (srtlon  7  proTtaei  that  for  and  In  ronsideratloB  of  the  grant  the 
era  itee  aball  make  certain  payments,  the  proceada  of  which  are  to  be 
uae  I  exclusively  for  the  construction  of  roads  and  other  improvanBants 
fai  ke  Yoaemite  National  I'ark  and  other  aatlonal  parks  In  tM  State  of 
Ca4''^i^l>i  1*^^  theory  of  thiM  section  is  that  Baa  Francisco  Is  recetring 
iln  privileges  and  benefits  from  the  national  park,  and  that  the 
Icratioo  in  for  the  uae  of  public  lands  now  owned  by  the  I'nltcl 
Stakes.  The  payments  ixtipoaed  will,  it  Is  estimated,  amount  to  mnro 
ley  annually  than  (a  at  present  ctuirged  to  private  corporation-* 
er  similar  Federal  conditions.  It  Is  proposed  that  the  grantee  shall 
paH  beginning  five  years  after  the  passage  of  the  bill,  the  sum  of 
US  000  annuullv  for  a  period  of  10  vcara :  $20,000  for  a  period  of  lo 
yea -s  thereafter:  and.  unb  sa  otherwlaa  provided  by  Conareaa.  930.000 
ani  ually  for  tbe  renaalader  of  the  tern  of  tbe  grant.  The  moneys  so 
pal  I  are  to  be  kept  la  a  aaparale  fund  by  the  t'nited  States  and  applte<l 
to  »ark  Improveraeats  as  deaigaated  by  the  Secretary  of  the  Interior. 
Gai  fraaa  retains  tbe  power  to  revise  tbe  scbedale. 

I  Tbe  amounts  speclfled  In  this  section  are  approved  bv  the  Secretary 
of  the  Interior  and  his  subordinates.  The  motbod  of  providing  for 
laa  rovement  of  the  park  Is  also  approved.) 

I  ectloB  8  dellnes  tne  grantee  as  the  city  of  San  Francisco  and  racta 
•tl  rr  ■uniclpalltles  or  water  districts  which  may.  with  the  conseat  of 
tbe  city  or  in  accordance  with  the  laws  of  the  State  of  rallfornia.  bere- 
aft  T  partlditate  in  or  soecaed  to  the  benedclal  rights  and  privileges  of 
tbe  act. 

«Tbe  cities  alwut  the  Ray  of  Saa  Franclaco  bare  always  approved 
tbe  graatlag  of  the  Iletch  iler<  by  Reaervotr  site  to  San  Francisco,  with 
the  nadarPtaiHlIng  that  tbeae  cltlet  may  In  the  ftitnre  loin  with  the  city 
of  taa  Vtaodaco  la  a  matropelltan  water  district  The  State  law  of 
<^al  forala  provides  for  tbe  creailoo  of  a  ut*>tropo!ltao  water  district. 
pnti  btcaiMS  of  this  lawjhe  hay  dtlaa  bave  not  re^juested  at  this  tl 

•■  »  to  i" 
■vaati 
lae.t 
flection  0  rei|iiires  the  grantse  to  otsierve  sanitary  regulations  within 
lletcb  Iletchy  water-bed  and  around  reservoir  sites.  These  reguia- 
a  provide  that  do  human  excrement,  garbage,  or  other  refuse  shall 
rtacad  la  tbe  waters  of  any  reservoir  or  stream,  or  wtthla  30O  feet 
thereof:  aad.  farther,  that  all  sewage  from  permanent  camps  or  hotel* 
wit  hin  tbe  watershed  shall  be  IMtered  by  natural  pertH>latlon  through 
poiMis  earth  or  otherwiiie  adeiiuately  purified:  an«l.  further,  no  person 
aha  II  bathe,  wash  cloll>e!t  or  cot>king  ntenslls.  witer  «to<-k.  or  in  any 
wa  '  pollute  the  water  of  the  reservoTrs  coaatnictel  under  this  grant  or 
tha  streaas  leadlag  thereto  wltbla  1  mile  of  said  reaervolr.  The  cost 
it  aapeetloa  necessary  to  enforce  sanitary  regulations  Is  to  he  paid  by 
the  graatee.  and  such  lns[>ecilon  shall  be  under  the  direction  of  the 
Sec  i-etary  of  tbe  Interior.  Should  these  regulations  prove  IniauAcient  to 
the  grantee,  ihea  the  graatee  shall  iBstall  a  filtration  plant,  and  no 
•tl  ft  sanitary  ralea  or  rtatrlctloBS  aball  be  granted. 

(  Those  aaaltary  regulations  were  prepared  hv  experts  of  the  I'nlted 
■pea  Oovernment   and  Mr.   .Vllen   Hasen  and   Prof.   Whipple,   and  are 
J  tav  tbe  Board  of  Army   Kngineers.   the  Secretarv  of  the   Inte 
;  tha  Dtroctcr  of  tbe  (ieological  Survey,  and  others.     It  la  intended 
tha  aaa  o(  the  watershed  snail  be  free  to  campers  and  visitors,  and 
or  prohibitive  sanitary   recatattana  aball   ever  be   im- 
paM.     Tha  aaaltary  experts  assert  that   ta*  ataraaa  of  water   In   the 
Be  ch   Hetchy   reservoir  will   Insure  adeoaat*  fwrlty.  aad  the  Oovern- 
neit  oOclala  assert  that  tbe  roguiatloaa  MTtla  are  aaJy  thaae  raqalred 
comiaon  deceacy  and  f.>r  the  v'-.^t«eHoa  of  campers  thetaselTea:  and, 

fi~lthar.  thcae  reaulatluas  are  pi  v   Ideatlcal  with  tbe  rules  now 

tore*  ta  tbe  Tosemlte  Nation.;  > 

1 'aragrspb    tb).   section  P.  provitie>   that   tb*  grantee  shall   recognise 

tbq    prior    rights    of    the    Modesto    and    Tnrlnck    Irrigation    districts    to 

"  feet  of  water.     ThU  provision  p»«rmlts  of  the  enlargemeat 

lets   as   now   coast itriieil   l>y    an    additional   area   of   43.000 

._ aot  affect  the  distrltMitlan  of  water 

Tha  ivrlaatloa  dlatricts  having  prlar  rlcfats  ilesL-e  that  those  rights 
oa  the  theory  that  the  Govaramcnt.  having  tbe  right  to 


eagraateea.    Tbay  kaow  thay  wUl  bave  tbe  privilege  to  abate 
dta  aflac  Baa  ITiaarlaco  haa  aada  the  aeceaaary  lavaai 
brought  the  aaa  dad  water  to  tbe  bay  ettle*  for  doaaestic  nae.t 


refuse  the  grant  to  San  Praadaeo.  haa  therefore  the  right  to  place 
lawful  conditions  therein.  Tbe  reeogaltlon  of  these  priorities  does  aot 
Impinge  upon  California  State  law  or  modify  exi.«tlag  righls.1 

raragrsph  ic).  section  t>.  is  a  coadltlen  that  the  grantee  shall  be 
reared  to  release  tbe  aecesaary  amount  of  stored  water  to  assnrti 
tha  flow  of  2..'i50  second  feet  included  in  tbe  priorities  of  the  lrrii;atioo 
districts:  :i'  '  '--'--  -  -riitlon  (c»  recognises  tbe  rights  of  the  said 
Irrigation  <l  l.Oitu  second  feet  of  aratar  out  of  the  natural 

flow  of  tbe    4 „t    i...<r  during  a  period  of  60  daya  following  and 

including  April  IS  of  each  .Te:ir. 

(Coadttlnn  <c>  la  a  limitation  upon  the  grant,  according  to  the 
theory  of  the  bill,  and  is  protective  of  rights  already  aci|iilred  and 
which  can  not  be  disturt>ed  so  far  as  they  relate  to  the  irrigation 
dlatrlcta.  The  provision  relating  to  the  4,000  second  feet  of  water  la 
to  provide  for  the  beneficial  use  by  the  Irrlgatlonista  of  water  which 
otherwise  goes  to  waste.  In  the  perio<|  mentioned,  .\prtl  15  to  Jna* 
15.  the  Tuolumne  River  is  a  torrential  flood.  Mfty  miles  of  wjtersbed 
intervene  between  the  Iletch  Hetchy  Dam  and  the  dam  of  the  Irtiga- 
tlonNts  at  I^  Orange.  It  is  proposed  that  tbe  irrlgatlonista  may  t^ke 
up  waste  water*,  store  them,  aaa  thus  lessen  the  possible  draft  ui>on 
the  stored  waters  of  the  citv.  It  should  be  borne  In  mind  that  San 
Francitco  do««s  not  contemplate  Interfering  with  the  natural  flow  of 
tbe  Tuolumne.  The  Intent  la  to  store  flood  waters  which  come  fraaa 
meltlni;  snows  and  leave  tho  aoraMl  flow  of  the  river  uninterrupted. 
Tbe  Leoedt  to  the  irrigatioa  distrlrts  In  thla  provision  U  that  the  UM- 
owaera  will  receive  the  beneflt  of  an  investment  of  approxlmanir 
$50,000,000  without  being  compelled  to  put  up  aav  part  of  the  cost, 
and  tbe  construction  of  the  system  will  Insure  the  p:l'>ritlea  of  the  irri- 
rntlonl.'ts  and  thev  will  recelvo  water  In  the  dry  i>erlod.  when  it  Is 
t  needed.  Without  the  cou,<tructlon  of  tbe  Ilotch  Iletchy  Dam 
e  can  be  no  flow  In  the  river  during  the  summer  and  fall.> 

I'aragrapb  (d).  aectloa  0.  provides  that  tTie  rrantee  shall  sell  unused 
atared  water  aaedad  for  bobeflcial  use  on  irri;:«:ile  lands  at  co«t.  to  bo 
eompated  bv  the  Secretary  of  tbe  Interior.     The  minimum  an.1   -     t' 
mum  of  s«CD  ritored  waters  to  be  ao  deliverer]  to  the  irrigation  • 
la   to  be   regulated  each   calemUir   vear.   and   if  the  irrhcation   »:,;,,;, 
develop  sufll.lent   water   In   i  lilll   reaervoirs  for   their  own    nee<ls 

then  the  said  grantee  sh.1ll  n  -.julred  to  sell  or  deliver  any  stored 

waters.  It  Is  also  provided  lUnt  water  naed  for  the  generation  of 
electric  power  be  relMaed  in  the  Tuoliimne  River  free 

(The  theory  of  condition   (dt   la  that  "  n^f^g  of  the 

city   are  aatlsflcd   and   a   STirplua   remui-  >n   distrl  ts 

shall  bave  the  rlijht  to  purchase  so  lau- ■<  '>i  ii.ii  i>uij>ni!4  as  may  l>« 
haaeflelally  iMad.  In  the  event  of  anr  dispute  the  Secretary  of  the 
Interior  mav  he  called  in  to  adjust  the  differences.) 

rarauraph  let,  section  ©.  provldea  that  the  Secretarv  of  the  Interior 
ahnll  fix  the  minimum  aad  laaxlBiam  of  stored  water-*  to  be  reieaned. 
and  he  shall  also  flx  the  price  to  be  paid  therefor,  in  accordance  wltu 
tbe  provisions  of  parni;ra|>h   (b). 

I'aragrapb  <f).  section  0.  ptovtdea  that  the  Secretary  of  the  Interior 
shall  revtue  the  maximum  and  alalmnm  amounts  of  stored  wa'rr  to 
be  n-leased  whenever  the  lf»'r^»''n  districts  sliali  have  pro|>erly  de- 
veloped certain  reservoir  «  ige  dama  In  the  foothills.  la  tbe 
purview  of  thla  condition  '  .srtf>nlsts  may  not  be  r^uired  to 
expend  mor-  than  $15  per  ncr  ■  rage  raiiaelty  for  the  develop- 
ment  of  local  atorage.  and  It  Ih  r  provided  that  tbe  grantee  niav 
renuire  tbe  stoppage  of  exceaaivc  autcr  losses  and  waste  becaaae  of 
defective  ditches. 

(This  and  precedir  ~  -  lltinna  are  acquiesced  in  by  the  graatf*  ud 
by  the  Irrigattaa  di  The  provision  Is  the  result  of  an  aarteaM* 

settlement  between  ;...    . -^  >  p.irties.  > 

Paragraph  igt.  aectlon  U.  provides  that  the  grantee  shall  not  bo 
required  to  supply  stored  water  to  the  Irrigation  districts  until  tbe 
latter  shall  have  int  drawn  upon  their  own  stored  water  to  tbe  fullest 
practicable  extent. 

(Thlii  is  also  agreeable  to  all  parties  > 

F'aragraph  thi.  section  0,  provides  that  tbe  grantee  shall  not  divert 
hev-  •  "-^  limits  of  the  flaa  Joaqnla  Valley  aay  waters  of  the  Tw>- 
Ian  rshed  la  *z«eaa  of  th*  aaMant  to  be  used  for  domestic  aad 

mini        ...  ;  tirpoaes. 

I  The  i>nn*oe'  of  this  provision  Is  to  auUie  poaalble  th*  aaa  of  surplus 
waters  In  the  Sen  Joaquin  Valley  and  prevcat  tbe  uae  of  niitlhli  surplus 
for    Irrigation    of    lands  from    the    Tuolumne    River       John    K. 

Fre.'nan    consulting  en.:  r  San  Francisco,  sngeested  that  surplus 

water  aiitht  he  erooeailcaii.r  iis«h1  for  Intensive  farming  in  lands  om- 
tignoaa  ••  flan  rraadaco  Ray.  Inasmuch  as  Han  Francisco  expects  to 
parriMM*  the  local  water  snpply.  and  thoa  aeqaire  aiifllclaat  water  for 
weal  IrrlCBtion  purposes.  It  was  de<>med  advlaahle  aad  •eonomiral  to 
that  surv>lus  from  tbe  Tuolumne  ahonld  be  aaad  In  the  Han 
Valley.  This  la  aa  ecoaomlc  use  of  water  for  tbe  highest 
parpoae  of  all  concerned.) 

Paragraph  (i».  section  ft.  provides  that  the  crttntee  shall  at  Its  own 
expeaae  provide  water-measuring  appaiatna  and  keep  bydrographic 
reeorda.  wblrb  apparatus  and  records  shall  be  op*-n  to  inspection  by  any 
lateraated  party  at  anv  time. 

Paragraph  (1).  section  U.  Is  tbe  engineers'  definition  of  tbe  flow  of 
the  Tuolumne  River. 

Paragratih  <k).  section  9.  requires  San  Franclaco  to  build  a  daai  at 
least  I'OO  feet  high. 

•  This  means  that  the  Hty  will  expend  from  tSOO.OOO  to  tl.OOIMMM 
In  exo-ss  of  initial  expenditures  necessary  for  its  lmmedl:ite  needs.  Tb«v 
Intent  la  to  build  tbe  dam  high  enoagh  to  pnnlde  adeijuate  storage  to 
Beet  the  ronditions  of  the  grant,  and  Is  primarily  a  benefit  for  the  Irrl- 
gatloalata.) 

Paragraph  <l>.  section  0.  provides  thst  tbe  grantee  almll  sell  exreM 
of  electrical  energy  to  the  irrigatioa  dlatricts  and  aanicipalliles  wltbla 
tbe  Irrigation  districts  for  the  beneflrlal  use  of  landowners,  whenever 
such  excess  la  aot  rehired  for  tbe  actual  municipal  puri><>ses  of  the 
graatee.  It  Is  alao  provided  that  no  power  plant  shall  l,e  interi>osed 
on  the  condnlt  of  the  grantee  except  by  the  grantee  itself.  The  proviao 
of  the  paragraph  is  that  tbe  grantee  aball  first  satisfy  tho  needs  of 
landowners  for  pumping  water  for  drainage  or  Irrigation  and  the  needs 
of  tha  aaualclpaUtles  within  the  Irrigation  districts  fur  municipal  pur- 
poses, before  excess  of  electrical  power  may  be  sold  for  coameraal 
purposes. 

iThts  la  a  direct  beneflt  to  the  Irrlgationlsts.  and  plares  no  burden 
or  bardahlp  tq^oa  tbe  grantee.) 

Paragraph   lm».  section  W.  provides  for  the  development  of  electric 

rwer.     The  grantee  la  raqalred   to  develop   10.(KX»  horsepower   withbi 
years  after   the  coaipletton  of  that   p«rll.  n    nf   the   system   which    Is 
usable  for  power  devotapMMat.      Within   10  >  reafter  the  grantee 

shall  ilevrlop  it>.CKXi  horitfawer.  and  wltliin  i  ■  :;o.*W  horsepower, 

and  wltbla  20  years  OO.GOO  horsepower,  unle^  in  'he  todgment  of  the 
Secr.'rary  of  tha  Interior  the  public  interests  will  be  MtUaflcd  with  a 
lesser  developascnt. 
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The  prices  of  electricity  are  to  be  fixed  under  tbe  laws  of  California, 
or.  If  there  be  no  such  laws,  at  prices  approved  by  the  Secretary  of  tbe 
Interior,  aucb  prlcea.to  return  to  tbe  grantee  actual  cost  of  construc- 
tion. 

•  Paragraph  (n),  section  0,  provMes  that  If  the  grantee  falls  to  develop 
horsepower  as  directed  herein,  then  tbe  Secretary  of  the  Interior  may 
lease  to  such  peraea  or  persous  aa  be  aiay  designate  those  portions  of 
the  rights  of  way.  structurea.  iLnras,  etc.,  as  may  l)e  necessary  fbr  devel- 
upaitat.  use,  and  sale  of  power  which  the  grantee  has  failed  or  neglected 
to  drvalop. 

tTbIs  Is  a  forfeiture  penalty  to  prevent  cold  atorage  of  power  possl- 

Pkragraph  (o).  section  ft,  provides  that  rates  to  he  charged  for  power 
far  coMwerriai  porpoaes  (In  the  event  that  lease  U  made  to  another 
party  aader  paragraph  (n))  shall  conform  to  the  laws  of  the  State  of 
California,  or  In  the  absence  of  any  such  law  ahall  be  subject  to  ap- 
proval by  the  Secretary  of  tj:e  Interior;  and  It  la  alao  provl«fed  that  all 
records,  books,  etc..  aball  be  open  to  inspectioa  by  the  Secretary  of  the 
Interior.  •-  •-  ,/ 

Paragraph  (p>,  section  P.  provides  for  tbe  building  of  roads  and 
train  in  the  Yoaemite  National  Park  as  designated  by  the  Secretary  of 
tbe  Interior. 

(The  routing  of  these  roads  and  trails  was  made  by  Mr.  Marshall,  of 
the  (Geological  Survey,  who  surveyed  the  Hetch  Hetchy  Valley  and  la 
fhailllar  with  all  tbe  scenic  and  topopraphical  conditions  there.  These 
rands  will  cost  tbe  cItv  of  San  Francisco  $5O0.(X»0  to  gl.OOO.tKM),  and 
are  to  be  turned  over,  free  of  charge,  to  the  United  Slates.  This  is  one 
Of  tbe  liaportant  considerations,  and  carrlea  compensation  to  the  Gov- 
•raawat  for  tbe  rights  of  way  granted.  The  construction  of  these  roads 
wm  aake  tbe  Hetch  Hetchy  Valley  accessible  and  will  provide  a  con- 
and  eany  way  for  laouaUineera  to  reach  the  hlglier  parta  of  tbe 
Tbe  paragraph  alao  eontalas  a   requirement    that   the  grantee 

ill  provide  a  water  snpply  flpr  camp  purposes  at  the  Meadow  camping 
place,  a  third  of  a  mile  from  Hcteh  Hetchy.  It  is  also  provided  tbat 
ail  trail  and  road  baiUilng  shall  be  done  subject  to  the  approval  and 
direction  of  the  Secretary  of  the  Interior  or  the  Secretary  of  Agricul- 
ture, according  to  their  respective  jurisdictions.) 

Paragraph  tq).  section  9.  provides  that  the  grantee  ahall  famish 
water  at  cost  to  any  authorlaad  occapant  within  1  mile  of  the  reser- 
Tolr.  and  shall  repair  and  maintain  roada  and  trails  constructed  under 
th*  provisions  of  the  grant. 

Paragraph  (r»  provides  that  the  grantee  shall  paw  all  the  cost  of 
Inapn-ti'jn  and  iavaatlgations  which  may  be  required  of  the  r)epartn]ent 
of  tbe  Interior  wbei*  such  Invesligatloiui  and  inspection  Involve  expense 
to  th*  department. 

^r«urrapb  <s)  provides  tbat  tbe  grantee  shall  file  an  acceptance  ot 
tbe  conditletM  of  this  act  within  six  montba  after  its  passage. 

Paranapb  (t)  requires  the  grcnt.-e  to  convey  to  the  rnlted  States 
aay  aad  all  tracts  of  land  now  owned  by  the  citv  within  Yosemlte 
National  Park  or  the  natl-iuti  forest,  which  lands  are  not  actually 
raaalrad  far  tne  under  the  provisions  of  this  act. 

(Tha  «Stf  of  Saa  Frandsco  pur<haaed  private  lands  for  the  purpose 
of  czchaaflBf  th*  saaie  with  the  Government  In  lieu  of  tbat  portion 
of  th*  floor  af  tha  Hatch  Hetchy  Valley  which  Is  n-.t  oimed  by  the  city. 
The  purpooe  af  this  plan  la  to  provide  suitable  and  desirable  camping 
places  for  visitors  who  may  wish  to  visit  the  Sierra  and  who  would 
otherwise  have  camped  In  the  Hetch  Hetchy.  and  at  the  same  time  com- 
ptaaate  tbe  United  States  for  lands  to  ho  saiMaerged.) 

Paragraph  (u)  provides  that  the  naata*  shall  sell  the  water  at  cost 
to  the  military  reservations  at  San  Franclaco.  TWa  waa  requested  by 
tke  Secretary  of  War  and  la  acquiesced  ta  by  tbe  city. 

Section  10  provides  tbat  Jie  condltloos  of  thfa  grant  shall  be  a  bind- 
fcig  oMk-atlon   upon  tbe  grantee  so  far  aa  tbe  coodltions  relate  to  tbe 
•IrHcatlon  distrlcU. 

Action  11  pn>videfl  tbat  this  act  aball  not  bo  cooetmed  as  affecting 
ar  hitaadlag  to  affect  or  in  any  way  to'  interfere  with  the  laws  of  tb* 
■tete  of  Cailfomia  relating  to  ti>e  control,  apriroprtation.  use,  or  dl*- 
trlbntlon  of  water  or  any  vested  right  acquired  thereunder,  and  the 
Secretarr  of  tbe  Interior  Is  directed  to  proceed  in  conformity  with  tbe 
laws  of  the  State  of  California  in  carrying  out  the  provisions  of  thla  act. 

Mr.  CnURCn.  Mr.  rbairmiiD.  there  have  never  been  but  two 
real  objections  uriml.  aa  far  as  I  am  adviiied,  to  ttte  passage  of 
this  bill — the  one  by  natare  lovera.  irpl«)diil  people,  who  claim 
tbe  beaatlea  of  the  nionntains  will  be  marred  by  tbe  making  of 
thla  srant:  the  other  by  the  farmers,  tboasands  of  feet  below 
on  the  Kreat  8au  Joaquin  idflina,  whose  farms  depend  for  life 
upon  the  waters  of  the  moaotaina  origlcltting  in  tbe  region  of 
the  Ilereh  Hetchy. 

I  do  not  share  in  tbe  conclusion  of  tbe  notnre  lovers  that  a 
lake  covering  a  part  of  this  valley  will  detract  from  its  beauty; 
OB  thte  coBtrnry  I  am  persoadfld  a  lake  wilt  add  new  charms  to 
tb*  atmmrj.  One  must  undcmtBUd  tbe  geography  of  oar  moun- 
tains ont  there  In  order  to  be  able  to  properly  decide.  As  you 
know,  the  Sierra  Nevada  Moimtalns  constitute  the 
boundary  of  the  State  of  California  and  rise  to  an 
height  of  0,fO0  feet,  while  now  and  tben  a  sentinel 
mowj  bead  abore  14,000  feet. 

t)n  the  western  sJo|>e  of  this  monntain  range,  altout  midway 
frnni  the  snminit  to  tb«  ptaln8,  aa  ancient  forest  stands.  Its 
width  from  east  lo  west  tes  an  average  of  40  mile*,  while  it 
extetuls  fnini  north  to  south  «UiJ  miles  within  xbe  State.  And 
you.  my  colleagues,  who  love  Allegheny's  heights  or  the  Adiron- 
dai'k's  woods,  would  stand  in  rapture  anywhere  among  tbat 
rallfornia  woods:  and  I  Invite  you  !»ome  time,  wbea  worn  with 
the  busy  cares  of  life,  to  go  out  there  an<l  m^end  a  few  summer 
or  antnmii  days  wandering  amid  tho!<e  heights,  and  when  yon  do 
I  want  yon  to  climb  those  monntains  ami  stand  at  close  of  day, 
like  the  pioneers  of  old.  upon  tiieir  rugged,  ragged  tops,  and  while 
leaning  on  your  walking  stick  lift  your  eyes  westward  above  and 
beyond  the  Sjin  Joaquin  Valley  and  past  San  Francisco  and  her 
tJolden  Gate  to  the  sun  sinking  as  behind  a  mountain  range  on 
fire  into  the  Paciflc  far  away,  a  picture  grand,  irfctnresque,  gub- 
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lime,  painted  by  the  hand  of  God,  and  in  tbe  morning  you  will 
see  the  twin  sister  picture  of  the  night  before,  tbe  sunrise  above 
tbe  Wasatch,  this  side  of  tbe  Great  Salt  Lake,  a  thonsani]  miles 
away.     From  where  you  stand  take  any  course  and  y«tH  will  be 
repaid.     Go  to  the  Yosemite  and  look  down  Into  Its  blue  abyss. 
Stand  where  the  storm  king  reigns  upon  his  granite  throne, 
LP  where  the  lightnings  flash  around  the  thander'8  borne, 
up  where  the  eagle  builds  ber  nest,  and  the  lofty  peaks  defy; 
Where  rivers  fall  from  towering  heights,  and  rainbows  paint  the  sky. 

In  this  subUme  place  you  should  stop  for  a  few  days  and 
absorb  wonders  no  tongue  hns  ever  yet  de«cril>ed. 

From  there  go  to  the  Tehirpltti.  back  in  the  mountains  from 
Fresno,  on  the  plains,  with  its  domes  5,000  feet  hanging  over- 
head, monarchs  of  tho  sky,  chiseled  smooth  and  polished  througb 
the  ages  by  winter's  storm  and  nature's  hand,  and  oh.  thf  mossy 
glades,  the  tossing  fountains,  the  drifting  spnty.  the  fi«bes  in 
tbe  stream  eager  to  grasp  the  hook,  tho  wild  <loer  bounding 
around  the  clifTs,  and  the  sighing  pine  trees  overhe-ad  will  charm 
your  heart. 

Go  from  this  to  Boyden  Cave,  but  a  few  miles  away,  and  with 
lantern  travel  undergromid  and  view  chambera  more  gorRei>t\8 
than  palaces  of  kings,  and  see  stalactites  and  stalagmites  of  rare 
size  and  strange  hue,  pictures  crocheted  upon  the  walls  which 
liniewaters  have  silently  wrought  in  the  dense  darkness  through 
countless  ages,  palaces  and  mansions  beneath  2,000  feet  of  rock, 
whose  architect  is  God. 

Go  to  our  retlwood  groves,  choice  as  they  are,  but  8  miles 
away,  and  wander  about  these  monstrous  trees,  for  as  Mount 
Whitney,  less  than  a  hundred  miles  from  them,  lifts  its  snowy, 
ancient  head  above  all  other  mountains  of  this  land  so  these 
great  trees  stand  without  kith  or  kin,  survivora  of  another  age 
from  which  all  but  they  are  gone.  Oh,  If  they  cotild  speak, 
what  strange  stories  would  they  tell  of  mountain  peaks,  of  can- 
yons, of  wilderness,  and  possibly  of  men- -history  not  written  on 
tablets  or  in  books,  but  on  circles,  strata,  petrification,  and 
mountain  banks  of  shells.  They  would  tell  of  a  day  about  which 
no  others  speak,  when  mad  wiiKis  swept  the  land,  when  strange 
clouds  and  smoke  filled  the  sky  and  when  ashes  fell,  when  cliffs 
went  down  and  mountains  rose  and  canyons  deep  were  made, 
and  the  great  inland  waters  burst  through  the  Golden  Gate  and 
mingled  with  the  seas  and  the  western  plains  were  bom.  They 
would  tell  how  when  the  storm  was  past  they  stood  alone, 
their  companions  gone,  a  new  world  everywhere.  Oh.  if  they 
could  only  ^)eak.  what  history  would  they  tell;  but  they  will 
not  speak.  What  did  I  aay?  They  will  not  speak?  Why,  in 
days  gone  by  they  have  spoken  in  silvery  tones  to  me.  When,  a 
shoeless  child,  I  tried  to  climb  their  rough  and  rugged  trtmks, 
they  spoke  to  me;  when,  in  after  years  at  night  I  camped  alone 
amid  their  groves  and  beard  the  forest  winds  and  saw  the  shad- 
ows change  and  the  great  moon  drifting  overhead,  they  spoke  to 
me;  and  in  winter,  far  back  In  Sierra's  hei?hts,  when  the  snow 
was  deep  and  f<md  memories  constrained  me  to  visit  my  ancient 
friends.  I  found  them  standing  as  they  bad  stood  thrDogh  the 
ages,  and  there  in  solitude,  clad  in  overcoats  of  snow,  these  kuI- 
len.  sulky  giants  spoke  to  me.  I  never  asked  them  a  question 
they  did  not  answer ;  and,  oh.  the  choice  lessons  they  Imparted  I 
They  taught  me  to  love  the  lesser  trees,  the  vines,  the  mountain 
trail,  the  snow-clad  heights,  and  all  the  wondere  of  the  woodR 
They  taught  me  to  love  my  fellow  man.  They  made  me  wonder 
and  as  I  wcmdered  I  thought  of  God,  the  destiny  of  my  country' 
and  of  tbe  hnman  race. 

Mr.  Chairman,  many  lessons  durln.?  my  lifetime  I  have 
learned,  some  tbat  lighten  my  pathway  and  make  It  sure  aud 
othera  that  darken  and  hover  as  angry  clouds;  bnt  from  the 
lessons  that  th^e  California  mammoth  trees  have  taught  I  have 
gatb«^  dewdrops  and  honey  dew,  which  lias  sparkled  and 
sweetenf?d  the  houra  of  life. 

I  might  go  on  and  describe  the  wondera  and  beanties  of  this 
Irfctnresqiie  mountain  range,  for  we  surely  have  scenery  there; 
but.  in  my  judgment  God,  when  He  conmianded  the  wonders 
and  beanties  of  all  of  the  earth  to  appear  on  the  western  slope 
of  the  Sierra  Nevada  Mountains,  overlooked  nothing  save  a 
few  extra  lakes,  which  He  might  have  placed  here  and  there. 
Tbe  eastern  slope  of  these  mountains  is  not  the  same,  for 
Donner,  Lake  Tahoa.  and  other  lakes,  beautiful  beyontl  descrip- 
tion, make  the  hearts  of  tbe  wayfarer  glad,  but  on  the  Hetch 
Hetchy  side  lakes  are  few  and  very  small ;  and  so  I  say  to  yon, 
as  I  said  before,  I  believe  a  lake  covering  part  of  the  Hetch 
Hetchy  Valley  will  add  new  charm  to  this  already  beautlfnl 
place,  for  around  about  this  lake  campera  and  nature  lorera  will 
pitch  their  tents,  and  Instead  of  a  valley,  in  which  the  mountains 
are  already  rich,  will  appear  a  beautiful  mountain  lake,  blue, 
deep,  and  clear.  In  which  fishes  swim  and  on  the  surface  of 
which  rowt>oats  and  sailboats  glide ;*>nd  nature  lovera  and 
natural  lovera  and  rheumatic  members  of  the  Sierra  Club  will 
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on  thr  rot-lis  almig  the  shore  In  the  moniins  time,  ami  Just 

ltcl)i>re  Kunrinf  will  look  upward  at  the  jrreat  cliffg.  riMing  i>er- 

illciilar.  tbouaauds  of  feet  on  everj-  side,  and  then  down  Into 

clear  waters  where  the  great   shadows  fall   and  into  ihe 

erx  an  if  into  a  itmlclns-glasa  all  the  uutliueH  and  l>eautle8 

i.^i»  iiiotintalitM  will  again  appear;  and  as  the  ttun  sinks  In 

_.     e*«MiiMg  lH>liiud  tlie  luouutaiua  to  the  west  the  aame  picture 

wl|   greet   the  eye.  and   at   bciltinie,  Ju^*!   as   the  nature   lover^ 

:idi<i  his  blankets  u|H)n  the  plW  tKmghs,  the  real  lovers,  hand 

laml  and  arm  in  ami.  will  wandor  among  the  rocks  along 

abore.  aiwl  there  will  l»e  a  sky  al>ove  and  a  aky  tn'low,  for  ^ 

moon  and  the  stars  will  shiue  In  tlu^  waters  even  as  they  i 

overhead,  and  the  moonlight  wanderers,  looney  and  uiooney 

they  are.  will  sae  l>eauty  everywhere.  , 

..H  I  tmid  at  the  outstart.  tlie  nrood  reel  objection  to  the 

making  of  this  grant  has  been  urged  by  tlie  Irrigationists  of  tiie 

8n^   Joaquin   Valley,   who   have  been   fighting   the   proiwsition  , 

years:  but  I  am  pleased  to  say  most  of  them  are  now  satis-  ' 

fleA  with  tlie  provisions  of  this  bill  and  have  asketl  me  to  sui>-  | 

po  t  it  and  urged  Its  passage  at  this  time.     Th?y  have  sent  me  ^ 

ceitaln  telograms.  which  I  now  read  and  trust  will  appear  In  | 

thi  UECOtp: 

HruHsox,  Cal.,  Augiut  H,  Oli. 

Dbxvbb  a.   Chubch.  M.    C. 

Waakinffton,    D.    C: 

tt  «  ■■■  BMttac  of  taipaypr*  and  Irrljratorn  of  IIUKlison  aectioir  of 
tlM    Twrlock    irrigation   dtsl-lct    the   sein-tary    of   the    mcotlnjc    was   In- 
stiprted  by  rMulutlon  to  arlrc  yon  to  vote  for  and  uik?  your  Infliionoe  for 
tmnxdiatc  passage  of  ttie  Raker  bill  as  appror(>d  by  our  i<ommltte<'. 

E.   F.  Sawuet,  Secretary. 
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TriuxTE,  Cal.,  Atiuiut  U,  OU. 
DEtxvKi  g.   CurKcn, 

UomM  of  Keprttentatirtt.  Wathimgtom.  D.  C: 
'  Vf.    th»   committer    appointed    by   a    cltizma'    mass    meeting   of    the 
Tu  'Icfk  irrifmtlon  dtetrlct,   working  In   ••onjunction   with   the   dtrertor:* 
Mid  district,  do  hereby   IndorMe  the  work  of  the  representatives  of 
Turlock   and   Modesto   Irrigation   di;itrk-ts  sent   to    washlarton   for 


purpose  of  protoctlng   our    rights   as   asaiast    the   propo^^od   rialms 
Isro.  »»  i«et  forth  In  a  certain  bill  known  as  tho  Hakor  Mil 


San  FrsncI 
further  ask   our   Itcpreaciitatiyes  in   Congress   to  supp'^rt   and   rote 
tb-  said  linker  bill.  il.  K.  T207.  as  reported  out  of  the  Tublic  I^iids 
oil  t  tee  ami  now  t>efore  Congress. 
nanlmously  carried. 

H.  C.  IIosKiNS,  Chairman. 


a 


•ivca  8.  CuracH,  M.  C. 

Wathiitgton.  D.  C. 


UoDKSTO,  Cal.,  Auffuat  IS,  1913. 


ft  a  Joint  meeting  o(  the  boanl  of  dlrirtors  of  the  Mode«to  and  Tur- 
lor  (  irrigation  dUtrlets  held  Id  Modesto  this  day  the  action  of  the  com- 
ilftee  sent  to  Wuhlngton  to  reprsamt  the  districts  was  fully  In- 
and  the  RAker  bill,  as  reeoaawoded  br  the  House  committee, 
approTcd.  The  boards  also  nasacd  re^iolutlonii  requestinc  our  Rep- 
atatiT«s  In  Ciiin—  to  u:*e  tnelr  t>eat  efforts  to  pass  such  bill  and 
apMaa  tka  aaaaas*  of  any  bill  granting  »an  Francisco  the  Iletch 
■I  tdUf  whlca  doaa  not  contain  provisions  recognizing  and  proti^tlng 
S  nnto  of  the  districts  in  the  Tuolumne  watershed,  as  prorided  In 
tk>  MIL 

Itaakilaus    Coanty    Doard    of   Tradt>    passed    resolutions    on    Monday 

ebt  In  etfeet  tiiat  no  further  opposition  would  be  niude  to  the  Uaker 
Some  little  opposition  to  the  bill  has  been  eng»>ndered  by  persons 
iag  spetMal  interest!*  rintslde  of  th**  districts  and  by  a  few  others  who 
Rl  that  tho  waters  of  the  river  >!u>uid  ne<rer  be  taken  from  the  valley. 
»ple  lenerally  of  the  irrlgattoa  districts  bellere  that  under  sit  the 
cit  rumsnacea  the  Raker  bill  ahoald  be  adopted  without  material 
ftaiMMlnients  and  that  the  stra*(est  opposition  should  l>e  made  to  any 
C^iage  In  the  bill  which  woaki  eliminate  any  of  the  i-ouditionM  in  favor 
of  tbe  dUtrUta. 

-    —  ■  C.   S.   .\BaOTT. 

""-*'  §€«ret*rp  Joint  Uettimg  Memberi  of  IHrertor» 

Mndttto  mmd  Tmrlofk   Irrigatiom  DittricU. 
P.  n.  GBimx, 
^tleraey  Turlnck  Irrloation  District. 

R.  R.  JoxES, 
Attormev  Modesto  IrrigaUom  Diatrict. 

L.     W.     FrLKKSTH. 

Hr.  rhalrnian,  the  authors  of  these  telegrams,  as  well  as 
m  self,  were  originally  opposed  to  this  gfant,  and  I  at  first 
Of  posed  it  in  no  uncertain  terms;  but  the  iSeople  representing 
th?  irri-  liyfrlcts  an<l  the  Irrigationists  In  general  sent  to 

Washlii-  .rtain    distinguished    gentlemen    from    tlie    San 

Jcaquin  \  alley  to  represent  the  Interests  of  the  Irrigationists 
before  the  Public  Lands  Committee,  of  which  committee  I  have 
thp  honor  of  being  a  member.  Among  those  who  thus  repre- 
■eited  the  irrigationists  were  Hon.  J.  C.  Needham.  former  Rep- 
re  !«entatlve  in  Congress  from  the  San  Joaquin  Valley;  Judge 
Fulkerth.  superior  Judge  of  Stanislaus  County;  Messrs.  GrlfBn 
at  d  Jones,  attorneys  who  represented  the  two  Irrigation  dls- 
tr  cts;  also  Jamea  W.  Corson,  chairman  of  the  Chamber  of  Com- 
m  "n^  of  Modesto.  These  chosen  representatives  of  the  irriga- 
tionists presented  their  cause  to  the  Public  Lands  Committee, 
this  committee,  in  order  to  safeguard  In  every  way  the  rights 
fS  the  water  usei^  of  the  San  Joaquin,  enitxxlled  In  this  bill  cer- 
tain conditions  favorable  to  their  Interests;  and  I  wlah  to  say, 
f;«oileiTien.  that  had  these  conditions  not  been  thus  embodied, 
rstoad  of  the  telegrams  which  I  have  just  read,  requesting  me 


to  urge  the  immediate  passage  of  this  measure.  10.000  (leoplo.  if 
necesHary.  from  this  far-away  valley  would  have  l»eeii  liere  jit 
this  time.  ]>rotesting  against  the  making  of  tliis  gnitit ;  nud  I 
want  furtlier  to  wiy  to  you  so  you  will  undoi stand  the  true  c<»n- 
ditions.  should  by  any  means  this  bill,  either  here  or  in  the 
Senate,  he  shorn  of  tlie  conditions  favoral>!e  to  the  Irrigntionlsts. 
it  will  cause  bn^kei*  pn>H|i4vls  and  itmkeu  ht^irts.  and  a  lillghtiug 
IMinii-  In  the  great  San  Joaquin  Valley;  but  I  feel  such  a  cou- 
llnjency  will  never  arise. 

Mr.  Chairman.  I  am  a  zealou.n  advocate  of  irrigation.  My 
IH>ople  were  the  founders  of  the  greatest  syatem  of  irrigation 
tiiat  has  lieen  estal>!isli«^l  in  the  West,  and  It  has  b«*rn  with  the 
gopatest  reliKtancy  that  I  have  l>e«-ome  an  advtxMte  of  the  meas- 
ure now  t>efore  thi.s  committee:  but  uiy  cuiislituency.  formerly 
o|)|iospil  to  the  grant,  are  ni>w  favorable  to  it.  its  shown  by  the 
telegrams  which  I  have  Just  read,  and  my  own  Judgment  lining 
convimetl  I  f«»el  that  I  shonld  follow  the  dictates  o{  my  Judg- 
ment nn«l  tlio  requests  of  my  |»oople. 

That  yon  may  know  tlie  real  hi.<«torj-  of  irrigation  in  the  San 
Joaquin  Valley  and  my  natural  inten^t  in  tlie  Siiiiie,  I  desire  to 
Intrude  a  few  moments  more  niton  your  time. 

The  Siin  Joaquin  Valley  ."jO  years  ago  was  a  desert,  bleak  and* 
bare,  wliere  nothing  w.is  .xeon  to  stop  the  desert  wlnd.«t  save  now 
and  then  a  cottonwoo«l  tree  that  stood  along  the  river's  bank. 
On  the  border  of  this  great  plain.  200  miles  In  length  and  a 
hundreti  miles  in  width,  in  springtime  the  shepherd  watcheil 
and  fell  his  flock.  During  iho  remainiler  of  the  year  n.tthing 
live<l  Jii>on  it  except  coj-otes,  horned  toads,  billy  owls,  and  gai- 
loping  lizards. 

It  was  late  in  tlie  sixties  my  uncle.  M.  J.  Church,  drove  a 
span  of  mules  down  the  eastern  bonier  of  this  valley,  traveling 
from  the  uortis  toward  the  sttuth.  One  night  he  camped  on  the 
highlands  near  the  lieautiful  Kings  River  at  a  point  where,  after 
making  a  d'.'scent  of  10.000  feet,  tlie  river  started  on  its  mean- 
dering way  across  tho  plains.  That  night  as  he  lay  there  upon 
the  desert  beneath  the  starlit  sky.  where  no  sound  was  heard 
Mvo  the  coyote's  cry  auil  the  rlver'.s  swl.sh  ns  it  beat  against 
the  rocks,  he  hnd  a  dream,  aud  (Jod  was  in  that  dream.  He 
dnnimed  of  a  desert  change<l.  where  sagebrush  no  longer  grew, 
where  galloping  lizards  no  longer  heat  the  .sand,  where  the 
coyote's  howl  had  ct»asetl  and  wailing  winds  no  longer  sighed. 
He  <lreanied  of  happy  homes  where  on'hards  and  alfalfa  grew, 
where  grapevines  twineil  and  vineyards  made  the  landscape 
green.  He  dreamed  of  cities  flourishing  upon  those  plains — a 
civllizxitlon  of  sturdy,  ruggeil  men..  At  daybreak  his  mules  were 
headetl  toward  the  north,  to  the  laud  from  whence  he  came,  not 
to  remain,  however,  but  to  bring  reeuforcements  that  he  might 
carry  out  his  dream. 

A  few  years  ago  he  dieil.  but  his  dream  Itnd  long  l>een  ful 
filled.  A  gre.it  cement  dam  lie  had  thrown  a'Toas  that  river,  and 
♦XH>  miles  of  ditches  he  had  dug  uix)n  those  sandy  plains,  nnd 
hundreds  of  thousands  of  pe«'itle  lived,  and  small  cities  and 
towns  were  there,  a  hundred  million  ixiunds  of  raisins  were 
annually  pnxluced.  and  tens  of  thousjinds  nf  ncres  of  fruit  trees 
and  alfalfa  everjwhere.  It  was  ln«li>«l  a  land  transft>rniod,  a 
desi^rt  blos.«Joming  ns  the  n>so:  and  when  the  dear  old  man  was 
gone  they  erectetl  a  monument  there  on  which  the  sculptor  drew 
with  his  chisel  pictures  In  the  granite  stone.  On  this  side  a 
desert  bleak,  bad  lands  everywhere.  On  the  other  a  goodly  land 
with  orchards  and  vineyards,  where  agriculture  reigns,  and 
above  it  all.  impressed  upon  tho  ro<^k,  I  trust  for  all  time,  the 
wonls  '•  M.  J.  Church.  Father  of  Irrigation." 

lientlemeu.  In  conclusion  let  me  say  I  have  recited  the  narra- 
tive of  my  uncle's  work  so  you  may  know  my  heart  is  with  the 
water  users  of  the  San  Joaquin ;  to  imi>res8  ui»on  you  the  fact 
that  no  conditions  favorable  to  them  should  be  stricken  from 
this  bill;  that  they  have  rights  that  ail  are  bound  to  recognize; 
that  their  waters  are  their  all.     Rob  them  of  those  and  you 
loosen  pestilence  In  their  laud  that  will  cause  their  vines  to  cast 
1  their  fruit  before  the  vintage  time;  their  fruit  trees  to  wither 
In  the  sun;  their  alfalfa,  now  so  green,  to  turn  to  straw.     So 
I  I  nsk  all  you  who  are  farmers'  friends;  all  who  like  to  see  his 
j  spring  crops  grow  and  his  granaries  full ;  all  who  believe  that 
I  he  who  plows  and  tolls  and  sows  should  also  reap;   I  nsk  all 
such  to  guard  with  zealous  care  the  farmers'  interests  in  this 
blU. 

The  CHAIRMAN.  Does  the  gentleman  from  California  (Mr. 
CiiracH]  reserve  the  balance  of  his  time? 

^fr.  CHURCH.  Mr.  Chairman.  I  reserved  the  balance  of  my 
time,  but  I  remember  that  I  had  a  previous  arrangement  to  give 
to  my  colleague  from  California,  Mr.  Kewt.  10  minutes.  After 
making  that  grant  I  reserve  the  balance  of  my  time. 

Mr.  FERRIS.  Mr.  Chairman,  I  move  that  the  committee  do 
now  rise. 

The  motion  was  agreed  to. 


1013. 


CONOllESSIOXAL  KECOIJD— HOUSE. 


39-25 


Accordingly  the  committee  rose;  and  the  Speaker  pro  tempore 
[Mr.  Hay]  having  resumed  the  chair,  Mr.  Fosteb,  Chairman  of 
the  Committee  of  the  Whole  House  on  the  state  of  the  Tnion, 
re|M»rted  that  that  committee  had  had  under  consideration  the 
bill  (H.  R.  7207)  granting  to  the  city  and  county  of  San  Fran- 
cls*"*!  certain  rights  of  way  in,  over,  and  through  certain  public 
lands'  the  Yosemite  National  Park,  and  Stanislaus  National 
Forest,  and  certain  lands  In  the  Yosemite  National  Park,  the 
Stanislaus  National  Forest,  and  the  public  land.^  in  the  State  of 
California,  and  for  other  purposes,  and  had  come  to  no  resolu- 
tion thereon. 

AIWOrB.VMEXT  UXTIL  S.iTURD.vT  AT   11   O'CLOCK   A.    U. 

Mr.  T'NDKRWOOD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  when  the  House  adjourns  :o-day  It  adjoura  to  meet  at  31 
o'cloi'k  to-morrow  moruing.  I  do  this  at  the  request  of  tho  gen- 
tlemen who  have  in  charge  the  bill  that  has  been  under  consid- 
eration to-<lay,  in  the  hoi>e  that  we  can  comiilete  the  bill  to- 
morrow in  time  to  let  the  Members  of  the  House  take  tho  after- 
no<»n  trains  out  of  town. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Alabama 
IMr.  Undfbwood]  asks  unanimous  consent  that  when  the  House 
adjourns  to-day  it  adjoura  to  meet  to-morrow  morning  at  11 
o'clock.  Is  there  objection?  [After  a  pause.]  The  Chair  hears 
none,  and  it  Is  so  ordered. 

LEAVE  TO  raiXT. 

Mr.  CRISP.  Mr.  Speaker,  at  the  request  of  the  gentleman 
from  Ohio  (Mr.  Post],  chairman  of  the  Committee  on  Elections 
No.  1.  I  uslc  unanimous  consent  tliat  those  Members  who  spoke 
on  the  conte.«te<l-ele<-tion  case  of  MacDonald  against  Young  be 
I»erniitted  to  extend  their  remarks  in  the  Record. 

The  SPE^VKER  pro  tempore.  The  gentleman  from  CJoorgIa 
[Mr.  Cbisp]  asks  unanimous  consent  that  all  those  who  spoke 
on  the  conteste<l-ele<-tiou  case  of  MacIKmald  against  Young 
be  permitted  to  extend  their  rcmarlcs  in  the  Record.  Is  there 
objection? 

Mr.  RAKER.  Mr.  Chairman,  reserving  the  right  to  object, 
in  that  connection  I  would  like -to  have  iicrmission  to  extend  a 
few  remarks  on  that  same  subject.  They  will  not  take  up  more 
that  5  or  0  inches  of  the  Record. 

The  SPKiMvER  pro  tempore.  The  gentleman  from  Califor- 
nia [Mr.  Rakeb]  asks  that  the  request  of  the  gentlemau  from 
(ieorgia  [Mr.  Cbisp]  be  modified  so  that  he.  too.  may  extend  his 
renutrks  lu  the  Recxibd  on  the  contested-election  case  of  Mac- 
Donald  against  Young.    Is  there  objection? 

There  was  no  objection. 

The  SPEuXKER  pro  tempore.  Is  there  ol»jef;tion  to  the  request 
of  tlie  gentleman  from  Georgia  as  modi  tied'.'  [After  a  pause.] 
The  Chair  hears  uoue.  aud  it  Is  so  ordered. 

THE  CUBBE.NCY  BILL.  ' 

Mr.  UNDERWOOD.  Mr.  Siieaker,  I  ovorltx.ketl  a  request  of 
the  frentlemau  from  Virginia  [.Mr.  Glass].  At  the  request  of 
that  gentleman,  chairman  of  the  Committee  on  Banking  and 
Currency.  I  ask  unanimous  consent  that  there  may  be  printed 
D.OOO  copies  of  the  bill  that  he  Introduced  to-day.  H.  R.  7837, 
and  place<l  jn  the  folding  room  for  the  use  of  the  Members. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Alabama 
[Mr.  Undeuwood]  asks  unanimous  consent  that  o.OOO  copies  of 
the  currency  bill,  introduced  to-day  by  the  geutleman  from 
Virginia  [Mr.  Glass],  be  printed  and  placed  in  the  folding 
room  for  the  use  of  the  Members  of  the  House.  Is  there 
objection? 

•Mr.  MANN.  Reserving  the  right  to  object,  the  gentleman 
•from  Alabama  says  "the  folding  room."  Of  course  a  very 
large  share  of  the  membership  of  the  House  is  not  here,  and 
the  ^-opies  of  this  bill  will  be  only  for  current  use.  If  they 
are  not  used  In  the  next  few  days,  they  will  be  valueles.s.  For 
the  l>eneflt  of  those  Members  who  are  here,  why  not  let  the 
Jirinted  copies  of  the  bill  go  to  the  document  room,  so  that  they 
niay  all  be  available? 

Mr.  UNDERWOOD.  Mr.  Sjiesiker,  I  will  modify  my  request, 
and  ask  that  the  copies  be  sent  to  the  document  room. 

The  SPE.\KER  pro  tempore.  The  gentleman  from  Alabama 
[Mr.  Urdebwood]  modifies  his  request  so  that  the  5,000  copies 
of  the  bill  will  be  sent  to  the  document  room.  Is  there  objec- 
tion. [After  a  iiause.]  The  Chair  bears  none,  and  it  Is  so 
ordered. 

ADJOrBNMEXl. 

Mr.  UNDERWOOD.  Mr.  Speaker  I  move  that  the  House 
do  now  adjourn. 

The  motion  was  agreed  to;  acc-ordlugly  (at  4  o'clock  and  36 
nilnutes  p.  m.)  tho  House  adjourned  uutU  to-morrow,  Saturday, 
August  30,  1913,  at  11  o'clock  a.  m. 


EXECLTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  Rule  XXIV.  executive  c-ommuuicatious  were 
taken  from  tbe  Speakers  table  and  referred  as  follows: 

1.  A  letter  from  the  Secretary  of  the  Treasurv,  transmitting 
an  estimate  of  appropriation  for  furnishing  iiermanent  quartoi-s 
to  the  auditors  of  the  Treasury  Department  (H.  Doc.  No.  210)  ; 
to  the  Committee  on  Awiropriations  and  ordered  to  be  printed. 

.Tk  .  ®''  ^"*°^  ^^^  Acting  Secretary  of  War.  tnin.smitting. 
%  I,  ?  i*^""  ^^'"^  "'*^  ^-^'^'  ^'  Engineers,  refxirt  on  examination 
of  Belvedere  Hai-bor.  Cal.  (H.  Doc.  No.  211)  ;  to  the  Committee 
l^ratio  '*^"  Harbors  and  ordered  to  be  i)rlnted,  with  illus- 

3  A  letter  from  the  Acting  Secretary  of  War.  transmitting, 
with  a  letter  from  the  Chief  of  Engineers,  report  on  esan.ination 
Of  Salem  Harlxir.  Mass..  with  a  view  to  providing  a  channel  12 
feet  deep  at  mean  low  water  from  the  outer  harbor  to  the  mouth 
of  aie  South  River  (H.  Doc.  No.  212)  ;  to  the  Committee  on 
Rivers  and  Harbors  and  ordered  to  be  printed. 


CIL\NGE  OF  REFERENCE. 
Under  clause  2  of  Rule  XXII.  the  Committee  on  Pensions  was 
discharged  from  the  consideration  of  the  bill  (H.  It.  660S)  grant- 
ing a  i>onsion  to  Dorothea  Christmann,  and  the  same  was  re- 
ferred to  the  Committee  on  Invalid  Pensions. 


PUBLIC  BILLS,  RESOLUTIONS.  AND  MEMORIALS. 

Under  clause  3  of  Rule  XXII.  bills,  resolutions,  and  memorials 
wore  introduced  and  severally  referred  as  follows: 
-o?*  *^^"  ^^^^"'H  of  New  York  (by  request)  :  A  bill  (H.  E. 
<834)  to  authorize  tho  construction  and  maintenance  of  a  tunnel 
under  Buffalo  River;  to  tho  Committee  on  Interstate  and  For- 
eign Commerce. 

By  Mr.  BORIAND:  A  bill  (H.  R.  7835)  to  provide  a  com- 
ml.ssion  of  Army  engineers  to  iuvestigate  the  impounding  of 
flood  waters  on  the  Missouri  River  and  its  tributaries;  to  the 
Committee  oa  Rivers  aud  Harbors. 

By  Mr.  LOBECK:*A  biU  (H.  R.  7836)  for  the  recognition  of 
the  military  services  of  oflicers  and  enlisted  men  of  certain 
States  aud  Territorial  military  orgauizatious;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  GI^VSS:  A  bill  (H.  R.  7&37)  to  provide  for  the  estab- 
lishment of  Federal  reserve  banks,  for  furnishing  an  elastic 
currency,  affording  means  of  redi.scouuting  commercial  paper, 
and  to  establish  a  more  effective  supervision  of  banking  in  the 
United  States,  and  for  other  purposes;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  LONERGAN :  A  bill  (H.  R.  7838)  authorizing  the  Sec- 
retary of  the  Interior  to  set  aside  certain  lands  to  be  used  as  a 
sanitarium  by   the  Order  of  Owls;   to  the  Committee  ou  the- 
Public  Lands. 

By  Mr.  EDWARDS:  A  bill  (H.  R.  7839)  to  establish  a  fish- 
hatching  and  fish-cultural  station  for  the  batching  aud  propaga- 
tion of  shad  in  Georgia;  to  the  Committee  on  the  Merchant 
Marine  and  Fisheries. 

By  Mr.  CARAWAY  i  A  bill  (H.  R.  7840)  to  amend  an  act 
entitled  "An  act  providing  a  permanent  form  of  government  for 
the  District  of  Columbia,"  approved  June  11,  187S ;  to  tlie  Com- 
mittee on  the  E>istrict  of  Columbia 

By  Mr.  BRITTEN  :  A  bill  (H.  R.  7S41)  to  provide  for  the  erec- 
tion of  a  Goverumeut  armor-plate  factory;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  PATTON  of  Pennsylvania:  A  bill  (H.  R.  7842)  to  es- 
tablish a  fish-cultural  station  in  Center  County,  in  the  State  of 
Pennsylvania;  to  the  Committee  on  the  Merchant  Marine  aud 
Fisher  i^. 

By  ^f.  GREGG:  Resolution  (H.  Res.  237)  providing  for  a 
commit^  to  invostigiite  cost  of  armor  plate  a/id  gun  forgings 
and  the  economy  of  their  production  by  the  Goverumeut;  to  the 
Committee  on  Rules. 

By  Mr.  FOWLER:  Resolution  (IL  Res.  238)  to  investigate 
the  dissolution  of  the  American  Tobacco  Co.,  and  for  other  pur- 
Iioses;  to  the  Committee  on  Rules. 

By  Mr.  ESCH:  Memorial  of  the  I^eglslature  of  Wisconsin, 
favoring  the  setting  aside  of  cerfhin  islands  in  the  Great  I^kes 
for  the  purpose  of  establishing  thereon  bird  reserves;  to  the 
Committee  on  the  Public  Lands. 

Also,  memorial  of  the  Legislature  of  Wisconsin,  relatiug  to 
the  use  of  th.e  postal  savings  deposits  to  provide  funds  for  sys- 
tems of  State  loans  to  farmers;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

By  Mr.  G.\RNER:  Memorial  of  the  liOgislature  of  Texas, 
favoring  legislation  establishing  the  Mescaiero  National  Park^ 
to  the  Committee  on  Indian  Affairs. 
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PRIVATE  BILI^  AND  RESOLUTIONS. 

UBfW  claoae  1  of  Rule  XXII.  prirate  bills  and  moluUons 
were  introdaecd  aad  sevenilly  referred  as  follows: 

By  Mr.  noUEMFS:  A  bill   (H.  R.  7H43)   to  place  Ulchael 
M«<V>rTnack   upon  the  active  list  of  the  Navy ;   to  the 
OMBOftltteeoo  Naval  AffairsL 

By  Mr.  I>RI800LL.:  A  bUI  (H.  R.  7»44>  grantinfr  a  penaion 
to  Edward  LK  btMMtaiii :  to  the  Cummittoe  on  Invalid  Pensions, 
a  bill    (H.   R.  7845)    KrantlDg  a  pension  to  Frederick 
;  to  the  Committee  on  Pensions. 

Alao.  a  bill  (H.  R.  7846)  fq^nting  a  pension  to  fieorfe  W. 
Nelly:  to  the  Committee  on  Pensions. 

Atao,  a  bill   (H.  R.  7S47)   to  remove  the  charire  of  desertion 
C.  S.  Ixkwooil:  to  the  Cowtttae  on  MilitHry  AfTHirs. 

By  Mr.  i;RE(;G  :   A  bill    (H.  R.  T»«8)   for  the  relief  of  T»'fl 
De  Witt  Veeder.  commodore  oa  the  retired   ll»t  of  the 
United  States  Navy:  to  the  Coaamlttee  on  Naval  .\ffalra. 

By  Mr.  KEY  of  Ohio:  A  bill  (H.  R  7849 >  granting  a  i>enslon 
to  Henrietta  A.  Silver-Grim;  to  the  Committee  on  Invalid  Pen- 
sions. 

Also,  a  bill  (H.  R.  7S50)  jrrantlng  an  increase  of  pension  to 
D.  H.  Clifton  :  to  the  Committee  on  Invalid  Penalnns. 

Also,  a  bill  ( H.  K.  7'<>1  >  rrantinjr  an  incrrase  of  pension  to 
lelin  Beckler:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  blil  (H.  R.  7852)  ptranUng  an  Increase  of  pension  to 
Henry  Friar;  to  the  Committee  oo  Invalid  Pensions. 

Also,  a  Wli  (H.  R.  7S53)  gmBCinc  an  incretise  of  pension  to 
Joseph  A.  Beich  :  to  the  Committee  on  Invalid  Pensions. 

.VIso,  a  Mil  (H.  R.  7S."»4>  granting  an  Increase  of  pension  to 
William  Goodin;  to  the  Committee  on  Invalid  Pensions. 

Alao.  a  bill  (H.  R.  7855)  granting  an  increase  of  pension  to 
William  R  Ganlt:  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7S'ifl)  for  the  relief  of  Samnel  Cole;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  7S57)  to  correct  the  military  record  of 
Charles  Beach;  to  the  Committee  on  Military  Affairs. 

By  Mr.  L.\FFERTY:  A  bill  (H.  R.  7S5.«<>  granting  a  pension 
to  Alice  G.  HuilMou ;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7!<'yO)  for  the  relief  of  Joseph  GleaHwr;  to 
the  Committee  on  Invalid  Pensions. 

By  Mr.  I^VNGLET:  A  bill  (H.  R.  7880)  granting  a  i^enslon  to 
Martha  Tiucber;  to  the  Committee  on  InvMlid  Pensi«ML 

Alao.  a  bill  (H.  R.  7S»;i>  grunting  a  pension  to  Leri  Sailer; 
to  the  Committee  oo  luvalid  P— itaafc_ 

By  Mr.  LOBRCK  :  A  biy  <  H.  R.  TMB>  granting  an  inctVMe  of 
to  William  Dunn  :  to  the  OoBMBlttee  oo  iBTalld  Peaatons. 

Also,  a  bin  (H.  R.  7N«3>  granting  an  tnoreaae  of  pension  to 
Lncinda  Hyde:  to  the  Committee  on  Invalid  Penaloaa. 

By  Mr.  MOSS  of  Weat  Virginia:  A  bill  (H.  R.  7Sr^>  grant 
Ing  an  inrrense  of  pension  to  John  E.  Iman;  to  the  Committee 
on  Invalid  Pensions. 

Alsi>,  a  bill  (II.  JL  7S<V''.>  grantinir  an  Increase  of  pension  to 
Louisa  Wlldman :  to  the  Commlttc-e  on  Invalid  Pensii>ns. 

By  .Mr.  PL.\TT:  A  bill  (H.  R  7S86)  granting  an  Increase  of 
pension  to  Joeeph  Lambert;  to  the  Committee  on  Invalid  Pen- 
akmsL 

By  Mr.  STEENER90N:  A  bill  (H.  Bl  7M7)  granting  nn  In- 
crease of  pension  to  Snsan  I.  Keene;  to  the  Committer'  on  Pen- 


By  Mr.  J.  M.  C.  SMITH:  A  bill  (H.  R.  7«B>  granting  a  pen- 
rfon  to  Rooe  Gregory  Honcben ;  to  the  Committee  on  Invalid 


Also,  a  bill  (H.  R.  7S69>  granting  nn  increase  of  pension  to 
Winiam  Birmingham:  to  the  Committee  on  Invalid  TVnilnno 

.VIso.  a  bill  (H.  R.  7870)  granting  an  increase  ot  pimrtnn  to 
Ftank  W.  Dickey:  to  the  Committee  on  Invalid  Vwaitaam. 

ity  Mr.  STEPHENS  of  Callfomin  :  A  bill  ( H.  R.  7871)  grant- 
ing a  pension  to  Moeea  S.  Plttman;  to  the  Committee  on  lu- 
ralid  Pensions. 

By  Mr.  8TONB:  A  bill  (H.  R.  7872)  granting  an  Increase  of 
on  to  T.  C.  Murphy ;  to  the  Committee  on  Invalid  Pensiona. 


PETITIONS.  FTTC. 

Under  elanne  1  of  Rale  XXII.  petitions  and  papers  were  laid 
on  the  Clerks  dt^k  and  refen^  as  follows : 

By  the  SPEAKER  (by  request)  :  Petition  of  citiaens  of  .Mil- 
waukee. Wis.,  favoring  the  paanace  of  lc«ialatiou  tending  to 
•bn«t  n  iMil  and  jnst  settlaaHnt  oa  all  peniiiiig  q-iestiuns 
lie  anioas  Balkan,  Frmrnktm,  and  Austnv Hungarian 
fltaTle  eoatrawcny ;  to  tlM  OaaMittla*  aa  Foreign  Affairs. 

9j  Mr.  DAVIS  of  West  Virginia!  Petition  of  Local  Union 
Na.  S.  United  Brotherhood  of  Carpcntera  .tad  Joiners  of  America, 
jrheellDC  W.  Va..  favoring  tkc  paaase  9t  kgialation  for  a  re- 
publican form  of  govcrumeat  aaA  n^mmmtMiOtm  for  the  dtj  of 


Washington  and  District  of  Colombia;  to  the  Oommlttee  on  the 
District  of  Columbia. 

By  Mr.  DYER:  Papers  to  accompany  Hooae  bill  7144,  grant- 
ing an  Increaae  of  penaion  to  Pleasant  F.  CJotta;  to  the  Com- 
mittee on  Invalid  Pensions. 

Also,  papers  to  accompany  House  bill  0008,  granting  a  iten- 
sion  to  I>oroChea  ChriMtumnu;  to  the  Committee  on  Invalid 
Pensiona 

Also,  papera  to  accompany  House  bill  0000,  for  the  relief  of 
Arthur  E.  Rump ;  to  the  Ootumittee  on  Claiina. 

By  Mr.  FITZ<JERALD:  Petition  of  Af>8ociatlon  of  German 
Antbors  of  .\jucrica,  protesting  against  U»e  passage  of  lejiisla- 
tlon  placing  a  tax  on  books  printed  In  a  language  other  than 
English ;  to  the  Committee  on  Ways  and  Means. 

Also,  petition  of  I.ocnl  I'nion  No.  109,  I'nited  Brotherhoo<l  of 
Carpcntera  and  Joinera  of  America,  of  Brooklyn.  N.  Y..  favoring 
the  passage  of  legislation  for  a  republican  fbrm  of  goTemmeut 
and  rn>reflentation  for  the  city  of  Washington  and  the  District 
of  Columbia:  to  the  0>mmittee  on  the  District  of  Coltimbia. 

By  Mr.  GARNER:  Petition  of  Southwest  Texas  Progressive 
League.  Corpus  Chrlstl.  Tex.,  favoring  the  itasaage  of  lepisla- 
tlon  to  extend  the  Intercoastal  canal  to  ItatHna  Bay  and  the 
mouth  of  the  Arroyo  Colorado;  to  the  Ounuiittea  on  Railways 
and  Canals. 

By  .Mr.  HAYES:  Petition  of  citizens  of  MonnUln  View,  Cal., 
protesting  against  the  passage  of  Senate  bill  752,  providing  for 
tlie  proi»ec  observance  of  Sunday  as  a  day  of  rest  In  the  District 
of  Columbia;  to  the  Committee  on  the  District  of  Colnmbin. 

Also,  petition  of  the  Chamber  of  Commerce  of  Watsonville 
and  the  Pajaro  Valley.  Cal.,  favoring  the  pamage  of  the  l-<fnt 
letter  postage  rate;  to  the  Committee  on  the  Post  Oak;e  and 
Post  Roada 

Also,  petition  of  the  San  Jose  Grange.  No.  10.  Patrons  of  Hus- 
bantlrj-.  San  Jose;  J.  D.  Dunovant,  Greenfield;  T.  J.  Hender- 
son. Campbell;  J.  W.  Tenaant.  Watsonville;  C.  W.  Dayton. 
Owensmouth;  all  of  the  State  of  California,  and  all  favoring 
an  extension  of  the  parcel-post  system ;  to  the  Committee  oo  the 
Post  Office  and  Post  Roads. 

By  Mr.  KIESS  of  Pennsylvania:  Papers  to  accompany  House 
bill  5(n5.  granting  an  increase  of  pension  to  C.  R.  Taylor;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  TAYLOR  of  Colorado:  Petition  of  the  local  onion. 
No.  244,  of  the  United  Brotberboo*!  of  Carpcntera  and  Joinera 
of  America,  Grand  Junction,  Colo.,  favoring  the  passage  of  lejris- 
latlon  for  a  republican  form  of  government  ami  representation 
for  the  city  of  Washington  and  the  District  of  Columbia ;  to  the 
Committee  on  the  District  of  Columbia. 


SENATE. 

Sattrdat,  Avgvst  %?,  1913. 

The  Seuate  met  at  11  o'clock  a.  m. 

Prayer  by  the  Chaplain,  Rer.  Forrest  J.  Prettyatan,  D.  D. 

The  Secretary  proceeded  to  read  the  Jonmal  of  yeaterday's 
proceedings,  when,  on  request  of  Mr.  Ovbxmak  and  by  unanl* 
nious  cotiAeut,  ilie  further  reading  was  dlifOMed  with  and  the 
Journal  was  ajiproved. 

rrriTioifs  and  memobials. 

Mr  PERKINS  presented  a  petition  of  Hall  of  South  San 
Frai>cls»x>  Parlor  No.  157.  Native  Sons  of  the  Golden  West,  of 
Califomia.  praying  for  the  construction  of  a  naval  station  at 
Hunters  Point,  on  Siju  Francisco  Bay.  in  that  State,  which  was 
referred  to  the  Committee  on  Naval  Affairs. 

Mr.    WARREN    presented    a    petltioD   of   sundry   citiaens   of 
Cheyenne  and   laramle.    Wyo..   praying  for  the  enactment   of 
le«lalatloB  for  the  prevention  of  fraod  in  the  manufacture  of 
Am»»rlcan  watch  lmi>r«>ven»oiits,  which  waa  referred  to  tin    ■ 
mittee  on  Interatate  Commerce. 

Mr.  ROOT  presented  a  memorial  of  a  special  OMMBlttw  of  the 
New  York  Pro«luce  Exchanpe.  remoastrating  asainst  the  pro- 
posed duty  oo  iMinanaa  which  waa  onlnad  to  lie  on  the  table. 

MABSHnriJ)    (OBEO.)    TmAL  BAaui. 

Mr.  dLVMBKRLAIN.  From  the  roninilttee  on  Commerce  I 
report  back  favorably  without  amendment  the  bill  (S.  7ff7) 
granting  permiarion  to  the  city  of  Manthflcld.  Oreg.,  to  cloao 
Mill  Slough,  In  aald  city.  As  this  Is  a  local  morisnre,  I  airic 
unanimous  consent  that  Lbe  bill  may  be  considoriHl  now. 

Mr.  SMOOT.     Let  it  be  read  for  Infornunion. 

The  VICE  PRKSIDaNT.    Tke  bill  will  be  read. 

The  Secret.ary  read  the  bill,  as  follows: 

Bt  H  tmrntie*.  €le.  That  Mill  gl—g k.  a  tidal  trHratarr  of  Com  Bar. 

iTlac  within  tli«  ItaMa  «C  tt*  tMy  ««  lUcshaeld.   State  of  <»reflM.  W 

i  berrbT  dvclarrd  to  bt  not  a  navlgabto  waUrwajr  of  ta«  United  States. 
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Is  there  objection  to  the  present 


within  Ihr-  mrnninR  of  tho  Uwr  enacted  bv  CoinrrcfMi  for  the  i>r«»s#i'Ta- 
lion  .iii'l  pn)t((ti.>n  of  siirli  MaliMwayn.  and  the  consent  of  Concress 
\*  h-nhv  -Ivoii  10  the  filllnc  In  of  said  slough  by  the  said  city  of 
Marshfleld.  " 

The  VICE  PUESIi>E\T. 

cou.»-lderation  of  the  blUV 

Mr.  S.MOOT.  I  should  Mice  to  ask  the  Senator  from  Oregon 
If  there  is  a  favorable  report  on  the  bill  from  tho  department? 

Mr.  CHAMBERLAIN.  Yes;  the  Chief  of  Engineers  recom- 
mends it. 

I  m«y  state  in  this  connection  tliat  tho  Government.  In  connec- 
tion with  the  local  authorities.  Is  dredging  Coos  Bay.  Mill 
.Slough  Is  just  a  little  tiil.il  slrc-im  that  gees  out  from  the  bay 
about  half  or  tliree-fourths  of  a  mile.  At  low  tide  there  is  no 
water  in  It.  At  high  tide  canoes,  skiffs,  and  launches  cad  go 
up.  but  at  other  season.s  it  is  not  naviirable.  It  Is  desired  to 
empty  the  silt  which  results  from  dredging  Coos  Bay  Into  this 
tidnl  stream  and  so  till  it  up  eutlrelv,  resulting  in  Improved 
sjtnltary  conditions  in  tho  city. 

Mr.  BRANDEGEE.  It  is  not  liable  to  be  of  any  use  to  gen- 
ernl  navigation? 

Mr.  CHAMBERLAIN.    No.  sir 

-Mr.  SIM.MONS.  The  Senator  from  Oregon  does  not  under 
stand  that  the  bill  will  lead  to  any  debate? 

Mr.  CHAMBERLAIN.     Oh.  no.  j 

There  being  no  objection,  the  bill  was  considered  as  in  Cbm- 
mittee  of  the  Whole. 

The  bill  was  reiK)rted  to  tho  Senate  without  amendment,  or- 
dered to  l)o  euijrosaed  for  a  third  readiug.  read  the  third  time 
and  pasj!^. 

BILLS   INTRODUCED. 

Bills  were  Introducetl.  read  tho  flr.>*t  time.  and.  bv  unanimous 
o^nscnt.  the  second  time,  and  referred  as  follows- 

By  Mr.  CHAMBERI^\IN: 

A  bill  (S.  .30«13)  to  authorize  the  Secretary  of  the  Treasury 
to  employ  consulting  architects  in  connection  with  the  work  of 
the  Suporvlsinfr  Architecfs  Offi.x*.  and  for  other  purposes;  to  the 
Connnlttee  on  Public  Buildings  and  Grounds. 

A  bill  (S.  .30(>4)  prnnting  an  increase  of  pension  to  James  W. 
I/>nii.<on  (with  accomp,uiyiug  itai>er)  ;  to  the  Committee  on 
I  on.«<lons. 

By  Mr.   McLEAN: 

A  bill  (S.  ^OCm)  granting  nn  Increase  of  pension  to  Rachael  J. 
Baldwin  (with  acvompnnylng  pai^ers)  ;  to  the  Committee  on 
ronsions. 

By  .Mr.  BRADLEY: 

.V  bill  (S.  3iHjH)  granting  an  Increase  of  pension  to  I^rkiu  J 
\»nlK>ok;  to  the  Commltteo  on  Pen.«lons. 

AMK.NDlfKNT  TO  THE  TARIFF  BILL. 

Mr.  JO.XES  submitted  nn  nniendment  iuleuded  to  be  proixjsed 
by  him  to  the  bill  (H.  R.  33l»l )  to  re^luce  tariff  duties  and  to 
provide  revenue  for  the  <^^k>vornmeut.  and  for  other  imrposcs 
which  was  onlered  to  lie  on  the  table  and  be  printed. 

rtBMAXII.NT    r.WAMA    EXHIBIT. 

Mr.  0\  ER.MAN.  Mr.  President.  I  present  to  the  Senate  a 
short  resolution  from  the  manufacturers  and  jobbers  of  tlv» 
Vnlte*!  States,  together  with  n  short  editorial  from  the  F*led- 
niont  Indu.stries.  on  tho  matter  of  the  Panama  exhibit  plan  and 
a  ship  railroad  line  in  South  America.  I  ask  thflt  it  bo  printed 
in  the  Record  without  reading. 

There  being  no  obJe<tiou.  the  matter  referred  to  was  ordered 
to  l»e  printe<l  In  the  Rkcobd,  as  follows: 

R«««olutloii  favarinir  a  pormanrnt  Panama  exhibit. 

Whrp^,  the  nannfartiirers  «if  the  Tnltinl  .States  and  Jobbers  as  well 
jlosire  to  tako  advantage  ol  ail  possible  means  to  extend  their  trade 
In  Hoiitu  .\iaerica ;  and 

Wheivss  ■  number  of  the  largest  manufiK'tnrers  of  the  T'nited  States 
ifiTe  expreMed  ■  desire  that  a  common  point  be  selected  from  which 
Bonds  and  wares  may  be  exploited  :  and 

Mil.  rca*  n  larKo  niirobor  of  nr.tlonal  cooventlons,  amons  tb'^se  beine  tho 
As-cK-lnted  .\dvertl8lnK  ("liibs  of  America,  the  Nntlonal  Brick  Manii- 
inrtiirors  Asaociallon.  and  other  aasoclntlons  and  chambers  of  com- 
merce and  tKwrda  of  trad.'  passed  resolutions  favorlnc  a  point  of 
•^xpIoitJUlon  :  and 

»lw;nas  ih<>  matter  having  l>fen  brousht  to  the  attention  of  Col.  George 
«.  <.oethal»,  and  be  havln«  passed  favorably  on  same,  provided  the 
manufacturers  of  the  fnltcl  States  become  interested  :  Therefore 
Retolird,  That  we  favor  ati  exhibit  hall  and  permanent  exhibit  with 

adjulning  wareroomn  and  showrooms  to  l»e  opened  at  the  opening  of  tho 

canal  to  the  world,  or  ax  st>oii  thereafter  as  practical  and  as  near  after 

■•  Po««ll>le  after  the  world  expo«iltion  at  Ban  Francisco 

itfolinl.  That  thU  exhibit  and  riblbit  hall  shall  have  for  Its  object 

the   exploitation    of   the    mrrcliandlso   and    manufactures   of   the   United 
J  to   South    America   ami    t*e   world,   and    to   serve   as   a   common 

ground  on  whk-h  to  meet  the  trade  from  South  America  and  the  world 

and  a  place  where  langiiago  »,nd  customs  and  manners  of  trade  caa  be 

learned  In  the  lAtin-.\mprk>au  countries. 


NaHn^iV^pJl.ir^''.'^*'  ,^-^.*''f  A^'x-'afP*'  Advertising  Clubs  of  America, 
^lin^n  ^^K^''iM?""/S''*"r'''-  .Association.  National  BulidlnR  Brick  As- 
■o^tlon,  Charlotte  Chamber  of  Commerce 

exh^ttion'^l!'.'!l"«f..h'  r^*,*l''r*"°'^  *  permanent  exhibit  and  permanent 
V/TriK  a™  .  "  *"^  adjoinir.jr  warehouses  from  which  to  distribute 
^-^  .m!?'^'"'*'®°5^?^  '°^o  ^oufh  America  Is  pregnant  with  tho  greatest 
possibilities  to  the  North  American  trade  Kreaiest 

evor  Boften*?u*.*^'*"*   '*  **'*'  ^^^  advertising  "copy"  Uncle  Sam   baa 


moV^e  Iten^ffiild^sC'j'  ^T  '"'^''^  ''^  "^^  '^^"^  SlSo^OOO.OOO.  having 

.\r?  -"        ■      ■ 
ports 
Stall! 

abSSr'|55:000:foO."r.ai'.rst  t wcnty-X'^'-  .^TW^^lh  Tn^'lo'c^TaVln^^ 
bus   considerably    more   than   doubled   In    the   period    In   que"   ion      To 

Hlif!-^ '.i.''L*°„'*.l  "P*""*^  '°':*'^*"  "«*^^'  5-'^"  ^'1  exceed  fSoroOU  000  la 
^«"^r.i*i^- ^Jk"  l^^"  P^rceatnge  of  win  than  in  the  case  of  .Ug  nt  na 
To  Chile  the  total  for  the  year  will  amount  to  about  $iiOi>0  ooo" 
apalnst  five  and  one-half  million  In  1905.  also  a  gain  of  nMrlv  ^ 
rnL'^iVh  Jv?  '''•"^"^y  tho  figures  of  exporf,  for  the  fiscal  ?oar  whkh 
end.s  with  the  present  month  will  apgrregate  about  $7,000,000  In  valu" 
against  a  little  less  than  $2,000,000  in  1905 

This  Increase  In  exports  to  South  America,  while  occurrlns  In  .n  larefe 
number  of  articles.  Is  especially  notable  In  lumber,  leather,  mineral  oils 
!L°  ^k^'ia"-^  material.  I'or  example,  the  exports  of  lumber  to  Arcentina 
in  the  10  months  ending  with  last  April  amounted  to  five  and  three- 
fourths  millions  Of  dollars  In  value,  asainsi:  $4,000,000  In  the  co-re- 
spondlnj?  months  of  last  year,  and  those  to  other  South  American  Re- 
publics over  $3,000,000.  against  about  $2.00<t.000  in  the  corresponding 
prrlod  of  the  preceding  year.  Illuminating  oil  exported  to  Argentina  in 
the  10  months  In  question  amounted  to  nbout  24.000,000  gallons, 
against  about  l.^.OOO.OOn  in  the  corresponding'  months  a  year  ago,  and 
lubricating  oil  over  4.000,000  gallons,  against  less  than  3.000.000  in 
the  same  months  of  last  year.  Glazed  kid  leather  exported  to  Ar- 
gentina in  the  10  months  of  1012  amounted  to  over  $1.000  000  in 
value,  against  $370,000  in  the  corresponding  months  dl  the  preceding 
^^"ir.  Automobile*  exported  to  South  America  as  a  whole  amounted  in 
the  10  months  in  question  to  one  and  one-hall*  millions  dollars  In  va'ne, 
against  $088,000  In  tho  corrrsnonding  months  of  the  preceding  rear 

1  ho  total  value  of  exports  from  the  Tniled  States  to  South  America 
as  a  whole  was,  10  years  ago.  In  the  fiscal  rear  1002.  $38,000,000;  five 
.vrars  ago.  In  the  fiscal  year  1007.  $82,000,000.  and  In  the  current  vear 
as  Indicated  al>ove,  will  probably  be  about  SI 3"., 000.000.  an  increaae 
of  more  than  2r.O  per  cent  in  the  decade  and  of  more  than  50  per  cent 
in  the  last  five  years. 

To  lose  the  opportunity  which  comes  with  such  culmlnative  force  at 
the  opening  of  the  canal  to  exploit  American  goods  and  manufacturer! 
products  to  buyi  rs  in  Soutli  .\merica.  who  bad  previously  gone  to  Ger- 
many for  their  goods,  is  little  short  of  a  crime. 

A  great  exhibit  hall,  with  facilities  for  shoeing  exhibits,  such  as  the 
Coliseum  In  Chicago,  with  representatives  present  with  Mimples  and 
goods,  is  sure  to  bring  results  with  tho  great  traveling  trade  who  are 
destined  to  visit  and  cross  the  canal. 

Tho  Kooing  of  this  exhibit  will  l)e  made  easv  from  the  fact  that  the  ' 
traveler  who  crosses  will  likely  disembark  from  his  ship  and  cross  the  ' 
Isthmus  In  a  leisurely  way  by  the  electric  car  lice  which  will  run  par- 
allel to  the  canal. 

Helper,  a  famous  political  writer  In  his  day,  a  native  of  North  Caro- 
lina, who  was  Ameiican  consul  at  Buenos  .\lres  in  the  year?  ISfll-lRtW. 
wrote  oloouentlv  of  tho  Pan  .\mericaji  or  "Three  Americas"  rail- 
way, which  would  some  day  extend  from  Bering  Sea  to  the  Strait  of 
Magellan.  , 

The  idea  fascinated  the  mind  of  James  G.  Blaine,  who  openlv  cham- 
pioned it  and  did  much  to  bring  It  Into  notice. 

When  the  rails  of  Mexico's  r.iilway  svstem  reached  the  nortliorn 
Ivirder  of  Guatemala,  at  MarlscnI.  ,Tulv  1.  10O8,  tho  Pan  American 
entUuKiast*  saw  It  as  a  great  link  In  the  gigantic  railway  dreamed  of 
by  Helper  long  years  t)efore  a  nortfa-and-south  trunk-line  road  was 
projected  for  that  country. 

The  construction  of  less  than  100  miles  southward  from  Santa  Marl.a 
will  loin  the  railwav  system  of  Salvador  and  connect  the  canltal  of 
that  Republic  with  New  York  City  by  rail. 

There  are  short  lines  in  Salvador,  Nicaragua,  and  Costa  Rica  which 
will  rventually  join  terminals.  Already  a  railroad  extending  through  a 
large  section  of  Panama,  from  David  to  Panama  City,  has  been  sur- 
veyed and  construcfTon  begun.  In  Colombia  there  has  not  t)een  much 
new  construction  that  would  be  part  of  the  Pan  American  svstem  but 
new  lines  are  In-ing  contemplated  and  financed,  in  i:cua<lor  railroad 
connections  already  exist  between  Guayaquil,  a  port,  and  Quito,  tho 
capital.  A  good  part  of  this  line  would  be  the  trunk  svstem  of  the 
Pan  American  railway.  In  Peru  tho  road  from  Cuzco  south  to'Lake 
Titicaca  and  the  road  in  Bolivia  from  Lnko  Titicaca  south  to  "the 
capital.  la  Paz.  .ond  then  farther  south  to  Chile  would  form  Important 
links  In  the  Pan  American  system;  A  new  longitudinal  line  is  alroadv 
under  construction  In  Chile,  and  a  road  which  reaches  from  the  heart 
of  Bolivia  south  through  Argentina  to  Buenos  .\lres  lacks  only  alwut 
17."»  miles  of  completion  The  construction  of  less  than  500  miles  of 
track  will  bring  the  South  American  section  of  the  Pan  American  rail- 
way as  far  northward  as  Lima,  connecting  the  capitals  of  Argentina, 
Bolivia,  Chile,  and  Peru  by  bonds  of  steel. 

Thus  at  the  completion  of  the  canal  in  a  few  years  we  shall  seo  n 
great  concourse  of  trade  passing  not  only  "  across "  the  Isthmus  but 
•through"  the  Isthmus,  inaklnr  It  a  great  "crossroads"  riolnt  of 
retracting  lines  of  travel  and  trade. 

We  have  thus  gone  Into  the  railroad  construction  In  South  .\morlca 
In  detail  because  when  a  railroad  extends  from  Panam.T  Into  ail  South 
.\merican  Republics  It  will  greatly  facilitate  shipping.  TI  e  shloplne  bv 
rail  is  much  safer,  because  there  arc  no  harbors  on  the  South  American 
coast  and  the  ships'  cargoes  must  be  unloaded  on  llgliters  in  an  open 
sea  while  waves  are  running  high,  with  great  danger  both  to  men  and 
careo. 

The  plan  of  estal>IIsliing  a  wnrehonse  and  exbibit  hall  on  the  Panama 
Canal  has  l>e«>n  pronounced  feasiWe  and  practical  by  tho  South  .Vmeiiciin 
comml.ssioner  in  Washington,  who  Is  associated  with  Mr.  John  Barrett 
of  the  Panama  American  Commission. 
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Tte  Ma—tiMf  t  Blsht  k«  iittti  In  two  companies— on*  a  heldtaK 
MBMBT.  t»  opnvt*  tW  taMtaciMl  warvboase,  Um  oikvr  aa  vxhAWaa 
apaajr,  to  carry  on  the  exMMtloa. 

I  lwT«  Joat  recelT«4  tli#  fallow  inc  letter  froa  Sir.   Barrett.  4lT«Har 
C»aeral  Pas  Aaartcan  Union  : 

Washt^gtox.  D.  C.  Mart*  *.  flML 

I  hare  to  arkaowlcU^r  n 
wMl   pwaa  dta^tef  ftna  Cfet 
•baarraMB  la  tk  Cual  lomm  far 

riM  cTMtaat  Jifiiflty  ht§m*  tb« 
flea  riwi-m  is  Ib  tk«  2#  ■apaMim  I 
I'f   ttie  cCitrti   of   tlt«   Paa    Owwrtria 
hratM  tn-<taj  with  tkat  pwt  af  tka  «a 
It  is  wltb  aojr  otbtt  forrlga  growp  ar 
at  tiM  ka^BMlM  •<  vkat  v«  can 
•iMiV  aaWna  pNVM  aOtort. 

iBd>Y  aapanue  cDT«r  t  aa  atwnag  yao  a 
rrport.  wUeh  imj  ba  of  ^aaalMe  taCamt  to 
T<wra,T«7 


mt  janr  estcvmed   note   of   Marrfe  7. 
Krvalns    Poat   in    refard    to   a 


atataa  for  Its  fntnre  for 

•aotk  eff  ns,  and  as  a  r<<<nilt 

■   tte   tn4a   of  th«    UnHed 

la  growtec  Bor*  raptdty  rkaa 

Wa  arv.  boarcTrr.  obIt 

In  Cba  fBtvra  if  we  win 


be  of  aaaalfe 
eorilally. 


of  mj  last  annonl 
Joir«  Bxmmm. 


TBK   TkaXFT. 


Is  clowd. 
ttet  tbe  Senate 


Th»  VICE  PEC8IDEXT. 

Mr.   SUmiONS.     I  ai* 
licocecd  to  tte  tamaHAentlLtm  af  Bo«b»  MH 

There  betac  no  objection,  the  Semte.  as  In  Comiulttee  of  tte 
Wholo,  resumed  the  coDsiderstion  of  the  bill  (H.  R  3321)  to 
re«la<-«  tatiff  duties  and  to  i»-uvUie  reresoe  for  the  GoTamineBt, 
tmA  tmt  other  purpfiaca 

Mr.  nM3fO.X8.  I  think  ft  was  ap-eed  on  yesterday  that 
HSttly  S.  relatiuc  to  cootracts  for  the  sale  of  cotton  for 
fMiwe  dHiTrrj.  ahooM  be  passed  over  until  Monday.  I  will 
usk  that  the  Srcretarj  begin  readinc  at  page  214.  auction  4. 

Mr.  Ca^riv  Before  tha  rtaMig  hasiw*.  I  desire  to  can  tha 
wItiBrtBB  of  tbe  chalr—n  at  tk*  cai— Ittn  to  paragrapte  281 
uad  282. 

Mr.  BR.VXT>EC;RE.     Ob  wtet  |Mife? 

Mr.  CLAI'P.  On  paces  H4  and  9S.  Under  the  old  law  mats 
Mji  ni^  WW  inclmled  entirely  In  tlie  paragraph  eqatvaleat  of 
2m  Tha  eeaiaiittee.  foUowtng  tbe  Hovse,  haa  ptaoe<i  tbem  In 
l«r»ianiph  281.  I  desire  to  call  the  att— ttwi  of  the  Senator 
ta&m  North  Carotiaa  to  it.  so  that  when  the  matter  coaaca  bo- 
flN«  tha  eaflurittee.  as  I  bare  no  doatM  many  of  these  matters 
wlH  that  wera  paasod  over,  tlie  conuuittee  may  consider  tbe  ii>- 
cBnaialeaeiM  which  will  sriaa  frooi  aaing  the  wortla  "  inciadlng 
■■rts  andl  rvga  "  in  pannpupk  291. 

Mr.  SIMMONSL  I  understand  tiha  Sasator  la  oponlihi?  to 
tha  patet  that  oMts  ami  rugs  In  pangniph  281  and  mats  and 
ntas  fn  {Niracrrapb  282  ooght  to  be  In  the  aame  daaalfli 

Mr.  CL.U'l\     .Nc ;  "  floor  mattt^a.  plain,  fancy,  or 
■Mhafectarail  froai  straw."  la  tta  UuigBage  of  the  praaanl  law. 
i»  pMBfM^   2B   wa   haT«   "carpets,    carpetlag,    mats,   and 
ragB  nada  ait  (lax,  hemp,  or  Jute." 

Mr.  9IMMON.S.  Paragraph  2S1  appliea  to  "floor  mattings, 
plain,  fancy,  or  flgure«1.  including  Bats  and  rugs,  manafactarcd 
fn>in  ^r:i\r."  Paragraph  2S2  appilas  to  "mats  and  mga  made 
of  ttax.  li#nH).  Jute,  or  otber  vesMaMa  flhar  (exoopt  cottoaK" 

Mrri.Al'P.  Yet).  If  y%m  aiappad  at  atraw  there  wooid  be 
na  dMknlty.  bat  you  say,  tn  paragrajrii  281.  "  naanfactured 
tnm  atraw.  round  or  spiit.  or  other  Tcgetabie  sahstanceai" 

Mr.  Sl.MMONa    "Net  otherwise  provided  for." 

Mr.  CI-VIT.     Umler  the  existing  law  the  words 
■ata  and  mgs  **  are  not  In  tha  aqatvalcBt  of  paragraph  28L 

Mr.  SIMMONS.    We  wlU  roBiiilii  tha  matter. 

The  Secretary  rcsuawd  tha  nadlag  of  tha  bill  at  page  214. 
wrtfon  4. 

The  aaxt  amtadmant  of  the  ci^mmlttee  was  to  change  the  sec- 
tlMi  aawbii  hr  atriking  out  -  III  "  and  laaerting  "  IV." 

The  mmtmtmmt  was  agreed  to. 

Tha  nest  aaiiaifniiat  was.  on  page  214.  Uaa  12.  be«:^nnfng 
with  the  wonl  **  Thnt."  to  atrika  oat  the  rwaatailar  of  tbe  pura- 
gr.';^  in  tha  flallawlng  worda: 

Tbat  for  tlto  psvfaaea  of  tbta  a«t  brlaslag  or  '•nirtiac  ■HahaaAw  ts 
ba  bffowcbt  witttta  tike  territortai   timlts  of  tbe  Ualtaa  ttatca  aball  ba 
t¥U«d   to   be   aa  attempt   to  eater  ar   tatro4aca  tha  aasM   into  tha 
a<  tha  Ua'tml  Statea. 


was  agreed  to. 

The  noxt  .imendmont  wna.  oa  page  215,  line  12,  after  the  word 
^ewaer^aad  tha  period,  talMSSt: 

Tbat  saeh  taraicaa  ikall  bavs  aapeadad  far  the  paraoae  of  aiaktag 
atatlBtlcal  mtrj.  sb  eniiraerattoa  or  arttcka  coatalaad  tBerela,  ta  ft>rv 
to  ba  prvacrlbcd  by  the  Scrretary  of  tbe  Treaawry,  wttb  the  tatal  of 
artMa.  aad  It  shall  ba  the  datr  af  the  consnlar  oglrer.  to  wbam 

a  lasake  ahall  be  fssAnsi,  Sa  i««Hra  each  iaforaaaon  to  be  clTea. 

The  amendaMBt  waa  agreed  to. 

The  next  ■■inwlmePt  was;  <m  paga  21A,  line  S.  after  the  word 

pnrchase."  to  strike  out  the  words  "or  agreement  for  pur- 

aaaste 


Dl  That  an  saeh  lavleea  ehaU.  at  or  tafora  tha  ahipiaeBt  of  the 
eaaadtae.   be  pradn<>d  to  tbe  coasalar  aAear  of  tha  United  Statea  wt 
tha  eoasiilar  dlatrict  in  which  tlie  awrvbaadlse  was  ■aBufBctarwi.  or 
or   contrarted   to   be  dellrered   from,   or  when  purchasea  or 
Its  for   purcb Asa  are   aiade   la  several   places.   In  tbe  consular 


district  where  tbe  BMrcbaadlae  la 
wamj    be,    far    export    to   the    Usttad 


mbled  for  sblpsMvt,  as  tbo,  caaa 
SUtea,    aaa   shall    bave    lDdor«od 


thercoa,  when  so  produced,  a  declaration  alned  by  tba  parrbastr 
sellpr.  mannfartur^r,  oarner.  or  ageot.  settlnz  forth  tbat  the  IbtbIcc  is 
in  sll  re«p«w-t«  correct  aad  tnie  and  was  mado  at  th»»  place  from  whirh 
tba  BierrbaMllaa  la  ta  ba  ipsrtii  fta  tha  Ualtad  Statea:  tbat  It  ran 
tains.  If  tba  mercbaadlae  was  obCafaed  br  parekase.  s  (nte  and  full 
statemeat  of  the  time  wbea,  U>e  place  wneiv,  tbe  peraoa  from  wbota 
tlie  SBBM  was  porcbased.  etc 

Mr.  SMOOT.  Mr.  President,  this  Is  tb<»  TONilrfslon  which  ro^ 
qnfrM  tbe  legalization  of  Invoices  by  .Vmerlrnn  consrrK  It  haa 
l>een  amended  so  as  to  require  tb:it  the  invoice  shall  be  con- 
solated  In  the  consahir  dlatilct  where  the  merchandise  ts  as- 
sembled for  shipment  In  eaaea  where  the  purchases  or  agree- 
ments for  ptrrchaae  were  made  In  seveml  places.  Other  amend- 
menfs  in  this  paragraph  D  ure  appnretitly  for  the  ptirp)>«e  of 
secnrtng  a  true  and  exact  arroont  of  the  tranmctions  so  that 
their  precise  nature  will  be  dlsrioned  to  the  Fnltcd  States  apprais- 
ing oOcvT.  In  connertlon  with  the  declaration  of  the  shipper 
before  the  .American  consul  reqnimd  by  the  rtatute.  It  mljtht 
be  proper  to  cail  attention  to  a  suggestion  wlilrb  h«s  been  made 
which.  If  adapted,  wonjd  probably  secure  trnthful  declanitiaML 
The  su^estlon  is  that  shippers  be  required  to  nuike  oath  to  the 
truth  of  these  declarations  before  a  judge  or  other  ftmctiotiflry 
who  Is  empowered  to  adrnfailster  oaths.  This  wdh]*!  mr»kr  f;r  .» 
swoaring  before  such  n  ftmcti'>fwry  punishable  aa  perjury  under 
tbe  laws  of  tbe  particular  country. 

I  wanted  to  can  the  Senator's  attention  to  fhat  condition  of 
affairs,  because  I  expect  herenfter  to  call  nttentlnn  toother  para- 
graphs hn  cnttnertlon  with  the  word.s  used  on  page  21rt.  line  7, 
where  tbe  bill  says  "a  true  and  fnll  stntcment  of  the  time 
when,"  and  no  oath  whatever  Is  required.  I  believe  It  should 
be  rennlreil,  and  .is  we  proceed  with  the  other  80ctioii««  of  the  bill 
I  think  the  Senator  baring  the  bill  im  charge  wiU  ftrily  aec  the 
re.n«on  why  It  ^bouitl  be  reqnired. 

Mr.  WILLI.\.MS  I  have  bt>en  tbtaMac  that  perhapa  the  bill 
as  at  present  worded  nay  dia|>enae  with  a  part  of  the  present 
requIremcBtfa  as  ta  oaths  to  be  taken  before  our  consul!*.  I  hara 
la  coBtaaaplstlan  an  examiiuition  Into  that  qnestinn  to  see 
whetlier  there  Is  aay  danger  of  that,  and  if  so  wb;it  remedj 
will  cure  It.  Aa  we  go  aktog  with  the  bUi  aad  reach  the  proper 
place  I  wUi  call  attention  to  it 

Mr  S.MOOT.  "What  I  wanted  the  Senator  to  pay  particular 
attention  to  was  that  parngrnph  D.  which  are  hare  umler  dto- 
cassiaa  utm.  reqwliaa  abnply  a  tme  simI  fnll  atatament  of  the 
time  when,  the  placa  whca«.  the  peraon  from  whom  tba  same 
was  purchasetl,  and  then  the  words  •'  or  agreed  to  be  purdMiaed  *• 
are  stricken  out.  to  which,  of  course.  I  hare  no  objfsctloa;  but 
LhiH  simply  requires  a  BtateB»eut  to  be  ma«le. 

Mr.  WII.LI.VMS.  Tbla  la  mcrelj  a  repetition  of  tbe  lantniasi 
of  the  present  law. 

Mr  S.MOOT.  Under  the  present  law  that  statement  Is  to  be 
msde  oot  In  a  form  approred  by  the  S^etTetary  of  the  Trensiir>-, 
ami  mMler  this  provision  tb;it  is  left  out  i^rirely.  so  wbnt  kind 
of  a  form  are  you  going  to  have?  Is  the  forts  t«t  l>e  made  by  the 
Imrxirter  or  the  exporter  from  a  fbrdgn  cwnntry.  or  ia  it  to  ba 
made  out  or  approved  by  the  Secratary  of  tbe  Treasury? 

Mr  WILLI.\MS.     The  language  of  the  Mil  Is— 

A  tne  and  full  atatnaeat  of  (he  riaie  wbea.  tbe  place  where,  tha 
parsoa  from  wboai  tha  saais  waa  parebaasd,  aad  tbe  sctnaJ  cn«t  thataaf, 
or  price  axreed  wm.  ftaad.  or  dctcrBtaad,  aad  of  all  cbargaa  thsrsoa^ 
aa  prorlded  by  this  act. 

We  did  not  aee  why  there  aboold  be  any  particular  form  or 
that  tbe  returns  should  be  definitely  prescribed,  provided  thoso 
things  were  contained  In  It  It  Is  like  tbe  st.itute  of  a  State 
when  there  is  n  declaration  setting  forth  certain  things,  espe- 
cially in  common-law  form. 

Mr.  SMOOT.  As  soon  as  we  reach  paragraph  F.  I  think  It 
will  be  emphasised  more  stroagly,  and  then  I  will  hriag  it  to  tho 
Senator's  atteatlon  again. 

Mr.  WILLIAMS.  Very  weU;  tha  mme  matter  will  present 
Itaeif  later  oa.    Tt)e  principle  nms  throach  tbe  hill. 

Mr.  Sl.M.MONS.  I  wish  to  sogsest  to  the  Senator  tbat  it 
aeams  to  he  clear  that  these  statemcwta  here  are  port  of  the 
general  declaratton  of  the  statcnwnta  he  refers  to. 

Mr  WILLI.\MR.  It  Is  a  mere  rer»ef1tlon  of  exlsfinf  law. 
It  haa  been  on  the  statnto  bsatt  fhr  yenrs. 

Mr.  SIMMUN8.  Yes:  amA  a  canrliKting  cUuae  of  tha  section 
says  "if  tlie  merr-handlse  waa  acttmlly  pnTrhased,"  and  also 
*  the  dedaratioB."  rafierTing  to  the  other  aUtements  of  fact  to 
which  tho  Sanotor  has  eaBod  attention.  "  the  dei-Uration  shall 
also  contain  a  atateaent  tbat  the  cnrrrncy."  and  so  forth.  It  ia 
a  part  of  the  general  declaration.  There  can  not  be  any  qnes- 
tion  about  the  bill  reqtilring  tha  dcelaratioo  to  t>e  nnder  oath. 

Mr.  SMOOT.  Wo  wilt  waK  nntll  we  get  to  paragraph  I* 
and  8M. 

Mr  WILLIAMS.  If  the  Senator  will  examine  tho  clause  at 
some  time  fully,  be  will  find  the  only  thing  tbe  committee  did 
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wa«5  to  strike  out  a  provision  the  House  made  and  to  restore  the 
original  law, 

.Xow,  .Mr  President,  n  this  connection  I  want  to  make  a 
stateiiient  for  the  bene  It  of  Senators  generally.  We  found 
ourselves  In  a  situation  where  It  looked  to  ns  as  if  we  were 
about  to  substitute  for  a  protectlre  tariff  a  prohibitive  adralnfs- 
tralion  in  the  manner  In  which  this  came  from  the  other  Honse. 
We  therefore  conclndod  that  it  would  be  well  to  revise,  codify, 
and  hiirmonlze  the  administrative  laws  of  tbe  United  States 
with  regnrd  to  tax  collections  and  Import  duties  especially. 
These  laws  ran  back  for  yenrs  .ind  yenrs  In  a  most  hetcroge- 
neom  sort  of  way;  some  of  them  are  amendments  upon  appro- 
prl.itlon  bills,  and  heartn  knows  what.  So  we  provided  here 
for  a  Joint  etmnnittee  conii>osed  of  members  of  the  Finance  Com- 
mittee of  the  .Senate  and  members  of  the  Ways  and  Menus  Com- 
mittee of  the  House.  who<e  duty  it  shall  be  to  revise,  codify,  and 
barmouize  the  tax  .idmlnistnitlou  laws  of  tho  United  States  and 
to  reix)rt  to  the  Ways  and  Moiins  Committee  of  tbe  Honse  not 
later  than  February  1.  1914. 

For  that  renso?!  we  dl  1  not  go  very  far  into  the  new  provi- 
sions  with  reR.nrd  to  adinlnlPtmtlon.  and  wc  left  out  most  of 
tbe  amendments  which  tlie  other  House  had  made,  with  a  view 
of  enabliiic  us  to  have  this  report  by  the  time  stated,  so  that 
both  Ilou.ses  conld  act  niwn  it  ::ud  hnre  an  harmonlons  ta\ 
ndiiiinistration  law.  Wh  ^re  we  «!tnick  little  phrases  which  tbe 
other  Honse  had  put  Into  the  old  law  like  the  one  to  which  the 
Senator  refers,  we  stnick  them  out.  with  the  id'M  that  It  would 
go  back  to  this  Joint  committee,  who  woitM  uirike  a  coiaplete 
re.oon  in  ii.nnertion  with  the  subj.vt  matter  and  with  uU  other 
snhjects  rratfer  i)erfaining  to  the  .'same  quo^Uon. 

The  VICK  PRESIDENT.     The  question  is  on  :;?! 
committee  amendment. 

The  ainendnieiit   was  agree<I  to. 

The  reading  of  the  bill  was  resunia!. 

The  next  amendment  of  the  C^^mmltfoe  on  Finance  was  on 
page  218,   line  8.  after  the  word   "  parchased.**  to  strike  out 

or  .?greed  to  be  pnrrhaspd  " :  and  on  page  21T.  line  4,  after  the 
word  "purohaMHl,"  to  8(.-ike  out  "or  agreed  to  be  purchased." 
ao  ns  to  read : 

nJrliof^tr^'Jliiir?  ^"  *'*  •"0'«L*a«  pnrrhsard.  an.1  tho  actaol  coat 

IS^^iJf?  P»*»W'  «•  ^T  tbis  act  ;  ami  thct  no  dUcount*«.  ret>at^  ar 
fu^!St?!^  "^  conuin«Hl  tr  the  loTolce  but  snrh  aa  hare  been  actnally 
!lli7ii  "*''**w •  ■«»<'Jhat  all  clr.iwl.»ck«  or  Ujuntlcs  rcrelvcU  or  to  b« 
recpireo  are  shows  therein  :  snd  whi«n  obtsln'xJ  Itj  any  other  manner 
tnan  ny  parcbaae.  or  ajtro.  raent  of  pi>rrbaf«e.  the  actual  aiarket  ralae 
or  wboleaale  price  thereof,  at  the  tine  .,f  exportatl-m  to  tbe  Intted 
St.Tt'^.  In  the  prindpal  maricts  of  tlw?  <-ountry  from  wheiw-e  exported; 
thrjt  ,ri^li  •<»':■'  '''arketralw  ts  th^  prtc-  at  which  the  merchandlae 
desrrlbeO  IB  tbe  invoice  la  freHy  offrrad  for  aale  ta  all  p«rch8!.ers  in 
SbM  BMrket*.  and  that  It  la  the  prlee  wMcb  tbe  m.inufaoturpr  or 
owner  maklns  the  d<«clnnitlf  n  would  hnve  rwvlred,  and  was  viillDr  to 
IT^'J^.  LJ"'.^''  n-errhan  !i^  •  Hold  in  the  ordinary  conrar  of  trade  In 
"*  ""•!  w*«'«»l*  qiiantUlra.  aad  that  It  IsictiiOaa  ail  cbarsea  thereon 


jreelns  to  the 


aa  provided  br  this  att.  aad  the  actual  onantlty  tberoof :  and  that  no 
onr.ront  invoice  of  the  tnerchandlai'  mentioned  In  th,?  invoice  »o  pro- 
dnred  haa  been  or  will  be  fn  -niab^  to  anyone.  If  the  nierchandlae  was 
actually  ysrehaasi.  the  df^Uiratlun  shall  also  eoataln  a  gtatenent  tbat 
tbe  ctvraocT  in  which  sack  hivolce  U  made  out  Is  that  which  was 
actnallr  paid  for  the  morcbaadlaa  by  the  purchasier.  ur  asrecd  to  be 
paid,  ftxea,  or  determined. 

The  amendment  was  agreed  to.  ' 

Mr.  RRANDEOEE.  Mr.  President,  referring  to  page  217. 
lines  4  to  8,  Inclu.slve,  I  fcare  not  looked  to  see  whether  or  not 
any  change  has  been  made  In  existing  law. 

Mr.  WILLIA.M,*;.     No  change  haa  been  made. 

Mr  RltANnucEE.    The  hmgimge  Is: 

If  th«  merchandise  was  actually  pnrchssed  the  declaration  aball  also 
contain  a  mntoi.niit  tli:it  the  curroniv  in  which  such  inrolce  Is  made 
•at  M  that  which  waa  actuaflT  paid  for  tho  merchaDdtse  by  tht  pur- 
•aaaer,  ar  agrsed  to  be  paid,  fixed,  or  dftermiaed. 

I  do  not  mderstand  exactly  what  thtit  language  means.  It 
may  have  been  Interpreter!  by  dcMsions  in  practice,  but  If  tha 
merchandise  was  actually  purchased  what  dors  it  meau  when  it 
aays :  '•  Thnt  tlie  curreiicy  in  wblrb  auch  iuvol<*e  is  made  out  is 
that  which  waa  actually  iwid  for  the  merchandise  by  tbe  pur- 
chawr.  or  ngree<l  to  be  paid,  fixed,  or  determined"? 

Mr  WILLlAMa  All  tbe  goods  might  have  been  bonght  and 
agreed  to  be  paid  for 

Mr  RRANDEUEE.     Yes;  but  what  does  it  mean? 

Mr.  WIIXIAM8.  And  paid  for  in  francs,  in  marks.  In 
foonda  sterling,  or  in  dollars. 

Mr  BR.XNDEGEE.  That  would  cover  the  phrase  "  or  agreed 
to  be  paid"? 

Mr.  WILLIAMS.  And  tlie  remainder  of  tbe  phrase  means 
aiuiply  the  currency  flxe<i  or  determined  upon  In  the  bargain. 
At  any  rate,  that  is  tbe  language  of  tbe  present  law.  and  the 
matter  has  been  administered  all  rl^-ht  under  It.     So  we  left  it. 

Mr.  BBANDKGEE.  And  it  produeea  no  friction  in  adminis- 
tration? 

Mr.  WILLIAMS.     None. 


The  reading  of  the  bill  was  re?k!?meil.' 

The  next  amendment  of  the  C<iniu»it(ee  on  Finance  was  In 
paragraph  F.  page  219.  line  5.  after  the  word  'declaration." 
to  strike  out  "  upon  a  form  to  be  prescribed  by  the  .Secretary  of 
Oie  Treastiry,  according  to  the  nature  of  tbe  case,"  so  as  to 
read : 

„„E:..^?^  whenrver  morchandlae  Imported  Into  the  T'nltpd  RUte«  la 
the  Doit  it'^ho'r.-  *  "'r'"-''"!!  sK«n  h^  tiled  with  thecoil^to"  of 
n^o„?  VK^'i**  J'""  *^  *'''f''y  ^'y  the  owner,  importer,  coaatsaee  or 
?mo«V.„^"*/'j.  ?«»'»'-»tIon  so  .ni.nl  sh-all  be  duly  .^nedbTtha  owner 
L^Pr.  '^'^-  «^'»""'«™«'-  'J?  »cent  )>r.fore  tb^  coll,?ctor^«n.-fore  a  notarr 
public  or  other  offlcr  d^i^y  antlicrlaed  by  law  to  adminUter  oaths  and 
[In-  A7r^'^^7^'  °-'>"  regulatlons^o  be  pre^'a'Sl'by  ul'5e??> 

«f'Yh"  S^^^/u  ^^  ITf^l'Jent.  this  will  bring  to  the  attenUou 
Pri.  ^^*^  9^t  ^^^^  ^  "^-'^  *»  conuectioa  with  panigrapb  C. 
rhis  Portion  of  the  proposed  statute  provides  for  tbe  dei^la rations 
t^ng  flletl  with  the  collector  at  tbe  tiuje  of  entrv  by  the  owner 
importer,  consignee,  or  agent  who  makes  entry  of  tlie  goods! 
whereas  under  tbe  preiiont  law  tbe  forma  of  these  declarations, 
as  suited  to  tbe  circumutances  of  Uie  importation,  are  set  forth 
la  tbe  statute.  Tbe  House  adopted  an  amendment  conferring 
upt>n  tbe  Secretary  of  tbe  Treasury  tbe  power  to  prescribe  tbe 
forms  of  these  declarations.  This  seems  proper,  becaiwe  they 
are  purely  a  matter  of  administrative  detail,  and  in  con.«»equenc^>K 
of  the  variance  In  tbe  clrcumatauces  of  commercial  transactions 
their  embodiment  in  the  statute  deprives  them  of  necessary 
flexibility 

As  reported  to  the  Senate,  tbe  words  "  upon  a  form  to  bo 
pre<»cribctl  by  the  Se?retary  of  the  Treasury,  and  according  to 
the  nature  of  tbe  case,"  have  been  stricken  out  and  nothlnc: 
has  been  inserted  to  take  their  place.  Tbe  result  is  that  tho 
provision  has  been  so  thoroughly  emasculated  as  to  make  it  am 
It  stands  of  no  avail  whatever. 

Mr  WILLIAMS.  From  what  ia  the  Senator  from  Utah 
reading? 

Mr.  SMOOT.  I  have  run  through  this  hurriedly,  and  I  put 
into  writing  what  I  had  to  gay. 

Mr.  WILLIAMS.  The  Seiiator  ia  reading  from  hia  own 
manuscript?  , 

Mr  SMOOT.     Yea. 

Mr  ROOT.     Mr.  President 

The  VICE  PRESIDE.NT.  Does  tbe  Senator  from  Utah  yield 
to  tbe  Senator  from  New  York? 

Mr.  SMOOT.     I  yield. 

Mr  ROOT.  I  rise  for  the  purpose  of  Inquiring  whether  thla 
bUl  does  away  with  the  forms  of  declaration  which  are  pre- 
scribed In  the  erxisting  law?  The  exlstiag  law  contains  full 
forma— one  form  of  declaration  of  the  consignee,  the  importer 
or  the  agent  where  merchandise  has  been  actually  purchased;, 
then,  another  form  of  declaration  of  the  consignee,'  importer,  or 
agent  where  merchandise  has  not  been  actually  purchased; 
then,  a  declaration  of  tbe  owner  and  a  declaration  of  the  Bnnn- 
factnrer.  That  is  all  set  out  in, full  In  tbe  present  statute.  My 
inquiry  is.  whether  that  Is  proposed  to  be  done  away  with  now? 

Mr  SMOOT.  Th.at  Is  what  I  am  objecting  to.  -Mr.  Pre-slilent, 
The  way  the  provision  Is  now  It  pecpilres  n  simple  declaraticti  to 
be  filed  with  the  collector  of  the  port  at  the  time  of  entry,  bnt 
It  does  not  prescribe  what  shall  be  hi  Hie  declaration.  As  it 
stands,  an  Importer  conld  comply  with  the  law  by  maktng  soma 
noncommittal  observation  of  any  kind. 

Mr  ROOT.  Mr  President,  mfiy  I  suggest  to  the  Senator 
froni  Mississippi,  out  of  some  experience  in  the  enforcement  of 
omr  cnstoms  laws,  that  that  language  win  lead  to  a  great  deal 
of  uncertainty  and  litigation.  If  tbe  Importers  are  left  by  i.tw 
at  liberty  to  make  np  their  declarations  In  their  own  way, 
clever,  adroit,  skillful  fellows  will  make  up  declarations  thnt 
come  pretty  near  answering  the  purpose,  bat  which  omit  things 
or  are  equivocal  upon  the  very  matters  as  to  which  thev  want 
to  avoid  committing  themselves.  The  result  will  be  that  oot 
officers  win  have  to  deal  with  a  great  variety  of  different  foran 
of  papers,  and  there  will  be  no  end  of  litigation. 

Mr.  WILLIAMS.  The  Senator  from  New  York  hi  taking  for 
granted  that  the  reply  given  to  him  by  the  Senator  from  Utah 
Is  correct,  and  that  this  provision  will  repeal  some  present 
regulnlions  of  the  Tro.isury  Dcpartnient.  So  far  as  I  can  see^ 
however,  if  will  not. 

Mr  SMOOT.  Mr  President,  tbe  reason  I  made  tliBt  state- 
ment was  because  of  tbe  fact  that  tbe  committee  have  stricken 
out  the  words : 

Upon  a  form  to  be  prescribed  hy  the  Secretiry  of  the  Treasnry,  ac- 
cording to  the  natcre  of  tbe  esse. 

In  subdivision  C  of  this  .section  a  statement  is  required  to  be 
made,  and  tbat  Is  all  tbat  is  required. 

Mr.  WILIJAMS.  And  that  sut)divi8Jon  Is  the  langiiage  of  tho 
existing  law;  and  the  regulations  of  the  departtueut  require 
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(frtnin  thiiitni  to  be  lu  the  sUtement,  and  they  will  continue  to 
i^iuire  tlieuj. 

Mr.  8M()OT.  But  the  presMit  law  provides  gpeciflcally  what 
horn  declarations  shiiil  be.  »ud  they  are  set  out  in  detail. 

Mr.  IHMKT.     Section  o  vt  the  existing  tariff  law  provides 

Mr.  SMooT.     And  lLi«t  ct-rresponds  to  this  panigraph. 

Mr.  U(M>T.     And  section  5  is  a  continuance  of  what  appears 

I  tariff  law  after  tariff  law.  going  back  for  many  years. 

.Mr.  SMJMKT.     As  for  bacii  as  the  act  of  March  1.  1823. 

Jlr.  li<X>T.    Section  5  of  the  existing  law  provides: 

Tliat  wlM>neT«r  mefrhaodiiic  Import*^  Into  the  Tnlted  States  Is  rntrrcd 
la«olc«  oae  of  the  fnllowtoc  dsclaratloon.  arrordinx  to  the  nature  of 
shall  bs  Uk'd  with  the  eoUsctor  of  the  port  at  the  time  of  entry. 


-\nd  so  forth.     Then  follow  the  series  of  declarations.     It  is 
J  tarn  of  that  statute  that  this  kind  and  form  of  declaration 
•o  be  filed.  aiHl  not  by  the  force  of  any  Treasury  rejnila- 
I  think  it  would  be  an  unfortunate  thing  for  admlnisitni- 
i«n  to  do  away  with  that  without  giving  express  authority  to  the 
iecretary  of  the  Tn'iisury  to  snbstltute  «»mething  in  its  place. 
Mr.  SMOOT.     I  '1  want  the  Sen.itor  from  Mississippi  to 

hlnk  (hat  I  am  or.  .  from  any  unfricmlly  point  of  view, 

am  simply  ci-lling  attention  to  what  seems  to  me  a  very  serious 
tmlsklon.  If  those  words  were  left  In  as  the  House  providetl. 
',  then  tbere  would  perhaps  be  some  little  conflict,  but 
little.  Iiidw-d.  because  then  the  Secret.try  of  the  Treasury 
rMlId  have  the  power  to  rejrilnte  the  matter. 

Mr.  rresldent.  these  deilarntions  are  of  great  importance,  for 
:  hey  inform  the  customs  authorities  as  to  the  precise  interest 
<if  the  party  making  the  declaration. 

Mr.  I{<K>T.  May  I  make  another  sriesestlon  before  we  pass 
;  r«^m  this  matter?  I  sbnuld  like  the  nttrntlon  of  the  Senator 
1  rom  Mississippi.     Our  customs  ofBcors  have  to  deal  with  an 

<  normoMs  number  of  papers,  and  in  order  that  they  may  do  so 
<xpe<!ltlously.  It  Is  of  the  highest  Importance  that  the  papers 
u-hi<"h  perform  the  same  service  in  all  the  vast  number  of  cases 
ih.Tll  be  Ideuti'^al  In  form.  Then  the  eye  becomes  accustomed  to 
llnd  flgtires  and  the  really  lmj^»rtant  and  vital  m.Ttters  in  such 
1:  place  on  such  a  page  on  each  paper,  and  the  officers  can  go 
over  hundreds  of  thousands  of  them:  but  if  the  pni>ers  are  dif- 
:  erent  In  fonn  It  will  enormously  multiply  the  cost  and  labor  of 
•  nlinary  administration.  I  am  very  much  afraid  that  if  these 
I  tatntory  requirements  as  to  form  are  eliminated  and  no  au- 

horlty  Is  given  to  the  Secretary  of  the  Treasury,  all  the  fel- 
aws  who  want  to  defraud  the  customs  will  choose  their  own 
1  onus. 

Mr.  SMOOT.     Mr.  President,  these  forms  were  required  by 

he  act  of  March  1.  1S23.  which  was  rei?nacted  in  section  2841 

of  the  Revised  Statutes.     The  provision  was  amended  and  re- 

snacted  by  section  8  of  the  tariff  act  of  1883.  which,  in  turn. 

ras  sunerse<leil  by  section  5  of  the  act  of  June  10.  1890. 

Mr.  WILLIAMS.  I  want  to  save  the  time  of  the  Senate  and 
)f  the  country  so  far  as  p«iS8ible.  and  I  am  convinced  by  what 
las  Just  l>een  said  tliat  we  havg  made  an  error.  The  sut)Com- 
nlttee.  of  which  I  was  chairman,  struck  out  this  new  language 
>uf  in  the  bill  by  the  House: 
Tpoa  a  form  to  be  prescribed  by  the  Secretary  of  the  Treasury.  «c- 

<  ordinc  to  the  natore  ot  the  case. 

First,  because  we  thought  we  had  better  leave  the  adminis- 
ration  of  the  law.  so  far  as  poaaible.  Just  as  it  already  is.  The 
.  louae  language  was  new.  and  we  thought  it  was  technical.  Sec- 
tfom  5  of  the  act  of  19<X)  was  overlookt^  by  me.  I  neglected  to 
lotlce  the  fact  that  the  House  in  inserting  this  provision  had 
rat  it  in  as  a  substitute  for  that  se^-tion  of  the  present  law.  and 
ay  object  was  to  restore  the  administration  feature  Just  as  it 
raa,  subject  to  the  report  of  the  Joint  committee  which  is  to 
nreatigate  the  whole  subject  I  will  take  up  that  matter  with 
he  subcommittee  and  the  committee,  and  I  have  no  doubt,  so 
tar  as  my  own  opinion  goes,  that  we  will  simply  restore  the 
angnage  of  the  present  law.  The  intention  was  not  to  change 
he  present  law.  It  Is  really  a  fault  of  my  own.  because  it  is  a 
natter  that  was  left  to  me  to  examine,  and  I  failed  to  examine 
t  as  thoroughly  as  I  ought  to  have  done. 

Mr.  SMOOT.  If  Uie  Senator  will  look  at  subsection  5  of  the 
>reflent  law,  he  will  notice  that  not  only  arc  those  words  used, 
>ut  the  forms  are  given. 

Mr.  Wn.LI.\MS.  I  understand  that,  and  I  want  to  restore 
Jie  language  of  the  existing  law.  I  am  speaking  for  myself 
jow;  I  do  not  know  what  the  committee  or  the  caucus  may  do. 
tnd  I  will  have  to  submit  it.  of  course,  to  them ;  but  my  own 
dea  is  to  restore  subsection  .*>  of  the  present  law, 

Mr.  SIMMONS.  Mr  President,  If  the  Senator  will  permit  me. 
I  have  no  doubt  the  House  struck  out  the  forms  prescribe*!  In 
the  old  law  and  gave  the  Secretary  of  the  Treasury  the  power 
to  formulate  and  promulgate  regulations,  because  the  House 
had  made  certain  very  Important  changes  In  connection  with 
purchases  or  agreements  to  purchase.    We  have  stricken  out 


those  provisions  pvl  in  by   the  House,  and   thor^'fore  we  <-aa 
return  to  the  language  of  the  old  law. 

Mr.  SMOOT.     That  will  be  satisfactory. 

Mr.  WILI.I.VMS.  The  Hou.ne  provision  p;tys  "upon  a  f<>tin." 
That  would  have  been  one  form  for  everything  nc«-ordtnK  to  the 
nature  of  the  caae.  The  Secretary  of  the  Treasury  has  been 
given  very  large  discretion.  For  how  many  different  cases  he 
may  find  it  necessary  to  prescrilie.  noboJy  i-aa  tell:  so  lh;il  the 
administration  of  the  law  would  have  been  largely  dejKMident 
upon  whether  there  wa»  a  Secretary  of  the  Treasury  who  was 
favorable  to  these  provisions  or  who  was  imfuvoruble  to  them. 
I  think  there  can  be  no  doubt  al>out  the  fact  that  we  will  n*store 
the  words  of  the  i>reseut  law.  That  is  true  so  far  as  I  am  con- 
cerned, at  any  rate. 

The  VICE  PRESIDENT.     What  la  to  become  of  the  amend 
ment? 

Mr.  WILLIAMS.    There  is  no  amendment  offered. 

The  VICE  PRESIDENT.  Yes;  there  Is  a  committee  amend- 
ment here. 

Mr.  WILLIAMS.  Oh.  the  Chair  refers  to  the  committee 
amendment  I  insist  upon  the  adoption  of  the  committee  amend- 
ment, but  I  ask  that  the  paragraph  may  go  back  to  the  tv>m- 
mittee  to  be  remodeled. 

Mr.  SMOOT.  Would  it  not  satisfy  the  Senator  to  rcconnult 
the  paragraph  to  the  sut>committec? 

Mr.  WILLIAMS.  I  think  It  would  bo  better  first  to  act  ui>on 
this  new  langna^re.  awl  then  we  will  bo  left  to  renuxlel  It 

^Ir.  SMOOT.  Would  It  not  be  better  to  remodel  the  whole 
thing? 

Mr.  WILLIAMS.  I  do  not  see  anything  else  in  it  that  n.>e<ls 
renuxleling.  I  request  that  the  Senate  committee  ameudjuont 
be  acted  upon,  and  then  that  the  pamgniph  go  back  to  the  ci»m- 
mlttee. 

The  VICH  PRESIDENT.  The  question  is  on  agreeing  to  the 
amenilmeat  of  the  committee. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  paragraph  will  be  referred 
back  to  the  committee. 

Mr.  SMOOT.  Mr.  President,  before  that  is  done,  will  (he 
Senator  from  Mississippi  allow  me  to  call  his  attention  to  one 
other  thing  that  I  believe  the  committee  ought  to  take  Into  con- 
sideration? The  Senator  will  notice  that  the  wording  on  line 
11.  page  219,  Is  that  this  declaration  shall  be  made  "before  a 
notary  public  or  other  ofHcer  duly  authorized  by  law  to  a«lii>ln- 
Ister  oaths  and  take  acknowledgments."  The  present  law  liiults 
this  authority  to  such  notaries  public  and  other  officers  as  are 
designated  by  the  So<"retary  of  the  Treasury. 

Mr.  WILLIAMS.  This  does  suhstHntially  the  same  thine,  be- 
cause It  says  "  under  regulations  to  be  prescribe<l  by  the  Secie- 
tary  of  the  Treasury." 

.Mr.  S.MOOT.  That  refers  to  regulations  as  to  the  oath  or 
affirmation:  but  the  present  law  si>ooirtcally  requires  that  the 
notary  public  shall  be  deslgn.iti^l  by  the  Sei^retary  of  the  Treas- 
ury.    I  only  wish  to  call  It  to  the  attention  of  the  Senator. 

Mr.  WILLIAMS.  I  really  do  not  think  there  is  any  substan- 
tial difference  there.  It  goes  on  to  say  "or  before  a  notary 
public  or  other  offi<>er  duly  authorlze<l  by  law  to  adminl.ster 
oaths  and  take  acknowledgments,  under  regulations  to  bo  pre- 
scribed by  the  Secretary  of  the  Treasury."  The  fkcretarj-  of 
the  Treasury  is  authorized  to  m.nke  such  regulations  In  regard 
to  the  matter  as  he  thinks  necessary. 

Mr.  SIM.MONS.    That  Is  the  language  of  the  present  law. 

Mr.  WILLIAMS.  Yes;  I  thought  It  was  the  language  of  the 
present  law. 

Mr.  SIMMONS.  The  present  law  Is,  "  before  a  notary  public 
or  other  oflScer  duly  authorized  by  lax-  to  administer  oaths  and 
take  acknowledgments,  who  may  be  designated  by  the  Secretary 
of  the  Treasury." 

Mr.  SMOOT.  That  Is  the  difference.  The  present  law  re- 
quires that  before  a  notary  public  can  take  a  declaration  he 
must  bo  designated,  atd  there  is  a  gv^od  reason  why  that  sliould 
be  th »  case. 

Mr.  SIMMONS.  Docc  not  the  Senator  think  that  the  Secia- 
tary,  In  his  regulations,  could  designate  the  kind  of  notary  be- 
fore whom  the  acknowledgment  should  l>o  take;  ' 

Mr.  SMOOT.  No ;  because  the  bill  savs  it  is  "  bofi  re  a  n<»tary 
public  or  other  officer  duly  authorized  by  law  to  administer 
oaths." 

The  reason  for  the  language  of  the  present  law  is  that  an  Im- 
porter might  have  a  particular  friend  who  was  a  notary  public, 
and  a  declaration  made  bo/ore  him  might  l)e  worde*!  in  such  a 
way  that  there  would  be  a  loophole  of  ojw-apo  in  c.ise  .i  question 
should  arise.  That  Is  why  the  present  law  says  that  the  Secre- 
tary of  the  Treasury  shall  designate  the  notary  public. 

I  ask  the  Senator  to  take  this  into  consideration  with  the 
other  matter. 
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.Mr.  WILIJAMS.  I  will  take  it  hito  consideration,  but  I  do 
not  see  any  occasion  for  making  any  change.  I  think  the  two 
thiuKs  are  substantially  the  same. 

The  rojidhig  of  the  bill  was  resumed. 

The  next  anieiMtroent  of  the  C<uiiuiittee  on  Finance  was.  In 
paFBgraph  F.  page  JIU,  line  21.  after  the  word  "  .subse«iueutly," 
to  Insert : 

Tb.it  the  Secretary  of  the  Traasury  and  the  Secretary  of  Commerce 
are  hereby  anthorlaed  aad  directed  to  o«tAl>lUb  frum  time  to  time  tot 
statistical  ptirpoflM  a  Mat  or  enumeration  of  articles  In  Fiicb  detail 
a^  In  their  judinneat  may  l>e  necess.iry  comprphpndlng  all  goods,  wares, 
am)  mercharxltee  Imported  Into  the  United  yL-itos.  and  that  as  a  part  of 
the  il''clur.itl''in  lici-oin  provid.^d  th<>rp  shall  bo  ell  her  att.Tch<vl  thereto  or 
birliided  tl'eroln  an  accurate  statement  specify Injj,  In  the  terms  of  the 
■aid  <letal]»^  ll.^t  or  enumeration,  tho  kinds  ami  qnantltlex  of  all  morchan- 
(Hse  imported,  and  the  value  at  the  total  qiLantity  of  each  kiml  of  article. 

Mr.  WILLI.VM.s.  In  that  cnnueetion  it  miu'ht  be  well  for  me 
to  state  to  the  Senate  the  purpose  of  the  amondmept. 

We  have  a  whole  lot  of  paragraphs  in  the  tariff  laws  which 
include  a  whole  lot  of  different  articief«,  and  we  are  reduced  to 
the  necessity  of  finding  au  average  from  the  report;  and  we 
want  a  reixirt  on  each  one  as  nearly  as  pos.slble.  This  is  a 
provision  purely  for  statistical  puriH>Kes,  so  that  we  may  know 
bettor  heiva/ter  wli;it  the  unit  of  vnlue  is  in  connection  .with 
each  thliic  contained  In  the  paragraph. 

Mr.  SM(X)T.  Mr.  President,  I  approve  most  heartily  of  the 
provihion;  but  I  desire  to  call  the  Senators  attention  to  the  fact 
th.it  in  paragraph  C  there  la  a  provisdoa  practically  identical 
with  this  one.     It  reads: 

Th.it  sucM  Invoices  shall  have  appended,  for  the  purpose  of  making 
RtaiiMital  cDiry.  an  enumeration  of  articles  contained  therein,  in 
form  to  be  pr«>»crll>ed  l>y  tlic  Secretary  of  the  Treasurr,  with  the  total 
of  oich  articl*',  and  it  shall  be  the  duty  of  the  consular  ofBcer. 

AihI  so  forth. 

Why  make  s  duplicntion,  and.  In  this  provision,  add  "the 
Swretury  of  Coninierce ''V 

Mr.  WILLLV.MS.  The  first  provision  refers  to  the  Inyoice. 
Perhnfis  tlie  words  'the  invoii-o  shall  coutain"  should  be  In- 
sorted  there  for  the  purpose  of  helping  to  get  the  information 
■ought.     Then  the  later  amendmont  says: 

Tlmt  the  Srrrnt.iry  of  the  Tro.isurr  and  the  Secretary  nf  Commerce 
are  hereby  anttiorired  amd  dlrecte<l"to  establish  from  time  to  time 
•     •      •     a  list  or  eniMueratlon  of  articlos. 

That  would  be  a  guide  to  the  man  who  makes  the  invoice. 

Mr.  .'S.MCKn'.  It  seems  to  me  the  iH-oper  place  is  Just  where 
til*'  i-onniiiitfo  |i!a<e«l  It,  in  paragraph  C.  If  it  is  on  the  invoice, 
every  requirement  is  complied  with,  and  all  possible  statistics 
are  obtained. 

-Mr.  WILLIAMS.  If  the  Senator's  view  is  correct,  and  his 
ol.Jcdioii  is  that  the  two  things  are  identical,  it  will  not  hurt 
to  reiteat  the  provision. 

Mr.  SM<^JT.  No;  tho  objects  are  IdenHcal,  but  In  one  case 
It  is  the  Secretary  of  the  Treastiry  and  in  the  other  case  it  Is 
the  Secretary  of  the  Treasury  :uid  the  Secretary  of  Commerce. 

Mr.  WILLIAMS.  We  put  in  *  the  Secretary  of  Commerce" 
later  on,  becau.'^e  he  is  iiiore  of  a  statistical  ofBcer  than  the 
Secretary  of  the  Trensurj-,  and  we  thought  It  would  be  well  for 
him  to  have  somethiag  to  do  with  establishing  this  list  or 
etii'iiienition  of  jirtii  les. 

Mr.  SM<K)T.  The  S<«nator  does  not  want  this  information 
foIU-cted  twice,  does  he? 

Mr.  WILLIAMS.     No:  I  do  not. 

Mr.  i^MOOT.  I'uder  this  language  I  think  that  would  be  the 
result. 

-Mr.  WILLIAMS.  One  part  of  It  refers  to  the  In%-oioe  which 
the  importer  makes  up  and  the  other  refers  to  the  list  or 
•numeral iou  whi'h  the  Secretary  of  the  Treasury  makes  up. 

Mr.  SMO(>l\     That  Is  .olio*  ting  it  twice. 

Tlie  VICE  PRESIDENT.  The  QfiestlOD  is  on  agreeing  to  the 
aitieudmeiit  of  the  committee. 

The  umendmeut  was  aj^reed  to. 

The  reading  of  the  bill  was  resumed,  and  the  Secretary  read 
paragniiih  fi.  on  pages  220  and  1121.  as  follows : 

O.  That  If  any  consisnor.  seller,  owner.  Importer,  consi^ee.  agent, 
or  other  person  or  persons,  shall  enter  or  lntro«hi<>;,  or  attempt  to 
cnt.  r  or  Introduce,  Into  the  commerce  of  the  United  States  any  Im- 
|>«rted  merchandise  by  means  of  any  fraudiileTit  or  false  Invoice, 
declaration.  aSdavlt.  letter,  paper,  or  by  moans  of  any  false  statement, 
'written  or  verbal,  or  by  means  of  any  false  or  frniiduleDt  practice  or 
oii|»llance  whatsoever,  or  shall  make  any  false  statement  In  the  declara- 
tl«B«  provided  for  in  penLfcraph  F  without  reasonable  cause  to  believe 
the  truth  of  snch  statement,  or  shall  aid  or  procure  the  making  of  any 
auch  false  statement  a.s  to  any  matter  material  thereto  without  reason- 
.nlilo  cause  to  believe  tUo  truth  of  such  statement,  or  shall  be  guilty  of 
any  willful  act  or  omisslo.n  t)y  inean^  whereof  the  United  .^^tates  shall 
or  may  l>e  deprived  of  th"  lawful  duties,  or  any  portion  thereof,  ac- 
cruluK  upikB  the  merchandise,  or  any  portion  thereof,  embraced  or 
referred  to  In  such  invoice,  declaratiun.  aSdavlt,  letter,  paper,  or  state- 
n»ent.  or  aflferted  by  .^nch  net  or  omission,  such  person  or  persons  shall 
upon  conviction  be  HnfMl  for  each  otTens*'  a  sum  not  exceeding  f.'i.OOO. 
tJi  i>M  imprisoned  for  a  tirre  not  exceeding  two  years,  or  t)oth.  In  the 
dlsnetlon  of  the  court  :  Provided.  That  nothing'  In  this  section  shall 
be  construed  to  relieve  Imported  merchandise  from  forfeiture  by  reason 
of  auch  false  statement  or  for  any  cause  elsewhere  provided  by  law. 


Mr.  SMOOT.  I  simply  wish  to  say  that  as  paragraph  P 
stands  at  present  this  statutory  definition  of  a  crime  Bieuaa 
nothing,  for.  us  already  pointed  out.  paragraph  F  does  not 
require  any  statements  to  be  made  in  the  det-'laration.  As  I 
sny.  this  statutory  defiuitiou  of  a  crime,  under  those  condiiiooj^ 
will  amount  t^  nothing  unless  a  change  is  made  In  paragnijih  F. 

The  reading  of  the  bill  was  resumed. 

The  ne.\t  amendment  of  the  Conimlttije  on  Finance  was.  la 
paragraph  H,  page  222,  line  5,  after  the  word  "relates,''  to 
insert : 

That  the  arrival  within  the  territorial  Umlts  of  the  United  States  of 
any  merchandise  consigned  for  bale  and  remaining  the  propertr  of  the 
shipper  or  consignor,  and  the  reeelpt  of  a  false  or  fraudulent  iiivolc* 
thereof,  or  the  existence  of  any  other  facts  oonstltutlng  an  atteinpte* 
fraud,  shall  be  deemed  to  be  an  attempt  to  enter  such  merchandise,  for 
the  purposes  of  this  paragraph,  notwithstanding  uo  actual  cntrr  has 
been  made  or  offered. 

The  amendment  was  agreed  to. 

Mr.  BRANDEGEE.  Mr.  President,  on  page  221,  In  line  9.  I 
notice  this  language : 

That  If  any  consignor  •  •  •  -ball  •  •  •  attempt  to  enter 
or  Introduce  Into  the  commerce  of  the  United  States  anv  lmporte<l  mer- 
chandise by  means  of  any  •  •  •  lavoice  •  •  •  or  by  means 
of  any  false  statement — 

And  SO  forth. 

Why  should  he  not  be  prohibited  frmn  entering  It  or  pun- 
ished for  entering  it  into  the  United  States  at  all,  whether  he 
puts  ft  into  commerce  ctf"  not? 

Mr.  WILLIAMS.  To  what  line  Is  the  Senator  referring? 
Mr.  BItANDEGEE.  I  happened  to  notice  this  language.  In 
passing,  on  page  221.  line  9.  It  seems  to  me.  without  any 
knowledge  of  the  sabject  except  what  Is  sugxested  by  reading 
the  paragraph,  that  the  offense  onji^t  to  consist  in  the  fraudulent 
importation  of  the  article  Into  this  country  and  not  necessarily 
the  fraudulent  entry  .iccompanied  by  an  Introduction  Into  the 
commerce  of  the  country.  The  mere  evasion  by  fraud  of  the 
revenue  law  ought  to  be  enough,  it  seems  to  me,  without  intro- 
ducing the  article  into  commerce. 

I  merely  mi:f:tx^  that  to  the  chairman  of  the  committee- 
Mr.  WILLIAMS.  That  is  the  exl.sting  law,  and  It  has  been 
successfully  administered.  The  Hoase  undertook.  In  a  difl'ereut 
part  of  the  bill,  to  change  the  existing  law  along  the  line  Indi- 
cated by  the  Senator  and  to  pn>vlde  that  the  arrival  of  goods 
at  a  port.  If  I  understand  correctly,  should  be  considered  an 
Introduction  Into  the  commerce  of  the  country.  We  got  to  look- 
ing into  the  matter,  and  we  found  this  sitontion :  Here  are 
men  who  receive  goods  as  agents,  let  us  say.  Here  are  other 
men  who  receive  goods  as  purchasers.  Sometimes  a  man  may 
receive  an  invoice  of  goods  shipped  to  him  that  he  does  not  want 
to  accept  at  all.  He  Ihids  out  that  those  gt)ods  are  sent  to  him 
under  a  fraudulent  invoice,  and  ho  wants  to  amend  the  invoice. 
He  wants  au  opportmiity  voluntarily  to  correct  any  injustice  that 
has  been  done  by  the  exporter  abroad. 

Mr.  BRANDEGEK  The  point  I  make.  Mr.  President,  is  that 
the  bill  provides,  on  page  221,  at  line  7 : 

That  if  any  consignor,  seller,  owner,  importer.  consffSM,  agent,  or 
other  person  or  persons  shall  enter  or  Introdnce,  or  attempt  to  enter 
or  introduce.  Into  the  commerce  of  the  United  States  any  Imported 
mercbandlM  by  means  of  any  fraudulent  or  false  invoirce — 

And  so  forth. 

If  an  Importer  or  a  consigrwr  fraudulently  enters  a  large 
cargo  of  goods  and  puts  It  in  a  bonded  warehouse,  for  Instance, 
I  desire  to  know  whether  or  not  be  has  introduced  it  into  the 
commerce  of  the  United  States. 

Mr.  WILLIAMS.     Oh,  undoubtedly. 

Mr.  BRANDP:GEE.    I  am  not  so  sure  about  it 

Mr.  WlLLL\.MS.  This  is  the  language  of  the  existing  hiw. 
and  under  the  existing  law  that  has  been  coustreed  to  be  the 
case. 

Mr.  BRANDEGER  If  the  Senator  is  positive  that  the  mere 
entering  of  the  cargo  through  the  customhouse  is  entering  it 
into  the  commerce  of  the  United  States.  I  have  nothing  further 
to  say. 

Mr.  WILLIAMS.  That  raises  another  ixiint.  The  Senator  a 
moment  ago  said.   "If  it  went   into  a  bouded  w.*i rehouse." 

Mr.  BRANDEGER  I  said  that  for  one  instance.  That  is 
not  the  entire  case,  however. 

Mr.  WILLIAMS.  This  sort  of  a  case  might  hapi^n.  .nnd  It 
would  not  be  entering  it  Into  commerce:  The  Senator  might 
be  In  New  York,  for  example,  and  I  might  be  a  (Jen.uiu  mer- 
chant who  bad  been  dealiug  with  him.  and  I  might  iimlertake 
to  ship  him  certain  goods  on  trial,  or  trusting  to  him  to  take 
them,  or  otherwise,  and  he  might  refuse  to  take  them.  ^  He 
might  .refuse  to  have  anything  to  do  with  them.  He  might 
leave  them  there  to  be  sent  back  or  to  be  sold :  or  he  might 
discover,  that  the  goods  had  been  undervalue*!  in  a  fnuululent 
manner,  and  he  might  not  want  to  l>e  connected  with  th^ 
transacticoi. 
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Mr  BRAXI)E<;ER  Why.  ye«:  but  this  paratrraiih  provides 
thnt  If  th*'  •■onsignor  Khnll  fnimliilently  enter  the  giXKls  Into 
the  coDinien^  of  the  luitetl  States,  a  oertain  penalty  shall 
apply.  8nppo«e  the  consignor  framlulently  enters  the  goo<l8 
llin>iiKb  flH'  cnstnmhoiise? 

Mr.  WILLIAMS.  Autl  suppose  the  cOMlgnee  Tfuses  to  take 
them? 

Mr.  BUAM>K«;KK.     Yes. 

Mr.  WILLI.\MS.  Then  they  are  not  entere*!  Into  the  com- 
merre  of  the  T'nited  States. 

Mr.  KHAM»K<;KE.     Very  well, 

.Mr.  WILLIAMS.  They  are  subject  to  forfeiture  ami  sale, 
however. 

Mr.  BRAXDRIEE.  Ought  not  somebody  to  be  punisheil  for 
the  fraudulent  entry? 

Mr.  WILLIAMS.  You  can  not  punish  the  con.slgnor.  be»-ause 
he  Is  a  foreigner,  and  j-ou  have  no  Juris<llctlou  over  him. 
You  ought  not  to  punish  the  consignee  for  a  thing  of  which 
he  Is  gnlltless:  but  you  do  punish  the  consignor  indirectly, 
because  yon  forf»Mt  and  sell  the  goods. 

Mr.  IthA.M»K<;EF:.  If  the  consignee  fraudulently  enters  the 
goods.  It  seems  to  me  he  ought  to  be  punlsheil. 

Mr.  WILLIAMS.  Well,  he  Is  punished.  This  refers  to  the 
consignor,  not  to  the  conslcnee.  however. 

Mr.  BRANDEGEE.  This  refers  to  both  of  them.  Mr.  Presi- 
dent. It  refers  to  "either  the  consignor  or  the  seller  or  the 
owner  or  the  imjtorter  or  the  consignee  or  the  agent — or  either 
of  them.  I  Rupp«>8e — or  other  person  or  persons.  It  refers  to 
everybo«ly  who  has  anything  to  do  with  the  fraud. 

Mr.  WILLIAMS.  Yes;  I  understand  that.  If  the  Senator 
pleases;  but  It  refers  to  them  at  different  times.  The  I'on- 
■Ignor  has  committed  a  fraud  with  the  shipment  of  the  goods 
and  their  landing  at  the  port.  The  consignee  has  not  become 
pnrtlceps  crlminls  until  he  accepts  the  gtKxlfr— until  he  uialces 
himself  a  party  to  the  transaction  by  putting  them  into  the 
mnuncrro  of  the  ci>untry — that  is.  by  ao<-epting  them  and  i»ay- 
ing  the  duty.  Why  should  he  be  left  free  not  to  i»y  it  and  let 
the  goods  go? 

.Mr.  BRANDEGEE.  Suppoie  the  Imiwrter  Imixnts  n  large 
amount  of  go«His  for  a  large  structure  in  this  (•ountry  for  his 
own  use  and  enters  them  without  putting  them  Into  the  com- 
merce of  the  country  at  all :  he  ought  to  l>e  punished  for  the 
fraud  he  commits  whether  he  introduces  them  into  the  com- 
merce of  the  country  or  not. 

Mr.  WILLIAMS.  Oh.  well,  if  a  man  lmi)ort8  a  thing  for  hU 
own  use.  It  enters  into  the  commerce  of  the  couuiry  just  as 
much  as  if  he  sold  it  to  somebodr  else  who  used  it. 

Mr.  BRAXDEGEE.     I  am  not  at  all  satlsfle*!  as  to  that. 

Mr.  WILLIAMS.  That  is  the  language  of  the  existing  law; 
it  has  been  administt'i-i-d  \t'ry  smx'essf u I ly,  and  the  imix)rter 
has  not  had  muih  iv.kv  (  liauce  than  a  oue-legged  man  at  a 
kickiujr  match. 

.Mr.  BRANDEGEE.  The  Importer  is  getting  his  chance  pretty 
well  under  this  hill.  I  think. 

Mr.  WILLIAMS.  He  has  not  hitherto  had  it.  and  this  Is  the 
old  law. 

.Mr.  SUTHERLAND.  Mr.  Prertdent.  I  suggest  t(»  the  Senator 
frt>m  Mississippi  that  for  the  sake  of  the  grammatical  integrity 
of  the  provision  It  would  be  letter  to  transpose  the  phrase  "  for 
the  purpi>se  of  this  paragraph"  to  follow  the  word  "deemed" 
In  line  10  on  page  222.     It  reads : 

shall  b*  deemed  to  be  an  attempt  to  enter  snch  morcbandise,   for  the 
purposes  of  tbts  paragraph. 

Of  course  the  Senator  does  not  mean  that. 

Mr.  WILLIAMS.     What  is  the  suggestion  of  the  Seimtor? 

Mr.  SUTIIERL.\ND.  My  suggcsUon  Is  that  the  phrase  ought 
to  follow  the  word  '"  deemed."  to  as  to  read.  "  shall  be  deemed, 
for  the  purposes  of  this  paragraph,  to  l>e  an  attempt  to  enter 
snch  merv'handlse." 

Mr.  WIIXIAMS.  I  thluk  that  would  do  no  barm,  and  It 
would  do  t^ome  good. 

The  VICE  PRESIDENT.  The  amendment  to  the  amendment 
will  be  stated. 

The  Sn  IIET.41T.  In  the  committee  amendment,  line  9.  tran.s- 
liose  the  wonls  "  f«»r  the  i)urpo9e8  of  this  paragraph"  so  that 
they  shall  follow  the  woni  "deemed,"  in  line  10. 

Tlu'  .nii»>ndmeni  to  the  amendment  was  agreed  to. 

Mr.  R^KlT.  Mr.  Prwldent.  I  would  like  to  inquire  of  the 
Senator  from  MiaalaBlppi  somewhat  as  to  the  meaning  of  this 
pn>i«>setl  amcmlnient.  The  provision  which  Is  here  marked  "  11," 
1  will  say  to  the  Senator  from  Connei-ticut  [Mr.  BaA.'VDrGF.rl.  is 
a  very  old  provision.  It  is  in  the  terms  of  the  existing  law. 
ami  what  has  t>een  the  law  for  a  great  many  years.  It  has  t>een 
very  frequently  con»true«l  Ity  the  courts,  and  It  covers  not 
laerely  the  entry  of  n>en-haM<llse  by  means  of  fraudulent  devices, 
bat  «lteuii)t.H  to  enter.     I  uiiuestiuoably,  taking  goods  and  put- 


ting them  Into  a  l)onded  warehouse,  having  the  entries  liqui- 
dated, as  they  would  nave  to  l)e.  would  be  an  attempt  at  entry 
quite  Irre8|)ectlve  of  whether  they  were  ever  taken  out  of  the 
warehouse  or  not.  It  covers  also  the  Introtluction  of  gmnls  by 
any  fraudulent  device  whatever.  So  I  should  think  It  woiild  be 
wl.se  to  leave  this  langtiage  exactly  as  it  Is,  because  it  ha?  been 
so  long  the  basis  of  judicial  cnfon?en)ent. 

Mr.  WILLIAMS.  Of  course,  when  an  Importer  goes  up  and 
.settles  and  lets  his  goo«ls  go  Into  the  boudeil  warehouse,  he  has 
rendered  himself  a  party  to  the  transaction.  If  he  accepts  the 
goods  In  any  way  he  Is  guilty  either  of  fraud  or  an  attempt  to 
commit  it. 

Sir.  ROOT.     Now.  as  to  the  amendtucnt.  I  doubt  whether  that 

has  the  pre<-ision  which  a  new  criminal  provision  ought  to  have. 

It  is: 

That  the  arrival  within  the  terrltorUI  limits  of  the  United  »tntei«  of 
any  mcrcbandliie  conaifned  for  aalp  and  rcmninlnK  the  property  of  the 
fihlpp«T  or  rimslirnor,  and  the  receipt  of  a  false  or  fraudulf-nt  Invoice 
ther*H)f.  or  the  exlstenre  of  any  other  facta — 


The  receipt  by 


And  so  forth,  shall  l>e  deemed  an  attempt. 

whom?    An  attempt  bv  whom? 

Mr.  WILLIAMS  (reading)  — 

That  the  arrival  within  the  territorial  limits  of  the  United  States  of 
any  merchandise  con.sijcned  for  sale  and  rcmnlninK  th<>  property  of  th<< 
shipper  or  consignor,  and  the  receipt  of  a  false  or  fraudulent  Invoice 
thereof 

Mr.  ROOT.     A  receipt  by  whom? 

Mr.  WILLIAMS.  That  is  a  receipt  l»y  the  agent,  of  courso, 
who  gets  the  goods. 

Mr.  ROOT.     Necessarily. 
Mr.  WILLIAMS  (reading)  — 

or   the  existence  of  any   other   facts  constltutlnt;  an   .itterapted   fraud, 
Khali  lie  deemed  to  be  an  attempt  to  enter  such  merchnudiHO 

Mr.  ROOT.     Attomptetl  fraud  by  whom? 
Mr.  WILLL\MS  (reading)  — 
notwith!<tandlnK  no  actual  entry  has  been  mnde  or  oflfered. 

Mr.  ROOT.  Does  the  receipt  by  me  of  a  pajtcr  sent  from 
EurofK*  constitute  a  fraud  on  my  part,  though  I  make  no  use 
of  it.  thougli  I  may  not  have  knowu  of  it?  I  may  repudiate  it 
the  ntoment  I  »pe  the  paper.  I  may  see  that  It  is  a  fraudulent 
pai>er  and  I  may  not  make  any  use  of  it.  Nevertheless,  under 
this  provision  I  suppose  I  would  he  guilty  of  a  fraud.  I  think 
that  oucht  to  l)e  revlfjcd. 

.Mr.  SI.M.MONS.  If  the  Senator  from  New  York  will  pardon 
nie,  that  means  a  rei-eipt  by  the  consignee  or  by  an  agent  of  the 
tonsignor. 

Mr.  BKANDEr.EE.     Why  not  say  so.  then? 

Mr.  SI.MMONS.  I  believe  It  would  be  better  to  make  It  more 
i^^eclfic.  I  am  Inclinetl  to  think,  although  I  am  not  quite  sure 
of  it.  that  the  mere  entrance  of  these  goods  into  the  territorial 
limits  of  the  I'niteil  States  has  been  consldere*!  and  held  to  l»e 
an  attempt  to  introduce  the  goods  into  the  commerce  of  the 
United  States. 

Mr.  ROOT.     I  do  not  doubt  that.  Mr.  Pre«i«lent. 

Mr.  SIMMONS.  It  was  to  avoid  that  that  we  adopte<l  this 
change  of  language. 

Mr.  WILLIAMS,  I  will  state  to  the  Senator  from  New  York 
that  this  amendment  was  orawn  up  at  the  deinrtincnt.  It 
seems  to  me  that  his  criticism  is  Just  as  to  the  mere  bare 
receipt,  without  a  voluntary  acceptance  of  It.  I  think  we  onsht 
to  say  there  "the  acceptam-e  "  instead  of  "the  receipt."  ho  as 
to  read  "  the  acceptance  of  a  false  or  fraudulent  invoice." 

Mr.  ROOT.  Now,  let  me  make  a  suggestion  about  that. 
The  Treasury  Deimrtment  takes  cognizance  of  the  property, 
uwnershii).  and  values  of  things,  and  thus  in  their  soggestions 
which  led  to  this  amendment  they  had  In  mind  circumstances 
leading  to  forfeiture.  It  Is  all  right  to  denounce  certain  acts 
as  cau8«  for  forfeiture  of  the  go<id8  without  any  regard  to  wlio 
is  responsible  for  the  acts,  but  when  you  con)e  to  put  a  pr»>vi- 
sion  of  that  kind  Into  a  section  which  imposes  itersonal  liability 
for  crime,  then  you  have  got  to  deal  with  the  [terson  who  is 
responsible  for  the  acta.  You  can  not  impute  criminal  re- 
spttnsiblllty  because  of  an  act  unless  you  have  some  known 
participation  In  It.  The  trouble  with  this,  I  should  say,  is  that 
it  intende<l  to  do  the  two  things  In  the  same  breath. 

Mr.  SMOOT.  Mr.  President.  I  asked  for  information  in  rela- 
tion to  this  imrticular  provision  from  tine  of  the  appraisers  nt 
New  York,  and  I  was  informe<l  that  tiie  amendment  was  un- 
doubtedly promi»te<i  by  the  case  of  the  United  Stales  r.  Twenty- 
five  Packages  of  Panama  Huts  ( 190  Fed.  Rep.,  43H).  in  which  the 
Govemment  undertook  to  forfeit  the  hats.  NotwithsUnidIng 
tlie  Government  proved  the  arrival  of  tl»e  gooiis  in  the  country 
and  proved  the  existence  of  a  false  and  fniudulent  consular 
Invoice,  the  lll>el  of  forfeiture  was  dismissed,  because  no 
actual  entry  or  attempt  at  entry  had  been  made,  the  court 
holding  that  tinder  the  terms  of  subsections  C  and  9  there  was 
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no  criminal  act.  and  there  could  be  no  forfeiture  of  the  goods. 
That  of  course  was  a  case  under  the  present  law.  It  Is  found  at 
One  hundred  and  nlnety-flfth  Federal  Reporter,  No.  438,  Treas- 
ury' Decisions  3,1737.  This  amendment  was  prompted  no  doubt  to 
meet  Just  such  a  case. 

Mr.  President,  I  believe  It  Is  proi>er  that  a  provision  of  this 
kliHl  should  be  in  the  law,  and  I  have  no  doubt  but  that  it  was 
placed  there  for  that  purpose. 

•Mr  SIMMO.NS.  I  will  say  to  the  Senator  tha,t  the  amendment 
was  <lrawn  by  the  department.  j 

.Mr.  SMOOT.     I  am  aware  of  that. 

Mr.  SIMMONS.  I  really  think  the  Senator  from  New  York 
Is  rifeht  In  the  suggestion  that  we  ought  to  define  more  specifl- 
cally  the  term  "  reioipt."  so  as  to  show  what  is  meant  by  that 
word. 

.Mr.  WILLIAMS.  Mr.  President.  I  agree  with  the  Senator 
from  New  York  that  this  language  is  somewhat  'too  indefinite 
for  this  sort  of  a  statute.  I  move  to  strike  out  the  word  "re- 
ceipt." in  line  S.  and  substitute  for  it  the  word  "  acceptance," 
and  then  after  the  word  "  thereof"  to  insert  the  words  "by  the 
consignee  or  the  acent  of  the  consignor." 

Mr.  SIMMONS.     That  is  right. 

Tho  VICE  IMtESIDENT.  The  amendment  to  the  amendment 
will  l»e  stated. 

The  Secbetabv.  In  the  cnmmitleo  amendment,  page  222.  Hue 
8,  it  is  proposed  to  strike  out  the  word  "receipt"  and  to  insert 
In  lieu  the  word  "  acceptance,"  aud  at  the  end  of  the  s:une  line, 
after  the  word  "  thereof,"  to  insert  "  by  the  consignee  or  the 
ag('i\t  of  the  consignor." 

The  amendment  to  the  amendment  was  agreed  to. 

>fr.  BRISTOW.  Mr.  President.  I  have  here  collected  the 
tables  whl<h  the  junior  Senator  from  North  Dakota  [Mr. 
(JpoN.N.v]  prem^nted  during  the  di.scus.«;ion  of  the  agricultural 
s«'heihile,  which  I  thought  would  be  very  valuable.  The  series, 
which  he  devot«Ml  a  great  deal  of  time  to,  I  have  here  collected, 
and  I  n.sk  that  it  may  bo  made  a  public  document. 

Mr.  SIMMONS.     I  can  not  hear  the  Senator. 

Mr.  WILLIAMS.     What  Is  it? 

Mr.  BRISTOW.  The  tables  which  the  junior  Senator  from 
North  Dakota  [Mr.  Gboxx.\]  prepared  during  the  consideration 
of  the  agricultural  schedule.  I  regard  them  as  ver>-  valuable. 
lie  si)ent  a  great  deal  of  time  on  them.  I  have  had  them  col- 
lecte<l  from  the  Record  as  they  api>eared.  and  I  ask  that  they 
be  made  a  public  document. 

Mr.  SMOOT.  It  is  no  part  of  the  Senator's  speech,  but  Just 
the  tables? 

Mr.  BRISTOW.     Just  the  tables,  the  statistical  information. 

The  VITE  PKKSIDE.NT.     Is  there  objection';' 

Mr.  WILLIAMS.  I  shall  not  object,  but  if  we  make  public 
documents  out  of  all  the  tables  constructed  there  will  be  no 
end  to  It. 

Mr.  SIM.MONS.  I>oes  the  Senator  from  Kansas  mean  the 
tables  the  Seimtor  from  North  Dakota  gave  In  connection  with 
the  vari(»u8  and  sundry  speeches  he  made  upon  the  agricultural 
schedule? 

.Mr.  BRISTOW.     Yes. 

-Mr.  SIM.MONS.  That  would  look  very  much  like  publishing 
portions  of  tlie  .spoe<'h  of  the  Senator  as  a  public  tlT>cumeut. 

Mr.  BRISTOW.     It  is  not  the  sjeech;  it  Is  simply  the  tables. 

Mr.  SIMMONS.  I  8houl<l  have  no  objection  if  the  Senator 
from  Kan.sas  desired  to  make  a  .speech  himself  and  prestmt  those 
tables;  but  It  docs  not  seem  to  mc  It  is  quite  right  to  be  col- 
lecting from  the  various  aud  sundry  speeches  of  a  Senator  ex- 
tracts and  p<ibllshlng  those  extracts  as  a  public  document. 

Mr.  BRiaVow.  This  is  not  a  speech,  I  will  say,  and  it  con- 
tains none  of  the  comments  of  the  Senator  at  all.  It  Is  simply 
Btati.«»tical  information  which  he  collected  and  submitted  at 
various  times. 

Mr.  WILLIAMS.    Where  were  jthe  tables  collected  from? 

Mr.  BRISTOW.  It  is  stated  Here.  I  have  written  a  state- 
ment here  which  I  will  rwid  to  the  Senator. 

Mr.  WILLLVMS.  They  were  collected  from  public  documents 
already  prluted? 

Mr.  BRISTOW.  Yes,  of  course  they  were;  but  It  required  a 
great  deal  of  labor  to  cfiUect  them. 

Mr.  SIMMONS.  But,  Mr.  President,  I  ask  the  Senator  from 
Kansas,  did  not  the  Senator  from  North  Dakota  sometimes  pre- 
sent a  table  from  the  Agricultural  Y<»arb«K»k;  and  did  he  not 
sometimes  present  tal)ies  that  had  l»een  gotten  up  for  him  prob- 
ably by  some  exjiert,  and  In  presenting  tliese  various  and  sun- 
dry tables  he  each  time  explained  to  the  Senate  the  source  and 
authority  for  his  statements? 

Mr    BRISTOW,     Yes. 

.Mr.  SIMMONS.  Now,  does  the  Senator  do  that  In  this  pro- 
posed document? 
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Mr.   BRISTOW.     I  will   read  exactly  the  preliminary  com 
ment  I  made  on  the  tables : 

The  fiKurc8  In  the  following  t:il»les.  as  to  imports  and  exports,  are 
taken  from  Commerce  and  Navigntiun  of  the  United  Stales.  IftlU.  Tliose 
as  to  prodiiitlon  In  the  United  States  are  taken  from  the  1912  Agricul- 
tural \earbook,  except  in  the  following  cases: 

Where  the  production  ilgures  are  for  l!>o»  thev  arc  taken  from  the 
Abstract  of  the  Tenth  Census.  The  production  figures  for  cotton  are 
from  the  101 ::  Slati&tical  .Abstract.  The  llgurea  an  to  prod'iclion  in 
other  countries  and  as  to  iateinational  trade  are  from  the  1!»12  Agri- 
cultural  Yearbook. 

That  is  the  preliminary  statement  that  is  made,  and  then  the 
tables  follow.     I  think  It  will  be  a  very  valuable  document. 

Mr.  SIM.MONS.  I  should  like,  at  least,  to  make  a  temporarj*  ob- 
jection and  examine  them.    I  may  withdraw  the  ol)je<lion  later. 

Mr.  BRISTOW.  I  am  iterfectly  willing  to  send  them  to  the 
Senator's  desk  and  let  him  examine  thom. 

Mr. !?( )RAH.   Mr.  President,  just  a  moment  of  the  Senate's  time. 

I>ay  before  yesterday  I  made  some  statements  with  reference 
to  i)ers^>nal  proi>erty  taxation,  and  those  statements  were  chal- 
lengeil  as  to  accuracy.  I  do  not  like  to  make  statements  which 
leave  the  Imj)ression  upon  my  colleagues  that  I  speak  without 
authority  or  without  regard  to  the  accuracy  of  my  statements. 

While  I  am  not  going  to  take  up  the  time  of  the  Senate  to 
read.  I  want  to  ask  i»ermission  to  insert  in  the  Recobd  a  very 
brief  exceri»t  from  the  Massachu.sctts  Commission  on  Taxation 
rejKjrt  in  1897. 

Also  the  New  York  SiHX-lal  Tax  Commission  reiKirt  of  1907. 

Also  a  brief  excerpt  from  the  si)eech  of  ex-President  Harri- 
son uison  this  subject  and  an  excerpt  from  an  article  in  the 
Forum  of  1S97  uiK)n  the  subject  of  the  luheritance  tax. 

These  are  the  sources  from  which  I  derived  my  information, 
ami  I  desire  to  insert  them  in  the  Rkcord,  as  they  bear  out 
fully  the  statements  which  I  made. 

The  VICE  PRESIDENT.    That  may  bo  done  without  objection. 

The  matter  referred  to  is  as  follows: 

The  total  valuation  of  personal  property  asse.^^cd  for  taxation  by  the 
local  assessors  in  IHOtJ  was  $o>S2.3i;».t!.{4.  The  amount  of  taxes  as- 
sessed ui>on  personal  property  was  ?8,.'i'JS,li80. 

•  •••••  * 
The  total  property,  real  and  personal,  assessed  bv  the  local  assessors 

In  1S9<5  was  $f.62'-'.51.'0.27S.  of  which  82.o4n._'(M).CJ44  was  real  estate 
and  $5S2.:{1'J.U34  v.'as  r>ersonal  estate.  (Massachusetts  Conuulsalon  oo 
Tax.itlon   report.    1S}*7,  pp.   Vi,  44. » 

First.  That  the  assessed  value  of  all  real  estate  in  the  State  is  ap- 
proximately $7,00<^t.(X»0.00O. 

Second.  That  the  assessed  value  of  all  personal  property  Is  ap- 
proximately $800,(><X>,000. 

Third.  That  the  market  value  of  all  real  estate  is  but  EllKbtly  in 
excess  of  its  assessed  valuation. 

Fourth.  That  the  value  of  all  personal  property  owned  by  ths  citizens 
of  this  State  is  not  less  than  $2:i.O<M),o«Ki.t)00. 

Flftli.  That  the  Income  from  investments  made  in  real  estate  is  of 
much  lower  percentage  than  that  diTlved  from  personal  proi>erty. 

Sixth.  That  the  richer  a  ptrspn  grows  the  less  he  pays  io  relation 
to  his  property  or  income. 

S''venth.  That  the  owners  of  personal  property  have  advrK-nte*!  and 
voted  for  local  improvements  without  any  substantial  contributioa  on 
their  nart  until  the  taxes  on  real  estate  has  become  a  great  burdt-n. 

Kighth.  Experience  has  sliown  tb.nt  under  the  present  system  p'^rsonal 
property  practically  escapes  tax.ition  for  either  local  or  State  pur- 
poses. .\s  proof  of  this  the  following  table  showing  the  amount  as- 
s<>s7«ed  against  well-known  multimillionaires  for  personal  property  it  as 
follows  for  the  year  11)07  In  the  city  of  New  York : 

.August  Belmont JIOO.  OOfi 

Oliver  If.    P.   Helmont 200.  «Mjo 

Cormlius  Bliss liK),  ot>» 

Andiew    Carnegie 5,  «KM),  OOO 

Ilenrv  news . loo.  OOO 

William    K.    Corey lOO.  «MM) 

Morris  K.  .Tesup 1  OO.  (KKI 

John   W.  Gates 2.%0.  r>O0 

Frank    J.   Gould .'O.  OOO 

John    It.    Kopkefellor 2,  500.  OOO 

John    V.   Rockefeller,   Jr 50.  OOo 

William    U<.ekefener 30o.  000 

n.    II.    Kogers ."JOO,  000 

Russell    Sag^ 2,000.000 

Alfred    G.     VandeH.Ut 2.">0.  OOrt 

Cornelius    V«nd»T«)ilt 150.  000 

Blsli>   F.   Vanderbilt 100.  OOO 

Fred  W.  Vanderbilt 2S0.  000 

George  W.   Vanderbilt ."iO,  000 

William    K.    Vanderbilt lOU.  oOO 

John    Jacob    .Vstor 30<:».  000 

George   Khret 200,000 

(From  the  report  of  the  special  tax  commission  of  the  State  of  New 
York,  1907,  pp.  58,  T>9.) 

In  1S70.  in  the  State  of  New  Vork,  tht  personal  property  asseaaed 
amounted  to  22  per  cent  of  the  total  proi>ertv  as-sessed.  In  1896  the 
proportion  of  personal  property  sssessed  had  fallen  to  12.4  per  cent. 

(  timptroller  RoImtIs  of  that  State  d<''Iares  that  as  a  rule  this  class 
of  property  escapes  taxation.  The  taxable  value  of  real  estate  in  the 
State  of  New  York  lncrea««'d  l>etwen  1S70  and  1895,  155  per  cent,  while 
the  value  of  taxable  pcrsDual  nroiierty.  as  shown  by  the  asv-ssment, 
within  the  same  time  lncr.a»ed  less  than  6  per  cent. 

•  ••••"•• 

lie  states  that  from  two  and  one-half  to  thre^  billion  dollars  cf  per- 
sonal property  taxable  by  law  in  New  York  escapes  taxation  every 
year. 

•  •••••• 
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Tb*  tax  Maakafaa  oT  :tfi— clmwrti  which  rrportrd  to  tht  (oTrrnor 
f^w  months  aco.  «how«  th«t  th*  total  raiiMtioa  of  rwil  Mtate  In  that 
gtato  for  ta««H.»n  wan  •»  ISO*.  tZ040.200.M4.  aad  th.'  total  TaluatloB 
9'.  prraoiMt  prufwrtr  nmrnrnt*  1m  tba  ••■•  tmu-  was  $:iH:>..:iw.ti34.  ab«at 
mtt-tamrtk.     (f^oai  Vtawa  of  aa  Ex-Prcaklent.  B<>ajamln   Harrlaon,  pp. 

I  think  It  will   lM>  r<>:i<lily  coawda*  that  in  {iiiwa— 1  property  Mew 
1  ark  la  proportlonatety  the  rlchcat  e(  all   tb«  Siatai.     Aad  ret,  ta  the 
itato  of  Its  asseaaed  penonalty   to  Its  assiiaasi  realty.   It   l«  the 

nmonic  the  weattMer  SUtes.     The  asaMwd  valae  of  real  eatat* 

New  York  la  $3.a62.4S1.417.  sad  of  personal  property.  9538,963.906. 

1  ■.'.'.    r"  >■  <•»■«>'   that  of  th»  r<alty.     Tfc«>   followlns:  table  afeoiara  that 

ti«  »amc  dliftreace  exists  elsewhere,  though  out  la  ko  marked  •  degree. 


t4 


*  iw  Mfsey  • 
C  Wo , 


8oan  latorcattac  facts  may  be  gathered  from  a  comparison  by  count1<^ 
of  Meir  YwkN  tnbl^  of  Tsltiatfoas.    The  pnyportloa  whk?b  the  per»onalty 
rs  to  tb<>  r<>.iltT   in  th>>  rariesM  cwmtles   ranges  from  six  tenths  of 
cent   in    Kl-hmond   County  to  22k  per  cent   la    N'-w    York.      The 


^BBtles  whii  ri  sh)w   tho  InrKMi  porcontage  of  p<»r»onaIty  In  the  rural 
i  Mrfets  aro  V\  ashltjcton  <"<)unty.  with  nearly  2w  per  cent ;  Llrlnttstoa. 
ith  nearly  14  p<>r  leiit  :  and  J-'flferson  and  fJene^ee.  with  13  p^r  c*nt. 
County,  coatalning  the  citv  of  Brooklyn,  has  but  4i   per   cent ; 


i 
lioaroo  Conniy.  with  the  city  of  Rochester,  has  but  5^  per  cent;  Erie 
qmrntf,   with    the    city    of    Bnffalo.    ha«   but    «A    per    centj^  OnoodMa 
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1640.  lai,  333 

1,S15,S4I),4&4 

«7.91*,3m 

•H»4,1M 
471, 


t 


Personal. 


(134, 3101  tm 
SM,  977,380 
14>.«0,l» 

SM,«n,aoo 

5n,C14,t« 
M7.0O0^«O 


IVeent. 


30 
17 

3S 
33.^ 


tjr.  with  the  city  of  Syracuae,  has  but  61^  per  cent.     The 
tho  first  group  are  lanteiy  devoted  to  fhralng.     Does  aayoBO 

t  suppose  that  these  farming  counties  have  a  larger  pereeatage 
property  than  the  counties  la  which  are  located  the  floariah- 

Tho  amount  of  equalised  peraoaalty  paylag  taxes  to  the  State  of 
?4cw  York  to  1AM  was  |458.§00.526 :  aLd.  by  the  report  of  the  superln- 
9t  tho  banking  o^partaM'nt.  It  spp^ars  that  th^  canltal.  stirpltirt, 
"  "MM  proflta  of  the  baaks.  trust  compaalaa.  and  safe-deposit 
of  the  State  was  ».311..'i.s6,37'J.  I'oder  the  law  tbsoo  lasUtu- 
M  BoaM  Dot  eocape  taxation.  Tliey  are  reoiilr<»d  to  pay  oa  tiM  ralue 
tlmr  capital  stock :  aad  that  Indndes  the  surplus  aad  mdiTlded 
pk>flts.  There  was  then  only  $148.47^. IM  of  personal  property  orer 
a  td  abovo  th<>  banking  and  trii>t  compau^'  capital  which  paid  taxes  In 
liM^     In  1S.'>7  flaaford  K.  Church,  thea  coaiptroMor,  Mt  called  upon  In 

tare  to  the  way 
He   reported    tho 
aiaoant  of  personalty  tben  paying  taxaa  to  tho  State  to  be  f.^  10.897. 155. 
oTwUeh   $110.606(,te0   was   banking   capital,    learlag    1209.897.160   of 
her  persoaal  prop^ty  then   paying  taxes ;  that  ta  to  say.  la  roaad 
nabers  there  was  f61.000.0(X>  more  of  sach  poraoaal  property  partn:; 
tixes  in  1857  than  In  1S06.     Yet  ereryhody  kaows  that  penu>nal  prop- 
e  ty  la  the  State  of  New  York  has  lacraaaod  c»oraons!y  la  the  last  40 

M)ae  hundred  and  seren  estates  were  srlected  at  random  In  the  coap- 

.  llrr'i  omcp.   with   the  amount  of  appralaod  poraoaal   property   found 

r  death :  and  the  amount  of  peraonal  prapeiff  en  which  the  decedent 


annua:  report  to  direct  the  atteatloa  of  tho 
rhich   peraonal   prooorty   wras  oacaptng   taxation 


propoi 

ty  thei 


•u 


each  caso 

tates  were 

lAiadtsd  aad 


iModporsoi 
roBcity  on  ^ 
i  oiath  was 


t  rear  hefon  diath  was  ascertained.     Tho 
irloaa  po^tloas  of  the  .^tate.     Of  the  oao 


the 

from  vai 

aotatea,   34.   raaglag   from   $54..'S.'>0   to   f:t.3l0  not). 

tko  jmr  hafMa  decodMfs  death  aboolut<  It  nothtn«  what- 

tahlo  glreo  tho  tgarsa  ta  the  remaining  73  rases : 


itofsp- 
raoaal 
plopirtyafHrdsaih. 


gl.M4.3a 
3.M4.aOB 

i.4aaL«9 

I,SB.1M 

1,000,000 

i,ie7,oi> 

1,3«,«7 

l.«i,«B 
1,14>.1« 

3,  WO,  000 

4.  70S.  424 
3,  OAO.  238 

i.ioikoa* 

l.MB,«l» 

1,077. 317 

1,4M.W 

••4.10I 

i.ioa,flW 
1. 

1. 
1, 


bolbfo 


dea^^ 


itafap- 

A  wTriiaial 

I  property  altor  deat 


316,000 
10,000 
15,000 
30,000 

gM,o« 
lo^oai 

IS 
^Z 


18.000 
U,0I9 

imoo* 

109.009 

&s 

1^009 

11^009 


«,  090. 009 
OOO^M 

ilsomo 


179,  Ml 
309,314 


it9.0M 
09)  H3 


A,  009 

90,000 
100,000 


Is 

its 

IS 

l«^009 


324T.3M 
231,333 

3,309.  MB 

3,  Iff,  710 
319.090 
MT,303 

3,e7W,W7 
MS,  147 

3,337,099 

m.ai 

109, 4a 

100.  a9 

109,009 
1,010,337 

1,0«.OIO 

3,130.977 

1,874.099 

9.304.019 

1.0M^009 

3,TW,570 

342. «73 

411.313 

6»0M,73« 

317, 9U 

3«,439 

410.099 

le.ovt 

0«7  S04 
441  543 

2,015,  «3 
077,444 


110,000 

5,000 

30.000 

S,000 

io,ono 

5.000 
19.009 
11.000 
89,009 
19.000 

9.413 

n,OQo 

30,000 
38.000 
10,000 

13,909 
31,000 
10.000 

m,  000 

3.000 

3,000 

I99l00O 

30,000 
30,000 
10,000 
30,000 
1,000 
9,000 
30,000 
10,000 
3,000 
,000 
.000 
LOOO 


No  n.-)me«  hare  been  gbrn  In  this  table,  bccaare  thei« 
neither  singular  nor  excepUooai.  The  deced««ts  were  not  r^innen  attoes 
all  the  men  that  dwelt  In  New  York,  but  they  niniply  did  that  vli'.h 
ererybody  in  the  rooamuaity  was  dolnc  Tb.-^^  1»»7  ewtateji  di>"l.-<*d 
peraoaalty  to  tho  appraiser  aggregattaj;  <  1  i  .13,366 :  aad  yet  tho 
iler.d«'nt«.  the  year  t>erore  their  re-ip«-.  tlv  bad  lieen  asstsxed  in 

the  aggi' agate  oa  peraoaal  property  to  tlw-  mn    >t>t  of  $3.Ktn.412.  or  oa 
>J,    per  ceat  of  tio  actaal  TahM  of  tlM  property.     <  From  The  l-'oraai, 

The  VICE  PRESIDENT.  TLe  qOMUon  i*  on  agrwliis  to  the 
ammduipat  of  the>  coiiinitte«  aa  aawJed. 

Tbe  niuoiHluK'Ut  an  nmeinled  wan  atrwd  to. 

The  .Se<ri-t.try  cimtimi^l  tlw  leading  of  the  bill. 

Tho  .\^\t  aiuMMlinrat  of  tli*'  ronimlftco  mh  Flni>t»«i»  \v;t«  In 
(nihai>«-t ion  I.  pajte  222.  lino  ir».  .nfter  Ihf^  wnnl  "  nifn-haiHlis*-." 
to  atrlk^  otit  "but  not  nfter  ofther  flio  Inrol.v  «v  the  tuor- 
obandiae  has  couie  uiidcr  the  observutiou  of  the  api>r:)iMei'."  so 
as  to  read :    .      • 

That  the  owner,  eonslrnee,  or  Sffent  of  any  lnporte«1  merehnn<1Ise 
mar.  ,it  the  time  whoa  be  shall  ai.ikr  entry  of  such  mert-h.-ind'.se.  ni.)ko 
VK-li  uddltktn  In  the  entry  to  or  ourh  deduction  from  the  oo«)  or  vxlu* 
xiv  n  In  the  invoice  or  pro  forma  Ineolco  or  statement  in  form  <.r  \n 
InTolc*.  which  he  shall  produce  with  hli  entry,  as  In  hl^  opinion 
may  raioe  or  lower  the  g.ime  to  the  actual   market  Talue  or  wholf^iio 

Srirt*  of  ftirh    merchandise   at    tb»   time   of  exportation    to    the   r«iit<><l 
tates   in   the  principal   markets  of  the  coantry   fro*  which  the  same 
has  been  imported. 

Mr.  Sll()OT.  Mr.  Treslileut,  UD(l<^r  the  present  law  the  person 
who  luakes  entrj  ot  luerchandlse  has  the  privlleso  at  the  time 
of  eutry.  but  not  afterwards,  of  either  adding  to  the  Ii»v«)Ice  or 
detliictlug  iherefruui  in  ord'^r  to  make  his  entry  value  conform 
to  the  prevaillne  market  >jtlue.  The  present  law  prohibits  a 
chantre  afterwards,  and  the  law  to-day  uses  the  words  '*  bnt 
not  afterwards^**  Tbe  House  struck  out  the  phrase  "  but  not 
afterwards**  niUI  oalMtltiited  fjr  it  "but  not  after  either  the 
invoice  or  the  merrbandise  has  come  under  the  observation 
of  the  appral.<5er."  The  Senate  committee  struck  out  this  lalter 
phrase  hut  did  not  restore  the  former  phrase  of  the  prp-*«>nt 
law.    Tl'.e  renwn  for  the  action  of  the  House  In  tl         •  t 

is  pi  von  In  a  report  accompanying  IT.  R  3321 — thai  1.-.  ihi-  :    .  - 
as  follows: 

We  recommend  substituting  for  the  word  "afterwarda"  the  words 
"  after  either  the  Invoice  or  the  merchandlae  has  eoBM  nBd«-r  the 
ohservation  of  the  appraiser." 

This  is  in  accord  with  th*  present  practice  of  the  Trensnrr  Depnrt- 
mcnt.  It  will  give  the  importers  a  proiier  icnclh  of  timo  within  wlilch 
to  correct  errors,  without  extendtne  the  prlvljoffo  to  srjch  an  exi'nt 
as  to  permit  tbem  to  t-e  "  tirped  off"  by  sppratsing  oOlcers  as  to  the 
values  about  to  be  set  upon  tnelr  merchandlae. 

I  l>eHeve  that  If  the  Senator  will  reconsider  this  pamjrrnph 
and  use  the  words  of  the  law.  "but  not  afterwards."  wblrh 
were  stricken  ont.  then  there  would  be  no  objection  whatevi'r 
to  the  wording  of  the  pamgraph. 

I  think  it  happened.  Mr.  President.  In  this  way :  The  House 
struck  out  the  woixls  "but  not  afterwards"  and  lnperte<l  "but 
not  after  cither  the  Invoice  or  the  nienliandi.se  has  rome  tmder 
the  obsen-atlon  of  the  appmlser";  and  In  striking  out  th.it 
language  of  the  House  bill  the  Senate  committee  failed  to  put 
In  the  words  of  the  present  law,  "  but  not  afterwards."  I  think 
that  they  ought  to  b*  inserted. 

Mr.  WILLIAMS.  Mr.  President,  the  present  practice  has 
grown  up  rygardless  of  the  phrase  to  which  the  Senator  refers. 
The  phras*  was  a  phrase  of  restriction,  not  s  phrase  of  ex- 
tension. Notwithstanding  the  phrase  of  restriction  people  have 
been  permitted  a  reasonable  time  within  which  to  make  cor- 
rections In  invoices.     The  language  is  f  hl.s : 

That  the  owner,  conslspsee.  or  ncent  of  any  Imported  merchandloo 
may,  at  the  time  when  be  shall  make  oatry  of  such  merchaadlae — 

Then  there  follows  tho  totally  tmnecessaiy  words,  "but  not 
afterwards." 

When  you  sny  that  a  man  may  at  the  time  when  he  sli.-.ll 
make  entry  of  such  merchandise  do  certain  things,  it  means  that 
that  is  the  time  at  which  he  must  do  them.  Then  there  were 
added,  as  If  to  strengthen  the  restriction  to  that  particular 
time,  the  words  "but  not  afterwards."  NotwithstandiuK  that, 
there  has  been  given  a  leeway  for  honest  men  to  make  cor- 
rections In  Invoices  where  they  themselves  thought  that  they  bad 
perhaps  bought  the  goods  at  a  lower  price  than  the  market  Value 
In  the  foreign  countries,  which  frequently  happens.  A  man  may 
buy  bankruptcy  merchandise  or  something  of  that  sort,  and  It 
is  invoiced  to  him  at  the  price  at  which  he  bought.  Then  he 
wants  the  opportunity  to  correct  It.  and  that  opportunity  he  has 
been  given  under  the  practice  of  the  deportment.  Certainly 
adding  the  words  "but  not  afterwards"  will  not  Increase  his 
leeway,  it  would  rather  restrict  it;  and  ad<1ing  the  language 
of  the  House  bill  is  not  permissible  at  ail,  for  the  language  of 
the  House  bill  Is— 

But  not  after  either  the  Invoice  or  the  merchandise  has  come  under 
tho  ohoorratloa    of   the    appraiser. 

The  appraiser  may  see  It  before  the  coMigMe  sees  It. 
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Mr.  8MOOT.     I  am  not  defending  the  House  provision. 

Mr.   WILLI  A.MS.     I    uiideiMtaud   tiuit. 

Mr.  SM<H»T.  Itut  I  do  believe  that  the  langiuigc  of  the 
preaent  law  is  preferable. 

Mr.  WILLIAMS.  I  undenitand  pre<iHely.  The  Senator  wants 
to  restore  the  wordM  "  but  nol  afterwards." 

Mr.  SMrnrr.     That   is  it. 

Mr.  WILLIA.M.S.  Well.  I  do  not  want  them  there,  ttrst.  l>e- 
cause  I  think  they  are  unneceiwairy ;  ^^econdiy.  becau>*e.  If  they 
mean  anything,  they  are  still  furtlier  restrictive  of  the  riRht  of 
an  honest  man  to  correct  his  invoice.  1  think  this  language  is 
all  Hufficlent : 

T'lat  the  owner,  consicneo.  or  agent  of  any  Imported  merchandise 
ms).  at  the  tlm"  when  he  nhsll  make  entry  of  Kuch  mercliandlso.  malie 
such  addition  iu  the  entry  to  or  uuch  dcdiiition  from  the  tost  or  value 
given    in    the    invoice — 

As  he  may  ch<H>Me. 

Mr.  SMOOT.  Mr.  rrtsideut.  I  am  not  worried  about  a 
restriction  of  the  ht>neht  imi»orter;  it  is  the  dishonest  importer 
that  I  want  restrictetl:  and.  if  thosi'  words  are  placed  in  the 
law,  the  di.shoiiest  in»i»orter  will  l>e  restrictetl. 

If  there  is  any  collusion  between  an  apitraiser  and  a  dishonest 
Imiiorter.  without  those  words.  It  seems  to  me  as  the  House 
provision  stands,  the  apitraiser  could  tip  off  the  dishotiest  im- 
porter before  the  case  is  to  Ik«  trieil  or  imssed  uinni.  He  could 
then  change  his  invoice,  and  he  would  always  l»e  sure,  through 
this  collusion,  of  not  lieing  caught  In  trying  to  imiH>rt  goods  at 
an  uiMlervalualion. 

Mr.  WILLI  A.MS.  Mr.  rresident.  when  the  law  prescril>es  the 
time  at  which  a  thing  may  l»e  done  it  Is  totally  unnecessary  and 
suiH^rtluous  to  :idd  the  words  •'  but  not  afterwards,"  and  I  think 
the  committee  was  right. 

Tile  PKKSlIUNt;  OFFICHIt  <  Mr.  Tomkrhnk  in  the  chair). 
The  rjuestion  is  on  the  committ(>e  amendment. 

The  amendment  was  agree<1  to. 

The  reading  of  the  bill  was  resume<l. 

The  next  amendment  of  the  Committee  on  Finance  was.  on 
page  223.  line  S.  after  the  word  "entry,"  to  insert  "by  more 
than  5  jier  c-ent."  ao  as  to  read : 

.\nd  If  the  .ippraised  value  of  any  artirli^  of  Imported  merchnndlRe 
Buliject  to  an  ad  valorem  duty  or  to  a  duty  liaised  upon  or  regulated 
In  any  manner  liy  the  value  thereof  shall  excet-d  the  value  declared  in 
the  (-ntry  l>v  niotie  than  ."V  per  cent,  there  hhall  l»e  levied,  collected,  and 
paid,  in  ad«iillon  to  the  dutieo  imposed  l>y  law  on  Kuch  merchandi!»c,  an 
additional  duty  of  l  \ter  <-ent  of  the  total  appraised  value  ther«'of  for 
eacli  1  per  cent  that  ituc-h  appraised  value  cxc(.i.>d!i  the  value  declared 
In  tlie  entry. 

•Mr.  OLIVKK.  Mr.  TresiileiU,  I  shonld  like  the  Senator  from 
Mississippi  to  explain  the  reason  for  this  ametidment. 

Mr.  WILLIAMS.  Mr.  President,  the  Senator  from  Penn- 
sylvania will  observe,  if  he  will  read  the  remainder  of  the  para- 
graph, that  it  is  8ul»stantially  an  antidumping  cluu.s<\  It  tixes 
a  heavy  |)enalty  ui>on  undervaluations— a  i)enalty  of  "an  addi- 
tional duty  t»f  1  i»er  cent  of  the  total  appraised  value  thereof  for 
each  1  per  c-ent  that  such  appniised  value  exceeds  the  value 
de<-iare<1  in  llje  entry."  It  could  run  up  to  70  i)er  cent  of  the 
vahw  of  the  jjotnls  iu  atldition  to  the  duty. 

We  will  sjiy.  here  Is  a  man  who  is  engagetl  In  imi>orting  goods 
and  he  buys  certain  gcHnls  in  (lermany.  he  has  an  agent  over 
there  rei»res«Miting  his  house  for  the  punxMse  of  purchasing  cer- 
tain S'kkIs,  or  lie  has  an  agent  in  France  representing  his  house, 
buying  wines  in  one  pla<-e  ami  stmiething  else  in  another.  The 
natural  course  is  that  whatever  he  pays  for  Umse  goods  is  the 
price  that  is  stated  in  the  Involcv.  We  have  established  n 
principle  that,  regardless  of  what  a  man  pays  for  the  gootls  he 
Imjx'rts,  the  duty  must  l>e  ievietl  upon  them  in  proi>ortion  to  the 
market  value  of  the  country-  of  export.  He  may  buy  his  goods 
cheai»ly  for  very  many  reasons;  he  may  be  a  very  large  dealer, 
or  it  may  Ik*,  as  I  .said  a  moment  ago.  that  somebotly  over  there 
has  made  an  assignuK'nl  Jind  is  selling  the  gootls  very  cheaply. 
To  s;iy  that  a  man  whos<'  invoice  undervalues  his  gotxls  one- 
half  of  1  jKT  cent  or  one-fourth  of  1  iier  cent  is  to  l>e  regarded 
as  a  criminal  and  visited  with  this  punishment  we  thought  was 
too  ujuch.  We  found  that  this  leeway  of  o  iter  cent  was  allowed 
In  Import-tax  laws  of  other  countries,  and  we  thought  it  but 
fair  and  reasonable  not  to  visit  a  man  with  this  punishment 
when  he  had  not  varie<l  from  the  market  value  of  the  goods 
more  than  5  |>er  cent,  especially  as  the  Govennnent  will  lose 
nothing  anyway,  for  it  collects  Its  import  duties.  The  invoice 
Is  corrected  in  order  that  it  may  corresjKtnd  with  the  wholessilc 
market  value  in  the  ci>tintry  whence  the  goods  were  exiiorted. 
To  go  further  than  that  and  to  punish  him  with  this  i»enal  tax, 
when  he  has  not  varletl  by  more  than  a  very  sntail  percentage 
frf»m  the  wholesale  price,  which  he  himself  perhaps  had  no 
methcMl  of  nw-ertaining.  struck  us  was  wrong. 

.Mr.  OLIVKIt.  Mr.  President,  the  .Senator's  explanation  fur- 
nisher, to  my  mind  at  least,  a  very  strong  argument  against  the 


adoption  of  this  provision  allowing  .*>  per  cent  leeway.  In  this 
legislation  we  are  deimrtiug  verj*  largely  from  siJecific  duties 
and  turning  to  ad  valorem  duties  as  a  basis  of  taxation  on  im- 
Ix>rtR.  The  very  men  who  l)est  know  the  market  value  abroad 
of  the  commoilities  in  which  tlicy  deal  are  the  men  who,  through 
their  agents  in  foreign  countri«*s,  ship  the  giKwIs  to  themselves 
in  this  country,  and  it  seems  to  me  tliat  this  amendment  Is 
simply  e<iuivaleut  to  extending  to  them  an  invitation  toward 
undervaluation  to  the  extent  of  5  per  cent.  In  adopting  the  ad 
valorem  principle  every  safeguard  should  be  thrown  around  it, 
so  as  to  i»rovide  against  undervaluation. 

Mr.  SIM.MONS.  Why  does  the  .Senator  say  it  is  an  invitation 
to  undervalue  to  the  extent  of  5  i»er  cent?  If  they  undervalue 
4  i>er  cent,  they  would,  niton  the  reas.sessment  by  the  appraiser, 
have  to  imy  niton  the  additional  valuati(tu.  We  simply  do  not 
im|K)se  the  itenalty  of  the  additional  1  iter  cent  unless  the  under- 
valuation is  5  iter  cent 

Mr.  OLIVER.     I  understand  all  that. 

Mr.  SIMMONS.  But  for  any  uudervaluation  the  Importer 
would  not  be  able  to  pnttect  himself  against  the  actual  valua- 
tion as  ascertained  by  the  appraiser  if  that  valuation  did  not 
conform  to  his  valuation. 

Mr.  OLIVEIt.  He  will  take  the  chances  of  a  reappi^lsement, 
l>ecau8e  he  understands  more  atKtut  the  market  value  abroad 
than  do  the  appraisers  themselves.  I  think  that,  in  order  to 
hold  these  iieople  who  understand  what  they  are  doing  to  a 
rigid  compliance  with  the  law,  a  iJenaity  should  be  imposed  to 
the  extent  of  any  undervaluation,  so  that  if  there  is  any  under- 
valuation to  the  extent  of  1  per  cent  the  'mporter  will  have  to 
stand  an  additional  1  iter  cent,  and  if  2  i>er  cent  there  shall 
h4  2  Iter  cent  addtnl.  and  so  on.  In  that  way  the  imixtrter  will 
be  careful  to  see  that  if  any  error  is  made  it  is  made  upon 
the  side  of  the  Government  and  not  upon  the  side  of  himself.  I 
think.  Mr.  President,  that  the  provision  in  the  House  bill  is 
exactlv  right  and  that  this  leewav  should  not  be  allowed. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing  to 
the  amendment  reixtrted  by  the  committee. 

The  amendment  was  agreed  to. 

The  reading  of  the  bill  was  resuine<l. 

'The  next  amendment  of  the  Committee  on  Finni>ee  was.  In 
paragraph  "I."  iMige  22:{,  line  20.  after  the  words  "limited  to," 
to  strike  out  "  75  "  and  insert  "  70.'  so  as  to  r«ad  : 

Prnriilcd.  That  the  additionnl  duties  shall  only  apply  to  the  par- 
ticular article  or  articles  in  each  invoice  that  are  ro  undervalued  and 
Khali  not  be  impoK(>d  upon  any  article  upon  which  the  amount  of  duty 
imposed  by  law  on  account  of  the  appraised  value  does  not  exceed 
the  iimount  of  duty  that  would  be  imposed  if  the  appraised  value  did 
not  exceed  the  entered  value,  and  shall  he  limited  to  To  per  cent  of 
tho  appral.ied  value  of  such  article  or  articles.  Such  additional  duties 
Hhall  not  be  construed  to  be  penal,  and  shall  not  be  remitted  nor  pay- 
ment thereof  in  any  way  avoided  except  in  cases  arising  from  a  mani- 
fest clerical  error,  uor  t>hall  they  l>e  refunded  in  case  of  exportation  of 
the  mcrcliandise,  or  on  any  other  account,  nor  shall  they  be  subject 
to  the  benefit  of  drawback. 

The  amendment  was  agree<I  to. 

The  next  amendment  was.  on  page  224.  line  3.  before  the 
words  "  per  cent,"  to  strike  out  "  75,"  and  insert  "  70."  so  as  to 
read : 

Provide  J.  That  if  the  appraised  value  of  any  merchiindlse  shall  ex- 
ceed the  value  declared  in  the  entry  by  more  than  70  per  cent,  except 
when  arisin;:  from  a  manifest  clerical  error,  such  entry  i>hail  ite  held 
to  Ite  presumptively  fraudulent,  and  the  c-oliector  of  customs  shall  seize 
such  merchandi!«e  and  proceed  as  In  case  of  forfeiture  for  violation  of 
the  customs  laws,  and  in  any  legal  proce^Hlinj?  other  than  a  criminal 
prosecution  that  may  result  from  siich  seizure,  the  undervaluation  as 
shown  by  the  appraisal  shall  be  presumptive  evidence  of  fraud,  and 
the  burden  of  proof  shall  l>o  on  the  claimant  to  rebut  the  same,  and 
forfeiture  shall  be  adjudged  unless  he  shall  rebut  such  pnwumptlon  of 
fraudulent  Intent  by  sulBcient  evidence. 

The  amendment  was  agree<l  t(t. 

The  next  amendment  was.  on  page  224.  line  15,  after  the  word 

"  spply."  to  insert  "  only."  and  in  the  same  line  after  the  words 

"  to  the."  to  strike  out  "  whole  of  the  merchandise  or  the  value 

thereof  in  the  case  or  itackage  containing  the."  so  as  to  rend: 

The  forfeiture  provided  for  in  this  section  shall  apply  only  to  the 
particular  article  or  artlcleti  in  each  Invoice  which  arc  undervalued. 

Mr.  SMOOT.  Mr.  President.  I  do  not  know  that  I  care  in 
detail  to  go  into  what  that  amendment  really  means.  One 
effect  will  be  that  if  a  case  of  merchandise  is  imported  into 
this  countrj'  and  the  invoice  recites  the  fact  that  the  case  con- 
tains a  d<t5sen  and  there  should  har>lten  to  l)e  l."t,  under  this 
provision  the  Importer  could  l>e  itenalized  for  the  undervalua- 
tion on  the  dozen,  but  not  on  the  three  ejctra.  Of  course.  I  do 
not  know  that  that  is  sufficiently  important  to  require  a 
chajige  in  the  bill.  The  present  law  reads  In  that  way,  but  it 
has  develoite<l  in  many  cases  that  through  an  error — not  a 
willful  error,  but  through  a  miJ^take — an  additional  amount 
has  been  inclosed  In  a  case  over  and  above  what  the  invoice 
called  for. 

Mr.   ROOT,     Mr.  President,  I  think  the  House  provision  is 

right. 
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3  Ir.  RMOOT.     80  do  I. 

:ir.  ROOT.  Under  the  proTlsion  reported  by  the  Seiiatp 
coi  imlttee  I  do  irnt  thiuk  the  penalty  Is  severe  enoufh  to  check 
atlempta  at  fniu«I.  A  man  may  get  caaght  once  in  40  tlincB, 
MM  If  be  loaea  notbing  bat  the  particnlar  article  which  be  la 
attempting  to  bring  In  frawlulently,  he  will  make  money  out 

t. 

le  pnrfUtaam  Id  this  Jieotlon  of  the  bill  are  pretty  lllxjral. 
Tbjpre  la  aTkrwed  5  per  c«*nt  for  an  honest  dlBference  of  opinion 
be  ween  tlie  Importers  and  the  appraiaera,  with  no  pennlty. 
Then,  pr»*simiptiou  nt  fraud  does  not  attach  to  an  undergo laa- 
tlo  a  until  it  reiirhes  70  per  cent. 

dr.   WILLIAMS.     That  Is  a  conclnslve  presnniptlon. 

ilr.    ROOT.     No:    that    Is    only    prestimi>tively    frandnlent. 

He  re  is  the  prorlsion : 

I'rorHed.  That  If  thr  appral**^  T«lae  of  «d.t  m^rrhandls*  shall  «t- 
frv  1  th«  vnluo  d^-Ur<xl  in  th'*  entry  hy  more  than  70  per  ceat.  exceot 
wb  >B  arlalox  froB  a  awalfnit  rl#rkal  *rror.  aoch  ontry  ahall  b»*  beld 
M  prasuM^ifvly  fnMtalMit,  and  the  coil«>ctor  of  ciutooM  nhall  mIs^ 
haadlae  aad  proceed  as  ia  caae  of  forfeiture  for  Tiolatiun  of 
law*. 
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'  *hat  under\-al nation  Is  only  presumptive,  and  the  presump- 

tk^  cam  be  rebut te<l.     That  is  certainly  pretty  liberal.     Five 

CMit  without  auy  i>eujilty  and  65  per  cent  more  with  only 

proportional  pesaJtIea,  and  no  presumption  until  you  eet  to  70 

cent;   and   then   Uiat  can   be   rebutted.     I   thluk   than   Is 

ex^eediu^ly  llbenU  for  a   revenue  statute.     I   think   that   the 

aalty   forfeiting  only  the  pnrtkrolar  article.   Instead  of  for- 
lug  the  package.  Is  too  light  to  secure  res[)ect  fur  the  law. 
vill  be  pocdred  that  the  present  law  and  the  bill  as  pamed 
the  BovtMt  1«  an  iutermediate  between  the  heaviest  and  tlie 
lightest  penaltie&    The  heaviest  penalty  would  be  to  forfeit  the 
In^plce;  the  lightest  possible  penalty  would  be  to  forfeit  ono  of 
articles;  aud  the  intermediate  penalty  would  be  to  forfeit 
package  in  which  the  article  is  ctHitainod,  leaving  the  rest 
the  invoice  to  come  through  without  peuaity.     I  think,   if 
proposed  law  Is  to  he  respected,  the  House  provision  should 
retalneil. 

WILLIAMS.      Mr.    President,    frequently    the    Importer 

liB^rts  an  invoice  of  good.^.  and  the  various  packages  and  the 

ioua  articles  are  distributed  after  they  are  recelred  here. 

provision  of  the  House  would  punish  one   man   for  the 

undervaluation  of  goods  by  another.     I  thin'^  we  have  acted 

in  leaving  the  law  as  It  is. 

he  rUKSIlUNc;  OFFK'F.R.     The  question  Is  on  the  a.lop- 

of  the  ci^iiimittee  amendment  on  lines  \o  and  16,  i^ge  2'J4. 

ameiKlment  was  agreed  to. 
he  reudh^K  of  the  bill  was  renamed, 
e  next  amendment  of  the  Committee  on  Finance  was.  on 
225,  line  1.  after  the  word  "  valoe,"  to  lii.sert  "  unlesx  by 
diiJMtkin  of  the  Secretary  of  the  Treasury,  after  consideration 
the  particular  case,  and  the  Secretjiry  of  the  Treasury  shall 
actonipauy  his  direction  with  a  statement  of  his  con<lu.«rion  and 
tlH  reesoBS  for  it."  so  as  to  re:id  : 

1  h#  dnty  shall  not.  howpver.  be  aaaemed  in  any  case  npoa  an  amount 

"    than  tho  ontt-retl  valiu\  untess  by  direction  of  th»*  Serretarv  of  the 

aery,  aflt-r  ooD.Hid<Tati<>B  of  the  particular  case,  and  the  SeiT»«tarj 

he  Trea»ury  thail  uci-omuanT  hia  41r«ctK>ii  witli  a  statement  of  hla 

uwi<jn  and  tba  raaaaaa  for  it. 

Jjfr.  SMOOT.  Mr.  President,  that  la  a  new  provision,  not  only 
to  he  Hoive  bill  but  to  tl»e  present  law.  It  gives  authority  to 
the  Secretary  of  the  Treasury  to  permit  dnty  to  be  assessed 
npin  leas  than  the  entered  value.  No  administrative  provi.«ion 
te  any  tarllT  bill  before  has  ever  given  the  Secretary  of  the 
Trtesury  that  power.  The  law  heretofore  has  always  dlrecte<l 
ttut  in  no  case  shall  the  duty  be  assessed  at  leaa  than  the  en- 
ter id  raloCL  This  statutory  direction  was  based  n,«in  the  very 
rei  aonaUe  aaauiuption  that  the  importer  of  merchandise  knew 
whftt  he  paid  for  It  and  what  Its  value  was,  and  that  having  ns- 
ceitalned  Its  value  he  waa  cati^iped  from  claiming  an  asti^ss- 
me  It  of  duty  on  a  lower  aao«nt  than  that  which  be  bad  pre- 
vinijsly  suld  his  goods  were  worth. 

It  mav  be  that  the  law  worked  an  occasional  hardship,  for 
an  mikle.  where  a  man  with  more  money  than  brains  paid  a 
UiTje  sum  of  ntooey  for  a  curious  antique,  or  aometLing  ..f  tliat 
kicd.  but  such  a  case  is  the  only  class  in  which  the  question 
would  arise. 

if.  however,  this  an>endment  Is  to  be  adopted,  it  should  be 
•■MBded  BO  as  to  require  that  tue  statement  of  the  conclusion 
mof  reasons  of  the  Secretary  of  the  Treasury,  required  by  tbe 
Intent,  ahall  be  published  weekly  in  conneitlon  with  the 
ottter  nillnsi  «*  tbe  Treasury  DepartaMOt  and  the  Board  of 
Geaeral  ApfvalMra.  provMad  for  ha  paracraph  Q,  I  beHeve,  of 
Um   bill. 

:  Ir.  LODGE.  Mr  President,  may  I  ask  the  Senator  a  qu.>a- 
tkkT 


The  PRESIDINO  OFFICER.  Doee  the  Senator  from  Utah 
yield  to  the  Senator  'rom  .Massachuaetts? 

Mr.  SMOOT.    I  yield. 

Mr.  LOEK5EL  Assuming,  of  course,  that  you  have  a  Secretary 
of  the  Treasury  who  takee  proper  views  of  the  revenue  laws, 
this  provision  would  encourage  Importation,  would  It  not? 

Mr.  S.MOOT.  Why.  certainly.  I  think  that  is  the  object  of 
the  amendment. 

Mr.  LODGE.  Precisely;  and  the  amendment  the  Senator  sug- 
gests wouh)  hamper  the  Secretary.  I  think  the  Senator  must 
see  that  the  amendment  be  suggests  would  hamper  the  Se4-re< 
tary  of  the  Treasury  in  euliirging  the  iniiNjrtatiouH. 

Mr.  S.MOOT.    That  is  why  I  aogieat  it 

Mr.  WILLLVMS.  I  have  no  objection,  nor  has  anybody  over 
here,  to  amending  that  language  by  adding  that  these  state- 
ments of  the  Secretary's  conclusions  and  the  rea.sons  for  them 
shall  l>e  i)ublishe<l.  Of  course  nobody  oujrht  ever,  in  an  offl.-lal 
capacity,  to  make  n  decision  and  give  a  statement  of  his  con- 
clusions and  reasons  for  It  without  being  willing  to  have  that 
statement  publl.shed. 

If  the  Senator  will  draw  up  an  smetvlniont  to  be  lns>M-ted 
right  after  that  language,  we  shall  ven-  willingly  a<x^pt  it.  We 
do  not  want  anything  done  In  the  dark. 

Mr.  S.MOOT.  I  should  like  to  ask  the  Senator  while  he  la 
on  his  feet,  if  he  has  no  objection,  why  Is  this  amendment 
offered?  Why  shonKl  the  .*?eiretary  of  the  Treasury  be  allowed 
to  assess  a  dnty  lower  than  the  euter«l  value? 

Mr.  WII.LI.V.M.**.  Because  It  is  perfectly  possible,  now  and 
then,  that  the  entered  value  may  be  too  high.  The  nmn  who 
receives  the  gooils  does  not  make  the  entere«l  valoe.  as  the 
Senator  seems  to  think.  The  value  Is  made  In  the  Invoice  by 
the  shipper,  the  man  in  the  other  country. 

Mr.  SMOOT.     That  Is  true. 

Mr.  WILLL\MS.  Frequently  goods  are  sent  to  agents,  and 
sometimes  to  i)eople  who  receive  them  and  afterwards  try  to 
sell  them. 

Mr.  S.MOOT.  Has  the  Senator  ever  heard  of  a  case  Ih  the 
history  of  the  United  States  of  a  foreign  mantifacturer  or  a 
foreign  exporter  fixing  an  Invoice  on  which  was  stated  a 
price  greater  than  the  real  value  of  the  article? 

Mr.  WILLL\MS.  I  never  have  had  any  experience  at  the 
customhouse,  neither  has  the  Senator. 

Mr.  SMOOT.  My  experience  has  l>een  universally  that  the 
Invoice  price  Is  under  the  value  of  the  goods.  If  any  diffetvnce 
at  all  Is  shown. 

Mr.  WILLIAMS.  If  such  a  case  will  never  arise,  then  the 
clause  will  not  operate.     That  Is  the  answer  to  that  objection. 

Mr.  SMOOT.     This  Is  an  Invitation  for  It  to  arise. 

Mr.  CI..\RK  of  Wyoming.  Mr.  President.  I  desire  to  ask  a 
question  for  Information. 

I  understand  that  when  these  Invoices  are  to  come  here  thpy 
are  sworn  to  before  the  consul  of  the  United  States  In  the 
particnlar  port  from  which  they  are  sent.  It  occurs  to  me  that 
a  sworn  Invoice  sliould  at  least  bind  th«»  man  who  makes  the 
invoice  and  sells  the  goods  and  the  othor  party  to  the  transac- 
tion, who  purchases  the  goods. 

I  was  going  to  ask  the  same  question  that  has  l)een  aske<l 
by  the  Senator  from  Utali — why  our  Treasury  shonid  s»^t  a 
price  for  Imports,  particnlarly  nnder  an  ad  valorem  systeiu. 
that  is  less  than  the  purchaser  agree<l  to  pay  and  the  s»'ller 
agree<l  to  take,  as  shown  by  the  particular  Invoice?  I  ask  for 
information. 

Mr.  WILLI.VMS.  The  price  never  would  be  less  than  that, 
but  it  might  be  less  than  the  enteral  value.  It  is  possible  to 
suppose  even  a  clerical  mistake  In  the  entered  value.  It  Is 
possible  to  suppose  a  great  many  cases  wheiv  the  goods  nii;;ht 
he  entered  at  a  greater  price  or  a  diCfereut  price  from  that  at 
which  they  were  bought  and  sold. 

The  Senator  seems  to  think  goods  are  enteretl  at  the  prlcea 
at  which  they  are  bought  ai»d  sold.  They  are  not.  They  are 
entered  on  the  theory  which  we  built  up  at>oot  the  market 
value  In  the  country  of  export  If  the  man  got  tbe  market 
value  in  the  country  of  export  too^  high,  as  he  p»^sibly  niifht 
have  done,  why  not  allow  the  <}overument  itsi'lf  to  corre.t  the 
error?  It  is  not  allowing  him  to  <lo  it.  but  It  is  .tllnwlii^'  the 
Government  to  do  It  through  the  Secretary  of  the  lYeasnry. 

Mr.  CI-^RK  of  Wyoming.  But  the  Senator,  of  course,  tnuler- 
stands  that  It  never  would  be  done  except  on  the  a|)|^icatlon 
of  the  owner  of  the  gooda 

Mr.  WILLIAMS.     Oh.  of  conrae.  I  understand  that 

Mr.  CL.\RK  of  Wyoming.  It  occars  to  uie  that  it  would  be 
an  invitation  to  lower  duties. 

Mr.  WILLIAMS.  A  man  is  never  pardoned,  either,  except 
upon  his  own  .ippllcatlon ;  but  that  is  no  reason  why  he  should 
not  t>e  pardoned. 
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Mr.  ROOT.  I  tUnk  the  radical  vice  In  this  amendment  Is 
th«t  it  ac.tboriaet*  the  Secretarj-  of  the  Treasury  to  admit  goods 
ui»ou  the  iwyment  of  a  duty  on  a  basis  other  than  that  fixed  by 
law. 

In  the  statute  w-e  prescribe  with  great  care  and  particularity 
the  ImjsIs  upon  whi«!^  all  Impfirts  shnll  be  taxed.  We  say  that 
the  duties  shall  be  assessed  upon  the  for«gn  market  value;  we 
provitle  various  was'S  for  nscertaintop  the  foreign  market  ralnc; 
we  reqnire  that  the  importer  sliall  enter  tl»e  goods  at  that  fbr- 
eigii  market  value;  and  we  require  the  collector  to  assess  the 
duties  v]xm  that  value. 

Tills  amendment  would  permit  the  Secretary  of  the  Treasury 
to  let  In  goods  uiK>u  another  value,  so  that  Instead  of  exacting 
duties  from  all  Importers  on  the  same  basis  fixed  by  law  you 
exact  them  from  lui|»orter8  generally  on  the  busis  fixed  by  law, 
but  yna  permit  the  Secretary  of  the  Treasury  to  Impose  duties 
upon  a  dIffenMit  basis,  fixed  by  himself. 

Tliat  opens  the  dwr  to  favoritism.  It  opens  the  door  to  pnr- 
tlallt.v.  It  opens  the  door  to  Importunity,  to  Influence,  to  scan- 
Unl.  I  do  «ot  think  we  ought  te  Introduce  any  siuli  clenieut  Into 
otir  rt»venne  Ifiw*. 

Mr.  WILLIAMS.    Mr.  Presldetrt.  this  proviidon  reads: 

Jy»»jf<e<f  further.  That  alt  additional  duties,  pcn-iltles,  or  forfeitures 
amilinnle  to  reorchandiftf<  entered  hj  a  duly  ce^tifi«^d  Invrrlro  shaH  be 
alik»*  applicaltlf  to  nif>rrfaanAiHe  entered  by  a  pro  forma  invoice  or  utate- 
roeiit  ia  the  farm  of  iin  Involoe.  and  no  forfeiture  or  disability  of  aay 
Wnl  innirrrd  irailer  the  proTl'dons  of  this  section  shall  be  remitted  er 
mitigated  by  the  Secn-tary  at  the  Treasury. 

The  next  clause  Ls  to  be  taken  in  connection  with  that: 

Ttii'  duty  *(hall  «ot.  however,  be  aaaesaed  In  any  case  upon  an  aneoDt 

'K  timn  tb.'  etiterird  ralue,  imless  by  dlrertlon  of  tlio  Secretarv  of  the 

'  T.  after  <i  iix'.drration  of  the  particular  rase,  and  the  PC«»cretary 

<  I  reasury  shaH  aecompaoir  his  direction  with  a  stateaicat  of  his 

*'j» -  i>u  aiid  the  reii.s<iBfi  for  it. 

Tile  SeitnttH-  frotu  New  York  talks  alwut  our  changing  the 
Ikis.s  nx«Hl  by  law.  We  are  not  changing  it  at  all.  There  rests 
tlie  {H.uer.  wherever  the  entered  value  is  less  than  tlie  foreign 
wlK)lesale  nmrket  value,  to  raise  it;  and  hitherto,  wherever  It 
was  moie.  w  lutlw  r  t»y  mistake  or  otherwise.  It  could  not  l>e  cor- 
re^-tod. 

If  it  shall  l>e  corrected  in  one  direction,  why  shall  It  not 
l>e  corrected  in  the  oIIkm?  The  Sem-tHiy  tn  corre<-ting  it  In 
either  evewt.  or  tbe  a|»prai8er  in  correcting  It  in  the  first  event 
corrects  it  hack  to  the  basis  fixed  by  law.  to  wit  the  market 
^•altie  In  the  country  of  exix)rt. 

Sejiotors  say  this  will  never  hapr>en.  If  it  will  never  happen, 
the  clauw^  will  never  o|ierate.  so  it  can  not  hurt  anything. 

Mr.  ROOT.  I  dw  net  say  it  will  never  hanien.  1  say  it  will 
happen  If  you  hare  thi.^  firovisioii. 

Mr.  WIU.IAMS.  I  wa«  just  challenged  by  the  Senator  ft-om 
Utah  to  cite  a  case. 

.Mr.  S.MOOT.     I  Miy  we  never  have  had — - 

Mr.  WIU.iAMS.     The  Senator^ 

The  rUKSIDLNG  OFl- R-Ett.  Does  the  S^'nntor  from  New 
York  yield,  aud  to  wboiu? 

-Mr,  ROOT.     I  yi.'ld  to  evenbodv. 

-Mr.  S.MlX>T,  Mr.  Preside-  1  did  not  say  It  would  not 
liapiHii.  I  saitl  it  had  not  1  ;  .  ^,  and  of  couree  it  would 
cot  hapi^ji  under  the  |iir«>«Hent  law. 

Mr.  WILLIAMS.  If  it  sliall  happen  that  any  poods  Im- 
p<">rte<l  Into  the  United  Slates  l.y  (.;.ik-al  error  or  mistake  about 
the  market  quotaijfnis  or  otherwin*^  have  been  entered  at  a 
pri.e  liigher  than  the  whfilepale  market  price  in  the  country 
of  export,  the  error  ought  to  l>e  corrected,  and  the  iwwer  ought 
to  rest  with  Uie  Government  to  correct  it  u|>on  tiie  am>iicatioD 
of  the  injured  juirty  if  the  Go\ernmeut  chooses  to  do  it  If  it 
will  never  happen,  then  this  provision  will  be  iuojjerative. 
That  is  the  answer  to  both  allernativea. 

Mr.  ROOT.  Mr.  President,  Lhia  itrovihion  is  not  one  corre- 
lative to  the  i>owcj  fo  raise  an  entry  to  ninke  market  value.  It 
if  not  merely  a  iirovLsion  to  lower  au  entry  to  make  market 
value.  It  is  a  pnvisiou  under  which  the  Secretary  of  the 
Treasury  can  deiiart  uUo;:eLher  from  the  glandards  fixed  by  law 
fur  the  inifiosition  ol  duties. 

Mr.  WILI.IA-MS.  No.  Mr.  President:  there  the  Senator  Is 
losing  ai^t  of  the  i^ther  provitiions  of  the  bill  wliirh  fix  the 
ntnnuer  hi  which  valuations  shall  l>e  made. 

The  other  pn)vi8it)us  of  the  hill,  which  must  be  tak«i  with 
this  in  <'<<ii  tiuiug  the  bill,  fix  the  basis,  which  is  the  market 
value  in  Uie  country  of  exi»ort.  So  the  Secrerary  of  the  Treas- 
tirj-  will  have  no  auvhority  under  thhs  hill  to  raise  or  to  lower 
a  duty — that  is,  no  rightful  authority ;  of  course  if  you  presume 
that  he  is  going  to  act  fraudulcully.  that  is  a  different  propo- 
sition— except  by  direction  of  the  bill  itself  with  regard  to  the 
mnnuer  iu  which  valautlous  shall  ho  fijwed. 

Mr.  ROOT.  But  there  is  no  such  Umitation  imposed  upon 
bim.     The  eutry  has  to  be  the  entry  of  Xoreigu  uiarket  value. 


This  langu.ige  authorises  the  Secretary  of  the  Treasury  to  Im- 
lx»so  the  duty  upon  a  lower  valtie  than  the  entered  value;  that 
is  to  say,  the  foreign  market  valoe. 

Mr.  WILLL\M8.  That  as«»rtlon  sssnmes  that  the  entered 
vahje  Is  the  foreign  market  value.  That  is  precisely  what  we 
are  trying  to  cover. 

Mr.  BOOT.    It  has  to  be. 

Mr.  WILLIAMS.  Why,  frequently  it  Is  not.  Rou>etimes  It 
Is  below  the  foreign  market  value  :ind  sometimes  it  isf  above  It. 

Suppose  I  import  a  pipe  of  wine  from  Burgundy  or  from 
the  Loire  countr.v.  I  am  perfectly  ignorant  of  the  foreign  mar- 
ket value,  AU  I  know  ahmit  it  is  what  I  paid  for  It.  Then  I 
get  to  the  customhouse  with  it,  and  the  customhouse,  advlsetl 
by  the  consular  agent  abroad,  says  that  the  foreign  market 
value  of  tliis  wine  is  so  much,  and  it  is  fixed  at  that.  SupiKn^c, 
being  perfectly  ignorant.  I  shouM  jiay  $5  a  g:illon  for  wine  that 
was  worth  $3.  and  should  ascertain  the  fact  am  I  to  be  cut  off 
from  having  the  Government  itself  reduce  tlie  rate  to  the  for- 
eign market  value? 

Tlie  PRKSIDING  OFFICER.  The  question  is  on  agreeing 
to  the  committee  amendment  on  page  225,  Hues  1  to  5.  inelaalvc. 

The  amendnient  was  agreed  to. 

Tlie  reading  of  the  bill  was  contlaued. 

The  next  amendmeat  was.  on  pa?e  22S.  line  10.  after  the  word 
"or,"  to  insert  "profits  not  to  exceed  8  per  cent  and,"  so  as  to 
read : 

The  actual  market  ralue  or  wholesale  price,  as  deflned  hy  Taw.  of 
any  Imported  merrhandlae  Which  Is  consi^jned  for  aale  In  the  Failad 
States,  or  which  is  sold  for  exportation  to  the  I>tilted  Statea.  md 
wlilch  is  not  actually  sold  or  freely  (offered  for  sale  in  usual  whole- 
salo  gnnntlties  In  the  open  market  of  tbe  country  of  erportatlon  to  all 
purchasers,  aball  not  In  any  ca«e  l>e  appraiced  at  lew  than  the  whole- 
aale  price  at  which  such  or  aimilar  imported  merchandise  la  aPtoaHy 
sold  or  freely  offered  for  saie  ia  usual  wbolexale  quantities  in  the 
United  States  In  the  open  market,  du^?  allowance  by  deduction  t>elag 
made  for  estimated  duties  thereon,  cost  of  transportation,  Jnsnraaee 
and  other  aecesBarv  expenses  from  the  place  of  shipment  to  tbe  place 
of  delivery,  and  a  ct'mmiwhni  not  euK«dlai;  6  per  cent.  If  any  has  been 
paid  or  cmitracted  to  be  paid  «b  ooaBlcned  poods,  or  profits  not  to 
exceed  8  per  cent  and  a  reawmaMe  allowance  for  peneral  expenses 
and  profits  (not  to  exceed  8  per  ceat)  on  purchased  goods. 

Tbe  nmendmest  w.ns  agreed  to. 

The  next  amendment  was,  on  page  22S.  line  11,  after  the  word 
"expenses."  to  strike  out  "and  profits."  so  as  to  read: 

K  reasoaable  allowuBce  for  general  expenaes  <not  to  exceed  8  per 
ceat)  en  purchased  goods. 

The  amendHieet  was  agreed  to. 

The  next  amendment  was,  on  page  228.  line  12.  after  the 
wt)rd  "  goods,"  to  strike  out  "  and  with  reference  to  the  aiipraise- 
ment  of  all  imported  merchandise,  whether  purchased  or  con- 
8igne<l.  the  Secretary  of  the  Treasury  is  authorixed  and  em- 
powered to  determine  the  existence  or  nonexistence  of  a  foreign 
market,  and  such  determination  shall  be  binding  and  coucUisive 
upon  all   persons  and   interests." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  229.  line  15,  after  the 
words  **  a  fee  of  $1,"  to  strike  out  the  words  "  with  respect  to 
each  appraisement  <d)ieoted  to,"  so  as  to  read : 

If  the  collector  shall  d«em  the  appralspraent  of  any  Imported  mer- 
diandiae  too  low,  he  may,  within  <K»  days  thereafter,  appeal  to  re- 
appralsemcnt.  which  Khali  be  made  by  one  of  the  general  appraiaera, 
or  If  the  Importer,  owner,  agent,  or  cont;lgnee  of  such  mercliandise  shall 
deem  the  appraisement  thereof  too  h!?h,  and  shall  hsre  <>«mplje/j  with 
the  requirements  of  law  with  re?p'-ct  to  the  entry  and  appraisement  of 
mercbanditKe.  he  may  within  10  da.vg  thereafter  appeal  for  reappraiae- 
ment  by  clvinc  notice  thereof  to  the  collector  in  wrlflnj;.  Such  appeal 
shnll  be  deemed  to  be  finally  absndon.xl  and  waived  unlens  within  two 
days  from  tbe  date  of  filing  thereof  Mie  person  who  filed  such  notice 
sb.!!!  deposit  with  tbe  collector  of  customs  a  fee  of  |1. 

Mr.  ROOT.  Mr.  President,  I  wanted  to  call  the  attention 
of  the  Senator  from  Mississippi  to  a  fa-ovision  on  this  page. 
The  Senator  from  Indiana  (.Mr.  Shintxy]  is  now  in  charge  of 
the  bilL  I  will  ask  him  to  look  at  the  provision  in  line  1,  00 
page  229. 

That  is  a  case,  and  there  is  one  other  very  similar,  in  which 
the  House  undertook  to  change  the  lai^^uage  of  tlie  law  aud 
the  Senate  ccaumittee  omitted  to  put  it  back  iu  accordance  with 
the  general  policj'  that  was  descrit»ed  to  us  by  the  Senator  from 
Mississippi  yestCTday.  I  think,  at  all  events  until  after  the 
Joint  committee  provided  for  has  liid  an  oiH^ortunity  to  make 
its  revision  and  consider  the  sul>je<-t.  it  would  be  unfortunate 
to  change  the  law.  I  will  state  wha):  the  change  is  aud  the  rea- 
son why  I  think  it  should  not  be  made  without  further  con- 
sideration. 

The  present  law  provides  that  when  a  general  appraiser  has 
fixed  the  xs.\\w  of  poods  his  finding  shall  be  conclusive  against 
all  parties  interested  unless  the  imports,  owner,  consignee,  or 
agent  of  the  merchandise  shall  l>e  dis.satisfied  with  such  deeisioa 
and  shall  within  five  days  thereafter  give  notice.  aiMl  so  on,  aud 
seek  to  review  it  on  appeal.  That  is  couLaiued  iu  section  13  of 
tbe  pres^it  statute. 
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riteii  there  \n  another  provision  In  section  14  of  the  present 
MjiHite  which  relatwi  to  the  clasaiflcatiou  of  goods  by  the  wi- 
ld tor:  that  is,  that  his  decision  is  conclusive  in  fixing  wMt 
eliiaa  of  v"  '-  hips  under  the  statute,  unless  within  15  days 
pirsoiis  h.  1.  If  ilisautlsfled  with  such  decision,  file  a  i>ro- 

t^it  and  seek  a   review. 

Thni  Is  the  law  ns  It  Is  now.  Anybody  having  an  Interest  In 
tbe  liu|!ortatlon  who  Is  dissatisfied  with  the  decison  of  tlie  ni>- 
pialwr  as  to  value  or  with  tlie  decision  of  the  collector  as  to 
d  issiilcatloD  can  have  a  review  by  following  the  formalities 
pi  werlbed  by  law. 

The  House  changed  the  provision  about  the  appraiser,  on 
pi  ite  221».  by  malting  it  read  that  the  decision  shall  be  conclusive 
«i  ittm  tlie  owner,  agent,  or  consignee,  and  so  forth.  "  shall  di-em 
tl  e  appnlsement  thereof  too  high."  and.  on  r>age  232.  there  is  a 
si  ullnr  ch^tnge  In  regard  to  the  collector.  Instead  of  giving  a 
ri  iht  of  review  from  tlie  collector's  decision  as  to  classiflcarlou 
H  aojone  who  Is  dissatlsfietl,  the  House  limits  the  right  of  re- 
T  pw  to  the  person  upon  whom  the  decision  imr>o«es  "  a  higher 
r  te  of  duiy  or  a  greater  charge,  fee.  or  exaction  than  he  shall 
rlilm  to  be  legally  iMyable." 

I  hoj)e  I  make  clear  the  precise  change  to  which  my  remarlis 
a  p  dlrectiHl.  Under  the  existing  law  anyone  Interested  In  the 
lliportatlon  who  Is  dls«itisfleil  with  the  decision  of  the  ap- 
p  "Slser  as  to  value  or  with  the  decision  of  the  collector  as  to 
c  [j«slflcatlon  can  se«^urc  a  review  of  that  decision  by  the  Bc^anl 

0  (lenenil  Appraisers  or  in  proper  cases  by  the  courts  uiwn 
fl  lug  his  iirofest  and  taking  the  proper  proceeding.  The  House 
his  clunged  that  provision  so  as  to  limit  the  right  of  review 
t»  the  pcnon  from  whom  more  money  Is  exacted  by  reason  of 
tie  decision,  and  It  cuts  off  the  right  tliat  now  exists  of  any 
person  interested  in  the  Importation  to  secure  a  review  of  an 
ei  roneous  decision,  even  though  it  may  not  exact  more  money 
fiom  him  on  tliat  partioular  importation. 

There  are  two  things  which  can  be  guardeil  against  under  the 

1  •  -nt  law  which  could  not  be  guardwl  against  if  this  change 
were  made  which  the  House  proiK)ses.  They  are,  first,  the 
elfect  u\H)n  a  class  of  lmi>orters  of  having  some  appniiser 
tliroiigh  whimsy  or  through  prejudice  or  through  favoritism  or 
tlirough  Corruption  fix  toi»  low  a  value  upon  some  one  man's 
li  iportatlons  to  the  detriment  of  the  remainder  of  the  clasa 
1  here  is  no  way  to  review  that  under  the  pre.sent  bill  as  the 
1  ouse  has  changed  It.     The  Secretary  of  the  Treasury  can  not 

0  •ntn»l  it;  the  law  vests  in  him  no  power  to  c<ii»trol  it;  and 
v  ?ry  great  Injury  may  result  from  the  uncontroUeil  exercise  ot 
4lsnc<ion  of  a  sulwnilnate  officer  acting  under  prejudice  or 
f  iToritIsm  or  worse.  Very  great  prejuiiice  may  result  without 
any  power  to  contn^l  It  unless  It  goes  so  far  that  you  can  make 

1  the  foundation  of  criminal  proceeilings  or  establish  a  basis 
*n  whi<*h  to  go  to  the  President  und  ask  him  to  remove  an 
iilBcer.  Those  are  not  very  practical  remedies  for  men  who  are 
engaged  in  business  and  losing  money. 

Tlie  other  thing  which  can  be  gnanled  against  under  the 
I  resent  law  and  could  not  l>e  under  the  l.-nv  .is  pro{x.se<l  is  the 
einalixation  as  l>etwei>n  imi^orts  into  different  liorts.  I  ask  the 
oBUulttee  to  consider  now  what  effect  it  would  have  upon 
liriportatlons  if  an  appraiser  and  a  collector  at  the  jwrt  of 
I  hii:idelph(a.  we  will  say.  wishing  to  Increase  the  trade  of 
I  liil.oJelphla  as  against  New  York  and  Baltimore,  were  to  put 
•■  kivsstvely  low  valuations  or  low  classiti<-ations  Hi>on  a  certain 
kind  of  giKxIs,  while  the  apiiraisers  and  collectors  in  New  York 
a  id  Baltimore  acted  ujton  a  different  idea  of  their  duty  and 
|mt  high  values  on  or  high  classifications.  Would  not  all  the 
I  -ade  gt>  to  rhlladelphia  immetliately? 

Mr.  LOIMIE.     Ot  ctnirse  it  would. 

Mr.  ROOT.  Of  course  It  would.  And  liow  are  yo«  gotet;  to 
nmtrol  It?  There  is  no  power  to  contn>l  It  under  the  proposed 
1  iw.  It  can  not  be  brought  liefore  the  general  appraisers;  It 
Clin  not  be  brought  iK'fon'  the  courts;  the  Secretary  of  the 
1  'reasury  can  not  do  anything  about  It ;  and  l>y  the  time  a  great 
I  ubbnb  is  raised  and  the  President  Is  tafen  away  from  his 
I  roi  er  duties  to  discipline  an  officer,  that  T>artlcular  kind  of 
Luslness  is  past  and  something  else  has  come  Into  the  field. 

So  I  say  until  this  joint  t^mimlttee.  which  I  think  Is  very 
^rlsely  provided  for,  has  had  an  opportunity  to  see  whether 
there  may  he  some  way  to  meet  this  difficulty  which  is  more 
Miltable.  the  only  existing  way  to  meet  It  ought  not  to  be  cnt 
iff  by  a  change.  I  think  tliat  the  policy  of  the  Senate  committee 
In  restoring  the  administrative  provisions  of  the  existing  law 
I  lending  that  revision  ought  to  l»e  appileii  in  this  particular  case, 
J  ml  that  would  call  for  an  amendment  In  line  7,  on  page  220. 
itrikiug  out  the  word  "deem*  and  inserting  the  words  "be 
i  issattsfled  with." 

Mr   WILLIAMS     Where  Is  that  line  and  page? 

Mr    R<-M>T.     On  jwge  229.  line  7.  to  strike  out  "deem"  and 
naert  "be  dissatisfied  with*;  and  then  at  tlie  last  of  that  line 


and  the  first  of  the  next  strike  out  the  words  "  too  high  *' ;  and 
a  similar  Insertion  of  the  wonls  "of  such  diss^itisfactlon  "  after 
the  word  "writing."  In  line  11.  Then  a  similar  rhani;e  sluiuM 
be  made  on  page  230.  line  1.  by  striking  out  the  words  "  deem 
the  reappraisement  of  the  merchandise  too  high"  and  Inserting 
the  words  "be  dissatisfied  with  such  dei^'lsion  " ;  and  on  iKige 
232  strike  out,  in  lines  11  and  12.  the  words  "  lmi>oslng  a  hiuber 
rate  of  duty,  or  a  greater  charge,  fee.  or  exaction  than  he  shall 
claim  to  be  legally  payable."  That  Is  simply  restoring  ih« 
wonls  of  the  existing  statute.     I  think  there  Is  nothing  more. 

The  PRESIDINt;  OFFICER.  1)<k^  the  Chair  understand  the 
Senator  from  New  York  to  l>e  offering  an  amendnieiit  or  simply 
as  making  a  suggestion  to  the  committee? 

Mr.  ROOT.  It  Is  a  suggestion  which  I  ho|>e  the  committer 
will  consider. 

Mr.  WILI.IA.MS.  Mr.  President,  a  !»art  of  the  suggestions  of 
the  Senator  from  New  York  are  purely  clerical-  the  suggetition 
on  jMige  221)  to  insert  "be  dis.-4atlsfie«l  with"  Instead  of  "  shaM 
deem."  and  after  the  word  "jirrltlng  "  the  words  "  of  such  dis- 
satisfaction." There  Is.  howe4-er,  a  |X)lnt  of  canllnal  difference 
between  us  or  l>etween  his  vlew[K>lnt  and  mine.  It  has  Ixvn  the 
habit  in  this  country  for  very  many  years  of  si>eclal  lnterest;i 
which  are  protected  by  the  tariff  laws  to  come  In  and  raise  ques- 
tions In  connection  with  lnux»rtatlons  where  they  have  no  |)er- 
sonal  Interest  of  any  description,  and  with  a  view  of  prevailing 
upon  the  appraisers  and  Customs  Court  to  fix  a  higher  rate,  not 
for  the  puri»ose  of  protecting  the  Treasury  but  for  the  purijosc 
of  protecting  them. 

Legislation  by  hypothesis  Is  about  the  most  dangerous  thing 
that  I  know  of,  and  the  Sjenator  this  morning  has  made  s«>veral 
hyi)otheses  that  he  wants  us  to  legislate  uinin.  He  has  tlgnn^l 
us  that  the  Philadelphia  nitpraiser  who  would  want  to  make 
trade  for  Philadelphia  by  lowering  the  entereil  value,  thereby 
lowering  the  lmiK»rt  duties  and  therel>y  lucre:) sing  the  lmj»orts 
Into  Philadeli)hi;i.  and  somelKNly  In  New  Y<»rk.  who  was  mor»» 
jtatriotic  and  did  not  want  to  do  tliat,  and  he  has  drawn  a  hor- 
rible picture  of  New  York  suffering  in  that  way.  The  plain 
answer  to  that  Is  that  If  that  sort  of  thine  ever  hapi>enei1  the 
remecly  is  in  the  dis«  hariic  of  the  employee  who  was  dishonestly 
engagiHl  In  doing  something  else  besides  his  duty. 

Mr.  LOFKiE.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Missis- 
sippi yield  to  the  Senator  from  Massachusetts? 

Mr.  WILLIAMS.     Yes. 

Mr.  LODCJH  The  Senator,  with  his  large  experience  In  cus- 
toms matters,  must  certainly  l>e  aware 

Mr.  WILLL\MS.  I  have  the  largest  of  any  man  In  the  ctuni- 
iry  except  the  Senatpr  from  I'tah  [Mr.  Smoot]. 

Mr.  LODGE.  The  Senator  must  be  aware  that  difference  of 
hppraisal  Is  ciaistantlv  happening  at  different  ports. 

-Mr.  WILLIAMS.     Absolutely;  a\i  the  time. 

.Mr.  LODGE.  It  can  not  be  helpeil,  even  If  done  perfectly 
honestly;  and  if  there  is  no  means  by  which  you  can  che<-k  tm) 
low  ajipraisements  and  chei-k  too  high  appraisements,  you  will 
have  all  the  gix^ls  going  to  the  low  port. 

Mr.  WILLIAMS.     In  that  the  Senator  Is  mistaken. 

Mr.  LOIMJE.     That  has  happened  In  many  cases. 

Mr.  WILLL\MS.  In  that  the  Senator  Is  mistaken,  wl.en  I 
take  his  observation  parallel  with  tlie  observatli>n  made  by  the 
Senator  from  New  York  in  arguing  a  hvpothesls. 

Mr.  LODGE.  It  is  not  a  hj-pothesis;  it  is  a  thing  that  hap 
pens  every  day. 

.Mr.  WILLIAMS.  I  understand  the  thing  which  the  Senator 
from  Ma.ssachu.setts  says  happens  d«x^  happen  every  day.  but 
the  thing  which  the  Senator  from  New  York  says  might  hapi)en 
has  never  happened  yet.  and  that  Is  that  some  appraiser  at  some 
|Mirtl«-ular  port  would  l)econie  Interestwl  in  the  bu.slness  «'f  re- 
ducing the  charge  on  imix>rts  so  as  to  help  the  crur.merce  of  that 
port.  Thus  far  that  has  never  hai>T»ened,  and  there  Is  no  par- 
ticular reason  to  assume  that  it  will  happen;  and  If  It  should 
happen,  the  proper  reme<ly  is  the  di.scharge  of  the  scoundrel  who 
Is  engage<l  In  that  sort  of  iierfonnance  of  public  duty. 

I      Mr.  LODGE.     That  Is  rather  a  remote  remetly. 

Mr.  WILLL\MS.  Of  course  It  is  perfectly  palpable  that  an 
entry  of  pineapples  may  be  made  at  San  Francisco  to-day.  an- 
other at  New  Orleans,  and  another  In  New  York,  and  all  of  them 
at  different  entry  values.  That  does  happen,  au<l  It  hapi)ens  in 
spite  of  the  fact  that  we  have  our  consular  officers  whose  busi- 
ness it  Is  to  tell  us, what  the  wholesale-market  price  Is. 

That  is  not  all.  In  pursuing  this  Investigation  I  discovered 
that  five  ships  landed  with  pineapples  In  one  jtort  of  the  I'nlted 
States  one  day,  and  that  the  entry  values  of  every  one  of  them 
were  different.     It  grew  out  of  the  fact  that  same  of  the  plne- 

I  apples  were  bought  prior  to  the  time  of  the  ripening  of  the 
Itlneapples  at  a  contract  price;  some  of  them  were  bought  later 

I  at  another  price;  and  some  still  later  at  still  another  price. 
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All  of  them,  ns  it  haj>pened.  were  delfrered  In  the  city  of  Xeir 
Yorf:  n\'on  the  came  day.  Now.  it  just  hnpix'ned  that  the 
aiij'raiser  went  to  work  and  flxe<l  all  those  j'i!ieapples  at  a 
certain  price. 

Mr.  liOIMJK.     I  thoucht  pineapples  hflve  n  si^efiftc  rate. 

Mr.  SMOOT.     Why  should  the  appraiser  do  so? 

Mr.  WILLIAMS.  I  may  be  mistaken  In  sjiying  it  was  plue- 
Opples. 

.Mr.  LOFKIF'.  He  may  have  to  make  allowance  for  Injured  or 
destroyed  fnilf.  but  the  rate  is  specific;  be  conld  not  have 
chaugetl  the  valuation. 

•Mr.  WILLL\MS.  It  may  be  I  am  wrong  in  saying  they  were 
pineapples,  but  I  do  rememlter  that  that  fact  occurred  In  con- 
nection with  some  s<:»rt  of  tropical  fruit 

Now.  the  answer  to  most  of  what  the  Senator  from  New 
York  has  said  is  tlirtt  wheii  the  Stniator  from  Massachusetts 
ImiHirts  goods  and  they  are  flxe«l  in  their  entered  value  by  the 
npl'raiser.  that  does  not  have  anything  to  do  with  an  importation 
the  Senator  from  New  York  makes  the  next  day  or  that  I  make 
the  week  after.  Ills  argimient  seems  to  travel  upon  tlie  gtt>nnd 
th:it  after  an  appraii-er  has  fix»><i  tlie  vah»e  somewhere,  that  con- 
trols the  (jucstion  of  enteretl  values.  It  does  not.  Each  case 
stanils  u|»on  its  own  merit. 

Now,  Mr.  President,  to  come  to  the  pr>lnt  of  difference,  it  Is 
plainly  this:  The  Senator  from  New  York  contends  that  some- 
botly  n<it  Interesteil  in  the  lawsuit  at  all.  either  upon  the  side 
of  the  revenue  or  ujion  the  side  of  the  Importer,  ought  to  have 
a  light  to  intenene  In  order  to  protect  his  domestic  Industry. 

-Mr.  R(M)T.  No,  Mr.  President;  I  do  not  suggest  anything  of 
the  kind.  I  d(»  not  want  to  have  it  extended  to  anyone  who 
is  not  Interes'tod  in  llie  Imjiortatlon. 

Mr.  WILLIAMS.  What  does  the  Senator  mean  by  "Inter- 
ested in  the  im£)onation "?  A  direct  i)arty  to  the  Importa- 
tion? 

.Mr.  ROOT,  I  meant  to  substitute  n  brief  expression  for  the 
words  of  the  statute.  The  statute  provides  that  if  the  im- 
porter, owner,  consignee,  or  agent  of  the  merchandi.se  shall  be 
dissittisfied  with  such  de<'lsion  he  shall  have  this  right.  No  one 
else  has  any  right,  and  I  do  not  claim  that  anyone  else  shonld 
have  an  J-   right. 

•Mr.  WILLIAMS.  But  nnder  the  existing  law.  whether  they 
had  any  right  or  not,  they  have  been  permitted  to  appear  he- 
torv  the  appralper  and  l)efore  the  C^toms  Court  ami  to  set  up 
the  fact  that  a  different  rate  ought  to  prevail.  In  one  c^se  that 
the  Stmator.  I  thlnl:.  will  recall  some  of  our  domestic  apprais- 
ers be<'anic  alarinotl  about  the  ^ale  of  bullfrogs.  Tlie  tariff  law 
had  not  taken  care  of  bullfrogs'  legs  and  things  of  that  sort. 
So  they  made  a  cise  and  had  them  declared  to  be  dressed 
poultrj'.  subject  to  a  certain  duty. 

If  the  existing  law  is  not  amended,  the  existing  practice  will 
continue,  and  the  existing  practice  under  the  existing  law  is 
that  a  man  rci>rcseuUug  stune  special  interest,  who  is  not  finan- 
cially Interestctl  In  the  slightest  degree  In  the  transaction  be- 
tween the  (Jovernnient  of  the  T'nited  States  and  John  Smith 
uixvn  Imixirtatlon  No.  1  or  2  or  3  or  5,  will  api)ear  before  the 
ai)praisers  and  will  api»car  in  the  department  and  will  appear 
before  the  Customs  Court  to  make  claims  that  the  goods  were 
Imported  at  too  small  a  duty  or  at  too  small  a  value, 

Mr.   ItOOT.     Mr.   President 

The  PRESIDINt;  OFFICER.  D<m»s  the  Senator  from  MIssls- 
Bipi)i  yield  to  the  Scuator  from  New  York? 

Mr.  WILLIAMS.     I  do. 

Mr.  ROOT.  I  do  not  know  that  an  .Vmerlcan  appraiser,  as- 
suming Uie  case  slated  by  the  Senator  from  Mississippi,  has 
any  more  special  interest  than  a  foreign  imi»orter  or  tliat  there 
Is  anything  wrong  In  the  court  allowing  an  American  who  bears 
a  part  of  the  burdens  of  .\merican  taxation  to  be  heard  as  to  the 
equalization  of  burdens  of  taxation,  just  as  nnder  all  civilized 
taxing  systems  the  o^vners  of  proi»erty  caii  l>e  heard  for  the  pur- 
pose of  remedying  inequalities  in  the  taxation  uix)n  their  i)rop- 
erty  and  upon  their  neighbors*  properties.  If  my  house  Is  taxed 
more  highly  than  all  l-he  other  houses  In  the  block,  the  law  pro- 
vides an  f>pixirtunity  for  me  to  complain  of  the  Inequality. 

What  the  Senator  from  Mississippi  is  comi>laining  of  is  that 
a  practice  lias  grown  up  under  which  the  American  producers 
who  liave  to  sell  their  goods  In  competition  with  imported  arti- 
cles have  an  ojHJortnniiy  to  c<mii>laiu  of  the  inequalities  of 
taxation  by  which  they  are  injured. 

But  that,  Mr.  Prcsitlent.  is  not  what  this  provision  of  law 
authorises,  for  the  law  as  it  stautis  now  permits  no  one  except 
a  person  with  a  legal  interest  In  the  lm|ii>rtation  to  complain 
and  have  a  review.  1  he  amendment  which  1  suggest,  imtting 
back  the  language  of  the  law.  would  give  no  right  to  anyone 
except  the  iznportcr.  the  consignee,  the  owner,  or  an  agent  of 
theirs  to  ca!J  for  a  review. 


But,  Mr.  President.  I  will  waste  no  more  time  arguing  this 
question.  Nothing  that  can  be  said  Is  In  the  nature  of  any- 
thing but  an  appeal  to  the  juiigment  of  the  committee.  If  the 
Judgment  of  the  committee  Is  against  me  there  can  be  no  other 
review  but  that  whic*  is  left  to  the  American  producer  under 
the  amended  law. 

Mr.  WILLIAMS.  Mr.  President,  the  phrase  "an  Interest  in 
the  importation  "  is  a  pretty  broad  one. 

Mr.  ROOT.     I  said  "  a  legal  interest  in  the  importation." 

Mr.  WILLL\MS.  Ah,  hitherto  it  has  been  constnied  to 
mean  that  any  man  whose  business  might  be  interfered  with  by 
an  importation  at  a  rate  which  he  thought  was  too  low  had  a 
right  to  come  In  and  question  the  rate,  and  thev  have  been  com- 
ing in  and  questioning  It.  This  bill  fixes  #80  that  nobo<ly  shall 
have  anything  to  do  with  the  lawsu't  between  the  imiwrter  and 
the  Government  except  the  imijorter  or  his  agent  or  cons1g!»ee 
or  consignor  or  souK^tvxly  directly  interested  in  the  particular 
lawsuit.  There  is  nothing  i)eculiar  about  It.  That  is  the  gen- 
eral law  which  applies  to  all  lawsuits  in  the  world,  and  which 
has  always  applied  to  all  lawsuits  except  a  lawsuit  between  the 
Importer  and  the  Government  of  the  l'nlte<l  States. 

The  PRESIDING  OFFICTHt.  The  question  Is  on  the  adop- 
tion of  the  committee  ametidment  on  page  221>,  In  lines  15  and  1»». 

Mr.  RRANTJEGEE.  Mr.  President,  before  the  vote  Is  taken  I 
should  like  to  ask  the  Senator  from  Mississippi  what  he  under- 
stands the  amendment  proposed  by  the  Senator  from  New  York 
[Mr.  Root],  or  page  229,  at  line  7,  to  be. 

Mr.  WILLIAMS.  The  amendment  was  to  strike  out  the 
word  "deem"  and  to  Insert  the  words  "be  dissatisfied  with." 
and  also  to  strike  out  the  word  "  too."  In  line  7.  and  the  word 
"  high."  at  the  l>eginning  of  line  8.  The  first  part  of  the 
amendment,  to  insert  the  words  "  be  dissatisfied  with  "  instead 
of  "deem,"  Is  clerical. 

Mr.  ROOT.  It  is  clerical  only  by  striking  out  a  word  which 
means  one  thing  and  putting  in  words  which  mean  an  entirely 
different  thing. 

.  Mr.  WILLIAMS.  It  will,  provided  the  Senator's  next  amend- 
ment Is  agreed  to,  but  if  it  is  not,  it  is  purely  clerical.  The 
second  amendment,  to  strike  out  the  words  "  too  high."  goes  to 
the  verA-  gist  of  tlie  dIscas.^ion  that  we  have  just  had. 

Mr.  I)RANT>EGEE.    X)f  course,  if  the  words  "  be  dissatisfied 

with "  were  inserted  in  place  of  the  word  "  deem,"   and  the 

words  "  too  high  '*  were  left  in,  tliere  would  be  no  sense  to  the 

language  of  the  provision,  because  it  would  then  read: 

Or  consignee  of  such  mprchanuise  shall  be  dissatisfied  with  the  ap- 
prai»ein«>nt  thereof  too  high. 

'  That  would  not  make  sense. 

Mr.  WILLIAMS.  We  would  have  to  make  it  rend  "as  too 
high"  in  order  to  make  It  make  sense,  so  that  it  would  re«»d: 

Be  dUisatlsfled  with  appmiscmeot  thereof  as  too  bU.-h. 

Mr.  BRANDEGEE.  Assuming  that  the  ameudu^ent  proposed 
by  tlie  Senator  from  New  York  were  adopted  and  that  the  im- 
porter, owner,  agent,  or  consignee  of  such  merchandi.se  could 
api^eal  for  a  reappraisement  if  he  were  dissatisfied  with  the 
appraisement  thereof,  how  does  somebody  else  get  into  that 
ai)i>eal  of  the  imixirter? 

Mr.  WILLIAMS.  I  will  tell  the  Senator,  and  it  will  be  snch 
a  simple  explanation  that  it  may  perhaps  astonish  him.  Every 
now  aiKl  then  a  protected  mauufacturer  in  this  couutry  himself 
im|)ort8  some  goods  in  order  to  get  a  test  case  to  fix  a  rate,  or 
he  has  some  agent  of  his  do  it.  Then  he  quarrels  with  the  rate 
as  between  him  and  the  Government,  not  because  the  Govern- 
ment has  charge«l  him  too  much,  but  because  the  Government 
has  charged  him  too  little  uixin  his  Lmportation.  Several  cases 
o<  that  sort  have  been  tried  out.  By  the  way,  the  Steel  Trust 
imjKirted  at  one  time — I  have  forgotten  what  it  was  they  im- 
ported— but  they  did  imiwrt  something,  and  they  made  a  iKiint 
upon  tlie  rate  of  duty. 

Mr,  BRAN'DEGEE.  Well.  Mr.  President  if  an  importatI<Mi 
is  being  made  at  a  i^te  which  a  review  would  show  was  in  fact 
too  low.  it  seems  to  me  that  the  Government,  at  least,  risks 
nothing  b3'  having  a  reappraisement  of  the  goods  made  to  see 
whether  they  are  being  brought  Into  the  couutry  at  too  low  a 
r«te.  I  do  not  myself  see  how  the  public  or  the  Government 
\<-ould  stand  to  lose  anything. 

Mr,  WILLIAilS.  The  Treasury  would  stand  to  lose  some- 
thing. 

Mr.  BR.\NDEGEE.  The  appraisal  at  an  alleged  too  low  rate 
could  be  at  least  tested  or  inquired  into. 

Mr.  WILLIAMS.  Now.  let  us  supp<ise  the  Senator  from  Con- 
necticut makes  an  importation.  Of  course  his  direct  interest  In 
the  payment  of  the  duty  Is  to  pay  as  little  duty  as  is  just  and 
right;  but  supiJ«i.«o  he  makes  an  imiwrtatlon  for  the  purpose  of 
trying  to  get  a  hisrlier  rate.  Then  there  comes  about  a  fictitious 
suit  between  him  and  the  Government,  both  of  them  on  the  same 
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«l(  le.  tLe  c;«n-^niiiH>ut,  of  counie.  anxious  to  put  all  the  money  In 
thp  Tre:isiir>-  from  the  importations  that  it  can.  and  the  Senator, 
ullbouirh  iH.iHlually  oa  the  other  side  of  the  lawsuit,  really  is 
oi  the  side  of  the  Covernuient.  He  represents  a  wealthy  pro- 
tf  -twl  inteniit.  he  has  KiHHi  lawyers,  and  his  lawyers  and  the 
•  ; :)v.T;micut  lawyers  trj-  that  allecetl  law  case.  There  is  no  dlf- 
ftri'.'iif  iK'tween  then:  <  xt-ejit  that  the  Senator  wants  the  duty  a 
III  tie  bit  higher  even  than  that  at  which  the  (iovemnient  is  wlU- 
iru  to  put  it  if  the  fjovernnient  is  actuated  by  proper  motives. 
It  other  wools,  this  provision  as  we  have  wordeil  it  here  Just 
si  nply  kills  su4-h  tietTtinus  lawsuits. 

No  man  lt>  allowed  to  eoiuplaiu  in  an  ordinary  court  of  justice 
ualesM  he  is  hurt,  onless  he  is  injured,  unless  he  Is  damaged. 
Upder  tbe  practice  now  the  imin  complains  because  be  is  not 
because  he  is  not  lined,  because  ho  is  not  tolljtate«l.  be- 
he  is  not  taxe«l;  and  this  tl<titious  suit  .irist^s  with  all  the 
Ijijwyers  on  l»oth  sides  really  on  the  suiue  side.  We  want  to 
a  lolish  that  practice. 

Mr.  BUAXDEttEE.  Of  course.  I  am  perfectly  aware  that  flc- 
tlLiouH  suits  can  be  made  np  and  are  made  up  c<mtinually,  and 
u  Jtil  they  are  dlsct>vercil  to  U"  such  the  intlueut-e  of  a  detision 
nuderetl  therein  nuiy  have  s»>me  effect,  tut  how 

Mr.  WILLIAMS.  The  Senator  will  admit,  if  he  will  luirdon 
ne  just  one  moment,  th.it  in  an  onlinary  law  ca.se  a  man  Is 
n  'ver  peniiltted  to  come  in  and  complain  that  he  has  been  bene- 
ti  e\\  by  the  decision  of  the  court  below. 

Mr.  ItUANr>K  ;EE.  Well.  Mr.  President,  this  se.  ms  to  be  a 
s«  n/t^uhat  (lecullar  situation.  There  are  two  sides  to  this  ques- 
tliii.  Fictitious  suits  may  be  brought  by  either  iwrty  to  a  c<  n- 
tiuversy,  and  while  it  might  not  be  a  couuuendable  thing  for  an 
L  iporter  to  claim  that  he  had  been  assessed  too  low.  still,  su[v 
Momebtxly  induc*ed  some  importer  to  import  something 
which  is  in  fact  aaanaed  too  low.  and  that  is  used  as  a  prece- 
de Dt  for  the  asflesmnent  of  large  quantities  of  other  goods, 
tlerebj'  fuciiitatiug  large  iniiH>rts  of  goinls  at  rates  t«x>  low, 
tl  ere  is  a  situation  where  I  think  then^  would  be  very  little 
nmedy:  ami  if  the  bill  as  It  stands  sliould  prevail 

Mr.  WILLIAMS.    Uh.  no;  the  Senator  Is  mistaken  about  that. 

Mr.  BRANDEtJER     I  cau  aee  no  objection  whatever  to  the 


Ufncnage  of  the  law  as  It  stands  and  as  It  is  proposed  to  be 
reil  by  the  Senator  from  New  York.  I  f^hould  like  the 
jtmp  and  uujs  on  this  amendment,  Mr.  I'resident.  wheu  the  vote 
h   taken. 

Mr.  WILLL\MS.  If  tbe  valuation  Is  too  low.  of  course  the 
o  tllnarj-  law  pertaining  to  undervaluations  aM>lles.    I  shiill  not 

II  ake  the  iioiiit  nf  there  tetng  no  quonim.  hut  let  us  have  a  yea 
a  !nl  nay  v..t»»  ou  this  quesMon.  flo  as  to  get  the  Senate  present. 

Mr.  SIM.M()N».  I  want  to  ask  the  Senator  fiom  Connecticut 
[hit.  K*.\yi>itXiTx]  a  question.  Suppose  an  importer  is  di.s- 
BktisfliHl  with  the  valuation  aud  insists  that  it  is  t<H)  high,  tt 
bring  to  his  interest  to  get  thf  go«Kls  In  as  low  as  p«>sslble.  and 
t  lerr  is  S4nue  pn>tei'te»l  industry  which  has  a  contrary  interest 

III  It,  whose  interest  is  that  the  merchandise  sho»il<l  be  valued 
h  gher.  would  the  Sen.itor  contoml  that  the  representative  of 
t  le  pn»t»x't«nl  industry  should  l)e  pennltte«l  to  Intervene  in  that 
s  Jit  and  set  up  jiis  controversy  as  against  the  controversy  of 
t  le  iminirter? 

Mr.  BKANDEGER  Not  at  all.  I  do  not  claim  that  nnyNnly 
s  lould  l>e  allowed  to  Intervene. 

Mr.  SIM.MONS.     Would  the  Senator  Insist  that  anyone  should 
b  rparuilttctl  in  any  way  whatever  to  come  lu  .iml  raise  a  dif- 
is.sr.e  fnnn  that  which  the  actual  im|x»rter  raises? 

Mr.  BUANDEtJEE.    Not  at  nil. 

Mr.  SIMMONS.  The  Imponer  Is  Interesteil  In  the  lowest  p«^s 
si  ble  rate,  and  his  «>l»jei-tlon  Is  t>ased  up«>n  the  grouiul  that  the 
fft*  is  too  high,  btit  thtre  is  aoaabody  else  Interested  In  a 
rate.  Ikies  the  Senator  tnsAiA  that  that  somelMMly  el5ie. 
m  may  be,  sbonld  come  In  and  set  np  the  claim  that  the 
r4te  Is  too  low.  and  thereby  have  n  dou^  laiue  In  the  same 
pf>x*ee<Iing.  one  made  by  a  i>arty  who  was  actvally  in  Interest 
aid  the  other  made  by  a  party  who  has  an  Indirei't,  <x»llateTnl, 
apd  incidental  Interest? 

Mr.  KRANDEGEE.  Mr.  President,  I  have  no  objection  to  the 
!4euator  from  North  Carolina  stating  S  case  and  then  himself 
(lemollshing  it ;  but  the  case  be  dfoallsiwe  is  not  my  case. 

Mr.   SIM.MONS.     I  was  simply  making  an  inquiry. 

Mr.  U(H»T.  That  is  not  my  case  eitber.  I  pn>ix>sed  nothing 
dlf  the  sort. 

Mr.  SIMMONS.  I  did  not  say  tbe  Senator  from  New  York 
tjld.  but  I  said  the  Senator  from  Connecticut  did. 

Mr.  BUANDCCEE.  The  Senator  from  North  Carolina  en- 
t  rely  mlaBndStStoutl  me.  What  1  say  Is  that  the  amendment 
[ro|>oaed  by  the  Senator  from  New  York  I  Mr.  Koorl  does  not 
cpen  tbe  d«»or  to  any  Intervention  by  anyl»ody  else,  except,  under 


the  language  of  the  bill  as  it  stands,  to  the  inq»orter.  the  owner, 
the  agent,  or  the  cttnsignee  of  tlie  merchiindise.  The  Senator 
fn»m  New  York  propoeea  to  llx  it  so  that  the  iuqiorter  shall  l»c 
allowed  to  have  a  reappraisenient  If  he  Is  tlissati.xfletl  with  the 
appraisement,  aud  I  see  no  t»bje<*tion  to  having  a  legal  trial 
about  the  merit.*;  of  his  dissatisfaction  as  to  whether  or  not  the 
rate  is  pnqier.  I  ask  for  the  yens  and  nays  tin  tlie  anienihiient 
If  the  ameiMlment  Is  to  be  now  offeretl. 

Mr.  ROOT.  Mr.  President,  then  I  will  offer  the  ameiiduM^nt, 
so  that  we  may  have  a  vote  on  it.  On  luige  22!).  line  7,  1  move 
to  strike  out  the  wonl  "deem"  and  to  in.s»Tt  in  lieu  thereof  tlie 
words  "  be  dissatistlevl  with  " ;  and  in  lines  7  and  S  to  strilic  out 
the  words  '*  too  hlgb."    That  is  all  one  amendment. 

Before  the  vote  Is  taken  let  me  sjiy— the  Senator  frcun  Mis- 
sLsslppI  [Mr.  Williams]  has  si»oken  al>out  a  tictitious  suit-  that 
I  think  it  would  ho  fairer  to  coiitenqilate  the  jxissibility  of  the 
bringing  of  a  test  suit  iir  order  to  tietermlne  the  fact,  whi«*h  may 
be  of  vital  interest  to  a  great  numl»er  of  business  concerns,  as 
to  tbe  true  market  value  of  a  inrticular  line  of  gisMls. 

Mr.  WILLIAMS.  IKjes  not  the  Senator  from  New  York 
admit  that  the  test  suit  brought  by  a  jiarty  not  really  u  jHirty 
in  interest  is  a  fictitious  suit? 

Mr.  Rt>OT.  No;  the  test  suit  would  l»e  by  a  iMirty  In  Interest, 
be<'au8e  It  woukl  be  by  the  i<arty  who  actually  luiiwuts  the 
goods. 

Mr.  WILLIAMS.  Ah  I  In  that  cas<\  then,  does  not  the 
Senator  conceile  that  a  lawsuit  brought  f«>r  the  purimse  of  mak- 
ing the  tiovemment  make  a  man  iMiy  more  money  ihiin  he 
otherwise  would  have  to  pay  is  a  fictitious  suit? 

Mr.   U<K>T.     No;   I  do  not. 

Mr.  WILLIAMS.     Well.  I  do. 

Mr.  ROOT.  I  think  a  test  suit,  projierly  brought  for  the 
purpose  of  having  the  value  of  a  imrticular  line  of  goods  in 
which  the«-omplalnant  projiosed  to  trade  properly  establishf^d 

Mr.  BRANI»EC.EE.     Or  their  cla.s^ill.ation. 

Mr.  ROOT.     Or  their  classification 

Mr.  WILLIAMS.  I  know  of  no  court  In  Christendom  where 
a  mau  was  ever  permitted  to  come  in  and  contend  that  he  had 
been  fliuHl  too  little  and  ought  to  be  flne«l  more. 

The  I'RESiniNt;  OFFICER.  The  Chair  Is  of  the  opinion 
that  the  question  on  the  committee  aiiieiulnient  should  first  be 
put.  it  having  been  stated. 

Mr.  BRANFjECEF:.     Whfch  Is  the  committee  amendment? 

The  PRESIDING  OFFICER.  The  committee  amendment  Is 
to  strike  out  a  part  of  llnra  L'  aud  IG.  The  question  is  ou 
agreeing  to  that  amendment. 

The  amendment  was  a  greet!  to. 

The  PRESIDING  OFFICER.  The  question  now  Is  nn  the 
adoption  of  the  amendment  propo»e«I  by  the  Senator  from  New 
York  [Mr.  Root],  which  the  Secretary  will  state. 

The  Stctrr.vBY.  On  i>age  22!>,  line  7.  after  the  word  "shall," 
it  Is  pro|H>sed  to  strike  out  "deem"  and  insert  the  words  "be 
dissatisfied  with";  and  in  tbe  same  line,  after  the  word 
"  therwf."  to  strike  out  the  wonls  "  too  high." 

.Mr.  BRANDEtJEE.  I  have  already  iisketl  for  the  yeas  and 
nays  on  that  amendment. 

Mr.  ROOT.     The  yeas  ami  nays  have  l»een  deinande*!. 

The  PRESIDING  OFFICER.  The  ye.is  and  nays  Imve  been 
demand«HL    Is  there  a  second? 

The  yeas  and  nays  were  onlereil.  and  the  Stvretary  pro- 
cetthMl  to  call  the  roll. 

Mr.  BANKHE.VI>  (when  his  name  was  calleil).  I  have  a 
general  pair  with  the  Senator  from  West  Virginia  (Mr.  tJorr]. 
I  transfer  that  pair  to  the  Senator  from  Txiuislana  [Mr.  Tiiokx- 
To?«  I  and  will  vote.  I  Tote  "nay."  I  ask  that  this  annouui-e- 
ment  of  the  transfer  of  my  pnir  stand  for  the  day. 

Mr.  CHILTON  (when  his  name  was  called).  I  hare  a  pair 
with  the  Junior  Senator  from  Maryland  [Mr.  J.\cK»o:tl.  In 
his  absence.  I  withhold  my  vote. 

Mr.  McCCMHER  (when  Mr.  Gro?(x%'s  name  was  eall«1>.  I 
desire  to  announce  that  my  coMeague  [Mr.  Gro.xjiaI  Is  netessn- 
rlly  absent.  He  Is  paireil  with  the  junior  Senator  from  Illinois 
[Mr.  Ijcwisl.  I  will  allow  this  statement  to  stand  for  nil  votes 
that  may  be  taken  to-day. 

Mr.  LEWIS  (when  his  name  was  cnlle«l>.  T  am  i>alre«l  with 
the  junior  Senator  fr<im  North  Ihikota   |.Mr.  c;to?iMA]. 

Mr.  LOIMJt:  (when  his  name  was  called).  I  sni  imireil  with 
tbe  Senator  from  Georgia  (Mr.  SMrrn|.  I  transfer  that  pair  to 
tbe  Junior  Senator  from  Illinois  (Mr.  SnniMA!v|  aud  will  vote. 
I  vote  "yen." 

Mr.  TIR>M.\S  fwhen  his  name  was  rnllo<lL  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Ohio  j.Mr.  Brrro'tL 
whi4*h  I  transfer  to  ths  BsHitnr  from  OklalM>ma  [Mr.  GoaF.). 
an<l  vote  "  nay." 
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Mr.  TILLMAN  (wheu  his  name  was  called).  I  announce  my 
prir  with  the  junior  Senator  from  Wisconsin  [Mr.  Stephknson] 
and  withhold  ui|Nvote.  I  will  let  this  announcement  stand  for 
the  day.  ^ 

Mr.  JONES  (when  the  name  of  Mr.  Townsexd  was  called). 
I  desire  to  stale  that  the  junior  Senator  from  Michigan  [Mr. 
row?«.sK5n]  is  nccej^sarily  absent.  He  is  paire<l  witii  -the  Sena- 
tor fn»m  Florida  [.Mr.  Bbya:^].  I  ask  that  this  announcement 
><tand  for  the  day. 

.Mr.  WILLLV.MS  (when  his  name  was  called).  I  wish  to  in- 
quire if  the  Senator  from  Pennsylvania  (Mr.  Pekbose]  has 
vote<l? 

The  PRESIDING  OFFICER.  The  Chnir  is  Informed  that  he 
has  not  voted. 

Mr.  WILLIAMS.  Then  I  withhold  my  vote,  as  I  have  a  pair 
with  that  Senator. 

The  n.»ll  call  was  concluded. 

Mr.  GALLIN(;KR..  I  have  a  general  r>air  with  the  junior 
.Senator  from  New  York  [Mr.  0*Gorma?»],  which  I  transfer  to 
the  junior  Senator  from  Maine  [Mr.  Biblkigh].  and  vote  "yea." 

Mr.  SITHERLAND  (after  having  voted  in  the  aflinuatlve). 
I  am  informed  that  the  Senator  from  Arkansas  [Mr.  Cl.vbke] 
has  not  voted.  As  I  have  a  pair  with  that  Senator,  I  withdraw 
my  vote. 

Mr.  S.MOOT.  I  desire  to  announce  that  the  junior  Senator 
f^ini  Wisconsin  [Mr.  Stkphexsox]  and  the  senior  Senator  from 
Delaware  [Mr.  nc  1'oxt]  are  detained  from  the  Senate  on  ac- 
count of  Illness. 

Mr.  TILLMAN.  I  transfer  my  pair  with  the  Senator  frohi 
Wisconsin  [Mr.  Stephenson]  to  the  junior  Senator  from  Mis- 
sissippi  [Mr.  Varoamas]  and  vote  "nay." 

Mr.  REED.  I  will  tran.sfer  my  pair  with  the  Senator  from 
Michigan  [Mr.  Smith]  to  the  Senator  from  Nevada  [Mr.  Pitt- 
man)  and  vote  "nay." 

Mr.  BRYAN.  I  have  a  pair  with  the  junior  Senator  from 
Michigan  [Mr.  Townseno],  which  I  transfer  to  the  senior  Sena- 
tor from  Maryland  [Mr.  Smith]  and  vote  "nay." 

Mr.  REED  (after  having  voted  in  the  negative).  A  moment 
ago  I  transferred  my  pnir  with  Uie  Senator  from  Michigan  [Mr. 
Smith]  to  the  Senator  from  Nevada  [Mr.  Pittman]  under  the 
impression  that  the  Senator  from  Nevada  was  not  here.  I  see 
he  has  entered  the  Chaml>er  aud  voted,  aud  tlierefore  I  with- 
draw my  vote. 

Mr.  CHILTON.  I  transfer  my  pair,  announced  a  moment  ago. 
with  the  Senator  from  Maryland  [Mr.  Jackson]  to  the  senior 
Senator  from  NHiraska  [Mr.  Hitchcock]  and  will  vote.  I  vote 
"  nay." 

Mr.  GALLING ER.  I  am  reqjiested  to  announce  the  follow- 
ing pairs;  The  .Senator  from  Delaware  [Mr.  Du  Pont]  with  the 
Senator  from  Texas  [Mr.  CrLB»:B.soN) ;  the  Senator  from  West 
Virginia  [Mr.  Goff]  with  the  Senator  from  Alabama  [Mr. 
Banriieao]  ;  and  the  .Senator  from  Rhode  Island  [.Mr.  Lippitt] 
with  the  Senator  from  Tennessee  [Mr.  Lea]. 

Tlie  result  was  announce«I — yeas  2>S,  nays  .30,  as  follows: 

YEAS— 28. 


Borah 

Clark,  Wyo, 

Kenyon 

Perkins 

Mradl^y 

Colt 

Ix>dge 

Polndextcr 

Hrady 

Crawford 

Mcl^ean 

Koot 

HrandoKM 

Ciimnilns 

Nelson 

Smoot 

ItrUtow 

lUlllnuliam 

Norrl« 

Warren 

•  '•fron 

CallinK'T 

(HI ver 

WVeka 

•■|«PP 

Jouea 

rage 

Worka 

NAY.S— 36. 

A«liurst 

Jamtn 

Pittman 

Simmons 

Karon 

Jdtinson 

Pomprenc 

Smith.  Aril. 

Itankhead 

Horn 

RanMlell 

Smith,  8.  C. 

Ilrjan 

l.anr> 

BoMnson 

Stone 

*'haiDl>rrInln 

Martin.  Va. 

Saulsbnry 

Swansea 

rhilton 

Martlne,  N.  J. 

Shafroth 

Thomas 

llrtcber 

Myers 

Sheppard 

TbompsoD 

llollia 

Oremuia 

Hbielda 

Tillman 

lIugbM 

Owen 

Hblvely 

Walsh 

NOT 

VOTING— 31. 

Burl<>l«h        , 

r;ronnn 

Newlands 

StepbenEon 

Rur(oii 

Hitchcock 

O'Gorman 

Sterllnc 
Sutherland 

riarkc.  Ark. 

Jarkiujn 

Penrose 

rulberaoB 

La  Follette 

Reed 

Thornton 

du  Poot 

Lea 

Sherman 

Townseod 

Fall 

liewls 

Smith.  Oa. 

Yards  man 

<;off 

I.lppitt 

Smith,  Md. 

Williams 

<Jor«» 

Mc<'um1>er 

Smith,  Mich. 

So  Mr.  Root's  amendment  was  rejected.    ' 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  of  the  Committee  on  Finance  was,  in 
section  4,  sul>division  .M,  page  230,  line  1.3,  after  the  word  "  mer- 
<hand!se,"  to  strike  out  "and  in  so  doing  may  exercise  both  ju- 
dicial and  inquisitorial  functions.  In  such  cases  hearings  may. 
In  the  discretion  of  the  general  appraiser  or  Board  of  General 
Ai>pruiser8  before  whom  the  case  is  i>ending,  be  open  and  in  the 


presence  of  tlie  importer  or  his  atjomey  and  any  duly  author- 
ized representative  of  the  Govenimeut,  who  may  in  like  disere- 
tlon  examine  and  ci"oss-examiue  all  witnesses  produced  "  and  in- 
sert "In  siKh  cases  the  general  appraisers  and  the  BoanI  of 
General  Ajipraisers  shall  give  reasonable  notice  to  the  imi)oiter 
and  the  projier  representative  of  the  Government  of  the  time  and 
place  of  each  and  every  heariug,  at  which  the  parties  or  their 
attonieys  shall  have  opportunity  to  introduce  evidence  and  to 
hear  and  cross-examine  the  witnesses  for  the  other  lutrty,  and 
to  Inspect  all  samples  aud  all  documentary  evidence  or  other 
papers  oflferetl.  Hejirs^ty  e\  idcuce  and  unsworn  statements  shall 
not  be  admitteil.  but  affidavits  of  persons  whoi^  attendance  can 
not  be  i>rocured  may  be  admitted  in  the  discretion  of  the  general 
appraiser  or  Board  of  General  Appraisers";  and  on  page  231, 
line  20,  after  the  word  "  ssime,"  to  Insert  "  when*  no  party  in 
Interest  had  demanded  the  inspection  of  such  merchandise  or 
samples,"  so  as  to  read: 

In  such  case  the  general  apprai.srr  and  Board  of  General  AppraiHers 
shall  proceed  by  all  reasonable  ways  and  means  in  tUelr  power  to  ascer- 
tain, estimate,  and  determine  the  dutiable  value  of  the  Import e<l  mer- 
chandise. In  such  cases  the  general  appraisers  and  tbe  IU>.ird  of  c;en- 
cral  Appraisers  shall  give  reasonable  notice  to  tbe  Importer  and  tbe 
proper  representative  of  tbe  Government  of  tbe  time  and  place  of  e«'b 
and  every  bearing,  at  which  the  parties  or  their  attorneys  shall  have 
opportuuity  to  Introduce  evidence  and  to  hear  and  cross-examine  tbe 
witnesses  for  the  other  party,  and  to  Inspect  all  samples  and  all  docu- 
mentary evidence  ir  other  pai)ers  offered.  IIe;irsay  evidence  and  un- 
sworn statements  shall  not  i>e  admitted,  but  affidavits  of  persons  wljose 
attendance  can  not  be  procured  may  he  admitted  in  tbe  discretion  of  the 
general  appraiser  or  Board  of  (jenerai  Appraisers.  The  decision  of  I  be 
apprai.«er.  or  the  i>er8on  acting  as  such  (In  case  where  no  ol>Jection  is 
made  thereto,  either  by  the  collector  or  by  tbe  Importer,  owner,  con- 
signee, or  agents),  or  the  single  general  appraiser  In  case  of  no  ai)!v»al, 
or  of  the  Iward  of  three  general  appraisers,  in  all  reapprai semen t  ( asea, 
sball  be  flnal  and  conclusive  against  oil  partj<»s  and  shall  not  l)e  subject 
to  review  In  any  manner  for  any  canse  In  any  tribunal  or  court,  and 
tbe  collector  or  the  person  acting  as  such  shall  ascertain,  fix.  and  llooi- 
date  the  rate  and  amount  of  the  duties  to  l¥>  paid  on  such  merchandise, 
and  the  dutiable  costs  and  charges  thereon,  according  to  law  :  and  no 
reappralsement  or  re-reappraisemmt  shall  l)e  considered  Invalid  U'cause 
of  the  absence  of  tbe  merchandise  or  samples  thereof  before  the  officer 
or  officers  making  the  same  where  no  party  In  Interest  had  demanded 
the  Inspection  of  such  merchandise  or  samples. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  sulxlivlslon  N.  page  232,  line  18, 
after  the  word  "  thereon,"  to  strike  out  "  Each  protest  shall 
be  limited  to  a  single  article  or  clas.s  of  articles,  aud  to  a  single 
entry  or  payment;  and  Issues  of  classification  shall  not  be 
joined  with  other  issues  in  the  same  protest " ;  so  as  to  read : 

N.  That  the  decision  of  the  collector  os  to  the  rate  and  amount 
of  duties  chaiTjeable  upon  Imported  mercliandlse.  or  upon  merchandise 
on  which  duty  sball  have  Ijeen  assessed,  Including  all  dutlatile  coats 
and  charges,  and  as  to  all  fees  and  exactions  of  whatover  character 
(except  duties  on  tonnage),  shall  be  final  and  toucluslv.-  against  all 
persona  Interested  therein,  unless  the  owner,  lmp<5rter,  consignee,  or 
agent  of  such  merchandise,  or  tbe  person  paying  such  fees,  charges, 
and  exactions  other  than  duties,  shall,  wltuin  30  days  after  but  not 
before  such  ascertainment  and  liquidation  of  duties,  as  well  in  cases 
of  mercbandfse  entered  in  l>ond  as  for  consumption,  or  within  1.'  days 
after  the  payment  of  such  fees,  charges,  and  exactions,  if  dissatis- 
fied with  such  decision  imposing  a  higher  rate  of  duty,  or  a  greater 
charge,  fee,  or  exaction,  than  he  shall  claim  to  be  legally  payable, 
file  a  protest  or  protests  In  writing  with  the  collector,  setting  forth 
therein  distinctly  and  specifically,  and  In  respect  to  each  entry  or 
payment,  the  reasons  for  his  objections  thereto,  and  If  the  merchan- 
dise Is  entered  for  consumption  shall  pav  tbe  full  amount  of  tbe 
duties  and  cb.arges  ascertained  to  be  due  tliereon.  Such  protest  shall 
be  deemed  to  be  finally  abandoned  and  waived  unless  witnin  30  days 
from  tbe  date  of  filing  thereof  the  person  who  filed  such  notice  or 
protest  shall  have  deposited  with  the  collector  of  customs  a  fee  of  11 
with  respect  to  each  protest.  Such  fee  shall  be  deposited  and  ac- 
counted lor  as  miscellaneous  receipts,  and  in  case  the  protest  In  con- 
nection with  which  such  fee  was  depositeii  shall  be  linally  sustained 
in  whole  or  in  part,  such  fee  shall  be  refunded  to  tbe  Importer,  with 
tbe  duties  found  to  be  collected  In  excess,  from  the  appropriation  for 
the  refund  to  importers  of  excess  of  deposits. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  233,  line  7,  after  the 
word  "  deposits,"  to  Insert :  "  No  agreement  for  a  contingent  fee 
in  respect  to  recovery  or  refund  under  protest  shall  be  law- 
ful. Compliance  with  this  provision  shall  be  a  condition  pre- 
cedent to  the  validity  of  thift  protest  and  to  any  refund  there- 
under, and  a  violation  of  this  provision  shall  be  punishable 
by  a  fine  not  excee<liug  $500,  or  Imprisonment  for  not  more 
than  1  year  or  both." 

Mr.  BRANDEGEE.  Mr,  President,  does  that  mean  that  If 
onybody  makes  an  agreement  for  a  contingent  fee.  In  the  event 
of  a  successful  protest  he  is  liable  to  be  sent  to  State's  prison 
for  it? 

Mr.  WILLIAMS.     Yes. 

Mr.  BRANT>EGEE.     I  should  think  that  was  a  pretty  serloua 
penalty  for  a  mere  agreement  for  a  contingent  fee. 
<  Mr.  WILLIAMS.     We  want  to  do  away  with  all  this  contin- 
gent-fee business.     It  causes  endless  litigation  aud  has  become 
a  sort  of  petty  trade. 

Mr.  ROOT.    I  think  the  amendment  is  right. 
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TtK*  PRKSiniNr,  OFFirPTR.  Th^  nne<«t1on  is  npon  apirHnf 
to  tlie  committee  nmendmeoL 

Tbe  amta&mtnt  was  agreed  to. 

The  next  amCBdmcBt  was,  on  p<i«p  2ns.  line  24.  after  the  word 

"ApiienlR."  to  Insert  "or  In  a  Vnltwl  .KtMte»i  rinnlt  Court  of 

Appeals."  ao  as  to  mnke  the  pamgniph  reed : 

tJpoB  Boch  paTment  of  diitl»M«.  prvt^at.  mtn\  (l^po<«it  of  protMt  fee.  th« 
•haU  traaaailt   th«    Inrolc*  and   all    toe   papara  and   rxhlMta 


ourt  of  rustooM 
wltblD  tb«  time 


•allfctor  ahaU  traaaailt   th«    Inrolc*  and 

aaaaecCad  thcrawlth  t«  tb*  ttoani  of  niue  K«*Drral  appraterrs.  for  due 
aaainairat  and  det«>rmtnation  aa  provided  b.r  law  ;  such  determlaatloa 
alailT  ba  flaal  and  ronrhialve  npon  all  prr«oaa  Interf^ted  therein,  and 
tbe  tveord  ahall  be  traasmltted  to  tbe  proper  collector  or  peraon  artlnc 
aa  aurh.  who  abali  liquidate  tbe  entrT  accordlnicly.  except  ia  c> 
wb-'r)>  an  appeal  ahall  tw  died  In  tbe  I  nited  Butea  v 
Apii«>ala  or  In  a  T'alted  State*  clnult  n^irt  of  appMtIs 
ana  ta  tbe  auinaer  proTlded  for  by  law.  ^ 

Mr.  WII.I.IAMS.  Mr.  PresiUeot.  this  is  a  case  where  the 
<^>mmlttee  has  come  to  the  conclnalon  that  It  has  mnde  a  mis- 
take. I  (Icitire  to  strike  out  "or  In  a  Tnitctl  Statos  circuit 
court  of  appeals  " ;  and  I  should  like  to  have  the  Secretary  read 
■OB*  lstt«rs  subraitttHi  to  the  cnmiuittee  on  tbi.s  subject.  When 
w«  get  to  pace  273  I  wish  to  hare  a  similar  change  made.  I 
might  as  well  attend  to  l>oth  matters  now. 

Mr.  IXIDGE.  A»  I  oadcratand.  the  Scofttor  asks  that  this 
amendment  shall  be  disagreed  to. 

Mr    Wn.LIAM.S.     Yea. 

Ttic  rilK.siDl.\(;  OFFICER.    The  Chair  ao  utkterstoed  It. 

.Mr.  WIlXIAM.s.  t>n  page  273.  lines  11  to  17,  this  language 
occurs : 

That  tbe  eUralt  coarta  of  appeal  of  tbe  United  States  ahall  bare 
rurreat  Juriadiction  wUb  the  C'onrt  of  (*aataaBa  Appeals  la  all  mat- 
i  nithin  tb^*  Juris^llrtion  of  the  last  named  cauit.  but  no  appeal  to 
tbe  circuit  courts  of  appeal  ahall  be  allowed  aafaaa  tbe  aaoant  In  eon- 
troreray,  either  ia  tbe  casf  appealed  or  la  aiiailtBi  caaaa  tevolTlng  tbe 
aaaR  ieaue.  shall  exceed  flOO. 

We  put  in  this  prorlsion  for  concurrent  jurlwll<tl..n  ..n  the 
part  of  the  circuit  court  of  appeals  becanae  the  C  irt. 

which  has  the  right  to  meet  anywhere,  has  perslsii-d  m  luwiinit 
here  In  WnsMnjrton  .nil  tb«  timo.  and  that  has  resulted  in  a  gootl 
dMi  of  dis»^>mf<<rt  t..  litiirant.-*;  that  is  to  say,  tve  thought  it  had. 
W©  had  that  ldt>a  in  <>iir  luiiuls  at  the  time.  About  70  per  cent 
of  these  cases  arlae  in  the  port  of  New  York.  I  never  have 
seen  anj  reason  why  this  court  should  not  hold  its  aesftions  in 
tlio  port  of  N\w  York,  and  in  fact  I  thoujjht  it  ought  to  do  so. 
Tba  law  pmplts  It  to  do  so  if  it  will ;  but  It  never  has  held  but 
onm  seaslQai  outaMe  ©f  the  city  of  Washington.  My  own  opinion 
Is  that  t*ie  members  of  the  court  have  been  led  to  adopt  that 
course  by  consideratioa.s  of  tl»eir  own  r»ers«>nal  comfort,  rather 
than  by  any  conaiiienition  for  the  public  intenst. 

In  attempting  to  c^>rr«»ct  that  condition  we  thought  we  would 
give  cciKurrent  JurLsdiction  to  tlie  circuit  court  of  appeals. 
But  after  we  got  to  looking  Into  the  matter  we  realized,  of 
eovae.  that  this  court  is  aitogetlier  an  api)ellatc  court;  and  the 
UtiBaiit.4  theuiaelvetj  are  not  dragged  here,  alibouirh  Uieir  attor 
neya  are.  It  I  -  a  badin"  of  onr  tribe — the  attorneys*  tribe — that. 
of  coarse,  we  charge  the  litigaiits  every  time  we  get  a  chance 
to  do  ao  for  traveling  expenses,  and  so  the  iawvers  do  charge 
th«we  people  for  thtHr  trip.t  to  Washington. 

Now,  as  a  m.ntter  of  fact,  very  frequently  the.«ie  customs 
lawyers  have  to  be  liere  anyhow  in  connection  with  buaineflB 
before  tlie  Treasury  Department,  and  I  find  tiiton  InTcstlgatlon 
that  the  Customs  C^urt  hag  set  ita  cases  to  suit  the  convenlwice 
of  the  attorneys.  The  main  Idea  in  our  minds  at  first  was  that 
there  would  be  matters  over  in  San  Francisco  or  down  in  New 
Orleans  that  had  to  come  l»ere,  but  there  are  very  lew  cases  of 
that  sort. 

In  connection  with  the  reconsideration  of  what  we  liave  done, 
I  should  like  to  have  read  by  the  SecreUry  the  matter  I  aen<l 
up  to  the  ileak.  except  the  port  I  bare  struck  out,  which  seemed 
to  me  to  be  a  little  i>ersonal  toward  another  iwrty.  I  should 
like  to  have  the  r?st  of  it  read. 

I  move  to  strike  out - 

Mr.  fJALLINUER.  The  question  will  be  upon  agrwlBf  to  the 
amendment. 

Mr.  WII.U.VMS.  I  move,  first,  to  strike  out  the  langnage  in 
lines  24  aid  LT).  reading  "or  in  a  I'niteil  States  clr«..-it  court  of 
appeals."  Then  I  more  to  strike  out  the  language  on  page  273 
which  I  read  a  ntoaeut  ago. 

Mr.  ROOT.     The  Scfiator  means  to  move  to  disagree  to  the 
ameiidnuMit.  not  to  strike  out.     He  can  not  strike  out  this  part 
because  the  Senate  ha.s  not  yet  agreed  to  Insert  IL 

Mr.  GAUJNGER.  The  motion  would  be  upon  agreeing  to 
the  amendment.  ^ 

Mr   WILI.I.\Ma.    Yes;  disagreeing  to  the  ^nate  ameDiliaent 

Mr.  t;AIJ.INC.KR.  If  the  S.-nator  wishes  to  have  itdlsasived 
to.  v^e  will  disagree  to  it  on  a  vote. 

Mr.4W4M.IAMfl.  The  language  I  wish  to  disagree  to  on  page 
273  Is.  all  the  language  contained  in  lines  11  to  17,  inclusive. 


Rather  than  hare  the  8o<Tetf>ry  read  the  matter  I  have  re- 
ferred to.  I  ask  Uiat  it  may  be  inserted  in  the  Rixoeo.  It  is 
rather  long. 

The  PRESIDING  OFFICER.  In  the  absence  of  objection,  it 
will  l)e  so  ordered. 

The  matter  referred  to  Is  as  follows: 

Boraa  oa  raoroup  raovisioNa  or  the  cirroMs  AoxixiaTaj^Tira  taw 
Aflvacnxo  armxATC  JcaisDirrtoN  ix  ci  htoms  casci. 

These  prorlalons  are  two  in  number  ;  first,  on  page  2Xt,  Umh  21  and 
2S,  of  tae  pendlnK  Henate  art.  tbe  worda.  "or  in  a  United  States  clr- 
rult  coart  of  appeals  " ;  aad,  second,  oa  page  '<iTZ,  tbe  paragraph  aa 
follows  : 

•That  the  .  r  -  r*;  *  :  .-al  of  tbe  Ualtad  SUtc*  ahall  bar* 
roncnrrent  jnr  iirt  of  OntoaM  Appeala  In  all  mat^ 

ters  within  tlu-  j.<,  .,<i..i,  .i  ,.,.•  la.<>t  named  ronrt.  bat  no  wppenl  to 
tbe  circuit  courts  of  app«>al  shall  Im>  allowed  unless  tbe  atnouat  in  coatro- 
rersy  either  In  t!i-  r:,^,.  appealed  or  in  {H^Bdlng  cases  inrulvlnfi  the  aaiue 
Issue  shall  ezi '  '  " 

It  is  further  •■.!  that  the  court  was  created  to  decide  ^aasttoaa 

a«ewdlBg  to  pr«|iMlt«d  partisan  Ideaa.  Th>^  fnlsity  of  that  statcmeat  Is 
demoastrated  by  aa  czaminatkoa  of  tbe  c<<.\iiK£iMioNAi.  Utcovu. 

The  idea  of  the  Court  of  Cmtaas  App<-alK  flrst  took  form  In  ^^<^i. 
when  a  bill  for  the  aaae.  drafted  bjr  Marion  Ite  Vries.  a  T>enK>crat.  then 
a  nember  of  the  Board  of  Oeaatal  Appralam  at  New  York.  waH  intro- 
duced in  the  House  of  Krprcaaatatlvea  kr  Rcpr<<sentntive  Ncedham.  of 
rallfomla.  at  the  request  of  Ita  aathor.  a  legal  refill,  nt  of  Mr.  N'.'.^l- 
ham's  district.  It  wna  aaheeqaentlr  Introdwced  In  the  several  ron- 
{crcitses  until  ita  final  adoption  in  I'joO.  \\  i'  '<  •<">  cistuois  adminstra- 
tire   features  of  tbe  Pajae-Aldricb    tarig  -n   conaldcred   kjr   the 

Finance  Tommlttee,  and  particularly  the  i  ci.;itin.'  iLe  ('..nt 

of   ('nstoms    AppeaK    the   wbole  evanittee.    J- 
particiiMited  In  tbe  dettbaga ttoaa.    These  proTt8i<  r. 
nor    treated    aa    partl<uia    leslxl.illon.      S<'M;ifor    Si.  i 

Bailey  were  both  mrmben  of  that  committ.c  active 

of  tbe  proTlalDns  creatlag  thf  <'ustoms  Conrt.  The  rrattcr  wa^  it.c  i.- 
Cerred  te  a  aaaMBlttee  eeasietlDs  of  representatlTes  from  the  Attvrncy 
Oeneral's  offlce.  a  repreeentatire  from  tb^  Treaaury  Dc^fMurtmeat.  aad 
representatlvea  from  the  Board  of  (Jcoera!  Appraisers,  wboaa  ptlateil 
report  farertag  tbe  court  as  now  constltiited  In  law  is  on  flte  rrllh  the 
riaance  Coaarittae  of  tbe  Senate.  Tbere  waa  open  and  full  discussion 
at  all  timea  npoa  the  subject,  and  Its  f ivnn«-w«)rk  is  made  up  of  l-nh 
Democratic  and  Republican  Kucgestioas.  mostly  th«  forqier.  when  t*'  ■• 
prorisioa  of  the  bill  was  finally  Toted  npon  in  the  Senate  seren  I»t.,)- 
crata.  tadadlag  Menatom  SlaMBoas.  Bumn.  Raitey.  Bankbead.  Mc- 
Enery.  Money,  and  Newlaadi^  vated  for  the  measure.  <8ec  vol.  44.  pt. 
4.  p.  42'_*\.  ro.\<:a£}iMioXAl.  Brcoid.  (51st  Toaij..  1st  se:»a.>  Tbe  stat"- 
ment.  therefore,  whieb  d—aaaees  the  creation  of  tbla  court  as  a  Ite 
pablican  party  measure,  created  as  a  partlaaa  ■■awe  Car  tbe  parpone 
uf  decldlBK  <)uesiii>na  a<-cordlna  t'>  c«>riitin  pradaSaraitead  tWws  ratbei- 
than  necordlns  to  law,  ia  dispruven  by  the  roxcRrssTrtXAL  RecojU).  and 
reflects  dlFrrcfilt  upon  the  present  c:>sinnsn  of  the  Hnance  fommlttep 
and  other  able  and  proaiaent  Democrats  of  the  Senate  cooperating  and 
ai'Hni:  in  ita  eatablMUBaat 

The  true  reaaoas  aawbrtins  and  amply  warranting  the  creatino  of 
the  court  are  set  fortn  In  the  report  of  tt>e  rommltte<>  on  Finnne- 
tbereupoa  settina  forth  the  then  cooditi^n  of  customs  litleatlon  In 
precise  detail  and  the  neceaattice  for  a  alacle  trihanal  of  final  authority 
and  prompt  decision  In  such  cases.  Thbi  report  will  l>o  found  printed  in 
the  volume  of  the  Cn.N<iBKSSiuxAL  Rccoku  above  stated,  pases  4^^:: 
to  4225.  Inclusive. 

In  brief,  tbe  coatroUlag  parpaaei  wn  twofold  : 

1.  The  ezpedltioa  of  costoau  declsionx.  FuJer  the  old  practice  it 
was  found  that  tbe  averatre  life  of  a  cnstoms  appeal  was  four  and  one- 
half  years.  That  ofttlmes  It  re.jidNd  asere  than  lo  or  12  r«>ars  t.> 
secure  ultimate  decision  in  a  cnstMBS  ea«e.  For  a  long  list 'of  snch 
cases  by  title  see  C<>s<ituiasioKxi.  Pxcoao.  pa«e  4205.  ct  s<-<i.  Of  all 
classes  of  litigation  In  which  early  final  dedxl-in  is  both  dosirnhle  an>l 
necesaarv.  eustaaHi  casea  are  tbe  most  nrcrent.  The  decision  not  alone 
afftcts  lie  particular  importation,  but  d  flnitclv  determines  a  disput-d 
<iu.  sfi.  .IS  to  the  rate  or  amount  of  the  particular  dutv  on  like  Im- 
IK>rTMn.  :  s  for  tbe  entire  r>-mainlng  life  of  the  tariff  act.  .\  douhtful 
provisio  of  the  tariff  law  is  not  complete  nor  the  rate  of  dntv  settled 
until  fill  lly  adjudicated  by  the  court  .f  last  resort.  Th"  law  is  finally 
enacted  when  Anally  adjudicated.  Sim-e  the  creation  of  the  Court  of 
Customs  Appeals  tbe  average  life  of  a  customs  appeal  has  lx>en  reduced 
from  four  and  ouc-balf  to  less  than  one  year. 

2.  Uniformity  of  decision.  Under  tbe  old  svRtem.  as  set  forth  In  tie 
report  stated,  cases  coming  up  from  different  ports  of  the  countrv  and 
beln»  decided  by  different  rlrrnit  'id  circuit  courts  of  appeal 
resulted  in  numerous  conflict init  *  l>etweeu  different  circuit 
courts  and  rlrniit  courts  of  appeal,  uiitt  tbe  result  that  a  tariff  law 
beinx  the  aame  wa.s  enforced  dJfTer.'ntIv  in  different  parts  of  the 
country.  For  a  long  list  of  such  .;  -  hv  title  see  C(>NnRESsiox.\i. 
RnoRD.  pare  4214.  et  se<j.  The  t  :nfed  ivta  forth  tbe  title  of 
the  cases  and  nameroua  instances  m  i  is  mnil.  Thia  waa  and  ever  will 
be  the  reaolt  «f  coordinate  final  a-. n  Hate  authority  in  customs  cases 
with  judsee  of  eonwlentlous  convl.  ii.,n>i  for  the  distinctions  are  more 
often  than  not  technical,  narrow,  aad  of  doubtful  con.structlon  8lnr.» 
the  creation  of  the  Court  of  Customs  .Kppeais  this  Is,  of  course.  Im- 
possible. Tbe  purpcso  and  Inerltal.:  re?.iilt  of  these  ansendments  Is 
a  return  to  tbe  old  sy«t<m.  Inst'-al  of  l-.aving  a  slnsle  f^nal  authoritr 
ta  customs  case*  there  will  be  10  of  (\nal  anthorttv  as  Ijefore.  Or. 
assumin*  that  the  cast-s  icoing  to  the  circttlt  courts  of  appeal  will  go 
to  the  Supreme  Court  there  will  be  two  courts  of  final  authoritr  upon 
the  same  subject.  The  renult  will  t>e.  ns  it  was  before,  that  tbe  Urlff 
law  will  lie  construed  dHTerently  fn  application  In  different  p.irts  of 
the  country.  •^ 

It  is  uraed.  how.  ver.  and,  I  am  informod.  that  it  ia  a  c«atroliing 
argument,  that  litiirunts  at  dlffeppnt  port*  have  a  rljrht  to  a  hearing 
at  their  respective  ports.  This  is  true  as  to  ti>e  trial  of  cnaes  hut  not 
as  te  re<]ulremeata  in  appellate  eoarta  such  aa  la  the  Court  of  Cnatoms 
Appeals. 

App^Mided  hereto  inaiktHi'' Exhibit  A."  1*  n  statement  of  the  cases 
doeketed  to  Jane.  101:1.  la  the  Conrt  of  Customs  Appenls.  It  will  be 
fonnd  that  M  per  c*nt  of  these  cases  arose  at  tbe  port  of  New  York, 
and  aO  per  cent   of  the   remainder  at  east- ru  port)*.     If   there  is  any 

fw!12.  A  !!L'"."r" '  "  '"  »^'"^  removal  of  the  Court  of 

OMtwns  Appeals  fr.  w  Y-tIc.  but  there  Is  no  vlrtuf"  in 

Jf/"f"™*'»'-     "         •     ■  ■- •    tl..-  true  fact-  of  the  Rltnallon. 

Of  course  every  man  is  ratitled  to  a  trial  of  his  ccso  In  hla  vicinage; 


but  that  docs  not  and  haa  never  been  held  to  apply  to  the  argument 
of  ciis.s  upon  ap|M>al  In  State  or  Federal  courts.  The  Court  of  Customs 
Appeals  hears  eai^Tt  solelr  upon  printed  records  and  briefs  sent  up  from 
the  trial  triltunsl.  oral  arguments  are  afforded  by  the  court  when 
desired.  It  makes  no  difference  to  the  party  whether  he  Ik;  in  Iktston 
or  New  York  or  Washington  or  San  Francisco  or  New  Orleans,  he  sub- 
mits bis  4Pvldence  before  a  board  of  general  appraisers  at  the  port 
whereat  he  resides,  if  he  chooses.  He  can  under  the  law  be  present 
ut  the  trial  with  his  counsel  and  witnes.sts.  The  case  on  appeal  is 
made  up  on  a  nrlnted  record  on  appeal.  He  does  not  appear  in  court 
on  appeal  and  bis  presence  in  court  can  not  have  any  etiect  upon  his 
rase.  1  venture  tbe  sngceation  that  under  the  old  system,  as  would  be 
true  under  the  propoMM  anendmeuts,  not  one  litigant  in  a  hundred 
would  l>e  present  at  the  argument  of  his  ca.se  on  appeal  to  a  circuit 
court  of  appeals. 

It  Is  preposterons.  for  example,  to  suppose  that  an  importer  at 
.Vattle  would  Ko  to  San  Francisco  to  be  present  at  the  argument  of 
his  case  on  appeal.  If  It  Is  vlelnace  trial  that  Is  desired  he  has  It 
now.  for  the  Board  of  (General  .\pprnl8er8  affords  it :  if  it  Is  vicinage 
antument.  as  the  proposed  amendments  provide,  it  would  be  but 
slightly  better  afforded  under  these  amrndment.s  than  i.s  now  bad, 
Is  Bomethini;  never  availed  of  or  desired,  .^nd  the  pr<»»ent  Is  the  pre- 
cise metbod  of  procedure  of  the  United  States  Supreme  Court  and  all 
otber  aapeaan  appellate  courts. 

Tbe  appeala  to  the  Court  of  Customs  .\ppeals  are  largely  handled  by 
New  York  City  customs  attorneys.  The  imptirtant  cases  throughout 
the  country  are  usually  handled  bv  some  of  these  attorneys.  They  are 
more  particularly  skilled  in  that  line  of  work  and  introduce  the  testimony, 
prepare  briefs,  and  arjfue  the  case  t)eforc  th-  court.  These  attorneys 
always  have  similar  protests  and  it  is  to  the  advantage  of  the  distant 
attorney  that  bis  case  be  decided  upon  a  record  made  up  In  one  of  the 
larger  cities.  In  proof  of  this  the  records  show  that  from  February, 
1»12,  to  June,  1!>13.  there  were  actually  argued  In  the  Customs  Court 
1R8  ap|)eal8.  The  attorneys  appearing  were  from  the  following  ports: 
In  172  cases  from  New  York;  in  10  cases  from  Boston:  in  .3  cases 
from  Washington  :  in  2  cases  from  Chicago  ;  and  In  1  case  from  Cleve- 
land. Ohio.  As  a  matter  of  fact,  the  experience  of  the  court  has  taught 
It  that  there  ia  no  demand  that  the  court  should  be  traveliuB  about 
the  country  to  bear  arguments.  The  court  has  studiously  observed 
the  convenience  and  the  rights  of  the  litigants  Infore  it.  All  customs 
attorneys  are  necessarily  called  to  Washington  in  their  dealings  with 
the  Treasury  Department  at  frequent  intervals.  The  court  so  arranges 
its  calendars  that  the  cases  of  any  attorney  proceeding  to  Washington 
ran  be  heard  while  here,  and  there  has  absolutely  been  no  complaint. 
Nor  could  any  l)e  made  that  litigants  have  not  been  afforded  an  oiv 
IK.rtunlty  for  hearing.  I  have  no  hesitancy  in  saying  that  every  one 
of  the  attorneys  appearing  in  these  outside  cases  during  their  pendancy 
\islted  Washington  on  business  with  the  Treasury  many  times,  anil 
could  have  without  Inconvenience  or  additional  expense  t>een  heard 
by  tbe  court,  and  the  court  has  alway>«  observed  tnat  condition  and 
accommodated  it.  Those  distant  counsel  who  do  not  visit  Washington 
have  represontatives  here  or  in  New  York  who  do.  This  fact  makes 
Washington    a    peculiarly    appropriate    place    for    tbe    hearing    of    such 


Tbe  requirement  Is  the  same  as  that  of  tbe  Supreme  Court  of  the 
t"nlted  States  in  exactly  the  same  claas  of  cases,  and  there  Is  ahs«v 
lutely  no  hardship  worked  upon  the  litigants  by  having  their  cases 
sul>mittcd  on  briefs  or  by  having  their  cases  argued  orally  in  Waah- 
iUKton.  The  reason  that  the  court  has  not  sat  out.slde  of  the  city  of 
Washington  is,  first,  because  there  Is  no  demand  for  It :  second,  there 
is  no  reaaon  for  it;  and  thirdly,  it  means  a  needless  public  expense.  If 
It  were  a  nisi  prius  court  taking  testimony  It  would  be  different,  but 
It  Is  an  appellate  court  and  arguments  l>efore  it  might  as  well  be 
submitted  by  brief  or  by  attorneys  without  the  presence  of  the  litigant. 
It  js  a  court  of  final  Federal  Jurisdiction,  and  for  this  reason  anything 
pronipting  a  change  in  its  procedure  would  for  tbe  same  reason  prompt 
a  change  in  the  proceedings  of  tbe  Supreme  Court  of  tbe  United 
States.  [ 

But  does  not  tbe  procedure  proposed  by  these  amendments  lead  to 
tbe  aame  result?  It  is  proposed  to  go  to  the  clrcui^t  court  of  appeals 
and  thence  to  the  Supreme  Court  for  final  decision.  Will  the  Supreme 
Conrt  travel  al>out  the  country  when  It  takes  up  customs  cases?  If 
tbe  argument  ia  sound  It  should,  or  the  moving  purpose  of  tbe  amend- 
ments be  loat.  , 

It  la  said  that  this  amendment  follows  a  provision  relating  to  the 
Court  of  Claims.  In  part  this  is  true,  in  part  it  is  not.  The  pro- 
vision relating  to  the  Court  of  Claims  affected  eases  of  comparatively 
small  moment.  They  were  confined  to  cases  under  $1,0U0  in  district 
courts  and  cases  under  IIO.OUO  in  circuit  courts.  (See  sec.  2,  act  of 
Mar.  .1,  1R87.)  The  Idea  of  that  act  was  for  the  convenience  of  the 
litigants  in  Introducing  testimony.  It  affected  a  nisi  prius  situation 
wherein  parties  having  a  claim  must  go  before  the  court  with  their 
witneaaes  and  prove  their  cases.  It  was  expressly  confined  to  minimum 
cases,  whereas  this  provision  relates  to  cases  above  a  maximum.  It 
was  eaaentlal  to  subserve  the  partv  litigant  in  presenting  this  testimony, 
but  in  thia  case  no  such  purpo.sc  is  subserved.  There  are  no  wit- 
neaaes here,  there  ia  but  an  oral  argument  which  may  well  be  sub- 
mitted by  brief  as  orally  or  through  many  eminent  customs  attorneys 
near  at  hand. 

Indeed,  the  proposition  ignores  the  essential  character  of  customs 
cases.  In  most  customs  cases  of  any  moment  protests  arise  on  the 
issue  at  all  ports  of  the  country,  \\henever  a  point  Is  made  by  an 
attorney  nt  New  York  or  some  other  port.  Immediately  It  Is  taken  up 
by  the  attorneys  and  brokers  at  all  other  ports.  Sometimes  it  is  urged 
at  one  |>ort  and  sometimes  at  another,  but  if  tbe  theory  is  to  be  carried 
out  in  this  case  the  court  would  have  to  sit  at  every  port  for  the  hear- 
ing In  the  sincle  issue.  Otherwise,  but  one  of  aeveral  parties  to  the 
iasue  would  Ix-  benefited.  As  a  matter  of  fact,  most  of  the  evidence  is 
bad  at  New  York  or  one  of  the  larger  eastern  ports,  and  the  more 
experienced  customs  attorneys  are  at  New  York :  and  while  the  Issue 
nrlaea  at  all  ports  the  same  issue  is  usually  carried  to  completion  at 
and  from  the  port  of  New  York. 

It  should  l>e  particularly  noted  that  these  provisions,  while  conferring 
jnrladlctlon  in  circuit  courts  of  appeal  In  custom  cases,  provide  no 
procedure  wherebv  those  appeals  are  to  be  taken  Into  those  courts  and 
provide  no  procedure  ;  nor  is  such  otherwise  provide<i  by  law.  whereby 
they  may  bo  reviewed  in  the  Supreme  Court  of  the  United  States.  The 
language  proposed  confers  Jurisdiction  upon  courts  without  providing 
any  procedure  whatever  for  the  mode  of  exercise  of  that  lurlMlction  or 
a  review  of  the  decisions  of  the  court  In  such  caaes.  This  condition 
would,  therefore,  result  in  constant  litigation.  When  coordinate  Juris- 
diction in  claims  cases  was  conferred  upon  district  and  circuit  courts 
that  act  provided  v*ec.  4)  for  tbe  procedure  controlling  in  such  appeals. 


And  so  In  tbe  creation  of  tbe  United  States  circuit  courts  of  appeal. 
When  such  courts  were  created  and  tTieir  Jurisdiction  prescril>.'<i  and 
vested  In  them  the  act  vesting  that  lurisdlctlon  aluo  prescribed  the 
procedure  for  the  exercise  thereof.  (See  act  of  Mar.  :{,  IS'jI.i  So 
when  the  customs  administrative  law  previously  provided  ap|x-als  to 
the  circuit  courts  that  act,  prior  to  the  creation  of  this  court,  pre- 
scribed how  such  ap|>eals  were  to  be  taken  and  how  they  might  be  re- 
viewed by  circuit  courts  of  appeal  and  the  Supreme  Coiirt  of  the  United 
States.  Likewise  does  the  organic  act  creating  this  court  so  provide. 
Here  we  have  a  Jurisdiction  vested,  but  we  have  no  procedure  provided 
for  or  how  it  should  Ik*  exprcised.  If  this  Jurisdiction  is  to  be  granted 
there  should  be  further  |  rovision  made  as  to  its  exercist-  ;  otherwise 
we  simply  provide  a  statute  of  ojnfupion. 

TIm?  Inevitable  effect,  however,  of  these  provisions  would  not  be  that 
there  would  be  hearings  at  the  different  ports  of  the  countrv.  but  that 
the  T  nited  States  Circuit  Court  of  .Appeals  at  New  York  will  be  con- 
stituted the  customs  court  of  appeals  of  the  country.  As  stated,  80  per 
cent  of  these  appeals  arise  at  that  port.  The  procedure  wuold  be  more 
desirable  bv  customs  attorneys  and  brokers  for  the  reason  that  It  would 
eytend  such  litigation  from  an  average  of  one  year  to  an  average  of 
four  and  one-half  years  in  each  case,  as  was  the  case  under  the  old 
system.  The  result  would  further  l>e  that  more  Judges  would  of  m-ces- 
slty  have  to  be  added  to  that  court,  and  there  would  be  great  delay  in 
final  decision  in  these  cases. 

When  the  act  of  May  27.  1908,  passed  the  House  of  Representatives 
it  provided  that  all  appeals  from  the  Board  of  tJeneral  Appr.-iisers 
should  l»e  taken  directly  to  the  United  States  circuit  courts.  Wnen 
it  went  before  the  Finance  Committee  of  the  Senate  for  consideration, 
the  Judges  of  that  court,  learning  of  this  provision,  wrote  a  protest  to 
Jhe  Finance  Committee  against  Its  passage,  upon  the  ground  that  It 
would  throw  the  vast  built  of  cnstoms  cases  Into  that  court  and  would 
seriously  retard  if  not  render  impossible  the  business  of  that  court. 
That  protest  caused  the  provision  to  be  stricken  from  the  act  as  It  l>e- 
came  a  law.  Their  protest  in  writing  is  now  on  file  with  the  Finance 
Committee.  It  was  one  of  the  reasons  prompting  the  creation  of  this 
court,  and  Is  found  In  the  report  of  the  Finance  <'ommlttee,  cited  8upra, 
Co.viiUEHSioxAf.  Recokd,  supra,  4208.     It  is  as  follows: 

U.MTED  States  Ciacrix  Cocbt  or  .\ppeals.  Second  Cibctit, 

Xftc  York,  April  ti,  J908. 

Hon.     XV.LKON    W.    ALDKiCH. 

Cnitrd  States  Senate,  Wathinffton,  D.  C 

Dear  Sir  :  We  have  just  learned  that  a  bill  has  been  passed  by  the 
House  of  Representatives  and  Is  now  before  the  committee  of  which 
you  are  chairman,  making  certain  changes  in  the  procedure  touching  the 
review  of  a.ssessments  for  duty  on  Imported  mercnandise. 

With  one  prqvlsion  of  the  bill  ouly  is  this  court  concerned.  Had  we 
known  sooner  that  such  legislation  was  in  <ontemplation  we  should 
have  furnished  your  committee  and  the  Committee  on  Ways  and  Means 
of  the  House  with  the  following  information,  vrhlch  would  seem  to  be 
entitled  to  consideration  before  making  the  particular  change  In  the 
procedure  which  Is  referred  to.  The  bill  abolishes  appeala  from  tbe 
Board  of  <>eneral  .appraisers  to  the  circuit  court  and  from  the  circuit 
ourt  to  the  circuit  court  of  appeals,  and  substitutes  therefor  an  r;ipeal 
direct  from  the  Board  of  General  Appraisers  to  the  circuit  court  of 
appeals. 

It  would  seem  that  the  immediate  result  of  the  passage  of  the  bill  as 
now  frame<i  would  be  very  greatly  to  Increase  the  amount  of  business  to 
be  disposed  of  by  the  circuit  court  of  appeals.  The  consequence  might 
very  well  l)e  that  this  court  would  become  so  congested  as  to  l<e  unable 
to  dispose  of  Its  calendar  each  year.  This  we  consider  a  most  serious 
matter.  .be<-auFe  circuit  courts  of  appeal  were  originally  constituted  for 
the  express  purpose  of  disposing  In  each  year  of  all  the  appeals  wblcb 
might  be  taken  to  them. 

We  offer  for  your  consideration  the  following  figures : 

Appeals  heard  and  dhpocd  of. 

OCTOBER. 

IROS-ISOO l.M 

lS91>-l»0O 10.1 

IftOO-lftOl i 1.W 

1901-1902 143 

l!>04-190SIIIIZIIIIZIII"IIIIIIIIIIIIIII"irr~~~"III~I_   234 

190.-.-UKMJ 273 

1906-1907 285 

When  the  calendar  did  not  present  more  than  ISO  cases  to  be  dis- 
posed of  the  circuit  judges  were  able  to  hold  sessions  of  three  weeks 
for  tbe  hearing  thereof  with  recesses  of  two  weeks  each  between  for 
the  disposition  of  the  same.  Since  the  great  Increase  of  the  past  three 
years  the  rece8.se8  between  sessions,  during  which  the  opinions  have  to 
be  written,  have  necessarily  been  rwluced  to  one  week  each.  What  the 
result  might  be  if  the  present  calendar  of  28o  cases  were  suddenly  in- 
creased by  adding  200  additional  appeals  It  would  be  difficult  to  fore- 
cast. 

We  remain, 

Verv  respectfully,  yours,  E.  Hexrt  I/ACOube. 

.ALFRED   C.   COXE. 

H.  G.  Ward. 
Walter  C.  Notes. 

If  the  work,  then,  of  that  court  was  too  ranch  for  additional  latter, 
what  would  It  now  be  with  customs  appeals  added? 

I  therefore  conclude  that  there  is  no  sound  reason  in  fact  support- 
ing the  amendments.  If  it  was  desirable  or  necessary  or  at  all  prac- 
ticable that  local  hearings  be  given  the  arguments,  the  court  stands 
ready  to  afford  them,  but  there  has  lieen  no  demand  for  such,  and  In  the 
interests  of  the  public  revenue  and  Justice  to  all  litigants  there  is  no 
necessity  for  them.  That  this  was  the  view  of  the  Appropriations 
Committee  of  the  House  appears  from  a  letter  addressed  them  on  the 
subject,  no  sufficient  appropriation  having  been  made  in  tbe  premises. 
I  think  tbelr  poaition  was  correct.  See  copy  of  letter,  Exhibit  B,  hereto 
attached. 

The  adoption  of  these  amendments  will  result  in  10  courts  of  final 
Jurisdiction  In  customs  cases  or  In  2  courts  of  final  Jurisdiction  in  cus- 
toms cases,  to  wit,  the  United  States  Supreme  Court  and  the  Court  of 
Customs  Appeals.  The  United  States  Supreme  Court,  of  course,  will  not 
go  to  the  ports  to  afford  a  hearing  in  customs  cases  and  therefore  tbere 
would  be  no  betterment  by  these  amendments. 

Since  the  creation  of  tbe  Conrt  of  Customs  Appeals  the  accumulation 
of  customs  api)eals  has  been  disposed  of  in  the  three  years  of  its  exist- 
ence. The  court  Is  up  to  date,  and  every  case  ready  to  be  argufd,  has 
been  argued  and  sufMnltted  and.  with  the  exception  of  three.  t>een  de- 
cided.    Tbe  calendars  of  all  other  Federal  courts  have  been  cleaned  of 
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th«w  CMM.    Tbprr  is  so  court.  eHb«r  State  w  r«derml.  better  up  ia  Its 

I  aa  rellaMr  tafonned  that  these  UBeadint>ota  do  not  m^t  tbe  ap- 
■roval  Bf.  bnt  are  opp<xie4  by  tbe  TlB— IJ  l»rparfinMit,  thf  Attorney 
&a«>ral.  and  the  Aaaiatant  Attomer  Oeneral  tn  char;:^  of  rcstoms  cases. 

b  tVw  of  the  prorteioo  foilonrlng  that  la  tn  the  Senate  act  creatlns 
a  rosMBlaaioB  to  coaslder  aad  report  a  coBplete  code  ol  cnstoms  adtala- 
Utratlre  lava  It  Is  itspectfully  arni  tkat  this  aost  tatportant  aad 
ter-rcarhlac  aisiiiMiisf  wbich  wiQ  aadoobtsdly  dlTert  all  cnatr— s 
lis  tnm  tkt  Cswrt  U  CoBtoam  Appeals  be  ellailnated. 
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Exhibit  A. 
Oriffim  of  rsara  Wfort  the  Urnited  Mtmtea  Cmmri  of  duttom$  Appeal*. 
voLeHK  1  or  oecsBZ,  caaas  soa.  i-soo. 
lisvTark 


St.  T>t«ls _j,^ 

N«iir  Orleans 

Seatrte 

San   Francisco 

f  14  sther  piacss 
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P.  347  vere  sld  rases  traaaferre4  froai  otiMr  coarta. 
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ESHIStT   B. 

JB^  JOHM  J.  FiTZoaa&U). 

Cktirmmm  C^mwtUUt  »m  Appr»pruttiotu, 

Uautt  it]  MeptetemtatUet. 
I>r\B    Km:    In   euMBtetaa  ths   Wll    aakini;   app^priations    for    lerts- 
lacive.  execatiee.  aa4  luMdal  <  zyeaaea.  laloa  Caleodar  No.  21«.  H.   It 
?•*<•**.>•■<•••  PM«  !*•  approprlatloaa  for  tbe  expenses  for  this  court 
tat-lads  fks  BsBsarlBff  Iteai : 

.  "J^^SV"*'^   traTfltai    expenses    of    ateaabers    of    tbe    court    and 
elei*.  $>■».-_ 

This  fsovlBlsai  Is  aaads  la  Tlew  of  the  prorlslon  of  law  anthortxlnt; 
tbe  eoart  to  hold  tssBM  af  coort  at  places  other  than  the  citj  of 
Wash  lag:  M.  In  aohaalHlBa  tbe  estlaiate  fnr  fh»<u-  proriaioBa  I  aepa- 
rated    the    trarelinc    exp<>ns<>»    fn.m    the  for    snbslsteaos    of 

members  of  tbe  court  and  cUtIc.  which  are  •  -te  also  nuil>ls<  for 

by  law.  and  tbe  expenses  for  ■wfcalstiMB  aj»<^af  to  bars  been  omitted 
In  the  bill  aa  reporteti. 

If  we  bsM  ooe  oc  more  tenna  aC  eaort  tot  Instance.  In  Stir  York 
tho  anwaat  far  tiaveltnc  tBaiasie  wa«M  elearfy  be  Inadequnte  for  the 
snhalsfeaaas  af  tbe  membera  ei  the  coatt  AartaK  B  term  of  any  reasonable 
leMth. 

r dtreei  yovr  atteatioa  to  It.  thiaklaf  nerbaps  that  the  -^—Wttrn  may 
have  beeB  aa  avaralght  er  have  rianlisd  from  taimmmt^ntmmtlgm.  As 
stated  la  bij  istlmats  famished  the  eeaasalttec.  it  la  by  a*  »*iifw  eer- 
tala  that  we  abaU  have  oceasbia  to  hold  say  teraaa  oataidc  of  Waah- 
%Mttc*D,  but  aa  pesvlstoB  la  asade  far  It  la  the  orsaalc  act.  aad  aa  eea- 
€ttlaaa  arii^t  arise  which  waald  make  It  seea  neccasary.  or  at  Icaat 
fipsr.  ta  4e  ao.  It  waa  tkoaicbt  that  prawMoai  for  the  expenses  shoaU 
b  MBbidle4  IB  tbe  apprsfirUtioa  bill.  -•'—""  —mm 

Thla  letter  Is  nat  written  with  a  rlew  to  any  criticism  of  say 
aecUloB  th<»  cnoimltlee  max  hnvo  made  under  that  qneatioa  but  to 
direct  attention  tn  the  fact  that  the  ItsM  for  UareMnc  ryprnsi'ii  woiil.1 
bs  iaadMiaate  to  enable  the  court  to  hold  wmtk  tarm  or  tersM  of  coort 
If  la  tbe  view  of  the  court  it  should  be  deeaned  vise. 
Yoora,  Tery  truly. 

B.    M.    IIOXTOOMCBT. 

fVfrirfiaxT  J 
Mr.  ROOT.     As  to  tbe  Oourt  of 


and  I  know  my  fueling  was  very  etrong.  that  It  was  better  that 
the  cotirt  shouid  sit  here  Lhaa  that  it  sboald  sit  in  (be  city  u( 
New  York.  I  would  rather  hare  the  court  in  the  free  atmos- 
phere of  Washlnffton.  where  there  Is  no  importation  to  speak 
of.  than  to  have  its  ineiubers  sittiuK  a»  a  sulMirdinata  triltun:il 
in  the  city  of  New  York,  surrounded  by  tbe  attorneys  who  nn> 
piling  up  these  enomious  uuuwes  of  protests,  and  living  and 
breathing  in  that  atmosphere. 

Mr.  WIIXIAMS.  Oh.  undo-ihtt^ly  thHr  sitting  here  is  a 
sort  of  discouragement  of  litigntion.  becaaae  often  a  man  doex 
not  care  to  pay  his  lawyer's  traveling  expenses  when  be  way 
be  willing  to  pay  the  lawyer  himself.  But  tbe  fatal  defect  iu 
the  amendment  which  we  adopted  In  conunlttee— and  I  Ao  not 
my  this  in  criticism  of  the  committee,  but  in  criticisiu  of 
myself— coosi-sts  in  the  fact  that  if  tbe  Oostoms  Court  maJo 
decisions  and  the  circuit  court  of  appeals  at  New  York  uiatlf 
some,  and  the  drcnlt  court  of  appeals  at  New  Orleans  madf 
some,  and  the  circuit  court  of  appeals  at  San  Francisco  nui<1e 
some  we  would  not  have  a  houiogeneous  line  of  dceiilMia  in 
connection  with  customs  appeals. 

The  PRESIDING  OFFICER.    The  quesUon  Is  on  disagree 
ing  to  the  committee  .ii 


Mr.  (lALLI.NGEK.  The  qvestion  is  on  agreeing  to  the  rotm- 
mittee  amendment,  Mr.  President. 

The  PRHSIDING  OFTirER.  Tbe  qnestlon  is  on  agreeing 
to  the  committee  amendment  on  pnge  i:::,{.  jiups  24  and  25. 

The  amendment  was  rejected. 

The  PKK^IDING  OFFICKR.  Dooa  the  CUalr  understand  it 
is  desired  to  bare  tbe  ameudrarnt  p«t  which  is  stated  on  pape 
37S? 

Mr.  WIT.LIAMg.  Tea.  It  is  preiHsely  the  sanae  subject 
matter,  ami  I  should  like  to  have  It  ctmslderetl  now. 

Mr.  SMOOT.     Let  it  come  in  its  regular  order. 

Mr.  ROOT.     No;  let  us  dls|io8e  of  it  m«w. 

The  8BCBrrA«Y.  On  page  273,  tbe  committee  proposes  to  In- 
sert : 

That  the  rircalt  courts  of  appeals  of  the  fnlted  States  aball  tjare  roa- 
curreat  JurisdlrtioB  with  the  Court  of  ruatoms  .\ppeaU  In  all  matter-* 
within  the  Jntisdlrtlon  of  the  l:ist-nnmr>il  court,  but  no  appeal  to  the 
circuit  coiirtfl  of  appfsla  ahall  »<e  allowed  uBlens  the  aaMunt  In  con- 
troreray  elth<»r  In  the  ca.se  appealed  or  in  pendlni;  cassa  laTairinx  the 
— —  «— -  shsll  exceed  $100.  »-         •  «-  , 


The  PRESIDING  OFFICER-  Tbe  .joestiou  is  on  agreeing  to 
tbe  committee  smendment. 

Mr.  »l.\iMONS.  I  understood  ttet  ti*e  Senator  from  Miaris- 
sippi  moved  to  diMsree  to  tbe  ameoiMait 

Tbe  aiBendment  was  rejected. 

Tbe  reudliv  of  the  bill  was  resumed. 

The  next  amendment  of  tbe  Coaimittee  on  Finance  wM^  do 
page  234.  Itee  7.  afti?r  the  word  **  thins.**  to  strike  out  *  wM<* 
tbey.  or  either  of  them,  may  dw.**  so  as  to  read  : 


Appeals.  I  winb  to 
■ly  that  at  the  time  the  court  was  constituted  there  was  a 
pn<4iy  full  diariMiun  iu  tbe  Sapate  as  to  tbe  place  vtere  Ita 
^nclpal  r4ace  oT  aesBioo  aboakl  be.    I  think  tbe  Inpresslon  waa, 


O.  That  the  itenersl  appraisers,  or  anr  of  them,  are  horeby  aathor- 
laed  to  admlnlatoc  oaths,  and  aald  gencrar  appraWrs,  tbe  boarw  of  gea- 
ersl  appraisers,  the  local  appraisers,  or  the  collectors,  as  the  case  mav 
ty-  g»sy  cite  to  aprear  before  them,  and  pxamlne  upon  oath  any  owner. 
wwarter.  saent.  caaainse.  or  ather  person  loocnlag  aav  matter  or 
thtag  material  rcspectiag  any  imported  merchandise  then  iind<>r  cob- 
sMeratioB,  etc. 

Mr.  SMOOT.  Mr.  Preeitlent.  the  striking  out  of  the  wonln 
"which  tbey,  or  either  of  tbem,  may  deem."  refers  to  the 
materinlity  of  questions  asked  by  the  examlnln?  officers.  This 
ameadineot  would  seem  to  weaken  very  much  the  authority  of 
thaaaa^tfrs.  Under  the  preaent  law  and  the  wording  of' the 
Hooaa  Mil.  a  question  was  material  If  the  general  ar.t>ralscr 
or  tbe  collector  or  tbe  local  appraiaer  deemed  it  so.  But  apietr- 
ently,  under  this  amendment,  the  penxm  b«'ing  ex«iiilne<i  \v.»ii'«l 
bave  an  equal  voice  with  tbe  ejuimlnijig  officer  in  determiuiug 
wh<»ther  or  not  a  givt»n  quest  ion  was  materlnl. 

I  believe  if  you  strike  out  tbose  words,  tbe  question  will  arise 
hereafter  as  to  what  autbortty  the  appraiser  or  the  collector  or 
even  tba  lacmi  appraiaer  had  ia  deciding  as  to  what  may  be  a 
OHUerial  vaeMon.  In  tbe  erenC  of  a  disagreement,  who  Is  l.» 
pass  npoo  this  point?  I  aA  thmt  qnestlon  of  the  8t*nator  from 
MlaaiflBippL 

Mr.  WILLIAMS.  Of  course  in  the  first  instance,  where  tbe 
appraiser  is  sitting  as  a  Jodiee,  be  maat  ba  and  Is  the  Judge  of 
the  ■ateriality  of  any  qaeMtons  pfiaMSlcd  to  him.  Therefort* 
it  was  utterly  absurd  to  say  "  which  tbey.  or  either  of  them, 
■uy  Oeem  matertal."  In  so  far  as  a  trial  before  him  w.is  oon- 
ccraed.  When  the  trial  goes  ap  trvm  bim  to  tbe  three  ap- 
pnildWd.  or  to  the  Castoms  Court,  we  want  tbe  question  aa  to 
wbetber  or  not  a  thing  Is  material  iWenuIned  as  it  is  in  all 
law  caa^a — nat  by  tbe  lower  court  mereir  .trbltrarilv  ssvlng  that 
It  is  material;  bat  If  it  la  appealed  from  there  of  CL»ur.*» 
whether  or  Mt  a  twalisa  that  they  cwiaMere.1  material  was 
really  awterlal  becoBMa  a  jillsu  in  the  court  abo^e. 
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Mr.  SMOOT.  I  should  like  to  ask  the  Senator  another  ques- 
tion. Suppose  there  was  an  obstinate  witness,  who  declined  to 
aiuswer  a  question  uj>on  the  ground  that  it  was  immaterial? 

Mr.  WII.LIA.MS.    And  who  took  an  appeal  upon  that  point? 

Mr.  S.MOUT.  No;  be  would  not  necessarily  have  to  take  an 
apjteal. 

.Mr.  WILLIAMS.  Then  he  would  be  subject  to  be  dealt  with 
summarily,  unless  he  answered. 

Mr.  SM<K>T.     Not  under  this  hill. 

Mr.  WILLIAMS.  Oh.  yes;  tliere  is  not  In  any  statute  book 
In  the  wiirld  any  languugt?  which  says  that  that  shall  be  mate- 
rial which  the  court  in  which  the  proceeding  is  initiated  deems 
material.  It  Is  material  ^before  that  court,  of  course,  because 
tli:it  court  makes  all  the  tU^-isi.ms  uix)n  points  of  evidence. 

Mr.  SMOOT.  That  would  be  the  case  if  it  were  specifically 
stated. 

.Mr.  WILLIAMS.  Rut  with  this  language  there,  when  the 
cane  went  up  there  would  be  no  jxtwer  to  review  the  decision  of 
the  lower  court  as  to  what  was  or  was  not  material.  That 
Would  be  material  which  the  lower  court  had  said  was  material, 
whether  It  was  really  material  or  not.  even  in  the  court  above. 

-Mr.  KOOT.    Mr.  Tresident.  this  is  not  a  court  proceeding. 

Mr.  SMOOT.     It  Is  a  mply  a  hearing. 

Mr.  HOOT.  This  is  not  a  proceeding  inter  partes.  It  is  an 
Inqtdsltorlal  proceedin}».  The  provision  authnrijses  these  ap- 
praisers, whose  duty  it  is  to  ascertain  certain  facts,  to  send  for 
the  people  intercsteil  and  get  information  from  them.  It  is.  not 
a  procee<liiig  in  couit. 

Mr.  WILLIAMS.  Oh.  but  still  the  Senator  must  admit  that 
the  ai>prai«5er  docs  act  In  a  Judicial  capacity  when  he  makes  a 
decision,  and  unless  that  declsiou  Is  api^ealed  from  and  carried 
hisrher  it  Is  final. 

Mr.  S.MCK)T.  Mr.  President,  from  what  the  Senator  has 
alrendy  said  I  can  see  now  why  the  last  words  of  this  para- 
graph were  inserted— tliat  is,  lines  19  and  2C): 

And  such  evidence  shall  be  jrlren  conslderatloa  in  all  Bubseqnent 
proii'cdlngs  relating  to  suib  mercbandi^jie. 

In  other  words,  the  Senator  from  Mississippi  has  taken  the 
proceetling  before  the  local  appraiser  as  a  court  proceeding, 
whereas  It  Is  only  a  h-^aring.  I  quite  agree  with  the  Senator 
from  New  Y'ork  that  if  It  is  only  a  hearing  the  law  must 
^I»e<'iflcally  state  wbetl  er  or  not  they  shall  have  the  power  to 
dcfcrmine  as  to  the  materiality  of  a  question. 

Mr.  WILLIAMS.  Any  hearing  which  results  in  mulcting 
me  or  any  other  citizen  of  a  certain  amount  of  money  is  nec- 
essarily judicial  as  far  as  the  victim  is  concenied. 

-Mr.  SMfM)T.  The  present  law  specifically  gives  them  that 
authority,  in  tliese  words: 

Which  tbey,  or  either  of  them,  may  deem. 

Meaning  the  general  appraiser  or  the  collector  or  the  local 
appraiser.  The  House  provision  had  those  words  in  It,  but 
lb.'  Senate  committee  have  stricken  them  out. 

.Mr.  BRI8TOW.  Mr.  President,  I  should  like  to  make  an 
Inquiry  of  the  Senator  from  Mississippi.  As  the  provision 
stood  before  those  words  were  stricken  out  it  gave  the  ap- 
prais^TS  authority  to  examine  into  anything  which  they  thought 
niateri:il,  did  it  not? 

Mr.  WILLIAMS.  In  the  first  place,  the  language  which  we 
have  stricken  out  was  not  in  the  old  law. 

.Mr.  SMOOT.  Oh,  yes,  Mr.  President,  those  very  words  are 
in  tlie  present  law. 

Mr.  WILLL\MS.  I  do  not  think  so.  I  may  be  mistaken 
about  that.   . 

Mr.  SMOOT.  They  are  in  subsection  15  of  the  presait  law. 
The  Senator  will  find  those  words  in  that  subse<?tlon. 

.Mr.  BRIST<>W.  Could  not  the  question  of  materiality  here 
be  maile  a  subject  of  litigation? 

•Mr.  WILLL\MS.     Yes;  of  course. 

Mr.  BRISTOW.  Under  the  language  as  It  came  from  the 
House  it  could  not  be? 

Mr.  WILLIAMS.     It  could  not  be. 

Mr.  BHISTOW.     And  now  it  can  be? 

Mr.  WILLIAMS.  Now  it  can  be.  if  our  amendment  striking 
out  the  House  language  is  embodied  iu  the  bilL 

Mr.  BRISTOW.  iKxs  the  .Senator  think  the  question  aa  to 
whether  the  board  of  appraisers  should  inquire  into  a  thing 
ought  to  be  oi»eue<l  up  and  made  a  matter  of  litigation? 

Mr.  WILLLVMS.  Why,  nbsolutely.  I  do  not  know  of  any 
provision  in  any  law  in  the  world,  on  any  statate  book,  that  does 
not  make  the  question  tf  materiality  tlie  subject  of  litigation  in 
the  court  above  when  it  Is  api>ealed  from.  Of  course,  practi- 
cally, it  is  not  a  subject  of  litigation  before  tlie  appraiser  him- 
self, because,  sitting  as  he  does,  he  determines  in  the  first 
instance  that  the  thing  about  which  he  wants  the  infonuation  is 
material. 


Mr.  BRISTOW.  Could  he  not  be  enjoined  from  making  this 
inquiry  on  the  ground  that  it  was  not  material? 

Mr.  WILLIAMS.     I  think  so. 

Mr.  BRISTOW\  I>oes  not  the  Senator  think  that  would  be, 
or  might  be,  a  handicap  upon  the  administration  of  the  law? 

Mr.  WILLIAMS.  Not  to  any  unjust  extent.  If  an  appraiser 
wantetl  to  go  too  far  in  the  espionage  business  or  the  inquisi- 
torial business,  there  ought  to  be  some  i>ower  to  stop  him. 

Mr.  SMOOT.    Here  is  the  present  law,  subsection  1.'. 

Mr.  WILLIAMS.  It  is  not  this  language  by  any  manner  of 
means. 

Mr.  SMOOT.    It  says: 

That  the  ^neral  appraiKem.  or  any  of  them,  are  hereby  authorized 
to  administer  oath?,  and  said  Kcneral  appraisers,  tbe  Iwarda  of  K»>neral 
appraisors.  the  local  appralsors.  or  th»  ooll<?ctor8,  aa  the  caae  may  be, 
mny  rite  to  appear  beforo  them,  and  examine  upon  oath  any  owner. 
Importer,  ajirent,  consicnee,  or  other  person  touching  any  matter  or 
thing  which  tbey,  or  either  of  thorn,  may  deem  material  r<>Bj»ectinR  any 
Imported  merchandlsr-,  in  aacertalnine  the  dutiable  value  or  clatwlfl- 
cation  thereof;  and  they,  or  either  of  them,  may  require  the  produfiion 
of  any  letters,  accountx,  or  invoices  relatini;  to  said  merchandise,  and 
may  require  such  testimony  to  be  reduced  to  wrltias.  and  wL«n  ho 
taken  it  shall  be  filed  in  the  office  of  the  collector,  and  preserved  for 
use  or  reference  until  tho  final  derision  of  the  collector  or  said  board 
of  apprals«  rs  shall  be  made  resp  ctins  the  valuation  or  classification  of 
said  mercfaandiee,  as  ttie  case  may  t>e. 

That  Is  the  language  of  the  law  to-day. 

Mr.  WILLIAMS.  I  was  mistaken  about  that.  The  Senator 
Is  right.  I  thought  the  language  of  the  Payne-Aldrich  bill 
differed  somewhat  from  the  language  of  the  House.  The  Intent 
of  the  two  was  the  same,  but  I  did  not  think  the  language  was 
Identical.     It  seems,  however,  that  the  language  is  identical. 

Mr.  SMOOT.  Referring  again  to  what  the  Senator  from 
Kansas  says,  I  think  he  is  r»erfectly  right.  Under  the  present 
law  it  Is  Impossible  to  take  even  the  testimony  before  the  local 
apjtralser  before  the  board  of  appraiset^:  but  they  have  tried 
under  this  provision  to  require  that  that  testimony  shall  be 
taken  before  the  board  of  appraisers  by  Inserting  these  words  : 

And  such  evidence  shall  be  plven  consideration  In  all  8ub8cqu»*nt 
proceedings  relating  to  stioh  merchandise. 

In  hearing  a  classification  case,  where  the  question  at  Issue  la 
the  rate  of  duty,  the  board  of  appraisers  is  conducting  a  regtdar 
judicial  proceeding,  ani  It  follows  the  rule  of  evidence;  but  the 
rule  of  evidence  Is  never  followed  before  the  local  appraisers. 
Here  they  are  trying  to  chjinge  the  law  and  change  the  pro- 
cedure, and  are  requiring  that  whatever  evidence  a  local  ap- 
praiser may  have  found  out  in  any  waiy  shall  be  taken  l)efore 
the  Board  of  General  Appraisers  as  evidence,  and  considere<l  as 
such.  The  Senator  knows  that  in  the  very  preceding  paragraph 
they  have  excluded  hearsaj'  evidence,  which,  before  the  IoolI 
appraisers,  has  always  l>een  taken  under  consideration  at  least, 
if  not  received  as  evidence. 

Mr.  WILLIAMS.  This  language  is,  "  such  evidence  shall  be 
given  consideration."  That  does  not  mean  that  it  sliall  be  ac- 
cepted as  true. 

Mr.  BRISTOW.  I  think  to  make  it  possible  for  an  investi- 
gating ofllcer  to  be  sen-ed  with  an  injunction  preventing  him 
from  undertaking  to  get  evidence  to  satisfy  himself  In  an  In- 
quiring way  is  a  very  serious  handicap  to  put  ui»on  his  official 
conduct.     I  think  it  is  a  very  unfortunate  thing  to  do. 

Mr.  WILLIAMS.     It  may  be;  but  It  ought  to  be  done. 

Mr.  SLMMONS.     Mr.  President 

Tbe  PRESIDING  OFFICER  (Mr.  S.\rL8BrBT  In  the  chair). 
Does  the  Senator  from  Kansas  yield  to  the  Senator  from  North 
Carolina? 

Mr.  BRISTOW.     I  do. 

Mr.  SIMMONS.  I  think  this  change  simply  makes  this  pro- 
vision conform  to  every  known  and  setUed  principle  of  evidence 
of  anv  court  of  Judicature  In  this  country. 

Mr.  BRISTOW.     But  this  is  not  a  court. 

Mr.  SIMMONS.  There  Is  no  prohibition  here  upon  the  ap- 
praiser investigating  and  Interrogj^.tlng  the  witness  as  to  any 
matter  which  Is  material  to  the  coutroAersy  or  the  issue,  what- 
ever It  may  be.  That  Is  the  case  with  every  court  Iu  this 
country. 

Mr.  SMOOT.     This  Is  not  a  court,  though. 

Mr.  SIMMONS.  They  are  jjermitted  to  receive  in  evidence 
testimony  which  is  material  to  the  is.sue;  but  If  the  court  shall 
receive  testimony  which  It  thinks  Is  material,  but  which  after- 
wards, in  a  court  of  apiieal,  is  determined  not  to  l>e  mateHal, 
it  was  in  error  in  admitting  that  testimony. 

Under  this  change  the  appraiser  would  have  a  right  to  ask 
any  qnestlon  which  be  thought  material;  but  when  this  testi- 
mony was  taken  up  for  use  by  the  collector,  or  the  appraiser, 
or  the  board  of  appraisers,  as  the  section  provides  it  shall  be, 
if  that  tribunal  should  hold  that  the  interrogatory  of  the  lower 
court  was  not  material  to  tbe  issue  it  would  not  be  considered, 
as  we  have  written  iL     But  if  we  iiermit  the  words  tliat  are 
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Btrirken  out  to  iviuAin  in  tlio  statute,  then  the  collector,  the 
aiipraisers,  or  the  Ixmnl  vt  iipimiisers  for  whom  the  testimony 
would  be  taken  uutl  who  In  a  subjHxiuent  procee<llnK  on  appeal 
would  have  to  ctmsider  it.  woui«l  not  be  permitted  freely  to 
tlecitle  whether  It  was  materia!  testimony  or  not.  The  (luestlon 
U-f.in-  theui  wiMihl  l»e  simply  the  question  of  whether  or  not 
tl»»'  ai'praiser  consi«ler<Ml  it  to  be  material. 

We  have  not  iuterferwl  here  with  any  question  which  is  ma- 
terial, but  we  have  simply  [trovided  that  a  thing  shall  not  be- 
come material  when  it  is  not  material  simjily  l^ecauae  the  a\>- 
praiser  thinks  it  is  material.     That  is  all  we  have  done. 

Mr.  BUI  STOW.  But  if  the  Senator  will  Just  permit  me  a 
moment.  I  should  like  to  invite  the  attention  of  the  Senator 
from  North  Carolina  to  the  iiaragrapb  in  the  bill  we  are  con- 
sidering.    I-et  me  read  It : 

That  the  Rvo^ral  appmkaen.  or  any  of  them,  trr  hereby  authorljed 
to  atlmtnivter  oaths,  and  aald  general  appraisers,  the  boards  of  icenerai 
appraisers,  the  l<»ral  appraisers,  or  the  c«ille<  rors.  as  the  case  may  be, 
may  rite  to  appear  tiefore  them,  and  examine  npon  oath  any  owner, 
lmp«rter.  asent,  con«lKnee.  or  other  person  touching  any  matter  or 
thlnic  material  reapeotlnt;  nny  Importwl  menhandlsw  then  undtr  ron- 
alderatlon  In  ascertalnlnr  'he  claaslflration  or  dutiable  value  thereof  or 
the  rate  or  amount  of  atity. 

The  puniose  of  the  .n[>i>niisers  or  collectors  is  to  find  out  what 
Is  the  ^-alue  of  these  )r<»«Mls  that  an^  lieinjs  Imjtorteil  if  they  ques- 
tion that  a  projter  value  has  l»een  placeti  upon  them  by  the 
parties  in  Interest.  In  order  to  ascertain  what  Is  the  value.  If 
they  have  cause  to  believe  that  the  value  is  not  a  proi>er  one. 
they  are  given  authority  under  the  present  law  to  summon 
people  before  them  on  any  point  they  think  is  material.  Now 
you  chance  the  law  by  saying  that  they  may  summon  them  upon 
any  material  point.  The  questi«m  of  materiality,  therefore.  Is 
a  qu«^stion  to  be  determinetl  SupiM>se  the  witness  is  calletl.  and 
the  question  is  asked  him  by  the  court,  and  he  siiys.  '•  That  is 
not  material :  I  decline  to  answer  It."  tlien  It  becomes  a  ques- 
tion of  litigation  at  once,  does  it  not? 

Mr.  SIMMONS.  No;  If  the  collector  shall  decide,  notwith- 
standing the  i*bJection  of  the  witness,  that  it  is  material,  he 
would  have  to  answer  the  question. 

Mr.  BRISTOW.  But  you  take  from  him  the  very  authority 
which  the  present  law  (cives  him. 

Mr.  SIMMONS.  No;  we  do  not  take  from  him  that  authority, 
but  we  provide  that  if  this  matter  shall  become  the  snbjcct  of 
lltlfnitlon  before  any  other  trlhtmal,  uix)ii  apjieal  or  otherwise. 
If  he  has  forced  frf>m  the  witness  an  answer  on  a  matter  which 
is  not  material,  then  it  shall  be  eliminated. 

Mr.  WILLIAMS.  I  suppose  the  (Senator  from  Kansas  has 
pretty  much  the  same  system  of  courts  in  his  State  that  we  have 
In  ours.  There  Is  a  lower  court  and  then  an  intemie<llate  coiirt 
and  then  a  higher  court,  by  whatever  names  they  are  known. 
Does  the  Senator  know  of  any  statute  anywhere  which  ever  said 
that  any  court  could  examine  into  anything  which  the  court 
deemed  to  be  material?  Is  it  not  always  "any  matter  material 
to  the  controversy"? 

As  a  matter  of  fact,  the  way  it  practically  works,  of  courw.  In 
the  lower  courts  whatever  the  court  deems  material  Is  material 
until  the  case  gets  out  of  that  court,  because  the  court  says  so. 
and  that  determines  It.  Now.  what  tlie  Senator  wants  to  do  Is 
to  keep  the  question  «)f  materiality  itself  from  being  litigated. 

Mr.  BRISTOW.     That  is  not  so. 

Mr.  SIMMt)XS.     If  the  Senator  will  pardon  me 

Mr.  BRISTOW.    Yes. 

Mr.  SI.MMONS.  Let  roe  take  for  an  Illustration  a  contro- 
versy in  the  suiierior  ("ourt  of  any  State  in  the  Union.  The 
question  of  the  materiality  of  any  testimony  that  may  be  offered 
is  a  question  which  the  Jwlge  moat  In  the  first  Instance  decide. 
If  he  decides  the  questi«»n  of  materiality  erroaeoiudy  and  upon  an 
appeal  he  Is  OAemiied.  the  case  Is  considered  wlien  it  comes 
back  as  If  tliat  immaterial  testimony  had  not  l>een  admitteil  at 
all.  That  Is  what  we  seek  to  do  in  this  case.  Of  course  the 
appraiser  before  whom  the  wttneas  Is  subixpnaed  must  neces- 
sarily decide.  In  the  first  Instance,  whether  a  particular  matter 
he  wishes  to  Inquire  luto  is  material  or  immaterial.  If  he 
de<-i4les  that  it  is  material,  the  wltBMS  ma.st  answer.  But  that 
does  not  cuiu-lude  the  matter,  as  the  Senator  will  see  If  he  will 
retid  further  down  In  the  section. 

Mr.  BRISTOW.  If  the  Senator  will  pordon  me  a  minute 
Just  there.  It  seems  to  me.  as  the  Senator  says,  that  the  col- 
le«'tor  in  this  Inquiry  which  lie  makt>«  must  necessarily  decide 
whettier  the  information  he  wants  is  material. 

Mr.  SIMMONS.  Yes.  but  he  must  decide  It  according  to  legal 
rules.     lie  must  decide  it  correi-tiy. 

Mr.  BRISTOW.     But   he  deckles  under  the  present  law 

.Mr.  SIMMONS.  If  he  deddee  it  in<  orre»tly.  then  he  does  it 
at  his  huxanL     But  If  you  leeve  in  ikkj  words    •  which  be  or 


either  of  them  may  deem  material  "  It  will  not  make  any  differ- 
ence  whether  the  question  he  asks  is  a  material  (luestiou  or  nut 

Mr.  WORKS.     Mr.  President 

The  VICE  I'RESIOKNT.  Does  the  Semitor  from  K;ui.sis 
yield  to  the  Senator  froiu  California? 

Mr.  BRIST(»W.     I  do. 

Mr.  WORKS.     It  seems  to  me  we  are  splitting  hairs  here. 

Mr.  SI.MMONS.     I  think  we  are  myself 

Mr.  WORKS.  And  we  are  taking  up  the  time  on  nonessen- 
tials. What  difference  does  it  make  whether  this  language  is 
here  or  not?  What  right  would  the  examining  oflicer  have  to 
ask  for  or  to  receive  Immaterial  evideiK-e.  11  there  was  no  siuli 
limitation  in  the  bill?  It  seems  to  me  it  is  utterly  immaterial 
whether  it  is  in  It  or  out  of  It. 

Mr.  SMOi^T.  It  may  be  Immaterial.  Under  the  bill  if  this 
amendment  prevails  the  witness  ueetl  not  an.swer  the  question 
at  all. 

Mr.  WORKS.  He  would  have  the  same  right  if  this  limita- 
tion were  not  in  the  bill.  He  would  not  have  to  submit  to  an 
Immaterial  examination  in  any  case. 

Mr.  SMOOT.  That  would  be  tl»e  case  If  It  were  a  court,  but 
this  Is  not  a  ct>urt. 

Mr.  WORKS.  It  does  not  make  any  difference  whether  it  is 
a  court  or  not. 

Mr.  SMOOT.  In  order  that  the  hx-al  appraiser  may  have 
that  power,  it  must  be  conferred  u|k>u  lilm  by  statute.  Tho 
present  law  confers  It  on  him  by  the  w«»nls  '•  whb-h  they,  or 
either  of  them,  may  det^ni  material."  You  strike  out  tiiose 
Kords.  This  Is  what  the  law  Is  to-day  touching  any  matter, 
not  whether  It  Is  a  material  question,  but  tlic  thing  Itself  must 
be  material. 

Mr.  WORKS.  .Mr.  President,  the  language  In  the  bill  is 
rlmply  equivalent  to  saying  that  they  may  rei-elve  material  evi- 
dence. I  take  it  that  using  the  language  '*  which  seems  to  them 
material"  does  not  alter  the  situation  In  the  least. 

Mr.  SMfKyr.  It  would  not  in  the  case  of  court.  There  H 
no  question  alM»ut  that. 

Mr.  WORKS.  I  do  not  think  it  makes  any  differen<-e.  I 
will  say  to  the  Senator  from  Utah,  whether  It  Is  a  court  or 
some  examining  officer;  the  rule  is  precisi«lv  the  same. 

The  PRESIDINO  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  i«Qge  234.  line  0,  after  the  word 
"consideration."  to  strike  out  "or  previously  lm|»<»rted":  in 
line  10.  l>efore  the  word  "  dasHiflcatlon."  to  strike  out  "dutiable 
value  or";  in  the  same  line.  iK'fore  the  word  "thereof."  to 
Insert  "or  dutiable  value";  ami  in  line  10.  after  the  word 
"thereof,"  to  in.sert  "or  the  nite  or  amount  of  duty,"  so  as  to 
reatl : 

O,  That  the  Keneral  appraisers,  or  any  of  them,  are  hereby  author- 
ised to  administer  oathn,  and  said  general  appraisers,  the  hoard!*  of 
ireneral  appraisers,  the  local  api>riiiiM'r!<.  or  the  collectors,  as  the  rd«e 
may  be.  may  rite  to  appear  before  them  and  examine  upon  oath  any 
owner.  Importer,  afent.  coniiKnee.  or  oilier  jx-rson  toiichlnic  nny  m.-ttti-r 
or  fhinic  material  n-npectlnji  any  lmi>orted  merrhMndlne  then  uihI'T 
consideration  In  ascertaining  the  claaslflcatlon  or  dutiable  value  tbcri'of 
or  the  rat*  or  amount  of  duty. 

The  amemlment  was  agreoil  to. 

The  next  amendment  was.  «>n  page  235,  after  line  2.  to  strike 
out  the  following : 

To  he  BummarilT  Imposed  by  the  collector  or  chief  ortlrer  of  rii«»om* 
in  the  castoms  eoll^ctkHl  district  where  the  citation  tasued  :  and  u|Nin 
the  report  of  saeb  ofBcer  to  the  dUtrlct  court  In  the  JudUlal  diKtrt<i 
wh'^re  such  citation  Usned.  the  amount  of  such  penalty  sliall  Iw 
forthwith  entered  npon  tin*  d«>rket  of  mich  court  axalnst  the  person  "o 
flned.  and  such  entry  khall  have  the  full  force  and  effect  of  a  Judgment 
of  aald  court. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  2rtrt,  [laragmph  Q,  line  7. 
after  the  word  "  imiKirtant."  to  strike  out  the  words  "and  of 
the  decisions  of  each  of  the  general  aiti>raisors,  and  l»oards  of 
gei>eral  appraisers,  which  abstract  sliall  <-«>ntain  "  aiHl  to  in.sert 
"  to  be  published  either  in  full,  or  if  full  publication  shall  not 
be  requestetl  by  the  Secretary  or  by  the  board,  then  by  an  .ib 
stract  containing."  so  as  to  make  the  imragniph  read : 

Q.  That  all  decisions  of  the  ^neral  appraisers  and  of  the  lionrds  of 
general  appraiaera  reapoctlUK  values  and  rates  of  duty  shall  1*  pre- 
served and  filed,  and  shall  U*  open  to  ln!«iM«-tlon  under  proper  rentil.i- 
tlons  to  be  pre8«rlb»'<i  by  the  Secretarv  of  the  Treaiury.  All  derlnlonii 
of  the  (ceneral  appraisers  shall  be  reporttnl  forthwith  to  the  Secretary 
of  the  Treasury  and  to  the  Board  of  Ki-neral  .Xpprainers  on  duty  at 
the  port  of  Niw  York,  and  the  report  to  the  Ix.ard  Hiiall  be  arcomiianled. 
whenever  practicable  by  sample^  of  the  roerchnndiwe  In  question,  nnd 
it  khall  be  the  duty  of  the  i.aM  ttoord.  under  the  direction  of  the  S«»<  re- 
tary  of  the  Treaaury.  to  cause  an  abstract  to  be  made  and  pul>li!<li<<d 
of  such  de<-lslona  of  the  appraisers  as  they  or  he  may  deem  lmix>ri!int. 
to  be  r>ubll.<«hed  either  in  full,  or  If  full  pnhlleation  shall  not  I*  re- 
quested by  the  Secretary  or  by  the  board,  then  by  an  abstract  con- 
taining a  general  description  of  the  merchandise   In  question,   a  stato- 
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ment  of  the  facts  upon  which  the  decision  la  based,  and  of  the  Ttluc 
and  rate  of  duty  fixed  in  each  case,  with  referenee.  whenever  prac- 
ticable, by  noBber  or  other  designation,  to  sampIeA  deposited  in  the 
place  of  aamplea  at  .New  York,  and  such  abstracts  shall  be  issued  from 
time  to  time,  at  least  onrc  In  each  week,  for  the  Information  of  customs 
officers  and  the  paWle. 

The  amendment  was  agreetl  to. 

The  next  aniendment  was,  In  jMtrflgraiih  T.  page  238,  line  13, 
after  the  word  "claimant,"  to  strike  out  the  words  "and  In 
all  actions  or  procee«ling8  for  the  recovery  of  the  value  of 
merchandise  lmitorte<l  contrary  to  nny  act  providing  for  or 
re;;ulatlng  the  collection  of  duties  on  Imports  or  tonnage,  the 
burden  of  proof  shall  be  upon  the  defendant,"  so  as  to  make 
the  parngrnph  read: 

T.  That  In  all  sulfa  or  Inform.ntlons  hr<^uKht,  ^where  any  sclxure 
has  been  made  pursuant  to  any  act  providing  for  or  regulating  the 
collection  of  dutle»  on  imports  or  tonnage,  if  the  property  Is  claiiued 
by  aoT  person,  the  buiden  of  proof  sbJall  lie  upon  such  claimant: 
I'rvKidtd,  That  probable  cause  is  shown  for  auch  prosecution,  to  be 
Judged  of  by  the  court. 

The  amendment  was  aj»ree«.l  to. 

The   next    amendment   was,   on   page  238.   after   lino  IS,   to 

strike  out  parnsrraph  U  In  the  following  words: 

I'  That  If  any  person,  persons,  (rorporations.  or  other  bodies,  selling, 
shliiping,  f»>nsignlD,r,  or  manufacturing  merohandlse  exported  to  the 
United  Ktates  shall  fail  or  refuse  to  submit  to  the  iDftpection  of  a 
duly  aerr<v1it.-d  investlf;atins  officer  of  the  United  States,  when  so 
recjuested  to  do,  any  or  all  (if  his  l)ook«,  recordiB.  or  accounts  pertain- 
ing to  the  vslue  or' clasf^lfleatlon  of  such  roenhandlse,  then  the  Secre- 
tary of  the  Treasury,  In  his  dlBcretion,  is  autliorized  while  such  failure 
or  refusal  contlnnei*  to  exclude  from  <  ntrv  any  and  all  merchandise 
•old,  shipped,  con.slgned  or  m.tu'ifanured  by  such  person,  persons, 
cor|M)rat1ons.  or  other  bollea  and  Imported  into  the  United  Btates. 

The  amendment  was  agreed  to. 

The  next  anjeudincnt  was,  on  page  239,  t<>  strike  out  para- 
graph V,  In  the  following  words:  , 

V.  That  If  any  person.  pers.>ns.  corporations  or  other  tiodics,  engaged 
In  tlie  Impt.rtatiou  of  m^rchandl-e  Into  the  United  States  or  engaged 
In  denllfiK  with  nTuh  iin|>orted  merchandise,  shall  fall  or  refuse  to 
submit  to  the  Inspection  of  a  duly  ac<•^cdit^Hl  invest ii;a tine  oflicer  of 
the  United  States,  upoii  request  so  to  do  from  the  chief  officer  of 
cuatnma  at  the  port  where  such  merchandise  Is  entered,  any  or  all  of 
his  Ijooka.  records,  or  n-rwiints  pertaining  to  the  value  or  classifica- 
tion of  any  such  impt^rted  men-handise,  then  the  Secretary  of  the 
Treasury,  in  lils  di<«oretl<>n.  is  authoriaed.  while  mdh  failure  or  refusal 
continues,    to  •  \  "    "  n   entry   any   and  all   merchandise   consigned 

or  shipped,  or  r  delivery,  to  such  persop,   persons,  coriwra- 

tions,  or  other  UiuK-a  &u  fuiling  or  refusing.  i 

The  amendment  was  .i?:reed  to.  ! 

The  next  amendment  was,  on  page  230,  to  strike  out  parn- 
grap  W,  In  the  following  words: 

W.  That  there  shall  be  established  In  each  of  the  consulates  of  the 
United  Btates  a  registry  of  commissionaires  or  purchasing  agents;  that 
Do  persons  shall  be  pi-rmltted  to  register  as  such  except  upon  some 
affirmative  showing  of  his  agency  by  affidavit  indicating  the  scope  of 
such  agency,  the  parties  thereto,  the  duration,  the  mercbandlac  to  which 
it  nlates,  the  terms  and  conditions  of  its  exercise,  and  the  romm!s.>lons 
ln>i'lved,  the  truth  of  .-s-h  of  which  affidavits  shall  be  verified  by  Invea- 
tl^ati'in  of  the  cocsnl  before  ri^gistration  is  permitted:  no  such  registra- 
tion shall  bo  permitted  uult-ss  the  agency  Is  operative  In  the  open  mar- 
ket txclu.»;lvely  and  the  commissions  provided  for  are  the  usual  and 
ordinary  comtnlsaions  prevalent  in  the  trade.  Each  invoice  In  which  an 
Item  of  commission  appears  covering  merctuindise  shipped  from  any  con- 
sular diiitrict  where  su<h  registry  has  t>ecn  establtched  shall  have  in- 
cluded in  the  certificate  of  the  consul  a  statement  that  the  party  claim- 
tag  in  the  Invoice  to  l>e  the  agent  of  the  pordiaacr  appears  on  the  reg- 
istry of  the  consulate  as  such,  and  in  the  absence  of  such  certificate  uo 
oflKcr  abaii  allow  as  nondutiabic  any  item  of  commlasion  appearing  on 
Sliell  Invoice  or  clnlni«^  on  Ixlialf  of  any  importer. 

No  eoMralar  oflicer  shall  certify  any  Invoice  unless  be  is  satisfied  that 
the  person  making  oath  thereto  is  the  person  he  represents  himself 
lo  be  and  that  he  is  a  credible  person  nnd  that  the  statements  made 
under  such  oath  are  true,  and  he  shall  thereupon,  by  his  certificate, 
state  that  the  person  is  the  penion  he  represents  him.'^elf  to  be,  la  a 
credible  person,  and  he  believes  the  statementa  made  in  his  oath  to  be 
true.  .No  consular  oflicer  shall  certify  to  the  truth  of  the  values  stated 
In  any  Invoice. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  paragraph  X,  page  241.  line  8. 
after  the  word  "  this,"  to  strike  out  "Act  "  and  insert  "  section." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  In  paragraph  Y.  page  242.  line  3. 
after  the  words  "  pel"  cent,"  to  Insert  "  of  the  value  of  the 
contents  of  any  box,  package,  or  other  contalDer,  or  if  in  bulk 
to  10  per  cent,"  so  as  to  road : 

Nor  shall  any  aUowan<e  be  made  for  damage,  tmt  the  importers  may 
within  10  days  after  entry  abandon  to  the  United  States  all  or  any  por- 
tion of  g'Mds,  wares,  or  merchandise  of  every  dtscrlption  inclndea  In 
any  invoice  and  be  re!ii'\ed  from  the  i-ayni'-nt  of  duties  on  the  portion 
■o  altandoned :  Protidid,  I'bat  the  portion  so  abandoned  shall  amount  to 
10  per  cent  of  the  value  of  the  contents  of  any  box,  package,  or  other 
container,  or  if  in  bulk  to  lU  per  cent  or  more  of  toe  total  value  or 
quantity  of  the  invoice. 

The  amendment  wan  agreed  to. 
The  reading  of  the  bill  was  continued. 

The  next  amendment  was,  on  page  247.  after  the  subhead 
-  Section,"  to  strike  out  "  IV  "  and  insert  "  V." 
The  amendment  was  agreed  to. 


The  next  amendmoit  was.  In  Se«7tlon  V,  on  page  247.  line  10. 
after  the  word  "  rejection,"  to  insert  the  following  additional 
proviso : 

AKd  provided  further.  That  whenever  the  President  ehall  ascertain  as 
a  fact  that  any  county,  dependency,  colony,  province,  or  other  political 
subdivision  of  >:ovornment  iinposes  any  restrictions,  either  In  the  way 
of  tariff  rates  or  provisions,  trade  or  other  rei^lations,  charges  er  ex- 
actions, or  In  any  other  manner,  directly  or  indirectly,  upon  the  Im- 
portations Into  or  sale  in  such  foreign  country  of  any  agricultural, 
manufactured,  or  other  product  of  the  United  States  whkh  unduly  or 
unfairly  discriminates  against  the  United  Sutes  or  the  products  thereof ; 
orwbenever  he  shall  ascertain  as  a  fact  that  any  such  country,  de- 
peadeney,  colony,  province,  or  other  political  autidi vision  of  gov-m- 
ment  imposes  any  restriction  or  prohibition  upon  tae  exportation  of 
any  article  to  the  Inlted  States  which  unduly  or  unfairly  alscrimlnates 
against  the  United  States  ;  or  whenever  he  shall  ascertain  as  a  fact 
that  any  such  country,  d<?[>endoncy.  colony,  province,  or  other  political 
subdivision  of  government  docs  not  accord  to  the  products  of  the  United 
States  r<:-olprocal  and  equivalent  treatment,  he  shall  have  the  power 
and  it  shall  bo  his  duty  to  suspend  by  proclamation  the  operation  of 
the  provisions  of  tliis  act  relative  to  the  rates  vt  duty  to  ue  aBt>essed 
upon  the  importation  of  the  following  specified  articles,  or  such  of  them 
as  he  may  deem  Just,  and  to  sulkititute  therefor  the  rates  of  duty  here- 
inafter preacriljed  upon  such  articles  when  imported  directly  or  in- 
directly from  such  country,  dependency,  colony,  province,  or  other 
political    suMivision    of  government  : 

Fish,  fresh,  smoked,  and  dried,  pickled,  <jr  otherwise  prepared ;  cofTee ; 
tea ;  earthen,  stone,  and  china  ware ;  IcinouB :  cheese ;  wines  of  all 
kinds ;  malt  liquors ;  knitted  goods ;  silk  dresses  and  silk  goods ; 
leather  gloves ;  laces  and  embroideries,  of  whatever  material  composed, 
and  articles  made  wholly  or  In  part  of  the  same ;  toys ;  jewelry, 
precious  and  semiprecious  and  imitation  precious  stones,  suitable  for 
use  in  the  manufacture  of  jewelry :  sugars,  tank  Iwttoms.  simp  of 
cane  juleo  and  concentrated  molasses,  tenting  by  the  polarlscope  not 
above   75» :   molasses  ;    wool ;    vetretabic   ol^s.  , 

On  the  issuance  of  such  proclamation  aud  until  Its  revocation  there 
shall  be  levied,  collected,  and  paid  upon  all  articles  covered  thereby, 
when  imported  directly  or  indirectly  from  the  place  mentioned  therein, 
the  following  rates : 

On  fish,  fresh,  smoked,  and  dried,  pickled,  or  otherwise  prepared,  1 
cent  per  pound;  on  coffee,  3  cents  per  i>ound ;  on  tea.  10  cents  i>er 
pound:  on  the  following  articles  one  and  one-fourth  time*  the  rata 
specified  in  section  1  of  this  act,  namely,  on  earthen,  stone,  and  china 
ware :  expressed  oila ;  lemons ;  cheese ;  wines  of  all  kinds ;  malt 
liquors ;  knitte<l  goods ;  silk  dress^-e  and  silk  goods ;  leather  gloves ; 
laces  and  embroideries,  of  whatever  material  composed,  and  articles 
made  wholly  or  in  part  of  the  same;  toys;  jewelry  and  precious,  6<mi- 
precious,  arid  imitation  precious  stones,  suitable  for  use  in  the  manu- 
facture of  Jewelry.  On  the  following,  hi  addition  to  the  duties  as  pro- 
vided in  section  1  of  this  net.  the  duties  specified  l>elow : 

On  sugars,  tank  bottoms,  sirup  of  cane  Juice  and  concentrated  mo- 
lasses, testing  by  the  polariscopc  not  alwve  75  degrees,  fifteen  hundredths 
cent  per  pound,  and  for  every  additioiuil  degree  by  tb>'  polarlscope 
test,  one  one-hundredth  cent  per  pound  ;  on  molasses.  '2  cents  per  gallon. 

On  wool  of  the  sheep,  hair  of  the  Angora  goat,  alpaca,  and  other  like 
animals,  and  all  wools  and  hair  on  the  sktns  of  such  animals,  and  all 
wool  wastes  by  whatever  description  Imowa,  15  per  cent  ad  valorem. 

That  whenever  the  I'resldent  shall  ascertain  as  a  fact  that  such  re- 
striction or  prohibition  or  lack  of  accord  of  reciprocal  and  emilvalent 
treatment  has  ceased,  he  shall  have  the  power  and  it  shall  be  his  duty 
to  revoke  such  proclamation,  whereupon  the  articles  covered  thereby, 
when  imported  from  the  place  mentioned  i herein,  shall  pay  the  rates  of 
dotv  otherwise  provided  by  law.  But  this  provision  shall  not  be  ap- 
plicable bevond  the  period  of  three  years  after  the  date  of  the  passage 
of  tills  act  unless  Congress  shall  otherwise  prescribe. 

So  as  to  read :  • 

A.  That  for  the  purx>o«>e  of  readjusting  the  present  duties  on  impor- 
tations into  the  United  States  and  at  tb>>  same  time  to  encourage  the 
export  trade  of  this  country,  the  Uresidetit  of  the  United  States  is  aa- 
thorUed  and  empowered  to  negotiate  trade  agreements  with  foreign 
nations  wbe.-ein  mutual  concessions  are  made  looking  toward  freer 
trsMle  relations  and  further  reciprocal  expansion  of  trade  and  coaa- 
mprce :  Provided,  hotccver,  That  said  trado  agreements  before  becoming 
operati  e  shall  be  submitted  to  the  Congiesit  of  the  United  States  for 
ratification  or  rejection :  And  provided  further.  That  whenever  the 
President  f-hall  ascertain  ns  a  fact  that  anj'  country,  dei)endency,  colony, 
prctYlnce,  or  other  political  subdivision  of  government  imposes  any 
restrictions,  etc. 

Mr.  OLIVER,  I  move  to  amend  the  amendment  by  insertinf, 
on  page  248,  at  the  beginning  of  the  line  18,  the  words  "  ipe- 
cbnnicallv  ground  v,oa<\  pulp  and  paper  produced  therefrom." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to  the 
amendment  proposed  by  the  Senator  from  Pennsylvania  to  the 
amendment  of  the  committee. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  McCUMBESl.  I  offer  an  amendment  to  the  amendment, 
to  be  Inserted  after  line  4.  on  page  2.'j«). 

The  VICE  PRESIDENT.  The  amendment  to  the  amendment 
will  be  stated- 

The  SErEETAiT.  On  page  250,  after  line  4,  Insert  the  fnllow- 
ing  proviso : 

Provided  furiker.  That  when  such  Government,  dependency,  or  «ib- 
division  thereof  imposes  such  undue  and  unfair  restrictions  against 
any  particular  product  of  the  United  States,  the  President  may  Impose 
a  duty  upon  the  same  kind  of  product  when  Imported  from  such  coun- 
try, dependency,  or  anbdivisicn  equivalent  to  the  duty  imposed  bv  sncfa 
co'untrv.  dependency,  or  subdivision  upon  the  product  of  th<;  United 
States.' 

Mr.  McCUMBER.  Mr.  President,  that  will  need  a  little  ex- 
planation. Retluclng  the  provision  on  pages  247,  248,  and  249 
to  the  simplest  form  of  expression,  you  will  find  this : 

And  provided  furthrr,  That  whenever  the  President  shall  asc4>rtain  as 
a  fact  that  any  country,  dependency,  colony,  province,  or  other  political 
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miiMilrUlon  of  coTrrnin««nt   impowrs  »nj  rr«trirtlon«.  cither  In  th^  way 
of    "rtff  «»«.  ??^^W«o.    ^^'     •     upon   th*   import. tion.  into  or 
Mil.'  Id  »uch  tonigm  country  of  any  ■«rlcuUar*J — 
I  r.ill  i-HjM^ial  attention  to  that  word — 

\zrti-uliiiral.  manufactun^.  or  othor  product  of  the  t'aitwl  State* 
whhh  uiidnlv  or  unfairly  dUcrlminatos  a«aliMt  the  I  nited  Htatea  or 
ih-  •.rodtict.H  th»'r«Mf  ;  or  whenever  he  shall  ascertain  aa  a  fact  tnft  "J 
*arh  t^MiDiry.  dependency,  colc.nr.  pr-.Tlnce.  or  other  political  mibdlTt»lon 
..f  tcnvemment  impoaen  any  restrtotl-.n  or  prohibition  upon  the  exiior 
t*tt  .n  i.f  any  artl.le  to  the  I  nited  .statea  which  unduly  or  unfairly  dla 
tr-iiinnt.li  aicain.tt  the  Inlted  Stat.«i:  or  whenever  he  shall  aaccrtaln 
a»  a  fact  that  any  ench  countrv,  dei>endeac7.  colony.  proTlnce.  or  other 
politic*!  aafciliiatBa  tt  aoTemment  doeH  not  accord  to  the  products  of 
the  I'BJtM  StatM  rcdpraeal  and  equivalent  treatment,  he  aball  have 
the  p«w«r  and  U  ahall  l>e  Ms  duty  to  suapend  bv  proclamation  the 
awHittaa  Af  the  prorNlona  of  thU  act  relatUe  to  the  rate*  of  duly  to 
ha  awiaaiil  upon  the  Importation  of  the  fullowlnjt  speclfled  arttclen.  or 
Mek  tf  than  as  he  laay  deem  Just,  and  to  Mihutitute  therefor  tl^  ratea 
of  dntT  hereinafter  preiH-rllH'd  upon  such  article*  when  Imported  atiYiJ'^ 
or  Indlre.-tly  from  auch  country.  Appendency,  colony,  prortnce,  or  other 
puiiilcal  autMllrialoD  of  goTemmcBt 

The  provision  then  proceed*  to  «et  out  a  few  articles  uix>n 
whAch  dM  rre»ltleiit  niny  e.\»-nlse  his  Jiiiljoncnt  In  a  dlscrinilna- 
t<»ry  mumer  uitou  '  tlsb.  plckletl  »>r  otherwi^*e  preiwretl;  coffee; 
ten:  earthen.  Mtone.  and  china  ware:  lemon.-*:  cheew;  wines  of 
all  kinds:  lualt  liqaors;  knittetl  Ki»od.««:  Kilk  dresses  and  silk 
giKsilM:  leather  g'oves:  laces  and  embn»i«leries.  <f  whatever 
jferial  composed,  and  articles  made  wholly  or  in  part  of  the 
_jme;  to.va:  jewelry,  pre<iou8  and  8eniipre*-iou»  and  imitation 
pret  ions  stones, suitable  for  tise  in  the  luannfncture  of  jewelry; 
•ttlRirx.  tank  bottoms,  sirup. "  and  so  forth. 

TIh'ii  the  President  is  to  iaana  a  prmlauiatlon  carryinjt  into 
ofr.i '  sti.  li  provisions  as  he  may  make.  It  then  proceoils  to 
«U-t»*i!iiuio  what  the  rates  of  duty  shall  J»e  niHui  any  one  of  these 
imrriciil.ir  articles  which  it  has  nientiuneil. 

Mr.  I'resldent.  ajpilu  I  lind  that  everywhere  there  Is  this 
eterunl  discrimiuation  against  njtricultural  products.  It  Is 
s|)e«iaily  provlde<l  in  this  tiill.  and  I  call  the  attention  of  the 
}*enan.r  fmiu  North  ('an>lina  (ilr.  Simmons)  to  the  provision, 
that  If  a  dijurimiiuttion  is  made  In  any  country,  either  against 
onr  amicultnml  pi-otlucta  or  our  manufacture*!  products,  you 
.ill«>w  «  refa  lint  ion  in  tlie  sbai»e  of  an  lncren!»ed  duty  on  a  few 
ii»aiiHf;t<ti]red  products.  Why  .should  not  that  include  m>me  of 
tike  tiRriciiltural  products V  For  instiiiK-e.  if  Canada  discrimi- 
nates aicaiiutt  our  meat,  the  only  provision  you  have  here  Is 
that  we  Duty  turn  around  and  ditK-rlmlnate  against  Canadian 
MotassAs. 

Il;m  the  Sen.xtor  made  a  computation  of  the  amount  of  mf>- 
las.<4os  that  would  prut»al>ly  l»e  lmi>orted  from  CamidaV  And. 
Ktniin.  If  Canada  discriminates  against  our  grains,  wewlll  punish 
her  itv  iic  in  extra  duty  upon  Canadian  lemons,  but  noth- 

iKw'  111-. II  •  .  .Ill  Krain.     And.  again,  if  Canada  discriminates 

a^.iinst  the  im|N>rtation  of  American  cattle,  we  shall  punish  her 
by  iiureasluK  the  duties  on  Canadian  coffee. 

I  should  like  to  have  the  Senator  point  out  one  thine  that 
Camda,  for  instance,  produces  and  exivirts  that  wc  couhl  levy 
a  tluty  upon  to  compensate  for  any  di.«scriminatioii  airainst  any 
one  of  our  agricultural  products.  The  proposition  seems  to  be 
everywhere  in  the  bill  that  no  matter  how  any  country  treats 
our  atn'lcultural  prxiducts  we  shall  make  no  obje<-tion.  but  we 
will  allow  their  agricultural  products  In  every  Instance  to  come 
In  .ib^olmely  free. 

The  provision  which  I  have  askeil  to  be  insfcrtod  in  the  bill 
pn»vl»le«  that  If  Canada  dlscrimlimtes  ag-.tlnst  our  meats  the 
I*resldent  shall  have  authority  to  levy  a  tariff  upon  Canadian 
UK- Its  equivalent  to  the  Canadian  tariff  uiK>n  our  meats.  Can 
there  be  any  reaaonable  objection  to  a  provision  of  that  kind? 
If  Canada  paMca  acme  discriminatory  law  against  the  im- 
|)ortatlMl  of  Anterlcnu  cattle  and  horses,  this  amendment  to 
the  amtadBent  would  allow  the  President  of  the  United  States 
to  pn»vide  that  the  tariff  on  the  prwluct  paid  by  the  Canadian 
inip«>rter  should  be  equivalent  to  the  tariff  charged  by  Camida 
ar:iin.st  the  like  imi^ort  to  the  United  States. 

I  think  that  that  should  apply  to  manufactures  as  well  as  to 

pr«Klucts  of  the  farm.     It  is  fair,  it  Is  equitable  in  all  respects, 

and   I  can  conceive  of  no  reason  why  the  Democratic   Party 

should  obje«-t  to-  at  least  an  equal  t^ade  between  this  country 

and  Canada  u|iou  our  agricultural  products.     It  certainly  will 

not  t>e  m  txl  that  it  costs  more  in  Canada  to  pnxluce  any 

of  tlH^'se  .  ^  than  it  costs  in  the  United  States,  and  it  must 

be  adraltteil  that,  as  a  rule,  it  costs  more  in  the  United  States. 

We  would  labor  under  a  dl3ndva#age.  even  though  we  had 

abaolnte  reclprtx;al  relations  with  Canada  upon  the  products  of 

the  two  countries;   but  certainly  there  cttn  be  no  reason  on 

earth    for    disiriminatlng    against    the    American    aRritultural 

product  and  in  favor  of  the  Canadian  product.     I  should  h«ipe 

that   the  Setiator  would  readily   agree  with   this  amendment, 

whereby    we   can    place  the   American    farmer   nearer   on   an 

equality  with  the  Canadian  farmer. 


Mr.  WILLIAMS.  Mr.  President,  one  of  the  curious  things 
developed  by  tlie  discussion  of  this  tariff  bill  Is  that,  whenevt>r 
the  name  "Canada"  is  mentioned  It  puts  my  friend,  the  Js^eiui- 
tor  fn>m  North  Dakota,  into  "  a  fine  frenzy."  As  a  matter  of 
f.ict.  this  bill  carries  a  countervailing  duty  upon  wheat.  Hour, 
M^mollna,  and  the  other  prmlucts  of  wheat.  The  Senator  has 
challenged  somebody  to  mention  anything  that  Canada  pn-- 
docea  that  we  have  provided  for.  .\mong  the  provisions  in  the 
bill  are  *»me  in  n'lati()n  to  wool,  slieep,  and  all  that.  Canadi 
undoubtedly  pnnluces  wool. 

Then,  the  Senator  has  said  that  we  have  not  given  any  of  the 
agricultural  Implements  a  place  in  this  bill.  In  a  separate 
pla.o.  where  a  c«>untervalllng  duty  upon  wheat  ap|>ears,  wo 
have  given  wheat  this  punitive  tresttmeut,  we  have  given  stiuir 
in  this  very  clause  the  siime  treatment,  and  we  have  given  \\\h>\ 
In  the  same  clause  the  same  treatment. 

I  do  in>t  suppose  over  here  we  care  much  about  how  many 
different  thinp*  we  put  on  this  list..  Some  few  of  us.  of  whom 
I  am  one.  are  of  the  opinion  that  there  is  nothing  more  absurd 
than  saying  that  just  exactly  In  proportion  as  8<ime  foreign 
country  Is^frald  of  a  so<alleil  invasion  of  our  prmlucts  we 
ought  to  be  afraid  of  an  invasion  of  theirs,  and  that  we  ought 
to  regulate  our  InqHirt  duties  by  their  lmi»ort  duties,  upon  the 
general  principle.  I  suppr)se,  that  If  they  think  we  can  under- 
sell them  we  ought  to  think  they  can  undersell  us. 

If  the  Senator  has  an  amendment  to  offer  to  put  some  agri- 
cultural pro<ltict  ui»on  this  list,  and  will  take  his  choice.  P  do 
not  suppose  there  will  l>e  any  very  material  obje«.tlon  over 
here  to  leaving  the  President  to  deal  with  that  product  in 
this  way. 

What  Is  the  underlying  gravamen  of  the  Senator's  com- 
plaint? It  is  that  Canada  «an  send  to  the  T'nlteil  States  cattle 
and  wheat  cheaper  than  we  can  furnish  them,  because,  if  thoy 
are  to  invade  us  .nt  all  they  must  Invade  us  in  that  way.  They 
do  not  come  as  nn  arnie<I  enemy,  brinslng  these  things  and  giv- 
Inz  them  to  us  to  eat  out  of  philanthropy ;  they  do  not  come 
with  arms  In  one  hand  and  food  in  the  other.  We  would  have 
nothing  to  do  with  such  a  transaction.  If  they  come  with  fo«  1 
which  we  purchase.  It  would  Ik;  l>ecnuse  we  think  the  fooil  is 
worth  more  to  us  than  the  money  we  pay  for  It.  After  alarm 
ing  hlm.self  to  death  about  that  condition  of  affairs,  that  th<>y 
may  Invade  us  with  valuable  protlucts  at  a  cheap  price,  the  S.-n- 
atoV  then  wants  to  make  the  measure  of  our  protection  agaii:.>-t 
that  invasion  tlu?  standard  tluit  they  have  tlxe«l  against  our 
pn^lucts.  Just  In  proportion  as  Canada  gets  8care<l  to  death 
for  fear  we  can  undersell  her  with  our  pnxlucts  In  her  market, 
the  Senator  wants  us  to  get  scaretl  to  death  for  fear  Canada 
may  undersell  us  with  her  products  in  our  market. 

So  far  as  I  am  individually  concemetl,  I  have  never  seen 
much  sen.sc  in  a  countervailing  duty,  tniless  In  general  lan- 
guage there  was  enactnl  a  minimum  tariff  to  be  given  as  a  re- 
ward to  countries  which  gave  our  pnxlucers  minlnimn  taxes 
uiMm  our  exportations  to  their  citizens  but  the  general  Idea 
that,  because  Canada  punishes  her  consumers  by  taxing  valu 
able  things  that  may  come  In  cheaply  to  them,  we  are  to  turn 
around  and  say,  "  If  yon  do  not  quit  punishing  your  consiiuK'rs 
by  taxation,  we  are  going  to  injure  you  by  punishing  our  con- 
sumers by  taxation  "  never  i»ecullarly  appealed  to  me, 

.Mr.  McCUMBER.  Mr.  President.  I  think  certainly  the  Scn:i 
tor  mistmderstands  the  8C«>i)e  of  the  amentlmcnt  when  he  eliii»;"< 
to  that  argunient.  This  Is  not  a  question  of  equalising  tl<o 
tariff  on  each  side;  it  does  not  apply, to  cases  where  Canada 
may  have  a  higher  or  a  lower  tariff  than  ours;  it  Is  dirt'chsl 
towanl  that  particular  amendment  which  deals  with  undtie 
discrimination  aeainst  any  of  our  pnvUu^ts.  That  is  all  the 
amendment  Is  almeii  at.  If  Canada's  rate,  which  may  !><' 
higher  than  ours,  is  not  an  nndue  discrimination  or  an  Im- 
proper discrimination  asalnst  our  articles,  this  would  not  apply 
at  all.  We  have  got,  however,  to  have  some  measurement  of 
countervailing  duty  on  this  side.  Therefore.  I  thought  it  was 
better  to  take  their  own  duty  as  the  measurement  of  a  coun- 
tervailing duty  rather  than  to  take  an  ad  valorem  duty  or 
some  such  other  duty  as  has  been  given  In  the  paragraph  pre- 
ceding the  amendment. 

Mr.  WILLIAMS.  Now,  the  Senator  says  that  the  object  of 
his  amendment  Is  not  to  eriualise  duties.  This  is  the  way  the 
amendment  reads: 

Proiidrd  furthrr.  That  when  such  Government,  dependency,  r.r  siilv 
dlvision  thereof  impo<<e8  siich  nndiia  and  unfair  restrictions  apiinst  ai!f 

Particular  prodtict  of  the  I'nited  Stat.s,  the  Prmidcui  may  Impoae  « 
uty  upon  the  aame  kind  of  pro«hict  when  Imported  from  sucli  country, 
dependency,  or  ttulidivUion  equivalent  to  the  dutv  Imposed  by  auch 
country.  d«'i>endency.  or  sulidlrHlon  upon  the  product  of  the  United 
States. 

The  mere  reading  of  the  amendment  answers  the  Senator's 
argtmient.     Ix«t  us  sity  that  the  United  States  and  Canada  aro 
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♦»iisac«»<l  In  raising  wheat;  that  one  of  them  can  raise  wheat 
cbi'a|»er  than  the  other  and  sell  it  clieai»er.  which  as  a  matter  of 
fact  it  can.  As  a  matter  of  fact,  one  part  of  the  I  nlted  States 
will  raise  wheat  chea|H»r  tlian  any  part  of  Canatla,  and  a  part  of 
Canada  will  raise  wh**!!!  cheaper  tliau  any  part  of  the  United 
States  except  that  luirt.  It  depends  upon  the  part  of  Canada 
ami  the  part  of  the  United  States  you  are  talking  about.  Let 
tis  say,  however,  for  the  ssike  of  the  argument,  that  Canada  can 
raise* wheat  cheaper  than  the  United  States  can  raise  It.  If 
Canada  puts  a  duty  tipon  wheat,  it  is  for  the  purpose  of  pro- 
telling,  in  acct»nl  with  all  the  Republican  precedents,  our  wheat 
pr.Mlucers;  it  Is  because  she  thinks  that  the  United  States  can 
undersell  her  or  overprotluce  her  at  the  same  cost.  If  the 
United  States  can  undersell  Canada  as  regards  wheat,  and  Can- 
ada Is  right  In  the  i)osition  she  has  taken,  then  what  good  would 
there  be  In  imrmslng  a  duty  on  our  side  of  the  l)order  against 
Canadian  wheat?  We  can  already  undersell  her,  if  she  is  right 
In  framing  her  tariff  law.  or  we  can  already  ovcn^roduce  her  at 
the  s;tme  cost  of  pnKluction — one  or  the  other. 

What  sort  of  logical  connection  Is  there,  even  from  a  prote<?- 
tlonlst  stand|M)int— a  pretty  hard  staiKlpoint  for  me  to  take, 
even  for  argument— but  whjit  sort  of  c-onnectlon  Is  there  be- 
tween the  duty  that  Canada  from  a  protective  standpoint  ought 
to  levy  on  wheat  coming  from  Ameri<a  and  the  duty  which  we 
oucht  to  levy  on  wheat  coming  from  Canada? 

Mr.  SM(l<>r.  Canada  may  be  levying  her  duty  as  against 
Argentina  and  not  against  the  Uuite<l  States,  the  stime  as  the 
I'nite<I  States  may  be  levying  a  duty  against  Argentina  and 
not  against  Canada. 

.Mr.  WILLIAMS.  That  may  l>e;  but  I  am  arguing  that  point 
now  without  regard  to  Argentina:  I  am  arguing  it  as  between 
Canada  and  the  United  States.  f<»r  that  is  a  favorite  position 
of  my  friend,  the  Senator  from  North  Dakota.  Of  c-ourse.  these 
provisions  placed  here  are  intended  to  apply  to  the  entire  world. 
They  do  not  apiily  alone  to  Cauadii  and  the  United  States. 

TJie  .Senator  s  anjcndinent  is  that  we  shall  punish  .somebo<Iy. 
anybody,  anywhere,  who  Is  afraid  of  our  comi)etition  by  levying 
a  duty  ui»on  the  thing  that  they  are  afraid  that  we  will  send 
to  them  at  a  lower  price  than  they  can  sell  it  for  in  their  own 
marla't.  The  Senators  amendment  is  that  we  shall  fix  an 
e<|iiivalent  duty.  If,  for  example,  (Jermany  to-morrow  should 
fix  a  duty  on  cotton  importwl  from  the  United  Slates,  if  the 
Senator's  amendment  should  be  accer>ted,  we  would  fix  a  duty 
on  cotton,  though  we  never  get  any  c-otton  from  Germany,  be- 
cause (Jermanv  does  not  raise  any. 

Mr.  McCUMBER.  Tliat  is  wholly  untrue.  The  Senator 
from  Mississippi  insists  on  misinterpreting  this  amendment. 
Mr.  WILLIAMS.  I  did  not  mlsinteniret  it.  I  read  it. 
Mr.  McCUMBER.  Well.  Mr.  President,  let  mo  explain,  if 
the  Senator  will  give  me  a  little  time.  The  amendment  would 
not  apply  though  Germany  should  levy  ten  times  the  duty  uix>u 
her  pn>ducls  that  we  would  levy  uiion  German  products.  It 
simply  applies  to  the  same  cases  to  which  the  preceding  por- 
tion of  the  section  applies,  where  there  is  an  undue  discrimina- 
tion—not undue  in  the  shaiK'  of  having  a  higher  or  a  lower 
tariff.  The  other  section  will  not  apply  to  a  case  where  one 
countrv  has  a  higher  tariff  than  the  other. 
Mr.  WILLIAMS.  That  is  not  the  question. 
Mr.  McCUMBER.  Nor  would  this  amendment  apply.  The 
only  thing  is  tlrnt  we  shall  have  some  measurement.  If  the 
Seiiator  can  conceive  of  a  better  standard  of  measurement  than 
that  which  I  have  provided  to  meet  a  case  where  there  is  undue 
discrimination  again.st  otir  agricultural  products,  the  same  as  In 
the  case  of  our  nianufactnred  products,  I  would  agree  with  him 
ujKMi  any  si<e<  itic  duty,  the  wime  as  is  provided  for  in  the  case 
of  sugar  and  molasses— that  is.  so  much  on  sugar  and  so  much 
on  molasses— but  I  considered  that  the  other  standard  was 
better. 

Mr.  WILLLVMS.  Evidently  the  Senator  must  have  drawn  his 
amendment  very  hastily,  because  he  has  not  consideroil  what  it 
means.  So.  of  course,  he  must  have  donp  it  hurriedly.  The 
amendment  reads: 

Prnrided  t'trthrr,  That  when  cuch  Government,  dependency,  or  sub- 
division thereof  lmpoae«  such  undue  .and  unfair  restrictions  .against  any 
particular  product  of  the  United  States  the  President  may  Impose  a 
dntv  upon  the  s.ime  kind  of  product  when  Imported  from  such  country, 
dej^ndencv.  or  sulnllvlslon  equivalent  to  the  duty  Imposed  by  such 
country,  de|>endency,  or  sul)dlvUloa  upon  the  product  of  the  L nlted 
States." 

The  language  speaks  for  itself.  There  can  not  be  any  dispute 
about  what  it  means. 

Mr.  McCUMBER.  Mr.  President,  I  do  not  care  to  retliscuss 
the  countervailing  duty  ui>on  wheat  and  flour,  mentioned  by  the 
Senator.  Whenever  the  Canadian  Government  wishes  to  enter 
flour  or  whejit  from  that  country/tbto  the  United  States  all  the 
Canadian  Government  has  to  do  if  to  have  a  bill  introduced  in 
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Parliament  fixing  the  duty  at  a  lower  rate.  The  bill  when  Intro- 
duce<l  by  the  Government  takes  effect  until  it  is  acted  upon, 
so  far  as  it  relates  to  those  duties — a  method  in  the  (;'anadian 
Parliament  which  certainly  does  not  have  any  equivalent  In  any 
other  legislative  l)ody,  so  far  as  I  know.  Whenever  it  would  be 
to  her  advantage  to  drop  her  duty  of  12  cents  a  bushel  upon  our 
wheat,  as  I  understand,  all  she  has  to  do  Is  to  have  a  bill  intro- 
duceil  into  Parliament  for  that  purpose;  and,  without  oven 
liassing  it,  the  reductions  will  be  made  until  that  bill  is  finally 
actetl  upon  in  some  way  by  the  Parliament. 

The  Senator  has  taken  iwrhaps  the  worst  kind  of  a  case  he 
could  have  selected  to  show  the  trade  relations  between  this 
country  and  Canada.  Now,  let  us  take  a  ease  that  will  be  in 
point.  Supix)se  that  Canada  should  imiH)se  a  20  i>er  cent  duty 
upon  cattle  importetl  from  any  country  outside  of  Great  Britain. 
The  fact  that  we  only  imix>se  10  jK'r  cent  upon  cattle  would  not 
make  her  tariff  an  imdue  discrimination,  therefore  my  amend- 
ment would  not  apply  in  that  event ;  but  suppose  Canada  should 
iniiM>se  against  the  imix>rtation  of  American  cattle  other  re- 
strictions that  would  be  unreasonable  and  unjust,  so  that  we 
coukl  not  export  them  at  all.  The  Canadian  duty  might  not 
be  5  i>er  cent ;  but  wholly  irresi>ective  of  the  duty,  she  might  im- 
IX)se  restrictions  against  this  country — and  that  is  what  my 
amendment  is  aimed  at — which  would  prevent  the  imix)rtation 
of  cattle  from  this  particular  couatrj-.  Then  we  would  have  the 
right  to  say  that  the  duty  upon  Canadian  cattle  imported  to 
this  country  should  be  equivalent  to  the  duty  imposed  by  Canada 
uiK)n  American  cattle.    That  is  all  the  amendment  mcan.s. 

If  the  Senator  will  notice  where  the  amendment  conies  in.  he 
will  see  that  it  relates  only  to  imi»ositions  and  restrictions  out- 
side of  the  tariff,  altlmugh  there  might  be  a  si>eclal  rate  against 
the  United  States  which  would  be  discTimiuatory  in  ever>' 
respect. 

I  mention  Canada  when  I  come  to  discuss  the  question  of 
agricultural  products  probably  because  Canada  is  our  chief 
conii)etitor.  Argentina  might,  under  your  free-trade  bill,  become 
a  stnmg  comi)etitor  in  some  products.  She  is  already  cx- 
IK)rtiug  an  immense  quantity  of  flax  to  the  United  States. 

The  State  in  which  I  live  produc<»s  about  one-half  of  the 
flax  crop  of  the  entire  United  States,  so  that  every  bushel  that 
is  imix>rte<l  from  Argentina  comes  in  conii)etition  with  our  prod- 
uct. Canada  is  also  a  heavy  exix>rter  of  fiaxseeil  to  the  Uuitetl 
States.  I  do  not  suppose  that,  under  any  circumstances,  the 
conditions  would  be  such  that  it  would  be  very  profitable  for 
us  to  export  the  sjiuie  products  to  Canada  which  Canada  sends 
to  the  Unite<l  States.  There  might  be  conditions,  if  the  Sena- 
tor's contention  is  c-orrect,  that  it  costs  just  as  much  to  pro- 
duce in  Canada  as  it  does  in  the  United  States,  under  which 
we  might  desire  to  export  cattle  to  some  sections  of  Canada. 
Well,  if  wc  should  do  that,  then  we  would  have  the  Canadian 
tariff  of.  I  think.  30  pe-  cent  ad  valorem,  or  its  cquivaTt?ut  at 
least.  uiKin  our  meat  products— I  think  2o  per  cent  upon  catth; 
jind  G  cents  a  pound  upon  meat  products — and  we  would  not 
be  able  to  get  into  the  Canadian  market  at  all.  If  Canada 
should  provide  some  other  restrictions  than  those  of  tariff 
rates,  we  ought  to  be  in  such  a  position  that  we  could  treat  the 
agricultural  products  the  Canadians  ship  to  us  the  same  as  we 
treat  those  countries  which  ship  to  us  manufactured  products. 

It  is  providetl  in  the  amendment  reported  by  the  committee 
tliat  In  ca.se  any  country  discriminates  figainst  us  as  to  any 
manufacture<I  product,  we  may  retaliate  against  her  by  .tdding 
to  the  tariff  against  certain  articles  from  that  country  a  given 
amount,  which  is  specifietl;  but  that  relates  only  to  manufac- 
tured products.  Why  should  it  not  relate  to  agricultural  prod- 
ucts as  well?  That  is  all  that  I  am  asking  for  in  my  amend- 
ment. 

I  disagree  with  the  Senator  from  Mississippi  that  cattle  can 
be  raised  as  eheaply  in  this  country  as  in  Canada.  I  know  that 
it  can  not  be  done. 

Mr.  SIMMONS.  Where  does  the  Senator  find  authority  in  this 
bill  for  the  statement  that  the  amendment  reported  by  the  com- 
mittee oulv  relates  to  manufactured  prwlucts? 

Mr.  WILLIAMS.  How  does  the  i^cnator  arrive  at  the  con- 
clusion that  this  provision  is  confinetl  to  manufactured  products 
when  the  provision  reads: 

Upon  the  Importations  Into  or  sale  in  such  forel?n  country  of  any 
agricultural,  manufactured,  or  other  product  of  the  United  States. 

Mr.  McCUMBER.  That  is.  if  another  country  discriminates 
against  our  agricultural  pnxlucts  we  may  add  a  duty  to  their 
manufactured  prcKlucts.  You  si)ecify  the  thiugs  against  which 
you  can  levy  the  additional  duty. 

Mr.  WILLIAMS.     Fish  is  not  a  manufactured  prmluct. 

Mr.  McCUMBER.  There  Is  not  an  agricultuml  product  men- 
tioned in  the  list,  with  the  exception  of  s^'uiethlng  that  would 
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iiot  In  all  pr<»babnfty  be  exported  to  this  ooiintry  froni  any  coun- 
trj'  MWHy  to  dltfcrlniinate  asalnst  us. 

Mr.  WILLIAMS.  Wool  l.^  not  a  mannfactureJ  prodoct ;  fl.«ih 
fli  not  a  mauBftictnretl  prodoct ;  the  hair  of  the  gtmt,  is  iiot  a 
i^Mnirttrtiired  prodnt-t :  cheese  is  not  a  mauufnctnred  product. 

Mr.  Mrf'T'MHKR.  I  sakl  there  is  not  mentioned  an  aiirlcul- 
fkiral  pnwloct  of  any  conntrj-  that  woukl  be  likely  to  dls».-rimi- 
nte  nimimit  this  country.  You  have  Inolnded  wool  in  the  list. 
siud  I  admit  that  yoa  have  Inchided  niola«»e«!.  If  you  call  that 
i'li  aiiricuitural  product.  I  would  call  it  a  mauufnctared  Prod- 
is after  it  is  in  the  form  of  molasaea. 

Mr   WILLI.V.MS.     We  have  Included  che^»?. 

.Mr.  M<<'r-MBER.  Why  hare  you  not  included  cattle  in  the 
]  Kt?    Why  ^ve  you  not  included  ponltry  and  all  agricultural 

IfTHtOCtS? 

Mr.  WILT.I.\M8.  I  have  just  said  to  the  Senator  that  he 
f^n  offer  rn  :\,\,\  anything  he  def«ires  to  this  lint  of  artliMes. 

.Mr.  Mr<"LMBEK.  I  am  going  to  do  so  If  my  amendment 
8|)all  be  defeated. 

Mr.  WILLIAMS.     We  have  no  obje<-t^on  (o  that :  but  we  have 

I  objection  to  this  kln<l  of  an  aujeiMlmcnt.  bei-ause  it  goe»  upon 

t|M  ftmlish  theory  that  whatever  duty  we  fix  upon  the  product 

be  fixed  regrardleati  of  the  condition  of  the  market  and 

be  almply  equivalent  to  the  duty  Hhe  other  country  levies 

.i(?ainst  us. 

Mr.  McCrMBER.  I  think  that  is  as  reasonable  as  saying  that 
ll  we  are  punl-^hed  by  any  country  by  reason  of  a  discrimination 
aypainst  our  Lgrl cultural  products  we  will  change  them  2  cents 

sallon  on  molasses,  whether  they  produce  molasses  or  not. 

Mr.  WILLIAMS.  But  the  rate  on  molasses  is  flxeil  with 
sf'^nc  regard  to  the  condition  of  molasses  In  the  market. 

Mr.  CLAPP.     Mr.  President 

The  VICE  PRESIDE.NT.  Does  the  Senator  from  North  Da- 
k^a  yield  to  the  Senator  from  Minnesota? 

Mr.  CI-VPP.  I  understood  the  Senator  from  North  Dakota 
blid  concluded. 

Mr.  Mct^rMBER.     I  yield  the  floor  to  the  Senator. 

Mr.  CL.\.PP.  That  is  what  I  understood.  I  want  to  sny  to 
tlje  i^euator  from  .Mlssl.«»sippl  [Mr.  Wiixi.wsl  that  I  appreciate 
generosity  In  offering  the  Senator  from  North  Dakota 
lUt.  Mct'TMBEal  the  option  of  adding  some  pnrtlcnlar  item  to 
tl  e  list  of  articles  covered  by  the  committee  amendment.  Will 
h'  extend  that  privilege  to  all  other  Senators,  so  that  each  one 
0'  us  can  pick  out  some  item  that  he  would  like  to  luive 
cjvereil? 

Mr.  WILLIAMS.  I  do  not  think  there  would  be  the  slightest 
objection  to  putting  anything  upon  this  list  of  things  that  yon 
provided  you  accompany  It  with  a  sensible  Instmction 
the  President  as  to  the  rate  of  duty  to  be  fixed  upon  It. 
Itiat  rate  \jt  duty  should  be  fixed  in  accordance  with  the  market 
c<  editions  of  importntlou  and  exportation  concerning  the  prod- 
ut  itself,  as  well  as  the  conditions  of  domestic  consumption 
ufd  pnnluctlon. 

•Mr.  CI^VI'P.  I  was  so  moch  impressed  with  the  gener- 
osity of  the  Senator  from  MisBiseippi  in  offerbig  to  allow  the 
S«'«ator  from  North  Dakota  the  option  of  picking  out  one  Item 
t«  be  inserted  that  I  wondered  If  the  same  privilege  would  be 
CJ  tended  to  other  Senators 

The  VICE  PUE><IDEN'T.  The  question  Is  on  a^eeing  to  the 
aiieiKUueut  proposed  by  the  Senator  from  North  Dakota  [Mr. 
M|cCliibeb1  to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  8MOOT.  Mr.  President,  there  is  one  thing  I  should  like 
t«  ask  the  Senator  from  Mississippi  in  connection  with  the  com- 
niittw  amcndnent  on  page  248.  I  read  the  iwrtion  of  the 
ujuendiuent  to  which  I  refer: 

C^  wheMvvr  he  •hall  ascertain  as  a  ftct  that  any  such  coontrr    de 

-*-»cy.  eotoBT.  proTtBcc.  or  otIieT  polttlml  mNliTfsloii  of  ro^erai^nt 
'^J'^??™_**^*'if  P«»<*oct»  ot  the  Inltetl  SUtea  reclprotai  and 
sint  tTMtBCBt.  he  skall  hST*  tba  powtr  and  It  shall  be  his  duty 

siMpcMl  by  procIaiMtloa  tha  opcratfcta  of  tb«  proTtalonn  of  this  act 
rt  atlTS  to  Iho  rate?  of  doty  to  be  asaewed  npon  the  Imjvirtatton  of  the 
fofiowlac  spccUed  articles,  or  such  of  them  as  he  may  dtem  Just. 

Wby  are  the  W(«ds  **«r  nadl  of  them  n.s  he  may  deem  just " 

?    It  mtmm  to  w»»  tkut  the  President  should  not  be 

gj>en  the  right  to  decide  as  to  whether  or  not  a  thing  Is  just. 

a  OlactiBinatloo  against  the  I  uited  States  exists.  It  Is  his 

ity  to  aaforre  the  provision.     It  reads: 

lie  akall  kare  the  power  and  it  thalt  be  bis  doty  to  suap<<ad  br 
pi  i>cUiaatk)ii —  *^         •' 

And  so  forth.  I  do  not  see  why  the  President  should  say 
flat  fresh  fish  should  be  dutiable  aud  that  smoked  fish  should 
b4  free. 

Mr.  WILLIAMS.  I  think  I  can  answer  that,  and  I  think  I 
wiU  answer  It  to  the  S4>uutor's  full  aaUafaction.  We  put  la 
tie  lansuage  "or  such  of  them  aa  he  may  deem  Just"  merely 
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as  a  matter  of  comon  sense.  Suppose,  for  example,  that  New- 
fotindland,  as  a  Province  of  Canada,  was  treating  ns  unjustly. 
It  would  not  «k»  any  good  for  the  President  to  put  a  duty  ou 
sugar  to  punish  Newfoumlland.  Suppose  Cuba  was  treatui;;  us 
unjustly  ami  discriminating  agaiast  us.  It  would  not  do  any  L'ood 
to  p«t  a  duty  on  fish  (Himius  from  Cuba.  Supjtose  tluit  Argentina 
was  treatinK  us  unfairly.  It  would  not  do  any  pKxl  for  us  to 
punish  Ijer  by  putting  a  duty  on  fish  or  sugar.  We  would  prob- 
ably put  It  on  wool.  8o,  Instead  of  having  the  President  im- 
pose the  additional  duty  on  all  the  s|)eT>lfied  articles  when  a  oise 
of  discrimiuation  arises,  we  left  him  free  to  impost*  a  duty  on 
all  or  such  of  tliem  as  he  might  deem  just. 

Mr.  SMOOT.  What  I  want  to  leant  Is,  why  should  not  all 
of  them  be  named  by  the  President?  Why  shonld  he  be  given 
the  right  to  name  one  article  spedfieil  In  the  amendment  and 
not  another?  Let  the  whole  list  apply  whether  or  not  the  par- 
ticular (loTeniraent  exports  such  go«Mls  to  this  country. 

Mr.  WILLI.\MS.  Then,  if  you  increase  the  list  sufllclently, 
yon  will  restore  the  protective  system. 

Mr.  S.MOOT.  Not  at  all ;  I  am  not  asking  to  have  tlie  list 
lncre;i.«<ed :  I  am  simi4y  referring  to  the  list  that  Is  already 
made.  It  seems  to  me  1^  nuy  country  is  unduly  dl.srrlmiuiitlng 
ag:iinst  this  country  that  this  provision  ought  to  go  into  eff«'ct 
automatically  as  soon  as  the  President  ascertains  that  a  dis- 
crimination exlst.s.  It  Aoefi  not  apply  to  all  artirles,  but  only 
those  enumerated  here,  but  I  believe  that  It  ought  to  apply 
to  nil. 

Mr.  SIMMONS.  I  want  to  say  to  the  Senator  that  the  com- 
mittee In  adopting  this  provision  had  no  such  purpose  In  view 
as  he  seems  to  think  we  had.  The  committee  hnd  reference  to 
a  situation  which  often  arises  in  relations  between  nations. 
One  nation  might  discriminate  unjustly  against  us  In  favor  of 
other  nations,  and  we  wanted  to  provide  a  method  by  which  the 
President  of  the  United  States,  representing  this  Government, 
might  make  reprisals  as  to  that  nation  in  order  to  force  it  to  do 
justice  to  and  to  deal  fairly  with  us. 

We  selected  a  great  many  articles  and  we  tried  to  sele^'t — 
we  may  not  hare  succeeiled — artlck's  that  were  raloable  ex|>or- 
tatlons  of  various  countries  of  the  world;  and  we  give  the 
President  authority,  in  case  any  one  of  these  countries  dis- 
criminates against  us,  to  select  any  of  the  spetMflcd  artiiies 
which  that  country  might  export  to  ns,  and,  for  the  purpix*«e  of 
punishing  her  for  her  discrimination  against  us,  raise  the  duty 
upon  that  specific  article.  Now,  what  g«KHl  would  it  do  to 
raise  the  duty  on  all  of  those  articles  where  we  were  trying  to 
meet  the  situation  of  discrimination  on  the  part  of  a  particular 
nation? 

Mr.  SMOOT.  Ix»t  ns  take  n  specific  case,  so  that  I  may 
bring  it  home  to  the  Senator. 

8upi>ose  any  country,  we  will  sny.  that  raises  wool  and  lialr 
from  the  .Vngora  goat,  snch  as  Australia,  shoald  discriminate 
against  us,  and  the  President  declared  that  It  ha<l  unduly  dis- 
crlmin.ited  against  the  T'nlte»!  States.  Vnder  this  bill  the 
President  has  the  authority  to  say:  "I  will  not  ini|tose  th»'  15 
per  cent  duty  on  Angora  goat  hair.  That  Is  u.setl  In  some  part 
of  the  Fnited  States  which  I  do  not  think  ought  to  1m>  snb- 
jecte«l  to  that  additional  duty,  but  I  will  Impose  it  upon  the 
wotA  «ff  the  sheep."     lender  this  bill  he  has  that  authority. 

Why  should  he  have  It?  Why  should  not  thoso  words  he 
stricken  out?  When  any  country  discriminates  against  the 
Unlt*^  States,  why  should  It  not  be  [)ena1lsed  by  whatever 
rates  are  nameil  In  this  part  of  the  bill  and  upon  all  lten>s  so 
nameil? 

Mr.  WILLLV.MS.  The  Senator's  Illustration  Is  peculiarly 
unfortunate,  because,  unless  I  am  misinformeil.  In  that  juir- 
tlcular  case  what  the  President  would  do  If  he  was  sensible 
would  be  to  impose  a  duty  so  as  to  restrain  the  ini|>ortatiftii  of 
the  wool  and  not  to  lmpos«^  a  duty  uixm  the  hair  of  the  .Vngora 
goat,  because,  if  I  am  correctly  Informed,  Anstraila  do«^  n<'t 
send  ns  any  of  the  hair  of  the  Angora  goat,  but  she  tloes  s«'nd 
us  wooL 

Mr.  S.MOOT.  Of  course  I  used  that  only  as  an  Illustration. 
The  Senator  knows  perfectly  well  that  «)tber  Items  in  this  bill 
can  be  named 

Mr.  SIMMON8.  Aa  a  sensible  thing,  now,  let  us  take  wool 
from  -Australia,  for  Instance. 

Mr.  SMOOT.     There  are  goats  In  Australia. 

Mr.  SIMMONS.  SupjKJse  Australia  is  discriminating  against 
ns  In  an  unjust  way,  and  the  President  wants  to  bring  her  to 
terms,  to  force  her  to  deal  fairly  with  ns.  The  President  has 
authority  to  Impose  a  duty  on  wool,  not  from  all  the  world,  but 
from  .Australia. 

Mr.  SMOOT.    That  is  right. 

Mr.  SIMMONS.  So  by  his  proclamation  he  declares  that 
wool  coming  In   from  Australia   shall  pay   a  duty,  but  wool 
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coming  in  from  any  other  country  In  the  world  shall  uot  pay  a 
duty. 

Mr.  SMOOT.     We  all  understand  that. 

•Mr.  SIMMONS.  Suppose  there  Is  some  other  product  that 
-\ustralla  exix)rt-  to  this  country.  The  President  might  add 
that  to  wool  If  he  wanted  to;  but,  on  the  other  hand,  he  might 
wait  and  see  whether  .Australia  would  be  brought  to  terms  by 
the  imixisltion  of  the  duty  on  wool.  If  she  was  not  brought  to 
terms  by  that,  he  might  add  the  duty  upon  the  other  exports 
from  .Vu.stralia  to  this  country,  leaving  It  In  the  discretion  of 
the  President. 

Mr.  S.MOOT.  It  gives  the  President  the  ix)wer  to  pick  out 
any  of  the  articles  uameil  that  may  in  his  judgment 

•Mr.  SIMMONS.  We  are  leaving  the  power  In  the  hands  of 
the  President  to  Impose  these  duties  as  in  his  disc-retion  he 
may  think  will  brius  al)out  fair  treatment  on  the  part  of  the 
dLts^riminating  countries.     That  is  the  puri>ose  of  It. 

.Mr.  S.MOOT.  The  present  law  and  all  other  retaliatory 
measures  In  tariff  laws  have  provided  that  wherever  there  has 
l>een  a  discrimiuation  made  by  any  country  there  was  an  ad<li- 
tlon  to  the  rates  lmi)osed  ui)on  all  of  the  Items  in  the  tariff  bill. 

-Mr.  SIM.MONS.  But  the  Senator  loses  sight  of  the  fact  that 
the  President  may  imi»ose  these  duties  against  the  discrimi- 
nating country — not  against  the  world,  but  against  the  discrimi- 
nating country. 

-Mr.  SilOOT.     Everybody  knows  that. 

Mr.  SIM-MOXS.  Let  me  ask  the  Senator,  as  a  matter  of 
common  sen.se.  what  good  it  would  do  for  him  to  imix>8e  these 
duties  upon  all  of  the  things  enumeratetl  in  this  paragraph 
against  .Australia,  for  instance?  What  gooil  would  it  do? 
What  would  it  accomplish  toward  bringing  about  the  result  we 
have  in  view? 

-Mr.  SMOOT.  It  would  bring  about  the  result  a  great  deal 
quicker  If  this  duty  were  imix).sed  upon  all  the  articles  nameil 
in  the  bill. 

.Air.  SIMMONS.  Sui>|>ose  Australia  produces  and  exports  to 
this  country  only  one  of  the  things  enumeratetl  here.  What 
g«xMl  would  it  do  to  imitose  a  retaliatory  duty  upon  a  product 
which  Australia  does  not  protluce,  and  does  not  exix)rt.  and 
does  not  sell  to  us.  and  has  no  Interest  at  all  In  our  duty  ui)ou, 
in  bringing  -\ustralia  to  terms? 

•Mr.  SM(K)T.  If  Australia  were  preveutetl  from  exporting  to 
this  country  all  of  the  articles  that  are  mentlonetl  in  the  bill, 
she  would  very  much  more  quickly  yield  aud  remove  the  dis- 
crinihiation  asrainst  this  cfuintry. 

-Mr.  WILLIAMS.  Before  the  Senator  takes  his  seat,  I  wish 
to  ask  him  a  tjuestion.  Following  up  the  instance  of  -Australia, 
supiiose  -Vustralia  did  discrimimite.  SupiMJse  the  President  put 
the  <luty  siKxifie*!  here  uixm  the  w«x>l  of  -Australia.  Does  the 
Senator  imagine  that  putting  the  si»e<lfle<l  duty  on  sugar  from 
-Au.stralia  wtmld  help  bring  -Australia  to  terms  at  all?  In  other 
wc»r«ls.  If  the  inM>osition  of  the  duty  ou  wool  had  not  done  it, 
do«»s  h«-  think  the  addition  of  the  duty  on  sugar  would  do  it? 

.Air.  S.MO(>T.     No:  but  there  may  bo  other  items  uamcnl  that 

Woulll. 

-Mr.  AA'ILLLV.ALS.  It  hapi)eu.s,  however,  that  there  are  none 
in  the  case  of  .Australia. 

-Air.  S-AIOOT.     I  think  that  in  goiug  through  the  bill  it  wilK 
l)e  found  that  there  are  items  that  -Vustralia  could  export  to 
this  country. 

.Air.  LOD(;i:.  Mr.  President,  as  this  power  Is  to  be  given 
to  the  President  uiMler  this  amendment,  I  should  like  to  ask 
the  Senator  from  Missi.ssippl  if  he  does  not  think  it  would  ex- 
I>res8  the  piir|K>se  of  the  amendment  better  to  Siiy  '"  such  as  he 
may  deem  to  i^e  applicable  "V  This  Is  not  a  question  of  justice; 
this  is  a  (jui-stion  of  .selectiug  the  article  that  is  effective  and  ap- 
plicable to  the  case. 

Mr.  AA'ILLI-VMS.  I  should  have  no  objection  to  putting  In 
the  wonl  "  api»licable." 

.Air.  SIMMO.XS.     I  think  that  is  a  better  word. 

Mr.  AVILLIA.AIS.  I  should  have  objection  to  taking  out  the 
word  "Just,"'  l>ecause  there  are  two  things  Involved  In  It. 
The  two  Ideas  are,  such  duty  as  might  be  applicable  to  the 
situation,  and  also  such  duty  as  might  be  just  to  our  own 
people.     S4)  I  would  rather  have  It  "just  and  applicable." 

Mr.  LODtJE.  "Just  and  r.ppllcable "— I  think  that  would 
Improve  It.  If  he  is  to  be  given  the  power  of  selection. 

Mr.  SIMMONS.     I  think  that  Is  a  very  valuable  stiggestlon. 

.Air.  LODC.R  I  also  want  to  ask  the  committee.  Mr.  Pres- 
ident, to  amend  the  words  '•  reciprocal  and  equivalent."  In 
line  l). 

Mr.  SIMMONS.  If  the  Senator  will  permit  me,  before  he 
goes  on  to  the  other  matter.  I  should  like  to  state  that  this 
amendment  was  <lrawn  by  the  department. 

Mr.  S.AUK)T.     That  seems  to  be  a  universal  excuse. 


Mr.  SI.AIMONS.  Oh,  no;  I  do  not  mean  anything  by  that 
except  to  say  that  we  are  uot  absolutely  resiwnslble  for  the 
language.  I  do  not  think  the  word  "  Just,"  by  itself.  Is  proi»erly 
descriptive. 

Mr.  LODGE.     I  think  "  api)licable"  Improves  It. 
Mr.  SIAIMONS.     I  think  If  our  attention  had  l)eeu  called  to 
It  we  would  have  used  some  other  words. 

Mr.  LODGE.     But  these  words.  "  reciprocal  and  equivalent," 
are  very  broad  and  somewhat  indefinite. 
Mr.  ROOT.     They  are  in  the  old  law. 

Mr.  LODGE.  The  Senator  from  New  York  suggests  th:it 
they  are  taken  from  the  old  law.  which  may  well  be  the  ca.se. 
but  it  struck  me,  in  looking  at  them,  that  thev  might  give  rise 
to  a  gootl  deal  of  question. 

Mr.  AA'ILLLAMS.  If  the  Senator  will  pard«)n  me  an  Interrup- 
tion. I  think  the  word  "equivalent  '  there  Is  piettv  Indefinite, 
and  I  do  not  see  what  "  equivalent  treatment  '  means.  I  sup- 
ix)sed  It  meant  "  e*iual  treatment." 

Mr.  I/)DGE.  For  example,  take  the  first  article  here  In  the 
list,  •'  fish  ":  AA'e  are  to  admit  fish  free  under  this  bill.  Canada 
imposes  a  duty  of  1  cent  a  i»ouud  ujwn  fish  and  also  gives  a 
bounty  to  her  fishermen.  If  we  admit  her  fish  free,  and  she 
puts  a  duty  of  a  ceut  a  ix)und  on  our  Q.'«h.  I  should  not  think 
that  was  either  reciprocal  or  equivalent.  I  should  think  clearly 
it  would  l)e  neither  reciprocal  nor  equivalent.  Yet  I  have  a 
certain  doubt  about  those  word.s.  as  to  their  being  rather  broad 
and  Indefinite.  I  should  think  "equal"  would  be  a  better 
word  than  "  equivalent." 

Mr.  WILLLAMS.     I  am  clearly  of  that  opinion. 
-Air.  LODGE.     I  do  uot  desire  to  delay  the  bill,  and  I  merely 
offer  that  as  a   suggestion.     I  f»ffer  no  amendiuent. 

Mr.  WILLIAMS.  I  will  offer  au  amendment  In  a  minute. 
The  word  "  Cfiuivalent."  esi>ecially  when  used  in  connection 
with  "  reciprocal,"  might  mean  that  they  gave  us  a  duty  or  an 
exemption  e«iual  to  that  which  we  gave  them.  AVhat  "the  bill 
Is  really  seeking  is  that  they  shall  treat  us  equally  with  other 
uation.s. 

I  therefore  move,  Mr.  President,  to  strike  out  the  word 
"equivalent,"  just  before  the  word  "treatment,"  aud  substitute 
the  word  "  equal." 

-Air.  ROOT.  Mr.  President,  I  recall  that  the  word  "equiva- 
lent ■  was  i)ut  Into  the  law  of  19(J9  because  it  was  broader  than 
'•e<iual."  The  idea  that  was  expressed  in  the  discuission  u|Km 
the  framing  of  the  section  in  the  Finance  Committee  itself  was 
that  there  might  be  some  country  which,  though  unable  to  give 
us  equal  treatment  upon  the  iKirticular  article  Involved,  because 
of  some  8i)eclal  relations  that  she  had  with  some  other  country, 
might  nevertheless  make  It  up  to  us  by  treatment  which  was 
eciuivalent,  by  a  benefit  that  was  equivalent  to  the  injury,  so 
that  there  would  be  real  reciprocity  of  treatment,  aud  no  re- 
prisals justified.    The  word  was  used  ox  docet. 

Mr.  SIMMONS.  I  will  ask  the  Senator  why  It  would  not 
meet  the  situation,  then,  if  we  were  to  use  the  words  "equal  or 
ei]nivalent  "? 

-Air.  Rt)OT.  That  would  answer  perfectlr. 
Mr.  WILLIAMS.  All  right ;  let  us  do  that. 
Mr-  CFMAIINS.  Mr.  President,  unlike  my  friend  from  T'tah, 
my  objection  to  this  provision  is  not  because  it  gives  the  PreM- 
dent  too  much  power,  but  because  it  gives  him  too  little  ix)wer. 
I  think  that  in  order  to  be  effectual  a  retaliatory  provision 
like  this  must  be  very  considerably  enlarged.  You  have  said 
that  If  the  President  of  the  I'uited  States  finds  that  any 
country  unduly  or  unfairly  discrlminatt^s  against  us,  or  if  he 
finds  that  the  treatment  accorded  to  us  by  any  country  Is  not 
equivalent  to  our  treatment  of  that  country,  the  President  may 
retaliate  upon  that  country  by  increasing  the  duties  ur)on  cer- 
tain commodities.  The  Senator  from  North  Carolina  verv  proiv 
erly  oxpres.sed  the  Idea  when  he  said  that  the  President  was 
given  this  ix>wer  In  onlor  to  compel  fair  treatment  or  even 
treatment.  If  that  Is  true,  you  must  give  the  President  the 
power  to  lncrea.so  the  duty  on  something  in  which  that  country 
Is  interested. 

Suppose  the  President  should  find  that  Canada  does  not  treat 
our  country  fairly,  or  discriminates  unfairly  against  our  coun- 
try :  You  ought  to  give  him  the  power  to  Increase  the  <luty  ou 
something  that  Canada  wants  to  export  to  the  I'nited  Stat?«». 
That  is  true  of  every  other  countrj'  as  well.  You  have  so  nar- 
rowly limited  the  articles  upon  which  the  additional  duty  may 
be  Imposed  that  many  a  cotmtry  can  discriminate  against  the 
United  States  and  the  President  will  have  no  power  of  retalia- 
tion. I  think  you  ought  to  give  him  much  more  latitude  than 
you  hare  given  here  In  the  way  of  bringing  about  justice  in 
our  international  dealings. 

I  hoj^  the  suggestions  that  hare  been  made  this  afternoon  will 
so  Impress  the  committee  that  yon  will  clothe  the  Executive 
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trlth  th<»  power  to  <lo  what  yoa  really  desire  him  to  do.  nnnwly. 
t » laerMae  the  duties  upon  Um  commodities  or  the  artUles  wblch 
t  M  offiMMlteir  cnmirnr  deainm  to  export  to  the  Uniteil  Stateti. 

Mr.  SIMMONS.  I  wish  to  say  to  the  Senator  that  It  was  tbe 
f  nrTNiHe  of  the  iwumlttee  to  select  articles  which  the  rarknts 
iKifion«  with  which  we  haTe  trade  are  Interested  In  selUnit  to 
oar  i»eoi>le.  It  may  be  that  we  hare  failed  to  ennmerate  c»>rtaln 
articles  that  we  oncht  to  Include  lu  onler  to  accomplish  the 
a  iftlB  puritose  that  we  have  In  view.  As  the  Senator  from  Mls- 
a  aalpi>i  lu\s  in<1i. '^toil.  we  shall  be  fclad  to  include  additional 
articles   If  tl  -te<l  and    It   appears  that    they   are 

articles  whlcti  .n.-  .  l  into  this  conntry  and  n|n>B  which 

\^  e  nilsht  with  adva-  ';ioe  this  discriminatory  duty  In  car- 

r  rlug  out  oar  main  i>iiri>ot!ie. 

Mr.  CUMMIN8.  But  I  do  not  think  It  wouM  be  necessary 
t< )  name  a  apteille  dnty  fur  every  article  that  could  be  brooirht 
li  ito  the  arbeiBe  of  retaliation.  Yoa  can  arrange  It  so  that  the 
duty  will  be  Increased  upon  a  very  large  list  of  article*  witlioac 
n'  flc  dnty  opon  MdL 

M  :  ^.  Tbe  coaaitttee  dertrtd  to  stoM  any  poeaible 
e  NtiUlulkauil  qaestion  with  refnird  to  the  dek>xatioa  of  Icglo- 
1i  tttre  antborlty,  an<l  the  conuttUtee  felt  that  If  they  picked  oot 
t  le  articles  and  s|)eiiflrtl  tbe  dStfM  that  mirbt  be  imiNwied  upon 
t  MW  artlelaa  ky  tbe  President  npoo  tko  Indiiis  of  certain  facts 

0  r  tbt  hApiMadiv  ot  certain  contlnjwttta.  tbey  would  run  no 
r  sk  of  mmplkations  from  a  constitutional  standpoint. 

.Mr.  rrMMIN8.  The  point  I  make,  however,  does  not  In- 
T  live  the  con.stltutional  question.     That  Is  already  in  the  bill. 

1  will  not  1m«  rendered  more  doubtful  by  cularKlnK  the  list  of 
a  tlcles  which  the  President  may  use  in  a  retaliatory  course. 

Mr.  SI.M-MONS.  I  entirely  agree  with  the  Senator,  if  the 
b  II  also  prescribes  the  mtc  of  dnty  and  authorizes  the  President 
tf    apply  It  npon  the  happ<>ning  of  certain  routlnjsencies. 

Mr.  CUMMINS.  Precisely;  and  that  could  be  very  paslly 
d  >ne  by  twing  a  percentage.  I  agree  with  tbe  Senator  fn>m 
>  orth  Carolina  that  the  PieaMtBt  ouaht  not  to  be  required 
t«  Increase  the  duty  upon  every  artl<'lc  In  the  tariff  w^bednles 
oi  which  nilrht  bt«  lmi>ortetl  fr<»ra  the  offending  «v»nntry.  You 
hi  ire  r  '  ^iven  him  the  discretion  to  select  from  a  small 
cpaa  <'  'c!«.     >Vhlle  there  may  be  some  do'ibt  abont  that. 


iikL 


I  am  not  questioning  It  at  this  time.  Bat  the  donbt  certainly 
w^nM  not  be  ni"  *  -  ^re  serloos  If  the  list  of  articles  were 
Irrrenswl  and  tb.  ^  rnlsNI  by  a  pereet'ace  rather  than  by 

^e«-ir  '.is  ilwni. 

Mr.  >i.     Tbe  Senator  will  notice  that  we  bare  pre- 

scribed specific  rates  as  to  only  a  few  articles — for  Instance, 
fli  ih.  and  so  forth,  1  cent  per  iK>nnd ;  cofTe*,  3  cents  per  ponnd ; 
ten.  10  cents  per  pound.     Then  we  say: 

On  the  foltowlac  artklfs  1}  tioies  tbe  rate  upedfied  la  wrttoa  1  of 
tlis  act. 

So  ander  that  we  might  add  as  many  articles  as  we  wish  to 
a(  d.  becnn«e  that  fljies  a  rate. 

ytr.  n  .MMINS.  Tliat  c<»uld  be  very  easily  Increased  by  In- 
cJ  uHng  every  article  in  the  tariff  »tbt<lulcs,  and  then  yon 
\\  niUl  have  clothed  tbe  President  with  the  power  to  accomptMi 
ytur  purpose,  wbereaa  now  he  may  find  It  utterly  ImpoiriMo 
to  correct  the  injustice  that  may  l-  (hX  uiK>n  us  by  other 

ai  tioaa,  hccaase  in  the  Il!<it  of  ar>  Ahlch  you  give  there 

■I  gr  be  none  in  which  the  offending  country  is  particularly 
wiacertied. 

The  VICE  PRESIDENT.  The  Chair  and  the  Secretary  arc 
in  doubt  IS  to  wbctbar  the  Senator  from  Hlaidaalppi  offered  an 
•I  letidnteut  or  wbctbar  be  did  not  offer  it. 

Mr.  SIMMONS.    Aa  to  what  matter,  Mr.  President? 

The  VICE  PRESIDENT.  Page  248.  lino  9,  with  reference  to 
tfc  e  wonl  "  eqalvalent.** 

Mr.  SIMMONS.  Yea;  his  suggestion  was  thit  we  add  the 
w trds  •* equal  or."  ao  that  It  woold  reod.  " equal  or  equivalent* 
I   iffer  that  aaaoadaMnt  now. 

The  VICE  PBS8IDENT.  The  amendment  to  the  amend- 
m  mt  will  be  stated. 

The  SrcanABT.  Oa  poca  248,  ll»e  0.  before  tbe  word  "  equiva 
teit"  it  Is  proposed  to  Inaart  tbe  words  "equal  or.**  so  that 
if  amended  it  will  read: 

Re^lprocAl  sad  e^uU  or  c^tvaloat  tnatawst. 

Hie  auuHlaMat  to  tbe  ameadaMnt  was  agreed  to. 

HM  vice  PKIHDflMT.    The  amendment  on  line  13  will  be 


Tbe  SacaBTABT.    After  the  word  "  Jnst,"  on  line  13,  paft 
It  la  peopoaad  lo  iaasrt  tbe  words  '  and  applicabie." 

Mr.  SIMMONS.    The  SoMtor  from  Miaaiaaippi  also  offered 
t%t  amen.liDcnf.  .ts  I  noderatooil.     If  he  did  not.  I  offer  it  now. 
Iw  anenttutfut  to  tbe  aMMdment  waa  agreed  to. 

Mr.  JO.NK8.    Mr.  PrsiMnt.   I  offer  an  ametklment  to  the 
ai  [lendment  of  the  committee,  which  I  aend  to  tbe  deak. 


Tbe  VICE  PRESIDENT.  The  nmen<lment  to  the  aiueiidmeut 
will  be  stated. 

The  Secbet.vbt.  In  line  3*  page  2m,  after  the  word  "  oils," 
It  Is  proposed  to  Insert  tbe  word  "lime";  and  in  line  IS.  after 
the  word  "  Jewelry."  it  is  propoeed  to  Insert  the  words  '  on  lliue. 
three  and  one-hiilf  times  the  rate  provided  in  aection  1  of  tiiia 
act." 

Mr.  JONES.  Mr.  Preahleut,  the  Senate  will  remember  that 
when  I  offere«l  an  amen<lment  to  the  preceding  section  of  the 
bill  I  called  attention  to  the  fact  that  tlie  tariff  on  lime  in  one 
of  the  countries  adjoining  the  l'ui(ed  States  !.•*  17i  per  cent 
Tbe  committee  In  this  bill  places  tlie  rate  at  5  per  cent  I 
calleil  attention  to  the  conditions  in  onr  aedlon  of  the  country 
eaiwcially  where  tiM  Uaa  indaatry  is  develoi»ed  slightly  across 
tbe.lwrder.  and  tbef  brtl«  tbe  lime  into  our  markets  aiui  sell 
It  cheaply  and  come  to  our  pet)ple  and  say,  "  Here,  now,  unless 
you  buy  us  out  we  are  going  to  break  down  the  nuirket."  In 
other  wonls.  they  use  tbe  tariff  wall  that  Ci-.nada  hn»  had 
sgslnM  08  to  break  down  our  own  ln«ln«try.  This  ainenilment 
Is  to  aake  our  rates  equivrilent  to  the  rates  that  Canada  Im- 
poses on  Ilme  coming  from  this  country.  I  hoiw  the  chairman 
of  the  committee  will  accept  it 

Mr.  SIMMONS.  I^t  me  see  If  I  understand  the  Senator. 
Where  does  tbe  Senator  pru|iose  to  have  bis  amendment 
con»e  In? 

.Mr.  JONES.  In  line  3.  paga  9t0.  I  propose  to  pot  in  the 
word  "llnie"  after  "oUa."  making  that  one  of  the  articles 
nametl  at  tbe  to|)  of  page  MS. 

.Mr.  SI.MMONS.  TiMn  where  does  the  Senator  propose  to  in- 
sert another  anieadMSttt? 

Mr.  JONES.  Down  in  line  l.<<.  after  the  word  "Jewelry,"  I 
propose  to  Insert : 

Oo  llsi^.  tkr»^  and  ooe  half  timM  the  rate  proTtdi-<l  ia  aertlon  I  of 
thla  act. 

That  makes  It  17i  i>er  cent,  the  same  as  the  Canadian  rate. 

Mr.  SIMMONS.    Three  and  a  half  tlmea  what? 

Mr.  .lO.XES.    Three  and  a  half  times  ."i  per  cent. 

.Mr.  SIMMONS.    Three  and  a  half  times  tbe  preaent  rate? 

Mr.  JONEA  Yea;  three  and  a  half  times  the  rate  provided 
In  section  1. 

.Mr.  SIM.MONS.  Mr.  President  I  do  not  feel  like  consenting 
to  tbe  rate.  I  have  no  objection  to  adding  Ilme  and  flxlnjj  the 
rate:  hot  I  will  ask  the  Senator  if  he  will  not  offer  the  amend- 
ment and  IK  It  go  to  the  committee. 

Mr    JONKS.     That  will  be  entirely  satisfactory  to  me. 

Mr.  SIMMONS.  I  do  not  object  to  Including  lime,  but  I  do 
not  care  to  a^rree  to  a  certain  rate  at  this  time. 

Mr.  JONES.  Very  well.  I  shall  be  very  glad  to  have  the 
amemlment  ?o  to  the  committee. 

The  VICE  PRESIDENT.  The  amendment  offeretl  bv  the  Sen- 
ator from  Washington  to  the  aaMSdBMrt  of  the  committee  will 
be  referre*!  to  the  committee. 

Tlie  question  is  on  agroelng  to  the  amendment  of  tbe  com- 
mittee as  amended. 

The  amendment  as  amended  was  agreoil  to. 

Mr.  NORRIS.  Mr.  President  I  shouhl  like  to  Miy  to  the  Sen- 
ator  fn>m  N  '  fn-llna  that  at  this  jjoint  In  the  bill  I  de««lre 
to  offer  an  :ii  ;  lent  that  ct»vers  the  Coffc«>  Trust  situation. 
It  will  take  me  some  time  to  discuss  It  I  understaml  tbe  S«'n- 
ator  from  North  Carolina  is  anxious  to  finish  thl.s  part  of  the 
bill  this  erenlng.  I  myself  would  a  little  rather  not  take  up 
the  matter  to-night.  If  It  Is  agreeable  to  the  Senator— If  lie 
wants  to  finish  these  provisions  to-nlght— I  should  like  to  i«ss 
over  that  amendment. 

.Mr.  SIMMONS.  That  Is  entirely  satisfactory  to  me.  ami  I 
shall  be  very  glad  to  have  the  Senator  pursue  that  course  with 
reference  to  It. 

The  VICE  PRESIDENT.  The  Chair  is  compelled  to  an- 
nounce again  that  the  bill  is  open  to  amendment  either  in  Com- 
mittee of  the  Whole  or  after  It  comes  Into  the  Senate. 

•Mr.  NORRIS.  Then,  I  will  formally  offer  the  aroendnxiit 
now.  s,.  that  It  may  he  read.  I  should  like  to  call  the  atten- 
tion of  the  chairman  and  the  ntembers  of  the  committee  to  it. 
and  perbapa  they  can  give  It  some  consideration,  because  I 
expect  to  convince  them  before  we  get  through  that  they  ought 
to  adopt  either  this  amendment  or  somcthliiR  similar  to  It. 

The  VICE  PRESIDENT.     The  amendment  will  be  states!. 

Tbe  SEcarTAar.  On  page  230,  after  line  13,  It  is  proposed  to 
insert: 

That  whenereT  the  President  ^hall  ascertain  aa  a  fact  that  any 
'^'^°^ry-.^9*^>^^y-  •t«te.  colony,  province,  or  other  pollUcal  n.itKtl- 
Lr?^  ^L  »*y.'"— "*  •■  "party  to  may  eoaipliacy  sr  combination  to 
■•Jjejl"*  ■»•  esatrol  tbe  trade  or  Mauwrc*  between  the  luitcd 
.?  "T".."?*  'o«*»m  conntry.  detx-ndeocy.  sUt**.  colony,  province,  or 
other  political  MilHlivKlon  of  Kor^rnment  of  any  of  th.-  producta  «t 
such  country,  wbwehy  tbe  prices  of  anch  products  are  Increaaed  to  tb« 
coaaumera  of  the   I  nlted   Btatea.   or   haa   any   law,  rule,   or   regtJIatlon 


1913. 


C0XGREH8I0XAL  RECORD--SEXATE. 


3953 


leralislBir  any  itnrb  cntatitaa  t  ion  or  cosaplrscy.  or  ha*  aay  law.  nile.  or 
recnlfltion  valorliins  any  of  the  prodncta  of  a»jch  foreixn  country  l>y 
purch:(*inx  any  part  uf  thp  aame  and  holdinit  tbe  Rame  out  of  the 
mnrkcts   of  the   worM.  •    the  price  of   tlie  Mate  la   increaaed   to 

the  ronsumera  of   the   '  ^tafca.   lie  ahall   have  the  power,  and  It 

ataall  Ite  ht^  duty,  lo  nii>-,~  i,,,.  .<y  proclemation.  the  operation  of  tbe  pro- 
vision* of  this  act  relative  ti>  tho  rates  of  duty  to  bo  asseasfHl  upon  the 
prf(lnr(«  of  stich.  country,  di- .  r.d<Ti(  .v.  ntate.  colon.v.  provliice.  or  other 
political  rabdlvlaton  of  eov-mment  whea  iin|>orted  Into  the  T'ltlted 
Slate*:  and  thereafter,  tn  ifl.iilton  to  whatever  rate  of  duty  la  acsesaed 
aj(aln»t  th^^  pn.ducts  of  such  country  l>y  this  act.  nil  the  prodacts  of 
snch  conntry.  dependency,  atate.  cotony,  prorlnre.  or  other  political  sub- 
MtMm  of  ■OTcmmrnt  ahall.  when  Imported  into  tbe  I'nited  nutates,  pay 
a  Al^  e(  2i  par  ccut  ad  valorem. 


I  move  to  strike  out  paragraph  B.  on  page 
The  Secretary  will  read  the  para- 


Mr.  CTMMINS 
S90. 

Tlie  VICE  PRESIDENT 
fra|>b. 

The  SecrHnry  read  paragraph  R.  on  page  250,  as  follows: 

B.  That  noililnR  In  tbia  act  contained  !>hall  he  so  con<rtrTied  aa  to 
sbrosmtc  or  !n  finy  manner  Impair  or  affect  the  provl^ona  of  the  treaty 
of  o.innierclal  r«clprocttv  conclnded  h.-tn.^en  the  T'nited  Htatea  and  tb« 
RepoUllc  of  Cuba  «■  tb«  lltb  day  of  Deceiober,  li>02.  or  tbe  provisions 
of  the  act  of  Congren  heretofore  passed  for  tbe  execution  of  tbe  same. 

Mr.  CI:MMINS.  Mr.  President,  I  hare  already  submitted  to 
the  Senate  my  ;ir.rniiieut  uiwn  this  subject.  I  do  not  intend  to 
repeat  it    I  shall  <ontent  myself  with  Its  restatement. 

We  have  In  the  bill  alresidy  impaired  aud  aCfeoted  tho  prorl- 
alous  of  the  treaty  to  which  reference  is  made  in  the  paragraph. 
Tk»  ienate  m  committee  has  decided  that  after  March  1,  1916, 
all  sugar  from  whatever  part  of  the  world  It  may  onme  shall 
•ater  the  ports  oi  the  I'nited  States  free.  In  my  opinion  such  a 
hrw  will  Impair  our  treaty  with  Cnl>a. 

Tlie  proixjsltion  I  liave  just  made  was  not  controverted  when 
the  matter  was  under  debr.te  a  few  days  ago.  It  is  obvious  that 
a  provision  for  free  supar  is  in  vlolntitm  or  at  le.nst  impairs  tlie 
provisions  of  a  treaty  by  which  we  have  undertaken  to  give 
Coba  a  preference  of  20  [ler  cent  uiwn  sugar. 

I  am  not  now  (juestinning  the  propriety  of  admitting  sugar 
free.  The  debate  upon  that  subject  has  occurred.  I  take  it  it 
would  be  of  uo  avail  to  rej>eat  it.  BtJt  let  us  not  put  ourselves 
In  the  iMisltlon  of  saying  that  nothing  In  the  act  shall  be  con- 
Btrue<l  to  Impair  or  affect  any  provision  or  any  obligation  In  the 
treaty  when  we  hare  already  Impaired  or  affected  a  provision 
in  tlie  treaty.  It  is  a  mockery.  To  me  It  wonld  be  and  ought  to 
be  very  offensive  ^o  Cuba  for  us  to  reassert  the  obligation  to 
give  her  a  preference  upon  sngar  when  we  In  the  same  act  take 
nway  that  prefers>nce. 

-Mr.  RRANDKCKE.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Iowa  yield 
to  the  Senator  from  Connecticut? 

Mr.  CT'MMINS.     I  yield  to  the  Senator  from  Connectltmt. 

Mr.  BEANDEGER  It  seems  to  nie  th:»t  this  provision  would 
be  an  effective  one  if  it  stateil  In  the  bill  that  it  would  pre- 
vent the  reduction  of  the  duty  upon  snenr. 

Mr.  SIM.MONS.     I  did  not  catch  what  the  .Senator  said. 

Mr.  CTMMINS.     I  suggested  th.-^  the  other  day,  and  it  may 


Mr.  SIMMONS.  I  want  to  say  that  the  commfttee  has  an 
amendment  to  meet  that  suggestion,  and  the  Senator  from 
Mississippi  Intends  to  offer  It  and  in^obably  will  do  so  before 
we  adjourn  this  afternoon. 

Mr.  CCMMINS.     To  meet  what  situation? 

Mr.  SIMMONS.  The  cue  Just  referred  to  by  the  Senator 
from  Connect  leu  •,  as  I  understood  blm.  I  understood  the 
Senator  from  Connecticut  to  say  that  ft  seemed  to  him  there 
would  be  no  diitj  at  all  ujwn  supnr  between  now  and  the  time 
when  this  provision  becomes  operative,  which  is  next  March. 
Did  I  understand  the  Senator  correctly? 

Mr.  BR-\NT>EC;EE.  Of  course  this  purports  upon  its  face  to 
be  the  oflBcial  lnten>retatIon  of  the  act.  and  It  says  that  nothing 
In  the  act  shall  inlerfore  with  tbe  provisions  of  the  treaty. 

Mr.  SIM.MO.NS      It  in.iy  he  that  I  misunderstood  the  Senator. 

Mr.  BRANDECJER  It  is  understood  that  it  does  infringe  the 
provisions  of  the  tre.Tty. 

Mr.  SIMMONS  I  nii.><nnder8tood  the  .Senator.  I  thought  he 
was  talking  about  the  imint  made  by  the  Senator  from  Iowa  the 
other  day.  that  ss  the  bill  now  stands  under  the  amendment 
made  by  the  Senate  th.>re  would  l»e  no  duty  on  sugar  at  all 
between  now  and  the  Ist  day  of  next  March. 

.Mr.   CIM.MINS      Oh.   no. 

Mr.  SI.M.MONS.     I  misunderstood  the  Senator. 

Mr.  CTMMINS     I  am  saying  that  after  the  Ist  of  March, 
IftlO.  under  the  b  11  there  will  be  no  duty  on  sugar,  and  after' 
that  time  Culia  i.-iil  have  no  preference  upon  the  imports  of 
aacar,  aud  our  treaty  wlih  her  will  have  lieen  impaired  or  our 
oblicuUou  to  her  viriil  have  been  recalled  or  canceled. 


Now.  I  am  not  sng?festlng  that  we  have  not  the  ix>wer  to  recall 
the  obllgatiou ;  I  am  not  even  arguing  now  that  it  Is  not  wIsj» 
to  retail  the  obligation;  but  I  do  hope  that  the  Congress  of 
the  United  States  will  not  imt  itself  in  the  iK>sition  in  one 
paragraph  of  taking  away  tbe  preference  we  have  granted  to 
Cuba  and  in  another  paragraph  of  the  same  bill  asserting  that 
Cuba  shall  continue  to  have  the  preference  that  we  granted  to 
her  in  1902,  I  believe.  One  or  the  other  of  these  legislative 
declarations  ought  to  be  eliminated  from  the  bill. 

I  have  assume!  tliat  there  is  no  hoi>e  of  preserving  any  duty 
on  sugar.  Therefore  let  us  treat  Cuba  fairly,  as  though  sho 
were,  as  she  la,  a  friendly  aud  responsible  nation,  and  frankly 
refrain  from  reas^jerling  the  continuUig  obligatiou  to  extend  to 
her  a  preference  upon  this  subject. 

Mr.  CLARK  of  Wyoming.  Mr.  President.  I  should  like  to 
ask  the  Senator  from  North  Carolina  whether  this  particnlar 
provision.  In  view  of  tbe  general  provision  of  the  bill,  is  not  an 
Impossibility? 

Mr.  SLMMONS.     You  mean  section  R? 

Mr.  CLiVRK  of  Wyoming.  Section  B,  to  which  the  amend- 
m«U  is  directed.     Iti  not  that  an  Imi)Os«ibillty? 

Mr.  SIMMONS.  What  does  ihe  Senator  mean  by  saying  th-it 
it  is  an  Impossibility? 

Mr.  CLARK  of  Wyoming.  I  mean,  summing  up  what  the 
Senator  from  Iowa  has  said,  that  you  provide  that  sugar  from 
all  countries  shall  be  free  at  a  definite  time. 

Mr.  SLMMONS.     In  three  years  from  now. 

Mr.  CLARK  of  Wyoming.     In  three  yeans  from  row? 

Mr.  SLM.M(  )NS.  Yes.  We  do  not  provide  that  sugar  shall  be 
free  imme«llately.  If  we  did.  undoubtedly  wc  would  abrogate 
by  an  act  of  legislation  tbe  treaty.  It  Is  competeut,  of  coursev 
to  do  it.  Any  general  statute  pas.'sed  after  a  treaty  would  be 
tbe  law  of  the  land  and  paramount  to  the  trenty.  '  If  the  bill 
provided  for  free  sugar  at  once,  I  think  the  S«iator  Is  right 
about  it,  aud  It  would  be  an  abrogation  of  the  treaty.  But  I 
take  It  that  what  Utis  is  intended  to  mean  Is  thnt  during  the 
next  three  years,  while  there  is  a  duty  upon  sugar,  and  while 
Cuba  cau  have  her  preferential  rate  of  20  per  cent,  the  provi- 
sion that  at  some  future  day  sugar  Is  to  be  on  the  free  list  shall 
not  be  asf^umed  and  taken  to  mem  an  abrogation  by  statute  of 
that  treaty  during  that  period  of  time. 

Mr.  CLARK  of  Wyoming.  Then  iMiragraph  B.  as  I  urklerFtand 
the  Senator,  is  only  intended  to  preserve  the  preferential  rate 
which  Cnba  now  has  from  the  in-esent  time  to  lOKJ? 

Mr.  SIMMONS.  I  take  it  that  the  meaning  of  it  is  that,  so 
far  as  we  are  concerned,  as  for  three  years  we  are  going  to  re- 
tain a  duty  ui>on  sagar,  Cuba  will  have  20  per  cent  preferential 
during  that  time,  and  we  do  not  mean  this  on  our  part  as  an 
abrogation  of  the  treaty.  Of  course  the  right  would  be  given 
to  Cuba  by  reason  of  this  action.  If  she  wanted  to  do  so,  to 
abrogate  it  heri-elf. 

Mr.  LODGR  The  treaty  with  Cuba  reserves  to  both  parties 
the  right  to  modify  or  change  theJr  tariffs  In  any  way  they 
please.  If  either  jjarty  to  the  treaty  thhiks  that  it  is  i'njnrt^ 
or  the  changes  made  by  the  other  party  are  not  to  Its  advantage, 
it  can  then  terminate  the  treaty  on  six  months'  notice.  But 
the  right  to  make  any  tariff  changes  Is  explicitly  re-served  iu 
the  treaty. 

Mr.  CI.u\RK  of  Wyoming.  Wluit  I  was  trying  to  get  at  waa 
the  Incomprehensible  absurdity,  as  it  occurred  to  me,  of  saying 
that  the  treaty  should  remain  In  force  and  then  taking  away 
the  very  thing  that  does  keep  it  in  force. 

Mr.   LODGE.     And  destroy  it. 

Mr.  SI.M.MONS.     We  have'  not  destroyed  it. 

Mr.  WILLIAMS.  The  Senator  from  Wyoming,  I  think,  hap- 
pened not  to  be  here  some  days  ago  when  this  question  waa 
brought  up,  and  the  Senator  from  Iowa  [Mr.  CuMiii.xs],  the 
Senator  from  Massachusetts  [Mr.  Ix)dge].  and  I  discussed  it 
quite  fully.  I  think  on  examining  into  It  he  will  find  there  Is 
absolutely  nothing  In  the  theory  that  there  Is  any  discrepancy 
between  this  clause  as  It  appears^  iu  the  bill  and  tlie  treatv. 

Mr.  CL.VRK  of  Wyoming.  Uiidoubtedly  if  I  had  heard*  the 
discussion  between  the  Senators  I  would  have  l>een  convinced, 
but  I  am  not  convinced  by  the  |«inigraph  that  Is  under  con- 
sideration. 

Mr.  WILLL\M.S-  I  merely  mtant  to  furnish  an  excuse  for 
not  saying  the  same  thing  over  attain  that  I  said  before. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to  the 
amendment  of  the  Senator  from  luwa   [Mr.  Ci.ii\ii:?s]. 

The  ameiMlment  was  rejectetL 

The  reading  of  the  bill  wag  continued. 

The  next  amendment  of  the  Couimiitee  on  Finance  was,  on 
page  251.  line  3,  after  the  word  "both,"  to  strike  out  "or  which 
do  not  contain  foreign  materials  lo  the  value  of  more  than  50 
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cent  of  their  total  valu<»,  or  20  per  cent  In  case  of  nmnu- 
ikctar««  uf  to(>dc«-o.  u|M>ii  which  uo  drawback  of  cUKtuius  dutiea 
tes  been  alloweil  therein,"  ao  as  to  read : 

C  That  tbrre  »hn\\  lie  I<>tI^.  coll^ctMl.  and  paid  upon  all  articles 
goaalBg  Info  th«  rnitiH)  State?*  frum  the  rhillppin**  Nlanda  tbe  rate*  of 
iatf  vUcta  arc  reviuiird  to  be  l<-Tie<l.  c-i>l|iH-t«><].  and  paid  uf>on  like 
articiM  taporti'd  from  fon-tcin  countrl*'^ :  Prorifirri,  That  all  artlcl»*(», 
tlic  frowtb  or  product  of  or  auumfartured  in  the  Phillppltie  iHlanda 
froa  oiatHrlalM  tlw  growtk  or  product  of  th<>  I'hillppin<>  Intanda  or  of 
the  T'nitod  Sf^te*.  or  of  both,  coaias  into  the  United  States  from  tbe 
Philippine  Islands  shall  bereafter  be  admitted  free  of  duty. 

The  aiiiriulnient  wa«  ajrroed  to. 

Mr.  I.OIXJE.    After  the  vTonl  "  dut j  "  I  offer  the  following 

aiiiendutent. 

The  VJCK  niESIDENT.     Tbe  amendment  will  be  statetl. 

Tbe  SECtETAsr.     At  the  end  of  Hue  8,  page  251.  Insert : 

Kscvpt  djcara  in  exress  of  15OjOMl0OO  rU*rs.  wblrh  qaautltT   <ihaI1 

Treasury  under  such  rules  and 


bo  aweftatiie*!  t>.T  thv^  Secretary  «iir 
rvcnhitlons  a<«  h<^  nhnll  prescrllw. 

Mr.  I.OIMJK.  That.  Mr.  I»resldent.  is  n  roiiotftlon  of  the 
pretent  law,  putting  a  limitation  on  the  uuiulier  of  cigars  to  bo 
Imported  from  the  I*hlIii>p1nos  free  of  duly.  The  clpnr  makers 
of  the  countrj-  I>elitnp  that  the  competition  from  the  Philippine 
Iriands  in  cheap  ci},^^^J|.  nhirh  are  what  they  chiefly  make,  will 
be  extretuely  severe  and  detrimental  to  them,  and  they  desire  to 
bare  the  limitation  of  the  present  law  prejtervetl.  I  do  not  know 
how  mnnj  cijmr«  wen»  brousht  In,  bwanse  the  ciistom.s  report 
gives  only  M>o»nd«',  Imt  tinder  the  existinc  law  there  came  In 
froni  tlie  IMiiiij>i>ine  I>«Iautl!<  la.«t  year  $l..'WiMin<>  worth  of  cigars 
aud  cheroots,  and  their  eaimcity  I  snppose  i«  unlimltetl. 

I  know  that  the  amendment  will  not  be  ncree<l  to,  bnt  I  de- 
sire to  read  tbt  statement  I  have  reoeive<l  In  regard  to  It.  The 
letter  Is  »<k&nwm.A  to  me. 

Boston  Csnte.*!.  Tj^bob  rMon, 

Bustam.  Julv  M.  19li. 
Uoa.  IlKNaT  c.vnoT  Lor^:*. 

I  milr*  sutiit  S-nator  for  itoMachturtt*. 

"'  mts  AND  nKsrrrrrp  Sib:   At  a  res;.ilar  meetin?  "f  tho  Boston 

•  l.ahor   I'nkM    the   Inclosed   re'wiiitloos   wore   adopted.      Hopl 

>t>>i   oiu    take  such  action  as  the  sabj«ct  auiit<.*r  warrants, 

1  have  ti)o  honor  tu  Im*. 

Vers  respectful ly,  your^,  FIenet  ABtUkUXMn.  Secretary 


luplng 


'^  BosTow.  July  16.  191.T 

Whrreas  at  a  in««(ins  of  <'i«ar  Makers'  fnlon  .No.  87,  of  Boston,  a  reso- 
lution urot^stini?  iisainst  it  measure  now  pcndlnir  in  th<»  «'onare<«a 
of  the  I'nif  ■^.  whi^^  acawe  puts  the  cljtar  makerit  md  other 

orcanlzed    \  axainitt    Moatrsltan.    AsiAtlr,    and    oriental    hand 

labor  «r    '!.     i        tipliM   Islaads.  was  unanimously   adopted,    because 
of  the  'i  ,  :   ■•■  ..^    .  rjKons : 

One-hair  of  the  cljnir  factories  In  Manila.  P.  I.,  are  owned  l>y 
Chinese,  whose  employees  work  from  10  to  12  hours  per  day,  while 
orranlred  cl«ar  makers  here  work  8  hours  per  day. 

The  Third  .\nnual  Report  of  the  Burt-au  of  Labor  of  the  Phlllp- 
pine  l-^lands  showx  that  In  .".t  factories  the  nnnu.nl  wases  nveraged 
tn.SO.  which  U  less  than  %2  per  week,  or  about  ,10  cents  per  day. 
Tile  cUtar  trade  Is  practically  a  band  Industry;  practically  no  ma- 
chinery is  used  In  the  production  of  clears. 

OwlBK  to  the  difference  In  the  standard  of  llrlnr  there  and  here. 
la  the  cost  of  liTing.  in  the  wasea  and  the  hours  of  labor  the  hand 
workers  of  «hU  country  can  not  successfully  compete  with  the  hand 
Iab<ir  of  the  Monifollan.  Asiatic,  oriental  coolie  nandw^orker  of  the 
Plltltpplne  Nlands  and  should  not  In  Justice  be  naked  to  do  so.  If 
t^  product  of  this  orlent.il  cheap  lalwr  comes  Into  thi.s  country 
Um  r««ult  will  be  n;inoi;s  to  th.-  intiuitry  here  and  would  in  a 
meaiinre  impair  and  partly  nullify  the  rhlne^  eirlnsion  act. 

•/    hp    the    Bo*tnm    rVsfroi    Labor    1  niom    in    tcgulnr    sraxfon 
"■'  '     That    we.    the    deleK.ites.    fully    Indorse    and    ci.ncnr    in    the 

!>oxiiion  and  protest  of  the  atTiiiuted  orpsalacd  ciicnr  makers  :ind  cltcar 
Parkers'  union  of  Boston  for  the  reasooa  ttatod.  and  Instruct  our 
necretnnr  to  Irocnedlstely  forward  a  ropT  of  this  resolution  to  the  sec- 
retary of  tb?  rigar  Makers  and  Packers'  Union  of  Boston. 

R'solrfil.  That  nothln<  In  iho  forexolnx  resohitlons  commit*  the 
Roston  Central  I.«nt)or  Vnlon.  its  offlrer.-i.  or  meml)ers  Individually  or 
tolW'ctlvely.  to  a  pntectlve  tariff,  a  low  tariff,  a  t:iri*r  f,,r  revenue 
i>niy.  or  any  kind  of  a  tariff,  and  that  the  resolution  and  our  iictlon 
lhere<.n  Is  solely  an  iDdorsement  of  the  protest  of  our  affiliated  omn- 
Ued  workers  helnjr  pitted  sznln<«t  the  M..n«;o'lan,  Asiatic  oriental  and 
roi>lle  hand  labor  of  tbe  Philippine  Islands.  "riemsi.  ana 


They  state  their  case.  I  have  henni  nothing  from  any  of  the 
mnnnfartnrers  of  cignrs.  but  sim[>ly  from  the  hamlworkcr''. 

.Mr.  WORKS.  Mr.  President.  I  have  rei-elvetl  numerous  com- 
numications  fnun  orgatiizations  of  cijrnr  makers  in  my  State  to 
the  same  efffvt.  They  evidently  are  thoroughly  impressed  with 
the  Idea  that  the  coming  of  free  cignrs  into  this  country  will 
cripple  or  destroy  their  business  or  aff-.-cf  them  very  seriously. 
Therefore  I  Join  in  what  has  been  Sjtid  by  the  Senator  froni 
Masaaehr.setts  on  that  suliject. 

Mr.  SHWIMaN.  Mr.  President.  I  wish  rerr  brieflv  to  Join 
with  the  Senator  from  raliforula  [Mr.  WotKsl  and"  for  the 
MUaa  rMi8t>n.  it  is  a  very  large  indtistry  in  the  State  I  have 
tlw  iMBOr  to  represent  in  i»art,  ami  from  all  the  manufacturing 
«i»nters  there  have  wme  the  sanie  protests.  The  International 
Clear  .M.Mkers"  rni.»n.  tog.^thet  with  all  the  local  milons  In  the 
prlncli»al  niantifacturlng  cities  of  Illinois,  have  sent  in  snrh 
protests. 

I  therefore  wish  to  allutle  here  to  those  protests  nnd  the 
reasons  they  have  given.    They  are  all  summarized  very  shortly 


In  tbe  wages  paid  In  the  cohmlal  depcadascies,  and  the  standard 
of  living  and  the  conditions  under  which  the  manufacture  tal:es 
place,  all  of  which  are  greatly  Inferior  to  the  ctmditlons  In  this 
country.  If  theae  cigars  are  l>rought  in  as  providetl  in  this  bill, 
It  will  create  a  competition  that  the  iH'titioners  say  they  caii 
not  withstand. 

.Mr.  LUI)«;K.  Mr.  President.  I  have  learm^l  that  of  the  num. 
her  of  cigars  whi«-h  have  been  brought  in  during  the  last  year 
123.000,0U0  were  lui(M>rted  from  the  Philippines,  which  Is  an 
Increase  of  oO.ono.not)  over  the  numl)er  importe*!  during  1012. 
showing  how  rapidly  the  exportatlons  of  cigars  from  those 
Islamls  to  this  country  goes  on  under  the  present  restrictions. 
They  have  nearly  reachetl  the  limit,  and.  if  this  duty  were 
taken  off.  tho  increase  In  the  importation  would  be  much  faster. 

The  VICK  PHESII>KNT.  The  question  is  on  the  amendment 
I'roposed  by  the  Senator  from  Massachusetts  [Mr.  Ix>dqe]. 

The  anieudmenf  was  rejecte*]. 

Mr.  WILLIAMS.  In  l»ehalf  of  the  contmlttee.  T  offer  the 
amendment  which  I  send  to  the  desk.  The  amendment  was 
drawn  by  the  Senator  from  West  Virginia  [Mr.  C'liiL-ro?*],  and 
we  have  concluded  that  It  oucht  to  go  Into  the  hill. 

The  VICE  PRKSIPFrVT.  The  amendment  proposed  by  the 
Senator  from  Mis.sisMi|)p|  will  bo  stated. 

The  Skcrftary.  On  page  24<».  line  20,  before  the  word 
"cheesp."  It  Is  projiosetl  to  Insert  the  following: 

Coal,  bituminous,  culm  slack,  and  shale  and  compositions  used  for 
fuel  Id  which  coal  and  roal  dnat  Is  tbe  component  material  of  rblof 
value  whether  In  briquets  or  other. 

On  page  2.'i«>,  line  4.  after  the  words  "  ad  valorem."  to  Insert : 
On  coal.  l>ltiim;noti«.  and  shale.  ATt  cents  per  ton  of  28  bushels.  f<(\ 
itound.s  to  tbe  bushel :  coal  slack  or  culm.  Kuch  as  will  pass  tbrouKh  a 
half-Inch  scn-en,  and  briquets  of  which  coal  and  coal  dust  la  tbe  com- 
ponent part  of  chief  Talue.  15  cents  per  ton  of  28  haslwls,  M  paaads 
to  the  bufibel. 

.\nd  the  President  m«y  provide  for  drawbacks  for  the  refundinc  of 
the  dtify  p.ild  upon  any  such  coal,  culm  or  «lack  ira|>orted  for  the  pur- 
pose of  bolni  UHe«l  for  fuel  upon  vessels  projiellid  bv  steam  and  en- 
xatred  In  trotV  with  foreln  countries  or  between  .Mlantic  and  Pnrlfic 
porta  of  tbe  I'nited  States  and  which  resaelH  are  re(liitered  under  the 
laws  of  the  I'nited  State-^. 

Mr.  LOnr.E.  May  I  Imiuire  if  that  is  an  addition  to  the 
articles  on  which  retaliation  i.s  to  1h«  niatle? 

-Mr.  WILLIAMS.  Yes.  I  have  look«Nl  into  It  and  I  think  the 
duty  i8  reasoujible  iu  comi»arlsou  with  the  conditions  of  the 
trade. 

The  VICE  PRESIDENT.  The  nue<ti.m  is  on  the  amen.lment 
prt>P^iseil  by  the  S«'nator  from  Mi.N»is.slppl  on  behalf  of  the 
committee. 

The  amendment  was  agreed  to. 

The  reading  of  the  bill  was  resumed,  and  contlnue«l  to  the 

end  of  the  f<»llowlng  proviso  beginning  in  line  14,  on  i«it'e  2r»l : 

And  prociiird  furthrr.  That  tbe  free  admission,  herein  provided,  of 
such  artl(le:5.  the  crowth.  product,  or  m;tniifH(ture  of  the  I'nlt^-d  stnten, 
Into  the  Philippine  Islands,  or  of  tbe  jrrowth.  nrt>duet.  or  msnnf.ictiire, 
a-  herelnI)er<Te  deHned.  of  the  Philippine  Inlands  Into  the  I'nited  Sl.iies. 
shall  Ijc  ciiaditioned  upon  the  direct  sbipmeut  thereof,  under  a  tliroisitli 
bill  of  ladinx.  from  the  country  of  origin  to  the  country  of  destination. 

Mr.  L0I)<;E.  On  page  2.t1,  in  line  20.  near  the  Imttom  of  the 
l»age.  I  wish  to  call  the  committees  attention  to  the  w*»n1s 
which  are  proi»oseil  to  be  Inserted  In  the  pres^Mit  law  which 
really  relate  to  the  article  of  hemp.  The  wonl.>»  are  "  that  slutll 
be  coiulltioned  ui>ou  the  direv^t  shipment  thereof."  Those  words 
were  put  Into  the  bill  regulating  the  Phllii)plne  tariff,  which 
was  one  of  the  bills  reporteil  from  the  Philippines  Committee 
when  I  was  its  chairman  a  good  many  years  ;igo.  Ity  the 
words  "shall  be  condi4ione<l  \\\x>n  the  direct  shiiineut  then^tf. 
under  a  through  bill  of  lading,  from -the  country  of  origin  to  the 
country  of  destination."  the  great  hemp  bu.s'iness  was  really 
transferretl  from  I.on«1on  to  New  York.  Sonje'wttly.  I  »!o  not 
know  who.  has  ln.»ierted  in  the  House  bill  the  words  "  under  a 
through  hill  of  lading."  That  would  enable  hrmp  to  go  tlirough 
I-ondon.  and  I  am  afraid  would  undo  all  that  has  been  done  Hi 
that  direction. 

Mr.  WILLIAMS.  Mr.  President,  for  the  purpose  of  having 
that  matter  conslderetl  In  conference,  I  think  it  w<»uld  be  very 
well  to  strike  out  th.»  word.s  "  under  a  through  bill  of  lading," 
and  then  we  shall  take  the  matter  up. 

Mr.  LOIh;E.  I  am  verj-  glad  to  hear  that,  although  I  think 
the  Senator  will  find  that  Is  a  rather  risky  sentence  to  put  in. 

The  VICE  PRESIDENT.  The  amentiment  proiw>stHl  by  the 
Senator  from  Mississippi  will  l)e  state<1. 

The  SFcaETAEY.  On  page  2r>l.  line  20,  after  the  word 
"  thereof,"  It  Is  proposed  to  strike  out  **  under  a  through  bill 
of  lading." 

The  amendment  was  agree<l  to. 

Mr.  WILLIA.MS.  Mr.  President,  on  page  2.'>0.  line  2.  i>ara- 
graph  H,  subsection  2.  tbe  wonl  "section"  should  be  stricken 
out  and  the  word  •  subse<tion  "  Inserteil.  I  refer  to  the  word 
following  the  word  "  preceding." 
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Tbe  TICK  PRESIDENT.    Tlie  nmeodment  will  l>e  stated. 

Tbe  BmcmKTAvrf.  In  pnragrspb  H,  aubaection  2.  page  151).  line 
2.  after  the  word  "  priH-edlng,"  It  in  firopoaed  to  strike  out  "sec- 
tion" aud  to  im4*rt  *' nub-^eclion,"  »)  ns  to  read: 

H.  KubseetioB  2.  That  any  fterson  convicted  of  n  willful  violation  of 
an.  of  the  nrovi-iiana  of  tbe  precedini:  Mib«irtion  shall  be  t^ned  not 
I  «'  impriaoaed  uot  exceeding  uOe  year,  or  both,  in  the 
11/  ■  i    .  .e  i.-ourt. 

The  ame)idmeut  was  agreeil  to. 
The  reading  of  the  bill  was  r. -         i. 
The  ne>U:  ameudmeut  of  the  ' 
paire  2.M».  after  line  4,  to  strike  «ul 

I.  That  all  Koods.  warea.  articles,  and  mercb.n ndJue  manufactured 
irr.oiir  or  In  pnrt  In  .nny  forelcn  counlrv  1>t  conviet  lalwr  «haU  not  bf 
entitled    to   .ntry   nt    any   of   the   i>orfs  of  the   fnited    States,  and   the 

*"!?'''  ''f  f  ^  bevfby  prohibited,  nnrl  1'-^  Secretary  of  the  Treas- 

n^rja  .  .  .,d  and  dir«-<  ttd  tu  pn'.»'.ul>e  siicli  rejiuUiiioaa  as  may  be 
JMMnar;<   lur  tbe  enforcement  of  this  provl«iou. 

And  to  instut : 

I.  That    DO    po-Kis,     wnres.    articles,    sod    merrbandUc — except    im- 
™K  M  *^    *''''*   **'   agriculture,    forests,    and    flshcrles — manufactured 
wlHi    y   or   In   r,.nrt    in   any   forHga   eountrv    bv   et^nvsct    labor,   or   prin- 
clpj'lly    by    children    under    14    years  of   axe    hi   couDtrles    wliere    there 
are  BO  lawa  rejrulatiiMt  child   labor,  shaU  be  entitled   to  enliy   at  anv 
or    the    ports    of    the    t  nifed    Htatcs.    and    the    ImiHjrtatlon    thereof    Is 
hereby   problldted.     Any   shipment   con'^lcned   for  entry   at   anv   of   tbe 
ports  of  tbe  I'nited  States  of  (roods,  u-area.  articlr>8.  and  merchandise — 
except     immediate     products    of    nxriculture.     furests,    and     tislierles — 
monnf.icluretl    In    ,iny    foreign   country,    provtnce   or   dependency,    where 
uT.J"''"'^'"'*'  ""'(''".vraettt  0t  coarlcts  Is  not   prohibited  bv  Inw.' or  of 
chlldi-eB  not  rct-'ulated   by  law.  ahaH  be  ac  compi.uit-d  l.v  aii  afbdarlt  of  J 
the  8lup|ier  of  au*  h  inerchaodise.  or  bis  ierul  asent.  to  the  elie<t   that  ' 
the    meich.Tndise    covered    by    the    Invoice    Las    not    Ijeeu    rajuiufactured 
wholly   or   In    parr    by    eonrlct   labor   or    prlncipallv    bv   cblldien    under  | 
14    years   of   nse.    tbe    form    of    tbe    affi'lnvit    to    be   preficrlbed    bv    tbe  ' 
■•cretary  of  the  Treasury,  who  la  also  autburUed  and  directed  to' is^ue  i 
such  further  resrulations  and  to  collect  all  Infonnptlon  pertinent  thereto 
thronsh  c-o;>peration  with  the  r«»B«Kilar  Kerrire  of  tlie  I'shed  8tates,  as 
may  be  BWesMtry  ft>r  the  enforcement  of  the  provision. 

Mr.  ROOT.  Mr.  Prerident,  I  do  not  want  to  let  this  amend- 
iMetit  go  witho*it  saying  that,  while  I  fully  sympatlilze  with  the 
policy  of  tl'.e  ainendment  as  an  Anrjerlcan  lutMcy.  ami  while  I 
should  like  to  see  It  enforced  everywl>ere  i:i"  Ameria-i,  and 
should  like  to  st-e  all  coimtrlea  in  the'  world  adopt  ami  enforce 
the  same  policy.  I  do  not  think  we  have  any  right  to  attempt 
4«  euJCercH  our  i>aiioy  u»k»h  the  dooM-stie  affairs  of  a  foreign 
country  by  refusing  to  receive  their  gotnls  in  tbe  ordimiry 
methods  of  coBiineree  uuleas  they  cotdotm  to  our  Id^fas  rulher 
tiiaii  to  tbelr  on-u. 

Mr.  IiORAII.     Mr.  Piesident 

Tlie  VICE  P«E8II>E.VT.  I>oe8  Uie  Seimtor  £n>ui  New  York 
yield  to  14»e  Keniitor  from  Idaho? 

Mr.  KOtrr.     I  do.  j. 

Mr.  BOKAH.  Have  we  not  a  right  to  miff  ttiat  we'will  not 
receive  goods  into  our  country  except  upon  aoch  conditions  as 
suit  us? 

Mr.  ROOT.  Oh.  yea:  we  have  a  right  to  stop  all  commercial 
iuterconrse  if  wt»  choose:  there  is  no  douljt  about  that, 

-Mr.  ROR.MI.  It  seems  to  me  if  it  Is  a  wise  i>oliey  not  to 
have  our  eoods  manufactured  In  that  way  by  reason  of  humane 
principlea.  we  ought  to  be  willing  not  to  accept  goods  that 
ore  manufactured  in  that  way. 

The  only  regret  tliat  I  have  aboot  tl»e  aineudment.  Mr. 
Pn^sideiit,  is  th:it  It  Is  not  strong  enough.  I  luid  submitted  an 
amendment  to  the  bill,  and  I  prestnce  tlie  committee  had  it. un- 
der conslderatifin,  or,  at  least.  I  uuderetood  it  had,  hut  that 
they  preferred  tlie  amendment  as  they  have  emasculated  it, 
and  it  Would  be  t;se!es.^.  therefore,  for  me  to  urge  the  aineud- 
ment.   The  aniendment  as  it  reads  provides: 

I.  That  no  Roods,  wares,  artlclea,  and  mrrchandlBr — except  imme- 
diate prod'icts  of  nKricultiire,  forests,  and  fishrries — manufactured 
wholly  or  in  part  In  nny  foreign  country  by  ciuivict  labor,  or  prin- 
cipally by  cblldren  under  14  years  of  age. 

Of  course  that  would  mean  uo  exclusion  at  all.  because  It  Is 
■carceJy  ev-er  a  fact  that  goods  are  ever  manufactured  prin- 
cipally by  child  labor.  Child  labor  may  euter  Into  an  Iudustr>-, 
but  it  Is  not  the  priucliial  hibor,  and  tiiorefore  the  atuenduient 
reallj-  will  have  no  effect  at  all  In  excluding  that  kind  of  gtK)ds. 
As  I  understand,  the  conuuitteo  coui^iden'il  the  aineudmout 
which  was  offer sd  In  lieu  of  It  aud  thought  that  it  was  too 
drastic.     Is  that  true? 

Mr.  WILIJAMS.     What  Is  that? 

Mr.  BOR.\II.     The  ameudnient  which  I  submitted  and  which 

I  intended  to  offer  reads  as  follows: 

That  all  Koods.  wares,  a.tiolcs,  and  roerrhas<lise  Euuiufftctured  wholly 
or  In  part  in  any  fr.rcifru  country  by  (<mv!tt  labor:  or  by  children 
under  14  yenrs  of  age:  or  by  children  under  W  years  of  Bge  employed 
for  more  than  8  hours  per  dsy  or  48  hours  |)er  week :  or  by  boys 
under  18  years  of  ape  or  womea  over  10  years  of  age  employed  for 
more  than  9  hours  per  day  or  .^4  hours  per  week,  shall  not  be  entitled 
to  entry  at  any  ports  of  the  Tnlted  Htartes.  and  Che  importation  thereof 
la  hereby  piohibltetl :  and  tlte  Heeretary  of  the  TretuMtrj  in  authoriced 
and  directed  tu  umvide  such  rejfuiailon  as  may  be  accessary  for  tbe 
eoforcemeot  of  tbi».  provision. 


Mr.  WILLT.\MS.  I  do  not  fi^member  at  whose  Instance  we 
had  It  under  couslderatlon.  but  we  had  it  under  consideration. 

Mr.  BORAH.  I  understand  the  Senator  to  say  that  tlie  com- 
mittee had  under  consideration  the  amendment  which  I  have 
read. 

Mr.  HIGHES.  Mr.  President,  I  will  say  to  the  Senator  that 
I  do  not  recollect  the  committee  having  that  particular  amend- 
ment under  consideration,  although  I  presume  it  had:  but  we 
had  under  consideration  another  aniendment  different  in  form 
from  the  amendment  which  now  aju^ertrs  in  the  bill.  I  ui'ged 
the  amendment  uinm  the  cf»mniittee  in  its  original  shai^e. 

Mr.  WILLIAMS*.  We  had  under  consideration  the  amend- 
ment offered  by  the  Senator  from  New  Jersey  [Mr.  HughitsI. 
aud  we  had  under  consideration  the  nmeadment  just  read  by 
the  Senator  from  Idnho  [Mr.  RorahI.  I  do  not  remember 
whether  we  considerefl  it  as  havin?  been  proixwMl  by  the  Sen- 
ator from  Idaho  or  whether  we  had  it  in  some  different  way; 
but  substantiall.v.  and  I  think  i-lentically,  the  same  amendment 
was  upder  consideration. 

Mr.  BORAH.  It  is  the  substance  of  the  amendment  to  which 
I  am  referring  rather  than  to  the  particular  author  of  a  par- 
ticular amendment. 

Mr.  HrOHES.  The  question  of  the  Senator,  as  I  mider- 
staiuL  was  as  to  whether  or  uot  his  amendment  was  sl>an- 
doned  bc-nuse  it  was  regarded  as  too  drastic.  I  do  not  know- 
that  I  have  ever  read  the  Senator's  amendmerit.  I  iirejnired 
an  amendment  l»efore  I  kot^w  the  Senator  had  submitted  one. 
;'ud  in  the  shape  In  which  it  v.as  prepared  M  was  considered 
and,  I  think,  was  pa.-^sed  uiion  by  the  committee.  There  >rere 
some  protests  against  it.  which  led  me  to  make  an  investigation 
of  the  child-labor  la'Rs  of  foreip-n  coimtrlea,  and  I  was  amaaed 
to  find  that  In  tieiiriy  every  foreign  cotintry  whose  gootls  it 
was  expe<Med  would  be  affected  by  the  amendment  the  laws 
restricting  child  labor  were  better  thhn  the  laws  on  the  sulijeit 
prevailing  in  this  coimtry.  I  foimd  that  in  countries  from 
which  it  was  jTedicted  goods  would  be  ex'-luded  there  were 
lefiulations  with  reference  to  the  age  at  which  children  should 
be  allowed  to  work,  the  time  when  they  should  be  i»ennitte<l  to 
go  to  school,  aud  in  >ery  many  other  res|K»cts  there  were  laws 
which  were  luftuitcly  better  than  I  had  any  idea  of  when  I 
drew  the  amendment. 

Mr.  BORAIL  Mr.  Pregldent,  I  found  It  to  be  true,  upon  In- 
vestigation, that  foreign  countri.s  in  many  instances  had  better 
child-labor  laws  than  we  have;  hut  as  to  those  countries  the 
amendment  would  do  no  harm. 

Mr.  HlV.llES.  I  will  say  to  the  Senator  tliat  even  as  affect- 
ing Calcutta  protests  were  maJe  agaiiist  this  amendment  witli 
considemble  force  and  with  considerable  justice,  I  suppose. 
frt»m  the  standpoint  of  those  interesto<l.  A  strong  i)rotest  came 
from  the  meu  who  Imj:ort  bagging  from  Calcutta.  The  ma- 
chinery and  InKtrumeutalitles  are  not  available  in  thh?  country 
to  Kupj)ly  the  :lemnnd  for  !)agc!ug  if  the  <iUcutti  supply  were 
suddenly  shirt  off.  and  we  fouiid  that,  e\en  in  Calcutta,  child 
labor  was  itvulatetl  aud  restricted. 

Mr.  SMOOT.  Then  they  do  not  enforce  it  in  Calcutta ;  do 
they? 

Mr.  HUGHES.     Ye«. 

Mr.  SMOOT.  Mr.  I'resideal.  I  have  in  my  offlce  photographs 
of  employees  in  cntton-bapging  mills  and  burlap  UilUs  showing 
chiklren  at  work  that  I  aiu  positive  are  not  over  10  years  old. 

Mr.  HUGHES'.  Children  under  certiiiu  years  of  age  are  i»er- 
milteil  to  work  for  ccrtsin  hours,  ivrovided  they  have  done  cer- 
tain other  things — provided  they  have  l>een  to  school  a  certain 
leugth  of  tLme.  or  there  are  special  circumstances — showing 
that  at  any  rate  the  Governiueut  is  makJug  an  effort  to  meet 
this  situation.  It  was  a  total  surprise  to  me,  I  will  say  to  the 
Senator,  to  fird 

Mr.  ROOT.  That  is  to  say.  tlie  Govemuaeat  of  Imlia  hiis  its 
own  public  poliej-. 

Jlr.  niGHES.     Yes. 

Mr.  ROOT.  And  has  framed  aud  is  applying  certain  regula- 
tions designed  to  iireserve  the  health  of  its  jjeoi^le;  aud  we 
make  the  doing  of  business  with  us  contingent  or  conditi^aal 
apou  their  complying  with  our  ideas  of  what  the  regulation.s 
ought  to  be. 

Mr.  HUGHES.  Not  so  far  as  this  ameudmeut  Is  couceruod. 
This  jiarticuiar  ameudiueut  is  innocuous  so  far  as  tliat  is  cou- 
cemed. 

Mr.  SMOOT.     Yes;  I  thlJik  that  is  true,  and  m  far  as 
other  country  is  couceraed,  the  way  it  is  worde«l. 

Mr.  HUGHI'^S.  I  do  not  claim  there  is  much  virility  iu  th3 
amendment. 

Mr.  ROOT.  It  Is  Innocuous  bi>cause  there  are  no  Meaoa  by 
which  we  can  sit  tu  judgment  on  the  proc-eesea  by  whieb 
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chAtMliw>  cnn  he  prrKlotTtl  In  other  countries:  bat  It  Is  n  «l<H*larn- 
tloii  of  intention  to  *H>n)r>el  oth<»r  rountrles  to  comply  \ritU  our 
jutM!*'  |mlici«-'  iu  the  uisiiuifiii-turp  of  their  pHitls.  by  refusing  t«) 
!  liiiiierriHl    IntorconrKe   nith   theiu   unless   tliey   do.      In- 

1 >  .uul  iuiiMt.xKihIe  of  np|ili(-:ition  as  It  may  l>e,  I  do  not 

think  ire  oucht  to  put  It  In  n  stntute. 

Mr.  BOIIAH.  As  I  view  tlM  utanite.  It  was  not  intiMidet!  to 
mforr*^.  nud  of  (>4tiir?<«»  no  cmc  could  enforce.  nr>on  a  foreij^n 
country  a  policy  that  that  ci>untry  did  not  desire  to  adopt:  but 
we  have  a  rl^ht  to  nny  whether  or  not  we  shall  avail  ourselves 
I'f  Koods  manufaftureil  in  establishments  where  chlldr«i»  .'»  and 
<5  .venrs  of  aire  ar»«  workwl  fron>  10  to  12  bi^urs  a  day. 

If  there  Is  any  hun.nuity  left  in  n*  on  this  qut^tion  it  should 
not  lie  n>n!lneil  to  State  or  national  llties.  I  have  never  thouzht 
that  »urh  a  thinz  as  religion  or  hunmnily  wjis  s«l»jei't  to  State 
or  Cftanty  or  national  lines.  If  we  are  not  wiliin?  to  s»h»  that 
••rt  of  thing  go  on  in  our  country,  there  is  no  reason  why  we 
•bontd  not  K\y  that  w.-  arc  not  willing  to  avail  ourwives  of 
'"heaper  goods  be<-an«e  they  are  made  by  children  working  under 
t\ume  condltlfins. 

It  is  a  ierfe<'tly  humane  jwlicy:  It  is  a  perf«H-tly  Just  policy. 
We  can  not  enforce  it  upon  those  countries,  hut  we  can  say.  so 
far  as  we  are  comerncd.  that  we  will  not  share  In  thnt  kind 
of  Infam.r. 

Mr.  KE.VTOX.  Mr.  Presldenr  this  veems  to  be  an  effort  to 
.stop  the  shifiment  into  this  country  of  g«)ods  made  bv  what  in 
coniin«.nly  «ille<l  child  labor.  As  long  as  we  premit  iu  this 
country  the  shipment  iu  Interstate  commerce,  from  State  to 
State,  of  gotMla  that  are  made  by  child  lab»ir  are  we  not  rather 
In  the  position  of  giving  l»etter  care  to  the  children  In  forei?!n 
c«»nntries  than  we  give  to  the  children  in  our  own  country? 

Mr.  BOUAII.  There  is  n  constitutional  inhibition  with  ref- 
erence to  the  shipment  of  goods  l»etween  State  and  State  that 
does  not  embarrass  us  when  we  c-ome  to  deal  with  the  shijmjent 
of  StMMU  fmni  another  <i>untry  into  this  countr>-. 

Mr.  KF:.\Y<>.\.  As  I  un«lersiainL  child-labor  bills  were  Intro-' 
duce«l  here  some  yean-  a-o:  In  fnct,  I  Introtlucetl  one  myself 
at  the  l>eglnning  of  this  sf>«sion  which  has  slept  In  tlie  com- 
miltee  ever  sime.  It  seems  to  me  we  are  a  little  more  con- 
c^rnetl  afK)ur  the  foreign  chiMren  than  about  our  own  children. 
If  we  are  fff)ing  to  permit  in  this  country  the  skiftment  in  inter- 
state comm*«r«^  of  gwHls  manufactured  bv  children.  I  can  not 
see  very  nnich  reason  why  we  should  prevent  It  In  the  case  of 
foreign  children. 

Mr.  RORAH.  T  am  sore  I  know  the  Seuntor  from  Towa  well 
enough  to  know  that  he  is  glad  to  do  a  humane  thing  In  anv 
part  of  the  world. 

Mr.  KENTON.  Yes;  and  I  will  vote  for  this  amendment: 
ami  I  hope  It  Is  an  indication  that  C'ongrt^s  may  adopt  a 
national  standard  for  this  conntrj-  prohibiting  the  shiimient 
In  Interstate  ct.iiunen.-e  of  gootls  made  by  child  kibor  In  this 
country. 

Mr.  BORAH.  If  we  can  do  that  nmler  the  Constitution  I 
think  It  will  shortly  f»e  done. 

Mr.  KKNYO.V,     Jlus  the  Senator  any  doubt  aNint  It? 

Mr.  BORAH.     Yes;   I  have  very  serious  doubt  alnnit  it. 

Mr.  KENYON.     I  have  not. 

Mr.  OLIVER.  Mr.  Trosident.  I  wish  1o  call  the  attention  of 
the  committee  to  the  fact  that  this  prohibition  with  reganl  to 
the  pr.i«lncfs  of  child  lalx.r  applies  ..nly  to  goods  coming  from 
•-•inntries  where  there  are  no  laws  regulating  child  lalxir  Thev 
mny  c»ime  from  a  country  ihnt  has  the  weakest  kind  of  laws 
relating  to  child  labor  or  laws  that  are  not  enforced  and  still 
they  wo«ld  not  come  nnder  this  prohibition  at  all  If  we  are 
gcii^g  to  prohibit  them  T  think  we  should  not  prohibit  them 
S4.|ply  from  countries  having  no  laws  n'latlng  to  child  labor 

This  provision  reads : 

Or  prlnoipaMv  l.y  (hMdren  un.lfr  14  ynn  of  age  in  countriM  when" 
th*re  are  oo  laws   renulutlDK  child  labor  »"■«-»  wii«-rf 

I  would  miCfrpst  that  the  words  "  in  conntries  where  there 
are  no  laws  refnilating  child  labor"  l>e  stricken  cut.  or  that 
something  be  ilone  so  that  this  language  will  apf»ly  ns  well  to 
countries  where  the  laws  relating  to  child  labor  are  either  not 
snfflclently  s<«vere  or  not  suflkientlv  enforced. 

Mr  WILLIAMS  Mr.  President!  the  observations  made  hv 
the  Senator  fnun  Pennsylvania  must  go  back  of  the  tarlfT  bill 
am!  establish  themselves  substantially  up«in  the  amendment 
offere<1  by  the  S.Mi.t.r  from  Idaho,  because  If  we  umlertake  to 
say  that  th.-  .  .i.v  ..f  these  gixxls  shall  l»e  prohibite«l  when 
tbey  come  from  ct.untries  where  they  have  no  regulations  ns 
to  child  lalwr  we  shall  be  com|»elle«I  to  go  Into  the  business  ot 
I»'Mcrlbln!5  the  sort  of  regxilations  they  shall  have  for  child 
labor. 

-    Mr.  OLIVKR.     I  know  lite  Senator  frt>m  Mississippi  does  not 
like  to  hear  a  kj|iutbeticnl  ease;  but  let  us  supiwee  that 


country  has  a  law  Ihnt  allows  the  labor  of  children  down  to 
12  or  even  10  yetirs.  There  Is  a  law  relating  to  child  \a\Htr,  but 
still  we  admit  those  go«jds  un«ler  this  language. 

Mr.  WILLIAMS.  I  was  coming  right  to  that.  People  some- 
times  forget  how  big  the  earth  Is  and  how  diverse  are  the  itm- 
ditlons.  climatic  ami  otherwise,  under  which  {teople  live.  A 
Hindu  girl  Is  a  wife  aiMl  a  mother  and  a  widow  by  the  time 
she  is  12  years  of  age.  The  cons«<<pience  is  that  child-labor  laws 
In  India  take  Into  consideration  much  younger  ages  than  they 
do  In  a  temiierate  country.  Even  In  our  own  great  countrj-  a 
boy  or  a  girl  of  l.'J  In  Florida  and  a  lK>y  or  a  girl  of  1.'.'  in 
.Maine  are  totally  dllTerent  creatures. 

Mr.  OLIVER.  I  supi)os(>  that  Is  the  rea8«m  they  worli  them 
*>  young  down  In  timt  iKirt  of  the  country. 

Mr.  WILLIAMS.  Mr.  President.  It  Is  tnie  that  man  or 
woman,  boy  or  girl  reaches  a  certain  stage  of  maturity  much 
earlier  In  tropical  countries  than  in  temi>eratc  countries,' a  nil 
nnjch  earlier  in  tein|)erate  countrh's  than  In  froxen  countries. 
That  has  been  the  case  since  the  world  began.  I  did  not  origi- 
nate that  law  at  all.  (;o<l  originateil  it.  The  Senator  nnist 
not  think  I  am  res|!onsible  for  It. 

For  ns  to  attempt,  as  the  Senator  from  Idaho  (\cton  In  this 
amendment,  to  prescTll>e  certain  years  as  the  years  under  wliich 
children  shall  not  be  permltteil  to  work  or  else  the  prmlu<ts  of 
those  conntries  shall  not  ci»me  into  the  Vniteil  States.  Is  nn 
Illustration,  just  as  I  said  in  the  beglnulug.  of  a  total  forget- 
fjilness  of  the  fact  that  a  child  In  one  country  at  14  Is  nM»re 
matured  than  a  child  In  another  country  at  is.  and  a  child 
of  still  another  country  Is  more  matured  at  12  than  in  either 
of  the  other  countries. 

Mr.  BORAH.  Strange  as  It  may  seem,  I  was  familiar  with 
that  piece  of  universal  knuwUMlge. 

Mr.  WILLIAMS.  I  am  willing  to  admit  that  It  Is  strange 
that  the  Senator  should  be  familiar  with  the  fact.  iMvanse  lie 
has  offcre<l  this  amendment,  whb'h  would  tend  to  prove  that 
the  Senator  was  not  familiar  with  the  fact  at  all.  His  amend- 
ment roads: 

That  sll  Roods.  war<>«.  article,  and  n)orchandiK<>  mannfactiiriNl 
•  *  •  b.T  f-hildrpn  under  14  y.ars  i.f  ajtt? :  or  l>v  cbildron  ana«r  l*', 
ypnn  of  ajc  omi)lo.T<»d  for  nioro  ttian  olpht  hours  |mt  dav  •  •  • 
or  women  ©Tor  1«  y«>arf  of  age  emploved  for  more  than  nine  boiitH  per 
day.  .aod  ao  forth. 

In  other  words,  the  Setiator  is  prescribing  an  age  limit  for 
child  lal>or  that  shall  apply  to  India  and  to  Norway  at  the  same 
time. 

It  may  \te  true  that  it  is  strange,  as  the  Senator  said  It  was. 
that  he  was  acquainted  with  that  fact,  but  he  evi«lentiy  had 
lost  sight  of  it  temporarily  when  he  drew  up  this  amendment. 

As  I*sai«l  a  moment  ago.  If  the  Senator's  amendment  should 
Im»  ad4»pt^l  It  would  absolutely  cut  off  our  entire  commen-e  with 
Japan  and  nearly  all  of  our  commerce  with  Hindustan.  We 
can  not  undertake  to  enter  Into  the  details  of  child  la l)<>r  laws 
In  other  countries.  The  utmost  we  can  do  is  what  we  have- 
done  here. 

The  adverb  "  principally."  In  line  1.'..  has  been  criticized.  We 
put  It  In  on  pun»«>se.  If  you  take  our  trade  with  Japan,  for 
example.  It  wt.uld  be  difficult  to  find  anything  that  Is  l>ro<bictMl 
In  Jft|)an  that  Is  not  pro<luc«^l  partially  by  child  lalwr. 

Mr.  BOR.\H.  Mr.  PresUleiit.  the  Senator  crltlclases  the  fact 
th;it  I  init  In  the  age  at  14.  I  think  I  will  show  the  Senator 
In  a  moment  that  this  amendment  of  his.  as  it  was  dniv.n.  was 
not  designed  to  do  anything,  t>ecnuse  jou  siy,  •  (hildren  nnder  14 
years  of  age." 

•Mr.  WILLIAM.S.     Yes;  but  we  use  the  woni  "  prlnciimlly." 

Mr.  BORAH.  Exactly;  aud  by  Its  use  you  remler  the  provi- 
sion worthless. 

Mr.  WILLIAMS.'  But  If  the  .Senator  will  notice,  the  differ- 
ence between  his  amendment  and  ours  is  just  this:  We  say. 
"  principally  by  children  under  14  years  of  age  in  countries 
where  there  are  no  laws  regulating  child  labor."  TIm'i  we 
leave  to  the  countries  which  have  laws  regulating  child  lal»or 
the  business  of  fixing  their  own  age  limit. 

Mr.  BOILKH.  Exactlj-.  Now.  If  you  desirctl  to  have  non- 
importation from  countries  where  children  are  not  permitted  to 
labor  under  14  years  of  age.  you  wouhl  not  have  said  where  It  Is 
"  regulated  "  by  law.  but  j-ou  would  have  said  where  it  Is  '  pro- 
hibiteil"  by  law.  because  otherwise  a  country  might  pass  a  law 
saying  that  children  should  be  permitted  to  la»>or  utvler  14 
years  of  age.  and  It  would  then  come  m)der  this  provision 

Mr.   WILLIAMS.     No. 

Mr.   BORAH.     Exactly. 

Mr.  W^ILLIAMS.     T1r»  Senator  mtsnnderstniHls  me. 

Mr.  BORAH.     I  do  not  ml.suuderstand  the  pro|K)«e«l  ststute. 

Mr  WILLLXMS.  The  provision  that  the  Senator  has  re- 
ferred to  applies  to  the  countries  which  do  not  have  any  <liild- 
labor  laws.     Now.  take  a  countrj-  like  India,  for  exami»le,  which 
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has  a  chl Id-la lK)r  law.  Unless  my  memory  fails  me,  one  of  the 
ages  for  a  certain  sort  of  work  is  9  years:  another  age  is  12— 
and.  In  ixdnt  of  n  aturlty,  a  12-year-old  girl  In  Calcutta  is  the 
njual  of  a  lf)-year^»ld  girl  In  Idaho. 

.Mr.  BolLMI.  She  may  l>e  the  equal  In  mere  question  of 
age.  I  desire  to  ask  the  Senator  a  question  and  to  see  if  I  am 
correct  In  regard  ro  It.  Supitose  Jai)an  or  some  other  oriental 
country  had  a  law  providing  that  all  children  under  14  years  of 
age  should  l>e  iterinltteil  to  lalsir,  say,  8  or  10  hours  a  day  down 
to  the  age  of  «.  Would  this  language  have  any  effect  at  all? 
In  such  a  case  ch  Id  lal>or  would  be  regulated  by  law,  but  the 
law  wouM  not  be  prohibitory,  but.  rather.  i)ermlsslve. 

Mr.  WILLL\.MS.  If  the  Senator  can  really  suppose  that  any 
country  would  be  absurd  enough  to  have  that  sort  of  rcgu- 
laflon 

.Mr.  BORAH.  Mr.  President.  It  Is  no  absurdity'  at  all,  be- 
cause it  does  exist. 

Mr.  WILLIAMS.  That  some  countries  have  an  age  limit  of 
•5  years? 

.Mr.  BORAH.     No;  not  thnt:  but  much  nnder  14. 

Mr.  WILLIAMS.     That  is  what  the  Senator  stnte<l. 

Mr.  BOR.\H.  Hut  they  have  an  age  limit  under  14  years 
of  age. 

•Mr.  WILLIAMS.     Oh,  yes:  aud  they  ought  to  hare. 

Mr.  BOR.\H.  Then,  the  Senator's  amendment  would  have 
no  effect  whatever,  because  child  labor  Is  regulated  by  law;  but 
it  is  not  in  any  way  prohibited. 

Mr.  WILLIA.M.S.  The  .Senator  is  right  in  saying  that 
wherever  the  country  Itself  has  a  law  regulating  child  labor, 
this  provision  does  not  apply, 

Mr.  BORAH.  Jlr.  President,  having  been  able  to  agree  with 
the  Senator  on  one  thing.  I  am  willing  to  take  the  vote. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to  the 
amendment  of  the  coiumittoe. 

The  amendment  was  agreed  to.  ! 

The  reading  of  the  bill  was  resumed. 

The  next  amendment  was.  In  section  Ti.  paragraph  J.  subsec- 
tion 4.  page  2C2.  line  2,  after  the  word  "thereof,"  to  insert 
'•mo<lels  of  women's  wearing  apparel  im|>ort?d  uy  manufac- 
turers for  upe  as  models  In  their  own  establishments."  and  to 
strike  out.  before  the  wonl  'samples."  in  line  4.  the  words 
"  conunercial  travelers'."  so  as  to  make  the  subsection  read : 

J.  Subsection  4.  That  machinery  or  other  articlea  to  be  altered  or 
ronnlrcd,  moldors'  patterns  for  u«e  In  the  manufacture  of  oastines 
intended  to  be  and  .ictually  cxportod  within  six  montbK  from  the  date 
of  importi>tion  then-of,  models  of  women's  wearlnR  apparel  Imported 
by  manufacturers  for  use  aH  models  in  their  own  cKtablisbm.nts.  sam- 
plrs  Rolel.v  for  use  In  taking  orders  for  raerchandbp.  arilcl.s  Intended 
N<jlel.v  for  experimental  pHr|)OBe8.  and  automobiles,  motor  cvcles,  bicycles, 
aeroplanes,  airships,  oalloons.  motor  )>oats.  racing  shells,  teams."  and 
)<addle  horses,  and  similar  vehicles  and  craft  broutrbt  temporarily  into 
the  I'nited  States  h.v  nonresidents  for  touring  purpos4>s  or  for  tho  pur- 
pose of  taklns  part  In  races  or  other  specific  contests,  mar  be  admitted 
«\llhout  the  pa.vment  of  duty  under  Iwnd  for  th«ir  exportation  within 
six  months  from  the  dat.-  of  Importation  and  under  such  regulations 
and  snl>JiMt  to  such  conditions  as  the  Secretary  of  tho  Trea.«iirv  may 
prescrltie  :  I'rotidrd,  That  no  article  shall  be  entitled  to  entry  "under 
this  Hcctiun  that  is  intended  for  sale  or  which  ia  Imported  for  sale  on 
approval. 

The  amendment  was  agree<l  to.  t 

The  next  amendment  was.  Iu  i)aragra|ih  J,  subs.x'tion  .',  page 
2»»2.  line  19.  after  the  wortls  "construction  of,"'  to  insert  "naval 
vessels  of  the  Unlteil  States,"  so  as  to  read : 

J.  Subsection  Ti.  That  all  materials  of  foreign  production  which 
may  be  necessary  for  the  construct  ion  of  naval  vessels  of  the  United 
.states,  vessels  built  in  tho  I'ulted  States  for  foreign  account  and 
ownership,  or  for  the  purpose  of  IK-Ing  employed  in  the  foreign  or 
domestic  trade,  and  all  such  materials  necessary  for  the  building  of 
their  machinery,  and  all  articles  necessary  for  their  outHt  and  equip- 
ment, may  be  Importetl  In  Iwnd  under  such  regulations  as  the  Secretary 
of  the  Treasury  may  prescrltK* ;  and  upon  proof  that  such  materials  have 
l*een  used  for  such  purposes  no  (iuties  shall  lie  imld  thereon. 

Mr.  GALLINGKR.  I  .osk  that  subsection  r>  and  subsection  C 
may  go  over  for  the  day.  I  did  not  exi>ect  that  we  wotild  reach 
this  part  of  the  bill  to-day.  I  i>roinise  that  there  will  be  no 
ilelay  al>out  it  at  all. 

Mr.  WILLIAMS      We  are  i>erfectly  willing  to  agree  to  that. 

Mr.  JONES.  And  also  subsection  7,  relating  to  the  same  mat- 
ter; I  ask  that  It  may  go  over. 

Mr.  WILLIAMS.     We  have  not  reached  that  yeL 

Mr.  SIMMONS.  The  committee  proi)oso  to  strike  out  sub- 
se<-tlon  7. 

.Mr.  JONES.  I  ask  that  It  may  go  over,  In  connection  with 
snbse*^tlons  .""»  and  0. 

Mr.  STONE.  I>»t  subsections  .1  and  C  and  7  go  oyer  without 
reading. 

Mr.  WILLIA.MS.     We  strike  out  subsection  7. 

Mr.  JONES  I  want  to  have  the  question  of  adopting  the 
amendment  of  the  committei*,  striking  out  subsection  7,  to  go 
over. 


Mr.  WILLTA:MS.     Very  well 

The  VICE  PRESIDENT.     The  subsections  will  go  over. 

The  re-tdiug  of  the  bill  was  continued. 

The  next  amendment  of  the  committee  was.  in  parngrai-h  M. 
oti  i^ge  206,  line  4,  after  the  word  "  mauufucture,"  to  insert 

including  waste  deriveil  from  cleaning  rice  In  lionde*!  ware- 
houses under  act  of  March  24,  1S74, '  so  as  to  make  the  proviso 
read: 

Dro^8sel*"*ffI!?n. /''*'.  ^■*^''  material  or  byproducts  In.  Id-nt  to  the 
?n  S^  wn~r^*""'"''-.,"»'''"*''"K  ^'^^""^'^  derived  from  cbanlng  rice 
warehou^s^n^^^^'^oK^"''''  "■;  "'  '^'■'•^*'  -^-  »'*"^-  •»  «»«1  '*n«l«» 
ment  onSt."t^„^  7'^^}i.^'^Y^  '"I!  <l<'°i*>"»<'  eonaumptlon  on  the  pay- 
bv  law  If  sneh'  t-i?  ^'"'  *l"'i  *i*''^'^  *'«»»'*  ^  aasessed  and  collected, 
MuntM-  \n  utJTl"!^/"'"  ''J":P">du<^t'^  ^'-ro  imported  from  a  fore^T^ 
Visions  shil  I  o^n^Sr'^!^''"'^  ■"*'  .services  renaercl  under  tlicK,.  pm- 
the  cusromi  ami  ,?  fh/^*  «"porvlsion  of  a  duly  designated  offlce;  of 
in^  customs  and  at  the  expense  of  th«  uumufariurer. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  207.  line  .'i.  after  the  word 

therefrom.'  to  Insert  Uie  following  proviso: 
f-.^ni*''"^'  That  cigars  manufactured  In  whole  of  tobac.o  ImiKirted 
J^^?^..?^*  """^  country,  made  and  manufactun-d  in  Huch  bondM  manu- 
focturln?  warchoiises  may  be  withdrawn  for  home  consumption  uin^n 
the  payment  of  the  duties  under  such  regulations  as  the  Secretary  of 
the  rreasury  may  prescribe,  and  the  payment  of  the  internal-revenue 
!k^i  K  "'^*"'  ^''T\*°  n  their  condition  as  withdrawn,  and  such  cigars 
^J'.",,*^  stamped  to  indicate  their  cbaracter,  origin  of  tobacco  from 
which  made,  and  place  of  manufacturtv 

Mr.  BRANDEGEE.  I  suppose  it  means  that  the  packages 
containing  the  cigars  shall  be  stamped. 

Mr.  WILLIAMS.     Yes. 

Mr.  BRANDEGEE.  It  says  the  cigars  shall  be  stamped. 
They  could  not  put  all  that  statement  on  the  cigars,  I  presume. 

Mr.  WILLIAMS.  It  means  the  packages  containing  the 
cigars.  I  move,  after  the  word  "  and,"  in  line  12.  iiage  207.  to 
Insert  "the  boxes  or  packages  containing."  so  as  to  read,  "and 
the  boxes  or  packages  containing  Rich  cigars  shall  be  stamped  " 
and  so  forth. 

The  amendment  to  the  amendment  was  agreetl  to. 

The  amendment  as  amended  was  agreed  to.  * 

The  reading  of  the  bill  was  contlnuetl  to  line  17,  on  page  267. 

Mr.  WILLIAMS.  I  ask  that  paragraph  N,  beginning  at  Tine 
IS.  on  page  267,  and  ending  on  |«ge  2«W  with  line  16,  be  re- 
committetl.  We  wai;t  to  consider  further  the  question  about  the 
metals,  and  all  that,  in  imndetl  warehouses 

The  VICE  PRESII)EN-T.  Without  objection  the  paragraph 
will  l>e  rei^ommltted. 

The  rending  of  the  hill  was  continued. 

The  next  amendment  was.  on  page  26«*.  line  '^  before  the 
words  "  i>er  centum,"  to  strike  out  "  1  "  and  hisert  "  3,"  so  as  to 
read : 

•  ^v  ^','?*.  "5^'?  *'"'  '■^Portatlon  of  artieles  manufnc(nre<1  or  produ.ed 
in  the  I  nited  States  by  the  use  of  linportofi  merchandise  or  materials 
upon  which  customs  duties  have  been  pai.l,  the  ftili  amount  of  such 
duties  paid  up<n  tho  quanfits  of  materials  used  In  \U  m»,t  ifaiti.ro  or 
production  of  the  exported  product  shall  be  refunded  as  drawback  less 
J  per  cent  of  such  duties. 

The  amendment  was  agit>ed  to. 

The  reading  of  .the  bill  was  continued  to  line  12.  on  page  269 

Mr.  WILLIAMS.  On  page  2tJ9.  line  11.  before  the  words  "  i»er 
cent,"  I  move  to  strike  out  "1"  find  Insert  "3."  By  an  omiK- 
sion  the  amendment  made  In  line  22,  of  the  previons'page  was 
not  inserted  here.  ' 

The  VICE  PRESIDENT.     The  amendment  will  be  statefl. 

The  SECRrr.\RY.  In  line  11.  p.nge  26«>.  before  the  words  "  \^r 
cent.'  strike  out    '1  "  and  insert  "3."  s«j  as  to  read: 

Where  no  duty  is  accessible  upon  the  importation  of  a  "orrespondlng 
Ijy-product.  no  drawtmck  shall  tie  payable  on  such  by-product  produced 
from  the  imported  material ;  if.  however,  the  principal  product  is  ex- 
ported, then  on  the  exportation  thereof  there  shall  be  refunded  as  draw- 
back the  whole  of  the  duty  paid  on  the  imported  material  aae<)  in  the 
production  of  l>oth  the  principal  and  the  by  product,  leas  M  per  o«nt.  ns 
bereinljefore  provided. 

The  amendment  was  agreed  to. 

The  reading  of  the  bill  was  continued  to  line  23,  on  page  271, 
tlie  last  paragraph  read  being  as  follows: 

Q.  That  on  and  after  the  day  when  this  act  shall  go  Into  effect  all 
goods,  wares,  and  merchandise  previouslv  imported,  for  v.-hich  no  entj-y 
has  l)een  piade,  and  all  goods,  wares,  and  nxTchandise  pi-'eviouaiy  entered 
without  payment  of  duty  and  under  bond  for  warehousing.  transjKtrta- 
tion,  or  any  other  purpose,  for  which  no  permit  of  delivery  to  the  im- 
porter or  his  agent  has  l>een  issued,  shall  lie  subjected  to  tlie  duties 
Imposed  hy  this  act  and  to  no  other  dutv  u|>on  the  entry  or  ttie  \«  jf^. 
drawal  thereof:  I'roridrd,  That  when  duties  are  based  upon  the  weight 
of  merchandise  deposited  in  any  nubile  or  private  bonded  waretiouae 
said  duties  shall  \ye  levied  and  collected  upon  the  weight  of  suc'a  mer- 
chandise at  the  time  of  its  entry. 

Mr.  WILLIAMS.  The  junior  Senator  from  Utah  [Mr.  Slth- 
erland]  has  au  amendment  lying  ou  the  table  to  Ite  offered  at 
this  stage  of  the  bill.  Would  it  be  convenient  for  him  to  offer 
it  now? 

Mr.  SUTnERr^\ND.  I  offer  the  amendment  which  I  send 
to  the  desk. 


It 
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The  VICE  rRESIDKXT.     The  ■■■!!*■  rat  vUl  be  rend. 
The  SxcBCTASY.  Uu  luige  271.  alrike  oat  snfadlTisioB  Q  uf  sec- 
tion 5  ami  innert  iu  lieu  tliereof  Uie  following: 

Q.  That  all  «*o*U.  wareii.  «ad  mcrefaaadiae  Importad  pvior  to  the 
dtjr  wbirn  thi<t  art  aball  (o  loto  effect  for  which  no  intry  has  been 
■a^.  aaiJ  all  icooite.  wrnn*.  aad  aMrehaadlM  pri  rl— ly  catered  wttb- 
•M  Mrmeot  of  duty  aii4  aaAw  bead  lor  wmrMMlat.  tmMpenatlon. 


or  aay  otWr  purpoae.  for  wMdi  no  penalt  o(  dettTcry  %•  tke  Importer 
or  hU  ngrat  has  bt^o  I^^ii^hI  shnll  »>o  subjected,  upon  the  entry  or  th" 
withdrawal  thereof,  to  th«'  dudes  in  fwrre  when  «ucb  Koodit.  wares,  and 
■wreteadtae  were  laperted  or  prerleaaly  entered,  reapectlvely. 

^ifr.  smiRRLANP  Mr.  PrMldeat  onlcM  the  commit te<>  ts 
prei>flr«Hl  to  aenpt  thin  nuMBdMMt.  of  course,  I  retiUse  thnt 
there  N  no  hope  of  Us  being  adopted.  At  the  wme  time.  1  de- 
sire to  be  heard  rerj-  brJefly  with  reference  to  It. 

The  first  proportion  to  which  I  desire  to  direct  the  nttentlon 
of  ttetaut*  is  the  eflre<t  which  aoMlvWon  Q  as  now  found  In 
tlie  impoMd  bill  will  ht«\e  upoa  fk»  rtrentiea  of  the  fSorern- 
meot.    The  Secretary  of  tlie  Traaaury.  hi  rggponw  to  a  resolu- 
tion asking  for  tb«  Informattaa,  reports  that  the  valne  of  mer- 
ehandlse   in   tftw  ban<Ie<l   wawho— tii  of   the   United   8tntes   on 
Angnst  1,  11»12.  was  «*venty-one  million  niMl  sonic  <xld  tlioumnd  [ 
dollars,  and   that   the   value  of  merchiiutlise   In   bonded    ware-  | 
for  the  correspoiullnn  period  of  1»18.  one  yenr  later,  was  j 
bmdred  and  fon-  -    "inn  and  some  o«id  thonsnnd  dollars,  < 
an  increasp  of  over  -  iJOO.     The  duties  under  the  existiiw 

tariff  law  a|x>n  those  gooda  would  niuoiint  to  over  $.'>n*nni.<n¥>.  ' 
The  estimated  daties  npoo  the  same merchandise  under  ilie  i>ro- 
posed  bill  would  be  aomethhig  over  f48.000.000. 

So  if  these  goods  are  pcmitted  to  be  withdrawn  ni>on  the 
payment  of  the  duties  pro|Wsd  by  the  peiuliug  bill  there  will 
ks  a  loss  to  the  Government  of  the  T'ulted  Stnti>s  of  iipi>roxi- 
■ately  flO,00aO0O.  I  think  the  estimate  of  the  Treasury  I>e- 
partmcnt  is  under  rather  than  over  that  amount,  because  I  fliul 
from  a  report  which  U  nnoOcial,  but  which  I  bellere  to  be  en- 
tirely aciunuc.  thnt  In  the  bonded  warehouses  of  New  York 
nlone.  which  of  course  would  carry  the  greater  proiiortion  of 
all  these  goods,  there  was  during  July,  exactly  whiit  date  I  do 
not  recall.  $vSO.OOO,0OO  worth  of  goo«Li  in  bond,  the  duties  upon 
which  would  have  been  between  $4O.00(>.0OO  aud  $.V>,000,00a 

On  the  30th  thiy  of  April  of  the  present  year  there  were  in 
the  bonded  warehooseH  of  fibstou  over  40,000.000  pounds  of 
wool  alone.  The  duties  upor  thiit  wool,  l>elng  accurately  com- 
puted, amount  to  14.106.319.75.  Tnder  the  proposed  bill,  of 
course,  this  wool  will  be  ndmlttetl  free,  and  that  entire  amount 
of  revenue  will  be  bmt.  On  July  21  of  the  present  yei»r  there 
was  in  New  York  iu  the  Inrnded  warehMMSs  21.000,000  ponnds 
of  wcol,  the  duties  upon  which  would  liare  been  over  $2,000,000. 
So  upon  that  one  item  of  wool  in  those  two  cities  the  loss  of 
revenue  ui^er  this  bill  would  be  over  16.000.000. 

It  is  perfectly  apf»«rent  that  the  amount  of  woo]  on  deptisit 
has  Increased  since  those  dates.  There  la  certainly  more  in 
Bostun  to-day  than  there  was  April  30,  and  mors  In  New 
York  than  there  was  July  1.  So  I  think  the  estimuts  aiads  hy 
the  Secretary  of  the  Treasury  re^jertlng  the  loss  Is  too  little. 
At  any  rate,  this  was  the  estimate  maiie  for  Aagust  1.  By 
U\f  time  this  hill  goes  into  operation  It  will  be  still  more 
probably  reaching  anywhere  from  $12,000,000  to  $15.«i00.000. 

Now.  it  aasBM  to  ae  to  be  worth  while  to  save  this  amount 
of  revenue  to  the  Oovemment. 

In  the  next  phice,  if  these  g»>odfl  are  wlthdraT^Ti  nnd  the 
4Mics  paid  unjer  the  proposed  law.  the  GoTemment  will  be 
compelleil  to  reclassify,  to  reexamine,  to  a  verr  largs  extent 
the«e  imiMirtatious.  The  duties  which  have  already  bssa  txeti 
and  which  odoM  be  paid  aotoDiatically  npon  the  withdrawal 
of  these  goods  will  all  hare  to  be  rellqiildated.  It  has  l)een 
ssthnated  that  tboro  are  al»out  40.00rt  different  entries  In  the 
Kew  York  wareboosss  aloue.  I  undertake  to  sav  that  in  other 
pi>rt8  of  the  coimtry  that  would  be  frwolleil  to  50.000.  in  other 
words,  there  arc  50.000  separate  strios  of  goods  in  these 
beodsd  warshovass.  Baeh  of  Umbo  eutilea  must  be  reex- 
amlne<1. 

We  have,  for  ezsmpie.  chafigod  the  metho«l  of  esthnatlng  the 
Mlsa  npOB  cotton  gooOa  ■very  one  of  the  Importations  of  cot- 
toa  loods  will  have  to  be  taken  fron  the  bonded  warehoases. 
*ar»'od  orer  to  the  appra  bier's  warskoaaaa,  and  thero  reclaasi- 
lled,  reexamined,  and  the  duties  rellqnldnted  under  the  prorl- 
sioos  of  tlM  Bsw  Uw.  It  means  weeks,  if  not  months,  of  addl- 
ttsMl  labor  upon  the  part  of  the  ewslems  oflcers  of  the  United 
Btataa,  ana  auit  is  to  be  done  at  GoronuneDt  "^pmat  It 
BBcana  no  ooe  can  estimnte  how  moch  CtoTenunent  axpense*  It 
will  um'.onMedlT  mn  into  the  hnndre«ls  of  thonaands  of  dolllrs. 

8o  by  iierniltilne  the«»-  duties  to  be  paid  under.the  new  law 
tasteod  of  nnder  the  old  Inw  there  wtTt  not  onlv  be  n  direct  loss 
to  the  Treasury  of  tbo  Inited  States  of  $12,000,«100  or  $15.000000 
but.  In  addition,  a  tremendons  exiiense  Incurred  In  order  to'  r«- 


liquidate  the  duties. 


la  addition  to  thnt.  dMBania  will  be  made  for  inmedinte  de- 
liver) u|>on  the  part  of  ma»T  of  the  importers,  whbh  will  re- 
sult in  hurry  and  coafwaion.  la  the  cioggiBg  of  the  busiiicns  of 
the  cuatonhooaes.  in  great  loss  of  rerenne.  aud  in  great  exiiense 
to  the  GoifcnoMnt 

The  third  cousidemtlon  that  must  be  borne  in  mind  Is  the 
effect  which,  upon  the  i>ayment  of  those  reduced  duties,  the 
dumping  of  an  j.buoruuil  n»»antlty  of  pxnls  will  have  upon  the 
Ameriran  ui.irket.     Tot  it  that  we  are  producing  In  thLs 

country  giiuds  of  like  ci:         :   v.  nud  to  the  extent  tlrnt  poods  of 
a  like  diameter  which  have  been  imported  are  now  held  by  mer- 
chants in  this  countrj-.  the  disastrous  effect  ui^m  their  busiuen 
can  scarcely  be  overestimated.     We  dump  within  a  few  w«eks 
upon  the  American  market   i)erhaps  i  or  more  of  this 

ffreat  volume  of  $im.oo<».(¥xt  worth  of  .....    . .,  J  poods.    It  seems 

to  me  that  the  effect  uiK)n  Uie  American  producer  can  not  be 
other  than  demoralizing. 

♦K^J*,."*,^"^,"^"^  ^*  Importers  have  put  their  goods  In  bond  upon 
the  belief  that  they  woultl  be  permitted  to  withdraw  them  iiiKin 
pnyiuK  the  duties  provided  by  the  new  law.  and  that  the  C.overn- 
ment  is  under  some  sort  of  moral  obligation  to  carrr  that  under- 
standing into  oi«raUon.  The  effect  of  provldlnR  for  the  bondtnl- 
warehouse  system  was  to  extend  cre^lit  to  ln)iK>rtera.  NoImnIv 
knows  i)reci.seiy  whether  Uie  boudeilwu rehouse  sjstem  was 
adi^teil  for  that  reason  alone,  but  we  d.»  know  that  In  tli«'  very 
early  hi.story  of  the  GovemuMat  there  were  no  bon«UHl  ware- 
houses and  that  the  Govemrnent  ndopte<l  a  phin  of  extending 
cretllt  directly;  and  it  Is  probable,  although  it  is  not  (ertaiii, 
that  the  Government,  beciuuse  of  losses  which  it  snstalued  in 
that  way.  <levlse<l  the  l>onded  warehouse  system. 

One  result  of  holding  goods  In  bond  Is  that  they  become  se- 
curity for  the  payment  of  the  amount  of  the  dutv  for  which 
crei.it  is  extende<l.  The  Government  is  not  benefited  In  anv 
way  whatever  by  the  boi^ded-warehouae  system.  It  would  be 
far  better,  so  far  as  the  flschl  operations  of  the  Government  are 
c«iiicemed.  If  It  required  payment  of  theae  duties  Immedlatelv 
ui)on  the  imi>ortation  of  the  goods:  but  in  order  to  allow  the  Im- 
porting merchants  credit,  to  enable  them  to  defer  the  imyment  of 
duties  iH.n<llng  the  time  when  they  may  want  to  use  thrir  g»>od»s, 
the  r.ovemment  has  generously  extended  this  credit  to  th«'u;. 

Mr.  (;ALLINGFR.     Mr.  President 

The  VICE  PRESn)ENT.  Does  the  Senator  from  Utah  yield 
to  the  Senator  from  New  Hampshire? 

Mr  SUTIIERI..\ND.     I  yield. 

Mr.  GALI.1XGER.  The  Senator  from  Utah  says  that  the 
Government  gets  no  benefit  from  this  eitenslou  of  the  time 
of  payment  to  the  Importer.  I  ask  the  Senator  If  the  Govern- 
naent  does  not  sustain  a  very  considerable  looa  on  tliat  ac<-uunt? 

•Mr,  SUTHERLANI*.  Oh,  yes;  the  Government  not  only  pets 
no  benefit,  bat  It  carries  on  the  bonded- warehouse  system  at  .» 
very  groat  expense.  It  must  keep  b«>oks  of  account  and  it  mu*«t 
maintain  a  certain  sort  of  supervision  over  the  operations,  all 
of  which  costs  rootiey. 

Mr.  GALI.I.NIJEU.     And  pay  the  emitloyeesi 

Mr.  8UTHERL-\ND.  Yes:  and  all  as  a  pure  nw  -  r 
generosity  to  the  importers.  Inste;ul  of  the  moral  ai- 
l>elnK  on  the  side  of  the  ImiH»rtera.  it  is  upon  the  Cover niueiits 
side.  The  importers  take  advantage  of  the  generosity  of  the 
Ooremment  hi  extending  credit  to  them  to  pile  up  abnormal 
quantities  of  goods  for  the  sole  purpose  of  takiag  advantage  of 
the  greaUy  roduoai  tetloB.  In  doing  so  they  not  only  rob  the 
Treasury  of  the  United  States,  but  they  do  injury  to  our  own 
American  producers.  There  is  no  reason  in  good  morals  wliy 
th^ should  not  bo  eoapaUed  to  pay  the  duties  whicfi  ware  as- 
seened  against  those  goods  at  the  time  thev  were  Imported 

Mr.  President,  I  Uiink  I  have  said  all  I  care  to  aay  about 
the  question,  and  I  ask  for  the  yeas  and  nays  upon  tlie  pro- 
posed amendment 

Mr  WILUAMS.  Mr.  Preaddent,  when  the  Government  de- 
prives a  man  of  his  natural  right  to  buy  wherever  he  can  bur 
cheapest  and  to  bring  his  goods  home,  aixd  taxes  him  and  put's 
obitacles  in  his  way.  I  do  not  tee  that  there  Is  to  muth  gen- 
eroaity  hx  allowing  him  a  little  delay  in  the  payment  of  duties. 

As  the  Senatr)r  from  Utah  s;«ys.  the  Government  will  lose  a 
certain  ani4.unt  of  money,  whatever  it  la.  but  the  Senator  for- 
gets that  the  people  win  galu  Ulentlciilly  ih.it  same  amount  of 

—  *^-   -"'  ^  =  -        pay  these  duties.     As  n  jmrtlal 

1.  I  auk  that  the  letter  which  I 


money  by  not  l»eins  req 

reply  to  the  Senator  fr  ... ^  „..^  .^.i« 

send   to  the  desk,   whi*  h  was  addressed  to  the  '8^tor"*from 
New  Jersey  [Mr.  II i 
The  provision  in  t! 
was  In  the  law  of  li*uj 


.1  1. 


of  his  constltueuta.  be  rond. 
leal  with  the  provlalon  that 
...  ,  A'  A*'*"  been  in  every  other  tariff  law 

whi.h  we  have  ever  enarted :  so  there  is  nothing  new  about  It 
There  is  no  reason  why  a  different  provision  should  be  in  a 
law  reducing  taxes  from  that  which  has  been  In  all  the  laws 
raising  taxca. 


1913. 
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The  VICK  PRESIOE.VT.  Is  there  objection  to  the  reading  of 
the  letter  askel  for  by  the  Senator  from  Mississippi";  The 
Uhair  bears  nono,  and  the  Secrelarj-  will  read. 

The  Secretary  read  as  follows: 

_  Demakest,  N.  j.,  Julif  ii,  19U. 

IloD.  WiiLUii  IIiohes. 

I  uitcd  Slatcg  Stnate,  Waihingtcn,  D.  C. 

8ia:  We  d4-;»lre  to  8<ldro8s  you  with  respect  to  the  Sutherland  amend- 
nw-nt.  •nbmitte<l  to  the  Senate  by  Senator  Sitheiu.asii  on  Friday.  July 
IS  (CoXGaessio.xAi.  Keouro,  p.  :!467>.  That  amendment.  If  adopted 
finally  in  the  tariff  bill,  would  have  the  effect  of  auetM'ndinK  the  <M>era- 
tion  of  the  tariff  as  to  a  irrcat  dial  of  hondcHi  goods  for  many  months. 
It  set-ms  to  us  to  be  opposed  to  the  |irinciplea  upon  which  the  Demo- 
tratlc  Tarty  went  Into  power  last  fall,  it  was  then  held  out  that  inime 
dtatt'ly  as  practicable  ihe  party  would  Rive  to  the  people  a  revision 
which  would  sincerely  and  without  subterfuge  allow  lower  duties  uiwn 
liunorted  mercliandlse. 

Uoulitle^H  lu  the  expectation  of  such  a  reduction  belnjr  ena'-ted.  manv 
merchants  have  made  lar;.'<'  1  mix: nations — too  large  f<«r  present  han- 
dllni:.  Those  they  have  warehoused,  wllh  the  Idea  of  withdrawing  them 
after  the  new  rates  were  In  effect.  Thry  had  every  reason  to  believe 
that  there  would  l>e  retaln.-d  the  longi^xistlng  provision,  under  which 
|»ods  in  wnrvhousea  whin  withdrawn  paid  the  duties  that  are  fixed  by 
nt  law  nt  the  time  of  the  withdrawal.  (See  subsection  19  of  section 
28  of  the  tariff  ..f  l!)O0.  which  Is  a  reenactment  of  section  20  of  the 
fustoms  adniinisiratlve  art  of  June  10,  IS'.Kt ;  sec  also  section  10  of  the 
tariff  act  of  .March  .1.   1H8.1. » 

In  his  statement  In  support  of  his  proposed  amendment  Mr.  .Srrnnn- 
l.\SD  artrues  two  points:  (1)  That  unless  the  practice  subsisting  during 
the  past  :iO  years.  1.  e..  that  goods  In  iwnd  wnen  withdrawn  shall  nav 
the  duties  |)re»cril*d  In  the  tariff  In  force  at  the  time  of  the  with- 
drawal, be  adopted,  then  the  Treasury  of  the  United  States  faces  a 
'*••  of  revenue  of  very  largi-  proportions;  and  {2)  that  the  uuloadiog 
of  this  accumulation  of  warehou8<«d  goods  immediately  upon  the  p)lng 
Into  eff.'ct  of  the  pending  tariff  bill  will  tend  to  a  commercial  ••de- 
moralization." 

As  to  this  first  point.  It  Is  gi^nerally  conceded  that  the  present  duties 
have  Ijeen  In  lartie  part  If  not  altogether  prohlMtlve  at  least  unduly 
In  restraint  of  Importation.  That  is  the  condition  which  Is  sought  to 
be  ended  by  the  |x'u<ling  measure.  That  also  is  a  condition  which  Mr. 
Si  TiiEKt.A\D's  amendment  would  cause  to  continue  for  many  months. 
Now,  if  the  duties  pretcrihi-d  in  the  present  tariff  are  either  prohibitive 
or  unduly  restraining  the  lm)M>rtatloa  of  som«  of  this  merchandise  that 
has  l»oen  wnrebouaed.  then  that  merchandiite,  or  a  large  part  of  the 
kume,  will  be  riex[K)rted.  thus  leaving  the  fleld  to  the  protcctel  domestic 
iodiMtriea  and  prolonging  a  situation  which  the  public  has  come  to 
regard  as  Intolcralile. 

As  to  the  si-cond  point :  lie  expresses  apprehension  that  the  unload- 
ing of  this  "  vast  accumulation  "  of  the«o  warehoused  goods  will  result 
In  some  sort  of  '•  demoralization."  This  argument  assumes  too  great 
a  degree  of  commercial  Ignorance  on  the  part  of  the  domestic  Interests. 
They  hare  for  some  months  had  in  prosi)cct  the  enactment  of  a  new 
tariff  which  will  lower  duties.  Indoubtedly  they  have  made  their 
arrangements  accordingly,  so  as  not  to  leave  themselves  in  a  position 
tn  suffer  by  reaiM>n  of  the  situation  which  Senator  Sitiieblano  fears. 
They  may  say  otl)orwls.-.  but  we  should  doubt  the  sincerity  of  such 
statements,  since  they  would  Indicate  a  lack  of  business  acumen  not  at 
all  probable.  .\  second  feature  to  be  considered  Is  that  the  dom  stlc 
producer  can  do  business  even  under  this  proposed  bill.  The  various 
reports  In  the  House  and  in  the  Senate  and  the  statistics  Indicate  very 
clearlv  that  as  to  the  great  preponderance  of  Items  enumerated  in  the 
bill  tnes.>  interests  have  bad  a  degree  of  protection  that  enabled  them 
to  make  disproportionate  profits  and  to  export  and  sell  much  of  thoir 
product  at  lower  prices  in  foreign  markets  than  what  the  consumer  in 
this  country  was  obliged  to  pay. 

In  short,  this  amendment  would  operate  to  a  large  extent  to  per- 
petuate over  many  months  a  state  of  unfair  advantage  or  absolute 
ui<inoi>oly.  Furthermore,  It  is  to  be  considered  that  when  the  avowedly 
protective  tarlffH  of  IWIO  and  1M»7  were  adopted  by  the  Repuhlican 
I'arty  the  Increased  rates  were  clapped  upon  all  merchahdlse  In  ware- 
house at  tho  date  of  the  enactment  of  the  bills,  notwithstanding  that 
fuch  a  course  was  pretudlclal  to  the  importers  by  depriving  thom  of 
the  advantage  of  the  former  rates  and  also  hurttiil  to  the  consuming 
public  by  automatically  driving  up  the  prices  of  the  commodities  of 
which  they  had  need. 

There  is  a  further  consideration  that  we  should  like  to  present  to  you 
that  has  a  apeclal  relation  to  our  lino.  You  will  understand  that  there 
are  many  tMisineaaea  that  must  have  an  accumulation  of  stock  to  l>e 
drawn  upon  as  the  same  is  called  for.  such  Is  partlcularlv  true  of  our 
businesa  which  covers  a  line  inclusive  of  about  1,0<K)  patterns,  even 
the  same  pattern  mav  vary  in  color  or  some  slight  detail.  It  is  im- 
poaalhle  for  us  to  anticipate  lust  what  pattern,  or  style  of  pattern,  will 
i>e  called  for.  In  order  tt»erefore  to  keep  our  business  golngwe  must  at 
all  timet  have  at  hand  considerable  stock  to  draw  upon.  With  i?iat  In 
view  we  have  accumulated  a  large  collection  to  add  to  our  reserve 
stock.  This  we  have  done  In  a  perfectly  legitimate  way  with  no  pnr- 
poac  of  evading  or  defeating  the  tariff.  If  we  could  sell  our  entire 
raserve  stock  to-day.  we  should  doubtless  do  so.  Consider  our  position. 
however,  when  the  new  tariff  goes  Into  effect,  according  a  lower  duty 
upon  our  article  and  such  lower  duty  Is  denied  ns  as  to  our  ware- 
housed stock.  We  should  be  placed  In  a  very  serious  dilemma. 
KIther  we  should  have  to  let  our  bu!<lness  come  to  a  standstill  or  draw 
ujK»n  our  stock  and  sell  It  at  a  substantial  loss  t>ecaaae  of  a  lower  duty 
going  into  effect  as  to  new  Importations. 

The  amendment  of  Senator  St  thfri.and  promises  to  lie  Ineffective  In 
very  large  measure.  We  are  advised  thnt.  In  anticipation  of  the  enact- 
SMMt  of  the  new  tariff  bill,  accumulations  of  merchan<l)se  have  been 
atade  at  the  different  |x)rts  of  shipment  In  the  various  foreign 
eoastries.  Inmeiliatety  upon  the  going  Into  effect  of  the  new  tariff 
tbeae  goods  will  be  transported  here  as  fast  as  they  can  be  iadened 
upon  ships.  The  demoralization  which  Mr.  StTUEnLAxn  seems  to  fear 
would  therefore  1*  threatened  even  In  spite  of  his  amendment  by  rea- 
son of  these  great  accumulations  of  merchandise  abroad.  I  might  stjite, 
further,  that  concerns  like  ours,  that  have  lieen  doln-.:  for  years  In  a 
regular  way  business  upon  a  sulistantial  scale  aiid  have  paid  whatever 
duttts  have  been  prescrllied  under  the  dlffermt  tariffs,  would  be  at  a 
very  considerable  disadvantage  as  against  new  concerns  especially 
organized  to  do  business  under  the  lower  rates  that  may  be  accorded 
In  the  new  tariff.  We  have  done  business  with  the  tlovemment  for 
years  and  have  relied  upon  the  preservation  of  this  old  clause  that 
warehouse  goods  should  l>e  subjected  to  the  duties  In  effect  at  the  time 
of  their  withdrawal.  If  this  provision  is  to  l)e  abolished,  we.  who  have 
•ome  st.inding  In  this  country,  will  be  exposed  to  the  unfair  advantage 


thus   conferred   upon    many   new    concerns   of   no   atauding   comiiarable 
to  ours. 

We  therefore  respectfully  insist  that  the  Sutherland  amendment 
above  mentioned  should  l.e  rejected.  We  understand  that  this  amend- 
ment will  shortly  come  up  for  discussion  iu  vour  coaimittee.  and  we 
tnerefore  pray  that  the  |>uints  we  have  presented  may  have  the  l>eDctit 
of  your  examination  at   this  time. 

Respectfully,  Jacob  k  Josef  Konx. 

Per  Walter   Schmit.s,   itanagrr. 

Mr,  G.VLLlxr.EK.  I  will  ask  if  there  is  a  business  heading 
to  that  letterV  In  other  words,  in  what  Hue  of  business  are  the 
men  who  sign  the  letter  engaged? 

The  Vicr:  rUESIDENT.  The  Chair  Is  informed  by  the  Sec- 
retarj-  that  there  is  no  business  heading  on  the  letter. 

Mr.  WILUAMS.  I  think  they  are  Importers;  but  thev  pre- 
sent a  verj'  sound  argument. 

The  VICE  PRESIDENT.  The  tptestlon  is  on  .igrceing  to  the 
amendment  projwseil  by  the  Senator  from  Utah  I  Mr.  Sitiieb^ 
la.vd],  on  which  the  yeas  and  nays  have  been  demanded. 

The  yeas  nnd  nays  were  ordered,  aud  the  Secretarj-  pro<."eeded 
to  call  the  roll. 

Mr.  CHILTON  (when  his  name  was  called^.  I  again  an- 
nounce my  pair,  as  on  the  previous  vote,  with  the  Senator  from 
•Maryland  [Mr.  .Tackson],  and  tran.sfer  it  to  the  Senator  from 
Nebraska  [Mr.  Hitchcock]  and  will  vote.     I  vote  '•  nay." 

Mr.  GALLINGER  (when  his  name  was  called).  I  transfer 
my  iKiir  with  the  junior  Senator  from  New  York  [Mr.  O'tioa- 
MA??]  to  the  Jimlor  Senator  from  Maine  [Mr.  KibleigiiI  and 
vote  "  yea."        i 

Mr.  LEWIS  (when  his  name  was  calletl).  I  am  paired  with 
the  Senator  from  North  Dakota  (Mr.  GRoxifA]. 

Mr.  ST;THERI..\ND  (when  his!  name  was  called).  I  Inquire 
whether  the  Senator  from  .Arkansas  [Mr.  Ci-arke]  has  votetl? 

The  VICE  PRESIDENT.  The  Chair  Is  informed  that  he 
has  not. 

Mr.  SUTHERLAND.  I  am  paired  with  that  Senator,  and 
therefore  withhold  my  vote. 

Mr.  WILLIAMS  (when  his  name  was  called).  I  am  paired 
with  the  senior  Senator  from  Penu^vlvania  [Mr.  Pe.nrosk].  If 
he  were  present,  I  should  vote  "nay." 

-The  roll  call  was  concluded. 

Mr.  THOMAS.  I  transfer  my  pair  with  the  Senator  from 
Ohio  [Mr.  BuBTOx]  to  the  junior  Senator  from  Oklahoma  [Mr. 
Gore]  and  vote  "nay." 

Mr.  BRYAN.  I  am  paired  with  the  junior  Senator  from 
Michigan  [Mr.  Townseito].  I  transfer  that  pair  to  the  senior 
Senator  from  Oklahoma  [Mr.  Owen]  and  vote  "  nay." 

Mr.  SUTIIERI^VNI).  I  transfer  my  pair  with*  the  Senator 
from  Arkansas  [Mr.  Clarke]  to  the  Senator  from  New  Mexico 
[Mr.  Fall]  and  will  vote.    I  vote  "yea." 

Mr.  JAMES.  I  have  a  general  pair  with  the  Senator  from 
Ma 8.«5jKhu setts  [Mr.  Weeks].  I  transfer  tliat  pair  to  the  juuior 
Senator  from  Tennessee  [Mr.  Shields]  and  vote  "nay." 

Mr.  COLT  (after  having  voted  in  the  affirmative).  I  have  a 
general  pair  with  the  juuior  Senator  from  Delaware  [Mr. 
S.vrLSBrBT],  who  is  absent,  so  I  withdraw  my  vote. 

Mr.  REED.  I  transfer  my  pair  with  the  Senator  from  ^licbl- 
gan  [-Mr.  Smith]  to  rtie  Senator  from  Nevada  [Mr.  Pitimax] 
and  vote  "nay." 

Mr.  PERKINS  (after  having  voted  In  the  affirmative).  I  In- 
quire if  the  junior  Senator  from  North  Carolina  [Mr.  Overman] 
has  voted? 

^he  VICE  PRESIDENT.  The  Chair  is  informed  Uiat  he  has 
not. 

Mr.  PERKINS.  I  have  a  general  iMiir  with  that  Setiator,  and 
therefore  withdraw  my  vote. 

Mr.  WILLL\MS.  I  transfer  my  i>air  with  the  senior  Senator 
from  Pennsylvania  [Mr.  Pexbose]  to  the  senior  Senator  from 
Viixiuia  [Mr.  Martin]  and  will  vote.     I  vote  "nay." 

Mr.  LEWIS.  I  transfer  my  pair  with  the  Senator  from 
North  Dakota  [Mr.  Gbonna]  to  the  Senator  from  Arizona  [Mr. 
AsiivRST]  and  will  vote.     I  vote  "nay." 

The  result  was  announced — yeas  23,  nays  3o,  as  follows : 

YEAS— 23. 


Bradley 

Crawford 

T>a  Follette 

Sherman 

Bradv 

Cummins 

Mcl/can 

Smoot 

Hrandegee 

Dillingham 

Nelson 

Sterling 
Sutherland 

Brlstow 

Callinger 

Norria 

Catron 

Jones 

Oliver 

Warrea 

Clark,  Wye. 

Ken  yon 

Page 
NAYS— 35. 

Bacon 

Johnson 

Reed 

Smith,  S.  C 

Bankhead 

Kern 

Robinaon 

Stone 

Bryan 

I»ane 

Shafroth 

8waiia<m 

Chamberlain 

I^ewls 

Sbeppard 

Xlioasaa 

Chilton 

Martlne,  N. 

J.          Shively 

TlMatpaon 

Fletcher 

M^ers 

Simmons 

Vardaman 

IloUis 

Polndexter 

Smith.  Ariz. 

Walsh 

Hughes 

Pomerene 

Smith.  Oa. 

Williams 

James 

Ransdell 

Smith,  Md. 

--  ■.■  -  1 
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VOTING— St. 

r.   rr 

Newlandi 
0'G«nB«a 

UUciuock 
Jpxtmta 

Owtm 
Pen  row 

Ptttmui 
Boot 

flltmaa 

Towvinid 

Wnks 

Worka 


Aattorat 

■•rah 

Bsrielcb 

Bartoa 

Ctepp 

Clark .«.  Ark. 

Colt 

ruttwnwn 

dafoBt 

Fall  Ifartia.  Va. 

S<>  Mr.  STTnEitL.\5rn'H  nmeiABMDt  was  irjeetod. 

Ttie  rMMMac  af  Uk  hiil  wm  nwatned. 

The  a«it  ■— ndmeot  of  tbe  Conimittop  on  Flnnacv  was,  on 
9m9f  271.  after  line  23.  to  strike  out : 

R.  Th.it  wh«'iieT*T  artlelw  ar*  exported  to  the  Tnlted  Stntes  of  a 
cfaisa  ur  kind  BMde  or  prodaced  In  tho  Tnttpd  Stat>it.  K  tW  t-xport 
or  artttsi  mmmg  arltv  to  ra  tepoirter  ka  tta«  17b1«*4  0tate«.  or  the 
prbv  at  wMrti  aaA  too*  ai«  caaalfaM  la  i«m  tkaa  Ch*  telr  BArkvt 
▼aine  oT  tto  aama  arttcle  wb««  aMd  for  lK>iBe  r«MmM>(f«n  ta  toe 
■MMl  aai  ordlnarT  co«r««  in  tbe  coaBtry  wbrnce  exporti'd  to  tho 
ralt*d  mat*«  at  «♦*  time  of  Itn  exportarto.  to  the  I  ntted  Stat«'«. 
there  ahall.  In  «<Mlflon  to  the  dnfle*  otborwl*«  eatahltahed.  bo  Irvied. 
eoltectcd.  and  pmM  ou  aitrh  artkie  on  it»  Iniportatloa  taate  tt^  L'niteil 
StAtn  a  apacial   duty    <or  dumplux   <!  ■  ^I    to   t^  dntereno  be^ 

tw«ra  th*  aaid  export  or  artnaf  aelUn.-  'f  tbe  artirl*  tot  export 

•r  tbe  prWe  at  wliftih  sark  wmtt  arc  omaigaed.  and  tbe  aaM  tatr 
■Mrket  ralae  tbuwtf  Hht  kaai»  emmm^fOmm,  yetded  thnt  tJie  aaM 
nccial  dtM7  ahaU  aot  exceed  IS  per  cent  ad  raloreai  In  any  rase  and 
tfait  gc  Ja  wheieoM  tbe  dotlea  Mberwtiie  esrt.nblMied  ere  eqnal  to  50 
par  ceat  ad  raloreat  ahall  ke  exeiapC  froai  Mirb  epertal  doty. 

••  BaiMit  petee  "  er  "  aelling  priee "  or  "  price  at  which  furh  KondH 
are  ranatmail "  in  this  aei-tion  shall -br  held  t<>  mean  nnd  Inrhidf  the 
export<*r*s  prlov-*  for  the  goods,  exr  lustre  of  all  chdrces  thereow  nffr  their 
afclpwwnt  fpAiB  the  place  aliaaie  exported  dire,  tl.r  to  the  T'r.itpd  Sr3t>-« 

^ f  the  Treaaory  aliall  nake  aucta  ruiea  and  rtuiiijitionit 

an  :  >r  the  carryln,;  oat  of  tbe  proviiikMU  of  thl.-  >•>  :lo.i 

Kii.i  t  T  tiif  «iforc«flwat  thereof. 

Tb(^  ntMadmest  was  agreed  to. 

The  next  antendment  was.  tn  pnmjrmT'h  J*,  r^sre  2TT  Tlnf  0. 

after  tbe  word  "  nwnsajre."  to  insert  "if  d^Hiutnl  luiimrtnut  In 

the  public  Interest."  so  ns  to  read: 

S.  That  tb<>  PeeaWeot  shall  raiuie  to  be  asrertalnod  each  vput  the 
amount  of  liu?«»rt»  and  exports  of  tbe  ar^V-lrs  enumeratiHl  la  the 
▼ari«aa  parairrapba  tn  mrttoi^  1  of  tUa  arr  and  eanw  aa  aatteate  to 
be  made  of  the  amount  of  the  datneatic  prtxliK-tion  and  eaaaaaiptJoB 
of  said  at  tides,  and  where  it  ia  ascertained  that  tife  imparta  under 
an^-  paragraph  amount  to  less  than  R  per  rent  of  the  damtatir  eon- 
aMBptlaa  of  the  artirlea  eatmaeratad  he  abatl  advlae  the  Oastvaa  ns 
ta  file  teeta  and  hi«  couiliisiwna  by  special  meaaage.  U  doased  taaportaat 
m   Ibe  pablic  interest. 

The  aaMiBditteat  was  agreed  t«. 

Tbe  BMtt  aawihiiiint  waa.  aa  pa?e  273.  nflor  line  17.  to  inaert : 

A  1<tiat  caaMaltta*  of  tike  Beaate  and  Iloaae  of  Representatirea  is 
roaatltatcd.  to  eanalMt  of  three  memtters  nf  tbo  Finance  Cnm 
of  tte  Jtenate.  to  l>e  a:»pohited  by  the  PresWeat  of  the  Urtmto. 
aad  »f  four  noaihers  of  the  WaTm  Mid  Moatis  (  <>madttae  of  the  Hoaae. 
to  >>^  )ti>p->int«Ml  hr  the  Speaker  of  the  Moose,  whone  duty  it  itbaJI  be  to 
in.  .  t  and  coaslder  the  reraaae  adaUalstratioa  lavs  of  the  I'nlted 
St  1   the  Tlew  of  siapMfflBS.  baimualxhrx.  nnlsfafc.  and  endi^ 

inic  >:i  ■I' line.  T1m>  aaM  eaanatttee  is  iMflahp  xivea  ponrar  ta  lahpaata 
nnti  •  >nipel  the  attamdaaae  of  witaaaaea.  to  admiaiatfr  aaiha,  to  liear 
te*'ti]iM>ny .  to  record  aad  print  baarincs.  t<>  .  nt>j<^r  nq  expert  rierk  at 
not  exrcedias  tsatt  per  moatb.  and  a  atea'-<  -<teaairraphefs.  nt 

a  east  aat  to  exceed  the  aapa  mt  SI   per  p  ta  anke  a  ftaal 

report,  to  priat  tbe  aame  for  the  aae  of  tbe  FH-Bai»-  auU  Hoaae :  aad  it 
is  bereh;  aaide  their  duty  to  file  said  final  r>^r>ort  and  ttieir  recom 
III!  iiflaltaaii  wtth  the  Commtttee  on  War*  and  M<^n<^  of  the  IT«mae  of 
■  i  lataaalatleea  not  h»ter  tbaa  Febrvary  1.  1!»14.  The  snm  of  $ir,.OOU. 
or  MO  much  thereof  a^i  is  needed,  is  hfn'^T  ai>iH-npriated.  out  of  any 
moa'T  la  the  Trensury  n<.a  otherwise  appr*  ju-iuted,  to  carry  out  tbe 
pr«rl<tloBS  of^is  parattraph. 

The  flmendment  was  Mgi'ewl  to. 

Tbe  next  .tineudmont  was.  In  pamgmph  T.  prge  274.  Mne  22. 
after  the  word  " constmet!."  to  fnwrt  "to  permit  «ny  o.ttb»  to 
he  deninnded  or  fees  to  he  charged  except  as  provided  in  this 
net  nor."  so  ns  to  re«(l  t 

T.  That,  except  as  borelnafter  prortded.  sertions  t  to  42.  both  fa- 
cbaaNe.  of  aa  -net  aarMMI  **Aa  art  to  proTid<-  revaaae.  e<|aaliae  datiea, 
and  eaeeaiat  the  ladaatriea  of  the  In. led  fUataa.  aad  lor  other 
MRpeaaa."  approeed  Aosaat  &.  1900.  aad  all  acts  and  parts  of  acts 
Waaaliteiit  with  the  provkdom  of  tbH  a<t.  are  bermjr  repealed : 
^NtrMed.  That  aotblac  la  thla  a«t  aball  be  o>natraed  to  permit  any 
oai hn  to  be  tkimmn^^A  or  feea  to  ha  chanaad  aariat  aa  prortded  la  this 
act  nor  to  repeal  or  In  aay  ataaner  amct  tke  foUowtjc  ntuabered  aec- 
tioax  ot  the  afonsaid  art  afrprrnred  Angnst  5.  ttMW.  etc. 

Mr.  SMOOT.  I  shonld  like  to  ask  the  Smntor  why  those 
words  are  InoludM? 

Mr.  WILLIAMS.  The  Setintor  from  Tiab  has  anticipated 
me  in  coimection  with  that  rery  matter.  I  aai  afraid  it  Oki^t 
be  clainaed  that  this  nnieDdanent.  if  enncted  iuto  law,  would 
prohibit  tbe  Becretarv  of  State  from  directing  consuls  to  require 
oaths  to  con.sular  certiflcateSL  I  had  therefore  desijaied.  and  I 
now  request,  that  this  matter  may  go  hack  to  the  committee  to 
be  made  dear. 

Mr.  SMOOT.  That  was  tbe  reason  I  asked  tbe  quesUoo.  I 
thought  the  Senator  woaM  gire  that  as  the  Fmson. 

Mr.  W1UJAM8.  I  am  a  little  afraid  it  might  be  snbject  to 
that  cwtf^ction.  althoa^  I  am  not  cimviucad  that  it  would  be. 
I  want  to  HSke  it  clear,  aajway. 

I  ask  that  tbe  proviaa  oa  page  21  be  reconunitted. 


Wbeo  we  tax  the 

there  are  tw<> 

r  to  tax  incomes 

i>i«l  exrlse  law  in 


The  VICE  rBEftII>ENT.    Tbe  prnrlso  wBl  be  recommitted. 
The  reading  of  tbe  l>i>l  was  reemue^l. 

The  next  amaadHMSt  of  the  C(nBmltt<>e  on  Finance  was.  on 
page  27.'.  line  21.  after  tlie  word  "effect,"  to  iuaert : 

And  provided  further.  Tbat  an  excise  talc  upon  tbe  dttln^  of  busineaa. 
eqniralent  to  1  per  cent  opoa  their  eatire  aet  taeooie.  shnll  be  leried, 
aaaeaaed.  and  collected  upoa  eonorattoas.  Joint-stock  coraranle*  or  asso- 
Hatlaas,  and  iaaaraaae  faaawa,  ad  tha  chafaeter  deecrtlied  in  serti.>a 
3S  of  tha  act  af  Aasaat  i.  ISM.  far  tha  parted  fron  Jaaaary  1  to  Feb- 
ruary 2A,  ISIS,  both  datee  laclaalec.  which  aald  tax  shall  be  compwt.M 
apon  ooe^alxth  of  the  catire  net  income  of  said  corporations.  Joint-stock 
coamaaiaa  ar  aaaoetattena.  aad  tasiiraBce  compaaleB.  for  aaid  year.  sii<| 
aet  incoaw  to  be  aacartained  In  aecordaace  with  Iheproeiolam  of  mi),- 
aaetloB  6  of  aaettoa  S  af  this  act :  ^rorMrd  fnrthrr.  That  the  prortatiaa 
af  aatd  aacttea  88  mt  the  act  of  Aiirvst  .'.  li>«0.  r*>latlTe  to  the  mitectlaa 
ot  tlie  tax  therein  toipoaed  aball  remain  in  lorcc  for  tlte  aaWmtluu  nf 
tiie  excise  tax  herein  proTlded.  but  for  the  year  ISIS  It  shall  ant  b> 
aeeesaary  to  make  mare  than  oae  return  aad  aaaeaamaat  far  all  th» 
taxei  Imp  aatd  herein  opoa  aald  earparatlooa.  ji>int-atock  cr^mpaniea  or 
aaaociatloaa.  aad  laaarance  ewaipaalaa.  either  by  way  of  iaocme  or 
excise,  wblrh  rotora  and  mr  naament  ahnll  be  amdo  at  the  tlmw  and  lii 
tbe  maaaer  provided  In  thla  act. 

Mr.  BHISTOW.  I  shoultl  Uke  an  explnni'tlan  rs  to  jast  what 
effect  that  has  on  the  Income  tax  provis'on. 

Mr.  r,.\T.T.I\r;ER.     It  Is  a  con»<»ralion  tax. 

Mr.  IUtI.'«!'r<>W.  I  kn«m-  It  hi  n  cwpi>ration  tax:  but  K  con- 
nects ttp  Trith  the  income  tax.  does  It  not? 

Mr.  WILLIAMS.     I  will  state  the  oble.'t. 
Inrome  of  a  preceding  ytnr  iv     ■ 
moTiths  in  which  we  had  no  cr :.    , 
at  all.     We  lunve  attempted  to  concLnne  ti»e 
existeiirr   for   tliose   two   months,  and   ti>   malie   the  lnceB>e-tnx 
taw  openitlve  for  the  other  W  mouths. 

Mr.  ninSTOW.  1  uuderstaiul  now.  I  h.td  furgoitcn  Just 
tbe  reference. 

Mr.  HIL\NDEr.r:i::.  Mr.  PrrsUlMnt.  I  shcmM  like  to  tsk  fie 
Senator  a  quostioti  with  rehifion  to  this  amendment  whl<li 
IworWes  that  an  excise  tax — 

upon    tlie  dotaat  af   busineaa     •     •     •     rhjill    1k>    lerietl.   a.«iir*<ie<l.   atd 
ccllccU-d   u|x>n   corpi^rations. 

My  recollection  Is  that  the  lanpance  of  (he  pret^eiit  corpo- 
ratiiiu  tax.  whii-h  I  think  was  susteined  by  tlM'  Miipreiue  t'»»nrt 
of  the  Tuited  States,  aaa  that  "an  excise  tax  with  resitevt  to 
tbe  tmDKnction  of  bwsiaeos "  was  impi>sed  ni»on  ibe  c«>rpora- 
tion.  ""  IsQgwige  impoMv  an  excise  tax  "  uivm  the  tloiii- 
of  hi  °  npoo  the  cttrporstlon. 

Whiie  1  do  uot  knosr  tbat  It  Is  nt  all  material.  I  simply  wlsli 
to  snjnrest.  if  the  eommtttee  carea  to  do  !•»♦.  tluU  ft  c»»Tt«i«!fT 
whether  U  wouki  be  wise  to  preserve  the  language  of  the  exisl- 
bie  law. 

Mr.  WILLIAMS.  Will  the  Semtor  rend  that  language  to  me 
asain.  plKise? 

-Mr.  »n.V.\I>EGKE.     It  Is  fonnd  at  tbe  bottom  of  rwiee  27.'». 

Mr.  WILLIAM.s.  Firt  I  say.  alll  tbe  8euat(*r  read  to  mo 
again  the  J;iii;:uaee  of  tlw  exi.stinc  law? 

Mr.  BKA.NDEiiKE.  I  have  stated  it  simply  from  mv  recol- 
lection  of  tbe  present  c»>ri»o«tloB-tax  law.  mb'leh  levies  tiie  tax 
npoa  tbe  curpMmtkm  **  with  respect  to  the  traiiMU-tiou  "  of  its 
bosiaem 

Mr.  WILLIAMS.  I  think  it  will  1h»  s.tfer  and  l»etter  to  kee)> 
up  tJie  la:iL'iui-»^  of  tht^  eii^iiug  law.  uud  not  to  run  tbe  risk  of 
any  new  iction. 

Mr.  Bl;  X  >i»KUEK.  I  simply  suggest  tt  for  the  coMMeration 
of  the  committee. 

Mr  WILUAM.s.  I  thought  we  had  the  sarae  bmguage  here. 
I  think  this  Ian>^ul{^.>  is  used  in  |  art  of  the  exlstlBg  law.  Ho«- 
erer,  I  will  lo«»k  into  tbe  matter. 

Mr.  BKA.N-DEGKE.  Tbe  Senator  auiy  be  correct  It  i^ 
simply  my  recolle«tloii  of  a  year  or  two  ago. 

Mr.  WILLIAMS.     I  think  lx)th  phnises  are  u.««ed 

The  VICE  1'KE.sinE.Vr.  The  question  i»«  on  ;i».'i-eeinff  to  the 
amemlmcnt  of  tbo  comndttc^. 

Tbe  iiniendment  was  agreed  to. 

The  readins  of  the  bill  was  resiimetl. 

The  next  amendment  was,  on  page  277.  after  line  13,  to  In- 
sert: 

r.  If  any  clanae.  aentence.  paragraph,  or  part  of  this  aet  ahall  for 
aay  reaaoB  ha  adjadsed  by  any  court  of  •^.mpetent  lurladlctlon  to  !•" 
■■'•''••  eoch  todgamat  shall  not  affect.  Impair,  or  Invall'late  the  n- 
Btotader  of  aaid  aet  but  ahall  be  coaflaed  la  Ita  operation  to  the  eiaase. 
—<—<*»  '••'5«"P^-  9^^  V*^  thereof  directly  iavolTed  in  tha  oaatio- 
Tcrsy  la  which  socb  Judgmont  ahall  hare  he«i  rendered. 

The  amendment  was  agreed  to. 

Mr»  BftAM>I  Mr    PresltVent,   this   lanetuige   on    pare 

277  stxilna  me  .  -what  peculiar.     It  is  in  the  House  hill. 

It  prorMss: 

All  acta  d  limitation,  whether  applicable  to  cirti  cnusea  and  pro- 
ceedlaga  or  to  the  proaecution  of  oflaaaee.  or  for  the  recovery  of  penal- 
US  "L,  '«»rteit«rea.  embraced  In,  or  modint>d.  cbangtMl,  or  repealed  by 
thla  act.  shaU  aot  be  atectad  thereby. 
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Tliat  seems  to  me  to  t)e  a  contradiction  in  terms.  Of  course. 
If  they  are  changed  or  repealed  by  this  act,  they  certainly  are 
afTected  by  It. 

.Mr.  WILLIAMS.  What  Is  the  supgestlon  of  the  Senator 
with  regard  to  that? 

•Mr.  BRAXDEGEE.  Tlie  suggestion  Is  that  I  do  not  under- 
stand what  it  Hionus  when  it  soys  that  these  things  that  have 
been  "  modified,  changed,  or  rei»ealed  by  this  act  shall  not  be 
affected  thereby." 

Mr.  WILLIA.MS.  No;  It  says  all  acts  of  limitation  shall  not 
l>e  modifled.  chanRc<l,  or  re|x»aled. 

Mr.  imANDEGEE.     Read  the  whole  of  it. 

Mr.  WILLIAMS.  "All  acts  of  limitation,  whether  applicable 
to  civil  causes  and  proceedings  or  to  the  prosecution  of  offenses, 
or  for  the  recove.y  of  penalties  or  forfeitures." 

Mr.  BRANDlXiEE.     Yes. 

Mr.  WILLIAMS.  That  merely  takes  care  of  existing  limita- 
tions, so  that  they  will  not  be  barred  by  the  statute. 

Mr.  RILVNDEGEE.  It  says  that  acts  of  limitation  that  are 
affected  by  this  act  or  repealed  by  it  "  shall  not  be  affected 
thereby." 

Mr.  WILLIAMS.    Xo;  it  says: 

All  acts  of  llmitalion.  whether  appJicablo  to  civil  causes  and  procced- 
Injn  or  to  the  prosecution  of  offenses,  or  for  the  recovery  of  p<  nalties 
or  forfeitures,  embraced  In.  or  modified,  changed,  or  repealed  by  this  act, 
Khali  not  be  affected  thereby. 

Mr.  BRANPEGEB.    Is  this  the  language  of  the  existing  law? 

Mr.  WILLIAMS.     I  do  not  remember. 

Mr.  BRANDEGEE.  I  think,  at  any  rate,  it  could  be  Improved 
If  it  said  "no  act  of  limitation  shall  In?  affected  thereby."  All 
the  acts  may  not  be  affected,  but  some  of  them  may  be. 

.Mr.  WILLIAMS.  I  think  the  Senator  is  clearly  right  about 
that,  too. 

.Mr.  BRAXPEGEE.     I  have  no  sugjrestion  to  make  abrmt  it. 

-Mr.  WILLIA.MS.     Ii  ought  to  read  "no  act  of  limitation.** 

Mr.  BRAXDEGEE.  I^t  the  committee  look  it  over  when  it 
meets. 

Mr.  WILLIAMS.    Yes;  we  will  do  that 

Mr.  President,  on  page  275  there  is  a  provision  as  to  the  sec- 
tions and  subsections  of  the  previous  law  which  are  not  In- 
tended to  be  repealed  by  this  act.  I  ask  that  that  go  back  to  the 
committee,  because  I  am  afraid  we  have  not  taken  sufficient 
pains  with  regnrd  to  tobacco  or  some  of  the  internal-revenue 
Bchetlules. 

I  therefore  ask  that  the  matter  on  page  275  may  go  back  to 
the  committee. 

The  VICE  PRESIDENT.  Without  objection,  that  order  will 
be  made. 

The  reading  of  the  bill  was  resumed. 

Tlie  next  amendment  was,  on  page  277,  line  21,  to  strike  out 
the  letter  "  U  "  and  insert  "  V." 

The  amendment  was  agreed  to. 

The  reading  of  the  bill  was  concluded. 

Mr.  I'OIXDEXTER.  I  offer  an  amendment  which  I  send  to 
the  desk,  to  be  inserted  at  this  point. 

The  VICE  PRESIDENT.     The  amendment  will  be  stated. 

The  Secbetabt.  It  is  proposed  to  add  at  the  end  of  the  bill 
a  new  section,  as  follows: 

f^tA\  0.  I'Irst  There  Is  hereby  constituted  and  estaMished  a  commU- 
slon  to  be  known  and  ofBrially  deslf^iated  as  the  Tariff  Commission. 
The  Tariff  Commission  shall  consist  of  lire  members,  to  be  appointed  by 
the  I'resldent  bv  nnd  with  the  advice  and  consent  of  the  Senate.  The 
term  of  oflJre  of  each  member  of  the  commission  shall  be  15  years  sub- 
ject to  remoTfll  at  any  time  by  a  matorlty  vote  of  the  Conrrese  of  the 
United  Statea ;  and  the  E.ilary  of  each  member  of  the  commission  ahall 
be  $12,500  per  annum  :  Prottdeii,  h'jtcfcer,  That  the  terms  of  tbe  first 
members  of  the  commission  shall  be  as  follows  :  One  for  3  years,  one  for 
•  ye:in».  one  for  9  .rears,  one  for  12  years,  one  for  15  renrs';  It  being  the 
Intention  of  this  act  that  the  term  of  one  member  sliall  expire  .nnu  his 
successor  be  appointed  each  three  years,  and  the  President  shall  desig- 
nate the  term,  in  accordance  with  the  foregoing,  of  each  of  the  first 
■eml>er«  of  the  commiasion.  Thereafter  tbe  term  of  each  ahall  be  15 
years  as  specified   atrave. 

Second.  It  shall  be  tbe  duty  of  the  Tariff  Commission  to  ascertain  as 
nearly  ns  possible  such  facts  and  Inforra.Ttlon  concerning  the  production 
and  manufacture  of  articles  of  trade  and  commerce  In  this  country  nnd 
foreign  countries  as  will  enable  said  commission  to  determine  tbe  com- 
IMiratlve  coat  of  production  and  manufacture  of  the  same  in  this  country 
and  abroad  ;  and  shall  also  ascertain  as  nearly  aa  possible  all  other 
facts,  circumstances,  and  conditions  of  production  and^ manufacture,  in- 
cluding tbe  amount  consumed,  the  amount  produced,  and  tbe  amount 
Imported  into  this  country  of  the  several  articles  undf-r  investigation  as 
will  enable  aald  commiasion  to  decide  approximately  what  rate  of  duty 
upon  tlie  aeeeral  articles  would  place  tbe  donsestic  and  foreign  pro- 
ducer and  Bunufacturer  upon  an  equal  and  fair  competitive  basis  In 
our  home  market:  Provided.  That  the  cost  of  transporting  the  several 
artleica  from  the  foreign  country  to  the  T'nited  Stntes  shall  not  be 
tahiS  lata  aeeount.  but  a  rate  shall  be  aacertalned  which  will  give  our 
daaaeatte  producers  or  manufacturera  any  natural  advantage  wbTcb  tbey 
star  have  bv  reason  of  sucli  cost  of  transportation. 

Third.  Wnen  said  commission  shall  have  decided  npon  such  rate  in 
xny  particular  caae  or  Item  it  shall  have  power  to  issue  an  order 
clMnging  tlie  existing  rate  ao  as  to  make  It  conform  or  more  nearly 
conform  to  such  fair  competitive  rate  mentioned  above ;  but  in  making 


chan^*«5»ni''t.*?^™*"?*^°  •''i'"  ■^<'***  ■'»<^''  sodden  and  exteiisive 
k!.2<»^  .  ^L"'  ™  *^  opinion  of  tbe  commission,  unsettle  the  general 
ch^lSrtT  ^L}^1  '^""ir^l  it  being  the  intention  of  this  act  that  such 
ns  ^^u''■"  ^  *".??*  ^y  degrees  If  aeceaaary,  but  at  the  same  time 
?nsr^n.'J  ."  P^!f' '''r-  ««  «"  to  adjust  tariff  rates  to  the  principle  of 
i«  li^  *^."r"  ^^^  ^^^^  competition  stated  ahove.  and  to  keep  the  same 
^<i   In"?        from  time  to  time  acconlfne  to  chanclne  coadltioaa  of  trade 

times  tli^"^,MV.f^7"^,.'"'**  "^  ««l->"»t<"<l  by  the  commission  ahall  at  all 
limes  b-  s,.i<joct  to  Chang"  or  modification  bv  Congress 

sbnn"nf  «ii  ..™*  performance  of  its  duties  as  aforesaid  the  commission 
ernm.n.  fll.  *u*  Consider  the  amount  of  revenue  received  by  the  Gov- 
^s^me  nnS^i'^.*/'"5  "'*~»  '?  '''^'=''  ■°«'  ^^all  estimate  as  nearly  as 
?2«r  nn,w^  ^^'J,^  '"  'J'  annufll  reports  both  the  revenue  of  the  current 


C^SfSf,"'° /J'-^iL^".H!:  "«  changes  but  shall  leave  the  same  as  fixed  by 
mUs^?  =»,oii  ^*  i*""  "*-'  R«>*r<^»^P   rates  as   herein   provided   the   cori- 

n^wJt«^,i=-  -J,°f'^'^^*V'^"  ***  sucb  rates  the  commission  «hall  have 
Kl  ti  =^*K*^  ""^  '°'^^'"  tb<^.,«',™e  within  the  rule  stated  above,  item  by 
Item.  In  such  manner  as  will  liest  accomplish  the  purpose  stated  al>ove 
and  also  in  such  manner  as  will  avoid  any  unneceasary  violent  disturb- 
ance of  business.  The  commission  shaU  not  have  power  to  add  new 
Items  to  the  schedules. 

Fifth.  The  Tariff  Commission  shall  make  and  print  an  annual  report 
to  (  onsress.  properly  indexed,  fully  settlne  forth  In  clear  and  succinct 
form  all  of  its  doincs  under  this  act.  with  a  tabulated  statement  In 
logical  sequence  of  Its  decisions,  conclusions,  and  orders,  tocetber  with 
any  recommendations  which  it  may  s'-e  fit  to  make  to  Congress  on  the 
levy  or  administration  of  tariff  duties. 

Sixth.  For  the  purpose  of  performing  its  dntles,  as  provided  bv  this 
act.  the  Tariff  Commission  shall  have  aotborltr.  nnleas  otherwise  snp- 
plled  with  the  same  by  the  Government,  to  rent  adequate  quarters  and 
furnisli  the  same  :  to  employ  such  clerks,  experts,  and  a.ssistants.  .ind 
to  Incur  such  traveling  or  other  expenses  as  In  Its  discretion  may  be 
rpf]ulre<l.  having  at  all  times  a  due  regard  for  economv  and  efficiency 
of  administration,  and  all  such  expenditures  before  being  paid  shall  be 
approved  In  writing  by  the  chairman  or  by  a  majority  of  tl;e  com- 
mission. 

Seventh.  The  comrolsslcn  shall  organize  by  the  election  of  one  of  its 
members  as  chairman  and  by  the  appointment  of  a  secretary  nt  a 
salary  and  for  such  term  as  shall  be  determined  by  the  commission. 
The  commission  shall  fix  the  term  of  ofl!ce  and  functions  of  its  chair- 
man, and  shall  adopt  such  rules  for  its  conduct  and  metl>od  of  trans- 
acting business  as  In  its  Judgment  shall  promote  efficiencv.  economv, 
and  expedition  in  the  performance  of  its  diiHes.  The  commi.'slon  slia'll 
have  power  to  hold  hearlags.  to  summon  and  ci>mpel  the  attendaneo 
of  witnesses,  to  examine  tbe  l-.oofcs  anrl  on-ration.s  of  producers  or  nian- 
ufacturers.  and  to  compel  the  production  of  papers 'and  documents. 
.\ny  person  willfully  refusing  to  obey  a  summons  of  said  commission, 
or  to  exhibit  books  or  operations,  or  to  produce  papers  or  documents 
upon  tbe  order  of  the  commission  shall  ^•e  gnlltv  of  a  misdemeanor,  and 
on  conviction  In  any  court  of  comp'^ffnt  itiri.sdlctlon  shall  be  punished 
by  a  fine  not  exceeding  $1,000  or  by  imprisonment  In  Jail  not  exceeding 
one  year  or  by  both  such  fine  and  imprisonment,  in  the  discretion  of 
the  court. 

Mr.  WILLIAMS.  Mr.  President,  if  the  Senator  from  Wash- 
ington will  i^ermit  me,  in  order  to  get  rid  of  a  routine  matter 
here 

Mr.  POIXDEXTER.     Certainly. 

Mr.  WILLIAMS.  I  ask  to  go  back  to  line  4,  on  page  277.  so 
as  to  clarify  the  matter  to  w^lch  the  Senator  from  Xew  Jersey 
[Mr.  Hughes]  called  attention.  Beginning  with  line  4,  on  page 
277.  before  the  word  "acts,"  I  move  to  strike  out  "all"  and 
insert  "  no " ;  in  line  5,  after  the  word  "  limitation."  to  insert 
"now  in  force";  in  line  8.  after  the  word  "shall."  to  strike 
out  the  word  "not"  and  after  the  word  "thereby"  to  strike 
out  the  semicolon  and  the  words  "and  all"  and  insert  "so  far 
as  they  affect " ;  and  in  line  11,  after  the  word  "  act,"  to  insert 
the  word  "  which." 

The  VICE  PRESIDEXT.    The  amendment  will  b4>  stated. 

The  Secretary.  On  page  277.  line  4,  strike  out  the  word 
"all"  and  insert  the  word  "no"  before  the  word  "acts";  in 
line  5,  after  the  word  "  liinitatioa."  Insert  "now  in  force"; 
in  line  8,  after  the  word  "  .shall,"  strike  out  the  word  "  not." 
and  after  the  word  "  thereby."  in  the  same  line,  strike  out  the 
semicolon  and  the  words  "and  all"  and  insert  "so  far  as  they 
affect";  and  in  line  11,  after  the  word  "act,"  insert  the  word 
"  which,"  BO  as  to  read : 

Xo  acts  of  limitation,  now  In  force,  whether  applicable  to  civil 
causes  and  proceedings  or  to  the  proi.ecutlon  of  offenses  or  for  the  re- 
covery of  penalties  or  forfeitures  embraced  In  or  modified,  changed  or 
repealed  by  this  act.  shall  Ik>  affected  therebv.  so  far  as  they  affect 
suits,  proceedings,  or  proaeculions.  whether  civil  or  crimioal.  for  causes 
arisini;  or  o'-ts  done  or  eommltted  prior  to  the  passage  of  this  act.  wbicit 
may  be  commenced  and  prosecuted  within  the  same  time  and  with  tba 
same  effect  as  if  this  act  had  not  beer   passed. 

The  VICE  PREsIdEXT.  The  question  is  on  agrwing  to  the 
amendment. 

The  amendment  was  agreed  to. 

Mr.  POIXDEXTER     Mr.  Presid«it 

Mr.  GAXLIXGER.  Will  the  S<aiator  from  Washington  per- 
mlt  me? 

Mr.  POIXDEXTER.     Certainly. 

Mr.  GALLIXGER.  I  presume  the  Senator  proposes  to  dla- 
cuss  his  amendment.  '' 

Mr.  POIXDEXTER.  Yes;  but  T  do  not  desire  to  discuss  It 
this  evening.  My  purpose  in  addressing  the  Chair  was  to  ask 
that  It  might  go  over  to  some  other  time. 
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Mr  OALLINGEH.  It  trill  go  over  If  no  action  Is  taken.  I 
was  nboat  to  sufcxewt  ttuit  we  bare  put  in  a  long  day  and  it  is 
iSaturd^iy.  I  preaume  the  Senator  fruui  North  Carolina  is  ready 
to  lay  the  Itill  aside. 

Mr.  8I.MMO.\S.  I  suppose  the  Senator  from  Washington 
simply  offered  his  amendment  this  aftem<:>on  for  future  discns- 
slon? 

Mr.  POINDEXTER.     Ye* 

-Mr.  SIM.MONS.  The  hour  of  C  oVlotk  having  arrived.  I  will 
ask  that  the  bill  be  laid  a.side. 

A1.EXA.XDEB    HAMILTOTV's    REPOBT    OX    MAXlTACTfBES     (S.    DOC. 

HO.   17J). 

Mr.  S.MOOT.  Mr.  President,  if  the  bill  is  laid  aside.  I  wish 
to  make  a  request. 

I  ask  unaniraouM  couseut  that  a  coninjunlcation  to  the  House 
of  Kepresentatives  on  December  .',  IT'.U.  by  Alexander  Hamil- 
ton. Sei-retary  of  the  Treasury,  on  the  subject  of  niannf.ictures, 
and  particularly  th"  means  of  [iroumting  such  as  will  teiui  to 
render  the  United  States  independent  of  foreign  nations,  and 
•o  forth,  be  printetl  as  a  public  doctmient. 

Mr.  WILLIAMS.  Mr.  I»resldent.  I  think  if  we  did  that  I 
•hnuld  like  to  hare  Ro}>ert  J.  Walker's  rei»ort  priuteil. 

Mr.  S-MO<>T.  Robert  J.  Walkers  report  was  printed  by  the 
Senate  as  a  document  in  the  last  Congress. 

Mr.  WILLIAMS.  Have  (tallatin's  refxtrts  umler  Jefferson 
an«l  .Madisiin  ever  been  printe<l? 

.Mr.  SM<M»T.  If  tht*  Semitor  wants  to  have  those  printeil  he 
hlii:s«»if  can  ask  to  have  it  <lone.     I>oes  the  StMiator  object? 

-Mr.  WILLL\.MS.  Yes;  if  you  challenge  uie  to  object,  I  do. 
f  After  a  pause.]  Mr.  President,  being  assureil  that  the  Senator 
from  I'tah  smileil  when  he  ad<lresse<l  me  in  that  tone  of  voice 
a  moment  nK«>.  I  will  withdraw  mv  objection  to  his  request. 

The  VICK  PHKSH>E.\T.  The  objection  is  withdrawn,  and 
If  there  l>e  no  further  objection,  it  is  so  onlerwl. 

EXECITIVE   SESSIOX. 

Mr.  BACOy.  I  more  that  the  Semite  proceed  to  the  con- 
iJdcritiou  of  executive  business. 

The  motion  was  agreed  to.  ainl  the  Senate  pro«*eede«l  to  the 
consideration  of  executive  business.  After  .">  minutes  s^ient  in 
executive  session  the  d«)ors  «.■!•»»  reojjcneil.  and  (at  G  o'clock 
■iBl  10  minutes  p.  uM  thf  S.  iiiite  niljourueil  until  Monday, 
8epteml»er  1.  11)13,  at  11  o'clmk  a.  m. 


-  CONFIRMATIONS. 
Ejrrc»livc  nammalionM  confirmed  b}/  the  Senate  August  30,  1013. 

POSTMASTKSM. 
MICHIGAN. 

William  J.  Nagel.  Detroit. 

XOmi   DAKOT.V. 

F.  V.  Burchard.  University. 

OKLAHOMA. 

(;e<»rge  E.  Baker.  (Jage. 
I^  E.  l^hase.  Westvllle. 
C.  N.  Fluke,  Hoyuton. 
J.  P.  F'onl.  Konawa. 
M.  B.  Hl.kman.  Coaignte. 
J.  N.  Hopkin.s  Boswell. 
Blanche  I^^rklu,   iHMaware. 
W.  S.  IJvlugston.  Seminole. 


HOUSE  OF  REPRESENTATIVES. 
Sati  RDAV,  Aufjuftt  30,  1913. 

The  nonw  mm.  at  11  o'clock  a.  m.,  aiul  was  «ilie<I  to  ordec. 
by  Mr.  Hay  as* Speaker  pro  temiwre. 

The  Chaplain.  Rev.  Henry  N.  Couden,  D.  D„  offered  the  fol- 
low in  u  prayer : 

O  Thou  great  Jehovah.  King  of  Kings  ami  I>.nl  of  I>»rd>« 
our  Father,  whos*^  wis4lom  is  att«^ted  in  an  infinite  variety  of 
ways  aud  meaa.s.  whoso  power  is  revealed  in  the  stnitendous 
worlds  around  ilh  swayed  by  Thy  will,  whose  lore  i»ours  out 
np«>n  ns  in  n  thousand  bleMiogH  day  by  day.  awaken  In  our 
hearts  a  holler  reverence,  a  pcofoander  faith,  a  larger  hojie  n 
love  sui»reme.  that  we  may  conform  our  thoughts  to  Thy 
thoughts,  our  ways  to  Thy  waj-s,  as  they  have  been  revealed  to 
us  in  the  sublime  life  and  cha meter  of  Thy  Son.  .lesus  (.hrlst 
Amen. 

The  Jounial  of  the  proceedings  of  yesterday  was  rtwd  and 
approved. 


lKSlf.X\T10;c  OF   A    MEMREB. 

The  SPE.VKER  pro  temi>ore  laid  before  the  Hout>e  the  follow- 
ing communication: 

IIOrSR    or    RRrSCSKXTATIVKS. 

Flon.  Champ  rL.4«K. 

Hpfaker  of  thr  //c««r  nf  Rrprrnrntaliret. 
Sir:  I  t>eK  learo  to  inform  you  that  I  lutrp  thU  daj  tran«ailtl<^  tn 
the  jtOTemor   of   Wc«t    Virginia    my   ffulKnatlon   a^   n    itepr«>iM>nlativr  iq 
tho  C,'onKre«s  of  the  rnit»'d  StatMi  from  the  drst  dislrkt  of  West  VIr. 
Kin  la. 

RMpeclfullr.  Jxo.  W.  Davi!). 

HETCH   HETCHT. 

-Mr.  FERRIS.  Mr.  Speaker.  I  move  that  the  House  resolve  it- 
self Into  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union  for  the  further  consideration  of  the  Heti-h  Ileidiy 
bill.  H.  R.  711I7.  and  iMMidlng  that  I  ask  unanimous  nmHent 
that  the  general  debate  l»e  conclude<l  at  1  o'eU>ck.  Thit  will 
give  us  two  hours,  one  hour  to  l»e  controlleil  by  gentlemen  on 
the  other  siile,  either  the  gentleman  from  Illinois  [.Mr.  MAN>t 
or  the  gentleman  from  Wyoming  |.Mr.  Mondeii. |.  as  they  i)ref«'r, 
and  one  hour  to  l»e  o>ntrolittl  by  myself,  in  charge  uf  the  bill. 

The  SPEAKER  pro  tenii>ore.  The  gentlemsn  from  Oklahoma 
asks  unanimous  «'on.«H':it  that  the  general  debate  in  ConimiUfc 
of  the  Whole  be  conclude<l  In  two  hours. 

.Mr.  FERRIS.     At  1  o'clock. 

The  SPE-VKER  pro  tempore.  Onv  hour  to  be  controlU>d  by 
the  gentleman  from  Oklahoma  (.Mr.  Fkrki.s|  and  one  hour  bv 
the  gentleman  from  Illinois  [.Mr.  .Ma.x.i].     Is  there  objection?  " 

Mr.  M.VNN.  Re>*»rvlug  the  right  to  o»»je<t.  the  gentleniMii 
from  Idaho.  .Mr.  Fkk.nc  ir,  desires  :k»  minutes;  my  colleague 
from  Illinois.  Mr.  Thomso.x.  «lesircs  .iO  minutes.  Iw/th  U'iug  in 
favor  of  the  bill.  The  gentleman  from  .Mlnnes<»ta.  Mr.  St«..\- 
LB.so.N.  desires  :H)  minutes  in  oppt»siiion  to  the  bill.  The  gentle- 
man from  California.  Mr.  Kaii.n.  desin's  li.'»  minut«>s,  and  tli«» 
gtMitle.'iiaii  from  C.ilifornia.  Mr.  Bixi..  yesterday  dt'sinil  'Kit 
nK»re  than  10  minutes.  The  gentleman  from  California.  .Mr. 
Kk.1t.  desires  H>me  time, 

Mr.  FERRIS.  I  want  all  of  these  gentlemen  to  have  time. 
just  as  the  gentleman  d«x*M. 

-Mr.  M.VN.V.  And  the  gtMitleman  from  New  Hampshire  |.Mr 
Rlu))  desires  some  tin»e. 

Mr.  FERRIS.  .Vs  I  undcrstaiul.  the  geiillenntn  from  N«'\v 
Ilanqisbire  [Mr.  Rt»J)l  dm-s  not  de>iie  a  long  time. 

Mr.  REE1>.     Fl^;*^r  ten  minutes. 

Mr.  M.VN.N.     Who  else  on  that  side  desires  time? 

Mr.  FERRIS.  I  tlo  not  know  of  anyone  else.  Mr.  KtNT  l>» 
a  meml>er  of  the  committee.  Mr.  Thomson  is  a  niomlMT  of  the 
ci>nunlfte»\  .Mr.  Frf.xch  \h  a  n)eml>er  of  the  i-oinmittee. 

.Mr.  MA.NN.  I  suggest  to  the  gentleman  from  Oklahoma  fh;it 
he  make  his  rei|nest,  then,  that  tn  the  general  di>i»nte  the  gen- 
tleman from  Illinois.  Mr  Thomso.x.  be  given  IMi  minuies.  tli- 
gentleman  fnnn  Idaho.  Mr.  Fbk.ncm.  .'K)  minutoK,  the  u'«miii»' 
man  from  .Minnesota.  .Mr.  Steenkrkon.  rUJ  minnt'-^.  the  ttentlo 
man  from  California,  Mr.  Kah.x,  J,"i  minutes,  the  gentleman 
from  California.  Mr.  Ke.xt.  10  minutes,  and  the  gentleni.in 
from  .New  HamiMhire,  .Mr.  Rked,  10  minutes,  and  th.il  tlif 
general  debate  l»e  then  closed. 

.Mr.  FEliRIS      How  mnth  thne  will  that  make? 

.Mr.  .M.V.VN.  Make  the  rwjuest  in  that  way.  and  If  anyone 
else  W7Uils  to  be  heunl,  he  nin  l»e  hcanl  under  the  five  ininntt* 
rule. 

.Mr.  FERRLS.  Perhaps  we  bad  l»elter  save  10  ndnutes  ff.r 
tlie  <-ommittee.     That  will  make  IT  hours  and  i'»  minutes  In  all. 

.Mr.  MA.N.V.  IK)  not  limit  It  by  fixing  the  tinje.  but  give  the 
time  to  the  gentlemen  mimed. 

.Mr.  FERRIS.  I  think  thiit  is  |iroper.  Then.  Mr.  Speaker. 
I  ask  unanimous  consent  that  at  the  end  of  tiie  time  whi<  li 
I  will  designate  general  dHmte  l>e  Ho>«ed :  that  the  gentlenii.n 
from  blaho,  Mr.  Fb»:.n<  ii.  have  :m>  minutes  mxl  the  getitleiiwii 
from  .Mlnnesi.ta.  Mr.  Stek:<eb.so>.  :a»  minutes,  the  gentleni.in 
trom  Illinois.  Mr.  Tiiojj.so.v,  ,lo  minutes,  the  genlleman  fn^ni 
Callfoniia,  Mr.  Kahx.  ^'t  minntes  the  gentleman  fron»  Cali- 
fornia. Mr.  K»^t.  10  minutes,  and  the  gentleman  from  New 
HanqiKhlre.  Mr.  Reed.  10  minuteK.  mid  I  will  reserve  10  min 
utes  for  the  committee  in  the  event  that  some  one  may  come  in 
and  want  it. 

The  SPEAKER  pro  tenqtore.  Tlie  genlleman  from  Oklahoma. 
Mr.  Ferbis,  asks  unanimous  ctmsent  that  the  gentleman  from 
Idaho.  Mr.  Fbe.xch,  have  'Jf)  minutes,  the  gentleman  from  Illi- 
nois, Mr.  TiiOMso.'v,  30  minutes,  the  gentlenuin  fnun  Minnesota. 
Mr.  STEEXEBso:f.  .To  minutes,  the  genfleni>in  from  rallfomla, 
Mr.  Kaii.>,  St  minutes,  the  gentleman  from  New  liampsbiie. 
Mr.  Reed,  10  minutes,  the  gentleman  from  Callfomls.  Mr. 
Kext.  10  minutes,  and  the  gentleman  from  OkIr.lKmni.  .>Ir. 
Febbis,  10  minutes. 
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Mr.  M.\NN.  And  the  gentleman  from  California  [Mr.  Bell] 
was  to  have  10  minutes  if  he  desired. 

The  SPE.VKER  pn>  tempore.  After  which  the  general  debate 
sluill  be  closed.     Is  there  objection? 

Mr.  STEENER80N.  Reserving  the  right  to  object.  I  desire 
to  Inquire  wheth>?r  the  order  in  which  the  si>eeches  are  to  be 
delivered  will  ner^ssarilv  be  as  indicated? 

.Mr.  MANN.     Oh,  no. 

Mr.  STEENERSO.N.  I  should  like  to  come  in  later.  I  want 
to  hear  all  the  arguments  for  the  bill,  or  as  many  of  them  as  I 
can. 

Mr.  FERRIS.  The  oixler  of  the  speakers  will  not  be  fixed  in 
tliat  way. 

The  8PE.\KER  pro  tempore.     Is  there  objection? 

There  was  no  t'bjectlon. 

Mr.  M.\NN.  And  then  at  the  end  of  that  time  the  general 
debate  is  to  be  closed? 

The  SPE.\KEIl  pro  tetnpcre.  .\t  the  end  of  that  time  the 
general  debate  Is  to  be  closet!.  The  gentleman  from  Oklahoma 
[Mr.  Ferbis]  moves  that  the  House  resolve  Itself  Into  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union  for  the 
further  consideration  of  H.  R.  7207. 

The  motion  wn?  agreed  to. 

•Accordingly  the  House  resolvetl  itself  into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union  for  the  further  con- 
sideration of  the  bill  (H.  R.  7207)  granting  to  the  citj-  and 
connty  of  San  Francisco  certain  rights  of  way  In,  over,  and 
through  certain  public  lands,  the  Yosemite  National  Park,  and 
Stanislaus  National  Forest,  and  certain  lands  in  the  Y'osemite 
National  Park,  the  Stanislaus  National  Forest,  and  the  public 
lands  in  the  State  of  California,  and  for  other  ruri>oses,  with 
.Mr.  FosTCB  in  the  chair. 

Mr.  KENT.  Mr.  Chairman.  I  am  not  going  to  postpone  action 
on  this  bill  by  length  of  talk.  I  do  not  believe  in  much  talk, 
amyway.  I  merely  wish  to  say  that  for  my  part,  having  spent 
two  months  In  hard  work  upon  this  bill  in  the  Public  I.:inds 
Committee,  having  attendeil  all  the  hciirlngs,  heard  all  the  ob- 
jections, that  I  b<'lieve  this  bill  represents  a  higher  ideal  of  con- 
servati<»n  than  any  bill  that  has  come  into  this  House.  The 
l<leal  conservation  is  pnblic  social  use  of  resources  of  our  coun- 
try without  waste.  When  we  reach  the  proposition  of  the  use 
of  water  we  are  i^erfectly  certain  that  the  waste  occurs  by  its 
nonnse.  There  has  l>een  a  grerit  outcry  made  about  spoliation 
of  the  national  parks.  Anyone  who  will  take  the  trouble  to  read 
the  report  and  the  hearings  will  find  that  this  so-called  spolia- 
tion does  not  exist ;  that  the  dnlm  of  sj^oliation  has  come  in  a 
most  exaggerated  and  untruthful  form. 

.Vow.  I  shall  not  take  up  the  task  of  answering  the  untruths 
and  exaggerations  at  length,  because  the  gentleman  from  Illinois 
[Mr.  Thomso:v].  a  member  of  the  connulttee.  has  taken  that 
dnfy  ui)on  himself.  My  ideal  of  consenation  would  teach  that 
if  Niagara  Fulls  "onld  l»e  totally  used  up  In  alleviating  the  bur- 
Hens  of  the  overworked  in  8wvntsho|>s  of  New  York  City  I 
^hotild  l»e  glad  to  sacrifice  that  scenic  wonder  for  the  welfare  of 
humankind.  Or  if  Niagara  Falls  conid  l>e  tunied  in  to  slush 
out  the  greet!,  corniption.  and  misery  of  New  York  and  others 
<f  our  great  eitie*«,  that,  too,  would  be  worth  the  sacrifice. 

I  ran  lay  claim  to  being  a  nature  lover  myself.  I  think  that 
is  a  matter  of  record.  I  am  recngnize<l  as  a  conservationist.  As 
a  nature  lover  and  n  conservationist  I  certainly  l)elieve  what  I 
"tated  In  tlie  beginning,  that  this  bill  Is  the  highest  and  best 
type  of  conservation.  .\11  public  interests  are  protected.  The 
l»eop!e  reap  an  untold  benefit.  fApplanse.]  Gentlemen  of  the 
House.  I  will  detain  jou  no  longer.  I  yield  back  the  balance  of 
n«y  time. 

-Mr.  REKT>.  Mr.  Chalmiati.  it  is  with  some  rdnctanee  that  I 
ei:g:ipe  In  the  debate  in  relation  to  this  stui)endous  proposition 
of  fundshing  the  cities  of  California — San  Francisco  and  the 
l»ay  dtles— the  i>rivHege  of  Invading  tlie  national  park  for  the? 
imrpose  of  secnrng  an  flde«inatc  water  snpidy.  I  have  listened 
to  the  debates  v«ry  closely  ufion  both  sides,  and  I  want  to  say 
tliat  I  consider  the  debate  of  the  committee  in  relation  to  this 
•Mil  to  be  eminently  fair,  and  their  side  of  the  proposition  to 
have  been  ably  set  forth. 

The  gentleman  from  Wyoming  [Mr.  !^IoxDa.L]  yesterday  in 
Jiis  speech  ma«le  a  mnsterly  effort  and  set  forth  the  proposi- 
tion as  I  see  It.  and  as  I  hoi>e  It  will  finally  be  adju.sted.  I 
have  no  desire,  however,  to  rote  against  any  projiositlon  that 
will  alleviate  the  condition  of  any  city  that  is  without  an  ade- 
quate water  supply,  and  shall  do  so  with  some  reliK*tance.  In 
his  remarks  yestenlay  he  proved  to  my  satlsfactioti  that  there  is 
an  abundance  of  arallable  sites,  conveniently  adjacent,  which 
can  be  developed!  in  the  way  of  an  adequate  water  supply  for 
San  Francisco  and  tlie  bay  cities  without  invading  the  reserva- 
tion of  Yoaemite  National  Park,  which  has  been  acquired  and  is 


now  maintained  at  an  enormons  exi^eiise  by  the  United  State* 
Government. 

In  the  State  w^ich  I  have  the  honor  to  represent  we  have 
forest  reserves  that  h«ve  l>een  acquired  by  i)urchase.  and  t!»e 
people  of  New  Hampshire  look  upon  the  White  Mountain  Forest 
Reserve,  no  less  l>eautlfu!  than  your  own  beautiful  California 
park,  with  a  great  deal  of  pri.le;  and  I  am  sure  that  they 
would  rise  up  In  just  Indignation  should  either  a  private  iu- 
dlvidnal  or  a  munlcliJalky  attempt  in  any  way  to  invade  the 
ANhite  Mountain  Forest  ^servat Ion.  I  am  inspired  to  siwik  « 
word  on  this  subject  be<iause  of  tlie  fact  that  I  have  received 
over  the  signature  of  Philip  W.  Ayres.  the  chief  forester  la 
New  Hampshire,  representing  2,3<J0  foresters  in  my  State,  a 
protest  against  the  Hetch  Hetchy  bill  being  enacte»l  into  law. 

Many  things  have  been  said  here  in  all  falniess  that  tend  to 
prove  to  me  that  there  Is  a  bett-^r  way  proix>se»l  in  which  San 
Francisco  and  the  bay  cities  may  have  an  adequate  suppiv  of 
water,  a  better  way  than  taking  It  from  the  park  that  "is  a 
source  of  pride  to  every  patriotic  American  citizen,  and  I  be- 
lieve that  Avhen  the  bill  which  will  be  presented  as  a  sobetltute 
hjeasnre  to  the  House  l>y  -the  (listingtiishe<l  gentleman  from 
Wyon.lng  [Mr.  Mo.'toeli.]  it  will  be  in  siich  language  and  con- 
tain such  features  as  will,  be  perfectly  satisfactory  to  the 
framers  of  this  bill  and  the  Oommittee  on  Public  Lamls. 

It  Is  with  some  temerity  tfcat  I  oppose  any  proposition  which 
has  the  indorsement  of  such  a  liody  of  men  as  have  been  re- 
ported to  be  in  favor  of  this  bill,  and  I  refer  to  Secretary  Ijine, 
to  Mr.  Johnson,  to  Mr.  Piucbot,  and  to  Mr.  Graves,  the  Cliief 
Forester  of  America.    I  have  personally 

Mr.  MAN^'.    Will  the  gentleman  yield? 

.Mr.  REED.     I  will. 

Mr.  ilANN.  The  gentleman  does  not  mean  Mr.  Johnson  is 
in  favor  of  this  bill?  ,    < 

Mr.  REED.  I  have  nfiderstoo<l  him  to  be,  although  adverse 
comment  has  been  made  upon  tlie  proposition  ai»d  it  has  been 
contended.  I  believe,  he  is  in  favor  of  the  bill,  although  .Mr. 
MoNDELL  in  his  speech  on  yesterday  ^nphasized  the  fact  that 
he  was  not.  |        I 

Mr.  .MANN.  I  am  quitie  sure  no  member  of  the  ct^mmitte?  has 
ever  pretended  Robert  Underwood  Johnson  was  in  favor  of  this 
bill.  , 

Mr.  REED.  I  know  tiat  ltob"«rt  U.  Johnson  has  sent  out  n 
circular  in  which  he  condemns  in  no  uncertain  language  this 
proiK>sitlon.  hut.  unless  I  am  mistaken.  I  think  I  understood 
one  of  the  gentlemen  represent  in;,'  tlje  committee  to  say  that  his 
opposition  had  been  withdrawn  and  that  he  was  now  In  favor  of 
the  bill.  If  I  am  In  error  iu  regard  to  that,  I  am  glad  to  be 
corrected,  and  I  am  verj*  glad  to  know  that  his  opposition 

Mr.  MANN.  I  think  the  gentleman  is  in  error;  and  If  not, 
the  gentleman  who  made  the  statement  was  In  error. 

Mr.  REED.     I  now  yield  to  the  g?ntleman  from  Minnesota. 

Mr.  STEENERSON.  I  simply  want  to  confirm  what  the  gen- 
tleman from  Illinois  [Mr.  Man?i]  has  said,  that  this  gentle- 
man is  opposed  to  this  bill,  and  I  shall  elaborate  upon  that  when 
m.v  time  comes  to  address  tlie  ccuimittee. 

Mr.  REED.  I  am  very  glad  to  know  that.  In  my  State  just 
recently  there  have  been  several  cities  in  the  eastern  section 
endeavoring  to  procure  ah  adequate  water  snpply.  and  it  was 
sugiiested  they  might  jioi^sibly  desire  tlv  jjrivilece  from  C^m- 
gress  of  going  into  the  White  .Mountain  Forest  Reservation  for 
the  pun>«)f=c  of  installing  a  water  system.  Indignation  of  men 
prominent  in  resen-ation  organization  w:is  rife  at  the  very  sug- 
gi^stlon  of  the  proposition;  and  I  am  sure  thei^e  will  be  an  nprise 
of  opposition  sliould  Invasion  for  that  or  any  otlier  jiurpose  be 
attempted.  The  committee  hare  made  an  exhaustive  and  isiins- 
taking  effort.  I  am  sure,  and  are  alisttlutely  honest  In  tlieir  con- 
victions that  no  great  harm  c»n  grow  out  of  this  thing.  I  de- 
sire, however,  to  say  in  coinclusiou.  Mr.  Chairman,  that  c»nce  onr 
public  parks  or  dotnain  are  lT»>si»osised  uikmi  we  have  estab- 
lished a  very  bad  precedent,  an!  otlier  requests  of  like  char- 
acter will  follow  in  rapid  suc-clesjuon.  and  for  one  I  do  not  cnre 
to  support  a  proposition  which  in  effect  lets  down  the  bars  and 
invites  other  proi>ositions  of  ijke  character  to  be  made  to  this 
House  for  oar  cousidonUion. 

Mr.  FRENCH.  Mr.  Chairman  and  members  of  the  committee, 
there  is  one  thing  especially  tSiat  makes  it  seem  to  me  that  a 
member  of  the  committee  outside  of  the  State  that  is  interested 
should  say  something  upon  this  qiiestion,  aud  that  is  the  report 
that  has  appeared  in  numerous  papers  that  this  is  a  matter 
that  was  considered  by  the  committee  at  a  time  when  it  could 
not  l>e  expected  that  the  cominittee  would  give  serious  atten- 
tion to  matters  before  the  Congress;  that  It  was  a  sort  of  recess 
period  for  all  committees  aside  from  those  baring  considerB- 
tlon  of  the  tariff  and  the  currency  questions,  and  that  possibly 
this  bill  may  have  been  r^port^  without  the  cousideratiou  that 
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fully  ami  wvM  the  question  of  hu»lKiuilln«  the  water  th;it  falls 
within  its  ureii.  Forever,  t**)  far  as  we  ciiu  now  know,  the  State 
will  ueeil  to  coiwider  the  relative  ustes  of  water  and  tletermUie 
the  (iue>tiim  of  rljjht  of  n>«e  of  v.ater  upon  the  basis  of  that 
whkh  may  be  atreptetl  as  the  highest  u«e  and  tlie  relative  rights 
to  use  when  the  more  lmi>ort:int  uses  have  been  taken  care  v  f . 

San  Francis<'o.  Imludlng  the  county  of  San  Franclsct).  con- 
tains a  iHMHilation  at  this  tlnce  of  about  417,UX)  iwople.  This 
poimlatlon  Is  supplied  with  water  by  the  Sprlnp  Valley  \\nter 
Co.,  which  receives  Its  water  In  iwirt  from  the  San  Franclm-o 
peninsular  system  and  In  i«irt  from  the  Alameda  Creek  sys- 
tenj.  This  comiwnjr  furnishes  something  like  4<_>,U0i),0W->  gallons 
daily  to  the  peojile  of  San  Francl.sco. 

In  addition  to  this  a  large  part  of  tlie  city  Is  reqniretl  to 
ana  in  its  water  from  private  or  imbllc  wells.  Something  like 
5.3UU.O0O  gallons  ihilly  are  obtnine*l   In   Ihis   way.     The   total 

^^-^lu^  Sixtieth  rotujn^s  ^  --^^^ji^^ -^^'^ '  ii^^  ^j  Tz  s  ]:i::o^'::^j^J^^^z  JI^ 

m^n'i'l^'-*-   --'^-i^---   -'  '!:iil.:!^r;rMnr.  T^-S!\ue  :  amomu  us«l  iH^r  capita  In  other  cities  I  find  that  the  city  of 


It  oiqrlit  to  bare  had.     I  want  to  say  with  re«|*ct  *» /tuit  ld«i 

t  ic  ('.,mimtt»M'  on   Tiibllc   I^iuds   has  been   most    faithful 

exanilmilluu  of  all  the  evidence  brought  l»efore  it  and, 

haM-  iHvu  to  a  great  deal  of  iwlns  to  hunt  up  evulence. 

fHvorsble  or  unfavorable,   looking  to  the  merits  of  the 

and  1  can  u«»t  fall  at  this  time  to  pronounce  my 

I  n|H»n  the  cha  ;iu;i.    ..f  the  committee  [Mr.  FerbisI  for 

1  ajMl  faithfuhu-*.-*  m  working  to  attain  a  rl«cht  and  just 

of  the  problem  that  has  been  landing  in  Congress  for 

nuu^r  of  years. 

Htibjtvt  matter  of  the  i>resent  bill  is  not  at  all  new  to 

.,„  it  Is  brought   iH'fore  Cougrefw  at    this  time.     I  was  a 

n»eml4r  of  the  Tublic  Uinds  Conanlttee  during  the  Fifty-ninth 

ixtieth   Congres*ies.  awl   at   that   time  a   bill    wmiewhat 

to  the  present  one.  although  not  so  carefully  prepared. 

Judgment,  was  <onsideretl 
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persons  who  favored  the  i>roiHH»ltiou.  and  as  well  the 
t«-<tiniony  of  those  who  were  op|»os«>d  to  the  legislation. 
lUirii  g  the  last  Congress  the  nuitter  was  again  carefully  con- 
sider! d  bv  the  Public  Uinds  Committee,  ami  while  I  was  not 
_  meijl»er  «.f  the  w»mmittee  I  was  able  to  gather  further  lufor- 
mati<in  through  the  hearings  that  were  held. 


the  present  Ooogrww  the  proiKwitlon  agaUn  lias  been 
br.V("i>iit  to  our  attention,  and  the  Committee  on  Tubllc  I^nds 
has  I  eld  exteu.sive  hearings  and  has  had  the  benefit  of  the 
comprehensive  reiwrts  made  ui«^>n  the  subjtvi  by  engineers  of 
tJ»e  cjty  of  San  Francisi-.*.  the  Advisory  Riwird  of  Army  Kngi- 
of  the  Ciiiteil  States,  aial  the  evidence  of  numerous  wlt- 
who  havo  aWH-.ire<l  U'fi.re  the  cmmlttee  In  support  of 
the  p^oiioMition  or  In  opiH»sition  thereto. 

Tli|«  Is  a   measure  that  H  deserving  of  the  full  Inquiry  ami 

ration  that  has  l»een  given  to  it  by  the  Committee  on 

•  L:iuds      It    ix  iiiou   that    Involves  the  granting 

<rtaln    mnnicip..         -      Miu    rights    within    the    public 

n  that  when  once  grituie«l  can  not  Ik?  withdi-awn  and  that 

•ntail    an   exi»euse   MiH»n    the   grantees   of   something   like 
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..nlv  thi.^.  but  the  measure  Is  important  because  It  raises 
II  i>(  the  extent   to  which   the  Ft'deral   Covemment 


the   I]  nest 

ro  In  the  control  of  the  use  of  natural  resources  encom- 

pnsM  1  within  a  State,  and  Is  of  further  ImiK.rtance  because  It 

-•  the   nuHllficatlou    lu   an   lm4H>rtant   way   of   a    great 

natbijial  park  -n't  iM«art  by  aci  of  Cougrcjis  as  a  iwirk  on  account 

.f   it*   uatuial    iKuuiy   and   the   wonders   contained   within    Its 

bourn  la. 


THE   rKOPOSITIOX. 

I'.r  efly  »tatc«l.  tlie  pn>i»08ltiou  embrat  ihI  within  the  bill  Is  to 
grail  to  the  rity  and  county  of  San  Frandsi-o  and  such  other 
mnn  iiiwliti«'s  as  may.  un*lcr  the  terms  of  the  bill,  join  with  the 
city  ind  county  of  San  Fraiicist-.).  the  right  to  c<»nstru(t  a  dam 
in  tl«'  lletch  Iletchy  Valley  and  to  overflow  a  i>ortion  of  the 
xulWi-  by  itm verting  it  into  a  reservoir;  to  maintain  suitable 
work*  for  the  diversion  of  the  waters  colleiteil  within  the  park 
and  or  tlie  hiindling  and  coutri»l  of  the  same,  and  the  right  to 
use  as  sni»|>lcmental  to  the  main  puriiose  of  the  grant  any  iH)wer 
that  Blight  l»e  geueratwl  as  a  result  of  the  works  .so  constructtnl. 
Tlje  bill  [irovldes  that  In  consideration  of  this  grant  certain 
ities  aliall  l>e  place<l  u|M>n  the  grantees  toward  the 
It,  aad  as  a  cimdition  pi'ts  «-.U>nt  to  the  grants  con- 
t«In4l  In  the  bill  the  grantees  ri>«.oguize  the  rights  of  certain 
irrtgitlon  districts  in  the  State  t)f  California. 

I'r  .l»ably  I  should  say  that  as  port  of  the  proix>sltlon  it  is 
S|ie<-  tlcuDy  S4>t  forth  that  nothing  in  the  act  shall  interfere 
wltL  the  rights  eiijoyetl  by  the  citizens  of  the  State  under  the 
laws  i»f  California.  Further.  In  conmx-tion  with  the  proposition 
of  e  lactlng  this  legislation,  the  I'ongrcss  has  l>een  I'alled  ninai 
to  consider  tlic  question  of  necessity  of  an  additional  water 
,  f.ir  the  city  and  county  of  San  Francisco,  the  question  of 
,,  .  (  .ir  not  the  proposeil  water  supply  Is  the  one  that  should 
be  (ranted,  taking  Into  consideration  the  economic  conditions 
that  have  to  do  with  other  water  stiurces  and  with  the  water 
•OUT  re  with  which  the  propoaed  Hetch  Iletchy  I>am  is  related. 
Tie  details  of  Uie  proposition  I  shall  consider  later.  * 

KBCXsarrr  ros  tui  rjkssAci:  or  tue  bill. 
The  Ide-a  that  has  Impreiad  nie  nKwt  deeply  as  one  that 
riioald  contn>l  in  the  ct>usidemtlon  of  this  measure  Is  the  neces- 
dtyTof  the  city  of  San  Francisco  to  acquire  an  additional  water 
iy.  I  b«U«T«  that  It  Is  the  universally  acceiKeil  d<xtrlue 
_  the  hislMSt  we  of  water  is  its  use  for  domestic  puriKNws. 
l4  tte  aectlon  of  country  that  lies  t>eIow  the  Iletch  Iletchy 
Val'  py  there  is  not  a  suffii-ieut  rainfall  to  uuike  the  country 
abu  idantly  productive  in  the  absence  of  irrigation.  In  fact, 
Cal  fomla.  as  the  other  States  of  the  West,  must  ctmslder  caro- 


San  Francisco  uses  far  less  than  Is  usually  required. 

As  further  evidence  of  this  Sii me  general  statement,  the  city 
of  San  Francisco  Is  at  present  re«iuirvd  to  exercise  tiie  utmost 
care  In  the  u.se  of  her  water.  In  some  places  si>lgots  arc  re- 
qulreil  to  be  turne<l  on  during  the  night  so  that  a  small  amount 
of  water  will  l)e  collected  for  ordinary  household  uses  the  next 
day.  In  all  jmrts  of  the  city  the  cltizet.s  are  limited  or  deuie<l 
the  right  to  use  water  uix>n  their  lawns.  In  addition  to  this 
the  city  of  San  Francisco  has  built  at  large  ex|>en8e  an  auxiliary 
water  system  by  which  it  uses  sjilt  water  iroui  the  bay  In  fight- 
ing Are,  In  flushing  sewers,  and  uj^m  the  streets,  ilore  than 
this.  In  my  judgment.  It  was  very  clearly  denuuistrated  to  the 
committee  that  the  Spring  Valley  Water  Co.  has  practically 
reached  the  limit  <»f  Its  itosslbllltles  for  the  supplying  of  water 
to  the  city  of  San  Francisco  from  the  sources  ui»on  which  It  Is 
now  drawing. 

Not  only  are  the  city  and  county  of  San  Francisco  face  to 
face  with  the  nei-et'slty  of  an  ade<iuate  water  system,  but  sur- 
rounding San  Francisco  Bay  are  other  municl|>alltles  which  are 
also  in  vital  neetl  of  water  supply  and  without  the  ready  mejins 
at  hand  to  Inaugurate  or  establish  an  adequate  system. 

I  shall  not  enumerate  all  the  municii>alitles  that  are  Inclnilwl 
In  what  are  known  as  the  bay  cities,  but  among  them  are  San 
Jose.  OaklaiMl,  Alame»hi.  Berkeley,  Richmond,  and  numerous 
other  cities  and  conmiunities  of  lesser  ix»pnlatlon. 

I  said  that  the  population  of  the  city  and  county  of  San  Fran- 
cisco Is  about  417,000.  The  iieople  of  the  additional  bay  cities 
that  are  approaching  the  time  when  ade<|uate  water  systems 
will  neetl  to  l>e  Installed  Is  about  3,V<.000.  making  a  total  i>opuIa- 
tlon  In  the  Iwiy  cities  and  communities  «»f  TT'l.ix^Xl  i>eople.  At 
this  time  there  Is  use<l  by  tl>ese  i>eoitle  1.'«,<¥)iMNH)  gallons  dally, 
of  which  amount  approximately  r^.OOO.OOO  gallons  daily  Is  used 
for  Irrigation,  leaving  a  balance  of  85,U00,UU0  dally,  or  110  gal- 
lons {ler  capita. 

No  definite  figure  can  be  given  as  representative  of  the  i»er 
capita  consumption  of  water  In  the  different  cities  of  the  I'nltetl 
States.  Different  standards  have  been  adopted  in  various  places, 
and  in  some  InstMnces  It  is  shown  tliat  the  use  is  as  low  as  (iO 
gallons  per  capita,  while  in  others  the  |>er  capita  nse  Is  as  high 
as  :',<K>  gallon.s.  I  l>elleve,  however,  that  It  Is  fairly  well  estal>- 
lishiii  lliat  130  gallons  |)er  capita  is  not  an  unreasonable  anH)unt 
of  water  to  lie  furnlshe<l  for  the  consumption  of  the  people  of 
the  city,  and  uiion  this  basis  not  only  the  city  of  San  Frantlsro 
but  all  the  other  bay  cities  as  well  are  using  less  than  should 
be  provided  for  them. 

We  nin  not  look,  however,  to  the  Immediate  population  of  the 
city  of  San  Francisco  and  to  the  iM)puhition  of  the  other  bay 
cities  :in.l  .  ..nntit"«  and  upon  the  l>asis  of  their  present  iM»pula- 
tiuii  tUttiiiiiiic  ilie  (piestlou  of  reasonable  water  supi»ly.  Any 
water  system  Uiat  may  be  coustructeil.  whether  It  will  be  \\\xm 
the  basis  of  sinking  wells,  uprjn  the  basis  ot  diverting  the  waters 
of  the  Sacramento  River,  or  upon  the  basis  of  collecting  the 
water  In  'he  Slerni  Mountains,  t-onveylng  It  by  enormous  pliies 
to  the  several  clti««s.  must  Ik?  constructed  at  an  Immense  c-ost, 
ami  ought  to  be  constructed  In  such  a  manner  as  will  i>ermit  the 
ultimate  development  of  a  system  In  the  most  economical  way, 
adequate  to  meet  the  requirements  of  a  greater  future  popula- 
tion. 

If  It  shall  develop  In  the  consideration  of  the  various  proposed 
systems  that  by  an  act  of  Congress  the  iieople  of  San  Frauclsc-o 
and  the  other  muuicipalitles  interested  may  l)e  provided  with  a 
water  supply  that  at  once  will  be  adequate  and  at  tlie  same  time 
ecimomical  of  development,  it  is  the  duty  of  Congress  to  so  pro- 
vide. 

We  can  not  know  what  the  future  population  of  San  Fran- 
cisco and  the  other  bay  cities  will  t)e  In  25  or  100  years  from 
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now.  We  do  know  something  of  the  development  that  has  been 
made  during  the  last  W)  jears,  and  upon  the  basis  of  that  de- 
velopment and  uiion  the  basis  of  that  which  is  believed  to  be 
reasonable  growth  during  the  coming  years  I  have  no  doubt 
that  the  population  at  the  end  of  the  present  century  will  be 
not  7T:},<X>0  Iieople.  but  nearly  4.000.000  people,  or.  as  has  l)een 
estimated  by  those  who  have  made  careful  examination  of  the 
«luestlon  and  as  Is  Indicated  in  the  report  by  the  Board  of  Army 
Engineers,  3,6.12.000  people. 

It  Is  my  judgment  that  the  city  of  San  Francisco  and  the 
other  bay  cities  ought  to  consider  the  question  of  establishing 
such  an  adequate  water  system  as  will  suprly  not  only  the  popu- 
lation of  the  present  but  also  the  ijopulatlou  that  will  be  in 
these  cities  In  years  to  come.  If  the  .supplying  of  a  i)opnlation 
with  water  were  a  matter  of  small  exiKn.se.  these  municipali- 
ties would  neetl  to  anticipate  the  future  by  only  10  or  I't  years, 
and  as  the  population  shall  Increase  continue  to  add  to  the 
water  system. 

In  some  places  water  sy.stems  of  this  character  may  be  devel- 
opetl.  The  examinations  that  have  been  made,  however,  of  the 
water  sources  from  which  San  Francisco  and  the  other  bay 
cities  may  draw.  Indicate  that  such  condition  docs  not  prevail 
there,  but  that  whatever  system  may  be  establishetl  will  entail 
the  exiiense  of  many  lulllious  of  dollars,  and  hence  It  Is  impor- 
tant that  the  right  system  be  selectetl  now  and  In  the  interest 
of  economy  It  Is  Important  that  the  works  that  may  be  estab- 
lishetl now  shnll  l>e  of  use  In  supplying  still  greater  populations 
of  the  various  cities  during  the  years  to  come. 

rOSSIBLC  SOCBCES   OP   W.1TER   BirrLV. 

As  might  be  expectetl,  cities  situatetl  as  are  San  Francisco. 
Oakland.  Alameda,  tml  the  other  l>ay  cities,  surrounded  as  they 
are  in  part  by  mountains  and  valleys  and  at  the  mouth  of  the  j 
river  that  drains  with  its  tributaries  a  large  section  t)f  the  State  , 
of  California,  are  not  limited  to  any  one  jwrtlcular  water  source. 
There  are  numerous  water  sources.  Some  of  them  woubl  sup- 
ply >Vatcr  for  i'i  years  for  a  i)opulation  thnt  in  all  probability 
will  Ik>  In  the  bay  cities  by  that  time.  Other  water  sources 
would  supply  water  for  a  period  of  50  years.  Dther  water 
sources,  or  a  combination  of  water  sources,  wouUl  supply  the 
population  that  will  in  all  probability  be  in  these  muuiciiMli- 
ties  .It  the  end  of  the  present  century. 

The  development  ;if  some  of  these  water  systems  would  mean 
a  tremendous  ex|>en»e,  and  the  one  question  that  the  city  of 
San  Fnincisco  has  siwnt  hundreds  of  thousands  of  dollars  to 
determine,  and  I  think  wisely,  is  the  system  that  in  the  great 
long  run  will  be  tlie  most  economical,  will  furnish  the  inosf 
satisfactory  water,  and  will  be,  generally  si>eaklng,  most  accept- 
able. 

It  Is  neetlless  to  say  that  the  present  water  source  will  bo 
utillzetl  In  ronnecti«tn  with  whatever  system  may  bo  developed. 
It  Is  true  that  a  privjite  comiwiny  owns  the  system  that  supplies 
most  ttf  the  water  to  the  city  of  San  Francisco.  Plans  are  m)W 
being  carrletl  through  by  which  the  city  of  San  Francisco  is  to 
take  over  the  water  sy.stem  of  the  Spring  Valley  Water  t^o., 
and  I  have  no  doubt  that  this  will  be  consummated  wlthlu  the 
next  six  or  eight  nionths 

It  Is  estimated  that  by  the  end  of  the  present  century  to 
BUpi>ly  the  iiopulation  of  the  bay  cities  with  130  gallons  tlally 
per  capita  a  system  would  be  required  that  would  furnish 
dally  n  total  of  441,000,0<X)  gallons.  The  present  system  of  San 
Francisco,  including  the  sjstcm  of  the  Spring  Valley  Water  Co. 
and  the  private  and  public  wells,  furnishes  approximately 
43,OtX),000  gallons  daily. 

I  said  a  little  while  ago  that  this  amount  could  be  regarded 
as  available  under  wiiatever  system  might  be  adopted,  and 
hence  it  Is  necessary  to  figure  upon  the  basis  of  an  additional 
water  system  that  will  ultimately  supply  some  400,000,000 
gallons  i)er  day. 

San  Francisco  has  exi>ended  a  vast  amount  of  money  In  ex- 
ploring the  various  possible  water  systems  and  finally,  on  May 
18,  1910.  there  was  appointed  a  board  of  Army  officers  from  the 
Corps  of  Engineers,  consisting  of  three  meiubers,  for  the  pur- 
post  of  acting  in  an  advisory  capacity  to  the  Secretary  of  the 
Interior  on  the  question  of  the  use  of  the  Hetch  Hetchy  Valley 
for  a  reservoir  for  water  as  a  iiart  of  the  water  system. 

I  need  not  go  deeply  Into  the  question  of  the  reason  why 
the  l>oard  was  aprointtxl.  The  Members  of  the  Congress  are 
doubtless  familiar  with  the  fact  that  under  the  general  laws 
the  Secretary  of  tlie  Interior  has  the  power  to  Issue  a  permit 
to  the  city  of  San  Francisco  for  the  purpose  contemplated  In 
the  ix»nding  bill.  It  was  for  the  punx)se  of  assisting  the  Secre- 
tary lu  arriving  at  a  right  conclusion  that  he  asketl  that  such 
a  imard  be  apiX)int<Hl.  He  finally  determined  that  although  his 
office  had  the  power  to  Issue  a  permit,  the  amount  Involved 
was  so  stupendous  that   It   would  lie  altogether'' advisable  to 
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have  the  matter  actetl  kipou,:  by  Congress.  M«tre  than  that, 
the  city  of  San  Francisco  would  undoubtedly  hesitate  to 
expend  a  large  amount  of  moiiey  In  the  t!evelopment  of  a  water 
system  If  the  basis  for  the  tight  of  construction  of  luirts.  of 
its  system  should  rest  iiimn  a  i>ermit  of  revocable  character 
of  an  officer  of  the  Govenimeiit. 

So  much  for  the  reason  whQr  the  board  was  apiwinted.  This 
board  was  matle  up  of  three  emiuiMit  men.  namely.  Col.  John 
Blddle,  Lieut.  Col.  Hartry  T^aylor,  and  Maj.  Spencer  Cosby. 
This  board  was  asslstet^  byjMr.  H.  H.  Wadsworth,  assistant 
engineer.  Engineer  Deimttment,  Cnited  States  Army,  who  had 
been  employetl  on  work  In;  connection  with  the  California 
Debris  Commission  and  with  rlv4?r  work  In  California  for 
about  seven  years  and  w4io  was  familiar  with  the  general  water- 
supply  contlitions  in  California. 

A  careful  examination  was  mad<;  by  him  tif  all  the  sources 
of  water  supply  and  ho  i>ersonaIly  insiiectetl  all  the  more  Im- 
portant 8ourc<*8  and  suiH'eyed  many  of  the  proposed  reservoir 
sites.  '        ' 

Col.  Biddle  was  statlonett  in  San  Francisco  from  10O7  to 
1911.  and  was  In  general  charge  of  the  rivers  In  California 
and  became  quite  faiuilijar  with  them  and  with  the  water  situ- 
ation In  the  State.  1 

During  one  month  in  1911  and  during  another  mouth  in  1912 
the  board  met  In  San  Franclstx).  It  examined  the  reservoirs 
within  the  Yoscmite  Valley  and  several  otlier  pro|M>sed  sites 
and  made  n  very  comprehensive  lnsi>ection  of  the  stme. 

In  addition  to  this  the  Board  of  Engineers  liad  the  assist- 
ance of  the  data  collected  from  other  sf>urces.  Inclndiug  the  data 
collectetl  by  the  engineers  orthe  city  of  San  Francisco. 

I  am  not  an. engineer,  and  I  tlo  not  know  that  any  mcnil>er 
of  the  Committee  on  Public  I^ands  Is  an  engineer.  The  ni**mlK»r8 
of  the  committee  and  the  Mem?>ers  of  the  Congress  In  matters 
such  as  this  must  depen4  upon  the  technical  advice  aud  Informa- 
tion of  tho.se  who  are  most  competent  to  advise,  and  the  con- 
clusion of  myself  and  the  conclusion.  I  believe,  of  the  mem- 
bers of  the  committee  are  based  uikju  the  facts  brought  before 
the  committee  by  these  eminent  men  who  have  made  an  ex- 
amination of  the  question,  ^n  iMisslng  uiwu  what  is  meant  by 
an  available  source  of  water  supply,  the  board  assumed  the  fol- 
lowing conditlcfns:  | 

First.  The  water  yield  sfiall  b^  sulBcifnt  under  the  most  Bcvcre  condi- 
tions of  run-off  to  meet  the  requirements  of  the  communities  and  of 
Rood   potable  quality. 

Second.  The  water  can  Ibe  collected  and  delivered  with  reasonable 
economy.  ' 

Third.  No  injury  shall  be  caused  without  proper  compensation  to 
any  Industries  or  lands  th»t  haVc  a  just  claim  upon  the  water. 

Measured  by  this  standard,  which  I  think  the  Members  of 
this  Hou.se  wlil  agree  Is  reasonable,  the  board  found  the  follow- 
ing sources  of  water  available  for  supplying  the  bay  cities : 

Kel  Kiver.  I'utah  Creek.  Clear  r.«ke  iind  Cache  Creek.  McCloud  Klver. 
Sacramento  River.  Feather  Kiver.  Yuba  River.  Amerlc.nn  River.  Lake 
Tahoe,  Mokelumne  River,  Stanislaus  River,  iJan  Joaquin  River.  Tuol- 
umne River. 

I  desire  at  this  time  to  Insert  in  my  remarks  the  destn-iption 
of  these  various  sources  glwn  by  the  Army  board  in  their  re- 
port of  February  19,  l?!l3:  j 

(a)  Eel  River  risos  In  Mendoicino  County  and  flows  northwest  to  the 
Pacific.  Investisatlons  show  It  could  be  developed  to  suppiv  from 
170,000,000  to  I'OO.OOO.OOO  (gallons  daily  of  suitable  water.  As  this 
amount  is  not  sufficient  and  as  It  would  be  undulv  costly  to  develop  this 
in  connection  with  other  Supplies,  it  is  not  considered  available  and  no 
estimate  of  cost  has  been  made. 

(b)  Putah  (.'reek,  a  small  branch  of  the  Sacramento  River,  ri^^es  In 
the  Coast  Range.  Its  discharge  is  inadequate  and  there  is  oo  available 
storage.  '■ 

(C)  Clear  Lake  and  C«cbe  Creek:  Cache  Creek  rises  in  the  Coast 
Range  and  Is  tributary  to  the  Sacramento  River.  Clear  I^ke  empties 
into  Cache  Creek.  Their  use  would  Interfere  with  irrlKathn  develop- 
ment and  the  water  is  not  of  the  excellent  quality  of  other  sources. 

(d)  McCloud  River  rUes  on  the  south  side  of  Mount  Shasta  and, 
uniting  with  the  I'ltt  River,  forms  the  principal  tributary  of  the  upper 
Sacramento.  Its  least  flow  is  about  l,li<^>0  cul)lc  feet  per  st-cond,  or  about 
770,000,000  gallons  dailjs  amply  suflicient  for  all  possible  needs.  The 
water  appears  to  be  Rood  and  pure.  No  reservoir  would  l>e  neoess-'ry  as 
far  as  quantity  is  concerned.  If  desired  to  hold  in  reservoirs  for  sani- 
tary reasons,  suitable  sites  could  doubtless  l>e  found  in  Contra  C'>8ta 
County  If  not  in  the  McCloud  River  Basin.  This  source  Is  considered  a 
feasible  one  and  It  will  be  discussed  In  greater  detail  later  In  this  report. 

(e»  Sacramento  River:  The  plan  In  this  case  would  be  to  pump 
water  from  near  Rio  Vista,  the  point  nearest  to  San  Francisco  at  which 
it  is  always  free  from  sea  water,  and  filtered  before  delivery.  The  cost 
of  (iPlivery  would  be  relatively  great  on  account  of  the  filtering  and 
pumping  The  water,  though  harder  tlian  Sierra  water,  would  }ye  good 
In  quality  and  ample  in  quantity.  As  population  and  irrigation  increase 
In  the  valley,  the  quality  is  liable  to  deteriorate.  This  Is  considered  a 
perfectly  prnctkable  source,  If  no  Ix'tter  Is  available.  In  cost  for 
400,00<Ji000  gallons  dally,  and  in  quality  it  Is  Inferior  to  the  Tuolumne 

(?)  Feather  River :  This  Is  the  pr'.ncipai  tributary  of  the  Sacra- 
mento River.  The  supply  for  city  purpoiies  can  \>e  made  ample  by 
storage.  On  Indian  Creek,  a  branch  of  this  river.  Indian  Valley  afTords 
an  excellent  and  economical  reservoir  site.  The  city  lias  made  no  sur- 
veys nor  estimates  as  to  the  cost  of  the  use  of  this  valley.  The  ekva- 
tlon  is  about  3,500  fecL 
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"  '°''  I  "ii    iTi   II  >    ifctil  lir—  water  of  tbo  cr«'*k.   and   the 
MihSl  KJSSSf trSWSw  a^  f^-t.  or  196.0nj>.00O,000 
T!S!r.   v7iJr  MM^M  Sort  ia.«*0  acn«a  of  good  a«rlctil 
?*•■.  ^^^^J^T^j^tTLw^^^wmt  aBtall  towna,  of  which 

^?\hrwrtV/'?SJ!rs.^-2Jt':5S  tr^Vbe^s^ui 

Un  vllW   and  tblToB  aceount  of  the  nm^towa  of  the  cooi^ 

milM.  which  ^W  D«»«rllT  be  T«y  «>««lj;v  ,^  !2^^r  of 
water-power  tiiilipMiMta  It  ta  qvMtlMabie  If  the  ,^B«unt  of 
uld  be  taken  otrtoTtbTrirer  abora  «>;^  PS7*K^,^**"**J*to  bi 
t.>   flow    In    the   river,    the    water    would   donbtfew   need    to   be 

If  auntion  U  undertaken,  the  lower  Baeramento  Rtrer  offera 
■tt^Tof  ahorter  aqueduct   and   mot*  ampie   f-PPly  j' J,^" J 

InTaer  worda.  wiU  be  aiore  ecoaoakal.  A»  there  «re  other 
arnuStJ  ^^  SilMor  to  the  Feather  Rlrer.  It  has  not  been 

te'£^:*^b?YtSr*BlTer  I.  a  braaoh  of  tb*  Feather  River 

atem   of   nntural    ^n.J    artlrtrial    r^H.-rv,.  r,    on    t*'';  ,^'^»«\'*    "^ 

n  a  supply  of  164.  mX).000  gaUoaa  dally  of  »'>»*«»•'"**»"  ^° 

at  a  rwMMable  co-it.    WMI«  tte  qaantlty  ta  not  aMlBrient    the 

It  be  comWaed  with  other  aowrM  ao  aa  to  give  a  aatiafactory 
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1  ork« 
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the  full  flow  of  the  Tuba  River  «   •a»<^5t^''*t"2,«^' 
citr   purpoaea  aalaht   be   obtained.      The   point   of   «»Jj*'"'«n; 
would  be  aacMMrOy  aa  sear   the  aouth   and   at  racb   a   l<>w 
7bat   palptaf  wwild  be   required.     A«   the  «tura«e   rr«-rTol« 
liave  to  be  amdlMglwr  up  In  the  mountain*,  the  pnrlfytnf  effect 
V  would  be  loat  d!nd  filtration  be  artvt^aMe      .M.  comp« red  with 
other  aoarrea.  the  oae  of  the  full  flow  doea  not  »rP«'«' /f .T"" 
Mach  of  the  flow   ha*   been    takon    for   p»iwer  "iJ"'«*Ai*''*' 
aat  a«  estlncuUhlne  th»-jie  rtshts  ha«  not  l>een  aetermtneq 
".  imcrleaB  River :  ThU  U  a  trIbnUry  of  the   BaeraMato  River. 
It  at  the  dty  of  Sacramento,     laiaediately  south  «>J  »»J^*«'- 
the  American  River  Ilea   the   waterahcd   of   t*>*,^o"*J!^,  * 
•f   the    Mokeluatae.      Owln«    to    the    topocraphlcal    jltaatlon 
wateraheda   thay   have   uaually   been   <«™ielJ'h*'n   ^ 
aa  a  ■aaroa  a(  aapply  for  the  bay  cltVa.     Thta  apparently  givea 
;  MtMhdarr  Koalta  aad  has  bet-n   the  method  coanWered      It 
^tH  tStafcmt  120.000.000  B«llon.  <tany  of«mrely  roltable 
)  an  he  obUlaad  fTam  theae  aources.     By  comMaatlaa  wit» 
theae  coaM  ha  made  an  available  aourre  of  WPP<7-     *  \, 
^  thla  aoaree  la  made  In  report  of  Mr   J    »    I^^V^t*'" 
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at  of  wat»'r  from  the  North  F«rk  of  t^e 
aad  la  known   as  tbe  Giant  Gap 


■at  haiM  ilMMUil  on  by  the  ciry.   for  the  apparent 
that  It  can  not  he  ooi^iaed 


a  RIvar 

.oat  It  can  ^aot  he  ooi^iac?* economically  w'lth  the  r«-*t  of  the 

KJtTS'^  Thla  lake  Ilea  In  part  In  California  and  In  P«rt  m 
lU  outlet,  the  Truckee  River,  paaaea  throuah  t  allfornU   mto 
Tbe^tM  ta  eateaalvaif  aaad  for  power  -n-l   »"l|fatlon   pur 
^apectally    In    tbe  Utter   State,   where    It    U    much   needed.      The 
'J2*^|f,.-.  ..-1  the  atoraca  capacity  »o.k1.     Th/-  aver««e  auoply 
?-»  oo-  looa  dally.     On  account  of  the  ui»e  made  of  theae 

elaewUei-  ^.,     iaUy  la  Nevada.  It  to  not  thoujtht  they  could  be 
Ita  Ran  rraaciaco.  and  the  lake  la  not  coaaldered  an  available 

£fcriu^e  River:  Tlila  river  la  a  tributary  of  the  Ran  Joaquin. 
,  been  itlven  conslderatioa  aa  a  aource  of  mipplT  for  8an  Iranrl^co 
'  hoot  1877.  and  recently  has  baaa  a«ered  by  the  Sterra  Blue  Lake 
*AFN>w«r  Co.     The  waters  ara  wad  to  a  certain  extent  for  power 
So*,  aad  It  la  prahahia  that  la   tha  fatvre  a   much   larger 
^■BtaraUy   mad*  i»r  Irrbration,     !%•  amoont  that   could 
varkMmiT  eatlmated  by  tha  csfany  and  others 
2OO000  000  ■■liana  dallr.   anrt   even   mora.     Moat  of  tbe«e  e»tl- 
Somir   too  lanTaBd   probably  only  aboirt  IJaoOO.OOO  gallons 
'Oi3d  ha  eoantedoa.     It  could  be  used  In  connection  with  other 

Stanislaus    River:  This    U    one    of    the    trlbutarlea    of    the    San 

itn  waters  are  qult<«   fullv  uttllie.1  by   jH.wer  compaalea  and 

tlaa.  aad  only  about  57.006.000  nlioas  dallT  could  be  covnted 

SVallable  for  water  supply.     It  could  be  used  In  connection  with 

ftan    J<«qnln    River:  Tbe   derelopment    of   this   source   would    be 
•  to  that  of  the  l«rwer  Sacramento  River  by  filtration  and   puma- 
k-  *we  water  of  the  San  J..a<iuin  Is  Inferior  In  quality  and  quan- 
ta Racrameato.  with  no  advantajre  as  to  cost.   It  need  not  be 
caastdered  except   for  poiiirtble  temporary   use  duHag  coostmc- 

the  uqueduct.  ^  ,     ^  .  ..  »..     c 

Taolemae  River  •  ThU  Is  one  of  the  main  branches  nf  the  San 
la      It  la  claimed  that  from  this  river  the  full  -ino.tKHvhOO  gallons 
r^n  be  otytalaad  aftar  making  allowancea  for  all  existing  rlrhts. 
;ity  of  the  water  te  excelleat  aad  the  coat  of  delivery  relatively 
It   ii   th^   auw«   of  suppiy  diiiirt d  by  San   Francisco  and  the 
kay   rommimltfcm.      iJike   Kteaaar  and  Cherry   Creek   are   a   part 
Taoluraae  ejalem.  ....•«•. 

atv  other  rivers   to   the   aouth,   mich   as   tbe  Merced   and    tbe 
I-  Joaoala    which  might.  If  It  were  oeceanarv.  be  iwed.     Their 
fromMB  Waaclaca  aad  their  preaeat  use  for  Irrlgatloa  render 
Tcr    Inferior  as  inmparrd  with  other  available  aoarces. 


ain 


«f 


t]  iia 


will  he  «*n  fn>in  the  foreiBiiac  that  the  nvailable  sources 
Ilia  J-  be  coiislderwl  as  i>r«otl«ibl«  are  as  follows: 

Mlllloa 
gaUoos  dally. 

:£:t^~::::-::zz:::::~:i::rz::rzz:::::::::  Iw : 

Rl«r „.-_...--.„--  400  > 

ijtoi*— — *» 


first  three  of  tkne  alone  meet  the  rrqulrements  of  the 
U»s  for  any  coMWerable  lenjrth  of  time  w  far  as  quantity 
#ater  may  be  ootirertHHi.     Tbewe  *>urres  are  the  Si.  Clotid, 
Sacraitieuto,  aud  the  Tuulumue  lUvers. 


L-iti 


Of  the  following  f<»nr  sourpes  at  least  throe  of  them  mould 
need  to  be  combined  In  order  to  produce  the  nn>otint  of  water 
equal  to  the  anticipated  needs  of  the  municipalities  In  question: 
Yuba  River.  Auierli-nn  Codumiies.  Mokelumne  River,  aud  Stanis- 
laus River.  _^^  ,   .      -  .   -, 
The  reix)rt  of  the  Board  of  Army  Eagllie«n  foes  Into  detAH 
In  indicating  the  comparative  worth  of  tbe  various  systems  that 
are  deemed  pcactJoble.     All  of  these  systems  contemplate  the 
construction  of  raat  aqueilucts  aud  the  conve>  luR  of  the  water  a 
distance  of  between  50  and  200  miles  to  the  nty  i  trnn- 
clsco.    I  nm  not  competent  to  pass  uixin  such  oui-  ^  prob- 
lems as  the  construction  of  dams,  reserrolrs,  aqueilucts.  and 
the  other  parts  of  a  comprehensive  water  system,  and  hence  I 
shall  give  in  a  general  way  the  conclusions  of  the  Board  x)f 
Army  Engineers.     Probably  I  should  say  at  this  place  that  a 
system  that  would  be  established  in  connection  with  the  Sacra- 
mento River  would  require  the  establishment  of  an  Immense 
filtration  and  pumping  plant,  and  I  have  no  ilmibt  that  m  spite 
of  this  the  water  would  be  of  an  inferior  quality  to  the  water 
that  would  be  taken  from  the  St.  Cloud,  the  Tuolumne  River, 
or  the  other  systems  that  have  been  proposed.     More  than  that. 
It  I*  ««tlmated  by  Col.  Blddle  that  the  use  of  water  from  the 
Sacramento   River  would  be  at  a  disadvantage  to   navigation 
of  the  Sacramento  River,  as  this  river  Is  navigable  well  above 
tidal  action. 

It  Is  ertimnted  that  the  cf.st  of  establishing  a  water  system 
with  the  Sacramento  River  as  the  basis  would  be  $107,000,000; 
the  St.  Cloud  sjstem  could  he  developed  at  a  cost  of  from 
$71  000.000  to  $«^4.000.000.  A  combination  of  the  Yuba,  Amerl- 
canU^osumnea.  Stanlslaos.  Mokelumne.  or  a  coniblnatl.»n  of 
Lake  Meanor.  Cherry.  Stanislaus,  and  M<«kelumne.  could  be 
made  and  an  adequate  fjateni  pn^vlded  at  a  cost  of  fn»m 
nlnety-aeven  to  ninety-alod  mfUloos  of  dollars. 

The  TTet-h  HH.  liv  iTdtCB.  whk*  woukl  Include  Lake  Eleanor 
and  til.  luMhiiime' River,  and  which  Is  the  system  that  San 
Francisco  (U-rdres.  the  Board  of  Army  Engineers  estimates 
could  be  d«'vel..i>ed  at  a  cost  of  al>ont  $77,000,000. 

From  this  it  will  be  seen  that  of  tbe  systems  that  are  prac- 
ticable the  Hetch  Hetchy  system  could  be  developed  at  tlie  least 
ro«»t  to  the  city  of  San  Francisco.  More  than  that,  the  ques- 
tion of  eUvtrlc  power  that  might  be  developed  Incidentally  Is  a 
matter  that  should  receive  consideration.  It  Is  Important  from 
the  standix.lnt  of  economy,  and  It  is  Important  from  the  stand- 
point of  conservation,  for  It  Is  desirable  that  the  water  that 
may  be  used  may  be  made  of  the  greatest  use  whether  It  be 
for  domestic  pun>o«e«.  for  Irrigation,  or  for  the  generating  of 
electric  power. 

The  net   value  of  a  water-power  develoinnent  of  the  Yuba- 
\merlcan-Cosumnes-Mokelumne-Stanislaus   Rivers   Is  estimated 
at  $21,300,000,  and  It  Is  estimated  that  64.rVW>  horsepower  could 
be  dereJoped. ,  The  I>ike  Eleanor-Cherry-Stanlslaus-Mokelumne 
•Tstera.  it  la  tsetimated.  Is  capable  of  a  water  development  of 
9G.000  horsepower,  valued  at  $33,000,000.     The  Ynba-American- 
Cosumnes-Stanlslaus-Mokelnmne    system.    It    Is    estlmatetl.    has 
power  development  of  62.000  horsepower,  valued  at  $24,300,000. 
The   IleKh    Iletchy   project,   which   Includes   the  use  of   I-nke 
Eleanor   and   Tuolumne   River,    has   a    development   estimated 
at  115.000  borsei»ower,  valued  at  $4r>.000.00.    Again.  It  will  read- 
ily be  seen  that  from  the  standpoint  of  conservation,  the  Hetch 
Hetchy  i>roJect  Is  by  far  most  to  be  desired.     From  an  exami- 
nation  of  the  facts  as  brought   before   the  committee,  which 
sustain  In  my  opinion  the  brief  outline  that  I  have  made.  It  Is 
my  judgment  that  the  Iletcb  Hetchy  system  Is  the  most  feas- 
ible  system,    and    I    do   not   wonder    that    it    meets    with    the 
approval  of  the  engineers  of  the  city  of  San  Francisco,  and  that 
from  an  engineering  standiwlnt  It  meets  with  the  approval  of 
tbe  Board  uf  Army  Engineers. 

OTHEK    COS8IDEE.\TIOXS. 

One  of  the  other  considerations  that  enter  into  the  question 
is  the  use  of  the  water  of  the  various  systems  for  other  pur- 
poses.. There  can  be  no  higher  use  of  water  than  Its  domestic 
nse.  At  the  same  time  I  have  no  doubt  that  the  question  of 
feasibility  of  obtaining  water  from  other  sources  beside  the 
Hetch  Hetchy  deserves  consideration,  even  though  the  city  of 
San  Fnincisco  desires  Its  water  for  domestic  purposes.  With 
this  idea  In  mind  I  made  Inquirj-  Into  the  question  of  ultimate 
use  of  all  the  water  from  the  various  sources  that  might  be  con- 
sidered as  available  for  the  water  supply  of  San  FraiKisct*. 
Engineers  did  not  hesitate  to  say,  and  it  seejus  to  be  the  uni- 
versal testimony  of  those  who  have  studietl  the  question  care- 
fully, that  the  water  of  all  the  prop«>setl  sy.stems  will  ultimately 
need  to  be  used  for  domestic  or  other  purposseu.  Tliat  Ik'Iu;; 
the  case  the  committee  can  not  Fay  to  Sau  Frauolsco.  -  You 
shall  take  your  water  from  the  St.  Cloud  River  iKH-auae  the 
waters  of  the  Taolumue  and  Lake  Eleanor  can  be  uted  for 
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irrigation."  We  can  not  say  that,  because  the  waters  of  the 
St.  Cloud  River  will  ultimately  be  used  for  Irrigation  or  for 
domestic  pur|M»ses.  We  can  not  select  any  one  of  the  systems 
pro|)osed  aud  my  to  Sau  Francisco.  "  This  is  the  system  that 
will  not  mt'd  to  be  used  for  Irrigation  and  consequently, 
although  It  will  cost  you  more  for  tlie  installation  of  your 
water  sysiem.  it  is  re«iuired  that  you  *hall  be  to  that  expense 
In  tlM?  interest  of  prime  conservation  which,  in  connection  with 
water  supply,  is  the  best  and  complete  use  of  all  the  water." 

It  may  be  that  some  years  will  pass  before  all  the  water  In 
the  various  streams  that  have  been  considered  as  possible  water 
sources  for  S.m  Francisco  will  be  utilize*!.  A  few  years  ago 
It  did  not  pay  to  reclaim  arid  land  unless  the  water  could  be 
divertotl  and  tunied  upon  the  land  at  the  cost  of  a  few  dol- 
lars per  acre.  To-day  a  higher  standard  Is  fixed  and  it  is  eco- 
nomical and  profitable  to  reclaim  land  by  Irrigation  at  a  cost  of 
$2r».  $.j(^.  $2<Xi.  or  more  per  acre,  doiiendent  upon  the  locality  In 
which  the  land  may  be  situatetl  and  whether  or  not  the  land 
sliall  be  available  for  production  of  bulky  commodities  or  for 
the  production  of  commodities  that  refjuire  intensive  cultiva- 
tion aud  yield  a  vastly  greater  return  per  acre. 

To-day.  in  tlie  region  that  might  be  said  to  lie  fairly  under 
the  Ljike  Eleanor  ant'.  Tuolumne  River  Valleys,  some  200.000 
acres  of  land  have  been  reclaimed.  This  land  was  naturally  the 
land  that  could  l)e  reclalme<l  with  the  least  amount  of  cost. 
Probably  there  Is  a  vast  amount  of  land  in  addition  that  could 
be  reclaime<l  by  the  waters  of  the  Tuolumne  River,  though  it 
Avould  not  be  ecouomicaily  wise  at  this  time  to  use  the  waters 
for  that  puriK)8e. 

WHAT    AKE    THE    TESMS    OF    THE    BILL? 

As  has  L.'cn  stated  in  the  rei>ort  of  tbe  Committee  on  the  Pub- 
lic I.«nds.  the  theory  on  which  this  bill  Is  drawn  is  that  the 
l'nite<l  States,  having  the  sole  juri.>Hlictlon  over  the  Yosemite 
National  Park,  the  Stanislaus  National  Forest,  and  the  public 
lands  that  would  l)e  involve<l  in  the  grant,  hns  the  right  to  re- 
fuse the  grant  and  also  has  the  right  in  making  the  grant  to  im- 
ix>se  certain  conditions  uiK>n  the  grantees. 

Tbe  bill  grants  to  the  city  and  county  of  San  Francisco  all 
nei*e«sar)-  riglits  of  way.  not  to  excee<l  '2TiO  feet  in  width,  as  in 
the  Judgment  of  the  Se<'retary  of  the  Interior  may  be  require<l 
for  the  pnrioses  of  the  act.  through  the  public  lands  of  the 
1'nited  States  in  the  counties  of  Tuolumne.  Stanislaus.  San  Joa- 
quin, and  Alameila.  In  the  State  of  California,  and  in.  over,  and 
through  the  Yosemite  National  Park  and  the  Stanislaus  Na- 
tional Forest,  or  portions  thereof  lying  within  the  sai«l  counties, 
for  the  purpose  of  constructing.  oi>erating.  and  maintaining 
aqueducts,  canals,  ditches,  pijies.  pii»e  lines.  Humes,  tunnels,  and 
conduits  for  conveying  water  for  domestic  pun><>ses  and  uses  for 
the  city  and  county  of  San  Francisco  and  other  municipalities: 
the  right  to  construct.  oi>erate.  and  maintain  proper  equipment 
for  the  generation,  sale,  and  distribution  of  electric  energy; 
and.  finallv,  such  lands  in  the  Hetch  Hetchy  Valley  and  Lake 
Eleanor  Kasin  within  the  Yosemite  National  Park,  and  the 
Cherr>-  Valley  within  the  Stanislaus  National  Forest,  as  may  l>e 
necessary  for  underground  reservoirs,  diverting  and  storage 
dams,  niid  the  use.^  incidental  to  the  enjoyment  of  the  grants. 

In  retuni  for  these  grants  the  bill  sets  forth  certain  condi- 
tions. It  is  re<iuire<l  that  the  grantees  shall  begin  work  under 
the  grant  within  a  certain  definite  time  and  that  prior  to  begin- 
ning work  shall  file  with  the  proi)er  officers  of  the  Govenmient 
such  maps  and  plats  as  may  indicate  the  plan  of  work— rights 
of  way  desire<l— all  of  which  must  meet  with  the  approval  of 
the  heads  of  the  particular  dei»artnients  in  charge  of  the  Gov- 
ernment proi^erty  with  which  such  documents  have  to  do. 

The  grantee  is  required  to  build  extensive  roads  and  trails, 
and  in  its  construction  work  shall  cut  only  such  timber  as  may 
Im»  designatetl  by  the  ,Secretar>-  of  the  Interior  or  the  Secretary 
of  Agriculture  where  such  timber  is  out.side  of  the  right  of  way ; 
and,  further,  the  grantee  is  required  to  construct  and  maintain 
bridges  and  crossings  over  right  of  way.  construct  and  main- 
tain fences,  clear  its  right  of  way  of  debris  and  inflammable 
material.  i>ermit  the  free  use  by  the  Government  of  its  trails, 
telegraph  aud  telephone  lines,  railroad,  and  other  utilities  which 
may  be  constructed  as  adjuncts  to  the  water-supply  system. 
That  the  benefits  of  the  grant  shall  attain  to  the  highest  use 
the  grantee  Is  prohibited  in  some  resj^ects  and  limited  in  others 
in  its  right  to  sell  or  let  water  or  power  that  may  be  developed 
under  the  grants.  The  grantee  is  further  required  to  comi)en- 
sate  the  Federal  Government  for  the  grant  by  paying  $15.(XK) 
annually  for  a  period  of  10  years,  beginning  5  years  after  the 
passage  of  the  act.  $20,000  annually  for  10  years  immediately 
thereafter  and  unless  otherwise  provided  by  Congress.  $30,000 
annually  for  the  remainder  of  the  term  of  the  grant.  The 
moneys  paid  are  to  be  kept  in  a  separate  fund  by  the  United 
States  aud  applied  to  park  improvements,  as  designated  by  the 


Secretary  of  the  Interior.  Congress  retains  the  ixiv^er  to  review 
the  schedule  referral  to,  and  this  the  conmiittee  deemed  wise 
because  of  the  difficulty  in  arriving  at  a.  definite  basis  fcr  making 
estimates. 

While  the  city  aUd  county  of  San  Francisco  are  the  mimicl- 
palities  immediately  interes'tetl  lu  the  passage  of  this  bill.  It  is 
provided  that  such  othe*-  municiiMiiiiles  pr  water  districts  may 
enjoy  the  benefits  of  the  measure  either  through  the  consent 
of  the  city  or  in  accordance  with  the  laws.  Finally,  as  an  addi- 
tional precedent,  t|»e  bill  recognizes  existing  water  rights  that 
have  been  acquired  under  the  laws  of  California. 

The  maximum  of  2.350  sect)ud-feet  is  recognizetl  as  embracing 
these  priorities;  aud.  further,  the  bill  recognizes  the  rights  of 
the  irrigation  districts  to  take  4,000  second-feet  of  water  out  of 
the  natural  flow  of  the  Tuolumue  River  during  the  period  of  CO 
days  following  and  including  April  15  of  each  year. 

In  connection  with  and  in  amplifying  the  grants  that  I  have 
indicated,  provision  is  made  regarding  sanitation,  regarding  the 
manner  or  use  of  water  or  of  electric  euerg>-  developed.  In  fact, 
the  conditions  precedent  as  they  concern  the  city  of  San  Fran- 
cisco and  the  other  cities  that  will  be  interested  appear  to  meet 
with  their  apiuwal.  As  they  concern  the  Government  they 
meet  with  the  appraval  of  the  representative  heads  of  the 
deiartments  that  chiefly  have  to  do  with  the  administration  of 
the  Government's  properties.  As  they  have  to  do  with  the 
rights  of  irrigators  they  meet  with  the  very  general  approval  of 
those  most  concerned.  In  addition  to  this,  the  city  of  San 
F'rancisco  is  retiulied  to  deed  to  the  Government  all  of  its  lands 
and  profierties  in  the  Hetch  Hetchy  Valley  or  embraced  in  the 
region  in  question  that  it  does  not  need  for  the  puriwse  of  de- 
veloping the  water  sj'stem. 

The  city  has  already  sjient  $1,750,000  in  the  purchase  of 
privately  owned  rights  in  the  Hetch  Hetchy  Valley  and  the 
Yosemite  Park.  It  owns  two-thirds  of  the  floor  of  the  Hetch 
Hetchy  Valley,  and  also  owns  a  jtortion  of  the  dam  site.  I  do 
not  hesitate  to  fay  that  I  would  much  prefer  to  have  seen  a 
grant  made  uix»n  conditions  8«nuewhat  differently  indicated 
than  they  are  lu  the  iKiiding  measure.  I  would  prefer  to  have 
seen  the  grantee  and  the  irrigation  districts  interested  enter 
into  an  agreement  under  the  laws  of  California  or  adjust  tiieir 
differences  through  court  decree,  the  same  to  be  done  precetlent 
to  the  passage  of  this  act.  This  seems  to  have  been  out  of  the 
question,  however,  and  to  require  it  to  l>e  done  would  mean  to 
delay  the  pending  measure  for  a  length  of  time  that  probably  is 
not  warranted.  I  have  been  opposed  to  the  iniuciple  of  the 
Government  attempting  to  adjudicate  in  any  way  water  rights 
within  the  several  States  or  to  exercise  control  over  water  that. 
In  my  judgment,  is  under  the  control  of  the  several  States. 

Upon  a  hasty  reading  of  the  pending  bill  there  are  some  who 
may  say  that  we  are>  violating  this  very  principle,  aud  yet  uiwn 
closer  wusideration  and  especially  upon  consideration  of  sec- 
tion 11  of  the  bill,  which  is  the  final  section.  I  believe  that  one 
can  not  feel  that  such  is  the  case.  On  the  contrary,  in  the  final 
section  it  is  si>eciflcally  set  forth  that  nothing  contained  in  the 
act  shall  be  construetl  to  affect  or  in  any  way  to  interfere  with 
the  laws  of  the  State  of  California  relating  to  the  control,  ap- 
propriation, use.  or  distribution  of  water  u.se<l  in  Irrigation  or 
for  municipal  oi?  other  uses  or  any  vested  right  acquired  there- 
under. And  the  Secretary  of  the  Interior  in  carrying  out  the 
provisions  of  th«  act  is  required  to  proceed  in  ci-nformlty  with 
the  laws  of  the  said  State. 

It  is  my  opinion  that  the  bill  as  originally  drawn  did  not 
recognize  the  rights  of  the  State  to  the  control  of  waters  with 
which  this  bill  has  to  do.  As  a  result,  however,  of  earnest  de- 
bate within  the  committee  and  careful  consideration  of  tlie 
Itrinciples  involved,  fhe  committee  finally  agreed  upon  language 
that  could  not  be  said  to  have  the  appearance  even  of  adjusting 
water  rights,  bift  that  recognizes  certain  rights  and  methods  of 
handling  water  as  a  condition  precedent  and  finally  requires 
that  the  administration  of  the  act.  so  far  as  It  has  to  do  with 
the  waters  that  may  be  used,  shall  proceed  in  conformity  with 
the  laws  of  the  State  of  California. 

Assuming,  then,  that  this  particular  water  system  is  the  one 
that  is  most  feasible  and  the  one  that  from  an  economic  stand- 
ix)iut  should  be  approvetl.  it  is  my  judgment  that  the  bill  fairly 
protects  the  rights  of  the  Government  and  the  public,  as  well 
as  rights  that  to  some  extent  will  be  articulated  with  the  system 
when  it  shall  be  developed  ui)on  the  one  side,  and  upon  the  other 
does  justice  by  the  grantees  under  the  act. 

THE    BABTELL    BEPOKT. 

It  has  been  urged  that  the  consideration  of  this  bill  should 
be  deferred  on  account  of  the  alleged  suppression  of  what  is 
called  the  Bartell  report. 

As  a  member  of  the  Couunittee  on  the  Public  I..and8,  I  was  In- 
terested in  the  question  of  the  Bartell  report,  as  soon  as  the 
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rhnrire  wa«  nin.le  thnt  thpre  ^ns  sti<  h  a  rPi>ort  an.\  that  It  bad 
'^Z  ppi^l  in  vle^r  of  the  fact  that  the  ^^-ge  was  made 
St  tH^  n-port  contaiueJ  evldemv  that  was  material  and  that 
2d  It  b«^u  MuhmUtetl  to  the  lUunl  of  Army  En^-ineers  would 
5?e"  ^l  th^t  i-rm  to  hare  r.M»<he.l  -.^^^^.^-^-^^^^'l^^^^; 
I  .»fPin«d  Jt  worth  while  to  make  an  examination  Into  the  facta 
In  tte  ^se  Now.  what  are  the  facts?  Mr.  Bar.ell  was  In  he 
^ploy  of  the  «acteMrtog  ilepartment  of  the  city  of  San  Fran^ 
cS«>.  He  wasTTtbc  chief  engineer,  and  the  '•ej""^  JL^J^Jj 
examiiatlon  and  his  c.nclnslons  can  In  no  '^"f  ^y^.-l^g'"^^; 
as  the  conclusions  of  the  en^neerln«  department  of  the  city  of 

^'Tt  wrs"t^Kht  out  before  the  committee  that  there  are  In 

tlu'  e"  p?ny^?^e  city  of  San  FrancbH^  under  the  -«^n^7^« 

depart  let^'  not  lesn  than  100  engineers  «<-^"P>'"S  ■""?*"  ^"^ 

SoElnis.     The  work  performed  by  such  engln(^rs  \^l^l;^^ 

r«p.rt:,n.e  to  the  engineering  department,  yftjo  handle  ^be 

w..rk    Involving  upon  the  env'iT.ecrlng  f-.n-e  of  a  clt>   "^^J**" 

I'ranc  aco  therJ  must  b.^  a  responsible  head.  ^^^^^ ''^^^'^^^ 

Jave  t  le  authority  to  accept,  to  reject.  t«be  a Id^l  by  the  reports 

«nd  alvlce  of  the  employees  who  7'«^>^  '"'[;,  ^f,  ^^^i^,^ 

llr    nirtell  did  make  cert.iin  *^^«'"V'"**^"''  "T!  I-uh  the  HeS 

of  the  <-fty  engineer  of  rr.*>Irins  that  have  to  do  i^lth  the  lietcn 

"The  fl;;^rn™x>rt  of  the  city  engineer's  office  wonld  necessarily 
fJht  in  the  iame  of  Bartell.  but  would  be  In  the  name  of  the 
?^v  eighieer  Mw^}t  The  city  engineer  did  not  accep^  a  1  of 
[h.  tlMmi^ofilr.  Bartell.  but  there  was  no  myster>'  «bout  his 
reiHJrt  uofwas  there  anv  reason  for  publishing  his  report  any 
I?>^    hnnt^re  would  b^-  reason  for  publisliing  all  the  varlona 

;  d  n  umtMdiuou.  suggestloua  and  t«°P*>";^  «";f  .^^^tlv  ^o 

awluctions  that  were  made  from  time  to  time  hyjue 

WW^*ubordinates  of  the  chief  of  the  englneenng  depart^ 

ment   n  the  examination  of  the  queatlon  of  water  supply  for  the 

^"u  l.^^nrXt^te  report  of  Mr.  Bartell  i«^^  l'"'— - 
fn  or  ble  to  a  n>mi>etlng  comp-any  that  has  water  to  sell  or 
r?a  "  hat  It  has.  and  hence  It  has  been  seized  upon  as  a 
*in«^t  which.  !»;  its  l.elng  alleged  to  have  been  suppri>s8ed. 
J^M^s  b.  snrround«l  by  mystery  ami  create  distrust  In  the 
»,i.!d"I.f  tlu.  Mc:ui.irs  of  Congress  and  In  the  pubhc  mind  as 

'"rh*    f-^ct  Is  Mr    Bartell  was  consnlted  by  Engin^r  Wads- 

w Jrn     who  ^s  -sSstlng  the  boar.1  of  officei;s  of  the  Corps 

S   Biri^   of    the   Vnited    Stat»-8    Army.      Mr.    N\  adsworth 

ii.    a  U^mplov  of  the  board.    He  had  several  conversations 

^th  Mr    Barteli:  as  Is  brought  out  in  the  hearings.     He  was 

geie.a  ly  familinr  with  considerable  at  least  of  the  data  o^ 

telM  I  bV  Bartell  and  Bartell's  dwlnctions  thorofrora      He  may 

S>MnT?se?rthe  technical  report  that  Mr.  Bartell  had  made 

S^d    in   all    probability   It   did   not   occur   to    ^^.•l(^sworth     hat 

^.ItAl  Li  made  a  written  mx.rt  that  It  wi.s  d«.irab^  Uua 

2e  si  oitfdiee.  and  In  all  probability  It  did  not  occur  to  Bartell 

Sat  STreport  that  he  had  made  a  year  nld  have  been 

perse  nally  inspected  by  the  Anuy  b«iard. 

In  the  abuullau.-e  of  caution  tonculng  this  rep^^rt.  one  of  the 
—  —  1—  (jf  the  IMbllc  I.nnds  Committee.  Hon.  W  ii.li.vm  Kent. 
li^Me  Absence  of  the  chairman  of  the  committee,  sent  to  the 
Ml  irs  of  the  Armv  board  the  trauacript  of  the  testimony  that 
wan   iiken  touching  the  Bartell  rei)ort. 

Til  .  chairman  of  the  B^^ard  of  Army  FJicineers,  (  ol  .John 
Mild  L  ra)U«d  under  date  July  31.  VMX  In  a  letter  that  Is  pub- 
nSi  I  onDAflM  n  to  3^  Inclusive,  of  the  report  of  the  com- 
mm-e  on  thependlng  bUl.     In  that  letter  the  following  state- 

n».u  s  occur:  ^^  ^rppu^sioN  of  d.vt.v. 

A.  to  the  Mokelumae  RWer.  It  Is  sUt^d  in  tb«  tost!....  ny  of  Mr.  SulU 

h^t  7* .n    «;    H    Mend«»l.  Corp*  of  CnKtoceni.  favoraWy  on 

*"    rfXumM   liver  a*  a  V>ur^of  «ippl.v      T  rt   w.« /ated 

*'ihTT    ai  WltJed  for  only  Sft.000.tkH.  .Uily    ao  that,  of 

—    <t    haa  iM»b«irln>C  on   the  preflemt   Uiv  n      Mr    Sullivan 

SSI^'m   htaprlnHp.!    point   the  "art    that   a    npoit  -       Itartell. 

22rir.nV  rItT    cnclnSr.  Tn    April.    1912.    waa   n-ver  1    to    the 

i£ll^  Amy  "^rlneera.  and  that  If  thl.  report  ha.  l  .,.   .   • « 

2?  oJSttatoa  of  the  board  would  bayc  be«a  wry  t  ffereat.  T. 
wT.  u!t  aMTlw^tlie  hoard.  The  board.  howfTer.  att.nhM  no  h...  _  e 
To  t  S  fiS  ^hTMlSSrt  en^nw'r  In  the  emplor  of  the  Kmrd.  Mr 
H  I  Wadinrortk.  hM  written  that  he  had  Bereral  rooTeraations  with 
S;  ftartell  on  the  mbjcet  and  waa  generally  famlllHr  with  considerable, 
ft  i<Mt.  of  the  data  otSalned  bT  him  and  hl«  .l<^>!.ti..n.-i  therefr-.m^  The 
ma^riwlnt.  howerrr.  Is  that  the  board  lts*-lf  h«.l  vi.'h  lndepen.lent  ex- 
ail  aSoao  and  InTestlgatlona  made  of  the  Mokelnroiie.  as  we  1  iia  other 


ahnT<>  that  the  board  obtained,  aa  far  as  wna  considered  dealraWe.  Its 
Si^  data  exrlptin^  that  whUh  waa  of  a  public  nature  and  therefore 
STTllaWe 'to^e  b^ard.  As  to  th--  relative  coM  of  the  projects  the 
report  Indicates  that  the  Tnolrmne  supply  «»  mmh  the  more  economical. 
Tfc  distance  over  which  Mokelumne  Klver  water  would  have  to  l>e 
?raD«^rt^  la  about  the  same  as  for  the  Tiu.lumne  nnd  dlfflctiltle.  In 
construction  of  aqueduct  arc  alK>ut  the  same,  while  the  coat  of  the 
reaervoirs  Is  relatively  vcr>-  much  jrrraler  tor  the  amount  of  water 
that  Is  needed  bv  the  bay  communities  there  can  U-  no  question  hut 
that  the  Tuolumne  supply  Is  more  e<ononil.al  than  any  other  and  that 
the  Mokelumne  can  be  vts^d  only  In  connection  with  suppUea  from  other 
sources,  as  It  Is  not  In  itself  sufficient. 


n  LL    UKAKINO    GIVEN    COUTAXT. 

It  might  be  added  th.nt  the  board  gare  to  the  Sierra  Bine  Lakes 
Water  I  rower  Co..  on  July  .'.,  1011.  a  hearing,  which  was  st.-no- 
trraphlcallv  reported.  At  this  hearlnii  were  P"^-*^"'.  ■*'7*|7-  ,.•?;.  f; 
Sullivan,  pr-sidcnt  :  C.  M.  Burleson,  chief  en»lni>cr  ;  J?**?*"  N-  <•  'Ij-tt 
and  W  II.  H.  Hart,  attormys  for  the  company.  Each  opportunity 
W.18  riven  them  to  thoroUKhly  present  the  project.  «i|d  In  addition  a 
report  on  this  source  of  iiupply.  prepared  by  the  chief  engineer.  Mr. 
C.  M.  Burleson,  was  submitted  to  the  board. 


rr:^Zl^u  aeemed  necwwrr  In  order  for  tb*  board  to  form  its  '^pinion 
Mi  ihta  ■onrre  of  supply.     Mr.  Bartells  report  could  not  have  chanjred 
Se   ffctr^hus   aaoertalned      The  report   orthe   chief   ensln,-er   of   the 
ZfL  MUT  was  IB  tka  kaada  of  the  board. 
"■      •^     ■'-••••• 

ABMT    SOABP  OOT   FTS   OW!»   DAT.C 


Tb  sum  up.  there  Is  nothlnc  In  the  testl««»y  of  Mr  ^'ijli^n  and  It 
tM  N'lleved  that  there  can  be  nothing  In  th*  MMTt  of  Mr.  Bartell.  which 
would   at-vt   the   conclusions   of    the   boar*,   fcr   the   reason,   aa  aUtcd 


Surelv  the  facts  brought  out  by  Col.  Blddlo  abundantly  set 
at  natight  the  question  of  the  "suppressed  reiiort " ;  and.  after 
all.  supiM^se  it  had  been  suppressetl.  it  was  merely  the  judg- 
ment of  one  assistant  engineer  upon  certain  ph-i.^'ct*  i>f  the  water 
supply  pn)blem  and  couM  lu  no  way  mmlify  the  facts  that 
exist  touching  the  merit  of  the  Hetch  Hetchy  system  or  the 
other  iMjssible  systems  of  water  supply. 

OTTOSmOX    TO  JIIB     MEASl'BB. 

As  the  provisions  of  this  bill  have  been  considered  for  a  g.vKl 
many  ye-.irs.  opi>o8itlon  has  constantly  been  manifest,  ami  there 
is  opposition  to-tlay  to  the  landing  measure. 

There  are  some  Individuals  within  the  Turiock-Motlesto  irri- 
gation di.stricts  who  are  opposed  to  the  nieasure.  Invause  they 
are  quite  satisfied  with  their  present  rights  and  fear  tlmt  iij 
some  way  the  grant  to  the  city  of  San  Francisco  under  this  bill 
will  mo,lify  or  jeopanUze  the  same.  It  Is  my  ji'.dgment  that 
such  will  not  be  the  case.  Vested  rights  can  not  be  disturl»e»l 
by  act  of  Congress,  and  more  than  that  It  Is  clearly  apparent 
lu  the  bill  that  Its  proi^onents  are  endeavoring  to  protect 
abuiulamly  ever?-  vested  right.  M(»8t  of  the  Irrigators  within 
both  districts  have  withdrawn  their  opposition. 

There  are  those  opposed  to  the  bill  who  are  Interestetl  In 
the  reclamation  of  additional  tracts  of  land  and  who  desire  to 
be  recoguizetl  for  water  sulficieut  to  rei^^laim  their  lands  before 
any  grant  for  dam  site,  rights  of  way.  and  so  forth,  as  provided 
in 'this  bin  shall  be  made  under  which  the  waters  that  will  1»« 
collected  will  l.e  usetl  for  the  city  of  San  Franclaco  and  the 
other  bay  citie*<.  ,       ,  ^ 

The  committee  has  considcrnl  the  claim.-*  of  this  character. 
It  Is  the  opinion.  I  believe,  of  most.  If  not  all.  of  the  memlMTS 
of  the  committee  that  the  Congress  can  u<>t  adjudicate  water 
ri^'hts  within  the  States.  Consequently,  if  there  are  any  valid 
claims  or  rights  that  are  i»rior  to  or  superior  to  the  rights  of 
the  city  of  San  Francisco,  thos«'  rights  must  l>e  rect>gnizetl  and 
the  grantees  under  this  act  will  undoubti^Uy  Im^  ri^l^ircd.  if 
they  obtain  those  rights,  to  pay  for  them  either  uiKin  the  biisis 
of  an  agreement  that  may  be  uuidc  or  a  court  decree  after 
condemnation  pn>ceetling8. 

While  it  is  not  the  province  of  Couicress  to  adjust  or  attempt 
to  adjust  water  rights,  yet  in  making  a  grant  such  as  that 
proiM.setl  In  this  bill  it  is  my  jiKlgment  that  Congress  can  not 
be  insensible  to  the  reasonable  economic  us«>  of  the  waters  with 
whi»  h  the  grant  has  to  do.  It  may  be  that  there  are  some  lands 
that  co\iU\  be  economically  reclaiiaetl  that  lie  under  the  valleys 
of  Lake  Eleam>r,  Cherry  Creek,  and  lletrh  lletchy.  but  I  can 
not  but  l»elleve  that  tliese  hinds  must  be  Inconsiderable  and  that 
as  a  condition  precedent  to  the  pasJKtge  of  this  act  ihe  grantee-* 
recognize  the  diversion  »>f  water  sufficient  to  nn-laim  all  lands 
that  can  be  economically  Irrigated  withlu  any  reasonable  perlotl 

of  time. 

There  are  those  opposed  to  this  bill  wlio  believe  that  other 
sources  of  water  8upi>ly  are  avail.ible.  Some  of  them  believe 
Uiat  the  preiA'iU  system  can  be  still  further  develoi»ed.  Some  of 
them  luive  water  sources  of  their  own  that  they  would  like  to 
sell  to  the  city.  Again  doubtless,  there  are  »nne  who  feel  that 
the  judgment  of  the  engineers  of  the  city  of  San  Francisco  Is 
wrong;  that  the  judgment  of  the  board  of  Army  engineers  is 
not  to  l>e  relitHl  ui)on:  that  the  judgment  of  Secretary  Ijine; 
Secretary  Houston;  Director  Newell,  of  the  Re<lamation  Serv- 
ice; Mr.  Graves,  the  Chief  Forester;  (Ufford  IMnchot.  ami  other 
men  who  have  made  a  careful  stmly  of  this  whole  matter  Is 
altogether  wrong  and  that  one  of  the  other  proposed  system* 
should  be  adopteil.  .... 

There  is  no  way  to  meet  the  objection  of  those  who  urge  the 
adoption  of  other  water-supply  systems  aside  fn>m  meeting  it 
npon  the  basis  of  a  close  analysis  of  tl»e  merits  of  the  respective 
Vystems.  The  Committee  on  Public  Uinds  has  given  its  earnest 
coDsideratlou  to  the  merits  of  the  systems  proposed,  and  I  be- 


1913. 


CONGEESSIOXAL  EEC011D-— HOUSE. 


3969 


lleve  undoubtedly  feels  that  from  an  economic  standpoint,  both 
for  the  present  and  for  tlie  future,  the  system  that  will  involve 
the  construction  of  the  Hetch  Hetchy  Dam  is  most  desirable. 

Another  objection  that  from  time  to  time  has  cropped  out 
against  the  proiMjsition  embodied  In  the  present  bill  is  based 
uiK)n  the  idea  that  the  Government  is  not  recelv:ng  an  adequate 
consideration  for  the  grant  that  it  Is  proposed  to  make. 

If,  as  a  matter  of  fact,  the  bill  contemplated  a  straight  gift  to 
the  people  of  San  Francisco  of  water  for  domestic  purposes,  the 
measure  would  have  abundant  precedent  in  the  acts  of  Congress 
whore  grants  of  somewhat  similar  nature,  though  probably  of 
less  magnitude,  have  been  made  for  the  benefit  of  the  people  pt 
a  community. 

More  than  this,  the  Government  Is  annually  expending  mil- 
lions upon  millions  of  dollars  uiM)n  one  project  or  another  for 
the  benetit,  presumably,  of  the  people,  hut  as  a  matter  of  fact 
in  such  a  way  that  the  i>eople  of  an  immediate  section  interested 
receive  the  greatest  benefit. 

The  Government  has  expendeil  millions  of  dollars  upon  the 
harbors  along  the  various  coast  lines  of  the  United  States.  It 
Is  said  that  the  people  generally  receive  the  benefit  of  these  im- 
provements. So  they  do.  hut  the  cities  located  ui>on  the  harbors 
receive  a  lK?neflt  of  vastly  greater  character  than  the  l>enefit 
that  is  receivfHl  by  the  people  generally  living  at  some  distance 
from  the  improvement  that  is  made. 

A  similar  illustration  may  be  drawn  from  the  millions  of  dol- 
lars that  are  expended  annually  for  the  improvement  of  the 
rivers  of  the  United  States.  True,  river  improvMuent  means 
great  t)enetlt  to  the  people  at  large,  but  It  is  also  true  that  the 
river  Im|)royement  means  vastly  more  for  the  people  along  the 
river  that  recelyea  the  attention  of  the  Government  than  the 
people  rweive  living  at  remote  jwlnts  from  the  water  that  is 
made  available  for  navigation. 

I  could  continue  and  draw  similar  lessons  from  a  multitude 
of  vast  exiienditures  made  by  the  Feileral  Government  ostensibly 
In  the  Interest  of  the  j^reat  public,  but  where  the  people  located 
near  at  hand  to  the  Improyements  receive  the  greatest  advan- 
tages therefrom. 

I  am  In  |)erfect  accord  with  and  shall  supi^rt  the  policy  of 
making  these  Improvements,  but  at  the  same  time  no  one  can 
say  that  tlie  expen.'^es  for  the  improvement  of  harbors,  either 
in  Boston  or  New  York  or  elsewhere,  or  expenses  incurred  upon 
our  navigable  rivers  do  not  help  the  local  communities  more 
thffn  they  help  the  people  generally  througliout  the  country. 
notwithstRndiug  the  fact  that  they  are  incurretl  ostensibly  and 
really  for  the  purimse  of  benefiting  the  whole  country. 

Mi-.  TAL<X>TT  of  New  York.  Mr.  Chairman,  will  the  gentle- 
man yield? 

The  CHAIR-MAN.  I>oes  the  gentleman  from  Idaho  yield  to 
the  gentleman  from  New  York? 

Mr.  FKi:.\CH.     I  do. 

Mr.  TALCOIT  of  New  York.  Was  It  consldei^  by  the  com- 
mittee whether  or  not  the  <5overnment  should  construct  this 

work  ? 

Mr.  FRENCH.  Oh.  no.  That  Is  not  a  part  of  the  proposition. 
I  shall  reach  that  presently.  It  has  never  been  suggested  that 
the  Government  should  constnlcv  the  work. 

I  was  sjiying  that  even  though  the  Government  did  not  entail 
a  responsibility  upon  the  city  of  San  Francisco,  it  would  not 
be  an  unusual  thing.  But  I  am  going  to  .show  prettj-  soon  that 
we  have  iilared  a  heavy  responsibility  uiton  the  city  in  consid- 
eration of  the  grant. 

Mr.  TALCOTT  of  New  York.  I  referred  not  only  to  the 
construction  of  this  work,  but  also  work  In  connection  with  the 
other  sources  of  supply  which  might  be  connected  in  one  system. 

Mr.  FRENCH.  As  applied  to  this  system  it  has  never  been 
suggested  that  the  Government  Itself  should  be  to  any  expense. 
But  I  say  if  we  should  make  the  grant,  even  without  imposing 
conditions  upon  the  city,  it  would  not  then  be  an  unusual  thing, 
and  we  would  find  an  abundant  parallel  in  the  development  of 
our  country  elsewhere  with  respect  to  like  grants  and  l>enefits 
extended  in  other  ways. 

Mr.  RAKER.  If  the  gentleman  will  permit,  the  gentleman 
did  not  get  the  question  of  the  gentleman  from  New  York  (Mr. 
Talcott].  He  asked  if  the  committee  had  considered  the  ques- 
tion of  the  Government  building  this  dam. 

Mr.   FRENCH.     I  endeavored  to  answer  that  question.     It 
,was  not  even  proposed  by  the  city  of  San  Francisco.    The  city 
of  San  Francisco  is  willing  to  bear  all  of  the  expenses  connected 
with  the  matter. 

Mr.  TALCX>TT  of  New  York.  I  was  trying  to  ascertain  from 
the  gentleman  whether  in  his  opinion  if  the  Govemm«it  under- 
took this  construction  as  one  system  of  the  work  and  the  work 
In  connection  with  other  sources  of  supply,  this  legislation 
would  not  result  in   tbe  develoimient  of  a  great  deal  larger 


water  supply  and  a  frreat  <leal  larger  supply  of  power  without 
proportionate  increase  in  cost. 

Mr.  FRENCH.  Well.  I  would  oppose  that  proposition  be- 
cause I  think  the  benefits  to  be  derived  here  are  so  local  in 
character  that  you  can  separate  this  from  the  question  of 
river  and  harlx>r  improvements,  which  Improyements  undoubt- 
edly have  a  larger  bearing  and  confer  a  wider  benefit  ufioa 
the  people  of  the  country.  But  I  would  oppose  that  proposition- 
It  has  never  l)oen  even  suggested  for  tlni  consideration  of  the 
committee.  On  the  contrary,  the  city  of  San  Francisco  is 
called  upon  to  do  certain  very  important  things  in  considera- 
tion of  the  grant  that  shall  be  made.  In  the  first  place  the  city 
will  be  permitted  to  spend  Its  own  money  to  the  extent  of 
?77.<X)0.000  for  the  development  of  the  system. 

That  which  is  granted  and  which  will  enable  the  city  to 
incur  this  great  expenditure  Is  a  something  that  to-day  has 
no  great  money  value  unless  a  vast  amount  of  money  is  ex- 
pended in  developing  it.  The  right  of  a  city  to  build  a  dam 
and  Impound  water  for  her  people,  the  right  of  the  city  to  util- 
ize to  the  best  economic  advantage  such  power  as  may  be  gen- 
erate<l  Incidentally  with  the  dcyelopment  of  the  particular  water 
source,  this  is  tlie  grant  that  is  contemplated,  and  as  I  said,  it  is 
for  the  use  of  something  that  without  the  expenditure  of  vast 
money  can  have  little  claim  to  money  value. 

But  it  Is  not  proposed  in  the  bill  to  make  this  grant  to  the 
city  of  San  Francls(Sj  without  consideration.  It  is  required  that 
the  dly  shall  undertake  to  build  a  system  of  roadways  and 
trails  that  otherwise  the  Government  would  need  to  build  if  the 
great  park  is  to  be  made  the  peoples  playsronnd  that  its  estab- 
lishn)ent  contemplated.  The  city  is  required  to  build  bridges, 
to  construct  fences,  to  permit  the  use  of  its  telephone  lines  aiwi 
other  property  of  similar  character  by  the  Government  in  the 
protection  of  the  Govemmenfs  property. 

The  citv  is  required  to  convey  to  the  United  States  title  in 
fee  simple  to  all  Its  properties  located  within  the  Yoseniite 
National  Park  or  that  part  of  the  national  forest  adjacent 
thereto  not  actually  requlretl  for  use  under  the  provislous  of 
this  act.  \ 

The  city  Is  requlrtfO  to  furnish  to  the  Gov-ernment  for  the 
use  of  the  War  I>ei>{irtn>ent  such  water  as  it  may  desire  and  in 
numerous  other  ways  is  required  to  assume  responsibilities  <rf 
important  character. 

In  the  next  ]>lace.  and  to  repeat,  the  city  of  San  Francisco 
win  be  required  to  iiay  to  the  Government  annually,  after  five 
years,  the  amount  of  jl.'i.OOO  per  year  for  10  years;  after  that 
"for  a  iieriod  of  10  years  $20,000  per  year :  and  after  that  per- 
petually the  amount  of  J.'iO.OOO  per  year,  unless  a  different 
amount  mav  be  fixed  by  Congress. 

More  than  that,  it  is  required  that  the  city  pay  an  amount 
equal  to  that  expended  by  the  1  ovemment  for  the  maintemince 
of  the  roads  and  trails  built  by  the  grantee  in  the  development 
of  the  system.  In  my  judgment  that  amount  will  be  not  leas 
than  the  $30,000  required  to  be  paid  annually  to  the  <;ov«-rnment 
In  considersition  of  the  grant  tlmt  is  made. 

Mr.  PETERSON.  I  should  like  to  ask  the  gentleman  upon 
what  theory  the  city  is  requireil  to  pay  this  immense  amount. 
Why  should  it  be  required  to  pay  it? 

Mr.  FRENCH.  Ui>on  the  theoiy  that  a  very  valuable  grant 
is  being  made.  This  Is  a  proposition  that  Is  different Ui ted  from 
a  goo<l  many  others,  in  this  respect,  that  we  are  entering  a 
national  park. 

Mr.  PFTTERSON.  Does  it  take  from  the  Goyernment  any- 
thing in  particular  that  is  of  value? 

Mr.  FRENCH.  As  a  matter  of  fact,  the  Government  is  placed 
in  such  a  position  that  if  the  lands  within  the  grant  were  to  be 
retained  by  the  Government,  and  if  the  Government  could  not 
acquire  property  thAt  it  does  not  now  own.  it  would  be  of  little 
value  to  the  Government  from  the  standpoint  of  revenue.  Tte 
city  of  San  Francisco  to-day  owns  two-thirds  of  the  floor  of  the 
Hetch  Hetchy  Valley.  The  Government  owns  oni^third-  The 
city  has  paid  about  "three-quarters  of  a  million  dollars  for  the 
two-thirds  that  it  owns,  and  if  the  other  land  is  valued  at  the 
same  relative  amount  it  would  leave  It  wortli  approximately 
$.300,000  or  $400,000.  Besides  that  the  very  dam  site  itself  is  In 
Iiart  owned  by  the  city  of  San  Francisco  and  is  not  being  used 
for  the  purpose  of  raising  revenue,  and  could  not  be  used  by  the 
(jovemment  for  the  purpose  of  making  any  considerable  money. 
Consequently  it  has  little  or  no  value  for  the  puriwses  for  which 
it  is  used  at  this  time. 

Mr.  WINGO.    Will  the  gentleman  yield  for  a  question? 
Mr!  FRENCH.     I  am  glad  to  yield. 

Mr.  WINGO.     The  gentleman  has  stated  that  the  city  of  San 
Francisco  has  paid  a  certain  sum  for  two-thirds  of  the  surface 
of  the  valley,  which  it  now  owns? 
Mr.  FRENCH.     Yes. 
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WINOO.     AiMl  that  the  (Joreraiuent  o«-n«  one-third? 

WImIo"'  I?a7  there   been    any   wtlniate    made   of    the 

"»f  the  water  rljshta?  «.itpr-rieht 

FRENCH.     I  am  coming  to  that  |»lat      T^**  ^^  *!  "  f^*^,^^ 

.  ,s  s.>n.ethinK  that  it  h.  verv  hard  to  ertlmate     ^^JndS 

\'imi(\  umn  the  .inantlty  of  water  that  will  be  iini»""««J 

Warn  8hall  have  inn-n  cmstructe,!.  and  thejM,wer  that 

,  develop«l.     Now  we  do  not  Icnow  and  we«»n  "«t  /« 

he  rami  of  the  power  that  will  be  Jf^f' «P*f^^  ^  .•['*; 

,«>n  that  the  rommltte,^  have  provided  in  the  blU    "  a 

elastic    way    that    i'o.ucreHS   may    m<xUfy    the   amounts 

to  be  imld  to  the  tk)vemment  In  consideration  of  the 
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WINOO      la  not  the  seiitleraan  In  error  when  he  says 

here  la  no  practical   uuTth.Hl  of  e*tim«tln«  the  value  of 

riKhta?     ArS  not  water  rights  value,!  f"''l\'^"''.;-',\^;j! 

^nntrr    bT    enciueers    for    private    o.mimiiles   by    simply 

^"heZtlnJatS  anH,«nt  of  tie  water  that  « i^  ^^ -^^a^^ned 

,  to  which  it  may  be  pnt.  and  the  sale  I'r^^  '^^^  ^J  *^.^ 

^.*.r  «lll  »>e  s..ld  to  the  consimier*  or  the  public.     lia\e 

^;  eJ  ^r Urath    s  and  concerns  of  that  kind  a  very  prac- 

metbS   of  eitlumtms   and    finding   out    the   commercial 

FRENCH '^'lu 'part.  v»*:  but  I  do  not  think  the  r.ovcrn- 
no^iUl  want  to  chante  the  city  of  San  Francisco  ni«n  the 
of  water  actually  us,.l  for  domestic  p«ri«ses.  or  would 
trVharKe  upon  the  basis  of  water  actually   us«h1   for 
ion    assmuinK  that   a   charge  might  l>e  made  uijon     his 
Vn  Immoderation  of  the  gmnt.     1  do  think  that  the  t.ov- 
it  mlgl^t  pnnH.rlv  want  to  charge  for  the  Brjint  ui>on  the 
of  wa?er  iWl  for  |x>wer  pur,x>ses  and  soUl  by  the  city  of 
fc?anclsco.     This  is  a  secuudiry  use  and  we  do  not  kno* 
nnch  power  could  be  sold. 
IIAYKS.     Will  the  gentleman  from  Idaho  yield? 
FHKNCH.     I  am  glad  to.  .     .»     „» 

HVYKS      I  should  like  to  ask  the  gentleman,  is  It  not 
that  under  the  statute  of  IHOC  and  amenduieiit-*  thereto, 
water  iM«e,l  or  c<»nsumed  by  San  Francis.i..  ^jt her  for 
»r  or  domestic  use.  is  the  property  of  the  State  of  Caifor- 
,  mi  not  tl»e  property  of  the  National  tlovemment  at  all? 

FRENCH      Of  course  that  Is  my  understanding,  but  1  do 
rare  tolnlect  that  qxiestlon  into  the  subject.  l>ecause  the  bill 
drafted  that  we  do  not  need  to  discuss  that  uuestiou  nece»- 
in  considering  the  bill. 
EI.PKK.     Will  the  gentleman  yield? 
FRENCH.     Certainly.  ».,..,      ^ 

EIDER      In  relation  to  these  amounts  which  t!\e  IfOV- 
'  is  to  receive.  I  see  on  the  last  sum  tl»e  tlty  Is  to  pay 
HX)  annually.     Then  they  pnt  in  the  clause  "unless  other 
provided  by  Congress."     What    is    the    reason    for    that 

FRENCH.     The  reas»m  was  aufotesteil  In  the  answer  to 
question  a  few  moments  ago,  that  the  committee  at  this 
and   Congress   are  not   able   to  accurately    measure    the 
lut  of  ixiwer  develo[»ment.  the  amount  of  power  that  it  may 
)S8lble  to  sell:  it  m.ny  U*  a  small  amount,  and  it  may  be  a 
aniount.     The  anM>unt  of  charge's  Is  something  for  Con- 
to  fix  at  the  end  of  a  certain  period,  if  it  shall  be  found 
unjust  either  to  the  city  or  to  the  C.ovemmeut. 
I    ETJ>ER.     In  other  words,  it  Is  not  put   in  so  that  even- 
ly they  will  be  «^)^uu^:  l>ack  here  to  get  a  remittance? 

FRKNtMl.     I  think  not.     I  have  no  doubt  Congresa  will 

right  thing. 

EL1>ER.     One  further  question.     I  see  that  the  money  is 

-  spent  in  the  national  {urk  for  roads,  trails,  and  so  forth. 

t  right  have  thew*  i>e«>i>le  to  pay  us  f«>r  this  thing  and  then 

the  Oovemment  how  it  >*hall  sihmuI  it?     l\^9  not  the  gentle- 

1  think  it  would  be  better  to  let  the  <;overnment  si»end  the 

r  In  the  iiark  In  Ita  own  way  and  not  be  confined  to  the  por- 

..r  way  In  which  It  shall  s]>end  It?     In  other  wonls.  it  seems 

.ir  to  force  us  to  Improve  the  |>ark  unless  we  want  to  with 

monev  that  they  are  imyinc  us  for  this  privilege. 

r.  FRENCH,     it  Is  estimated  that  it  will  cost  as  much  as  Is 

liled  In  the  bill  to  maintain  the  roada  and  trails  necesaary 

ghont  the  park,  and  for  this  reason  It  has  been  provided 

the  nM>uey  shall   be  diverted  to  this   particular  purixtae. 

this  la  a  subject  that  may  be  mmllfleil  by  ConuMe«*s  at 

time. 

•   OLDFIEIJ).     Will  the  gentleman  yield?     - 

-.  FRENCH.     1  will. 

OLl»FIEIJ>.     I  notice  In  the  bill  there  are  annual  sums 
liald    to    the   <;ovpnm»ent    ranging   from    JU».«1«Tl)    up   to 
000  annually.     What  is  the  method  of  enforcing  these  pay- 
Is  there  any  iienalty  attached  If  the  claims  ore  not 
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paid,  or  do  yon  propose  to  take  the  right  of  way  from  them  If 
thev  do  not  comply  with  the  law? 

Mr  FRENCH.  I  think  that  latter  suggestion  Is  the  one  that 
nin.s  throughout  the  entire  bill:  the  <;overnment  re9ervt>s  the 
right  to  cimiix"!  the  citv  of  San  Francisco  to  comply  with  all 
the  comlitions  the  city  has  assumeil  under  the  grant 

Mr  OLDFIELI).  iHx-s  the  uvntl. man  think  that  this  Is  a 
wise  pr.> vision?  In  other  wonls.  .1..,..  not  the  gentleman  think 
that  after  the  law  has  been  pla.-ed  on  the  statute  book  It 
would  l>e  rather  dlfflcult  to  have  the  law  repealed  providing 
thev  did  not  comply  with  the  provisions? 

Mr  FRENCH  I  think  aut<miatlcally  the  Covemraent  will 
be*  able  to  coni|>el  the  city  of  .*ij.n  Fran.isc-..  and  the  other 
grantees  to  comply  with  the  ci>ndltlon8  of  the  bill  without  any 
si>e<lal  act  of  Congress.  ......         hi 

.Mr.  OLHFIEU).     And  the  gentleman  thinks  that  this  Is  well  | 

taken  care  of? 

.Mr.  FRENCH,     .\bnndantly  taken  care  of.  . 

Mr    K.VHN.     Will  the  gentleman  yield?  1 

Mr.  FRENCH.  Yes;  although  1  have  only  a  few  momeow 
an«l  i  hop.'  to  conclude  sium.  -  w     .i 

Mr  K  VHN.  In  regard  to  the  water  rights  spoken  of  by  the 
gentleman  from  I>>ulslann.  the  city  of  Sun  Francisco  has  pur- 
ihaseil  all  the  water  rights  on  this  river,  and  they  are  now 
owiie,|  by  the  « ity.  e.\c.-pt  those  that  ore  ownetl  by  the  Tuolumne 
k  Modesto  Irrigation  Co. 

Mr  WIN«;0.  I  do  not  wish  to  appear  In  any  controversial 
spirit,  but  I  am  at  a  loss  to  understand  how  the  city  of  San 
Francls<>o  has  ncqulre<l  water  rights  on  the  Government  domain. 
I  would  like  to  kivow  what  proceilure  was  adoptetl.  I  do  not 
see  how   It  could   be  done  without   appropriate  legislation   by 

OonsTTPss 

Mr  K \hn  Mv  recollection  is  that  this  did  not  bec<nne  a 
Cwovemment  donu.in  until  1900.  when  It  was  transferreil  by  an 
act  of  Ciim:re>i.-i. 

Mr.  R.VKKH.  It  was  nnblic  domain,  and  being  a  part  ol  the 
public  domain  it  was  acquired  by  Individuals. 

Mr.  KAHN.     I  me:>nt  to  sjiy  that  It  did  not  beci>me  a  national 

Mr  HVYES.  These  water  ripht«i  were  owned  up  to  a  f ew 
venrs  ago  bv  private  individuals  who  had  ai^uirwl  them  from 
the  tJovemmetit  some  time  ago.  and  the  city  of  San  Francisco. 
In  its  efforts  to  scrnire  this  water,  purchased  these  riglits  of  pri- 
vate i>artles  who  many  .veora  ago  had  anpilred  them  from  the 

Government.  ,       ,      ,„  ^,    .  ..  „ 

Mr  FRE>CH.  In  that  same  connection  I  will  say  that  ine 
city  waa  ao  Bolicitous  that  through  Its  mayor  some  years  ago 
the  mavor  filed.  In  his  Individual  cap;>clty.  uikju  water  rights 
and  then  turneil  them  over  to  the  city,  because  at  the  time  ho 
made  the  filing  the  city  of  San  Francisco  was  not  authorlzetl 

.Mr  WINGO.  There  .nre  some  other  things  I  desire  to  ques- 
tion the  gentleman  about;  I  believe  he  la  a  member  of  the  ct»m- 
nilttee. 

.Mr    FRENCH.     I  am  a  member  of  tlie  committee. 

Mr  WINtJO  I  want  to  know  whether  or  not  the  conimlltee 
made  any  estimate  of  the  vulTje  of  the  pp»)llc  pnM»erty  that 
would  »M'  taken  under  the  clause  that  i»ermits  the  city  to  take 
frt^>  of  cost  from  the  public  land  stone,  gravel,  and  other  mate- 
rial for  c<»n8tructlon  of  these  niiiroads.  telegraph  lines,  and  ». 
forth?     Did  you  make  any  estimate  of  what  the  value  of  that 

pro|»erty  would  be?  ,,    .   ,      4. 

Mr  FRENCH.  Now.  I  will  Jnst  say.  it  is  provided  In  the 
bill  that  the  roads,  trails,  telegraph  and  telephone  lines,  and  all 
the?e  Unprovements  may  l>e  useil  by  the  ttovernment.  and  If 
this  grant  were  not  made.  In  order  that  the  i>ark  mltfht  be 
utl lined  fully,  the  Government  would  ueeil  to  make  similar 
Improvements  Itself.  For  that  reason  it  seems  to  me  that  tho 
(;overnment  Is  making  a  goo«l  bargain  when  In  addition  to  mak- 
ing this  grant  it  can  re<piire  the  city  ot  San  Francisco  to  do 
that  which  it  in  itself  would  need  to  d«>  In  order  to  make  the 
park  accessible.  Consequently  I  do  not  think  we  nee<l  to  make 
in<]uirv  Into  Just  what  the  ciwt  or  value  of  the  gravel  will  br». 
or  the  stone  or  timber  that  will  be  used  In  building  bridges, 
culverts,  and  roads. 

.Mr.  R.VKER.     Permit  me  to  say  the  bill  provides  that  they 
shall  pay  for  all  the  tlnil>er  used. 

Mr.  FRENCH.     I  should  not  have  said  the  timber;  the  bill 
Itself  pn»vides  that  with  regard  to  tlml>er. 

Mr.  WINGO.  That  langnace  worrle<l  me.  You  have  one 
provision  that  provides  for  the  taking  of  ct»nstructlon  materials 
free  of  coat  under  which,  testing  It  by  every  rule  of  constrnr- 
tlon.  they  could  get  tlml>er.  and  then  you  r»N|ulre  them  to  pay 
for  timber  taken  fn>m  the  right  of  way. 
Mr.  RAKER.     Where  Is  that? 
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Mr.  WINGO.  That  Is  the  provision  in  line  14,  page  3,  "and 
other  materials  of  like  character."  and  under  any  rule  of  con- 
struction that  would  include  timber  for  ties,  and  so  forth. 

Mr.  FRENCH.  I  think,  however,  the  language  of  the  specific 
provision  with  respect  to  timber  would  control,  and  I  think 
It  would  not  be  held  to  be  included  under  that  general  state- 
ment. 

Mr.  WINGO.  But  you  have  a  provision  which  permits  them 
to  take  gravel  and  other  material  of  like  character  necessary 
for  construction  from  public  lands  adjacent  to  the  right  of  way 
and  this  other  provision  permits  timber  to  be  taken  from  the 
right  of  way. 

.Mr.  FRENCH.  If  there  is  a  weakness  there  we  can  correct 
It  when  we  get  to  it  under  the  flve-mlnute  rule.  Just  in  con- 
clusion on  this  subject  I  will  say  that  under  the  present  pro- 
visions of  the  bill  the  Income  that  will  be  receiveil  by  the 
Federal  Government  from  this  grant  places  a  capltaliziUion  of 
some  two  millions  of  dollars  at  3  per  cent  niwn  the  dam  site 
and  the  lands  that  will  be  required  for  the  lake,  not  to  speak 
of  values  to  the  extent  of  possibly  another  million  of  dollars  that 
will  be  conveved  by  San  Francisco  to  the  Government  of  the 
Unitetl  States!  Hence,  I  say,  the  objection  that  is  made  to  the 
grant  upon  this  basis  is  not  well  founded,  while,  on  the  other 
hand,  the  Government  Is  doing  the  unusual  thing  In  accepting 
the  returns  that  San  Francisco  Is  ready  to  give  for  the  grant 
that  the  bill  proposes  to  make. 

Finally,  there  are  those  opposed  to  this  measnre  who  believe 
that  the  con.structlon  of  the  dam  at  Hetch  Hotchy  will  be 
ruinons  to  the  national  park,  that  it  win  destroy  a  great  valley 
that  might  be  available  otherwise  for  hotels  and  camps  for 
pleasure  seekers,  and  that  In  short  the  bill  Is  n  serious  assault 
upon  the  Yosemlte  Park,  from  the  standpoint  of  its  use  as  a 
park  and  the  standpoint  of  lis  l>eauty. 

I  have  profound  respect  for  all  who  may  oppose  this  bill  for 
any  honorable  and  honest  reason,  and  I  have  profound  respect 
for  those  who  feel  that  from  tho  standpoint  of  maintaining  the 
beauty  of  ihe  park  and  its  usefulness  the  bill  should  not  become 
a  law. 

Among  those  who  take  this  position  are  Dr.  John  Muir.  with 
whose  name  we  all  are  familiar;  Dr.  William  Frederick  Bade, 
president  of  the  California  Branch  of  the  Society  for  the  Pres- 
ervation of  National  Parks;  Mr.  Robert  I'nderwood  Johnson, 
for  many  years  the  editor  of  the  Century  Magazine,  and  Hon. 
Etlmund  A.  Whitman,  of  Cambridge.  Mass.,  president  of  the 
Eastern  Bran<h  of  the  Society  for  the  Preservation  of  National 
Parks.  These  and  other  men  of  equal  candor  and  patriotism 
oppose  the  passage  of  this  bill  because  they  feel  that  the  work 
proposed  to  be  carrle<l  on  under  It  will  mean  the  desecration  of 
one  of  the  beauty  spots  of  California. 

I  think  I  nee<l  not  say  that  jnst  as  I  have  profound  resi>ect 
for  these  men  I  also  have  deep  sjmpathy  with  their  idea  as 
np()lled  generally  to  the  Yosemite  National  Park  and  to  all 
other  natural  wonders  and  beauty  six>ts  either  In  California  or 
elsewhere.  This  question  alone  would  make  me  think  earnestly 
and  well  before  giving  my  approval  to  the  proi^osltion.  How- 
ever, there  are  numerous  questions  that  must  be  considered  fron» 
this  standpoint.  In  the  first  place  I  can  not  think  that  the  w«rk 
that  It  Is  contemplated  sliall  be  done  under  this  bill  will  mean 
the  ruination  of  Ihe  park  or  the  material  modification  of  its 
scenic  beauty.  The  pork  embraces  something  like  900  square 
inllesL  The  amount  of  land  that  will  be  subjugated  by  the  con- 
struction of  the  Hetch  Hetchy  Dam  is  approximately  2  square 
miles,  of  which  the  city  owns  two-thirds.  From  the  standpoint 
of  area  this  amount  Is  Inconsiderable,  but  we  are  told  that  tho 
canyon  walls  around  Hetch  Hetchy  are  in  themselves  wonderful 
and  that  mtich  beauty  will  be  destroyeti  by  the  construction  of 
the  dam.  We  arc  also  told  that  this  area  that  will  be  covered 
with  water  after  the  dam  shall  have  been  constructed  should 
be  left  free  for  use  for  hotels  and  campers,  that  from  this  point 
they  may  visit  other  sections  of  Interest  within  the  park. 

In  this  regard,  however,  the  question  Is  rather  one  of  judg- 
ment than  one  that  can  be  regarded  as  capable  of  only  one 
point  of  view. 

It  was  brought  out  in  the  committee  hearings  that  one  of  the 
members  of  the  Board  of  Army  Engineers  bclleve«l  that  the 
Hetch  HoUhy  Valley  undlsturbwl  would  be  more  beantlftil 
than  n  lake  would  be  that  would  be  malntaineii  by  the  con- 
struction of  the  Hetch  Hetchy  Dam.  Another  nwnber  of  the 
Board  of  Army  I-aiiciiieers.  with  the  :nme  facts  at  hand,  came 
to  exactly  the  opposite  conclnslon.  and  It  was  his  judgment  that 
a  lake  lii  the  l>e.;ntiful  Hetch  Hctcby  VuUej-  would  be  more 
beautiful  than  the  canyon  Itself. 

I  have  in  mind  some  of  the  beautiful  lakes  in  my  home  State 
of  Idaho  that  are  surrounded  by  mountain  fastnesses  and  into 


whose  mirrored  surfaces  are  refiected  tlie  pictures  of  almost 
changeless  precipices  and  mountain  peaks  and  hillsides  covered 
with  eternal  green,  and  into  which  is  still  reflected  the  pjiuo- 
ranm  of  clouds  and  sun  and  moon  and  stars;  and  I  think  that 
such  a  lake,  created  though  it  might  be  by  the  construction  of 
the  great  dam  at  H^tch  Hetchy,  would  not  be  a  nmr  uiwn  the 
beauty  of  even  the  Yosemlte  National  Park,  but  would  rather 
in  itself  be  something  worth  establishing  and  that  would 
lend  inspiration  to  those  lovers  of  nature  who  are  jealous  lest 
the  beauty  of  the  parks  may  be  forced  to  yield  to  some  utili- 
tarian purpose.-        ! 

So  i  say,  from  th^  standpoint  of  whether  or  not  the  construc- 
tion of  the  dam  at  Hetch  Hetchy  will  injure  or  improve  the 
1  ark,  it  is  my  judgment  thnt  there  is  abundant  opportunity  for 
difference  of  opinion. 

More  than  this,  I  understand  tliat  at  no  time  has  this  section 
been  visitetl  by  more  tlian  a  few  hundred  people  in  a  given  year. 
I  am  not  certain  that  my  estimate  may  not  be  exaggerated,  and 
it  may  be  that  such  large  numbers  as  I  have  indicatetl  have  in 
a  single  year  \4sited  this  region  at  comparatively  rare  intervals. 
Under  the  terms  of  this  bill,  however,  there  will  be  constructed 
roads  and  trails  at  a  cost  of  many  himdreds  of  thousands  of 
dollars.  ThesQ  roads  will  be  boundoil  by  fences  of  such  tyi)€ 
and  character,  as  will  meet  with  the  ai>prf)val  of  the  Govern- 
ment's executive  officers.  Bridges  and  culverts  vail  be  built 
that.  too.  will  heed  to  be  of  a  character  approved  by  the  proper 
heads  of  departments,  and  altogether  an  avenue  will  be  pro- 
vided by  which  not  a  comparatively  few  but  a  large  number  of 
people  may  enjoy  the  beauties  of  the  Yosemite  Valley  and  the 
scenery  surrounding  the  whole  section  of  country  with  which 
the  pending  bill  has  to  do. 

The  fact  is,  I  believe  thrt  many  times  as  many  p<H)ple  will  be 
accommodated  through  the  construction  of  the  works  provided 
for  in  this  bill  as  will  bo  with  the  expense  and  care  necessary  to 
visit  the  Hetch  Hetchy  Valley,  providing  it  shall  remain  in  its 
natural  state. 

I>et  us  assume  for  a  moment,  however,  that  the  construction 
of  the  Hetch  Hetchy  Dam  will  mar  the  beauty  of  the  park,  a 
proposition  to  which  I  do  not  subscribe,  are  not  the  rights  of 
three- fourths  of  a  million  people  to-day  and  millions  of  iieople 
during  the  decades  that  will  follow  deserving  of  our  profound 
consideration? 

I  have  gone,  out  of  my  way  repeatedly  to  avoid  injuring  or 
to  extend  safety  to  some  representative  of  nature's  great  ani- 
mal kingdom  and  I  have  grieved  at  the  loss  of  a  beautiful 
tree.  So  now  the,  question  of  protecting  the  beauty  of  the 
Hetch  Hetchy  Valley  is  one  that  appeals  to  me,  but  I  recogniie 
as  paramount  to  whatever  beauty  there  may  be  in  the  Hetch 
Hetchy  Valley'  the  welfare  and  Indeed  the  life  Itself  of  the  peo- 
ple who  are  asking  that  they  may  have  water  to  use  In  their 
homes.  More  than  this,  I  realize  that  in  the  constrnction  of 
the  works  contemplated  in  this  bill  there  is  no  uminimity 
of  opinion  that  the  beauty  of  the  Hetch  Hetchy  Valley  will  be 
marred  but  rather  that  there  ere  some  who  think  thai:  its 
beauty  will  be  enhanced,  and  when  I  realize  further  that  the 
park  will  bo  made  available  as  a  great  national  playground, 
not  for  a  few  hundreil,  but  for  thousands  uiion  thousands  of 
people,  who  with  the  fneillties  provided  forjn  this  bill  will 
have  the  opportunity  of  visiting  this  pleasure  ground,  I  can 
not  feel  that  there  is  any  other  coiirve  left  for  me  to  pursue 
than  to  support  the  passjige  of  the  measure. 

I  can  not  believe  that  those  who  are  opposed  to  the  utiliza- 
tion of  the  waters  that  fall  within  tlie  area  of  the  Yosemite 
National  Park  and  the  Stanislaus  Forest  have  a  full  reallzjition 
of  the  facts  that  surround  San  Francisco  and  the  other  bay. 
cities  and  the  hardships  with  ^hlch  the  people  of  a  country, 
whether  within  a  municipality  or  In  rural  connnunities  are 
required  to  undergo,  who  live  In  a  region  that  is  semj;irid. 

The  papers  of  the  last  few  dfiys  have  told  of  the  Lard.«hiiw 
that  the  drought  in  tho  Middle  Stutcs  has  inflicted  npon  rural 
communities  and  upon  cities  thomst^hes.  One  n-D^n  s{)eok8 
of  numerous  towns  In  Knasos.  including  OlatL-.-.  I.ii\vreac«t 
and  Medicine  Lodge,  as  having  exliaus^ted  their  v.ater  .supplj. 
Olathe  was  forced  to  purchase  ♦W».(>00  gallons  daily  fioia  Kansafl 
City,  and  Lawrence  was  forced  to  turn  the  water  of  the  Kansas 
River  into  the  mains  of  the  city  j'.-^  a  pnitectiun  n.;aii;si  fire. 
Under  such  c<»iditIons  can  anyone  doubt  that  ninth  snfieriug 
will  result?  Con  anyone  doubt  that  tyi»ho!d  and  other  diseases 
may  be  disseminate*!  by  the  hasty  Improvising  of  water  for  a 
city's  nse  without  the  opportunity  of  exercising  the  ordinary 
care  of  filtration? 

The  dispatches  tell  that  in  western  Kansas  the  farmers  were 
forced  to  sell  one-third  of  their  cattle,  and  that  they  were  com- 
pelled to  rush  their  poultry  to  market  because  of  the  water 
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.«^   f^Hl  Rltiiatlou.     Yet  the  cltlea  to  which  I  have  referred 
.„d  f'^I'l^l^Xt  m  the  unllnary  yc-r.  1»  cai«.ble  of  i-roduc- 


COXGRKSSIONAL  RECORD— HOUSE. 


AuorsT  30, 


'^•.;iit;^'^!ri:^S;Xnd.  is  .  stated  th-t  contains  larje 
.rUJ  hat  «ill  D,.t  i.pxhK-e  protttable  cr<»im  unle»  water  be 
f,n.«i  min  UH.  1.UMIH  by  artificial  meana.  I  <^°  ^'-f  ^  f^* 
Itat  th>«e  wh,.  are  opi««tHi  to  this  men  wire  have  a  '">»  f*^-  ""^ 
Hob  of  the  fact  that  all  of  the  waters  of  the  utreanis  that  are 
f^ila  le  a/ UWible  water  tureen  for  San  Francisco  will  be 
Sui  i«  for  the  irrigation  of  laiuls,  for  the  production  of  food 
?or  nS  uoT  for  domStlc  puriK^  of  l«ople  living  In  cities  or  in 
nintl  (^ninnniltles.  . 

I  .Ml  not  iH^lleve  that  those  who  are  oppo«e*l  to  th»«  bil  have 
t  f   of  the  re*«i>on»ibllity   that  devolvm  upon   the  <")ty  o- 

V..  .  .  j.auis,.,  ami  the  -thcr  Lay  cities  of  protecting  the  health 

and  Ih  e«  of  their  people.  _.u,t.ru_  r^n  not  de- 

It  nay  >^  ««ld  that  the  city  of  Siin  Fr«»el«»  can  not  de- 
velop he  lletch  Hetchy  .system  within  a  verUxl  of  fi%c  yeai^ 
I.iantiiK  that  thi^  it  in  all  ibe  greater  reason  why  action 

I  ;;;:.U    f>e  taken  .  Mn..dy  the  city  I.  In  ne«    o^  ^^^ p"^; 

nir.a.lir  the  i»e..ple  nre  denlwl  the  use  of  water  that  <J<'.l^«P'« 
^t  1.  .r  rlTui.  -  •  =  •  Hy  i«.ssin-  this  hill  now.  much  of  the  p«c- 
m»        V  w  "k  .rv    o  ,1...  d.  V.  ,.,.nent  of  the  system  can 

te  V  uF^IH^-l  ,lur.ug  .he  rr.-sc,u  y.n.r.  and  u.aybe  an  entire 
JJar^™,.  in'   sa-^llf  "c"^>"  »-^  taken  at  this  time  rather  than 

""Ll-lnlTat  the  question  from  that  staudiH,lnt.  1  do  not  see 
hou-  tl  e  most  enthusiastic  lovers  of  natun>  can  opiH.«>  the  inea.^ 
n^  itenMr.  Whitiuan.  to  whom  I  have  referred.  In  testifying 
"before  the  committee,  admitte.1  that  the  use  «f  ^^t^f, '^^f,^**,*^ 
u^tlc  purposes  is  a  superior  use  than  to  permit  conditions  to 
nreval    that  would  deny  the  use  to  mankind. 

Thf  qo«.tlou  was  mised  by  Mr.  I^  Folixtte.  a  niember  of 
the  CO  Jimitt.«e.  as  to  whether  or  not  the  use  of  the  valley  for  the 
^ntt  of  water  for  Irrlpiiion  and  municipal  purposes  is  not 

hlK-he,  than  to  use  th--  valley  for  the  "  """"'^^"""Ih  i.  hl^s 
plJ  w  lo  might  visit  It  and  the  a.vomn  .Kiation  of  t^cir  ^"^'^fj 
for  fCHling  punK)*^s.  Mr.  Whitman  said  that  he  agreed  with 
his  questioner,  and  continued: 

Whf  1  tho  time  eosM  ttiat  th*  u«m»  of  tbl«  water  U  wjulred  »».t  poopJe 

take  »i  i-ps  wtjkh  would  flood  that  part  of  the  valley. 

So  ar  then  as  Mr.  Whitman  Is  concerned— and  I  believe  all 
1»tVw  of  nature  must  agree  with  hlm-the  questiou  Is  rather 
mLo'  time  and  not  <.ue  of  principle.  It  Is  my  judgment  and 
it  to  the  judgment.  I  Uellevc.  of  the  other  m^uil^ers  of  the 
««lttee   that  the  time^has  come  which  Mr.  Whitman  L  mself 

defhws,  and  that  the  water  that  can  ^  ''"I^"'."*^^ '^ '^^^"  IS! 
iletch  Iletchy  Vallev  is  retiulred  by  people  outside  for  the  rals- 
IM  o  '  feod  priHlucts  and  for  domestic  puriKxscs 

Th<  Cll-VIIIMAN.  The  gentleman  from  Minnesota  [Mr. 
8TXU  SMOX  1  Is  reci»gni»«l  for  30  minutes.     .         ^       ,       , 

Mr  STEKNKRSON.  Mr.  thairmau.  this  Is  not  a  local  ques- 
-  tlon  If  It  were  a  local  question,  local  to  the  State  of  California, 
I  .-eftainiv  ^ouM  not  for  one  moment  put  my  judgment  as 
„  '.in.t  the  j-.ulgment  of  the  California  delegation,  a  delegation 
iLi  siaml.s  d.s^'rvedly  hlgh-as  high  as  any  In  this  House 
whell  ler  we  refer  to  the  Democratic  .t  the  Republk.m  side.  And 
It  is  with  a  great  deal  of  reluctance  iliat  I  rl««  to  oppow  this 
bill  leCHUse  ..f  my  iiersonal  regard  for  the  members  of  that  dele- 
atio  L  who  have  uuiteil  In  the  advocacy  of  thl    measure. 

B«i  the  conservation  of  the  natural  beauties  of  mountain 
■ceiurv  I*.  In  question,  and  Is  one  of  national  Importance.  All 
the  1  eople  of  the  United  States  have  expressed  themselves  as  In 
fa  vol  of  the  iKxtrlue  of  i-onservatlon.  and  there  seems  here  to  be 
n  di'  pute  only  about  Its  application.  Every  political  party,  so 
fir  s  I  kn.>w.  has  pledged  Itself  to  the  dwtrlne  of  ct)n.serva- 
tlon.  and  no  one  In  this  debate  ham  declared  himself  as  opiwsed 

**Bi  t  U  Is  argued  that  thla  mmaan  Is  not  a  violation  of  that 
d«Ht  ine  for  various  rwauos.  and  I  shall  allude  to  some  of  them. 
But  whitevcr  else  I  may  say.  I  wish  to  say  a  word  about  what 
this  bill  Is.  it  Is  a  bill  to  grant  the  right  of  way  to  the  city  and 
couity  of  San  Francisco  for  the  coustructlon  of  waterworks. 


pipt 

1 
tlte 


ines.  and  reservoirs.     The  propoeltloa  as  stated  In  the  bill 

j  .    ,  ity  not  to  exceo<1  •J.V>  foet  In  width  through  the 

..all'arkaud  the  .^tM:u-.;uis  Natlomtl  Forest:  also 

right  to  fiMustruot  a  dam    i..  ,     .-triHt  a  lake  lu  the  Iletch 


He* 'hy  Valley  for  the  puii« 


O    I 'I    c 


-nstructing.  operating,  and 


nial  italnlng  aquetlucts.  canals,  ditches.  i^i>es.  pipe  lines,  flumes. 
tuni*la.  mad  «-ouduits  for  conveying  water  for  domestic  puri»oses 
and  naea  to  tlie  city  antl  county  of  San  Francisco,  and  for  the 
puroae  of  oou-Htructing.  oiterating.  and  maintaining  power  and 
•lecrlc  plants,  iwles.  and  lines  for  generation  and  sale  and  dis- 


tribution of  electric  energy :  also  for  the  pun»«e  of  construct  hip. 
operating  and  maintaining  telephone  and  telegraph  lines,  and 
for  the  puri<o«e  of  constriKting.  oi»emting.  au«l  maintaining 
roads,  trails,  bridges,  tramways,  railroads,  and  other  means  of 
loi-omotion.  trans|»ortallon.  and  communication  swh  ah  may  bo 
necessary  or  pro|ier  in  the  construction,  mainteiian. .-.  and  opera- 
tion of  the  works  (onstructed  by  the  said  city  and  c  uiuty.  It 
also  provides  for  the  construction  of  underground  reservolr«, 
and  so  forth.  ,     ^ 

Now.  It  will  not  do  to  say  that  this  Is  to  simply  supply  Snn 
FraiKi!*co  with  a  domestic  water  system.     The  ar^nuoent    has 
»»een  made  here  In  supi»i»rt  of  this  bill  that  San  Francisco  Is  in 
n.-^Ml  «.f  a  water  supply  so  great  that  It  creates  an  einergeniy. 
:  11(1   that  is  an  excuse  for  bringing  up  this  bill  at  the  extra 
when  the  general   public  was  not  aware  that  it  was 
^wn.ii  lo  iw  considered.     Emergency?     What  kind  of  emergency 
Is  it?     It  is  an  emergency  that  one  of  the  gentlemen  stated 
would  occur  In  191i»>.    The  "estimate  of  nearly  all  the  gentlemen 
who  a<lv«x>ate  this  bill  Is  that  it  will  take  10  years  to  c«mstruct 
these  waterworks,  hence  this  Is  an  emergency  to  occur  In  li>2:i 
at  the  ver>-  earlie.>Jt.     Why.  when  the  DeiiHHnitlo  caucus  con- 
vened and  "decided  that  nothing  but  tariff  and  currency  legisla- 
tion and  emergency  ineasures  should  be  taken  up  at  the  extra 
session.  I  was  uusi>|ihl8tlcated  etioush  to  write  to  some  of  tlio 
poor  settlers  In  my  district  who  li;i'l  -cttled  on  burned-over  tiui- 
l>erlaiMls  and  cut-over  tl»nl>eilands.  and  who  could  not  cultivate 
20  acres  on  a  quarter,  as  requlretl  by  a  recent  act  of  Congrei;^. 
ami  were  In  danger  of  Uwlng  their  hoioes.  and  tell  them  It  w.is 
not  any  use  to  bring  that  up  at  the  extra  session,  becausi'  the 
emergency  was  not  sufficiently  pressing.     But,  lo  and  lieholdl 
San  Francisco  comes  In  here  and  says.  "  We  are  going  to  go  dry 
In  1S«23.  nutl  heace  we  will  get  the  matter  up  at  the  extra  s.'s.slon. 
when   nobodv   exptvts  it."      Kf  ?     Yes;   no  doubt   there 

was  an  emergency.     But,  as  [w  at   in  the  commuuicnll<>n 

of  Dr.  Johnson,  the  editor  of  the  Century  Magazine,  a  true  friend 
of  conservation,  and  Mr.  John  Mulr.  tlie  great  naturalist,  the 
emergency  was  that  thev  found  out  that  there  was  a  chsiiige  of 
the  imrty   in  i»ower  and  they  thought  that  i>erhaps  they  could 
get   this   measure   tlirough   to  destroy    the  beauties   of   Hetch 
Hetchy  Valley,  alth<»ugh  It  had  been  attemptetl  four  times  in  the 
last  six  rears  and  defeated.    That  Is  the  emergency. 
Mr.  U.VKKU.     I>«>e!  the  gentleman  yield  right  there? 
The  CII.VIIl.MAX.     Does  the  gentleman  yield? 
Mr.  STEE.NEUSOX.     Yea. 

Mr.  KAKEIl.  Does  the  gentleman  know  that  In  S;in  Fran- 
cisco within  the  last  month  nine  buildings  have  l»een  destroyed 
from  a  lack  of  water  with  which  to  extinguish  tire,  and  that 
the  city  and  county  of  San  Francisco  can  n«»t  extend  their  water 
mains  l)ecause  the  Spring  Valley  Water  Co.  owns  Iheni  and 
will  not  do  It,  but  that  the  moment  that  this  bill  Is  i>j»sse*l  they 
can  take  iwrt  of  the  $43,000,000  voted  and  extend  the  mains  as 
IKirt  of  the  .system,  and  thereby  protect  the  city  and  i>rtttvt  life 
aiul  the  proi>erty  of  proi»erty  owners  there? 

Mr.   STEEXEHSON.     I  decline  to  ylv»ld  further.  Mr.  Chair- 
man.   I  know  what  the  gentleman  is  talking  about. 

We  can  'udge.  I  will  say  to  the  gentleman,  by  the  h.virlngs 
ami  by  the'undlsputed  evidence  and  l>  •  the  arguiuenis  that  li;'  ■  • 
been  brought  forwa.d  here.  Even  the  Beutle.ian  who  .si^.ke  last, 
the  gentleman  from  Idaho  (Mr.  French],  Hahl  that  it  was  not 
disputed  but  that  there  were  other  sources  of  water  supply  for 
San  FnuKlstH*  than  the  Hetch  Hetchy  Valley.  Why,  Mr.  Cha  r- 
man  in  the  hearings  l»efore  the  Senate  Commltttv  on  1  ubllc 
Lands,  as  quoted  by  Dr.  Kobcrt  Inderwinid  Johnson,  it  was  said 
by  the  engineers  of  San  Fran*  Isco  themselves  that  there  were 
other  sources  of  water  supply,  but  that  It  would  cost  money  to 
get  them  That  was  the  only  key  to  this  situation.  It  would 
cost  San  Francisco  more  money  to  get  the  water  supply  from 
elsewhere.  So  that  there  Is  no  emergency.  There  Ij  no  re«si»u 
for  bringing  up  this  bill  at  the  extra  session. 

I  grant  that  the  commlttiH?  has  given  this  bill  careful  coc- 
sideratlon.  I  grant  that  gieat  skill  and  legal  lore  have  been 
expendetl  In  trying  to  harmonize  all  the  conflicting  iLterests.  I 
hold  In  my  hand  here  a  resolution  or  iiunnorlal  from  li.OiXJ  sot- 
tiers  who  live  right  In  the  S;iu  Joaquin  Valley,  and  they,  over 
the  atenature  of  their  chainuan,  say  that  San  Francls*o  has 
other  sources  of  water  suirj)ly  than  Hetch  Iletchy.  They  were 
then  opposed  to  this  proiR.*ation,  but  since  have  been  converted 
to  it.  as  I  understand,  by  some  means  known  only  to  the  repre- 
sentatives of  San  Francisco. 

Mr.  KAHN.     Mr.  Chalnmin,  will  the  gentleman  yield  to  me 

right   there?  .       ^         .       ,.  ^ 

Mr  STEE-VEllSON.    Mr.  John  Mulr,  the  natunilist 

The  ClIAIiniAX.    Does  the  gentleman  yield? 

Mr.    STEENERSOX.     Not    at    present.     I    will   yield   after 

awhile. 
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Mr.  KAHN.  Well  the  gentleman  spoke  of  the  representatives 
of  San  Fran*  isco. 

Mr  STEENEUSON.  I  did  not  mean  the  gentleman  In  Con- 
press.  I  meant  lobbvlsts  from  San  Francisco,  representing  the 
flo<K>0.000  voted  for  waterworks,  the  men  who  have  been  here, 
as  I  understand,  lobbying  for  this  bill.  They  have  succeeded 
in  bringing  all  the  conflicting  Interests  together,  so  that  there 
Is  no  opposition  to  this  bill  any  more  from  Kcpresontatives  of 
California.  ^  ^, ,    .  .,, 

Mr   KAHX.    Thei-c  are  no  lobbyists  In  favor  of  this  biU. 

Mr  STEEXERSON.  I  do  not  know  what  else  you  would 
call  them.    Nobodv  will  admit  that  he  is  a  lobbyist,  you  know. 

Mr.  MOXDELI..    Mr.  Chairman,  will  the  gentleman  yield  for 

a  question?  .  ,,„ 

The  CHAIRMAN.    I^oes  the  gentleman  yield? 

Mr  STEEXERSON.  Not  now.  Here  is  the  letter  from  Dr. 
Robert  Inderwood  Johnson,  which  contains  statements  strong 
enough  to  convln^-e  me  that  instead  of  investigating  the  "  In- 
8l«!lous  lobbv  *  In  reganl  to  the  sugar  tariff,  the  President  and 
the  Congress  ought   to   investigate   the   "insidious   lobby      in 

recard  to  this  bill.  ,       .  .i  _* 

.Mr   KAHX.     The  onlv  lobby  that  Is  operating  Is  on  the  part 

of  those  who  are  tigbtlug  liio  bill,  and  I  ••^hall  ixunt  that  out  to 

the  House.  ,     ,.  .  ,j 

Mr.  STEEXERSON'.    Mr.  Chairman,  I  decline  to  yield. 

The  CHAIRMAN.    The  gentleman  declines  to  yield. 

Mr.  STEEXERSON.  The  only  communications  I  have  re- 
ceived In  opi»osltioii  to  this  bill  are  the  letters  of  Mr.  John 
Mulr.  the  naturalist,  from  San  Francisco;  of  E.  E.  Parsons. 
William  F.  Bade,  and  Mrs.  R.  V.  Colby,  who  represent  the 
Society  for  the  Pres<'rvatlon  of  National  Parks.  I  will  print  that 
letter  In  full  In  the  RrcoBn,  with  the  names  of  the  members  com- 
posing the  a.s8oclatlon.  If  you  want  to  call  them  "  lobbyists." 
all  right.  They  arc  lobbying  by  means  of  letters  In  opposition 
to  this  bill,  ami  they  give  their  reasons. 

l»r  Roltert  Unde/wood  Johnson,  who  one  gentleman  to-day 
nld  was  In  favor  of  the  bill,  writes  this  letter  and  dates  it  In 
Ink.  "August  22.  l'.)13.'  at  Mattapolsett,  Mass.,  where  he  is 
temporarily  spending  the  summer. 

X..W.  I  think  that  i'  e  gentleman  from  Wyoming  [Mr.  Mox- 
iniil  In  his  argument  settUM.  m  far  as  argument  can  settle 
It  the  question  that  this  water  supply  is  not  the  only  water 
SUiHdv  available  fir  Sau  FrAnclsco.  But  that  Is  the  whole 
hasls'of  the  argument  In  tiivp^  of  this  bill.  If  it  were  not  for 
tliat  n<.lHHlv  couW  !«t  any*tlng  In  favor  of  It.  The  gentleman 
fn»m  Illinois,  a  nvuihor  of  the  Committee  on  Public  Lands 
[Mr.  Cb.mi.vm1,  sahl— and  I  agree  with  him— that  the  greatest 
obhH-t  of  conservadon  was  human  life,  and  that  if  it  were 
absolutelv  necessary  to  destroy  the  Hetch  Hetchy  Valley  for 
the  j)uri)ose  of  giving  pure  water  to  the  people  of  San  Fran- 
else.!  he  thought  that  the  greater  and  more  meritorious  object 
Bh«»uid  prevail  over  the  scenic  beauty  argument.  But  since  that 
ne«eHslty  does  not  exist,  his  whole  argument  and  all  of  the  argu- 
ments ba.«*etl  u|K)n  that  theorj-  fall  away.  ,  ,  .  ^  .,,^ 
It  Is  said  bv  some  that  this  improvement  will  not  injure  the 
park.     Here  i"s  a  national  i^-xrk,  created  by  Congress,  belonging 

to  the  whole  people  ».    i  *i       ..^ 

It  is  no  diuibt.  a  rare  beauty  spot.  I  have  never  had  the  good 
fortune  to  visit  Ca  ifomia  and  behold  Its  beautiful  scenery.  I 
have  stored  up  that  pleasure  for  some  future  day.  and  I  hope 
to  be  iblo  to  see  the  Hetch  Hetch>'  Valley  In  Its  pristine  glory 
and  l>e.iuty  before  the  destroying  hand  of  greed  and  commerce 
sh.nll  have"  been  la!  1  upon  It 

I  can  not  speak  from  i»ersonal  knowledge  as  to  the  scenic 
value  of  the  land  lere  In  question,  but  I  take  it  that  no  better 
nuthi.ritv  on  that  subject  could  be  found  than  Mr.  John  Mulr, 
the  naturalist.    In  a  letter  addressed  to  mc,  dated  June  27,  191d, 

he  says: 

The  Yospnilt.  Xfttl..nal  Park  is  not  only  the  greatest  and  most  won- 
derful nation.-*!  plavcround  in  (.'allfomia.  but  In  many  of  Its  features 
ft  Uw  thou  a  rivil  in  tho  whole  world.  It  belongs  to  the  .\morlcan 
Doonle  and  In  world  vide  interest  ranks  with  the  Yellowstone  and  the 
fenind  Canyon  of  lolonido.  It  enibrafM»s  the  headwaters  of  two  rivers— 
tin"  M.rced  and  the  1  uolumno.  The  Yosemlte  Valley  is  In  the  Merced 
Rastn  •  the  Iletch  Iletchy  Valley,  th-  grand  canyon  of  the  Tuolumne, 
and  tiie  Tuolumne  Moad.jws  an-  In  the  Tuolumne  Basin.  Liceptins 
fmlv  the  Yo».mlle  Vslley.  the  Tuolumne  llasin  In  its  general  features 
la  the  more  wonderful  and  larger  half  of  the  i-ark.  »     ,  .,, 

The  Hetch  Hetchv  Vallev  !«  a  wonderfully  exact  counterpart  of  the 
great  Yoaemlte.  noloaly  In  Its  cliffs  and  waterfalls  and  peaceful  river, 
hut  In  the  gardenH.  g-oves.  meadows,  and  camp  grounds  of  its  flowery, 
parklike  floor. 


[Applause.  1 

Why.  Dr.  Johnso  i.  the  editor  of  the  Century  Magazine,  says: 
The  notch  Hetchv  Is  a  veritable  temple  of  the  living  God,  and  again 
t^  OMoey  chanijers  nrc  In  the  temple  to  de«<>crate  It. 
Mr,  FERRIS.     AYlll  tlio  gentleman  yield? 
Mr.  STEEXEUSOX.     !  will  yield  to  the  gentleman. 


Mr.  FEHIRIS.  These  letters  ought  not  to  go  unchallenged. 
Doubtless  the  gentleman  knows  that  this  park  Is  20  miles  away 
from  the  main  Yosemite  National  Park.  There  are  710.000 
acres  in  the  park.  This  will  only  flood  3,000  acres,  and  two- 
thirds  of  the  3,000  acres  are  owned  in  fee  simple  by  the  city  of 
San  Francisco. 

Mr.  STEENERSOX.     That  has  been  stated  several  times. 
Mr.  FERRIS.     Coqipared  to  the  size  of  the  whole  piirk  this 
is  no  more  than  a  pimple  on  your  back. 

Mr.  STEENERSOX.  It  has  been  stated  several  times  that 
this  is  not  the  main  part  of  the  Yosemite  Park,  but  It  Is  a 
part  of  the  park,  and  as  Mr.  Mulr,  the  naturalist,  who  ought 
to  be  a  good  judge  of  such  things,  says,  as  I  have  read,  that 
valley  is  the  most  wonderful  part  of  the  park.  So  I  will  put  up 
Mr.  Mulr  against  the  judgment  of  men  who  want  to  destroy  the 
park. 

As  I  have  already  remarked,  this  is  not  a  local  que8tK>n.  The 
people  of  the  vyliole  United  States  are  intere.<teil  in  it.  If  the 
entire  New  York  delegation  should  come  here  unanimously 
demanding  that  Niagara  Falls  be  destroyed  for  the  puri¥>He  of 
creating  power,  would  we  from  the  other  portions  of  the  Initesl 
States  stand  here  indifferent?  Could  we  recognise  the  claim 
that  nobody  except  the  State  of  New  York  is  luterecsted?  This 
question  is  exactly  analogous. 

Although  my  State  is  a  comiMiratively  young  member  of  this 
Union,  the  i)eopJe  of  Minnesota  believe  in  and  practice  the  doc- 
trine of  conservation.  They  have  conserved  some  of  the  most 
b(?autiful  forest  regions  on  this  continent,  and  they  are  trying 
to  enlarge  those  reservations. 

They  have  conserved  the  mineral  and  timber  resources  of  the 
State,  so  that  the  school  fund,  which  belongs  to  the  children 
of  future  generations,  has  a  probfible  value,  running  into  the 
hundreds  of  millions  of  dollars.  We  are  doing  all  we  can  to 
conserve  our  own  resources,  as  we  believe,  and  our  own 
beautiful  landscai^es.  I  could  not  fairly  represent  the  people 
of  thiit  State  unless  I  raised  at  lea^t  one  voice  against  this  bill, 
and  I  understand  I  am  the  only  one  who  has  spoken  or  will 
siMJflk  in  opiH)sition  to  the  bill. 

Mr.  FERRIS.  How  about  the  gentleman  from  Wyoming  [Mr. 
MondellI  ? 

Mr.  MOXDELU  Will  the  gentleman  yield? 
Mr.  STEEXERSON.  No;  I  will  not  yield  to  the  gentleman 
from  Wvoming;  I  will  qualify  my  statement  by  saying  that 
the  gentleman  from  Wyoming  [Mr.  Mosdell]  spoke  against 
this  bill ;  but  at  the  same  time  he  said  he  was  willing  to  give 
the  Hetch  Hetchy  Valley  to  the  San  Francisco  waterworks,  and 
that  is  the  crux  of  the  whole  proposition.  He  is  going  to  offer 
a  substitute,  and  the  substitute  will  provide  for  the  destruction 
of  the  park  just  as  much  as  this  bill  does. 

Mr.  REED.  The  gentleman  will  acknowledge  that  I  have 
spoken  against  this  bill?  ,,      ,,   . 

Mr.  STEENERSON.     I  think  tlic  gentleman   sjiid  Mr.   Mnir 
and  Dr.  Johnson  were  in  favor  of  this  bill.     I  think  the  genUfe- 
man  favored  the  substitute  of  the  gentleman  from  Wyoming? 
Mr.  REED.     I  hope  the  gentleman  will  not  misquote  me. 
Mr.   STEENERSON.     I  will  not. 

Mr.  REED.  I  said  I  hoped  that  the  substitute  to  be  presentei". 
by^  tlie  distinguished  gentleman  from  Wyoming  would  embody 
such  features  as  would  afford  San  Francisco  or  California  the 
privilege  which  they  desired.  .   ,   .,    ^ 

Mr.  STEENERSON.  I  believe,  tis  I  have  already  stated,  that 
my  duty  to  my  constituents  and  to  the  whole  people  of  the 
I'lilted  "states  requires  me  to  oppose  this  bill.  There  is  noth- 
ing In  the  argument  that  the  floodiug  of  this  valley  will  Improve 
uiK)n  nature.  One  gentleman  from  California,  who  siK>ke  in 
favor  of  the  bill  yesterday,  had  the  temerity  to  make  that  argu- 
ment, and  be  was  indorsed  by  the  gentleman  from  Idaho.  You 
might  as  well  try  to  improve  upon  the  lily  of  the  field  by  hand 
painting  It.  The  idea  that  a  reservoir  for  water  supply  will 
make  a  beautiful  lake  Is  absurd.  Of  course,  you  understand 
that  in  a  dry  time  when  water  is  ncedc<l  the  reservoir  will  prob- 
ably be  empty,  as  all  reservoirs  are  at  those  times,  and  you  will 
liave  hi  place  of  the  beautiful  floor  of  the  Iletch  Hetchy  Valley, 
as  described  by  Mr.  Mulr.  a  dirty,  muddy  pond,  with  the  xvater 
drained  off  to' supply  San  Francisco,  and  probably  some  dead 
fish  and  frogs  in  it.  [Ijiughter.]  Will  that  be  beautiful;  And 
then  there  will  be  perhaps  large  generatuig  works,  with  rolling 
wheels  and  buzzing  machinery  and  transmission  wires  with  a 
devilish  hissing  noise  echoing  and  reechoing  sounds  strange  and 
cacophonous.  [I-iughter.l  That  is  what  you  will  offer  us-  in 
place  of  the  temple  of  the  gods  that  has  been  mnde  ready  for 

our  admiration.  ,..      ..  ,         ^     , 

The  gentleman  from  California  [Mr.  KnowlanpI  yesterday 
pointed  out  the  wonderful  Incresise  In  popnl.ntlon  In  the  clt'c-^ 
on  San  Francisco  Bay,  and  he  twk  great  pride  In  It.    He  sild 
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that  U*"  ln«Hx  from  tte  cocuitr>-  to^  tlw  flty  was  very  eirtyag  In 
that  r>%ioa.  the  msm  M  It  is  elaeuVre  in  the  w  >rkl.  iBStesd 
of  tak  lie  |iri*e  ta  that  tmtt  I  do^on-  IL  All  Uie  greatest  ffte*- 
o4  our  time  air  dcfil«rit«  tLt>  fact  of  the  influx  to  the  city 
coaatry.  They  are  puttiui;  forth  elforts  for  Gover«- 
mnmmemt  of  rtiml  life.  We  hoar  on  orery  hand 
(bo  ristag  ooat  of  Hvomu  Soaoe  gpn- 
hare  dlncovered  that  the  way  to  cheaiien  the  coat  of 
Is  to  iuii)ort  beef  and  foodataffa  from  ahroad.  »Mit  that 
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la  a  v|ia  reMedr.  l^ecauae.  when  you  dlacouraRe  the  farm  and 
life  here  is  tlM  laiied  States,  the  fim^iFii  f«rmor  will 
teve  3|ou  in  hia  vawwt  and  charge  yea  even  higher  prices  than 
yoa  u^w  |tay. 

to  the  eternul  drawing  nnon  the  Fedeml  Hov- 
and  of  the  i>eople  to  muke  cities  more  at- 
tractitfe  at  the  exi>ense  of  the  country.  Kaiher  would  I  eiv 
tbe  people  to  go  to  tke  aatlMal  parkx.  where  they  can 
Mtwre  in  Ita  prlattee  beavty  -mmA  glory  and  become  Iro- 
— ^  hrith  the  love  «C  —Cuit  bunwat  neoBd  Bttrtwnka  In 
kavvliAge  and  practice  and  arfeam  of  pteat  bt«e«Ii«  and' all 
the  M  i^rets  of  aniauil  and  regetaMe  life. 

yoa  think  yoa  can  pmlnce  such  men  by  bnildin?  np 
;»tl««  Jind  rnlatBg  yonr  fnmllies  in  apartment  honses.  like 
ff  diM'llers?  No.  It  is  s:tid  this  park  Is  hard  of  nr.^o'^s; 
fkat  calv  a  few  hnndred  people  reach  it  every  year;  that  more 
will  r  'ach  It  when  yon  hare  destroyed  it.  Then  they  can  go  in 
tivllev  cans  and  railroad  cars:  but  I  would  rather  have  a  few 
in  its  natvral  gtery  than  in  its  desecrated  form.  Per- 
lone.  footsore,  weary  wai>derer  may  find  his  way 
Talley  some  day  and  by  meaiM  of  inspiration  o(  these 
ful  sufTonndings  will  itrodnce  something  more  raltmble 
Saiipose  be  could  write  a  poem  like  Bnms's  poem 
ta  a  4o«aUin  daisy?  Would  you  trade  it  for  (40.00(1.000  that 
the  taipayers  of  San  Fnmcisco  have  voted  for  this  enten^rise? 
Why.  yoa  co«ld  not  estimate  the  value  of  such  a  contribution 
to  hn  nan  thaasht  in  its  refining  effects  In  dollars  and  cents 
That  wem  I  have  read  often,  but  it  can  never  be  read  too 
ofton.faud  I  will  put  part  of  it  in  the  Kbookd  to  remind  you 
of  it 

Thelfate  of  Ilctch  Ilotchy  Valley,  this  beautiful  mountain  gem, 
Is  toif-hlngly  like  that  of  the  mountain  daisy,  and  when  It  is 
do  liot  beliere  I  shall  be  the  ooly  mourner  at  its  bier. 

TO    X    MOTNTXIX    DAIiiT. 

Wee,  modest,  crimson-tipped  flow'r, 
TlM«'a  swt  Be  in  an  erll  hoar; 
Vlw  I  aaHB  crush  UM»g  ths  stowrs 

To  i«>arc  thee  now  is  past  ay  pov'r, 
Tbou  bosto  fesL 

•  •  •  •  • 

Tttete.  in  thy  srasty  maatle  clad. 
Thy  snawl«  boaooi  saa-ward  spread, 
Tboa  ims  t^y  ■■awlag  head 

la  hoBbla  gnlse; 
But   now   tbe   share   optears   thy   bed, 

▲ad  low  thou  Ilea ! 


la  the  fate  nt  artless  maid. 
Sweet  flow'rot  of  tbo  niral  ahade ! 
By  lore's  aimplk-lt.T  botray'd. 

And  cuileieas  trust  : 
101   Ae,   like   thee,    all   soll'd.   la    laid. 

Low  r  the  dust. 

Siicb  is  the  fate  of  simple  Bard, 

On  Life's  rouf h  ocean  luckless  starr'd ! 

L'BAklUul  he  to  note  Um  card 

Of  prudeat  lore. 
Till  billows  rase,  and  fcalea  Mow  hard. 

And  wbetm  hlaa  o'er. 

2l<)fr.  yon  sajr  that  Is  nil  sentiment:  that  Mr.  Mulr  and  Dr. 
sjre  amttnieDtal.  I  grant  it.  and  I  am  glad  of  it.  You 
In  CkMfonUa.  where  woman  suffrtge  prevails,  will  find 
ootihnt  3ron  have  got  to  pay  some  respect  to  sentiment  here- 
iiftej  [Laughter.]  One  reason  why  I  am  opposing  this  blU  Is 
that  the  WoOKin's  flub  In  Minnesota  passed  a  resolation  uiuini- 
mouj  ly  in  fhTcar  of  prottvtins  this  national  park  from  vandalism 
:ind  desecration.  I  have  great  respect  for  their  sentiments. 
Sndi  scitlmrntn  are  the  foundation  of  all  noble  and  heroic  deeds 


Scbtiinent,  if  you  please!  It  is  a  vise  sayii\g  that  the  man 
who  writes  the  iwngs  of  a  people  has  more  iuflQence  than  he  who 
writisi  its  laws.  I  hope  that  upon  reflection  the  Hoaae  of  Eep- 
iTCs  will   not  pgeas  thLi  bill   to  final   passage  at  this 

and  I  sny  to  yon  naw  that  if  you  try  to  do  it  you  will  have 
to  nluster  a  quorum  when  the  time  comes  for  action,  because 

1  not  stand  here  an  Idle  spectator  when  this  hand  of  greed 
is  laid  upon  our  natioiuil  forests,  and  I  want  the  Democratic 
Fart  r  to  fo  on  record,  after  this  same  proposition  to  destroy 

ictch  Hetchy  Valley  has  been  defeated  four  times  in  the 
last  8lx  years — I  want  them  to  go  on  record  as  doing  this  as  an 


and  I  want  to  90  home  to  .MiMne?iota  and 
tell  the  people  on  the  stump  that  thl.>*  Is  the  kind  af  eaiergeucy 
Bwsisores  that  tbe  DesMcratic  majority  and  the  cuncus  are 
forcincT  Ihroagh  tiere  at  this  time. 
Mr  FHtKi.s.  Will  the  genUeiiuin  yleid? 
Mr.  SThU^INKIIitON.  I  speak  for  myself  only  as  a  inr altar 
of  the  Rei>ublii-an  Party  and  not  the  whole  party. 

Mr.  FEKllIH.  Of  conrse  the  gentksiian  Is  aware,  he  ha  vine 
mentioueil  s^nw  of  th^  |M>llti«al  phases  of  the  question,  that 
California    is   a    Roj  1    State;    thnt    8an    Frnmisco    is  a 

Repablican  city:  thiii  >i-<-  .Members  who  will  be  benefited  by  it 
locailly.  if  uny  i«artLcu!ar  partisanship  should  be  Injected  Into 
it.  are  Kopohlicaaa;  and,  furthermore,  does  the  ipHitleBsaii  now 
set  his  own  Judgment  up  asaiii.st  the  combined  JudgBoat  oC  the 
Califorul:!  delegation,  of  11  in  nnnil>er:  and  docs  he  set  his 
Jadgment  up  against  the  8eoretar>-  of  the  Interior,  the  Se*re- 
tarv  of  Agriculture :  the  Chief  Forester,  GIfford  Tinchot ;  F.  H. 
Xeweli,  the  head  of  the  Badaaatlon  tBerrlce ;  the  head  of  the 
Geological  Survey;  the  ■■aatainns  repbrt  of  our  Pubiic  I>'.i,ls 
CV>mmlttee?  Every  other  arm  of  the  Govemuient  that  has 
anything  to  do  with  or  know«  anything  about  It  has  been  con- 
sulted. They  have  api)eared  in  perstm  and  by  letter,  and  they 
are  all  earnestly  for  it. 

yir.  .STKENKUSON.  In  answer  to  that.  I  will  s;iy  I  will  set 
up  niv  Jndgment  with  Secretary  Hitchcock  and  Secretar>-  (;:»r- 
fle'.d  liud  Sf\-retar>-  Fisher  as  against  the  present  Secretary:  and 
as  to  the  jiidguient  of  the  present  Bepreaentatlres  from  Cali- 
fomia.  for  whom  I  have  great  respect,  you  must  admit  they 
are  Interested  parties,  and  they  can  i»t  act  as  judges  i«  a 
matter  of  this  kind.  As  to  the  question  of  politics,  I  acquit 
the  seotleman  from  Oklahoma  from  trying  to  work  any  politii  al 
scheme  in  this  bill.  I  acknowledge  his  generosity  to  the  Cali- 
fornia d^esation— and  it  Is  a  very  grout  ger.'  r«wity— hut  it  is 
impossible  for  the  majority  of  this  House  to  e»*cape  the  resj^on- 
slbllitv  for  this  bill.  You  can  not  throw  it  on  the  Representatives 
from  California,  because,  being  in  c*>ntrol.  you  are  responsible. 
As  to  Gifford  Pinchot,  I  wUI  say  that  I  go  by  his  first  stand, 
which  I  am  advised  was  against  taking  Hetch  Hetchy  Valley. 
Mr  FKIIIIIS.  He  has  always  been  for  the  bill. 
Mr.  STEENERSON.  This  biU?  He  was  opposed  to  this  idea 
a  few  yeiirs  ago. 

Mr.  FERRIS.  He  has  always  been  for  the  bill. 
Mr.  ST1:ENERS0N.  Well,  even  if  he  now  is  for  this  bill.  I 
do  not  take  him  as  an  authority.  I  can  not  follow  blindiy, 
bat  must  know  his  reasons.  Some  four  years  ago  he  and 
other  conservationists  stated  that  they  were  in  favor  of  free 
lumber,  because  by  getting  free  lumber  Ropi)lied  from  abroad 
we  woold  save  our  own  foreato— a  plain  proposition,  that  coul<I 
not  be  contradicted— yet  only  a  few  hours  after  conferring  with 
a  few  lumber  Imrons  he  changed  about  and  wrote  a  letter  to  the 
Committee  on  Wavs  and  Means  and  sjiid  that  the  way  to  con- 
serve the  forests  of  the  United  States  was  to  put  on  a  duty 
and  make  lumber  high  priced  to  the  farmers.  A  man  who  can 
m.nke  a  sosneraault  like  that  can  not  command  my  confidence 
eitlier  in  eeeaoailcs  or  politics.     [I^aughter  and  applause.] 

Mr.  RAKER.  TTie  gentleman  does  not  intend  to  state  that 
Secretary  Garfield  was  not  in  favor  of  this  grant,  because  S^-c- 
retary  Garfield  gave  a  revocable  permit  to  construct  it 

Mr.  STEENERSON.    But  It  was  revocable;  to  that  extent  I 

will  stand  corrected. 

fc 

Exhibit  A. 

SoCIETI    FOB   THE    PRESKSVATION   OS    NATIOKAX,    PaKKS, 

CALiroaxiA  Bka.nch,  303  Mills  Bcildiso, 

San  Franti»e«,  June  rt.  1919. 

Hon.    nALVOB    flTTETESSO*. 

Ho%»c  ot  Rrprt»rmtaticcM,  VrathiMgtom.  D.  C. 
DB.ut  Bta  ■  Tbe  Toaealte  Msitlonal  Park  Is  not  only  tbe  greatest  and 
most  wonderful  national  plajground  In  California,  but  In  many  of  It* 
features  it  Is  without  a  rlTsI  In  the  whole  world.  It  bolonRS  to  the 
AmcrlOHi  people,  and  In  world-wide  Interest  ranks  with  the  Yellowstone 
••d  tbe  GnLBd  Canyon  of  tJ»  Colorado.  It  e«brmcea  the  headwaters  o( 
two  rlTer»— the  Merced  and  tbe  Tuolumne  The  Tosemlte  Valley  l«  Is 
the  Merced  Bai»ln  ;  tl»e  Hetch  H««tchy  Valley,  the  Grand  Cnnyon  of  the 
Tvotaaae.  and  the  Tuolumne  Meadows  are  in  thr  Tuolumne  BnslS. 
EsMptlK  only  the  To«»emite  Vallry.  th**  Tuolumne  B«Bln  In  its  fansral 
features  IS  tbe  more  wonderful  nod  laraer  half  of  the  park. 

The  Hetch  Hetchy  Valloy  is  a  wenderfully  esact  counterpart  of  tbe 
jrrest  YosemMe.  n«t  esly  In  Its  Hits  and  waterfalls  and  peaeeful  river, 
but  In  the  gardens,  grsivcs,  meadows,  and  ramp  grounda  of  its  Bowery, 
psrk-llke  floor.  ^  .        .     ^     ..     ,. 

At  a  recent  seeslon  of  Congrew*  a  most  determined  attack  wax  made 
by  tbe  city  of  Ran  Fnariw^  to  set  th«»  right  to  «i«e  the  Hetch  Hetchy 
Valley  as  a  rcscrroir  alte.  thus  depriving  90,000.000  people  ef  oae  of 
their  most  priceless  poasessiosa  for  tbe  sake  of  saving  8aa  Fraadsco 
dollars. 

As  sooa  as  this  scbeaae  becMSS  ■watfeet  pnbllr-splrited  citlaene  all 
over  the  cosatry  entered  their  protests,  aad  before  tbe  aeaslan  was  orer 
the  park  lnTnd»*r-<  saw  that  they  ««M  daiaated  aad  aeissltted  tbe  bill 
to  die  without  bringing  it  to  a  vote,  ao  as  to  lie  aUlo  to  try  again. 

Bv«r  nsdji  to  taw  adrantage  of  erery  politlt-al  diangv',  a  bill  having 
the  SST  dMtraetlsc  purpooe  has  been  reiatrodiu-ed  at  this  session  of 
Congress  and  Is  now  pending  before  tbe  IMibllc  Lands  Committee,  and 
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its  supporters  arc  speclou»ly  urging  that  It  should  be  rushed  through  at 
this  special  session  as  an  emergency  measure,  when  in  reality  nothing 
llk<*  an  emorgoncy  eztats.  .     ,         .  ^  ,       » 

San  Francisco  may  be  In  Immediate  need  of  an  Increased  supply  of 
water  but  her  own  engineers  admit  that  tbe  present  supply  can  be 
more  than  doubled  by  adding  to  present  near-by  Rourcej-,  and  that  Is  the 
first  and  most  economic  plan  of  development  before  the  city  eventually 
Coes  to  tbe  Sierra  for  additional  weter. 

The  advisory  board  of  Army  engineers  "is  of  the  opinion  that 
there  are  several  sources  of  water  supply  that  could  be  obtained  and 
used  by  tbe  city  of  San  Francisco  and  adjacent  communities  to  supple- 
ment the  near-by  supplies  as  the  necessity  develops.  From  any  one  of 
these  sources  the  water  Is  suffllclent  in  quantity  and  is  or  can  be  made 

'"we  are°pre"parlng  data  based  on  the  reports  of  the  Army  engineers 
which  will  demonstrate  that  San  Francisco  can  obtain  almndance  of 
Duro  water  from  other  sources  than  the  Tuolumne  Hetch  Hetchy. 

So  Important  a  bill  should  not  be  rushed  through  Congress  without 
mature  consideration  and  time  allowed  for  Its  op|>oncnts  to  be  heard. 
Anything  less<  would  l»e  unjust  to  the  American  people:  therefore.  In 
behalf  of  all  who  appre<iate  our  mountain  parks  and  believe  that  they 
should  be  preserved  we  call  on  you  to  aid  us  In  i)ostt>onlng  considera- 
tion of  this  destructive  bill  until  the  regular  ses.slon  of  Congress,  for 
we  have  not  even  seen  n  copy  of  tbe  bill  now  lielng  considered,  hver 
since  the  establUhment  of  the  Yosemltc  National  Park  by  act  of  Con- 
gress-Ocfol>er  8.  181K) — consUnt  strife  has  been  going  on  around  Its 
boundaries  and  Is  likely  to  go  on  as  part  of  the  universal  battle 
between  good  and  evil,  however  much  Its  boundaries  may  be  broken 
.11    nlld   beauty  destroyed.  ^,     o        *  . 

When  this  application  was  first  made,  over  10  years  ago.  the  Secretary 
of  tbe  Interior  then  holding  oflivc  emphatically  denied  the  right,  saying 

°  "Vresamably  the  Y'osemlte  National  Park  was  created  such  by  law 
because  of  the  natural  objects  of  varying  degrees  of  scenjc  Importance 
located  wltbln  Its  boundaries.  Inclusive  alike  of  its  beautiful  small 
lakes,  like  Kleanor,  and  Its  majestic  wonders,  like  Hetch  Hetchy  and 
Yoscmlte  Valleys.  It  Is  the  aggregation  of  such  natural  scenic  features 
that  makes  the  Yosemlte  Park  a  wonderland  which  the  Congress  of  the 
United  States  sought  by  law  to  preserve  for  all  coming  time  ns  nearly 
as  practicable  In  the  condition  fashioned  by  the  hand  of  the  Creator — 
a  worthy  object  of  national  pride  and  a  source  of  healthful  pleasure 
and  n»st  for  the  thousands  of  i>eople  who  may  annually  sojourn  there 
during  the  heated  months."  .       »,  ,.  .  ,j    , 

In   behalf   of   all   of   the   people   of   the    Nation    we   ask    your   aid   In 

putting  an   end   to  these  assaults  on   our  great   national   parks  and   to 

prevent    this    measure    from    being    rushc-d    through    l)efore    it    can    lie 

biougbt   to  th.'  attention  of  tbe  iK>,000,000  people  who  own  this  park. 

Faithfully,  yours, 

.ToHX   MriB. 

K.   T.    Paijsons. 

WM.  F.  Bade. 

R.    V.    COLBY. 

Exhibit  B. 
Dear  Mc  STKKVEr.soN  ;  1  hope  you  will  Insist  on  the  objections  here 
stated  being  met— they  can  not  be  refuted.  Inless  somej)ody  stands 
UP  for  the  national  interest  In  national  parks  they  will  go  to  the 
wolvos  by  default  through  good  natured  acquiescence  and  personal  and 
political  Influence.  Trtuv«nv 

Sincerely,  yours.  «•  l-  Johnson. 

(For  publication  and  comment  In  the  press.] 

THr    IlETril    HETCHY   SCHKliK  — WHY    IT   .SHOILD   .NOT   BE   Rl  .SHED  THKOLGH 
THE    EXTBA    SESSION— AX   OPEN    LETTEB    TO    THE    AMEBICAX    PEOPLE. 

Fctloic  oicnera  of  the  Totcmite  yational  Park: 

For  12  years  the  city  of  San  Francisco  has  been  trying  to  obtain  from 
the  Government  the  gift  of  the  wonderful  Hetch  Hetchy  Valley  18 
inUos  from  the  Yosemlte  Valley  and  one  of  the  chief  attractions  of  the 
grVatest  of  your  national  parks.  The  plea  has  been  that  the  Hetch 
flrtclty  is  the  only  available  source  of  water  supply  for  the  city,  this 
boln''  the  only  plausible  reason  for  the  scheme,  which  Involves  the  de- 
Bt ruction  of  the  valley  by  flooding  It  as  a  reservoir  and  tbe  exclusion 
of  he  public  from  two  of  the  three  chief  camping  places  amid  this 
phonomenalv  beautiful  scenery  and  from  access  to  20  miles  of  the  most 
Remarkable  .-ascades  In  tbe  world.  The  language  of  hyperbole  Is  the 
olu^  nppropriate  medium  to  describe  the  features  of  your  Yosemite  Na- 
tional Park  Hotter  that  there  b.ad  never  been  a  5Ciagara  than  that 
the  northern  half  of  the  park  should  thus  be  diverted  from  the  use  of 
the  public  The  Hetch  Hetchy  is  a  veritable  temple  of  the  living  God. 
and  araln  the  money  changers  are  In  the  temple!      „  ,,,       ,  ,     , 

K.T  thes,.  r™veare  a  few  public-spirited  men  in  California  and  else- 
where led  by  John  Muir  •  Callfornla-s  grand  old  man,"  and  supported 
b?S  or  H  national  organisations,  have  succeeded  In  thwarting  his 
nrol^ct  The?r  at  Itudc  is  not  quixotic.  They  say:  "If  San  Francisco 
?^ud  nowhere  el."  obtain  an  abundant  supply  of  good  water  supreme 
re<vssUy  would  require  that  the  valley  should  be  Pl'»';«^d  at  Its  disposal  " 
BuT  the?  claim  that  not  until  the  city  has  demonstrated  that  the  supp^ 
can  not  be  obtained  from  any  other  source  should  any  concession  be 
m-rde^o  Its  demands.  And  tWy  further  claim  that  the  city  Is  under 
SblKatlons  to  prove  this  negative :  that  the  Hetch  He  chy  is  not  merely 
desirable  but  that  it  is  absolutely  necessary.  The  Iniportance  of  the 
Seasons  for  dismembering  your  park  must  be  coual  to  the  imoortanc^  of 
the  n°asons  for  its  creation.  And  the  reasons  ^or  dismember  ng  it  must 
iot  be^wpted  as  final  when  they  come  from  the  party  In  interest. 
O  Lrwlse  we  shall  pay  too  high  a  price  for  San  Francisco  s  water 

Sms^  to  call  vour  attention  to  some  aspects  of  this  nroject  that 
amount  to  a  scandal.  Its  proponents  have  been  defeated  four  times— 
Xe  iLfore  Secretary  Hitchcbck  of  the  Interior  Department,  again 
before  the  ScMtrCommittee  on  Public  Lands  In  1909-10.  again  before 
8«-retary  BalMnger,  and  again  before  Secretary  Fisher,  Secretary  Lane 
K^  refused  to  take  the  responsibility  of  applying  first  to  the  Hetch 
Hetchy  the  revocable  grant  given  by  Secretary  Garfield,  and  even  Mr. 
J  arfiefd  thovTght  thSt  by  compelling  the  city  first  ««„  t«\c /^f  „L»^« 
Floanor  watershed  (which  It  could  have  without  opposition)  the  Hetch 
liltX   wo«^r«rnever   1*   in   danger.     Tbe   city,   by   which   is   meant   Its 

J.t^rvlsors  taking  advantage  of  tbe  "nn«"°-«:«»*"°t  t^«L°Vc??htt  t*he 
Islk.lon  would  be  considered  at  the  extra  session,  «n<lihe  fact  that  the 
opp..nents  were  theref<.re  off  their  guanl-  many  being  absent  or  111— 
bav  Invented  an  "emergency"  and  with  the  aid  of  salaried  o«clal8 
who  have  b^n  at  Washington  for  several  months,  and.  with  a  fund  of 
M5  000;(K)0(water  supply  bond  Issue  of  1010)   to  draw  upon  for  ex- 


penses, arc  endeavoring  to  rush  through  a  drastic  measure  that  would 
turn  over  to  the  city  DOO  square  miles— half  your  national  park,  ine 
scandal  consists  In  these  facts  :  (1)  That  the  appeal  is  made  on  ex  parte 
evidence  furnished  by  the  city  and  not  fully  verified  by  the  advisory 
board  of  Army  engineers  appointed  by  Se<:retary  Fisher,  and  (2)  that 
In  preisenting  data  to  this  board  the  city  actually  withheld  a  report 
showing  thnt  the  Mokelumne  River  region  will  afford  abundant  resources 

Before  considering  this  other  source  of  supply  let  "<',<^'t*  A'^^n^in- 
aging  statements  of  a  general  nature.  At  the  hearing  lief  ore  the  Puo''C 
Lands  Committee  of  the  Senate,  Mr.  Nelson,  of  Minnesota,  in  the  chair. 
Mr.  McCutcbeon  said  to  Mr.  James  D.  PhMan.  then  and  now  the  most 
conspicuous  advocate  of  the  scheme,  substantially  this: 

"  Ton  know,  Mr.  Pbelan,  that  you  could  go  out  overnight  anywhere 
along  the  Sierra  and  get  an  abundant  supply  of  pure  water  for  the  city. 

"  Yes."  said  Mr.  Pbelan.  "  by  paying  for  it."  ,      .»  .. 

And  Mr.  Manson  (another  advocate)  echoed,  "  Yes.  by  paying  for  It. 

This  is  matter  of  record  and  has  never  1>een  disputed.  It  sliows  that 
the  object  of  the  scheme  is  to  get  something  for  nothing — the  simplest 
sort  of  a  commercial  "  grab."  Tbe  Nation  is  called  upon  to  make  sacri- 
fice of  its  noblest  pleasure  ground,  not  to  save  the  lives  or  the  health  ot 
San  Franciscans  but  their  dollars ;  and,  moreover,  to  supply  watef  not 
merely  for  drinking  but  for  power.       ,    ^  ^      .u     u  n  #    »  .*„ ^»,k«... 

Again,  the  report  of  the  Army  board  states  the  belief  of  Its  members 
that  the  city's  reports  on  other  sources  N^sides  the  Sacramento  and  the 
Tuolr.mne  (Hetchy  Hetchy)  are  not  tlioroush  and  fo^P'tif-  .  „?;i? 
largely  It  is  thought,  to  the  lack  of  Importance  and  Impracticability, 
from  the  point  of  view  of  the  city  authorities,  of  any  source  of  supply 
other  than  the  upper  Tuolumne."  This  report  was  made  on  the  order 
of  the  Interior  Department  that  the  city  should  Investigate  and  report 
on  all  possible  available  sources.  It  has  not  done  so  In  good  faith. 
This  report  of  the  Army  board,  it  Is  understood,  was  drawn  up  hy 
H  H  Wadsworth.  assistant  engineer  and  secretary  of  the  board,  wbo  on 
.Tiilv  1  1913.  said  he  had  not  seen  the  elaborate  report  favorable  to  tne 
Mokenimne  River  region,  known  as  the  Bartell  repoj-t.  and  added  :  l 
am  very  confident  that  no  such  report  was  submitted  to  the  I  ward 
This  is  "confirmed  by  Col.  Blddle,  chairman  of  the  board,  in  a  telegram 

The  plain  fact  is  that  the  Bartell  report  to  the  city  of  April  1912. 
though  It  was  made  for  the  city,  proved  an  obstacle  t^o  the  theories  and 
puriwses  of  the  supervisors,  and  therefore  was  withheld  by  them  from 
the  Army  board,  substitution  being  made  of  a  report  after  a  hrlef  in- 
vestigation bv  Engineer  Grunsky  (July.  1912>  piscine  the  resour«>s  of 
Ihe  Mokelumne  at  On.O(M.. 000 "  Instead  of  432.000.000  gallons  dally. 
This  withholding  constitutes  an  Important  suppression  of  the  tiTitn,  ana 
was  a  wrong  to  the  board,  to  the  city's  expert  (Mr.  Fr^"»°>-  !«  t^* 
Members   of  both   Houses  of  Congress,   and   to  every   other  American 

'"irthe  legislation. Is  not  railroaded  through  Congress,  an  even  fuller 
report  of  the  Mokelumne  resources  than  that  of  the  Engineer  Bartell 
will  be  presented,  along  with  an  offer  of  rights  and  sites  by  the  Sierra 
Blue  I^kes  k  Water  Power  Co.  n-trhT 

The  advantages  claimed  for  this  source  over  that  of  Hetch  Hetcny 

(h    It  would  obvliate  the  Invasion  of  your  t»at'onal  park. 
-     It  would  savt!  70  miles  of  tunneling,  much  of  its  through  solid 


(2) 
rock. 
(3> 

<4) 


It  would  be  a  shorter  route  by  05  miles.  ......  ««.^^   tn 

,  .,    It  could  be  completed  In  4  years,  as  against  the  10  needed  to 
make'  Hetch  Hetchy  available.  ,      ^    .         vi*     ^.^ 

(5)  Its  ownors  will  offer  It  to  the  city  at  a  price  to  be  arbitmt*^. 

(6)  Its   watershed    Is   virtually   In   a   forest   reserve,   not   a    national 
park,  and  thus  Is  more  fully  protected  than  a  scenic  resort  like  Hetch 

"  The^fnct  la  that  with  the  $4.''.. 000.000  at  their  command  the  city 
made  a  most  elaborate  Investigation  of  the  source  desired  and  ver.v  in- 
adequate Investigation  of  all  but  one  of  tho  others  i./^°^t1^ut?i 
Investigation  may  be  necessary  to  reveal  whether  there  was  any  sinister 

"^^Ue  country  oughf  to  know  that  the  grant  to  the  city  would  do  aa 
immeasurable"  wrong  to  the  residents  of  Callfornlas  greatest  valley, 
ihe  San  Joaquin.  Without  water  this  valley  is  almost  a  desert:  with 
wit.r  It  Is  .1  paradise.  This  central  valley  of  California  should  have 
prior  claim  on  tbe  water.  I  well  know  the  purposes  of  Congress  In  cre- 
ating tbe  Y'osemite  National  Park,  for  I  was  the  only  person  who  advo- 
cated it  before  the  Public  Lands  Committee  of  the  House  in  1890. 
These  were  primarily  to  preserve  tbe  great  scenery  for  the  use  and 
recreetion  of  the  whole  Nation,  to  defend  the  forests  against  destruc- 
tion bv  herds  of  sheep—"  hoofed  locusts."  as  Mr.  Mulr  called  them-— 
and  to'  conserve  tbe  waters  of  the  region  fer  purposes  of  Irrigation  in 
the  San  Joaquin  Valley.  The  residents  In  that  val  ey  are  overwhelm- 
inch-  against  this  legislation,  and  although  the  city  seems  to  have 
arranged  with  the  Tuilock  and  Modesto  Irrigation  reP'-*»f°ta^.»^,'^.the 
peoplo  are  not  satisfied.  This  Is  particularly  true  of  the  Waterford 
region  and  other  large  rogions  dependent  for  prosperity  on  the  Yosemlte 
Park  sources.  In  oiHier  to  silence  the  opposition  of  the  irrigation 
interests  the  city's  agents  have  agreed  to  divide  with  them  the  waters 
of  the  coveted  valley.  Ibc  spectacle  of  thus  parceling  out  the  resources 
of  one  of  Gods  most  beautiful  creations  has  had  no  counterpart  since 

the  casting  of  lots  for  the  raiment  of  Jesus.  

In  the  face  of  these  facts,  where  Is  the  "  emergency  requiring  the 
passage  of  this  piece  of  inexcusable  folly?  There  Is  an  emergency,  but 
it  lies  In  tbe  other  direction:  tbe  emergency  Is  that  nn'css  as  American 
citizens  you  protest  to  your  representatives  In  both  Houses  of  Congress 
your  grekt  national  pa*k  Is  likely  to  be  lost  to  you  and  your  descendants 
forever.  Yosemlte  Valley  will  become  "the  iMick  door  of  San  Fran- 
cisco" and  a  precedent  will  lie  established  under  which  all  your  other 
national  parks  will  become  the  loot  of  corporations,  private  or  munlc- 
infll  The  pretense  of  the  suiiervisors  is  that  there  is  a  shortage  of 
w^aer— this  in  the  face  of  a  reserve  of  100.000.000  gallons  per  day  of 
rhelocal  water  company,  to  which  Lobos  Creek  and  the  wells  of  ttaa 
city  Mn  add  8.510.o0o  gallons,  while  tbe  water  In  driven  w.>ll8  is  said 
to  be  virtually  Inexhaustible.  But  even  If  there  were  a  shortage  the 
resources  of  the  Hetch  Hetcliy  10  years  from  now  would  not  meet  the 

emergency.  tj,,ng  ^prf  of  the  offer  of   the  local   comoany.    ths 

Spring  Valley,  to  sell  to  the  blty  all  Its  vested  Interests  and  options, 
which  It  claims  would  solve  the  problem  for  a  hundred  years,  nor  of  the 
desirability  of  establishing  a  great  filtration  scheme,  such  as  Ix)ndon  is 
about  to  do.  almndoning  tbe  plan  of  piping  from  tbe  \S elch  MounUlnfc 
These  are  pertinent  cor.sideratlons,  and  they  are  new  to  tbe  present 
Conercss  and  time  should  b«  given  to  them.  This  piece  of  vandalism, 
so  repugnant  to  the  enlightened  opinion  of  the  country,  can  only  bs 
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^ard  ta  of  the  optekNi  tkat  then  are  acTenil  — orcea  of  wnter 
lat  TOuld  be  obtatsed  and  oMd  by  the  city  of  >•■  Pranclaco 
cent  eoaimunitl«>«  to  aappleaaent  the  nearNy  aupplles  aa  the 
derelops.  From  any  one  of  the*f  aouro^  thr  water  la 
la  qnaatity  and  U.  or  can  be  aaade.  suitable  In  aoallty. 
eacfaeertac  dlflcultlt?a  are  not  lair ■uua table,  the  determtn- 
la  aaa  of  coat." 

rda.  tbo  Anerlcan  peoplo  an  aokad  to  miNildlae  the  ritya 

to  tlM  extent  of  tW  aaoaay  Talaa  of  Hetcb   lletcby  and 

iqdare  mUea  of  pb<>noBeaal  arenery.     P«t  up  at  auctloo   what 

wonderUnd    brln«T      -What    aaa    I    bid."    the    aut^tloneer 

'  for  one  superb  valley.   20  aiUea  of  uatqao  eaacades.   half 

SBOw    peaks,    beautiful    opland    acMlowa.    aoMo    toreata.    etc.. 

"d  bT  a  r-ntlemaa  aaoMd  Fncle  Sam.  •w^KJ^El,  «^  •»®t  **'«5 

ulmlnlater  hli    own  propertT  1     Do  I   h»«ar  f20.000.000  to  sUrt 

?    Rrni<<mber  that  t^aoe  oaturai  featareo  aro  priceW 

rcafler  ot  tht-^  Ilaca  also  rfa»b«r  tkat  fact  7 


•  if 


owtrd 


crant 
fctttaa 


Joaqn  a 


eoapotaat 


Mr. 


,  by  the  deferen.^  of  the  J**!" ' ■JL5L*^'?.*'^*!#  *"  ,)^ 
latareated  partlea.  A  roeapMa  lareatlgatlon  of  otbw 
wklek  tko  Anay  hoard  atatea  that  It  has  had  neither  tlao  B«r 
to  ■■>a  aJMiuil  ho  oadartakea  by  an  Inipartlal  commliiaMa. 
uer.  raited  Stateo  Bajlaoer.  aaJd  la  1808:  ^  „  ^  ^  „^  ^ 
lecra  who  asado  anrreya  of  Lake  Rleaoor  and  Tletrh  Uetcby 
e  that  there  are  other  Sierra  topplleo  which  can  be  brooxbt 
urh  leM  coot  than  the  H.-tcb  Hetchy.  The  latter  by  peralatent 
alaoot    forced,    into   acceptance    by    the 

"Aall  8aa  Fraaclaco  hare  a  aatlafactorr 

tbo  aatloaal  park  be  dtoaaeMhcred  aad  lletcb 

irtlyt  •     Tbo  report  of  tbo  Artny  hoard   la 

;  bat  It  Includea  tbo  fo'towinc  aisnlflcant. 


Botdur    ItMroy 

mttii  l4Ai«or  of  tbo  or 
SMt  e 

"The 

wjppiy 
aadMU^i 

aoAeieiil 
Wbllo 


will  you  not  help  provoat  tbia  oatra«o  by  wrItiBic  ta  protest 
'  '       to   your   loaatora   and   Kepreaeotattro   aad    to    Hoa. 


Beko  Sj  lO^Tualted  ^talao  Soaate.  aad  Hoa.  F.  W.  liomwix,  Uenber 
•f  Coaai  taa.  WaabloKtoa.  D.  C  and  to  tbo  preoa.  and  by  asklns  othera 
to  do  n  I  aaae?    "  Tbey  bare  rigbta  who  data  Bain  tain  thcai." 
I  tapectftilly.  yours, 

RoasBT  Undkxwoop  Jouxro!(. 

127  Lexington  Avemme,  Xeic  York, 
yiATT^rotam,  M^iss.,  Auffiut  a,  ais. 

Exhibit  C. 

PBOTKSTt  AnjLl^ST   DITSBSIOrf    OF   WATSBS    FIOX    LAXIW    BiQCIBnia    IBKIGA- 

Tiox.  AaovMD  AT  LiTiaaaToa,  cal..  mat  so,  tau. 

a  detenalaed  effort  la  betac  Bade  by  the  city  aad  cooaty  of 
I  'raodaco  to  aoearo  tbo  paanao  of  a  apocial  act  of  C 
ag  to  aaid  city  aad  coonrr  of  Baa  Fraacioco  certain  rlgbta 
to  oartala  waters  of  the  Tooiurai>e  RtT<<r :  and 
tbo  aaid   city   and   county   of   Saa   Krancinco   baa  declared   ita 
I    of   dlrertlag    socb    waters    to    poiata   outaM*   of    tbo    Saa 
ValleT  for  uiw-s  other  than  those  of  Irrlsatto*  aad  recluBa 
f  aocb  rlKhta  and  tUloo  are  sraatod ;  aad 
r^orts  of  edited  tUtaa  Aray  iMtatiw  akow  docbk^ly  that 
tiro  runoff  nupply  of  the  wateribed  to  the  San  Joaquin  Valley 
for  the  TaUey'a  proper  acricnltaral  aad  comBerclal  de- 
^t:  aad 

it   aaa  been   olearlr    «hown   aad   aoa^i   tbroocta   the   nMHllnm 

oaclaeera   that   8an   Praacaaro  eaa  aecaro  aa  adequate 

of   water  for   Ita  own   uae   froat  atbar  ooarcoo.   wbon  aicb 

ia   aot    aoodod    for    the    developaaaC   of    Ita   coatlgaaao    Mr- 

aad 

tJM    QoeatloB    of    coaaerTkis    all    of    the    waters   of    the    San 
VaUoj  waterabed  for  oae  withia  said  ralley  la  oae  of  para- 
laaortance  to  the  very   life  of  every  county  aad  community 
aaid  valley :  Tberefore  bo  it 

c./.  That  the  2.000  dtlaeao  of  Merced  aad  Stantslann  Counties 
at  Urlagatoa  Brldae  tbia  80th  dav  of  Mar.  Iflt.'Y.  for  the 
of  dadlcatlaK  aaid  bridt;*^  and  the  ralifornla  sttati*  hiehwav  to 
of  tho  p^ie.  boreby  taken  coxnlrance  <>f  tliU  attempt  on'  the 
part  of  Ssn  FranHaco  to  divert  lertalo  waters  of  the  TirHumne  River 
for  oih  >r  uae«  than  tbooo  of  lrrliratl4>n  and  reclaaaatkn.  and  that  wo 
It  I  pro  Wot  stmnrlr  aicatnnt  sucb  praaooed  dlveraioa.  and  call 
tfc  Sraatora  and  Uepreoeatatlvoa  eif  the  Utate  of  ralifomla  la 
aad  all  other  Meabera  of  PoaKi sao  Itavtar  the  latereot  of 
tloa  and  trrlcatloa  at  beart.  to  unite  to  protect  the  acrtcaltnral 
■artial  latorvata  of  tbo  Boa  Joaqaia  TaMey.  and  thereby  aaoar* 
ar  BinliifiBt  of  tbe  aeaterld  laada  of  aaid  valley,  as  w«ll  ao 
raaaoat  tbo  devctopiacat  of  tbe  aataral  raoourcea  of  the  Ttato : 
lartbor 

Tbat  coplea  of  thene  reonlntioaa  be  oeat  to  all  Beaatora  aad 

tlvoB  of  tlie  8tate  of  California  tn  Coacraoa.  aad  that  tliey 

to  ooo  orery   lc«ttlBUite   aaeaoa  to  eallot  aapboft  ta  a  bioto- 

~  acalaot   tbo  paoaa«e  of  tbo  Babar   Flefcb 

caoaro  tbat  aaay  be  Introdaooi  feato  ronm-aao 

tbo  graatlaK  to  Saa  PraBclaca^  or  aay  other  city      

the  Baa  Joaqaia  Valley,  aay  rlgbta  or  tStlea  to  aay  watera  of 
tbo  Tabiumae  River,  or  the  watera  of  aay  atbor  otreaai  which  fOraia  a 
tte  Baa  Joaqaia  wateraliod.  abaula  sack  rlxhta  or  tttleo.  If  ao 
woald  ^T«  antbortty  for  tbo  dlitialaa  of  watera  to  any  polat 
of  tlM  Baa  Joatinin  VaUey  wbore  tbey  would  be  lo«t  to  tbo 
D  aad  riBiairr-1-'  latorcata  of  aaU  ralley  :  Be  It  further 

Tbat  tbla  aaaeaiWaio  aaoo  oa  reci>rd  as  favorlnr  rednal 

lOorta  of  tbo  citlaeaa  off  tbe  Han  Jnaiinln   Valley  to  reclaiai 

rtd  laadi  aad  make  tbeoi   fraitfoJ.  aaeb   aid   to  be  «*▼«• 

tbo  aacdloa  of  orteatlflc   water  tu—ar  i  atloa    worba  aad  tbo 

of  tbo  Bead  watora  of  tbe  atreaaw  off  tbo  Baa  Jnaqala  wator- 

aloaa  aaM  otreaaM  aa  they  «o«a  •own 

Talloy  from  tbo  Bterra  ^Verada  Moaataiao:  ancb 

ad  to  be  made  aTatlaMo  to  tbo  aoo  of  tbo 

paoolo  of  tBa  Baa   Joaqaia   Talley    la    the   triiiratloa   aad   rcetaaaatlea 

off'Mi  BlOOB  aoaa  of  vahwhlo  laadi  aow  layta«  la  a  aoalartd  state. 

of  tbo  laaaMcloaey  of  tbo  aataral  flow  of  tbo  stiao—  of  aaid 


par  tnoe 
I   of 
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Chicago — I  claim  to  b«  BomethlnK  of  a  loror  of  natore.  and  T 
haye  always  beHeved  in  the  principles  of  conservation.  Keeling 
as  I  do  generally  oa  this  question.  I  came  to  a  oonslileratiou  of 
this  bill  as  a  acBiber  of  the  Committee  on  Public  I^ndH  with 
quite  a  feeUag  of  doubt  as  to  its  wisdom,  aa  to  tlie  wisdom  of 
the  bill  as  a  general  proposition,  and  particularly  as  to  the 
wisdom  of  certain  of  its  proTiatoua. 

After  having  listened  to  the  testimony  which  was  submitted 
to  the  committee  aud  the  diaCQMlon  of  It  in  the  committee  I 
felt  convini-ed  that  the  requ«Bt  o*  Ban  Francisco  as  embcMlied 
in  this  bill  is  a  reasonable  one  and  that  the  bill.  In  tho  form  to 
which  it  has  been  worked  by  tbe  coumiittee.  ia  arensoualde 
and  proper  bill.  My  friend  from  Minnesota  IMr.  Stexiikbson] 
asks  whether  there  are  not  other  wurccs  of  supply,  and  that 
question  has  been  asked  frequeuUy.  There  sre.  There  is  the 
Pacific  Ocean,  rijcht  at  the  door  of  San  Francisco.  Why  not 
use  that?  That  n»i;,'ht  be  thought  to  be  a  rather  extreme  illus- 
tration or  proposition,  but  it  was  not  so  extreme  as  to  be 
disregarded  by  our  frieiul.  Robert  Underwood  Joteooo.  who  has 
sent  to  all  of  us,  I  presume,  this  circular,  whkk  has  been  ruu- 
siderably  diBCoaaod  aad  a  copy  of  which  I  boUI  in  my  hand.  I 
have  not  the  pleasure  of  Mr.  Johnson's  a4rqmiintance.  but  I 
regret  exceedingly  that  he  has  been  led  to  circulate  this  state- 
ment about  thi.-i  bill  and  this  proposition,  which  has  so  many 
allegations  in  it  that  are  entirely  contrary  to  fact  and  on  which, 
for  some  reason  or  other,  Mr.  Johnson  seems  to  hare  been 
grossly  mlsinfonucd  by  somebody. 

To  go  tMck  to  the  Pacifk:  Ocean  for  a  moment.  I  hold  in  my 
hand  a  part  of  the  testimony  which  was  suhmittetl  to  Secretary 
Fisher  at  the  time  this  matter  was  before  him.  By  the  way.  h\ 
paaaliig  nay  I  aay  that  this  ouitter  has  not  been  up  four  times 
In  the  last  six  yean  and  met  defeat,  as  has  been  alleged  here 
to-day.  I  suppose  one  of  tboae  four  times  referred  to  by  the 
gentleman  from  liinneaota  [Mr.  SmnEBOon)  was  the  time 
when  It  was  up  before  SecreUry  Fisher.  Mr.  Fisher  did  not 
say  that  he  was  against  this  proposition.  He  did  aay  that  this 
matter  had  come  up  Just  before  he  was  stopping  out  of  office, 
and  that  for  that  reason  he  was  unwilling  to  make  a  decision 
in  the  matter:  and  he  said  further  that  he  felt  the  proposition 
was  of  sufHclent  importance  to  be  laid  before  Congress,  and 
that  it  containeil  some  Tital  prinriplee  and  propositions  that  in 
any  erent  probably  om^t  to  have  actloti  by  Congreas,  and  it  was 
for  that  reason  that  he  declined  to  act  in  the  matter. 

Mr.  JofeBBOii,  wbo  c  >^  tlilB  tatter,  was  before  Mr.  Fisher 

as  a  wltneaa,  and  he  I,  among  other  things,  that  if^  felt 

that  If  there  was  any  posaible  source  in  existence  which  San 
Francisco  could  use  as  a  basis  for  a  water  supply,  without  re- 
flject  to  the  cost  of  using  It,  they  ought  to  be  compellM  to  uae 
that  source  rather  than  resort  to  the  Hetch  Iletchy  Valley.  At 
that  pi>lut  Mr.  Fisher  said: 

I^t   ua  see   If  you   atean  loot  what  you  bava   atated.     Wc   could,   of 
dlatlll  tbe  water  of  tbe  PaelBc  Oceaa  ftir  a  water  snpply.     Now, 


Woold  yoo  aay  tbat  tbat  oasbt  to  settle  this 


by  a  oaanlmooo  rote. 

B.  8.   Bllis. 
rrmi4€»t  of  tbe  Ooy. 

rn.VIRMAN.  The  time  of  the  gentleman  has  expired. 
THOMSON  of  IlllaoU.  Mr.  Chainuan,  althovgh  I  coim 
b  great  dtj,  and  I  hare  always  lived  there— the  city  of 


't>ur 

that  la  obvloiuty  trtie. 

question?  .    »         ..  • 

Mr  .Jonxsnx.  If.  after  yon  have  exbaa«tcd  tht  otber  aoarees  of  tap- 
ply  from  the  yierraa.  you  Bad  that  no  one  of  tbooe  soarres  would  DO 
adequate  and  you  do  know  that  by  dlatilllnr  water  froai  the  ocean  yoa 
could  supply  that.  I  should  say  ondoabtedly  It  waa  the  duty  of  tho 
authorities  to  do  that.  ..      ..   „  ^  ..  .     , 

Secretary   Fi.niiEB.  Rather  than  take  tbe  Hetch  Hetchy   water? 

Mr.  JnHN!f.i:*.  Ortalnly  ^  _     ... .     .,_ 

9*-cretary  Fi<»naa.  Kv»>n  fhrtuah  It  ml«ht  coat— to  aaake  It  ■oflkl'^otly 
abmird— we  will  aay  $ino.ooo.«)00  a  yar? 

Mr.  JoH.xao:*.   It  would  be  well  laveatoc. 

Mr.  Johnson  is  sufficiently  unreaaoBBble  about  this  propoal- 
tion  To  go  to  tbe  extent  of  saying  that  ratlier  than  take  the 
Hetch  Hetchy  water  snpply.  San  Francisco  ought  to  bo  com- 
pelled to  distill  tlie  salt  water  of  the  ocean. 

Now.  it  seems  to  me  there  is  no  question  at  all  of  the  fact  that 
San  Francisco  needs  water.  It  has  been  at  the  mercy  of  a 
water  monopoly  fmr  yeara,  spending  as  high  as  15  to  21  centB 
per  thotisriml  gallons  for  wato*.  To  my  friend  fmm  MlnnesotB 
IMr.  STTEXcasosl  I  would  say  there  Is  an  emergency  here,  and 
it  wBB  danMBBtrated  to  tbe  ooauaittee  that  there  waa  reason  for 
bringtBg  tbla  bUl  to  tbe  attention  of  t^ongrcaa  at  tbla  time.  The 
people  out  there  have  voted  nnanimously  for  a  bond  lasoe,  and. 
If  tbla  bill  can  pa.ss.  there  win  Immcdhitciy  be  available  certain 
prvceeda  from  that  bond  leane  wblch  can  be  used  by  the  people 
of  tbe  city  for  extending  their  ptptef  i^Blem  and  doing  certain 
things  In  the  way  of  fumiaWBf  aa  MMrgency  supply  at  ouce 
which  will  help  them  very  materlany. 

I  wish  to  call  tbe  attcBtloa  of  tbe  committee  to  the  fact  that 
this  Hetch  Hetcbj  Bite  waa  aelected  by  eminent  engineers  as  the 
bent  source  of  ooppiy  for  Buk  FraaciBco  as  far  back  as  IWl, 
and  the  dectalon  of  sncb  onglBBeTB  wbo  gave  tbat  verdict  at  that 
time  baa  been  confirmed  repeatedly  by  aOBM  of  the  most  eminent 
engtateera  o<  tbla  entire  const ry. 

flnatbff  ftict  baa  been  referreci  to.  and  1  think  it  slionld  be 
emphai^hced,  lumely,  tbat  under  this  revocable  permit  that  was 
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^ned  by  Secretary  Hitchcock,  and  also  to  conform  with  certain 
re<iuiiemeut8  that  Se<ret!iry  Balliuger  Inter  laid  down,  the  city 
of  Sau  Francisco,  acting  in  goi>d  faith  under  that  revocable 
neriuit  and  to  conform  to  the  conditions  laid  down  by  Secretary 
Ballinger.  has  expended  about  one  aud  three-quarter  mill  on 
dollars  In  acquiriUR  certain  lands  and  water  rlehts  in  connmlon 
with  the  Lake  Eleanor  proix.sition  and  with  this  Hetch  Hetchy 
proposition;  and.  as  has  been  pointed  out,  the  city  now  owns 
pome  780  acres  on  the  floor  of  this  very  valley. 

The  testimony  before  the  committee  brought  out  the  fact  that 
the  city  has  l.tMX)J  acres  in  the  national  park.  The  further 
fact  was  brought  out  that  tho  entire  amount  «' ««^^™f  ^" Vi?l«l 
to  be  flooded  and  to  be  used  under  this  proposition.  ««.  P'-o%  idecl 
In  thia  bill  is  2  173  acres.  It  will  also  use  some  i»ortion  of  its 
oU^cr^ge  of  ii!«)  acres,  and  the  bill  provides  that  ^ch  lands 
SHreTuie  park  and  owni.1  by  the  city  now  and  nre  "ot  used 
by  the  city  are  to  be  reHirned  and  conveyed  by  the  city  to  the 

Government  after  the  con..truc(  ion  oP^"»^«"«  ^^^Jlnl  Undone 
N,»w.  my  friend  from  New  Hampshire  [Mr  R'^">1  «°d  one 
other  gentleman  here  this  morning.  Just  who  I  ^•'^^^/^^'^P"";"' 
coiniuired  this  plan  of  giHting  a  water  supply  for  this  western 
X  fi^nditioL  in  their  own  States.  That  Is  an  ImposslbiUty 
Tou  cAn  not  compare  the  conditions  in  California  as  to  ^ater 
wl5i  Uie  conditions  in  New  Hampshire  or  with  the  ^ond.Uons 
m  the  State  of  New  York.  The  facts  as  to  «"°"^^\';f/"'^ ^  s^ 
the  possibilities  of  imi«unding  water  are  so  vitally  and  so 
TastlV  different  that  there  is  no  basis  of  comparison  between 
such  Eastern  States  as  those  and  tho  State  of  Califoruia. 

n  has  l>een  den.oustrated  many  times  by  facts  collected  by 
engineers  and  otherwise  that  this  Hetch  Hetchy  \  alley  must  be 
S  as  a  reservoir  site  in  time,  because  conditions  in  California 
aJTstich  that  all  the  water  that  it  is  po.^ible  to  impound  must 
be  ronservetl      This  dam  is  necessary  because  this  Tuolumne 
River  is  a  torrenUal  stream.    It  comes  down  In  certain  seasons 
S  great  floods  and  In  other  seasons  it  is  well-nigh  drj.  and  it  Is 
Serefore  necessary  to  build  this  dam  in  a  valley  like  this  in 
ordw  tlTget  these  flood  waters  and  hold  them  for  the  dry  sea- 
sons, when  they  can  be  used.  ,    „  *  u     t-  n^^ 
Now,  let  us  look  Just  a  moment  at  the  Hetch  Hetchy  Galley 
aa  It  Is  at  present.     I  confess  not  to  have  a  great  dial  of  pa- 
S«ce  with  Vwitlemen  who  sit  by  their  firesides  in  the  East  and 
MiMBs  the  Ulan  of  giving  this  valley  to  this  use,  without  a  bet- 
Sr?J^wl^ge  than  U.ev  loem  to  have  of  the  facts  that  surround 
thMt  vXraud  of  the  physical  conditions  that  are  present  there, 
whtii  conditions  were  so  clearly  presented  to  the  committee  by 
the  witnesses  who  appeared  before  it. 

Mr  friend  from  Minnesota  [Mr.  Stfenebso!«1.  who  addressed 
ti^last  said  that  he  hoj^ed  to  live  to  pet  into  that  valley.  If  he 
Ze^i  would  advise  him  to  take  a  ver>-  generous  amount  of 
^ulto  doi*  with  him  and  any  cooling  apparatus  he  '"a.v  l^ave^ 
iVsstime  he  is  going  in  Uiere  In  Uie  summer  time,  which  is 
niv.iir  the  onlv  time  when  one  can  get  in  there.        .    ,  .     _^ 

I  woufd  "ike  to  find  out  how  many  Members  of  th.s  House 
have  ever  i^n  »n  that  valley.  There  are  only  two  that  I  know 
of-one  18  Mr.  CHracii  and  the  other  is  Mr.  Bell,  both  of  Cali- 
?nrTi?«  I  Inve  heard  them  describe  the  conditions  there,  and  If 
in  friend  fronrMlnnes.,ta  [Mr.  Steenp^sox]  had  carefully 
^d  the  hearings  showing  all  the  evidence  produced  before  he 
J^nnlUeThe  w^uld  luive  found  that  in  the  early  part  of  the 
^u  luer  U^  l»  a'i»o«t  impossible  of  occupancy  because  of 

Jhi  mowi.it?^s  Thev  are  so  vicious  that  when  my  friend  from 
^allSa  (Mr  F»xl)  went  in  there  he  was  told  that  the  mos- 
oJltl^wereL  bad  that  they  had  driven  out  the  «itt le  and 
Sd^en  cfrlv^n  out  the  wild  game.  Yet  in  spite  o  that  he 
went  in  there  with  some  of  his  friends,  and  stayed  there  only 
Ts^  aa  icmg  as  it  took  then-,  to  turn  around  and  run  out  again 
^  Th^  arc  the  ccmditions  in  the  first  half  of  tho  summer  and. 
nci,dUiR  to  uTose  who  have  been  there  aud  who  appeared  be- 
J^  the  committee,  the  conditions  in  the  latter  part  of  the  sum- 
Ser  are  S^t  the  heat  1»  so  great  that  it  is  impossible  to  stay  in 

^^Now^^n^'^Mr.  Penman  appeared  before  the  conuuittee-a  man 
who  had  been  in  this  valley  a  number  of  tlmes-and  he  told  us 
Tf  his  eTperience  there.     I  will  not  take  the  time  to  n^d  his 

w!l,Hher  or  not  the  things  that  --'»'J  .»;f,;Vj;",;;%^eiow^ 

I        would  impair  or  improve  the  sceneiy  of  that  valley.    "^^°^^wea 

•         us    furt   er    that  tie  Hetch  Hetchy  Valley  Is  not  used  as  an 

IJ^iw live  i«int.  as  a  iK.int  to  which  to  go  to  spend  a  period  of 

Sme    n  cimpi.  g  hy  ieople  who  go  up  into  the  Sierras.    It  is 


merely  used  as  a  steppi  113- stone,  as  a  tcmporarj-  stopping  pl.nce 
on  the  way  from  the  low^er  levels  up  Into  s..nie  of  the  higher 
valleys  of  the  Sierras,       ^        J  ,    *     *», 

Our  friend  from  Mlnnesbta  CMr.  STEE>i:Hso!f]  stato.l.  further, 
that  it  was  all  nonsense  to  saj  that  the  flooding  of  this  valley 
could  possibly  make  this  ^nutlfnl  scenery  even  more  beautiful, 
and  I  have  no  doubt  it  is  beautiful  to-day.     I  would  prefer  to 
take  the  testimony  of  such  m0n  as  Mr.  Lane,  the  Secretarj-  of 
the  Interior,  who  says  thrtt  ifl  his  Judgment  it  would  be  more 
beautiful  with  a  lake.     I  would  prefer  to  take  the  testhnony  of 
a  number  of  men  who  were  before  the  committee,  wbo  say  that 
In  their  Judgment  it  will  be  «ven  more  beautiful  with  a  lake 
than  It  now  is.     For  instance,  there  is  a  wonderful  waterfall, 
which  Is  very  high,  ueaf  the  upper  end  of  this  valley.     That 
waterfall  would  not  be  disturbed  by  the  operations  that  would 
be  undertaken  by  San  Ffanclsco.     It  has  been  pointed  out  to 
us  that  with  this  waterfall  at  the  head  aud  the  ('.iffs  on  both 
sides   that   have  been   described  by  others  better  than  I   can 
describe  them,  the  picture  that  would  be  presented  would  be 
similar  to  that  at  Mirror  I>ake.  farther  up  in  the  mountains, 
which  is  said  bv  lovers  df  nature  to  be  one  of  the  most  beau- 
tiful sights  in  an  the  Sierras,  one  that  is  an  objective  point  of 
travelers  up  there  who  go  to   see  the  wonderful   sights  pre- 
sented by  Mirror  Lake.     A  similar  sight  would  be  presented  by 
this  lake  if  the  valley  was  flooded  as  contemplated  in  this  bill. 

I'he  distinguished  gentleman  from  Minnesota  [Mr.  Steex- 
ERSox]  said  he  had  not  heard  any  reason  given  by  Mr.  Pinchot 
wbv  this  bill  should  pasa  My  distinguished  friend  from  "S\yo- 
ming  [Mr.  MoyroErx]  made  considerable  fun  of  the  committee 
for  calling  before  us  and  fof  the  coming  before  us  of  a  lot 
of  people,  among  whom  he  inHuded  the  charwomen- 
Mr.  MONDELL.  Will  the  gentleman  yield? 
Mr.  THOMSON  of  Illinois.!    Yes. 

Mr  MONDELL.  The  gentleiman  wants  to  quote  me  correctly. 
Mr.  THOMSON  of  Illinois.,    Certainly. 

Mr  MONDELL.  If  the  gentleman  will  recall,  I  made  no 
reference  whatever  to  anyoni^  who  was  called  before  the  com- 
mittee. ,.  , 
Mr  THOMSON  of  Illinois.:  Gentlemen  who  appeared. 
Mr"  MONDELL.  Mv  reference  was  entirely  to  the  genesis 
of  the  bill— long  before  the  committee  ever  saw  it  or  heard 
of  it;  when  It  was  being  Inclubated.  My  reference  was  to  the 
gentlemen  who  had  to  do  with  the  genesis  and  incubation  of 
the  measure;  not  those  whp  were  at  the  hearing  after  the 
measure  had  been  drafted. 

Mr  THOMSON  of  IlUnoif  The  measure  presented  to  the 
House  is  not  the  measure  that  was  originally  drafted.  It  has 
been  changed  a  great  many  times.  The  committee  studied  it 
carefully  with  the  help  of  th^se  people  and  made  a  great  many 
chau'^es  and  the  remarks  bf  the  gentleman  from  Wyoming 
were  in  connection  with  the  ^nrt  which  these  people  who  came 
before  the  committee  had  tb  do  with  the  accomplishment  of 
those  changes.  One  of  the^  was  Mr.  Pinchot.  another  was 
Secretary  Lane,  another  v:ak  the  head  of  the  Geological  Sur- 
vey another  was  the  head  of  the  Reclamation  Service,  and  so 
on  '  It  seems  to  me  it  was  highly  proper  to  have  those  i^eople 
come  before  the  committee.'  and  I  believe  their  ideas  were 
good.     IX't  mo  read  Just  a    "ew  words  from  the  testimony  of 

Mr.  Pinchot:  .,        ,     ,    * 

We  come  now  faw  to  face  wiflh  tho  perfectly  clean  fiuostlon  of  what 
1,  th^  best  use  to  whi-h  this  watjer  that  flows  out  of  the  Si.-rra*  can  h;- 
n„  A^ri-e  ^11  kn*w.  there  is  nl.  use  of  water  that  Is  hlgh.r  than  the 
dom.  site  use  Then.  If  there  is.  as  the  onRineeni  tell  us.  no  other  «K,urce 
^?^  ,?nlv  that  Is  anvlhluK  like  «  reasonably  available  as  this  one:  if 
?{i.  w'^the  hAt  and  wl  hfn  rea...nable  limits' of  cost,  the  only  moans  of 
SUDD  vine  San  Francisco  with  wifr.  we  come  straipht  to  the  qnestjoa 
of  whether  the  advantage  of  lea  ins  this  vallev  In  a  state  of  nature  Is 
creator  than  the  advanuge  o£  asing  it  for  the  benefit  of  the  city  of  Saa 

Now'^^he  fundamental  principle  of  the  whole  conForvatlon  policy  is 
thft  of  u^  to  take  every  part  cf  the  land  and  its  resources  «nd  I'ut_  it 
tnJh^t  u\^  in  which  it"  will  iKst  sorve  the  most  people,  and  I  think 
there  canTo  no  Question  at  all  but  that  In  this  case  v^o  W  an  io.t^'nr^ 
in  which  nil  welRhty  consldoraions  demand  the  paf^^aco  of  the  h  1 1. 
The^e  m?e.  of  Tours*,  a  very  lar^.-  numU-r  of  incideniul  ch-ages  that 
wUl  arise  after  the  passage  of  tbe  bill. 

Mr;  Piuchofs  testimony  was  early  in  the  hearings.    Later  he 

coys  • 

JherTwi^an'y'ry-'nahirarTunoS  LKt  ThV  «rof  this  w.t.r  .»..- 
St  by  th'  cUy  of  sau  Fran^Uc-..  provided  the  bill  was  a  reasonable  hill. 
My  friend  from  Minnesot^  [Mr.  Stpxnebsos]  stated  that  Mr 
Pinchofs  iwsUion  was  otherwise.  Here  we  soe  Mr.  Pii^  aot 
savBhe  has  never  i»een  able  o  see  that  there  w.ns  any  reasonable 
rrgument  against  the  use  cf  this  water  supply  by  thi  city  of 
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u  Franrtwo.  provhl^l  the  bill  wa«  a  reasonable  bill.  I^ter 
^  he  RtateH  that.  In  hl«  JodgWMit.  this  Mil.  which  he  ha.s  ex- 
tkmim  I  carefullv.  In,  wlth^foe  «oept!ou.  nhkh  he  statetl.  and  In 
jn  with  whlth  the  committee  adopted  an  ameudment.  a 
blU.  and  ahould  be  paMed,  and  iu  his  jiidgnieut 
^MMaed  at  this  8e.<«iun.  becaiwe  he  felt  it  was  an 
tmergkncj  propoidtion. 

A  irwd  deal  has  been  raid  as  to  the  effect  of  the  paMM0e  or 
tt»  M  1  "u  tlJ*"  Inlmbltanta  of  the  San  Joaquin  Vallej.  Gen- 
tlMMl  from  the  fiUtWB  States  have  been  very  solicitous  about 
the  wtlfare  of  the  people  in  tliat  valley.  I  doubt  not  that  they 
are  ally  represented  here  by  the  gentl«nan  from  California  iu 
whose  district  that  valley  lies,  and  who  is  a  member  of  the  oom- 
iiiitte*'  and  who  voted  with  the  rest  of  us  on  the  committee  to 
n'p'Tt  tluv  bill  favorably.  lie  asserts  and  aasured  this  House 
ycsU'i  Ijiy  In  the  remarlis  he  made  that  he  was  authorlaoil  to 
Htate  bat  the  people  In  that  valley  and  his  district  are  not  o\>- 
iKised  to  this  bill.  There  were  times  whou  tlu^y  were  opi)osed 
to  it  leoause  of  the  fact  that  the  bill  then  before  Conjrress  dlil 
not  have  the  conditions  which  my  friend  from  Wyomius  finds 
fiult  svith.  Ills  siil>8titute  liill  is  without  these  comlitious.  and 
such  ii  bill  would  be  stnmgly  opiKi.sed  by  these  very  |>et>|)le  he 
seelis  to  pp.teit.  the  irriKatiouists  In  the  San  Joaquin  \  alley. 
They  lusLst  that  if  tlie  bill  Is  |iassed  giving  San  Francisco  the 
use  o  '  the  valley  as  a  water  supply  the  Government  shall  Im- 
l»ose  juch  conditions  as  will  pro|»erly  and  reas«»uahly  require  the 
city  to  rw^opiize  the  rights  they  have  and  which  they  claim. 

It  has  been  said  tltat  if  this  bill  passes  the  valley  will  be 
forevtr   arid.     It    may   l>e   in   part,   but   only   in   iwrt.     It   was 
called  to  the  attention  of  the  ciMUUiittee  that  there  were  otlior 
water    s*>urces   which    can    be    avulknl   of   for    irrigation    pur- 
Itoses  In  addition  to  the  water  which  will  come  from  lliis  river. 
I'lidei  tlie  rights  which  tlie  Turlock  and  Mnilesto  and  other  Irrl- 
gatioi    distrlits  have  In  the  State  of  California  the  waters  can 
be  ln|u)und*Nl  in  dams  farther  down  the  valley  and  use«l  for 
Irrigaiiou  piiri-^j-ses.     At  any  rate.  If  Siin  Francisco  .should  not 
have  tlje  us^e  of  this  valley,  tlie  irrigatlonlsts  could  not  avail  . 
tllem^^»Ive8  of  the  opportunity  of  using  It,  because  the  construc- 
tion t  lat  w>'ul«l  be  necessary  to  conserve  tlie  water  for  Irrlgn- 
ti«>n  1  uri)«>.s«»s.  or  for  any  puri)Oses  whatever,  would  entail  such  , 
an  ex;>«>i.M.>  that  It  would  he  prohibitive  from  the  staudixtint  of  I 
Irrlgailcn.     They  could  not  finance  the  proposition.  | 

Noir.  as  to  the  comparison  be'ween  Hetch  Iletchy  and  certain 
other  wiurces.  like  the  McCloud  and  the  Sacrameuto,  I  will 
rwd   I  wonl  from  the  testimony  of  Col.  Biddle : 

Th«  ■«  is  no  (ju«stion  In  taj  mind  that  Hrtob  Hetchy  la  the  Itest 
water  supply  for  ^n  t'ranclsco,  and  the  most  ecunomlcal  that  ran  be 
obtain  kI. 

An  I  then,  on  anotlier  page,  he  enlarges  on  that.  You  will 
find  t  on  j>age  G.'»  of  the  hearings.  Other  sivnkers  on  this 
bill  hwe  shown  the  disiwlvantiiges  of  the  .McCloud  lUver  project 
and  he  Sacramento  River  project.  May  I  call  attention  to 
anotter  fact  iu  connection  with  the  McCloud  River  which  has 
not  ^een  mentlonetl.  It  Is  a  tributary  to  tlie  Sacramento. 
I'nde  r  the  Fetleral  law  there  must  be  a  certain  water  stage 
main  aineil  in  the  Sacrniaento.  If  San  Francisco  took  nearly 
all  tie  water  out  of  the  McCHoud  River,  it  would  result  in  reiluc- 
ing  t  le  stage  of  the  water  in  the  lower  Sacramento  to  a  point 
belov  the  .»stage  beyond  which  the  law  says  it  must  not  go. 
Thii*  law  pri»vide8  that  if  the  water  gets  down  to  that  point 
It  sh  ill  be  unlawful  to  take  any  more  wafer  from  the  Sacra- 
ment >  or  its  tributaries,  and  this  would  interfere  wltb  the  use 
of  thf  McCloud  Ulver.  because  at  the  very  time  the  water  was 
most  needeil  it  would  be  the  least  available. 

As  to  the  Sacramento  River,  the  proposition  would  involve 
filtration,  and  also  pumping  the  entire  supply;  it  would  be  taken 
out  <  f  the  river  l>elow  many  cities  fbe  sewage  from  which  flows 
into  the  river.  IT  would  necessitate  filtration  and  would  inter- 
fere with  navigation,  as  has  already  been  i»oint«Nl  out. 

A  nreot  deal  has  been  said  alnnit  the  Ijike  Mokelumne  source 
and  il>out  the  suppression  of  the  reix»rt  on  this  source  of  sup- 
ply. .May  I  say  this  about  that  source  of  supply :  It  is  claimed 
to  Ik  owutMl  by  what  Is  known  as  tke  Sierra  Blue  Lakes  Water 
Co..  of  which  Mr.  Sullivan  Is  prertdtBt.  He  appeared  before 
the  (  omiulttee  and  testified. 

I  (  o  not  know  whether  they  really  own  or  have  a  title  to  that 
wattr  or  not.  I  do  know  this,  that  testimony  was  produced 
t»efo  "e  thf  ct>u)niittee  from  two  different  sources  which  showed 
that  iHuute  of  that  company  out  in  the  State  of  California  are 
rasarded  by  banks  and  financiers  as  worth  nothing  because  of 
the  trior  rights  on  that  river,  and  In  fact  It  is  IwMleved  by  those 
who  claim  to  know  whether  these  jieople  have  title  or  not  that 
they  have  not.  and  It  was  bn^ught  ont  on  cross-examination  of 
Mr."  Sullivan  by  Mr.  French  that  there  were  4Tt>.4i',«wn)  gjillons 
dall  '  from   the  Mokelumne  River  oo  which   filings  had  l)een 


placed  prior  to  the  filings  by  this  cmiumny.  The  report  that 
Is  snppoaetl  to  have  l>een  supi*ressed  w.ts  a  report  by  one  of  the 
asatflCant  city  engineers  of  San  Fninclsco.  as  I  rememNT  it; 
a  report  In  which  the  chief  engineer  under  which  this  assistant 
worked  could  not  agree  as  to  the  facts  claimed  ami  conclusions 
reachwl  by  this  assistant  engineer.  Is  It  to  be  wonderetl  at 
that  the  chief  engineer,  who  did  not  agree  with  the  conclu- 
sions of  the  gentleman  who  was  working  under  him  ns  nn 
assistant,  one  of  mmm  11«  other  assistants  in  the  engineering 
force  of  San  Franrfaco.  Is  it  to  be  wondered  that  the  chief 
engineer  did  not  advocate  that  reiwrt  as  being  a  sound  one  and 
one  which  he  couM  approve  when  he  felt  that  the  facts  which 
hla  nibordinate  r-i^ttcd  as  true  were  not  true,  and  when  ho 
felt  the  conclusi.ns  which  his  subordinate  reached  wen*  not 
sound?  The  reiH)rt  was  never  supitres-stnl  in  the  sense  It  was 
sidrlteil  away.  It  was  always  available  if  it  was  wanted.  It 
was  not  pt\:MnUd  to  the  Army  board,  true,  nor  was  It  re- 
quested by  the  Anny  board.  Possibly  they  did  not  know  about 
It.  but  It  was  available,  and  In  the  c»niinilttee  reitort  on  this 
bill  yon  will  find  a  letter  fnmi  the  chief  of  the  Army  board  in 
which  he  statics  that  ref>ort  could  not  have  changed  their  find- 
ings In  any  way.  sli  •  manner;  that  the  Iniard  got  fltoir 
facts  at  their  own  ii  at  first  hand  and  that  their  fln.linss 
were  based  on  those  facts.  And  further  It  shows  Mr.  Wads- 
worth,  who  dnifteil  the  form  of  the  rei>ort.  had  a  number  of 
conversations  with  the  gentleman  who  made  this  report.  Mr. 
Bartell,  in  which  Mr.  Bart  ell  went  Into  the  theories  of  his 
report,  so  these  theories  were  before  this  Iw.inl  even  before 
they  drafted  their   report. 

Now.  I  want  to  take  up  in  the  few  minutes  which  reninlu  to 
me  some  of  the  statements  Includetl  In  this  letter  of  .Mr.  J«>hn- 
son.  I  have  all  respect  for  Mr.  Johnson  and  I  n^'ognlze  that 
he  has  a  right  to  his  views  and  I  do  not  quarrel  with  lilni 
because  of  his  views  nor  do  I  wish  to  unduly  criticize  hini.  but 
I  must  take  this  opportunity  to  call  attention  to  the  fact  that 
there  are  st»nie  statements  in  this  letter  that  are  absolutely  con- 
trary to  the  facts.  All  through  this  letter  runs  the  idea  that 
the  passage  of  this  bill  will  dismember  the  park.  Theae  wonls 
arc  us«l  near  the  top  of  the  first  page:  "Better  that  there  had 
never  been  a  Niagara  than  that  the  northern  half  of  the  park 
should  thus  bo  divertetl  from  the  use  of  the  public."  The 
northern  half  of  the  park  divertetl  from  the  us*»  of  the  public 
by  thl#  bill.  The  fact  of  the  matter  Is  that  the  northern  half 
of  the  park,  which  is  unavailable  to  the  public  now.  will  be- 
come available  under  this  bill  and  the  people  ran  go  In  tliere 
if  this  bill  losses  who  can  not  get  In  there  now. 

At  another  point  Mr.  Johns<in  Intimates  that  the  i>as.«i;ice  of 
this  bill  would  amount  to  turning  over  5*10  sqimre  miles- 
half  of  the  National  Park— to  the  city. 

In  one  of  his  last  iwragrajdis  he  Intimates  that  the  passage 
of  the  bill  will  result  In  destroying  20  miles  of  unique  cast  atb-s. 
half  a  dozen  snow  peaks,  noble  forests,  etc.  What  Is  the  truth 
about  all  this?  It  will  turn  a  valley  l.HH)  acres  in  extent.  ~'.M 
acres  of  which  San  Francisco  now  owns  in  fee  and  aci|uire«l 
at  gn^at  cost  at  the  dinvtion  of  the  former  S«^Tetarles  of  the 
Interior  or  to  coniply  with  conditions  lm|Mise»l  by  them,  into  a 
lake.  True  the  valley  is  l>eautlful.  but  so  wouUl  the  lake  be 
beautiful,  ami  whereas  the  l)eauty  of  the  valley  can  be  vicwetl 
and  enjoyetl  by  a  very  few  because  of  the  Inacceeslbillfy  of 
this  part  t>f  tlie  i^rk  and  l>ecause  of  the  mosquitoes,  it  will. 
If  this  bill  passes  l>eoonie  available  for  many  more  iKsipIe 
because  of  the  roads  ami  trails  requireil  to  l>e  built  under  the 
terms  of  this  bill.  It  has  been  well  said  that  there  Is  no 
benuty  unless  there  is  an  eye  to  view  it. 

The  wonderful  waterfall  at  the  head  of  the  valley  will  not  I>e 
dlsturbeil.  and  to  say  or  Intimate  that  snow  |>eaks  of  the 
Sierras  will  be  disturbed  or  lost  to  the  people  by  the  iwssage 
of  this  bill  Is  too  unreasonable  ami  absurdly  beyond  the  fact 
to  call  even  for  an  attempt  at  a  reply. 

It  seems  to  me  that  any  doubt  that  may  be  entertained  by 
anyone  here  as  to  the  reasonableness  of  this  bill  shouhl  W  dls- 
Iielleil  by  an  examination  of  the  long  list  of  those  who  favor  the 
bill.    This  list  includes: 

lion.  Franklin   K.   I.nno,   s«><>r«>tRrT  of  th#  Interior. 

Hon.  David  F.   i:  -  >         ultun*. 

lir.   Gforge  Oti-  :\U-n  ti<Hilojclral   Hurroy. 

Hon.  F.  H.  Newt  II.  .  ium m.iti   1  i.<c..i  .^mi.t   Kei'lamatlon  «.'omml<««ion. 

Hon.   Honrjr  S.  tiraven.  t'hlrf  Forester.  I'ritcd   Stat"*   Forest   Service. 

The  Board  of  .\rmy  F.nKlneers  :  Col.  John  Biddle.  Lieut.  Col.  Harry 
Taylor,  and  Col.  Spencer  Cosby. 

flon.  Clifford  rinchot.  former  Chief  Foreater. 

Two  Senators  and  11  KrpresentatlTea  from  the  State  of  California. 

The  people  of  (Htkland. 

The  people  of  Berkeley. 

The  people  of  .Mamt-^a. 

The  people  of  Palo  .\lto. 

The  people  of  San  Jo«e. 

The  pcoi>le  of  Menio  Park. 

TiM  people  of  Rk-hmond. 
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The  lipfflstattirr  of  the  Stnte  of  California. 

The  %"\-^rnr.r  of  the  Ktnie  of  California. 

The  .  of  the  Stiite  of  California.  ^  ^  ... 

The  <  'ion  CommlKslon  of  the  State  of  CsUfomla. 

The  pt-o^jJc  of  San  Kranciaco. 

The  thamtM<r  of  ••oninierce  of  Ran  Franchico. 

The  labor  unions  of  San   Francisco. 

The  Improvement  «lwt>«  of  San  Franelgco.        .      ,  „       „         ,         „ 

The  BewMpapera  of  8;in  Franctsro  and  cities  al>ont  Ran  Francisco  Bay 

The  landownera  of  the  Turlock   Irrlitutlon  matrlct. 

The  landowners  of  the  Modesto  Irrication  district. 

The  Commonwealth  Clwb  of  California. 

Manv  memlMTR  of  the  Sierra  Club  of  California. 

The  Xstlve  Sons  and  Dnughterfi  of  California. 

The  I'lil'Uc  I^nds  Coramittee  of  the  House  of  Representatives. 

On  the  other  hand,  who  is  opposing  this  bill?  Mr.  Sullivan, 
the  president  of  a  rival  company,  anxious  to  sell  its  source  to 
the  city  of  San  Francisco;  and  Mr.  John-son,  who.  as  I  have 
polntetl  out  believes  that  if  Hetch  Hetchy  was  Uie  only  source 
arailable  other  tluin  the  Pacific  Ocean,  tlie  city  should  be  com- 
pelled to  make  use  of  the  latter:  and  other  well-meaning  gen- 
tlemen of  high  character  but  similar  extreme  views,  basetl,  it 
would  apr»ear.  on  certain  alleged  facts  as  to  this  Iletch  Hetchy 
^"allev  which  are  cros-sly  incorrect 

It  has  been  stated  that  this  bill  is  for  the  benefit  of  San 
Francisco  alone.  That  also  is  incorrect.  It  expressly  is  for 
the  benefit  of  all  Uie  cities  about  San  Francisco  Bay  and  also 
for  the  very  great  benefit  of  the  Irrlgationlsts,  who  by  the  terms 
of  this  bill  are  assured  a  greater  and  a  more  dei>endaltle  water 
snj>j)ly  than  they  have  at  present  or  that  they  could  afford  by 
themselves  to  procure. 

Some  liave  asked  why  this  bill  looks  a  century  abend  in  pro- 
Tiding  water  for  these  coast  cities.  That  question  is  ably  and 
abundantly  an.sweretl  by  Col.  Biddle  iu  his  testimony  before 
the  committee.  It  api>ear8  on  page  92  of  the  hearings.  Col. 
Biddle  said: 

Now.  I  wotild  like  to  mflke  this  further  atatement :  The  reason  we 
take  the  ye.ir  2iXh>  in  the  case  of  San  Frantlsco— and  I  do  not  think 
eastern  rltles  need  take  such  an  advanced  date — is  on   account   of  the 

Cieral  lack  of  water  in  California.  Cities  sltnatrrt  as  San  Francisco 
re  to  look  a  ions  time  forward.  Here  at  WnahinRton.  for  Instance, 
you  hare  the  Potomac  River,  and  the  chances  are  that  the  water 
Kltuation,  r.j  far  ns  WasfainKton  Is  concern»>d.  ."iO  years  hence  will  be 
the  aamo  as  It  1«  to^cy.  In  the  case  of  San  Francisco,  however. 
there  wonid  he  the  danger  of  so  many  water  rijrMs  and  mator-use  do- 
relopmeutii  that  It  roleht  be  almo«t  Impossible  ,"•«)  years  from  now  to 
oht.Tin  water  risrhts  wit  Lout  jtreat  expense  and  even  hardship  to  aerl- 
culliiral  commualtles.     That  is  the  reason  we  take  that  advanced  dale. 

I  would  also  call  your  attention  to  a  paragiai»h  in  the  Army 
board  report.    I  read  from  page  14: 

In  one  important   renpect  the  situation  in  California  requires  special 
consideration.      In   eastern   citiif.   where  there  is   little  consumption  of 
wat-r  oxcf'pt    for   mnnlelpnl   supplv.    it   may   1»e  safely   .n«sum<^   that   If 
at  any  future  time  additional  water  la  needed  the  cslstlnK  sources  will 
usually  t>e  iivailahle  a«  at  present.      In  California  all   water  has  great 
Talne      I>ue  to  tb<>  l.irjre  extent  of  arid  and  semiarid  land  that  can  be 
made    fertile    by    the    use    of   water,    Irrljtxtlon    Is    n!«suminf;   preat    Im- 
poriunce:  dne  to  lack  of  coal  and  the  opportunity  for  economical  water- 
pov  er    dev<  lopmcnt.    the    aso    for    the    latter    purpose    wUI    surely    be 
ETo-iflv    ext>>nded.      In    n    relatlrelr    few    years    practically    all    av.allable 
water' will  doubtless  l¥»  appropriated  for  one  or  the  other  pnrpoite.  and 
it   will   then    lie   potwlblo   to  obiain   it   for  municipal    use   only   at   preat 
cost  nnd  (bimaire  to  exl*tine  commuaitles  and  industries.     It  is,  there- 
fore   neet  «:«.irv  to  day  for  the  cities  of  California  to  L^ok  further  ahe.nd 
than   in   mont' other  part*  of  the  rountrj-,  and  to  take  such   steps  that 
in  the  future  when  they  may  need  the  water  they  shall  have  the  rlpht 
to  it       For  this  reason  it   In  believed  that  in  makinp  provision   for  the 
frtcre  supply  oi  S.in  Francisco  and  other  bay  cities  a  source  should  be 
■e'lcited   If  possible  that  Is  capable  of  supplying  the  needs  of  the  com- 
munities for  the  balanc-e  of  this  century.     Such  a   course  would  seem 
both  wise  nnd  reasonable,  provided  it  involves  no  Bacrlflce  of  economy. 
One  more  vron\  as  to  the  conditions  iitii>osed  by  the  Govern- 
ment in  this  bill.    Thi.s  is  not  so  much  a  legislative  act  or  grant 
as  it  is  a  contnut  between  tlie  Govcminent  and  San  Franciscx) 
aiid  these  otlier  cities,  iu  which  we,  representing  the  Govern- 
ment   not   oulv   may  but  sliould  place  proiJer  and   reasonable 
ctmditlons.     That  Congress  has  the  right  to  imi>ose  such  condi- 
tions there  can  be  no  question. 

I>et  me  quote  a  few  w  rds  from  the  testimony  of  Secretary 
I^ne  before  the  conmiltlee: 

The  ceneral  principle  of  the  bill  Is  that  the**  lands  belong  to  the 
Federal  tiOTcmmeut  and  that  we  have  control  of  tliem.  The  water 
nrl-lnate«  In  them,  the  water  flows  thronph  them,  and  we  have  control 
over  the  dam  alte.  nnd  if  we  are  to  allow  these  lands  to  be  submerged 
we  have  Eot  the  ripht  to  make  cert.nin  conditions.  Certainly  no  one 
can  come  in  and  use  lands  in  a  national  park  without  our  consent, 
■nil  If  vou  zlre  consent,  vou  have  pot  the  rlpht  to  make  conditions. 
Now    r  have  no  doubt  whatever  but  that  la  entirely  within  your  power. 

In  Butte  City  Water  Co.  r.  Baker  (19C  U.  S.,  119,  126)  we 
find  the  following  language: 

The  authority  of  Congress  over  the  public  Innda  Is  giTiiited  by  Sfctltm 
n  .\rtlcle  IV.  of  the  Constitution,  which  provides  that  the  Con«reflB 
k!  Mil  have  power  to  dispose  of  and  make  all  needful  rules  and  repula- 
ti  .i:s  respecting  the  territory  or  other  iwoperty  bejonplnp  to  the  Lnlted 
St.ies"  In  other  words,  t'ongress  is  the  bo<ly  to  which  Is  plven  the 
power  to  detei-mine  the  conditions  upon  which  the  public  landa  shall  Ije 
disponed  of.  The  .Nation  is  the  owner  and  has  made  Congress  the  prin- 
cipal agent  to  dlisiHjee  of  its  property. 


In  Gibson  r.  Chouteau  (13  yr«"-.  ^'  ^)  *^^  Supreme  Court 
said : 
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With  respect  to  the  public  domain,  the  Constitution  vests  In  Congress 
the  power  of  disposition  and  of  iiakinp  all  needful  rnlt^  and  reguU- 
tions.  That  power  is  «ubj<ct  to  aS  limitations.  Conpress  has  the  abso- 
lute ripht  to  prescribe  the  times,  tpe  conditions,  and  the  mode  of  trans- 
ferring this  propertv.  or  anv  part  lof  It,  and  to  designate  the  persons  to 
whom  the  tiansfer "shall  be  made,  No  State  legislation  can  Interfere 
with  this  right  or  embarraas  its  <xerciite.  .., 

And  again,  in  United  States  r.  Gratiot  (U  Pet..  52G.  5J7).  we 
find  the  following  language  us  3d  by  the  court: 

The  Constitution  of  the  Unite- 1  SUtes  (Art.  IV.  sec.  3>  provide*. 
"  That  Congress  shall  have  the  po'irer  to  dispone  of  and  make  all  needful 
rules  and  regulations  respecting  tie  territory  or  other  propertv  l>elonp- 
ing  to  the  Initcd  States.  The  tc  -m  "  territory  "  as  here  usi'd  is  merely 
descriptive  of  oSc  kind  of  property  and  is  equivalent  to  the  word 
"  lands."  .4nd  Congress  has  the  same  power  over  it  as  over  any  other 
property  belonging  to  the  United  States;  and  thla  power  is  xti^ted  Ib 
t'onpres^s  without  limifati'm.  au>l  has  been  considered  the  foundation 
upon  wtjich  the  Territorial  gover  iments  rest. 

What  does  it  mean  to  con.s<rve  our  natural  resources?  Does 
it  mean  to  build  a  wall  abou1  our  forests  and  prohibit  the  use 
of  our  power  sites  and  miuenil  deposits  until  some  time  in  the 
distant  future?  Does  it  moan  that  we  must  deny  the  use  of 
these  natural  resources  to  the  generation  of  to-day  and  seal 
them  up  for  the  benefit  solely  of  posterity? 

Mo.st  certainly  it  does  not.  In  the  words  of  the  platform  of 
the  Projrres!<ive  Party,  of  which  I  am  proud  to  be  a  member, 
"the  natural  resuurc'es  of  th<  Nation  must  be  promptly  devel- 
oped and  generously  usod  to  supply  the  i>eopIe"s  needs."  As.  Mr. 
Ix)ng,  the  city  attorney  of  San  Francisco,  has  well  put  it  in  his 
very  able  brief  submitted  to  the  Committee  on  Public  Lands 
in  connection  with  this  bill,  jconservatlou  means  so  regulating 
th3  development  of  our  naturhl  resources  that  they  may  be  put 
to  the  greatest  beneficial  use,  may  yield  the  maximum  economic 
return  for  all  the  people  of  ill  generations,  the  present  one  as 
well  as  those  which  are  to  come  after  us. 

There  are  three  cLisses  of  people  to  be  considered : 

1.  The  jieople  of  Sau  Frandisco  and  the  other  bay  cities. 

2.  Tlie  people  of  San  Joaquin  Valley  who  have  irrigation 
interests. 

.1.  The  people  of  the  Nation  who  want  to  enjoy  the  Hetch 
Iletchv  Valley. 

How  can  this  valley  be  used  or  developed  so  as  to  bring  al>ont 
the  greatest  good  to  the  greatest  number  now  and  In  the  future? 

(a)  If  left  as  it  is— 

1.  No  good  to  San  Francis x>  or  bay  cities. 

2.  No  good  to  San  Joaquiij  Valley  beyond  its  present  use. 

3.  It  supplies  a  poor  camping  place  and  beautiful  scenery  tar 
conqmratively  very,  very   few. 
(h)  If  develoixHi  as  contemplated  by  this  bill- 
ys of  tliousjinds  in  bay  cities  with 

ghest  possible  use  to  which  water 


1.  It  supplies  the  hundrei 
abundant  pure  water,  the  h: 
can  be  put 

2.  It  Insures^irrigationists  greater  amount  and  more  depend- 
able supplv  than  they  now  mxe. 

3.  It  supplies  better  campibg  placfs  near  by  and  uniny  think 
even  more  beautiful  scenery  than  is  now  there. 

True,  if  this  development  <)f  this  ( anyon  is  permitted  to  pro- 
ceed, as  contemplated  in  thite  bill,  it  will  result  iu  some  jmrts 
of  tiie  vallev  being  deprived  of  water  that  might  be  used  to 
irrigate  the  land,  and  therefbre  they  will  have  to  remain  arid 
and  uni>roductive.  But  tliis  fact  should  not  be  permitted  to 
stand  in  the  ^y  of  the  passage  of  ihis  bill  for  two  reasons: 

First.  The  same  objection  Icould  be  raised  to  every  available 
source  to  which  these  cities  inight  turn  for  a  municipal  supply. 

SiK-ond.  The  highest  use  to'  which  water  can  be  put.  fix>:n  tlie 
standix)int  of  true  conservation,  is  domestic  use.  and  if  a  do- 
mestic use  and  an  irrigation  1  use  de]>end  uixm  the  same  sufiply, 
which  is  insufficient  to  satisfy  both  uses,  then,  under  the  law 
of  conservation,  as  well  as  thje  law  of  the  land,  where  the  ciuirts 
have  bad  occasion  to  declare  it.  the  irrigation  use  sliould  and 
must  jrield  to  the  domestic  ilse. 

As  has  been  well  asketl.  sh^ll  the  ever-increa.sing  thousands  of 
inhabitants  of  these  Califomlia  cltifs  be  dei^rived  of  the  supply 
of  pure  water,  which  engiue<>rs  tiprse  is  the  most  available  for 
them,  in  order  that  a  compjirativey  small  area,  which  is  not 
reasonably  near  the  river,  mjay  sone  day  receive  int<«isive  cul- 
tivation? And  !t  might  well  have  been  added,  in  order  that  a 
few  enthusiasts  may  go  intp  this  valley  and  be  eaten  up  by 
mosquitoes  while  they  are  admiring  some  cliffs,  admittedly 
beautiful,  fiud  which  will  bej  just  as  beautiful  after  the  valley 
has  been  turned  into  a  lakej.  Certainly  true  conservation  can 
not  and  does  not  dictate  such  a  poli.'y. 

Let  me  call  .vour  attentioq  to  a  few  of  the  provisions  of  this 
bill  that  I  feel  should  be  em|>hasized.    At  the  risk  of  reitetition 
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X   will    Killll    iri'iu    iiiia    Kill. 

cIlT  Of  S«n  Francisco  In  the  propo«*d  Nil  haji  conceJod   to  the 
r»--ntr«ork  Irrigation  district  the  full  amount  of  How  "'/•'f.^^*^ 


maj      again  oiU  vour  nttrntlon  to  the  advantages  the  Irriga- 
ti^»^ll^  »»  will  gnin  from  this  bill: 
Tb« 

SSSTo*  whk-h  VlUTare  r*^ily*«t»ti^:  ▼>'  2.350^  aecond  fi.-«>t :  haa 
■novel  them  to  t«k«  for  »tora«e  purpoaea  darlnK  tb«  *'''>, "<>"*?■, ^f 
th*.  T.  nr  when  the  water  U  hl«he«t  up  to  4.000  eecond-feet  of  the 
dally  low:  baa  airr««d  to  aell  them  stored  water  from  the  city,"  r^f£- 
Toiri  1  t  co<«t  whenerer  they  need  It :  and  haa  allowed  thfm  to  Increaae 
their  inaxiir ::ni  irrljtatU-  una  from  2.-.7.0«)0  acres  to  3OO,0JX)  acres,  ao 
aa  to  jem^it  of  their  nharln;;  their  mipply  with  the  newly  oraaniaea 
Water  ord  district.  In  ad<liiion  to  all  this  it  haa  agreed  to  furnish 
both  I  lafri.'ts  w"*^  »'v.|ro.>|.>ttrlc  power  at  absolute  coat,  touwi  any- 
tMac    »  more  than  this  proposition?     The  .\rmy  Wrd  cbar- 

acterbps.  on  p'i»  »  f  Its  report,  the  proposition  made  by  San  tTan- 
rlaa«  1  o  Secretary  Ktaher  for  protection  of  the  Irrlcntlon  dlstrlcta  as  a 
"  raaai  aable  one."  The  present  proposition  so.^  further  than  that  one. 
n  la  I  Mr*  than  reasonable.     It  U  dlstlnctU  "«•  and  has  been  so 

I  by    the   representatUe*  of  the  ii«»ts.   »itN  '^l   ""VJ 

of  those  who  belleye  San  Francis*"  »ii"»ld  never  Oc  allowed 
the  TuoloMBO  watershed  at  all. 
I'lK  W  Uie  provLsiona  of  Jiection  1  of  the  hill  the  participation 
of  otl«-  cities  In  the  benefits  of  this  hill  dots  uot  dei>eua  on  the 
win  cf  San  Frauclaco;  but  anj  one  of  theui  that  ch.ioses  to  avail 
Itself  of  this  source  of  water  supi^ly  may  tlo  *»  "  In  acconlance 
with  the  laws  of  the  State  of  California  In  force  at  the  time 
appll  "atlon  la  made." 

I'niler  the  provisiou.s  of  se,tl<>u  6  the  grant*^  can  not  ass^lgn 
Its  r  Khts  attiuired  under  this  bill  to  any  private  corporation 
and  ian  not  sell  water  or  electric  energ}-  to  any  private  corpora- 
tion "r  individual  for  the  puriN>se  of  resale. 

Th'  sanitary  regulations  inji'osetl  In  section  0  on  cauii>er»  and 
others  who  liiay  go  Into  this  reghm  are  uo  more  than  any 
camji'r  who  has  any  sense  of  consideration  for  other*  should 
obserre  aJ»5how.  I'nder  the  provisions  of  luiragraph  O  of  sec- 
tion >.  the  prU-es  to  be  rhargetl  by  the  gra iitw  for  water  or 
electilc  enerff>-  are  under  ll»e  control  of  the  public  utilities  c«>m- 
mljwl  )n  creatiNl  by  the  laws  of  the  State  of  California.  * 

In  |iara;;rnph  i»  of  the  same  section  we  find  a  requirement 
that  he  ;:r:int»'e  .>ihan  build  various  n»ads  and  trails,  which  will 
mak«  this  lart  of  the  Yosemite  National  Park  much  more  ac- 
cetville  than  it  is  at  present. 

In  its  la.st  s<i.tiou  the  bill  expressly  dlsrlaims  any  attempt  to 
Inter  ere  with  or  overrlile  the  State  hiws  of  i'allfoniia  In  the 
natt  T  of  th«^  mntrol.  appropriation,  use.  or  distribution  of 
vrate-  use<l  in  Irripttlon  or  for  munlcii»al  or  other  uses. 

I  lave  heard  of  no  reason  why  the  passage  of  this  bill  .^^hould 
^  d<layed  to  the  r<n;ulnr  session.  In  testifying  before  iho  com- 
■Ittfi'  Mr.  I-aue,  the  Secretary  of  the  Interior,  said: 

1  t  Jink  that  there  is  not  any  arjniment  that  can  l.e  advanced  asaln<t 
this  >ropositU>n  that  you  will  not  tlnd  in  your  r«'Cor.l«.  They  have 
alrea  ly.  as  I  understand  It.  presented  before  S.'.ref.iry  Fisher,  and 
perhi  pa  before  your  committi-e.  the  full  line  of  their  objections. 

In  reply  to  a  question  Mr.  Plnchot  s;ild  while  befi>re  the 
committee: 

I  ini  thonu«KblT  and  heartily  In  faror  of  It  (this  MID.  1  am  in 
faT.>i  of  passing  the  biil.  now  before  the  committee,  and  paaalag  it  at 
this    les^loo. 

Tie  fa«»  that  the  eiitin^  delegation  In  Coiitrros  from  Call- 
forn  a.  counting  auMtng  their  number  men  of  every  political 
faltr  repnsentwl  In  this  body.  Is  unanimously  in  favor  of  this 
bill    ihou  1  much  to  the  others  of  us  hero.     It  certainly 

ran    >ot  l  •  vetl  by  aiiylKnly  that  every  Member  from  Call- 

foro  a  In  twith  Senate  and  Ilourv  would  so  far  fail  to  reflet  t  the 
sent  ment  <»f  the  people  of  his  State  as  to  tudte.  without  exceiv 
tion,  on  a  bill  that  the  people  do  not  want.  Nor  can  It  be  be- 
llevdl  that  those  men,  sent  h«'re  by  the  i>eople  of  their  State. 
woo  d  ctHue  ben»  an<l  unanltm»usly  ask  for  the  wanton  destruc- 
tion of  some  of  her  natural  Ix'autles,  as  some  people  woukl  have 
us  I  rilere  is  the  case. 

T^T  all  unite  in  saying  that  in  their  judgment,  and  in  the 
it  of  their  j>e«>ple.  ihls  request  of  San  Franolsco  and  the 
bay  cities  of  California  Is  a  ivttsonable  request;  and  they 
ull  i  .sk  the  passage  of  this  bill. 

Aid  in  this  delegation  In  the  House  from  California,  all  in 
fav<  r  of  this  bill.  Is  the  greatest  conservationist  In  Congress, 
Wiiiivvi  Kkxt.  a  man  who  Is  such  a  lover  of  nature  that  he 
purt  Uas*»«l  a  forest  of  great  trees  out  there,  named  It  after  Mr. 
lluir,  aiMl  presented  it  to  the  i;overuiuent.  that  these  great  trees 
inlg  It  receive  proper  care  and  be  preserve«l. 

S  ich  Is  iM»t  the  act  of  a  nature  fakir,  but  of  a  true  lover  of 
nature.  Mr.  Kkst  Is  known  all  over  this  (.-ontlnent  as  a 
Stic  iler  for  conser\alion.  I  am  sure  I  have  much  to  learn  of 
eon:  erva tion  an*!  of  Its  application,  and  I  am  not  as  familiar 
wit  I  the  physical  ci^nditions  surrounding  the  valley  and  the 
par  i  involveil  In  this  bill  as  tbtwn^  who  are  from  that  far-<11stant 
Sta  e  In  which  they  are  locateri.  However.  I  do  not  hesitate 
to  '  ake  vy  stand  in  faror  of  this  bill,  along  with  the  s«>lid 
4Mi  fatlon  from  California  and  with  those  noted  c«>n.servatlon- 
fsts  Mr.  Kext  ami  Mr.  Tlijchot,  to  whose  views  on  this  bill  I 
hiivi   already  refer'-ptl 


Mr.  KAHN.  Mr.  Chalnnnn,  at  the  out-set  I  desire  to  thank 
the  gentlemen  of  the  Committee  on  the  Public  I^nds  for  the 
splendid  manner  in  which  they  have  presented  the  facts  con- 
cerning this  legislation  to  this  House.  They  have  covere«l  the 
ground  so  fully  there  Is  little  left  for  me  to  say.  The  city  of 
San  Francisco,  since  ls9S,  has  grown  very  rapidly,  and  from 
that  i^eriod  its  growth  has  been  constant.  Notwithstanding  our 
terrible  disjister  of  190f>,  the  census  of  1910  disclosed  the  fact 
that  we  ha«l  addM  alM>ut  H>tMX>«>  to  our  iH)pulati«m  in  the  decade 
between  liKO  and  1910.  The  cities  around  the  Bay  of  San  Fran- 
cisco had  also  grown  very  largely  In  iH»pulatlon  during  that 
perkxl.  the  city  of  Oakland  abme  having  increased  more  than 
100  per  cent.  It  was  belleveil  by  the  men  who  had  the  future 
welfare  of  the  city  of  San  Francisco  at  heart  that  It  would  be 
neces-sary  to  go  to  the  Sierra  Nevada  Mountains  for  an  ade- 
quate water  supply,  because  In  California  the  Coast  Uange, 
which  lies  along  the  shores  of  the  Pacific,  does  not  enjoy  the 
prwipitation  that  lakes  place  In  the  high  Sierras.  We  have, 
approximately,  25  inches  of  rain  at  San  Francisco  wben  wo 
have  a  full  seasonal  rainfall. 

The  rainfall  has  been  somewhat  less  than  that  in  the  last 
three  years,  and.  notwithstanding  the  statements  of  one  or  two 
of  the  gentlemen  on  this  floor  who  have  spoken  In  opposition 
to  this  bill,  that  there  is  no  emergency  for  water  at  San  Fran- 
cisco, the  fact  remains  that  there  are  many  sections  of  that 
city  that  to-«lay  are  not  sui>plled  and  can  not  be  sujipUetl  by  the 
l»»<'al  comiMiny  which  funiishes  the  water  to  that  municipality. 
We  have  had.  as  the  gentleman  frtim  California  [Mr.  KakirI 
state<l.  n  numl)er  of  s«»vere  fires,  where  the  engine's  went  to  the 
.«ient  of  the  couflagratlon  and  could  do  nothing  toward  staying 
the  flames  l)ecause  there  was  no  water  In  the  vicinity. 

When  the  question  of  taking  a  Sierra  s-.ipply  was  calle«l  to 
the  attention  of  the  iK«ople,  no  l«*ss  than  14  different  sounds  of 
»upi>Iy  were  Investigated.  Some  of  them  did  not  constitute 
an  entire  supply,  but  it  was  bellevetl  that  they  could  l»e  utilized 
In  ctuijunctlon  with  other  sources  for  the  puri»os«»  of  furnishing 
pur^  water  to  the  cities  arouiid  the  Hay  of  San  Framisco. 
These  14  siuirces  were  fully  invest  Igatttl. 

The  Hetrh  Hetchy  Valley  was  the  one  that  was  doemotl  most 
desirable  for  many  rojisons.  In  tlie  first  plut-e.  the  water  run- 
ning through  that  gorge  rises  high  up  In  the  Sierras;  thore  are 
no  habitations  In  the  vicinity,  and  probably  there  never  will 
l>e.  Therefore,  the  danger  of  contamination  is  exceedingly 
remote,  and  that  Is  nn  all-lini»ortnnt  factor  when  yo»i  are  look- 
ing for  a  source  of  pure  water.  Pure  wator  is  one  of  the 
greatest  assets  that  any  city  In  the  world  can  have. 

The  letter  of  Kobert  l'nderwoo<l  Johnson,  whifh  has  been 
alliMleil  to  here  many  times,  states  that  r»00  s4]uare  miles  of 
the  Yos»»mite  Valley  will  \>e  d«'Stroye«l  If  this  bill  sh.-ill  l>e 
enactetl  into  law.  The  statement  Is  absolutely  ridiculous  and 
absurd.  It  is  not  tnie.  There  are  719,«fJ2  acres,  or  there- 
al>out.  In  the  Yosemite  National  Park,  and  all  of  the  land 
that  will  Ih'  affcctetl  by  this  bill  will  be  ■'>;{<»0  a<"res.  t)f  these 
3,.'!t)o  a<T»^  San  Fninclsco  now  owns  In  f«H»  s!mi>Ie  nearly  U.tVK) 
acres  in  that  i»ark.  And  so  .Mr.  Johnson's  stalcineiit  ail  the 
way  through  Is  filltnl  with  similar  absurdltti>s  and  mist<tate- 
ments. 

I  will  not  attempt  In  the  short  time  that  I  have  to  go  Into 
details,  but  I  deplore  the  fact  that  that  gentlenmn  has  seen 
fit  to  print  at  the  very  top  of  his  ml.slea«lli)g  cin-ular  the  words 
"  For  publication  and  comment  In  the  i>n*ss."  He  wants  the 
press  of  the  country  to  carry  his  erroneous  data  to  the  citizens 
of  our  great  country.  I  deeply  regret  that  the  distinguished 
publicist  has  found  It  necessary  to  so  distort  the  facts. 

Now.  it  was  statetl  on  the  floor  this  morning  that  there  is  a 
lobt>y  here  from  San  Francisco  advocating  this  bill.  The  only 
evi4h'n«v  of  a  lobl)y,  of  an  Insidious  lobby.  If  you  please, 
that  I  have  seen  Is  a  letter  from  Mr.  F^lmuud  \.  Whitman, 
of  HostiMi.  Mas.s.,  who  appe3ire«i  l»efore  the  Committee  on  the 
Public  Ijinds.  not  only  In  this  Congress,  but  In  pivvlotis  Con- 
gresses. Mr.  Whitman  sends  out  a  statement  regartling  this 
legislation  over  his  own  signature.  I  have  a  high  regard  for 
him.  He  is  a  great  lover  of  nature,  and  that  is  the  ImiK'Hlug 
motive  that  causes  him  to  send  out  tliis  statement.  He  Is  one 
of  that  <'la.s8  of  enthusiasts  who  wouKI  sooner  save  a  rock  than 
human  life.  Fortunately  tljey  are  not  numerous  in  the  Vnited 
States.  He  is  afraid  that  we  are  going  to  destroy  s«une  won«ler- 
ful  8«'euery,  and  acit>mp:inylng  his  statement  h»«  st-nds  out  this 
letter : 

SocirrT  roa  the  raEscavaTiO!*  or  Xatio\.\i.  P\rkm. 

Kamtkbn   lUANrn, 
Boafon,  Matt..  Amffutt  It,  1913. 
To  TiiK  Edito*  : 

You  ate  earnestly  rec,ne<ited  to  write  an  editorial  of  proteot  acnlnat 
the  proposed  hifeh-hand«Hl  invasion  of  a  nnii<  nnl  |>nrk.  and  iir^e  your 
readers  to  write  letters  uf  protest   t<<  their  «'.>D'reiisn)' n  and  Ser...tors. 

Kduino  .\.   \Vniru»N,   Pretidrut. 


He  Is  president  of  tlie  Society  for  the  Preservation  of  National 
Parks.  Probably  Uie  letters  that  my  friend  from  Miimesota 
[Mr.  Stkknebson]  received  from  some  of  the  womens  clubs  in 
his  district  were  inspire.1  by  Mr.  Whitman's  lucubration. 

Mr.  rOLLIEK.     Will  the  gentleman  yield  right  there?      • 

Mr.  KAHN.     Certainly. 

Mr.  COLLlEll.     I  do  not  know  how  much  time  the  gentleman 

has 

Mr.  KAHN.    Not  very  much. 

Mr  COLLI  EH.  I  do  not  wish  to  encroach  on  It  at  all,  but  1 
would  like  to  know  how  it  Is  going  to  destroy  the  looks  of  the 
park  by  putting  in  a  reseivolrV  Just  give  us  a  minute  or  two 
on  that  line. 

Mr.  KAHN.     We  contend  that  It  will  beautify  the  park;  we 
contend   that  we  will   .wistruct  a  beautiful   motmtaln  lake  6 
miles  long  and  li  mile^  wide  out  of  an  area  that  to-day  is  al- 
most entirely  a  mosquito  swamp.  ,.    ,    ,     . 
I.*t  me  call  to  the  attention  of  the  gentleman  from  Mississippi 
a  parallel  case:  If  the  gentleman  has  ever  traveled  over  the 
Pennsylvania  Riiilroad  and  has  come  around  Horseshoe  Curve, 
he  has  nollce<l  a  serier*  of  three  little  lakes  that  supply  the 
water  for  the  cltv  of  Alt<x>na.  Pa.     Those  lakes  have  materially 
enhanctHl  the  beauty  of  that  locality.     It  was  an  oiien  gorge  in 
the  years  gone  by,  which  did  not  l)egin  to  compare  in  beauty 
with  the  asi»ect  of  the  stirrounding  country  to-day.    In  the  Yose- 
mite Valley  Itself,  that  marvelous  wonderland  which  is  visite<l 
by  anywhere  from  30,000  to  r.O.(KX)  people  a  year— because  that 
jMirt  of  the  Yosemite  National  Park  has  been  made  accessible — 
there  is  a  little  j'heet  of  water  known  as  Mirror  I>ake. 
■    The   yisitors   to   the   Yosemite   Valley,   by    the  huudreds,   get 
ap  in  the  morning  before  sunrise  and  go  up  to  Mirror  I>ake  to 
w?e  the  wonderful  reflection  of  the  towering  granite  cliffs  that 
surround  It.    They  watch  the  reflection  of  the  sun  on  the  bosom 
of  the  lake  as  It  comes  up  over  tliese  cliffs.     The  Half  Doiue, 
Mount   Watkins,   and   other  granite  walls  gain  added  beauties 
in   these   reflections.     Within   the  last  two  or  three  years,  by 
reason  of  freshets.  Mirror  I^ike  has  become  filled  with  sjind  to 
some  extent  and  Its  btniuty  has  been  greatly  imimired.     The 
refiei-thms  have  been  partly  destroyed.     I  was  In  the  Yosemite 
Valley  In  the  early  part  of  October  of  last  year,  and  many  of 
tlie  i)eople  there  t(»ld  me  that  they  hoi>ed  something  might  be 
done  to  dn'dgi-  Mirror  Lake  so  that  its  great  natural  beauty 
could  be  restoroil. 

This  lake  whiih  we  propose  to  create  In  this  narrow  gorge  of 
the  Tuolumne  Klver  will  refiect  ui)on  Its  placid  bosom  every 
cliff  and  the  l»eautlful  waterfall  that  has  been  referrotl  to  by 
one  of  the  previous  si>eakers.  It  will  glass  tlie  soft  blue  skies, 
the  trees,  the  granite  walls,  and  all  the  natural  wonders  of  the 
valley  There  is  nothing  more  beautiful  than  a  clear,  moun- 
tain lake  We  In  California,  who  have  many  of  them,  treasure 
them  highly.  We  know  that  the  scenery  of  the  Hetch  Hetchy 
V«llev  will  be  improved  materially  by  the  construction  of  a 
dam  "so  that  this  mowiuito-breediug  swamp  shall  become  a 
bojuitlful  mountain  lake. 

Mr    U\ZAUO.     Mr.  Chairman,  will  the  gentleman  yield? 
The  CHAIUMAN.     Does  the  gentleman  from  California  yield 
to  the  gentleman  from  I.,oulsiana? 
Mr    KAHN.     Yes. 

ilT    LAZAUO.    I>oes  the  gentleman   think   It   is  reasonable 
for  aiivone  to  l>elieve  that  an  entire  delegation  would  come 
here  aiul  Ptand  as  a  unit  back  of  a  measure  that  would  destroy 
the  beauty  of  anything  in  their  State? 
Mr.  KAHN.     I  do  not  think  so. 

Mr  I>\ZAUO.  Is  It  not  a  fact  that  all  the  members  of  your 
dei«'gntion  are  unite<l  on  that— Republicans  and  Democrats? 

iMr  KVHN  Absolutclv.  There  Is  absolutely  no  politics  in 
the  tiling'.  As  a  matter  of  fact.  Hetch  Hetchy  Valley  lies  in  the 
district  rej.resentetl  by  my  colleague.  Mr.  K.vkeb.  The  iieople 
of  that  district  know  the  mountains  of  California.  They  arc 
mountaineers.  They  love  their  mountains,  that  rear  their 
loftv  iH'aks  into  the  very  blue  of  heaven,  and  yet  there  is  not  a 
mail  that  I  have  ever  heard  of  In  that  whole  district  that  objects 
to  the  conversion  of  this  inos..uIto-breeding  swamp  Into  a  beau- 
tiful mountain  lake,  destined  to  give  pure  water  for  drinking 
puriHises  to  the  citizens  of  many  large  municipalities  near  the 
Golden  (;ate.  140  miles  to  the  westward. 

The  gentleman  from  Wyoming  [Mr.  Moxdeli.]  yesterday 
undertixik  to  say  that  San  Francisco  conceived  the  Idea  of  get- 
tlug  Its  water  from  the  Hetch  Hetchy  Valley  after  Ix)S  Angeles 
had  setured  her  legl.slatlon  for  Owens  I^ake. 

Mr.   MONDELL.     No 

Mr.  KAHN.     I  understood  him  to  say  so.  ,      ,     , 

Mr  MONDELL.  Well,  the  gentleman  misunderstood  me. 
What  I  did  sav  was  that  after  her  sister  city,  somewhat  her 
rival,  had  gone' for  a  source  of  supply  to  Owens  iJike  there  was 
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no  u.se  in  talking  to  anybody  from  San  Francisco  about  any- 
thing but  Hetch  Hetchy.  Thdy  would  have  a  finer  supply  than 
the  i)eople  of  Ijos  Angeles. 

Mr.  KAHN.  The  people  of  San  Francisco.  I  will  say  to  the 
gentleman,  discussed  the  project  of  Hetch  Hetchy  for  about 
seven  years  before  the  people^ of  I>os  Angeles  ever  dreamed  of 
the  Owens  I^ke  project.  wVhad  been  working  on  the  Hetch 
Hetchy  project,  I  say,  for  alKJUt  seven  years  before  Los  Angeles 
thought  of  going  to  the  Sierras  for  her  water  supply. 

Mr.  MONDELL.  It  must  have  been  a  state  of  mind,  then, 
on  the  part  of  San  Francisco. 

Mr.  KAHN.  Well,  the  gentleman  can  put  it  that  way.  If  he 
desires.  San  Francisco  is  deslrons  of  getting  the  l»e8t  water 
supply  that  is  available,  an^i  we  believe  that  Hetch  Hetchy  is 
the  best.  ! 

Mr.  MONDELL.     I  am  intllned  to  agree  with  that. 
Mr.  KAHN.     I  was  sure  that  was  the  state  of  mind  of  my 
friend  from  Wyoming. 

There  are  other  sources  of  supply.  There  is  no  doubt  about 
that.  But  there  is  not  one  of  them  that  can  ccmqwire  with  this, 
and  all  of  them  are  infinitely  more  expensive. 

\fter  all.  the  taxing  capacity  of  any  municipality  is  limited. 
San  Francisco,  up  to  the  time  that  she  was  overwheline«l  by 
disaster  In  1906,  was  practically  free  from  debt,  and  that  fact 
was  a  god.send  to  that  city,  for  when  the  earthquake  and  con- 
•flagration  of  that  vear  caiue  along  and  destroyed  her  streets, 
destroyed  her  sewers,  burned  down  her  schoolhouses.  her  fire- 
engine'  houses,  her  city  hall,  her  hall  of  justice,  her  jails,  her 
police  stations,  and  numerous  other  utilities,  it  became  necessary, 
In  the  rehabilitation  and  the  reconstruction  of  the  city,  to  sup- 
plv  the  municipal  utilities  that  had  been  destroyed  in  the  over- 
whelming disaster.  Consequently  we  have  a  consulerable 
bonded  debt  now.  1 

It  Is  presumed  that  thl4  project  will  cost,  when  it  is  com- 
pleted, $77,000,000.  It  is  a  great  sum  for  any  municipality  to 
expend.  But  we  are  Hmltdd  in  our  possibilities  for  bond  Issues 
under  our  laws,  and  the  addition  of  twenty  or  thirty  or  forty 
million  dollars  would  practically  make  it  impossible,  or  would 
tend  to  make  It  impossible^  for  the  city  to  go  to  the  mountains 
for  a  source  of  pure  waterifor  domestic  uses. 

We  do  not  Uiink  that  this  is  too  early  to  secure  this  legisla- 
tion Some  people  have  said.  "Walt;  develop  the  water  sup- 
plies In  the  Coast  Range  before  you  ask  for  this.  The  sup- 
ply from  the  Coast  Range  tliat  we  now  get  is  furnished  by  a 
local  privatelv  owned  cori>oration.  They  have  develoinnl  some- 
thing like  40,000.000  gallons  per  day  for  the  use  of  San  1-  ran- 
clsco  They  probablv  can  develop  at  least  half  as  much  again ; 
po^ssiblv  as  much  ag^in.  This  city  of  Washington  with  not  s.> 
manv  fnhabit.lhts  by  lOO.OOO.  has  a  supply  that  yields  (iO.OCM.(«)0 
gallo'us  of  water  a  day.  There  Is  that  city,  out  by  the  (...Kleii 
Gate  that  receives  only  alwut  40,000,000  gallons  a  day  from 
the  local  companv.  The  city  of  Denver,  which  has  about  half 
tho  i)opulatlon  of  San  Francisco,  has  a  supply  from  the  moun- 
tains that  furnishes  her  200.000.0<»  gallons  a  day.  Yet  we  In 
San  Francisco  have  onlv  40.0<h),<xh)  gallons  a  day.  Why.  most 
everv  one  of  the  large  municipalities  of  our  country  have  been 
exi>ending  many  millions  of  dollars  on  their  water  supplies  iu 
rei-ent  years. 

We  believe  that  after  this  bill  is  passed  we  may  have  litigation, 
I  do  not  doubt  that  the  owners  of  riparian  rights  will  take  us 
Into  die  courts,  aud  we  will  have  to  fight  for  everything  we  get. 
That  litigation  may  take  years.  Every  year's  delay  means 
additional  cost  to  our  taxpayers.  We  are  preparing  for  the 
future-  we  are  looking  ahead  a  hundre<l  years,  which  is  none 
too  far,  because.  In  my  judgment,  after  the  oi>enlng  of  the 
Panama  Canal  those  cities  around  the  Bay  of  San  Francisco 
will  Increase  in  population  by  leaps  and  bounds. 

Much  has  been  said  about  the  matter  of  Irrigation,  ne  all 
believe  in  Irrigation  in  the  West.  Irrigation  is  one  of  the  most 
Important  factors  In  the  upbuilding  of  California  and  the  West. 
Millions  of  acres  of  our  broad  domain  would  be  practically 
valueless  if  we  were  not  able  to  put  life-giving  water  uiion  the 
soil  There' are  two  irrigation  districts  that  will  be  supplied 
from  this  Hetch  Hetchy  source— the  Turlock  district  and  the 
Modesto  district.  Those  irrigation  districts  filed  their  claims 
under  the  laws  of  the  State  of  California  some  years  prior  to 
the  time  that  San  Francisco  filed  her  claims  for  drinking  water. 
Under  the  law  of  the  State  those  irrigation  districts  are  eti- 
titled  to  the  full  amount  of  water  for  which  they  filed  l>efore 
San  Francisco  can  get  a  single  drop  'oi'  drhiking  pur|..>se8 
Those  claims  of  the  Irrigation  districts  are  for  2,350  second-feet 
of  water  I'nder  the  terms  of  this  bill  we  have  been  more 
liberal  tlian  that.  We  give  the  iirlgatlonlsts  4,000  second-feet, 
so  that  their  tract  will  be  increased  to  30t),000  acres  that  will 
be  Irrigated  by  this  water. 
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..^  th^  ntf  -o»e  tandbolders  In  the  San  J^«nu'n\ alloy 
wbo1T|e  l>PT.»nt1  this  aOO.OOO^cre  aren.  -who  have  tl«im«l  that 
tl.V  09i»tnii:-tio€i  of  this  dam  aud  the  nse  of  the  water  by  San 
FraiSSMWiy  <to|»rlve  them  of  some  of  thHr  ri.ats.  >ot  one 
of  tJXlrrisntlo!.l«t«  ever  Alo,!  under  the  Jaw  of  C-allfornJa 
for  a 

t\c  use 
not  be 
baild 


(incle  foot  of  the  water  prior  to  the  filing  of  San  Fran- 

and  the  highest  u«?  to  which  water  can  be  pat  Is  domes- 

The  owners  of  that  area,  who  cUUn.  their  land  will 

irrif:ated  If  this  bill  goes  through,  could  never  afford  to 

aach  a  dam.     They  could  not  finance  the  expense.     It  Is 


practlcilly  Impossible  for  them  to  do  It.  The  city  of  San 
Francl  vo  ami  Iter  ateter  cities  around  the  bay  are  able,  by 
reason  of  their  re«>nrres  and  their  taxing  power,  to  raise  th  s 
rast  Slim  of  money.  The  irrlgationlgts  would  go  bankrupt  if 
they  a  tempted  tuch  a  thing.  ».*.».        ..♦^, 

le  la  ■•Udag  more  that  I  desire  to  say  about  the  matter. 
satisfied  that  the  proposition  which  San  Framis*^?  has 
before  the  House  is  a  fair  cue  to  the  people  of  the  United 
There  are  some  proTlitoM  of  the  bill  that  I  do  not 
llH're  are  wtme  Inirdens  placed  uii«m  my  city  tliat  I  do 


The 
I  feel 

placed 
States 
like 


not  be  ieve  ought  to  be  in  the  bill,  but  we  are  willing  to  com- 
Pfomli  e  and  to  accept  the  coiwlltlons,  becau»  we  need  the  water. 
Tn»e  iTOwth  of  our  city  demands  the  enlargement  of  our  supply, 
and  f.  r  tluit  reason  we  are  willing  to  accept  the  bill,  and  we 
accept  It.  with  all  Its  bunlens.  -  ,  ^     ^ 

Mr.  K1J>K^^     L>o  you  expect  after  the  bill  is  passed  to  try 
at  a  ij  ter  time  to  get'these  burdens  removed? 

KAUN  Oh,  no.  Indeed.  We  are  anxious  to  get  to  work 
un  .u  ■  •apply:  so  anxious  that  we  will  take  U  with  all  its 
tunleiis.  and  the  .ity  will  have  to  agree  to  live  «i»  ^^  e^^f^ 
proposition  set  forth  in  the  bill,  under  the  terms  of  the  bill 
before  it  can  even  begin  oi«eratlons  in  constriKtiug  the 


Itself 

dam. 

Mr 

Mr 

Mr 


T.\VIX)R  of  Colorado.     Will  the  gentleman  yield? 


ward 

tevert 
Mr 


to  be 

Mr 

cnrctl 

the  m 
riu'ht;; 
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wU!  1 


KAIIN.     Certainly 


JO.  TAYLOR  of  Colorado.  You  may  possibly  remember  that 
durinr  the  hearings  I  had  some  doubt  as  to  whether  the  clause 
nn.vit  ing  for  a  forfeiture  back  to  the  Government  in  case  of  fa  l- 
iire  tt  conrtruct,  or  for  any  other  reason,  was  sufficiently 
broad 

Mr.  KAIIN.     I  remember  that.  ...»., 

Mr  T\YIA>R  of  Colorado.     Do  you  believe  that  the  lanenage 
•f  this  bill  Is  sufUclent  so  that  In  the  event  that  If  any  unto^ 
lor  unforeseen  reason  should  arise  the  property  could  not 
to  any  private  ownership?  ,        ^     .  -  .».     v.ni 

KAHN.     1  am  sutistied  that  under  the  terms  of  the  bill 


It  f-oild  not. 


Mr   TAYIX)R  of  Colorado.     Is  there  anything  In  the  bill  to 
prevent  the  city  from  mortgaging  thla  plant  and  permitting  it 


KAHN  I  believe  all  of  those  matters  are  thoroughly 
for  In  the  bill.  1  think  the  coai»ittee  that  considered 
latter  gave  It  verv  earnest  attantion  and  s:ife>:uarded  the 
of  the  (.k)verument  iu  a  manner  which  I  for  one  believe 
not  Ih'  bettered 
TAYLOR  of  Colorado.     The  only  thing  that  occurs  to  us 


Is  th«t  we  want  the  assurance  that  the  city  of  San  Fran,  isco  Is 
going  to  live  up  to  the  si>lrit  as  well  as  the  letter  of  this  l-ill  in 
grant  ng  them  this  right. 


KVlIN      There  is  no  question  but  that   Siin  Franci.sto 
ve  up  to  the  spirit  and  letter  of  the  bill.    To  give  my  friend 


an  it  ea  of  what  the  sentiment  is  In  San  Francisco  I  want  to 


MT  hat  when  the  question  of  the  first  Issue  of  bonds  was 
dfe.  «<  I  t>efore  the  voters,  on  a  proposition  for  the  city  to  issue 
fT  r  "«)  of  bonda  so  as  to  begin  this  work,  the  election  that 
w.  ,  developed  tbe  fact  that  30.000  of  our  citizens  voted  in 

favor  of  It  as  againat  1.200  against  it. 

Ml  TAYLOB  of  Colorado.  But  the  gentleman  understands 
that  there  ar«  aoine  burdeaaome  coadltions  placed  In  the  bill. 
1  fe*i  |>ersi>nally  that  there  are  more  than  is  necos^ry— more 
Uuin  the  Cnvernment  ought  to  exact. 

Ml.  KAHN.  I  think  the  gentleman  from  Colorado  and  I  are 
In  tliorough  acconl  on  that  pnnoaltlon. 

Ml  TAYLOR  of  Ootorado.  There  Is  aome  lingering  donbt  In 
thf  uinda  of  some  people  as  to  whether  or  not  San  Francisco 
is  iu  a  po«Ulon  and  will  !'  'e  up  literally  to  all  these  conditions 
aud  will  build  the  rvmds  and  the  water  power  that  they  are 
getting  by  this  act  which  will  Inure  to  the  benefit  of  the  i)e«»ple 
vf  tie  boy  cUie«. 

M  KAHN.  Not  only  to  the  people  of  the  hny  cities,  but  to 
all  t  ae  peopi*  of  the  United  States.  The  roads  which  she  will 
buil.  will  make  that  place  accessible.  The  gentleman  from 
Min  lesota  [Mr.  STxaiisaaoal  this  moruing  s;jld  that  he  wanted 
to  «!>  to  Hetch  Uetchy  Valley  and  ■«•  it  in  all  its  pristine 
aple  ulor. 


I  will  warrant  that  the  gentleman  from  Minnesota  can  not 
get  into  the  Hetch  Hetchy  Valley.  It  requires  a  mountain 
cllml»er:  It  requires  an  agile,  energetic  man.  There  are  trails 
In  there  so  narrow  that  If  you  were  to  make  a  single  ud.sstep 
you  might  fall  1.000  feet  to  the  b«»ttoni  of  the  valley.  As  a 
matter  of  fact,  the  construction  of  these  roads  will  make  this 
valley  very  accessible.  It  will  create  opportunities  for  those 
tourists  who  desire  to  see  U  to  do  so  with  little  or  no  discom- 
fort. At  the  present  time  a  trip  Into  the  Hetch  Hetchy  is  all 
discomfort. 

Mr.  SUMNEKS.     Will  the  gentleman  yield? 
Mr.  KAHN.    Yes. 

Mr.  SI  MNKKS.  At  the  beginning  of  secli-ii  0  there  are 
three  lines  which  undertake  to  make  these  conditions  run  with 
the  grant.  Is  that  the  only  provision  iu  the  bill  with  reference 
to  thi.s  feature? 

The  ClIAl K.MAN.  The  time  of  the  gentleman  from  Cali- 
fornia has  fXpired. 

Mr.  KAHN.  My  time  having  expired.  I  will  try  to  answer 
the  gentleman  when  we  reach  that  se<-tion  under  the  flve- 
mlnute  rule  Mr.  Chairman.  I  ask  unanimous  consent  to  ex- 
tend mv  remarks  in  the  Rkcord. 

The  VlIAIlJ.MAN.  The  gentleman  from  California  asks 
nnanlmoHs  t^nsent  to  extend  his  remarks  in  the  Rkcxjrd.  Is 
there  objection? 

Tliero  was  no  obje<-tlon. 

Mr.  FERRIS.  Mr.  Chairman,  on  yestenl.iy  I  ask^-^l  unani- 
mous consent  that  the  gentleman  from  Callfoniia  I  Mr.  J.  I. 
Nola:«J.  who  Is  sick  In  bed.  might  have  the  right  to  extend 
renuirks  In  the  Record.  That  was  gninted,  I  have  a  short 
manuscript  of  four  or  five  iwges  which  embraces  what  he  would 
have  s.nid  If  he  had  been  able  to  be  here,  and  he  desires  that 
it  be  Inserted  at  this  point  in  the  del»ate. 

The    CHAIRMAN.     The    gentleman    from    Oklahoma     asks 
unanimous  consent    that   the   remarks   of   the   gentleman    fn>m 
California   fMr.  J.  I.  NolasJ  be  inserted  in  the  debate  at  this 
point.     Is  there  «*jection? 
There  was  no  objection. 
The  remarks  are  as  follows: 

Mr.  J.  I.  NOLAN.  Mr.  Chairman.  In  Ki>e:iking  on  the  bill 
now  before  the  House  It  is  not  my  intention  to  enter  Into  an 
exhaustive  analysis  of  the  bill  as  presente<l  by  the  Public  Ijinds 
Coinndttee.  as  I  deem  the  unanimous  vote  of  that  committee 
and  the  report  on  the  measure  submitted  by  the  Fublic  Ijinds 
Committee,  along  with  the  n']^Tt  of  the  Board  of  Army  Engi- 
neers appointe*!  by  a  former  I'resldent  of  the  Uniteil  States, 
fully  snstains  the  |x>sitlon  of  San  Francls»^.  in  asking  Cmgnss 
to  grant  to  the  city  the  right  to  use  the  Hetch  Hetchy  Basin 
as  a  storage  reservoir. 

The  conclusions  of  the  committee.  Its  nccomjtnnylng  report, 
and  the  rei>ort  of  the  Bonnl  of  Army  Engineers  are  baseil  upon 
exhaustive  hearings  ctnering  every  phase  of  this  sltu:iti<in. 

I  want  to  lay  before  the  .Members  of  the  House  wane  facts 
In  conueitlon  with  San  FrnnclsciVs  long-continued  effort  to 
socnre  the  Hetch  Hetchy  Basin  as  a  storage  reservoir  Incident 
to  a  pure  supply  of  mountain  water  for  the  people  of  San 
Francisoa 

San  Francisco  has  been  making  an  efTort  for  12  years  to 
se<mre  this  grant,  involving  an  e.xi»endlture  of  $1 ,7.V>.()00  in 
the  purchase  of  lands,  water  rights,  and  conducting  Investiga- 
tions; several  hnudred  thouKinds  of  dollars  of  this  amount 
being  actuallv  spent  In  conducting  Investigations  ordorp<l  by 
the  Government,  and  which  necessltatetl  the  employment  of 
some  of  the  most  exi»ert  engineers  In  the  United  States,  this 
owing  to  the  opposition  of  the  various  interests  that  were  de- 
sirous of  preventing  the  city  from  se<Miring  this  grant,  even 
though  the  water  to  be  used  and  the  imwer  to  be  developed 
wonld  be  of  great  benefit  to  at  least  l.fioo.rnio  i>eople  In  the 
bay  county  districts  and  along  the  right  of  way. 

An  actual  and  Increasing  emergency  .'onfrniits  the  city  of 
San  Francisco  and  correspondingly  affects  the  neighboring 
cities  about  San  Francisco  Bay.  Tlds  emergency  Is  a  real 
shortage  of  water,  which  absolutely  checks  the  growth  of  the 
city  and  is  fearetl  will  result  in  a  dlstres.slng  eouilitlon.  which 
will  injure  the  commercial  and  social  interests  of  that  com- 
munity. 

The  rainfall  for  the  im.st  three  years  has  been  far  below  the 
normal,  and  the  city,  which  Is  situated  In  a  semlarid  hK-ntion. 
is  drawing  on  '.ts  reserve  water  for  the  tlilrd  consecntive  year. 
The  Spring  Valley  Water  Co..  a  cori>t>ration  which  sn[>plles 
water  to  San  Francisco,  has  up  to  this  year  b<en  able  t.)  ujcet 
demands^  The  company  now  declares  that  It  can  p»  no  ftirther. 
and  it  is  unsafe  to  continue  under  the  extreme  high  draft  on 
Its  storage. 
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San  Frnncls<-o  needs  this  grant  to  get  pure  water  immediately. 
The  i»oo|>le  of  that  city  are  suffering  greatly  in  the  outlying 
re»;idenlial  districts  from  a  shortage  of  water.  This  applies  to 
d«»mestic.  use  as  well,  as  In  a  number  of  sections  iieople  are 
absolutely  without  fire  protection  from  lack  of  water.  One 
Instance  of  this  la(k  of  fire  protection  occurretl  within  the  last 
ii'onth  when  nine  houses  were  burned  to  the  ground  in  what 
Is  known  as  the  Toterero  district.  All  of  these  houses  were 
ociupictl  by  workmen  and  their  families.  The  fire  department 
was  unable  to  make  connections  with  water  over  half  a  mile 
awav  In  time  to  save  any  of  the  property. 

\ 'short  time  ago  the  Mount  St.  Joseph  Orphan  Asjlum.  con- 
taining several  hundrwl  children.  wa3  destroyed  by  fire,  one 
child  being  burned  to  death.  These  buildings  could  have  been 
saved— at  least  a  part  of  them— if  there  had  been  an  adequate 
amount  of  water  for  fiie  protection  purix)ses. 

Thew?  are  only  a  few  of  many  instances  of  this  character. 

Insurance  rates  in  tlie  outlying  districts  of  San  Francisco  are 
prohibitive;  In  some  cases  the  Insurance  companit^  decline  to 
take  the  risk  on  account  of  complete  lack  of  fire  protection, 
and  when  a  small  home  owner  loses  his  property  by  fire  he 

lo.ses  his  all.  .  . ,    ^        ^      .*«„ 

These  i»eople  In  the  outlying  districts  are  unable  to  get  ^ater 
for  domestic  use.  water  carts  being  used  to  distribute  water  for 
household  use  In  this  great  metroiH)litan  city,  and  each  week 
large  delegations  of  home  owners  are  continually  waiting  ui)on 
the  board  of  sui)t»rvis4jrs  of  our  city  asking  them  to  grant  some 
relief.  I'nder  present  conditions  it  Is  imimssible  for  our  city 
government  to  do  anything  iu  their  behalf. 

In  this  ctmnection  the  statement  might  l>e  made  that  the  ac- 
quiring of  this  grant  will  not  instantly  relieve  the  urgent  needs 
of  these  ptH)ple,  Inasmuch  as  it  will  take  three  to  five  years  to 
niake  the  first  Installation  of  the  Iletch  Hetchy  system.  This 
is  true.  But  I  call  vour  attention  to  this  iniiwrtnut  phase  of  the 
situation:  The  $4.',iM)0.0(>0  bond  Issue  voted  upon  by  the  people 
of  San  Francis«-o  for  the  building  of  this  system  specifically 
provided  that  the  money  realizc-d  from  the  sale  of  the  bonds 
was  to  be  used  for  the  purpose  of  acquiring  rights,  developing, 
and  completing  the  Hetch  Hetchy  source  of  supply.  Therefore 
it  Is  ne<^essary  for  the  i>eople  of  San  Francisco  to  secure  this 
grant  before  any  of  the  money  can  be  spent  for  development 
l)uriH).se8  in  San  Francisco,  such  as  laying  mains  in  the  outlying 
districts  and  negotiating  with  the  Spring  Valley  Water  Co., 
which  companv  now  supplies  the  city  with  water,  the  puriwse 
of  which  negotiations  would  be  to  use  a  part  of  this  bond  money 
In  developing  certain  portions  of  the  Spring  Valley  properties 
so  that  water  could  be  supplied  to  the  people  of  our  city  imme- 

The' negotiations  with  this  company  would  be  in  line  with  the 
agreemetit  entered  into  by  the  city  of  San  Francisco  and  the 
Spring  Vjillev  Water  Co.,  whereby  four  Judges  of  the  supe- 
rior court  of" the  State  of  California  have  been  agreed  upon  to 
determine  the  value  of  such  parts  of  the  company's  property  as 
the  eity  will  neeil  for  the  municipal  water  supply,  suits  to  that 
end  iK'lng  lihHl  in  the  several  counties  of  California  recently, 
iM.lh  parlies  to  tiie  agnn-ment  to  abide  by  the  decision  of  the 
<-..urt  without  apiH'al.  This  means  that  the  long-standing  con- 
lrov,»r8y  betwi'cn  the  people  of  San  Francisco  and  the  Spring 
Valley 'Water  Co.  over  the  price  to  l)e  paid  for  their  prop- 
(Ttv  will  be  amlcablv  adjusted  to  the  satisfaction  of  all  parties; 
and  arrangenienfs  can  be  made,  if  San  Francisco  secures  this 
grant  for  the  Immediate  development  of  certain  ixirtions  of  tire 
<«.mpanv*s  proi.erties  that  In  a  very  slK.rt  time  will  mean  relief 
to  the  fieople  of  San  Francis<-o.  providing  plenty  of  water  for 
domestic  us<'  and  for  flre-protectlon  punxtses. 

Investigation  by  the  city  engineer  developed  the  fa<t  that.  In 
the  laying  of  piites  and  mains  to  immediately  relieve  the  press- 
ing neeilH  of  the  outlying  districts  of  San  Francis<>o.  it  will 
re(|!ilre  4fNl.fNiO  feet  of  jilpe  and  will  cost  the  sum  of  $1.2.'iO.0OO. 
This  Is  only  a  small  iwrtlon  of  the  money  to  be  sixnit  immedi- 
ntelv  on  securing  this  grant  from  Congress. 

If  any  ixjrtion  of  this  money  were  to  be  use<l  for  development 
punxist***  i»  •*^^"  Francisco,  or  other  arrangements  made  with  the 
coniKiny  In  developing  their  proi>erties.  without  first  ac-ciulrlng 
title  to 'the  Hetch  Hetchy  Basin  as  a  storage  reservoir,  any  tax- 
iNiyer  In  San  Fran<  Isco  could  imme<Uately  go  into  court  and 
enjoin  the  city  from  proceetling  with  this  development  work, 
thereby  depriving  the  city  of  any  Immediate  relief  from  this 

water  shortage.  ^      , ,  i        41  .„ 

The  i.eoiile  to  be  l>eneflte«l  l>elleve  we  should  acquire  this 
grant  ImnuHliatelv,  be<'ause  the  storage  reservoir  at  Hetch 
Hetchy  will  U'  us*"*!  to  retain  water  that  will  l>e  conserved  for 
the  u.se  of  human  l»eiiigs.  the  highest  puH'Ose  for  which  water 
can  be  ustnl. 


The  people  of  California  are  almost  unanimous  In  favor  of 
this  project. 

Tlie  California  delegation  in  the  House  are  unanimous  in 
their  request  that  this  bill  i»as8  as  reiwrted  to  the  House  by 
the  Public  I^nds  Committee. 

San  Francisco  has  exhibited  a  fair  spirit  in  dealing  with 
every  interest  that  had  a  legitimate  claim  to  any  portion  of  the 
land  or  water.  This  is  particularly  iu6tance<l  in  the  case  of 
the  Turlock-Modesto  irrigation  district,  where  the  demands  of 
the  irrigatlonists  have  been  met  satisfactorily,  so  much  so  that 
they  are  now  enthusiastic  supporters  of  this  measure. 

The  city  has  also  met  every  demand  made  upon  It  by  the 
officials  of  the  Uniteil  States  Oovemment. 

Therefore,  we  feel  that  we  are  perfectly  justified  in  asking 
Congress  at  this  si»e<-ial  session  to  tninsider  this  itill  as  an  emer- 
gency measure  and  bring  relief  to  thousands  of  our  citizens 
who  are  handicapped  by  this  shortage  of  water. 

Mr.  STKENERSON.  Mr.  Cliairnian,  I  ask  unnniuKjUs  con- 
sent to  extend  m.v  remarks  in  the  REtx)BO. 

The  CILMH.MAX.  The  gentleman  from  Mlnnps-ua  asks  unan- 
imous consent  to  extend  his  remarks  in  the  Ukcoru.  Is  there 
objection? 

There  was  no  objection. 

Mr.  FERRIS.  Mr.  Chairman,  we  all  recognize  the  ne<essity 
of  proceetling  with  the  bill,  and  I  ask  now  for  the  rending  of 
the  bill. 

The  CHAIR-MAN.  The  Clerk  will  read  the  bill  for  amend- 
ment. 

The  Clerk  read  as  follows: 


Itc  it   rnartrd.   etr.,   Th.Tt   there    Is   hrreby   pranted    to   the    city   and 
county  of  San  Francisco,  a  miiDicipal  corporation  in  the  State  of  Cali- 
fornia, all  necossarv   rights  of  wav  along  such  locations  and  of  Kuch 
width,  not   to  exceed  2.")0  feet,  as  in   the  judgrment  of  the  Secretary  of 
the  Intorior  mav  he  re<iuired  for  tlie  purposes  of  this  act.  in.  over,  and 
through    the    piibllc    lands    of    the    Cnlted    States    in    the    counties    of 
Tiioluinne,  Stanislaus.  San  .loaquin,  and  .\lanieda.  In  the  State  of  Cali- 
fornia, and  in,  over,  and  through  the  Yosemite  National   Park  and  the 
Stanislaus   National    ror-'.«t,  or  portions  thereof,   lying   within  the   said 
counties,  for  the  purpose  of  constructing,   operating,   and   mainiaiuing 
aqueducts,   canaU.   ditches,   pipes,    pip.>   lines,   flumes,    tunnels,   and   con- 
duits for  couvovins  wattr  for  domestic  punxtses  and   uses  to   the  city 
and  countv  of  San  I'ranclsco  and  such  other  municipalities  and  water 
districts  as.  with  the  cons«-nt  of  the  city  and  county  of  San  Francisco, 
or  in  accordance  with  the  laws  of  the  State  of  California  in  force  at 
the  time  application  is  made,  may  hereafter  participate  in  the  l)cneflclal 
use  of  the  rights  and  privileges  granted  by  this  act ;   for  the  purpose 
of  constructing,  operating,  and  maintaining  power  and  electric  plants, 
poles,    and    lines   for  generation    and    sale    aud    distribution    of   electric 
energy  ;  also  for  the  pur{)ose  of  constructing,  operating,  and  maintaining 
telephone    and    telegraph    lines,    and    for    the    purpose    of    constructing, 
operating,   and  maintaining  roads,  trails,  bridges,   tramways,   railroads, 
and    other    means    of    locomotion,    transi>ortatlon,    and    communication, 
such  as  may  be  necessary  or  proper  in  the  construction,  maiutcnauce. 
and  operation  of  the  works  constructed  by  the  grantee  herein;  together 
with  Ruch  lands  In  the  Hetch  Hetchy  Valley  and  I.ake  Eleanor  Ilasln 
within  the  Yosemite  -National  Park,  and  the  Cherry  Valley  within  the 
Stanislaus  National  Forest,  irrespective  of  the  width  or  extent  of  said 
lands,    as   mav  be   determined   by    the   Secretary   of   the    Interior   to   bo 
actually  necessarv  for  surface  or  underground  reservoirs,  diverting  and 
storage    dams:    together    with    such    lands    as    the    Secretary    of    the 
interior  may  determine  to  be  actually  necessary  for  power  horses,  iind 
all  other  structures  or  buildings  necessary  or  properly  iacidenl  to   the 
construction,    operation,    and    maintenance    of    said    water-powrr    and 
electric  plants,  telephone  and  telegraph  lines,  and  such   means  of  loco- 
motion    transfwrtatlon,    and    communication    as    may    be    estatillf*hod ; 
together  with  the  right  to  take,  free  of  cost,  from  the  public  lands,  the 
Yosemite   National   Park,   and   the   Stanislaus   National    Forest   adjacent 
to  its  right  of  wav.  stone,  earth,  gravel,  sand,  tufa,  and  other  mafrials 
of    like    character   actually    necessary    to    bo    u.sed    In    the    construction, 
operation,  and  repair  of   its  said  water-power  and  electric  plants,  its 
said   telephone  and  telegraph   lines,   and  Its   said   means   of  locomotion, 
trmsportation.    or    communication,    under    such    conditions    and    regula- 
tions as  may  I>e  fixed  bv  the  Secretary  of  the  Interior  and  the  Secretary 
of    \griculture.   within  "their  respective  Jurisdictions,   for  the  protection 
of   the   public   lands,    the    Y'osemlte    National    Park,   and    the   Stanislaus 
National  Forest:  I'rovidrd,  That  said  grantee  shall  file,  as  hereinafter 
provided    a  map  or  maps  showing  the  boundaries,  location,  and  extent 
of  said  proposed  rights  of  way  and  lands  for  the  purposes  h<reinal>ove 
set' forth  :   Provided   further.  That   the  Secretary   of   the   Interior  shall 
auprove   no  location   In   the  national    forests   unless  said  location    shall 
have  been  approved  in  writing  by  the  Secretary  of  Agriculture. 

Mr.  MANN.     Mr.  Chairman,  I  offer  the  following  amendment 

The  Clerk  read  as  follows: 

Page  4.  lines  G  and  7,  In  each  case  after  the  word  "  location,"  insert 
the   words   "  or  change  of  location." 

Mr  MANN.  Mr.  Chairman,  the  bill  provides  for  the  np- 
provtil  of  the  map  of  location  by  the  Swretary  of  the  Interior, 
and  then  says  that  he  can  not  approve  it  so  far  as  the  natio.ial 
forests  are  concerneil  except  it  Is  approved  by  the  Secretary  of 
Agriculture.  But  at  the  bottom  of  page  4,  section  2.  genllemeu 
will  see  that  the  bill  provides  as  to  change  of  location  that  it 
shall  be  approval  by  the  Secretary  of  the  Interior  or  the  Sec- 
retary of  Agriculture  as  his  jurisdiction  may  api>ear. 

If  the  amendment  I  offer  prevails  I  shall  move  to  strike  out 
the  words  'or  Secretarj-  of  Agriculture  as  his  juristliction  m.iy 
appear"  so  as  to  require  both  as  to  the  location  :uid  the  change 
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If  thearacfkd- 

;  bin  Intention 

©out  the  whole  of  the  i»rovl80  beginning  with  Urn-  18? 

MANN.     Oh.  no:  only  the  lamniage  conimeiwlng  wlrh  the 

or  the  "  line  1».  at  the  bottom  of  the  i»af*.    **  Or  the 

his  JnristdlctJon  may  aypMir."     As 

tt0  bUl  now  Ia  it  provkles  th.-it  the  original  locatioo  dwll  be  up- 

by  the  S«>cretary  of  the  Interior,  but  that  the  cbansre  of 

kiraCt^  may  be  approved  by  the  Secretary  of  the  Interior  or 

the  Secretary  of  Aijnculture. 

FEBKIS.     I  think  there  can  be  no  objection  to  the  fug- 


f'EKRIS.     liet  me  umlerstand  tbeir»Mit 
roent  ^"WC^'**''  •'>'  '''♦^'  i:<"f»tl«'"»'«n  prevails  i 
to  atr 
Mr. 
words 
Secret  try  of  Airrlcnltnro  ■« 

ttebl 
prove* 


MANN.     It  almply  make*  the  bill  conform. 
KKR&IS.    We  had  Intended  to  reach  tl»*t  point  In 
line  18.  bat  I  think  the  •miinlmrnt  of 
Is  even  raperlor  to  ours. 
MANN.     It  inakca  It  uniform,  that  Is  all. 

MONDETX.     Mr.  Chairman 

ST.VFKORD.     Mr.  Chairman,  I  ^l^«e  In  op|)ositlon  to 


the 
the 


the 


MOM»FLI.u  Mr.  Chairman.  I  roae  for  anotfc«f  purpose, 
the  matter  to  before  th^  committee  I  want  to  aay  that 
Anemlnient  aagSBSted  by  the  gentleman  from  Illinois  is 
«Marlr  «  proper  one.  Under  all  of  oar  right-of  way  Ptatutes 
tte  8ecretar>-  of  the  Interior  must  approve  all  riiihts  of  way 
that  I  rant  a  ix-ruianent  easement,  which  this  4otm.  The  statute 
also  i  »ovlde»  that  wlwre  the  i>ermanent  easement  is  within  n 
tor^itl  resene  tlje  matter  shall  be  referred  to  the  Secretary  of 
Agric  ilture  tor  Us  approval;  but  the  Secretary  of  the  Interior, 
bavins  cbarve  oi  tte  maps  and  the  plats  of  all  the  public  do- 
■Mln,  iwer\-ed  aa<  varsMrved.  the  law  places  upon  him  the 
duty  and  respomibHlty  of  approving  all  patents,  all  claims  to 
title  that  are  permanent  lu  character,  and  the  amendment 
offt-rt'ti  by  the  gentleman  from  Illinois  is  therefore  in  harmony 
wirli    h»>  seneral  spirit  of  the  statutes. 

rh«  p;.  ion  was  taken,  and  the  aHMoteMBt  was  agreed  to. 
Mr.  SI  t.i:.NKIiSO>'.  Mr.  Chairman,  I  movs  to  strike  out  the 
last  f  ord.  I  want  to  call  attention  to  the  lines  on  page  2.  which 
autkcrlss  the  city  of  San  FVaocinco  to  nuilntaln  roads,  trails, 
brid0>s.  tramways,  rallrotida  and  other  means  of  locsnstlon, 
and  f  r  forth.  It  seems  to  me  that  under  this  grant  the  city  of 
Sao  rranclHco  would  have  the  power  to  sublet  the  right  to 
symts  a  railrond  or  telegrtiph  line  or  a  trolley  line  to  a 
prlva  te  corporation  for  the  puri>ose  of  exploltin!:  the  pnbllc.  and 
it  do  «s  not  come  within  the  i.urview  of  the  act  to  supply  the 
city  with  necessary  water  for  domestic  uses.  It  is  entirely 
bevoiid  aiKl  estraneous  to  the  purpoees.  and  I  would  lik»»  to 
have  the  gentleman  In  cksrge  of  the  bill  explain  why  these 
thims  are  eranted. 

Ml,    TAYI.iUt    of   Oolorado.      Mr.    Chairman,    I    am    not    In 
Chan  e  of  the  bill :  bnt,  as  I  understand,  tlie  qnestlou  was  as  to 
why  the  city  Is  given  the  right  to  construct  and  maintain  a 
tele|>)one  ami  telegra|>h.  railroads,  and  so  forth. 
Mt    STKKNKIISUN.     Yes. 

Mr  TAYr><)K  of  Colorado.  If  the  gentleman  will  read 
fnrtlier,  it  says: 

8ac  k  as  may  be  nsMssary  ar  proper  la  tk«  c*a>tmctk)B,  Balotenancc, 
aad  0  ^crmtloa  of  tte  wsrka  coBStructetl  by  tkc  grantee. 

Thit  wa»»  found  absolutely  neceasBry,  and  the  en^lneora  said 
It  wjs  al>w>lutely  necessary  in  order  to  make  this  construction. 

Ml.  STEENERitON.  Could  not  the  city  of  San  Francisco 
under  this  grant  sublet  the  right  to  ran  a  railroad  from  San 
Frai Cisco  to  the  Hetch  Hetchy  to  a  private  corix. ration? 

.M  .  TAYLOR  of  Colorado.  They  are  pn.hiblte^l  from  that 
ftirtl  ler  on.  This  all  reverts  to  the  Government  as  soon  as  the 
plan    is  built. 

M  .  STAKI-'OKn.  Whore  \<*  the  clause  whk-h  ^•lys.lt  reverts? 
I  do  not  nvall  any  such  provision  In  readini;  the  bill. 

Mr.  TAYLOR  of  Colorado.  I  have  forpr,(ten  the  line,  but 
It  l!  over  here  all  right.  It  all  reverts  to  the  Government 
of  t  le  United  States     This  Is  only  to  t.nke  care  of  it  during 


STAFFORD.  Can  the  gentleman  from  Colonido  deslg- 
Bntelthe  exact  clause  limiting  this  power? 

Mr.  RAKER.  Page  10.  line  20.  provides  for  ami  In  coni^idera- 
tlon  of  the  grant  by  the  United  States  as  provldetl  for  In  this  act 
the  Slid  grantee  shall  .issitn.  free  of  cost  to  the  Unltetl  States, 
all  loads  and  trail.-*  bt.ilt  under  provisions  hereof,  and  so  forth. 

Mr.  ST.VFFORI).  r>.^s  the  word  ••r.>nds''  cover  in  this 
gem  ral  language  the  railroad  that  may  be  ballt?  I  got  the  Idea 
in  reading  tWs  bill  some  weeks  ago  that  the  city  of  San  Fran- 
clso  I  would  have  the  right  to  operate  a  railroad  to  the  reserroirs. 


Mr.  T.VYI.OK  of  «... ratio.  Clearly  not.  It  Is  not  contem- 
plated or  Intemleii,  llm  Is  solely  for  the  puriK»se  of  allowing 
them  to  build  a  temitoniry  railroad  to  be  usi-d  in  the  construc- 
tion of  this  work.     That  is  the  pnri)o»e  of  It. 

Mr.  MANN.  I  would  like  to  know  what  objection  there  would 
be  to  the  city  wf  Son  Francisco  ng  a  passenger  road  up  to 

the  Hetch  Hetchy  Valley  so  th;.  .   e  might  get  up  there? 

Mr.  OLDFIEIJ).     Mr.  Chairman 

Mr.  MANN.  I  might  want  to  visit  there  sometlnje.  and  I  do 
not  want  to  walk. 

Mr.  STAFFORD.  I  was  curious  to  rtnd  out  whether  that  was 
one  of  the  gninta  made  to  the  « ity  of  San  Framisro  or  not. 

Mr.  OLDFIEIJ~>.  Mr.  Clialrman.  I  move  to  strike  out  ths 
Issk  two  wonls  for  the  purpose  of  asklng'the  chairman  of  the 
liMSMrittte  a  question.  I  notice  in  line  14.  page  3,  the  language 
reads  as  follows: 

Tmcfthw  with  the  rt«bt  to  ta»#,  fr»*  of  co«t.  from  the  pti».llc  lan<lii. 
the  \ot»mlte  National  Park  and  t)n»  Stanlslaas  National  For^it  adjacmt 
to  its  right  of  way.  atone,  earth,  gravel,  aaad,  tufa,  and  other  n,  .i..r..i, 
of   like    character   actually    necessary    to   be   uaed    In    the    con  i. 

operation,   and   repnlr   of   its   nld   water  power  and   electric    i  < 

aald  telephone  and  teK-graph  llaes — 

And  so  forth. 

I  take  It  that  the  langtiage  there  would  permit  the  telegrai>h 
and  telephone  lines  and  the  railroad  line  to  use  earth,  stone, 
gravel,  and  timber? 

Mr.  FERRIS.     Not  timber. 

Mr.  OLDFIHLD.  Now.  as  to  this  word  "adjacent,"  the  first 
word  In  line  17.  I  would  call  the  chairman's  aftetition  to  the 
fact  Uiat  that  w«»nl  has  been  construed  by  the  Feileral  courts  to 
mean  anywhere  within  STi  mile?  on  either  side  of  the  right  of 
wav  of  any  railroad.  Is  it  the  pun^^se  of  the  committee  to  per- 
mit thent  to  go  2r.  miles  on  either  si.le  of  the  right  of  way  and 
u«e  stone,  gravel,  and  all  those  things? 

Mr.  FERRIS.  It  Is  not.  I  am  glad  the  gentleman  has  raised 
that  question,  because  It  Is  important,  and  one  or  two  Members 
have  spoken  about  It.  It  provides  under  such  condltlims  and 
regulations  as  may  be  fixed  by  the  Secretary  of  the  Interior  and 
the  Secretary  of  Agriculture. 

Mr.  OLI>FIELD.  At  the  same  time,  the  word  *'  ailjacent  " 
having  been  construed  by  the  courts,  they  tindoubtedly  could  not 
limit  the  distance  unless  the  court  would  limit  It. 

Mr.  FERRIS.  I  think  they  could,  because  It  expressly  says, 
"  under  such  conditions  and  regulations  as  they  may  pres<-ribe." 
I  think  the  gentleman  will  recognlie  how  difficult  It  Is  to  say 
that  at  one  |K>lnt  In  the  right  of  way  they  shall  use  a  right  of 
way  10  feet  wide,  in  anotlM»r  2u  feet  witle.  and  In  another  30 
feet  wide,  for  the  reason  that  in  places  they  have  to  cross  lan- 
yona.  It  Is  the  roughest  country  God  Almighty  ever  made,  up 
in  the  Sierra  Nevaila  Mountain.s.  We  have  i4ctures  in  the  ci>m- 
mlttee  showing  it.  It  luis  mountains  which  are  sky  high  and 
ravines  and  gorges  which  they  have  to  crot«.  They  will  have  to 
get  material  up  there  ami  build  a  $t<.O00.0iXl  plant  and  have 
a  temp«irary  railroad.  They  have  no  right  to  oi»erate  a  railroad, 
no  right  to  u.se  stone  or  tufa  or  gravel.  f»r  anything  else,  excei>t 
uiMler  the  regulations  of  the  department. 

I  think  the  gentlenum  will  unilen«t:ind  It  Is  difficult  in  a 
pro[)osition  of  this  kind  to  delineate  In  detail  in  legislation  just 
what  amount  they  will  take.  It  must  l»e  api>nrent  to  him  and 
to  all  of  us  that  they  ought  to  have  a  right  to  take  from  those 
great  mountain  quarries  there.  thaX  never  will  l»e  used  for  any- 
thing else  in  a  million  years,  enough  stone  to  build  what  they 
want  to  build.     I  think  tliat  would  satisfy  the  gentlenuin. 

Mr.  STAFFORD.  Would  the  gentleman.  In  that  reganl.  have 
any  objection  to  an  amendment  after  the  wonls  "right  of  way." 
In  line  17,  page  li.  carrying  out  the  suggesti«iu  of  the  gentleman 
from  Arkansas  (Mr.  OldhexdI,  as  follows: 

For  such  dNtanres  a«i  In  the  oplnloo  of  the  Secretary  of  the  lBlr>rlor 
and  the  H^orotary  uf  AicricuUnre  may  t>e  deeaed  aaceaaary. 

Mr.  FEICRIS.     Not  at  all.     I  know  the  fpentlenian  does  not 

want  to  do  otherwise  than  r»erfect  the  legislation.     If  h«'  will 

notice,  in  line  22,  beginning  with  the  word  "  under,"  after  the 

comma,  it  says: 

Voder  mich  condition!*  .ind  n-^ynSatlcns  an  may  be  flied  by  the  Sec- 
retary of  the  Interior  and  the  .Secretary  of  Agriculture. 

Now.  the  gentleninn  wlH  #readlly  uiider*?taml  that  the  head 
of  each  department.  Acrletilture  and  the  Interior,  is  ln<lnde<l. 
The  Secretary  of  .\griculture  operates  ami  h.is  jurls«llction  over 
the  forest  reserves,  and  the  Secretary  of  the  Interior  has  to 
do  with  the  national  parks.  That  makes  n  contbU^I  board,  and 
they  would  have  to  have  the  combined  JuitgMf  t  of  the  two 
before  thev  could  take  anything. 

Mr  8T.VFFX)RI>.  But  both  of  thoas  tmbers  of  the  Cabinet 
might  take  this  position:  There  lieing  a  full  grant  of  i»ower, 
as  was  pttluted  out  by  the  gentleman  from  Arkau.sas  [Mr.  Old- 
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riri-Dj.  thit  the  grantee  h.'s  the  right  to  the  use  of  these  mate- 
rials at  any  di.stance  adjacent  to  this  right  of  way,  all  they  can 
<k>  would  lie  to  provide  the  manner  and  method  in  which  they 
couid  utilize  this  material  or  any  part  of  it  adjai-ent  to  the 
right  of  way.  I  think  there  is  much  merit  In  the  position  taken 
by  the  gentleman  from  Arkansas  [Mr.  Oidfield]. 

Mr.  FLRKIS.     We  have  uo  pride  of  opinion  in  the  matter. 
j    »!r.  STAFl'XillD.     There  Is  a  full  grant  of  power  here  in  that 
tsi  '    and  the  propopod  amcudmeut  would  limit  the  use  of 

tli  :eriiils  In  any  part  adjacent  to  the  right  of  way.    The 

gentiemau  from  Arkan«is  (Mr.  Oi-Dfield]  has  ixnnted  out  that 
ndjacetit  means  2r»  miles.  The  gentleman  In  charge  refers  to 
the  limiting  clause,  "  under  .«:uch  regulations  and  conditions 
as  mav  he  flxtxi." 

Mr.  FERRIS.  I  will  say  to  the  gentleman  that  they  can  not 
move  a  whe«'l  or  turu  over  a  rock  or  dig  a  ditch  or  lay  a  brick- 
bat or  a  stone  until  they  have  filed  maps  and  charts  showing 
exactly  what  they  are  going  to  do  and  obtained  the  approval  of 
the  Secretaries. 

Mr.  STAFI"X)UD.  But  these  Secretaries  might  well  say, 
"  Here  we  are  follow  ing  the  dircr^tious  of  Ongress.  They  have 
given  power  and  authority  to  this  grantee  to  go  to  this  adjacent 
territory  and  use  this  material.  There  Is  no  limitation  hero  ex- 
cept that  Uiese  Secretaries  may  provide  the  conditions  and  regu- 
'Uiii<>ns  under  which  it  may  be  obtained." 

Now,  if  yon  would  insert  after  the  words  "  right  of  way  "  or 
at  liome  other  appropriate  place  lu  language  something  like  this, 
"  for  such  distance  as  the  Secretary  of  the  Interior  and  the  Sec- 
ret;:ry  of  Agrioulttire  may  determine,"  that  would  place  full  dis- 
cretion In  the  SecreUiries  to  limit  the  distance, 
k     Mr.  FERRIS.     I^t  me  call  the  attention  of  the  gentleman  to 
•this  fact,  that  words  of  limitation  and  too  many  words  some- 
^  times  serve  to  brcwden  In  fact  the  provisions  of  general  terms. 
1       Mr.  STAFFORD.     But  the  limitation  does  not  limit  the  ex- 
tent of  the  adjacent  district. 

Mr.  FERRIS.  It  would  not  hurt  anything  if  it  were  put  in. 
but  I  do  not  tliink  it  is  necessary. 

:^ir.  OLDFIF.LD.  The  word  "adjacent"  has  a  flxetl  definl- 
'  tlon.  as  defined  by  the  court  of  a]>peals.  They  siy  they  can 
go  25  miles.  That  applies  to  tin»ber.  It  Is  true  they  define  the 
meaning  of  the  word  "adjacent"  In  regard  to  timber,  but  it 
wotild  also  apply  to  stone,  because  the  court  of  appeals  held 
that  it  meant  that. 

Mr.  F'ERRIS.  We  do  not  think  Uiat  Is  wise,  and  we  do  not 
think  U  would  have  that  effect.  Further  along  in  the  bill  the 
gentleman  will  liiid  that  they  (an  not  even  make  a  start  to 
l»egln  work  until  they  hiive  fileil  plats  and  have  the  Secretaries' 
ap|irova1. 

The  CHAIRMAN.    Tlie  time  of  the  gentleman  from  Wisconsin 

li.Ts  explre<1. 

Mr.  STAri'ORD.  I  did  not  know.  Mr.  Cbalrnuin.  that  I  had 
the  fl<»or.  But  I  would  like  to  be  rec»>gniJted  to  offer  an  amend- 
ment If  the  gentleman  from  Arkaus;is  [Mr.  Oldfiei.u]  does  not 
Bce  fit  to  offer  an  amendment. 

Mr.  0LDFII:LD.  The  gentleman  suggested  an  amendment, 
and  I  shall  not  offer  one  at  this  time. 

Mr.  ST.VFFORD.  I  rise.  Mr.  Chairman,  for  recognition,  to 
offer  an  amendinent  such  as  was  «»uggested  a  moment  ago.  I 
offer  the  following  amendmeat  :  After  the  word  "  w.iy."  In  line 
17,  page  3,  Insert  the  follow  ing  language :  "  For  such  distance 
as  the  Secretary  of  the  Interior  and  the  Secretary  of  Agricul- 
ture may  determine." 

The  CHAIRMAN.    The  Clerk  will  reix)rt  the  amendment. 

The  Clerk  read  as  follows: 

rage  3  line  17.  aftor  the  word  "  «a.v,"  insert  the  words  "  for  such 
distance  as  the  Secretary  of  the  Interior  and  the  Secretary  of  Agri- 
culture may  dt'tcrmine." 

Mr.  ST.\FFORD.  It  should  be  "within  Buch  distance" 
instead  of  "  for  such  distance." 

.Mr.  MANN.  Mr.  Chairman,  may  I  ask  the  gentleman  whether 
he  has  In  c^^mtemplatlon  the  language  on  page  7  lu  reference  to 
timber,  which  provides  that  no  timber  shall  be  cut  or  removed 
from  land  outside  of  the  right  of  way  until  designated  by  the 
Secretary  of  the  Interior  or  the  Secretary  of  Agriculture,  re- 
ppectlvely?    That  covers  it,  does  it? 

Mr.  TAYLOR  of  Colorado.  Let  me  suggest  that  It  is  not 
rcisonably  to  be  expected  that  they  would  haul  granite  rock  or 
anything  of  that  kind  for  a  great  distance  when  it  is  right  in 
the  canyon  there,  where  they  could  not  get  It  out  except  in  a 
balloon.  It  is  right  near  them,  and  they  can  not  get  the  timber 
there  without  specific  |)ermlssion. 

Mr.  STAFFORD.  .Xfy  attention  has  been  calle<l  to  the  limita- 
tion pointed  out  by  tlie  gentleman  from  Illinois  [Mr.  Mann], 
which  shows  that,  so  far  as  the  removal  of  timber  is  concerned. 


there  are  restrictions  that  make  it  absolutely  lu  the  discretion 
of  the  Secretaries  to  limit  the  cutting  of  timber. 

Mr,  TAYLOR  of  Colorado.  I  may  suggest  that  both  .«?ecre- 
tarles  have  gone  over  this  measure  exhaustively,  and  they  have 
had  people  investigate  on  the  ground  tlie  conditions,  and  have 
had  exhaustive  reports  from  the  Army  engineers  and  other 
kinds  of  engineers,  and  we  have  put  hundnnls  of  limitations 
and  restrictions  in  this  bill,  so  much  so  that  I  fear  the  city  of 
San  Francisco  may  be  hampered  in  its  work  by  the  limitations 
that  have  been  imposed. 

ilr.  MANN.  There  can  be  no  pos.sible  objection  to  this  amend- 
ment, 

Mr.  TAYLOR  of  Colorado.     We  do  not  object  to  It. 

Mr.  STAFFORD.  I  think  It  will  do  no  harm  to  have  such  n 
limitation  here,  to  show  that  the  Secretaries  have  that  power, 
to  limit  the  distance  to  which  the  grantees  may  resort  for  the 
use  of  this  material. 

Mr.  RAKER.  It  will  not  make  any  difference,  because  that 
is  the  real  purpose  of  the  committee,  to  cover  these  very  things. 
If  the  gentleman  could  see  that  country,  or  even  see  a  map  of  it, 
he  would  recognize  the  fact  that  in  pting  in  there  you  must  go 
into  a  very  deep,  rough  canyon,  and  when  you  get  in  there  you 
have  a  natural  limit  to  the  use  of  this  itoaterial. 

Mr.  STAFFORD.  What  objection  has  the  gentleman  to  plac- 
ing this  limitation  in  the  bill? 

Mr.  RAKF:R.  None  whatever;  but  It  is  in  here  already,  jn.st 
as  strong  as  language  can  make  it  Let  me  call  the  gentleman's 
attention  to  It: 

Togctber  with  the  right   to  take 

Mr.  STAFFORD.    Where  Is  the  gentleman  reading? 

Mr.  RAKER.    In  line  14.  i)age  3: 

Together  with  the  right  to  take,  free  of  cost,  from  tho  pnblic  lands, 
the  Vosciuitc  National  Park,  and  the  Stanislaus  National  Forest  adjacent 
to  its  right  of  way,  stone,  earth,  gravel,  sand,  tufa,  and  other  matorials 
of  like  character  actuallv  necessary  to  bo  used  in  the  constnictwa. 
operation,  and  repair  of  Its  said  water-r>owor  and  electric  plants.  it3 
said  teh'phone  and  telegraph  lines,  and  Its  said  means  of  Iocomoti.|n, 
transportation,  or  communication,  tin<1»T  such  conditions  and  regula- 
tions as  mav  be  fixed  hv  the  Secretary  of  the  Interior  and  the  Secretary 
of  .\gTiculttire.  within  Ihelr  respective  jurisdictions. 

Mr.  STAFFORD.  I  decline  to  yield  further.  The  gentleman 
Is  not  advancing  anything  new.  Thrrt  has  been  gone  over  half 
a  dozen  times  here  by  the  gentleman  himself,  or  the  chairman 
of  the  committee,  or  some  other  meml)er  of  the  committee. 

There  is  some  need  for  this  amendment.  The  gentleman  from 
Colorado  tries  to  ridicule  it  by  endeavoring  to  create  soii>e 
imaginary  case  of  hauling  granite  from  a  distance.  But,  Mr. 
Chainuan,  there  may  be  something  else  besides  granite  neces- 
sary in  this  construction.  There  may  be  earth,  there  may  be 
gravel,  sand.  tufa,  and  other  material  at  a  distance,  but  of 
Bui>orior  quality,  that  these  Secretaries  might  not  see  fit  to  grant 
them,  and  therefore  I  ask  for  a  vote  on  the  amendment. 

Mr.  RARER.  If  the  gentleman  understood  that  I  had  for 
any  reason  attempted  to  ridicule  anything  he  has  said,  he  is 
mistaken,  because  I  never  attempted  to  do  such  a  thing. 

Mr.  STAFFORD.  I  referred  to  the  distinguished  gentleman 
from  Colorado  [Mr.  Tayi>ob], 

Mr.  TAYIX>R  of  Colorado.  I  did  not  know  I  wa»  being 
referred  to. 

Mr.  STAFFORD.  I  did  not  mean  to  cast  any  reflections  on 
the  distinguished  gentleman  from  California  [Mr.  Rakek],  who 
is  so  deeply  Interested  in  this  bill. 

Mr.  RAKER.  It  is  not  a  question  of  keeping  the  bill  in  its 
present  form.  That  is  not  the  purpose  of  it  at  all.  But  the 
committee  did  try  to  go  over  the  bill  and  strike  out  superfluous 
words  wherever  they  occurred.  I  believe  what  the  gentleman 
is  contending  for  Is  here  already;  but  If  the  gentleman  thinks 
it  will  afford  additional  protection  we  have  no  objection. 

Mr.  MANN.  The  language  of  the  bill  provides  that  the  tak- 
ing of  these  things  shall  be  under  conditions  and  regulations 
lixe«I  by  one  of  the  proper  Secretaries.  What  objection  is  there 
also  to  letting  him  say  from  where  they  shall  be  taken? 

Mr.  RAKEit.    There  is  no  objection  at  all. 

Mr.  MANN.  Fixing  conditions  and  regulations  would  not 
fix  the  location.  I  do  not  think  it  is  important,  but  I  am  sure 
the  gentiemau  has  no  objection  to  it. 

Mr.  RAKER.     No. 

Mr.  MONDELL.  I  do  not  know  whether  the  gentleman  from 
California  [Mr.  Rakeb]  has  ever  engaged  in  construction  in  a 
mountainous  country  or  not. 

Mr.  RAKER.     I  have  seen  some  of  It. 

Mr.  MONDELL.  If  this  amendment  is  adopted,  It  will  place 
this  construction  work  in  this  position,  that  they  can  not  take 
a  spadeful  of  earth,  or  a  cubic  foot  of  rock,  or  a  bunch  of 
tufa  from  the  laud  adjacent  to  this  right  of  way  for  any  pur- 
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^ ,h-hatpr«.r  witlM-iit  rpfenlns  flip  inafter  to  tbp  Secretary  of 

XS<.iltMr.-  .r  the  Se-n^taty  of  the  Interior      It  will  »>e  neces- 

«%>r  t.U^.  ortK-l^s  to  ...y  j„>t   where  '1^  !^^  "^'W^';  i''   f '^'^     n,una.n«  or  .->r... 
fnmi.     An  eJ.rth  |«oeket  iieir  by.  ne<n>ssar>    to  make  an     ^^g^.ter  with  th^ 


■mlM  tilrmrnt    <-!in  ii«>t  l>»'  Utiliretl   nntil   the  honorable  Secretary     herein  rpf.'rr«l  t..  t  to  Uk  rlsht  of  way  earth,  stone    and  other 

vw.  **_       ,;    ,    '  ^„  „,..i  „vL„.l  •!«  t*»  whether  in  his  opinion  It     llkp  nint.'rial  nee.-,:....  .    ..r  deslmMo  for  the  ronntrnrtlon  of  the  r»»er- 

hM  leCfl  c.il!«l  ni^n  and  a>kPtl  as  to  wne.Iier  in   nis  oii"  \  ^.^,_.^    ^^^^^^    ^^^^^^  ^-^  Mn.ctwr*-«  h.rrln   ,  rovlded   f..r.     That   It  jhall 

may   p«t>perly   be  imnl.     A   small   nnjount   of  r-xlc   .■«»   leei   in>iii     ^^  j,,^  j^^j^  ^^  ^^^  offices  of  the  Inltwl  states  havlnR  aupervlslon  of  the 


additional  lands  on  the  marginal  limits  of  all  rewerToIra  and  ranala  or 
aurroundiiiK  or  l>ord«Tinc  on  other  works  or  stni'-tiires  a«  In  tho  opinion 
of  the  Se<'r«'tarr  of  the  Int'ri  r  shall  W  ne<t«!»Knry  for  the  purpoAea  of 
thH   act.   I'lit   In   no  ia>c   •  '  -^o  feet   on    tli'»   ni.nrgln   of  or  aur- 

roundini;  or  l>orilerint'  on  -^rvolr*.  canals,  works,  or  stnictnres. 

i:;Kt>  iium  the  public  land!)  .nud  reservatlona 


prop«'r  way _-  

Hr.r.   '2.  That  the  richtl  of  way  and  pr;  '^roin  enumerated  are 

jrante<l  on  the  followius  express  terms  an.:  .    :..i'.lous: 

(a>  That  the  rights  of  w.iy  herein  cranfed  shall  not  he  sold  or  trnns- 
t  ferred.  That  from  and  after  the  approval  of  mn|>'«  of  riirht  of  way. 
the  work  of  construction  shall  be  promptly  undertaken  and  lie  proae- 
cntwl  dilieently  and  continuously.  That  the  water  supply  made  aTajl- 
ahle  I'T  the  rights  of  way  herein  provhled.  and  the  power  that  ma v  lie 
generated  therefrom,  shall  l>e  continu<>n<tIv  deve|ope<l  nnd  made  available 
aa  rapidly  aa  In  the  opinion  of  the  Secretary  of  the  Interior  there 
shall  be  a  public  need  for  the  same.  That  the  said  water  supply  and 
power  shall  at  all  time*  he  u^ed  and  utilized  In  mnfortnlty  with  the 
laws  of  the  State  of  California  and  notblnir  hrrcin  rontntne<l  shall  In 
acywise  alter  or  affect  any  rights  or  claims  to  the  use  of  water. 

(b>  Th.nt  within  three  Tears  after  the  passage  of  this  net.  and  in 
any  er.^nt  before  anr  .ictual  conatnictlon  work  shnll  he  undertaken,  the 
grantee  shall  file  with  (he  reslsters  of  the  I'nittd  States  land  offices  of 
the  districts  wherein  the  same  are  locate«l  maps  and  plats  at  its  pr«i- 
posed  right  of  wnv  and  lands  neoess.iry  for  the  purp«)Be8  of  this  act. 
which  maps  and  plats  shall  t>e  of  such  f->rm  nnd  character  as  may  be 
p;  1   by   the   Secretary   of  the   Interior;   and   said   Secretary   shall 

:<  ,i;e,  by  legulation,  for  the  flllng  of  mapa  and  pints  of  changes 

oi  i..iiw.«n  which  may  be  necess.iry  l>«>f>>re  th.-  final  completion  of  the 
project  herein  pr.ividetl  for;  but  no  right  of  w.iv  within  the  Stanislaus 
National  Forest  shall  1*  approved  by  the  Secretary  of  the  Interior  until 
after  the  approval  of  the  same  by  the  Secretary  of  Agriculture. 

(c)  That  the  grantee  shall  construct  on  the  north  side  of  the  rietch 
Hetchy  reservoir  site  a  scenic  rond  above  and  nions  the  proi>o«<e«I  Inke 
to  such  point  as  may  be  designated  by  the  sal.1  Secretary  of  the  Inte- 
rior, and  leading  from  said  scenic  ro.id  a  trail  to  the  Tiltill  Valley 
and  to  Lake  Vernon ;  also  a  road  to  Lake  Elcmor  and  Cherry  Valley  by 
way  of  Mc<;ill  Meadow.  The  said  eranloe  «h.ill  nl«o  htilld  a  wncon 
road  from  Hamilton  or  Smiths  St.ntlon  along  the  most  feasible  route  nd- 

{arcnt  to  '.ts  prop<i»e4l  aqueduct  from  tlrovelami  to  I'ortulnca  or  Hog 
larch  and  to  the  IIet<  h  llotchr  dnm  site.  nnJ  n  ro;id  along  the  south- 
erly slope  of  Smiths  I'eak  from  Hog  Kanch  p.ist  Harden  Lake  to  a  Junc- 
tion with  I  he  old  Tioga  Iload.  In  nection  4.  township  1   south,  range  I'l 


tl 

Ml.  FERRIS.  Mr.  Chalnuan.  I  cjotp  to  strike  out  the  last 
won  .  I  want  to  ask  the  jtentletnan  from  Wisconsin  if  he  di>es 
not  ihiuk  section  2.  prge  4.  offers  sut!i<  icnt  safeiruaids.  I  have 
no  o  .Jection  to  ;hf  gentleman's  auientlment.  but  I  il«»  m»t  want 
to  dp  tlje  same  thing  over  twice.     The  language  I  refer  to  Is 

this 

8r-  2  That  within  thne  vars  afi<r  the  passage  of  this  act  said 
sran  ee  shall  file  with  the  r.^-iMurs  of  the  Inited  States  land  ofiBkes.  in 
the  I  Utrlcts  where  said  right:*  of  way  or  lands  ar^>  located,  a  map  or 
Sap^  showing  the  bonndarles.  locations,  and  extent  of  said  proP';"-;'} 
right*  of  war  and  lands  required  for  the  purposes  stated  »n  "«^»'""J  f"' 
this  irf  but  no  p4>rmarient  construction  work  shall  be  commenced  on 
latd  land  until  »uch  map  jr  maps  fUall  have  been  filed  as  herein  pro- 
ri^K   and  approved  by  tni»  Secretary  of  the  Interior. 

Nuw,  the  question  I  want  to  a.sk  the  eentlenian  is.  T><»ts  not 
tho  :rijtleman  think,  wlien  they  come  in  with  their  maps  show- 
ing vhat  they  want  to  «lo.  the  width  they  want  to  o«\iii>y,  ») 
ftH«t  here  on  account  of  the  canyon  and  100  feet  there,  that  the 
Sivn^ary  of  tlie  Interior  wou'd  scrutinize  every  line? 

M-.  ST.VF'FORU.  I  will  be  very  frank  with  the  gentU'inan 
\Vh»n  I  re-ad  the  bill  three  or  four  weeks  ago  I  scanne^l  the 
phn  geology  i>ointetl  oi:t  by  the  gentleman,  and  I  understixnl  that 
the  f»nly  interpretation  to  l»e  given  that  Just  read  was  that  the 
mai  s  referretl  ex  lusively  to  the  right  of  way;  that  the  lan- 
Ifna;  ;e  does  not  cover  and  does  not  puriwse  to  cover  sand  pits  or 
places  where  tluv  could  get  material  which  Is  covered  in  section 

1  of  this  act.  Res!x.ndtng.  in  the  gentlenians  time  to  the  highly  ,  .j^..  3J„-,r^„,,,.;-i^^,  and  meridian,  together  with  such  other  roads 
ftuwlful  con  '  of  the  gentleman  who  has  had  st>  much  to  |  ),nd'trall8  ns  the  Secretary  of  the  Interior  shall  determine  are  m.id.' 
dc     rlth  (xn  >u  work,  the  distingtilshetl  gentleman  from     '  - .  . 


necessary  by  reason  of  this  grant  That  the  sj.ld  arantee  shall  lay  and 
maintain  a  water  pipe,  or  otherw  "      i  si>o<l  and  sufficient  supply 

of  water  for  camp  purposes  at   '  one  third  of  a  mile,  more 

or  less  southeasterly  from  the  Hfi- ..  ii.i.  iv  d.im  site.  That. the  .said 
gr«ntet«  shall  furnish  water  at  cost  to  any  authorize*!  occupant  wlthiu 
1   mile  of  Its  reservoirs. 

(d)  That  the  j:rante<'  "hall,  for  the  benefit  of  the  Yosemlte  National 
Park  and  the  Stanlslau.s  National  Forest,  pay  for  all  timtier  t  »Ven  from 
its  rich*  of  way  and  shall  pay  annually  such  suras,  to  lie  fin^l  from  time 
to  time  by  the  heads  of  the  departments  havlnc  charge  of  the  said  res 
ervntions  aa  shall  be  amply  sufficient  for  the  lepalr  and  maintenance  of 
the  roads  and  trails  herein  provided  to  l>e  built  by  th.-  grantee,  nnd  for 
the  enforcement  of  the  sanitary  regulations  provide<l  for  In  section  1 
of  this  act.  together  with  such  further  reas4>nable  s!inis  a.s  shall,  in 
the  f  pinion  of  said  heads  of  departments,  fairly  mca.s\ire  It.s  proportion- 
ate share  of  the  cost  of  maintainin;:  and  protecting  that  portion  of  the 
said  national  park  and  national  foie-st  as  constitutes  the  watershed  of 
the  water  suppij   of  said  grantee. 

(e>  That  the  grantee  shall  at  all  times,  in  the  constmction  and 
malntenanic  of  Its  work,  conform  to  all  the  ri'«iulrements.  rub>s.  and 
resulations  adopted  by  the  head  of  the  department  of  the  Government 
having  jurisdiction  of  the  rrservatlons  over  which  its  right  of  way 
may  extend  and  shall  be  responsible  for  any  loss  or  damage  to  such 
reservations  or  the  tlmlier  thereon  canse<I  by  the  cranti-e  or  Its  agents. 
That  the  grantee  shall  at  all  times  kt>^p  Its  right  of  way  clean  nnd 
fret^  from  d<'-brU  and  inflammable  material,  and  shall  construct  such 
crossings  over,  or  such  fences  along.  Its  right  of  way  as  shall  l>e  re- 
qulr*-d  by  the  proper  public  authorities  or  by  the  head  of  the  depart- 
ment haVinK  lurlsdiction  ov*r  the  reservations  over  which  its  ricbt 
of  way  passes. 

(e  1)  That  within  three  years  after  the  passage  of  this  act  and  in 
any  event  before  the  maps  and  plats  of  right  of  way  shall  he  approved, 
there  shall  be  filed  with  the  Secretary  of  the  Intf  rior  an  ngre<'ment  or 
adjudication  legal  nnd  blading  on  the  grantor  and  those  claiming 
water  rights  for  Irrigation  from  the  waters  of  the  Tuolumne  River, 
fixing  and  adjudicating  their  respective  rights. 

(ft  That  the  grantC'"  shall  cnnvey  to  the  T'nited  States,  by  proper 
conveyance,  a  good  and  sufficient  title,  free  frpm  all  liens  and  Incum- 
brances of  any  nature  whatever,  any  and  all  tra<^ts  of  land  which  are 
now  owned  by  said  grantee  within  the  Vosemite  National  Park  or  that 
part  of  the  national  forest  adinc4>nt  thereto  not  actually  required  for 
use  under  the  provisions  of  this  act.  said  conveyances  to  be  filed  with 
ikirposes  of  a  water  suppiy  ano  power  neveiopmeni.  the  Secretary  of  the  Interior  within  six  months  after  the  said  grantee 

i  tc  it  rmacted.  etc.    That  a  right  of  way  thniush  the  pnbli,-  lands  of     c»«ses   to   use  such   lands   for   the   puriH)9e«   of  construction   under   the 

tbf   Inited  States,  the  Yosemlte  .National  Park,  and  the  Stanislaus  Na-     provisions  of  this  act.  •„„„..      ., 

tlo.al  Forest  la  hirebv  granted  to  the  city  and  county  of  San  Francisco.  (g»  That  the  conditions  of  the  grant  made  herein  ^h«"    >f  enforceable. 

;   i.uniclpal  corporation  in   the  Slate  of  California,  for  the  purpose  of     and    the    rights   and   privilege,   o?   tho   said    grant    may    be   canc.lcd   or 

en  bllng  the  said  rity  and  countv  to  construct  and  maintain  resWvolrs,  '  annulled  in  whole  or  In  part    be  failure  on  the  part  of  the  grantee 

ra  Pis    works,  aad  structures  of  every  kind  and  character  necessary  or  i  to  comply  with  the  terms  a  t Ions  thereof    on  notice  by  the  Hec- 

«Hlrabi«  in  seraring.  establishing,  and  maintaining  from  the  Tuolumne  '  retary  of  the  Interior  In  n..  _>o  with  the  Judgment  of  any  court 
JSm  and  its  tributaries  In  aakl  State  a  water  supply  for  the  said  of  competent  jurisdiction  in  a  suit  broagat  by  Ibc  United  States  or 
•n  Btee.  the  city  and  county  of  San  Francisco,  and  such  other  munici-     any  party  In  Inten'St.  ».,,,.._.. 

M  Ities  aad  water  districts  as  may.  with  the  consent  of  the  said  grantee.  I  Sr..-.  3.  That  the  rights  of  way  hereby  granted  shall  not  bo  effective 
ir  in  act-ordance  wifh  the  laws  of  the  State  of  California,  hereafter  '  over  any  lands  upon  which  hoirestend.  mining,  or  other  existing  valid 
i>a  ticipate  therein,  and  for  the  generation,  transmission,  and  dlstrlbu-  claim  or  claims  shall  have  been  lilcd  or  mad.-  and  »hl  h  now  in  law 
ilea  of  »ower  which  mav  he  generated  by  the  utlllxntlon  of  such  water  constitute  prior  rights  to  any  claim  of  the  srant.-c  until  said  grantee 
an  4>lv  to  the  extant  of  the  ground  oecupled  bv  the  n-servolrs,  canals,  shall  have  purchased  or  procured  proi>er  relinqMlsbm.'nt  of  or  aei|uired 
an  I  a'li  other  worto  or  stnictures  of  every  kind  and  character  necessary  title  to  bv  due  process  of  law  and  Just  com|)ensatlon  paid  to  said 
or  desirable  for  the  purposes  specified  in  this  act.  together  with  auch     entrymen   or   claimants,   auch   portion   or   portions   of   such   homestead. 


Wvimiug.  .so  learned  in  all  matters.  I  want  to  sjiy  that  the 
an  lulmeut  proiH»*etl  can  l>ear  no  such  interpretation  as  he 
glv»s  It,  because  it  says  su»h  distance  as  the  Secretary  may  de- 
ten  line.  It  is  only  lu  the  fanciful  ct^nceplion  of  the  gentleman 
froi  1  Wyoming  that  any  axhh  iiiteniretatloii  conld  be  placeil 

>  r.  FERRIS.  Mr.  Chairman.  I  think,  after  t'rmversati..n 
wit  1  meml)ers  of  the  committet*  almut  me.  that  if  the  gentleman 
from  Wisconsin  still  thinks  these  words  are  iniix>rtant  and 
OU2  tit  to  go  in.  wo  have  no  ubjei'tion 

>  r.  STAFFORD.     I  c-ertainly  tliiuJc  so 
1  lie  CHAIRMAN.     The  question  is  on  the  amendment  offeretl 

by    he  gentleiiian  from  Wisct<n.sin. 

T  le  question  was  taken,  and  the  amendment  was  agree*]  to, 

>  r.  Mt»M>KLI..  Mr.  Chairman.  I  ofTer  a  substitute  for  the 
sen  ion  and  the  remainder  of  the  bill,  and  if  the  substitute  is 
Hd«i|>ted  I  will  move  to  strike  out  the  remiilnlng  sections  of  the 

bill 

>  r.  FERRIS.  Mr.  Chairman.  I  do  not  think  that  Is  in  order 
at  ihis  time.     We  have  not  fiiiishetl  the  reading  of  the  bill 

y  r.  MAN-N.  It  is  proper  always  after  the  lirst  section  of  a 
bill  Is  rend  to  offer  a  substitute  for  the  bill,  giving  notice  that 
yoi  will  move  to  strike  out  the  other  sections.  There  Is  no 
otluT  way  of  offering  a  substitute. 

!Ir.  FERRIS.  But  the  gentleman  is  offering  a  substitute  for 
th*  tMitire  bill,  and  we  have  ni>t  read  the  bill  yet. 

:ir.  MANX.    There  is  no  other  place  he  i*an  offer  It. 

Mr.  FERRIS.     I  withdniw  the  iwint  of  order. 

'  'he  CHAIRMAN.     The  Clerk  will  reix)rt  the  amendment. 

"he  Clerk  read  as  follows: 
A  1  ill   *n.  K.  7207)   granting  a  right  of  way  over  certain  ptibllc  lands 

I  Dd  reservations   to   the  city   and   county   of   San   Francisco  for  ths 

lorposes  of  a  water  supply  and  power  development. 
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mining,  or  other  existing  valid  claims  as  It  may  require  for  the  pur- 
fK)<.'S  hep'in  above  set  forth,  and  caused  proper  evidenceof  such  fact 
to  be  filed  with  the  Commissioner  of  the  General  I^nd  Office;  and  the 
right  of  such  intrvmcn  or  claimants  to  sell,  nnd  of  said  graatee  to 
purchase  such  portion  or  portions  of  such  claims,  are  hereby  granted : 
rrorirfed.  That  this  act  shall  not  apply  to  any  lands  embraced  in 
rights  of  war  heretofore  approved  under  any  act  of  Congress  for  the 
benefit  of  any  parties  other  than  said  grantee  or  its  predciessorB  In 
In  (rest. 

Mr.  MONDELL.  Mr.  Chairman,  as  this  Is  a  substitute  for 
the  entire  bill,  I  should  like  to  have  more  than  the  oidinsiT 
r,  minuter  to  dlsr^uss  it.  I  would  appreciate  it  very  much  if  I 
can  have  15  minutes  for  a  discus.sion  of  this  subject. 

The  CH.\IRMAN.    The  gentleman  from  Wyoming  asks  unani- 
mons  consent  to  proceed  for  15  minutes.    Is  there  objection? 
Thei"e  was  no  objection. 

Mr.  MONDELL.  Mr.  Chairman,  there  is  nothing  in  the  sub- 
stitute that  is  not  in  the  original  bill  In  some  form.  There 
are  a  number  of  matters  treated  of  in  the  original  bill  that  are 
not  referretl  to  in  the  substitute.  My  thought  in  drawing  the 
sub.stitute  was  to  make  the  grant  clear  and  concise  and  readily 
understandable,  and  to  follow  it  with  certain  terms  and  con- 
tlitions  clearly  stated,  and  all  of  thorn  beyond  question  or 
controversy  enforceable.  There  has  only  been  one  objection 
offcrc«l  to  the  substitute  that  has  or  should  have,  in  my  opinioii, 
any  force  at  all  fr«>m  the  standpoint  of  the  people  of  Cali- 
fornia—that is.  that  it  made  no  provision  as  originally  drawn 
nnd  lntrotlu<'e<l  for  the  pett lenient  of  the  Cf.ufllcting  claims  of 
the  Turlock  and  Mcwlesto  irrigation  district  and  other  irriga- 
tionists  in  the  San  Joaquin  Valley  and  of  the  city  and  county 
of  San  Francisco.  I  made  no  provision  of  that  kind  in  the  bill, 
because,  while  we  have  been  granting  rights  of  way  under  gen- 
eral laws  and  sjiecial  bills  for  the  last  'jO  years,  it  has  never 
heretoforv»  been  considered  necessary,  wise,  or  projior  to  at- 
tein|)t.  In  providing  for  rights  of  Vay,  to  adjudicate  the  judi- 
cial question  as  to  the  re.<r»e<tive  rights  of  claimants  in  the 
waters  that  might  be  impoundotl  or  diverted, 

(ientlemen  all  understand  that  as  a  matter  of  fact  no  words 
we  can  write  into  a  statute  can  divide  these  waters,  and  that, 
so  far  as  the  provision  Intended  to  effect  a  division  l>etween 
the  irrigntioni.sts  and  the  city  are  concerned,  if  th*^y  shall  have 
any  binding  force  or  effect.  It  can  only  be  by  reason  of  a  con- 
tract which  the  bill  contemplates  shall  be  entered  into  between 
the  city  of  San   Francisco  and  the   Secretary  of  the  Interior 
whereby  the  city  of  San  Francisco  binds  Itself  to  recognize  cer- 
tain  rights,   or  aliened   rights,   of  the  irrigation  districts  and 
to  furnish  the  irrigation  districts  certain  waters  in  excess  of 
what  Is  claimed  to  l»e  the  legal  right  of  the  irrigation  districts, 
and  to  furnish  the  irrigation  districts  at  cost  ix)wer  for  the 
purpose  of  puniping  water  for  irrigation.    If  the  contract  which 
the  act  contemjilates  was  held  by  the  conrts  to  !>e  binding  and 
valid,  then  this  legislation  by  that  process  and  through  that 
pro<-edure  will  have  effected  a   division  of  the  waters  of  the 
Tuolumne  between  tmd  among  the  various  claimants.     If  it  can 
be  done  at  all  bv  an  act  of  Congress.  It  can  only  be  done  in 
that   way.     I   shall   not   further  argue  at  thTs  time  the  inad- 
visability  of  attempting  to  do  that,  but  I  say  what  I  have  said 
ill  order  to  explain  why  I  did  not  make  any  provision  with  re- 
gard  to  a  distribution  of  the  water  In  the  original   bill.     In 
order,  however,  that  those  who  l>elleve  in  having  the  grant  and 
1    ita  conditions  clear  nnd  explicit  should  have  no  excuse  for  voting 
.    against  the  substitute  on  the  ground  that  It  does  not  attempt 
to  provide  for  an  adjudlcitlon  of  the  water  rights,  I  have  In- 
serted an  additional  clause  or  condition  to  the  effect  that  within 
three   years,    and    in    any   event   before   any   of   the   maps   of 
rights  of  Way  arc  tpproved,  tliere  shall  be  filed  with  the  Sec- 
retary of  the  Interior  an  .agreement  or  adjudication  binding 
on  ail  parties  in  Interest  relative  to  their  respective  rights  In 
the.-se  waters.    That  is  what  ought  to  have  been  done  long  ago. 
Tlint   is  what  the  committee  said  to  the  officials  of  San  Fran- 
elsc«i  when  they  were  l>efore  us  four  years  ago.  and  I  have  no 
qi"ic«tion  but   what  that  conld  have  been  done  if  those  gen- 
tlcu'cn  had  been  wi  ling  to  get  down  to  the  plain  hard  work  of 
securing  such  an  agreement  or  adjudlctftlon  rather  than  coming 
before  Congress  asking  its  commitlws  to  legislate  in  matters 
entirely  bevond  its  .jurisdiction. 

Mr   KENT.     Will  the  gentleman  yield? 
Mr.  MONDELL.     Certainly. 

Mr  KENT  I  would  like  to  know  whether  this  adjudica- 
tion would  bring  in  the  possibility  of  claims  of  right  not  fiIo<l 
prior  to  the  right  obtained  by  the  city  of  San  Francisco  and 
the  Turbx-k-Modesto  district?  That  Is  the  thing  we  are  afraid 
of  We  do  not  want  to  let  a  lot  of  other  claims  come  in  here 
and  stop  this  matter  by  a  process  of  litigation,  ^^e  want  every- 
body recognized  that  Is  now  recognized  under  the  California 
law'  but  we  do  not  want  the  whole  business  stopped  by  an  in- 


terminable litigation  of  jieople  whose  claims  we  do  not  now 
know. 

Mr.  MONDELL.  No  Callfornian  should  have  asked  nie  that 
question,  because,  of  course,  any  adjiKlication  would  be  made 
under  the  laws  of  the  great  and  glorious  State  of  Califoniia  so 
ably  reiireseutetl  iu  i>ait  by  the  genUeman  who  has  just  inter- 
rogated me.  and  therefore  no  one  could  secure  any  rights  under 
that  adjiKlication  who  was  not  entitled  to  those  rights  and 
contirmed  in  those  rights  under  the  Laws  of  Cjillfomia,  and  it  is 
for  the  purpose  of  upholding  California's  sovereignty,  for  the 
purpose  of  giving  California  laws  and  California  conrts  an  op- 
portunity to  adjudicate  that  I  propose  that  t)efore  this  grant 
bevx)mes  effective  there  shall  have  been  brought  about  in  an 
orderly  way,  in  a  legal  way  under  the  laws  of  your  State,  an 
aproemout,  an  adjudic-ation  as  to  the  respective  rights  of  your 
citizens  in  these  waters. 

Miv  KENT.  There  seems  to  me  to  be  a  large  diffirence  be- 
tween litigation  and  rights. 

ilr.  MONDELL.  Tlie  gentleman  knows  my  time  is  very  brief, 
and  that  he  will  have  time  in  which  to  discuss  that  difference 
later. 

Now,  Mr.  Chairman,  I  explained  yesterday  that  the  bill  be- 
fore us  is  very  verlwse,  consisting  of  2C,  iiages,  conflicting  and 
ditli'Ult  to  understand;  that  there  are  conditions  running  all 
through  its  many  sections  and  that  at  best  it  is  not  a  piece 
of  logislition  which  clearly  and  concisely  sets  forth  its  pun«>s^'?- 
In  addition  to  that,  it  has  those  provisions  ronning  through  a 
number  r f  pages  which  I  object  to  relative  to  respective  rights 
of  claimants  to  water.  I  do  not  think  that  the  legislation  l)e- 
forc  us  is  fair  to  San  Francisco.  It  is  not  fair  to  San  Francis«^o 
first  with  regard  to  the  matter  of  sfinitary  regulation. 

I  said  yesterday  the  sanitary  regulations  in  the  bill  are 
ridiculous.*  I  shall  say  nothing  more  now  In  regard  to  them, 
beiause  the  members  of  the  commi'tee  will  reach  those  regula- 
tions in  a  few  moments  and  they  v.-ill  agree  with  me  that  they 
are  net  only  rWicnlous  but  inadequate  and  Intended  to  be  like 
the  laws  of  the  Medes  and  Persians,  nnaraendable,  for  we 
solemnly  provide  that  San  Francisco  shall  not  in  the  future 
ask.  and  we  shall  not  in  the  future  grant,  any  modification 
whatever  of  these  lovely  provisions  with  regard  to  s;mitation. 
In  that  regard  my  bill  simply  provides  that  the  officers  having 
charire  of  these  areas  shall  enforce  such  proper  sanitary  rules 
and  regulations  as  will  preserve  to  a  reasonable  extent  the 
purity  of  the  water;  that  those  regulations  shall  not.  however, 
be  such  as  interfere  with  the  reasonable  use  of  this  territory 
bv  tlie  general  public. 

*  Both  bills  provide  that  the  city  shall  pay  for  the  enforcement 
of  those  regulations.  The  bill  before  us  provides  that  the  city 
of  San  Francisco  shall  pay  a  lump  sum  of  $15,000.  ?20,000.  and 
finally  $30,000  per  annum  for  the  grant.  Now,  that  may  be  t'>o 
much  or  it  mav  be  too  little.  It  depends  on  how  you  look  at  it. 
But  it  has  no  logical  basis.  The  ct)mmittee  has  not  enlightened 
us  as  to  the  process  of  reasoning  whereby  they  arrive  at  the 
conclusion  that  this  is  exactly  the  sum  Stin  Francisco  should 
pay,  no  more,  lio  less.  The  committee  has  not  enlightened  us  as 
to  its  estimate  of  the  value  of  the  grant  or  tf  the  charge  is 
based,  not  on  the  value  to  San  Francisco,  but  on  the  loss  to  the 
general  public,  then  as  to  the  amount  of  that  loss.  Iu  the  oj an- 
ion of  the  committee  that  must  be  great  if  it  is  measured  by  the 
sum  of  $3<MHX)  per  annum. 

My  bill  provides  that  the  city  shall  pay  for  all  the  timber 
taken  from  its  right  of  way;  that  it  shall  buikl  certain  roads, 
as  the  other  bill  provides,  and  that  it  shall  forever  maintain 
them;  that  it  shall  pay  for  the  maintenanc-e  of  reasonable  sani- 
tary regulations,  and  that  In  ad«Ution  it  shall  pay  such  proiX)r- 
tlon  of  the  cost  of  guarding  and  p«jlicing  its  watershed  as  shall 
measure  its  benefits  from  such  policing  and  guardianship. 

Now,  in  my  opinion,  that  is  a  fair  charge  upon  San  Francisco. 
San  Francisco  could  not  reasonably  ask  to  receive  this  grant 
unless  she  paid  whatever  expenses  the  grant  might  entail  uiwn 
the  Public  Treasury.  She  ought  not  to  be  asked  to  pay  in  the 
years  to  come  any  sum  whatever  on  the  theory  that  In  some 
way  or  other  we  are  granting  her  something  of  value  which 
she  should  pav  for.  If  that  be  the  theory  of  the  committee, 
then  we  should  fix  the  value.  dccMe  what  it  is,  and  have  San 
Francisco  pay  us  for  it  out  of  the  $40,000,000  that  she  has  or  is 
about  to  raise  from  the  sale  of  bonds.  Have  the  thing  settled 
and  the  transaction  complete.  We  are  simply  giving  her  the 
right  to  use  as  a  storage  reservoir  that  which  Is  now  quite  an 
inaccessible  though  a  quite  beautifid  valley.  There  is  no  loss  to 
the  Nation  and  no  grant  of  value  for  which  San  Francisco 
should  forever  pay  an  arbitrary  sum. 

The  CHAIRMAN.     The  time  of  the  gentleman  from  VSjouaing 
[Mr.  MoNDELL]  has  expired.  . 


:|1 


!!,| 


3988 


Mr 

I  knot, 


FFKKIS  I  want  to  be  entirely  fair  with  tbe  gentleman, 
thnt  he  has  more  wisdom  ou  laml  matters  than  all  the 
us.'|»nt  toifether.  He  may  have  a  Kixxl  bill,  but  it  never 
11  |irej4«Mite<l  here:  It  «U»e8  not  bear  the  approval  of  any 
iJeKiVltuental  i.tfit-ers:  no  meml»er  of  the  ctMumittee  has  ever 
geen  I  nnless  he  has  seen  It  to-<lay  as  it  is  brouKht  In  here: 
nnil  w  thoiit  s|.ejikinir  in  disrespect  of  the  fcentleman  or  his  bill. 
I  hoi<e  no  one  but  the  anth<»r.  who  of  course  Is  bound  to  vote  for 
It.  wll  vote  for  the  substitute. 
Mr.  C'luilrman,  I  ask  for  a  vote. 

The  CHAIRMAN.     The  question  ls>on  the  substitute  offered 
bv  the  p»M»tW>nian  from  Wyoniine  (Mr.  Mondfil). 

The  quejiti.m  was  taken,  and  the  Chair  announced  that  the 
«>iiM>«l  to  hare  It. 

MOXDFXI^     nivlslon.  Mr.  Chairman.  • 

oonmiittee  divide«l ;  ami  there  were— ayes  «.  noes  4o. 


Mr. 

The 

So  ^he  ani«Mu!ment  was  reje<-ie«l. 


Mr 

strike 
TM 


Mr 

ni 
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Mr.  Chairman.   I   move  to 


KINKKAD   of   New   .Ier>oy. 
out  the  last  two  words. 
CHAIRMAN.      The    Keiitleuian    from    New    Jersey    [Mr. 


KiNKf.\Dl  n>ove»  to  strike  out  the  last  two  words. 

KINKKAI*  of  N>w  Jersey.     Mr.  Chaimun.  I  l»ellove  that 
I  wbi(  h  has  t>eeii  prcMiiteil  by  the  committee  Is  eminently 
iMl  It  Is  my  pun»ose  to  Rive  to  It  my  supiwrt. 
MONHKLIi.     Mr.  Chairman,  will  the  gentleman  yield? 
CHAIRMAN.     I>oes  the  gentleman  yield? 
KINKKAI)  of  New  Jersey.     I   regret  I  can  not  yield  at 

__       The  srentlemau  ki)'»ws  that  my  time  is  Itrief. 

Mr.  Mt)NI>KLIi^  The  pentlvman  has  read  the  bill  that  he  baa 
BO  hijhiv  c«niniende«l.  has  he  not  V 

.Mr.  klNKHVD  of  New  Jersey.  The  gentleman  from  Wyo- 
ming tnows  that  I  have  read  th**  bill.  iKvause  I  liave  cone  over 
It  wilh  biuj  so  many  times  that  I  U^sln  to  know  it  by  heart. 
ILatii  hter.  I 

Mr 
lot  let 


Mr 
the  bi 
fair,  i 

Mr 

Till 
Ml 
the  i«h«sciit  time 


Chairman.  I  hoi»e  now  that  the  few  minntt's  that  are  al- 
to me  will  lie  left  to  me  in  peace.  t)e«ause  I  want  to  say 
•onu'ihiug  tbat  Is  of  jrreat  imiiortance  to  me  .ind  to  the  i>e<^ple 
_.  nn  di.«trl(t.  and  to  the  country.  A  few  wtfks  ago  tbe  great 
Omiiilttee  on  Naval  Affairs,  on  a  visit  to  the  navy  yards  of  the 
Atlantic  ct>:ist.  did  me  and  the  people  of  my  district  a  signal 
honoi.  They  came  to  view  for  the  first  time  a  i>roiK>sed  naval 
base   >n  the  Jersey  -nl--  of  New  York  Bay. 

Thiit  the  gentU'ii'.iM  were  well  lecelvetl  in  my  district  I  need 
BOt  «iy.  »ome  of  them  are  here,  and  at  a  more  appropriate 
time  I  expect  that  they  will  si>eak  for  themselves  as  to  the 
hospi  ;;.llty  of  the  eighth  district  of  New  Jersey.  That  the>- 
realiie  that  this  was  an  ideal  position  for  a  naval  base  I  net^l 
y  Hi)  more  than  that  It  Is  in  my  judgment  one  of  the  most  in 
teiligjnt  of  the  many  committees  in  this  Hon.se.     [Applause.] 

I  Chairman.  I  believe  that  any  base  that  Is  chosen  by  the 
titteo  on  Naval  Affairs  should  have  these  three  distinctive 
'  irst.  that  it  should  be  adequate;  secontl.  that  it  should 
iiical :  ami.  third,  that  it  should  b*»  acctrssible.  I  pro- 
l>os<»  |to  show  In  the  few  momeats  that  have  l>een  allotttxl  to  me 
thu  the  Ilrooklyn  Navy  Yard,  as  it  is  at  present  constructed, 
is  in:iile<iuat<».  that  It  Is  uuect»uomlcal.  and  tliat  it  is  Inaci-essible : 
ai;.l  J  fter  having  provotl  these  three  points  I  shall  then  demon- 
str.it  '  to  this  committee  that  the  prol>oh♦^l  base  that  is  locate«l 
In  ths  district  that  I  have  the  honor  to  represent  Is  adequate, 
ecom  mlcal.  and  accessible. 

Fiist.  The  commandants  of  the  Bn>oklyn  Navy  Yard  hav^ 
reixMtedly  requested  that  additional  land  l»e  punhasetl  In  onler 
that  the  yani  might  be  enlargwl.  so  that  it  might  be  suitable 
for  t  le  requirements  of  our  increas«»d  Navy. 

J»e'ond.  It  is   uneconomical,  because  the  supplies  coming  to 


the     anl  from  the  West  and  South— the  steel  from  Pittsburgh.  ,  .,     ,       „..  .„ 

rr      ^         •         «  »f      ;,   1...  I      «    tK^   r^o>.  .iin.io    *\\a   rw.iiiifa   fr.iiM      Will      i.i    In   tmo  of  p«>ar<»  we  nnparo  for  war.   «n<l   the   Wm  mono>    t*o 

the  lumlKi-  troai  Missi.s-lppl  or  the  (  arollnas,  the  paints  from     *;;;,;.',„'  ,n,.fflHcDrr  th^  nior»«  wo  «h»ll  hurc  for  f>ffPotlTP  iw 


of  national  Importaiu^.  and  I  want  to  see  the  fJovemment  pur- 
chase that  site,  which  will  be  of  greatest  strategic  and  com- 
tuercial  value  to  the  Nation. 

We  have  railes  of  water  front  along  the  Jersey  shore  which 
can  be  ptin-hasetl  for  a  resisouable  figure:  therefore  tlie  site  lu 
question  uin  be  made  Urge  enough  to  suit  our  present  and 
future  ueetls. 

It  la  the  nK»rt  ec(»uomlcal  location  along  the  Atlantic  aea- 
b<»ard.  slm^  lu  our  county  we  hate  the  eastern  terminal  of 
everv  trunk  line  save  one.  We  can,  therefore,  lay  down  the 
paint  retjuired  lu  the  paint  shop,  the  steel  and  lumber  In  that 
section  of  the  vard  where  they  are  requireil,  and  by  spurs  and 
trackage  the  handling  of  supplies  can  be  made  simple  and 
economical. 

The  Jerwv  .»ite  Is  accessible,  since  we  are  wthln  300  feet  of 
the  a»  foot  channel  of  the  Hudson  River,  and  with  the  plan 
projtosed  by  I'apt.  Van  Duzer  in  effeit  the  yard  could  take  care 
of  our  entire  Navy,  and  every  ship  carrying  i^«  Stars  and 
.stri|K>s  could  dtxk  there  within  24  hours. 

Mr.  Chairman,  may  I  now  call  attention  to  tbe  report  In 
quest  ion  V  And  pTuiit  me  to  add  that  Capt.  I>.  S.  Vu  Duzer.  Its 
author,  is  ngarded  as  one  of  the  most  progressive  and  brainy 
men  in  the  service. 

Here  Is  what  he  say.<»  regarding  the  site  that  I  favor: 

CENKOAI,    r..N-Sir>i:E.\TI'>N    OF    NAVT-TiUD   DESIOX,   IMCATIOS.   CAPACITY.   AMD 

?iAi  vrrw.v*  ^:.   wiiii    fi.ss   a.no  DKHcairriox  or  a   laruc.  *;rriciE.\T 

T.\RD    rU'TKUI.t    I.'H-ATtD. 

(By  Capt.  L.  8.  Van  Duxer,  Tnited  States  Xary.) 

1.  Ituriai;  wnn^whut  more  ttinn  ttire«  year*  ronttnnoMs  p^rTlre  as 
rotumandunt  i>f  <>laD:;aiM>  and  raptalD  of  the  yard  at  New  \<>ik  tlie 
features  of  an  Ideal  nary  yartl  have  been  a  matter  of  mn-h  thoiicnt 
and  careful  .unalderatlon.  The  followlnir  remarks  are  pre«pnt«1  at  thU 
time  In  Tiew  of  the  reiwrte.l  plana  for  tlM«  removal  of  the  N«>w  \orJt 
Yard  to  aome  other  aite,  one  sussMtlon  l>«'ln«  N.irraKanaett  Bay.  The 
writer  ha.<i  snsKestctl  In  a  letter  to  the  rt^rartm^'nt  "  site  l»elow  rum- 
munipaw.  ul<l.-h  he  hellerea.  .-..iishhTlnK  nil  modern  requirements,  to 
bf  the  \^!tt   navv  vard  aite  In   th.-  world. 

l'.  Tlie  present  .tite  of  the  New  York  V.ird  Is  not  only  unsuitable  as 
re-^r'lw  i-apRilfT    eronomy.  nnd  j>cce«wlMlit.T.  but  It  la  Inrapable  of  sat 
lsfart.>rr    Irup'  '    .it    anjr'  cost.     The    shape    of    the    water    front 

prei  lud.'s  tho  ;  v  of  snltaMv  l-erthlnk'  n-.ip  than  a  doien  batile- 

ibii  .1  »(  «nv  tn.  ••  (Mcaslonally.  niun  the  w«-.»tli<r  i«  '■•"'•  no  laree 
v."«<i-l-<  can  le  l.roimbt  to  the  yanl  for  several  davs.  1-  he  rnnce. 

whirli  must  l>e  seen  in  order  to  dear  IHamond  Iteef.  H  •M  by  the 

foz  As  tbia  rango  la  not  llKht.Ml.  and  can  not  well  be.  large  vcsimH 
can  not  lie  brought  to  the  v.irl  .Tft.-r  d.trk.  Tven  In  clear  weather  not 
more  than  two  dfrp<lraft  an  safely  come  to  or  leave  the  yard 

In  :;4  hours.     Improved  «>  ^  would  extend  this  to  not  more  ttian 

four  ThU  situation  Is  paitU  due  to  tho  short  time  of  slack  waf.r  la 
East  River,  partlr  to  the  lack  of  depth  of  water  abreast  Governors 
Island  and  the  difflcultv  of  lncr..i>«lnc  It.  but  most  of  all  to  the  stronjr 
tidal  currents  and  the  dim.Miltv  of  l.ertbinK  at  tlie  yard  during  the 
strensth  of  the  tide.  Tl.e  depth  of  water  can  \)e  increased  at  great 
exp«-nse.    but    the    other   elements   of   the   problem    can    not   b*   mucli 

.1  "rhe  present  arrangements  at  the  yard— the  layout  of  the  docks, 
piers  wh:MvcH.  (^hope.  storehot.scs.  power  plant,  streets  and  t^ulp- 
ment  -Is  wasteful  of  l>oth  time  and  money.  The  cars  of  nil  railway 
shipment*  roust  Ito  biouaht  to  tbe  yard  on  Uoats.  .\nd  the  Internal 
tran.si  i    Is  undulv  expensive,  owing  to  unali.itable  conditions. 

4     1  ral  conditions  at   other   n.ivy  yards  nre  equally   unfaror- 

gl,le      .>x '.irk    depth   of  water:   others   avallnble   area:   others   hare 

too  strone  tides,  no  large  eentera  of  aiipply  of  labor  and  material  In 
the  riiinlty.  etc.  ..       ,  .       .  ..      m     ^        ,   ..  a 

.">.  Even  a  moderate  sttidy  of  the  demands  of  the  fleet  point  to  cer- 
tain deilnite  conclusions.  ..,..,.  ^  .. 

lat  Th.nt  tbe  creiitest  navv  vard  In  tbe  countrr  should  r>e  locatert  as 
cltMie  Hi  practicable  to  the  jtreatest  center  of  supply  and  transportation, 
therefore  at   New   York  ,. ,     »     .,• 

»bi  That  It  should  l>e  so  niaced  as  to  l»e  as  near  as  possible  to  ail 
the  ereat  railroads  on  one  side  and  to  deep  water  on  the  other.  One 
available  location  only  ^^lflll8  these  requirements,  the  Jersey  shore 
l>elow  rnnimnnlpaw.  ^  ,     ^   ^ 

^^•\  That  this  creat  vanl  should  have  great  capacitv.  snfflcient  to 
berth  and  repair  tbe  whole  battleship  n.Mt  with  all  its  adjuncts  ,ind  its 
auxiliaries.  ,     .      .  ,. 

td'  Since  there  Is  llkelr  tn  »>e  20  years  of  peace  to  1  of  war.  If  we 
m  ■-■.'  the  future  by  the  past.  e<-onomT  of  peace  operation   should 

r.  Me  consideratltNi  as  well  as  capacity  and  elllclency   in   time  of 


MicUig;iu-  ill  must  be  hhipp«Hl  from  thi»  mainland  across  the 
Ilnd  ion  River  In  boat*,  ami  the  handling  and  rehaudling  adtls 
Itrea  Iv  to  the  cost  of  tbese  auppliea.  While  on  our  trip  through 
tbe  Vrt>okIyn  yard  oa*  9t  tte  oAcera  stated  to  me  that,  as  a 
resn  t  »»f  the  location  of  the  yard,  the  pine  whi«  h  was  u.<«mI  In 
ship  ctrtist ruction  was  as  ci»stly  as  mahogany  on  acctuint  of  the 
Bumier  of  times  It  must  l>e  haiulled. 

Tl  Ird.  It  ia  luaecesslble.  On  a  atonny  uigui  or  In  f»>g  it  la 
aim.  St  Imp— alble  for  a  warship  to  reach  the  Brooklyn  yartl. 
and  when  It  Is  clear  but  two  of  our  rcaela  can  dock  there  In 
24  liourK 

I  would  like  every  Meml>er  of  Conjtresa  to' read  Capt.  Van 
rhuiT'a  report  reganllng  the  availability  of  tbe  site  which  by 
chai<«  la  situate*!  In  my  district.  I  need  hardly  aay  to  my 
coll*  agues  in  this  House  tlmt  were  the  projxieed  site  Ux-ateil  In 
Mai  le  or  in  F'lorlda,  and  I  were  as  familiar  with  Its  advantages. 
I  would  as  strongly  urge  Its  purchase.  This  Is  not  a  question  of 
conrresslonal  districts:  this  supersedes  Stato  lines.    It  Is  really 


n.  In  ord»>r  >•>  t-sf  the  correclneaa  of  the  forecolng  conclusions  It  Is 
necessury   to  -tte   the   rcqvilreni.^nts   and   denirabie  features  ol   a 

yard  of  "the  Ii._  .  >s«.     These  may  W  divided  Into: 

I    Suitability  of  location. 

II.  Capacity. 

III.  (.'oat  of  construction,  mainteaanre.  and  operation. 

I. 

artTAaiLrrr  of  locatio?*. 

7.  This  comprehends :  . .        •       „.  j 

(1)  Stratcfcicai  position  as  regards  the  probable  uptratioaa  and  re- 
quli^ments   ef   the   fleet. 

(2)  Strategical  position  as  recarda  defense. 

(3>  Aeeesalbillty  under  all  coodltloaa  of  tide,  wind,  and  tempera- 
tures. This  Involres : 

(a)  Depth  of  water  and  safety  of  approacii. 

(b)  Proximity  to  main  channels  and  ease  of  approach. 

<4>  Acceaalbility  and  proximity  to  the  great  highways  of  trans 
portatlon.  ,         ,  ,        .        .     .   , 

13 1   Proximity  to  a  great  center  of  anpply  of  materials. 

(6 1    Proximity  to  a  great  center  of  supply  of  labor. 

(71  Proximity  to  a  Tery  large  rity  where  lUierty  can  he  given  to  a 
large  number  of  men  while  the  ahips  arc  onder  repair  at  tbe  yard. 


191^.  > 
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II, 

CAPACITT. 

8.  This  Incladea : 

(H»   Capacity  to  keep  tlie  fleet  In  repair  In  time  of  war. 

(91   Capacity  to  keep  tbe  fleet  In  repair  in  time  of  peace. 

(10)  Capacity  to  keep  the  fleet  supplied  In  time  of  war. 

(11)  Capacity  to  keep  the  fleet  supplied  in  time  of  peace. 

(12)  Capacity  to  build  ahips  of  the  largest  size. 

(13)  Capacity  to  quickly  repair  ships  under  ail  conditions  of  injury 
and  draft. 

(14)  Capacity  to  berth    repair,  and  supply  at  one  time  a  very  large 
number  of  ships  of  the  largest  size. 

III. 

COST    OF    COXSTtC'TTIOS.    MAIXTEXAXCE.    AltO    OPEBATION. 

0.  This  Includes : 

(1.%)   Coat  of  .vard  and  plant. 

(I6l   Cost  of  maliitenai.co. 

(17)   Cost  of  operation,  which  Involres:  ,         a 

(a)  Efllclency    of   operallon    as    rcjiards   speed   of   doing   work   nndor 
Tarvlng  conditions  of  weather  and  volume  of  work. 

(b)  Efficiency    of    operation    as    rezards    co.st    of    doing    work    under 
varying  conditions  of  wea:hcr  and  volume  of  work. 

I. 

SriTABIMTT    OF    LOCATION*. 

10.  Takinc  the  rariouji  requirements  in  succession,  we  find  with 
;  resjwct  to  (11  that  the  position  of  New  York  is  superior  to  all  ports  on 
"  the   coast    as    renanls   depih    of   water   and    ordinary   ease   of   exit    and 

entrance  with  the  single  oiception  of  Xarragansett  Bay.  It  is  the  only 
port  on  our  whole  coast  whi-b  has  two  entrances  separated  by  a 
hundred  miles.  It  Is  neaiiy  In  the  Industrial  center  of  the  coast.  It 
Is  somewhat  farther  fron  Europe  than  Narrangsett  Bay.  but  tbe 
dirr-n  nee  Is  so  small  as  t  >  be  immaterial,  while  it  Is  a  little  nearer  to 
th-  Panama  Canal. 

11.  As  reeards   (2).  it  Is  easy  of  defense  ainlnst  sea  attack  as  corn- 
ered  with   Narrairansett   Bav,  and.   furthermore.   New   York   Is  always 

.ikely  to  bo  incomparably  the  best  defended  port  on  tho  coast.  Its  great 
Interests  and  the  char^cfr  of  Its  entrance  both  cor.trlbutlnc  to  this 
end.  A  navy  yard  Iocate<l  at  the  place  indicated  in  the  accompanyipg 
drawing  Is  a  mile  or  two  farther  away  from  possible  sea  attack  than 
the  present  yard.  And  li  Is  far  more  secure  against  a  landing  force 
Ihan  any  lo<'atlon  on  Ltng  hsland.  or  almost  any  other  practicaMc 
location  In  New  York  Harbor  or  elsewhere.  As  against  a  naval  raid. 
Its  security  Is  practically  absolute,  while  any  conceivable  location  la 
Narrogansett  Bay  Is  pecullarlv  open  to  this  form  of  attack. 

1_'.  As  regards  (3».  the  accessibility  under  all  conditions  of  (id.-, 
wind,  and  temperature,  tbe  low  water  depth  In  the  entrance  channels 
of  New  York  have  for  50  vears  Ix-en  maintained  at  10  feci  cr.ater  than 
tho  deep-load  draft  of  the  heaviest  battleships.  This  condition,  based 
upon  the  draft  of  hcaw  frelpht  vessels.  Is  practically  certain  to  be 
maintained.  This  mnrKir  of  depth — to  which  tidal  rise  adds  4  to  5 
feet — is  snfflrient  to  take  car*^  of  any  protiable  draft  of  a  battleship 
due  to  Injury.  The  depth  at  nil  points  from  the  entrance  chanufls  to 
far  above  the  suggested  location  of  tho  yard  Is  considerably  Rroatcr 
than  in  the  channels.  The  only  dr4  dginx  ncc.-^s.sary  would  bo  in  and 
near  the  vard  wharves  aid  piers.  The  sugjieRtod  location  of  tho  yard 
and  the  arrangement  of  piers  Is  such  as  to   render  access  particularly 


fi 


easv 

The  currents  in  this  locality  are  very  ranch  lots  than  abov(f  or  below, 
owing  to  tbe  width  of  th«  bay  in  this  vinlcity  and  to  the  conli-ruration 
,of  the  shore.  This  part  tf  tho  harbor  Is  also  quite  free  of  drifting  ke 
which  gives  much  trouble  In  iwth  the  East  and  North  Rivers.  In  foggy 
weather  New  York  Harbor  Is  much  ea.<lor  and  safer  to  enter  than 
Narragansett  Bav.  Tbe  slowly  shoalin;:  water  gives  to  a  careful 
navigator  deGnitc  and  an  pie  warning  of  tbe  approach  to  danirer ;  and 
thnt  danger  Is  a  simple  grounding  on  sand  and  not  striking  rocks 
Morcovtr.  New  York  tog'  are  loss  frcouent  and  generally  less  dense 
and  of  shorter  duration  than  those  of  Namgansett  Bay.  In  this  con- 
nection It  must  not  be  forgotten  that  a  navy-yard  site  in  Narraiiansctt 
Bay  is  far  above  Nowj.'-rt  and  involves  a  ion.:;  and  rather  tortuous  pas- 
aaiie  between  rocky  sbonls  and  islands. 

i:{.  As  regards  (4l  the  west  end  of  a  .vard  (of  the  type  hereinafter 
sncseate^)  located  IkIow  v'omniiinlpaw  wouM  he  close  to  railway  tracks 
leading  to  nil  tbe  great  trunk  lines  of  the  country.  While  the  water 
front  would  be  accessibb  to  every  form  of  vessel  or  barge  and  only 
shortly  distant  from  the  T.harves  of  all  the  steamer  lines,  coastwise  and 
foreign.  A  navv  vard  located  in  Narracan.sett  Hay  would  be  deiK*ndent 
upon  service  fnimonlv  one  railway  and  that  lailway's  steamers.  Such 
a  cndltlon  of  affairs  wiuld  be  well-nigh  Intolerable  aside  from  the 
added  exp«*nse  of  frelRht. 

11.  As  regards  (0>  ••  |  roximity  to  a  great  center  of  supply  of  ma- 
terials." New  York  Is  In  'omparabiy  superior  to  all  other  ports  as  It 
is  br  far  the  ijreatest  cer  ter  of  supply  of  materials  that  exists  on  the 
western  continent.  Articles  of  ordinary  commercial  design  and  com- 
position can  be  obtained  In  a  few  hours.  In  NarraKansett  Bay  supplies 
Would  ordinarily  take  several  da.vs  for  delivery  and  could  not  iw  se- 
lected except  at  great  ccst.  Nearly  all  would  come  from  or  through 
New  York.  The  supplies  of  provisions  and  of  coal  and  oil  fuel  are  at 
iiand  In  New  York  and  from  dozens  of  sources.  The  Rfeat  coal  roads 
would  load  «llrectiv  to  the  yard,  while  the  main  oil  piiie  lines  end  only 
2  or  3  miles  away,  and  «'ll  could  be  piped  from  them  directly  Into  the 
yard  No  such  conditions  exist  In  Narragansett  Bay.  The  stock  of  all 
Fupplloa  in  such  an  isolated  location  would  have  to  be  enormous  or  tho 
debiys  would  greatlv  hamper  work  and  add  materially  to  the  cost  of  it. 

'1,')  Concerning  (C)  thj  conditions  of  labor  supply  in  yards  which 
are  not  near  large  cities  is  well  appreciated  by  all  who  have  had 
experience  in  them  tho  labor  situation  In  a  large  yard  located  in 
N-Trrajfansett  Bay   would  be  serious.     Only   workmen   continuously  em 

f»b.ved  wouiil  be  available.  Men  will  not  go  far  for  employment  last- 
ng"  only  a  few  days  or  even  weeks.  Sudden  and  temporary  increase 
of  force  In  an  emergency  would  be  lmpos.slble.  Greatly  increased 
wages  might  bring  mechnnlcs  after  considerable  delay  and  much  trou- 
ble and  labor  offices  would  have  to  be  opened  and  maintained  In  New 
York  and  Boston.  The  iabor  difficulty  alone  should  preclude  us  from 
attempting  to  place  a  yard  on  which  the  fleet  (or  even  a  portion  of  it) 
dei>ends  for  repairs  and  maintenance  of  any  great  distance  from  a 
source  of  supplr  of  labor  of  all  kinds  and  in  any  quantity. 

ic,  As  regards  the  llhertv  of  the  enlisted  force,  the  desirability  of 
having  a  navy  yard  adjacent  to  a  large  city  Is  of  the  utmost  Im- 
portance if  we  are  to  keep  them  contented ;  unless  we  waste  time  by 
giving  liberty  in  one  place  and  at  one  time  and  sacrifice  a  further 
length   of   time   for   repairs   at   some   other    point.     Such   an   arrange- 


ment Is  wasteful  of  the  time  of  both  officers  and  mpn.  and  cuts  down 
the  time  available  for  drill  and  training,  and  extends  the  intervals  of 
inefficiencv.  No  other  place  compares  with  New  York  for  tbe  purpose 
of  lll>ertv-glving.  and  a  navv  vard  should  exi.st  there  laryi-  enough  to 
berth  the  whole  fleet.  An  attempt  to  ke<M>  battleships  at  ai.chor  lu 
the  North  Hlver  and  similar  places  in  winter  invariably  results  In  the 
drowning  of  members  of  crews  and  loss  of  steam  launches  and  other 
boats. 

II. 

CAPACITT. 

17.  It  seems  perfectly  clear  that  one  navy  yard  should.  If  possible,  be 
large  enough  to  repair  the  whole  organized  fleet  In  time  of  war.  The 
separation  of  the  fleet  into  three  or  four  p.irts  for  any  reason  whatso- 
ever is  strategically  wrong.  No  vessels  should  be  separated  from  the 
main  body  of  the  fleet  except  such  as  are  so  badly  Injured  that  they 
will  be  out  of  service  for  many  weeks  or  months.  True  strategy  polnti 
to  the  establishment  of  the  largest  kind  of  yard  in  the  best  iK>ssible 
location  with  the  best  possible  defenses.  Small  yards  are  only 
excusable  as  distant  bases. 

18.  The  gr?at  central  yard  should  be  large  enough  to  keep  the  whole 
active  fleet  In  repairs  during  peace  as  well  as  war.  A  large  establish- 
ment is  much  moie  efficient  and  economical  than  several  small  ones. 
If  the  smaller  yards  servo  no  useful  puriw^e  in  war.  they  .ire  equally 
Inefficient  In  tithes  of  peace  and  should  no  longer  be  maintained. 

m.  As  regards  (lO)  and  (11>.  the  capacity  for  supplies  in  times  of 
peace  and  v.ar.  it  is  perfettly  apparent  that  if  we  put  a  navy  yard  in 
a  place  like  Narrapansctt  Bay  we  must  run  the  risk  of  failing  to  pro- 
vide supplies  at  critical  moments  or  have  enormous  storehouses  in  the 
navv  vard.  In  the  latter  ca.se  the  losses  from  deterioration  of  stores 
will'  l>e  verv  considerable.  A  navy  yard  located  in  New  York  Harbor 
need  have  "comparatively  small  stornso  capacity,  for  tho  war-bouses 
and  storehouses  of  the  whole  city  are  so  close  as  to  render  them  an 
annex  to  the  vard. 

I'u.  Tbe  capacity  to  build  ships  of  the  largest  size  is  a  necessary 
feature  of  a  great  navy  yard  and  Is  not  a  very  expensive  addition  to 
a  great  repair  plant,  unless  the  considerable  area  of  ground  necessary 
is  costly  owing  to  high  value  of  land. 

21.  Tho  capacity  to  berth,  repair,  and  supply  the  whole  fleet  at  one 
time  and  to  repair  the  largest  ships  rapidly  under  all  conditions  of 
injury  and  draft  implies  large  and  w^l  equipped  shops,  ample  wharf- 
age capadt.v.  and  numerous  large  dry  docks.  It  also  implies  very  deep 
water  in  the  approach  to  the  dry  docks.  :ind  at  least  one  docic  with 
Croat  depth  over  the  slU  ;  and  tbe  Etora;;e.  transportation,  and  bimllar 
facilities  should  correspond  to  the  other  equipment. 

III. 

COST   OF   CONSTr.rCTIOS.    MAl\Ti;N"ANCT:i   AXD   OPERATION*. 

22.  The  cost  of  the  yard  and  plant  should  be  as  low  as  consistent 
with  economy  and  the  achievement  of  the  end  in  view — the  care  and 
upkeep  of  tbe  fleet. 

2::.  Tlie  design  of  the  yard  should  be  such  that  Its  main tr nance 
should  cost  as  little  as  practicable.  The  power  plant  should  be  located 
in  a  favorable  position  as  regards  fuel  and  water  supply  and  be  fitted 
with  equipment  of  the  best  types,  so  that  the  power  charges  should  be 
as  low  ab  practicable,  while  the  character  of  the  buildings  and  trans- 
portation facilities  should  render  upkeep  and  transportation  charges 
equally   low. 

24.  Given  a  woU  designed,  well-equipped,  and  well-located  yard,  the 
efficiency  of  operation,  as  regards  both  co-5t  and  speed,  depends  ui>on 
suitable  organization  and  methods  of  carrying  on  work. 

2.").  The  accompanying  sketch  shows  on!y  the  main  features  of  tbe 
desi;;n.  Some  details  can  not  be  shown  except  on  a  larger  scale,  and 
they  are  so  numerous  that  many  of  them  would  require  additional 
study.  The  general  characteristics  shown  are  planned  to  meet  the  re- 
quirements enumerated  in  tbe  foregoing  ptnos  and  are  independent  of 
the  exact  design  of  details. 

20.  Location :  It  will  be  noted  that  the  proposed  yard  is  placed 
where  Its  Inner  end  abuts  lands  contiguous  to  alt  the  great  railways 
and  that  Its  outer  end  reaches  deep  water.  The  cost  of  supplies  of  <ill 
kinds  is  therefore  reduced  to  a  minimum.  The  yard  is  located  where 
the  tidal  current  Is  always  weak  ;  it  is  therorore  easy  of  access.  Access 
is  further  facilitated  byplacing  the  piers  at  45°  with  the  direction  of 
entrance  and  with  ibedirection  of  the  tidal  current.  The  location  of 
the  yard  is  such  as  to  render  It  quite  free  from  ice  accumulation  during 
winter,  excei)t  such  as  may  form  in  and  annund  its  own  piers. 

27.  Wharves,  piers,  and  docks :  There  are  20  main  piers,  all  of  700 
feet  length.  These  20  piers  will  berth  -li)  battloiihips  or  other  war 
vessels  of  tbe  largest  size.  At  the  wharves  between  the  piers  there  la 
berthing  space  for  18  ships  of  length  of  4.''.0  feet  or  less.  Three  other 
large  vessel.s  can  berth  at  the  outer  end  ot  the  yard.  Twenty  tor|)edo 
vessels  or  small  craft  can  berth  at  the  outer  ends  of  the  piers,  while 
al>out  100  tugs,  barges.  Kul)marine«.  etc..  can  be  berthed  at  the  piers 
(with  the  battleships,  which  are  all  less  than  GOO  feet  lontr>,  or  else- 
where al)out  the  yard.  Its  shape  has  been  carefully  studied,  and  the 
one  chosen  is  believed  to  be  the  best  for  wharfage  space,  convonienee 
of  operation,  and  general  efficiency.  The  j)lacing  of  tbe  dry  docks  at 
the  outer  end  prevents  their  inierfering  with  tbe  yard  transportation. 
Additional  docks  can  and  should  l)e  added  if  this  yard  is  to  take  care 
of  tbe  whole  fleet.  The  docks  shown  In  the  plan  may  be  entered  at 
either  end  and  each  has  a  middle  caisson  which  has  several  seats,  so 
that  tbe  dock  may  l>e  divided  into  two  single  docks  of  varia!)!e  length. 

25.  Tho  building  ways  offer  nothing  particularly  new.  Tho  estimates 
given  are  for  the  utilization  of  the  old  ways  (tho»e  in  the  present 
yard)  as  far  as  possible.  If  not  too  expensive,  a  double  gantry  crane, 
instead  of  the  present  cantilever,  might  b«'  disirablo.  The  plate  yards 
are  covered  with  railway  tracks  on  a  system  that  should  cheapen  the 
handling  of  matei4al. 

l'V>.  The  outer  row  of  shops  :  The  shops  of  the  pat«  row  on  each 
side  of  the  yard  are  of  one  storv  only  and  are  120  feet  wide,  exclusive 
of  any  slight  additions  to  the  floor  space  made  by  the  lean-to's  such  as 
would  be  de'sirable  in  foundries.  All  shops  are  reached  by  standard- 
gauge  railwav  tracks  (single  dot-and-dash  line),  while  the  shops  where 
heavy  weights  are  handle«l  are  reached  by  the  60-ton  crane  track  (double 
broken  linei.  Tbe  positions  of  tbe  track.s  are  only  approximate,  and 
further  studv  on  a  larger  scale  might  change  a  number;  some  additions 
should  doubtless  bo  made.     All  curves  are  of  125  feet  radius. 

30.  The  inner  rows  of  shops  :  These  shops  are  on  the  lower  floors  of 
two-story  buildings.  They  are  80  feet  wide  and  are  all  reached  by 
standard-gauge  railways. 

31.  The  storehouses  :  The  second  floor  of  all  tho  inner  rows  of  shop 
buildings  forms  the  general  storehouse  for  all  active  stores,  except 
those  of  very  great  weight  or  those  which  are  supplied  only  to  shliw 
and  are  not  used  in  any   process  of  yard  work.     The  ends    of   tbeaa 
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koliaiics  are  «»B*»-t«I  bj  roT^red  brldgM  and  at   the  e«»t   and  wtjit 
Kiiiaiiiga  are  f«BB^~  "^  and   corera   a   trark   cooB«<:tln|f    tb« 

^  n   thS  trarkU  la  latend^  to^n,.  trol^  train*    (^"y*.^ 


Wh*n  klealraWe  to  do  so.  railway  Vara  »•?"*•  .*»«»:*'l«"J^wll!:*l"^ 

lo  therre««Ttn«  "tore  of  lumber  atora  M*  fjm  to  the  P>«f*^X.  «1  ^'^^i^ 

wooM  ba  atored.     Storea  for  the  taa«r  rows  of  ahopa  ar*  low- 

Mn  Smitora  directly   to  the  spot  dealred.     Storea  for 

afeoiw Tra  Wwered  on  cara  which  can  be  broatbt  alongalde  or 

'the  bSildteSTS  the  wntral  row  are  only  60  'eet  wide.     On  the 

floor   there  are   misoelUneoiia  Btor<-room8.   th^  •'*^'^Si J!?^»hi 

7U4  fcitaurant.  etc.     On  the  aecond  door  are  al    tJ»*  y»™®2^  Se 

iTTT -*— '    and   central   correspondence,   and   planning  o™<*"  "-»}f^ 

Ite  center,  and  other  oflf^  grouped  ?»»"»  15«^-  ^'^l^'iS^ 

and  certain  o«»ee  atorvrooiM  are  on  th.'  third  floor.     Tb«  ©mce 

arthi  central  row  any  be  Jtyled.  are  the  only  oije.  which  are 

l^ee  Kory.  and  ao  far  aa  can  be  fortaeea  only  part  of  tbe»  need  be  or 

M^Mtailtan^Hia  bulkUnca :  The   prorlatai  and   *to«^»«MC   •torehouae 
it«4^wStoo<  (^TiSi  area  and  U  for  the  snpply  <>'  "»''l'"  "** 
TlU  clotiriBirS«-torv  Is  near  It.     The  paint  nnd  oil  store^ 
Is  pUeed  at  aSneTbt. nee  from  the  other  -  '  account  of 

tk«  talamaiabie  chnracter  of  the  »tore«.     TTie  pan 
laolat  -d.     The  barraoka  and  quartera  for  ofllcers  art- 


la  locitetf 
■oC  of  afcpf  a. 
la  plac 


^4  Th^  ^wer^-u*.'  te  pUoch!  clo«e  to  the  wnt*.r  front,  ap  that  fuel 
e  d^l^eT^  dl^itr  (nto  the  bunkers  of  the  boiler  PJant  while 
caaTbe  aJHwtad  tot/ tba  dump  acowa.     It  la  pUnaed  to  uae  oU^  but 

tke  p  Kctac  U  ik»  nower  hemm  la  andi  m  to 


can'Jc  d*«>;:^ .  -•rrc^'y.into   the  ^'^Vrs^ofthe^boller^^pl^ant 

tka  nae  of  coal  as 

■iicai  a>  vumuuf  If  ■«<•»»  w*  BhavU  erw  become  neeeaaary      -nja 
t  wwcr  wMiUl  furl  ouxht  to  be  leas  than  0.4  cents  per  HUowatt 
tkla  coat  to  Indude  all  fxp*>n»e  except  plnnt  and  to  coTcr  repairs 
nlntenaoce  of  plant  and  distrllwitlns  system*. 
S6.  The  aatlaatea  of  coat  of  the  yard  are  aa  follows: 

52S,000  _ 

II.  S4?.  000 


Outer  row  of  shops.   1   atory.  4.400  by   120   f^et 

sqn  irp  feet,  at  |3.50 ;-»-.,c.r-w*"LA"  W'ViVaaa 

Inner    row    of   shop*.    2   story.   5.800   by    80   feet— 44S.000 

£• 'buUdlBsa.  et<Cr  2~Vnd '3  VtorteiC'2roob  by  6«  feet— 
13C  M*  atMi*  taat.  at  t« 

Vlacela 


Total 

■KA    WAIX. 

Abouil  15,000  feet,  at  1173  per  foot 

nintR. 


At 


pro 


Aeftaae 


and  of  men  aent  to  the  Btorehotiae  for  certain  "rtU  lea  ardently 
itMded     It  will  he  noted  that  this  contlnuoua  railway  track  (with  t 
fDlMeiicth   ahllnKS   In    ench   bluldln«>    will   reduce. enoraaoualy 
of  hai  alln<,  tho  time  of  delivery,  and  the 


o 

th.^   coat 
ol  esamlDiitlon. 


la  equally 
uown.     They 


2.  240.  000 
T90.600 


.._ 5,«96,00U 

2.625.600 


■*'  '^  ttr7lWrs2!^a.•sT=-':"•-'?-•-:: 


1.  9«0.  OOO 
150.000 


Total -  "''•  ^^ 


Cnbie  yarda. 

tjoJ*^ oy » ^y ' *?? "y  ^ ^'SSHISS 

ftMltet  by  1.200  by  27 900.000 

Total  22.20A.00O 

Le«s|70«)  by  70  by  20  by  TT W*.  ^0 


Total 


21.  22«.  000 


It  centa-  ta.l».000 

rwethofo  and  approach I'SS'iill 

Dry    loeto.  2.401)  fe^t.  at  »3.000  per  ranalns  foot I'JSfSK 

|Bat:i  llatioM  and  extra  eqdpaMSt 2.500.000 

^  lUi  ai«,  ItJ  mile*.  *l  $15.QM  par  nllc  (emdualre  of  tracka 

nimt 240.000 

Cr«»  (  trneka.  4  attlca.  at  ««0.000  per  nlle    <exclaalTe  of 

twckaon  plera) —_--  —  - 140.000 

Wall  r.  haatlnK.  aowera,  electric  aatais.  air  nntna.  paTlac.     

tiliphoara.  etc -m    1. 0*0.  000 

MtaellM^M.  liMlailBf  smm  panathle  aMlttonal  dredKl 


Total 

If  thr  prewent  rard  were  aold.  the  rerelpts  for  It 
Fway  toward  pnylng  for  the  new  yard.  It  may  bo  mentioned  here 
that  the  tiinnoaai  ynrtf  la  not  nnlr  four  times  jrrvater  than  thr  preaent 
ts  r««nHlB  heriklnc  capacity  and  rapacity  for  work,  but  that  It  Is 
two  or  three  times  as  rreat  In  stiop  eapadty  and  str<rar'>  noarr. 
•rii^  dock  capacity  for  verr  tar^e  ships  la  also  four  tim«>4  that  nf  tb^ 
— «a  Hit  yard.  But  It  la  not  enookth  to  take  care  of  the  whole  feet,  and 
two  additional  almllnr  docks  should  be  added  K  this  yard  Mto  attain 

SI      It  wlli  be  notod  from   the  fiorajgotoit   that   the  «nKre«te.|   ysnl   at 

"York   l8   far  aupertor  to  any  pMalhle  yard   In  Narrauansett   Bay. 

But  this  Is  not  saylnx  baif  enoush.     The   Narrasaaeelt  yard  of  ««<jual 

icltT    would   coat   much   aH>re   to   halM   and   et«lp.    ■och    more    t.i 

ktata.  and  tiM  wort  done  in   It  wonid  cwt  two  or  three  times  aa 

nnrttcvlnrlT    nrnent    and    emeneency    work.     Power    would    cost 

and  waives  ^ery  tauch  more.     Traaapirtatlon  to  the  yard  wonM 

Twry    mM«-h   more :   and    Ha   hMaArtent   and   hMdetoale   character 

VM  A  add  ereatlr  to  eoata  throuith  dHays  aad  sloppy  a  of  work,  aa 
«5  aa  IhiaWli  'hlph  fretcbta  doe  to  lar\  *,t  eompetnloa.  Ailequate 
II  &c«tlaa  dacs  ao«  aow  cxiat  la  Nam»«aaaett  Bay.  To  •■adently 
M  F>rt  sn  rltal  a  potet  as  oor  creatp«t  nary  yard  la  the  mn«t  impnr- 
step  to  ■!  tartly  etetorr  to  war.  Tbeae  fartMntloaa  sn.l  .,th*T 
Hta  will  be  rery  expeaalv*  and  .re  not  needed  except  for  the 
of  tho  van!.  .\t  N'w  Y.rk  oth.  r  coas  Idem  t  Ions  will  alwaya 
ita'datrasr.     No«h!ac  aeed  be  added  because  of  tbe  yard. 


MESS.\CE  TWOM  THE  SCIVATE. 

Tlio  oonimUtPe  inforin-illy  roee:  and  Mr.  UicosawooD  havlni; 
f;ik«u  the  rhalr  aa  Speaker  pro  tOBfiore.  a  mtmmf^  from  the 
.<€ii;ito.  bv  .Mr.  Pratt,  one  of  its  cl»»rk».  annouBced  that  the  Reuate 
hiul  passtnl  bin  of  tbe  following  title,  tn  which  tbe  concurrence 
of  the  House  of  RepreaenUtiven  was  reqtiestcd : 

8.767.  An  act  emntinjr  permission  to  the  city  of  Marshleld, 
Oreg..  to  close  Mill  Slough,  in  8«i»l  city. 

The  message  also  nnnonncetl  that  the  .<?enate  had  nsreed  to 
the  amendment.«<  of  the  House  of  Ropreseuta lives  to  the  Joint 
resolution  (S.  J.  Re«.  52>  to  anthort»e  the  appointment  of 
Thomas  tlreen  Peyton  as  a  cadet  in  the  United  States  Military 
AcaiUniy. 

BEX.iTE  *ILL  RErmKFD. 

T'nder  rlanse  2,  Bale  XXTV.  Senate  bill  of  the  following  title 
was  taken  from  tlie  8peaker'n  table  and  referrtnl  to  its  a|.pro- 
prlate  committee,  as  Indicated  b.Mow  : 

S.  707.  An  act  jrrantine  penni»*ion  to  the  city  of  MarshRold. 
Orec.to  close  Mill  Sloneb.  in  paid  city,  to  the  Committee  ou 
Interstate  and  Foreign  Comnierce. 

iirrcii  nrmiT. 

The  ronimlttee  resumfsl  its  pension. 

The  CHAIIIMAN.     The  Clerk  will  read. 

The  Clerk  read  as  follows: 

Hr.r    2.  That   tslthln   thr.»e  yrars  aflor   the   pas«nce  of   Ibis   art   mM 

ernnt*<e  sh.ill  fllr  with  •'■■ •  -s  of  the  Tnifed  Kiates  land  oflirr*.  In 

tho  districts  wh^Tc  sii  f  way  or  lands   arc  locate<1.  a  mij)  or 

mans   showing    the  h.  ««'.>•«     and   extent   of  said    pmous-Ml 

rlahts  of  way  and   l.u  porpoaes  stateil   in  aecllon    1 

of  this  act;  bnt  no  v  i  work  shall  be  rommeacod  on 

aald  land  until  such  inait  ur  niitp«  '4hall  haro  been  ni<Hl  s«  heroin  pro- 
Tided  and  approve  bv  tho  Sccr-'tarT  of  the  interior:  /*rorW»d.  kntrner. 
That  any  chances  of  location  of  any  of  said  rights  of  way  or  lands  mar 
be  made  bv  said  erantee  boforo  tbe  Bnal  completion  of  any  of  said  w»rk 
permitted  In  section  1  hortrf.  by  fl'lnx  such  additlooal  man  or  map«^  as 
mar  be  neo.'«sarv  to  show  such  chsnres  of  loeatlon.  mid  additional  map 
or  maps  to  be  fllrr>  '"  •'•.>  same  aunner  a*  tbe  nrlelnal  man  or  mauf ; 
but  no  chanre  of  shall  become  Talid  until  .npproved  by  th.>  S.c. 

retary  of  the  Int'..  .  :  the  Secretary  of  .\r'-i(-iilfure.  nn  his  1uii*dlc- 
tlon  may  appear :  nnd  the  anproral  by  the  RecretarT  of  the  Interior  of 
said  map  or  maps  sbowlns  chaasres  of  location  of  said  rights  of  way  or 
lands  shall  operate  aa  an  abandonment  bv  the  city  and  conatT  of  Snn 
Francisco  to  the  extent  of  such  cbanre  or  chances  of  any  of  the  rl-Uta 
of  way  or  lands  Indicated  on  the  oridnal  maps:  .4 ad  providfd  further. 
That  anr  rishta  Inurinit  to  the  grantee  under  this  act  sh.ill.  on  the  ap- 
proral  of  the  map  or  maps  refern>d  to  hereha  by  the  Secretary  of  the 
Interior  relate  hack  to  the  date  of  the  flline  of  said  man  or  mana  with 
the  red^ter  of  the  United  States  Land  Offli-e  aa  prorlded  herein,  or  to 
the  (late  of  the  flMne  of  sucb  maps  ns  th»T  mav  be  copies*  of  as  pro- 
xlded  for  hm^ln  :  Atnl  proiyUJ  further.  That  with  reference  lo  any  map 
or  maps  heretofore  filed  by  said  city  and  county  of  S«n  l'>ancl.<co  or  ita 
grantor  with  any  ofncer  of  the  l>et>artment  of  the  laterlor  or  the  IV- 
partment  «>f  .Vrrleulture.  and  approved  hr  said  department,  the  prorl- 
8k>ns  hereof  will  be  considered  compiled  wllb  bv  the  ftllnx  by  wild 
grantee  •'  •  of  anv  of  such  mnn  or  mans  with  the  reclster  of  the 

Tnlted   >-  '   -nd  oflln-*   as  provided   for  herein,   which   said   map   or 

■aps  an.!   ,... .  .  .ms  shall,  as  In  all   other  caaea.  be  subject  to   the  ap- 
proval of  the  Secretary  of  the  Interior. 

Mr.  MANX.  Mr.  Chairman.  I  move  to  strike  ont,  eommene- 
ini;  on  line  2r>.  ppue  4.  the  words  *  or  the."  nnd  In  line  1.  pape  5, 
the  words  "  Secretary  ^f  Asrioultnre,  aa  bis  Jtiris.li.  ti«>n  may 
appear."  That  is  to  conform  with  tbe  amendment  already 
apreeil  iip«"»n. 

Mr.  R.VKER.  That  is  all  right.  I>et  us  bare  a  vote.  Mr. 
Chairman. 

The   CHAIRM.VN.      The    Clerk    will    report    the    amendment 
offered  by  the  gentleman  from  Illinois  [Mr.  Ma:*?*]. 
The  Clerk  read  .is  follows: 

Amend  by  strlklnx  out  In   line  2'.  page  4.  the  words  "  or  the.'  and 
in  line  1.  pa*»  ^.  the  words  "Secretary  of  .^jrlcultare.  as  his  jnrl«dlc- 
tlon  ^ay  appear  " 
Tbe  CH.VIRMAN.    Tlie  question  Is  on  aKrecinx  to  tbe  amend' 

ment. 

The  amendment  was  njrreed  to. 

Tho  CHAIRM.KN.    The  Clerk  will  read. 

The  Clerk  read  as  follows : 

5:cr  4.  That  the  tald  crantee  aball  conform  to  all  remilatioiu  adopted 
and  presrrll>ed  by  the  Herretarr  of  the  Interior  coToralnK  the  Yosemlte 
Nntietial    Park    and    by    the    Srcretarr    of    .Vcrlculfiin-    s-^v.-rnlnic    the 


1  [r.  ClMdmda,  at  aatMber  tiuod  I  will  aik  tbe  Uoaae  to  adopt 

tbiii  plan. 


Stanl;»laus    National    Forest,    and    shall    not    t.-ike.    i     • 
tia.ber  within   the   Y<>srmlte   Natloril   Tark   or   ll'O 
For'"*t.  exrept  sueh  as  mar  be  a         "' 
rpp;ilr.    and    operate    its    aald    r. 
;>ow«  r  and  electric  works,  and 
actually  aeceaaary   la   the  con*: 
b:it  no  timber  ahall  he  cut  or  -• 
of  war  nntll  deslrnated  by 
tary  of  .\jrrlcnlture.  respect: 

the  fTtll  ralue  of  all  tlmt>er  an<l  wo«m1  cut.  Uij  '.r. »!.  .«;  .. 
adjac'-nt  to  any  of  the  rlxhts  of  way  nnd  l.inds.  as  i 
S»e<-retary  of  the  Interior  or  the  Secretary  "f  .Virrlculsur 
That  no  timber  ahall  be  cut  by  the  grontoe  in  the  Yoaeoiite 
Park  except  from  btnd  to  he  anhaaenced  or  which  coaatUatcs  aa  actual 
ohatructloa  to  the  rtsM  or  richto  of  way  or  to  aay  road  ar  trail  pro- 
rWed  In  thla  act :  ProvU^  pirlhcr.  That  for  aad  la  raaaUi' ration  at 
tbe  rlshta  and  prlrllei;ra  hereby  cranted  to  It  the  aald  grantee  fJiall 
conatruct  and  maintain  In  good  repair  aucb  brldgea  ar  ether  practicable 
orrer  Its  rights  of  way  within  the  Stanislaus  !fatloaaI  Forest 
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W„ler- 
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aa  mar  be  preH<rll)od  In  writinit  by  the  Secretarr  of  Acrlcnlture,  and 
elsewhere  on  i.ublie  l:indf  along  the  line  of  said  works,  and  witliin 
the  Yosemlte  Natlon.nl   I'ark.  and  such  as  may  be  pp-scrib«*<l  in  writing 


bT  the  Secretary  of  the  Interior :  and  said  »rrantee  shall,  as  said  watcr- 
w"orka  are  eompIeliHl.  If  dlrrrted  In  wrltlUK  b.T  the  Secretary  <.f  the 
Interior  or  tl;o  S»><Tetarv  .if  Agriculture,  construct  and  maintain  a'.onf? 
oncli  side  of  said  rljtht  of  war  a  lawful  fence  Of  such  character  as  may 
hr  iir.'serll>e.l  \<v  the  proper  Secretary,  with  suclj  suitable  lanes  or 
rros^ings  as  theaforesald  officers  shall  prescribe:  And  proiidvd Jurthr,. 
That  the  said  grantee  Khali  ele.ir  Its  rlnlits  of  way  within  the  \oscrnlte 
National  l*ark  and  the  Stinlslaus  National  Fotrst  nnjl  over  any  public 


ian'ci  of "anv  d^brU  or  Inflammable  material  as  directed  by  the  Sj-cretary 
of  the  Interior  nnd  tlie  Secretary  of  Aicrlcnltnre.  nsiiectlvely  ;  and 
said  Krantee  .sl.all  p<-rmU  any  road  or  trail  whl«-h  it  "J^X  _^,^n'i'r"';t 
over  the  nubile  lands,  the  Yosemlte  Natlon.il  I'nrk  or  the  Stanislaii^ 
Notional  Forest  to  be  freely  used  by  the  officers  of  the  Government  and 
by  the  public,  .ind  shall  i^rmit  offlc-rs  of  the  tiovemment,  for  official 
business  only.  «>'?  ff"  '^"^ '  "'  "n.v  telephone  or  telesrraph  lines,  or 
eoulpment.  «.r  rsillroads  that  It  may  construct  and  maintain  wltaln  the 
Yosemite  National  I'nrk  and  the  Stanislaus  National  Jorest,  or  on  the 
public  lands,  together  with  the  right  to  <'«nni<-t  ^'^b  a°y  «"f,^.^tt,5^ 
phor.e  or  telogriiph  lines  private  telephone  wires  'or  the  exchishe  um? 
of  said  tJovcrninent  offleers  :  And  provided  further.  That  «'»  •'''''/^ry,'''"- 
daros.  conduits,  power  plants,  water  power  and  electric  works,  bridges, 
fences,  and  other  stnicturea  not  of  a  tora!K.rary  character  shall  bo 
alghtlv  and  of  suitable  exterior  dci-lgn  nnd  tiuish  so  as  to  harmonize 
with  the  surrounding  land.seape  nnd  its  use  a.*  a  park;  »"? /or  thtspur- 
pose  all  plan-*  and  designs  ahall  be  submitted  for  approval  to  the  becrc- 
tary  of  the  Interior. 

.>tr.  MANN.  Mr.  Chairman,  on  page  7.  line  23.  after  the  word 
"park,"  I  move  to  strllie  out  the  comma  and  the  words  "and 
Biirh." 

,    The  CHAIRMAN.    The  Clerk  will  report  the  amendment. 
The  Clerk  road  as  follows : 

Page  7.  line  23,  amend  by  striking  out  the  comma  after  "park"  and 
the  words  "  nud  t>uch.°' 

Mr.  MANN.  They  are  clearly  in  there  by  Inadvertence.  In 
that  connection.  Mr.  Chairman,  may  I  ask  the  gentleman  this 
qnestion?  On  the  top  of  i»age  7  is  the  language,  "except  such 
as  may  be  actuallv  neces.«»ary  in  order  to  construct,  repair,  and 
operate  its  nald  reservoirs."  and  so  forth,  and  "or  is  actually 
necessnrv  in  the  con.«itnictloii.  repair,  and  operation  thereof.' 
Is  there  anv  distlnclion  between  what  "may  be  actually  neces- 
sary In  order  to  construct,  repair,  and  operate"  nnd  "what  Is 
actually  necessary  In  the  construction,  repair,  or  operation 
thereof " ? 

Mr.  FERRIS.  I  think  the  gentleman  Is  right  about  It  Has 
he  his  amendment  prepared? 

Mr.  MANX.     I^et  us  have  a  vote  on  the  first  amendment. 
:     Mr.  RAKI:R.     Yt»s. 

■    The  CHAIRMAN.     The  question  Is  on  the  amendment  offered 
by  the  gentleman  from  Illinois  [Mr.  Maxn]. 

Tlie  amendment  was  agreed  to. 
'    Mr.  MANN.     On  page  7.  In  lines  4  and  5,  I  move  to  strike  out 
the  words  "or  is  actually  necessary  In  the  construction,  repair, 
and  openition  thereof." 

The    CHAIRMAN.     The   Clerk    will    report    the    amendment 
offered  by  tbe  gentleman  from  Illinois. 
The  Clerk  read  as  follows: 

Amend  pige  7.  lines  4  and  5.  by  striking  ont  the  words  "or  Is  ac- 
tually neie!»sary  In  tbe  construction,  repair,  and  operation  thereof. 

.    The  aniendiuent  was  agreed  to. 

Mr.  M.\.N.\'.  I  move  to  strike  out  the  last  word.  On  page  8 
there  are  several  provisions  intended  to  give  to  employees  of 
the  (;overnment  tbe  right  of  free  use  for  official  business  of  the 
telephone  and  telegraph  lines,  and  so  forth.  The  word  as  used 
in  three  places  is  "  officers "  of  the  Government.  I  think  the 
word  "offl.^rs"  ought  to  be  changed  to  "officials,"  or  else 
after  tbe  wonl  "offio'rs"  the  words  "and  employees"  should 
be  inserted.  The  word  "officers  '  has  always  been  held  to  apply 
to  certain  classes. 

Mr.  FERRIS.  In  those  three  places  there  will  be  no  objec- 
tion to  the  substitution  of  the  word  "offlials,"  in  lines  14,  15, 

and  22.  ^        ^ 

Mr.  M.\NN.  Then.  I  move  to  strike  out.  In  lines  14,  15.  and 
22*  tiie  word  "officers"  and  Insert  In  lieu  thereof  the  word 
"officials"  in  each  case. 

The  CII.\IRMAN.    The  Clerk  will  report  the  amendment. 

The  Clerk  read  as  follows : 

Amend  on  page  8.  In  lines  14.  IT.,  and  22.  by  striking  out  the  word 
*'  officers '"'  and  Inserting  In  lieu  thereof  the  word  "  officials." 

The  amendment  was  agreed  to. 
The  Clerk  read  as  follows : 

Sec  .1  That  all  lands  over  which  the  rights  of  way  mentioned  In 
this  act  t.hall  pass  shall  lie  dlsp.jsed  of  only  subject  to  such  easemeiits  : 
Provided  ho\rcrer.  That  the  construction  of  the  aforesaid  works  shall 
be  dlllzently  prosecuted  without  cessation  of  such  construction  for  a 
oerlod  of  three  consecutive  years,  and  In  tbe  event  that  the  Secretary 
of  the  Interbir  shall  find  and  determine  that  there  has  not  been  dlll- 
aent  prosecution  of  the  work  or  of  some  Integral  and  e.ssential  part 
there«rf.  or  that  there  has  been  a  cessatiuu  of  such  const nictiou  for 
a  t>erlod  of  three  r<ins«'eutive  vears.  then  he  may  declare  forfeited  all 
rights  of  the  grantee  herein  as  to  that  part  of  the  works  not  con- 
Btructed,   and   request    tbe   Attorney   General,  on   behalf   of   the   tnlted 


States,  to  commence  suit  In  the  T'nited  States  District  Court  for  the 
Nortlieru  District  of  California  for  the  purpose  of  procuring  a  jiids- 
m^^nt  deel.uiUL'  all  such  rishts  forfeited  to  the  I'nlted  States,  and  upon 
such  request  It  shall  l>e  the  duty  of  tbe  said  Attorney  General  to  com- 
menee  and  prosecute  to  a  tiual  judgment  such  suit:  Provided  fiirtncr, 
Th:it  tbe  Se<Tetarv  of  the  Interior  shall  make  no  such  fluding  nud  take 
no  suiMi  action  If  he  shall  find  that  the  construetlon  or  progress  of  tlie 
works  has  been  delaved  or  prevente<l  liy  tin?  act  of  tJod  or  the  public 
enemy,  or  by  engineerlns  or  other  difficulties  that  could  not  have  been 
ren.xouably  foreseen  and  overcome,  or  by  oilier  special  or  peculiar  diffi- 
culties beVond  the  control  of  the  snld  grantee:  Piviidrd  further.  That. 
In  the  exercise  of  the  rights  pranted  bv  this  act  the  grantee  shall  at 
ail  times  comply  with  t!ie  resjulations  herein  authorized,  and  in  the 
event  of  any  material  departure  tlierefroui  I'jc  Secretary  of  the  Interior 
or  the  Secretary  of  .Agriculture,  respectively,  may  take  such  action 
as  may  be  necessary  In  the  courts  or  otherwise  to  enforce  such  regu- 
lations. 

.Mr.  GRAY.     Mr.  Clmirnian.  my  attention  has  been  calletl  to 
this  bill  by  the  gentleman  from  Minnesota  (Mr.  Steenekson]. 

As  I  understand  the  bill.  It  provides  for  the  furnishing  of 
water,  and  also  for  power  for  commercial  use.  There  are  two 
questions  here  of  serious,  vital  concern.  One  is  the  conserva- 
tion of  natural  'scenery,  the  conservation  of  natural  beauty,  the 
conservation  of  natural  grandeur — the  face  of  nature  as  God 
carved  it  in  that  far-away  day  of  creation,  and  compared  to 
which  the  works  of  man  are  dull  and  diminutive. 

They  tell  us  here  this  morning  that  all  this  Is  sentiment. 
And  what  is  not  sentiment?  To  wear  <lothes  to  cover  the  naked 
body  is  sentiment.  To  live  in  houses  instead  of  in  caves  is 
sentiment.  To  cook  tind  prepare  food  instead  of  eating  raw 
and  bloody  meat  is  sentiment.  The  desire  to  live  Is  only  senti- 
ment, for  eveiT  cradle  calls  for  a  grave,  for  as  surely  as  we  are 
bom  we  shall  die.  No  matter  whether  we  live  long  or  for  only 
a  brief  time,  all  earthly  things  shall  alike  come  to  naught.  The 
desire  to  live  for  the  fleeting  time  of  life  Is  sentiment.  All  is 
sentiment. 

The  other  question  involved  hero  is  the  conservation  of  human 
welfare,  the  conservation  of  human  health,  the  conservation  of 
human  life,  the  only  substantial  phyf^ical  gcxnl,  the  greatest  of 
all  wealth  to  man,  the  most  benign  of  all  bles.«>ings  that  the 
human  mind  can  conceive  or  the  human  body  can  enjoy. 

Mr.  Chairman,  much  as  I  admire  the  beauties  of  nature  and 
deplore  the  desecration  of  God's  creation,  yet  wben  these  two 
considerations  come  in  conflict  the  conservation  of  nature  should 
yield  to  the  conservation  of  human  welfare,  health,  and  life. 
[Applause.] 

Mr.  Chairman,  if  these  works  which  are  proiwsed  to  be  con- 
structed here  are  for  the  conservation  of  human  life  and  be.ilth, 
there  is  no  desecration  of  this  great  valley,  but  it  will  only  be 
a  work  of  transformation  of  natural  lieauty  in  one  form  into 
the  natural  beauty  of  the  human  body  in  health  and  life  in  the 
very  image  of  the  Ci"eator.  But  if  these  works  here  are  to  be 
constructed  to  serve  the  baseness  of  commercialism,  it  is  the 
viIe.>Jt  of  all  vandalism.  My  suggestion  here  to  you  is  to  strike 
out  of  this  bill  all  the  commercial  profit  which  is  s<nigbt  here  to 
secure  under  the  iilea  of  htunauity.  You  c:in  i>a.«s  this  bill  upon 
the  high  plane  of  humanity  and  reverence  for  the  woriis  of  God. 
Mr.  KENT.  Mr.  Chairman,  I  should  like  to  suggest  to  the 
gentleman  from  Indiana  [Mr.  V,a.\Y]  that  this  bill  is  strictly 
drawn  in  the  public  interest,  that  there  is  no  ixi.ssibility  of 
selfl-'h  gain,  and  that  no  coriwration  or  individual  can  obtain 
any  benefit  whatsoever  from  this  bill.  It  is  for  the  l)enefit  of 
the  people  of  California. 

Mr.  GR.\Y.  Mr.  Chairman,  the  test  of  that  proposition  will 
come  on  striking  out  the  commercial  profit  to  the  grantees  and 
reserving  the  same  for  the  use  of  all  the  i)eople. 

Mr.  MANN.  Mr.  Chairman,  I  move  to  amend,  page  9,  line  22, 
by  inserting,  after  the  word  "  to."  where  it  first  occurs,  the 
words  "cause  to  be."  and  to  add  the  letter  "d"  after  tlie  word 
"  commence  "  and  the  word  "  prosecute."  so  that  it  will  read : 


Duty  of  the  .\ttomey  General  to  cause  to  be  commenced  and  pros- 
ecuted to  a  final  Judgment. 

The  Clerk   read  as  follows: 

Amend,  page  »„ln  line  22.  by  Inserting,  after  the  first  word  "  to,"  the 
words  "cause  to  be  commenced  an  I  ino.setuted.'  So  that  when 
amended  It  shall  read :  •  It  shall  be  the  duty  of  the  said  Attorney 
General  to  cause  to  be  commenced  and  prosecuted  to  a  final  Judgment. 

Mr.  SUMNERS.  Mr.  Chairman,  I  move  to  strike  out  tlie  last 
word  in  order  to  ask  a  question  of  the  chairman  of  the  com- 
mittee. In  this  section  you  provide  that  the  work  shall  be  com- 
menced and  prosecuted'  for  three  years,  and  after  that  you 
seem  to  provide  that  there  may  be  a  cessalion  of  the  work  for 
three  years.    May  I  inqtiire  the  puri»ose  of  tliat  provision? 

Mr.  FERRIS.  I  hardly  think  the  committee  had  in  mind 
the  fact  that  the  language  wotild  Import  what  the  gentleman 
states.  Our  idea  was  that  if  they  had  gone  ahead  diligently 
for  three  years  it  would  be  safe  to  leave  it  in  the  hands  of  the 
departmeilt.  thev  having  an  interest  to  progress  furtlier.  We 
thought  it  could  be  safely  left  in  that  way;  after  they  have 
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FKRRIS.  The  city  Is  t*tef  to  eMiatruct  a  ifreat  plant 
and  thev  will  luixe  to  have  a  lot  of  material:  they  are 
to  exiH-i'ul  $77.(»f».O0O.  They  necessarily  would  have  tem- 
ly    during  the  conatniction  period,  to  u«e  an  exceaa  or 

file  committee  wantwl  to  be  sure  that  as  8oon  aa  the 
_  .ion  was  over  tl»e  land  not  needed  would  go  back  to 
rk  and  h.yrk  to  th.>  (lovemment.  „*„„,i 

gUMXEttS.     The  gentleman  did   not   quite   uwlerstand 
mmHtkm.    The  tectlon  provWea  upon  failure  of  the  city  to 
T  with  the  oblhrntlons  a  suit  may  be  instituted,  and  as  a 

of  Uiat  judgHM-nt  would  extend  to  a  reversion  to  the 
»1  Oorenrnwut  of  that  part  of  this  property  which  has 
ocrapled  by  some  construction  on  the  part  of  the  rlty. 

FKURIS.    I  am  not  sure  that  I  get  the  gentleman  s  point 

ST'MNBBA.     I  will  read  the  provision: 

._,,„,     That    the    instruction    of    th«    aforesaid    work* 

SSrS  tJSr^mLtiylje^n.   ud    In    the   event   that    the 
/V£  l5TSlo~.hall   find 'and   '^^^^^'^^^.^'^^LJ'^i 

1^1  ^jr^t'"^  h'.^  "^i  v^^  'Sf'^ck'S.5;^ 

K  or  the  «runtee^h.r.ln  «  to  that  part  of  th.   -rW.  -t   ^n^ 
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i    and   rMuett    the   Attortiev   «»«ieral.   on   hehalf  of  tlve    I  n"™ 

t«  Siai^S^aiilt   In  the  Ignited  Stat,  s  District   Tourt  for  the 

•rn   District  of  milfo-nla   for  the  purpose  «' .Pfo^^yrlBK   a  Judg- 

dMlariM   aU    such    rlghta    forfeited    to    the    Lnlted    States,    and 

^^tn  shall  be  the  dtitv  of  the  mid   Attorney   General 

prosecvte  to  a  fiaal  Judgnaent  such  suit. 
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,    the  question  that  occurs  to  me  and  what  1  want  to  arte 

that  suit  should  be  iMtttuted— and  you  contemplate  the 

lity  cf  the  institution  or  you  would  not  put  it  in— at  the 

M.  the  suit  you  wo«W  have  one  eod  of  this  property  bclong- 

)  th"  dty  and  the  other  end  of  it  l»e1onglng  to  the  C.ovem- 

t  by  reaaoo  of  the  forfeiture  resulting  from  the  suit.     Does 

jhe  gentleman  think  that  wonld  be  rather  a  complicated 

FERRIS.     I  hardlv  think  it  would  rcfrolt  in  that.     In 

('vent  that  the  city   failed   I  think   it  wonld  be  up  to  the 

nonernl  not  only  to  bring  suit  for  that  part  that  was 

coi  ui.  but  for  the  whole  thing. 

81  .\l  ...iLS.     Then  why  do  you   put   in  this  provision? 

uSe  later  on  you  have  a  provl.xlou  which  says  that  upon 

lure  to  (^'nuil.v  with  the  obligntious  imposed  In  the  bill  the 

hen-hi  siial!  l>e  annulieil.  , 

FfiRUIS.     Tl:nr  wt's  Murine  the  confftmction  period.     The 

n    TinderstaiuKs    that    in    tli«    <-onstnictlon    of   such    a 

0  i\-«irk  they  must  have  sonH*  latitt«!e.  and  we  gave  the 

an      "  '    •>  interior  latitude  «>  that  if  he  desired  at  any 

to  1  on  the  grounil   th-it  they  were  not  going  on 

the  work  it  ahould  be  the  duty  of  the  Attorney  Generars 

to  proceed  with  the  cancellation. 

SUMNER8.  In  section  9.  as  contemplated  by  the  failure 
ie  i»rt  of  th»>  niuuici]!a!i«y  to  comply  with  the  conditions 
Is  act,  it  shall  restilt  in  forfeiture  to  tlie  <;ovemnient.  In 
on  6  you  make  only  a  qiiallfte<l  and  partial  forfeiture, 
seems  to  l)e  in  coufllcl  with  section  !♦  and  leaves  the  situa- 
co^l^lsed  in  the  event  of  the  t^>vemment  having  a  necessity 
Jroceed   for  for'"  "' 

FKRUIS.     \  fuded  to  avo4d  confusion.     Does  the 

n   have  any  wimmtlnTi  which  he  thinks  wnuld  clear 

?    As  I  r«id  it.  it  seevM  to  provide  for  what  the  iviuuiittee 

in  mind.    Now.  will  the  gentleman  wait  until  we  get  to 

on  9t 

PJ.     Mr.  Chalnuan,  I  nM>ve  to  strike  out  the  last 

wondsw 

MANN.    1  harve  an  amendment  pending. 

r.  MONDEI.L      Well.  I  wiU  speak  to  the  amendment.     1 

'BO  doiAt  h9t  what  the  nmemlment  Is  a  proper  one.     The 

jon  can  be  anMBded  to  a  Aer>-  nnicli  greater  extent  and  still 

u  very  much  better  form.     I  simply  ra«e  to  call  attention 

he  illustration  that   tkis  section  gives  wf  the  diffuse  and 

Ix   character  of  the  l«ghiatl6n.     In  one  single  section  of 

bill   are  two  entirely  separmte  uid  distinct   iMrorWons  in 

rd  to  the  enfon-eroent  of  Its  ivuflthaw.  stn»arate  ■■*  ap«irt 

each  other,  and  there  are  half  a  do«en  others  in  other 

ni,.  of  the  bill.     It  will  require  a  Philadelphia  lawyer  and 

nan  learned  in  legal  proce«lurc  as  a  r;ovemment  official  to 

w  wbldi  one  of  these  vartoos  proTialans  be  stinll  adopt  or 

In  attemplini  to  enforce  tke  mitont  provisuous  of  the 


statute.  This  could  have  been  all  providctl  for  In  one  very  brief  . 
section,  in  whi«^h  j  rovlsioti  could  have  been  made  foi-  tlie  cn- 
foreenient  of  tlie  cuiKlitiotis  of  the  act  Tbe  legMation  would 
then  have  been  dear,  readily  understandaWe.  and  there  would 
not  have  been  any  confusion  in  regard  to  the  euforcemcut  of  Its 
conditions. 

Mr.  K<m;?:ks.  Mr.  rhalrmnn.  if  I  may  have  the  attention  of 
the  committee  for  a  moment.  I  wish  to  call  :ittention  to  the  first 
words  0t  tbe  proviso,  which  liecius  lu  line  7.  page  9.  and  esj*- 
dally  to  tbe  clause  "  for  a  i>eriod  of  three  connecntive  years."  It 
seenw  to  me  that  that  clause  way  grammatk-aliy  limit  either  the 
word  '•  prooecnted."  in  line  •<,  or  the  word  'cessation."  in  line  9. 
I  assume  the  meaning  is  that  It  shall  limit  thv  woni  ■oessition.- 
but  it  might  as  it  now  stands  with  equal  pntprlety  be  under- 
stood as  limiting  the  word  "prosecuted."  That  ambiguity,  it 
seems  to  me.  mle;ht  result  In  very  considerable  inconveulenoe, 
because  it  might  mean  tliat  the  graiit«>e  under  this  bill  would 
be  obliged  to  continue  the  work  without  ces.vation  ot  any 
period  of  time  whatever.  A  mere  diange  in  the  order  would 
perhaps  accomplish  the  desired  result. 
Mr.  MANX.  Will  the  gentleman  yield? 
Mr.  KOr.ERS.     Yes. 

Mr.  MANN.  The  latter  provision,  "  or  that  there  has  been  .i 
cessation  «<  soch  construction  for  a  i)erlod  of  three  consecnth^ 
years  this  forfeiture  may  occur."  is  not  th;it  its^«'!f  a  construc- 
tion of  the  former  langnage  so  that  it  means  witlx^ut  cessatl«>n 
for  a  period  of  three  consecutive  years  in  tlie  former  part? 

Mr.  ROGERS.  I  looked  in  the  back  part  of  the  hook,  so  to 
speak,  in  order  to  be  holpctl  to  an  an.swer  here;  btit  it  seems  to 
me  it  wonld  be  desirable  to  have  a  change  in  the  phmaeolesy. 
so  as  to  nddeve  ckirity  at  the  outset. 

Mr.  MAXN.  I  certainly  am  not  criticizing  any  proposed 
change,  because  personally  I  doul»t  whetlier  anybody  can  read 
this  section  and  tell  what  it  means. 

Mr.  ROCJERS.  My  idea  would  be  that  this  clause  In  linos  9 
and  10.  "without  cessation  of  such  ciuiRtriM'tion  for  a  |>eriod 
of  three  consecutive  years"  should  be  placvM  after  the  word 
"diall."  in  line  8;  that  would  be  grammatically  clear,  and 
would  be  entirely  devoid  of  ambiguity. 

Mr.  FERRIS.  I  will  say  to  the  pentleinan  the  comnritt(»e 
has  no  J. ride  of  words.  The  gentleman  knows  how  this  tljiiii: 
works  out;  it  is  a  qtiestion  of  give  and  take,  and  we  accept 
suggestions  offered  In  order  to  arrive  at  a  just  conclusion.  If 
any  member  of  the  committee  has  a  suggestion  that  will  help 
us.  I  am  sure  the  committee  will  accept  it. 

Mr.  ROGERS.  What  does  tbe  gentleman  say  as  to  the  sug- 
gestion I  have  Just  made? 

Mr.  FERRIS.  I  am  not  sure  that  will  be  nece.«sjtrj-.  but  if 
the  gentleman  will  oCfor  it  it  iH)s«Jil.Iy  may  helf»  some. 

The  CIL:VIR3IAN.  The  question  ftret  is  mi  the  mm  ndment 
oflfere<l  by  the  gentlemaa  from  Illinois  IMr.  Ma\.n|. 

The  question  was  t  ikcn.  and  the  asBendnient  was  ;igreed  to. 
Mr.  ROGERS.    My  maiefltioa  wonld  be  to  cbauge  the  onler 
of  the  danse  in  lines  9  and  10,  "  witbont  cessation  of  such  con- 
struction for  a  period  of  thiee  consecutive  yeura,"  so  tli.it  that 
may  follow  tlie  word  "  sbjiil,"  in  line  .S. 

Mr.  FERRIS.     Mr.  Chaimian.  that  will  undoubtclly  hi-lp  the 
grammatical   construction ;    I   do   not   know   whether   that   will 
relieve  the  gentleman  from  Texas  or  not. 
Tbe  OIIAIIiMAN.    Tbe  Clerk  will  report  the  amendment 
Tbe  nerk  rend  as  follows: 
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Anend  pace  S.  \r  lasertinx  after  tbe  word  "  ahall  "  In  llnea  H  and  0 
and  tbe  first  two  words  tn  line  10.  so  that  tt  will  read:  "Mali  with- 
out ceasatloQ  of  such  construction  for  a  period  of  three  consecutive 
years." 

Mr.  MANN.  Mr.  Chairman,  as  the  gentleman  from  M:issft- 
chusetts  [Mr.  Rogers]  said,  there  are  two  jxi.ssible  construc- 
tions of  the  provision.  One  is  that  the  work  shall  be  diligently 
prosecuted  for  a  period  of  three  consecutive  years,  and  the  other 
is  that  the  work  shall  be  diligently  prosecuted  until  it  is  com- 
pleted, without  a  ceuatkm  at  any  time  of  three  consecntlve 
years. 

Now,  the  gentleman  from  Massachusetts  [Mr.  RocrRs]  off*  rs 
an  amendment  taking  tbe  first  construction,  which  would  only 
retpiire  a  diligent  prose<-Htiou  for  the  first  three  cou.secutive 
years,  when  this  work  will  require  to  be  constructed  many  more 
years  than  that.  The  language  of  tlie  8e<*tion  providi-s  that 
when  there  has  been  a  cessation— that  is,  lines  1.3  and  14,  on 
the  same  page — for  a  period  of  three  and  one  half  years,  tiiere 
may  be  a  forfeiture,  and  dearly  Indicates  that  the  purixjse  of 
the  bill  alK>ve  is  to  require  diligent  i.msecntion  of  the  work  for 
the  entire  time  during  whU-h  it  is  <  oiistructecl,  but  allowing  n 
cessation  for  three  consecutive  years.  And  I  nm  sure  no  one 
can  t^  what  tbe  aecUeu  means  if  the  gentleiuau's  ameiiduteMt 
i  prevails.    It  is  involved  now.    There  is  no  qoeotion  a\to%ii  tl»at. 
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Mr.  C'RAMT^^N.  Mr.  rhainiian.  could  I  suggest  that  I  think 
the  meaning  could  be  made  clear  If  the  language  were  like  this: 

Shall  l»e  prcfWHiii.d  r'.illgently  and  without  cessation  of  such  construc- 
tion for  a  period  of  three  consecutive  .venrs. 

It  seems  to  nie  that  would  answer  the  purpose. 

The  CIIAIKMAN.  The  question  is  on  the  anienament  of- 
fereil  by  the  gontii'uian  from  Mass.ichusett8  [Mr.  Rogers]. 

The  question  was  taken,  and  the  amendment  was  rejected. 

Mr.  CKAMTON.  Mr.  Chairman,  I  offer  to  amend  so  that  It 
will  read : 

Shall  be  prosecuted  diligently  and  without  oe8.-*ation. 

The  CHAIRMAN.    The  Clerk  will  reiK>rt  the  amendment. 

The  Clerk  read  as  follows: 

Amend,  nape  0.  line  R.  hy  InFertlnjr.  after  the  word  "<l'"S';ntly."  the 
words  •without  ceiisation  of  such  construction  for  a  p-rlod  or  taree 
consecutive  years." 

Mr.  CRAMTON.  Mr.  Chairman,  that  docs  not  quite  get  it 
You  will  have  to  «hange  the  order  and  put  the  word  "prose- 
cuted" before  "diligently." 

The  Clerk  read  as  follows: 

8h.ill   Ik?   prosecut.d   <lili,;ciilly    and 

Mr.  MrKENZIE  and  Mr.  DAVIS  rose. 

The  CIIAIRM.W.  The  gentleman  from  Minnesota  [Mr. 
Davis]  Is  nvognlze<l. 

Mr.  DAVIS.  Mr.  Chainnan,  I  do  not  care  to  criticize  the 
phraseology  of  the  1)111,  and  I  am  almost  willing  to  say  in  the 
bcjrintiing  that  prHinbly  my  coinprehtnslon  is  dull  as  to  certain 
provisions.  There  npi>ears  in  line  14.  after  the  words  "con- 
secutive years."  the  following  language: 

Ttien  he  mav  declare  forfrlted  all  rights  of  the  grantee  herein  as  to 
tbnt  |)art  of  the  work  not  constructed. 

That  stH'ms  to  bo  liinlle<l  to  the  forfeiture  of  that  part  of  the 
work  not  constructnl.  There  is  nothing  SJild  about  forfeiting 
tny  otter  rights.    Then  It  provides: 

\nd  renu<-st  the  .\ftornrv  Cenoral.  on  hehalf  of  the  T'nlted  States", 
to  r.  ininonre  Kuit  In  the  I'nlted  States  I>Ntrlct  Oourt  for  the  Northern 
IMstrirt  of  Olifornia  for  tbe  purpose  of  procurinR  a  judfiiueut  de- 
claring '•  all  such  riuhta  forfeited  to  the  lulled  State.*.' 

What  Is  the  meaning  of  "  all  such  rights  forftiie<l  "?  Does  it 
menu  all  the  rights  that  the  grantee  has  under  the  provisions 
of  this  bill,  or  only  such  parts  of  this  grant  as  they  have  neg- 
lected to  const  ructV 

Mr.  FERRIS.  I  do  not  know  that  my  construction  is  right 
about  it.  I  am  apt  to  be  mistaken  about  it.  but  the  Idesi  was  to 
ket'p  San  Fraiiri»c-o  constantly  constructing  the  work,  othonvise 
to  caiiS4^  the  suit  to  be  brought  to  cancel.  The  committee 
rec«ygnizetl  the  mM-essity  of  throwing  every  safeguard  they  could 
arotnid  the  Government.  I  do  not  know  that  I  heard  the  amend- 
ment aright.  l>ut  it  appears  to  say  and  api>ears  to  mean  that 
the  (Joveniment  would  not  bring  a  suit  until  the  three  years"  ces- 
gatiou  had  occurred.     I  think  that  would  be  the  construction 

Mr  DAVIS.  That.  I  think.  Is  plain.  But  in  one  provision 
here  you  make  It  plain  that  the  Secretarj-  of  the  Interior  shall 
declare  the  rights  of  the  grantee  as  far  as  that  part  of  the  work 
not  constructed  Is  tonceruetl  forfeited.  Then  you  provide  that 
the  Attorney  (Jetieral  shall  commence  an  action  to  put  into 
Jndgment  a"  fi>rf»'iture  of  "  all  such  rights."  It  is  not  clear 
what  is  mcMiit  by  "all  such  rights."       ,    ^^    ^  ,  ,     ,. 

Mr  FERRIS.  I  am  inclnuHi  to  think  that  language  In  line 
10  tnidoubtedly  ought  to  be  stricken  out.  If  the  Attorney  C;en- 
enil  is  going  to  cause  any  of  It  to  revert,  he  ought  to  cause  all 
of  it  to  revert. 

Mr.  DAVIS.  I  w.-mtiil  to  ascertain  whnt  the  undor-silanding 
of  the  committee  was.  whether  everything  was  to  be  de<lared 
forfelteil.  or  onlv  that  part  of  it  which  the  Secretary  of  the  In- 
terior had  <lcclared  forfeited  and  which  the  grantee  had  failed 

to  construct.  .  .... 

Mr.  MANN.  If  the  gentleman  will  iiermit,  suppt^se  the  city 
of  San  Francisco  g<H's  ahead  and  constructs  a  iwrt  of  this  worTc 
and  finishes  the  construction  of  it,  tind  finds  it  is  impossible  to 
construct  other  parts  under  the  provisions  of  this  law  unless 
It  comes  to  Congress  and  has  the  law  changed.  There  is  no 
desire  I  suppost*.  on  the  part  of  the  General  Government  to  take 
aw;\v  from  San  Francisco  the  work  that  it  has  constructed.  It 
is  like  building  a  railroad  anywhere  under  any  grant  that  we 
have  made.  Thcv  tile  plans  for  a  right  of  way  and  they  forfeit 
their  rights  unless  thev  construct  the  railroad,  but  they  do  not 
forfeit  their  right  to 'that  part  of  the  railroad  that  is  con- 
structed. They  forfeit  only  their  rights  on  the  part  where  it  is 
not  constructed.  No  one  could  ever  build  a  railroad  otherwise. 
Probably  the  city  of  San  Francisco  would  never  l)e  able  to 
finance  this  proposition  if  at  the  outset  Congress  should  say, 
"  You  have  all  your  work  constructed  with  the  exception  of  a 


small  amount,  and  then  you  will  have  to  forfeit  the  entire  con- 
struction, Involving  all  the  exi^ense  you  have  been  put  to." 

Mr.  DAVIS.  I  agree  wilh  the  gentlen.an  from  Illinois  [Mr. 
M.\5N]  that  that  would  be  the  only  equitable  proposition  to 
submit  to  any  Congress  or  to  any  people.  But  I  was  criticizing 
or  questioning,  you  might  say.  the  language  of  the  bill.  The 
language  of  the  bill  says  that  the  Stx-retarj-  of  the  Interior  may 
forfeit  only  such  ixirtions  as  they  have  not  constructed.  Then 
J-ou  ask  the  Attorney  General,  in  substance,  to  put  into  Judg- 
ment a  forfeiture  of  "  nil  such  rights"  without  any  limitation 
as  to  the  extent  of  ■"  such  rights."  This  might  include  all  rights 
given  under  this  act. 

Mr.  MANN.  No;  that  which  the  Secretary  has  declared  for- 
feit oil. 

Mr.  DAVIS.  What  benetit  would  that  be  to  the  city  of  San 
Fnincisco  to  have  part  of  it  forfeited  and  be  left  in  that  posi- 
tion?   That  is  what  I  want  to  know. 

Mr.  MANN.  That  would  not  benefit  the  city  of  San  Fran- 
cisco. That  would  protect  the  Government  without  helping  the 
cItT  of  San  Francisco. 

Mr.  DAVIS.  What  benefit  would  San  Francisco  obtain  if 
.she  finished  part  of  the  work  and  had  another  part  forfeited? 
The  entire  act,  so  far  as  San  Francisco  is  Goncemed,  would  be 
utterly  useless. 

Mr.  MANN.  Very  true;  it  would  be  entirely  useless.  But  in 
coming  again  to  Congress  the  city  of  S'an  Fmnclsco  would  be 
comi»elled  to  come  here  and  say  they  owned  certain  work  which 
they  had  constructed,  whereas  if  that  work  were  all  forfeited 
the  citv  would  own  nothing. 

Mr.  DAVIS.  My  only  point  is  this  language,  "A  Judgment 
declaring  all  such  rights  forfeited."  What  is  the  meaning  of 
"  such  rights "  when  read  with  resi»ect  to  the  foregoing  Ian- 

mI-.  :^rANN.  I  think  it  would  mean  the  rights  where  the 
work  w:is  not  coni*tructe<l. 

Mr  DVVIS.  If  that  Is  the  construction  of  the  committee  I 
would  not  war  with  it;  but  I  wanted  to  know  whether  that 
was  the  intention  of  the  committee,  or  whether  they  wantetl  the 
whole  grant  forfeited. 

Mr.  RAKER.     That  is  the  construction  of  the  committee,  and 

I  think  it  is  very  clear.  ..    „        . 

Mr.  DAVIS.  Then  it  is  limited  simply  to  what  the  Secretary 
of  the  Interior  forfeits? 

Mr   RAKER.     To  that  which  has  not  been  complete<t. 

Mr.  DAVIS.     That  is  the  intention  of  the  committee,  is  it? 

Mr.  RAKER.     Yes. 

Mr.  DAVIS.  You  think  the  forfeiture  would  be  limited  to 
that  only,  or  would  It  take  In  the  whole  thing? 

Mr.  RAKER.     Onlv  those  works  that  are  not  complete. 

Mr  DVVIS.     I  wantotl  to  have  it  understood. 

Mr  RVKER..  That  is  the  purpose.  If  they  had  completed 
most  of  it  and  saw  with  respect  to  one  branch  of  it  that  they 
did  not  need  to  finish  it  right  away *'        ,_ 

Mr.  DAVIS.     It  might  be  a  branch  that  they  needed  abso- 


lutely, and  .still  it  would  be  forfeited,  and  then  the  whole  thing 
would  be  useless  to  the  city  of  San  Francisco. 

Mr  RAKER.  If  they  ceased  work  for  three  years  on  the 
whole  plan,  then  that  part  of  it  that  was  not  completed  would 
be  forfeited.  Othenvise  they  could  continue  this  indefinitely. 
Thev  should  start  in  under  this  bill  and  keep  bu.«y  right  along 
all   the  time.     That  is  the  law  of  the  State  of  California   in 

regard  to  water  rights.  ^  «       „         .         ,         x,*,^ 

Mr.  DAVIS.  I  think  the  city  of  San  Fmnclsco  Is  entitled 
to  this  legislation,  and  I  am  in  favor  of  the  bill.  But  I  think 
they  are  entitled  also  to  know  what  their  rights  are.  But  if 
the*  ipse  dixit  of  the  Secretary  of  the  Interior  will  forfeit  one 
part  of  it  and  the  Attorney  General,  starting  under  this  pro- 
vision, might  forfeit  the  whole  thing,  then  this  ought  not  to 
be  left  so  ambiguous.  I  want  it  made  plain  that  the  court 
wonld  not  forfeit  all  where  the  Congress  intended  that  only  a 
part  slionld  be  forfeited.  ^     *  .* 

Mr    RAKER.     I  do  not  think  there  !s  any  question  about  it. 

Mr.  McKENZIE.  Mr.  Cluilrmnn,  I  would  like  to  ask  the 
chairman  of  the  committee,  or  some  one  else  familiar  with  this 
question,  whether  or  not  the  words  "  fully  cf>mp!eted,  follow- 
ing the  word  "cessation,"  in  line  0.  then  striking  out  all  the 
remainder  of  the  section,  would  not  be  sufflcicnt? 

Mr  Chaimian,  I  wish  to  suggest  to  the  chairman  of  the  com- 
mittee [Mr.  Fehbis]  that  if  all  of  the  section  after  the  word 
"cessation"  In  lino  0.  were  str'.cken  out  and  the  words  "until 
fully  completed"  hisorted  it  would  be  better  and  fully  cover 

the  ground.  ,     ,     -     x^     .• 

Mr.  FERRIS.  This  bill  has  had  a  great  deal  of  attention. 
t>oth  from  the  departments  and  from  the  committee,  from  the 
representatives  of  San  Francisco,  and  of  the  irrigation  people 
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by  tlflr  attoni«'v».  nnd  I  wnnUl  be  a  little  fearful  that  by  strik- 
InR  .  ut  tb«u«  n.mls  we  might  wurlfl.-e  w.methliiK  that  would  be 
nwn  iiii|^>rtiiut  than  the  anil.i;:uity  referreil  to.  The  heads 
of  tie  dei«irtuieut»  have  all  had  their  flugers  ou  this,  nnd  I 
know  that  thow  words  meant  Hoiuethlng  to  the  counuittee.  1 
do  n.  f  iiieiui  to  say  that  the  Comiuittee  of  the  Whole  must  swal 
J..W  hl.H  bill  as  It  Is  or  anything  of  that  kind,  because  It  is  iier- 
fectl  •  right  ami  projer  that  every  MomU-r  sh«.uld  have  the 
priri  efte  of  i»lckiug  It  to  piece.**  or  improving  it  in  any  i)os.slble 
way  but  I  am  rather  of  the  opinion  that  we  had  belter  not 
Rtrik?  that  out.  althouuh  at  first  glance  I  think  myself  that 
it  w»  uld  read  b.'tter:  but  there  will  Ite  many  chan.es  to  look  flt 
this  n  tlie  St-nate  and  in  cnferenw.  and  unless  the  gentleman 
feels  too  deeply  alK)Ut  it.  I  hojie  he  w  ill  let  it  go.  .    „   , , 

Ml.  McKKNZIE.     If  this  were  a  grant  to  a  private  individ- 
ual .  r  some  private  cori^oratlon.   I  could  see  the  f«>rce  of  the 
laiig  i;ige  foliowim:   In  thi«i  .stH-thm:   but   th*s  Is  not  a  siHvula- 
tlve  |>rniM>sition  on  the  part  of  the  city  of  San  I'rancisio. 
Ml.  FEUKIS.     That  Is  true. 

Ml  McKENZIR  They  want  this  water  right,  and  they  ex- 
I»e<-t  to  construct  this  projtvt.  and  I  f<»r  one  U'lleve  they  wui 
a«-t  ill  goo*l  faith  ainl  pr«He*»«l  to  build  it  as  .^i  t»e«lily  as  in^ssible. 
If  tley  do  not.  then  the  <;overument  of  the  liiiicd  States  has  its 
reniMly  and  Its  wav  of  forfeiting  this  grant.  Why  tie  it  up  with 
all  tie  ambiguous  language  that  follows  in  this  section.'  islm- 
ply  ie<iulr»'  them  to  [.rcK-eiHl  with  diligence  to  construct  It. 

FP:I{KI.S.  I  mulersfand  full  well  the  fone  of  what  the 
gentleman  says.  It  is  true  this  bill  does  limit  them  against 
•liing  to  anv  corporation  or  anybotly  else.  It  is  a  grant  to 
niuni.irvillty  to  help  all  those  people.  There  is  no  selflsh- 
alKJUt  It:  biit  at  the  same  time  the  gentleman  from  Illinois 
McKk.nzik)  will  realize  that  there  are  a  great  many  goo<l 
>atriotic  jteople  In  the  country  who  do  not  beli»'ve  we  ought 
m  up  this  gorge  at  all.  because  It  Is  on  the  projterty  of 
'nited  States;  and  while  I  do  not  agree  with  them  about 
d  l>elieve  thev  are  mistaken  about  It-  a"*^  I  believe  if  they 
he  «anie  information  that  the  committee  had  .and  that  the 
deiwittnient  had.  they  would  favor  It,  yet  I  belie vo  we  had 
bett»r  hesitate  al)out  removing  these  conditions,  beenuse  in 
atteiipting  to  b«^friend  the  city  of  San  Francisco  we  might  hurt 


MrKENZIH  I  have  no  purpose  to  eml)armss  the  city 
in  F'rancls.^*.  I  would  like  to  help  her  out.  I  am  In  favor 
of  the  proi»ositiim.  I  have  no  patience  with  the  argument  that 
tom.  worthless  chasm  should  l»e  forever  preservetl.  or  that  the 
top  >f  some  barren  mountain  should  not  be  blown  off  because 
one  man  In  a  million  might  like  to  look  at  it  s^mie  time,  while 
hnndreils  of  thousauds  of  people  In  San  Frau'-isto  and  in  the 
siirrnundlng  cities  may  be  benefited  by  making  use  of  Cod's 
plars  in  putting  snow  on  the  top  of  those  mountain.^,  by  divert 
ing  the  water  therefrom  to  the  city.     [Applaust\| 

Mr.   FEKKIS.     The  remarks  of  the  gentleman  hit  the  spot 

eTa<  tly. 

Mr.  lT)X.  I  want  to  call  the  attention  of  the  gentleman 
from  Oklahoma  [Mr.  FtRnrsT  t«»  the  word  "material"  In  line  S. 
png<  10.  It  seems  to  me  that  if  that  word  Is  left  in  tlK«re  It 
ixiay  form  the  basis  for  a  serious  contention  l)etweeu  the  f;ov- 
ermient  on  one  side  and  the  city  of  San  Francisco  on  the  other. 
in  t  le  event  of  a  suit  being  filetl  for  the  purpose  of  ousting  this 
corporation.  It  strikes  me  when  we  are  giving  such  an  Im- 
portant grant  as  this— and  It  must  \n>  im|«»rtant.  otherwise  the 
city  of  San  Franci.<»co  would  not  undertake  to  bond  lts»>lf  to  the 
am«  unt  of  $TO.IX)0.000— some  b<'aellt  Is  coming  to  someNnly. 

Njw.  again.  I  want  to  call  your  attention  to  that  lanjruage.  to 
Me  whether  yuu  think  the  word  "  material  **  ought  to  he  left  In, 
or  1  rhether  you  think  It  ought  to  t)e  taken  out : 

P  nvUltd  fmriXtr,  That,  in  tho  mrttw  of  th<»  rights  eranted  lijr  this 
act  tl»e  rnint«^  t«han  at  «U  ttnM>a  coaply  with  the  regulation.'*  herein 
auttorlx.Ml.  ami  In  th«  event  of  any  material  di»parturr  therpfrom  the 
8«-cictarT  of  the  Interior  or  th«»  Wetretarjr  of  Atcricultur^.  rfsp.Ktlveljr, 
mfly  take  each  action  as  may  lie  oeceasary  in  the  courts  or  otherwlae 
to  f  iforce  auch   n^jrulatlons. 

N  r.  FEUKIS.  I  think  the  gentleman  understands  that  the 
mm  ey  is  to  be  raised  by  the  municlpollty  of  San  Francisco  by 
N>n  1  Issues  from  time  to  time,  and  the  city  has  to  act  through 
Its  (fflcials.  It  Is  not  like  an  individual.  They  can  not  always 
eou:rol  their  own  purees  as  an  individual  would;  ami  by  giving 
the  Secretary  of  Agriculture  and  the  Secretary  of  t»  Interior 
ful  power  to  hold  them  up  and  not  let  them  even  scar  a  tree  or 
tur  J  over  a  rock  until  the  maps  and  ptats  were  approvetl.  and  then 
latiT  on  giving  the  Stvretary  of  Agriculture  and  the  Se<"retary 
of  he  Interior  full  i-ower  to  promulgate  regulations,  with  every 
possible  safeguard,  we  thought  those  regulations  would  be  rlgor- 
ouf  enough. 

If  we  said  "any  depsirture,"  the  slightest  little  misstep,  the 
^t)  Mmk  HMntlnn.  or  the  slightest  little  delay  In  the  placing  of 


a  bond  issue  or  something  of  that  kind -alllMiugh  iIm-v  liave 
already  voted  $4ri.Ul«M»''»  of  l»onds  we  thought  we  had  better 
put  that  In  so  there  would  have  to  »>e  a  material  i!e;Ktrture.  Xo 
one  should  desire  to  torture  San  Francisi-o  bot-ause  she  craves 
at  her  own  e.\it<"n.«e  an  ample  water  supply. 

Mr.  roX.  Ordinarily  we  are  sjife  in  relying  on  the  presnnip- 
tlon  that  ever>-  man  «loes  his  duty,  esi^-tlally  the  heads  of 
great  deimrtnient.s.  Ordinarily  we  are  justlfietl  In  arriving  at 
that  conclusion  th.it  they  will  do  their  duty;  but  in  view  of 
the  f.-ct  that  here  \*  the  (Jovernment  of  the  T'nlted  Slates 
celling  a  grant  practically  fre*\  because  the  riiifetl  States  will 
not  reap  the  l»enefit8  even  of  this  little  $no.r,0<)  a  year,  when  we 
give  them  a  charter,  which  this  practically  Is.  are  we  Justlfleil 
In  allowing  any  latitutle  or  di-^cretlon  wh.ttever  on  the  jkiirt  of 
the  Secretary  of  the  Interior  or  the  S<^'rel:iry  of  .\grlculture  ^o 
say  whether  or  not  they  have  materially  departtil  therefrom? 
Or  would  we  not  better  be  jnst!fie<l  in  pres.iil)ing  rules  and  regu- 
lation.s.  and  then  saying  to  the  city  oi'  San  Francisco.  "If  you 
want  to  take  it  on  th»'se  conditions,  you  may  do  so.  And  If 
you  deiwirt  from  the  plans  and  siKtifieations  ami  profiles  you 
imve  flUM  there  shall  Iw  a  ft»rfelture."  I  do  not  like  the  word 
"  material." 

Mr.  FERIMS.  I  believe  the  gentleman  will  agree  that  ihe 
verj-  next  section  si>eclflcally  limits  the  possibility  of  Its  get- 
ting Into  the  hands  of  a  c»>riH.ratl<»n  or  private  parlies.  It  is 
a  grant  tor  the  city  of  Sjin  Francls^-o  and  the  bay  cities  nlM>ut 
her.  They  own  tw(vthirds  of  the  fliH»r  of  the  valley  thems«'l vj**. 
and  they  will  build  $l.<X)i>.<¥iO  \vi»rth  of  roads  and  juy  $,HMX^) 
annually.  This  contract  is  an  onerous  one.  aiul  anyone  who 
studies  carefully  the  facts  must  woiider  how  San  Francisco  can 
bear  the  load. 

Mr.  COX.     Yes;  but  that  is  going  back  to  that  section  of  the 

country. 

Mr.  FERRIS.  Yes:  but  it  Is  our  property  that  we  are  im- 
proving; it  belonu's  to  the  Ftnl^ral  (iovenunent.  I  liope  the  gen- 
tleman will  not  iiLsist. 

Mr.  COX.  I  do  not  want  to  be  captious  or  put  myself  in  the 
attitude  of  being  captious,  but  who  Is  coming  here  to  s^ay 
whether  there  has  l»een  a  material  diversion  one  way  or  the 
other  from  the  plans  and  s|)e<itications?  .Sui»i>ose  somelMKly 
says  they  have  dlvert«^l  from  the  plans  and  siHHiilcatious  as 
originally  agree«l  upon  and  as  originally  filetl.  Sonu'»)o<ly  makes 
the  charge.  How  are  you  gc)lng  to  get  the  Se<Tetnry  of  Agri- 
culture or  the  S^-cretary  of  the  Interior  to  move  in  that  p:irtlcu- 
lar?    Supi>ose  they  say  that  they  have  not  dlverireil  or  divert»il? 

Mr.  F'F'RRIS.  The  sjvtion  we  have  just  imiss***!  over  or  Is 
pending  si>e«itlcally  provides  that  they  must  pnM>eed  to  bring 
suit  to  final  Judirment.  Before  they  l>eirin  tlw  Wi»rk  they  must 
file  the  plans  and  s|>c<-lfl.  atlons  of  what  they  exiiivt  to  do',  and 
they  can  not  start  in  until  both  S.^n'taries  a[i|>r>ve.  That  Is 
not  all.  The  two  Se«retarles  have  the  riclit  to  jtrewribe  the 
rules  and  regulations  and  put  up  all  safeguards  to  regulal»  It. 
There  hare  Wvn  few  bills  with  such  ginwl  indorsement ;  few 
bills  so  well  safeguarde«l. 

Mr.  COX.  That  Is  the  point.  Tliey  have  got  to  come  up  to 
cei^nln  rules  and  regulations,  and  supjMis«»  sonieUKly  says  that 
they  have  waveretl  from  the  rules  nnd  regul:itlons? 

Mr.  FERRIS.  Th«>n  the  Interior  IW'parlment  would  I>c  put 
In  motion;  but  hanlly  any  court  wonld  eaneel  sihh  a  grant  to  a 
niiinl»i|»ality  for  any  little  diversion. 

Mr.  COX.     T  agree  with  you  on  that. 

Mr.  FERRIS.  While  I  do  not  think  It  Is  extremely  Im- 
portant. San  Francisco  Is  payii  •  v  cent  of  this  exiHMise. 
and  the  Government  Is  Just  in  1<1  not  but  be  benetittil 
therel»y. 

Mr.  COX.  She  evidently  wants  It,  or  she  would  not  ask  It. 
Now,  I  am  not  p>lng  to  make  a  motion  to  strike  it  out;  btit.  as 
I  say.  I  do  not  like  the  word  "material." 

Mr.  CR.VMTON.  Mr.  <'hairman,  I  should  like  to  add  to  my 
amendment  that  the  letter  "a,"  In  line  0,  should  be  chang**;!  to 
the  word  "  any." 

The  CHAIRMAN  (Mr.  CRi«iP>.  The  Clerk  will  report  the 
amendment. 

The  Clerk  read  as  follows: 

\nienil.  In  line  R.  by  transpoalDg  the  worth  "  lUUgrntlv  proaeruted.** 

"d  Inserting  In  the  b^^glnninc  of  lino  0  the  word  "  .ind. '  and  vtrlklng 

"  in  line  1*  and  iowrting  the  word  "  any,"  no  that  It 
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and 
out  the 

"That  the  c«ir>i«trurtion  of  the  aforeaald  work*  alull  l»e  pn.fUHuie*! 
dlllsently  and  without  r^ssr.lloB  of  such  construction  for  any  period  of 
three  ronnecutlve  yearn." 

Mr.  MANN.  I  do  not  see  bow  It  helps  any  to  strike  out  the 
word  "  a  "  and  ln.sert  the  word  "  any."  It  s;iys  "  w  ilh»>ut  ci'ssa- 
tlop  of  such  constrmtlon  for  a  i»erl«xl  of  throe  consocutlve 
years." 
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Mr  CR\>TTOX.  My  ide.?  was  that  It  should  have  reference 
to  anv  period  of  th'-iv  .vjnsc"utive  years 

Mr.'  ROI;i:RS      That  might  go  with  the  verl>. 

Mr.  CR.\.MTO.V.  It  nrght  refer,  as  It  stands  now,  to  the  first 
thi»'e  years. 

Mr.  MANN.  Rut  one  three  years  Is  enough.  Cessation  for 
one  periiKl  of  three  yens  protlu  es  forfiilv.rc.  Once  Is  enough. 
If  you  kill  a  man  he  Is  dead  aad  it  Is  not  necessary  to  kill  him 
oziin.  ,     ,      - 

Mr.  CRAMTOX.    But  this  does  not  SJty  that  the  man  Is  dead. 

Mr.  Mann.  This  .says  tlint  wlien  construction  ceases  for  a 
peiiod  of  three  vears  tliere  shall  l>e  a  forfeiture. 

Mr.  CRAMTON.  I  want  It  so  that  It  will  apiily  not  only  to 
the  first  three  years  of  the  work,  but  to  any  three  years.  As 
it  reads  now.  if  yon  say  "a"  period  of  tlirt>o  years  it  might  be 
the  lirst  three  year.'*,  but  none  thereafter. 

Mr.  MANN.  But  you  have  changed  it  s«i  as  to  cut  that  ont. 
You  say  "  without  cessjition  of  such  construction  for  any  r>eriod 
of  three  conse<-iitlve  years." 

The  CHAIRM.\N.  I»oes  the  gentleman  from  Illinois  with- 
draw his  amendment  to  the  amendment  offered  or  request  for 
a  modill'ation  of  the  aiiieiHlment V 

Mr.  ROGERS.  I  wish  to  ask  the  gentleman  from  Michigan 
If  he  will  accejit  as  a  substitute  this  amendment:  Strike  out 
thtf  words  "without  cessation  of  sudi  coiistru<tion  for  a  i»eriod 
of  three  consecutive  years"  In  lines  9  and  10  and  substitute 
thert»for  the  following:  "no  cessjitlon  of  such  construction  to 
continue  f(.r  a  i.erhMl  of  as  long  as  three  yt>ars."  It  seems  to 
me  that  absolutely  cuts  init  ambiguity  and  makes  the  language 
niein  ju««t  what  the  committee  presumably  wants  It  to  mean. 
I  offer  that.  If  It  Is  In  order,  n*s  an  amendment  or  as  a  substi- 
tute to  tlie  amendment  offenM  by  the  gentleman  from  Michigan. 

Mr.  M(  KENZIE.     I  withdraw  my  huggeste<l  nniendment. 

The  CHAIRMAN.     The  Clerk  will  report  the  amendment. 

The  Clerk  read  a.s  follows: 

Rtrlkc  out  the  word*  "  without  ocHsation  of  such  construction  for  a 
period  of  thriH*  conBomtlro  .rears  "  In  lines  1»  and  10  and  substitute  in 
|)In'<'  tlicroof  the  following:  "no  such  cessation  of  wuch  ronstrunion  to 
coutlnue  for  a  period  of  as  Ioor  as  three  cons.cutlvc  years." 

Mr.  <'R.\MTON.    I  will  accept  that  as  far  as  I  am  con-emed. 

The  CHAIRMAN.  The  (|ues(ion  is  on  the  sul>stitute  offered 
by  the  gentleman  from  JIns.sachusetts  for  the  ai'  .ndment  offered 
by  the  gentleman  from  Michigan. 

The  question  was  taken,  nnd  the  amendment  to  the  stibstl- 
tute  was  agreed  to. 

Ihe  CHAIRMAN.  The  question  now  Is  on  agreeing  to  the 
substitute. 

The  question  was  tnketi.  and  the  substitute  was  agreed  to. 

Mr.  T.\YI/>R  of  Colorado.     Mr.  Chairman,  a  parllnmentary 

Inquiry. 

The  CHAIRMAN.     The  gentleman  will  state  It. 

Mr.  TAYI.olt  (.f  Colorado.  Was  the  amendment  of  the  gentle- 
man from  Illinois  to  line  ITJ  fin.««lly  adopted? 

ihe  Cll.MRMAN.     It  was  adopted. 

Mr.  OAVIS.  Mr.  chninnnn,  I  desire  to  offer  an  amend- 
ment to  make  more  plain  the  iwint  I  tried  to  make  a  mo- 
ment ago.  In  line  20.  after  the  word  "  right--^. '  Insert  the  fol- 
lowing: "to  that  part  of  the  said  work  not  constructed  to  be," 
so  that  the  paragrajth  will  read  then,  "  procuring  a  judgment 
deelaring  all  such  rights  to  that  part  of  the  said  work  not  con- 
Ktructe<I  to  be  forfeiteii  to  the  Cnitetl  States,"  and  so  forth. 

Mr.  RAKER.  We  think  the  word  "such"  means  that;  but 
as  this  is  in! ended  to  clarify  it.  we  have  no  objection. 

Mr.  DAVIS,  rhat  is  ail  I  want,  to  make  it  absolutely  cer- 
tain. 

The  CHAIRMAN.    The  Clerk  will  report  the  amendment 

The  Clerk  rend  as  follows: 

Vmend  lino  I'o.  p.T;;c  •'•v.''.v  insertinz  after  the  word  "rights"  the 
fiilti.wlnt; :   "  •'>  thui  part  of  ihe  x.Tld  work  not  constructed  to  be." 

The  question  was  taken,  and  the  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Srr  6  That  th<'  jrrantee  »s  prohibilod  from  ever  .'Jelling  or  lettlnjr  to 
anV  coriiorntion  or  individual,  erropt  a  muulrlpallty  or  a  municipal 
w.-Uer  diHtrlct  or  irrl>:tttl<.n  district,  the  risht  for  such  corporation  or 
Individual  to  wM  or  Pul)iot  the  w.iter  ..r  the  electric  cnpr«-  sold  or 
tivTi  to  It  or  him  l.v  the  snid  jrrantee  :  Proriftrd.  That  the  rights  hereby 
rrilnted  fhall  not  »>e  sul.jett  to  sale.  asRlgnment,  or  transfer  to  any 
ptirate  ptr»on.  corponitlon.  or  association. 

Mr.  TAYLOR  of  Arkansas.  Mr.  Chairman,  on  iwge  10.  line 
17.  I  think  tlie  bill  should  l»e  atnended  so  as  to  make  the  proviso 
read  as  follows : 

Provided,  That  the  rights  hereby  granted  shall  not  be  sold,  alienated, 
assiene<l.  or  transferred  to  any  prlrate  person  corporation,  or  asso 
ciattoD.  and  io  cii>.e  of  any  nlteinpt  to  so  sell,  assign  transfer  or 
convey  this  grant  It  shall  revert  to  the  Government  of  the  United 
B'ate^. 


The  CHATRIMAX.  T>oes  the  gentleman  from  Arkansas  offer 
that  as  an  amendment? 

Mr.  TAYI/>R  of  Arkansas.  I  do.  and  I  want  to  say  this:  I 
am  a  member  of  the  conimittet^  and  I  favor  this  bill  in  every 
respect,  bnt  I  do  not  think  that  this  grant  should  be  given 
without  that  pro\iso  in  it.  I  think  that  it  is  safe  to  the 
Government  and  sitfe  to  the  rights  of  the  people  of  San  Fran- 
cisco and  San  Francisco  County  and  to  those  people  who  are 
entitletl  to  this  water  for  irrigation  purposes. 

Mr.  MURRAY  of  Oklahoma,  Mr.  Chairman,  if  the  gentle- 
man will  yield.  I  desire  to  say  I  have  run  through  this  bill  and 
I  find  no  condition  of  forfeiture,  and  it  occurred  to  me.  ou 
page  25,  line  24.  it  says  "that  this  act  is  a  grant  uixm  certain 
express  conditions  si>ecifically  set  forth  herein."  Now,  It  oc- 
curreil  {o  me,  right  after  the  word  "  herein,"  In  lino  25,  ought 
to  be  inserted  the  condition  of  forfeiture  for  failure  to  per- 
form any  part  of  the  conditions  of  the  grant.  In  other  words, 
as  a  lawyer.  If  you  write  a  contract  for  a  clieut  and  you  put 
conditions  to  it.  you  certainly  as  a  lawyer  write  conditions  of 
forfeiture,  and  it  occurs  to  me  what  you  have  there  ought  to 
be  liere  so  as  to  cover  every  part  of  it. 

Mr.  TAYLOR  of  Arkansas.  The  gentleman  may  bo  correct  in 
that,  but,  Mr.  Chairman,  I  think  that  provision  should  be  lu- 
certed  in  this  bill. 

The  CHAIRMAX.  Will  the  gentleman  from  Arkan.sas  send 
his  amendment  to  the  Clerk's  desk? 

Mr.  MIRRAY  of  Oklahoma.  I  would  rot  object  to  the  gen- 
tleman placing  it  in  every  place  where  it  is  necessary  to  make 
it  clear. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chainiian,  I  want  to  suggest 
to  the  gentleman  from  Oklahoma  this  ought  to  go  in  hero  Ih*- 
cause  this  is  a  forfeiture  section,  but  I  am  very  insistent  that 
the  language  of  section  11  remain  as  it  is.  It  is  the  identlc.il 
language  of  sedlon  S  of  the  reclamation  act  regtirding  the 
prot<^>tion  of  StAte  rights,  and  I  would  not  like  to  have  that 
phraseology  encumbered  by  any  forfeiture  act. 

And  I  would  just  as  soon  you  would  put  this  in  as  a  separate 
section  there,  but  no^  in.1ect  it  into  section  11. 

Mr.  MIRRAY  of  Oklahoma.     Well,  do  yon  object  to 

ilr.  TAYLOR  of  Colorado.  I  do  not  object  to  this  going  In 
at  any  other  place,  except  that  I  do  not  want  that  langflage 
modified. 

Mr.  MT'RRAY  of  Oklahoma.     Then  turn  back  to  section  0. 
Mr.  RAKER.     Yon  might  put  it  at  the  end  of  section  10  ou 
the   sjiirie  page. 

Mr.  MIRRAY  of  Oklahoma.  In  section  9,  on  page  11,  there 
is  another  otie.  as  follows : 

This  grant  is  made  to  the  said  pnintee  subject  to  the  observance  on 
the  part  of  the  grantee  of  all  the  conditions  hereinbefore  and  herein- 
after  enumerated. 

Mr.  FERRIS.     That  would  be  a  better  place  for  it. 
Mr.  TAYLOR  of  Arkansas.     Now.  Mr.  Chairman.  I  desire  to 
state  to  the  committee  again  that  I  am  in  favor  of  this  bill.     I 
think  it  ought  to  pass.     But  the  amendment  printed  in  the  com- 
mittee bill  was  originally  written,  as  I  understand,  at  my  sug- 
gestion, but  not  broad  enough.     I  think  In  order  to  absolutely 
safeguard    this   bill    s<i    that    nothing    improper    of    a    grafting 
nature  shall  ever  hapi)en  here-after,  my  amendment  should  go 
into  it. 
The  CHAIRMAX.    The  Clerk  will  reix>rt  the  amendment. 
The  Clerk  read  as  follows: 

P.iKe  10,  line  18.  after  the  word  "be."  atrike  out  the  remainder  of 
the  line  and  insert  "  sold,  assigned,  or  transferred." 

And  at  the  end  of  line  19  insert  the  following : 
\nd  in   case  of  anv  attempt  to  so  sell,  assign,  transfer,  or  convey, 
this  grant  shall  revert  to  the  Government  of  the  United  States. 

Mr.  HELM.  Mr.  Chairman,  I  am  in  hearty  accortl  with  the 
position  of  the  gentleman  from  Arkansjis  [Mr.  Tatlor],  but  I 
do  not  believe  his  amendment  touches  the  spot  or  cures  the 
defect  that  needs  curing.  If  I  grasp  the  meaning  of  this  sec- 
tion of  the  bill,  it  is  that  this  parent  concern  or  franchise  that 
is  to  be  created  or  granted  is  prohibited  from  ever  selling  or 
subletting  to  anv  corporation  or  individual,  except  a  muuici- 
palltv  or  a  municipal  water  district  or  Irrigation  district,  any 
of  the  rights,  t)eneflt.s.  or  powers  granted  the  grantee.  Now.  the 
parent  concern  can  sell  to  a  municipality  without  limit,  no 
matter  how  small  that  municipality  may  be.  It  may  be  a  mere 
village,  a  spot  on  the  map.  so  to  speak.  It  may  be  a  dummy 
that  is  created  to  come  within  the  very  scope  of  this  exception. 
It  could  contract  for  a  volume  of  power  of  any  description, 
either  of  water  or  electric  energy,  far  beyond  Its  capacity  to 

[absorb.  Being  i)ermltted  under  the  terms  of  the  bill  to  contract 
as  a  municipality  with  the  parent  concern,  there  is  no  Ifmita- 
tlon  upon  the  volume  of  energj-  or  power  that  It  can  contract  for. 
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and  havluB  seonml  a  va»lkl  contract  as  n  mnnic  pallty  or  ns  a 
ninriHi.«l  «.„vr  distri.  t.  or  a.  an  Irricatiou  .ll^trict  It  rnn  then 
•ubJft  or  iHHldle  out  that  power  that  It  has  :i,-,|">retl  under  this 
wmtract  from  the  |«rent  t-<»nt-eru ;  and  It  se*»ni8  to  me  tuat  t he 
pn.ier  wav  to  reach  what  the  Kentleuiau  from  Arkansas  IMr. 
T\^  .«H»1  Intends  to  reach  by  his  amenduieut  l«  to  i.rovlde  that 
the  ijrhts  that  mav  be  jrrantwl  to  any  municipality  or  any  water 
«U.stiict  or  irriRat'ion  district,  solely  for  their  resinvtive  use, 
ahal  not  »>e  subject  to  sole  or  aMtgliBient  or  transfer  to  any  pri- 
vate pers*)n.  .tjrporatlon.  or  association,  subject  to  the  for- 
feit! res  providetl  for  in  this  bill. 

M-.  rhainuan.  this  Is  a  bill  that  carries  with  It  enormous 
pos«  bililies.  There  is  m>  one  who  would  not  1>e  fortunate  by 
belnf  In  on  this  bill,  and  this  Consress  had  better  l.M.k  well  to  It. 
If  It  wants  to  escaiH?  adverse  criticism,  that  this  jwwer  that  It 
is  p-opoMd  to  prant  by  this  t»lll  to  the  city  of  San  Francisco 
and  to  the  county  of  San  Francisco  is  i»ro|H^rly  safe-  •  1. 

F-om  what  I  have  heard  talkc.l  on  the  rt.>or.  you  iR  to 

crecte  one  of  the  blguest  water-in^wer  proix'sitions  tluit  was  ever 
rr.Hitetl  In  the  T'nltwl  States.  If  my  Information  is  correct,  this 
tone  em  Is  one  hundred  and  forty  and  s..me  odd  n»iles  from  the 
city  of  San  Francisio,  u|>  in  the  mountains.     Is  that  curre^'t  V 

>  r.  R.VKFJJ.     That  is  right. 
\  r.  HELM.     You  are  p>in>f  to  cr«nJte  a  river.     It  takes  well- 

nlK  I  a  bljr-sized  river  to  supply  the  city  of  S;»n  FMnclsiM  with 
water.  outsi«le  of  these  irrigation  |>rojects  and  these  other  mti- 
nl<i:«il  wiiter  districts.  You  have  a  river  HO  miles  lona;.  with 
an  (  levatioM  of  how  much? 

\  r.  UAKKK.     Of  about  4.000  feet. 

y  r.  IIEI-M.  Y..U  can  put  water  i»owcr  plants  alou.:;  this  river 
evei  y  few  hundre<l  yanls. 

y  r.  KKNT.     Will  the  {rentleman  yield? 

y  r.  IIF.Ud.  Not  ju.st  now.  This  water  can  be  us^e*!  over  and 
ove  •  again  and  time  and  time  again  as  a  water-power  proposi- 
tlor . 

The  (TIAIKMAX.  The  time  of  the  gentleman  from  Kentucky 
has  expirtNl. 

y  r.  HELM.  Mr.  Chairman.  I  ask  uuanin.-  us  .  ..nscnt  to  pro- 
ceed   for  five  minutes  longer. 

T  le  CH.VIKMAN.     The  gentleman  from  Kentucky  (Mr.  Hei.wI 
-ask  I  unanimous  cou.seut  to  pr,K-etil  for  five  minutes.     Is  there 
obj.ctlon? 

\  r.  MANN.  Reserving  the  right  to  obje*n.  Mr.  Chairman.  I 
world  like  to  ask  the  goutleman  from  Oklahoma  (Mr.  FkrbisI 
if  ve  can  not  clo«»  debate  on  this  se«."tlon? 

.\  r.  FEUUIS.     I  would  like  to  have  tlve  minutes. 

>  r.  BUYAN.  1  also  would  like  to  have  five  minutes.  It  Is 
on  this  particular  section. 

3  [r.  HF:LM.  Mr.  Chalnnan.  It  strikes  me  that  It  is  very 
Ptrin'.;e  that  when  we  reach  this  particular  sjjbject  gentlemen 
umkrtake  to  close  debate  In  ."»  or  10  minutes. 

Mr.  MANN.  Yes:  and  it  strikes  me  as  very  strange  that  the 
gertleman  would  make  a  reniark  of  that  kind  when  he  is  asking 
unj  nimous  consent  to  address  the  House. 

Mr.  HELM.  I  think  the  meud>ership  of  this  Honse  and  of 
thl  1  ct>mmitt»H^  .<ihouUl  have  time  in  which  to  ci>nsid«'r  this  propo- 
siti i>Q. 

Jlr.  MANN.  I  was  In  favor  of  discussing  It.  s«»  far  as  I  am 
con fH'rneil.  l»is<  uswion  may  kill  it.  However.  I  shall  not  t.bject 
to    he  gentleman  talking. 

'he   CH AIRMAN.     Without   objection,    the   gentleman   from 
Keitucky  [Mr.  HelmI  Is  recogulietl  for  Ave  minutes, 
'"here  was  uo  objection. 

:  Ir.  HELM.  Mr.  Chairman,  there  are  two  matters  to  l»e 
j^unrded  In  this  scctiiUi  now  under  considerotlon  and  In  the 
ne:;t  section  that  follows.  The  tlrst  thing  to  do  now  is  to  fix 
thi  8  provision  so  that  this  parent  concern  can  not.  either  by  Ini- 
pli  -.ifion  or  by  express  terms,  act^ulre  a  right  to  i>etldle  out  the 
pn'.<'«>Is  that  will  arise  fmm  the  utilization  of  this  water  in>wer 
an  1  the  construction  of  this  plant. 

Vhlle  I  am  no  expert  on  this  subject  and  never  had  any  con- 
ned t  Ion  In  tlie  remotest  degree  with  a  proposition  of  this  kind. 
1  <an  see  the  greatest  i>i>s»lble  results  arising  from  the  methoils 
he-e  made  possible  of  manipulating  this  enterprise  so  tlmt  a 
gr-at  deal  of  this  money  will  get  Into  jKH-kets  that  you  are  not 
no  IT  tiiinklng  about.  It  Is  of  prime  imi>«>rtance  to  frame  the 
laitgiMiKe  of  this  section  of  the  bill  8t>  that  these  enormous 
po»-ers  and  these  enormous  Incomes  that  are  going  to  result 
from  the  oiH»ration  of  this  plant  may  go  to  the  grantee. 

Vnd  let  me  say.  just  in  i«ssiug.  that  this  pjiltry  sum  after  15 
yeirs  of  $o0.rt"o  as  a  rental  charge.  If  you  please.  Is  for  what? 
'f«  r  the  grant  of  a  right  of  way?  No;  for  these  water  plants 
ard  water  pt>wers  that  are  going  to  be  constructeii  along  this 
ri  rbt  of  way.  which  Is  going  to  be  use<l  for  lighting  purjioses, 
lor  electric-railway  proi>»sitions.  and  so  on.     The  income  to  be 


derlve<l  from  this  prop«wltlon  Is  gi>lug  to  l>e  cnnnnensurate.  when 
It  Is  uiHler  full  headway  aiul  under  full  oi)eratlon.  with  the 
lnc«ime  of  the  Tanama  Canal. 

Mr.  TAYLOK  of  Arkansas.  Mr.  Chairman,  will  the  gentle- 
man yield? 

The  CHAIRMAN.     Does  the  gentleman  yield? 

Mr.   HELM.     Yes. 

Mr.  TAYLOR  of  ArkansasL  Tlie  amendment  that  I  suggested 
would  prevent  the  very  thing  that  the  gentleman  Is  siieaking 

alH>ut.  ... 

Mr.  HEI31.  I  am  In  thorough  symiwJthy  with  the  geuileman 
from  Ark.insas.  l)Ut  the  only  criticism  I  have  to  make  of  his 
amendment  is  that  it  d«»es  not  cure  the  defect. 

Mr.  THOMSON  of  Illinois.  Mr.  Chalnnan,  will  the  gentie- 
nuin  yieUl? 

Mr.  HELM.     Certainly. 

Mr.  TIIO.MSON  of  Illinois.  Is  it  not  tornvt  that  this  stntion. 
as  It  reails  now.  provides  sul>stantlally  that  the  grantee  under 
this  act  can  not  sell  to  any  Individual  or  iori»orati«)n  other  than 
a  municliwlity  the  right  to  take  any  of  this  water  and  this 
l>i>wer  and  resvll  it  to  somebody  else?  That  Is  provlde«l  here 
now. 

Mr.  HELM.  I  am  not  at  all  familiar  with  the  location  of 
this  proi^'silion  out  there.  I  usaume  that  the  gentleman  Is 
from  C.ilifornirt. 

Mr.  THOMSON  of  Illinois.  No;  I  am  from  Chicago. 
Mr.  TAYLOR  of  Cob.rado.  He  Is  a  meniU-r  of  the  e«mimittec. 
Mr.  THO.MSON  of  lllinoia.  Ia-I  n»e  suggest  that  If  this  lan- 
guage is  read  carefully  I  think  It  will  be  s^^n  that  it  ct. vers  the 
gentleman's  contenlicin.  These  uuinici|Kilities  are  prohibiliMl 
from  ever  selling  or  letting  to  any  coriH>ratlon  or  Individual  ex- 
cei)t  a  municipality  the  right  to  take  any  t.f  this  water  and  this 
IKnver  and  resell  It. 

Mr.   HEIJkl.     :^t  me  ask   the  gentleman  a  queslion.     I   have 
the  floor.  I  believe.     We  will  assume  that   this  (.hint  Is  In  full 
operation,  and  that  there  are  a  nuud»er  of  little  munlciiMilitles 
along  the  line  or  no  matter  where  they  arc. 
Mr.  THO.MSON  of  Illinois.     Yes. 

Mr.   HELM.     San   Fran«lsco  I     the  grantee.  Is  It   not? 
Mr.  THOMSON  of  lllim)is.    Yes;  and  ll'e  other  cltlt^. 
Mr.  HELM.     And  the  c«junty  In  which  San   Francls«(»  Is  lo- 
cate<l.     The  city  and  county  of  San  Francisct>  are  the  grantees. 
Now.  thev  (Tin  sell  without  any  limitation  whatever  as  to  vol- 
ume or  (liiantlty.  we  will  say.  what  ehvtrlcily  might  l>e  re^piln^l 
l)y  a  little  place  along  this  right  of  way.  a  i>lace  of  2o  inhab- 
itants, provided  It  Is  lncori)omte«l.  can  they  not? 
Mr.  THOMSON  of  Illinois.     Yes. 

Mr.  HELM.  And  that  little  place  can  buy  enough  electricity 
to  light  the  city  of  Chicago,  could  it  not.  and  then  turn  aromul 
and  res»>ll  it? 

Mr.  THOMSON  of  Illinois.  Only  to  consumers.  The  gentle- 
man's proposition  would  prevent  It. 

The  CHAIRM.VN.  The  time  of  the  gentleman  from  Ken- 
tucky has  explrwl. 

Mr.  HELM.  That  little  munlcliMilUy  «^)uld  resell  It  to  any 
coriK»nition  or  Individual  for  any  iiuri»ose. 

Mr.  FERRIS.  I  kuow  my  goo^l  frlen<I  from  Kentucky  does 
not  want  to  leave  any  false  Impression.  I  always  have  the 
greatest  res|>ect  for  his  Judgment.  I  am  sure,  however,  th.it  If 
he  had  given  the  consideration  to  the  facts  In  this  case  that  has 
Ikhmi  given  to  them  by  the  committee  he  would  not  labor  under 
his  present  impression.  Ever>-  drop  of  water  in  the  Tuohnnne 
River  Is  appropriated  by  Irrlgatiou  people  iu  the  San  Joa.iuin 
Valley  below  this  proiHJsed  dam  site.  The  city  of  Sau  Frath  Isco 
d«)es  uot  take  a  drop  of  the  natural  flow  of  the  Tuolumne,  but, 
on  the  contrary,  this  bill  forces  the  i»eople  of  San  Francisco  to 
agree  to  deliver  every  drop  of  Tuohnnne  water  back  into  the 
clutimel. 

Mr.  HELM  rose. 

Mr.  F'ERRIS.  I  hope  the  gentleman  will  not  Internipt  me 
until  I  finish  this  statement.  The  committee,  of  which  I  an>  a 
member,  have  given  nutnlhs  of  consi»leratii>n  to  this,  and  the 
gentleman,  I  am  sure,  has  not  given  tliat  time  to  It.  The  city 
of  San  Francisco  must  deliver  every  drop  of  the  water  of  the 
Tuolumne  River  back  Into  the  channel  for  the  Irrigation  i)eople 
below.  What  does  San  Francisco  8i»end  $77.0«X>.0<k»  of  her  own 
money  for.  without  one  penny  of  expense  to  the  Federal  Oov- 
erument?  It  Is  to  ct>llect  the  melting  snow  and  i1«xk1  waters 
that  fall  on  the  Sierra  Nevada  Mountains  and  to  u.«h;  this  valley 
as  a  catch  basin. 

Mr.  HELM.     Mr.  Chairman 

Mr.  FERRIS.  I  hoi)e  the  gentleman  will  not  tntemii)t  me  for 
a  moment.  He  has  had  10  minutes,  and  I  have  not  lnterrui»ted 
him  at  all,  and  I  am  only  going  to  use  a  few  moments.  The 
flood  waters  are  all  they  get  by  this  remarkable  expenditure. 
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It  Is  easy  enough  for  anyone  who  has  not  given  this  matter  the 
study  and  c-onsid«'ration  that  the  committtM?  have  given  it  to  make 
insiiiuatlons  and  erect  scarecrows  and  monuments  of  fear  in  the 
minds  of  i»eople  bv  saying  that  this  has  great  power  iwssibih- 
lles  and  that  it  Is  going  to  get  Into  the  hands  of  corporations 
aud  monopolies,  and  so  forth. 

I  call  attention  to  the  fact  that  every  deiwrtment  head  who 
knows  anvthing  about  this  particular  matter,  or  knows  anything 
Rbout  water  i>ower  or  knows  anything  about  Irrigation,  or  any- 
thing about  waterworks  or  national  parks  or  national  forests, 
lias  been  bef«»re  the  committee  and  has  l>een  quizzed  carefully, 
and  every  one  of  them  has  O.  K.'d  this  proiwsltion.  Glffurd 
IMn<  hot  has  been  l»ef..re  the  committee  and  he  has  been  quizzed, 
and  he  savs  this  bill  has  ever>-  safeguard  to  prevent  monopoly 
and  to  help  conservation,  to  conserve  the  water  that  now  flows 
Idly  Into  the  sea,  lost  to  the  irrlgatlonists,  lost  to  the  iieople  of 
San  Francisco,  lost  to  every  living  man.  Would  the  gentleman 
from  Kentucky  erect  scarecrow.s  to  defeat  the  opi>ortunlty  of 
the  iieople  of  San  Francisco  to  construct  for  themselves  a  water- 
works system  and  to  use  the  snow  that  now  melts  and  runs 
wastwl  into  the  sea? 

Mr.  HELM.     Will  the  gentleman  yield  now?  „.^   ,  .     , 

Mr.  FERRIS.  I  want  to  answer  the  gentleman.  What  is  in 
the  mind  of  the  gentleman? 

Mr  HELM  The  gentleman  has  completely  misunderstood 
me  if  he  thinks  I  want  to  prevent  Sau  Francisc.3  from  getting 
the  use  of  this  water  i)ower.  I  want  the  i)eople  of  San  Francisco 
to  have  all  the  water  they  can  drink  and  use  for  every  possible 
nnri>ose.  but  I  want  this  franchise  or  grant  that  you  are  now 
giving  to  them  to  be  safeguarde<l  so  that  It  will  not  become  in 
the  hands  «»f  the  iM'ojde  who  operate  It  a  tremendous  money- 
making  proi»osltion— which  will  go  to  i»eopIe  whom  you  are 
not  trying  to  l»enefit.  , 

:\Ir  FERRIS.  I  know  the  gentleman  is  entirely  patriotic  in 
his  motives,  and  I  apprtniate  his  suggestions;  but  the  gentle- 
man must  recall  that  22  men  on  the  committee  sat  for  six  or 
seven  ww^ks  and  carefully  considered  this  bill,  line  by  line,  with 
S«Tretary  Ijine  before  them,  who  has  been  the  city  attorney  of 
San  Franc|s«'o.  ,     ,    ,      ta^ 

We  had  Secretary  Houston  before  us— the  head  of  the  i>o- 
pnrtment  of  Agriculture.  The  commit ttv  liad  before  them  Mr. 
CIraves,  who  knows  all  about  the  i.rovislons  for  safe;,'uarding 
the  forests.  Thev  had  before  them  Mr.  Newell,  wiio  knows 
alH.ut  safeguard''-'  re«ianiation  and  irrigation.  They  bad 
C.eorge  Otis  Sniiili  before  them,  who  knows  about  preserving 
the  stone  quarries  auil  other  natural  deposits  out  there 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Oklahoma 
has  exiilrcil. 

Mr.   FERRIS.     I   ask   unanimous  consent   for   five   minutes 

more. 
The  CHAIRMAN.     Is  there  objection .' 

There  was  no  objix-tion.  j   -•       *„ 

Mr  FERRIS.  I  am  very  much  in  earnest  in  my  desire  to 
accomplish  a  proiK-r  result  In  this  matter,  and  so  If  I  have 
api^ared  at  all  nettled,  I  hoi^e  the  geuUeman  will  excuse  me. 
Our  commiitcH-  have  given  devotetl  attention  to  tils  matter. 
We  have  worked  faithfully  with  wide-oi>en  doors,  with  an  invita- 
tion to  everjlHxiy  to  come  in.  and  I  hoiK?  the  geiitlemjtu  will  not 
feel  that  there  Is  any  sinister  motive  In  this. 
Mr  HELM.  Will  Uie  gentleman  allow  me? 
Mr'  FFRRIS  I  ho|>e  the  gentleman  will  let  me  iinxoed  for 
a  moment  longer.  We  arc  uut  granting  a  waier  system  here. 
We  are  merelv  granting  the  right  to  build  a  dam  l^tween  two 
rugged  hills  The  city  of  Sau  Francis.^,  owns  the  fl«Kir  of  his 
dam  site  Thev  have  paid  nearly  three-<4uarter8  of  a  million 
dollars  to  get  the  title  In  fee  slmiile.  MI  they  want  to  do  is 
to  s>end  ?7T00(MNXi  of  their  own  money  to  build  a  dam  between 
two  mountains.  How  pre[.osterous  It  is.  every  time  that  any- 
body wants  to  construct  an  improvement  in  relation  to  water  or 
water  |K>wer  or  the  use  of  water,  tluit  some  ohe  should  discover 
In  it  some  sinister  purijose. 

There  is  no  sinister  motive  on  tlie  part  of  any  one.  loor 
8au  Francisco  is  willing  to  do  her  i.art  and  submit  to  any 
reasonable  amendment,  but  she  should  not  be  made  a  football 
of  I  am  heartily  iu  favor  of  any  amendment  which  the  gen- 
tleman from  Kentucky  and  the  gentleman  from  Arkansas  may 
offer  that  will  improve  the  bilL  I  think  I  shall  sui.i)ort  the 
geiitlemaus  amendiaent.  but  I  want  to  call  attention  to  the 
fact  that  vou  must  uo  exclude  the  right  to  sell  water  to  the 
Irrigatloui^ts.  othenvi.se  we  omld  not  return  to  them  the  water 
thev  are  entitled  to  under  the  law.  You  must  m.t  exclude  the 
right  to  sell  water  to  the  cities  around  the  coast,  for  they  need 
water  the  same  as  San  Francisco  does. 


Mr.  HELM.  While  you  say  you  must  grant  them  the  i)ower. 
Is  there  anything  iu  this  bill  that  i)rohlbits  them  fioai  dealing 
with  a  third  party? 

Mr.  FERRIS.  Oh.  yes;  they  shall  not  as.slgn.  sublet,  or  dis- 
lK)se  of.  I  think  the' amendment  of  the  gentleman  fr*n  Ar- 
kansas probably  Improves  it,  and  if  the  genUeman  can  lluprove 
ui>on  it  I  hoi>e  he  will.  /^ 

Mr.  HELM.  The  gentleman  understands  the  poiot  I  am 
trying  to  make  is  that  these  small  municipalities  lyinft  on  the 
right  of  way  or  elsewhere  have  the  right  to  contract  alid  may 
contract  for  a  volume  of  power  in  excess  of  the  necessities  of 
the  iiartlcular  municipality.  They  may  become  sort  of  mitklle- 
men  or  factors  in  the  peddling  or  de:illng  out  excess  r>ower. 

Mr.  FERRIS.  Both  this  bill  and  the  State  law  would  prevent 
that.  They  have  In  California  a  utilities  commission  which  will 
safeguard  extortion  or  a  misuse  of  water. 

Mr.   GRAY.     Mr.   Chairman.   I   move  to  strike  out  the  last 
word  for  the  puri»ose  of  returning  to  the  amendment  adopted 
on  iMige  9,  line  8.     I  do  not  know  thai  I  correctly  understand 
the  gentleman's  amendment.     It  seems  to  me  that  it  Is  not  a 
good  atuendment.  although  It  was  adopted.     I  have  no  serious 
api>re!iension  that  there  will  be  any  cessation  in  this  work  or 
any    liability    to    forfeiture,    but    there    might    be.     iTom    the 
earnest  support  given  here,  and  from  the  long  and  i)ersistent 
efTorts  covering  a  great  iK^riod  of  time,  during  which  the  sup- 
porters of  the  bill  have  never   tired— from  one  Congress  re- 
I.eate<lly  to  another— It  would  apix-ar  there  Is  no  such  danger. 
But   the  amendment   provides   that   if  the  work   shad   fall   to 
be   diligently    prosecuted    for    a    i>erio<l    of    three   con.secutlve 
yeni-s     the   oiuse  for   forfeiture   would  accrue   to   the   Lnited 
States      ruder  the  amendment  it  seems  to  me  that  it  might  be 
that  this  proi)erty  might  l>e  held  only  for  the  purr>ose  of  vre- 
venting  other  interests  from  coming  in.  and  o|»eration  on  the 
works  might  be  stopried  for  34  months  and  then  pro«-eed  with 
the  work   for  a  month  or  a  year  to  destroy  the  consecutive 
ix^ri.Kl    and  then  cease  oi>erations  for  another  34  months,  and 
so  continue  until  they  had  spread  the  work  out  over  half  a 
century      I  do  uot  kifow  whether  this  provision  Is  imiortant  or 
not.  but  if  it  is  imiwrtant.  if  it  Is  worth  while  t^  ««f«;«",^'"^^.i^.^ 
Oovemment  agains^t  a  cessjition  of  the  work    then  this  woid 
"consecutive"  totally  destroys  such  safeguard  originally  pro- 
videtl fi.r  in  the  bill.     AimI  yet  the  committee  acquiesced  in  the 
amendment  and  was  foUowecL     If  I   understand  the  efTect  of 
the  amendment,   and   if  it   Is   material   that  this  work   should 
be  prosecuted  diligently  without  cessation,  then  in  that  e%ent 
the  word  '-consecutive-  should  be  stricken  out.  as  this  work 
could  not  only  ive  made  to  cover  a  period  of  half  a  century 
but  could  spread  out  over  a  whole  century  to  keep  the  others 
from  this  vallei-  and  to  keep  the  Government  itself  from  eu  er- 
ing  and  making  any  improvements  or  prosecuting  any  under- 
takine  there  which  might  be  necessiiry  for  the  imblic  good. 

M?  TIIOMSON  of  Illinois.  Mr.  Chairman.  I  did  uot  quite 
get  the  iK.int  of  the  gentleman  from  Kentucky  IMr.  "£'"'•  ^ 
feel  that  he  has  raised  a  iK)int  that  is  a  good  cue.  and  1  think 
it  would  be  met  bv  striking  out  the  word  "  graiitee  in  the  hr^t 
line  and  inserting  in  lieu  thereof  the  word  •'  a^ign. 

Mr  HELM  Would  uot  that  create  an  endless  chain?  You 
a.^sigii  to  me  and  I  assign  to  another  and  he  assigns  to  another. 
The  word  "assign  '  provides  that  the  i>erson  to  whom  it  was 
.Mssi-ned  might  reassign,  and  you  would  get  an  endless  chain. 
What  vou  want  and  what  the  i^urixise  of  the  bill  is  is  to  let  these 
municipalities  contract  with  this  iiarent  concern  for  a  sufficient 
uower  for  its  local  consumptioa  and  no  more.  ^^  e  do  not  want 
to  create  a  sort  of  a  dummy  to  make  a  contract  w-ith  this  sys- 
tem' for  the  i.urpose  of  acquiring  the  rights,  and  after  they  are 
ucHiuire<l  then  go  on  the  market  aud|»eddle  these  rights  out. 

Mr  THOMSON  of  Illinois.  I  think  if  the  grantee  and  assigns 
were  prohibited  under  this  section  from  doing  this  thing,  that 
that  would  i.reclude  its  being  acc-omplished  by  any  subsequent 
assignee.     An  assignee  of  the  grantee  could  not  sell  a   right 

that  he  did  not  have.  .  ,  .,    «^  ♦,     ,  „ 

Mr.  HELM.  But  the  gentleman  agrees  with  me  that  the  lan- 
guage of  the  section  is  vague  and  uncertain. 

Mr  THOMSON  of  Illinois.  I  think  it  will  be  met  by  using 
the  word  "  as-slgns.'  I  would  like  to  offer  that  amendment  after 
the  pending  amendment  is  disposed  of. 

Mr  BRYAN.  Mr.  Chairman,  referring  to  the  ameiidmont 
nending  It  seems  to  me  that  this  amendment  is  not  an  amerwl- 
meut  proposed  by  the  committee;  it  has  not  been  couslderfxJ  oy 
the  committee,  but  Is  proiKjscd  hen'  on  the  floor  of  the  House. 
I  am  thoroughly  in  accord  with  this  bill  to  grant  this  right  to 

San  Franci.sco.  ,  •  1 1.     t 

Mr  TVYLOR  of  Arkansas.  Will  the  gentleman  yield.'  I 
am  a' member  of  the  committee,  and  I  offered  the  ameudiuenL 
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BUYAN.     I  niu  annrc  of  that. 

TAVI.oU  .'f  Arkaiisis.     I  suggnted  that  auioiuliiieut.  and 
ritiuB  11  »p  it  was  u<-i  written  exactly  as  I  have  it  now. 

BRYAN.     I   refer  to  the  amendiuent  of  the  jreutleuian 

Arkanaai*  whiih  a  little  while  ago  he  introiluoed  on  his 

Initiate  ^  r  of  this  House.     As  to  the  merits  of 

iiiiiendi.  ••«etl  to  the  last  i>art,  which  provliles 


forfeiture  of  all  of  those  rij;ht8  In  case  of  an  utttinpt  on  the 
part,  for  instance,  of  the  citj-  council  of  the  city  of  San  Fran- 
ciacQ  to  alienate  tho!*e  ritchts.  I  think  It  would  be  absurd  for 
«s  t<  provide  in  this  bill  that  if  the  city  council  of  the  city  of 
8au  r'nuKlHCo  should  pass  an  ordinance,  some  nis;ht  when  they 
dt'siied  to  wreck  the  concern,  selling  the  whole  enterprise  to 
som<  one  else — and,  pcrcham-e.  even  it  be  signed  by  the  mayor — 
that  then  all  of  these  rights  belonsing  to  the  |>eople  of  San  Kran- 
ekei  wouiil  at  once  be  forfeitt-d;  and  I  think  if  we  make  a 
ffW  idOD  of  that  kind  in  this  bill  it  will  unfavorably  affw-t  those 
•ecu  itlea  that  may  l>e  floateif  on  the  protits  or  on  the  revenues 
of  t  le  syst.-m;  and  I  bcUere  it  would  be  lujurkMia,  ami  I  cer- 
tain y  think  that  the  gOBtlCBan  who  Is  a  mnirtwr  of  the  com- 
■iltiw  should  anu-nd  his  amendment  by  eliminating  this  fi>r- 
feittre  of  the  bonds  and  let  that  come  further  on  as  involving 
Ike  rhole  .statute  in  a  different  way. 

Mr.  TAYLOKof  '  is.     Will  the  gentleman  yield? 

M-.  BUYA.V     r. 

M-.   TAYLOi:   vi  Arkiiii.ssis.     When   p1  '    revert   to   the 

Govi'mment,  afw?r  it  had  been  sold  or  c.  -  „  d  or  when  they 
are  ittomi>tu)-^  to  do  bo? 

M  •.  BKYA.N.  The  statute  already  provides  that  a  sjde  Is  Im- 
puss  ble.  Then  no  such  liuie  will  ever  coum^  as  hils  bei'U  sug- 
Cnti  d  by  the  gentleman  from  Arkansas.  If  we  pnnlde  that  a 
nie  will  be  void,  then  we  have  accompliilietl  everything;  but  If 
you  provide  that  if  the  city  coimcil  or  any  hostile  force  on  the 
couLcil  shoultl  siu-v-eetl  in  making  an  :  t  to  s^-ll,  it  then  be 

Toidl  it  provides  the  UM>ans  fur  wre«...  -  ..e  whole  thing  and 
iuje<'tiug  into  the  statute  a  provision  that  makes  tlie  securities. 
It  stems  to  me.  nucertaiu  and  would  make  those  who  exi>ect  to 
put   ;heir  money  into  the  bonds  very  dubious. 

Mr.  R^VKEIL  Mr.  chairman,  so  we  may  understand  the 
ameidiDent — I  think  there  is  some  doubt  iti  re^Lrard  to  it — I 
won  d  like  to  ask  the  Clerk  to  read  it  for  the  beneiit  of  the  com- 
mitt?e. 

r  ic  CHAIUMAN.  Without  «.*)jecllon,  the  Clerk  will  again 
rei>vrt  th 

r  lere  ■  , 

"  T  »e  Clerk  read  as  folk>ws : 


rie  10.  I1d«  18,  after  the  word  "  the  "  strike  out  the  r*- 
ihc  line  and  inii»>rt :  "  Fro  vide  J,  That  the  riijhts  herein 
graifcgd  ■hall  not  tx>  Mid.  a<*slgned,  or  transferred,  aad  In  i*nsc  of  any 
atte  opt  to  ao  lell.  aasln.  transfer,  or  convy  this  grant  shall  revert  to 
the   j;«T«rBa»eat  of  the  Inited  8Utes." 

\  r.  MAXN.  This  Is  iu  lieu  of  the  proviso  In  lines  17,  18, 
and  19? 

Mr.  R.\KER.  Mr.  Chairman.  I  am  artMtod  th«  gentleman 
fnti  I  ArkanaM  does  not  intend  to  convey  tbe  Men  that  an  at- 
tem  >t  to  sell  fbrfelts  the  rli;ht.  The  point  mised  by  tlie  gentle- 
mai  from  Washington  [Mr.  Bryan  1  Is  clearly  riirht.  I  under- 
■lai  il  an  attempt  to  sell  forfeits  the  right.  Now,  clearly,  no 
)l8  g«>in&;  to  invest  any  money  in  the  l>onds  if  at  any  time  you 
can  prove  an  attempt  to  sell  thereby  forfeits  the  right  ami  de- 
8tn>  rs  the  Ixmds.    The  gentleman  clearly  does  not  mean  that. 

Mr.  TAYLOR  of  Arkansjis.  Mr.  Chairman.  I  mean  this,  that 
It  li  too  late  after  this  franchise  is  R«^ld,  trajisferred,  and 
alleiated  or  conveyed  to  a   private  person   or  to  a   corpora- 

i  r.  GRAY.     Will  the  gentleman  yield? 

T  Je  CHAIRMAN.  The  gentleman  from  California  has  the 
floo>. 

*  r.  RAKER.  In  the  RrM  place,  this  proviso  Intends  that 
the  e  shiill  be  no  sale,  no  transfer,  or  assignnient  of  this  prop- 
ertj.  That  Is  clear.  A  pn^vlsion  that  any  attempt  to  sell  It 
pro  en  In  court  would  absolutely  forfeit  all  the  rights  of  the 
city  and  ct>unty  of  San  KranclstH>,  and  In  addition  to  that  tlefeat 
tbe  bonds  that  had  been  Issued,  and  certainly  this  Congress 
W4M  lid  never  i»ut  such  a  i>rovlslon  upon  the  act. 

F  ut  l>eyo'   ■         -tion 

>  r.  C.KA  I  the  gentleman  yield? 

»  r.  R.VKKK.  Not  just  at  present.  If  you  provldeil  in  the 
bill  that  they  shall  not  sell,  transfer,  or  assign,  and  then  it  is 
8ol«  .  transferreii.  or  assigned,  clearly  It  Is  then  forfeited,  if  you 
so  >rovlde  in  the  bill,  and  It  Is  sold,  aixl  you  have  a  right  to 
do  t. 

1  ;r.  TAYLOR  of  Arkansas.  Is  it  not  another  qneatlon  of 
res  :ed  rights  in  your  pn^posltion?  Innocent  persons  hare  ob- 
tained a  title  to  It,  and  where  would  the  Government  stand? 


Mr.  RAJvER.  No;  it  Is  on  Its  face  a  part  of  the  bill.  N<.w.  if 
I  was  going  to  offer  an  amendment  to  this.  If  you  want  to  heil^e 
it  about  so  as  to  avoid  any  complications,  I  would  offer  an 
ameiulment  that  no  sjile.  trnnsfer,  or  assignment,  either  volun- 
tary or  involuntary,  should  be  ma<le.  and  that  an  .i<  i,!iii  .  it, 
transfer,  or  sale  forfeits  the  ri;:hts. 

Mr.  HARDY.  Will  the  gentleman  yiehl  for  a  suggestion  as 
to  phrasei>logy? 

Mr.  RAKER.  I  will  in  Just  a  sei'ond.  I  want  to  complete  the 
thought.  If  a  man  wants  to  violate  the  law  In  a  sale  of  real 
estate,  he  can  do  it  every  day  without  any  (piestion  by  an  invol- 
untary- s.ile  In  the  way  of  giving  a  niortpigo.  i)erniitting  the 
mortgage  to  be  forecloaed  tivmorrow,  and  the  next  day  si-Hinc 
at  public  auction,  and  thereby  defeating  the  verj-  objeit  hi  the 
bill. 

Mr.  MANX.     Will  tbe  gentleman  yield? 

Mr.  RAKER.  Yes;  I  will  yield  to  the  gentleman  from 
Illinois. 

Mr.  M.VNN.  This  bill  ptvvidw  that  property  rights  shall  not 
be  sold.     But  8up|K>se  they  are  sold,  what  will  hapiK>n? 

Mr.  R.\K1:R.  My  c  >uvh  tlon  Is  that  under  the  provision  of 
the  law  they  are  forfeited. 

Mr.  MANN.  Where  Is  n  provision  in  the  bill  that  forfeits 
them? 

Mr.  RAKER.     The  law  Itself.     The  sale  would  be  void. 

Mr.  MANN.  I  understand  the  sale  would  be  void,  but  who 
Could  raise  that  question? 

Mr.  RAKER.     The  Goveniment  of  the  United  States. 

Mr.  M.\NN.  Where  Is  the  authority  of  the  Government  of 
the  rnitetl  States  to  raise  it?  The  city  t>f  San  Fran<is<'o  sells 
the  property. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Califor- 
nia [Mr.  R-VKhH]  has  explreil. 

Mr.  RAKER.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceeil  for  two  minutes. 

The  CHAIRMAN.  The  gentleman  from  California  [Mr.  R.i- 
KEal  asks  unanimous  consent  to  proceed  for  two  miniitcs  longer. 
Is  there  objection? 

There  was  no  objection. 

Mr.  RAKER.  I  want  to  sny  to  the  gentleman  from  Illinois 
[Mr.  M.\5!»]  that  I  am  In  hearty  accord  with  him  In  wanting  to 
avoid  all  complications,  and  to  put  on  an  amendment  so  as  to 
pri">vlde  that  there  is  a  forfeiture  If  there  is  an  actual  sale. 

Mr.  MANN.  This  bill  provides  there  can  not  be  a  valid  sale. 
Now.  the  attempt  to  sell  does  not  mean  the  passing  of  a  resolu- 
tion. .\n  attempt  to  sell  In  this  case  would  mean  an  nctu.nl  con- 
veyance, which  this  bill  says  Is  Invalid.  That  Is  only  an  at- 
tempt to  sell;  It  Is  not  a  sale.  Y'ou  provide  you  can  not  make  a 
sale.  I  can  not  see  any  objection  to  the  i»rovislon  of  the  gentle- 
man from  .\rk.insas  [Mr.  T.vyi.orI.  which  Is  that  if  the  city  of 
San  Francisco  tries  to  make  a  sale  of  (his  proi)erty,  which  Is 
invalid,  then  the  rights  will  be  forfeitinl.  That  is  all  It 
amounts  to. 

Mr.  H.VRDY.  'Would  It  not  he  simply  n  proper  provision  to 
make  It  read:  "Providrd,  That  the  right  herein  granted  shall 
not  be  subject  to  assignment,  sale,  or  transfer,  and  any  such 
sale,  assignment,  or  transfer,  or  attempte*!  sale,  assignment,  or 
transfer,  shnll  be  void"? 

Mr.  BRYAN.  I  will  support  that  amendment  If  the  gentle- 
man will  offer  It  as  an  amendment  to  the  amendment. 

Mr.  R.VKER.  S<-»  that  there  can  be  no  mlsiniderstandlng  let 
us  have  the  Clerk  again  report  the  amendment  as  It  was  pre- 
sented. 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  rei»ort 
the  amendment. 

The  Clerk  read  as  follows: 

.\ffrr  the  word  "  t>e."  in  line  18.  strike  out  the  remaindrr  of  the  lino 
i  and  Insert  the  words : 

"  BoM.  aMlgDed.  or  transferred." 
And  at  tke  end  of  line  li)  add : 

"And  in  n9f  of  any  attempt  to  bo  sell,  amlim.  transfer,  or  conrey 
this  crant  ahall  rerert  to  the  GoTemment  of  the  United  States." 

Mr.  MURRAY  of  Oklahoma.  Put  the  word  "  to  "  on  tbe  other 
side  of  "so."  In  order  to  make  It  grammatical. 

The  CHAIRMAN.  The  qnestlon  Is  on  the  amendment  offered 
by  the  gentleman  from  .\rkansa8  [Mr.  T.^yi.ob]. 

The  question  was  taken,  and  the  amen»lnient  was  agreed  to. 

Mr.  THOMSON  of  Illinois.  Mr.  Chairman.  I  move  a  further 
amendment  to  the  one  offered  by  the  gentleman  from  Kentucky 
[Mr.  Hei.mI  to  strike  out  the  word  "is"  In  the  tlrst  line  anil 
Insert  in  Hen  thereof  the  words  "  and  Its  assigns  are." 

Mr.  MANN.    The  first  line  of  what? 

Mr.  THOMSON  of  Illinois.     The  first  line  of  section  6. 

Mr.  RAKER.     On  page  10.  line  12. 

Mr.  MANN.     In  Hue  12,  does  the  gentleman  mean? 
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Mr    THOMSON  of  Illinois.     Yes. 
Mr    MANN.     What  was  the  gentleman's  amendment? 
Mr    TIH)Ms<ON  of  Illinois.     It  was  to  strike  out  the  word 
"  Is"  In  that  line  and  Insert  in  lieu  thereof  the  words  "  and  its 
assigns  are." 

Mr.  MANN.     It  has  not  any  assigns. 

Mr.   THOMSON  of  Illinois.     It   may  have.     It  may  have  a 
mnnicliMjl  corporation  as  assignee. 

Mr   R0C:E1{S.     Mr.  Chairman,  will  the  gontleman  yield? 
The  CHAIRMAN.     Does  the  gentleman  yield? 
Mr   THOMSON  of   Illinois.     Yes. 

The  CHAIK.MAN.     The  Clerk  will  first  report  the  amendment 
offere<l  by  the  getitlenmn  from  Illinois  [Mr.  Thomson], 
The  Clerk  read  as  follows: 

In  line  12.  page  10.  srike  out  the  word  "Is"  and  insert  the  words 
"and  it.i  a&.«iKnR  nre." 

Mr.  THOMSON  of  lUinoi-s.     Now  I  yield.  Mr.  Chairman,  to 
the  gentleman  from  Massachusetts  [Mr.  Rocebs]. 

Mr    R(k;ERS.     Mr.  Chainnan,  if  I  understand  correctly  toe 

detinitif/u  of  the  word  "grantee."  It  Is  found  iu  section  h  or 

iMige  11.     It  takes  care  of  that  innnt  fully,  without  necessitating 

anv  such  amendment  as  that  which  is  now  proposed.     I  do  not 

see  anv  ..bje<tion  to  the  amendment,  but  I  think  it  Is  needless. 

Mr   THOM.SON  of  Illlnoi.s.     There  may  be  a  municiitality  to 

whi.h  the  cliv  of  S.m  Francisco  may  assign  certain  rights  under 

this   si-ction.   n   municipality   not   include«l   in   the  deliuilion   to 

whi(  h  the  gentleman  refers  as  the  "  grantee,"  and  this  amena- 

ment  would  prevent  that  assignee  or  muni(  ipallty.  other  thaii 

those  nanuHl  further  on  In  the  bill,  from  making  any  trausteis 

of  its  rights  to  a  private  coriK)ration.  •  ,  i,    ' 

Mr    Sr.MNER.*^.     Mr.  Chairman,  will  the  gentleman  yield.' 

The  CHAI R.MAN.     Does  the  gentleman  yield'; 

Mr.  THO.MStJN  of  Illinois.     Yes. 

Mr  sr.MNERS.  Does  not  the  word  "assignee"  in  legal  par- 
lan.e  bear  the  same  relatum  to  the  grantee  as  the  party  to 
wli4.ni  von  convey  as  grantor  bears  to  the  (Jovernment .'  Now, 
the  citv  of  .*<an  Francisco  can  not  have  an  assignee  under  this 
bill  iu'that  sense,  as  I  understand  It.  San  Francisco  ui«^v  be 
the  grantee  of  certain  rights  that  are  given  under  the^  bill,  but 
she  can  not  transfer  din-^tly  any  rights  arising  from  the 
Federal  Government  to  a  i.  it  her  concern.     Is  not  that  so.- 

Mr.  THOMSON  of  Illinois.  I'nder  the  express  provlsioiis  of 
the  bill  the  cltv  of  San  Francisco  can  assign  certain  of  us 
rights  to  other  munidpal  corp<irations.  and  when  it  does  that 
the  contention  of  the  gentleman  from  Kentucky  I  Mr.  IIklmj 
is  that  under  this  bill  as  It  now  stands  there  Is  nothing  to  pre- 
vent that  coriwmtlon  to  which  the  city  of  San  Francisco  as- 
signs Its  rights  from  turning  around  and  reselling  its  pc.wer 
to  Tom,  Dick,  and  Harry,  or  to  whoms«»ever  might  ^yant  to 
mono|)ollze  It.     But  if  you  cover  the  assigns,  you  would  cure 

flint   fli^f^^t 

Mr.  TAYLOR  of  Colorado.     Mr.  Clmirman,  will  the  gentleman 

yield'' 

The  CHAIRMAN.     Does  the  gentleman  yield? 

Mr.  THOM.^ON  of  Illinois.     Yes. 

Mr  TAYLOR  of  Colorado.  It  seems  to  me  that  under  the 
nmen'dment  offere«l  by  the  gentleman  from  Illinois  [Mr.  Tii^m- 
Boi  .making  It  rea<l.  "the  grantet^  or  its  assigns  are  hei^y 
nrt.hibited  forever  from  letting  or  resellmg  its  rights,  if  Sun 
Francisco  sold  to  the  city  of  Alame<la.  for  instance  so  many 
kilowatts  of  electricity  or  such  a  quantity  of  inmer,  the  c.ty  of 
Alameda   would  not   have  any  right  to  resell  the  same  to  its 

*"  Mr' THOMSON  of  IVlhiols.     It  could  sell  to  Its  Inhabitants; 
the  right  to  sell  the  water  or  the  iwwer;  certainly. 

Mr   TAYLOR  of  Colorado.     We  have  got  to  let  the  munlcl- 
nalitv  sell  to  Individuals  or  consumers.  .  ^^  .         „ 

Mr.  THO.MSON  of  Illinois.     Yes;  but  not  the  right  to  sell 
some  one  else  the  jiower. 

Mr    TVYLOR  of  Colorado.     Sup|K)sing  that   Sitn   Franci^'O 
Befls  a  certain  block,  you  may  say.  of  Its  i)ower  to  Alameda 
lias  not  Alanieila  got  the  right  to  resell  that  to  its  inhabitants? 

Mr   THOMSON  of  Illinois.     Mr.  Chalnuan.  in  answering  the 

nuestion  of  the  gentleman  from  Colorado.  I  would  like  to  call 

h is  a  t?utlo.    to  the  fact  that  the  subject  of  s;de  as  prmted  In 

.       ihls  section  is  not  the  iwwer  or  the  water,  but  the  right  to  sell 

the  iK)wer  or  the  water.  ^  ^. 

Mr  M  VNN  Mr  Chairman.  I  would  like  to  inquire  of  the 
gentlei^en'over  there  if  this  is  just  a  continuation  of  the  dis- 
cuss on  s  in  the  committee  between  the  two  gentlemen  on  the 
SnuniUee?  [laughter.]  If  so.  go  ahead  with  that  and  let 
us  go  ahead  with  the  bill.  ,      ,    ,  *^ 

Mr.  THOMSON  of  Illinois.     Mr.  Chairman.  I  ask  for  a  vote 

on  my  amendment.  ^t^t^\ 

The  question  being  taken,  the  nmeudmeut  was  rejected. 


Mr.  MURRAY  of  Oklahoma.  Mr.  Chairman,  I  move  to  strike 
out  the  last  word. 

I  want  to  call  the  attention  of  the  committee  to  some  language 
in  this  sectii>n  that  seems  to  leave  Its  meaning  In  doubt : 

Sf.<-  0.  That  the  grantee  Is  proh»>lted  from  ever  selling  or  lettlnz  to 
anv  corporation  or  individual,  except  a  municipality  or  a  municu>ai 
water  district  or  irrigation  district,  the  ripht  for  such  corporation  or 
Individual  to  sell  or  sublet  the  water  or  the  electric  energy  sold  or 
given  to  it  or  him  by  the  said  grantee. 

To  my  notion  that  is  ambiguous,  and  we  ought  to  strike  out 
the  words  "  for  such  corporation  or  individual."  iu  line  15,  so 
that  it  will  read :  ^ 

That  the  grantee  is  prohibited  from  ever  selling  or  lettin?  to  any 
corporation  or  individual,  except  a  municipality  or  a  municipal  ^^^^^ 
district  or  irrigation  district,  the  right  to  sell  or  sublet  tlie  water  or 
the  electric  energy  sold  or  given  to  it  or  liim  by  the  said  grantee. 

Mr.  RAKER.     That  means  exactly  the  same. 

Mr.  MURRAY  of  Oklahoma.  It  makes  it  clearer  to  strike  o.it 
those  words.    If  vou  will  analyze  it,  you  will  see  the  eftect  <.f  it. 

Mr.  RAKER.  It  Is  all  right  either  way;  but  If  you  think  it 
clarifies  it  to  leave  out  tho.se  words,  we  have  no  objection. 

Mr  MURRAY  of  Oklahoma.  I  move  to  strike  out,  m  line  lo, 
after  the  word  "right,"  the  words  "for  such  corporation  or 
individual."  ,  .        . 

The  CHAIRMAN.  The  Clerk  will  report  the  amendment 
offered  by  the  gentleman  from  Oklahoma. 

The  Clerk  rejul  as  follow^: 

I'age  10.  line  15,  strike  out  the  words  "  for  such  corporation  or  Indi- 
vidual." 


Mr    M\XN     Mr.  Chairman,  in  thai  connection  I  would  like 
to^uquii-e  what  is  the  meaning  of  the  word  "Individual      in 

Mi-^RVKER      That  reallv  is  intendetl  to  cover  any  i^erson 
who  migiit  attempt  to  buy  this  electric  ix)wer  or  right.     I  think 
it  would  cover  everybody  outside  of  a  corporation,  the  lutentlou 
being  to  prevent  anybody  getting  in  and  getting  a  right  and  sub- 
Mr.  MaNN.     Then  plainly  the  amendment  offered  by  the  gen- 
tleman from  Oklahoma  ought  to  prevail. 
.Ml-.  RAKEU.     Yes;  we  are  for  it. 
The  amendment  was  agreed  to. 

Mr  HELM  Mr  Chairman,  I  tiffer  an  amendment,  on  page  lU, 
liiie  i.-.,  after  (he  word  "district,"  to  insert  the  words  "for 
their  resi>ective  use  solely." 

That  hi.lds  it  down,  so  that  the  section  will  then  read: 
That    tlie   grantee   is   prohibited   from   ever   selling  or   letting   to   any 
corporation  or  individual,  exc.pt  a  municipality  or  a  inuniclpal  water 
district  or  irrigation  district  for  their  respective  use  soleij. 

Mr    FERRIS.    What  is  the  effect  of  that? 

Mr  HELM.  That  shnplv  prohibits  these  municipalities, 
water  districts,  or  irrigation  districts  from  acting  as  a  dummy 
or  go-between  between  tl<e  parent  concern  and  any  third  party, 
to  prevent  ant  third  party  from  acquiring  right  under  this 
franchise,  so  that  the  corporation  or  municipality  shall  acquire 
the  right  for  its  own  use  .^.'ely. 

Mr  FERRIS  What  does  the  gentleman  mean  by  that? 
D.^s  the  gentleman  mean  that  he  does  not  want  the  city  of 
Mameda  or  the  city  of  Oakland  to  sell  water  to  its  own  citizens? 

Mr  HELM  Oh,  no:  simply  so  that  the  city  of  Oakland  can 
'ot  st'li  it  to  tbe  citv  of  Perrjville  or  the  city  of  Darktown. 

Mr  FERRIS  I  have  no  objection  to  that,  if  that  is  what  It 
Is-  but  I  do  not  want  any  amendment  to  go  into  this  section 
that  will  keep  the  water  from  being  returned  to  the  irrigatlon- 
ists  or  from  being  sold  by  the  city  of  Oakland  or  the  city  of 
Alametla  to  their  citizens.  ^  ^  . ,      ^        ., 

Mr  HELM.  This  will  permit  the  iieople  of  Oakland  and 
Alameda  to  buy  all  the  water  they  want  for  their  sole  use  and 

*Mr.  RAKER.     Then  the  word  "citizens"  should  be  inserted 

Mr'  FERRIS.  If  this  will  prevent  tlie  city  of  Oakland  and 
the  city  of  Alameda  from  selling  water  to  their  residents  it 

ought  uot  to  be  done.  ,„..,*  ,„„„ 

Mr  HELM.  Oh,  no.  The  grantee  is  prohibited  from  selling 
or  letting  to  anv  cori)oration  or  individual,  except  a  munici- 
pality or  miinlciiwil  water  district  or  irrigation  district,  for  their 

resiiective  use  solely.  xt.  *   *i      „^„*i«^ 

Mr  FERRIS  Mr.  Chairman,  I  am  sure  that  the  gentle- 
man''from  Kentucky  and  I  are  absolutely  in  agreement.  He 
has  it  iu  his  mind  tliat  the  cities  of  Oakland  and  Alameda 
that  have  the  water  returned  to  them  uuder  the  water  rights 
want  to  i)eddle  the  water  to  parties  outside.  I  do  not  want 
that.    What  other  puriK>se  do  they  have  than  to  sell  the  water 

*^Mr!^^  HELM.^^^hls"  does  not  prohibit  their  selUug  the  water 
to  their  owu  i)eople. 
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TAYIX)U  of  Colorado.     Suppose  they  wanted  to  sell  it 

the  corporation   lliutts? 
HELM.    Do  yon  want  these  people  to  sell  to  people  to 


«..  TAYLOR  of  Colorado.     We  do  not  want  to  liqAt   San 

Franc  isco,  or  any  of  the  bay  cities,   from  being  able  ,to  sell 

to  luakc  the  use  of  It.  for  the  benefit  of  the  muniol- 

Suppose  there  are  truck  gardeners  around  the  outside 

who  ^i■ant  to  bny  8i>ine  water  from  the  city. 

Mr.  HELM.  Well,  that  is  Just  what  I  wantetl  the  gentleman 
to  cone  to.  The  munlfliuilJty  makes  a  contract  with  the  P^JJ]*"* 
•x>n('e'n  for  water  for  the  supply  and  nse  of  Its  citizens.  That 
is  whit  they  buy  the  water  for.  Now.  do  you  want  these  con- 
ccrtis  to  turn  around  aud  make  a  pn>fit  by  going  into  the  busi- 
ness I  >t  selling  it  to  other  municipalities? 


TAYLOR  of  Colorado.     N«i. 

HELM.     Then  this  amewlment  of  mine  holds  it  down. 

TAYLOR  of  Colorado.     The  Public  T*t  ill  ties  CoBUBiflsion 


of  J'alifuniia  will  reRulate  the  t>rlce  and  the  rates. 
-Mr   IIPn>M.     This  is  not  a  question  of  price  at  all. 
Mr    TAYLOR  of  Colorado.     Where  can   there   be  any   mo- 
n.|.oly-  or  anything  wrong  in  selling  it  for  legitimate  use? 
.Xfr   FERRIS.     Let  us  vote  on  the  amendment. 
Th.    CUAIRMAN.     The  Clerk  has  not  been  able  to  get  the 
ameupment  offered  by  the  gentleman  frorii  Kentucky. 

HEIJkf.    My  amendment  is.  on  page  10.  line  15.  after  the 
•  district,"  insert  these  words :  "  solely  for  their  respec- 


ise. 
Th  >  iHAIRMAN.    The  Clerk  will  report  the 
Thif  Clerk  read  as  follows: 

Aft  T   th«   word    "  dUtrtct,"    In    lino    15.   pac<?    10.    Insfrt    the    words 
**  sol*:  f  to:   their   respective   use. " 
Th"  CII  \N.    The  question  is  on  the  amendment  offered 

by  tie  gt a  from  Kentucky. 

Thf  question  was  taken,  and  the  amendment  was  lost. 
Th»  Clerk,  proceeding  with  the  reading  of  the  bill,  read  as 
follw  rs : 

I  -  and    m    ronnlderatlon   of  th«   jrant   by    the   United 

:   for  tn  this  act  the  Mid  grantee  •hall  assign,  free  of 

-.  th#   Lnllcd  States,  all   roads  and  trails  built  nnder  the  provl 

hereof:   and  farther,   after  tb*  expiration  of  Ave  years  from   the 

«f  this  act  the  srant<>e  shall  pay  to  the  I'nlted  Btates  the  aum 

.jeo  annnnlly  for  a  period  of  10  years,  best^daf  with  the  erpl- 

of   ihe   -       '    "'    1    before   meTiflon«*d,    and  »T  th«   ne«t    lO 

folloTvln  ly.  and  for  the  n-nmltKler  of  the  t«^rm  of 

int   aha...    ^...^ -.^     .....  .wlae   provided    by   ron>:ress.    pay   the   sum 

aanaally.  aald  caiBS  to  be  paid  on  the  tst  day  of  July  of  each 
8aM  Moas  shall  be  kept  la  a  aeparate  fund  by  the  United  Htateii, 
applied  to  the  boUdlaa  and  m^ifntenanco  of  roads  and  trails  and 
iBsproTements  In  the  Tosemite  National  Tark  and  other  national 
urt*  In  the  State  of  rallfomia.     The  Secretary  of  the  lattrtor  shall 
ieaUi  Mte  the  usea  to  be  made  of  suns  paid  under  the  provliioas  •t  tbls 
•ectk  a  under  Ihe  conditionti  xpeclfied  betein. 

Ml.  HELM.    .Mr.  Cliaimian,  I  offer  the  following  amendment. 
Tie  Clerk  read  as  follows: 

Tai*  11.  line  1,  strike  out  all   after   "••    ^ord  "states"  and  all  of 
3.  4.  5.  0.  and  all  of  line  7.  .  and  Including  the  word 

aad  insert  In  ilea  thereof  the  :  :  jr: 

«■  the  lat  day  of  July  eacfc  year  t>  per  cent  of  •  ^ 

It  iwrired  troaa   leaaea.  aalea.  or  grnnts  of  water  for    ;      -  .       i 
tlectrlc   and  oth-  r   power   plants  l  by   the  grantee   licreiu, 

.ind  other  means  of  loco- 
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tiro,  transportation,  and  communication  authorised  by  thla  act. 


.  ILELM.     Mr.  Chalnvan.  it  occurs  to  me  that  these  rentals 
5,000  after  .'»  ye:ir«.  $20,<X>t)  annually  after  10  years,  aud 
fS6i^()0O  nnnnally  thereafter,  are  a  very  slight  toll  upon  the  in- 
and  earnings  of  this  franchise. 
Tile  aniendiiio:U  I  have  ofTernl  is  a  better  business  pro|x>8ltlon 
from  the  viewpoint  of  the  grantee  ainl  of  the  Government. 
if  tlje  Inct)nie  deriveil  from  the  franchise  from  all  Its  branches, 
\t<*  >  rater  power,  its  telephone,  its  telegraph,  electric  railroads, 
r  I'lants  of  every  description,  anywise  approximates  the  snm 
ley  tbat  I  believe  will  t>e  r— Itfd,  tbcn  tbcse  sums  are 
ly  inadc<piate.    From  the  standpotat  of  the  craBtee,  if  these 


Incotnes  do  reach  into  larger  flgtires  or  roinller  figures,  it  oceurs 
e  that  a  percentsge  of  the  ii\come,  be  It  large  or  be  it  small. 
s>ifer  bnsinf^<?s  proposition  than  the  one  defined  by  the  bill. 
saxe  had  e\  '     i>serv.itlon  enough  to  know  that  if 

[leople  behii  i  think  that  $30,000  after  a  period 

•f  10  years  Is  a  reasonable  snm,  the  laeNM  from  the  operation 
•f  t  lia  enterprise  is  going  to  be  an  enormons  one. 

I  if  aihrikOT  me  as  a  more  eqnitable  arrangement  to  base  the 
■  that  the  Fnltetl  States  GoTrtument  Is  to  receive  \\\wn  a 
percentage.    The  other  feature  of  this  section  of  the  bill,  while 
It  i  1  not  »x»vered  by  this  amendment.  I  want  you  to  l)ear  this  in 
ii  d,  that  whatever  the  Government  d«ie8  receive  from   this 


III 


enten>rise  is  to  be  si>ent  In  the  Y'osemlte  National  Park.  The 
Government  does  not  get  anything  out  of  it  except  incidentnlly 
In  the  upkeep  of  the  parks,  but  it  Is  practically  sjient  in  the  ter- 
tkborj  adjacent  to  and  a  part  of  this  enterprise.  1  submit  this 
MBendmeut  for  your  thoughtful  consideration. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman.  I  feel  we  ought 
to  say  to  the  gentleman  from  Kentucky  that  we  went  into  a 
careful  consideration  of  this  matter  before  the  committee,  aud 
we  had  the  regulations  of  the  Interior  Department,  and  we  had 
those  gentlemen  there,  and  we  dei^'ldetl  that  a  percentage  matter 
of  this  kind  would  Involve  bookkwping  and  consi«lemble  detail 
matter,  and  we  felt  it  was  safer  and  better  to  fix  some  d«  Unite 
sum  and  then  leave  it  subject  to  the  right  of  Gongreas  all  the 
time  to  change  it  and  also  subject  to  the  Secretary  of  the  In- 
terior to  modify  that  right  at  any  time. 

Mr.  HELM.     Does  the  gentleman  ssiy  that  this  amendment 
Involves  some  bookkeeping  on  the  part  of  this  concern? 
Mr.  TAYLOR  of  Colorado.     On  Uic  part  of  the  Goveniuieut 

to  figure  out  the  6  jwr  cent  and 

•Mr.  HELM.  Does  the  gentleman  believe  an  enterprise  of 
this  kind  is  going  to  be  run  without  some  bookkeeping? 

Mr.  TAYLOR  of  Colorado.  Well,  it  d<H»8  not  require  very 
much  bookkeeping  to  semi  a  check  for  $:K).000  a  year  to  the 
Government  of  the  United  States.  That  certainly  does  not 
require  any  at  all. 

Mr.  HELM.  This  concern  is  going  to  have  to  keep  books, 
else  how  will  Its  buslhess  be  run  aud  how  will  they  know  what 
their  receipts  are? 

Mr.  TAYLOR  of  Colorado.     What  does  the  gentleman  mean 
by  "this  concern"? 
'  Mr.  HELM.    This  enterprise. 

Mr.  TAYLOR  of  Colorado.  Of  course  the  city  is  going  to 
keep  books  of  its  own  as  well  as  sjtles  to  its  own  individual  in- 
habitants.    It  ought  not  to  have  to  keep  a  set  of  biwks  to 

Mr.  HELM.  Are  not  they  going  to  sell  iwwer  to  tliese  other 
municipalities?  ^    . 

Mr.  TAYLOR  of  Colorado.  Wait  a  minute— the  city  of  t>an 
Francis*^  is  going  to  divide  this  up  among  the  other  cltiea 
nronuil  the  bay. 

Mr.  HEIJkl.    They  are  going  to  charge  something  for  It? 
Mr.  TAYLOR  of  Colorado.     Sorely  they  are  going  to  charge 
for  it. 

Mr.  HELM.  Does  not  that  mean  bookkeeping? 
Mr.  T.\YLOR  of  Colorado.  Hut  why  should  the  Government 
of  the  I'nitetl  States  have  some  agent  in  all  of  these  little 
towns  to  find  out  how  much  money  they  are  going  to  get  when 
the  Government  can  get  one  lump  sum  of  $.'tt).000  a  year?  We 
felt  it  was  much  more  simple  and  on  a  sulficleutly  safe  basis. 
<.>n  the  gentleman's  basis  they  wotild  have  to  sell  something 
like  half  a  million  dollars  a  year  in  order  to  get  «  per  cent. 
We  felt  It  was  an  unnecessary  obligation,  and  the  tjovemment 
of  the  I'nlted  States  Is  satisfied  with  this  sum,  although  we 
provid<Hl  it  could  be  changed,  but  it  w:is  l«>oke<l  ui>on  as  fair. 
The  city  of  San  Francisco  Is  undertaklnR  a  great  bij:  proi>o- 
sltion  here.  It  is  an  enonijous  proposition  to  exfiend  $77,00»».ooO, 
and  we  felt  we  onght  not  to  ask  them  anything  further.  Tho 
CH>verinnent  of  the  l'nlt«Ml  States  Is  not  giving  up  anything, 
but  the  tunernment  is  getting  a  niillion  dollars'  worth  of  roads 
and  getting  $3O.lW0  a  year.  The  Government  is  getting  a  good 
proposition  bv  having  1,100  acres  of  swamp  covered  by  a  iake. 
That  is  all  it  amounts  to,  and  the  city  of  San  Francisco  and 
these   enters  •    iieople   are   doing    the   work   and    spending 

their  nioiiev  ftcr  paying  this  enormons  royalty  we  llgtiretl 

It  was  better  to  fix  It  at  this  lump  sum.     I  think  it  is  luucb 
better. 

Mr.  HEI.M.     May  I  Interrupt  the  gentlenum? 

Mr.  TAYLOR  ot  Colorado.     Yaa 

Mr.  HELM.     The  people  of  SaO  Francisco  are  going  Into  this 

matter  as  a  business  pro|K>sition.  and 

Mr.  TAYIX)R  of  Colorado.     t»h,  no. 
Mr.  HELM.    Then  why  do  they  pay  the  $30,000? 
Mr.  T.\YLOR  of  Colorado.     It  Is  a  matter  of  necessity;  they 
have  got  to  get  tlie  water  there  to  drink. 

Mr.  HELM.  Is  not  the  hnsineas  going  to  be  a  profitable  con- 
cern? If  thev  did  not  anticipate  an  enormous  profit  from  it, 
thi  V  would  not  i»y  the  $30,000  as  a  boalncaa  propiwliion. 

.Mr.  TAYI.nU  of  Colonido.  It  ia  becaoae  this  Congress  t:ikes 
them  by  the  throat  and  makes  them.  That  is  Uie  only  reaiwMi  ou 
earth.  Congn^ss,  as  a  matter  of  fact,  tuts  not  gi»t  auy  rlglit  to 
Impose  these  charges  on  the  city  of  San  Franci».-o. 

San  Francisco  is  trying  to  get  water  for  its  inhabitants  to 
drink.  There  Is  not  enough  water  in  that  city  to-day  to  wash 
down  the  streets  or  Irrigate  the  grass  or  even  perform  tho 
washing  of  the  city,  and  becaus*'  tliey  are  in  desperate  <ir<  urn- 
stances  and  tiare  to  get  water,  we  find  these  conservationists 
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here  taking  them  bv  the  throat  ntul  taking  $;«MXiO  out  of  them 
to  build   iinn\s.  whenas  they   have  allowed   Seattle  and  other 
cities,  w  ithout  one  dollar's  exi^use.  to  go  on  the  public  domain 
and   coiislrnct   roscrvoir.s  ami   secure  water.     Tiie  city  of  Col- 
orad«»  Springs,  in  my  own  State,  and  of  Boulder,  in  my  own 
State,  every  city  In  the  West,  huf^  constmctrd  reservoirs  on  the 
ntiMlc  domain  in  onlor  to  get  water,  aud  sometimes  some  little 
Imulcntal  power,  for  the  l>encflt  of  the  iiUiabitants.    Is  not  ban 
Francisco    with  the  two  and  one  half  nulHons  of  people  there 
and  around  Uie  bay.  a  part  of  Uiis  Goveniment,  and  is  that 
nti!»lic  donuiin  any  ntore  sacred  to  you  or  to  me  thin  it  is  to 
them'     Whv  have  tliey  not  tlie  ri^'ht  to  cet  water  without  be- 
ing handlcappeii  and  throttled  here  in  this  manner  by  Imposing 
hardships  ui>on  fhein?     I  fed  that  we  are  compelling  them  to 
pay  a  very  great  royaltv  here,  and   I  do  object  to  its  being 
mote  onerous  and  complicated  with  more  bookkeeping  and  more 
Bt>I>ervi8lon  and  more  c«mtrol  over  them  all  llie  time  and  niak- 
Int:  it  ntore  of  a   hardship  for  them  to  float  their  l>onds  and 
carrv  «m  this  enterprise.    I>et  us  permit  them  to  get  their  water, 
aiKleven  If  lh»y  di<l  not  r«iy  one  dollar  for  it,  the  whole  United 
States  would  be  iienetited.     [Applanse.! 

Mr.  IIEL.M.  After  this  Is  in  operation,  do  you  not  provide 
In  this  bill  for  the  sale  bv  this  concern  to  irrigation  projects? 

Mr.  TAYLOR  of  Cxilorado.  No:  they  do  n<tt  sell  to  irrigation 
p-ojects.  The  irrigation  proj«><ts  own  the  How  of  the  stream 
now.  and  thev  have  got  to  fHrni.««h  on  a  sliver  platter,  without 
a  «l-.lliir  practically,  to  those  irrigation  districts  the  water  they 
now  own. 

Mr.  HKT.M.  I«  this  |>rovisln«i  In  the  l>ond  for  sale  to  munici- 
j>alities  an  obllgati(m  that  Is  now  outstanding':' 

.Mr.   TAVl.iU:   of  Colorado.      No:   but    this  bill    makes  them 
rssutne   that   joint   obli;ratlon.   so   San    Fraticisco  can   not   take 
this  water  r.iid  monoiMilize  it  and  prevent  Richmond,  AlantiHia, 
aiid  <h!kland  aud  those  other  Imy  citien  from  getting  water. 
Mr.  HKI.M.    And  Ihe  Income  from  that  £:<k>8  to  whom? 
Mr.  TAVI.ou  of  Oilorado.     To  the  people. 
Mr.  HELM.     To  what  i»eople? 

Mr.  TAYLOR  of  Colorado.  The  inhabitants  of  the  cities 
tlienisdves. 

Mr.  HELM.     Who  sMls  this  water? 

.Mr.  T.\YLOR  of  Colorado.  The  cities  Si'll  It  to  their  inhab- 
itants. 

Mr   HELM.    To  whont  Is  this  franchise  given? 
Mr.  TAYLOR  of  C<  huado.     To  the  city  of  San  Frauclsco  in 
tri;.-t  for  tlu-  municipality  and  tho  bay  municipalities. 

Mr.  HELM.  Who  makes  these  contracts  for  these  other 
Citirs? 

Mr.  TAYLOR  of  Colorado.    The  city  of  San  Francisco  makes 

th«in    with    these    other   cities,    and    they    make    them    under 

this  law.  ,  ,  , 

Mr.  HELM.    Do  .Toti  not  anticipate  that  would  be  a  source  oi 

inome  to  the  cltv  of  San  Francisco? 

Mr.  T.VYLOR  of  Colorado.  No;  not  one  dollar  of  Income, 
but  sietual  e<ist.  The  other  cities  come  right  in.  As  a  matter 
of  fact,  it  says  ricrht  here  the  grantee  shall  be  considered  to 
be  those  other  cities  as  well  as  San  Francisco.  San  Francisco 
dr>es  not  tniiki>  a  dollar  out  of  these  other  cities  at  all;  and 

•  tlie  pentlein.in  from  California  [Mr.  J.  R.  Iv.nowt.vnd].  who  rep- 
resents Alatiie<la  and  Oakland  over  there.  Is  satlsQetl  with  this 

provision.  .  ^  ,        . 

Mr.  GHAY.     Mr.  Cliairman.  I  desire  to  offer  an  amendment 

to  the  amendment.    I  want  to  read  the  amendment  before  I  send 

It  up.  and  explnin  It.  ,  .  .  ^ 

The  CHAIRMAN.    The  gentleman  will  plea<e  send  his  amend- 
ment to  the  Clerk's  desk,  and  the  Clerk  w  ill  report  the  same. 
The  Clerk  read  as  follows: 

Strike  out  all  of  the  amendment:  strikini:  out  Hncfl,  ^iV"','?,*''"?!^^. 
and  insertlnc  aft.-r  f^"  "r  .-1  ••  year."  In  lino  7  of  tho  bill,  the  follow  1"?; 
"rr   tho   Unitrd    S<.  H    have  the  option  of  collecting."   and  add 

thereto  all  of  tlie  au--:.-!      nt. 

Mr.  GR-\Y'.  Now.  Mr.  Chairman,  what  I  wantetl  to  get  up 
here  was  that  we  are  granting  very  valuable  rights  for  a  long 

•time.  ^.  ^.. 

.Mr.  TAYLOR  of  Colorado.    We  are  not  grantms  anything. 

Air.  GR.\Y.  I  think  that  the  Government  ought  not  to  be  re- 
stricted to  one  reined v  or  ripht  to  share  in  the  profits  under 
this  bill  It  ouK'ht  to  have  the  option  of  either  collecting  the 
amount  provided  for  in  the  bill  as  originally  ei»ecified  or  of 
-  •  collecting  the  amount  providetl  for  in  the  gentleman's  amend- 
ment It  might  become  material  in  the  course  of  time  should 
an  effort  be  made  to  evade  this  law.  aud  if  it  did  becoma  ma- 
terial the  Government  would  have  lost  none  of  its  remetlies  or 
Tights  to  collect  a  share  of  these  profits,  but  could  purstie  either 
to  collect  the  rent.     Mv  amendment  does  not  impair  the  pro- 

•  Tision  of  the  bill  as  originally  written,  nor  does  it  imi^air  the 


gentleman's   amendment.     It   only   adds  to    the   bill    an   option 
for  the  t>euefit  of  the  Government,  so  that  it  could  pursue  either 

at  will.  .  ,.., 

Mr.  RAKER.     Mr.  Chairman,  will  the  geutlemau  yield? 
The  CHAIRMAN.     Does  the  getitlemau  yield? 
Mr.  GRAY.     Yes;  I  will  yield  to  the  geutleman  as  a  special 
favor;  not  to  auvbody  else.     [Liughter.l 

Mr.  RAKER.  That  is  very  kind  of  the  gentleman.  The 
gentleman  is  familiar  wUh  the  fact  that  practically  all  the 
giants  that  have  been  made  to  cities  and  municipalities  for 
water  rights  have  been  without  any  imi»osition  of  terms,  so  far 
as  the  cost  is  concerueil.     Is  not  that  right? 

Mr.  GRAY.  It  might  have  l>een  so  In  the  past.  I  admit  that 
very  valuable  grants  have  beeou  given  away — st»metimes  with 
a  bouquet  or  a  bonus. 

Mr.  RAKER.  I  am  talking  now  about  a  municipality.  This 
is  a  municipality.  This  is  not  a  c-ori>oratlon  or  an  individual. 
It  is  a  grant  to' about  TOJ.OOO  people,  and  within  the  next  few 
years  it  will  po.'^.sibly  be  8.000,000  pei>ple.  It  is  for  the  puri>ose 
of  controlling  and  conducting  their  own  affairs. 

The  gentleman,  I  know,  does  not  believe  that  the  i)eople  of 
San  Francisco,  to  whom  this  is  granted,  are  going  to  fritter 
it  away  and  not  use  it.  Does  not  the  gentleman  think  they 
ought  to  have  the  opportunity  to  get  pure  water  and  better 
milk,  l>o<-ause  pure  water  makes  better  milk? 
Mr.  GRAY.     Yes;  I  think  so. 

Mr  RAKER.  And  more  water  for  washing,  which  makes  for 
better  health  conditions,  so  that  more  people  can  have  the  l)ene- 
fit  of  a  bath.    That  is  a  health  condition.  Is  it  not? 

Mr.  GRAY.  Yes;  and  I  think  it  also  improves  the  moral  con- 
dition to  have  a  good  bath.     [.Vpplause.] 

The  gentleman  seems  to  be  very  candid  .about  this  matter, 
and  vet,  with  a  full  knowleilge  of  the  i>eople  of  San  Fraiiciseo 
knowing  all  their  go.jd  qualities,  he  opposes ^the  proiK)sltion  of 
allowing  the  word  "  attempt "  to  go  in  the  bill  as  a  ground  for 
forfeiture.  I  do  not  want  to  impugn  the  motives  of  the  people 
of  the  city  of  San  Francisco  or  the  wuncil  of  San  Francisco, 
but  there  are  some  things  which  have  come  from  San  Fran- 
cisco and  its  cltv  ctuincil  that  so  savor  of  graft  and  so  many 
rumors  of  great  prosecutions  from  there  have  scaled  the  Rock'cs 
eastward  that  I  am  particularly  anxious  to  so  safeguanl  this  bill 
that  it  will  never  become  the  subject  matter  of  such  rumors.  I 
grant  for  the  puriKise  of  argument  that  good  water  makes  good 
milk.  [Laughter.]  You  have  my  unqualified  approval  of  that. 
Mr  BARNIIART.  Aud  it  makes  more  milk.  too. 
Mr.  GRAY.  Sure.  I  grant  that.  too.  It  would  be  very  diffi- 
cult tn  get  milk  froiu  a  famished  cow. 

GentUnieu.  von  see  my  lime  is  going,  and  as  I  have  no 
further  sngtrestions  mvself.  I  will  l»e  glad  to  answer  questions 
and  will  await  your  interrogatories  tiuiil  time  is  called  on  me. 
[Laughter.!  ,     „         „ 

Mr.  DIES.    What  Is  before  the  House? 

The  CHMRMW.  An  amendment  offered  by  the  gentleman 
from  KenUicky  [.Mr.  HrLM]  and  a  substitute  therefor  offered 
bv  the  gentleman  from  Indiana  [.Mr.  (iR.vv]. 

*Mr    DIES      I   rose  only.   Mr.  Chainn.tn.  for  the  purpose  ot 
.nsceriaining'what  the  pai^llamentaiy  .situation  if. 

The  CII  MUM  \N  -^n  auien»intent  was  offered  by  the  gentle- 
man from*  Kentucky  [Mr.  Hli.m).  and  what  the  Chair  uti-ler- 
stands  is  an  ameu;lment  »)y  w.iy  of  a  substitute  was  offert^  by 
the  gentleman  from  Indiana  [.Mr.  Gray). 

Mr.  FERRIS.     Mr.  Chairnian.  can  we  have  a  vote?    Can  we 

not  have  a  vote  now?  .       ^     *i,  „.  i 

The  CHAIRMAN.  The  quo'iion  is  on  agreeing  to  the  amend- 
ment offei^ed  bv  the  geutleman  from  Indiana  [Mr.  Gr.w]  by 
way  of  substittite  for  the  ameudmeut  offered  by  the  gentleman 
from  Kentucky  [Mr.  HclmI.  ....  ^     ..^ 

The  question  was  taken,  and  the  substitute  was  rejected. 

The  CIIAIR.M.VN.  The  question  now  is  on  the  amendment 
offered  bv  the  gentleman  from  Kentucky  [Mr.  Hklm]. 

The  qu'estion  was  taken,  and  the  amendment  was  rejecte«1. 

Mr.  MURRAY  of  Oklahoma.    Mr.  Chairman,  I  offer  au  amend- 

™l"he  CII\IRMAN.  The  Clerk  will  report  the  amendment, 
offereil  by  the  gentleman  from  Oklahoma  [Mr.  Murbay]. 

The  cierk  read  as  follows: 

k^^^A  r..oa  in  llup  "3  bv  Ir  H-rtla?  after  the  word  "trails  tho 
wo^S^'^'raT.r.^adsI'Vl^rrlo  or -^nterurban   roads,   and   all    te!o;:raph   and 

telephone  lines." 

Mr   MURRAY  of  Oklahoma.    Then  it  will  read: 
The  said  cr.intees  shall  assijrn.  free  of  cost  to  the  Tnlted  Sta|f«.  »" 
roacte  and   tnVlls.   railroads.   eleetrSc   or   intenirban   roads,  and  »U   tele- 
^•aph  "d  telephone  lines  built  under  tbe  provisions  hereof. 

Mr.  FERRIS.     .Mr.  Chftirman.  let  us  have  a  vote. 
The  amendment  was  reje<jted. 


I 

i 

1-' 

1 


m 


k 

T 


'4 


P 


4(MJ2 


COXCiliE8SI0XAL  KECOKD— HOUSE. 


Mr.  MANN.  I  more  to  anietid  by  Rtrikiux  out.  on  page  11.  all 
aftfT  I  he  woni  "  yejir."  In  line  7.  down  to  the  en«!  of  thf  section, 
aiMl  I  ■■i>k  to  have  reiKirted  the  liiiigmijie  which  1  Jiroiwse  to 
bavf  ^  trirliPii  out. 

The  «  IIAIK.M.V.V.  The  rh'rk  will  re|iort  the  ancndment 
offeitN    by  the  ::fiitl>Mi):in  from  Illinois.  * 

The  Clerk  r<    -i  .i>  follows: 

!»•«*>   II.   by  striking  out  after  the  word  "year."   In   line  7. 
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-hall  l.e  kept  In  a  (»epar«fe  fund  by  the  lulled  Si* tea.  to 
imilillDK  anti  maintcnanre  of  roada  and  trails  and  other 
Tit.  nti  in  the  Yonemltp  National  Park  and  other  national  park<t 
state  of  «  allfornla.  The  Sf<  retary  «f  the  Interi«>r  ahall  de»l« 
e  uaea  to  Im*  made  of  auat^  paid  under  the  prorlaiwna  uf  tbU 
under  the  rondlttoaa  apcettkd  herein." 


M.VNN.     Mr.  Chalrraan.  I  do  not  intend  to  detain  the  toni- 

long.     I  think  this  is  the  tirst  time.  e.\ci>pt  in  the  irriga- 

aH.  that  I  have  ever  heartl  of  anyone  propoainf  that  nion 

({MKHitlon  of  a  i>art  of  the  public  dotuain  nt  a  spei-ial  place 

nij.ney  recelvetl  shall  be  res«ived  for  other  i>uri)i>M's  within 

jits  <»f  the  State. 

opposition  to  this  bill  Is  on  the  ground  that  It  takes  away 

la  a  pla*"e  of  great  natural  beauty  whirh  ought  to  bo  pre- 

for  the  benefit  of  the  <itizeus  of  the  rult«l  States.     Jf 

nt  to  the  city  of  San  KniMcis«o  and  the  adjoining  mmiici- 

s  the  atithorlty  to  destroy  this  place  of  s^-enic  l)eauty  and 

izc  iH.wer  which  comes   from   the   transfiortation  of  the 

why  should  we  aay  that  the  money  we  exact  shall  all  be 

n  California  V    What  rights  has  (.'allfornUi  in  this  matter 

le  rest  of  the  country,  so  far  as  the  grant  that  we  make  ia 

ictlV    We  are  gninting  a  national  right,  n  right  owne«l  by 

_>le  of  the  entire  I'niteii  States,     if  we  e\ai-t  some  ex- 

for  that  right  In  the  way  of  a  yearly  payment,  why  shall 

that  this  money  shall  ail  be  spent  In  the  State  of  Call- 

I'uKslbly   the  original    provision  was  that   this   money 

Im»  .««i>ent  in  the  Yos«'Uutc  I'nrk.     I  do  not  know.     I  wonld 

willing  to  agree  to  that  fully.     Hut  what  n'ason  Is  there 

'ending  any  |K)rtlon  of  this  yearly  re«"elpt  In  other  parks 

ifumia  which  reason  does  not  apply  to  parks  in  Nevada, 

re  much  nearer,  or  jKirks  in  other  States  that  are  prob- 

I'nrer.     It  is  an  exct-^Mlingly  bad  pre»-»>«lcnt  to  nuike.     If  wo 

the  use  of  water  iK.»vver  «»r  the  making  of  wat^i  iK>wer.  as 

pro  H)»ed  by  this  bill,  any  money  that  we  exact  for  it  ought 

);ii«l  Into  the  National  Treasury,  subject  to  dls|)o8ition  by 

■ss. 

lUKi*.     I  should  like  to  know  if  my  friend  from  Illinois 
vor  of  or  against  this  bill? 

M.VNN.     I  am  In  favor  of  the  bill.     lH>es  that  help  the 
Uiman  out  any? 

1)1  KS.     In   view  of  the  gentleman's  suggestion,   I   make 
hit  of  no  (piorum  present. 

FKUKIS.     I  hope  the  gentleiran  will  not  do  that.     The 

y  leader  fMr.  UnomwoodJ  haa  explaiutnl  to  ua  that  the 

ly  bill  will  come  In  next  week.     1  think  the  gentlemen 

•«  ;ill  that  this  bill  has  Imvii  a  continuing  order  for  a  k>ng 

Ltnd  that  we  have  defcrnil  Its  consideration  from  daj'  to 

account  of  the  caucus  and   have  yiclJctl   to  the  con- 

ijce  of  the  caiK-us  and  of  almost  ever>-  one  and  have  got 

the  way  for  everything.     I  hoite  the  gentleman  will  let 

a  little  longer. 

STKKNKIiSON.     I    think    we    ought    not    to    work    any 
tiMlay.     It  Is  after  o  o'clock. 

DIK8.     Let  me  ask  the  gentleman   from   Illinois  about 
ibng  does  he  exiiect  to  continue  the  delmte? 

MANN.     Not  very   long,   so  far  as   I  am  coucemeil.     I 
Bnisheil  what  I  have  to  say.     I  think  we  ought  to  Qnish 
I  if  we  can. 

FERUIS.     I  hope  the  gentleman  from  Texas  will  with- 
his  |)oint. 

DII-IS.     I  with«lraw  the  jioint. 

KKUKIS.      If  I  understtHHl  the  amendment  of  the  gentle- 

oiu  Illinois  IMr.  M.v.'h^I.  it  was  that  the  money  recelvetl 

way  shall  be  taken  and  put  into  the  Kedenil  Treasury 

than    exi^endeil    in    the    State   of   California.      I    think 

a  fair  statement  of  the  case.  Is  it  not? 

M.VNN.     That    would   be  the  effect  of  It — to  be   si)ent 

ver  Congress  may  direct. 

FKIIKIS.  The  proposition  Is  not  a  new  one.  Tlie  money 
a  State,  gleaned  as  a  royalty  or  a  direct  tax  from  the 
ei*je  protluceil  there,  ought  to  l>e  ex|>«»nded  for  the  Ke<k»ral 
e  ■ument,  but  it  ought  to  l>e  expeutled  out  there.  The  Federal 
crnmeut  has  iK>t  goite  into  the  proiwsitiou  of  direct  taxes 
ml  it  ought  not  to  do  it  in  this  instance.  We  derive  our 
natiohal  revenue  at  our  ports  of  entry.  fn>m  the  colleiMion  of 
COatotus  dues,  and  when  the  Feileral  ttovernmeni  goes  out  and 
begins  to  tax  the  State  of  California  for  the  puriM>ses  of  tht? 
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Treasury,  for  a  nonnavlgable  stream,  and  for  the  collection  of 
the  snow  and  suri>lus  waters  that  fall  In  the  mountaln.s,  that  la 
more,  than  the  gentleman  from  Illinois  or  anybody  elae  ought 
to  ask. 

I  do  not  think  the  money  onght  to  he  tumetl  over  to  Call- 
foruia.  but  I  think  it  ought  to  l>e  spent  In  the  (larks  as  provided 
In  the  bill.  There  is  a  great  clamor  for  their  Improvement.  It 
will  help  Callfonila.  It  will  help  the  Nation  to  improve  these 
playgrounds. 

Mr.  MANN.  If  we  have  no  right  to  c<dle.t  the  money  we 
ought  not  to  collect  It.  If  we  have  the  right  to  colknt  it  It 
belongs  to  the  |>e«>ple  of  the  I'nittHl  States. 

Mr.  FKltKIS.  The  gentleman  knows  that  there  is  a  close 
question  connecteil  with  that  that  haa  been  debated  all  over 
the  country,  and  many  good  and  strong  lawyers  and  many 
gi>o«l  men  are  on  both  sides  of  the  question.  My  Idea  Is  that 
if  they  improve  the  parka  It  ini|'r<>\.'S  the  Nation  and  its 
resources. 

.Mr.  Ct»X.     Will  the  gentleman  yield? 

Mr.  FKKKIS.     Yes. 

.Mr.  COX.  If  I  remember  correctly,  umler  the  forest  reser- 
vation act.  we  take  A  certain  per  cent.  I  think  originally  10 
per  ct»nt  but  now  2.'>  |ier  cent,  and  imy  it  back  into  the  State  in 
which  the  rest^rvation  is  situate«l  to  be  used  on  highways  and 
roads. 

Mr.  FEHUIS.  That  Is  true,  but  we  turn  It  over  and  appro- 
priate out  of  the  Tn>asnry  more  than  we  ever  «'ollect. 

Mr.  COX.  Why,  then,  does  the  gtMitleinan  propose  to  go  so 
much  further  in  this  case  than  what  we  do  in  the  case  of  the 
forest  reserves?  Here  you  proiK)se  to  pay  it  all  back,  not  In 
this  (mrtlcular  (tnrk  but  In  other  parks  alst). 

Mr.  FKIIKIS.  I  will  say  that  the  gentleman  knows  there  .are 
many  i>eopl*'  wIjo  want  the  parks  iniprove«l:  many  nature 
lovers  in  the  country  want  the  iKirks  built  u|).  This  wouhl  be 
a  nie.ins  to  an  end  to  sati.sfy  them.  It  would  help  both  State 
and  Nation.     It  Is  a  goo«I  solution  of  the  <|ueKtioi). 

Mr.  COX.  The  obligation  is  still  on  C4>ngn»ss  to  maintain 
these  imrks. 

Mr.  FKURIS.  But  If  they  get  revenue  enough  to  do  It  It 
will  les.sen  the  burdens  on  Congress.  There  are  many  Inith 
within  and  without  this  IIoum>  that  deny  the  Fetleral  (Joveni- 
ment  has  the  right  to  collect  direct  taxes  or  royalties.  I  do 
;  not  think  It  necessary  to  go  Into  that  quest hm  here  in  all  it.s 
ramifications.  We  have  a  solution  of  the  question  in  this 
bill  that  suits  all  shies  and  all  vlew.s. 

Mr.  K.VIIN.  Mr.  Chairman.  I  would  like  to  call  the  attention 
of  the  committee  to  the  fact  that  the  Congri'ss  of  the  liiited 
States  yearly  appn»priates  for  the  malutenan<-e  (»f  the  Yosemite 
National  Park,  in  California.  ur>t  less  than  $50,000.  It  ap- 
l)ro|>riiites  annually  for  the  maintenan«"e  of  the  tieneral  Crant 
National  Tark,  in  California,  fU.OtH)  or  $r..0<^).  It  appmpiiates 
for  the  maintenance  and  care  of  Se«]uoia  National  Park,  In 
the  State  of  California,  several  thou.«aiuI  dollars  a  year. 
Tilt  so  [larks  are  all  playgrounds  and  pleasure  resorts  f«u-  the 
iK'ople  «>f  the  I'liited  States.  Now,  under  the  terms  of  this  bill 
the  amount  San  Francisco  will  l>e  calle<l  ujion  to  pay  |)er  annum 
ranges  from  $10,000  to  $30,000.  that  under  the  terms  of  this 
bill  Is  to  l>e  exiH'udetl  in  (."nlifornia  on  these  larks.  It  will 
simply  mean  that  the  appropriations  carrieil  in  the  sundry  civil 
bill  will  be  lower  to  that  extent.  We  have  heard  much  t<»-day 
upon  this  fli»or  about  the  desire  of  the  i)eople  of  the  Inlted 
States  to  visit  these  wonderful  scenic  resorts.  It  will  take 
many  years  and  large  sums  to  build  roads  and  trails  through 
these  mountain  fastne.sses.  The  amounts  carriwl  in  tlie  sundry 
civil  bill  for  the  maintenance  and  Improvement  of  these  iiarks  is 
given  grudginglj-.  The  parks  do  not  belong  tt>  the  State  of 
California.  They  belong  to  the  Inite*!  States  and  the  pe«iple  of 
the  l'nite.1  States.  The  money  San  Francisco  will  have  to  pay 
will  not  be  expende«l  for  the  iieople  of  California,  but  for  all 
the  people  of  the  Initetl  States.  The  Yosemite  National  Park 
alone  covers  an  area  of  1.124  square  miles.  Roads,  trails, 
bridges,  shelter,  and  safety  stations  ought  to  t>e  built  and  im- 
provetl,  and  all  the  money  available  under  this  bill  ought  to  t>e 
useil  for   that  purpose. 

Mr.  COX.  Mr.  Chairman.  I  want  to  s.iy  a  word  In  Buiiiwrt 
of  the  amendment  of  the  gentleman  from  Illinois.  I  regard  It 
as  a  very  Imjioiiant  amendment.  I  can  not  subscribe  to  the 
doctrine  that  after  voting  this  franchise  to  San  Francisco,  prac- 
tically a  million  of  people,  for  the  mere  nominal  sum  of  $.'>i>.(iOO 
a  year,  we  should  give  them  the  whole  of  tluit  amount.  I  be- 
lieve as  we  are  giving  them  a  valuable  franchise,  giving  away 
the  frtinchise  that  belongs  to  all  the  i»eo))le  of  this  country, 
that  whatever  revenue  is  derlveil  from  that  fia:  <-|i'm'  the  jx>ople 
ought  to  have  back  in  return.  The  only  way  to  get  the  money 
i  back  is  to  have  it  put  in  the  Treasury  of  the  United  States. 
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\s  the  gentleman  from  Illinois  has  well   said,  let  Congress 
colurol  It.     I  am  not  in  favor  of  the  provision  in  thnt  bill.     It 
did  not  strike  me  favorably  when  I  first  read  it.     I  do  believe 
It   will   glvelM'tler   ^satisfaction    if  the  amendmeut   olitains,     I 
doubt  wlKther  the  argumeut  of  the  gentleman  from  C.iUforuia 
tMr   Kaiin]  will  ever  come  true.     In  other  w.nds.  In  my  Judg- 
ment, Congress  will  continue  to  go  on  year  after  year  appro- 
priating $riO.O00  for   the   Yoscn.lte   Park,   notwithstanding   this 
measure  i.n»iK..^*  to  give  them  ?:10.000  a  year  revenue  derived 
from  this  bill  for  the  ijpkcep.    There  will  be  some  reasmi  pre- 
setitcd  to  Congn-s  to  iMduce  it  to  keep  up  the  approprlaUon 
of  $.-,<».noO  a  ye-nr.  and  we  wUl  never  get  credit  '"«•  j^^^^^^/^-, '•''^• 
It   will   alw.ivs  be  an  :i  Idltlon.      Instead  of  being  $.>O.OCXJ  less, 
wc  will  iH-  asked,  in  effect,  to  appropriate  fSO.OOO  to  maintam 
it.     The   anKiidincnt   of  the^entleman   from   Illinois  ought   to 
cafry.  and  I  am  going  to  vote  for  It. 

Mr.  MONPELl^  Mr.  Chairman.  I  r!-^  to  asrro  with  the 
mmndness  and  logic  of  the  argument  made  by  the  gentleman  from 
Illinois  III  <"ipp<irt  of  his  amendment,  but  to  oppose  the  amend- 
ment. 

Mr.  .MANN.     That  is  certainly  logical.  ,  ,     ,  . 

Mr  M0N1)I:M^  The  gentleman  from  Illinois  is  3ogic.:l  in  his 
roiK-hislon.  There  Is  no  justiflration  for  the  provision  he  seeks 
to  strike  out ;  none  whatever.  If  the  city  of  San  Francis^^o  is 
cnlletl  upon  to  par  $.'K),(tf«i  a  year,  that  payment  is  on  behalf 
of  all  the  iieopic  of  the  Initcd  States  by  reason  of  the  fact 
that  all  the  people  of  the  I'nited  States  are  granting  to  the 
rity  and  i-ounty  «»f  San  FYandsco  something  Kiid  to  be  very 
valuable. 

Whv.  putting  it  .onothcr  way.  re^luclng  very  largely  the  value 
of  this  preivrty  to  th<'  i»eople  of  the  Initetl  States.    The  trouble 
Is  that  this  entire  charge  Is  illogical  and  rests  on  no  pos.siljle 
fonadation.     If  it  is  prop.^r  to  .nllow  the  city  and  county  of  S.nn 
Fn'ticisco  to  lmp<.und  the  w:;ters  of  the  Tuolumne  in  the  Hetch 
Hetchy  Valley  for  the  use  of  the  people  in  the  bay  cities,  there 
is  no  rhvme  or  re;i.s.in  in  nu.king  any  charge  whatever  for  the 
heiHn^plnl  us»»  of  that  valley.     It  does  not  re-lnce  its  value  to  the 
bal.iiice  of  the  peojile  of  the  country  at  all.  and  if  we  were  actually 
taking  a  thing  of  value  we  ought  to  call  upon  San  Francisco  to 
p;jy  for  It  here  and  now  and  have  the  ac^-ount  settled.     There 
l<*\\  .hargc  that  .San  Frnncls.-o  ought  to  be  called  upon  to  meet. 
and  that  is  the  c^^9\  of  sanitation,  the  cost  of  sni^erintendence. 
the  cost  of  i>olicing  this  watershed,  and  beyond  that  the  people 
of  this  country  have  no  clniin  whatever  upon  these  go<Kl  i>eople 
bcf^ause  it  so"hnpi»^ns  that  the  mountain  tops  on  which  their 
water  supT'ly  falls  hapi>eiis  to  be  within  a  forest  reservation  and 
within  a  national  |«rk.    The  rains  of  heaven  will  fall  upon  the 
high  peaks  and  nigged  cliffs  jiKst  as  plenteously  after  this  gr.tnt 
is  made  as  thev  do  now  and  as  they  have  In  days  past,  and  the 
valley  of  the  Ilefch  Iletchy.  lnstea<l  of  being  a  dry  and  barren 
ami  "inatvessible  cha.sin  of  the  mountains,  will  be  a   beautiful 
lake  accessible  to  all  the  world.    And  there  is  no  logic  in  mak- 
ing  the  charge  of  130.000  a   year  for  this   useful  i>urpose  for 
this   grant     not    to   an   indivi«lual    or   a    sinill    aggregation    of 
individuals  but  to  two  and  one  half  millions  of  American  people 
who  are  gi»ing  to  use  the>e  waters  for  the  highest   and  best 
nun 'OSes  f'T  which  water  can  be  used.     The  trouble  is  that 
vour  charge  doe.s  not   rest   on  any  logical  or  equitable  basis. 
if  it  is  to  l»e  made,  then  the  payment  should  be  to  all  of  the 
pet.ple  and  It  should  go  to  the  Treasury  of  the  United  States, 
and  not  for  the  iK-nefit  of  a  i>arti)f  the  i>eople. 

Mr  ILVKER     Mr.  Chairman.  I  desire  to  say  just  a  few  words. 
I  know  it   is  getting  late,  but  I  believe  that  the  attention  of 
members  of  the  coinmittet^  ought  to  l>e  called  to  a  feature  of  the 
bill  with  respect  to  this  particular  item.     Now,  you  are  well 
aware  that  there  are  many  having  different  views  as  to  what 
is  befuitiful  and  what  Is  not.  but  you  go  down  to  the  funda- 
mental basis  ufMii  which  this  bill  Is  drafted  and  you  find  tliat 
it  Is  a  grant  uikui  conditions.     A  grantee  may  fix  the  condition 
that  he  desires  to  that   grant,  just  like  a  private  individual. 
The  books  are   full  of  conditions  placed   upon   grants  almost 
similar  to  this     In  the  Western  States,  where  you  grant  a  man 
the  right  of  way  acro«J  your  land  to  bring  a  ditch  or  to  divert 
water  from  a  stream,  which  he  could  not  do  even  under  the 
right  of  eminent  domain,  you  can  say.  "When  you  cross  my 
land  with  your  ditch  I  have  no  right  to  the  water,  but  I  have  a 
right  to  the  land,  and  whej  you  cross  my  land  I  can  piit  condi- 
tloas  upon  you'-ju.st  like  are  placed  upon  the  city  and  county 
of  San  Fninclsco  in  this  grant.     Now,  that  being  the  case,  to  go 
back  to  the  question  of  a  graut  upon  conditions  by  the  Gov-ern- 
ment    the  United  St:ites  has  clearly  and  undoubtedly  a  right  to 
place  n  condition  as  the  ab.solute  owner  of  the  property  and  the 
right  to  disiK.se  of  it  bv  its  Congress,  and  Congress  18  the  grantee 
heie   representing  the  National   C.overnuient.     Now    haying  in- 
vaded the  park  and  taken  from  there  in  the  neighborhood  of 


3.000  acres  ofland  for  the  purpose  of  reservoirs  and  some  right 

of  wav  from  the  resiTvoir  down  through  the  fi'Othills  to  the 

vallev'  it  seems  to  me  when  you  talk  about  giving  the  money  tluit 

is  to'be  paid  by  the  city  and  c-ouuty  of  Sau  Fi~v.uisc<i  to  all  tlii> 

|)eople.  that  tlie  very  fact  of  placing  this  money,  this  $10,000, 

$20,000.  and  $.3p.000,  respectively,  as  providecl  in  this  bill,  in  a 

seiiarale  fund.  Vou  say  that  it  must  be  approprlatetl  and  used. 

F(..r  what?    For  the  remainder  of  the  land  that  the  C.ovenimeat 

owns.    For  the  purpose  of  bettering  its  conditions:  for  the  piir- 

po.se  of  building  more  roads  through  that  wondor;and  that  the 

people  may  see.     I  desire  to  call  to  the  attention  of  gentlemen 

that  for  years  and  years  wo  have  l>een  strucgling  to  get  reas»;in- 

able  appropriations"  before  tlie  Congress  f<»r  the  i)uri)ose  of  going 

into  the  Yo.semite  Park.    Do  you  know  that  after  you  all«»wed  a 

railroad  to  come  within  15  miles  of  the  entrance  of  the  park  that 

there   h.id    to   be   built   4J   miles   of  road   at   au   expense   of 

$S0  000? 

And  we  are  running  over  that  road  to-day.  The  DeiMivtment 
of  the  Interior  has  been  every  year  asking  for  two  hundretl 
thou.sand  to  three  hundred  thousand  dollars  of  ai.itroi>rlation 
to  build  the  road  so  that  they  could  get  Into  Yosemite  Valley, 
anil  thev  have  not  been  able  to  get  it. 

Mr.  lilES.  Did  my  friend  from  California  vote  for  free  lum- 
ber in  the  interest  of  conservation? 

Mr.  RAKER.  Surely.  I  did.  It  is  all  right.  But  this  is  con- 
servation of  the  highest  character.  There  is  a  road  that  comes 
from  the  southon'.  i  art  into  the  Yosemite  Valley  that  you  can 
hardlv  get  over  with  a  wagon.  On  the  road  coming  from  Stock- 
ton Ton  are  not  jiermitted  to  go  in  there  with  an  autonwbile, 
because  of  Uxe  danger  to  life  and  proix-rty  in  going  down  over 
the  hill.  And  therefore  the  people  of  this  Government  are 
prevente<l  from  going  onto  their  own  proi>erty.  just  as  a  man 
might  be  prevented  from  going  into  his  own  i»ark  because  of  a 
holdup.  That  is  the  jw.sitlon  we  are  in.  We  say  to  the  i>eop.e 
of  the  United  States,  to  the  Members  of  Congress,  if  you  desire 
to  open  this  park  so  that  everybody  can  get  in,  not  the  i^eopiC 
of  San  Francisco 


Tlie  CHAIRMAN.    The  time  of  the  gentleman  from  California 
[Mr.  R.MCEK]  h.TS  expired. 

Mr.  RAKER.     Mr.  Chairman.  I  ask  unanimous  consent  lor 
two  minutes  more,  and  then  I  will  be  through. 

Mr    DIES.     Mr.  Chainnan 

Mr.  RAKER.  I  will  yield  now,  so  we  can  vote  on  the  ques- 
tion. ,         -  ... 

Mr  DIES.  Mr.  Chairman,  I  do  not  want  to  interfere  witn 
mv  friend's  desire,  but  there  is  this  I  do  want  to  say :  I  am 
avvfuUv  glad  mv  friends  from  California  and  elsewhere  are 
getting  tired  of  this  conservation  hobby,  because.  Mr.  Chair- 
man I  think  it  is  one  of  tlie  delusions  of  the  age  in  which  we 
live '  Mv  friend  hero  voted  for  free  lumi)er,  some  of  my  other 
conservation  friends  voted  for  free  lumber,  and  yet  lumber  is 
the  one  staple  commodity  in  this  country  that  has  not  advancetl 
in  value  in  the  last  10  years.  Oats,  wheat,  corn,  cattle,  all  of 
the  things  that  make  life  in  our  country,  have  advanced  in 
value,  while  lumber  has  not.  And  yet,  in  the  interests  of  con- 
servation, thev  voted  for  free  lumber. 

Mr.  DAVENPORT.     Mr.  Chairman ,  ,,  . 

The  CHAIRMAN.  Will  the  gentleman  fi:om  Texas  yield  to 
the  gentleman  from  Oklahoma? 

Mr  DIES     For  a  question  only,  and  thai  n  very  brief  one. 

Mr  DWENPORT.  I  want  to  ask  the  gentleman  whether  or 
not  I  understood  him  clearly  when  he  said  that  lumber  had  not 
advanced  In  price  in  the  last  10  years?  ,       ,        r       , 

Mr  DIES.  My  friend  did  understand  me  clearly.  Uunil>er 
is  one  of  the  staple  products  in  this  country  that  has  not 
advanced  in  the  last  decade,  and  every  other  article  of  com- 
merce In  this  country  has  advanced.  Oh.  the  gentleman  may 
titter  I  onlv  si>eak  of  the  report  of  the  Department  of  Com- 
merce and  I^alHjr.  The  fnct  is  that  all  of  this  howl  has  been 
made  bv  gentlemen  from  the  West  that  the  resources  of  our 
Republic  were  being  devoured,  and  the  fact  is  that  wheat  has 
advancwl  more  than  lun.ber.  Who  doubts  that?  Corn  has 
advanced  more  than  lumber.  Who  gain.says  that?  Pork  has 
advance<l  more  than  lumber.    And  who  doubts  that? 

Mr.  DONOVAN.     Will  the  gentleman  yield  for  a  question? 

Mr  DONOVAN.  This  Is  the  question:  How  does  that  affect 
the  price  that  these  Californians  will  pay  for  this  grant? 

Mr  DIES  Oh,  my  friend  is  always  more  or  less  at  a  tangent. 
Sometimes  lie  is  at  a  right-angled  triangle  and  sometliwes  a  di- 
rect triangle,  but  he  is  always  wrong.  ,,«.»,* 

Mr  Chairman,  what  I  want  to  say  Is  thJ?-  The  whole  Plncbot 
doctrine  is  wrong.  [Applause.]  The  forests  of  this  countj^ 
the  reservations  of  this  country,  are  ns  safe  as  all  the  mines 
and  the  resources  of  this  country.     You  know  we  will  have  a 
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\h'Hv  iliiUMf  to  rc|»Ddiii-«  our  i»ine  nml  oak  an«l  elm  trees  tluiD 
we  niH  have  to  preserve  onr  soil  and  its  fertility  iu  this  country- 

I  cnly  ri!»o.  Mr.  t'hairinan.  to  mil  the  attention  of  those  pen- 
tleiu«u  who  were  so  v«K-lferuu»  for  free  lumber  in  the  Sixty- 
flrst  an<l  Sixty  see. >ml  Coneresses  to  the  fai-t  that  they  hail 
b*tte*  f«»nserve  the  resoiirt-es  of  the  country  iu  the  matter  of 
wheur,  oats,  ami  pom.  and  mules,  than  In  the  matter  of  trees  in 
this  .ountry.  Hut  I  symiiathlze  with  my  frlemls  in  California 
who  want  to  take  a  i>art  of  the  public  domain  now.  notwith- 
Htan«  injr  all  thefr  de«lam:itlons  for  conservation  of  resources. 
I  am  williuK  to  let  them  have  It.  I  am  wlllins  to  let  them  have 
It  wien  they  take  It  in  C'allfi»mia  and  San  Francisco  for  the 
INriiU:  t;oo«I. 

Tliit  N  wh.it  the  jrreat  resources  of  this  country  are  for. 
They  are  for  the  American  iKHiple.  I  want  them  to  oinni  the 
coal  nines  in  Alaska.  I  want  them  to  o\M^n  the  reservations  In 
this  :T>uiitr3-.  I  am  not  for  reservations  and  parks.  I  would 
have  the  jrreat  tliiit>er  and  mineral  and  coal  resources  of  this 
conn  ry  ofiened  to  the  ii^oplo.  :iu«l  I  only  want  t«»  sny.  Mr.  Ciiair- 
■inn.  that  your  IMnchots  and  your  conservationists  p-nerally 
are  heoritaa  who  are  not.  in  my  humble  JudKmeut,  lu^iking  a 
propijcnnda  In  the  lntere<<t  of  the  American  people. 

Le;  California  have  it.  and  h't  Alaska  o]^n  her  coal  mines. 
0(xl  Almiglity  has  located  the  res<uirces  of  this  country  in  such 
H  foini  as  that  His  children  will  not  use  them  in  di.sproi>ortlon. 
and  -our  IMnchots  will  not  t»e  able  to  ct>ntrovert  and  circumvent 
the  aws  of  titnl  Almightv.  [Applause  and  cries  of  "Vote!" 
-  Vol  e !  "  I 

Til?  CHAIItMAN.  Tlie  question  is  on  ngreelng  to  the  amend- 
ment olTercil  by  the  s*-ntlenian  from  Illinois  (Mr.  Manx). 

Th  »  question  was  taken,  and  the  Chairman  announcetl  that  the 
"noe*"  have  It. 

Mi.  MANX.     Mr.  Chairman,  I  ask  for  a  division. 

Th™  committee  dividt>tl ;  and  there  were — ayes  ,">,  noes  34. 

So  the  amendment  was  rejecte<l. 

M\.  IUKS.  Mr.  Chairman,  I  make  the  i)olut  of  order  that 
tbert  Is  no  quonmi  present. 

Th?  CIIAIU-MAN.  The  v'eufleman  from  Texas  [^Ir.  1>ifs1 
makts  the  |>oint  of  order  that  there  Is  no  quonuu  present.  The 
Chai  "  w  ill  count. 

Mi.  KAKKK.     Mr.  Chairman 

Th?  ClIAlIt.MA.V.  For  what  puriwsc  i\oe»  the  gentleman 
rise? 

Mi.  RAKER.  I  Inlleve  that  after  we  have  dlsposeil  of  this 
wetlin  we  can  agree  to  adjuum. 

Tlip  CHAIRMAN  (after  counting).  Sixty-elglit  gentlemen 
are  present — not  a  quorum. 

Ml  FKRRIS.  .Mr.  Chairman,  I  move  that  the  committee  do 
now  risiv 

Tie  iiKilion  was  agreed  to. 

Aci-onlingly  the  «'ou1niittt>e  rose:  and  the  Speaker  pro  temjiore 
fMr.  H*Y|  having  resunuil  the  chair.  Mr.  Foster.  Chairman  of 
the  ( 'oniniitt(>e  of  the  Whole  Hou«e  on  the  state  of  the  Cnlon. 
rejH)  te<l  that  that  tximnuttee  had  had  under  consideration  the 
bill  H.  R.  7:5»7)  granting  to  the  city  and  county  of  San  Fran- 
ctoro  certain  rights  of  way  in.  over,  and  throtigh  certain  public 
kiada  the  Yoseuute  National  Park,  and  Stanislaus  National 
Forest,  and  certain  lands  In  the  Yosemite  National  Park,  the 
Stan  slaus  National  Fon^st.  and  the  public  lands  In  the  State  of 
Calilitrnia.  and  for  other  iiurposes,  and  had  come  to  no  re«K)lu- 
tlon  Lbereou. 

AnJOVBXMt.NT   VMTII.   TVtSD.W    ^YJiT. 

Ml.  rXDERWOOn.  Mr.  S|tenker,  I  ask  unanimous  consent 
that  when  the  House  adjourns  to-day  it  adjourn  to  meet  on 
TucMliiy  next. 

Tie  SPEAKER  pro  temi^ore.  The  gentleman  from  Alabama 
(Mr.  I'xDtBwoouJ  asks  iitaulnu^us  consent  that  when  the  House 
adjoiins  to-day  it  adjourn  ti»  meet  on  Tues«lay  next.  Is  there 
obj*'^  lion?  [After  a  fiaose. J  The  Chair  hears  none,  and  it  is  so 
orde  tnl. 

LEAVE   or    ABSE.^rE. 

Mr.  MiRRiTT.  by  unanlnioas  consent,  at  the  request  of  Mr. 
Pay :!K.  was  grunted  leave  of  nbseoce  indefinitely,  on  account 
of  il  ness. 

IXTF.SSIO.'*    or    RF MARKS.  [ 

M  '.  HIN1>S.  Mr.  Si>eaker.  may  I  ask  have  to  extend  my  re- 
nuirl  s  in  the  Rrcoio? 

Tie  SPE.VKKR  pro  tempore.  The  gentleman  fr«>m  Maine 
[Mr  Hi:<i>s]  asks  unanimous  c«msent  to  extend  his  remarks  in 
the    JKCORD.     Is  there  t>ltje>niu:i? 

Tl  ere  was  no  t>l>Je«tlon. 

M  .  JOHNSON  of  Washington 
n^ak »  the  same  mim^t. 


Ill 


Mr.  Speaker,  I  would  like  to 


Tlie  SPRVKER  pro  teunxMV.  The  genlteumn  from  Washing- 
ton (Mr.  Joiix.soNl  asks  un.iuinious  coui^ent  to  extend  his  re- 
marks In  the  Recobu.     Is  there  objection? 

There  was  no  objc-tlon. 

Mr.  AUSTIN.  Mr.  Sj)eakei.  I  desire  unanimous  <H>ns4'nt  to 
extend  my  remarks  In  the  Kiioun  by  |)ul>lishlng  an  Interesting 
and  able  editorial  which  appearetl  iu  the  Njw  Y«»rk  Times  of 
August  11,  1U13,  the  subje<.'t  being  ••Combinations  in  restraint 
of  trade." 

The  SPEAKER  pro  tem;>i>r»\  Is  there  objcllon  to  the  re- 
quest of  the  g^Mitlenian  from  Tennessee  [Mr.  Aisu.xJ? 

There  was  uo  ot»Jei-tIon. 

ADJOIB.NMKXT. 

Mr.  INDERWOOD.  Mr.  Si»eaker,  I  move  that  the  IIou-v  do 
now  adjourn. 

The  motion  was  agre«M  to:  acit>nllngly  (at  •"»  o'cb^ek  and  37 
minutes  p.  m.)  tlie  Housv?  udJ«>um(Hl.  pursuant  to  the  order 
previously  made,  until  Tuesday,  Sei»teml)er  2,  11)13,  at  12  oVUx'k 
noon. 


PIRLIC   BILLJi    RESOLTTIONS.   AND   MEMORIALS. 

T'n<ler  clause  .1  of  Rule  XXII.  bills,  resolutions,  and  me- 
morials were  Introduced  and  s«nerallv  referred  .ms  follows: 

Ry  Mr.  MORtJAN  of  I^niislana  :  A  bill  (H.  R.  7s73)  to  es- 
tablish an  agricultural  ei|»erlment  station,  etc..  jit  I)onalds«in- 
vllle.  Asi-enslon  Parish.  I^i. :  to  the  Conuniitee  on  Agriculture. 

By  Mr.  SPARKMAN:  A  bill  (H.  R.  7s74)  to  provide  for  a 
site  and  jiublic  building  at  Tarinm  Springs,  Fla. ;  to  the  <  "oiu- 
mittee  on  Public  Ituildings  and  tJrotin-ls. 

By  Mr.  HARDWICK  :  A  bill  (II.  R.  7.<i7r.)  to  liK-n-ase  the 
limit  of  cost  of  the  public  building  at  Augusta,  tJa.;  to  the  Coui- 
u)ltt»»e  on  Public  Ituildings  and  (Jroinids. 

By  Mr.  HINDS:  A  bill  (H.  R.  7S7t;)  t.)  detlue  the  standing 
of  officers  of  the  Ctwist  Survey  during  the  late  Civil  War:  to 
the  I'ommittee  on  Naval  Affairs. 

By  Mr.  ESCII :  Joint  resolution  (II.  J.  Res.  12.'»)  anthori7.lng 
the  President  to  appoint  delegate^  to  attend  the  Seventh  Inter- 
national Congress  «>f  the  World's  Purity  F»>deratlon  to  Ih»  hekl 
In  the  city  of  MlnneaiM)li8,  State  of  .diiuiesota,  November  7  to 
12.  Iltl3:  to  the  ('(unmittee  on  Foreign  Affairs. 

By  Mr.  I.INTHICl'.M :  Resolution  ( H.  Res.  23S»)  nHjuesting 
the  President  to  direct  the  Att«>rney  JJeneral  to  furnish  infor- 
mation resi>ecting  the  intercorix^rate  relations  of  certain  rall- 
roiid  and  transportation  compani(«s.  and  to  advis«>  whether  or 
not  pnx-eetllngs  have  lK>en  U'gun  under  the  act  of  July  2.  ls<.M\ 
to  disiiolve  the  relations  of  miid  companies;  to  the  Committee 
on  the  Judiciary.  f 


PRIVATE  BILLS  AND  RE.SOLFTIONS. 

T'nder  clause  1  of  Rule  XXII.  private  bills  ami  res<»lulion8 
were  intnxlinnl  aiwl  severalh"  referretl  jis  follows: 

By  .Mr.  DAVENPORT:  Abill  i  H.  R.  7s77)  granting  a  inn- 
slon  to  Willlaui  J.  Harding;  to  the  Committee  on  Invalid 
Petision.s. 

Also,  a  bill  (H.  R.  7<rS)  granting  a  |H>nsIon  to  Downey  .Mll- 
bnrne:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  IKMJLITTLE:  A  bill  (  H.  R.  7S7t»>  granting  a  pension 
to  Mille  Gaines;  to  the  Committee  on  Invalid  Pen.slons. 

Als«i.  a  bill  ( H.  R.  7*<.v>))  gninting  an  incre:i«e  of  pension  to 
Reub«*n  J.  Harper;  to  the  Committee  on   Invalid  Pensions. 

Al.so.  a  bill  »  H.  R.  7SM  >  granting  an  Increas*^  of  |H>:isi<>n  to 
Jacob  I.^  Detrlch;  to  the  Committee  on  Invalid  Pensions. 

Also,  n  bill  (H.  R.  7H82>  granting  an  increase  «»f  i^nslon  to 
Theresa  I...  Breese:  to  the  Comniltt»H»  on  Invalid  Pensions. 

By  Mr.  HINDS:  A  bill  <  II.  R.  7«v»sn  granting  a  i>ension  to 
Addls4in  Bu»-k ;  to  the  Connnittee  on  Invalid  Pensions. 

By  Mr.  J.  R.  KNOWLAND:  A  bill  (II.  R.  7SS4)  for  the  relief 
of  Edward  R.  Wilson,  jr.;  to  th,^  Connnittee  on  Claims. 

By  Mr.  L.VNtJIIAM:  .V  bill  (11.  R.  7S'<.".)  granting  an  increase 
of  ]>ension  to  Is;iac  Bt'ck  ;  to  the  Connnittee  on  Invalid  Pensions. 

Also,  a  bill  (II.  R.  7s.*Mj)  granting  an  Increase  of  pension  to 
W.  P.  Altman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7>vv7)  granting  an  increase*  of  pension  to 
Harvey  Haugh;  to  tlu>  <'onimittee  on  Invalid  Pensions. 

Also,  a  bill  (II.  R.  7SS-S)  granting  an  Increase  of  |K>u.«lon  to 
John  Travis  Mathews;  to  the  Connnittee  on  Invalid  Pensions. 

By  Mr.  PI^\TT :  A  bill  ( H.  R.  7S.S0)  granting  an  incre.ise  of 
jiension  to  Rosalia  Spohr;  to  the  ConMnilt«>e  on  Pensions. 

By  Mr.  RFBEY :  A  bill  (II.  R.  IX'M^)  gnuiting  a  ien.-.ion  to 
Frances  W.  Whitaker:  to  the  Connnitt«'e  on  Inv.-ilid  Pensions. 

Also,  a  bill  (H.  R.  7stin  for  the  relief  of  Michael  Feeler;  to 
the  Committee  on  Military  Affairs. 


By  Mr.  SPARKMAN:  A  bill  (H.  R.  7802)  granting  an  In- 
crease of  inMision  to  James  Robins;  to  the  Committee  on  Invalid 
IVnsions. 

By  Mr.  TAVENNER  :  A  bill  (H.  R.  7803)  for  the  relief  of 
Framis  H.  Couaelly ;  to  the  Committee  on  Military  Affairs. 


PFTTITIONS.    ETC. 

ruder  clause  1  of  Rule  XXII.  ix'tltlons  and  papers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

By  Mr.  ESCH :  Petition  of  the  Wisconsin  State  Federation  of 
labor  Milwaukee.  Wis.,  protesting  against  the  passage  of  the 
workmen's  comi»eus.aion  bill  ^S.  0:.'J)  ;  to  the  Committee  on 
the  JiKliclary. 

Also.  i>elitlon  of  Chanil)er  of  Conimercc  of  the  city  of  Mil- 
wauket\  Wis.,  favoring  the  passage  of  legislation  for  an  im- 
me<liate  reform  in  the  national  banking  sy.stem  of  the  I'nlted 
Slates;  to  the  Committee  on  Banking  and  Currency. 

Also,  petition  of  the  Traffic  Club  of  New  York,  New  York. 
X.  Y..  favoring  the  passage  of  legislation  making  an  appro- 
priation for  the  maintenance  of  the  Commerce  Court;  to  the 
C<»uimittee  on    Interstate  and   Foreign  Commerce. 

By  Mr.  LlNDQllST:  Petition  of  citizens  of  the  eleventh 
congressional  di.strictof  Mi<higan  favoring  the  pas.sage  of  House 
bill  r.:U)S.  c<»nu»elling  concern-,  selling  goods  direct  to  the  con- 
sumer by  mail  to  contribute  their  ixtrtion  of  the  funds  for  the 
deveUtpiiient  of  the  l<M-al  community,  county,  and  State;  to  the 
Commlttw  on  Interstnte  and  Foreign  Commerce. 

By  Mr.  LOBECK :  Petition  of  Overland  Lodge.  Xo.  5.  Switch- 
men's liiion  «»f  North  America.  Omaha.  Nebr.,  protesting  against 
the  pass:ige  of  the  employees'  conii»ensation  act  (S.  050)  ;  to  the 
Committee  on  the  Judlclarj-. 

Also,  petition  of  the  Democratic  central  committee  of  Cumlug 
Countv.  Ncbr..  i»rotesting  against  the  passage  of  the  proposed 
legislation  known  as  the  Glass-Owen  bill;  to  the  Committee  on 
Banking  and  Currency. 


SENATE. 

Monday,  September  J,  1013. 

The  Senate  met  at  It  o'clock  a.  m. 

The  Chaplain,  Rev.  Forrest  J.  Prettyman,  D.  D.,  offered  the 
following  prayer: 

Almightv  (iod,  we  lK>gin  the  labor  of  another  day  with  the 
ancient  and  blesse«l  custoui  of  lifting  oar  hearts  to  Thee  for  Thy 
blessing.  EsjxKially  remember  this  day,  recognized  by  our  Gov- 
ernment. tlK»  great  army  of  workers  In  this  country.  We  pray 
that  Thy  bb^sing  may  rest  upon  those  men  in  field  and  mine 
and  shop  Who  bv  their  skill  and  labor  create  the  values  of  our 
great  national  w"ealth.  We  pray  that  they  may  feel  the  dignity 
<»f  lal>or,  not  onlv  be<ause  of  the  value  that  it  brings  to  us  in 
this  life,  but  because  It  allies  them  with  Go<l.  and  being  cowork- 
ers together  with  timl.  may  they  work  out  the  destiny  for  them- 
s<Mves  ami  for  our  great  Nation.  (Jrant  that  with  a  sympathetic 
regard  for  tiiose  who  work  In  the  discharge  of  the  duties  of  this 
^day  in  this  honorable  Senate  they  may  receive  the  thanks  of  the 
•iK^'iple  and  the  l>lessii'.g  «>f  <Jod.  For  Chri.sfs  sake.  Amen. 
'•  The  Sei^retary  proteetled  to  read  the  Journal  of  the  proceed- 
ings of  Saturday  last,  when,  on  request  of  Mr.  Smoot  and  by 
HiKinimoi's  c.usent.  the  further  reading  was  dispensed  with,  and 
the  Journal  was  approved. 

BILLS  IXTRODUCED. 

Bills  were  introduce<l.  read  the  first  time.  And.  by  unanimous 
consent    ilu>  s<M<ind  lime,  and  referred  as  follows: 

Bv  Mr.  BRISTOW: 

A  bill  (S.  .^^>7>  granting  an  increase  of  ix'nsion  to  Tillman  H. 
Snvder:  to  the  Committee  on  Pensions. 

•  Bv  Mr.  CHAMBERLAIN: 

{  .V  bill  (S   :{(m;s)  io  cause  certain  lands  to  revert  to  the  State 
of  Oregon;  to  the  Coiumittec  on  Public  I^jiuds. 

♦  AFFAIBS  \S   MEXICO. 

Mr.  SHEPP.VUD.  I  present  a  communication  addressed  to 
me  from  Elizabeth  Chandler  Hendrii,  being  a  rei>ort  of  her 
I>ersoaal  exi>eriences  and  observations  in  Mexico.  I  ask  that 
tlje  communication  may  be  priutetl  in  the  Record  and  referred 
to  the  (Committee  on  Foreign  Relations. 

Mr.  SMOOT.    I  did  not  hear  the  request  of  the  Senator  from 

Texaa 

Mr.  SHEPP.^RD.  I  asketl  tliat  a  communication  addressed  to 
nie  inav  l)e  i>rinfe<l  i:i  the  Record. 

Mr.  "S-MOOT.     Very  well. 


There  being  no  objection,  the  paper  was  referred  to  the 
C!ommittee  on  Foreign  Relations  and  ordered  to  bo  printed  in 
the  Record,  as  follows: 

Hon.  MoHBis  Siir.rr.\HD, 

United  (state/  Hcnator  from  Texas. 
Sir  :  AccordiiiK  to  vour  request.  I  have  tlic  honor  (o  submit  this 
report  of  my  personal  experiences  and  observations  in  Mexico.  The 
only  claim  wbfch  can  be  advanced  for  its  special  consideration  Is  the 
fact  that  It  comes  from  one  who  does  not  own  an  acre  of  land  or  any 
other  property  In  the  Uepublic.  and  who  is  not  now  and  never  has  l)oen 
In  the  pay  of  any  individual  or  organization  remotely  Int-^rested  in 
the  outcome.  For  that  reason  It  may  be  expe<'ted  to  be  fairly  free 
from  personal  bUis.  For  tin'  same  n-ason  uu  one  la  ri'sponsilile  for 
any  of  these  utterances  except  the  ptrsun  whose  name  is  ainied  hereto. 
.\l80  by  request,  1  offer  the  following  personal  Introduction  and 
explanation  of  my  knowledge  of  Mexican  affairs  : 

1  am  a  native  of  WythevlUe,  Va..  daughter  of  William  J.  Davis, 
deceased,  and  up  to  recent  years  mj-  home  was  in  that  State.  I 
have  one  brother,  who  Is  a  practicing  attorney  at  Hrlstol,  Tenn., 
James  L.  Davis,  of  the  firm  of  l»avis  &' Warren,  "and  another  brother, 
Capt.  W.  It.  Davis,  of  the  l'nlt«d  States  .\rmy,  stationed  at  Honoliilu. 
These,  with  two  daughters  In  El  Paso.  Tex.,  constitute  my  entire 
family  connections.  As  further  reftr<nce  I  mention  the  name  of  Mr. 
John  D.  Campbell,  vice  president  of  the  Commercial  National  I'.ank 
of  Kl  Paso.  Tex.,  whom  I  have  known  continuously  since  my  residence 
In  the  West. 

About  seven  years  ago  I  went  to  EI  Paso  and  was  employed  op  a 
local  newspaper,  doing  some  work  at  Intervals  for  eastern  magazines. 
In  the  m"'an(inie  I  inve^<ted  the  remnants  of  a  small  estate  in  Texas 
lands  80  advantageously  that  within  a  hhort  time  I  was  able  to  dispense 
with  a  salarv  and  devote  mys4  If  to  whatever  form  of  activity  best 
suited  me.  Mexico  having  l^n  to  me  always  the  most  Interesting 
country  on  earth.  I  have  spent  the  past  few  .vears  almost  exclusively 
studying  the  history  and  resources  of  the  nation  and  the  character 
and  life  of  the  people. 

Shortly  after  the  publication  of  the  sensational  "Barbarous  Mexico" 
articles  I  was  approached  with  a  request  to  write  a  series  In  reply 
designed  to  annul  the  Injury  which  it  was  believed  thos"  articles  w.>uld 
do.  The  papers  of  Mexico  gave  much  space  to  the  work  and  called  on 
the  people  to  furnish  Information  and  In  every  manner  possible  aid  In 
the  undertaking. 

It  Is  remarkable  that  we  In  the  Fnltod  States  know  less  at>oat 
Mexico  than  we  .do  about  any  other  civilized  country  on  earth,  and  we 
arc  Ignorant  merrly  because  we  have  never  thought  It  of  sufficient  Im- 
portance to  inform  ourselves.  The  pupils  In  our  public  schools  study 
the  history  of  (Jreece  and  Rome,  but  here  against  our  borders  Is  a 
country  vastly  more  important  than  Greece  or  Rome,  becaus*^"  It  has  a 
future  as  well  as  a  past,  and  wc  give  less  attention  to  it  than  we  do 
to  darkest  Afrlc?. 

Most  of  our  Information  about  Mexico  Is  derived  from  books  com- 
piled from  car  windows  or  at  first  hand  from  adventuresome  friends 
who  have  gone  as  far  inland  as  Juarez  or  Matamoros,  attended  a  bull- 
flpht.  and  forever  afterwards  are  regarded  as  authority  wh^r  spvaklng 
of  the  "  cruel  and  bloodthirsty  "  Mexican. 

The  .\merlcan  ideal  of  the  Mexican  Is  a  composite  characijr  evolved 
from  picture  post  cards  and  the  light-opera  stage.  The  upper  class  ts 
represented  by  a  picturesque  tigure  In  skin-tight  trousers  and  peaked 
hat.  perennially  twanging  a  guitar  before  the  barred  window  of  his 
novla.  while  the  lower  class  Is  typifled  by  a  blankited  beggar  who  tolls 
not.  neither  does  ho  spin,  but  spends  his  entire  lifetime  crouch.^l  in  the 
shadow  of  an  adobe  wall,  with  an  unwashed  hand  outstretched  for 
alms. 

Now.  the  truth  Is  there  are  a  number  of  people  In  Mexico  who 
habitually  manicure  their  nails  and  wear  dress  clothes  to  dinner  and 
who  can  converse  Intelligently  in  several  languages.  There  are  cul- 
tured homes,  exclusive  clutis.  and  the  nucleus  of  a  natlon.il  life  quite 
apart  from  that  which  Is  visible  on  the  market  place  and  in  the  streets. 
It  Is  composed  of  people  of  as  much  ability,  courage,  pride,  and 
patriotism  as  Is  to  be  found  in  any  nation,  and  when  the  true  story 
of  their  struggle  for  freedom  shall  be  written  It  will  be  found  that 
they  are  capable  of  as  high  acts  of  heroism  as  has  ever  been  Inscritwd 
on  "the  |»ages  of  any  history. 

The  tnlted  States  appears  to  have  two  means  of  securing  Information 
aljout  Mexico,  cne  Is  from  consular  representatives,  and  the  other  Is 
from  fleeing  refugees.  The  consulates  are  located  In  cities  or  large- 
towns,  widely  separated  and  covering  large  areas  of  country.  There 
being  practicallv  no  mail  or  telegraphic  communication  t>etween  the  con- 
sular headquarters  and  the  outlyin;;  portions  of  the  district,  and  the 
(Jovernment  maintaining  no  independent  scout  system  whereby  reliable 
information  can  be  secured,  the  consular  reports  must  of  necessity  con- 
sist of  statements  made  by  Mexican  residents  In  that  immediate  vi<lnity. 
who  are  either  Indifferent  to  the  accuracy  of  the  information  furnished 
or  directly  interested   in  maktng  It  misleading. 

As  to  "the  Information  furnished  by  refugees,  a  man  fleeing  from 
real  ot  Imaginary  danger  Is  rarely  in  condition  to  give  a  clear  and 
reliable  report  of  what  has  happened  to  him,  and  owing  to  the  alisence 
of  uniform.  It  Is  impossible  to  say  with  certainty  whether  the  depreda- 
tions reported  were  committed  by  soldiers  or  l>andlts. 

In  the  beglnnlLg  of  the  Diaz  r^lme  there  were  but  two  classes  In 
Mexico,  the  educated  upper  class  and  the  peons.  With  American  capiJal 
came  American  settlers  and  .\iucrican  ideals,  wWch  id<:.Is  by  slow  de- 
grees permeated  even  the  peoa  class,  so  that  there  has  grown  up  in 
Mexico  a  new  generation  of  fairly  Intelligent  middle  class,  working 
people  These  form  the  body  of  the  constitutionalist  army  which  is 
led  bv  the  sons  of  their  old  masters  who.  f<ir  the  most  part,  have  been 
educa'tc-d  In  the  schools  of  the  United  8Utes,  and  from  such  sources 
have  imbibed  their  ideas  of  freedom  and  self-government. 

This  Is  distinctly  a  young  Mexico  movement,  the  inevitable  result  of 
enlightenment  and  progress  In  a  new  generation,  striving  to  embody  in 
definite  form  its  Ideals  of  patriotism.  It  is  not  the  independent  upris- 
ing of  guerilla  bands,  as  some  sei^m  to  supjiose.  without  organization  or 
purpose  except  robbery  and  plunder,  but  Is  tha  operation  of  a  great 
principle:  the  same  principle  which  Inspired  our  Revolutionary  fore- 
fathers the  same  irresistible  principle  which  is  operating  througho'it  the  I 
world  'to  the  overthrow  of  old  dynasties  and  the  upbuilding  of  .vonnK  > 
repubilcs  It  took  definite  form  in  Mexico  with  the  marshaling  of  the 
armies  under  Madero,  and  so  well  is  It  organized  that  the  martyrdom  of 
the  first  leader  is  only  felt  in  greater  Impetus  to  the  cau«e.  The  rumors 
of  dissention  and  discord  among  the  leaders  Is  without  foundation,  and 
is  propagated  for  an  evident  purpose.     During  Ion;;  association  with  the 
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Tennetsst-e.   Ohio,  WlaeonalB.   »  .    Indiana.    Itah.   Iowa.   Ncbraaka, 

etc.— ahowins  that  thla  misleadliiK  lu-ta'-y  ^**  »«■■»  broadt-ant  ihruuKh- 
ont  the  I'nited  States,  and.  whether  Inti  nd.d  to  do  »o  or  not.  riinv«>vcd 
th.'  lamnaaliiii  that  the  framers  of  the  rurren«-y  hill  had  tlen  :  <  'r^ 
oxrluinire  of  opinion!*  with  the  bankrm  of  the  •nunlry.  "IIiIk 
is  utterly  untrue,  because,  as  «att-d.  tl.  • 
and  their  riews  were  priatetl  for  comni 
rotireover.  would  exrlte  hotifl'""'  ""■""-' 
sround  that  it  was  drawn  wii 

Tinso  (irnwinir  this  meaaui'L   i- 
rctia  diacuaatd  the 

'I :iti  ]  at  creat  leacth  tmni^ 

u(    liM>;    in   p«uH»in«  the  ao-called   Vret-l^ 

rhairman  of  the  Seaate  Committee  on  It:. 

pn<\  iotialy  to  that   time  irlTea  the  matter   _. » 

sj>eerh  of  three  hours  on   the  floor  of  the  !<«'n.Hli-'  <i. 

fi«»n.     This  speech  receired  the  widesproad  appru\ai  "i   .  ■■    i*--  -^  "i   ■■■ 

rult»'d  States. 

Cuncreas.  in  passlnit  the  Vreeland  Aldrleh  hilt     rri^  i.led  for  the  Na 
tJonal  lioBetary  CoBaaslaaion  and  appraprlated  a  oiinl  of  mon<  y 

to  enable  an  exhaaatlTe  study   to  aa  ■»<:>>  ^f  i  ■•    t>rot<t  ni.  and 

hundreds  of  thooaaada  of  dollars  were  it  '   fur  liie  i 'nt  of 

experts  itnd  oyer  SO  TotT»m-«  "f  retwirts  w  '^d    >>»>•.  n    !fM«> 

and  ••  5  up  to    '■'  .:  an  «-lal.<ir,iio  il.  n   of   li>    '       ' 

InK  -  !i   the   Hi  •.    in   Kranc**.   in    ■  v.   In   II' 

In  Swcu-n.   Ill   Switi.  ■    !.il.   In  <'auaein.   in    italy.  la  Uu-    in 

In  .\ustrla  MnncarT.  I  Ja!>«n.  as  well  ««  In  the  rnli.-d 

Slates,  and  dlsrus^ln*;  wii»m.s  ...«., ^ra  oi  bankinc  practice  and  reform 
In  ci>nnerilon  with  the  AaMrtcaa  problca. 

In  addition  to  this  ionenaelj  laborloos  work,  the  House  of  Orprr- 
•eatatives.  threncll  tba  Oaasalttee  an  Ranking  aad  Carren«-r.  dHrlni:  the 
last  winter  icaye  moat  elabonte  bearinxs  to  the  baakrrs  and  banliluc 
experts  of  the  country.  1:  M..  A.  11.   Hepburn,  chairman  of  th.- 

rurrenry  comirls*lon  of  i  in  Hankers'  .\B»oclnti<>n  ;  I'atil  War 

I'lirs.  of  til.-  i;re«t  b«nkiDi:  huii»e  of  Knhn.  I.fv'h  h  fo.  :  Virlor  Mopo- 
wits;  L.Kne  M  snaw  ;  IVof.  J.  L.  I^uKhlln  :  Mr.  P.  «.  Endy.  chairman 
of  the  l.ankiD.:  and  currency  committee  i>f  the  Natiomil  A<tNo«  iatluii 
of  rre<llt  M.  n.  arcoiopanied  DT  Messrs.  J  II.  Tr.-coe.  i'hnrl.s  I*  .1>yce. 
and  W  \V.  Orr.  r.preaeatlBK  the  Natlon.i!  Ast^vlntlon  of  I'r.'dlf  Men: 
Mr    l".'^!ti!«  J    Waile.  president  of  the  Mercantile  Trust   I'o..  8t.   I^Mils - 

\f.         T  T^        t'      ....  .  #.r.       .1^       '■*—      .      \l-        I'l^ ...4      Ik       L':^!....       ^.Ami* 


i   iiiarlT    supposed    to   despise.      In    mln 


,^,^  (...^tntlnt:  of  what 
ion  ttiat  th.-y 
Ike  all  ba<lt(es 

'^Mrt'tla*.  bmI  aiidraTtfrrT  t"  r**  smb«  Information  fntm  a  youna 


\(r      -!    •    ...   ,     r       I'.T 
\ 

Naxi 

Mr 

«'hli;u.>  ;   Hum.   i' 

Anilr.'w  .1.  Frame 

.1    '    ■    \ 


V4WUI     *■!     iiir*    jwiiauitr^     a  i  u«i     %  «.-.     &.t.     m^r^m^  , 

.f  T.  i.ii.lo,  T«x.  ;  Mr    IMmund  I>.  FisluT.  deputy 
Vork  :   Mr    I      :       -k  net. die  :  Mr.  Satnuel 
itv  of   1  I  ..-.   Ky  :   Mr    William  A. 

-.-  .\MMK-lathin  of  Xew  York  : 

itmmen-ial    Nati'.nal    I'.auk. 


was 

Thl: 

t 
t 

1.'  I 
t 

w  li 

ar. 
fr«-< . 


ihc 


l?om    wWchhe   had    been    rwwatly    Iterated    after   serrln*   a 
I,   S^ence    on    charite    of    violation    of   the    neutrality    lawiu     He 

'ir^hedly  emaciat.Hl  and   had  ••>»«^°»'y   •"«^Vu^^*.  «S?& 

youac  man  aald  to  me  with  an  apol««etlc  smile  .      Th/.^""*  ~ 

Aoi^tponhle  Is  that   your  »oole  do  apt  know   us      "^tbey   dW, 

I  be  different       Wc  Ihave  had  a  better  chance  to  know 

rnited  States  than  thtv   have  to  know  u»-    ,^<*  j!*^* 

,    ,rom  them,  we  owe  much  to  tl -m    an.l  we  believe  thein 

.'st  trMs.      In   tliue   they   will  .nd   us   better   ajnd 

"<!  for  waatlnK  to  achieve  our  for  ours-lves.     \Se 

aVe   pride  as  other  men.     We  do  uot  wsnt   to  buy  our 

.    r    or  have  It  glv.n   to  ua.     We  arc  willing  to  pay   the 

^^ftoewt  are  the  men  who  during  tl»e  annual  festival  In  honor  of  their 

na  rtot    Jpares.  marched  In  a  body  to  the  American  consulate  and   in 

*^^    Vnc"    of  this  representative  of  the  A^ierlcan  •J«v*'r'^'"«»Vn*'it  .d 

esprcasioa   to  their  gratitude  for  the  exsmph?  which  the  I  nitrd 

»  teaart  for  the  world,  and  for  the  inspiration  which  It  furnlshea 

tkafown   atroagSe    for    free    goverament.     They    then    march.d- 

aiSte  aSai^-^    the    banks    of   the    Bio   Orande   and    with    facca 

—  fSdto  tlleiSb.  •«  'air  om  free  America,  so  pltllew  over  «-nslayed 

ko    they  sang  the  national  hymns  of  the  »»^,««'P"*'""'„._.^.., 

PBOPOSCD   Cl'MtEXCT  LEGISI-ATtOX. 

Ir  OWEN.  I  a*  mmiiMMM  CDMWt  to  have  printpd  in  tlie 
Rf  -obd  a  letter  aninrerinR  the  BOgRfattoti  printed  lu  one  of  Uie 
NtMv  York  papers  to  the  effect  that  tlve  Committee  on  Banking 
an  1  t'tirrency  imf  »i»t  affonle*!  any  opp«>rtnrilty  to  the  banker* 
of  the  country  to  be  hennl.  I  ilo  not  think  it  l<<  worth  while  to 
hare  the  letter  read,  but  I  should  like  to  have  it  apuear  lu  the 
Kf  coBD.  if  there  l»  no  objection. 

The  VICE  rUKSlDKNT.     lu  the  abtKDce  of  obji-  t.mi.  it  will 
hJ[m  ordererl. 

matter  referred  to  i«  as  followa: 

Uxith)  States  - 
CoMuirrca  on  BAMii.Nii  an:  xct. 

Btitttoiber  1.  mx. 

llixsnALi.  KiKL*  A  Co..  «_^     ^ 

Mr.  James  «tM»ao.H,  Tier  IV«*Jja#j^   ^^ 

QwAa  8iB  •  Mt  atteatloa  has  been  callad  ta  your  tslcffram  of  Aoermt 
SI   Ma  leading  New   Yor*  paper,  la   which  yo«  ■^■ibs   the  follow Ibk 

'*'  -*Ws  thlak  fullest  exchange  of  oplalaa  betwe.-a  framers  of  cnrr..ney 
I  nad  haahcra  ahaalotely  aeeeasary  la  order  to  avoid  mlMakes. 


■llliv-i    .N.    1'ov\UT.    of    ^^^^V    .1  ■ 

president  of  the  Waukesha  ^ 

K.irw.ll.  of  John   V.    Karw.ll   lo.. 
Hank  of  the  Kepuollc :  William  T.  < 
>.=  ':ite   tlranae  :    Mr.    T.    J.    Itrooks.    , 
nn<l  i'o«>pf' 111  tlve  I'nlon  of  .Kni'iii-a 


it  :  Mr 
-.•ons'in  : 

(111 .  1  ...1     of    the 

.>r  of  the  I'enn 
.       ■.:    the    I'armer^" 
Mr.   Willinm  \r    K!au- 


.   >   w  York  :  Mr.  William  H.  Kerry,  .x  Stat.-  tr.tt.*tir.  r  (.f  IVnn- 

I  nud  a  manufactur.  r ;  and  many  otbei-s  representing;  the  bank^n;; 

-s  inicf'-'sf'j  of  the  i"ountry. 

Their    sta  ^    were    puhllsh<-d    and    eomjtrlsed    a    volume    of    74  1 

paxes.      In  to   this,    tin-    t'oriiniittef   ..n    Hniiklna   and   t'urrency 

al>M>   mad>>  i    Idt<  .-<ticnil<>n    into   tin-  I   Money   Tru^t.    the 

testiBKMiy  1"  utid  in  threv  volumes  <>f  pages,  and  a  noiabh 


report  of  over 


.   ,_ .<'  i>age8.  prepared  by  the  i*ujo  ...I'lmlttee.  lion.  Samuel 

Untermyer.  counsel,  showing  in  'rptn.-ndous  detail  the  ixtncentratlon  i.f 
rtmtrol  of  property  and  credits  by  Morgan  k  t'o..  the  First  Nati-.na! 
Bank,  and  the  .National  1 1—  "-"•'    -'  "^ —  ^"'*'    •»■—"•»'  •''  -" — '  •'- 


shI- 
of 


in    I'J 


p  .National  t  Ity  lUnk.  of  NVw  York,  through  »4J  dir«Mt.. 
tor  Kir'tion!<.    haTln'.-    aKgrent<>    r.-^owrces  or   CapitSllzst ici 
n.  88.  <;  .3d  seas,  i 


^r 


88.  <; 

the 


r- 

lon 

.  3d  seBS.» 

1  Monetary  Commls- 


akitn  la  11>1<|.  Hi**  bankers  of  th*.  country  ctnl.ti  00  an  active  pp>|i» 
ganda  during  l&ll  and  19i:i  for  the  so-called  .\Mrlch  hill,  which  pr.>- 
posed  to  i-«tabllsh  a  great  central  reserve  bank  on  th<>  theory  that  it 
wauid  I otiillte  th<'  reserves,  provide  ela«tic  currency,  and  give  au  Im 
medial.'  market  always  for  qnalM.-d  rnmmercial  pa[«er. 

••   -        currently   rep..rt.-<l  that   fr.iui   *.;mi.ooo  to  I.VtOjtOO  was  sprat 

"   -•ind'a.     The  .Vmtrlcin  ll.'.nk.  r»'  AssfKuitloo  approved  this 

>d  central  bank.     The  plan  was  objected  to  by  the  nnU- 

I... . —  K ^.,  .,f  ,,p,.  gi-o:it  fundamental  and   fatal 


It  » 
in  thl^ 
l>ank.-r 
lie  opi 
def.tt 


.         the  country  In^cau 
mat   is,  having  been   | 


iTaur  liiisgiaw  waa  aa  ajwwer  ta  a  telegram  aaat  broadcast  ttaaday. 
Ai  a:Mt  *4,  by  thla  New  Tark  papar.  to  the  foilowlagjrfeet : 

^rsBiiBratlsn  apitears  ta  be  laeklag  between  the  franaeta  of  the  ad 
■  ntstnttM  rnrrancy  bill  aad  the  haakrra  of  the  eomtry      I»o  yon  feel 
tkat    the  best   laliJilB  of  the  buaiaaaa  aten  of   the   cunntry   woald   be 
■trved  by  a  frea  axehange  of  uplnlaaa  between  the  frani<r«  of  the  bill 

wid  repraaeatatlTe  bonkers?     The  New  Yat*  would  appreciate  a 

at  ert  atatcseat  from  yon  by  telegraph  apoa  a  matter  which  la  of  vttnJ 

ratear  days  prevtoosUy  to  this  puMlcatiaa  the  Comntlttee  on  Ranking 
>i>d   Oarreacv   bad  invited  these   liaabeta   ta  be  heard   U^fore  the  eta 
n  .t;  •     and  they  had  had  four  prtvleaa  hearings  by  the  framers  of  the 
b  il  1 


„ .  , „ ,  I   public  expense   for   the 

avi>wed  purpose  of  l>€lng  a  great  .nk.  the  supreme  control 

was  given  to  the  hankers,  who  wmild  hav.  if  n  guided  nfcessarily.  un- 
der ue  laws  governloK  human  life,  by  prUate  interest  Instead  of  by 
the  nabllc  wcl".  \   M#lvely. 

.\ner  the  fn  .estlntlon   made  by  the   Danklnj;  and   Currency 

fotnujltfiH'  of  ....  i;  .i.-e  of  U.rresi-ntatlvt-s  diirlne  tn.-  lB«t  vrlnter, 
li>iJ-l."..  and  Ixfore  the  new  bill  was  actually  drawu  to  i..iiij"ly  with 
the  public  opinion,  the  preliminary  draft  v,n*  •.iilimiited  to  v.;nous  rep- 
resentatives of  the  American  l^aukers'  Association. 

They  were  thus  consulted  a  second  time  by  those  responsible  for  the 
pre<ent  i>lll. 

.\fter  the  pretlrrfmry  draft  was  actnally  prepared  for  submission  to 

•  '■  :ng  submitted,  the  present  chairman  of  the  t'oiti 

i    Currency   of   the    initrd    Stdt.>«    Senate   sp<  111 

■  Warburg,  regarded  as  on.-  of  the  ablest  rep- 

ug  lnt>  rests  aad  their  greatest  ex|>ert  on  the 

The   present    rV-  ^  ...'.i    sIm>   spent    over    lO 

■■n-ncc  with  the  1  atlv.-s  iif  the  Aineri- 

■llscusslng   the   d  1 .f   this   bill,    and    has 

jtion  with  hankers  from  all  over  the  country 
„»,.  «..  •  v:.erts  on  banking. 

\f(er  the  bill  was  tatro4aerd  ia  both  Hoeaea  a  further  and  third 
bearing  waa  accorded  to  the  rcnrcaentatlres  of  ttie  .Nmerlcan  Hauk<  r»' 
Association  bv   the  ehalrmeB  of  the  t'omn:  '       ^•■m:   and   Cur- 

rency of  the  Honse  and  Senate,  also  by  t>..    -  •  l>.-  Treasury. 

sad  also  by  the  Preaideat  of  the  Cnited  Hia!>-«.  iti  MO.iiin.n.  the  chair- 
man of  the  Committee  00  [Unking  and  Curn-tM-y  •>(  th.-  .senate  calUtl 
for   the   (..pinion.*   of  over   .»0   bankers  on    the    i>.  n.'  'M    and   on    tho 

priaclples  Involved  In  II    aad  5O.00O  copies  of  th^  .■  «-nt  out  for 

Insiip.-ilon    and    report.      The   Committee   on    I'.ank  .    irr.nr»    .»f 

the  Senat.-  has  ptwlUhe.l  for  Its  use  a  voUim.-  ..f  v 

have  at  their  dfapoaal  a  special  library  on  this  .111  

voUiiuea. 

The  propaganda  now  beln/r  carried  on.  led  bv  the  National  City  Bank 
of  New  York,  which  has  circularised  the  rmintry  asainst  the  bill.  Is 
•bvlotisly    Intended    to    discredit    the    administration    and    to    make    It 


Congress  and  I 
mlt'e"   »n    B.if.^ 

>«>  V  "•  S    W  i  t  U    .N 

re-  -<  of  thl' 

optsuoa  of  bark 
fawa  eoai petit 
eaa  Banker- 

l>een  in  coi 
as  well  as 
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appear  that  the  1>ankors  have  not  leen  consulted  and  that  the  commit- 
tee lb  not  well  Informed.  This  misrepresentation  has  the  effect  of 
iMlsoning  the  public  mind  and  misleading  public  opinion.  Such  mls- 
repres.ntatlon  will  tliws  promote  a  i»rlvate  Interest  ajrainst  the  public 
Interest.  It  Is  an  o|>en  secret  that  these  great  concerns,  like  Morgan  & 
Co.,  have  piihlicltv  MKcnts.  to  whom  they  pay  very  large  snlaries  and 
who  are  able  to  create  fictitious  and  false  public  opinion  unduly  favor- 
able to  the  contentions  of  these  great  financial  companies. 

The  biisiuess  men  of  the  country  need  have  no  fenr  that  their  Rep- 
resentatives and  Senators  In  Congress  will  act  unadvisedly.  The  rep- 
resentatives of  the  bis  banks  of  the  country  have  been  Blveii  the  most 
abtindant  opportunity  to  be  heard;  and  after  they  had  their  Chlc.TiKO 
meeting  and  presented  anew  th<  Ir  old  contentions  and  reijuesied  further 
liearlngs.  this  opporlunitv  was  immediately  afforded  them  by  telcRiapb, 
ami  the  hearinKs  set  f-ir  ::  o'clock  Tuestlay,  September  :.'.         ,  ,    ,   ,      .„ 

I  d«i'm  It  my  duty  to  advise  you  that  you  are  l>elng  misled  hy  an 
artifldal  propaKtnda  conducted  in  behalf  of  private  Interests,  whicti 
do«s  not  hesitate  to  convey  to  the  country  the  false  sugjfestion  that  tne 
■diuinistratiou  Is  pnxeeding  without  adequate  knowledk'e  or  without 
eivinc  a  hearlmr  to  the  Iwinkers  of  the  country. 

The  rank  and  llle  of  the  linkers  of  the  country  constitute  one  or 
the  greatest,  most  itnportant.  and  most  valuable  parts  of  our  national 
commercial  machinery.  They  have  l»een  of  sreat  value  In  promotins 
every  kind  of  enterprise,  and  one  of  the  most  useful  features  of  tbe 
prnfA»e<l  public  Htilltv  banks— the  so  called  Fe*Jeral  reserve  banKs— 
will  U>  to  jrive  stability,  peace  of  mind,  and  greater  opportunity  to  the 
bankera  of  the  country  to  render  patriotic  service. 

it  fV  not  surprising  that  a  few  men.  havinz  an  enormous  control  or 
credits  of  the  country,  should  oppose  surrenderins  to  the  I  niteti  states 
in  any  desree  the  vast  power  which  they  have  heretofore  exercised,  en- 
ablinii  them  to  control  credits,  to  bull  and  bear  the  market,  to  enrich 

or  Innxiverlsh  other  men.  _    ,     /^..•^■^ 

Veiy  resi>ect  fully.  Robt.  L.  Owex. 

IMPOBT.MIONS  IN  .\MKRIC.^X  VESSELS. 

Mr.  JONKS.  Mr,  I'lesidt-nt.  something  over  .;  week  ago  the 
Sennte  passeil  n  resolution  callins  on  the  State  Deiiartnient  for 
copies  of  protests  or  «>nTesiH)udence  which  may  have  l>een  re- 
ceivoil  from  foreign  countries  with  reference  to  the  provision  in 
the  tariff  hill  proftosiui:  a  discount  of  5  i>er  cent  in  duties  on 
gtKKls  iinportetl  in  American  ships.  I  have  endeavorwl  to  keep 
track  of  the  matter  so  .is  to  know  whether  any  reiwrt  has  come 
in.  hut  I  have  not  learnetl  of  any  re|M>rt.  I  desire  to  inquire 
whether  Kuch  a   reiM)rt  has  Iteen  made? 

The  VICE  rUKSlDKNT.  No  reitoit  has  come  to  the  hands  of 
the  Vice  President. 

The  morning  business  is  closed. 

THE    TARIFF. 

Mr.  SI.MMONS.  I  .isk  uuanimous  consent  that  the  Senate 
procoeil  to  the  consideration  of  House  bill  3o21. 

There  being  no  objii-tion.  the  Senate,  as  in  Committee  of 
the  Whole,  resumeil  the  consideration  of  the  bill  (H.  11.  3.S21) 
to  rtHluce  tariff  duties  and  to  provide  revenue  for  the  Govern- 
ment, and  for  other  p.iriwses. 

Mr.   CLARKE  of  Aikansas  rose. 

Mr.    8MOOT.     Mr.    President,    I    suggest    the   absence   of    a 

quorum.  ,     , 

The  VICE  rRESini:NT.     The  roll  will  be  calletl. 
The  Secretary  called  the  roll,  aud  the  following  Senators  an- 

■wered  to  their  names: 


I,lpI>Ut 
Lodi;e 
Met'um'>er 
Martin.  Va. 
Martin.-.  N.  J. 
Norrls 
liiJormin 
Oliver 


Overman 

Owen 

Page 

Perkins 

roiiulciter 

I'omerene 

Kansdell 

Itred 

Kobinson 

ItCKJt 

Shafroth 

Sheppard 

Sherman 

Shields 

Shively 

Simmons 

Smith.  Arit. 


Smith.  Ga. 

Smith.  S.  C. 

Sm.Hit 

Stephenson 

Sterling 

Stone 

Sutherland 

Swanson 

Thomas 

Thompson 

Thornton 

Tillman 

Vardaman 

Warren 

WVeks 

Williams 

Works 


Ashurst  IlolUs 

Bankhcad  Hughes 

Borah  Jamea 

Brady  Johnson 

Brandegee  .Tones 

Bristow  Kenyon 

Bryan  Kern 

Catron  I-a    toilette 
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.Mr     SHEPr.\RI>.     My    ct.lleague.   the    senior    Senator    from 

Texas  [Mr  Cti.BtBsoN]!  is  unavoidably  absent.  He  is  paired 
with  the  Senator  from  I>elaware  [Mr.  du  Pont],  This  an- 
nouncement will  stand  for  the  day.  ^         .      r,r 

Mr  SHAFROTH.  The  senior  Senator  from  Georgia  [Mr. 
lUcoN]  asked  me  to  state  that  he  could  not  be  here  at  the  open- 
ing of  the  s«»s.siou,  having  been  detained  at  the  State  Depart- 
ment ou  business.  ,  ^      „       . 

The  VICE  PRESIDENT.  Sixty-eight  Senators  have  au- 
sAvered  to  the  roll  call     There  i.s  a  quorum  present. 

Mr.  CI^VRKE  of  Arkans;is.  Mr.  President,  the  amendment 
heretofore  offere<l  by  lue  to  be  incoriwrated  in  the  pending  bill 
waa  deferred  until  to^day  for  the  puriwse  of  permitting  me  to 
submit  certain  observ.itlons  in  8upix>rt  of  the  proi)ositious  con- 
tained in  it.  The  teriis  of  the  amendment  are  verj-  well  known 
In  the  Senate.  It  projoses  to  insert  as  an  additional  section  the 
following : 

ri.ARKE   .AMENDMENT. 

Sec  —  That  upon  ea  -h  sale,  agreement  of  sale,  or  agreement  to  sell 
any  cotton  for  future  delivery  at  or  on  any  cotton  exchange,  or  board 
of  trade,  or  other  similar  place,  or  by  any  person  acting  In  substantial 
conformity  to  the  rules  and   regulations  or   market  quotations  of  any 


such  cotton  oxchangp,  board  of  trade,  or  other  similar  place,  there  Is 
hereby  levied  a  tax  equal  to  one  tenth  of  1  per  cent  per  pound  on  the 
quantity  of  cotton  mentioned  and  described  in  any  such  contract  :  I'ro- 
ttdfd.  That  in  all  cases  where  the  quantity  and  kind  of  cotton  men- 
tioned and  described  in  such  contract  is  actually  delivered,  in  compli- 
ance in  good  faith  therewith,  by  the  seller  to  the  buyer  C'ereln  respec- 
tively named,  the  tax  levied  by  this  section  shall  be  refunded  to  the 
party  paying  the  same  in  such  manner  and  under  such  regulations  as 
the  Secretary  of  the  Treasury  shall  prescribe.  .Any  sale,  agreement  of 
sale,  or  agreement  to  sell,  any  cotton  for  future  delivery,  at  or  on  any 
cotton  exchange,  board  of  trade,  or  other  similar  place,  or  by  any  per- 
son acting  lu  conformity  to  the  rules  and  reputations  of  any  such  cot- 
ton exchange,  board  of  trade,  or  other  similar  pla.'c.  In  any  for.Mgn 
country,  where  the  order  for  such  sale  has  been  transmitted  froip  the 
I'nited  States  to  such  foreicn  country  and  either  the  buver  or  the  seller 
described  in  such  contract  of  sale  is  at  the  time  of  tije  execution  there- 
of a  resident  of  the  I'nited  States,  shall  in-  deemed  and  considered  In 
all  respt'cts  a  sale.  aRreeinent  of  sale,  or  aicreeraent  to  sell,  for  future 
delivery,  of  the  cotton  descril>ed  therein  within  the  meaning  of  this 
section.  A  corporation  organized  under  the  laws  of  anv  State  or 
country  shall  be  de<^mcd  for  all  purposes  a  person  within  ^hc  meaning 
of  this  section.  .\1I  contracts  for  the  sale  as  aforesaid  of  cotton  for 
fut'ire  delivery  at  the  places  and  by  the  persons  herein  mentioned  shall 
be  in  writing,  plainly  stating  tlie  terms  of  t-uch  contract  and  Indicating 
the  parties  thereto  and  signed  bv  the  party  to  be  charged,  l)y  himself 
or  hia  agent.  The  said  tax  shall  l>e  paid  by  means  of  stamps  affix€>d 
to  such  written  contract  and  shall  be  paid  by  the  party  named  as  buyer 
therein. 

That  the  Secretary  of  the  Treasury  Is  hereby  authorized  and  empow- 
ered to  make,  pn'S'-ribe.  and  publish  all  ruh-s  and  regulations  necessary 
to  the  enforcement  of  the  foregoing  section  and  to  the  collection  of  the 
tax  thereby  Imposed.  To  further  effect  this  purpose,  he  is  hereby  au- 
thorized to  rofjulre  all  persons  coming  within  Its  provisions  to  keep  such 
recoids  .-.nd  systems  of  accouutins  as  will  fully  and  correctly  disclose 
the  tran.«jicti<jus  in  connection  with  which  the  said  tax  Is  authorized: 
and  he  may  api»oint  such  agents  as  ho  may  deem  necessary  to  conduct 
the  Inspection  neee>isary  to  collect  the  tax  herein  authorized  and  other- 
wise to  enforce  this  statute  and  all  rules  anl  regulations  lawfully  made 
In  pursuance  thereof,  as  In  his  Judgment  may  be  required,  and  to  fix 
the  cumpeusatibn  of  such  agents 

That  any  cotton  exchange,  board  cf  trade,  or  other  similar  place.  Its 
officers  and  agents,  or  p«'rson  acting  in  substantial  conformity  with  the 
rules  and  regtilations  or  market  quotations  of  any  such  cotton  exchange, 
board  of  trade,  or  other  similar  place  whoru  contracts  for  the  sale  of 
cotton  for  future  delivery  are  made  In  violation  of  this  statute,  and 
every  person  who  is  made  liable  for  the  tax  thereby  Imposed,  who  shall 
fall  "to  pay.  or  shall  evade,  or  attempt  to  evade,  the  payment  of  the  tax 
levied  by" this  section,  or  shall  otherwise  violate  this  statute,  or  any 
rule  or  regulation  lawfully  made  by  the  Secretary  of  the  Treasury  In 
P'.irsu.ince  thereof,  shall  bo  guilty  of  a  misdemeanor,  and  u|>on  convic- 
tion thereof  shall  pay  a  fine  in  any  sum  n.Jt  less  than  ?10o  nor  more 
than  $20.fX)0 :  and  in  case  of  natural  persons  or  unincorporated  asso- 
ciations of  persons  violating  this  act  an  additional  punishment  t.y  Im- 
prisonment for  not  less  than  one  ye.nr  nor  more  than  three  years  may 
DC  Imposed,  at  the  discretion  of  the  court. 

In  addition  to  the  foregoing  punishment,  there  Is  hereby  Imposed  a 
penalty  of  $-.000  on  each  separate  sale  mad.?  in  violation  of  this  statute, 
to  be  recovered  In  an  action  founded  on  this  statute  lu  the  name  of  the 
United  States  as  pl.ilntlff,  and  wlien  so  recovered  one  half  of  s;iid 
amount  shall  be  paid  over  to  the  person  giving  the  Information  upon 
which  such  recovery  Is  based. 

Tliat    no    person    whose    evidence    Is   deemed    material    by    the   offlcer 

Erosecuting  on  liehalf  of  the  United  States  shall  withhold  his  testimony 
ecause  of  complicity  by  him  in  any  violai.ioa  of  this  statute,  but  any 
such  person  so  required  to  give  evidence  as  a  witness  shall  be  exempt 
from  prosecution  in  any  court  of  the  United  States  for  the  particular 
off''n.se  lu  connection  with  the  prosecution  whereof  such  testimony  was 
given. 

That  the  payment  of  the  tax  levied  under  authority  of  this  section 
shall  not  exempt  any  person  from  any  peaalty  or  punishment  now  or 
hereafter  provided  by  the  laws  of  any  State  for  entering  into  contracts 
for  the  future  delivery  of  cotton;  nor  shall  the  payment  of  taxes  im- 
posed by  this  section  be  held  to  prohibit  any  State  or  municipality  from 
rmi)osin"g  a  tax  on  the  same  transaction. 

iMponT-txcE  or  cotton  ixdcstuy. 

The  purix>so  of  this  amendment  is  to  relieve  one  of  the  great 
primary  industries  of  this  country  from  au  incubus  that  has 
rested  upon  it  for  the  past  20  years.  The  inherent  commercial 
I»oteutialities  of  the  industry  involved  are  such  that  it  has  I'ar- 
tially  withstcMjd  a  system  of  brigandage  that  would  h:tv»  de- 
stroyed any  other  in  our  country.  The  production  of  cotton  con- 
stitutes the  backbone  industry  of  the  United  States.  It  is  the 
fouudation  of  the  industrial  existence  and  pro8i)erity  of  11  of  our 
States.  It  constitutes  the  princii«il  source  of  emi)loyment  for 
their  people,  and  contributes  annually  to  iLe  commerce  of  the 
country  more  than  ^1.000.000,(HJtJ  in  value  as  a  raw  material. 
When  manufactured,  the  possibilities  and  value  of  the  indu.stry 
are  infinitely  increased  It  is  now,  aud  has  been  for  years — 
more  largely  in  the  iwist  than  at  the  pretsent  time — the  item 
of  export  which  has  maintainetl  the  balance  in  our  favor  in  our 
trade  with  foreign  countries.  For  1912  the  following  is  a  sum- 
mary of  our  foreign  trade: 
Exports ?2,  170,  .110,  828 


1,  653,  264,  034 

Balance*  in  our  favor 417,054.894 

In  the  amount  of  our  exports  there  is  included  raw  cotton, 
$5Gd.S49,271 ;  cotton  manufactures,  $50,769,511;  aggregating, 
^OIG  618,7.S2.  The  exiwrts  of  raw  c-atton  are  2G.07  per  cent 
and  cotton  manufactures  2.34  per  cent,  aggregating  28.41  per 
cent  0*  our  entire  exports.  This  showing  indicates  that  our 
cotton  exports  constitute  nearly  $200,000,000  more  than  the  en- 
tire balance  of  trade  in  our  favor.  What  is  contributed  to  our 
domestic  commerce  is  a  sum  so  fabulous  that  the  necessities 
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SS  «  niTcUt  «l  U»«  cn>p  ««  that  year  was  grown  aO|i  m«r- 
k£  Hr^SHmoSi.  -'^d  35  per  cent  by  the  color^i  popn- 
^  u     It    "  erlSntthat  the  indintry  is  one  of  th^  very  first 

£^p  rtamVaiSTtUe  vital  eK^.^  »'f^ShJ%r4'  t'JEaSS 
fTiMle  i>f  mir  coMn«rlal  >:rentn««i.  It  oagtot  to  IM  treaiea 
Sir  T  In  fmt  IMhwe  \^  lu  the  scleoc  of  forenmieiit  room 
*l'J;.te  "nusU'eilU  and  co«ferrin«  favors  it^^i>«ht  to  be 
fn  V.  ri»  Those  wbo  ««■•»  l»  th»  prodiiotion  of  cotton  as  a 
Jul  n^s   hixe  uevS?  3^  .-T  f  the  benefits  of  the  cns- 

ioS   ry  p..li.ie«  of  faT«rttl-»,  th.  «»»*«^°^V';^/^'i^*,«™i 
*•    i.  1,,      '     •  *^-     I  lUlP—  to  BttiDulate  the  full  derelopineiit 
5'L  '1   iSSSw  of  the  Republic.     On  the  con- 

^,v   in  U..'  ..  "■  of  noMiction.  the  lawmaking  powers 

0?  L  laml  h:  1  npon  that  jrreat  Indnstry  an  Injury 

of  he  m.«t  arievous  and  tlemoruliziiii  character.  I  J^'^^^lJl^ 
^  hoBlnrsa  of  jcambllnjf  In  the  market  prices  of  ctt-.n.  nom  - 
Ml  rTmameta  for  the  future  delivery  of  cotton  Fhis  pernl- 
X«  hMMThas  attAlaed  to  pnpoctions  wholly  beyond  the 
to(  wlSnTtHo  •»•««•  clttaMl  tirtiM*  the  cotton-prcHhiclnf 
J3i«^Ti»nd  is  ■iider«to«Ml  very  v:iimely  by  many  directly  In- 
Zr«*»il'tlw>r«4n.     This  bwrine-^  '-  ■   .n.hi.ted  by  two  orscauiza- 

Sf^i^iTijJJSSS,  f   which   i.   locate,!   in 

r  York  and  faKmn  M  the  .New   lork  Cotton  Exchanpe.  ami 
other  lu  New  Orleons  and  kuowB  as  the  New  Orleans  0>t 
IM  Sscteiuee.    The  chief  oOMider  Is  the  New  York  Cott-m  Ex- 

The  .      ' e  at  New  Orleans  is  a   minor  afl^air  in 

to  b  ut  the  dMDorallxlnc  results  of  which  the 

la  ins  to^sy.    In  a  report  UM<le  by 

MMUtor  "''^  Concrtss  f«>r  the  BeBSts  CJom- 

\ljtse  oo    Agriculture,   ke   said   of   the   New    Orleans   Cotton 


its 


^l^ 


w 


CO 
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,  TO..  Ort«^n«  r.tf  on  ExchaB««.  thoHgh  tocated  In  th«  largest  »pot- 
VT  p  .VHantic.  hi  •  mttn  anncs  to  and  *  »«^ 

h*r  ih*o  b>-  *«>iQK  tf  it  UaU  the  wUl  to  «lo  good  it  tass  not  Um  power, 
n  a  SDM^  si*seqneutly  delivered  tn  the  lalted  States  Sen 
ate]  he  JftMnl  tUs  obssnrstioa  Ui  his  report  by  prcseBtisg  the 

rlns  ittnimwilciition  fr.  -n  T.ithasi.  Alexander  ft  Co..  nt  that 
one  of  the  chief  coti   r.  txchangs  operators  lu  the  Lnlted 

Stites : 

•her*  U  alwaji.  «»«»t«;»t2iltotPow«r  or  market   f«  fT'^   ««, 
,.,  ii»v      ■  — -« —  to  tha  AsmmIsI  Market  uf  the  w<-rl<l.     >ew  lorK  la  tM 

^M»  te  the  Inlt^J  Statea— that  »»  the  New  ^ork  Stock  Kxchaoge-- 

iSTiMrk-e  of  eTery  bowl  i»n<l  st>rk  rhnt  Is  «..ld  here  r-vfltates  tiM 

«*«  ercrywhere  elae.     The  prUe  of  n  New  York  lea  cob- 

««5l  w  op4.rator3  and  daalera  are  oftentlmw  Mlowtd.     No  small 
delas  buatseai  In  contrarts — 
rbat  Is.  futures:  they  call  that  tleuling  in  "contracts'*— 
I.l  BurrlTe  U«  boura  umlMa  tS««r  >  illi  i   ■  wwb  ewMJucted  on  the  hasU 
the    prk-e*   at' t-oBtrolllii«   cestm.      If  •ny    iMrket    for    contract* 
fclW  than  oum  abouJI  atttmpt  to  sell  down  pricea,  coUw  4Ml«n  In 
-  Tort  e«i»*— 

n&f  «o  not  say  tbey  wonld :  they  could  do  It— 
—4  1^1.  ■  ftov  kaar*  hw  ali  tkn  hn-^.  M      If  thej  attempted  ta  ad- 

1   »  imImI  til  Ullilil  k    -  •<.  iteaUrtTh^re  coald  wltWii 

-     havSm  aCtots  aril  Umsi  mm  coii^u  ......  tUoy  coald  boy. 

The  mii-tUws  ttMS  ^fnilbtd  pn»l>ably  reT>recc(it  coatftlsas 

tkfw  exist  to^lay.     In  ths  aspect  te  wfclch  I  deal  wtth  the 

r,  I  tUnk  I  AW  >a8ttAed  in  trcnttinf  the  New  OricMis 

fs  as  a  minor  aCalr.    It  has  sone  very  able  oBea 

wtth  It,  sod-tts  iiiiihiiHi  nnd  oAcers  hare  heen 

^E^cdin^  nctl^  >■  •PPM'W  Pik^aa  lc«lalatSo&  Betes  sltv- 
«  sd  In  the  cott^Hi-growtog  section  of  the  eonntry.  It  shonltl 
■  itvrsily  have  More  or  lees  Intereet  in  the  soan  whp  produces 
ti  e  cotten.  Bat  the  fact  remains  that.  notwithitMrthm  the  frs- 
«  Mnt  attsBpts  to  llberaUae  their  plans  and  isBilw.  tbey  have 
b  "cn  wboUv  onatde  to  do  anything  te  the  wnjr  a«  effe*  tlve  ror- 
r-rtlon  of  the  evils  that  have  boiu«f  duwu  so  heavily  uiH»n  the 
c  >tton  prsdnccts  of  ttfS  cowntty. 


New  Terk  Cotton  Exehange  !»  an  organ!«.ttlon  ereatiM 
ths  aothority  sf  the  Isgliliniit  of  New  York.    It  Is  a 
„  cwrpomMoo.  csosh«hw  of  a  ■srthershlp  limlieH  to  430. 
Is  located  In  New  York  City.    The  express  object  of  Its  cre- 
other  thins*,  in— 

Isastty,  aenetas.   sreaerve    and   a^aitallate   oaefal 

wtth  nte  cBttMi  fcraraat  UMas»hat  »H  mirarta. 

,  tW  iocml  rtak*  atteadaaC  ofos  tba  kaaanaik  SB*  tcai  Is  prs- 

tha  cotton  trade  of  tbo  city  of  New  York. 


As  New  York  City  is  not  a  spot-cotton  market,  and  never  can 
faicoBir  one.  the  si^lflcaacs  of  this  ssamerajlon  of  iH>wers  ninat 
be  e-  The  i'-  1  •     •      mote  the  ct>ttou  trade  of  ths 

city  .  .      .   ,   Yaric  I.  11  array  of  talent  uuti  iMiAver 

of  initiative  ss  there  ■ssfmbted  can  only  sMsn  ths  crwitlon 
there  by  abnormal,  arbitrary,  and  lUecJl  methods  of  a  place 
where  phantom  cotton  is  to  he  the  normal  hiMlnesn  carried  oil 
The  hosiness  is  a  cUww  corporation  In  the  sense  that  no  oij».  s;»ve 
a  member  can  either  bny  or  sell  upon  Its  door.  Its  niles  i  r.)\  Ule 
for  a  ltt>eral  system  of  supplying  to  its  members  Inf.ruuition 
relating  to  the  acreage,  state  of  growth,  pests,  drought,  and 
weather  In  the  iott<»n  region.  These  trade  secrets  have  beeu 
pn-ri-reil  ns  tl  ^te  and  cooddwtial  proi>erty  of  Us  ineni 

b<Ts  by  the  tv  -iouw  of  the  »n)renie  «"oort  of  the  Initeil 

Slates."  one  of  which  Is  Iluut  agnlnnt  New  Y.Tk  Tottoi  K.vliJiiiu't' 
(yXi  r.  »..  ll.'>».  and  the  other.  B««rd  of  Tmde  api.nst  t'hri!«ty 
{1!I8  I*.  S..  251).  The  latter  case  U  one  iu  whirh  nn  lnjun<-tlon 
wjs  sei  uie«l  to  restrain  an  oatalder  fr..m  niikiuc  u.se  of  the 
market  reiH»rts  of  the  excbanfa  In  de^Ulins  the  ci'sie  the  court 
■aid: 

The   plalBtHTa   collection   of  q»iotat»oD»   U.   ontitl.-l    •"   »'•<'   P'-oter|l..n 

of  the  law.      It  aland*  liko  a  trade  ^ecrt-t.     Tho   plnln  Iff  l:as  the  rltftn 

to  keep  th«  work  which  U   ba«  done  or  paid   tor  dulnK  to   u-««  If.     Ti.- 

fn  t   that   olh-r»   michf   do  similar   work.    If    tbey    misht.   doca   sot   a»- 

I  thjrise  tli«a  to  »t«al   the  plalntllTa      •     •     • 

The  objection  being  imide  that  the  exchauffe  w.is  ens.ise«l  In 
an  illegal  tiMinrffr  and  thsraCore  not  In  court  with  cleiiu  huiHls. 
the  court  added: 

If.  then,  the  pUlntirs  collection  ul  IsfsfMStlon  N  d 
to  proteciiim.   it  dot'»  not  c«aae  t*  bo  so.  even  if  it   U  n. 
ctTtilns  lIK-ual   acta.     The  iitatlsflrs  ..f  crlmo  aro   pr..t;.'ri>    i.»  t-.i-  *;);::'• 
extent  as  any  other  atatlstlcs.  even  If  collected  by  a  criminal  wbo  f«r 
stekco  aoaa  ot  ths  data. 

The  reference  to  the  statistics  of  crime  In  ronne«-tlon  with 
this  pnrti.-ular  class  of  buataess  Is  slfnHlcnnt.  It  can  t»ot. 
therefore,  be  nald  tliat  the  exchnafMi  serve  a  public  p»n«« 
and  are  dsslgBSd  to  promote  the  pwlMe  interest.  In  the  nm- 
rowest  and  most  offensive  sense  It  Is  nn  lii-*tlt»rion  on-  '  > 

canv  oil  In  secret  a  wholly  selfish  and  inirely  lUeRal  bi 
For  a   lonj;  time  this  cotton  exchanpe  was  the  w»le  collector 
of  Stat  •'  •rmiUiott  ctmcerulug  the  extent  and  condition 

of  the  .  .op  of  cotton.     This  luforiniUljii.  or  porvcrsLius 

of  It  is  comuiunlcate<l  to  tho  outside  world  from  time  to  time 
In  anch  form  as  will  best  suit  the  puri^iee  of  the  dominant 
clkiue  In  that  Institution,  and  It  was  habitually  so  used,  and  It 
Is  so  n-sod  now.  for  all  that  It  Is  worth.  The  imrtUipatlou  of  the 
Government  lu  the  matter  of  ct>llectlug  and  db*semit\atlnR  In- 
formatlou  along  the  same  Hues  has  somewhat  curtailed  the 
value  of  this  private  Information  of  the  exchanges,  but  it  has 
not  nppnrlaljly  Influenceil  the  full  effects  that  can  be  produced 
by  the  exchanges  in  -«  of  their  information  between  the 

dates  on  which  the  « ■  uent  mnkc.s  Us  publications,  which  Is 

the  10th  oX  each  month,  I  believe.     But  I  shall  refer  to  this 

again.  .   ,     .,  ,^ 

Then,  the  skchange  has  provided  n  system  of  dealing  on  Its 
bonnls  by  which  the  seller  who  cnntr  '  r  the  future  deliv- 

ery of  cotton  Is  Kiven  the  sole  ofJtlon  t'  r  dmins  the  month 

for  which  he  makes  the  ssle.  All  contracts  purin.rt  to  be  made 
npon  the  basis  of  the  mldtlllng  grade  of  cotton,  which  Is  a 
first  clasik  merchantable  cotton,  cajuible  of  being  devoted  to  the 
uses  for  wtdA  <  I'MJSlly  employe<l.     There  are  several 

grades,  the  standi  lug  the  medium,  or  mi.l.lllng,  grade. 

The  contracts  are  all  mads  BiM)n  the  bsHis  of  the  middling 
grade,  hut  with  the  right  on  the  imrt  of  the  seller  to  deliver 
any  ooe  of  the  2s  grades,  varying  froii*  the  very  highest  quality 
of  cottou  to  the  very  lowest  grade  thau  can  be  ratloiuilly  calVxl 
cotton,  allowance  being  made  In  fuvor  of  the  higher  grades 
abtn-e  middling,  with  a  reduction  In  those  dclivere<l  below  that 
grade.  These  differences  are  not  the  differences  In  price  pre- 
vailing  In  the  market  aa  between  the  different  grades  on  the 
date  of  <l  but  Is  a  fictitious  di*^  'abllshed  by  the 

cotton  e\  ..  !r''elf.     It  Is  said  b\  lio  are  familiar 

with  the  bu-  Mat  these  are  invariably  fixed  upon  an  erro- 

neous aud  uui;iir  Misis. 

The  organization  also  has  committees  whose  hnfltaeas  It  is  to 
determine  the  quotation  for  futures,  cinerlng  the  OMmths  fbr 
which  there  were  no  (ransactlooa  duriug  the  day.  and  also  one 
to  fix  the  price  relation  of  the  several  grades  of  spot  cotton 
to  each  other  for  purposes  of  dellVery  on  contracts.  Very  Uttl© 
spot  cott«>o  is  actually  dellver^Hl  Id  New  York  In  performance  of 
these  future  contracts,  probabl  '  alf  of  1  per  cent  of  the 

amount  rei)resented  by  the  si>  re  sales. 

Every  contract  executed  by  members  of  the  exchange  is  re- 
quired to  stipulate  that  It  Is  the  intention  of  the  parties  tbersfo. 
the  one  to  make  the  delivery  snd  the  other  to  accept  the  de- 
I  Uvery  of  the  nctsal  cotton  des<ril>e«l  therein.    This  Is  done  to 
1  escape  the  coadeamation   of  the   cummou   las',   which  wonld 
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otherwise  attach  If  the  real  Intention  of  the  parties  were  to  be 
expressed  iu  the  written  Instrument.  At  common  law  the  pur- 
ihase  or  sale  for  future  delivery  of  a  given  product,  with  no 
intention  to  deliver  or  re<-elve  at  the  time  the  contract  was  made 
but  to  close  the  contract  on  the  basis  of  the  difference  lu  price 
on  the  date  of  delivery,  is  gambling,  and  has  been  so  invariably 
trento«l  by  the  courts.  To  escape  the  condemnation  of  Uiis  rule 
and  to  give  the  business  the  apiK'arance  of  regularity  and 
legjjlity,  this  fiction  of  a  declared  pun>ose  to  make  delivery  is 
always  a  conspicuous  feature  lu  the  transaction,  although  in 
ninety-seven  cases  out  cf  a  hundred  both  parties  understand 
perfectly  well  that  no  such  delivery  is  ever  to  take  place.  In 
fact,  the  cotton  excliaiige  could  not  do  business  if  it  were  com- 
pelled to  make  delivery  on  every  contract  that  was  sold  thereon. 
The  Instltutiou  does  not  puriwrt  to  lie  a  cottou  dealing  proposi- 
tion. In  this  conne<-tlon,  I  call  attention  to  the  extract  taken 
from  the  report  of  the  Commissioner  of  Corporations,  Mr.  Her- 
bert Knox  Smith,  on  cotton  exchanges,  part  1,  page  5C,  as 
follows: 

It  should  be  clearly  undcrRtood  that  while  most  of  these  cotton  ex- 
rhiinjrea  are  corporations,  tliey  are  not  engaxed  as  such  In  the  cotton 
liiiBlwss  In  auy  way.  Instei.d.  they  are  mere  assocUtions  of  Ddlvldiiala 
who  lu  their  linanclal  openitlons  ai-e  free  to  act  aa  they  like  subject 
to  the  ceneral  r<«;nilatioDs  ol  the  exchanRp.  Exchanges,  as  such,  do  not 
buy  or  »ell  cotttoti.  and,  eiccpt  that  orcaslonally  soaie  excUanKCs  de- 
rive a  small  Income  from  f(^  for  the  ln8i)ection  or  jcradiaK  of  cotton, 
they  have  no  direct  Qnnnrtt  I  IntcroKt  In  the  product  Itself  Their  In- 
come Is  derived  from  memlx  rshlp  due*,  rents  of  buildings.  Investments, 
or  similar  sources.  This  characteristic  of  cotton  exchanges  should  ue 
clearly  appreciated.  Tho  impreselon  which  appears  to  exUt  in  Home 
.lunrtera.  that  cxchanRes  In  their  corporate  capacity  act  as  a  unit^  m 
the  cotton  maikct  Is  ultoget'.ier  erroneous.  Market  oporalioiis  In  cotton 
ar«  wholly  matters  of  Indlv  dual  concern. 

THE    COTTOX    KXCMANVK    A    UAMBLISO    INSTITLTIOV. 

In  its  final  elements,  and  when  its  operations  most  nearly 
approximate  the  perfection  of  the  scheme  that  lies  at  its  foun- 
dation. It  Is  a  gambling  listltutiou,  and  so  understood  by  every- 
body who  goes  there  to  trade.     What  Its  victims  consider  abuses 
and  desire  correct e»l  the  exchange  regards  as  the  most  artistic 
feature*?  of  the  sjstcm  aud  desires  perpetuated.     Its  oi)eration 
has    evolvetl    two   distin<t    branches   of    the   business.     One    Is 
known  as  pure  siteculntlon,  or  more  proi>erly  gambling,  and  the 
other  is  known  as  hedging,  which  is  a  qualified  form  of  gam- 
bling.    The  first  class  it  capable  of  subdivision   into  two  sub- 
clsmes.     The  first  Is  composed  of  members  of  cliqties,  organized 
from  time  to  time  anions  the  leaders  of  the  cotton  exchange,  to 
arbitrarily  fix  the  pri^-e    n  accordance  with  the  requirements  of 
the  particular  corner  or  scheme  at  the  tlnn?  In  hand.     This  may 
be  either  up  or  down,  but  Is  usually  In  the  direction  of  lower 
quotationa     The  second  class  is  what  is  ku»)wn  as  "suckers' 
or   "  lambs,"   or.   as   Mr    Thompson,   ex-president   of   the   New 
Orleans  Cottou  K.xchan^e,  characterizes  Uiem,  the  "insane  or 
crackt-d-braln  openUors "   who  will   take  all   s«irts  of  chances. 
This  latter  class  Is  foun  1  most  numerously  In  the  South  and  In 
the  larger  cities.    The  f-mture  of  pure  speculation,  or  gambling, 
In  the  future  business  constitutes  95  per  cent  of  it,  according  to 
the  best   ePtlmates  that    can   be   made.     In   the  Christie  case, 
above  cited,  the  jtioof  slowed  that  tlie  o{)eratlons  on  the  grain 
exchange  were  about  i>5  per  cent  gambling  to  about  5  i)er  cent 
where  deliveries  were  made  or  accepted.     The  so-called  hedging 
business  is  In  Itself  nothing  but  a  process  of  gambling.  It  is 
KUil    forceil  upon  a  larjre  class  of  persona  engaged  in  the  busi- 
ness'of  manufacturing    -otton.     There  is  no  reawm  why  cotton 
should  be  differentiated  from  any  other  product  of  the  country 
in  the  matter  of  hedglnt:.     Persons  who  engage  therein  ought  to 
U'  willing  to  rtm  tlie  rls  c  of  loss  or  gain  as  legitimately  incident 
to  the  buslncs.s. 

The  other  group  of  the  gambling  class  Is  conqxised  of  mem- 
bers of  the  exchange  and  their  clients,  whose  object  is  to  arbi- 
trarily create  n  price  quotation  that  they  want  to  rule  for  a 
time  They  exert  the  combined  powers  of  the  organisation,  In- 
cludiug  the  eillteil  rei>orts  of  Information  about  cn-p  conditions, 
which  they  control  and  doubtless  color  to  suit  the  demands  of 
the  occasion.  Thev  ar;  thus  formidable  beyond  the  ho|)e  of 
being  mntche<l  bv  the  n  ere  exercise  of  judgment  of  any  dealer 
or  nramifacturer.'  This  cotton  exchange  thus  stands  there  with 
a  i)eri>eliMil  declaration  of  war  against  Uiis  industry  aud  all  who 
nre  cngageil  In  It.  and  the  dealers  aud  spinners  assume  that 
they  must  pay  a  ranson  to  protect  themselves  from  its  ravages. 
Buyers  autl  spinners  therefore  go  uiwu  this  exchange  to  hedge 
their  transjictlons  in  actual  cotton,  not  because  they  are  not 
willing  to  take  the  natural  risks  that  are  Involved  in  the  busi- 
ness but  because  they  !;re  afraid  that  while  they  are  employ e<l 
about  other  branches  of  their  business  this  diligent  and  un- 
scrupulous commercial  enemy  may  fictitiously  create  such  con- 
ditions as  will  adversely  affect  the  product  uiwn  which  their 
whole  business  is  based  They  therefore  n«sort  to  the  exchange 
for  the  purpose  of  hedg  ng;  that  is  to  say,  making  n  countersale 


or  purchase  of  what  they  have  already  sold  or  purchase*!  in 
fact.  For  instance,  a  spinner  who  buys  cotton  will  go  ujwu  the 
exchange  aud  sell  an  equal  amount,  namely,  he  will  agree  to 
deliver  to  Eome  unknown  jturchaser  an  amount  of  cotton  iKjual 
to  tlie  amount  that  he  has  bought  and  is  at  that  moment  putiiug 
through  process  of  manufacture.  The  hist  Uiing  in  the  world 
he  desires  to  do  is  to  deliver  cotton  to  anybody.  He  is  engaged 
in  the  purchase  of  raw  cotton  and  the  manufacture  of  goods 
therefrom  and  not  in  selling  cotton,  although  he  is  comi>elled 
to  sign  a  contract  in  which  he  agrees  to  deliver  a  commodity 
which  everyone  else  knows  that  he  never  will  deliver.  You 
have  only  to  read  the  statement  of  Mr.  Lewis  W.  Parker,  of 
South  Carolina,  which  is  quite  extensively  quote<l  from  in  these 
remarks,  to  find  out  what  he  thinks  about  that.  Bearing  on  the 
class  of  operators  who  resort  to  the  exchange  for  the  alleged 
purpose  of  hedging  with  reference  to  their  intention  to  carry 
out  that  part  of  the  contract  which  requires  them  to  receive  or 
deliver  the  cottou.  I  here  append  the  following  statement  from 
the  report  of  Herbert  Knox  Smith  on  ^^-otton  exchanges,  page 
15."».  and  from  several  reputable  cotton  merchants  aud  spinners : 

Buyers  ordinarily  run  from  notices  in  this  [New  York]  market  and 
In  any  other  market  unless  they  want  the  cotton.  Speculative  buyers 
do  not  have  money  to  take  up  the  cotton,  as  a  rule.  They  run  from 
their  contracts  in  New  Orleans;  not  so  much  in  Livcrptwrf,  because 
Liverpool  is  primarily  more  a  spinner's  market. 

The  absolute  Inability  of  the  buyer  at  the  time  he  enters  Into  the 
contract  to  stipulate  v.hat  jrrades  ho  will  take  or  to  know  what  grades 
be  will  be  compelled  to  take  injects  into  the  transaction  under  the 
I>erlodic  differonj.'e  system  an  cnoiiu<'Us  element  of  uncertainty.  This 
uncertainty  may  properly  be  said  to  rive  the  contract  n:nch  of  a 
gambling  character.  So  far  as  the  buyer  is  concerned,  the  transaction 
tomes  very  near  lieing  a  lottery.  The  seller  has  not  only  the  extremely 
valuable  privilege  of  selecting  but  also  the  inducement  to  select  from 
the  wide  ranse  of  grades  which  he  can  tender  to  best  advantage  to  him- 
self or,  conversely,  to  the  jrreatest  disadvantage  to  the  receiver.  A 
contract  which  permits  any  such  advantage  to  one  party  is  obviously 
an  Inequitable  contract ;  and  the  Inequity  Is  not  overcome  by  merely 
Ktnting  that  It  is  not  concealed,  but  Is  known  to  both  parties.     (P.  *J71.) 

BE-VL    DHLIVEnX    NEVER    CONTEMTLATED. 

I  quote  an  extract  from  the  te8tinK)ny  of  Mr.  Lewis  W. 
Parker,  of  Greenville,  S.  C,  given  ou  May  14,  1910,  l)efore  the 
Select  Committee  to  Investigate  Wages  and  Cost  of  Commodities, 
Senate  Document  No.  847,  Sixly-firht  Cougrees,  third  session, 
volume  2,  page  93S: 

Mr.  Pa«keh.  The  seller  has  no  option  but  that  of  delivering,  if  deliv- 
ery Is  calied  for.  I  may,  for  certain  reasons,  as  I  will  explain  to  you 
later — I  may  run  away  from  d>-livcry,  and  as  a  general  proposition  1  do 
run  awav.  l  do  not  want  to  take  It,  and  1  run  away  from  It ;  but  If 
I  stand  pat  and  say.  "  Here.  I  want  my  cotton."  I  think  I  will  get  It. 

Senator  Cilawf<ui(1>.  You  want  to  run  away  from  the  delivery,  and  be 
doesn't  w.int  you  to  run  away  from  it,  and  in  that  case  c;ia  he  make 
vou  take  it? 

Mr.  Parker  I  can  ran  so  fast  he  can  not  catch  me.  I  can  aell  the 
cotton  so  cheap  to  get  away  from  the  delivery  that  I  simply  play  into' 
his  hands  and  give  him  an  tstra  profit  over  what  he  counted 
upon.      •      •     • 

Xow,  I  am  pro:^ldcnt.  as  I  stated,  of  the  American  Cotton  Manufac- 
turers' .Vssociation.  which  has  apprcxlmately  1,000  members,  of  which 
.500  are  southern  spinners,  approximately,  iind  ."^00  are  northern  ;  we 
are  Just  about  evenlv  divldea.  The  Amerl.an  Cotton  Manufacturers' 
.\6sociation.  as  far  back  as  five  years  ago,  Ixgan  urging  changes  in  the 
New  York  Cotton  Exchange  rules,  bccau*^  the  rules  of  the  New  York 
Cotton  Exchange  are  altogether  in  favor  of  tiie  seller — give  every  option 
to  the  seller,  give  him  every  advantage  than  can  possibly  be  given  to 
him.  and  make  it  so  that  a  man  rather  than  take  up  cotton  on  the 
exch.Tnge  runs  away  from  it.  and  It  is  that  lact  that  he  ilots  run  away 
from  it — that  is  wiiy  there  Is  this  constant  disparity  between  cottoo 
contracts  on  the  exchange  and  absolute  spot  cottoo. 

That  is  to  say,  the  prices  quoteil  by  the  board  for  future  cot- 
ton nre  very  much  lower  than  the  price  of  actual  cotton.  That 
testimony  Is  repeated  by  a  number  of  cotton  buyers  and  repre- 
sents a  standartl  method  of  treatment.  The  actual  deliveries 
ou  Uie  exchange  hardly  amount  to  one-lialf  of  1  i)er  cent  of  the 
sales.  "^ 

The  following  is  an  extract  from  the  testimony  of  Mr.  Julius 
I>esser,  of  St.  Ixjuis,  then  the  principal  cotton  dealer  west  of 
the  Mississippi  River,  taken  by  Senator  George  for  the  com- 
mittee, at  page  41  of  the  report : 

Q.  About  how  many  contracts  of  that  sort  have  you  made  In  your 
business? — A.  Several  thousand  bales  of  toniracts. 

Q  Were  you  ever  required  to  deliver  when  you  sold? — A.  Never:  be- 
cause I  did  not  allow  the  time  of  delivery  to  get  near  enough  before  I 
would  close  the  trade.  ......  ,         . 

Q.  Did  you  close  out  before  the  time  of  delivery  because  you  feared 
that  delivery  would  be  made? — A.  I  always  closed  trades  of  that  kind 
as  soon  as  we  were  fully  protected  In  buying  our  spot  cottons  wanted 
to  fill  our  orders.  I  can  not  say  I  feared  the  delivery  of  contract  cot- 
ton in  New  York,  but  do  say  I  did  not  want  their  dellvcrr. 

Q  Has  delivery  In  these  trades  of  yours  .ver  been  tendered? — A.  As 
stated  before,  1  never  allowed  the  time  to  come  near. 

Q.  Has  delivery  ever  been  demanded? — A.  I  never  waited  near 
enough  to  have  it  demanded.  ,    .-       *  ^v         i 

Q  (p  42t.  Are  you  willing  to  say  that  the  general,  if  not  the  uni- 
versal expectation  of  those  who  deal  in  futures  as  indemnity  Is  that  no 
delivery  of  cotton  will  either  be  tendered  or  demanded  under  such 
contracts?— A.  I  have  stated  that  before,  that  while  we  indemnify 
against  loss  and  are  able  to  move  the  crcp  from  the  South,  buybig 
dallv  without  any  restrictions,  we  do  not  Intend  to  receive  or  tender 
any" actual  cotton  on  contracts  in  New  York. 
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iii«  this  roapertacn  of  artaal  prlc«  conflrms  the  fon^V.^K^S 
r^afrb^l  from  tSTiitSy  of  limit,.  It  Is  therefore  ^^'^T^i^y  '»*" '"•^.'^ 
t  thf>  iBflueac*  of  alDormal  dUcounta  of  future  P«-»«^«J»  "«'  2h1\ 
Pt  bj  cbaages  In  Ilmlta.  but  that  th^y^"*-"  «  i*P7"l"h'f,/ i^ 
a  ui  pricea  paid  the  producer ;  and  that  thla  effort,  while  U^ 
mkom/  than    the   produ^-era   often    aaaert.    U   nererthelesa    nppreU 

*^fo  a'rertali  limited  extent  ^urh  abnormal  rtl^^ounta  of  future  prlcw 
ten  1  to  .lepre«i  the  prtcea  paid  pnnlurera.  not  onl^  >ot«'"»>  " r^V^;  X 
rifitantlT  •  •  •  Anything  which  has  a  t^ndenoj  to  Incroaae  tne 
S»o<  hedging  merchanta.  as  such  abnormal  d''"'*-"*- «/  '"'X^^'j^o 
*  raeaUoDably  do.  has  a  tendency  at  least  to  force  these  ™/'^^'^^^"\''. '" 
^^iVMider  margin  r,.  ,  ovef  their  expenses  and  profit  than  hey 
i^ulre  if  they  '"  ;-rly  proteil.Ml.     This  moans.  ..f  cour*- 

thTDr^   wivkh    n  ^    are   willing   to    pay   the    P'^od";j"    »» 

1       J  uu^iy     rii-  "  "    -     '»i'^    influence.    »» J»«i^,V«"^,-    ??,: 
n.s%lm,S?TSrtantlV  «>   Ion.-  a.   :.-  rau«  of  such  additional   risk 
hot  removed  and  not  merely  fiom  time  to  time. 
It  is  couieded  that  the  deliveries  of  actual  cotton  on  the  New 
rli  Cotton  hlscbanire  in  iierformaoce  of  future  contracts  are 
relv  neeiisible.  rarelv  amounting  to  1  per  cent  of  the  amount 
transactions   there.     The   Ramblers   habitually   employ   the 
iliiies  of  the  exchunse  to  uiani|.u!ate  the  price  for  the  pur- 
of  making  monev  in  this  improper  ami  reprehensible  way. 
^  dMUM  that  they  are  thus  able  to  create  In  the  calculations 
anv  legitimate  dealer  or  manufacturer  is  such  as  to  make  it  to 
interest  to  minimize  Us  elTect  by  hedging  with  the  authors 
this  cotnraercial  dlwmler.     It  is  said  that  they  Involuntarily 
►rt   to  the  exchange  fur   this  protection  or  Insurance— but 
ranee  against  what?     Insurance  against  the  machinations 
the  very  fellows  whom   they   are  paying  to   protect  them, 
a  the  manner  in  which  they  protect  them  is  quite  well  de- 
led  In   the  extende<l   quotation   from   the   testimony   of   Mr. 
wis   W.    I'arker.   coutalmHl   elsewhere   in   these   remarks.     I 
ve  drawn  largelv  urH»n  the  statement  of  that  gentleman,  be- 
hls  observations  are  very   recent  and   represent  an  ex- 

e  nud  iiersonal  exi»erience  by  an  intelligent  man    who  is    ^^^^^^^  _^  uu.ur.ui.a,r  ...r  .r-.-r. 
of  the  capacity  and  inde|>eudence  to  accurately  relate     ^g,„^  ^f  ^^e  product  of  the  produc 
treatment  occordetl  to  him.     He  testifies  In  the  main  that     the  Imslness  of  the  maniijacUiirer.  a 
has  no  prejiHllce  against  cotton  exchanges  further  than  the  '       .  -^  »  - 

.nal  facts  In  the  case  warrant  him  In  entertaining. 
It  will  serve  my  present  purix>se  very  well  to  read  here  some- 
lat  at  length  the  testimt.iiy  given  by  Mr.  I'arker  before  the 
Lmimlttee  on  Agriculture  lu  the  House  uf  I{ei>reseutatives  on 
Mb  of  February.  1910: 

TBSTlMON-r  0»-    MR.    LrWIS    W.    r.4BKC«,  OF   GEKKWIfXE,  «.    C. 

Mr    I'AaKKi    My  name  is   Lewis   W.   Parker.      My  address   Is  Oreen- 

le     8     C       My    taniaesa   la    cotton    manufacturln);       1    am    the    man- 

-Inl'  oiBcer— preskleat  and  treasurer,  one  or  both— of  eight  mills    vli : 

e  Olvmpia  Cotton   Mills.  Columbia.   S.   C.  ;   the  «;ranbT  Cotton   Mills. 

.lumbla.  S.  C.  :  the  Rithland  I'otton  MIIU.  Columbta.  8.  C:  the  (.ap- 

City  MillH.  Columbia.  S.  »'. :  the  Monongban  Mills,  <;reenville.  S.  i    ; 

Victor    Manufacturing    to.    tJreera.    S.    C. :    the    Apalaohee    Mills, 

AHlngton    S    C.  :   and   the   B.'aver   l>am   Mills.    Fdgefleld.    S.   C.      Those 

>•  .  iicht  •ullls  of  which,  as  I  say.  I  am  either  president  or  tna surer,  or 

(b    and   1    am  dlre«-tor   In  uulte  a   niimb<<r  of   others*.      I   am   at   this 

e'  nreaident    of    the    American    Cotton    Munnfncturers"    Asaoclatlon. 

.anally    I    repre«»nt   and   control   about    :c,0.(MK)   spindles.     •     •     • 

I   think   I  n»ntrol  more  spindles  In  the  South  than  any  other  person. 

wi.>h  to  have  It  uudenttood.   though    that   I  do  not  apitear  In  my  ca- 

It'y   aa   pn-sldent   of   the    .\morlcan   Cotton    Manufacturers'    AflMcta- 
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One  of  the  Senators  aske»I  hlin  how  he  protectflfl  hliiiself.    Mr. 
arker  repUeil: 

1  use  7.">  "OO  bales  of  cotton  a  year,  and  I  hare  never  yet  been  able  to 
Id  a  war'  1  studv  the  subtect  every  year,  and  think  I  have  got  some- 
ini:  and  I  have  never  yet  been  able  to  And  a  way.  If  1  do  It  by  buy- 
htf  futures  on  the  exchange.  l>efore  I  get  through  I  will  find  that  the 
.  Murea  are  away  below  a  parity  with  spots;  I  hkve  lo-t  on  my  futures 
find  have  to  pay  a  high  price  for  the  spot*.  If  I  do  It  the  other  way. 
Iv  l.iiying  the  spot-s  and  selling  the  futures  against  them.  I  am  buying 
suols  before  I  have  sold  my  gooda.  Then  the  futures  are  put  up  on 
-.V  1  have  a  losa  on  my  futures,  and  I  hare  my  spot*  at  the  high  price, 
lo  I  have  never  yet  found  a  way  of  hedging  the  witton. 

Mr  Baot»KS  Could  Congress  regulate  the  rules  of  an  exchange* 
Sir  pAaKv.a.  No.  sir;  I  do  not  suppoae  Coocresa  could  regulate  the 
luie*  of  an  exchange.  And  if  the  roles  of  the  exchange  are  not  regu 
1  ited  so  aa  to  be  lust  to  the  producer  and  Just  to  the  mam  'arturer.  and 
1  f  "their  power  of  si>eculatlon  Is  so  reserved  to  them  as  to  be  aa  nnrea- 
I  enable  and  unfair  s|>ciulation.  to  say  the  least  of  It.  then  1  i-ontend 
I  hat  Congress  In  Its  [K>wer  must  come  to  the  relief  of  the  producer  and 
^  iueiwimrr  and  say  to  the  exchange:  ' fnder  vow  peasent  condl- 
Un>s  yo«  are  dotag  an  Illegitimate  and  a  gambling  bustaiH.  and  tbere- 

*  To*m"trat"that.  Mr  Chairman.  In  January.  190S.  I  bought  .'.000 
>ales  of  cotton  from  a  certain  Intermediate  mun— a  thooaand  bales  n 
■oath— for  delivery  In  January  and  May.  iii.li«;v.>  At  that  time  New 
fort  contracts  were  selling  at  9.90  for  May  I  i.  jught  those  6,000  b«|«a 
>f  cotton  at  110  polats  on  May.    To  begin  with,  that  was  an  absurdity. 


that  I  should  be  bnvlng  cotton  In  South  Carolina  and  having  to  pav. 
where  the  cotton  Is  raised.  110  points  more  than  It  was  theoretically 
worth  In  New  York.  That  was  an  absurdity  on  Its  face.  But  the  New 
York  Kxrhauge  quotations  then  were  away  below  the  parity,  away  be- 
low the  price  of  spots.  Therefore  the  intermediate  man  said  :  "  I  have 
got  to  n.tk  you  110  points  on  Now  York."  I  agreed  to  pay  110  Diilntu 
on  New  York  for  those  o.»KH»  bales.  Futures  were  U.WO.  That  made  the 
spot  cotton  cost  Be  11  cents. 

What  happeMdl  Spot  cotton  advanced:  and  when  my  friend  went 
to  deliver  the  stK)t  c^itton  to  roe  he  had  to  nay  ll'l  cents  for  It  In  place 
of  11  cents.  «vhat  Ixvame  of  ftitures?  Although  sjxit  cotton  advanced 
a  cent  and  a  half,  futures  went  down  a  quarter  of  a  cent.  What  was 
the  result?  The  man  broke,  lie  could  not  stand  the  strain,  lie  has  a 
losH  there.  That  was  only  one  of  many  contracts  be  bad.  It  was  a 
perfei'tlv  legitimate  sale. 

The  i'uAin^xs.  l*o  you  know  whether  be  bad  attempted  to  protect 
bUn.ielfT 

Mr.  I'ABKra.  Oh.  ves ;  he  bought  futures.  lie  bad  the  futures.  lie 
bought  futures  at  O.OO. 

The  CII.1IBUAX    And  he  "went  broke"  Itecause  futures  went  down? 
Mr.  rARKCK.   Futures  went  down  and  spots  went  up. 
Mr  Rcti.L.  lie  lost  on  both  sides? 

Mr.  I'ABKRB.  lie  lost  on  both  sides  of  the  market :  and  that  Is  con- 
stantly happening.  I  aav  to  you  as  a  spinner  to  day  that  I  do  not  can- 
how  strong  "••  '-'"rmedlate  man  may  l>e  ;  I  do  not  cnre  whether  It  Is 
t^eorjre  II.    '  in  or  not;   I  do  not  care  how  strong  he  is;  it  H  Al- 

ways* a  sen    .  ^'tlon  with  me.  when   I  buy  up  »|H>t  cotton  from  the 

Intermediate  man.  as  to  whether  he  will  be  able  to  stand  the  strain  of 
the  illffi-rences  existing  b4'tween  «itots  and  futures.  •  •  • 
.  Now.  take  a  case.  Mr.  Lrvra.  where  I  have  Iwught  1.000  bales  of 
cotton  from  the  Intermediate  dealer.  I  have  bought  It  at  the  price  of 
New  York  futures,  we  will  say.  He  agrees  to  sell  mo.  at  May  quota- 
tions, a  thousand  bales  of  cotton  for  delivery  In  March,  .\prll.  or  May. 
He  has  not  got  the  cotton  there.  He  buys  the  futures.  He  Imme- 
diately l»ecomes  Interested  In  the  sustenance  of  those  futures.  He 
wants  to  see  futures  at  least  sustained  on  a  parity  with  spots.  Sup- 
pose futures  go  down.  The  minute  futures  go  down  be  has  a  loss  in 
nls  future  transaction.  He  Is  going  to  make  that  good  by  trying  to 
force  spot  cotton  down  corre«pondIngly.  And  there  Is  one  very  serious 
effect  that  the  fluctuation  of  futures  has  on  Bj>ots.  The  very  minute 
the  Intermediate  man  who  has  sold  me  cotton  buys  futures  he  becomes 
a  bear  on  the  market,  e8pe<-ially  If  the  futures  decline,  l)«>cause  he  has  a 
loss  on  his  futures.  In  order  to  save  himself  from  that  loss  he  Is  try- 
ing to  force  a  corresponding  decline  In  spot  cotton,  and  It  la  futures 
whlfh.  in  the  end  fix  the  price  of  spot  cotton.     •      •      • 

Now.  gentlemen,  so  far  as  I  am  concerned.  th.it  Is  all  I  have  to  say 
as  representing  myself  as  n  lar-^..  consumer  of  cotton.  I  feel  that  the 
cxchangis   to-day.   as  ik>w  ^I,  are  not  of  advantage  to  the  con- 

sumer of  cotton.     I  am  fm  ihey  are  not  of  advantage  to  the  pro- 

ducer of  cotton.  Notwlthsi.tii.liiii:  the  most  Illustrative  reports  of  the 
<;ovemment  officials,  notwlth.ttandlng  the  earnest  protests  of  the  mill- 
men  who  are  the  consumers,  and  nutwithstanding  the  protests  of  the 
producers.  It  seems  Impossible  to  make  our  friends  on  the  excbangen 
realize  the  Justice  and  fairness  of  our  complaint.  The  complaint.  I  feel. 
Is  Ju.<t  and  fair.  I  feel,  therefore,  that  the  only  way  In  which  we  can 
hoiM^  for  relief  Is  through  Government  action.  If  the  Ciovernment. 
8p«*aking  throush  vour  committee.  f«»els  that  the  effect  of  these  ex- 
cnanges   Is    unfortunate    for    trade,    that    their   effect    Is   to   depress   the 

cer.  that  the  effect  Is  to  dlsorganlxe 
and  that  the  result  of  that  Is  Bi>ecu- 
iatlon.  and  that  these  exchanges,  through  the  rules  that  they  adopt, 
favor  spectilatlon — I  say  If  your  committee  f.M^ls  that-  I  feel  that  we 
as  consumers  of  cotton  and  my  friends  as  producers  of  cotton  have  a 
right  to  come  bore  together  and  ask  for  action  from  your  commit- 
tee.    •     •     • 

Just  allow  me  to  say  (and  I  am  sure  mv  farmer  friends  will 
agree  with  me  In  this)  that  my  Tight  and  their  flgbt  ilea  In  educat- 
ing our  farmer  friends  to  properly  warehouse  their  cotton  as  yon  do 
your  wheat  In  the  West  and  market  It  gradually  during  the  season 
rather  than  to  take  and  put  It  all  on  the  market  at  one  time.  •  •  • 
tj.  What  effect.  In  your  Judgment,  would  It  have  If  the  Liverpool 
Cotton  Kxchange  were  the  only  cotton  exchange  In  the  world  to  dictate 
the  price  of  cotton? 

Mr.  I'ABKER.  Mv  Inform-itlon  —  I  have  nerer  traded  on  the  IJverpool 
Exchange  on  the  spot —Is  that  the  speculative  feature  of  the  LIveriNxil 
Kxchange  Is  almost  altoirether  from  .\merlca  ;  that  the  I.lvernool  Kx- 
chante  Is  used  very  little  for  speculation  bv  the  Englishmen:  tnat  it  Is 
.America  that  speculates  on  Llvert>ool  to  bring  Liverpool  up  or  down  to 
the  .\merican  exchanges.     •      •      • 

I  think  that  if  the  IJverpool  Exchange  were  the  only  one.  un 
questlonablv  a  certain  amount  of  speculation  which  Is  now  done 
on  the  New  York  and  New  Orleans  exchanges  wotild  l>e  transferre<l  to 
Llverp«T«>l.  And  If  the  effect  of  that  speculation  on  New  Y'ork  and 
New  Orleans  is — as  I  think  It  l.s — to  depress  the  market.  1  think  It 
wovid  have  the  same  effect  on  the  LiveriMMil  Exchange  ;  It  would  have 
e  4taBNWlng  effect.  Hut.  at  the  same  time,  I  think  no  condition  coubl 
aTiaetmder  which  the  cn>p  would  l>e  sold  over,  as  now.  20  or  .to  or  4o 
times  a  year  on  the  New  York  and  Liverpool  exchanges.  I  think  the 
amount  of  speculation  would  be  Inflnlteslmal  compared  with  what  It 
Is  now.     •     •     • 

Mr  BcBLESox.  Right  on  that  point.  Is  It  not  a  fact  that  the  farmers 
organisations  throughout  the  South  are  now  adopting  means  to  ware- 
tmuse  their  own  cotton?     Are  they  not  building  up  a  ajatem  of  ware- 

honses  all   through  the  cotton  section?  ^     o     .• 

Mr  Pabkbb.  I  consider  that  the  farmers  organisations  in  the  South 
have  been  of  the  greatest  assistance  In  the  maintenance  of  prices;  and 
1  think  the  method  you  stigge^t  Is  one  of  the  means  that  they  have 
adopted  and  have  properlv  adopietl.     *     *     *     ^    ^  .  . 

Mr  Lkvfb.  What  would  be  the  ultimate  effect  on  producer  and 
spinner  of  the  a)H>lltlon  of  the  exchanges  In  this  country? 

Mr  PinKra.  It  would  revolutionise,  of  course,  the  character  of  the 
present  boslnesa.  I  would  not  sell  ahead,  as  I  now  do.  covering  on  the 
exchange,  without  having  made  absolute  purchases  of  my  cotton— spot 
cotton  But  It  would  not  effect  me  In  my  sales  ahead.  I  would  have 
to  rea'djust  my  business,  and  I  would  readjust  It  and  buy  the  sp*^>t 
cotton    put  It  In  mv  warehouse,  and  carrr  It.      •      •      • 

Mr. 'lkvcb.  There  woukl   be   no  dlfflculty.   then.   In   readjusting  your 


buslneaa  ao  aa  to  meet  It .' 

Mr  Pabkeb.  I  do  not  think  so:  no  sir.  I  do  not  think  so.  I  have 
r«cretted  exceedlnglv  to  have  a  condition  arise  where  I  felt  that  the 
exchanges  had  to  l*  abolished.  Hut  I  do  say  tl»at  If  the  exchanges 
do  not  respond  to  this  Just  demand,  then  there  Is  nothing  to  do  exwp' 
to  regulate  them.  I  do  aay  that  they  have  not  responded,  and.  Judgln>: 
from  the  past,  I  can  not  hope  that  they  will  do  so  In  the  future.     •     •     • 
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I  think  that  If  the  effect  of  doing  away  with  the  exchanges  would 
be  to  have  warehouse*  to  Uke  care  of  all  the  cotton,  it  would  be 
worth  many,  many  times  anv  posallile  barm  that  would  come  from 
the  aNilltlon  of  the  exchanges.  Cnfortunately  too  many  of  our 
•lanters  now  let  their  cotton  stay  out  In  the  weather  right  through  the 
winter  and  do  not  warehouse  It.  If,  by  the  al)olition  of  the  exi;h;iuges. 
we  could  force  them  to  a  condition  where  they  would  warehnu.se  their 
cotton.  It  would  be  the  best  thing  In  the  world  for  all  of  those  inter- 
ested in  cotton.  .  ..     »  ,  « 

Mr.  Sims.  But  It  Is  a  fa:t  that  there  are  warehouses  to  take  care  of 

'^^Mr    Farkeb.  There  are;  and   the  most   Intelligent  fanners  are  now 
learning  to  avail  themselve*  of  them.  

Q  Is  it  not  a  fact  that  during  the  last  three  years  there  have  been 
about  2.000  of  them  built?  ^  ,    , 

Mr.  Pabkeb.  Tea;  there  are  a  great  many  small  warehouses  being 
built  all  around.  ,  ,_    . 

The  Chaihmw.  Is  It  the  practice  of  those  warehouse  comiwinlea  to 
receive  the  cotton  uiid  chaige  ao  much  a  month  for  warehouslug  it. 

Mr.  Pakkeb.  That  is  right. 

The  CUAIBJIAN.  Or  do  they  advance  a  certain  portion  of  its  TalB^V. 

Mr.  Fabkkk.  There  are  different  metliods  pursued.  They  an  coa^ 
for  the  storage.  Some  mike  an  advance  upon  It  directly.  The  gen- 
.ral  methotl.  though,  is  tbat  they  give  a  warehouse  r'.^''<Pt  ^o  the 
farmer  Once  we  get  capital  assured  of  the  aafety  of  the  warehouse 
"^S    and  that  tfe  cotton  will  be  kept  there  until  it  is  needeil    and 

-       •   — 1... K^  K^rw^fh-^«t»<t  in   thP  hanks  at  a  re.-i.souable  rate 

will   boar 
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interest,  the  effect  has  be<n    (and   I   think   Mr    P»r'j^'^„„  ^„,,„^   „, 
out.    that  m  the  last  thre;  years  the  n. tea  of  Interest  on  cotton  col 
laterals  have  declined  very  greatly   In   the  S^^h.      I   have  b<K-n  able 
myself,    to   h<lp   In   placing   loans   for  farmer   friends   this,   na:,t   season 
as-*  low  as  5  ami  5  J   per  ont.  and  last  season  a^low  asjj   per  cent, 
whereas  In  the  South,  previously,  onr  rates  have  been  7  and  S  per  cent. 

Mr.  Parker  knows  c.tactly  what  he  fs  talking  about.  His 
statements  reprc.-^ent  his  actual  experience,  not  only  as  tlie  most 
extensive  cotton  spluncr  In  the  South  but  as  president  of  a 
national  orBanlZiit'ion  that  embraces  In  its  membership  a  thou- 
sand spinners  who  are  fctively  engaged  In  the  business  of  mati- 
nfaclurlng  cotton.  Ills  statements  are  entirely  lu  hurmony  with 
the  lnf*>rmation  that  anyone  can  derive  from  other  perfectly 
authentic  sources.  In  fact,  what  he  says  is  comraou  knowledgo 
among  those  who  are  informed  about  the  business.  In  addition 
to  the  testimony  given  by  Mr.  Parker  before  the  House  Com- 
mittee on  .\grlculture,  he  testified  before  the  Senate  Committee 
to  Investigate  Wages  and  Cost  of  Commodities  on  the  14tli  of 
May  1010.  and  I  make  further  extract  from  his  testimony  then 
given  voiumc  2,  page  047.  The  vice  of  the  whole  future-fram- 
bling  system,  as  it  exerts  Itself  on  the  legitimate  manufacturer 
of  cotton,  was  uncovered  by  a  single  question  propounded  by  the 
senior  Senator  from  Utah  [Mr.  Smoot],  noted  everywhere  for 
the  hard,  practical  sense  which  characterizes  his  consideration 
of  every  commercial  question.  The  following  Is  tlie  statement 
made  by  Mr.  Parker  in  answer  to  the  qu>;stions  prop«mnded  by 
Senator  Smoot  and  Senator  Ca-vwroan: 

SYSTEM    rOBCES    ETKBIONH    TO    BECOME    A    SPECL-I..VTOB. 

Senator  Smoot.  Then  It  resolves  Itself  right  down  to  this,  that  If  vou 
yonraelf  are  going  to  deal  In  futures  In  goods,  you  have  got  to  deal  In 
futures  in  cotton? 

Mr    I'ARKEU    I  agree  with  you  on  that. 

Senator  CoAwroRD.  Y*.u  make  the  best  money  on  your  keenness  in 
JtulUment  In  making  contracts  for  the  future  sale  and  delivery  of  your 

'^''\i''l-fp°KKH!'YwllMHl  .vou  that  I  think  spccu'otlng  In  cotton  is  doing 
more  trouble  than  anvthln.-;  else.  If  the  pr.sent  conditions  are  to  be  con- 
UnLed.  th? n  I  tsll  y6u  I  im  not  a  legitimate  business  man  or  a  mauu- 
fncturer,  but  I  am  a  apccnlator. 

It  Is  not  a  [.nssibiiity  for  any  cotton  dealer  nor  for  any  manu- 
fictnrer  to  maintain  his  distinct  attitude  as  such  in  his  business 
as  lone  as  the  New  York  Cotton  Exchange  Is  permitted  to  carry 
on  the  business  In  which  it  Is  now  engaged.     -Mr.  Parker  dis- 
tinctly admits  as  much,  and  what  he  has  admitted  can  be  estab- 
lished by  every  other  iK>r.sou  engaged  as  he  Is  in  an  effort  to 
confine  bim-^lf  exclusively  to  the  legitimate  business  of  manu- 
facturing cotton.     The  process  by  which  this  commercial  outlaw 
is  practicing  Its  impo-atlous  ui>on  the  great  cotton  Industry  is 
the  result  of  growth  ami  evolution.     The  wit  of  no  one  man  was 
ever  sufHciently  i)erverte(l  to  invent  any  such  scheme  In  a  day. 
Every  time  .something  new  in  the  line  of  vitlat«»l  ingenuity  has 
bwn  brought  to  the  t^urfiice  by  an  actual  transaction  it  has  been 
e:l  to  the  laws  of  the  New  York  Cotton  Exchange.     In 
II  to  giving  thcseller  the  option,  the  laws  of  the  exchange 
do  not  require  him  to  deliver  nierchantable  grades  of  cotton,  but. 
to  the  contrary,  encourages  him  to  a  course  of  virtual  fraud 
npon  his  contract  by  giving  to  him  the  privilege  of  delivering 
cotton   wlh.lly   unsuite<I  to  pun»«>ses  and  use  by  any  spinner. 
The  buver  Is  still  further  hniulimppoil  and  ponalizeil  by  being 
required  to  accert  onlv  certifi«atetl  cotton;  that  is  to  say.  cotton 
which  has  been  arranged  to  seive  the  ultimate  purpose  of  the 
exchange  of  deterring  any  deliveries  at  all.     In  support  of  my 
•user t ion  thjit  oiton  intended  to  l>e  dellvere<l  to  tlwse  who  snb- 
Bcribe  to  the  rtiles  of  the  gambling  same  j»nfliciently  to  manifest 
a  willingness  to  accept  deliveries  are  deliberately  circumvented 


following  extracts  from  Herbert  Knox  Smith's  report  on  cotton 
exchanges,  on  the  pages  indicated : 

Hert>ert  Knox  Smith's  rejwrt,  parts  2  and  3,  page  156: 
From  various  statements  made  to  representatives  of  the  hurean, 
however.  It  appears  reasonably  certain  that  the  privilege  of  tendering 
a  miscellaneous  asaortment  of  grades  in  the  New  York  market  has  at 
times  been  abused  by  individual  deliverer.-?.  Such  abu-^es  are  not 
conflned  to  the  New  York  market,  although  they  appear  to  have  oc- 
cnrrod  with  special  fit.<iueacy  there.  For  Instance,  In  the  Liverpool 
market,  where  the  deliverer  is  allowed  to  tender  4  marks  on  a  slngla 
contract  delivery.  It  is  said  to  be  a  general  practice  of  sellers  to  mix 
deliveries  to  this  extent,  even  though  they  may  be  put  to  some  trouble 
in  doing  so.  In  the  same  way.  In  the  New  Orle.Tas  market,  where 
tenders  are  admittedly  much  more  satisfactory  than  at  New  York, 
certain  sellers  who  found  that  a  mill  was  able  to  use  the  deliveries  ar« 
said  to  have  made  a  special  point  of  ti'nderlng  a  grade  of  cotton  not 
adapted  to  the  requirements  of  the  mill  in  question.     •      •      • 

As  a  matter  of  fact,  no  large  amount  of  time  was  spent  in  Investi- 
gating this  charge  as  to  the  mere  point  of  intent  or  motive,  for  the 
simple  reason  that,  as  a  matter  of  fact,  tenders  are  o«<JInarlIy  ao 
mixed  a.s  to  be  objectionable.  Tlie  fact  ct  this  condition  was  con- 
sidered of  more  importance  than  the  personal  motives  which  ml.£bt 
h.Tvo  been  responsible  for  It.  The  opportunity  is  clearly  open  for  abuse 
of  this  privilege  In  either  the  New   York  or  the  New  Orleans  majSiet. 

The  long  and  the  short  of  the  whole  business  Is  that  the 
Xew  York  Cotton  Excliange  and  its  New  Orleans  parasite  as 
well  are  engaged  in  a  systematically  organized  raid  uiK)n  the 
prosperity  of  tiiose  engaged  in  the  cotton-producing  bnsl:ie!?s. 
The  inoiiibers  of  the  Xew  York  Exchange  exact  a  charge  In  the 
way  of  brokerage  fees  from   its  victims  and   its   involuntary 
coconspirators,    the   spinner.s.    of   at    least   $10.0<><J.0«X»   a   year 
for  transiictions  on  its  fioors.     Up  to  1907  it  was  jHiSsible  to 
get  authentic  informatlou  concerning  the  amount  of  phantom 
cotton   bought   and   sold  oa   tliat   excliange.     Since   that   time 
no    reliable   information   can   possibly   l»e  obtained.      luatauc*  s 
have  occurred  where  prominent  members  of  the  exchange  were 
interrogated  on  oath  as  to  the  extent  of  these  operations  there, 
and  they  have  invariably  answered  tliat  they  knew  nothing  about 
the  matter,  no  record  thereof  l>eiug  kept.    By  a  jiroce.ss  of  com- 
parison it  has  been  indicated  as  a   fairly  justilialde  esr.iuuite 
tliat  the  tnuisactioas  there  exceed  the  amount  of  the  actual 
(Cotton  crop  produced  from  ten  to  twenty  times.    A  conservative 
estimate    would   be   that    the    transactions   on    that    exchange 
amount  to  100.000,<X)0  bales  of  future  cotton,  where  the  crop 
of  actual  cotton  will  not  exceed  15,000000  bales,  and  th:tt  the 
fees  paid  to  the  brokers  for  these  transactions  will  amoimt 
nominally  to  $15,000,000  anniuilly,  bnt  when  we  make  deductions 
therefrom  for  that  part  of  the  business  known  as  "  wash  sales," 
which  are  coilusively  made  betweea  the  members  of  the  ex- 
change for  the  purpose  of  creating  market  quotations  to  serve 
some  prearmnged  corner  or  raid,  it  am  reasonably  be  assumed 
that  the  amount  of  money  taken  as  brokerage  fees  from  non- 
members    who    deal    on    that    exchange    easily    amounts    to 
$10,000,000  aunually.     A   "  wash   sale "   is  one  made   by   one 
member  to  another  who,  either  directly  ox   indirectly,  during 
the  day  sells  back  to  the  member  from  whom  he  ixmght   an 
equal  amount  of  cotton.     It  implies  collusion,  and  many  times 
is  resorted  to  to  circumvent  some  spiiculator  or  investor  not 
a  party  to  the  deal.     The  amount  taken  from  pure  si)eculatora 
or  gaiiiblers  amounts  to  $75,tJ00.<X>0  a  year  according  to  esti- 
mates.    In  connection  with  this  matter  of  the  extent  to  wliich 
future  deals  are  made  oa  the  New  York  Cotton  Exchiinge.  I 
submit    the    following    extract    from    Herbert    Knox    Smith's 
rei'ort  in  a  table  given  at  page  273,  parts  4  and  5: 


Y'ear. 
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As  a  i)os.sible  explanation  for  this,  and  a  Justification  for  it.  as 
nearly  as  it  can  be  justified  or  explained,  I  submit  Uie  following 
extract  from  Mr.  Smiths  ieix)rt.  at  the  ^.aiges  Indicated: 

The  extent  of  hedging  can  only  be  eatltuated;  opinions  as  to  Its 
volume  vary  widely.  E.stimates  obtained  by  the  bureau  of  the  annual 
total  of  bodging  trans^actior.s  in  the  New  York.  New  Orleans,  and  Llver- 
Dool  markets  combined  range  all  the  way  from  M.WJU.OOC  bales  or  leaa 
to  more  than  125.000,000  bales.  \n  exporter  at  New  Oil. ciis  estimated 
that  a  1.3.000,000  bale  crop  would  easily  furnish  :.'«,00o.0O0  bales  of 
hedging  transactions  In  the  three  markets  coiDbtned.  .\  New  Orleans 
factor  estimated  that  the  combined  hedging  operations  in  the^-  markets 
in  the  season  of  ll'tJO-".  when  the  crop  was  about  1,>,.jOO,000  bales, 
mlcht  easily  liavo  amounted  to  ^0,000,000  bales.  In  his  npiaion  the  pro- 
mirtlon  of  hed?1ni  transactions  in  the  total  of  future  dealing  was 
tarirest  In  Liverpool  and  smallest  In  New  York.  Other  merchants  inter- 
viewed estimated  that  an  ordinary  crop  of  cotton  is  hedged  all  the  way 
from  one   to   five   times.     \t  each  bed^e  eventually   means   both   a   aal« 


P 
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Sy  ^^at  islirmitt;;  by  the  Vul^  exchange,  I  submit  tbe  1  a,;d  a  pnrcha^.  every  hedge  counts  twTce  in  the  total  of  future  tran-e- 


Ill 


4( 


.i„n .    that  U    It  1.1  0>M)  tMMi  half^s  of  cotton  were  hedged  once  tbU  would 
l,rt?MtVlr  coDtriiil.e  :;«..>.H».oOU  l-les  to  the  toul  ot  future   tran*«c- 

"^'^haterer  the  rolumf  of  bedirlnjt  tran<«ctiona  pn>p«r  nuij  ^-  t»»^" 
^r  h?  BO  dout>r  that  future  trading  U  lanjelj  mado  up  of  whi»t  arc 
Smm,nU  regarded  as  purely  .p<^ulatlve  though  not  necosMnly  gam- 
Min^tin^ttoSi.  anathat  without  Muh  "Pe^tion*  on  an  "tenslTe 
»c*l '  th.-  ftiture  market  would  be  Impracticable.  The  beat  erldence  of 
?hW  li  the  r^p«ited  failure  of  attempts  to  eaUblUh  organlxed  f^iture 
radlnc  in  cotNm  In  markets  where  speculation  was  f^^V.h  Jh  f,m?r« 
TfcnL  In  the  aeaaon  of  1!mk}-7  an  attempt  wat  made  to  establish  future 
Si' ^ni  in  ci.tTon  at  MemohU.  but  the  movement,  fell  flat  from  the  sjart 
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SkI'TF-MUKR    1, 


IB  'cm«  vpur*  represent   10  tlniM  the  volume  of  the  "op 
Vol.  me  of  trsn^nctlons  Is  duo    In   part  ot  coarse    to  Xhe  (•«  'hat  con^ 
tra.ts  f  ^   chan-e  hands  during  the   period   from   the  time  inai 

the-    are  -  Into  until  the  date  of  maturity  tp.  10S>. 

ae  cotton-exchanse  Interests  Insist  that  if  tl.e  pending 
nm'mliuent  «hall  beonie  law  the  business  of  tleairnj:  iii  cotton 
for  future  delivery  on  the  exchanges  of  the  couutrj-  w.H  ce-.-se 
Th-  logic  of  that  .stiitemeut  is  thi.t.  unless  the  so-c.IUhI  apein- 
hit  ve  or  giinibliui;.  element  is  allowed  to  make  money  lilecltl- 
nintely.  the  Si>  called  hedging  branch  of  the  business  will  be 
dia^ntinueil.  In  Mr.  Smiths  rep.Tt  ou  cotton  exchanges,  at 
pajp  nn,  this  observation  occurs: 

T  be  chief  reason  for  a  future  system  Is  that  It  rend.rs  some  service 
to  he  trad.-  If  the  future  sys^t^m  consisted  merely  »°  Ji»>\^;jf ^f °f •"« 
>f  nntvirt,  t.otween  speculaiors.  wlth-.ut  conferring  some  beneflt  upo^n 
tn.  k-  r»s  H  wbolo.  an  eTchan?.-  wo-ild  have  no  right  »o,.t*!**„^"^„"!l*i!!» 
bov  «i)rreoilT  sii 
prl  V*.  if  th.-lr  ■  ; 
an<  th'--  community 
bi-    litiif  more  thnn    i 

GaMBLINT.  NfVr  TO  BE  pr.rv.NDKP 

'he  iiuh'fenslble  dtxtrine  is  thus  declaretl  that  a  wholly 
v!<  :..iis  business  must  be  pemiitte<l  to  continue  if.  by  Indirection. 
«.i  le  gtM»d  or  profit  shall  result  to  a  small  number  in  the  com- 

nity.    The  rule  is.  you  must  so  tise  your  own  that  no  harm 


Judge  crop  conditions  and  forecast 
fer  some  advantage  upon  the  trade 
an  n\change  under  such  conditions  would 
ing  ptace. 


to  work  to  do  so  In  stich  a  way  as  will  bring  to  him  a  fair  i»art 
of  the  value  he  produces.  All  of  our  mo«lem  legislation  is  clinr- 
acteriztxl  by  this  eiilightene«l  puriK>se  and  iH)II(y.  The  cotton 
growers  of  the  South  should  uot  be  the  only  victims  wti.use 
wrongs  shall  pa.ss  unnoticetl. 

The  representatives  of  the  cotton  exchanges  in  the  dlscusMion 
of  this  subjtvt  imply  that  they  are  the  guardians  of  tlie  <-ottoii 
raisers  of  the  South;  that,  in  fact,  if  It  were  not  for  them  there 
would  he  no  market  for  cotton  ami  that  the  whole  l>usinesH 
would  fail  into  disuse  and  demoralization.  Such  a  contention  is 
groterique  and  would  excite  mirth  if  It  did  not  relate  to  a  sub- 
ject BO  serious.  The  South  is  Hlntut  as  independent  in  its 
commercial  relations  as  any  part  of  this  conntrj*.  and  if  It 
shall  only  have  fair  play  in  the  framing  of  the  laws  of  thi.i 
cotuitry  it  will  excel  In  commercial  and  industrial  progre.'js 
and  |H>wer  any  other  section  of  the  laud.  Its  industries  an«l  its 
activities  are  not  dependent  upon  any  measure  of  bounty  <lolitl 
out  to  it  by  4.'»0  cotton  gamblers  in  New  York.  There  is  a  grow- 
ing lndei)endence  manifest  in  all  1  inds  of  commercial  employ- 
ment all  over  the  South.  There  is  not  a  State  in  which  cotton 
is  grown  that  does  not  possess  sufflcient  banking  facilities  to 
take  care  of  every  bale  of  cotton  prixlucwl  in  that  State.  It 
is  the  foundation  Industry  of  them  all.  and  its  benellcent  ef- 
fect runs  into  every  channel  of  trade  and  affects  every  calling. 
Ev.'  '''s  baslnesB  depends  uiH>n   it.  and   everjbody   locally 

coil  1   is  interested  in  seiMug  that  the  great  staple  is  jht- 

mltte<l  to  sell  on  its  own  merits  and  to  bring  into  th:?  section 
where  It  was  produced  lis  real  value.  The  sjwt-cotton  busi- 
ness is  now  carried  on  upon  a  perfectly  jsatisfactory  and  Indo- 
I»endent  bnsi.«!,  and  this  wholesome  condition  Is  Increasing  In 
strength  ami  usefulness  nil  the  time.  Tlie  last  10  years  have 
been  years  of  prosperity  In  the  southern  cotton-growing  section. 
Even  now  there  Is  a  very  large  number  of  farmers  who  are 
sufficiently  financially  indei>endent  to  be  consulte«l  In  the  nego- 
tiation before  they  part  with  their  cotton.  This  Is  not  only 
due  to  the  bettered  flnancial  condition  of  the  farmers,  but  be- 
cause they  understand  better  than  they  ever  did  before  the 
conditions  that  surround  them.  They,  therefore,  are  but  slightly 
alarmed  about  the  threat  of  the  exchanges  that  they  will  i>er- 


to  r»thers  d«""  itis  notVriie  that  when  the  ch.iracter  of  the  work  !  niit  the  business  to  drop  Into  hopeless  demoralization  If  they 
do  le  on  the  cotton  exchanges  is  wrong  and  oppressive  to  a  class 


IK'rsons.  that  this  wrong  should  be  allowed  to  continue  be- 
ise.  In  some  remote  way.  some  one  has  t>een  alle  '.  >  make 


passed  out   of  the   hanils  of   the  prtxlucer   Into   the  hantis  of 
sonie  mitldleman.     I  submit  a  tal>le  here  which  presents  as  strik- 
ingly as  anything  can  the  ueci»ssity  for  a  more  rational  system 
of  marketing: 
Cvmpmriton  »/  anlamiMf  tcmjriet  for  eotttm  titd  tmk*«pifnt  high  prlct  for  It  ««Bwaft 


( Ctdem  itmun  ttmmtmtm Stpf.  I.) 
[As  shown  by  qnoUd  TShM  wiirtrlllan  MtUui.  New  York.] 


SMaoo. 

1901-a.-v 

1902  3... 

1903-1... 

1904-5... 

1906-A... 

1908-7... 

190i7-»... 

19l»-9... 

1900-10.. 

lMO-11. 

1911-13. 

in»-u. 


Prlct. 


Datft 


A'viaifcKi. 


s 

enli.... 

■'» 

cents 

'lis 

<-enta 

■u 

'rents.... 


{Autumnal  low  rrtc'" 
Sabaaqorat  hiRii  pr 
/  Aotamnal  low  prh  • 
iSubMqium  h|^  p! 
/  Antmaasl  low  nrir 
\8Bbaaqosat  high  pr 
/  AuUUMMl  tow  prtc 
iauliawutathtf  rr 

Aotaaanl  tow  ni 

Sabarqnent  hign  pr  i  r 
JAotumnal  tow  price,  9.M)  eenu. 

)Sabaeqtient  high  price,  13.55  rents. 

/Autumnal  low  price,  lO.Wcents 

\8obarquent  hlxn  price.  t2.3)r*nta. 

Antiuaaai  low  prirc.  >j(rnt.'< 

Subatqoent  hiitn  prii-r,  ('IK'S  cents. 

Antoaa*!  tow  price,  l.'  4<)i^nt.< 

iknqarat  hlcn  pri<<e.  19  r.ictnta. 

Autumnal  low  prirr,  13'ioreata 

Subsequent  hij?n  priie.  I'i.l J < 

Autumnal  tow  nrirr  <>  "<•  ■  -nx 

SubaaqoHit  high  i>- 

Autumnal  tow  prk>'.  "Hb 
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are  not  iK»rmittetl  to  rob  the  industry  annually  out  of 
$100,000,000.  Many  of  these  cotton-exchange  Imptxsitions  are 
such  as  to  Incrt-asf  the  price  that  the  consumer  pays  without 

sui-h  terms  with  those  in  control  as  will  minimize  his  losses  due  I  giving  to  the  protlucer  his  proi>er  share  of  what  tlie  consumer 

to  the  coninierclal  disorder  produced  by  them.    The  fact  of  the     pnys,   prodnciMl  by  abnormal   market  arrangements.     Existing 

business  Is,  from  the  very  first  page  to  the  very  last  of  this  very     conditions  show  their  evil  eflre<t8  in  a  ctuirse  of  dealing  that 

able  and  exhaustive  report  made  by  the  Commissioner  of  Cor-  |  requires  that   the  price  must   be  higher  after  the  cotton   has 

pc  rations,  there  Is  an  arraignment  of  the  cotton  exchanges  and 

tht'ir  pres^'ut  meth<Hls  of  doing  business.     The  admonition  has 

b<eu  re|>eatedly  given  that  they  must  change  their  metho<ls  <.r 

elie   thev   must   expect   to   be  dealt   with   as   others   are   who 

hi  bitualiy  violate  the  laws  by  which  smicty  is  maintaine<l. 
The  rei>ort  has  now  been  before  the  public  for  u>ore  than  five 

yt  Lirs  and  no  changes  have  been  made  in  their  methiKl.s.  and  the 

N 'w  York  exchange  solemnly  insistc  that  no  changes  can  be 

inide  and  its  essential  puri>ose  preserved.     They  contend  that 

th?  exchanges  are  uot  places  where  cotton  Is  bought  and  sold. 

T  ley  simpiv  deal  in  the  element  of  price,  naturally  or  artifiilally 

piiHlucetl.    The  institution  has  nothing  whatever  to  do  with  the 

hj  nding  of  actual  cotton  or  its  manufacture.     It  is  an  interfer- 

etce  with  its  plans  to  even  talk  about  the  actual  delivery  of 

cctton.    They  deal  with  It  In  Its  theoretical  and  not  In  Its  prac- 

ti  al  aspect.    They  fix  the  price  to  suit  themselves  when  they 

CJ  n  create  ccnditlons  by  invoking  the  combined  powers  of  the 

0  Tpinliatlon.  Sometimes  they  operate  In  the  Interest  of  the 
a  tinners,  and  sometimes  they  will  buy  or  sell  for  a  well-org-an- 
t  ed  and  gigantic  cliQue  of  cotton-exchange  members  au«l  their 
•  UtS  In  opi>o8itlon  to  the  spinners.  The  producers  ore  never 
e<  Nwnlted.  They  never  appear  there.  They  have  no  voice  In 
what  Is  tiiking  place  and  no  notice  that  it  will  take  place.  The 
fluctuations  are  so  rapid  there  that  the  local  buyers  with  whom 
tlie  actual  protlucers  deal.  esi>eelally  the  small  producers,  are 
c  instantly  p» '  '1  by  this  artificial  activity,  and  in  onler  to 
|i»  on  the  s:i:  ••  the  firsthand  buyers  from  the  small  pro- 
i  aoers  mu.st  give  themselves  the  benefit  of  this  uncertainty  by 
a  reduced  offer.    The  larger  dealers  may  keep  themselves  closely 

1  I  touch  with  what  Is  going  on  In  the  New  York  Cotton  Ex- 
c  lange.  but  It  Is  not  true  with  the  scattered  and  disorganized 
jrtMlucers  and  suMill  buyers  at  Interior  points,  where  probably 
tie  ftwiter  part  of  the  cotton  Is  marketeil.  The  vice  of  the 
T  hole  system  Is  dlreeted  ag:ilnst  the  small  producer  and  the 
small  drtiler,  who  have  ik»  ci»t ton-exchange  conuectlons  or  meatns 
ly  which  they  can  pn>te<«t  themselves  even  If  they  did.  The 
\'bole  trend  of  modern  pnigresslve  action  Is  to  help  the  fellow 
1 1  the  l>ottom  and  to  make  It  easier  for  the  man  who  is  willing 
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»)4S.70 
A  venfi  nrtattoo  between  hi«h  and  low  extremes *••• 


The  average  variation  between  the  antnmnal  low  price  and  8n»>«e<i«ent 
high  price  Is  4. op  cents  per  pound.  e«|ual  to  $_M»  per  Imle.  Aaauming 
that  one  half  of  this  could  be  saved  by  graduni  marketln;:.  the  reaultlns 
gain  to  the  cotton  growers  of  the  South  would  bo  llo  |>fr  bale.  On  the 
present  average  crop  of  15.000.000  balea  tbia  would  be  the  equivalent 
of  $150,000,000  a  year. 
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ThH  would  not  be  an  added  tax  on  the  consumer,  for  aside  from  the 
fact  that  two  thirds  of  the  cotton  crop  Is  oxiwrted.  It  Is  Probable  that 
the  consumer  now  pays  the  average  price  of  the  season,  nnd  the  differ^ 
nncc  l)-twf>..n  It  and  the  minimum  low  price  is  the  profit  exacted  by 
the  middleman  for  the  theoretical  risk  of  baying  cotton  when  It  must 
Ije  sold. 

The  discussion  incident  to  the  pendency  of  this  amendment 
has  been  valuable  in  more  directions  than  one.  It  has  at  least 
o^tibilshed  the  fact  that  the  so-called  hedging  business  car- 
riiMl  ou  by  the  exchanges  Is  tolerated  by  them  as  a  sort  of  in- 
vestment In  popularity.  Every  vicious  and  demoralizing  busi- 
ness must  have  some  way  by  which  It  can  at  least  attempt  to 
iustlfv  Its  existence  and  to  proteit  itself  against  the  force  of  an 
arous;.l  public  opinion.  In  this  particular  instance  the  hedgers 
and  their  friends  iierform  this  service  for  the  room  gamblers, 
who  could  not  *>i>enly  defend  their  part  of  the  undertaking.  So 
conii»lotelv  is  tills  true  that  it  is  now  openly  declared  that  the 
souiU  f..r  fmuls  to  make  hetlgcs  safely  is  the  unprotected  specu- 
lator or  actual  gaml»ler.  In  other  wortls.  the  exchange  will  not 
carry  on  the  hedging  business  imless  It  is  also  ixjrmitteil  to 
earrV  on  the  gambling  business.  In  this  comiectioii  I  Qi'Ote  « 
slaieuient  fr.nn  a  very  plausible  and  able  paix?r  on  the  general 
sul.jixt  prepaioil  by  Mr.  William  li.  Thompson  late  president  of 
tlic  New  Orleans  Cotton  Exchange,  and  dateil  July  -1,  IJI^: 

NO    G.VMBLINO,    NO    UEDGIXO. 

The  sourc  of  the  supply  of  hedge  contracts  Is  speculation  (ga^ 
iwiri  ?  Tr-idors  with  dltferent  views  as  to  the  future  course  of  prices 
t..  t'in  \he'^f"tu'Je  market  and  cither  In  I-rson  or  through  brokers 
off.r  to  buy  or  sell.  From  this  nucleus  the  l;':«*«»  .^f^^'^'^.;"  non- 
.i..v..'.in«  If  Ih  nultc  true,  as  has  been  alleged,  that  tue  ntw.iug  uo" 
I  ..•.aUro  contracts  cons  Itutc  the  bulk  of  the  tradins  In  tUo  future 
nnrket  and  that  throuch  the  meeting  of  many  such  traders  It  o|_ten 
hapiH-n.  that  by  transfer  and  exchange  t»?tb  parties  to  he  contract 
an'  nonsiH-culative  b-lue  traders,  but  the  fart  ri-maits  that  the  basib 
Of  the  underwriting  function  U  the  risk  assumed  by  the  bpcLulaUve— 

Gambling— 
division.     If  therefore  speculation— 

(Iambi Ing—  .j   ♦ 

1*  eliminated  from  the  future  market,  the  ba.sls  of  the  hcdjjtns  market 
U  iK-ltroyed.     Ho  if  you   prohibit  speculation— 

tlamblin;.; — 
the   hedge  market   will   Buffer   likewise  and   there   will  be  little   or   no 
revenue    therefrom. 

The  puri.ose  of  thi.-s  amendment   is  to  diflToreJillatc  the  two 

classes      It  is  as  pioi)able  as  anything  dei>endins  upon  a  future 

coulugenoy  can  be  that  the  •sucker.-  "lamb,"  or  purely  specu^ 

h?t  ve  Sent  will  not  pay  50  cents  a  bale  for  the  privilege  of 

g  1  bling     The  Ideal  "sucker"  on  the  cotton  c^ehange  is  the 

oM.r-two-dollar-a  bale-margin  dealer.     It  is  easy  to  get  rid  of 

hiin  by  prearranged  fluctuations,  and  thus  get    urn  out  of  the 

wav  Jy  that  he  will  no  longer  be  any  trouble  and  have  his  niar- 

Tin  el^tereil  on   the  books  as  a   real   profit  in  the  transaction. 

Tose  fellows  will  not  i«y  the  tax  and  the  commission  wheiil 

there  is  a  certaTntv  that  just  an  ordinary  dally  fluctua  ion  wi  1 

mve    £em  '"thout  an  inteiest  in  the  game,    ^yithout  the  poss. 

liitv  of  this  accumulation  of  small  margin  dealers  it  is  said 

1      ^tho  exduinges  will  not  take  upon  themselves  the  risks  mc- 

dent  to  deals  made  by  spinners  and  strong  dealors. 

These  latter  can  easily  keep  their  margins  good  until  the 
mat  rUv  of  their  plans,  at  least  until  the  accomplishment  or 
ii"i  re  of  the  puriise  they  ha^e  m  view.  The  rules  of  the  ex- 
rl-  gesareso  ,djuste,l  that  they  may  be  mulcted  quite  1  beral  y, 
b  1  not  to  the  extent  that  the  ordim.ry  inexpert  speculator  is 
this  belnc  the  graceful  term  used  to  describe  him  after  he  has 
finfo^  H-.t  nl  fiom  his  <ash.  1  think  the  New  York  Cotton 
e"  ha^ie  is  w  K.lly  bad  and  has  no  right  to  exist.  There  is  not 
Si  s  ightest  iK,ssibility  of  its  being  a  real  service  to  the  cotton 
nduslrv  and  its  longer  continuance  under  present  conditions 
8  le  r  uienlal  in  the  highest  degree  to  the  people  in  whose 
welfare  it  is  both  mv  duty  and  inclination  to  bo  interested. 

Tl  e  nernicious  business  has  been  assailed  by  so  many  i>eopie 

nnd  from  so  many  quarters  that  its  defenders  have  evo  veil  a 

highly  technical  and  awe-inspiring  nhraseolog.v  with  which  they 

nn'ieJ-t  tiieir  alleged  excuse  for  its  existence  before  legislative 

aLM-mbiies     They  never  attempt  to  justify  their  right  to  exist 

,     jr."n.re  the  imbiic,  for  with  them  it  is  a  case  of  "the  public  be 

'     damned"     Tiiey  ask  nothing  from  the  public  except  a  crop  of 

"suckers"  moderately  well  sui.plie<l  with  actual  cash,    lo  read 

one  of  their  printi-il  argumeuts-aud  they  are  .soinetimes  able 

and  very  plausible-the  average  reader  will  get  the  same  Im- 

Dression  that  a  digger  Indian  would  on  hearing  a  Greek  poem 

?Sed      The  ^)ei>ple  understand  the  effects,  but  they  can  not 

Instanllv  understand  all  of  the  plausible  argumeats  advanced 

•       1^  suiu.;>rt  of  this  business  by  Uieir  interested  and  subsidized 

defenders.      The    fundamentals   are    not    hard    to    under.stand 

by   those   who   are   U.e   victims.     The   cotton   producei^   know 

that  before  a  single  seed  of  the  next  cotton  crop  is  planted  tliat 


scores  of  people  who  never  saw  the  inside  of  a  cotton  field 
assume  to  fix  the  price  at  which  they  guarantee,  in  the  form  of 
contracts  for  future  delivery,  to  deliver  the  whole  of  the  next 
cotton  crop ;  and  not  only  that  one,  but  ten  times  the  number  of 
bales  that  can  possibly  be  produced  and  marketed.    The  farmer 
w  ho  is  to  make  the  cotton  is  never  consulted  about  the  arrange- 
ment and  has  no  means  of  protecting  himself  against  It.     The 
cotton  spinner  may,  in  a  measure,  protect  himself  against  it  by 
imyiug  tribute  to  the  institution  that  has  createtl  this  unwhole- 
some condition.    No  matter  what  takes  place,  the  farmer  Is  at 
the  mercy  at  every  turu  in  this  unholy  negotiation  and  without 
any  means  of  protecting  himself.     He  is  the  only  iwirty  luter- 
este<l  in  the  transjiction  who  is  now  clamoring  for  rec-ognition 
of  the  legitimate  law  of  demand  and  supply.     He  is  the  only 
real  victim  of  the  business.     The  spinners  of  the  country  are 
an  organized  boily  and  can  treat  as  a  unit  with  the  other  organ- 
ized bodies,  namely,  the  cotton  exchanges,  who  are  ou  occasion 
their  adversaries  and  at  other  times,  to  a  greater  or  less  degree, 
their   confederates.     The   farmer   is   never   representetl    in    ihe 
affair,  and  the  smaller  farmers  have  no  means  whatever  of  know- 
ing the  influences  tliat  are  at  work  against  them.    The  existonco 
of  Ibis  condition  has  become  all  too  well  known.     While  there 
may  be  difference  of  opinion  as  to  the  best  method  of  getting 
rid  of  it.  there  is  no  one  engaged  In  the  cotton-producing  busi- 
ness that  is  Ignorant  of  its  efl"ects.    That  part  of  the  community 
is  a  unit  against  the  continuation  of  the  system.    The  time  has 
arrived  when  this  business  must  cease  If  justice  is  to  be  done  to 
that  great  body  of  our  toiling  citizens  who  produce  this  great 
and  all-imi>ortant  conuno<lity. 

These  cotton  exchanges  have  .been  warnctl  to  change   their 
methods  so  as  to  bring  them  somewhat  into  harmony  with  the 
enlighteiitHl  sense  of  justice  of  the  present  day,  and  they  have 
iusolentlv  disregardetl  ail  of  these  warnings,  because  the  b.isi- 
ne.ss.  as  ihey  have  p!ann»Hl  it.  can  not  be  conducte<l  on  any  prin- 
ciple which'  recognizes  justice  to  the  pro<lucer.     This  warning 
has  l»wu  given  to  these  exchanges  by  everj-  legislature?  in  the 
cotton-growing  States  except  two;  by  the  often  repeated  pro- 
tests of   the   si.iuner.s    organizations   of   the   country;    by   the 
united  and  earncsL-proiest  of  every  farmers'  organization  In  the 
country;  by  the  rei>eated  efforts  that  have  been  made  in  Con- 
gress from  time  to  time  to  reform  the  business  or  put  an  end 
to  it;  by  e.ery  chapter  and  every  se<Mion  in  the  elaborate  and 
able  report  of  IIerl>ert  Knox  Smith.  Commissioner  of  Corpora- 
tions, on  cotton  exchanges;  and,  again,  by  the  specific  and  defi- 
nite obligation  laid  ui)ou  the  members  of  the  dominant  party  in 
the  present  Congress  by  the  platform  adopted  at  Baltimore  last 
summer,  in  which  that'party  pletlgetl  itself  to  be  active  In  aid  of 
agriculture,  and  as  a  means  to  this  end  urged  Congress  to  pass 
laws  that  will  effwiuully  destroy  gambling  in  i^gricuUural  prod- 
ucts.   I  had  the  honor  of  oQering  this  provision  in  the  commit- 
tee  which    incorporated   it    in    the   platform   as   reported   nnd 
adopted.     None  of  the  admonitions   have  been  heeded  to   the 
slightest  extent.    The  faet  of  the  l)usiness  is.  the  exchanges  have 
lost  the  power  of  self-c<.rrecti«>n  i>f  the  evil.     They  have  sinned 
away  their  dav  of  grac-e.     The  hour  for  their  destruction  is  at 
hand,  and  the  only  iM)wer  tliat  can  deal  effectively  wjih  them  Is 
the  Congress  of  the  United  States  in  the  excrcl.se  of  the  tax'ng 
IH.wer  auihorize«i  bv  our  Constilution.     When  the  Hatch  anti- 
option  bill  came  so'  netir  itassing  Congress  in   the  Fifty-third 
Congress    a    widespread    movement    for    ief..nu    was    agitated 
among   the  cottoii-e.\(.hange  membcr.«hip   (heui.^clves.     Quite  a 
show  of  virtuous  dissi-tisfaction  with  existing  evils  and  a  de- 
tcmiination  to  reform  them  was  then  made,  but  when  that  bill 
met  with  defeat  in  tlie  House  of  Kepresentatives  we  heard  no 
more  about  changes  in  the  system.    Conuitions  have  been  grow- 
ing' sleadilv  wori^e  instead  of  better.     .\s  an  indication  of  the  ex- 
tent* to  wliich  the  New  York  Cotton  Exchange  was  willing  to  go 
iuiM'Mlifying  its  .netlwHls  rather  than  to  take  the  chance  of  pro- 
hibiioivlegislation  under  the  taxing:  power.  I  call  atfentiiMi  to 
the  foliowiiig  quotation  from  Report  on  Cotton  Exchanges,  to 
which  1  liave  made  such  frequent  reference,  on  page  101 : 


The  ad<  pticn  of  f=uch  a  clau.^^  has  Ikcu  advocated  for  many  years. 
In  18'>'»  and  ISO.l.  when  the  so  called  H.-rtch  nntioptlon  bill  was  before 
Congrciis.  a  determined  eflfort  was  mad.-  l>y  many  cotton  interests  to 
wjcure  the  adoption  of  such  a  clause.  Its  advocates  takng  advantage  of 
the  uneasiness'^ in  .xcl.anjrc  circles  over  the  Hatch  bll  to  press  their 
H«im"  (Ml  .Tanuarv  24,  ISftl,  the  St.  I-.ouls  Cotton  Exchange  passed 
resoluiion.s  addressed-  to  the  .V.  w  York  Cotton  Kxcbange  urging  the 
K  iou  of  the  low-nilddliug  clause.  Noib.ne  substatjtial  appears  to 
have  resulted  from  ibis  agitation.  Opposition  to  the  Hatch  anti- 
oot Ion  bill  became  more  and  more  vigorous  until  the  nieasure  finally 
f i  110,1  to  niU-  and  with  this  dsng.r  out  of  the  way  the  two  cotton 
cSnies  became  moTc  indifferent  to  Ibis  agitation  for  a  modification 

of  the  contract. 

This  action  presents  a  relietitiou  of  the  situation  described  in 

the  old  saying: 

When  the  devil  was  sick,  the  devil  a  saint  would  be; 

But  when  the  devil  got  well,  the  devil  a  saint  was  he. 
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SErTEMiJER    1, 


^mtJi  live  of  tUetni  sent  here  f.)r  the  parpo».  as  will  be  seen  from 
the  fllowiiic  extracts  of  the  testiuiouy  of  Hon.  T.  J.  IJrooks.  of 
Vtw«  ixl  Teun..  who  Is  a  i^rominent  oflk'er  of  the  Fanners* 
Inhv  I  of  the  lultotl  States.  His  te!*tln»ony  was  jtlven  liefore  the 
Conn  iittee  oi.  Acriculture  in  the  Hon*,  of  Repreflentatlvfs  on 
tbe'Jtb  of  Febrintry.  11)10.  His  stattnient  on  that  o<-cas»lon  Is 
fomiirehen^ive  and  able,  ami  his  argiunents  npalnst  the  longer 
.  .  Jure  of  these  exchanges  are  as  conrtse  and  forcible  as  ran 
•«1  auTwhere.  A  i>ernsal  of  his  statement  in  full  will  eoni- 
pen.vite  fhe  tln.e  roqnlretl  to  do  so.  At  this  jn-int  I  present 
»Oxuef?hat  extended  extracts  from  that  statement  : 

TESTIMOXT    or   UK.    BBOOKS. 

If  [hf   h<>t!Kins  haslDPM  w««  confined  to  tti«  nctnal  nonBlxr  of  l>a1<»« 
af  r..  tv.u  rmlaed  and  told.  1  doubt  If  It  would  h«v  ■  !ittract«J  j.ich  wi.lo 
'->n.     A«  oaly  «  certain  part  of  each  cottun  crop  ia  actually 
Izes  by  thoM  who  bundle  the  fp-'t  cotton,  it  toUo^t  tuat 

ut  of  each  year  ^  .r-p  can  be  •''«'' '™*'^''>„''^L*:''^U^*^. 

each    Tear*  to   Bometblni;    like    4.00i>,0»JO   or 

r  per  ha  pa  6.0'  iJ««.  and  at  the  furtheat  extent  It 

ujt  eic.rU  tUe  number  of  bale,  tbat  were  produced  In  a  ;ear,  and 


tl: 

6. 

It*"j4?^s'  t"s  t  'tiie  "mMtTel  table  "Hi^re'a  "t  hat'we'  «n  obtain  ahow  t  hat 
»  '-"•■■  —  •■'--  <-T -•'•rtnires  of  thia  country 

::«!  cotton  excliangt*. 


:ir-  t>ouxht  antf  aold  on  t* 
they  can  tcarcfly  be  c;i 


.re*. 


n  exchangea  than  cottci 
'<  la  to  Klre  the  normal  «>  of  the  law 

vav.     Let  that  help  who  r  be  to  t'>*  '1 

Mistice.      That   ia  honeniy,    iliC    i- 
is  wrong,  and  we  th'nk  lo 

,  e.     Wo  >■  >    r;'  ix.i.-.'  f  ij-  :inyore,  even  tnoii^ii  v. 

*  »MidjEin_'   i  I-  :    -s   ti   i.'o  .11!.   If   It   putt  money    In   1 

;.-,    ,  r  ■  I,        ;■■    ■  -c    ■  '      ■  ■<*  no  ftiuivi!'  ■'"      V 


I    wc 


in 

»'e  I' 
:  re  p^ricttly    vxiihn::  to  taki- 


tht. 


ishin  r  th'-^-e  fiititiv«.   nr.'!   the  \Hirue  « 
©tir     n.nd-"    «r  •'  'I    D' t    L« 

that    tlir.v  arc 

I    .  m    n- 
mam  fact 
vbe  !. ! 

tonsil  * 

N-w    I 
t«-e  *: 
did 


t 

:t 

and   we   w  '    for  one 

v*iein   If  »  :t   It  pot 

.■  uf  that  aiidUloaal  pri-'« 

too  iiositivp  on  oiir  fUW. 

Mie  cons-  ! 

'   that   n 

appreclatcii,    it    i'if.>    li.iuk 


^a  for  our  bencdt. 
the  atandp"^'"' 
'>m  the  ata; 
in<><in.  aom<- 

■  that    Is   uoi    U'- 

■  Mr     Mr<-MM    rr 


uiii    hiiiiit    at    ai 


1     :i    .\rit     Vir      voat'''>,    w  no    iiiuii- 


the   cor.^iimer^  op 
.f  all.  and  tlM>M> 

1.    have    rxi.rf^sed 

■      -    •    '.     :     ■    •    ■    r 

Ulill- 
.IKTS 

,,<i.rM)o 


ture.  I 


<«oindle<.    l>ef'ore    the    International    Consms   of    8plnn«ra    and    ♦otton 
,;      ,  ..,   ,....-,.     .....7_   ^y   that  9.    per  cent   of    It    waa  evil,   aiid 

t  eliminated  you   had   b«'ttor  destroy   the  evil. 

\\    J  That  Invest ora  In  futur«'8  are   from  the  cotton 

i>elt'    Thte  "throws  ttie  manipulators  of  the  exchanjrea  on  the  li.>ar  aid-? 
aa  a  natural  conaequeno',  so  that  the  proftssionals  nitisi  lad  «iown  tn-« 
marl  et    until    the    bulla    are    froxcn    oat    and     the    margins    are    cap- 
■      •      • 

uit  to  aaT  that  tV     '     -'  '  ■— -    '     -  not  furnish  a  m   •'    '   '■  >• 
t        I  n   farmer:  the  w  a  merchant    nil 

d...  ^   i..  >    lurnlsh   a   mark  .  .  .....  ^    n.>t    fiirn.sU    ;i 

the  yfhber  that  buys  from  the  spinner  does  not  fiimjsh  a  mant.-t  ;  the 
Ben  banta  of  the  world  do  not  fnrnl.xh  n  m:;rk.t.  Then  who  doea? 
Their  Is  but  o«m  «pawer.   the    I.otMi.oOo.o-  ns  of   this  earth  wbo 

coaaime  cotton  (OOda  furnish  all   the  m.  t   there  is   to  ».  fnd 

tttey  wUI  contln«ie-*o  wear  cotton  iroods  auu  ouy  cotton  roods  njt.irdies^ 
of  whether  anybody  deala  In  futum  or  not.  and  that   market  will   bo 
cona  aol  aa  luBS  ••  tbe  human  race  wr^-*' 
Tley  are  aoC  flollf  to  sit  down  an 

iJt  gaaabto  ■  prtc  « ■  it.,  v  :,rp  k..,:  .       ^  .  .  ly 

act   tt»elr  COttoa.  rm«-n»   are    willinie    to    ta*e   11k-    coui*'?- 

MM  (es  of  your  pc«bi'         .  "iui:  In  prices;  wc  are  wilMnc  to  take 

tnet  onaeqnenci  s.     We  Are  wiKuiK  to  risk  the  results,  and  we  want  It. 


«k.Mt     n^fi 


.1.- 


'V 


« onseqnenci  s. 

T  le  opi>osition  to  this  business  is  world-wide.    As  evidence 
of  t  ils  I   call   attetuiou   to   two  extracts,   taken    from   autlior- 
Ixed  and  reputable  sources,  which  reflect  the  state  of  sentiment 
In  BnsUind.     tiigland  is  not  a  grower  of  cotton  to  nuy  extent 
com  tMirable  to  our  capacity  as  a  protlucer  of  th.it  staple.     The 
Llv  rpool  Cotton  Exchange  is  a  buyers  [.roiH^silion.     Its  nte^b- 
anitm  Is  adjust etl  to  pronK»te  their  interest,  aivd  its  mnuageuient 
is  tutler  their  ct>utrol.     It  does  not  encourage  speculation,  and 
thij  fesJture  d«>es  n4.>t  form  a  very  consldenible  part  of  the  busl- 
»es4  carriei!  on  there.     The  greater  part  of  the  speculative  busi- 
carrieil  ou  in  the  Liven»ool  Cotton  Exchange,  as  will  be 
e»l  from  tlie  testimony  of  Mr.  Parker,  to  which  I  have 
herJtof«>re  referred,  are  transactions  in  which  American  specu- 
latirs  are  interested.     Si>  it  seems  the  gambling  ImiMnen  even 
the  -e  is  carried  ou  by  American  siieculators  for  the  puri>o8e  of 
bringing  the  Liven»ool  market  in  futures  to  the  American  ex- 
(h.iiice  le\el      The  grades  there  deliverable  on  future  contracts 
are  liiiuieil  to  four,  rtud  the  co>t.  in  the  way  of  brokorage  and 
oth*r  feeK,  is  about  double  what  it  is  In  thlb  country.    The  Ger- 
BWi   mannfactut^rs  carry   on   the   bnsiness  of   manufacturing 
cot  on  without  the  aid  of  any  future-contract  dealing.    (Jormau 
co<  on  merchants  buy  large  quantities  of  actual  cotton,  which 
la    )laced  in  warehouses  and  sold  to  spinners  as  their  wants 
del  land  It.     I  here  call  attention  to  the  two  extracts  referred  to. 
Tht  first  one  Is  a  paragraph  from  a  very  exbausive article  on 


this  obser^-ation 

Finally,  the  reader  muat  be  warned  asnln  that  nothing  In  this  paper 
can  be  taken  to  dcmonatrate  that  pri.es  would  be  ateadler  if  "  futures" 
were  not  used,  or  that  it  would  not  be  advaauxeoas  to  euiptoy 
••  futures "  to  facilitate  the  shifting  of  riaka  eren  If  they  dlstiii!..>d 
prices  in  some  degr^-e.  But  that  everyl>ody  coDcrrned  «ould  be  Iwne- 
flie.I.  if  ifaniiilInK  l«y  the  inexpert  public  and  ail  Umporlns  with  the 
market  could  be  prevented,  we  feel  no  doubt. 

I  also  call  attention  to  the  following  extract  taken  from  the 
article  ou  ctutou  exchanges  in  the  Eiicycloiwedln  I'riltnnica, 
eleventh  edition,  |>!ige  U4o.  The  article  is  a  very  exhaustive  and 
able  one.  dealing  with  the  subject  in  many  of  its  asi»e»ts  as  the 
same  relate  to  the  cotton  market  in  England.  Hs  observations 
do  not  inclutle  what  is  taking  place  In  «»ur  countr>.  I  pri'sent 
it  simply  for  the  puri'ose  of  .•■iu>wing  wh.it  the  cotton  «"-  '  •«, 
In  its  best  a«|>ect  as  au  institution  for  the  purpose  of  pi  4 

the  welfare  of  a  cotton  consuming  const itueiicy,  is  an  institution 
whose  oi»eratioii8  reveal  a  growing  unstecdiuess  iu  tbe  prlcd 
quotations  of  cotton: 

The  outcome  of  the  whole  matter  is  that  the  lnvesti:rator  Is  still 
I>.\'t1-.l  In  ht-4  stt»-mpt  to  dincovcr  what  eflfect  the  u.se  if  "  futures  "  Is 
h.'-  .      t.:-day.     Tbe  sole  piece  of  evldeni-e  from  \  '  '     '■> 

c  '«  drawn   Is  tbat   tbrouKb  separate   me  >t 

prill-    iiu>  iii.o  loii.'s   over   some   40   years    reveal    a    jtrowln^    '•■'<-< >« 

of  late,  whether  they  b«  expresied  alwoluteiy  or  as  jM'rcontag<*s  of 
price.     (Cotton — i:ncyclop»dta  Itrlttanlca.  lltb  ed..  p.  '241. i 

It  is  proper  to  say  in  concluding  this  feature  of  these  remarks 
that  the  spinners  of  tills  country  very  nMiKtantly  engage  in  the 
I'uyiug  aiHl  selling  of  futures  for  heilgiiig  purposes.  Many  of 
them  condemn  the  business  as  strongly  as  do  the  body  of  pro- 
ducers. Mr.  McCall,  the  fonner  president  of  the  National  Asso- 
ciation of  Cotton  Spinners,  is  rejiorted  in  tbe  statement  of  .Mr. 
r.riH.ks  as  savin;.'  th.it  a  very  large  i>ercentjigc  of  spinners  who 
are  moiul>crs  of  his  organizrition  do  not  deal  in  fiiltir**}*;  and  Mr. 
Coates.  representative  of  one  of  the  greatest  spinning  organiza- 
tions in  the  coinitry.  said  that  1)7  |H*r  cent  of  the  business  of 
dealing  in  futures  is  bad. 

It  is  ijvcrth  while  to  remark*  In  passing  from  tWs  feature  of 
the  tii!*c»iv."»ion  that  dealers  and  nniuufacturcrs  of  comiinKlitics 
for  the  wile  of  which  ortraniretl  exchanges  exist  are  the  only 
ones  who  require  for  their  projior  protecti«>n  tlie  right  to  hedga 
the  risks  Incident  to  the  bisiness.  Even  a  su|K'rrtcial  knowledge 
of  the  structure  and  operations  of  the  exchange  and  its  meth'xls 
diseloses  nnmistakrtbly  that  If  there  were  not  any  such  there 
would  be  no  apparent  necessity  for  hedging.  What  the  legitl- 
ni.Mt'  •       '  N  to  do  when  he  hetlges  is  to  protect  himself 

n.'i  :  irtl  and  fabricat^Ml  risks  of  his  btisiness.    The 

i.uiv'o  prmluccs  the  necessity  for  the  lietlging  and  is  not 
,.i..cd  into  exlsten«-e  in  ri^xmse  to  n  demand  for  legitimate 
protection  of  this  kind.  Tbe  promoters  of  these  exchanges  con- 
trive with  an  Inspired  Ingenuity  In  selecting  as  the  Held  for 
their  iH'st  success  tbe  agricultural  (nimmnnity.  Tlie  scattered 
and  unorganlzetl  pro<hicers  of  these  prinlucts  form  but  a  fcebto 
advers;iry  in  the  commercial  warfare  which  it  is  the  function 
of  these  institutions  to  wage  in  the  hope  of  reaping  a  profit 
froii  who  must  pay  to  escape  their  r  1  No  hetlging 

l.s  I.  in  the  case  of  wool.  hay.  iron.  .  ;inl>er.  and  a 

variety  of  other  commodities  of  equal  or  nenny  is  great  value 
as  the  cotton  crop  Itself.  The  pending  ameuduM'iit  is  manifestly 
one  where  the  object  is  to  equalize  the  forces  of  society  when 
unfairly  or  dish»n«*8tly  denuind.  I  think  a  case  Is  made  where 
su<-h  relief  should  be  exteiMM. 

I  have  attempteil  to  do  this  by  ofTering  the  pending  amend- 
ment. The  structural  propositions  of  this  amendment  are  not 
numerous  nor  hard  to  understand.  In  the  first  place.  It  era- 
ploys  the  taxing  |>ower  to  accomiilish  the  purpose  designed. 
In  "my  hnmble  opinion  the  effect  of  the  oi>eratlon  of  it,  if 
adopted,  will  be  to  at  once  so  completely  deter  the  purely  sitecu- 
lative  or  gambling  element  as  to  exclude  them  from  the  ex- 
changes. It  will  prevent  many  fictitious  and  fabricated  qnota- 
tions.  That  part  of  the  jiatrons  of  the  exchange  who  resort  to 
Its  floor  for  so-called  protection  will  find  themselves  relieved 
greatly  by  being  exemiKed  fmm  the  intrigues  that  are  invented 
and  applied  primarily  to  entrap  the  "sucker"  or  "lamb"  ele- 
ment of  the  speculators.  If  this  does  not  entirely  relieve  the 
dealers  and  manufacturers  from  the  necessity  of  seeking  i>ro- 
tectlon  by  hedging,  they  will  not  be  greatly  opftressed  by  the 
payment  of  the  comparatively  small  tax  to  secure  financial 
commitments  Involved  in  their  forward-delivery  contracts.  In 
the  course  of  time  tbe  erolutlonary  forces  of  the  newly  created 
situation  will  demonstrate  the  ftict  that  the  exchanges  can  not 
exist  without  the  profits  derived  from  the  purely  gamMIng  ele- 
ment, and  will  therefore  leave  with  the  dealers  aud  splnnera 
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the  task  of  otherwise  providing  themselves  with  protection 
*  against  the  ordinary  risks  of  their  Inisiuess.  And  the  process 
of  supervision  will  be  a  wholesome  one  and  will  give  to  the 
ngcncios  of  publicity  a  knowledge  of  that  business  and  Its 
methods  that  has  heretofore  been  imix>ssible  of  ascertainment. 
It  is  not  an  unwarrante<l  prwlictiou  to  say  that  the  spinners 
and  dealers  mav  find  that  their  busiuess,  once  freed  from  the 
menace  of  this  piratical  or.canizjitlon,  is  no  more  uncertain  than 
are  the  risks  of  connnerce  generally,  aud  that,  therefore,  no 
hedging  or  other  form  of  protection  is  required. 

If  the  force  of  habit  has  become  so  strong  that  this  sort  of 
collateral  aid  in  conducting  their  busiuess  is  requiretl.  some  sort 
of  mutual  arrangemeut  similar  to  the  company  organized  by 
the  cotton  spinners  of  the  country  to  protect  their  plants 
against  lire  ninv  be  the  ontcome.  Some  organization  will  take 
the  natural  risk  of  the  business,  divested  of  the  i>ower  to  ma- 
nipulate the  iirice.  which  is  tlie  vicious  and  destructive  power 
of  tho  excb:tnge  against  which  I  am  directing  my  eflforts. 
Mre.idv  tho  splnuors  of  New  England  have  been  discussing  the 
fea<iliiiitv  of  establishing  a  cotton  exchange  in  New  England. 
esiKH-iallv  for  six.t  c«Mton.  to  bring  the  planters  and  the  spinners 
nearer  togetlier.  and  to  have  fixed  standards  and  grades  and 
tsuorn  class^.rs.  We  learn  this  from  a  commmilcatum  which 
Fosminster  <;eneral  Rurlcson  when  a  Member  of  Congi-css 
brought  to  tl;e  attention  of  the  Committee  on  Agriculture  at 
the  licaring  before  that  coniuiiitee  which  I  have  referred  to 
copiously  In  thl.*?  address. 

The  taxing  power  is  the  only  power  that  can  be  exerted  by 
the  National  ilovernnient  to  aid  iu  destroying  the  power  for 
evil  of  tho  cotton  exchange,  as  I  shall  hereafter  attempt  to 
fhuw:  Many  of  the  old-school  statesmen  are  averse  to  using 
the  taxing  power  for  any  i>nri)o.se  other  than  raising  revenue 
to  l»e  paid  into  the  Treasury.  The  taxing  jKiwer  is  one  of  the 
most  comircbensive  and  flexible  powers  of  the  Government. 
It  l«s  the  best  means  of  ivgulatiou  or  suppression  at  its  com- 
mand, ami  has  bee-.i  frwpuiitly  exercise<l  for  both  pun>ose^. 
It  has  been  employed  to  prevent  State  banks  from  issuing 
notes  to  circulate  money,  and  has  been  wrongfully  eni|.loyt^l. 
as  I  think  to  suppress  ilie  use  of  oleomargarine  by  the  people. 
However,  this  crbje.  lion  is  not  seriously  urge<l  against  this 
amendment,  for  the  re-.isou  that  it  is  among  tbe  prol>abilities 
that  for  a  time  some  revenue  will  be  derived  from  its  oi»era- 

The  amendment  is  dirwtetl  acainst  transactions  involving 
the  purchase  or  s:ile  of  ci.ntracis  for  the  future  delivery  of 
cotton  executed  on  tlie  organha-.l  exchaniu-es  of  the  countrj-  or 
in  acwrdance  with  their  rule.«*.  It  has  no  relation  whatever  to 
contracts  made  bv  anvoiie  outside  of  these  exchanges  and  their 
rukw  Every  iicrMU  has  a  right  to  act  independently  on  his 
own  behalf  mitside  of  such  exchanges  or  their  rules  with  any 
other  iH-rson  for  tlie  purchase  or  s.-ile  of  cotton  for  future  de- 
livery The  prohibitions  of  the  bill  are  dlrectetl  against  the 
coutracts  that  obtain  on  the  exchanges  or  are  made  in  .nccord- 
nnce  with  their  rules  and  system.  Even  as  to  these,  while  tlie 
tax  is  laid  on  all  transactions  for  future  deliveiy.  provision  is 
made  for  refunding  the  tax  where  actual  delivery  of  the  cotton 
des,ribe«l  iu  tbe  contract  is  made  in  good  faith. 

It  is  -aid  by  those  who  are  opix^scnl  to  any  interference  with 
tlie  present  business  of  the  cotton  exchanges  that  this  is  an 
attempt  to  le^-alize  uanibling.  'Hils  statement  Is  eitlier  reck- 
lessly made  or  Is  a  mere  means  of  oxprcsslng  dissatisfaction 
with'  tbe  provision,  for  those  who  make  it  entirely  overlook 
th..  last  section  of  the  bill,  which  authorizes  the  several  States 
to  iH.nalizc  or  tax  the  buslnt^ss  hi  any  way  they  may  see  proper 

*There  is  nothing  original  in  the  employment  of  the  taxing 
nower  in  the  i-eiuling  amendment  to  accomplish  the  purpose 
desi"ne<l  It  is  a  rei»elit;ou  of  the  effort  m.ide  when  the  so- 
cflileil  Hatch  bill  cnn;e  so  near  passing  the  Fifty  third  (Vmgress. 
That  bill  provided  a  tax  ou  tbe  sales  of  cotton  for  future  de- 
livery of  Ti  cents  iK-r  iK.und.  i>r  f2o  a  bale.  It  i»asseil  the 
'  House  of  Rei>resentatives  by  a  majority  of  more  than  M.  and 
i)as.-tHl  the  Sc!iat«'.  after  ha\lng  been  amendcil  In  several  par- 
ticulars calcuiatwl  to  make  its  oiH-ration  more  effective,  by  a 
vote  of  40  to  ^l*. 

When  the  bill  in  Its  amended  form  went  back  to  the  House. 
It  rencheil  there  at  su<h  a  late  day  «»f  the  session  that  it  was 
impossible  to  eo:isider  it  without  a  susix«nsion  of  the  rules, 
wblcii  requiriNl  a  two-iliirds  v<;te.  The  vote  to  susix'nd  the  rules 
and  to  take  the  bill  up  was  *llspos«^l  <.f  in  the  House  March  1. 
is««  bv  an  aftlrniative  vote  of  172  to  a  negative  vote  of  124. 
lacking  the  ne<ess!ny  two-thinl.s.  Thus  the  bill  failed  I  be- 
lieve it  will  not  be  out  of  place  l«.  say  that  every  Senator  and 
Representative  still  in  public  life  voted  in  favor  of  the  passage 
of  tlwt  bill  with  the  cxcei.tlou  of  one.    The  bill  was  Bupi>orted 


In  the  Senate  by  the  following-nametl  Senators  who  still  honor 
the  Senate  with  their  membership:  Messrs.  CJai.lixc.eb,  Teukins, 
and  Wabren.  and  the  followiug-numeil  Senators  who,  as  Mem- 
bers of  the  House  of  Representatives,  supiiorted  the  pas.s;ige  of 
the  bill:  Messrs.  Bankheau,  Cl.vbk  of  Wyoming,  and  Shivei.y. 
The  present  Secretary  of  State.  Mr.  Bryan,  was  also  among  the 
supporters  of  the  measure.     It  was  exhaustively  dlscus-sed  both 
as  to  its  iKilicy  aud  the  constitutional  power  of  Congress  to  imss 
it  by  the  ablest  men  that  have  ever  been  identified  with  con- 
gressional life  iu  this  country.     I  have,  therefore,  simply  bor- 
rowed the  principle  of  the  amendment  from  the  disllnguisheil 
Missouri  Congressman.  Mr.  Hatch,  who  devoted  10  years  of  his 
life  in  his  efforts  to  briug  relief  to  his  fellow  farmers  from  the 
outrages  perpetrated  upou  them  by  these  gambling  exchanges. 
It  is  next  objected  to  by  the  more  aggressive  and  unreasonable 
element  who  oppose  tbe  adoption  of  this  amendment  that  the 
tax  will  be  collected  from  the  farmers  who  proiluce  cotton.     The 
statement  would  be  quite  as  interesting,  aud  far  more  instruc- 
tive, if  those  who  make  use  of  it  would  iudicate  just  how  this  is 
to  happen.     In  the  first  place.  If  the  amendment  works  as  its 
operation  is  reasonably  forecasteil,  there  will  be  no  tax  to  collect 
from  the  pure  si>eculators  and  gamblers,  and  in  the  course  of  a 
short  time  none  whatever  will   be  collected  from  the  spinners 
and  dealers  who  are  resorting  to  the  exchange  for  protection. 
Besides,  these  leam^Hl  aiialygts  of  ecouomic  forces  admit  too 
much  iu  making  this  assertion,  when  they  concede  that  the  only 
function  of  Congress  Is  merely  to  fix  the  amount  of  a  tax,  aud 
that  this  action  can  be  supplemented  by  the  New  York  Cotton 
Exchange  by  selecting  iiersons  uix>n  whom  the  tax  is  to  rest, 
for  they  thus  disclose  a  very  dangerous  condition  of  affairs  and 
one  that  calls  for  very  prompt  and  radical  action  by  Congress 
if  they  are  correct  iu  their  couclusion.     If  there  Is  in  existence 
a   combination  of  individuals  that  can   so  pervert  the  taxing 
IKiwer  of  this  great  Government,  that  fact  ought  to  be  known. 
If  it  is  true  that  this  iMirticular  tax  can,  by  some  process  known 
to  the  cotton  exchange,  be  transferred  to  the  producers  of  cot- 
ton, even  if  the  tax  is  never  paid,  then  it  is  proper  to  ask  If 
thev  are  not  now  imposing  ui>on  the  cotton  producers  of  tlie 
country  more  than  |ilO,000,MX>  that  they  annually  collect  for 
brokerage  fees  for  transactions  ou  the  exchange.     If  these  con- 
cerns can  transfer  the  tax  levieil  under  national  authority  for 
revenue  puriHjs*,  why  can  not  they  also  transfer  the  tax  levied 
by  them.selves  on  the  commodity  in  the  exercise  of  their  gam- 
bling power?    If  the  cotton-exchange  gambling  iwwer  is  sui>erior 
to   the   taxing   power   of   the   National   Government,    then   this 
occasion  is  a   fortunate  one.  for  it  will  afford  the  means  of 
making  that  fact  known  and  demonstrating  the  result. 

The  statement  is  so  broadly  made  as  to  be  regarded  as  a 
protest  rather  than  a  serious  statement  of  opinion.  In  the 
first  place,  out  of  a  crop  of  ir..0i.Nj.oU0  bales  of  cotton  grown 
10.(X»0.(N30  are  exiwrted  to  l>e  manufactured  in  forAgn  countries. 
I  assume  that  spinners  of  tliis  country  are  not  concerned  in 
hetlging  the  part  of  the  crop  exporto.l.  The  r»,(Kl0,000  bales  that 
remalu  are  manufacture*!  to  the  extent  of  more  than  half  by 
spinners  whose  financial  strength  renders  them  indei»endent  of 
any  condition  that  can  be  created  by  the  cotton  exchange.  I 
ani  whollv  unable  to  discover  how  the  tax  on  the  cotton  Is  to 
be  tiansferre<l  to  the  farmers'  bales  from  these  fictitious  or 
phantom  Mies  that  are  now  sold  by  the  gamblers  by  the  million 
bales,  but  will  not  In?  sold  when  this  amendment  becomes  oi>era- 
tlve.  Tlie  case  is  very  largely  like  the  tax  levied  on  State  bank 
circulation  and  oleomargarine,  which  is  not  collected  at  all.  aud 
is  therefore  not  assessed  against  anyone.  There  Is  no  revenue 
collected  from  the  tax  on  State  bank  circulation  nor  on  oleo- 
margarine, and  there  will  be  none  on  these  future  gambling  con- 
tracts in  cotton  and  very  little  from  those  who  hedge. 

^\ssuming  that  the  effwt  of  the  adoption  of  the  amendment 
will  be  as  forecasted,  then  what  is  to  be  our  remedy  for  the  mar- 
ket readjustment  of  that  which  must  follow?  In  the  first  place, 
tlie  cotton  growers  have  been  for  several  years  engaged  in  pre- 
jTaring  thcnisc^lves  to  become  Independent  of  existing  market 
conditions  as  largely  as  it  is  lu.sslble  to  do  so.  'ibis  purpose 
has  expressed  Itself  in  the  erection  of  coop-erative  wan^houses 
and  in  the  improvement  of  the  local  credits.  A  very  large  part 
of  the  white  fanners  who  grow  cotton  are  virtually  indei)endent 
at  the  present  time,  and  through  their  organizations  are  con- 
stantly becoming  more  so.  Tlie  cooi^rative  idea  has  taken  a 
firm  hold  on  those  engaged  In  that  industry,  and  the  definite 
indications  are  that  the  progress  of  the  movement  will  continue. 
Then  the  banking  facilities  of  the  section  are  greater  than  ever 
before  and  as  cotton  is  about  tlie  only  product  that  involves  the 
exercise  of  the  banking  function  to  any  great  extent  it  neces- 
sarily resirits  that  the  Iwiuks  ai-e  quite  willing  to  assume  their 
new  responsibilities  created  by  any  readjustment  that  may  take 
place     The  i>endiug  legislation  relating  to  the  currency  question 
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of  the  banking  forws  *i  far  as  these 
-re  the  ajtricultural  community.  Any  sog- 
intion  will  result  overlooks  the  collective 
tlilrd  of  tiM  people  of  this  Republic, 
iniances  ibow  that  they  excel  in  every 
field  *>f  human  effort  In  which  they  ever  engaged.  They  know 
tbe  TUoe  of  the  cotton  basincM  to  them,  and  they  liave  flnan- 
ctel  (tretiKth  enough  to  prolaet  and  Improve  It  when  the  law 
rtl-ii  take  away  from  then  tfce  handicap  that  It  Imposes  upon 
theai  by  the  failure  of  the  New  York  Legislature  to  do  for  them 
what  the  legislatures  of  their  own  States  hare  so  promptly  and 

Ccct  rely  done.  ^  ..   ^     *         ,.  ^ 

A»  ther  Important  feature  in  the  reform  method  of  vtnidlng 
will  devolve  IftCNMsd  activities  upon  the  National  tJov- 
eniBfnt.  Alrcndy  Cuumsw  has  provided  laws  by  which  the 
ftradf  B  of  cotton  have  been  rationally  and  honestly  standanliWHl. 
The  ^renther  serrlce  of  the  National  tlovemment  Is  one  of  jier 
f^ctkn  as  nearly  as  money  and  brains  can  make  It.  and  this 
has  I  een  speclallxetl  in  connection  with  the  cotton  crop.  The 
noet  reliable  reports  that  are  now  obtaiiiei!  concerning  the 
west  ker  In  this  connection  are  obtained  thn..ugh  national  chan- 
Mt&  There  has  recently  bsca  «t  -  '  i  Burean  of  Market- 
ing. rhoM  activity  and  sct»pe  c«a  i  '"led  to  impart  in  au- 
then  Ic  fonn  reliable  infommtloii  c.ufe.ning  the  growing  crops 
and  he  remnants  of  the  former  crops  available  to  supply  the 
worli's  demand.  In  fact,  the  National  (Jovemroent  now  snb- 
ilanlially  furnishes  '  ation  that  Is  legitimately  re- 
<|air«[I.  "Wherever  i:  .  n  this  b«'half  can  be  supplied 
by  science  and  money  the  past  policy  of  the  G<ivemment  JwCtflM 
the  1  pllef  that  these  will  be  supplietl  in  the  fullest  mensor*. 

It  las  l.een  one  of  the  chief  claims  of  the  exchanges'  right  to 
exist  that  they  have  collected  and  dlaseminnte  Just  such  infor- 
maU  >n  as  this.  No  pretense  was  made  that  it  would  eve"  be 
doM  so  thoroughly  as  Is  now  being  done  by  the  Covernraent. 
and  t  Is  proper  to  s:iy  that  there  never  was  a  time  when  those 
who  thought  thev  knew  what  they  were  talking  about  believed 
th.it  It  w.nlti  b«"  1-     Tlu>se  reports  and  the 

sour^es  from  w..  ,  '>1  were  the  private  prop- 

erty of  an  organizjition  prote^twl  from  the  scrutiny  of  others 
by  repeated  ju«lgmenti  of  the  courts  of  the  land.  I  have  no 
«Nir  about  what  Is  to  hapr«n  to  the  cotton  crop  when  the  de- 
man  I  of  the  cottun  farmers  of  the  country  Is  i^ixMule«l  to  and 
the  ucubus  of  these  o)tton  ex -hanges  rciiiovrd  from  the  indus- 
They  are  self-respecting  and  Independeut  American  oitl- 
and  they  are  perfwtiy  willing  to  abide  by  the  conse- 
of  any  act  of  theirs  dein>erately  taken.  The  assumed 
ilianship  '>f  ttu>  .•.."•"»  >'r  '  <  over  their  affairs  Is  most 

oAHfsi've  to  th'ui.  ;!'i.i  ih-y  n.-  •    n.it  an  opi)orluulty  to  pass 

wltl  out  expressing  their  resentment  the.eat. 

J  ^ ..  „  ,..;  .  ,t^.,t  tii(,  taxing  iK>wer  was  the  only  way  under 
th.'    '  11   of   the   Inlted   States  to  reach   this  evil.     I 

fii     I  '       >.eat  that  statement.     Many  plana  of  sup- 

-,  ussed  from  time  to  time  which  iuvolvetl 
exercise  of  the  power  of  Congress  to   regulate  interstate 

-e.    The  belief  was  very  general  Uiat  this  iK)wer  was 

!y  fldeiiuate  for  the  purp*>ae  Intended.  Among  other 
_'  to  the  subject,  what  Is  known  as  tho 
eil  in  the  IIou.s*»  of  Uci^rcseutatives  In 
-.  It  took  its  uanje  from  Mr.  S'oit.  who 
Committee  on  Ajrriculture  in  that  body 
Mr.  Scott  was  then  a  Republican  Memb«'r 
of  dougress  frum  the  State  of  Kansas.  lie  pl;ic»>d  the  cotton 
groirersof  the  South  mulcr  di-ep  and  lasting  uhliiratioua  to  hiui 
by  t  ae  activity  he  displayeil  in  his  efforts  to  relieve  thoui  of  tho 
imp  >8itlons  that  were  being  wrongfully  Imposed  ujkju  Uiem. 
ami  It  is  a  matter  of  some  pleasure  to  me  now  to  make  that 
ack  !  '   ujent   here.     When   the  bill    reached   the   Senate    it 

^^•ag  ;  -1  to  the  Committee  on  Interstate  and  Foreign  Coni- 

meice,  where  it  rosteil  serenely  for  many  month.s.  Reins  inter- 
ested In  the  subject  to  which  It  r?lated  then,  as  I  am  now.  I 
bro  igbt  It  to  the  attention  of  the  Democratic  steering  commit- 
tee, and  there  being  a  vacancy  on  the  committee  having  th? 
mat  er  lu  charge  I  was  assigned  to  service  there  by  the  Demo- 
era  Ic  steering  committee  for  the  sole  and  e.xcUisive  purin.si?  of 
urg  ng  a  rept>rt  by  the  committee  on  that  bill.  I  undertook  tho 
M.-r  ice  assignetl  to  me.  and.  as  a  result.  I  was  authorized  to 
rep)rt  the  bill  on  iK^half  of  the  committee,  which  I  did  on  the 
iTt  I  of  February.  1011.  The  supporters  of  the  bill  were  nrt 
Cbl!  to  gi't  a  fav'omblo  report  In  Its  behalf,  for  there  devp!oi>ed 
mu'h  opiH>sitlon  to  it  lu  the  committee.  The  best  that  we 
cou  d  do  at  that  time  was  to  secure  a  report  that  would  place 
the  bill  on  the  calendar,  without  recommendation  of  Its  pas-sag^. 
am  leave  for  discussion  and  considerntion  In  the  open  Sen.ite 
the  tinal  terms  of  the  bill.  The  time  remaining  after  the  bill 
rea'heil  the  Senate  was  so  short  that  It  was  impossible  to  g»'t 
the  necessary  consent  for  its  consideration,  due  largely  to  the 


fact  that  the  session  was  one  known  as  the  short  ses.si(tn.  :uid 
the  con.stant  coasideratloD  of  npim^priation  bills  ni.ule  it  e-.isy 
for  those  who  were  interested  In  t.oing  so  to  objeit  to  Its  con- 
sideration.   A  copy  of  that  bill  Is  here  pre>»ente<l. 

I  ask  permission  at  this  |>olnt  to  insert  a  cof>y  of  the  Scott  bill. 

Tho  VRK  PRESIDENT.  In  the  absence  of  ol>Je^Mlon.  iH>r- 
mission  Is  granted. 

The  bill  referred  to  Is  as  follows: 

.V    '   ■■      TT.    R.    24073)    to   prohibit    lntcrfer«»mv   with    rommerro    amnnff 

'    •«  anil  Terrltori«v»  and   with    f.r.-tijn   nafi<  n\  and   to   r<>iDove 

lona    thcnto,    and    t  •    tln»    tnttt  ,f    rrrtalo 

i    by     trN'ifrnph.    tt !  '■,    or    i'  of    t.uui- 

;...,..,.  u;ioD  Detwecn  States  o;.;    ...,.;.  los  and  f.  .    —    n«. 

Rr  it  rnortrd.  tic.  That  rertain   word*  u»*tl  In  thi*  act  .nnd   In   \<rn- 

ctinWng*   pursu.nnt    hereto  shall.   onlr«ii   th#   nam.*   !>»•    f-  • ■  t  ■■*        th 

tho  coatfxt.  Im>  construct]  as  folluws :  Tb«  word  "  mev.  ,) 

any   rommunlcation   f>T    f.;p"ri'ih     tri.'ni».in,.     uircie^n    ;    .   ,..., .o, 

er  otln»r  mt^anst  of  c<  ■  or  Torrltorv  of  the 

t'DltPd  StatM  or  the  I  other  State  or  Tf rrl- 

tor.T  of  the  I'nlted  State*  ur  the  Uiatrict  uf  Coluuilila  or  to  any  furi-i;;a 
country.  The  word  "  person  '*  ahall  rot-an  any  p«'r«<>n,  purtncr^liip. 
Join'  stcck  company,  society.  asKoclatiiin.  or  corjwjraf  Ion.  their  man- 
ajc«r!»  and  olDcera,  and  when  nm^  with  rff<Tence  to  the  commbialnn  of 
acta  which  are  ben  In  re«i  ^  .hall   lnclii<1e  ifrsoaa  who 

are    participants    In    the    )  n    acts,    nnd    the    aitenta, 

olBcers.  and  meinb<rs  of  t  -     -- •   —  ■     ;    ,--     •• -r 

similar  controlling  or  dir'  i- 

panle*.    •/^io»i«j     Ts*,>..i^r  ,,    „,,i,,s    i.i.j...it- 

Ing  til  'to  or  mean  only 

a  sinKi     .         11        i:....4.  .;:.  ;  ._  : -^ular  number  vo' j 

b«  applied  to  or  mean  aereral  persons  or  tbinxa. 

Sec.  2.  That  It  sb.ill  t^  unlawful  for  any  person  to  send  or  cause  to 
be  sent  any  meaaase  off*>rlnK  to  make  or  enter  Into  a  contruct  for  the 
purchase  or  sale  for  future  ite||vf>ry  of  cotton  without  Intondlne  that 
SQch  cotton  shall  be  actually    '  'I  or  received,  or  offerlni;  to  make 

or  onttT   Into  a  contraot   whi  ■  v    party    tliercto  or  any   party    for 


whom  or   In  whose  b' "     "  ri   cr.inr.n-t 

priTllejte  to  demand  ti  ttire  th<'  n< 

without    boinir    tbereb>    ...imar    '    • 
and  the  transmission  of  any 
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States  and  T> 
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by  Ixith  suvli 
sent  of  each 


i   the  rluht   or 

■•ry  of  cotton 

lU.  r    such   cotton  : 

any  xncb   transaction 

iTiiii  ,  •  i-o    anions    the 

on  who  «hnll 
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was  chaii 

duriug  that  session. 


bills 
w:i?? 


-    to 

'1    »o   be    at)  ..  !th 

and  wit  itlons. 

:  .r    this   .s  •,  ,    upon 

not  more  than  |il.iHM»  nor  les.n  tliiin  $itM>.  or  shall  be 

r   m'^r-   t?iin  'ix   r!'in»l;s  nor  le».s  llian  one  month,  or 

'■  the  sendlni;  or  causing  to  be 
a  separate  offense. 
Ski-.  3.  Thai  It  >^liall  be  lUo  auty  it  any  person  sendliitc  any  message 
relating  to  a  contract  or  to  tho  making  of  a  contraet  for  future  de- 
livery of  cotton  to  furnish  to  the  person  transmlttlm:  «iieh  me^»>«lJre  an 
alBdaTit  stiitinK  that  he  U  the  owner  of  sueh  i'oti<iii  nnd  that  he  lias 
the  Intenfitin  to  ilellver  such  cotton  :  or  that  surh  cotton  Is  at  the 
tin;.'  l;i  ji.  'V  1  r.  'ir-f  nf  frrowth  on  liinti  own<-d.  i'..ntrolIiHl,  or  cultl- 
vaieil  Ny  liiiii  :ui<l  til''  ln'  '"'x  ''le  iiit-r'tlon  to  deliver  such  cotton;  or 
that   be   (H.   at   tli  ■   ti  to  the   rljiht  of   future   posaes- 

»b>n  of  soili   niittnn   i.  ity  of  a  contract   for   the  sale 

and  futur"  ilellvery  tl»«re..f  previoii.^ly  in.ide  bv  the  owner  of  FUch 
cotton,  Rlvlnu  the  name  of  th"  rnrty  or  nnme«  at  parties  to  such  eon- 
tract  and  the  time  when  '  place  where  such  e«>ntract  was  made 
nn(l  the  pri<-i>  therein  >'  i.  and  that  he  has  the  Intention  to 
deliver  :<tich 
sueh  cotton. 
cotton  :  Prtji 
telesraph.  t- 
Stat  I P'  •»'  '  ' 
xix  t. 
;i  n  V                           ■ 


cerli 
nil    t 


r  t!».»t   i.'-  r.:ts  tlie  Int -ntion  to  iieiinlre  and  deliver 
he  has  the  Intention   to  receive  nnd  pay  for  such 

■•   ......,..^  ..i...i....  t"  •'->  Ko  may  file  with  the 

rcmpany  an  aflldaTlt 
;.  .  or  to  t>e  sent,  for  the 

<on  do  nf>t  ;   not  relate  to 

let   as  are   •)  >l   in   aeetlon   2 

t,   and   any   such   c-  -hull    Issue    tlier>ii(Min    n   certllieate 

the    fr;tt    that   8Ui  .  It    t»a«   l>«*en   duly    tiled,   and    ttach 

tcA   in    lini    A   the   affldnvit    hfi.-ln    required   at 
'  e<t   of   such   conM>>iny   diirinK    tlK>    life    of   said 
!   who  kn<wlngly   "hall   inahe  a   false  statement   In 
\  1    for   In    tills   act   jihnll   Ik*   punished   by   a    fin-   ef 

!],.(  I.  ,<'  \v...\i  j' '  "Mt  nor  leis  thnn  f.'tOO  or  shall  l>e  Imprisoned  for 
not  more  than  two  years  nor  b-ss  than  ose  year,  or  by  iMth  BSdl  ftae 
and  liupil.vontnent.  .\nd  In  any  prosecution  under  the  prortekma  of 
s<cti.n  ■_•  <  r  :i  of  this  act  the  proof  of  failure  to  niike  any  affld.nvlt 
beroia  rtHj'iirod  shall  le  prima  facie  evidence  tb.st  s:ild  messaije  or 
meesairea  related  to  a  contraet  prohibited  by  section  2  of  this  act. 
and  the  proof  of  failure  to  deliver  or  receive  the  cotton  called  for  In 
any  contract  for  fiit'  ry  of  cotton  aball  be  prima  fiicle  evidence 

to   deliver   or    receive   («uih    cotton    when 

telegraph,  telephone,  wireless  telegraph. 

•'     '•■■>ln  described   may   tie   tenderer! 

irlred   ti>  ndniin|st(>r  anv  oath 

,  . of  this  act  with  like  effect  and 

-al,   and  such   oath   shall    be   administered 


ny 

that    th<  re   was   no  i 

Fald  contract  was  ni;' 
Sec.  4.  That  any  a.: 

puny    to    «  ,;"iii     i 
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•  unlawful  for  anv  person  owning  or  operating 
e  line,  wireless  telegraph,  cable,  or  other  means 
'II,   or   any  officer,   agent,   or   employee  of   such    person, 
^       .  such  property  or  knowingly  to  allow  such  uroperty  to 

1^.  i,s«k1  transmission  of  any  n^ssage  relating  to  suen  contracts 

as  are  <'  <   1°   seitlon   2   of  this'  act.     Any   person    who  shall   be 

K\illty  of  \i..i:ii;i  "'  section  shall,  upon  conviction  thereof,  be  pun- 
ished for  each  o  a  Hue  of  not  more  than  $1.000  uor  less  thnn 
ISOi.  nnd  the  R-  11....-  f  each  message  In  ylolatlon  of  the  provisions  of 
this  section  sliall  constitute  a  separate  offense. 

Sec  C.  That    everv    itiok.    newspaper,    pamphlet,    letter,    writing,    or 
other  publication  co  matter  tending  to   Induce  or  promote  the 

milc'n'^  of  such  com  ^  are  described  in  section  2  of  this  act   Is 

;eclare<l  to  l>e  nonmallatrie  matter,  and  sball  not  be  earrWI  )n 
.or  delivered  by  any  postmaster  or  letter  carrier.  Any  |M>r»tn 
wiio  Bl-all  knowingly  deposit  or  knowingly  cauae  to  be  depo>lte<l  for  mail- 
ing or  delivery  any  matter  declared  by  this  aeetlon  to  lie  n<>ninallat>le. 
or  shall  knowingly  take  or  cause  the  same  to  t>e  taken  from  the  malls 
for  the  purpose  of  circulating  or  dlapoatnc  thereof,  or  of  aiding  iu  the 
circulation  or  disposition  thereof,  shall  tie  nned  not  more  than  f 5.000  nor 
less  than  $500  or  sball  be  imprisoned  not  more  than  five  years  nor  less 
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thitn  one  rear,  or  UM^.  .\nT  person  violating  any  of  the  provisions  of 
thi.  section  n.av  U-  p:  .<.c.ie.l  a;:alnsl  by  Information  or  Indlctm.  nt  and 
J^UdTnd  piu.b'.-<l  .■!!••..  t  in  tie  dK.lrlrt  at  nMch  tbe  nnUnvful  i.ubll.-a 
tlon  was  mailed  or  to  xvlVh  It  Is  carried  by  mall  for  delivery  according 
lo  the  direction  thereof,  or  at  which  it  is  caused  to  be  delivered  by  niall 
lo  the  tierson  to  whom  It  Is  addre.-sed.  „t^,^   »„ 

8 Er  7  That  the  Post  naster  OTieral.  npon  evidence  ».-»t!sfactory  to 
himaelf  that  anv  person  is  sending  through  t be  malls  of  the  T  nlted 
SS^tM  any  matter  dedai  ed  by  secti.n  G  of  this  act  to  be  nonmall*ble, 
nJfv  instruct  the  w.stm  i«ter.s  in  the  post  offices  at  which  hucIj  mall 
Arrives  to  rettirn  all  8u,  h  mall  to  the  postmaster  n  the  post  office  at 
whch  It  was  orlxlnally  mailed,  with  the  word  "iinlawful  Plal»«y 
wfltten  or  Btamp.-d  upon  the  outside  thereof,  and  all  «ncu  mall  when 
returned  to  said  postmaster,  shall  l«  returned  to  the  sender  or  publisher 
thereofander  such  resmbitlona  as  the  Postmaster  General  may  prescribe. 

H^S.  That  In  any  pioeeeding  under  this  act  all  P*"ons  m-r  »>«  «>•. 
nnlreil  f  '  Ify  nnd  to  produce  l)o<  ks  nnd  papers,  and  tho  claim  that 
iiiVh    •  y   or  evidence   may   tend   to  criminate  the   pers.nis  giving 

such  t.-i.    ■  iiy  or  prodm:tog  auch  evidence  shall  not  excuse  such  peijsoii 
from  testifying  or  i.rodootof  soch  books  and  papers ;  but  no  P«";^"  shall 

i^  ,.r oJ.-d  or  s'lbjccted  to  any  penalty  or  punishment  wliatever  for 

f,.  <  of  any  trtnsnctlon.  matter,  or  thing  concerning  which  he 

ni  t    .      r  produce  evidence  of  any  character  whatever. 

Mr.  CLARKE  of  Arkansas.     It  wilfbe  observed  that  the  plan 
of  supprossion  conteir plated  by  it  was  the  denial  of  the  right  to 
u.se  the  mails  and  the  telegraph  for  the  interstate  tran.smisslon 
of  offers  to  enter  Into  contracts  for  the  future  delivery  of  cotton. 
I   was  always  apprehensive   about   the  power  of  Congress   to 
declare  the  contracts  enteretl  Into  on  the  New  York  Cotton  Ex- 
change to  be  interstate  commerce,  and  therefore  subject  to  be 
ccntroUeil  by  national   legislation.     I  was.  however,  willing  to 
five  to  the  bill  the  benefit  of  every  doubt.     I  was  not  at  that 
time  aware  of  the  decision  of  the  Supreme  Court  in  tho  case  of 
Ware  &  Inland  ag-aiiist  Mobile  County   (209  U.  S..  411).     My 
pufiK^se  was  then,  as  it  Is  now,  to  be  active  and  helpful  to  the 
extent  of  my  humble  capacity  In  aiding  those  whose  purpose  It 
Is  to  suppress  this  business.     I  have  no  preference  about  the 
names  of  bills  nor  Iht-  methods  that  they  employ.  Just  so  they 
are  effective  for  the  puri)ose.     I   have  no  sympathy  with  the 
business  as  conducteti   l»y  the  cotton  exchanges,  and  I  am  the 
voluntarv  ally  of  anyliod'y  who  will  take  upon  himself  the  busi- 
ness of  letting  n  stop  to  It.     I  have  at  all  times  been  willing 
to  vote  for  any  bill  championed  by  any  Member  of  the  Senate 
or  House  wh»)se  obje<t  is  to  accomplish  what  I  so  much  desire 
In  .><ome  effective  and  .cgnl  way.     In  this  connection  I  call  atten- 
tion to  the  tlecision  of  the  Supreme  Court  of  the  Uuitetl  States 
In  the  case  of  Ware  &  Leland  against  Mobile  County  (209  U.  8., 
411).     The  case  Is  so  applicable  to  the  matter  under  considera- 
tion that  I  shall  lnclu«le  In  my  remarks  a  complete  statement 
of  the  facts  and  the  material  parts  of  the  opinion  of  the  court. 
In  which  it  Is  declared  that  these  cotton  exchange  contracts  are 
not  Interstate  comineire  and  that  they  do  not  become  so  because 
orders  are  tran.<«mlttol  by  telegraph  from  States  other  than  New 
y«>rk,  which  orders  n^stiit  in  the  making  of  such  contracts. 

I  have  here  an  ag-eed  statement  of  the  facts,  setting  out  In 
the  most  perfect  detail  the  several  step^  that  are  necessary  to 
oon.summate  a  contract  transmitted  from  another  State  to  New 
York.  There  Is  nothing  omitted;  the  fact  is  that  more  Is  ad- 
mitted than  can  be  p.-oven.  The  evident  ptiritose  was  to  make  a 
test  case,  which  would  etenially  and  forever  jnit  at  rest  agita- 
tion as  to  the  s<^<»pe  of  national  authority  umler  the  commerce 
rlause  of  the  ( 'oust itJt Ion.  The  c^mrt  In  disi^vsing  of  that  ques- 
tion rendered  an  opinion  about  half  a  page  long,  and  I  will  tax 
the  patience  of  the  Senate  further  to  read  it. 

I  read  from  the  decision  of  the  Supreme  Court  of  the  I'nlted 
States  In  the  case  of  Ware  &  Leiaud  v.  MolWIe  County  (209 
V.  S.,  40.'))  : 

ACnEKD    STATES!  nXT    OF    F.\CT3. 


During  the  whole  oi'  the  vonr  IftM  defendant  had  an  office  in  the 
city  of  Mobile,  in  the  countv  of  Mobile  and  State  of  Alabama;  they 
also  had  offices  In  the  cltv  of  New  York.  In  the  State  of  New  York, 
and  In  the  city  of  Nev  Orleans,  in  tho  State  of  Louisiana,  and  In  the 
dty  of  fhicago.  in  the  State  of  Illinois,  each  of  which  oiBces  was  con- 
nected by  private  telegraph  wires  with  said  Mobile  office.  Said  Mobile 
(  \la  »  office  was  In  tbe  charge  of  their  agent,  one  Robbins,  and  was 
engaged  In  the  business  of  buvlng  nnd  selling  cotton  for  future  delivery 
on  commission  for  the  public  genernlly  and  for  special  cfistomers,  said 
business  being  conducted  In  the  following  way  and  In  i^o  other  way  : 
They  would  und-rtake.  through  their  agent,  to  buy  or  sell  a  cotton- 
future  contract  for  a  customer  in  the  Cotton  Kxehange  In  New  lork  or 
in  New  OrleauH.  as  he  might  select,  he  making  at  the  time  a  deposit  of 
money  with  them  as  a  margin  to  i)rotePt  them  against  loss  In  makiug 
Bueh  transaction  for  bin.  When  tho  customer  gave  tho  order  to  \\.Tro  & 
Leland  either  for  a  sjile  or  purchase  of  a  future  contract.  It  was  not 
usual  for  anything  to  l>e  sjiid  iR-tween  them  about  an  actual  delivery 
of  the  cotton,  but  when  the  transaction  was  commenced  by  a  nurchtiSe 
or  sale  of  the  fcttnn  Wnre  &  I>»lnad  wonid  immediately  fnrnlsh  to  the 
customer  a  memorandum  thereof,  partly  written  and  partly  printed 
upon  which  the  following  RMittilations  were  printed:  •  On  all  marginal 
business  wo  reserve  the  right  to  close  transaOtions  without  further 
notice  when  margins  ire  alMiut  eshausfe<l.  and  to  settle  contracts  In 
accordance  with  the  rubs  and  customs  of  the  exchan?e  on  which  the 
order  is  placed,  it  b<lug  uuderstood  and  agreed  In  all  trades  that  actual 
dellverv  Is  coDtemphit.<l."  and  "All  purchases  and  sales  made  by  us  for 
you  are  made  In  accordance  with  and  subject  to  the  rulois.  regulations, 
and  cnatoma  of  the  eichHUge  on  which  the  order  is  placed  and  the 
rules,  regulations,  and  r.Hjiiireraents  of  the  board  of  luanafe-eiH  of  said 
exchange,  and  all  amendments  that  may  be  made  thereto.       Such  agent 


would  thereupon  transmit  siich  order  l)y  tlieir  private  telegraph  line  !■> 
tho  defendants  office  in  the  city  without  tV  State  of  .Mabania  selected 
ffir  such  transaction:  that  snch  order  would  be  thereupon  executed  by 
defendants  by  the  purchase  or  f.ale.  as  directed,  of  a  future  cotton 
contract  for  such  customer  in  tho  cotton  eichange  of  the  city  to  which 
such  order  was  i»ent.  and  subject  to  the  rules  and  regulations  of  such 
cotton  exehanpi',  which  rules  and  regul.Ttions  may  be  Introduced  l.n 
evidence  by  defendants  In  this  cause;  that  said  contract  would  be  held 
by  defendants  for  such  customer  until  he  ordered  the  same  closed  out. 
when  they  would  sell  or  buy  another  cution  contract  agaiust  It  as 
mleht  beneeessarv  to  rover  the  same  or  close  It  out.  or  n^elve  or 
deliver  the  cotton  on  said  contni't.  If  a  profit  was  ma<le  on  the  tmns- 
actlon  defendants  remitted  the  same  to  Itf  agent  In  Mobile,  who  paid 
it  over  to  the  customer;  if  a  loss  v.a>i  made  It  was  taken  by  the  agent 
out  of  the  customer's  margin,  or.  If  that  was  ln>nfficlent  therefor,  the 
customer  was  called  upon  for  the  balance.  Said  busineM  was  dene  on  a 
commission  paid  defendants  l>y   the  ciistoners. 

No  actual  delivery  of  cotton  or  grain  was  ever  made  on  any  such  _ 
contracts,  except  In  a  few  Instane-'s,  when  Kuch  deliveries  were  mad* 
where  the  contracts  weie  exenited,  to  wit.  In  New  York.  N.  Y  .  or  In 
New  Orleans.  La.,  or  t'hieago.  111.  ^^^Ien  any  puch  delivery  of  cotton 
was  made  to  defendants  for  the  customer  on  a  purchase  by  him  It  was 
held  by  tho  defendants  for  account  of  the  customer  at  the  plr.ee  of 
delivery,  either  In  New  York.  N.  Y,  or  la  New  Orleans.  I.a.,  until 
ordered  sold  by  tlie  customer,  and  the  proceeds  accounted  for  by  them 
to  such  customer.  When  they  made  delivery  of  cotton  on  a  sale  of 
futures  made  by  them  for  a  customer.  tl;e  cotton  was  sbipt>ed  by  the 
customer  for  whom  such  sale  was  made  from  Alabama  to  the  place  of 
sale  and  there  delivered  throiwh  defendtnts  to  the  buyer. 

A  similar  future  grain  business  was  done  by  defendants  at  their  saw 
offlf^  In  Mobile.  Ala.,  for  ntsfomers  through  their  offif »  jn  rhlrn^o.  In 
the  State  of  Illinois,  said  orders  N?lng  executed  on  the  Chicago  (Ill.t, 
Board  of  Trade  and  subject  to  its  rules  and  regulations,  which  con- 
template<l  and  provldtnl  for  the  actual  receipt  or  delivery  of  g;aln 
bought  or  sold  therein,  such  delivery  to  be  made  In  rhicsgo.  III.  •  •  • 
I'pon  trial  of  the  action.  In  addition  to  the  foregoin?  aprreed  facta, 
the  counsel  for  the  plaintiff  admitted  that  the  rules  and  regula- 
tions of  the  New  York  fotton  Ei"hange.  New  Orleans  Cotton  Kxtli;ir.ge, 
and  fblcnro  Board  of  Trade,  respectively,  provided  "  that  contracts  exe- 
euted  therein  shonld  be  In  writing  "  :  and  also  provUled  that  "  in  every 
cotton  or  grain  contract  for  future  delivery  executtMl  and  entered  Into 
In  said  eschiinge  or  board  of  trade,  It  shonld  be  tUlpuliited,  agreed,  atjd 
understood  thai  an  actual  receipt  and  dellv-ry  of  fhe  cotton  or  grain 
w.ts  to  be  had;  and  that  said  contracts  were  transferable  and  assign- 
able." 

OPtXION    OF   THE   COL'UT. 

The  sole  question  here  presented  Is  whether  the  statute  In  question 
Is  an  attempt  to  rejulat"  interstate  commerce,  for  tf  the  plaintiffs  In 
error  are  shown  bv  the  foregoing  agroe<1  facts  to  l»e  engaged  In  Inter- 
state commerce,  then  the  statute  Is  %oid,  as  an  attempt  by  a  State  to 
regulate  the  commerce  which  th.>  (  onstituilon  of  the  Lnlted  btates 
places  within   the  exclusive  control  of  F'ofler.nl   authority. 

Interstate  coiumerce  must  be  .luch  ns  tnkes  place  between  States  as 
differentiated  from  commerce  wholly  wiihin  a  State.  It  mast  have 
reference  to  Interstate  trade  or  dealing,  and  If  the  re^^ulatton  U  not 
such,  and  comiM-ehends  only  commerce  which  Is  Internal,  the  State  may 
legislate  concerning  It.  In  each  eaise  the  lertirring  question  Is.  on  whlcB 
side  of  the  line  does  the  commerce  uiwler  inve.^ ligation  fall?     *      * 

But  liow  stands  the  present  case  upon  the  facts  stipulated?  llie 
appellants  .mo  brokers  who  take  orders  and  transmit  them  to  other 
States  for  the  purchase  nnd  sale  of  grain  or  cotton  upon  speenlntlon. 
They  are  In  no  just  sense  common  carriers  of  messages,  as  are  tele- 
graph compaifles.  For  that  part  of  the  transactions,  merely  specula- 
tive and  followed  by  no  actual  delivery,  it  can  not  be  fairly  conte.ided 
that  such  cfmtracts  are  the  snbject  of  Interstate  commerce;  an«L  con- 
cerning such  of  the  contracts  for  parchiises  for  future  delivery  as  re- 
sult lu  actual  delivery  of  the  grain  or  cotton,  the  stipulated  '«<•"  ''^i;* 
that  when  the  orders  transnilttixl  are  re^  eived  In  the  foreign  State  tna 
property  la  bought  In  that  State  and  there  held  for  the  purchaser. 

All  contracts  made  on  the  Xew  York  Cotton  E-Xcharge  are  to 
be  satisfied  by  a  delivery  in  the  Ii.-en.«sed  warehouses  In  New 
York  City  of  cotton  that  has  been  in<=pected  and  certificated 
prior  to  that  time. 

The  transaction  was  thus  closed  by  a  contract  completed  and  eieciiled 
In  tho  forelcn  State,  although  the  orders  were  received  from  another 
State  When  the  delivery  was  upon  a  contract  of  sale  made  by  the 
broker,  the  seller  was  at  lllH-riv  to  acquire  the  cotton  In  the  market 
where  the  dellverv  was  required  or  elsewhere.  He  did  not  contract  to 
ship  It  from  one  State  to  tho  place  of  delivery  In  another  State.  And 
though  It  Is  stipulated  that  shipments  were  made  from  Alabama  to  th« 
foreign  State  In  some  Instances,  that  was  not  l)ecause  of  any  con- 
tractural  obligation  so  to  do.  In  neither  class  of  contracts,  for  sale 
or  purchase,  was  there  necessarily  any  movement  of  <v>Tnmoditle8  lu 
interstate  traffic,  because  of  the  contracts  made  by  the  brokers. 

These  contracts  are  not,  therefore,  the  subjects  of  Inter.Ute  commerce 
any  more  than  In  the  Insurance  cases,  where  the  ijohcles  ore  i-rdered 
and  delivered  In  another  State  than  that  of  the  residence  and  office  of 
the  company.  The  delivery,  when  one  was  made,  was  not  j>«»a»e  «f 
anv  contract  obliging  an  Interstate  shipment,  and  the  fact  that  the 
SS?ch;iser  might  hereafter  transmit  the  subject  matter  of  purchase  l^ 
means  of  InterVtato  carriage  did  not  n^nke  the  contracts  as  made  and 
executed  the  subjects  of  Inter.state  comuierce. 

It  will  be  noticed  that  this  decision  Is  comprebeaslve  and 
decisive  of  the  question  to  the  utmost  iwint  of  conclusiveness. 
The  statement  of  facts  really  admits  more  than  ordinarily  it 
is  po<»sible,  to  r>rove  against  these  exchanges.  It  Is  evident 
that  the  case  was  prei  areJ  with  Uio  view  to  its  becoming  a 
test  case  in  the  decision  of  which  every  disputed  question 
would  be  squarelr  presented  and  considered  and  finally  and 
decisively  disposed  of.  There  is  no  room  for  attempting  to 
dlstingui-h  the  case  from  any  other.  Hereafter  those  interested 
In  the  question  must  accept  it  as  a  liial  dlsi»sition  of  the 
matter  or  seek  its  reversal.  'Hiere  is  no  an:l»iiniity  or  hesita- 
tion about  the  text  of  the  oplftion.  In  view  of  this  unanimous 
decision  anv  attempt  to  direct  legislation  against  these  ex- 
changes under  the  power  contained  in  the  commerce  clause 
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of  the  Constitution  of  the  Uulterl  States  Is  wholly  nsel^^ 
Tie  taxi  «ir  |'«»wer  Is  the  only  oue  that  is  left,  being  the  only 
ou'  thrt't  run  be  employitl  for  the  puriwse.  ami  in  my  opinion 
is    he  one  lh.it  has  always  l»eon  best  adapt etl  to  the  service. 

u  uiakiu::  the  observation  that  it  will  be  hereafter  iuiix)s.Mible 
to  V»  legislation  npainst  these  institutions  umier  the  com- 
merce clause  of  the  Constitution  I  did  not  overloolc  the  <le 
da  on  of  tiie  couit  in  tlie  so-calioil  Ix)ttery  case  nor  the  con- 
text ioD  of  those  who  Insist  that  the  business  of  transnilttinR 
mcwajTes  over  the  telegraph  .systems  of  the  country  fn^m  one 
8tJ  te  to  another  is  interstate  commerce.  The  I^tterj-  case  was 
twied  ui>ou  the  fact  that  the  lottery  ticket  was  a  tangible 
thliR  that  represenHil  ownership  of  property  and  ctnild  be 
ph  slcally  traas|)orteil  from  one  State  to  another.  In  the  case 
of  tranMctions  on  the  cotton  exchange  there  is  no  such  article 
to  ;»e  trans|H)rte<l.  The  state  of  public  opinion  at  the  pres«?nt 
tin  o  has  not  progressed  to  a  fK>lut  where  these  trans;icti«»!i9 
nn  universjilly  deeme«l  Immoral  or  dwlaretl  illegal.  In  the 
I.o  tery  case  the  law  of  every  State  made  It  a  criminal  offense 
to  rar'rv  on  the  business.  In  the  ca.se  of  the  cotton  exchanges 
tin  !  •  fures  of  Louisiana  and  New  York  have  attirmatively 
au  i  ilitir  business  niul  existence  by  granting  legal  ch.ir- 

teis  therefor  Itesides  that  tlie  Supreme  Court  of  the  T'nited 
Stites,  in  the  ca.^e  of  Hibb  r.  Allea  (141)  U.  S..  4'.>0).  lias 
m>  cnmlv  adjndge.1  tliat  the  cliarter  and  rules  of  the  New  York 
C.  [ton  Vlxoha:  <titute  valid  regulntions  and  that  a  judg- 

mint  will  l>e  .  ami  enforoeil  against   jx^rsons  who  deal 

tb<  reon  and  Incur  liabilities  in  acconlance  with  these  ru'es. 
Tliiis  the  busint'ss  of  the  tottou  exchange  Is  not  locally  nor 
!>y  the  I'uited  States  Supreme  Court  deemed  Immoral  nor 
llUgal. 

t  api«ears  from  the  statement  of  facts  in  the  Ware  case 
thi  t  the  ortlers  were  transiuitteil  from  Alabama  to  the  New 
Y(  rk  Cotton  I-lxcliaugo  by  uieaii.-5  of  a  private  wire,  which  \he 
Sii  ireme  Court  cxpre«--sly  holds  is  not  a  common  carrier  of 
BM  HOjCC'^i  •■"<  is  ««»  ordinary  t.'icgraph  company  i:i  reference  to 
fe  lenil  business.  Tlie  de>ision  in  that  case  indicates  that  a 
pr  vate  wire,  over  which  the  public  has  no  right  to  tnuismlt 
nu^s;jgps,  is  not  an  ln.strume:itality  of  interstate  commerce. 
In  fact,  the  cotton-exchange  l»usinesw  can  not  be  conducted 
wi  h<»ut   the   use  of   t<rivately  <•■  l   telegraph  wires.      Its 

ntvements  are  so  suddenly  dv  .  I  that  it  often  bc^-^nies 
ne-es.sary  to  ci>mmunicate  instantly  with  their  confeilerates 
at  distant  iwlnts  and  wltliout  suldecilng  their  movements  to 
th  '  scrutiny  of  tlie  large  nunilter  of  i>ersons  employed  In  the 
ri*^eivinR  aud  delivery  of  ordinary  messages. 

n  the  rwH'nt  case  of  Hunt  r.  New  York  Cotton  Exchange 
(•-  >5  U.  S..  322)  one  witness  testified  that  tliere  were  n  num- 
l»cr  of  private  wires  running  out  of  New  York  from  its  ex- 
cLiinges  to  different  parts  of  tl»e  i"t>untrj-  and  that  one  of  these 
lud  ou  Its  lines  as  many  as  12«>  towns  and  cities.  It  will  thi.s 
b(  seea  that  those  who  deal  wltli  the  exchange  have  quite  cmn- 
pl 'tely  fortitied  them.selves  agalast  any  prohibitory  congres- 
siounl  legislation  baseil  on  the  commerce  rlause. 

•:veu  If  the  exchanges  did  not  have  the  riirht  to  construct  a 
pr  vate  line  for  the  puriH)s«»  of  transiuitting  thi-ir  own  messagi^s 
f r<  m  State  to  State,  as  they  are  now  de«-lari»d  to  have  under 
111  s  dei'lsion  of  the  Supreme  Court,  nud  thus  place  their  busi- 
new  bej-oiMi  national  Interferem-e.  there  is  no  nnun  for  assum 
In;:  that  C«»ngres«  is  willing  to  pass  a  law  excluding  them  from 
th  '  right  to  use  the  ordinary  telegraph  company  as  a  conmi<»n  car- 
rl»  r  of  messages — and  therefore  an  histruuHMitality  of  interstate 
CO  amerce — message's  relating  to  a  business  whi^-h  Is  recognizcil 
ns  legitimate  In  the  State  of  its  existence  and  one  which  is 
purely  State  commence.  The  Supreme  Court  virtually  s;ild  as 
m  Jcti  In  the  c;»se  of  Hoanl  of  Trade  r.  Christie  ( V.tS  U.  S..  24*m 
w  »en  the  contention  was  made  tliat  the  grain  exchange  was  not 
ei  tItUMi  to  have  Its  ])rivate!y  ci>Uecteil  information  and  market 
qt  <>tatlous  protecte<l  by  injunction,  since  the  prtxif  showetl  tliat 
it  iH>n«iitted  gambling  in  grain  to  take  place  ou  its  tloors.  Tht* 
c«iiirt  said: 

K'hen    th*   Chlrasn    n.iird    of    Trade    w%»    Incorporated    we    can    not 
dopbt  that   U   wn8  1   to   afT  rd   a    market   for   fnturo   as   woll    ah 

tnt  aalea.  with  i  -sary  im-idonta  of  xich  a  niark>-t.  and  while 

State  of  llllnoU  allows  that  r-harter   to  stand,  wo  can  not  believe 
kt  tn«  |>lts    uerely   aa  places   where   future  sales  are  made,  are   fur- 
by  lav. 

The  propoftitioc  to  ask  Congress  to  exclude  from  the  tise  of 
tie  telegraph  as  a  common  carrier,  communicntious  concerning 
ajtHiBllicatt  which  is  strictly  State  commerce  ami  U>cally  nvog- 
■■  legitimate  is  a  step  beyond  any  that  lias  hertMofore 
iMien  taken.  It  Is  i\ot  even  now  done  in  the  case  of  whisky 
kCislatiou  known  as  the  Wilson  bill,  uor  the  bill  8ul>8e4]ueutly 
ami  known  as  the  Webb  bill.  These  restrictions  are 
afrajs  l»as«l  uinm  the  idea  that  the  business  is  locally  declared 
II  efal.     It  would  be  adopting  wluit  might  become  a  very  d^iuger- 


otis  precedent  to  pass  any  such  legislation  even  If  the  power  ex- 
isted. We  might  thus  turn  Kwue  a  principle  of  constitutional 
law  that  will  In  time  devour  all  State  control  over  purely  State 
commerce.  I  therefore  feel  entirely  contideiit  that  the  plan  that 
we  have  adopted  In  the  present  ca.se  is  the  only  tiudlsputetl  and 
effective  means  of  accomplishing  the  piirpose  tliat  many  of  us 
have  in  view. 

Some  days  since  I  received  a  message  from  Mr.  Mobley,  presi- 
dent  of  the  Farmers'  Uulou  iu  the  State  of  Arkai».sa8,  in  which 
he  said: 

The  Scott  bill,  with  which  you  are  acquainted,  will  abtwlutely.  and 
not  prnttaltlr.  prevent  dealing  In  futurea.  This  li  the  bill  this  or^nnlsa- 
tioa  stands   fur. 

I  have  very  great  respect  for  the  judgment  of  the  olBclals  of 
this  organization  In  my  State.  Imt  on  this  occasion  It  Is  a  ques- 
tion of  opp.ortunity  of  doing  what  all  of  us  desire  to  do.  The 
statements  iu  this  telegram  Indicate  that  the  representatives  of 
this  great  organization  In  our  State  do  not  l>ellevo  tlint  the 
pending  amendment  is  sufficiently  unistic  iu  Its  terms  iu  dealing 
with  this  pernicious  business,  and  that  In  soine  way  we  are  con- 
fronted wltlTa  choice  betweeti  this  meih<Hl  and  the  one  provldeil 
In  the  so-called  Scott  l>ill.  If  there  were  sucli  au  alternative 
pre^scnteil  to  me.  and  the  Scott  bill  was  the  better  oue  to  adopt. 
I  would  not  hesitate  for  a  single  minute  to  vote  for  that,  or  any 
otlier  Idll  that  will  a«xx>mplish  the  suppression  of  this  business. 
What  I  want,  and  what  the  Farmers'  Fnion  In  Arkans.is  w;!nts. 
Is  to  put  a  stop  to  this  business.  We  are  botli  ci>muiitle«l  to  this 
most  desiralde  end.  aud  differences  of  opinion  al>out  mete  meth- 
«.h1s  must  tte  subordinateil  to  the  accomplishment  of  the  larger 
puriKse.  The  Sc«>tt  bill  Is  not  up  for  a  vote  In  Congress  now, 
and  it  may  never  l»e.  The  {tending  ameudu;ent  is  now  under  con- 
sideration, and  witliln  i^hsible  reach  of  enactment.  It  will  ac- 
complish everything  that  the  Scott  bill  could  accomplish,  if 
valid,  and  will  do  so  iu  a  way  that  Is  absolutely  free  from  any 
doubt  as  to  Its  effectiveness  or  constitutionality. 

I  have  Interpretetl  the  attitude  t)f  the  olficers  of  the  Farmers' 
I'nlon  to  mean  tliat  they  want  the  business  of  dealing  In  ftitures 
In  cotton  aboHslied  at  the  earliest  po.ssible  (bite,  a. id  by  the  most 
drastic  UKMsure  that  t-an  be  fnimetl  f«>r  this  puriH'se.  I  quite 
agree  with  them  about  that.  If  I  had  any  choii-e  between  this 
meastire  and  a  more  effei-tive  one.  I  should  voluntarily  Join  with 
them  Iu  their  desire  without  any  suggestion  to  do  so.  No  such 
situation  Is  jiresented.  It  Is  either  the  |)ending  amendment  or 
nothing  at  this  session,  ■  iy  forever.     Tl.'is  amendment 

will  put  an  cud  to  the  1  -      itirely  in  all  pr»>bability,  and 

certainly  to  the  most  detrimental  features  of  it. 

.Mr.  .><IMM<)NS.  Mr.  Tresident.  I  should  like  to  Inquire  of  the 
S«'n:it<>r  whether  or  not  the  Scott  bill,  to  which  he  has  just 
referrcil.  sought  to  suppress  this  tratlic  by  denying  to  those  en- 
gagetl  in  It  the  ust>  of  the  mails,  the  telegraph,  aud  the  tele- 
phone ? 

Mr.  CLARKE  of  .Vrkansas.  That  was  the  prin'iple  on  which 
the  bill  was  frameil;  yes. 

.Mr.  SI.MMt>.\S.     That  was  the  method  of  suppres.»*lon? 
.Mr.  CI.AKKK  of  Ark.insas.     Yes. 

•Mr.  SI.M.MONS.  I  understand  the  Senator  to  say  that  It  Is 
his  opinion  th.it  the  ilecision  of  the  Supreme  C<»urt  to  which 
Ih»  has  just  refcrrttl  holds  that  this  is  not  Interstate  commerce, 
and  that  It  Is  not  comjietent  for  the  Congrevs  to  prohibit  tlie 
use  of  the  malls  aud  the  telephones  aiHl  the  telegraphs  for  that 
puriKtse'/ 

Mr.  CI..\UKE  of  Arkansas.  There  is  no  ref- i' iice  to  the 
mails  in  the  opinion.    Tliere  Is  a  refereiwe  to  the  telegraphs. 

Mr.  TII(>MP.»<<)N.  Mr.  Tresldent.  I  should  like  to  ask  the 
S«'nator  from  .Vrkansas.  who  has  given  such  clos4*  study  to  this 
matter,  and  has  turnisju'd  us  this  nionilng  with  such  an  ex- 
brMistive  prt»sentatlon  of  the  subject,  whether  there  Is  anj'  reasjui 
why  the  other  products  of  the  farmer — wheat.  ci>rn,  oats,  barley, 
and  r.ve — which  are  used  as  subjivts  of  speculation  and  gambling 
on  the  board  of  trade  the  same  as  iMtton.  can  not  be  included 
In  this  amendment  In  some  form? 

Mr.  CLAltKE  of  Arkansas.  As  a.  matter  of  principle  there  Is 
not  any  dlstluition.  and  there  Is  not  any  reastui  why  relief 
should  l)e  granttil  to  one  elas.-<  of  agriculture  and  denleil  to 
others.  It  was  a  mere  matter  of  jv>llcy.  I  ufidersto«»«l  the  cfitton 
bitsliicss.  I  did  not  understand  the  grain  biisines.s.  I  tlnuight 
.some  one  iuterest(>il  iu  that  |*articular  branch  of  agriculture 
would  Join  us  In  this  effort. 

Mr.  WILM.VMS.  It  Is  not  carried  on  In  the  same  way. 
.Mr.  CL.VUKE  of  Arkansas.  I  state*l  as  much.  I  am  per- 
fectly willing  to  vote,  at  any  time  or  uiHler  any  condltbtu.s.  to 
exteiHl  the  relief  that  I  coatemplate  in  this  amendment  t<»  the 
cidton  raisers  and  the  grain  raisers,  or  any  other  class  of  agri- 
culture iu  tho  comitrj-. 
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Mr.  THOMPSON.  T  liave  frequently  talked  about  this  matter 
with  Congressman  Scott,  whom  the  Senator  has  menlione«l.  and 
who  was  a  neighbor  of  mine  at  one  time.  l>id  not  his  bill 
tM>i«template  jilso  the  Inclusion  of  grain? 

Mr  CI-AKKK  of  Arkansas.  I  am  not  pn»pnrwl  to  say  what 
It  originally  Indudeil.  but  when  it  reached  the  Senate  it  related 
to  cotton  only. 

Mr  TIIOMI'St^N.  Will  the  Senator  present  to  the  I  mnnce 
C«.nnnlftee  the  idea  cf  including  the  grains  which  1  have  men- 

ti"'icilV 

Mr  CI.AKKE  of  A-kansas.    I  sh.mld  think  that  ought  to  pro- 
cee<l   from   the    Senators   from    the   grain-growing   regions.      I 
wfiuld  not  assume  to  represent  them  in  the  matter. 
-      .Mr   THOMTSON.     I  think  It  is  just  as  lmi>ortant  that  gram 
^shotild  be  included  as  that  cotton  should  l>e  include<l. 
;     Mr  SMITH  of  Sotith  Carolina.     Mr.  Tresiilent.  I  wish  to  sub- 
mit s«ime  remarks  In  reference  to  the  amendment  offered  by  the 
Senator  from  Arkpnuas  (Mr.  Ci.ai?ke]. 

1  deslie  to  say  In  the  beginning  that  I  am  heartily  in  favoi 
of  the  principle  lnvo,ve<l  in  his  amendment.  I  wish  to  state  to 
the  Senate.  h(»wever  In  order  that  Its  Meml>ers  may  thoroughly 
understand  this  question,  that  the  thing  about  which  the  cotton 
rais«>rs  of  the  South  .are  complaining  Is  the  nature  of  the  con- 
tracts on  the  exchange.  The  matter  Is  a  technical  one,  aud 
tlwrefore  It  will  re«p'lre  some  little  explanation. 

I'nder  the  terms  of  the  New  York  contract  there  are  1..  or 
more  grad»>s.  They  did  have  at  one  time,  I  believe.  3.  grades. 
In  the  middle  of  those  grades  there  Is  a  grade  known  as  •;  mid- 
dling" Thev  would  wMl  a  contract,  liusls  middling,  with  a 
proviso  In  the  eonliact  that  the  seller  of  the  contract  might 
have  the  <.pti(»n  of  delivering  on  that  contract  anything  from 
the  hiwest  and  mo»:t  uncommercial  to  the  highest  and  tinest 
grade  of  cotton.  Tie  consequence  was  tliat  the  purchaser  of 
tlie  contract  never  would  know  what  grade  of  cotton  he  was 
going  to  get.  ,  , 

The  practical  working  <.f  the  matter  is  tlmt  the  grade  com- 
nilttw  In  New  York,  and  at  one  time  in  New  t cleans,  meet  .and 
arbitrarily  fix  the  difference  Ivetween  middling  aud  the  grades 
alx.ve  and  the  grad«s  below  for  1h»  days.  Tlie  result  is  that  if 
an  Individual  bid  Iu  cents,  basis  middline.  aud  the  cointnlttee 
had  tl\e»l  the  differ-'iM-e  l»elween  that  and  ordinary  at  1  cent 
when  the  purcha.ser  came  to  deman.l  the  specific  fuUi'lment  of 
his  contract  he  would  get  ordinar>-  delivered  to  him  at  '.»  cents. 
He  bid  Ki  ( ents  for  aiiddling.  and  he  would  get  ordinary,  at  the 
opthni  of  the  seller.  . 

The  result  was  tint  if  the  ueneral  trade  would  not  accept  his 
ordinary  at  l>  centti.  but  would  give  him  only  8.  lie  lost  *u 
a  bale  '  The  result  was  that  the  next  time  he  bid  on  middling 
he  bid  without  reference  to  the  value  of  middling— without 
reference  to  the  la>v  of  sui»ply  and  demand  for  middling— but 
bid  with  reference  tu.  what  he  was  probably  going  to  get.  which 
was  ordinary,  nt  a  fixe<l.  .irbltrary  difference  l>etween  what  he 
bid  on  middling  and  what  he  got  ordinary  for.  Therefore  he 
bill  1>  cents  for  middling  without  regard  to  its  real  value. 

I  can  submit  i«;iers  to  the  Senate  to  show  that  middling 
ctdton  on  the  board  in  New  Y«»rk  for  a  long  iH'riml  of  time  was 
quoted  say.  at  10  c-ents  a  pound,  when  the  siH»t  middiiug  in 
the  warelmuses.  where  the  buyer  would  have  the  right  to  go 
aiKl  sample  each  b:ile  and  sekvt  his  Un»  bales  of  iniddhug.  was 
from  a  cent  to  a  cent  and  a  half  above  the  board  price. 

It  is  that  demo-alizatlou  from  which  the  farmers  of  the 
South  beg  relief.  I  introduced  a  bill  rciuiriug  that  each  and 
every  contract  for  the  future  delivery  of  cotton  .should  si*cify 
the  particular  gra.le  contracted  for  aud  that  such  grades  as 
were  contracted  f.  r  should  be  delivered.  Fpon  investigation 
I  found  that  wliat  the  Senator  from  Arkansas  says  is  largely 
true— i*rhaps  eutirely  so— that  the  courts  have  ruied  that  a 
contract  originating  in  oue  St.ite  entered  into  by  citizens  of 
another  State  is  not  a  subject  of  interstate  coiumerce. 

I  then  ttM)k  occa -Ion  to  write  to  the  farmers  of  the  different 
cotton-growing  States  and  sul>mitted  to  them  the  amendment 
proiKjsed  by  the  Senator  from  Arkansas. 

They  claim  that  all  they  desire  iu  the  world  is  that  If  there  is 
n  contract  for  the  future  delivery  of  cotton  the  grade  shall  be 
niKH-med  in  the  contract,  and,  uik.u  deimuid,  shall  be  deluered. 
They  snv  that  If  tluit  were  done,  as  the  c;ovemment  has  stand- 
ardize-l 'nine  grades,  e:ich  grade  l»eing  a  distiuct  commercial 
commo<llty.  as  much  so  as  if  It  were  a  different  article,  no  man 
would  go  short,  and  there  would  be  no  eomi.lalut  of  this  manipu- 
lation of  the  market. 

I  wrote  letters  on  the  subject  to  a  numl>er  of  farmers  organ- 
izations and  in  re<»ix.nse  I  cot  a  letter,  which  I  will  read,  from 
the  Farmers'  Vnion.  I  just  ^ant  to  show  their  attitude  in 
reference  to  the  matter. 


The  Clarke  amendment  taxes  all  contracts.  Therefore,  no 
matter  wlio  sells  a  contract,  whether  basis  or  P[>eclfic.  if  for 
any  reason  he  can  not  fulfill  the  contract,  no  matter  how  honest 
he  uiay  lie  when  he  makes  it.  he  has  to  pay  this  tax  under  the 
Clarke  amendment.  But  we  farmerf^— and  that  is  my  t)ccn!!a- 
tion— say,  if  you  can,  eliminate  the  bad  contract  from  the  good, 
so  that  if  you  do  not  conform  to  a  si>e  Ific  grade  in  your  con- 
tract you  shall  pay  this  tax.  The  reas^m  is  that  it  is  unfair: 
it  is  gambling  not  to  sjjecifv  the  grade:  it  is  a  pure  case  of  col- 
lusion for  the  purix>se  of  buying  and  selling  at  your  ovni  sweet 
will  thousands  and  millions  of  bales  of  cotton  that  never  were 
in  existence.  But  you  do  not  dare  to  sell  a  si»ecltic  contract 
under  those  circumstances,  be  a  use  were  you  to  sell  It  to  me  nt 
a  siiecified  price,  say  11  cents,  and  it  spe«iiie»I  mid<lling  act.'oi'd- 
Ing  to  Government  standardization.  I  could  take  that  and  sell 
it  to  a  miller,  and  under  the  law  he  could  demand  fulfillment 
of  the  contract. 

Without  explaining  any  of  this.  I  wrote  to  the^e  men  fltA 
asked  them  their  oi)inion.  I  believe  that  If  the  Clarke  amend- 
ment were  amended  so  that  where  the  si»e<ific  grades  were 
nnmed  the  seller  must  undertake  to  deliver  as  every  spot  pur- 
chaser does  to-day.  you  would  eliminate  this  confusion,  and  put 
trading  in  cotton  ui>ou  a  legltimare  basis,  ui>on  which  it  is 
rightfully  eutitlwl  to  stand. 

I  wrote  to  the  different  farmers'  {»rganizatlons  this  letter: 

T»E.4n  Sin :  I  nm  sending  you  a  copy  of  an  amendment  to  ttie  taril 
bill  proposed  bv  Senator  I'l.^ukk  of  .\rkansa8. 

I  want  vou  to  studv  the  provisions  therein  and  wr!te  me  fully  aa 
to  whether* or  not  vju  think  it  would  l>e    »enefi(lal  to  the  cotton  growers. 

It  might  l»e  wHl  that  vou  discuss  this  with  vour  nelfbbcrs. 

I  have  1.1CD  ondp.ivorihp  to  do  all  I  could  fcr  the  »>cnetit  of  tho«0 
who  produce  the  cotton,  and  I  do  not  d"*sire  luat  any  lo)i:i>I«tiou.  how- 
ever iMntficlal  it  may  Keem.  to  pans  which  in  its  practical  operatlua 
would  put  another  burden  u\H>n  us. 

Awaiting  vour  rarlv  rt-ply.  I  am. 

Sincerely,  yours.  E.  D.  SMirn. 

I  telegraphed  on  one  occasion  the  exact  jninMirt  of  that  letter 
to  the  Farmers"  Inion  of  South  Carolina,  in  convention  as- 
sembled at  Isle  of  Falms,  Charle.stou.  and  received  this  reply: 

Chableston,  S.  C,  Julv  Zi.  1913. 

EL  D.  SMiTn. 

I  nit  tl  States  Senator.  VatihiiifjtoH.  D.  C: 
Your  wire  receive<l.     South  Carolina  Farmers'  fnion  unanimously  in- 
dorse vour  bill   req-.iiring  cotton  to  U-  delivered   by  grades  B|>ecitit>d   in 
the  coiitract.     Rejected.     IHsapprovrd  of  the  Clarke  pmcndmetit.     Letter 

will  explain  fuUy  in  a  day  or  two.  „    .„    „ 

E.  W.  DABBa. 

ProiJcnt  f?outh  Curolina  fitate  Farmers'  Inioii. 

Here  is  another  letter,  and  these  I  am  going  to  ask  to  have 
put   iu  the  RrxoBD.     Here  is  oue  from  a  farmer  of  Chester, 

s  c 

*"     ■  ,         Chester.  S.  C,  R.  F.  D.  2.  August  \,  1913. 

Hon.  E.  r».  Smith.   Woi^hiHtjIoii,  D.  C. 


nr.vn  Srv.\Tf>ii :  Yonrs  of  July  '26  to  hand,  in  reference  to  Senator 
CL.^iiKES  proposed  iimendment  to  tariff  liill.  1  am  no  eji>ert  on  thla 
matter,  but  think  the  tax  will  come  off  the  producer.  You  know  the 
exclianires  cotton  factors.  luili  men.  and  m<rt-liant8.  who  buy  contracts 
to  protect  themselves,  wiil  ded'ict  the  or.e  tenth  of  1.  i»er  ceul  from 
price  pnid   the   producers      Hoping  ycu    will   be  successful   In  your   next 


(.-.luipaivn.    I    am.  . 

Yours,  very  truly. 


C.  A.   McLiKKlN. 

I  have  another  here  from  a  different  part  of  the  St-ite: 

FoBT  Law.x,  8.  C,  Amffvst  4,  1913. 


Hon.   i:    [»    Smith. 

I'nilfd  i<totct  i<ciiate,  ^ya^lhill0^on,  D.  C. 
Devr  Sir-  Your  comajunicatlon  of  .luly  2C  receive<l;  also,  copy  of 
au^'  ndment  to  tariff  bill  as  proposed  bv  Serator  Clarke.  I  would  have 
wriiton  vou  sooner,  but  wislu'd  to  talk  the  matter  over  wKh  Kome  ot 
the  most  prominent  farmers  .ind  bui-luess  men  of  the  community  and 
pot  their  views  l)efore  wrltiiig  you.  Without  ix.eption  the  jteople  with 
whom  I  h.ive  t.^Iked  over  this  matter  are  of  the  opinion  that  the 
•imeadment  will  do  u.s  as  coitou  sroni-rs  more  l.arni  than  good:  in 
fi<t  «8  we  see  it  we  are  verv  doubtful  al>out  Its  doing  any  good  at 
•ill  while  we  jjs  farmers  will  In  :in  indirect  way  have  the  tax  to  pay — 
ns'we  do  In  the  ."0  jmunds  tare  per  l>ale.  Should  this  amcudmcnt 
come  Ufore  the  Senate  we  trust  you  m:iy  see  your  way  cle.xr  to  vol.- 
against    its    passage   aud    to   do   all    you   caa    lo   liave   the   amendmcut 

Thanking  tou  for  writing  mc  aiid  for  copy  of  amendment,  I  am. 
Very    truly,    yours.  ^    ^    McFAt>DEN. 

That  tlT practically  the  tenor  of  quite  a  number  of  letters 
whi<h  I  shall  sisk  lo  have  put  in  the  Uecobd,  along  with  these 

telegrams.  ^  ».  ,. 

I  want  to  sjiy  thfit  the  farmers  do  not  believe  any  harm  can 
be  done  to  them  if  the  contr.icts  are  so  made  as  to  sjiecify  the 
grade  contracted  for  and  the  grade  that  is  contracted  for  is 
made  nccarding  to  (Jovernment  standardization.  The  Govern- 
ment has  now  for  the  first  time  in  the  history  of  cotton  growing 
stsuidardized  the  grades.  I  prop<.8e  as  an  amendment  to  the 
amendment  proi>osed  by  the  Senator  from  Arkansiis  [Mr. 
ClaekeI  that  the  contracts  hereafter  shall  specify  the  grade  >»r 
grades  coutracte<l  for  aud  such  grades  as  are  contracted  for 
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C*(»N<  i  K  IvSSK  )N  A 1.  1{  Eton  D— ^SE.N  ATE. 


SkI'TKMBEK    1, 


If 


ijia   ki'l.     It  will  Kive  the  lujiu  wIj<>  prinlrnvs  »-ott«>n 


1   be  rtrrt>nllng   to   th«>   <;.>vernmeiit   gtamUirtllxiitiim.      Ami 
(•ontrait»:»»««»iifonii  to  tbi.-*  shall  be  exempt  from  taxation 
this    iM    tl.me    it    will    Ruarautee    an    aii|.roxiuuittMy 


h(  >iie'«t 
market  iu 
wli  i  h  he  nm  !<ell  his  coltoii  at  any  time  Jf  he  wishes  t<»  «l<»  ««>. 
He  «au  name  the  Rrade  or  grades  ami  deliver  these  grades  with- 
out havjii;:  t«>  iiuy  a  tax  In  lase  he  Is  unable  by  any  reax«>u  to 
im»  ie  deliveries.  IHder  the  present  fiysteni  it  Is  the  latiimle 
jciv  11  the  wller  that  has  caustnl  all  the  trouble  au«l  tli.ssiitisfao- 
tioi  .  I'mler  tlie  present  f<>nn  of  ci>utrait  on  the  exth:ini:»>s 
the  wller  has  the  uptlon  of  delivering  anything  .m  this  contra.-t 
fn>  u  the  lowest  to  the  highest  grade.  The  Senator  from  Arkan- 
sas hn-  1  Mr.  I>»wls  W.  Parker  as  saying  he  would  not 
detiiauii  y  ou  a  New  York  ooutrart.  but  woubl  run  fiuni  it. 
Tli«  reaiiou  for  this  Is.  as  I  have  state»l  lH'f<>re.  that  the  H.'lUr 
(/!' ■•:  contract  In  New  York  would  not  be  likely  to  deli\er 
p  cotton,  but  would  deliver  some  low-snide  stuff  over- 
N..:  -.1.  which  Mr  t  ■  ■  :  -.e  at  t!i  "  -^  tendered 
iui.  spin  or  st-ll  V.  I  the  n.  •  nt  I  pro- 
|M»!*f»  tlie  grade  would  l»e  S5»e<iiie<l,  an«l  Mr.  I'arker  .-r  any  other 
buj  er  in  demanding  deliveries  would  get  what  he  botJght  and 
no  luirni  would  b«»  done. 

Mr.    ItnlUN.soN.     If  tiie  Senator  will   find   it   convenient.   I 
wo  lid  l>e  ;;:.id  to   lun  e  liiiii   .lis»u-<s  the  pr..!»osition  as  to  the 
jH)ner    of    fongress    under    tlie    IV.nstitutiou    to    pr»*< 
for  IIS  of  .ontnict  which  shall  be  eutere*!  into  uj^on  tlie  • 

.Mr.  S.Miril  of  South  Carolina.  I  am  under  obligation  to 
tin  Senator  from  .\rkan*is  IMr.  tYvRKEJ  for  having  sol  veil  tliis 
pr'  Mem.  I  give  him  all  creilit  for  suggestin,;  to  l>rlng  it  nuder 
ihe  taxing  jH>wer  of  the  tHtvrnment. 

ly  this  nutuis  we  can  place  a  nominal  tax  on  the  legitimate 
contract  and  a  heavy  prohlldtlve  tax  on  tlie  prcM'Ut  form  »>f  con- 
tni -t  tliat  1  ':;:ht  :il«.iit  all  this  «le<'eptlon  and  fraud. 

.Mr.  ri..\.  f^rk  iii-^.is.     Will   the  S^Miator  is>niiit   me  to 

asl   him  Imw  you  would  distiaguis-h  and  «ietine  the  difference  be- 
tween   him    antl    niys«'lf      I    agree    tliat    a    si>«i>ltlc   «'ontracl    is 
vastly  h«trer  for  the  imyer,  but  1  can  not  see  that  it  bas  any 
im  II'  r    In    i)reventing   manlpuhilion   or   preventing 

flo  I  will    aOei  t    the    pri«-e.      The    pt-iec    quotation 

iiov  IS  b.t^cd  on  one  graiie,  and  that  is  midtllin'.».  In  the  Llvor- 
IMH 1  EX(  hanse  they  are  i-ontimil  In  making  deliveries  to  four 
grilles  of  g«Hid  cotton,  and  ductuation  takes  plaee  there.  In 
thi  grain  ;  -  they  are  couliiutl  to  four  grades,  and  it  Is 

siristaBtiai  .  .  «r.     It  was  prov»Ml  in  tlie  Christy  case  which 

I  <  ited  in  my  remarks  that  I  snbmltt^M  t<»-«hiy  that  '.►.'.  i>er 
rei  t  of  the  pnxlncts  «lealt  in  tliere  were  purely  s5>eiulative. 
Th»  r-'Uef  you  pr«>p\»se  Is  of  groat  advantage  to  thost»  who 
go  to  the  New  York  Exc'ur  "  buy  middling  cotton.     Tor 

!n^tanc♦^    take   a    spluuti-    !;•     -  He  buys   a    lot   of   cullou 

iu  order  to  protivt  hini?elf  ag.iinst  the  uncertainty  of  tlie  n;ar- 
ke  growing  out  of  the  manlpulatitm  of  the  exchanges.  He 
pus  upon  the  exdmnje  and  s«lls  :tn  amotnit  of  ct)ttoH  eipial  to 
th«  amount  of  cotton  Ixnight.  not  with  a  view  of  '1  "  ''ig  the 
colti>n,  but  simply  to  prevent  the  manufactured  ll  ..ais  in 

prii-e  from  causing  him  loss  i.u  his  actual  cotton. 

ir.  S.MITH  of  South  Carolina.  If  the  Senator  will  allow 
ni«.  the  re!is«>n  why  tliey  do  not  go  to  New  Y'ork  is  btvause  New 
Ycrk  understands.  l»y  years  of  study  from  <!ay  to  <lay.  how- 
to  formulate  a  contract  that  would  eliminate  any  r|  ot  trausai- 
tie  a  and  drive  the  seller  and  buyer  away  who  would  put  It 
nj'>n  a  legitinuUe  basis  to  do  sis)t  business, 
ilr.  nKAM>Kt;KH     Mr.  President 

':iie  l'i:i;siI»lN«;  «>FKU"KU  iMr.  SxrisniRY  In  the  «halr>. 
IK  M  the  Senator  from  South  Carolina  yield  to  the  Senator  from 
i'«  aue*-tlcut  V 

klr.  BH-VNOECfEB.  I  do  nt»t  ask  to  have  anyone  yield.  I 
roie  to  make  a  parliamentary  impiiry.  What  is  the  regular 
«>r  IfiV 

rtie  rUESiniNi:  OFFICEK.     The  Chair  thinks  the  amend-  i 
1U4  ut  of  the  committee,  which  the  Senator  from  Arkans;i3  dis- 

cu  <J««^1. 

Ur.  TI!f>.MAS  and  otlienj  addressetl  the  Chair. 

^r.  S.MITH  of  .""ioulh  I'aroliua.  1  yield  to  the  Senator  from 
Cilorado.     He  atldresseil  me  l»efore  others. 

Mr.  THOMAS.  I  merely  wanteil  to  ask  the  StMiator  why 
th -se  <H>ntracts.  s«>  calletl.  wliich  have  been  the  subject  of  dis- 
cuwion  this  morning,  are  calleil  gambling  ctaitractsV  My  un- 
dirstaiidiii;;  of  a  trandiliug  contract  is  that  it  hats  invariably 
•a  me  element  of  clian«-e. 

Mr.  SAilTII  of  South  Carolina.  There  Is  no  element  of 
~  cliuiKV  in  this.     It  Is  heads  I  win  and  tails  yoa  lose. 

.Mr.  THOM.VS.  lustead  of  Ihmiik  calletl  u  gambling  contract 
it  shoulil  be  culUnl  a  thinible-rlggiug  contract  or  a  bunko 
gii  ni«»—  — 

Mr.  SMITH  of  S«mth  Car.»lina.    That  Is  near  it. 


.Mr.  TIlo.M.^s.  In  which  no  one  except  the  cottonex'hange 
man  who  makes  the  contract  luia  any  iwasiblc  opiiortuuity  of 
getting  out. 

.Mr.  S.MITH  uf  South  Carolina.  That  Is  true.  The  Senator 
from   .\rkausns   r-  '  '   to  the  matter  of  contracts  whieh   my 

fri«-nd  I'arker   w;:  -  king  :ib«>ut.     Here  is  un   illu.slration   to 

the  |H>lnt.  I  think  Senati>is  will  see  llie  itertinency  of  this 
illustration.  Si«irrows  migrate  to  my  ^tvtlou  of  the  country 
in^  the  winter.  The  grass  mhiI  are  thrown  «lown  l»y  the  frosts. 
This  is  their  fooil.  Sometimes  there  comes  a  snow,  which 
covers  their  f»:oil  for  days  at  a  time.  The^•e  little  birds  nre 
unalile  to  .scratcli  the  suow  away  and  S4M>n  face  starvation. 
I'nder  thos<>  cfn  iimstances  I  usetl  to  go  cut  in  the  old  vegetable 
garden  at  home,  rake  the  suow  away  from  a  place,  say  I'J 
inelies  sipiare,  get  a  gtuxl  heavy  ls>ard.  about  the  Siiine  size. 
plai-e  a  slick  as  a  pn>|>  under  one  end  and  tie  a  string  to  the 
stick,  have  the  string  l<  i  ijh  to  le.id  to  an  oM  out  house. 

I  would  then  scatter  grii^  ...  .ilier  tooi\  under  this  deadfall,  get 
in  the  old  iiouse  and  hidd  the  string  ami  watrh.  .\t  tirsi  one 
or  two  of  the  hungry  blnls  would  «oii'  e.l  by  bun  'f-r. 

wouhl  liop  under  this  d«<fidfali  aiMl  fill  i  -  with  the  f.N>d 

I  had  placeil  there.  I  did  n<>t  attempt  to  eatch  these  first  ones. 
I  us«>«|  tliem  as  d«H^>ys.  They  wi-ulil  till  then:  '  '■-.  and  oilier 
hungry,  starving  ones,  endnddwiwl  by  what  l!  v  th«>s«*  do. 

would  then  «-r<>wd  under  the  deadfall,  and  wliea  I  thou<.:lii«:<s 
uwiny  were  ninb-r  as  were  oaiiiug.  I  would  jerk  the  string  a 'id 
pull  the  pri»p  from  under  the  deadfall  and  get  the  whole  cr<i«vd. 
This  is  what  tlie  exchaug<>s  <b)  under  tlie  pie>eut  system.  They 
allow  a  few  to  bu.v  contracts  aiul  make  some  money.  This 
entl<es  <itliers  to  couh».  and  w  iien  they  think  they  have  alM.uf 
as  inatij'  as  are  likely  to  ciune  with  this  kilt  they  pull  the  prop 
from  under  the  market  and  mtcb  the  suckers  as  I  cauglit  tlie 
8|K»rn>ws. 

.Mr.  TIIOM.NS.  I  should  like  also  ti>  lni|Ulre  before  the  Sen- 
ator fakes  his  seat.  I***"  y  memory  Is  not  outirel.v  <leir 
alsuit  It.  whether  some  .>  ors  of  this  exchan'.:e  or  the  ex- 
change Itself  wen^  m>t  two  or  thret*  years  ago  dettvtwl  In  lH«-h- 
Ing  information  from  tlie  .Vgricultural  lK'i>artmeiit  In  reference 
to  the  iiros|ie«-t  of  the  eotton  crop,  and  using  that  also  for  the 
pur|x's«>  of  making  their  sure  gain  surerV 

•Mr.  SMITH  vt  South  Carolina.  We  had  Inforuni  .-n  l.-  iliii 
efTei-t.  I  hapi«enwl  to  l>e  a  memU'r  of  the  organization,  a  meni- 
l»er  of  which  tleto-teil  It.  and  he  sabl  th  it  there  was  a  c<'itain 
window-curlain  telegram  neting  liere  in  Washington  where  they 
got  that   information,  and  the  itiformatiou  was  sold. 

Hut.  Mr.  rrt'sideiit.  I  want  to  re|H\it  that  I  am  heartily  in 
symitathy  w-itli  tiie  amendment  pro|»ts««»l  by  the  Senat«)r  from 
Arkansa.s.  in  so  far  as  it  will  a(Te«.-t  tlie  unlimiteil  contra<-t :  if 
h"  will  just  make  a  tlifTerentlation  belwei'ii  the  unlimited  etui- 
tract.  as  now  soUl  on  the  .New  York  exfb:inge.  ami  in  a  measure 
I'll  tlie  .New  (Mleans  exchange  as  well,  and  a  s|Kviiie  contniit,  I 
think  the  Icicislation  will  be  as  near  |terftvt  as  we  c-an  make  it. 
If,  as  I  have  sugg«»stetl.  he  will  dlfTerenllate  In'tween  the  twi». 
those  tliat  siKflfy  tlie  grade,  ami  the  giades  sjHV-llled  be  actord- 
ing  to  (iovernuHiit  standardiz;itiou.  I>e  pnictically  wiihout  a  t.-ix, 
and  place  the  tax  pro|w.>sed  ui>oii  those  contracts  that  do  not 
s|»ecify  the  grade  to  bear  the  tax  that  he  proiioses.  then  1  am 
sun*  I  lie  farmer  will  l»e  satistieil  and  will  get  wiiat  he  is  en- 
titled to. 

It  has  Ihh'U  sugg«*st«Hl  In  this  debate  that  the  millinnn.  the 
mill  owner.  d«'-<ire»  the  ni<Niiti<-:iti<ui  th.-it  I  am  advdi-allng. 
The  farmers  do  not  want  to  be  placeil  at  the  men\v  of  the  mill 

owiwr.  for  tl I  tliat  he  would  be  In  a  position  to  dietate 

prices  In  a   n.  ;i>  mercilessly  as  the  exchanges  do.      I   do 

not  care  who  buys  my  cotton  .s«»  long  as  lie  is  willing  to  buy  It 
fair  aiul  give  me  n  price  whi«'h  is  fair,  which  Is  ai'ct>nllng  to 
the  real  value  of  the  cotton.  I  ami  the  other  farmers  in  this 
country  here  and  now  protest  against  U'lng  pat  up  against  a 
buncit  game  if  there  can  be  any  legislation  to  relieve  us.  We 
do  not  want,  however,  to  jump  out  of  tlie  frying  i)an  into  tlie 
tire  and  in  getting  rid  of  the  pimblers  on  the  exchange  fon'e 
ourselv*^  Into  the  hands  of  the  millmen.  .Ml  we  ask  Is  a  fair, 
square  deal.  for^"e  the  st'ller  to  deliver  what  he  sells,  and  not 
allow  hlni  to  sell  basis  mitidling  and  deliver  dog  tall. 

Mr.  K.KNSDELL.  Hefore  we  get  through  this  subject  I 
should  like  to  ask  the  Senator  from  .Arkansas  a  qu»'Stion. 

Mr.  SMITH  of  South  Carolina.  I  should  like  to  conclude 
my  remarks,  unless  the  S«'uator  wishes  to  ask  it  in  my  time. 
.Mr.  It.VNSDELI*  Nc);  I  thought  the  Senator  was  through. 
Mr.  SMITH  of  South  Can>liiia.  .Mr.  Presbb-nt.  I  think,  the 
Senate  will  see  that  I  am  he-artily  in  ai-ci>id  with  the  Senator 
from  .\rkan8a8.  The  only  objection  I  have  to  the  Clarke  amend- 
ment is  that  It  does  not  do  like  the  Hatch  Idll.  put  $'Jo  a  IkiIc 
on  unllmlte«l  contracts  and  put  It  out  of  exi.stenee  at  once. 
Why  try  to  raise  a  revenue  out  of  the  gsimbling  [iroccsses  of  the 


New  York  Cotton  Ex<hange  without  relieving  the  suflfering.  toll- 
ing .\merican  farmer".'  Why  lu.t  come  out  with  courage  and  sJiy 
we  will  |uit  a  sti>p  to  this  iniquitous  practice,  we  will  tax  it  out 
of  exIsteiKO.  and  not  attempt  to  raise  a  revenue  out  of  this 
iniquitous  oppression  of  the  peopleV 

Mr.  CL.MtKK  <if  .\rkansas.  The  Senator  from  South  (^an^llna 
stvins  to  be  addressing  his  remarks  to  me 

Mr.  SMITH  of  South  <'aivlina.     No;  I  am  not.    IJut  the  ques- 
tion is  whether  you  jiut  a  tax  of  $2r»  on  that  form. 
.Mr.  CI.AHKE  of  Arkansjis.     What  form? 
.Mr.  S.MITH  of  Soutii  Carolina.     The  form  of  contract  as  it 
exists.  ,, 

.Mr.  CI^VIIKE  of  Arkans4is.  It  d<M's  not  deal  with  it  at  all. 
I  think  It  Is  a  natural  evolution  of  the  Imsiness.  I  think  these 
r«-stricilons  were  liitendoil  to  prevent  pers<tns  from  carrying  on 
the  business.  VIm  y  aie  in>t  ei.gag'M  In  delivering  cotton.  Tliey 
do  not  buy  ct»lt«m.  The  eoi>tract  yoi-  are  insisting  uixai  is-  to 
help  the  bulls  In  tlielr  tight  with  the  bears.  What  I  want  tt> 
ilo  IS  to  prevent  nianip>ilation  on  the  New  Y'ork  Cotton  Ex- 
change liiat  will  reach  ba<  k  to  the  prctducers.  We  are  not 
now  putting  a  tax  of  *-Jo  a  bale.  If  there  was  any  chance  to 
Iiave  luid  It  consi<lered  at  this  session,  I  would  i»ut  .<2o  or  any 
other  numl>or  «.f  dollars  that  would  stop  tlie  business. 

.Mr.  SMITH  of  South  Caiolii>a.  Mr.  President.  I  merely  wish 
to  say.  in  referen<e  to  the  Insinnalioii  jibout  bulls  and  bears,  as 
a  m.'itter  of  course  every  fair-mlndeil  man  wants  whatever  com- 
modity Is  put  upon  the  inarket  to  be  nicasure<l  as  near  as  i>os- 
hlble  i»y  the  law  of  supply  and  demand.  For  the  last  <>.»  years 
we  have  not  g»»t  anything  like  a  fair  pri»^  for  cotton.  I  believe 
th.it  the  cotton  growers  of  tlie  South  to-day  would  l>e  inde|»end- 
eut  and  have  g«sHl  homes  and  educated  cliildreu  if  it  had  not 
iKvn  for  that  miserable  Inifiuity  in  New  York.  I  am  trying  to 
bleak    up   that   iniquity,   and    in   putting   it   out   of   business    I 

would 

Mr.  CI.AllKi:  of  .\rkansas.  The  Senator  S4>cnis  to  l>e  confi- 
dent of  his  views.  I'ermit  nie  to  ask  him  a  question.  I  wish 
lie  would  explain,  so  we  can  understand  how  it  haiMH'us,  if 
sjxvulators  are  deterreil  from  going  to  tlie  cotton  ixchangehow 
anylxid.v  Is  going  to  i>ay  that  tax. 

Mr  S.MITH  of  South  Carolina.  It  is  not  deteirecl.  \  man 
goes  in  with  an  iniquitous  i'roiK>sition  of  hetiging.  What  do  we 
want  with  he<lgingV 

Mr.  Cl.AKKK  «»f  Arkau.sas.     I  am  asking  a  question. 
Mr.  SMI'ITI  of  South  Carolina.     I  am  answering  the  question. 
Mr.  CI.AHKE  of  Arkans.-s.     I  ask»M  the  Senator  a  qu«>stioii 
wliich  I  su[ipose  is  proi>er.     I  liope  the  Senator  will  answer  'it 
or  make  some  rati«>nal  explanation  tliat  would  be  accepted  by 
those  who  understr.ml  the  matter.     How  are  they  going  to  trans- 
fer to  the  cotton  producer  of  tlie  South  a  tax  that  Is  never  paid? 
Mr.  S.MITH  of  South  Carolina.     I  will  ans-wer  the  Senator,  if 
he  will  allow   me.  categorically.     Say.   for   Instance.   I   am  the 
manufacturer.    I  say  to  you  I  want  a  thousiuid  bales  delivoretl  ar 
current  Firices,  say  at  !<►  cents  a  |K>und.     Yon  say,  "  I  will  de- 
liver n  thousand  lijtles  of  nddilling  in  <Ktol)er.*'     You  go  into  the 
exchange  to  hedge.     The  exchange  says  you  have  got  to  [lay  a 
tax  of  li^">0  for  this  lot  and  ?!."»  commission,  making  *0o,  and 
the  exchange  will  lower  the  Liverinxd  price  from  what  it  is 

down  to  cover  that  end 

.Mr.  ci.AlCKi:  of  .Vrkansiis.     Does  tlie  Senator  concede,  there- 
fore. t\\o  e\cli:inges  can  tix  the  jirlce  tliey  p.iy  for  tiiat  cotton? 
Mr.  SMITH  of  Soutli  Cartdina.     I  think  that  within  reason- 
able lindts  they  are  doing  it  now. 

.Mr.  «  LAK!\E  of  .Vikansiis.  Then  tlie  SeiuUor  thinks  there 
sliould  be  a  sp«-itic  contract  made  that  would  c<)ntinue  them 
in  the  buslin«ss. 

Mr.    S.MITH    of   Soiuh    Carolina.     It    ought   Uot    to  coutlniie 

I  hem  in  busines.s  unless  the  term  is  si»eclfic  and  without 

.Mr.  CL.VKKi:  of  .Vrkansjis.  Why  do  wo  have  the  cotton 
excl!ang«»s  at  all  then? 

.Mr.   SMITH   <f  South  Carolina.     I  say  If  a  man  was  In  a 

legitimate  business 

.Mr.  CLAUKE  of  Arkansas.  I  do  not  think  there  is  any 
legitimate  dealing  because  the  i»ersi»n  never  cxi>ects  that  it  can 
be  legitimate. 

Mr.  S.MITH  of  South  Carolina.  I  am  trying  to  eliminate  the 
mlddieni.in.  and  if  the  exchange  exists  let  it  «'xist  legitimately. 
.Mr.  Wli.El.V.MS.  I  should  like  to  ask  the  Senator  from 
South  Carolina.  If  it  be  true  that  this  oO  cents  jier  bale  can  be 
shifted  to  the  cotton  pnxiucer,  can  he  make  that  api>ear  by 
any  argument  whatever  which  di»es  n«»t  make  It  equally  clear 
that  all  siKMuIatlve  exiienses  now  incurred  ui)on  a  man  are 
shifted  to  the  pnxlucers? 

.Mr.  SMITH  of  S<uith  Car«illna.  I  have  claimed  that  all  along, 
and  thai  is  what  I  am  trying  to  get  rid  of. 


Mr.  WILLIAMS.  If  that  be  true,  does  not  the  Senator  admit 
that  this  bill  will  to  some  extent  decrease  the  amount  of  sjiwu- 
lation,  and  tlieiefoie  decrease  the  amount  of  future  busines.s, 
and  therefore  decrease  the  amount  of  exi>ense  which  could  be 
shift«Nl  to  the  pro«lucer? 

.Mr.  SMITH  of  Scuitli  Ciir.tlina.  That  might  be.  but  the 
amount  divreastnl  might  be  offset  by  the  burden  he  l)ears  in 
Itaying  the  oO  cents  a  bale  on  ids  he»lge.  whereas  if  you  deliver 
a  si>e<-itic  contract,  what  is  the  use  of  hedging? 

Mr.  WILLIAMS.  There  is  one  more  question  I  want  to  ask 
the  Senator.  It  is  if  in  his  opinion  this  bill  will  not  increase  the 
number  of  actual  dell\eries  of  cotton  puivhaseil  for  future  de- 
livery? 

Mr.  S.MITH  of  South  Carolina.  If  you  will  amend  it  by  j'ut- 
ting  in  a  contract  that  is  legit iniat**  and  fair  and  square  and 
honest,  I  think  vou  will  eliniiu;ito  the  unlimite*!  contmcts. 

Mr.  WILLIAMS.  I  di.l  not  ask  what  would  Ik?  done  if 
amended.  I  askeil  the  Senator  if  this  bill  as  it  is  now  wiil  not 
have  the  tendencj-  of  increasing  the  uuml»er  of  deliveries 
actually  made  of  cotton  bought  for  future  delivery,  and  will 
not  the  refiwding  of  oO  cents  tax  Uinm  the  actual  delivery  have 
the  efft^-t  of  increasing  the  number  of  deliveries,  and  ;f  it  have 
the  effect  of  increasing  the  number  of  deliveries,  will  it  not  I'.ave 
the  effect  of  increasing  the  numlH'r  of  bales  the  cotton  man 
makes,  and  if  it  iucrea.ses  the  number  of  bales  of  cotton  that 
must  be  actually  purchaseil,  does  not  that  increase  the  demand 
and  has  not  that  a  tondoucy  toincre.i.se  the  price? 

Mr.  SMITH  of  South  Carolina.  The  Senator  from  Mississippi 
is  too  familiar  with  the  cotton  market  to  ask  me  seriously  that 
question,  for  the  reason  that  with  the  unliniite«l  cnmtract  as  it 
is  now  what  would  hinder  these  individuals  from  siw>cincal}y 
delivering,  but  delivering,  as  they  do  now.  dog  tail  on  the 
middling  o^ntract? 

.Mr.  WILLLVMS.  Supiiose  tliey  deliver  dog  tail:  there  v  onld 
still  be  an  increaseil  number  of  actual  sales  of  cotton  of  some 
sort  delivered,  and  of  course  if  your  dog  tail  woubl  be  exhrri.sied 
you  would  have  to  buy  some  other  cotton. 

Mr.  SMITH  of  South  Carolina.  When  a  man  ree<>lves  this 
undesirable  cotton  and  finds  he  c:in  not  disjHise  of  it  he  will 
retender  it.  and  if  there  are  50.(^*00  bales  of  that  kind  of  cotton 
he  can  settle  h  million-bale  contract. 

Mr.  CL.VUKE  of  .\ikansjis.  Or  an  infinite  number  './  bales. 
Mr.  SMITH  of  South  Carolina.  Yes;  he  can  take  .'i<».<>r»0 
bales  of  this  unmerchantable  c<»tton  ami  settle  a  ."lO.fHMXfHMi-bale 
contract  against  it.  bec-ause  a  purdiaser  of  one  of  these  con- 
tracts when  tenderoil  this  uiulcsirable  stuff  can  receive  It  and 
then  retender  it.  The  siiler  then  s:iys.  "•  I  have  actually  deliv- 
ered your  cotton,  you  have  accepte<l  delivery,"  and  tlieivfore  lie 
avoids  the  tax.  And  in  tills  way  I  Isiieve  they  could  avoid  In 
a  large  raea.sure  the  o|X'ration  of  the  law.  What  1  want  to  do 
is  to  force  them  to  sell  a  sixMifie  thing  and  deliver  tlie  thing 
tliev  sell. 

Mr.  CL.\RKE  of  Arkr.ns;is.  Before  the  Senator  leaves  that 
I>oint  I  wish  to  ask  him  a  question.  The  Senator  says  there  are 
a  great  many  grades  that  you  find  in  a  c<intract. 

Mr.  S.MITH  of  South  Carolina.     I  would  define  the  grades. 
.Mr.  CL.MtKE  of  .\rkans;is.     Y'ou  would  put  on  a   i»enalty  of 
D<>  cents  a  bale  if  they  fai!e<l  to  «arry  out  the  contract. 

Mr.  SI.MMONS.  I  wish  to  ask  the  Senator  a  question.  I 
do  not  know  that  I  under.staml  exactly  the  amendment  that  he 
propo^:es.  I'pon  what  conditions  does  he  pioiK>se  to  tax  the 
transiK'tion? 

Mr.  S.MITH  of  South  Can>lina.  To  tax  the  present  form  of 
contract,  which  is  jtractically  done  by  the  amendment  of  the 
Senator  from  Arkansas,  and  to  add  a  jiroviso  to  that  amendment 
exempting  from  taxation  those  contracts  which  siiecify  the 
grades  according  to  (ioveniment  staudardizatlon,  theseby  mak- 
ing the  law  constitutional. 

Mr.  SIMMONS.     The  Senator  does  not  inidcrstand  me.     Sup- 
pose this  contract  is  drawn  according  to  the  form  you  suggest. 
Must  there  be  an  actual  deli\X'ry  in  orde^  to  escai>e  the  tax? 
Mr.  SMITH  of  South  Carolina.     Oh.  no. 

Mr.  SIM.MONS.  Then,  if  1  understand  the  Senator,  if  there 
is  a  contract  in  the  form  he  has  desi^^ribed  here  there  would  be 
no  tax. 

Mr.  S.MITH  of  South  Carolina.     Practically  none. 
Mr.   SIMMONS.     There  would  be  praciically  no  tax.     Now, 
let  me  ask  the  Senator  this  question :  What  |»er  cent  of  tho.'C 
dealing  in  these  futures  actually  demand  a  delivery? 

Mr.  SMITH  of  South  Carolina.  The  Senator  from  North 
Carolina  uiissu>i>reheuds  the  nature  of  the  contract.  Wheic  the 
contract  l^  made  sjiecific  rather  than  basic,  no  millman  woui«l 
go  to  the  expense  of  employing  a  broker  to  purchase  for  him 
when  he  could  go  on  the  exchange  and  purchase  as  spoi^-iGcally 
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•s  tp  (1«>»H«  from  the  br*>k«»r.  Thoreforo  yon  would  hnvp  the  ex- 
cha\t^  as  the  actual  niotUuiu  through  whl.  h  c-otton  was  tKUight 
and  mM.  spot  cotton. 

Mr  SIMMONS.  Yes:  bnt  I  nnderstnml  the  Senator  to  say 
that  hl.s  proposition  Is  th;it  if  the  ctmtract  sp<iities  that  there 
i.s  ti    he  a  «1*"liver\'  within  one  or  two  gnitles 

Mr   SMITH  of  South  CaroJina.     No:  a  Pi»e«lflc  prade. 

Mr.  SIMMONS.  Ye«  within  one  or  two.  If  there  is  a  dellv- 
erj-  liade  it  must  be  made  In  acionlam-e  with  the  terms  of  the 

Mr.   SMITH  of  South  Cnrolina.     It   must  be  made  of  that 

ftmt  e. 

Mr.  SI.M.MONS.  My  uiuhT.stauding  is  that  about  10  i>eT 
cent  of  those  who  buy  these  contracts  i)r*jbahly  ask  for  a 
deli  ery. 

Mr.  SMITFl  of  South  Carolina.    Fnder  the  present  contracts? 
Mr.  SIMMONS,     luder  the  present  cimtractsi. 
Mr.  SMITH  of  South  (.'arulina.     Ninety  i>er  cent  buy  without 
any  view  of  delivery  at  all. 

.V  r.    SIMMONS.     If   the   Senator   from   South   Carolina   will 

allow  Die.  the  rea«oa 

i  r    SMITH  of  S^.uth  Carolina.     Just  cue  minute.     They  do 

not  buy  I  hem  with  any  i>uriM.He  of  ever  askinic  for  a  deliver>-. 

i  r.  SIM.MON8.     .Now.  how  will  you  stop  this  tX)  |»er  cent  of 

«l>e<  ulative  dealiutcs  by  prescribing  a  UM>re  drastic  form  of  cou- 

tr.u  t? 

\r.  SMITH  of  South  Carolina.  For  the  simple  reason  that 
any  >ne  tni  the  door  of  the  Senate  knows  that  as  lt»nK  as  the 
■eli  'I  has  the  option  of  deliverinjt  anything  within  IT  grades 
rt>){3  nllcMi  of  U»e  law  of  supply  and  demand,  at  a  difference 
axel  by  iifaiMelf.  he  has  pot  an  open  aud-.sliut  game:  but  when 
he  sells'  a  si»eclfic  ct»mm«Hlity  short  he  may  eet  him.self  squeezed. 
aotl  he  takes  no  such  option.  Besides,  the  milimau  will  not 
bni;  «)n  the  exchange  tonJay  for  this  verj-  reason,  that  he  does 
not  know  what  he  is  to  get.  Mr.  Parker  said  they  w«>uhl  do 
not  ling  of  that  kind  because  they  can  not  buy  uilddling  and 
get  miti<llintr. 

>  r.  SIMMONS.  I  can  understand.  I  think,  readily  how  this 
W'H  Id  b«>  a  relief  to  the  miller,  how  it  would  enable  him  to  re- 
qni  V  delivery  according  to  the  terms  of  the  contract.  It  would 
lie  lelpful  to  him.  no  doubt;  but  what  I  uudorstaml  the  Senator 
fro  n  Soiith  Carolina  wants  to  do  is  not  only  to  protect  the 
mil  er.  the  man  who  wants  to  enter  Into  a  legitimate  ctmtract. 
who  exv>e<ts  deliverj-  aini  who  wants  delivery,  but  he  wants  to 
8U|  [>ri>>w  this  fictitious  dealing  on  the  part  of  those  who  buy 
witliont  any  puri»o»«'  of  ever  demanding  delivery. 

.Mr.  S.M1TH  of  South  Carolina.  Thjit  is  what  I  understand. 
3lr.  SIMMONS.  Tht're  we  have  one  man  selling  with  no 
exiectatlon  of  ever  l)eing  calleil  upon  to  deliver.  We  have  an- 
otler  man  buying  with  no  expectation  of  ever  intending  to  call 
for  a  dellvt-ry.  Now.  how  are  you  going  to  stop  it?  How  would 
it  iciKl  to  stop  that  kind  of  dealing  in  cotton  futures  by  simply 
Kiting  If  you  prefwre  a  contract  with  certain  si>e»-iHcati«»ns 
in  t  there  will  be  no  tax  on  it  and  it  will  be  a  legitimate  ci>n- 
tnirt? 

3 If.  SMITH  of  South  C.irolina.  For  the  simple  reason.  Mr. 
Pnsident.  that,  as  I  take  It  now.  if  I  bt»y  a  lot  in  the  city  of 
W:  shington  and  put  ui>  an  option  no  law  in  this  country  can 
pruhibic  me  frt>m  forfeiting  my  option  and  canceling  the  con- 
tra >t.  But  there  is  the  lot  si^cifled.  I  know  what  I  am  doing. 
Bu  what  sort  of  a  contract  would  It  be  if  I  might  buy  a  lot  in 
th«  city  of  Washington  for  a  stipulateil  price,  and  the  s«>ller  of 
thi  t  lot  was  to  s{Hx-ifj-  in  the  contnict  that  he  was  to  deliver 
me  any  other  lot  that  he  jileases  and  fix  the  difference  between 
tht  one  he  sold  me  and  the  one  that  be  was  going  to  deliver. 
What  kind  of  a  contract  would  that  be.  unless  I  go  into  it 
as  a  si)eculative  venture  on  a  gejj'>ral  rise  of  real  fstate  in 
Wi  sliingt«>n? 

;ir.  SIMMONS.  I  ask  the  Senator  If  lie  does  not  think  at 
pntnent  that  90  per  cent  of  these  ci>ntracts  are  of  that  nature, 
th;  t  lH>th  ivirtlcs  to  the  transaction  understand  it  to  be  of  that 
na  nre.  that  they  will  enter  into  that,  and  do  not  care  what  the 
foim  of  the  contract  Is.  and  you  will  not.  by  making  n  more 
ajiK'lrtc  contract  than  is  now  reiiuire*!  or  taking  the  sole  option 
a^ay  from  the  seller  and  giving  the  buyer  an  option,  stop  that 
kli  d  of  a  ci>ntract.  because  thty  will  get  out  «»f  It  in  time. 

It.   SMITH  of  South  Can>liua.     Before   I    take  my   seat  I 
wl  ih  to  correct  the  Senator. 

ilr.  SIMMONS.     I  do  not  profpsB  to  understand  it  thoroughly. 
*Ir.  SMITH  of  South  Carolina.     The  Sen.it.  r  is  demonstrating 
th  It  he  does  not. 

dr.  SIMMONS.     The  Senator  had  exivriem^  and  d<ies  know 
a    jreat  deal  about  It,  and  I  wish  to  gvt  his  view  on  the  subject. 


Mr.  SMITH  of  South  Carolina.  Here  .^re  rome  of  the  letters 
that  I  have  re-'elv«il  from  fanners  on  thU  subje-'t : 

OwiN'is.  8.  C,  R.  F.  D..  .iBj/iMt  ;.  1913. 
Hon.  F.  P.  Smith.  Wa*hinffioH,  D.  C. 

1>E.\R  Sin:  Yuurs  in  reference  to  Senator  CL.inKE's  tariflf  amend- 
mf^t  rec«»lTed. 

I  Unw  lulvocnted  a  poll -y  to  not  hamper  rapitalists  in  ii<-v<>ioplnK 
Ibe  i'.">i>i.r .  I  s  cif  oiir  rountrv  iiit  at  the  same  time  tu  pruteit  tbc  p«A>|>le 
ajfflii  a  »'f  fn 

It  'i,'es'   fnti  .ins  In  cotton  are  marlr   to  riellTer  the 

rottun    in    Kra«le.    etc..    I    ratlivr    think    they    an*    a    protwtUn    to    the 
far.uiT. 

Verj  tnily.  yonra,  Wm.  V.  If.vRRin. 


').      with      Mr.     rLABKR'.H 

'■•«<!.  !ind.  In  reply,  will 
iK'M,  decai   It   l)e«t   lor   the 


OArrxEV.  S.  C .  .1m0m«(  ♦.  UM. 
Mr.  E.  D.  Smith.  WaMhingtom.  D.  C. 

I»r..va    Sia :   Your    lelttr    ••'      ■  '"■ 

(«ii>«»nd'nent  lnrlf>Ked.     Iloih  t 

I    we.  th"      ■'      .<  of   Whir-   1 
1  ..f  the  <•  •>  have  fr»H»  • 

,.  -"Ir  Ih...  .-(    .^>nr  »tand  tu  .k^^.A  to  tbU  amendment, 

t  fully, 

M.  C.  LiPsroMn. 

WiNXSBoao,  8.  C.  Auamtt  U,  Kli. 
Hob.  E.  D.  Smith.  'Wathimftt€m.  D.  P. 

1>KAR  Sir:  I  notirr  that  the  Cl.irke  ameadmrnt  to  tho  tariff  Mil  will 
b<>  up  fur  rrn«idtrration  in  a  few  d.nyit.  To  niy  wind  tills  In  a  rnth<-r 
drastic    '  :ind   Is   not   the   remody   for   the  evils  of   the   cottoa- 

exc-lianc'  i 

1  think  I i-  -f  will  90  opaet  tl         "    '     rotten  InmlneM  that  prlc^ 

will   Ik-  M-rl  ..cted.     I  th)  l». ;  it    the  fschanaet  should    no 

fiirei-il   tu   .111- |M    '■■■   'lov-— — "f»t    m;ii..,.,..,    .if   tvpo-*   or   ^nules,    havini; 
niiddlins  n>tt«n   ax  a   b.  I   not   1*.^   allowt-d   to  d»^liv.r  nny   t-otton 

oortrart'4   li-jow   a    rrrt.im    .;i.. -•■.    and   that    Krad<>   should    always    Ix*   of 
Rpinnablt    <<>tt<>n.     In  this  way  a  few  thousand  ImiI-  s  of  unnu-n-hhntablc 
cotton  ctoild  not  so  afrtoaaly  affoct  the  price  of  the  whole  cotton   pro- • 
duct  ion. 

•  •••••• 

Very  respectfully.  B.  Y.  TCkxee. 

GArrsCT,  8.  C,  AmgMtt  K,  1913. 
Hon.  E.  r>.  Smith.  VrnMhintjtoH,  D.  C 

I>KAB  Sit:  Your  letter  and  .nnjendnient  to  the  tariff  bill  received,  and. 
after  careful  c*>n*ltlcratloB.  I  nm  unntdo  to  »»•<'  whendn  the  farmer 
would  »)«  materiallT  U-neflfed  In  th«»  passage  of  said  amendment,  he- 
c:in<.>  If  n  tax  was  put  on  transaction  of  cotton  in  this  manner  tho 
farmer  would  have  to  foot  the  bill  after  all.  and  tbc  pe«>plc  who  havq 
the  luonev  usually  carry  thinirs  their  way. 

Yours,  very  truly,  T.  II.   LrtCKHAtT. 

BriiMcrro.x.  8.  C.  AtigH$t  3,  nn. 
Hon.  E.  n.  Smith. 

InilrJ  statra  BrnmU.  "WmMkingtou,  D.   C. 
Pkae  Sir  :   I  am  In  re.        .     r  yourn  of  soae  days  ago  In  reference  to 
lli-ensie  on  cotton  futun  er  with  a  llccBS*  oo  all  sales  of  cotton. 

Sow.  I  will  frankiT  admit  niv  inability  to  flngjrest  a  proper  course  to 
pursue:  but  It  seems  to  oie  1  se*-  ccnsiderahle  red  tai>e  around  getting 
the  tax  back  on  leicittmate  sales  and  delivery  of  the  actual  cotton;  and 
I  think  we  l>e«t  jfo  slow  on  all  matters  like  this,  and  even  If  we  tax 
cotton  futures  alone,  we  don't  know  what  effect  It  would  hare  on  tho 
great  cotton  markets  of  the  world.  Therefore,  I  don't  look  upon  tiie  bill 
with  much  favor. 

•  •  •  •  •  •  • 

Tours,  sln<^-r»>ly,  O.  C.  Scaubobogii. 

MoNTooMnt.  Ala.,  Jmlp  H.  tiU. 
Senator  E.  D.  Smith.  Waihimgton,  D.  C. 

r>EAR  Fuirsn:  In  reply  to  yonm  isth  July,  I  understand  In  ca8« 
the  Clarke  nmendment  to  tariff  bill  passes  and  pies  Into  effect  the  cot- 
ton people  projx'se  to  operate  in  ran««la  or  IJveriiool  or  t»f>th. 

It  seem*  to  me.  to  make  matters  effeetlre.  l>otn  yours  and  the  Clarke 
bill  should  pass.  I  like  your  bill  exi-epting  na  to  tlie  delivery  of  trades, 
two  aUive  or  l>elow  on  nnv  contract,  s.v.  aUive  low  middling,  and  only 
one  below  low  middling ;  that  Is.  one  grade  atjove  or  one  below  on  low 
eradcs. 

•  •••••• 

Yours,  truly.  Chas.  L.  Gat. 

Camden.  8,  C,  July  ta.  1913. 
Senator  E.  D.  Smith.  TToir/iiaiz^oa.  D.  C. 

l)E»p.  Sib:  In  repiv  to  your  favor  of  the  2«ih  Inst.int  relative  to 
tlie  Clarke  amendment  to  the  uril  bill.  I  hee  to  say  that  In  my 
opinion  It  win.  If  pas.'ied.  work  a  hardship  on  the  cotton  crower.  It 
will  leave  the  pritv  in  the  hand"  of  powerful  mill  syndicates  and 
strong  spot  men,  which  will  naturally  have  a  depressing  Influence. 
Yours,  truly.  _ 

W.  L.  De  Pass. 

WlSACKT.  S.   C.  Jih  »•  titt, 
Hoo.  E.  D.  Smith.  1Tff«kinirroN,  D.  C. 

IH»B  Mb.  Smith  :  A»  far  as  mv  limited  Jndjrment  goes.  I  nm  of  the 
opinion    that    the   Clarke   bill    will    t>e   against   tUe   bt>st   interest    of    the 

.\t  our  State   union   Inst   week  at   tb«  Ial«  of  Talms  we  had  an  en- 
cournKlng  me<-tln>;.     It  was  well  attended. 

The  union   place<I   lt.*.'lf  on    r.cord   as  opposing   the  Clarke  bill,   but 
Indorsed  your  hill   regulating  the  cotton   exchange  on   future  co«tract.«i 
as    r.-sartls   grades,    etc.      The    cv»tton    belt    needs    for    the    Uovcmuent 
to  s^andardtae  grades  and  enforce  Its  standardisation. 
V  vou  much  sitecess,  I  am, 

:s,    very    truly.  'Cobt.    M.   Coorrx. 


lOi:]. 
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Kkmpeb,  8.  C.  July  SO.  1913. 
Hon.  i:.   r>.  SMITH. 

I  niliil  tilat't  tiruutr.  M'ahhin'ilijii.  /».  C 

Dkab  S!u  :  Yours  of  '.iOih  to  hand.  I  don't  think  that  I  know  enouKh 
about  rtej.lins  in  otion  futures  to  offer  any  sujisesiion  as  to  Mr. 
Ci.AKKi:«  proiHi-id  amendment.  I  am  not  much  in  favor  of  selling 
cotton  f>  r  finur.'  drliverv.  Hut.  Mr.  Smith,  there  is  one  thine  in 
nu'aid  to  the  sale  of  cotton  that  1  am  anxious  to  see.  That  Is  a 
htnudard  grade,  yo  that  everv  bnver  and  every  farmer  can  tell  what  his 
cotton  is.  In  other  words.  It  a  bale  of  cotton  will  grade  middling  in 
AVlliiilncton.  X.  C..  or  .Norfolk.  Va..  It  ought  to  grade  middling  in 
Charleston.  S.  C.  or  New  York  or  anywhere  else.  Hut  this  does  not 
(s.ein  to  be  the  caw,  and  the  local  cotton  buyer  Is  at  a  loss  how  to 
grade  the  cotton  to  suit  the  differ.nt  exporters.  This  is  not  only  hard 
on  the  Inner,  but  the  farmer,  the  man  that  tolls  and  produces  the 
cotton.  Is  hot  g<ttlng  what  justly  and  honestly  belongs  to  him  and  It 
Feeais  to  me  that  there  ought  to  lie  a  standard  adopted  by  the  National 
(iov.rnnient  whereby  everv  intelligent  farmer  could  know  just  what  his 
rot  ton  was.  I  think  this  would  aUo  be  an  inducement  to  the  producer, 
let  him  be  landlord  or  tenant,  to  try  to  take  better  care  of  his  cotton 
in  gathering  It.  I^t  hiui  know  th  it  his  cotton  would  l>e  sold  on  its 
merits,  that  he  would  get  what  it  was  aitiially  worth  at  the  time 
he  ma<le  a  ^ale.  .  ,     ^      ,    ^  t.  i    » 

Would  be  glad  to  hear  from  yon  on  this  subject.  Let  me  know  what 
you   think  ulxnit   It.  n.,-..- 

Very  respectfully.  C.  P.  Uaies. 

DiBTOX,  S.  C,  July  St,  1013. 
Hon.  v..  P    Smith,  ^y^l»hin(Jton .  D.  C. 

J>KVR  Slit:  Your  letter  of  liCith  Instant  inclosing  amendnifnt  to  bill 
II  i:  .\:V2\  was  re.-elve<l  and  carefully  considered.  While  we  know  that  our 
IMM.idc  lose  a  good  deal  bv  dealing  in  cotton  futures,  still  It  seems  to 
me  that  such  resirlcibms"  as  nre  proposed  to  be  plaee<l  on  even  Ivona 
tide  sales  f.r  future  di|l\erv  would  have  a  decided  tendency  to  n  ducc 
the  price  of  cotton.  Having  to  pav  the  fax  and  have  it  refunded  later 
would  i>reveiit  many  sales,  .\nywny  the  whole  thln^  would  have  a 
dejiressfng  elTect  on  the  cotton  niarUet,  in  my  opinion. 

I  think  we  owe  more  to  the  cotton  growers  than  to  the  foolish 
Inv.stors  in  cotton  futures.  Ileiter  let  the  speculators  take  care  of 
thcuisolves.  , 

Your.s,  very  truly.  "•  "•  '•^^• 

-\bbeville.  S.  C.  .4«IJ7««i  1,  r.H3. 
Mr.  E.  D.  Smith. 

Vv.Kii.  Sir:  Your  letter  received  and.  after  thinking  the  matter  over. 
I  don't  believe  It  would  tx'  of  hnv  lM>netit  to  the  people,  as  not  more 
than  one-third  of  the  p.oplc  own  land.  It  would  be  great  to  the  land 
owners. 

Ycry  truly,  yours,  J-  H-  i-i>k. 

~       LArnr.xs.  S.  C.  Ji-.ly  31,  1913. 
Hon.  E.  P.  Smith.  VTanhinnton,  />.  C. 

Mv  r>r\u  Siu  :  Your  l-tter  lo  several  of  your  friends  In  regard  to  the 
riar!:e  aniendnn  nt  has  been  called  to  my  attention,  and  the  ami  ndinent 
Is  regarded  bv  all  well  informc-d  business  men  and  farmers  amon;i  them 
Rs  H  direct  tax  of  .''O  c -nts  per  bale  on  every  bale  of  cotton  grown  and 
sold  from  the  Iblds  of  the  S<Mith.  Mv  main  source  of  Income  is  from 
the  farm:  all  that  I  have  Is  practically  inv«  sted  in  farm  laivls.  and  I 
would  regret  to  see  anv  legislation  put  Into  effect  that  woul^  handicap 
the  great  underlving  product  of  the  southern  farm.  Ot  cour.s<\  It 
wonld  work  all  right  for  the  large  cotton  corporation  or  large  manu- 
facturing corporation,  who  would  l>e  glad  to  lK>ar  cotton  to  the  lowest 
post'lble  price  and  buv  in  their  supply  without  regard  lo  even  the  cost 
of  production.  Tbev  would  tH"  able  to  command  capital  when  the  smaller 
cotton  merchant  and  the  conservative  cotton  man  who  is  not  "nervy" 
enough  to  take  his  chance  without  some  kind  of  insurance  such  as  is 
given  by  the  Cotton  Kxdiang.s  of  New  York  and  New  Orleans,  thus 
taking  out  of  our  market  the  element  of  coiupetiilon.  which  Is  the  life 
of  alt  tra<le.  The  result  would  t)e  the  whole  l»u«ine»s  would  be  trans- 
ferred to  I.lveriMiol  and  other  foreign  markets  of  the  world,  with  the 
diserlminntlon  against  us  of  the  nlK)ve  amount.  I  am  satisfied  that 
vou  api)reelate  the  situation  and  will  look  after  the  Interest  of  the 
farmer  In  the  premises.     With  Iwst  wishes.  I  am.  as  ever. 

You  IS,  truly,  „.    »,    ^ 

W.   T.   Grat. 

Gafkxet.  S.  C.  July  13,  1913. 
Hon.  E.  D.  Smith.  ^Vaihin!/toH,  D.  C. 

I)K*R  Sir:  In  replv  to  vour  reqnest  of  my  oplr.'on  of  Senator  Ci.aukk's 
amendment  to  the  tariff  bMl   I  will  sa>    that   I  am  willing  to  tru.'-t  any 
legislation  affecting  cotton  and  the  ct)tton  grower  to  your  judgment. 
•  •••••• 

Truly.  _  E.  J.  Ciabt. 

CiiKSTEE.  S.  C.  July  so,  1913. 
Hon.  E.  D.  Smith. 

Sittatc  Chumlrr,  Waghiii'itoii.  D.  C. 
IiKAR  Slit:  Replying  to  your  letter  of  .July  2d.  reiiuesting  an  opinion 
upon  the  amendment  to  the  tariff  bill  proposed  l»y  Senator  Ci.akkk  of 
\r!<ansas  |>la<lng  a  tax  on  the  buying  and  selling  of  cotton  for  future 
d.livery  I  Ix'g  to  sav  that  I  have  given  the  measure  careful  thought  for 
si.me  time  since  its  "intr.xluction  and  as  yet  have  failed  to  see  any  good 
rcas«in  lirought  forward  to  justify  its  pas.sage.  I  suppose  though  that 
tliere  Is  pbniv  of  ground  for  a  difference  of  opinion  as  to  the  exact 
results  that  would  Ik-  brought  alx»ut  by  this  amendment,  but  I  nm 
unable  to  s^e  whv  cotton  ;ilone  should  be  single*!  out  for  the  trial  while 
all  oliier  coniiiuslitii-s  are  left  as  they  are.  Living  in  the  cotton  belt 
us  I  do  I  wish  to  si-e  cotton  bring  as  much  as  pos.-ible.  and  I  am  per- 
suaded that  anv  coinm  idily  Is  IntJer  off  when  not  interfrred  with  by 
the  (;overniueat.  For  this  reason  I  am  opposed  to  the  amendment. 
»•♦•♦•• 
Most  sincerely.  J.  K.  Hamilto.x. 


Hon.  E.  I>.  Smith.  Wmtlilniitnn.  I).  C. 


Oi.AR.  S.  C.  .iugutt  1.  1913. 


l»KAR  Sir  :  I  am  oppose*!  to  dealing  In  cotton  futures  at  all.     If  people 
want  to  sptKulate  on  cotton,  let  th.m  buy  and  sell  actual,  not  Imaginary, 


I    know  you  are  trying  to  legislate  to  help  the  farmers,  and   I   hope 
you  wl'l  !>.•  ;'.ble  to  do  so. 
Yours,  very  truly. 


n.  W.  Cilii-TT. 


BE-NNJrrrsvii.i.E,  8.  C.  July  SI,  1013. 
Hon.  E.  D.  Smith,  Wa»hingion,  D.  C. 

Dkab  Sknator  :  Your  copy  of  the  Clarke  amendment  received,  and 
In  reply  will  say  that  several  yeais  ago  it  was  the  common  custom  to 
put  on  our-  cotton  'J  yards  of  b.igglng.  and  there  w:is  nothing  said 
or  thought  about  If.  Tiieu  the  buyers  deeidt'd  that  they  only  wanted 
7  yards.  If  the  cotton  had  more  than  that  fhey  deducted  oO  cents 
per  l>ale.  'then,  to  rem<xly  the  matter,  our  legislature  made  It  a  mis- 
demeanor lo  deduct  the  said  .'iO  cents.  What  did  the  buyers  do?  They 
de<luetcii  It  when  they  priced  the  cotton,  and  we  still  have  to  put  on 
the  7  yards  or  iKiy  that  same  old  .">o  cents. 

-  Now.   Senator,   if   the   Clarke   amendment    ts-cc-mes   law.    I   know   who 
will  have  to  pay  thar  one-tenth  cent.     It  will  lie  you  and  I. 

Frankly.  I  think  that  it  would  I)e  rather  premature  to  adopt  that 
iimetidment  just  now.  Were  we  able  to  name  the  price  of  our  cotton 
it  would  l>e  a  good  thing  to  adopt  the  proposed  legislation  :  but  such 
not  being  the  case.  I  think  we  had  belter  not  wave  the  red  flag  In  the 
face  of  tho  financial  bull  too  much. 

•  •••••• 

I  and.  I  think,  all  intelligent  people  are  aware  of  what  vou  are  doing 
and  have  done  for  the  cotton  farmer.  Wish  to  thank  vou  for  It. 
•      •      •      Hero's  hoping  that  you  can  defeat  the  Clarke  amendment. 

I  be;j;  to  remain,  as  ever,  yours. 

T.    C.    COVISGTOX. 

Abbeville.  S.  C,  July  »,  1913. 
Hon.   E.   D.   S.MITH,   Wimhingion,  D.   C. 

ln:\n  Sir:  I  have  your  favor  of  the  20th  in  regard  to  the  Clarke 
amendment  to  the  tariff  hill.  I  have  decided  views  as  to  Its  result ;  It 
will   hurt    the   cotton    grower.     •     •     • 

Youi.s,    truly,  J.    L.    McMillax. 

Lairexs.  S.  C,  Julg  t9,  1913. 
Mr.  E.  D.  Smith,  ir(;.«7if';f./^oii,  7).  C. 

Hear  Sir  :  Your  letter  of  the  20th  to  hand  and  notetl. 

I  am  n.it  posted  or  not  enough  uu  on  the  matter  to  tell  whether  or 
not  this  amendment  would  be  bcneficlai  or  not  to  the  cotton  grower's  In- 
terest. All  I  can  say  that  you  look  to  our  l)est  Interest  and  do  what 
you  think  would  \>e  bent  for  us.  as  I  know  that  you  arc  better  ixsted  to 
these  affairs  than  we  are.  I  know  that  you  are  wide  awake  and  will 
do  what  you  think  best  for  our  Interest.     •     •      • 

Yours,  truly,  P.  B.  BAii.rr. 

BiSHOPVILLE,  8.  C.  July  30,  1913. 
lion.  E.  D.  Smith,  WaKhin/jion.  D.  C. 

DirAi!  Sin:  Replying  to  your  letter  of  the  20th.  containing  a  copy  oJ 
an  amendment  to  the  tariff  Mil  proposed  by  Senator  Ciauke  of  Arkan* 
sas.  l>eg  to  say  Ihat  I  have  looked  over  the  provisions  contained  therein, 
but  owing  to  the  fact  that  I  have  only  a  superficial  knowledge  of  th« 
operations  of  tlie  future-contrcct  business.  I  am  not  in  a  position  t^ 
give  you  an  intelligent  opinion  regarding  the  matter. 

I  would  venture  to  S£y,  however,  that  notwithstanding  tho  fact  that 
the  cotton. producer  ha.s  to  sustain  a  great  loss  by  the  operation  of 
future  contracts  and  the  nondelivery  of  actual  cotton  on  same.  I 
think  we  had  l>etter  go  slow  and  ho  sure  of  our  ground  liefore  taxing 
future  contract.s  to  provide  revenue  for  the  Government,  else  wo  might 
have  to  sustain  a  greater  loss  by  the  taxing  of  future  contracts  as 
called  for  In  these  r.rovision.s  pro|>osed  liy  SeuafoB  Ci.akke. 

Sumelhlng  should  lie  done  and  done  at  the  earliest  possible  moment 
to  relieve  us  of  this  burden.     •     •      • 

Very  truly,  yours,  E.  H.  HEAnox. 

Martins  IVixt,  S.  C,  July  28,  1013. 
Hon.  E.  I>.  Smith,  Washinfjton,  D.  C. 

Dr.AU  Sir  :  Your  letter  and  copy  of  Mr.  Clabke'.s  bill  to  hand  and 
fully  note<l.  I  have  read  ihe  bill  with  considerable  disgust  as  a  farmer. 
You  must  know  that  every  duty  pl;iced  on  cotton  must  fall  on  the 
grower.  I  am  satisfied  ihnt  if  this  amendment  was  tested  and  thor- 
oughly exjtiained  to  the  growers  of  cotton  that  it  would  not  get  one 
vote.  *  I  with  my  friends  say  kill  this  amendment  if  possible  and  you 
will  hnvo  turned"  a  good  trick  In  favor  of  all  cotton  growers. 

It  seenia  to  me  that  some  of  our  Democrat  friends  want  to  monkey 
with  the  tariff  till  there  will  not  be  revenue  enough,  and  then  place  a 
tax  on  our  southern   friends  to  make  good. 

This  kifld  of  Democracy  is  very  thin  skinned,  to  say  the  least  of  it. 
L>o  tb<'  best  vou  can  for  us. 

Yours,"  sincerely,  F.  \V.  To^les. 

Dli.LON,   S.  C.  July  S-1.  1013. 
Mr.  E.  D    Smith.  Wa<<h!n(;tcn,  D.  C. 

I»KAU  Sir  :  1  think  tlic  Clarke  amendment  to  he  Inserted  in  the  tariff 
law  Is  a  l»a«r  proposition  for  cotton  farmits,  I  have  tnlkiMl  with  you 
personally,  and  you  and  myself  were  in  full  accord  that  the  cotton 
exchange  should  i>e  required  to  deliver  sr»eclllc  grades  of  cotton  on  con- 
tract. I  was  talking  with  a  prominent  cotton  manufacturer  today  who 
said  that  the  cotton-future  market  at  present  was  no  safeguard  to  him 
as  a  manufacturer,  and  that  he  did  not  try  to  hedgi^.  He  s.-itd.  how- 
ever, that  if  he  could  make  a  contract  and  could  call  for  spot  cotton 
running  three  grades,  one  above  and  one  below  the  grade  mentioned, 
that  it  would  he  of  some  service  to  him.  I'or  instance,  he  s|)iiis  siiiot 
middling  cotton.  He  would  be  willing  to  fake  good  middling,  btrkt  mid- 
dling, and  middling  on  this  contract,  but  no  other  grades. 

I  wish  to  emphasize  what  I  wrote  you  some  daj-s  ajo.  that  wlmferer 
is  done  in  this  matter  should  be  done  very  promptly.  If  this  agitation 
is  continned  fill  new  cotton  goes  on  the  market,  I  believe  It  is  going  to 
adversely  affect  prices  this  fall.  , ,     ,     ^,  ,  .,  . 

Hoping  tSat  Congress  and  tlie  Senate  will  be  able  to  dispose  of  this 
matter  at  a  very  early  date,  and  with  kind  regards,  I  am. 
Very  truly,  yours. 

Wade  STACKHutsB. 

Chester,  S.  C,  R.  F.  D.  2,  July  30,  1913. 
Hon.  E.  P.  Smith,  ^ya•'hitlrJton,  D.  C. 

liK\R  Sir:  Yours  to  hand  and  noted,  and  In  reply  would  say  I'm 
opposed  to  tl:e  paK.sage  of  any  act  that  would  put  a  tax  on  cotton  in 
anv  sliape  or  form,  for  the  farmers  would  1*  the  ones  to  suffer. 

i  think  si)ecuiation  is  the  only  way  to  handle  crops  of  any  kind  ;  tb« 
law  of  supply  and  demand  Is  no  good. 

Yours,  veii-  truly,  W.  S.  Dirhau. 
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Se.neca,  8.  C.  July  S9.  t9U. 

I.   P.   C. 

..tton.  U)th  a*  in-<>»r^r»  and  J.tiyers,  we 

.irke  OBSMtoent   to  tbp  tiirtff  bill.      In 

hurcfM  lasnad  of  helpful  to  the  cottan 

,.,.  ...^inm  «rf  thU  l^'ttr  »!•  can  hanilv 

we  believe  liie   i  '>»•  l'l« 

^„....„ V-      !je  the  K»in*f»-   '  *  '""^ 

will  fee  bMtly  baiHttaipped  or  driven  oot  oil  tiic  busi- 

^doBotToM  ticht  of  the  evlli  of  •pe<^latloB  In  cotton  or  any  oth#r 

JS<?  at  a  «ambl*.  pure  and  simple,  and  make  no  defense  of  tWs 

ilSoi^l  or  any  other  atandpolnt ;  bat  we  do  btiier*  «her«  an-  icicltl 

MM  for  the  pnrrbaae  and  aate  of  cottoa  contncti.  and   In   tbit 

•f  tbc  baatncM  we  are  Interested.     The  law*  of  trade  and  com- 

%n  eo«clu»tTe  to  as  that  conip»>tUlon  In  any  line  of  bastBeM 

h^aeftrlal  to  tlw  seller,  and  If  this  mcaaure  doea  nut  de:«troy  cooopetl- 

we  do  act  ratch  the  mranini:  of  tlM  Mil.  .      ^.        »-     .. 

lat  there  are  evils  and  abuse-*  of  the  pr«aent  system  In  New  york 

I  Blly  rancalw  and  would  like  to  see  corrected,  but  we  do  not  believe 

^.Trk*  measure  will  rIv.-  the  relief  needetl.  ..  ,     ^^ 

ir   bill   re«nilrlQU  the  mmbIbs  of  gradea  sold   Is  the 

rritter      We  would  aiigHit  mw  aaendment  to  thl-< 

lielow  that  reooST.Iied  by  the  «;overnmo'it 

hould  !«■  <1  e  on  cfmtract.      We  believe  If  this  U  djue 

liMoaa  w«  ahould   lie  ulad   for   the  rUrke  a»ea*tire   to  he 

matnly  bocanaa  a  lama  number  of  r-'-'-t."-*  i..i,^v,.  .,!^rnlatlon  In 

la  always  sicaiast  the  grower,  whi  '  "  *""!;., 

coastltucata  of- yowra  we  write  you  :  ->   y.m  may 

••r  Ttow  of  tlda  nutter  and  use  your  tnil 

t. 

Vary  truly,  yoora. 
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Anerii  vt.  8.  C.  July  28.  rm. 
E.  D.  Smith.  WatMinrfton.  D.  C. 
\M    SiK :  Tour    letter    lnclo.«jlrf    propoaeJ    amendment    of    Si-nator 


KB  to  tariff  bill  came  dulv   U.  hand.'     I   am  afraid  that  the  r<sult 
he   paaaage  of   that    t>lll.    or.    rather,    that  ataandaaat.   will    Injure 
rott-m   ffrowrr:    -   -',r   than    help   them.     My  obserration   ha.s   bt'cn 
si>.cnl,uiiin  I'   the   price  of  cotton       1   am   sati-sficd   that    If 

T    '-•   •   ■•   on  .....      .itti>n   IraniuctioD  for  ftitnre  d'llvcry,   that   the 

of   the    SuMth    will    coaiblae   and   will    lower   the   price   of 

a.      i.i    anv    town    In    this    State    Itavlns    a    cotton    mill,    only    one 

r.  the  on.- "for  the  l.>cal  mill.  U  put  la  by  any  mill,  and  If  It  were 

for   the  export  buyers   the  cotti>n   irrowera  would  suffer.     My   Idea 

iMt  a  tax  aheald  be  pot  on   the  •  xchnnces  so  as  to   liuure  only 

Me  people  eaterlac  into  the   b'Mlueaa.   but   I   doubt    very   serloiwly 

Kood  of  pnttiBx  a    t.TX   on   each   sale.     All   of   onr   southern    mUU 

laneelT   for   fuftire   «'eiiverv.   .»nd  to   hflmt»er   them   with   a    tax   will 

only   i>ut    the   nllH    to   irrcat    Inconrenl.  r •■      '  ■:'     '••    '"•    juditmcnt. 

baTi"    It    trndeacy    to    bmer    the    price  y    bale    of 

oa  sold  would  be  boocht  t.v  the  hayera  v.  .  .  .»;         i   a  tax  on 

i,ad  the  farmers  loald  get  ivt^t  that  much  les^t  for  hui  cotton.  I 
■ot  betlere  the  amendotent  will  bare  the  effect  that  U  thoutcbt  by 
mrhor  tt  will  have,  and  I  am  afraid  tbat  It  will  have  tlie  oppoaitt- 
t.      With  Iwst  wish.s. 

Toora.  very  Inily,  Wm.  N.  Gkatdcx. 

Oaitxkt.  S.  C.  July  2S,  BtS. 
8e4ator  ¥..  I>.  Smith.  ^yaMhimgtom,  D.  C. 

:   Yours  of  the  -Jrtth  received  nnd  noted.      I   have  read 
u«tiDent  carefully  and  in  my  opinion  as  a  fjirmer  and  a 


ix  sslhle.  lMlt,8peeillators  and  ct>'t.'n  exchnnu.  •<  should  l)e  rccuTntw!  In  th« 
future  by  some  Judlciou*   It si'<iatl"n   re'stiiiiniv.:  th^'m   from   tbeir  enor- 
mous transai  tlons  In  onkr  to  n  ntn  I  the  luirk  t  prlie  of  the  staple. . 
Apprerlatinz  your  efforts  in  b«>half  of  tiie  farmer.  I  am. 

Yonrs.  truly.  

J.  J.  SraiNcrELLow. 

BtBTOx.  8.  C.  Auoi*t  tl.  ntJ. 
Hon.  E.  D.  SMITH.  ^V  '■■n,  D.  C. 

DiJka  Sib:   Hepiv::  .  .  irs  of  the  2dth  ultimo.  I  would  say  tbat  I 

have  Kiave  doubts' of  11.  U.  M-i  ameadaacat  being  to  tbc  advaniage  of 
the  State  of  South  I'arulina. 

We  have  400.(,4mj  peoj.Jo  worklnc  In  oor  mltls  and  many  thou».Tr>-     • 
dollarsi   iiivostid   lu   them,  and  anvthln;:   Ih.U   W'-  do   thst    will   <; 
the  va;..c  of  iLili-  product  will  rvUcct  on  V.'.v  interests  of  those    .    .:..  ,.j 

Now.  It  la  a  f:»'  '  i'^at  the  prosperity  of  our  mills  depends  on 
■saiaclty   of   thi-  it   or   axent   who   buys   tli-   cotton    u».d   In 

mill,     t'ut  off  b  i.v   to  use  It  and  uioiit  of  hU  value  Is  Koue. 

much  of  the  protit  uf  iU«:  mill  with  it. 

As  you  «-.-n  know,  the  C'>it'>n  market  Is  not  «ti  adv.  there.fore  the  effort 


Llai 
ciuint. 


..    1   In  11.  ve  that   the  amendment  would  l»e  detrimental   to  l>oth 
ciaiinra.  especiallv  so  to  the  farmer,  and  of  course  the  farmer's  Interest 
'    Ithe  aercbaat's   interest.      If   thto  aaeadMent  should  beeoae  a   law 
cotton  crop  will   be  •ontraeted  fbr  by  a  few  strooK  cottott  people 
■aBiifartiirrrn    and   I   wo«M  cwtoMer  Baeh  a   very  dnneerona  law. 
■jr  iplaiia  It  wouM  be  aach  hoCtor  to  ahoMsh  the  cotton  exchange 
ait  tgvther  tbaa  to  have  th...  nm^ndaient  beroaac  a  law. 

think    If   the    New  tton    ExcbaB;^»   would    he    governed    hy 

sam«>   rule.*  and   reg"  -    as   the   New  Orleaaa  Cotton    Exchange 

ould  be  better. 

ihiak    If    tlu    Clarke   aaeadBteat  toteawa  a   law   the  auppiy  and 
and  will  h:i\e  v.-rv  little  to  do  with  price*. 

Yoors.  very  truly.  J.  A.  Caekoll. 

COLl'MBU,  8.  C.  Auffust  I,  t9li 
llr|  E.  P.  Smith.  Wtinhiaottn,  />.  C. 

iKS  Ml.  Smith  :  Your  lett<>r  of  26th  to  hand,  relative  to  the  pro- 
amendment   to  hill   If.   K    nn-21.      Will  say   that   I   hare  consulted 

. or  foar  nelal»lH>rs.  .-^nd  after  a  careful  "tndy  of  said  aaend- 

t  tt  Is  tlie  opinion  of  the  others,  as  well  as  myself,  tliat  the  aB<ntd- 
it  will  b«  a  bordm  ratlier  than  a  beneficial  aaiendmcnt  to  the  grower 
eotton. 

•  ••••• 

T."«M  tmly.  J.  F:    PtUO. 


BKNSETrsvn.Lt.  S.  C..  Auymat  tS,  ais. 
E.  D.  Smitu,  y^mthinuttm,  D.  C. 
"imjkM.   SiK :     *     *     *     I    do   not    believe    the   paaaing  of   the   Clarke 
vndBtest  to   tbe  tariff  bill   will   be  of  any   adVaatagi 
vera  of  the  Soutb.  tlwiigh  a  great  away 
nion.     I  am. 

Yuura,  rispectfuily. 


B«n 


lataae  to   the  cotton 
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to  held  to  the  contrary 

John  W.  Dkake. 
S.  C,  Awomti  a,  m». 


li  «.  K.  n.  r.utTii. 
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to  l>uy  r  ^  " 
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of   the 
man  caii 
siiry    tl. 
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Tbe  '  -      rotcctlim  Is  the  snle  of  futures  when  he  believes  he  has 

made   it  •>.'   of   fiihiris  at   a   i>rl< "   th.\t   will   be   blxbcr  tbau   tbe 

mark' t  mil  1..-  at  the  date  of  th.nt  f  livery. 

This  Mil.  therefore,  strlkea  at  the  ,  ry  f>f  ••very  mill  that  has  a 

man  smart  enonirh  to  make  It  a  prosj). n.ut  n.  and  tiirrMieh  the 

mill  at   the  4«0.<M>«  employees,  at  a  tlm*"  ^  knife  has  heon  put 

Into  th'»lr  proilts  bv  the  revision  of  the  t:triii  m  me  most  radi<-al  man- 
ner. Can  they  stand  It  and  live?  This  tjuestiou,  I  beli.ve,  Is  of  Im- 
portnnee   to   the   State. 

.AlfhouKh  I  am  oolv  a  farmer.  I  can  «>«•  thnt  an  Interest  as  great  as 
that  of  I).,  mills  of  this  State  carries  with  it  the  Interest  of  the  farmer 
who  rnis<.s  the  cotton  and  tbe  food  for  these  worker*  wlio  do  not  pro- 
duce thr«e  tlilncs. 

Very   truly,  youra.  S.  C.  PRim. 

rLEAs.\XT  Ijixr.  S.  C.  Augutt  4.  ««• 

Hon.  v..  D.  Smith.  " 

I  nittU  siatrit  Scnntnr,   \Vmh:Mgtoii,  D.   C. 

Dr.itt  Kkiend  Smith:  Keplylmc  to  yours  of  a  few  tlaya  ainoe.  asking 
m«'  to  give  my  views  on  th.>  Clarke  amendment  to  lions*-  bill  No.  i;;;:!!, 
will  sav  that.  In  my  o:i!r.'iMi.  d.-iliuu'  In  fntm.s  should  b.-  i)rohiinH"U 
entirely.      As   to   the   a:  lin^   for    a    tax    levy   of   so   hmi  h 

per  iKiund  on  each  atn.  re  or  sell  will  result  as  did  our 

tag  tax  on  fertillxeni.  vi^.  lisure  in  the  price  of  the  pri>duct  :  in  other 
words,  th.-  price  will  Ik»  flx.><!  with  an  eye  »lui:le  to  tbe  payment  of 
the  tax.  our  prlcci  l)elng  tlxed.  I  am  sAj-ry  to  hay.  by  the  spectila'.or 
and  not  by  us.   the  pn>ducers,  :n  If  should  be. 

1  have  b.  '"  -  vMns  'cry  carefully  the  acts  and  dolnps  of  the  ..r.>«<-nf 
aesslon  of  »  ~.  as  every  man  who  has  the  welfare  of  his 

at    heart    s', ;    .lo.    and    we    farmers    sUonld    conjtraliilate    < 

that  we  hav.'  succeeded  at  last  In  having  a  man  to  repre.sent  us  in 
our  Natlon.nl  fJovernment  who  Is  looking  after  our  lntere-.t.  an<l  we 
should  th.-ink  yon  for  each  and  every  one  of  your  many  able  efforts  In 
our  b«'half. 

Your  tight  ncainst  the  .nnproach  on  us  of  tbe  boll  weevil  Is  grand.  I 
sincerely  hoix-  that  yon  will  be  cr«>wned  with  success  In  this,  as  well 
as  In  all  of  the  many  other  good  measare*  adv3cated  by  you. 

With  kind  regard*. 

I   am.  your  friend,  truly. 


n.lni.nf    t  <  the   t.iriff  Mil 
.,  ,1   .Mf.,1  wisdom  at  thi 
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\.  Stbom. 
Augutt  9,  Oli. 


l-'T  copy  of  Mr. 

r.t  carefully. 

.  ..iitrflct.  would 


Cavpkx,  S.  C 
Uon.  E.  n.  Smith.  VTaxhinytnn.D.  C. 

Itc.iB  Sit:  I  received  yoar  letter  of  Jnly  2''  '"  ' 
Clarkk's  proiKMed  amendment,  and  have  read  i 
Jo«t  what  effect  a  tax  of  ."><»  cents  per  bale,  or  .^.•  i  ,. 
have  <,!i  de.illng  in  c»>tton  futures  Is  problematie.  I>ut  I  am  of  th.*  opin- 
ion that  tlif  '.perators  would  simply  take  tbe  aiblitlonal  risk  and  con- 
tinue to  tio  business.  Of  I'.urst*  many  of  the  smaller  operators  woiild 
probdblv  ni't  take  the  risk  an<l  would  iiot  operni..  nlto?.  tber  as  much  as 
now.  Whether  or  not  tbbi  law  would  affect  future  tnullns  in  cotton  to 
the  csttnt  tbat  the  exchanges  would  be  put  out  of  busings*  is  .vet  to  be 
seen,  and  1  doubt   >ery  much  if  It  would  have  suflKlcnt  efftct  to  do  thU. 

In  regard  to  spot  cotton  would  say  that  Ina-smucb  as  ih«  exchaiiKc 
Axes  the  price  they  most  o.s«»uredly  would  .pioie  tiie  price  lo  points 
Ih'Iow  Its  .utual  m;irket  va!ii.\  and  th.  r-l>y  put  the  burden  of  the  tax 
uiK>n  the  farn»er  lo  the  extent  of  production.  Tills  uiiuli  S4ems  cbur 
to  a».  Mr  CL.*ni;>:  evidently  m-ans  to  try  to  do  s..nnMhtnz  In  ili" 
lntere*t  of  tbe  farmer,  but  l"  .mii  iii:iMe  to  s«<e  where  tin  re  i'  mu.  li 
U>n«tt  to  thto  taw  for  then      I  to  me  tliit  a  law  alone  the  l.ue 

I  soggeated  aoaie  time  ago  covv  ire  transa,  tluns  of  every  kind  Is 

w  ba     we  neeil. 

W»  want  iegitlmato  hn^lnetis  and  plenty  of  It.  and  therefore  do  not 
wnnt  to  boBper  le  trading,  but  we  do   a  stop  s;».  *     • 

and  ganMian  as  it  carried  on.     In  eve'  -"«  deil 

any  fatnrc  attached  inerL-  u  al-:\  ■-    —   -      -  .  .... 

a  law  to  leave  legitimate  tran*-. 

law  such  aa  I  obt---"--'   ' ..::■!    . 

evervthtof  aoM  far  '  more  suci-ssfully 

if  all  ofthe  l«port:-:_-  l  bad  a  similar  law. 

yon   talk   the  matter  f>ver  with   Mr.    itryan  and   see   what   be   i 
making   a   sagnestlon   alon;.;   this    line    to   all   of   the    lari:er   e<.   . 
nari.tna.      Aa  I   s»e  it.   ihe  husin.<«a  as  now   allowed  carried  on   '.>,. 
lioverniMM   to   wnmg    In    principle,    and    I    l>ell<»ve    we    now    have 
proper  aaen  at  the  bead  of  our  tJoTiranwat  to  correct  this  evil. 
Y'.urs.   truly,  ,  _    „ 

ioux  T.  llACKrT. 


:IV. 


1  tir 
the 


f     •  - 


ClIgSTEB,    S.   C.   .iMffMtf  9.    1913. 

Hon.  E.  D.  Smith,  Vra»hinotom.  /).  C. 

tnua  Sia:  Hon.  J.   H.   MrDanieL  prohmte  Jadge  of  thl^   - 
hiadly  referred  a  comronntcatiaa  off  yaara  la  regard  to  tr. 

in    cotton    future*    to    me    for    .>-"——•'-•"    ■'    -...iT,i..n    by  1 

business  men  on  the  same.      N  1  have  ilnie 

or  ability   to  go  Into  a  dhicu-:=-  _     .  e.   but   fi  •   fact 
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that  evervthlng  that  the  southern  farmer  buys  Is  left  out  of  the  bill  and 
tbe  onlv  thlnR  that  he  sells  Is  enough  to  warn  me  of  the  old  saw,  "  Be- 
ware of  Trolans  Itearing  gifts."  ,„    ^    ^ 

Youn..   truly,  ^  O.  GCT. 

XUbiox.  8.  C;  August  9,  191S. 

Hon.  E.  D.  Smith. 

Vnitta  HlatcB  f^cntite,  Wathmnton.  D.  C. 
a   De\b  Sir:  Your  letter  of  Julv  2C  received,  and  should  have  had  an 
earlier  replv.  but  the  writer  h.is  In-.n  away  on  a  little  vacation.     You 
ask  if  I  think  the  Clarke  bill  would  be  beneficial  to  tbe  cotton  grower. 
I  most  assuredly  do  not.     In  fact.  I  tblnk  the  producer  would  be  hurt 

"""if'^the^CiarkeWn  becomes  a  law,  who  will  pay  .thls^tax.  ^^T;itlmately 


It   will  come  out  of   the  producer,   and   will   simply   mean   the  tJovern- 
ment   putting  a  tax  of  50  cents  per  bale  on  the  farmers  cotton  — not 


alfo  a  larmer — cotton  my  prlorlpal  crop. 


For  the  pa.-^t  few  ycirs  1  have  boiisbt  a  good  part  of  the  cotton 
tbc  mill  oaes  and  have  kept  up  pretty  doselv  with  t>io  snot  and  futnrc 
market.  From  my  experience  \  boncstly  believe  the  farmer  derives 
more  l*neflt  from  the  cotton  exchange  than  the  manufacturer.  lo 
CO  Into  details  to  explain  my  position  would  moke  a  letter  too  long. 
I'lease  dent  understand  tbat  I  tblnk  th-;  cotton  exchange  is  all 
liKbt  In  every  partlculcr.  for  I  do  not.  Hut  1  do  J^ll^ve  If  «onie 
imasurc  were  nat.Red  lo  reeuhite  the  exchansc  and  not  tax  or  ai-Jiisn 
it,  it   would  b»'  tbe  l)est   thing  that  could  be  done  for  the  producer 


Yours,  very  truly, 


W.   K.  r».ivis. 


Bl  .^CKVILLE.  S.  C  Au>j>iitt  20,  1$13. 
Senator  E.  D.  Smith.  lla«fciar;fon,  D.  C. 

Ke.mi  Sib:  1  exi>cct  to  eather  this  year  S0<>  to  1.000  bales  of  cotton 
nud  today  sold  throu«li  Messrs.  H.  11  Rounlree  k  Co..  of  New  iorK 
<'ity.  2«M(  babs  for  tktober  delivery.  They  cbarte  me  l.»  cents  p-r 
bale.  The  Augusta  factors  charge  me  R5  cents  to  ?l  per  bale.  »  "" 
not  expect  lo  make  delivery  of  this  cotton  to  Mesurs.  Uountree  &  t  o., 
but  do  eX|H>ct  to  kee(>  these  •-'••<»  bales  Sold  with  them  until  I  make 
dcllverv  In  tKtoljer  of  the  a«tual  cotton  to  the  mill  or  exiwrter  paying 
the  best  price  on  day  of  delivery.  Of  course.  I  have  the  option  of 
eitbir  covering  these  -Jihi  i.ales  on  the  exchange  in  New  lork  or  or 
shipiiing  the  cotton  to  .Messrs.  Kountree  &  i'o.  and  making  delivery  to 
Ihi-m.  In  the  past  it  has  proved  more  priifltabie  to  cover  on  the  ex- 
change and  then  sell  the  i:<Mi  bales  to  the  local  mill  broker  or  exporter 
paying  best  prices  on  dav  of  delivery.  Sbould  I  sell  these  2i>0  bales 
through  a  factor  or  mill  broker  or  exixirter.  they  would  charge  joe  a. 
(inmlum  of  $T0  to  $x:>  more  tlian  Messrs.  Itountrre  k  Co.  on  each  yM 
bales.  Hesid'S.  If  I  »!ell  through  a  fact.r  or  broker.  I  have  no  option, 
but  muBt  make  delivery,  altbough  some  other  buyer  on  day  of  d<iivery 
might  be  payins  one  fourth  cent  higher  basis.  Besides  losiuz  ibis  one- 
f.iurlb  cent,  or  *l-o  on  ea«  h  IfM*  balec.  I  would  also  l»c  |iayi!ic  tbe 
factor  $70  to  $S.'>  more  p<r  100  Iwilcs  than  I  am  now  char>:'Ml  on 
tlie  New  Y'ork  Cotton  Excbanse.  In  other  words,  n  tax  on  cotton 
futures  will  t>e  a  distinct  Jo«s  to  the  business  men  here.  I  hope  you 
will  kill   tbe  bill. 


Yours,  truly. 


J.  M.  Faeeell. 


down   npoD   him.      I   now   do  not   think  any   of  us   have   bad   caufc   to 
change  our  minds  since  then. 

I  am  glad  and  feel  proud  of  the  prominent  part  yon  are  taking  In 
Congress.     Now.  do  not  «iy  and  do  a.«  one  of  our  gcni  ral.s  said  and  did 
not   do.  wliicb   made  us   lose  the   Battle  of  Gettysburg.   "  We  have   had 
honor  enough  for  one  day,"  and.  like  him.  stop  the  ti.s;ht.     On  the  con- 
trary, 1  want  you.  In  go<>d  old  Methodist  style,  to  bbout  and  sing  : 
"  N'er  think  the  victory  won. 
Nor  once  at  ea-ic  sit  down  : 
Our  arduous  work  will  n"er  be  done 
Til  we  have  gained  the  crown." 
Then,    with    Pre..<id<nt    Wilsons    I'resbytrrlan    doctrine.    "The    final 
triumph  of  the  saint."  tbe  American  Nation  will  resound  in  praise. 
With  my  most  sincere  rt^ards. 

Yours,  T0WX8EXD    MlKELL. 

MiLLixs,   8.  C,  August  t.  mi. 
Senator  E.  D.  Smith,  Wntihinaton,  D.  C. 

Mv  Dear  Sib  :  Y'our  letter  duly  received,  and  I  would  have  eomplied 
with  your  re<iuest  to  write  you  fully  concoiulug  the  Clarke  amendment 
to  the  Inderwood  tariff  bill,  but  I  And  that  I  am  not  equal  to  the 
occasion.  I  always  natur.illy  felt  that  gambling  in  cotton  futures  ousht 
to  i>e  stopi>cd,  yet  I  can  not  ^Ive  you  any  argument  that  will  convince 
you  that  tbe.pas.sage  of  this  amendment  will  in  any  way  help  prl'-es  of 
cotton.  On  the  other  band,  if  its  passage  would  destroy  the  functions 
of  the  New  York  and  New  Orleans  Cotton  Ex<hanBes.  as  is  claimed, 
and  prevent  hedging,  etc..  I  am  afraid  it  Is  not  th"  listbt  thins;  for  the 
Democratic  Party  to  do  now.  If  the  Underwood  bill  is  pa.^sed.  it  will 
be  glory  enough  for  one  time.  I  most  heart IJy  commend  the  measure 
you  propose  with  reference  to  naming  of  grades  in  future  contracts. 
•  «  •  •  •  •  • 


I.iGOiT.  S.  C.  August  2.  1013. 
Hon.  E.  P.  Fmtth. 

Mr  I>EAR  Sir:  I  have  studied  this  amendment  and  have  shown  It 
to  some  of  my  neljthU.rs.  If  a  tariff  or  tax  is  put  on  those  cotton  buy- 
ers or  dealers,  they  will  make  ns  as  farmers  pay  all  tax  put  on  tbcm  ; 
and.  on  the  other  side  of  It.  If  tbiit  would  have  any  effect  or  be  the 
means  of  stoi>pln^  so  much  unmblin;;  on  cotton  It  may  do  some  good. 
But  we  all  know  tbat  .\ou  will  do  all  you  can  for  us.  so  we  de<  Ided  to 
leave  it  all  to  vou  and  not  make  any  pniposal  whatever  as  to  that 
ametvlment.  as  we  all  know  you  are  the  rl^ht  man  in  the  right  place 
and  will  do  the  ri;;ht  thing  for  us. 

•  •••••• 

Your*,  truly.  '.    Joiix  S.  IIamuoxd. 

Chesierfieep,  S.  C,  R.  No.  3,  August  2,  1S13. 
Hon.  E.  D.  Smith,  TTe^^iiwyfoii,  D.  C. 

Mv  Dear  Sir  :  UeplyinR  to  your  inquiry  of  July  28  as  to  the  wishes 
of  cotton  prt>wcrs  as  to  H.  R.  M'2i.  I  had  ainady  noted  same  in  daily 
paiiers.  and  probably  have  a  unique  opinion  as  to  same,  to  wit : 

I  believe  it  a  crime  aijninst  the  cotton  crowers  and  should  be  made 
no  by  law  to  allow  cotton  exchanges  or  oth<*r-!  to  sell  futures,  never 
Ir'       ''    -  to  deliver  the  actual  iH)tion  or  commodity  sold. 

re  I  think  same  should  be  punished  by  line  or  Imprisonment, 
ai  .  i.  ;  iicensed  nor  allowed  under  any  circumstances.  On  the  other 
hand  where  sal<>s  an  marie  in  good  faith  and  deliveries  only  can  be 
made.  I  fe«'l  that  it  is  nontaxable,  or  ahould  be. 

I  wish  to  iMTsonallv  thank  vou  for  the  efforts  you  seem  to  I>e  mak- 
ing for  wc  cotton  ;:rjwers.  Wo  can  feel  tbat  we  have  some  one  at 
headquarters  to  sec  tbat  wc  get  what  is  coming  to  us  ot  last. 

^■''""-  *'■"'*■•  W.    J.    ODOM. 

Selma,  X.  C,  August  h  1013. 

Uon.  E.  D.  Smith, 

I  nited  Utatcs  Senate.  Washington,  D.  C. 

Mv  I>EAB  MR.  Sjiiti  :  I  received.  Just  before  leaving  home  for  a  visit 
to  North  Cart>llna,  ytur  valued  communication,  and  thank  you  for  the 
c«ihiT>llment  vou  have  paid  me  in  sending  it  to  me. 

iiy  rule  in  attending  to  my  business  is,  If  I  have  a  good  man  to  do 
it  to  leave  It  to  him  to  do  and  get  at  some  other  work  myself.  Now.  I 
feel  we  have  our  best  men  In  Congress,  and  that  they  have  a  hard  row 
to  hoe.  and  that  tbey  are  doing  It  well ;  bo  we  had  better  let  theni  hoe 
it  themselves,  and  let  us  hoe  the  cotton  row  at  this  end.  So  go  aoead, 
bora;  do  tbe  beat  you  can ;    '  angels  can  do  no  more  ' 

Several  months  ago.  at  a  meeting  of  our  agricultural  society  on 
Edeato  Island,  one  member  thought  we,  through  him,  could  Instruct 
Coocreaa  on  the  tarllt;  but  we  thought  you  ail  knew  best,   so   wc  sat 


Sincerely,  your  friend. 


N.  A.  McMillan. 


Fort  Motte,  S.  C.  Augutt  h  1913. 
Hon.  E.  D.  Smith. 

Dear  Sir:  Yours  of  July  26  to  hand  and  contents  noted.  If  supply 
and  demand  Is  what  we  need,  it  looks  to  me  that  Mr.  Claukk'.s'  amend- 
ment is  all  right,  but  wc  will  be  fou^hi  there  is  no  doubt.  But  I  think 
that  It  will  be  best  for  the  future.  But  you  are  at  the  s.;at  of  war, 
where  you  can  8<e  from  both  sides,  and  it  may  look  different,  1  spoke 
to  Mr."  J.  E.  Wananake  and  Col.  Banks,  and  they  are  of  the  same 
opinion  :  but  we  will  have  to  depend  on  your  good  Judgment. 
Yours,  truly, 

Geo.  W.  Fa  I  bet. 

JOXE.STILI.E,   S.    C,   Aur/USt   i,  1913. 

Hon    E.  D.  Smith, 

I  Hitrd  tftates  ^enntr.  VTashington,  D.  C. 

r>E.\n  Sir  :  Your.^  of  the  20fh  of  -Inly  to  hand  and  contents  noted. 
As  to  Senator  Clarke  s  proposed  amendment.  I  wish  to  sjiy  that  you 
have  been  on  the  rtring  line  in  behalf  of  our  farmers  so  lonp  that  Sena- 
tor Ci.AUKE  should  take  lessons  from  you.  much  less  I,  as  one  of  the 
farmers,  to  give  you  any  information  along  this  line.  I  am  satlsHed 
that  vou  will  do  your  whole  duty.  You  have  done  more  for  the  farmers 
of  the  South  than  any  man  amon;^  our  jrieat  lawmaking  botly  in  Wash- 
in«ton  today.  I  will  say  to  you  what  Stonewall  Jackson  eaid  to  Oen. 
IVnder  on  one  occasion.     "  Stand  your  ground." 

Your  friend,  J.  W.  Scott. 

Johxstox,  S.  C,  Auguet  i,  I0I3. 
Hon.  E.  P.  Smith,  TTa^hinglon,  D.  C. 

I)i:\K  Siu :  Yours  of  Julv  26  to  hand  in  reference  to  Senator  Clakke's 
amendment  to  bill  II.  U.  3321,  regulating  the  dealing  in  cotton 
futures. 

It  has  mv  hearty  approval  and  that  of  all  farmers  to  whom  I  have 
mentioneil  ft.  I  haven  t  found  an.vone  except  bankers,  merchanis.  iind 
cotton  buvcrs  and  speculators  who  disapprove  this  amendnifnt.  «It  does 
look  like  the  producer  should  have  the  right  to  say  what  laws  he  jtre- 
fcrr.^d  governing  the  sale  of  his  cotton,  and  I  fail  to  see  why  a  non- 
produc»»r  should  l>e  so  interested  unless  he  has  a  fat  thing  in  it  some- 
how. They  say  if  this  law  is  passed  it  will  ruin  the  country.  I  think 
if  it  requires  a"  set  of  spe<'ulator«  and  pamblers  to  create  a  market  for 
cotton  and  cotton  will  not  sell  on  its  own  merii.s.  it  would  be  a  good 
thing  for  farmers  to  let  alone,  and  1  for  one  say  if  it  ruins  us,  as 
tliey  =eo  it,  let  us  have  it. 

It  can  not  hurt  us  much  worse,  for  it  is  like  swapping  dollars  to 
make  It  now.  I  approcbite  your  efforts  in  l)chalf  of  the  farmers  .ind 
read  all  vmi  have  to  say  through  the  papers,  .-.nd  congratulate  you  for 
your  courage  and  wish  you  success  in  all  your  efforts. 

With  lest  wishes.  I  am, 

i'ours,  sincerely,  A.  B.  Bno.U)WATER. 

Sax  Axtoxio,  Tex.,  July  19,  1913. 
Senator  Ssiith,  TTashfni/foB,  D.  C. 

Dear  Sin:  1  would  suggest  that  you  Inlrodure  an  am<  ndmcut  to 
the  Clarke  ameadment  providing  that  said  amendment  shall  only 
apply  to  Such  future  cotton  contracts  as  do  not  specify  tiie  pradc 
sold,  and  do  not  provide  for  delivery  according  to  Uovemmcnt  stand- 
ardization. 

Your  bill  should  be  passed,  and  this  ia  all  the  legislation  that  sho-.ild 
pass  on  this  qaestion. 

Very  truly,  yours,  W.  F.  Mii-leb, 

821  Mai,om  utreet. 

Pexdletox,  S.  C,  July  15,  1913. 
Senator  Smith,  Washington,  D.  C. 

Dear  Sib  :  1  sec  that  Senator  Clarke  has  Introduced  a  bill  to  tax 
contract  cotton  50  cents  on  the  bale.  By  all  means  use  your  Influence 
to  defeat  this  bill.  If  this  bill  passes,  it  will  virtually  put  the  cotton 
exchanges  out  of  business.     That  meanf  low-price  cotton. 

Your  bill  to  regulate  the  exchange  to  deliver  the  grades  they  con- 
tract for  is  what  we  need.  .      ^».     .     ...  ... 

I   hear  it  favorably  commented  on   by  the  beat  people  all  over  th« 

Stat?.  .  „    „ 

Yours,  tmly,  R-  Harris. 

ASHEVILI.E,  N.  C,  July  31.  JSM. 
De\r  Sn\.*TOR:  Y'our  letter  containing  copy  of  Clarke's  amendmeat 
received  to-day.  forwarded  from  Dillon.     I  have  read  it  over ;  in  fact. 


I 


I 


I   )l 


ill 


40-26 


COXGKEHSIOXAL  EECOKl)— SENATE. 


Sr.PTKMHEK    1, 


•;  f  '  •"  ;  ;''    oVco^vJ   I  a^T  be  wrong,  but  I  beUere 

?    «  firiTi      ...    ........    .ve  market  for  what  we  hare  to  sell    and  the 

L;^  «&  *.l     n     t   the   mare   life  there   Is  «fwnt   It  :   but    I    do  not 

«.   "  r      W'  s  done  about   It.  any   citra  «'»P«n«ewlll  »>«   fl«"r«« 

r,»..rthV  r      The  tro'il.!"  I»  and  alwara  fia»  been  our  fannera 

2  P     ne  to  tw..  warn  behind  a.v  :..>t  hold  a  crop  of  cotton  or  even 

«^f.^rfh  of  k  Vrop    and  nro  1  to  put  It  on  the  market  early 

c,4,.f„r,rth  or  a  .rep.  an^  ^_^  ^^  ^^^^^  ^^  banker,  and 

a^  what   the,  owe   ihein.     Now.   la,t  fall   I  »«"«[?»  «°;fj^y'«' 

t»..     .r,,.,i   millH  4«).»  imlf*  of   «T.    "  «n    from   a    N'*  ^"f'',^"?-   *°t, . 

tl.'v    iwuKht    this   cotton   rr..m  on   d.aler.   and  all   of   th..«e 

w  ODle  had  to  hedifo  asalnst  l..s^  ^   sold  and  when  they  bousht. 

I  ?X  the'    l.a v°  had   to   imr    thi^   tax   it   would   have   been   an   Immense 
S  S^.mV  of  trouble  to  Ko  into  all  thl«  th!n«  of  paying  taxes  and  refuti(l, 
•^  ind  had  we  have  had  to  do  this   I   do  nut  bollere  we  could 

hi  il  at  all. 

^     .  •  •  •  •  •  • 

I  will  hate  to  aee  fhe  CUrke  aiaendaieBt  so  throa«b. 

youra.  very  truly.  ^    ^    Cottisguam. 


■  •nator  E.  D.  Smith.  Wa»MiKgton,  D.  C. 


a. 


laiaNt-Tos,  8.  C.  AMffu$t  i,  an. 
lion.  E.  P.  Smith.  VTanhiugton,  D.  C. 

I>KAB  SiiLJ  Yours  of  the  -flth  ultimo  received  In  doe  tiiaa,  b«t  I  was 
very  busy  Ind  could  not  give  the  intended  Clarke  anifB^taiilit  the 
proper  conslUeratloa.  .  ,  ....... 

I   have  Kone  over  It  caref-.tlr  and  ran  not  see  where  It  will  l)e  anr 

•     ~    .._/:_     .».    -...._    ...  I     think    It    m-.iiil!    '         •    ^tt«.r    tr»    li«v..    .. 


I  think  it  won!  1 
11^  In  futures  a! 

<   a   tas  of  . 

n  f'»r  futui 
.-...    delivered  u 


burd»>n  uoon  the  cotton  v' 

acparate  bill  urohidltlDK  i 

stand   It   arlgnt  this  ameu-.n 

pouuil  on  those  who  buy  anil 

the  tax  where  the  cotton  1* 

of  the  sale  ,  ^     .  .      J        ^ 

It  Is  true  the  mills  claim  th>v  have  to  bay  ahead,  and  a  great  many 
farmers  soil   ahead,   but   th«-v  <an   do   It   without    vlolatlni;   the   law   aa 

Proposed   by    this   amenflmenf    '>r   wlth-mt   Iw^lnir   l.urdene«1    ».y    the   law 


tter  to  ha  v..  a 

If  I  under- 

.   p<>r  cent   per 

y.  but  refnnelH 

.:   to  the  terms 


MjkBio.N.  S.  C  Auaiut  S,  19tS. 


ih'T  any 
'   tio  so  r 


fiances 
aa  to 


!i   crowers 
>.nt   ou  tbf 


,,„,,.,.,,,..    Y...irH  of  recent  .late  with  copy  of  an  •"''°*'™'°*J,*>  'Vnrt 
(UAMtiK  retelv.-.!.     I  think  the  amendment  U  proper  and 
law      I  am  'n  favor  of  rny  law  that   will  do  away  with 
t'otton   Kxrhansre.  whl--h  U  only  nn.,ti,..r  name  .i<»r  K»m, 
,   know     It   lias  ,.wt  our  pcopi*  >  '>P«n   millions  of 

.  ,       t    ,   .ve  no  pati.-n.e  wiili  tli.-  nrsrameTii  .are  used  tr>  ins 

,l.f..n,l   t;..  exohangiv   in   that   It  Is  .1    I"  U.e  cotton   Kr^«'". 

Jl.en   th.    t..iih   N   thit   It   ha«  done   n  m   to   the  cotton  gru^^ers 

t  lan   b\<   111.,   i.'ijht   and   IhiII   weevils  •  '■         _        .  , ,,, 

*  I?  til-  ameuJment  can  be. ome  law  tariff  and  '^rrenry  bills 
|hss  we  s.^iiihern  people  would  begin  to  ,  uy.y  freedom  from  our  hereio- 

^Ti^nfTo   .  ;l>ite  roti   and   all   who   had   anything   to  do  with 

-+111^-   thr>  «;  il   toioli.'vo   the   So.ith   and    \test  o^  the   inoney 

*  -  an.l    ...;.a«    us    ovr    ..f    th..    ,:s.v   of    the    money    »harkH    of 
t>ur  iKMiole  are  d.  what  Congrfsa  Is  dolpu  and 

-   to  .lo  and   haVe   r  th   In   our   representativ.s   in 

:,ud    Wuodrow   Wilsot,   an.l   UN   .al.inet.      The  '««   »s  we   f.-.. 
.        era  has  .lawn-.l  upon  u:*  and  that  our  great  country  Is  still 
tie    home  of   the    free   and    the   lirave. 

With  beat  wUiies  for  your  ftitun-  auccesa,   I  am, 

Vour*.   truly.  j    ^    Mo.xtcomebt. 

Jo!(E9yii.LC  8.  C.  A»gm»t  7,  I9t3. 
on.  E.  D.  Smith.  Wa»hington.  D.  C. 

i>K4a  ."^IB      In  reply   to  v.iir  letter  of  th*  2f.th  regarding  the  <  larke 
JmVndm«t"to  the'  LllU  bill,  will  say  that  I  h--  '''--^^J  \^,  "^^I'Z 
irlth  ««>veral   In  this  sect  .)n  and  all  s*^m   to  thitik   that  it   best    not   lo 
J,";  tTilVrn'-aVure  aa  In  the  end  the  tax  would  full  on  the  producer. 
Yo.irs.   very    truly.  ^    ^    j.^^^    j^, 

MoiNTViLLE,  S.  C,  Augutt  7,  nt:. 

Ion.  E.  P.  Smith.  _     „ 

lnilr4  «f<ift«  Scwafe.  y%'a»hington.  D.  r. 
I.Kvi.  Hia      m  rppird  to  yours  of  the  2Cth  of  July     •     •     •     "^'S*': 
«rs  and  my.H.lf  think  that  all  »uth  taxes  »,  »1  b«  «|;»'«f^  !°.  ^  mu   on 
he   priHiucers   of  cotton,   iw   please  don  i   allow   any    tax   to   be   put   on 

^•"'"  YOU...  truly.  __  !>•  «•  Cn^i>TOtD. 

Cassatt,  S.  C.  Augtiil  7.  OIX 
dr    K.  1».  Smith.  Wmthimgt»».  D.  C. 

SIR  :  You  ••^nd  ne  a  ropy  of  ■■rndment  to  the  tariff  bill  proposed 
.T  Senator  rf.AUKr,  of  Arkansas,  ant*  to  write  yon  whether  or  not  I 
hink  It  wo.il.l  I-  Imrflrtal  to  the  cotton  Ero«ers.  1  fall  to  see  when- 
he  cotton  crowera  woold  be  benefited  in  Its  practKal  operation. 

Ke^p,-.'.  fully.  y    ^    „^^,g^ 

Xewbkbbt,  S.  C,  Amg»H  e.  I9ti. 

[Ion.  E.  P.  Pmitb.  „.     ^,  _        «    ^ 

VmUrtt  Htmttm  annate.  WMkilftom.  D.  C. 
PCAB  Vs>  ■   Y<.  •  -1.      I   harp  irlven   the  l.lll   xery   careful 

itvdv  ^Bd  have  :  •'«i"n  that   It   will  ad*l  nn«>ther   l>',.rd.n 

"*'    ■        ,?firwe:  ^    ^....   .    ,h^   ,as   „9   It   u  lr.trnd.Ml 

i|    j,g^  ,  ■  ..sses--«.><  that  could  a.lliMt 

,,,.    v'  '■' •   '..    ,:.     .  .,.;   ,-...    ......    ....   ...   =:ich  v»rice  as  we  would  be 

forced  t>  r  >r  our  cotton.     •      •      •  i;._._, 

Yi!    .    : -lid.  "•    "•   ETaxs, 


IIowi.v<  r.  I  doubt  thi 
sellin);  for  futur»  del 
pre»»e'vo  the  projjer  c'iuii;i>ri 

I  nder   the   imsent    lawn  a 
m       "     T-T  this  vear  on  next   i......  ..■-,■. 

i,  of  the 'count rv  for  the  price  of  : 

nr..  'old  lo  organize.     I  Rrant  th  are  not  snfflcSently 

fi  ,;.  .  ,1  .  ,  :  ;  'ct  themselves  from  many  Inju.itK.-s,  such  as  the  pre?«- 
cu'  i\i  in  ■;'■•  bagging,  but  ulien  w.-  are  told  to  orianire  to  hold 
cotton  which  Is  sold  a  year  abend,  without   a  price  s-  .1.  It   Is  all 

hosh      Establi.sh  a  safe  government  il   s\>Jtem  of  war  when-  thi- 

farmer  can  deposit  his  produce,  without  ths  dread  or  i"  \ng  swnni|H«d 
by  a  set  of  raiicaN.  anl  can  draw  on  the  (Jovcrnin.nt  for  a  safe  |m  r 
cent  (.>»afe  to  '  '  vernmentl  of  the  value  of  said  i)r(Hluce.  ami  you 
will  see  the  i  '  farm  products  properly  adjusted,  and  the  farmer 

ri-ie  from  hi..*  o.-i — ilshed  condition. 

Wi.shing  you  much  success  In   your  endeavors   to  help  the  farmers, 
I   am. 

Yours,  truly.  P-  M.  V.^bn. 

Wabbaw.  N.  C.  AuguMt  5.  OU. 
Hon.  Ei.Lisox  P.  Smith. 

\\a*hiu;/toH.  D.  C. 

Mr  Pr\R  Sk\.\t.-»b:   I  l"- -    '"!1t  read  all  that  has  been  «ald  wlib 

reference  t><  vour  Mil   lo  verlen  on  ftilure  oxrhaii;:.*  and  all 

th«r  1,  .<  j»M»n  said  wl»''  >  effect  of  the  t'larke  amendment  to 

I  f  bill,  and   t  >ns   I    hav   ;:lven   mn<  h   study  and 

I,       ,         In  fact.  I   il..  ''>if  It  for  ye.irs.  knowing  that  I'on 

gress"  would  proI>al)ly  pasM  i*ome  legulatory  mea^ur.-  In  the  ..ours.-  of 
time.     .\nd  1  .leslre  to  aav  that  I  approve  of  your  bill  and  Iwdleve  that 

■  ^     ^.i.i     . ....     -mr .     l«.  i         1...*     f     .1I..A.. ..........    ../    tKa    l.lni'    .  -nd- 

of 

ds 

•IK- 
te 


It   will   have  the  effeot   In' 

mcnt    and    lielleve    that    i 

Liverpool  as  tl>e  - 

of  siijdil  cotton   t 

lan.l.  maklni;  It   w  .<  lo. 

with    forelirn    exporter:    i 

fp..fi.f_-  ...All   t K. . ii.i'1  ii.t*.  i,r 


hut   I  dl!*a|>firove  of  the  t'Ini". 

I  pa  I    effpct    will    1m>    the   estn 

....  1..  .       t .   ...  1 1   .  )  I.  .  i ., .,  I , 


bring  alsii'.t  Mcrh   liii: 
I   know  you  mak>'  a 


ijkKS  Citt.  S.  C.  Auffutl  7,  »U. 
'•alor  E.  D.  Sjiitii.   ir«*i«yfoii.  D.  C. 

Pr.\R   .•'r.wTOB :   I    ha\  ned   your  bill   sent  me  aoaae   time  ago 

■ad  'think  It  Is  a  very   -  ,1   want   to  congnituUte  you  on  the 

nght    vou    have   been   makM:^    i:id   are   making   today   In  behalf  of  the 
faiUKis   of    the    State.     •     •     •  ^..„. 

Very    sincerely.  J-  A.  OBCSit. 

Wampee.  S.  C,  Amomtt  \,  »«. 
Bob.  E.  p.  Smith.  M'a*kitigtoH.  D.  C. 

Pkvb  8:b  In  reply  to  ^our  letter  of  July  2C.  in  regard  to  amend- 
men:  to  tariff  bill,  aa  to  taxing  sales  for  future  delivery.  I  Hml  lots 
Bf  people  In  favor  of  It.  IVrsonally,  howevei-,  I  do  not  agree  with  it. 
rarmera  often  sell  futures  to  an  adrantage.  However  1  reallie  that 
BT  ow«  personal  Ideas  are  of  little  value  to  you.  I  feel  sure  that  you 
mn  dotng  your  duty  to  us,  aa  you  see  It.  and  I  am  perfectly  wllliug 
the   balance   to  your  care,   feeling  sure    that   you    will    secure 


tn    the    market    mlliions    of    speculative 
•  tlve  buvers:  destroy  all   nonniture  ex- 
trnde  In   tlio  South      In  fact.  It  will  cost 
per  pound  hi  the  price  of  c<itton  and  may 
er  aa  we  have  not  seen  since  the  war. 
I   Know  von  maa'-  a  cotton   matters  and  are  well   Informed 

on  the  subject,  r.nd   I  .erlalu.y   hope  you   will   use  your  knowledge  and 
ivuwer  to  pri-vent  the  adoption  of  the  flarke  amendment. 

i:r-,>e'tf«ll.v.  yours,  ,        ^    , 

Jos.  E.  Johnson. 

BEXxrrniTii.LE,  S.  C,  Atigtf$t  J,  OI3. 
Senator  E.  P.  Smith.  Wa^hi.igion  It.  V.: 

ileplving  to  vonrs  of  July  •-*♦',  in  regard  to  Senator  I ■i,.vBKE'a  amend- 
ment t«'>  II  U  .\::i\.  will  sav  that  I  do  not  know  of  any  l>enetlt  that  will 
a<->nie  to  Ibe  fitt'^i  planter  from  this  MM.  I  hav  ask..<l  others,  and 
thry  sav  that  ihev  are  unatde  to  s«'e  it.  My  .»wn  itplnion  Is  it  Is  a 
direct  tax  <»n  .otton  indlre<tlv  odiected.  I  do  not  deem  It  desirable  to 
prohibit   tmding  In  actual  cotton  on  cotton  exchanges.      I  know  of  do 

good  In  cotton  futures.  

Yours,  truly.  «    <^    <^ox«- 

Vaxik,  8.  C.  Angmt  1.  tSU. 
Senator  E.  P.  Smith.   ir«i«»J»«7foa,  D.  C. 

Vrxu  Sib-  Yonr  letter  of  July  2«  bas  been  recdvinl  and  carefully 
noted.  I  ain  .jlad  yo«i  wrote  and  thus  gave  me  an  opp.>rtunity  to  writ, 
you  I  for  on.,  am  oppymi  to  th.-  passage  of  any  >uch  law.  bec.iu*-  t 
looks  to  mo  that  '''  '"•  "••"''  '"  the  efforts  that  an-  made  to  bvnellt 
thr   farmers  of   i  to  their  d.triment.     I   am  oppowd 

to  the  (^oiiii?  .ii  [Ujure  the  price  of  cotton.      I   think 

all   ttir  .    Willi    tiiw   un   I.I   fnluri's   .no.l    tin-   pr«seiutlon   of   th«>s.' 

who    »  4    !•>  bull   the    markft    has   already    co>«t    the    farmers   a 

f<nm1  .leai  of  luoOt-y.  if  it  is  law  tt»  pro»eiute  tl>'>  Lulls  for  trying  to 
put  the  price  up.  it  should  Ik-  law  t.>  handle  ili.-  f.-llows  who  an" 
trvlug  to  put  the  price  down.  I  hellev.-  th.-  i-otton  ex.hangt-H  an*  a 
beiietit  to  the  cotton  planter,  nnd  to  levy  that  tax  will  drive  them 
out  of  exl-tence. 

•  •••••• 


Very  tmly.  yours. 


J.  F.  Iri.i'Ks 


to   leare   .-. -   ,    - 

every   beaeflt   possible  for  us. 
Yours,  very  truly. 


JoR!f  A.  Bell. 


roBNWEM..  S,  C.  R.  F.  P.  1.  AtignMt  Z,  t9ti. 

Mr.   SMITH. 

IlE-ic  StB :  In  replv  to  your  letter  July  UC  will  say  I  think  Mr. 
ruiHKEd  amendment.  If  vou  .^an  get  it.  will  l>e  a  go«Kl  thing.  I  liellev.- 
In  a  square  deal,  but  wh  don't  get  It.  If  a  man  buys  ct»tion.  It  hIioiiIiI 
lie  delivered,  if  he  sells,  be  s)H>uld  deliver  the  goods.  I  would  say 
work  for  th.-  ani.ndmeiH.  „.     ^     ^ 

ResiH'ctfully.  ^     A.   Glaoihen. 

Campen.  S.  C,  .4M9Mal  i.  UU. 
Hob.  E.  p.  Smith  : 

Y..iir  favor  of  Julv  20  reeelved  and  the  Inclosed  amendment,  wblch 
I  believe  ti>  be  against  the  cottoo  gruwiM-  and  woiMd  help  to  lower 
rather  than  lift  prices. 

Ytxirs.  truly,  IIenbt  Savaob. 


1913. 
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Faiuebs'  CuMrnr-RS  k  WABEH.irsE  Co, 

Momtyomcrif,  Ala.,  Julg  H.  IDIS. 

Senator  E.  P.  Smith.  MathiHgton,  D.  C. 

r»j  vii  Kki!  NO  Smith;  The  New  York  and  New  Orleans  Cotton  Kx- 
rhiin'.s  hav.'  b.w.n  ll.K)dlng  this  country  with  literature  .and  press  ar- 
tlcW  be«lnc  help  to  kill  the  Clarke  amendment  to  the  tariff  bill  Fr^- 
Jliv  our  coiumiite.-  of  iirce  from  the  busln.-ss  men-.  l^fK"'- .«>'  »his  city 
r-V,'.rt.d  In  favor  of  tie  bill;  aUo  some  of  our  leading  cotton  men. 
notably  I.  W.  11.  of  W.il  Bros.,  and  William  Marks,  of  Marks  &  Oa3  e. 
Tot h  large  cotton  buvers  are  In  favor  ..f  it.  This  pleases  our  farmers, 
who  .wTr!^  to  s-^e  the  N.w  York  Cotton  Kxch.inge  taxed  out  of  existence, 

nlfjo   New   (^)rl.ans   put   on   a   strict  spot  cotton   basis.  

As  vou  know  anA  we  believe  our  country  has  been  P«"P<''-«^rJ  >^,y  ^^.^ 
nW  Vfti-k  Cotton  I'* -hnnee.  It  Is  no  Rpot-cotton  market.  an(l  we  s-e 
i^.r  eo,«In  for  i?«  •  except  as  a  gambling  outfit.     Let   the  g.|od 

wv.rlT  J^  on      Our  has   been   overrun   this   season   by   so-«ralled 

traveling  c?opexp.Mi t  out   by   the   New   Yor»   E^^hange.^    Most  of 

Lem  are  yolnmiu'o^.s  I  ars  and  hardly  kn<,w  a  btalk  of  «^;«on  f rom  a 
o^kb-biir   stalk.     Th.>v    hive   succ,>e«led   only   In    allowing  .'p':<'lgr..rs   tfl 
bm   up  the  coMon  held  for  better  prices  at  a  low  figure,  which  has  been 
quite  discouraging  to  al  holders.  _^ 

WItb  regards,  your  friend,  tHAS.  i^  oat. 

W.^TEBLOO.  Laibexs  Cor.XTT,  8.  C,  Jvlg  li,  1013. 

Hon.  E.  P.  Smith.  M.  C.  .       ,        „    ^ 
Stnntc  chamber,  MathmgtoH.  D.  C. 
MY   !..:.«   Skn.%t..b:    Your  kind   nnd  encourauing  letter  I    "'e.^^J^'^lJ" 
dw     tlra.-.      I   will   wat.h   the  nrocr.-ss   of  the   eurif nr>    bil.   and   wnen 
fairly    launch.  <l    In    «oiigr..ss    1    will    run    on    to    NSashingf.n.      I    have 

^-7'am\M7d"t.?»^'*th:-  •ji.i;",^'"^:iK-on:mlttec  favora  your  cotton-grade 
bill, 

With  my  best  respects,  I  am,  /..,.., v..-  ri-vtvnivM 

Yours,  truly,  Ci.a»en«.e  Cimxcham. 

CHAHLESTox,  B.  C,  July  1,  19U. 
Wiiohingion.  D.  C. 

you  will  make  every  e(T..rt  to  def.at  the  P/cs^-nt 
bv  Senator  (iauke  of  .\rkunsas  piaclng  tax  on 
cotton  for  futtin-  d.llvery.  as  same  would  prove 
andler«  of  cotLui  and  would  lie  at  the  eii.en>e 
vould  not  he  able  to  fiud  a  ready  niarkot  at  all 
uld  dlsiiose  of  his  cotton  at  the  full  price,  .as 
hippers  buv  cotton  without  being  abb^  to  pass  it 
e  aW  to  protect  themmlves  by  selling  futures. 
nt  would  prove  ruinous  a8  well  as  a  re.^raini  lo 

W.  G.OKiKjN  McCabe,  Jr. 


Senator  E.  P.  Smith, 

I  sincerely  trust  that 
nniopdment  IntrfHluccd 
purchases  .-ind  sales  of 
most  harmful  to  all  1 
of  the  planter,  as  he  • 
times  on  which  he  co 
there  are  tiraos  when  s 
on  to  spinners,  but  nr 
Ihe  pruiMsed  a  mend  me 
trade. 


Mr  LODGE.  Mr.  rresl.lent,  I  tlo  not  proixiso  to  discusB  this 
question  at  all.  for  [  am  free  to  confess  the  intricacies  of  tbis 
huBiucss  I  do  not  understand,  and  I  understand  it  still  less 
since  I  have  heard  the  cotton  manufacturer  called  a  miller. 
Hut  there  are  pe..pl.'  who  do  not  sixnulate  in  futures,  but  wUo 
buy  and  sell  cottoi..  who  believe  that  this  will  have  .a  bad 
effect  on  the  consumers  to  whom  they  wll  and  the  producers 
fnnn  whom  they  buv.  that  you  will  n.^t  pet  rid  of  the  abu,«e  of 
>:auibllnB  in  future*;,  which  is  an  admitted  abuse  of  a  gros.s 
kind,  but  only  transfer  it  to  delivery.  ■  _ 

I  have  three  letters  from  a  leadiiij:  finn  who  do  not  speculate 
In  futures  nnd  are  among  the  largest  firms  in  the  country  in 
.lealiuK   in   cotton.     I   ask    that    they    may    be   printed   in    the 

ThcN'irE   rRE.SIDEXT.      Without   objection,   thoy   will   be 

printetl.  ^  „ 

The  letters  referred  to  arc  as  folhnvs : 

Boston,  Mas.<!.,  July  t,  JSIS. 

Hon.  IlrxBT  Cabht  Loivie. 

Vnited  HtaUa  t>enaie.  Waahtngton,  D.  C.  ..  j 

Ufab  sib-  We  feel  very  strongly  that  those  advocating  the  amend- 

;   .      .i.^.-iriff  iTil   olnein''  a  tax  on  tran<a<tions  lu   future  delivery 

ro.-nt  to  the  «;''^'^J    ''''»?;?,",*  iV^J,.,,"  cotton  bu«ine«s  as  und-rtaken 

i^S  hTth.rie  'no^^'VntermcHl  'eCln'^n'-moi.dV  In  spo.  ulatively  b«.vin.'  or 

SBR  Satnlcts,  butus  a  protection  agalnat  actual  business  done  with 

■'^iT'o^r  own  case  vie  have  no  cllent.-le  who  buy  or  sell  thro-ich  us 
«J^ula^[velT  for  c/dt^.n  Our  business  is  confine,!  to  actual  6|.les  to 
speculatively   lorco.iu.       .-  busin.-ss    Is    done    nowaday^    a 

the  varl..u8  VTi./^n'iiU  at  this  time  of  th-  year  and  through  the. 
great  •»«°>;  «'  ^Xn^ts  ah.^a.l  for  p^^"  In  tW  sale  cf  such"  goods 
ol^i^a^-'foned  to  ■  t  'r  se  "  hH^^  g'^.iX  and  speculate  as  to  what  the 
«rw  oTroiton  wil  "  '  wb.>n  cotton  Is  available  during  the  next  crop. 
Sr  prot'>ct  If^m^lves  b.   buying  cotton  for  fall  shipment  through  such 

v:;'farns'''"we*'a"r1.'^onJl>rn.Ml.   there  are  only   three   possible  method. 

£S  hf  "v;^^.^  contJScrs^  ^1^!^  ,7^-rf -S 

actual  "•''^.^jyjf'.'":"  ,.-,  ourselves  or  the  mills  agalnet  an  advance 
m'"t^e   m^?k^et*1rh?n'thrie?ua7'cotton   of   the   quality   satUfactory   to 

•^^rr'o«?rthi''c^a'"'?r'eV''eVS.^Tn  T/^fTinf  the  year  the  mills 
know  ^hov  must  ;e<^.?re  such  qualities  as  they  need  when  they  are 
.w-n.KU  ^oS  the  otier  band,  a  mill  which  does  not  wish  to  speculate 
m^fJtpTher  buv   its  year-s   stock  and   rl>k   the  market   later-that   la. 

XV  if  ^Xt"^;.  rrSe'^s"*p.i^r-V'°h.il';e  Tc^iVn^Zuin' i^ 
^rcK  i"y  'tbTsale  oWnt^c')^'  Artl'ey  ^old  their  goods  they  would 

^^^B^L'^Z^l^i^n'^r:^^^  i-f h^eTl-armfu,  but^  ha, 
been   more   harmiiil    to   tbe   manufaeturer  than   anyone  else.     On   the 


other  hand,  the  purchase  or  sale  of  future  contracts  affords  the  manu- 
factunr  a  protection  on  every  lot  of  go.xis  sold  ahead  or  actual  cotton 
pur.has<Hl  against  which  h**  does  not  care  to  tlx  hie  price  on  account 
of  his  inability  to  sell  goods  ahead.  Tbe  same  is  tru.-  of  the  h'gitimatc 
denier  who  buvs  future  cmtracts  against  sales  to  mills  or  sells  con- 
tracts against  actual  cotton  In  hand  whi^h  he  is  not  desirous  of  lieing 
long  of  on  the  market,  and  risking  a  decline  which  would  wipe  out  not 
only  his  priHlt  but  posslblv  cause  him  a  severe  loss,  and  in  none  of 
whii  h  cases  the  acccptanc  of  purchase  of  futures  or  delivery  on  sales 
of  futures  would  be  contemplated.  If  the  contemplated  .tax  shoti  d 
pass,  as  bu^n<ss  is  done  so  close,  it  Is  needless  to  say  It  would 
simplv  be  the  means  of  eliminating  this  prottntion  and  would  not 
pr»veht  this  character  of  business  from  being  don.*  abroad,  and  would 
le  driving  business  out  of  this  country  without  In  any  way  rhe<king 
speculation.  It  would  only  eliminate  tbe  protection  furnished  the 
legitimate  dealer  In  cotton  or  the  mills  who  buy  through  Ulm. 
Y'Our.s,"  truly,  _  ,    „ 

COOFEB  &   BnisH. 

Stephen  M.  Wf.i-d  *  Co., 

BoitoH.  July  1,  tSli. 
Hon.  IIenht 'Cabot  LotK-.E, 

LnAcd  Htatca  Fcnutc,  Vtaahtngion,  D.  C. 
My  I>evu  SENATon  Lopoe  :  It  seems  to  me  that  this  addition  of  one- 
tenth  of  a  cent  .a  pound  on  futures  where  the  cotton  is  not  actually 
delivep'd  is  ssuch  a  blow  at  the  cotton  business  that  the  Senators  can 
hardlv  realize  wliat  they  are  doing.  In  the  first  place  l.t  me  toll  you 
liow  it  WH.rks.  We  fr.guently  find  at  the  end  of  a  days  business.  In 
Houston,  for  example,  tiat  we  have  5.0O<»  bales  on  hand  over  and  alnive 
our  orders  .\.s  vou  know,  we  have  to  ^'o  out  and  buy  every  day,  and 
at  the  end  of  llie  day  tbe  cotton  that  we  have  bought  is  s.  t  againat 
what  we  have  sold.  If  we  have  sold  more  than  we  have  bought,  we 
buv  futures.  If  we  have  bought  more  tian  we  have  sold  to  the  mills, 
w.'"  sell  futures.  In  this  way  we  are  protected  against  any  fluctuation 
of  tlie  mar!s<-t.  and  the  business  Is  made  as  free  from  speculaliou  as  is 
p<)S.siblc.  We  never  m.an  to  deliver  .^r  to  accept  deliveries  on  these 
futures.  Thev  are  a  Ledge  on  spots  that  we  have  sold;  when  we  buy 
coiton.  we  buy  In  futures  on  the  cotton  wc  have  bought;  when  we  have 

sold  the  coiton.  we  sell  them  again.  

Now.  this  method  of  doing  business  enables  thonsands  of  small  firms 
fo  do  a  business  and  to  liorrow  money  from  the  banks  on  this  busimss 
and  on  the  cotton,  because  the  banks  as  a  rub^  d.^mand  to  know  wbetoer 
they  have  hedged.  If  thev  have  hedged,  they  loan  them  the  money  ;  it 
they  have  not.  they  won't':  and  a  firm  that  docs  not  hedge  with  futures 
finds  it  verv  difficult  to  obtain  cre<lit.  ,.     .    ^  ^j.        r     > 

What  is  going  to  be  ti.e  result?  The  New  York  Cotton  Eicbonge 
will  go  out  of  existence  and  the  business  will  fall  Into  the  hands  of 
McFadden  and  ourselves  and  three  or  four  other  big  flrms.  and  nine  out 
of  ten  of  the  lilt  I.,  firms  will  go  to  the  wall.  It  la  going  to  reduce  our 
business  to  tbe  same  ba.^is  that  the  wool  business  Is  on.  wjilch  is  a 
most  speculative  buf^in.  ss.  v.bero  the  profits  are  from  3  to  a  cents  a 
pound  and  the  losses  correspondingly  large  and  only  big  firms  that  c-.in 
borrow  monev  frcm  the  banks  on  their  owa  name  can  do  the  business. 

It  Is  too  most  disastrous  blow  to  the  cotton  business  that  ciiu  he 
nt  rp.  trated.  It  is  no  ex-use  to  say  that  the  future  business  Is  abused.  It 
is  abused:  Ibpior  is  abused:  food  is  chased:  everything  we  have  that 
is  civen  ns  bv  Cod  .Vinilghty  or  anyone  else  is  abused,  and  the  al>uses 
as  a  rule  cure  tUemselv<-s.  .\  man  that  drinks  too  much  gets  delirium 
tronirns:  a  man  tliat  eats  too  much  dies  of  dyspepsia;  and  nature  maln- 
lalr.s  Us  efiullibriiini  in  that  way.  So  ft  Is  in  business.  Men  wjio 
speculate  in  futures  die  poor.  I  venture  to  say  there  is  hardly  a  case 
in  existence  of  a  cotton  sixculator  dyin?  rich. 

Furthermore,  it  is  a  most  unjust  thing  that  this  restriction  on  fu- 
tures should  be  jiut  In  force  on  cotton  alon<*.  Grains  of  all  kinds, 
copper,  coffee — In  fact,  business  in  aim  >st  everything  is  conducted  on 
this  svstem  of  futures.  It  Is  a  perfectly  craxy  thing  to  attempt  to  put 
such  a  dutv  on.  It  will  also  throw  a  great  d.-al  of  business  fo  Liver- 
pool and  away  from  the  I'nited  States :  and.  In  my  opinion,  is  moat 
disastrous  in  every  way.  I  hope  you  will  do  your  ntmoiit  to  stop  this 
tbing.  „      ^ 

1  am  Fending  a  copy  of  this  letter  to  Mr.  weeks. 

Yours,  trul  T.  M.  WELD. 


Hon.   IlENRV  Cabct  Lodge.  Washington,  D.  C. 


BOSTON,  Julg  2.  191S. 


Deau    Sie:    Regarding   the   amendment   providing  for   a   tiix   of  one-, 
tenth   of   a'  cent   a    pound    on    sales   of   coiton   futures.    wc.beUcve    Us 
.adoption  to  bo  unfavorable  to  the  best  interests  of  the  people  of  the 
United   St.'.tes.  .  .      »-         c     i__^ 

Our  business  is  that  of  supplying  actual  cotton  to  New  England 
njill-  We  are  not  dealers  in  futures.  The  mills  are  expected  to  take 
ordrrs  from  Aeir  customers  for  goods  to  be  delivered  several  months 
later  and  for  frequentiv  well  into  a  later  cotton  crop.  Therefore  the 
mill  expects  us  to  sell  them  actual  cotton,  to  be  supplied  to  theji  at 
such  later  .lates.  In  the  event  of  our  making  sales  for  materially 
iiitei-  delivcrv,  we  now  protect  ourselves  by  purchasing  futures.  thero.hy 
eliminating  'the  element  of  speculation  on  the  part  of  the  mUl  and 
also  on  thft  part  of  the  M'ller  of  th..>  .otton.  whether  he  Ik;  North  or 
iSouth  If  the  proposed  tax  should  bu  ado:)ted,  we  believe  lliat  the 
amouiit  of  the  tax  would  have  to  be  added  to  the  cost  of  manufactured 
roods,  or.  in  other  words,  advance  the  coat  of  rottOB  foods.  And  cer- 
tainly cotton  goods  are  to  be  used  by  a  very  large  percentage  of  our  people 
from"  the  very  fact  that  they  are  about  the  lowest  cost  wearing  apparel, 
on  the  other  hand,  the  only  possible  advantag*?  to  anyone  Is  the  revenue 
which  the  Government  would  receive:  and  we  certain  y  doubt  the  ad- 
vl.sabiiity  of  this,  considering  that  the  revenue  would  certainly  como 
from  the  mass  of  the  people.  .._...       ,      «_     „  .v-* 

Therefore  we  sincerely  hope  that  yon  can  coMacatkrasiy  do  an  tnat 
is  possible Jto  prevent  the  adoption  of  this  amendaient. 

Yo/rs,    very    truly.  ^^^^^    ^^^^^^  ^  ^^ 

Mr  RWSDEI.L.  Mr.  President,  my  very  good  friend  the 
Senator  from  Arkansiis  [Mr.  Ci-abke]  has,  inadvertently  I  am 
sure  a  very  incorrect  idea  about  the  New  Orleans  Cotton  Ex- 
change He  designated  it  as  a  parasite  of  the  New  York  Ex- 
chin'^'  I  am  <iuite  certain  he  did  not  mean  to  hurt  the  feelings 
of' the  New  Orleans  and  Ix>ui8iaiia  i^eople  by  that  statement 
I  should  like  to  ask  the  Senator  just  what  he  based  that  sUite- 
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11  Exchange  Is  n  parn- 


mi'Ut  of  bif»  ou.  that  tho  X«'W  Or'        -  ' 

si  e  of  tbe  Nfw  York  fottoii  E\  -  ^ 

Mr   CL.\KKE  of  ArkauMis.     Mr.  IT.  of  course  I  u«ea 

tliii  ^tat-nifiit  In  n  fl;curatlTe  s^u-*-.  i-  Now  '^^»«*k  <^'«"on 
Fulumge  t\x*^  tho  nik's  ami  limitations  of  the  business.  They 
Ij'j  ve  the  itioii    the  mMBlMnibip.  the  position,  connected 

w  th   the   .  -s.     They   hare  tpeclal    wires   running   everj- 

wu-re  nml  ^lomluate  If  tlie  New  t>rle:nis  t'otton  Exchange 
w»re  iUi»iK)}M>il  to  reform  the  business  they  wuld  not  reach 
tie  peoi»le  who  are  interestwl  In  the  subject  of  ni^eculat- 
ItB  In  colton  In  sutHclent  volume  to  rut  t!»e  sli-^'htest  tlgxire  in 
tie  tlnal  result.  Senator  lleorse,  who  was  the  .hainuan  of  the 
(•  .mmittee  on  Agriculture  nml  Forestry  of  the  Senate  In  the 
F  fty-thlnl  Coagnm,  went  Into  that  qtiite  extensively  and  took 
nuch  proof  to  rtiow  the  relative  Imjiortance  of  the  two  ex- 
e  ABseflw  In  pr*>r«rl»P  «"^  prcseutins  to  the  Senate  the  rei>ort 
f  oni  which  I  (pioted  he  made  the  obs^'rvatiou  that  I  have  In- 
t  udcl  in  mv  remarks*,  that  the  New  Orleans  Cotton  Exchange 
wa,  a  par.isUe  In  the  sense  that  It  could  not  project  and  umiu- 
ti  in  n  iK>licy  in  autagoulsm  to  any  jH.licy  that  the  New  \ork 
Ci>ttou  Fotcllauge  saw  proper  to  stan<l  iH-hin.l.  ..   ,k 

Mr  IIANSDELL  Mr.  rresideut,  I  should  like  to  ask  the 
Senator  if  it  U  not  a  fact  that  tb«-' New  Orleans  Cotton  l^- 
c  nM«e  iMU  «''  ■  'h<'  <;oven»ment  j«tan»lards  of  sradlng  cotton 
T  hi.  h    were  ite.1    in    substance    by    .Mr.    Herbert    Knox 

Smith  in  the  very  able  reiM.rt  from  whi-h  the  S«Miator  has  s.> 
c  o«iuentIv  cpiotetl.  and  if  it  is  not  also  a  fact  that  .Mr.  Sniith 
ill  the  highe-t  terms  compHmenteil  the  New  Orleans  Cotton  Ex- 
ri.n.ire   for   adopting    the    •      •  '     '     '       adviwitwl:    and, 

f  uiher.  if  it  be  not  a  fa*  t  t:  >  cmductinl  on  the 

:<ew  Orleans  Cotton  Kxchamre  in  an  entirely  ilifferent  manner 
f  oni  that  on  the  New  York  C(»tton  Exchange  In  tho  very  nm- 
t  'rial  particular  of  settlin;;  the  deliveries  on  future  contracts 
\i|M)n  ;  mercial  difference-,  or  the  value  <*i  the  spot  cotton 

8  4  «lcl  ;.;;.. .cd  by  a-tual  «»les  on  the  New  Orleans  mirket, 
T  hereas  in  New  York  the  settlement  of  deliveries  is  b;ised  ujion 
He  value  iilacetl  uiH>n  the  c-ttton  of  various  grades  by  a  com- 
Biit;t.e— an  arbitrary  system  of  settling  difTerehces? 

Mr.  CI^VIJKE  of"  Arkansas.  I  am  sure  there  must  be  s*)me 
%  Iffereni-es  in  detail  in  the  rules  that  govern  the  resiHHtive  ex- 
thanges;  but  I  insist  that  the  cn>wd  who  coiKltu-t  the  New 
Or'.'ins  Cotton  Ex<  i  .lo  not   iH>sse»s  suiBclent  elements  of 

Mi.iicth   to    intluen  ffcct    tho   price  of  i-ottou.     Can   the 

J  enator  tell  e.ie  how  many  hales  «>f  future  cotton  are  sold  annu- 
t  II v  ui'on  the  New  Orleans  Cotton  Exchuuge".' 

Mr.  HANSDELL.  No.  sir;  I  can  not;  but  it  Is  a  l.irge 
iiunilH>r. 

.Mr.   CIARKE  of  Arkansas.     Nobtxly   else  can   tell,  because 

hey  have  never  let  it  l»e  known;  but  in  trade,  in  bustneoB.  and 

n  the  discussions  that  detlue  its  oi»erations  and  Us  effect  no  one 

'ver  gl'es  serious  attention  to   the    New    Orleans  Cotton    Ex- 

,!  There   w:i~  ,  \   "i  " m    either   of    those 

(  ..  .  s.   at    tJalv.  ~  was   sought    to  be 

cstiiblishetl  at  .Memphis*  biit  they  r-.uld  not  attract  that  lar.;e 

volume  (.f  s}»eiulntlve  busiuess  that  wouM  enable  them  to  give 

t  she  re:»res*'mative  i)csiiion  in  the  trade  th:it  the  New  York 

Cottoi'  Exchance  malnt.-.ins. 

.Mr.  KANSOEI.I^  -Mr.  I'resident.  I  have  given  the  Senat«»r 
rom  .Vrkansas  a  fair  chance  to  explain  his  statement,  and  I 
lad  that  he  really  had  uo  reason  at  all  for  saying  thiit  the 
<ew  Orleans  Cotton  E.\«  hange  was  a  'parasite"  of  the  New 

I'ork  Exchange.     As  a  matter  of  fact • 

Mr.  CI-.VUKE  of  Arkansas.  The  Senator  from  lA>ulslana 
n»;st  let  n>e  explain  that.     By  that  I  me:int  a  parasite  of  tht 

exchange  In  the  sense 

.Mr.  U.VNSDELU  A  parasite  Is  something  that  lives  on 
mother. 

Mr.  CI.-VUKE  of  .\rkans;is.  I  should  ha\e  R;ud  I  meant  a 
p^araMte  in  the  form  that  it  could  not  direit  a  i>olicy  with  refer- 
MK-e  to  the  n»ttou  market  I  hat  the  New  York  ll\change  antag«»- 
iiizeil;  that  it  was  sulH)idinate  in  that  c«mimercial  sense  to  the 
Luoveiiienis  and  iH»llcies  of  the  New  York  Cott»>n  Exchange. 

Mr.  U.VNSOELI*  I  am  ghul  to  have  even  that  explanation. 
Mr.  I'resident.  becau.«se  a  iwirasite.  we  know.  Is  a  small  thing  that 
lives  on  a  larger  one.  and  in  ni»  sense  of  the  word  can  It  l>e  sjud 
that  there  Is  the  slightest  miinevtion  between  the  New  Orleans 
C.»tton  Exchange  ami  the  New  York  C«>tton  Exchange.  They 
hjive  entirely  ilifTerent  rules  and  regulations;  they  luive  no 
connection  iii  the  world  with  each  other. 

Th*  gvvat  trouble  in  this  whole  cotton-future' huslnes.'*  Is  the 
unfaimeM  with  which.  In  the  mimis  of  a  great  many  iH«ople.  it 
is  conducte*!  on  the  New  York  Cotton  Exchange.  The  very  mat- 
ter which  the  Senator  from  South  Can»liim  IV  S.miihI  de- 
irribed  here  is  one  which  has  caused  a  great  deal  nf  lianl  feel- 
lug;  that  is.  the  manner  of  de-allng  on  the  New  York  Cotton 


Exchange.  You  hare  a  contmct  there  with  "middling"  as  a 
basis.  When  yon  ask  for  delivery  of  that  cotton  the  man  who 
sells  It  can  deliver  to  you  any  one  of  2S  grades.  I  l>eneve.  ac- 
conling  to  the  Senator  from  Arkansas,  ami  'M  or  30  grades 
aetnirdiug  to  the  Senator  from  S4.uth  CaroUmi,  which  is  cer- 
tainly a  very  wide  margin  of  grades. 

Mr.  S.MITH  of  S,)uth  Carolina.     Mr.  President 

The  rUESIIMNt;  OFFICEK.     lHi«*«  the  Senator  from  Ixuiisi 
ana  yield  to  the  S<*n.Uor  from  South  Carolina V 
Mr.  Il.VNSDELL.     I  jield  merely  f<»r  a  cornn-tlon. 
.Mr.   S.MITII   of   South   Carolina.     I    want   to  get   the  reconl 
straight.    I  think  that  at  twie  time  there  were  lil  grades— I  may 
not  1«  rate.  bi>t  I  know  It  was  within  the  thirtU>s.     They 

have  .^  iy  contracletl  them  as  they  saw  the  storm  gathering. 

Mr.  K.V.\SI)EI.I..  It  is  a  large  numU'r  «»f  grmb's.  Mr.  Presi- 
dent, and  there  is  now  a  private  system  of  trading  ct»ttnn  in 
New  Y'ork:  there  is  no  tJoveniment  standardization  of  et»tton 
grading  /.e«l  in  that  great  market;   I -it   it  Is  a  private 

system  a      .       .  by  tliemselves, 

'  When  they  settle  their  future  ctmtracts  they  tender  the  pur- 
chaser of  a  ••  middling"  basis  contract  cotton  not  of  that  gratle. 
Say  he  has  iMUight  ••middling"  and  they  tender  him  "  g.Kid 
ordinary."  how  is  the  price  between  "middling"  autl  "  goo<l 
ordinary"  deterniim^l  in  New  York?  Not  by  the  market  cpio- 
tatlons  of  "middling"  and  "  goo«l  ordlnarj  "  In  th.it  market 
or  in  any  other  cotton  market,  as  is  done  In  New  Orleans,  but 
by  a  conuulttee  of  the  exchange,  which  meets  two  or  three 
tl'mcs  a  ycsr.  .-tnil  ar!>itrarlly  says  that  the  difference  In  value 
between  "  miihlling "  and  "  gotKl  ordinary"  s!i:iil  be  a  cer- 
tain sum.  You  see  how  unfair  that  Is.  Perhaps  "  gcKxl  ordi- 
nary "  Is  very  s«^arce  In  the  market  and  the  price  has  gone 
up  ais  couii»>tretl  with  "  mid<11ing." 

In  New  Orleans  how  is  It  arranged?  Ijj  that  city  there  was 
always  a  system  very  different  from  that  in  New  York,  even 
before  it  had  the  (Jovernmont  standards.  New  Orleans  hud  Its 
[•rlvale  grades  then.  l>ei'au.s«^  there  were  no  C.ivernment  grades, 
but  the  settlements  on  contract."*  were  always  made  ui>on  ihe 
conunercial  or  "spot"  market  differenct^s.  If  a  m;in  bought 
•*  mlldilng  cotton  "  in  New  Orlejuis  and  "  good  ordinary  cotton  " 
was  delivenMl  to  bini,  be  went  into  the  New  Orleans  market, 
the  sp<it-cotton  market,  and  ascertained  that  the  connnercl:il 
difference  in  value  l>otween  "middling"  and  "  giHMl  ordinary" 
ci"»tten  WHS.  we  will  say,  one  cent  per  it«»und.  or  one  and  a 
quarter  cent.s  i>er  pound,  or  one  rnul  a  half  cents  i>er  pound. 
The  settlement  was  made  accordingly,  and  tho  purchaser  wa« 
not  i    be<-ause.  If  he  did  not    neotl  •*  cikhI  ordinary"   In 

his  !   :  .  he  sold  it  on  th**  ninrk»>t  at  the  actual  market  value, 

the  same  as  he  had  paid  for  it ;  but  In  New  York,  if  he  were 
obligctl  to  pay  for  "giMxl  ordinarj- "  l»  cents  a  pound,  let  ua 
say.  and  the  "siH)t"  difference  or  the  market  was  8}  cents 
a  V.oMn«l.  then  he  was  tibM?:etl  to  sell  for  si  cents  a  pound  an 
article  for  which  he  was  forced  to  pay  ',)  coits;  In  other  words, 
he  lost  ?2.;y»  a  bale,  or  $2oO  on  his  transiictiou— wmieihlng  that 
could  never  liappen  In  th"  case  of  New  Orleans. 

This  Is  doubly  true  now.  .Mr.  President  and  Senators,  for'slme 
the  New  tnieaiis  Cotton  Exchange  has  ndortcd  the  (lovern 
ment's  standanls  of  cotton— that  Is,  with  a  basis  of  "  middling," 
with  four  grades  higher  than  "middling"  fiinl  four  grades 
lower— the  transactions  there  arc  Just  as  fairly  conducted  as 
the}-"  can  be. 

liCt  me  repeat,  there  is  not  tho  slightest  connection  lw'twe«-'n 
thos«>  two  markets.  I  am  i»erfectly  willing  to  admit  ih.il  New 
Orleans  Is  not  the  \ery  i»»>wcrful  financial  center  which  New 
Y'ork  is.  but  it  is  an  active  spot  cotton  market;  It  Is  a  market 
where  there  is  a  gn>at  deal  of  siiot  cotton  sohl.  whereas  tlu-re  is 
very  little  of  It  sold  In  New  York.  It  Is  a  very  Imin.rlant  market 
iMith  for  future  dealings  and  for  actual  sjiot  tloalings  In  cotton. 

I  was  verj  glad  to  hear  Mie  .s^^iator  from  .\rk.insas  say  that 
the  Covemment  had  "  establisluHl  rational,  honest  grades  of  cot- 
ton standanliiation."  Those  rational,  honest  grades  were  Im- 
mcliately  nctvpted  by  the  Cotton  Exchange  of  New  Orleans. 
They  have  not  yet  Uvn  adopted  by  the  New  Y'ork  Cotton  tlx- 
change.  The  C*»tton  Exchange  of  New  Orleans  is  doing  its 
utmost  to  cooperate  with  the  tJovenmiont;  tho  Cotton  Exchange 
of  New  Orleans  recogidres  that  there  are  some  things  that  arc 
bad  in  ci>lton  siieculatlon.  or.  a'*  tho  Senator  would  call  It,  "  cot- 
ton iig."  just  as  there  are  bad  thincs  in  everj-  kind  of 
sin-  a  and  in  ever>-  kind  of  business,  and  the  New  Orleans 
Cotton  Rxchange  stands  l>ehind  the  C<mgross  in  any  kind  of 
legislatbm  lo<»klng  to  the  correction  of  those  evils,  but  it  <loes 
not  wish  to  see  tlie  system  entirely  broken  up.  be<?auso  It  be- 
lieves It  is  a  good  one  when  proiwrly  i-egulated,  correite*!,  and 
controlled. 

The  Senator  allmle*!  to  the  fact  that  In  Cenuany  they  did  not 
deal  In  cotton  exchanges  and  yet  used  a  great  deal  of  cotton. 
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Is  the  Senator  aw^re  of  the  fact  that  on  this  very  day  in  the 
city  of  Hn'men  a  very  large  cotton  exchange  Itegins  business? 
It  Is  a  fact.  I  wliJ  s:iy  to  the  Senator,  that  to-day  a  cotton 
exchange  starts  in  the  city  of  lirenien.  The  Germans  have 
fmmd  th;it  they  can  aiot  do  business  without  a  «'otton  exchange. 
Just  as  they  found  in  isiHJ,  after  the  bourse  law  was  passed 
prohibiting  grain  dealings  on  exchanges,  that  it  could  not  do 
business  snccefwfully  in  grain  without  an  exchange;  that  the 
farmers  were  unable  to  get  a  projter  price  for  their  grain  be- 
caiise  thev  had  no  me-ans  of  ascertaining  its  value.  The  pur- 
cliasers  of  grain  were  in  touch  with  the  Chicago  market  and 
the  Mver'.Miol  market  and  the  exchanges  of  the  world,  but  when 
the  (Jorman  grain  excluinge  went  out  of  existence  there  was  iio 
longer  any  way  for  the  grain  producers  to  fiml  out  what  grain 
was  wortii.  The  farmers  suffere<l.  and  grain  in  towns  or  com- 
numitles  10  or  1'*  miles  ai^art  varieti  very  much  in  price.  It  is 
necessary  to  have  an  exchange  so  as  to  inform  the  farmers 
what  their  pnsducts  are  worth. 

Mr.  President.  I  did  not  intend  to  occupy  the  time  of  the 
Senate  «)  long.  I  rose  merely  for  the  puriwse  of  making  this 
explanation. 

.Mr.  PoKAII.  I  desire  to  a.sk  the  Senator  from  Arkansjis  a 
question.  1  understand  that  the  Senator  from  Arkansjis  drew 
this  amendment. 

Mr.  CLARKE  of  Arkansas.     Yes.  sir. 

Mr.  HOHAII  I  should  like  to  ask  the  Senator  what,  in  his 
opinion,  will  be  the  hnmetliate  effect  of  the  amendment? 

.Mr.  CLAUKE  of  .\rkan.si>s.  The  immediate  effect  of  It  will 
be  that  about  IK)  ikt  cent  of  the  business  conducte<l  on  the  New 
York  Exchange  will  lie  discontinued  if  the  h.w  is  faithfully  and 
effe-tlveiy  etiforcotl.  because  the  gamblers  who  assemble  there 
.vill  not  |»ay  iK»  cents  a  bale  on  cotton  every  time  they  record  a 
•  quotation  on  that  b<»ard.  The  best  estimate  which  can  l>e  made 
is  thjit  the  nnmber  of  fictitious  bales  of  cotton  sold  on  that  ex- 
change in  a  year  is  more  than  a  hundreil  million. 

•Mr.  liOKAH.  In  other  words,  the  immediate  and  legitimate 
eff«.*<'t  of  the  proiH»s»Hl  amendment  will  be  to  prohibit  dealing  in 
futures  under  certain  conditions,  rather  than  to  collect  revenue? 
Mr.  CLAKKE  of  Arkansiis.  Of  course  the  revenue  feature 
of  It  will  iirobably  be  kept  up  for  a  little  while  by  the  so-enlled 
lie<1gers  who  h.-ive  bought  actual  cotton  and.  fearing  the  depre- 
dations of  the  New  York  Cotton  Exchange,  nuist  protect  Ihem- 
tw-lves  for  a  time.  I  think  that  element  will  continue  for  a 
little  while  to  pay  the  tax;  but  after  awhile  they  will  be  forced 
to  evolve  some  other  system  of  protection  that  will  be. more 
legitimate  and  more  comi.letely  under  commercial  control. 

Mr.  WILLIA.MS.  .Mr.  President,  if  the  Senator  will  r»ardon 
use'.  |K»rhai>s  his  answer  might  be  misun«lersti»od.  So  far  as 
(lealing  in  pure  "wind"  colton  is  c(mcerne<l— mere  speculation, 
mere  gtiinbling — this  amendment  will  put  an  end  to  most  of  it; 
but  where  mills  and  buyers  buy  futures  as  an  insurance  It 
would  not  put  an  end  to  that.  It  would  simply  put  a  tax  of 
OU  cents  a  bale  u|X)n  that  kind  of  biisines.s— not  a  very  ex- 
^»ensive  insnram-e— which  would  bring  in  a  considerable  revenue 
to  the  tiovernment. 

Mr.  CLARKE  of  Ark.insas.  I  may  also  state  to  the  Senator 
from  Idaho  that  wlure  there  is  an  actual  delivery  in  pursuance 
of  a  contract  there  is  no  tax  levied. 

Mr.  noKAII.  Exactly, 
r  Mr.  WILLIAMS.  I  can  not  understand  for  the  life  of  me 
why  it  has  been  that  there  never  has  been  any  great  company 
establishetl  in  the  Inited  States  to  insure  manufacturers  against 
losses  upon  sales  of  stocks  on  12  nmnths'  delivery  to  the  Orient 
and  elsewhere.  I  .im  informed  that  such  insurance  companies 
do  exist  in  otiier  touiuries.  I  suppose  tho  reason  they  do  not 
exist  in  this  country  is  that  our  manufacturers  for  the  most 
part  do  not  foU  on  long  time  as  do  German  and  English  manu- 
facturers trading  with  Uie  Orient  and  with  South  America.  I 
have  heard  that  that  was  the  reason;  but.  so  far  as  "futures" 
are  an  insurance  to  legitimate  business,  50  cents  a  bale  Is  not 
a  very  heavv  insurance  on  a  bale  of  cotton  which  is  worth  $50. 
Mr.  HOILMI.  It  combines,  in  other  words,  the  proiiosition 
of  a  slight  revenue  with  a  proposition  of  prohibiting  certain 
kinds  of  transaction? 

Mr.  WILLIAMS.  Well,  it  has  a  double  effect;  yes. 
Mr.  BACON.  Mr.  Presi«lent.  I  merely  want  to  say  a  word  in 
regard  to  this  matter.  It  Is  one  in  which  my  people  are  very 
deeplv  Interesteil.  both  as  cotton  producers  and  as  cotton  manu- 
facturers The  State  of  C.eorjila  is  the  second  State  in  the 
production  of  cotton.  Texas  being  the  first;  and  the  States  of 
South  Carolina,  North  Carolina,  and  Georgia  manufacture  very 
much  the  larger  part  of  all  the  cotton  annually  manufactured 
in  the  South.  So  that  both  as  mill  owners  and  as  cotton  pro- 
ducers our  iMMjple  have  a  very  deep,  practical,  and  pe-uuiary 
interest  in  the  correct  solution  of  this  question. 


As  I  understand  the  pro|)osilion  of  the  Senator  from  S<iulh 
Carolina — and  I  wish  to  say,  by  way  of  |>arenthe!ds.  that  I  do 
not  profess  to  have  any  expert  knowledge  as  yet  In  regard  to 
this  question  and  am  seeking  light  — as  I  understand,  the  pro|>- 
osition  of  the  Senator  from  St>uth  Carolina  is  this:  That,  by 
reason  of  the  failure  of  the  <'ot ton-exchange  contracts  to 
8i)ecify  the  imrticular  grade  which  the  co:!tract  will  retjuiiv  the 
delivery  of,  if  delivery  is  made,  the  quotations  on  the  slock 
exchange  do  not  refiect  the  real  price  of  cotton  and  that,  there- 
fore, they  injuriousiy  afftvt  the  price  of  cotton  in  the  hands  of 
the  producer.  I  umlerstand  that  to  be  the  proi>ositioii,  although 
whether  I  am  correct  or  not  1  do  not  know.  I  see  the  Senator 
from  Arkansas  jMr.  Clarkk]  shakes  his  head.  I  do  not  mean 
to  SJiy  that  it  is  correct.  I  do  not  know,  but  my  understanding 
is  that  that  is  the  proi)ositiou  of  the  Senator  from  South 
Carolina. 

I  understand  the  Senator  to  base  that  proiH)sition  \i\x>n  the 
fact  that  the  contract,  having  this  latitude  in  it.  ix?rmlts  a 
seller  to  sell  udddling  cotton,  .say,  as  a  basic  grade,  with  the 
privilege  of  complying  with  that  contract,  not  by  delivering 
middling  cotton,  but  by  delivering  some  other  grade  at  a  dif- 
ference In  price  to  be  fi.vod  by  the  cotton  exchange,  and  that, 
by  reason  of  that,  opiwrtunity  is  given  to  those  de:iling  on  the 
cotton  exchange,  those  buying  and  selling  cotton,  to  carry  on 
this  series  of  contracts  in  a  way  which  wilF  quote  to  the  world 
a  price  for  cotton  which  is  not  the  real  price  of  cotton,  and 
that  such  quotation  and  publication  of  false  prices  affects  inju- 
riously the  price  of  spot  cotton  in  the  hands  of  the  cotton 
— grower. 

On  the  other  hand,  the  Senator  says  that  if  th?  contra.-t  were 
limited  to  a  specific  gra<le  and  tho  i>erson  who  s«^>ld  that  con- 
tract would  be  comi>elkHl,  if  required,  to  deliver  that  particular 
grade,  he  could  not  quote  anything  else  but  the  real  price  except 
at  his  own  i»eril,  and  therefore  he  would  have  to  quote  the  real 
price;  that  with  the  grade  fixed  in  the  contract  he  would  have 
to  sell  at  the  real  jiriee.  and  so  when  ho  bought  and  s<:>ld.  even 
if  he  did  sell  100.(KX).000  bales  of  cotton,  he  would  not  affect 
injuriously  the  price  of  cotton  in  the  hands  of  the  producer.  I 
understand  that  to  be  the  contention  of  the  Senator  from  South 
Carolina. 
Mr.  SMITH  of  South  Carolina.  That  is  correct. 
Mr.  BACON.  Mr.  President,  however  we  may  regard  gam- 
bling in  all  of  its  forms,  we  have  not  a  moral  puri>ope  in  view 
in  this  legislation.  While,  of  course,  we  are  glad  if  the  moral 
punH>so  at  the  same  time  can  be  a<lvanced  or  effected,  wo  have 
in  this  proposed  legislation  a  practical  purpose,  and  that  prac- 
tical purrioso  is  that  tbe  dealing  In  futures  on  the  cotton  ex- 
chnnges  shall  not.  through  a  system  of  quoting  false  prices,  in- 
juriously affect  the  price  of  cotton  in  the  hands  of  the  producer. 
That.  I  uUderstnnd.  is  tho  purpose;  and  in  that  we  all  sym- 
pathize and  desire  to  contribute  to  it. 

If  it  lie  true  that  by  requiring  the  cotton  seller  to  make  a  par- 
ticular grade  and  limit  him  to  that  grade;  if  it  be  true,  as  con- 
tended by  the  Senator  from  South  Carolina— I  do  not  sjiy  it  Is, 
because  I  am  not  sufflcieutly  familiar  with  the  subject  to  under- 
take to  say  Hf) — but  if  it  be  true,  tlien.  it  would  be  well  so  to 
adjust,  this  amendment  as  not  to  make  it  include  contracts  of 
that  kiinl.  where  the  real  grade  of  the  cotton  is  specified,  be- 
cause |f  that  bo  true  there  is  no  harm  in  contracts  of  that  kind, 
but  there  may  be  st)me  good.  Whether  it  be  true  as  to  the  effect 
of  having  ihe  grr.de  of  cotton  specifietl  I  am  not  prepared  now  to 
definitely  say.  but  the  suggestion  should  be  carefully  considered. 
Turning,  now,  from  the  interest  of  tho  cotton  producer  to  that 
of  the  mill  owner  or  the  man  who  runs  the  mill,  we  all  recognize 
the  fact  that  it  is  beyond  controversy  that  there  Is  a  legitimate 
use  made  by  mill  owners  of  tho  purchase  of  future  contracts 
where  there  is  no  exi>ectation  of  delivery.  I  would  not  bo  will- 
ing that  that  practice  should  be  allowed  to  continue  If  it  were 
at  the  oxix?nse  of  the  cotton  grower,  the  producer  of  cotton,  even 
though  it  might  result  in  advantage  to  tbe  mill  owner,  because 
that  would  be  aiding  one  industry  at  the  expense  of  another 
industry,  and  that  would  be  unjust;  but  if  it  is  a  legitimate  in- 
terest of  the  mill  owners  which  can  be  advanced  without  injury 
to  the  other  industry,  then  we  ought  to  try  so  to  adjust  it  as  to 
make  this  legislation  of  advantage  to  each  and  an  injury  to 

neither.  ^       ,       ^ 

I  do  not  know  whether  this  is  correct  or  not,  but  I  under- 
stand that  to  be  the  issue,  and  I  think  it  is  worthy  of  very  care- 
ful consideration.  If  it  be  true  that  the  imposition  of  a  tax 
simply  upon  contracts  for  cotton  which  do  not  specify  tho  par- 
ticular grades  and  the  exemption  of  those  which  do  specify  the 
grades  will  relieve  the  cotton  grower  of  the  South  of  the  evil 
under  which  he  now  suffers  by  reason  of  speculative  contracts. 
It  may  be  well  to  do  so;  and  in  view  of  the  fact  that  there  are 
interests  as  found  in  the  business  of  the  mill  owner  which  have 
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W  tlmate  rurposMi  to  ■ub^rve  bjr  contrnct^  of  this  Wn<l.  "  «>«y 
W  i-rti  to  If  Here  them  and  w>  ndju«  this  pm^wsed  leirislatlon 
M  K>t  to  inlnr*.  tbem.  I  do  not  wish  by  nnythinfr  that  1  hare 
Mil  to  <-«nin.it  BiTself  finally  to  the  ow  or  the  rther  or J»f« 
■r«0(Wltians.  but  I  am  deeply  lmpn»s»ed  with  the  fact  that  u 
Suilff^iiatl -n  can  be  ao  shaped  as  to  prerent  the  flrtitioas  in- 
fla  -ncinr  of  the  price  of  ctton  by  qootli^  as  the  price  that 
ml  tch  U  in  fact  not  the  price,  if  we  c«a  Aape  thU  legislation 
to  correct  that  evil  ami  at  the  saaM  time  n«it  embarrass  the 
ki  ittmate  traiuactlons  of  mill  owners,  I  think  it  ovwrht  to  be 
S  le  As  I  nmlerstand  it,  the  system  practiced  by  the  mill  own- 
en  is  not  a  spe<Tilative  svstem.  hut  one  by  which  they  can 
prictloally  insure  the  prices  at  which  they  will  j5et  the  cotton 
to  be  manufactured  to  fill  the  contracts  they  make  for  manofac- 

tn  vd  foods.  ,,.,■,  ,,1. 

Hr  SMITH  of  South  Carolina.  Mr.  President.  I  should  like 
to  call  the  attention  of  the  Senator  from  (Jeorpia  and  of  other 
Sectors  to  the  fact  that  if  they  will  pick  up  any  imper  pub- 
Hl  led  in  any  city  in  America  where  the  quotations  of  the  cotton 
m  rket  are  riven  they  will  find  tliat  the  future  market  for  the 
WDit  month -Aujnist  is  the  spot  month  now-the  quotations  are 
m  the  bnsis  of  "middling."  and  then  if  tliey  will  look  at  the 
-ipof  qnotatkms  they  will  find  that  in  every  instance  there 
fa  In  the  same  aiarket  a  wide  nmnrln  between  the  price  of  spot 
co:ton  and  the  fnture  price,  for  the  reasim  that  ^^e  buyer  of 
actual  "sr>ot"  nxn  go  Into  the  warehouse  and  select  his  mld- 
dlnc**  while  In  the  other  case  he  takes  his  cliance  whether  he 
win  get  -middllns*'  or  something  else.  I  nu-rely  invite  Sena- 
te -8  to  tiiic  anv  news?iaper  and  read  the  nwrket  quotations. 

Wr.   SIMMOSs.     Mr.   President.   I   ask   that   the  section  be 

pa  »sed  over.  , 

Mr  riMMIVS.  Mr.  President,  before  the  section  is  passed 
ff%fT  I  have  a  substitute  which  I  desire  to  offer  for  the  com- 
m  tt.-e  ;>ir.endnient.  and  I  should  like  an  opp«>rtunlty  of  saying 
«.  -iirtliini:  ab^.ut  it  before  the  commltn^  acain  considers  the 
»«bjtvt.  I  offer  as  a  substitute  for  the  amcndmout  reported  by 
^p  committee  the  fi>l'owlnc. 

Tfce  '  DING  OFFICER.    The  5?     -  '   ry  wHl  rend. 

The  I AKV.     It  Is  proposed  to  itc  for  section  3, 

ps  ze  210 

Mr  CT'MMINS.  If  I  may  be  permitted.  T  will  state  the  sub- 
■lince  of  tho  substitute.  I  can  do  so.  I  think.  In  less  time  than 
1i)u!d  l>e  1  to  read  It. 

Mr.  SIM  -  >.  1  was  going  to  ask  the  Senator  if  he  would 
n  >t  do  that  rather  than  have  It  read  »»y  the  StH?retary. 

Mr.  CTMMINS.  The  substitute  provides  that  there  shall  be 
Uvlwl  np«in  all  sales  of  capital  sto^rk.  bonds,  or  other  obllga- 
t  ons  of  corporattons,  and  upon  all  .f  pro-lncts  of  the  soil, 

Dienta.  or  proTlalooa  of  any  chanv  de  In.  uiM^n.  through, 

or  In  connection  with  or  under  the  regulations  of  any  st«)ck  ei- 
ciange.  grain  exchiinge,  cotton  exchange,  board  of  trade,  or 
t  le  like,  wherein  the  seller  Is  not  the  owner  of  the  thing  sold 
a;  the  time  the  trnnsactlon  occnra.  a  tax  of  10  per  cent. 

Mr.  WILLIAMS.  Does  the  Senator  thluk  that  the  nmend- 
n  ent  drawn  by  the  Senator  from  .Krkatisas  [Mr.  ClarkeI  pro- 
iihlts  the  owner  of  cotton  from  selling  it  for  ^ture  delivery? 

Mr.  CT'MMINS.  I  do  not  I  am  about  to  compare  ifay  sub- 
B  Itnte  with  the  one  proix>scd  by  the  Senator  fr«mi  .\rkan<»a9.  I 
late  already  stated  the  substance  of  the  st!bj;titute.  I  win 
iwtate  It.  It  levies  a  tJix  of  10  per  cent  upon  all  sales  made 
rpnn  stock  exchangea.  l>oard8  of  trade,  and  other  institutions 
«  f  like  ch.nracter.  wherein  the  seller  la  not  the  owner  of  the 
t  king  sold  at  the  time  the  transaction  takes  place.  There  are 
(ertain  exceptions  named  In  the  subatltnte.  which  I  need  not 
I  ow  mention. 

Alloir  me  to  aay.  Mr.  Prcaichnt.  that  this  amendment  is  not 
<  fTered  tai  bostllltj  to  the  proposal  of  the  committee,  which  I 
1  (nderstaml  Is  tbe  H'OiKMal  of  the  Senator  from  Arkansas.  The 
jinrpoae  of  the  amendaieDt  now  In  the  bill  Is  to  pn>vent  gam- 
ming in  cotton.  The  purpose  of  my  aobatltnte  Is  to  prevent  gam- 
Uing  In  everythlBS  dMlt  in  upon  stock  exchanges  and  boarda  of 


I  f^mpathize  entirely  with  tba  flaacral  Tiew  of  the  Senator 

torn   Arkansas,  and    my   oalj  crltlcl«n  of  the  object  of  his 

imondnient   is  that  he  proposes  to  do  for  oitton  alone  what 

(kught  to  t>e  dona  for  averyttdag  embraced  within  tiie  activities 

I  if  these  InritatlnM      TbM«  la  a  difference,  however.  In  the 

netiMd  of  accompUaklac  tfe*  pwrvMe.     Id  the  amendment  now 

iMnd  In  the  bill  the  object  la  HMght  to  be  reached  by  levying  a 

iMy  <tf  ot\e-tenth  of  a  cent  a  pound  upon  all  sales  of  cotton 

'or  future  delivery  wherein  delivery  is  not  actually  and  in  good 

aith  made.     In  my  substitute  the  result  is  accomplished  by 

evylng  a  duty  of  10  per  cent  ur4>n  all  aalea  wherein  the  man 

who  sells  Is  not  the  owner  of  the  thing  he  is  selling,  but  is  s4in- 

l)ly  sjicculatiug  in  tho  market. 


Mr.  SIMMONS.  If  the  Senator  will  permit  me.  I  snpposa 
the  Senator  means  10  per  cent  upon  the  price  at  which  the  thing 
Is  sold. 

Mr.  CUMMINS.  The  amendment  provides  a  tax  of  10  per 
cent  upon  the  n^ntract  price  of  the  thing  sold. 

The  Senator  fn>m  Arkansas  [Mr.  Clark cj  ha«  denrrlbed  so 
completely  and  so  Impressively  what  Is  done  up'm  the  cotton 
exchange  with  regard  to  cott<in  that  I  nee«l  not  enlarge  upon 
that  phase  of  the  gambler's  enterprise.  I  intend  for  a  few 
minutes  to  take  op  the  New  York  Stock  Exchange,  and  to  lay 
before  the  .Senate  the  briefest  outline  of  what  Is  d<»i)e  there 
with  reeird  to  one  of  the  great  class^'s  of  property  which 
so  closely  touches  the  welfare  of  the  people  of  thrf  United 
States. 

I  take,  as  an  lllostmtion,  the  year  1912.  The  dealings  upon 
the  exchanire  were  less  last  year  than  the  year  before,  and 
therefore  It  is  entirely  fair  to  take  the  year  1012. 

In  that  year  there  were  sold  upon  the  exchange  In  New  York 
l>oiids — and  I  am  siring  the  Iwnds  slmjily  for  the  purpose  of  In- 
stituting a  comparison — amounting  In  the  apcreeate  to  S^VtS.- 
497.0<»0.  I  want  S«'natora  to  remeniSer  tho  small,  me««{rer 
nmo«int  of  bonds  sold  upon  the  New  York  Stmk  Fjcchange  v\h<n 
I  come  to  state  the  amomit  of  stock  sold  In  the  same  ntarket 
during  the  same  time. 

In  the  Toar  1012  there  were  sold  on  the  exchange  In  New 
York  ri3.704.779  sbarea  of  railway  stock  alone.  'n»e  par  value  of 
the  stock  so  sold  was  $5.052J'«3.n00.  Of  Industrial  and  rolsrel- 
laneons  stocks  there  were  sold  upon  the  exchange.  In  the  year, 
72.413JM6  rtiares  of  the  p«ir  value  of  $r..l5f».«>0 «00.  Of  an 
stocks  there  wore  s.>ld  l.'5«.lls,7J5  shanks,  with  an  aggregate 
par  value  of  $11.2f«.723.500. 

I  pause  here  to  point  out  the  fart  thst  the  neeregnte  value 
of  the  rallmad  sto<'ks  sold  or  pretended  to  be  sold  during  that 
year  up*>n  the  exchnce  nmovntad  to  about  four  fifths,  or  cer- 
tainlv  more  than  thr«>»»^fourttia.  of  all  the  railroad  sttK'ks  of  the 
United  States.  All  the  nillroad  sto«-ks  an^  not  listed  npon  the 
New  York  exchavre:  hot  the  agsregata  stocks,  common  as  well 
as  preferred.  oC  all  the  railway  confaiaies  of  this  comitry  does 
not  irrentiv  exceed  $7..'inn ono.ono.  I  state  It  In  ronnd  numbers. 
Of  the  stiicks  listed  up^m  tho  New  York  Stock  Exchange  there 
were  sold  dnHng  that  year  Jt3.or.2.S23.9na 

It  ?oe«  without  saying  that  00  per  CMit  of  thr^e  sales  were 
purely  specnlntlve.  Certainly  not  nrjore  th.in  10  r>er  cent  of  the 
stocks  of  the  railroad  romponles  of  this  country  actually 
changed  hamls  during  the  year  1912.  and  yet  three  fourthH  of 
tho-se  stocks  were  nominally  sold  upon  the  New  York  exchange 
alone.  I  nni  not  new  taking  Into  acx>unt  the  exchnnse^  of  Phila- 
delphia. Bo;ton.  Chlinigo.  and  the  other  great  cities  of  the  country. 
We  might  as  well  face  the  question  whether  we  Intend  to 
enter  nfKMi  a  campaign  against  selling  Fhort  In  this  country. 
I  ttellere  It  Is  as  serious  a  menace  to  indnstrtal  stability  ni>d 
finan'-ial  stn^ngth  as  Is  now  before  the  .\nj*>rican  people.  Some 
time  we  must  take  up  In  earnest  the  problem  of  sjippressing 
these  gigantic  gambling  transactions,  and  I  think  this  is  the 
time  to  do  it.     My  amendment  demands  that  we  do  It  now. 

An  I  said  the  other  day.  I  bellere  we  ought  to  employ  the 
taxing  power,  if  we  can  not  employ  any  other.  In  order  to  reach 
on  evidiMit  and  obvious  evil.  I  am  not  snrgesting  that,  lezally 
<=I>caklnj:.  the  prinHpil  puri>ojie  of  the  substitute  I  have  offerM 
is  not  to  produce  a  revenue.  1  do  not  know  wbrther  any  sxich 
transactions  could  take  place  umler  the  amendment  I  have  pro- 
posed. I  hope  they  could  not  I  have  no  hesitation  in  saying 
that  I  believe  that  If  we  ImfMiee  the  tax  I  have  suggested  the 
next  rear  will  not  witness  a  tithe  of  the  gnnihling  that  has 
been  flaunted  in  the  face  of  the  American  i>eople  during  each 
year  of  the  last  quarter  of  a  century. 

There  are  a  great  raany  goo<l  peor»1e  who  believe  that  the 
short  sale — that  Is.  the  sole  of  a  comm  Klity  or  a  pnxlnct  or  a 
stock  by  a  man  who  does  not  own  It.  bnt  who  expects  to  go  Into 
the  market  when  the  time  for  delivery  comes  and  either  settle 
upon  the  market  price  as  It  then  Is  or  buy  at  the  market  price 
the  thing  which  be  has  sold,  in  order  to  make  delhery— is  a 
valuable  element  !n  the  boainesn  of  the  UniteA  States.  It  has 
been  so  argued  for  a  long,  long  time.  I  do  not  think  so.  It  Is 
said  that  short  sales  are  necessary  In  order  to  create  a  market 
for  things  that  people  actually  want  to  sell,  and  In  order  to 
insure  a  condition  which  will  emible  a  man  to  sell  anytblngi 
ttH'  moment  l>e  wants  to  sell  It.  at  the  market  price.  I  do  not 
think  so.  Wbea  one  has  a  thing  that  aomeboiiy  else  wants  to 
hny.  there  will  always  be  an  opiwrtnnlty  for  the  seller  and  the 
buver  to  meet. 

The  profkoaithm  I  kove  made  d«v>s  not  involve  the  abolitWm 
of  tlie  Block  exdianae.  It  doca  m  t  i»vi»l\e  tite  "Uorttion  of  the 
board  of  trade.  It  d<^e«  not  touch  the  ni-irket  pl.-wes  of  tlie 
country.  Pti.plc  will  still  be  at  perfwt  lll»erty  to  n>ev^t  and 
trade.     Those  who  want  to  sell  and  those  v.-bo  want  to  buy  will 
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(N>me  together  and  conduct  their  business  according  to  legitl- 
luate  and  honest  business  methods.  Indeed,  I  thluk  the  market 
places  of  the  country  will  be  rendered  more  secure,  they  will  be 
Miii.le  more  available  ihau  they  are  now,  if  they  are  the  scene 
of  actual  transactions  ah»ue.  ^       *     , 

Then  tlie  man  who  has  s«»methlng  to  sell  will  enter  the  stock 
exchange  and  offer  it  fairly  and  legitimately,  and  the  man  who 
wants  t.)  buv  will  buy  it  with  full  knowledge  of  all  the  condi- 
tions which  "Mirround  it.  But  as  it  is  now.  it  is  not  a  place  for 
the  transfer  of  actual  shares.  It  Is  a  place  in  which  bold  and 
experleiKtHl  men  balance  their  wits.  It  is  a  place  i"  which  men 
of  great  mental  capacity  and  audacity  as  well  fif/^t  'or 
supremacy,  employing,  not  alone  the  means  which  ^"g^tto  in- 
fluence the  price  of  stocks,  but  every  means  which  may  tend  to 

affect  the  market.  #..^„«ntiv 

It  is  said-and  this  is  one  of  the  arguments  most  fr<^"<;3 
tisetl-that  short  s;,les  ought  to  be  permitted,  because  they  tend 
to  steady  the  market  an.l  tend  to  prevent  extreme  fluctuations 
in  the  price  of  commodities.  I  have  read  a  great  t^^'  of  argu- 
ment submitted  to  sustain  this  ctmtentlou.  I  <^«"  ";;\^^^*  ^^'^ 
time  enter  uinm  an  analysis  of  the  subject  as  I  would  l'»;e  to  do^ 
I  can  only  record  my  own  opinion  that  Instead  of  st<*«^y^»g  ^^ 
market  short  sales  disturb  the  market.  Instead  of  Pr<^v^;j^^^R 
extreme  fluctuations  they  excite  extreme  fl"^'<"«tion8.  Those 
who  defend  the  practice  always  forget  that  when  short  sales 
are  useil  to  steady  prlces-and  I  admit  there  are  times  when 
they  are  so  employed-they  are  employed  to  steady  prices  v\hlch 
the  practice  Itself  has  disturbed. 

If  you  will  take  away  the  temptation  presented  by  the  short 
.p„le— which  Is,  viewed  from  my  standiwlnt,  pimbllng  pure  and 
'sluipl<>-the  mx-aslons  In  which  short  sales  have  been  used  for 
the  benefit  of  the  i.eople  will  not  arise.  The  range  of  prices 
will  remain  within  the  limit  which  Is  created  by  honest  and 
legitimate  </onslderatiouR— the  demand,  the  supply,  the  intrinsic 
value  of  the  article  which  is  sold.  .    .  ,     , 

Mlow  me  to  go  one  step  further  with  regard  to  what  Is  done 
in  New  York ;  and  I  must  confine  myself  to  one  phase  of  this 
matter  In  order  to  wuclnde  within  any  reasonable  time. 

In  1012  the  Atchiwm,  Topeka  fc'Sauta  Fe  Railroad  Co.  had 
listed  on  the  New  York  Stock  Exchange  its  common  stock.  It 
nmounte<l  to  $ias,4a<).r^X).  At  the  end  of  the  year,  as  we  are 
assured  by  those  who  know  something  of  the  subject,  i)rac- 
tlcally  the'  same  |»er8ons  owned  the  sti»ck  who  owned  It  at  the 
beginning  of  the  year :  and  yet  during  the  course  of  the  year 
the  stock  of  this  company  to  the  amount  of  |129.310.«00  was 
sold  and  bought  uikmi  the  New  York  Stwk  Exchange  alone. 

The  Chicago.  .Milwaukee  &  St.  Paul  Railroad  Co.  is  one  of 
the  most  stable  railway  companies  of  the  country.  Its  future 
is  assured.  Its  earning  capacity  is  well  known.  It  vanes  so 
Kll"htlv  that  Its  dividends  are  almost  as  uniform  as  the  Interest 
uixin  Government  li«m<ls.  And  yet  this  Is  what  happeneti:  Its 
entire  common  stcx-k  amounted  to  ?110.348.200;  but  during  this 
year  there  were  sold  and  bought  on  the  New  York  Stock  Ex- 
Ihange  stock  of  this  comimuy  to  the  amount  of  $140,277,200.  At 
the  end  of  the  year  practically  the  same  persons  owned  the 
Kto<k  that  owneil  It  at  the  iH-giiiniii.::  of  the  year;  and  the 
fluctuations  in  tlie  market  prl.-e.  steady  and  permanent  as  it 
ought  to  l>e.  ran  from  117|  to  901- 

How  many  fortunes  were  wrecked  in  that  fluctuation  it  is 
impoKsible  for  me  to  say.  There  was  no  material  difference  in 
the  actual  value  of  the  stock  during  that  year.  It  was  just  as 
certain  to  jwy  dividends  at  one  time  as  at  another.  The  future 
of  the  company  remalne«l  the  same.  The  country  that  It  served 
rcniainetl  the  same.  The  business  at  Its  command  continued 
without  great  change  or  variation.  Yet  during  the  course  of  the 
vejir,  up  and  down,  under  the  Influence  of  these  si>eculators 
who 'sought  nothing  else  than  their  own  advancement  and  their 
own  profit,  this  stwk  varie«l  from  117|  to  09i. 

\gain,  the  Erie  Railrorid  Co.  had  outstanding  that  year 
$ir'37SlHK)  of  stock,  but  there  were  sold  on  this  excliange 
shart's  aggregating  f;24o.0.'«.100— almost  two  and  a  half  times 
in  the  one  year  the  aggregate  value  of  all  the  stock  of  the 

;t>mpany.  ,  ,  .    .  .  , 

The  Canadian  Pacific  another  company  which  Is  engaged  in 
legitimate  railroad  business,  whose  earnings  do  not  change  very 
greatly  had  llsieil  upon  this  stock  exchange  stock  of  the  ag- 
cregate  value  of  $180,000,000.  During  tho  year  there  wero 
trideil  In  shares  of  the  value  of  $150.«03.S00,  and  the  market 
i.rlce  of  the  st«xk  ranged  from  220.  the  low  point,  to  283.  the 
.  high  iKilnt.  without  any  reascm  whatsoever  for  the  fluctuation. 
The  Great  Northern,  another  rather  steady  property  when 
It  escai)e8  from  the  hands  of  those  who  desire  to  inauipulate  its 
fortunes  for  their  private  intffest.  had  listed  $209.0S1,8.5  of 
stock-  and  there  passed  back  and  forth,  lu  this  flctltious  and 


unreal  way  which  is  known  to  no  other  business  in  the  world 
except  that  which  is  done  uiiou  such  an  exchange,  tshares  of  the 
value  of  $110,236,700. 

The  I>ehigh  Valley  is  a  road  that  has  seemed  to  be  the 
favorite  of  these  speculators  in  New  York,  although  it  is  a 
railroad  doing  a  most  legitimate  business  and  supi)lying  a 
service  that  must  continue  without  essential  change.  Us  stock 
amounted  to  $«i0.o01,700,  yet  men  pretended  to  buy  and  sell 
uiHJu  the  exchange  during  this  year  $175,025,000,  and  its  markec 
price  ranged  from  155 J  to  1S5}. 

The  -Missouri  Pacific  had  $.83,251,085  of  stock.  Somebody 
bought  and  sold  on  the  exchange  $113,320,800  of  It  without  any 
real  change  of  ownership,  and  it  fluctuated  from  35,  the  low 
point,  to  47i,  the  high  point. 

The  Northern  Pacific,  with  $245,000,000  of  stock,  saw  its 
shares  bought  and  sold  to  the  extent  of  $151,551,800. 

The  Reading,  another  of  these  great  comiHjslte  railroads, 
well  established,  doing  a  business  which  must  c'onllnue  so  long 
as  the  people  of  this  country  do  any  business  at  all — and  I 
beg.  now,  that  Senators  will  esi)eclally  remember  this — had  a 
common  capital  stock  of  $70.(X)0.tX>0.  Yet  these  people  in  New 
York,  for  themselves  or  for  these  blind  and  iuexporlencod  men 
who  seek  to  find  a  fortune  \yhere  fortunes  are  not  to  be  found, 
sold,  and  somebody  bought,  $1,114,468,250  of  Its  stock.  In  other 
words,  all  Its  capital  stock  was  Iwught  and  sold  more  than 
fifteen  times  during  the  course  of  the  year. 

The  Southern  Pacific  had  stock  to  the  amount  of  $272,672,405, 
and  of  its  stock  there  was  sold  during  that  year  $129,139,400. 

Of  the  common  stock  of  the  Union  Pacific  there  was  out- 
standing $216,627,800.  There  was  bought  and  sold  during  that 
year  $1,002,600,600,  and  the  range  of  market  value  was  from 
isoi  to  170 J. 

Mr.  Bill  STOW.     Mr.  Presidect 

The  PRESIDING  OFFICER.     Does  the  Senator  from  Iowa 


yield  to  the  Senator  from  Kansas? 
Mr.  CUM.MINS.     I  do. 

Mr.  BRISTOW.  I  should  like  to  ask  the  Senator  how  he  ac- 
counts for  the  stock  of  some  roads  being  so  much  more  active 
than  others— that  Is.  the  speculation  being  so  much  more  ex- 
tensive in  the  Reading  and  the  Union  Pacific,  for  instance,  than 
in  the  Santa  Fe  and  the  Southern  Pacific? 

Mr.  CUMMINS.  I  do  not  know.  Mr.  President.  It  would 
be  easy  to  account  for  it  in  one  way.  although  I  am  not  sure 
that  I  can  present  the  basis  for  believing  that  it  was  oc- 
casioned in  tliat  way.  The  si>eculators,  of  course,  like  stocks 
that  are  estsily  dei)ressed  and  easily  increased  in  price. 

The  fluctuation  of  stocks  that  they  can  influence  in  tliat  way 
are  more  attractive,  because  the  stake  for  which  they  play  is 
larger.  That  will  certainly  account  for  some  of  these;  it  will 
not  account  for  all  of  them.  But  at  any  rate  I  have  given  the 
record  as  it  has  been  made  upon  the  exchange. 

I  now  turn  to  other  stocks.  The  railroad  stocks  ought  to 
be  the  best,  the  steadiest  in  the  country.  I  hope  we  will  see 
a  time  when  the  railroad  stocks  of  this  country  are  as  safe 
an  investment  as  the  Government  securities  themselves.  1  be- 
lieve we  will  see  a  time  when  uniformity  in  value,  uniformity 
in  earnings,  and  freedom  from  manipulation  will  result  in  a 
steady  market  price. 

But  I  now  turn  to  amjther  kind  of  sttK-k.  I  call  them  in- 
dustrial or  miscellaneous  stocks.  The  first  one  that  I  men- 
tion is  Amalgamated  Copper,  known  to  every  man  who  has 
any  Interest  In  what  takes  place  among  the  great  si)eculators 
of  the  country.  Its  stock  amounts  to  $153,887,030.  Jt  was 
traded  In  during  1912  to  the  extent  of  $812,860,500.  I  doubt 
exceedingly  whether  at  the  clo.se  of  the  year  there  was  .my 
substantial  difference  in  the  ownership  of  the  stock  as  comiwred 
with  the  beginning  of  the  year.  The  lowest  jirice  was  60.  the 
highest  price  02J,  a  xange  of  32}  per  cent,  or  one-third  of  tho 
par  value  of  the  shares  themselves. 

The  American  Beet  Sugar  Co.,  of  wlilch  we  have  heard  a 
good  deal  in  recent  years,  had  a  common  cai»ital  stock  to  the 
value  of  $15,000,000.  There  were  sold  and  bought  on  this  ex- 
change during  the  year  shares  of  this  company  of  the  aggro- 
gate  value  of  $108,612,400.  more  than  seven  times  the  entire 
amount  that  had  l>een  Issued  by  the  company. 

The  .\morican  Can  Co..  another  comimny  out  of  which  great 
fortunes  have  come,  had  stock  of  the  par  value  of  $41.23,^,300. 
and  vet  there  were  sold  on  tho  exchange  during  Uie  year  shares 
amounting  to  $370,658,300,  quite  nine  times  the  value  of  all 
the  stock  then  outstanding. 

The  stock  of  the  American  Smelting  &  Refining  Co..  another 
institution  which  has  been  utilized  for  winning  great  fortunes, 
was  $65,000,000.  and  of  that  $15,000,000  had  been  withdrawn  and 
deposited  to  secure  certain  bonds,  and  therefore  really  it  had 
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^t:.n<11ris   bnt    $rAOOO  000.      Tet   the    trading   In    this    stock 
umlHl  dnrinc  thr  vt-ar  to  $227,741, 0<il».     Its  low  iK>iut  was 
its  LiKli   lx>iut  t*l- 

iJhe  Geiienil  Kli-^tric  Co.  had  $7T,S2r..2<>0  of  stock.  The  trad- 
Inc  aHumnt-vt  to  STiCKV  1.000.  The  United  Ktatea*  Steel  Corpora- 
tioi ,  tb*  BTi'Htcst  !ndTi5trl:il  onanlsation  of  thf  time  or  of  any 
othjr  time  In  this  or  any  other  cwmtry,  hnd  outstmulinR  com- 
mon BttK-k  of  the  imr  vnlue  of  J  '    and  yet  s-unelxKly 

soil    and  soaiclxHly  bor.Kbt  dnrln;; ...;v'  of  the  year  slums 

of    his  8<»)c'^  nujountinjf  to  $2,402.0:2.400.     The  low  point  v 
&H}    the  liisk  iwiat  801. 

'i  he  man  who  xoTf^  that  short  re  a  rtwi<ylag  influence 

In  he  value  of  Ci>mmodlile«  In  whkb  we  desil  and  of  which  tlM? 
buiiuess  of  thi-"*  ••t<nntry  is  uinde  up  has  only  to  consult  the 
tab«.  a  pnrt  of  wbifh  I  have  read,  in  onler  to  be  as^iirod  that 
the  ox{f*ri«'nce  of  this  country,  at  least,  does  not  Mistain  the 
contention. 

I  desire  to  print  as  a  part  of  my  remarks  the  two  tables  from 
wh  ch  I  h:>To  read. 

'  he  PRLSIDINCJ  OFFICER.     It  will  be  so  onlered.  without 

oh.V'ti.in. 

hf  tables  referred  to  are  as  follows: 

onda  were  sold  wn  the  New  York  Cxchaose  durlns  tbe  y<^ar  1912  as 

■ws : 

(ed  Btatn*  GoTennrat  sod  city  s^cnrltles tn.6R4l.000 
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Ilr.  Cl'.M.MIXS 
1  few  |«ara 


I  defiire  to  call  the  nttentkm  of  tbe  Sencte 

Ui  the  report  of  the  committee  apiHtintcd 

paisuaiu  tu  Uo—  roaoJatloBS  439  and  5iH,  to  iurestisate  the 

tkia  e(  eoatrol  «<  Boaey  and  credit.    This  Invcadpi- 

aa  yov  all  know,  was  carried  oo  bj  the  House  of  Kepre- 

tlTva.  and  I  think  It  may  safely  be  said  that  there  were 

important  «m<l  intereettaig  and  in»tnictlBK  facts  derclopeil 

tbe  coerce  of  tbe  toTsetigstion   than  bad  erer  before  been 

mitted  to  the  Aonerican  people  in  the  saow  length  of  time.    I 

Tvry  bfic^  tram  page  44  of  the  report : 


]  i«t  It  Is  la  waport  «f  tb^  ett^Bt  and  dMracttr  nf  tN>  '>p«>onlntlon  In 

irUle^  for  wblch  It  U  thf  asmrx  that  tba  New  York  Stock  Exrhaoca 

at   ▼tCaUy   tba  affair*  of  tb«   paapla  of   tbe   entire   coantrr. 

lb  aub)ect  was  iBTeatlcatrd  la  ISMiO  hj  a  commltte«  on  speculation  fn 

sec  irltl«a  and   ceauMidltles  apt»lnted    by  Got.    Hi>cbe«.  of   New^  Tork, 

aa< 


Tb 


Ita  <oaa|>lete  report  la  anneaed  to  the  record  as  l-lxblbit  No.  XT. 

mention  the  flr?t  pamRraph  In  order  to  Indicate  the  snbject 
co|er*^l  in  that  portion  of  the  report.    I  read  further  a  brief 


extract  quoting  from  the  report  of  tbe  well-known  New  York 

comml.«»lon : 

A  real  disilncilon  exists  between  speculation  wblcb  la  carried  ob  by 
yeraaaa  af  saeaas  acd  ezparieaec — 

And  this  is  especially  worthy  of  consideration — ■ 

A  r*iil  distinction  exists  between  specntatlnn  wb;  •,  \,f 

p<^r«<>na  of  naeaaa  and  experience,  and  baaed  on  an  imt, 

au<l   tluit   T.hlch    ;  ried   on   by   reraro-    ^   *'   '•-•    in-^*-   miani.,  .iijuii.s! 

Ill"  r.irnipr  la  <  ;  n.-ctiMl  with  r«_  -s.     While  nut  un»< 

■'   ■•   "ileil  lij-  w ,ii\  lo.ua.  this  sp*^..... 'iiipll'hes  an  amotmt 

I  whirb  ofitet«  much  of  ita  rust.  Tbe  Iflttt-r  doea  but  a  Km.ill 
;  of  irond  and  an  almust  Incalculable  amount  of  evil.  In  ita 
nntiire  it  U  in  tbe  aarse  claaa  witb  gamlilln;;  upon  the  race  track  or  nt 
th«>  roulette  tnl»le.  but  l«  practiced  on  a  Tuntlr  larger  scale.  It«  ranilft- 
carlnns  extend  tu  all  parts  of  ths  asaatrjr.  It  InToltrcs  a  practical  cer- 
talntj  uf  loiM  to  tl-.o»e  wbo  aagairs  la  It.  A  i-oDttnuouii  stream  of 
weiilth.  tHk-n  fr<>m  tin-  ariii.nl  riipitftl  of  Iniuniorable  persona  of  rela- 
tlvflr  fimall  tneiitis,  gwr4!.<t  the  iniome  of  brokers  and  ox>erafors  depend- 
ent on  tbis  claaa  of  buainesa ;  and  In  ao  far  aa  It  la  roBsumeil.  llks 
moat  incoi.te.  It  rsprasaata  a  «a<ste  of  capital.  The  toui  amount  of  this 
»:i^»o  i»  inj.ir  (nfii/>ntn>)  >,r  the  o'lvio'is  cost  Of  fhr  Tflst  tnechar! latH  of 

•orti"   ril'J".   of  N>tii   of  which   It   W  a   Innjs 

I-  ■     'ir  a  cuntinuoua  InHux  of  n^w  customers,  rt*- 

i'l.  '■    in!«es   force    them   out   of    the    Street,   this   c-«aitl«r 

111'  -,       .latiQQ  cvuld  not  be  maintained  on  aiiTtblnj;  like  iti 

prc.Sv<;.t   »i:i\v. 

Tlie  rri'ort  then  pr«>cpcda  to  consider  a  Isrffc  nnniber  of  cnr- 
poratlttns.  pointing  out  the  number  of  shares  of  stock  dealt  In 
during  a  certain  i>eri«Hl  as  couiiwiretl  with  the  numl)er  of  shares 
of  stock  actually  transferretl  ui>on  the  books  of  the  ct»Tni».nir>!» 
during  the  s;\nio  jteriod  of  years. 

I  can  not  take  the  time  to  read  this  part  of  the  report,  bnt  It 
Is  so  conclusive  with  regard  to  the  vice  of  this  sort  of  specula- 
tlim  or  gambling,  as  I  prefer  to  call  It,  that  I  nsk  the  cou-sont  of 
the  .*«ii:ite  to  print  as  a  part  of  my  remarks  whnt  I  have  Just 
read,  together  with  the  remaining  jwrtiona  of  iiages  43.  44, 
and  4.'. 

The  rilKSiniNG  OFFICEH.     Is  there  objection. 

is  ■     "Od. 

i  iier  rcA'rred  to  is  as  follows  : 

8KOIO!f    J«.    r.NWIIOLKSUMS    SPHCCLaTIC*. 

But  It  la  Is  reKj»«Tt  of  the  extent  and  character  of  th 
securities  for  whUb  It  M  the  agency  that  the  New  York 
toacbea    aiost    Tii!«n»    fi.i^    •rt',iir«    ..f   fim    people  of   tbi^ 
Tbis  sublet  wu>  V-  a  oomoiittee  on  •]■ 

securities   and    •  i.y   Got.    Ilucbe«.    .  f 

and  Ita  eanplete  rcfM>rt  is  auii<-xe<l  to  th*^  record  as  ' 
That  comiatttee  ban.  bovrever.  no  poaer  to  sabpova  ^ 
send   f'li  and  papers.      It  was  c  >iu(>.'lled   to   rely  lai^' 

nw-nts  '  -d    l>y    the    povernors   of    the    cxchasize    lit    < 

with  tb'  --^l   In  anaiver  to  written  qoesttona.      while  opini  ts  ^vill 

dlCT*  r  a-  to  I  !.e  wisdom  or  adi>quaty  of  tka  taoiHiaMtidat  tor.n  of  that 
comuiiuci,  iu  dutin  "i.i  ..<)  pcraunuel  and  ezeeptioaal  <)tialiaraib»BS 
ar<>  n  suiifiinty  of  i  iifbaeas  snd  accuracy  uf  its  flndla^s  of  (avt. 

It  found,   amonc  ■         -     hlaffa.  that — 

"  It  H  Dtviuestlonabie  tbal  only  a  small  r^art  of  t'  i.*tion«  ni>on 

the  rxcban«e  !•*  of  an  ln*e«fm-t:f  cbata.lci  ;  a  *ul>-  part  Uisj   b« 

cbaracterixcd  an  virtually  f: 

"  The  rules  of  all  tb^  ex.  forbid  rambMn*     •     •     •     \t„t  lh»y 

aiake  ao  eaay  a  tecbslcal  d«-iM  -ry  of  tfc*-  proiiertv  contmrtpil  for  that 
the  practical  eff«-ct  of  aiieh  K|>e«.'ulatiun.  in  polut  of  form  ic.:itiiuai<<,  la 
not  unatly  JITcrent  from  that  of  suu}^'-  •     •  -  tamv  bo 

pHrately  offset  bjr   ro-w^ota   t*  SSfl.      1  ■tie'la   a 

Kv^Tfiiuitle  way  bv   ■'<  arlng  iMvaaa  tr  '.  ,  v:\it.rtk 

>•*  are  a  .lade,  property  may 

i-po^e.      li  ways  stprciLitlon   t\ !  ' 

I'Ktilmate  desUng  way  go  on  almoat  aa  freely  a*  mere  vvitu'-rit>«,  and 
may  bare  most  of  tte  pecuniary  and  Imiaoral  effecla  of  gam^iiug  on  a 
lar. 

ll<tlnct!on  exl.<:ta  between  sperulatlon  which  \n  carried  on  by 
per>-  ::>•  of  roeaaa  and  experience,  and  bawd  on  an  latelilf^ent  fon^ast, 
and  that  wbicb  la  carried  on  l>y  i>«>nv>n<<  without  thfw  tnialHratlanB 
The  former  la  closely  i^nuectcd  with  ngular  business,  wi.ii..  not  un- 
accompanied b»  waste  and  l<r»a.  thU  i«|>eculatlon  h<-.s  an 
aaionnt  of  rood  which  offset*  much  of  lt!i  cost.  Tb<-  •loe<i  but 
a  amall  amount  of  good  aad  an  alaaost  iBcalcalable  anoaat  of  evil.  In 
Ita  nnttirt'  It  la  in  the  saow  claaa  with  aamMlDg  upon  the  race  truck  or 
at  •  lettt  table,  but  l«  prsctlesd  on  a  vastly  larjrer  scale  Ita 
ra:  'IS  aslsad  to  sU  part.s  of  the  caontry.  It  Involves  a  practical 
eertnintj  of  loas  to  those  wbo  engage  la  It.  A  contlBoous  stream  of 
wealth,  t.iken  from  tbe  actual  capital  of  Innum'-ralile  persona  of  rela- 
tively sitmII  aeass.  swells  tbe  Income  of  brok>-r!«  and  oprrator^^  depead- 
fnt  on  thia  elaas  af  bealatas:  and  in  no  far  a*  It  la  consumed.  like  mnat 
Income.  It  NMeaaats  a  waste  of  capttal.  The  total  amount  of  thia 
waste  la  rudely  Inl  v  the  obviou*  cost  of  fh«-  vast  mectianirm  of 
bn>lt<— ar^  and  by  i  -ifors'  galn«.  of  both  of  which  It  Is  a  largo 
ear  eleaaeat.  But  for  a  contlnnoaa  Inilox  of  aew  caatomers 
rai  -  :  :>osc  whoa*  looses  force  them  out  of  tbe  "  atreet  "  tbia  costly 
me<  i:nn.-'  I  of  spacolatlon  could  not  be  maintained  oa  anythtug  like  Ita 
prcscnl    sc.-;le." 

That  In  larpc  "r*-^-"-^  ^-aBsarttoas  la  shares  ea  the  New  York  Stock 
Excbsnce  are   i  ..ittlve  Is  also  evideaesd  by  tbe  b'i;b   ratio  of 

the  sales  of  a  t a  dirlr^r  very  short  nerloda  to  the  totil  a'liount 

lUted.  and  fnrther  by  th*  gr>»««i  dl^pro|>,.T^Ion  between  the  naml^er  of 
shares  soM  aad  tb"  ni]mt>er  tran^fi Ted  on  tbe  coapany'a  Ixxiks  within 
stated  partods.  nnafers  njcasuxiag  la  at  least  a  rough  way  the 

purcbasss  for  1^  ;.t. 

With  respect  to  tii videod-paylas  Btoeks  this  method  of  arrlvlns  at 
the  proportion  of  tranaaettoas  aa  tha  «B«*ange  that  la  apeealative  errs 
larsely  oa  the  Kide  of  fiiasarfatlnai  it  Includes  as  tavestment  buying 
the  large  nnmber  of  traaafMrs  that  are  made  fraa  eae  brokerage  boooa 
to  snotncr  In  •xecntloB  of  purely  specBUtlve  traaaarrleHs. 

These  facts  are  broajcbt  ont  bv  a  series  of  tables  and  charts  coatatned 
In  tbe  record.  cum|>arlDg  aaonta  by  month,  since  lOOff,  the  Bomber  of 
shares  sold  of  various  corporations  and  tbe  naml>er  traasfSmd  and  the 
total    Bumtxr   listed   on    the   exchange.     There    are   also   sopplemental 
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tables  showing   the  sales   day  by  day  during  the   naost  active   months. 
(Exhibits  74   to  lOS,   Inc.   K..  I120-117S.) 

Tho  corporatioiMi  selected  for  the  purpose  are  Reading  Co.,  United 
States  Bteel  Corporation.  AuialKamat<>d  <  opr«»r  Co..  liiion  racilic  Itall- 
roail  Co.,  .\merl.-;in  Can  »"<>  .  Hock  Islaud  Co..  Americau  SuiiUlng  A 
KeUuine  Co.,  Columttus  A  llorklng  Coal  A  Iron  t>i.,  Krlc  Railroafl  Co.. 
Coosolidated  Oa»  Co.,  Brooklyn  Uapld  Transit  Co..  t"olorado  Koel  A 
Itoa  Co,.  Callforala  Fetrole«m  Co..  and  M.  xban  Petroleum  Co. 

The  shares  of  the  two  last-named  cooapauies  wtre  only  listed  wUbln 
the  past  year  j.     tw 

These  Ubies  and  cliarts  are  annexed  to  this  refwrt  as  Appendix  D. 
Xo  adequate  des<Hptlve  analysis  of  them  can  be  made. 
*  St-Ttlntf  tbe  results  shown  onlv  In  the  most  general  way.  it  appears 
that  there  has  not  been  a  year  since  January  1.  19«m^  when  the  Readiiig 
Co  s  entire  coowoa  stock  Mmaa  llated  and  subject  to  sale  wag  aot  sold 
at  least  -O  times  over  and  frosa  that  on  up  to  43  times ;  that  la  a  **as>« 
month  of  that  perl<id  It  was  sold  6  times  over  and  that  In  only  - 
months  of  the  entln-  period  was  It  sol<l  less  thnn  once  over  in  a  siUKle 
month:  and  that  although  it  U  a  dividend-paying  stock  the  nmnber  of 
shares  trauxfcrrtHl  on  tbe  company's  bwokn  averaged  for  the  period  »-• 
per  cent  of  the  shares  sold.  .^       ,  .  :  x       — -- 

Snmmarily  stated.  It  further  appears  that  In  each  yenr  Mnce  January 
1,  IWH?.  the  entlra  Hstad  eo«moo-stock  Issue  of  the  liiite^l  States  steel 
Corporation  ba.s  haaa  soM  ft  U««i  over  each  year  ob  the  ayerasc  while 
the  autul^r  of  shares  transferred  on  tbe  company  a  bookd  lias  averaged 
2.1  per  cent  of  the  nnmber  sold:  ^  _  ^    .       ^__, 

That  In  the  same  period  the  entire  common-stock  Issoe  of  the  Amal- 
gamated i\»pper  C  baa  been  sold  8  tinaes  over  each  year  on  the  aver- 
age, while  the  number  of  shares  transferred  has  averaged  about  -0  per 
cent  of  tbe  number  sold :  ^^m.  ,  . 

Thst  since  January   1.   1906,  the  entire  Hated  common-stock  lame  of 
the  tnlon  I'sciic  Ualiroad  Co.  has  l>«en  sold  Hi  times  ov.-r  each  year 
while  In  1012  the  number  of  shares  transferred  was  only  Itl  per  cent  oP 
the  number  s«3ld  ;  ......  i^__ 

That    In    191  "J   tbe   entire   llstod  common   stock  of  the  .American   t^an 

.  Co.  was  sold  Si  times  over,  while  the  number  of  shares  transferred  was 

:i5  per  c«ni  of  the  nurnher  sold  :  .....     « 

That  since  January  1.  194»e.  the  entire  listed  comtnon-stock  Isso*  of 
the  Itock  Island  Co  ha*  been  sold  twice  over  each  year  oa  the  average, 
while  tbe  number  of  shares  transferred  has  averaged  little  mure  than 
•2'  per  cent  of  the  nnmber  sold  ;  ..,..•. 

That  since  January  1.  l!»i»C..  tbe  entire  common-stock  issue  of  the 
Aaierican  Smeltlnp  A"BeflBing  Co.  has  been  sold  12  times  over  each  year 
on  the  average.  Ablle  the  niimt^r  of  shares  traasferrod  baa  averaged 
about  18  per  cent  of  the  number  sold;  ^  ^.  .  , 

That  sine*  January  1.  1«0«.  tbe  entire  listed  comnaon-rtock  Issue  of 
the  Krle  Ualiroad  Co.  has  been  sold  more  than  twice  over  each  year  on 
the  average,  while  the  number  of  shares  iraasferrcd  baa  avera«<xl  only 
30  oer  cent  of  the  number  sold;  _  ^     ._  .  - 

That  «lr>ee  January  1,  lOOG.  the  entire  listed  common-stock  Issoe  of 
the  CoasoUdattd  Gas  Co.  has  been  sold  more  tbaa  once  over  each  year 
on  the  average,  while  the  number  of  shares  transferred  has  averaged 
onlv  about  40  per  cent  of  the  number  sold:  ^     .    .  , 

That  since  Januarv  1.  ItfOS.  the  entire  listed  comraoo-stock  Issue  of 
tbe  BrooklvB  Kapid  transit  Co.  ha.s  b.»en  sold  6  times  orer  each  year 
OB  tbe  ave'rage,  while  the  nnmber  of  shares  transferred  has  averaged 
23  t>er  cent  m  the  number  sold ;  ....  »     ,.  . . 

That  since  January  1.  l'.>»"3.  the  entire  listed  common-stock  issw  of 
the  Colorado  Kuel  A  Iron  Co.  has  been  sold  5  tlr.ie?  o>-er  each  year 
an  the  averaze  -In  1W>«.  18  times  over— while  the  number  of  shares 
trflBsferred  baa  averaged  lews  than  20  per  cent  of  the  number  sold  ; 

That  In  Octot>er,  1»12.  the  flrat  month  daring  which  the  common 
stock  of  tbe  Califorula  IVtrcleum  *'o.  wag  listed,  tbe  entire  Issue  was 
Kold  more  than  three  and  one  half  times  over;  ami  ^  .  ^ 

That  In  tbe  iieven  moatbs  from  April  (when  It  was  listed >  to  October, 
1<»1_'.  the  entire  common-stock  Issue  of  the  Mexleaa  Petroleum  Co.  was 
aoldneoriy  alae  tlflMa  orar.  »  ,     .,  »  „ 

Customers  of  membera  of  tbe  exchange  are  not  required  to  pay  more 
ttinn  10  ner  cent  of  tbe  porehase  price  of  securities.  A  member  of  one 
of  the  larwst  brokeraue  boosas  In  New  York  testilled  that  90  per  cent 
^  it?  ta!2Seaa  W.VS  done  oa  that  baaia.  .  Woilmun.  R.  ITHJ.i  Of 
eourse  the  smaller  the  margin  required  the  larger  the  number  of  shares 
a  piven  sum  will  purchase  and  the  wider  the  circle  of  people  who  will 

**RiTf'h'  exce»sive*Vnd  in«ilscriminate  spceulatlon  In  stocks  as  Is  thus 
■hown  to  be  conducted  on  the  New  York  Stock  Exchange  ia  not  only 
ffirUul  in  the  way  that  all  public  gambllag  Is  hurtful,  but.  In  addition. 
It  withdraws  from  productive  Induatry  vast  qoaatitJes  of  capital. 

Htatements  .-ompiled  by  accountants  for  the  .-ommittee  based  on 
data  obtalnril  from  only  .^2  of  the  banks  and  trust  companies  of  New 
York  CItT  meml>e«  of  the  New  York  Clearing  Iloiwe  A.sso<-iation.  show 
that  on  November  1  ll>12.  these  Instltutioas.  for  tbemaelves  and  for 
.K  iV  T.nt-of  town  correspondents.  I»ad  out-standing  loans  on  stock- 
excr-inaeVollat^ml^m.^unting  to  rrW.7fl.V000.  (NHven.  R..  O.-iS.  f»56  ; 
VThihVt  ISl  R  lift*-'  linri.t  This  apparently  represents  a  substantial 
Mrt  of  the  sum  reMuir.Ml  to  carry  stocfea  hooabt  ob  margin  on  the  New 
Wk  Stock  KichauKe.  but  by  no  means  measares  the  full  extent  The 
Llculatl^n  includes  less  than  one  third  of  the  total  numN  r  of  bsnks 
ind  trust  compsBlea  of  New  York  i'lty.  althowgh  it  embrace,  most  of 
?he  fiSr^  ones.  But  It  takes  in  none  of  the  gr.-at  international 
boAkiBcboaaea  that  are  lenders  for  their  own  as  well  as  for  foreign 
aroounf  nor  does  It  Include  any  of  the  large  financial  Institutions  of 
neiKhhortnK  Hties  that  lend  on  t!>e  exchapgaor  through  brokera.  nor 
?he  many  loans  of  this  character  mad.  hj  ladl vidua  s  In  oae  way  or 
anoth  "  It  Is  Impossible  upon  tbe  data  before  us  reliably  to  estimate 
thrf.Ul'  extent  of  the   funds  of   tbe  country  employed   in   Wall    Street 

■^ffamount  stated' f240.4SO.000  was  lent  directly  for  the  account 
of  ont  oftown  banks  by  the  Instl-utlons  named.  In  addition  to  the  sums 
that  these  out  of  town  banks  withdrew  from  their  New  York  correspond- 
ents for  the  ssme  purpose,  attracted  by  the  high  ™Jr\"f*'*<l-  'i*'l,^ 
H  :  n.%«  )  .Vnd  this  at  a  time  wbrnsMBey  was  needed  for  crop-movtnf 
and  other  legitimate  comaierclal  ^urpoaM. 

.Mr  WILLIA.VI&  I  should  Uke  to  ask  the  Senator  from  Iowa 
a  question.  H.»  Is  dlacuaslng  the  question  of  sqieculatlon  in 
■t<jclui  as  being  i)ertinent  to  n  distuaaion  of  speculation  in  cot- 
ton I  want  to  call  has  sttetition  to  the  fact  that  there  is  a 
perfectly  distinct  line  of  differentiation.  When  a  man  sells  a 
hnnilred  shares  of  Illinois  Central  stock  for  future  delivery  he 
sells  one  definite  .specific  thing  which  he  must  deliver.  WbA  a 
nutn  seiLi  100  bales  of  cotton  upon  a  middling  basis  be  sella 


something  which  he  may  deliver  in  twenty-odd  different  grades, 
with  differeut  values,  with  an  artificial  differential  which  is 
fixed  by  a  private  coiumittee  l>elongiug  to  a  stock  exchange 
in  New  York. 

A  iiuin  can  sei!  proix»rty  for  future  delivery  provideil  he  sells 
the  same  property  aud  tielivers  tlie  pro|)erty.  Suppose  I  was 
carrying  on  a  stock  farm,  raising  hackney  horses,  and  engaged. 
to  deliver  two  years  from  now  100  yearling  colts  at  a  certain 
price.  I  would  not  own  the  Cdits,  but  I  think  I  am  gt>lng  to 
have  that  nuiny  colts  on  the  place  and  th:it  I  know  I  would  be 
willing  to  sell  them  at  tbe  agreed  price.  Would  the  Senator's 
8ub.stitate  prohibit  that? 

Mr.  CUMMINS.  It  would  not.  Mr.  President.  I  would,  how- 
ever, prevent  the  sale  upon  stock  exch.nnpes  and  boards  of  trade 
and  other  liije  institutions  of  the  pn>j)erty  de:tlt  with  tliere, 
of  which  the  seller  was  not  the  owner  at  the  time  the  trausac- 
tlon  took  place. 

The  Senator  fmm  >fi«Ri«fsipp|  mtist  remtnnber  that  I  have  not 
atttHnpted  to  IntPri'ere  with  sjiJes  save  upon  these  exchanges, 
these  boards  of  tr:»de.  If  the  Senator  from  Mississippi,  l>eing 
tlie  owner  of  a  cottou  plantation,  wanted  to  sell  cotton  to  be 
delivered  50  y^^rs  hence,  however  exagirerated  that  might  be, 
there  is  nothing  in  this  suitstitute  that  would  prevent  him  from 
doing  It.  Bnt  It  would  prevent  him  fmm  going  upon  the  New 
York  Cotton  Exchange  and.  under  its  rules  and  regnlatious. 
there  aereeitig  to  sell  a  certain  amount  of  cotton  for  future  de- 
li very  if  ho  was  not  the  owner  of  the  cotton  at  the  tlire  the 
tranvjiction  took  place.  This  does  not  interfere  at  all  with  tbe 
ordinary  dealings  of  the  world.  Nineteen-twentleths  of  all  the 
comm(.»dities  prtxluced  in  America  are  sold  without  recourse  to 
a  bojird  of  trade  or  a  .stock  exchange  or  any  other  organization 
of  that  kind.  This  amendment  does  not  refer  to  those  transac- 
tions in  any  manner. 

Mr.  WILLIA^IS.  If  that  last  explanation  be  correct,  then  I 
have  misnnder^tofKl  the  Senator  when  his  amendment  was  rend, 
or,  rather,  when  he  explained  what  was  in  it.  If  I  remember 
correctly,  the  Senator  stated  he  would  not  interfere  with  tbe 
owner  of  a  product  from  selling  it. 

Mr.  CUMMINS.  I  think  I  can  best  explain  that  by  re-ading 
the  first  iKiragraph  in  the  substitute. 

Mr.  WILLIA.MS.  I  want  to  make  another  illustration,  if  that 
be  the  case.  Here  is  a  man  engsiged  in  the  business  of  buying 
and  selling  live  stock — cattle  aud  lK)rses.  lie  lives  in  Kentucky, 
and  he  goes  tlirough  Kentucky  aud  Missouri  and  Tennessee  and 
buys  mules  aud  goes  down  to  Missistiippi  and  sells  them  to  tbe 
cotton  planters,  aud  goes  dowu  to  Louisiana  and  sells  them  to 
the  sugar  planters.  He  makes  an  agreement  down  tliere  to 
sell  somebody  100  head  of  mules.  16  hands  high,  at  a  certain 
price.  Ue  does  not  own  th«m  at  tbe  time  he  sells  them,  but  he 
thinkf'  he  can  buy  them  at  a  margin  that  will  liable  him  to 
enter  into  the  trade.  That  is  a  case  where  he  did  not  own  them 
and  did  not  own  anything  out  ot  which  he  could  produce  them. 
Mr.  CUMMINS.  I  do  not  say  whether  the  transactiou  just 
mentioned  by  the  Senator  from  Mississippi  is  a  safe  one  or  not; 
but  I  do  say  that  it  is  not  touched  in  any  way  by  tbis^ameiMl- 
ment.  Mules  are  not  sold  upon  botirds  of  trade  and  exchanges. 
You  must  have  some  conimodity  in  which  there  is  such  simiii- 
tude  that  100  pound.s  of  It  or  100  shares  of  it  can  be  delivered 
upon  any  contract  calling  for  a  hundred  i)otnids  or  a  like  number 
of  shar(«.  This  substitute  does  not  reach  any  such  thing.  It 
touches  exactly  the  same  subject  that  is  covered  by  the  amend- 
ment of  the  Senator  from  Arliansas, 

Mr.  BORAH.     Mr.  President 

The  VICE  PRESIDENT.     Does  the  Senator  from  Iowa  yield 
to  Uie  Senator  from  hlaho? 
Mr.  CUMMINS.     I  do. 

Mr.  BORAH.  What  is  the  distinction  to  be  drawn  between 
the  kind  of  a  transactitwi  which  the  Senator  from  .Mississippi 
presents  to  tlie  Senate  and  the  transaction  which  t;ikes  place 
upon  the  board  of  trade  c«:  the  exchange  except  as  to  the 
locality  of  the  transaction? 

Mr.  CUMMINS.  Mr.  PresHdent,  there  is  no  difference  be- 
tween tlie  legal  quality  of  the  transactions.  There  is  a  very 
great  difference  between  the  njoral  quality  of  the  transactions. 
I  have  read  a  very  few  of  the  transactions  of  the  New  York 
Stofk  Exchange.  I  am  sure  that  the  Senator  from  Idaho  will 
not  find  in  them  any  similarity  whi.tever  to  the  c:is<?  of  an  indi- 
vidual who  goes  about  ibe  country  selling  horses,  expecting 
thereafter  to  buy  horses  of  the  kind  agreed  upon.  I  think  the 
distinction  must  be  perfectly  clear. 

Mr.  BOR.VII.  I  must  confess,  Mr.  President,  that  is  not  clear 
as  far  as  the  morale  of  the  transjictiou  is  concerned.  They 
are  both  dealing  in  something  which  they  have  not;  they  are 
both  dealing  in  soDoethiug  which  they  de  not  expect  to  have. 
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ir.  riMMINS.  All  that  I  can  Mj.  Mr.  Trwldent.  Is  that 
tli<  hi!*tory  of  this  ct^untrr  does  not  i<iustain  the  smgjrestion  of 
til.  S.ii.itor  from  ItUiho.  There  has  been  a  great  deal  of  hami 
,1.M.-  (v  mmblluK  uiKHi  the  stwk  exchanges  and  boards  of 
tnnlc.  I  do  uot  know  of  any  harm  that  has  been  done  by  salett 
»u<  h  as  have  btvn  instanced  by  the  Senator  from  MiairiMlppl. 

Mr.  SMiKJT.    Mr.  President 

"he  VICE  rUESIUENT.    Doe&  the  Senator  from  Iowa  yield 
to  the  Senator  from  Utah? 

,Ir.  CTMMIXS.     I  yield  to  the  Senator. 

ir.  SM(K>'r.  I  wanted  to  ask  the  Senator  If  a  case  like  this 
.wtiild  l)e  affectetl  by  bis  aiuriuliu.nt.  Suppose  I  ownwl  IW) 
Bhareaof  Southern  Pacific  stock  ;iud  in  my  judgment  I  wante<l 
to  seiure  another  10(>  shares  of  that  same  stock,  and  In  order 
to  do  so  I  went  to  a  bank  and  save  as  wllateral  security  for  a 
loiu  the  2110  shares— the  lOU  shares  that  I  wautcii  to  purchase 
an  I  the  IW  sh;»res  that  I  was  owner  of.  Soujcthinp  may  hap- 
pe  I  that  fon-cs  me  to  dlsjiose  of  the  stock  or  forces  the  bank  to 
dl!i|«se  of  the  stock  while  It  is  up  for  collateral  security. 
T'ldor  the  auHudnieut  offen^l  by  the  Senator,  could  the  bunk 
lt.M';r  .>cll  that  stock,  not  being  the  owner  of  the  stock? 

Mr.  CUMMINS.  Oh.  yes,  Mr.  President,  the  anjcndnient 
mriies  ample  provision  for  that.  It  is  eonflnetl  to  transjictions 
u|  i>n  the  stock  exchange.  It  does  not  Interfere  with  any  busi- 
ng-s  that  Is  carried  on  outside  these  i)ecullar  and  particular 
or  Muizations. 

Ur.  SMOOl'.  For  lu>taace.  In  New  York  if  the  bank  was  F>ro- 
hl  »itcd  from  selling  n  stock  upon  the  stock  exchange,  then 
th  'V  would  be  forced  to  look  around  for  a  customer. 

^"ir.  CUMMINS.  Yes;  they  would  be  foneil  to  sell  to  some- 
b«jly  who  wantcil  to  buy  the  stock,  and  that  is  what  the  busl- 
IM  IF  of  this  country  ou^ht  to  atvept. 

Mr.  BUI  STOW.     Mr.  Presi<lent 

The  VICE  PRESIOENT.  IX»es  the  Senator  from  Iowa  yield 
to  the  Senator  from  Kansas? 

Ur.  CU.MMINS.     Certainly. 

Mr.  BRISTOW.  UeferrinK  to  the  inqulrj  of  the  Senator  from 
Id»ho  (Mr.  BoBAiil.  I  got  the  impression  that  he  believed  that 
th'  \(M)  mules  which  the  Senator  from  Mississippi  referred  to 
in  his  illustration  were  not  to  be  delivered  to  the  planter. 
I  imlerstund  that  when  he  contracts  to  deliver  100  mules  to  the 
pi  inters  he  exi¥K"ts  to  buy  them  and  deliver  them.  So  it  is 
eiitirolv  different  from  the  stock  exchange. 

Mr.  WILLIAMS.  That  is  all  I  am  claiming  this  Clarke 
ai  leiidnient  se«»k8  to  do.  It  seeks  to  confine  these  oi>emtions  to 
ej.haiige-«  and  to  things  under  similar  regulations;  that  Is,  the 
h\  cket  sho|i««.     Stocks  sold  on  stock  exchanges  are  delivereil. 

Mr.    CUMMINS.     My    amendment    Is    confined    in    the    same 


I  dislike  to  take  up  the  time,  bat  I  will 


wiy. 

Mr.  WILI.I.\MS. 
state  the  diffcremxv 

Th«re  has  grown  up  a  custom  In  cotton  of  buying  upon  the 
bi  sis  of  middling  delivery,  and  they  can  ilellver  any  of  the  28 
dlfer«nt  gnules  of  cotton  as  they  are  classified  upon  the  New 
Y  trk  Cotton  Hxcliange.  with  a  differential  of  addition  or  sub- 
tnctlon  In  acconlance  with  the  stuff  actually  delivered  as  fixed 
hr  n  committee.  Now,  we  have  a  class  of  cotton  which  we  call 
li  Iters,  reforreil  to  In  the  famlMar  style  by  the  Senator  from 
S>iith  rarolina  as  dog  tall  cotton.  A  mill  goes  Into  the  market 
tr  protei't  lt«'lf.  inilulging  in  businc'«s  on  insurance  principles. 
It  buj's  %o  many  bale«  of  middling  cotton.  When  the  time  to 
deliver  comes  they  hunt  around  and  through  the  agency  of 
11  at  committee  they  deliver  to  him  llnters.  which  Is  what  is 
ti  ken  off  cotton  seetl  after  it  has  once  already  l)een  ginne«I. 
After  It  Is  ginned  It  goes  through  another  pnx-ess  at  the  cotton- 
o  1  mill,  and  wliat  is  taken  off  is  linters.  Suptxine  they  deliver 
tliat  to  the  cotton  mill.  No  matter  what  the  differential  may  t>e. 
ti  te  cotton  mill  has  no  use  for  that  stuff.  It  is  weaving  sheet- 
li  gs.  drillings,  calicoes,  and  something  else.  He  can  not  weave 
tl  ma  out  of  linters.  So  that  danger  Is  held  over  the  buyer  for 
f  iture  delivery.  As  a  ivns«iueni-e  he  never  demands  delivery ; 
h?  takes  his  medicine.  Yon  understand  now  why  he  is  afraid 
to  demand  delivery. 

Now,  not  long  ago  we  got  tiretl  of  tliat  and  some  of  our  i>eo- 
f  le  went  up  to  New  York.  The  ■JH>uth  has  jvissed  by  the  time. 
t  lauk  CkxI.  when  It  can  not  finance  itself.  We  knew  from  the 
ainuial  producti(»n  of  cotton  here  and  In  Egypt.  India,  jind 
elsewhere  tliat  cotton  ought  to  l>e  worth  3  cents  or  4  ccnls  nore 
a  ixxuid  than  it  had  tn-en  bammere<i  down  to.  Thess  MVth- 
erners  determined  to  asttert  themselves.  Some  of  them  went 
t>  New  York.  Tliey  did  not  ask  any  New  York  bank  for 
anything.  They  made  their  arrangements  with  New  Orleans 
and  Men)|>his  banks  and  country  banks  t)eforetuind.  even  In 
ti>wns  as  siuitll  as  Columbus.  Miss.  Tl»ey  l)elleved  the  cotton 
iras  worth  a  certain  i>rice.  and  they  ran  the  risk  of  meeting  and 


overcoming  the  '*l)ear"  mtyement  even  In  that  unfriendly  at- 
mosphere and  saw  it  throi^li-  They  bought  all  the  cotton  at 
the  »iuotations  these  peoi»le  gave.  They  then  waited  until  thj 
time  came  and  made  them  deUver  it. 

They  would  not  have  undertaken  that  in  an  ordinary  year. 
That  tiaitiiened  to  be  a  year  when  there  were  very  few  low- 
grades  of  cotton.  They  always  deliver  the  low  grade  tnish 
that  has  to  go  through  a  |>lcker  until  the  fiber  Is  torn  to  piei-es. 
It  happened  that  that  was  a  year  of  remarkably  good  grades  of 
cotton. 

These  men  took  the  risk.  Instead  of  turning  this  "  dog-tall  " 
cotton  loose,  as  the  Senator  fiom  South  Carolliw  (Mr.  Smith  | 
sahl  this  morning,  they  held  it  until  the  bears  delivered  to  thetn 
everything  of  that  sort  they  could  raise  and  scrai*.  They  had 
to  go  to  work  and  flmi  sure  enough  cotton  to  deliver.  Then 
when  they  went  out  to  find  sure  enough  cotton,  these  men  took 
every  bale  they  ct>uld  deliver.  They  insistj"*!  upon  delivering  the 
balniK-e,  and  lo  ami  t>ehokl.  the  Goveniment  comes  in  and  indicts 
them  for  a  <.*onibl nation  In  restraint  of  trade!  The  year  before 
that  the  buyers  ami  sellers  had  driven  the  market  down  front 
a  margin  very  close  to  the  cost  of  production.  Nobody  was  ever 
IndictPil.  We  beggetl  that  the  other  fellows  might  he  Indicted 
for  cfmibining.  Uf  c»»urse  if  one  set  of  fellows  go  In  and  com- 
bine to  buy  and  another  set  of  fellows  combine  to  sell  they  are 
both  combining.    Are  they  not? 

Mr.  LIPPITT.  I  do  not  think  that  that  Is  quite  a  fair  state- 
ment of  the  situation.  There  was  an  actual  <^»mbinatlon  In  (h-* 
case  of  the  gentlemen  who  were  Indlctetl.  There  was  no  com- 
bination In  the  case  of  the  spinners  buying. 

•Mr.  WILLIAMS.  The  other  combination  exists  all  the 
time. 

Mr.  LIPPITT.  I  beg  the  Senator's  pardon.  I  do  not  think 
be  can  point  to  a  single  instance. 

Mr.  CUMMINS.  I  hoi>e  tbe  Senators  will  not  pursne  that 
line  further. 

Mr.  LIPPITT.  The  Senator  from  Mississippi,  I  think.  Is  In 
error.  There  is  no  tacit  combination  or  any  kind  of  combina- 
tion In  the  purchase  of  cotton  by  different  spinners.  If  there 
Is  such  a  thing  I  never  heard  of  IL 

Mr.  WILLL\MS.  That  is  true,  but  each  Ri)inner'8  motive 
each  year  is  to  bear  down  the  future  market  in  order  that  he 
may  Inmr  down  the  price  of  si>ot«,  and  with  abst>lutely  one 
accord  that  Is  what  they  do. 

Mr.  LIPPITl.  Tbe  Senator  Is  entirely  ndstakon.  The  spin- 
ners In  this  country  scan-ely  have  anything  to  do  with  the  fu- 
ture market.  It  Is  the  rarest  thing  in  the  world  for  spinners 
manufacturing  to  go  into  the  future  market,  excei>t  once  in 
awhile  for  the  puriiose  of  hedging  an  actual  purchase,  and  even 
then  It  Is  very  rarely  dotie. 

Mr.  WILLLVMS.  The  Senator  from  Arkansas  [Mr.  Cl.^bkfI 
prove<l  this  morning  that  some  seventy-odd  iier  cent  of  them 
never  went  into  the  future  market  at  all.  Of  course,  I  am  not 
talking  aUnit  that  percentage  of  them.  The  other  30  per  cent 
are  enough  to  do  the  work. 

.Mr.  LIPPITT.  That  Is  uot  an  exaggerated  statement  of  the 
case. 

.Mr.  WILLIAMS.     I  think  not. 

.Mr.  Cl'.M.MINS.  Of  ctjurso,  the  substitute  I  have  offeretl  is 
not  exactly  like  the  amen«lment  offere<l  by  the  Senator  from 
Arkansas,  or  rather  the  .inietuUnent  that  came  from  the  com- 
mittee, or  I  would  uot  have  offered  It.  The  pur|H)se  of  the 
amendment  proiJosed  by  the  committee,  which  the  Senator  from 
Arkansas  has  offered,  as  statetl  by  him  over  and  over  again,  was 
to  prevent,  sui^press,  and  destroy  gambling  in  cotton;  that  is  ti» 
say,  to  prevent  sales  in  cotton  in  which  there  was  no  delivery 
and  where  It  was  expected  that  the  profits  and  the  losses,  as  the 
case  might  t>e,  would  be  determined  by  the  state  of  the  market 
'  at  a  particular  time  and  ujwn  a  particular  exchange.  My  snb- 
■  stltute  Is  intended  to  accomi)lish  that  very  thing  with  reganl  to 
every  c*onuutHllty  which  Is  dealt  with  up»>n  these  exchanges.  I 
am  not  attempting  to  enter  the  general  business  of  the  United 
States  any  more  than  is  the  Senator  from  .Vrkausas  [Mr. 
Claske]. 

.Mlow  me  to  reiily  a  little  further  to  the  question  of  the  Sena- 
tor from  Idaho  [Mr.  Borah].     We  have  dlsc»)vered.  as  anyone 
who  Is  familiar  with  the  situation  I  am  sure  will  not  deny,  that 
a  large  part  of  the  transactions  upon  these  boards  of  trade  and 
stwk  exchanges  are  fictitious  transactions;   they  are  not  real; 
they  take  the  form  of  sales  of  commo<lltles.  of  sjiles  of  stocks, 
but  It  is  not  expectetl  that  any   real   transfer  will   take  place. 
We  have  discovered  that  through  this  instrumentality  thousantls 
of  men  throughout  tlie  country  have  l)een  wrecked  in  fortune. 
j  and  not  only  so.  but  whose  entire  moral  fil»er  has  been  stricken 
I  down.     We  have  found  these  exchanges  as  the  potept  power  in 
^  iui|>osing  u(>on   the  peoi>le  of  the  country   a   great   volume  of 


1013. 


CONGRESSIOXAL  rvECX)Rr>— SENATE, 


mi5 


watered  stock.  Practically  half  of  all  the  stock  of  the  railroad 
compttnies  of  this  country  has  no  real  foundation,  or  had  none 
when  It  wns  issued.  I  siipi>ose  the  unearned  Increment  will 
gradually  absorb  It.  We  may  have  to  pay  for  all  time  to  come 
dividends  upon  stock  that  never  should  have  been  issued.  More 
than  half  of  all  the  stix'ks  of  the  industrial  coujpanies,  the  large. 
the  great  Industrial  companies,  have  no  foundation.  They  rep- 
resent nothing  but  the  criminal,  or  rather — I  will  withdraw  that  ] 
word— the  avaricl»us  dl«|<osUlon  nnd  the  marvelous  audacity  of 
the  men  who  are  instnimental  in  putting  them  out:  and  yet 
neither  this  watered  slock  of  the  railroad  comr>anles  nor  the 
watered  stcck  of  the  industrial  comfmnles  would  ever  have  been 
foisted  upon  the  country  had  transactions  uiwn  stock  ex- 
changes be««n  honest  and  real.  This  method  of  doing  business 
on  the  stock  exch.mges  has  in  that  way  corrupted  not  only  the 
morals  of  the  people  but  has  imposed  great  and  enduring  bur- 
dens uix)n  them  which  they  will  have  to  bear,  I  assume,  for  all 
time  to  come,  because  there  are  some  mistakes  which,  once 
made,  can  iK»t  be  rt>ctlfied. 

Mr.  lUULVH.     Mr.  President 

The  VICE  PRESIDENT.     Does  the  Si?nator  from  Iowa  yield 
to  tbe  Senator  fn^m  Idaho? 
Mr.  CI  -M.MINS.     I  do. 

Mr.  BORAH.  The  Senator  from  Iowa  Is  discussing  now  the 
•feature  of  the  transsiction  in  which  I  am  most  Interested,  and  as 
to  which  I  asked  a  qu<>8tlon  a  little  while  ago,  and  that  is  that 
It  is  not  yet  apfiaivnt  from  the  discussion  how  this  transaction, 
for  ln8tiii)«^.  In  railroad  stocks.  In  mining  stocks,  and  In  snch 
stocks,  affects  anjone  except  those  who  actually  participate  in 
the  transjiction.  Of  course,  I  can  re.nllzo.  as  to  those  men  who 
hold  the  stocks  or  who  deal  In  stocks,  that  as  between  them- 
selves they  may  ixib  one  another,  but  the  question  in  whidi  I 
was  Interested  wns.  How  does  It  reach  out  and  permeate  and 
affect  society  and  the  f)eople  generally?  I  ask  this  not  In  an 
unfriendly  sitirit  to  the  amendment,  but  rather  that  it  may 
more  specifically  ai»pear  what  is  the  general  effect  upon  the 
public 

Mr.  CU.MMI.NS.  Mr.  President.  I  nm  very  glad  that  the  Sena- 
tor from  Idaho  has  turned  me  In  that  direction,  because  It  is  the 
vital  reason  for  tbe  auieiidmeat  If  no  one  were  Injured  save 
brokers  upon  the  stock  exchanges  or  upon  twiard*  of  trade,  I 
woukl  iK»t  t>e  very  mi>ch  concerned  in  their  welfare.  I  shall, 
howevt«r,  have  no  dltficulty  In  pointing  out  how  these  stock 
transactions  do  affect  the  whole  country. 

First  let  me  give  my  reasons  for  believing  that  short  sales  on 
stock  exchanges  ought  to  be  discouraged  by  taxing  them.  They 
ought  to  be  |>rohibited.  In  my  ojiinion,  but  we  have  i>o  constlro- 
tional  fK)wer  to  prohibit  them.  I  suggest  this  illustration:  If 
the  Senator  from  Mlssissipfd  [Mr.  Wiijjams)  Is  the  owner  of  a 
hundred  acres  of  land  In  his  State  and  be  sells  It  to  me  for  a 
hundretl  dollars  sn  acre,  be  Is  not  concerned  In  depreciating  tbe 
value  of  tliat  property;  rather,  he  Is  Inteiested  In  maintaining 
Its  fair  value  under  ordlmiry  circumstances.  It  seems  to  roe 
th.it  every  seller  jught  to  be  surrounded  by  the  same  influences 
and  actuated  by  like  motives.  He  has  sold  me  property  for  a 
price  u|Jon  which  we  have  agreed,  and  his  Interest  in  It  is  at  an 
end,  save  to  swuie  tlie  purclwse  price,  if  It  be  not  jinld  at  once. 
That  allows  all  tlie  normal  Influences  to  operate  upf>n  the  value 
of  the  land.  It  may  rise.  It  may  fall,  but  it  will  neither  rise  nor 
fall  on  account  of  any  Interest  that  Its  seller  has  either  to  in- 
crease Its  value  or  to  decrease  Its  value. 

Now,  come  to  a  transaction  ui>on  the  stock  exchange  in  New 
York.  Tbe  Sen*  tor  from  Mis.slssippi  being  operating  there, 
both  of  us  operating  there,  sells  nie  a  hundred  shares  of  Chi- 
cago, Milwaukee  A  St.  Paul  stock  at  $100  a  share.  He  is  not 
the  owner  of  the  iirofHTty,  and  in  order  to  make  any  profit  in 
the  transaction  tae  r^^lce  of  the  stock  must  decline  before  the 
delivery  is  made  in  order  that  he  shall  niJite  a  profit  from  it. 
Therefore  tl>e  instant  the  Senator  from  Mlssissii)pi  sells  me  the 
hundred  shares  of  stock  for  future  delivery  It  becomes  natur- 
ally and  luiiiernt  vely  his  interest  to  do  everything  he  can  to 
Bff(vt  the  value  ol  the  stock  that  he  has  sold,  for  In  order  to  fnl- 
flll  his  contrsct  bo  must  buy  In  the  market  to  make  delivery  or 
settle  tbe  difference.  If  vou  will  couple  up  the  single  seller  with 
•  the  himdre<ls  of  sellers*  In  stock  exchanges  In  New  York  and 
elsewhere  and  tlw  humlre«ls  of  buyers  in  the  same  organization, 
yo«  will  understand  the  constant  stniggle  to  affect  the  price  or 
the  v,«t1ue  of  commodities  dealt  in  upon  thciso  exchanges  and 
all  with  little  or  no  regard  to  the  intrinsic  worth  of  the  thing 

•old. 

Mr.  CRAWFORD.     Mr.  President 

The  VICE  PRF^IDENT.     I>oes  tlie  Senator  from  Iowa  yield 
to  the  Senator  from  South  Dakota? 

Mr.  CUMMINS.    I  yield  to  the  Senator  from  South  Dakota. 


Mr.  CRAWFORD.  Is  there  not  this  difference  l)etween  tbe 
New  York  Stock  Bschange  and  the  other  exchanges,  like  the 
Cotton  Exchange,  the  Pro<liice  Kxcliange,  and  tbe  Corn  Ex- 
change. In  this,  that  in  the  New  York  Slock  Exchange  before 
the  stock  can  be  listeil  at  nil  and  have  tbe  st:tmiing  and  TV] 
tion  which  it  gets  by  reason  of  its  being  listed,  the  «Mlii:  - 
of  the  stock  exchange  do  ondertake  to  make  a  thorough  exami- 
nation of  the  company  or  the  insnitnfon  issuing  the  stock  and 
the  securities,  and  the  very  fact  that  they  are  permitted  ta 
list  them. there  does,  in  Itself,  estiblish  the  fact  that  they  have 
actual  and  intrinsic  value?  So  there  is — and  I  am  not  a 
defender  of  the  practices  of  tbe  stock  exchange;  I  think  th(^ 
arc  vicious,  and  that  they  do  amount  to  gambling;  yet  I  think 
it  is  only  due  to  say  that  the  very  fact  that  slock  is  permitted 
to  be  listed  there  is,  in  a  way,  a  guaranty  to  the  country,  and 
isatreirte^l  as  such,  that  it  has  actual,  substantial  value,  and  tbe 
price  at  which  it  is  listed  Is  accepted  everywhere  as  Its  price. 

Mr.  CUMMINS.  Mr.  President,  stocks  are  not  listed  at  any 
price. 
Mr.  CRAWFORD.  I  mean  as  the  stock  Is  quotec'i  there. 
Mr.  CUM.MINS.  It  is  quite  true  that  the  stock  exchange  1« 
New  York  and  the  stock  exchanges  everywhere  undertake  some 
kind  of  an  examination  Into  the  regularity  of  t'he  organization 
or  the  company  or  the  corporation  that  Issues  the  stock,  but 
of  course  a  moment's  reflection  will  show  that  such  an  exami- 
nation has  little  to  do  with  the  real  value  of  the  stock,  because 
tbe  stocks  now  listed  upon  the  exchange  in  New  York  run  all 
the  way  from  practically  nothing  to  quadruple  par  value.  I  do 
not  say  that  some  of  these  low-priced  stocks  were  of  so  little 
value  at  the  time  they  were  ll8t<?d,  but  that  is  tbe  way  they 
turn  out.  I  rei)ea't,  lest  it  may  be  forgotten,  that  tbe  great  vice 
of  short  selling  In  and  of  Itself  is  that  It  creates  a  motive  on 
the  part  of  the  seller  to  depreciate  the  price  of  the  thing  sold 
until  the  delivery  Is  made,  for  In  no  other  way  can  the  seller 
make  any  profit  from  the  transaction. 

I  think  values  ought  to  lie  determined  by  a  consideration  of 
legitimate  conditiona  If  It  be  the  value  of  a  share  of  stock  in 
a  railroad  company,  what  are  its  present  eamings,  what  are 
its  earnings  likely  to  be,  what  is  money  worth,  what  is  the 
general  financial  condition  of  the  country?  and  so  on.  These 
are  legitimate  matters  to  be  considered,  but  the  war  between 
the  man  who  sells  and  the  man  who  buys,  the  one  to  depreciate 
the  stock  and  the  other  to  lift  it  up,  is  demoralizing  to  the 
honest  business  of  the  country. 

Mr.  WILLIAMS.  Mr.  President,  I  shoold  like  to  ask  tbe 
Senator  from  Iowa  a  question. 

Tbe  VICE  PRESIDENT.     Does  the  Senator  from  Iowa  yield 
to  the  Senator  from  Mississippi? 
Mr.  CUMMINS.     I  yleW. 

Mr.  WILLIAMS.  Are  stocks  upon  the  stock  exchange  sold 
upon  margins  without  actual  delivery? 

Mr.  CUMMINS.     In  the  various  stock  ex<*ange8  the  time  of 
dellverv  Is  different.     In  the  New  York  Stock  Exchange  stocks 
are  sold  upon  a  margin  of  10  points,  or  10  per  cent,  I  believe, 
and  the  delivery  Is  made  within  the  day.  generally,  bat  not 
always,  by  what  Is  known  as  borrowed  stock.     With  respect  to 
every  corpoi-ation  whose  stock  his  been  sold  in  this  large  way 
there  are  blocks  of  stock  in  th<?  hands  of  men  in  New  York 
who  loan  It  to  Tom,  Dick,  and  Harry  for  tbe  purix)se  of  making 
the  deliveries  that  are  required  by  the  rules  of  the  New  York 
Stock  exchange,  and  I  think  that,  technically,  all  the  sales  of 
capital  stock  thai  are  made  in  the  New  York  Stock  Exchange 
are  delivered  in  that  way,  and  not  20  per  cent  of  them  are  trans- 
ferred ujjon  the  books  of  the  corporation  which  issues  the  stock, 
but  the  certificates  themselves  are  delivered.    They  are  deliv- 
ered through  the  medium  of  borrowing,  a  practice  under  whlcii 
a  man  who  has  a  little  stock  loans  It  In  order  that  the  man  to 
whom  he  loans  It  mav  make  a  delivery  on  a  sale  which  was  made 
without  ownership  at  all.     Out  of  that,  of  course,  there  comes 
some  profit     Then  there  is  a  grand  cleixring  bouse.     As  sug- 
gested a  few  moments  ago  in  regard  to  cotton,  these  men  get 
together  at  the  close  of  the  day's  basines.s,  and  they  adjust  the 
transactions  Just  as  they  do  In  tbe  clejiring  house  of  banks,  and 
a  very  few  certificates  of  stock,  comparativel.v   are  snlficient  to 
make  deliveries  for  the  entire  transactions  at  the  day.     I  be- 
lieve that  kind  of  business  is  bad  for  the  country  and  bad  for 
the  people  who  cngase  in  it.     If  no  one  engaged  in  it  but  the 
members  of  the  boards,  we  need  be  les.s  c»>ncemed  about  it,  but 
the  great  proportion  of  It  is  carried  on  by  the  members  of  the 
boards  for  men  who  are  not  members  of  the  board  or  of  the 
stock  exchange,  upon  orders  from  all  parts  of  the  cnnntry.    This 
country  Is  simply  fnll  of  men  who  have  been  rnlnrid  by  selling 
or  bnylng  stocks'on  small  margin,  and  selling  grain,  too,  beoSM 
we  In  the  West  are  Just  as  much  endangered  through  traiuMC- 
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tloii!    upon  th»  Board  of  Tnuie  In  Chicago  in  onr  whoat.   In 
our   tati).  and  la  Mir  meat  as  is  the  South  mnh  re«>pect  to  her 

Ml.  WILLIAMS.  I  shouM  like  to  8UK»p»t  to  the  Senator 
there,  that  one  of  the  n'nsous  why  this  aineiulment  was  con- 
flnwi  to  cotton  was  that,  so  far  as  1  know,  there  has  not  been  a 
coni|iiiint  before  the  ctmimittee  from  a  slnjsle  Rniin  P50wer  In 
the  uited  States,  nor  has  any  attempt  been  niaile.  so  far  as 
I  kiDW,  to  procure  fur  them  legislation  iike  this.  So  far  as  I 
knov  ,  when  the  Scott  bill  was  mi>.  the  committee  was  forced  by 
the  restem  farmers— Mr.  SiN>tt  himself  lielnjt  a  Westerner,  a 
Kan:  as  man — to  cimflne  the  oi>eratiou  of  the  bill  entirely  to  ci>t- 
tMl,  xnause  the  other  prudnccrs  did  not  want  their  products  in- 
elo*  d  in  it. 

I  vant  to  tell  the  Senator  why  the  difference  ocnirs.  There 
are,  [  l>elieve.  three  or  four  gradt^  of  wheat — I  think  there  are 
four  Everj-  grade  of  wheat  is  eatable:  it  Is  consumable;  it  Is 
Tainible,  and  when  a  man  buys  uiK»n  the  basis  of  No.  2  wheat, 
if  h«  has  No.  1  delivered  to  him  ur  No.  3.  the  differential  is  fixed 
by  t  le  spot  wheat  market  sales  ou  the  day  of  delivery.  That  is 
perhiiiw  the  reaaoa  why  this  !M»rt  of  difference  e.\l«»ts  in  the  two 
MH>tii>us  of  the  covBtry. 

Tlie  cott«»n  proitiicers  Lave  dem.iudeil  this  legislation;  they 
luiv»  iieen  a.^kiuR  for  it  for  years.  There  was  a  time  when 
the  wheat  ajd  ci>m  producers  were  doing  the  same  thing,  as 
whe  1  the  llalch  bill  was  t)elng  couslderctl ;  but.  for  some  reason 
or  •  iher.  tlie  western  farmer  has  cens^nl  to  cumplain  al>out 
ojifi.  IIS  and  futiir«*s  In  c«»nne<Mioa  wiih  his  pnxluet.  Not  one 
ci>m|i!aiiit  fn»m  the  W»st  has  come  to  the  oiuimitlee. 

M  .  nitlSTOW.  .Mr.  I're.sident,  if  tlie  Senator  from  Iowa 
will  yield 

Tie  VirK  rUKSIDKNT.  I><k»s  the  Senator  from  Iowa  yield 
to  tie  S*'nator  fnmi  Kansas? 

M  .  ri'M.MINS.     (^rtainly. 

M  ■.  HRISTOW.  I  desire  t..  say  that  the  Senator  from  Mis- 
!8i-si  >pi  (.Mr.  WiMi.\v.«!|  is  mistaken  as  to  the  sentiment  of  tlie 
tamers  who  |>rudui^  wheat  and  cattle.  .Mr.  Scott  incurre*!  tiie 
host  lity  of  the  farmers'  organization  of  Kansas  for  yielding 
the  H>int  as  to  wh^it,  and  it  was  o:ie  of  the  very  iK»tenlial 
reasons  that  resuitet!  in  *is  retirement  from  ('ongn»»s. 

.M  .  W1LI.I.\MS.  I  do  know  that  we  had  them  all  in  tlie 
bill  iiud  they  were  all  stricken  out  except  cotton,  and  the  reason 
given  was  that  the  prmlucers  of  the  other  pnnlucts  were  not 
(lem  intling  it  and  were  ui>t  subject  to  the  same  condition*. 
Wlie  her  or  not  that  reason  was  foundiM  in  fact.  I  do  not  know, 
but      do  know  that  that  hapi>encd. 

M  '.  BRISTOW.  The  real  reason  was  the  powerful  Influence 
of  b  Mrds  of  tr.ide  in  the  western  cities  that  8i»eculated  In  the 
grai  i  markK.  The  organization  of  the  F.-irniers'  rnkm,  w'lich 
la  1  very  iK>werful  or^aui&ition  in  s*mie  of  the  Western 
Statf^s,  Is  Just  as  anxious  about  leglaiation  of  this  kind  in  re- 
gan.  to  wheat  as  the  ci*tton  planters  can  l>e  in  regard  to  cotton 
In  tie  South,  but.  having  lost  some  years  ago  in  their  fight 
her*  they  feel  disi^>urag«^l.  and  they  are  not  here  because  they 
do  rot  think  there  is  any  use  of  being  here. 

M  •.  <'rMMIN.*<.  I  recognize  the  difference  between  wheat 
ami  cotton  in  the  resi>oct  mentioned  l)y  the  StMiator  from  Mis- 
slssl  ipl.  Tlie  range  is  not  so  great,  nor  do  I  think  there  could 
be  t  elivered  one  gnule  ui>on  a  contract  made  for  another 
gnu'  t\ 

Mr.  WILLIAMS.  It  Is  not  only  a  qnestion  of  range,  but 
everr  grade  vt  wh«\t  is  useful  for  *  '  ^r  and  consuujption. 
ThfV  is  no  sueh  thin:?  as  useless,  u  siablo  wheat. 

Mr.  Cl'MMINS.  Mr.  Pri-sident.  that  is  quite  true,  and  it  Is 
also  true,  as  I  understand,  that  there  is  no  such  practice  on 
tke  iboanls  of  trade  in  the  West  as  will  permit  the  delivery  of 
)  grade  of  grain  niMin  a  contract  for  the  delivery  of  another 
of  grain;  but  the  Senator  is  entirely  mistaken,  as  j-ist 
statbd  by  the  Senator  from  Kansas  [Mr.  BristowI,  in  the  atti- 
tude of  the  western  gmin  growers,  and  he  will  look  through 
the  records  of  Congress  In  vain  for  any  statement  by  any  real 
grain  grower  to  the  effect  that  the  pro|K»setl  legislation  of  a 
»ew  years  agt»  would  injuriously  affect  him.  The  men  who 
opfi  wed  that  legisiatiou  and  the  men  who  tinally  accomplished 
t^i  r  |>on»*>**  were  the  grain  buyers  thnnighout  the  West. 
cIm  ?ly  atHllated,  of  course,  with  the  Chicago  Board  of  Trade. 
-But  I  do  think,  spcMiklug  ctmdidly.  that  the  legislation  which 
I  hive  proposeil  is  leas  neede<I  to  proteit  the  farmers  from 
.si^N  ulation  in  grain  than  it  is  to  prote<-t  the  whole  country 
from  sitev^^ulation  in  the  stocks  of  cor|)orations. 

I  come  now  to  my  final  suggestion.  I  was  aske<l  why  we 
slio  dd  concern  ourselves  in  this  matter  and  how  it  afftvted  the 
pnllic  welfare.  I^et  me  answer  that  question  very  brietfy.  but. 
Ml  I  tklak.  very  conclusively.  I  remarked  a  few  moments  ago 
tha  :  the  practice  of  tlie  last  15  or  20  years  in  the  capitalization 
of   i>rponitlons  was  now  nnder  condemnation. 


No  one  now  attempts  to  defend  the  overcapitalization  of  griat 
orgaidzatlons;  we  all  deprecate  what  has  hapiteuiil  in  the  last 
few  years;  but  it  din's  not  require  a  moment's  reHe*"tioii  to  con- 
vince anyone  familiar  with  the  subject  that  the  only  way  in 
which  the  watere«l  .securities  of  overcnpi»alized  coriH>rat!ons  e.-m 
be  put  ujxjn  the  market  and  distribute*!  among  the  jieople  Is 
through  the  cousfdnu-ies  which  go  with  sliort  selling,  is  through 
the  s^Hv^^lati^e  and  vicious  transactions  dally  witnesse*!  u|M»n 
st^x-'k  exchanges.  I  challeiig«'  any  Senator  or  any  other  man  to 
IK)int  out  how  the  <  ..mii  on  •^fock  of  the  I'nited  States  Steel  Cor- 
{loration  couid  havt*  Iteeu  tloatod  througli  th:^  markets  of  this 
country  save  throtigh  the  Instrumentality  I  have  mentlouetl. 
The  whole  proces.-*  lends  itstMf  to  overcapitalization,  and  If  you 
ouce  eliminate  or  exterminate  short  selling  there  will  l>e  no 
opportunity  In  the  future  to  duplicate  the  wrongs  whleh  tln'se 
men  have  ctunmitto^l  against  the  business  of  the  land  in  the  last 
few  years. 

Moreover,  this  praetire  Is  intimately  connected  with  the  bank- 
ing system  of  the  I'nited  States.  .No  one  now  questions  tlie 
unwis<Iom  of  the  use  of  money  in  New  York  and  In  other  large 
centers  of  the  country  made  up  of  the  reserves  of  the  banks 
throughout  the  land.  When  the  investigation  to  which  I  n»- 
ferre<l  a  ft-w  moments  ago  was  being  carritnl  on.  I  remember 
there  were  nearly  fN«K>.d)0.<>liU  then  loaned  in  the  city  of  New 
York  alone  upon  transactions  such  as  I  have  describe<l.  If  you 
wll!  eliminate  short  sales  from  the  New  York  St<»«-k  Kxchange. 
there  will  lie  no  longer  a  profit  In  this  great  stream  of  money 
fiowing  from  the  West  toward  the  I^ist.  but  It  will  be  employed 
where  It  belongs  -in  transactions  which  are  fair,  legitimate,  and 
helpful  to  the  i>eople. 

For  these  reason.s.  Mr.  Presiilent.  I  have  offered  this  sub-ti- 
tute.  I  do  not  shrink  from  tlie  charge,  if  it  Ih»  made,  that  It  Is 
radical.  It  is  a  radical  proi»o8itlon— radical  In  the  sense  thnt 
It  overturns  a  kind  of  business  that  has  been  carrietl  on  for 
years  in  the  rnlted  States,  the  excesses  of  which,  however,  and 
the  evils  of  which  have  l»een  more  manifest  in  nvent  years  than 
ever  befoi-e.  If  the  proi»ositlon  is  riglit.  it  ought  to  be  nceepteil ; 
and  If  short  selling  ought  to  cease  uix>n  Imards  of  trade  and 
st*H-k  exchanges,  then  we  ought  not  to  hesitate  In  adojiting  the 
amendment  which  I  have  proposed.  If,  however,  we  desire  to 
foster  and  stimulate  the  sales  of  stock,  of  grain,  of  ctitton,  by 
men  who  have  neither  prodiu'^l  them  nor  deal  in  them — I  mean, 
deal  in  them  in  the  seuse  of  transferring  them  from  one  jterwm 
to  another— if  we  desire  to  ahield  what  I  believe  to  be  the  most 
vicious,  the  most  i)«»rniclou8,  the  most  demoralizing  influenc<»  in 
American  business,  then  we  will  ignore  the  substitute  which  I 
have  offereil;  but  if  we  believe  that  the  American  people  ougiit 
to  go  forwanl  fairly  and  honestly  selling  what  they  have  to  sell 
and  buying  what  they  want  to  buy  without  the  Intervention  of 
the  men  who  sell  what  they  do  not  have  and  the  men  who  buy 
what  they  dt)  not  want,  we  will  adopt  the  sttt>stitute.  I  submit 
it.  hoping  that  the  Committee  on  Finance  will  carefully  consider 
the  profiriety  of  enlarging  the  8Coi»e  of  the  amendment  pn>iK)sed 
by  the  Senator  fnmi  Arkan.sas. 

Mr.  HICISTOW.  .Mr.  I'rei^ident.  I  wish  to  Inquire  of  the  Sen- 
ator from  Iowa  if  he  dtx»s  not  think  more  jieople  have  lost  tluMr 
savings  and  more  men  have  b«>en  mined  in  busineiw  by  gambling 
on  boards  of  trade  than  ever  were  injured  by  the  I.«nisiana 
lottery  when  it  was  running  in  its  full  power? 

Mr.  Cr.M.MrNS.  Oh.  .Mr.  Tresldent.  vastly  more.  The  Ix^ulsl- 
ana  lottery  was  a  pink  tea.  with  bridge  whist  as  an  a<'coui|wni- 
ment.  The  dealings  on  the  stock  ex«'hnnge  of  the  kind  I  have 
referretl  to  are  the  roulette  tables  in  the  palace  at  Monte  Carlo. 
I  venture  to  say  that  there  are  scores  and  scores  of  people  in  ray 
own  city  who  habitually  send  all  they  can  save.  beg.  or  txirrow 
into  the  vortex  of  the  Institution  that  we  call  the  boani  of  trade. 

I  know  the  b<tanl  of  trade  does  a  great  many  honest  things 
and  iierforms  a  great  many  useful  and  legitimate  functions. 
These  I  would  see  continue*!.  Nevertheless,  inasmuch  as  a  man 
can  buy  a  thousand  bushels  of  wheat  or  .sell  a  thousand  bushels 
of  wlicat  by  telegraph,  dept^siting  only  a  very  small  margin,  he 
either  buys  or  sells  a  great  deal  more  than  he  could  posslblj- 
take  or  iMiy  for  if  it  were  offerei!  to  him,  and  the  moment  tlie 
market  turns  a  little  against  him  his  margin  dlsjipi>ears  and  he 
has  lost  his  dei^osit.  In  that  way  our  State,  and  I  think  nearly 
every  State  of  the  country,  is  filleil  with  men  who  vainly  pursue 
this  ••  will-o -the-wi.sp."  trying  to  make  large  gains  out  of  small 
investments,  an  effort  which  in  nearly  every  instance  comes  to 
naught  and  ends  in  hojieless   '  -r. 

It  transpire*!  In  some  hive-  u — I  can  not  now  recall  just 

whl<-h  one  it  was — thnt  9(5  per  cent  of  the  outside  men  who  In- 
vest tlieir  money  In  these  short  celling  or  buying  transactioua 
lose  It.  The  people  outside  do  not  make  money.  There  are  a 
few  i»eople  who  dt> — the  great  geniust»s  of  the  cotmtrj'.  the  great 
j  maniimlators  of  markets,  the  men  who  have  vast  i»ower  and  in- 
I  fluence.    They  can  aifuinulate  fortunes,  and  often  do,  I  lielieve. 
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But  the  average  men.  with  a  little  money,  scattere*!  throughout 
the  country,  who  send  in  their  orders  for  a  few  thousand  bushels 
of  wheat  o'r  for  a  few  shares  of  sti>ck,  all,  or  practically  all.  lose 
their  money.  Thev  not  only  lose  what  they  have  invested,  but 
their  moral  fll>er  is  veakeneil  and  they  betx)me  unfit  to  carry  on 
legitimate  and  lawful  busines.s. 

Mr.  NELSON.  Mr.  President,  there  arc  two  sides  to  this 
question.  In  order  to  Illustrate  what  I  mean  I  will  give  the 
4^M.ate  a  little  bit  of  past  history. 

.My  predecessor  in  office  in  the  Senate  intrfnluce*!  or  advocated 
a  l»i"ll  to  do  awav  with  options  in  wheat.  There  was  quite  a 
controversy  over  it  In  the  State  of  Minnesota.  The  millers,  the 
men  who  lK>ught  wh<>at.  were  In  favor  of  it.  It  was  said  at  the 
time— I  do  not  know  wliether  it  was  true  or  not— that  it  was 
t>ei-fluse  some  of  the  millers  had  been  sj>eculating  in  wheat  and 
had  gotten  caught  by  the  Chicago  fellow^.  For  awhile  they 
had  the  farmers  interested  and  made  them  believe  that  it  would 
l>e  a  great  help  to  the  farmers  to  destroy  this  option  busuiess. 
But  finallv.  after  due  consideration,  most  of  the  farmers  in  Min- 
nesota lost  interest  in  the  proiniscd  legislation  and  came  to  the 
ooiKlusi«m  that  option  doling,  while  it  might  hurt  the  si)ecu- 
lators  who  were  engaged  in  it.  was  not,  after  all,  such  a  bad 
thing  for  the  farmers. 

With<«ut  opti..n  <lealing  the  only  Iniyers  the  farmers  would 
have  for  their  grain  would  l*e  the  millers,  and  they  would  con- 
trol the  market.  The  millers  could  absolutely  say  what  the 
farmers  were  to  get  for  their  grain:  and  what  the  millers  did 
not  buv.  or  what  they  could  not  sell  here  at  home,  wouhl  l>e  con- 
irolle*!  by  the  foreign  purchasers,  the  importers  in  foreign 
countries. 

I  reoollef  t  quite  well  what  the  farmers  said  at  that  tune.  I 
was  nothing  l»ut  a  plain  farmer  myself  then.  They  said: 
••  Here,  it  is  to  our  atlvantage  to  have  two  sets  of  buyers— not 
oulv  to  have  the  millers,  who  want  our  wheat  for  grinding, 
but'  lo  have  these  option  fellows  in  the  market,  too.  Tliey 
sf»n:otimcs  help  to  boom  the  price  and  we  get  a  little  more  for 
our  wheat.  To  be  sure,  some  of  these  Sihool-teachers.  thes«^ 
young  fellows  who  want  to  get  rich  quickly  in  the  different 
<owns.  go  to  these  bucket  shops  and  Ki»ecnlate  in  wheat;  but 
what  do  wo  care  for  that?  This  speculation,  one  way  or  an- 
other, makes  a  bigger  market  for  us,  and  esjiecially  when  they 
gel  up  a  corner.  If  we  have  wheat  in  our  granary  at  a  time 
when  they  get  up  a  comer,  and  csin  load  up  our  teams  and  rush 
It  to  market,  we  may  be  able  to  get  10  or  15  cents  a  bushel 
more  than  the  millers  would  possibly  i>ay  us." 

So  the  enthusiasm  in  favor  of  that  legislation  that  first 
apjieared  in  our  State  among  the  farmers  utterly  diet!  away. 
They  began  to  think  that  while  option  dealing  in  itself  intrin- 
sically was  not  exactly  according  to  the  creed  of  the  aiKistles. 
yet  after  all  it  was  not  such  a  dangerous  thing  for  the  farmers. 
It  g:ive  the  fanners  a  more  extensive  and  broader  uarket,  and 
once  in  a  while  it  gave  the  farmers  a  chance  to  get  a  little  more 
than  they  otherwise  would  have  gotton  for  their  wheat. 

I  am  intereste<l  in  the  welfare  of  the  farmers.  These  people 
wh<»  are  fi»olish  enough  to  bet  on  baseball  or  gamble  in  wheat 
■  or  cotton  are  a  set  of  gamblers.  I  do  not  know  why  my  heart 
•  bhould  go  out.  to  them.  I  am  with  the  cotton  raisers  and  the 
wheat  raisers,  and  I  am  for  whatever  will  help  to  give  them 
a  bigger  market  and  a  better  market  and  a  bigger  class  of 
buyers  Even  if  a  iiart  of  the  buyers  are  nothing  but  gamblers 
I  have  no  objection,  from  the  standpoint  of  the  farmer. 

Mr  WEEKS  Mr.  Presideut.  I  understand  the  question  which 
has  been  up  for  discus.sion  part  of  the  afternoon,  on  the  question 
of  cotton  futures,  is  to  be  referred  back  to  the  committee.  Hav- 
ing that  in  mind.  I  desire  to  submit  for  printing  some  letters 
and  telegrams  which  I  have  received  relating  to  the  subject. 

One  of  the  letters  is  from  the  treasurer  of  a  mill;  the  others 
are  from  cotton  buvers— not  cotton  speculators  In  any  sense, 
but  !>ersons  who  buy  cotton  in  the  South  to  resell  it  to  the  mills, 
wherever  they  mav  be  located.  They  have  submitted  some 
views  which  i  hope  the  committee  will  take  into  account,  be- 
cam^e  I  think  they  have  a  materhil  bearing  on  the  subject. 
I    ask    that   these   communications   may   be   included   in   the 

The  VICE  PUESIDENT.     In  the  absenc-e  of  objection,  it  will 

be  so  ordereil. 

The  matter  refern«»l  to  Is  as  follows: 


Nriu>  Mam  rA<-rrni\r,  r«.ni'OKATtox, 

.Vc«r  Bedford,  Maes.,  July  JO.  1913. 

IIOD.    JOHX    W     WlEKS. 

Pr*n  Sm:  Yonr  favor  of  the  Ttb  rocr-lved.     If  the  nmcn.lnM»nt  pro 
▼t.linc    ft    tns    of   one  tenth    of    n    rfnt    per    pound   on    «al«i   of   cotton 
fnt.  re^  Is  nA.piei!  it  T,\i\  temi  to  drive  away  l.ii«lnes»  from  our  cotton 
["'•anKe    I.,    tl..-    i:uroi>e,-..u    cscbansc    and    in    this    w.y    diim.ge    the 

'"^The^r.^'iu'  Undllng  of  the  cotton  from  the  Sontt;  is  rery  imsatlii 
fftcl«r>-  lo  Ibc  <-«n«iimer.  and  If  thl»  am.ndment  i»  adopted  will  create 


another  hardship.  In  «i  much  as  we  shall  have  to  pay  the  tax  In  tha 

price  of  cotton.  „       ,  .  v» 

We  now  liave  to  par  for  all  cotioo  ihlwd  from  l\w  South  on  •iKOt 
draft  frt)m  date  of  shipment,  they  assttHUBc  uo  risks  whattviT  fioa 
that  time.  ,  .   .  ,, 

It  averajtea  from  fo«r  to  Ore  weeks  for  the  cotton  to  arrive,  alid  If. 
as  is  often  the  case.  It  should  l>e  damasieJ  in  transit,  we  ha\e  to  mak« 
claim  on  the  carrier,  and  in  manj  InKianics  it  takes  mouths  to  cflcct  a 
settlement.  ^  , ,.      ■ 

Then,  again,  the  cotton  la  l>«led  in  such  a  manner  that  we  are  ol>lige«l 
to  make  claims  acgregatlng  iO  i>er  cent  annually  for  short  wflshtw. 
mixed  pdcks,  etc. 

Our  experience  with  the  F.g.vptlan  cotton  Is  exactly  the  opposite, 
there  I'eiuK  almost  no  ilaims  for  this  cotton. 

We  Inclose  a  cutting  from  The  Journal  of  tommerce.  which  to  us 
seems  a  fair  argument  against   the  pronc<«ed  amendment. 

Thanking  you  for  vour  interest  and  trustlnK  that  the  within  Jo- 
formation  may  be  of  some  help  to  you  when  ih«  matter  cocaes  np  for 
debate,  we  remain. 

Yours,  very  truly,  Jos    11.  Ai.lkn,  Tttntttrrr. 

k  TAX  ox  '•  COTTO.N    nTCBK!  " 

The  ease  with  which  "fool"  proposals  find  favor  am:>!ig  ConErrsHmen 
from  certain  i»ari«  of  the  country  is  sioinly  am«xln».'.  M>.re  than  once 
the  Mouse  of  Kepresentatlves  has  passed  a  bill  lmiK>slnit  what  U  In- 
tended to  be  a  iirohibltlve  tax  upon  contracts  of  Mle  for  the  t'lture 
deitverr  of  ci>tton  where  no  delivery  is  made  or  ne«e»«aril.v  intemled. 
A  similar  bill  has  received  large  supi>ort  in  the  Senate  and  It  »  not 
certain  that  that  iKxly  is  not  now  crazy  enough  to  P«««  «»•  Tlje_l*emo 
cratlo  majority  of  its  Finance  fommitte*'  oliserved  the  last  Sabbath  b.t 
thrusting  such  a  provlsimi  into  the  tariff  bill  as  an  expe-iUious  and 
eff«vtlve  method  of  "putting  it  through" 

We  can  hardly  conceive  of  Its  being  kept  there  when  the  bill  Is  re 
ported,  but  realfv  It  is  getting  to  Im?  donl)ttul  how  far  lunacy  niay  go 
in  this  Congn-ss.  Surely  it  can  not  stay  to  be  enacted  It  i»  l»r'>r««w 
that  all  contracts  for  the  future  delivery  of  cotton  shall  be  In  writli^, 
and  that  a  stamp  tax  of  one  tenth  of  a  cent  a  l>ound  b,'  inipos»|«l.  Ho 
far  as  delivery  was  a.  lu.illy  made  the  tai  would  be  refund wl  All  such 
sales  of  cottoi  are  treated  as  "  speculative  iran»actlon(..  and  the  eflTe*  t 
would  be  to  suppress  them,  so  far  as  eschangc  operations  are  concrne*!. 
for  these  could  not  be  successfully  carried  on  under  such  •«»-^,^,,  „,  .. 

All  who  have  an  intelligent  idea  of  these  "speculative  tiansactlon. 
which  c-onslst  of  selling  for  future  delivery  as  a  means  of  hedglog 
against  changes  in  priot*  know  that  the  question  of  aci.ial  delivery  can 
notT"  determined  Uorehand.  and  that  »"  *»VK*  '"^Vl'-'<i-,  «',"'«? 
there  will  be  a  settlement  of  differences  without  d^"^"y  It  all  de^ 
pomb,  up.>n  the  course  of  prices  as  the  law  of  «"l>I»ly  and  demand 
onerates  during  the  months  when  they  fire  undergoing  adjuMmeut. 

•^l^e  ?nte  llgent  person  also  knows  that  these  trausactioti.i  help  <-on- 
stnnUv  to  dotermlLe  legitimate  prloes.  to-mlnlmlae  Uuctuat^oas.  and  to 
esial  llsh  as  Vta,"c  a  le^el  as  It  \s  pr,actUable  to  secure  Tt.ey  furitHh 
mistworthT  market  quotations,  which  are  of  more  value  o  the  i.ro^ 
dncer  and  seller  of  cotton  and  the  buyer  and  manufacturer  than  to  the 
deafers  on  the  exchange.  There  Is  an  oc-aslonal  abuse  in  an  «ttempt  at 
co?ner!nE  the  supply  or  establishing  a  fctllious  price,  and  nuch  should 
l>^  effectively  dekt  with:  but  to  suppress  this  speculative  market  on 
i^*^,!J^tnn  exchances  would  be  disastrous  to  American  growi-rs  and 
AmeHrarmfnufact,?rers  alike.  It  would  not  stop  dealings  la  futures. 
buTslmp"y  dr"ve  the  business  to  Liverpool  and  Bremen  at  Increased  «- 
l)ense  to  ourselves. 

Coorr.«  k  Bri:su, 
BosfoM,  Uata.,  July  3,  I9IS. 

^^""^'l^nited  SUites'tiiHatr,  Wa$hiHgtoH,  D.  C. 

nrin  SIR-  1  am  in  receipt  of  your  letter  of  the  1st  Instant  acknowl- 
edSSi  our  Wire  ?r^«sting  against  the  proposed  tariff  bill  providing  a 
^T  o?  one  tenth  of  a  cent  a  iM,und  on  cotton  futures. 

\  am  aware  that  apparent/y  the  tendency  of  the  Ie«islato.-«  generally 
is  toTondTmn  all  large  businesses.  iBcluding  such  exci.anKes  as  tue  col- 
tf.n  exchan^  and  I  am  also  aware  that  excessive  sp^-vu '*«»'?  '«>  «>"•»» 
has  Sa^erv  harmful. factor  to  the  business  Interests  of  the  <-o"ntry. 

Ilo^ever  I  im  very  strongly  of  the  opinion  that  the  prop-Mier.  of  th« 
tariff  tax  arc  not  familiar  with  the  legftlmate  use  of  cotton  fut.ire.  in 
l^e  run  of  ordinary  business.  My  firm  has  l.-een  for  a  numi^r  of  year* 
fJ:^».^i  In  Uoston  with  branch  of«cea  In  Fall  Klver,  Providence,  and 
kCntreaa^  we 'c^rer  pretty  well  the  New  England  States  in  ..  lllng 
^UoTfo  varlotTs  mills  In'^this  territory.  We  have  no  specula tiv.>  client, 
^rf  no  BneJ-ulative  interest  in  the  market.  As  the  bill  .now  rendn.  If  I 
SSde^tanTlt  eo^ectly.  the  tax  as  proposed  provide,  for  a  pa.vment  p 
*50wr  contract  In  a.Witlon  to  the  usual  commlaslon.  such  tax  of  $..0 
fo  L  affix.-d  In  sumps  u|>on  the  contract  note  of  sale,  and  proMdes  iu 
case^  "vhere   .°tton   Is   actually   delivered   upon    the   contract   thai    the 

*'"/n"?he'*u>le^oMu^ures  for  buying  or  selling,  the  legitimate  dealer  nrne- 
Hcallv  never  contemplates  ever  receiving  the  contract  iKuight  or  dellvor- 
Inz  the  contract  sold,  for  the  reaM.n  that  a  contract  say.  in  the  New 
vVrir  Kxchanee  calls  for  50.000  pounds  of  merchantable  cotton  of  an/ 
erade  recognUed  by  the  exchange;  that  Is  grades  running  from  ».okI. 
«rJl^-irT  w-hlte  to  fair,  middling  stain,  and  sUlned  low  mid.llliig  tinge, 
exclSd'ng  stained  cotton  below  middling  In  grade  and  tii.iied  c-ott«u 
below  low  middling.  .  ..         *      i..  i. 

It  is  needless  to  sav  that  a  spinner  In  buying  must  have  for  hU  work 
certain  siK'ciflc  qualities  of  cotton  and  would  not  care  to  or  could  not 
S^  a  contract  covering  as  wide  a  range  In  grade  as  the  .New  \ork  con- 
tract  allows.  The  New  York  contract  Is  to  a  certain  extent  a  n.er- 
ehnnta  contract  for  a  given  numlM«r  of  pounds.  lrrei<|)eetlve  of  grad*. 
This  Is  practlcilly  what  an  ortlin.-,ry  buyer  8.„ith  would  be  ■   -d  tj 

do-    thans:  buy    all    grades   and    qualities   of    cotton.    Ir,  •     of 

whether  he  had  an  outllt  for  them  or  n-.t    In  order  to  h- 

Me.  as  he  might  have  an  outlet   for.      Ills  low-grade  ^ 
■  t  tlmea  would  Iw   unmerchantabl".   and   If  he  could   i  . 

Bpii^ners  he  might  sell  a  contract  against  thein  and  deliver  to  the  New 
Vork  New  Orleans.  Memphis,  or  any  such  market  as  wa*  available.  If. 
oi^tfie  other  hand,  after  selling  his  contract  In  New  ^ork  he  found  he 
could  sel  the  cotton  to  better  advantage  to  a  .spinner,  or  parts  of  It  by 
ElvinK  different  qualltle.  to  different  spinneis.  there  would  .ertain  y  noi 
he  anv  oroflt  In  delivering  against  .ontracis  cotton  which  he  could  »eU 
tn  letter  advantage  to  a  spinner,  coni^niently  L"  would  liiy  In  his  cou- 
iracts  previously  sold,  and  instead  of  dHlrerlng  the  <ott..n  wo.iid  ship  it 
to  whatever  spinners  he  wioi  able  to  wll  it 

It  seems  presumptuous  of  me  to  atl-'uit't  to  eiplnin  this  m.-.tler  to  a 
committee  who  supposedly  know  soni:  Ihluj:  ab..iit   It.  but    I   hud  a   large 
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p»r  Um 


▼iMiiv  I 
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f  atu  r* 


^...^  of  ita  cottoa.     Tbc  dealer  ma/  aot  bavc  la  haad  auy  of  the  qualltr 
ft*  Mtaarr  wlirfMa  to  boy.  hat  fey  u«  auffvkaa*  at  CMUracts  In  New  York 
wanta   h«  warranttd   la  adtiac  a  ■III.   prorfcled  be  cmiid   icet   a  prica 
In  hi*  judtpaeat  weuM  eaaMe  bim  t^  bay  the  p«rtl(niUr  qTwIlty 
acr  wanted  when  it  U  available  and  then  sell  tbe  (utiirea  pra- 
t.     In  tke  aManwhlle  he  woald  hmtm  a»pi«  ptot-ctton  In 
■a  adraaee  la  tba  oaarker.     In  caaa  of  the  reverae,   1(  be  waa 
Bg  cotton  dally  asalnat  whi<  h  (or  the  time  b«*!iig.  owln^r  to  tbe  bi«b 
mt  cottoa.  aaor  trade  rondltioaa,  or  aoaatbly   tbe  (act   that   tbe 
Maid  aot  afford  to  pay  tbo  artot  m*  cotton  at  whicb  It  waa 
la  ralatloa  tn  wbat  be  eo«d  aecwa  (or  nmds.  be  would  sell 
coBtracts  aaalast  It.     In  caae  of  a  aharp  dacOM  be  wmild  asala 
protectea  by  the  aale  n(  hla  futarea. 

only   a   (ew   yeara   ago,    before    llr.    Hayne.    of    Netv   Orleana, 
ed  bis  bull  campalicn.  that  the  v.nrirl  was  tboruu^bly  convtn  vd  that 
waald  aot  la  tbe  life  of  t  -'-nt  geaeratlon  e\cr  a**II   at   II 

or  over  except  on  some  temi  ..ort  crop,  and  there  U  n<>  qut>s- 

In  ay  mind   hut   wbat  tbe  MuaiQ  uDtalacd  millions  of    :   '  'ar 

croBo  wbtob  they  wonM  aot  havo  tfoaa  laid  It  not  been  'i- 

;  taat  la.  the  world*a  deaaada  wonM  aerer  have  pat  k^h,,^   up 
It  haa  bora  tbo  laat  few  yeara.     In  the  bti:  crop  laac  yaar  witboat 
lalanco  wbtoi  of  tbe  excbaacca  cottoa.  la  my  opialoa.  would  have 
a  gflOat  tfaaJ  lower      Specalatloa.  of  coaroe.  boo  been  a  bane  to  tbo 
'  la  to  lesltlmate  trade.     Oa  tbo  othor  band,  tbe  planter  haa 
a  by  It.      Aa  far  aa  tbo  planter  la  roareroed.  anytblag  that 
tabvoaden  the  marhot  for  a  itrvat  roamodtty  must  in  tbo  lone  raa 
to  hliB  and  all  coacaraod ;  caaroraaly.  coadllliaw  vbleb 
It  oaa  aal/  roault  in  Injury.     Tba  aoo  aC  tbe  ozebaacaa  a<  tlUa 
to   rrery   Wttim:)te  dealer   la  of  rrcnt   ralne,    la    my   oalabm. 
t  from  thia.  la  caaea  of  larga  cropa  I  bellere  tbe  South  wouM  a»et 
tbe  greateat   looa  tboy   have  eror  act   with    If   tbe   proposal    Mr. 
■abco  ahoiild  bo  carnad  into  a  law.  aad  tbe  large  baakia^  lator^ 
woaM  bo  unwiUlag  to  loan  atoney  agalawt  cvttoa  which  waa  speca- 
bititHr  held,  when  they  bare  been  wllltag  to  do  ao  when  It  haa  beea 
bodi^  by  the  aal*  of  coatracta. 

Toura,  truly.  CiLks.  N.  BiLaa. 
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Septembkr  1, 


Uy  Hi  aoC  fbaitlUr  with  tbe  ordiaary 
■nag  in  ruiured 

to  «Malera,  K<>uib  or  North.  Bay  frcoaeatly  have  an  onler 
'  wbo  wlabed  'o  aell  aooe  gaooa  aad  conseqofntiy  tlx  tbo 


«f  tbo  boat 
of  doaliag  In  futures 


9rBraB!f  M.  Wcu>  A  Co.. 

Joatoa.  Jmlif  S.  aiX 

Uwmtd  Mataa  BmuiU.  WmakiM'jImm.  D.  C. 
Dbab  Ma.  Wnaa  :   I   have  your  letter  of  Jnly  2.   and  while  my 
to  Senator  Loocb.  a  copy  of  which  I  sent  yon.  may  be  what  you 
I  would  like  to  add  a  few  worda  aore. 

My.   and   lookiox   at   It    from  a   seMab   point  of  tIcw.    I    hope 
101  will  paaa.    It  will  thrc^w  tbe  cottoa  bastoeM  of  tbta  cnnnrry  largely 
a  few  handa.  aad  If  tbe  Lord  kcepa  ni«  aifre  and  well  I  oicaa  to 
of  thooe  people  Into  wbooa  baada  U  comca.      It   wilt,    tbongti. 
oat  a  great  ombt  saaU  cotton  dvaierB;  aai  I  tbfaik  it  la  contrary 
sptrit  ^r  tbo  ttecs  aad  coatrary  to  tbo  vaod  of  tbe  people  aad 
tton  that  btntaeao  of  any  ktod  should  be  la  the  banda  of  a  few. 
joag  wondered  whether  the  department  stores  were  not.  on   the 
e»ll :   wliether  there  waa  not   greater  prosperity   and  greater 
aatooK't   the  masses  with   a  dozen   people  aelling  sboes   than 
oao  or  two  do.  or  aay  other  articles  bcatdeo  shoen.     Tbo  effect  of 
aw  iBjMtot  to  bo  that  tbo  Mg  men  win  not  do  ba^ineaa  aa  a  proflt 
I  or  2o  ceata  a  hale,  which  la  all   my  Arm  gets  now.  where  tbey 
to  raa  a  big  rlaa. 

whole  thing  ta  agalaat   the  interest  of  the   planter  and  agaln^tt 

"*  of  tbe  commnntty  as  a  whole,  and  Is  reverting  ba^k  to  old 

tioies.   where  bualneaa  waa  largely   a   matter  of  speculattoa. 

is  iKJw.  tbe  cottoa  baalneao  H  done  on  a  smaller  margla  of  prodt 

k.  tbaa  any  other  bajtoeao  la  the  world,   largely  btoaooe  we  can 

to  do  It  beeauso  we  can  gaagaatoa  BTBtireo  agalaat  kMaao  by 


the 
faahloaed 


h  ak 


of  thene  fururea. 

Ill  read  ay  other  letter,  yaa  wtll  aae  that  I  aay  I  bay  In 


ay  oth< 
•  feoath 


to  tbo  feoath  ererr  day  all  tbe  cottoa  I  caa  get.     I  aell 
Bt  boBM  and  in  Canada  all  tbo  cotton  I  caa  aell  at  a 

At  the  end  of  earh  day  w.*  may  baee  Ave  or  ten  tboaoaad  bales 
cottoa  that  we  bav«  houxbt  thaa  we  have  sold.     Tbla  1  at  once 
aot  by  selling  futarea.  taklnc  wbat  seeao  to  oae  tbe  beat  month 
IH  for   mr   purpiioea.      Should   I   iteU   that  cottoa  tbe  next   .lay 


tliae  within  one  or  two  montha.  I  at  once  bay  back  those  futurw. 

the   lutnres   prenuraahly.   and   alaaost   aasnredly.    have   advanced  or 

with  tbe  price  of  cotti>n.  ao  that   there   la  no   lorn  to  me  aad 

,    !■  the  aaaM  way.   If   I    h.-ire  sold   more   .-otton   than    I    have 

I  BhenM  bay  futuree.  aad  when  1  bought  the  actual  cottoa  to 

le^  SAles  I  would  aell  the  fatarea. 

r.  tMs  tox  of  one-tenth  of  a  ceat  to  eneagb  to  stop  my  betas  aWe 

tbla.    Tba  aargln  of  prodt  oa  which  we  work  Is  ao  small  that  the 

caa  aot  be  done  and  I  am  thrown  at  once  on  a  speculative  t>aoto^ 

.ny  the  cottoa.  I  am  gatog  to  bar  Hther  at  a  pHce  that  f  feel  aure 

sell  It  out  at  a  haadBOBBo  prait.  aad  that  profit  must  be  larger 

e  I  aa  aot  able  aay  lonRer  to  protect  myself  by  the  pure 

If  fatarce. 


or 


1  hare  made  thU  p1.nln  to  you.  If  not.  I  should  be  very  clad 
Ito  aore  fullv.  If  this  Mil  pasaes.  I  do  not  sr.  why  the  New  York 
-be  New  Orlenn*  iotton    Rx'-hangea  will  not  pas.*  out  of  existence. 


The  Liverpool  t  otfon  ExobanKe  will  still  keep  on  and  do  the  hu^lnesa 
of  til  •  world  aad  at  a  nratly  bR-reased  pr.)ftt.  and  Rremea  and  Havre 
alao.  where  tbey  have  futare  cxebaages.  wl't  share  in  this  OraMnv 
baa    thrays  logMatsd  BBalaat  cotton   futnre*    ■■<i  .w,.  ••. w ^Zz^ 


tlways  logMatsd  a«BlBst  eotton'^futares^  aad'now   they   havT^d 

way  and  eatabltih  a  fntnre  market  la  Breaea.     It  U  alekrate* 

to  flrtt  far  yo«  life  all   tbe  tlae  aa  we  haT«  to  to  the  cottoS 

X      ^*  TTw*^***"*  "!■'  •■  '*«*»«  «^  *>«n«r  ^«»*t  la  beet  tor 
I  uaatry  aad  the  (Braer  aad  all  OBacBtaoA 

Toara.  rery  traly. 

t.  U.  Wbl«. 
-  Ob    all    theoe    fntare   traaaaettooa   •■   badgea    for    cotton    we 
have  to  pay  this  tag  bocaaaa  w«  4a  aat  toaan  to  actually  deliver 
r^cdTe   tbe  cottoa.     Tbla  woald  aake  the  baataess  abeolntely   pro- 


Beaator  Jorn  W. 


WgaxB. 


PTDpooed 
to  pLy  50 


tax  opoa 
ceats  a  bale 


BosTOX.  li&gs.,  /a/g  /,  «A 

.D.C. 

fatarea  acaas  that  cottoa  ailla  wUl  bava 
re  for  a  large  portloa  of  their  raw  proiact 


Ceat  recti  for  sbipaeata  to  allla  dartaf  certain  f  atu  re  periods  aereast- 
tale  parcbaae  of   futaia  coatracta   aa   ocdgra.   aad   coiwerTatlve  opera- 


tate  tbo  laa  of  th<-  fntiire  laarfcet  by  aannfactureni  to 
tbeir  aarptaa  atecfe  tt  raw  aMterial.  Tbe  prupoaed  tax  will  be  a 
I  oa  the  spiaaer  aa4  bat  a  alicbt  baadicap  to  apeciiiatloa. 

l>iuxaa«.)Li.  Amubx  4  Co. 

„    „  Boaro.*.  lUa-*..  Jmti/  7,  ati. 

John-  W.  Wckkj*.  Ka^ 

Lmtr4  utatta  Seuml^  WaaAiaffleo.  D.  C. 

\>v.\^  Sir:  Wo  thank  you  for  your  letter  of  July  1. 

V. !;.  !i  a  ...Con  luill  sellj  goods  for  future  d«>livrry.  wh'^i  Is  the  waT 

the  bulk  of  tbelr  taoai  la  aoM.  tbe  mill  piotocto  Itsetf  by  buylag  futnn  - 

I  deUverv  cottoa  troa  a  cottoa  merchant,  aad  tbe  asercbant.  in  i>im.  pro- 

I  r     •     '-•-aeelf  by  baying  cottoa  futures  in  one  of  th»;  futur.-  i.  It 

e  lapoBolbie  for  tbe  aiercbaiit  to  bny  actual  cotton    .  i  it 

..iC  flaw  of  delivery,  ae  tbe  carrylaa  Aaraea  woald  he  promoitire. 

.\;>>  a  large  part  of  the  vaar  it  would  ho  IliiialMi  to  procure  tbe  char- 

a<  t-r  of  cotton  re<]ulred  by  the  mill. 

Wbea  tbe  time  roaes  for  tbe  aierrhant  lo  «hfV>  the  cotton  to  the  mltl 
be  buys  to  the  actual  cottoa  aad  sell^  oat   hia  futures,  which  be   had 
aaed  as  a  hedge  against  the  aale  to  the  mUl. 

If  the  future  market'*  of  thia  country  were  aboll.thed.  which  thM  nro- 

-^  1 Mild  mean,  tbe  caCtOB  awrctMBts  wouM  aae  the  LlT>rpool 

, ..5s**"".  ^-M^toWi^  — liw  the  law  pta  saatwl   tbla.   whtS 

seeiaa  ntprebaMe      !       bio  way  a  great  deal -of  bdstneaa  would  be  tak.n 
awayfroBB  tMs  ^•  aad  glv^-n   to   Brem«'n  and   Urerjiool.      If   the 

law  did  areTeat  ,toa  m^r.-hnir.  ..r  thl.<  country  protectlag  ihrir 

.' .u'  ho*  "»  la   I  i.remen.   it  woald  aaaa   ibat 

rnly  the  ver.  ,.  st  hou  to  take  the  risk  of  selling 

future-deliver',    .  .iton   to  tbe   mill*.      Ibi^  woutd   mean  a  concentration 
of  the  cottoa  biaxioeas  in  tbe  hands  of  ■  very  few. 

7«  alao  tblak  that  the  bankers  of  thia  country  would  be  very  tooth 
to  loaaaooey  upon  cotton  that  vra.<  not  h.'d  ;.hI.  Thia  ai.«o  would  hate 
ateii*»cy  ef  turning  over  tbe  cotton  bn^ine<n  to  a  few  Tery  rich 
boosoa 

Tears,  very  truly.  Ix.;KBaoix  .\mobt  A  Co. 

Mr.  .srMMOXa  Mr.  Prrshlont.  I  now  ask  that  !«o«  tlon  3  may 
bo  pasik"*!  over. 

I  a»fc  that  we  may  now  return  \o  th*»  rvarajimirhs  that  have 
be«i  pasKd  over  at  tbe  rp<i(ieat  of  flrrt  ono  aiwl  xhcn  ant>th«'r 
Senator.  I  do  not  meaii.  of  ooarae.  to  InHtwIe  In  that  rrqnf^st 
tbe  paragnipbo  that  lutre  been  reeounnittofi  to  tho  ctnnmitt.M*. 
bot  only  tlioae  that  have  been  pnaaed  over.  be?(nn>ng  with 
ScbcdoteA. 

I  bgiJTe  the  first  paniinraph  ptitwetl  over  was  iMirajrrnph  14. 

The  McoBTAbY.  On  papp  4.  imragmph  14  wns  pnsHp«i  over  at 
the  in!«tance  of  the  Senator  fr«»iu  I' tab  (Mr.  Smottt). 

Mr.  SMOOT.  Mr.  President.  I  notice  that  In  the  pend'njr 
bin  .-affein  cnrrlrs  a  rate  of  duty  of  $1  per  poirnd.  In  the  pres- 
ent law  it  falla  under  the  haj'kPt  oliinw,  at  25  per  cei^t  ad 
valorem  The  Trpawiry  rei>.>rrn  «ho%y  that  tho  valii*'  of  tafTpfn 
nin-*  fn>m  f  1  S2  to  $;).ll»  a  i>tMiad.  I  think  |3  is  abont  the 
quote*!  value  to-doy. 

Mr.  JOinfSON.  Mr.  PreeWpnt.  If  the  .Senator  will  pnni.n 
me.  I  think  tbe  Orures  are  Incorrect  a  a  given  in  the  handbo<ik. 
\t  tbe  heatings  Wforv'  tbo  Ways  an<!  Menna  Crinmitteo  tlie 
Treasurj-  Uejiorfment  wi»»ltted  a  i»ta;««nient  sboiviug  that  no 
caffeiu  li.nd  t»«>en  Imported  at  leaa  than  $3  a  pottnd. 

Mr  8.M<X»T.  Mr.  Presfdent,  I  made  th«»  !»tateniont  thafthe 
^epol^ts  of  the  T.eapvry  Deportmcat  *owe<l  that  th.»  valnnfions 
of  .affein  run  from  fl.S2  ^o  $n  12.  f  think  tho  Senator  will  not 
dispnte  that  statement.  I  myself  h«>ll<Me  that  ^TilToin  is  worth 
more  than  fl.«  a  p.>nnd.  and  I  stated  that  the  price  to-day  was 
a  little  above  $3  a  poirad. 

I  suppose  the  rewatm  the  inereiise  has  been  made  Is  that  In 
Ito  MUBO  paracraph  we  flnrl  that  ~  Imptire  tea.  tea  waste,  tea 
iMItags  or  •«€« pinira.  for  nianurartariuf  pnrpoaes  In  l>ofMl.  pur- 
suant to  tbe  provisions  of  the  aet  of  May  1«»  190«."  are  dtitlable 
at  1  cent  per  peond.  Under  tbe  present  law  Imptire  ten.  tea 
waste  and  tm  iMIIaBn  ««■•  In  fro*  of  duty.  !  <lo  n.»t  know  why 
tbe  pfcnn Jp  b—  b*wi  made.  Most  of  the  tea  siftings.  tea  waste. 
tLoA  Inninwi  ten  use»l  in  this  .•»>untry  Is  ootisumed  by  the  M«»ii^ 
aanto  Chemit-al  Work.s.  of  St.  Iy>uis.  Mo.  I  take  it  for  (trantcd, 
however,  that  tbe  answer  as  to  the  reason  for  Impnaing  mw 
tbeae  artkies  tbe  dnty  of  1  cent  a  poond  will  be   •  For  rtmine 

I  mMmber  when  Senator  Oockrell  flnrt  beeanie  iatereoted  in 
a  bill  pemiittinc  ImjJtire  tea.  tea  waste,  ami  tea  sif tings  to  come 
into  this  country  free  of  dnty.  I  take  It  that  tbe  bill  was  Intro- 
duiwl  in  the  House.  I  remember  that  the  Senator  from  Mis- 
aoarl  alao  sopfwrted  a  bill  of  a  similar  nature.  .\t  that  time  I 
thought  it  was  pmiH^r.  and  I  think  »o  still.  It  Is  impossible  to 
proilore  thoee  articles  In  this  country.  Tbey  never  will  be  pro- 
diK-ed  In  this  country,  and  they  are  importcil  for  tbe  purpose  of 
tbe  manufacture  of  cafTein. 

In  this  bill  tbe  rate  npon  cnffcin  bns  been  increased  and  a 
duty  of  1  cent  per  ponnd  tepoaed  upon  impure  tea.  tea  waste. 
and  tea  slftlnga  I  am  not  gning  to  take  notice  of  the  reports 
I  bare  beard  In  relation  to  the  tatmanae  amount  of  tea  slftings 
tbe  Monsant  Cbeiuical  Works  haae  en  hand  and  wiii  be  tx^ne- 
llted  by  tba  Imposition  of  1  cent  duty.  They  may  need  all  tie 
adv.-intagea  poesible  after  the  i«saairp  of  this  bill.  I  should  like 
ta  tneearage  tbe  company  In  every  possible  way. 


1913. 


COXGKKSSIOXAL  1{EC0RD--»SENATE. 


4039 


During  the  last  few  days  I  have  taken  a  lutle  i»t<?r<»':t  J.^ 
looking  up  the  particular  items  that  this  hrm  makef=.  I  have 
ISo  takeS  Uttlnrto  learn  the  prices  of  some  of  those  articles 
wh^i  we  h:S  to  depend  entirely  ui^m  Germany  for  them  and 
Uie  prices  since  thev  have  l>een  made  in  th  s  countrv".  -^fier 
the  liSTge  of  the  present  law  the  St.  Louis  firm  began  the 
nanKu"^  of  a  gUt  many  ^bemical  preijtratiou..^|nd  me- 

diclixal  comi>ounds  that  "^^^^  ^^«  '"«**,^  'T'C  «mcen^^^^^ 
trv.     \s  to  one  or  two  of  the  products  of  tlu»t  mcetu  _ine 

German  manufacturer  trle<l  to  drive  them  out  of  l"^^"^'^  '^^ 
r^liuinir  the  nrice  l»elow  ci»«t  of  mauufacture.  ir  it  ^ere 
S^^fr.  I  c-JuuT mime  the  great  t^uctioas  to  the  Ameman 
S^prSat  have  been  brought  about  by  ^h  «  one  hrm  mul^^^^^ 
taking  the  manufacture  of  articles  as  »<>^;^»^'^^Vthll  mt^ket 
Gennan  manufacturer  had  absolute  control  «f  ^.»^|f J^^.^^^jre 

I  feel  that  it  is  an  injustice  to  \»",I^«f  ,\V^"!y\^"  ^SJ? 
tea  tea  waste,  and  tea  siftiugs,  and  I  wish  to  a^k  the  ^^^^]?l 
hT^iS^tTls  ^rt  of  tbe  bill  ia  charge  if  this  is  "OJ^"^  ^^* 
cases  that  should  be  reconsidered  "n^ln^/VJh.S^ifiV  refer 

In  this  connecUon  I  desire  to  «iy  ha  ^  fj''  "f^'^f^^ 
♦«,  ti.t«  flmi  when  we  reach  rant  graph  11».  but  l  s}iaii  ih.  nmu 
I?  tt  senior  v.^1  aow'^ivc  tbe  Senate  his  opinion  in  regard  to 

*^Mr'"*IoTlNsON  Mr  Tresident.  the  committee  have  fully 
conilde'rS'the  paragraph  refcrre,!  to  and  ^--^L^^^^^ 
investigation  We  find  that  the  duty  uixm  caffem.  which  is  -o 
t^r^  h"s  l^n  increased  to  about  33  iier  cent  lo  this  spe- 
dfic^  V  <^y^$l  liriH^und.  The  price  at  which  caffein  is  im^ 
[ifr'^1  Is  aU.ut  S  a  ,>ound.  and  the  duty  of  $1  per  ix.und  is 

therefore  alnrnt  .'{3  per  c-ent.  ^  ,.♦  „f  ....fTein  t  slight 

la  view  of  this  increase  ujwn  the  product  of  caffein  a  siigiu 
duty  m^n  uVwaste.  which  is  the  raw  material  useil  m  mak.  g 
^nlT^in  Tiu  be  ea-^ilv  In.rue  and  will  afford  a  i-evenue  of  some 
^T/iSi  a  veir  The  committee  are  of  tbe  opinion  that  no 
Jlfance  should  l^  made  in  the  i^ragniph.  but  that  it  should 

''m^'  ^Mo/^Tlir.  President.  If  the  Semitors  having  the  bill  in 
charge  'id  the  iNMuo^rMlc  c-aucus  have  seen  fit  to  J";.--  a  duty 
uiv.n  this  article  and  do  not  mean  to  change  't-  I  ^»>«>1  u STthe 
nnv  further  protest;  but  I  do  believe  it  is  a  mistake.  It  is  tfie 
mlicv  of  this  l»m  t ,  ln.,>ose  duties  upon  articles  not  prcnluced 
K;  this  country  that  ent'er  into  manufactures.  1  shall  content 
m.vself  with  .-imply  protesting  against  It 

The  Skcrftvkv.  In  paragraph  14.  Hue  11.  after  tue  woru 
"tT.und"  S  commlt.ee  proiK..«es  to  insert  "  cc.mi»ounds  of 
caE    25  i^r  Snt  ad  valorem.*  so  as  to  make  the  i«ragraph 

"'ifralfcin.    »1    per    P-nd :    compound,    of   caffein     2^^^^^ 
?.-:rrrng  ?a?^"rn  •.^nd'I'plJ-.urut-iS'^h'?  Tro^sI^Ss  ^of  tbe  act   of 
May   16.  llHiH.  1  ctnt  j.er  pound. 
The  amendment  was  agreed  to.  ^_^   -_^-  t„  -t   the 

The   Si.cia.TAtv.  The  next   l«"-"Kyf  I'^'  PJ^^Tf,^  *ike  out 

:^r<^:mi:.«;;.Vl;e";^?.'";or.«.SricVcid,^irin.  gmacol  carl^nate. 
snd  thvmol.  .:.'.  p<r  cent  ad  valorem 

Mr  ■sM<M»T     That  i«ragraph  went  over  at  my  reciuest.    Most 
r     L  iteins  in  the  liragraph  under  the  present  law  carry  a 
hLv  of  V.  .%  ^  I^rT-und  Imder  paragraph  «5  uf  the  present 
^    The  ;^rc  Kever.  two  of  the  items  that  fall  within  the 
-i  i,er  cent  ad  valorem  duty  under  i«ragraph  (k.  .       ^,  „ 

I'tln'plv  wi>.h  to  call  attention  to  the  fact  that  there  is  not  a 
nulnSJirer  in  tbU  -mry  who  -f -^[^ Vl^ngThi^'brn 

JJeriSn  ""lie  has  been  reduced  over  W  per  cent  since  it  was 
.American  I^'*»i"*i"  ^     ,  ^^     uujpf  jjje  present  rate  of  55 

tirst  »«°tifac  tured  ^n  St^  U^  ns  j"  Imi^sed  of  25  i*r  cent  ad 
"^T.ir  r,fas^rflde.,  as  that  I  am  living  that  the  Mon- 
L"i;> TheLS   w'rks^   of   St    Louis,   can   not    make   chloml 

!r.ii"to  :^mTotii\n  thulifu  if  they  chn  find  one.  the  pric. 

*''ltri  'rnt'i;;TstTrige';x^"enc.  some  years  ago  in  relation 

to  nlSkfnal  ^t^|i"id'  and  the  purchase  price  of  them  in  for- 

eipj  countries^  President,  getting  back  to  the  st.jtement 

the''^Sc."u\.^".^deifitis^^^^ 

t  r{:;i:;';".eU'wb7r  U  iharir^ommodity  ITsening  so 


cheaply  in  England  at  present?     Why  dt>es  not  Germany  take 
charge  of  that  market,  a*  she  is  about  to  take  charge  of  ours.' 

Mr.  S.M(H_n\     She  ch>e«  take  charge  of  the  market  in  fanada 
and  in  a  go*)«l  luauv  «»tber  countries  on  a  gn-at  many  items. 

Mr.   HIGUKS.     1  am   siJeakiug  of  free-trade   uuirkets-  Mie 
English  price. 

Mr.  S.M«X)T.     The  English  i»rlc«  to-day  is  controlled  l»y  the 
German  pri«v. 

Mr.  IIIGUES.     Why  Is  it  that  they  sell  it  so  much  lower 
than  It  can  Ih'  sold  in  this  c"ountry? 

Mr.  SMO<>T.     Because  thev  can  make  it  cheai«er. 
.Mr.  HIGIIES.     Why  i.s  it  that  the  English  price  la  20  c-euls  n 
pound  when  the  product  is  made  in  Germany  and  cnmlndlod  by 
a  German  trust  and  is  sc>ld  here  for  a  considerable  advance  over 
that— 55  per  cent? 

Mr.   SMOOT.     But  chloral  h.vdrate  is  not  sold   in   England 
to-day  for  20  cents  a  iH>und. 

Mr.  HIGHES.     That  is  my  informal  ion. 

Mr.  SMOOT.  The  information  which  tlie  Senator  has.  then, 
must  l»o  the  price  on  a  lower  grade  of  chloral  hydrate  than  Is 
mauufacturc«d  here  or  in  Germany. 

Mr.  IIIGIIE.**.  No.  I  will  slate  to  the  Senator  thiit  he  will 
find  that  condition  to  exist  in  a  great  many  casea.  The  geiille- 
man  to  whom  the  Senator  is  referring.  Mr,  Queeny.  of  St. 
Louis,  admitted  before  our  committee  that  there  was  that  differ- 
ence in  the  pric^  for  which  it  was  sold  In  this  country  and  tho 
pric-e  for  which  it  was  sold  in  Germany,  and  tliat  in  Englaiul. 
where  there  was  no  tax  to  im.y.  the  article  was  sold  at  il»e 
pric-e  I  have  slated. 

Mr.  SMOOT.     I  have  not  before  me  the  quotations  fi-om  the 
largest  drug  house  in  the  world,  having  a  branch  In  England 
and  also  in  New  York,  but  I  say  to  the  Senator  that  the  .jiiota- 
tioiis  given  are  not  20  cents  a   ixmnd  in  either   England.  (;er 
many,  or  any  other  country.     This  Is  the  way"  (;ermany  diws 
in  luany  cases  where  she  controls  this  market.     The  Gerimiu 
manufacturers  control  one  particular  acid  I  have  in  mind,  and 
a  company  undertook  to  manufacture  it  In  this  country.     \^as 
it  successiful?     No:  because  as  soon  as  the  coiuimuy  was  sue 
cessful  in  manufacturing  It  the  price  was  cut  in  two  and  then 
cut  to  a  price  that  closed  the  factory.     -\»  soon  as  it  ceased  the 
making  of  the  acid  the  price  was  advanced.     In  many  cases  the 
German   manufacturer  sells  medicinal   preparations  to  Canada 
at  a  lower  price  than  they  sell  to  .\meri.-an  buyers.     I  have  a 
sample  case  before  me.  and  I  find  upon  the  fac-e  of  the  laljel 
these  words-  "The  resale  and  exportation  of  this  article  to  the 
rnited  States  of  .\merlc-a  Is  prohibited."     In  other  words   they 
will  not  even  allow  Canada  or  any  other  country  to  which  they 
sell  to  reexiK)rt  it  into  this  country.     For  what  reason?     Be- 
cause they  control  this  market  absolutely,  and  instead  of  sell- 
ing ^his  article  in  this  countrj-  for  10  cM^nts  per  ounce,  the  same 
as  they  do   in  Canada,   they   charge  every   purchaser   in   this 
country  43  cents  an  ounce  for  it. 

Why  on  earth  the  .Senate  of  the  United  States  wants  to  pass 
a  law"  lowering  the  duty  on  items  for  which  Gennany  Is  makinif 
this  country  i>ay  sometimes  three  or  four  hundred  i)er  «>ent  more 
than  any  oiher'couutry  i>ays  I  can  not  understand  I  a«n  I)f«»- 
tlve  that  if  medicinal  comi>ounds  carried  a  rate  of  duty  of  3..  or 
40  iKT  cent  instead  of  15  |>er  cent,  as  this  bill  provides  there 
would  be  many  articles  that  would  l>e  manufaclured  in  this 
country,  and  the  .Vmerican  peoi.ie  would  buy  such  articles  more 

*^  \it  NORUIS  I  should  like  to  ask  the  Senator  from  lUb  In 
remrd'to  these  prMucts.  What  he  has  said  has  interested  me 
greatly.  At  what  price  were  they  sold  wlien  they  were  manu- 
factured in  the  United  States':  

Mr.  SMOOT.  Every  article  in  the  paragraph,  of  course,  la 
nuite  different  in  price. 

Mr   NORUIS.     The  particul.ir  one? 

Mr.  SMOOT.     The  one  I  referred  to? 

Mr  SMOOT  \t  the  time  it  was  first  undertaken  to  be  manu- 
facture in  this  countrj-  it  was  sold  for  $1  an  oiinc-e 

Mr.  NOKKIS.     \t  what  price  later  on  at  the  time  Canada 

to<>k  our  i^rket .'  ^^  thev  had  destroyed  tho  manufacture  of 
thrarticaein  this  countrj-  ihey  had  reduced  the  pric^  to  about 
^i  cents  an  ounc-e.  That  price  closed  our  manufactories,  lo- 
?«v^hev  are  charging  43  cents  an  ounce  to  every  rmrc-haser  In 
?hI  rnftM  <^aty?  and  the  excess  of  33  cents  per  ounce  on 
oVcSJ^ui^  n^"n  the  United  States  amotmts  to  fOeO.OfiO 

^Vfr'\^tRm?'"wi.ra'?e  they  selling  it  for  In  Camida? 
Mr    SM<H»T.     The  retail  price? 
Mr.  NORUIS.     Yes. 
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Mk.  SMOOT.  I  do  Dot  know  what  the  retail  price  !& 
M  .  NORRiS.  Was  it  uut  the  American  retail  price  the  Sena- 
tor Jpat  gave? 
Ml.  SMOOT.  Xo;  I  am  speaking  of  the  difference  between 
rholeaale  price.  They  pay  10  cent.4  a^n  oonce.  Germany 
it  for  10  cents*  an  ounce  to  GBnada.  and  they  sell  It  to  the 
Ameicaii  men-bants  for  43  centa  an  ounce.  There  are  oaed 
eTer;  year  In  the  I'nlMd  Slates  iOOOOilo  onnr«>f«.  nnd  the  differ- 
ence of  33  centH  an  oanm  bctwou  the  (German  manitfuctnrlnx 
char  :e  and  what  Canada  duuves  tha  people  of  this  country 
amoi]ntii  to  $«ttO.OOO. 

NORRIS.     Is  there  a  tariff  on  it  In  Canada? 
SM<H)T.     A  small  tariff. 

NORItlS.     Can  the  Senator  explain  why  it  is  that  they 
that  creat  rariatlon  t>etween  oar  market  and  the  Cana- 
mark(>t? 

SMOOT.  No:  I  can  not  exftahi  It.  imlesw  there  is  some 
uu>nt  boCwaeo  Um  manufactarers.  That  happens  rery 
In  modleliuil  eeMpoMda.  I  onoe  bad  a  list  furnished  me 
by  o4e  of  the  rreat  maaafacturing  concerns  In  this  coontry  of 
all  tie  Itoins  npnn  which  there  waa  a«cb  an  asreement.  Another 
cxpv^iouou  I  Lud  was  nbi'u  we  ImHI  feMrlBgi  QpoB  a  bill  to 
oor  patent  laws  and  thJa  aane  qacadoa  came  np.  It  is 
a  dlsfrace  that  we  do  not  In  aome  way  or  other  force 
>rel|p)  manufacturer  from  continning  soeh  outrageous  dis- 
intion  n^ninst  .\merlcan  CMBBenMi 
NOHltlS.  I>et  me  ask  the  li— twr  farther  If  the  price 
ly  now  in  this  country  Is  not  less  than  when  wc  made  It 
l?es. 
Mrj  SMOOT.  That  is  true  only  In  part  I  will  say  that  It 
Is  loirer  thnn  it  was  when  we  umtertook  to  manaf^ctnre  it. 

Mr  NORRIS.  What  were  the  iDdfcatlons  hi  regard  to  the 
chant  e  of  our  being  able  to  siii>ply  our  own  market  nud  reiluce 
the  ijrtce  when  we  were  engaged  In  Its  manufacture? 

Mr    S.MOOT.     I  do  not  think  there  is  any  question  that  if 

the  .^iBsricsa  nsimfactnrer  bad  been  glrcB  Ctee 

Mr  HOIllUS.  How  loni;  were  they  engagsd  Is  this  attempt? 
Mr  SMOOT.  A  number  of  years,  but  Just  *as  soon  as  the 
prodirtlon  became  sufficient  to  anywhere  near  take  care  of  the 
American  market,  then  the  German  uia ntifacturers  made  np 
fheir  mind  to  crush  it  out  of  bustneas,  and  they  did  it. 

-Mr    NOHRIS.     What  is  the  raw  material  out  of  which  It  ia 
mniie? 
Mr   SMOOT.     I  do  not  really  know.    It  Is  only  one  of  many 
I  will  say  to  the  Senator. 

VICE  PRESIDENT.    The  quv>«Uon  Is  on  agreeing  to  the 
t— s»t  of  the  committee. 
Tb4  ■nunitnwint  waa  agreed  to. 

Tbft  Skcbctast.  The  next  smendment  passed  over  la  on 
i|8k  paragraph  31.  It  was  psMed  over  at  the  Inatancc  of  the 
iBBtnr  from  Conuecticut  [Mr.  ItRA.'VDmKl.  The  com- 
mtttilR  proposes  to  strike  out  {laragripb  31  us  printed  iu  the  bill 
and  tL>  imiert  a  new  paragraph,  as  follows: 

31.  Extrarta  uid  SwaeHttBi  ot  aataalla.  Pentaa  Iwrrits.  moBac,  log- 
wmmL  mdU  other  <yoo<i  nmM  alt  cxcracts  ot  recvtaMv  ortsta  Miltabl* 
ftor  d}  Hnr.  <.ol<iflSfc  •»  stalsisc.  sot  spirlslly  provided  for  la  thi<t  mc- 
tU  tk«  IhngsJag  sat  cssftaisteg  sicabol  and  oot  BMdloiaal.  three- 
•lihtti  ot  1  emt  put  ponad. 

Mr  BRANDI^EE.  Mr.  I^resident,  a  radical  change  of  course 
It  Is  apparent  tias  been  made  by  the  cwnmlttee  in  this  para- 
grapt.  The  paragraph  staads  reclaasMed  snd  a  large  iK>rtion  of 
it  transferred  to  the  free  list,  as  .will  api>oar  ou  page  Ijul.  psra- 
grapt    OSG  of  the  bill. 

Ill  *  iiirulv»>s  one  of  the  lea<iing  industries  of  my  State.  There 
is  a  arge  factory  located  at  Stamford.  Cona^  making  one  of 
those  tannins  extracts  liuown  as  quebracho.  1  wish  to  read 
from  the  brief  flletl  before  the  ciMiimitiee  by  a  committee  of 
maniifacturt>rs  of  these  tauuing  extracts: 


Tb«  Urxest  qiiaatltiM  of  taaalBS  rrtnrta  aacd  la  the  Unttvd  States 
ta  tha  t  mad*  fraa  cbcstaut  wosd  aad  qncbcMcS*  wood.  Those  pztracta 
arc  Bi  tnufartared  in  VInrlnla.  WmI  Vlrtslnla.  N«nb  Carolina,  Traoea- 
Imaaylvanla.  N«w  York,  and  Conn«ctlcut.  Tb«  cheatnut  wood 
T<oxra  la  Pvanayhraaia.  vlrsinta.  W«ot  Vlnciala.  Nortb  Carolina 
sad  1  raacaaaa,  and  tk«  swaraciM  wood  la  InporttHl  (rom  the  Uepob-' 
ea  •  '  Ai«Mtlaa  and  Paragnay. 

As  lUreadr  atnted.  a  sample  of  th^  quebracho  wood  and  of  th«  bark 

«iMdtt<^.     Tbia  wood  bol'ls  tbc  aame  poaltloa  aa  dy^woeds, 

to  syaaiaiiSB  tS  aad  U*  off  the  prmat  law.  and  tb«  aame 

■■■e  mi  ssewaad  sssHea  to  oiaebracho  wood. 


_      _,.,— to  (taebiacko  wood. 

W»  we«M  add  thaf  after  a  qoebrarho  tree  baa  been  cut  down  aad 

allowed   to   He   aa   tbe  irroiiod.    whicit    la   always   the  ^aae.    It   beco«ea 

iry  te  reoMva  tSe  hark ;  otberwiae  tbe  aa»  cvatalaed  ta  thte  bark 

a  larae  (tuaatltT  of  mnrnm  which  Ira  mediately  attack  the  wood 

aad  ifjar«e  *^*  value  for  extract  porpoee^ 

•  •  •  •  • 

Tb4  first  mrntion  of  quebracbo  dUtlnct  from  ether  tanaiaic  extracts, 
waa  imde  la  tbe  law  af  \n^.  At  tbat  tiate  only  en*'  crade  was  ablppcd 
Into  hl.i  ctiaalry.  a!i  reKiirds  deaalty  or  Kravlty.  and  that  nade  waa  a 
Itqoltl  arttclo  In  barrrla  ataadhic  at  about  28'  Barnn*  nnd  contatalnc 
aSonl  S5  p«r  cent  of  taaalc  acM.  and  tbe  law  eff  IsyT  pla«<ed  apes  thia 
■iad«  oac  balf  of  1  cent  per  ponad. 


TannloK  eifracfa  are  <«old  by  ttw  pound,  the  price  per  potjnd  ba^cfl 
apoa  tbe  percentacc  of  tannic  acM  or  faaala.  •«  It  la  (enaed.  ceotaia-d 
In  a  pound;  tb«>r»>ror«  acvuriling  to  tbe  tireaKtb  ar  tbe  weakiMaa  of 
tbe  perct^ntace  of  tan  Is  Sxed  tbe  pr1c««  per  poond  on  the  market 

R«>nie  time  after  1W7.  aad  pHor  to  inoa.  itr>at  taaarwvomenta  w*;« 
made  ta  machinery  aad  apparatus  for  the  redoctan  of  liquid  extracts 
to  aolii!  extracta  without  Inlury  to  tbo  article  ae  reduced,  klxtrjjta 
from  wooda  are  very  sujc>-pttM>>  and  can  eaaily  be  mined  by  exce<wtT« 
beat,  netbtac  mere  ao  than  tiinnic  add.  aad  tbeae  new  mettntda  and  Im- 
proT»awBtB  enabled  tbe  maaufacturer  ef  tbe  Ibiald  to  redace  theee 
extracts  farther;  or.  In  othor  mortis,  to  take  the  IfnuUl  which  »a»  at  L*S* 
BauoK'.  repreaenftiiff  one  half  qi)»'braoho  ."itTart  ami  one-half  water,  and 
conraininx  .tS  per  cent  of  tannic  acid,  to  a  heavier  denalty  by  drlvlaic 
og  the  half  amount  of  water  aad  pruducin«  what  la  kaown  aa  »ulld 
extract. 

By  drtTtng  off  this  water,  they  of  course  made  1  pound  eff  extract 
reoreaent  more  qaehracSo  aad  leaa  water,  the  roault  abewlaa  that  thIa 
eoNd  article  ceatalaed  abaat  12  to  l&  per  cent  uf  water  only  and  tlO 
per  cent  of  taaalc  add.  ThIa  decreaae  of  watir  an<I  Increase  percentaze 
of  taaalc  add  faaaieftlarply  Increased  the  ralue  per  j  raad.  Therefore  la 
IMW  tbe  maaafacturera  of  tbla  extract  In  tbe  rnlted  gtatea 
that  an  adjqstmeat  or  egualixatlon  be  made  to  meet  tbcae  new 
tiona.  aad  that  tbe  duty  of  one  hnlf  of  I  cent  per  ponnd  on  the 
qoehracho  remain  aa  In  the  law  ie5»7.  h?  addlnc  tl»e  wordn  **  nnder  *a* 
Rauia^ " — which  la  tbe  aalversal  at amtanl  In  tbla  country  and  nil 
Eiiri)p.an  countries  to  dlatlaanlab  the  Ulfference  betwe<>n  thiuUi  and 
sollil  •xtract'i  -  and  that  tbe  eolld  extract,  or  tiiat  attore  2*<*  Bai-nT'  N. 
placed  at  •evcD-eichthe  of  1  cent  p*r  poumL  which  wonM  cqnrjl  i!i.« 
oae-half  ceal  per  poand  oa  tbe  liquid,  aa  the  aolld  was  M  por  •  .at 
tannic  acid  laaAead  of  :t5  per  cent,  aa  In  t'.ic  lUiutd. 

The  Tonsre-w  at  that  time.  In  lf>op.  saw  (It  to  make  the  rate  of  duly 
on  the  solid  three  fourtha  of  a  cent  per  pound,  as  per  paragraph  'Jl  — 

I  think  it  means  22— 


ta  preaeat  law.  laataad  of  aeven  elsbtba  of  a  cent,  which  we  iskeil  f.<r, 
which  was  a  sllcht  redaction,  at  ft  matle  the  duty.  baM>d  en  the  per- 
ceataye  of  tannic  add — eli.  SB  per  cent — leaa  than  the  old  daty  cf 
oae-half  cent  on  tbe  liquid — eti.  35  per  ceat — as  la  1887.  Tha  foreign 
auiattfacturer.  la  addition  to  this  decrease  In  duty  on  solid,  caino'l  a 
reduction  i>f  freight.  In  that  they  did  not  pay  oa  the  woleht  of  barrels. 
as  they  put  up  and  ship  the  nolld  In  bajca.  which  la  a  mncb  cheaper 
packace  taan  barrel.s  :  also  savinc  the  frflaht  on  ."M)  per  txnt  water  that 
they  formerly  paid  on  tbe  liquid  extract,  and  rettlnx  ah<iut  double  tbo 
price  they  conid  g^t  for  tbe  liqnld  which  they  brouirbt  la  ander  tbe  law 
of  1W7 

Maaafacturera  of  tanalnc  extracts  bare  always  felt,  and  still  do. 
that  tbis  adjustmont  was  oot  an  adTanre  In  lOOO  but  actnalty  a  re<hic- 
tlon.  Inimedlatoly  after  the  neaaaxe  of  tbe  IIHH*  law  lliinid  extracts 
^ore  ou  longer  lini>orted  Into  tills  country,  it  ciiminx  only  In  solid  form. 

Tbe  forcixn  ntaaufacturfr  Is  aoteti  for  hl.^  shrewdness,  and  wi>rc  !t 
not  to  his  adraatage  he  woald  not  hare  dropped  the  liquid  entirely  In 
faror  of  the  solid. 

Our  greatcat  oompetitlon  In  qoebracbo  extrad — In  fact,  we  mlsbt 
aay  DO  per  ceat  of  it — cornea  from  the  Arrmtlne  RepaMlc.  and  from 
i>ne  c<>nc»Tn  In  that  counlrr.  known  aa  the  Korvatal  l..ind.  Ttml-or  A 
Railway  Co.  in  lASAand  1M>7.  when  thIa  extract  •  ;ia  Arst  oMaufactunHl 
la  the  I'aited  States,  there  were  a  DamU-r  <>f  Kmall  ladepeodent  mana- 
factiiriTs  In  the  .^raentlne  Republic,  hut  certain  «}ermaDa.  aeetnc  an  op- 
portunity for  larce  comhlnatlatMi.  started  la.  and  late  In  1907  our  agent 
or  repreeentatl^e  In  Rneooe  AfTee  wrote  ae  a  lett(>r.  la  whlcb  he  said 
an  arrrem*>nt  had  been  made  t>etween  sevfral  of  the  qu>>bracbo  extract 
manufarturvni,  etc..  of  the  .Ar^onflne  Republic  as  to  fhp  ftxina  of  prices 
aad  the  selllna  of  the  ^TtrmH.  and  statins  that  "  the  alcnlnx  parties  are 
the  Foreatal  fjind.  Timber  *  Railway  0> .  fie  Puerto  Santro  Co..  T.  H. 
Bracbt  A  Co..  tbe  Puerto  Marie,  the  Industrial  Del  Cbaco,  and  tbe 
Cassadoe." 

Since  that  time  ve  have  been  constaatly  bearing  ef  the  Poreetal 
Trust :  and  nothlnjr.  we  think,  caa  he  atore  coartadaa  aa  to  their  In- 
creased xrowtb  and  power  and  control  of  tbla  baala*'sa  tbaa  to  quote 
from  their  own  reports  and  tbe  aewapaper  statemonta  relative  tu  what 
they  have  dane. 

In  1009  there  appeared  a  sssall  paamhiet.  published  te  London  by 
this  rompanv.  clTlnx  BMpa.  dewa,  aad  nets  c\)nrerninc  their  buslneaa, 
and  they  state  ta  thta  praapectaa  that  their  chief  bualaeas  la  to  uaka 
the  extract  from  tbe  qaehracho  wood.     We  quote  : 

"  It  la  Intereatlag  to  note  that  tbe  pioneers  of  tbe  qnet>racho.extract 
tadastrx  were  Mees-^.  Rartne^k.  I'ortalla.  aad  Baaaer,  now  directors 
of  the  Porestal  I^ad.  Timber  A  RaHwaya  Co.    • 

"The  reenlt  of  tbe  labors  of  those  fentlemen  culminated  In  the  for- 
mation of  tbe  Compania  Por<>«tal  del  Cbaco.  which  built  a  factory  at 
UulMcrmina  capable  of  turning  out  :!4.MK)  tons  of  extract  per  annum, 
some  .T'O  mrea  nurth  of  tbe  factory  which  had  already  Wen  •»stab- 
IlAhod  at  Calcbaqai.  which  had  a  raJMclty  of  M.OOo  toaa  yearly,  and 
tber  later  aa  cosistetsd  a  third  plant  with  a  capacity  of  7,000  tons 
yearly  at  Pernaba. 

"  The  iMisineaa  <tf  that  company  was  taken  nrer  by  the  Forestal 
I.and.  Timber  A  Kaltways  Co.  (Ltd.)  aa  from  the  1st  January,  l*>Od. 
Tbl.s  company  tms  now  a  sture  capital  of  1.J80UHM  pounds  sterling, 
of  wblch  1.171.500  pounds  sterling  baa  been  laaaed.  divided  e<iuallr 
bito  prefereace  snd  ordinary  shares,  besides  £4TT,tteO  sterling  ootstaad- 
tag  5  per  cent  Br»t  mortfaxe  detteatnree." 

Ob  a  slip  placed  In  tbis  book  aftar  piibHcatloa  they  say  : 

"  Since  lhi8  pamphWt  waa  seat  to  nreea  tbe  Koreatal  Land.  T1mb<>r  A 
Railwaya  Co.  (Ltd. >  has  purchaa*^  fl.SOO. 000  paper  (or.  aay.  irto.OOO 
pounda  sterling)  of  6  per  cent  Srst  nort^axe  debeaturea  of  La  8ool«>dad 
Quebrachalea  Paaiooaaaa  at  SO.  and  eecured  at  the  aaaM  time  tbe  con- 


atgaaient  off  the  total  productloa  of  tlae  ITualooadoa  extract  for  the 
next  seven  xoars.** 

Tlie  Re-rlew  of  the  Rlrer  Plate  (a  tra4e  paper  published  In 
Bueaoa  Aires),  under  date  of  June  Id.  1911.  preaaata  tbe  report  of  tbe 
directors  to  the  stockholders  for  tbe  year  191  a.  and  states  : 

"  Tbe  company  aaa  taken  a  subatanttal  participation  In  the  capital 
of  the  Ocampo  Railway  Co..  which  owns  M  kllamsttra  of  perauuMBt 
war  between  tbe  (><>rt  of  Ocampo  and  the  tersilaaa  off  the  rnmngnj's 
Malbcrtl  KaUway.  together  with  ruilinx  stock,  an  laecstment  which  will 
conduce  to  the  economical  working  of  the  rami)o  r:edondo  factory. 
The  directors  hare  been  adrlsed  br  caMe  that  tbe  lonx^ef erred  ar- 
ranxement  with  the  Kuslonadoe  Co.  has  been  completed,  aad  they  await 
taller  mall  naniculars." 

The  PiMMaadoa  Co.  aad  the  Hardy  k  Co.  wore  the  largeet  and 
Btrongeet  eacapatltora  the  Forefftal  C».  had  In  the  Argentine,  aad  aow 
they  own  or  ceatrol  them  liocb. 

In  l»L:i.  at  their  otockhoMera'  meetlag  la  I^omtsa.  they  fawned  a 
statement,   with   a  baiaare   shret    (a   copy   of  whtdi    we   hare)    ebew- 
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Inx  ■  P"*t  «»f  o''"'  tiV!>.rk>0  sterllnx  They  also  declared  for  1^"  «";:^ 
dl-  ,.K  tie  sam"  v  previous  year.  lOlo.  vlx.  14  iht  cent  on  their  pre- 
ferred Bt<Krk  and  -.M  p-r  ort  on  tbelr  ..iMlnarv  or  common  i<tock. 

Vit  to  the  .VrKvnilne  \\:e  larsesi  mnnulacturlr.;  Inten^t  ot  tbU 
eiuiut  Is  found  In  <:enr..n.v.  aud  was  started  some  years  ago  In 
J,,i  ,.%.Vr  Mr  Ilrrmun  t:  -Jner.  ThU  xentlemxn,  as  aIn-adT  shown. 
K  r  In  the  I    .:  vt    i  Lrni.  T1ial*r  k  Railways  Co,  and  we  now 

Ll  .  u  n    r.:.rr  ■  ,.r.-  ,  .>.  r  of  CKt,.l,-r  1>.,.U^12.  as  /oMows  : 

'  ...  __i.  nn,i   '  ir   II    Kent  cr  k  tie  A..  «J.  uamburg. 

•The    pri   .  of    tbe    extraordinary    stovkholder*'    meetlnc 

».  .1  ^T  r£.,...,  r  s  ^^  ihe  pr  .i.oKltlon  to  acoept  an  amalx«matlon  of 
f/i^rx^^s  w  h  tb^Voi^til  Lanl  Timber  A  Ua/fway.  ^o.  (Ltd^l.  Lon- 
Ji'  «  ThT  nr.^ldlnx  offi<tr  Herr  (;ch.  Korameraleunit,  Dr.  in^.  tarl 
Ku,s^a^  tb^e^^^t^ai:  with  tbe  s.a.on.eat  that  ^^^^-^fj-^'^-  ^ 
_:..._.  fTi*  turn  ihnt  tlie  amslcamailoa  of  interests  wouju  ue  uru<ru<.«»i 
fo    t^   SiaSldcA!  'Tbc    prfmlpal    polnU   of    Ibe   contract    were   a. 

'''••' We'cocclnde  r.a  January  1.  !M3.  on  amiilpamatloa  of  Interest  with 
tbe  Forcatal  l.and.  Timber  k  Railways  Co.    (Ltd  »    — 

1  should  think  thoy  ourht  to  call  it  unlimited— 
••by    handling  over  oar   total   protJl.    Indodlnx   tbe  <"/!'''"°*''-„'T"i!;!^ 
froL  our  ow5e«Lip  of  Fon^tal  sUarc.  and  otScr  parilcipati.ns  in  con- 

■"•••T^e*Renm-r''co"^*nlln:e.  It.  present  and  a'^^-'^tely  indep^^deat 
onaalAtlon  we  Ui  return  arc  to  risrcU-e  a  P-^^"  °»-  •»^:^'».^$?iL  ^,? 
S^aid  by  the  dividend  paid  on  the  common  and  P""^;^";*:^,,*^^^*^'  ^[ 
^eForestal  Calcultt.uj;  Ihc  dividend  of  1»  per  cent,  P*!<*/^'^J^.^ „?*" 
S*o  y e^  «  the  fully  paid-in  capluU  said  payment  would  amount  to 

*''^El^v"rt';uc.fo.'"ofl  P*r  cent  would  be  eoual  to  a  decrease  of 
lOO.Vnrimrk^cv^f  addition  of  1  per  cent  would  represent  an  Increase 
l?^i.nuyj^mnrir^'  In  no  ca-e  shall   tbe  payment  of  the  1  ore»tal  Co. 

shall  be  deducted  wbeaertr  »aid  reserrea  Uter  oa  are  paid  out  in  me 
•'•"we'^'l.fnd'l^re.  aot  to  eell  any  of  our*  P-rtlcl  nations  •wUhont 
tb-  .'Unt  of  the  Foraatal.  Tol.  condition  «»<»«  °''t  »S^;;[\^^^  rcL  wUb 
pr  f-rrrd   Fcrcstal   and  9,6U4  common  sharca.  procured  la:*t  year,  wiin 

"^Auv'pron?  :e',S:y''ma'ke"bTs  «•««  of  the«  share,  do<.  not  helong  to 
theVVre^tafco.    b^'to  our  stockholders:  wc  have  als^r^ped^ 
L.lvf-i   the   ownership   of  a   si>  iial    reserre   fund   of  OOO.OOO   marxs   sex 
rJlde  to  be  rJ)^  for  the  purpose  of  a  supplement  to  our  dividends  in 

■**^-'TilI"rg'r^nt  has  been  made  for  a  period  of  10  year,  "d  a.n  be 
mui- .Illy  candled  by  xirinu  n..tl(v  six  months  In  advance-,  a rl^^t  per 
"anaary  1?  19T«o7by  the  payment  of  lUO.t-iO  as  a  comi»em«tlon. 
In  other  words,  a  !«eu:'lt.v  for  p»iiis  out  of  the  trust. 
••  The  compensation  of  a  cancellation  for  1021 — 
You  can  see  bow  far  these  j^ntleimu  are  lot»kinj;  ahead— 

"'^■^';^J''.ff^:^r':tl^.^^^'^-^t  to  the  decision  Of 
tbe  i;.;^'kh  audl..U  lleloitio.  l-l.nder.  Grlfclba  *  Co.,  and  tbe  Revision 

'^'-  vV'i' pu^^lic  ir'^nc'iri-.n  of  the  amalgamation  of  ^^'^J^- 7[L^^^S!Z 
%be  anw&il^ry  election  of  Mr.  C.  Ilartneck.  one  of  the  directors  of 
.SI  fcv:r«««ni  i-o     «s  a  niemb.r  of  our  ex-outlre  committee. 
^  t>T  curJilr;;.    sA  ^p7«ented  on  the  board  of  tbe  Fprcstal  Co.  by 
«nr  nn>'sid<at     Horr   Kommerxieurat  and   Herman   Ucnner. 

•fife  at«-khold.JI  .occ-ptcd  the  agreement  unanimousl.v  by  acclama- 
tlen  :  in  Si>  ssmrway  Mr.  Uartneck  was  elected  a  member  of  the  cxecu^ 
tire  cv>mmlitee.  ^^   ^^   ^  stockholder,   whether   the  pos^iMlity 

h-   curront    v.ar   a   t.«»sldcrabl.v    bUbor   duidend 

•.■d  that    taking  as  a  basis  the  re.-»ult  of  the  past 

, .'     liii   at   l<a>t  the  same  dividend  as  the  one 

.  u!d  not  say  whether  a  larger  dividend 
.    1,    ^jis    •  le   to    for.'t.ll    the    re«ult    of   tbe 

c-.u,..   7'„  ';.    •;-_,,,,, i,,    „<i    f  ,  nobody  could  tell   whether  some 

rems.ninc   '»'r;-^;:^J^^  ^%^    ...^h  .1  situation  may  arise. 
" ,  \  U.  tbp  future  i.rospUi   cf  th-   F-.r-stal   Co..   tb-   pi-esldent. 

Mr    Uenorrl  ^J^  .Ua?  tb'  pre«nt  year  was  of  lesa  interest  for  «ad 

««!!««°y  /,*»"  \]t^  fhrrclr^ion  could  i>e  called  extraordinarily  faror- 
Toc  outlook  for  \"^/*^;  ,\. •• '■  ,|-%u..h  jarx.'  sales  of  extract,  that  It 
?.'''[;;ite^2d";harTL  ';;;:«"  clhld.ud"5f  19  p"  cent-p.»d  for  some 
J;Jj;'*5Jj_'l,  l.,r,  in  the  future  aleo  we  may  count  upon  re«lT:ns 
the  «une  good  divi,k.|,dsP-CTlar!y.  gare    the    additional 

w'°    ".'•':.    tha?    /^    stL'  m«.tlnK   of    tbe    Forestal    Co.    was 

lirformat  on    *»»■<   ii^-i  28  at    i.  "  D    m.  lu   London,  and  In  that  way 
Sjf  ^.^•J'.UU«  ia'i;SS^to"'the'.mW.a.atlon  of  interest  were  settled 

"".A'ca'ta'Cql^^te  from  the  rinandal  Times,  of  London,  under  date  of 

'      '  linsea.    referrinx    te    the   reported    amalxaniatlon    of 

.  ('o    with  th«>  Forrstal  I^and.  Iimhcr  k  Hallways  Lo., 

I'"-  ""    <  'thit  thlii  will  enable  them.  If  tbe  project  i*  r«illxed    to  keep  op 

r         .AciVt   prl«  of  quebracho,   the  working  of  which  w  the  pr.nctpal 

*'•'^?u.*' It^s^irtbT'tb  "':-ntrol  of  this  business  le  pretty  well  In  the 
w  ^]i^  *  „«7ronioaiiT  and  all  they  require  now  ia  order  to  control  a 
SfS^Mrt  of  S^^worTd  U  tb?  .Vmcrl<S  manufacturta*  threat,  which 
"^  ^?t-Mfr  r«Te  would  make  it  ea  ;y  for  them  to  «ocompll*ih. 
•  ^."^".^  I^^Hn^  bel^"  y°.r  c^.runitt-e  In  15^)0  Mr  Klii-teln.  the 
«'«t  llTthc  h^?;Ttal  l^nd.^lin.Ur  &  Uullway.  Co.  uuderto^.k  to  deny  a 
agrnt  of  »'»«^*,^'T**T;_  sk,^-  „,.,  there  bad  been  a  trust  formed  in  the 
'A^i^-^i^l  " W  ^o-  SL'J^'i  VbV  price  of  quebracho  extract,   but   bU 

''*'"'ur^Kt1dfi*T"sra'tM  that  there  was  formed  a  trust  to  Argentina  In 
SkV^TbelV  Si*c'5S.SJSJ'.irt^e  r^t  of  the  .orld. 


Please  note  that  tbe  price  went  to  21  cen<s  per  P"^»?:'  •" J^^,f; 
stated  by  .Mr.  KlipMcin.  prior  to  their  purchase  of  ll.>«».000  ol  tne 
Fu»i..nado8    Co..    a    very    na'ural    rebull    of    prices    U'low    the    coat    of 

mauafav  ture.  .      ^  .«  «< 

Mr.  Kllpftela  In  irwi  f  '  <>r*  stated  before  the  Wave  aad  "e^n" 
Committer  In  a  brl<f  tin  e  u.sed  to  l*    4|  to  .*.  cents  i».r  ponBd 

and  Kcneraliy  ImiMirtixl  in   im-  .^•im  of  a  !'  '  '    '  -xtract.  

P.oar  In  mind.   If  you  ple:i»e.  that   Mr    >  ■'.  In   this  sTntement>U 

rv^fBT-riT,^   >.,,  V    -rlor  to  tbe  time  of  their   :-  s'-'ld  nttra.  t   and  ne- 

,.,!    the   xrowth  of   the    American  :»on,    aud   tbla 

1  :,v    .  ti   realized   caused  a    reduction    fr..i..    -^     -r  5   r«'iit«  tor 

ll«jnul  at  ;%,"»  prr  cent  tan  to  4  cents  for  SDlid  at  <'<:•  per  cent  tan — 
^rorth  In  the  market  almost  double  tlie  price  of  the  liquid — or.  In  other 
words,  Ihev  were  aelllng  liquid  without  tbe  .\aierican  ci^n.jM-tltlon  at 
n  prk-e  e»iual  to  9.K  ciuts  per  p<v.!;d  for  the  s.-HJ  that  tUcv  are  aelllnK 
toKlay  for  4  cuts  p^r  pound.  Why  should  i.ot  prices  advance  ogalu 
wlttjout   competition? 


itjoui   competition? 

If  the  Foresial  Co.,  or  their  representatives  In  this  countrv.  under- 
take to  claim  that  they  are  tx'Inc  iroi^-n  out  and  that  th-  '■  raiea 
of  duty  are  s«»  creat  thef  can  not  comncic.  then  we  V'  -r  voti 
to  their  8tateni<»hts  alreapv  m:tde  In  their  rep<irta  to  their  t.tt>*i;  o\'.  ■  ■* 
at  their  annual  meetinics  held  in  l/i*ndon,  and  their  coniinulnx  <"  i  .v 
24  per  cent  on  their  ordinary  stcnk  ai:d  14  per  cent  ou  their  prcici  i«-d 

Such  dividend,  have  not  been  snd  can  not  be  earned  by  the  American 
manufacturer*.  A  reduction  in  tbe  present  duty  would  tend  to  bring 
a'out  one  of  two  results;  either  tbe  cl«w<ng  out  l>y  the  Ansoricaa 
manufacturers  at  xreat  lo^s  or  the  temptation  to  get  tosetber  advance 
prices  and   control  tbe  market.  ,   „  _.  .^^ 

Wo  ali«>  have  received  a  copy  of  the  I>oi5,v  Mall,  of  Paris  under 
d.itc  of  November  14.  1012.  «lth  an  adrertiaement  Oi  the  I  ore^tal 
I^nd  Timber  k  Railways  Co..  statlux  tbat  the  capltnllaaUon  la 
£17t»omMi  settinj:  forth  their  great  e.nrning  power,  etc..  and  oKsrlng 
to'sei;  tl.tMMi.Ooo  ..f  6  per  cent   ftr*t   uurijrase  booda. 

Tliat  imports  have  not  been  checked  Ly  tbe  preseot  tariff,  we  submit 
the  following  table : 
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lOLt 
l3Sw7 
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In   reply   to  tbe  i 

exlv's   to   recfic 
tb<   prcHidin-;  <»': 
nine  mouib^.   it   ■- 
paid   last   .vear  will 

Hut  at  the  lai.t  n 
could    he    l;ii!'.    l-ecui 


I  Tom  of  wood  lecelved  and  amount  ol  extract  same  represcnu  each  Oovemmeat 
''^Tow*^  solid  extract  imported  Into  the  United  StatM  and  the  tons  of  wood  MMS 
"r^S^i^TpiSSnSd't^'Sli  kx  same  above  that  used  ka  m^^olocture 
the  Celled  States. 

Please  note  that  In  lOOfl  tbc  United  State,  manufacturers  did  a  little 
more  ft.Mnels  in  pound,  of  extract  tbnn  did  the  lro|«rter«  The 
For^-fital  Trust  at  tbat  time,  as  already  shown,  was  not  fully  In  the 
«ridiJLeit  later  tbe  import,  were  con.^fd.  rably  over  KK*  per  «-ent.  and 
fu  IDo.s  6  .t  w"   the  la-^'"».  prob.ibly  doe  to  the  low  price  of  2J  cents 

"rhl*^  ve*^r^l*»1^2%hows''ab^ut  (Jout.le  the  quantity  of  extract  Imported 
•  «  c,.mDar.>d  with  tbe  quant  ;ty  nir.nufactiired  In  this  country,  but  a 
d^rei^rof  £»K  ut  2«>  per  cent  fron^  the  Imports  of  llUl  This  decrease 
can  not  N«  attributed  to  tbe  Increase  of  the  home  manufacture,  a.  ther 
only  show  at.ont  T^  per  cent  incrrnse  between  the  same  years,  which 
was  10  i*r  cent  lens  that  they  showed  In   1010.      ..,.., 

Tbe  pre«nt  tariff  can  tiot  I*  called  excess  ve:  otherwise  the  Inyporta 
would  not  exceed  the  hoaie  manufacture  by  100  per  cent  and  maintain 

•''we'"rBder"ti^rthnt"th^e''dcslder.ti.m  of  tariff  adjustment  Is  to  esUb- 

lieh  a  rate  that  will  produce  the  create«t  rev.n ■        >."»    prcat- 

P«t  ecer.urit'ment  for  lH>tb  heme  and  forciija  .  as 

a    t;iriff   for   revenue   and   compitltlon    the   pre    -.    -'-  ^  re- 

Ulncd 


ToUl 

rcteived  by; 
petseat 

r;^us.> 


1907... 
19tX... 
IStUB... 
I'J'O... 
1911... 
i»U... 
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337,355,17 
5IO,4r..,*5 
»T.7j4.4l 
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421,564.33 


t14.^  <«.44 

'5 


iao,"i6»  M 


»On 

«0;: 
farnir. 

•In 
•  cent 


the  actual  hnports  each  yesr.  vii.  I  cent  p«  ponnd.  

r^,  r^Tf  ,r.  r^;.  .j  bule*  by  8iclui£  to  actual  Imports  the  jimonnt  manu- 

.  rmment  even  by  havinx  tota!  consumption  Imported  at 
per  pound  »nd  home  moaufactare  wiped  oat  and  no  compeU:ioa. 

Mr   STONE.    Mr.  Prt>j=idpnt.  docs  the  Senator  from  Connectl- 
cnt  intend  to  read  the  ♦iitire  Uxik? 

Mr   BU.\.M»f>JKK-     Kvery  word  of  it:  ros 
i      Mr.  STONE.     Would  the  Senator  Iv^  satisOed  to  print  the  re- 
mainder of  it? 
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r.  BRAM'K^JEE.     No;  the  Senator  rcin-»'t8  tlmt  he  is  un- 
to Im»  !«jiti!*fle»l  un(1*>r  thojie  <<onditioDK. 

r.  «;aI.IJ\«JKH.     Mr.  Pivuldent 

r.  BKAM»Ki;KK     I  yield  to  the  Seualor  from  New  IIiiiup- 


(;ALLlX<;Klt.     I  rejtret  that  It  was  not  my  privilege  to 
•  all  «)f  this  iiit«»rpxtliijt  nn-ital.     From  what  I  have  heard 
fer  that  this  refers  to  a  foreljjn  trust, 
r.  I{KANIU':4;KR     There  is  u«>  douht  alMHit  that, 
r.  <;aLLIN«;EK.     And  It  Is  not  exciting  the  interest  or  an- 
nlsni  of  our  I>enux-ratlo   friends,  who  are  so  strenuously 
I  )s«>il  to  Ainerlean  trusts'/ 
r.  HK.V.NDKiJKK.     I  have  l>een  re«iueste«l  not  to  read  it.     I 
lot  know  what  inference  the  Senator  may  draw  from  that, 
tntluues : 

thr  tannen*  of  this  cnantry  iinderatood  the  artnal  conditiona  they 
be  feior«  anxiou!!  than  the  extract  manufacturrrs  tu  have  the  duly 

extrarta  niaintaiDt-ti. 
have  ae**!!  of  laif  artlrlea  In  the  leather  trade  papers  advix-atinc 
to   th**   tariff,  all   written  by  liuportera  or  n-presentatlvcs  of 
farturert    (or    their    (irployecB t  —  the    usual    mrthod    they 
for  yearn  prior  to  tariff  hearinKs. 
tkfrSOth  day  of  .Vutcust  last   H'.Ul'l   the  ."Stamford  Maniifacturinc 
irmte  to  their  axent   In  nut'Dom  .\lres.   piittioK  to  him  u   few  ques- 
wiNbinK   tu   hare  an   answer   in   time   to   place   before   your   com- 
wblch  we  now  aabalt : 
No.  1.   What  la  tb«  wafe  per  day  or  month  of  the  ordinary  laborer 
quebracho  factory  in   the   .Arif«ntliie?--.V.  The  wage  of  the  ordl- 
lahon-r  In  tbe  «'h.-ico  U  alM>ut  Ilio  per  month. 
>ri:.    -  In   this  <-oiin(ry   the  ordinary   laborer  reeclTea  $1.75   per  day, 
t   l;i7l  p^r  tvDt  hUher. 

No.  ..   What  are  the  wairea  per  day  or  month  of  a  more  tntcllixcnt 
such  as  iKMMea,  etc.? — A.  The  waces  of  a   more   Intelllitent   man, 
aa  a  fon-man.  la  about  140  per  month,  or  |M>rhap«  L'tO. 
TB. — The  waire  of  auch   men   la   thla  cx>untry   is  from  $2.73   to  |3 
i«T.  or  about  5rt  per  cent  hlKher. 

No.  8.  What  are  the  wagea  per  day  or  month  of  still  higher  class 
ifha wtca  or  enyineera  who  have  to  t>e  lmportt>d  to  that  country? — 
.^boQt  fM)  a  month. 

In   tbia  country  from   $4  to  $4.50  a  day.  about  48  per  cent 
r. 

rtain  other  quosttiona  as  to  cost,  freichts.  etc..  he  stat<^s  <lep>-iids 
fll!«tance.  freU'hf.  et<'.,  making  the  co»t  of  the  ^^olid  extract  on 
Tejwel  ready  for  shipment  to  the  United  States  at  from  $59  to 
rold  per  thousand  IiIIoa. 
K.  -This  represents  :;.«  to  2.7  cents  r>er  pound.  To  this  must  be 
the  freiuht  from  the  .VrKontine  and  the  present  duty  to  give  the 
price  here. 

an  equal  di vision  of  the  Tarious  grades  of  labor  (altbouxh 
irdlnary  lalnir  of  $1  T.'i  per  day  would  Im"  the  hirgest).  th»^  avcrajte 
a  7t>  \»T  cent  hiicber  in  thi-»  country  than  in  the  .\rK''ntlnc  lt<>j>ul>- 
Tho  difference  in  wages,  taking  the  cost  of  the  extract  In  this 
ry  and  as  shown  to  he  in  the  .VrKentine,  estlmateil  on  the  aversge 
r   wage   of   70   per   cent,    »bows  about    nine  tenths   of    1    cent    |>er 


I  estaat  extracts  are  largely  nsed  In  connection  with  quebracho 
r  icts.   a  combination  of  the  two  extracts  used  quite  extenalvely  by 

:anners. 

lestnut  extracts  are  made  abroad  and  could  easily  become  a  part  of 

Justness  of  .(uolirncho  mnnufacturers.  a  natural  result  of  a  red'ic- 
In  tlje  present  tariff  Such  a  result  would  be  injurious  to  the 
lean    chestnut    iiLinufacturers.    probably   causInK   many   of  them   to 

business,  thus  throwl:)K  on  the  market  many  plants  at  low  prices. 

parchaae  of  which  micht  result  in  the  absolute  control  of  the  two 
Important  and  larj(el>   used  extracts  by  the  tanners  In  the  lulled 

s. 

e  attached  pamphlet  Is  sobmlttcd  as  part  of  this  brief,  it  being  a 

illation  of  the  tiirtff  henrinii^s  in  lOOU  and  since,  and  which  we  be- 
in  this  fi>rm  will  be  of  aid  to  your  honorable  committee. 

President,    the    iiulustry    in    my    State   employs    in    this 

over  .StU)  men.    If  this  bill  losses,  that  industry  fn^es  out 

Istenoe.  and  this  entire  business  will  be  turnetl  over  to  the 

)lidate»l    Hritlsh  tJernmu    trust;    there    can    be    no    doubt 

t  thiit.     I  wniifetl  to  ninke  this  protest  for  what  it  may  be 

h.  and  to  call  to  the  attention  of  the  Senate  certain  iwitriotic 

that  were  uttertnl  here  wuen  this  larifT  pn»vision  was 

In  the  manner  In  which  it  now  stands  In  tlie  existing 

In   1V*VJt.  when  this  clause  was  under  fonsideration,   the 

distinguishe«l  Senator  from  Virginia.  Mr.  Daniel,  one  of  the 

eminent  men  the  Dennvratie  Party  has  ever  sent  to  the 

Senjtte.  said : 

M  '.  I*rc«ldent.  In  the  view  which  I  shall  adrocate  the  proposition 
of  tte  fx-ndlng  act-  that  Is.  seven  eighths  of  1  cent  pier  jHHinff— -U  a  c«>r- 
rect.  scientitic.  and  useful  rate  of  duty  for  the  tariff  on  the  solid  tan- 
ning extract  kiK)wn  as  "quebracho." 

\  Jd 


he  gave  four  reasons  for  the  duty  proposed.    He  said : 

is  not  for  an  Increase  of  the  tariff  that  I  am  asking.     U  Is  for  an 

isation    of   tariff   or    Its   approximate.      If    the    propitsitlon    as    the 

committee   ttad   it   is  effectiHl.   there   will    be  a   reduction   of    the 

'  tariff  by  IJI  per  cent  and  the  better  service,  as  I  think,  of  all 

can  interests  involved. 

the  second  place.   Instead  of  destroting  or   mutilating  our  .\mer- 

iBdustrles,  those   who  are   making  chestnut-oak   extracts  will   pre- 

a   competitive    relation    l>etwecn    foreign    and    domestic    manufac- 

.  a   situation  evMemh    In   the  interest  of   the   people  and  greallr 

iH>n<led  by  i><ilHiini  e<  ..unmists. 

the  next  place.  >ir    President.  I  think  It  will  preserve  the  existing 

ue  from  foreign  Innx'rtatlons  and  In  likelihood  Increase  It    for  the 

of  the  quebracho  extract  is  growing  daily,  and  at  a  reasonable  rare 

does   not   prohibit    it,    1    think.      It   la  sure   to   find  a   constantly 

nx  market  In  this  country. 

in   the   next    plai-e.   which  can   not   be   an    indifferent   consldera- 
it    will    steady    and    assure    the    employment    of    many    American 


largl 
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laltorers.  instead  of  scattering  them  away  from  broken  down  Amrrlean 
establishments. 

It  will  give  to  the  .\merican  manufacturers  what  thejr  have  not  now 
on  account  of  the  I>ingley  .\ct  a  tigbting  chance.  Such,  It  is  believed, 
will  l)e  the  result  of  the  proposed  amendment  of  the  law. 

I  think  that  the  question  of  lal>or  Is  extravagantiv  stated  in  some 
cases,  but  neither  the  Democratic  Party  nor  the  Republican  Tarty  have 
ever  been  Indifferent  to  It.  I  feel  careless  of  the  criticism  made  u|>on 
me  that  I  said  In  a  recent  address  we  must  respect  lalwr  and  put  the 
difference  in  labor  cost  in  favor  of  our  American  laborers.  It  has  Ix-en 
•o  long  that  not  «»nly  the  [>latform  diH'larallon  of  the  Ivmoeratlc  I'art.v, 
but  also  thos»»  advtM-ated  by  Its  leaders,  with  whose  uitetances  I  am 
familiar,  that  I  tbink  it  useless  and  Irlte  to  pause  to  defend  It.  R:st  I 
will  Insert  here  the  Itemocratic  platform  of  1888.  and  refer  to  the 
utterances  of  Tresident  I'levelana  in  his  messages.  The  L>em(HTaiic 
platform  of  IXSM  says:  "Our  established  domestic  Industries  and  enter- 
prist's  should  not  and  need  not  be  endangered  by  the  reduction  and 
correction  of  the  burdena  of  taxation.  I>n  the  contrary,  a  fair  and 
careful  revision  of  our  tax  laws,  with  due  allowance  for  the  dlff-rence 
betw.>-n  the  wages  of  .\merican  and  foreign  labor,  most  promote  and 
encourage  every  branch  of  such  industries  and  enterprises  bv  gi\ing 
them  assurance  of  an  extended  market  an<l  steadv  and  continued  oihth- 
tlons.  In  the  Interests  of  .\merlcan  lalwr,  which  should  in  no  event 
be  negltM-ted,  the  revision  of  our  tax  laws  contemplated  by  the  I>emo- 
cratlc  I'arty  should  promote  the  advantage  of  such  labor  l»y  cheap<'ninc 
the  cost  of  necessaries  of  life  in  th  home  of  every  worklngman  and 
at  the  same  time  s«>curlng  to  him  steady  and  remunerative  employ- 
ment.  i  pon  this  question  of  tariff  reform,  so  closely  concerning  every 
phase  of  our  national  life,  and  upon  every  question  involved  In  the 
problem  of  good  government,  the  Democratic  Party  submits  its  princi- 
ples and  professions  to  the  Intelligent  suffrages  of  the  American  people.  ' 

A  tax  of  fifty  one  hundredths  was  a  verv  low*  tax  on  the  Ami-rlcan 
extract.  It  was  cut  In  two  practically  by  the  manufacturers  who  pn>- 
duced  the  foreign  extract  quickly  turnlni;  from  the  liquid  extract  to 
the  solid,  and  thus  nearly  double  weight  throush  the  t.irlff.  Thov  se^-k 
now  to  r«Hiuce  it  by  another  half,  and  If  this  is  done,  such  U  the 
present  situation  of  the  foreign  industry  and  such  our  own  situMiion 
In  the  t  nited  States,  it  is  almost  self  evident  that  a  great  trust,  with 
Its  headquarters  in  Ix>ndon,  with  Its  capital  provided  by  Iwth  (Jerniany 
and  England,  will  be  seated  ateadily  In  the  saddle.  I'nlesa  history 
rcversea  Itself,  instead  of  dlversilled  industries  all  over  this  cotintry 
competing  with  It,  you  will  have  a  broken-down  lot  of  .Vmerlcan  indus- 
tries and  a  triumphant  and  high-priced  foreign  master. 

And  he  iinx-ee^ls  to  state: 

The  American  manufacturers  of  extract  are  In  the  old  colonial  States 
of  New  York,  Connecticut,  Virginia.  North  faroiina,  and  I'ennsvlvania, 
and  ah»o  Tennessee  and  West  >  Irgiuia. 

He  gives  the  location  of  the  23  tanning  extract  factories  in  the 
Unltetl  States.     He  says: 

IjtN>r  re,julred  at   full  capacity,   over  7,0«>0  men. 

The  profMised  nxluctlon  is  not  a  swe«'plnK  <>i"  «  desfnictlve  re«1n(  tlon. 
but  one  that  will  conserve  every  American  Interest  and  leave  full  play 
to  the  competitive  forces,  both  foreign  and  American,  uithout  nxMirinji 
tlnal  aoccesa  to  either. 

He  dl.si'usses  the  doctrines  and  priiiciiiios  of  conii»etillve  tar- 
iffs, and  sjiys:  , 

Whenever  there  la  a  fair  flght  lietween  an  .\merlcan  and  a  foreigner 
for  the  control  of  American  things,  not  involving;  oppressive  or  mo- 
noiioiistlc  charges  on  the  people.  I  stand  with  the  American. 

It  Is  only  when  American  entbuslaxts  overstep  the  line  which  iteem* 
to  me  that  of  wisdom  and  f.ilr  play  that  I  would  >!>ek  to  restrain  them 
by  abating  excesses,  so  that  the  dlspro|K>rtionatc  burdens  may  W  r«- 
move<l   from  our  feIlow-.\merlcans. 

The  experience  of  history,  from  generation  to  generation,  has  de- 
noted that  If  we  allow  the  reins  of  control  In  slip  fmm  our  bands  and 
pass  to  those  of  allena.  they  will  Immediately  Increase  the  cost  of 
whatever  we  get  from  them. 

in  the  course  I  am  pursuing  I  have  Thomas  Jefferson  aa  one  of  the 
sponsors  for  It.  and  It  Is  soond  l>emocracy  of  an  old  and  well-attested 
brand. 

Jefferson  advocated  a  metallic  circulation  that  will  take  Ita  proper 
level  with  the  like  circulation  In  other  countries,  and  then  be  ssyM 

"Our  manufacturers  may  work  in  fair  coni|)etiiton  with  ih<  «.e  of 
other  o>untrles.  and  the  Import  duties  which  the  «iovernment  mav  lay 
for  the  puriMse  of  revenue  will  so  far  place  tbem  above  equal  c6mi»c- 
titlon." 

In  another  place  he  8tate.s: 

This  means  greater  destruction  to  many  American  Industries  which 
manufacture  tanning  extracts  and  puis  the  foreign  quebracho  rival  la 
pos.iesslon  of  our  markets. 

It  Is  my  hope  that  both  this  amendment  and  the  committee  aniond- 
menla  will  b^  voted  down,  and  that  the  proposition  of  the  I'a.vne  bill 
of  seven  eighths  of  1  per  cent  per  pound  on  the  foreign  extracts'  will  be 
conflrmt'<i  and  become  the  law. 

Having  thus  stated  this  case  In  Its  simple  legal  relati<^,  we  have 
those  who  ask  a  much  higher  tariff  or  a  somewhat  higher  tariff,  and  we 
have  the  foreign  competitors,  who  have  already  8ucc«>.>ded  In  their  form 
of  manufacturing  In  getting  the  tariff  reduced  half  and  now  delilier- 
ately  ask  that  that  half  be  again  halved,  with  Intlinathms  that  they 
desire  Its  at>olltlon.     But  a  medium  course  was  pursued. 

And  he  proceeds : 

Not  only  is  it  the  fact.  Mr.  Tresident.  that  the  American  tanning- 
extract  makers  arose  to  their  positioo  without  the  domination  of  an 
.Vmerlcan  trust,  but  w^lthin  the  nMOace  and  manifested  purpose  of  an 
inchoate,  if  not  eompiet><d,  foreign  tniat.  We  have  It  in  the  adverti.se- 
menta  and  In  the  papers  of  those  who  are  trying  to  get  Ihe  American 
tariff  obliterated  or  so  declassed  as  to  leave  scarce  any  chance  for  the 
.\merican  manufacturer  that  they  formed  a  trust  in  1907,  which  was 
broken  down  by  the  bard  times  which  flooded  the  whole  country. 

He  says: 

I  stand  In  all  things  on  the  side  of  the  American. 

He  states: 

Mr.  President.  I  am  confronted  here  with  a  case  that  is  broadlr 
American  in  all  of  ita  aspects.  It  Is  not  sectional  :  it  is  |m-<  uttar  In 
the  fact  that  my  own  State  of  Virgin^  Itas  more  of  theae  chestnut- 
extract  establishments  than  any  other  State;  but  tb«<>   have  (one  along 
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iM  Mletljr  la  thrtr  Imslness  that  they  haT»  never  been  ckallenjed  by 
anybody  as  doing  arviag  illegal  to  advance  it.  They  are  not  asso- 
ciat.Ml  with  anv  trust  tiiat  I  have  ever  heard  intimated,  and  they  have 
grown  up  Bwier  I  be  liiws  wbic*  yon  cf««t*d.  not  making  them  the 
favirltes  of  r.mgrr^s.  but  glv'tng  tham.  as  matters  stooa.  a  liTlng 
chaiM.H>.  lUit  for  that  leak  in  the  ntaglay  law— I  do  not  Uame  them. 
Its  aothor*.  ftor  It.  or  the  for-l5;n<'n» :  but  It  was  on  ac-ount  of  the 
T^i-^«iTl*ce  «tf  a  HMderite  UrW  that  this  leak  occnrred  and  that  this 
.  r-rbw  they  would  have  beva  aU  right  and  been 
;^  .1   1       r  ( oai petition. 

In  amuher  place  hi-  statet: 

I  wish  to  avoid  in  e -ery  way  wie  can  collisions  and  Just  groands  e( 
complaint  from  otb^r  i  atlomi ;  but  we  kt»..w  their  wary  ™fi»»«*»-  ** 
know  the  great  capital  thev  have  In-hind  them  :  we  know  the  studious, 
-clentlfle  fndnstry  of  sciolarsblp  whkrh  they  apnly  to  theifa  :  and  under 
rhe^.  condUbms^vxith  itrifes  ahead  of  us.  I  8l»<»«'d  ,»»^'^'«'Lji"».'^.!* 
out  anv  sort  of  well  d  Ing  and  kwoeat  AoKcicam  industry  which  i»as 
not  backed  by  an  opi»reiklve  tarilT. 

He  says: 

So  Mr.  President,  irltboat  going  further  at  thU  tbne.  I  submit 
th-««  protK.sltions:  Fiist  that  sevta-el^hths  of  a  cent  per  .pound  la 
a  reaw.nrtbl.?  and.  In  'arw  measare.  an  bablmsl  tariff  on  "tracts, 
second,  that  it  is  necessary  to  equalise  the  •lWf"'i«X.»>':»*.r".  *w  i-  jil 
and  the  Ihiiild  extract  by  putting  on  that  tariff:  third,  that  It  la  rte- 
slrable  to  do  so  to  ,lre  a  fair  lighting  chance  for  .^^'^'^;^^,.^°  .-^ 
Amerl-an  establiahneata  which  are  now  "nr«'>l"'.<l-  7^*^,,  "'J^'J^^l^ 
vestrd.  and  labor  at  hand,  and  which  must  incvuab'.y  dimmish  and 
wither  U  thi^  eqroillxaton  is  not  ma'-ie. 

•Mr.  l»resideut.  the  Sen.itcr  from  Vlrjtlni.i  Is  no  longer  with  us. 
but  he  siH»ke  like  a  tnie  American  when  he  ntten^l  those  wnrds. 

1  now  come  to  the  remarks  made  at  the  same  tiine.  on  May 
20.  linn),  by  the  disliL>:ui?hed  chairmati  of  the  CoaMMittee  on 
Finance  liir.  SimmonsI.     He  says: 

The  diitT  proposed  H»  a  pure  revenue  duty.  becsTi--  the  qnebracbo  tree 
d.v'^  not  Crow  in  this  country,  and  no  .,«  '""a.  ho  extract  Is  t"an»f»c- 
tuied  here  except  from  a  few  loics  Imported  from  the  Argentine  H^P^'r*- 
llc.     8o  that  every  cent  that  is  collected  under  this  duty  will  be  revenue 

and  go  into  the  Tn.i^ury.  .  .   .    ^,  t**      _,•« 

■     '     Tnd  I  do  not  think  the  committee  will 
It   there  ought  to  be  a  differential  be- 
. ...uho  a-nd  the  solid  extract. 


to  say.  the  tanners,  te  their  petlftMM  her*.  hav»  been  aetwated  by  the 
foreign  qiieUracho  extract  men  to  appeal  to  <'on;-resa  to  do  what  the 
quebracho  men  want,  it  was  not  npoa  th*  initiative  of  the  taiwrs. 
hut  they  are  being  used  by  other  people  raaptcting  a  collateral  tariff. 


>Ir.  Tr.'si.leat.  it  Is  v..i 
»?1-:i-re<»  wuh  fne  about  I 
t\\<tii  the  li-iuiJ  exlsact  o; 


Hh  proceeds: 


Mr  l»r.^ldent.  there  is  no  one  as-klng  that  the  duty  np«n  quelvrscM 
|..  n.l.iced  or  ren.ove.l  except  the  tanners  of  le.-jther.  Ihey  are  oe- 
,  not  only  free  quebracho  but   frve  bides,  while  they  rcsUt  any 

I  In  the  d^itv  <n  their  produrt.  ,.       ..         . 

1  ^u  .rr.it  lh.-t  the  ca  tie  raiser  is  entitled  to  as  mnch  con?ideratiMi  as 
the  ti.ak.i-  of  leather,  md  I  submit  that  the  l".  nisBufacturers  of  chest- 
nut extract-6  of  r.h;  h  are  located  in  North  Can-hna  and  9  in  \  ir- 
giiia  arc  al9»>  entit!.-.;  to  equal  coasi'ierartor.  ami  if  there  is  any  way 
by  nhbh  we  c;in  savt  this  Industry  from  demolition  by  this  foreign 
Uust  I  btlleve  It  is  on;-  duty  to  do  it. 

t)n  page  2211  tht  Senator  from  North  Carrrfina  [Mr.  Sim- 
mons] s;iys: 

I  sfaowld  Bke  to  ask  who  Is  asking  for  the  redncllon  of  the  duty  on 
this  article.     Is  anybody  doing  li  except  the  leather  laanufacturers .' 

AimI  be  btates: 

Tbev  want  free  Iride.-  and  fr<H^  quebracho  and  everything  else  fr^e,  bnt 
they  do  not  want  anytjiag  taken  off  of  tLeir  products. 

■  •  •  •  •  •  •  • 

Mr  President  there  are  just  two  manufacturers  of  quebracho  In  this 
conntVv  *lf  is  stated  that  one  of  them  has  recently  transferred  his 
e»tal.irshment  to  An:eLlina  l)€cause  It  Is  an  econon^c.  folly  to  attempt 
to  biTild  up  Ihe  busiu' -s  oi  manufacturin;:  <|uebracho  extract  here  For 
many  ye:»rs  these  tw  institnion*  struggled  along  trying  to  do  it 
They  intfMirted  the  wood  from  Argentina. 

The  Senator  from  North  Carolina   fMr.  Simmons!.  ui>on  the 
roll  call.  annonmiN!  that  If  his  colleague  were  here  he  would 
vote  to  maintain  thi^  duty,  and  then  ujion  the  roll  call  he  rotetl 
to  maintain  it  himwif. 
Ue  states : 

Now  we  hove  qnfte  a  nnmber  of  Unners  In  my  Stste.  and  nearly 
ev-^rv  Mf  of  them,  throuch  a  representative,  has  been  here  to  see  ine 
and  tryto  tret  me  to  ngre«  to  v»>te  for  free  hides.  The  largest  one 
omaAe  other  dav  U'hen  I  told  him  that  1  woul.l  n.jt  vote  for  free 
Mdia  ■nJrr  anv  clrcniistanee^  unless  leather  and  shoes  were  also  put 
onthe  free  list  he  slid  :  "  We  tanners  do  not  care  abont  the  duty  on 
leather.  If  »^  can  pet  free  hides  it  will  be  perfectl.v  sall^ctor.v.^'  I 
Mid  •Co  and  put  that  in  writing,  sign  it.  and  sind  it  to  me  He 
iilWhe  woHid  .i>  It.  m  ah«it  two  or  three  hours  after  thst  I JWt  a 
letter  from  him  inHosmg  a  very  lengthy  argument  in  favw  £^^P«trt«5 
hides  on  the  free  list  =  r.d  retaining  the  duty  on  leather,  and  not  sayhig 
a  word  about  the  couvMsatlon  he  had  bad  with  me. 

Mr  riwlilcnt  that  ropresents  a  typical  feature  of  these  prop- 
agJiuilaK  Ever>bo«l)r  wants  to  net  bis  raw  material  free  and 
keep  til*  the  duty  on  whr.t  he  makes.  I  do  not  think  a  tariff  bill 
can  be  framed  "ui.oi.  that  theory  which  wiU  suit  the  American 

The  other  SenaUr  from  Virginia   [Mr.  Mabtis]   states   (p. 

2215)  : 

1  resnectfnlly  submit  to  the  Senate  that  Independent  of  any  que^n 
of  prott^ioo  Ind^iident  of  any  qt^tlon  ol^^fiee  trade,  and  Inde- 
Se«!i«r^  any  palT.i  queak-n,  the  drity  as  fixed  by  t|»e  committee 
•bouid  not  be  iov,cred 

And  he  Toted  to  tjaiotaln  the  duty  upon  this  article. 

The  then  Senator  from  Virginia.  .Mr.  Daniel,  sa.vs.  again: 
.  1  htg  leave  to  call  the  attenti«i  of  the  Senator  'f«°J'f'^'»"*^2 
and  my  colleague  to  the  fact,  which  has  not  L-een  "V^.^^T^J^tw   i. 
•ppean  conspicuously  all   tbrjugh  these  pajK-rs  and  bearings,  that  U 


Mr.  President,  tliat  is  the  situation  here.  It  has  always  se^Muetl 
to  me  tluit  the  protective  jxilicy  was  a  wlae  policy  to  l>e  pur 
sued  in  this  country,  but  it  has  also  always  geemed  to  me  iLat 
it  must  be  a  jxJicy.  and  not  a  series  of  sporadic  events  and 
faroritlsnis  .iu*i  discriminations.  I  heartily  agree  with  what 
w*8  stated  by  the  d:&tiugui.shed  Ptiuitors  from  Vfrjilnia  atul 
North  Carolina  at  the  tim*  this  debate  was  going  on— that  it 
is  in  the  highest  ik'^ree  inconsistent  for  one  parly,  in  the  enjoy- 
ment of  a  protective  tariff  upon  its  iirodijcta,  ttt  come  here  aii^i 
try  to  get  "the  afre<teil  product  of  anotiier  party  pnt  on  the 
free  list  so  that  he  may  have  hi*  raw  material  <-lH^-ijH>r.  and 
still  piay  the  dog  in  tlve  m::u^cr  by  keeping  his  luauiifactured 
product  protected. 

I  move  that  the  provisiun  of  the  law  of  190D  which  is  sbtnvn 
OB  i>age  54  of  the  Tariff  HaudlMtok.  which  Is  long,  and  which  1 
will  not  read  at  len^rth.  known  as  i«ragnti»b  2l»  of  ilie  Uw  of 
3900.  he  suhstitnted  for  tlie  provision  of  the  iwmlijig  bllL 

The  nu'.kier  referi-ed  to  is  as  follows: 

Extracts  and  decocil^ns  of  lopwood  ani  other  dvewooda,  and  extracts 
of  bark  such  »m  are  i^>mmoaiy  tmed  for  dyelnjr  or  taaninc  not 
specially  provided  for  io  this  section,  seven  eighths  of  1  cent  pej 
pound :"  extrirt  of  n'it;.a:is  aqtie-MTs.  one-fourth  ot  1  cent  per  pov.nd 
and  10  per  ctnt  ad  valorem ;  extract  of  I>erslaa  UM-riea.  30  per  cent 
ad  valorem :  chloro«?ayU.  •_'0  per  i^nt  nd  valorem ;  extracts  of  que- 
bracho, not  exce*.tiiug  in  density  US"  F.;ium#.  one-half  of  1  c«it  per 
pound :  exceeding  hi  demrltr  'JS'  Bauiii<«.  three-fourths  of  I  ci-nt 
per  pouBd:  extracts  of  hemlock  bark,  one- ha  if  of  1  cent  p*r 
ponad:  extracts  of  sumac  and  of  woods  other  than  dyewoods.  ■<!€ 
sikcIaI:v  provided  for  in  thi.s  section,  livtj-elshths  of  1  cent  per  pojud  : 
all  extracts  of  vecetrible  origin  suitable  for  dyeing,  coloring,  staining, 
er  tannla>:.  no<  cont:iinln:i  alcohol  a»»i  not  maolclaal,  and  not  spictally 
provided  for  In  this  stvtiou.  13  per  ceel  ad  Tmlorem. 

Mr.  JOHNSON.  Mr.  President.  I  wish  to  call  the  attention 
of  the  Senate,  allhou^'ii  it  is  h«n«r  nereseary  to  do  so.  to  the 
changed  condition*  now  fn>nj  thtwse  of  1909.  when  th«»  tariff  bill 
which  is  tlie  present  law  was  nnder  cimsidenition.  and  to  which 
the  Senator  fn>m  Conmxticut  has  allndtsl. 

I'luler  the  ivndinj:  I  ill  l)oots  and  Rh<»es  are  placed  upon  th« 
free  list.     So  Is  leather  rlace«l  upon  the  free  list,  while  tin4S«r 
the  present  law  it  l>ears  a  duty  of  from  15  to  3t)  jier  c«»nt.     Be- 
cause of  that  fact  the  materials  u.'^*h1  In  taBBtac  leotber  hat* 
;  been  phiceil  upon  tlie  frpe  list.. 

Extract  of  qnehracho  Is  ustxl  most  extensively  of  all  the  tan- 

!  ning  extracts  in  the  tannin;;  of  leather,  and  it  sei'roeil  bnt  fair 

•  and  just  that  if  leathers  were  to  be  placed  np«>n  the  free  list. 

i  the  extract  usrd  bv  tl»e  tanners  for  tanning  the  leather  should 

also  be  placeil  Tii»oti  the  free  list.     That  is  the  reason  why  In 

this  bill  it  is  i>laced  up<Hi  the  free  list. 

I  might  add  that  tlie  ntannfarturers  In  this  comitry  h.nve  been 
bandicapix^  by  the  fact  that  they  have  been  compelled  to  im- 
port the  quebmcho  into  this  country  in  logs,  and  then  after 
chipping  to  make  the  extract,  so  that  the  con*Junier  has  beat 
comiclk'd  to  pay  the  freight  uiH>n  Ujc  waste  material  contained 
in  the  lofTS  when  they  are  iroporte«l.  not  only  in  the  way  of  vege- 
table fil>er.  but  In  tlio  way  of  water.  That  has  »eenie»l  an  im- 
necop.sarv  bunU-n. 

The  VICE  rRESir)F:NT.     The  question  is  upon  the  amend- 
ment proposed  by  the  Senator  fnnn  Connecticut  [Mr.  Bbaxuk- 
i  gee]. 

The  amendment  w.t?:  rejected. 
i      The    VK^E-  I'RESIDl-^NT.     The   qnestlon   now    Is    npon   tne 
r.menilmeut  proposed  by  the  committee. 
The  amendment  was  agreed  to. 
!      The   SicBET.vBY.     The  next    amendmrnt  passed   over  Is.   on 
page  14.    iiaragraph   52.    passed   over   at   the   Instance   of  the 
Senator  from  Utah  [Mr.  Smoot]. 

Mr.  SMOOT.  I  believe  iiarajn-aph  33  was  paswed  over  at 
The  request  of  the  junior  Seaator  from  North  Dakota  {.Mr. 
C.B0NX4]  That  refers  to  formaldehyde  .solution.  I  may  b« 
mistaken,  but  I  have  my  copy  mtirked  "i«ssed  over"  as  to 

paragraph  33.  .  w  ... 

Mr.  JOHNSON.  I  think  that  w:is  not  passeil  over,  but  was 
pnssed  upon  when  the  bill  was  re;id. 

Mr.  SMOOT.     I  may  be  wrong. 

The  VICE  PRESIl>I-rNr.    The  S<«cretary  has  no  reconl  of  It. 

The  f^ECBET.vRY.     Paragraph  52  reads  as  follows: 


%•»  Barrta.  sulphate  of,  or  barytes.  Including  harytes  earth,  uaj 
man"^fa^.Td,  l"  P<r  cent 'ad  valorem:  manufactured,  M  P'r  '-^t  f^ 
valorem-  blanc  fixe,  or  artificial  sulphate  of  berytes.  and  satin  whit^ 
or  artificial  sulphate  of  lime,  ao  per  ceiit  ad  valorcas. 

Mr  LIPPITT  Mr.  President,  I  wish  to  ask  the  Senators 
In* charge  of  this  part  of  the  bill  if  they  have  taken  mder 
consideration  the  proposed  duty  ou  blanc-flxe.  I  had  rather 
hoi»ed  they  would  give  that  some  consideration  and  think  of 
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«^l  i^r  restorlnjt  the  duty  under  the  rre'^ent  law  or  at  least 
ap  >n>ximiiti!ii;  it. 

Jr.  JOHNSON.  Mr.  President,  the  suU-omuilttee  having  it 
In  I  lijirye  luivf  taken  under  .-onsJideratlon  the  matter  to  which 
th*  .Senator  n-ftTs  and  t^e*'  no  reiison  to  malce  any  i-hange  in 
th*  liill  as  rei'ortwl.  It  is  true  tiiat  witherite  Is  Inii^^rted  Into 
!h<  oonntry.  from  which  n  sui^erior  quality  of  blancflxe  Is 
niaunfartnreil;  but  we  are  luformwl  that  that  sells  at  a  very 
hish  prli-i'  and  tliat  blancflxe  can  be  i>nxln«'ed  in  this  country 
wi  hont  i»einK  made  from  wltherite  as  a  by  i»ro«lnrt  in  the 
niaiinfaoture  of  peroxide  of  hydn>jten  and  other  l>ariun»  c<»m- 
iH.imls.  When  produced  in  that  way  the  hlRh  rate  of  duty 
ych  <h  hn»  Jkhii  iarrie«l  heretofore  Is  not  at  all  necessary. 

Hr.  LlPrilT.  I  Hhotjjd  like  to  say  to  the  Senator  that  of 
<«M  is«»  It  Is  true  that  dloxyRen.  which  is  an  antiseptic  and  Is 
male  In  larjre  quantities,  pHxluces  as  a  by-product  blanc  tixe; 
bui  that  quality  of  blan*  tixe  Is  not  adaptei!  to  the  llmiteil  u^vs 
to  vhiih  withcrlte  blanc  fixe  is  adapte<i.  Plane  flxe  is  an  article 
wh  »'h  la  u^ie«l  by  pai>er  manufacturers  in  wliitenini:  paper.  The 
k»t»r  grade  of  it  leaven  s|K)ts  and  is  not  suitable  for  the  very 
bith  itrade  of  paper  for  which  the  otlier  Is  u.««eiL 

"he  situation  In  re;:anl  to  that  i«rtlcular  article  Is  rather 
IHM  iliiir.  It  is  a  very  liuilt»il  nianufjuture.  Only  about  $*_Hm.- 
<»^  worth  is  u.-rtl  in  the  country,  of  which  practically  one-h.ilf 
Is  iup«>rtcd  and  one  half  is  m.ide  by  three  small  manufactories. 
th«  total  prixliht  l»einK  mmtethinj;  under  fl(RM»U),  and  most  of  it 
is  uade  in  Kh<Mle  Island.  It  is  one  of  those  little  thinjts  which 
an  of  fppat  importamv  to  tli  <1  In  it.  and  from  a  reve- 

DiK'  stan<l|toint  it  has  this  |m  The  duty  at  pres«>ut   is 

alK  ut  -M»  in'r  cent.  AlH>ut  fUKMniU  worth  Is  imiH)rt«I.  The  duty 
pn  |>*>se«l  la  2l>  p»'r  cent,  and  tlie  manufacturers  ss»y  that  20  jier 
eeiit  will  prevent  them  from  cimtinuiiij;  the  manufacture  of  it 
fit  all.     ^  cnttinK  the  duty  in  half  you  will  pet  exnctly  the 

Kill  tf  tv  iliat  you  jpn  t«>-day.  but  it  \>  ill  all  be  imiorteil 

insfeail  of  half  of  it  l>eiug  ntade  here. 

.11  tlw  uauufacture  of  the  article  nbrcKid  is  contro11e«1  by 
ab«  ut  tlUPM  iMTties.  priiu-ipMlly  in  Kn;:land.  and  tiiere  will  \m 
no  po— ibig  reaaoD  why  they  iihould  at  all  re«luce  the  priv-e  of  It 
from  tk9  pricea  fixetl  t«>-day  by  domestic  comjietition  here.  The 
e(f<ct  of  outlinK  the  duty  iu  half,  as  I  have  studietl  this  question 
oal,  aii4  I  think  it  is  correct,  will  simply  be  to  pro«iuce  exactly 
th«  fl«ae  revenue,  probably,  that  you  do  to-day.  not  changing 
th«  price  of  the  article  of  the  voiutumer  in  this  tt>untry  at  all, 
bui  Miuiply  to  eliuiiuale  the  two  or  three  American  manufac- 
tuiers  of  it. 

1  'nder  those  clrcumstan<"es  I  was  rattier  in  hoi»e8  that  the 
conmittee  would  give  that  such  serious  consideration  that  they 
would  decide,  if  not  to  leavo  the  duty  as  it  ia.  to  i)erbaps  make 
th«  duty  .TO  i»er  (vnt  instead  of  2l»  per  cent.  It  is  certainly  not 
an  hut»ortant  matter.  From  a  revenue  standjioiut  it  can  have 
no  efr»Ht,  ami  tlie  argument  iu  favor  of  helpiup  our  domestic 
p<«<iplf\  iri.ivtiiiich  as  by  so  doiut;  there  is  no  probability  that  the 
I  I  be  charged  any  more  than  they  will  if  the  duty 

1^  Jt-^.iw.i.  .-.  t'Ujed  to  |>resent  a  rather  strong  case  to  me. 

1  did  not  km>w  whfth,»r  the  committee,  if  they  were  firm  in 
tluir  reM>lution  to  make  some  change,  would  aceept  an  amend- 
nieit  of  3<>  i>er  cent  instead  of  20  per  cent. 

}Ir.  JUlI-NSON.  We  have  thorouRhly  considered  the  matter. 
W^  have  taken  the  added  fact  into  consideration  that  ou  the 
hig  i-pricetl  surfacttl  i»ai>er  and  the  manufacture  of  blanc  flxe 
th»  duties  have  h-tMi  larpMy  re«luce<l.  For  that  rea.son  we  felt 
thjit  this  reducuon  was  one  that  ought  to  be  made  in  view  of 
the  fact  that  it  can  be  s«i  easily  and  cheaply  made  in  this  coun- 
try without  being  made  from  the  wltherlte,  which  brings  suck  a 
hl|  1  price,  act-onliug  to  my  information. 

Ilr.  LU'riTT.  This  article  I  am  talking  about  merely  be- 
coi  se  it  hapiHMis  to  have  the  same  name,  blanc  flxe.  nud  the 
Inf  >rior  quality  Is  not  gtiing  to  be  put  out  of  consumption.  It 
is  I  till  goiug  to  be  useil  for  the  particular  purpose  It  is  usetl  for 
IXOM-,  tb»'  lower  quality,  and  is  not  going  to  l>e  us*h1  for  the  par- 
tlcilar  pun>t>8e  the  higher  quality  is  used  for.  It  is  simply  a 
nii^st;  .n  whether  the  proportion  of  that  inferior  quality  shall 
iu  this  country  or  be  imported.  If  it  is  imiiorteil  there 
i«* 

thd 

eni  law  of  dosMStic  ct>nii>etttion  and  under  which  domestic  corn- 
pet  itioo  the  price  has  l»een  reduced  from  something  like  $oS  to 
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i<>  neaaeaable  presumptitvn  that  there  will  be  any  change  in 
^<ric«  waless  it  is  incn^ised  under  the  u|>erat!on  of  tlie  pres- 


a  too.     Under  the  proitosltion  where  the  control  is  left  en- 


Ur  ily  tai  tlM  iMUBda  of  the  foreigner  we  might  as  well  put  it  at 


cent  as  leave  it  as  It  is.    Certainly  there  is 
son  to  sinn»..«»«'  that  thev  would  rwiu^'e  the  price. 

Ar.  OLIVKIJ      Mr    President 

:he    VICE    I'UKSIDK.Vr.      Does   the    Senator    from    Rhode 


Is  and  yield  to  tl>e  S«M»aft)r  from  Pennsylvania? 
Ut.  I.irriTT.     I  yield  to  the  Senator. 


Mr.  OLIVER.  I  think  the  Senator  from  Rho«1e  Island  Is 
attaching  rather  undue  importance  to  this  particular  item  be- 
cause it  is  something  that  is  used  In  paper  manufacture,  since 
under  the  legislation  that  is  now  pro|»osed  the  sent  of  |»i|ier 
manufacture  will  Inevitably  ultimately  be  transft-rretl  to  Canada. 
I  do  not  think  there  Is  any  ncccsvity  of  «i>U8idering  a  small 
article  like  this  which  is  used  in  that  manufacture. 

Mr.  l.II'PITT,  I  think  my  I'onstituents  wouhl  rather  fake 
the  chance  of  having  sonto  of  the  pai>er  industry  at  least  left 
here,  eveti  if  the  situation  des«'ril)ed  l»y  the  Senator  fn)m  I'cnn- 
sylvanla  should  eventuate.  I  was  rather  in  hoites  that  the 
committee  would  take  that  matter  under  consideration  or,  at 
least,  leave  the  duty  perhaps  at  30  per  cent. 

-Mr.  STONR     Ix>t  us  have  a  vote. 

Mr.  LII'PITT.  I  move.  In  paragraph  r>2,  page  14.  line  10, 
before  the  words  "|H'rcent,"  to  strike  ont  "20"  and  insert  "  :i<>." 

The  VICE  PRKSIDENT.  The  question  Is  ou  the  amendment 
projtosed  by  the  Senator  from  Rhode  Island. 

The  aniendnient  was  rejei"te»l. 

The  Sr.tRrTARY.  The  next  |>nragraph  pas.se«l  over  Is,  on  page 
ir>.  i>aragraphs  ."  and  58,  relating  to  lead  pigments  and  lead. 
acetate  of. 

Mr.  SMOOT.  I  ask(><1  that  those  iwrairrnphs  I»e  pn«:<!e<l  ..ver 
until  the  Senate  had  paiWHl  u|Hm  the  question  nf  lead.  'Ihitt 
has  already  l>een  done.  Therefore  I  have  ni»t  anything  to  say  in 
relation  to  these  two  |>aragraphs. 

The  VICE  PRKSIDENT.  If  there  he  no  amendment,  the 
pnrau'ra|»hs  will  l»e  agr«««Ml  to  ns  In  <'onnniftee  of  the  Wli.ile. 

Tlie  StcatTABY.  On  [uge  IT,  [mragniph  til— »o:i|w— was  iiit.s.««>d 
over. 

Mr.  JOHNSO.V  I  ask  that  that  be  pasafd  over  for  the 
pres»mt. 

The  VICE  PRESIHENT.  The  paragraph  again  goes  over 
by  agreement. 

The  SKCHrr.vav.  On  page  10,  paragraph  74,  "  Rf>aian.  Port- 
land, and  other  hydraulic  cement.  5  iier  cent  ad  valorem."  was 
passed  over. 

The  committee  proji-vsed  to  strike  out  this  pnragrar>h. 

Mr.   SM<M>T.      I   ast<e«l   that   the  paniirraph  g«»  over  ^^ 
untierstanding  that  I  wimld  submit  to  the  ehainuan  of  i.. 
committee  having   In   charge   this   si^hetiule   un   amendnictit    to 
take  care  of  white  nonstaining  Portland  c«»ment. 

Mr.  THOMAS.  I  will  say  to  the  Senator  that  when  we  reach 
iwragraph  70  I  shall  oifer  an  amendment  inserting  that  cuu- 
mtNlity. 

Mr.  SM<X>T.  Paragraph  7«  was  not  i>nssed  over.  If  the  Sena- 
tor will  do  that,  then  I  will  say  no  monv 

-Mr.  TIlO.Vl.\S.  1  will  offer  the  amendment  for  the  com- 
mittee. 

-Mr.  LA  FOU.ETTE  Will  the  Senator  yhid  to  me  for  a 
moment? 

Sir.  THOMAS.     Certainly. 

Mr.  I.A  FOLLPriTH  Mr.  President,  out  of  order  somewhat, 
I  should  like  to  call  the  attention  of  the  <-hairman  of  the  snb- 
cMmniitfeo  h.iving  charge  of  Sche<Iule  A  to  a  sng::»»stlon  which 
I  wish  to  make,  flrst,  with  reference  to  a  rearrang«Mnent  of  the 
INI-  s  of  that  s<:'hedule.  I  make  this  si;-u'c<tion  for  the 
coi.  ...  tiun  of  the  subcommittee.  I  am  not  gmug  to  follow 
It  with  any  motion,  but  will  |>e  content  to  leave  it  to  the 
committee  to  accept  It  If  It  < '  nds  Itself  to  them,  and  other- 
wise to  reject  it.  The  pan-  of  S«h.^Iule  .V  on  drugs  and 
chemicals,  soap,  perfuiuery,  iKiiuts.  and  pigments  are  ail  jum- 
bleil  togetlier  In  utter  disregard  of  their  relation  to  one  an- 
other. I  think  a  very  great  improvement  can  be  made  In  that 
s«.he<lule  by  rearranging  it  in  groups  somewhat  as  follows: 

First,  bring  t«>cetlier  in  «-onsecutive  onler  all  of  the  para- 
graphs relating  to  i  li.iui. . '.^  and  drugs.  Thl.s  will  embrace 
imragrnphs  1  to  4.  inclu.sue;  larapraphs  7  to  Ifl.  Inclusive;  para- 
graphs 19  to  24.  inclusive;  imragraphs  2tJ  to  44.  inclusive;  and 
paragraphs  4.S.  51.  (55.  OT,.  «s,  70.  ami  71. 

Then  follow  that  with  the  paragraphs  constituting  the  basket 
provisions  for  chemicals  and  drugs,  embracing  paragraphs  5, 
17.  and  IS. 

Second,  follow  this  with  all  of  the  paragraphs  relating  to  oils. 
These  iiaragraphs  are  AT*.  4t>.  and  47. 

ThinI,  aiacmMe  the  paragraphs  relating  to  p«>rfumery,  soap, 
and  so  forth.    These  paragraphs  are  47,  SO,  and  <)7. 

Fourth,  form  a  final  group  covering  paints,  pigments,  and 
varnishes  by  bringing  together  paragraphs  25  ainl  52  to  G4, 
iochisixe.  k 

I  make  tlie  further  sngseatlon  for  the  cunsidpratlon  of  the 

sutK-onunittee  that  iMiragniph  60,  which  covers  sporgea.  should 

'  be  transferreil  to  8clMd«le  N,  to  IMkn.  }«ragrjph  302.    It  is  out 

1  of  place  in  the  cbeaiieal 
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While  I  am  on  mv  feet,  if  I  may  be  indulged  for  just  a 
moment  more  by  the  subcommittee  in  charge  of  the  next  sihe.1- 
ule  I  wish  to  suggest  that  duties  uiw>n  at  least  two  articles  in 
the\hrmlral  fched''le  are  en^esslve  and  should  I*  reilucetl.  Cne 
of  them  is  the  dutv  in  dextrine  made  from  iHitato  stanh.  An 
examination  of  alftle  data  which  bears  ui»on  the  question  of 
tHe  cost  of  proiluction  or  comi»etitive  tarifT.  call  it  what  yon 
please  will  show  verr  conclusively  that  a  duty  of  IJ  oents  per 
nt.und  is  all  that  is  i-eijuireil.  I  offer  that  as  a  suggestion  for 
the  sulKX>mmittet>.  Judging  from  the  fate  «.f  oilier  efTo'.is  to 
amend  the  bill  * .»  motion.  I  think  1  will  not  proiH>{e  it  as  an 
amendment.  ,  .    ^  .  ,. 

TlKMi.  Mr.  President.  I  wish  to  call  attention  to  one  other  duty 
which  i  think  is  gn.ssly  excessive. 

.Mr.  JOHNSON.     In  view  of  what   the   Senator  fn>m    >Ms- 

consin  said  in  regard  to  the  duty  on  not  all  the  dextrine  but  on 

the  dextrine  made  frun  potato  starch,  the  committee  will  acvepi 

the  ameiHlment.  .„«„i. 

.Mr   I-V  FOLLKTTE.     It  is  dextrine  made  from  i^iMato  st.Trcn 

to  wlil<h  I  refer.    Perhai*  I  neglected  lo  si^ecify  it  as  r.efinitely 

as  I  should.  ^.  ,     ,      ,, 

Now  I  ("all  attention  to  one  other  duty  which  I  think  should 

l»e  re»luce<l.  ^    ^  k     ... 

Mr.  SIMMONS.     I   suggest  to  the  chaimwn  of  the  subctuu- 

mltte*^  that  he  accept  the  amendn»ent  and  that  we  act  ui^u  it 

right  now.  

.Mr.  LA  FOLLKTTE.     Very  well. 

The  VICE  P1:KS1>>KNT.     Wlmt  iwirauraph  is  tliat? 
Mr.  IJi  FOLLVrnE.     It  is  i>aragraph  37— ilextrlne  made  of 
potato  starch. 

Mr   JOHNSON.     On  page  10.  lliK'  3.  I  move  lo  ameiwl. 
The   VICE  PRESII)ENT.     There  will   have  to  be  a   motion 
uuide   to    rtxvusider    the   vote   by    which    the   an  epdment    was 
agnx^l  to  as  in  Comnittee  of  the  Whole. 

Mr  I.-V  F\>LLim  H  If  in  order,  1  will  n»ove  to  rwHWisider 
the  amendment  mad.'  as  iu  Committee  of  the  Whole,  or  I  will 
defer  to  the  chalrma  i  to  make  the  nwlion. 

Mr  JOHNSON.     .\s  the  .s»>nator  mh-s  tit;  it  is  immaterial. 
The  VICE  PRESIDENT.     It  is  moved  to  rw>»ii.Mder  the  vote 
wherel»y  the  committee  amendmeut  to  paragniph  37  was  agrt^ed 

The  motion  to  re«"»-nsider  was  agrecii  to. 

The  VICF:  PRKSIDK.NT.  Tl»e  amendnient  of  the  Senator 
from  Wi8ci»nsin  will  l>e  state»l. 

The  SrcRET.KBY.  In  line  3.  before  the  word  "cents,  strike 
out  ••  li"  and  insert  "  IJ." 

The  amendment  t<  the  amendment  was  agreed  to. 
The  amendment  as  amended  was  agree*!  to. 
Mr  iJk  FOLLETl.'E.  I  now  direc«t  the  attention  of  the  sub- 
comniittee  to  iwragraph  05,  and  in  tlial  i»aragraph  particularly 
to  chlorate  of  iHitasi  made  dutiable  at  a  cent  a  iK>und.  I  feel 
warnuiteil  In  solving  that  a  quarter  of  a  cent  a  p<nind  on  chlorate 
of  iK>tash  is  not'onlj  a  very  lil>eral  couqu'titive  duty,  but  it  is  a 
Drotective  dutv.  There  are  Just  three  factories  m  the  I_  lu  ed 
States  pnxlucing  thit  article.  They  do  not  sell  i",">">l^t'''"^" 
with  each  other.  Their  pnnliict  is  all  sold  by  Uie  Wkers,  of  4« 
Cellar  Street  New  York,  the  cost  of  producing  chlorate  of 
.x»tash  iu  this  country  is  3|  cents  i>er  pound.  The  c^st  of  pro^ 
dticiug  it  on  the  Continent  is  3.C  cent.s  ih  r  iwund.  and  the  cost  of 
producing  it  iu  Norway  and  Sweilen  is  3.5  c«ents  per  iwund.  It 
Ulls  abroad  for  from  5  to  5i  cents  a  pound  and  iu  this  country 
for  I>J  cents  a  lound.  The  combination  in  this  countr>-  has  en- 
tered Into  an  agreement  with  the  producers  of  chlorate  of  l>otash 
abnilid.  by  tlie  terms  of  which  it  is  not  to  be  sold  to  the  Uovem- 
ment  of  the  l'ulte»l  States.  .     .,.. 

The  Rikers  people,  who  control  the  price  in  this  country,  ct^n- 
trol  one  of  the  ix>wder  comianles  which  was  a  defendant  witli 
the  Dn  Pont  Powder  Co.  in  the  case  which  the  (lovernmeut 
l,rought  against  the  Powder  Trust.      ,    ^      „       ,       ,  r-.«. 

I  think  iMnhaiw  the  suggestion  of  the  Senator  from  I  tab 
that  It  lK>  put  on  the  free  list  might  be  worth  while,  but  there  is 
a  differeiice  of  a  quarter  of  a  cent  a  pound  in  the  cost  of  manu- 
ficturlng  this  article  between  this  and  the  competing  coun- 
tries abroad,  and  the  rate  of  a  quarter  of  a  cent  would  cover 
IhaT  difference.  The  rate  should  certainly  be  no  more  than  a 
uuarter  of  a  cent  per  pound.  .     ^     „       »      , 

Mr  O'GORM  W  Mr.  President,  may  I  ask  the  Senator  from 
Whcmsln  his  authorlty-and  I  assume  he  has  authority-for 
the  statement  that  the  coriK,raUom.  engaged  in  this  enterprise 
Imve  entered  into  an  agreement  not  to  sell  this  product  to  the 
I'uited  States  tiovernmen? 

Mr  I  \  FOLLFTTTF.  My  authority  is  tlie  testimony  given 
!>e*fore  the  Ways  ami  Means  Committee  of  the  House  of  Rep- 
resentatives, and  not  denied. 
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Mr   tVWORMAX.     That  being  i>on«>*de»l- 

Mr.  L-\  WH.LETTH  And  tlie  wiluess  who  gave  that  te!*tl- 
monv  was  the  president  of  an  Independent  ixmder  «x>mp«»j 
that'  is  ixmipeting  with  the  I>u  ^Vnt  Powder  Co.  lie  Is  the 
pr»'si«lent  of  a  jMwder  «^>mi>any  io»ate*l  at  Peoria.  111.,  ami 
his  testlnionv  In^fore  the  coii.iiilti»>e  w  is  not  denleil. 

Mr.  0«;ORMAN.  That  InMiig  the  « oiuxMtxl  fact,  I  join  in  the 
suffgestion  of  the  Senator  from  Wis»>>iisin  that  this  anlcle  ought 
to  go  on  the  free  list,  tnvausv'  I  think  a  ct>n»ora'l**n  or  an  indl- 
vidiial  entering  into  an  arrancement  little  ribort  of  a  conspinKT 
to  prevent  the  I'nitetl  States  fn>m  pnK'uring  a  jwrticular  article 
is  surely  entltlwl  to  very  little  tMnslderation  wluni  it  i^»uies 
to  the  adjusmient  of  tariff  rates. 

Mr.  LA  n)LLhrrTR  And  wheu  you  take  into  a«>^>mit  the 
fact  that  that  particular  article  is  an  inqHirtant  tHUistltueni  of 
exp1osiv«'S 


Mr.  JOHNSON.     Mr.  President,  if  the  Senator  will  pardon  me 

a  moment 

Mr.  LA  FOLLbriTF:.     Certainly. 

Mr.  JOILNSON.  I  will  make  the  motiou.  in  view  of  what  the 
Senator  has  said,  to  rec»>nsi<ler  ilie  vote  by  w^hich  this  duty  was 
fixed  and  ask  that  the  i»aragraph  l»e  re»tmimlttetl. 

The  VICE  PRESIDENT.  The  Chair  will  slate  that  then-  is 
no  amendment  in  the  paragraph,  but  the  committee  has  the 
right  to  have  it  recommitted  with  a  view  of  considering  it 
further. 

.Mr.  JOHNSON.  I  ask  that  the  panigrai>h  be  recommitted  to 
the  c»unmittt>e. 

The  VICE  PRESIDENT.  Without  objw^tlon,  paraeraph  «k\ 
on  page  1«'..  w  ill  Ih'  re;H>mniitte*l  to  the  Committee  on  Finance. 

Mr.  Uk  VOlA.VrrTVl.  Mr.  Presidei.t,  I  am  going  to  ventun«  to 
make  one  more  suggest U>n.  and  will  make  it  very  briefly,  be- 
cause the  Senate  has  already  ctMisidereil  the  matter  am!  1  do 
not  anticipate  that  I  can  sjiy  an.vthiiig  ihat  will  ca»is«»  the  Sen- 
ate to  change  its  attitude  on  that  question:  but  I  want  lo  sug- 
gest to  the  sul>«-.mimittee  in  charge  of  this  schwlule  that  tli»v 
duty  on  peanut  oil  l>e  changed  from  «  cents  a  gallon  to  I  cent 
a  gallon.  That  dutv  will  be  a  ciuni>etitlve  duty,  while  ♦•  eeuta 
a  gallon  will  pn>ve  a  prohibitory  duty  and  will  subje-t  the  itMn- 
mittee  and  the  S*»uate  to  criticism  for  pndiibiting  Its  import  in 
onler  to  protect  a  conn>eting  pn^luct  produced  exclusively  in 
one  section  of  the  ct^untry. 

Mr.  SMOOT.  Mr.  President.  I  also  suggest  to  the  Senator 
having  the  bill  iu  charge  'liat  it  wvins  to  me  palm  nuts  am! 
palm  keniels  ought  to  be  ui»on  the  free  list;  you  have  put 
luilm-keniel  oil  on  the  free  list.  I  merely  offer  that  as  a  sug- 
gestion for  the  consideration  of  the  <ommltt»M». 

.Mr.  STONE.  I  wish  to  say  that  we  have  already  gone  ore? 
this  bill  verv  cjir«'fully.  and  any  Senator  who  had  any  objec- 
tion to  anv  iwragraph  in  it  had  only  to  say  that  he  desirei!  it 
passed  over  or  to  make  any  repn-^sen  tat  ions  he  pleas<-d  with 
regard  to  it.  I  have  no  objection  to  having  these  paragraphs 
\M\<sed  over  again,  except  that.  If  we  [Miss  them  over,  tlien  go 
back  to  the  beginning  <if  the  bill,  start  in  afresh.  an«l  Senators 
get  up  and  say  they  want  stmielhing  else  pjissed  over,  we  never 
will  get  thniiigh  with  the  bill. 

Mr  S.MOOT.  I  did  not  ask  that  any  paragraph  or  any  Item 
l>e  pas.sed  over.  I  simply  suggested  that,  so  l..ng  as  i>alm-kernel 
oil  Is  made  free,  it  seemed  to  me  that  the  nuts  from  which  it  is 
made  should  be  fri^. 

The  VICE  PRESIDENT.    The  question  is  on  agre«?ing  to  the 
committee  amendment  to  strike  out  paragraph  74.  on  jKige  I'J. 
The  amendment  was  agreed  to. 

The  VICE  PRKSIDENT.     The  Senator  from  Colorado   I  Mr. 
Thom.\s1  has  offered  an  amendment,  which  will  now  l>e  stated. 
The  Si;raf'T.\KY.     In  jwiragiaph  TO.  page  19.  line  8,  after  the 
word  "use."   it  is  pn>i)oeed  to  insert  the  words  "white  non- 
staining  Portland  cement." 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.     The  next  amendmeut  pas»e<l  over 

will  be  stated. 

The  Sbcbetaby.  Paragraph  78.  on  the  same  i»age.  was  issued 
over  at  the  instance  of  the  Senator  from  Kentucky  I  Mr.  Ba.\D- 
LTYl  and  the  Senator  from  Wisconsin  I  Mr.  I^  Foujtti:).  It 
relates  to  clavs  or  e:irth8,  and  was  read  on  July  26. 

Mr  L.\  FOLLETTE.  Mr.  President,  my  nmaon  for  asking 
to' have  that  paragraph  i«ss«!  over  was  to  make  the  sugges- 
tion to  the  suJx^mmittee  to  put  china  clay  or  kaolin  on  the 
free  list  instead  of  im|H>sing  upon  it  a  duty  «.f  $1.2.'>  per  ton. 
I  will  either  submit  to  the  Sc'ii.ite  now  some  observations  u|ion 
the  subject,  or.  if  it  is  agreeable  to  the  eliairman  of  the  sub- 
committee, will  present  the  matter  to  the  subcommittee  at  its 
convenience. 


4i 


/ 


[1  i 


46 


CH3XGKES8IOXAL  RECORI>— SENATE. 


SErTEMHER    1 


i  r.  STONH  !^fr.  !'i  Lililml.  I  will  mj  to  the  Senator  from 
WlJPt»n«ln  thnt  if  b*  mrm  to  ■ulmiit  !»•>•.  e  uotos  tq  u«  we  will 
be  rery  >:•»«•  *<>  conskier  them;  but  I  «lo  uot  kiHwr  for  what 
mir  >o«e  th.>  s-  nuki'd  that  this  pnmirnii»h  be  passed  over. 

.\  r.  I>A  to.  ,  .  i  11  I  ask«^l  to  have  it  pawed  over.  bec«n«e 
I  l>.  l:>ve«l  that  rUmti  cluy  unJ  taolln  tonld  Ro  ui>on  the  free 
llMt  instead  nf  beinir  BMide  dutiable  nt  $\:2o  a  ton. 

y  r.  STONK.  I  understand  now  for  what  purp«»Be  the  Sena- 
tor aske<1  to  have  the  paraifmph  pamed  orer.  but  I  did  not 
knoir  that  at  the  time  he  asked  to  hare  It  pomed  over  and 
fecnw  we  bare  not  hud  the  hcacAt  of  the  j^uietcestiuns  which  he 
can  m  to  make.     I  am  sorry 

\r    I-V   KOT.LFrrrK.     I  would  have  •obMittM  tliem  at  the 
nm\  I  will  say  to  the  Senator,  had  I  concloded  the  hiT»'Htlp» 
tlor  which  I  vaa  then  making.    I  have  since  coraplettxl  It  and 
feel  that  I ,      ... 

S  r.  STf>*:R  If  the  Senator  cares  to  salmit  the  rescit  of  tis 
tnv  stlpation  to  Mie  c  nnultt«»o.  we  will  be  very  glad  to  receive  IL 

>  r.  I A  FOM.K'nn  I  Hhnll  be  Tery  glad  to  sare  time  by 
doll  Iff  that  Instead  of  making  a  motk»  and  ■abmlttlnf  the 
ma  ter  here  In  the  Sen:«te. 

>  r    RTONK.     That  Is  satisfactory  to  the  committee. 

5  r'  l.\  FOIXETTH  I  will  say.  Mr.  President,  that  such  a 
cm  rse  will  shorten  the  proceedi«I»  In  the  Senate  thin  afternoon. 
kec  iwse  It  was  ii-on  jiiy  rcqoaat  that  a  mnker  of  the  imra- 
gw  .hs  of  this  schedule  were  passotl  over.  an<l  it  would  be 
an!  e  as  satisfactory  to  me  to  discuss  th€f  sereral  paragraphs 
wit  1  th*«  subcommittee  if  they  would  be  willing  to  listen  to 
dw  ■.  tavtead  of  taking  up  the  time  of  the  Semite  to  make  them 
her '  for  the  Rboorb. 

•i  r.  STOXK.  The  committee  will  be  glad  to  listen  to  the  ?utc- 
gts  tftWTt  as  I  have  sakl  to  the  Senator.  I  rei>eat  what  I  siild  a 
Boi  Rent  ago  in  regard  to  the  unfortunate  attitude  In  which  the 
con  luiittee  Is  placeii  If  we  do  not  diqiose  of  the  pasaed-over 
pat  :iicrHi>i\s  ns  we  come  to  them. 

>lr.  UV  FOLLETTE.     Well 

.Mr.  ^rro.NH  Jn.Ht  a  nnmient  If  the  Senator  will  pardon  me. 
I  wili  say  thjtt  the  n>mniittee  will  be  glad  to  examine  with  every 
pro  ter  care  any  data  which  the  Senator  from  Wisconsin  may 
car'  to  sulMiiit;  but  if  It  should  so  hapi>en  that  the  conmMtte» 
do¥»  noC  agree  with  the  Senator  from  Wisconsin  and  If  that  were 
to    cad  to  til  debate 

i  r.  L.V  F« '  1  E.    Not  at  all.    I  make  the  suggestion  that 

I  will  withdraw  now  the  request  ns  to  these  paragraphs.  I  will 
present  what  I  have  to  offer  to  the  sul)committee.  If  agreeable 
to  lieiu,  and  If  we  d»)  not  agree  as  to  the  changes  that  should  be 
ma  le  I  can  later  submit  anjthlng  that  1  have  to  say  regarding 
these  paragraphs  when  the  bill  Is  reported  to  the  Senate. 

}lr.  STONE.     That  will  be  agreeable. 

Mr.  SIMMONS.     Would  It  suit  the  Senator  to  let  the  para- 
graph be  adopted  now.  with  tlie  understanding  that  after  the 
lUiiiiittee  ami  the  committee  have  examlnetl  his  data.  If  they 
^'e  their  mimis  nhiut  it  they  will  bring  in  an  amendment? 
r.  I^\  FOI.LFnTE    That  U  entirely  satisfactory  to  me. 
be  8Ecarr\ET.     I'aragrnpb  7.S,  page  19.  is  one  such  para- 
ih:  also  (Miraurnph  80.  page  20;  paragraph  81    on  pages  20 
autf  21;  and  piir;i:;r;iph  s2,  on  jioge  21. 

Sir.  TIIO.M.XS.  Mr.  President,  paragraphs  M  and  92  were 
pn.«f:e«l  over  at  the  Instance  of  the  Senator  ^rom  Washington 
[M'.  Poi^iorxTTBl.  We  have  made  no  change,  and  will  proh- 
ai)l  k-  recommend  none;  but  I  think  It  Is  due  the  Senator  to  say 
thnt  he  was  In  conferem-e  on  Saturday  with  one  of  the  e.xr»erts 
f ni  n  the  ctistomhouse  snd  was  to  have  hennl  from  him  to-day. 
but  the  letter  came  to  myself  Instead  of  to  him.  I  have  not  had 
an  opportunity  to  hand  It  to  him  yet,  and  I  dislike  to  take  up 
thcie  pii r:i srrj phs  and  censMtr  them  In  his  absence;  so  we  are 

Ciforfe  asking  to  hnve  them  go  over.  I'nragrnph  W  mmt  alao 
e  been  connei'tetl  with  his  request,  which.  I  think,  Incttidsd 
paiagraphs  m».  si,  and  S2.    I  think  that  is  correct. 

Ilr.  SIMMDNS.  Mr.  Tn^sident,  I  soggeet  that  we  pnrsue  the 
«aiie  CSTSS  with  referen(*e  to  those  paragraphs — that  they  be 
act  id  npoo  now.  with  the  unilerstaudlng  that  when  the  Senator 
frc  B  Washington  comes  in  if  he  desirca  to  offer  an  amendment 
he  may  do  so. 

"he  Stcirr.vav.  The  committee  amendment  In  paragraiih  90 
ha  I  already  l>eeu  agreed  to.  There  is  no  amendment  to  imra- 
griph  >il.  In  paragrsph  92  tlie  committee  amendment  is 
unicteii  u|H>u.  It  la  in  paragraph  82.  on  page  21.  line  15.  After 
tlM  word  "  rhlna  "  it  Is  proposed  to  strike  out  "and";  In  the 
same  line,  after  tlje  word  "porcelain,"  to  Insert  "and  other"; 
ani  in  line  10.  after  the  word  "  txHiy."  to  strike  out  "having  a 
Tit  rifled  or  semivitrifled "  and  Insert  "which  when  broken 
ah»w8  a  vitrided  or  vitr«oua,  or  sewlvitrified  or  aeiuivltreoua," 
so  as  to  make  the  imragraph  reed: 

12  China,  porcelain.  »aA  othpr  warps  conposed  of  a  vltrifletl  non- 
ab  forU'at  botXj   wlilch   wtttn  bruken  ibows  a  vltrifled  or  Tltreoiu,  or 


■ea.lTltrlSed  or  aemlTltrfoaii  fractor*.  and  all  blaqnc  and  parlan  warr«, 
includlBK  clock  caan  witb  ur  witboet  MOTcakvata.  plaqa«s.  ornatn<-nta, 
toT9.  char**.  Taaes.  atata^a.  statoettfa.  Biwa.  cupa.  atplna,  iaiupn.  and 
all  otk«r  articles  c— potd  wholly  or  In  cnt«f  valiw  of  tnch  war<>.  If 
plain  whito.  or  plain  brown,  not  pialaled.  c<><or<>d.  tinted,  atain^,  rn.-iin- 
eied.  elided,  prlotrd.  or  orDamented  or  decorated  In  any  manner :  and 
Baauractnrea  In  chief  value  of  aucb  ware  not  ap-'cUll.r  provided  for  in 
this  aectloB.  .V>  per  cent  ad  valorem :  if  pataled.  coloretl.  tinted,  atalnod. 
enaai^led.  clldeo.  prlnttnL,  or  oroararutedr  or  dixttrated  in  any  manner 
and  maMTactTirefl  In  chief  valne  of  aoch  ware  not  ^ectatty  provltfcd 
for  In  this  sectloa.  S5  per  cent  ad  va lores. 

The  amendment  wa".  agreed  to. 

The  Seckct.my.  Paragraph  83  was  passed  over.  The  com- 
mittee aniemlment  in  that  |>aragrapb  Las  already  bern  agreed  to. 

.Mr.  nK.\M>i:<;i:E  Mr.  President,  I  umlerstand  paragraphs 
SI  and  S2  have  b*.th  been  passed  over. 

Mr.  SI.M.MoNS.  No;  paragmphs  SI  and  S2  were  apn^ed  to, 
with  the  nuderstandint,  that  If  the  benator  from  Washington 
[Mr.  Poi:vnrxTEB).  when  he  retumai,  wtabes  to  Offer  any  amend- 
ments to  them,  he  may  do  so. 

.Mr.  IiU.\.M)i:(;HK.  1  thought  wliat  was  lieing  agreed  to  was 
the  cf)nunittee  amendment  In  those  p^iragraphs.  to  which  I  have 
no  objection,  and  I  have  no  objectk>n  to  this  tentative  action 
upo.i  theiu.  if  I  may  have  r>*'ruiisslon  to  submit  an  amendmint 
at  the  san»e  tinM»  the  S-  from  Waalilngton  do<>s. 

Mr.  SI.M.MO.NS.     Th.  .r  has  that  riijbt  .wcordlng  to  the 

rules  under  whirh  we  are  o|)erating. 

Mr.  BK.\M)I:(;EE.  I  did  iM.t  know  when  that  right  expired; 
I  did  not  knt)W  how  many  times  we  could  go  back. 

The  SfciKKTARY.  P;iiagm|)h  S4.  on  page  22.  was  pnsaed  over, 
with  the  comndtf^e  amendments  agreed  to. 

Paragraph  SB.  on  pcge  2^.  was  passetl  over  nt  the  instaiice  of 
the  Senator  from  Pennsylvania  (Mr.  Oli\kh1  and  the  Senator 
fn>ni  Wisconsin  [Mr.  L.\  Fot-LirrTi!:  1 . 

Mr.  OT.IVEK.  Mr.  President.  I  have  submitted  an  amend- 
ment to  that  iwragraph  which  d<»es  u<»t  in  any  way  change  the 
rates  of  duty  or  the  real  meaning,  but  Is  only  Intended  to  per- 
fect the  paragraph.  I  umlerstnod  the  Senator  from  Missoiirl 
and  the  Senati>r  from  Colorado  at  the  time  the  amendm««nt  was 
pn>r>o8ed.  said  that  the  committee  would  consl  ler  the  propriety 
of  adopting  my  nmendment.  I  ask  them  If  the  amendment  h:is 
been  considereil?  The  first  i«rt  of  my  amendment  is  on  iwge 
23.  line  25.  after  the  word  **  glassware."  to  Insert  the  words 
"goblets  and  other  glass  stem  ware";  so  as  to  be  certain  that 
it  comprises  thos«>  articles  which  otherwise  might  be  con- 
sidered doubtful.  The  second  imrt  of  my  amemiuient  is  to 
strike  out  the  words  "chief  value."  and  Insert  the  w.  rd 
"  part."  The  most  important  of  the  three,  however,  is  that  on 
l«ge  23.  line  2o.  after  the  word  '"  blowu,"  to  insert  a  conmui, 
aiKl 

Mr.  STONE.  Mr.  President.  In  order  to  abbreviate  the  pro- 
<'ee<lings.  If  satisfactory  to  the  Senator.  1  will  state  that  the 
comniittoe  Is  willing  to  accept  the  anieiidment. 

Mr.  OLIVER.  I  send  the  amendmeut  to  the  Secretary's 
desk. 

Mr.  THOMAS.  Did  the  Senator  have  more  than  one  amend- 
ment? 

Mr.  OLIVER.  There  are  three  i»nrts  to  the  amendment.  I 
ask  the  Secretary  to  read  it. 

The  SrcRETAaT.  In  paragraph  W.  rwge  23.  line  25.  after  the 
word  "glassware."  It  Is  proposed  to  In-^^ert  "goblets  ai><l  other 
glass  stem  ware":  in  the  same  line,  after  the  word  "In."  to 
strike  out  "chief  value"  and  Insert  "part";  and  at  the  end  of 
the  same  line,  after  the  word  "  blown."  to  insert  "  cast  or 
pressed."  so  as  to  read. 

Glaasware,  coblets,  and  other  glass  ttem  ware,  composed  wholly  or 
in  part  of  glaaa  blown,  rant,  or  pressed. 

Tlie  VICE  PRE.SII)ENT.  In  the  absence  of  objection,  the 
amendment  will  be  agreed  to. 

Mr.  STONE.  I  do  nut  know  about  that  part  of  It  striking  out 
the  wonls  "  chief  value  "  and  inserting  the  word  "  part."  Would 
not  the  Senator  be  satisfied  to  insert  the  first  part  of  the  amend- 
ment? 

Mr.  OLIVER.  I  do  not  think  tliat  Is  of  great  imi>()rtance, 
and  I  would  Ih  saii^Qed  to  have  the  worda  "  cliief  value"  re- 
main as  tliey  are. 

Mr.  STO-NE  Th«;n  the  amcndnK?nt  agreed  to  is  that  which 
comes  after  the  word  "  gla-^sware."  In  line  25. 

The  StcBiTABY.  After  Uie  word  "  ;:laaHware."  in  line  25,  It 
Is  pn»po8eti  to  insert  "  goblets  "  and  other  glass  stem  ware. 

Mr.  STONE.  That  is.  the  committee  will  offer  no  objection 
to  that. 

The  amendmeut  was  agreed  to. 

The  StcRtTABY.    After  the  word  "blown.**  at  the  end  of  line 
I  25.  Insert  a  comma  and  the  words  "  cast  or  pressetl." 
j      Mr.  STONE     I  understand  the  Senator  withdraws  tliat? 

Mr.  OLIVER.     No;   I   withdrew  the  amendment   striking  out 
I  the  words  "  chief  value"  and  iui>erliug  the  wurd  "  itart."     I  will 
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not  nliject  to  the  words  "chief  value"  remaining  instead  of  the 
word  ••  part."  The  words  "  otst  or  pressetl"  are.  howeter.  very 
ii>  't.  l>ecauM'  this  kind  of  glassware  is  not  blown  at  all. 
'1 .      .        i-ss  of  n'.aiiufu<-lure 

.Mr.  STO.NE    What  is  it  iJie  S«>nator  wishes  to  withdraw? 

.Mr.  OLIVER.  Tlie  i«rt  to  whivh  the  Si'uattir  from  Missouri 
referre*!.  inserting  the  wt)nl  "  part  "  instead  of  tlie  words  "  chief 
value."  allowing  the  words  "chief  value"  to  remain. 

Mr.  STONF:.  Very  well.  That  i^i  the  entire  amendment.  Is 
It  not? 

Mr.  THOMAS.  Where  do  the  wonls  "  ca.st  or  pressed"  come 
in — after  the  woril  "  blown  "  at  the  end  of  the  line? 

Mr.  OLIVKR.     .\fter  the  word  "blown." 

Mr.  THO.M.VS.      •  Blown  or  cast  ?  " 

Mr.  OLIVER.     "  Blown,  cast,  or  pressetl." 

Mr.  STONE.  Mr.  President,  let  that  l>e  sulaultletl.  The 
Senator  withdraws  the  part  of  the  amendment  he  has  indi- 
cated. 

Mr.  OLIVER.  I  withdraw  the  amendment  striking  out  the 
wonls  "chief  value"  and  inserting  the  word  "part." 

Mr.  STONE,  lliat  is  wlth<lrawn.  To  the  nnuainder  of  the 
aniemlment  the  ctimmittce  has  no  obje«nion. 

The  VU'E  PRESIOENT.  The  question  is  on  agreeing  to 
the  amendment  of  .the  Senator  from  Pennsylvania  as  mcnlitietL 

The  amendment  was  agreed  to. 

The  Sm  HiT.\RY.  The  next  amendment  i«is.«od  over  is  on  page 
24.  luinigraph  *»7,  nt  the  instaiue  of  the  Senator  from  Missouri 
(Mr.  STONF.l. 

Mr.  T1U»M.VS.  The  committee  offers  an  amendment  to  the 
.Senate  amendujent  in  itnragraph  87.  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.     The  amendment  will  be  stated. 

The  SK«a£T.\RY.  The  first  ameudment,  striking  out  the 
counun.  has  already  been  agn-ed  to. 

The  se?t»nd  ameiHlment  Is  as  follows: 

In  Hues  s  and  9.  jmge  24.  the  c«mmiittee  projiose  to  strike 
out  "not  ex<«'etling  1'*)  s«iuare  inches,  seven^lghths  of  1  cent 
l»er  ix»und:  alM>ve  that,  and." 

.Mr.  STt»NE.     With  a  semicolon. 

The  Secrktary.  The  proposition  now  is  to  dis:igree  to  the 
amendment  striking  out  those  wonl<5. 

The  VKT:  PRESIDENT.  The  question  is  on  agn'clng  to  the 
amendment. 

The  ameiHlment  was  rejectetl. 

.Mr.  SIM.Mf»NS.  Mr.  I'resident.  I  understand  that  the  amend- 
ment siuqilv  restores  the  House  language. 

The  VICE  PRP:sir>ENT.     It  restores  the  House  language. 
Mr.  .*«TONE.     And  the  punctuation. 

Mr.  SIMMONS.  I  ask  the  Chair  to  put  the  question  again. 
The  Cliair  held,  as  I  tiuderstood.  that  the  amendment  was  re- 

je<-te<l. 

The  VICE  PRESIDENT.  In  order  to  restore  the  House  text, 
ns  the  Chair  understands,  it  is  necessary  to  disagree  to  the 
Senate  nniendment, 

Mr.  SIMMONS.     The  Chair  is  right. 

Mr.  f;.\LLIN«;ER.     .Vnd  that  is  what  hapjiened. 

'I'he  Skcrit.xbv.  Tliere  is  one  other  amendment  In  the  para- 
graph, in  line  IG,  after  the  wonl  "  uniK>lishe<l,"  to  strike  out  the 

<-omma. 

The  amendment  was  aeree<l  to. 

The  S«cRKr\RY.  The  next  amendment  passed  over  is  on 
i<»ge  2."»  i^nigraph  Sfl.  at  the  ropiest  of  the  Senator  from  Wis- 
••.lusln  [Mr.  L.V  Follf-Ttf]  ;  als«i  paragraph  {^K  at  the  Instance 
of  the  8an>e  Senator;  also  i»aragraph  91,  at  the  in.stance  of  the 
Senator  from  Michigan  [Mr.  Smith]. 

Mr.  SMOOT.  The  S«*nator  from  Michigan  [Mr.  Smith! 
asked  that  this  iwracrajih  l.e  ra«=«^  over;  but  he  is  not  in  the 
citv  nor  has  he  requested  me  to  ask  that  It  go  over  again.  I 
know  however,  that  he  is  quite  deeply  interesteil  In  these  items. 

The  VICE  PRESIDE.NT.  May  the  <'halr  Inquire,  with  the 
rules  of  the  Senate  as  they  are.  ami  with  the  .i  .wer  and  ability 
to  amend  the  bill,  where  there  is  not  a  single  amendment  in 
the  i«aragraph.  why  It  should  go  over  and  over  and  over? 

Mr.  SMOOT.     I  did  not  ask  that  It  should  go  over. 

Mr.  TIIoM.VS.  The  committee  offers  an  nmendment  to  para- 
graph ;«».  whi'  li  I  will  s«^nd  up  to  the  desk. 

The  VICE  PRESIDENT.     The  .nmeudmeut  will  l>e  state«l. 

The  SrcRKTVRY.  In  i-aragraph  tMJ.  page  25.  line  '2i).  the  com- 
mittee pnipo*^'*  t"  substitute  a  colon  for  the  period,  and  to  add : 

Proride't  That  any  of  the  forecoinc  exceeding  three  eighths  of  an 
Inch  In  thickness  shall  pay  a  duty  tf  30  jht  cent  ad  valorem. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.     Paragraph  91  will  now  be  read. 
The  Se«  letarv  nad  i»anigrnph  91.  on  i^age  25, 
Mr.    I^V   Foi.LETTE.     I    think   I    made  it  clear  that  as   to 
the  pnmgraphs  jiasseil  over  upon  my  suggestion  I  would  with- 


draw any  request  of  that  sort,  and  w«>uld  submit  what  I  liave 
to  offer  to  the  subtvmmittee. 

The  SEcaETABY.     l»aragr«i»li  W.  beginning  at  the  foot  of  page 

27,  was  i^ssed  over 

Mr.  SIMMONS.  I  undersi.KXl  that  that  paragraph  had  not 
l>een  acted  on.  I  underst«»od  that  we  were  to  j.ct  on  It  now. 
sjibjeet.  of  et>urs«»,  to  the  action  of  the  committee  wlien  the 
Seeator  presi^nfs  Ids  views  to  the  c<»mmitt«H». 

The  VICE  PRESIDE-NT.     Paragraph  l»7  has  Iteen  read  here- 
tofore.    Paragrajih  IK)  hr.s  nut  Itcen  i^ad. 
Mr.  SI.M.MONS.     Very  well. 

Mr.  L.\  tXiLLhTTTE.  I  do  not  aslc  to  have  action  deferre«l 
at  this  time.  l»«Hniuse  1  can  offer  my  ani«"ndment  in  the  Senate 
if  I  shotild  desire. 

.Mr.  SIMMON.K.  I  understood  that,  but  I  thought  the  psira- 
graph  had  niot  Iteen  reail. 

The'  Sfcri?t.\by.  Panigrai>h  90  was  t«''!'«1  over  at  the  re- 
quest of  the  Semitor  from  Kans,Hs  [Mr.  Bristow).  It  reads  as 
follows :   • 

W.  Marl'le.  breccia,  and  onrx.  In  l>lock.  rough  or  itqi-.ared  only,  ."Ve 
cen's  per  cubic  foot  :  marble,  breccia,  and  onyx,  aawed  or  dre»«<»d.  orrr 
::  Indies  in  tb!ckn«'S!s.  ".'»  leuts  per  culilo  foot  :  slal»«  or  pavin;:  tPe«  of 
marl'!.'  <^r  onvx.  C(>niainlns;  not  les»  than  4  auperflrial  Inche-;.  If  i».»t 
more  th.nn  1  Inch  in  thlcknesn.  6  f^nts  per  saj>er«:-lal  f.xit :  if  moiv 
t^rxn  1  Inch  and  not  more  than  ll«incheii  in  thMcnosw,  S  ceal.t  !»«• 
>  -il  foot:  if  more  iLan   11   Inchee  and  not   nunc  ibioi  -  Ir.hei  In 

<.  10  c»»nis  |>er  siiiMTfl'lal  f<>«it  :  If  niM>eil  In  whole  or  i-i  i>irt. 
r  roiv  per  miperfirUl  f  >>  t  in  ml«llti..n  :  morale  rubes  of  mnrll'*  .»r  onyx. 
not  eiceedlns  2  cubic  lnrh«-«  In  siae.  If  loose.  ?0  per  rent  ad  valorem  ; 
if  attoche«i  to  paper  or  other  material,  35  per  cent  ad  valorem. 

Mr.  BRISTOW.  Mr.  Prt»si<lent.  I  have  not  yet  receive»1  the 
Information  I  was  exi>ecting  on  that  paragnt|»h.  nnd  I  will  let 
it  go.  If  the  Information  vN>mes  in  l>efore  we  reai  h  the  coiisld- 
cralion  of  the  bill  in  the  Sem.te.  I  will  take  it  up  nnd  discnp.^  it. 
I  will  not  take  njt  the  time  of  the  Senate  now. 

The  StiEKT.vRv.  I'aragiaph  KC  on  p:(ge  2S).  was  pnsse«l  over 
at  the  request  of  the  junior  Senator  from  North  IVakota  [Mr. 
<;boxx.\1.     It  reads  as  follows: 

102.  Orlndston<»s.  fini>bed  or  unfini!<bed,  fl.50  per  ton. 

Mr.  L.V  FOLLETTE  Mr,  President,  the  junior  Senator  from 
North  Dakota  is  unavoidably  detained  from  the  Senate  at  this 
time.  While  he  left  no  sugg«'stion  with  me,  and  i  do  not  ^ni>w 
that  he  did  with  any  other  Senator,  regaiditjg  his  n»qnest  as  to 
this  iiaragraph,  I  will  take  the  res|K»nslbiiity— I  think  1  may— of 
saying  that  If  he  has  anything  to  offer  on  that  piiragniph  he  will 
offer  it  wlieu  it  is  reacheil  iu  the  Senate. 

I  think  i>erhaps  I  ought  to  give  notice  now.  if  notice  is  re- 
quiretL  of  a  reservation  as  to  that  iMtragraph  In  his  Itehalf  when 
the  bill  goes  into  the  Senate. 

The  Secbct.vby.  Ou  i>age  .30,  ivaragraph  KlT,  was  passed  over 
at  the  request  of  the  Senator  fnini  Michigan  [Mr.  Tow\st:x»l 
aiKl  the  Senator  fmm  Missouri  [Mr.  Stovk).  Tlie  committee 
amendment  has  not  been  act«^I  niion. 

Mr.  THO.MAS.     Just  pass  that. 

The  Secbfh^aby,     Paragraph  lOG  reads  as  follows: 

106  Beams,  plrders.  Joist.*,  angles,  channels,  car  truck  channfla. 
T  T  colii:nn«  and  po.-^t*  or  nart.«  or  sections  of  columnn  and  poet*, 
deck  and  bull>  beams,  sashos,  frame«,  and  tiuildine  form*,  together  with 
all  other  structural  8bai)es  of  Iron  or  steel,  whrther  plain.  puarhe<l.  or 
fitted  for  use,  or  whether  a&aembled  or  manufactured,  12  per  com  ad 
valorem. 

On  line  S,  after  the  word  "manufactured"  and  the  comma, 
the  committi'e  projKises  to  strike  out   *  12"  aiwl  to  ins<'rt  "  Hi." 

The  amendment  was  agreed  to. 

Mr.  THOMAS,  Now.  I  ask  to  have  that  paragraph  i>asse<L 
The  request  was  made  before  it  was  read. 

The  VICE  PRESIDENT.  The  Chair  does  not  understand  the 
reijnest  of  the  .Senator  from  Colorado, 

ilr,  THO.M.VS,  The  reipiest  is  to  have  |>aragraph  100  pM«Fe<l 
for  the  present.    The  comnjittee  is  not  ready  to  roj»ort  it  out. 

The  VICE  PRESIDENT.     Does  the  Senator  wish  to  have  it 

passed  over  again? 

Mr.  THoM.\S.  If  it  has  lM>en  itasseil  once,  pass  It  again;  bat 
I  understood  that  it  had  uot  lK»en  iwissed. 

Mr.  STONE.  The  e«unmittee  Is  not  ready  to  m.ike  a  rejiort 
on  that  paragraph,  and  we  would  like  to  have  It  i»as.-e<l. 

The  SF.CBtT.^RY.  On  page  .3.3,  iwragraph  IIC  was  [tassed  over 
at  the  rwpiest  of  the  Semitor  from  Misi«juri  [Mr,  Sto.neJ. 

Mr.  THOALVS.     Just  I>u88  that.    The  committ^'e  is  not  ready 

to  report.  .    ,,«  .    .     , 

Mr.  WEEKS.     Do  I  understand  that  paragraph  IIC  is  to  l« 
oonsidereii  again  so  that  an  amendmeut  may  be  offered? 
Mr.  THOM-VS     Oh.  yes. 

The  SECRETARY.  Ou  page  37,  paragraph  12C.  relating  to  eard 
clothing,  and  so  forth,  was  passed  over  at  the  request  of  the 
Senator  from  Ctah  [Mr.  Smoot],  the  senior  Senator  from 
Massachusetts  [.Mr.  Loi>ge],  and  the  Junior  Senator  from  Mar 
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ptts  I  Mr.  WtEKsJ.    The  t«uuimittee  aniendtuent  has  not  been 
an-tki\  lUKni. 

'I  lie  VICE  PItESIl>KNT.    The  ameadment  will  be  stnted. 
llie  SuKtTAKV.     In  iwmsraph  1-U  page  37,  line  3.  after  the 
y^uiiii  '•  liiiiK)rtation."  tht'  coiniulttee  pntpema  to  strike  out  "40 
cent  ad  valorem"  ami   insert  "when   raaiuifarture<i  with 
rotiM   iron   or   unteinpered    round   steel   wire.   10   per  cent  ad 
Aal<Jr»«ui;  when  manufactureil  with  tenii»ere<l  round  steel  wire, 
ith   •  !   w  irt'  or  other  than  round  Iron  or  steel  wire,  or 

foil  ■I    u'ol   faf«e,  or  rubber  face  cloth  eontaluing 

1.  30  per  cent  ad  Taloreiu,"  so  as  to  make  the  pantgraph 


the 


j:ra 


Tard    clothinc    snt    artaally    and    pt^rmanentlj    fittMl    to    and 

!    to  cardimt    •■  -  or   to   part.4   thenof   at   the   time   of   Im- 

,    wbfti    mai  I    with   round    lr<>n   or   untemp^rrd    round 

wirr.   10  p^T  c^jii   mi   .niorem;  whon  maniifartiireil  with  tfrapf-red 


or 

wit  1 

WtX 

rea    . 

roiiiid  Hti-**.  wlr«'.  or  with  plated  wire  or  oth^r  than  round  Iron  or  stf«l 
wlrr  or  with  felt  faw,  or  wool  face,  or  rubber  fa«  cloth  containing 
woo  ,  30  per  cent  ad  ralorcm. 

r.  BRANDEdEE.    I  shouUl  like  to  ask  if  h  121.  on 

l>i\ek  30.  was  not  jvisw^il  o\or?     I  have  it  s«»  : 

T  le   VICE   PRESIDENT.     The  coujniittee  aiuendinont   was 
•J:r|>eil  to. 

I   renipra!)er  that  at  the  time  I   called 

ir/roiu  Colorado  to  a  sujiKestiou.  at 

AH}  that  tlie  eommiltee  would  take  it 


r    BRAXDECEE. 

atteiitiou  of  tl:> 
leait.  and   he  infi>i       ., 
liJuVr  c(»u.<*ideration. 

r.  THOMAS.     Yes; 


h.  but  it  has  no  change  to  recommeiMl 
>h  121. 


the  committee  reconsidered  that  pnra- 

I  refer  to  i>a ra- 


il r.  WEEKS.  Mr.  President,  in  line  8,  page  37.  I  move  that 
tlie  figures  "40*'  be  8ub.stituteU  for  "30,"  so  that  it  will  read 
••4C  per  cent  ad  valorem." 

Tie  VICE  PIIESIDENT.  The  amendment  to  tlie  ameod- 
niei  t  will  be  stated. 

T  le  Sbcbetaby.  In  the  »>mmittee  amendment,  on  page  37. 
ran  graph  120,  line  8.  it  is  proijoeed  to  strike  out  "30"  and 
Inst  rt  "  40." 

Mr.  WEEK.S.  Mr.  President,  the  rate  which  I  propose  Is  the 
Hotse  rate,  which  Is  a  re<luction  of  33J  per  cent  from  the  rate 
whi -h  la  iK)w  prevailing,  and  which  seems  to  be  a  comi»etltlve 
rate  ,  We  are  protliK'lug  in  this  country  about  twice  as  nntch 
cnn  clothing  as  we  are  Importing,  but  there  are  large  lmiM'»rta- 
tloni.  In  the  year  1910  the  im|K>rtntions  were  T«?arly  as  large 
as  t  le  production  in  the  l'nite<l  States.  The  same  thing  is  true 
of  the  rates  of  wages  paid  in  this  country  in  relation  to  the 
ratis  paid  in  others  as  in  the  case  of  other  industries.  They 
are  substantially  twice  as  larre  as  the  rates  paid  where  card 
clot  ling  is  manufactured  in  other  countries.  There  is  no  trust 
connected  with  the  boitoeaa.  aiMl  from  every  stnndi><i!nt  it 
•eeiM  t»  me  the  industry  is  entitled  to  the  rates  agreed  to  in 
the  Howe. 

I  submit  the  matter  on  that  statement. 

T  ie  VICE  PRESIDENT.  The  question  Is  on  the  nmenflment 
pri>  losed  by  the  Senator  fn>m  Massachu^tta  to  the  aniendmeut 
of  t  le  committee. 

T  le  an)etHlnieiit  to  the  amendment  was  rejected. 

T  ie  VICE  PRESIDENT.  The  qi.  -t:  u  now  is  ou  the  amend- 
meut  of  the  committee. 

T  .e  aniciidmeiit  was  agreetl  to. 

T  le  SLcanARV.  The  next  amendment  pMnA  over  is  on 
pag  >  40.  imragraiih  IIW: 

Mr.  THOMAS.  The  conmiittee  offers  a  substitute  for  para- 
frraph  13H,  which  I  semi  to  the  desk. 

T  le  VICE  PRESIDENT.     The  amendment  will  be  stated.* 

T  i<    -  V.     Tlie  committee  propeaea  to  strike  out  all  of 

pjii"  -.     .  i-  and  to  insert  In  lieu  thereof  the  following: 

Tiibie.  kitriien.   and   hospital    atenslls  or  other   aliBllar  hollow   ware 

<^  °   i  '    roB  or  *t««t,  aaaaneled  or  xlas*^  with  vltreoua  ^laMea  htit 

li       '  -d  or  decsrslsd  with  lithtnrrapblc  or  oth*>r  i>rintlnK  :  tabic. 

V:     j  (,.,«r,it,,i    nt<>f)«IH   or  other   -ImlKir  bollow   ware   c<iaip«»<««-tl 

«  "f  nlunilnum  :  all  the  forraroinic  not  especially 

p.        ;    I  .    I    II.   Liii^  >._v.;on.  ^i  per  c««t  ad  valorem. 

y  r.  SM'Krr.  Mr.  Preslilent.  that  removes  tlie  objection  that 
I  111  d  to  the  p«ra'.:rnph  an<l  is  jierfectlv  sntisfactory  to  me 

Tie  VICE  PRESIDENT.  The  question  is  on  agreeing  to  the 
BBM  tdment  of  the  committee. 

1  le  aaendanMit  waa  agreed  ta 

T  w  ItaCMrraBT.  Od  PMe  42,  paragraph  145  was  passed  over 
•t  IM  laatam^  of  the  Senator  from  Iowa  [Mr.  Kk!«yo:»1. 

*  r.  SHOOT.  Mr.  President,  there  wss  one  itaragraph  paaaed 
ove    lH>fore  that — paragraph  13M.    That  is  the  feather  pnsrtalQii. 

TUe  VICE  PRESIDENT.  The  Stvretnry  informs  the  Chatr 
Cha^  the  matter  waa  cleared  up.  The  Chair  has  no  recollection 
t  It.     It  was  returned  to  and  agreed  to. 

ifr.  8M(X>T.  Doea  the  Chair  say  that  paragraph  138  was  not 
over? 


The  VICE  PRESIDENT.  It  was  paseed  over  and  was  sub- 
sequent ly  taken  up  and  agreed  to. 

Mr.  THOMAS.     I  do  not  recall  that.     It  was  {tassed  over,  to 

be  i'onsiderotl  in  connection  with  paragraph  357. 

Mr.  STO.NE.  What,  in  fact,  was  done,  as  shown  by  the  notes 
on  my  book  here,  is  tliat  it  was  passed  over  at  the  roipiest  of 
the  Senator  from  Utah  (Mr.  Smoot]  until  the  feather  [tarn- 
graph  should  be  disposed  of. 

The  VICE  PRESIDENT.  The  RECoao  referring  to  the  matter 
will  be  here  in  a  uilniite. 

Mr.  S.MOOT.  I  will  state,  however,  as  I  remember  now, 
that  the  Senator  from  Missouri  I  Mr.  StojieI  after  that  did  ask 
for  a  vote  ui»<»n  it  and  said  that  if  the  feather  i>arapraph  should 
be  chaiiKttl  he  would  then  revert  to  this  paragraph.  I  think 
that  is  the  wav  the  record  stands. 

The  VICE  PRESIDENT.  The  ameiuhuent  waa  agreed  to. 
There  is  not  any  doubt  aboat  it. 

The  Skcrkt.\ky.  I':ij;e  42,  para^iraph  145,  "Aluminum,  alumi- 
num scrap" 

Mr.  oLiVFJt.  The  Senator  fnjm  Iowa  has  offered  an  amend- 
ment to  strike  out 

Mr.  SIMMO.WS.  It  is  about  6  o'clock  and  the  committee  want 
to  have  a  meeting  to-night  I  unilerstand  it  is  the  desire  to 
have  a  short  executive  aeasion.  I  ask  that  the  bill  be  laid  aside 
for  the  day. 

Mr.  OLIVER.     If  the  Senator  will  withhold  for  a  moment • 

Mr.  SI.M.MONS.     Yes. 

Mr.  oi.IVi:u.  I  have  some  n'marks  to  make  which  will  take 
some  little  time  with  regard  to  the  amemlnif'nt  offertNl  by  the 
Senator  from  Iowa  to  this  paragraph.  Unfortunately.  I  have  al- 
ready m;ide  an  engagement  which  I  simply  can  not  recall  which 
will  prevent  my  presence  here  t<vnjorrow.  I  should  like  to  ask 
the  oiinniittee  if  they  will  not  indulge  me  to  the  extent  of  al- 
lowing this  paragraph  to  go  over  until  Wednesday,  at  which 
time  I  will  be  prepared  to  discuss  It. 

Mr.  THOMAS.     That   is  all   right 

The  VICE  PRESIDENT.  The  paragraph  fOM  over  until 
Wednesday. 

Mr.  KER.V.  I  move  that  when  the  Senate  nd.ioums  to-day  it 
adjiiiirn  to  meet  to-morrow  uionii!i<:  at  10  o'clock.  I  will  state 
in  this  connection  that  the  i-uri-use  is  to  adjourn  to-morrow 
eveiiin;:  at  5  o'do^-k. 

Mr.  CALLINGER.  Mr.  President  up  to  the  present  time 
everything  has  been  done  by  unanimous  consent.  Would  the 
Senator  be  willing  to  put  that  as  a  request  for  unanimous  con- 
sent? 

Mr.  KERN.  I  will  ask  that  It  be  done  by  unanimotis  con- 
sent 

The  VICE  PRESIDENT.  The  Senator  from  Indiana  asks 
unanimous  con.sent  that  when  the  .Senate  adjuums  to-day  It  be 
to  meet  to-morrow  at  10  o'cl(»ck.  Is  there  objection?  The 
Chair  hears  none,  and  it  Is  so  ordered. 

EXECUTIVE    SESSION. 

•Mr.  B.VCON.  I  move  that  the  Senate  proceeil  to  the  con- 
sitleration  of  executive  business. 

The  motion  was  agreed  to.  and  the  Senate  pI^x^>ede«l  to  the 
consideration  of  executive  business.  After  eight  minutes  s|)ent 
in  executive  session  the  doors  were  reopened,  and  (at  6  o'clock 
and  10  minutes  p.  m.)  the  Senate  adjourned  until  to-morrow, 
Tuesday,  Sei)tember  2,  1U13,  at  10  o'clock  a.  m. 


CONFIRMATIONS. 

Executive  nofiiiitationt  confirmed  by  the  Senate  Septenibcr  1, 

1015. 

Post  y  ASTERS. 

ALABAMA. 

MoUle  P.  Henderson,  Enterprise. 
H.  O.  Sparks,  Boas. 

CAI.irOB^IA. 

Warren  A.  Bradley,  Gastine. 
Byn>n  Q.  R.  Canon,  I-a  Mesa. 
James  F.  Monroe,  Upland. 

FLORIOA. 

A.  Keathley.  Brooksville. 
M.  H.  Slone.  Plant  City. 

ILLJICOUL 

John  A.  Freeman.  Heyworth. 

B.  I..  Greeley.  Trerton't 
Ira  W.  Metcalf.  Momawa. 
L.  T.  Neff.  Illlopolls. 
Fred  Le  Roy,  Streator. 
Henry  WerUi,  Bi 
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india:«a. 
John  M.  Nelyon,  Crotherarllle. 

MASSAcnusF-rrs. 
Thonms  R  Luddy,  East  BridgewatCT. 

mssouBL 
Ross  Alexander.  Mercer. 
L.  R.  Dougherty,  Pavilk'. 

UO'SIK'SK. 

I..  H.  .\daiiis.  Somers. 
W.  II.  B.  Cutter,  I'olson. 

IfEW    JERSEY. 

Geonre  Deiss.  jr..  Bradley  Beach. 
Adoijihus  LaU'lmanu.  Oradell. 
lieni^-  Otto,  Egg  Harbor  City. 

OHIO. 

Wiley  K.  Miller.  Shreve. 
David  M.  Welty,  Bremen. 

oaraoN. 
Esther  Evers.  Huntington. 

SOUTH   DAKOTA. 

Hugh  J.  McMahon,  Philip. 

TEXAS. 

T.  J.  Llllev.  Whlteright 
J.  W.  Whatley.  Miami. 


SENATE. 

Tuesday,  September  £,  1013. 

The  Senate  met  at  10  o'clock  a.  ra. 

Prayer  by  the  Chaplain.  Rev.  Forrest  J.  Pretlyman.  D.  D. 
The  Journal   of  yesterday's   procee«lings  was   read   and  ap- 
proval. 

cai.m:«g  or  the  boll. 

Mr.  SMOOT.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  SecreUiry  will  call  the  roll. 

The  S«>cretar>'  calknl  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Asluirst 

I'..Miin 

Hniiklicad 

lV>rah 

Ilrndlcy 

ISrnflr 

Prnnrtr;ree 

ISrlsTow 

llrvan 

C'atron 

4'hniiilM>rIaln 

«")  lit..n 

Clspp 

rinrke.  Ark. 

Colt 

«*r;!wf(ird 

Cummins 


ntllinKliam 

Flefrher 

Oantnger 

Holltii 

Iltiuhos 

Janata 

Johnson 

Jones 

Konyon 

Kcm 

I.a   Kollette 

lane 

tenrls 

I.odct' 

Mo»'iini»)eP 

Martin,  Va. 


Martinc.  N.  J. 

Myers 

Nelson 

Norrls 

0'G«rman 

Ovt-rmaa 

Owen 

I'age 

Pmrose 

Perkins 

1>    -      -,  ne 


l;. 


S:iiiisi»ury 
S^'nfroth 
Shoppard 
Blierman 


Simmons 

Smith.  Oa- 

Bmitb.  8.  C. 

8m#ot 

Sterling 

Ston** 

Butbr-rland 

Tlonias 

Thonipson 

Thornton 

Vanlaraan 

Walsh 

Wii  rrpn 

wmiflms 
Works 


Mr  THORNTON.  I  wish  to  announce  that  my  colleague 
[Mr.   Ransi>ki.l]  is  at  this  time  absent  from  the  Chamber  on 

public  business.  ._     ^     ,       «       » 

Mr  JONES.  I  desire  to  announce  that  the  junior  Senator 
fromMlchipm  [Mr.  Towksesd]  Is  necessarily  absent  from  the 
Cliiml>er  aud  will  be  absent  for  the  remainder  of  the  day.  He 
ha^  a  eener.il  pair  with  the  Senator  from  Florida  [Mr.  BbtaJi]. 
*.Mr  SHITPARO.  My  colleague  [Mr.  Cuuiep.son]  Is  neces- 
aarlly  absent  He  is  paired  with  the  Senator  from  Delaware 
[Mr  or  PontI.     This  announcement  may  stand  for  the  day. 

Mr  SM<>OT  I  desire  to  announce  that  the  senior  Senator 
from  liela ware  [Mr.  du  Pont]  Is  detained  from  the  Senate  on 

account  of  Illness.  „    x    x,       i     i 

Mr  GALMN<:ER.  I  wish  to  announce  that  the  junior 
Senator  from  Maiue  [Mr.  BuRLnGiil  is  detaine<l  from  his  duties 
here  on  account  of  a  protracted  Illness.  Information  received 
from  him  yesterdav  in.licates  that  he  will  not  le  liere  at  any 
time  during  the  present  sersion.  1  make  this  announcement  now 
so  that  it  may  not  be  necessary  to  repeat  it  on  subsequent  roll 

Cfl  1 1 H, 

The  VICE  PRESIDEN'T.     Sixty-seven  Senators  have  answered 
to  the  roll  call.    There  Is  a  quorum  present 
MCSSAGK  raoM  thb  house. 

K  message  from  the  House  of  Representatives  by  J.  C.  South, 
Its  Chief  Clerk,  announced  that  the  Speaker  of  the  House  had 
signed  the  enrolled  joint  ivsohition  (S.  J.  Res.  52)  to  authorize 
the  appointment  of  Thomas  Green  Peyton  aa  a  cadet  in  the 


United  States  Military  Academy,  and  it  was  thereupon  signed 
by  the  Vice  President. 

PETlTIOrtS  AND   memorials. 

Mr.  PERKINS  presented  a  jietition  of  the  Chamber  of  Com- 
men'e  of  Oroville,  Cal.,  pniyinu'  for  tlie  enactment  of  lepNla- 
tlon  providing  for  the  enlargement  of  the  naval  fonvs  of  the 
country,  which  was  referred  to  tlM»  (Vnnniltlee  on  Naval  Affairs. 

He  also  presentcxl  a  i>etit!«m  of  the  Chamber  of  (Vinunen'e  of 
Oroville,  Cal..  praying  for  the  establishment  of  a  na>al  reserve, 
which  was  referretl  to  the  (\»mniitttH»  on  Naval  .\flfnlrs. 

Mr.  POINDEXTER  preseute<1  a  reM>lution  adopted  at  the 
annual  meetinK  of  the  Con>:reg:«tu>i>al  At^s(K-latloi»  of  Kjisti'm 
Washington  and  Northern  Idaho,  held  at  Mcilical  Ijike.  Wash., 
extending  thanks  to  Congress  for  the  ena<'tirent  of  the  Kenyon- 
Webb  interst.ite  liquor  law,  which  was  referred  to  the  Commit- 
tee on  the  District  of  Columbia. 

He  also  presented  resolutions  adopte«l  at  the  annual  meeting 
of  the  Congregational  Association  of  Fiistem  Wa><binsrton  and 
Northern  Idaho,  held  at  Medical  Ijike.  Wash,  fav«»rlug  the 
ratlficaMon  lof  International  art»ltnition  treaties,  which  were 
referretl  to  ihe  Comjultfee  on  Foreign  Relations. 

DR.  J0H.\  T.  JfACIJE. 

Mr.  (TfiORM.VN.  from  the  Cnnmiittee  on  Foreign  Relatlotis, 
to  which  was  referretl  the  bill  (S.  2007)  to  authorise  the 
President  fo  award  a  me<lal  of  honor  to  Dr.  John  T.  Nagle  for 
conspicuous  bravery  at  the  b;ittle  of  Kemstown,  Va..  ou  July 
24,  1S04.  while  serving  as  an  acting  assistant  surgeon  of  ibe 
United  States  Army,  asked  to  be  diseh.trged  from  Its  ftirtber 
consideration,  and  that  it  be  referred  to  the  Committee  on 
Military  Affairs,  which  was  agreeil  to. 

BILLS  INTRODUCED. 

Bills  were  introduced,  rend  the  t^rst  time.  and.  by  unafilmona 
consent,  the  second  time,  and  referred  aa  follows: 

Bv   Mr.   CRAWFORD: 

A  bill  (S.  :vm;\\)  ?ratitinff  a  pension  to  Catherine  K.  Br»»wn; 
to  the  Committee  on   Pensions. 

By  Mr.  SHERMAN: 

A  bin  (S.  3070)  granting  an  increase  of  iiension  to  Andrew  T. 
Machesney:   and 

A  bill  (S.  3071)  grMUtinc  an  inerease  of  pension  to  Cellna 
Little;  to  the  Committee  on  IVnsionst 

THE  cuaaENCY.  < 

Mr.  THOMAS.  I  submit  an  amendment  Intended  to  be  pro- 
pose«l  to  the  bill  (H.  R.  G4.'i4)  to  provide  for  th-?  establishment 
of  F'ederal  reserve  banks,  for  furnishing  an  elastic  curn«ncy, 
affording  means  of  rediscounting  ccuimerclal  paiier,  and  to  ea- 
tablish  a  more  eff«H^-tlve  Kui>ervlKion  over  bankinc  in  the  Unite<l 
States,  and  for  other  purposes,  which  I  ask  may  lie  printed  and 
referre<l  to  the  Committee  on  Banking  and  Ciirrency. 

The  VICE  PRESII>F>NT.  Tlie  amen<lment  will  l>e  printed 
and  re/errcfl  to  the  Committee  on  Banking  and  Ctirrency. 

Mr.  THOMAS.  In  tJiis  connection  I  ask  unanimous  consent 
to  publish  in  the  Record  a  short  article  explnnatory  of  the 
amendment  from  its  author,  and  which  I  think  is  not  only  of 
imi>oriance  but  of  great  interest  and  value,  due  to  the  fact  Uiat 
we  shafl  take  up  for  determination  the  currency  measure.  I 
ask  that  the  article  be  referred  to  tlu  Committee  on  Banking 
and  Currency  to  accompany  the  amendment  jnst  submitted. 

There  being  no  objection,  the  article  was  referred  to  the 
Committee  on  Banking'  and  Currency  and  ordered  t^  be  printed 
in  the  R.kcobd,  as  follows: 


PBCFACB. 

In  order  that  the  p«»ople*9  Interest  might  lie  properly  foaserred,  tb« 

adrainUt ration  at  Ws'-hinston  expressed  a  doKlrt  to  rerrlve  Migi;.  silons 

'  from  por^ons  not  pecuniarily  Interested  in   matters  which  are  the  gul>- 

^*^I*n're*p^o''se  to^thls  feneral  InviUtion.  1  published  to  May  of  Ibis  rear 
a  paniphVt  entitled    '  Outline  of  a  IMiui  for  Kunrtln^  the  National   Debt 

land  for  Malntalnlnit  an  Elastic  Ueserve  Currency  Th-  •  plan  at- 
tracteil  Home  attf-ntion  l>ecau8e  of  Its  i»ovel  trpatmeut  of  tie  subjtct  and 

I  for    the    advantaxes    insured    by    its    adoption,    among    wbicb    are    tb« 

1       TTie  savins  of  mllIlon<>  of  dollars  annually  In  Interest. 

I       The  means  of  determining  at  regular  Inttrrala  a  i>roper  Interest  rata 

'■•  *°\^Mulvalent  to  the  Government  of  the  profit  on  the  circulation  privl- 
■  lore  In   the  form  of  a  low  Interest  rate  on  l«»  bonds. 

Taking  the  Governm«-nt  out  of  the  t.anking  bo-sinesa. 

Independence  of  syndJcatea  in  the  flotation  of  lU  bonds. 

An  "  automatic  '  alnking  fund. 

The  maintenance  of  the  gold  standard. 

The  simplicity  of  the  system.  .        ^  *  v      j  t 

The  freedom  of  comfwtftlon  In  r'^eard  to  Oovemment  bond  Isaaes. 

The  ultimate  increase,  within  certain  limits,  of  available  money. 

Its  adaptability  to  expaniilon  In  the  event  of  war.       ,  .      ..        .     ..^ 

The  means  of  iccclerattog  or  retarding  the  process  of  funding  to  tb« 
best  advantage. 
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And.  »lK>re  all.  lb*  iBtroilurtlon  of  a  »hort  t«*rni  jtold  t>ond.  b«arin«  a 
lov  r.>mp«tltlT^  r«t.-  of  lBtfn*»t.  which  la  i  lade  available  for  momeif 
t<  «■,'<»  t<»  tMimii  l.^au«.-  rsxrhamfffabte  In  an  •>n»*r»MicT  for  rorrrlatta 
lr»il  trntlir  •   biimd  nrtiUvatf  "  at  any  Mii>trt>a«ury  on  dpoiand. 

I  b«»e  rwTDlly  bwn  rwiuested  bv  a  dNlinK'.iNhfd  Inllt-d  State*  Sona- 
lol-  lo  draw  up.  la  barmonv  with  thp  proposed  plan,  an  amrndm^'nt  to 

rioQ   -I*  of  th*  Krdernl    r.-«»rT«>  aft.  roamonly   known  an  tb«»  (ilaaa- 

oicn  .-urrrncy  biU.   which   XTtion   pruridM  for  the  uradiial   retirement 

'M   ycarii    of    the    1*   p.T    t^nt   bonds   bow    a«»d   a*    a   basis    for 

-iMnk  note  clrctiUtlon   and   ihe  Ibmm  ta  plaea  thereof  of  3   p«-r 

it-pt  Uiiods  harlBX  no  circulation  prlvllefr. 

Ill  the  drawing  up  of  this  amendm<'nt  I  am  itr.-atlj-  indebteil  to  lion. 
Ilfith   II     llanna.  of  lodUnapoliii.  Ind..  who  served  as  chairman  c.»  the 

r.  tury   coofrrenee  of   IMW.     The   anacadaieot   as  drawn,   thourh    r«- 

rinic  ezpreaalon  In  Icffal  p«rlnnc«>.  is  tbo  result  of  many  interrlews 
much  thoiiKhlful  consideration  on  the  part  of  tho  irentlemtn  named 

,.  mviM-lf,  and  In  the  aubstanre  thereof  we  are  in  perf<*rt  accord. 

n'hile  written   as  an   amendment.   I    would   rcapcctftilly   nBMt   that 

|M>  r«Bsldered  as  outlinInK  a  separate  bill.  b«caiMW  it  la  CMipwte  in 

."'  1-  ^iich.  It  would  eliminate  from  the  pendlnx  currentry  Mil  all 
recardinc    our   present    Issues   of   l«>iids    and    currency    other 

111    1S.M.J   and   silver   crtHioates,   which   are   not   affected,    and.   Anally. 

au^e  it  would  gtire  more  time  for  the  consideration  of  a  currency 
free  from  anr  "  entanglinu  alliance"  thua  rendering  it  clearer  and 
mire  readily  underatood.  These  are  jiractlcal  considerations  for  the 
reison  that  the  plan  as  formulated  in  a  Mil  would  soon  provide  4  rea- 
aoiable  increase  to  our  present  arailable  circulation. 

It  ia  therefore  preticnted  under  two  titles  one  as  an  amendment  to 
til  t  cniTcncy  bill  and  the  other  as  a  bill  complete  In  Itself.  In  the 
•iiaacBt  I  refer  to  It  a*  a  -bill."  || 

"  William  .ff  AMBito. 

CiiiCACO.  Augutt  9.  OtS. 

l!(TEiCB.k\ciuBi  r  Bonds  xxo  Boxd   'EiTiricitrs. 

Tier   XKW  BOVPR. 

Authorise    the    funding   of   the   public   debt    and    the    issue    of   short 

e    ff..  10  year  renewable  term  lionds.  In  an  amount  to  fuU»  c^jver 

tirlBcipal  of  the  entire  debt  >  and  the  premium  on  outstanding  lionds. 

Tber«  should  be,  say.  'M  Issue*  of  equal  amount  maturing  six  uunths 

irt 

l^-t  us  assume   that  the   total   amount  aHthorl:f>l  is   |l.,"K>0.0<K>,000 ; 
s  would   make  each  Iswue  $75.(RH».<n>0. 

The  Interest  rate  on  the  bonds,  which  rony  Tary  with  each  Isstie.  will 
dta^uaacd  later  :  for  the  present,  let  It  tiufllce  to  state  that  the  Inter- 
rate  Is  to  be  determined  for  each  Issue  when  made. 
With  the  complete  funding  of  the  debt  there  will  mature  $Tr5.fH>0.0OO 
Uinda  eTery  six  months,  and  the  Interest  rate  should  bv  fixed  on  each 
Issue. 
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MK  KcqriKCD  rot  rrNDixc  axd  iltimite  kotatiox  or  mattiitieh. 

It  will  not  necessarily  take  10  years  to  refund  the  debt.  Funding 
ca  1  proceed  as  rapidly  as  desired  or  as  may  be  found  economical.  The 
flrit  Issue  would  necessarily  be  for  10  years,  other  Issues  after  the 
la  we  of  every  0  months  would  also  be  for  10  years,  but  accelepatlng 
can  be  made  for  shorter  periods,  each  timed  to  mature  «  montbs 
eaHler   than    the   earliest    maturity    of    t>onds    previouslr    Usued,    m   '*i 

irs,  0  years.  8|  years,  etc..  from  the  d«iff  of  the  firat  Issue. 

The  renewsl  of  the  serial  Issues  begins  with  the  earliest  maturity, 
ard  renewals  will  come  regularly  every  rt  months  thereafter,  provided 
at  the  'M  aerial  issues  are  out.  If  tbe  debt  l>e  not  entirely  funded  by 
th^  tloie  the  earliest  maturity  arrives  there  will  be  other  "open  '  ma- 
turity dates  besides  the  two  provided  for  emergencies.  If  tl>e  time  rc- 
qv  IrtHl  for  funding  could  he  predetcralsed  tbe  earliest  maturit)  tlate 
coiil'l  be  fixed  for  the  flr«t  serial  IMM,  all  aataMqneBt  Issues  expiring 
si  L  months  later  than  the  precedlntr  «■«•  Tbe  object  of  all  this  wilt 
ljl»»'ar  later  when  we  come  to  apply  an  interest  rate. 

I>T»R»..ST    TABLE    OX    BOND*. 

Oil  tbe  bark  of  each  bond  should  be  printed  a  table  showing  the 
at  i-ni<Hl  interest  (according  to  the  Interest  rate  It  bears)  for  cacta  given 
d«y  in  tbe  year  between  coupon  maturity  dates. 

W'>  then  hare  a  bond  representing  a  aiieciflc  amount  and  showing 
tl^  amount  of  accrued  Interest  on  any  given  day. 

THB  soxp  cnmrirATSfi. 

Til"  "bond  certlflcates."  as  stated  In  the  bill,  are  practically  the 
aa  ue  at  our  present  l'nlte<l  States  notes  and  need  only  an  added  riniise 
to  the  effect  that  tbey  are  exchaagoabie  for  the  new  Interest -Waring 
bond!*  at  par  upon  payment  of  the  accrued  interest  on  the  dar  tlie  ex 
ck  lage  Is  made.  These  certlflcateM  afo««  are  exchangeable  for  the  londs. 
^^  to  an  absolute  requirement  and  wmneatn  the  desirability  c>f  ex 
d^nglni;  all  the  various  kinds  of  certlAeates  now  Issnerl.  in  kind  only, 
gold  certificates  and  silver  for  silver  cer»  only, 

t{lauce.   It   would  seem   that   -re  double   '  ;    because  the 

eeftliWaua  are  prepnred  to  an  equal  nmount  with  itie  t<onds.  This, 
hfwever.  is  not  tbe  case  any  more  than  that  our  gold  certlticates  double 
tl^  asBount  of  taoaey.  wblch.  of  course,  they  do  not. 

THE    CrSTODtAX. 

Each  IsAue  of  bonds,  when  ready,  is  to  be  delivered  to  an  ofllcial  of 
th>  Treasure  I^epartment  wliom  I  will  designate  the  "custoilian," 
w  io.se  duties  are  practically  tbe  same  as  tboae  of  the  offlcer  who  now 
ex  lianges  gobi  for  gold  certificates  and  Hce  rcr»a,  the  only  dlff<  rence 
beins  that  ne  Is  provided  with  an  interest  ^^nd. 

lie  glees  out  tba  bonds  for  bosd  certi/lcaica  only  collecting  the 
acirrued  laterest  skova  OB  the  back  of  the  bonds,  and  when  the  ^>pera- 
tl<«  Is  reversed  aa4  beads  are  prr»mtr4  for  certificates,  be  p«]/t  the 
ac  cnied    Interest. 

Ib>  Is  not  to  part  with  bonds  for  amg  ntktr  form  of  momey.  not  crea 
f«r  i^oJd.  There  will  always  be  tbe  same  aoioant  oX  certlScatca  la  Ikia 
aa  there  are  tioMla  oatstaaMas. 


BOXP   CE«TtriCAT«S    A    LEC.IL   TEXDEB. 

I  assume  that  tbe  legal  tender  character  now  attaching  to  greenbacks 
will   appl.v   to  bond  certlitcnteH  which   replace   them. 

.\«  a  ctirrencv  It  ia  l>etti"red  because  s^rcurcd  by  interest-bearing 
InittHl    Stat«-«  iHiada. 

Th«'y  are  n'^ver  to  he  paid  ort  I  y  tbe  Treasury  before  the  new  bonds 
arc  In  tbe  bands  of  the  custodian,  nor  in  excess  of  tbe  amount  of  bonds 
so  placed. 

No  additional  certificates  are  required  for  renewals  of  bond  Issues; 
they  are  |>ai«l  oi.t  only  for  the  principal  of  the  debt  and  premium  on 
certain  tM>nds  now  outstanding,  and  for  other  items  recognlied  as  a  part 
of   tbf  national   debt,   which   inch  des  gre->nl>acks. 

THE    XEW    BONDS    AS    BANK    BCSKBTgS. 

The  (Kinds  lieing  instantiv  convertible  Into  legal-tender  bond  certifl- 
rate«  are  especially  adapted  fcr  bank  reserves,  not  only  for  national 
bnnks  but  all  other  banks,  trust  companies,  and  all  classes  of  Investors 
who  have  Idle  money  awaiting  Investment.  The  sum  of  all  these  com- 
bint'd  is  so  large  that  the  d«'mand  for  bonds  can  be  met  only  in  part, 
wblch  will  enable  the  Treasury  to  secure  a  very  low  Interest  rate  on 
tK>nds.  virtuallr  a  government  "  call  loan  "  rat^.  Banks  could  keep  a 
large  part  of  their  money  reserve  in  the.se  iioniU,  because  they  coula  l>e 
converted  any  day  Into  bond  certificates  at  any  subtreasury.  and  con- 
servative bankers  could  therefore  Increase  their  present  reserres  wlth- 
o«it   loss. 

There  Is  no  way  of  determining  what  the  money  reserre  of  all  tbe 
banks  and  trust  companies  aggregates.     It  can  only  be  conjectured. 

For   this  purpose   let   us  conalder  our 

STOCK     or     MOVET. 

The  Treasury's  fwtlmale  of  the  stock  of  money  in  the  United  Rtatei 
on  Msrch  1,  lOl,*;,  excluding  1174.807.906  subsidiary  silver,  was 
I.".  ,'..X'..:K>7.r»:;8 ;  de<liictlng  cash  In  the  Treasnrr  held  as  assets.  1.142,- 
284.900.  leaves  $.'l.lf>I.olo..V'>!»  as  the  amount  of  money  in  cin  .latlon. 
Aasamlag  that  $.!,.'iO<i.<mh),ihhi  of  this  Is  reserre  money,  the  total  lasue 
of  the  new  bonds-  which  w.>uld  lie  less  than  60  per  cent  of  thU  sum  — 
could  tie  held  6v  6rtii>»  afoae  as  a  part  of  their  reserrefl,  becanae  In- 
stantly convertible  Into  currency. 

THE    BATE    OF    IXTEBK8T    OX    BOXPS. 

The  recent  circular  of  a  firm  making  a  specialty  of  Oovernment  bond< 
gives  a  table  "showing  high  and  low  prices  during  certain  years  of  bonds 
avallnblo  as  security  for  n.itlonal  bank  notes.  This  shows  a  mean  aver- 
age Interest  fflrhi  on  1'  per  cent  tionds  ranging  from  1.68  in  ll>01  to  1.1H5 
per  cent   in    I'.H'J. 

This  low  rate  arlsoA  from  tbe  competition  of  national  hanks  alone. 
How  much  lower  the  Interest  rate  might  be  If  they  were  sought  In 
universal  competition,  coupled  with  facilities  for  instant  conversion  into 
cMrreocy,  may  bo  imagined. 

IXCOME    TIELO    TO    BAXKS. 

Bei^ardlng  the  rate  of  Interest  wiilch  tbe  Government  mav  secure  on 
the  new  bon<ls.  It  Is  my  firm  liellef  that  as  low  as  1.2  or  1.4  per  cent 
mey  iiifllce  un<I*«r  this  plan.  These  conclusions  rest  on  the  fact  that 
as  national  banks  investing  raitilal  lo  the  present  bonds  to  secure  cir- 
culatkm— which  capital  might  l-e  fully  loaned  at  5  per  cent— have 
a  net  Inoime  derived  from  circiilatlou — over  and  above  n  per  cent — 
aff.T  iiaying  taxes  on  circulation,  etc.  of  only  l.-'i  to  1.4  per  cent, 
whereas,  under  this  plan  they  could  invest  a  part  of  tbe  idle  money 
they  are  required  to  ke*  p  on  nand  as  a  reserve  in  convertible  Interest- 
earulng  b<>ndA. 

When  the  funding  Is  practically  completed  and  we  reach  the  renewal 
stage,  our  experieuce  will  have  been  such  that  there  will  be  but  slight 
changes  In  the  Interest  rate.  Ju^t  now  we  can  not  estimate  positively 
how  low  au  Interest  rate  will  ntlil  command  a  slight  itromlum  for  the 
bonds. 

DCTEBMIXIXO    THE    IXTBBKST    BATC. 

To  lie  alMolutely  on  the  safe  side,  let  us  assume  that  the  first  Issue 
of  $7.1,0«>0,000  10-year  bonds  l»->i»r  intt-rest  at  the  rate  of  2  per  cent. 
If  tliat  proves  too  h:gb.  c  ..n^i.i.  r  n^'  ili-  ir  desirability.  It  will  manifest 
its«>lf  by  the  hoods  commaii'lm^  it  pr>  inuim  In  the  opm  warkrl,  which 
will  tie  a  gold  Bsarket  wbea  our  present  I'nlted  8t.it>'s  notes  sre  ex- 
changed, and  will  remain  so  unless  subsequent  legislation  should  change 
the  character  of  our  currencr,  which  is  not  likely. 

With  open  market  quotations  at  hand  It  Is  easy  to  determine  what 
lower  rate  of  Interest  wilt  sufflce  to  keep  them  at  a  little  above  parity 
with  gold, 

FIXED    SCALK    OT    IXTEBrST    BATK8. 

I  Buuest  that  Interest  ratea  Ite  always  fixed  at  a  multiple  of  l.n 
(0,2)  of  1  per  cent,  as  1.6.  l.S.  2.  2  2,  2.4,  etc..  per  cent,  became  even 
if  Itonds  should  be  istined  In  denominations  as  small   as  |,*>0  there  will 


the    Coupons   then 
"  on  a  SI  IN)  bond, 
■:r  nominations. 

THE  tiOTEBXUEXT   IX 


\'%m  Interest  bcartaf  4sM.  Mar.   1,   1013.  exHnslvc  of 

wMtal  savings  boMB,  hi 


P'lit  on  which  interest  has  ceased  at 
Hfbr.  bearing  no  interest 


»0«,817,490 

turtty 1.  677,650 

— 376,  460, 242 


Total  debt  to 
pbatal  savings  2|  per  cent  bon 


hich  the  plan  Is  applicable 1.341,4.^5,882 

<i» 2.3*0.120 


Agsrega 
aebt-- 


Xm    of    Interest    and    aoakiterest    baarlag 


1.343.  SI4.  502 


be   no   frnotionni    cents   in    the   semiannual    c<^> 
will  be  multiples  of  5  rents  on  a  f.X  t>ond. 
&0  cents  on  a  $500  bond,  and  $1  on  all  the 

NU  TBEUILU   OB  DISCOC5T   OX   BOXDS    RCC(V:^ 

M«K!XG   EXCHAX.;:. 

So  far  as  the  Treasury  Is  concerned,  it  rmtqnlzrt  mo  premium  or 
4i*routtt  In  making  exchanges  of  bonds  and  ccrtiilcates,  regardless  of 
whatever  tbe  "open  Baarkct  '  may  be:  but  In  order  that  (larity  with 
gold  may  be  maintained  and  also  that  the  certificates  may  be  a  real 
reserve  currency  ordinarily  withheld  from  circulation,  tbe  Interest  rate 
on  each  series  of  t>onds  when  i.«sued  or  renewecl  should  be  such  as  to 
command  a  very  slight  premium  for  tbe  Ixinds. 

Rond  certlfli-ates  Immediately  exchanceahle  for  bonds  bearing  even  a 
verv  low  Interest  rate  will  lie  withheld  from  general  circulation  bv 
baaks.  and  gold  and  silver  and  thrir  certificates  will  be  paid  out  tcstead. 

KO   DIKCiH  XT. 

The  above  Ideas  being  follower],  it  la  evt<1ent  that  tbeve  bonds  will 
never  be  at  a  '  ^      Temporary  "aberrations"  in  the  money  market 

will  correct  t  --s.  .ind  the  system  will  have  a  steadying  Influencn 

on  the  "  value  <i(  ic»i*i, '  Just  as  an  "  idler  pulley  "  baa  a  steadying  effect 
en  a  leather  belt  transmitting  power. 

DEXOyiXATIOX    om    THE   HOXDS. 

The  oaaatlon  as  to  what  tbe  denominatloiis  of  the  bonds  should  be 
csn  be  determined  by  experience  gained  from  the  first  Issue.  However, 
to  insure  perfect  equality  and  no  special  privilege  to  any  clasa.  it  seaaM 
desirable  that  some  bonds  as  small  aa  f^  should  he  issued. 

OrTIKS   or    THB    CrSTODlAX 

The  custodian's  di'ties  sre  substantially  these  : 

He  must  give  out  bonds  for  tiond  certificates  onlv  and  bond  certifi- 
cates fur  bonds  only.     Tbe  Interest  cither  way  is  to' be  paid  In  gold  or 
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Its  equivalent :  hence  if  he  be  gLvm  a  certain  amount  of  the  new 
loada  be  win.  whatever  the  exclian^res  may  be,  have  ai^vajn  the  same 
total  amount  in  bonde  and  bond  certificates. 


EXTEXSIOB    or  rACILITlES   FOB  EXCHANGE. 

rustodlanshlim  mav  W  established  In  other  than  subtreiFury  cities 
to  give  the  benciit  vi  cuick  exchange  to  smaller  geographical  divisions. 

SATIXO  IX  IXTEBEST. 

An  economical  fe«tu-e  of  the  plan  Is  that  it  saves  interest  on  the 
iKinds  while  the  certifl  ntes  arc  outstanding  and  even  while  the  Treas- 
ury has  poawsslon  of  them,  ,     .,_  _„„,.i._ 

If  tbe  Treasury  receives  bond  certificates  as  currency  in  the  reijular 
course  of  business.  It  will  naturally  retain  them  as  banks  would  and 
thus  save  interest. 

"ArroMATIC*   SIXKIXa   FLXO. 

•  A  permanent  boldint  of  bond  certlflcatos  by  the  Government  Is.  anto- 
matically.  the  e^iuivalmt  of  a  sinking  fund  to  the  extent  *«  which  tliey 
are  so  held.  They  are  simply  »n  "  offset "  to  the  bonds  which  are  held 
by  the  custodian. 

PREMirSI   ox  BONDS. 

As  the  Government  ualDtains  paritv  with  gold  on  the  new  bonds  by 
fixing  the  Inten-st  rate  on  one  serial  issue  every  six  «non<h8,  "  "o^ 
not  concern  Itself  with  premium  on  Ininds,  aa  it  meter  scU»  •''<^- ."°'.^ 
iie<e:Jsary  to  roplenisb  the  gold-reserve  fund,  as  stated  in  the  O'l'-  «« 
unlikely  occurren«-e.  It  holds  them  merely  for  the  purpose. of  P^n»^Ke 
for  the  only  thing  whi.  h  will  command  them,  vlr.,  iwud  certificates 

The  reason  for  cxchinglng  bond?  for  bon4  certiflratrf  only  is  to  pre- 
vent contraction  f>f  tlic  currency  and  to  make  the  certificates  more  oat- 
uable  than  any  other  tirculating  medium. 

WHIt:*    THE     INTEREST    HATE     RHOfLO    BE    riXEP. 

It  Is  possible  to  del.iv  the  determination  of  the  Interest  rate  on  each 
of  the  serial  issues  to  Within  30  days  of  their  several  dates.  ^^."''•^ '"*' 
bonds  are  printed  bv  Ii.and  from  steel  plates  (a  slow  process^  the  date, 
interest  rate,  and  int'rt>8t  table  can  be  quickly  printed  from  t>pe  on 
ordinary  printing  presses.  „.„„i  . 

I  would  8UKg<st  a  smaller  bond  with  larger  coupons  than  usual, 
il  by  14  Inches  shouU  be  the  limit. 

DLa.VBII.ITT    or    BOND    CERTIFICATES. 

While  the  bonds  wculd  have  to  be  printed  for  each  P"'  t'^"''''"  j^!"^ 
tbe  certificates,  which  mav  be  of  any  denomination  desired.  ««•«"  .''''"<^™' 
and  command  any  bond  issue,  or  any  particular  Issiie  .l^signated  hy  the 
Secretary  of  the  Treasury  If  deemed  advisable.  Tliey  wlil  Ust  indell- 
nltely,  not  being  subject  to  the  wear  and  tear  of  ordinary  currency. 

A     FIN.VXCIAL    BAROMETER, 

The  dallv  summarl/rd  reports  of  "Custodians"  showing  the  »*'«tlve 
nmoiints  oi  Uinds  anr   bond  certificates  on  hand  would  be  a  better  ba- 
of   local    and    general   currency    conditions   than   are   now    me 
(  :  houfce  reports  of  business  conditions. 

DBXOMIXATION  OF   BOND   CEUTiriCVTES. 

Pond  certificates  can  be  ls5ii<-d  of  any  denomination.  Even  one,  two, 
and  five  dollar  bills  may  be  provided.  Their  issue  and  use  would  be 
more  general  than  fh.«*  of  the  larger  denorainat Ions,  because  they  are 
more  ^eded  In  panUky  times  and  also  b--cause  »  "Jj^  tor  for  large 
amounts  would  prefer  to  take  bonds,  plus  Interest,  to  certificates. 

CC8T01I    DI:E8. 

The  clause  relating  to  cu.otoms  dues  in  the  proposed  bill  is  the  same 
as  that  wWch  now  appears  on  the  backs  of  United  States  notes.  It 
will  t'eveT  be  necessary  to  make  it  operative  except  in  the  event  of  a 

vrvlonned  and  costly  war. 

•^  RCSEBVE  n-yps. 

Ooid  certificates  hsve  a  100  per  cent  gold  reserve.      . ,  ,       .  „ 

llond  «r  Ifictttes  ,111   have  a    Km)  pci-  cent  serial   gold  bond  reserve 

which  bonds  have  a    vv^nty  Jive  million  pold  reserve  to  meo    nn  "itire 

serial  larae  as  it  fails  due.   with  ample  provision   for  replenishing  said 

^Id  re^ve  if  drawn  upon  to  meet  the  next  serial  U«ue  at  its  maturity 

"'sih^r'cerSincates  have  a  100  per  cent  reserve  In  silver  donars  By 
ertAireisional  act  thf  (Jovernment  must  maintaia  iiarlty.  The  bill  dl- 
^t7Te  Ter'tHr  of  the  Treasury  to  issue  one.  two.  and  five  dollar 
sliver  V  -M    bn  of  thc^e  of  the  denominations  of  flO  or  more. 

"^UM  ..  ..It  twentv-two  millions.     When  the  Mndi-iK  is  com- 

nieted  ov,  '.  ooO  of  gold  certilicffltcs  of  the  denomination  of  $5 

Kat  be  dV.  n— t  the  r.-qulrements  of  trade  for  this  denomtaatlon 

Rond  cert  »  IH   not  ordinarily  servt  the  purpose,  as  they   will 

heVTtbdrVwn  from  crculatioo  to  command  bonds  and  create  a  ••<;arcity 
of  rmill  Mils  which  are  absolutely  requir-d.  My  conclusion  Is  that  a^ 
VL!?.fr«  W  silver  tertlflcates  are  needed  they  will  never  lie  presented 
\^  ,  ^S^^Vionn  cold  to  any  extent,  s<i  that  a  gold  reserve  of  twenty- 
fll";  mmrnV  is  M'-  makinrone  hundred  millions  In  all.  thus  releas- 
ing fifty  millions  of  -he  present  reserve. 

Tin:  EOoxoMic  value  of  a  besf.eve. 

T   rMiize  fullv  that  some  will  question  the  necessity  of  matnUlning 

*   ^!i  ,-i»rv»       I   look  UDon  it  as  a  possible  necessity.      It  gives  as- 

"""^  '^;i'*to  fl^e  world  of  the^hsraeter  of  our  money.     tVom  the  stand- 

t'^ln?     f  —   a Innc     t  is  a  Wd  investment.     The  loss  of  interest 

point  ..f  «  '  n«   «^^^  j^«„  ^„^^  ^y  jhe  lower  Interest  rate  our 

^°  ', .  '  ,1  i,.cniise  of  the  maintenance  of  the  fund.     A   bor- 

l!^Ili^  «f  "•  i.Ruk  soon  reall/es  the  fact  that  the  average  balance  he 
raa^ntarns  with    it   hi"    a    very   d«rlded   Influence   on    the   Interest   rate 

demanded.  ^^^^^  ^^  ^^^^  cESTiricATES. 

Ti,-  fiUn  as  outlined  limits  the  bond  certificates  to  the  amount  of 
thJ^tfoSal  "b?n  round  numbers  about  fl.-.oOOOO.OOO.  while  the  full 
the  national  w" I.  I  ■  ^„        ^sue*    o«    bonds,    maturing    six 

'.Lmhs  apart    w"d   a.uount  to  ilfte.  n   hundred  ■rtlliona.     This  leaves 
I"**"  .  t.i.    ,n.i  confrHiucntly  two  maturity  dates,  free  for  em«rennclcs. 
s    whthTdecm  J  verT-^^ry  precaution,  not  only  for  preliminary  war 
\    ^n'tn',"*^™  ,*,tol-o  many  other   purposes.     It  may  be   necessary   to 
preparations    but  alf«  many  OTD    ^^        reimbnrse  the  general  fund. 

V^'ml^ht  i^Mubl.  to  have  an  open  maturity  date  for  a  shorter  time 
.     iLiS  wb«?tEe  lnten«t  rale  manifests  an  upward  tendency. 

•  INCUIUSE   OF  AVAILABLE   PAFBB   CCUREXCT. 

When  the  process  ^f  fundinc  Is  completed,  there  will  be  an  increase  of 
availaWe  cnrVercy  f-om  the  following  «>urces : 

nvauaurc  j       -Tsllnhle  as  a  basis  for  circulation-  $213,000,600 

BSSl^S^  r^pe^n*  bonds  at  at>out  10  per  -nt,  -ay  12.  000.  000 

^on.l-bank  'redemption    fund,    treated    as    a    liability       gS  000  000 

by  the  Treasury,  say ,£o,  ow,  ow 


ANOTUEB   FORM   OF   rRESEXTl'-C,  THE    IXCBEASa. 

The  national  delit  as  of  March  1.  1913,  was  as  follows : 

Intere«t-i«.arlug  debt *^'*?"  ISS' 232 

Del.t   liearlng  no   Interest «-!•  ?Lv  ../S 

United  SUte.s  notes  of  all  kinds 376.460,  242 


ToUl 


___     250.  000.  000 


Total !■  ^*^'  8*<.  ^2 

As  a  considerable  amount  of  the  national  debt  Included  in  above  will 
never  be  presented,  having  lieen  lost  or  destroyed  (e.  g.,  fractional 
currency  $6,fC)4,8tt.'i>.  the  final  limit  of  bond  certificate  testies  after 
adding  premium  on  beads  bow  ootsuailiag,  can  not  exceed  tbe  sum 
of  $i,:'..'i0.ooo.ooo.  ^,      .   , 

The  currency  in  circulation  which  would  be  retired  was,  on  March  l. 
19i:i,  as  follows: 

Treasury  notes  of  1R90 „?V  Ilf 'I^S 

I"nlf.'d   States  notes a4»1.0M,l)I6 

National-bajik  notes 751,  H"-  '"4 

Total 1.  '<*0.  *^0,  810 

Po  that  the  available  Increase  in  the  clrcuiatlns;  ni-dium  will  be 
about  $2."M>,0OO.O0O  independent  of  the  release  of  fifty  millions  of  tl»e 
gold  resrrve  and  if  the  «;overnment  deix^sits  its  money  in  the  national 
l>anka  on  security  other  than  the*r  cunnrtible  boH4«.  another  one  hun- 
dn-d  millions  can  be  fairly  relied  u^Hin,  thus  making  a  total  or 
?4uO,<XtO.CK)0. 

THE    STVaOTIKG    rFFECT   OF   AX    AD.F f.TTABLB    IXCBEAHE    BATF. 

Wb<n  the  premium  on  bonds  goes  up  in  the  open  market  the  interest 
rate  will  go  down,  and  when  the  boads  command  no  premium  the 
interest  rate  will  po  up.  This  Ides^hlch  IV^-onTf'-ly  «<^"n<l,Js  ap- 
plied everv  six  months  to  f7r.,OOO,0OO  oi"  bonds.  It  w  11  ha^e  a  "teadj- 
ng  effect  "on  the  value  of  lionds  as  a  whole,  and  the  t*-'''por«ry  ab.  r- 
rations"  of  the  m<.ney  market  will  a ff^t^  them  but  lift Ie_  This  is 
another  argument  for  limiting  the  term  of  tbe  bonds  to  10  years. 

BAXK    BESEBVE    BE<JtIBEMF.?CT8, 

The  money  reserve  requirements  of  all  hanks,  trust,  and  other  rom- 
nanles  (though  no  data  are  available)  I  estimate  at  nearly  double  the 
nu'^t^orsc^a?  bonds.  Would  not  a  big  »'»n|',»'»^  ,'{f,^"  ,7  i*;"',^ 
millions  of  cold  certificates  ucked  up  in  Its  vaults  «bl«h  must  tie  xepi 
here  W!e  and  cam  ab.o»sfc(t/  nothino.  Iflsdiy  substitute  •"  the  bonds 
hev  coild  get  that  would  earn  even  as  low  a  rate  as  their  »Bve«tment 
of  bonds  for  circulation  has  yIelA  d  I  hem,  say  1.2  or  1.4  per  cent» 
Mpt-dSllv    when    th'y    could    exchanjre    them    for    legtil-tender    currency 

'""W^ut^r ',"hf ;n^rVo"us'e"xpCU'of" a'u  the  -«cr.ved  pl.te^  the  pr^nt. 
ine  the  signing  of  bills,  the  red  Upe  and  tbe  delay,  to  say  notning 
of^ih!^  capital  fhey  have  to  put  into'b.mds  and  tht  trouble  of  gettln« 
circulation  "monev   under  the  present   sj-stem.  _,.,_,  _^.  w-«r»* 

Under  this  system  their  capital  Is  not  touched.  ^  Their  money  rew^r^J 
IS  a  flxe<l  P^-r  c^nt  oi  oMr  Scpo»<lor.'  »oa««  which  they  "reo  •>'««» 
bv  law  to  keep  for  their  proH-otlon  In  times  of  emeri^encv.  What  liettef 
cmer-^-ncy  money  can  you  provide  than  bond  certificates*  w-  a... 

T^onsWerTilso  the  enormous  expense  the  t;overnment  wll    save  by  dia- 
pen^^ng  with  ^e  pr»«.nt  system  and  adopting  one  so  ab«,luiely  simple. 

^  WAR    BONUS. 

In  case  of  war  the  serial  issues  could  be  increased,  and  «o  long  as  the 

in  the  open  market, 

ADDITTOKAL    CtJRBEKCT    BBQCIBBMBXTB. 

T  disclaim  any  t.urpose  to  limit  the  paper  money  of  the  country   to 

worth  to  the  people-      "^"^^         impose   on    them   the   arbttraru    re- 

lent   <»  „«J'ff^^"* /"T'lp^^e  for  our  deposits.     In  dolnrf  this,  as  iierein 
,«,rr»i.f^^«f  of  a  niy  rwerveior  11^^  rate  on   the  debt   and   the 

^^.VK^r■ind'o^h'^e™"wh:"wa'nt  a/ke  Interest  on  money   neces^rlly   idle 
can  iDVCBt  It  in  convertible  bonds. 

XO   8I7DDBX    INSPIEATIOJC. 

This  nlan  Is  no  sudden  inspiration.  Its  development  has  been  the 
result  of 'suidy  and  observation  off  and  on  ever  Mn<-e  ]s»:t,  when  it 
J^s  ImiioSe  to  borrow  money  at  a  bank  on  (Jovernment  bonds 
^^  iuee  for  Its  presentation  and  ndv<K-ary  seems  propitious.  No 
^nporaic  principle  of  finance  is  abrogated  ;  the  point  of  view  only^  to 
wlXh  we  haw  so  long  been  accustomed,  is  changed  :  the  Government 
^.."■^LJ  the  "syndicate,"  and  the  banks,  as  the  custodians  of  the 
^cZ"^  debits  are  the  principal  investors.  It  is  the  dcpe.aora' 
L7mT/  tbev^re  prlvlleged---not  'compelled-to  Invest  in  the  peoples 
tends!  not  thefr  own  capital  as  now.  Their  InteresU  are  made  mutual. 
This  Is  "  the  new  finance."  William  A.  AMBno. 

Chicago,  Auo***  9,  191S. 

WASHINGTON  A  GEOEGCTOWH  GAS  LTCHT  COS. 

Mr  JONKS  submitted  the  following  resolution  (S.  Re«.  178), 
which  was  n^d,  cousldered  by  unanimous  consent,  and  agrt-ed  Jo: 

;?e«o/tcd  That  th-i  ronimlssloners  of  the  District  of  Columbia  lv«  and 
♦hi/.reherrtvi  dim-ted  to  repf.rt  lo  the  Senate  as  soon  as  practl<-Bble 
whJt  sfeM  «  iny  ba^  tS-en  taken  by  them  to  enfor.^  section  1 1  of 
The  Lt  oTconiS^  entitled  "An  act  making  spnropriatlons  to  provide 
for  fhl  expenw?^  the  government  of  tiie  l7lstr(ct  of  rolomUU  for  the 
fi^slvear  ending  June  30,  1914,  and  for  other  purposes,"  apj.rmod 
SfTI^K'I  iQ^x  WTfar  as  the  same  may  affeet  the  Wasblagion  «as  Light 
Co'l'SSd  li!e  Gt,?2ewwn"j..  Ught  Co!  both  ef  the  Dlstric  of  Columbia. 

BCTTEBMENT  OF  BtJ»AL  OOITOITIC^IH    (8.  DOC.    NO.    177  1. 

Mr  SHAFROTH.  Mr.  Presideut.  at  the  conference  of  por- 
emors  held  last  week  at  Colorado  Springs.  Cole  there  was  an 
address  delivered  by  Hon.  Duncan  U.  Flctcheb,  a  Member  of 
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thin  KRl.r.  rHnlire  to  the  work  of  the  American^  couimlssion 
it^petlng  arrlcultural  flnni»oe.  orfptnizatiou,  cooperation,  and 
bt'tti*!  lufut  uf  rural  conditions.  I  have  read  the  address,  ami 
It  Is  I  iBSst  admiraltio  oue.  It  deals  with  8ubjt>cts  which  are 
golBK  fob* of  great  inter^'xt  to  tlie  Auiericun  [x^^iitlo  in  the  coiuini^ 
CoojrfesH.     I  ask   unaulinoiis  conMeut   that  It  be  printed  as  ii 

rtficiinient. 

SMlxrr.  Did  I  iinderstaml  the  Senator  to  say  that  it 
speeih   delivered   by   the    Senator   from    Florida    in    this 


SIIAFROTH.  No:  it  Is  not.  He  delivereil  a  speech  sonw- 
upon  this  subject,  but  he  did  not  deal  with  the  work  of 
mmimiou  upon  which 


SM<K)T     The  »i»eech  was  delivered  out.*«lc1e  of  the  Senate? 
SHAFROTH.     It  was  delivered  at  the  conference  of  gov 
eruor^i  which  met  at  Colorado  Sprlncs  last  week.    The  pe|»ers 
considerable  comment  uiion  it.  ail  of  it  favorable. 
SMCXKF.     1  have  not  any  objection. 

SIIAFUCVTH.     I  ask  unanimous  consent  that  the  address 
>e  printed  as  a  document. 
th'  VICE  PRESIDFAT.     If  there  be  no  objection,  it  will  be 
print  >d  as  a  iHiblic  dociiuient.    The  I'hair  hears  none. 
TU'  luoniing  business  Is  c!«wetl. 

THE  TABirr. 
Mr    STONE.     I  ask  imanimouj!  consent  that  House  bill  3.121 
be  lu'W  lai<i  iH'fore  tlie  Senate  nud  proceeded  with. 

Til -re  belnsr  m>  obj».  iimh.  the  Senate,  as  in  Conunittee  of  the 
H'lioiF,  resunHMl  the  toitMileration  of  the  bill  ( H.  R.  3321)  to 
rsdt  t  tariff  duties  and  to  provide  revenue  for  the  Government, 
end  l)r  other  purposes. 

Mr  (;aLLIN(;KR.  .Mr.  Pre8id»*nt.  during  the  .somewhat  pn>- 
tr:i(((d  debate  on  the  measure  now  under  consideration  I  have 
fre<jii»ntly  asserted  that,  in  my  judgment,  the  enactment  of  th!s 
bill  will  work  Irreparable  Injury  to  the  industrial  North,  as  well 
•8  to  some  other  sectkMis  of  t2ie  country,  and  I  see  no  reason  to 
duui(  e  tliat  opinioo.  The  smior  Senator  fmm  Kentucky  [Mr. 
Bbad  .ey),  in  his  very  able  speech  of  a  few  1  .  ~  _  >.  proposed 
an  aiiendment  to  the  title  of  the  bill,  which  correnpouds  closely 
to  a  Irift  I  had  already  prepareil.  My  snggestton  is  that  in- 
d  of  the  title  being,  as  It  now  stands,  "A  bill  to  reduce  tariff 
ei  and  to  provide  revenue  for  the  tioveniment."  it  should 
read  "A  bill  to  reduce  tariff  duties,  to  destroy  American  In- 
daslres,  and  to  provide  employment  for  the  laboring  men  and 
wonxn  of  foreign  countries."  That.  In  my  opinion,  correinly  de- 
s«ril>«  s  what  the  pro|M..sed  law  will  inevitably  bring  about,  not- 
witli:-taading  the  proitouents  of  the  bill  hold  to  the  contrary. 

AX     BXTmEMK    BILL. 

Th  »  bill,  upon  which  we  shall  soon  vote,  represents  In  nn 
extreuje  fonu  the  economic  principle  which  found  its  chief 
strenttJi  in  this  country  in  the  agrioultnnil.  slave-holding  Souih 
bef.T-  the  Civil  War.  Historically  the  main  support  of  the 
tariti  fi-r-revenue-only  jiolicy  In  America.  fn>m  the  first  Ira- 
portaU  dOT«k>pBient  of  that  policy  in  the  South  Carolina  strug- 
gle crer  nulliflcatioo  In  1832-33,  has  been  in  the  southern 
cottoM-growing  States,  and  also  In  New  York  City  and  Its 
■  I  'rhootl,  whore  the  influence  of  importers  representins 
I         p  .in  manufacturers  Is  i>owerful. 

.\r  no  time  In  this  generation  has  any  great  producing  State 
of  thr  iudustrlal  North  stiHHl  long  for  the  tarlfT-for-revenue-only 
system.  New  England,  New  York,  New  Jersey.  Pennsylvania, 
Ohio,  and  the  manufacturing  Statt>s  of  the  Miiklle  We«t  have 
iiaoe  1S70,  as  a  rule,  upheld  the  protective  policy,  and  If  in 
■MM  s«wt  of  passion  they  have  rejected  it,  they  have  quickly 
•nd  iKmilly  repented  of  their  mistake. 

It  B  no  dist^ragement  of  the  intelligence  or  patriotism  of  the 
Sontl  to  h«.ld  that  the  great  industrial  North,  where  manufac- 
tnrlit  I  atul  agriculture  hare  long  gone  hand  in  hand,  is  in  a 
hette:  |>osition  to  understand  ami  determine  what  is  the  wisest 
ecoucoitc  policy  for  our  (;overnmeut  than  the  Southern  States, 
when'  agriculture,  until  a  relatively  few  years  ago.  was  the 
dominant  and  indeed  almost  the  exclusive  and  only  indnstrv. 
antl  vbere  manufacturing,  though  now  of  swift  aiid  splentlid 
grow  h.  Is  still,  at  it  were,  on  the  threshold  of  its  development. 

A    VKtT    llDICiL    ntOFOSAU 

Th)  ulstingulahed  chairman  of  the  Committee  on  Ways  and 
Meal  ■  of  the  Hovse  of  Representatives,  at  the  last  session  of 
I  lity-second  Congress,  In  a  report  uiM)n  one  of  the  sche»l- 
irhich  in  a  still  further  retluced  form  is  a  part  of  the  pr> 
noaei  majority  tariff  bill,  described  it— and  the  description 
Boldj  tme  of  the  whole  measure — "as  providing  a  much 
lowe'  margin,  and  heaea  a  much  more  competitive  rate,  than 
has  >een  paaaed  by  the  House  of  Baprasentatives  or  enacted 
In  aiy  othar  DenKicratic  tariff  measara  since  the  tarlDf  acts  of 
1*4C  and  1S37.*    To  the  older  iudustrlal  regions  of  our  coun- 


try this  statement  of  Chairman  I'.xdkbwooo  brings  not  grati- 
fication but  alarm,  for  that  era  between  l.H4t>  and  18G1 
covered  the  longest  definite  aboudonmeut  of  the  prt>tective 
principle  of  tariff  making  In  the  whole  history  of  tlie  country, 
and  marked  In  Its  culmiuatiou  a  {terlod  of  grave  industrial  dis- 
tress, due  directly  to  a  deiwrture  from  the  wise  teachings  of 
the  fathers  of  our  country. 

It  is  a  profoundly  .significant  fact  that  the  foimders  of  thi.H 
Nation,  as  well  the  leaders  of  what  is  now  the  I>emocnitic 
18  of  the  then  Federal  Party,  were  t'onvince*!  ami  frank  pro- 
tectionist:*. This  Is  tine  not  only  of  Washington  and  Hamilton, 
but  of  Jefferson  and  Madison.  The  views  of  Hamilton,  as  set 
forth  In  his  famous  reftort  on  manufactures,  are  so  well  known 
that  they  nee«l  not  be  repeated  here.  Washington,  in  his  last 
annual  message  to  Congress,  said: 

CoogrMs  ba*  repmtedlj.  sad  not  without  sucrrs*.  dirr«-t<Hl  Iti  atteo- 
tloD  to  tbo  eD(^>iiracrinpnt  ot  inanurartiin>«.  Tbr  ol>Ject  Is  of  too  much 
conM<i'>'nrj  not  to  Inauro  a  contlniialioo  of  the  elrorti  In  every  way 
which  khair  appear  eligible. 

Jefferstm  as  Pn">sident  approved  Ihree  sijcee«.slve  tariff  acts 
increasing  protection  to  manufactures.  In  his  message  to  Con- 
gr«K8  on  December  15,  1SU2,  he  said : 

To  cultivate  peare.  maintain  r*»minrrce  and  navigation,  and  proteet 
mnnofactures  adapted  to  onr  rlrcaawtaaess.  etc.,  art  tbe  landmarks 
by  which  to  g«Ms  ounelTcs  In  all  oar 


In  1S09  Jefferson  wrote,  to  a  friend : 

I  hare  lately  Inculcated  the  enroiirHgement  of  mnnufarturea  to  the 
fitent  of  our  own  conanmption.  at  least.  In  all  the  articles  of  which 
we  raise  tbe  raw  material. 

Iiideeil,  Jefferson,  who  is  frequently  spoken  of  In  these  days 
as  the  imtron  siilnt  of  the  IVmocratic  Party,  carried  his  devo- 
tion to  American  industry  so  far  as  to  express  a  wish  that  the 
Atlantic  Ocean  might  be  a  lake  of  fire  to  exclude  absolutely 
foreign  gootls.  So  positive  were  Jefferson's  views*  ui)on  the  sub- 
ject that  «;en.  F'raiKis  A.  Walker,  in  "The  Making  of  the 
Nation  "  series,  declares  that — 

Tne  fact  U  Mr.  Jefferson  was  the  most  extravagant  protivtlonlut 
ever  placed  In  a  position  Importantly  to  Indueuoc  tnido  and  Industry 
of  It  civillied  nation. 

TUB   rxrnctn   all   ^«OTrcTlo^^I its. 

Washington,  Jefferson,  and  Madison  all  concurred  and  aided 
In  the  enactment  of  the  first  tariff  law  of  the  .\n«erlcan  Reptib- 
llc,  the  celebrated  law  approved  July  -1,  17S9,  the  preamble  to 
whl»-h  dei  lares  that  "  Whereas  it  is  noce^siiry  for  the  support  of 
the  «;overnment.  for  the  discharge  of  the  debts  of  the  Unlte<l 
States,  and  for  the  cnrourogtmrnt  and  protection  of  manufac- 
turer, that  duties  be  laid,"  ond  so  forth.  That  law  of  17S0 
protecteil  not  only  American  manufr.ctiires  but  .\inerican  ocenn 
shipi>lng.  There  was  at  that  time  no  froe-trade  party  in  the 
Unitetl  States,  no  party  advocating  a  tariff  for  revenue  only,  no 
dogma  such  as  is  to  be  found  in  tlie  Democratic  national  plat- 
form now  that  a  tariff  for  revenue  and  '■  Is  '•uncon- 
stitutional.'* The  men  who  made  the  ('•  .;  knew  best 
what  the  Constitution  meant,  and  Washington  knew  what  It 
meant  when  he  signed  the  tariff  act  of  1T8U, 

JACKSO!*    A    niOTKCTlOMST. 

Andrew  Jackson  knew  the  views  and  te-achings  of  the  men 
who  laid  broad  and  deep  the  foundations  uf  our  f!overnnient. 
Like  his  great  preilei.'es^ors.  Jack.son  was  an  outs|K»ken  pro- 
tectiouLsL     He  declared  in  his  message  of  May  27,  1S30: 

The  power  to  Impow  dutlca  apoa  iaporta  origintilly  beionce^  to  the 
several  Rtat<9.  Tbe  righc  t*  a4|aBt  tscae  aaUm  with  a  view  to  tii«< 
onoiiinLKirncnt  of  doncstle  braacbes  of  taidnatry  i«  »<'  •ompletrly 
Identical   with   that  power  that  It  U  dllBcuIt   to  aupp  •^xlxtcn -•• 

of    tbe    one    without    tbe    other.     *     *     *      In    this    >  -n    I    nm 

eou0ra«d  as  well  by  tbe  opinions  of  Presidents  WiishlUKton.  Jcftrrsoii, 
Ma^soa,  and  Monroe,  who  bare  each  repeatedly  re<-ommend<^  the 
ex>'  r  the  rlgbt  oader  tbe  Coastttatioa.  as  by  tbe   anifonn  prac- 

tl<  'C***?  ^  coaliiraed 'aeqwaciace  of  tbe  States,  and  tbe  gen- 

eral uuiivraUUMBC  of  tb«  people. 

It  waa  tlut  flame  great  Democrat  who,  as  President,  threat- 
ened to  hang  as  high  as  Haman  the  men  who  In  South  C^aro- 
liua  sought  to  nullify  a  United  States  tariff  law  on  the  newly 
asst>rted  Idea,  exi>lolted  for  the  first  time  iu  our  mitional  history, 
that  protectioa  to  American  Industry  was  "  uiK*onstitutiona1." 
This  was  not  originally  the  view  of  even  John  C.  Calhoun  him- 
self, for  Calhoun  in  his  earlier  career,  like  most  of  the  othei' 
public  men  of  his  State,  was  a  declared  protectionist.  It  was 
not  until  tiie  deplorable  struggle  over  human  slavery  l>egan  to 
check  the  national  spirit  and  arouse  Baisumlerstanding  and 
enmity  between  the  States  that  the  dogma  was  held  and  avowi^l 
by  any  appreciable  number  of  American  citizens  tlmt  tlie  en- 
couragement to  manufactures,  one  of  the  spef^-ific  puri)oses  of 
our  very  first  tariff  law.  was  iu  violation  of  the  finulaiiieutai 
law  of  the  Republic. 

It  is  interesting  to  note  In  this  ernnection  that  Henry  riay. 
the  great  Whig  leader,  In  a  speech  on  American  Industry,  dtliv- 
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er«l  In  the  House  ol   Representatives  March  30  and  31,  1824, 
said: 

And  what  is  this  tariffT  It  seems  to  have  been  regarded  as  a  sort 
of  monster,  huge  and  deformed  ;  a  wild  boast  endowed  with  tremendous 
powers  of  dOKtriirtlon  nloiit  to  Ik?  let  loose  noionf;  our  peoplo.  If  not  to 
ctovour  tbem.  at  least  to  consume  their  subBtanci<.  But  let  us  calm  our 
paa^OBS  and  deliberately  surrey  this  alarminic,  this  territlc  thing. 

How  natural  that  sounds,  nr»twithstandlng  the  utterance  was 
made  80  years  ago.  The  similarity  of  the  language  usetl  by  the 
opiK)nent8  of  the  1S24  bill,  as  quoted  by  Mr.  Clay,  and  the  utter- 
ances of  Democratic  Senators  iu  this  debate  Is  slguiflcaut  and 
illuminating.     Mr.  Clay  continued  : 

The  sole  object  of  tbe  tariff  Is  to  tax  the  produce  of  foreign  industry, 
with  the  view  of  promoting  American  industry.  The  tax  Is  exclusively 
levelcd  at  foreign  Industry.  That  Is  the  nvqy.<d  and  the  direct  purpose 
of  the  tariff.  If  It  suhWts  any  part  of  American  Industry  to  burdens, 
that  is  an  effect  not  intended,  but  is  altogether  incidental  and  per- 
fectly  voluntary. 

That   Is  goiHl   Reptiblican  doctrine   from   oue  of   the  ablest 

statesmen  of  his  timi>. 

{  SRCnONAL    AGITATION. 

students  of  historj-  well  know  that  the  i>ersi stent  and  costly 
agitation  against  the  jtrotectlve  system.  sukI  in  favor  of  a  tariff 
for  revenue  only.  Is  one  of  the  heritages  which  the  i)olitical 
contest  over  slavery  has  left  to  us.  When  raw  cotton,  raised 
by  slave  labor,  first  lecame  the  great  w>uthem  staple.  Its  prln- 
cliwl  market  was  In  Great  Rritaiu.  whoso  manufacturers  be- 
llevetl  In  the  first  yeirs  of  the  last  century  that  they  had  an 
inalienable  right  to  the  monopoly  of  the  American  market  for 
manufactured  articles — a  right  as  Inalienable,  in  their  opinion, 
as  the  divine  right  of  kings*.  It  so  hapinnietl  that  the  great 
manufacturing  State*^  of  the  North— New  England.  New  York, 
New  Jersey,  and  Penusylvania — were  the  principal  seats  of  the 
antislavery  agitation. 

In  the  bitterness  of  sectional  strife  In  Congress,  southern 
aenliineut  turned  more  and  more  against  the  protective  tariff 
legislation,  which  was  steadily  developing  the  resources  of  the 
manufacturing  States  through  tlieir  abundance  of  free  labor, 
the  slave  labor  of  the  South  being  totally  unfitted  for  employ- 
ment in  manufacturing.  This  sinister  sectional  division  over 
the  tariff  question  found  its  expres.sion  |«trticularly  through 
the  Hon.  George  McDuffle.  of  South  Carolina,  who  said: 

I  will  now  till  the  g'»ntleman  from  Mnss.it liusct Is.  If  he  will  pardon 
the  liberty,  what  is  the  natural  price  of  the  maniifuct ariUK  lal»or  of 
the  Norfhem  States  eslmated  In  monoy.  It  Is  precisely  the  same  as 
the  manufncturinx  lal)or  of  Kn^land  and  not  a  cent  more.  (Congres- 
sional Debates,,  rot.  8.  p.  :iS27.) 

Mr.  Lewis,  of  Alabama,  said  on  the  sj\me  subject: 
But  for  the  operation  of  tbe  tariff  laws  In  enhanclnc  the  price 
of  northern  lalMjr.  the  state  of  thinm  would  have  l)een  completely  the 
reverse  of  what  It  now  is.  and  a  day's  labor  in  the  cotton  tl<>ld  would 
bave  commanded  two  davs  of  the  northern  mauufacturing  labor. 
(Congressional   Debates,  vol.  8,  p.   3583.) 

In  other  words,  the  animating  motive  of  th(»se  who  \vishe<l 
to  abandon  the  prolectlve-tariff  policy  of  Washington.  Jeffer- 
son. Madison,  and  Jtickron  and  to  force  the  country  to  a  tariff- 
for-revenue-only  basis  was  resentment  of  the  fact  that  the  pro- 
tective torlff  developeil  the  North  aiHl  greatly  benefited  Its  free 
Jabor.  This  hlstori-?  truth  is  frankly  stated  by  a  southern 
scholar,  E.  N.  Elliott,  LL.  D.,  In  the  publlcatloq  entitled 
"Cotton  Is  King,"  published  in  Atlanta,  Ga.,  in  ISOO.  Dr. 
Elliott  said: 

If  they— 

The  southern  cottcn  planters  and  the  I>emocratlc  Party — 
could  establish  fri^  trade,  it  would  insure  the  AmtTican  market  to 
foreim  manu'aotiirers :  secure  the  foreign  market  for  their  leading 
htapie ;  n*press  homo  ninnufacture" ;  force  n  large  numl)er  of  the  north- 
em  men  Into  ngrkiiltnre  :  multiply  the  growth  and  diminish  the  price 
of  pruvlslon^:  f.-ed  and  clothe  their  slaves  at  lower  rates;  produce  their 
cotton  for  a  third  or  f)urtli  of  former  prices:  rival  all  other  countries 
In  its  c'lltlvntlon  ;  moiopolizc  tbo  trade  in  tbe  article  throughout  tbe 
Whole  of  Europe. 

This  is  an  easily  understood  program,  the  carrying  out  of 
whi<h  wotlid  forevei  have  ended  the  manufacturing  Industries 
of  the  ••ountry.  Think  of  it !  Dr.  Klllott  declared  that  the  ixHIcy 
he  adv«xate<i  would  "Insure  the  American  mtirket  to  foreign 
nianufactnrers."  Ciiforttinately,  the  bill  now  under  considcra- 
tluy  strongly  tends  In  that  direction,  and  for  that  reason  it 
ought  to  be  unceremoniously  rejected. 

'  TAUirr  roE  BEVK.VLE-OXLT    IX    rHACTICS. 

This  unfortunate  spirit  of  sectional  jealousy  actually  tri- 
umphed In  the  tar  ff  for-revenue-only  legislation  of  1S46,  so 
earnestly  advocateil  by  Ilol)ert  J.  Walker,  of  Mississippi,  Secre- 
tary of  the  Treasury,  a  »d  so  warmly  prolsed  by  the  Democratic 
Parly.  From  this  tariff  of  1840  and  Its  successor  of  1857  all 
thought  of  i»rt»tectl«n  was  eliminated  so  far  as  possible.  In 
some  instances,  for  the  more  successful  strangling  of  northern 
manufactures,  tlie  dily  on  the  crude  materials  was  set  as  high 
or  actually  higher  than  on  the  finished  articles  themselves,  and 


the  same  absurd  fixing  of  rates  Is  found  In  many  Instances  in 
this  bill.  Of  course,  heavily  increased  importations  of  manti- 
factured  goods  from  Europe  were  the  immediate  result ;  and  yet. 
an  extraordinary  series  of  fortuitous  events  deferred  for  a  ct>u- 
siderable  time  the  sure  and  inevitable  couswiuences  of  this  ill- 
starred  legislation. 

First  came  the  war  with  Mexico,  which  letl  to  the  ex|K»ndl- 
turc  In  two  jcars  of  $ir>0.(Kl0.tK)0  among  the  i)eople  of  the  Inited 
States  in  various  war  disbursements.  Then  followed  the  famine 
in  Ireland,  with  its  extraordinary  demand  for  our  breadstuffs; 
the  Euro|H.^an  revolutions  of  184S  followed,  which  seriously  dis- 
turbe<i  continental  Industries;  then  In  our  own  country  the 
C^allfornla  gold  discoveries  aime  along:  and  subsequently.  In 
Europe,  the  great  Crlmeau  War  worked  advantage  to  our  coun- 
trj-.  Never  was  a  time  more-  propitious  for  the  success  of  tarlff- 
for-revenue-ouly  legislation  in  America.  But  when  conditions 
became  normal  tins  Is  what  h.ip|»ened,  as  descrll>ed  by  William 
McKlnley  in  the  publication  entitle^l  "The  Tariff  in  the  Days  of 
Henry  Clay  and  Since. '  pages  23-24 : 

Within  a  j-ear  after  the  close  of  the  i'rimean  War  the  counlrr  was 
distressed  and  humiliated  by  the  only  tiuanclal  panic  It  bud  ciperlenced 
for  20  years  since  the  adoption  of  a  somewhat  simitar  tariff  policy  to 
that  It  was  then  pursuing.  The  immediate  effect  was  an  Increase  In 
importations  and  a  heavy  drain  upon  the  specie  of  the  country,  while 
there  was  a  marked  reduction  in  tbe  exportation  of  our  agricultural 
products.  The  t'anlc  soon  swept  over  tne  entire  Union,  prostrating 
alike  our  agricultural,  ccmmorcial,  mining,  and  manufacturing  in- 
terests. 

rBESIDE.NT    BICHA.NA.V'S    ULMt.NT. 

In  his  first  annual  message  to  Congress  President  Buchanan, 

on  December  8,  1857.  s^ild: 

In  the  midst  of  unsnri(as<<ed  plenty  in  all  th'»  productions  and  ele- 
ments of  national  wealth  we  And  our  mmiifacturLS  siispi-nded.  our  pub- 
lic works  retard'-d.  our  private  enterprises  of  different  kinds  abandoned. 
and  thousands  of  useful  laborers  thrown  out  of  euiployment  and  reduced 
to  want. 

That  was  the  vivid  picture  drawn  by  a  Democratic  President 
of  tlie  final  results  of  that  earlier  tariff-for-re venue-only  exi<eri- 
ment.  President  Buchanan,  alarmetl  at  the  situation,  appealetl 
to  Congress  to  adopt  a  new  revenue  measure  "  to  increase  the 
confideuce  of  the  manufacturing  interests  ami  give  a  new  im- 
pulse to  business,"  as  the  President  tersely  expressed  It. 

But  President  Buchanan's  plea  was  In  vain,  for  Congress  was 
still  controlled  by  men  who  had  l»oeii  taught  that  protection  was 
against  the  Interests  of  the  South  and  slavery  and  beneficial  to 
the  free  labor  of  the  Northern  States.  They  did  not  abniHlon 
their  cherished  p^^licy.  although  it  had  plunged  the  country  Into 
ruin,  and  the  Immetliate  rei>eal  of  the  low-tariff  law  was  de- 
manded by  the  Executive  whom  they  themselves  had  elected  to 
the  Presidency. 

In  the  15  years  from  1847  to  18C1.  Incluslrc— 

Wrote  William  McKlnley— 
during  which  the  economic  theories  of  Mr.  Walker  prevailed,  the  total- 
receipts  from  customs  were  $7OS.lo7.07;!.  while  the  outlays  of  the  Gov- 
ernment were  $807,i;u.u78.  Consequently  the  ex[H-nditures  exceeded 
the  recHpts  by  $90.02.1. lo.'i.  Thus,  as  strictly  revenue  measures,  the 
laws  of  18-10  and  1857  were  l>oth  unsatisfactory.  (Tbe  Tariff  In  tb« 
Days  of  Henry  Clay  and  Since,  p.  26.  t 

The  result  of  these  nonprote<tive-tariff  laws  was  all  the  more 
signlficaut  because  they  had  been  tried  under  most  favorable 
conditions.  President  McKlnley,  in  the  historical  work  already 
quoted  (pp.  27-28),  said  on  tills  isjlut : 

Never  was  there  a  period  in  our  history  in  whicli  the  free-trade  iwlicy 
had  so  excellent  an  opi>ortunity  to  demonstrate  Its  usefulness  and  ade- 
quacy to  our  Industrial  and  governmental  conditions.  But,  instead  of 
Insuring  prosperity  it  produced  universal  distress  and  want ;  instead  of 
raising  money  to  support  the  Government.  e%en  during  a  period  of 
peac-o  and  wonderful  development,  the  system  of  duties  It  provided  was 
utteriv  Inssufficlent  and  prodneed  rcBults  exactly  the  oprwslte  of  those 
1  claimed  for  it.  .\s  soon  as  the  foreign  wars  cc-asi>d  the  revenue  l>egau 
:  to  diminish  and  the  expenditures  to  exceed  it,  thus  creatine  deficiencies 
and  forcing  loans  and  Increasing  our  national  debt  from  |lo,G0O,0(K>  la 
184G  to  $90,580,000  on  March  4,  18G1. 

THE    nKTt'BX    TO    rtlOTEOTlOX. 

This  was  the  handiwork  of  men  who,  atfer  most  of  those  who 
had  framed  the  Coustittition  were  dead,  had  iuvcnte<l  the  idea 
that  n  tariff  which  combined  revenue  and  prote<-Lion  was  uneon- 
stltutlonal.  Those  men  had  broken  faith  with  the  fathers  of  the 
Nation  and  had  tried  to  foist  ujwn  the  country  a  «logniji  of  State 
sovereignty  and  the  doctrine  of  a  tariff- for-revenue-only.  which 
the  earlier  statesmen  abhorred.  A  radical  change  and  a  return 
to  the  historic  policy  of  tariff  for  lK»th  revenue  and  i»rote<tion 
waited  only  for  the  breaking  of  the  iK)wer  of  the  southern 
Democracy  In  Congress.  By  ISfifi  the  House  of  Hein-eseiua lives 
came  into  the  control  of  men  who  were  either  Reitublicans  out- 
right or  were  In  sympathy  with  th«»  Republlcou  faith  ui>on  the 

tariff. 

On  May  10,  1860,  nearly  a  year  before  the  Civil  War  began. 
the  first  Morrill  protective  tariff  act  increasing  the  duties  and 
also  iucreasing  the  revenue  was  jwissed  by  the  House  as  sn 
economic  and  financial   measure,  u   frank   repudiation  of  the 
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tariff  for-r*Ten«€KW»ly  polky.     Thin  waa  not  In  any  pmper  aonsi* 
a   WHf  iurn'«ur»».     It  can   not   be  afflrnieil   tru^  atroofcly  or   too 
ly  that  th*  abandonment  of  tbf  Ktxitlieni  Deuiocratlc 
AM  we  now  know  It  was  <lne  not  to  any  antJolpntlon  of 
War  or  to  any  consequences  of  the  t.'lvll  War.  but  to 
ukniptcy  to  which   free  tnule  hiiU  brougbt  the  Natlan. 
niiu  and  distreaa  tato  which  it  bad  plunged  our  manu 
and  farmers  in  Ita  culminating  years  fr<>ni  1S57  to 
Nothinic  is  more  mnnlfe^t  from  all  the  records  of  history 
that  the  ccmntry  world   hare  returned  to  the  protective 
of  Waahiiiicton.  IlaiDJIton.  ^faMsoB.  l^onroe.  and  Jack 
IsfJO.  even  if  there  had  b«H  n  no  Clxil  War. 
tarlff-for-revenue-only  scheme  had  utterly  failed  by  ISfiO 
(H>nfouBded  and  discredited  ita  anthors  quite  aa  signally 
"  qnlckly  than  that  later  experiment  of  the  same 
rs  between  18M  and  1887. 
ra»  aiMwlutely  inevlteMs  that  when  the  great  Indiifrtrial 
with  its  free  la6or.  wrested  from  the  South,  with  Its 
lalxjr.  the  control  of  the  National  GofWMnent  the  over 
sentiment  of  the  North  sboiild  write  lt> 
■I  vpoB  tke  national   statute  bookn.     So   lon.4;  ns  the 
remained  T)eino<Tatic  the  first  Morrill  protective  tariff 
hicb  had  paaaetl  the  Hou.se  of  I{er)reseiitatives  on  May  10 
conld  not  be  enacted,  notwithstanding  Tresident  Bnchanan 
i!M'lore<I    CimgrefH    to    print    our   diatreased    pei>ple    this 
t  ami  merciful   relief.     Hut  in  the  session  of  1"^»»-«1  so 
Siuthem  5?enatnrs  had  withdrawn  from  ConKresw  to  "  gf 
rbeir  States"  that  contnM  of  the  Senate  was  aecuretl  by 
piiblicjins.  aad  on  Fel»ruary  20.  1861.  the  Morrill  protec- 
liT  bill  was  passed  and  soon  after  signed  by  President 
nan.  who  thus  made  eonsplcnous  reparation  for  the  ter> 
R-rone  which  hia  party  and  its  mistaken  policy  of  tariff 
.euue-only  had  done  to  the  American  peviple. 

LINCOLX    A    PROTECTIOKIST. 

Mnreh  4.  l<5fil.  there  was  Inaugurated  as  President  a  flmn 
t!"!iist.  Abraham  TJnc«)ln.  all  his  life  a  believer  in  and 
(te  of  the  pn)fe<'tive-tariff  p<»licy.  Lincoln  had  snnime<l 
e<-<»noralo  faith  in  these  simple  wor^is.  which  have  been 
qu«»fe<l : 

Bot  know  marti  abont  th^  tariff,  bat  I  know  this  macb  :   Wli«D 
nanufartar^    irnods   abroad    we    set    the   goods    and    the    for- 
^  the  Booey.     Wb^n  we  buy  the  maDufactured  foods  at  bomr 
rb  the  goods  and  the  money. 

this  is  tlie  platform  on  which  Lincoln  stood  in  ISOO  when 
elected  President : 


Dor 


l^mTi<ii"<7  r«v..niie  for  t^'»  ''"^n^^rt  of  the  General  Government 
by  4ta  lea  ui  sound  ■•>ii\ilr«"s  SHch    an   ndjtmfmont    of 

;mpo«i  >'irage  ti.  ipment  of  th«'  Inrjtjwtrial   Inter 

«■»(!«  or  the  whole  country.     We  commena  therefore  that  policy  of  na 
tlonal    eTctianKes   which    aernrea    to    tho   wnrkineman    Iltieral    wajcea,    to 
agriculture    remunerative   prices,    to   m«'i-h«nlr<«   and    man;ifact iirer<<    .ide- 
ll«  reward  for  their  aklll.  latmr.  and  enterprise,  and  to  the  NatioB 
lal  pnwpertty  and  latkpaadMce. 

In  ibeae  slxniflcaut  worda  was  embodied  the  national  spirit,  as 
Wask  nirton,  Hamilton.  Jefferson.  Mndison.  Monroe,  and  Jackson 
knew,  taught,  and  eiiforce.1  It.  The  great  Industrinl  States. 
wlHm  multitudes  of  free  laborers  had  again  Nvoiiie  the  domi- 
nant foH'e  under  Lincoln  In  the  National  <}<:)ven)inrnt,  would 
iMiTe  lothing  of  the  sectional  dogma  ttiat  national  i  rutection  to 
labor  land  iinlustry  was  "  uuct^nstltutional." 

THE   Ke.\L   AMKBICAN    SPIRIT. 

Tbi  I    reneweil    national    spirit    found    immediate    erpreaskMi 
•Twyrbere  In   the  policy  of  the  Liiicoln  administration.     On 
Janwiry  29.  1862.  a  aaoat  Important  War  Department  order  was 
whk4i  prodalnied: 

no  further  contracta  be  made  by  thla  department  or  any  borcaa 
for  any  artlcto  of  foreign  manufacture  that  can  b«  produced  ta 
Ited  States. 

>utMtaDdin((  ordera.  asencle*.  authorities,  or  Itceniws  for  the  par- 

«f  ams.   clothing.  Sr   anything  elae.    In   foreign   ronntriea   or  of 

tur«   for   the   department   are   hereby    revoked  and  an- 
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great   measnre   of   protection,    self-reliance,   and    self- 
was  a  lofcical.  thoroughly  characteristic  part  of  the  new 
1  policy  of  LUMola.     It  waa  Jaat  what  Washington  or 
>n  wouki  liave  doaa  tinder  ilallar  circumstances.     In 
with  tbe  protective-tariff  policy  to  strengthen  our 
industries  once  more  thoroughly  cstabliabed.  the  re- 
were  like  a  new  declaratloi;  of  indepeadiee  on  land  and 
Hon.  William  1).  Kelley.  one  of  the  ablest  and  most  eUv 
of  the  leaders  in  Cooxreaa,  on  January  31.  1806,  thus  de- 
the  change  that  had  come  over  the  country  as  a  cooae- 
of  the  rts,:,i  iH.l!cy  of  the  Ue;iobllcnn  Party: 
o  the  war  l«jtaa  w«  «o«ld  not  have  made  the  Iron  for  tbe  gun 
we  can   now   export  better  gun  barrsts  tbaa   we   can   Import. 
aade  m  ateei.  and  had  to  rely  ••  fcnto  countries  for  mate- 
Bt«e4  r«sson  a»i  thow  ataal-polatcd  ■kettv  which  alone  we  can 
the   Iroaetoda  with   whieb   w*  mmmi  CMtaad   la   future  warfare. 
of  our  reglmonta  that  caist  list  to  tlM  CaplUl  camo   la  rags. 


though  erery  garment   oo  tbeir  backs  vat  new  and  many  of  them  of 

"^hly    Imported   r" 

But    no    nrtny    In    tHe    world    wns    ever    no    RuNot.intinllT    rIothe<I    and 


freshly    Imported   cloth. 

In    tHe    world    wns    ever    no    Rur>«r.inttniiT 
iirmed  aa   that   which   for   two  days  paaned   In   reTl<>w   before  the  i>resl 


dent  of  the  t'nitod  SUtea  and  the  IJetitenaat  General  after  having  coa- 
(|n«>red  the  rehellioD — an  array  which,  when  dUlianded,  waa  clad  in  th« 
product  of  American  ftntDdlea  nnd  looma  and  armed  witl)  weapons  of 
.Vmcrlcan  materials  ano  const  ruction. 

That  ia  exactly  what  tlie  protective-tariff  syKtem  In  th?  tinte 
of  Washington  and  Jefferson,  and  also  In  tbe  time  of  Lim-oln 
accompMslieil.  and  what  It  inevitably  will  acroniplish  when- 
ever given  an  op|)ortunity.  It  makes  ererywhere  and  always 
for  nation.!  1  intie|>i'n<lence.  To  otie  conaplriioua  national  in- 
dustry In  our  time — onr  ocean  shi|){)ing  ln«lustry — the  principle 
of  pn>tection  has  not  been  applied,  and  the  result  is  tluit  we  are 
ab.solutely  dependent  for  the  «-arrying  of  more  than  00  per  cent 
of  our  own  ini|x>rts  «nd  exports  on  slii\m  of  foreign  flags*,  owned 
aihl  controlled  by  the  subjects  of  foreign  fJoverninents.  our  rivals 
in  trade  and  possible  enemies  In  war.  To  th«'se  foreign  sblji- 
owners.  now  organized  into  arrogant  trusts  and  combinations,  as 
in  vest  i;rat  ions  by  Congress  and  tbe  Federal  courts  have  lat(>ly 
proved,  we  are  paying  every  year  a  vast  tribute  of  between 
|2UOO<lf>.000  nnd  $;i<W.OO<».000.  Without  protection  to  this  (mk-c 
great  national  Indu.stry.  which  was  aiorou'.;hiy  protected  uiiler 
Washiiii'fnii  ,uul  .Jefferson,  we  are  ap  destitute  df  shi|»8  sailing 
away  fnai  our  own  coasts  that  the  Americ.in  people  still  reeall 
with  smarting  huiuiliatiou  how  their  battleship  Qeet  in  its  recent 
voyage  around  the  world  was  enablo<l  to  make  that  voyajro  only 
by  the  help  of  an  imcerUln  iloet  of  Dutch,  Italian,  Staudlnuviau, 
and  British  colliers. 

A   BEVIVAI.   or   EKBOS. 

Passing  from  history  to  the  present.  I  cheerfully  acknowledge 
that  the  anthors  of  the  present  Democratic  tariff  proposal  are 
able,  sincere,  and  patriotic  men — ns  able,  sincere,  and  imtriotic 
as  their  prefieceaaors.  the  antliors  of  the  unfortunate  tariffs  of 
liS4t>  and  1.S57.  who  proved  to  be  so  terribly  mistaken.  The 
statesmen  of  that  era  before  tbe  Civil  War.  who  framed  the 
Walker  tariff  and  its  immediate  successor.  <lid  not  and  could 
not.  in  their  agricultural  environment,  understand  the  complex 
financial  and  Industrial  needs  of  the  American  Nation  so  well  as 
the  public  men  from  the  great  States  between  New  Ki)?land  and 
Illinois  who.  with  Lincoln,  succeetieil  to  the  control  of  the  (Jov- 
emment  in  IStJl. 

The  authors  of  the  bill  now  proposed,  reestablishing  the  policy 
of  tarlff-for-revenue  only,  are  more  fortunate  than  their  prtnle- 
ces-sors  In  that  the  ludu.<*trlal  North  is  to-day  proliferous  tinder 
Uepublican  laws,  and  the  8tn«»ke  of  factory  chimneys  is  no 
longer  almost  unknown  In  tbe  StuiUi.  Tlieir  honesty  of  puritose 
and  love  of  country  no  man  will  imi«acb.  Patriotism  In  our 
time.  In  our  Nation— thank  God ! — knows  no  North  or  South 
or  Rist  or  West.  lUit  with  full  acknowledgment  of  the  sincere 
motives  of  those  who  liave  friimed  and  .-ire  upholding  this  bill 
we  can  not  but  believe  on  this  side  of  the  Chamber  that  events 
will  swiftly  and  conclusively  prove  theui  to  be  as  mistaken  ns 
their  predecessors  were. 

There  is  far  less  justificjition  now  for  a  tariff  for-revenuc-only 
policy  in  this  country  than  there  was  lu  T*-IG  and  lSo7.  A  pro- 
tective-tariff policy  can  no  longer  be  accu.sed  of  being  narrowly 
sectional  In  Its  benefits.  Manufactures  are  rapidly  spreailing 
all  over  the  rnitinl  States.  Including  the  South.  There  is  no 
more  slave  labor,  but  free  !abor  everywhere.  Among  the  most 
earnest  remonstrants  against  this  present  radical  tariff  hill  aro 
the  farmers  of  the  Mis.sissippl  Valley  and  the  great  Northwest, 
who  see  their  staple  products  sharply  reduce<l  or  iKHlily  irans- 
ferrotl  to  the  free  list,  and  that  at  a  tin»e  when  domestic  con- 
sumption Is  rapidly  overtaking  domestic  pro<luction.  The  re<'ent 
fight  of  the  West  and  Northwest  against  tbe  so-called  Canadian 
reciprocity  agraammt  was  one  of  the  moat  significant  demon- 
strations of  the  strength  of  the  i)r«^tectionist  sentiment  In 
Aujerica  of  which  history  has  any  record.  Those  western 
and  northwestern  farmers  who  Justly  opposed  that  nnfortu- 
nate,  one-side<l  "reciprocity"  proposal  were  unwilling  to  ac- 
cept practical  free  trade  even  with  our  (Canadian  neigh- 
borly who  of  all  tlie  people  In  the  world.  In  their  wages  and 
fceueral  staudnnls  of  living,  are  most  nearly  equal  to  our 
own.  When  those  far  western  farmers  ao  unite«lly  oppoaed  free 
trade  with  Canada,  our  neighbor  to  the  north,  they  gave  an 
emphatic  vote  of  lustnictiuu  to  their  Senators  and  Hepresenta- 
tlvea  In  C.)ngre.s8  never  to  subject  either  An»erlcan  asriculture 
or  American  manufactures  to  free  trade  with  a!l  the  world. 
TAiirr-roa-igvK?tcc-oxLi  a  uixokitt  roucr. 

It  has  already  been  clearly  pointed  ont  by  other  Senators  in 
the  course  of  this  debate  that  a  very  large  UMiioritj  of  the 
.\nierlcjtu  i»eople  In  the  recent  national  eleefion  ^Nlnred  in 
favor  of  a  conibineti  trtriff-for-revenne-and-i'rntectlon  principle 
as  against  a  tarlff-for-rerenoe  only.     Tbe  unite^l  vote  of  \he 


1913. 


CONGRE8810XAL  KECOKD— 8EXATE. 


40oo 


Republican  and  Pro^,'res8ive  Parties.  Iwth  of  whose  national 
platforms  affirmed  a  belief  in  a  tariff  for  protection  of  Ameri- 
can lalMjr  as  well  af^  for  national  revenue,  commandetl  more 
than  one  million  majority  over  the  Demo»ratic  vote,  which,  only 
l>ecause  of  a  deiiioralde  break  In  the  protectionist  ranks,  was 
enabled  to  make  Mr.  Wilson  President.  Moreover,  there  can  be 
no  question  that  in  m^arly  all  the  Northern  States  many  voters 
cast  a  Wilson  ballot  for  other  rea.sons  than  approval  of  a  tariff- 
for-revenue-only  policy  or  of  the  candidate  himself.  All  over 
the  North— and  the  sjime  thing  is  doubtless  true  of  the  South — 
there  are  thousands  of  business  men  who.  though  acting  with 
the  Democratic  Part},  are  In  principle  protectionists,  like  the 
IVmocratic  governor  of  Mas.sacliusetts,  who  has  pronounced 
severe  coudemuatiou  on  the  {tending  bill. 

THB    SOl'XnEBN    VIEW. 

Disclaiming  all  purpose  of  raising  the  sectional  Issue  In 
what  I  have  already  said  I  will,  nevertheless,  take  oc-casion  to 
further  suggest  that  the  condition  to-day  clearly  illustrates  the 
determination  of  the  South  so  to  reduce  im|)ort  duties  as  to  do 
away  altogether  with  protection  to  the  industries  of  the  Cnited 
States.  It  is  not  a  new  question.  From  the  days  of  Democratic 
nullification  in  South  Carolina,  more  than  80  years  ago.  to  the 
present  time  the  Souih  has  clamored  for  practical  free  trade, 
and  has  never  failed  to  denounce  protection  wlien  opportunity 
presented  itself.  It  will  be  recalleii  that  the  Confederate  consti- 
tution contained  the  following  free-trade  provision: 

Sec.  8.  The  Congress   <haU  have  power — 

1.  To  lay  and  collect  taxes,  duties,  impost!),  and  pxcIcos  for  revenue 
rece^Mry  to  pny  the  del>t8.  provide  for  tuc  common  dofcnsp.  and  carry 
OQ  the  Government  of  tlie  Confederate  States;  but  no  t)ounties  shall  be 
granted  from  the  treasury  ;  nor  shall  any  duties  or  tax<>s  on  importa- 
tions from  foreign  nations  he  laid  to  promote  or  foster  any  branch  of 
industry  ;  and  all  duties,  impotits.  and  excises  shall  be  uniform  through- 
out tho  Confi-dcrate  8ta:es. 

That  was  the  declaration  of  the  Confederate  States  on  the 
question  of  the  tariff — a  declaration  in  favor  of  absolute  and 
unrest rictetl  frt^  trade  l)etween  the  Confe<ieracy  and  all  the 
nations  of  the  eaiih  The  laws  euacteii  by  the  Confederate 
Congress  were  along  the  same  line,  committing  the  Confederacy 
absolutely  and  without  qualification  to  the  free-trade  theories 
that  had  dominatetl  the  South  up  to  that  lime,  and  which 
unfortimately  find  expression  in  the  bill  now  before  th(j  Senate. 

WOODHOW    wit. SON    AND    THE    TARIPF. 

In  this  connection  it  is  significant  that  in  IS'^2  Mr.  Woodrow 
Wilwjn.  a  southern  man,  appeared  before  the  Tariff  Commission 
at  Atlanta.  Ga.,  to  give  testimony  on  tariff  matters,  on  which 
occasion  he  used  the  following  words: 

It  is  not  my  purpose  to  represent  or  advocate  any  particul.ar  interest, 
but  onlv  to  say  a  few  words  \\\x>a  the  general  issues  i>efo»e  you  on 
the  »ul»)ect  of  protectlrii  or  free  trade.  This  Question  of  the  tariff  is 
one  which  has  l>een  under  consideration  in  ( ongress  for  ninety-odd 
yearx.  Karly  iir  the  century  protection  was  lntro<luced  for  the  purpose 
of  fostering  new  manufdcturea  in  this  country.  That  system  was  con- 
tinued down  to  the  time  of  the  war;  l>ut  since  the  war  it  has  l)een 
upheld  professedly  for  the  purpose  of  raising  revenue  and  to  enable  the 
(wovernraent  to  recover  from  the  indebtedness  caused  by  the  war.  Free 
trade  tliorpfore  has  been  a  slumWerlng  uiiestlon.  l>ut  it  will  soon  l)ecome 
one  of  tho  leading  questi<ins  in  all  political  discussions.  Ixsause,  now 
that  peace  has  come,  tie  people  of  the  South  will  insist  upon  liaving 
the  fruits  of  peace  and  aot  being  kept  down  under  the  burdens  of  war. 

It  Is  an  Interesting  fact  that  Mr.  Wilson,  at  that  time  a  com- 
paratively young  man  declared  that  free  trade  was  a  slumbering 
question,  and  that  ti.e  i»eople  of  the  South  would  insist  u{)on 
getting  rid  of  prote<*llon.  He  Is  now  President  of  the  United 
States,  and  it  is  not  t )  l»e  wondered  at  that  the  declaration  then 
made  Is  still  iu  his  mind.  I>eclaring  that  no  man  with  his 
sens»«8  alwut  him  would  recommend  i»erfect  freedom  of  trade 
In  the  sense  that  there  should  be  no  duties  whatever  laid  on 
Imports,  Mr.  Wil.son    iddeti : 

The  onlv  thing  that  free  traders  contend  for  !.•»  that  there  shall  be 
only  »o  mtich  dutv  laid  as  shall  l»'  neces,sary  to  defray  the  expenaea  of 
the'  Government,  reduce  the  public  debt,  and  leave  a  small  surplus  for 
accumulation — 

which  manifestly  nieiint  that  no  duties  whatever  should  be  laid 
for  tho  purpose  of  equalizing  the  cost  of  production  at  home  and 
abroad  so  as  to  prDtect  American  manufactures  and  labor 
^gaiust  the  cheap  labor  of  foreign  countries.  He  further  main- 
tajned  that — 

Manufacturers  are  made  better  manufacturers  whenever  they  are 
th»i>wn  upon  their  own  resources  and  left  to  the  natural  competition  of 
ti»do. 

In  answer  to  the  question  from  Comaiissloner  Garland.  "Are 
ytju  advocating  the  n-peal  of  all  tariff  laws?"  Mr.  Wilson  made 
tbe  following  astonlslilng  reply : 

Of  all  protective  tarllflaws  :  of  establishing  n  tariff  for  revenue  merely. 
It  seems  to  me  very  absurd  to  maintain  that  we  shall  have  free  trade 
between  different  |>ortl(  ns  of  this  country  nnd  at  the  same  time  shut 
ourselves  out  from  free  communication  with  other  producing  countries 
6f  the  world.  If  it  is  necesaarr  to  Impose  restrictive  duties  on  goods 
brought  from  abroad,  it  would  aeem  to  me,  as  a  matter  of  logic,  neces- 


sary to  impose  similar  restrictions  on  goo<ls  taken  from  one  State  of  the 
Union  to  another.  That  follows  as  a  necessary  consequence;  there  is 
no  escape  from  it. 

Equally  astoni.shing  was  the  following  declaration: 

Protection  also  hinders  commerce  immensely.  The  Knglish  people 
do  not  send  as  many  gi><>ds  to  this  country  as  they  would  If  the  duties 
were  not  so  much,  and  in  that  way  there" is  a  restriction  of  couiuicrce. 
and  we  are  building  up  manufactories  here  at  the  ex|>ensc  of  <-«»uin»erce. 
Wo  aro  holding  ourselves  aloof  from  foreign  countries  in  effe«t  and 
saying.  -We  ai*e  sufficient  to  ourselves;  we  wish  to  trade  not  milli 
England,  but  with  each  other."  I  malnt;iln  that  it  la  not  only  a  i>er- 
nicioiiB  system,  but  a  corrupt  system. 

Passing  over  the  i-eiuark«ble  suggesthm  that  If  we  ha\e 
tariff  laws  between  this  country  and  other  countries,  we  ought 
equally  to  have  them  l>etween  the  several  States,  where  Indus- 
trial conditions  and  wages  are  similar,  it  goes  without  the  say- 
ing that  if  we  enter  into  free  and  open  comi)etition  with  the 
nations  of  the  world  England  will  send  more  goods  to  this  cotui- 
trj-  than  she  will  if  imixnt  duties  are  exacted  from  her.  In- 
deeil.  it  does  uot  re<)iiire  any  stretch  of  the  imagination  to  con- 
clude that  tinder  sm-h  conditions  England.  France,  aiul  (Jer- 
many  will  supply  ns  with  everything  that  we  consume. 
Why  not?  And  yet  this  e<'r»nomist.  who  is  now  President  of  the 
United  States,  openly  de<lared  that  the  hindrance  that  protec- 
tion offers  to  commerce  should  be  removed  so  that  the  EngllKli 
people  could  send  more  goo«]s  to  this  country,  supplantinj,' 
American  manufactures,  thus  depriving  American  workingmen 
of  a  livelihood 

I  hope  President  Wilstui  is  now  ready  to  repudiate  the  utter- 
ances of  Prof.  Wilson,  but  I  fear  that  Ephraim  is  weddetl  to  his 
Idols,  and  that  the  .sjuue  views  are  held  iu  11)13  as  were  ex- 
pressed in  18S2. 

Turning  to  Prof.  Wilson's  History  of  the  .\merican  Peoi»le,  a 
most  reatlable  book.  It  is  interesting  to  note  what  he  had  to  say 
about  the  panic  of  1803,  during  the  period  of  the  Wilson-Gorman 
low-tariff  law.    These  are  his  words: 

Tho  business  of  the  countrv  iiad  fallen  dull  and  ioactlre  Itecause  of 
the  financial  dis()iiietude  of  the  time.  A  great  poverty  nnd  depression 
had  ctjme  upon  llie  western  mining  regions  Tud  upon"  the  agricultural 
regions  of  the  West  .nnd  South.  •  •  •  M,.n  of  the  i)oorer  sort  were 
idle  everywhere,  and  filled  with  a  sort  of  despair.  All  the  large  cities 
and  manufacturing  towns  t<-emed  with  unemployed  workingmen  who 
were  with  the  utmost  difficulty  kept  from  starvation  by  the  systematic 
efforts  of  organised  charity.  In  many  cities  public  works  were  under- 
taken u|>on  an  extensive  scale  to  give  tb^m  em|>loyment.  In  the  spring 
of  18!>4  armies  ^f  the  unemployed  Isgan  to  gather  in  the  western 
country  for  the  purpose  of  marching  u|m^  u  Washington,  like  mendicant 
hosts,  to  make  know^  t<^  ^^^  (juvernment  itself,  face  to  face,  the  wants 
of  the  people.  •  •  •  Countrysides  experienced  a  sort  of  panic  at 
their  approach.  It  t>egan  to  seem  as  if  there  were  no  law  or  order  in 
the  land.     Society  Itself  seemed  demorullzcd,  upset.     •     •     • 

Prof.  Wilson  continues: 

The  elections  of  189G  had  shown.  In  a  fashion  the  country  was  not 
likely  to  forget,  tbe  volcanic  forces  which  had  lK>en  kept  Just  beneath 
the  surface  while  he  (Cleveland)  was  Presldeut.  The  issue  which  had 
dominated  nil  the  rest  was  the  question  of  the  coinage.  But  that 
question  did  not  st:ind  nlone.  It  seemed,  indeed.  Imt  a  single  item  lu 
the  agitated  thought  of  the  time.  Opinion  everywhere  seemed  to  have 
broken  from  Its  old  moorings.  There  had  lieen  real  distress  In  the 
country,  long  continued,  hopi^iess.  as  If  the  springs  of  wealth  and  pros- 
perity were  dried  up.  The  distress  was  most  m.irked  and  apparently 
most  hopeless  in  the  great  agricultural  areas  of  the  tSouth  and  West. 
The  prices  of  agricultural  products  had  fallen  so  low  that  universal 
bankruptcy  seemed  to  the  farmers  to  \h  but  a  little  way  off.  There 
was  .1  m.nrke<1  depression  in  nil  kinds  of  business,  as  if  enterprise  were 
out  of  heart  and  mouey  nowh.'re  to  be  had  except  among  a  fcWfjrrcat 
capitalists  in  Wall  Street.     •     •     • 

•  •  •  No  one  could  deny  that  the  country  had  fallen  upon  evil 
times,  that  the  \toor  man  found  it  harder  than  ever  to  live,  and  that 
many  a  law  needed  to  l)e  looked  info  which  put  the  poor  at  a  dis- 
advantage. The  country  teeme<l  with  men  who  found  themselves  baiKli- 
capped  in  all  they  tried  to  do  ;  they  could  but  conjecture  why. 

After  describing  the  election  of  President  McKinley,  Prof. 
Wll.«on  further  says: 

Obviously  the  business  world,  the  whole  world"  of  Industry,  was  In 
process  of  revolution.  America  in  particular  had  come  to  the  crisis  an<l 
turning  point  of  her  development.  Lntl!  now  she  had  been  struggling 
to  release  and  organize  her  resources,  to  win  her  true  economic  place  iu 
the  world.  Hitherto  she  had  been  always  a  debtor  nation,  her  instru- 
ments of  industry  making  and  to  be  made,  her  means  of  transportation, 
the  vast  systems  of  steel  highways  which  W(  re  to  connect  her  fields  and 
factories  with  the  markets  of  the  world,  as  yet  only  in  course  of  con- 
struction. •  •  •  Kicept  what  h<-r  fields  produc<^d,  the  country  bad 
as  yet  but  little  with  which  to  pay  the  Interest  and  the  capital  of  her 
debts ;  her  fields  were  in  some  sense  the  granary  of  the  world.  As  agri- 
cultural prices  fell  It  required  more  and  more  foodstuffs  to  pay  ner 
balances.  In  those  fatal  .ve;(i>  of  depresKlou.  lKH:j-18t»«J,  when  business 
threatened  to  stand  still,  l-ceaus*-  of  the  state  of  the  currency,  and  tbe 
crops  iretche<l  little  more  than  would  pay  for  their  carriage.  It  was  nec- 
essary to  pay  huge  foreign  l»alances  in  coin,  and  $H7,000,00«t  in  gold  had 
to  l»e  shipped  over  sea  to  the  country's  creditors  in  a  shigle  twelve- 
month (1893).     •     •     • 

Now  listen  to  this  remarkable  statement  by  Prof.  Wilson : 

Not  until  the  very  year  1897.  when  the  new  Republican  administra- 
tion came  In,  did  the  crisis  seem  to  l)e  i>ast.  Tbe  country  bad  at  last 
built  its  railway  and  manufacturing  systems  up.  had  at  last  got  ready 
to  come  out  of  its  debts,  command  foreign  markets  with  something  more 
than  its  foodstuffs,  and  make  for  itself  a  place  of  mastery. 

It  is  proper  for  me  to  f»bserve  that  Prof.  Wilson  claimed  that 
the  condition  of  things  existing  during  the  last  ClevelaiMi  admin- 
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iKtrat^in  wns  InrjEely  due  to  the  agitation  of  the  silver  question 

ft  partial  fnilare  of  croiw  in  the  afn'icultural  re^ionfl  of 

and   South,   but   that '♦sotjteution   l.s  not  wistnined  by 

ITo  nilaht  well  hav/^h^l*^  that  the  obanire  In  1S97  for 

ter.   which    he  »o   j:raii^»ffv«!ly   dt'j'rribetl.   cauie   becaiuw 

McKiiJIey'fi  rtectlon  assurwl  th*-  cnuitry  that  a  protective-tariff 

ultl  be  {Hissed  to  take  the  place  of  the  Wilson-riornian 

iiiw   then  on  the  atatute  b4K>ks.     It  was  that   fact   that 

rt  to  tho  imhistrica  of  the  country.  rewulnR  theiu  from 

p!lirht  that  bad  orertaken  them  during  the  Cleveland 

uUun. 

A   nXtLD  BtOW  TO   ^BW    ajrr.LAN'O. 

>e«ld«nt,  Utia  bill  strikes  a  bard  blow  to  the  industries  of 

EDgland  States.  wUicb  produce  more  th:in  one-half  the 

lid  aboca  of  tbe  Nation  .nntl  more  th:)n  one-half  the  oottoo. 

rst<^.  woolen,  and  felt  goods  output.     New  Kngland  alao  leads 

tlon   in   the  QfthiDg   liuluntry   and    in   the   proilnction   of 

watcb^e  and  clocks,  hardware,  cutlery,  and  tools:  has  the  largest 

mllla.  aboe.   watch,   jiud   confectionery    factories   In    the 

has  42.1  i>er  <  »*nt  of  the  manufat-turii'i:  »'<r;tf>'i aliments  of 

ntry  whirh  ♦Mii;i<'y  ."VM)  or  more  empioM-.-*  »m.  li.  ami  has 

foar  times  tlie  donsity  of  population  that  is  an  average 

rert  of  the  Tnited  States. 

Itoston  <;iohe.  a  I>en)ocratlc  newspaper.  ha.««  collectwi  the 
lD^p^e^tinR  sfatistica.  nn  shown  by  the  I'nited  States 
forlDlo,  coveriiiK  the  six  Now  Enpl.-ind  Stales: 
Mmime't  *m4uatriat  Mkoieima. 
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Mc*»aeh»u€tta'  imduatriml  promt**. 


of  MtablMuBMito 
la 


■uiBtwn). 


ol  vndoe 
•  Im  In 


»»y 


N amber  or  amount. 


8,  MB 

».476 
8.881 


78. 8K 

4n.9n 

tMB.a8B.000 
n54.Sl,800 

tct,4a8.nt 

t6, 787,  Ota 
t37,fl«2,8a» 

m.tm.tm 

8i4,a8i.on 

ti7»,«8,on 


1904 


».I4» 

83,109 

S.379 
3,773 

74,868 

848.677 

tl4a,  788,001) 

Hn,WB,8Wi 

■l,8n,8W 

88,8881.800 


tia.4l^8W 
tl44.8BB.0n 


t78,ns,8n  I    t83.97S,000 


8,878 
0) 

0) 
3,103 

n,9l4 
3W.B3 

8114.  OBS.  000 

8V7,nD,on 
t3R.78t.an 

ts.osi.noo 

825.  ni. 000 
8M.21O,0n 

t7.».on 

tll3,8C».0n 
851,749,000 


Per  r«nt  of 

iOCT 


1904- 
1909 


1X8 
7.8 

as 
a8.8 

6.7 
83.7 
j40.7 
19.8 
18.4 
45.3 
15. 1 
31.3 
14.  S 
33.3 


1904 


9.3 


31.6 

7.3 
83.6 
36.0 
83.3 
37.4 
80.7 
37.1 
30.8 
86.8 
37.5 


33.4       33.6 


>  Ftcum  aol  avallabla. 

tfcai  la  1910.  742..171.  aa  iDcrease  of  47.905  In  the  last  decade. 

se  rrom  190!    •      -■     •»  in  oainrM>r  of  spindl*'*  Id   tpxtllea  154.594. 

p^r  cent.      Iti  ;   looma  2.473.  or  S.x  per  cent. 

•0  Mala*  pnM.u.-.i  .17.281   ton.t  nt  paper:  In   1904  the  product 

and  In  1900  It  waa  574.215  tona.     The  value  of  tMa 

la  1904  waa  8l7.4.<)0.  IftS.  an  Incrcaae  over   1899  of  R<kl 

and  In  ItMK)  the  value  of  the  paper  product  waa  t2T.637.697. 

oyer  1904  of  58. 1  per  (vnt. 
lMnjt»er  ln«ln«tnr  th*^*  waa  a  nin  of  41.7  per  cent  In  the  dec- 
he  roiixh  iDOiher  iiwed.  a  gain  of  5.'  1   per  i-ent   In  tho  produo- 
ath.  and  a  csIb  of  28.4  per  o«nt  In  the  production  of  "shin^'les. 
'»  canolDS  industry   abows  an   Increase   frum  1904   to   lUOU   of 
renf. 
'  alnc  of  farm  property  tncraaacd  92.8  per  cent. 

BpeciMe  HUhuMe*  4a  ifa^iM. 


Manulacturas. 

Koiabar  or  amount 

Per  cent  af 

iBCTMie. 

19W 

IWl 

isn 

IfW- 
19n 

ma- 
im 

tactuiaa 

U,«S4                  10,733 
844.3n               (33.481 

u.i»4             11.  rs 

48,646                 33.824 

584. 5o9          486.  an 

1. 17^071                888.807 
81.3?9.6R7.nOO      tt8t,M8tan 

8i.3ao.i«ai.oou     t8B3.aB4.onB 

t884.4aB.0n       ta7a.O44.00O 

863.379.aw         tn.6U.0B0 

J                >«       8332. 3,«i9  ono 

*            »»     863n.4io.uin 

81Xi.«4B.0M       tn,t4».8n 

ti.480,fin,8n  ii.iM.a8i.tn 

t88»,764.000       8497.  (R3. 000 

10,929 

0) 

0) 

35,356 

488.334 

786.  (V.1 

tTBI.SHi.riin 

t7M.8H.aOO 

t23t.i8a.8n 

SI35!378.000 
8498.855.000 

H08, 971.000 

a.0 
at.  8 

-  .6 
4S.3 

19l7 
35.  ,1 
32.  o 
33.1 
34.0 
59.6 
39.6 
3X6 
3S.9 
33.6 

3Z6 

-L» 

Proprtoton     and     Bna 
m«mh«r^ 

Satarkxl  •mpioraaa 

Averaca  numbar  of  waga 
•amors 

■  30.  d 
11  4 

Prinury  borsepowar 

Capital .V. 

Eapamai 

BWTlMB 

SalartM 

Wmw 

Mstariab 

Mtocalhaaois 

Vahw  of  prodocta .'.!'.!!.' ! 
Valu«  added  by  msxra- 
(actura 

17.8 
23.5 
36.3 
31.0 
34.8 
19.0 
25.8 

sa4 

23.8 

31  7 

■  Fi^piras  not  avaOabte. 
PopuHflon  !n  1J>10.  3,.'t66  416.  or  418  per  square  mile. 
From  1M40  to  lOOft  the  value  of  manufactured  nro«lacts  increaaed  tenfold. 
Two    hundred    aod    ninety  three    Industries    hare    i>ro<lnrts    valued    at 
tl.OOO.OOO  or   more:   4   of  fheae   have   products   of  f.'>0.OO0.0O0,   6   have 
pru4lucts  r>f  $2.'i.o<io  (XHl.   l«  have  pr«>durt«  of  810.nOO.000.     Tha  ifaasa- 
chuaetts  flshlns  Induatry  producta  exceed  t7.000  OOO  a  year. 
Sproifle  iH)lmMtrie9  in    Ma*tarku»€tta. 


Industrial. 


Boots  and  shoas 

Cotton  Koods 

H  oolaD  aod  wanted 

VMadry  aad  marhlna 

ilMAfndDcta 

PrMaa  and  pubUshinc 
HIiuatitai  I114  and  aiaat 

P«*ta8 

Paper  and  wood  pulp. . 
Leather,    tannad,    cur- 

rted.aadOnWMxl 

Klertrical     aaachiaary, 

app.  and  supplies 

Bread  and  otfaw  bakary 

pro«l  ucts 

JawairT 

Au 

bodlas 


Aver- 
aice 
num- 
ber of 


Value  of 
products. 


83.063 

104.914 
53.873 

44.179 
17,533 

8.835 

U,848 

10.353 

14,507 

6.087 
7,433 

4.138 


T"- 


■  •  *  1  .   ^-vi 

86. 938. 
47.445. 

44.408, 
40.097, 

40.ooe, 

38,143, 
38,146. 


'  TOO 

jOO 

000 
QUO 

000 
000 

000 

000 

on 


Valoa 
added  by 
manutoo- 

tURL 


1883.353.000 

«1. 305. 000 
53.9B1.0UO 

55,744.000 
34.i64.000 

6.517.000 
17,747.000 

11.336.000 

15.408,000 

M,  419.000 
8.882.000 


11.359.000 


Per  cent  ot  tnereaM. 


Value  of 
products. 


Value  added 

by  mano- 

■rtnre. 


1904- 


36.1 

43.4 
42.9 

86.4 

30.8 

16.  a 
35. 3 

19.9 

n.3 

40.1 
5L0 


8.8n.0M   136.8   346.3   330.6 


188B- 
1904 


33.0 
17  0 
34.1 

.4 

1L8 

17.5 
44.6 

37.9 

51.4 

31.0 

-2.2 


1904- 

lan 


83.3 
83.3 

47.8 

41.8 
21.9 

33.6 

36. 3 

8.0 

8B.0 

31.3 
51.9 


UBB- 
1801 


88.7 

-12.3 

36.3 

1.4 
8.3 

10.1 

87.8 

64.4 

63.3 

12.3 

7.8 

301.9 


Kew  Hamptkirt'*  imdnatriot  ahowlmff. 


Nmabar  or  amoant 

Per  rent  of 
increase. 

itn 

1904 

law 

1904- 

isn 

1889- 
1904 

Number  ofesuhUshmants.. 
PaauiiB'  fgert  ki  manu- 

1,961 

84,191 

3.014 
8,519 

78. 8H 

an.ni 
tin.on.aoo 

8149. 315.  ono 

840.391.0110 

84. I9I.U0O 

836,^00.000 

an.  1*7.000 
810. 687.  on 

8184,581,000 
tM.  424, 000 

1,618 

n,758 

1,726 

3,  on 

ts.an 

318.344 
tin.  496.000 

Sii2.<tm.ain 

8»).<«&.uuo 

83.972.000 

8r.6B3.000 

t73.31«,on 

».oo7.en 
tm,6ii.oao 

850,395,000 

1,771 

p) 

D 
a,  an 

87.848 

300.975 

8B3.146.0UU 

aB4,a88.8n 

82S.UM.8n 

t2,Jii).0U0 

825.Wn.000 

800.163.000 

86.IU.U00 

8107.501. UUO 

847,423,000 

2L3 

3a7 

1&7 
X2.0 

2a3 

84.8 

27.  S 
33.2 
31.7 
41  0 
3a7 
34.1 
18.4 
33.1 

31.8 

8.8 

Proprtetors    aad    Orm 
members 

aoariiars) 

368 

aL4 

Prtmary  borsapoww 

Capaal 

Cipaoaas 

Servtaaa 

w^a^:::::::::::::: 

Valu<)  addad  by  manuteo- 
ture 

&8 

18.8 
19.6 

9.3 
35.1 

7.1 
31.7. 
4flL4 
14.9 

6.3 

'  Flifures  not  araflaMe. 
The  value  of  New  Hampshire's  manufacturing  products  show  a  six- 
fold Increase  from  l,H49  to  1909.  For  the  laat  de«-ade  the  loduatrlca 
show  a  net  Increaae  of  10  7  per  cent  In  nunilM-r  of  e^tablMhmenta,  lG..'l  per 
cent  increase  In  the  number  of  wag*  camera.  5^1  per  <-<  nt  locrvaae  In  valua 
of  products,  and  40.1  per  cent  Increase  fan  valuo  added  by  aaMrfactur*. 
There  were  only  5il  wa^  enmera  la  the  tnbitcco  induatry  of  New 
r«  In  1909;  but  today  there  la  doubla  that  aumber  and  tba 
iacriaaad  ia  IUm  proportion 


IDl-S. 
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In  the  last  decade  the  value  of  too  live  stock  on  farms  Incrc.ised  12.8 
rer  cent  value  of  poultry  Increaeod  30  per  teat,  value  of  crops  In- 
creasad  30.3  per  cent 

gpecitU:  induttric*  in  Hew  Hampthire. 


ludustries. 


Aver- 

nuBi- 
berof 

earn- 
ers. 


Value  o( 
products. 


Boots   aad    shoes,   cut 

•lock  aad  fladings 

CMMa  fwds  and  oottoo 

smaU  wares 

Woolen,    worsted,    felt 

goods  and  wool  hats. . 
Lambar  and  timber 

products 

Paper  and  wtwd  pulp. . . 
roundry  and  BMcbino 

sbopprodoets 

Uarbie  and  stone  work . . 
Bread  and  other  baXery 

pndi:ct9 

Tobaooe  maniifacture . . . 
Hosiery  aod  knit  goods. 


14.211    83B.448.600 


22,290 

0.488 

8.464 
3.4U 

2.396 
l,i27 

4.S4 

671 
3,139 


33,G02,000 

18,731,000 

15,2^1,000 
13,994,000 

4.947.000 
1,61^,000 

i.txi.m 

1.2f«,000 
4,7&4,000 


Valua 
wUit^i  by 
manufac- 
ture. 


rer  cent  of  increase. 


Value  o( 
prodaets. 


Vaiue  added 

bv  maau- 

uu' tuie. 


1904- 

190B 


S11,23S,0W 

14,47S,000 
5,636.000 


7X7 
13.7 
17.1 


8.021,000  i  32.1 

4,741.000  I  fie.7 

3.24K.000  62.5 

1,0*0.000  30.9 


838.  no 

574.000 
2,128.000 


5A.6 

ll'j.3 

19.9 


isn- 

1904 


I 


-3.9 
2S.4 

(') 

-  .2 
23.3 

-6.5 
11.6 

38.9 
3.6 

(') 


Jta«d«  /stead's  iiulmat,-i«l  sAatrtef. 


Manufactuwa. 


1904- 
1909 


58w4 

31.1 

17.3 

27.9 
31.4 

56.S 
64.5 

4A.S 

85.9 
21.9 


Number  of  establishments. 

IVrsuni  lo^asc-d  m  uuuiu- 

fucluros 

and    firm 


in9- 

1904 


a5 
.1 
(') 

-6.9 
9.4 

le!" 

laa 
12.8 

(') 


1  Camparable  f  fn>res  jmobtainable. 
Termimt'*  imduttrial  thotcing. 


Number  or  amount. 


Kunber  of  estabUshments. . 
Parsons  aogaeed  in  nsanu- 

fMturlBc 

rropnetors   and    firm 

aoteM  ompioyces 

Wag*  aaraers  (average 

nmnlwr) 

Primary  horsepower ,.. 

rai);tal 

jbxpenssa  .,...••••••...••-. 

sierwas..  .....*......-* 

DaiBneB.  ...•......*.•.. 

^v  agBo. 

Haieriaks . . .  ...•....-..' 

Uiscellaneous 

Value  of  products 

ValBS  addod  by  maaufac- 


1903 


1,9» 

38,580 

2,113 
2,679 

33,788 
l.'*,M5 

a::*,  476.000 

8,^0.  s.)  1, 000 
82(VU7J,00O 

$J,  SOS,  000 
817, 272.  Oa) 
8;M,fc.M.OiO 

84,9"i3,0O0 
8(2i,»10,0U) 

833,4<>7,000 


1904 


i.on 
37.  ou 

1,8S« 
3,068 

33,106 

140,fil6 

a'G.'-jo.ooo 

8M,  677,000 
$17,324,000 

82,1O:i,000 
815,221,000 
832,4:tf>,0UO 

84,023,000 
863,084,000 

830,654,000 


1880 


1,938 

(') 

<}) 
1,695 

28,179 
126, 124 

843.  ae.  000 

842,M«7,«0O 
Si3,03M,000 

si.r.n.ooo 

811,«Z7,000 

8iJ->,:>86,000 

V^.ut.ooo 

831,515,000 
825,130,000 


Per  cent  of 
increase. 


1900     ItKH 


15.2 

4.2 

13.8 
30.5 

2.1 
13.4 
17.3 

9.5 
15.9 
33.3 
13.5 

7.4 
.6 

8.3 

0.3 


-12.3 


21-1 

17.5 
11.5 
44.0 
27. 1-. 
32.9 
30.5 
33.2 
22.9 
42.9 
22.5 

22.0 


1  Figures  not  available. 

rrom  1M9  to  1009  the  value  of  nwnufactnred  product*  of  Vermont 
Increased  nearly  eightfold,  and  from  a  per  caj.Ita  r.nte  of  *-'   *<>  ''^- ,,. 

In  the^last  derncW  the  value  of  the  butter,  cheese,  and  condensed  milk 
hiilustrv  productf  Increa.sed  43.4  per  cent. 

In  theln^t  d.n-ado  tUe  number  of  spindles  In  the  wookn  and  worsted 
mills  Brow  from  37.100  to  51.404  ;  the  number  of  looms  Increased  from 

''"From^S  to  lf>09  the  gas  Illuminating  and  bcatlns  Industry  showed 
a  growth  of  li:».5  p^  <'*at  in  vaiv.e  of  products,  and  au  lncrc:ise  of  'J0.6 
Der  cent  In  value  ndded  by  manufacture. 
*^V^in..Bt   leads  the  country   in   the   products  of  her  marWe  ^nd   her 

''ol't^X':^T».  of  the  State  79.9  per  cfot  I.  in  farms      In  the  de^ 
to   1910  the  value  of  all  farm  property   Increased  138,948,301,  or  34.1 

^'  '^*^°*  Specific  induttric*  in  Vermont. . 


Tft'lmt'*— 


Itebls  aad  stone  work. 
Fkmr  aiill  and  RrKimill 

products 

Cus  and  nulroad  shop, 

gcawal  const  ruction. . . 
Bread  and  other  bakery 

pradaats 

Cooperage  and  wooden 

goods 

r»iinine  and  prpsprvinc 
Printing  and  publtsl'ing. 


Aver- 
ai^ 
num- 
l>er  of 
wajca 
earn- 
ers. 


Value  of 
prod  DC  U. 


10,411 
156 

e«2 

243 

635 
118 

an 

an 

145 


812,385,000 

4,133,000 

1,135,000 

a»4,000 

on,  on 

aao.on 

1,089,  on 

582.  on 

866.000 


Value 
added  by 
maouae- 

tnre. 


89,877,000 
605,000 
606,000 

870,  on 

458,000 
lM,8n 

7n,on 
310.0m 

142,000 


Pv  cent  of  iocreaso^ 


Value  of 
products. 


1904- 
1909 


29.5 

38.0 

32.0 

99.3 

55.7 
168.3 
11.5 
31.7 
44.7 


iseo- 

1904 


Value  added 

b  V  maBO* 

UKtiiia. 


1904- 
IMIS 


50.0 

15.7 

4.2 

19.7 

178.1 

-40l6 

17.7 

19.5 

-    .8 


306 

81.1 

25,5 

08.' 7 

63.6 
98.3 
13.4 
19.3 

n.i 


U04 


Number  or  amount. 


Per  cent  of 
increass. 


1909 


BaLiTied  employ  o>c3 

AVage  earners  (.average 

mimher* 

Primary  horsepower 

fuinlai 

Exp;  nsc^ — 

S;>r>.  if*s 

Salaries 

u.y^ 

>  

>  ■■•.'IS 

Valuf  ol  prouucti 

Wilue  aJut-d  by  u^puufac- 

ttire 


1,961 

122.641 

1.721 
7,3S2 

in.ws 

22BL.740 


810.577 

$:>:,.  ~.u. 

S15S.  192, 1)00 

8i''.2«;i.(i'>i 


1904 


1,617 

104, 3n 

1,516 
5,430 

97  318 

1K2.60K 


1»» 


l«)f 
1909 


in. 


83»0,344.000  !  8:au,llU,UU> 
8122, 152,  on  1    8S9.23S.0e0 


1,678 
(«) 

(•) 
4,023 

-  88. 197 
153.6!'J 


877,595,000 


30.7 
17.6 

i&3 

36.2 


1A.7 
24.  2 
34.7 
3&4 

VI    1 

1 
4U.3 

24  9 
3&7 


1«9- 
1901 

-3.8 


SL8 

MiS 

li.9 
23.9 

38.6 
21.4 

88.8 
19.8 
38.3 
31.8 
22.1 


36.8  I    15.0 


,  turning 

(>stablt8ii- 


J  Figures  not  available. 

In  1904  Rhode  Islnnd  liad  41   manufacturhiR  establlshm<'nls 
or.t  pioil'icts  »  '  Jl.UM'.iKi)  or  ovt  r.      In   190U   tliure  were  CO 
ments  dolnp  that  amount  of  business. 

While  the  sm.illrst  8UTte  in  the  co'.intrr.  Rho<le  Islaml  In  lOOO  rank** 
third  in  the  prod u<  lion  of  woolen  and  worsted  K<>od».  fourih  in  !l»e  pn>^ 
duction  of  cotton  ffcod«.  sixth  in  the  iiroduction  of  silk  gouds,  and 
eleventh  In  th<>  piiMliiction  c  f  lio'^ii'iy  nuil  knit  sooji.t. 

l-'rom  VMH  to  U>09  the  nonil>er  of  srindleH  In  operation  lncreaae<l 
347.t>22.  or  13.0  per  cent:  the  number  of  ioonw  increased  17.2tVt.  or  27 
per  cent  ;  the  number  of  knlltlaB  machines  i.ur,'ased  4'.»'.>.  or  42.0  pi-r 
cent;  the  number  of  rombinq:  mnchlnt^s  Increased  1*17.  or  .'fl  8  per  cent. 

iB  1910  the  population  waa  542.010.  a  gain  of  2«V6  per  cent 

Specific  indtmtHcM  in  Rhndc  Itland. 


Industries. 


Aver- 
age 
nnia- 
berof 
wage 
earn- 
ers. 


Value  of 
products. 


Woolen,  worstetl,  Wt 
froods,aad  wooiiatts. 

Cottoa  goods  aad  cotton 
snwU  wares 

Jewelry ' 

Fonmi'ry  and  macblno- 
sbop  oroducts 

Eteciriiiil  maodinery, 
appliances  and  sup- 
plies  • 

SlauchtorinR  and  meat 
packing 

Silk,  silif  goods,  and 
throwsters 

F.nanssMng  and  Jspan- 
ning 

To!>acco  miniitof.turcs. 

Malt  liquors 


Valoa 
added  by 
BMnoCa^ 

toia. 


Per  cent  of  iactaase. 


Valneof 
products. 


netwa. 


1904- 
1909 


34,934  1874.600.000  lt23.S73,000  1  41.7 


28.788 
9,511 

18,937 


1,601 

2M 

1, 686 

615 

268 
450 


50.31.1.000 
2U,6ti5,ueO 

30.612,000 


6, 410,  on 

3,U6,0n 

4,584.000 

570.090 

5T7.000 

3,878,000 


24.912.000 

10, 887,  on 

11, 586,000 

1,815,  on 
aoe,on 

1,396,  on 
424.  on 

341.000 
3,391,000 


1899- 
1904 


3G.1 


1904-i  18 
IdOO     1901 


4&.S 
43.3 

30.8 
9.1 

45.2 

4.4 

17.8 

6.3 

1&8 

2.3 

7*3 

96.0 

aao 

50.0 
S8.6 

27.6 
22.2 
4&7 

41.1 

87.1 
403 

r.3 


38.0 

32.6 

63.3 

53.8 
52  9 
18.8 


21.1 
M 

laa 

14.8 


45.8 

-9.8 
74.8 

3&8 

10.8 
41.8 


Conii«rf<c«»'»  indtutri^a  thowino. 


Manutact 


6S.0 

-30.8 

1.7 

5.2 

183.7 

-39.4 

15.6 

26.3 

-20.3 


Number  of  estnblishmBBts. 
Teraons  engageUiu  manu- 
facturing  

Proprietors    and    firm 

mcmlwrs 

fialariod  f  mptoveee 

Wace  earners  (avwaga 

numl)er). 

Primary  horsepower 

Capital 

EXIH-I'S'^ 

Salaries........ 1. 

Wai!es 

Materials 

Miarellaneoua 

Value  of  products 

Value  added  by  mnnntar- 
tore 


Number  or  amount. 


tan 


4,351 

233,  sn 

3.468 
19,611 

210, 7« 

400.275 

8317,547,000 

8429,904.000 

8135,756,000 

r25.637.0W 
8110.118.000 
t2.'i7,259.000 

t3«.  889.000 
8490,273,000 

1233,013,000 


laot 


3,477 

198,016 

2.918 
13,523 

181.806 

304,304 

8373. 2M.  000 

8328.610.000 

8104,983.000 

817,040.000 

8S7,9a.W0 

1191. 302.  on 

832.325.000 

8M&.UI£.',000 

8177.780.000 


lan 


(') 

9,258 

188.733 
256.331 

8299, 207,  on 

8274.170.000 
885,149,0110 
811.755,000 
873,394.000 

8160.672,000 
tn.Mi.OOO 

8315,106.000 

r.45,'C4,000 


Pweontaf 


1904- 
19W 


ina- 

1904 


2X3 
18.1 

18.8 


a.t 


4».0 

laii 

31.6 

38.8 

aaa 

29.3 

505 

26.3 

34.5 

141 

32.8 

31.1 

46  1 

13.7 
1&7 
24.8 

19.8 
33.3 
45.0 
18.8 
1Z7 
87.1 
17.1 

32.2 


■  Figures  not  available. 
Population  in  1910.  1,114.756.  a  gain  of  200.336  over  1900. 
Connecticut   leads  the  country  lu  the  value  of  products  of  her  goM 

"Connecticut  leads  liie  country  in  brass  and  bronxe  products  with  44.6 
oer  cent  of  the  national  total.  .....  _j   ._..». 

Ccinnectlcut  leads  the  country  in  production  of  flrearms  and  ammo- 

nitiou. 


4(l."),< 


ueii 


Cotk  t 


Sflk 


hi  intan.. 


D'sdothJof 


Palii  ftod  TmraJsh. 


It  will  be  seen  from  the  nbore  tableii  that  iu  New  Kngland 

tlH«    ntliiihvr    of    luannfa'-tiiriiiK    establishments    is    2;' HTil ;    the 
••npijal   iiivesteil  is*  |i2.."i<i.'?.So."».{HKt;  the  total  niiuiber  of  iK?rstms 
xhI   in   uiiinnfaoturiai;   is   1.212.158;    the   total   nuail>er   of 
e;«nH>rs  is  l.HT<).S.s«;;  the  aniount  of  wngcs  paid  nnniially 
♦miployres  Is  $.V»7.fi30.00O ;   the  amount  of  other  salaries  Is 
2S4.«MH».   niakius:  the   total    for   salaries   aixl   wages  H>Jl>.- 
XW;   the  value  of  materials  ia  $1 .476,2".  17 .<n>«(;   the  Thlue  of 
act  is  $2,070,065,000,  and  the  valae  added  by  manufacture 
1.103,708,000. 

A    lEUAKKABI.K    BirCtO. 


en>n  g 

to 

!»14 
pro< 
ia  I 


Ti 


the 

dutj 

cost 

the 

av 


have* 

hnit 

ia 

If 
olllcl 


bet 


cox(;kessioxal  rkcokd— senate. 


Ski'tkmhkk  2 


B^tettle  im4matrin  to  ComitettiCMt. 


ladostiin. 


■nd  brooM  prod- 
id  ■■rhtfn- 
foods  and  sniiu 


•ilk    |ood«    and 


vontod,  felt 
■d  wool  hats, 
bodiw 


DHchiMfy, 
and   Mip- 


■Bd     timber 


Bom- 
ber of 


Valtwof 
products. 


Valua 
addadby 
W/tHb- 
tun. 


16, 017  <M,«3,(M0 

37,73t  «,aS,OW 

U,3a»|  M,232,000 

8,708  I  31,063,000 


Fta'canto^ 


Value  of 
products. 


<1».0«,«0  j  M.1 
«,  714, 000  I  M.2 
12,3n.000  i  31.5 


7,7» 

3.  Ml 

S.9M 
1,382 

i,a« 


If,  an,  oat 

11.038,000 

^aM.000 

7,8«,000 

4. 010. 000 
1,710,000 

7.310,000 
1,M3,000 


•,at,ooo 

•.336,000 


34.3 

3S.1 


%,m,Wlt  341.3 


4.0U.OOO 


•8.0 

a.  7 


3,975.000  UV3 

018.000  K.3 

3,M7.000  23.9 

718.000  190.0 


1904 


9.9 

13.0 
19.0 
38.3 
23.5 


55.9 

13.3 

lO*.  s 
7i.5 

13.3 


Value  added 

br  maao. 

lacture. 


I 
1904-1809- 
1900      19M 


19.3  38.5 

38.3!  21.1 

49.3  3.4 

41.4  38.0 


30. « 

3oao 

111.0 
8 

133.1 

63.  S 

18.1 


14.8 


28.8  iSS?.! 


88.1 

13.0 

106.4 
44.6 

6.9 

38.3 


at  Is  certainly  a  most  remarkable  record,  and  It  indicates 

dij:aster   that   will   overtake   New   En;;iaiid   if   Uie   rates  of 

in  this  bill  ure  not  sufflrient  to  e<iualize  the  difference  in 

of  prwluction  at  home  and  abroad,  which  I  conten«l  is  not 

ttct.    Among  other  things,  it  will  be  observetl  that  the  annual 

e  wagiE  paid  in  all  the  industries  of  New  England,  men, 

woiTien.  and  children  InoludtHl,  is  ffiOe.  an  infinitely  lilRher  wage 

is  paltl  in  any  Kurojiean  count rj-  and  at  least  3<J  i^*'r  cent 

bigl^er  than  is  paid  in  the  States  of  the  South. 

A.**    CMWAIKANTSO    ATTACK. 


•Mr.  President,  it  has  been  a  matter  of  much  regret  to  n»e  that 
a  -Nr'w  Kii;.'laud  Senator,  my  ct>IIeague  from  New  Hampshire 
|.Mr  Holms],  felt  calleii  up<in  to  make  a  violent  attack  ufxm  the 
Industrial  conditions  of  New  England,  and  especially  upon  the 
text  le  industry.  In  a  speech  delivered  in  the  Senate  on  tlie  11th 
day  Iff  August  he.  amon);  other  thinsa.  Mid 

Mj    ««a»titii«nta  as  a  whole  Lare  no  nmpathy  with   the  provincial 

doctif  oe    that    New    Kngiaad   mmtt  ba   woiMad   or   "  protrrtod "    at    the 

of  the  8ontb  aad  Weat.     When  bar  pnbllc  men   In   yearv  paat 

bPKS^    for   apcclal    tariff   priTllt'cra   at    the    Nation's   Capital    she 

teen  ml^repreaented.     She  bida  me  aay.   Mr.   President,   that   what 

for  the  country  at  lart(«  la  l)e«t  for  h<*r. 
the  election  of  1912  meant  anything  hevond  a  shlftlni;  of  public 
U.  It  meant  that   tba  Dcmocmttc   tariff  policy  waa  Indorsed. 
•      •      1    pledged   my   beat   efforts   to   aerurlng   for    Jiew    Cnsland 
fair    treatment    In    that   rcrtalon    and   aa    equitable   adjustment    amonc 
New  Knsland  Industrlea 

•      •      •      Let    theac   Senator*    remcmVr    that    we    are    now    tatini; 
y  a   first   step  toward  a  rerenue   tariff.     .Vfter  we  hare  aeen   the 
I :  of  thia  flrat  atep  we  shall   be  In  position  to  take  a  saeood      I 
«cry    much   fear  that   If  we   should   make   that   first   atep  ao  loof  that 
tka  4  atton  laduatrr  should   receive  a   severe   blow   we  might  not   be   In 
a  p«  Itlaa  politically  to  take  the  second  step  at  an  early  date. 

B«i  t  even  aa  a  first  step  we  bare  made  a  reduction  on  the  whole 
eotto  1  achednle  •  •  •  of  35  per  cent.  Two  more  stepa  ll^e  the 
•nt    wo«M    IMT*    the    cotton    Incfustry    of   America    entirely    without 


Piptected  ■uusnfactureni    •     •     •     interfere  with  legislation     •     •     • 

favor*  from  railroads     •     •      •     control   local   boards  of  aaaes- 

•     •     •     control    io<-al    officials     •     •     •     control    local    coarta 

•  Interfere     in      >»«-n.u<irlnl      contests     •      •     •     onpooa     labor 

•  •     •     pay  hUh  dlvidcDds. 

•     •     While  these  mills  pay  enormous  dividends  to  their   stock- 
they  pay  atarvatlon  wasea  to  their  operatives. 

im   workers  of  a   New   Enitland  city   hired  a  hall   during  the 

--  strike  to  coaatder  whether  they  should  themselves  fo  out  on 

.-^  .'T^'   Pol'f^.P^^'at'd   the   <iw   of   the   hall,   and  when   the 

Ivea   tried   to   hold   meetlnca   in   the   street   aoDie   of   them   were 


lawvBce 
strlki> 
oper  itlvea 


arrested.  This  was  accoraplisbed  by  the  mill  owners  tbronxh  the 
chief  of  police,  who  was  conirolU-d  l»y  the  ptillce  commtaaioners.  who 
were  nppuint>'d  by   the   K'>v>Tn<ir  at   the  dlre-'tiou   of  the   mill   owners. 

Taking  up  th«»se  deiMaratlons  in  onlcr.  I  beg  to  ray  that  my 
colleague  is  lalN>riMg  under  a  misappreiieiLsion  when  lie  asserts 
that  New  F^ndand  bids  him  to  s{)eak  for  her  industrial  inter- 
ests. New  England  l>eMevi»s  in  a  protective  tariff,  and  no  man 
who  stipiiorts  tlie  bill  now  under  eon««lderation.  or  who  de- 
fends men  like  F^ttor,  Haywood,  and  others  of  their  ilk,  rei)re- 
sents  in  any  way  her  views.  H  Is,  furthermore,  an  unwar* 
ranted  assumption  to  say  that  New  England  has  be<  n  *  cod- 
dled"  or  "  prote«'te<l  "  at  tlie  exjieiise  ,»f  the  South  and  West. 
While  the  tariff  has  undoubteilly  bet>n  of  mueh  value  to  New 
England  Indiisiries.  New  England  has  reciprocated  by  helping 
to  consume  tJie  agricultural  products  of  the  great  West,  and 
through  her  representatives  in  C«ngr«»is  l.y  giving  warm  supiK>rt 
to  legi.s'ation  in  b<'half  of  the  Wes;.  mi.  h  as  the  irrig.ition 
laws  and  the  effort  to  retain  duties  on  agricultural  pnxlucts. 
We  also  reclprot'ate  with  the  South  by  consuming  enormous 
(Quantities  of  her  raw  cotton.  luint>er.  .sugar,  and  rice.  My 
colleague's  solieitutle  for  the  West  was  not  In  evidence  wheii 
he  voted  to  put  wheat  and  other  agricultural  protliicts  on  tlie 
free  list. 

E»iually  mistaken  Is  my  colleague  In  declaring  that  the 
Democratic  tariff  policy  was  indorsed  at  the  last  election.  How 
on  earth  .anyone  can  believe  that  a  policy  that  was  repudiateil 
by  a  luujority  of  over  a  million  voters  of  the  country  was 
"  lnd4»rso«l "  Hurpa.s.4es  my  comprehension.  Had  not  the  Re- 
publican Tarty  I>een  divide«1.  and  had  the  issue  of  protection  or  a 
tariff-for-reveniie-only  l>een  sipiarely  preseiil«M  to  the  voters  of 
the  ♦•ountrj-  protection  would  have  l)een  overwhelmingly 
indorseti. 

.My  coilengue  calleil  attention  to  the  fact  tliat  he  pledged  his 
best  efforts  to  give  New  England  fair  tieatment  in  the  revision 
of  the  tariff,  but  it  will  be  found  when  this  bill  becomes  a  law 
that  New  Eimhmd  has  not  l)eeu  fairly  trealinl.  and  that  hun- 
dreds of  her  industries  will  l>e  greatly  hamictl.  if  not  entirely 
destroyetl.  because  of  the  radical  and  unwnrranteil  reductions 
that  have  Ikkti  made  in  the  rates  of  duty.  My  colleague's 
votes  in  favor  of  either  largely  redu<'ing  or  placing  on  the  free 
list  uranite,  cutlery.  latch  neetllea,  paper  and  pulp,  manufactures 
of  cotton  and  wool,  bo<it8.  shoes,  and  lejither,  hay,  eggs,  butter, 
potatoes,  maple  amgar  and  sirup,  and  other  New  England  prod- 
ucts, is  a  poor  fulfillment  of  his  prmiiis.*. 

But  the  most  startling  de<laration  that  iny  collesgtie  made  is 
found  in  the  statement  that  this  bill  Is  merely  the  first  step 
towanl  a  revenue  tariff,  and  his  assurance  that  after  the  I>emo- 
cratlc  Party  has  seen  the  result  of  tills  first  step  they  will  be 
In  a  iHjpitlon  to  take  a  second.  He  further  says  that  he  fears 
that  if  they  should  make  that  first  step  so  long  that  the  cotton 
Industry  should  receive  a  severe  blow  they  ndght  not  be  in  a 
position.  i»oIttically,  to  take  the  see«Mid  step  at  an  early  dut«i 
Evidently  this  means  that  the  second  step  is  to  be  taken  and 
tliat  it  is  expected  to  di>al  a  '•  .severe  blow  '  to  tiie  (-otton  indus- 
try. It  would  be  more  corre*.t  to  s.iy  that,  instead  of  adiuinistcr- 
ing  a  severe  blow,  tt  n  ay  be  a  deatliblow  to  that  great  Industry. 

He  further  suggests  that  t lie  first  step  that  his  party  has 
taken  re«luees  the  rates  of  <luty  on  tlie  cotton  s»^he«lule  3C 
per  cent,  and  significantly  a<lds  that  "two  more  steps  like 
the  first  would  leave  the  ■  "  ■>  induxtry  of  America  entirely 
without    protection."      Th.  rum    is   doubtless    the   Justifi- 

cation for  my  colleague's  wigKcstlon  that  "  it  is  a  subject  for 
anxious  thought  whether  a  State  is  better  off  for  pf>ssesslng 
many  cities  of  this  character":  that  fs  to  say.  cities  like  Man- 
chester, Nashua.  Dover,  Fx>well.  I^awrence.  New  Bedford.  Kail 
River,  and  other  liulustrial  cities  scattered  throughout  tiie 
New  Fiigland  States.  Lot  u.<4  for  a  moment  imagine  what  tlie 
condiiion  of  New  England  would  be  If  the  cities  where  textile 
manufacturing  Is  carried  on  were  forced  to  abandon  that  In- 
dustry and  the  operatives  be  compellet!  to  seek  for  employment 
in  other  avenues  of  trade  and  Indu.ntry.  What  would  bV<H)me 
of  New  Hampshire  under  sudi  circumstanc»>8?  It  is  «  spectacle 
not  to  be  contemplated  calmly  l)y  those  of  us  who  believe  that 
the  present  proa|>erity  and  the  future  greatness  of  New  Eng- 
land larsrely  dojicnd  upon  her  manufacturing  strength  and  de- 
vel(>pn:»'nt.  one  New  Ham|>shire  Senator  may  contemplate 
with  e«iuanimity  the  iiossible  destniction  of  the  textile  industry 
In  New  FIngland,  but  any  man  who  advocates  such  a  contin- 
gency has  no  right  to  pretend  that  he  represents  New  England 
sentiment. 

^!y  colleague's  declaration  that  protected  manufacturers  In- 
terfere with  legislation,  secure  favors  fn>m  railroads,  control 
local  boanls  of  assessors,  control  local  ofllclals,  control  local 
courts.  Interfere  with  setiatorlal  contests,  op|v>se  labor  laws, 
pay  enoriuous  divklead»  to  their  stockholders  and  starvation 
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wages  to  tlieir  employees,  micht  well  do  for  a  stump  speech  In 
the  lieat  of  n  i»oiitical  campaign,  but  it  is  so  utterly  prei>oster- 
ous  that  It  ought  never  to  luive  l>een  uttered  in  the  Senate  of 
the  United  Stales.  So  far  ns  1  know,  the  men  who  c<in»n>l  our 
great  manufacturing  industries  are  as  honorable,  patriotic,  and 
law-abiding  cUiwns  as  can  l>e  found  among  any  class  of  our 
people,  and  It  Is  not  the  part  of  fairness  or  Justice  to  denomi- 
nate them  as  men  who  are  engaged  In  questionable  and  unlaw- 
ful conduct.  The  charge  made  against  them  can  not  be  sus- 
tained and  oufrht  to  be  promptly  withdrawn. 

My  colleague's  statement  that  the  local  police  of  a  New  Eng- 
land city  prevented  the  mill  workers  from  using  a  hall  In  which 
to  hold  meetings  during  the  Lawrence  strike,  due  to  tlie  fact 
that  the  owners  of  the  mills  controlled  the  governor  and  police 
c«inunissioncrs.  who  In  turn  controlled  the  police.  Is  on  a  par 
with  many  other  statements  to  be  found  throughout  tills  re- 
markable sjieech.  The  simple  fact  is  tliat  the  operatives  of  no 
New  England  city  were  forbidden  to  bold  meetings,  but  the 
Indn.strial  Workers  of  the  World,  men  like  Ettor,  Giovanltti. 
and  the  notorious  Haywood,  who  were  haranguing  and  inciting 
to  violence  the  foreign  element  in  the  mills  of  Lstwrenoe  and 
other  New  England  cities,  were  taken  care  of.  very  properly, 
by  the  police  force,  as  they  have  been  in  other  i«rts  of  the 
c*>untry.  It  seems  to  me  that  it  is  about  time  for  this  talk  about 
the  L.lwrence  strike  to  come  to  an  end.  It  was  organized  and 
conducted  by  socialists  and  anarchists,  men  who  openly  de- 
clared that  they  had  no  resi)ect  for  eltlier  the  flag  or  the  laws 
of  our  Government,  and  who  advised  violence  In  all  its  forms. 
The  result  of  that  agitation  is  that  the  laboring  people,  through 
the  advice  of  those  men.  lost  hundreds  of  tbousaud^  of  dollars. 
For  the  time  being  peace  reigns  in  Ijawrence,  and  it  will  con- 
tliiu*'  to  rHgn  unless  those  same  revolutionary  agitators  :\ppear 
on  tlie  scene  and  incite  to  further  violence  and  disorder. 

HOCKS  or  LAfeOK. 

My  colleague  also  calleil  special  attention  to  tlie  hours  of 
labor  that  are  required  in  the  mills  of  New  England,  citing  the 
fact  that  New  IIami>i!liire  has  a  law  fixing  Oie  muxiuium  at  55 
"hours  a  wet^k  and.  evidently  for  the  pur^tose  of  showing  that 
tliat  is  an  excessive  requirement,  cited  the  fact  tluit  the  t'ommit- 
tee  on  the  District  of  Columbia  has  re|K>rted  a  l>ill  establishing 
the  eight-hour  law  for  women  and  children  .u  the  District.  He 
might  have  addcvl  that  that  bill  was  rejjorted  under  protest 
from  a  great  many  women  in  tlie  city  of  Wa.shingtoii,  who  prefer 
to  work  a  longer  iiuiijlH?r  of  hours  iu  cases  of  emergency  for 
the  pun*o*v  of  adding  to  their  scanty  income.  And  when  ray 
colleague  pictured  the  conditions  of  the  working  people  iu  the 
tei.tile  cities  of  the  country  as  being  in  some  respects  deplorable 
he  might  well  have  carried  his  ci>mi)urlson  between  New  Eng- 
land and  the  District  of  Columbia  to  the  alley  conditions  which 
exist  in  the  city  of  Washington,  uud  which  lie  himself  recently 
Investigated.  If  it  is  the  duty  of  the  manufacturers  of  New 
En^'land  to  see  that  the  operatives  have  sanitary  surround- 
ings whether  they  want  them  or  not,  it  would  seem  to  be 
equally  Incuml>ent  upon  the  General  Government  and  the  gov- 
ernment of  the  District  of  Columbia  to  get  rid  of  tlie  slum 
conditions  in  Washington,  which  my  colleague  In  a  recent  inter- 
view so  severely  and  properly  condeimied.  Personally  I  dili- 
gently labore<l  for  many  years,  with  a  Certain  degree  of  suc- 
ces.s.  to  accomplish  Uuit  result,  and  I  trust  that  my  colleague 
will  continue  tlic  good  work- 

THE    DCATH    SATE. 

It  Is  of  Interest  In  this  connection  to  note  the  fact  that  in 
tlie  calendar  year  15n2  the  death  rate  In  the  District  of  Colum- 
bia was  14.18  per  1,000  for  whites  and  26.S.8  \>er  1.000  for  the 
colored  population.  The  general  death  rate  in  the  District  of 
Columbia  for  the  year  11)12  was  17.73,  as  against  16  in  the 
nuich  advertised  textile  city  of  Lawrence.  Mass.  The  abnonnal 
death  rate  for  Uie  colored  people  of  the  District,  doubtless 
largely  due  to  InKinitary  and  other  similar  conditions,  might 
.  well  engage  the  attention  of  the  committee  of  which  piy  col- 
league Is  a  member,  with  a  view  to  further  correcting  conditions 
at  the  Capital  of  the  Nation,  which  would  seem  to  be  as  imi>era- 
tive  as  to  correct  conditions  in  the  textile  cities  of  the  country. 
Efforts  have  been  made  along  this  line  from  time  to  time,  but 
notwithstanding  much  progress  ha»  l>een  made  through  legisla- 
tion and  otherwise,  there  still  remains  a  great  deal  to  be  done 
to  bring  about  ideal  conditions.  Again,  why  was  not  the  fact 
stated  that  in  southern  textile  mills,  where  goods  are  made  In 
competition  with  the  mills  of  New  England,  the  hours  of  labor 
are  much  longer  and  children  are  employed  at  a  less  age  than  Is 
permitted  by  law  in  the  New  England  States?     Why  not  t>e  fair? 

My  colleague  complains  of  the  wages  paid  In  the  textile  In- 
dustries.   Those  men  are  mostly  foreign  bom,  mostly  unskilled. 


and  they  come  to  this  country  with  a  foil  knowledge  of  the  wng«Mi 
they  will  receive,  which  are  more  than  twice  what  they  received 
in  the  countries  from  whence  they  catne.  I  may  l>e  permitted  to 
suggest  that  if  they  are  not  satistifni  with  the  wage  they  re- 
ceive here  there  is  no  law  com|>elling  them  to  remain  In  this 
coimtry.  It  will  require  a  wise  man  to  figure  out  how  our 
manufacturers  can  pay  twice  the  wages  that  are  paid  abroad 
and  sell  their  product  in  competition  with  foreign  manufac- 
turers without  protection,  but  jxtssibly  the  Democratic  Party 
can  solve  that  problem.  Tlie  probabilities  are,  however,  that 
when  the  bill  under  consideration  liecomes  a  law  and  American 
manufacturers  are  comi^elied  to  either  reduce  wages  or  go  out 
of  business  there  will  l>e  an  awakening  as  to  the  folly  of  the 
prx>po8e<l  legislation. 

Mr.  President,  I  hold  no  brief  for  the  textile  industry  of 
New  England.  I  never  asked  for  or  received  a  favor  from  any 
manufacturing  or  other  corporation,  but  at  the  same  time  I 
know  of  no  reason  why  the  textile  industry  should  lie  singled 
out  and  assailed  by  any  New  England  man,  or  placed  in  a  false 
attitude  beft)re  the  i>eople  of  the  ci>untry.  Enterprising  and 
excellent  men  are  engaged  in  the  business,  and  the  present  pros- 
I)erlty  of  the  New  England  States  is  largely  dejKMident  ui>on 
their  energy  and  business  sjtgacity.  Tbey  certainly  deserve  fair 
treatnient  at  the  bands  of  their  representatives  In  Congress, 
and  more  than  that  they  do  not  ask  or  expect.  Beyond  a  doul)t 
mill  conditions  can  l»e  and  are  l)eing  improved  from  year  to 
year,  for  it  is  a  well-established  fact  tliat  well-paid  and  con- 
tented laborers  are  more  profitable  to  their  employers  than  ' 
under|>aid  ami  discontented  men  and  women. 

Concerning  the  hygienic  conditions  of  the  modem  factor.v,  it  is 
Interesting  to  quote  from  an  article  entitled  **The  factory  as 
an  element  in  civilization"  the  following  statement  from  the 
late  Hon.  Carroll  D.  Wright,  nt  one  time  United  States  Commle- 
sioner  of  I.Jibor.    Dr.  WTlght  said : 

The  re^'.lar  order  m.Tintalned  In  the  factory  cures  this  evil  of  the 
old  system  and  enables  the  operative  to  know  with  renHonable  certainty 
tb«  wat;es  he  ia  to  receive  the  next  i>ay  day.  Ells  life  and  habits  become 
more  orderly  ;  and  he  finds,  tou,  that,  as  he  has  left  (he  cIoscdosr  of 
his  home  shop  for  the  usual  clean  and  we!l-ll)?hted  factory,  he  Imbibes 
more  freely  of  the  bealth-KivinK  tonic  of  the  atmosphere.  It  Is  com- 
monly supposed  that  cotton  factories  are  crowded  with  operative*. 
From  the  nature  of  things,  the  spinning  and  woaring  roi>m  can  not  l>e 
crowded.  The  spinning  tnutea.  In  their  advancing  and  retreating  loco- 
motion, must  have  Ave  or  six  times  the  space  to  wor^  in  that  th« 
actual  bulk-of  the  mechanism  requires  ;  and  where  the  uiachiuery  standa, 
the  operative  can  not.  In  the  weaving  rooms  there  can  be  no  crowd- 
ing of  persons.  Durlnit  the  aRitHtlon  for  factory  leglslnflnn  In  the 
early  part  of  the  last  century  It  was  remarked  before  a  committee  of 
lh«  House  of  Commona  "  that  no  part  of  a  cotton  mill  la  oue-tentb  aa 
crowjed.  or  the  air  In  it  one  tenth  part  as  Impure,  as  the  House  of 
CoramoDs  with  a  moderate  attendance  of  memh^^rs."  This  la  true 
to-day.  The  poorest  factory  In  this  country  is  as  good  a  place  to 
breathe  in  as  Reoreaen  tat  Ives'  Hall  during  aeaalona  or  the  ordinary 
schoolroom  In  this  respect  the  new  system  of  labor  far  surpasses 
the  old. 

In  the  niK.ve  statement  Dr.  Wright  told  the  exact  trutli. 
A  careful  liwestigatlon  of  the  subject  will  disclose  the  re- 
markable fact  that  the  laws  of  Mas-sachusetts,  which  are, 
in  many  resiject.s.  the  most  advanced  in  the  country,  require 
in  the  public  schools  300  cubic  feet  of  air  space  per  pupil,  and 
ventilation  furnishing  30  cubic  feet  of  air  per  minute  per  pupiL 
On  the  other  hand,  the  latest  spinning  mill  built  by  the  Arling- 
ton Mills  gives  3,000  cubic  feet  of  air  space  per  operative, 
and  the  ventilating  system  fumLshes  50  cubic  feet  of  fresh  nir 
per  minute  fjer  operative,  the  air  being  cooled  in  summer  and 
warmed  in  winter.  It  will  he  observed  that  this  mill  furnishes 
10  times  the  sjiace  and  nearly  double  the  amount  of  fresh  air 
required  by  law  for  the  public-school  children  of  the  State.  A 
recent  report  of  a  State  medical  insiiector  of  Massachusetts  de- 
clared that  it  was  a  fact  beyond  question  tliat  the  hygienic 
conditions  in  many  Massachusetts  mills  are  better  than  those 
In  any  schoolbouse  in  the  State,  and  I  venture  the  statement, 
without  qualification,  that  tlie  average  cotton  mill  in  New  Eng- 
land furnishes  more  fresh  air  per  individual,  and  of  a  better 
quality,  than  is  supplli^  to  the  Senate  Chamber  of  the  United 
States.  It  Is  fashionable  for  the  claim  to  be  made  that  a  textile 
mill  is  an  unhealthy  place  for  men  and  women  to  work  In, 
while  the  fact  is  that  many  mills  are  more  hygienic  than  the 
homes  of  some  men  who  are  indulging  in  criticism  and  denunci- 
ation of  the  textile  situation  in  New  England.  A  well  Informed 
Massachusetts  man  recently  said  to  me  that  there  is  no  doubt  in 
his  mind  that  the  healthk^st  place  that  the  mill  operatives  are 
ever  In  are  the  mills  themselves,  and  he  ventured  the  suggestion 
that  It  would  be  well  if  the  agitators  took  up  the  subject  of 
improving  the  conditions  outside  of  the  mills,  emleavoring  to 
bring  them  somewhere  near  to  the  quality  of  those  in  the  mills. 

I  assert,  without  fear  of  successful  contradiction,  that  the 
hygienic  conditions  which  i)revail  in  tlie  textile  mills  of  .New 
England   are  in   marked  and   gratifying  contrast   with   those 
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prevail  iu  the  Bureau  of  Enin'srln^  «ud  PriDtinir.  tbe 
Burhiu  of  Tenitiouii,  tl)«  Census  Office,  and  other  pljces  which 
be  litetl  iu  the  rity  of  Waahlngtoo. 

CXCCSSITB    DKATH    KATt    Ot    CHILOBCN. 

cDlleairae  niso  called  attention  to  the  fact  that  there  Is  a 

ianre  desith  rate  of  children  under  5  years  of  age  in  tex- 

itifs.     That  is  undoiihteilly  true  in  ttnme  cases,  but  I  can 

s«H>  liow  ttie  luanufaiturers  can  be  held  responsible  for  it. 

iHirely  |)o«(Hihle  that  the  mnitation  and  water  supply  of 

xf  <-iti(>«  nmy   have  !w>methin);  to  do  with   the   high  death 

and.  again,  it  is  an  undeniable  fact  that  in  these  coiu- 

t\'"*  »onie  of  the  worliing  people  themselves   are   largely 

iiMhle  for  tbe  condition  of  health  which  prevails  among 

children.      They    are    largely    foreigners,    coming    recently 

Routhem  Europe,  and  bringing  with  them  the  insanitary 

careless  conditiouM  that  prevail  in  those  countries.     While 

f.  n  i;;«^s  that  Would  enable  them  to  live  comfortably, 

.  -  tiu-y  lienl  together,  eat  poor  food,  and  neglect  all 
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:;i\\s   of    li«>alth.    their   sole   purpose   being   to   accumulate 
;li  nioii^'y  to  enable  them  to  return  to  their  own  country 
live   in  comparative  Iuxuit".     Thousands  of  them   accom- 
thl*. 

len  the  Balkan  War  broke  out  hundreds  of  Greeks  In  New 

nd  had  no  difficulty  in  drawing  from  tbe  savings  banks 

ciem  anioiuit  of  money  to  enable  thorn  to  return  to  their 

l.nul  autl    fight    for  their   (lovcrnment.     The  extent   to 

h  the  laws  of  life  and  health  are  violate<l  by  some  of  these 

e  is  apitalling.  and  ctrtainly  their  employers  ought  not  to 

reHiNMtsible  for  that  condition,  the  fact  being  that  in 

c}is«'«*  flif»  mill  owners  are  doing  everything  possible  to 

ate  sii.  ii  conditions.     For  instance,  according  to  statistics 

sh»Hl  by  the  Manchester  (N.  H.')  Dally  Mirror,  in  that  city, 

lining  a  population  of  about  75,000.  a  single  corporation,  the 

skeng  Manufacturing  Co..  a  mill  where  strikes  are  unknown. 

yiug  l.'i.OOO  men  and  women,  with  a  weekly  fmy  roll  of 

xiinately  lir^VMN).   has  established  a   playground  for  the 

ren.  sui»plie8  free  physicians,  dentists,  and  visiting  nurses. 

est:ililisiied    lecture    courses,    is    teaching    them    domestic 

.»'.  and  is  giving  free  bouse  lots  for  homes  for  operatives. 

ditlon.  It  is  in  contemplation  to  build  a  clubhouse  for  the 

ers  In  that  textile  mill.     The  con>oration  tias  built  many 

for  which  operatives  pay  a  comparatively  small  rental, 

h  honses  are  sanitary  In  every  resi>ert,  many  of  them  con- 

ng  iKithrooms  and  other  in<Hlern  Improvtniients.    Tlie  "  n^'k- 

t«Mi«'nieuts "  that  my  cv»lleague  talketl  atM)ut  are  not  to  be 

in  that  city,  certainlj'  not  unites  the  workiugmen  them- 

choose  to  live  In  violation  of  the  well-known    laws  of 

.  and  I  have  fonnd  nothing  to  warrant  the  suggestion  of 

x>lU»flgue  that  possibly  New  England  would  be  better  off  If 

liHluxtrial  cities  4lid  not  exist. 

charge  that  the  women  are  sickly  is  equally  wide  of  (he 

V.  for  no  healthier  or  more  robust  women  can  be  found  atiy- 

tiiau  those  that  are  employed  in  the  textile  mills  of  Mxm- 


.M ".  I*resl<1ent.  I  aai  ^rtunate  in  having  corroborative  evi- 
dem  p  of  what  I  have  said  concerning  the  great  textile  city  of 
Manchester.  The  Hon.  Eugexe  E.  Rexd,  Democratic  Repre- 
sent itho  In  Congress  from  the  first  New  Hampshire  district, 
niul  luiiyor  of  the  city  of  Manchester  for  eight  successive  years, 
in  a  1  Int'-rview  a  few  days  aso,  gave  testimony  as  to  the  condi 
tlons  in  that  city.  Mr.  Reed,  after  disclaiming  any  purpose  of 
ente-ing  into  a  personal  controversy  with  my  colleague,  said 

Til  f  qli«^<•n  city  of  Mancbo^ter  Im  Dot  a  blot  on  tb«  map.  but  la  abno- 
iatel  r  th*  T*y*rrm.  It  la  the  flnent  city  of  Ita  claaa  and  character  on 
the  i  merlran  roatlneat.  Th^re  Is  no  other  manafarturlni;  citr  with  ao 
man:  good  bomc*  aa  can  b«  found  In  Ifanrhester.  Slum  dlatrlcts  tbtre 
an>  inknown.  It  la  a  bomeownlog  and  a  home  lo vine  city.  There  ia 
■ot  ii  n>*nufacturlng  city  In  the  country  where  tbe  people  are  ^o  W'Sll 
for  and  s«>  rontenttnl  a^  In  Manchester,  and  wta«r«  so  m»jch  la 
by  their  employers  and  the  city  Itself  to  protact  tbe  health  and 
nro«*erity  of  the  employees.  I  do  not  know  nor  care  what  Senator 
floLi  IS  aav  hare  said.  I  am  speaking  froa  my  peraoiul  experience.  I 
am       "  -         -  ■  •   -  -  •  •  - 

coodkloM 


r  cer* 


Maa«M«ter  man.  and  am  intereated  tn  erery  phaae  of  Its  irelfai*e 
AmU  five  It  my  lioBeat  and  conscienlloos  service  at  alt  times.     Tbe 
tkMM  there  Iu  no  way  Iwar  oat  the  statements  as  quoted  from  tbe 
apee^**  <*'  Senator  Hollis. 

a  STIIKI.VO  ILLCSTSATIOX. 

A^  an  Illustration  of  the  prosperous  condition  of  the  textile 
in  Manchester  may  be  cited  tbe  fact  that  the  deposits 
savings  banks  of  that  city   are  $33,714,000,   of  which 
nt   a  careful  estimate  credits  |!\S73.4.'»  to   the  working 
e.     Those  employed  in  the  mills  have  also  a  large  amonat 
^IM  in  building  and  loan  associations,  and  according  to  the 
iu  the  office  of  the  board  of  asaeMors,  773  employees  of 
Autoskeog  Manufacturing  Co.  own  real  estate  in  the  city 
at  more  than  $2,«Hi0.rt)i».     To  Illustrate  the  amicahle 
relakioiis  existing  between  the  corporation  and  their  employees 


PU 


It  is  interesting  to  know  that  there  has  been  organized  among 
the  workers  in  tiiat  grt^at  mill  a  textile  club,  which  has  for  Its 
general  object  the  improvement  of  the  relations  between  the 
0{)eratiie8  and  the  management  This  club  imw  has  a  meml)er- 
ship  of  about  l.:i00  men  and  400  women.  It  endeavors  to  pro- 
mote in  every  legitimate  way  clean  and  healthy  outdoor  sports, 
and  during  the  summer  months  lias  establlshetl  a  camp  for  boys] 
children's  gardens,  and  has  constructed  the  finest  basel>all  iwirk 
in  any  city  of  New  England  outside  of  Boston.  It  also  has 
supervision  of  the  children's  playgrounds.  It  is  intended  fl»at 
during  the  winter  months  sterewptlcon  lectures  and  other  In- 
structive amusements  will  be  provide«1  for  its  menii>«»rR.  It  may 
be  that  my  colleague  wants  to  see  that  great  mill  put  out  of 
commissi  >n.  but  my  Impression  is  that  sober  second  thought 
will  lead  him  to  a  different  conclusion. 

MORTALITT    IJI    XEW    nAUPSnitC    CITIES. 

It  Is  especially  interesting  to  note  the  fact  that  the  general 
mortality  for  New  Hampshire  cities,  which  includes  the  mor- 
tality of  children  under  .">  years  of  age,  is  favorable  to  the  textile 
communities.  As  an  illustration.  Concord,  the  capital  of  the 
State,  where  my  colleague  and  I  Iwth  reside,  a  residence 
city  with  practically  no  manufacturing  Industries,  had  In  IJtlO 
a  death  rate  of  21.0;  and  In  Hill.  201;  while  Manchester, 
Nashua.  Dover,  and  Ijtconia.  all  of  which  are  textile  cities,  had 
death  rates  as  follows:  Manchester.  1910.  16  5;  1911,  1S.2- 
Nashua.  1910.  17.7;  1911.  10.3;  Dover.  1910.  17.S;  1911.  1S.7; 
and  Ijiconla.  1910,  18.3;  1911.  14.7;  all  con.slderably  below  the 
death  rate  of  Concord.  It  will  bo  observed  that  In  some  of  these 
cities  the  average  death  rate  has  fallen,  while  In  others  it  has 
risen;  but  no  one  of  them  shows  as  large  a  death  rate  as  Con- 
cord, whore  manufacturing  Is  almost  entirely  unknown.  It  is 
proper  that  I  should  say  that  the  death  rate  of  Conconl  is 
somewhat  augmented  by  the  abnormal  death  rate  in  one  of  the 
State  institutions  located  in  that  city. 

MOKTALITT    STATI.STICS    FOB    MASS.^CHL'SCTTS. 

Turning  to  the  State  of  Moasachusetts.  which  Is  the  most  dl»- 
tlnctlvely  textile  State  of  New  England  or  the  I'nlon.  leading  in 
both  cotton  and  w«H>len  manufactures,  the  following  facts  ap- 
pear: The  four  chief  textile  manufacturing  centers  of  this 
State  are  Fall  River,  Lowell.  New  Beilford.  and  Jjiwreiicc. 
These  are  all  populous  commimltles  In  which,  as  in  other  indus- 
trial centers  of  New  England  and  the  country,  a  large  propor- 
tion of  tbe  iieople  are  of  foreign  birth. 

It  is  true,  of  course,  that  the  rate  of  mortality  Is  greater  In 
these  den-sely  inhabited  cities  than  It  Is  In  most  of  the  country 
towns  and  somewhat  larger  than  the  rate  of  mortality  In  the 
State  at  large,  which  .was  1,').42  per  l.nOO  in  1911.  In  that 
same  year  the  death  rate  in  the  tfextlle  city  of  F'all  River  was 
17.5  per  1.000,  In  the  textile  city  of  I»well  17.7  per  1.000.  In 
the  textile  city  of  New  Bedford  17  per  1,000.  and  In  the  textile 
city  of  Ijiwrence,  which  has  been  pictured  as  a  liorrible  exam- 
ple of  destitution  and  suffering,  the  death  rate  was  IG  per  1,000. 
only  a  fraction  above  the  average  death  rate  in  tlio  State.  But 
in  that  same  year,  1911.  the  death  rate  In  the  nontextllc  sea- 
port of  Boston  was  17.1  per  1,000.  and  in  the  seaport  of  Salem 
16.7  per  1.000.  In  Chelsea,  a  commercial  city  on  the  shore  of 
Boston  Harbor,  the  death  rate  was  19.3  in  the  same  yejir.  Iwiing 
3.3  higher  than  the  death  rate  In  I^wrence.  These  figures 
compare  densely  populated  textile  communities  with  densely 
populatetl  nontextlle  communities,  and  they  go  far  to  disprove 
the  assertion  that  any  particularly  high  mortality  attaches  to 
textile  manufacturing.  These  are  the  records  of  the  Forty- 
third  Annual  Report  of  the  State  Board  of  Health  of  Massachu- 
setts, published  in  1912. 

TCBEKCL'LOSIS. 

IT  there  Is  any  malady  that  might  be  assumed  to  be  peculiar 
to  textile  communities  it  is  tuberculosis.  But  the  mortHlity 
from  this  disease  in  the  four  chief  textile  centers  of  Masaa- 
chusetts,  taken  as  a  whole,  is  lower  than  in  the  State  at  large. 
The  sixty-first  annual  report  of  births,  marriages,  and  deaths  in 
Massachusetts  states  that  the  mortality  from  tuberculosis  In 
the  whole  Comuionwralth  In  the  year  1910  was  1.3  per  thousjind, 
this  figure  Including,  of  course,  a  very  large  number  of  agri- 
cultural, thinly  populated  towns.  But  in  the  same  year  the  sjune 
authority  states  that  the  d^ath  rate  from  tuberculosis  in  Fall 
River,  a  textile  city,  was  1.3  per  thousand,  the  same  rate  as  in 
the  State  at  large,  while  the  tuberculosis  death  rate  In  New  Bed- 
ford. I»well,  and  Lawrence,  all  textile  cities,  was  only  1.1  per 
thousand.  In  these  textile  centers  a  great  majority  of  the 
working  population  are  employed  in  the  cotton  and  woolen 
mills,  and  It  is  a  most  remarkable  fact,  as  shown  by  these 
official  figures,  that  textile  workers  as  a  whole  .suffer  less  from 
tuberculosis  than  do  the  people  of  Massachusetts  in  generaU 
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rMlMOXIA. 

In  an  article  from  C-allier's  Weekly,  which  the  Senator  from 
South  Can.llna  (Mr.  Smith  1  had  read  Into  the  CoM:Rt.ssioN.vi. 
Rkcobd  on  Monday  August  25.  the  stateuent  wa.s  made  that  in 
view  of  tJje  c»mdition.s  existing  iu  the  textile  cities  a  high 
death  rate  roRulted.  esi^eclally  in  diseases  such  as  pneumonia. 
It  has  been  >^hown  that  the  death  rate  from  tuberculosis  in  the 
textile  cities  of  Massachusetts  is  even  less  than  the  general 
death  rate  for  tlie  Slate.  It  will  now  be  Interesting  to  observe 
that  the  repoit  of  the  Bureau  of  the  Census  for  1911  shows  tliat 
the  death  rale  from  pneumonia  iu  Massachusetts  was  l.C  \>cr 
thousand,  while  In  fall  River  the  rate  was  1.9.  New  Bedford 
1  «.  Ix)well  1.4.  lji\Trence  1.9.  Mnuchester  1.8,  7>nd  Boston  -. 
From  this  It  will  be  seen  that  iu  Iy»well  the  death  rate  was 
lower  than  iu  the  State  at  large,  while  all  the  textile  cities 
mentioned  had  deatli  rates  from  pneumonia  below  that  of  the 
nontextlle  city  of  Boston  aud  but  slightly  alwve  the  rate  for  the 
eirtlre  State.  This  Illustrates  the  lo<»se  aud  unwarratited 
uiefhtHls  that  are  beng  eiuployc.l  to  bring  opprobrium  upon  tlie 
textile  cities  and  titlerly  refutes  the  .statement  in  Colliers 
Weekly,  quoted  with  such  gusto  l»f  the  Senator  from  South 
Carolina.  . 

SLuce  the  city  of  lJHwr<M»ce  Ji.-s  been  held  up  to  particular 
oppro!»ritim  l)e<-ause  <rf  «  ri-ceut  violent  strike  there,  inaugurated 
and  fomeiitiHl  bv  those  anarclilstlc  agitators,  the  Industrial 
W(*ker8  of  the  Woild,  It  may  l>e  well  to  note  that  the  deajh 
i-ate  in  I.,awrence  has  stetidily  reeetied  from  19.6  in  1905  to  17.7 
in  1910  and  to  10  in  1911.  Tlie  recortls  of  vital  statistics  in  Mas- 
sachusetts are  known  to  be  kept  with  scrupulous  care  nud  go 
far  more  closely  Into  detail  than  do  the  records  oven  of  neigh- 
l.oring  New  I-iigland  States.  Those  exact  offi'lal  facts,  fumlsheil 
yettr  after  year,  utterly  refute  the  contention  of  tiie  ix»Htlcfll 
fjK's  of  New  En^laiul  textile  uiauufacturiug  so  far  as  the  ques- 
tion of  health  U  coni.vnied 

In  refutation  of  tie  <I(»leful  picture  that  my  cf.llengue  palntwl 
of  the  conditions  existing  in  the  industrial  cities  of  New  Eng- 
land it  is  only  necefH«ary  to  qnote  a  few  figures.  As  has  l>een 
Slid,  the  citv  of  I-awfence  Is  p.nrllcuhirly  held  up  to  crtticlsm 
and  denunciation  and  the  effort  Is  made  to  prove  that  the  labor- 
ing i)eopls  of  that  cl^y  are  oiipressed  l>eyond  the  ix>l!it  of  endur- 
ance. To  a  question  r.ddresi^od  to  Hon.  Michael  A.  Scanlon, 
I>4ni<>cnitic  aiayor  of  I>awrence,  under  date  of  August  14,  the 
following  rei»iy  was  retvived  : 

The    populatloa    •<    Lawreuc*.    according    to  .the    1S»10    censaa,    was 

'*Thore  U  alK)ut  »22.<H)0.0OO  dcpiall'^  in  three  savings  l>*nk»  «nd  Ic 
tlip  savings  depaitmtnts  of  thr.-e  trust  c.impaniei..  .Noarly  all  ol  ims 
nmo;mt  la  the  l^ropcrt}'  of  working  people  In  ljLV.vt>nro  and  Its  T<uburl>s. 
la  I       1      »^    %^,„  worklna  iieoplf-  in  I^wrenr*  or  it«  "oburbs 


rith    the 

revidonts. 

proiK'ily    is 


the   money   In   sa rings  banas  in  i-.awieun:   t»   iu«   jjiui/vn,    of   working 

^'*'*lliiwrence    has    a    T;lu.<ition    of    ?T8.75.-..25."^.     Of    this    amouht    l-TT - 
R"! '.oo   H   rt-al   estate   owii-d  l.y  r.Hldonts.     The   remainder   reprPxents 
the' holding    of    isrge    mill    corporatioua,    nonn-kldents.    ate, 
:.xee/X«    of    flO.o Jr.,  •.-.-,    in    iMr«onal    propert.v    owned    by 
The    greater    part    of    this    |4T.'>00.«>00    real    and    personal 
owned  by  workinu  iK-ople. 

Now  let  us  look  nt  certain  other  Massachusetts  cities.  The 
cilV  of  New  Bedford,  long  one  of  the  great  Industrial  cities  of 
Mass^ichusetis.  with  a  population  of  ;m,(KN).  has  ?2^.3S2,94.J  de- 
iiositcd  iu  savings  bauk.s.  aliiiost  wholly  the  accMinulatlou  of  the 
people  who  work  In  the  mills  .nud  faetorle.<  of  that  city. 

One  of  the  uiupt  .-Urlklng  lllustmtions  of  the  prosix?nty  of  a 
New  England  lndu.<trial  city  Is  furnished  in  tlie  case  of  W;>rce8- 
ter  Mass.,  a  city  of  140.0<>0.  The  deposits  in  the  Pavings  banks 
within  that  city  amount  to  $TO,000.00< »,  and  outside  of  the  city 
there  are  deposlle<l  .S4O.O<iO,00O  by  the  i.e<3ple  of  Worcester,  mak- 
ing a  total  <»f  S110,0«K).00(».  In  cooperative  banks  and  loan  asso- 
riailons  $H',«Mt.<«X)  are  depositK'..  I  am  reliably  informed  that 
most  of  this  money  belongs  to  the  working  people  of  ^^  orcester. 
ruder  the  l.iws  of  Massachusetts  no  one  person  can  deiwsit  in 
the  savin;:s  banks  more  thau  ?1.<)00,  which  can  not  be  increased 
jilM.ve  ?1  CAH)  l.v  the  addition  of  dividends.  It  Is  also  estimated 
that  the  working  i^i.ple  have  luvesle<l  Iu  real  ^^-f^tcand  first 
oiortgages,  in  and  out  of  the  city,  appro.ximately  $90,000,000. 
wUi«h  so  far  as  can  be  ascertalnetl,  makes  the  working  iK^^.ple 
of  Worcester  the  rh  best  working  people  i»er  capita  on  the  face 
of  the  earth,  amounting  to  $1,400  for  every  man.  '^^omair  and 
cliild  All  of  this  money,  with  (he  exception  of  some  ^0,CK>MWO. 
has  been  accumulated  within  the  last  20  years.  ^^  orcest«n-  is  a 
city  of  varvlng  Industries,  .-ilmost  every  iwssible  species  of  man- 
ufacturing bting  found  tlicie.  in-  luding  textiles  to  a  large  extent. 
It  does  n(»t  re.|uire  any  stret-h  of  the  Imagination  to  conclude 
that  if  under  the  operations  of  the  i»endius  bill  these  industries 


are  halted  the  working  people  will  wjffer  a  tremendous  loss,  and 
beyond  a  doubt  will  be  L-ompelled  to  withdraw  moi-e  or  less  of 
their  dei)osits  fnun  the  savings  banks  and  use  tliem  to  secure 
the  necessaries  of  life.  IK>*^  any  man  in  puldic  life  seriously 
want  to  halt  the  prosi>erity  of  tliese  textile  cities?  Time  will 
tell. 

A    COMPARISON. 

Mr.  Presi<lent.  Rol>ert  Bums  was  a  phllo.sopher  as  well  :\h  a 
poet.  It  will  Ik;  remembered  that  on  a  certain  memorable  occa- 
sion he  was  moved  to  write  the  stauza : 

Oh.  wad  some  power  tbe  sifUe  cle  ua 
To  see  oursel's  as  lthf*r«  wk'  u«  I 
It  wad  frae  moule  a  blunder  frw  ns 
An'  foolish  notion. 

If  our  Democratic  friends  had  only  had  tiie  gift  to  see  thoiB- 
selves  as  the  country  is  now  seeing  them  and  the  wistloui  to  ajv 
preciate  the  fact  that  the  legislation  tliey  are  engageil  In  will 
of  necessity  do  harm  to  all  classes  of  our  iieople.  the  bill  now 
under  .consideration  would  never  have  been  prepareil. 

It  will  be  recalled  that  Gen.  <Jrant  is  credited  with  tho 
wise  remark  that  "You  can  always  trust  the  Democratic  Tarty 
to  make  a  mistake  at  the  right  time,"  aud  what  is  occurring  to- 
day is  a  fresh  illustration  of  the  cMrnvlness  of  (len.  (Grant's 
observation.  It  is  a  monumental  bluuder,  the  magultude  of 
which  can  not  be  overestimated. 

It  can  well  be  imagiuetl  bow,  when  the  crash  comes  and  tlie 
people  of  the  country  have  risen  iu  tlieir  might  to  overthrow 
the  Democratic  Party  because  of  this  legislation,  the  Senato* 
from  North  Carolina  [Mr.  Simmons],  ths  Senator  from  Mis- 
sissippi [Mr.  Wii.i.i.\Msl,  the  Senator  from  Missouri  [Mr. 
Stone),  tlie  Senator  from  New  Hampshire  [Mr.  Hollis].  aud 
their  as-sociates  on  the  Democratic  side  of  this  Chamber  will 
see  tlie  uuwlstlom  of  what  they  are  now  doing ;  but  in  view  of  the 
circumstance  that  thsy  will  l)e  respooslbie  for  the  destruction  of 
American  Indpslrit's  aud  the  lessening  of  the  demand  for  Ameri- 
can labor,  tliey  will  find  little  comfort  In  contemplatiug  the  fact 
that  the  resuft  was  due  to  their  luirty's  political  blindness  and 
folly. 

Mr.  President,  It  is  a  matter  of  regret  to  me  that  I  have  felt 
compelled  to  detain  tlie  Senate  for  no  long  a  time  in  the  discuis- 
sion  of  this  (luestiou.  but  it  has  seemcil  necessary  for  a  proi>er 
understanding  of   the   situation   that   certain   facts   should   be 
frankly  and  fairly  i)laced  before  the  American  Congress  and 
the  American  i»eople.     I  am  not  an  alarmist  iu  any  wnse  of  th..> 
word,  but   I  can  not  bring  my  mind  to  «ny  other  conclusion 
than  that  the  contemplated  legislation  will  inevitably  bring  dis- 
aster to  the  industries  of  the  entire  country,  and  e8i>eeially  to 
those  of  New  England,  with  suffering  aud  sorrow  as  a  noceaaary 
result,  and  I  would  l>e  doing  myself  an  injustice  did  I  not  sound 
a  warulng  note.     But,  .Mr.  President,  the  die  Is  cast.     A  Demo- 
cratic   President,    a    Democratic    Congresw,    aud    a    D»»mocratic 
caucus  have  ordaine<l   that  the  bill   shall  become  a  law,  and 
while   it  does  not   rei>re.sent   the  honest  convictions  of  a   ma- 
jority of  the  American  people,  it  i«  to  be  forced  uinm  the  country 
by  the  representatives  of  a  iiolitical  imrty  that  has  always  stood 
In   opi)o8ltiou   to   the   protective  doctrines   of   the   Republican 
Party.     'ITie   triumiih    will    be   conifJete,    but   it   will   be   short 
livetl.  and  those  of  us  who  contemplate  with  8<^*licltude  the  re- 
sult of  the  legislation  can  find  satisfaction  and  comfort  iu  tlie 
belief  that  the  (iovonimeiit  will  soon  again  l>e  placed  in  the 
hands  of  the  i>arty  of  prote<tion.  and  that  this  statute  will  in 
due  time  l>e  .sui»erse<led  by  a  law  that  will  adetpiately  protect  our 
people  from  the  cheait  labor  of  Euroix'an  aud  .\siatic  countries. 
Mr.  HOLLIS.     Mr.  President.  I  confess  that  I  have  always 
.idmired   the  si>oech   that   my   colU;^gue    [Mr.   (lAixiNciEaJ    has 
favoiel  us  with  to-day.     It  has  the  flavor  of  childhootl  assocla- 
tl(ms.  the  taste  of  •  the  o)«l  oaken  bucket."  and  the  fragrance  of 
"the  last  rose  of  summer."    One  thing  only  is  l.icklng.  and  tiiat 
is  tlic  waving  of  "the  bloody  shirt."     When  I  first  heard  that 
sr»eech  I  was  a  small  boy  in  knickeri>ockers,  and  "the  bloody 
.shirt  '  was  the  most  iuii>ortant  thing  in  it,  but  It  theu,  as  now, 
bristled  with  figures,  saving.s-banks  deiHJslts.  statistics  of  i>opu- 
lation.  and  all  sorts  of  things  tiiat  sounded  good.     It  had  the 
smell   of  the  flesh  pots  about   it  aud  the  glitter  of  coin  and 
Imievolence  and  prosperity,  and  the  ix>or  worklngman  who  salt 
there  and  heard  it.  thinking  of  the  10  children  he  had  to  sup- 
port on  a  dollar  a  day.  woiit  home  to  wind  up  his  alarm  dock 
and  think  how  happy  he  was  to  live  under  such  .-i  (;«.vernaunt. 
This  has  all  oeen  thrashed  out.  Mr.  President,  in  the  Stale  of 
New  Hamitshlre.    Mv  <listiuguished  colleague  has  not  been  there 
on  the  stump  verv  much  of  recent  years.     rerhn|»s  li»'  «lid  not 
represent  exactly  what  the  managers  at  the  Itei-nbli' an  Party 
have    representetl    in    the    last    fe^v    years.    f..r    Mr.    Winston 
Churchill  aud  (Jov.  Robert  Bass  have  managwl  the  Repubhcau 
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Pnrtjj  for  iu^m^  time  now.  And  If  this  «pec«'b  was  heard  at 
it4l  oi  tho  ittiinip  wLen  tbey  oontroUod  the  reins  of  the  Re- 
»Iiraii  Party  It  was  be«rd  in  some  ixipulons  center  like 
Swantey,  Crawforda  Notch,  or  Hurts  I>ooatlon.  But  If  It  wan 
made  Mr.  Prwddeiit.  I  aware  yoa  it  rang  with  all  the  benevo- 
lence, ikatriotisni,  and  protectiun  that  it  has  rung  with  hero 
to-<\ay. 

I  Slid  nothing  in  n>y  speech  the  other  day  about  the  city 
nf  Mpnchoster.  I  did  not  mention  it,  bar  inui>edintely  my 
frieni 


tlu 


ItepublicnnSs  get  np  and  any.  "  IIoixis  Is  abusing 
:ii;ain."  I  do  not  dare  to  abuse  Manohoi^ter  very 
^*  I  have  to  go  through  It  when  I  go  to  my  own 
h<tn)eJ  and  during  my  last  campaign  I  was  notlfle<i  by  telephone 
Tliat  If  I  made  another  speech  in  ^lamhester  I  should  be 
arrps;«ti.  I  do  not  know  whether  my  prerogative  as  a  Sena- 
tor V  ould  save  me  from  that,  but  I  am  afrnid  I  mijtht  be 
arrts  «1  Just  as  they  arrested  the  worklngnien  who  were  not 
perm  ttetl  to  hold  a  meeting  to  see  wliether  or  not  tliey  would 
strike , 
My 


the  K 
that, 
stand 
Thf 
man 
who 
read 
of  th< 


•  jcaf, 

thoar 


dlsrlngnlriied  eolleagtie  and  his 


are  very  glad  to 


wy  ni  all  occasions  that  I  am  the  defender  of  Mr.  K'tnr  and 
Mr.  Haywood.  Mr.  President.  I  have  never  defendeil  them  for 
one  Jingle  moment  in  nil  my  life.  I  have  merely  said  tliat 
their  opponents,  the  cottnn  mill  managers,  were  Just  as  bad  as 
Ihey   Rcro,  ami  s<imet!ii  rs  <  .on  worse. 

Bn  this  Manchester  issue  has  come  up.  Tlie  Senator.  I 
am  81  re.  does  not  exjiect  to  l)e  returned  to  the  Senate.  In  what 
he  fia  d  to-day  I  can  read  his  conviction  that  he  can  not  be, 
u«e  h»^  Is  beginning  to  abuse  his  own  home  city  and  say 
that  |hey  have  there  a  higher  death  rate  than  they  have  in 
ill  towns  of  Masaarhuwtts.  No  man  can  afford  to  do 
.\  man  mast  stand  by  his  home  town,  and  I  am  going  to 
by  mine. 

tisrures  fumlsb«M  the  distlugnlsbed  S«iatoT  came  from  a 
lanittl  Topping,  who  is  a  newspaper  correspondent,  and 
rrote  the  article  In  the  Mirror  from  which  the  Senator 
The  article  was  sent  to  the  Senator,  and  I  was  notitletl 
fact.  I  have  Investigated  the  death  rate  of  the  city  of 
romTih!,  and  I  find  that  In  our  ln.««UM»  asylum,  where  they  bring 
practirjilly  all  of  the  Insane  In  the  State,  there  are  ilfO  deaths 
.lud  Mr.  Topping  made  up  his  death  rate  by  Including  all 
Insane  persons.    The  latest  available  re|iort  of  the  city  of 


OotKtml  gives  the  death  rate,  excluding  the  insane  i^tlents  who 
ratie  from  elsewhere,  at  only  ir>.4.'S  per  thousand^away  below 
tiM  d<flth  i*ate  of  Manchester  and  tlie  other  mill  cities. 

1  d  d  not  suggest  that  Manchester  or  Ijiwreoce  or  any  other 
rlty  lad  a  large  death  rate,  Mr.  President.     I  merely  ci^lled  at 
tentirn  to  the  n^Hionbted  fact  that  the  denth  rate  among  chll 
dren   V  years  old  an«l  umler  is  greater  in  the  mill  cities  of  New 
Kuglajud  than  anywhere  else  in  the  country,  and  that.  too.  in  a 
ilubrious  climate.     My  di.stinguisiMsI  colleague  does  not 

bat :  he  can  not  deny  It ;  the  figures  show  It.    I  threw  that 

out  for  what  It  was  worth;  but  I  see  I  am  obliged  to  fol 

op  In  onler  to  maintain  myself. 

Bonh»  reAson  the  attention  of  the  Government  has  been 
railed  to  tlte  mill  cities  of  New  England,  and  they  have  Iwd  for 

I  years  a   uMin  op  tbere  investigating.     That  man  Is  a 
fraAnjite   of    Harvard    Collefe    and    of    the    Harvard    Medical 
Mmo  ,  and  he  is  an  expert.    He  has  made  a  report  in  which  be 
lys 

Ce<tt»ii-infll    work    w«9    selwted    for    <p<>rUl    Inrmtitcfttlon    becaaw    It 

I  a   liiric«r  oasber  of   woiD4>n   and   rhlldrvn    tbmn   any   otb«r   Ib- 

b«caaaa  it  ezhibita   a   deplorably    high    frmale   death   rate,   and 

It.  mora  (rcqoently  p^rbai)^  than  any  other  Ur^e  Induatrr.  mub- 

\t*  wortcra  to  Inhalation  of  lrri|«nt  vecetablo  duat.  which  Id  the 

«nMk-rf>d    anJ   overworked    U   eapcclaliv    coaMhiclTe   to   broachltlc,   astb- 

and  tuberc«to«»iy  lafecfiou*  pulmooary    " 

Mr.  GALLIN«ER     Mr.  Preskient 

ITw  MCK  PUESIDENT.  Does  the  Senator  from  New  Hamp- 
Hliire  rletd  to  his  colleague? 

.Mr.  HO  I.  MS.     I  yield. 

Mr.  GALM.VdEK.  I  do  not  wish  to  disturb  ray  colleague. 
H*  a'liraya  interests  me.  But  my  colleague  will  note  the  ftict 
toat  (be  general  death  rate  lucliidea  the  death  rate  of  children 
5  years  of  age;  yet  the  ttxtlle  city  of  Lawreuce.  Maps.,  so 


berated,  baa  a  death  rate  of  only  Id,  luclmiing  children 

5  jann  of  og^,  while  th*^  city  of  Concord,  the  home  town 
■nf  my   coll4<tt|nie  and  myself.  whore>  people  go  to  educate  tbelr 
childijen.  excluding  the  institntion  to  which  ttoth  my  colleague 
caUed  attention,   haa  a  death   rate  of  15  aiHl  a  frac- 

taoat  aa  much  as  Lawrence,  and  applying  the  average 
ifenth  rnte  to  the  Stale  institution  the  rate  will  be  greater  than 
I-iwrcnce 

Mr.  HOI.LIS.     I  ahall  not  argtie  on  what  I  may  have  to  think 

tbe  spar  of  the  moment,  bat  I  aball  cimtiniie  to  raad  from 
tbis  (loveniuicnt  reiK>rt.  which  no  one  wfU  attack  aa  being  in- 
c©rre<  t. 


Dr.  Perry  says: 

II.  IB  the  ace  froups  within  whleh  operativea  and  Bononeratlvrs  are 
fairly  comparable,  female  operatives  bave  a  decidedly  hixber  death  rate 
than  nonoperatiyea.  ThU  Is  moat  Biarkcd  lo  re«p«v-t  to  tubeiculoaU.  tlM 
death  rate  of  female  operatlv«^  from  thU  caoae  belBg.  In  general  more 
than  twlc«  that  of  nonoperatlren.  and  in  aome  of  the  race  and  -.ttn 
srMM  raBBlac  up  t»  BBBy  timcB  as  hUrh.  Tbiw.  la  the  ase  sroupa  15 
r?J*  '."^S?"  **  V*Jii  '**^  and  34  to  44  year.  ib«  death  ra tea  from 
caberealosM  per  1,000  were.  reapertlTely,  two  and  one  fourth  times,  two 
UBd  aae-half  tiaMa,  and  five  timea  those  aoioDK  women  of  the  same  aaw 
groma  outside  tbe  cotton  induatry. 

HI.  An  examlnatloa  of  different  fartora  which  mieht  affect  the 
oeath  rate,  especially  from  tabercnloals.  ^iirh  as  native  or  forplim  Mrth 
tnbercoloua  kindred  or  tntlmatrs,  overcrowdiBK.  aanltary  rondltlmt  of 
fcomea.  etc.,  falls  to  show  any  such  maaalBx  of  unfortunate  coniJlii.):is 
nmons  the  femal«  operatives  aa  would  explain  their  unvarylazly  bkUer 
death   rntp. 

H^nce  It  aeems  lapoasiMe  to  escape  tbe  coacliialon  that  oporatlre 
work  H  prejudicial  to  the  health  of  females,  that  the  combination  of 
operative  work  with  matrimony  is  especially  harmful,  and  th.nt,  wMlo 
tie  general  hasard  of  the  fem.nle  operative  Is  Kreater  than  that  of  the 
noDoperatlve.  abe  Is  In  moat  danger  from  tubercnlosls.  Whether  the 
harmful  effects  of  operative  work  are  greater  than  those  of  other  In- 
diatrUI  employments,  and  whether  they  Inhere  In  cotton  textile  work 
•''„»  whole  or  are  due  to  certain  occnpatlona  carried  on  within  the 
".  ^■.  ^..  C^*"*""  '**•■  'urtlxT  Inveatlwtlona  to  anH.ver.  This  has 
eftUbllalMd  the  fact  of  the  ht|(b  mortality  amon«  female  cotton  opera- 
tives and  of  their  apeclal  •nsceptiblllty  to  tobcrculoels. 

Mr.  Prosl<lent,  the  Amoskeag  Manufacturing  Co.  has  been 
injccttxl  Into  tbis  debate,  hut  not  by  me;  and  I  wish  to  say  a 
little  more  about  that  delightful  Instlttition. 

Id  the  first  place,  it  seems  that  they  have  eaCablishoil  a  sihool 
to  teach  cooking;  and  I  think  it  is  very  neceasary  when  they 
pay,  on  the  average,  only  seven  or  eight  dollars  a  week.  If  I 
bad  to  sup|H»rt  a  family  on  that  wage.  I  should  certainly  want 
to  know  all  that  science  could  teach  me. 

The  An)08keag  Manufacturing  Co.  la  very  clever.  It  m.ikcs 
large  dividends,  it  pays  low  wages,  and  it  is  a  good  adverti.ser. 
The  playground  that  my  benevolent  colleague  speaks  so  care- 
fully about  Is  stuck  right  down  beside  the  Boston  &  Maine 
Kiiilroa<l,  where  everyone  can  see  it,  with  a  big  .sign  upon  it,  say- 
ing  ".Uuoekeag  Manufacturing  (V)nipany  Playground."  I  have 
been  past  tbe  playground  hundreds  of  timea.  and  I  have  never 
seen  more  than  10  little  children  in  there  at  a  time.  They  hare 
bought  a  baseball  park,  and  they  advertise  in  other  waya. 
They  have  a  hospital,  but  instead  of  liuving  it  in  a  healthy  spot, 
thoy  have  put  it  right  beside  the  railroad,  with  a  sign  ui»on  It, 
so  that  iXHjple  can  see  it.  And  so  they  sijcnd  a  small  fraction  of 
1  per  cent  to  advertise  their  benevolence  to  the  State  of  New 
i:umi>shire,  while  the  Government  of  the  United  States  has 
sp».Mit  over  $150,000  to  educate  my  distinguished  colleague  iu 
the  Senate  so  that  he  can  get  up  an«l  promote  that  go8|>e!. 

Now.  coming  to  the  Amoskeng  Manufacturing  Co.  and  its 
sanitary  adjuncts,  about  which  the  Senator  has  told  us.  this 
article  ai>peared  iu  the  Manchester  Mirror,  the  one  from  which 
my  colleagoe  has  read,  and  It  amused  the  ire  of  certain  good 
people  in  .Manchester.  One  of  them.  Dr.  Noel  K.  Guillet.  a 
very  prominent  physician  iu  Manchester,  wrote  a  letter,  which 
was  printed,  in  reply.  He  speaks  of  his  own  knowle-.lge.  He 
anys: 

The  Mirror  d*ea  not  criticise  Renator  IIolms's  speech  from  a  lari« 
point  of  view,  but  trie*,  for  political  capital,  to  ahow,  by  all  klads  of 
misrepresentations,  that  Kenntor  Holms  has  insulteij  tbe  worklag  peo- 
ple, nnd  when  the  Mirror  attempts  to  do  that  It  In  loeini;  Ita  palBS  aB4 
its  Ink.  becBuse  all  ciaaaea  of  wurkins  |KH>ple  Know  well,  by  lone  years 
of  experience,  that  Senator  iloixis  Is  among  the  best  cbaauioaa  at 
their  cause.  ~  "  ' " 

Now,  how  utterly  silly  It  would  be  for  me  to  tnko  the  atti- 
tude of  insulthig  the  working  iie^^ple  of  Manchester,  when  they 
are  the  very  people  who  have  always  8up|)orted  me  and  who 
ha\e  always  voted  for  me  and  on  whose  sTipiwrt  I  dejHud. 
Far  from  insulting  them.  I  should  like  to  see  them  get  tlie 
wa;;es  that  the  rest  of  the  peo|>le  of  the  I'nlted  States  turn 
over  iu  the  price  of  cotton  cloth,  so  that  they  may  go  to  these 
workiugmen. 

Dr.  Guillet  continues; 

Now.  Mr.  Editor.  I  wUh  tbe  Mirror  would  send  tbe  reporter — 

That  is  our  friend  Topping,  who  was  the  private  secretary  of 
Congressinau  Sulloway  until  Congressuuiu  Sulloway  was' de- 
feated In  the  last  cnni|wign — 

Now.  Mr.  Editor.  I  wUh  tbe  Mirror  wooUl  ernd  tbe  rerorter  who 
visited  that  Umrains  booac,  bo  laBBru lately  k(>pt.  with  a  menu  that 
would  do  honor  to  the  Copley  Sqaare.  of  Boetoo.  and  all  that  for  $3 
l>er  week,  a  Mttle  farther  north  to  tboee  corporatioB  huildlaKS  owned 
tar  the  ABKMkeax.  rl»ht  next  to  Elm  Street,  between  Bridge  BBd  D<^b. 
There  he  would  6n«l  not  one  iMit  a  hnndmd  tenrm<<nts.  ooe  and  a  luilf 
•tory.  old  wooden  abantirs,  with  plumbing  unknown  to  them,  bo  modem 
•ervlce.  but  coBiBioa.  old  tim*>  vaults. 

t» 


If  the  fesUcmaa  from  the  Mirror  would  take  a  trip  nrovad 
vaalts  oa  «  hot  aaaHMr  day  with  bla  olfactory  appondajte  wMe 
be  woald  aeo  BBd  hta  noae  wonld  tell  him  that  ho  himself 


the  romotoa  people  by  bla  aareastlc  article  and  that  the  art 
IB  the  Mirror  July  21  and  tt.  1»00.  during  th 


.^  .  -    ~      -     houee-to^l 

tloa  would  be  aaore  a|>proprlate. 

T*er«  •r*'  otic  or  two  hundred  more  AmonkPAc  teaementa  cwsnoct*^ 
with  water  clooets  In  unbeated  sheds.  In  c«>ld  days  the  water  fn-eies, 
thereby  bccoariag  a  nuisance  a  jreat  part  of  tbe  wlater.     That  such  a 
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condition  flir.ulel  exist  In  the  thickest  portion  of  our  city  for  over  40 
vearM  is  doubtless  be<-auKC  the  owner,  a  powerful  corporation,  has  a 
Btrouc  hold  on  our  locni  l)oard  of  health  as  well  as  on  other  Iwards. 

I  bt'lieve,  .Mr.  Bdlior.  that  to  And  the  real  condition  that  exists 
amunK  our  l!ilK»rlng  loopie  one  should  not  ko  only  to  the  cori>oratlon 
counlInK  rcoin  and  tde  ItanklnR  counter,  but  take  the  pains  to  visit 
the  county  commissioner,  the  overseer  of  the  poor,  the  hospital  wards, 
look  into'  the  >:rocer"fi  and  doctor's  books,  and  perhaps  also  Into  the 
books  of  some  of  these  prospcrouH  merchants. 

For  severjil  years  I  have  been  emi>loyed  by  the  State  of  New 
HauipHhire,  under  a  Republican  administration,  to  prosecute 
the«?  mills  for  violating  the  law.  Why  they  came  to  me,  a 
Democrat,  I  do  not  care  to  state.  It  may  not  be  because  they 
cauld  not  fiud  a  Republican  lawyer  who  dared  to  attack  these 
great  corporations,  Ijut  it  has  Ikh'U  my  busines.s  to  do  the  work. 
1  have  had  detectives  iu  the  mills.  I  have  had  hundretls  of  pic- 
tures of  little  childr.'u  at  work  in  the  mills,  doing  a  man's  work, 
below  the  legal  age.  I  have  prosecuted  them  in  the  courts,  and  I 
have  had  the  various  experiences  that  I  described  in  my  speech 
the  other  da  v.  I  reix'at  that  I  do  not  want  any  harm  to  come 
to  these  cori>onitloiis:  but  I  still  say  that  there  is  no  reason 
why  they  should  hi  vc  any  si»ecial  favors  at  the  hands  of  the 
Democratic  Parly. 

.Mr.  President,  in  thl.s  si>eech.  which  I  have  always  admired, 
as  I  admit,  which  has  so  much  that  it  is  pleasant  to  hear,  my 
genial  colleague  always  goes  back  to  the  time  of  Washington 
and  Madison.  He  ihen  comes  down,  and  wherever  there  are 
hard  times  he  shows  that  either  before  or  after  tliem  we  have 
had  a  Democratic  t:  riff  bill.  I  am  glad  to  ssiy  that  the  Demo- 
cratic Party  has  beeu  in  ix)wer  so  much  in  this  couutr>-  that  it 
is  very  difficult  to  get  far  away  from  the  time  when  it  was  in 
power.  lUit  Washington.  Madison,  and  Monroe  would  look 
with  amazeuK'iit  at  a  bill  t-uch  a.s  this,  which  carries  as  high  an 
average  rate  :is  i:(».i>T  |»er  cent.  That  is  a  high  rate — higher 
than  those  gentlemen  ever  saw  or  ever  contemplatetl. 

My  colleague  says  that  under  the  Walker  tariflf  tliey  did  not 
rai.se  enough  revenue,  and  therefore  they  could  not  pay  their 
bills.  That  is  no  relU'Ction  on  the  theory  of  ihe  revenue  tariff. 
If  you  do  not  get  your  rates  high  enough,  you  can  not  raise 
enough  revenue:  and  the  I>emocratic  adiuiuistratiou.  even  be- 
fore President  Buch;iiu»n  le^  his  seat,  had  con-ected  that  error 
in  the  computation. 

President  Wilson^  wortls.  so  eloquent  and  so  true,  and  read 
with  so  much  gusto  by  my  distinguishe<l  frien<l.  wefc  uttered 
of  the  i)erio<l  in  ISlC.  one  year  before  the  Wilson  tariff  bill  was 
pa.H»ed.     My  colieagie  knows  that  well,  but  he  always  forgets 

to  state  it. 

My  colle.igue  finds  fault  with  me  because  I  say  that  New 
Hampshire  bids  me  8i»eak  for  her.  This  matter  has  ail  been 
thrashed  out  on  tlie  stimip  in  New  Hampshire.  True,  we  have 
not  heard  my  genial  colleague  as  many  times  lately  as  we 
sliouid  have  liked  io  hear  hiiii,  but  we  know  just  what  he 
would  say  if  he  were  talking.  If  he  liad  been  on  the  stump,  he 
would  have  known  tliat  I  have  been  for  the  last  four  campaigns 
denouncing  the  prot«tlve  tariff  as  a  fraud  and  a  delusion;  that 
I  have  been  denouncing  tlie  manufacturers  who  steal  the  wages 
that  are  contribute*!  for  the  workiugmen  in  the  mills,  and  it  is 
on  that  issue  Uiat  1  was  elected. 

I  was  not  elected  by  any  ctnublnation  of  I>emocrats  with  Bull 

M<x»sers.      Not    a    single    Bull    Mooser    voted    for    me.      I    was 

•    elected  by  some  l.*04  Democrats  idus  alwut  8  Republicans,  and 

they  votetl  for  me  lx?cause  they  believed  in  the  principles  for 

which  I  8too«l. 

The  goo<l  S«'nator.  so  far  as  I  know,  has  never  gone  to  the 

f>ple  In   New   Hampshire   since  he  was  elect«Hl  to  Congress, 

.-..T-   ho<  L    li*.fi.re    1    left   school.      I   hope   he   will    run   iigaiu 


away   back   U'fore    1    left   school.      I   hope   he   will    run   it**.. 
during  the  next  campaign;  and  if  so.  we  can  find  out  whether 
his  i»remlses  are  true  and  whether  mine  are  wrong. 

But  I  wish  to  call  the  attention  of  the  Senator,  when  he  says 
we  are  a  minoritv  party,  to  the  fact  that  it  was  this  very  high 
'■  protective  tariff  tha;  dlvidetl  the  Senators  who  sit  on  the  other 
aide  That  was  wh»:>re  the  great  debate  was,  in  I'.KK),  between 
men  like  Senator  Dolliver,  Senator  La  FoLi-vrrrE,  and  Senator 
BaisTOW  on  the  other  side  and  the  standpatters  on  the  same 
side  It  was  the  high  protective  tariff  that  they  say  they  stand 
for  to-day  that  spli     their  i»ariy  hopelessly  so  i-ec-ently  in  the 

Pa*«t-  .  ,  /-It 

In  making  his  speech  my  colleague  has  always  rpferre«l  in 
glowing  terms  to  the  savings-banks  dei»oslts.  thereby  arguing 
that  American  wag's  are  high.  To-day  lie  cites  Manchester, 
with  its  70.00O  peoi  ie.  with  de|iosits  in  the  savings  banks  be- 
longing to  Uie  working  people  of  $i:{.000.000.  Our  little  city  of 
Coiict^nl  has  only  2U,000  petH'le.  H  has  practically  no  manufac- 
turing Yet  in  a  single  savings  bank  we  have  assets  of  almost 
.  112.000,000— almost  as  much  as  the  working  jieople  have  In  all 
.the  banks  of  a  city  three  and  a  half  limes  as  large. 

f 


I  shall  not  take  up  the  time  of  the  Senate  further  on  this 
part  of  the  debate.  It  has  been  gone  over  and  over  and  over. 
The  people  of  New  Hampshire  knew  the  fight  was  i^eudlug. 
They  knew  what  the  issue  was.  I  did  not  sneak  into  the  Senate 
by  stealth.  I  did  not  come  in  on  a  midnight  assault.  1  came  in 
in  broad  daylight,  at  high  noon,  on  the  arm  of  my  distingtilsbed 
colleague,  at  the  end  of  a  long  and  bitter  senatorial  fight,  with 
flags  flying  and  drums  beating.  I  had  declare<l  my  ideas  of  the 
tariff  to  the  iHH>ple  of  New  Hampshire,  and  I  was  constantly 
misrepresented  by  the  |»ai>ers. 

My  colleague  has  claimeil  that  I  statetl  that  I  bellevo<l  the 
Amoskeag  Manufacturing  Co.  should  be  demolished — "  Amos- 
keaga  est  delenda."  Mr.  President,  I  have  never  made  any  such 
statement.  I  would  be  ftxtlish  to  make  the  statement.  I  have 
hoiKHl  and  prayed  over  the  i^xir  sinner,  hoping  that  it  might 
reform  and  give  to  the  working  people  some  of  the  benevolence 
which  it  arrogates  to  itself. 

No.  .Mr.  President ;  the  is-sue  was  squarely  drawn,  and  the 
best  answer  to  the  si»eech  delivereil  here  to-tlay  by  my  honorable 
colleague  is  my  very  presence  in  the  Senate  of  the  United  States. 
Mr.  GALLINGER.  Mr.  President.  I  have  been  charmed  while 
listening  to  this  "imi»romptu"  speech  that  my  colleague,  to  my 
knowledge,  has  been  working  over  for  four  or  five  days. 

I  neetl  not  even  refer  to  the  suggestion  that  my  i*olleague  has 
made,  of  a  rather  offensive  nature,  concerning  my  future  |>ar- 
tlciitation  in  the  political  camiiaigns  in  New  Hampshire.  My 
attitude  on  public  questions  has  l>een  well  known  at  h<»rae  and 
is  well  known  here.  I  never  have  Lad  occasion  to  a|X)logiie  for 
what  I  have  believeil  or  for  what  1  have  said,  and  I  do  not  pro* 
l>os<'  lo  do  so  now. 

My  colleague's  suggestion  that  I  have  put  myself  In  an  ott 
lilude  where,  of  course.  I  will  not  dare  to  run  for  another  term 
in  the  Senate  is  graluiu>us.  He  has  no  authority  whatever  for 
s^iying  that.  As  I  said  the  other  day,  I  will  go  out  of  the 
Senate  voluntarily,  if  I  conclude  to  go  iu  that  way,  or  m.v 
l»eople  may  put  me  out  if  they  think  It  wise  to  do  st);  but  I 
will  not  go  out  because  of  any  suggestion  from  any  Democrat 
in  the  Stale.  On  the  contrary,  I  shall  l>e  in  tlie  hands  of  my 
[)olitical  friends,  with  whom  I  have  labored,  for  good  or  for 
bad.  io :  these  many  years. 

Mr.  President,  I  am  not  going  to  continue  this  debate,  be- 
cause 1  know  we  ought  to  take  up  the  items  not  yet  agreed 
upon  in  the  tariff  bill.  The  figures  I  have  given  in  reference  to 
the  death  rate  can  l>e  verified  by  an  examination  of  the  census 
rei»orts  on  mortality  statistics.  My  colleague  iei>eat8  the  as- 
sertion that  there  is  an  unusually  high  death  rate  frt)m  tuber- 
culosis among  the  women  in  the  mills.  Yet  that  is  not  reflected 
in  the  general  death  rate  as  we  find  it  recorded  in  the  oBicial 
figures  to  which  I  have  called  the  attention  of  the  Senate.  If 
there  is  an  abnormally  high  death  rate  among  the  women,  there 
must  be  an  unusually  low  death  rate  among  the  men  and 
children;  so  we  will  let  that  go  for  wliat  It  is  worth. 

I  do  not  care  to  enter  into  a  discussion  as  to  how  my  col- 
league got  into  the  Senate.  He  is  a  good  fighter.  He  was  a 
Democrat — and  an  aggressive,  militant  Democrat — when  the 
Democratic  Party  was  hor»elessly  In  the  minority  iu  New 
Hampshire.  He  carried  the  banner  down  to  defeat  time  after 
lime,  ami  finally  he  achieved  victory  by  the  aid  of  some  Reimb- 
llcans  in  the  legislature— men  electt^  on  the  Republican  ticket. 
I  do  not  know  whether  they  liave  all  had  their  reward  as  yet. 
I  know  some  of  them  have  had  their  reward. 

Mr.  President,  we  will  let  this  mailer  go  as  It  is.  If  what  I 
liave  .said  is  not  worthy  the  atleulion  of  tlie  Senate  or  the 
country,  the  Senate  and  the  country  will  Judge  of  it.  If  it  is 
ancient  history.  I  will  merely  suggest  that  it  is  wise  for  us 
sometimes  lo  turn  back  the  pages  and  glean  lessous  from  the 
past.  What  I  liave  said  I  have  stiid  from  the  book,  and  it 
can  not  be  gainsaid.  It  will  stand  in  the  records  of  the  (Jov- 
erniuent  as  a  conlribulioa  to  this  discussion,  which  will  be  helii- 
ful  or  liarmful  according  as  the  people  look  at  it. 

Mr.  President,  my  future,  so  far  as  iK>litlcs  is  concerned,  Is  of 
very  litlle  account.  I  am  coucvrned  for  my  State  more  llian  for 
myself,  and  I  now  give  notice  to  my  amiable  and  militant  Demo- 
cratic colleague  that  in  the  next  i»olitical  camiKiign.  if  I  am 
alive,  we  will  fight  this  out  before  the  i)eople  of  New  Hamp- 
shire', whether  I  am  a  candidate  for  reeieclion  or  not.  and  the 
result  will  determine  whether  I  stieak  wisely  and  truthfully 
to-<lay  or  whether  my  colleague  si»eak8  words  of  truth  and 
wisdom. 

Mr.  THOMPSON.  Mr.  President,  as  I  pnK-eed  with  my  re- 
marks I  prefer  not  to  be  interrupted.  Wheu  I  have  conduthHl. 
if  any  Senator  (lesires  to  ask  any  question  1  will  Uke  pleasure 
in  answering  it. 
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It  k  not  niT  purpose.  Mr.  President,  to  diacnaB  in  deUUI  the 
iWMiss I  mlKMlulefi  of  the  tariff  bill  or  any  on*  achediile  In  par- 
tlealai.  I  aiaqplj  desire  to  dlacnss  in  s  general  way  the  tariff 
qaeetlun  as  presented  by  the  bill  under  conatderation  in  order 
that  ny  rote  may  be  fully  understood. 

My  iews  on  thia  HBsatloa  hare,  perhapa.  been  more  often  mis- 
repres)  nte<l  by  the  oppsaltlon  presa  of  my  State  than  those  ot 
any  olber  Svnator.  The  Republicnn  and  ProgresMire  papers, 
without  the  slIghteHt  fouodntiun  or  authority,  were  quick  to 
i<  .umI  boldly  aimounce  to  the  public  that  because  I 
at  tiarden  City,  where  we  have  the  only  sugar  refinery 
State.  I  woulil  rote  asainst  the  clau»e  in  the  bill  pro- 
for  free  sugar  after  three  years,  and  would  ereutually 
kiust  the  entire  bill  if  it  Included  this  provision.  The 
Kem  unable  to  get  orer  the  idea  that  every 
ha  gnldad  only  by  local  conditions. 
mlarepreacntationa  were  so  g«ierai  that  my  conittUnents 
tami  snntewhat  alarmed  aa  to  my  position  and.  contrary  to 
■gr  Mm  lal  custom,  I  felt  it  neccasary  to  give  the  following  state- 
it  t  >  the  press : 


JBly 
his 


FSIm  ■tatcaenta,  haTlnn  no  fooadattaa  wliat>^T«r.  «r«  b«tii«  published 
Is  tb*  >ffect  tkat  I  expect  to  vote  agalMt  tb*  L'oderwood  bill  because 
•f  th^   raxar  Mhsasls. 

I  haie  mem  IsflMattJ  t»  aByoa^  tbat  T  woald  rote  anlnKt  th<'  Mil. 
sad  ka  e  sever  had  aay  rach  IntrotioD.  There  Is  no  sahstaotlal  dlffer- 
«nc*  be  ween  Prestdeat  Wilson  and  mrtw-lf  oo  the  tariff,  aotl  certainly 
■ot  eB<  ucb  differeacc  oa  any  schedule  to  Justify  any  perwn  In  the 
belief  t^t  I  wottM  vote  acalnst  the  bill.  Tb*  que!«ttona  presented  are 
—not  local — and  will  be  so  recardrd  by  bm. 
Is  no  luuob  Kuud  and  so  little  bad  ta  the  bUI  that  I  do  not 
■ny  Democrat  would  be  justlfled  in  rottns  asalnst  It.  «lmi 
It  may  not  laeet  bte  pwiaial  Tiews  or  the  wlshea  of 
laawdli  te  constituency  In  a  few  achedules. 

I  hare  always  stood  for  a  material  rMuctlon  of  the  tarlfT. 
so  SQgiir  as  well  as  all  other  iiecess.trles  of  life,  and  I  favor  free 
sogar  ivben  it  can  be  obtained  without  seriotis  injury  to  the 
tadostiy  and  the  price  of  sugar  to  the  consumer  can  be  lowered 
4hereb3 . 

I  an  not  influem^l  simply  by  what  Is  best  for  the  people 
and  th  »  industry  at  my  home  olty  and  county,  but  by  what  Is 
be«t  for  the  Industry  and  the  people  generally  throughout  the 
United  Rtates.  The  only  difference  between  President  Wilson 
and  m\s*'lf  on  this  question  arose  simply  over  the  consider:! t ion 
of  the  lensth  of  time  a  satisfactory  condition  can  be  brought 
about  onsidering  the  welfare  of  the  Industry  as  well  as  the 
twnefUi  to  the  people  as  a  whole  to  be  derived  from  ultimate 
tnt  m  gar.  «» 

To  r»eet  my  views  1  iutnuluced  In  the  Democratic  confer- 
ence a  1  aniendtuent  to  the  sugir  clause  proposing  to  adopt 
the  sliding  scale  of  the  pending  blH  up  to  1916.  and  thereafter 
to  reduce  the  doty  25  per  cert  each  year  until  free  trade  in 
sogar   iras  reached. 

The  renson  for  the  uiisrcpreaentatlons  on  the  part  of  the 
press  .1  ml  the  erroneous  Impression  received  therefrom  by  the 
public  fvas.  no  doubt,  because  of  the  way  tariff  bills  have  here- 
tofore Ihhmi  dnifteil.  The  tariff  question  has  formerly  been 
ferinhd  l»y  most  |>eople  as  merely  a  ~  local  Issue"  and  not  of 
national  character  or  Importance.  While  all  of  the  property 
I  have  in  the  world,  and  the  t)ost  friends  I  have  on  earth  are 
located  In  the  sugar  section  of  my  State,  and  many  of  my 
close  r?rsonal  friends  are  enspiped  or  interested  in  this  par- 
ticular business,  yet  I  must,  in  the  performance  of  my  offlcial 
duty.  cmsMer  the  question  from  a  State-wide  and  Nation-wide 
ataudpt  int.  I  mn<<t,  as  a  Senator,  disregard  my  personal  In- 
tarest  nnd  the  wlahsa  of  my  persi>nal  frlonds  where  they  con- 
•krt  with  the  public  Interest.  The  question  is.  Will  free  stigar 
ercBtu:  lly  be  of  beueflt  or  of  injury  to  the  majority  of  the 
3f  my  State  and  of  the  Nation?  It  is  admitted  by  the 
It  on  that  free  sugar  will  necessarily  lower  the  price  of 
ir  ti>  the  consumer. 

Then'  are  n<>t  more  th.-in  I.OTiO  people  In  Kansas  directly 
lateres'  wl  itt  the  raising  of  sugar  beets  or  Interested  !n  the 
latetaf  of  sagar.  while,  on  the  other  baud,  there  are  about 
1,TW,<K  9  people  who  bare  no  interest  whatever  in  the  bnatasaa 
and  wlo  must  purrhaaa  aagar. 

The  tresent  tariff  rate  on  sugar  Is  about  33  per  cent  of  lu 
value.  >r  practically  one-fourth  of  the  retail  cost  Is  made  up 
by  the  tariff.  It  Is  estimated  that  every  person  In  the  I'nited 
'****•"  '■'?!*?"'■*•  _*^'  ^  Pounda  of  sugar  per  year.  The 
■*•■••♦  prte«  ot  mttr  la  about  B  cents  per  pouinl.  making  the 
to  each  person  about  $4  a  year.  The  people  of 
pny  oi't  about  16.900.000  for  sugar  umlcr  the  present 
tariff  a  ad  prices  each  year.  Free  sugar  wouM  therefore  result 
la  a  81  ring  to  the  people  of  nw  State  in  one  vear  of  about 
«a»-foarth  of  this  amount,  or  $1,700,000.  whkh  would  be  a 
MYl^  »f  more  than  the  entire  c»st  of  the  tjarden  City  factory 
la  the  rbole  jirople  of  the  State  each  and  every  year. 


This  la  Uta  first  tariff  bill  drafted  since  the  Civil  War  which 
has  diaregarded  fhe  local-Interest  proposition.  While  it  has 
l>eeu  charged  that  the  bill  has  been  drafted  In  the  Interest  of 
liie  aouthem  people  and  of  the  eastern  niMnufaiiurer,  yet  a 
close  Inspection  of  the  bill,  with  full  luforui.itKm  as  to  how 
hUla  of  thia  character  must  neceasHrlly  be  drawn,  will  con- 
vince any  reasonable  iierson  that  there  Is  no  truth  in  this 
charge.  The  main  idea  throughout  the  bill  has  been  to  plai>e 
the  necessaries  of  life  oo  the  free  list.  r<>Kardles8  of  wlii're 
they  ara  ralaed  *or  produced,  in  order  to  secure  the  greatest 
benefits  for  all  the  people  and  to  reiiuc-e  the  high  cost  of  living, 
which  lias  reached  the  highest  point  ever  linown  in  the  history 
of  this  country. 

Too  often  heretofore  in  the  framing  of  tariff  bills  those  faror- 
ng  a  tariff  on  wlh)I  traded  their  intiueuce  and  vutea  to  those 
favoring  a  tariff  on  cotton  or  some  other  article,  and  those 
fltvoring  a  tariff  on  sugar  tmded  their  liiUuencc>  and  votes  to 
those  favoring  a  tariff  on  agricultural  pro<lu<t.s  or  suom  other 
article.  In  other  words,  it  whs  simply  a  case  of  "you  scratch 
my  back  and     will  scratch  yours."' 

There  was  no  real  principle  Involved,  All  had  the  Idea  of 
protection,  with  a  selfish  motive  on  the  i»urt  of  e«ich  indi- 
vidual and  the  thought  that  everything  wan  all  ri«ht  If  each 
wnteuUng  iiurty  received  his  share.  We  have  now  drawn  a 
lariff  bill  where  there  has  beeu  no  swapping  of  votes  or  in- 
terests and  where  uo  fiarticular  person  or  section  sought  to 
secure  any  advantage  over  any  other.  The  Democratic  I'arty 
has  at  last  become  great  enough  so  tliat  it  can  declare  to  tha 
world  ihat  the  tariff  question  Is  no  loug,?r  merely  a  local  l:«»iie. 
but  that  It  Is  nuiionul  in  character  and  is  siuipiy  a  means  to 
assist  iu  raising  revenue  and  is  only  tolerated  for  that  neca» 
sary  purpose. 

We  are  fisst  discarding  the  idea  that  the  Goreniment  must 
engage  in  coauMrdalism  or  there  will  be  no  hiirinMS  In  the 
country.  It  Is  no  longer  the  busiueas  of  the  GoremBieut  to 
uiulertuke  to  see  that  certain  claasea  of  people  arc  successful 
in  business  enterprises.  It  is  no  ct>ncem  of  the  (iovemmeut  if 
these  elaaaaa  can  not  make  a  profit  by  the  luerits  of  Uielr  own 
gaada  and  the  econoany  in  their  prtiductiou.  Commercialism  is 
no  longer  a  legitimate  goverumental  function. 

The  only  legitimate  function  of  goveniment  is  to  insure  equal 
privileges  ami  opportunities  for  ail  in  Uie  business  world  and 
to  preserve  peace  and  happiness  to  all  its  citlaeos. 

There  was  a  time  when  it  was  generally  understootl  that  the 
tariff  tax  was  absolutely  necessary  In  order  for  business  enter- 
prise to  stK-ceed.  But  the  sentUnent  and  infonimtion  of  the 
people  have  changed  in  this  respect.  For  fjo  years  the  i>emocrats 
have  advocated  that  the  tariff  is  a  tax  which  the  consiimera 
pay  and  tluit  the  schedules  are  outrageously  high.  The  Ite- 
publicans  all  these  years  denied  this  do4trine.  They  now 
frankly  admit  that  they  were  wrong,  but  Insist  on  making 
the  revision  of  the  tariff  themstMves. 

This  is  like  a  man  pleading  guilty  to  a  crime  and  then  asking 
to  paaa  wmitmm  upon  himself. 

Knowing  ttie  kind  of  a  tariff  law  Paths  ai>d  Aldrlrh  gave  the 
country,  it  would  certainly  be  a  dangerous  aiul  ex|ieiislve  ex- 
periment to  i»ermlt  the  Republicans  to  revi.se  It.  Kx  President 
Taft  pronounced  the  Payne-Aldrlch  bill  the  b«*t  tariff  bill  ever 
enacted,  although  he  at  first  ezprem«ed  dissatisfaction  with  the 
measure.  Speaker  Claik  pronounced  It  the  worst  tariff  bill 
e^w  passed,  b«^•au8e  It  Is  the  hlgh»^t.  In  his  si>eeche8,  to  illus- 
trate this  point,  be  told  the  following  story: 

Ont  In  Montann  In  the  early  days  they  lynched  a  horse  thief;  on  his 
back  they  pinned  a  paper;  oo  the  paper  they  wrote  theae  words:  "  This 

man  was  a  vtry  bad  man  In  some  respects,  bat  a  d slcbt  worse  in 

others. 

This  Is  exactly  the  trouble  with  the  Payne-Aldrich  tariff, 
while  tha  pending  bill  may  not  fully  meet  the  views  of  the 
progre&aive  Kepubi leans— If  I  may  so  refer  to  that  branch  of 
the  Republican  Tarty  which  believes  In  the  re»lu<Mon  of  the 
tariff— yet,  as  between  the  rates  of  the  pending  bill  aud  the 
Payne-Aldrich  bill.  It  seems  to  me  they  will  have  a  hard  time 
explaining  to  the  people  of  the  country  If  they  fall  to  vote  to 
put  Into  law  the  pending  bill  in  preference  to  continuing  In 
for«>>  the  iniquitous  rayne-Aldrich  law.  It  wotiUl  seem  that  any- 
one honestly  desiring  and  advocating  a  downward  revision  of 
U>e  tiiriff  would  «-ertalnly  be  in  favor  of  voting  for  a  bill  which 
everyone  admits  greatly  reduces  the  rates.  It  would  seem  that 
they  would  gladly  accept  the  pending  bill,  although  not  |)crfect 
rather  than  to  tolerate  the  arlla  of  the  present  law  and  Inflict 
the  bnnlens  tbere«if  ui>on  the  people  of  this  country  for  any 
longer  period  than  absolutely  necessary. 

It  would  seem  also  that  the  Inconie-tax  feature  of  the  bill 
vvhich  most  progressive  Rnmblicans  claim  to  favor,  would  e««pe^ 
daily  appeal  to  them.     A  vote  against  this  bill  will  be  a  vote 


apiinst  the  income  tn-c.    For  more  than  20  y^ars  the  Democratic  | 
Party  has  adrocnted  tlie  Income  tax.     About  20  years  ago  a 
IUMn«>cratic  Congress   i»as8ed   an   Income-tax   law.   whiQh,   after 
much   litlgaMon   and   various  changing  and   shifting  of  views. 
>t:»s  flnslh-  declared  tiui-onstitutlonal  by  the  Supreme  Court  of 
Ujc  Inited  States.     U  Is  certainly  llttiuK  tluu  after  so  long  a 
time  the  Democrats  are  ngatei  offered   Ibe  opl»ortuuity  of  pre- 
ivpiiting  to  the  count  y  an  lucouie-tax  law  which  is  now  fully 
fortilied   by   the   C«.ustitutiou   a^'aiust   judicial   destruction.      It 
has  taken  all  these  vears  since  that  time  to  secure  a  constitu- 
tional auicudiueut  wl.lch  would  iKTmlt  the  levying  of  an  iti«|ii)e 
tax   under  the  views  expressed  by  the  Supreme  Court.     This 
certainly  «lcnionstrat.?s  the  need  of  a  shorter  method  aud  man- 
ner f«»r  changing  the  Constitution.    This  was  one  of  the  reasons 
why  I  Introduceil  at  this  session  a  resolution  providing  for  lln» 
mni'adment  of  the  Conslilulion  whenever  a  majority  of  b<jth 
IJouses  deem  it  necessary  ami  when  ratified  by  a  majority  of 

the  several  States.  ..  ^ 

No  better  way  for  raising  revenue  for  the  Government  can  be 
deviseil  than  from  ttie  income  of  the  citizens  who  by  enjc^ing 
the  protection  of  tlu?  laws  of  Uie  country  are  cnableil  to  acquire 
stiflicient  pit.perty.  ab<ive  a  living,  on  which  to  make  a  levy. 
The  greatest  trouble  with  taxation  has  been  in  the  fact  that 
»icn  of  small  proi>eny  often  jmy  the  highest  taxes  In  nroportiou 
to  what  they  i>ossess.  By  the  present  system  of  taxation  the 
p..tn  with  a  large  amount  of  proijerty  has  been  enabled  to  cover 
up  much  of  hU  ta  sable  property,  while  the  man  of  limited 
nuans  Is  unable  to  do  so.  No  citizen  should  object  to  paying 
this  kind  of  a  tnx.  P>er>-  citizen  should  be  happy  to  have  an 
Income  sufficient  to  require  him  to  pay  it. 

This  new  systein  of  taxation  will  shift  the  burden  from  the 
financially  weak  to  the  financially  strong.  Taxation  in  this 
luauiur  uiM.u  those  who  are  able  to  pay  It  ceases  to  be  a  burden. 
They  can  c.iny  it  ho  easily  that  it  is  not  felt.  A  poimd  is  a 
bur.ien  for  n  sick  uwn  to  carry.  A  dollar  Is  a  burden  for  the 
lKK)r  to  jiay.  lUit  what  Is  a  dollar  to  the  rich  or  a  ixjund  to  the 
phvsically  strong? 

Wlien  the  income  tax  is  firmly  estnMishoiV  as  a  permanent 
law  of  this  country  it  should  be  greatly  Improved  and  the 
amounts  collected  tnereunder  tucreas^nl  until  nwst  of  the  rey- 
.einies  of  the  country  may  be  derived  from  this  source.  This 
will  in  itself  solve  all  tariff  dlfliculties. 

The  Nation's  gre«to«t  need,  summed  up  in  the  language  of 

•  Si-crctary  Hryan,  is: 

The    protection    of    the    people    from    explottatlcsi    at    the    bands    ot 
predatory  corporstlont.. 

This  he  explains  to  mean : 

If  to.iches  riic  average  man.  tt  touches  the  pulillc  in  three  ways: 

The  tariff,  the  trusts,  and  the  railroad  question. 

Ilieh  tariff  laws  are  a  l)iird<'n  to  the  masses  of  the  people  for  tne 
,  benellt  of  the  protected  Industries.  TbrouRh  high  tariff  rates  enormous 
sum"  are  extracted  from  the  pockets  of  the  producers  of  wealth  and 
turned  over  to  the  lx!netiriarie«  of  the  piotoctlve  ey^tem.  r.^,^«« 

Tile  trust  question  is  the  natural  out^owth  of  the  tarir  Corpora- 
tioHH  combine  and  take  advantage  of  the  protection  given  by  high 
'  tariff  laws. 

The  Deniocrntlo  Pnrtv  offers  n  solution  of  these  qiiestions  in 
the  Interest  of  the  people  as  against  the  trusts  and  monopolies 
which  have  grown  up  under  RepuWicjin  rule,  fast  reducing  the 
people  to  poverty,  and  threatening  the  very  life  of  the  Nation 

•  i       The  homes,  the  farms,  the  wqrlishops,  and  the  free  pubHc 

schools  are  the  great  pillars  in  the  temple  of  Amerjcan  liberty 
and  nrogress,  and  lab.>r  is  the  comer  stone  of  the  entire  struc- 

•  ture'  A  system  of  what  might  be  called  legalized  robbery, 
.  through  the  Iniquitous  tariff  and  si^edal-privilege  legislation, 
i  has  gradually  grown  up  mider  .-ontinuoos  Republican  rule, 
'  imtll  many  of  the  necessaries  of  life  have  gone  beyond  the 
■   financial  rJach  of  the  man  with  average  me-ans     ^l^'^^J^J^^ 

the  point  whore  many  hiborlug  men  are  unable  to  pay  either 
the  groceryman.  the  clothier,  or  his  l.'^.ndlonl  without  iving  half 
starved  half  clothed,  and  half  housed.  The  Repubhcans  have 
always 'pretended  to  be  the  special  friends  of  the  lal>orlng  man, 
SSally  J"st  before  an  election.  Their  wild  effort  to  make  the 
■  TnUring  man  iniagine  that  he  has  money  in  his  pocket  and 
dUimouds  iu  his  t^hirt  front,  when  he  48  compeUed  to  wear  ever- 
nlls  aud  go  without  n  shirt,  is  ridiculous. 

If  the  laboring  men  had  been  piOtected  ns  the  Republicans 
have  promised,  they  would  all  be  millionaires  and  need  no  pro- 

^^^We^are  also  aSked  by  Republicans  to  favor  thrfr  high-protec^ 
'  tion  scheme  m  order  to  promote  '  Prosperity,  forcettlug  and 
wanting  others  to  foi^et  that  during  Presidont  Rooso^-elt  s  ad- 
mlnlStion,  In  190r7.  we  suffered  one  of  the  worst  financial 
panics  m  the  history  of  the  country,  when  we  could  not  even 
draw  the  little  savings  we  had  in  the  banks  and  were  compelled 


to  pay  our  debts  r-Ith  wrapping  prater,  8hoe<rlngs,  chl|»«.  and 
whetstonea  This  panic  occurred  imJer  the  hight-tkriff  sys 
teui.  The  effects  of  this  panic  arc  still  felt  in  tlie  business 
world.  But  the  Republicans  are  long  on  howling  prosperity 
and  giving  us  |»overty.  They  have  won  more  i^unpaigns  on 
this  false  issue  than  anjthiug  else  iu  the  last  2o  years  They 
are  still  contiutiing  to  howl  it  in  ev<r>-  siiet^li  they  make  u|»on 
the  tariff.  Tliey  are  using  e\ery  possible  effort  to  keep  alive 
this  old.  dead  issue. 

The  i>eople  have  ceased  to  l>e  dls-turbed  by  calandtj  ^lowlers. 
The>-  have  emphatically  expres.Ke,l  ji  desir^  to  b**  relieved  frc»m 
the  bunieuR  heaiK>d  upon  them  by  IJepnblican  rule.  They  have 
tried  the  Reptdillcan  idews  <»f  the  tariff  for  half  a  ceutury  and 
flre  glad  to  hTive  the  «.iti>ort unity  for  a  change. 

A  grent  ix>litical  revolution  has  8\\ept  o^-er  the  country  in  the 
last  few  years.  The  first  change  was  In  the  election  of  1010, 
when  tlie  Republicjin  majority  of  47  iu  the  House  of  Represeuta- 
tives  was  turned  into  a  l>emocratic  majority  of  66.  It  was  the 
record  that  tlie  I>einocrats  made  in  the  8ixty-Prst  tv>ugre88  tbnt 
elected  the  Democratic  House.  It  was  their  reconl  which  alfco 
elected  at  that  time  7  I>enK>cratic  United  States  Senators  to 
take  the  plac«  of  Republicans  nnd  6  Democratic  governors  to 
take  the  place  of  ReiniLllcan  governors. 

The  Democrats  got  together  and  stayed  together,  and  their 
example  at  that  lime  has  been  extended  to  I>emocracy  every- 
where, nnd  through  this  united  eflort  great  things  have  bj'cn 
accomplished.     The  Democrats  are  itjgether  now  on  the  pas.>«ige 
of  this  tariff  hill  and  expect  to  rem.'iin  so  imtil  It  is  a  law  upon 
the  statute  books.     They  have  not  been  ct>erced  by  the  Presi- 
dent, ns  has  beeu  so  frequently  charred,  by  the  use  of  patron^ga 
or  by  any  other  means.     The  quesiion  of  patronage  has  net«r 
been*  m«itioned  by  the  President  In  connection  with  the  vote 
of  any  Member  of  Congress  on  the  tariff  bill.     No  patronage 
has  ever  beeu  given  or  withheld  by  the  Presidont  because  of  the 
p«.sltion  of  any  Congressman  uixni  any  pid>llp  question.     Such 
charges  bv  the  opposition  have  not  the  slightest  foundation  and 
can   not   be   wibstantiated.     Such   expressions  come   from    the 
wildest  Imaginiition  of  the  opposlticm  and  without  the  slightest 
i^ason.     No  Presid*»nt  has  ever  \t*KU  freer  from  such  abuse  of 
power.     The  President's  purposes  are  too  lofty  and  pure  for 
him  to  even  waste  thought  on  soeli  jMiItry  motives.     It  Is  true 
that  the  President,  like  every  other  patriotic  citizen— and  es- 
pecially when  charged  with  this  sftecific  duty— has  insisted  on 
the  passsige  of  this  bill.     A  large  majority  of  the  |>e;>ple  of  the 
Nation  are  insisting  upon  the  same  thing.     The  scntinH?nt  is 
universal  thronghout  the  land.    It  has  become  crystallized     The 
people  as  a  whole  want  the  bill  passed,  aud  passid  as  siieedlly 
as  possible.     The  Itemocratlc  Party  having  been  Intrusted  by 
the  people  to  i>erform  this  service  for  them  are  united  in  a 
patriotic  effort  to  accomplish  this  purpose.     This  is  the  secret 
of  the  united  Democracy.     We  know  if  we  fail  to  cairv  out  this 
obligation  to  the  people,  as  the  Rer^ublican  Party  failed  to  carry 
out  Its  obligation  to  them  four  years  ago.  we  will  receive  the 
same  rebuke  from  the  people  at  Uie  iK>lld  as  the  Reijublicau 
Party  received  at  the  last  election. 
What  were  the  causes  of  this  great  political  revolution? 
They  are  not  dittkult  to  discover.     Thej-  can  be  expre«5sed  in 

a  few  words.  j        j 

The  Republicans  promised  to  re\lse  the  tariff  downward,  and 

when  they  got  into  power  on  that  eimple  promise  they  revised  it 

"^For  this  the  people  of  the  T'nlted  States  punished  them  at 
the  polls  in  1910.  and  more  than  doubled  the  duse  again  In  1912. 
Men  running  for  office  should  snj  what  they  tneai)  and  moan 
what  they  say.  and  when  they  have  been  suc^^ssful  they  ought 
punetuallv  and  scrupulously  to  carry  out  their  prouil.ses.  The 
peoi>le  deserve  to  be  treated  fairly  nnd  honestly.  This  is  exactly 
what  the  Democrats  propose  to  do  now.  TWs  is  why  they  are 
a  united  bodv  in  the  Senate  and  lloupo  to-day. 

While  the' Republicans  in  190S  did  not  spaelflcally  say  tliat 
thev  would  revise  the  tariff  downward,  they  did  ssythat  they 
woiild  "  revise  "  the  tariff,  and  It  was  aaderrteod  1>f  evteryone 
that  this  of  course'  meant  downward.  Those  in  charge  of 
writing  the  platform  did  not  want  to  say  that  they  would  re- 
vise it  downward,  because  they  did  not  intend  to  do  so.  They 
Intended  to  revise  it  upward,  but  the  people  understood  it  to 
mean  downward,  and  a  great  many  Republicans  underwood  It 
the  same  way:  and  before  the  end  of  the  csunmign  the  Rept*- 
licans  on  the  stump  were  everywhere  so  declarin.?.  So  I  am  justi- 
fied In  saying  that  they  made  that  promise,  .and  tliat  on  that 
TJTomise  they  got  into  power,  and  that  without  the  promise  they 
could  not  linve  won  the  election.  Being  drunk  with  vlctary, 
they  revised  the  tariff  upward;  and  now,  knowing  what  hap- 
pened to  them  for  this  betrayal  of  the  people,  they  are  trying 
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tti«  nmHMTntH  to  do  tbe  aaiiid  thinR.     Anybody  can 
uiMler:<taiid  why  tbey  want  uh  to  make  tbe  aama  mla- 


had  about  a  dnsen  mntbeniaticiaiis  or  experts  to  fl^re 
eM  of  the  Aldrlch  bill,  and  wbo  actually  olnime«l  tbat 
M'as  tlie  enormoUK  re«iuctiou  of  oue-teutb  of  1  i>er  cent. 
i«  Deiucrmtk*  matheiitaticUius  or  experts  fl;;ured  tbat 
was  an  increase  of  l.oT  i»er  cent,  and  tbe  Treivaiiry 
inent  acccptiHl  the  I>eni«HTatio  figures,  and  tbe  i>e«»ple  of 
intry  dhl  also.  Tbe  people  bare  grown  tired  of  broken 
and  |>romises,  and  will  puuisb  by  defeat  that  political 
wbicb  tolerates  it.  Tbe  tiiue  ba>«  paswed  when  any 
il  party  can  proiiii!«»»  oiit«  tiling  and  then  do  another. 

of  our  Uepublicnii  friends  charge  liiat  tbe  I>emocrat« 

o  destroy  business.     Tbis  Is  a  preposterous  proiHwition 

thinjc  incredible.     Tbis  Is  a  Democratic  country  as  well 

Ilcpublican  country.    Tbe  I>einocrats  are  eugaKcil  in  Uusi- 

an  well  as  the  Hepubliotus.  and  want  to  aycctcd  tinancially 

iiw  as  the  Hepubllv.-aus.     It  is  to  better  basiness  ci>udit)ons 

to  injure  tbem  wbicb  the  Democrats  bope  and  exfiect 

tliis  tariff  legislation.     It  is  the  purpose  of  tbe  IVinocratic 

to  pass  sucb  laws  as  will  give  every  man  eugaee<l  in  a 

ate    bu.siness   an    e«|ii;il    chance   with   every    other    man. 

ieve  with  Thomas  JcTersou  in  equal  and  exact  Justice  to 

aiMl  in  «^|ual  rights  to  all  and  sfiecial  privileges  to  none; 

>  are  not  going  to  be  driven  from  tbis  ix)8itlon. 

tbe  present  tariff  system  almost  every  manufactureil 

made  in  tbe  I'nited  States  is  sold  In  a  foreign  country 

than  It  is  sold  to  us  at  borne.     Tbis  is  un-Democratlc 

American.     Tlie  Republicans  formerly  denied  tbis  propo- 

>ut  tiually  their  leaders  were  comjielletl  to  admit  it.  • 

s  is  one  of  the  leading  wheat-prwlucing  States  in  tbe 

We  prwiuced  last  year  01.450,000  bushels;  and,  regard- 

tbe  drought  this  year  and  the  ex.iggeratetl  statements  of 

iltem  newsiMipers,  tbe  crop  rejwrt  of  tbe  United  States,  is- 

V  igu.st  s,  gave  the  winter -wheat  crop  of  Kansas  this  year  at 

"mm   bushels,      lliis   is   al>out    50   i)er   cent    more    winter 

than  was  raised  in  any  otber  State  shown  by  tbis  report, 

1  h  from  tbe  reports  in  tbe  eastern  new8paj)er8  It  would 

t  lat  In  Kausiis  "the  sky  was  bniss  and  the  earth  iron" 

hpt  there  is  no  Kansas  crop  tbis  year. 

ye:irs  crop  of  wheat  grades  at  92  per  cent,   showing 

tlie  entire  eighty  six  and  one-balf  million  bushels  of  wheat 

In  Kausits  this  year  lacks  only  8  per  ct»nt  of  being  per- 

qu:ility.     Wb«u  Is  worth  on  an  average  of  SO  cents  a 

which     brings     to     tbe     Kansas     farmer     more     than 


UMJ  ,1)00. 


the  American  binder  tbat  our  farmers  imy  $135  for  after 
ihlpped  by  the  manufacturer  17.000  miles  across  the  sea 
»tralia  and  away  over  to  Kussia  and  other  far  eastern 
es  sells  at  about  ^so. 

prk'e  of  every  bushel  of  wheat  on  earth  is  practically 

1    Liverpool.      ,So   when    tbe   Kan.sjis   wheat   raisers  ship 

heat  to  LlveriMX)l   It  Is  offered  in  com|)etition  with  the 

ian   wheat    misers,   the  S^>uth  American  wheat  raisers, 

IiKlian  wheat  raisers,  and  tbe  Kussian  wheat  misers. 

their    American-madp    fnrnilng   implements   one-thlrtl 

than  Uie  farmers  of  K;iiis.is. 

rABMCs  scnetited;  xot  ixjirco. 

<lrea  ;  effort  has  l>een  exertwi  on  the  part  of  the  Republicans 
in  an  nttempt  to  establisii  tbat  the  fanner  has  been  si>eclally 
-fugled  out  in  this  bill  and  discriminated  against.  Scarcely 
a  IteiiibM.an  m»eaker  has  omitte<l  to  make  this  charge.  It 
■eeuis  o  lia\c  U«en  a^'re«l  uiwo  as  the  Hepublican  method  for 
attacking  the  bill.  They  seem  to  think  that  because  they  have 
fooled  the  fariuer  for  wi  many  yetirs  in  tbe  belief  that  he  was 
>eneflte<i  by  tbe  tariff,  which  was  simply  given  him  in 
h.it  they  might  tax  the  things  which  he  must  neces- 
jse  »ii>ou  the  farm,  tliat  they  can  continue  to  fool  him 
In  his  confidence  by  trying  to  prejudice  his  mind 
tbis  tariff  bill.  Ttiey  know  that  tbe  large  vote  of  tbe 
comes  from  the  farmer. 

tucts   will    not    warrant    any   such   accusjition,    and    the 

at  the  bill  will  8i»on  prove  to  tlie  farmer  the  untruthful- 

the  charge.    Having  been  fooled  by  the  cry  of  "wolf" 

times  before  by  the  Republican  Tarty,  simply  In  order 

.is  vote,  tbe  farmer  will  be  somewhat  reluctant  in  giving 

thought  to  tbe  cry  this  time. 

truth  is  be  will   receive  greater  benefits  from  this  bill 

other  class  of  citizens,  and  he  will  soon  find  it  out. 

be   will    get   everything   he  ents  and   everything   he 

and   every  tiling^  he   uses   ufion    bis   farm   cheaper    than 

and    will    receiTo   as    much    for    bis    products    as    he 
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Some  of  the  many  articles  which  be  Is  ordinarily  required  to 
boy  and  will  receive  free  of  duty  under  this  bill  are  as 
follows : 

rxKUESS'    FRXS    LIST — THIXOS    TIIS    FAKMEK    8UT8. 

.^griciilturai  laplfiiieota :  I'iows,  tuoth  and  dink  harrows,  brad^ra. 
narvesifra.  rvaperm,  axricuitural  drllla  nod  planter!*,  niowrrs,  burae- 
rak><«,  cwlilvatuni,  thraabing  macbliMry.  wnKuna  and  rarta,  auU  all 
otbpr  agricultural  implements  of  any  kiod  aad  d<>«rr1ption,  wbetb«r 
apeciacaiijr  ojfotlonvd  ber«tn  or  not,  wbetber  In  »boi«  or  In  parts. 
Including  repair  parts. 

BasglDg  aod  gunny  clotb. 

KiDdIng  twine. 

Boo«^menl  lertlllier. 

Iilauket.<«. 

Cream  Mrparators. 

Ceiaent. 

Coal. 

Coal   tar. 

Coffe*  and  tea. 

Coco*. 

Krult  trees  for  parposes  of  propagation. 

GloTea. 

(luaoo  aod  manures. 

Hones  and  wbetatoaca. 

liarueita  aod  aaddim  and  saddlery. 

Liimlwr  :  I'olea,  fence  poata,  baodle  bolts,  shlnxle  holts,  hubs,  potts, 
stares,  wagon  blocks,  beading  blocks,  boards,  planka,  deuls,  lathx.  pU-k- 
ela.  pallnifs^  tblngies.  broom  bandies.  Iocs  sawed,  aided,  or  wiuared. 
aawed  boards,  clapboarda.  and  otber  lumbt-r. 

Nalla;  Cut   naUa  and  aplkes,  bora<»»boe  oalla.   bobnall.4,  wire  staples, 

v*.^i     *  'P""^«:  borse,  mule,  and  ox  shoes;  tack^  brad;,  and  sprigs. 

oil  cake. 

Oiia  fur  lubrication. 
and'^^Traffln'    'j?*^' "**'"*   kerosene,    benxlne.    napbtba.   gasoline,    paraffin. 

8ee<la. 

Sewing  machines. 
Sbeep  dip. 
Tanning  material. 
Turpentine. 
Tin. 
Wax. 
^^VVIrc  ;  Barbed  and  galranixed  wlr«  for  all  uses ;  wire  for  use  In  bnllng 

The  claim  Is  still  made  that  we  should  vote  for  a  protective 
tariff  to  support  tbe  Infant  industries.  There  are  no  infant 
Industries  in  tbis  country  any  more.  Some  of  these  Industries 
for  which  tney  claim  protection  are  more  than  a  huiMlied 
years  old.  A  man  becomes  of  age  at  21  and  a  woman  at  is,  on 
the  theory,  no  doubt,  that  a  woman  knows  more  at  18  than  a 
man  at  21.  These  industries  have  certainly  become  of  age  and 
able  to  stand  alone.  When  a  child  has  grown  up  until  it  has 
reached  a  size  and  age  to  be  able  to  whip  tbe  old  man.  it  is 
certainly  time  to  wean  It. 
Who  collects  the  tariff? 

Did  anyone  ever  see  an  officer  arouiMl  collect Ing  it? 
We  know  who  collects  our  State  ami  county  taxes.     We  also 
know  Just  bow  much  we  |jay. 

The  mc>rchants  of  the  country  collect  tbe  tariff.  They  do  not 
want  to  do  it.  but  are  compelled  to  under  the  tariff  system. 
It  reduces  their  profits,  depresses  their  business,  and  lequlres 
them  to  keejt  much  more  invested  than  they  otherwise  would. 
Hut  the  IJovemmeut  lias  fixed  up  a  schemo  which  compels  the 
merchant  to  c*>llect  tbe  tariff,  and  he  does  not  receive  n  cent 
for  doing  It,  either.  I  have  often  tliougbt  that  If  we  were  to 
go  into  a  store  and  buy  a  bill  of  goods  and  i»ay  tbe  mer- 
chant what  the  goinls  were  worth  without  any  tariff  and  then 
have  a  revenue  collector  call  upon  us  to  collect  tbe  tariff,  the 
system  would  not  last  very  long;  and  surely,  when  the  pi'ople 
di.scovere*!  that  most  of  the  tariff  money  collet-ted  went  to  the 
manufacturer  Instead  of  tbe  Cioveniment,  it  wouUl  not  be  paid. 

The  Karl  of  Chatham— one  of  the  best  friends  this  country 
bad  during  the  Kevolutioiury  iwrlod— once  said  that  If  the 
British  administration  were  to  add  one  shilling  to  the  pound  In 
di«Kt  taxes.  It  would  crwUe  u  revolution;  but  that  there  was  a 
way  by  which  you  could  tax  the  bread  out  of  a  man's  mouth,  the 
coat  off  his  back,  the  be<l  from  under  blm,  and  tbe  roof  from 
over  bis  hea<I  if  you  would  only  do  It  in  a  way  that  be  did  not 
know  It. 

This  Is  a  fair  lllu.stratlon  of  the  operation  of  the  high  pro- 
tective tariff  system,  which  tbe  Democratic  Party  by  tbis  bill 
hopes  and  expects  to  destroy. 

Tbe  Democratic  Party  has  simply  said  to  Ibe  tariff  barons. 
"  Thou  Shalt  not  steal !  " 

Tbew  words  were  written  on  Mount  Sinai  by  the  band  of  God 
on  tablets  of  stone  amid.«t  a  cloud  of  smoke  ami  Hashing  light- 
nings, accompanied  by  roaring  thunders,  wlie;i  tbe  whole  earth 
quaked. 

These  words  are  as  sacred  and  vital  to-day  as  when  first 
written  centuries  ago.  They  form  the  prln«M|>;il  ethos  of  modern 
ptilltlcal  thought. 

No  political  party  can  long  endure  without  scrupulously  fol- 
lowing tbis  injunction  In  all  its  official  conduct. 
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Mr.  ROOT  ohta'noil  the  floor. 

.Mr.  0*(;f»HMAN.     Mr.  ^resident 

The  PRKSIDINC  (H<'KICER.  l»oes  the  Senator  from  New 
Ynrk  vield  to  his  colleague? 

Mr.   ROOT.     I  do. 

.Mr.  O'noRMAN.     I  suggest  tbe  absence  of  a  cpionini. 

The  PRKSIDINC  OF'FICER.     The  Secretary  will  call  the  roll. 

The  Secretary  called  th^  roll,  and  the  following  Senators 
nnswerod  to  their  names : 

Ashiirnt  (lalllnger  Norris  S'"!!^  «".• 

Bncon  llollls  O<;orman  8ralth.  Md. 

Borah  Ilugties  I'age  Smith.  8.  C. 

Brndv  James  rcnrose  Smoot 

Bnindcicpc  .Tolinsnu  I'erklns  Stephenson 

Brlslow  Jones  Ilttman  morling 

Brvan  Kcnyon  rolndtxter  Stone 

Catron  Kern  I'omorcne  Sutborlana 

Chilton  I^  Foilottc  Ransdell  gwaasoa 

CI:.  HP  I-*ue  Robinson  I^"** 

Clark.  Wyo.  I.ewU  Hoot  ThoiUi)s=on 

Clarko.  .\rk.  Llppltt  S.iulsbury  Thornton 

Colt  lAi6t:e  Rhafroth  Tillman 

Crawford  MctMmber  Sbeppnrd  Vardaman 

Cnmmlns  Mcl>>an  Shields  5?^^" 

Dilliasham  Martin.  Va  Shlvol.v  Williams 

Fall  Msrtlne.  N.  J.  Simmons 

Plotcher  Netoon  Smith.  Aris. 


Mr.  Mcri'MHKH.  My  colleflgue  [Mr.  CBO?t7».vl  is  nn.ivoid- 
ablv  abpcnt  from  the  Senate. 

Mr.  IJCWIS.  1  deuire  to  announce  the  absence  of  the  Senator 
from  Tennesjiee  [Mr.  Ijea],  a  pressing  matter  making  it  neces- 
Rirj-  for  him  to  be  absent,  and  he  requested  tliat  I  make  sucb 
announcement  for  the  IlKCOBn. 

.    The    PRKSIDINCr    OFiUCKR.     Seventy    Senators    have    re- 
i:ponded  to  their  names.    A  quorum  is  present. 

.Mr.  ROOT.  Mr.  President.  I  umlerstand  that  the  subject  of 
the  gradation  and  scope  of  the  income-tax  provisions  of  the 
pending  bill  will  be  considered  In  the  Democratic  caucus  to  be 
held  this  evening,  and  I  wish  to  sujigest  a  view  of  the  duty  of 
Senntors  upon  that  subject  before  my  Democratic  colleagues 
reach  their  own  conclusion,  a  conclusion  which  may  not  be  open 
either  to  argument  or  persuasion  after  another  reiK)rt  has  been 
made  to  the  Senate. 

It  goes  without  saying,  sir.  that  what  I  have  in  mind  is  not 
■ewtroverslal  motter;  It  Is  not  matter  which  I  wish  to  present 
as  n  Republican  agaln.vt  Democrnts,  but  Is  matter  which  st^ems 
to  me  to  appeal  to  every  sincere  legislator  quite  independently 
of  any  party  affiliation  or  any  views  upon  the  questions  of 
finance  that  have  hitherto  dlvldeil  parties.  Underlying  the 
i whole  idea  that  I  have  in  mind  Is  this  consideration:  We  are 
not  at  liberty  to  regard  the  Imposition  of  an  income  tax  by  the 
Congress  of  the  United  States  solely  with  reference  to  the  direct 
relation  between  the  Government  and  its  individual  citizens,  but 
we  must  also  consider  the  relations  between  the  Government 
nnd  the  several  States  and  between  each  State  and  its  repre- 
sentatives and  every  other  State. 

The  provision  of  the  Constitution  which  requires  direct  taxes 
to  be  lmiK)sed  according  to  the  rule  of  apportionment  was  a 
shield  provided  for  each  State  to  i>rotect  it  against  oppression 
by  any  combination  of  other  States.  In  entering  into  the  Con- 
stitution every  State  was  surrendering  its  own  several  iwwera 
to  Imiiose  taxes  upon  Its  citizens  and  to  enjoy  the  proceeds  of 
taxation ;  It  w;is  surrendering  tbat  power  to  a  body  in  which  it 
was  manifest  tliere  might  easily  arise  a  combination  or  a  com- 
munity of  interest  and  opinion  which  would  lead  to  taxation 
Injurious  to  the  State  which  was  surrendering  its  power.  In 
order  to  guard  against  that  surrender  ever  being  used  to  tbe 
vital  injury  of  any  State,  this  shield  was  set  up  before  every 
State— the  requirement  that  direct  taxes  should  be  levied  in 
accordance  with  the  rule  of  apportionment 

Sir.  under  the  ineoiue  tax  law  which  was  passed  and  per- 
mitted under  the  stress  and  necessities  of  the  Civil  War,  the 
limit  of  exemption  was  ^2.000.  and  tliere  was  no  gradation  of 
the  tax 'beyond  $2,000.  The  larger  incomes  paid  the  same  per- 
centage as  tbe  smaller  incomes  subject  to  the  tax;  yet  under 
that  act  the  States  of  Massachusetts,  New  York,  New  Jersey, 
and  Pennsylvania  paid  more  than  two-thirds  of  tbe  entire  tax. 
The  report  of  the  Conunissloner  of  Internal  Revenue  for  the 
year  ending  June  30,  1S71,  shows  a  total  net  receipt  from  the 
Income  tax  of  $18,077,511,  and  of  that  the  four  Smes  which  I 
have  named,  contiguous  to  each  other.  Including  great  Industrial 
commimitles— Mas.sachi!setts,  New  York,  New  Jerser.  and  Penn- 
sylvania—paid $12,145,128.  They  did  not  complain  then,  sir; 
tliey  do  not  complain  now:  but  In  the  face  of  that  fact  they 
deli'beratelv,  I  think  all  of  them— I  know  my  State  of  New 
York,  which  alone  paid  over  $7,000,000  of  the  $18,000,000.  which 
alone  jwiid  more  than  one-third  of  the  entire  tax— my  own 
State  voluntarily  abandoned  tlie  protection  which  tlie  Coustitu- 
tlan  gave  through  the  rule  of  apiH.rlionment,  and  said  to  the 


people  of  the  United  States.  "We  will  maintain  no  sufeguanl 
against  the  falrnt'ss.  tbe  nuHleratlon.  and  tbe  natkmal  sentiment 
of  the  people  of  the  entire  ct)untry." 

I  urged  the. Legislature  of  New  York  to  do  this  In  the  face  of 
the  objection  that  the  people  of  the  West  and  South  would  tax 
New  York  to  death  If  the  protection  of  the  rule  of  api»ortlon- 
ment  were  abandoned.  I  am  speaking  now  because  I  said  then 
to  my  friends  in  Ne\y  York.  "No  nation  can  llxo  unless  its 
IHHiple  can  depend  upon  the  fairness  and  reasonableness  of  the 
whole  people;  and  let  ns  cease  to  depend  upon  an  artificial  pro- 
tection and  take  our  chance  with  the  American  pt^ople."  We 
did  so  by  approving  the  constitutional  amendment  |»ermlttlng 
the  imi>osltion  of  an  income  tax  without  regard  to  tlie  rule  of 
apiK)rtlonment. 

Mr.  President.  It  Is  certainly  true  that  the  vohmtnry  suiren- 
der  of  this  prf)teetlon,  which  was  a  part  of  the  terms  of  union. 
lni|'K)aes  a  very  high  resi»onsibility  upon  the  representatives  of 
the  country  at  large  In  whose  hands  this  vast  and  now  uncon- 
trolled i)ower  is  vested.  Remeinlttr  that  the  protection  of  tlie 
rule  of  apiiortioimient  was  a  part  of  those  compromises  in  the 
Constitution  which  gave  to  the  smaller  States  the  same  repre- 
sentation in  this  body  that  tbe  greatest  State  has;  rememl>er 
tliat  when  the  States  of  New  York  and  Pennsylvania  and  New 
Jersey  and  Massachusetts  gave  their  consent  to  having  the 
smaller  "and  least  i>opulou8  States  represented  by  as  many  votes 
in  this  body  as  any  State  was  represented  by,  they  did  It  with 
this  protection. 

You  Senators — and  I  si)eak  to  every  Senator  now  except  my 
colleague  from  New  York — are  not  responsible  to  the  eU«ctors  of 
New  York ;  there  Is  no  sanction  governing  your  action  toward 
the  people  of  New  York  except  that  sanction  which  rests  In  the 
appn>val  of  your  own  judgment  and  your  own  conscience  and 
the  sense  of  Justice  of  the  people  of  your  own  States,     You  are 
held  to  no  responsibility  In  dealing  with  us  now  except  the  re- 
si)onsibility  that  you  owe  to  your  own  iK'ople  to  be  just  to  others. 
So  the  State  of  Nevada,  with  84.000  people,  has  as  many  votes 
in  this  body  as  has  the  State  of  New  York,  with  lO.OUO.OOO  iieo- 
ple.  and  tbe  State  of  New  York  has  voluntarily  relinquished  Its 
cfmstitutlonal  pn>tectlon  against  unfair  taxation  without  ask- 
ing any  Increase  of  its  representation  to  corresiK)nd  to  Its  re- 
sponsibility and  to  the  i^ssibilities  of  the  contributions  which 
may  be  required  of  It     So  the  assent  of  the  great  industrial 
communities,  mainly  i;i  the  I-::ast.  to  the  Imposition  of  an  Income 
tax  without  regard  to  the  rule  of  apportionment  and  without 
any  increase  of  their  representation  in  this  body,  casts  uiion 
you,  the  representatives  of  other  States,  the  highest  obligation 
of  consideration,  moderation,  and  fairness  toward  those  great 
States  that  trust  in  you  to  be  fair  and  not  to  the  protection  of 
the  old  constitutional  provision. 

Now,  what  has  been  done?  What  Is  tbe  situation? 
Tbe  House  passed  an  Income-tax  provision  with  an  exemption 
up  to  an  income  of  $4,000  and  with  a  tax  graded  up  to  a  point 
where,  I  think,  tbe  largest  Incosies  pay  4  per  cent — the  smallest 
1  per  cent,  and  then  on  up  to  2  per  cent.  3  iK?r  cent  and  4  per 
cent,  the  t^ix  of  4  per  cent  being  levied  on  incomes  above 
$100,000. 

I  beg  that  no  one  will  misunderstand  me  as  crltlclrlng  the 
principle.  I  am  In  favor  of  an  Income  tax.  I  believe  It  Is  fair. 
I  always  have  been  In  favor  of  it.  I  voted  for  the  constitu- 
tional simendment  I  urged  It  upon  my  i)eople.  I  maintained 
It  nnd  am  ready  to  maintain  It  anywhere  and  everywhere.  I 
want  the  r>^ople  of  my  State  to  pay  their  fair  ?hare  of  tbe  bur- 
dens of  the  country  as  part  of  one  country.  I  am  not  quarrel- 
ing either  with  the  income  tax  or  with  a  graded  tax.  But.  sir, 
you  must  remember  first,  when  you  proceed  to  grade  a  tax,  the 
proposition  with  which  I  starte<l;  that  Is.  that  you  are  not  to 
have  In  mind  only  the  relations  between  this  Congress  and  the 
Individuals,  but  you  are  to  have  In  mind  also  the  relations  be- 
tween* this  Congress  and  the  States. 

If  yon  Impose  too  great  a  burden  upon  the  same  people  who 
paid  two-thirds  of  the  old  income  tax — that  Is,  the  i^eople  of 
the  few  States  with  the  great  Industrial  communities  in  them — 
you  are  diminishing  the  taxable  resources  of  the  States.  The 
taxation  with  which  we  are  now  concerning  ourselves  Is  but  a 
very  small  part  of  the  burdens  that  are  imi>o»ed  upon  the 
people  of  tbe  United  States.  Tbe  State  of  New  York — and  I 
spesik  of  that  merely  because  I  am  more  familiar  with  It  than 
I  am  with  other  States— while  It  has  great  wealth  has  great 
demands.  Tbe  requirements  of  the  tremendously  congeated 
population  that  gather  about  that  great  gateway  to  this  great 
country  require  enormous  expenditures,  and  the  State  of  New 
York  has  to  look  to  Its  taxable  resources  to  raise  the  money  to 
render  Its  service  to  the  whole  country. 

Why,  tbe  expenditures  of  tbe  city  of  New  York  for  the  year 
1911  were  over  $412,000,000.     Where  did  we  get  that?    Part  of 
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It  wni  UtrroweJ.  uutl  wc  shall  have  to  pay  It  lu  tbe  future. 
Hat  la  the  name  year  tbe  direct  taxea  iiDpotte<l  and  collected  iu 
tli»'  .'tjite  of  New  York  u\ton  real  aud  ner»)ual  projierty 
;.iw4.ui!i«l  to  over  »j;t4.UUiM3i«).  Realdea  that  we  tax  iiiherit- 
mmteti,  nm\  \\v  take  uiore  by  the  iuberltaiice  tax  than  Ih  eatl- 
■■tcd  to  Ik?  taken  Id  any  of  these  Krades — some  $l.'{,Wil»,000. 
We  ti  X  franchiaei*,  and  wc  raised  over  flO.OOU.OUU  fnmi  that 
wniri"*.  A  fftfat  variety  of  taxes  Is  ImixMed  besides  the 
Jiai.O  «>.«««>  of  «lirei^^t  taxen. 

The  result  is  that  the  i)ei)ple  of  the  State  of  New  York,  and 
luului/  the  }^ieoi>le  whom  you  strike  with  this  iucotue  tax,  are 
tbe  8u  iitce  of  supply  ui>ou  which  the  State  of  New  York  has  to 
draw  to  pay  tb<^  euoruioim  rxpeuses.  It  draws  every  year 
from  them  far  more,  tlouli'c  marly  trel)le  what  you  are  ex- 
pectlu;  to  raise  from  the  eutire  |ieople  of  tbe  United  States  by 
tbe  li>  >ome  tux.  So  you  ou^ht  to  remember  that  In  imposing  an 
iucoui'}  tax  you  should  not  be  unfair  as  between  the  taxable 
re«oiiii»^  nf  the  State  of  New  York  and  the  taxable  rew.>un.'es  of 
all  oi  K-r  States. 

Of  tourw  this  bill  as  It  now  stands  is  froius  greatly  to  increase 
the  rlative  proportion  that  will  be  paid  iu  these  particular 
Easte  n  States.  It  is  goiujf  to  Increase  it,  lirst,  because  t)f  the 
KTjida  ion  of  iiifom.'s.  The  j:ra«latlons  as  reixtrtetl  from  the 
IIoijs*  :in»  cuiuK  to  make  an  immensely  jfreater  «lraft  on  the 
taxab  e  n-oun-es  of  the  State  of  New  York  and  retluce  far 
more  the  uuMM>y8  which  that  State  will  have  available  for  its 
own  I  urpoan  than  the  old  Income-tax  law  would  have  dbue. 

If  >ou  Ko  on  putting  up  the  rates,  with  no  consideration  In 
your  luimis  except  the  fact  that  it  is  all  right  to  put  it  to  a 
rich  nan  and  take  away  from  him  as  much  iis  you  can  get,  you 
are  still  more  and  more  and  more  depleting  the  taxable  re- 
■ourcts  of  this  State  which  has  voluntarily  put  itself  in  your 
hands  trustiiiK  to  your  fairness  a.s  betw<H>n  State  and. State. 
Tbe  Siime  result,  sir.  will  follow  from  the  change  in  the  rate  of 
exemttioD. 

I  81  ppoae  the  greet  bulk,  the  vast  nuijorlty  of  the  people  of 
this  c  )untry,  have  Incomes  under  ^ficumo  a  year — yes,  under 
lo.cHK)  a  year,  under  $4.<XH>.  under  $3,<XIU.  The  higher  you  put 
the  exemption  the  more  you  are  relieving  the  great  mass  of  the 
p— pic  of  the  country,  and  relieving  the  [»eople  of  the  agricul- 
tnral  states,  while  cout-entrating  the  burden  of  the  tax  uion 
the  Sates  in  which  the  men  of  large  fortunes  are  mainly 
collect  111. 

Sonethlug  has  been  said,  and  very  well  said,  in  the  debates 
in  thi  I  I'hamber  about  the  desirableness  of  having  a  lo^v  limit 
of  exi'inptiou.  The  Senator  from  Michigan  (Mr.  Towxse:«d1. 
suppo 'ttN*  by  the  Senator  from  Minnesota  [Mr.  C"IJiPP^,  said 
the  otiier  day  that  it  was  desirable — and  I  wish  to  give  my  ad- 
heren-e  to  his  proposition— that  everybody  In  the  country,  so 
far  as  i^ossible,  should  feel  that  he  contributed  something 
tomir  1  the  Hup|)ort  of  the  (Jovernment.  I  do  not  think  th.-U  is 
MuH  hy  the  pri>{H)Sitiou  of  my  friend  from  Idaho  [Mr.  Hob.vh] 
that  ihe  iKK»r  man  jwys  tiecause  of  the  indirect  tax.  That  is 
rathei  figurative.  He  does  not  really  pay  anything.  lie  may  l)e 
subj«M»'d  to  dilficultiea  or  hardships,  it  may  cost  him  more, to 
live,  tecause  of  the  indirect  tax.  although  I  do  not  think  theVe 
Is  anj  substance  iu  that:  aud  certainly  there  will  not  be  any 
to  8|MAk  of  under  this  bill,  t)ecause  you  are  putting  almost 
everything  he  uses  ou  the  free  list.  But  it  does  not  meet  the 
ini|M>r  ant  case  that  we  do  not  want  a  government  that  is  some- 
thing diflerent  from  the  i)tM>iile.  We  do  not  want  one  set  of 
peoplt  who  are  governing  and  iiayiug  the  exi^nses  and  another 
set  of  people  who  feel  as  If  they  had  no  port  in  it,  and  are 
therei  i>re  against  It. 

A  Binse  of  partici|<utiou  on  the  part  of  every  American  citizen 
in  the  oiieratlona  of  govenunent.  a  feeling  of  some  sacrifice  on 
his  pc  rt  to  keep  it  going  aud  to  maintain  it,  is  of  the  highest 
importance  for  the  peri)et nation  of  a  spirit  of  patriotism  aud 
loyal t  r  to  the  liovemment.  as  well  as  the  maintenance  of  a 
viglla  It  orersight  upon  the  exi»enditure  of  money,  and  sensl- 
tlTsnesH  to  extravagance. 

But  there  is  auother  thing  which  ought  to  be  kept  iu  mind  in 
dentin;  with  the  limit  of  exemption.  I  have  already  said  that 
the  gieat  Bisss  of  the  people  of  the  country  are  the  people  of 
small  iucoOMS.  That  is  especially  true  of  the  grent'agricultural 
8tate«.  The  men  with  large  incomes  tend  toward  the  large 
cities.  Somehow  they  timi  more  agreeable  waj's  of  si>euding 
their  ncomes  there  for  their  own  pleasure.  When  you  put  the 
limit  >f  exemption  up  to  $4.(HH>,  or  even  to  $3.«*J0.  you  are  pnv 
diKiut;  a  tax  to  which  the  i>ein>le  of  Mississippi,  my  friend;  of 
Arkaisas,  my  friend;  of  South  Ihikota.  my  friend:  of  Kaosss, 
of  North  Dakota,  and  all  the  other  great  agricultural  States, 
will  contribute  hanlly  nnything.  Why.  the  estimate  of  the 
vkelc  auxmnt  tliur  will  l>e  rei-iMve«i  n\nm  incopMS  natfer  $10.«h>o 
Is  nmlk  9iV,WM).()UU  -less  tbau  a  teutb  of  the  wksto— «ud   when 


you  consider  that  the  great  bulk  of  the  iucomex  under  |l(t.UOO 
are  incomes  under  |3.0(X),  what  you  are  doing  iu  this  bill  Is  to 
levy  a  tax  ui>ou  others,  not  niton  your  own  <-onstituenis.  I 
say.  when  you  put  the  exemi>tion  at  J3.000  you  are  in  substance 
exempting  your  ciaistituents  nnd  concentrating  the  entire  bur- 
den of  this  tax  u|x>u  my  constituents  and  the  constituents  of  u 
fev-  utlier  Senators  who  reprt^uit  the  great  industrial  comniuni- 
ties  and  who  have  de|)riv«>tl  themselves  of  their  iHmstilr.tional 
protection  ;ind  have  thrown  theni-elves  mikju  your  falrne-s  jind 
justice. 

Sir.  anyone  of  any  nobility  of  character  Is  ready  to  go  under 
burdens  f«>r  his  <"ountry  to  those  who  say.  "I'omel*'  Hut  how 
long  will  a  comparatively  small  part  of  the  couiitr>-  l»e  willing 
to  bear  practically  the  entire  burden  at  the  behest  of  tlu^so  who 
say  "(jo'? 

Y'ou  are  not  inviting  tlie  iHM)ple  of  the  gnMt  industrial  com- 
nuuiities  to  share  in  the  biinleus  of  .Vinerioin  cltrzenshlp  in 
projx>rtion  to  their  numns.  Y'ou  Jire  inviting  tlunj  to  take  th** 
whole  burden,  aud  to  take  It  off  your  shoulders.  Yon  nre 
doing  that  by  the  power  of  the  vastly  disproportionate  and  su- 
Iierior  representation  given  to  you  bivause  you  represent  sov- 
ereign States:  bei-ause  tbe  |>eo|)le  of  the  great  industrial  com- 
munities, having  reliance  tii>on  the  nuHleratlon  and  resisontible- 
ness  of  their  sister  States,  voluntarily  abaudoned  the  iirotec- 
tlon  given  them  by  the  original  provisions  of  the  C'onsUtutimi. 

Mr.  Pn^ident,  whatever  bill  Is  pasw-^l  here,  I  shall  not  regret 
that  we  have  voluntarily  laid  aside  the  protei^'tion  of  the  rule 
of  apitortioninent.  I  think  that  great,  great  m<Hlen«tion  and 
care  should  be  exereiMtl  In  fixing  the  graded  Incjuie  tax  with 
reference  to  depleting  the  treasuries  and  the  taxable  resources 
of  other  States.  I  think  the  exemption  ought  to  l>e  put  not  at 
$:!.<1K)  but  at  $1.<KA>.  to  the  end  that  all  the  |>eople  of  the  o)nn- 
try  ntay  share  In  the  maintenance  of  government,  and  to  the 
end  that  no  section  of  the  country  may  feel  that  It  is  l>eing 
retjuired  to  bear  a  burden  iu  which  all  are  not  ready  to  share 
atrording  to  their  means. 

But  whatever  the  bill  is  I  still  shall  uot  regret  that  the  iieople 
of  my  State  have  voluntarily  abandoned  the  protection  of  the 
original  provision  of  the  Constitution.  l>ecaUKe  I  am  sure  the 
.Vnierican  Tnion  can  not  endure  nor  can  free  government  be 
maintained  unless  the  repre.«»eutative9  of  our  i>eople  have  that 
self-i'ontrol  over  imsslon  and  prejudi«'e,  whether  it  be  of  class 
or  -of  section,  that  wistlom  and  mo«lenition.  which  will  lead 
them  to  be  just  toward  all  their  fellow  citizens  and  toward 
eveiT  section  of  our  great  and  belovetl  land. 

Mr.  SI.MMONS.  Mr.  Tresident.  I  ask  that  tlie  Setretary  read 
the  next  {inrngrnph. 

The  rUKSiniNt;  OFFICEU.  The  Secretary  will  continue 
the  reading  of  the  bill. 

The  Sk  RLTABY.  On  page  47.  imragrupb  1(K)  was  recommitted 
to  the  i-nmmljtee  on  August  12. 

-Mr.  THOM.VS.  I  ask  mianlmons  consent  for  fl»e  re<vMisldpra- 
tlon  of  panigniph  !."►.  to  the  end  that  a  nei-essary  ameudnjent 
u»ay  be  made  at  the  end  of  it. 

Tl.o  I'lCKSIDINt;  OFFICEB.    The  .miendment  will  be  stated. 

Tl:e  Skcbetaby.  On  page  4«l,  paragraph  l.w.  line  2.  after  the 
words  *  ad  vaU.rem  "  and  before  ^the  periwl.  it  is  proiH)so(l  to 
insert  a  comma  and  the  w.-rds  "on  the  lead  contained  therein." 

Mr.  SMCKIT.  That  is  at  least  jiwt,  whether  it  will  oi»erate"or 
not.  Of  course,  froiu  a  protective  standpoint.  I  bhculd  like  to 
s*v  it  stand  as  it  is. 

•Mr.  SIM.MONS.  We  are  deli-htetl  to  have  the  approval  of 
the  Senator  from  I'tah  to  sijnieiliing  in  the  bill. 

Mr.  SMW)T.  The  Senator  from  Utah  Is  trying  to  make  the 
bill  as  gitcHl  as  it  can  be. 

.Mr.  THOMAS.  Yes;  the  Senator  has  made  several  very  good 
snggestions. 

The  PRESIDING  OFFICER  (Mr.  Chilton  in  the  chair). 
The  question  is  on  agreeing  to  the  amendment  as  reiwrted. 

The  auiendnient  was  flgre«>d  to. 

Mr.  SITHERI„VND.  Mr.  President,  let  the  ameudnjent  be 
restattHl. 

The  PRESIDING  OFFICER, 
amendment. 

The  SKRKf.vBY.  In  paragraph  I.Vi.  page  4«.  line  2.  after  th'3 
wonis  -ad  valorem"  iind  l>efore  the  iierlod.  it  is  pro|Kis(Hl  to 
tneert  a  cimima  and  the  words  "on  tlie  lead  contained  therein" 
so  that.  If  aim  :i>l.«<1.  It  will  read:  ' 

f....^.  ,11-'.    1*5    p-r   ont    ad    valor^-m   on    Ike    IcaU    ci>nt;iln>^J 


The  Setretarj-  will  restate  the 


All   tbe 
therein. 


'itent   has  .viready 


The  PRESIDING   OFFICER.     TV 
been  agreetl  to. 

The  SKiaf:T.iBY.     Paragraph  103  was  reeommltt.^  to  the  com- 
mittee ou  August  12,  11)13. 


Mr.  THOM.\S.  Mr.  Presltlent,  the  committee  proposes  an 
nmenduicnt  to  iniragrapli  1(>3,  and,  in  necessary  c<muection  with 
it,  another  amendment  to  |taragraph  ItJT.  It  is  the  transposi- 
tion of  an  item  from  one  of  tlic  paragraphs  to  the  other. 

The  PRESIDINt;  OFFICER.     The  amendment  will  be  statetl. 

The  Skcbkt.\ky.  On  luige  47,  paragraph  ircj.  in  lines  9  and 
10,  it  Is  proiK)setl  to  strike  out  the  words  "  including  time  de- 
tectors, whether  im|)orted  in  cases  or  not." 

Mr.  S.MOOT.  Do  I  understand  the  Senator  to  ask  that  the 
words  on  line  10,  "  whether  imiwrted  Iu  cases  or  not,"  be  stricken 
out? 

Mr.  THO.MAS.     That  Is  to  be  trauspt)sed  to  auother  section. 

Mr.  LODGE.     I^t  us  hear  the  whole  amendment 

Mr.  HCGHES.     "  Imluding  lime  dete«;tors." 

The  Stcai.-r.vBY.  It  is  proposj^l  to  strike  out  the  words  "In- 
cluding time  detectors,  whether  imiwrted  iu  cases  or  not,"  aud 
the  comuui. 

Mr.  LX)DGE.     Is  that  all? 

The  Secbctaby,  On  page  47,  line  9,  it  is  proiK>sed  to  strike 
out  the  words  "including  time  detectors"  and  the  comma. 

The  amendment  was  agreeil  to. 

Mr.  LODGE.     Is  that  all? 

The  Secbktaby.  On  page  49.  in  iwragraph  1G7.  line  18,  after 
the  word  "presses."  it  is  proiwsed  to  insert  "including  time 
detectors." 

Mr.  SMOOT.  The  word  "  Including "  should  not  be  iii  that 
amendment.     It  should  be  just  tl»e  words   'time  detectors." 

Mr.  LODGE.  Printing  presses  do  not  Include  time  detector* 
under  anj'  construction. 

The  PKESIl>ING  OFFICER.  Tbe  question  is  on  agreeing 
to  the  amendment  as  reported. 

Mr.  LODtiE.  One  moment,  Mr.  President,  before  tlie  amend- 
hient  is  agri-ed  to.  It  seems  tQ  me  that  does  not  meet  the  diffi- 
culty aU>ut  time  detectors  at  all.  The  difficulty  about  the  duty 
on  time  detectors  is  that  you  can  not  get  the  proi>er  rate  unless 
you  Impose  a  si>ecitic  duty  and  baf«  it  on  the  number  of  jewels. 
if  you  make  it  an  ad  valorem  duty  and  make  it  25  per  cent 
Instead  of  30,  you  still  give  them  a  great  deal  more  than  they 
have  now. 

Mr.  HUGHES.  We  make  It  15  per  cent,  I  will  say  to  the 
Senator,  aud  it  figures  out 

Mr.  LODGE.     Oh.  I  thought  it  was  25  per  cent 

.Mr.  HUGHP:S.     No;  it  figures  out  just  about 

Mr.  LODGH  Yes;  that  figures  It  out  Twenty-five  per  cent 
was  too  mucli. 

Mr.  THOM.VS.  The  change  was  made  In  accordance  with  the 
brief  that  was  filed  with  the  committee  by  the  manufacturers 
of  time  detectors. 

Mr.  LODGE.  Certainly;  tlmt  brings  it  out  right  I  just 
glanced  at  it  and  saw  "  25  ijer  cent."  It  caught  my  eye,  and  I 
did  not  see  the  "  15  i>er  cent."    That  Is  correct 

It  Is  an  improvement  on  the  paragraph,  of  course,  in  taking 
that  out  but  the  objection  to  watch  movements  seems  to  me  to 
remain  just  the  same.  I  have  made  that  statement,  and  I  will 
not  go  on  any  further  about  It. 

The  amendment  was  agree<l  to. 

Mr.  BIIANDEGEE.    1  understand  we  arc  now  on  paragraph 

1«>3? 

Mr.  TIIOM-\S.     Paragraphs  103  aud  107.  #rhere  Is  a  trans- 

lK)8ition. 

Mr.  BRANDEGEE.  I  wish  to  offer  an  aniendmeut  to  para- 
graph 10;j.  Is  the  paragraph  oi)en  to  further  amendment  at 
this  time? 

.Mr.  THOM.\S.  I  will  say.  If  the  Senator  will  permit  me, 
that  the  committee  reports  back  paragraph  103  with  the  amend- 
ment which  has  just  been  considered,  and  in  that  connection  an 
amendment  to  jMiragraph  107,  We  did  that  for  the  purpose  of 
getting  the  Rfcobd  straight 

Mr.  BR.V.NDEGEE.  I  will  say  to  the  Senator  the  amendment 
I  desire  to  offer  Is  oue  iu  relation  to  clocks,  which  I  called  to 
the  attention  of  the  Senate  and  the  committee  at  the  time  this 
Varagraph  was  under  conslderutioa  before,  and  also  In  connec- 
tion with  paragraphs  81  aud  82.  Paragraphs  81  and  82  and 
l>aragraph  IPsJ  deal  with  different  kinds  of  clocks.  In  paragraph 
81,  on  page  21.  the  language  Is: 

fncludine  clock  cases,  with  or  without  movements. 

The  same  language  Is  repeated  In  paragraph  82,  line  19,  on 

luige  21. 

I  8up|)ose  including  clocks  with  movements  means  a  complete 
cl<Jck.     In  paragraiih  103,  ou  page  47,  the  language  Is: 

An  other  clock*  and  imrts  thereof,  not  otherwise  provided^  for  in 
this  neitioD,  •  •  •  not  compoeed  wholly  or  in  chief  value  of  china, 
porcelain  — 

Ami  SO  forth — 
30|Per  cent  ad  valorem. 


[ 


It  Is  Immaterial  to  me  whether  I  present  the  amendment  to 
tills  iNiragrjph  now  or  wait  until  some  other  time.  I  8im|)ly 
call  attention  to  it  because,  the  Senator  from  Colonido  pre- 
sentevi  an  amendment  to  the^iKiragraph. 

Mr.  THOMAS.  Panigraplis  SI  and  82  were  |»«sse<l  yt^terday 
with  thL»  understanding  that  the  Senator  fn>m  Washington  as 
well  as  the  Senator  from  Connecticut  could  afterwards  return 
to  them. 

Mr.  BRANDEGEE.  I  remember.  I  am  talking  about  iwra- 
graph  163. 

.Mr.  THOMAS.     I  understand. 

Mr.  BRANDEGEE.  I  want  to  cimform  to  the  wish  of  the 
committee  as  to  whether  to  offer  my  amendment  now  to  para- 
graph 103  or  wait  luitll  we  reach  it  at  s<mie  other  time. 

Mr.  THOMAS.     The  Senator  can  do  as  he  likes  about  It. 

Mr.  BRANDEGEi:.  Very  well.  Then  i  offer  an  amendment 
to  come  In  on  page  47. 

Mr.  LODGE.  It  is  a  passed-over  paragraph.  It  Is  open  to 
amendment. 

Mr.  BRANDEGEE.  Yes.  Therefore  I  offer  the  amendmont. 
I  move,  ou  page  47.  In  line  10,  to  strike  out  the  numerals  "30," 
near  the  end  of  the  line,  before  the  words  "  per  cent,"  nnd 
Insert  in  lieu  thereof  the  numerals  "40." 

I  will  state  In  this  connection,  Mr.  President,  the  reason  why 
I  am  offering  the  amendment.  I  gfateti  at  the  time  the  para- 
graph was  prevlQusly  before  the  Senate  that  the  clock  business 
In  this  country  Is  one  of  the  oldest  manufacturing  processes 
known.  There  are  in  my  State  quite  a  number  of  manufacturers 
making  various  kjnds  of  clocks. 

I  put  into  the  RrcoBD  a  letter  which  I  had  receivetl  from  the 
president  of  the  clock  company  located  in  the  city  of  New 
Haven.  Conn.,  giving  the  argtnnent,  aecompanie<l  by  statistics, 
and  all  the  matters  relative  thereto  which  he  had  i)resente<l  to 
one  of  the  committees  either  of  the  House  or  the  Senate,  nnd 
some  correspondence  I  think  which  he  had  had  with  the  chair- 
man of  the  Senate  Committee  on  Finance  in  relation  to  the 
subject 

Without  imposing  uiwn  the  time  of  the  Senate  except  very 
briefly  I  will  simply  rehearse  the  salient  features  of  the  sit  na- 
tion. This  New  Haven  factory  makes  principally  the  i  heap 
alarm  clocks.  They  involve  passing  through  some  200  dlffen^nt 
ofteratlons  before  one  of  the  little  round  nlckel-plate<i  alarm 
clocks,  which  retails  for  about  a  dollar  I  think,  becomes  per- 
fected. 

The  cost  of  making  these  clocks  was  given  iu  detail  item  by 
item  by  the  president  of  the  comi>any.  nnd  it  appears  in  the 
Recobd.  The  situation  Is  this:  There  is  the  closest  kind  of  cimi- 
petitlon  not  only  in  this  country  but  Ix'tweeu  this  «*<)untry  nnd 
foreign  countries  In  these  articles,  iwrticniarly  l)etween  us  and 
the  (lermans.  The  facts  that  I  put  into  the  Recobd  at  the 
time  the  paragraph  was  previously  passeil  upon  show  that  this 
clock,  which  it  costs  45  cents  to  make  in  this  country,  can  be 
laid  down  here,  duty  paid,  by  the  German  competitor  for  .'15 
cents. 

This  New  Haven  factory  employs  2.000  cdcilled  nv-.-hanics. 
They  can  liot  conduct  this  business  In  comi)etition  with  the  (Jer- 
man  comi^etitor  under  the  rate  of  30  jier  cent  prt>[H>s«»<i  by  the 
committee,  which  is  retiucod  from  40  iier  cent,  e^jnivalent  lo  a 
reduction  of  25  per  cent.  It  is  simply  a  question  whether  that 
Industry,  and  I  have  given  simply  one  type  of  It  In  tills  New 
Haven  conii>anv,  shall  be  continued  iu  this  country  or  not 

.Mr.  McI>EAN.     Mr.  ITesideut 

Mr.  BRANDEGEE.    I  yield  to  my  colleague. 

Mr.  McLKiVN.  I  will  state  to  my  colleague  that  tlie  cloik 
retails  fer  $1.50. 

Mr.  BR.^NDEGEE.  I  am  glad  to  know  that.  I  had  state<l 
the  price  at  $1. 

Mr.  McLE.\N.  If  the  Senator  will  imrdon  me.  I  have  In  my 
room  a  clock  made  iu  Germany,  and  it  sold  In  New  York  for 
53  cents.  That  .same  clock  can  be  ptirchased  in  Washington  for 
$1.56,  which  shows  how  the  ultimate  consumer  is  affected  by 
the  Uriff. 

Mr.  BILVNDEGEE.  The  fact  Is  the  clock  costs  the  factory 
s<imething  like  45  cents,  and  their  selling  price  Is  very  little 
above  that;  and  yet  It  retails,  as  n.y  colleague  says,  at  $1.50. 
The  Information  I  put  In  the  IlECoan  at  the  time  shows  tliat  the 
factory  makes  but  about  0  per  cenl.  I  think  it  makes  just  that 
at  present,  and  the  factory  can  not  compete,  even  on  the  theory 
that  we  want  to  put  our  Indiistrit*  uiwn  the  most  severe  <om- 
I>etltive  plane  with  their  foreign  competitors.  There  Is  no  escafie 
from  the  instance  which  I  present  »nd  they  will  cither  go  out 
of  the  business  In  this  country  or  cut  the  wages  of  the  em- 
ployees in  this  Industry.  As  it  Is  now,  I  rememl>er  the  president 
of  the  comiKiny  stated  the  life  of  one  of  these  clocks  is  over  two 
years,  aud  the  factory  cost  is  45  cents.    Anyone  can  figure  out 


J070 


( 


,i< 


C0XGRE88I0XAL  RECORD— SENATE. 


SEPTE^rBER    2 


— If.  If  h^  has  time  to  take  a  lead  pencil,  what  the  cont  to 
parrhaser  wotili!  be  of  a  dollar-and-a-half  clock  that  lasts 
—  jtmn.    It  Is  75  cents  a  year,  a  little  over  a  penny  n  week. 
Hdw  much  of  that  co»t  to  the  ultimate  purchaser  of  a  penny 
-^  woold  be  HTed  by  the  ■ub«rtitutlon  of  the  r.prmnu  clock 
tifirn  here  at  88  cents  Instead  of  the  American-ninde  clock 
cents  an>*one  who  can  fro  Into  the  n^flnement  of  decimals 
to  ■  miffl<-ient  limit  cnu  ttgnre  for  him.wcir 

^it  the  fact  at  home  that  hurts  and  pinches  Is  that  2,000 
•k.  llo«l  Auicrlcnn  meihaulcs  are  now  euiploycil  iu  this  one  con- 
cern, who  depend  for  their  living  and  that  of  their  families 
np)u  this  Industry,  and  all  the  mtmey  that  they  make  and  spend 
tn  other  waj'S  contrlbntos  to  other  productive  enterprises  in 
thi*  country.  The  fact  rfUi.Tins  that  that  concern  is  to  be  put 
on  of  business  and  those  men  are  to  Ik?  disi-hargoil  owing  ro 
wliat  the  ordinary  person  would  think  was  not  a  ver*-  serious 
mutter,  a  more  hasty  reduction  of  a  tariff  duty  from  40  per  cent 
tn  JO  per  cent  ad  ralorem.  That  is  the  effect  of  it  in  its  ultimate 
»n.  lysis. 

'  "kMc  clocks  are  at  nuy  rate  an  ladustry  kaportaut  euouirh 
to  lave  a  separate  cIussiiQcatiuu.  lu  my  jmlipiteiit.  and  to  have — 
ill  not  say  more  careful  cua«i(lerati«>u  than  the  quei'Uion 
had.  because  I  du  uot  know  b<>w  mach  care  lua  hean  giren 
t.  It  may  be  that  in  the  tremeudoos  ammat  of  srark  that 
been  dumped  uj»ou  the  KinuDce  Committee  io  the  prepara- 
of  UUs  bill,  involving  4.0U0  or  60)00  items,  they  hare  not 
tiise  to  couMider  cjirefully  cDoagh  this  particular  feature 
o'  It.  although  the  facts  ami  the  statistics  w<>re  |)ros*nit«l  by 
the  prcaldaat  of  the  i-ompuuy  in  the  form  of  a  brief.  But  1  d(> 
Hot  know  uud  can  not  state  wbetlter  all  the  UHiubers  of  the 
rouiaiittco  had  time  to  pursue  all  the  briefs  ilmt  were  dumped 
U(M  n  theui.     I  suppose  they  did  not. 

I  caa  not  do  more  than  I  have  done  in  offeriiik'  Hie  anKihl 
meiit,  which  I  submit  to  the  cuusi<l«ratiou  of  tl»-  <       ••> 

Jlr.  TII01IA8.     I  simply  wimh  to  say  th.it  t!  .mmlltee 

gave  as  close  attention  to  the  consider:! ti-.n  of  Uus  iMraicrnph 
as  aas  peasible ;  perha|)fl  not  an  exhMusti\e  ousideration.  but 
M»  much  as  paaalhle,  and  they  determinetl  to  make  nO  change  in 
the  rate  fixed  bgr  the  House,  largely  '«  >■  -.•  tlie  ex|K>rts  of  this 
pMricolar  cowwodlty  are  three  tin  amount  of  the   im- 

por  8.  showing  that  It  Is  an  lodependt  ui  imlu.str)-. 

A  r.  B11AM>I<Xj;KI<1  I  stated  at  the  time,  bearing  u|>on  tlje 
eb«  rration  of  the  Senator  from  Colorado,  that  the  exiorts  of 
thii  eoouMMlity  are  princlimily  to  Oaaada  and  to  Mexico,  and 
the  clocks  are  exiwrted  there  l>ei>aaM  they  get  them  So  much 
2^  ker  than  they  would  by  lmiH>rtinR  tliem  from  abrond. 
'nty  are  not  ex|M>rled  to  the  ct>miietiug  countries  at  all:  and 
the  reason  why  they  can  1^  ext«orted  to  these  countries  in 
cou  petition.  <n  addition  to  the  time  in  their  favor,  is  bicause 
otf  :he  preferential  trade  agreements  that  exist  hstweeti  our 
con  urj-  and  the  countri«'s  to  which  Ihey  are  exported. 

\  r.  ril(».\LVS.  Tliere  is  a  preferential  agreement  between 
€c«it  Britain  .in.i  (  ;niada  that  is  33uJ  per  cent  to  the  dted- 
TMi  age  of  this  (.vuutry. 

Air.    BKAN'I>KCtKK.      I    ntn    informed    the   other   way.     Tlie 
"        -r  I  |.Mi  in  the  Kt<.x>iiD  I  think  was  reli.ible.     The  president 
•  iouii>«ny  iMd  examined  it  very  carefully. 
SHOOT.     Mr.   President.   I  am   not   going  to  offer  nn 
amendment,   nor  detain   the   Senate  mmtm  than  a   misMs.     I 
simply  want  to  call  the  attention  of  ths  Saaator  from  Oolara<lo 
e  working  out  of  par.ieraphs  163  and  81  and  S2.    Paragraph 
on  page  47.  provides  that — 


io  t! 


Al 
tiu* 


wM  ty  or  Is  cktst  value  of  ehiaa.  pMcetoin.  partaa.  bin wT  ar  MitSc^? 
wan .  »  per  cent  ad  Talorcm.  "'m^,  ar  earuen- 


per 


P  iragraph  81.  on  page  21.  line  2.  provides  a  rate  ot  d«^  of  :.; 


per 


Offt 

T 

the 


the 
Bba 


gmi 


L^ent  ad  valorem  on  certain  items  iDclodt^  dock  cases  with 

^ithoat  movements.     In  other  words.  If  an  Injjiorter  desires 

fter  to  import  a  cl«»ck  with  a  china,  porcelain,  or  bhtqoe 

be  will  of  course  im|M>rt  the  case  without  movsMaat^  and 

import  the  BMreoneuts  under  pnrasraph  183.  at  a  rate  of  20 

cent  instead  of  3;>  per  cent  for  the  caae.    That  will  be  the 

t  of  tJ>e  working  out  of  the  bill. 

The  PRfcJSIlUNiJ  OFFICER.    The  Senator  fmm  Goanecticct 

s  an  anie!idu«ent.  which  will  be  stated. 

le  Sktbet  vBT.     On  page  147.  paragraph  163.  line  !«,  before 

^vor^!s    •  per  cent."  strike  out  *  30  -  and  taiaert  "  40." 


T  le  I*RKSII>IN(;  OFFICKR,     The  question  Is  on  agreeing  to 


»mendiiieut  pri>iH>seil  by  the  Senator  from  Oonnecttcnt  (Mr. 


T  le  a 


wns  rejected. 
TfIOMA&     I  ask  nnanimous  consent  to  reconsider  pam- 
h  lrt4  for  the  purpose  of  adding  an  amendment  In  line  IS. 


The  PRBSroiNO  OFFICER.  Without  objection,  the  para- 
graph  will  be  reconsidered.    The  amendment  will  b*-  stated. 

The  SecRrTABT.  In  paragraph  1G4.  page  14S  line  13,  after  the 
words  **ad  valorem"  add  the  words  "  uiH)n  the  rinc  contained 
therein." 

Mr.  SMOOT.  Mr.  President.  Just  one  question.  I  have  not 
looked  up  that  nmendroent.  but  I  want  to  ask  the  Senator.  Sup- 
pos<»  thpy  Import  alnc-bearing  ores  Into  this  country,  and  they 
Include  lead  ores  as  well,  but  the  rinc  Is  of  the  Kreator  value?  I 
have  not  noticed  anything  In  the  bill  that  would  provide  for 
that.     I  ask  the  Senator  if  It  should  not  be  provldetl  fr.r'' 

Mr.  TIIOM.VS.  I  should  think  that  the  lead  coptent  would 
be  dutiable  under  paragraph  154  and  the  slue  content  under 
paragraph   KM. 

Mr.  SMOOT.  The  trouble  Is  that  one  provides  for  a  lead  ore 
and  the  other  provides  for  a  xinc  ore. 

Mr.  THO-M.XS.     Rut  ujion  the  lead  and  zinc  contained  therein. 

Mr.  S.MOOT.     That  is  true.     If  the  ore  is  sliij<i>eil  as  zinc  ore 

there  is  a  greater  value,  of  course,  of  zinc.     Wonls  ought  to  be 

added  to  the  .Tniendnient  of  the  Senator 

Mr.  TUO.M.VS.     What  would  the  Senator  snggest? 
Mr.   SMOOT.    This  is   what    I   am   thinking  of:   There  are 
zinc  ores  fm|)or(p;l  Into  this  country  containing  lead. 
Mr.  THO.MAS.     And  vi.e  versa. 

Mr.  S.MOOT.     Yes;  and  vice  versa.     In  the  old  law  there  Is 
a  provision  to  take  care  of  that,  but  I  have  not  notlce^l  whether 
there  Is  such  a  prtjvi.slon  in  this  bill  or  not.     That,  of  course 
can  be  l.K>ked  up  aften^ards.  If  the  Senator  has  not  had  his 
attention  cjiHeil  to  It. 

Mr.  TIltKMAS.     The  woi^s  Just  offered  are  not  in  the  old  law 

at   nil. 

Mr.  SMOOT.  No:  because  there  Is  a  provision  in  the  old  law 
whieh  takes  .-are  of  that.  I  will  not  take  the  time  of  the 
Senate  further  than  to  call  attention  to  It. 

Mr.  THOMAS.  Very  good.  If  anything  needs  rectification. 
It  can  l)e  easily  returned  to. 

ITie  PRE.SIi)I.\(}  OFFICKR.  The  qne-tlon  is  on  agreeing  to 
the    iiiiMiilMiiil 

The  aawadment  was  agreed  to. 

The  SEc«rrA«T.  The  next  imnigraph  passed  over  is  para- 
graph ir.l.  on  page  50  of  the  bill.  pas-.  •-  nt  the  request  of 
the  Senator  from  Michigan  [Mr.  Tow 

.Mr  S.MoOT.  There  is  one  paragraph  that  I  should  like  to 
call  the  attention  of  the  Senator  from  Colorado  to  before  we 
reach  that  ptiragrapb  tlmt  was  itassed  over,  and  that  is  i»ara- 
graph  1<W.  The  Senator  will  renteniher  I  asked  that  there  be 
an  anjendnHmt   luiide  to  that   parngr.iph. 

Mr.  TiiO.MAS.  Yes;  that  was  considere«l  and  the  full  com- 
mittee i.bjected  to  the  amendment.  It  was  i>ivs,'nted  along  the 
line  of  the  Senator's  soggMdoQ  to  the  full  committee,  but  was 
not  api  loveil.  The  Senator  Is  referring  to  surgical  and  dental 
lnstniHMn!ts? 

Mr.  ^  •  r     I  sofgestetl  to  Include  In  that  amendment  "  sur- 

gical i  :       ..  ,!i  irstminents  or  p;irts  therwf  " 

Mr.     i'ilOM-VS.      The   couimiitee    did    not    apitrove    of 

eiit. 
MtMlT. 


that 


The  committee  refu.-'etl  to  accept  the  a  mead- 

•Yes. 
Mr.    President,   so   that    the    record   will    be 
at  this  time  to  offer  an  amendment  to  pnra- 

r   the   word    -nippers"    1    move   to   Insert   a 
and  surgical  and  dental  instruments  and 


an>eniii 

Mr. 
meat .' 

.Mr.  THOMAS 

Mr.    S.MOOT. 
stralK'Ii      '    ' 
grjiph 

comma  ami  the  words 
parts  thereof 

The  PRKSIDIXG  OFFICER.    The  amendment  will  be  stated. 

The  SrcarTABY.  In  paragraph  108.  page  49,  line  24.  after  the 
word  •*nlri)er8"  Insert  a  comma  and  the  words  "surgical  and 
dental  in::<truments  or  parts  thereof.** 

The  anieudmcnt  was  rejected. 

Mr.  BRA.NDEOKH  To  iviragraph  167,  on  page  4D.  I  submit 
an  :iine!Kln)eiit  in  line  21. 

The  IRKSIDINtJ  OFFICKR.    The  amendment  will  be  stated. 

The  SEca«T.vBT.  Paragra^.h  1G7.  page  40.  line  21.  after  the 
words  "ad  valorem."  insert  "  eugrared  rollers,  mills,  or  dies 
used  for  printing  or  embossing.  45  per  cent  ad  valorem." 

The  anie  idnieut  waa  rejected. 

Mr.  TUOMAS.  My  recollectiou  Is  that  pnragraph  1«9  was 
also  passed  over  to  accomnKidate  the  Junior  Senator  from  Mas- 
sachusetts (Mr.  Weeks]. 

Mr  SMOOT.  It  was  paand  over,  but  was  aftertiartls  crti- 
sidered  and  agreed  to. 

The  PRESIDINC,  OFFICER.  It  Is  the  recollection  of  the 
Chair  tluit  It  was  agreed  to. 

Mr.  BRAXDEtJKH  In  n/  '  .  immcraph  H«>.  I  reoeiveil 
a  letter  some  time  ijgo  frv-m  i  the  factories  in  my  Stste- 
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They  think  that  there  is  a  doubt  whether  bras.*  would  be  com- 
prebendetl  in  that  iwragraph.  Inasmuch  as  it  takes  in  lead, 
<-opi»er.  nickel,  and  j^wter  I  would  like  to  have  brass  substan- 
tially mentl<»ne<l.  If  there  be  no  objection  to  it.  It  says,  '"or 
other  metal,  but  not  p'atetl  with  gold  or  silver." 

Mr.  THO.M.VS.     Do  not  the  wonls  "or  other  metal"  cover  it? 

Mr.  BRANDEC.EE  I  think  to  Insert  the  wortl  "brass," 
unless  there  is  sonic  o'>Jectlon  to  it.  would  put  the  matter  l)eyond 
(jrestion.  If  the  Senate  is  not  ready  to  act  uiH>n  it  now,  I  will 
just  offer  the  amendment. 

Mr.  THO.MAS.    I  do  not  see  any  objection  to  It. 
•  Mr.   BRA.\nE<iKE.     Then,  after  the  word  "  copi^er."  Hue  6, 
I»age  .'K).  I  move  to  ln';ert  the  word  "  brass." 

The  rUESlDlNt;  <  "FFICEIl.     The  amendment  will  be  stated. 

The  Sec«kt.\by.  On  page  <»0,  after  the  word  "  copi»er  "  and 
the  comma,  in.sert  the  woiii  "  brass"  and  a  comma. 

The  amendment  was  agreed  to. 

The  I'RKSIIUXt;  OFFICER.  The  next  paragraph  pa«»e<l 
over  will  Ik?  read. 

The  Secbetaby.  Tlie  committee  proixtsos  to  strike  out  iwirn- 
graph  171  as  printed  in  the  bill  and  to  insert  a  new  imragraph, 
as  follows: 

111.  r#«'.ar  commercially  known  as  Spanish  c«Hlar.  lljniim-vitie.  lancp- 
wood.  e  >ny.  Ik>x.  Kran<.(Iina.  maiiogany,  rosewood,  and  satlnwood  ;  all 
the  ffr-golnjr  whon  nanod  Into  boards,  plnnks,  deals,  or  otiier  forms, 
and  oof  upcclally  provUed  for  In  this  Faction,  and  all  cabinet  woods 
not  further  manufacturi^d  than  rawed.  10  per  cent  ad  valorem  ;  veneers 
of  w«/f>d.  l.'i  iwr  rent  af'  valorem  ;  and  wood  unmanufactured,  not  spe- 
tlally  provided  for  In  tils  oection,  10  per  cent  ad  valonm. 

Mr.  HIIjHES.  I  move  to  strike  out  the  semicolon  on  page 
1)1,  line  1,  and  insert  a  iteriod. 

The  FRP:SIl)IN(i  OFFICER.     The  amendment  will  be  state<l. 

The  Sr.cBjrrABY.  On  page  151.  in  the  committee  amendment, 
line  2,  after  the  words  "ad  valorem,"  strike  out  the  semicolon 
and  insert  a  ix'riod. 

The  amendment  to  the  amendment  wa^ agreed  to. 
■      Mr.  HI'OHES.     Now  I  move  to  strike  out  the  language  fol- 
lowing the  i)eriod  to  tlie  end  of  the  paragraph. 

The  PRESIDING  OFFICER.     The  amendment  will  be  state<l. 

The  SECBtJTABY.  Strike  out  lines  2.  3,  and  4  in  the  committee 
amendment.  In  the  following  words: 

'  And  wood  unmanufactured,  not  specially  provided  for  In  this  section, 
10  per  cent   ad   valorem. 

The  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  committee  as  amended. 

The  amendment  as  iiniended  was  agreed  to. 

The  Secbetaby,  The  next  paragraph  passed  over  is  on  page 
.M,  paragntph  174,  boxes,  barrels,  or  other  articles,  and  so 
forth. 

The  first  amendment  of  the  committee  has  l>een  agreed  to. 

The  second  committee  amendment  is.  In  line  13,  after  the 
word  "  pomelos "  and  the  comma,  to  insert  "  or  other  fruits." 

The  amendment  was  agreed  to. 

The  Secbktaby.  In  line  10  the  committee  rei»ort  to  strike 
out  the  words  "  orange  and  lemon "  Iwfore  "  boxes "  pud  lu 
lieu  to  Insert  "fruit." 

The  amendment  was  agreed, to. 

The   Skcretaby.      In  lines  IT  and  18  the  committee  reviort 
to  strike  out  "orange  and  lemon"   before  "Iwx"  and  insert 
»•  fruit." 
'    The  amendment  was  agreed  to. 

The  SEcRfrr.\BY.  In  line  19  the  committee  report  to  strike 
out,  after  the  words  "filled  with."  the  words  "oranges  and 
lemons"  and  insert  the  word  "fruit." 

The  amendment  was  agreed  to. 

.Mr.  IIIGHES.  I  a-«k  that  the  paragraph  in  its  amended 
form  be  pas.sed  over  for  the  present.  It  is  my  recollection  that 
the  Senator  from  Maim'  (Mr.  JoiixronJ  has  an  amendment  to 
V.ffer  to  the  paragraph.  I  do  not  see  him  present  at  this  time. 
I  ask  unanimous  con8<nt  that  the  iwra graph  be  passed  over 
temixtrarilv  until   the  Senator  from   Maine  comes  in. 

The  PRESIDING  Ol'FICER.  Without  objection,  the  para- 
graph will  be  temporarily  passed  over. 

Th<>  Secret.\by.  On  page  52,  paragrai»h  170  was  passed  over 
at  the  suggestion  of  the  Senator  from  Washington  [Mr.  Jones]. 

Mr.  JONES.  I  desire  to  offer  an  amendment.  This  is  a 
matter  of  very  great  Importance  to  our  State.  While  I  do  not 
like  to  delay  "the  Senate,  I  do  feel  that  there  ought  to  be  more 
Senators  present  to  hef  i  the  discussion  with  reference  to  this 
question.  I  think  it  will  appeal  to  their  sense  of  justly  and 
falrnesj*.     So  I  suggest  the  absence  of  a  quorum.  , 

The  presiding;  OFFICEIt.  The  Senator  from  Washington 
suggests  the  absence  of  a  quorum.  The  Secretarj-  wHl  call 
the  roll. 


The   Secretary  called   the 
answered  to  their  names: 

.\nhurst 

Uacon 

K.nnkhecd 

Bradley 

Hrady 

Krandegec 

Brlstow 


roll,  and  the  following  Senators 


I'.ryan 

I'atron 

Chamberlain 

Chilton 

riapp 

Clark,  Wvo. 

Clarke.  Ark. 

Colt 

Crawford 

Cummins 

Ttlllingham 

Fall 

The 


Fletcher 

(Jalliugcr 

llollis 

lIuKhes 

James 

Jeknson 

Jonts 

Kenvon 

Kern 

La  Follette 

I..nne 

Llppltt 

I^Mlire 

McCumljer 

McLean 

.Martin.  Va. 

Marline.  X.  J 

Myers 

Nelson 

PRESIDING 


Xorrlx 

O'liorinan 

Overnian 

Page 

PerkhiB 

Plttman 

Polndexter 

Kced 

HobinsoD 

Koot 

Saulsliury 

Shafroth 

Sheppard 

Sherman 

»hie!(ls 

Shlvely 

Simmons 

Smitli.  Ariz. 

t^mlth.  Md. 

OFFICER.     Seventvthree 


Smith.  8.  C. 

Smoot 

Ste|tli»TiRon 

Sterling 

Stone 

Sutherland 

Hwanaon 

Tbomas 

Thompson 

Thornton 

Tillman 

Vardaman 

Walsh 

Wnrren 

Willinma 

Works 


Senators   have 


answered  to  their  names.    There  is  a  quorum  present. 

Mr.  JONES.  Mr.  President,  I  desire  to  offer  the  amendment 
which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  The  aniendn>ent  proposed  by  the 
Senator  from  Washington  will  be  stated. 

The  Secbetaby.  In  paragraph  176,  page  52,  line  7,  after 
the  word  "  thousand,"  it  Is  jiroposed  to  Insert  "  shingles.  40 
cents  i»er  thousand  ";  and  iu  the  free  list,  on  page  157,  line  3,  to 
strike  out  the  word  "  shingles." 

Mr.  JONES.  Mr.  President,  In  this  bill  shingles  are  placed  on 
the  free  list.  They  now  bear  a  duty  of  .'lO  (^nts  |)er  thousand. 
The  effect  of  my  amendment  is  to  strike  shingles  from  the  free 
list  and  put  them  on  the  dutiable  list  at  40  cents  a  thousand,  or 
a  reduction  of  20  per  cent. 

I  can  hardly  believe  that  the  question  with  reference  to  plac- 
ing shingles  on  the  free  list  or  the  dutiable  list  was  given  any 
very  careful  ctmsideration  by  the  committee.  I  can  not  under- 
stand why  shingles  should  be  placed  on  the  free  list  upon  any 
theorj-  of  tariff  revision.  To  place  shingles  on  the  free  list  can 
not  Ik*  In  accordance  with  the  theory  of  tariff  for  revenue,  be- 
cause that  releases  all  the  revenue,  while  with  a  small  duty  of 
40  or  50  cents  a  thousjiud  shingles  would  bring  into  the  revenues 
of  the  (iovernment  two  or  three  hundred  thousand  dollars  par 
annum. 

Then,  to  place  slilngles  upon  the  free  list  Is  contrary  to  one 
of  the  declarations  of  the  Democratic  platform,  and  that  is 
that  they  do  not  i>ropose  In  tariff  measures  to  re-luce  revenues 
in  such  a  way  as  to  injure  any  legitimate  Industry.  be«^ause  tlie 
shingle  industry  is  certainly  a  legitimate  Imlustry,  am!  that 
placing  them  on  the  free  list  will  do  a  great  injurj  to  the  Indus- 
try I  think  I  shall  be  able  to  show. 

We  have  often  been  told  in  tha  consideration  of  the  i>eiidlng 
bill  when  a  proposition  was  made  to  put  an  article  on  the  free 
list  that  the  committee  thought  the  Government  needed  a  duty 
on  that  article  for  Revenue  purposes.  The  tariff  on  shingles  can 
not  be  counte<l  as  anything  more  than  a  tariff  for  revenue.  The 
duty  is  now  only  a  little  over  20  per  cent  ad  valorem — 50  cents 
a  thousand. 

I  am  willing  and  our  people  are  willing,  without  special  pro- 
test, to  accept  the  provisions  In  this  Mil  with  reference  to  the 
lumber  Industry  and  lumber  products  generally.  Our  i>eople 
have  recognized  that  the  people  of  the  country  generally 
demand  that  lumber  and  lumber  pro^lucts.  as  a  general  rule, 
should  be  put  on  the  free  list,  and  that  it  will  be  uselesa 
for  us  to  object.  S«j  we  are  not  mriklng  objection  to  those 
provisions  of  the  bill,  though  we  think  that  they  are  very  un- 
just and  that  they  will  work  great  injury  to  a  great  industry 
In  our  State.  The  shingle  Industry,  however,  while  a  i>art  of 
the  luml>er  business.  Is  a  distinct  Industry  In  itself  and  should 
be  considered  separately. 

I  want  to  call  the.  attention  of  the  Senate  to  the  fact  that 
when  the  lumber  schedule  in  the  Payne-Aidrich  law  was  under 
consideration,  while  It  was  generally  ctiuceded  that  there  should 
be  a  material  reduction  in  the  duty  on  lumber,  yet,  after  ex- 
tensive hearings  and  a  careful  consideration,  it  wns  determined 
that  the  shingle  industry,  or  the  shingle  part  of  the  lumber  In- 
dustry, required  an  Increase  of  the  tariff,  and  so  shingles  were 
one  of  the  articles  In  the  Payne-.\ldrich  law  on  which  the  duty 
was  increased  from  30  cents  a  thousamJ  to  50  cents  a  thoussind. 
Our  Democratic  friends,  without  considering  the  Interests  that 
are  dejiendent  upon  this  tariff,  take  all  this  duty  off:  there  is 
not  a  gradual  reduction:  the  conditions  are  not  taken  Into  ac- 
count and  the  tariff  revised  so  as  not  to  threaten  any  Injury 
to  this  industry,  but  the  tariff  is  entirely  taken  off  and  shingles 
are  placetl  ui>on  the  free  list. 

What  does  this  industry  mean  to  our  State?  It  Is  not  a  small 
matter,  but  It  is  one  of  our  greatest  liidtistriesL     The  value  of 
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tie  productloo  of  Atnirles  in  tbis  mxmtrj  is  $30,000,000;  the 
p  iMliK'tloii  ill  niuiilker  of  Hliiufcles  is  from  twelve  to  foorteen 
b  ll.'ons:  and  of  tiint  uiuonnt  the  State  of  Washington  i>rodTiceH 
tM-ivtbirdit,  or  nbuut  8,0OUi,QiM0O  iblil^M^  of  the  value  of 
n»nrly  $20,000,000. 

We  bave  lu  our  Stnte  abost  BOO  sbln};le  mills.     Tbey  are 

■  lali  catabUabnieDts;  tbey  are  iadependent  of  each  other.  Tou 
e  B  not  say  tbat  ron  oujcbt  to  pnt  sbin^ties  on  the  free  list  be- 
« ittsa  tbey  are  ci>ntro!ied  by  a  triist.  for  they  arc  not.  There  is 
p  ohabiy  uo  Indimtry  of  a  similar  size  in  the  country  where  the 
<i  fr«'reBt  units  of  it  are  so  iutleit'inlcnt  of  each  othff  us  in  the 
sliiimie  imtustry.  So  I  say  In  uiy  State  we  have  nearly  COO 
ii  (i*MX'iident.  seiwrate  mills  producing  shlnKlea,  whose  interests 
a  f  entirely  disregarded  by  the  terms  of  this  bill.  We  employ 
a  K»ut  1,"».(><>*>  men  in  this  indiistrjr.  ncd.  reclconinK  two  or  three 
t(  the  fMiully.  we  have  thirty  or  forty  thoiisajid  people  dependent 
m  Mm  those  ifi.uOU  uieo.  or  about  00.000  pet^la  in  our  State  de- 
p  Ddent  upon  this  industry  for  employment,  wages,  support, 
•  «eatlon,  ami  a  comfortalde  living. 

The  aununi  |tay  roll  for  the  laborers  cmiiloyed  in  conoection 
with  the  shlusle  Industry  in  my  Htmte  amounts  to  about 
$ '  •'i4V».000 :  the  product,  as  I  hare  said,  la  valued  at  about 
$ :J»».»«i0.(tX);  the  property  In^-ested  in  this  industry  is  about 
f  i..',<n>,uu«>  in  the  mills,  about  ll.'iOO.OOO  lu  the  lopping  camps, 
a  id  about  llO.fMiO.OtX)  in  timber;  so  that  there  is  a  clipiUl  iu- 
V  stctl  of  alHiut  $l*iM)00,000  in  my  State  alone  in  the  shingle  in- 
d  Mtry.  This  will  give  you  some  idea  as  to  the  imjK»rtauce  of 
tl  is  industry. 

Mr.  SillTH  of  Ariz«ma.  Mr.  President,  will  the  Senator  from 
Wushiugtou  permit  me  to  aak  him  what  was  the  amount  of  the 
la  x)r  ct>8t  on  those  shingles?  Was  it  seven  and  a  half  mlilion 
d«ilani? 

Mr.  JONES.  No;  that  is  not  the  labor  cost.  That  is  what 
w :»  |taid  to  labor  aa  wages  to  the  employees  and  the  mills. 

Mr.  SMITH  of  Arizona.  That  la  what  I  meant— the  lalior. 
T  lere  was  au  annual  production  in  dollars  of  how  much? 

.Mr.  JONESw  The  |>roduction  is  estimated  at  from  seventeen 
to  twenty  millio"  dollars. 

Mr.  SMITH  of  Arizona.  Seven  and  a  half  million  dollars  in 
a«tual  labor  and  twenty  million  dollars  in  actual  production. 
Tli.it  would  leave  nerirly  $13.1¥X).<iO0  received  every  year.  How 
m  ich  capital  Is  invested,  according  to  ihe  Senator's  tigures' 

Mr.  JO.\KS.     Twenty  million  dollars. 

Mr.  S.MITII  of  Arizona.  Making  an  lnTe«tment,  Including  the 
aiiouat  paid  for  labor,  of.  say.  $27,000,000  and  a  groas  Income 
e»ery  year  of  $20,000,000.  leaving  a  net  income  of  $13.ri00.000  to 
tlie  owners.  The  reason  1  am  asking  this  question  is  that  in  my 
pj  rticuhir  part  of  the  country,  under  the  present  law  restricting 
oi  r  right  to  use  the  timber  growing  at  our  doors.  It  Is  just  as 
d  eap  to  build  with  stone  and  to  cover  with  steel  as  to  attempt 
Ic  get  shluKles  from  the  Senator's  part  of  the  country  into  oura 
i«  this  burden  of  a  tax  of  50  cents,  or  any  other  figure,  raises 
thp  price  of  shingles  nuy  higher,  when  yoo  are  showing  mich  a 
prL>fit  in  that  industry,  it  ought  not  to  be  impose<l.  and  I  think 
th '  Senator  ought  to  cocceile  that  we  have  a  right  to  purchase 
all  nsles  at  some  rea»i»nable  price. 

tfr.  JONB&  But  the  Senator  does  not  undersUnd  that  the 
«li  Ten  nee  betweea  wren  and  a  half  mlilious  and  twenty  million 
du  lars  is  ail  profit,  does  he? 

Hr.  SMITH  of  Arizona.  Of  course  not.  In  that  your  In- 
verted capital  has  to  be  flgureil. 

dr.  JO.NES.     Certainly;  and  there  is  machinery. 
^  ^®***TU  of  Arizona.    I  say  the  Invested  rajiltal,  which  In- 
«( Kles  the  machinery,  and  your  timber  must  be  considered. 

Mr.  JONES.     No;  the  estim:ite  iloes  not  include  machinery 
I   lo  not  know  how  much  there  is  allowe*!  for  that 

Mr.  S.MITII  of  Arizona.  I  was  Including  that  In  canita! 
Tlie  Senator  baa  said  that  $20,000,000  is  the  income  in  one  year 
S<  ven  an4l  a  half  million  dollars,  an  the  Senator  says.  Is  paid  for 
la  K>r.  which  leaves  nearly  $13,000,000  profit,  excluding  the  ma- 

■  uery  and  lumber  and  tlie  other  investments  uecesaary  to 
ca  rry  ou  the  buaiuess.  It  seemed  to  me  from  that,  without  being 
cr  tkal  with  my  friend,  that  the  profits  are  large  enough  to 
tht  owners  to  permit  us  to  buy  shiaflM  a  little  cheawr,  pro- 
riled  the  Senator  contends  that  the  tax  ralaea  the  price  to  uai 

Mr.  JONB8.    I  will  not  contend  that  the  tax  raises  the  price 

you;  in  fact.  I  think  I  will  show  before  I  am  through  thiit 

•— — —  of  the  tariff  rate  umler  the  Payne- Aldrich  law  did 

'  the  |»rlce  of  shingles  one  penny  or  one  cent  per 

of  shingles. 

Mr.  SMITH  of  Ariaooa.    Then  why  did  they  need  it?    What 

w  IS  the  purpose  of  it? 

Mr.  JONES.  I  will  show  that  if  the  Senator  will  merelr  give 
M^  aa  opportanlty.  although  I  did  not  Intend  to  discuw  the 


to 
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whole  tariff  profx>sltion :  I  did  not  intend  to  discuas  all  the  prin- 
ciples of  a  prt>teitlTe  tariff.  I  thought  I  would  merely  present 
the  facts  here  to  the  Senate  and  ..ot  take  the  time  of  the  Seaate 
in  the  dls^'n.ssion  of  tLese  mnfrnverslejt.  al>out  which  we  mlidbt 
argue  from  now  ontil  thri  md  still  my  frieiKl  from  Ari- 

aona  would  hare  hia  vie«s  ...  the  tariff  and  I  should  have 
mine. 

Mr.  SMITH  of  Ariaooa.     If  tha  Scoator  will  permit  me.  I 
have  not  said  a  word  since  this  debate  on  the  tariff  began. 
Mr  Jo.NK.M.     I  have  not  said  many  words, 
.Mr.  S.Mrni  of  .Vrisona.     1  do  not  intend  to  any  many  until 
H  ts  ended;  but  If  the  Senator  will  feel  as  sorry  for  the  remain 
der  of  us  as  I  bave  felt  for  myself  when  hearing  t!ie  edltorialn 
and  endleas  talk  of  the  camliilutes  for  ofBee  on  this  bill,  ho  will 
nn«|en«tand  that   I  would  not  aay  a  wor.l  to  him  that  wouM 
imiuce  him  to  utter  a  single  solitary  additional   word   in  the 
matter.     I    was    asking    the    questions    largely    for    my    own 
Information. 

.Mr.  JONES.  Of  course.  I  do  not  know  whot  the  Senator 
means  by  referring  to  candidates  for  offlce.  I  am  presenting  a 
matter  which  I  consider  of  vital  Importance  to  the  |>et»ple  I 
In  part  represent  and  will  take  no  more  time  in  doing  so  than 
I  deem  absolutely  necessary.  I  have  not  sjiid  that  the  differ- 
ence between  $7,500,000  and  $20,000,000  is  profit.  It  Is  not.  A 
large  amount  is  paid  by  some  mills  for  shingle  timber— mills 
that  do  not  own  their  own  timber.  There  are  various  other 
Items  of  expense,  and.  as  a  matter  of  fact,  not  much  profit 
bus  l>eeu  made  during  the  last  few  years,  gnd  some  of  the 
owners  of  mills  have  made  no  profit  at  all.  as  I  "will  show. 
Shingles  are  not  high  between  the  manufacturer  and  his  pur- 
chaser, no  matter  what  the  price  may  be  when  they  reach  the 
country  of  my  friend  from  .\rizoaa. 

.Mr.  M.VRTINE  of  New  Jersey.     Mr.  President  will  the  Sena- 
tor  yield  to  me  a   moment? 
Mr.  JONES.    Certainly. 

Mr.  MARTINI-]  of  New  Jersey.  I  want  to  ask  why  especially 
prottxt  shingles  In  contradistinction  to  clapboards  used  on  the 
side  of  a  house?  Why  should  shingles  be  especially  favored  over 
clapboards?  The  Senator  says  be  deems  the  manufacture  of 
shingles  a  very  special  indu8tr5-.  Now.  why  should  they  have 
any  l)etter  treatment  than  the  claiiboards  which  are  used  to 
proftvt  the  side  of  the  house  from  the  east  wind? 

Mr.  JONES.  Weil,  Mr.  President  from  my  standpoint  of 
protection.  If  the  clapboard  Industry  needs  protection,  it  ought 
to  have  it.     I  have  not  given  any  special  consideration  to  the 

clnpboard  industry.     I  d«>  not  know  just  what 

Mr.  M.AKTINE  of  New  Jersey.     But  I  ask  why  In  all  reason 
shonkl  a  shingle  have  any  better  protection  than  a  clapboard? 
Mr.   JO.NES.     I   should   like  to  ask   the  Senator  why   should 
there  be  a  25  per  cent  duty  on  toothpicks,  as  provided  lu  this 
section,  and  none  on  shingles? 

Mr.  MARTI.NE  of  New  Jersey.  Well,  there  is  a  gootl  de.il  of 
difference  between  the  manufacture  of  an  iufluitesimally  small 
article  such  as  a  tot>th(>ick  and  the  manufacture  of  a  shingle; 
but  for  my  own  purposes  I  would  have  toothpicks  as  free  aa  I 
would  have  shingle.s.  and  I  would  have  shingles  as  free  as  i 
would  have  toothpicks. 

Mr.  JONES  Yes;  but  I  find  a  25  per  cent  duty  on  tooth- 
picks and  you  will  vote  for  it 

Mr.  .MAUTINP:  of  New  Jersey.  The  Senator  says  there  are 
hundreds  of  little  shingle  mills  scattered  through  tho  length  and 
breadth  of  his  State,  and  that  anyt)ody  can  engage  in  the  busi- 
ness. I  can  not  see  why  an  article  so  absolutely  necessary  for 
the  well-being  of  the  hearthstone  and  the  home  as  a  shingle 
should  not  be  made  free  of  tariff  tax. 

Mr.  JONES.  I  would  not  opiwse  a  reasomible  tariff.  Thr» 
tariff  rate  on  Hhingiee  now  ia  only  20  per  cent  ad  valorem ;  and 
I  am  offering  an  ameadMSBt  that  cuts  it  down  lower  than  tluU. 
I  am  offering  an  amendment  muklug  the  duly  only  40  cents  a 
thousand. 

Mr.  .MARTINB  of  New  Jersey.  The  reason  I  Interposed,  not 
nnduly  to  intermiK  the  Senator,  was  that  I  could  not  uuderstand 
why  shingles  should  be  e8i)ei-ially  favored  over  clapbo^irds, 

Mr.  JONES.  I  am  not  framing  this  bill,  I  am  sorry  to  say. 
and  I  am  not  opposing  a  duty  ou  clapboanla.  If  those  Inter- 
ested in  clapboards  aiiow  that  they  need  protection  I  will  te 
glad  to  favor  such  a  proposition.  I  think  the  needs  of  each  in- 
dustry should  control  aud  not  whether  or  not  a  duty  la  placed 
on  some  other  |>roduct 

Mr.   MAKTINE  of  New  Jersey.     The  Senator   Is  presenting 
the  shingle  question? 
.Mr.  JONES.     Yes. 

Mr.  .MAKTINE  of  New  Jersey.  And  the  Senator  has  said 
that  the  constituency  in  his  State,  in  deference  to  public  oplu- 
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Ion.  have  opened  their  eyes  to  the  solemn  truth  that  the  people 
were  surfeited  with  tariff  protection— he  did  not  8».y  that,  but 
be  meant  that  they  had  enough  of  it. 

Mr.  JON'ES.  No,  no:.  I  did  not  mean  that.  The  Senator 
misunderstood  me. 

Mr.  MARTINE  of  Ncv  Jersey.  The  Senator  said  that  they 
realized  that  the  country  deniaude<l  a  reduction  of  duties;  ami, 
as  an  Intelligent  const itiency.  of  coui>»  they  knew  what  that 
meant  They  felt  that  the  protect^il  industries  had  tieeu  tap- 
jdng  the  i>eople  long  encaigh,  and  now  they  were  willing  to  let 
up,  simply  because  the  leople  said,  "  We  will  not  give  j'ou  this 
flap  any  longer." 

Mr.  JONES.  I  did  not  Intimate  anything  of  that  sort.  I 
simply  suggeste<l  that  our  people  reccigniwd  the  inevitable;  that 
they  simply  accepted  fi-ee  lumber  beciiuse  they  had  to;  and 
that  they  are  going  to  accept  it,  with  reference  to  the  lumber 
iiidustrj-  generally,  witliout  any  particular  kicking.     That  Is  all. 

.Mr.  President,  I  simpiv  wanteil  to  present  the  facts  with  ref- 
erence to  tho  shingle  liu^uKtry  aud  not  discuss  the  whole  tariff 
question.  It  seems  to  tie  that  if  I  were  a  Democrat  I  could 
Justify  a  small  tariff  duty  on  shingles  from  a  revenue  stand- 
iwlnt  As  I  said  awhile  ago.  when  we  ask  to  have  some  article 
]»lac^I  on  the  free  list  jou  have  answered  us  many  times  that 
yon  want  revenue;  that  yon  must  have  the  revenue.  Now,  with 
a  tariff  duty  on  shinj;les  of  50  cents  a  thousand  you  get  about 
$2.'<0.000  of  revenue  a  y^'ar,  although  the  duty  is  only  a  little 
overlpO  \H^r  cent  ad  valorem,  which  is  a  very  suinll  revenue  rate, 
HO  t»f  as  that  is  concenud ;  but  instead  of  giving  us  even  a  rev- 
enue rate,  with  whatever  Incidental  protection  might  go  with 
It,  you  simply  wipe  out  the  duty  entirely,  without  taking  into 
account  what  effect  it  may  have  ujion  this  Industry,  which  is 
esjieclallj-  imi»ortant  to  cur  State. 

An  to  labor  conditions,  of  course,  Mr.  President,  they  will  not 
appeal  to  my  Democratic  friends.  They  are  not  concerned 
about-  them  and  do  not  take  them  into  account  In  framing  the 
bill.  -If  I  find  that  I  ci:n  not  ai)peal  to  them  at  all  upon  the 
grouiid  of  revenue,  if  I  can  not  get  any  response  from  that 
standixiint,  of  course.  I  do  not  expect  them  to  take  into  con- 
Blderatlon  the  matter  of  labor  conditions  in  our  State  as  com- 
imred  with  our  comi>etJ!ig  brothers  to  the  north,  iKvause  com- 
jietition  in  cedar  shingles  comes  from  British  Columbia,  to  the 
north.  WTiat  are  the  labor  conditions  there  .antl  in  our  country? 
In  our  country  the  Inlxir  emiiloyed  in  the  shingle  mills  is  39  per 
ceiit  American,  while  In  the  Canadian  mills  it  Is  about  80  per 
cent  oriental — Chinese.  Hindu,  and  Japanese.  In  our  State  we 
pay  our  laborers  from  ^"2.25  to  $4  a  day,  while  the  Canadian 
mills  pay  from  $1.25  to  $4  a  day. 

There  are  the  facts.  They  can  not  be  denied.  They  may  not 
appeal  to  you.  They  do  to  me.  No  argument  can  strengthen 
them-  I  siniply  submit  them  as  an  api>eal  to  your  sense  of  what 
is  fair  and  just.  Of  course  with  that  difference  in  labor  condi- 
tions there  must  be  an  ndvantage  on  the  other  side  of  the  line 
as  against  our  peoi>le.  We  shut  the  Chinese  out  of  this  country; 
and  yet  our  friends  on  ihe  other  side  of  the  Chamber  seem  to 
be  perfectly  willing  to  let  the  product  of  Chinese  labor  come 
from  across  the  line  over  into  our  country  In  competition  with 
our  labor.  Our  Y»eople  are  home  builders;  they  are  home 
makers;  they  are  home  bivers;  they  are  engaged  In  this  industry 
in  our  State  near  their  1  omes,  and  I  think  we  ought  at  least  to 
give  them  some  considenition. 

I  have  some  letters  here  al)out  the  profits  In  the  Industry. 
These  letters  come  from  very  reliable  people;  they  are  men, 
of  course,  who  are  iutert^ste*!  In  this  Industry,  and  who  may  be 
considered  as  Interested  witnesi^es;  and  yet  I  do  not  think  that 
even  our  Democratic  friends  will  think  that  simply  because  a 
man  Is  Interested  In  an  Industry  he  has  no  regard  for  the  truth 
at  all.  I  have  here  a  letter  from  a  company  at  Clear  Lake, 
Wash.,  In  which  they  say  this: 

The  company  vhich  I  rerres<«nt  Is  a  large  manufactBrer  of  shlnglM. 
We  eipfrt  to  cat  this  year  almost  150.000.000  shinglos.  We  employ 
ia  oar  atilnitle  mill  alone  abont  GO  men  with  a  monthly  pay  roll  of 
$7,800.  In  addition  to  thes*'  men,  an  equal  number  are  employed  In  the 
woods  cet tine  out  the  tlmi)er  for  the  Bhlnjtlo  mill,  with  a  pay  roll 
onual  to  the  one  In  the  mill  Itself.  If  the  shingles  from  British 
Columhia  are  permitted  to  conte  Into  the  United  States  free  of  duty,  I 
have  not  the  sUghtest  doubt  that  it  will  mean  a  prriod  of  Rta^ation 
rnnnlBg  over  from  one  to  three  years,  with  possibly  a  larire  portion  of 
thf><.'  men  thrown  out  of  work.  It  will  mean  at  the  very  least  a 
material  reduction  In  their  wages  and  a  very  grt^ni  disturbance  in 
iuduHtrial  conditions  in  this  State. 

Then  here  Is  another  firm  that  says  this: 

For  the  past  flv#  years  ttere  has  been  pimotlcally  no  profit  whater^r 
in  the  manufacture  of  shlnf;|ps,  and  In  the  meantime  the  British 
t'olansbla  shioKlos  bave  been,  selling  in  competitioo  with  us  and  paying 
CO  ci'Ots  por  thousand  duty 

Then  I  have  another  lei ter  from  a  man  at  Custer,  a  very  small 
to^'Q  In  our  State,  which  defiends  absolutely  upon  the  shingle 


mills  there.  I  think  there  is  hardly  any  other  kind  of  business 
in  Uiat  place.    He  says  this: 

CfSTEIl    MRa<-A!«TII.I   Co.     (IWC), 

CmnttT.  «'••»..  April  1i.  Ofi. 

Hon.  .Senator  W.  L.  Joxrs.  Wui>h<n>}ton,  D.  «'. 

nPAti  Sin  :  By  instruction  of  onr  einb  I  wi»d  toj  iael«w4  rexrilntloa. 
and  hope  and  trust  that  you  will  urp  ail  jo«r  laSanirv  to  have  tiM 
proaent  duty  on  shingle!)  maintained.  Wo  bave  nine  mills  shipping  their 
shiiigips  from  tusicr. 

^i.Lri''**'  /■?  .^'"♦••/"'■thfr  that  my  pnrtpor  a  (id  I  have  an  Intrmst  In  a 
shingle  m  II  tmilt  in  IIKW.  whioh  has  been  ojx  rating  evory  summ.<r.  Wo 
«^nnrL'*  *^  *'"'■  '"*'°  ^""P"  *^"'  t®  *1^  P^r  month,  but  w«--the  mill 
h«^,  -:nl"'^''  "^'  f '■*  ''"*'  »"«'  «*""■»■  r«««l  "*•  «■  profit.  The  time,  we 
ii^^.ifr^  i.Ii?"^  wljen  our  coimtry  will  not  need  or  mtss  the  .hlnslc 
RhineiJsV 111  Hnl%h"*  m  »»«"'»>•'«■  -^"y  rt-duction  oB  (he  tariff  of 
all   aromid  '**  "*°-  '"**  "  '^"'  ''■•"*  ■  »>««-diihlp 

Respoctfullv  submitted. 

Yours,  truly.  p    g    McypAt. 

So  that  according  to  these  men,  they  bave  been  ninnlng  their 
mills  four  or  five  years  witliout  a  single  dollar  of  profit  coming 
to  them  froju  their  money  actually  Insested  in  the  enteriirlso 
and  in  the  plants.  There  are  other  letters  that  I  will  not  take 
the  time  to  read  but  will  submit  with  my  remarks. 

As  I  have  said,  there  Is  no  tnist  In  this  Industry.  Many  of 
the  mills  are  small;  they  have  been  started  by  a  few  men  who 
have  gathered  together  a  little  money.  Possibly  they  have  been 
what  are  shingle  weavers,  laborers.  They  have  put  together 
their  little  capital,  consisting  of  their  money  and  their  Skill. 
In  this  Industrj',  have  erected  small  mills,  and  have  bopn  trying 
to  maintain  themselves,  make  a  com|>eti?uce  for  their  families, 
and  to  supply  the  demand  for  this  article. 

Who  are  our  competitors?  British  Columbia,  to  the  north  of 
us,  with  lS2.000,0fX»  acres  of  tiiuber  land,  much  of  It  valuable 
for  the  making  of  shingles.  They  have  been  producing  a  great 
many,  and  under  the  tariff  we  now  hv\e  they  have  been  ex- 
i>orting  shingles  to  Oils  country.  They  can  do  this  with  their 
cht^p  labor  and  cheap  timber.  When  we  had  a  tariff  of  only 
30  cents  a  tlionsand  there  came  to  this  country  over  5.000  car- 
loads of  shingles  a  year  in  competition  with  those  made  by  the 
people  of  this  country.  After  wo  incr-easetl  the  tariff  to  50 
cents  a  tliousand  on  shingles  the  exportaition  of  shingles  to  this 
country  did  not  c^f:e.  In  1911  we  imported  over  042,0(^10,000 
shingles  into  this  country,  in  1912  over  .')H,000.000,  In  1913  over 
500.000.000  shingles,  and  through  tlie  little  town  of  Blaine,  in 
my  State,  on  the  l>order.  not  to  an  eastern  market,  but  to  our 
State,  the  following  imports  were  made: 

In  1907.  58S  carloads;  in  1908,  595  carloads;  In  1909.  6M 
carloads;  in  1910.  242  carloads;  In  1911,  82  carloads.  F>«b 
with  a  duty  of  50  cents  a  thousand  they  imported  Into  our  State 
alone  in  1911,  82  carloads,  and  in  1912,  142  carloads;  so  that  a 
tariff  of  50  cents  a  thousand  is  not  a  prohibitive  tariff  by  any 
means. 

What  about  the  actual  prices  ou  these  shingles?  I  told  the 
Senator  from  Arizona  tliat  I  would  notice  that  point  He  sug- 
geste<I  one  proixjsition  that  is  always  suggested  in  tariff  debates 
when  he  asked  If  with  a  tariff  on  an  ai-tlcle  the  price  does  not 
increase,  then  what  is  the  use  of  the  tnriff?  Well,  the  answer 
to  that,  so  far  as  the  shingle  industry  is  concerned,  is  simply 
that  with  this  tariff  we  have  been  able  to  maintain  our  market, 
and  instead  of  having  it  overglutted.  thereby  not  only  depress- 
ing and  lowering  the  price,  but  closing  mills  and  throwing  labor 
out  of  employment  we  have  been  able  to  keep  them  employtnl, 
and  with  competition  among,  for  instance,  the  500  plants  in  my 
State  they  have  kept  down  the  price  reganlless  of  the  tariff. 
If  you  take  the  tariff  off  and  throw  open  this  Industry  to  com- 
I>etition  of  the  cheajJer  labor  of  Canada,  although  there  may  t)e, 
of  conr«t_  temporarily  lower  prices,  when  tbey  get  the  mills 
closed  down  and  fort?e  the  people  now  en?age<l  in  that  iiMius- 
try  into  some  other  work,  then  we  may  expect  the  Oanadiana 
to  raise  the  price.  This  industry  well  illustrates  what  can  and 
will  bo  done  by  competing  plants  behind  a  protective  wall. 

What  are  the  facts  with  reference  to  Ihe  increjise  of  20  (?ents 
a  thousand  on  shingles  four  years  ago?  I  have  here  the  prices 
of  shingles  from  IIKJS  for  nearly  every  month  in  the  year  from 
that  time  until  this.  The  prices  range  practically  the  same, 
although  they  were  higher  in  11X)8  than  they  have  t»een  at  any 
time  since  then.  But  coming  to  1009,  just  prior  to  the  paaaasa 
of  the  Payue-Aldrich  law,  when  the  tariff  duty  was  increaaed 
from  30  to  50  cents  per  thousand.  I  fln<:I  that  In  Angxmt,  1900, 
the  price  on  clear  shingles  was  $2.15  to  $2.23  per  thousand. 

In  August  1909,  the  price  on  clear  shingles  was  fit)m  $2.1.1 
to  $2.25  iier  thousand;  on  star  shinclefi,  $1.75.  Then,  in  Sep- 
tember, the  price  was  from  $2.30  to  $2J)5;  October.  $2.20;  No- 
vember, $2.05  to  $2.10;  December,  $2.05— less  than  it  was  prior 
to  the  passage  of  the  bill. 

In  1910,  in  January,  the  price  was  $2  15  to  $2.30,  practically 
the  same  as  it  was  before;    FHjruary,  $2.20;   March,   $2  2»i; 
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Abrfl.  $2.20;  May,  $2.10;  Joim,  $2.15;  August,  $2,10;  September, 
f I  om  $2  to  $2.05 ;  Octol)er,  from  $2  to  $2.05. 

In  1911,  Jn  January,  the  price  was  $1.90,  or  30  cents  a  tbou- 
M  ihI  lem  than  it  was  Just  prior  to  the  passage  ot  the  bill.  lo 
February  It  was  $2. 

Mr.   KERN.     Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Washington 
yi»l«l  to  the  Senator  from  Indiana? 
Mr.  J(»NF:s.     Certainly. 

-Mr.  KKR.V  I»oes  the  St'nator  refer  to  the  retail  price  of 
feliiiieles  in  the  State  of  Washington? 

Mr.  JONES.  This  is  the  quoted  price  to  the  jobber  from  the 
m)iniif.<»otiirer. 

Mr.   KKKN.     To  the  Jobber? 
Mr.   JONES.     Yes. 

Mr.  KERN.  I  was  about  to  say  that  the  retail  pricp  in  the 
Ki  St  to  the  consumer  of  WnshluKton  shingles  and  ^>regon  shln- 
^«.  the  l>est  Hblngics,  U  something  lili.>  ^i.rm  to  $4  a  thousand. 
Mr.  JONES.  That  may  l>e  true,  but  of  ct>urse  that  is  inde- 
pendent of  the  tariff.  Whiite%-er  eflrwt  the  tariff  has  it  has  on 
tlifpriiv  from  tho  mannfarturer  ;o  tlie  tirst  buyer  from  him. 
C»;  (t»urs(>  it  do«s  no:  iifffr-t  the  i>ri<-o  from  hini  on.  Even  if  we 
siuMiUl  take  tbi»m'  |»ri<»'>^.  (Im-s  thf»  .*H«nator  from  Indiana  know 
w  iHher  or  not  they  h:i\o  Increasetl  since  19UU,  when  the 
I'l  yne-.\Idri{'h  tariff  bill  was  jiassed? 

Mr.  KKR.V.  N«» :  I  do  not.  I  simply  know  from  purchases  I 
baie  made  tiiat  in  the  last  year  the  |»rice  was  from  $3.oO  to  $4 
a    bounnd. 

kir,  JO.NKS.  Does  the  Senator  know  what  it  was  just  prior 
to  lite  pawage  of  the  Payne-Aldrich  law? 

dr.  KERN.  That  was  sim'e  the  imfwige  of  the  Pavne-Aldrich 
hr ,-. 

Ar.   JONES.     But.   I  say.  dt»es  the  Senator  know  what  the 
pr  <-e  was  Just  |>rior  to  the  passage  of  the  Pavne-Aldrich  law? 
dr.  KER.V  I  do  iK>t. 

Jr.  JO.NKS.  I  am  showing  here  that  the  wholesale  prh^es 
wire  i»ra<-tl«"ally  the  .<<iiiie  l»efon«  the  |)i)ssage  of  the  law  as  they 
liare  l»een  since  the  |itiss:igi^  of  the  law  notwithstanding  the  in- 
i-nase  in  the  tariff:  that  is  all.  I  am  simply  stating  the  facts. 
I  1  in  not  present ing  any  argument  al>ont  the  matter,  but  these 
an    the  facts.     They  s|>eak  for  themselves. 

Ir.  .M.VUTINE  of  .New  JerM'V.  I»oes  the  Senator  know  as  to 
wliat  iMirt  of  ttie  tiiH*tuation  in  the  price  of  shingles  may  have 
lte<  n  due  ti»  the  use  of  .'Substitutes  for  shingles?  For  instance, 
arliticial  sblnsles  are  ni.w  use<I  vei^-  larsely— a.«il»estos  Khlngles, 
nw  tallic  shingles,  r\!bl»eruid  tihiugles,  and  a  score  of  other  sub- 
sti  n«*es. 

Jr.  JONEIS.  We  have  be*'n  usin|:  thoae  things  for  sevenU 
yeiir«. 

ilr.  .M.VRTINE  of  New  Jersey.  We  liave  been  using  them  for 
Ihv  last  three  to  Itve  yejirs. 

:ir.  JOSK».  I  think  a  good  nuiny  of  those  things  were  in 
us(    t)<>forp  that  time. 

:ir.  M.VRTINE  of  Ntn\-  Jersey.  Not  asbestos  shingles,  but 
many  other  substitute's  were. 

.Mr.  JONKS.  {*(  I'onrse  we  ehang«»  and  use  different  things 
fniiu  time  to  time,  but  lH>fore  the  I^iyne-.VIdrirh  law  was  iMsaed 
those  chaiiuii.:;  i>>»dition.>  exlstwl.  and  I  am  sim[>ly  i»resenting 
thp  facts. 

-Mr.  .MARTI NE  of  New  Jersey.  I  believe  the  Senator  will 
agr  iH"  that  the  tariff  is  lm|M>sed  generally  and  is  luiid  by  somc^ 
b«t  y. 

J  r.  JONES.  I  am  not  going  to  go  into  fhe  question  as  to  who 
r«i>U  the  tariff.     I  have  my  views  of  It. 

\  r.  MARTI.NE  of  New  Jersey.  It  Is  paid  by  the  consumer. 
.Mr.  JfhNKS.  But  you  can  not  get  around  this  list,  which 
shows  that  the  prices  before  the  pa.<;sage  of  the  Payne- .VIdrich 
law  were  as  high  if  not  higher  than  they  have  l>ecn  since.  This 
ahokvs  .  on,  lusivHy  to  my  mind  that  the  tariff  was  not  added 
to  I  he  .1.  >nn->.ii,-  prli-e.  the  consumer  did  not  i«iy  more  by  reason 
of  t.  The  con^niiier  of  Canadian  sliin^rles  paid  iw  more  than 
the  domestic  i>rice.  and  the  Canadian  nuist  have  paid  the  duty 
v  t.H>k  it  out  of  his  pn>fltH.  The  ci>n.siuii.>r  did  not  pay  it 
Mr  MARTINE  of  New  Jersey.  Then.  I  ask.  what  is  the 
of     li-  tariff? 

.Mr    WARUKN.     Mr.  President,  a  point  of  order. 
The   VICE  PRF^siDKNT.     The  Senator  fnim   Wvomlng  will 
sta  e  his  point  of  onler. 

.Mr.  WARREN.  I  call  the  attention  of  Senators  to  the  nile 
that  th»»  rhair  should  \te  addressed  befon-  interruptions  are 
ma  le  Wc  wish  to  hear  this  argument,  and  where  both  Sena- 
t»Mu  .ire  siH^iklng  at  om-e  it  is  very  difficult  to  iM^ir  it 

Sir.  .MARTINE  of  New  Jersey.  I  felt  that  I  had  Kainetl  the 
consent  of  the  Chair.  IIowe%-er.  I  am  qtiltc  wlllni^  to  stand  re- 
vu  ve»l  If  I  am  la  error.     I  realiie.  however,  that  in  a   little 
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controversy  of  this  kind  wp  very  often  dip  in  without  going 
thrt>ugh  the  formality  of  a.^^king  the  i»ermlsslon  of  the  ChjTir 

Mr.  JONES.  To  itr.M-eetl,  .Mr.  President,  In  April,  1911  the 
price  of  shingles  was  $2.  lu  May  it  was  $1.95.  I  will  say'thai 
In  each  case  the  pri«-es  are  for  the  same  class  of  shlngU^  in 
July  the  price  was  $l.u,j;  in  August,  $1.9G;  in  September  $1  «{• 
in  December.  $l.s'.. 

In  191L',  in  .January,  the  price  was  $1.7.'  to  $1.S0:  In  April 
$1.91 ;  in  July.from  |:i.l»5  to*L';  in  .\ugust.$2.l.'<».    In  othcrwoids 
In  August  of  1912  they  came  u|>  substantially  to  the  same  pric 
they  were  in  .Vngust  of  l<Mn>.  Just  prior  to  the  {tassage  of  the 
Payne-.Mdri<h  law.     Then,  in  5<cptcml)er,  thoy  were  $2.40,  quite 
a    little   higher.      In  October   they   were  $2.30.     In    November 
coming   down   again,    they    were  $2;    in    December.    $2.1.').      In 
January  of  I'Hy  they   were  $2.20:   In  .March,  $2  1.-.:   in  April 
$2.20;   in   .May.  $2.2r»;   in  July,  J2.20  to  $1M.».-,,   or  substanHally 
the  same  as  they  were  i»rior  to  the  ui«s;jge  of  the  Payue-Aldri<  ii 
law.  •''^ 

In  other  word.s.  these  figures  show  me  that  with  the  com- 
petition among  our  •wn  iK>ople  they  have  maintainctl  the  pri.e 
at  the  lowest  i>os.vi|>u.  level.  It  may  n«>t  app^-ar  that  way  to 
si>me  of  our  friends  on  the  other  sitle,  but  that  is  the  only 
c«»nclu.sion  I  can  draw  from  the  facts  as  they  are  here.  They 
try  to  avoid  the  facts.  I  let  them  si>eak  for  themselves.  Thcv 
need  no  aid  from  me. 

.Mr.  .lOIIN.soN.  .Mr.  President,  if  the  Senator  will  panlou  an 
interrui»tion,  he  s|»oke  of  the  <i»miielition  in  this  country.  I 
shonid  like  to  inqtdre  where  the  nulls  on  Puget  Sound  meet 
conqtetition  in  the  western  part  of  the  country? 

Mr.  JONES.  I  do  not  think  the  Senator  was  present  when 
I  sp«ike  alKun  tlie  coutlitlon  of  the  industry  In  my  State.  Tin* 
conqH'tition  is  among  our  own  mills.  There  are  nearly  5<X>  of 
thesf  sbincle  mills  in  my  State.  They  are  praclicnlly  ind"- 
I»end«Mit  of  each  otlier.     The  conq>elition  is  keen  and  sharp. 

.Mr.  JOII.XSON.  In  what  other  States  are  there  any  mills 
that  saw  shingU>s  or  deal  In  ^lugUnt  except  In  the  Senators 
State  of  Washington? 

Mr.  JONES.  I  do  not  know  of  any  great  Industry  in  this  line 
in  any  other  State.  t»f  course,  I  sjiid  that  we  produi'e*!  prac- 
tically two-thinis  of  the  shingles  used  in  the  whole  Cnltetl 
States,  but  the  com|)etition  is  so  sharp  among  the  manufacturers 
of  shingles  In  our  State  that  they  ke<>p  the  wholesale  pri«c 
down  to  the  minimum.  As  I  ren«l  from  some  of  the  men  engage^l 
in  that  ind\istrj-  here,  some  of  them  have  made  no  profit  at  all 
durlnjc  the  last  four  or  Hve  years.  They  have  simply  lieen  able 
to  keep  their  mills  g«dng.  They  have  paid  their  help  goo»l 
wages,  but  the  owners  have  nveived  practically  nothing  on 
their  investment.  That,  of  course,  does  not  apply'to  all.  Som  • 
of  them,  I  .sup|>ose,  have  made  more  than  others.  Scune  of  them 
prt>bably  have  better  faciliti«>s  than  others:  but,  as  a  whole, 
the  Industrj-  in  my  State  has  not  made  money.  They  have 
l»een  able  to  maintain  th'-ms»»lve.s,  but  the  c<mipetition  between 
them  has  kept  ilown  the  pri«-e  of  shingles  to  the  cousunier. 

The   tariff   in<-r«'as«'  that   was  made   four  j-eara  ago  has  not 
addetl  lo  the  price  of  the  shingles.  I»ut  it  Iwts  possibly  enabled 
our  i»e«>pie  to  maintain   tiK'  industry,  and   keep  their  men  em 
ploywi.  lay  them  go«H|  wages,  and  keeji  the  market  from  being 
tl<Mide«l  anci  clnttt^l  by  the  ndlls  fi-om  the  other  side. 

Fnun  the  uuwit  reliable  Information  I  can  get,  the  Canadian 
mills  are  prislncing  only  alMuit  74)  i»er  cent  of  their  capacity 
to-<lay.  If  yon  take  off  this  tariff  entirely  those  mills  will  be 
given  an  oi'l'^rtmiity  to  run  to  their  full  capacity:  an<l  acconi 
lug  to  onr  i>e«q.lc.  and  as  if  looks  to  me,  our  industry  will  be 
very  greatly  injurfij.  .Many  of  our  i»eople  will  either  have  to 
go  out  of  business  o?  haive  to  re<luce  the  wagea  of  their  em- 
ployees— one  or  the  other.  I  take  It  that  my  Democratic  friends 
do  not  want  either  condition  to  come  alM)ut.  I  am  satisf1e<l  of 
that.  I  am  sure  I  do  not.  What  we  should  like— and  we  think 
yon  can  Justify  It  indeiieudently  of  protection— Is  to  have  yon 
pnt  a  small  tariff  iqMin  this  pnsUict.  You  can  sav  it  is  for 
revenue  if  you  want  to.  You  will  not  violate  anv  of  the  prin- 
ciples of  your  platform  by -doing  that.  It  will  give  us  what 
you  may  call  ircidental  pn»tection.  If  von  wish. 
Mr.  WILLIA.MS.     Call  It  anything.  * 

Mr.  JONES.  We  are  iierfectly  willing  to  call  it  protection 
and  revenue  together,  because  it  will  bring  reveiuie.  and  It  will 
bring  protection  to  the  iieople  in  our  State  and  to  this  industrv. 
As  the  Senator  from  Ml.«»sis.sippi  rays,  we  will  call  it  anythliis 
In  order  to  get  It.  l>ecause  we  want  to  preserve  at  least  the  pres 
ent  coDdltiou  of  the  shingle  industry  and  prevent  its  demoraliza 
tlon. 

This  means  a  great  deal  to  other  peopj*.  hi  our  State  as  well 
as  to  those  actually  engaged  In  the  shingle  industrj-.  As  I 
pointed  out  a  while  ago.  there  are  alxmt  lV».n<iri  fteople  in  tlie 
State  dependent  upon  this  industry.    Of  course  vou  do  not  think 
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the  Industry  will  be  Injured.  I  hope  It  will  not  be,  but  our  peo- 
ple think  it  will  be.  We  are  afraid  it  will  be,  and  judging  from 
the  facts  as  they  exist  we  can  not  help  l)elleving  that  it  will  l>e 
injured.  If  it  is,  and  these  men  are  thrown  out  of  employment, 
they  will  go  Into  soux^thlng  else,  possibly  Into  agriculture.  In 
that  event  they  will  make  more  competition  for  the  farmers  of 
our  State,  and  they  will  also  deprive  the  farmers  who  now  sup- 
ply the  mouths  of  60,000  iieople  with  their  farm  prtnlucts  of 
tlat  much  market.  So  the  people  In  eastern  Washington  and 
other  parts  of  our  SUite  where  the  shingle  Industry  Is  not 
locate<!  are  intcre«(ed  'n  the  presorration  of  this  industry  Just 
the  sinie  as  the  ix^iple  who  are  actually  engaged  in  it.  Th(»se 
Go.tXK)  p«H.pJe  now  are  splendid  customers  for  the  products  of 
the  Astern  Washington  farm.  I  want  them  to  continue  so. 
They  will  not  if  they  are  thrown  out  of  employment,  and  our 
fanners  will  suffer  and  net  get  their  shingles  any  cheai>er 
eltlier. 

I  have  taken  more  time  on  this  matter  than  I  Intended  to 
take,  and  more  than  I  ought  to  lake.  I  could  iK)int  out  the 
benefit  tlie  shincle  man  is  in  conserving  the  forest,  but  I  will  not 
take  the  time  to  do  so.  What  I  have  said  is  euough  to  show 
the  justice  of  this  amendment.  My  State  needs  this  ii»dnstry. 
With  millions  of  capital  employed,  millions  paid  out  in  wages, 
thousands  of  men  employed,  and  many  more  thousjinds  de- 
|)ende:)t  uixai  the  indu.strj-,  we  can  appreciate  and  realize  what 
it  means  if  it  is  very  seriously  Injured.  We  are  very  fearful 
that  It  will  be.  We  think  you  could  justify  a  small  tariff  ui>on 
the  ground  of  revenue.  Give  us  the  benefit  of  It.  Renxive  the 
fear  we  do  not  like  even  to  express  by  making  a  fair  reduction 
instead  of  taking  it  all  off  at  one  fell  sweep. 

I  have  offere<l  an  amendment  that  places  the  tariff  at  40  cents 
a  thousand.  That  Is  a  reduction  of  20  per  cent.  It  leaves  the 
tariff  less  than  20  per  cent.  Certainly  that  is  a  small  mough 
duty  for  revenue.  I  have  heard  it  stiggested  In  regard  to  sev- 
eral propositions  in  this  bill  that  20  i)er  cent,  or  25  j^er  cent, 
was  nothing  more  than  a  tariff  for  revenue.  We  do  not  ask  for 
any  more  than  that.  It  will  help  us  In  our  State.  It  will  aid 
this  industrj',  and  It  will  bring  rcn-enue  to  the  (Joveniment. 

No  Democratic  principle,  no  Democratic  thcorj-.  will  be  vio- 
lated by  the  adoption  of  this  amendment;  but  if  It  is  not 
adopted  It  may  violate  the  proix>8itlon  In  your  platform  where 
j'ou  sjij-  that  In  making  these  reductions  you  iwopose  to  make 
them  in  such  a  way  as  not  to  Injure  any  legitimate  business. 

This  is  a  legitimate  industry.  You  take  off  all  the  tariff,  not- 
withstanding the  fact  that  It  was  raised  four  years  ago.  You 
may  not  think  the  Increase  then  was  necessary;  but  whether 
It  was  necessary  or  not,  lu  accordance  with  the  declarations  lu 
your  jilatforui.  conditions  have  j|rowu  up  under  it,  and  to  wipe 
out  ail  the  tariff.  It  seems  to  me.  will  Inevitably  injure  the  In- 
dustry ;  It  may  do  it  any  way,  and  j-ou  ought  to  err  on  the  safe 
side  and  in  the  Interest  of  a  legitimate  Industry. 

Mr.  JOHNSON.  Mr.  Presidei»t,  betqpe  the  question  Is  put  I 
wish  to  read  into  the  Rkcord  a  statement  of  the  imiK»rts  and  the 
production  of  shingles  in  this  country  for  1912. 

I  find  lu  the  handb<x>k  which  I  have  before  me  that  we 
Imported  In  the  year  1912  shingles  of  the  value  of  $1,194,113.88. 
In  tlie  year  1910.  which  is  the  j-ear  for  which  the  production 
is  given,  we  jiroduced  $30.2G2.46p  worth.  So  that  our  imports 
are  about  3  per  cent  of  the  production  In  this  country. 

la  Hue  with  the  policy  of  the  Democratic  Party  of  placing 
tqKui  the  free  list  articles  of  extensive  use,  necessities  of  life, 
we  have  placed  lumber  on  tlie  free  list— a  thing  that  some  of 
the  extreme  protectionists  have  said  should  first  go  upon  the 
free  list,  because ^t  Is  one  of  tl^e  things  which  men  first  need 
to  shelter  tliem.  We  have  placed  different  articles,  such  as 
sawed  boarls,  clapboards,  logs,  and  different  varieties  of  lumber 
ui'on  the  free  list,  and  in  accordance  with  that  policy  we  have 
also  placed  shingles  upon  the  free  list. 

Only  a  small  part  of  the  shingles  Imiwrted  Into  this  country 
are  inqx)rte3  at  Puget  Sound.  A  great  many  are  imported  at 
tile  port  of  Bangor.  In  my  own  State,  and  also  in  Vermont. 
They  come  Into  the  New  England  States  because  the  depletion 
of  our  forests  and  the  lack  of  access  to  the  cedar  which  Is 
needed  for  the  shingles  compels  us  to  go  elsewhere,  and  to  open 
UP  other  fields  lu  order  to  supply  ourselves  and  meet  the  ever- 
Increasing  deiuand. 

For  this  reason  we  have  pUtced  shingles,  with  other  articles. 
ujifKi  the  free  list.  No  reason  ocxors  to  the  committee  why  any 
exception  sliouM  Ik»  made  of  shingles,  or  why  they  should  be 
tri*iuexl  differently  from  other  kinds  of  lumber. 

Mr.  JONES.  Mr.  President,  I  have  here  resolutions  adopted 
by  the  labor  orgnnlMtions  in  my  State.  I  will  say  that  thesw 
res-ilutiona  were  adopted,  not  this  year,  bat  in  1909.  They 
urge  an  increase  in  the  thou  rate.     I  will  say  frankly  to  the 


Senate  that  I  have  not  received  a  single  resolution  from  any 
labor  organization  of  the  State  this  year  protesting  against 
putting  shingles  on  the  free  list.  Possibly  there  are  local  con- 
ditions that  account  for  that.  I  do  not  know.  I  wish  to  say. 
however,  tliat  It  has  been  a  surprise  to  uje  that  labor  has  not 
manifested  any  interest  in  this  matter,  becau.>ie  if  I  thought 
lalK>r  would  not  be  benefited  by  retaining  the  tariff  I  sliould 
not  be  in  favor  of  retaining  It.  In  my  judgment.  i»ractically 
the  only  justification  for  a  prote«nlve  tariff  is  the  l>euciii  It 
brings  to  labor.  As  I  say,  there  are  local  coudltioiLs  which  i?os- 
sibly  account  for  the  fact  that  they  have  not  sent  in  n*8olu- 
tions  this  jear. 

These  resolutions  were  sent  In  with  reference  to  the  proiw.sjjl 
to  raise  the  tariff  under  the  Payno-Aldrich  bill.  I  ask  that  they 
may  be  printed  in  the  Rkcord,  l>ecause  I  believe  tliey  refle.'t  the 
sentiment  of  labor  now,  together  with  other  letteVs  which  I 
desire  to  send  uj).  and  also  the  table  of  prices  from  which  I 
read  part  of  the  figures. 

The  VICE  PRESIDENT.  Is  there  any  objection?  The  Chair 
hears  none,  and  that  action  will  be  taken. 

The  matter  referred  to  is  as  follows: 

Seatti.eI  Wash.,  April  29,  iriJ. 
Board  of  Tbcstee.s. 

-Vfir  Chamber  of  Commerce. 
Gextlkme.n  : 
W'horras  l)o«ms<?  In  tho  consideration  of  th<*  propowd  roduojion  of  tb© 
pri'sont  doty  of  50  ci-nfs  p««r  tlioiisand  on  sliicglps  the  followlnji  facln 
slioiili]  influence  any  decision  In  the  matter : 

That  "S  per  cmt  of  the  shinglog  manufacture*!  !n  the  Fnltfd  Slates 
are  manufacturod  from  cedar  In  territory  adjoining  the  Canadian 
iKirder  and  under  condition*)  not  an  favor.vbl"  a«  thf)Ke  rnjoy<'d  liv  ttie 
manufacturer  of  cedar  sbinglen  in  adjoining  territory  inim«-dia»cly 
acrofts  tlie  line : 

That  ttS  per  cent  of  the  shIuRles  manufactured  in  the  United  8tutr« 
are  manufactured  In  the  State  of  Washineton : 

That  there  are  .175  shingle  niUls  in  the  8tate  of  Washington,  which 
give  employment  to  atmut   15,000  men,  wUh   an  annual  pay  roll   of    * 
$"..".00.<MK) : 

That  there  Is  Invested  In  shingle  mills  in  the  State  of  Washin^Mon 
$4,154,000;  the  estimated  lnve»tra<-nt  in  k>cclng  r.Mni|>s  tliat  tini'i'ly 
these  mills  is  $1.4(i:{.0i»H.  and  an  estimated  investment  In  timlier  li:at 
supplies  these  shingle  mills  of  110,471,446; 

That  16  per  cent  of  the  tlmt>er  manufactured  annually  in  tlie  State 
of  Washington  Is  cedar  and  that  SO  jier  cent  of  the  ceidar  can  tus 
utilized  only  In  the  manufacture  of  shingles; 

That  the  mills  of  Washington  can  and  always  have  l>een  «l>le  to 
supply  the  dem.ind  for  shingles,  and  that  they  have  never  l)eon  r.hle 
to  operate  steadily  throughout  the  year  tiecauae  the  market  would  not 
absorb  their  output  ; 

That  shingle  mills  are  owned  and  operated  principally  by  men  of 
small  moans;  the  records  of  the  business  show  tliat  tlie  manufactur- 
ing of  shingles  has  never  l>een  very  profitable;  the  admission  of  ahln- 
gles  Into  the  United  States  without*  the  duty  of  50  cents  a  thougand 
would  work  a  hardship  on  the  small  operators  and  cause  a  wnale  of 
standing  timber;  with  the  duty  entirely  removed  it  would  practically 
put  the  shingle  men  out  of  business,  as  the  immense  holdings  »f 
cedar  timber  north  of  the  t'anadian  line  and  the  conditions  under 
which  It  can  be  shipped  Into  the  United  States  are  siieh  that  the 
manufacturers  here  could  not  compete  to  a  market  that  is  already 
oversupplled  ; 

That  should  the  shingle  Industry  of  this  State  be  de?;troyed  12.8 
per  cent  of  the  cetlar  timber  that  Is  now  manufactured  into  shiuslcs 
in  the  State  of  Washington  would  be  burned  up  and  wa^ttMl ;  as  tbu 
cedar  trees  grow  among  the  Hr,  one  can  not  be  logged  without  de- 
stroying theother: 

That  the  United  States  Government  owns  81,6<k).0O0.0O0  feet  of 
standing  timber  in  the  State  of  Washington,  Including  fir.  cedar, 
hemlock,  and  spruce  ;  the  elimination  of  the  tariff  on  o-dar  shintcleit 
will  render  12.H  per  cent  of  the  Government's  total  timber  holdingv 
in  this  State  valueless ; 

That  since  the  duty  has  been  50  cents  a  thousand  Rritisb  4'o- 
lumbia  mills  have  been  kept  out  of  the  market.  Wlien  the  duty  waa 
oO  cents  they  shipped  into  the  United  States  alxMit  5,H«»0  cars  of 
shingles  annually.  Should  the  duty  be  entirely  removed  this  volume 
would  be  increased  threefold.  Foreign  capital  and  foreig:o  labor 
would  reap  the  l)eneflt  and  our  people  would  suffer ; 

That  with  the  shingle  industry  of  ibe  State  of  Washington  de- 
stroyed our  market  would  be  subject  to  the  control  of  Canadian 
operators.  Combinations  to  control  markets  are  not  forbidden  in 
Canada.  Hence,  the  consumers  would  lie  subject  to  the  price  fixed 
by  any  combination  that  might  be  formed ; 

That  with  the  opening  of  the  Panama  Canal  British  Columbia 
manufacturers  will  be  in  a  position  to  ship  ablncles  to  our  Golf  and 
Atlantic  seaports  In  foreign  vessels  while  according  to  our  laws  we 
will  be  compelled  to  use  American  vcs^iels  ; 

That  the  freight  charsred  by  snch  foreign  ves.«elB  will  undonbtedly 
be  less  than  the  freight  charged  by  our  Am<-rican  veaaeis.  In  thM 
way  giving  the  mu.nufacturers  of  British  Columbia  an  additional 
advantage  over  us.  That  the  Dominion  (iovcrnment  prohibits  tbe 
export  of  logs  cut  from  provincial  lands  and  places  an  export  duty 
on  all  loss  cut  from  Crown  grant  lands,  by  that  means  Increasing 
the  cost  of  logs  to  our  American  mills  as  compared  with  tbe  co*t  or 
logs  to  tbe  Canadian  mills  ; 

That  the  elimination  of  the  duty  on  shingles  will  therefore  glre 
the  British  Columbia  m.Tuufacturers  a  very  decided  advMDtage  over 
onr  American  manufacturers,  which  advantage  is  given  th'-m  largely 
by  oar  own  laws :  Be  it  therefore 

Re»olred,  TTiat  the  Iward  of  trustees  of  tbe  Seattle  Chamber  of  Com- 
merce is  unalterably  opposed  to  any  reduction  in  the  present  duty  of 
50  cents  per  thousand  on  shingles,  which  duty  is  absolutely  essential  to 
the  life  of  the  shingle  industry  in  the  I'nlted  State*. 

Resolutions  presented  by  Kpecial  committee  conxlsttng  of  John  Mr- 
Master,  J.  8.  Brace,  Lewis  Scnwager.  and  adopted  by  board  of  trustees 
Seattle  Chamber  of  Commerce,  Tuesday,  April  'M,  1913. 
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\K.   Mb     In   th«-   mattvr  of   tbe 
htai'><»  imixtrt  riufy  ud  sklnclt^^  we  » 


•I    rrUuction    in    the    rnltPd 

...         __...».,,  ..V   ^,  t   forth  some  fact*  portaiiv- 

lo  tb-    .usln ■««  far  yum  Inforiuai..  .;.      '.Ve  trust  ymi  wlH  n'ad  this 

I   car«'fuU>.  «»  we  feel  iwr*  that  by  no  dutns  you  will  b<«  convlncrd  - 

ifOtn-a  jroit  ar«  nut  already— tb.nt  it  will  be  a  jrraTc  mistake  to  r^- 

or.  la  fact.  !■  anj  way  reduce  tbc  pivsent  duty  of  30  txnts  per 

aad  OB  ablnKleti. 

Ii  th*  trat  irface.  that  i»art  of  the  rowntry  that  will  Im»  mo^t  air>>vted 
bv  1  ny  MtkM  la  the  raclHc  Northwest.  iDcludJnt:  California.  ThU  for 
?**•' »«»"   reaaona.     The   chl«'f   wot>d    from   which   »hln«les  are   maoufac- 

Si^k  !1T!L'T2*!"h*"".'  «•»'»  ''ood  Kr-'^s  in  o  iKit  ruaalnc  north  aad 
jmiri  OB  tfce  |»«clrtc  sloi>e.  trom  the  I'aacade  MouaUina  to  tte  oceaa. 
A.  •.  .  '  Ult  U  h.nviest  in  cedar  ia  tbe  8Ute  of  W'a»hliwtoa  aad 
th^  I'roTlave  of  BritUh  Columbia.  Cedar  also  »rowii  in  OrcgoS  Ida^ 
Hootaaa.  aad  bi  California  nbtaidea  arc  maaufactured  from  rvd- 
-  ■:_,*•  X^'t™"^*  '^IRST*  «**«»«Mt  with  tb*  1910  cut  of  KhlQRles  la 
'  •J"**J^"***.^^  =  'T^  quantity  reported  la  1010  12.y7»>..'{62  txH) 
■  '•*^.^.J*f***"*'Z  •~»>'*f  than  (n  1909.  but  Rreater  than  In 
IW  .VltbOBch  a  auBbcr  of  woods  are  uned  for  ahlnalea.  oTer  three 
*5?  •'45*  **i..  noMber  aumufactured  durins  the  three  year*  were 
^'-  .A^V**'!;''C  *»"«P"t  o'  »he  at.ite  of  Wanhinirtoa  in  1910  wi, 
r  two  thlrc^f  that  of  the  tountry."  From  thli  It  will  he  readlU 
.!...»  -ny  reduction  lo  the  present  tariff  will  bare  its  effect  mmt 
upon  tbe  St.iie  of  \V.n<hinit»nti.  Therefore  in  .vttmx  forth 
'**.*.Ti".'"i*«'**  industry  In  the  State  of  \V.»hinict"n  we  rery 
r.-prv..eBt  tbc  indmtry  as  It  will  be  affected  by  tariff  changes. 


The  shinjfle  mills  in  the  Rtafo  of  Washington  givo  employment  t<i 
ahoat  I..tMw.  noen.  with  nn  annal  nay  roll  estimated  at  $ f .r.OO  OoJ. 
TBere  Is  Inrested  in  thr»e  shiaxle  mtlls  not  lesi  tbaa  $«.154.oo<»  Th.^ 
Siril??"*!  .".  *^»,  '/f?.'?"  '■*^'*"  *'."•'•  ""PP'r  thew  mills  with  their 
5r.rp*;;2;it'%*lS7r  Ufl.'^*'*  '^'"^''^  investmeat  m  .tandlns  tlm- 
nr}^'^'*'  .t"  ''"^''"""•■t  reports,  there  Is  standing  In  the  State  of 
BashlBirton  .lUl.tXMMKMi.NNt  feet  of  timber.  t)f  this  amount  the  i;ov 
ernmeat  own.^  .S1.»-,.mi -»-.  .*.  .  i.svinK  a  l.alanre  of  309.400.00t» -kmi 
'"?i"'^'''*<*  owned:  thst  >ir  Stat.-  nsd  IndlTiduals 

.».       .i,"""*"*V."'"'^''""'J       '*'  "'  '■'♦■   '■•■•"o  ot  cedar  as  romnarrd  to 

the  other  w««h1s  is  irt  p^r  cent.  t*ii  this  basis  we  bare  40.:,i»i  ni^nHm 
.Tl^-JI.v.i!*'*"'"*  i'<^^r  ownrj  oiitsidw  the  OoTerniBent  hoMliuH  and 
1.U>.;^t..>iK).<NM>  feet  of  standinx  cedar  owned  by  the  tiovemment  ft  is 
usuallr  eatiniMted  by  experts  that  KO  per  rent  of  all  cedar  timlM.r  ran 
<  In  the  manufactur*-  »»f  &hiiiRles.  .Vrcordlnulv.  we  have 
fix't  of  tlmbe«l  owned  out.itde  the  CJoTemnu-at  that  Is 
..i;;:;:!:::  ..:'":.'"  ■■"*  """fri*'  f*r  shlnale^.  and  likewise  for  the  same 
purpowe  the  t.orernment  owns  Ii).44  4.h<mmhm>  feet  of  cedar  timber  that 
can  only  Ih-  raltiablo  wh.-n  manufactured  Into  shingles 
.i;k     •    *?  !'"  '^•'  ••"'^^••"ment    re,K.rts  cr.dit   the   State  of   Washington 

Ij.-.'.  ijl^'lhi".'*  **  '■''  ••l"^."*  ""  •'"•  ''»'^<'  «he  sbiu?le  tiillls  of  thh 
I  J^^  X^,  '^'r  '**  ""•  "*  J""  capacity.  l*cau.He  the  ,l..iuanU  has  noj 
sH^?..  i?/'."'  to  consume  the  pos^fhle  supplr.  Should  th.-  mill.s  of  this 
State  nu.  to  full  capacity,  tbey  could  easily  bupply  the  demand  for 
shingles  throughout  the  entire   I  nlfed  StatM  ueiu«uu    lor 

The  shingli-  mills  of  thlH  State  are  owne«l  and  operated  principally  by 
ZP  ilr,'!rUl'Zl'-  T^l'Li;  ""^--tunateiy  tru.  That  the  businesi- hai^ 
anH  .T  i!  •  '*  .  1  he  cedar  tre.s  irrow  at  random  among  the  rtr 
?h  ..h',*^''  r*'}  °*l^  ^  '**55'^  wltb.wt  at  the  sam*  time  taking  o»i 
the  other  or  de«troyin«  It.  Tlie  majority  of  men  .-ngaKPd  [a  t^  shTncle- 
mannfaetur  ng  bu-iness  today  afe  in  it  fro»  na.^ss'^lt?  and  noi^  fro^ 
,i^\^,  K.l^^  ',''"'^^**  •""*""  •"•'  "«««"ket  for  shingi*.  owners  of  the 
timtier  hare  preferri«d  to  aemoye  the  cedar  even  at  no  nroflf    hut    wiri, 

-Ji:''^   operationa  la  getting   out    the   flr  will    leave  thr  Adar  In    the 

^  :J^J^?'''^A*  *iiL^.?*"  destn.yed  by  Are  or  other  cause*.     It  should 

^mn!"^^    ""•'l^'*^  }^*J.   "■'•*'*   "*"   '■''*»•'    '"    ^^refylly    felled    at    the 

lm«  it  is  reached  by  lowing  operation*  It  will   either  Ik>  destroyed  by 

on ■  the" gVouSd  "'  ^         •     ^  "^■'"  "■•*  ''*"  ''"'■°  'Whether  sUnJlng  or 

..ni»*'J^*'*''"l'?."  "»««>"'•<•«":*<•  <-«n  purchaae  timber  under  arrangement* 

ibwj.  lii^  ,^"',hl.*^;"  *''?,'"'  *'**'.*?  ""J*^  advantages  must  Ik"  mn- 
sMer.,1   the  faet  that  upon   the  cowpletioa  of  th«  Panaiaa  Canal  Cann 

fni",eH*M  .N.*''j:   '^^  "l**"*   "*"''«''"r    ''»    *"'•■•   '<>  "«*  «»»««'™    C^^*t  ott^o 

I  nit«-d  States  at  a  l.'s».  rat.-  thin  lan  otir  own  manufacturers  on 
accutit  of  the  rei-ogalied  fact  that  foreign  Inittoms  charter  che'apar 
l^n^Ztl-Z^^^f  ,""  *'\^'  i"'^''  '''*-  l"*hlbted  from  shipping  frmu 
*hlp  ^  ■■  American   port   In  anything  but  an   American 

.hfj^V"^"^"'  "'^  ^^'**^^**  "'  ""*  P'-<'*^nt  duty  would  pra.tieally  put  t*ia 
shingle  men  of  this  State  out  of  business,  as  tha  l«r«e  h.y«Ks  of 
cedai-  nmU-r  north  of  the  Csnndian  line  would  IramedlaTely  W  opened 
up  under  |...rh  attractive  eondltlon*  and  an  already  over  supplied  market 
wouidbe  IWIed  with  a  product  aitaiust  whlcU  our  aianufacturera  could 
BM  eoBpete. 

«J?i^.«*'.^"Ji^!l^^-\*  »^'  •'Tf  °f  "'•  '*"  timber;  which  amount  no>y 
¥hU  ..mii^Jft'i"",  I"'"  "'  •''"•«•*•*•.  '»«»"'d  '-^  l'"rned  up  and  waMed. 
AS.  i.!?Ps  t  .''*  »«  ♦•«»^«^«»'n«:«»t  and  privately  own.-d  tinriK-r.  nnd  in 
57^.^HtU!lr.M^7'/::roV'um"r'  "*■  *"  '•*•  Clovernment  of  approximately 
-K.^^il!!?  !^*■  **."..'-^  ?."  shln?le«.  was  30  cents  per  thousand.  Canadian  mills 
shipped  Into  the  Inlted  State,  about  r.AHH)  cars  annually.  Since  e 
duty  has  iHjen  .V)  cents  a  thousand.  Vrltlsh  Columbia  mrtls  b«>Tbeea 
ke.f  oiTt  ..f  o..r  market.  Should  the  duty  be  sntlrely  removed  the 
^/  .'!f "  "/  •-•'"•"*?/'"'""""'. ''?"1»»"^*"«  to  "»«^  »<•""  the  amount 
J^r  Tear  *  *'"'"*  "    *^  **^'*  '*"*'•  *""  ''  '''^•^  1^"^  f""« 

-nV.^'.K-'"""'  r5  '*•'•  *"•'  "*'^"*  cheaper  shingles  to  the  conaumcr 
f-  n>!l., ''it  I?"-''  »»"•  "y  r"^  "'  rractlcal  conservation,  there  Btetat 
I*  merit  in  the  propoalilon.  but  It  muat  be  rem.-«b«red  that  CaBiidbB 
operators  do  not  operate  under  the  law*  of  the  1  ulte<l  States,  that  the" 
know  no  Sherman  antitrust  law.  that  combinations  to  control  t^arke^s 
are  not  rorbiddea  In  (  anada.  according  to  our  understanding  •  henr« 
the  consumers  of  this  cotintry  would  not  In  any  war  be  bcBeOte^l  •  I  ir 
I'^'h;"  "m7  »»"'«•'""''«'>  "P't"I  and  forelgj  UlJ>r  wSw  VSp  t he 
bineflt.  while  iBaBufactnrers  aad  laborer,  erfipfoved  la  the  ndlirof  th  s 
country  wouM  haT«  to  suffer.  """■  wi  mis 

«lT^  *wJL."«2!!-r*rK!!?"''"'  **.**"!*  "°*  overdrawn  the  facts,  but  have 
glvea  you  a«u res  that  reoresent  the  tnie  .tate  of  affairs,  and  we  Invite 
*^.'"^w"*'"'  Investigation  Into  tbe  authenticity  of  theJ  state- 
ments \>  hen  you  dnd  wliat  we  have  said  to  be  true,  we  feel  that  la 
all  Justice  to  our  own  people,  none  of  whom  will  1h»  heliM?d  by  the  t» 
Bioval  of  the  duty,  but  many  ..f  whom  will  be  grettly  Injured  vou  will 
r^ucflon'fn  u'T"  ';'./'''■  *^^'*  **'"'  "  U  now  stands  ainl  f"rn» 
Yours.  v<  v. 

By  w.  C.  Miles,  J/aaaj/rr. 

„^_The  Qt  een  Mill  Co., 
Hon.  W.  r,    Jo^Rs.  Eim^mds,  Math.,  .ipril  /».  WM. 

"  "   "  •'.DC. 

iit?u  JPtVi  1...  ,  ^i  'n,»»«h«lf  of  the  10  shingle  manufacturers  of  ouf 
iV  w--J.T-i   -*.''' IT'^tr*.^""  •"•'  i""''  "s^x^lates  from  our  gr- at  Stat« 

?l^)!i!^^"?.l2.*L'K.'".^**"V'^''""  *o  ""»■'»>  »»»*  P'-<'*nt  duty  of 
50  cents  per  1  «h>0  ob  sbin(les.  \ou  are  well  ac^ialated  with  tbe  con- 
dltioa.  uader  which  we  are  manufacturing  shingles,  but  I  wl  1  cnd-avor 
to  refresh  your  memory  on  a  few  points  In  this  line       '  *  ""'  ^n*»  «'"«■ 

RnR.l"Jirr-n''„*.«i?,^^°'  duty  t'anada  shlp,>ed  Into  the  States  atwut 
6.000  c»s  annually,  aad  under  tbe  prcaent  duty  has  been  practicslly  cut 
out.  and  there  has  not  been  aay  advance  on  sbingleson  aV-^ount  of 
this  Increase,  but.  In  fact,  the  CMBpetttion  among  our  own  mills  has 
lowerrd  tne  price,  and  the  dealer  ha.  been  getting  bi^  shingle,  at  nrsc- 

TJL.Zi^  be  put  out  of  cumailsaloa:  that  Is  to  say.  us  small  manufac- 
turers.    1  do  not  know  of  aBore  than  3  allls  oat  of  tbe  10  here  tbaO 
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have  declared  a  dividend  In  five  year*,  and  for  me  personally,  with 
f.Mi.tWK)  In  tbe  business.  I  will  have  to  ucrlflce  my  site  and  get  nothing 
ootof  nay  plant  and  quit  the  business,  and  lose  nearly  all  my  worldly 
BOpMaaloaa.  and  this  is  in  a  measure  true  of  hundreds  of  us.  We  are 
tbe  w^TCngers  of  the  woods  and  use  what  w  ill  Iiave  to  go  to  waste.  If  we 
are  thrown  in  direct  competition  with  British  Columbia  shingle*  and 
their  oriental  lalK>r.  We  pav  very  high  wages  to  our  employees;  they 
are  from  $3  to  f3.50  for  common  labor  and  from  $4  to  99  for  skilled 
labor. 

Should  this  duty  lie  removed  It  would  throw  an  untold  number  of 
men  out  of  employment,  or  we  would  have  to  reduce  their  salaries 
alKiut  one  half  to  compete  with  British  Columbia. 

Shingle  mills  can  l>e  l>ougbt  at  present  and  under  our  50  cent*  pro- 
tection by  the  dozen  for  one-third  the  cost  of  the  machinery  alone;  and 
what  will  it  be  If  we  get  free  shingles? 

Knowing  as  you  do  tbe  conditions  under  which  we  are  lal>oring.  we 
have  no  doubt  you  will  do  all  la  your  power  to  retain  tbe  present  duty 
on  shingles. 

I  bt^g  to  remain.  ^ 

Most  sincerely,  yoars,  B.  F.  Wassku. 

Prrs/rffsf  of  ffcr  Queen  Mill  Co. 

P.  8. — If  this  would  l>c  of  any  use  to  the  Hon.  W.  E.  IIlupueev.  1 
would  l)e  pleased  to  have  you  submit  it  to  him. 


Seattli:,  Wash..  Jpril  16.  t91S. 
Senator  Wnsi.rT  L.  Jo\99.   Wathington.  D.  C. 

II()VoK£o  Sir:  Kepresenting  about  175  shingle  mills,  members  of  this 
Bs.si..^-lation,  wc  beg  <-mphatically  to  prot*  ."«t  against  tbe  placing  of 
shingles  on  the  free  list,  as  we  understand  is  proposed  by  the  now  tariff 
soon   to  be  before  the   House. 

At  a  hearing  l>efore  the  Ways  ai)d  Means  Committee  nnd  In  debate  In 
th<>  House  In  I'.MJO.  when  the  I'ayne  tariff  was  under  discussion,  the 
matter  of  the  duty  on  lumber  products  was  thoroughly  ventilated.  This 
was  particularly  true  with  regard  to  re<l  cedar  shingles,  and  the  result 
of  tbe  hearing  was  that  the  duty  on  shingles  was  raised  from  30  cents 
per  tlinusand  to  .''•O  cents  i>er  thousand,  where  It  now  Is. 

The  industry  of  manufacturing  red  cedar  shingles,  while  a  compara- 
tively small  one  when  compared  with  the  commerce  of  the  I'nlted  States. 
Is  one  of  vital  lm|x>rtance  to  our  great  State  and  particularly  to  that 
portion  of  the  State  lying  l>etween  tbe  Cascade  Mountains  and  the 
Parlflc  Ocean.  In  that  territory  is  manufactured  each  vear  about  O."! 
Opr  cent  of  the  entire  quantity  of  shingles  manufactured  in  tbe  United 
ijtnles.  This  proportion  Is  undoubtedly  increasing  from  year  to  year 
with  the  exhaustion  of  white  cedar  and  the  manufacture  of  cypress 
Into  various  kinds  of  lumber  products  bringing  larger  returns.  It  Is  an 
industry  employing  about  15.0<m»  men.  furnishing  a  large  market  for 
supplies,  and  contributing  largely  to  the  welfare  of  our  Commonwealth. 
It  i.H  an  accepted  fact  that  with  the  lumber  and  shingle  industry  pros- 
perous!, western  Washington  Is  prosperous,  money  is  tlowing  into  our 
banks,  our  merchants  are  flourishing,  our  people  well  emplovMl  and  sat- 
is IV>d  ;  with  that  industry  languishing  all  business  Is  stagnant. 

There  Is  no  <|Uestlon  of  the  ability  of  our  mills  to  supply  the  demand 
for  shingle*  in  the  United  States.  Never  in  the  history  of  the  industry 
have  the  mills  l>een  able  to  operate  at  full  capacity  on  account  of  the 
fact   that  tbe  supply  would  then  exceed  the  demand. 

There  are  tinfortunafely  t<X}  m$ny  of  us  and  competition  is  severe. 
The  advance  in  <luty  has  not  raisetl  th^  pri<e  of  red  c«>dar  shingles  to 
thf  retail  yani  dealer,  on  the  conttary  prices  at  the  mills  on  red  cedar 
sbln,;lea  are  lower  lo-<lay.  and  have  been  since  1908.  than  they  were 
du/-lng  tbc  years  1900  and   1907  when  the  duty  was  30  cents. 

There  are  a  number  of  reasons  for  the  retention  of  the  present  dtity 
or.  at  least,  a  considerable  portion  of  the  same  on  red  cedar  shingles. 
In  British  Columbia  Just  to  the  aortli  of  us  and  working  In  the  same 
belt  of  timber  between  the  Cascade  Mountains  and  the  coast,  there  are 
a  numl>er  of  mills,  and  the  timber  Is  there  to  furnish  material  for  a 
large  num!>er  of  additional  mills.  .\l>out  8«i  per  cent  of  the  laljor  em- 
ployed In  these  mills  Is  oriental,  the  Chinese,  the  skilled  workman,  and 
thp  Hindu,  th''  common  laborer,  whose  scale  of  living  Is  not  exactly 
on  a  par  with  our  white  labor,  and  wc  do  not  think  that  you  would 
desire  that  our  n^orkingmen  should  Hm'  as  ti.ey  do.  These  wagi's  are 
naturally  considerably  less  than  ours.  Should  we  be  compelled  to  com- 
pete  with   such    lal>or? 

The  Washington  mills  arc  at  present  cutting  a  considerable  quantity 
oi  ee<lar  logs  imported  from  British  Columbia.  Only  a  small  jiortion 
of  the  British  Columlda  timl)er  can  lie  exported — that  cut  on  Crown 
grant  lands.  On  this  there  is  an  export  duty  of  from  *1  per  thousand 
feet  for  No.  3  logs  to  $3  for  first-quality  logs,  in  addition  to  this  there 
Is  a  tow  bill  of  aliout  $1  p«'r  thousand  for  bringing  these  logs  down  to 
our  mills  on  tidewater.  The  price  of  logs  to  the  British  Columbia 
mantifacturcrs  Is  based  on  what  our  American  manufa<  t<irers  pay,  less 
tite  export  duly  and  tow  bill  on  Crown  grant  land  logs  and  less  than 
this  for  logs  cut  from  nonex|>ortable  tlml>er.  This  gives  our  neighbor 
to  the  north  an  advantage  In  timber  of  from  $2  to  $4  or  from  20  to  40 
cents  per  thousand  shingles.  The  difference  In  lalior  cost  will  run 
al»out  lO  cents  per  thousand,  so  that  the  iiresent  duty  barely  puts  our 
manufacturers  on  a  par  with  our  British  Columbia  coini>etitors. 

Anticipating  the  placing  of  shingle*  on  the  free  list  a  num1)er  of 
Americans  have  purchase*!  large  tracts  of  timl>er  in  British  Columbia, 
exiK'cting  to  oi>erate  there  If  the  duty  is  removed.  This  accounts  for  the 
Intense  Interest  taken  in  the  removal  of  the  tariff  by  some  lumbermen. 
When  the  cause  Is  looked  for  It  has  usually  developed  that  there  was  a 
goo<l   reason  for  their  attitude  from  their  standpoint. 

A  reduction  or  elimination  of  the  duty  on  shingles  will  mean  one  of 
two  things:  Our  manufacturers  will  be  compelled  to  clo.se  their  mills 
and  seek  new  hK-atlons  In  British  Columbia  aud  eur  workmen  will  have 
to  change  their  vocation  or  go  to  British  «;olumbla  for  work,  or  our 
ahlngle  w>avcrs  and  our  woodBman  will  have  to  accept  wages  In  com- 
r>etiilon  with  the  Hindu  and  Chinese  labor  to  enable  the  Washington 
mills   to  couii>ete  with  tbe  British  Columbia   shingles. 

Vou  may  ask  whv  logs  can  not  l>e  procured  as  cheaply  In  Washlni^ton 
as  in  British  i*olumbia.  and  why  liolts  can  not  be  procured  as  cheaply 
and  as  good.  The  main  reason  lies,  first.  In  the  good  wages  paid  our 
woods  labor,  nnd.  second.  In  tbe  fact  that  the  timber  is  harder  to  get 
out  each  year— that  near  tbe  railroads  and  near  the  coast  is  largely 
cut  out  nnd  ranches  and  farms  taking  Its  plac«\ 

The  British  Columbia  logger,  we  understand.  Is  taklag  the  cream  of 
the  tl-^brr  only.  He  pays  the  Government  only  for  what  he  cuts — the 
result,  jnly  the  l>eM  logs  and  only  the  finest  of  timt>er  Is  cut  into  bolts. 
With  us  the  ranchei-  clearing  bis  land  has  largely  kept  himself  in  br.  id 
a^d  butter  from  tba  ule  of  tbe  shingle  bolts  be  baa  cut  from  the  down 


cedar  on  his  land  and  from  the  tall  stumps  logged  off  vear*  ago  when 
tne, "tumps  were  fiot  cut  as  low  down  a«  now.  This  class  of  tlmlter 
While  making  good  shingles,  naturally  costs  more  to  cut  up  than  the 
nne  clear  bolts  of  BrItUh  I  olumbia  and  there  Is  more  waste,  but  It 
.ij^  ul  "'  almost  Inestimable  lieneflt  to  our  rancher  and  farmer  In 
lv?i°?,  '"  ^7^'^^  ^^^  period  when  bis  land  Is  being  prepared  for  crops 
?v.~,V  'l*^"  *'■*  ever  attemptwl  to  clear  logged  off  land,  la  westera 
v\a»hlngton  you  would  realii:e  what  a  task  that  Is. 

^^T\^  '•"'^  "'^^  ^^  supposed  to  contain  largely  raw  materials.  It  may 
Ub  K^H**!  o^^""""""^  to  .voti  that  the  value  of  the  red  cedar  shingle  plac«'d 
2L  I-  ,-..^*"W'*^'^J"  ^^^t'-ra  Washington  is  largely  labor.  t«tumr»- 
«t«  n!.^  .,  M..*^  ''■^'.?*  *^  '"  *-■'*'  P'f  thousand  for  cedar,  according  to 
worth  ^S^^''lw\  V*^^  nteans  the  raw  material  In  l.(HK>  shingles  is 
Uhorin  K?^»^?  to  .30  cents,  the  balance  Is  labor-labor  In  the  wiK>ds. 
the  Khinlii  *^°'^*  '^  '"*"  *"  *^*'  ""'''•  •«»»"'•  «n  the  mills  manufacturing 
facturerVn  Ji,t?.»  '»i'p'-  ^  the  supplies  used.  The  pn)Wt  to  tbe  manu 
the  Kh^neiemn'^n  >  ^'•tlstics  will  show  a  lamentable  list  of  failures  in 
to  the  mlM^wnir"^'"'"  l'^.'"^""""^  -^  "••««»  "'  •-'«  centsj>er  thousand 
as  the  avJrs^e  rt"™-  \^"  '*  .'*,  •^*'**.°"^  "  splended  return.  T^ake  2u  cents 
This  means  a  K>Mt«i".VT''''.f5'J  -,"  ''^^^^  f*"-  'he  manufacturers'  profit. 
are  In^^f.r,  i.^i  *\^u  *°  *^  i^'  '""»  R"^"  »»  •«''«'"  ■"<•  supplies,  which 
M  larcelv  li?^  •  Jk"''  ;!""^  ^''^'  ""l""tri<"«  where  the  selling  vslue  is 
f^r  tife  frJn^tV  ^^^'■•  '''*°-  "••"""^  **"''  industry  be  one  single,!  out 
S'lal^/^We Vbiik^n^tT'  ^'  '""""  "'  ""''  ''^"'*'  "^  '"«^  '  P^'^*^"'-'* 
tnen»r  ne^iii^*^**'^.^'^'  RECORDS  of  1907  and  1908  contain  all  the  argu 
"it  here  tJ^hiVe»T  T  'T'"^"''  for  asking  you  to  give  us  a  chaJco 
has  nor  ehlnL^  ff'  To  show  you.  however,  that  the  labor  situation 
III  MPHurv  !^.i  ="*7  '.'"'^  *'"^  '^^  ••■«'  «<*n«ling  to  ConKr.>ssmHn 
m  t^ber  of  drfferpnr*n,?M  P''«"'Kr"P»'s  taken  during  Starch.  11.13.  at  a 
numDer  of  different  mills  In  and  near  Vancouver.  British  Columbia, 
-.i.h  ,  1  },  f**^  present  duty  is  reasonable  and  Just,  but  If  along 
Mand  Us"'!  ,T  "l.**'?/"/"'  "°  .''*»'"  <'«'n'n'>d'tie»  «ur  liidustry  should 
shineles  to -^ ';  n*^**"'**  "  .°*',^.  ^  "-^asonable  to  reduce  the  tariff  on 
Tn  th  Is  wav  e«rr?/„  •  »T  1''""^  :J""'nK  the  present  duty  In  half,  and 
the  pc^pV?    *"•"•* '°^  ""^  '""^  P'^^^Bc  of  the  great  Democratic  Tarty  to 

nrmv^i!'^r'"/'''K,*^  "^^^^^  not  'x'  lost  sight  of.  and  that  la  that  the 
British  toluinbia  manufacturers  have  for  the  past  two  years  had  an 
Itjonclnd  eombln.itlon.  The  consumption  of  shingb-s  7n  C^Inada  Is  dl 
o  maclfJnes"'-"!?.  *"?  different  manufacturers  according  to  the  number 
am^rt^  nmL?^'^?  "'.'^^  ^"^'^l.  '"<'  ^^''^  "'^^  allowed  to  cut  only  their 
«?f^lVr™^9^-  .i^V  i."*'^  "■'"  o*^*  P'''n>'t  of  this.  In  this  way  thcv 
are  getting  lor  their  G  2  shingles  lu  Canada  more  than  w^e  have  aver, 
h^o/"*""  ?"■"  *'".**.'"''■  ••'-  s»»lngles  in  the  United  States.  They  h.ye. 
i!3.T?^'  •  ?'"  .■**l*'  *?  ""•  only  about  half  their  capacity  and  arJ 
ooking  anxiously  to  the  States  to  enable  them  to  run  full  time,  hold- 
ing up  their  inarket  on  their  own  shingles  In  t'anada  nnd  using  our 
country  as  a  dumping  ground  for  their  surplus,  if  such  a  calamity 
should  occur  as  shingles  being  put  on  the  free  list,  something  should 
bo  done  to  prevent  their  using  this  country  as  a  dumping  ground, 
and  if  they  should  sell  shingles  in  the  States  at  less  than  tl.eh  held 
price  Iti  Canada,  a  dutv  to  cover  such  difference  should  l>e  Imiwsed. 

On  the  openlnit  of  the  Panama  Canal  we  will  be  at  a  further  dis- 
advantage as  compared  with  our  British  Columbia  neijrhbors.  They 
will  be  able  to  use  foreign  bottoms,  whose  rates  are  always  Icsa  than 
those  of  our  American  ships.  The  rates  for  foreign  vesM-ls  are  about 
lo  per  cent  less  than  for  American  vessels.  You  can  readily  see 
that  this  will  give  our  competiton^an  additional  10  or  15  cent  margin 
which  they  can  use  to  cut  us  out  oFour  own  market, 
n  !!.  ^**^.*r*'  to,  <'on>pete  on  even  terms,  arrange  so  that  our  logs  from 
British  (  olumbla  and  other  sources  will  cost  tbe  same,  that  our  freights 
will  be  the  same,  that  our  labor  cost  be  the  same,  and  we  will  gladly 
withdraw  opposition;  but  it  Is  unfair  to  ask  us  to  meet  tomi.etltloii 
when  we  are  handicapped  by  our  own  laws  or  the  laws  of  neighboring 
countries  which  compel  us  to  pay  more  for  labor,  more  for  raw  mate- 
rial, and  more  for  transportation.  If  wo  are  compeUed  to  me-^t  British 
Columbia  competition  we  should  have  the  privlk-ge  of  etoploylng  ori- 
ental labor  ami  using  foreign  bottoms.  This  we  do  not  want  and  do 
not  ask  for,  but  our  fellow  Countrymen  should  not  be  handlcapr>ed  by 
our  own  laws  to  the  benefit  of  the  fordgner. 

Some  of  these  things  may  not  have  boon  brought  to  your  n.tention 
and   we  would   respectfully  ask  your  consideration  of   this   matter  and 
hor)e   you   will   lend   your  influence  t.o   help   an   Industry   whicb    to   ti.e 
I'nlted    States   as   a   whole   Is   a   small   one,    but   which   is   of   material 
Importani-e  to  our  growing  State. 

Respectfuli.v.  ~ — 

Red  Ckdab  SnixctE  Mamfactibeb.s'  Associatiox, 
F.  A.  Thaill,  ilanager. 


Cr.EAB  Lake  Li  vibgb  Co.. 
Clear  Luke.  W'atih,  Slay  zi,  t913. 
Hon.  W.  I..  JoNTS. 

fi'ttatui ,  \\'arhinr/t',n,  D.  C. 

Mv  Dear  Sir:  I  have  no  doubt  that  vou  have  been  and  are  doing 
everything  In  your  power  to  aid  the  shingle  manufacturers  of  tbl-t 
State  in  retaining  tlie  duty  on  shingles  shipt>ed  Into  the  United  States. 
The  company  which  I  represent  Is  a  large  manufacturer  of  shingles. 
We  expect  to  cut  this  year  almost  150.<»O0.0<M^  shingles.  We  employ 
in  our  shingle  mill  alone  about  00  men.  with  a  monthly  pay  roll  of 
$7,500.  In  addition  to  these  men  an  e<iual  number  are  employed  la 
the  woods  getting  out  the  timber  for  the  shingle  mill,  with  a  psy  roH 
equal  to  the  one  in  the  mill  itself.  If  the  sliingles  from  British  Co- 
lumbia are  permitted  to  come  Intj  the  United  States  free  of  duty.  I 
have  not  the  slightest  doubt  that  it  will  mean  a  period  of  stagnation 
running  over  from  one  to  three  years,  with  |>os8ibly  a  large  portion  of 
these  men  thrown  out  of  work.  It  will  mean  at  the  very  least  a  ma- 
terial reduction  in  their  wages  and  a  very  great  disturbance  in  Indus* 
trial  conditions  in  this  State. 

If  you  find,  when  the  matter  finally  come,  to  tbe  point  of  Iteing 
decided,  that  tbe  duty  can  not  be  retained.  1  hope  that  you  will  do 
everything  you  can  to  place  a  duty  at  least  upon  shingles  and  luml>er 
exported  to  this  country  from  British  Columbia.  This  would  l>e  only 
a  matter  of  fairness,  since  they  place  on  any  raw  material  ex|>orte<l 
from  British  Columbia  an  export  duty,  Tbe  duty  on  their  material 
sblpiied  Into  this  country  would  have  the  effect,  In  my  opinion,  of 
removing  this  expr.rt  duty  on  logs.  If  we  could  have  their  logs  to 
cut  up  here  in  the  State  of  Washington  it  would  be  a  Tory  mateiUU 
help  to  us. 
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.     .  Tacoua.  Wasb.,  JyrU  It,  tfOL 

C^im :  Reference  tariff  on  shlnsi<>*.     Toa  perhaps  ar*  »war*  of  tlM 

sttmtloa  in  tbia  MCate.     Fur  tb«  p««t  live  year*  ther*'  baa  kMB 

prac  trails  m  mroOt  whatprrr  In   tte  Buafartrir*  of  sbinxlM,   aad  te 

tti^    RcaatlaM  the  Rrltlah  Colunibla  altfnilia  kav*  bren  acllhic  la  coa- 

perif«a  with  oa  an<)  paylnx  5u  crats  per  ThiaMii  Aaty. 

qaastion  before  ux  n«>w  la.  What  la  firtig  t»  teppca  to  oar  Mhincle 

■•Ota  provldlnc  this  duty  of  50  crata  la  elhBiiiatMl?    Th*  co«t  of 

■^  as  yoa  arv  awaiv.    la  itr*atly  ma4m  up  of   labor.      In    Brltlah 

tbe?  aae  arlental   lab<>r  almost  czcloatvely,  wbich  (Ires  them 

...'able  adraatage  la  tbe  coat  of  maaufactartar,  aa  we  are  op 

tbe  8hlaicl«  Wearere'  Ualon. 

addltlan  to  this,  the  UoTerament  stumpare  in  Bfitlah  rolnmhla  oa 

B   or   Crown    jjraat    la    from    f-i    to    $2..*0    p»>r    thousand    board 

•■••per  thaa  oaia.     Under  the  cIrrumiitaDCP'*  you  can  rpadlly 

■••  •■y  thejr  eaaapetc  with  ua  now  aad  wLerc  we  would  bo  at 

IV  ola  not  have  to  pay  this  .'.••  cent  duty. 

Prltad  a(  Btoe.  Mr.  «teTon<«.  of  thp  SteaTens-Katon  Co..  Ni-w  York. 

^   ma  yeaterdar.   and    I   a«ked    bba   If   be   bad   been   seillnt;   many 

(  olumbia  shlBglea  tMa  paat  year  or  two.  and  h.^  said  that  they 
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•  .•>••  »  wiiHHKLB  >iiiBBK«  »■«•  paai  year  or  iwo.  ana  n<»  saia  uiai  iney 
;in  aented  ^^  or  90  oar  ctitt  of  bis  aalsa  of  ahlnjiles.  and  with  tbe 
ty  off  lh<>re  wonid  be  no  doubt  but  that  bis  entire  ■ai<-8  would  be 
Itl  lb  (*olunibia  sblaaJea. 
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.-  (*olunibia  sbJaaJea. 

ad<Mtlon  to  tbi^  Iba  matter  of  fr>'e  tolla  enters  in.     OrMitins  that 

''**'sh  «.  olumbia  afchule  maaufactuivra  can  produce  abiM^  >t  a 

ewt  tbaa  we.  If  tbey  have  free  tolla  tbrouch  tbe  canal  or  oa 

'_*»»  ••  •■»».  iDd  we  are  forced  to  oa*  Aaerlcaa  reaaela.  while 

eaan^  caa  aae  vessela  of  any  nation  of  tba  world,  the  benoQts 

.•aal.  for  wbleb  we  bare  all  paid  our  share,  are  abaolutfly   nil. 

ao«  ooly  tme  la  tb«  sblasle  bualr.eaa.  but  it  la  true  In  the  lum- 

*«8B.  aad  aaleaa  Aaerlcaa  tbipa  are  granted  free  tolla  we  can 

»P«rt  «•  coaipata  with  Brttlab  Coltnabta.  and  the  beneflta  of  tbia 

raaal  will  pass  off  n»  like  "  water  on  a  duck's  hack." 

-ije  *r*  fwo  rery  important  qnestions  to  the  States  of  Waabtagtsa 

'  »re«oo   In  our  estimation,   and   I   slacerely   hope  that  you   will   do 

Btmost  to  bring  these  points  out  to  your  friends  in  Congress  and 

k  Senate  aad  endearor  to  protect  oa.     I  assure  jou  we  will  appre- 
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wish 


I  to  thaak  you  »t  Ihhi  time  for  tba  rerr  go< 
_  far  aa  ibis  caae.  and  to  adriaa  raa  that   th 
klaiy  appreetata  tba  cffurts  that  7Q!a<>baTe  made  I 
\ery  traJy,  yoara. 


for  tba  rery  good  work  you  have 
le  lumbermen  here 
la  our  behalf. 


r.  H.  jAxynoy. 


It. 


Tb^kini;  yon  rery  kindly  in  ndrance.  we  are, 
Tsvrs,  Tery  truly. 

Tacow.»  k  Ea.stmx  I.CMBra  Co., 
B7  &  W    E>KMABB8T.  Manage. 

rACiTtc  Coast  Snippcas'  Ass.xiatio:». 

Umca  or  the  Skcrbtakt. 

t  raafar  tr9m  Wmtklagttm,  ir«sJUa#toa.  D.  A 

Pb4b    8tB:    Tka   iMHMtlaaal   Sblavie    Wearers*    Union    of    America 

«rse   be   rltally    affected    If   duty    Is    ukon    off    of    Canadian 

I —     Tbey   are  of   course   very   busy   with   tbe   strike   and   nothing 

can  be  gotten  oat  of  them,  but  for  your  iaforraatlon  I  And  by  the 

, .  JBsaiosAL   Bbcobd   that    they    sent   a   telexram    durtng   the   former 

kaarliig  under  date  of  April  28.  1M)9.  to  tha  Coa«rMSBiaB  la  Waablaa- 
C .  at  that  time,  and  their  meaaase  rcate  aa  followa : 

To  tbk  Co,«Ka,«.,.  ^"""^■'  ^'^»"  •  ^'"^  *•  «« 

n'MMa^ts*.  D.  C: 
IlaflDg  In  mlad  the  welfare  of  tbe  wa<e  earners  of  the  shingle  In- 
whose  standard  of  llTing  and  Morals  are  seriously  Impaired  by 
_-'tloB  with  Asiatic  labor,  we  bbooC  earaestly  appeal  to  you  to  use 
hoBorable  method  to  secure  ■diHtlsasI  Urlff  on  shlniflcs.  that  our 
Indos^y  may  b«  sared  to  white  worfeaea. 

iMTBa.lATK  .XAL    SBINQI.B    WEATKBS'    U.XIO.f. 
C.  J.   FoL  -CM.  President. 
W.  E.  WiLua.  >aareiai-y. 

letti'«  "Slloi^a**  ^^  prcildTBt  't  tha  Hltagla  Wearers'  Union  wrote 

Wmthimffton,  D.  C: 
I  sending  yon  herewith  ropy  of  a  set  of  resolutions  which  were 
at  the  recent  convention  of  the   Inten.   tional   Shingi-   Wearers' 
of  America.     I  am  sure  that  you  will  do  all  that  Is  possible  to 
jult?  recoonted  therein  are  presented  where  the  moat  too4 

Xeura,  rery  truly.  j    q    b«ow^ 

rr99idtmt  lmUrn»tionml  BhinffU  IFrarers'  Union  s/  Aiiurlem 
resolatloas  read  as  follows  : 
Raiolntloas  adopted  by  the  Intematloaal  Shingle  Wearers'  Union  of 
"i^  la  eoaraatloa  at  OlympU.  Waah..  Jannair  4.  5    tl.  190» " 

IS  dorlng  the  past  10  roars  there  has  be^-n  a  tariff  of  30  cents 
tbiiusana  on  «hta«lsa  faported  by  the  United  Sutes ; 
VLiSL  JI.V1  K^*'  "T*  }}^  toports  of  Canadlaa  shingles  late 
??!•?•  V^}*?.  ^J""  steadijir  tarraaai  d     hava  doaMed  in  the  laat 


"  Whe  res  a  the  lnrre.'«sfne  lrop<irfs  hr  the  United  States  of  Asiatic  .^.^ 
shingles  of  British  rolurobis   constitute  tTm^ilmi^  ^  A^rC^^'^^ 

-  n"*"dSX^'JKJ'*Ji:.r"^^'™7  V  ''  tl  "w«s'^ln^rn'7h?n& 
■l"*   *B> 'JL"*..***"*  warkr.w  n    of    the    m^ns    to    maintain    thJS! 

?^    ?r^!!l™"7'  *•""  l««H«lng  the  amount  of  money  .TaU^ 

8tat«T  ■»*«-«'l'«»'«.    "tf    •t'»«r    business    men    In    the    UuUcd 

"  ^^y***,i^^,^^*'*  earners  in  th*  Washington  shingle  mlMs  hare  hsM 

tvaereaa   tbey   are    to   a    gr^at   eitent    engaged    In    producing   ahln"l— 
from   fallen.    flre-Nackened.   and   other   cMar  that   wo.i  d   be     "rI^ 

"  WtJZ!^."?^*^-";'  '**  •.iL«'«*.'*«"  »°  "^  S^"f*  ■«>**  »«»  the  Natl  „• 

Whereas    the    Orst    consideration    of    the    United    States    <Jovernm^nr 

"ww"**®"'*'.**  ^*»*  welfare  of  Its  own  citlxens  :  and  -"vernm-nt 

wnereaslt  Is  understood  that  soni*'  mlsinformwl  peopi*  now  adrorstn 

u*™^."'*'"  "f.  th«, present  tariff  of  ."W  cents  b«  thor^nd^ch 

S   nMH^w.*."  '^^^t"  P7>eectlon  agahiat  Asiatic  ablnglw  made 

In   British  Tohimbla :  When-fore,   for   these  reasons. 

oreJn^  ^^^^I]*!i'   ""I*    "'""'-^    Protest    agalnat  any    reductloa   of   the 

r.— !t..i-_  ^JL  l^''.  ^V'""  ""^  Means  Committee  of  the  House  of  Hen 

^  bTtemZ^  wT.k"*^  lnf.roatlooal  Sbtaglo  Weavers"  I  c!on  of  A.-ner- 
To™r!?^er3^  tiu"iy^       "  ie«i«l  resoluUoaa." 

F.  D.  Bbckbb.  ff<«»Vf«ry  Jfaaaoer. 

Senator  W.  L    Jom<  Tacoma.  Wash..  AprU  a,  1913. 

IIVrsAia^'on.    D.    C. 

PaSic"  C^Mt  ^hiiiHJ"  I!:!^*..*''''  «»<»"•  «»S  o'  •  circular  from  our 
mwt^ir  V?  f  ?  'y*M_  _f  "fy* V**^  "'  »•"<•"  »•  «r*  loemhers.  re- 
mTa  a  tteJ^iid^  hSK^        Coojreas  in  regard  to  tbe  duty  of  50 
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.CSr^T'^^.^Jl^j:^"  ^^  ^^SlwTTtiMn^  large  t^ 


la    »w„    J^^Tlv'^r'-rT^"   T.  "'.'   'V  ..    "■*  '""  "»  '"*'  wDite  work- 

.jite.?jJS>oS?^?^^Kf,f;.aM^^*:srt^ '"  •'>«''^^- 

tasT*  IS?. ••"■«••  ■•■««*««•«  WlHtlS  Colambia  aia  able  to 

MMM^M^^t^S*!^   tho  tmplpyBiWjt  of  Asia  ties.   wbo^Sm- 

i  r^l^r^-!?*-.!!5?  •e^Pt  «  Tery  much  lower  wage  compensa 
^to/tTk^  TJT^.k"'^  ^7*'  ■Uadard  of  living  tbancan  ttaTVu- 
*?  K^;?,'  **"*  Washlngtaa  ahlBffie  In^lHstrr :  "«   '■•  »« 


^^•bS.r'''a'rd   Wg*^r"^SSytlJS',?^'-ff5S.-"?«tJa-  .^ 


•J^iMulU  .?!  J^*^  r^,  'l'"*'"  "«™«^hat  In  thia  matter  from  tbe 
oJ^.mf^  •°i?  *"*  "''*  *"  '■'^o''  «'  «^»y  ""  "»«?••  the  breakfast  table 
r.rml^T^.  ^""°  *"  "P^*-**^  of  something  like  12  TMrlrin  the 
lumber  bnsiness  we  are  satlsOed  that  tbe  duty  Is  a  scnrerrfJsT^WlVTeas 

rSSV^H-^i  «/.T^"'  ""*  "*•*  "'  tentlB*  OB  acTonnt  of  the  rorr  rough 
^  J.Lf?.~^''•*  •^"»try  more  than  makes  up  for  the  difference;  a S 
ZV^l^Z.^?v,^^,l^*^  tha  cost  of  producing  1.^  at  the  foot  of  t5 
h.»^  iJ^^^h^^r  '^•w■'■li?  WaabKfftoa.  Vhe  mills  In  Washlnyton 
bare  been  shipping  thooaanAs  of  cara  a  aontb  the  ia«t   two  or  thr^ 

^m?  Jr^°  ,«"*»'"*'  rolnmhla  at  a  Im.  prtea  than  the  British  Columbll 
mills  care  to  maniira<-tnr<>  the  samo  «..««•«■» 

,"?-^/^-.  '^•■•I'njrton  "nd  Ore»ron  are  the  rreatest  producers  per 
acre  of^  oats  of  anv  State  in  the  Ualon.  and  there  Is  no  res  son  at  Vl  I 
for  any  duty  on   thIa  commo,llty.  reason  at  ail 

~.^'jl'»i'.»'^JJ'''l!'*"  "/J*?i  ''il''  «•"*»▼«  hat  of  millions  of  other 
propii  that  orlginallr  votod  tbe  Repnbllcaa  ticket  np  to  1012 
Tours,   very    truly, 

WincK«.Ba-RnaB   T.tMsg«   Co.. 

WcLun  Wbbelbb.  vies  FrrtUrnt. 
Mr.  POIN-DEXTER.  Mr.  President,  mj  distinmilshed  rol- 
leajrne  has  very  briefly  polntwl  oat  how  a  moderate  tsrlff  on 
slilnuJes  woald  be  entirely  consistent  t\ith  the  theory  of  the 
party  which  Is  framinR  this  tariff  bill.  I  think  I:.-  is  entirely 
correct  In  that:  and  In  th.it  connection  it  Htvnis  t,,  me  ihnt  a 
moflonite  rnriff  upon  shlnRlcji.  considering  the  Importance  of  the 
Indti.sdy,  imrtioularly  to  the  Sute  of  WaahlngtoD,  wonld  bo  la 
harmony  with  this  declaration: 

♦sJ^^»'l?°?*'  '^7^°°*'\lV'''.  P^y'ng  current  expenditures,  pensions,  nnd 
♦H!  1^"^,^  *'',*.'i.*  P'L^"'^  •**^'-  "^°l'''l  t^rnl^^  a  moderairbalance  for 
i^^'^J'?"  "'  '•"*  principal,  and  that  revenue,  except  so  moch  as  iw 
be  derived  fnjm  a  tax  on  tobacco  and  ll«iuors.  aboold  b«  raised  br  dutSa 
oa  laportatlons.  tho  dotalla  of  which  should  he  aa  a«}asted  as  to  aS 
la  aacurlng  remunerative  wages  to  labor  and  proiMtotbo  iadaatries. 
prosperity,  and  growth  of  the  wh«3le  country.       ""'"'^  *'^  uiauainet. 

That  was  the  tariff  platform  of  the  Liberal  Republican  Tarty 
In  1872.  It  was  eiprearty  Indorsed  by  the  DenKxratlc  Party 
and  ado{>ted  as  the  platform  of  the  Democratic  Party  In  that 
year. 

It  seems  to  me  that  it  would  also  be  In  harmony  wUh  thia 
declaration : 

Knowing  full  well  however,  that  legislation  affecting  the  operations 
of  the  people  ahould  be  cautious  and  cons^rvatlv,.  in  method  not  ii  ad- 
VLI^.  ?f  ^r^'iL**?"""".  «>'»  fwponslve  to  Its  demands  the  rS-morratlc 
*^*/^^K*!  P'''«J«»?  ♦«  re^'s*"  tho  tariff  la  a  spirit  of  fairness  to  all  intcr- 
Z^^ul  I'^^i'r!^^  "^^r'^^r  'o  l"-  »t  te  not  proposed  to  injure  'ny 
^fl!!,«a.,^«  !?f';K^^V™^^"  ^°  P»«»«««  their  healthy  growth  Fro« 
the  foundation  of  this  Government  taxes  collected  st  the  customl.-.uso 
^,V»  «>*«o  the jhief  source  of  Federal  revenue:  as  such  they  inuTtcoS^ 
t  nue  to  be.     Moreover,  many  Industries  have  come  to  rely  upon  l«ryia- 

every  step  rs«ardful  of  the  labor  and  capital   thus   Involved      •     •     • 

3«!l^!lSSrTS2JJ?«  2!L!"*'/?K*"*',S.2?  "*•  """t  ^  effected  without 
deprfvliiig  Anerlnn  lalwr  of  tba  aMilty  to  compete  socce^sfully  with 
fon»lgn  labor  and  without  laaaalaa  losrcr  rates  of  dntv  »»••«  ini  hi 
ample  to  «>'"  •»7.  Incr^««^  «iif' oH^X,'*  wb^h'  may%Tis  m 
consequence  of  the  Ijigber  rate  of  wages  prsvailing  In  this  cooJtry 

That  was  the  declaraUoo  of  tbe  Democratic  Party  in  its  plat- 
form of  1884. 

It  seems  to  me  that  a  moderate  Urlff  on  shingles  say  a  re- 
duction on  the  preaeot  tariff  of  50  per  cent,  would  be  a  pretty 
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substantial  reduction  and  would  also  l>e  in  harmony  with  this 

decln  ration: 

Onr  estnbllKlied  domestic  Industries  and  enterprises  Kliould  not  and 
need  not  be  endangered  by  tbe  reduction  and  correction  of  tbe  burdens 
of  taxation.  On  the  contrary,  a  fair  and  careful  revision  of  our  tux 
laws*,  with  due  allowance  for  tbe  difference  between  the  wages  of 
American  and  foreign  labor,  must  promote  and  encourage  every 
branch  of  such  ludustrlcs  and  ebterpriKe«i. 

Timt  sounds  like  a  Kepubll<-an  Party  platform,  but  as  a 
matter  of  fact  It  was  the  I>omocratic  Party  platform  of  IS-SM. 

,    It  is  also  in  harmony  with  tliis  priuoiplf: 

!  \Ve  recognize  that  our  system  of  tariff  taxation  is  intimately  eon- 
pert»Ml  with  the  business  of  tho  country,  and  we  favor  tlie  ultimate 
attalument  of  the  principles  we  advocate  by  legislation  that  will  not 
Injure  or  destroy  legitimate  industry. 

That  i.s  the  l>emocratic  platform  of  1912. 
I   The  VICE  PKESIDENT.     Tho  question  i.s  on  the  amoudnieut 
|)ro|H>He<l  by  the  Senator  from  Washinjrton. 

.Mr.  .TONES.     On  that  I  a.sk  for  the  yeas  and  nays. 
i    Tho  yeas  and  nays  were  orth'red.  and  tlie  Secretary  pructtHl^Ml 
to  call  the  roll. 

:  Mr.  ('II.\.MBERI..VIX  (when  his  name  was  calletlK  I  have 
n  ircuoral  pair  with  the  junior  Senator  from  Pennsylvania  I  Mr. 
t»i  ivkkI.  In  his  aUs«'iKv.  I  withhold  my  vote. 
I  Mr.  t'lIILTON  (when  his  name  was  called).  I  transfer  my 
treiuM-al  i^alr  with  tlie  junior  Senator  from  Maryland  I  Mr.  J.kck- 
^oN  1  III  the  senior  Senator  froiu  N»'l»rMska  I  Mr.  IlirtiuocK] 
niitl  will  vole.     I  vote  "nay." 

•Mr.    Mrcr.MBF'K    (wlien    Mr.    (;roxna"8  name  was  falie<l>. 
lil.v  «-olleas:ue  (Mr.  (Jronna]  Ls  nei-es.sjjrlly  absent.     He  is  paired 
With  tlie  JMiilur  .Senator  from  Illinois  |Mr.  Lf.wis|. 

.Mr.  LEWIS  ( wlien  his  name  was  calleili.     I  aui  r«>'re<l  with 
the   juni»»r    S^'iiator   from    North    Daktda    I  Mr.    <:Rt».\x.\|,    and' 
tln'i>'fMre  wiibliold  my  vote. 

.Mr.  .MrCI  .MMEU  (when  his  name  was  called K  I  have  a  pen- 
^•ral  p.iir  wiili  the  senior  S«-)uiior  from  Nevaila  |Mr.  Ni;wi..\nds|. 
As  he  Is  abs«>nt  from  the  CliainlM'r.  I  will  withhold  my  vote. 

Mr.  Tllo.M.vs  *  when  his  name  was  called).  I  have  a  K^ueral 
I  Mir  with  the  s4Miior  Senator  from  Ohio  (Mr.  Bi'rto.\|.  I  trans- 
fer that  pair  i(»  the  junior  Senator  from  Oklahoma  (Mr.  IJore] 
aixl  will  vot«'.     I  vote  '"nay." 

•Mr.  JO.NES  (when  Mr.  Townsfnh's  name  was  caHe«l».  I  de- 
tire  to  aniioutit-e  that  the  Junior  Senator  from  Michigan  (Mr. 
To\vxsk.m>(  is  necewmrily  absent.  He  is  paired  with  the  junior 
Soii.itor  from  Florida  (Mr.  HrvanI.  I  will  let  this  anounce- 
n'l'iit  stand  for  the  day. 

The  roll  call  was  coiicludetl. 

Mr.  HEED.  I  am  palre<l  with  the  senior  Senator  from  Miohi- 
piii  (.Mr.  SMiTiil.  and  therefore  withhold  my  vote. 

•Mr.  HKVAN  Cifter  havliit;  votetl  in  the  nejrativet.  I  transfer 
niy  pair  wiili  the  junior  Senator  froiu  Michigan  (Mr.  Town- 
»r.M»|  to  thr  junior  Senat<»r  from  -Nevada  (.Mr.  Pittma-nJ,  and 
will  all«»w  my  vote  to  stand. 

Mr.  B.\('oN.  I  Inquire  if  the  senior  Senator  from  Minnesota 
|Mr.   Nu..so.n|   has  vote<lV 

The  VICE  PKESIDENT.     ^le  has  not. 

.Mr.  B.V("<.»N.  I  withhold  my  vote.  If  he  were  jtresent.  I 
8houl<l    vote   *■  naj"." 

.Mr.  EII'IMTl'.  I  have  a  pair  with  the  senittr  Senator  from 
Tennessee  (Mr.  Eka(.  whi<h  I  transfer  to  the  junior  Senator 
from  .Maine  [.Mr.  BrBi.Kir.iil  and  will  vote.     I  vote  "yea." 

.Mr.  n.\I.MN(iEU.  I  have  l>een  re<iuestetl  to  announce  the 
following  pairs:  The  M'liior  Senator  fn»m  Delaware  (Mr.  DU 
FoxtI  wifli  the  senior  Senator  froui  Texas  (Mr.  t'ri.BKR.sox] ; 
tiie  junior  S«'nator  from  West  Virginia  (Mr.  CJoff]  with  the 
8«'ii;itor  from  Alabama  (Mr.  BANKnr..\Dl ;  the  junior  Senator 
from  Nortii  Dakota  (.Mr.  (Jroxxa]  witli  the  junior  Senator  from 
Illinois  (.Mr.  LiAvisJ:  and  Ihe  junior  Senator  from  Pennsyl- 
vania  (Mr.  OMVKBJ  with  tin*  senior  Senator  from  Oregon  [Mr. 

C'IIAMBF.BI.Ai:f  1. 

The  ie.suli  was  announceil — yeas  21 

Y^AS— 21. 
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Mcl>>an  Smoot 
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NOT  VOTING— ,10. 
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•  I^a 
I.<ewis 
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nttman 

So  Mr.  Joxf.s'r  anieudnient  was  rejectetl. 

Mr.  JONES.  I  desire  to  offer  the  amendment  so  as  to  read  2r» 
cents  i)er  tliousiind  iii.xtead  of  -Hi  cents.  I  simply  desire  to  R«.v 
that  that  is  a  redurtioii  of  .VI  per  cent,  or  5  cents  bi*low  the 
DIngley  law.     On  this  amendment  I  ask  for  the  yens  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Se<"retarv  prt>oeeil«l 
to  call  tlie  roll.  '  , 

Mr.  BANKIIE-VD  (wIhmi  his  name  was  oalletl).  I  am  i»alre<l 
with  tlie  Semitor  fmin  West  Virginia  (Mr.  Gof»(.  If  he  were 
pre«»nt.  I  would  vote  "  nay." 

Mr.  BRY.VN  (when  his  name  was  calleiD.  I  luive  n  pair  with 
Vhe  junior  Senator  from  Mi.-higan  (Mr.  TowxskxdI.  wlilch  I 
transfer  to  the  junior  Semitor  from  Nevada  [Mr.  Pittman], 
and  vote  "  nay." 

Mr.  C'HA.MBERLAIN  (wlien  his  name  was  caUe«D.  In  the 
absence  of  my  pair,  the  junior  Senator  from  Pennsylvania  (Mr. 
OiivKRJ.  I  withhold  my  vote. 

Mr.  t'lIlLTON  (wlien  his  name  was  calleil).  I  desire  to 
make  the  sjune  announcement  as  to  my  pair  and  Its  transfer 
that  I  made  on  tlie  former  vote.     I  vote  "  nay." 

Mr.  LIPI'ITT  (when  his  name  was  cjiUeill'.  I  again  transfer 
my  pair  with  the  Senator  from  Tennesw>e  (Mr.  Efa]  to  the 
junior  .*<fMiator  from  Maine  (Mr.  Birli';ic.h1.     I  vote  "yea." 

Mr.  MrCr.MBEH  (wlien  his  name  was  called).  On  account 
of  th(^  absence  of  my  pair,  the  Si'uator  from  Nevada  (Mr.  Nkw- 
i.ANi)s|.  I  withliold  my  vote. 

Mr.  T1I<».M.\S  (when  his  name  was  caP.eil).  I  make  the 
saiiM'  transfer  as  Ix'fore  ami  vote  "  nay." 

The  roll  call  was  con<  luded. 

Mr.  HEED.  I  transfer  my  )Miir  with  the  Si'uator  from 
Michigan  [Mr.  Smith  1  to  the  Senator  from  Montana  (Mr. 
Walsh  (.  and  vole  "nay." 

Mr.  ('L-\HKE  of  .\rkans:is.  I  desire  to  know  whether  the 
junior  Senator  from  T'tah  (Mr.  SuiiifriandI  has  vote*l. 

The  VICE  PHESIDE.NT.     He  lias  not. 

Mr.  <'I^\RKE  of  -Vrkansas.  Then  I  will  not  vote,  being  |uiired 
with  that  Senator. 

Mr.  B.VC'OX.  I  again  announce  my  i»air  witli  the  senior  Sena- 
tor from  Minnesota  [Mr.  Nki-.hox).  In  his- absence  I  withhold 
my  vole.     If  he  were  present,  I  should  vote  "  nay." 

Mr.  WEEKS.  I  have  a  g»'neral  pair  with  the  Senator  from 
Kenluekv  (Mr.  Jamis].  If  he  were  pretwut,  I  should  vote 
"ye-a." 

The  result  was  annoimc«Hl— yeas  22.  nays  42,  as  follows: 
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nays  44,  as  follows: 


Sterling 
AVarreii 
Weeks 


AKlinrst 

BrNtow 

BrvHu 

(Million 

1,'iiiuiuius 

fletcher 

llollls 

IIukIx's 
JauK-s 

.T'lliuson 
ki'iivon 


Kern 

Ij»  Toilette 

Ijine 

Martin.  Va. 

.Marline.  N.  J. 

Myers 

Norris 

O'tiorinan 

Overman 

I  »wen 

iViuuTene 


ItoMuKon 

S:oilHhurv 

Shafrcth 

Slieppard 

Shields 

Shively 

Simmons 

.Smith.  .\riz. 

Smith.  On. 

Sin  till,  Md. 


Smith.  S.  C 

Stone 

Swanson 

Thomas 

Thompson 

Thorn  tou 

Tillman 

Vardaman 

Walsh 

Williams 
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So  Mr.  JoxF.s's  amendment  was  rejivteil. 

Mr.  GALLINtJEH.  Mr.  President.  I  have  an  Inquiry  to  make 
that  may  save  time,  and  I  am  extremely  solicitous  to  save  time 
in  the  further  ctMi  side  rat  ion  of  tlie  bill.  If  my  inquiry  Is  not 
answered.  I  might  feel  when  the  bill  gets  into  the  Senate  like 
offering  some  amendments. 

First,  I  will  ask  the  chairman  of  the  Committee  on  Einunce 
If  he  has  given  any  further  consideration  to  the  duty  on  granite? 
The  Senator  from  North  Carolina,  when  it  was  up  I)efore.  said 
he  had  heard  no  complaints.  I  have  a  very  urgent  comiiialiit 
from  the  Salisbury,  .N.  C.,  bramh  of  tlie  (iranite  Cutters"  Inter- 
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nntionni  Assoriation  of  America,  tmn'wifttlng  a  copy  of  a  letter 
tliat  w««  sent  to  lh«»  diMtiofnifsfaed  chairman  of  the  tomualttee. 

•Ml.  SIMMONS.     The  Seiuitor  nmlerstaDda  perfect^  well  tliat 
ft  is  not  pu8sJt>le  for  nie  to  read  e.ery thing  that  Is  sent  to  me 
»n  d  lainaan  of  the  Flnauce  Committee.     I  did  not  mean  to  say 
tJMt  no  snch  oonininnit  ntion  bad  come  to  the  committee.    I  will 
^  itate  to  the  Senator  thiit  my  plan  of  dealiui;  with  this  matter 

whw  thiBM  conmiiuieations  c:ime  to  me  1ms  been  that  by  my 
4lrH  Jon  my  strrrtary  send.s  them  to  the  subcommittees  LaTlng 
rbarj  e  of  the  sttbjects  tmtler  consideration. 

Mr  f;ALLIX<;KIt.  Oh.  I  Diiden>tand  that.  I  am  not  coni- 
|)hiln  ng  at  all.  The  only  purpoM  of  my  question  was  to  at>k  the 
8«na  or  if  there  l.-*  any  jwsslblllty  of  having  the  committee  look 
a  lift  o  further  into  the  matter. 

Mr!  SIMMONS.     I  think,  Mr.  President,  we  rery  thoroughly 
ie<l  that  particular  question  and  paaeed  upon  it,  and   I 
of  no  di»i>osition  to  reconsider  it. 
MrJ  GALLIN«:ER.     If  It  Is  foreclosed,  that  ends  the  matter 
mnd  J  nswers  my  Interrogatory. 

No  r.  Mr.  President,  one  other  matter.  I  have  forgottenr  what 
Seniors  constitute  the  suh<onimittee  on  .«!che<lule  C.  Metals  and 
mam  fartures  of.  I  want  to  make  a  little  Inquiry  about  one  item 
In  thit  schedule.  If  the  !>iubcoDmilttee  will  honor  me  with  their 
atten  ion.  paragraph  137  relatos  to  the  duty  on  needles  of  varl- 
•m  kinds. 

I  f  link  It  Is  safe  to  say.  Mr.  President,  that  In  all  previous 
tariff  l.ills-I  feel  sure  I  8|>eak  advisedly— latch  nee«lles  have 
b<«B  difTemttiated  from  the  others  and  given  a  little  higher 
duty.  They  are  now  In  this  bill,  thrown  in  with  all  other  classes 
of  ue-dles.  and  the  duty  of  25  jter  cent  allowod  by  the  House 
waa  iBdiieeil  to  2u  per  i-ent  by  the  Strnate  committee,  and  that 
baa  b  ♦n  agreed  to.    I  made  my  protest  and  was  voted  down. 

I  8  lould  like  to  s:iy  to  the  subcommittee  that  I  wish  they 
woulc  give  the  matter  a  little  further  consideration  in  their  mo- 
B^tts  of  leisure,  if  thrj  ever  have  any.  and  I  ai)prchend  they 
MTe  K.t  many,  with  a  view  of  seeing  whether  they  could  not. 
fallow  mg  prectHients.  take  latch  needles  out  of  the  li.^t  of  the 
otber?  ami  give  those  OMdlcs  a  duty  of  30  per  cent  ad  valorem. 
The  p  -eawit  duty  I  think  is  tTO  jier  cent  or  more. 

I  alnplj  call  It  to  the  attention  of  the  saboommlttee  If  I 
hear  lothlng  further  from  It.  I  shall  hare  to  be  satisfied  If 
the  sdfHommittee.  after  lo,>kinB  into  the  matter  and  finding  that 
that  I  articular  class  of  needles,  ou  which  tbere  is  more  lalior 
has  been  given  heretofore  «  little  hijjher  duty,  felt  like  carry- 
ia«  o«  t  my  suggestion.  I  would  be  grctifled. 

Tto :  is  all.    I  have  sold  this  for  the  purpose  uf  saving  time  In 
the  fiitnre  consideration  of  the  bill. 

Mr.  SIM.MONS.  .Mr.  I»re8ldent.  this  affords  me  the  opportu- 
nity t  »  read  a  letter  which  I  received  from  Torrlngton.  Conn 
written  August  12.  I  think  that  was  a  day  or  two  after  wo  had 
nnder  coosjderatkm  and  dtaeussiou  in  the  Senate  this  i«ra- 
graph.  During  the  course  of  his  speech  in  favor  of  high  rates 
ur^.n  he  Industries  nf  Torriugton.  and  chielly.  I  believe  the 
1  f"""*/'  neclle.-*.   the   Senator   from   Connecticut  '[Mr 

N  i  bad  something  to  say  about  the  probability  of  some  of 
ndu.«trles  moving  their  plants  over  to  Germany.  I  think 
^anada.  [>osslMy:  I  do  not  remember  which      The  letter 
is  fn>m  .Mr.  Thomas  A.  Carroll.     Of  course.   I  »lo  not 
Know    dsk    Ft  is  direitetl  to  me  as  chairman  of  the  Committee 
on  FlBince.  dated  August  12,  1913.    I  will  read  only  an  extract 
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•nt  iT««>r  of  the  CmiaaBssroxAr.   RroRD   i 

•I  m»  with  the  inpreralm  Oaoacc  p.  McLcay 

r  body  wb«a  th*  tariff  on  needlea  wail 

the  sp<^h  delivered  by  C^oonvsman 

-  .l.'iL^^''  "w  ""'^'^  picture,  as  f  nndenitand  It 
'  "•^"«  workers  fron  Torrlngton  beln*  In  the 

ii»r  paUUcal  tMM*.  Iwiag  cravvrted  to  tbe  Wilson  cause    ■nd 

«J*»<*  *«»•  ana^ToHas  tbe  ticket  od  elcctlon^v  th^;  m.t 

>T.  ;..j..i4t   Woo^row  WII«oD.  DemSi-rat.  In  offlce      "«^"o°  "^^  that  put 

I  nfoiiuiritely— and  1  «,lnc»Tely  hope  that  it  Is  for  the  Ii«t  fo«« 
both  Tilted  State.  Senator*  from  ronneoticnt  are  Repubiicanl  T?;; 
•r.  abo.t  the  oaly  calamlt.r  howler,  from  the  NuVm^  Sta?e  thi?  ? 
^^'^  t  •«  the  Dresent  time.  Ku<,ine*«  at  the  ExceUlor  Needle  Pn  •- 
plant  hx*.  at  wfcich  8«>nator  McLka.n  appears  to  bTto  Lllcnm,,  «! 
gew  bjtter.  and  the  folly  of  the  .tatem^rt.  on  hirpT^tThat  ?he  hn.l 
bmawl  I    h.ve   to  be    removed   to  Germany   If   tbe   tariff   Is   loirer^   i- 

RS^  eliii  ^y^^  *^  ProKTeMlve  companies.  l«th  of  whkh    like 
lolLj^!  ^  ^**  *^*-  '  "*^*^'  *"  amilated   with   tbe  Torrii.^ 

VT  'A'??'*  w  '  »*  '*/!*"'  **°*  *****  *»  ""  '  ***«*'•  to  read. 
Mr.    .EW  IS.     Mr.  President.  I  should  like  if  one  of  the  iwee^ 

could    ufonn  the  Senator  from  New  York   (Mr.   Root!    tSH 
•JKl!I?I"*  "^fr""^^'**^  to  his  obw^vation  as  delivered 

^t  Hvl  rl!2I^    "^^     ^*  "^^^  **°t  *»'  t*»«  Chamber,  and  I  do 
not  like  to  speak  concerning  his  remarks  during  his  absence. 


hf  Mm 


Mr    GALLINGER.     While  the  Sen^itor  Is  waiting  I  want  to 
add  Just  a  sentence.  If  tlie  Senator  from  North  Carolina    I  Mr 
SiMJio.Ns)  will  permit  me.  ^ 

I  kmiw  nothing  about  tbe  Torrlngton  fnctorj-  at  all     We  hn#» 

L,^°^  ^''^^  "''  ^'^^^^  "^"•^  factories  In  New  Hampshire 
some  of  our  most  prominent  men  are  connected  with  them  in 
one  way  and  another.  s..me  Demorrats  nw\  snmo  Kepnblicnn^ 
and  they  are  dll  very  solicitous  about  this  partl.MiJar  item  '  Vli 
I  have  asked  Is  that  It  be  looked  into  a  little  ^Jrt!M.r.  and  wh-.t 
ever  the  c.ncln.siou  Is  will  not  satisfy  me,  but  under  stres-  ,f 
cour.se.  I  will  have  to  accept  It.  *    ^ 

«i-nV;  '^J^^'^\K<-KK.  In  connection  with  the  matter  thnt  the 
Senator  fnim  New  nam,>shire  fMr.  G ai.i.ij^.ierI  and  the  Setnt  r 
rmn  North  Carolina  (Mr.  S.mmo.vs)  have  jus!  bein  dTs^^^l  i' 
illow  me!  '"'"'■''"'"''^  *  ^•«'-'''  «'  '^^  ««"tor  fro*"  Illinois  will 
floor'  ^^^'^^-    ^''^''  ^  y'^W  'or  a  moment.    I  do  not  yield  the 

The  "s/!n  ^'^^e'"'^'-  S"^'  ""     '  '^'"  ""»  ^ako  Over  a  minute 
The   Senator   from    North   Carolina    [Mr    SimmonsI    hil    r» 
ferret    to  some  staten.ent  made  by  my  colleagt  e  Tvr    McI  k/nJ 

n  my^Tu';^'"vir'i'rt/^''''  ""-"^  ''"^'"-^  m  xo'^n^o; 

l?on7  the  floor'        ISlng'"!  "L'Sntir'  "^  ^'"^'^^I  ''  •'^"-"^ 

^li^y^n^  SS^-^--^-^"-^^rheLl^^ 

«lgI,^Trc'R%Mne''l""  '"  ''•*■''  '^"•"""^"-  f  '^'^^  from  a  letter^ 
left  out.   we  bellovtng  th.it   I     would  in  w-..  "l*'  T""*  P«ra»fraphs  l>e 

retain   the    2.".   per   wnt   aa  tt^  hS   ih^M- ^"^  *"*!?  I^'P  »»  »«  »»  '-^"t 
you  will  do  gp.  '^'^  ^^   '''^   ^^•>"  *nd   Meana   Committee, 

iN-taM.  .0,1  Of  tbe  |.ro«!«llno  of  (!.<■  c^.n.p.,,,   fkn,  (ho  wn 

Mr.    SIMMO.VS.     I   have  no  doubt   that   Is  so      Mr    r,.r,«ii 

rnr/.H""^  '°^""**^""^  ''''^'-  *>"*  I  «"•  «nre*',ha?  the  prS 
dent  of  the  company  knows  luore  al..>at   the  business  thn^ 
does,   and   he  Is  showing   his  confi-lenc^   iu   the  future  of   thJ 
business  not  by  preparing  to  mo.e  his  plant   to  (;erra..„v    7n 

Mr  BRANDEGEE.  I  have  no  doubt  that  he  relle*!  noon  the 
proml.^  of  the  Senator  and  his  Presl.lent  and  ^r^trJ^  tlit 
iddUiTwl,h"h  h°"  ^JT  't^'''°^'t«^  »'"'^'"^««.  "nd  he  Rarfed  an 

Mr    Ml  MX.  .vS*"  "»'?  *^^"*»tj'^  """Oh  regrets  at  present, 
tn  ctnni  Ye  K   -^^^    ."*"  ^'''''  ^"*'  **"^  ^'^  ^''^^  months  in  which 
to  stop  It  If  he  is  going  to  move  to  t^ermanr.     There  is  no  rensoo 

-Mr.  LKU  IS.     I  haTe  the  fioor 

Mr.  BUANr>KGKE.     I  do  not  wish  to  tre<n«M  upon  the  titne 
^''m '^  ?lVi'I  ^^™  '"'"""'  ^'  «"y  furtherTn;rth 
mont  »«:«,!  •   ^Jl^**^<^"t'   »   a'n   emboldened  at   this  mo- 

meiit  to  make  some  oboenrstlous  «-.>ncemlng  the  views  of  the 
senior  Senator  from  New  York  (Mr.  Koot).  ixm  ex,^^l  by 
hl.li.  upon  a  feature  of  the  Income  tax-the  eiemptlon 

of  the'dUMn'lf.  if  "^vT""'^*^'  *""•  '•'•«"<l«^t-  by  the  aIlu.slon 
of  the  dist  ngul.shed  Senator  to  what  he  feared  was  an  Invasion 

L  the  matter  oi  their  Income,  also  as  to  the  application  of  their 
h?^?;*!^  the  r  own  need.  The  Senator  wai  concen.ed  as  to 
u.  1  o?**'"'"'"'"*^  '***''''  ''•"^"^''"  a"J  rtght  to  levy  a  tax 
wl  hm  the  State  to  obtain  the  Inc-ome  for  their  home  usi  As  I 
listened  to  him  I  was  strongly  Impressed  with  tbe  wls^on.  of 
rh,»inas  Jefferson  s  obsenatlon  that  "an  often  recurrence  to 
fundamental  principles  Is  salutary  and  i.reserving  " 

The  dlstinguNheil  Senator  from  New  York  addressed  his  ob- 
1  servatlous  to  that  theory  of  government  which  the  men  of  the 
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scdiool  of  iX)litiC8  such  as  I  adopt,  c  g  tliemselves  I>emocrftts, 
have  ever  advocated  as  essential  to  the  real  preservation  of  the 
tlieory  of  this  Itepublic.  That  is  the  right  of  home  rule  in 
the  States — the  defeating  of  any  attempt  or  i>ower  of  the  Na- 
tional Government  to  Invade  the  precincts  of  the  States  and  by 
presuming  upon  an  assumcMl  privilege  of  national  authority 
prevent  the  local  government  from  exercising  its  privilege  and 
rights  within  those  constitutional  guaranties  which  the  found- 
ers of  our  Govertjnient  intended  it  should  enjoy.  I  was 
particularly  attracted  by  the  distlngulshe<l  Senator— recognizing 
his  eminent  ability  and  paying  great  tribute  to  his  skill  as  a 
lawyer  and  his  exi>erience  as  a  statesman— in  warning  the 
Deuiocnicy — turning  to  this  side  of  the  Iloufse — of  how  it  was 
on  the  eve  of  perndtting  a  measure  to  pass  In  this  bo<iy  which 
would  not  only  inv:ide  the  privileges  of  the  States,  but  destroy 
their  local  autonomy— and  greatly  distress  the  State  of  New 
York — b.v  Us  audacious  intrriPion. 

Mr.  President.  I  Join  with  that  distingnished  sUUesman  from 
New  York  In  not  only  expressing  the  fear  of  such  approach,  but 
I  go  one  step  further,  and  denounce  the  evil  of  its  present  exist- 
ence; hut  I  am  compelled  to  remind  the  distinguished  Senator 
'from  New  York  that  If  any  man  should  a.sk  me  as  a  fellow 
American  to  what  source  I  would  charge  this  new  growth  of 
centralism  and  c-entralization— this  encroachment  upon  the 
States  to  which  he  alludes;  I  would  be  compellcHl  to  turn  to  the 
distin;,'ulshed  Seuat«)r  from  Nlew  York  and  in  the  accusation  of 
the  humble  shepherd  in  Israel  to  the  King  say :  "  Thou  art 
the  luan." 

I  vjn  not  forret.  nor  should  this  country  forget,  that  at  a  time 
when  a  const  it  utiotial  l.iwyer  ml^ht  have  t>een  prudent  to  guard 
the  relative  functions  l^etween  the  States  and  the  Nation  there 
arose  in  this  country,  in  a  national  administration  which  was 
then  In  power,  a  general  tendency  to  override  both  the  privileges 
and  the  rights  of  the  States;  this  to  accommodate  itself  to  the 
mere  exrcxliency  of  ijolitios  on  the  one  hand  and  to  gratify  the 
hue  and  cry  of  multitudes  on  the  other.  Sir.  I  recall  that  it  was 
the  distinguished  Senr\tor  from  New  Y'ork  who.  in  a  very  elo- 
quent address— characteristic  of  the  ability  that  ever  attends  his 
utterances — at  a  state  dinner  of  the  Pennsylvania  Society  in 
the  Waldorf-Astoria  Hotel— struck  a  new  keynote  In  the  pursuit 
of  the  poli<y  of  his  then  chief,  then  President  of  the  United 
States.  Mr.  Roosevelt".  It  was  the  doctrine  as.ierted  just  pre- 
viously by  Pre.'>;ident  Roosevelt  at  tlie  laying  of  the  corner  stone 
of  the  capitol  at  Harri8l)urg.  Pa.  In  the  wake  of  this  utterance 
thrc^atening  the  existence  of  the  States  as  sovereign  bodies,  the 
distlngnisbed  Senator,  from  New  York  at  the  Waldorf  gather- 
ing said.  "As  the  States  will  not  do  their  duty,  and  l>ecause  they 
will  not  do  their  duty  "—the  Senator  measuring  that  duty  by 
the  standard  of  the  distinguished  Senator  and  his  distinguished 
cljiof — "  the  National  Government  must  step  in  and  do  it  for 

tlfim." 

^hus  the  iteoflle  of  this  countrj-  were  educated  to  the  theory 
that  wherever  a  State  had  large  riches,  such  as  New  Y'ork; 
bountiful  wetilth,  powerful  men,  eminent  politicians,  financial 
jugglers  and  acn»bats  of  houe»JJy,  the  State  is  assumed  to  be 
unable  to  control  Itself.  According  to  the  idea  then  put  forth 
to  the  multitude  all  this  was  due  to  the  fact  that  the  State 
would  not  control  itself.  Then  and  tliere  the  people  were  edu- 
cated by  the  Senator  that  it  was  then  the  duty  of  the  National 
Govermuent  to  step  In.  admlnLster  the  punishment,  and  inflict 
the  chastisement* on  the  State  and  pluck  the  merely  well  to  do 
because  of  the  State's  failure  td  act  as  certain  Interests  demancL 

Mr.  ROOT  rose. 

Mr.  LEWIS.  I  see  the  Senator  from  New  York  rises.  I  dare 
say  he  desires  me  to  yield  for  an  Interruption.     I  do  so  at  once. 

Mr.  ROOT.  I  feel  humiliated.  Mr.  President,  by  the  revela- 
tion of  the  fad  tliat  the  Senator  from  Illinois  never  read  the 
speech  to  which  he  refers.  I  said  no  such  thing  as  he  has  put 
Into  my  mouth ;  I  thought  no  such  thing.  I  never  said  any 
such  thing  anywhere  on  any  occasion,  and  I  never  shall.  What 
I  s:iid  in  the  8|»eech  to  which  he  refers  before  the  Pennsylvania 
So*  iety  was  to  put  the  question  "  How  can  the  Slates  preserve 
their  local  self-government?"  and  to  answer  the  question  by 
saying.  "They  can  preserve  their  local  self-government  only 
by  perforndng  the  duties  that  rest  upon  them."  To  that  I 
stiiiid.  and  I  think  I  always  shall  stand. 

.>Ir.  IJiWIS.  Mr.  President,  the  distinguished  Senator  from 
New  York  says  he  feels  humlllatecL  I  can  readily  understand 
how  now.  u|)on  a  sober  sense  and  upon  a  calm  reflection,  he 
would  feel  a  sense  of  huniillntlon  as  to  many  utterances  of  his; 
but  as  to  that  one  In  particular,  and  the  effect  it  has  produced 
ui>c  II  the  country.  I  naturally  realize  that  he  would  give  a  good 
deal  could  It  be  recalled.  I  remind  him  that  the  utterance  to 
wlilch   I    now   allude   was  made  at   the  Pennsylvania   Society 


dinner  by  him,  while  the  latter  iwrt  of  his  utterance  which  h« 
now  presents  as  a  quallflcation  of  the  evil  to  which  I  have 
alluded  was  not  made  by  the  distinguished  Senator  at  the  dinner 
at  the  Pennsylvania  Society.  I  remind  the  Senator  that  tlie 
latter  portion  quoted  by  him  was  uttered  when  he  sought  to  cor- 
rect the  evil  of  his  first  offense  and  escape  the  i^enaity.  Thi4 
was  when  he  assurtnl  the  people  of  New  York  that  his  i>olnt  of 
view  was  not  any  longer  such  as  bad  been  indicated  in  the  Wal- 
dorf spcHx-h.  This  correction  was  In  his  ab'e  utterance  whea 
accepting  the  election  to  the  Senate  from  the  Legislature  of 
New  York.  Upon  the  cxx'aslou  of  accepting  his  election 
by  the  Legislature  of  New  York,  was  the  latter  part  of  the 
utterance  expressed,  although  it  might  have  been  a  dui>licated 
one  from  a  i)revious  8i»eech.  I  surely  will  admit  that  anything 
the  distinguished  Senator  from  New  York  may  sjiy  Is  worthy 
of  repetition,  either  by  himself  or  from  anj-  other  .««>nrce;  but  I 
again  say  that  of  the  speech  to  which  I  allude  the  distinguished 
Senator  is  conscious  of  the  fact  that  all  over  the  country  this 
sixjech  was  referred  to;  it  was  printed  In  the  pub'ic  iuukts; 
and  I  now  ask  the  dlstinguishcxl  Senator  If  In  tlmt  speech  he 
did  not  say  that  "  if  the  St;ites  failed  to  do  their  duty,  the 
National  Ciovernmeut  would  have  to  do  It  fur  tlieui"? 

Mr.  ROOT.  No,  Mr.  Pre.'^Ident.  I  said  If  the  States  failed 
to  do  their  duty  the  American  democracy,  which  abhorred  a 
vacuum  in  government,  the  National  Government,  would  in- 
evitably step  In  and  do  the  duty  that  the  States  refused  to  do. 

Mr.  Lf:WIS.  Exactly.  Mr.  President,  It  was  Immaterial 
where  the  Senator  pleads  guilty — whether  It  Is  ou  the  first  or 
the  second  count  of  the  indictment,  tbe  judgment  Is  the  same. 
He  admits  that  which  I  siiid  he  expressed  was  what  ocx-urred. 

Mr.  President,  it  Is  because  I,  knowing  the  Senator  to  l>e  an 
eminent  lawyer  and  statesman,  both  in  matters  of  constitu- 
tional law  and  the  theory  of  this  republican  Government,  that 
I  was  surprised  at  the  utterance  then,  and  I  saw  that  he  was 
then  planting  the  seed  of  a  tree  which  ultimately  grown  he 
would  have  to  draw  his  own  ax  upon,  lest  it  should  poison  the 
very  shade  In  which  he  must  survive. 

Now,  what  finds  he?  That  the  people  took  his  teachings 
In  the  State  of  New  York  seriously,  and  throughout  this  country 
are  demanding  through  the  voice  of  Senatora  In  this  lK)dy  that 
they  shall  carry  out  the  very  creed  of  tbe  distinguished  Sena- 
tor, and  Inasmuch  as  New  York  has  failed  through  her  rich 
men  to  pay  her  proportion  of  taxes,  and  has  allowed  the  i>er- 
sonal -property  taxes  on  her  vast  and  unlimited  millionaires  to 
be  less  than  the  personal  taxes  imid  In  the  lesser  State  of  Wis- 
consin, cheating  the  public  before  the  eyes  of  the  Nation,  swin- 
dling the  citizenship  before  the  honor  of  the  country,  and  de- 
priving the  humble  i)eople  of  their  right  of  proportion  and  their 
privilege  of  having  the  expenses  of  government  borne  by  all  to 
tbe  extent  of  their  possessions;  there  has  sprung  up  In  the  land 
a  sentiment  of  ju.st  such  retaliation  as  forced  Itself  over  the 
Senate  and  over  the  doctrine  of  constitutional  State  and  Fed- 
eral demarcation  demanding  the  very  form  of  confiscatory 
punishment  which  the  Senator  rightfully  Inveighs  against. 
They,  the  people,  now  demand  that  New  York  pay  the  i)enalty, 
either  through  the  hand  of  the  Federal  Government  on  the  one 
hand  or  the  baud  of  the  State  on  the  other.  As  It  has  been  ob- 
served that  they  will  not  cbey  tlie  State  law,  but  evade  It  by 
elUier  failing  to  make  their  returns  of  taxation  or  committing 
perjury  to  cheat  it;  there  was  but  one  refnge,  and  that  was  to 
follow  the  advice  of  the  distinguished  Senator  from  New  York; 
and  when  New  York  had  failed  to  do  Its  duty,  for  the  National 
Government  to  step  in  and  chastise  them  by  doing  it  for  them 
by  levying  any  sum  on  New  York  that  the  "mob"  on  the  cor- 
ners, in  the  streets  and  alleys,  demand. 

The  Senator  alluded  characteristically,  with  his  wisdom,  to 
the  theory  upon  which  this  GovemmelSt  was  established-  He 
adverted  to  New  Jersey  and  called  attention  to  the  part  she 
plajed  In  the  Constitutional  Convention,  where  her  statesmen 
demanded  that  the  smaller  States  should  have  equal  representa- 
tion with  the  larger  ones.  But,  sir.  I  take  Issue  with  much 
trepidation  with  the  distinguished  Senator  on  his  construction 
of  the  objects  of  this  demand.  It  was  not  merely  for  the  reason 
that  the  States  should  have  equal  representation,  but  Mr.  Pater- 
son,  of  New  Jersey.  8i»eaking  on  the  subject,  specific-ally  urged 
as  one  of  the  very  reasons  for  that  claim  tlmt  the  local  sover- 
eignty of  the  distinct  localities  might  be  preserved,  equally  bal- 
anced one  with  the  other  iu  matters  In  which  the  s^tverc-lgnty 
of  the  State  was  to  exercise  its  function  of  goveruuient.  and  Iu 
the  Senate  be  equal  in  vote  to  preserve  its  sovereign  |K)sItiou. 

Mr.  President,  we  have  seen  much  In  these  later  days  of  tills 
new  theor)-  advocated  by  the  Senator.  I..ately  the  one  that 
has  gradually  stolen  upon  this  Nation,  augmented  by  such 
resi)onsIble  wisdom  and  from  such  au  emmeut  wn'rce  as  the 
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illst  ii^euishtHl   Sviinior  from   Npir  York.   Is  desljmatftl  natlonnl 
ooiwPTriifjiiii.,    All  nroiiud  this  Nation  gotft  the  iinprefwion  that 
the  time  ha«  at  ln-<t  oime  wl-pn  States  shall  have  no  longer  a 
w»v»  rel^n  esi»ten<'e.  when  there  Khali  no  longer  be  home  rule, 
whej  within  their  precincts  the  States  shall  not  be  any  lonjper 
peniitfed    to    control    their    own    nflTaira    by    their    voice    ami 
vote      This  nK>veu>eut   has  ln«reasetl   to   the  embraclBg  every 
com  not  of  the  State  from   tht»  regulation  of  railroad  freight 
ratei  Id  the  State  and  the  mnniclpal  control  of  city  utilities. 
Non    the  Federal  court,  an  a  disciple  nmier  the  teachings  of 
tllM>  brilliant  masters— and  before  all  others  stands  the  dlstln- 
gvia  led   Senator  from   New   York— has  seized  the   States  and 
dUci,  flgnratlvely  speaking,  in  the  clutch  of  Its  hands,  dragging 
tbta    Into  the  Fe<leral  court,  and.   under  the  the»iry   that   the 
Fediral  <k>veniment  has  the  right  to  suppress  ami  control  the 
Stat  >  as  Its  pleasnre  dictates,   has  through   Feileral   ciurt   in- 
Junc  Ion  lujmljze*!  the  construction  of  n<H>tle<l  inipro\fnients  In 
the    >!fite  juul  city,  restniineil  the  otBclals  of  the  city,  county, 
and  State  governments,  and  d»nied  to  the  local  ho<lies"the  right 
of  b»me  rule.     All  this  upon  the  theorj-  that  the  FVleral  (Jov- 
ernment   alone  ha.s  the  right   t<»  control  the  States  as  a   ImmIv. 
ami  to  direct  the  prlv.ate  affairs  of  the  citizen  of  the  State  in 
his  ]>rivate  concents.     So  extensive  has  this  vice  of  government 
groT  n  (hat  hero  In  the  Nation  a  school  of  gentlenieti  e.\i^sts  advo- 
catliig  the  seizing  of  every  WcsHtu  State,  ami  as  It  wen».  rolling? 
it  aiiMind  their  wrists,  throwing  It  acroos  their  shoulders,  and 
manhing  to  .New  Kngland  and  presentlDfT  the  State  as  nce<ling 
the  uise  men  of  the  Fast  as  conservators.     I'nder  the  theory  of 
cMiis  rvation  thoy  have  Uxketl   up  the  resources  of  the  West, 
para  yied   her   industry.   dlinini.she<l   her  opportunity,    discour- 
ageil   her  ca|)ital.   and   deprived    her  citizens,   all    witliont    any 
rrraml   to   that   fundaocntnl   doctrine   which   the  distingnishetl 
Setjr'  or  is  right   in  iiuw  ,i-.^'rting.  that  within  tlu>s«>  Unallties. 
If   tl  ere   l.s   to   l»e   preservation   of  tlw*  citizen    in    purely   Iwal 
affai -s,  let  hlni  be  pn>serve«l  by  hiniseif  hy  his  voice  and  vote; 
If  th»re  Is  to  he  c(»nservatlon  in  the  affairs  «>f  the  State  or  the 
l»»cal  ly.  let  It  lie  con.servefl  by  the  law  which  is  i  roaf»il  by  the 
ball«»    of  the  jjeop'e  In  their  honie  ztivemmcnt. 

Th?  distinguishe*!  Senator  may  well  take  the  snsgestion  from 
one  if  his  colleagues  In  this  rhamher.  even  though  that  be 
niyse  f.  that  imless  such  as  he  .>.hall  rals»«  his  v«iice  more  fre- 
rpien  ly  for  this  abandoned  d«»ctrine  of  democracy,  unless  there 
shall  be  a  greater  devotion  to  the  Constitution  and  a  larger 
decne  of  obedience  to  Its  spirit,  the  whole  theory  of  home  rule. 
Stat*  sovereignty,  and  local  home  rule  within  Imal  precincts 
will  all  have  l>een  crushetl  out  of  existence,  and  there  will  over- 
♦•onie  thcni  the  oentrallzeil  power  dictat«M  from  a  Washington 
auth..rity,  stlnnilate^l  l>y  the  sentiment  of  political  favor  to 
partj  or  administration  privlleires  to  favorites.  There  will 
arise  the  cr«>e«l  proclaiming  that  what  the  Capital  of  Wash- 
ington can  not  n-gnlate  shall  In?  destroyed;  what  it  can  not 
pnnlfh  shall  be  confi«»«ate<l ;  that  riches  in  new  States  is  a 
criim   and  po—cnalon  by  industry-  treason. 

It  8  the  specific  income  tax  against  which  the  Senator  in- 
veigh«.  lie  reminded  the  Senate,  if  I  did  not  misunderstand 
him.    hat  1;  !e  were  abtnif  to  have  Infllctetl  nijon  them  some 

groat  i;np;i:  .1  blunder,  some  iuexcnsable  offense.     ."Jaid  he. 

'•  My  i^ople  are  to  \h-  taxetl.  ily  people  will  have  to  pay  the 
tax  3 on  l-^vy."  Who  are  the  Senator's  people?  Do  I  gather 
from  the  Sen.itor  that  only  that  distingnlshed  brootl  of  gentle- 
men nho  iie«^tlc  arouml  Wall  Street  are  his  people?  Those  who 
have  amav.-.,ii  millions,  then  bill  ihetu  In  strong  boxes,  while 
they  lave  escajnil  the  resp«)nslblilty  of  the  ballot  box?  Are  they 
only  tils  people?  Are  they  whose  vast  fortunes.  maintaliie<I 
thn»ujh  i^erjury  or  evasion  of  law.  have  alwavs  escaped  the 
a^se*or  and  do«lge<l  the  tax  Cfdlector— are  they  only  his  peo- 
p!  •.  t  lose  who  have  millions  of  dollars?  Are  there  no  millions 
of  iH>.r  and  miserable  In  New  York?  Are  those  who.  in  humble 
home  I  and  amid  suffering,  have  been  comiM»llo<l  to  pay  the  taxes  i 
oat  o  '  their  wages,  laid  heavily  upon  them  by  the  masters  who  ' 
wouU  n«>t  iwy  their  taxes  and  whose  failure  had  to  be  made  up 
byta  :ing  from  the  humble  the  deficiency  in  onler  that  the  ex- 
ftnmi  of  the  government  of  New  York  might  be  maintain<Nl— 
are  tley  not  his  people?    Has  he  no  voice  for  them? 

Whv  should  the  dlstinguishe*!  Senator  from  New  York  ask 
that  lis  iH>ople.  or.  to  fmraphrase  him.  "my  people."  shouM  be 
exem  n?  Sir.  in  this  Government  I  will  not  a'-,^ume  that  any  one 
set  of  people  have  a  right  to  say  through  the  voice  of  ahy  man 
howe^  er  distlngnlshed  or  elevatetl,  that  others  must  contribute 
to  th^ir  bunlens  and  boar  theni.  That  l>e<-anse  they  have 
mai  '     .  attract  in  someway  a  glan»our  about  their  existence 

ami    4       ;«d   iH.wer  with  one  haml  and  held  the  privilege  of 
with  the  other,   must  be  exemptetl   from   bearing  their 
burdei    and    disrlwrging    tbc.r    resjiouslbllity,    ail    sir     because 


they  are  a  great  people  In  flnance.  a  wonderful  peojde  in  riches 
and  a  shrewd  and  artful  i>e..ple  in  the  niysterious  manipulation 
of  the  thing  called  finance. 

Why,  then,  sir,  is  this  tar  laid?  My  dlstlnguishetl  friend  the 
eminent  Senator  who  honors  his  seit  in  reprt>8enting  New  York 
falls  to  realize  or.  If  renll/.lng.  fails  to  note  the  real  rejison 
of  the  tax  ujton  these  in-  ..iocs.  Sir.  siieakiiig  for  Denux-racy  the 
object  of  levying  a  tax  ui«n  wealth  is  not  because  it  is  weiilth. 
Such  would  be  anarchy.  I  spurn  It  as  a  doctrine  which  no 
constitutional  scholar  of  Democracy  would  ncct-pt  under  any 
conditions.  Nor,  sir.  is  it  a  tax  on  wealth  becaii.se  the  men  who 
have  It  are  rich.  That.  I  am  tokl.  Is  a  species  of  socialism.  I 
know  auch  would  violate  the  ftnidamental  doctrine  of  a  man's 
property  having  the  right  of  protection  and  never  to  be  taken 
from  him  without  dae  process  of  law. 

I  say  to  the  Senator  that  the  th«x»ry  of  a  tax  upon  such  In- 
comes is.  as  Adam  Smith  well  put  it.  that  they  should  bear  the 
bunleti  of  the  tax  who  draw  the  greater  benefits  from  the 
(Jovemment  in  which  they  live.  Sir.  the  tax  Is  not  put  on  in- 
comes of  wealthy  men  l>ecause  they  are  able  to  l)ear  It  by  rea- 
.son  of  the  mere  volume  of  their  wealth,  but  for  the  other  reason, 
sir.  that  most  large  Inctmies  from  great  fortunes  are  not  earned 
by  toll.  They  are  not  gathereil  by  sacrifice.  They  are  not  gar- 
nere«l  in  aci>ny.  They  are  the  results  of  the  thing  called  In- 
terest, by  which  a  man  takes  a  fortune,  however  gotten  by  him, 
ami  len«ls  it  out  in  iwirtions  to  others  who  may  nee«l  to  use  It 
for  such  price  as  the  owner  may  put  upon  it.  It  Is  u|x.n  the 
theory  of  this  Increment  l>elng  unearned  by  toll,  unearned  by 
sacrlrt<-e.  and  undeserved  often  bei^ose  of  the  character  of  men 
who  possess  It.  that  Its  levy  Is  Justifleil.  An  income  tax  is  laid 
not  to  punish  wealthy  men.  but  in  onler  tliat  the  other  cla«i  of 
htiman  lK>lngs  who  having  no  wealth  are  comi>elled  to  pay  th« 
general  tax  and  Var  the  bunlens  of  government  may  not  b« 
solely  selecteil  for  sacrifice  by  the  discriminating  doctrine  w  hich 
has  so  long  prevaiie*!  In  government— that  those  who  are  help- 
less shall  be  hopeless  again.st  the  power  of  privilege  .ind 
taxation. 

Thtis.  .\rr.  President,  these  inc«in»es  are  laid  hold  of  by  the 
Democratic  Tarty,  through  the  constitutional  doctrine  of  gov- 
enin-ent.  in  onler  that  the  rich  who  have  bv  privilege  of  gov- 
enin»ent  drawn  to  themselves  these  Incomes  may  pay  to  the 
maintenance  of  government  such  proi)ortion  as  the  incomes  bear 
to  the  nee<ls  of  the  country.  And  why?  Why.  Mr.  rn>si«lent, 
there  is  a  rumor  in  the  air  here  and  there,  sometimes  voit^l  by 
the  dlstlnguishetl  Senator  from  .Massachusetts  [Mr  Ix)Dc.e] 
who^  erudite  le-.iming  is  always  a  source  of  Joy  and  a  tribute* 
to  the  iNxly  in  which  he  sits,  that  America  hroo<ls  for  the  mo- 
ment in  the  shadow  of  Ferious  conflict  with  foreign  powers 

In  such  an  hour,  sir,  if  war  should  l>e  declaretl  In  this 
countrj".  whom  will  we  find  nishing  to  this  Oipltal,  through 
their  emiamrica.  asking  for  the  protection  for  their  wealth  by 
the  bayonet  and  gun.  demanding  to  l>e  barricaded  In  safety  by 
the  lives  of  the  sons  of  the  Republic?  Whom  shall  we  see  rush- 
ing to  the  (;ovemment  asking  that  navies  be  ptit  out  to  the 
waters  bonlering  their  jiossesslons  to  pn>tect  them— demanding 
that  they  may  be  fortltieil  with  protection  In  every  wise  safe 
against  all  assault? 

It  will  l»e  these  delectable  gentlen)en  who  for  awhile  linger 
in  America,  absent  froni  the  lulling  In^ths.  their  names  seldom 
seen  uiM>n  the  tax  collectors  list,  while  they  flit  from  here  to 
Euroi)e.  and  there  in  their  luxurious  yachts  or  in  speeding  Joy 
autonM>blies  ensconce  themselves  along  the  Riviera  In  the  .Me<ll- 
terranean  in  the  winter  or  In  the  mountain  fa.siness  of  pleas- 
ure res4»rts  in  the  summer.  ITjese  who  contribute  little  to  this 
C.oveninient  ami  yet  who  would  demand  promptly  that  every 
man  of  the  jwor  who  could  give  his  life— from  the  farm,  the  fac- 
tory, and  the  mill— shall  be  summone<l  to  ,iJo  to  save  their 
wealth  from  the  assault  of  those  who  intru.le  uiwn  the  Nation 
or  threaten  it  with  invasion.  It  is  such  as  these  who  will 
be  found  crying  for  the  navies  with  their  gallant  men  to  go 
out  upon  the  broad  seas  with  their  batterU»s  to  save  them  and 
theirs.  Yet,  sir.  shall  it  l>e  said  that  the  .Senators  "  i»eople  ' 
shall  not  be  taxed  be.  a  use.  forsooth,  thev  are  able  to  pay  and 
are  his  chosen  people?  Shall  they  be  exempt  because  they  will 
not  be  able  to  swear  off  the  tax  upon  the  one  hand  or  swindle 
the  collection  of  it  on  the  other? 

The  time  has  not  come.  I  sny.  speaking  for  myself  when  the 
Democracy  of  this  country  will  take  any  mans  (.roperty  becauy»- 
he  is  rich;  but  It  will  allow  no  rich  man's  pn>perty  to  escape 
its  just  burden  because  It  Is  wealth  and- its  owner  powerful 
The  doctrine  of  Democracy,  sir.  Is  not  that  we  m.ike  war  against 
wealth  for  that  It  is  wealth.  The  theory  of  I>emocracy  can 
be  well  stated:  We  do  not  make  illegal  war  agaln.st  legal 
wealth,    but   we   do   make    legal    war   againat    illegal    wealth 
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There  we  stand.  If  Uiese  privilepe<l  and  superior  genllemen  for 
whom  the  Senator  eUvts  only  to  sjx^ik  are  those  who  fvA  that 
tliey  will  have  thin  Govenjm<-nt  to  protect  them,  that  they  will 
ha\e  this  Government  to  sustain  them  in  the  i»i»8sessiou  of  their 
riches,  that  they  will  have  this  Government  send  its  young 
sons  to  death  to  save  them  and  their  wealth,  then,  sir.  I  de- 
mand that  they  shall  contribute  to  help  to  build  the  Na^T,  to 
maintain  Ihe  Armv.  to  save  the  honor  of  the  Nation  of  which 
thev  are  a  part  and  many  of  them  so  little  credit. 

The  Senator  sinaks  of  "  my  people."  I  would  invite  to  hi.s 
resiiectful  consideration  the  fact  that  my  observations  through 
Js^w  York  are  tUose  which  would  apply  in  any  State  of 
this  Tnlon.  Then-  la  to  be  seen  the  burdeuwl  farmer  bending 
over  the  ground  in  toil  through  the  heat  of  the  day,  w:th  his 
blistered  hands  and  bowed  body,  striviug  for  a  mere  existence. 
He  pays  l»l«  tux  of  from  100  to  200  i»er  cent  upon  the  mere  ueces- 
sities  of  life,  ostetLsibly  in  order  to  mainUdn  a  Government,  but 
really  to  give  fortunes  to  those  for  whom  the  Senator  gi)eaks  as 
"my  people,"  Th<'re  is  the  toiler  hi  the  mill,  the  man  In  the 
fa<tory.  and  the  slave  in  the  workshop,  all  with  small  wages, 
all  these  l)elng  constantly  iedu<eil  in  their  iJossesshms  ami  whose 
sul>stance  Is  being  ctmsumwl  for  the  mere  privilege  of  living. 
This  man  he,  too.  ^-ays  the  tax  and  also  bears  the  burden  of  the 
tax  that  is  evaded  by  those  who  are  the  Senator's  "  people." 
Whv.  then,  shall  not  they  the  Senator's  "  ixH»ple  "  be  forced  to 
^y"n  little  out  of  that  wliich  they  filch  from  others  and  assist 
V»  niaint-iln  the  (;overuui«'nt  which  protects  their  wealth  which 
(],,.v  ...,w  seek  to  have  shielded  and  exemi>ted  from  any 
TV  illty'r 

1  he  Senator  says  "  my  people "  will  have  to  pay  the  tax. 
What  law  la  then*  here  which  K|»eciflcally  applies  the  income- 
tax  provision  to  New  York  onlyV  Where  are  there  any  i»et>ple 
who  will  escaptV  The  tax  is  paid  by  all  those  with  incomes 
exceeding  $:i,OtX),  v.helher  they  are  in  the  imperial  State  of  Illi- 
nois or  tlK*  empln-  State  of  New  York;  whether  In  a  State  de- 
meaned l»y  tl»e  \nMM-  representation  I  may  give  my  State  or  hon- 
ored by  the  magufied  |)ositlou  the  distiugui.shed  Senator  give.s 
his.  None  escaiw.  All.  I  say  to  the  distinguished  .Senator, 
wherever  tliey  are.  from  ice-lxmnd  Alaska  or  the  Tropical  Zones 
of  I'orto  Rico  ami  the  riiilipiune  Islands.  Fntiu  the  fields  of 
toil,  where  they  paruer  the  grain  in  sadne.*;s:  in  the  umchine 
shoits;  in  the  factories,  where  the  lives  of  little  ones  are  ground 
out  in  onler  that  from  their  sacrifices  privilege  may  cinn 
money  for  "  his  ptople."  Sir,  I  answer,  they  are  all  our  people. 
th<*«e  i>oor  and  br  >ken  lives  spent  witli  toil,  and  It  Is  for  these 
I  jipeak.    It  is  for  these  all  of  us  should  speak. 

'New  York  Is  i.  gresit  State.  Her  imi>erial  magnificence  I 
certify.  The  graadeur  of  her  position  In  the  Republic  I  am 
delighted  to  admit  The  noble  statesmauhhip  evidenced  by  every 
declaration  on  the  part  of  the  distinguiyhe<l  Senator,  that,  too. 
I  pay  tribute  to.  But  I  can  n»t  |)erniit  the  doctrine  to  go  out 
that  the  Democracy  Is  pausing  for  n  moment  to  listen  to  the 
direction  of  the  listinguisheil  Senator  from  New  York  as  to 
how  "  his  people.  •  llmitetl  by  Wall  Street  in  the  daytime  and 
the  Waldorf  Asto-ia  Hotel  at  nighttime  or  capering  upon  the 
shores  of  the  distant  seas  of  pleasure  or  amidst  the  allurements 
of  the  tropic  Isles  shall  be  exempted  from  the  Just  burdens  of 
taxation  Itecause.  forsooth,  these  select  few  he  has  selected  as 
onlv  "  his  people.' 

As  far  as  I  am  concerned,  sir.  I  sjiy  that  I  can  not  see  how 
PUch  a  doctrine  can  have  place  In  a  legislative  h'all  where  the 
doctrine  Is  the  law.  Just  the  law— that  equal  law  that  appl-es 
to  all  mankind.  ?!r.  President,  it  is  remembered  that  Sir  James 
Mackintosh.  In  a  very  celebrated  utterance,  exclaimed  In  a  cer- 
tain great  assenit-lage: 

Mt  Iiord».  Iflrc  me  clrll  Justlrf.  WItti  tli«t.  «11  thliiCT  will  »>'  f«t«»' 
aadjart.  and  to  all  oM-n.  Iieny  It.  and  liberty  will  tn?  deprived  the 
hvmble,  and  not  a  .:rown  In  Britain  aafe  from  revolution. 

No  pe«»ple,  Mr  President— not  the  opulent  State  of  New 
Tork  with  its  pretensions,  nor  any  other— has  a  right  to  come 
Iiito  this  Chamber  through  the  voice  of  any  man.  however  dls- 
tlnguishetl. and  dpmand.  because  they  are  that  which  they  as 
sume  to  be  superior,  that  they  shall  be  exempt  from  paying 
their  debts  to  hui.ianity.  If  the  people  of  New  York  have  been 
enabliHl  by  any  manipulations  of  any  legal  iK)licy  or  any 
machinations  of  financial  trickery,  to  gather  to  themselves  the 
money  of  the  people  throughout  all  the  great  West,  for  which  I 
*  honor  myself  In  s|»eaklng.  and  have  been  able  throngh  these 
means  not  only  to  amass  It  but  to  hide  It  within  their  coffers, 
far  from  the  eyes  of  the  tax-administering  oflicers  of  the  State 
law  then  let  them  understand  there  will  be  a  method  obtalne<l 
in  this  National  Government  by  which  it  will  be  Justly  reached. 
If  the  States  have  faile<l  to  do  their  duty,  as  the  Senator  well 
eaid  ha  his  splendid  si»eech,  lately  referred  to,  no  SUte  has 


b<»en  more  in.irkeil  In  that  pe«  uliar  violation  of  Democracy  than 
the  State  of  New  York.  It  was  no  doubt  because  It  did  fall  to 
do  its  duty  iu  collecting  its  peraonal  tax  that  then»  arose  Just 
such  sentiment  thn»uffhout  this  country,  crying  out  for  the  very 
retaliation  agaiu.st  which  the  S«>iiator  now  lK?ps  salvr.tion.  I 
Join  him  in  his  now  adopted  the>ry  of  government  There  Is 
no  hour  in  this  ct>uutry.  under  a  constitutional  go^-erument, 
when  any  true  citizen  cau  give  his  api^roval  to  the  doctrine  that 
merely  l>ecause  a  man  is  rich  he  shall  l»e  assailed  and  his  pos- 
sessions taken  from  him  by  any  irllcy  or  process  of  confiscation. 
There  is  no  place  in  this  land  for  creed  or  statesman  whose 
theory  is  that  tK>cause  another  man  prospers  he  shall  be  «le- 
stroyed.  But,  on  the  other  hand,  tlicre  shall  not  exist  at  any 
time  when  I  am  permltKni  to  s-i>e:ik  my  i>rotest  any  set  of  men, 
however  high  in  their  own  imaginations  or  in  the  belief  of  their 
represratatlves,  who  shall  demand  and  receive  exemption  fn^m 
their  resiKjnslbllitlos  to  citizenship,  their  duties  to  government, 
their  contribution  to  the  welfare  of  their  Nation. 

The  Senator  sa.vs  this  exemption  of  ^.000  means  the  exemp- 
tion of  all  of  the  i>f-ople  in  the  West  and  putting  the  bunlen 
uiK)n  •*  his  people,"    How  can  he  8t»  reason?    There  must  be  some 
form  of  exemption.     Shall  I  assure  the  Senator  that  he  did  not 
jiause  In, his  usual  judgment  to  reflect  on  the  reason  of  that  ex- 
emption?   The  exemption  of  $3.0(«i  Is  not  put  in  this  bill  in  order 
to  give  a  man  SsJ.Un);  but  since  the  Senator  admits  the  etinity  of 
the  principle  that  there  should  be  an  exemption,  claiming  $1,<MW 
as  proper.  I  answer  hlra.  then,  if  any  exemption  is  equitable,  the 
exemption  should  be  Just  such  an  amount  as  is  necessary  to  the 
pnrjtoae  of  exemptlou^the  maintenance  of  the  Individual   for 
mere  living.    This  in  order  tliat  he  may  not  be  doubly  taxed.    It 
is  upon  that  great  army  of  unfortunate  citizens— unfortunate 
l>ecause  of  the  great  op|)ression  that  has  been  laid  so  he;»vily 
uixrn  them  :  unfortunate  tKv-ause  of  the  yoke  that  chafes  on  their 
shoulders;  unfortunate  because  tliey  have  been  sub.iect  to  the 
obedience  of  .such  masters  as  the  distinguished  Senator  refers 
to  as  "my  people"— that  taxation  principally  falla    They  must 
pav  uixjn  their  bre:id  a  bread  tax,  ujxm  their  meat  a  meat  tax. 
uix>n  their  rfioes  the  tax  of  the  SLoe  Trust,  upon  their  garments 
the  tax  of  the  Woolen  Trust.     l'i»on  their  very  existence  they 
pay  a  double  tax.  and  the  exemption  Is  made  because  of  that  tax 
that  they  must  pay   in  so  much   greater  proixirtion  than  the 
ereat  wealthy,  because  the  henvler  tax  seems  to  have  been  laid 
upon  them.     The  theory  is  that  those  i>«)ple  should  be  exempt 
from  this  income  tax  in  order  that  they  may  not  be  doubly 
taxe<l.     First,  the  indiivct  tax  on  all  their  needs,  by  high  tariff, 
making  high  prices;  then  on  the  wages  coming  in  to  pay  the 
price.s.    It  Is  not  iK'cause  they  may  have  $3,000  a  year  tliat  they 
are  not  taxed,  any  more  than  because  the  distingulshtnl   Sen- 
ators  constituents   having  $3.00O.<W0   a   year   they   sliould   be 
taxed.     It  is  bcvau.se  all  of  the  income  up  to  $3,000  is  consumed 
by  the  Government  in  the  mere  price  of  living. 
*Mr.  President,  I  merely  ro.so.  observing  that  the  dlstUiguIshed 
members  of  the   committee  had   other   things  to  occupy   their 
minds,  and  possibly  not  being  drawn  to  the  observation  of  the 
distinguished  Senator.     I  arose  to  state  a  view  of  the  Democ- 
racy, that  the  record  may  be  set  right;  th.at  the  distinguished 
Senator  from  New  York  may  not  labor  linder  the  apprehension, 
however  flattering  to  his  soul,  that  he  has  frlghteneil  or  humili- 
ated this  side  by  referring  to  "his  people"  and  picturing  the 
awful  calamity  that  will   l)efall   them   should   Ju.stlce  be  done 
them.     I  speak  that  he  might  not  think  that  this  side  could  be 
moved  from  Its  duty  as  it  saw  it  under  the  laws  of  men.  under 
the  doctrine  of  justice,  under  every  duty  to  its  party  and  to  the 
country  by  his  declaration  of  the  superiorities  of  "  his  i>eople." 
I    Join    the    distinguished    Senator    in    every    effort    he   will 
assume  to  make  in  this  Chamber,  as  long  as  he  bonora  it  with 
his  presence,  in  bringing  back  the  people  of  this  Government  to 
the  constitutional  theory  of  this  Government. 

Wo  have  heard  lately  in  a  campaign,  from  a  dlstingul8b«>il 
gentleman  who  was  the  chief  of  the  distinguished  Senator,  the 
great  war  shibboleth.  "Bring  the  Government  back  to  the  peo- 
ple." But  I  say  the  hour  has  come.  sir.  when  our  cry  should  l>e 
*•  Bring  the  people  back  to  their  Government."  Sir.  there 
should  be  something  more  learned  and  something  more  Icnown 
of  the  theory  of  equality  ui)on  which  this  Government  was 
founded  by  the  fathere.  that  it  may  be  preserved  to  the  sons. 
I  Join  tlie  distinguished  Senator  in  the  hope  that  every  move- 
ment and  every  act  of  oura  may  serve  to  preserve  the  line  of 
demarcation  between  the  right  and  privilege  of  the  States  on 
the  one  hand  and  the  power  and  privilege  of  the  Federal  Gov- 
ernment on  the  other.  That  we  may  not  teach  the  multitude 
that  they  have  the  right,  under  the  name  of  the  National  Gov- 
ernmei  t."  to  intrude  UF>on  the  States,  depriving  them  of  any  gov- 
ernment and  robbing  them  of  the  right  of  their  citizens  to  home 
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ml  p.     I^t  n»  try  uioiiii  to  e<hir:ite  the  |w>o|>]e  In  the  doctrine  of 


th*  fathers,  that  thej-  miiy  not  have  to  hearken  to  tht*He  pntteMts 
fr«im  tlixtinKuiKheil  aoun-es,  waniinj;  Statett  that  they  are  liable 
ti.  -■  iK-tion  by  their  own  hnnds.  and  through  their  own  t'are- 
1.    *  sulTer  tlie  iisnr|iation  of  Fwlernl  aiitliority.     I^t  us  no 

longer  intlulire  the  false  «Te«l  that  If  the  States  shall  not  do 
thf  r  duty  us  sumie  outsitler  w'es  It  for  them  that  they  uiay  be 
dri  en  by  the  Feileral  (>overuinent  cbaitiiiiur  them  by  a  syMteni 
of  laws  iMinleninjc  the  po«)r  and  exeinptin?  the  rich.  Ijct  us 
ten -h  th*'  .th.-r  and  nobler  crewl  of  the  (.'hrist.  of  rijiht  as  no 
res  MHter  of  [lersons.  and  say  with  Ixtnl  MansHeld.  '*  I^t  Justice 
be  lone,  though  the  heavens  fall. "  Then.  sir.  we  will  fulfill  the 
hofp  of  the  fathers  of  a  government  of  equality  to  men  and 
jus  Ice  to  o»untry. 

>  r.  JOHNSON.  Mr.  PreBidCBt.  before  lenrinK  S^hetlule  D. 
I  wish  to  su}c«e»t  an  anieiMlnient  of  the  i>oninilttee  to  parafcraph 
174  on  pajte  51.  In  line  11).  after  the  word  '•fruit."  the  com- 
mit ee  moves  to  ameiul  by  striking  out  the  words  "by  the  [my- 
niei  t  of  duty  at  one-half  the  rate  im|>ose«l  on  similar  boxes  of 
cut  rely  fon-ijiii  growth  and  uiauufacture"  and  substituting  in 
Her  there«>f  the  words  "and  be  e.xempt  from  duty." 

i  r.  S.M<  M)T.  Allow  me  to  suggest  to  the  Senator  that  If.  as  I 
mip[x>s»'.  iLf  puii>ose  of  his  anieiidnient  Is  to  allow  nil  boxes  oon- 
tali  iiig  fruit  to  be  retiinieil  to  this  country  free  of  duty,  it  seems 
to  I  le  that  if  the  Senate  will  disjigree  to  the  amendment  offered 
l»y  he  Senate  committee  and  allow  the  House  proyision  to  stand 
as  t  was  and  not  change  iiaragraph  412.  the  objtvt  the  Senator 
has  in  Tlew  will  be  aci'ompllshed.  and  acconiplislie*!  a  great 
•len  easier.  Then  they  will  come  in  free  under  paragraph  412. 
ami  we  will  not  have  to  mention  anything  in  the  dutiable  list  as 
bell  g  free. 

•Mr.  JOHNSON.  Mr.  President.  It  seems  to  me  the  two  woukl 
thei  contll<'t.  liecause  In  imragraph  412.  among  the  t-ontalners 
whi  h  are  made  free  of  duty  after  being  sent  from  here,  these 
v.orls  are  use«l : 

Iri-ludlDK  ahooki*  and  staTes  wh*n  r(>tnrD«d  m»  Immln  or  bozn. 

n  the  language  I  have  suggeste*!  l»e  stricken  out.  then,  under 
that  provision  of  i>aragraph  412,  they  would  come  in  free  of 
dat3 . 

Mr.  S.MOOT.-  Of  course.  Mr.  President.  It  seems  to  me  that 
the  Dther  would  be  the  simplest  and  l>est  form  and  attain  the 
Mjn  >  object:  but  if  the  Svintor  prefers  to  do  It  in  this  way,  I 
havr  no  object i<Mi. 

TI  le  VICE  PKESIDENT.  Th.-  S.>.  r.tary  will  state  the  amend- 
men  . 

TI  e  SrcRETABT.  In  paragraph  174.  page  .>1.  line  19.  after  the 
won  1  *'  fruit."  strike  out  the  words  "  by  the  payment  of  dnty 
at  o  le-half  the  rate  Imi^osed  on  similar  boxes  of  entirely  foreign 
growth  and  manufacture"  and  Insert  "and  l»e  exempt  from 
dot) ." 

Tlie  VICE  PRESIDENT. 
amejidineiit. 

iiiiiendment  was  agreed  to. 
Sm  I;^TABV.     The    next    pamgrai>h    passed    over    is    on 


TI 

TI 

page 

M 

nieni 

hun* 


semicolon  and  Insert  a  comma  and  the  following  words: 


In 
tariff 


In 
tariff 


Th^ 
at  tl 


This 
Sena 

.\I 
meet 

)li 
the 


The  question  Is  on  agreeing  to  the 


cV>— — 

.   WII-I.I.VMS.     Before  going  to  that  there  Is  an  nmend- 

I  desire  to  offer  on  page  53,  after  the  words  "  nineteen 

HHl  and  fourteen."  in  line  11.     I  move  to  strike  out  the 


II  which  date  fh*  rate*  of  duty  prortded  by  paragraph  215  of  the 
act  approved  .\uinist  5.  190»,  shall  remain  la  force 

Tills  is  to  prevent  a  iwasible  hiatus  during  which  there  might 
be  n<i  sugar  bill. 

Thp  MCE  PKKSJDENT.     The  aniendmeut  will  be  statetl. 
Tip  SK<Rrr.\RY.     «»n  jmge  .\l,  line  11.  after  the  words  "nine- 
teen hnndreii  and  fourteeu,"  insert  a  comma  and  the  words: 

II  which  date  the  rate*  of  duty  provided  by  paratcrapb  213  of  the 
act  approved  Auauat  5,  1900.  shall  remain  In  force. 


The  amendment  was  agreetl  to. 


Skrktaby.     t)n  page  5s.  paragraph  215  was  passed  over 
re^piest  of  the  Senator  from  Washington  [.Mr.  Joxe.s] 
Tht  VICE  PltESIPENT.     The  paragraph  has  been  rea<l  ami 
the  n^nimittee  amendment  apreetl  to. 

Mr.  SHIVEI.Y.     At  the  (Conclusion  of  paragraph  215  I  move 
to  lUHTt  the  following  proviso: 

Pr^rWffl,   That    all    mature   mother  flowering  bulbs    Imported    exclo- 
for  propagating  purpoaes  shall  be  admitted  free  of  duty. 

Is  the  wihaf  Bce  of  the  ameiulment 
ors  from  WaiMagton. 
I    nUNOEXTEK.    That  is  true.  Mr.  President 
»  entirely  the  suawtkm  which  we  made. 
SHIVELY.     TW  Deportment  of  Agriculture  holds  that 


•vacated  by  the 

I  think  it 


ivnrds   make   a    suffirient    .letinitlon    to   differentiate   these 
bulb!   from  the  other  bulbs  uieulloued  in  the  iiaragraph. 


The  VICE  PKESIDENT.    The  amendment  will  be  stated 
The   SKcBCTAav.     On   page  59,   line  2,   at    the  end  of   para- 
graph  215,  insert  a  colon  and  the  following  pn>viso: 

Proiifled.  That  all  mature  mother  flowering  buiha  imported  ercln. 
■Ively  for  propacatinc  purpoaea  shall  be  admitted  free  of  datyT 

The  amendment  was  agreed  to. 

The  SircBETABY.  The  next  imragraph  jwissed  over  is  on  naM 
60.  paragraph  221— fish.  '    ^ 

The  VICE  PRI-:.SIDENT.  The  itfini graph  has  been  read  and 
the  committee  nmentlnu-nt  agree^l  to. 

Mr.  WIIXI.V.MS.  That  was  pa.>*.se<I  over  at  the  request  of 
some  Senator  who  wanted  to  discuss  It.  the  Senator  from 
Massachusetts  (Mr.  Loooe|.  I  think. 

Mr.  LODfJE  I  dlseassed  It.  I  did  not  ask  that  It  be  passed 
over.    I  Ri>oke  on  it  when  It  was  up. 

Mr.  WIMJAMS.  Does  not  the  Senator  remember  that  one 
day  he  was  not  In  the  Chamber  and  .some  one  said  that  he 
wantetl  to  disi^uss  It? 

Mr.  LOIXJE.  It  was  pas»e<l  over  one  day  when  I  was  absent, 
and  I  took  It  up  as  sixm  as  I  came  back  and  discussed  It 

The  VICE  PKESIDENT.  On  the  same  page  paragraph  22^ 
was  recomniltte<1. 

Mr.  WILLIAMS.  The  Senator  from  Washington  |  Mr  .Toxrsl 
had  an  amendment  to  that  panigraph.  I  think  his  amendment 
Is  pending. 

Mr.  POINDEXTER.  The  senior  Senator  f r.  m  Wasldngton 
[.Mr.  Jo!«EMl  is  not  present.  I  would  be  glad  to  have  the  para- 
graph pa.s8e<l  over  temponirlly  until  my  <-oileagnc  Is  pres«'nt. 

Mr.  WILLIA.MS.     I  think  the  Senator  from  Washington  after- 
wards came  in  and  offerpd  his  amendment.     It  wis  about  apples 
you  will  remember.     He  wante«I  a  duty  of  2r.  «vnts  a   bnshei 
on   apples.      His  amendment   was  offere«I   and.    I    think     \»it^\ 
upon. 

Mr.  SMOOT.  Paragraph  222  went  over  on  my  request.  I 
calletl  the  attention  of  the  Senator  fn>m  MIsHlsslppI  to  the 
words  "pineapples  preserveil  In  their  own  Juice.  20  i>er  cent 
ad  valorem."  He  said  that  he  would  take  up  the  question  an<l 
decide  whether  there  shouM  l*,'  a  change  In  that  language.  I 
do  not  know  whether  the  Senator  has  done  so  or  not. 

Mr.  WILLIAMS.  Yes;  we  took  it  up  and  we  did  not  see  any 
reason  why  there  should  be  any  change  made. 

Mr.  SM<K>T.     Then  I  will  not  even  offer  an  amendment. 

Mr.  POINDEXTEK.  I  am  not  sure  whether  the  senior  Sen- 
ator from  Wa.shington  has  any  further  amendment«pending  to 
that  paragraph  or  not  I  should  like  to  have  an  umlerst;indlng 
that  It  might  be  retume<l  to  at  some  time  whetj  he  is  present, 
If  he  desires  to  offer  an  amendment  to  the  inirnKniph. 

Mr.  WILLL\MS.  I  do  not  think  that  could  Im*  the  case,  be- 
cause he  offere<l  about  three  amendments,  I  liellcve,  that  were 
all  voted  on.     Let  us  go  ahead. 

The   Secretaby.     On    page  68.    pamgrai.h    2.^1.    the    last    five 
words  In   the  paragraph   were   recommitted   to   the  ctHumltteo 
They  read: 

Dead.  2  cents  per  pound— 

Speaking  of  poultry. 

-Mr.  WILLIAMS  That  paragraph  was  pMnd  over  at  the 
time  because  It  reads  "Poultry,  live.  1  cent  |»er  [lound :  dead  2 
cents  |)er  pound."  The  Senator  from  Itnh  called  attention  to 
the  fact  that  poultry  might  come  in  free  under  the  head  of 
"  canned  or  (ftherwise  prepared." 

Mr.  SM<X)T.  It  comes  in  free  under  paragraph  548  when 
"preiMre«I  or  preserved." 

Mr.  WILLIAMS.  Yes:  but  the  ci>mmllteo  considered  that 
very  fully.  In  the  free  list  It  says,  "except  where  otherwise 
provided."  and  certainly  canneil  ixniltry  Is  al)»»ut  as  dead  as  any 
other  sort:  and  preservtM  iM>tiltry  is  i»retty  dead.  too. 

Mr.  SM(X>T.  Both  are;  but  one  Is  carrying  a  duty  and  the 
other  is  on  the  free  list 

Mr.  WILLIAMS.  In  order  that  there  may  be  no  trouble  In 
the  administration  of  the  law  as  to  whether  c:inned  and  pre- 
served iMJultry  Is  dead,  we  offer  nn  amendment  After  the 
word  "  pound,"  In  line  23,  page  62.  I  move  to  strike  out  the 
I¥'rlod  and  in.sert  a  comma  and  the  words  "  canned  or  presene*! 
iwnltry.  2  cents  per  jiound." 

The  VICE  PKESIDE.NT.     The  amendment  will  be  statetl 

The  Secrct.\by.  On  page  «2.  line  23.  aftt-r  the  wonl  "  p<iund," 
strike  oat  the  period  and  Insert  a  comma  and  the  words  "  cjinneil 
or  preserved  poultry,  2  cents  per  iwund." 

The  ameiKlment  was  agreeil  to. 

The  SccBETABY.  The  next  poragrai»h  passed  over  Is  pan- 
graph  238,  page  63,  which  was  recommitted  to  the  committee. 

Mr.  WILLIAMS.  The  committee  has  uo  change  to  recom- 
mend in  that  pamgrnph. 


The  VICE  PRESIDENT.  It  is  then  reported  back  without 
nmendment. 

Mr.  NORKIS.     I  move  to  strike  out  the  iwragraph. 

The  VICE  PRESIDENT.     The  question  is  on  the  amendment 
proix>8ed  by  the  Senator  from  Nebraska  to  strike  out  ittiragraph 
2iis.     The  iiaragrj'.ph  will  be  read. 
'The  Secretary  read  paragraph  23S,  as  follows: 

238.  Dandrllon  r('0t.  and  acornn  prepared,  and  article*  tined  as  cof- 
f»«e,  or  as  Kulmtltut<«i  for  coffee  not  Hpeclally  provided  for  in  this  sec- 
tion. 2  cents  per  pound. 

Mr.  NORRLS.  Mr.  President,  at  the  time  this  iwiragraph  was 
re<'ommltted  to  the  c<:»mmittee  there  was  some  discu.s«ion  in  re- 
gard to  It.  but  the  discussion  was  closetl  with  the  suggestion  of 
t[?e  Senator  from  Mississippi  that  If  the  matter  was  referred 
bock  to  the  committee  they  would  give  it  consideration.  I 
should  like  to  inqt'lre  of  the  Senator  if.  upon  consideration  of  it, 
Ibey  found  that  these  substitutes  for  coffee  were  imiK)rted  as 
coffee? 

Mr.  WILLLV.Mt-.  We  did  not  find  that  tliey  were  Imiwrted 
as  coffee,  but  that  after  they  got  here  they  were  sold  as  coffee 
very  frequently. 

.Mr.  NOKKIS.  Did  the  Senator  look  into  the  question  as  to 
whether  that  was  not  a  violation  of  the  pure-food  act? 

Mr.  WILLIAMS.  I  expect  it  is.  but  the  danger  is  so  great  of 
Its  l>eing  the  cause  of  a  violation  of  the  i)ure-food  act  we  thought 
we  ought  t(»  keep  this  duty  on. 

Mr.  NOKKIS.  Hy  charging  a  tariff  on  it.  Is  the  Senator  of 
ojiinion  that  it  will  prevent  the  sale  of  it  afterwards  as  coffee? 

Mr.  WILLLVMS.  1  think  putting  a  duty  of  2  cents  a  iwund 
ou  it  will  render  ir.  less  profitable  to  imiK)rt  it  with  coffee  or  sell 
it  for  coffee.  It  will  n'uder  It  less  profitable  to  perpetrate  any 
fraud  tU)on  the  pure-food  a»t. 

Mr.  NORKIS.  It  seems  to  me  tliat  the  committee  ought  to 
admit  fn'c  of  duty  anything  that  can  be  use<l  or  that  is  used  as 
a  substitute  for  coffee.  At  this  time  I  am  not  going  into  a  dis- 
<  ussion  of  the  Rrazilian  coffee  valorization  s<"henie.  I  have  an 
amendment  |>endlng.  on  which  I  exi>ect  to  submit  some  remarks 
later  ou ;  but  I  believe  it  Is  conceded  l)y  all  tliat  the  price  of 
foffee  haf#  l)een  manipulated  by  this  great  international  trust 
and  has  been  more  than  doublwl  in  price;  that  it  is  an  uncon- 
scionable trust,  one  that  has  no  defense,  directly  or  indirectly. 
In  any  way:  and  that  tril)Ule  has  been  levieil  uiwm  the  con- 
Huiuers  of  c«»ffee  In  America  for  four  or  five  years  on  account  of 
this  great  combination. 

The  only  argument  which  was  offered  the  other  day  when  we 
had  this  subje<'t  up  for  discussion  for  not  striking  out  the  para- 
graph and  then  putting  the.<»e  substitutes  on  the  free  list  was  that 
they  might  l>e  sold  under  the  name  of  ct»ffee.  I  was  of  the  opin- 
ion then  that  they  were  inqwrted  as  substitutes  and  that  there 
was  no  intention  when  they  were  Importetl  to  deceive  anyl>o<ly 
jis  to  their  nature.  If  I  understand  the  Senator  from  Mlssis- 
slp|i|.  I  believe  that  Is  now  conccLled,  but  that  after  they  are 
importe«l  and  the  purchaser  gets  them  they  are  sometimes  sold 
as  coffe<». 

*  Mr.  WILLLVMS.  I  did  not  ^ay  that  was  conceded.  I  merely 
said  we  had  no  evidence  of  the  fact  that  they  are  imported  as 
(:«iff«>e.  I  do  not  know  wlietlier  they  are  or  not;  but  what  we 
did  have  evidence  of.  what  we  were  satisfied  of,  was  that  after 
they  got  here  they  were  used  in  certain  places  to  mix  with  coffee 
and  sold  as  coffee. 

Mr.  NOKKIS.  I  have  an  idea,  if  It  l>e  tnie  that  they  are  mixed 
with  coffet*  and  sold  as  coffee,  the  chances  are  that  the  mixture 
is  s«jld  at  a  less  rate  than  pure  coffee.  I  would  not  want  to  do 
anything,  either  in  this  bill  or  in  any  other,  to  deceive  any  i»ur- 
rhaser  or  make  it  iwssible  for  anyone  to  sell  something  for<?offee 
that  was  not  coffee,  and  I  would  not  intentionally  do  so;  but,  as 
I  look  at  It.  it  can  make  uo  <lifference.  as  far  as  that  deception 
is  ctMiccrnetl,  whether  the  substitutes  liave  a  tariff  uiwn  them  or 
not.  The  fact  that  tiiey  have  a  tariff  upon  them  does  not  make 
it  l<H»k  any  different  to  the  eye.  it  does  not  make  it  any  different 
to  the  taste,  than  if  they  were  admitted  free. 

The  result  of  the  action  of  the  committee,  therefore.  I  think  Is 
that  yoti  give  no  relief  whatever  along  the  lines  of  practicing 
deception  ui>on  those  who  buy  it  thinking  it  is  coffee.  That  can 
l>e  done  Just  tiie  sitme  if  it  had  a  tariff  on  it  as  though  it  bad  not 
u  tariff  on  it. 

Now.  tlie  Senator  says  the  duty  makes  it  less  profitable  to  go 
into  that  business:  that  they  would  not  make  as  much  money 
oirt  of  it  and  probably  could  not  sell  the  product  as  cheap;  that, 
aspuming  they  are  going  to  deceive  the  people  and  sell  them 
something  as  coffee  that  is  not  coffee,  as  long  as  it  comes  in  com- 
IK'lition  with  tlie  prwluct  «»f  the  international  trust  that  can  be 
done  just  the  same  by  a  tariff  on  as  though  it  came  in  free.    It 


seems  to  me  that  It  woukl  Ije  the  part  of  wisdom  to  let  it  come 
in  free  and  let  the  prtnluct  be  Just  as  cheap  as  It  can  be  made, 
ami  thus  bring  about  more  competition  in  the  use  of  the  article. 

While  there  may  be  Instances  where  men  sell  substitutes  of 
coffe*'  for  coffee,  the  same  as  they  .sell  almost  every  other  article 
of  commerce.  I  am  constrainetl  lo  l>elieve  that  that  Is  only  a 
small  imrt  of  the  business  and  that  the  great  amount  of  it  Is 
sold  as  substitutes  for  cofftM*.  I  presume  that  If  Postum,  an 
advertised  substitute  for  coffee,  were  imported,  it  would  have  to 
pay  duty  un<ler  this  provision,  ami  yet  nolnxly,  as  far  as  I  know, 
has  ever  undertaken  to  sell  Postum  as  coffee. 

There  are  other  substitutes  for  coffee  I  have  seen  advertised 
at  different  limes,  and  in  a  little  way  I  have  known  of  their  use, 
such  as  chicory,  and  so  forth,  but  they  are  not  sold  as  ctiffee, 
and  we  ought  to  give  them  all  the  opivirtunlty  we  possibly  can 
to  coni|>ete  with  real  coffee. 

The  only  beneficiaries  of  this  legislation,  as  I  look  at  It.  are 
those  who  are  engaged  In  the  valorization  of  coffee  and  the  rob- 
l»ery  of  the  American  iieople.  that  has  l>een  going  on  for  the  lart 
four  or  five  years,  by  which  the  |»eople  have  been  couipelle<l  to 
pay  an  extortionate  and  unreasonab'e  price  for  tuat  prcnluct.  It 
seems  to  me  that  there  can  be  no  ilefense  made  of  that  particular 
trust  nor  against  the  proposition  lo  put  on  the  free  list  anything 
that  comes  in  c<»m|ietition  with  them. 

Mr.  President,  I  do  not  care  to  take  up  the  time  of  the  Senate 
in  debating  the  question  furtlier.  I  am  willing  to  concede  that 
It  would  not  settle  the  subject  and  put  this  trust  out  of  busi- 
ness; I  am  not  claiming  that  for  It  but  It  would  have  a  tend- 
ency in  that  direction  and  that  would  be  some  help. 

Mr.  WILLIAMS.  We  retlticed  the  duty  In  this  paragraph 
half  a  cent  a  ix>'i»d,  and  after  full  consultation  we  saw  uo 
reason  to  change  our  conclusion. 

The  VICE  PRESIDENT.  The  question  Is  on  the  amendment 
proiM)se«l  i>y  the  Senator  from  Nebraska  to  strike  out  paragraph 

Mr.  NOKRIS.     I  ask  for  a  roll  call  on  the  motion  to  strike  , 
out  the  paragrniih. 

The  yeas  and  nays  were  ordere<l.  and  the  Secretary  proceede<l 
to  call  the  roll. 

Mr.  CHAMBERLAIN  (when  his  name  was  called).  I  have 
a  general  pair  with  the  junior  Senator  from  Pennsylvania  [Mr. 
OmverI.     In  his  absence  I  withhold  my  vote. 

Mr.  LEWIS  (when  his  name  was  called).  I  again  announce 
my  pair  with  the  Senator  from  North  Dakota  [Mr.  Gbo!s?ia1, 
and  ask  that  this  announcement  stand  for  the  day. 

Mr.  LIPPITT  twhen  his  name  was  called).  I  again  transfer 
my  pair  with  the  Senator  from  Tennessee  [Mr.  Lea]  to  the 
junior  Senator  from  Maine  [Mr.  Birleigii]  and  vota  1  vote 
"  nay." 

Mr.  McCT'MBER  (when  his  name  was  called).  I  have  a  gen- 
eral imir  with  the  Senator  from  Nevada  [Mr.  NewlandsI.  I 
understand,  if  present,  he  would  vote  the  same  way  as  I  shall 
uiK)n  this  question,  and  therefore  I  take  the  lil)erty  of  voting. 
I  vote  "nay." 

Mr.  THOMAS  (when  his  name  was  calle<l).  I  :innounce  the 
same  transfer  of  my  pair  as  previously,  and  vote,     r  vote  '  nay.*' 

Mr.  WARREN  (when  his  name  was  calletl).  I  have  a  imlr 
with  the  Senator  from  Florida  [Mr.  Fi.etcheb],  and  therefore 
withhold  my  vote. 

The  roll  call  was  conclude<l. 

Mr.  CHILTON.  I  make  the  same  announcement  as  to  my 
pair  and  transfer  that  I  did  upon  the  former  ballot  and  vote.  I 
vote  "nay." 

Mr.  BRYAN.  I  transfer  ray  pair  with  the  junior  Senator 
from  Michigan  [Mr.  Townse^d]  to  the  junior  Senator  from 
Nevada.4Mr.  Pittman]  and  vote.    I  vote  "nay." 

I  desire  to  announce  that  my  colleague  [Mr.  FYetcherI  is 
detained  from  the  Senate  on  public  baslness. 

Mr.  REED.  I  transfer  my  pair  with  the  Senator  from  Michi- 
gan [Mr.  Smith]  to  the  S^iator  from  Oklahoma  [Mr.  Oweh] 
and  vote.     I  vote  '*  nay." 

Mr.  ASHURST.  ily  colleague  [Mr.  SutTii  of  Arizona!  has 
been  called  from  the  ("hamber  on  an  Important  matter.  If  he 
were  present,  he  would  vote  "  nay." 

Mr.  LEWIS.  I  desire  to  transfer  my  pair  with  tl»e  Senator 
from  North  Dakota  [Mr.  Gbo.nxa)  to  the  Senator  from  Arizona 
[Mr.  Smith]  and  to  vote.    I  vote  "nay.* 

Mr.  THORNTON.  I  anuounce  the  absence  of  the  Senator 
from  Alabama  [Mr.  Ba.nkiiead].  and  also  that  he  is  iJainnl  with 
the  junior  Senator  from  West  Virginia  [Mr.  (ioFEJ. 

Mr.  BACON.  I  again  announce  my  pair  with  the  senUjr 
Senator  from  Minnesota  [Mr.  Nelso:*].  In  his  absence  I  with- 
hold my  vote.     If  he  were  present,  I  shoiiM  vote  "  nay." 
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WILT.IAMS.     lu  connection  with  that  paraKra^h.  I  offer 
lucudiucut  wbich  I  send  to  the  desk. 
VICK  rilESIDENT.    Tlie  paragraph  has  not  yet  Ueon 
Th»>  Secretarj-  will  read  the  laragraph. 
Tht  Secretary  proceiHii^d  to  read  paragraph  240.     The  first 
auuadiut-nt  of  ttie  Cdiiuulttce  on  Fluauce  which  wa-i  i>atwed  over, 
ill   i4''-'^f<'~>>r)h   240.    \\.i>.    on   iKipe   K\.   lnu>   23,   after    the   word 
to  Insert  the  word  "  uugruuud  ";  ao  as  to  read : 
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—yeas  18.  nars  44.  as  follows: 

Krnyoa  8ber«aa 
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N«nii  Weeks 
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Maitin.  >  m 
Martina.  N  J. 

0'U«m«a 
Oyvtbab 

PrrklB* 
Ran9<len 


Bo«4 
RoblBMa 

Kowt 

SanlatHiry 

Mhafrutb 

Sbi-ppard 

HhlHdn 


Tmt 


Goff 

Omaa 
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24( .  Sptc<«.   OBKroaod :  Cassia  buds,  cas-oia,  and  caaala  rera :   cinna- 

tad  ciaoamun  chlpa ;  clnger  root.   UDxrouml  and  not  presorvtHl  or 

;  BUtfgi :  p«f»per,  Mark  or  wbitr ;  rapsimm  or  rrd  p«|>per.  or 

paipiwr:  and  riorc  atemM.  I  rent  per  p<>uD*l  :  cIotps.  2  ceats  per 

:  plMiBlB.  ]  of  1  ceat  per  [wund  ;  sa^,  i  c«Bt  imr  povBd ;  mace, 

A  per  poaad. 

Hi^  anH'ndiDiBt  wmm  agreed  to. 

next  uantmdmumi  waa.  in  the  suiue  (lanigraith,  on  lagc  64, 
.  after  the  word  "  pound."  to  Insert  the  words : 


111 


>ay  or  wild  niar<>.  \H  r^nta  p«r  pooad ;  ground  splrca,  2«1  por  cent 
akureia  in  additii>a  to  aojr  duty  on  the  ^nees  la  an  unground  »tate. 


Th»  VICE  PRESIPENT.  111?  nnwnduient  propow^  by  the 
Ben.",  or  from  M'  ;ppt  [Mr.  Williams]  to  the  ataendment  of 
tht>  Kftiimiaec  •  statetl. 

Tl|»  flranaftT.    On  lajto  t>4.  line  4.  after  the  first  words  in 

MUMtee  amendiuent,    via.    "  Bomtiay   or   wild   mace.   18 

per  poond."  it  is  propo.sed  to  strllve  out  "  jrround  spices. 

'        7  valorem  in  addition  to  any  duty  on  the  spices  In 

fate"  aud  to  Insert  '*  jrrf)uiul  .•<i>li'es.  in  each  case. 

•itic  duty  per  pound  .  uum.nited  in  the  foregoing  part 

.s  paragraith.  and  in  hd.litiuii  thereto  a  duty  of  20  per 

id  ralorem  for  unjjroun J  spices. *• 

VICK  rHESir>ENT.     The  que8U«>n  is  on  agreeing  to  the 
III)  Mit  ti»  the  coiDiiilttoe  amendment, 
amendment  to  the  amendment  was  ;i greed  to. 
amendment  as  ameAded  was  agreeil  to. 
WILLIAMS.     Mr.  Prsstdent.  the  Senator  from  T'tah  [Mr. 
•ems  to  thluli  that  the  words  **  Bombay  or  wild  mace, 
per  pi>und.'  were  stricken  out 
Thj;  VICE  PRESIDENT.     No. 

Mti   SMC)OT.     I  was  not   in:  and  I  should  like  to  ask  the 
or  having  this  portion  of  the  bill  In  charge  why  Bombay 
or  w  Id  mace  should  carry  a  duty  of  18  cents  per  pound?    The 
preacfit  rate  Is  10  cents. 

WILLIAMS.     It   is    virtually    a    prohibitory   duty.      We 
f  on  upon  this  ground :  Real  mace  is  brought  to  us,  and 
ay    mace,    which    has    no   quality    of   a    spice,  and    is    a 
ken-up  thing  of  no  value  whatsoever,  any  more  than  any 
>f  a  nnt  or  anything  dried  out,  is  brought  over  here  and 
with  genuine  Slices,  so  that  even  chemists  can  not  dls- 
sh  it  and  nobody  can  tell  anything  about  It. 
SM<^vr.     It  analyzes  the  same  as  the  regnlar  mace. 
WI1.LIAM.<.     It  Js  sold  as  the  regular  mace,  and  we 
to  di«^>iiraRe  that     Honest  importers  do  not  import  it, 
ishoDest  ones  do. 

>  SccRST-VBT.     The  next  paragraph   passed  over  is  para- 
2541.  on  page  TO.  relating  to  sweet  wine,  which  continues 
end  of  that  page,  the  two  following  pages,  and  a  porUon 
73. 


tie 


pige 


Mr.  SIMMON8.  That  poragraph  was  recomndtted  to  the 
committee,  probably  at  my  request,  and  we  are  not  ready  to 
report  on  It. 

Mr  WILLIAMS.  The  commlttse  desires  to  insert  as  a  new 
pnrMgrnpb.  to  tie  known  as  psimcmph  254i,  the  aiuendment 
which  I  send  to  the  desk. 

The  VICE  PRKSIDE.XT.    The  amendment  will  be  stated. 

The  St.Liu.TABV.  On  (mge  73,  after  line  G,  it  i:>  proposed  to  in- 
sert a  new  paragraph,  as  fotlovrs: 

Par.  '_'.'>4J.  On  aad  »/ti»r  tU.'  lat  day  of  J.inunrr.  ini4.  all  «tninp«i 
retjuired  by  law  to  be  afflz'^d  to  packoitcs  of  <1ixtlll<-d  npiritt  dtl(>d  <>n 
the  t'rrmtaes  of  rfTtinern  or  who!p»«le  liquor  d«!l«T!i  Rhall  lie  cban;tM] 
to  rollectora  as  rvvrriirntinc  tbe  raliie  of  2S  rents  earb.  aad  alMll  tx* 
paid  for  at  tbat  rate  liy  earb  roctlttrr  or  wboleHale  dealer  ob  wb<j»e 
psckacea  tbe  stamp-*  are  u.>i<d  :  and  sucb  staiutia  sball  l>»  i.s.sucd  and 
aecounted  for  by  rtillpctors  In  surh  manner  a<  the  roinnii!<sion<>r  of  In- 
ternal Hereane.  with  Ibe  approval  of  tke  8ecreUry  of  ttte  Treasury, 
may  by  rtcslations  preacrlbe. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  Chair  would  like  to  Inquire 
of  tlK?  chairiiKin  of  the  ciunniittee  in  regard  to  imragraph  2(>tJ, 
Is  that  still  in  the  hands  of  the  ctimniittee? 

Mr.  SI.MMONS.  Mr.  President,  as  I  stated  a  moin,'»nt  a?o, 
that  paragraph  is  still  before  the  commiftt»e.  We  are  not  rtnidy 
to  report  u|Km  It. 

Now.  I  ask  that  Sihetlule  I.  cotton  manufactures,  be 
passed  over  teroponirily  Tl»e  Senator  from  tJeorgln  (Mr. 
Smith  I  wps  not  able  to  be  with  us  last  night,  and  we  did  not 
flnl.«h  that  si-bedule.     I  n»k  tbat  we  now  go  to  S*^-hedii!e  J. 

The  VICE  PRESIDENT.  The  Secretary  will  state  the  first 
paragraph  passed  over  in  Schedule  J. 

The  SKUhx.vRY.  The  first  tiar;igra|>h  passed  over  In  Sched- 
ule J  is.  on  page  8ft.  paragraph  200.  reading  as  follows: 

2t»0.  Baxs  or  aarks  made  frti»n  plain  woren  fnUrlrs.  of  sIniErle  Jnte 
yams,  not  dyed.  colore»l.  staloca.  palatrd.  printed,  or  blcacbed.  10  per 
cc9t  ad  Talorem. 

Mr.  WILLIAMS.  That  panieraph  was  passed  over  at  the 
request  of  the  Senator  from  Washington  (Mr.  Jones |.  who 
wanted  us  to  c<:)nsider  an  amendii>ent  to  put  certain  Calcutta 
sacks  upon  the  free  list.  The  c«>inmittee  have  considered  the 
matter  and  con<-liided  that  it  was  better  to  leiive  the  paragraph 
as  It  is. 

Mr.  JONES.  Mr.  Prrsidwit.  I  think  I  dlscuspetl  that  matter 
fully  the  other  day.  and  I  will  not  tjike  the  lime  <if  the  Senate 
In  discussing  it  further;  but  I  should  like  the  !iniend:iient  wlihh 
I  have  otTereil  put  to  a  rote.  I  will  n«t  ask  for  a  roll  call  on 
it.  but  merely  that  it  be  submitted  to  tbe  Senate. 

The  VICE  PRESIDE.\T.     The  amenJMtwt  will  be  stated. 

The  Set  RETAtY.  On  page  SO.  paragraph  290.  at  the  end  of 
line  10.  after  the  words  "  ad  valorem,"  it  is  proi>oaed  to  insert 
the  following  pnniso: 

ProritleJ.  That  Jufo  jfrain  b.nKB.  known  roTOmorclallv  nn  ntandard  Cal- 
cotta.  •-•I'lmb  by  SJ  inch  grain  bam,  shall  be  admitted  free  of  duty. 

The  VICE  PRESIDE-XT.  The  question  is  on  agreeing  to  tha 
amendment. 

Mr.  POINDEXTER.  Mr.  President,  I  desire  to  say.  supple- 
meiit.ll  to  what  has  alretidy  been  said  uinm  that  question,  which 
Is  the  same  question  as  th:»t  raised  by  an  amendment  of  which 
I  gave  notice  some  time  ago,  that  this  tax  la  a  great  burden  on 
the  wheat  growers  of  the  Pacific  co:.st  and  offers  no  subetantl;;' 
return  to  the  country  in  the  way  of  protection  of  any  Important 
industry  or  any  industrv  that  is  likely  to  become'  Important 
All  of  the  grain  ralse<l  In  Idaho,  Oregt>n.  Washington,  aud  Cali- 
fornia is  garnered  in  saeks.  and  nearly  all  of  it  Is  shipjied 
abroad.  The  sacks  are  lmi>ort«l  aitd  flUetl  with  wheat  and 
immetliately  exported.  The  tax  uixm  the  sacks,  as  was  verj- 
well  state<l  by  my  collengtie.  operates  as  a  tax  upon  the  trans- 
action of  harvesting  and  shipping  wheat,  and  because  It  Is  a 
crop  which  Is  exported  it.  in  etfect.  operates  as  a  tax  upon 
exports.  >Vhile.  of  course.  It  Is  not  legally  In  conflict  with  the 
Constitution  of  the  United  States,  which  enjoins  Congress  from 
levyhig  any  tax  ui»on  exiwrts,  yet  in  effect  that  is  what  it 
amounts  to. 

Mr.  WILLIAMS.  I  think  the  Senator  will  find  that  while 
there  were  about  40.000.fi0u  of  these  bags  im|K.rted.  only  about 
4.tX».0(X)  of  them  are  e.^iM.rtetl  fille<l  with  wheat. 

Mr.  POINDEXTER.  Mr.  President,  the  Senator  is  evidently 
misinformed  In  regard  to  that. 

Mr.  JONF».     Entirely  so. 

Mr.  POINDEXTER.  That  would  be  somethlii-  like  R.OOO.nOO 
btlShels  of  whetit  fcr  export.  I  have  not  the  fisnres  here,  but 
we  raise  in  the  State  of  Washington  nhn.^  i..  s.ty  n«>thiiig  of 
Idaho,  Oniron,  and  California,  40,orx>.0in>  bushels  of  wheat  a 
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year,   most  of  which   is  ex|)orted.     The   Senator's  flgtires  are 
entirely  erroiKHUis. 

I  ask  leave,  Mr.  President,  in  connection  with  what  I  am  now 
saying,  to  print  a  statement  from  the  Department  of  Commerce 
ill  regJiitl  to  the  numl>er  of  sacks  which  are  tise«l  for  exi»orting 
wheat  aiul  the  amount  of  wheat  exiKirte<l  in  saclis. 

The  VICE  PRESIDENT.     In  the  absence  of  objection,  i^eniils 
sion  is  granted. 

The  matter  referretl  to  is  as  follows: 

FffiottA  of  vhrat,  iHirUy,  oata.  and  rye  from  rrrfain   tpeciftcd  cuttomt 
dutricta  duiing  tke  year  ended  June  M,  OU,  and  value  of  game. 


Bushels.     Dollars. 


Pniret  Sound,  Wa*h.: 

Wheat 

Barley 

OaU 

Rve 

rortland.  Orer.: 

Wheat 

\J  KLB*  ••  •••••■••••• 


fi|668,3M 

19,1S6 

214,032 

5,290 


8,147,139 

1,764,S91 

143,330 


4,790,902 

11,589 

T9,t!09 

4,189 

6,965,224 

1,27«,851 

94,277 


Total  Imports  of  "bap*  of  Jnt«  "  during  flscal  year  1913, '51,909,093 
pounds ;   value,  $4.i;7S.l-l0. 

^Mr.  POINDEXTER.  I  ask  for  the  yeas  and  nays  on  the 
:^endmeiit. 

«Mr.  smVELY.  Mr.  President.  I  direct  the  attention  of  the 
Senate  to  the  fact  that  the  present  duty,  reduced  to  an  ad 
valorem  ba»ls.  is  2S.S4  i>er  cent;  that  is,  the  duty  in  the  present 
law,  under  paragraph  354.  Is  seven-eighths  of  1  cent  per 
pound  and  l.'i  i>er  cent  ad  valorem.  By  this  provision  we  reduce 
the  duty  to  10  i>er  cent  ad  valorem. 

Mr.  WARRKN.  Mr.  President,  In  that  connection  I  should 
like  to  ask  a  question.  I  should  like  to  ask  it  of  the  Senator 
from  Gectrgia  (Mr.  Smith],  but  I  see  he  is  absent. 

Paragraphs  2S.S  and  290  refer  to  liags  iind  bagging.  Over  on 
page  1251.  i)aragraph  410  provides  for  bagging  for  cotton,  gunny 
ckith.  and  so  forth.  I  am  informed  that  the  intention  is  to  make 
bagging  for  cotton,  wool,  and  grain  free,  hut  it  does  not  seem  to 
jue.  from  a  reading  of  these  sections,  as  if  that  would  be  accom- 
l)^islied  If  there  is  any  reason  for  stating  in  words  in  the  bill 
that  the  bagging  for  cotton  sitall  l>e  free,  it  seems  to  me  it  is 
rather  an  invidious  distinction  that  it  should  not  also  state  "  for 
grain  and  for  wool,"  too. 

.Mr.  SIIIVELY.  Mr.  President.  I  think  the  Senator  will  find 
that  the  cotton  bagging  and  grain  bagging  are  on  precisely  the 
same  basis — that  is,  they  are  both  on  the  free  list.  It  so  hai>- 
l^ens  that  the  bag  is  made  on  the  bale  in  the  case  of  cotton — 
that  is,  the  burlap  or  cloth  is  sewtnl  on  the  bale.  Of  course,  in 
the  case  of  grain  the  bag  is  made  before  the  grain  is  put  into  it; 
but.  so  far  as  the  duties  are  concerned,  they  are  on  the  same 
basts  as  to  iKith  articles. 

Mr.  WARREN.     I  do  not  yet  understand  that 

Mr.  SIIIVELY.  Of  course,  the  Senator  understands  that  the 
burlap  is  sewed  on  the  bale  of  c-otton  after  the  bale  is  made. 
After  it  is  pres.'setl  the  cloth  is  placetl  around  it  and  sewed  up 
with  iron  tie.;,  while,  on  the  other  hand,  in  the  rase  of  grain,  the 
bag  is  made  iH'fore  the  grain  Is  put  into  it.  In  both  ca^es  the 
hurlai) — the  cloth  out  of  which  the  article  is  made — is  on  the 
free  list 

Mr.  WARREN.  I  do  not  uiuleistaud  that  it  is  a  burlap  that 
is  used  in  bagging  for  cotton. 

Mr.  SIIIVELY.     Oh,  yes. 

Mr.  W.\RRKN.     Then  I  have  l>een  misinformed. 

Mr.  SIIIVELY.  Oh,  yes.  It  is  jute  burlap  which  is  used 
both  In  cotton  and  in  grain  bagging. 

Mr^  W.VRREN.  It  is  true,  as  the  Senator  says,  tliat  the  grain 
sacks  are  made  before  the  grain  is  imt  into  them.  So  it  is 
with  wool;  although  when  the  w<^)ol  arrives  at  destination,  dif- 
ferentiating it  from  the  grain  bag,  the  bag  is  cut  open  length- 
wise and  tlie  wool  taken  out,  and  the  sack  is  ruined.  In  the 
case  of  grain  the  sack  is  often  us«l  again. 

Mr.  SHIVKLY.  Yes.  Of  course,  in  that  particular,  if  there 
l>e  a  shade  of  difference,  it  is  in  favor  of  the  grain  sacks,  be- 
cau.se.  in  the  case  of  the  cotton  wrai)i)er.  when  it  is  once  used 
it  is  substantially  worthless,  while  the  grain  sack  may  be  used 
half  a  dozen  times. 

.Mr.  WARRE.X.  Then.  I  am  to  understand,  am  I,  that  the  pro- 
jioiients  of  this  l>ill  assure  us  that  tliey  .stand  exactly  e<iual — 
the  coverings  for  grain,  which  has  Ikh'U  made  free;  the  cover- 
ings for  wool,  whhh  has  U'cn  nuule  fviHi;  and  the  coverings  for 
cotton,  which  is  also  free? 

Mr.  SIIIVELY.  Yes;  the  Senator  understands  that  whatever 
difference  there  may  Ik?  arises  out  of  the  jteculiar  manner  of  the 


use  of  the  one  as  dlstinguishetl  fix>m  the  other.  That  Is  t^  wiy. 
in  the  case  of  the  cotton  sack  or  wiapi**:-  it  Is  fjisteiicd  «'.r 
.s«*wed  together  with  iron  ties  on  the  hale  itself  when  pre.<4«e«l. 
while  In  the  case  of  the  grain  sack  or  wrap|H>r  Use  grain  is  put 
into  the  sack  after  the  sack  is  n:a«le.  The  one  is  made  on  the 
wrapped  article  and  the  other  is  made  before  the  article  is 
placed  in  it.  The  difference  is  of  the  manner  of  the  use  and  not 
a  difference  of  duty. 

Mr.  SM<M>T.  If  the  wool  were  baltHl  as  we  use«l  to  bale  It, 
the  burlap  that  would  go  around  the  bale  of  wool  would  be 
free,  the  same  as  the  cotton  bagging;  but  we  are  not  handling 
wool  in  that  way  to-day.  It  is  put  into  a  w«hjI  bag,  sewetl  up, 
which  carries  a  rate  of  10  jier  cent  just  the  sjime  as  grain  bags 
under  the  bill. 

Mr.  WARRE.V.  If  the  covering  of  cotton  is  cotton,  then  there 
is  no  charge  for  the  covering. 

Mr.  WILLIAMS.     I  Xill  explain  it  to  the  Senator. 

Mr.  WARREN.     I  should  l>e;glad  to  have  it  explained. 

Mr.  WILLIA.MS.  The  cloth  out  of  which  cotton  bagging  is 
made,  and  out  of  which  wool  bags  are  made,  and  out  of  which 
grain  sacks  are  made,  is  all  burlap.  Now  the  cloth  is  put  uikiu 
the  free  list  Of  course  there  is  no  such  thing  as  a  cotton  bag, 
because  you  simiiJy  take  the  bagging,  put  it  In  the  cotton  press, 
let  it  lap  over  in  Uils  way,  press  the  cotton  down  under  iKiwer- 
ful  pressure,  and  then,  after  it  is  pressed,  you  draw  your  bag- 
ging across  it  and  clamp  your  iron  ties  to  hold  the  bagging  in 
place.  You  may  call  that  a  cotton  sack  if  you  ch«)o»e,  but  It  is 
put  on  after  the  cotton  is  pressed,  as  the  Senator  from  Indiana 
saya  Therefore,  of  course,  you  can  not  protect  a  cotton  plant- 
er's cotton  sack,  because  it  Is  not  made  into  a  sjick  except  right 
at  the  gin  on  the  cotton.  For  that  reason  these  three  pnxluct* 
receive  prcx-isely  equal  treatment  in  this  bill. 

Now  we  reduce  the  duty  on  made  sjicks  from  about  2S  and  a 
fraction  per  cent  to  10  por  cent ;  and  then.  besi<le8  that,  we  give 
the  American  manufacturers  of  grain  sacks  free  raw  mat«-rial. 
They  tell  us  that  while  they  have  not  hitherto  made  very  many 
bags  they  can  now  make  them,  as  they  think,  with  free  niw 
material.  They  say  that  while  wo  iuqiort  some  40.00tl,000  of 
these  sacks,  I  believe,  we  exix)rt  only  about  4,000,000  i'l  the  ex- 
portation of  wheat. 

Mr.  JONES.  Mr.  President,  if  the  information  that  the  .Sena- 
tor has  with  reference  to  this  matter  generally  Is  no  more  reli- 
able than  the  information  that  is  conveye<l  to  him  to  the  effect 
that  only  4,000,0(M3  of  these  sacks  are  used  for  export  his  in- 
formation is  not  at  all  reliable,  because  we  certainly  ex|)ort  far 
more  than  that 

Mr.  WILLIAMS.  Tliat  may  l>e;  but  still  It  comes  from  i>ar- 
ties  that  are  considere*!  very  reliable. 

Mr.  SMOOT.  On  the  Pacific  coast  there  were  exported  11,- 
6S7.6.'j5  bushels  of  wheat  and  9,140,052  bushels  of  barley ;  so  that 
It  takes  a  few  over  11,000,000  bags  to  cover  the  wheat  and  the 
barley  that  is  exjvirted  from  the  Pacific  coast 

Mr.  BRANDE(iEE.  Mr.  President,  will  tbe  .Senator  from 
Mississippi  point  out  to  me  in  what  paragraph  the  bagging  which 
is  used  for  making  bags  for  wool  is  covered? 

Mr.  WILLIAMS.  Paragraph  410.  It  covers  the  material  out 
of  which  bags  for  wool  are  made.  It  does  not  name  them  as 
bags  for  wool. 

Mr.  BRANDEGEE.  This  same  paragraph,  416,  includes  bags 
In  which  wool  is  put  up,  does  it? 

Mr.  WILLIAMS.  It  includes  the  cloth  out  of  which  the  bags 
to  go  around  the  wool  are  made,  and  the  cloth  out  of  which  the 
grain  sacks  are  made,  and  tlie  sacks  out  of  wbich  the  cotton  bag- 
ging is  made. 

In  connection  with  this  subject  I  desire  to  have  some  matter 
inserted  in  the  Rfcobd  as  a  part  of  my  remarks. 

The  VICE  PRESIDENT.  In  the  absence  of  objection,  It  wlU 
be  so  onlere«l. 

The  matter  referred  to  is  as  follows: 

Ames  IIabris  Nevili.b  Co., 

Portland.  Orev..  Amgntt  it,  1913. 
lion.  *;eob(^k  E.  Ciiambkri.ain, 

I'nitfd  States  Smote,  Waahingtcn,  D.  C. 

Mv  Dkar  Sib:  I  have  Just  received  the  Co-vghebsiosai.  Rkcobd, 
vohime  .'iU.  No.  93.  of  .Xugust  IM,  and  note  on  page  :{.19fl  and  llie  fol- 
lowing pages  Si-nator  Jo.nks  k  nrgument  in  support  of  his  amendment 
to  place  certain  bags  on  the  free  list. 

I  do  not  think  that  S^'nator  Jo.vks  Is  fully  advised  as  to  the  facts 
in  this  matter,  for  his  argument  contains  many  statements  that  are 
inaccurate  nnd  other  statements  that  are  Incorrect. 

First.  He  st.itos  th.it  tbe  duty  on  bags  practically  amounts  to  a  tax 
on  export.s  of  (he  farmer's  whc.nt.  Out  of  the  total  wh<>at  crop  pro- 
duced iu  Oregon.  Washington.  Idaho,  California,  and.  in  fact,  all  tbe 
raclftc  coast,  ouly  a  n-ry  i>mall  portion — i.  e..  from  -0  to  2.%  |ier  cent  — 
is  exp>irt»'d.  Practically  all  tbe  wheat  that  is  exiiortcd  is  ixiiortpd 
from  Portland  and  Seattli-,  and  the  aver.nge  cxiwi taflons  amutint  In 
recent  years  to  only  about  10,<mjO.(>oo  t)iishels. 

Saxxind.  There  are  imported  annually  from  Calcutta  approximately 
40,000,000  bags  for  barvcs<t  puriioses,  and  of  this  40,CO0,OOO  bag«.  nc- 


I 

t 

I 

} 

J 

ij 


4(88 


•ty 


of  t 


Ti  Jrd. 


■tao 

CUSM 

harv 
Ut 


y    IS  Dot  e 
1^  rtliciBio 


cord  as   to  >: 

oa    tiM>    i>. 

cast  tax 

..  8eoator  Jo>(ks  states,  on  pac«  KUt,  that  the  manufacturvrs 
o  I*aclSc  coast  sit  not  maaufactorUic  aoy  ha^s  untlt-r  tbv  Pajne- 
Akliirh  tariff.  It  Is  tree  that  th«  hapertatioas  frooi  «'alrtit(a  ar«  snl>- 
lal.  but  It  to  also  tras  that  all  tke  tag  flactorlM  oa  ti>«  Paelflc 
arc  Butnufacturius  at  least  to  so»s  dsgrss  ths  bags  r>-nulnMi  to 
>st  tbe  crop.  We  can  not  give  tbeae  figares  exactlj,  bMt  the  qoaa- 
M  Dot  estirely  Inslndilcaot. 

J ore.  If  tbe  Mil  at  present  peadtng  before  tbe  Senate  la  en- 

lata  law.  aad  barlap  Is  on   tbe  free  list,  and  bajr  carry  a  duty 
per  cent,  tbe  local  manufitrtunTs  will  be  lo  a  ptmition  to  Kuppljr 
laiKer  portion  of  tbe  bags  required  tban  they  are  able  to  supply  at 
tiate. 

conclusion,  we  can  only  state,  as  we  hava  atalad  kcfore :  tbat  la. 

tbe  dlfff-rcDtlal  of   10  per  o-nt  Is  a   low  dlffrreatlal.     We  do  not 

any  raanufactur(>r  has  asked  for  s  lower  compctitlrc  dt(f«r<-ntlal. 

tka  dlflPereattal    we  are   asking  la  eaapetltlTe  only.     We   do   not 

that  It  will  preclude  all  I'alcutta  iMportattoaa,  but  wc  do  ciaUa 

It  will  afford  tbe  lo<.-al  oianufactun^rs  an  opportunity  to  compt-te. 

If  tbis  opportunity  to  coapete  la  not  affnrd<-d  tbem  it   will   mean 

•ntlrs  laduatry   will   be  traasferred   to  Calcutta,  and  tbe  Caleatta 

will  tb«n  bare  a  positive  monopoly,  aad  we  baUevs  we  art*  fully 

t<-il   In   saylns  that    they   will  add  to  tbt<ir  eoat  a|  aaaaufacture 

(IdUlonal  cost  of  manufacture  In  this  country.     Tbare  Is  no  r«*a«on 

they  should  not  sdd  tbU.   for  tbey  would  easily  b«  la  a  position 

tain  It. 

..  facta  In  regard  to  exportation  of  wheat  from  Pacl/lc  cofist  ports, 

ilm>  the  exportation  ofoags  lllled  with  wheat,  is  r'^adHy  sascv>ptlbli> 

f.   and   we  believe  thH   proof  can   be  ohtalo>>d  by  aa  iasiicrtlon 

le  pul>iic  records  at   Waahinxtun.      If  8eaator   Williams,  wbo  luis 

_    the  acbsiiuirs  la  which  we  are  int*;rested.  or  any  other  mem- 

ti  tto    Ftaaaee    Conmittee,    want    pr<M>f    of    the    nccuracT    of    th« 

atatmsrata  la  tb«  wtrr  wblcb   I  sent  you  to-day.  snd  of  which   I  bere- 
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-     only    aUiUt    4.000.000    are    exported    filled    wltb 

10  per  cent   of  tbe  Importations     so   that    if   tbe 

a  tax  on  the  exportatlons  It  would  l>e  a  most  in- 


iocloae   a    copy,    we    would   tw   rery    glad    lnd<->*d    to   su|.i>i>'    such 
aad  believe  it  can  be  supplied  in  a  very  short  period  of  time. 


A|  tin  thanking  yon  for  your  many  courtesies,   I  remain, 
Yoars,  truly. 

EvEBCTT  Amis. 
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PocTLAXD,  Oaac.^  AmouMi  28.  tfO. 
GBnacB  E.  CaauautLAiN. 
M<<cd  State*  Senate.  Wathimtjton,  D.  C: 

Just  read  Coxcxicssio^.tL  Rsruii)  of  Angiist  21.  which  contains 
or  Jo.fsa's  argument   In  support  of  bia  ameadaent   to  place  cer- 
)»artap  bags  on  tbe  frea  list.     Uis  arsaaaot  la  Inaccurate  and  la- 
in aaay  ways.     la  tba  flxat  ataca.  aat  »oia  thaa  i>0  to  25  per 
of  the  wheat  produced  on  the  PaeMc  eoaat  la  exported.     Out  of 
annual   Importations  of  40.000.000  burlap  bars   from  Caicatta 
I  lore  than  10  per  <-ent  are  exported  flllcd  with  wheat.     In  tt»e  scc- 
»lace.  tbe  bag  factories  on  the  I'acitlc  coast  hare  during  the  last 
yean  fnraisned  some  of  tbe  bags  required  to  sack   tbe  crop.      If 
la  placed  on  the  free  list  and  bags  are  aaaeaaed  at  10  per  cent 
vilaraai.    local    factories   will   be   In   a   poaitlon   to   furnish   a   larger 
P9rtion   of    the   bags    required.      Reduction    of   duty    on    burlap    and 
bars   in    TTaderwood   taw   la   rerr    matorlal.      Rag   manufa<'Tiirer« 
only  lU  per  cent  differential,  which  is  extremely  low.     Think  If 
are   put   on   the  free  Mat   It   will   mean   no  material   benefit   to   the 
but  will  seriously  intnre  establlstved   Industry.      Facts  stated  In 
ele^ram  readily  aasceptible  to  proof  by  public  records.      If  Senator 
KM!*  or  other  memhorx  of  Finance  Committee  think  proof  neces- 
wc  can  immediately  arrange  to  procure  same. 

Etkrett  Aucs. 
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ry  to  say  what  this  bag- 


M  •.  BRAXDEGEK.    Why  is  it 

CiiiR  is  to  bo  useil  for  wbeu  It  is  ptit  o«  the  free  lisrt?  Why  is 
not  he  article  itself  t)e<H.Tibed  by  its  texture.  Instead  of  .nayiii;; 
"  bai  iriiig  for  eottoD.  funny  cloth,  and  similar  fabrics,  suitable 
for    overing  ct>tton"? 

Ml.  SHIVEIA'.  The  lansHMRt  dMcHptive  of  the  cloth  used 
in  mitktnic  ftraln  bags,  and  which  we  place  on  the  free  list,  is  in 
imra^nipb  416,  and  is  in  these  words:  ••  IMain  woven  fabrics  of 
Jute  yams  by  whatever  name  known,  not  bleached,  dyiil, 
colored,  stained,  printe<l.  or  rendered  nouintlamniable  by  nny 
procM."  Th«t  covers  the  jute  cloth  out  of  which  grain  bags 
arc    nade. 

M^.  itUANDEGEE.     All  I  want  to  know  is,  does  the  bagging 

is  suitnble  for  uinkinj;  br.es  for  wiwl  come  In  free  also? 
Mi.  WILLIAMS.  Undoubtedly ;  and  the  stuff  that  is  suiUble 
for  i[)uklnK  bjiRs  for  wool  is  Jtist  the  fabric  which  was  referred 
b  '  the  Senator,  to  wit.  "  plain  woven  fabrics  of  single  Jute 
yarns  by  wh.Ttover  name  known,  not  bleacheil.  dyed,  ctdored. 
stalled.  printtM.  or  rendered  noninflammabie  by  any  process." 
.Mr.  HUANDEGEE.  If  that  is  so,  I  do  not  see  any  reason  for 
u.^n!;  the  word  "cotton"  at  all,  any  more  than  for  saying 
ba)  j:iiig  suitable  for  cotton  and  for  W(v»l." 
M^.  WILLIA.MS.  There  is  not  a  particle  of  use;  but  we  found 
tbe  House  text,  and  we  saw  no  tise  in  making  an  extra 
•upertluous  Senate  amendment  to  vote  on  in  the  Setuite. 
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M-.   BRANDfias&    I   am   ntliAed   if  the  two  are  treated 


WARREN.     Mr.  Preeiilent,  as  I  understand  It  now.  the 
Is  that  the  cloths  for  all  of  theee  articles  are  to  be  ad- 
free,  but  if  any  Utbor  goee  into  them  in  the  way  of  mak 

RCks  before  they  cooie  into  this  country 

^X'^o^^v^     There  Is  a  duty  of  10  per  cent  ad  valorem. 
WARREN.     Aiu!  therefore,  in  addition  to  a   matter  of 
,ue.  It  is  protective  to  labor?    Is  that  the  contention? 


Mr.  WILLIAMS.    It  is  to  that  extent,  neeeaearlly.     It  could 

not  be  otluTAvise. 

Mr.  WARREN.  I  want  to  know  that.  Ixx-nnse  that  Ilea  rery 
closely  along  the  line  of  eoaie  renuirkM  I  made  a  few  days  up* 
abt)Ut  the  matter  of  tope  While  I  pro*'nte<l  that  matter  from 
the  staud|N)int  of  the  woolgn»wer.  there  is  quite  a  go»Hl  <leal 
of  labor  entering  into  the  making  of  tofis  from  ordinary  greese 
wool. 

Mr.   SIMMONS.     I  hoi^e  the   -  fnun  Wyoming  Is  not 

going  to  n^ake  anottKr  argument  ...  :   ,  s. 

Mr.  WILLIAMS.  We  got  over  three-quarters  of  a  mlllioa 
dollars  revenue  from  this  source  last  year. 

Mr.  SLMM()NS.  I  want  to  «»y  that  the  committee  certainly 
bed  tbe  purpoee  ot  patting  cotton  bagging  and  the  material  out 
of  which  grain  tacks  are  made  upon  an  e<iu;;lity.  and  putting 
them  ttoth  on  tbe  free  list  If  Senators  can  think  of  some  word 
that  will  designate  tbe  class  more  f»i>ecidcally,  we  shall  be  t'iid 
to  consider  it ;  but  I  do  not  think  there  can  be  any  soit  of  doabt 
about  It. 

Mr.  WARREN.  As  it  reads.  It  will  be  understood  until  It  Is 
explained,  as  It  has  been,  or  at  least  It  maj-  be  con.strue«l  by 
those  who  will  cou.strue  the  law.  as  an  invidious  distimtion  l>e- 
tween  producl-s  bet-ause  one  is  mentioned  by  its  name  and  the 
others  are  not. 

Rut  returning  for  a  moment,  I  am  quite  willing  that  labor 
should  be  protected  iu  whatever  line  It  is  cinjiloyed.  I  want  the 
committee  to  remember  thaL  As  to  tbeee  otht-r* items  of  partial 
1  m.iuufacture  that  go  into  these  usee,  when  u  Kreat  product  is 
made  utterly  free  of  duty,  I  ahoukl  like  to  see  it  |)e»mir  the  man 
who  raises  the  pro<luct  and  who  has  to  go  to  the  market  to 
obtain  tbe  containers  relieved  as  far  as  possible  of  duty.  It  is 
hardly  fair  for  a  man  to  have  to  raise  u  pr-Mluct  free  of  duty 
and  pay  a  duty  for  the  wrapping  for  It,  and  then  turn  aronnd 
and  have  a  duty  upon  every  article  which  he  may  use,  made  out 
of  the  identicel  material  raised  by  such  prt>ducer. 

Mr.  SIMMONS.  I  liad  not  understood  that  Senators  on  ftlt» 
other  side  were  contending  for  free  raw  materials  atKl  a  duty 
on  the  manufactureil  product:  but  I  wish  to  say  to  the  Senator 
that  there  is  a  great  deal  of  revenue  involved  in  this  item.  At 
present  it  is  yielding  a  revenue  of  $847,000  a  year.  I  do  not 
wish  to  go  InU>  that  discussion,  however. 

Mr.  8MOOT.  I  simply  wish  to  call  attention  to  the  fact  that 
under  the  present  law  the  equivalent  ad  valorem  on  plain  woven 
fabrics  is  2o.SC  jier  cent.  The  equivalent  ad  valorem  for  bags 
is  'JS.H4  per  cent.  So  the  differential  between  cloths  and  baRS 
under  the  present  law  is  5  per  cent,  but  the  committee  iu  report- 
ing the  bill  has  made  a  differential  of  10  per  cent. 

Mr.  WILLIAMS.     Yes;  10  per  cent. 

Mr.  S.MOOT.  .So  tJie  differential  between  the  free  cloth  ami 
tbe  manufbctured  bag  under  tbe  iteiMling  bill  is  10  i>er  cent,  and 
under  the  present  law  it  la  only  .'i  per  cent. 

Mr.  SIIIVELY.     With  an  estiuiated  revenue  of  $320.«X»0. 

Mr.  RRANDEGEE.  The  8t>nator  from  Itah  does  not  com- 
plaiu  of  that,  does  he? 

Mr.  SMOOT.  I  was  Jnst  Mating  the  fact  as  it  really  exists. 
Of  course  the  differential  of  n  \^^T  cent  more  will  be  paid  by  the 
user  of  the  grain  bag  or  the  wool  bag. 

Mr.  WILLIAMS.     I  ask  for  a  vote  ui)on  the  paragraph. 

Mr.  JONES.  Just  a  word.  Mr.  Presklent.  Most  of  the  dis- 
cussion here  has  been  off  the  amendment  that  is  pending. 

The  pending  aniendn)ent  calls  for  a  special  class  of  bags  \^ 
be  placed  on  the  free  list.  As  I  said,  the  information  that  has 
been  given  to  some  Senators  with  reference  to  the  number  of 
these  bags  that  are  used  for  export  is  certainly  very  erroneous. 
There  are  many  more  than  4.000.000  used  for  export. 

This  tax  can  not  be  Justified  from  a  DenuM-ratlc  stnndpr>!nt  at 
all.  It  is  true  that  it  raises  some  revenue;  but  it  is  a  tax  upon 
an  agricultural  product  that  is  used  largely  for  exiwrt.  and  It 
certainly  ought  not  to  be  Imposed  upon  an  agrlculttir.il  Industry. 

I  hope  tbe  amendment  I  have  offered  will  l>e  ndopt(><l. 

Mr.  POINDEXTHL  Mr.  Pn>sident.  I  ask  for  the  yens  and 
nays  upon  the  amendiBCtit 

The  yens  and  nays  were  ordered,  and  the  Secretary  proceetled 
to  call  the  roll. 

Mr.  BRYAN  (when  his  name  was  called).  I  transfer  my  pair 
with  the  Junior  Senator  from  Michigan  (Mr.  Tow:«sE:tnl  to  the 
Junior  Senator  from  Ohio  I.Mr.  ToMtjtt.M;)  and  vote  "nay." 

Mr.  CHAMBERI.u\IN  (when  his  name  w.is  railed).  Again 
announcing  my  pair  with  the  Junior  Senator  fnan  renusvlvanis 
(Mr.  OLivral  I  withhold  my  vote  In  his  nbsem-e. 

Mr.  LEWIS  (when  his  name  was  called).  I  again  announce 
the  transfer  of  my  iwlr  to  the  Senator  from  Arizona  (Mr. 
Smith]  as  before.    I  vote  '  nay." 
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Mr.  REED  (when  his  name  was  called).  I  transfer  my  pair 
with  the  Senatiir  from  Michigan  I.Mr.  Smith]  to  the  Senator 
fn)m  Oklah<mia  (Mr.  Owkm)  and  vote  "nay." 

Mr.  TIIO.MAS  (when  his  name  was  calle<l).  I  make  the  sjtme 
transfer  of  my  pair  as  previously  announced  and  vote  "  nay." 

Mr.  WARREN  (when  his  name  was  called).  I  again 
announce  my  pair  with  the  Senator  from  Florida  [Mr. 
Fletoier]. 

The|ro!l  call  was  conclude«I. 

Mr.  CHILTO.N.  I  announce  my  pair  with  the  Junior  Senator 
from  Maryland  (.Mr.  J.vckson]  and  withhold  my  vote. 

Mr.  THOR.NTON.  I  wish  to  announce  the  necessary  absence 
of  tJie  Senator  fmiu  .Mabania  I.Mr.  R.x.xKiitADJ.  He  is  paired 
with"  the  Junior  Senator  from  West  Virginia   (Mr.  Goff]. 

Mr.  rOilERENE.  I  transfer  my  pair  with  the  Senator  from 
Michigan  [Mr.  Townsknd]  to  the  Senator  from  Montana  [Mr. 
Walsh]  and  vote  "nay." 

Mr.  WALSH  enteretl  the  Chamber  and  voted  "nay." 

Mr.  I*OMKRKNE  (after  having  voted  In  the  negative).  As  the 
Senator  from  .Montana  (Mr.  Walsh]  has  come  into  the  Chamber 
and  voted.  I  withdnsw  my  vote. 

The  result  was  announced — yeas  26,  nays  38,  .ts  follows: 

YEAS— 26. 


Dorah 

Crawford 

McLean 

Sherman 

Hrady 

t'lnuuins 

Nelson 

Smoot 

ISran<U-gee 

Di  lin^ham 

Norris 

Stephenson 

Bristow 

iiallinger 

I'ace 

Sterling 

t 'a  Iron 

JilU»»-. 

I'erklns 

Weeks 

llark,  Wyo. 

Ken  von 

I'oindcxter 

Colt 

La  Follette 

Root 
NATS— 38. 

Asburst 

Lane 

Saulsltury 

Swnnson 

Baron 

Lewis 

Shafroth 

Tliomas 

Bradley 

Martin,  Va. 

Htieppard 

Thompson 

Bryan 

Mart  inc.  N. 

J.        Kbields 

Thfirnton 

Uitcbcock 

Mv»»ni 

Khlvely 

Tillman 

liollis 

O'tic  rmao 

Himmuns 

Varrinman 

Baghaa 

Ovfrnian 

Smith,  <;a. 

Walsh 

James 

Raifdell 

Smith,  Md. 

WilliasBS 

Johnson 

lietfd 

Smitli,  S.  C. 

Kern 

Robinson 

Stone 

NOT  TOTING— 3L 

Rankhead 
r.url.lffh  ; 

dn  Pont 

Fall 

Lippitt 
I>>dge 

romcrene 
Smith,  Ariz. 

Kiirfon 

riptrher 

MH'iimber 

Smith.  Mich 

Cbamlierlain 

C;olT 

Newlands 

Sutherland 

Oillton 

(M)re 

Oliver 

Town  send 

rinpp 
Clarke.  Ark. 

(Jronna 

Owen 

Warrf-n 

Ja<  kson 

Pi-nrose 

Works 

Culberiion 

Lea 

Pittman 

So  Mr.  Joivrs's  amendment  was  rejected. 

Mr.  G.\LLIN(;KF{.  In  wnnectlon  with  the  obsenatlons  I 
J  made  on   the   tsriff  bill   this  morning   I   had  intended   to  ask 

nnaninioua  con.«oiit  to  place  In  the  Rkcord  a  letter  of  Mr. 
John  T.  Ix)rd.  of  Tjiwretice.  Mafs..  in  answer  to  some  strictures 
which  were  nia.le  ui)ou  that  city  in  an  article  in  Collier's 
Weekly,  whi -h  was  quo  ed  a  few  days  ago.  I  now  ask  unaui- 
Mons  con-^ent  that  the  letter  may  be  printed  In  the  Record. 

The  VICE  PRESIDENT.  Is  thpre  objection?  The  Chair 
hears  none,  and  it  is  so  or<lered. 

The  letter  referred  to  Is  as  follows: 

21.'i     IIjkVEUniLL    Strebt, 
Latcrcncc,  Uass..  August  SD,  1913. 
Senator  J.    H    Oalmvoh, 

L'nltcd  Utatca  t'cnatc,  ^yathiHgton,  D.   O. 

My   I>iua  Sk.natou  (;.%i,lim<;ir  :   My  attention  has  l)een  called   to  the 
Msrussion    In    the   Senate   on    Au^st    25    In    which    Senator   Smith   of 
Houth    (Carolina    ask<>d    to    have    read    an    article    which    appeared    in. 
4'ollier's    Weekly    and    which    had    reference   to    tbe    textile   strike    in 
Lawrence  a  year  and  a   half  a;:o. 

Heferrlnjt  to  this  article,  there  Is  tmtb  In  the  statement  that  amon^ 
the  stockholders  are  some  of  the  finest  pe<iple  In  New  PIuKland.  manv 
of  whorn  live  in  Boston  and  whom  Colliers  is  plimsed  to  desi^rnate  .is 
nn  •'  aristocracy  based  npon  the  profits  of  tlie  textile  mills  of  New 
Knffland."  It  la  also  e<]ually  true  that  as  respects  the  Lawrence  mills 
there  is  a  lanter  numlier  of  local  stockbolilers.  some  wltb  fairly  lar^c 
holdinits.  who  are  deeply  interested  In  l>otb  the  prosperity  of  the 
mills  and  the  welfare  or  tbe  surronndlnK  community. 

The  SRsertion  that  "  not  a  single  larce  stockholder  In  tbe  Lawrence 
Bills  lives  In  Ijiwrence  ■■  Is  untrue.  Tbe  Isrifcst  stockholders  In  the 
duck  mill,  a  lar^e  utockholder  In  tbe  Everett  Mills,  tbe  proprietor  of  tbe 
larjce  r>»wl!»  wodNroiirlni:  plant,  and  the  owners  of  tl»e  Walworth  Mills 
nil  live  in  Lawrence.  Tbe  principal  owner  of  tbe  Kunhardt  Mills  in 
thi^  city  lives  wifhin  one  and  a  naif  miles  from  the  mill  in  the  ad- 
jolninir  town  of  North  AndoTcr,  while  in  the  same  town  at  the  time 
the  Collier  article  w.-i.*  puhllRlied  there  lived  within  seven  minutes'  ride 
from  bis  nillls  In  Lawrence  one  of  tbe  iarxest  stockholders  in  Iwtb 
the  T^awoco  Mills  and  the  I^wrence  Dye  Works,  both  of  which  cor- 
porations bare  since  been   merred  wltb  the  I'nited  States  Worsted  Co. 

To  say  that  "  tl)rre  Is  only  one  of  the  important  mill  managers  who 
lives  In  l^wrence  "  drx-s  not  accord  with  fact.  Of  the  three  agents  of 
the  tbree'large  mills  of  the  .\mcrlcan  Woolen  Co.  in  tbis  city  one  lives 
In  l.jiwresce  another  on  the  border  line  aeparatintc  Lawrence  from 
Metbnen,  and  a  third  In  Andover,  within  2  miles  of  tbe  mill.  With 
rf-spect  to  the  Everett  Mills,  the  treasurer,  ajrent.  and  superintendent, 
reapectlvehr.  all  live  In  tbis  city.  Tbe  ajcent  and  sai^rlntendeata  of  tbe 
PacUc  Mills  have  always  lived  in  Lawrence,  and  tbe  bsom  is  tme  of 
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the  Atlantic  Mills,  wbicdi  was  In  existence  at  the  time  of  Collier's  erttl- 
The  .\rlinirton  Mills  plant  Is  located  on  both  %\A*-n  of  the  Mae 
sermratin«  I.awrrnce  from  Methuen.  and  as  th«-  nearest  residential 
section  to  these  mills  Is  over  the  .Methuen  Use  it  Is  onlv  natural  that 
the  aicent  and  RU|>erlnten<ient  of  this  mill  should  ch»H)^  the  nearest 
aad  most  convenient  location  for  residence.  The  treasurer  and  C'nfral 
■aanaeer  of  the  I.awrrnoe  Duck  Mills  has  lived  In  I.awren<^  for  not  loss 
tnan  30  years,  and  still  malntsins  his  residence  her»\  The  principal 
owner  and  manager  of  Kunhardt  s  mill  lived  in  this  city  up  to  a  few 
??*"  .?'*'•  ..'^'**°  ,^*  ra"^'^"**  over  the  line  InU)  North  An<jover.  not  over 
IJ  miles  from  his  manufacturing  p'.ant.  The  Walworth  Mills  sre 
owned  and  operated  tiy  thne  hrothem.  lifelong  residents  of  I.awreBC» 
At  the  time  the  Collier  article  wa«  puliHshed  a  Ijiwreni-e  man  was 
treasurer  an<l  Bmeral  manairer  of  both  the  Ijiwrence  I»e  Works  snd 
tne  tswoco  Mill.  The  above-mentiontd  mills  comprise  all  the  Impor- 
tant textile  concerns  in  tbU  eltr.  luiH^^ 
U.'izardins  the  ••absence  of  old  men  and  old  women  •'  this  can  have 
reference  only  to  people  of  such  nationalities  as  Italian.  Polish,  and 
Syrian,  who  onlr  within  the  last  12  or  15  years  have  U-jfun  to  settle 
n  this  citv  Of  these  people  very  few  come  to  [.awrenee  past  middle 
life,  proliably  for  the  reason  tbat  they  are  unfitted  for  textile  employ- 
™''°Li.  .  *'-^'  ""^^  *****  "**  previous  textile  tralninc  and  are  too  ad- 
vanced in  years  to  acquire  any  dejiree  of  competrnce  or  skill  la  mill 
prt>oessea.  This  phase  Is  referred  to  at  Rreator  lenKth  In  the  news- 
paper clipping  inclosed.  In  a  few  years,  however,  we  shall  have  a 
normal  nambf>r  of  old  men  snd  old  women  of  the<M>  natlonslltles  in  our 
mills.  As  respects  Americans  and  other  natlonslltles  who  have  been 
ioujc  enoujih  In  textile  occupations  to  prow  old  In  same,  far  from  the 
mills  "  milkins  the  cream  of  youth  from  bnmanit.v  and  sendlns  the 
remainder  to  tbe  scrap  heap."  they  carry  along  their  seed  empl<)ve<>s. 
and  as  strength  and  health  fall  they  sre  transferred  to  lighter  and 
easier  work  that  falls  within  their  declinlni:  capacltv.  One  reason  why 
the  average  wages  of  textile  mHls  is  no  higher  is  that  many  aged  em- 
plovees  are  carried  along  whose  earnings,  of  necessitv,  are  relatively  low. 
Tbe  picture  of  tbe  wife  having  to  jro  Into  the  mills  to  supplement  the 
husband's  earnings,  "  followed  by  one  child  after  another  as  fast  as  tbey 
arrived  at  the  legal  age."  Is  overdrawn.  It  Is  tbe  rule  for  mothers  to 
Ktay  at  home  and  care  for  tbe  family,  and  the  exception  for  them  to  do 
mill  work,  and  In  the  latter  case  It  Is  usually  because  the  mother  Is  a 
widow  or  tbat  tbe  father  Is  delinquent.  NewlV  married  women  will  fre- 
quently continue  their  mill  occupation  until  within  a  few  months  of  tbe 
birth  of  their  first  child,  and  that  usually  marks  the  end  of  their  mill 
career  unless  later  tbey  become  widows  or  the  victims  of  nonsiipport. 

It  Is  to  l*e  acknowledged  that  among  tbe  non  English-speaking  immi- 
grant  population  there  is  an  unusually  large  proportion  of  individuals 
who  are  stunted,  not  fully  developed,  bearing  marks  of  eruplty.  sufterlng, 
and  neglect  endured  in  their  native  countries,  and  because  of  tbeir  ab- 
normal physical  condition  they  are  rejected  by  tbe  mills.  But  later, 
upon  plea  of  their  clergyman  or  other  Influential  countryman  or  upon 
request  of  the  overseers  of  the  poor  or  of  some  charitable  organiza- 
tion, the  mills  relent  and  take  them  In,  and  to  such  event  it  is  hardly 
fair  to  have  their  physical  defects  charged  up  against  the  textile  in- 
dustry, when  in  so  many  iniitances  the  train inii  and  tre.-itmint  whicli 
tbey  receive  In  the  mill  Improres  their  pbysical  condition  and  renders 
them  less  defective. 

There  is  no  truth  In  the  statement  that  "  thousands  also  In  this  city 
go  nnderclad  "  :  It  would  l)e  n<'arer  the  mark  to  substitute  the  word 
••  overclad."  The  use  of  the  overcoat  Is  not  fullv  appreciated  by  the 
newly  arrived  Immigrant,  but  be  keeps  himself  and  family  abundantlv 
warm  In  the  coldest  weather  b?  the  most  astonishin;;  amount  and 
variety  of  underwear.  So  much  arc  tbe  children  of  such  families 
bundled  up  on  cold  days  that  in  the  warm  atmosphere  of  the  school- 
room they  become  too  heated  and  sleepy  for  stuov  until  relieved  of 
their  excess  of  wrappings.  But  after  his  first  winter  "he  learns  the  leitHoa 
that  lighter  underclothing  and  a  heavy  overcoat  is  the  better  combina- 
tion, aud  he  Is  quick  to  adopt  It. 

"A  textile  working  town,"  such  as  Is  plctiire<l  In  Collier's,  "  is  not  a 
pleasant  place  to  live  in."  but  the  description  does  not  fit  Lawrence. 
Kssex  Street,  our  main  busine.xK  thoroughfare  over  a  inile  long  is  one 
of  the  finest  business  streets  in  New  England.  It  is  wide:  tbe  granite 
pavinj:  throughout  its  entire  length  is  one  of  the  finest  specimens  of  its 
kind  In  the  country;  tbe  sidewalks  are  granolithic  and  very  wide; 
almost  every  store  and  bank  and  office  building  has  either  been  rebuilt 
or  remodeled  during  tbe  past  10  years,  and  It  Is  in  every  way  a  model 
business  section  such  as  many  a  larger  and  less  notorious  city  would  be 
proud  of.  To  insinuate  tbat  Lawrence  coaaista  af  "  tftrty  wooden  build- 
ings, dirty  strwts.  unlovely  looking  people,  ciicap  g«>ods  in  tbe  store 
windows,  no  good  society,"  la  a  gross  and  willful  libel  and  resented  by 
everyone  who  loves  the  truth  and  knows  the  facts. 

One  of  the  most  mischievous  and  misl«>ading  notions  tbat  has  gained 
currency  and  popular  belief  is  that  textile  mills  have  been  forctngout 
American  and  other  high-cla.ss  help  in  order  to  take  on  low-priced  labor 
from  southern  Eun.pe.  Nothing  Is  further  from  tbe  truth,  and  no 
ou"  deplores  the  shortage  of  American  workmen,  with  .American  stand- 
ards, more  than  the  mills  themselves.  The  facts  in  the  case  are  a<< 
foil. '.vs.-  Textile  mills  never  paid  such  high  prlcts  for  labor  as  at 
1  r'-«  at  :  this  applies  to  every  department  and  process  of  manufacture 
\Saj;.s  are  now  40  per  cent  to  60  per  cent  higher  tban  20  yearn  ago 
About  one  half  of  the  work  performed  in  a  mill  Is  paid  for  on  a  piece 
basis,  the  other  half  on  time  basis.  Tbe  laws  of  Massachusetts  require 
that  In  every  room  where  work  is  paid  for  by  the  piece  a  price  Mat  of 
such  piecework  Is  to  be  posted  In  a  prominent  place,  ae  that  every 
employee  may  always  -know  his  rate  of  compensatioa.  Where  employees 
are  paid  by  the  hour,  each  overseer  is  furnished  wltb  a  schedule  show- 
ing the  rate  per  hour  to  be  paid  for  each  occupation,  and  In  making 
up  bis  pay  roll  be  has  no  altemative  but  to  use  schedule  figurea  When 
a  person  is  hired  he  Is  told  what  wageH  be  will  receive  In  entering 
up  the  pay  roll  tbe  question  of  nationality  Is  never  considered;  In  tbe 
case  of  piecework  It  Is  simply  to  record  the  amount  of  work  produced 
and  tbe  price  is  accordiBg  to  tbe  puMlsbcd  list.  In  tbe  instance  of  tima 
work  it  is  simply  to  record  tbe  number  of  hours  worked,  and  the  rata 
is  the  one  and  only  rate  that  appears  on  the  official  wage  scbtdule 
There  Is  absolutely  no  discrimination  In  tb<»  wage  rate  on  the  basis  of 
nationality,  or  any  other  dlsUnctioa.  All  rates  are  flxe<l,  and  wboevvr 
performs  any  givm  work  la  paid  tbe  standard  rate  for  such  work. 
The  only  deviatl(,n  from  this  Is  In  the  case  of  learners  .,n  time  work. 
wbo  for  a  limited  period,  rarely  to  exceaa  of  two  or  three  weeks.  n^celTc 
less  tbau  normal  pay.  Tbe  lo^cal  aefioeaoe  to  such  situation,  therefore. 
Is  that  overseers  in  hiring  their  help  greatly  prefer  workpeople  of 
American  standard  and  resort  to  every  conceivable  means  to  fill  up  their 
departments  wltb  employees  of  this  caliber.  But,  unfortunately,  enoogh 
aie  not  to  be  found,  and  be  reluctantly  ukes  an  the  iaislgraBt  a(  fai^ 
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luaxii^.  wbo  ae  th<>  l>^«t  aod  for  ■  loas  time  Is  a  rau«r  of 
4r|i^tivr  wurk  a«4l  a  iM»iir(i>  uf  xravr  anxi^tjr  t<>  tbe  orerNrer,  wto  ta 
l<>  for  the  i|iiantlty  and  qiiallir  of  th»>  product  that  rtn^ntv* 
delta rtmvnt.  Inniead  of  the  sonthrm  Kiiropran  iwllinx  hla 
iren  tor  a  Ufwrr  price  Uuta  tbe  wurkman  of  Vnif  rl<  nn  standard,  be 
iv>-  fdllr  as  — cfc  wagva  a*  hi*  Aaiertrao  fellow  workman.  whll<>  for 
llKf,  iinrll  h«  hfww  akllled  and  proAeient.  hi>  tiirnM  out  an  Inferior 
»af  diminlthed  product.  The  aillla  ar«  ther«>f<>rf>  lonem  and  not  galBen 
(be  i-inployoK'nt  of  this  so-called  "  low-i>rlt'<-d  laltur." 
>e«e«t  roaaianU-ation  baa  been  written  In  l(«>ihl*-h«*ni.  N  II  .  where 
■  speadlac  a  brief  raratlon.  If  I  had  actviui  to  my  paper*  In 
tomt  of  tbe  observatkms  made  ronid  hare  teeo  stat>-<i  with 
Kier  detolleaeaa.  I  hare,  bowerer.  arranced  to  hare  mailed  to  you 
of  Tbe  Mnrve.r.  rontalninfr  Judge  RowelPn  article  on  the  Lawrence 
Mtrike.  which  la  aa  lmparti.<il  and  truthful  statement  of  (oiidltlon*!  In 
otii  ritr  and  refutes  mabv  of  the  mUreprr«cntatlous  and  miiuttatemeDts 
rb  cb  Imrv  beea  ao  widely  circulated. 

Yuurs,  Tcrjr  truly.  Jon.x  T.  Ix>to. 

Mr.  SIMMONS.    Tlu>  bill  may  to  laM  aside  for  tlie  duy. 

EXErt'Ti%*r.  aEMHosr. 
.Ir.   HACON.     I   move  that   the  Senate  proceed   to   the  con- 
enitloii  of  exe«^utlve  biisiiu'ss. 

'be  motion  was  nkn'ee<l  to.  nnd  tbe  Sennte  pr<H  «h^1«:><1  to  tbo 
nv  iHideration  of  executive  Imsiness.     After  .'  miiniteH  s|)ent  lu 
executive  Heaalon  the  d«»ors  were  re«ii»ened,  and  (at  5  o'clock  and 
iiiiiinleH    p.    in.)    the     S«>it:ite   adjourtie*!     tiiitil     t(vuiorn>w, 
tlii»^l:»y.  Svpt»*Mil»er  o.  1!M.1,  at  11  o'clock  a.  in. 


rONFIRMATIONS. 

A*/|f »  M/ifT  HomiuatioHi  cftntlrmrd  by  the  SrHOtv  Scplcmbfr2,  1913. 

AtiK.1T    A?ll>    t'OJtSlL    GrXFRAT.. 

<|>liM*.r  ArmWd  to  lie  nxeiit  nod  confiul  Reiieral  at  ralr«>.  Efcjpt 
Coixr.cToa.s  or  Ct'STOMs. 

Inch  L.  r»rf»l»  to  be  collector  of  castoms  for  the  di!«trlct  of  El 
Papo.  Tex. 

'rniik    l{iil»l»   to  be  ci»llet.*tor  of  ciihIoiuh  for  tbe  district  of 
Ij>i'«<<lo.  Tex. 

rKOMOTIO?(8  IX  THE   X.*VY. 

;  lidHliipin  n.  CeLseiihofr  to  he  an  ensiien. 

]lul.stii|iiu...i   i;.. .v<4ou  J.  Valentine  to  l>e  an  ensijn. 

l*l»J<TMASTEBJ8. 
KEXTVCKT. 

P..  Cray.  Mniersl>tirjr. 
A.  Mclntire,   I'uioutuwn. 

5EW    YO«K. 

«  R.  (Jmver.  Silver  SprliiK*. 
Ilraai  hi  Safford.  Cherry  Creek. 

NORTH    DAKOTA. 

j.ydia   Ciiillickiion.  Ci«KKlri4h. 

HOirTIf  CAIOI  I.XA. 

Ihiiry  P.  Timlal.  North. 

WI.SCO.XSI.X. 

Cconce  F.urke.  Tbon>. 
>;iinitel  Li«war.  WeKtli«>ld. 
I'.  A.  FerrJter.  niIii»lM.ro. 
Vemmn  H.  Fiedler.  Cul»a. 
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I 
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ll>ert   IleJ»s,  Arcadia. 
.  C.  O.  Miieuicb.  Ar«yle. 
red  S«*ifert.  JefTerson. 

■       -nt.  Park  Falls. 
-    >•     -on,   Belleville. 


IIOrsE  OF  REPRESENTATIVES. 
Ti  ESDAT,  September  2,  1913. 


offered  the  fol- 


'  lie  Houae  met  at  12  o'clock  nooa. 

1  lie  riiaplain.  Rer.  Henry  N.  Cbodeu.  D.  D. 

lowiiti;  pr.iyer : 

iiiie  and  eternal  Spirit,  wboae  Ilfe-ftivlnjr  currents  are  ever 

»iiig  on  and  out  Into  tbe  souli  of  men.  purlfylnjr,  fructlfy- 

eiin«»l.nujs.  ne  thank  Thee  that  Thou  art  oouMtHut  in  Thy 

is! rations,   nmi   wc   comestly    pray   that   we   may   be   more 

♦nuihle;    that    we    nuiy   do   conscientiously    whatsoever   we 

to  do,  without  the  fear  or  favor  of  men.  soekiuK  only  to 

Thy  will.     rmte.  we  beseech  Thee,  the  brain  and  brawn  of 

pw.ple.  that  contention*  and  strife  nuty  be  lost  in  the  ties 

brotherlMKxl.    that    thus    working    to^tether    with    Thee    tbe 

results  may  obtalD  for  all;  in  tbe  spirit  of  the  Master 


littli 

«W<'*»| 

ln»4 

mi 

8n>i 

tin 

do 

ou 

of 

lie^ 

Aneu. 


'  'be  Journal  of  tbe  proceeillufs  of  Saturday.  August  30,  1913 
•^  rwad  aud  aiH»rovcd. 


rrAvr  of  absexce. 

By  unaniinouH  consent.  Mr.  Neciet  wa!«  grantod  le.nre  of  ab- 
sence for  three  daya.  on  :;ccotnit  of  illnesH  In  his  family. 
PANAMA-PAnric  ixTEa.x.vnoxAi.  ExrosiTio.x. 

Mr.  TNnEUWfK>r>.  from  the  Committee  on  Ways  and  Menn^. 
re|>f.rtcil  a  bill  (II.  U.  T.^l'-'o  iHTuiittinK  ilie  free  iin(iortation  <»f 
arti.  !es  iiitPiidetl  for  for.-lcn  buildinies  niMl  exhibits  at  the 
Pa  iia  nut -Pacific  Inlernational  Flxpositlon  and  to  protect  foreisu 
exhibitors,  which  wa»  read  a  first  and  ae<y»nd  time.  refHrrcil  ^. 
the  Comniittee  of  tbe  Whole  House  on  thf  stale  of  the  Inio?). 
aiHl.  with  thv  aci-oupauyiug  report  tNo.  iVi),  ordered  to  be 
printe«l. 

■csiGXATiox  or  A  yr^RF*. 

The  SPEAKER  laid  before  the  House  the  following  communl- 
cation: 

50  East  Oirs  ncxoRKo  axn  rirxn  Srtrrr. 

.Vrir   York.  Augtttt  31.  191:. 
To  tbe  SncAsiR  or  thb  Bocsr  or  BRPRESR.vTATircs. 

^yu*himglon.  D.  C. 
!»»:.*■  «ia  :   I  |»ec  to  submit  herewith  mr  rroJrnntlon  as  a  nepresent.i- 
tlve  In  t  otHP'esa  from  the  twentieth  district  of  the  State  of  New  York 
such  reaicnatloa  to  Uke  eBoct  Hepiember  1,   1U13. 
Your*,  respectfully, 

FRAXria  BtkTox  HARSianx. 
Mrmher  of  Comffrfa.  T^rrMUrtk  .\eK  York  DitlrM. 

BOM.  Wf;rvii. 

Mr.  B(K>HEIt.  Mr.  Si>eaker.  I  ask  for  tbe  present  consid- 
eration of  the  following  privllegetl  resolution. 

The  SPEAKER.  The  gentleman  asks  <t>nsl»leratlon  of  a 
privilege*!  rt>so!ution.  whi<h  the  Clerk  will  repi>rt. 

Tbe  Clerk  read  as  foltows: 

Ilooae  reaohition  240. 

Rf»olrr4.  That  tbe  Hecretanr  of  Arrlcnltnre  Is  berebr  directed  to 
couimiinU-ale  to  the  Mouse  of  Repre<<entatlres  nt  the  eflrlie«t  prac 
ticabu-  day.  not  later  than  tbe  first  .Mondar  in  Dorember  nMr*.  the 
result  thu:*  far  neiured  In  the  study  and  InvestlRailon  of  the"  Iwll 
weerll  and  the  amount  of  woneT  thus  far  expended  In  such  sindv  and 
Invest  iKat  Ion. 

The  SPF:.VKEK.     The  question  is  on  the  resolution. 

•Mr.  M.\N.\.     .Mr.  S|>eakcr.  where  is  the  resolution  now? 

Mr.  BtMMIKR.  1  ask  unanimous  con.«jent  to  have  It  conald- 
erwl.     It  is  !i  privileged  resolution  asking  for  Information. 

Mr.  MAN.N.     Is  it  a  '•"^•''•itlon  Just  lnir«Kliii^i? 

Mr.  B(H)IIF'R.     V.  -k   unanimous  cv>nM>nt  for  Its  con- 

sideration. 

.Mr.  MANN.  Why  should  It  not  go  to  the  Committee  on 
Agrictilture? 

Mr.  B(.K>IIER.     It  is  a  prlvilegetl  rest.lutlon  ami  Is  not  neo-- 
«anry.     I  showeil  the  resolution  to  the  gentleman  from  South 
Carolina   [Mr.  Levu].  chairman  of  the  Committee  on  Agricul- 
ture, and  he  said  he  hati  no  objection. 

-Mr.  .MA.\.\.     It  is  not  a  privllegeil  resolution  vet. 

Mr.  B4K>IIER.     I  think  it  is. 

Mr.  MANN.     Oh.  no. 

The  SPEAKER.  The  gentleman  from  .Missouri  I<  t-kliiff 
unanimous  cuiiiient  for  its  present  considtTation. 

Mr.  MANN.  I  think  these  resolutions  ought.  In  tbe  first 
place,  to  go  to  their  a()propriute  committees.  Mr.  S|>eaker.  lu- 
der  the  rule  the  committtv  must  reix»rt  back  a  resolution  of 
inquiry  within  a  wt«ek. 

Mr.  ItOOlIER.  The  trouble  with  referring  it  is  that  these 
cimiinittees  are  not  authorixed  to  re|)ort  any  of  these  resolutions. 

•Mr.  MA.N.X.  If  the  committtv  (b»es  not  rei^ort  It.  tht»n  it  will 
lH'«t>me  prlvilegetl.  and  the  gentleman  can  call  it  up. 

Mr.  BtNiIIER.  I  wish  the  gentleman  would  withdraw  his  ob- 
jection aiul  let  the  resolution  pass. 

Mr.  MANN.     It  does  not  call  for  a  reiK»rt  until  Deceml>er. 

Tb«'  SPEAKER.     Is  there  objection? 

Mr.  M-VNN.     I  shall  have  to  object.  Mr.  Si»eaker. 

Tbe  SPF^VKER.     Tbe  gentleman  from  Illinois  i>bjtvts. 

Mr.  BCK>HER.  Then  let  the  resolution  go  to  the  Committee 
on  Agriculture. 

The  SPI-L\KER.  It  will  be  referretl  to  tbe  Committee  on 
Agriculture. 

EXROU.FD  JOIXT  RE80MTI0X   SUiXED. 

The  SPEAKER  announcei!  his  signature  to  eurolleil  Joint  rew- 
lutiou  of  the  following  title: 

S.J.  Res.  M.  Joint  resolution  to  authorixe  tb?  npiwintment  of 
Thomas  (Jreeii  Peyton  as  a  cadet  in  the  Inltetl  States  Military 
Academy. 

nETCH    HETCHT. 

Mr.  FERRIS.  Mr.  Siienker.  I  move  tluit  the  llouae  resolve 
Itself  into  the  Committee  of  tbe  Whole  House  on  the  slate  of  the 
Cnlon  for  tlie  further  c-onsideration  of  the  Hetch  Hetclvv  bill, 
H.  R.  71*37. 
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The  srE.\KER.  Tbe  gentleman  from  Oklahoma  nK>ves  that 
the  ni>uJ»e  resolve  itself  into  the  Committee  of  the  Whole  House 
oil  tbe  state  of  tbe  I'liion  for  the  ftirther  consideration  of  the 
bill  H.  ^.  7207,  the  Ih'tcb  HetcLy  bill. 

The  ouestion  was  taken,  and  the  motion  was  agreed  to.  Ac- 
cordingly the  House  resolved  itself  Into  Conmilttce  of  the 
Whole  House  on  the  state  of  the  Cnion,  with  Mr.  FosTta  in  the 
chair. 

The  CHAIRM.\X.  The  House  is  now  in  Committee  of  the 
Whole  House  ou  the  state  of  the  Union  for  tbe  further  con- 
sideration of  tbe  bill  of  which  the  Clerk  will  read  tlie  title. 

The  Clerk  read  as  follows: 

A  bill  (H.  R.  7207)  rranting  to  the  citj  and  founty  of  San  Francisco 
eartain  riKht«  of  way  In.  over,  and  thrcusb  ctit:'n  public  lands,  the 
Toaemlte  .National  I*ark.  and  Stanislaus  National  i-'orest.  and  certain 
lands  In  the  Yonemlte  National  Park,  the  Stanl.slaus  National  Forest, 
and  the  public  laiMls  la  the  Slate  of  lallfornla.  aud  for  other  purposes. 

Mr.  HELM.     Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMA.V    The  gentlem.Tn  will  state  It. 

Mr.  ItELM.  What  Is  theTparliamentary  status  in  rearard  to 
the  amefidment  offered  by  the  gentleman  from  Illinois  [Mr. 
MaxxI.  pending  at  the  time  the  point  of  no  quorum  was  made 
on   Saturday? 

The  CHAIRMAN.  The  amendment  was  under  ronsiderntion, 
and  on  a  rising  vote  was  defeoted.  and  then  tbe  gentleman  from 
Texaa  [Mr.  Dies)  made  tbo  point  of  no  quorum.  So  that  tbe 
question  now  is  on  the  amendment  offered  by  the  gentleman 
from   Illinois. 

Mr.  HET.M.  I  ask  unanimous  consent  that  the  amendment 
may  be  again  report e<l. 

Tlie  CHAIRMAN.  Without  ol.Jectlon,  the  Clerk  will  again 
report  the  amendment. 

The  Clerk  read  as  follows: 

.\inend.  pajce  11.  by  strlklnf  out.  after  the  word  "year,"  la  llac  7, 
the  remainder  of  the  section. 

The  CHAIRMAN.  The  question  is  on  tbe  amendment  offered 
by  the  gentleman  from  Illlnola 

Tbe  question  was  taken;  and  on  n  division  (demanded  by  Mr. 
Fekri.s)  there  were.  28  ayes  and  U  noes. 

So  tho  au>eiMlment  was  lost. 

Mr.  MONDEIX.     Mr.  Chairman,  I  offer  the  following  amerid- 

uient. 

Mr.  FERRIS.  Mr.  Chairman,  I  would  like  to  know  bow  many 
amemia>ents  are  to  be  offered  to  this  section. 

Mr.  STPIENERSON.     1  have  an  amemlmeut. 

Mr.  FERRIS.     How  much  time  does  the  gentleman  want? 

Mr.  STEENFIRSON.     I  would  like  to  have  10  minutes. 

Mr.  FERRIS.  How  much  time  docs  tbe  gentleman  from 
Wyoming  want? 

Mr.  MONDEI.L.     Four  or  five  minutes. 

Mr.  Ml'RDOCK.  I  wish  the  gentleman  would  give  jiie  five 
minutes.    I  may  not  use  It. 

Mr.  HF:LM.     And  I  want  5  or  10  minutes. 

Mr.  MONDELI..  I^t  me  suggest  to  the  gentleman  that  as  far 
ns  my  amendment  is  concerned  I  want  to  present  It  for  con- 
sideration. 

Mr.  FERRIS.  I  have  no  disposition  to  cut  off  d.^bate.  The 
bill  has  already  occtipied  two  days,  aud  I  want  to  get  through 
with  It.  The  committee  has  given  two  months  of  hard  labor  to 
It,  aud  tbe  bill  has  the  approval  of  every  departmental  officer. 

Mr.  MANN.  Find  out  bow  much  time  Is  wanted  on  the  sec- 
tion, and  then  ask  to  clof?e  debate  at  the  end  of  that  time. 

Mr.  FERRIS.  Mr.  Chairman,  I  ask  unanimous  i  on.seat  that 
the  time  on  this  section  and  all  ameudments  thereto  be  limited 
to  25  minutes;  that  makes  5  minutes  to  each  gentleman  and 
refer vos  5  to  the  committee. 

Mr.  M.VNN.    That  will  not  take  in  alj  the  time  that  has  been 

asked  for. 

Mr.  FERRIS.  Tlien  I  will  make  It  30  minutes,  aud  that  will 
take  in  all  and  plvc  o  minutes  to  the  committee. 

.Mr.  MONDELL.  I  sugge.n  that  my  amendment  be  dlsposetl 
of  first.     I  do  not  know  that  gentlemen  will  want  to  take  any 

time. 

.Air;  FERRIS.     Mr.  Chairman,  I  wltbdmTV  the  request. 

Mr.  MONDELL.  Mr.  Chairman,  I  move  to  strike  out  all  of 
secti«>n  7  iiftor  the  word  *'  hereof."  line  24.  page  10  and  page  11. 
arid  place  a  perlfxl  after  the  word  "  hereof,"  and  add  to  that  the 
following  that  I  send  to  the  de^k. 

The  CR.\IRMAN.    The  Clerk  will  report  the  amendment. 

The  Clerk  rend  as  follows: 

AiAend  page  10  l)y  strlklDK  out  after  the  word  "hereof,"  line  24,  the 
remainder  of  th«  section  and  addlns  the  folkJwinK:  .      .,     ,       . 

•'  ;;.  That  tbe  grante*  shall,  for  the  l)eneflt  of  the  \osomlte  National 
Park  and  tbe  Stanislaus  National  Forest,  pay  for  all  timber  taken  from 
Jti  rlfbt  of  way  and  sbafi  pay  annnally  such  stims,   to   be  fixed  from 


time  to  time  by  the  beads  of  the  departmeats  baviaK  chance  of  t^  saM 
reservatioas,  as  sba'l  b«  amply  sutaclent  for  tbo  ret>alr  aud  maiatenaac* 
of  the  roiids  and  trails  herein  provided  to  U*  built  by  the  granteo.  and 
for  tbe  eafurcement  of  the  sanitary  reKutatioas  provided  for  la  section  1 
of  thte  act,  toK<iLer  with  such  further  reasouaMe  amtm  as  aball.  In  tha 
opinion  of  HaUl  beads  of  aeparta:>>nts.  fairly  mcaaut*  Its  proportionate 
share  of  the  co«!t  of  maintaining  and  |>rotectlng  that  poi^lon  of  the 
Kaid  naiional  park  and  national  forest  as  coastltatca  the  watershed  of 
tbe  water  supply  of  said  craatee. 

Mr.  MONDELI*  Mr.  Chairman,  my  amendment  strikes  out 
tbe  part  of  the  section  which  ol»ligates  San  I^rnncisco  to  pay 
flfti'en,  twenty,  and  ultimately  thirty  tbousaml  dollars  per  an- 
num, and  provides  in  lieu  of  that,  that  San  I>>auci8eo  shall, 
flr>?t,  maintain  tlie  roads  and  trails  that  are  to  be  built  almut 
the  Hetch  Hetchy  Ijike;  second,  that  she  shall  pay  the  cost  of 
maintaining  proper  sanitiuy  conditions  on  the  waterstie«l ;  and, 
third,  that  she  shall  pay  her  proportion  of  the  cost  of  tbe  sui>er- 
vision  and  policing  aud  sujierinteudenc*  of  the  dams  within  the 
forest  reserves  and  in  the  national  park  which  are  of  the 
watershed.  I  do  not  believe  that  San  Fmucistco  should  be 
called  upon  to  pay  an  arbitrary  fixed  sum  per  annum  for  this 
grant.  I  think  that  the  city  shotild  pay  whatever  cost  the 
grant  may  lay  upon  the  people  of  the  country  or  the  Treasury 
of  the  Ignited  States.  If  we  were  granting  something  of  value 
for  which  San  Frnnci.sco  should  pay,  she  should  pay  for  it  out- 
right, and  settle  the  matter  here  and  now;  but  to  ])lace  aw 
annual  lease  charge  on  this  grant  is  in  my  opinion  establishing 
a  very  dangerous  precedent.  It  is  not  In  harmony  with  our 
ix:>licy  np  to  this  time  and  I  believe  it  to  be  unwise. 

Mr.  HELM.     Mr.  Chairman,  will  the  gentleman  yield? 

-Mr.  M0NDP:LL.     Certainly. 

Mr.  HELM.  The  gentleman  states  that  he  believes  If  we 
were  granting  anything  of  valtie  that  San  Fmnclsco  and  San 
Francisco  County  should  pay  for  it.  Is  the  gentleman  aware 
of  the  fact  that  the  report  of  the  .\rmy  englReers  Kiys  that  thb* 
proposition  carries  with  It  a  ?45,000,000  water-power  rroi>oel- 
tlon? 

Mr.  MONDELL.  Oh.  well,  if  the  gentleman  thinks  that  when- 
ever  

Mr.  HEOI.     It  is  not  what  I  think. 

Mr.  MONDEIX.  I  will  answer  the  gentleman's  question. 
If  it  is  the  gentleman's  opinion  that  wherever  water  power  Is 
developed  in  the  Uuitetl  States,  those  developing  it  should  iwy 
something  into  the  Federal  Treasury,  the  gentleman  Is  welc«»me 
to  that  opinion.  That  is  uot  my  opinion.  The  fact  Is  that  in 
making  this  gpint  to  San  Francisco  we  take  nothing  from  the 
pet)ple  of  the  United  States.  We  are  not  redaclng  the  value  of 
the  property  of  the  [leople  of  the  United  States.  We  make  an 
Inaccessible  mountain  valley  accessible,  and  we  make  a  vall<^ 
which  Is  now  valuable  only  for  camidng  purposes  a  beautiful 
lake.  San  Francisco  builds  roads  about  it,  and  instead  of 
taking  from  the  beauty  of  it  we  add  to  the  beauty.  We  are 
making  uo  grant  that  re<luces  the  value  of  the  people's  proi)erty; 
we  are  giving  tbe  people  of  San  Francisco  an  opportunity  to 
utilize  the  resources  of  that  region.  Such  utilization  will  be  of 
real  value  to  all  the  people  rather  than  otherwise, 

Mr.  HF:lM.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MONDELL.  I  do  not  consider  that  we  are  granting  any-  > 
thing  of  value  In  the  sense  that  we  are  taking  something  of 
value  from  the  people  and  giving  It  to  San  Francisco.  Tliere- 
fore  I  do  not  l)elleve  there  Is  anything  to  be  paid  for.  If  there 
were.  I  should  want  to  have  tbe  price  fixed  now  and  here  and 
San  Francisco  m.-ike  the  payment  or  have  the  i>ayment  pro- 
vided for. 

In  my  view  we  are  establishing  a  most  unfortutiate  precedent, 
one  without  any  proper,  reawnable,  or  logical  basis,  when 
we  fix  an  arbitrary  sum  which  shall  be  paid  annually  so  long 
as  time  shall  run.  It  Is  not  fixed  ui>on  any  estimate.  There 
Is  no  logical  basis  for  It  It  is  ekher  too  much  or  too  little — 
I  do  uot  know  which — assuming  that  we  are  asking  them  to 
pay  for  something  which  we  are  taking  from  the  people  and 
giving  to  them  exclusively,  which  we  are  not  Therefore  I 
offer  this  amendment  in  line  with  our  policy  heretofore  and  the 
policy  I  think  we  ought  to  follow  In  the  future. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wyoming 
has  expired.  The  question  Is  on  the  amendment  offered  by  the 
gentleman  from  Wyoming. 

The  question  was  taken,  and  the  ameBdment  was  rejected. 

Mr.  STEENERSON.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  tbe  desk  and  ask  to  have  read. 

Tbe  Clerk  read  as  follows: 

Line  C,  page  11,  before  the  word  "annnally,"  Insert: 
"And  tbe  sum  of  5  per  cent  npon  tbe  groma  eamii^  from  the  sal4 
of  water  power  and  electrical  energy  derived  fr«m  aaM  works. ** 


it 

•  1 

li 

1^ 
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Mr.  STEENERSON.  NMr.  Chairaaan,  th* 
made  here  that  this  wasWt  granting 


luta  been 
•■ytbiDC. 


1)J>2 


! 


COXG  l\  E88IOX A  L  V.  ECOE D— HOUSE. 


September  2 


I  ♦»;int  t  >  rt'iiihul  the  ooniniittee  of  the  testimony.  The  te»- 
tiuKMiy  Q<i<>t>>4i  ill  this  iv(M>rt  shows  that  the  vsiluc  of  this)  site 
OMT  ull  (»ther  rival  HiteM  for  water  for  San  Frauoisco  is  at  the 
k»«  oKt  calciilution  twenty  millions  of  dollars.  The  ultimate 
an. iIvmIm  of  nil  anruments  that  have  been  made,  so  far  as  th. 
«  i|r>  r  Hiii»|.|y  avnilaMe  for  Sau  Fraix'isco  is  cont^erued.  is  that 
tiM'  n<-  they  dt'^ire  l»eoniise  It  Is  the  cheo[)est.  that  the 
otij  t>  \\.  uK»re,  and  the  reason  why  this  is  the  cheapest 

is  ii«M  lK^i»ii>»-  II  siiitpiies  water  for  domestic  uses  more  cheai>ly. 
hiti  that  c<tin<-identally  with  supplying  water  for  dome«t{c 
nm^  it  creates  a  water  power  which  the  city  of  San  Franclsc«i 
rai  .<*ell  either  to  private  users  or  to  rnliroud  compiuiies  or 
stfet  car  companies,  or  anyone  else  who  desires  to  exploit  the 
public  fur  |»n>flt. 

read  fn»ni  pence  2D  of  the  report  In  which  thev  quote  the 
tesliiu«»ny  of  Col.  Bldille: 

'^U«   il«tcta    IIptch.T   supply   Is  rstimatPd    to   rost   $77,000,000.   spirad 


tiM'  facts  behind  this  InfsmoiiH  Rch«ai^  are  made  public.     Conirrnui  should 


demand  a    rixtd   inqiilrv 
water  in  Han  Krancl<K-« 


•^D  this  matter 


There   U  no  ur^ot  need   f«r 

J.    SCLLITAX. 


Mr.  FEURIS.     Mr. 
raises  two  questions 


it»er  of  yean.     The  wcoad  :«nd  third  sources  arc  cstimMtcd  to 
cm    WT.MO.UOO  to  $!>0,000.i>00. 

'>ow.  that   is  the  nriEument   in   favor  of  the  Hetch   Iletchy 

prtject.  and  here  further  on  the  same  page  he  says: 

1  hf  power  derelopuient  In  the  lletch  Iletchy  U  greater  than  It  is  at 
•Di    other  source  of  supply. 

u  one  pla(^  here.  I  believe,  he  states  that  the  value  of  the 
waler  imwer  to  be  developed  from  this  res«»rvoir.  which  beloutrs 
to  he  rnlted  States,  the  banks  of  It  and  all  except  n  very  small 
poit  of  the  bottom  of  the  proposed  re!«ervoir  IkMouks  to  the 
T'u  ted  States.  The  site  for  the  dam  beKmgs  to  the  Fniteil 
St.iros.  and  the  water  iH>wer  to  be  develofieil.  to  say  nothing  of 
tlw  diiiuestic  use  <>f  wat»'r.  the  water  i>»>w»>r  and  electric  eneijjy 
Isiitiinated  at  a  capita  Illation  of  $4.~,4MN).iiim).  That  is  the  cash 
T«l  le  of  the  water  |»ower  and  electric  energy  to  l)e  derlvotl  from 
thiii  plant — lir».000  horsei»ower.  Now.  I  would  not  for  an  lu- 
sta  It  lm|H>8e  a  tax.  as  was  projmsed  In  a  former  amendment. 
np«|u  the  water  to  be  supplictl  to  San  Frnnclsco  for  domestic 
but  it  seems  to  me  that  when  a  city,  when  a  municipality 
ges  in  the  enterprise  for  profit  It  should  be  charjreil  on  the 
lite  basis  and  charjr»><i  by  tlie  same  .stniKlanls  as  a  private 
coiiijiany.  If  a  private  c»riH)ratlon  were  to  ask  the  I'ulted 
States  for  the  privilege  of  building  a  dam  and  creating  a  reser- 
Tol  in  this  valley  whereby  they  would  develop  the  horsepower 
worth  ^o.OOO.OOl),  we  naturally  would  lmix)se  some  tax  uix)n 
tha  t  l>ecau8e  that  Is  simply  water  |»owcr  to  be  sold  to  the  public. 
It  may  be  sold  to  a  railroad  comiuiny  or  to  the  Western  .Union 
Tel  >graph  Co.— that  Is  not  an  eleemosynary  iu.stltutlon  as  far 
as  know — and  similar  corporations,  and  my  amendment  there- 
for', in  addition  to  the  annual  tax  of  $30,000,  proiK>ses  a  tax  of 
B  I  er  cent  uixm  the  gross  etirnings  derived  from  the  sale  of 
wa  er  power  and  electrical  energy. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Minne- 
Bot,    has  expireil. 

3  r.  STEP^\KU.*?0\.     I  would  like  to  have  one  minute  more. 

.A  r.  FEKKIS.     I  have  no  objection. 

3  r.  STEENERSON.  In  this  connection  I  desire  to  state  that 
the  iieople  of  California  do  not  seem  to  be  exactly  uniteil  on  this 
subiei't,  and  I  have  a  telegram  from  people  who  are  to  use  this 
waler  for  Irrigation  purp»»8es.  It  has  been  stated  that  they  had 
agr>eil  to  this  proposition,  and  they  telegrapheil  me  here  that 
the  directors  of  the  water  users*  association  that  made  the 
agr«en»eTit  ml.srepre.-*M>te<l  them,  and  they  are  now  in  the  proc- 
ess of  beiiik'  tlix  ii:iri:»>d  and  diMuissed  because  of  their  conduct. 
I  a^  k  that  it  l»e  read. 

T  ie  CnAIR.\IA\.     Without  objection,  the  Clerk  will  read. 

.\  r   STEENF:RS0N.     This  was  ju.<*t  received  from  California. 

Tie  Clerk  n^ad  as  follows: 
^  _       „  MoDtsTO.  Cjii  .,  September  J.  »«. 

I  i>itr>l  S1«if$  Keprtarmtmtire  fnm  iHmmr»ot0. 

WcuhiHffloB,  D.  C: 
I»'Uy  p«saM»  of  R.iker  Mil  If  possible.  M<idesto  Irrigation  district 
wati  r  users  opposed  to  hlU  and  now  recalling  Irrtgatloa  directors  who 
■ilsip)>rewnted  them.  Our  people  able  attd  willing  to  develop  Hetch 
Het<  hy  f«r  UumI  which  aeeils  it  badly.  It  Is  outrageous  to  crowd  bill 
throigh  apfctel  seaaloa. 

W.   C.    LEHAXg 

X  r.   STEENERSON 

telcirniu  read. 

A  r.  KEURIS.    I^t  the  geiuiemau  read  the  telegram. 

The  CHAIRMAN.  The  geutleman  asks  unanimous  consent  to 
real  the  telegram.  I»  there  objection?  [After  a  pause.]  The 
Chf  Ir  hears  uone. 

TJhe  Clerk  reod  as  follows: 
HoJ.  n*.,vo.  ^rxxstMsos.         ^^'^  Anselmo.  Cal..  September  i.  aa. 
Haute  of  «cprr«ea(«jir««.  Waikington 


Mr.   Chairman.   I  desire  to  have   this 


\»ne  P**'^«"fJ«2r^  la  opposing  the  Raker   bill   will   hare  the   ap- 
pro a  I  aad  coaowadntton  of  the  people  of  this        ■      '  - 


D.  C 

t 
eiktire  >iation  when  all 


Chairman,  the  gentleman  from  Minnesota 
.  the  conmiittee  Is  entltliil  to  a  reply.  Tiiis 
F^igene  J.  Sullivan.  tl»e  gentleman  who  sent  tl)e  last  telegram 
is  the  president  of  the  Sierra  Hlue  iJike  Water  Co..  a  rival  com- 
I)«ny.  which  has  been  trying  to  sell  to  Sau  Francisco  for  years 
n  supply  that  she  does  not  wont  and  that  is  inadequate  from 
every  viewpoint.  He  appeared  before  our  committee,  and  we  de 
laved  the  he.i rings  f  >r  a»K)ut  U)  days  until  he  could  cou>e  hero 
and  present  his  views  in  jierson :  and  I  only  Invite  any  Member 
of  the  noiu<o  to  go  over  the  hearings  and  rend  his  testimony. 
He  Is  a  renl  estate  promoter,  a  real  estate  plunger.  The  com- 
mittee i»osf|.*.n«'«J  tlH'lr  hearings  on  account  of  s<mje  inflamnm- 
torj-  telegnin.s  lie  sent  in  for  10  tlays  in  order  to  give  him  an 
oiHxirt unity  to  a|>peflr  in  person  with  his  business  and  all  his 
data.  We  gave  him  a  |>atient  hearing  and  he  absolutely  ex- 
ploded hiniM'If.  There  was  nothing  in  hi.s  testimouv  to  answer 
at  all.  He  presente«l  nothing  tiiat  had  meat  In  it.'  He  mani- 
fested a  desire  to  defeat  this  bill,  to  the  end  that  he  selfishly 
might  stand  a  better  chance  to  unload  his  own  scheme  upon  Iheiu 
against  their  will  aii<I  agaiii.st  their  interests.  Evcrv  memU'r  of 
the  committee  will  l>ear  out  what  I  have  said.  b<nh  Republicans. 
DeiiKKntts.  Mild  Pnigressives.  who  heanl  him.  We  gave  him  full 
latitude  aiHl  a  full  hearing.  The  other  gentleman  I  do  not  know, 
but  I  know  enough  almut  the  ei|uation  to  answer  that  situation. 
We  had  here  .Mr.  Criffln  and  .Mr.  F.uilkrcit.  two  able,  clear- 
hesideil  atform-ys  f(.r  the  Turloik  and  Mmlesto  irrigation  i)eople. 
They  re|»rej»ente<l  their  |>eople  pji  t  riot  leal  ly  and  well.  They  were 
fair  and  considerate  of  the  committe<  "s  thne.  They  knew  what 
they  were  alniut.    They  «id«Hl  us  materially. 

They  winti  back  to  their  chainl>ers  of  «vmniort-e,  they  wired 
back  to  their  county  ct^nimissiouers,  they  wireil  back  to  their 
boards  of  dinvtors  time  and  time  again,  and  the  reconl  is  sky- 
high  here  with  res<»lutions  of  approval  of  what  is  l»eing  done  here. 
San  Fr,in<is<ti  has  agree<l  to  every  n'gtJlation— Is  giving  the  Irri- 
g:ition  people  more  water  than  they  can  get  from  the  natural 
How  of  the  river.  They  have  l>een  here  In  i>erson  and  have  had 
their  hejirlngs  and  were  favorable  to  the  legislation. 

Now.  ther»'  was  one  gentleman  here,  n  Mr.  I.^  L.  Dennett, 
who  was  a  nice,  plea.sant  gentleman,  and  who  presented  his  case 
to  the  committee.  Among  other  things  he  said  he  was  forcetl 
to  admit  that  his  rights  were  ne»)ulous  ind  of  doubtful  origin. 
He  merely  wautt«»l  in  if  he  could  get  in,  but  the  committee  con- 
clude«l  that  he  ha«l  no  rights  and  could  not  wme  in.  San  Fran- 
cisco needs  the  water  badly  and  It  was  a  chance  for  everyone  to 
lay  claims.  Whether  the  telegram  presentetl  is  from  him  or  not  I 
do  not  know,  but  so  far  as  the  Turlock-.Mo«lesto  Irrigation  peo- 
ple are  concerned  their  chambers  of  commerce  and  their  boards 
of  tm«(e  and  their  resolutions  committees  have  sent  to  each  of 
us  very  eanie.st  and  most  emphatic  approval  of  this  bill. 

In  keeping  with  that  I  might  call  the  g-^utloman's  attention  to 
the  gentleman  from  California  (.Mr.  Cm  urn  1.  who  repre.sents 
them,  and  to  the  gentleman  from  California  [Mr.  R.vkeb],  who 
repr«»sent3  this  Hetch  Hetchy  dam  site.  Their  reF)resentatlves 
are  here  and  they  know  the  fact.  The  truth  is  that  San  Fran- 
cisco is  bcnnd  by  this  bill  to  tuni  back  Into  the  regular  channel 
of  tlie  stream  more  water  than  the  Irrigation  people  now  got. 
San  Francisco  is  to  corral  the  melting  snow  and  the  rains  that 
fall  in  the  mountains  and  to  use  the  water  for  their  water-supjilv 
system  and  Incidentally  generate  s»>me  iKiwer.  It  is  estlmateil 
that  they  will  generate  a  lot  of  i>ower.  'lliey  will:  that  is  true. 
This  bill  is  safeguarded  by  public-utility  commissions  and  cor- 
poration eomml.ssions  of  the  State  of  C.ilifornla.  and  Is  abso- 
lutely clothe«I  with  every  c«mcelvable  regulation  that  the  entire 
coterie  of  de[>nrtnients,-f;iflrord  Pinchot.  and  20  members  of  the 
Conmiittee  on  rubllc  I^nds.  who  spent  some  six  months  exam- 
ining the  matter,  could  possibly  adopt.  I  think  the  gentleman 
from  Miaaoori.  perhaps,  and  the  gentleman  from  Oklahoma  [Mr. 
Miaa.\Yl,  and  one  or  two  others,  and  I  think  the  gentleman 
from  Michigan  [Mr.  .M.vcDo\.vidJ.  l)elleve  that  there  is  a  little 
nee<l  of  some  additional  provi.sion  with  reference  to  forfeiture 
a  little  later  on.     Now.  it  is  not 

Mr.  HELM.     Will  the  gentleman  yield? 

Mr.  FERRIS.  If  I  may  proceed  for  just  a  moment.  I  will 
yield.  It  was  the  Intention  of  the  committee  to  absolutely  pre- 
scribe forfeiture  all  the  way  through  if  San  Francl.sco  did  not 
come  up  to  Its  contract.  In  the  first  part  of  the  bill,  referring 
to  the  const  nut  ion  in-riod,  we  have  provl.led  a  most  rigid  for- 
feiture—we thought  we  had  all  the  way  through— If  they  do 
not  without  cessation  constmct  the  dam  and  the  entire  project. 
Again,  we  have  adopted  a  strong  clause  for  forfeiture  iu  the 
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event  of  a  sale  or  an  attempted  sale.  But  for  the  benefit  of  the 
gentleman  who  think  we  ought  to  make  it  a  little  stouter,  and 
to  l>e  (Ml  the  safe  side,  a  little  later  on  the  committee  ought 
to  offel^  au  amendment  or  acc*ei)t  the  timeudmeut  of  somet)ody 
which  will  make  the  forfeiture  provision  a  little  more  stringent. 

Now.  auswerhig  the  gentleman  from  Minnesota  [Mr.  Steeneb- 
.so.n].  The  gentleman  fears  we  are  not  charging  anybody  for 
the  water  iK>wer.  Of  course  this  is  a  nonnavigable  stream.  They 
do  not  get  the  benefit  of  any  stream  at  all.  They  erect  a  dam 
ihere  and  collect  the  water  from  the  snows  of  the  mountain. 
Mr.  riuchot  said  in  his  statement  before  our  committee  that  the 
fact  is  this  is  the  highest  form  of  conservation.  I  wish  gentle- 
men would  ivad  his  statement.  He  says  we  come  face  to  face 
with  the  pro|Ki.Kltion  of  whether  we  shall  use  things,  or  whether 
we  shall  let  the  melting  snow  durlivg  the  flood  i»eriod  run  idly 
into  the  sea. 

Mr.  STEENERSON.     Will  the  gentleman  yield? 

Mr.  FERRIS.  In  just  a  moment.  The  gentleman  says  that 
we  are  not  charging  enough.  I  do  not  know  whether  we  are 
or  not.  I/et  me  call  your  atitHuion  to  one  of  .the  safeguards. 
On  page  11,  in  lines  4  and  o,  it  says: 

And  for  the  remainder  of  the  term  of 'the  grant  shall,  unless  4)ther- 
wlse  provided  for  by  Congress,  pay  the  sum  of  |30,000. 

Tlie  CIIAlR>rAN.  The  time  of  the  gentleman  from  Okla- 
homa has  explrt-il. 

Mr.  FERRLS.  Mr.  Chairman,  I  ask  unanimous  consent  to 
prm-eetl  for  two  minutes  more. 

The  CHAIRMAN.  Is  tlure  ol.jection?  [After  a  pau.se.] 
Tlie  Chair  hears  none. 

-Mr.  FERRIS.  Now,  this  may  l>e  too  much,  and  it  may  be 
too  little.  I  call  your  attention  to  the  fact  that  Congress  has 
the  right  to  i>ut  it  in  here  as  it  ought  to  be.  I  assert  that  no 
li\  lug  man  can  at  this  time  tell  what  I  thought  to  be. 

I  would  be  unwilling  myself  to  fix  the  amount  at  the  amount 
siKH-ified  In  the  bill  If  that  amount  were  to  be  allowed  to  re- 
main forever.  We  may  bo  too  high.  Miiiiy  good,  clear-headed 
men  ihink  we  are  tiK»  high.  On  the  other  hand,  many  good, 
clear-headetl  men  think  we  are  to  low.  Either  may  be  right 
about  It.  Hut  when  we  put  iu  a  provision  like  the  one  ap- 
pearing In  lines  4  and  o  we  can  not  go  very  far  amiss,  be- 
caiKSf  us  stM.n  as  tliey  get  In  motion,  as  soon  as  the  construc- 
tion iioriotl  is  over,  and  as  soon  as  they  have  had  time  to 
o|HM-ate  it  a  little  while  Congress  can  take  them  by  the  throat 
and  make  thein  pay  what  they  ought  to  i>ay.  I  think  the  thing 
is  siitflcieutly  sjift^uarded. 

Now  I  will  be  glad  to  yield  to  the  gentleman  from  Kentucky 
[Mr.  Helm). 

Mr.  HEL.M.  I  understood  the  gentleman  to  admit  that  this 
bill  «arrled  with  it  a  waler-iK>wer  proixtsition? 

-Mr.  FERRIS.     I'ndoubtedly,  incident  to  the  water  supi^ly. 
.Mr.  IIEL^I.     San  Francisc-o  city  and  Sau  Francisc-o  County 
are  the  grantees? 

.Mr.   FERRl.^.     I'ndoubtedly  they  are. 
Mr.  HELM.     They  are  the  beueticiaries  of  this  bill? 
ilr.  FERRIS.     Yes;  but  they  i»ay  a  large  sum  for  the  rights 
they  acquire. 

Mr.  HELM.  Now.  I  want  to  know  if  the  county  of  San 
FniiuiHco  is  the  only  entity  that  cntt  utilize  this  water  iwwer 
under  your  bill? 

Mr.  FF:RRIS.     Not  at  all,  and  for  two  reasons.     The  first 

is 

Mr.  STP:KNF.RS<>N.  Then  another  question.  You  admit, 
Uien,  that  San  Francisco  city  or  San  Francis<'o  County  can 
disp<»se  of  or  sell  this  water  isjwer  to  some  olher  entity? 

•Mr.  FERRIS.  Yes:  to  some  other  municipalities.  There  is 
no  qiu>stlon  nlxuit  that,  and  they  can  sell  it  to  their  own  i»eople. 
There  is  uo  <|iiestlon  about  that,  either. 

Mr.  MacI>ON.\LI>.  And  they  can  sell  it  to  other  Indl- 
vbluals? 

Mr.  FERRIS.     Yes;  tliere  is  no  doubt  about  that. 
Mr.  HELM.     That   was  the  statement  I   made  on   Saturday 
In  the  discussion  of  this  bill,  and  it  was  vigorously  disputed 
by  tlie  proptkuents  «»f  this  bill. 

Mr.  FERRIS.  If  it  was  so,  I  do  not  recall  the  colloquy, 
and  I  do  n«»t  have  it  n<»w  before  me.  Sau  FraiK-isco  could  not 
sell  to  any  soap  nuiuufacturer  or  Ice  manufacturer  an.v-thing 
Uiat  they  could  resell,  but  they  could  sell  it  to  them  for  their 
own  use.  Otherwise  why  would  the  city  of  San  Francisco  be 
ex|)ected  to  incur  all  this  eiiK»use? 
The  CHAIRMAN.  The  time  of  the  gentleman  has  expired. 
Mr.  FERRIS.  Mr.  Chairman,  I  would  like  to  have  thi-ee 
minutes  more. 


only   be  ex- 
proiierty,   to 


The  CHAIRMAN.  Without  objection,  the  geutleman  will 
proceeil  for  three  minutes. 

There  was  no  objection. 

Mr.  FERRIS.  Answering  the  question  of  the  gentleman  from 
Kentucky  [Mr.  Helm],  I  will  say  yes,  undoubtedly,  if  the 
geutleman  will  pardon  me.  The  city  of  San  Francisco  from 
the  very  nature  of  things  must  have  the  right  to  sell  this  com- 
modity to  her  own  i»eople.  Who  or  what  are  the  people  of 
San  Francisco?  Is  it  not  made  up  of  her  own  people,  of  her 
own  coriwratlons.  of  her  own  tramways,  and  every  other 
purpose  for  which  water  and  power  can  be  ustM.  They  must 
have  the  right  to  sell  to  their  own  people,  of  course,  for  nmin- 
tenance  oxi»enses,  and  to  reimburse  themselves  ft>r  this  ex- 
penditure of  $77,000,000,  and  this  money  which  thev  have 
already  expended  as  the  Initial  cost,  and  the  $30,000  'a  year, 
and  so  forth.  There  is  absolute  necessity  that  they  Ik?*  i>er- 
mlttetl  to  use  it.    Othenvise  they  could  not  afford  to  couslruct  It. 

Mr.  HELM.  This  130.000  a  year  could  be  used  for  the  pur- 
pose of  operating  a  cotton  mill  or  an  aluminum  plant  or  fjr 
mining  purposes,  could  It  not? 

Mr.  FERRIS.  Not  at  all.  This  $30,000  can 
pende;l  Iu  improving  the  Fetleral  Government's 
wit,  the  national  parks  of  Citlifornia. 

Mr.  HELM.     The  city  of  San  Francisco? 

Mr.  FERRIS.  Y'cs;  of  course  you  must  have  some  one  to 
use  the  power. 

Mr.  HELM.  The  city  of  San  Francisco  Is  going  to  sell  this 
right  to  run  a  cotton  mill  or  an  aluminum  plant  or  to  conduct 
mining  operations  to  the  citi/^ns  of  Sau  Francisco? 

Mr.  FERRIS.  Yes;  of  course,  the  right  to  sell  to  its  con- 
sumers is  the  principal  thing  that  they  are  making  the  ex- 
Iiendlture  of  $77,000,000  for.  It  Is  Just  the  same  with  every 
municipally  owned  light,  water,  or  power  plant  In  the  United 
States. 

Mr.  HEL.M.  What  they  can  sell  to  the  citizens  of  San  Fran- 
cisco they  can  sell  to  a  consiratlou  organized  by  a  group  of 
San  Francisco  men,  could  they  not? 

Mr.  FP^RRIS.  Oh,  uo;  because  there  Is  nn  express  provision 
to  the  effect  that  they  can  not  resell  the  iwwer  in  any  way. 
They  can  sell  for  use  only  with  a  i)ositive  restriction  against 
sale  for  any  resale  puriK)se8  of  any  sort. 

Mr.  HELM.  Do  I  understand  that  simply  because  Tom  Jones 
lives  In  the  city  of  San  Francisco  they  could  sell  to  Tom  Jones 
the  right  to  operate  a  cotton  mill  or  an  aluminum  plant  or  to 
conduct  mining  oi^eratlons? 

Mr.  FERllIS.  Undoubtedly.  That  is  what  they  are  going  to 
do.  There  Is  uo  doubt  alwut  that.  San  Francisco  is  ex|»eiidlQg 
$77.00t>.000  for  what?  The  answer  must  l»e  patent  to  all.  To 
supi)ly  their  people  with  water  ami  with  i»ower. 

Mr.  (jREOti.     Mr.  Chairman,  will  the  gentleman  yield? 

The  CHAIRMAN.  Does  the  geutleman  from  Oklahoma  yield 
to  the  gentleman  from  Texas? 

•Mr.    FERRIS.     Yes. 

Mr.  GREG  (J.  They  have  the  power  to  sell,  and  there  la  a 
restriction  ou  the  price  to  prevent  them  from  charging  an  ex- 
orbitant i>rlce? 

Jlr.  FERRIS.  Yes.  They  have  what  In  our  State  Is  called 
a  coriioration  commissiou,  which  will  look  after  that. 

Mr.  GREGG.    The  State  or  Fetlcnil  law  controls,  does  It  not? 

Mr.  FERRIS.  The  State  steps  in  and  provides  the  amouut 
or  rate  which  they  must  charge.  We  had  that  matter  up  for 
consideration  before  our  conimitt«'e,  and  the  conmiittee  con- 
sidered it  very  carefully.  They  have  the  isjwer  to  say  who  shall 
receive  the  water  and  how  they  shall  receive  it.  Water  Is  a 
very*  much  nought  conimo<lity  in  that  State  aud  the  California 
I^egislatnre  and  the  Calitornia  Conservation  Commi.ssiou  has 
l>een  active  to  pre*ent  extortion  In  every  way. 

The  CHAIRMAN.  The  time  of  the  geutleman  from  Oklahoma 
has  again  expired. 

Mr.  RCRKE  of  South  Dakota.  Mr.  Chalrmati,  I  ask  unani- 
mous consent  that  tlie  time  of  thi>  gentlemau  from  Oklahoma 
(Mr.  Ff:hris1  l»e  extended  five  minutes  more. 

The  CHAIRMAN.  The  gentleman  from  South  Dakota  [ilr. 
Bi'rke]  asks  unauimous  ctmsent  th*it  the  time  of  the  gentleman 
from  Oklahoma  be  extended  five  minutes.     Is  there  objectlou? 

There  was  no  obje«  tlon. 

Mr.  BURKE  of  Si»uth  Dakota.  If  the  gentleman  will  yield. 
I  desire  to  ask  him  a  question.  Do  I  understand  the  gentleman 
to  state  ttiat  the  language  in  lines  G  and  G  on  page  11  would 
authorize  Congress  at  .some  future  time  to  increase  the  amount 
to  be  iiaid  by  the  city  of  Sau  Francisco  above  the  sum  of  $30,000 
annually? 

Mr.  FERRIS.  Undoubtedly.  That  was  the  Intention  of 
everyone  c-ouuected  with  It. 
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Mr.  B(  KKK  of  South  Ihikot.i.  If  th.\t  was  th«>  'nteiition.  I 
liuk  it  WDuM  \tv  Lt*>tter  to  cbauge  the  lansuuf^e  of  the  bill,  be- 
r  inae  iu  nijr  o|>iiiioD  while  (^ongPCM  oilgkt  onquestionablj  have 
1  le  right  to  reiierc  the  city  of  San  FniMtaeo  from  paying  as 
njoih  »•  fSOiOUU  a  year.  I  do  noC  believ*  tkat  uuder  that  Ian- 
It  ouukl  erer  increase  the  oaMnint  a  dollar.  The  Ian- 
Is: 


Aad  for  tb«  n-nulnder  Af  th<>  tmn  of  th«  rrant  <«hall.  unlrsa  other- 
wise proTMad  b7  Ctrngnm,  pay  the  mua  of  |3o.0tM)  tnnnally. 

-Mr.  FRRRI8.     What  doeu  that  langnage  moan? 

Mr.  BTRKE  of  South  Dakota.  This  is  a  grant  to  the  city  of 
SJin  fYauciaco.  and  yon  are  providing  that  It  shall  pay  for  It  a 
•  trt.iin  aimmnt  annually.  In  my  opfolon,  CoogiTW  would  not 
h  ive  the  power  to  iucrcaw'  that  to  fJUO.OOO  or  |3tX).(K)0  at  some 
fi  ture  time  wltbont  express  authority,  and  you  should  so  pro- 

V  lie  In  this  bill,  so  that  there  can  be  no  question  about  what 
tie  Intention  of  Congrces  Is;  in  my  judgment,  the  only  luter- 
pi  rtatlon  that  can  be  placed  ujHjn  this  language  is  that  ilio  city 
ol  San  Francisco  may  be  relieved  from  paying  ^^o.CKW.  but  that 
It  can  not  be  uiude  to  pay  more  than  $:X>.tMiO  after  this  bill 
bi  Bota  a  law,  nud  the  city  coiuplic8  with  the  oouditious  in  the 
n  fitter  of  the  constn;  md  so  forth. 

Mr.  h'KKltl.s.     If  I  tJeman*  coustnuMion  was  the  cor- 

net one,  1  should  be  Just  as  much  In  favor  of  modifying  this 
lunprtiaire  a.i  he  is.  Imt  I  can  not  und»'r!'tand  the  words  to  mean 
aiitliiijjj  except  what  thty  plainly  s:iy»  ami  lliis  Is  what  they 
mj: 

And  for  tb^  rpiiialiidvr  of  tbe  term  of  the  Kranr  «ball.  iibIcss  otbcr- 

V  le  provided  bj  Consress.  pay  the  fam  of  |:iO.OOu  anauAlly. 

If  my  iutori'retation  is  the  correct  one  CoogTew  could  come  in 
at  the  end  of  30  years  and  1  day  from  tbe  panage  and  approval 
of  this  bill  and  make  8au  Francisco  pay  whatever  Congress  saw 
fit  to  make  them  pay.  1  do  not  know  where  the  gentleman  gets 
hi*  rule  of  construction.  If  the  gentleman  had  tbe  correct  con- 
st •uctioii.  I  would  move  an  amendment  to  the  bill;  but  I  be- 
lli ve  he  L.i.s  an  erroneous  t^onst ruction.  What  can  words  mean 
w  Ucli  say  "unless  otherwise  provide<l  by  Consrefw"?  Can  not 
O ogress  run  tlie  scale  up  as  well  as  run  it  down? 

rhe  CH.VIUMAN.     The  time  of  the  geaUentan  has  expired. 

Mr.  FKKKIS.  Mr.  (.'haimian,  I  move  tluit  the  committee  do 
n«  w  rise  for  the  purpose  of  allowing  the  Rentlenian  from  New 
Yirk  [Mr.  FrrzutB.tu} ]  to  present  a  privileged  report. 

The  motion  was  agreed  to. 

rhe  committee  accordingly  rofc;  and  the  Speaker  having  re- 
suiiied  the  chair,  Mr.  Fostkr,  Chairman  of  the  Comnrtttee  of  tlie 
W  buie  House  on  the  state  of  the  Tniou,  reiwrted  that  that  com- 
m  ttt-e  had  had  under  consideratiou  the  lletch  Iletchy  bill 
(II.  II.  71117)  and  had  come  to  no  resolution  thereon. 

I'BQEJtT  DEnCI^•^CY    .\rPIIOPRI.%TIO?*    BILL. 

Mr.  FITZGF'RALD,  from  the  Committee  on  Approi)riatlons, 
rewrted  tlie  bill  (H.  K.  7M»S)  making  appropriations  to  }<upply 
amsent  detlcieucies  in  appropriations  for  the  fi*al  year  1913. 
aid  for  other  purposes;  which  was  read  a  tir^t  and  second  time! 
re  crriHl  to  the  Connnittiv  of  the  Whole  House  on  the  state  of 
ihi  Liiiou,  and,  with  the  accompanying  reiwrt  (No.  G4),  ordered 
to  lie  |)rinteil. 

ar.  MANN.    Mr.  Speaker,  I  reserve  all  iH)ints  of  order  on  the 

I. 

The  SPE.VKER.    The  gentleman  from   Illiuois   reserves  all 
>  uts  of  order  on  the  bill. 

dr.  FiTZi;KKALl>.     Mr.  Speaker.  I  give  notice  that  I  shall 

1  up  the  bill  at  the  earliest  possible  moment. 

HETCII   HtTCnr. 

>n  motion  of  Mr.  Ftaais,  the  House  res^Hvctl  itself  into  the 
CiLumittee  of  Ujc  Whole  House  on  the  state  of  the  Inion  for 
thi    further  consideration  of  the  Hetch  Hetchy  bill  (H.  R,  7207) 
wi  Ji  Mr.  FosTca  in  the  chair. 

Jr.  M.kcDONALD.  Mr.  Ch&lnuan,  I  do  not  wonder  that  the 
ch  lirman  of  the  committee  and  the  members  of  the  cx)mmittee 
baring  ciiarge  of  the  bill  are  a  Utile  impatient  at  myself  and 
oC  NT  Members  who  are  asking  questions  in  regard  to  the  pro- 
Tl  Ites  of  this  bill.    The  hearings,  the  report  of  the  committee 

II  J  the  reix>rt  of  tbe  Advisory  Board  of  Army  Engiueers  fur-  ' 
uiib  very  ample  sud  complete  Informntlon,  and  there  Is  no  ex-  ' 
terany  Member  not  U-lng  thoroughly  ioformed  as  to  the 
of  the  bliu  But  I  must  coAfess  that  it  has  taken  me 
iU.  -  -t  «  f-if'lowing  the  debate  and  cotuOderable  study  of 
thB  report  to  flud  out  what  the  blU  really  means,  and  I  believe 
tli«t  there  are  many  Members  upon  whom  the  responsibility  of 
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voting  on  the  bill  will  finally  rest  who  do  not  realise  fnlly  what 
is  In  the  bill,  ' 

This  bill,  I  beliere.  not  only  furnishes  water  to  Ran  FrainMsco 
but  i-nntains  within  it  a  great  governmental  change  of  poWcj  In 
regard  to  the  c«.»uservatiou  of  our  national  reuources.  It  means 
a  change  of  pi>llcy  in  thi.s  very  matter.  Tbe  .\nny  engineers  in 
ibeir  rery  able  and  illuminating  report,  from  beginning  to  end 
sonnd  a  note  of  warning.  They  say.  in  effect,  in  the  beginning 
and  ah  thnnnrh  the  rei>ort  and  at  the  end,  "  I»ok  out;  this  is  a 
water-powt-r  bill;  look  out." 

On  page  -id  of  the  engineers'  report  they  say :  "  Tbe  policy  of 
the  Department  of  the  Interior  as  to  granting  privileges  for 
making  use  of  (Government  ref^crvatious  for  the  development  of 
power  Is  not  known  to  the  board.  Any  general  plan  or  i)ollcy 
could  doubtless  be  made  applicable  to  this  case." 

-Mr.  (;artleld.  Secretary  of  the  Interior,  who  first  granted  a 
pi-rmit  in  this  matter,  put  in  a  prt)vlslou  which  will  be  found 
on  inige  8  of  tbe  engineers'  rejiort.  being  seition  0,  which  is 
absolutely  and  diametrically  opposed  to  secUon  6  in  this  bill. 

It  provides  tj^at  "the  city  of  San  Francisco  will,  upon  re- 
quesf.  sell  to  the  said  Modesto  and  Tnrlock  Irrigation  districts 
for  the  use  of  any  lainl  owner  or  owners  therein  for  pumpinj,' 
subsurface  water  for  drainage  or  irrigaUon  any  excess  of  elec- 
tric power  which  may  be  developed,  such  as  may  not  be  u»e<l 
for  the  water  supply  herein  provided  and  for  the  actual  munici- 
pal purposes  of  the  city  and  county  of  San  Francisco,  whi.h 
shall  not  Inclnde  sale  to  private  i>en»ons  nor  to  corporations." 

This  bill  changes  th«t  and  dt.>e3  include  sale  to  private  i)er- 
sons  and  corporations. 

•Mr.  TIIO.MSON  of  Illinois.     Will  the  gentleman  yleW 

.Mr.  M.\cDONALD.     For  a  question. 

Mr.  THOMSON  of  Illinois.  For  what  purpose  does  It  autlmr- 
lie  the  sale  by  the  city  of  San  Francisco  to  private  wrsons  and 
corporations? 

Mr.  MacDONALD.     For  commercial  purposes. 

Mr.  THO.MSON  of  Illinois.  Wh.-re  <I<x«s  the  gentleman  find 
that?  It  says  that  the  city  can  sell  their  water  power  to  pri- 
vate individuals  or  corporations  for  consumption,  hot  not  for 
tbe  purpose  of  resale. 

Mr.  MacDONALD.  I  will  answer  the  gentleman.  On  pnpo 
39  of  tbe  engineers'  report  it  says  thi«  city  of  San  Francisco  put 
their  request  for  a  mollification  of  the  Garfield  permit  Into  r»re- 
cise  language.  They  state  exactly  what  they  want,  and  this 
bill  gives  them  exactly  what  they  state  they  want  in  this  para- 
graph.   The  paragraph  reads  as  follows: 

M«l*^'''''Il'**'"*'Zli  V  electric  power  for  m'anlclpal   uae  .ind  tale  to  Irrlca- 


The  time  of  the  gentleman  from  Michigan 
Mr.  Chairman,   I  ask  that  my  time  be 


The  CHAIRM.VN. 

has  expired. 

Mr.   MacDONALD. 
extended  five  minutes. 

The  CHAIRMAN.  The  gentleman  from  .Michigan  asks  that 
his  time  be  cxtende^l  five  minutes.     Is  there  objection •» 

There  was  no  objection. 

Mr.  MacDON.VUx  Now,  pari«raph  F,  same  page,  states  the 
same  matter  more  fully: 

The  city  will  be  empowered  under  the  new  conditions  to  lease  eleotrlc 
power   or    power    prirllegw    to    prUaite    neraons    or    corporatJona    nn<W 

Pr'Sf.''  rP',"''"""-  »°»*^»5  o'  »*'«»■'  >""1K'«1.  a«  l.r   tiwGarttSd  permit' 
to^munlcipal  puriwaea  and  to  the  Turlock  and  ilodeato  Irriatlon  dls- 

Mr.  HKLM.     Will  the  gentleman  yield? 

Mr.  M.\cDONALD.     For  a  question. 

Mr.  HEL.M,  Does  this  reiK>rt  of  the  .\rmv  officer  show  that  a 
water  supply  could  be  secured  from  any  other  source? 

-Mr  .MacI>O.NALD.  The  report  of  the  Army  engineers  shows 
that  there  are  three  or  four  other  sources  of  supply  which  tli«'y 
say  any  one  of  which  would  funiish  an  ample  amount  of  water 
and  of  suflMently  gf>od  qiwiity.  and  that  the  only  reason  for 
preferring  the  Hetch  Ilctrhy  projtosition  is  a  matter  of  expense- 
that  the  Hetch  Hetchy  proiK>siti«m  has  one  commanding  feature 
that  the  others  have  not,  and  that  is  that  it  is  a  gigantic  iwwer 
propoeiUon.  Tbe  Government  engineers  report  that  the  Initial 
development  of  jn^wer  is  lir..<Kiu  horsepower,  with  a  dam  ^M 
feet  high.  The  bill  provides  for  a  dam  2<K)  feet  hi-h  and  the 
engineers  report  that  it  could  be  capitalised  at  $45  000  000 

Under  the  provisions  of  this  bill  any  public-atility'  con^ora- 
Uon  owned  by  private  persons  can  tap  n  ondult  of  this  plant 
and  nse  all  the  power  It  wants  forever  nt  the  terms  that  It  may 
make  with  the  eonncil  of  tije  city  of  San  Francisco  or  the  gov- 
emii^*body  of  San  Francisco  County. 
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Mr.  HELM.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MacI)ON.\^LD.     I  yield  for  a  question. 

Mr.  HELM.  How  dt»e8  the  gentleman  ctm.-<true  section  11, 
page  2r».  of  this  bill,  which  reads  as  follows: 

Rkc.  11.  That  this  act  Is  a  grant  upon  certain  rxpres.<5  conditiona 
siM'<.iri(ally  Hot  forth  herein,  and  nothing  herein  contained  shall  be  con- 
Ktrued  a-*  affoctlnK  or  intendlnz  to  alTect  or  In  any  way  to  Interfere 
with  the  laws  of  the  State  of  California  relatinc  to  the  control,  appro- 
prlallon,  use.  or  distribution  of  water  used  In  Irrigation  or  for  munici- 
pal or  other  usea.  or  any  vested  right  acqulre<l  thereunder,  and  the 
Keoretarv  of  the  Interior.  In  carrylns  out  the  provisions  of  this  act, 
shall  proceed  In  conformity  with  tbe  laws  of  said  State. 

Mr.  MacI>ONALD.  The  question  here  Is  the  question  of 
what  Congress  is  going  to  do  with  national  resources,  and 
nothing  providetl  iu  the  law  of  California  can  affect  the  con- 
tract that  Congress  makes  here  with  the  city  and  county  of 
San  Francisco.  San  Francisco  here  is  contracting  not  In  its 
municipal  chanuter  but  in  its  private  character  as  a  municipal 
cori»oratlon,  outside  of  the  bounds  of  its  territory.  The  gist 
of  the  matter  is.  Mr.  Chairman,  then,  that  we  as  individual 
Members  here  are  confronted  with  the  resiwnslbillty  of  how 
we  are  going  to  vote  on  this  change  of  govermuental  i>ollcy  in 
regai-d  to  the  turning  over  of  the  national  resources.  If  we  are 
In.  favor  of  turning  over  to  the  muulcii»allties  and  the  States 
the  energy  and  i»ower  that  may  be  developed  from  these  natural 
resources,  tljen  we  should  vote  for  this  bill.  That  is  a  question 
uixjn  which  gentlemen  have  diflTercnt  opinions  and  about  which 
they  ought  to  know  before  they  vote. 

The  following  statement.  furuishe«l  at  my  request  by  the  office 
of  the  National  Conservation  Association,  of  which  Mr.  Uifford 
Pinchot  Is  president,  I  desire  to  call  attention  to  as  bearing  ui»on 
the  situation  In  California: 

In  the  Investigation  on  concentrallon  of  ownership  and  control  In 
1911  California  was  shown  to  hare  made  rapid  strides  In  water-power 
development.  At  that  time  California  had  a  total  development  of 
l.lti«.Jl«  horst'iM.wer  and  led  th<-  rest  of  the  country  In  developed 
commercial  water  power  with  4:'.."i.467  horsepower.  Six.  distinct  cor- 
porations, with  their  suhsidlarios.  controll»Hl  approximately  S«  per  cent 
of    the    developed    power.      Tbe    holdings    of    these   companies    were    as 

follows :  ■    ,, 

Horsepower. 

Paciflc  Gag  k  Electric  Co Hfi'?j2i 

Oreat   Weatern   Power  Co ?«  .{!!J! 

Northern   J'allfornla    Power  Co «?' IrS 

Sierra  k  San  Francisco  Power  Co ^jt' r jo 

Southern  Callfornta   Edison  Co "Vr  ^ili 

Taciflc  Light   k  Power  Corporation *^<  ^^^ 

Total 375.683 

The  raclHc  «;aH  k  Electric  <'o.  owned  27  per  cent  of  the  developed 
power  In  Califf)rnla.  and  In  the  Hsn  Francisco  region  dominated  the 
situation.  This  company,  with  nearly  2J>0.000  horseiMiwer  developed 
and  lOO.oOO  horsepower  undevelop^-d,  embraced  a  territory  of  38,0<)0 
aquare  miles.  About  two  thirds  of  the  pt-ople  of  the  State  were  In 
this  terrltorv.  and  IfKi  communities  were  served.  The  Creat  West- 
ern Power  «"n.  c-ontrolled  14  per  c-nt  of  the  power  then  develop.-d  In 
northern  California.  The  <"allfornla  Edison  V.o.  and  the  Paciflc  Light  k 
I'ower  CftriM.rallon  r^jcupied  the  Hold  near  Ixjs  Angelas.  These  compa- 
nies together  owned  practically  all  the  available  water  powers  in  that 
part  of  California. 

COXCE.VTR.VTroX,    1913. 

The  I'acUic  (;as  k  Electric  Co.  today  owns  or  controls  the  following 


companies  San  Francisco  Gas  k  Electric  Co.,  California  Gas  k  Electric 
<'orporatton.  California  (Vntral  Gas  k  Electric  Co.,  Bay  Counties  Power 
Co     Standard  Electric  Co..  South  Yuba  Water  Co..  the  Central  <  allfor- 


tlons  and  srtls  a   large   part   of  Its  power  to   tbe   Pacific   Gaa  ft   Elec- 
tric Co. 

The  California  Rallwav  ft  Power  Co..  a  holding  compan.T.  Is  a  consoli- 
dation of  the  Sierra  ft  San  Francisco  ["ower  Co,  Coaat  Valley  Electric 
Co.,  and  United  Railroads  of  San  Francl*co.  The  Sierra  ft  San  Franclm-o 
I'ower  Co.  owns  G."..0O0  horsepower  dev<  loped  and  .'".O.iMjO  undevelo|)ed.  a 
total  of  ll."<,Ot^>u  horsepower.  \  large  part  of  this  i>ower  is  sold  In 
Nevada.  This  company  has  transmission  lines  from  Murphy  and  Sonora 
to  San  Fran'isco  and  "sells  power  to  several  communities,  ns  well  as  to 
the  street  railways  In  San  Francisco.  The  company  is  ciipltallsed  at 
f45,lKM».()«Mi  and  the  directors  are  G.  W.  Bacon.  J.  I>.  Conner.  Pat  Cal- 
houn, B.  F.  Gulnne.  Alexander  J.  Hemphill,  S.  II.  Marsh.  W.  J.  Maloney, 
R.  B.  Young,  J.  H.  Reed,  and  M.  B.  Staring.  Alexander  J.  Hemphill  Is  a 
director  of  the  El. •<  trie  Bond  ft  Share  Co..  which  shows  the  relation  of 
this  company  with  the  (Jenoral  Electric  Interest. 

The  Southern  California  Edis<>n  Co.  is  a  consolidation  of  the  Edison 
Electric  Co.  together  with  seven  smaller  companies.  This  company  owns 
42,500  horsepower  developed  on  tbe  Kern.  Mohav.  and  Santa  .\nDa 
Rivera,  and  serves  a  i)opulatlon  of  W)0,000  In  tbe  vUlnlty  of  I>o8 
Angeles.  Tbe  company  has  doubtless  a  general  agreement  with  tbe 
Paciflc  Lijjlit  ft  Power  I'o..  as  they  do  not  enter  into  competition  In  tbe 
teiritorv  in  which  they  arc  situated. 

The  I'aelfle  Light  ft  Power  iorporatlon  Is  a  consolidation  of  the  San 
Gabriel  Eb-ctrlc  Co.  and  Paclrtc  Llsht  &  Power  Co.  It  is  rontrolleil  by 
atock  ownership  I»y  H.  M.  Huntington.  This  company  controls  tbe  San 
Joaquin  Light  ft  Power  Corporation.  It  owos  45,400  borsei>ower  devel- 
oped and  10,i»0U  undevelope<l  horsepower.  This  corporation  controls  30 
electrlc-llgbtlng  plants  and  3  street  railways.  It  sells  power,  beat,  and 
light  to  Los  .\ngeles.  F'rcsno,  and  many  small  towns. 

Mount  Whitney  Power  ft  Electric  Co.  absorbed  In  1911  the  Mount 
Hood  Water  Power  Co..  Portervlllc  Light  ft  Power  Co.,  «;!o»»e  Light  ft 
Power  Co..  VIsalia  (Jas  Light  ft  Heat  Co.,  and  Globe  Tractbm  ft  I'ower 
Co.  It  does  the  llgbtini;  and  has  the  power  in  the  town^  of  \  Isalls, 
Tulare,  Portervlllc,  Linnson.  and  smaller  communities.  The  cfimpany 
serves  a  population  of  50.»»oo  and  operates  4W  miles  of  transmls-^bm 
lines.  It  owns  8.700  develofx-d  horsepower  on  the  Kaweab  Hirer  and 
2,850  horsepower  on  the  Tule  River,  a  total  of  IL-VtO  horseiwwer. 

Western  States  Gas  ft  Electric  Co.  became  a  subsidiary  of  the  Stand- 
ard (ias  ft  Electric  Co.  In  1012.  This  company  has  lO.OOO  horsepower 
developed  and  1,.'00  dereloi>ed  on  the  American  and  Trinity  Jttrers.  Ita 
directors  are  II.  M.  Brlleslv.  president  :  F.  \V.  Starrs.  O.  E.  Ostboff. 
A.  S.  King.  R.  J.  Grof.  J.  J.  O'Brien,  and  W.  J.  Maloney.  This  c-ompanjr 
Is  controlled  by  the  Byllesly  Interests. 

E»timntr  of  iratrr  jtoircr  4erflopmrmt. 


hor'seixiwcr  developed  and  1«M».'N)0  horsepower  tmdcveloped.  a  total  of 
344  "f'T  horsepower.  Sin«-e  thp  Bur<»BU  of  Corporations  report  It  has 
been  gradually  acquiring  the  few  remalnni^  power  sites  In  the  section 
It  operates  and  Is  todav  rapldiv  monopolizing  the  undeveloi>ed  water 
powers  in  central  California.  The  company  serves  a  population  of 
1,290,878,  or  06  i>er  cent  of  tbe  State's  iMjpulatlon.  It  Is  capltalired  at 
ft41  ttftfl  750 

l^  Western  Power  Co.  Is  a  consolidaMon  of  the  Great  Western  Power 
Co  tbe  Golden  States  Power  Co.,  the  Western  California  Electric  Co.. 
and  the  Electric  Co.  of  San  Francisco.  The  company  operates  In  north- 
ern California  and  serves  tbe  cities  of  Sacramento,  Oakland,  San  l-ran- 
clsco  and  viclnltv.  It  owns  90.1>OO  developed  horsepower  and  6o,000 
undeveloped  honw-power  on  the  Big  Bend  River,  and  water  rights  on  the 
Feather  Blrer  and  the  Big  Meadows  capable  of  developing  50O.<X>O  horse- 


York'*  F  I-athrop  Ames;  R.  B.  Young:  and  C.  F.  .\yer,  Boston.  Of 
theae'dlrectors  A.  i'.  Bedford  Is  a  director  of  tbe  Electric  Bond  ft  Share 
Co.,  and  A.  W.  Burchard  Is  an  officer  and  director  of  the  General  Elcc- 

Tbe  Northern  California  Power  fo.  Is  a  consolidation  of  the  Northern 
California  Power  Co.,  which  control*  the  Redding  Power  Co.,  Klswlch 
Electric  ft  Power  Co.,  Redding  Electric  Light  Co..  Tehalne  Lie, trie  Co. 


Owner. 


Pacific  Gas  A  ElecUic  Co 

\V extern  Power  Co  ((ieneral  Electric  interest) 

Northern  California  Power  Co 

California  Railway  &  Power  Co 

Southern  California  Edison  Co 

Pacific  Light  Power  Corporation 

Mount  VVhitnev  Power  Electric  Co 

Western  States  Gas  ft  Electric  Co.  (Byllesby  in- 

tere.Nt ) 

Saow  Mountain  Power  Co 

Orr  Water.  Light  ft  Power  Co 

Ixjs  .\ ngeles  Hureau  of  Aqueduct , 

CoQL-emx  u  ith  1,000  but  less  than  ;i,UOO  boraepowc;^. 


Com- 
pleted. 


Total •47,4/7       9i*,^iSO     1,571,777 
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344, S27 

656,000 

IM.OOO 

116,000 

42,600 

66.400 

11,690 

11,600 

1H,000 

6,000 

120,000 

11,600 


It  Is  estimated  br  tbe  Burean  of  tbe  Census  <190»>  that  the  potentUI 
water  jwwcrs  of  California  are  3.1  ♦'^.(MMI  horseiwwer.  It  is  therefore 
evident  that  nearly  one  half  the  jKitcntial  powers  of  this  Slate  bare 
passed  to  private  ownership,  and  of  this  amount  two  i-ompanlfs  own 
•♦;»».3_'7.  or  about  75  per  cent  of  the  water  power  of  California. 

Mr.  HELM.  Ju!»t  one  further  question.  Is  not  the  effect  of 
this  last  section  of  the  bill 

The  CHAIUMAN.  The  time  of  the  gentleman  from  Mithigan 
has  exi)ire<l. 

Mr.  HELM.  Mr.  Chairman.  I  ask  unanimous  consent  tliat  the 
time  of  the  gentleman  from  Michigan  be  extended  for  five 
minnfes. 

Mr.  FEURIS.  Mr.  Chairman,  I  must  object  to  that.  Tlie 
gentleman  has  already  had  10  minutes.  I  will  have  to  object 
to  any  extension  of  time. 

Mr.  MURDO^'K.  Mr.  Chairman,  I  move-  to  strike  out  tho 
last  word. 

Mr.  STEE.XERSON.  Mr.  Chairman,  my  amendment  is  pend- 
ing, I  suggest  to  the  gentleman  from  Kan.sns. 

Mr.  MIRDOCK.  Very  well.  I  shall  talk  to  the  gentlenian*s 
amendment. 

Mr.  Chairman,  the  assertion  whi<h  has  re-ache*!  me  with  the 
greatest  force  this  morning  in  the  discussion  of  this  question  is 
the  proposition  that  the  power  factor  Involved  in  the  bill  Is 
really  of  more  moment  than  the  water  supply  element.  I  think 
that  everyone  here  is  in  favor  of  Kuppiying  the  city  of  San 
Francisco  with  this  water  from  the  Hetch  Hetchy  Valley,  but  I 
am  fearful  that  oue  feature  of  the  bill  lias  not  been  drawn 
eutlrelv  with  a  view  to  the  enormous  potentiality  there  Is  iu 
water  power:  that  is.  in  the  creation  of  electrical  r»ower  out  of 
water  power  as  develoj^*^  by  mo<lem  scientific  methods. 

S<ime  three  years  ago  I  had  occasion  to  M»e  a  demonstration 
of  what  modern  scientists  can  do  with  water  power.    About 
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100  milfw  oat  of  the  City  of  Mexico  Is  what  arv  known  as 
the  l-'ull!*  of  NecuJiu.  A  uunll  muuntaiu  gtream  droi>«  off  th« 
plMMn  of  t-etitral  Mexitru  iilM>er  l.tMA»  fe«t.  10  timea  Ui«  bei^bt 
«f  1  laiE>n>-  A  in^ap  of  yonng  Amerii'au.  German,  and  KncUati 
•■giMprs  bnve  conirtnicted  on  the  plateau  of  Mexico  a  chain 
of  ^re  or  akx  merroln.  have  turned  a  little  mountain  brook 

those  rwnriQtra.  and  tllie«i  ttiem  with  »at*>r.     Theti  these 
iglllilira  drop  this  water  in  four  30-in<^^h  plpe«  1.000  feet 

the  prarlpiw.  and  the  water  paasinc  thruuch  those  four 
iif*h  pipes  geiiate  tiiroufcti  turbines  ut  the  bottom  of  the 

f.ix'  .v».«»rio  horsepower.  That  komposrer  rmis  Tlrtoally 
aii  vf  the  eitvatnra,  all  of  the  miUa,  tke  «reet-car  ^fStfOsa,  and 
fsm  ahes  t  lin^  of  the  Cltj  of  Mexico.     It  was  a  rerela- 

tlon  (o  me.  .■mi  i  think  it  would  Iiave  been  a  revelntion  to  most 
of  t  le  men  here,  could  they  have  seen  it — a  aniali  mountain 
br»>oj  ao  utiiixeU  that  It  actually  placed  under  the  contn>l  of 

iian  at  the  power  house  the  whole  of  the  capital  city  of 

lepshllc  to  the  aoutb  of  oa.  A  siacle  switch  engineer, 
tid  tn  front  of  a  small  marble  switohlMtant  would  l>e  able, 
by  tiiriUu;;  down  five  or  8lx  switches,  au  operation  that  would 
■St  '  isMwe  10  sscooda.  to  stop  erery  street  car  and  put  out 
«Ter; '  light  ha  the  caplul  dty. 

71  e  enslseers  aay  that  li:».000  horsepower  can  be  develofied 
froB  Hetch  Hetdiy.  1  hare  been  thnWh  the  Went.  1  hove 
been  In  this  particular  section  of  the  country.  The  treat  poosi- 
hle  r  -liervoir  sites  out  there  in  the  Pacific  coast  monutains  make 
the  hisK  which  has  bi>en  done  outMtde  the  City  of  Mexico  a 
frcai  deal  more  possible  throuKhout  all  Uie  Pnciflc  coast  States, 
and  [  Lhiok  that  any  law  which  has  been  drawn  which  \^  to 
determine,  as  las  been  said  this  l»ill  will,  h  greut  national 
polic',  should  pat  particular  emphaaiit  niM>n  the  |)oenibility  of 
the  t  evelopm(>nt  of  jiower,  .<<houid  4;uard  the  Government's  In- 
teresjs  Jealously,  and  I  ho|>e  that  the  KeuUeman  from  Oklahoma 

FcaaisI  Is  abnolutely  rieht  in  his  asuertion  that  lines  5 
and  $  in  the  pending  sei-tiou  of  this  bill  carry  language  under 
whic  I  Congress  will  have  tlie  |)ower  in  30  yetirs  to  raise  the 
annujil  pay  for  this  i)rivllege  to  the  city  of  San  Francisco,  and 
re  Is  any  doubt  that  the  gentleman  from  Oklahoma  is 
then  a  new  section  should  be  written  into  the  bill  which 


If  thi- 
right, 

will  Remove  all  doubt  in  respect  to  it. 
Mr 

sent! 
run  i 
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FEHKIS.  Well.  now.  I  am  in  b«irty  agreecnent  with  the 
>umn  alKtut  that,  and  the  only  thotueht  I  had  was  not  to 
1  any  auu'uilait'ut  that  would  cripple  or  ilianse  or  make  the 
bill  ridiculous,  and  I  know  the  gentiemsB  daes  not  want  that 
to  hi  ()pen.  Tlie  committee  was  of  the  optokm,  and  this  bill 
teen  eul>inirte«l  to  the  highest  authorities  on  conserration, 
las  their  strong  approval  and  we  have  letters  received  from 

Mr  MIRDOCK.  They  may  be  mistaken. 
Mr  FKICUIS.  I  know  that  may  be  true  enough,  btit  we  were 
of  tlip  opiuiou  that  too  many  words  and  too  much  language 
woul4  serve  as  a  matter  of  restraint  rather  than  establish  a 
r  understanding.  The  gentleman  understands  that.  Now, 
we  ^vWe  of  the  opinion  that  if  we  left  the  absolute  proi»o8ltlon 
for  C  ingress  to  provide  what  the  rate  or  charge  would  be  we 
certainly  would  be  on  the  safe  side 

MritnOCK.  Now.  while  the  gentleman  Is  en  his  feet 
I  wa^t  to  say  I  ho[>e  he  is  right  about  that,  and  I  would  like 
to  as ;  In  regard  to  the  last  section  In  this  bill.  Does  It  turn 
this  1  Teat  power  and  Its  ntlllKation  and  control  over  to  the 
of  Oillfomla  and  to  the  city  of  Ssn  Francisco? 
FERRIS.  Oh,  I  do  not  think  so.  We.  of  course,  must 
not  Irirade  the  State  laws  where  parties  hare  prescribed  watvr 
rlght4 

MrRDOCK.    Ought  not  the  gentleman  to  be  sure  about 

FERRIS.     I  am  sure  about  that  as  far  as  that  is  con- 

Thia  bill  leares  the  regulation  with  the  State.     The 

?tlop   lets  the  pubilc-ntilitles  commission   come  In   and 

It  they  ahsli  charge  so  the  <ity  of  ttan  Francisco  < m  n<>t 

extertleo.  bvt  it  will  enabis  the  poofile  to  get  their 

water]  supply  cheaply  and  resscnably.    We  have  worked  It  out 

ca  -efully   In   the  committee,  the  departments  have  all  con- 

iMerf  il  It.  and  approve  It.     I  feel  sure  It  Is  well  safeguardeJ. 

Tht    CHAIRMAN.     The  time  of  the  gentleman  from  Kansas 
has  expired. 

RAKESL  Mr.  Chairman,  I  simply  desire  to  Kj>mlt  a 
flew  ri'marks  on  the  qnestlon  involved  In  this  amendment.  The 
first  hiug  I  desire  to  say.  however,  is  in  regard  to  the  tele- 
grami  The  gentleman  who  sent  the  flrst  telegram  Is  not  eren 
know  I  by  the  Oougressnaan  who  lives  In  that  district  and  clooe 
to  th4t  vicinity.    In  regard  to  the  one  of  Mr.  Eugene  J.  Sulli- 


van. I  stasply  desire  to  call  atttnttiotj  to  the  record  in  the  hear- 
ings on  page  343,  In  which  the  following  questions  and  answers 
were  glren : 

Mr  lUKEK.  Now.  <MS  «f  thr  prIiK-ipsI  reawMM  oT  yoor  o|]i|M-tion  b«rc 
la  that  yuu  liaTc  a  watar  soppljr  ttiut  >uu  iM-in-ve  ia  arallabte? 

Mr.  ScLUVAH.  Tos,  itr. 

Mr.  RAKra.  Toor  pnrpoae  I*  to  prp«ent  to  the  roramltlw  and  frmvry 
to  the  committee  the  Idea  that  jour  itopply  txisbt  to  tie  bousht  bv  the 
cltT  and  county  of  Sao  Fraadseo. 

Mr.  8i  LXiVAX.  Well,  we  aajr  that  It  la  aa  aa4>Ie  annplj. 

Mr.  Rakek.  Bat  ssiwir  the  qoerttoa.  1  wrat  to  jteflt  <lhmir  Ivfore 
the  committee.  Yoor  ptSfosHloa  ia  to  coaeey  to  the  committee  tb<  id.  a 
that  you  have  a  anod  and  aulBclent  waiter  supply  7 

Mr.  Sctxtr AK.  Yea,  air. 

Mr  Rakks.  And  that  It  la  the  datjr  of  gas  Fraarteco  t^  b«j  rour 
■apply  of  water  rcoervolr  altea,  etc.  J  .  _  - 

Mr.  SrLLiVA.<«.   Yea,  air. 

Now.  can  you  imagine  one  maa  sounding  and  holding  up  a 
large  community  of  practically  lOOjCKO  people  of  the  cities  sur- 
rounding the  bay,  400.000  of  San  Fraacistio.  with  a  doubt  aa  to 
whether  the  amount  coming  from  the  reservoir  Is  to  be  •■»plf 
to  supp'y  the  city,  that  he  alone  abould  say  to  CoogrsH  and  Miy 
to  San  Francisco.  "  I  have  a  water  right  and  I  want  to  hold 
you  up.  and  you  must  therefore  buy  my  water  right  or  have 
uoue  whatever"?  He  was  given  am4>le  time;  as  the  chairman 
of  the  committee  said,  the  committee  adjourueU  10  diiys  for  him 
to  ai)pear  here.  That  Is  the  sum  and  subsunce  of  hlK  testimony 
before  the  committee.  Down  further— I  think  it  b*  well  to  call 
the  attention  of  the  gentlenuiu  fmm  Michigan  to  that  fact, 
claiming  and  believing  in  conaervatiou  — thb  leader  of  conser- 
vation in  the  departments,  the  Chief  Forester  of  this  cimntry. 
has  been  GifTord  Plnchot,  and  he  came  l>efore  the  committee 
and  unhesitatingly  and  unqualifl«>»lly  said  that  he  did  m>t  op- 
|»se  the  bill  and  that  it  is  In  behalf  of  observation  and  that 
the  bill  ought  to  pass.  Now.  has  the  santleman  gone  Into  the 
features  of  It  to  say  that  the  statCBMBt  of  the  man  who  has 
glren  the  last  20  years  to  that  subject  is  wrong  on  this  par- 
ticular bill?  Unquestionably  not;  and  the  testitminy  api>ears 
on  pof^>s  25,  28,  and  27  of  the  bearings  and  In  th«?  rejiort  of  the 
committee. 

Kut  tlM'  committee  seems  to  lose  sight  to  some  extent  of  the 
fact  that  this  Is  a  municipality,  one  of  the  great  cities  of  the 
WeHt.  that  Is  striving  and  working  to  obtain  a  fresh  supply  of 
water  for  Its  Inhabitants,  to  be  controlled  by  the  people  under 
their  own  laws,  to  be  controlled  under  the  public  ut  II I  ties  act 
of  the  State  of  California,  subject  to  the  provisl.ms  of  this  bill. 
And  can  there  be  any  comparison  as  to  granting  a  right  to  a 
corporation  or  to  an  individual  who  Is  trying  to  Imriilnp  a  water 
power,  as  comiiared  with  a  muuicliiality.  and  whes  tbe  dty  has 
paid  the  enormous  sum  of  over  $1,700,000  for  Its  rights  that  It 
now  holds  in  the  park  and  In  the  reserve,  and  Is  willing  to  pay 
this  large  amount,  not  for  any  power  right,  not  for  any  water 
right,  but  on  the  theory  that  It  is  a  grant  upon  coiKlltlosB  of 
the  laud  that  the  Government  owns?  It  does  not  own  the  water. 
It  is  conceded  by  everyone  that  the  water  and  water  rights 
belong  to  the  State. 

The  CHAIRMAN.  Tl»e  time  of  the  gentleman  from  Cali- 
fornia  [Mr.  Raker]  has  expired. 

Mr.  KKKRIS.  Could  we  not  agree  on  time?  Tbe  gentleman 
from  MiiuM-^i.ta  (Mr.  STia:.^CB»on|  offered  an  amendment,  and 
I  think  we  lune  gone  pretty  well  wide  of  the  mark  on  that.  I 
ask  unanimous  eoaaent  that  at  the  expiration  of  n  minutes,  to 
be  occupied  by  the  gentleman  fmm  Illinois  [Mr.  Thomson). 
that  we  have  a  »ots  on  this  amendment. 

Mr.  STIIENERSON.  I  will  say  to  the  gentleman  that  I  have 
3  minutes  left. 

Mr.  FKRKIS.  Mr.  Chairman.  I  ask  unanimous  couwnt  that 
at  the  expiration  of  15  minutes  all  debate  on  this  paragraph 
and  amendments  thereto  be  closed,  the  gentleman  fn»m  Illinois 
[Mr.  TiioMsoH]  to  hare  5  minotes.  the  gentleman  from  Kcn- 
tticky  [Mr.  Hri.Ml  5  mlnntes,  and  the  gentleman  from  Miua^ 
sota  [Mr.  SrixHEaao.N]  3  minutes. 

Mr.  STBENSB80N.     ReKjrrlng  the  right  to  object,  I  would 
like  to  say  to  the  fentlesMn  that  I  have  another 
that  I  would  tike  to  (llsi  ■■ 

Mr.  FERRIS.     We  can  limit  It  to  this  nnx^ndment. 

The  CHAIRMAN.  The  gentleman  from  Oklahoma  aska 
unanimous  consent  that  all  debate  on  this  amendment  close  hi 
IS  minutes.  Is  there  objection?  [After  a  pause.]  The  Chair 
hears  Doae. 

Mr.  THOMSON  of  Illinois.  Mr.  Chairman,  there  aeens  to  bo 
some  mlagirings  in  the  mliMls  of  snote  of  tbe  gentlemen  here 
about  the  amount  of  compensation,  and  that  seems  to  have  arisen. 
In  some  measure,  at  least,  because  of  doubt  on  the  part  of  some 
as  to  the  power  possibilities  in  this  bill.     When  this  blil  was 
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being  considered  l>y  tlio  commit  tee  I  offered  an  anicudment  to 
section  G.  line  KJ,  ns  it  api>ears  in  the  bill,  by  atlding  the  words 
"or  electric  energy."  With  those  words  In  that  section,  the 
bill  amounts  to  this,  that  San  Francisco  can  take  this  water. 
and  San  Francisco  ni^y  develop  such  power  as  It  may  develop 
from  the  drop  of  that  water  from  tlie  Hotch  Hetchy  to  the 
level  of  the  city  rcMTvoirs.  and  San  Fraucisio  m:iy  sell  this 
water  or  electric  energy— to  whom?  To  any  other  municipality 
that  may  come  in  under  the  provisions  of  this  bill,  or  to  any 
private  ipdi vidua  1  in  the  city  for  consumption,  or  to  any  cor- 
poration In  the  city  for  consumption,  and  only  for  consumption, 
and  under  this  section  It  Is  absolutely  lmi)o«8iltle  for  San  Fran- 
cisco to  sell  a  drop  of  water  or  n  bit  of  electric  energy  to  any 
private  Individual  or  to  any  corporation  for  the  puri>o8e  of  re- 
selling it. 

Mr.  MacDOXAT.D.  I  would  like  to  ask  the  gentleman  If  a 
public-utility  con»oratlon  could  not  buy  a  site  alon;:  the  conduit 
and  tap  the  conduit  and  get  all  the  water  it  needs  to  run  Its 
plant? 

Jlr.  THOMSON  of  Illinois.  No;  It  could  not.  I  do  not  see 
any  provision  in  this  bill  th.nt  would  be  capable  of  any  such 
construction  as  w'ujld  permit  that.  If  the  geiitienisn  finds  any 
clause  in  the  bill  thU  he  thinks  will  porniit  that.  I  would  like 
to  s<>e  It     Where  Is  it  V 

Mr.  Chairman,  this  bill  is  a  smut  to  thc*se  cities— to  San 
Prnnclsco  and  such  other  cities  as  may  come  in  with  the  con- 
sent of  Snn  Fnincisro,  under  the  Konio  l;iw. 

Mr.  HINKIIAT'GH.  Ihyos  not  section  G  expressly  provide 
agiiinst  the  objection  raised  by  the  gentleman  from  Michigan 
[Mr.  MacDo?c.\li>1? 

Mr.  THOMSON  of  Illinois.  It  does.  Section  G  confines  the 
privileges  of  this  bill  to  the  grantee,  and  the  grantee  in  this 
bill  is  distinctly  defiiuMl  to  be  San  Francisco  and  such  other 
cities  al>out  the' bay  that  may.  by  the  consent  of  San  Francisco, 
or  by  such  law  as  may  be  In  effect  at  the  time  the  appllcJitlon 
Is  made,  conie  In  under  the  F'rovisions  of  this  bill. 

Mr.  M.\cl)0.\.\LD.     Will  the  gentleman  yield? 

Mr.  THO.MS(».\  of  Illinois.     Certainly. 

Mr.  MacDOXALI).  I  would  like  to  call  attention  to  the  lan- 
gu.ige  used  as  to  tliose  representing  the  city,  on  page  8  of  tht 
engineers'  report. 

Mr.  THOMSON  of  lllluola  I  beg  to  call  the  attention  of 
the  gentleman  from  .Michigan  to  the  fact  that  the  thing  that  Is 
going  to  govern  the  use  of  this  water  and  the  use  of  this 
ele<trlc  energy  Is  thLs  bill,  and  not  the  engineers'  rei)ort. 

Mr.  MacI)ON.\LD.  This  is  the  statement  of  the  committee 
of  San  Francisco,  who  stated  to  the  committee  that  this  bill 
gave  them  just  what  Lhey  wanted. 

Mr.  TllO.MSO.X  of  Illinois.  Pardon  me.  Mr.  Chairman,  I 
want  to  call  the  gentleman's  attention  to  the  fact  that  they 
can  not  hoiK?  to  do  so,  becau-se  this  bill  was  not  drafted  until 
long  after  tbe  rei>ort  he  speaks  of  was  made.  It  may  be  that 
this  bill  contains  language  tliat  the  gentlemen  may  want ;  but 
what  the  bill  drafted  at  that  time  may  include  is  a  different 
matter,  becau^^e  tlial  bill  was  drafted  months  before. 

Mr.  MONDKLL.     Mr.  Chairman,  along  the  line  of  the  inquiry 

mode  by  the  gentleman  from  Michigan  [Mr.  MacDojjaldJ,  allow 

me  to  call   the  gentleman's  attention  to  lines  7.  8.  and  9,  on 

page  19: 

And  no  power  plant  ahall  t>e  Interposed  on  the  line  of  the  conduit 
tzeept  l»y  tne  yid  grantee  or  the  lessee,  aa  hereinafter  provided — 

And  so  forth. 

In  other  words,  there  is  on  express  prohibition  of  the  sort  of 
tiling  that  the  gentleman  from  Michigan  fears. 

Mr.  TIIO.MSON  of  Illinois.  And  It  phould  be  added.  Mr. 
Chairman,  that  that  lessee,  unless  it  is  a  municipal  conwration, 
is  by  the  teruLs  of  the  bill  confined  to  somebody  who  wants  to 
use  this  for  consiimiition. 

Mr.  MaiDONAI.IK  I  would  like  to  a^k  the  gentleman.  Mr. 
Chairman.  If  the  lessee  does  not  mean  the  private  Individual  or 
the  corporation  to  whom  or  to  which  section  G  says  this  may  be 
flvon  or  sold? 

Mr.  THOMSON  of  Illinois.  Let  me  ask  the  gentleman  this 
question:  Will  the  gentleman  state  whether  or  not  he  has  an 
objection,  and  if  so.  what  that  objection  is.  to  the  city  of  San 
Francisco  selling  electrical  energy  to  somebody,  either  an  Indl- 
Tidual  or  a  coriK)ration.  solely  for  consumption  and  not  for  the 
purpose  of  resellingV    What  objection  is  there  to  that? 

Mr.  MacDONALD.  It  dei>euds  on  whom  the  consumer  is  and 
what  is  the  amount  of  power  that  is  furnished. 


The  CHAIR.MAN  (Mr.  Walsh).  The  time  of  the  gentlemrsu 
from  Illinois  has  ex|>ired. 

Mr.  STEVENS  of  New  Hami»shire.  Mr.  Chairman,  tlie  chair- 
man of  this  committee  [Mr.  FKaais]  statetl  that  under  the  pro- 
vision on  page  11,  line  5.  "  unless  otherwise  provided  by  Con- 
gress." Congress  could  increase  or  de<"rease  the  ammal  rental, 
and  that  that  was  the  distinct  Intention  of  thi*  connnittee. 

If  that  Is  the  Intention  of  the  committed'.  I  think  the  lan- 
guage ought  to  be  changed,  and  It  ought  to  be  specifically  stnttvl 
that  Congress  can  increase  the  annual  rental.  Otherwise  the 
ixjint  made  by  the  gentleman  from  South  Dakota  [.Mr.  Hlkkk) 
is  absolutely  sound.  This  provision  imiwses  a  Imitlen  upon  .Sjtn 
FYauclsco.  It  is  a  contract  between  the  rnlte«l  States  and  San 
Francisco,  by  which  San  Francisco  must  pay  $30,000  a  year, 
unless  otherwise  provided  by  the  other  party  to  the  contract; 
and  I  think  there  can  be  no  doubt  but  that  it  means  a  decrease 
or  a  waiving  of  It  entirely  and  not  an  Increase. 

I  think  the  position  Is  exactly  the  same  as  If  the  gentleman 
held  my  note  and  It  should  read  on  that  note  that  1  must  pay 
6  per  cent  interest  unless  he  specifically  rtHjuiinHl  otherwise; 
under  tliat  provision.  In  any  court  of  law.  he  could  not  charge 
me  10  per  cent,  but  he  might  charge  me  5  per  cent  or  4  per  c«^t 
or  nothing.  I  think  It  should  be  s{)ecltlcaliy  stated  In  here  that 
Congress,  which  has  imposed  this  burden,  should  be  at  liberty 
to  Increase  it  ns  well  as  decrease  It. 

Mr.  Ml"ItIK>CK.     Mr.  Chairman,  will  the  gentleman  yield? 

The  CHAIR.MAN.     Does  the  gentleman  yield? 

Mr.  STEVENS  of  New  Hampshire.     Yes. 

Mr.  MI:k1M>CK.  Could  tlieie  be  anything  to  the  detriment 
of  San  F'rancisco  If  this  section  provided  that  after  the  expira- 
tion of  30  years  the  rate  paid  by  San  Francisco  to  the  (Govern- 
ment should  be  such  as  Congress  then  provided"? 

Mr.  STEVENS  of  New  Hampshire.  1  think  that  is  the  way 
It  ought  to  be. 

Mr.  MCRDOCK.  At  that  time,  30  years  from  now.  the  com. 
ditlons  might  be  entirely  different  from  what  they  are  now. 

Mr.  BRYAN.  Mr.  Chairman.  I  would  like  to  know  what  the 
amendment  Is  we  are  now  considering.  I  would  like  to  have 
the  amendment  rei>ortcd  again  so  that  we  can  have  it  l»efore  us. 

The  CHAIRMAN.  Without  o'ojectlon,  the  amendment  will 
ag-aln  be  read. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Amend  line  0.  page  11.  by  Inserting,  after  the  word  "  annnally,"  the 
following :  '•  And  the  Bum  of  r»  per  c»'nt  upon  the  groq  eamin;::<  from 
the  sale  of  water  power  and  electrical  ener^iy  Uerivod  from  «ald  workjj." 
so  that  the  parnRraph  as  amended  will  read:  "  .\nd  fur  the  rema'nder 
of  the  term  of  tlii-  frrant  Khali.  unloMii  otherwise  rirovlded  by  4'<)D;ire«a. 
pay  the  sum  of.S30,(M>0  aunuuUj,  and  the  Kum  of  5  jK-r  e«it  upon  tbe 
gross  earnings  from  tbe  Hale  of  ifater  power 
derived  from  Raid  works,  said  sumn  to  bo  paid," 

Mr.    STEENERSON.     Mr.    Chairman,    I 
nized. 

The  CHAIRMAN.     The  gentleman  from 
nlzed  for  three  minutes. 

Mr.  STEENERSON.  Mr.  Clialrman.  I  want  to  call  the  at  ten- 
tion  of  the  committee  to  the  fact  that  the  argument  ia  favor  of 
taking  this  reservoir  in  preference  to  other  sour. 'is  of  water 
supply  Is  based  upon  the  proposition  found  In  tha  engineers' 
reiKjrt.  that  this  proi>osUlou  affords  a  cheajier  v%-aler  supply  by 
$20.(t00.0U0,  because  the  water-power  i)rivilege  lt*-elf  is  worth 
fl5.()00.000. 

I  will  read  from  jiage  23  of  the  report  of  the  committee  <m 
this  bill,  being  an  extract  from  the  Army  board  findings: 

Conatruction  of  Tuolumne  system  as  proposed  by  the  city  of  Ban 
Francisco,  to  be  extended  over  about  50  yeara,  tn. OOO.'nn). 

.\;,'ainst  the  alioTe  expenditure  there  will  be  developefl  lirj.ooo  horse- 
power, having  an  estimated  capitalised  net  value  of   $45.(XK).000. 

The  amendment  I  offer  is  nr>t  a  tax  ujwn  the  consumption  of 
water  for  domestic  purposes,  but  Is  a  5  per  cent  lax  upon  the 
gross  earnings  derived  from  the  sale  of  iiower  or  electrical 
energj-. .  I  understand  that  the  water  will  fall  down  a  vertical 
fllstance  of  4.(XK)  feet  to  supply  the  i>eople  of  Sau  Francisco  for 
domestic  pi'rposes.  and  still  In  that  fall  It  will  develop  this 
IMiwer.  worth  that  much.  When  we  grant  tills  much.  It  seems 
to  me  we  ought  to  reserve  5  per  cent  upon  those  earnings.  It 
is  a  rea.sonable  proposition,  and  the  gentleman  from  Michigan 
[Mr.  MAcDo^AU)]  is  absolutely  right  when  he  says  that  this  ia 
a  most  valuable  concession,  and  that  It  Is  a  change  of  policy  to 
grant  this  valuable  right  to  the  city  of  San  Francisco.  The 
fact  that  it  Is  a  municipality  makes  no  difference.  It  stands  on 
the  same  basis  as  if  it  was  graiitctl  to  an  individual.  The  fact 
is  iiolnted  out  here  that  this  bill  attempts  to  restrict  the  sale 
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to  ronKamers  of  power.     That  really  makes  no  dif- 
he<-iiuiM>  the  Mandard  Oil  Tu.  niight  u!«e  thia  power  for 

iL'  thfir  {niMiliiie. 

KKNT.     If  the  icvntlemnn  is  going  to  calcnlnte  It  on  that 

:iuil  to  ignore  the  fact  that  it  la  for  general  public  uae 

lieneflt.  he  ought  to  realize  that  San  F'ranclsco  owns  orer 

he  real  estate  now  In  fee  simple,  and  so  he  ought  to  cut 

hia  awl  mate. 

8TKENKUSON.     I  have  ma-le  the  estimate  as  far  as  my 
iug  and  nuil«M-staiMling  enables  me  to  make  it.  fairly  and 
.  aiMl  I  take  the  engineers*  report  for  It.     It  seems  to  me 
\H>r  ♦•ent  of  tlMa«  earnings  Is  perfectly  fair.     The  city  of 
ninri."«"o  might  lease  this  ix>wer.  whether  in  the  form  of 
energy  or  dirwt   water  power,   to   the  greatest   mo- 
In  the  world.    The  fact  that  the  city  of  San  Francisco 
it  does  not  make  any  dlfferenc*. 
rn.VIKM.V.V.     The  time  of  the  gentleman  has  expired. 
HEI>M.     Mr.  Chairman.  I  hope  that  the  chairman  of  this 
ttee  and  the  other  meuil)ers  composing  It  will  not  con- 
that    there    la    anything    personal    in    my   comments    or 
sms  uiion  this  bill.     I  am  only  undertaking  as  t>est  I  can 
the  attention  of  the  committee  to  what  I  c«»nsider  some 
ital  and  ini|(ortant  features  of  it.     I  l>elieve  I  am  right, 
argument  has  l>een  advanivd  here  that  3'ou  are  creating 
Ing  out  of  nothing.     I  grant  you  tlmt  Is  true,  and  wher- 
at  can  l>e  «lone  It  -shoultl  \>e  done.     Hut  I  wf.nt  my  friends 
s  <on!nilttee  to  hear  in  mind  that  you  are  handling  a  big 
*iti«)n,  a  $77.< KXM » »0  pro|H>sitIon.     That  of  Itself  ought  to 
and  focus  the  attention  of  every  man  here  who  is  now 
to   find   the   right    thing   to  do   on    this  bill,    the    right 
to  pursue;  and  I   ho|>e  that  when  this  bill  shall  have 
asse.1.  there  will  be  no  criticism  attaching  to  It  similar 
criticl-Mus  thai  attach  to  matters  with  which  Mr.  B.il- 
lijul  to  deal      I  hope  that  when  this  bill  paswes  It  will  be 
it  to  the  chairman  ami  the  l>emo«'ratic  membership  as 
s  the  Keptjblican  men)t>erHhip  of  this  committee,  and  a 
to  the  Deniixratic  I'arty.     I  am  somewhat  apprehensive 
is  bill  Is  not  as  well  safeguarded  as  It  ought  to  be;  and 
II   g»x)d  will.^  with  the  best   intention,   I  am  offering  my 
ions  in  the  h'opo  that  If  I  am  misinformed,  that  if  I  have 
TiTctet!  the  language  of  this  bill,  that  when  it  shall  be- 
a  law  it  will  be  a  credit  to  you  and  to  the  Democratic 
and  not  a  liability. 
FKUUI.«<.     Will  the  gentleman  yield? 
HKLM.     In  just  a  moment.     It   Is  true  that   this  Is  a 
le  franchise,  and  that   If  yon  can  create  a  $45,000,000 
out  of  nothing,  that  Is  a  good  thing.    So  far  an  good, 
you  talk  at>out  Congress  catching  San  Franciscti  by 
t  and  strangling  It  out  of  $30.<H)J)  per  annum.  If  I  be- 
that  it  was  the  Intention  of  this  bill,  or  thiit  there  was 
ng  in  this  bill  that  could  be  nseil  to  get  a  strangle  hold 
he  city  of  San  Francisco,  I  would  not.  if  I  was  a  member 
ctinimittee.  supp<.)rt  the  bill.    That  sounds  pathetic  indeed ; 
iile  Congress  la  putting  a  stningle  hold  upon  the  city  of 
rancisi'o.  let  m  see  well  to  it  that  this  House  is  not  put- 
strangle  hold  ui)on  some  one  else,  and  Is  not  creating  rights 
profits  of  which  in  this  enorninus  enterprise  will  And 
'ray  Into  iKx^kets  that  yoa  do  not  now  dream  of.  anil  whose 
^8  do  not  appear  on  the  face  of  this  bill, 
a  great  thing  to  pnnluce  something  out  of  nothing.    The 
ntinental  railnwids  were  of  Incalculable  benefit  to  the 
States,  but  the  scainlalous  land  grants  that  accompnnieil 
ire  still  a  steinh  In  the  no.strils  of  jou   men  from  the 
Tho  fnxjuently  take  this  fl«ior  and  who  are  undertaking 
^--ough  the  lH>pnrtment  of  Justice  to  get  back  a  part  of 
t  domain  of  public  land  wjiich  was  unduly  grautetl  them 
he  charters  were  grant»nl. 

CHAIR.M.W.     The   time  of  the  gentleman   from   Ken- 
has  expinwl. 

HEI^M.     Mr.  Chainuan.  I  a^^k  that  my  time  be  extended 
minutes. 

FKUIIIS.     I  want  to  indulge  the  gentleman,  bnt  the  time 
«^1  by  unanimous  ronsenf.     However,  I  have  no  objection 
CH.VIHM.VN.     Is  there  obji-ctiou? 
»  was  no  ohjei'tlon. 

HELM.     It  would  be  a  great  thing  to  develop  the  enor- 

res*>nrves   of  Alaska,   its  c»M>I>er  and   coa\   mines.     They 

•f  no  value  to  the  community  as  they  lie,  but  I  for 

nld  not  turn  over  all  the  copper,  coal,  and  gold  mines 

ka  to  the  (tuggenheims  for  the  pnrpose  of  creating  sonie- 

ijut  of  nothing.     When  you  are  passing  up«>n  this  bill 

you  are  undertaking  to  do  what  you  consider  Justice  to 


w  hen 

tlroa 
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the  people  of  San  Francisco,  carr>-  along  with  yon  In  jour  mlnda 
the  fact  that  It  woultl  t>e  as  valuable  to  somelMHiy.  or  to  a  few 
persons,  to  turn  over  all  the  ci»|)r)er  in  the  grejit  Alaskan  fields 
so  that  somebody  oiuld  be  given  the  use  of  It.  Hut  I  mistake 
the  spirit  of  the  American  people  If  It  Is  their  sentiment  that 
these  enormoQs  t)eneflts  are  to  be  tunie<l  over  to  bo  made  the 
profit  of  a  few.  This  proi>erty  belongs  to  the  American  people, 
and  It  Is  the  duty  of  a  well-dlrerteil  Congress  to  see  that  the 
powers  that  here  are  being  solemnly  grantetl  by  this  bill  are 
granted  without  conferring  upon  any  private  Individuals  or 
corporations,  or  a  few  people,  the  right  to  make  stu[)endous  prof- 
Its  out  of  It.  As  the  gentlenuui  from  South  Dakota  directe<l  the 
attention  of  the  House,  that  when  once  you  pass  this  bill  you 
have  erectetl  a  barrier  behind  which  you  can  not  go.  I  ask  that 
this  House  deal  with  this  bill  with  that  calm  consideration  that 
Its  magnitude  retjuires  should  be  given  it. 

The  CHAIK.MA.N.  The  question  Is  on  the  amendment  offered 
by  the  gentleman  from  Minnesota  [Mr.  STEE.'»nj.so.'«l. 

The  question  was  taken;  and  on  a  division  (demandeil  by 
Mr.  STr.E.^ER.soN )  there  were— ayes  21,  noes  35. 

So  the  amendment  was  lost. 

Mr.  FERUIS.  Mr.  Chairman,  I  offer  the  following  amend- 
ment 

The  Clerk  read  as  follows: 

On    pa«e    11.   1ln«  5,   after   th«»   word   "  stiall,"   Btriko  out   th^   word* 
un  rs«  otherwi.*e  provld.Ml  by  ronRroM,"  and  insert  in  lieu  tlipr.»»f  the 
words       unless   In    the   discntion   of  CoDgms   tbo  nme   should    \n-   In- 
creased or  diminished. 

Mr.  STEE.NERSON.  Mr.  Chainuan,  I  offer  the  following 
amendment  as  an  amendment  to  the  amendment  by  wav  of  a 
substitute. 

The  CHAIRMAN  (Mr.  Fosteb).  The  Clerk  will  rt>port  the 
amendment. 

The  Clerk  read  as  follows :  I 

Substitute  for  the  amendment  by  Inserting  tho  following:  "  nnd  the 
right  to  In.Tfase  naid  churge  at  the  dls^ntiun  of  (^onirrciw  ia  het<  Itv 
expn'ssly   reserved." 

Mr.  -MIRDOCK.  .Mr.  Chairman,  I  would  like  to  ask  the  gen- 
tleman from  .Minnesota  wherein  his  proi»osed  sub.stitute  differs 
fn)m  the  amcTKlnient  offered  by  the  gentleman  from  Okialioma? 

-Mr.  .STEE.NERSON.  I  think  it  Is  better  language.  It  says 
that  we  expressly  reser\e  the  right  to  increase  It.  The  other 
language  Is  vague  and  Indefinite. 

Mr.  .MIRIMX'K.     I  do  not  think  it  Is  vagtie  or  indefinite. 

Mr.  STEE.NERSON.  Mr.  Chairman.  I  ask  that  the  two 
amendments,  the  one  offered  by  the  gentleman  from  Okl.ahoma 
and  niy  substitute,  be  again  rejjorted. 

The  CHAIRMAN.  Without  objection,  the  two  amendments 
will  l>e  again  reixtrted. 

There  was  no  objection,  and  the  Clerk  again  read  the  amend- 
ment and  the  sub.stitute. 

The  CHAIR.MAN.  The  question  Is  on  the  substitute  ..fTere«l 
by  the  g«'ntlenian  from  Minnesota  (Mr.  STEEiTESso!*]. 

Mr.  STEE.NERSO.N.  Mr.  Chairman,  the  usual  language  In 
grants  of  this  kind  where  the  right  to  lncrea.se  tlie  charg*'  is 
desirwl  is  the  language  that  I  have  useil  in  my  substitute.  The 
language  which  the  gentleman  from  Oklahoma  proposes  I  do 
not  believe  can  be  found  in  any  grant  of  this  kind.  Take  the 
tax  on  railroads  on  the  gross  earnings  and  you  will  find  that 
the  right  to  Increase  the  charge  is  expressly  reserved.  That  is 
only  emlxKlied  in  the  language  offereii  by  the  gentleiuan  from 
Oklahoma  by  implication.  It  seems  to  me  that  Congress  ought 
to  expressly  reserve  the  right  because  we  can  not  tell  what 
this  power  will  be  used  for.  The  power  controls  many  things — 
transportation,  telegraph,  telephones,  and  various  ele<trical 
service.  The  city  of  San  Francisco  In  having  the  right  to 
furnish  this  at  any  price  It  may  see  fit  controls  the  destinies 
not  only  of  many  cities  but  Indivkluals.  (Jrante*l  that  it  can 
only  be  sold  to  cf)nsumers.  yet  the  power  Is  a  very  great 
power.  One  hundrwl  ami  fifteen  tliousnnd  hors«>power  would 
be  generate*!,  which  would  run  electric  car  lines,  railroads,  re- 
fineries, reducing  works,  smelting  works,  to  which  you  would 
ship  your  ore  from  the  mountains,  and  they  could  charge  such 
a  ridiculously  low  price  to  one  man  as  to  destroy  tiie  businesa  ' 
of  a  neighlK)ring  smelting  works.  The  city  of  San  Fran<lsco 
may  be  a  very  good  city  now.  We  have  heanl  various  tliingn 
about  It  In  the  past.  They  have  had  their  s«andals,  they  have 
had  their  Al»e  Reuf  and  corrupt  councils,  and  we  can  not  tell 
what  they  will  do  with  this  momentous  p«)wer  of  fixing  the 
transiHirtatiou  rates  for  I'lO  to  300  miles  out  of  San  Frnnclsco. 

Mr.  MURDOCK.     Mr.  Chairman,  will  the  gentleman  yield? 
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Mr.  STEl-iXFRSON.  Mr.  Chairman.  I  will  say  that  I  will 
be  glad  to  yield  to  the  centlcnmn  from  Kansas,  especially  In 
TJew  of  the  fact  that  I  hope  he  will  ch  uiirc  his  position,  and 
that  lustead  of  voting  against  my  ameJidmeut  be  wiU  vote  lor  it. 

Mr.  MlIltDOCK.  I  d(»  not  intend  to  vote  apilust  the  gen- 
tleman's auiendntent.  I  want  to  find  out  wliat  it  will  do.  Is 
the  gontleniau's  amendment  intend  "   y   to  tiie  aimr.al 

pa.vment  of  $10,000  and  the  r.iiuual  ; ui  t>l  .s:j«MaK>  a*  well 

as  to  the  auuital  imyment  tif  $30XK)0» 

Mr.  STEENERSON.    It  apjilies  to  all  payments. 

Mr.  MtUDOCK.     From  the  bciriimingV 

Mr.  STI:i:NERSON.  It  npplies  to  everything,  because  it  Is 
phicod  at  the  end  of  the  payments  specitied.  Tiiere  oie  cerUin 
pavments  spe<-itied  in  the  grant,  and  at  the  end  of  those  siJed- 
fled  payments  I  put  iu  an  auionrtment  that  the  right  to  increase 
these  cijurges  is  e.vpressly  reserved  to  Oougress. 

Mr.  MURDOCK.  I  aiu  iu  symiiathy  with  the  gentleman's 
aiucndment. 

Mr.  STEi:M:i;SON.  His  vote  did  iiot  iudicat*  it  awhile  ago. 
I  thought  he  was  in  favor  of  it  when  he  prompted  the  iwjtie- 
man  from  Michigan,  but  mhen  it  cuiue  to  a  vote  he  voted  the 
other  wav.    He  voted  against  conservation. 

.Mr.  Mi'RIK)CK.     I  did  nothhig  of  the  sort. 

Mr.  MANN,  (di,  he  wa;>  the  one  man  who  AOted  with  the 
gentleman  from  Minnesita. 

Mr.  STEENERSON.     Then  I  stand  corrected. 

Mr.  BRYAN  rose. 

Mr.  FERRIS.  Mr.  Chairman.  I  ask  imaidmoiMt  conf^nt  that 
debate  on  this  amendment  close  iu  seven  minutes,  fire  minutes 
to  be  giv'en  to  the  geutleumu  from  Washington  and  two  minutes 

to  myself 

Tlje  GIIAIRMA>'.     Is  there  objection? 

Mr.  THOMSON  of  Illinois.  Mr.  (^airman,  I  desire  to  offer 
an  amendment  In  the  nature  of  a  substitute,  but  I  want  to  wait 
nut  11  the  substitute  at  present  tmder  consideration  is  voted 
up<«i. 

Mr.  M.VNN.  I  suggest  to  the  gentleman  tltat  he  give  notice 
that  he  will  offer  it, 

Mr.  THOMSON  of  Illinois.  I  wish  to  give  notice  that  I  desire 
to  offer  an  amendment  iu  the  nature  of  a  substitute  for  tbo 
original  amendment  and  to  have  it  pending. 

The  CHAIRMAN.  There  is  alre:idy  one  substitute  pending. 
Is  there  objection  to  closing  the  debate  in  seven  minutes? 

Mr.  M.i\-NN.  Mr.  Chairman,  reserving  the  right  to  dbject,  did 
not  the  gentleman  from  Illinois  degire  a  moment  to  explain  his 
amendment? 

Mr.  FERRIS.  Mr.  Chairman,  I  win  yield  the  genUeman  time 
In  which  to  make  on  explanation. 

Mr.  THOMSON  of  Illluois.    I  understood  from  the  chairman 
•    of  the  committee  that  I  would  have  time  enough  in  which  to 
exi»laln   the   substitute   after   the   present   subsUtute   is  voted 
upon. 

The  CHAIRMAN.  The  Chair  hears  no  objection. 
Mr  BRYAN.  Mr.  Chairman,  it  pleases  me.  and  It  ought  to 
please  everj-  Member  in  Congress,  to  soe  geuUemen  who  have 
l.een  a  number  of  years  in  Cxiugress  endeavoring  now  to  provide 
some  means  for  revenues  from  tliese  water-iwwer  sites.  Per- 
haps the  distinguished  gentleman  from  Minnesf>ta  [Mr.  Steeneb- 
soxl— and  I  have  no  issue  with  him  at  all— has  not  tboiigbt  of 
the  fact  that  John  Hays  Uansmond  or  some  of  his  a«so<'»ate8 
prirtlcallv  got  all  of  these  water-power  rights  from  the  Govem- 
xaeut  whi'le  the  gontlomau  was  a  Member  of  Ougrees  without 
paying  a  iKiUuy  for  them,  and  that  wiitcr-i)Ower  sites  throughout 

tin"'  West  have  been  givefu ^  .     xt.  » 

Mr  M\NN.  Oh.  the  gentleman  is  hi  error  In  resped:  to  that 
Mr  isRYAN.  AjmI  that  water-power  sites,  i\-hether  they  were 
atuuiied  during  tlie  term  of  the  gentleman  from  MinnesoUi  or 
not  have  been  given  during  the  term  of  .Members  who  now  sit  iu 
Coii^ress  without  the  yajneut  «f  any  consideration  to  tJ»e  Gov- 
ern meut  and  large  mmm  kave  been  exncted  for  those  rights  by 
the  paitk*  wiio  aefataed  ^kem  or  they  hav«  been  laude  a  source 
of  verj-  great  profit  to  jirivate  totfmttv 

In  tikis  case  this  particular  1 1  ■■!■■>  of  the  Hetch  Hetchy  ^t>p- 
osltion  is  Ijelug  ceded  over  to  tiie  f  csplf  «  that  district.  It  Is 
aot  being  ceded  over  to  any  jirivate  earporation,  niid  there  are 
aaffuards  .ilH.ut  it  protecting  it  from  any  kind  of  exiiioltatitm. 
1  believe  tliat  tliis  d<»es  murk  an  ei»och.  I  l^elievH"  it  marks  ;m 
Iniiwrtiint  ei»och  in  Ujc  hiWory  of  the  ditq*oHitiou  of  water-iK>wer 
hil*«  nnd  h«»ldiugs  of  this  kind.  I  am  not  Bari»ris«Mi  tliut  tlie 
aeutlemun  from  Wvoming  (Mr.  Mohmeix]  slionld  lauae  tJ»at 
question  and  shoultl  Hiigt<'st  Uuit  it  is  a  very  imiHUtant  ararse 


tJtot  we  are  rerjrfng  iqxm.  If  we  require  hereafter  all  of  these 
l>eoi»ki  who  watit  water-power  sites,  especially  those  who  w 
them  for  private  corporate  puriH>ses.  who  e.\iKvt  to  turn 
water-iwwer  aitaf  •■dekectrical  euergr  generated lii»«avuBetrla I 
purposes  excluslrely  for  private  profit,  to  pay  vk^t  ti»e  water 
right  is  worth,  we  ^111  have  instituted  n  iie«-  policy — w«  will 
have  begun  a  new  ivgiiu;' — and  instead  of  owning  but  a  antail 
fragment  of  the  Water  rtght,  as  in  the  present  case,  thnMigh 
whiih.we  will  obtain  a  few  thousiuids  of  dollars  iier  aiMNHB* 
while  the  other  jmrt  of  the  right  kaa  keax  takea  far  fBaeticBlly 
nothing,  we  will  lind  that  the  iwrcmKa  of  tte  Owwmaaeni  will 
be  iw-oUxled,  that  the  i»eople  will  be  protect jxI.  and  that  all  «f  ua 
will  stand  in  a  better  light  and  better  credit  among  our  peopla 
and  those  to  whom  we  should  account. 
Mr.  HELM.     Will  the  gentleman  yield? 

Mr.  P.RYAN.  I  must  de<'liMe,  as  I  am  nearly  through  aad 
have  only  a  few  iuouients  left.  Bight  here  willdn  a  stone's 
throw  or  a  short  distance  fituu  the  city  of  WaHlrn!'i..ii  is  a  mug- 
iiifieent  water-power  site.  Great  Fulls.    The  i '  ishlng- 

t<m  do  not  «njoy  the  l»euetit  of  it ;  uat  at  all.  ii  mis.  pntised  vo 
Jirivate  hands,  jias.sed  from  tlM'  Govemm^t  as  private  proi»ert>'. 
So  the  water-power  rights  of  tlie  entire  couutiy,  particolarly  In 
the  eastern  part  of  the  comitry,  where  tlie  ounntry  h:^  been 
pt)pulatetl  for  a  long  time,  have  jKissed  away  from  the  Govern- 
ment for  nothing.  Oat  In  the  West  tJhe  |iet«ple  are  going  to  coa- 
trol  this  and  they  are  not  going  to  u.**!'  these  water  rights  for 
private  purifoses.  I  am  glad  enough  to  see  a  different  rf-gime 
started,  and  I  am  glad  to  see  those  gentlemen  who  have  been 
here  for  the  last  11.  12.  and  13  j-enrs  recanting,  forgetfhig  their 
past  methods,  and  desirins  to  change  them  in  a  more  iniprovod 
and  reasonable  wa.v.  * 

The  CIL\IRM.\N.     The  time  ot  ihe  g«itlenian  has  expin'd. 
Mr.  KRYAN.     I  ask  luitiBimous  ctmseut  to  extend  uiy  remartcs 
in  tlie  RrcoBD. 

The  CHAI1»M.\N.  The  gentleman  from  Washin;.1<m  asks 
naanimous  ctmsent  to  extend  his  remarks  in  the  Rhobd.  Is 
there  ©bJectioB?     [After  a  jwiase.]    The  C&air  besrs  none. 

Mr.  STEE.NKR.SON.  I  desire  to  state  to  the  gentleman  that 
as  far  as  water  power  and  cousiTvati(»n  is  coticen»ed  I  have 
nothing  to  recant  and  nothing  to  regret  in  regard  to  my  record, 
and  that  record  is  iu  perfect  harmony  with  what  1  am  now  adv«>- 
cating. 

Mr.  BRY.\N.  I  am  plad  to  hear  tbe  statenaent.  and  I  ha^-*  no 
doHbt  it  is  abst»lu(ely  e«.wn*ct.  I  know  the  geatleiuun  is  making 
a  conscientious  tight. 

•nie  CHAIRMAN.     The  ^tiestl^n  is  on  tJhe  sul 
by  the  gentleman  from  Minnesota. 

The  qmutOam  ssstt  takfcu;  and  4mi  a  MvMtm 
Mr.  Sraammaom)  <1mk  were— ajvs  'JO,  noes  34. 
S<>  the  substitute  was  rejected. 
The  CHAIRMAN.    The  question  is  on  the  i 
gentleman  from  Illinois. 

Mr.  FERRIS.  Mr.  Chairman,  I  ask  to  tutttdxfy  my  anieudiaent 
in  one  or  two  words. 

Tie  CHAIRM.VN.  The  gentlenuin  from  Oklahoma  asks  uaaii- 
imoue  consent  to  modify  his  ainmiAsaeDL 

Mr.  STEKNEItSON.  Mr.  Cbairiuaa.  I  anes^et  to  the  g«»tJe- 
man  from  OklaiMoua  tliat  if  he  aeoepts  my  laugnacc  he  will  im- 
prove the  ameadHieot. 

The  Clerk  read  as  follows : 

Modlfj  the  fitaer-dm^Bt  by  striking  out  the  word  "  etim  "  aod  insert ini; 
the  words  "  anunal  (harBe,"  iso  rbitt  tbo  lan^nai^  will  read:  ■"  iinleRs  iii 
the  diarrctioB  of  C'ongr«a«  tbi.'  tiiaiual  charae  chuutd  b«  incrcaited  or 
diminished." 

Tlie  CHAIRM-iN.    Tbe  Cfteck  will  now  rcT»ort  the  ameodioent 
offered  by  the  geJitleaHOi  Irom  IWnuis. 
I^e  Clerk  read  as  fsilcrws: 

fmge  11.  tliw  .''..  after  the  waed  *'ah»n."  «trlke  o«t  the  w«ais  "onk** 
other  wise  provided  l>ir  Vyoafftm"  mad  tewrt  tWe  t^Uowimg  aiHer  tbe 
word  "  anottai,"  in  liae  6 :  **  or  nnt^  soa  •■  Coacaeas  nasfr  pravMe." 

Mr.  THOifSON  W  Illiuois.    Mr.  CfeuirvuHU  my  awfniment  ia 

practieallF  the  aaseaAme^  «f  Mr.  Ftaais,  eioeit  it  ptecea  tMa 

lASgoBse  whieh  giires  Cflngrees  the  right  to  change  tMs  tmm  in 

its  k>s*al  a«4  praper  fdaoe. 

I  tiiiak  something  of  the  4«iibt  «lKMt  tkia 

originally  ia  tlie  minds  of  mme  «<  tbe  gcBtleMca 
!  caiMe  of  tliis  "  wiVnn  "  dMM 

ment  was  mentioned,  bat  If -we 

of  tbe  grant  tbey  ehsxll  pay  die  vam  «f 
!  such  sum  as  Congress  ni.iy  provide.  It  wi 

tJte  right  to  cliauge  tiiat  ►uui  «»ne  way  or  . 

right  ought  to  be  reserved. 
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Ml.  FEKKIS.  I  have  no  obj^-tion  to  it.  but  I  thongbt  it  was 
too  MtH-b  like  tbe  iMuguage  In  the  bill  to  satisfy  all  tbese  gen- 
tlen)4n. 

CHAIRMAN'.     The  qnention  is  on  the  substitute  offered 
b/  tile  K^utt«'Uiuu  from  IlIiuuiM  [Mr.  Thomso.n] 
Th?  question  was  taken,  ami  the  Chair  announcetl  that  the 

seeme*!  to  have  It 
Mij  THOMSON  of  Illinois.     I  ask  for  a  division.  Mr.  Chair- 
uuin. 

Thf  committee  divl«led ;  and  there  were— ayes  10,  noes  20, 

tbe  Mibiititute  was  rejected 
Th.'  rnAIRMAX.  The  question  is  on  th^  amendment  offeretl 
by  tie  gentleman  from  Oklahoma  [Mr.  ("ebais 
Th|  (luestlon  was  taken,  ami  the  amendment  was  ntcreed  to 
Ml'Klt-VY  of  Oklahoma.  Mr.  Chairman,  1  desire  to  offer 
an  niiiendment. 

Th'  CHAIKMAX.     Tb«^  tpiUU^man  from  Oklahoma  fMr.  Mui 
offers  an  amendment.  wbU'h  the  Clerk  will  rejwrt 
FKKRIS.     Mr.  Cluiirman.  I  wonder  if  we  can  have  an 
agn-t-tiu'iit?     I  ask  unanimous  consent  that  the  debate  on  this 
amenJuH'nt  cloae  at  the  end  of  Ave  minutea. 

Tb»  CHAIKM.VN.     The  Clerk  will  first  report  the  amendment 
Tta^  Clerk  reail  as  follows 

Hdd"    tbc    followtnc: 


II.    1104'    7.    insert    before    tbe    word 
mtil  otherwise  provided  hj  Congress." 


FEitKIS.     Mr.  Chairman,  I  think  that  is  a  good  amend- 

MrRDOTK.     Mr.  ChairniAn.  I  would  like  to  ask  the  pen- 
tlemah  from  Oklahoma  f.Mr.  Mibb,\y1  what  he  $<eeks  to  acv^vm- 


by  that  amendment  V 
MIRILVY  of  Oklahoma. 


I  will  state  this:  Ton  change 
the  capital  "S"  to  a  small  " » "  in  the  word  "said"  and  In- 
sert t  le  phrase  before  It  "  until  otherwise  provided  by  Congress," 
the  event  that  this  sum  shall  gn)w  to  any  very  largo 
degre"'.  we  want  it  fixed  so  it  might  be  used  for  other  purposeflL 
As  U»ig  as  it  is  a  small  amount,  like  the  sum  fixed  here,  of 
fK  so  long  should  It  be  used  there. 

MIRIKH'K.  That  Is,  the  gentleman's  amendment  applies 
to  th*  suivcediug  sentences  and  not  to  the  mutter  we  have 
Just  l^id? 

Ml  RRAY  of  Oklahoma.     Certainly. 

.MANN.     The  gentleman  admits  the  provision  is  wrong. 

to  vote  to 


Mr. 
Mr 

b«t  tiat  it  is  such  a  little  wrong  that  he  asks  us 
taip  the  little  that  is  wrong? 

HEIJi.     I  want  to  ask  the  gentleman  from  Oklahoma 


Mr 


[Mr.    iiRBAYl  a  question. 


Mr 
Mr. 

for? 

Mr. 
tluit. 

Mr. 

Mr. 

Mr. 

Mr. 
thin'u' 

.Mr. 

Mr. 


I  do  not  know  anything  about 


MCRRAY  of  Oklahoma. 

The  bill  here  provides — 

HKI..M.     What  does  it  get  for  the  $30,000? 

MIKR  AY  of  Oklahoma.    Who? 

HKLM.     San  Franrisco. 

MIKUAY'  of  Oklahoma.     I  do  not  know  as  that  has  any- 

o  do  with  the  amendment. 

HKL.M.     I  was  Just  asking  for  information. 

-MIRRAY  of  Oklahoma.     I  do  not  think  I  could  inform 


tblrdt 


MIKUAY  of  Oklahoma.     I  yield  for  a  question. 

HELM.    What  is  It  that  San  Francisco  is  paying  |30,000 


the  i;«'tit1t>niaii. 

.Mr.  IIKL.M.  Then  I  will  ask  the  chairman  of  the  committee. 
Mr.  FERRIS.  I  hope  the  gentleman  will  not  leave  the 
nmeni  uient  and  the  question  for  new  flekls;  but  mv  answer 
will  b^  that  we  do  grant  them  the  right  to  construct  a  dam  in 
tu  the  Hetch  Hetchy  Valley,  at  the  exiiense  of 
ST74H  UXM)  to  San  Francisco,  without  one  penny  of  cost  to  the 
(k>ver  iinient.  And  In  addition  to  that  they  spend  approxi- 
mate! r  one  million  in  Improving  the  roads  and  making  some- 
thing of  the  park.  They  have  alrtnidy  spent  three-quarters 
of  •  nillion  of  dollars  in  buying  land  and  making  Investiga- 
inder  authority  from  the  I'nited  States.  They  own  two- 
of  the  floor  of  the  valley  now  in  fee  simple.  And  that  Is, 
I  sho4ld  say.  one  of  the  ba.ses  on  which  we  make  this  grant.  | 
and  (  nngress  reserves  the  right  to  charge  them  more  or  less  as 
time  );«ies  on.  There  is  ev^fy  safeguard  in  the  bill  that  can  be 
devisfd  without  destroying  the  grant.  There  never  was  a 
|usr  and  progresalve  CMiaerTatlon  bill. 
TALCOTT  of  New  York.  Does  not  the  177.000,000  In- 
other  dams? 
FERRia    Tea 


more 

Mr 
voire 

Mr 

to  cobstnut  them. 


as  a  part  of  this  system,  If  they  desire 


Mr.  TALCtHT  of  New  York,  That  is  Included  In  the 
I77.000.ooi)? 

Mr.  F'ERRl.s.  Yes;  those  figures  are  the  estimate  for  a  com' 
pleted  system.  lii<-liHling  the  entire  supi>!y. 

.Mr.  TALCOIT  of  .New  York.  There  is  another  dam  con- 
templated  at  Ijike  Eleanor  and  one  at  Cherry  Creek? 

-Mr.  FERRIS.    There  are  three  in  all. 

Mr.  TALCOTT  of  New  York.  The  177.000.000  Includey  th»> 
three  dams  and  not  the  one  at  Hetch  Hetchy  alone? 

Mr.  FERRIS.  Yes.  .\ud  I  will  Siiy  to  tlie  gentleman  that  tho 
other  dams  are  higher  up  in  the  mountaiiis.  so  that  they  ran 
save  a  larger  amount  of  water,  otlu-n  ..mp  of  the  water  at 

flood  times  would  flow  over  the  <laui  .  ,uto  the  .'ea,  a  total 
waste  to  everj-one. 

Mr.  TALCO'IT  of  New  York.  .\nd  the  plan  Is  not  to  com- 
plete all  the  dams  at  the  same  time,  but  to  complete  the  Hetch 
Hetchy  Dam  first,  and  Lake  Eleanor  ne.\t,  and  the  Clierrv  Creek 
Dam  next? 

.Mr.  FERRIS.  I  have  forgotten  the  onler  of  the  last  two,  but 
I  think  the  gentleman  is  correct. 

Mr.  TALCOTT  of  New  York.  The  Idea  Is  not  to  develop  them 
all  at  once.     So  the  Initial  ex|>ense  will  l>e  $J1.<nnmxn>? 

Mr.  FERRIS.     They  have  vuKhI  $4.'».0tn».MH)  alti>gcther. 

Mr.  TALCOTT  of  .New  York.  The  expej.^  of  the  Het.h 
Hetchy  Dam  will  be  about  121.000.000? 

Mr.  FERRIS.    A  larger  sum  than  that. 

Mr.  HEL.M.  Do  I  understand  the  gentleman  that  tbev  have 
floated  $45,000,000? 

.Mr.  FERRIS.    They  have  vote«l  that  amount. 

Mr.  HEL.M.  As  I  understand.  San  Francisco  pays  $.10,000 
annually  for  20  years. 

Mr.  F'ERRIS.  Yes,  sir:  alm«wt  that.  It  is  a  gradnatf«I 
charge,  subject  after  30  years  to  be  changed  by  Congress  up  or 
down  as  the  facts  warrant. 

Mr.  iIEL.M.  It  gets  a  water  supply.  It  gets  a  $4.'.000.000 
water-power  proposition,  and  has  the  right  to  sell  for  Icriga- 
tlon  au«l  numhlptil  pun>oses  an  irallmited  soune  of  water? 

Mr.  FERRIS.  No;  the  gentleman  gets  wrong  aliout  irri- 
gation, because  there  are  limitations  here  that  make  them  put 
the  water  all  back  for  the  San  Joaquin  Valley  and  other  jilacea 
where  prescrit)e<l  rights  have  attached. 

.Mr.  IIEL.M.  Rut  there  are  provisions  that  do  not  nipilr« 
them  to  put  It  back.  There  are  provlsduns  in  there  for  «harges 
for  Irrigation  purposes. 

Mr.  FERRIS.  That  Is  to  make  them  restore  that  and  (-.'.rry 
out  the  (irovisions  that  were  alresuly  made.  Tin*  ceutU-man 
would  not  want  us  to  overthrow  vest<tl  rights.  I  ;an  sure. 

Mr.  HELM.  What  I  would  like  to  do  is  to  stri've  a  balance. 
Sun  Francisi-o  votea  bonda  to  the  extent  of  $77.0<>iMHiO. 

Mr.  FERRIS.  They  have  not  yet  done  so,  but  th*'y  antirimite 
doing  It. 

Mr.  HEU.M.  They  have  voted  already  $45,Oi:O.O00,  have  they 
not? 

Mr.  FERRIS.     Yes. 

Mr.  HEI^M.  Now.  they  get  In  return  for  that  the  water  sup- 
ply for  all  these  cities  and  munlclimllfU^,  and  tliey  are  to  get 
paid  for  that  water  furnished,  and  they  have  got  this  $45,<n¥»,000 
proiHJsition. 

Mr.  FERRIS.  The  gentleman  could  figure  it  that  way,  if  he 
likes,  but 

.Mr.  HEn.M.  Is  not  that  a  very  cute  proiX)sitlon  for  San 
Francisco? 

-Mr.  FERRIS.  Here  Is  the  situation :  The  snows  and  rnlns 
are  now  flowing  Into  the  sen,  and  It  is  an  absolute  waste  to  San 
Francisco,  the  irrigationists.  and  the  C.oveniment.  I  would  llkp 
to  ask  the  gentleman  how  long  does  he  think  It  would  take  us 
to  get  the  Federal  Covemment  to  appropriate  $77,000,000  to  go 
?K*  '^!^  and  dam  up  that  gorge?  It  is  a  well-known  fact  that 
the  Federal  Government  can  not  and  will  not  undertake  it. 
San  Francisco  will  do  It  and  only  asks  the  chance. 

Mr.  HEI.M.  As  to  that.  I  do  not  know  of  any  case  that 
stands  exactly  on  all  fours  with  this  proposition,  bat  I  know 
.il  .  ^'"y^^n^ent  has  heretofore  erected  tremendous  dams. 
^  ^r  i?i.4«^°*  ^7  ^'*^  Mexico,  at  an  enormous  expense. 

Mr.  FERRIS.     Not  for  cities,  but  for  Irrigation 

Mr.  HELM.  I  understand  all  that,  but  the  revenues  and  the 
Incomes  are  enormous. 

$«0,000.000  for  Irrigation  and  have  got  nothing  ba<k  in  return 

I  ,.Jl?  ^^7  "**'*  "^^  ""'^'  ^^'^  "'I'  |'riu.i|««l  back,  which  Is 
doubtfnL  \\e  would  be  awful  jrlad  to  get  the  original  money 
Dack.     Here  Is  a   proposition  for  a   i:.i.;tt   lm?»rovcment   and  a 
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great  saving  and  conserving  of  our  national  resources  that  will 
cost  the  Covernment  not  a  cent,  and  the  $77,000,000  Is  to  come 
from  .San  Francisco. 

I  ask  for  a  vote.  Mr.  Chairman. 

The  CHAIRM.\N.  The  question  Is  on  agreeing  to  the  amend- 
ment offere<l  by  the  gt'ntleman  from  Oklahoma  [.Mr.  Murr-VV]. 

The  ai)ie!idincnt  was  agreed  to. 
,     The  CHAl R.MAN.     The  Clerk  will  read. 

The  Clerk  read  as  follows : 

Hrr.  8.  That  the  word  "grantee"  as  used  heroin  shall  be  understood 
as  meanloK  tbe  city  and  county  of  San  FrancUco  and  such  other  mu- 
nicipalities or  water  district  or  wator  districts  as  may,  with  the  con- 
Kent  of  the  city  aud  county  of  San  Francisco  or  In  accordance  with  the 
laws  of  the  Stat*'  of  rallfornla,  hereafter  participate  In  or  succeed  to 
tbe  beneflclal  rights  and  privileges  granted  by  this  act. 

Mr.  ROfJERS.  Mr.  Chairman,  I  move  to  amend  section  8 
by  striking  out  the  words  "water  district  or  water  districts," 
in  lines  17  and  18,  and  substituting  In  place  thereof  the  fol- 
lowing: "municipal  water  districts  or  irrigation  districts." 

The  CHAl  R.MAN.  The  Oerk  will  reiwrt  the  amendment 
offered  by  the  gentleman  from  Massachusetts  [Mr.  JtooKBs], 
First,  will  the  gen(len;au  read  his  amendment  agjiln? 

Mr.  ROGERS.  Strike  out  the  words  "  water  district  or  water 
districts,"  In  linos  17  and  IS,  page  11,  and  substitute  In  place 
thereof  the  words  "  munlcliMil  water  districts  or  Irrigation 
districts." 

The  CHAIRMAN.    The  Clerk  will  report  the  amendment. 

The  Clerk  read  as  follows : 

Amend,  pasre  11,  lines  17  and  18,  by  ntrllclns  out  the  words  "water 
dUtrlrt  or  water  districts "  and  InsertlnK  in  lieu  thereof  the  words 
"  municipal  water  districts  or  Irrl^tlon  districts." 

Mr.  FERRIS.  Mr.  Chairman,  what  does  the  gentleman  seek 
to  accomplish  by  that? 

.Mr.  MO.NDELI^  Mr.  Chairman,  will  the  gentleman  yield 
to  me  for  a  second? 

The  CH.\IRMAN.     Does  the  gentleman  yield? 

Mr.  ROtJERS.     Yes;  I  yield. 

Mr.  MONDELI...  I  desire  to  call  the  gentleman's  attention  to 
the  fact  that  this  is  simply  a  definition  of  the  language  that 
occurs  on  page  2  of  the  bill,  aud  he  can  not  very  well  change 
this  language  unless  he  goes  back  and  changes  the  title  of  the 
grantee.  The  grantee,  on  page  2  of  the  bill,  beginning  with 
line  10.  Is  thus  describe<l : 

Ttie  rity  and  roanty  of  San  Francisco  and  such  other  municipalities 
and  water  districts  as,  with  the  consent  of  the  city  and  county  of 
San  F'ranclsco  or  In  accordance  with  the  laws  of  the  State  of  (Cali- 
fornia In  force  at  the  time  application  Is  made,  may  hereafter  partici- 
pate In  tbe  benedclal  use  of  tne  rights  and  privileges  granted  by  this 
act. 

Now,  the  language  the  gentleman  has  just  read  is  a  defini- 
tion of  that  statement  In  the  grant. 

.Mr.   .M.\.N.\.     Mr.  Chairman,  will  the  gentleman  yield? 

.Mr.  R0(;ERS.  Yes. 
I  Mr.  .MANN.  The  gentleman  from  Massachusetts  [Mr.  Roo- 
uisl  is  seeking  to  make  the  bill  conform  with  Itself.  Now, 
the  gentleman  from  Wyoming  refers  to  the  language  on  page 
*_',  when  in  section  G  the  prohibition  against  selling  water  Is 
against  anyone  selling  water  except  a  municipality,  a  water 
distriit.  or  an  irrigation  district.  Now,  the  gentleman  from 
.Massachnsetts  offers  an  amendment  over  here  as. to  the  deflnl- 
.  tlon  of  what  the  w«»rd  "  grantee "  means,  so  as  to  cover  the 
municipal  water  district  or  the  irrigation  district  referred  to 
in  section  6. 

-Mr.  MONDELI>.     I^t  uie  suggest  to  the  gentleman  that  an 

•  Irrigation  district  can  not  be  made  a  grantee  utider  this  act 
unless  you  change  the  language  on  page  2  which  I  have  Just 
read,  because  that  Is  the  language  that  defines  the  grantee. 

Mr.  R0(;ERS.  Under  the  provisions  of  section  6  the  grantee 
Is  permitted  to  assign  to  various  public  Institutions,  among 
■  which  are: 

A  municipality  or  a  municipal  water  district  or  irrigation  district. 

It  seems  to  me  that  clearly  we  should  have  here  in  section  8 
uniformity  with  the  provisions  of  sectloi)  6.  It  may  be  that 
section  C  Is  wrong,  but  at  all  events  section  8  should  be  made 
to  agree  with  it.  The  gentleman  from  Illinois  [Mr.  Man.'«]  has 
stated  the  case  In  a  nutshell. 

Mr.  THOMSON  of  Illinois.  The  language  of  section  0,  refer- 
ring to  a  municipal  water  district  or  Irrigation  district,  does  not 
refer  to  the  grantee  or  a  part  of  the  grantee,  but  to  an  assignee 
of  the  grantee,  or  a  possible  assignee,  and  does  not  seek  to 

•  make  the  municipal  water  district  or  Irrigation  district  a 
grantee  of  this  grant;  but  it  qualifies  what  the  grantee,  the  city 


of  San  Francisco  or  the  other  imy  cities,  may  sell  to  a  munici- 
pal water  district  or  irrigation  district.  It  is  not  a  grantee 
nor  does  it  seek  to  make  it  a  grantee,  but  qualifies  it  as  a 
possible  assignee  of  the  grantee. 

Mr.  ROGERS.  Section  8  seems  to  attempt  to  iuclode  as- 
sl^ees  of  the  grantee  within  the  wonl  "  grantee." 

.Mr.  THOMSON  of  Illinois.  Mr  Chairman,  as  I  understand 
section  8.  and  as  I  believe  we  all  understood  It  on  the  commit- 
tee, the  language  of  that  section  does  not  refer  In  any  way  to 
any  possible  assignee  of  a  grantee,  but  It  Is  solely  a  definition 
of  the  grantee — 

and  such  other  municipalities  or  water  district  or  water  districts — 

And  that  refers  to  the  municipal  water  districts  around  the 
bay — 

as  may,  with  the  consent  of  the  city  and  county  of  San  Francisco,  or  in 
accordance  with  the  laws  of  the  State  of  California,  come  in. 

There  may  be  a  municliial  water  district  outside  of  that  bay 
district  that  may  want  to  come  In  as  an  as.signee. 

Mr.  ROtJERS.    May  there  not  be  irrlgatUm  districts? 

Mr.  THO.MSON  of  Illinois.  As  an  assignee,  but  not  as  a 
grantee.  They  should  not  come  In  as  grantees,  but  they 
ought  to  l>e  permitted  to  come  In  as  assignees  If  they  wish  to. 

Mr.  FRENCH.  As  a  matter  of  fact  the  only  Irrigation  dis- 
tricts that  will  draw  water  or  will  be  benefited  in  any  way  will 
be  the  Turlock  aud  Modesto,  which  are  already  in  possession  of 
a  water  system  that  will  furnish  them  abundant  water. 

Mr.  ROGERS.  I  am  free  to  say  that  I  see  no  sufficient  ex- 
planation of  the  divergence  In  the  text  between  the  language  of 
section  8  and  the  language  of  section  6.  If  there  Is  any  ex- 
planation I  should  be  glad  to  withdraw  the  amendment. 

Mr.  THOMSON  of  Illinois.  They  refer  to  two  different 
things. 

Mr.  RAKER.     Has  the  gentleman  concluded? 

Mr.  RO(iERS.  No;  but  I  am  glad  to  yield  to  the  gentleman 
from  ('alifurnla. 

Mr.  RAKER.    The  language  in  section  8  provides — 

That  the  word  "grantee"  as  used  herein  shall  ho  understood  as 
meaning  tbe  city  and  county  of  San  Francisco  and  such  oth«>r  munici- 
palities or  water  district  or  water  districts  as  may,  with  the  consent 
of  the  city  and  county  of  San  FVanclsco  or  In  accordance  with  the 
laws  of  tbe  State  of  California,  hereafter  participate  in  or  succeed  to 
the  beneflclal  rights  and  privileges  granted  by  this  act. 

Now,  those  who  can  participate  under  the  bill  would  be  the 
city  and  covmty  of  San  Francisco  atul  some  10  cities  comprising 
the  bay  district  outside  of  the  city  and  county  of  San  Fran- 
cisco, and  the  only  irrigation  districts  which  can  qualify  under 
the  laws  of  the  State  of  California  are  down  in  the  San  Joaquin 
or  up  In  the  Sacramento  Valley.  They  could  not  come  in  under 
this  bill.     They  are  not  a  part  of  this  water  district. 

Mr.  ROGERS.  Are  there  not  Irrigation  districts  that  may  be 
comprehended,  or  desire  to  be  comprehended,  within  the  i)ro- 
visions  of  section  8? 

Mr.  R-\KER.  No;  they  could  not.  and  it  would  not  be  right; 
l>ecause  another  provision  of  the  bill  contains  the  express  con- 
dition that  the  water  taken  from  the  Tuolumne  River  or  this 
watershed  can  never  be  conveyed  out  of  the  watershed,  ex«"ept 
that  which  Is  needed  for  San  Francisco  for  domestic  puri)oses, 
so  as  to  leave  the  remainder  of  the  water  that  may  be  In  this 
watershed  to  be  utilized  In  that  San  Joaquin  Valley,  where  there 
are  in  the  neighborhood  of  7,000,000  acres  of  land.  This  Is  for 
that  puri>o8e  and  that  alone,  and  does  not  relate  to  the  same 
ones  provide<l  for  in  section  7. 

The  CHAIRM.\N,  The  question  Is  on  the  amendment  offei*od 
by  the  gentleman  from  Massachusetts. 

The  question  was  taken,  and  the  amendment  was  lost. 

The  Clerk,  proceeding  with  the  reading  of  the  bill,  read  as 
follows : 

Sec  9.  That  this  grant  is  made  to  tbe  said  grantee  subject  to  the 
observance  on  tbe  part  of  the  grantee  of  all  tbe  conditions  berelnt)ofore 
and   hereinafter  enumerated : 

(a)  That  upon  "the  completion  of  th"  H<'tch  Hetchy  Dam  or  the  l^k« 
Eleanor  Dam,  In  the  Yosemite  National  Park,  by  the  grantee,  aa  bereia 
specified,  and  upon  the  commencement  of  the  use  of  any  reservoir* 
thereby  created  oy  said  grantee  as  a  source  of  water  supply  for  said 
grantee,  tbe  following  sanitary  regulations  shall  l>e  made  eir<^ctive 
within  tbe  watershed  above  and  around  said  reservoir  sltea  so  used  by 
said  grantee : 

F'lrst.  No  human  excrement,  garbage,  or  other  refase  shall  l>e  placed 
In  the  waters  of  any  reservoir  or  stream  or  within  300  feet  thereof. 

Second.  All    sewage    from    permanent    camps    and    hotels    within    tlM^ 
watersb<>d  shall  l>e  Altered  by  natural  percolation  through  porous  earth 
or   otherwise   adequately    purified. 

Third.  No  person  shall  bathe,  wash  clothes  or  cooking  utensils,  water 
stock,  or  In  any  way  pollute  tbe  water  within  tbe  limits  of  tbe  Hetch 
Hetchy  Reservoir  or  any  reservoir  constructed  by  the  said  grantee  under 
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prorUiaaa  of  this  (raat.  or  la  thf  utr^aBs  leadlac  thereto,  within 
iull«  vt  MaM  reiwrvolr ;  or.  wiita  rrfervnce  to  the  llrtcb  lletchj 
TTOir.  la  the  waters  frnm  the  reserrmr  or  walen  ratt-rin(  the  rlrer 
eea  It  aad  tlM  **  rarlj  lotakc  "  of  th*  aqueduct,  peadtni:  tb«  coM- 
kin  of  the  a«MdDet  bacwoen  "  tarlj  lataka  "  aod  the  iletch  Uatchj 
»ite. 

Tb«  coat  »f  tb«  laapactlQn   atccnaary  to  accnre  compilaDce 
tlM  aanitar^  re««latlaaa  aada  a  part  of  thaaa  caadlttai*.  wiStch 
•turn  aball  be  aBdar  th*  tflraetloa  U  tha  Sacretarr  of  the  laterior. 
I  be  defrajrd  by  the  aaU  graatea. 

'^'     If  at  any   tloM  the  aaaltary  rasalatlonji   prortded    for   herein 

'  hy  aald  fraatee  laa«Aclnt  to  t>r»t<>ct  the  purity  of  the 

,  the»  the  saM  sraatca  atett  laiitaU  a  flitratloa  plant  or 

ide  otb«r  Bcana  to  roara  the  purity  oC  the  water.     No  other  aanl- 

rtiles  or  reatrlctioaif  shali  be  demaDUoiJ  by  or  Kraated  to  the  aald 

aa  to  the  oaa  of  the  watershed  by  campera,   tourists,  or   the 

of  hotel*  aad  cottafes. 

Tkat   tte  anM  grantee   aball    recoitais^  the   prior   rlgbta  aC   the 

iirigattoa  diatrict  and  the  Turl<H-k  Irriaatfon  district  aa  now 

~  oadar  the  laws  of  the   State  of  California,  or  sh  said  dt>- 

fcariaflrt   eftiarftd  la  caataJa   la   the  anresate   not    to 

aciaa  ot  Iwad  to  racclve  2,4M  aaeond-feet  of  the  natural 

Sow  of  the  Tuolomae   RIv>t.   measured  at    the   La   Oranae   Dam. 

«er  the  aaaa  can  ba  haaedclally  used  by  aald  Irriaatlaa  diatrtcts. 

that  the  sraatee  sbnll  never  iDtvrferr  with  said  risnta. 

:)  That  wheocTcr  said  Irrlxstlon  districts  revelre  at  the  La  Granga 

leaa  than  2.1100  aecoad-fet-i  of  wster.  and  wb«-n  It  Is  neceaaarr  for 

haaattdal  oaa  to  rec«lre  murv  water  the  said  xrantee  shall  rucase 

of  cbarga.  oat  of  the  natural  dally  Sow  of   tae  streams   which  It 

interceBtea.  ao  aacb  water  aa  may  be  neceaaary  for  tbe  beneflolal 

of  iiald  trrlsaaoa  4latrtcta  not  axcocdtas  an  aBount  which,   with 

watara  of  tia  Taolamaa  aa4  Ito  ulhainrlaa.  will  caaaa  •  How  at 

I rrange  Dam  of  XMO  Hcoad  faat :  aa4  ahall  alao  recogalaa  the  rtghu 

[ha  aald  Irrigation   districtd   to   the   extent   of   4.000   second  feet   of 

evt  tt  th*  natural  daily  Sow  of  tho  Tooinmne  Rlrer  for  coasbiaed 

uae  aad  eollecUoa  Into  storage  reaerroira  aa  may  be  proTlded  by 

irrlcattea  diatricta.  during  the  period  of  60  days  Immcdutfiy  fol- 

•nd   lactadlng  April   15  o(  aach   year,   and  ahall  daring  aach 

frc*  af  eharg*  aaali  faaaUty  of  arater  aa  may  b*  aeceaaary 

to  tha  aald  Irrlgatioa  dlntHeU  aach  4.o«io*a(>cond^reet  flow  or 

aa  tba   said   irricatloa  dlitricts    are   capabl>>   of   booei]- 

y  A ractly  aalag  aad  atoring  bvlow  Jawboae  Creek  :   I^ovuted,  Aoicevt  r. 
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he  Tuolumne  _ 

1  be  less  than  said  districts  can  beneQclaily  aae  and  ieaa  than  2.350 
1        :.  then  and  in  that  erent  the  said  Krantee  ahail   rrleaae.  froe 
!harpe.   th*  entire   natural  dally   flow    of   the  streams  which  It  has 
this  grant  lnterceptt>d 
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Septembeb  2 


t  at  such  time*  aa  th*  aggregate  dally  aatural  flow  of  th*  watorahed 
and   Its  triDutarlea  measured  at  the  La  Granga  Dam 


)   That  the  aald  grantee  whenever  tl^e  said  irrigattaa  diatricta  de- 
water  in  exoaaa  of  that   to  which  they  are  entitled  andst  the  fn^ 


akaU  on  th*  writtaa  demand  of  the  aald  irrlgatioa  dlatri<ts  ».'ll 
aaM  irrlgatioa  diatricta  from  th*  raaarTutr  or  reaerfolra  of  tlu- 
graatM  aach  aaaouata  of  atored  water  aa  may  ba  aaeded  for  the 
kl  uaa  of  the  »ald  Irrigation  districts  at  such  a  price  aa  will 
to  the  grantee  the  actual  total  coats  of  proTidlag  aach  atored 
such  costs  to  l>e  computed  In  accordance  with  the  currently  ac- 
practice  of  public  cost  sccounting  aa  may  be  determined  by  the 
of  th*  Interior.  incluiUnK.  however,  a  fair  proportion  of  the 
to  aald  graalee  of  the  cuudutt,  land<<.  dams,  and  water-supply 
lactudad  la  the  lletrh  lletchy  and  LAhe  lil«anor  sites  :  upon  the 
aimdMoa.  kawcver.  that  tb*  aald  gi— toa  jaay  t*«aire  the  said 
rIcU  to  purcharc  and  pay  for  a  oilafaBam  quantity  of 
stored  water,  and  that  the  said  grantee  shall  be  entitled  to  recetre 
naatlaa  for  a  mtnlnum  quantity  of  atored  water  and  shall  not  be 
II  and  deliver  to  the  said  Irrlgatioa  dlatrlcts  more  than  a 
tity    of   such    stored    water    to    be    released    diirlnj;    any 


lar  laar  :  fror<drd,  hoirerrr.  That  If  the  said  Irrijcatlun  districts 
ds^rtof  aafldcat  arator  to  meet  their  own  n«<<ls  for  beoeflcUii  u^e 


to 


^11  ab  aotlf^  to  wrttlag  the  Secretary  of  th*  latertor.   th*  aald 

tee  shall  not  be  required  to  sell  or  deliver  to  said  Irrigation  dia- 
th*  maximum  or  minimum  amoaat  of  atored  waters  hereinbefore 
_Bd  for.  and  shall  reieasie  the  aald  dlatrlcts  from  the  ohliratlnn  to 
for  aach  atorMi  water:  An^l  arvaidrd  further.  That  said  Krantee 
I  without  cost  to  said  IrrlKatlon  districts  return  to  the  Tuolumne 
r  above  the  Lm  Grange  Dam  for  the  use  of  the  said  irrigation  dts- 
all  Burploa  or  waato  water  rvoaltlng  from  the  dereloiMacnt  of 
lecfric  eaorgy  gaaeratad  hj  the  said  graateeu 
\  That  aach  tola  Imam  aad  mazloMm  amoonta  of  sach  stored 
to  b*  ao  ulaaasd  dnrtag  any  calaadar  y«ar  a»  herrlnbefor*  pro- 
and  th*  prie*  to  he  paM  tharofar  te  th*  aald  IrHratloa  dlstiicts 
.J  b*  determined  and  laad  hy  tfc»*Bacr»Ury  of  the  Interior  in 
trdaace  with  the  provialoaa  of  the  praradtng  paragraph. 
If>  That  the  Secretary  of  tt»«  Interior  shnTl  revtne  the  maximum 
mlDluiiim  amounts  of  stor»*d  water  to  b*  snpplieil  to  said  Irrlga- 
dlstricts  by  an  id  graate*  aa  heralahsfot*  provided,  whenever  the 
Irrigation  dlstrlcta  have  properly  dov^oped  th*  facilities  of  the 
olr  of  the  Turiock  irrlaattoa  dwtrlct  ai»d  the  Warner- 
Ir  of  the  Modesto  Irrigation  district  to  the  fullest  pruc- 
ay  to  a  davetoMneat  net  exraedlag  in  ce«t  $15  par  acre- 
cMpadt*.  and  whenever  additional  storage  baa  baaa  pra- 
aald  Irngatlon  districts  which  is  necessary  to  the  eeoBoml- 
of  the  watera  of  said  watershed,  and  also  after  water 
taa  hav*  been  reduced  to  auch  reasonable  minlranm  a^ 
th*  ecoaomical  aad  ^-eneflcial  uae  of  aach  water. 
I  That  tb*  aald  grant**  ahall  not  be  required  to  famish  more  than 
Id  mlahaam  fuaatlty  of  stored  water  hereinbefore  provided  for 
Irrtgatlaa  diatricta  ahall  have  flrat  drawn  upon  their 
atorod  water  to  tho  foilcat  practicable  extent. 
,)  That  the  aald  graatoe  ahall  not  divert  beyond  the  limits  of  the 
Joaaola  Vallty  aaj  more  of  the  watera  from  th*  Taolafaae  water- 
thaa.  together  with  the  waters  which  It  now  haa  or  may  hereafter 
r*w  ahall  be  aeceaaary  fur  its  beneficial  ua*  for  doaaeetlc  aitd  othe.- 
Iclpal  parpoaea. 

t  That  the  aald  grrtatae  shall,  at  Ita  own  expense,  locate  and  con- 
•t.  under  the  dirr^tion  of  the  Secretarv  of  the  Interior,  aach  walxa 
ther  s-.iltaMe  sti  ;.  tures  on  site;*  to  be  granted.  If  aacoaiary.  hy  the 


arlH 

aat$   th*  aald 


Statca^  for  accurately  maaaartag  th*  flow  la  th*  aald  river  at  or 
iji  Qnaiia  Dam.  aad  meaaartac  tho  low  loto  aad  out  from  the 
>olr8  or.Makaa  of  aald  dMrtcta.  aad  lato  aad  out  from  anv  reser 


.  ^  dMrtcta.  aad  lato  aad  out  from  any  reser 

coBstracted  by   the  aald  graatee,  and  at  any  other   p.>lnt  on  the 


TaoloM*  BlT«r  or  Its  tilhlailto  which  he  may  d«>sigMite.  and  flt  the 
same  with  arater-meosuriag  apparattia  aatlafactur>  to  said  8*creUrr 
an«J  »«*P  auch  hydrographic  reconls  as  he  mar  direct,  such  apparatus 
and  record*  to  be  open  to  Inspection  by  any  Interested  party  at  anr  tlm.» 
(J)  That  bv  "the  flow."  "aatural  dally  floa."  "  ag^rejate  «Ui|"" 
aatural    flow.'    and   "  what   la  naturally    flowlnir."   aa  are   usrii    hercip 


•■  ktoaat  aach  flew  aa  on  any  riven  day  would  flow  In  the    . 
*"▼•»  ••  Ha    liftatorla*  If  aald   graatee   had   no   storage   or     ; 
works  on  t he  aald  Tooluma*  waterahsd. 

tf  \^l  "^^^^  "'•T"  '?•  ■••■J'U^"  ytf^  **•  drralopaiwit  of  the  HrtcU 

lletchy    nservolr   site  It  a&M    ..^  i-fv-   ,-(-i   vigorously    proaecnte   t.. 
completloB  a  daa  at  Waat  *"  ha  foaadatloa  capable  or 

suppoi;tlng  said  dam  whca  baiu  .  .  .  .:.^:,  .t  oeoaomlc  and  eaf*  height 
III  That  the  aald  crante*  shall.  a|oa  la^utat.  aeU  or  aiipplv  to  imiJ 
Irrigation  dbrtrirta.  and  alao  to  tha  ■oalrtpalltlaa  wllhla  dthcr  or  U>th 
said  Irrigation  dtstrlrt*.  for  th*  me  of  any  land  owner  or  owners 
therein  for  pumping  subaurfacc  water  for  dralnafre  or  Irrl^aJli.n  or  for 
th*  actoal  municipal  public  parpo«cs  of  aakl  munh  :i<ilitl<  !■  par- 

poaea aaall    aot    Include   aale    to   prirate    persons   t.r    mr-  ,   Vnv 

ascaae  of  electrical  energy  which  may  b*  ?  vuku  may  l'» 

ao  benefldally  ns.-d  by  aald  Irrlgatioa  dU  ;«a  lit  lea.  when 

aay  such  cxcaaa  of  electric  energy  may  not    ^    .    ,...,,*  i.,r  pnmpin - 


water   oapnly   flar    aald    grantee    and    for    th*   srtunl    m«nfci|>al    < 
a  ot  tke  aald  grantee  ( - 

Private  perarna  or  coruorstioe 
urae  the  aald  grantee  for  drreloplag  aad  inalntalnlnc  ac 


pu 
trlvate 


f*   (which  purposes 
tiooa)    at   each   pri 


sUall 
ce  as 


not 
will 


li>- 


eaergT  thus  sold ;  aad  no  power 
>  of  the  coodnit  except   by  the 


the  aarploa  doctrlcal 

Interpoard  oa   the   lln*  of  the  coodnit  except   by  the  aald  grsrre<- 

the  lessee,  as  hereinafter  paorMad,  aad  for  the  (•urr>one<<  sn<I  . 

llmltotioaa  la  the  coadttJaaaaattarth  hereto:    I'ro  r  •?<.<.  Th.it  s 

ahall  aatlofy  th*  aeeda  af  the  Uadowncra  la   «ld   irrig:*- 

fur  Duaipiw  anbaarface  water  for  draining  or  Irrlgatioa.  <> 

of   the   maatrlpalltlea   witbin   auch    Irrtgafhin    districts    f.t    a   i..«.    t. 

nlcl|>sl  public  purpoaeo,  after  which  It  may  dispoee  of  any  exceas  eler- 

trlril  energy  for  coaaierelal  parpoeea. 

imi  That  the  ri;rht  of  said  Krante*  in  the  Taalama*  wator  aaaplr  t  . 
de>elop  ele.-tric  power  for  either  miinl.lpal  or  rommerelal  use  Is  to  i.  • 
made  ronditloaaJ  for  20  years  following  the  compl*  tlon  of  any  r'^rtton 
of  tlM'  wurka  adapted  to  the  generatiob  of  electrical  enerxy.  as  frjjlows- 
The  said  grantee  shall  within  3  rears  from  the  date  of  compUtlmi 
of  snid  portloa  of  the  works  In^^tnll.  operate,  and  ni.ilninln  a:i|>ara:us 
capable  of  devatoplBg  and  transmitting  not  l»ss  thau  lO.tMXt  horsepower 
of  tlectrlc  power  for  municipal  auil  n<rani)-rclal  use.  said  lOOOtkharar- 
power  to  be  actually  used  or  oder'-d  for  an,-;  and  wlf^  •■  veara  from 
the  completion  of  said  f»orflon  of  the  works  not   le^s  '  '•00  horse- 

power :    in.!  Aithin  lo  jcarH  tlier<'fri>m  not  I.  s.s  tbaa  '.^i.i^-^j     jiaipaaei 
and  n  <  years  tberefrom  not  leaa  than  00.000  horaepovar.  aaless 

in  th.'  nt  of  the  flecretar.T  of  the  Interior  the  poblic  Interest  will 

be  8ati«fle«l   with  a   leaaer  dereloptnent.     The  said  craptee  shall  d^Tel..i. 
aad  aae  hydroelectric  powor  for  the  use  of  Ito  poopK-  and  ahall.  at  prices  to 
be  fls«d  under  the  laws  of  ralKomla  or.  in   the  absence  of  such  laws 
at  prices  approved  by  the  Secretary  of  the  Interior,  sell  or  supply  xHcli 
power  for  Irrigation,  pomplna.  or  other  heneilctsl  use.  aald  prI  '., 

he  leas  than  will  return  to  aald  grantee  the  actual  total  coats  <t- 

lag  and  supplying  aald  power,  which  coato  shall  be  computed  in  :i< .  ..ruaace 
with  the  currently  accepted  practice  of  public  cost  arcountinir  as  ahall 
bi«  determiried  by  the  Secretary  of  the  Interior,  lacludlnff  however  a 
fair  prop«rti.in  of  coat  ot  conduit,  lands,  daaw,  and  water-supply  s'vs- 
tem :  and  further,  aald  crar.tee  ihmU.  before  oaliut  any  of  said  water  for 
the  purpoac  of  dereloplnn  hydroelectric  power.  ffb«  such  maps  sarreys 
fleid  note*,  or  other  data  as  msv  be  re«iulred  by  law.  and  shall  conform 
to  any   law   existing  and  npi-  ,ubjert  of  deveiopmcnt  of 

said  hyiln-H'lt^-trlc  p«iwer  for  i:  rnerclal  uses. 

ini  That  afier  tbeperiod  oi  _•>  vi-urs  nereinb.-fore  provld.-d  for  tb* 
deveiopmeat  traaatotaaiaa.  aaa.  aad  aale  of  electric  power,  the  .Secretary 
of  the  Interior,  under  authorlaation  hereby  given,  may  require  the 
grantee,  within  a  time  fixed  by  the  Secret iry.  to  develop,  transmit,  and 
u.oo.  or  offer  for  sale,  auch  aiktltlonal  power,  and  al.oo  such  power  \e*H 
than  eo.OOO  horsepower  as  the  arnniee  may  hare  failed  to  iliialau  Iran* 
mit.  us^  or  sell,  within  the  'M  years  sforesaid.  aa  lu  the  Jodgmeat  o' 
s.ild  Secretary  the  rrantee  may  or  ought  to  develop  under  thia  grant 
and  which  in  hla  Judgment  the  public  Interest  densanda  or  conreniencv 
reqnirea:  and  in  caae  of  th*  failure  of  the  arantee  to  carry  out  any  such 
renulrementa  of  tb*  S*cretary  of  the  Interior  the  latter  is  hereby  au- 
tborted  ao  <<>  do^ad  h*  may.  In  ^urh  tnanner  and  ^1rm  and  npoo  auch 
t*r«a  aad  rnaditlaaa  aa  h*  may  determine,  prorlde  for  the  developaieat. 
traaaaaiaaloa.  ua*.  aad  sal*  of  such  additional  power  snd  such  iiower  not 
ao  developed.  tracaaUtted.  or  uard  b/  the  t  ran  tee  at  the  end  of  said  UO 
year*  up  to  an.OOO  horaepower;  aad  for  that  porpoae  the  Secretary  of 
the  Interior  may  take  paaaaaatoa  a«  and  lease  to  such  peraon  or  persona 
as  iM  may  dealgaato  ancb  nortlea  of  the  rlghta  of  way,  stmctareardaais. 
conduits,    and   other    i  acjulred    or   cousfnii  t>  <l    l.y    the   grantee 

hereunder  as  may  be  :  ..y  for  the  development,  transmlaalon.  uae 

and  aale  of  such  power. 

,.J.i*  '^"''5*  ''^t  ■■•.**•  **  «^»»«'«to  to  he  madp  by  the  grantee  or  by  anr 
leeaee  ander  the  last  preceJIny  paragraph  for  the  u.>»c  of  power  foV 
^^JgSm .P"^— *'  "'i*''  ■*  •"  tlmea  conform  to  the  laws  of  the  Slate 
?•  -9*"?".'* . •*"•- to  tba  abaeac*  of  aar  auch  law.  be  aahject  to  the 
approeal  of  the  Soeratary  af  th*  latorftr.  aad  In  th*  ahaaaw  of  auch 
taw  ao  rates  or  charge*  ahaU  be  made,  fixed,  or  collected  without  such 
approval,  and  the. grantee  shall  at  any  time,  upon  the  demand  of  th 
Sevretary  of  the  Interior,  allow  the  latter  or  m.  h  -  ••  or  peraona  a.* 
he  may  danlgnate  full  and  free  access,  right,  and  o  ty  to  examine 
and  Inspect  all  of  the  grantee's  books,  records,  o:..;  „< ...unU.  aad  all 
^^*.  T*^i?  eoiwtracted  aad  property  o<-capte«j  hereonder  by  th*  craatce. 
-.JR'  ~^*  "^  *^^*  '»  "*»®°  ^*»*  further  condition  that  the  grantee 
ahall  coaatmct  aa  the  aorth  side  of  the  Hetch  Hetchy  Reservoir  site  a 
"*^  o'   »«••••.  M  the  Secretary  of  the   Interior 


Id  grantee  shall  build  a  wagoa  road  from  llsmiltoa  or  Smiths  sutlon 
n^Iiii*  5  f*^*!?!*''''*  '^^  ^Ijaceat  to  Its  proponed  aqiietluct  from 
Qroreland  to  Portn-aca  or  Hog  Ranch  and  Into  the  Hetch  Hefrhy  Dam 
HitJ?"^-  h'*'L''';"^  ^*'.*  aootherly  slope  of  Smiths  P.-nk  from  Ilog 
Kanch  paat  Harden  Lake  to  a  taoctlvn  with  th*  old  Tioja  Uoad.  la  aec 
tloe  4.  towaahlp  1  &.  range  2i  fl,  Uaant  Diablo  baaTaad  marldUa. 
and  such  roada  aad  trail*  made  aeceaaary  by  this  grant,  aad  la 
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l>e  prescribed  by  the  .«?ecrolary  of  the  Interior.  Raid  gmntee  shall  have 
the  right  >o  Itiilhl  .itid  maintain  such  other  ne<-essary  roads  or  trails 
tlirouxh  the  pnlilic  lands,  for  the  construction  and  operation  of  its 
works.  sub>Nt,  however,  to  the  approval  of  the  Secretary  of  Agriculture 
In  the  SinnUlaiix  National  Forest,  and  the  Secretary  of  the  Interior 
in  the  Yo^enilte  National  Park.  The  said  grautee  shall  further  lay  and 
maintain  a  wuter  pipe,  or  otherwise  provide  a  good  and  sufficient  supply 
of  water  for  camp  purposes  at  the  Meadow,  ono-third  of  a  mile,  more 
or  less,  aoutheaslerly  from  the  Hetch  Hetchy  Dam  site. 

That  all  trail  and  road  building  and  maintenance  by  the  said  grantee 
In  the  Yosemlte  National  Park  and  the  Stanislaus  National  Forest 
shall  be  done  subject  to  the  direction  and  approval  of  the  Secretary  of 
the  Interior  or  the  Secretary  of  Agriculture  according  to  their  respec- 
tive Jurisdictions. 

«q)  That  the  said  grantee  shall  furnish  water  at  cost  to  any  author- 
ixed  occupant  within  1  mile  of  the  reservoir,  and  In  addition  to  the 
aoBM  provldeil  for  In  section  7  It  shall  reimburse  the  T'nlte<i  States  Gov- 
ernment for  the  act'i.il  cost  of  maintenance  of  the  alwve  roads  and  trails 
in  a  condition  of  repair  aa  good  as  when  constructed. 

(rl  That  in  case  the  D^Mirtment  of  the  Interior  is  called  upon,  br 
raaaon  of  anr  of  the  alnive  conditions,  to  make  investisatlonn  and  dect- 
atons  respecting  the  rights.  Ijoneflt.o,  or  obligations  spocifled  In  this  act, 
which  investlKStlous  or  decisions  Involve  expense  to  the  said  Depart- 
ment of  the  Interior,  then  such  expense  shall  be  borne  by  said  grantee. 

(si  That  the  grantee  shall  tile  with  the  Secretary  of  the  Interior, 
within  six  months  after  the  approval  of  this  act,  its  acceptance  of  the 
terms  and  condltUins  of  this  grfnt. 

(ti  That  the  Krantee  herein  shall  convey  to  the  T'nlted  States,  by 
proper  conveyan<-e,  a  good  and  sufficient  title  free  from  all  liens  and 
encnmbrancos  of  any  nature  whatever,  any  and  all  tracts  of  land  which 
are  now  owned  by  said  grantee  within  the  Yosemlte  National  Park  or 
that  part  of  the  national  forest  adjacent  thereto  not  actually  required 
for  use  under  the  provisions  of  this  act,  said  cor»veyance  to  be  approved 
by  and  flle<I  with  the  Secretary  of  the  Interior  within  six  months  after 
the  aald  grantee  ceases  to  use  such  lands  for  the  purpose  of  construction 
or  repair  under  the  provisions  of  this  act. 

(ul  That  the  city  and  county  of  San  Francisco  shall  sell  to  the  United 
States,  for  the  use  of  the  War  Department,  such  water  as  the  War  De- 
partment may  elect  to  take,  and  snail  d'Miver  the  same  throURh  its  sys- 
tem In  or  near  the  city  of  San  Francisco  to  the  mains  or  systems  of  such 
liillltary  reservations  In  that  vicinity  as  may  be  designated  by  the  Secre- 
tary of  War.  tindtr  such  rules  and  regulations  as  he  may  prescribe.  In 
l>ayment  for  stich  water  and  the  delivery  thereof  the  Inlted  States  shall 

finy  to  the  said  city  and  county  of  San  Francisco  a  rental,  to  be  calcu- 
ated  at  a  fixed  rate  per  1,000  gallunM,  said  rate  not  to  exceed  the  actual 
cost  of  aald  water  to  said  city  and  county  for  all  the  water  so  fur- 
nlshe<l,  as  determined  by  meter  measurements:  And  pmrideA  further, 
Th.Tt  payment  of  said  rental  Khali  l>e  made  by  the  local  disbursing  officer 
of  the  War  I)epartment  In  the  usual  manner. 

Dnrinc  the  reading  of  the  foregoing  section  the  following 
oootirretl : 

Mr.  MOXPIRLL.  Mr.  Chnlnuan,  I  offer  the  following  amend- 
ment. 

The  CHAIRMAN.  The  gentleman  will  wait  until  the  read- 
ing of  the  section  Is  completed. 

.  Mr.  MONDELL.  I  am  Inclined  to  think,  Mr.  Chairman,  that 
the  amendment  is  lu  order  at  this  point. 

The  CHAIRMAN.     The  bill  Is  l>eing  considered  by  sections, 
and  unless  otherwise  ordered  by  the  committee  the  whole  sec- 
tion will  be  read. 

Mr.  MQ#(r)ELL.  I'nder  the  parliamentary  rules,  the  bill 
should  l>e  considered  and  be  open  for  amendment  when'  a  com- 
jilete  substantive  projwsltlon  has  been  read.  This  section  con- 
tains some  five  or  six  completejiropositlons,  each  separiite  and 
apart  from  the  other. 

Mr.  MANN.  I  take  it  that  there  will  be  ample  opportunity 
for  amendment  after  the  reading  of  the  section  is  completed. 

Mr.  MONDELL.  I  think  we  ought  to  clean  up  the  matter  as 
we  go  along.  An  amendment  will  probably  t)e  offered  to  some- 
thing entirely  dis.«jimilar  at  the  close  of  the  reading  of  the  sec- 
tion. 

Mr.  FERRLS.  I  hope  the  gentleman  will  not  ask  a  considera- 
tion of  amendments  until  the  section  Is  completed.  Then  we 
can  go  back  and  take  up  the  amendments. 

Mr.  M0NI>F:LL.     I  am  inclined  to  think  that  it  will  expedite 

f natters.  I  am  sure  it  is  In  a«-cordauce  with  the  usual  rule  of 
he  House. 

Mr.  MURRAY  of  Oklahoma.  The  Chairman  can  ask  if  there 
Is  an  amendment  to  the  first  iiai-agraph,  and  so  on,  and  go 
through  them  In  that  way. 

Mr.  MONDELI^  I  would  like  to  have  the  Chair  rule.  If 
the  Chair  is  going  t«»  exclude  my  amendment  at  this  jwlnt,  I 
vould  like  to  know  it. 

The  CILVIHMAN.  The  Chair  will  rule  that  the  bill  is  being 
read  by  sections,  and  that  an  amendment  is  not  now  in  order. 

Mr.  MONDELI>.  I  want  to  say  that  that  is  not  in  accordance 
with  the  ordinal-)-  practice  of  the  House. 

•Mr.  MANN.  I  think  it  Is  difficult  to  state  what  the  practice 
of  the  House  Is.  I  can  rememlier  no  instance  like  it.  I  think 
the  Chair's  ruling  is  sustained. 

Mr.  MONDELL.  I  think  we  have  had  many  cases  of  this 
kind.  If  tie  gentleman  from  Illinois  takes  tlie  position  that  a 
section  covering  20  i>ages,  with  numerous  substantive  proposi- 


tions, should  be  considered  as  one,  he  is  stnndiii?  for  a  danger- 
ous proposition. 

Mr.  MANN.  I  thought  so  myself,  and  therefore  I  dkl  not 
desire  the  gentleman  to  insist  on  n  ruling. 

The  CHAIRMAN.  The  Chair  will  say  that  appropriation  bills 
are  read  by  paragraphs,  but  as  a  rule  bills  of  this  chantcter  are 
read  by  sections,  and  that  an  amendment  is  not  now  In  order. 
The  Clerk  will  complete  the  reading  of  U»e  section. 

The  Clerk  completed  the  reading  of  tho  section. 

Mr.  MCRRAY  of  Oklahoma.  Mr.  Chairman,  I  offer  the  fol- 
lowing amendment  to  the  first  paragraph. 

The  Clerk  read  as  follows: 

Page  11,  line  24,  after  the  word  "enumerated,'  insert: 
And  upon  the  violation  of  the  grantee  of  any  of  said  conditions  all 
the   title,   easements,   acd   franchises,    together   with   all    appurtenances 
thereunto   belonging   granted   by    this   act.   shall    revert   to   the    United 
States. 

Mr.  MURRAY  of  Oklahoma.  Mr.  Chairman,  I  tmderstnnd  the 
members  of  the  committee  are  willing  to  accept  the  amendment, 
and  I  do  not  care  to  discuss  it. 

Mr.  MANN.  Mr.  Chairman.  If  the  committee  is  satisfiwl  with 
that  amendment,  I  should  think  it  would  l>e  wiser  to  leave  it 
out  and  put  in  the  usual  provision  that  Congress  reserves  the 
right  to  alter,  amend,  or  rei)eal.  To  say  that  San  F'rancisco, 
after  It  has  expended  |7r>,00<),<XK)  or  $100.000.(XHi,  forfeits  its 
entire  right  because,  for  Instance,  it  should  ask  for  additional 
rules  or  restrictions,  seems  to  me  to  be  going  the  limit. 

Mr.  MURRAY  of  Oklahoma,  I  do  not  understand  th;it  tho 
sanitarj'  rules  are  really  a  part  of  the  conditions  of  this  bill. 

Mr.  MANN.  The  first  thing  that  follows  the  gentleman's 
language  here  are  the  sanitary  rules. 

Mr.  MURR.\Y  of  Oklahoma.     No,  sir. 

Mr.  MANN.    I  beg  the  gentleman's  |>ardon. 

Mr.  MURRAY  of  Oklahoma.    The  bill  reads  as  follows: 

That  this  grant  is  made  to  the  said  grantee  subject  to  the  obs«Tvance 
on  the  part  of. the  grantee  of  all  of  the  conditions  hereinbefore  and 
hereinafter  enumerated. 

Mr.  MANN.  Then  the  gentleman's  amendment  follows,  and 
then  the  next  conditions  are  the  provisions  about  the  sanitary 
regulations.  One  of  those  conditions  is  that  no  other  sanitary 
rule  or  restriction  shall  be  demanded  by  or  granted  to  the  naid 
grantee.  If,  under  the  gentleman's  amendment,  strictly  con- 
strued, these  people  should  come  to  Congress  and  ask  that  there 
be  a  change  made  In  this  bill  as  to  sanitary  regulations,  it 
would  cause  a  forfeiture  of  the  entire  plant.  Of  course  it 
probably  would  not  be  done,  but  that  is  the  effect  of  the  gentle- 
man's amendment. 

If  it  is  the  intention  foi  Congress  to  reserve  complete  control 
over  this  and  not  give  an  absolute,  flxe«i  right  uiwn  which  the 
city  may  borrow  money,  the  best  way  to  do  it.  it  seems  to  me, 
would  l>e  to  Insert  the  ordinary  provision  that  Congress  reserves 
the  right  to  alter,  amend,  or  repeal.  Then  if  they  violated  the 
provisions  of  the  act  so  that  there  is  substantial  violation,  it  is 
within  the  control  of  Congress. 

Mr.  KENT.  Mr.  Chairman,  I  ask  unanimous  consent  to  have 
the  amendment  again  reported. 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  again 
report  the  amendment. 

There  was  no  objection,  and  the  Clerk  again  i-eported  dhe 
amendment. 

Mr.  KENT.  Mr.  Chairman,  it  seems  to  me  that  this  amend- 
ment, which  means  well,  is  altogether  too  severe.  Wo  know 
Iierfectly  well  that  a  city  government  may  or  may  not  l>e  cor- 
rupt. Under  as  drastic  an  amendment  as  that  iiroiwsed  one 
rotten  administration  lasting  two  years  in  San  Francisco  might 
forfeit  all  those  rights.  San  Francisco  has  just  passed  through 
an  administration^  that  would  have  wrecked  the  town  for  the 
purpose  of  boo.<5ting  the  present  local  water  comjiany,  and  I  do 
not  think  the  amendment  should  be  so  drastic.  I  think  that  ail 
public  rights  are  proi)crly  safeguardetl  In  the  bill  aa  it  now 
stands. 

Mr.  Ml'RRAY  of  Oklahoma.  Mr.  Chairman,  I  want  to  say 
In  the  beginning  that  I  regani  this  measure  as  an  enteriirlse 
the  most  gigantic  in  point  of  ix>8sibilily  ever  enacted  by  Con- 
gress. I  shall  be  pleased  to  vote  for  this  bill  with  such  regula- 
tion aa -ttf  make  it  safe  under  the  grant,  but  I  wnuid  not  \ote 
for  this'bill,  whatever  may  be  in  it,  unless  there  Is  some  con- 
dition that  will  force  the  State  of  California  to  oltey  the  rules 
under  which  the  grant  is  made.  As  a  lawyer  sitting  in  my 
office.  If  a  client  should  hire  me  to  draw  a  contract  covering  a 
piece  of  land,  1  would  feel  It  to  be  my  duty  to  write  every 
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■fh  a  ("oiMlltion  of  forfeiture.    That  Ih  the  only  way 

..  >rfe  It. 

Ijet  ii«  nnnly«?  what  would  re<«ult  from  this  ameTidroeut. 
Tils  auieutlnicnt  prorldes  that  "the  mspment!*.  franchises 
Kr  lilted  by  this  art."  ;iml  so  forth.  I  porpofiely  wonli-d  that  so 
as  not  to  include  the  property.  Snppose  there  should  be  a 
t1<  elation. 

The  flr«  fhlnjf  thnt  could  be  done  would  be  to  throw  this 
In  o  the  bands  of  a  receiver,  because  the  i>n>i»erty  would  not 
reert.  That  would  give  the  State  of  California,  the  city  and 
CO  mty  of  San  Frnncisco.  an  opportunity  to  i>erform  the  obliga- 
tkns  of  the  contract,  and  the  result  would  be  that  they  would 
re  rain  all  those  franchi.^es.  because  the  proiK>rty  never  p:is«H»s. 
It  is  absurd  to  contend  thnt  It  Is  nfldent  when  you  say  to  a 
cit  y,  "  I  give  this  to  you  u|)on  coadHlons."  If  you  intend  to 
•n  't>rce  those  conditions  you  must  have  something  that  will 
ca  uie  the  property  to  revert.  We  stand  here  as  attorneys  repre- 
•eiitlDg  the  people  of  the  I'niteU  Stu'tes.  making  a  grant  to  a 
cltj"  and  a  county  of  a  certain  State,  and  I  say  that  it  is  •  wise 
on?.  I  l>elleve  In  it,  but  In  onler  to  enforce  It  it  must  have 
■one  condition  of  forfeiture,  and  that  condition  must  lie  to 
er'ry  proTislon.  I  would  not  Insist,  in  oUmt  wonls,  that  the 
language  should  not  be  ann-nded  so  as  to  except  the  sanitary 
rerulatlons.  I  do  not  understand  that  rhe  s.-tnitiiry  regulatioos 
ar '  a  part  of  the  grant,  but  I  would  be  willing  tcT  have  my 
anendmont  so  mtxlitied  tbat  every  condition  of  this  grant  shall 
wtrii  a  forfeiture  uiH»n  viol.ition  except  as  to  suuitary  regula- 
tlc  a.  I  thinii  that  is  the  effect  of  It  after  all.  and  it  occurs  to 
mf  that  Members  of  this  Hoase  repreeentlug  the  pfoi»le,  as  they 
do  would  want  to  make  such  prorlaloo  as  would  put  the  peoi)ie 
of  rallfomia  on  tlie  alert  all  of  the  time  to  do  their  duty. 

Ir.   M(KKNZIE.     .Mr.  Chairman,  will  the  gi-ntiemau  yield' 
:  Ir.  .Ml  UIIAY  of  Oklahoma.     Certainly. 

Ir.  McKK.VZIE.  I  would  like  to  ask  the  gentleman  from 
OkAboma  what  effect  his  ameadatient  would  have  njion  the 
taj  payers  of  the  city  of  Snn  Francisco  In  case  the  nmeudmeut 
were  adopted  nud  the  Government  undertakes  to  forfeit  this 
tn  Dchlse.  What  would  be  the  position  of  the  taxpayers  of  San 
lYinclsi"©  that  have  paid  for  this  Improrement? 

Mr.    .MTRRAY    of    Oklahoma.     The    proi^erty,    understand. 

ler  this  au»emluM»nt.  d«»e8  not  revert.  It  is  only  the  rights 
this  act,  under  the  amendment,  that  I  submit. 
'  tie  ttxpnyers  can  save  themselves  by  performing  the  contract 
peiiding  the  throwing  of  the  enterprise  into  the  hands  of  a 
ret  elver  in  the  Federal  court.  I  do  not  understand  that  the 
Oorernment  coaM  act  contrary  to  this,  because  the  property 
wo  lid  not  revert  under  the  amendment. 

fir.  McKRNZIE.    I.et  me  ask  the  gentleman  what  advantage 
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It  to  the  Government  to  have  this  amendment  put  in   the 


fr.  MURR.W  of  Oklahoma.  So  thnt  the  Government  would 
ha  e  an  e«.<»y  antl  lepil  way  of  comi»eIllug  perforuuince. 

;ir.  M.AW.     .May  I  ask  the  gentleman  a  question? 

"ho  cn.\IliM.\.\.     The  lime  of  the  gentlemjin  has  explre<l 

Mr.  .M.\NN.  Well.  I  have  the  floor  now.  Here  is  a  bill  pend- 
ing that  would  grant  the  right  to  dam  the  Iletch  Iletchy  Vailev 

Mr.  MIRRAY  of  Oklahoma.     So  I  Lave  heard. 

:ir  .M.VNN.  If  that  ri,s:ht  reverts  to  the  Oovernment  of  the 
rn  fetl  States,  the  right  granted  here  Is  ended. 

Mr.  MIRRAY  of  Oklahoma.     Ask  the  question  again. 

Hr.  MANN.  If  under  the  gentleman's  amendment  the  right 
to  Jam  the  Hetch  He  chy  Valley  reverts  to  the  Government  of 
the  I  nite<I  StnteM.  that  right  Is  radcd, 

Mr.  MURRAY  of  Oklahoma.  That  right  would  end  provid- 
ing It  reverts  before  the  bnlldlug. 

Jlr.  MANN.  Oh.  n4>:  reverting  afrer  the  building  at  any 
tlB|»;  tkat  ends  It.  There  is  no  authority  granted  by  Con- 
to  the  Government  to  build  a  dam  or  maintain  a  lake 
That  la  endeil  If  this  right  reverts  to  the  Oovemment 
«f  tJie  Unltoi  Btatea.  I  do  not  know  whether  anybotly  would 
go  md  Mow  ui»  the  dam  or  not.  but  the  Go.ernmetU  utBcers  if 
ihrv  fuUUtad  their  dut}-.  would 

Mr.  MURRAY  of  Oklahoma.  The  gentleman  from  Illinois 
will  umlers-and  that  if  the  dam  shoold  be  blown  up  that  wouUl 
be  nn  act  the  peoi)le  of  California  would  not  be  liable  for  under 
th*   law. 

Mr.  M^VNN.  If  a  Government  olBcer  goes  and  blows  It  un 
the  right  reverts  to  the  United  States,  because  the  Government 
officer  has  no  right  to  maintain  a  dam  there. 

!Tr.  MTRRAY  of  t>klahoiiui.  A  Government  ofBcer  will  never 
art  contrary 

]  Ir.  MANN.    Oh.  well,  the  gentleman  admits  his  amendment 


will  not  amount  to  anything. 


Mr.  MURR.\Y  of  Oklahoma.  I  am  arguing  that  If  the  i)eopie 
of  the  city  ami  county  of  Sun  l^ancisco  are  so  negiigcTit  as  to 
go  to  the  extent  of  permitting  a  suit  to  be  tiled  by  the  Attorney 
General  aiMl  then  a  retviver  tj>  i>e  n|ii)ointed  tliat  they  will 
continue  to  neglect  to  {terform  the  duty 

Mr.  M.VNN.  Oh.  the  gentleman's  amendment  proposes  that 
when  a  thing  hai>pen8  the  right  ceases.  Tlmt  Is  an  accom- 
plislied  fact. 

Mr.  MURR.VY  of  Oklahoma.  Now.  the  gentleman  ought  to 
draw  a  difference  lK»tween  H'vert  and  escheat. 

Mr.  MA.\.\.     I  am  drawing  a  difference. 

Mr.  MURRAY  of  Oklahoma.     There  is  a  distinction. 

Mr.  M.\NN.  There  Is  no  distinction  in  thl.**  country  as  to  a 
governmental  grant— not  the  Rilghtest.  Now,  the  jr-  m  pro- 
pluses  when  a  fact  happens  then  tlie  other  fact  is  ilisiietl 
and  the  right  has  revertetl  to  the  (Uivennnent  of  the  United 
States.  It  is  true  it  might  take  a  decree  of  the  court  to  sus- 
tain  

Mr.  MURRAY  of  Oklal\oma.     Certainly  It  would. 

Mr.  MANN.  But  the  fact  has  been  accomplished.  Now  here 
la  a  provision  that  certain  rights  shall  be  granted  to  certain 
Irrigation  districts.  In  all  prob.iblllty  It  Is  not  Improbable 
there  will  be  Fome  litigation  tK»tweeu  those  districts  and  San 
Francisco  as  to  what  those  rights  are.  It  would  be  strange  if  a 
bill  Hhoiikl  be  iMis.sed  out  of  which  litigation  could  not  arise. 
and  the  courts  would  enforce  those  rights  In  those  Irrigation 
districts  under  the  act  without  attempting  to  destroy  the  rights 
which  Iwive  be*»n  granted. 

Mr.  MURR.\Y  of  Oklahoma.  I^t  me  make  thia  sugseatlon  by 
asking  the  gentleman  a  qoesUou.  The  gi-ntleman  from  IllinoN 
realises  that  no  act  of  Confress  can  deny  the  jieople  of  the  State 
and  county,  the  grantee,  the  right  to  have  Its  lUiy  in  court. 

Mr.  MA.NN.  Oh.  un  act  of  Congress  can  do  it,  but  the  gentle- 
man's amendment  does  not  do  It. 

Mr.  .MURRAY  of  Oklahoma.  The  gentleman  Is  not  Insisting 
for  a  moment  that  Congress  can  cut  off  Uh  day  In  court? 

Mr.  .MAN.X.  Why.  certainly  we  can  siiy  that  If  the  Serre- 
tary  of  the  Interior  shall  dud  so  and  so  tliat  that  shall  be  the 
end  of  it.  and  we  freipiently  and  usually  do. 

Mr.  MURILAY  of  Oklahoma.  It  is  a  new  pUnclple  of  law 
that  any  muni<ip.«llty  or  any  cori>orallon  or  anr  individual, 
natural  or  artlflciul.  can  not  have  its  day  in  courL 

Mr.  M.VNN.  It  is  a  principle  of  law  tliat  Congress  In  grant- 
ing a  right  can  grant  it  on  coiHlitious  ami  provide  for  its  ending 
as  it  pleases,  regardless  of  couris. 

Mr.  MUKR.VY  of  Uklaboma.  It  can,  but  it  is  not  so  provide^l 
In  this  au:eiMlmeut. 

Mr.  MANN.     I  understand  that. 

Mr.  MUKILVY  of  Oklahoma.  If  tlie  gentleman  will  agree 
thiit  every  Individual  has  his  day  iu  court  under  our  Constitu- 
tion, and  if  that  be  true  the  Attorney  General  would  proceed 
against  the  city  and  the  ct>unty  of  Sau  Francisco.  The  proiwrty 
Is  owned  by  the  city.  That  would  m^-esiarlly  com{)el  the  ai»- 
poiutment  of  a  receiver.  IVnding  the  trial  for  the  violation  of 
the  grant,  when  that  was  done,  immediately  ihev  would  i»crform 
the  obligations  of  the  grant. 

Mr.  MANN.     It  would  be  too  late. 

Mr.  MURRAY  of  Oklahoma.     No:  It  would  not  ho  too  late 

.Mr.  .MANN.  They  forfeltetl  the  rig!»t  whenever  the  act 
occurnnl. 

Mr.  MURR.VY  of  Oklahoma.  It  is  the  object  of  the  court  to 
make  performance  when  it  Is  expresseil  la  general  terms.  I 
will  suRK'est  to  the  gentleman  from  Illinois  |  .Mr.  M.i.'vnJ  thnt 
he  woiild  not  write  a  cuutract.  or  would  nut  hesitate  to  write 
a  contract  for  a  client  that  did  not  put  a  condition  of  for- 
feiture uiwn  the  grantee. 

Mr.  MAN. v.  If  the  gentleman  will  permit,  as  attorney  for 
munlcirwilties  I  have  written  a  pmmI  nianv  tontracts.  and  never 
endcavonHl  to  give  the  other  fellow  the  slightest  show  on  earth 
I  never  did.  Rut  we  are  dealing  with  a  municipal  corH)mti«.ii 
now.  and  ought  to  deal  on  different  terms  than  wo  woiild  with 
a  private  party. 

Mr.  TAYLOR  of  Colorado.  Mr.  Chairman,  we  ought  to  con- 
sider that  we  are  not  dealing  with  a  private  cor|K>ration  that 
might  try  to  8i»eculnte  in  and  abu.«e  the  rights  grautinl  We  are 
dealing  with  a  large  number  of  the  pei.ple  of  this  country.  S  or 
tu  .  "T  w  "  Kr^w'ug  (-ities.  and  why  should  we  Jenpanlize 
their  rights  by  drastic  and  uunecesaary  conditions'-  Why 
should  anyone  want  to  permit  some  little  f     '  v"  to  foi' 

felt  those  very  important  rights?    Why  shon   .  ..,,n  want 

t'>  .N'  '    ji-opardlze  them? 

\Mo  slu-uld  we  put  a  cloud  on  the  title  and  bring  about  su -li 
a  condition  that  the  city  could  not  float  their  bonds?  It  Si-mis 
to   me  that  we  ought   not  to  Insert  a  ueedlew  possibility  of 
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forfeiting  the  property  of  these  people.  It  seems  to  me  that 
Hei'tion  (J  is  broad  enough,  and  with  the  amendmont  put  In  by 
the  gentleman  from  Arkansas  [Mr.  TaixobI  the  other  day  we 
have  gotten  San  Francisco  hedged  alwut  now  as  much  -as  It  is 
reasonably  |K>ssll)le  for  us  to  do  in  any  degree  of  fairness.  If 
tliey  do  not  diligently  con.strnct  the  work,  they  forfeit  every- 
thing. Wo  do  not  want  to  hand  San  Francisco  a  gold  brick, 
Honicthing  they  can  not  handle  or  get  anything  out  of  without 
coming  back  to  Congress  again.  I^t  us  treat  them  In  good  faiti. 
(Appliuise.]  Wlien  we  provide  that  any  attempt  to  sell  or 
alienate  or  speculate  in  any  way  shall  work  a  forfeiture,  for 
heaven's  .sjike,  let  us  not  add  a  clause  so  that  if  a  horse  takes  a 
drink  out  of  a  creek  or  some  one  uses  a  little  water  or  does 
something  it  may  afford  an  excuse  for  some  8ui>erserviceable 
United  States  attorney  to  jumj)  in  and  declare  forfeiture.  I 
want  to  give  San  Francisco  in  go<Hl  faith  a  g»Hul  waterwork.s 
system,  a  gr»od  title  to  It.  We  want  to  give  them  as  near  as 
pos.slbIc  a  foe  simple  title  to  the  lauds  and  rights  of  way.  We 
want  to  give  them  the  right  to  put  that  300-ftH)t  dam  on  a  pieo? 
of  Government  laud,  the  rigJit  lt»  furnish  |rtire  water  to  the 
city,  and  a  right  to  soli  to  its  inhabitants  this  electric  energy. 

I  feel  thjit  while  any  ordinary  forfeiture  In  |)reveutiug  any 
sale,  transfer,  or  "  skulMuggery."  or  anything  of  that  kind  is  all 
right,  the  conditiims  iuii>osed  by  this "  amendment  are  not 
fair  to  San  F'rancisco.  And  I  think  if  the  gentleman  from 
Oklahoma  (.Mr.  .Mirr.w]  will  stoj)  and  look  at  it  he  will  see 
that  he  Is  endeavoring  to  enact  a  proposition  here  which,  if 
carried  out,  would  or  niifht  render  this  whole  act  a  ntilllty  and 
useless. 

The  CHAIRM.VN.  Tlie  .piestion  !s  on  the  nmoudmeut  offered 
by  the  gentleman  from  Oklahoma  (Mr.  Mirray]. 

Mr.  MURRAY  of  Oklahoma.  Mr.  Chainnan.  I  ask  unwiimous 
<"oii.'^nt  to  add  thn*  words  to  mv  amendnient. 

The  CHAIRMAN.    The  Clerk  "will  rejiort  the  change. 

The  Clerk  read  as  follows: 

By  inwrtiDg  "  Mccpt  sanitary  regulations "  «ft.?r  tho  word  "  con- 
«!m«im." 

The  CII.VIRM.VX.  The  question  Is  on  the  amendment  offeietl 
by  the  gentleman  from  Oklahoma  [Mr.  Mikray]. 

The  question  was  taken,  and  the  Chair  announced  that  the 
noes  seemeil  to  have  It. 

>Ir.  MURRAY  of  Oklahoma.    Division,  Mr.  Chalnuan. 

The  committee  divlde«l.  and  there  were— ayes  5,  noes  3S. 

.So  Uie  amendment  was  rejected. 

.Mr.  .MURR.VY  of  Oklahoma.  Mr.  Chainnan.  I  offer  another 
amendment. 

Tlie  CHAIR.MAN.  The  gentleman  from  Oklahoma  [Mr. 
Mcbbay]  offers  a  further  amendment,  which  the  Clerk  will 
report. 

Mr.  MI'RR.VY.  It  is  to  come  in  right  at  the  same  pl.nre.  I 
will  state,  Mr.  Chairman,  that  that  Is  taken  from  Mr.  Mo?a)Et.L's 
bill. 

The  CH.VIKMAX.  The  Clerk  will  rejwrt  the  amendment 
offered   by  the   centleman   from   Oklahoma    [Mr.   MvbrayJ. 

The, Clerk  read  as  follows: 

Amctid,  page  11.  at  the  end  of  line  ~^,  by  adding : 

■'That  the  conditions  of  tln^  crant  mad<'  horein  shall  t^  enforcei^ 
nlilp.  and  that  the  rl^htn  and  r>rivlIojr<n  of  tl»e  said  erant  may  he  enn- 
ie!e<l  in  whole  or  In  part  on  the  fallv.ro  of  tlie  Rranlee  to  complf  «-lth 
the  terms  and  conditions  thf^reof.  on  noiic  by  the  Secretary  of  the 
Interior,  in  accord.-tnce  with  the  judcmrnt  of  any  court  of  coropotent 
jurisdiction,  in  a  suit  brought  by  tho  United  States  or  any  party  in 
Interest." 

The  CHAIR.M.VN.  The  question  is  on  agreeing  to  the  amend- 
ment offereil  by  the  gentleman  from  Oklahoma    [Mr.  Mi-rrayI. 

The  question  was  taken,  and  the  <.'halrman  announceil  that  the 
"noes"  seemed  to  have  It. 

Mr.  MURRAY  of  Oklahoma.     A  division,  Mr.  Chairman. 

The  committee  divided ;  auil  there  were — ayes  16,  noes  27. 

.So  the  amendment  was  re.1ecte«l. 

.Mr.  MO.N'DKIJ..     Mr.  Chairman.  I  offer  an  amendment. 

The  CHAIR.MAN.  The  gentleman  from  Wyoming  [Mr.  MoN- 
nni.)  offers  an  amendment,  which  tlie  Clerk  will  rei>ort. 

.Mr.  MURRAY  of  Oklahoma.  Mr.  Chairman.  I  desire  to  ask 
the  ;;cntlenien  over  there  if  they  have  a  substitute  to  offer  for 
this  provision?  I  make  the  iwiot  of  order.  Mr.  Chairman,  that 
thereds  no  quorum  |»resent.  I  nm  not  going  to  vote  for  a  bill 
like  this,  t^ntaining  that  kind  of  a  proposition. 

.Mr.  BRY.VN.  Let  the  gentleman  reserve  his  point  of  order 
until  we  get  to  a  vote. 

Mr.  MURRAY  of  Okiaboms.     AH  right. 

The  CH.\IRM.\N.     DOes  the  gentleman  reserve  it  or  make  it? 

Mr.  BRY.VN.  I  suggest.  Mr.  Chairman,  that  the  gentleman 
from  Oklahoma  reserve  his  ix>Iqt  of  order  until  we  get  nearer 
to  a  vote.  ] 


The  CHAIRMAN.     Does  the  gentleman  reserve  it? 

Mr.  MURRAY  of  Oklahoma.     I  do  not  reserve  the  point  of 

order.    I  make  the  point  of  order. 

Mr.  MANN.  We  might  as  well  have  a  roll  call  now  as  at  any 
other  time. 

The  CH.\IRMAN.  The  Chair  will  count.  [After  counting.] 
Eighty-tive  Members  are  present— not  a  quorum.  The  Clerk 
will  call  the  roll. 

The  Clerk  began  tho  calling  of  the  roll. 

Mr.  MURRAY  of  Oklahoma.  Mr.  Chairman,  I  would  like  to 
ask  if  this  would  give  me  a  reconi  vote? 

The  CIL\IRMAN.  The  gentleman  has  no  right  to  internipt 
the  roll  call    The  Clerk  will  pr.:»ceed. 

The  Clerk  proceeded  to  call  the  roll,  when  the  following  Mem- 
bers failetl  to  answer  to  their  names; 


.Vbercrombie 
Aiken 

.Viney 

.VIcxander 

Anderson 

-VnslK'rry 

Authuay 

Avis 

Raker 

Barchfeld 

Harkkv  . 

B.irtho'ldt 

I!artl<*tt 

Itathrick 

I'.eull 

Howdle 

UrcMner 

Brodbeck 

lirouss.-ird 

Brown.  N  Y. 

Browni',  Wis. 

Browning 

Bruckner 

r.nimbaugh 

Buchanan,  III. 

Butler 

Byrne.s,  S.  C. 

raider 

Callaway 

I'ampbill 

I'antrill 

faraway 

«'ar<-w 

»"arr 

farter 

<"ary 

<'awy 

Chandler 

Clancy 

Cllnc 

Connelly,  Kan^. 

Copley 

Cranjion 

Cros<5or 

Curiey 

Dale 

Iianforth 

I>hvl« 

I»^rshcni 

Dies 

Difocdcrfcr 

IHron 

I)onoboo 

I)o<jlinp 

I»ou;;litun 

Driscoll 


Dunn 
Kapin 

Kagle 

P^dnionds 

EMopinai 

Falrchlld 

Falconer 

Farr 

Mnley 

Fiialienry 

Fonlney 

Fowler 

Francis  f 

Frear  1^ 

(lardner 

iJarrett.  Tenn. 

«ieori?o 

iJerrv 

r.lliett 

<  ill  more 

(iiitlna 

(Ktdwin 

noeke 

tlrohlfonle 

Good 

Gordon 

Gouldcn 

firaham.  TH. 

Graham,  Pa. 

Green,  Iowa 

fJreRK 

(irlest 

Griffin 

Gudger 

namill 

Hamilton,  Mleh. 

Hnmllton.  X.  Y. 

Ilamlln 

Harrison,  N.  Y. 

Hart 

Hnncen 

Il.'iwley 

Hav.lf'n 

H«>lviTlng 

Henry 

Hill 

Hinds 

HiifiKcin 

Hoxworth 

HuuhcH.  W.  Va. 

HutiipLirry*,  Miss. 

l?o«' 

Johnson,  S.  C. 

Jones 

Kahn 


KcatlnK 

Kelh  y.  Mich. 

Kennedy,  Conn. 

Kennedy,  R.  I. 

Key  / 

Klndel 

Klukatd.  .Nehr. 

Knnwland,  J.  B. 

Krelder 

LaffertT 

La  Folletlc 

Ijinjriey 

I>azar«) 

Ix'c,  <ia. 

L«-e.  I'a. 

I.'Kngle 

lien  root 

Ixwis.  Xld. 

Ijfwls,  I'a. 

Li.'b 

Lotue 

Ixin<  reaa 

Mrt'oy 

McHe'nnott 

Metitllicuddy 

-Mc<;ulre,  (Jkla. 

McKellar 

Mahnn 

Maber 

MaaaBaa 

Mnrttn 

M.rrltt 

Metx 

.Miller 

Moon 

Morgan,  !.•«. 

Morgan.  Ukla. 

Uorln 

Moss.  W.  Va. 

Mott 

Murray.  Mas». 

Neeley 

Nelson 

VoHn.  J.  I. 

<mrlcn 

O'HaIr 

0'I»ary 

O'.'Oiaunesay 

I'adt:etl 

I'a/te 

Palmer 

Parker 

ratten.  \.  T. 

ration.  Pa. 


Peters 

I'belaa 

J'orter 

Powers 

yuln 

Ralnev 

krilly.  Cona. 

Richard Sou 

Rioi'dan 

Roberts.  .Mass. 

Rdlwrta.  .\ev. 

R<>dilcnl)ery 

Roii>erBael 

Rurlier 

Saunders 

Scully 

8Hr]'>inr<dK« 

ttiarklrford 

Sliuip 

Sherley 

Sherwood 

Slireire 

Btaydea 

Small 

Smith.  Samuel  \y 

SmUb.  N.  V. 

Sparkman 

Stanley 

Stevtna,  Minn. 

StOMl 

Sutlierland 

Swifrer 

Tntstrt 

ralbr.tt.  Md. 

Taylor.  N.  Y. 

Thacier 

Towcer 

Town  Head 

Tre«ilwajr 

Trlbl.lc 

t^nderhlll 

Vare 

VausiMa 

Walker 

WnlHn 

Walish 

Wea » er 

Webb 

Wliiiley 

Whiticre 

Whit.; 

Wlld<r 

WilM«,  N.  T. 

Winsio^ 

Wood  ruff 


The  committee  accordingly  rose:  and  tho  Sfieaker  having  re- 
sumed the  chair.  Mr,  Fostek.  Chairman  of  the  Committee  of  tho 
Whole  House  on  tho  state  of  the  Union.  reixirfMl  thnt  Hint  com- 
mittee having  had  under  consideration  the  Hetch  Hetchy  bill 
(11.  R.  72H7),  finding  itself  without  a  quorum,  he  had  directed 
the  roll  to  i»e  called,  when  208  Meml)ers,  a  quorum.  nn.«?wered  to 
thj'ir  names,  and  that  he  rejjorted  the  names  of  the  :ibs«'nte«»8  to 
the  House. 

The  SFKAKER.  A  quorum  l>eiug  present,  the  committee  will 
resume  Its  .sitting. 

Tlie  House  accordingly  resolved  itsHf  Into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union  for  the  further  con- 
sideration of  the  Hetdi  Hetchy  bill  (H.  R.  7207),  with  Mr. 
FosTKB  in  the  chair. 

Mr.  FERRIS.  Mr.  Chairman.  I  think  there  Is  st-nrcely  any 
difference  In  the  views  of  the  members  of  the  comndttee  about 
the  amendment  offered  by  my  colleague  from  Oklahoma  [Mr. 
MmRAYl.  Some  of  ns  thought  his  amendment  was  too  drastic, 
some  thought  thore  should  be  no  amendment  at  all.  I  think 
the  gentleman  from  California  [Mr.  Rakkr]  has  an  amendment 
which  will  accomplish  all  that  the  gentleman  from  Oklabomn 
seeks  to  accomplish,  and  will  at  the  same  time  not  render  the 
bill  nugatory  In  any  way,  and  I  yield  to  him  for  the  purpose 
of  offering  tbat  amendment 
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Mr.  ItAKKU.  I  offer  tho  followiiij:  :iiiiPii(lui«'iit.  In  offet't  it 
l«  tt  M(ii»MtitiiU'  for  that  of  the  i^iUleuiau  from  Uklaboiuu.  but 
It  S'te^i  in  tit  HiMtther  phicc. 

T  M»  CHAIKMAN.     The  Clerk  will  reiK»rt  tlir  niiioiuliueut. 

T  u«  Clork  read  as  follows: 

(H    pacr  2.1.  after  line   18.  rhanKf  the  p<.>rli>d  after  tb«  word  "  nat 
ter  "   t<»  a  r<>lan  and  add  the  fnllowinK  : 

ruri4rtt.  hnirrrrr.  That  ttu-  jtrjint.><»  xhall  at. all  tiniosi  rouiply  witti 
anil  l>b««T\-e  tin  ita  part  all  tb*'  coodliUinn  t(p«'ciri<-«l  in  ttiis  act.  and  in 
the  Tent  tliat  ttM«  aame  are  not  reaaoaauly  mm|>li«'d  with  und  carrimi 
out  »jr  tho  rniatr^.  u(m>ii  wrlttr-n  reqnest  of  th»'  S<<rotiir.v  of  tin*  Intf 
rior.  it  in  made  tb«  duty  of  the  Attorney  <;eneral.  in  the  nanip  of  tlic 
d  State*,  to  rommt-nt-e  all  net-enaary  siiiiH  or  pr«H-<HMllnps  tn  tin- 
r  tiMirt  hMvine  Juri<*dirtion  tlHTeof  for  the  purposic  of  enforcing 
rryiSK  out  tho  pruvlaion!i  of  tbiit  act." 

Mr.  riiniriuan.  tli;it  auM'Hiliueut 
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Mk-.  MIKRAY  of  f)kl:ilioii»a. 
tl»*fnctor>'  to  me. 

r.   -MANX.     What   Inxntme  i»f  the  auieiHlnieut  of  the  gentle- 
fnmi  Oklahoma': 
T|ie   CHAIUMAX.     The  ameiulmeiit   of   the  geutleiuau   from 
honia  was  rejected. 

MANN.     I  did  not  know  whether  the  iiohit  of  no  qiionim 
iiiaile  at  the  time  of  the  taking  of  the  vote  or  not. 
The    fll.VIKMAN.     The    result    of    the    vt»te    was    aiinonii<*e<l 
som?   little   time  before   the  B»»iitlemaii   made   the  it«»iiit   of  i»o 
(|U<>fum.     Thf  Chair  will  ask  whetlier  in  this  amendment  there 
ot»mma    after   the   phrase    "  uinmi    written    re^jtiesi    of   the 
tarv  of  the  Interior": 
f:akkk.    Ye^. 

BUYA.N.     There  .should  not  be. 

R.\KKK.     There  xhouki   Ih>.     That   \«  the   intention. 
BRYAN.     The  written   re«[in»st   of  the   Secretary   of  the 
■rior    »bould    apply    to    what    ftWlows.    and    n«»t    wliat    Roes 
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RAKKR.     That  Is  the  pnn>«»w  of  It. 
BRYA.N.     Then  there  .should  l»e  no  omiiua. 
RAKKR.     I   will  t-onsent  to  striking;  out  the  commn. 
want  to  say  that  on  luiRe  '-'4.  in  lines  lo,   14.  and  1.'.  Mib- 
ion  8  of  section  9.   it   is  made  the  duty  of  tbe  city  »im1 
y  of  San   Fnincisco  to  file  a   written  aooeptanoe  of  this 
luletw  it  dt»es  tile  a   written  aeteptanve  of  the  firaut. 
;nuit  Is  Inoperative  and  the  city  and  ci»uuty  of  Sau  Fran- 
get  mubinic- 
prr»vl>«lon  just  «.ffer»><l  eliminates  all  olijivtions  that  have 
in.ol»»   by   Kentloineii    as    to    the   reversionary   clause,   and 
1    ir    the   <luty    of    the    Attorney    tJeiieral    of    the    Vnltetl 
liw    MjxMi   written   r»>»mest  of  the  Se»"r«'tary  of  the  Interior. 
iiimeiK-e  suit  in  the  proi>er  court  to  enforce  all  of  these  t-ou- 
s    and    contracts    between    the    city    and    ct>unty    of    San 
I'Isco  and  the  Vnlleii  States,  so  there  nni  Ik*  no  question 
that  every  [trovision  not  attempte«l  to  l»e  ttmipltetl  with  can 
fon^xl  by  the  I'nitwl  Stat*»s  against  the  city  and  county 
SMI  FraiK'Isco. 

FERRIS.     Mr.  Chairmai*.  I  a.sk  unanimous  consent  that 
five  minutes  the  dclmte  on  this  :uiiendnie!it  Ik»  <los«il. 
lie    CHAIRMAN.     The    gentleman     from     «»kl.t!ioina     asks 
iiiH>tiK  j-ousent  that   delwite  on   this  aiueiulnieut  be  clusetl 
ve  minutes.     Ig  there  obje«tlon': 

BRYAN.     Reiierving   the    rl^rbt    to    objei-t.    I    want    one 
ite  In  which  to  straighten  out  the  matter  of  the  punctim- 
«>f  this  amendiui>ut. 
FFRRIS.    Then  make  It  six  minutes. 
CHAIRMAN.     The  s«Mitleman  from  Oklahoma  asks  that 
le  end  «»f  six  miuuies  di*l>ate  on  this  ameudiuetit  be  closetl. 
lere  olijei-tlou? 
lere  was  no  objection. 

aTEI':NKRSON.     Mr.  Chairman.   I  d«*sire  to  call  atten- 

to  the  fact  that  the  amendment  pro;Niseil  by  the  gentleman 

t^'alifornia  makes  it  vt-ry  easy  for  the  grantee  In  this  act 

AJlolate  Its  terms.     If  this  amendment  were  not  Inserted  and 

were  a  breach  In  the  conditions  of  the  grant,  by  force  of 

ci>U)moii'faw  piweilure  and   practice  the  Attorney   (.lenera! 

briuii;  a   suit   for  forfeiture  for  violation  of  those  condi- 

But   this  ameialineut    limits  the  right  of  the  Attorney 

prnl  to  bring  a  suit  not  of  foi^eiture.  which  ought  to  be 

[•oaalty  for  violating  the  conditions  of  the  grant,  but  a  snit 

fort-e  the  provisions  of  the  grant.     That  is  a  very  shrewdly 

n  amendment.     It  is  drawn   so  as  t«>  avoid   responsibility 

he  ptirt  of  the  grantee  to  perform  the  conditions  inserted 

the  grant. 

CH.UKMAN.     The  Chair  «1ef«ir«>s  to  call   the  attention 

e  gentleoMD  from  Califonila  [Mr.  R.\krb]  to  the  fact  that 

las  the  word  "matter"  in  here,  which  should  be  "  iminner." 

RAKFR.     That  is  a   mistake  of  the  typewriter,  and   I 

uiuiuimous  consent  to  change  it  to  "  manner." 


The  CHAIRMAN.  Without  ol.Jectlon.  the  motUflcation  will 
be  made. 

There  was  no  t)bJei"tioii. 

Tbe  question  was  taken,  and  the  amendment  offered  by  Mr, 
R.\K»Ji  was  agrettl  to. 

Mr.  M<>.\I»KLL.  Mr.  Chairman.  I  move  to  strike  out  all  of 
iMige  \2.  and  i«ige  i:(  <b>wn  to  and  including  line  11.  and  insert 
tin*  amendment  which  I  send  to  the  Clerk's  desk. 

The  CHAIRMAN.     The  Clerk  will  reiwrt  the  amendment. 

Tbe  Clerk  read  as  folhms: 

strike  out  all  of  pace  12.  .snd  piiffe  l^down  to  and  includins  line  11. 
anti   iuiMTt   in   lieu   thereof  ibo  folluwine: 

"  Th.tt  it  !>ball  he  the  duty  of  the  ofiters  of  ttie  Unltod  States  hav- 
Inr  HU|>eryiMion  of  the  national  fore«t  and  national  park  on  aud  over 
which  the  Miid  right  of  way  shall  lie  located  to  establiah.  maintain,  and 
enfori-c  euth  rPKiiiation!<  affe<tiux  the  uae  of  tho  said  national  forest 
and  national  park  ns  will  reaxonahiy  protect  aaid  watf^r  supply  from 
rontaminatioti  liy  such  vm^  :  I'loiithii,  That  such  sanitary  reioiiations 
shall  not  be  of  such  chara<-ier  as  to  deprlre  the  public  of  the  U!<e  and 
enjoynii-nt.  in  u  reasonaM<*  and  prn|>er  way.  of  the  said  national  park 
or  national  forest,  and  tbe  Krantcc  shall  pay  the  cost  of  enforcing  said 
sanitary    regulations." 

Mr.  MANN.  Mr.  Chairman,  I  offer  a  preferential  amend- 
ment. 

The  t  IIAIRMAN 
The  Clerk  rea^l  as 


The  Clerk  will  reiK)rt  It 
follows : 


rord  "  purtlled  "  and 


Tasro  12,  tin*'  !-♦.  strike  out  th.*  p<  riod  after  the 
lns<  rt  the  word»  ••  or  dt-stroycd." 

The  CH.VIR.MAN.  The  question  is  on  the  amendment  offered 
by  the  gentleman  from  Illinois. 

The  qu<>stion  wjts  taken.  aiKl  the  amendment  was  agreed  to. 

Mr.  MAN.X.  Now.  Mr.  Chainnan,  in  line  IG.  I  would  suggest 
that  after  tlie  w(»rtl  "utensils"  the  word  "or"  be  Inserteil.  and 
after  the  word  "  »t«»ck  '  the  word  "  In  "  be  Inserted,  aud  that  a 
comma  Ih'  Insertetl  after  the  word  "  |»olliite." 

The  CHAIR.M.VN     The  Clerk  will  rei»orl  the  ame.ulmeut. 

The  Clerk  reinl  as  foMows: 


'  Insert  the   word   "  €»r,:* 
In,"  and  aftrr  tbe  word 


it 

M 


t  [J 

VI 


Tie 


t  J 


K  r 


I'aso  12.  line  Ifi.  after  tbe  word  "  utensils 
and  after  the  word  "  stotk  "  Insert  the  word  • 
"  iioiiute  "  ln<<crt  a  comma. 

The  CH.\ IRM.VN.  The  question  Is  on  the  amendment  offereil 
by  the  gentleman  from  Illinois. 

The  question  was  taken.  aiHl  the  amendme.it  was  agre<\l  to. 

Mr.  FFRRIS.  .Mr.  Chairman.  I  ask  unanimous  ctmsent  that 
at  the  «>ud  of  five  minutes  debate  shall  clos*^  o:i  this  amendment. 

The  CHAIRMAN.  The  giiitleman  fn>m  Oklahoiua  asks  that 
all  tlebate  on  this  aineudmeut  be  closetl  in  Ave  minuses.  Is 
th»*n*  oliJ^H'tiim': 

There  was  ito  obj»H'tion. 

Mr.  MONI»EI.I>.  Mr.  Chairman,  my  ameiulment  proi»oses  to 
strike  out  all  of  the  siiultary  regulations  containe<l  in  the  bill 
antI  to  substitute  the  languag«>  which  I  have  t»e.it  to  the  Clerk's 
desk  ami  which  has  U«en  reaul.  I  think  that  anyone  who  lias 
read  the  sjinitarj-  provisions  <-ontaiii«l  \i  the  bill  will  admit  that 
they  are  likely  to  l>e  entirely  ineffittual.  They  were  placed  in 
the  bill,  as  I  understand  it.  in  the  ft»rm  in  which  they  are 
l»e<ause  cerfjiiu  gentlem«'n  iusiste<l  that  if  proper  .sanitary  regu- 
lations were  enforc<>»l  on  the  watershed  it  would  have  the  effi-ct 
to  pre>ent  the  public  from  pr«>|iorly  and  reasonably  enjoying 
the  use  of  the  region.  Therefore  theiii(>  which  ap|)ear  to  me 
rather  ridicnlmis  provisions  in  n«gard  to  sanitation  were  pn>- 
vld«Hl.  and  it  is  further  provided  that  they  can  never  be  chaugeil 
or  ameialetl. 

Congr»*ss  in  the  language  strhken  out  solemnly  promises 
that  it  never  will  at  the  n"«inest  of  .San  Frjincis^-o  or  on  its  own 
nH>tion  |»n»vide  any  other  siinitary  regtilations,  no  matter  how 
inadt^piate  these  regulations  may  prove  to  l»e.  It  seems  to  me 
a  men'  statement  of  the  sitiuliou  is  sufticieut  to  convince  any- 
one tlial  these  regulations  are  not  what  they  ought  to  be.  I 
provide — and  I  make  It  a  imrt  of  the  gnint— that  the  officers 
having  charge  of  thes«»  waterslunls  shall  enforce  rea.sonable 
.Mn«l  i>roi»er  sanitary  regulations.  pn»vi«b>i|  those  regulations 
>Iim11  not  Ih'  of  a  character  to  deny  the  public  the  reasonable  use 
of  the  territory. 

The  CHAIRMAN.  The  question  is  on  the  ameiulminit  offereil 
by  the  gentleman  fri>m  Wyoming. 

The  question  was  taken,  and  the  amendment  was  rejected. 

Mr.  CIRRY.  Mr.  Cluilrman,  I  offer  the  following  amend- 
menr,  which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 


words  "And 
Oir   both  " 


Page   IS,  line  17.  after  the  word  "  dNtrtcts  "   In^^ert   thr 
to  the  Tracy  irrigation  district,  wmpri.slni:  «;5.«M»o  acres  " 

Also,  on    [>aKe   IK.    line    18.    strike   out    the    words   ••either 
and  Insert  In  lieu  thereof  the  worda  •'  any  and  all  of." 

Mr.  FERRIS.     Mr.  Chairman.  I  ask  unanimous  consent  tlint 
debate  on  the  pending  umeudment  close  in  10  minutes — 5  miu- 
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utes  to  be  consumeil  by  the  gentleman  from  California  and  5 
minutes  by  the  committee. 

Ilie  CHAIRMAN.     Is  there  objection? 

Tliere  was  no  objection. 

Mr.  CFRRY.  Mr.  Chairman,  this  ametvlment  definitely  rec- 
ognizes and  fixes  the  legal  right  of  the  Tracy  irrigation  dis- 
trict to  bo  supplleil  with  power  at  a  reasonable  cost  by  San  t^an- 
clsco  from  tho  Hetch  Hetchy  source.  The  Tracy  irrigation  dis- 
trict Is  legally  organized  under  the  laws  of  the  State  of  Cali- 
fornia, Its  oflicors  hare  been  elected.  Its  pajiers  are  filed,  the 
money  has  Ixen  subscribed,  and  nearly  all  of  the  acreage  has 
been  signetl  up.  It  proposes  to  Irrigate  63,000  acres  of  land  in 
San  Joaquin  County  on  tho  west  bank  of  the  San  Joaquin 
River.  The  district  extends  from  Crayson  on  the  south  to  the 
Alanie<la  County  lino  on  tho  north.  It  has  been  estimated  It 
would  take  500  second-foet  of  water  to  Irrigate  this  land,  and 
the  Tracy  Irrigation  district  asks  that  San  Francisco  be  re- 
quireil  at  a  reasonable  cost  to  supply  It  with  the  iwwer  neces- 
sarj'  to  do  the  pumping  of  the  water  onto  the  land.  Every  acre 
of  land  that  Is  tributary  to  the  watershed  of  the  Hetch  Iletchy 
Is  entitled  naturally  and  legally  to  Its  share  of  water  and  power 
from  that  source. 

Mr.  RAKER.     Mr   Chairman,  will  tbe  gentleman  yield? 

Mr.  Cl'RRY.     Yes. 

Mr.  RAKER.     Has  this  district  ever  made"  any  water  filings? 

Mr.  CURRY.  It  Is  located  on  the  Sau  Joaquin  River  aud 
lus  riparian  rights. 

^fr.  RAKER.     When  was  the  district  formed? 

Mr.  CIRRY.  It  startecl  to  organize  more  than  three  months 
ago.  When  I  appeared  before  the  committee  In  June  the  organi- 
zation had  not  been  completed,  and  that  is  about  two  and  a 
half  months  ago. 

Mr.  RAKER.  And  thi.s  bill  was  pending  while  this  company 
has  gone  on  and  organized,  hoping  to  get  the  benefits  of  the  bill. 

Mr.  CURRY'.  Oh.  no.  It  would  have  organized  whether  the 
bill  was  passed  or  not.  This  district  is  just  as  much  entitled  to 
jjower  as  the  other  two  districts  that  have  been  iucliMled.  We 
are  not  asking  for  water.  We  are  asking  for  power  from  the 
Hetch  Hetchy.  The  Hetch  Hetfliy  Is  the  last  unappropriated 
iwwer  site  In  that  portion  of  the  Sau  Joaquin  Valley.  We  are 
not  a.sking  for  the  water  but  for  the  power  to  ])ump  the  water. 
If  gentlemen  will  turn  to  iwge  17  of  tho  bill  aud  read  division  H 
they  will  see  that  the  committee  has  recogaized  the  fact  that 
every  irrigable  acre  is  entitled  to  its  share  of  that  water.  The 
bill  provides : 

(h)  That  the  said  urnntee  shall  not  divert  Ijeyond  the  limits  of  the 
Ran  Joaquin  Valk'y  any  more  of  tbe  water*  from  tbe  Tuolumne  water- 
abed  th:in.  toRetber  with  tbe  waters  whicb  It  now  has  or  may  hereafter 
aajulro.  <;han  t>e  necissary  for  it.s  t)eDcflclal  use  for  domestic  and  other 
municipal    purposes. 

San  Francisco  will  iKt  nee<l  one-quarter  of  the  electrical 
power  that  can  be  develojied  from  the  Hetch  Hetchy,  aud  it  will 
not  need  over  50,000.000  gallons  of  water  for  Its  own  municipal 
use  in  addition  to  what  It  can  supply  from  its  own  present  re- 
sonreew.  We  want  .San  Frnucisco,  with  the  help  of  these  other 
municipalities  and  irrigation  districts,  to  develop  the  surplus  as 
rapidly  as  it  can  be  used  by  irrigation  districts,  and  other  uiu- 
nicip:ilitie8.  and  under  the  laws  of  the  State  of  Cjilifomla  and 
the  decisions  of  the  Sapreme  Court  of  California  an  Irrigation 
district  is  n>cognized  as  ;>.  quasi  municipality.  We  want  to  be 
treated  on  exactly  the  same  footing  as  you  have  treiited  the 
others.  We  are  not  asking  of  San  Franel.so)  something  for 
nothing.  We  want  to  pay  our  sliare  of  the  interest  on  bonds 
and  of  the  sinking  fuml  to  redeem  those  bonds,  and  our  share 
of  the  maintenance  and  constnictlon  of  the  plant.  W'e  ^ant 
to  be  treated  on  an  equality  with  the  Modesto  and  Turlock  Irrl-  j 
gatioii  districts. 

Mr.  Fr:i:RIS.     Mr.  Chairman,  I  appreciate  the  predicament  j 
which  tbe  gentleman's  constitueticy  is  in  and  which  the  gentle-  < 
mnn  himself  is  in.     I  have  talked  to  him  about  it  and  I  hare 
talke<l  to  Mr.  Dennett,  who  appeared  befoi^e  tl»e  committee  on  ; 
behalf  of  another  scheme.     Naturally  when  it  looked  as  if  this  ; 
bill  would  pass  those  people  out  there  that  had  no  pi^escribed 
rights  urwler  the  law  began  to  bustle  themselves  together,  and  : 
each  group  of  them  formed  some  sort  of  a  district  and  tried  to 
have  themselTes  declared  ••In"  so  they  might  be  included  in 
«m  this  bill.     New.  San  Fraucisco  returns  to  the  river  b«d  of 
the  Tuolumne  River  every  bit  of  the  water  that  was  naturally 
flowing  there,  or  In  other  words  the  natnral  flow  of  the  stream. 
All  they  are  doing  is  to  corral  the  water  from  the  mountains 
and   the  flood  waters  and   melting  mows,  and  the  committee 
went  into  that  very  carefully  and  dt<ided  that  we  could  not  let 
in  any  more  of  ^ese  propositious  where  they   did  not  have  ; 


prescribed  legal  rights.  W*e  have  taken  full  care  of  the  Mwlesto 
and  Turlock  irrigation  people  who  have  prescribed  rights,  who 
had  prior  rights.  We  were  especially  careful  not  to  affect  any 
of  their  pre0cribe<l  rights,  but  I  think  the  gentleman  from 
California  [Mr.  Cr»BTl  will  admit  and  the  gentleman  from 
California,  Mr.  Dennett,  not  a  Meml>er  of  the  Congi\t«8,  but  a 
lawyer  sent  here  from  some  outside  sources,  did  make  state- 
ments which  amounted  to  an  admission  of  the  fact  that  they 
had  no  prescrlbeil  rights,  that  their  rights  were  cooked  up  and 
thrown  together  after  this  bill  was  taken  up  for  consideration, 
and  while  I  know  the  gentleman  would  like  to  have  more  water 
aud  more  power  and  would  like  to  have  Sau  Franclaco  lK)Uud 
down  to  give  them  more  water  and  more  power  I  believe  that 
the  committee  has  gone  as  far  as  it  can  and  1  hoi>e  the  Hou.se 
will  supixjrt  the  committee. 

Mr.  CURRY.  Mr.  Chairman,  San  Francisco  is  not  Iielug 
asked  to  give  the  Tracy  district  water.  The  Tracy  dbitrict  is 
as  much  entitled  to  power  as  the  other  two  districts  you  are 
including.  The  other  two  districts  have  water  rights,  not  ix)wer 
rights,  ami  they  are  entitled  to  the  water. 

Now,  we  do  not  want  any  of  the  iK)wer  San  Francisco  needs. 
After  this  bill  has  passed  *San  Francisco  will  undoubtedly  start 
condemnation  proceedings  against  the  United  Railroad.  If 
RucccR.sful  she  will  n«^ed  considerable  of  this  i>ower.  Let  her 
have  all  the  i)ower  she  wants.  She  will  not  need  over  a  quarter 
of  the  115,000  horsepower  of  electrical  energy  that  can  be 
developed  In  Hetch  Hetchy.  What  we  want  Is  power  from 
the  Hetch  Hetchy.  That  Is  the  last  unappropriated  power  site 
in  that  section  of  the  San  Joaquin  Valley.  We  want  to  pay 
what  is  right,  but  we  want  this  bill  to  recognize  our  legal  rights 
to  have  that  power. 

Mr.  FERRIS.  Let  me  ask  the  gentleman  a  queaUoD.  Is 
it  not  true  this  comjMiny  the  gentlemau  refers  to.  the  Tracy 
irrigation  district,  was  formed  after  the  Hetch  Hetciiy  bill  was 
introduced  aud  after  hearings  began? 

Mr.  CURRY.  Nearly  every  Irrigation  district  In  the  Ran 
Joaquin  Valley  has  been  organized  since  the  Hetch  Iletchy  bill 
was  first  introduced.  This  project  was  started  16  years  ago. 
when  Mr.  Franklin  K.  Lane  was  city  attorney  of  San  Francisco 
and  I  was  county  clerk,  and  we  were  both  for  It.  All  I  want 
Is  to  put  these  irrigation  districts  on  the  same  fitting.  This 
irrigation  district  did  not  start  in  the  exitectation  of  this  bill 
being  before  Congress.  Mr.  Denuett,  who  is  an  attorney,  came 
here  and  staied,  of  course,  that  they  had  no  legal  water  flltugs 
and  that  If  we  wanted  water  we  wanted  to  pay  for  the  water. 

Mr.  FERRIS.  If  there  is  any  excess  power,  the  gentlemen 
living  in  the  San  Joaquin  Vtilley  will,  of  course,  get  it  under 
tbe  laws  of  the  State  of  California  and  under  the  State  law 
for  this  does  not  disturb  vested  rights,  and  in  my  judgment  the 
people  of  California  have  one  of  the  best  laws  I  have  ever  seen 
OB  to  their  public  utililies  commission. 

Mr.  GURRY.  Why  not  let  this  district  be  included  in  this 
bill? 

Mr.  FERRIS.  I  think  we  can  not  include  everylntdy  In  this 
bill.  Now,  we  have  allowed  Sau  FYanclsoo  to  construct  a  dam 
under  this  bill.  The  consideration  of  this  bill  Ixsgau  three 
months  ago.  The  Tracy  district,  the  district  repreaente*!  by 
Mr.  Dennett,  and  I  do  not  know  how  many  more,  have  or- 
ganized themselves  so  as  to  get  some  of  tbe  special  advantages 
of  this  bill,  and  I  really  hope  the  gentleman  v.ho  has  been  very 
helpful  to  us  In  getting  this  bill  in  sha{)e  will  let  it  go  through 
as  it  is,  because  under  the  laws  of  tlie  State  of  Culiforniu, 
through  your  public  utilities  conmaission  and  under  the  bill 
itself,  your  people  can  get  p<iwer  on  terms  that  will  not  be 
extortionate,  but  will  be  reasonable  siud  decent  I  hoi»e  the 
gentleman  will  not  insist  on  this. 

Mr.  CURRY.  There  is  not  any  question  but  what  we  can 
comi»el  San  Franci.sco  to  supi^y  us  with  power  because  we 
hare  tbe  legal  right,  but  I  want  ihy  amendment  a(V>pted  bo 
that  we  will  not  be  forced  to  go  into  the  courts  to  secure  uur 
rights. 

Mr.  FERRIS.  Is  It  not  true  that  the  reason  yon  want  thla 
amendment  in  the  bill  is  because  you  can  float  your  bonds  for 
your  irrigation  project?  ^ 

Mr.  CURRY.     No,  sir. 

Mr.  FERRIS.  Well.  Mr.  Dennett  practically  admitted  before 
the  committee  thnt  that  was  the  object 

The  CHAIRMAN.  Tbe  qoestion  is  on  the  amendment  offered 
by  the  gentleman  from  California   fMr.  CuBarJ. 

The  question  was  taken,  and  the  aniendment  was  rejected. 

Mr.  MONDELL.    Mr.  Chairman,  I  odEer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Wyoming  offers  an 
amendment,  which  the  Clerk  will  report. 
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Clerk  read  an  follow!*; 


mit  nil  of  pace  1.1.  lH>KtnniDK  witb  lla«  12.  all  of  paM  14.  15, 
in.  It.  and  all  of  itaice  IH  donn  to  Hue  10.  nod  ioo^rt  the  following: 

"Ihat   the   k'r.iiitr^  Hhall.   before   its   mxp^  of  rl^bt  of  way   arc  ap- 
pro r«  J.  fll«  with  tb«  HMTetarjr  uf  th«  Int<*rior  an  asr«em»nt  or  adJiMl- 
catkMi    biiMltac   all    the   county    and    rity    of   Han    Fr:iocl:M-<>    and    those 
or  rlaimiiijc  the  waleni  to  be  ImprortMl  for  the  purposes  of  Irriga- 
rriatlTe  to  their  re<ipertlre  rights." 

Ml.  FEUIJIS.  Mr.  Chainiian.  If  the  gentleman  will  portion 
me  ,  U8t  u  uuiuient.  I  ank  unauiiuoiiH  consent  ttiiit  debate  be 
doM  1  at  the  end  of  10  uiiunte9,  5  minutes  to  he  conMimed  by 
the  rentleiuan  from  Wyoming  (Mr.  Mo!(dixi.]  and  5  by  the 
coiui  liltee. 

TbL'  CIIAIKMAX.  The  centlemitn  from  Oklahoma  [Mr. 
Kkrbis)  asks  unanimous  consent  that  debate  on  this  amendment 
be  cl  oeed  in  10  minuter. 

Ml.  MOM>KLL.  Mr.  nmirman.  reserving  the  right  to  ob- 
ject, here  la  a  very  Important  matter.  The  commiftee  ha.*, 
contiary  to  the  general,  or.  at  least,  the  projier  jtractlce  of  the 
Home,  rend  some  8  or  10  pages  covering  quite  a  variety  of 
important  qtieatioas  witbovt  allowing  opi>ortunlty  for  an 
amei  (Iment.  I  have  n  raibrr  of  obsen.itlous  that  I  desire  to 
make  In  regard  to  tbea»  Batters  lu  addition  to  ofTeriug  this 
ameiidmeut.  and  I  should  like  about 'lO  minutes  on  the  aui«id- 
menl.  I  think  If  I  have  the  10  minutes  I  will  not  care  to  discnss 
this  phase  of  the  question  further. 

Sli  f'FIlUIS.  Mr.  Chainnan.  then  I  ask  unanimous  consent 
to  cli'^.-  1. 'i.itf  In  1.'  minutes.  Id  minutes  to  be  used  by  the 
genth-man  from  Wyoming  [Mr.  Mo:fDEXi.]  and  5  by  the  com- 
mittee. 

Thp  CHAIRMAN.  The  gentleman  fr.mi  Oklahoma  [Mr. 
F'k««  s)  asks  unanimous  consent  that  det»ate  be  closed  In  ir> 
minutes.  H>  minutes  of  the  time  to  l>e  controlled  by  the  gentle- 
man from  Wyoming  [Mr.  Mo^idell)  and  5  mlnntes  by  himself. 
Is  th're  objection?     [Aft<»r  a  !>atise.l     The  Chair  hears  ivme. 

Mr  MOM»EU^  My  anuMulment.  Mr.  Chairman,  strikes  out 
all  t  lat  |>»»rtion  of  the  bill  which  attempts  to  apin^rtion  the 
wate-s  which  the  city  of  San  Franclsiv  pn>iH)t^'8  to  ImiHMind 
between  the  city  and  county  of  San  Francisco  and  certain 
Irrlgj  tlon  claimants.  The  necessity  of  an  ampndu>ent  of  the 
kiml  I  offer  Is  ver>-  clear.  I  think.  In  the  minds  of  all  of  those 
familiar  with  Irrigation  problems.  The  gentleman  from  Cal- 
Iforu  a  [Mr.  CiehyJ  has  Ju.st  calleil  attention  to  the  fact  tliat 
not  rnly  is  this  an  attempt  to  provide  by  Fetleral  legislation 
to  dUide  the  waters  of  a  California  stream  between  certain 
el^in^ants.  but  It  fore<"lo«es,  or  attempts  to  fore<lose.  the  rights 
of  ce  tain  other  claimants.  The  gentleman  from  California  said 
that  hose  on  whose  behalf  he  offereil  his  amendment  will  secure 
their  rights  in  any  event.  Well,  they  will  not  secure  them  If 
there  Is  any  virtue  In  the  iirovlslon  I  propose  to  strike  out. 
They  will  seiure  them  If  these  provisions  are  Just  so  much  use- 
less   pxiienditure   of   printers    Ink. 

All  the  gentlemen  know  that  the  language  I  projiose  to  strike 
out  lias  no  force  and  effect  as  a  matter  of  Fe«leral  statute.  It 
cau  only  be  made  effe«'tive.  if  It  can  \h'  iii.nlc  effective  at  all.  by 
a  cin  tract  l»etwe»>u  th»»  city  and  ci»unty  .»f  .»4aii  Franclst-o  anil 
the  Secretary  of  the  Interior.  I  can  not  refrain  from  again 
volcli  g  the  n*gret  I  expres,se<I  the  other  day  that  the  people  of 
San  'ranclsci*  and  those  representing  the  {teople  of  California. 
i;eiH'r|illy  mi  Jealous  of  the  rights  of  the  State  and  of  the  people 
their  ciMistltutlon,  gtuierally  so  quick  to  resent  Federal 
Interlerence  with  their  local  affairs,  sboald  In  legislation  of  this 
chami-ter  attempt  to  InTlte  Feileral  Jurisdiction  over  the  dls- 
lon  of  the  waters  of  one  of  the  great  streams  of  that  State, 
uolnmne  Ulver,  whose  waters  are  to  l>e  Impoumled,  rlns 
ftows  to  the  ocean  within  the  State  of  California.  The 
•trea  u  Is  not  navigable.  Therefore  the  Federal  Government  has 
no  control  whatever  over  Its  waters.  The  gentleman  from 
can    [Mr.   M.vcI>0!Iald1    a   few   niomc-uK  :i<o   said   we  are 
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gniutftng  w.iter  rights.  Ije  Is  mistaken.  Thes«>  people  hold 
their  ri»ht.s  under  the  laws  of  the  State  of  I'alifomla.  and  all 
we  ctiu  lie  Is  to  give  them  the  right  to  build  a  dam  and  Impound 
thest>  waters  and  to  build  a  conduit  for  the  i>uri»ose  of  conduct- 
ing tlie  waters  to  their  city.  But  because  the  city  of  San  Fran- 
cl»i"o  and  the  Irrlgiitlon  districts  have  had  some  difficulty  in 
agre«  ng  as  to  how  the  water  shall  be  divided  and  apportioned 
It  is  »ropo«ed  to  attempt  to  do  it  by  Federal  enactment,  and  no 
one  »  III  regret  this  more  lu  the  future  than  the  i>eople  of  Call- 
fitruii  themselves. 

As 
from 


I  said  the  other  day.  It  Is  proposed  to  keep  the  trail  hot 
here  to  the  Golden  Gate  with  the  footsteps  of  Federal 
unde^rappers  going  out  into  the  imperial  State  of  California 
to  di  ide  among  her  people  to  the  last  bucketful  the  waters  of 


a  State  stream.  Ton  «-an  not  do  it  as  a  matter  of  Feileral  stat- 
ute. If  you  <-an  a<fompIisli  it  in  this  iiHlirct-t  way.  you  ha\e 
establishetl  a  very  uuforiunate  pre«.>edent.  If  it  Is  effettlve.  the 
gentleman  fron»  California  [.Mr.  CtRav).  wh»»  has  Just  offereil 
his  amendment,  can  s«^anely  lio|ie  thjit  his  (»eople  will  Htill  ha>f 
their  rights  and  cau  maintain  and  enfon-e  iheni  in  the  ctnirts. 

If  this  legislation  cau  lie  nuide  efftvtive  by  the  iiidire<-t  meth- 
ods of  a  contract,  then  the  |»eo|»le  of  the  San  JtKiquln  Valley. 
except  as  Is  provided  lu  this  bill,  can  never  se«ure  anv  of  the 
witters  from  the  watershetl  of  the  Tuolumne  or  from  the 
Tuolumne  River. 

But  that  Is  not  all.  It  Is  not  only  an  attempt  to  apitortlon  the 
waters,  but  It  Is  an  attempt  to  divide  the  waters  in  a  wav  that 
constitutes  an  extremely  bad  bargain  for  the  city  of  San 
Francisco,  and  In  my  opinion  if  this  can  be  enft>rce«l.  and  shall 
\h'  enf..ri^l  in  Its  entirety,  there  will  c-ome  a  time  when  San 
Franci.sco  will  have  less  water  i»er  caiilta  for  the  Increasetl  |wpu- 
latlou  that  she  Is  to  have  than  she  has  at  the  pn>sent  time. 
For  after  |>rovIdIng  that  they  shall  re«.M>giiliU'  the  fad  that  the 
IrrlgatlouUts  are  entitled  to  the  natural  How  of  (he  Tuolumne, 
which  means.  I  assume,  the  natural  flow  during  the  Irrigation 
seastin,  pptvlsion  Is  made  which  se(>ms  to  give  them  the  "  natural 
flow  "  of  the  Tuolumne  during  the  entire  year. 

What  are  the  waters  that  are  to  W  inMHtiui.liil  in  the  llel<h 
Hetchy  reservoir  -eitvpt  the  natural  flow  of  the  Tuolumne 
RiverV  Ton  have  a  provision  In  this  bill  which  If  enforced  will 
give  to  fhe  Irrlgatlonlsts  all  of  the  natural  flow  the  year  round. 
Before  the  bill  Anally  passes  I  ho[>e  the  gentlemen  from  Cali- 
fornia will  examine  that  carefully. 

I  call  their  attention  i»artlcularly  to  pomgrnph  d.  on  page  l.".. 
where  It  says  that  in  addition  to  other  i»n>vlslons  exceedingly 
difficult  to  understand— I  admit  I  can  not  understand  them,  anil 
yet  I  may  not  be  as  clear  of  i»erception  as  the  gentlemen  who 
wrote  them 

Mr.  MANN.     Can  not  or  will  not? 

Mr.  MONDEI.L.  Oh,  I  bare  no  desire  not  to  understand 
them.  I  shoul^l  be  happy  to  be  able  to  imderstnnd  them.  I  will 
not  say  then'  Is  anyone  that  does  understunrl  them,  but  I  will 
say  I  trtist.  w  ithoiit  offense,  t^t  that  is  my  opinion. 

Now.  this  in  addition  to  granting  them"  all  the  flow  ami  the 
natural  flow  and  the  ordinary  flow:  four  or  five  different  phrases 
are  useil.  and  then  they  have  attempte<l  to  group  all  these 
I»hrases  together  and  to  say  they  all  mean  the  same  thing.  If 
they  do.  why  not  use  the  same  language  in  each  place? 

After  they  have  given  the  lirlgatlonlsts  all  the  ordlnarr  flow 
for  a  number  of  mouths  and  then.  In  addition  to  that,  all  the 
natural  flow  through  the  entire  year,  if  there  is  anything  left 
for  the  city  of  San  FraucLsoo  it  would  have  to  be  the  dew  that 
falls  on  the  jilpes.  There  would  be  no  water  in  the  river.  Here 
is  the  way  the  provision  reads: 

^Ji«  I-!'  '••*•  ■*'**  »'^"!f •  *»»*'»«''^w  tbe  mid  IrrUcatlon  dlntrln* 
de«ir»   water    n   exceiu   of  that   to  which   thejr   ar^  eotttlod   iindf-r   the 

fSrr^  .*L'i'Ml  ?°  .^''^  *'"'i!!?  .**•■?"**  «'  *•»♦  ""«'  'rrlKatlon  dlxtrlctn 
X"  ***.Jy-?*'''  Irrigation  diatrlcts  from  the  naervolr  or  rejiervolm  of 
tne  MKl  graatee^nrh  amounts  of  «torefl  wat.>r  aa  maj  be  needed  for  tho 
beneactal  nme  of  the  aakl  irrigation  dUtrlcta  at  nuih  a  price  a*  will 
return   to  the  grantee  the   actual   total   coats  of  providing  such   stored 

After  having  granted  them  practically  all  of  the  water  that 
cau  U'  and  will  Ik»  imiwuiwbM  the  bill  provides  that  if  there 
shall  l»e  any  moi.sture  left  In  the  bottom  of  the  reservoir  Ihev 
shall  sell  it  to  the  Irrigation  districts  at  cost. 

I  am  not  surprised  that  the  Irrigalion  districts.  l«H)king  at  the 
matter  simply  from  the  selfish  staudioiut  of  atteu>i»tlng  to  pro- 
tect themselves,  eveu  at  the  cost  of  surn'uder  of  their  sover- 
eignty and  their  .self-government,  are  willing  to  sub8crll)e  to 
such  a  grab.  But  how  anyone  acting  on  behalf  of  the  citv  of  .^an 
Francisco  can  agree  to  such  a  division  of  the  water,  which  In 
Its  final  analysis  gives  most  of  the  water  to  the  irrigation  dis- 
tricts, I  can  not  tmderstand. 

My  amendment.  Mr.  Chairman.  Is  that  before  this  grant  shall 
be  effective  there  shall  be  filed  with  the  Stvretary  of  the  In 
terior  an  agrwmeut  or  adJiKllcatiou  had  In  ai-cordance  with  the 
laws  of  the  State  of  California,  »t>ttllng  and  determining  the 
respective  rights  of  the  claimants  to  th»  water  that  Is  to  be 
lmpounde<l.  That  is  Ui  accordance  with  law.  It  is  in  accortl- 
ance  with  our  practice. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wyoming 
has  expired. 

Mr.  FERRIS.  Mr.  Chairman,  I  will  consume  only  a  minute. 
These  regulations  have  l>een  worked  out  carefully  by  the  de- 
partment and  have  l>een  workeil  out  carefully  by  the  committee. 
The  i»roposed  substitute  has  never  been  presented  and  has  never 


1913. 


CONGRESSIONAL  RECORD— HOUSE. 


4109 


been  considered  by  the  committee  at  any  time  and  it  does  not 
bear  the  department's  O.  K.  or  that  of  anyone  connecte<l  with 
the  matter.  I  hope  the  committee  will  be  sustained  in  the  pro- 
visions that  are  now  In  the  bill. 

The  CHAIRMAN.  The  question  Is  on  agreeing  to  the  amend- 
ment offered  by  the  gentleman  from  Wj-omlng  [Mr.  Mondcll]. 

The  question  was  taken,  and  the  amendment  was  rejected. 

Mr.  MANN.  Mr.  Chairman.  I  suggest  that  there  should  be  a 
comtna  Inserted  In  page  13,  line  17,  after  the  word  "  land."  It 
Is  dangerous  not  to  insert  It.  I  ask  unanimous  consent  to  insert 
a  comma  there. 

The  C^IAIRMAN.  The  gentleman  from  Illinois  [Mr.  MassI 
asks  uimulmous  con.sent  to  insert  a  comma  after  the  word 
"land,"  on  jMige  13,  line  17.    Is  there  objection? 

There  was  no  objection. 

Mr.  MANN.  Mr.  Chairman.  I  move  to  insert,  at  page  22,  line 
8,  after  the  word  "  such."  the  word  "  statutory." 

The  CHAl U.MAN.  The  gentleman  from  Illinois  offers  an 
amendment,  which  the  clerk  will  report. 

The  clerk  read  as  follows: 

Page  22,  line  8.  after  the  word  "  such,"  insert  the  word  "  sUtutory." 

Mr.  MANN.     I  take  It  that  that  Is  the  puriwse  intended. 
Mr.   RAKER.    That  amendment  is  a  good  one,  and  we  ac- 
cept It. 

The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Rec.  10.  That  thin  grant,  m  far  as  it  relates  to  the  raid  Irrigation 
districts,  shall  t>e  deemed  and  held  to  constitute  a  binding  obligation 
upon  said  grantee  In  favor  uf  the  said  irrigation  districts  which  naid 
dlstricta,  or  either  of  them,  may  judicially  enforce  In  any  court  of  com- 
petent  Jariadlctlon. 

Mr.  MANN.  Mr.  Chairman,  my  colleague  from  Illinois  [Mr. 
TiioifsoN]  called  my  attention  to  the  fact  that  on  page  24,  line 
19,  at  the  beglnntng  of  the  line,  there  should  be  inserted  the 
word  "to,"  so  that  it  will  provide  that  there  shall  be  a  con- 
veyance to  the  United  States  of  any  ond  all  tracts  of  land,  and 
BO  forth.  I  ask  unanimous  consent  to  Insert  in  page  24,  line  19, 
at  the  beginning  of  the  line,  the  word  "  to." 

The  CHAIRMAN.  If  there  be  no  objection,  the  amendment 
will  be  a^rreed  to. 

The  amendment  was  agreed  to. 

The  CILVIRMAN.     The  clerk  will  read. 

The  Clerk  began  the  reading  of  section  11. 

Mr.  MONDELL.    Has  section  10  been  read? 

The  CILVIRNLVN.     Yes. 

Mr.  MONDELI.^  Then,  Mr.  Chairman.  I  move  to  strike  out 
the  last  word.  I  want  to  call  attention  to  the  language  in  the 
first  few  lines  of  section  10,  which  provides  that  this  grant,  so 
far  as  it  relates  to  the  said  irrigation  districts,  shall  be  deemed 
and  held  to  constitute  a  binding  obligation  on  the  grantee,  and 
so  forth.  There  is  nothing  in  the  grant  relating  to  the  irriga- 
tion districts.  The  grant  is  to  the  city  and  county  of  San 
Francisco  and  other  municipalities,  and  this  language  certainly 
Is  not  happy,  for  the  irrigation  districts  are  not  grantees  under 
this  act,  as  w«s  very  clearly  and  forcibly  stated  by  the  gentle- 
man from  Oklahoma  a  short  time  ago.  , 

Mr.  MANN.     Will  the  gentleman  yield? 

Mr.  MONDELL.     Yes. 

Mr.  MANN.  That  section  only  says  that  as  to  matters  re- 
lating to  the  irrigation  districts  the  binding  obligation  shall  be 
upon  the  grantee.  There  is  no  pretense  of  binding  the  Irriga- 
tion districts.     Here  are  certain  grants  in  favor  of  the  dlstricta 

Mr.  MONDELI^     I  realize  that 

Mr.  MANN.  It  provides  that  these  grants  shall  be  binding  on 
the  grantee,  which  means  that  the  other  people  have  a  status 
and  have  the  right  to  enforce  the  law. 

Mr.  MONDELL.  That  would  be  all  right,  Mr.  Chairman,  If. 
as  a  matter  of  fact,  the  statement  on  which  this  proposition  Is 
predicated  were  a  correct  one;  but  it  Is  not,  because  there  Is 
nothing  in  the  grant  relating  to  irrigation  districts.  There  are 
provisions  and  conditions  of  the  grant  that  relate  to  irrigation 
districts,  but  there  is  nothing  in  the  grant  Itself. 

But  that  is  only  one  of  the  many  peculiar  things  In  the  legis- 
lation. I  want  further  to  call  attention  to  the  fact  that  a 
few  moments  ago  we  adopted  an  amendment  offered  by  the 
gentleman  from  California  [Mr.  Rakeb]  in  the  nature  of  a 
general  enforcement  provision.  Now,  there  Is  another  provision 
of  enforcement  lu  this  section  which  conflicts  with  the  one  Just 
adopted.  Of  course  I  do  not  know  that  a  conflict  of  that  sort 
will  be  held  to  make  any  difference  In  legislation  of  this  charac- 
ter. I  call  attention  to  the  fact  that  the  last  few  lines  of  this 
aectiop    authorize    the    irrigation   districts   to   begin    suits    to 
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enforce  certain  conditions  of  the  act,  whereas  tlie  amendment^ 
which  the  gentleman  from  California  offered  a  few  minutes  ago 
was  intended  to  prevent  and  preclude  all  others  than  the  IuUihI 
States  from  instituting  proceedings  to  eufon-e  this  art.  I  Just 
refer  to  that  to  show  the  various,  divers,  and  sundry  Incon- 
sistencies in  the  legislation. 

Mr.  FERRIS.  I  will  say  to  the  gentleman  that  that  section 
probably  does  read  a  little  peculiarly. 

Mr.  MONDELL.  I  think  it  reads  very  peculiarly,  and  I  hoix» 
the  legislation  will  be  in  different  form  when  it  Ixvomes  a  law. 
I  suggest  In  the  interest  of  everybody  that  this  section  ought  to 
be  amendtHl. 

Mr.  FERRIS.  I  know  that  the  gentleman  from  Wyoming 
does  not  feel  friendly  toward  many  provisions  in  this  bill  and 
that  he  dislikes  many  provisions  in  it.  I  say  to  the  gentleman 
frankly  that  If  the  committee  had  an  entirely  free  hand  tliey 
might  change  some  of  these  iirovislons;  but  the  Irrigation  jHiipIe 
In  the  San  Joaquin  Valley  are  out  there  developing  tht»se  Mnna. 
and  they  wanted  to  be  sure  and  to  take  every  pre^'autlou  that 
could  be  taken  to  give  them  assurances  that  they  would  be 
protected. 

Mr.  MONDELL".     I  think  this  provision  is  eutlrelv  proi»er. 

Mr.  FERRIS.     It  is  In  the  interest  of  the  Irrigatlonists. 

Mr.  M0NDS:LI^  The  provisions  taken  from  my  bill,  offered 
by  the  gentleman  from  Oklahoma  [Mr.  Mikray],  would  have 
given  the  Irrigatlonists  and  all  others  in  interest  an  opi»ortuuity 
to  get  into  court.  This  ought  t<»  be  done.  The  amendment 
offered  by  the  gentleman  from  California  attempted  to  pre<lude 
everybody  but  the  GSovemment — attempted  to  prevent  iwrtles 
from  bringing  suit  to  enforce  the  conditions.  ITils  moillfles  it 
some. 

Mr.  FERRIS.  I  can  not  agree  with  the  gentleman  from 
Wyoming  that  the  amendment  of  the  gentleman  from  California 
[Mr.  IIakebI  has  that  effect. 

Mr.  MONDELL.  That  is  the  effect  of  it ;  perhaps  the  gentle- 
man did  not  intend  it 

Mr.  FERRIS.  The  gentleman  from  California  offered  an 
amendment  to  work  a  forfeiture  in  the  event  that  they  did  not 
comply  with  the  conditions. 

Mr.  MONDELL.     This  is  one. 

Mr.  FERRI.S.  The  irrigatlonists  want  It  In  there,  and  it  can 
do  no  harm,  I  think. 

Mr.  MONDELL-  It  Is  exceedingly  Important  that  it  should 
remain  in. 

Mr.  MANX.     Will  the  gentleman  yield? 

Mr.  MONDELL.     Yes. 

Mr.  MANN.  I  understand  the  position  of  the  gentleman  from 
Wyoming  Is  that  the  Government  of  the  United  States  in  mak- 
ing this  grant  has  nothing  to  do  with  controlling  the  use  of  the 
water,  that  that  Is  wholly  within  the  control  of  the  State  of 
California. 

Mr.  MONDELL.     That  Is  my  position. 

Mr.  MANN.  So  the  gentleman  believes  that  he  is  logical  in 
saying  that  any  provision  of  the  bill  placed  there  on  the  assump- 
tion that  the  General  Government  In  granting  a  right  has  some- 
thing to  say  about  the  use  of  water  power  should  be  In  the  bill? 

Mr.  MONDELL.  Yes;  and  the  gentleman  will  agree  with  me 
that  there  are  conditions  In  the  bill  not  relating  to  irrigation, 
of  the  use  of  water;  for  Instance,  as  to  the  rights  of  the  water 
user  of  San  Francisco  as  to  the  use  of  ix)wer  there  are  various 
conditions  with  regard  to  which  a  considerable  variety  of  people 
might  be  parties  in  Interest,  and  they  ought  to  have  the  oppor- 
tunity to  begin  proceedings  In  court.  That  is  why  I  objected 
to  the  amendment  offered  by  the  gentleman  from  California 
[Mr.  Rakeb], 

Now,  there  are  conditions  In  this  bill  in  which  various  parties 
will  be  interested;  Individuals,  corporations,  water  districts, 
municipalities,  and  everybody  In  interest  ought  to  have  an 
opportunity  to  get  Into  court  and  comi>el  the  enforcement  of 
the  provisions.  The  amendment  offered  by  the  gentleman  from 
California  [Mr.  Rakeb]  unfortunately  would  preclude  or  at- 
tempt to  preclude  them.  So  far  as  it  has  any  force  to  prevent 
ony  party  in  interest  from  bringing  suit  unless  they  could  per- 
suade the  Secretary  of  the  Interior  to  bring  a  suit  in  their  be- 
half it  is  wrong. 

Mr.  MANN.  Mr.  Chairman,  the  gentleman  from  Wyoming 
[Mr.  Mokdell]  is  perhaps  the  most  conspicuous  Member  of  the 
House  in  favor  of  the  attitude  which  he  has  taken  with  refer- 
ence to  water  rights.  He  believes  that  when  water  falls  from 
heaven  to  earth  It  belongs  to  the  State,  and  that  the  National 
Government  may  own  the  ground  but  has  no  right  over  the 
water.    It  makes  no  difference  where  the  water  is,  the  General 
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Gvvynment  shonld  harp  nothing  to  do  with  It;  it  Is  porely  a 
mot  er  of  dirt  for  as  and  no  wnter. 

N  iw.  the  pf<ip!e  generally  believe  that  CongreaK.  or  the  Gor- 
emiieut.  doe«  have  some  c<Mjtrol  over  the  water;  that  where 
the  [Joremniont  owns  the  land  and  jjmnts  riirfats  which  neces- 
sital  f  the  uHe  of  the  land,  the  Goreminent  can  impoee  conditions 
\vhi<  h  will  affect  the  use  of  the  water. 
T^e  gentleman  from  Wyoming  naturally  takes  exception  to 
pcvrWons  In  this  bill  which  go  on  the  theory  that  Con- 
taas  any  control  whatever  over  the  water  even  as  a  con- 
That  Is  not  to  be  wondered  at.  The  gentlemen  on  the 
Coni^»i(tee  on  Public  I.AudH  themselves,  divided  in  sentiment 
opinion  as  they  are  upon  this  subject,  have  executetl  the 
skillfa!  straddle  that  I  have  ever  seen  In  the  way  of  a 
No  one  can  read  the  bill  and  tell  what  is  the  opinion  of 
tM^mmlttee.  becauiw  in  some  places  It  assumes  the  water 
•re  wholly  controlleil  by  the  laws  of  the  State  nf  Call- 
and  In  some  places  It  assumes  that  Congress  Is  imposing 
itions  which  affect  the  use  of  the  water  to  control  the 
wat4r  rights.  But  as  they  have  ctinie  to  this  compromlae,  and 
on  t  ie  whole  have  given  away  uoixtdy's  case.  I  do  not  see  how 
anyone  can  take  excei»tion  to  it.  although  I  nm  always  de- 
ligb  (h1  to  bear  my  friend  from  Wyoming  insist  uijoo  his 
ion. 
Tfce  niAinMAN.  Without  objection,  the  pro  fbrma  amend- 
ment Is  withdrawn. 

BAILKY.  Mr.  Chaimjan.  I  move  to  strike  out  the  last 
words.  It  seems  to  me  that  the  opposition  to  this  measure 
Is  disingenuous.  It  is  objected  to  on  grounds  that  api>ear  to  be 
unttfiahle.  In  this  long  debate  I  have  not  heard  one  argument 
tiiwl  whlrh  ap{>eale<l  to  me  as  conclusive  against  the  claim 
of  tike  |»eople  of  !!*an  Fraiu-is^-o  to  a  water  supply  that  is  almost 
obvi  msly  ee!*ential  to  her  future  growth  and  w.-lfare. 

If  it  were  proiKtstnl  in  this  bill  to  destroy  the  scenic  grandenr 
of  t!  le  Hetch  Hetchy  or  the  wonders  of  the  Yo^emite.  we  might 
well  pause  before  grautiu};  to  the  people  of  San  Francisco  the 
concMBlon  they  desire.  But  it  is  not  a  mission  of  destruction 
wlil<h  tbey  plan;  it  Is  rather  one  of  adding  to  the  natnral 
chariiis  of  this  wonderland:  and  it  would  take  long  to  persuade 
me  liat  the  lake  which  it  is  proixiaed  to  create  would  detract 
aDjttiiiig  from  the  glory  and  the  splendor  of  the  scene  which 
wea  d  Hurn>und  it. 

It  has  been  urged  that  San  Francisco  has  other  sources  of 
wat«r  supftly  and  better  s«.unvs.  But  if  that  be  the  case,  why 
is  si  e  clamoring  for  this  one?  Must  we  think  tiiat  San  Fran- 
cIkc*  Is  in  nee<l  of  a  guanllan?  Must  we  believe  her  incaiiable 
of  II  mlerstamling  her  own  pntblems?  Or  must  we  accept  the 
catlun  that  she  is  actiMted  by  pure  sordidness  and  an 
cuntemiit  for  the  rights  «>f  the  American  people?  The 
city  at  the  Golden  (Jate  has  been  wreptllnp  with  her  water 
prt»ti!eni  for  a  generation,  and  we  ought  to  be  willing  to  be- 
lievi  that  by  this  titue  she  knows  her  own  neeils  and  the  way  In 
whi^h  they  may  best  he  met, 

N<i  one  cjMi  outdo  me  in  devotion  to  the  principle  of  conserva 
titui.  But  iC>the  sacrlQce  even  of  Niagiira  Falls  to  human  good 
wen  necessary,  I  should  not  hesitate.  The  highest  conaerva 
tlon  Is  that  of  human  life.  Man  is  more  tlian  any  marvel  of 
tain  or  lake  or  forest  or  rocky  gorge.  Ills  fortunes  and 
y  deuuind  the  first  consideration.  His  health  and  devel- 
opment and  iirugreteii  are  {Mtramouut  to  everj*  other  factor  which 
by  «ny  possibility  may  be  Involved.  ^Vnd  here  in  this  matter 
we  liave  the  lives  anti  f«>rtunes  and  future  prospet-ts  of  a  grent 
conruuuity  to  set  over  aj^aiiist  tlie  preservation  in  detail  of  a 
play;round  of  the  go<ls.  Sh.ill  we  sjive  the  i»eople  or  shall  we 
keei  inviolate  a  spot  that  few  can  ever  tiope  to  see?  Must  we 
thin  c  first  of  sticks  ami  stones  and  last  of  the  planners  and  the 
upbrilders  and  the  molders  of  history? 

If 
nop* 


ure. 
free, 


It  were  proiwsed  to  turn  this  grant  over  to  a  private  nio- 
ly.  I  should  flght  it  with  all  my  might.     But  the  grant  li 

to  t^e  people  of  San  Fmncisco  and  the  towns  and  cities  roood 
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It  is  a  grant  not  for  exploitation,  not  for  the  enriching 
frtvoreil  few,  not  to  l>e  employeil  in  extortion  and  oppres- 
It  is  u  grant  mther  which  will  emancipate  a  great  and 
gnMlng  community  from  pilling  bondage  to  a  mercileas  task- 
mas  er.  wh«»!*e  tinger  may  be  seen  in  the  opposition  to  this  mens- 
8«n  Francisco  longs  for  freedom  and  she  deserves  t(»  be 
But  If  we  deny  h«*r  this  Innm  she  must  remain  in  thniil- 
.She  must  continue  to  suffer  as  she  i>ays  tribute  to  a 
rcas^rselem  prlrate  m«»nopoly.  And  she  muat  beat  rainly 
against  her  bars  unlesB  we  break  them  down  by  opening  the 
tain  streoms  which  ••inc  afar  of  freedom  and  of  growth 
of  health  and  of  all  which  pure  water  means  to  man. 


The  Clerk  read  .js  follows: 

Sac.  11.  Tbat  tikis  set  i:*  a  xrmot  u(mb  crrtalo  express  rondltloat  t^^ 
dflcally  aet  forth  herein,  and  nothlnr  herein  contained  nball  t>e  coa- 
strwd  an  affpitlDK  or  iDt«*D<1lnK  t»  affect  or  In  any  way  to  Interfere 
with  tlir  laws  ot  (be  State  of  Callforoia  relating  to  the  control,  appro- 
priatl«ai,  «••,  or  distribution  of  water  used  In  Irrisaiion  or  for  municTp,^! 
ur  othtr  asnn,  or  any  vosti'd  ri^ht  act]ulrod  thereunder,  and  the  Secre- 
tary of  the  Interior.  In  earrjinc  ont  the  proTlnlons  of  this  act,  ahall 
proceed  In  coaformlty  with  the  laws  of  aaio  State. 

Mr.  Ml'KDOCK.  Mr.  Chairman.  I  know  the  gentleman  from 
Oklahoma  is  anxious  to  finish  this  bill :  but.  neverthele«is.  I 
move  to  strike  out  the  last  word  in  order  that  I  may  ask  him 
Uie  meaning  of  section  11,  which  has  Jnst  been  read.  Why  is 
tliat  section  inserted  In  the  bill? 

Mr.  FKHKIS.  Mr.  Chairman,  I  will  state  to  the  gentleman 
that  there  are  irrigation  people  who  are  Interested  In  this  bll! 
and  ther.^  are  water-rights  people  who  are  interested  In  the 
bill.  They  have  certain  prescribe*!  rlplits.  In  addition  to  that, 
hi  regard  to  certain  of  the  provisions  of  the  bill  to  prevent 
extortiomite  charges,  we  have  had  to  rely  somewhat  upon  the 
public  utilities  commission  of  the  State  of  California.  We 
did  not  want  to  strike  off  the  map  the  pnblle  ntillties  com- 
■lissinn.  and  we  did  not  want  to  take  away  their  power  to 
see  tlmt  ito  one  practiced  extortion  in  respect  to  the  charges 
for  water  or  power.     For  that  reason  this  section  went  In. 

Mr.  MIRHOCK.  I  thoncht  potisibly  tliat  was  a  sort  of  con- 
cession to  the  State-rights  d«x'trine. 

Mr.  FUtltlS.  I  do  not  think  so.  I  thought  the  gtMitleman 
from  Illinois  (Mr.  M.\nn]  stated  the  situation  pretty  well.  The 
gentleuuin  from  Kansas  and  myself  have  l>oth  Ijeen  here  long 
enough  to  find  out  that  there  Is  a  great  divergence  of  opinion 
alkout  these  questions.  The  gentleman  from  Kansas  luis  been 
here  longer  than  I.  We  have  a  committee  made  up  of  Members 
from  all  sections  of  the  country.  We  have  hj^d  to  compromise 
In  places.  There  is  in>  question  about  that;  and  yet  I  have 
always  felt  pretty  luife  in  pinning  my  faith  to  all  of  the  depart 
meuts.  and  to  the  highest  authority  on  conservation  questions, 
and  so  long  as  we  did  not  h;ive  to  contract  away  any  of  the 
rights  that  seemed  vital  to  them,  or  any  of  the  questions  that 
■<«emetl  vital  to  them.  I  think  we  traveled  a  good  ways  alon;: 
the  lines  the  gentleman  has  been  thinking.  I  think  he  will 
surely  agree  th;it  this  committee  has  worke<1  faithfully  on  this 
matter  and  that  we  have  accomplished  a  good  deal  In  the  right 
direction. 

Mr.  Ml'KDOCK.     In  «>oe  section  of  this  bill  we  give  the  Fed 
eral  Government  the  right  to  fix  the  charge  in  the  future  upon 
this   privilege    which    we   have    granted    to    the    city    of    San 
Francisco. 

Mr.  FEHKI,*?.    That  Is  true. 

Mr.  MIUIXH'K.  Is  there  anything  in  this  sivtlon  11  which 
In  any  way  weakens  tliat  power  of  the  Federal  Ck>vemroent? 

Mr.  F'ERKIS.  I  do  not  think  there  Is.  The  gentleman  knows 
that  when  Congress  it.self  takes  action  It  siii»ersetles  and 
transi-ends  any  of  the  State  laws  and  we  had  that  in  mind.  The 
bill  is  replete  with  restrictions  and  conditions  that  are  sntisfac 
tory  to  the  Irrigation  i>eople  on  the  one  tuiud.  and  oh  the  other 
they  are  condition.s  which  the  city  of  San  Francisco  will 
accept.  That  was  sjitisfactor>-  to  the  SetTetary  of  the  Interior: 
and  we  ealletl  in  tlie  Sivretary  of  Agricultxire,  and  he  was  sntls- 
fieil.  We  then  called  In  Mr.  Newell,  who  knows  more  abont  Irri- 
gation—for he  has  spent  fOO.OliO.OOf)  In  Irrigation— and  it  Is 
satisfaitory  to  him.  We  cttlled  in  Mr.  f^orge  Otis  Smith,  who 
Is  head  of  the  tU'ologlcal  8nr\ey.  who  knows  of  tlie  stone  and 
mineral  deposits,  and  it  is  8atisfacti>ry  to  him.  We  then  calteil 
In  Mr.  Graves,  the  head  of  iht  ForeMn'  Service,  who  knows  how 
to  prest>rTe  and  comamrw  tbt  tartareats  of  the  forest,  and  it  is 
satisfactory  to  him, 

Mr.  MlKIMh'K.  When  the  gentleman  says  -it"  is  iwtisfac 
tory  to  them,  does  he  mean  the  text  of  this  nieamire? 

Mr.  FKllRIS.  I  do.  We  have  resnbmitteil  it.  After  the  com- 
mittee made  the  amendments* and  changes,  I  myself,  as  chair- 
man of  the  commlttw.  resubmitted  it  to  all  of  tlie  dei>nrtments, 
ami  we  have  a  second  letter  with  thHr  Indorsements. 

Mr.  MCRDOCK.  I  desire  to  say  that  if  I  thought  this  last 
section  was  anything  more  than  a  sop  to  those  who  l>elieve  In 
the  d«Htrltje  of  State  rights.  I  would  not  supiwrt  the  bill;  bat 
I  do  n«rt  l)elleve  that  it  is  anything  more  than  thrt 

Mr.  FERRIS.  I  think  the  gentleman  believes  the  hill  Is  not 
full  of  good  things. 

Mr.  HET.M     Mr.  Chairman,  will  the  gentleman  yield? 

Mr    FERRIS      Tertalnly. 

Mr  HET.M.  The  grantee  mentioned  In  the  bill  is  the  city 
and  connty  of  San  Francisco. 
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Mr.  FERRIS.    Tes;  the  city  and  county  of  San  Francisco. 

Mr.  HEI.il.  Then  If  they  are  the  grantees,  does  not  all  of 
the  rights  and  powers  under  the  bill  pass  into  their  liands? 

Mr.  FERRIS.    Undoubtedly. 

Mr.  HELM.  And  the  mayor  and  city  council  or  board  of 
nldermen  of  the  city  of  San  Francisco  and  the  officials  of  the 
county  of  San  Francisco  control  It? 

Mr.  FERRIS.  Undoubtedly,  subject  to  all  of  these  condi- 
tions. 

Mr.  HELM.  In  the  light  of  past  experience  with  the  mayora 
of  San  Francisco  and  the  city  council  of  that  city,  docs  the 
gentleman  consider  that  this  Is  In  very  safe  hands? 

Mr.  FERRIS.  Well.  I  know  that  the  city  of  San  Francisco, 
like  some  other  new  and  thriving  cities,  has  had  some  dire  ex- 
periences In  local  affairs,  but  I  do  not  care  to  go  Into  that 
question  now.  Mr.  Chairman,  I  move  that  the  committee  do 
DOW  rise  and  report  the  bill  as  amended  to  the  House  with  the 
recommendation  that  the  amendments  be  agreed  to,  and  that 
the  bill  as  amended  do  pass. 

Mr.  MONDELL.  Mr.  Chainnan.  I  trust  that  the  gentleman 
will  withhold  that  I  desire  to  offer  an  amendment — only  a 
brief  amendment. 

Mr.  FERRIS.     What  was  the  request  of  the  gentleman? 

Mr.  MONDELL.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word- 

Mr.  FERRIS.  Mr.  Chairman,  I  thought  the  bill  was  closed 
to  amendment. 

Mr.  MONDELL.    Well,  the  bill  has  not  been. 

The  CHAIR:siaN.  The  gentlemnn  from  Oklahoma  moves  that 
the  committee  do  now  rise 

Mr.  MONDELI.K  Well.  Mr.  Chairman,  I  trust  the  gentleman 
will  not  press  that  motion. 

Mr.  MANN.    A  motion  to  amend  takes  precedence. 

Mr.  FERRIS.  I  withhold  the  motion  if  the  gentleman  has 
something  to  offer.     I  thought  we  were  through. 

Mr.  MONDELL  Mr.  Chainnan,  I  move  to  strike  out  the  last 
word.  Mr.  Chairman,  I  did  not  Intend  to  say  anything  more, 
but  my  good  friend  from  Illinois  has  not  quite  accurately 
stated  my  ixjsition  in  regard  to  water.  I  do  not  claim  that  the 
Federal  Government  may  not  fix  conditions  on  a  grant  of  a  right 
of  way.  I  do  not  know  but  what  it  Is  possible  that  It  might 
make  a  condition  as  to  a  grant  of  right  of  way  over  which  water 
Is  to  be  carried  that  the  city  shall  not  charge  over  a  certain 
amount  for  the  water  furnished  to  Its  citizens.  That  Is  a  condi- 
tion that  I  should  not  consider  necessary  or  proper,  but  It  does 
not  impair  a  constitutional  right.  What  I  claim  Is  that  Con- 
gress lias  no  power  to  shorten  the  sovereignty  of  a  State;  to 
fix  a  condition  that  takes  from  the  local  authorities  the  right  to 
distribute  waters  among  users.  That  authority  rests  with  the 
State  and  its  courts,  and  I  do  not  see  how  any  one  can  hold  to 
the  contrary.  The  question  of  how  much  water  John  has  the 
right  to  use  and  how  much  Joe  has  the  right  to  use  is  a  Judi- 
cial question  that  can  not  be  settled  by  an  act  of  Congress.  That 
Is  my  position.  I  do  not  Insist  that  Congress  may  not  fix  many 
conditions  in  granting  a  right  of  way,  but  when  you  say  that 
San  Francisco  may  use  so  much  of  this  water  and  the  irriga- 
tion district  so  much  you  are  attempting  by  legislation  to  settle 
a  judicial  question.  Now.  I  want  to  say  to  my  friend  from  Kan- 
sas that  the  provision  that  he  refers  to  is  not  a  new  provision 
of  law.  It  is  the  law  of  the  land  and  always  has  been.  It  Is 
the  rule  of  the  reclamation  law  and  therefore  a  matter  of 
statute,  but  It  was  the  law  before  it  went  there.  The  attempt 
in  this  case  Is  this.  Gentlemen  of  the  committee  realise  that 
we  can  not  by  act  of  Congress  apportion  water;  that  nothing 
written  Into  a  Federal  statute  would  directly  accomplish  that, 
but  they  hope  that  they  may  divide  the  waters  by  a  contract 
which  they  force  the  city  of  San  Francisco  to  enter  Into.  That 
Is  the  proposition  In  this  bill ;  that  Is  all  there  Is  to  it.  Sec- 
tion 11  merely  states  the  law  as  It  is,  as  It  always  has  been,  as 
it  would  be  without  this  provision,  but  back  yonder  In  the  bill 
are  a  lot  of  provisions  they  think  may  be  enforced,  contrary  to 
that  rule,  through  the  medium  of  a  contract.  I  do  not  think  it 
Is  good  legislation.  I  do  not  think  it  is  wise,  and  I  think  we 
will  have  a  lot  of  trouble  with  and  greatly  regret  It  In  the 
future. 

Mr.  CHURCH.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  FERRIS.  Mr.  Chairman,  I  ask,  at  the  expiration  at  the 
time  of  the  gentleman  from  California  [Mr.  CHraCH],  five  min- 
utes, that  the  committee 

Mr.  MURDOCK.  One  moment.  Will  that  preclude  amend- 
meuts  of  all  kinds?    I  ask  tha  gentleman  that  t>ecause  I  am 


thinking  of  moving  to  strike  ont  section  11— not  to  discuss  It, 
hut  simply  to  make  the  motion  to  strike  ont 

Mr.  FERRIS.  I  hope  the  gentleman  will  not  take  up  any 
more  time. 

Mr.  MURDOCK.  If  the  gentleman  will  permit  me,  I  do  not 
Intend  to  discuss  it.  but  If  the  gentleman  will  now  allow  me  to 
make  the  motion  he  can  talk  to  it 

The  CHAIRMAN.  Tlie  gentleman  from  California  moves  to 
strike  out  the  last  word. 

Mr.  MURDOCK.  Mr.  Chairman,  I  move  to  strike  out  sec- 
tion 11. 

The  CHAIRMAN.  The  gentleman  from  California  has  tha 
floor. 

Mr.  CHURCH.  Mr.  Chnirman  and  gentlemen  of  the  com- 
mittee. I  have  heard  it  frequently  mentioned  during  the  prog- 
ress of  this  debate  that  the  city  and  county  of  San  Francisco 
will  l>e  the  beneficiary  under  this  act  I  rise  to  say  that  San 
Francisco  will  not  be  its  only  l>eneflciary.  for  they  are  numer- 
ous. Every  traveler  In  the  future  who  visits  the  Hetch  Hetchy 
Valley  will  be  a  l)eneficiary  under  this  act  for  If  this  bill  passes 
travelers.  Instead  of  riding  mules,  horses,  or  crawling  on  bands 
and  knees  up  and  down  the  narrow,  rugged,  and  devious  path- 
way that  leads  backward  to  this  place  of  l)eauty  In  the  heart  of 
the  mountains,  can  travel  in  an  automobile  over  the  broad  and 
ample  road  provided  according  to  the  provisions  of  this  bill. 

And  tlie  nature  lover,  it  matters  not  from  what  land  he 
comes,  in  my  Judgment  will  be  one  of  its  l»eneflclarles,  for  after 
exerting  all  his  strength  and  reaching  at  last  the  mountain  top 
and  looking  for  the  first  time  downward  Into  the  Hetch  Hetchy. 
instead  of  beholding  it  as  it  now  is,  warm,  brushy,  and  covered 
with  an  Inferior  growth  of  oak.  will  see  a  lake,  blue,  beautiful, 
and  deep,  in  which  fishes  swim  and  on  the  bordera  of  which 
campera  rest,  far  away  from  civilization  and  the  humdrum  of 
active  life. 

And  farmera  far  down  at  the  base  of  the  mountains  on  the 
San  Joaquin  plains  will  be  beneficiaries  under  this  act  when 
they  draw  from  this  contemplated  reservoir,  held  by  a  dam, 
which  the  millions  of  others  have  made,  surplus  water  at  cost 
with  which  to  irrigate  their  farms. 

And  other  beneticiaries  there  will  be  who  pump  water  with 
which  to  irrigate  their  vines,  orchards,  and  alfalfa  fields, 
pumped  by  electric  power  generated  far  back  in  the  mountains. 
In  power  houses  not  their  own,  brought  to  their  very  gateways 
at  cost,  on  copi)er  wires  they  did  not  swing. 

And  the  great  city  of  San  Francisco.  Queen  City  of  the  West, 
situated  by  the  Golden  (Jate,  will  be  the  chief  beneficiary;  but 
I  love  to  consider  its  benefit  more  from  the  standpoint  of  the 
people  than  I  do  the  city,  for  a  million  men,  women,  and  chil- 
dren will  be  there  receiving  benefits  from  this  bill,  for  in  the 
summer  time  they  will  have  cool,  refreshing  water,  product  of 
Sierra's  winter  snow,  pure  as  earth  affords,  with  which  to 
slake  their  thirst,  and  those  there  using  electric  power,  whether 
It  be  the  city  operating  electric  car  lines  or  the  washerwoman 
using  her  electric  iron,  each  and  all  will  be  benefited  by  this  net 

The  city  Itself  will  grow,  and  strangers  on  strange  shlr»s, 
coming  from  every  land,  will  see  her  beauty  and  her  growth. 
What  helps  our  great  city  helps  our  State,  and  what  helps  our 
State  adds  new  treasury  to  this  great  land,  and  so  I  claim  from 
East  to  West  from  North  to  South,  all  will  be  benefited  by 
the  passage  of  this  bill. 

Mr.  MURDOCK.  Mr.  Chairman.  I  move  to  strike  out  section 
11.  lines  24  and  25,  on  page  25,  and  lines  1  to  8,  inclusive,  on 
pa^e  26. 

The  CHAIRMAN.    The  Clerk  will  report  the  amendment 

The  Clerk  read  as  follows: 

Paxe  25.  strike  out  all  of  section  11,  t>ecloaiDg  witb  line  24  oa  pag* 
25  and  ending  with  line  8  on  page  26. 

Mr.  MURDOCK.  Now,  Mr.  Chairman,  not  to  delay  the  com- 
mittee, but  in  order  to  get  the  amendment  itself  into  the  Rbcobd, 
I  will  say  that  section  11  provides : 

Sec.  11.  That  this  act  Is  n  ernnt  npon  certain  express  rondltions 
speciflcallf  pet  forth  herein,  and  nothinft  herein  contained  shall  be  con- 
strued as  affecting  or  Intending  to  affect  or  In  any  way  to  interfere 
with  the  laws  of  the  State  of  California  relating  to  the  control,  appro- 
priation, use,  or  distribution  of  water  ased  In  Irrigation  or  for  municipal 
or  other  uses,  or  any  Tested  right  acquired  thereunder,  and  the  Secre- 
tary of  the  Interior,  In  carrying  out  the  prorlsiona  of  this  act,  shall 
proceed  In  conformity  with  the  laws  of  said  State. 

Now,  Mr.  Chairman,  it  has  been  said  that  the  paragraph  just 
read,  which  I  have  moved  to  strike  out  Is  not  of  potency  and 
of  effect ;  that  It  Is  surplusage.  If  it  is.  It  ought  to  be  stricken 
out  uh!  for  that  reason  I  make  th«  motion  that  we  strike  it  oaW 
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M'.  FERRIS.  Mr.  Chairman.  Just  a  word  In  reply.  Tbe  sec- 
tion l«  ne«-»*»ary  for  the  purpose  of  mailing  it  clear  that  the  Fed- 
eral tioverument  di»e8  not  intend  to  interfere  with  the  pre- 
KTiled  and  vested  rights  of  these  IrrlRation  people.  I  hope  the 
committee  will  retain  the  section  as  it  is. 

I  usk  for  a  vote,  Mr.  Chairman. 

M-  SIS.><ON.  Mr.  Chalrmaii.  I  would  like  to  ask  the  gentle- 
man from  Oklahoma  (Mr.  FnaaiHl  a  question.  This  act  is  to 
go  Into  effect  subject  to  repeal  or  amendment  by  Congress? 

M  '.  KEltUIS.  It  contains  a  provision  to  change  the  charters© 
far  as  the  pri«'e  chargeil  i.s  concerned. 

M  ■.  8ISSON.  I  uwlemtaud  that  But  is  not  this  sranting  to 
the  ?tate  of  California  iu  absolute  perpetuity  the  abt*i>lute  right 
to  cimtrol  all  the  water? 

,  M  •.  FERRIS.  No;  not  at  all.  If  the  gentleman  wi'.l  panlon 
Bje.  It  merely  allows  them  to  construct  a  dam  and  use  the 
fl.KH  waters.  It  has  nothing  to  do  with  the  natural  flow.  That 
is  \«'t  for  the  Irrigation  i)eople  as  before. 

M  ■.  SISSON.  1  understand  that-  But  suppose  in  the  future 
this  would  develop  into  a  pn)ject  of  such  a  rharacter  that  the 
Fe«l<Tal  tiovenimeat  might  see  fit  to  deprive  these  jteople  of 
this  grant? 

.Mr.  FERRIS.  They  can  not  do  that,  because,  iu  other 
won  is 

Mr.  SISSOX.     In  other  wonls.  It  is  a  charter  Jn  peni^tnify- 

Mr.  FKIUtlS.  They  have  to  expeml  $77,UU<).UW>  to  construct 
this  s\>;t«iii,  and  of  course  they  muai  have  the  right  to  go 
aheid. 

M".  SISSON.  It  does  not  matter  what  they  have  to  expend. 
I  understand  all  that.  It  is  virtually  a  charter  granted  to  them 
In  p?rpetulty. 

Mr.  FERRIS.  It  grants  them  the  right  to  build  a  dam  be- 
twe«n  two  mountains.  They  now  own  three-qup."ters  of  the 
land  that  is  to  be  floodetl.  The  water  is  now  a  waste.  This  Is 
wi«  conservation  that  all  conservationists  approve  who  under- 
stand it. 

.Mr.  SISSON.  It  is  admitted,  however,  that  the  Federal 
Govi  rnment  now  has  control  of  this  proposition,  otherwise  they 
wou  d  not  be  here  asking  for  this  legislation.  In  other  words, 
witbont  this  legislation  the  Federal  Government  would,  as  the 
Indiins  say,  be  In  control  "as  long  as  grass  grows  and  water 
runt ." 

Mr.  FERRIS.  Mr.  Chairman,  no;  I  think  the  gentleman  Is 
borTDwing  trouble.  The  grant  is  safeguarded  by  carefully  ap- 
proved regulations.  This  matter  should  be  disposed  of.  I  call 
for  I  vote. 

T  »e  CHAIRMAN.  The  question  Is  on  agreeing  to  the  amend- 
ment offered  by  the  gentleman  from  Kansas  [Mr.  MraoocK]. 

T  le  question  was  taken,  and  the  Chairman  announced  that  the 
noes   .seemed  to  have  It. 

.Mr.  .MURIX)CK.     A  division.  Mr.  Chairman. 

T  le  committee  divided ;  and  there  were — ayes  11,  noes  52. 

S<i  the  amendment. was  rejected. 

II  r.  FERRIS.  Mr.  Chairman.  I  move  that  the  committee  do 
now  rise  and  report  the  bill  with  the  amendments  favorably  to 
the  House. 

T  le  CHAIRMAN.  The  gentleman  from  Oklahoma  [Mr.  Feb- 
Bis]  moves  that  the  committee  do  now  rise  and  report  to  the 
House  the  bill  with  the  auieudment.s,  with  the  recommendation 
that  the  amendments  be  agreed  to  and  that  the  bill  as  amended 
do  I  ass.    The  question  is  on  agreeing  to  that  motion. 

T  »e  motion  was  agreed  to. 

A  ?cordingiy  the  committee  rose ;  and  the  Speaker  having  re- 
mined  the  chair.  Mr.  Foster,  Chairman  of  the  Committee  of  the 
Wh  )le  House  on  the  state  of  the  Union,  reported  that  that  com- 
mit ee  had  had  under  consideration  the  bill  (H.  R.  7207)  grant- 
ing to  the  city  and  county  of  San  Francisco  certain  rights  of 
waji  In,  over,  and  through  certain  public  lands,  the  Yosemite 
Nat  onal  Park,  and  Stanislaus  National  Forest,  and  certain  lands 
in  ttje  Yosemite  National  Park,  the  Stanislaus  National  Forest, 
and  the  public  lands  in  the  State  of  California,  and  for  other 
pur  joses,  and  had  directed  him  to  report  the  same  back  with 
am<  ndiiieuts,  vith  the  recommendation  that  the  amendments  be 
agr  'e*!  to  and  that  the  bill  as  amendcil  do  pass. 

T  tie  SPEAKEK.  Is  a  seimrate  vote  demanded  on  any  amend- 
mer  t? 

r.  FERRIS.     I  more  the  previous  question,  Mr.  Speaker,  on 
bill  and  all  amendments  thereto. 

^he  SPE-\KER.  The  gentleman  from  Oklahoma  [Mr.  Fia^ 
mis  moves  the  previous  question  on  the  bill  and  amendments 
to  I  Inal  passage.    The  question  is  on  agreeing  to  that  motion. 

The  question  was  taken,  and  the  Speaker  announced  that  the 
•jf  B  seemed  to  have  it. 


Mr.   STEENERSON.     A  division,  Mr.   Speaker. 

The  SPEAKER.  The  gentleman  from  .Minnesota  [Mr.  Stf.e:?. 
EBSo.'v]  asks  for  a  division.  Those  in  favor  of  the  previous 
question  will  rise  and  stand  until  they  are  counted.  [After 
counting.]  Seventy-nine  gentlemen  have  arisen  in  the  affirma- 
tive. Those  opposed  will  rise  and  stand  until  they  are  counted. 
[After  counting.]  Fifteen  gentlemen  have  arisen  in  the  nega- 
tive. 

Mr.  STEENERSON.  Mr.  Speaker,  I  make  the  point  of  order 
that  there  is  no  quorum  present. 

Mr.  MANN.  Before  the  Chair  counts,  or  while  the  Chair 
is  counting 

The  SPEAKER.  Has  the  gentleman  from  Illinois  anything 
to  suggest? 

Mr.  MAN'N.  I  was  going  to  make  a  suggestion  to  the  gentle- 
man from  Minnesota  [Mr.  Stee.nf.hson  1  as  to  whether  he  de- 
sired to  make  the  point  of  no  qu«»nim  on  the  motion  for  the 
previous  question  or  desired  to  endeavor  to  get  a  quorum  on  the 
passage  of  the  bill? 

Mr.  STEENERSON.     I  am  not  particular  on  that  point. 

Mr.  MANN.     Of  course,  this  Is  on  the  previous  question. 

Mr.  STEENERSON.  I  understand  ;  but  this  is  the  first  oppor- 
tunity I  have  had. 

Mr.  Ml'RDOCK.     Is  the  gentleman  oppose«l  to  the  bill? 

Mr.  STEENERSON.     I  am  opposed  to  the  bill. 

Mr.  MANN.  The  gentleman  from  Minm^sota  Indicated  that. 
It  is  quite  certain  that  a  quorum  is  here.  I  hope  that  the  gen- 
tleman will  withdraw  his  point. 

Mr.  STEENERSON.  If  the  gentleman  states  that  he  knows 
that  there  Is  a  quorum  In  the  city  I  will  do  so. 

Mr.  MANN.  I  believe  that  has  already  been  demonstrafed  by 
the  vote  to-day. 

Mr.  STEENERSON.     I  believe  It  lacked  nine  on  the  roll  call. 

Mr.  MANN.    No;  there  were  more  than  a  quorum. 

The  SPFUKER.  On  the  roll  call  there  were  218  Members 
present,  and  It  only  takes  215  to  make  a  quorum. 

Mr.  STEENERSON.  In  view  of  the  statement  of  the  gen- 
tleman I  withdraw  the  i>oint  of  no  quorum.  I  do  not  want  to 
bring  them  here  imnecessarlly.     [Applause.] 

Mr.  MANN.     We  all  thank  the  gentleman. 

Accordingly  the  previous  question  was  ordered. 

The  amendments  recommended  by  the  Committee  of  the 
Whole  House  on  the  state  of  the  I'nlon  were  agreed  to. 

The  SPRiVKER  The  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

Mr.  STEENERSON.  Mr.  Speaker,  I  demand  the  reading  of 
the  engrossed  bill. 

The  SPEAKER.    The  engrossed  bill  is  not  here.  \ 

COHMITTEE    EESIOrfATlOX.  "• 

The  Si>eaker  laid  before  the  House  the  following  com- 
munication :  ! 

Washixqtox,  D.  C,  Augutt  90.  OJS.     < 

lion.  Champ  Clahk.  1 

Speaker  House  of  RepreaenfUvet. 

Mr  DCAB  Mr.  Spkakkr  :  1  hereby  tender  my  reai^nitlon  an  a  member 

of  tbe  special  Invest igatlne  committee  apiK>liited  under  House  resolution 

198  to  InventlRate  the  Mnlball  charsea. 

I  am  unable  to  attend  to  my  duties  in  connection  with  tbla  com- 
mittee on  account  of  illneaa. 

Very   respectfully,  '  Johw   I.  NoLAit. 

"  Fifth  DUtrict  CulifomiA. 

The  SPELVKER.  If  there  be  no  objection,  this  resignation 
will  be  accepted,  and  the  Chair  at>point8  in  the  place  of  Mr. 
Nolan  the  gentleman  from  Michigan  [Mr.  MacDonau)]. 

AMBASSADOR  TO   6PAIIV. 

Mr.  FLOOD  of  Virginia.'  Mr.  Speaker,  I  move  that  the  House 
resolve  Itself  Into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  Senate  bill  2319, 
which  is  on  the  Union  Calendar. 

Mr.  MANN.  I  take  it  the  gentleman  Is  a.sking  unanimous 
consent? 

Mr.  FLOOD  of  Virginia.  I  thought  this  was  a  shorter  method 
of  getting  at  it  than  to  call  for  the  regular  order.  I  will  ask 
unanimous  <"onsent,  Mr.  Si)eaker. 

The  SPEAKER.  The  gentleman  asks  unanimous  consent 
that  the  House  resolve  Itself  into  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  to  consider  S«mtc  bill  2319. 
Is  there  objection? 

There  was  no  objection. 

Accordingly  the  House  resolved  Itself  into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  the  bill  (8.  2319)  authorizing  the  appointment  of  an  ambaaaa'* 
dor  to  Spain,  with  Mr.  Ixom  In  the  chair. 

The  CHAIRMAN.    The  Clerk  will  report  the  biU. 
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The  Clerk  read  as  follows: 

Br  it  enacted,  etc.,  Thnt  the  President  la  hereby  autborised  to  appoint, 
aa  the  representative  of  tbe  United  States,  an  amtMssador  to  Spain, 
who  shnll  receive  aa  bia  compensation  the  aum  of  $17,500  per  annum. 

.Mr.  M.\NN.  Mr.  Chairman,  I  suppose  the  gentleman  from 
Virginia  will  explain  this  bill. 

Mr.  FLOOD  of  Virginia.  Mr.  Chairman,  I  am  not  going  to 
say  very  much  about  the  bill.  The  puri>ose  of  it  is  to  raise  the 
lef:;ition  to  Sjwiin  to  an  embassy. 

The  suggestion  of  this  courtesy  was  made  to  our  State  Depart- 
ment by  the  SiMinlsh  Government ;  and  the  Secretary  of  State 
and  the  President  have  requested  Congress  to  pass  a  bill  creat- 
Injj  this  embnssj'.  It  has  passed  the  Senate  and  been  reported 
un:>niniotisly  by  the  Committee  on  Foreign  Affairs  of  the  House. 

Among  some  of  the  reasons  that  were  given  to  and  occurretl 
to  the  committee  for  giving  higher  rank  to  our  diplomatic  rep- 
resentative to  Spain  are: 

The  interests  of  this  countrj-  in  bringing  about  closer  and 
more  friendly  relat fens  With  the  Latin-American  Republics 
oupht  naturally  to  include  closer  and  more  intimate  relations 
with  the  mother  country.  There  is  little  doubt  that  the  action 
of  the  Unlte<l  States  In  8en<llng  an  ambassjidor  to  Spain  wonM 
have  a  direct  effect  ui>on  the  sentiments  of  the  people  of  the 
Ijitln-.\merlcan  Republics,  since  the  most  sympatlietlc  relations 
e.\lst  between  the  public  men  of  Spain  and  those  of  the  Latin- 
American  countries. 

Closer  relations  l)etween  Spain  and  Spanish  America  are 
being  fostered  through  the  exchange  of  professorships  and 
scholarships  In  the  different  universities.  Literary  competitions 
have  been  held  at  Cadiz  between  the  subjects  of  Spain  and  citi- 
zens of  the  countries  of  Latin  -\nierlca  for  the  pun>ose  of  foster- 
ing closer  relations  and  there  has  l)een  formed  in  Spain  a  society 
of  Spanlsh-.\merlcan  culture,  designed  to  strengthen  the  bond 
between  Spanish  speaking  countries  by  means  of  lectures, 
courses  of  study,  and  the  presence  of  delegates  to  the  various 
national  conventions  of  an  Intellectual  order.  All  of  these  seem 
to  emphasize  the  imiwrtant  bearing  which  our  treatment  of 
Spain  may  have  ui»on  our  future  relations  with  Spanish  America. 

The  elevation  of  our  diplomatic  mission  to  Spain  would  help 
to  eliminate  whatever  feeling  may  remi.ln  grov^ng  out  of  the 
disaster  to  the  Maine  and  the  Spanish  War  of  181>S. 

There  is  no  doubt  that  the  Govennnent  of  Spain  feels  that  It 
Is  not  treated  by  our  Government  with  that  degree  of  dignity 
which  other  great  powers  have  shown  In  their  diiilomatlc  rtp- 
resentatlon  there.  Spain  Is  a  proud  country  and  might  resent 
the  failure  of  this  coimtry  to  accord  her  recognition  which  she 
receives  from  the  great  cations  of  Euroiw.  Germany,  Austria- 
Hungarj-,  France,  (;reat  Britain,  Italv,  and  Russia  all  maintain 
embassies  In  Madrid,  and  the  United  States  sends  ambassjidors 
to  those  countries.  To  dignify  the  relations  between  the  two 
countries  by  causing  the  representatives  of  both  to  be  ambassa- 
dors instead  of  ministers  would  do  much  to  promote  good  feeling 
and  friendly  relations. 

The  feeling  is  apparent  In  S|)aln  that  that  country  ought  not 
to  be  placed  below  Brazil  and  Mexico  in  the  diplomatic  repre- 
sentative accredited  to  it  by  the  United  States.  Spain  Is  a 
country  of  about  20.000.000  of  inhabitants,  of  constantly  in- 
creasing wealth  and  prestige,  and  with  a  great  past.  Her  his- 
tory has  been  intimately  connected  with  that  of  nearly  the 
whole  of  the  Western  Henilsjihere  and  with  lmi>ortant  i)ortlons 
of  the  United  States,  particularly'  Florida.  Louisiana.  Texas, 
New  Mexico,  Arizona,  and  California.  Then,  Spain  is  taking  an 
active  interest  in  our  great  exposition  of  1915,  connecteil  with 
the  opening  of  the  Panama  Canal,  and  the  time  would  seem  to 
be  esi)ecially  fitting  for  according  to  her  such  representative  as 
the  other  great  powers  already  have. 

The  additional  expense  to  our  country  would  be  comparatively 
trifling,  amounting  only  to  an  Increase  of  $7,875  per  annum, 
and  would  be  much  more  than  adequately  compensated  by  the 
Increased  good  feeling  on  the  part  of  the  Spanish  Government 
and  i)eople. 

It  is  hardly  consistent  with  the  dignity  of  a  great  country 
like  ours  that  Its  diplomatic  representative  on  official  occasions 
should  give  up  to  representatives  of  all  other  great  powers  and 
wait  for  audiences  until  every  ambassjidor  who  chanced  to  ap- 
pear has  finished  his  interview  and  departed. 

The  business  relations  between  citizens  of  this  country  and 
Spain  have  largely  Increased  in  recent  years. 

The  administration  and  the  State  Department  earnestly  de- 
sire that  this  courtesy  should  be  extended  to  Spain,  as  Is  evi- 
denced by  this  letter  from  the  Secretary  of  State  to  me : 

Depabtme.n't  or  State, 

OmCE  or  THB  Sbcsctart. 

Mt  Dkar  Mr.  Flood  :  You  may  aay  to  anyone  wbo  Inquirea  that  tbe 
President  la  beartlly  in  favor  of  raising  tbe  8paniab  mission  to  tbe  rank 


of  an  embassT,  and  I  abare  this  desire.  Tbla  action  will  be  gratifTlng 
to  all  Spanisn-spealtinK  countries.  Spain  has,  aa  yon  know.  ambaKM- 
dors  at  tbe  leading  courts  of  Europe  and  has  a  right  to  expect  tbia 
mark  of  re8|>ect. 

Yours,  truly,  *  W.  J.  Br  tax. 

The  diplomatic  appropriation  act  for  the  fiscal  year  ending 
June  30,  1904,  contained  a  provision  that — 

whenever  the  President  shall  be  advised  that  anv  foreign  Government 
is  represented  or  al>out  to  l>e  represented  by  an  iimhaaailrtnr  •  •  • 
be  is  authorized  in  bis  discretion  to  direct  that  tiM  reprcaentAtIre  of 
tbe  United  States  to  such  Government  shall  l>ear  the  same  desitniatlon. 

Spain  has  indicated  a  desire  to  create  an  embassy  in  this 
country.  This  provision  of  the  act  of  1904.  however,  was  re- 
pealed by  the  diplomatic  ai)pro|(riatlon  act  approved  Mairh  2, 
1909,  which  provided  in  its  place  that  "hereafter  no  new  am- 
bassiidorshlp  shall  be  created  unless  the  same  shall  be  provided 
for  by.  an  act  of  Congress."  Therefore,  in  order  to  carry  out  the 
wishes  of  the  President  to  give  higher  rank  to  our  diplomatic  rep- 
resentative to  Sjmln  requires  an  act  of  Congress,     [.\pplause.  1 

Mr.  MURDOCK.  I  would  like  to  ask  the  gentleman  from 
Virginia  what  does  an  ambassador  get? 

Mr.  FLOOD  of  Virginia,  Seventeen  thousand  five  hundretl 
dollars. 

Mr.  Ml'RDOCK.    What  is  tbe  salary  of  a  minister? 

Mr.  FLOOD  of  Virginia.  To  a  country  of  the  class  of  Si>aiu, 
$12,000. 

Mr.  MURDOCK.  Are  there  no  added  expenses  by  reason  of 
the  change  from  minister  to  an  ambassador? 

Mr.  FLCK)!)  of  Virginia.  About  lj;2,(X)0  additional  in  the  way 
of  secretaries,  I  made  an  estimate  of  what  the  legation  at 
Spain  cost  and  what  was  the  cost  of  the  Italian  embassy,  and 
the  difference  is  nearly  $.S,000. 

Mr.  MIRDOCK.  How,  in  the  diplomatic  world,  does  an 
ambas-sador  differ  from  a  minister? 

Mr.  FLOOD  of  Virginia.  The  ambassador  Is  the  highest 
grade  of  diplomatic  representative.  For  instance,  our  representa- 
tive at  Spain  has  to  wait  uixm  the  representatives  of  Iilugland, 
France,  liermany,  and  Russia,  all  of  which  countries  have 
ambassadors  to  Spain.  In  all  questions  of  precedence  the  pref- 
erence is  given  to  ambass;tdors  over  the  ministers,  so  we  are  In 
a  lower  grade  in  diplomatic  circles  than  the  great  countries  of 
Europe. 

Mr.  MURDOCK.  The  appointment  of  an  ambassador  rather 
than  a  minister  gives  our  representative  a  higher  standing  at 
that  court? 

Mr.  FLOOD  of  Virginia.  Yes;  a  higher  standing  at  the  court, 
and  also  shows  that  we  have  a  higher  opinion  of  the  stanulng 
of  that  country. 

Mr.  MURDOCK.  If  the  gentleman  will  permit  me,  T  re- 
member, I  think,  in  the  beginning  of  my  service  In  Congress 
that  the  ambassadors  we  had  were  limited  in  number  to  Eng- 
land, St.  Petersburg.  Germany,  and  France,  and.  I  think, 
Mexico.     Is  the  number  of  ambairsadors  constantly  Increasing? 

Mr.  FLOOD  of  Virginia.  Our  first  embassy  was  created  In 
1893,  and  in  that  year  there  were  four — France,  Germany, 
Great  Britain,  and  Italy.  In  1898  two  were  created — Russia 
and  Mexico;  In  1902.  Austria;  In  1905.  Brazil;  and  In  1906, 
Turkey  and  Japan.  There  are  10  embassies  altogether.  This 
will  iiiake  11. 

Mr.  Ml'RDOCK.    That  Is  my  understanding— that  they  are- 
Increasing.  ^ 

Mr.  FI.OOD  of  Virginia.  Mr.  Chairman.  I  re8«»rve  the  balance 
of  my  time. 

Mr.  MANN.  Mr.  Chairman.  I  do  not  know  whether  anyone 
else  desires  to  take  iiart  in  the  general  debate  on  this  side. 
General  debate  is  now  open.  The  gentleman  from  Virginia 
[Mr.  Flood]  states  that  Spain  has  Indicated  a  desire  to  create 
an  embassy  in  this  country.  Of  course  I  take  his  statement, 
but  I  would  like  to  know  how  it  was  indicated. 

Mr.  FLOOD  of  Virginia.  My  information  <?aine  from  the 
State  I>ei)artment. 

Mr.  MANN.  Why  could  not  that  Information  have  been  com- 
municated to  Congress  in  some  way? 

Mr.  FLOOD  of  Virginia.  It  was  communicated  to  the  com- 
mittee and  the  committee  made  a  report  communicating  It  to 
the  House. 

Mr.  MANN.  Mr.  Chairman,  I  should  think  an  administration 
that  desired  to  have  a  minister  created  into  an  ambassador 
ought  to  t>e  willing  to  send  a  communication  to  Congress  on 
the  subject.  Formerly  the  President  had  the  power  to  create 
any  position  of  a  minister  Into  an  ambassador,  and  that  was 
done  in  several  cases  where  Oie  other  country  indicated  a  de- 
sire to  have  an  ambassador  as  a  diplomatic  representative. 
Because  |K>ssibly  It  was  done  so  often  Ciwgreas  toOk  that  power 
away  from  the  President. 
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If  tbe  PTMktait  or  S«cretni7  of  State  la  Informed  that 

deairtm  that  a  minister  be  changed  into  an  ambasaa- 

BM  to  me  that  ordinary  coartesy  to  Conjfreas  weak) 

e  thnt  the  Prrrtdant  or  Secretary  of  State  wonid  say  so 

Hooae.  which  iwliirl^  daato  with  sncb  qnestiona.     Ap- 

y  the  State  IXepartmettt  in  this  case  haa  been  onwilltii« 

anything  ii|MW  the  subject.     The  Secretary  of  State,  In 

from  lecturing  ou  the  Chautauqua  olrcolt, 

nble  to  write  this  kmg  communication,  not  addreftw-l 

committee  of  the  House,  not  nddre*wed  to  the  ohairmnn 

(^mmittee  of  the  Hoase  as  such,  not  addressed  to  the 

and  so  bnsy  that  he  did  not  have  time  for  dating  it: 
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an  vmbasajr,  and  I  aluira  tlila  deairc.     This  action  will  be  gratl- 
al]   S{)az)l<ih  !ip<>ak1ns  ootinrrlr^.      9p.iin  has.  as  yon  know,  am- 

at  til*   leading  courts  ot  lluropo  and  baa  a  rlffbt   to  expect 

of  mpoct. 
ours,  truly,  W.  J.   Bktax. 

No  flJBcial  refMMt  on  the  bill,  no  communication  addressed  to 
Goncress  aslclnK  for  the  leglslutiou.  but  after  the  Senate  has 
the  bill,  the  dlstiufliftiiil  ireuUeman  from  Virginia,  with 
that  g]  aclonaness  which  always  characterises  blm.  socceeda  In 
extract  inx  from  the  Secretary  of  State.  In  his  seldom  leisure 
ts.  thla  moch  of  a  recommendation  of  this  bill. 

Mr.  'haftniaii.  when  the  President  desirps  to  chanjre  a  min- 
istry Ir  to  an  embasHy.  it  seems  to  me  that  the  Congress  ha!«  the 
right  to  be  so  Informed.  No  one  knows,  cze^t  nnofflcially. 
whath^  Spain,  so  far  as  we  are  informed,  deahas  to  have  an 
idor  here  or  not.  The  Spanish  War  was  in  1808.  We 
hare  BDJanaged  to  get  along  very  well  without  an  ambawindor  at 
an  Inci eased  salary  until  the  new  economic  administration  took 
of  the  Government.  Having  won  the  election  on  a  plat- 
form P  r  economy  and  the  cutting  down  of  expenaes,  the  first 
thing  t  Mit  i«  proposed  in  reference  to  our  national  relations  Is 
to  ctia  ic*  the  otflce  of  a  ministry  to  :in  embaaay.  at  an  In- 
creased aalary.  in  order  that  our  representative  In  this  particu- 
lar coo  itry  may  get  into  the  **  eata  "  a  little  more  quickly  tiian 
he  o^hirwfse  would,  be^-anse  practically  tliat  Is  all  it  amounts 
-to.  and  when  he  is  invited  out  to  an  ofl9cial  dinner,  he  will  go 
in  thre<'  or  four  numbers  ahead  of  the  time  he  woukl  if  he  were 
a  mere  minister. 

Mr.  HURDOCK.     And  he  gets  more  to  eat  also  on  account  of 
bis  inc  eased  salary,  does  he  not? 

Mr.  }[ANN.  Oh,  no;  I  do  not  think  he  g»t8  any  more  to  eat, 
hot  he  will  aoon  be  complaining  that  with  the  aalary  that  is 
giren  t>  him  he  can  not  afford  to  live  In  Madrid.  [Laughter] 
Just  ai  soon  as  one  of  these  gentlemen  is  appointed  to  one  of 
[oaltlons,  as  a  rule  before  he  tat^es  the  oath  of  office  he 
axuioani^es  to  an  expectant  world  that  he  can  not  afford  to  live 
on  the  nlary;  and  I  have  sometimes  wondered  why  they  tried 
to,  whj  they  wera  so  anxious  to  get  the  office,  if  they  are  to 
coBipIaJn  ao  aoon  that  Congress  did  not  provide  a  higher  salary, 
a  &ucy  home  to  live  In.  or  something  of  that  sort. 

Mr.  i  hairman.  I  do  not  propose  to  delay  the  House  with  this 
lllustra  Jon  of  democratic  simplicity  and  economy.    The  first 
act  of    he  new  admlnistratloD  lu  its  relations  with  European 
powers  Is  to  provide  for  the  raising  of  a  ministry  to  an  embns«j  i 
at  a  llttiti  more  expense  aud  a  ^w  more  faujtdoodles  hung  on 
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laugLte*  on  the  Repub1i<>an  side] 

Mr.   (JLAYTON.      Mr.    Chairman,    will    the    gentleman    from 
yield  for  a  qneatioo? 
CHAIRMAN.    Does  the  gentleman  yield? 
Mr.  3  [ANN.    Certainly. 

CLAYTON.     What  ia  a   fangdoodla?     I  ask  for   Infor- 


mmtkm 
Mr.  MANN 

la  not  a 


I  take 
be  one. 

Mr.  HASyi 

Mr 
ffMa 


leavo  it  to  the  country  to  settle  whether  the  Democrata 
power,  after  all.  on  a  false  platform.     [Applause  and 


I  will  say  this,  that  the  gentleman  from  Alabama 
f;ineil<M>iie.     [Laughter.) 


Mr.  CLAYTON.     I  mm  very  glad  to  know  that  I  am 
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There  are  not  any  frills  on  me. 
Al>AMSON.     Mr.  Cbalrinan.  if  the  gentleman  from  Vlr- 
w[li  tK>1(|  me  a  Binnte  or  two.  I  think  I  can  give  an  lUoa- 
tratUm  which  will  brlns  pwn  to  tha  troabled  aools  aboot  me. 
Mr.  i^LOOD  of  Vlrgtnte.    How  moch  tlaoe  does  the  gentleman 

Mr.  4DAM90N.    Oh,  only  a  minute  or  two. 


Mr.  FLOOD  of  Virginia.  I  yield  to  the  gentleman  from 
Georgia. 

Mr.  ADAMSOX.  Mr.  Chairman,  the  gentleman  from  lUInoIa 
[Mr.  Man.**]  is  troubled  to  understand  what  the  gentleman  from 
Viiirinla  [Mr.  Flood]  means  about  the  matter  of  pre<"edence.  In 
order  to  understand  it  he  has  only  to  recollect  the  diCTereoce  be- 
tween a  Member  of  the  House  and  a  Senator.  All  good  Members 
of  the  House  want  to  be  Senators,  and  all  of  the  beat  Senators 
are  those  who  have  been  trained  here  In  the  House. 

Mr.  MANN.     Mr.  Chairman.  Is  this  the  first  time  the  gentle- 
man from  Georgia  has  anuoimced  his  candidacy  for  the  Senate? 
[Lau»;hter. ) 
Mr.  ADAMSON.     Oh.  no;  and  I  am  not  announcing  it  at  all. 

Mr.  MANN.  The  gentleman  ig  intimating  on  announcement  of 
It,  or  he  Is  making  an  error  of  statement. 

Mr.  AD.\M.^ON.  If  the  gentleman  from  Illinois  will  Just 
recollect  how  he  cools  his  heels  in  the  antenxmis  when  he  call.<< 
at  the  departments  to  wait  until  the  Senators  go  in  and  get  all 
there  is  to  be  distributed,  he  will  understand  the  advantage  we 
will  have  In  having  an  amtmssador  at  a  foreign  court  Instead  of 
a  minister  to  wait  and  walk  behind  the  ambassadors  of  all  of 
the  other  nations. 

Mr.  MANN.  The  gentleman  from  Illinois  does  not  cool  his 
heels  waiting  on  a  Seuator. 

Mr.  FLOOD  of  Virginia.  Mr.  Chairman.  I  ylekl  three  minutes 
to  the  gentleman  from  Virginia  [Mr.  MowxAotnc]. 

Mr  MONTAGL'EL  Mr.  Chairman,  It  seems  to  me— and  I 
speak  with  diffidence — that  we  have  been  very  long  and  remiss 
In  according  this  appropriate  distinction  to  the  Spanish  people. 
If  there  Is  any  reason  for  an  anibasjuidorshlp  at  the  Court  of  St. 
James,  at  Berlin,  at  St.  Petersburg,  at  Rome,  and  In  Mexico,  the 
reasons  are  equal,  and  in  some  instances  greater,  for  the  estab- 
lishment of  such  a  diplomatic  post  at  Madrid. 

When  the  historical  relations  existing  between  Spain  and  this 
hemisphere  are  recalled,  the  great  part  that  Nation  took  in  the 
dlsct>very  of  this  New  WorW.  the  subsequent  and  con.stant 
diminution  of  her  influence  on  this  continent,  largely  brought 
about  by  the  aggressive  spirit  of  the  people  of  our  own  country, 
as  finally  evidenced  by  the  Spanisb-.\merlcan  War,  It  seems  a 
very  ungracious,  if  not  a  very  arbitrary,  distinction  not  to  ac- 
conl  this  proud  and  sensitive  people  the  request  for  this  ambas- 
sadorship. 

I  therefore  submit  that  considerations  of  generous  comity,  of 
sound  diplomao",  and  of  regard  for  the  multitudes  upon  this 
hemisphere  and  In  our  Insular  posaesslons,  who  take  from  this 
ancient  and  mighty  rnce  their  language,  their  literature,  their 
laws,  and  traditions,  all  confirm  our  duty  to  concur  tn  the 
passage  of  this  Senate  bill.     [Applause.] 

Mr.  FLOOD  of  Virginia.  Mr.  Chairman,  It  is  a  fact  that  the 
Spanish  <;ovemment  has  indicated  time  and  again  during  the 
past  few  years  a  desire  that  their  representative  to  this  cotintry 
and  our  repre?«entatlve  to  their  country  be  made  ambassadors 
instead  of  ministers. 

Mr.  .MONTAGUE.  Will  my  colleague  kindly  allow  me  to  ask 
him  this  question?  Am  I  not  correct  in  saying  that  the  former 
minister  who  represented  so  well  ibis  country,  the  dlstlnpnished 
gentleman  from  Illinois.  Mr.  Ide,  has  reqtiested  that  we  should 
have  an  ambassador  sent  there? 

Mr.  FLOOD  of  Vlrglna.     He  very  recently  ao  requested. 

Mr.  MANN.     Who? 

Mr.  MONTACT'E,     Mr.  Ide.  onr  former  minister. 

.Mr.  MANN.     To  where? 

Mr.  FLOOD  of  Virginia.  Our  minister  from  tills  country  to 
Spain. 

Mr.  MANN.  Of  course  they  hare  alw.jys  wnnted  It.  There 
Is  no  minister  of  the  l'nite<l  States  to  any  coimtrj-  who  does  not 
want  to  be  ambassador.     I  mean  while  he  has  the'  Job,  of  cotrrse. 

Mr.  MONTAGUB.  He  did  not  ask  It  for  himself  but  for  his 
succeaaor 

Mr.  rr^OOD  of  Virginia.  He  made  this  recommendation  after 
he  knew  he  would  not  be  minister  to  Spain  very  long,  after 
the  name  of  his  sncceaaor  had  been  sent  to  the  Senate  by  the 
iYeaident. 

Mr.  MANN.  If  the  gentleman  will  pardon  me,  I  have  not 
crltfclwd  creating  an  nmbassador  to  Sitaln. 

.Mr.  FIX)OD  of  Virginia.     I  know. 

Mr.  MAN'N.  If  there  baa  been  such  a  requeet  by  the  State 
Department  It  seema  to  me  that  It  ought  to  ha»e  been  cotmntml- 
cated  to  Congees, 

Mr.  FLOOD  of  Virginia.  These  snoMllons  do  not  come  In 
the  shape  of  a  formal  request  of  the  4uf ei nmeut  that  desires 
such  a  courteay.  bat  the  diplomatic  representative  of  that  Coun- 
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try  here  pays  a  visit  to  our  State  Department  and  makes  the 
sngpestlon  In  a  delicate  way  and  not  In  a  shape  that  it  can  bo 
transniittjHl  to  (^^ngre8a  through  a  formal  communicj  tion. 

The  letter  of  Mr.  Bryan  was  written  to  me  as  chairman  of  the 
Forei^'ii  AflTairs  Committee  and  written  for  the  purpose  of  Indi- 
cating the  desirt  of  the  Spanish  Government  In  refcrence  to 
thla  qoestion  an<I  the  wish  of  the  administration  in  relation 
thereto.  The  adt  itional  expense  will  be  something  under  $8,000 
and  is  by  way  of  economy,  because  it  will  prove  a  good  invest- 
ment. It  will  be  anireclated  by  the  Spanish-American  Repub- 
lics to  the  st>uth  of  us.  who  feel,  as  my  colleague  from  Virginia 
saya,  a  deep  interest  in  their  old  mother  country.  Spain  Itself 
Is  bejilnning  to  grow  and  develop  in  popul.Ttlon  iand  In  wealth  as 
it  h.ns  not  «1one  iu  100  years,  ami  our  business  relations  with  It 
are  trtcreasing  gr.'atly.  It  is  a  great  country.  It  has  had  a  great 
history,  and  It  has  done  much  toward  the  discovery,  the  set- 
tlement, and  develojiment  of  the  Western  Hemisphere,  and  I 
think  tli;it  this  if;  a  small  compliment  that  this  Nation  should 
pay  that  great  country  when  it  has  indicated  Its  desire  in  this 
regard  time  aud  again  for  many  vears.     [.Vpplause.} 

The  (MIA1K.MA\.     The  Clerk  will  read  the  bill. 

The  bill  was  read. 

Mr.  FLOOD  of  Virginia.  Mr.  Chairman.  I  move  that  the 
couimitlee  do  now  rise  aud  report  the  bill  to  the  House  with  the 
recoiumendiition  tiiat  It  do  imsa. 

The  motion  wae^  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having  re- 
simie4l  the  chair,  .Mr.  Lloyd.  Cluiirman  of  the  Committee  of  the 
Whole  House  on  the  state  of  the  I'liion.  reixirted  that  that  com- 
niillee  hiid  had  urxler  consideration  the  bill  S.  2319  and  had 
directetl  him  to  report  the  same  back  with  the  recommendation 
that  it  do  paaa 

Tile  l»ill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  pt  sFe<l. 

On  motion  of  .Mr.  Fi-ooo  of  Virginia,  a  motion  to  reconsider 
the  vote  by  which  the  bill  was  passed  w.is  laid  on  the  table. 

ANGEI^    ALBANO. 

Mr.  FLOOD  of  Virginia.  Mr.  Si^eaker.  I  ask  unanimous  con- 
sent that  the  Hoi  se  resolve  Itself  into  the  Committee  of  the 
Whole  House  on  tlie  state  of  the  Union  for  the  consideration  of 
the  l>ill  II.  R.  7aS4,  which  is  on  the  Union  Calendar,  to  author- 
ize the  iKiyment  of  an  indemnity  to  the  Italian  Government  for 
the  liilliiig  of  Angelo  Albapo,  an  Italian  subject,  who  was  killed 
at  Tampa.  Fla..  tw.t  or  three  years  ago. 

The  SPEAKER.  The  gentleman  from  Virginia  [Mr.  Flood] 
asks  unanimous  consent  that  the  House  resolve  Itself  Into  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union  for  the 
consideration  of  the  bill  II.  R.  73S4.     Is  there  objection? 

Mr.  .MANN.  Reserving  the  right  to  object,  to-morrow  will 
be  Calendar  Wetlni'sday.     .As  I  uuderstand,  we  meet  to-morrow. 

Mr.  FLOOD  of  Virginia.  I  understand  the  deficiency  ap- 
propriation bill  will  come  up  to-morrow. 

-Mr.  .MA.N'N.  The  appropriaticn  bill  could  not  be  taken  up 
without  a  two-thirds  vote  to  dispense  with  Calendar  Wednes- 
day, and  I  think  the  gentleman  will  have  a  chance  to  dis- 
pose of  bis  bill  before  the  appropriation  bill  comes  up.  It  will 
take  only  a  few  moments. 

Mr.  FLO^)I)  of  \lrginla.  I  will  say  to  the  gentleman  that  I 
do  not  think  it  will  take  more  than  a  few  moments  now. 

Mr.  MANN.  And  I  think  It  will  not  take  any  longer  to- 
morrow. 

.Mr.  FLOOD  of  Virginia.     Let  us  go  into  this  to-night. 

Mr.  MANN.  Ob.  let  us  take  it  up  to-morrow.  It  is  time 
to  adjourn. 

Mr.  FLOOD  of  Virginia.  This  Is  a  very  important  measure. 
It  carries  but  $<>.0fO,  but  the  worrj-  it  entails  on  everybody  con- 
necte<l  with  the  Stf.te  Department  is  sonuthing  terrific. 

Mr.  MANN.     Th-»re  Is  a  way  for  it  to  come  up  to-morrow. 

Mr.  FLOOD  of  Virginia.  It  is  the  expectation  of  the  chair- 
man of  the  Appropriations  Committee  and  the  majority  leader 
to  get  the  deficiency  bill  up  to  morrow.    They  hope  to  do  It. 

Mr.  M.\NN.  I  have  no  doubt  It  will  be  gotten  up  to-morrow, 
but  I  think  the  gentleman  would  not  have  any  trouble  because 
of  that. 

Mr.  FLOOD  of  Virginia.    I^t  us  start  this  and  then  adjourn. 

Mr.  MANN.    Well,  we  will  start  It  to-morrow. 

The  SPEAKER.     Is  there  objection? 

Mr.   MANN.     I  object. 

EXTENSION  or  REM ABKS. 

Mr.  MacDONALD.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  lu  the  Recobo  by  inserting  a  compilation 


in   r^ard   to   the  water-power   proposition   on  wblt^i   I   spoke 
to-daj-. 

The  SPEAKER.  The  gentlensan  from  Michigan  [Mr.  Mao- 
Donald]  asks  unanimous  consent  to  extend  his  remarks  in  the 
Record.  Is  there  objection?  [After  a  itause.]  The  Chair  heara 
none. 

ADJOt'BKMENT. 

Mr.  FLOOD  of  Virginia.  Mr.  Speaker,  I  move  that  the  House 
do  now  adjourn. 

The  motion  was  agreed  to;  a.rordingly  (at  5  o'clock  and  4 
minutes  p.  m.)  the  House  adjourned  uutil  Wednesday,  Septem- 
ber 3,  191.3,  at  12  o'clock  nooo. 


EXECUTIVE  COMMUNICATIONS. 

T'nder  clau.se  2  of  Rule  XXIV,  t .xecntive  communications  were 
taken  from  the  Spe.aker'8  table  aud  referretl  as  follov^-s: 

1.  A  letter  from  the  Secretary  of  the  Treasury,  submitting  a 
revised  estimate  of  appropriation  for  imblic  building  work  (H. 
Doc.  No.  213)  ;  to  the  Coumiiltee  on  Appropriations  and  ordered 
to  be  printed. 

2.  A  letter  from  the  Acting  S<'cretary  of  War.  transmitting, 
with  a  letter  from  the  Chief  of  EngineerK,  report  on  examination 
of  Newport  River,  N.  C,  from  its  mouth  to  the  head  of  naviga- 
tion, or  as  far  as  may  be  advi.s:ible  (H.  Doc.  No.  214)  ;  to  the 
Committee  on  Rivers  aud  Harbors  and  ordered  to  be  printed, 
with  illustration. 

3.  A  letter  from  the  Secretary  of  the  Treasury,  tranamitting  a 
communication  from  the  Postmaster  General,  submitting  an 
estimate  of  approi>rlation  In  the  sum  of  $147.98  to  pay  the  claim 
of  Thomas  Rogers,  postmaster  at  8be«eld.  Mo.,  for  postage 
stamps  kwt  in  the  burglary  of  his  iKist  office  on  Octot>er  25. 
1893  (II.  Doc.  No.  215  >  ;  to  the  Committee  on  Appropriations 
aud  ordered  to  he  printed. 


REPORTS  OF  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLITIONS. 

Under  clfluse  2  of  Rule  XIII,  bills  and  resolutions  were  sev- 
erally reported  from  committees,  delivered  to  the  Clerk,  and  re- 
ferred to  the  several  calend.irs  therein  named  as  follows: 

Mr.  G.\RNER,  from  the  Committee  on  Ways  and  Means,  to 
which  was  referred  the  bill  (H.  R.  4937)  extending  to  the  port 
of  Dallas.  Tex.,  the  i>rlvllege3  of  i«tectlon  7  of  the  act  approved 
June  10,  ISSO,  governing  the  inmic-iliate  transi)ortation  of  duti- 
able merchandise  without  ippraiseuient,  reiwrted  the  .same  with- 
out amendment,  accompanieil  by  a  reiK>rt  (No.  G2),  which  said 
bill  and  report  were  referre<l  to  the  Ck)mmittee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  MOORF:,  from  the  Conmiittee  on  Ways  and  Means,  to 
which  was  referred  the  bill  (H.  R.  7377)  extending  to  the  port 
of  Perth  Amboy,  N.  J.,  the  privleKos  of  section  7  of  the  act  ap- 
proved June  10.  ISSO.  governing  the  immediate  transportation 
of  dutiable  merchandise  without  appraisement,  reported  the 
same  without  amendment,  accompanied  by  a  reix)rt  (No.  63). 
which  said  bill  and  report  were  referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 


PUBLIC  BILLS.  RESOLUTIONS.  AND  .MEMORIALS. 

Under  clause  3  of  Rule  XXII.  bills,  resolutions,  and  memorials 
were  introduced  and  wnerally  referred  as  follows- 

By  Mr.  MOORE:  A  bill  (H.  R.  7S94)  to  make  June  17  of  each 
and  every  year  a  public  holiday  Iti  the  E)istrict  of  Columbia,  to 
be  known  as  Bunker  Hill  Day ;  to  the  Committee  on  the  District 
of  Columbia. 

By  Mr.  CIARK  of  Florida:  A  Mil  (H.  R.  7S95)  to  make  the 
27*h  day  of  March  a  legal  holiday  and  designate  the  same  Ponce 
de  Leon  Day;  to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  CROSSER :  A  l»ill  (H.  R.  7896)  to  provide  for  the 
acquisition,  ownership,  and  operation  by  the  Commissicners  of 
the  District  of  Columbia  of  all  the  street  railroads  located  In  the 
District  of  Columbia;  to  the  Committee  on  the  District  of  (Co- 
lumbia. 

By  Mr.  SPARKMAN:  A  bill  (H.  R.  7897)  to  provide  for  a 
site  and  public  building  at  Plant  City.  Fla.;  to  the  CJommlttee  on 
Public  Buildings  and  (Jrounds. 

By  Mr.  FITZCJERALD:  A  bill  (H.  R.  7898)  making  appro- 
priations to  supply  urgent  deficiencies  in  approitriations  for  the 
fiscal  year  1913.  and  for  other  puhposes;  to  the  Coumiittee  of 
the  Whole  House  on  the  state  of  the  Union. 

By  Mr.  LEVY  A  bill  ( H.  R.  7S99)  for  the  prevention  of  acci- 
dents to  operatives,  employees,  and  pasaeagera  of  common  car< 
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rlc^  engaged  In  movinsr  interstate  trafflc,  nnd  for  other  par- 
te the  Committee  on  Intentate  and  Foreign  Conimerce. 
fly  Mr.  B00IIF:K:  Kesolation  (H.  Res.  240)  directing  the 
Secretary  of  Agrloultnre  to  communicate  to  the  House  of  Repre- 
tlrea  the  cost  nnd  rctnilt  of  the  Investigation  of  the  boll 
we«^»ll:  to  the  t'onunittee  on  Agriculture. 

by  Mr.  BUrrrKN:  Re«>lution  (H.  Rea.  241)  to  inrcstlgate 
wn  cka  on  the  New  York.  New  Haven  4  Hartford  Railroad ;  to 
Coninilftee  on  Interstate  and  Foreign  Commerce. 
By  Mr.  KITZc;KRAIJ):  U.solution  (H.  Res.  242)  making  It 
<  rder  to  ti>nsUh'r  provision  for  al^olisbment  of  the  Coninierce 
Oo«it  In  a>une<ii«)n  with  H.  R.  7898;  to  the  Committee  on  Rulea. 
By  Mr.  I.K\  v  jolut  res«»lutlon  <U.  J.  Res.  126)  directing  the 
Alt  >moy  <W'neral  of  tlie  Tiiite<l  Stat«>s  to  discontinue  further 
proieeilings  In  the  dlHsolution  suit  brought  by  the  Unitwl  Sfat»>9 
nst  the  United  States  Steel  Corporation;  to  the  Committee 
on  Ihe  Judiciary. 

Vy  Mr.  Sl'MNERS:  Concurrent  resolution  (H.  Con.  Res.  17) 
iorl7,ing  the  Seorotary  of  .Vgriculturo  to  make  an  exhibit  at 
Sixth  National  Com  Exposition  to  be  held  at  IHilIas,  Tei., 
during  the  month  of  February,  1914;  to  the  Committee  on  In- 
dus :rlal  Arts  and  Expositions. 

ly  Mr.  AINEY.  Memorial  of  the  T^eglslature  of  Wa.shlngton, 
fav>rlng  sur^-ey  of  route  for  an  Intercoastal  canal  from  the 
Strtits  of  Juan  de  Fuca  to  Grays  Harbor,  thence  to  Wlliapa 
Bay.  thence  to  Columbia  River,  thence  to  the  Canadian  border; 
to   he  Committee  on  Rivers  and  HarbonL 


ant 
the 
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ly 
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PRIVATE  BILLS  AND  RESOLUTIONS, 
nder  clause  1  of  Rule  XXII.  private  blU^  and  resolntlons 
introduced  and  severally  referred  as  follows: 
Mr.  EDWARDS:  A  bill   (H.  R.  7900)   for  the  relief  of 
Shearoose;  to  the  Committee  on  Wir  Claims, 


By  Mr.  SPARKMAM:  A  bill  (H.  R.  7901)  for  the  relief  af  the 
heirs  of  Adam  L.  BMMlberger;  to  the  Committee  on  War 
Claimsw 

By  Mr.  TAVFNNER:  A  bill  (H.  R.  7902)  for  the  relief  of 
George  W.  Gamble;  to  the  Committee  on  I'lalma. 

By  .Mr.  W<X)I)S:  A  bill  (H.  R.  7903)  granting  an  Increase  of 
pension  to  Theodore  Walker;  to  the  Committee  on  Invalid 
Peoaiooa. 


PETITIONS.  ETC. 

Under  clause  1  of  Rule  XXII.  petitions  and  papers  were  laid 
on  the  Clerk's  desk  and  referreil  as  follows: 

By  Mr.  BELL  of  California  :  Tetltion  of  the  Chamber  of  Com- 
merce of  Long  Beach,  Cal.,  favoring  the  passage  of  legislation 
making  an  appropriation  for  the  construction  of  four  battle- 
ships, with  new—iry  auxiliary  boats;  to  the  Committee  un 
Naval  Affalrai 

By  Mr.  KEISTER:  Petition  of  l.SOO  employees  of  the  Ameri- 
can Sheet  &  Tin  Plate  Co..  located  in  Kisklmlnetas  Valley,  Pa., 
protesting  against  the  dissolution  of  the  lulted  States  Steel 
Corponition:  to  the  Committee  ou  the  Judiciary. 

By  Mr.  KENNEDY  of  Iowa:  Petition  of  simdry  merchants 
of  various  cities  and  towns  of  Iowa,  favoring  the  passage  of 
House  bill  r»308.  compelling  concerns  selling  g«Kxls  direct  to 
the  constimer.  by  mail,  to  contribute  their  i)ortlon  of  tiie  funds 
for  the  development  of  the  local  fx>mmunity,  county,  and 
State;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr.  RAKER:  Petition  of  the  OroTllIe  Chamber  of  Com- 
merce,  Orovllle,  Cal.,  favoring  the  psssage  of  House  bill  02  for 
the  establishment  of  the  Peter  Lassen  National  Park;  to  the 
Committee  on  the  Public  Lands. 
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'SENATE. 

WtU)XE»DAY,  September  J,  1913. 

The  Senate  met  at  11  o'clock  n.  in. 

rnijer  by  the  t'haplaln.  Rev.  Forrest  J.  Pi^ttymnn.  D.  D. 

The  Jouriuil  of  yesterday's  proceedings  was  read  and  approved. 

MLSS.VUK  FROM    THK   liOVSE. 

A  messuage  from  the  Ilonse  of  llepreseutatives,  by  Y>.  K. 
llenip»»tead.  its  enrolling  clerk,  announced  that  the  House  had 
IMiKsetl  the  hill  ( S.  2311))  iiuthorizing  the  ai>polutmeut  of  an 
nnil)ai48ad«>r  to  Spain. 

The  niessjige  als4»  nnnouncetl  that  the  House  had  passoil  a 
;  bill  (H.  IC.  l.Ml\  granting  to  the  city  and  county  of  San 
Franclsi-o  certain  rights  of  way  in.  over,  and  through  certain 
public  lands,  the  Yoseinite  National  Park,  and  Stanii«lau8  Na- 
tional Forest,  and  certain  lands  in  tlie  Yoseinite  National  Park. 
tlR'  Stanislaus  National  Forest,  and  the  public  lands  in  the 
State  of  California,  ami  for  other  puriwses,  in  which  it  re- 
quest etl  the  concurrence  of  the  Senate. 

PETITIOXS  AND   MEMORIALS. 

Mr.  JONES.  I  have  resolutions  adopted  by  the  Commercial 
Club  of  Seattle  In  reference  to  the  wreck  of  the  steamship 
Fiato  of  California  in  Alaskan  waters  on  Augnst  17.  and  urg- 
ing the  necessity  of  increasetl  aids  to  navigation  in  those  wa- 
ters. I  ask  that  it  may  be  printed  in  the  Recobd  and  referred 
to  the  Committee  on  Commeire. 

There  l)elng  no  objection,  the  resolutions  were  referretl  to  the 
Committee  on  CV)mmerce  and  orderetl  to  be  printed  in  the 
Rkcord,  OS  follows: 

The  EnKllsh-spenklnK  world  has  again  been  called  upon  to  shudder 
at  the  recital  of  a  dlwistrous  wreck  in  Alaska  waters.  For  years  peti- 
tion after  petition  has  been  presented  to  the  proper  autljorlties,  rc- 
queMting  aids  to  navigation,  bitter  facilities,  and  mor.'  thorouBh  survey 
of  the  Inland  waters  of  thU  the  most  valuable  outside  Territory  of  the 
United  States,  but  with  little  etfect.  Kach  passing  year  witnesses  some 
disastrous  wreck  on  this  coast  which  in  almost  every  case  is  due  to 
the  absence  of  aids  to  navigation  or  the  fact  that  the  waters  have  been 
Improperly  charted. 

Whereas  on  the  morning  of  .\unist  17  the  steamship  State  of  California 
struck  a  reef  In  <«ambler  Bay.  soufhwestorn  Alaska,  and  In  throe 
minutes  went  to  the  bottom,  and  with  the  awful  death  toll  of  3- 
souls  as  a  relic  of  the  direful  event ;  and 
Whereas  this  steamship  was  traveling  over  a  route  not  usually  covered 
by  steamships,  owing  to  the  fact  that  it  was  engaged  in  aiding  the 
industrial  development  of  a  frontier  section  of  Alaska,  specitically  for 
the  development  of  flshlng  and  other  Industries  on  the  l*rlnce  of  Wales 
and  other  lm|)ortant  ialands  of  the  western  coast,  whose  waters  are 
almost  wholly  uncharted  and  practically  no  aids  to  navigation  exist ; 
and 
Whereas  for  years  past  wrecks  of  all  kinds,  amounting  to  millions  of 
dollars,  have  oourred  in  the  Alaskan  .\r<hl|)elago,  resulting  in  tre- 
mendous financial  loss  as  well  as  a  large  number  of  human  lives : 
Therefore  be   It 

Rctolird.  That  the  attention  of  the  Congress  of  the  United  States  be 
drawn  to  this  condition,  and  that  Senators.  Members  of  Congress  rep- 
resontluK  the  State  of  Wa.«hliigton.  and  the  Delegate  in  i'ongress  from 
the  Territory  of  Alaska  bf  requested  to  bring  this  matter  direttly  Ix'fore 
the  Mouse  of  Repres«'ntatlvfs.  and  that  they  be  urged  to  Introduce  a 
bill  In  those  bodies  calling  for  u  full  luvostlgntlon  :  and  he  it  further 

HmoUcd.  That  the  Senators  and  Representatives  and  Deleeate  men- 
tioned ntwve  l»e  rwiuested  to  produce,  or  have  produced,  for  such  investi- 
gation full  facts  regarding  the  uncharted  waters  of  Alaska  from  the 
Unitt-d  States  Coast  and  Cicodelic  Survey  and  the  Hydrographlc  Office 
of  the  United  States  Nnvy.  as  well  as  a  report  covering  the  need  of 
further  aids  to  naviKotion  from  the  Bureau  of  Navigation  and  the 
United  States  Lighthouse  Hoard  :  and  be  it  further 

RcKoUcd,  That  the  <'(immerclal  Club  of  the  city  of  Seattle  respect- 
tiilly  reouest  imniediat*^  action  on  the  part  of  the  Representatives  of  the 
State  ol^  AVasbliigton  in  the  matter  of  the  alwve.  owing  to  the  urgency 
of  the  case  and  growing  Importance  of  .Maska  and  the  steady  increase 
In  iti  shipping  and  commerce  relations. 

Mr.  NELSON  presented  a  memorial  of  the  congregation  of 

*  the  UnittMl   Norwegian   Lutheran  Church  in  convention   at  St. 

Paul.   Minn.,  remonstrating  against  the  reestablishment  of  the 

Army  canteen,  which  was  referred  to  the  Committee  on  Military 

Affairs. 

DILLS   INTRODUCED. 

Hills  were  Inlrmliicod,  read  the  first  time,  and,  by  unanimous 
consent,  the  secoiMl  time,  and  referred  as  follows: 

Hy  Mr.  .TONES: 

A  bill  (S.  ;{<»72)  gr.nnting  an  increase  of  pension  to  Iluldn  L. 
Winter:  to  tiie  Connnittee  on  Pensions. 

Ity  Mr.  OLIVER: 

.V  l»lll  (S.  3073)  granting  an  increase  of  pension  to  Ira  Felt 
<with  acH-ompanving  paiH.'rs)  ;  to  tlie  Committee  on  Pensions. 

Hy  Mr.  .McLKAN  : 

A  bill  (S.  31174 1- granting  an  in«'rease  of  pension  to  Julia 
.McCarthy  (witli  acconiiutnylng  pni»er«)  ;  to  the  Committee  on 
pensions. 

Hy  .Mr   SHIVELY: 

A  bill  ( S.  .•M>75)  granting  an  Increase  of  i^enslon  to  James  B. 
Kendall ;  and 
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A  bill  (S.  3076>  granting  an  increase  of  i>ensiiHi  to  Henry 
Willis;  to  the  Committee  on  Pensions.     • 

THE  I-E^•A^T1N^;  c.rapk  (  s.  doc.  no.  itj<>. 

Mr.  FLETCHEH.  Mr.  President,  at  tlie  request  of  tiic  Senator 
from  Arizona  IMr.  Smith),  who  couhl  not  be  pret^eni  at  the 
oi)ening  of  the  session  to-day,  I  pres«Mit  a  brief  on  the  I>evan- 
tlue  grai>e.  generally  d<>signate«l  conuiieirially  as  currants, 
which  I  desire  to  have  printeil.  As  I  stattnl,  it  l»ears  on  the 
subject  of  currants,  and  th(«  matter  is.  1  believe,  involved  to  some 
extent  in  the  i>ending  tariff  bill.  I  have  had  an  estimate  made 
of  the  cost  to  print  it,  which  will  l>e  about  flltt,  if  it  is  priiited 
as  a  public  document.  It  is  a  matter  of  grmit  interest  to  tlie 
people  of  California,  Arizona,  and  that  sei-tlon  of  tha  country, 
and  I  l>elieve  it  is  in  every  way  worthy  of  publication. 

Mr.  SMOOT.     Have  the  illust rations  been  taken  out? 

Mr.  FLETCHEIJ.  The  lllnstrations  will  be  omittod,  e.\cept 
the  i)lates  furnished  by  the  Department  of  Agriculture. 

Mr.  SMITH  of  Arizona  entered  the  Chaml>er. 

Mr.  SMOOT.  I  wish  to  ask  the  Senator  a  qtiestion.  Has  the 
substance  of  this  paper  been  already  publishetl  by  the  Agricul- 
tuial  Department? 

Mr.  SMITH  of  Arizona.     No;  it  has  not. 

Mr.  FLETCHER.  To  only  portions  of  it  reference  has  l)eea 
made  in  some  of  the  reiwrts,  I  think. 

Mr.  SMOOT.     By  wh<jm  was  the  i»a[)er  pi^epared? 

Mr.  SMITH  of  Arizona.  By  Mr.  Tarpey,  of  Caiifonila.  The 
question  is  one  affecting  the  rates  of  duty  in  the  tariff  hill.  I 
hoi>e  the  Senator  from  Utah  will  not  raise  a  question  as  to  the 
printing  of  the  pai^er. 

Mr.  SMOOT.  I  am  raising  no  objection  at  all.  I  am  asking 
a  question  for  information. 

Mr.  SMITH  of  Arizona.  When  (lie  Senator  has  a^ked  for  the 
printing  of  a  public  d<x'uineiit  I  have  never  gone  to  tlu'  extent 
of  asking  him  about  it  or  exjimining  him  as  to  what  it  con- 
tains. I  will  state  that  it  is  a  matter  which  affects  tlie  people 
of  Arizona,  California,  and"  southern  Nevada.  It  is  a  question 
us  to  what  is  a  true  curnint  or  a  true  grape. 

Mr.  SMtX)T.  IVrhaps  the  Senator  does  not  understand  my 
1K)sition.  It  Is  that  if  the  information  has  already  b.^en  pub- 
lishe<l  by  the  Agricultural  Dei»artment,  or  if  it  Is  a  iwrt  of  an 
Agricultural  Deiwrtinont  bulletin,  there  would  be  objection  to 
having  the  matter  printed  as  a  public  document.  But  the  Sena- 
tor assures  me  tliat  it  is  not,  and  that  it  was  prepared  by  a 
gentleman  outside.  I  have  not  any  objection  to  its  being  printed 
as  a  public  document. 

The  VICE  PRESIDENT.  Without  objection,  the  |>apor  will 
be  i)rinted  as  a  public  document. 

The  morning  business  is  closed. 

THE  TARIFF. 

Mr.  SIMMONS.  I  ask  unanimous  consent  that  the  Senate 
proceed  to  the  consideration  of  House  bill  3321. 

There  being  no  objtH.-tion,  the  Senate,  as  in  Committee  of  the 
Whole,  resumed  the  consideration  of  the  bill  (H.  R.  3321)  to 
reduce  tariff  duties  and  to  provide  revenue  for  the  Govern- 
ment, and  for  other  puri)oses. 

.Mr.  BRISTOW.  .Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  Secretary  will  call  the  roll. 

The  Secretary  called  tlie  roll,  and  the  following  Senajtors 
answered  to  their  names: 


Ashurst 

Bacon 

Bankhead 

Borah 

Bradley 

Brady 

Brandegee 

Bristow 

Bryan 

Catron 

Chamberlain 

Chilton 

Clapp 

Clark,  Wyo, 

Clarke,  Ark. 

Colt 

Cummins 

Dillingham 

Fall 


Fletcher 

(ra  I  linger 

Hollis 

Hughes 

James 

Johnson 

Jones 

Kenyon 

Kern 

La  Follette 

Lane 

Lia 

Llppltt 

Lodge 

McCuml)er 

McLean 

Martin,  Va. 

Martlne,  N.  J. 

Myers 


Norrls 

O'Uorman 

Oliver 

Overman 

Page 

Penrose 

Perkins 

Pomerene 

Reed 

Robinson 

Root 

Saulsbury  . 

Shafroth 

Sheppard 

Sherman 

Shields 

Shlvely 

.Simmons 

Smith.  Arlx. 


Smith,  Ga. 

Smoot 

Stephenson 

Sterling 

Stone 

Sutherland 

Swan  son 

Thomas 

Thompson 

Thornton 

Tillman 

Vardaman 

Walsh 

Warren 

Weeks 

Williams 


Mr.  STERLING.  I  will  state  that  my  colleague  [.Mr.  Cbaw- 
ford]  is  neces.s.nrily  absent  on  business  of  the  Senate. 

Mr.  McCCMBER.  My  colleague  [.Mr.  GronnaJ  is  unavoid- 
ably absent.  He  has  a  general  luiir  with  the  senior  Senator 
from  Illinois  [Mr.  Lewis]. 

Mr.  JONES.  I  desire  to  auiioimce  that  the  junior  Senatoi* 
from  Michigan  [Mr.  TownsendJ  Is  ne«-#'SH;irily  absent  from 
the  city.     He  is  paired  with   the  Senator  from   Florida    (Mr. 
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BBTA?f1.     I   make  this  announcement   that   It  maj  stand  for 
the  day. 

The  VlClfc  PRESIDENT.     8eventT-thre«  Senators  have  an- 
swered to  tie  rull  call.    There  is  a  quuruni  preaeut. 

Mr.   SIM>:ON8.     I   unden>taiid  thut  the  Senator  from   Ken- 

Bbaolsy  1   desires  to  xo  loick   to  the  beginning  of 

I  nd  offer  au  ameDdnteut  at  that  point. 

>LEY.     I  MtNult  an  auieudiuent  and  ask  that  it 


tockx   (Mr 
•ehedule  J 

Mr.    BRA 
h»  read 

The  VICE! 
luent 

Th«*  Si.rKtrABY 
nuuiUr^Hl  2 
committee, 
Btmtp 


rUESIDENT.    The  Secretary  wiU  rend  the  aiuend- 

On  i«ate  83  insert  n  new. paragraph,  to  be 

5,  in  place  of  parii(,'ruph  '21'*.  tttrickeu  out  by  the 

!■  foliows 

b«rkl<Hl.  knnirii  na  !!■«>  of  hemp.  2\  rfntn  per  ponn'1 : 
keai|»,  not  habkl<f<l  or  dr(«f»><l.  It  trmtm  p»>r  pound;  tow  ti«mp.  It  cents 
per  pound  ;  jf  U-  and  Jute  butts,  1|  ctmtt  per  pound. 


The  VICI 

•■MadDifut 

Mr.  BRA 

the  considPi 


•B  article  tli 
The   H 


t  rRK8IDKN T.  Tke  qaestion  in  on  aicreeing  to  tlte 
pnH)oeed  by  the  Hen;)tor  from  Ki-vtiK'ky. 
>LEY.  Mr.  I>resident.  I  dislike  at  this  Inte  day  in 
jition  of  tbe  tariff  bill  to  detain  the  Senate,  but  I 
will  aak  a  iew  miiiutea'  time  in  ex]il,i nation  of  tt>e  atnemhiient. 
a<  cording  to  the  statenieut  of  the  Agrlcnltnral  l^p- 
fiartnient.  cm  be  prown  profltably  (If  properly  protected  by  a 
diity>  In  tl  ree-fonrtha  of  the  States  of  the  Inlon.  It  Is  o»- 
pe<i:illy  vuliable  for  conlaKe.  wel>t>iiig,  warp,  canvas,  and  any 
i  ttiat  niu^  have  unu^inal  Ktrengtb  and  dnrability. 
It  has  been  demonstratetl  that  the  flnest  liueu  in  tlie  world 
can  be  ni.-id?  of  hemp,  and  not  only  a  tine  article  of  linen,  but 
at  has  a  gloss  oo  it  of  a  very  silky  nppearaiiee. 
bilitics  t>f  hemp  are  very  great.  It  w«a  once  a 
thriving  industry.  There  were  $3..'<hi.(K)0  Inveirted  In  it.  0.000 
empioyeea.  i  nd  nn  annual  wage  of  $1.2riiUXX).  There  were  then 
417  milia  In  the  l'nlte<l  Statea.    There  are  now  less  than  20. 

TUe  dernnae  in  the  production  has  hecoaie  abaoiolalj  alann- 
Ing.  Frt>u)  ISDO  to  UnDi  ttiere  was  a  decreaae  of  86jB  per  cent 
in  its  protljction.  there  l>eing  in  IMH)  11.750.000  tons  and  in 
1909  only  7,4S3.0m>  tons.  Since  tlmt  time  the  tlerrense  ha«  con 
tinued.  Th're  were  at  one  time  more  than  100.<J0l>  acres  grown 
la  lierap.     !iow  there  are  about  12.00(j. 

It  was  forn»erly  a  very  i>n>»per*»u8  industry  In  Virginia.  Ken- 
tucky, and  Mistioart.  but  it  baa  now,  as  I  said  a  moment  ago. 
alarmingly  r1e<-reased.  I  doalre  to  submit,  without  taking  the 
time  of  the  Senate  to  read,  a  table  sborriug  the  imports,  valne, 
revenue,  and  rates  of  tariff  duty  iimler  the  I>ing!ey  law  and 
tlie  Payne  faw  on  the  different  qi^alttiea  of  hemp. 

IHnylfy  hill.   Hm. 
UCMP.   XOT  HACKLCa. 

Imported J long  tons. 


Valae 

B«Tea«e  cvll^ctcd. 

Duty.  $20 


laiported. 


;>er  toa ;  ad  valoren.  12.61. 

/'■yne  biU.  190. 

■IMP.    sort  B.ACKLSI>. 


laipori 
▼atae- 
Revenue  roll4etcd 

Duty.  f2s4<*  par  tM :  ad  valorem.  10.43. 

Uinftltv   biU.   tOOS. 
■KJir.    VACKI.ID. 


Talae 

Bevenue  (Mll^ctetl 

Duty.  $40 


Imported- - 

Value.  _,_ 

Revenue 

Doty. 


Imported^ 

Value 


Rereune 
Duty.  $22 
X«TW.  n 
the  IHnjTlej 
tbis  is  trut' 
porta  t  Ions 
the  reason 
-   .re  of 
ic  -„  iy  cut 


.?.  823 
»«Ort.  190 
170,  402 


-losg  toas- 


3.910 

$M^.  471 

|8«. 117 


.long  tons 


ton :  ad  valotea,  16.49. 

rajriM  6)7/.  I9n. 

U8Mr.   U.\CKLCO. 

— kmg  tons- 


MV  ton :  ad  vmlnrrai,  14.39 
iXntftoy  Ml 
auuT,  TOW  or. 

Imported J 

Value 

Bereaue 

Duty.  120 


. kmg  tons.. 


64 
92.  BM> 


162 

f.^0.  945 

f7.330 


21 

f2.»07 

$420 


frr  tor. ;  ad  val 


14.95. 
bill.  t9lt. 
BaHF,  TOW  'tie. 


.loag  tonx.. 


1202.  64*J 


colhcted-- 


$20.  6C0 

ad  valurem.  16.20. 

ot^rlthstanding  the  Payne  law  inc-.Msctl  the  mte^  ii 

law.  li!i|f>rtatlons  Jricrpn>«p«I.     It  ^vlll  l»e  ar*«l  why 

antl  if  ti>t'  in«-rea.se  of  th«»  tnrirf  lt.«;en«es  the  ini- 

should  we  have  a  tariff?    My  lnfi>rnuitii»n  \n  that 

hy  It  Is  true  Is  th-tt  fn  Kussia  aihl  Italy,  after  tlie 

e  Payne  bill,   f'r-  >v  jge*  of  the  |aln>rPiT«  were  ma- 

Juwu.     'Ihe  <ine>ti"ii  here  i!«,  If  it  hus>  been  hard  for 


'.'«: 


f  hy 


ht 


us  to  live  under  the  present  tariff,  how  much  hnnler  will  it  bo 
for  us  to  live  without  any  tariff? 

I'nder  the  I*«yne  law  hemp  not  hnckletl  Imports  Increaseil  from 
3.S23  to  3.016  tons;  hemp  hackled  Increasetl  from  64  to  102  tons; 
hemp  tow  from  21  to  i>lS  tons. 

I  also  aubuiit  a  table  of  the  rates  which  were  flxed  hy  the 
prevent  House  bill  in  the  way  of  duties  on  hemp,  and  esthnatt's 
of  imintrtatlons  and  values,  which  have  been  striclcen  out  in  the 
Senate  in  order  to  make  hemp  free: 

Hemp,  not  hmcklci. 

Importations  anuclpnte4 toaa..         ft,nM 

Valu.- • ..  $lt75.()06 

Kcvfuue   to  \tit   collected — — $.'6.  OOO 

Ihity.  6.40  ad  valorem,  or per  ton..       $11.  'JO 

Hemp,  hackled. 

lapertatlons  anticipated tons..  r>00 

Value ^^ ^  f  i;X).  ooy 

Revenue  to  be  ct>llected $!1.2O0 

Duty,  1.47  ad  ralorea.  vt ^r  ton..       $20.00 

Hemp,  tow  of. 

Importations  anticipated tons 1,  (Xio 

Value 910C).  oiKi 

Uevenue   to  l>e  coll.-cted , $11.  200 

I»uty.  5  47  ad  valorem,  or ._-._*__ pet  ton..       $11.20 

The  Senate,  however,  is  <letermlned  that  e^-en  this  slight  n.-»- 
iiiitaace  to  the  farmers  shall  be  denied. 

The  present  i\uty  on  beeip  la  full  amall,  and  I  hope  this  rate 
may  be  lnserte«l  in  the  present  bill. 

The  Inportatiim  of  foreign  ttemp  from  Roaaia  and  Italy  has 
very  uni«-h  injtire^l  (he  hemp  interest  in  this  oaootry.  but  that 
has  coutributetl  slightly,  comparatively  speaking.  The  chief 
cause  of  this  injury  is  the  fre«>  iuiiH>rtHlion  of  Jute  ami  Jute 
butts.  Waj:es  are  paid  otir  lieuip  li'lmrers  Of  20  cents  an 
hour,  while  in  Iiulla.  wlu>re  Jute  autl  jute  butt.t  aie  pro<live.l. 
they  are  paid  only  5  cents  a  day.  Jute  la  a  native  growth 
of  India  and  requirts  uu  cultivation.  Tlie  only  labor  there  is 
In  cutting  and  breaking.  Tboae  laborers  arc  compoaed  of  men, 
women,  and  children,  who  are  ninety-nine  one-huiMlre«lth<« 
naked.  They  do  not  even  wear  slit  skirts  or  radio  gowna 
[T>.T lighter]  That  Is  the  class  of  people  who  are  de.stroylng  a 
gre-.it   interest   in  this  country. 

The  rate  of  increase  In  imiiortatlon  of  Jute  and  Jute  butts  is 
absolutely  alarming,  increasing  millions  of  pouixls  every  year. 
1  have  placed  iu  this  aiiteudnient  a  duty  of  IJ  cents  (ler  ituuud  on 
Jute  and  jute  butts.  I  nn(lerMtan4l  <>ur  friends  on  the  other  side 
desire  s»»me  source  of  revenue.  If  that  l>e  true,  this  Ix  the  place 
to  obtain  it  My  amemlment  will  yield  more  than  $.'!.(« lO.O^N) 
|ier  annum,  and  would  in  addition  save  the  hemp  industry  uf 
this  country. 

But  while  Jute  and  Jute  butts  are  free  under  this  bill,  the 
manufacturers  of  Jute  are  prote<-ted.  notwithjitandiiig  it  Is 
largely  nianufacturetl  in  nearly  every  j»cnitentiary  In  the  I'nlteil 
States;  it  is  in  fact  one  of  the  chief  Industries  of  many  of  the 
penitentiaries. 

I  want  to  say  another  thing,  and  hope  I  will  not  offend  when 
I  say  It.  that  I  have  never  seen  the  greediness  of  public  men 
so  nwnlfest  as  it  is  niton  this  pro(x»Nition.  and  this  applies  to 
many  on  t>«>tb  sitlea  of  this  i'hamlier.  Men  who  favor  protec- 
tion on  every  other  article  are  in  favor  of  free  Jute;  ami  why? 
Because  It  gives  cheap  cotttn  bagging  iu  the  South  and  clteap 
grain  bags  in  the  country  generally. 

Mr.  Dewey,  of  the  Agricultural  l>epnrtment.  Is  my  authority 
for  what  I  say.  nnti  he  has  made  a  careful  and  intelligent  lu- 
rentigation  of  this  qoestion.  He  states  that  with  proper  pro- 
tection hemp  and  flax  would  in  a  short  while  produce  all  the  bag- 
ging and  grain  sju  Us  n«'edeil  and  by  rea.'^on  of  competition  woiild 
eventually  be  produced  as  cheaply  as  they  are  bought  to-day. 

The  articles  which  are  manufactured  from  Jute  are  very  In- 
ferior. It  Is  true  yon  get  them  cheap:  but  while  a  carpet  with 
a  hemp  warp  would  last  in  the  olden  time  for  20  or  30  years,  if 
you  have  one  niade  out  of  jute  and  «laiice  the  tango  on  It  once 
it  is  gone.  [Ijiughter.  J  So  It  is  with  all  articles  made  from 
Jute.  Eren  grain  sacks.  I  understand,  can  not  be  used  more 
than  once.  tJraIn  sucks  can  t>e  made  from  another  source.  We 
have  In  the  South  wliat  is  kn'>wn  as  •*  luw-grade  cotton,"  which 
wonld  make  moet  excellent  grain  .-^acks.  and  a  great  Imlustry 
coiild  be  developed  in  that  way,  and  It  could  also  be  developed 
in  hemp  and  flax. 

The  only  market  that  hemp  has  Is  a  special  and  very  con- 
tractetl  one.  It  is  conflneil  to  certain  avenues  of  trade  wliere  it 
is  abwKutely  necessiiry— for  lust.iin-e,  coiihige  for  use  in  the 
Nnvy.  The  consequence  Is  that,  having  but  a  lindted  market, 
there  Is  bnt  n  very  Ilniitctl  supply  of  lieinp  ralse«l  in  this  country, 

I  want  to  call  attention  ti>  one  other  fat  t  and  I  ;iin  through. 
Mr.  Dewey  fays  that  in  «n.se  of  war  if  this  country  were  tut 
off  from  the  foreign  supply,  the  supply  on  hniKl  from  foreign 
ct)untries  wonhl  n<>t  List  ni<»re  than  two  <.r  three  days  atid  wa 
wouM  be  left  absolutely  without  remedy. 
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I  do  not  see  why  ther«  should  be  a  desire  to  destroy  this  in- 
dustry in  this  country.  .It  is  now  only  barely  living,  and  this 
bill  will  kill  it.  The  House  of  Itepreseutatives  in  its  bill  did 
retain  a  certain  small  ad  valorem  duty,  but  the  Senate  commit- 
tee has  stricken  that  out.  N«»w.  I  apiteal  to  the  Senate  to 
<-e-«t«>re.a  duty  on  hemp  and  to  place  a  duty  on  Jute  and  Jute 
butts.  I  will  ask  for  a  division  of  the  question,  tirst  on  hemp 
nu«l  then  ou  Jute  and  Jute  butts.  I  will  also  ask  for  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  BUISTOW.  .My  attention  was  diverted,  and  I  ask  what 
duty  does  the  Senator  want  on  hemp?  Is  it  on  that  that  the 
Senator  wants  a   vote? 

.Mr.  BR.\DLP:Y.  Two  and  a  quarter  cents  on  hackled  hemp: 
ou  not  hackled  and  tow  hemp,  li  cents;  and  on  Jute  and  jute 
butts   li   cents  i»er  ixnnnl. 

Mr.  BKISTOW.     What  paragraph  is  that? 

Mr.   I{K.\DLEY.     Paragraph   401'. 

Mr.  S.MUUT.     The  preiu^nt  rate  is  $20  a  ton. 

Mr.  ItHISTOW.  The  House  fixed  the  rate  at  half  a  cent  a 
lM»und.  What  Is  the  amendment  proimsed  bjr  the  Senator  from 
Kc'utucky?     riease  let    it   be   re|>orled. 

The  VH'K  I'UKSIDKXT.  At  the  rcipiest  of  the  Senator  from 
Kansas  the  particular  amendment  which  the  Senator  from  Ken- 
tucky desires  voted  on  at  the  present  time  by  yeas  and  nays 
will   l»e   stateil. 

The  Skcbctary.     On  page  83.  after  Hue  11,  It  is  proposed  to 

insert  the  following: 

275.  Hemp,  hackled,  known  as  line  of  hemp.  2}  cents  per  pound; 
hemp,  not  hackled  or  dressod.  1)  cents  per  pound;  tow  hemp,  Ij  cents 
per  ix>und  ;  jute  and  jute  butts,  li  cents  per  pound. 

.Mr.  BUISTOW.  That  seems  to  l)e  a  substitute  for  a  number 
of  paragniphs  in  the  bill  that  were  stricken  out. 

.Mr.  BR.\I)LEY.     It  Is  a  siiecial  paragraph. 

Mr.  BUISTOW.  I  should  like  to  have  it  divided  so  as  to 
vote  for  a  jmrt  of  it.  but  L  do  not  want  to  vote  for  all  of  it. 

Mr.  BIl.VDLEY.  I  have  askeil  for  a  division  of  the  question, 
so  that  we  shall  first  vote  on  hemp,  and  then  vote  on  Jute. 

.Mr.  BHISTOW.  I  should  like  to  vote  to  retain  the  House 
jtrovislon. 

Mr.  BR.VDLEY.  If  I  fail  iu  this,  I  am  going  to  offer  the 
}{ouse  iirovision. 

Mr.  SIMMONS.  I  entirely  agree  with  the  Senator  from  Kan- 
sas (Mr.  Bbistow].  I  doubt  verj-  much  whether  It  Is  quite 
regular,  if  it  is  comi)etent.  to  offer  an  amendment  which  em- 
braces in  its  terms  four  «llffcrent  paragraphs.  I  think  it  should 
be  divided,  so  that  each  amendment  will  apply  to  a  particular 
paragraph. 

The  VICE  PRESir>E-VT.  The  Senator  from  Kentucky  is  in 
order.  The  Senate  c(  mnilttee  amendment  to  the  House  bill  has 
already  l)een  agreed  to,  and  all  of  those  iviragraphs  have  for 
the  present  parsed  o  it  of  the  bill,  .so  the  Senator  from  Ken- 
tucky is  offering  an  iutlrely  new  paragraph. 

Mr.  BR.VDLEY.  I  ask(Hl  that  the  question  might  l)€  divided, 
so  that  we  shouhl  firsv  vote  on  hemp  and  fhen  on  jute. 

Mr.  LODGE.     Vote  first  on  the  amendment  on  hemp. 

Mr.  BR.\DLEY.  Ii  amounts  to  two  separate  paragraphs.  I 
have  no  objection,  hov.-ever.  to  the  vote  being  first  taken  on  jute. 

Mr.  SIMMONS.  II  the  Senator  desires  to  strike  out  four 
paragraphs  and  to  make  one  paragraph  of  It,  I  shall  make  no 
ol>Je<'tIon  to  that  coui*se. 

The  VICE  PRESIDENT.  Those  paragraphs  have  already 
been  stricken  out  by  the  action  of  the  Senate. 

Mr.  8I-MMONS.     I  understand  that  is  the  situation. 

The  VICE  PRESIItENT.  Those  paragraphs  are  not  In  the 
bill  at  all  at  the  pres>?nt  time. 

Mr.  SI.MMONS.     Ver>-  well.  Mr.  President. 

The  NICE  PRESIDENT.  And  the  amendment  is  to  insert  a 
new  1  Ml  ra  graph. 

.Mr.  SI.M.MONS  I  think,  under  those  conditions.  It  Is  all 
riglit.  The  matter  wi  s  in  four  paragraphs  In  the  bill, 'and,  as 
the  Chair  projiorly  states — I  had  overlooked  that  fact — we  have 
stricken  out  all  four  paragraphs,  and  the  Senator's  amendment 
makes  o:)e  iiaragn)i>h  of  it,  as  I  understand. 

Mr.  BRADLEY.     That  is  It. 

Mr.  SI.M.MONS.     I  Khali  make  no  objection  to  that. 

The  VICE  PRESIDENT.  The  Senator  from  Kentucky  asks 
for  a  divisiiiii  of  tlie  tjuestlon  on  his  amendment,  on  which  the 
yeas  and  nays  have  Ix-en  ordered.  In  the  absence  of  objection, 
the  aniendinent  will  Iw  divided  as  requested. 

-Mr.  WiLLIA.MS.  Mr.  President.  Just  a  word,  for  the  Record 
more  than  for  any  oth<T  pnrpwse.  Jute  is  already  upon  the  free 
list  and  has  been  ui>oi  the  free  list  for  quite  a  while.  Jt  was 
put  upon  the  free  list  because  every  effort  to  raise  it  here  has 


resulted  in  failure,  not  because  we  can  not  raise  Jute — 4  tons 
of  it  can  be  raised  to  the  acre  in  the  Mississiiipi  Valley— but  we 
can  not  deoorticate  it;  we  have  not  the  labor  to  go  into  that 
sort  of  industry.     So  miK-h  for  Jute. 

Henqt  is  a  singular  illustration  of  an  attempt  to  create  au 
industry  by  legislation  and  of  its  utter  failure.  There  has  b?<'n 
a  duty  on  hemp  ever  since  Henry  Clay's  day;  but.  notwith- 
standing all  that,  tlie  amount  of  land  in  hemp  has  dtvreas;nl 
lather  than  increased,  and  I  understand  that  iu  the  last  10  or 
IM  years  the  detmi.se  has  hcvn  from  atK)Ut  100.000  acres  down 
to  alMiut  12,000.  That  has  occurred  under  an  extravagantly 
high  rate  of  duly  of  $22.."j0  jier  ton  upon  hemp  not  hackled  or 
dres.se«l,  ?4.'i  i>er  ton  iipon  line  hemp  or  hackleti  honip.  and  *22  ."lO 
I>er  ton  even  iqwu  the  tow  hemp.  These  extravagant  mtes  of  duty 
have  faile<l  to  create  this  industry,  so  that,  even  from  a  pro- 
tective standiwint,  the  thing  is  a  confessetl  failure. 

We  found  jute  and  cotton  upon  the  free  list.  We  have  placed 
flax  and  hemi)  and  wool  there,  all  of  them  lM?in^  the  raw  mate- 
rials of  textile  industries,  so  that  we  might  have  a  better  op- 
j)ortunity  to  reduce  the  rates  of  duty  uiK>n  the  linishetl  product 
without  damaging  the  manufacturers,  as  might  have  been  done 
by  a  large  reduction  in  the  rates  on  the  finished  articles  without 
giving  free  raw  materials. 

I  hope  the  amendment  will  be  vot«Hl  down. 

.Mr.  BRISTOW.  I  ask  to  have  stated  the  amendment  u|)on 
which  we  are  to  vote,  so  that   I  may   understand  what   it   is. 

The  VICE  PRESIDE.NT.  The  amendment  has  been  divided. 
The  Secretary  will  state  the  i>art  of  the  amendment  on  which 
the  vote  is  now  to  l)e  taken. 

The  Secretaby.  The  first  part  of  the  amendment  is  on  page 
83,  after  line  11,  where  it  is  proiwsed  to  Insert  the  following: 

275.  Hemp,  hackled,  known  as  line  of  hemp,  2i  cents  per  pound : 
hemp,  not  hackled  or  dressed,  Ii  cents  i^er  pound;  tow  hemp,  Ii  cents 
per   pound. 

Mr.  BRI.<?TOW.  I^  me  inquire.  Is  that  the  same  duty  as 
that  provided  in  the  present  law? 

.Mr.  BRADLEY.     Yes.  sir. 

.Mr.  BRISTOW.  The  equivalent  ad  valorem  is  14.39  per 
cent? 

.Mr.  BRADLEY.  That  Is  what  it  Is  ou  one  of  the  articles. 
It  is  not  the  same  on  all  of  them. 

Mr.  BR  I. STOW.  The  handbook  here  gives  the  ad  valorem 
equivalent  on  imiK>rtations  in  1012  under  the  pres«»ut  law  at 
in.4."»  j>er  cent  for  hemn  not  hackhnl ;  hem]i,  liackhHl.  at  14.30 
|)er  cent :  and  hemp  tow  at  10.20  per  cent.  Tho.se  rates  were 
materially  reduced  by  the  House.  It  sterns  to  me  that  that 
i>  nothing  more  than  a  revenue  duty,  if  you  are  going  to  ini|K>se 
any  duty  at  all.  The  highest  rate,  according  to  the  1912  inqMu-- 
tations  as  estimated  by  this  book,  would  be  less  than  14^  jier 
cent   ad    valorem. 

The  VICE  I'RESIDENT.  The  questhm  is  on  agreeing  to 
the  amendu»ent  offered  by  the  Senator  from  Kentucky  [Mr. 
r.RADLEY],  which  has.becu  read,  upon  which  the  yeas /ind  nays 
Imve  been  ordered.    The  Secretary  will  call  the  roll. 

The  Secretary  proceeded  to  call  the  roll. 

Mr.  B-\NKHE.\D  (when  his  name  was  called).  I  transfer 
my  pair  with  the  junior  Senator  from  West  Virginia  I  Mr.  (Ioff) 
to  the  senior  Senator  from  Maryland  [Mr.  Suitii]  and  vote 
••  udj-."  I  make  this  announcement  of  transfer  for  the  re- 
mainder of  the  day. 

Mr.  McCUMBER  (when  Mr.  Giionna's  name  was  called). 
My  colh^gue  [Mr.  Gboxt^a]  is  unavoidably  absent.  He  is 
pairetl  with  the  junior  Senator  from  Illinois  [Mr.  Lewis).  I 
will  allow  this  announcement  to  titand  upon  all  votes  taken 
t  onlay. 

Mr.  .McCUMBER  (when  his  name  was  called).  I  have  a 
general  i«lr  with  the  senior  Senator  from  Nevada  [Mr.  New- 
LAXDSl.  I  transfer  that  pair  to  the  junior  Senator  from  Maine 
[Mr.  BrBLEiGH]  and  vote  "yea." 

Mr.  THOM.KS  (when  his  name  was  called).  I  have  a  gen- 
eral jiair  with  the  senior  Senator  from  Ohio  [Mr.  BrBTON].  I 
transfer  that  pair  to  the  Senator  from  Oklahoma  [Mr.  Gobe] 
and  vote  "  nay.'* 

The  roll  call  was  concluded. 

Mr.  BRY.\N.  I  have  a  pair  with  the  Senator  from  Michigan 
[Mr.  Townsexd]  which  I  transter  to  the  Senator  fnmi  Nebraska 
[Mr.  Hitchcock]  and  vote  "nay." 

Mr.  REED  (when  his  name  was  called).  I  transfer  my  pair 
with  the  senior  Senator  from  .Michigan  (.Mr.  SutTii]  to  the 
Senator  from  Oklahom.i   [.Mr.  Dwkx  1  and  vote  "nay." 

Mr.  CHH/rO.N.  I  have  a  genenil  pair  with  the  Jnnlor  Sen- 
ator from  Maryland  [Mr.  JacksohJ.  which  I  transfer  to  the 
Junior   Senator   from   Nevada    [Mr.   PiirifASj    and   will   vote. 

I  vote  "nay." 
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Sei»tkmuek  :>, 


OALLINGER.     I  annooQce  the  pair  between  the  Senator 
DelaiFare  [Mr.  du  Pojrr]   and  the  Senator  from  Texas 


Mr 

from 

[Mr.  CrxBi^soK]. 

Mr. 
tlve>. 

SlTIIKJl-A? 

withdraw 
Tbe  result 


I 


A  JKl 


i:«  > 


Biy 


Borah 
BnMej 


Bristow 
Catron 
Ctaipp 
Clark.  Wyo. 
Cult 


Aaiiurst 
Baeoa 

■■■kbead 
mymn 

CbttMkerlaiB 

Chilton 

FI.'fthtT 

llollla 

iluxhrs 


vE  of  Arkausas  (after  hartns  voted  In  the  nega- 
rhider^'tand    the    junior    S«»uiitnr    from     Utah     [Mr. 
1  luiH  not  votetl.  wUidi  wakes  ft  uefeswary  for  me  to 
vote,  as  I  hove  a  pair  with  that  Senator. 
was  axuaounced— je«s  36,  nays  38,  as  follows : 
YCJkS— 3«. 

Mcl.e«n 
KMatm 

Norris 
«M»TrT 
T; 
1'. 

r. 

N.IYS-  ^  . 

Bobhuoa 


Crawford 

Cnniintna 

Dtllia«ba« 

Fall 

<;:t  I  linger 

Joiica 

Kcnrea 

r.a  FoUHte 

Lippltt 


Toindexter 

Root 

Sberaam 

Snoot 

0tepli«iisoa 

MerHBS 

ThMTJton 

Warn-n 

Wecka 


JohnatHi 

Kem 

Laae 

Martin.  Va. 
Marttae.  N.  J. 
Mvors 
o  (rorman 
<)■.'•■  rni  an 


8b(>ppard 

BtiU'lds 

tbireljr 

•iaiMOD* 

Smith.  .\ris. 
■mltii.Ca. 


•lei«h 


Clarke.  .Ark. 
Culberaoa 
du  Font 

Guff 


NOT  VOTING-  n. 

f:'>ri<  Owen 

<  PtttiMin 

I  k  Ranadell 

J;ick«un  Smith.  Ud. 

I>t-iria  smth.  MIrfi. 

Nt-wlands  Smith.  8.  C. 


Btmc 

•wanson 

TIkmms 

Tkompaoa 

TUImaa 
Tardamaa 

Wal!<h 
TN'lUUma 


Bather  land 

T»VBsead 

Worka 


So  Mr.  Blvdici's  nnMMidniefit  waa  rejected. 


The  Virt 


PR KS I  DENT. 


The  qnestlon  Is  on  the  second  sub- 
divisiou  of  Ihe  an  ondmeut.  which  will  ho  statotl. 

The  SccBiTABT.     "Jute  and  jnte  butts,  li  cents  iier  pound-** 
.Mr.  RIL\I>I.EY.     On  that  I  ask  for  tbe  yeas  and  luiys. 
The  VI("^  I'RKSIDENT.     The  request  does  not  seem  to  be 
one-fifth  of  the  Senators  present     Tlxe  question  is 
to  the  second  subdivision  of  the  amendment. 
The  nmefflment  was  rejected. 

Mr.  McC'MREIL     Mr.  President.  I  offer  an  aitndwcnt  to 
l»hce  of  p;)rugraph  2T2,  Jnst  strickaa  Mrt  by  the  ccm- 


by 
on  agreeing 


t;. 
m 


maoufacturv,  but  aot 


The  MCI  I  PRESIDENT.     The  nmendmect  will  be  stated. 

Tbe  SeciETASY.  On  pa^c  83,  In  place  of  the  committee 
mMvAarat.  on  Hue  12.  it  is  proposed  to  iBwrt.  as  paragraph 
272.  the  fol  owinif: 

Flax  atrav  adranred  In  condition  or  Talue  bv 
Jiackled  or  di  essed.  tvac-half  of  1  rmt  per  poana. 

Mr.  WIL:  jams.  I  mHKwe  a  p«iiut  of  order  «  ould  lie  to  this 
auM'nJment  We  have  been  over  this  flax  matter  nod  have  voted 
on  It  and  tie  Seonte  has  already  adopted  tbe  atnc  ulntont  as  to 
this  paragr  iph.     We  went  back  to  hemp  this  v  :.  because 

we  posaed    t  over  to  accaminodate  the  Soiator  Kentucky 

(Mr.  BsadliltI.  I  do  not  care  to  make  any  technical  point;  but 
I  do  submit  to  my  friond  from  North  Dakota 

The  VlCtt  PRESIDENT.  The  Chair  Is  (Otng  to  rule  that  this 
Is  ideotlcallwUh  the  original  iiansraph  as  pasned  by  the  House. 

.Mr.  WILI.IA^IS.  I  said  I  woald  not  make  the  point  of  order, 
but  I  tbooabt  tlu-re  ought  to  be  an  end  to  liUcatloa  aomewbere. 
Tbe  Senate  has  dealt  with  the  matter  otKt>. 

Mr.  Mel'  .'MBEK.  I  wish  to  say  to  the  Senator.  If  the  Chair 
ylaaae,  tha  the  Heuator  Is  wrous,  and  that  tbe  amendment  Is 
not  at  all  deutionl  with  the  lanfuape  which  ws!«  stricken  out, 
as  I  can  eaiUy  di;nu>nstrate. 

Mr   WITl-IAMS.     That  was  not  my  point 

Mr.  Mc^LICBiai.  The  facts  are  these:  One  jarajn-aph  has 
been  strlck*n  out  by  the  committee.  I  do  not  seek  to  amend 
that  parajnaph.  I  propose  to  put  in  an  entirely  new  paragraph 
of  an  eutlri'ly  different  chan\cter. 

Mr.  WILLIAMS.  But  tbe  point  I  was  making  was  not  that 
tills  has  b«en  stricken  out  by  the  committee,  but  that  It  has 
been  voted  on  by  the  Seuate.  We  dealt  with  this  paragraph. 
dealt  with    t  fully,  uud.  in  fact  devoted  n  day  to  it 

Mr.  McC  :mRKI{.  That  paragraph  is  entirely  out  I  am  not 
to    .  Parairruph  272  has  gone  out.     I  am  now 

ain.i».»^i  i.ii.i«;raph,  to  be  numbered  272.  of  an  entirely 
different  character.  I  sbouk)  like  to  have  the  atteutian  of  the 
chairman  o'  the  cummlttee.  but,  as  he  is  not  present,  I  can  not 
tiriay  my  s  atemeut  upon  this  matter. 

I  wish  tie  Senator  from  Mississippi  \.-ould  look  at  this  sub- 
ject troax  t  »e  pro«Jucer's  standpoint  I  shall  not  attempt  to  go 
over  any  ol  the  argument  I  made  the  other  day.  I  do  wish  to 
say.  bowev(  r,  that  I  l>eiieve  that  with  any  kind  of  proper  pro- 
tection of  1 10  flas  Industry  the  production  of  s;)iiuung  flax  can 


be  mad<>  pn>fltaMe  in  tbe  I'nited  States.  Tbera  awiiis  to  b(>  al- 
most a  total  lack  of  informr^tion  as  to  what  la  aanat  by  the 
terms  '  hackled  tow "  and  "  unhnckled  tow "  aa  OMd  la  tha 
bill,  what  Is  tow  and  what  ia  not  tow.  when  It  ccasea  to  be 

straw,  ami  when  it  becoMMa  tbe  tnu  that  is  Np>»keii  of  in  the  bill. 

I  am  i)erfectly  free  to  admit  that  the  pttrtWni  of  tr  o  bin  cov- 
ering this  subjt^  was  not  intemled  to  auvl  did  n.  t.  .•\.^i>t  Im-i- 
tlentally,  cmer  tbe  pcodact  uiion  wbk>b  I  seek  to  have  pnHec- 
tlon. 

I  have  here  the  ordiiuiry  flax,  so  that  you  may  umlerstand  the 
procosaea.  It  is  a  flnx  that  is  cut  with  the  .v«>ed  on  it  It  goes 
tbrovfil  the  separator  and  thewe  seeds  are  taken  out  As  it 
g«»es  thrnugh  the  sojuiralor  it  is.  ot  course,  unlitted  for  any  kind 
of  siilnning  ptirposes  except  for  tbe  cosrsc-st  kind  of  fabrics. 
They  do  make  out  of  that,  I  lM^leve.  the  basis  or  the  fouiMlation 
for  linoleum. 

Tlie  next  proceea.  If  we  were  Rotng  to  make  spinning  flux  out 
of  this,  would  be  to  lay  It  out  wlmre  tbe  sun  sml  tbe  rain  would 
fall    ii|K>n   It.     That  Is  cnlle<l    the   retttnie.  or   ruttiug.    inw-^ys 
That  would  snwirate  the  wood  from  the  lAer. 

In  the  ortlinnr>-  ra-uuifacturing  proceea.  after  that  !h  done,  it 
is  taken  to  the  mill  and  then  the  scntcblng  pro«'es»  follows.^  In 
other  words,  we  have  a  fiber  with  some  of  the  wo«idy  ptilp  still 
on  It.  That  Is  srutchetl  «»ff  with  a  large  knife,  th.^  ^ n.'  as  the 
hair  !tnd  other  stuff  is  taken  off  of  leather,  throuiih  a  scutchiug 
process.     That  is  tiie  third  pro<-es.H. 

Between  those  processes  cones  the  hackling  process,  which  Is 
a  coMMng  out  «)f  the  several  strands.  Tljey  first  go  through  a 
coarw>  comb  and  then  throoch  a  finer  ci»mt>.  until  the  material  ia 
flttetl  for  weaving. 

To  ahow  that  this  flax  can  be  proi)erly  made  from  an  Ameri- 
can protluct  by  a  new  process  that  has  im>  totting  or  retting  what- 
ever in  it.  but  Is  ilone  entirely  through  the  mill.  I  exhibit  ht're 
a  little  bunch  of  flax  stniw  just  as  It  is  cut  very  low.  There 
Is  no  retting  proce.ss  whatever.  That,  however,  has  gone 
through  a  new  firocess  tliat  takes  the  wo«Kly  pulp  from  It.  and 
then  ;t  has  gone  throuj^  the  precess  of  hnt-kling  this  pfirtlon.  or 
combing  It  out.  Then  it  is  bleacheil.  either  in  the  sim  or  me- 
chanically. The  bleaching  will  cost  in  the  neighlK»rho«)d  of 
about  1  cent  a  pound — a  little  under  rather  than  above  It. 

I  am  not  seeking,  by  tbe  .inien«lnieiit  I  i»roi)ose,  to  touch  this 
pPHluct  at  all.  If  you  think  it  needs  too  great  a  duty  to 
Justify  tbe  attempt  to  produce  flax  fiber  In  this  conntrj-.  well 
and  good.  But  ren)ember.  we  have  a  valuable  product  That 
priHliict  is  worth  $450  n  ton. 

Here  Is  another  product.  I  will  take  next  tbe  Belgian 
product.  It  Is  much  shorter,  bat  It  Is  worth  WriO  a  ton.  This 
Is  pulled  by  baud  from  the  grouinl ;  it  is  hackle^l  and  sctitched, 
and  iis  ready  for  8|<lnnlng  linen.  It  can  be  bleached  by  the 
sun  or  artificially,  at  1  cent  a  pound. 

Here  we  have  a  very  much  longer  fH>er.  that  Is  pulled  In 
Germany.  It  Is  hackled  and  sentched  flax,  pulled  by  hand 
from  the  ground,  ready  for  spinning.  That.  also,  can  be 
bleached  for  about  a  cent  a  {wiund. 

I  have  here  another  .\roerican  product  which  you  will  nee  la 
fully  as  fine  as  that  produced  In  Ciennany.  and  of  a  muoh 
longer  flljcr  than  that  which  is  produced  In  Belgluin.  That 
Is  worth,  also.  ^20  per  ton. 

I  have  here  another  product  of  tbe  Uniteil  States  which  is 
made  fn>m  a  western  flax.  It  Is  not  very  well  taken  care  of, 
but  It  Is  worth  erer  $300  a  ton. 

Tlie  anfMOdnent  doea  not  touch  this  pmdnct.  Here  in  the 
mattor  to  which  I  wish  to  call  the  attention  of  the  Senator 
from  Miaalsalppi.  I  know  be  Is  too  far  away  to  see  what  It  Is. 
but  this  comes  ftDm  the  ordinary  straw  that  we  raise  out  In 
North  Dakota.  In  other  words,  it  goes  through  the  separator, 
through  the  thrashing  machine.  It  is  badly  bn»ken  up.  The 
straw  is  then  hauled  to  a  little  mill  with  corrugated  n)ller8. 
Those  corrugated  rollers  l.r.>:ik  the  straw  Into  very  small  par- 
tlclesi.  and  to  a  great  vWv.n  >«^iiuratc  the  wotxl.  This  is  unfit 
for  spinning.  You  could  not  use  It  for  the  pun»"se  of  mann- 
facti;ring  any  kind  of  a  fabric.  It  Is  worth,  as  I  stflte.  iu  the 
nelghlwrhood  of  twenty  to  twenty-three  dollars  a  ton  In  that 
condition.  Wo  have  a  market  for  It.  with  a  $10  i)er  ton  pro- 
ttvtlon.  that  ju.'itities  nur  |>eople  In  hauling  it  to  the  mills,  and 
Justifies  tbe  mills  In  running  it  through  the  corrugjited  rollers 
and  advancing  It  to  this  stage.  Without  that  prot^ntlon  we 
could  not  i«ay  the  freight  on  It  and  haul  it  to  the  place  wbm 
It  Is  used  In  the  manufacture  of  different  kinds  of  cooling  ap- 
paratus. In  refrigerator  cars,  and  so  forth.  It  Is  pounded 
down  very  hard  and  comiwct  It  keeps  wonderfully  dry.  It 
will  last  forever.  It  does  not  rot.  and  will  give  the  cooling 
and  at  the  same  time  will  not  add  very  much  to  the  weight. 
It  ba^  taken  the  place  of  charco:il  and  other  stit»stauces  In  the 
manufacture  of  refrigerator  cars. 
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We  can  use  this  artUle  for  that  parpo6«\  That  is  the  one 
thing  that  I  want  protected  to  a  suttkieut  extent  I  am  not 
floiug  to  call  for  a  roll  call  on  the  antendmeut;  but  it  does 
aeent.to  me  that  when  tlie  committee  reconsider  this  matter,  if 
they  sec  just  what  I  am  trying  to  protect  and  that  It  Is  not  in 
what  may  be  called  tbe  linen  Industry  in  any  way,  tbey  will 
give  it  Uie  ctmsltleratlon  It  deserves. 

I  simply  ask  for  a  vote  upon  the  amendment  I  have  offered. 

The  VICE  PRESIDENT.  The  Chair  wishes  to  ask  the  Sena- 
tor from  North  l>akola  whether  the  House  provision  was  not 
aiylkablo  to  tbe  very  ai  tide  to  which  he  has  been  addn>ssiug 
blmaelX? 

Mr.  McCUMBER.  No.  I  am  not  speaking  here  of  flax,  as  it 
is  called.  The  word  "  flax"  le'ales  to  the  fiber.  The  language 
of  my  amendutent  is  "  flat  straw  advanced  in  condition  or  value 
by  manufacture,  but  not  hackk»d  or  dressed." 

The  VICE  PREisIDENT.  Tbe  Chair  did  not  catch  the  word 
*  atraw." 

The  question  is  on  the  amendment  proix>sed  by  the  Senator 
from  North  Dakota. 

The  ameutlment  was  it?Jected. 

Mr.  BRADLEY.  Mr.  President,  I  was  Just  going  to  propose 
another  amendment  In  regard  to  hemp  when  the  Senator  from 
North  I>akota  secured  recognition. 

I  uoj^v  offer  an  amendment  lestoring  the  duty  provldeil  by  the 
House  bill.    I  shall  not  afik  for  the  veas  and  nays  on  it 

The  VICE  PRESIDENT.     The  amendment  will  be  stated. 

The  Secuktary.  On  p;  ge  SJ,  it  is  proposed  to  insert  a  new 
p;inigraph.  as  follows: 

2751.  Hemp,  and  tow  of  b«mp.  on*-half  cent  per  pound ;  hemp, 
hackled,  known  as  "  line  of  l.emp,  '  1  cent  p«r  pound. 

The  VICE  PRESIDENT.  Tbe  Chair  rules  that  that  has 
already  been  passed  on  once  In  the  Coiumittee  of  the  Whole,  and 
tbe  ametMlment  is  not  in  order. 

.Mr.  RR-KDLEY.  I  wan  not  here  at  the  time  that  was  done. 
I  was  111.  and  It  was  especially  agreetl  that  t  !*<iuld  be  i»assed 
over  in  onler  tliat  I  mighi  take  It  up  on  my  return. 

Mr.  AVILLIA.MS.  Will  the  Senator  yield  to  me?  The  Sena- 
tor frtmi  Kentucky  is  right  about  this  hemp  paragraph.  It  was 
pasaed  over  because  he  at  that  time  was  sick.  We  agreed  that 
we  would  consider  It  then,  but  that  whenever  he  came  in  be 
might  move  any  amendment  to  It  he  chose.  That  was  done  by 
unanimous  cons<>nt. 

The  VICE  PRESIDE.NT.  The  question,  then.  Is  on  agreeipg 
to  a  motlcMi  to  reconsider  the  vote  whereby  the  Senate  commit- 
tee auuMulmeut  was  adopti'd  striking  out  paragraph  275. 

The  motion  to  reconsld<  r  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  now  Is  on  striking 
out  the  paragniph.  which  is  the  same  language  exactly  as  the 
ameiHlment  of  the  Seuato-  from  Kentucky.  [Putting  the  ques- 
tion.]    The  ayes  seem  to  have  It. 

Mr.  BRADLEY.     I  ask  for  a  division. 

Mr.  WILLIA.MS.  If  we  are  going  to  have  a  divi.siou,  I  would 
rather  have  the  yeas  and  nays. 

The  yetis  and  iiavs  wen   ordered. 

Mr.  HJINDEXTER.  I  should  like  to  have  the  question 
stated  by  the  .Secretary. 

The  VICE  PRESIDE.NT.     The  amendment  will  be  stated. 

The  Se«  RKTABY.  On  p?ge  83  the  Committee  on  Finance  re- 
I»orlwl  to  strike  out  lines  18  and  17.  in  tbe  following  words: 

-75.  ll«-reii>.  and  t<»w  of  b«>i»p.  onc-baU  cent  per  pound ;  hemp,  backlcd. 
■■own  as  •'  line  of  hrmp."  1  cent  per  pound. 

The  VICE  PRESIDE.V::.  The  Secretary  will  call  the  roll  on 
agreeing  to  the  ameudmejit  of  tbe  committee. 

The  Seci-etary  pix>ceede»l  to  call  the  roll. 

.Mr.  RRY.KN  (when  his  name  was  called).  I  make  the  same 
anuouiuvn>eut  of  iby  pair  and  its  transfer  as  on  tbe  previous 
vote.     I  vote  "  yea." 

Mr.  CLARKE  of  Arkansas  (when  his  name  was  called).  I 
have  a  pair  with  the  junior  Senator  from  Utah  [Mr.  Sutheb- 
x.a.'sd].     I  see  that  he  Is  not  present,  and  I  withhold  my  vote. 

Mr.  SIIEPPARD  (when  Mr.  CcLbEBSON's  name  was  called). 
My  colleague  [Mr.  CuLBiasoN]  Is  unavoidably  absent  He  is 
paired  with  the  Senator  ;rom  Delaware  [Mr.  dc  Po^jt].  This 
announcement  may  stand  for  the  day. 

Mr.  LEWIS  (when  bis  iiame  was  called).  I  make  a  transfer 
of  my  pair  to  tbe  Senator  from  North  Carolina  [Mr.  Simmo.ns] 
and  vote  **yea." 

.Mr.  McCUMBER  (when  his  iianie  was  called).  I  transfer 
iny  pair  as  before  and  vole  "nay." 

.Mr.  REED  (when  his  uime  was  called).  I  transfer  my  pair 
with  tbe  Senator  from  Michigan  [Mr.  Siiitb]  to  tbe  Senator 
ik-om  Oklahoma  [Mr.  Owem]  and  vote  "yea." 


Mr.  TH0M.\S  t  when  his  name  was  called).  I  make  the 
same  transfer  as  before  and  vote  "  yea." 

Tbe  roll  call  was  concluded. 

Mr.  CHILTON.  I  transfer  my  pair  w  ith  the  junior  Senator 
from  Maryland  [Mr.  Jackson]  to  the  Junior  Senator  from 
South  Carolina  [Mr.  Smith]  and  vote.     I  vote  "yea." 

Mr.  B.VCON  (after  having  voted  in  the  affirmative).  I  note 
that  tbe  senior  Senator  from  Minnesota  [Mr.  Nixson]  has  not 
votetl.  I  therefore,  having  a  general  i»air  with  him.  withdraw 
my  vote. 

The  result  was  amiouuced— yeas  38,  nays  30,  as  follows: 

yE.\S— 38. 


Aahurst 

Kern 

Bajikbead 

l.anc 

Itrjan 

I-ca 

rbamberlaln 

I>*>wis 

Chilton 

MarUn.  Va. 

Fiet<her 

Martiue,  N.  J 

noiHs 

My.rs 

HuKbcs 

O'tJornan 

Jamo* 

Ororman 

Johnson 

Pittma.i 

Borah 

i 
Crawford 

Bradley 

Cummins 

Brady 

Dlltlngbam 

Brandigc« 

Fall 

BHstow 

<;alllngcr 

Catron 

Jones 

Clapp 

Ken yon 
La  Follettc 

Clark.  Wyo. 

Colt 

Lippltt 

NOT 

Bacon 

Gotr 

BurieiKh 

«ore 

Burton 

<;ruuna 

Clarke,  Ark. 

nitcbccKk 

Culberson 

.tackson 

du  Pont 

Nelson 

i'umeri>ue 

Kohinson 
Sauliilniry 
Sh.ifrotlj 
Slupparil 
Shields 
Sbively 
Smlti\,  .\rlx. 
Smith.  Ga. 
NAYS— 36. 
I..odsc 

Mc<  *IIBllt<T 

McL.«an 

Norris 

OIlTer 

Paire 

Perkins 

rt)lndextcr 

Rnns^dell 

ITING — 21. 

Newlands 
Owen 
IVnroso 
Simmons 
Smith,  Md. 
»mltb,  Micb. 


atoM 

Swansea 

Thomas 

Thorn  pK  on 

Tillman 

Varil.'fuian 

Walsti 

Williams 


Root 

Sbemuui 

Soioot 

Stephenson 

StrrlInK 

Thornton 

Warren 

Weeks 

Works 

Smith.  S.  r. 
Sutherland 
Tuwiisend 


So  the  ameudment  of  the  committee  was  agree*!  to. 

The  Secbetabv.  The  next  committee  amendment  Ikassed  over 
is.  on  i>age  87,  in  Schedule  K,  wool  and  manufactures  of 

.Mr.  OLIVER.  I  understood  that  we  were  to  take  up  para- 
graph 145  to-day. 

Mr.  THOMAS.  Is  tbe  Senator  fiom  Iowa  [.Mr.  Kt.NYON] 
present? 

Mr.  BRISTOW.     He  will  be  here  In  a  short  time. 

The  VICE  PRESIDENT.  Paragiaph  145,  aluminum.  Is  be- 
fore  tbe  Senate. 

.Mr.  OLIVER.  Mr.  President,  on  the  mh  of  last  month  the 
junior  Senator  from  Iowa  [.Mr.  Kknyo.n  |  dellvere<l  an  address  tm 
the  j>«idlng  bill.  The  Senator's  speech  takes  up  13  iiages  of  the 
CoRGBESsioSAL  Retobd,  out  of  which  8  pages  are  devoted  to  a 
discussion  of  the  aluminum  industry,  or  rather  to  a  whole- 
sale arraignment  of  the  Aluminnm  Co.  of  America.  The 
Senator  during  his  care«»r  has  had  large  exi>erience  in  prosecut- 
ing malefactors,  or  sopiHised  malefactors,  and  with  varietl  suc- 
cess has  taken  an  active  part  In  the  enforcement  of  the  Sher- 
man antitrust  law.  But  I  venture  to  say  that  never  during  his 
entire  professional  career  has  tbe  Senator,  when  representing 
the  prosecution,  delivered  an  addref»s  to  judge  or  Jury  In  which 
all  of  the  facts  or  alleged  facts  that  would  be  damaging  to  »l»e 
accused  were  brought  Info  prominence  and  everytlilng  that 
could  be  said  in  reply  to  them  was  minirolBed  or  supi>re8Bed  to 
tbe  extent  that  It  has  been  done  in  this  instance.  I  would  be 
falliug  in  my  doty  to  my  fellow  townsmen,  pioneers  In  a  gnnit 
industry,  if  I  allowed  to  pass  unchallenge«i  many  of  the  state- 
ments which  the  Senator  so  recklessly  made  and  did  not  en- 
deavor to  correct,  as  far  as  ix>ssible.  the  false  imi)ressious  he 
left  on  the  miuds  of  those  who  heard  him. 

I  listened  with  great  attention  to  what  the  Senator  fiom 
Iowa  said  from  the  beginning  to  the  eud  of  his  sf)eech.  I  d«i 
not  kiK)w  whether  be  intend^  it  or  not,  but  1  am  certain  that 
when  he  concluded  every  Senator  who  listened  to  him  and  who 
had  not  studied  the  question  was  under  the  impression  that 
the  Aluminum  Co.  of  America  was  substautially  without  a 
comi)etitpr  in  this  coimtry,  not  only  in  the  manufacture  hut 
in  tlie  sale  of  its  product,  for  the  Senator  entirely  ignored  the 
fact  that  during  practically  all  the  yetirs  it  has  been  iu  busi- 
ness it  has  been  subject  to  the  oi)en  ai^  vigorous  comi>etition 
of  tbe  product  of  European  plants.  The  manufacture  of  alumi- 
num in  Europe  has  more  than  kept  pai.:e  with  the  progress  of 
the  industry  iu  the  United  States,  so  that  to-day  tlM*  Euro|)eau 
plants  produce  approximately  lOO.OOO.OCK)  pounds  annually, 
while  tbe  normal  deuuind  of  Eurujie  auiounts  only  to  about  one- 
half  that  flgure  The  European  producers  are  protected  in  all 
parts  of  the  world  except  in  the  United  States  by  their  cartels 
and  syndicate  agreements,  which  are  favored  by  their  Govern- 
ments and  form  the  miiversal  method  of  doing  busineas  in  cot>- 
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tineiital  ]:iin*|K>  hi  all  the  great  imluRtrles.  As  a  resnit  of  this 
the  UnitMl  i^tutcM  is  a  farurite  field  which  the  Britlxh  and 
continent  i!  ninnnfaoturers  use  as  a  dumping  ground  for  their 
surplus  (irtKliK-f. 

Statl»tiL*s  show  that  the  total  imports  of  aluuilnum  and  its 
priHlucts  Jurinf:  tlir  tistal  year  ending  June  30.  1012.  anuuuitetl 
to  ir..G44;.  M^Ti  ix.uihIm,  u|)ou  which  duties  were  collecte«l  ainoinit- 
ing  to  $1.  IT-'.'^.J.ST.  ami  to  show  the  astounding  increase  of  these 
inii>ortati  'US  nutwithstuuding  tlie  im|)ositi«tn  of  what  tl»e  Sen- 
ator fn»n  Iowa  would  term  a  piohiliitive  duty.  I  8ut>u)it  a  state- 
ment taiv  Mj  from  tlie  (iovernnient  reconls  of  the  alunnnmn  im- 
portetl  ill  <>  lilt-  lalt*-*!  States  for  tiie  fiscal  year  ending  on  tlie 
Both  of  Juue  last.  The  pubiisheil  statei.ieuts,  I  will  say.  onlr 
come  np  to  the  30tli  of  June.  1(»1L'.  It  tbows  that  there  were 
lm|K)rted  during  that  iieriotl  28.1o8,52o  pounds:  that  the  value 
tljerei»f  v  as  $4,I)G1.1S>7 ;  that  the  unit  value  of  these  imports 
showeil  an  avei-age  price  of  17.G  cents  per  pound,  and  that  the 
duties  CO  lectwl  amounte<l  to  $2.1l«,5oo.(».  The  average  price 
luring  the  whole  of  1012  l)y  the  Ahiiuinum  Co.  of 
o  its  customers  was  18.11  c'euts  i»er  pound,  showing  a 
between  the  price  that  company  chargeil  and  the 
arernge  ihi{iort  i>rii"e  of  less  than  1  cent  a  i>ound,  ami  still  the 
Senator  fp>ui  Iowa  w»»nld  have  us  Itelieve  that  the  «-om|Miny  has 
hold  the  prirr  at  Just  a  little  :il)ove  or  a  little  below 
the  amouht  of  duty  over  and  above  the  foreign  price. 

The  anonnt  of  duties  collected  on  this  comm«idlty  during  the 
fiscal  yea  was  $2.1;k;.'"..«c;.  What  will  this  amount  to  and  how 
greatly  will  the  dcvdopuieut  of  the  industry  in  this  country  lie 
retanlwl  If  tliis  duty  is  reilm-ed  to  2  cents  a  pound,  or  as  pro- 
I>oseil  l»y  tile  S^'iiator  fn.m  Iowa,  swept  away  altogether?  As  a 
revenue  iro|M>sition  it  seems  like  insa'iity  to  surrender  this 
revenue  \  nUss  it  is  pro|M>seii  tliat  tlie  (Jovemment  in  the  future 
Is  to  dept>nd  entirely  upon  the  iuc«>me  tax  for  its  revenue.  I 
have  hen  a  statemeiu  in  detail,  which  I  ask  leave  to  insert  in 
the  It  ECO  to. 

ImiMitatiJftt   of  mlumimHm   imto   th'   Vnitrd  fttatrn.   tl$cml  prar  rndinrj 

Jmtte  30.  1913. 
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>e  seen  from  this  that  during  this  one  year  the  imports 

to  just  a   little  more  timn  70  i»»'r  t-ent  of  the  total 

of  the  Aliiminimi   ('.•    t.f  .Vmerica.  and   in   the  fa4-e 

0  S«Miator  frttni  hiwa  tuuiends  that  this  companv  has 
e  monopoly  of  the  sale  of  this  article  in  the  rnit*"*! 

America. 

wris  discovered  in  IK.-4.  but.  owing  to  the  ditticulty 

fraction.    fn>m    that    date    to    the    formation    of    the 

Iteiluction    Co.    in    1888,    the    total    pro*luction    for 

34   years   did    not   exceed    20<i.mN»    jwunds.     which 

a  iHMMid  and  cvm  hi;:lier.     In  1HV<  a  grouji  of  Titts- 

uess  men  put  up  a  fund  amouuting  to  $20.(»i)0  for  ex- 

le  patent  aud  pnn'ess  of  Charles  M.  Hall  for  the  maiiu- 

r  aluminum.   h«>ltling  an  option  ou  the  iwitent   in  the 

1  small  ci>m|<nny  formed  for  that  purpc»se.  and  styled 
rgh    Heductlon  Co      In   1880  the  Hall   potent   was 

and  under  the  terms  of  the  option  the  Pittsburgh 
Co.    was    luiide  a    company   with   $1.(»<X».000   capital 

which  alxxit  one  half  was  paid  in  cash,  aud  the 
is«*ueil   for  the  imtent.     There  has  been  some  ctm- 

s  to  the  exact  aniouut  of  stock  that  was  lssue<l  for 
but  it  makes  little  difference,  for  even  if  the  |tateut 

bought  In  for  the  entire  amount  of  the  capital  stock. 

se  it  certainly  will  Ik'  acknowledgeil  that  it  was  worth 
than  cinild  iK)ssibly  Im  chargwl  for  It.     In  1800. 

f  uew  stock  was  issuwl  for  cash  at  |iar.  aiMl  in  loa". 

more  of  the  uew  stock  was  issiml.  of  which  |1,201U*K) 
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wa.««i>nld  for  in  cosh  and  the  remainder  Issued  as  a  stf^k  dividend. 
The  nmipony  hss  since  declnretl  other  stock  divldeml.s.  so  thjit  the 
total  outstanding  st«Kk  Is  now  $lS.7.'i0.<i00.  nml  it  has  a  surplus 
ttvday  which  makes  its  net  assets  worth  alniut  $30,000,000.  In 
im>0  the  name  of  the  conuiany  was  changeil  from  the  Pitts- 
burgh Ketluction  Co.  to  the  Aluminum  Co.  of  America,  but 
no  other  change  was  made  in  its  organi7.ation.  It  was  a  change 
of  name  and  no  more.  When  this  comjinny  starteil  In  business 
In  ISJtO  aluminum  was  selling  at  $2.,V>  per  |K>und.  It  was  re- 
gnnle«!  more  as  a  toy  than  anything  else  and  there  was  but 
little  tlemaiid  for  it  as  an  article  of  general  usefulness;  but  the 
successive  retluctioiis  in  pric?  which  were  made  l.v  the  Alu- 
minum Co.  of  America  bn>ught  about  a  steadily  Increasing  de- 
mand, and  in  lS!i.'{  the  output  of  the  comiwiny  .•imountttl  to 
21."'i.cj(K)  pouiiiLs.  This  was  sold  at  about  7.'.  cents  |)er  pound. 
It  was  not  uutil  l^fr.  that  the  output  ex(^eede<l  1.000.000  imnnds. 
BYom  ISOC  to  1012  the  output  gradually  lncrease<l  from 
l.lOtMKH)  p.>unds  in  ISOG  to  about  4(Mnkm»»»  |»ounds  in  1012. 
This  increase*!  output  was  acconifiunieil  by  c.»ntinuous  and  suc- 
cessive retluctlons  In  price.  As  I  have  slatetl.  the  average  price 
In  I  SOU  was  about  |2.rj0  per  pound,  and  in  1012  the  average  price 
of  all  aluminum  sold  by  the  Alumluum  Co.  of  America  was 
18.11  cents  r»er  |K)und. 

The  Hall  jiatent  expired  in  lOOG.  but  the  company  still  had  a 
virtual  monopt)ly  on  the  manufacture  bv  hmisou  of  its  license 
un<ler  the  Bradley  potent,  which  expiri'd  in  VMHt.  Since  the 
expiration  of  that  jwitent.  while  they  have  had  an  actual  mo- 
nojioly  of  manufacture,  there  Las  been  no  legal  monopoly  and 
the  tleld  has  been  free  to  anybody  who  might  wish  to  enter  It. 
There  are  two  reasons  why  no  comjietitor  has  heretofore  aj)- 
pearetl  In  the  field.  One  is  the  enormous  amount  of  capital 
requireil.  and  the  other  the  great  dlthculty  In  securing  water- 
jtower  privileges,  which  are  an  absolute  neces.Hliv  to  the  8mx:<»ss- 
ful  and  economic  conduct  of  the  imlustrv;  hut  "there  is  now  In 
course  of  ctmstruction  in  the  State  of  North  Carolina  a  plant 
which,  when  coiupletetl.  will  l»e  an  active  ami  strong  competitor 
of  the  Alumiuum  Co.  of  America.     I  will  refer  to  It  fully  later  on. 

The  sjieech  of  the  Senator  from  Iowa  was  nothing  more  or  les.s 
than  an  indictment  of  the  officers  ami  owners  of  th^»  Aluminum 
Co.  of  America.  Almost  every  crime  known  to  the  business 
world  wa.s  laid  at  their  doors.  The  Senator  was  almost  dra- 
matic in  his  effort,  and  his  siw«h  umloubteillv  pnuluced  a  pro- 
found effect  on  thos«»  who  listened  to  him.  I  can  not  ho|»e  to 
comi<ete  with  him  in  his  mauner  of  presentation  of  these  charges 
bui  1  do  exi»ect  by  laying  liefore  the  Senate  the  cold  facts  to 
oveni>me  the  impression  he  produced. 

Of  all  thines  <liarged  agalu.st  this  comiiony.  there  are  three, 
and  three  only,  of  which  the  company  has  lH*en  gulltv;  not  on»' 
of  the  others  is  b«jrue  out  by  the  facts.  It  is  true.* first,  that 
this  comiiauy  has  to-day  a  monopoly  of  the  production— not  the 
.sale— of  aluminum  in  the  Cnlted  States;  second,  that  the  st«xk- 
holders  have  made  a  very  large  amount  of  money  out  of  the 
business;  if  business  suc-cess  is  a  crime  and  enterprise  and 
energy-  are  worthy  of  lK>ud.s.  then  these  men  are  criminals— mid 
not  otherwise;  and.  third,  that  the  fJovernmeiit  bn.ught  suit  in 
the  District  Court  of  the  I'nited  States  for  the  Western  District 
of  Peun.sylvauia.  charging  It  with  iH-lng  a  monoi»oly  in  violation 
of  the  Sherman  Antltmst  Act,  and  tliat  the  compnnv  ctuisented 
to  a  de«  ree  enjoining  It  from  doing  certain  spe<-ifieil  acts-  but  it 
never  acknowledged  that  It  violated  the  Sherman  law,  and  the 
decree  does  not  so  find. 

In  his  si»eech  the  Senator  from  Iowa  states  as  facts  all  of  the 
alU'gations  cttutained  In  the  bill  in  equity  filed  by  the  (;overii- 
meiit.  but  makes  no  allusion  whatever  to  the  defendant's  ans\%er 
which  s|<»xlfically  denies  every  one  of  the  alleged  acts  so  far 
as  they  constitute  a  violation  of  the  Sherman  Act,  either  in 
letter  or  in  spirit. 

I  will  uow  proceed  to  examine  these  different  allegations  in 
some  detail : 

First.  The  Senator  says  It  Is  quite  opp«ireut  that  the  Alumi- 
num ro.  has  a  monopoly  as  to  bauxite.  Now.  I  say.  Mr 
Pn^sldent,  that  there  Is  nothing  whatever  u{ion  the  ni-ordwhlcli 
shows  that  this  company  has  a  monopoly  or  anything  apprcmch- 
ing  a  monoiH»ly  as  to  bauxite.  In  the  development  of  its  busi- 
ness the  men  who  guided  the  affairs  of  the  company  wisely 
decideil  that  as  far  as  possible  they  ought  to  obtain  sufflcient 
reserv.^  of  raw  material  to  supjily  their  wants  for  some  years 
ahead  at  least.  In  their  efforts  to  do  this  they  have  to-dav 
cou'rol  of  enough  bauxite  to  last  them  for  not  more  than  10 
years  ahead  at  their  present  rate  of  production.  There  is 
plenty  •»f  bjiuxite  In  the  country  to  supply  all  comers  but  It 
must  be  develoi¥«d  before  It  can  be  used.  In  fact,  tbe  c;overi; 
ment's  bill  of  n.inplaint.  while  it  charges  this  company  with 
endeavoring  to  obtain  control  of  this  raw   material,  pntctically 
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pnlUfies  this  charge  by  the  following  statement- 1  read  from 
the  bill  as  filed  bj-  the  I>e|»artmciit  of  Justice; 

FiirtheriBore,  peiitioaer  dMo  not  now  insist  that  ft  was  uolavful 
within  ita<>lf  for  defemlant  by  tk«  various  purtHiases  above  d^srrlbed  to 
acquire  aatl  hold  so  iarKe  ;i  per  cent  of  tbo  bauxite  known  to  exist  In 
tbe  I  niti-d  8tate*  anitabk  xor  the  mannfacture  of  aluminum.  What 
other  deponltfi  of  bauxite  there  may  be  la  the  United  States,  and  tl»e 
rliaracter  and  extent  tberroC.  it  is  impoaalble  now  to  state;  bat  ppil- 
tlaser  is  ■driacd  tkmt  th"re  are  practically  inexbaustiitle  quantities 
abroad,  whjcta  nay  be  luiuel  and  shipped  into  the  United  States  at  so^'b 
prires  a.s  would  enable  independent  companies  to  eucceaafully  comiHto 
with  defemhuit  were  all  o:lier  restraints  remorod  from  the  aluminum 
Industry.  Hence,  petition*^ r  does  not  attack  defendant*  ownership  of 
tbe  varioas  deiioaita  of  bauxite  to  wbkb  it  now  has  title. 

Now,  while  tbe  Seiiatcr  from  Iowa  alleges  this  chaise  again.st 
the  Alumliyim  Co.,  he  makes  no  uieuiiou  of  its  virtual  wiiL- 
drawsl  by  the  Departnumt  of  Justice. 

While  we  are  on  the  subject  of  bauxite,  I  may  as  well  add 
another  chapter.  lu  February  last,  after  the  teruiiiiatiou  of 
the  suit,  the  Aiumiuuiu  Co.  desired  to  add  stiil  further  to  its 
reserves  of  bauxite  by  the  purchase  of  certain  property  In 
Arkansas  containing  bauxite  ore.  Thoj-  were  about  to  estab- 
lish another  plant  in  Ttunessee,  which  is  now  in  course  of  coa- 
struclion.  aud  the  bauxite  proijerties  which  the  comi»any  th^ 
owiied  and  controlled  ^vere  not  sutticieut  In  their  (pinion  to 
Insure  a  satisfactory  6i;pi>iy  for  the  new  plant,  in  addition  to 
the  old  ones.  As  a  matter  of  precaution,  therefore,  they  wrote 
to  the  Attorney  General  stating  their  Intention  and  submitting 
estimates  and  tables,  together  with  the  report  of  eminent 
geologists  and  engineert.  to  tbe  effect  that  the  bauxite  which 
they  controlled  would  b*;  exhausted  at  the  present  rate  of  con- 
sumption within  10  yeais,  and  requesting  the  Attorney  General 
to  advise  them,  as  far  as  he  could,  whether  or  not  they  would 
be  safe  In  purchasing  this  additional  supply  of  bauxite.  In 
due  course  they  recelvetl  a  reply  from  Llic  dei»artmetit,  which  I 
will  ask  the  Secretary  to  read. 

The  PKE.SlDINf;  OFFICER  (Mr.  Walsh  In  the  cliaJr). 
There  being  no  objection,  the  Secretary  will  read  as  re<iuested. 

The  Secretary  read  as  follows: 

Dkp.^htmext  of  JrsTtcic, 
Washingtom,  D.  C,  Juhf  tS,  tiU. 
Ifr.  Akmri  V.  Datis, 

PretideiU  Aluminum  Co.  of  America,  Pittsburgh,  Pa, 

Dkas  Sib  :  A  variety  of  clrcuaistaDces  have  prevented  me  fri.m  acndiog 
•  reply  to  your  letter  of  hebruary  1*0  last,  asking  whether  the  pun 
chase  by  your  company  cf  550  acres  of  iMuxlte  land  l.ring  In  the 
State  of  Arkansas  and  beloDjdng  to  tbe  Rawyer-Aastin  Lumber  Co.  will 
violate  tbe  decree  In  the  <  aso  of  tlw  United  States  c.  .Aluminum  Co. 
of  America  and  others.  In  the  United  States  District  Court  for  tbe  West- 
em  Dtetrlct  of  rennsylvanla.  You  state,  In  some  detail,  the  lacts  and 
clrcumxtancea  as  you  undei  stand  them. 

Tiio  iMlky  <it  tills  department  inhibits  us  from  giviu;;  opinions  which 
could  biB  regarded  as  binding  upon  the  Goverament.  except  to  tiie  Presi- 
dent and  heads  of  departnieats.  Ton  will  readHv  appreciate  bow  im- 
possible It  would  be  (or  iia  to  advise  tbe  various  oorporatioaa  with 
which  the  Government  has  bad  or  may  bave  litic&tion  concerning  tbe 
details  of  tbetr  business. 

However.   It   aeenu   permissible   to   say    that.    BOthing   else   appearing 
except  what  you  have  written,  no  rciason  now  occurs  to  aae  for  thinking 
that  what  you  ijropose  to   Jo  would  be  In  violation  of  tbe  decr^. 
Tery  respectfully,  for  the  Attorney  General, 

Attittant  to  the  AUM-metf  Oenerul. 

Mr.  OLIVER  It  will  be  aeon  fi-om  this,  Mr.  President,  how 
exceedingly  flimsy  is  this  charge  that  the  Aluniinam  Co.  e^er 
sought  to  control  or  does  control  baaxite  properties  to  any  further 
extent  than  Is  absolutd.v  necessary  for  tbe  legitimate  supply  of 
its  wants.  There  Is  no  doubt  in  my  mind  tliat  then'  is  plenty 
of  bauxite  in  this  country  to  supply  all  possible  wants  for  gen- 
erations to  come.  The  uecessity  for  It  will  induce  exploration. 
and  exidoration  will  produce  the  mhjeral ;  otherwise,  all  users, 
the  Alumiuum  Co.  Included,  will  be  driven  to  France  for  titeir 
stipply.  I  understand  that  in  that  cotmtry  the  supply  is  prac- 
tically unlimited ;  that  it  is  easily  mined  aiHl  is  obtained  at 
an  excee<llngly  low  cos«  as  compared  with  the  cost  of  mining 
it  In  Arkansas,  where  tbe  deix>slts  occtir  in  pockets  and  not  In 
large  bodies. 

The  Senator  from  lov.a  says,  quoting  from  the  Govenunent's 
bill: 

Tbe  history  of  tbe  alum  nam  cooking  utetisll  busines.^;  in  the  United 
States  is  a  history  of  shlpirrecks  caused  chiefly  by  the  arbitrary,  crim- 
inatory, and  unfair  dealing  of  the  Aluminum  Co.  of  America. 

Even  in  his  quotations  the  Senator  is  unfair.     I  will  read 

the  exact  language  of  tbe  bill : 

The  kl8tot7  of  the  aluminum  cooking  utensil  btaliMM  in  the  United 
Btatea  Is  a  history  of  Bbl  iwrecks— B(>««tk<y  to  pmrt  oamsed  bt  ineffl- 
cicnev,  neoettttp  of  erpcrinent,  and  lack  of  capital,  bat  caused  chiefly 
or  contributed  to  by  the  arbitrary,  discri minatory,  and  unfair  dealings 
•f  tbe  defendant. 

It  will 'be  noted  thai  the  Government  in  its  bill  modifies 
greatly  its  statement  with  regard  to  the  unfair  dealings  of  this 
company  with  reference  to  the  cooking  utensil  industry.  The 
Senator,  however,  havini;  first  emasculated  tbe  sentence,  allows 


It  to  fo  into  the  Rrco«n  prac<l<T»ny  ^rithotTt  cMnnient.  In  Its 
answer  the  defendant  company  absHntely  and  sperlficaHy  denies 
any  charge  of  discrimination  or  of  uufnir  treaiincnt.     It  s;iys - 

the  defendant  does  not  now  and  has  not  In  the  past  unl.iwfully  sub- 
stantially or  In  sny  degree  restrained  or  roonopcliz'«d  the  Int.^st.ie 
trade  and  commerco  in  owking  ut-mdls  llaay  of  the  nn>.vnfmcnir^r% 
of  aluminum  cooking  utensils  ia  il»e  United  8Uti>B.  in  which  tb«-  de- 
fen-Lint  companv  has  no  financial  icten-at.  hare  bees  prosperotis:  la 
tact  they  have  all  b<-en  prosperous  where  tbey  were  offlcieBtlv  manaai>d 
had  an  ade^jate  capital,  and  nuuiufactur'd  utrasils  of  ro^hI  onslltv' 
It  I*  true  that  In  t.V  eariv  history  of  tb«'  cooktai;  utensil  basinet.s  in 
the  I  nltej  Rtates  maJiy  of  the  persons  who  undertook  to  laanufacture 
the  same  prodiif-ed  aluminum  eoukini;  uteuMls  of  su.-h  poor  OTialllr  that 
alamlnam  cojjkiag  utensibi  were  being  ^ton-edited  and  tbe  niarkettto.fe- 
for  largely  deturoyed.  and  it  b<'caB»e  nrnrwaij  for  tl*c  defeii.lant  cow- 
j'.-iu.v  to  *  mbark  in  the  Luanufucturo  of  cooiUng  utmsll?  In  ord.r  to  pro- 
0  i'^"  moinTf.ietured  articte.s  which  would  t.e  sati'sfartory  to  the  eoo- 
Bumors  and  thus  develop  a  market  for  aluninam.  aud  the  devetopneat 
of  the  cooking  utensil  business  in  the  irniictl  .States  has  beea  laiYeiy 
If  Dot  Bck'ly,  the  result  of  the  defendant's  efforts 

The  Alumiuum  Cooking  Uteiisil  Co.  was  started  by  the 
Aluminum  Co.  of  America  in  1902.  There  was  submitted 
to  the  United  States  (Government  a  li^  of  11  companies  manu- 
facturing aluminum  cooking  utensils  exclusively,  lo  «f  whicli 
started  in  business  since  the  ^Uuuiinuni  Cooking  I'tensil  Co. 
was  formed,  and  all  of  which  have  always  ol>tained.  and 
still  do  obtain,  their  aluminum  from  tlie  Aluininiiin  Co.  ot 
America,  and  whose  business  has  coust.intly  increa«*<i.  Siix^ 
this  list  was  submitted  to  tbe  Government  there  h:ive  been 
stneral  oliiw  cooking  utensil  conifianies  started,  all  of  which  n re 
customers  of  ilie  Alumiuum  C«.  of  America,  and  none  of  them 
have  complained  of  bad  treatment  by  that  comiiany. 

Now,  with  regard  to  aluminum  castings;  it  is  true  tliat 
the  Aluminum  Co.  of  America  owns  about  1.600  out  of  tiie 
4.000  shares  of  tbe  capiul  stock  of  tbe  Aluminum  (^st- 
ings Co.  They  do  not  control  that  company,  nod  thev  «re 
under  an  exfiress  contnict  with  the  majority  stockholders  that 
they  will  never  buy  from  an>-body  sutlicient  shares  to  give  them 
control.  The  business  is  conducted  by  the  majority  stockhold- 
ers, who  look  oat  for  their  own  interesta.  and  the  Alimiinnm 
Co.  in  its  ansAver  to  the  bill  expressly  denies  ih.it  uinler 
any  circumstances  tliey  give  this  com|iauy  any  i>refcrenc«'  of 
-iny  kind  over  their  other  ctistomerR  Tbat  the  Aluminum  Caist- 
Ings  Co.  does  not  by  any  means  control  or  even  dominate 
the  business  of  the  country  in  such  castings  is  shown  by  tbe 
fact  that  at  ttie  time  the  suit  was  bmught  by  the  c;i>veniment 
there  were  in  the  United  States  322  foundries  manufacturing 
aluminum  castings,  and  to-day  there  are  more  than  that  num- 
ber. Each  of  these  foundries  is  continujiHy  increasing  the  amount 
of  Its  product,  and  they  are  all  prosiierous.  The  comimny  abso- 
lutely denies— and  I  believe  every  word  they  say— that  either 
the  Aluminum  tiistlngs  Cx).  or  the  Alumfnuni"  I'tensils  Co. 
has  been  favored  as  to  deliveries  over  other  customers.  As  a 
matter  of  fact,  during  tbo  shortage  In  alumiuum  in  the  latter 
part  of  1912.  to  which  I  will  refer  hereafter,  the  company  cut 
down  its  shipments  to  these  two  companies  50  per  cent  In 
order  to  sujiply  aluminnm  to  others,  and  the  books  of  tbe  com- 
pany show  that  the  companies  In  which  the  Aluminum  <^o.  is 
not  interest «xl  fared  better  during  that  shortage  than  the  com- 
Iiauies  in  which  it  is  interested.  The  same  thing  exactly  will 
apply  to  aluminum  goods  and  novelties.  Tlie  Alumiuum 
Cx).  of  America  owms  only  abont  31  per  cent  of  the  capital 
stock  of  the  Aluminum  Goods  Manufacturing  Co.  That  com- 
pany is  managed  and  conducted,  as  ai^  tbe  other  coraiianlea.  in 
an  independent  manner  by  the  majority  of  the  stocklioUleni. 
Tbe  Alamiiiuni  Co.  of  America  denies  that  It  furnishes  cnule 
aluminum  to  that  company  at  any  unduly  preferential  rates,  or 
at  rates  that  would  enable  that  company  to  underbid  ita 
competitorm. 

Mr.  President.  In  my  time  It  has  been  my  lot  to  read  many 
legal  documents,  but  I  feel  justified  in  saying  that  in  all  my 
experience  ne%-er  have  I  come  across  a  itaiier  bearing  upon  an 
Important  question  whicb  is  so  weak  in  nil  its  essential  eiernenta 
as  the  bill  in  equity  filed  by  the  United  States  Govemiiient 
against  this  company.  It  alleges  everything;  it  specifies 
nothing.  With  the  exception  of  tive  contracts  which  it  recites, 
and  whicb  it  alleges  to  be  in  restraint  of  trade,  it  deals  in 
generalities  only. 

Sometime  during  the  summer  or  fall  of  1912  tbe  newspupere 
reported  that  the  Government  was  prepariu^  to  bring  aoit 
against  tbe  Alnminnm  Co.  for  violation  of  the  f^erman  Aet. 
Upon  receiving  this  iuforiualion  Afr.  Davis,  presi<lent  of  the 
ooiiipany,  informed  the  Deiwrtment  of  Justice  that  the  company 
was  not  knowingly  violating  the  law  in  any  way  whatever; 
that  if  it  was  the  officers  would  like  to  be  informed  ot  it  and 
would  rectify  whatever  in  tbe  opinion  of  the  Attorney  General 
was  wrong;  and  tliey  volootarily  opemHl  op  to  tbe  departmeat 
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paperti.  books,  contracts,  and  everything  that  had 
rom  the  very  couioiencenieut  of  the  couiiwiny's  exist- 
as  a  wholesale  showdown.    And  I  may  here  add  that 
is  means  that  the  department  olitain«l  the  infornia- 
en:il»le<l  it  to  include  in  its  bill  the  only  si^ei-iflc  acts 
the  (^)ni|»any  was  charjce\l.  namely,  the  Norton  njrree- 
k'neral  I'bemical  Co.  agreement,  the  contract  of  the 
la    Salt    Manufacturing   Co..    and    the    Kruttsihnitt- 
id  the  .V.  J.  A.  (;.  agreements.     An  examiniition  of  the 
y  will  Hhow  that  outside  of  these  agnvinents  every- 
bill  consists  of  general  statements,  of  which  there  is 
hatever.  not  made  umler  the  sanction  of  an   oath, 
of  which   recites  any  sj»e\'ific  act;   and  this  fart 
I  the  more  promii.ence  when  we  consi«ler  that   th'« 
goes  Into  extreme  detail  with  regard  to  the  Ave 
to  which  I  have  alUidetl.     Does  It  not  follow  from 
'  they  had  the  facts  as  to  the  other  things  charge<l 
»»e  e<iually  .si)e<ific  with  regard  to  themr     In  reality 
facts  and  they  had  no  ca.se.  but  the  Department  of 
embarkeit  upon  the  enterprise,  and  having  an- 
intention  to  l»ring  suit,  was  unwilling  to  abandoit  it 
li  n|K)n  tiling  its  bill. 

)any  made  answer  denying  all  tlie  allegations  In  the 

as  tiiey  charged  violations  of  the  Sherman  Act.  and 

facts  were  admittetl.  as  in   the  case  of  the  agree- 

ve  mefitioned.  they  denitxl  that  they  constituteii  vlo- 

that    act.      Finally    the    tJovenunent    subiuitte<l    a 

rhich  the  defendant's  officers  willingly  consented,  for 

them  from  doing  nothing  that  they  had  been  doing. 

the  cancellation  of  the  A.  .1.  A.  «i.  agreement,  which 

t|*nninated  by  the  company's  own  action  more  than  a 

the   suit    was   brought    or   ci>utemi>late<l.      It    also 

cancellatiou  of  the  three  contracts  relating  to  a 

if  the  use  of  bauxite  on  the  part  of  the  Norton  Co.. 

Salt  Manufacturing  Co..  and  the  Oneral  Chemical 

contnicts  had  also  been  terminated  before  the  suit 

It.  after  a   conference  with   the  officers  of  the  De- 

<t  Justice.     The  ct>inpany  liad  also  purchas»>d  some 

of  its  subsidiary  ciMnivmies  from   Mes.<«rs.   Knitt- 

Coleman.  and  In  connwtion  with  the  purchase  had 

«»ui   these  two  men  a   c*mtract  by   which   they  had 

to  encage  In  the  manufacture  of  alundnuni  east  of 

»•..  ft.r  a  term  of  11)  years.     Tlie  decree  direi-ted  a 

of  this  contract,  and  the  company  complieil  there- 

\  not  enough  of  a  lawyer  to  say  whether  a  contract 

a  >inlation  of  tlie  Sherman  Act  or  not.     I  do  know 

ot  >-o  many  years  since  I  enteral  Into  a  contract  of 

tyself.  by  which  I  agre«»d  for  !<►  years  not  to  engiigo 

n    line  of  business   within   certain    specified   limits. 

<'t  was  dniwn  np  by  the  present  senior  Senator  from 

I  know  that  :»t  that  time  I  never  thiaight  I  was  en- 

iM   itl»'i,'al   transaction,  and  I  do  not  lK»lieve  that   the 

•in  I.  ua  omsi«iere«l  that  he  was  participating  in  one 

cancellation  it  agreements,  all  of  which  had  already 

^letl.   the  «lecree.   as   I    have  stated,   simply  enjoineil 

nun   Co.   and    its  offi<vrs   from   d«>lng  a    great    nnm- 

irs  wliirh   they   never  had  done,   and   were  perfectly 

►e  cnjoinetl  fiom  doing,  liecause  they  did  not  Intend 

at   any   time  thereafter.     It   might  be  askf<i  why 

flsrht  If  they  ha«l  such  confidence  in  their  positioii. 

t<»  that  is  plain.    There  was  no  denying  the  fact  that 

y  had.  and  still  has,  a  mono|Htly  of  the  manufacture 

nml  l»eing  a  mono|K>ly  they  reiilizwl  that  it  was 

ble  that  their  oikerations  should  be  subject  to  closer 

lan    tiiat    of  other   intlustries    In   which   competition 

t  as  it  stands,  the  injunction  is  a  mere  brntum  ftil- 

uH>d  at  nothing  and  it  hit  oobodj. 

»e  most  remai-kable  things  al»out  this  remarkable  de- 

condr^ion.     It«)tli   the  lawyers  and   the  court  must 

ii!  graxe  «loul»t  as  to  the  right   to  Issue  any  InjuiH*- 

cr.  lKvau.s«>  aficr  formulating  the  order  by   which 

the  defe'idant  to  refrain  fn>ni  doing  a  lot  of  things 

d  not  been  doiuic  they  llmiteil  the  |>rovi.slons  of  the 

^let  of  provisos  whicli  eflftvtually  removeil  any  sting 

have  been  com-ealwl  lu  it.    They  are  so  unique  that  I 

teni : 
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hotr^r-rr.  Tbat  notblns  rontalnrd  In  X\k\»  deciv*  nh.iM  i>^ 
••r  restmio  tii«  lawful  proiuotlon  of  the  aluminani 
<l   Slates. 

r    noitiln-.;   h^^reln    rontntnfd   shall    ohlicati*  do- 

;••  nliiiuiniim   to  th<)s«e  wlu>  nr*  not   It*   rejrular 

f   ttiuae  who  ari»  wlicn>>vfr  the  x(i|>|t|j 

:    to  rnahle  defcodani   to  fiimUh  rnidv 

>   ,..  >>  .,1  .j.->irp  to  pur<-tia.4o  from  drfrndant.  but  X\\U 

not    I -iifx.-  ilofrndant   from  Ir-i  oMIeatioa  to  perfonu  all 

obileatlouK.  and  o*itl»er  ahall   this  proriao.  nodrr  tb«  coa- 

uflid^nt  fii|ipl.v  of  onido  al'imlnnm  n*f^rrt^  to.  l»*  or  con- 


stitute a  permUirion  to  d<'frndant  to  nupply  auch  <Tiid«»  ahimlnnm  to  lla 
regular  cM^toaietM  nirntiontd  with  the  purpose  and  effert  of  i>nal>lini: 
dffendant  or  It*  rpx'ular  ru^tompr^.  nnd«>r  such  ciUtinjc  conditions  to 
taif  away  thr  lrad»-  and  confracU  of  conipetltorx 

Prutiileil  further.  That  nothlnir  in  this  de<r.'.>  shnll  pr.'vpnl  d<>r<>ndant 
from  makine  -«i>«jal  pri»-*«  and  t^rm"«  for  thi-  pur|>o».'  of  Indnrtnr  th*- 
Urrer  u.se  of  .ihiajinuui.  t-ither  in  n  new  une  or  as  a  aulNiitliute  for  oih«>r 
mctaN  or  mait-rijilii. 

PryhlrJ  (urth»-r.  That  nothing  In  this  d«>orM  aball  prevrat  th- 
nrtiuUitlon  (.V  d>>fendan>  of  any  monoimlv  lawfully  included  in  any 
Kraut  of  i.m.'nr   rlirht.  ' 

r,uii,U,i  fnrihrr.  that  the  r«lsin«  by  defendant  of  prices  on  crude  or 
senurtnishd  iliniiniim  to  any  rniBwny  whi  h  it  owns  or  control  or  In 


whl«h   It   has  a  iluiinctal   InierMt.  mrardless  of  market   rondltionn    and 
r«>r    the   nj.n-   purpoM  of  doln^   likewise   to  comp.'titors   while   avoidlnic 


the  iippeuruK-e  jf  dlHcriminutlon.  ahall  o« 
siilrlt  of  this*  d*cr«»c. 


(  comp«>iiiors   wnne   avoKiiUK 
a  violtftiun  uf  the  letter  ami 

Then,  at  the  end  follows  its  remarkable  conclusion.     I  quote: 

Till:*  deoree  having  h«H-n  agreed  to  and  entered  upon  the  nH.snmpilon 
that  the  defendant,  .\luminum  Co.  of  Aimiir.i.  ha.-*  a  Kul»?-tantial  luo 
nopoly  of  the  pn>dtictlon  :ind  sale  of  aluminum  In  the  (nlted  States  It 
ia  furtljer  provided  that  whenever  It  nhall  aipear  to  the  court  that  siih 
atantial  compeiition  ha.i  arisen,  either  In  the  production  or  naie  of 
nlrmliuim  In  the  I  nited  .states,  and  that  thi.x  d.-.-re,-  in  any  part  lhfre».f 
worliM  suhstcntial  injustice  to  defendant,  this  decree  mar  be  modified 
upon  pf'titlon  to  th''  court  after  noiii-.«  and  lie.-irlnK  on  the  merits,  pro- 
vid.>d  that  such  applications  tthall  nut  l*e  made  oftener  than  once  every 
thrte   years. 

It  Is  further  ordered  that  the  defendants  pay  the  cost  of  ault  to  Im» 
taxed. 

Now.  if  this  means  anything,  it  must  mean  that  If  the  .Mnml- 
num  Co.  hatl  not  had  a  monoiwly  «»f  its  manufacture,  the  Ctov- 
ernment  w..uld  have  had  no  case  at  all.  and  no  injunction  would 
then  have  l>een  grantetl ;  and  It  siKvifically  provides  that  If 
substantl.il  comi»etllion  arises  the  court  will  motlify  the  decree. 

That  there  is  now  "substantial  compel iti«»n  "  lu  the  sale  of 
aluminum  I  have  already  shown.  I  will  luiw  sav  something 
about  the  coming  competitiou  in  its  manufacture.  On  jiage  44lt 
of  the  briefs  and  statements  Hle<l  with  the  Senate  Committee  on 
Finaijce  is  a  brief  of  tlie  Southern  Aluminum  Co.,  of  Whitney, 

I  am  s^.rry  the  Senators  from  Noith  Carolina  are  not  in  the 
Chamlter.  lK*<ause  nntch  of  what  I  am  going  to  say  is  ba.setl 
ui>on  information  rei-elveil  from  one  of  them.  In  it  the  South- 
em  Aluminum  Co.  states  that  it  is  starting  the  construction 
of  a  plant  f«»r  the  manufacture  of  aluminum  at  Whitney.  N  C. 
utilizing  the  water  power  of  the  Yadkin  Hiver.  The  "building 
of  the  plant  and  the  development  of  the  water  intwer  will  c«»st 
approximately  |10,U1».<X)(>.  The  plant  wlien  completed  will  oflTer 
employment  to  approximately  1,5U0  workmen,  which  will  in  turn 
necessitate  the  building  of  an  iiHlnstrial  town.  It  then  goes  on 
to  give  .some  statistics  with  regani  to  the  manufacture  of  alumi- 
num, most  of  which  have  alreatly  been  i>reseuted  to  you.  and 
to  pray  for  a  specHlc  duty  on  the  product. 

Within  the  last  few  days  I  have  l>een  InfoniHMl  bv  the  junior 
S«Mjator  from  North  Can»lina  that  the  outlay  of  this  cmiu^y 
will  l>e  fiHUu  $lli.UUO.HUO  to  $ir..lHJO.tMm  instead  of  ^lo.tNUMIUU: 
that  they  are  prosecuting  their  work  with  great  diligence,  and 
tliat  they  think  they  h;ive  dis^overtHl  extensive  deposits  ot 
bauxite  In  their  near  vicinity. 

In  this  coiMiection  I  send  to  the  Secretary's  «lesk  and  ask  to 
have  read  an  article  couc-erning  this  enten>i-is4>  from  tin-  Manu- 
facturers' Record,  a  southeni  industrial  jininr  i>ubli<he<l  .t  Bal- 
timore, under  date  of  the  21st  ultimo 

The  I'KK.;iI>IN(.J  OFFICKli.  In  the  ab«en<e  of  objection,  the 
Secretary  will  read  as  requeste<l. 

The  Secretary  read  as  follows: 

TIIK  ALfVtXrM   IXDrSTKT  tX  THE   SOrTW   AX!>  THE  T  ^tlFT  l.isrir. 

The  announcement  has  been  made  by  the  {(fuihern  .\himlnum  Co, 
which  is  now  lulldin*  a  plant  at  Whitney.  N.  V..  to  cost  l>etween 
«lo.*)4KM»O0  and  I12.000.006.  that  If  aluminun  la  pnt  on  the  fre«  li«t 
ns  lias  l>een  propoaed  la  the  tariff  discussion,  the  coiapany  »tli  at>«ndon 
Its  nwlertaltlnr.  and  thus  .N'orth  Cnrollna  would  loae  the  establishmrnt 
of  the  larxest  Industry  ever  started  In  that  Htaie. 

Thia  North  Carolina  enterpriae.  while  It  has  some  .Vmerlcan  capital 
is  l.nrKeiy  finnnecd  by  French  people,  some  of  whom  jie  Interested  In 
the  great  aluminum  plants  In  Fur.  i>e.  The  eitent  «f  the  aluminum 
Industry  In  this  country  and  abrf>ad  Is  not  ceaerally  understood  The 
I  uit.d  State's  Is  already  produrlni;  4O.O00.0«M>  |Miioids  a  year  while 
there  are  a  large  numh«>r  of  aluminum  plants  in  various  parts  of 
Furope.  indudlng  France.  (Jermany.  Sweden.  !:nd  other  countries  where 
water  power  at  a  low  cost  la  available  and  wh.Me  va^t  supplies  of 
Itauxlie  can  b.'  had  at  a  low  fljure.  Many  of  tbi-e  fon  isn  plants.  If 
not  all  of  ili.^  leading  ones.  are.  It  Is  aald.  syiKilcated  .rnd  llieir  financial 

i>peratl«tns   controlled    by   ixinkltur   hooMes.     s .•   i.f    ih.ni    arc    able    t» 

aerurr   water   power   as    low    a*   t*'>    |v-i    t.  \ear.    nnd    the 

aopply  of  liauilte  is  revtorted  ns  almost    n  .  .-d    ih,re  la  a 

»n>at  mountain  of  It.   from  whl«-h  th«'  m.itenal   is  uiined  nt   .i   low  coat 
I'he  rate  ot  waxes  in  forel^i  oinn's  I*  x.Hd  to  te  a'xMit  so  cents  a  day 
for  a    !_•  hour  workiui!  day.  while   in   this  eountrr   ib<    nUr   for  similar 
grade  lalnir  in  aluminum  w  .rk  is  alM.ut  »J  ..  -hiv  for  jn  elKht  hour  dav 
•  •  •  •  •  .  , 

Suntlr  Consresamen  from  the  South  should  l>e  stifficiently  Inten^tcd 
ia  the  Industrial  development  of  their  ».«rtlon.  for  induatrl.il  pm*rwa 
i'  eaaentlal  to  aKrhultuml  prosperity,  to  v-  that  tb«  iadustriea  ol  tha 
Houth  receive  a  nxMsnre  of  proiettiou  fMll>  <^ual  to  that  Riven  thei 
of  other  sections      Of  what   avails  our  llnilTl.  *s  stores  of  i^al  and  U< 
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and  clavB  .nnd  other  reaouicea  out  of  whi^h  to  create  vast  Industrial 
wealth  If  through  false  i»ol  tical  economy  these  resources  are  to  remain 
doininnt.  valueless  to  their  owners,  to  the  SJouth,  and  to  the  world? 

Mr.  KENYON.     Mr.  Tresident 

Tlie  PRESIDING  OFFICER.  Does  the  Senator  from  Tenn- 
«:Alvanla  yield  to  the  Senator  from  lowa'r 

.Mr.  OLIVER.     I  yield. 

.Mr.  KENYON.  I  understand  a  part  of  that  article  was 
ouiitteii.  I  have  liere  tie  article  in  full.  It  is  from  the  Mauu- 
fucturers*  Record  of  August  21.  1913.  I  do  not  know  whether 
the  |«nrt  referred  to  was  intentionally  omitted  or  not. 

Mr.  OLIVEIL  I  omitted  the  part  which  referred  in  detail  to 
the  develoi>inent  of  \^  company,  thinking  it  was  not  directly 
l»crtinent. 

.Mr.  KENYON.    The  omission  was  intentional,  then? 

.Mr.  OLIVER.  Oh.  yes.  I  did  not  intend  to  insert  all  of  it, 
because  I  did  not  want  to  extend  it  at  such  length. 

Mr.  KENYON.     I  had  Intendetl  to  Insert  it  all. 

Mr.  B.\CON.  Mr.  President,  as  the  Senator  from  Pennsyl- 
vania has  notetl  the  ab.s«'nci>  of  the  Senator  from  North  Carolina, 
I  wish  to  say  that  I  have  had  inquiry  made,  and  I  find  that  he 
has  been  c^alUnl  away  upon  official  business. 

-Mr.  OLIVER.  I  am  sure  the  Senator  from  North  Carolina 
is  not  absent  without  cause.  Mr.  President. 

I  may  nd«l  here  that  the  Southern  Aluminum  Co.  is  largely 
own»-d  by  the  prluciitnl  owners  of  the  French  Aluminum  Co., 
together  with  some  of  the  large  metal  dealers  in  New  York; 
that  it  has  no  connection  wliatever  with  the  Aluminum  Co.  of 
America,  but  proposes  to  l>e  a  distinct  and  direct  comi)etitor 
Willi  that  company  for  American  business.  I  am  also  informed 
that  they  ^exiH?ct  to  develop  bauxite  fields  on  this  side  of  the 
(Kcan  st'ifficlent  to  supply  their  wants,  but  in  case  they  are 
unable  to  do  this  they  can  obtain  an  abundant  supply  from 
Fran<-e,  where  the  deposits  are  near  the  sea,  and  can  be  trans- 
ported direct  from  there  to  North  Carolina  seai>orts.  It  can 
easily  lie  seen  how  unjust  it  would  l>e  to  a  new  industry  like 
this,  bringing  to  the  country  millions  of  dollars  of  capital  and 
involving  the  development  of  the  gretit  natural  resources  of  the 
South,  to  absolutely  oiien  up  our  markets  to  free  foreign  com- 
I)et  it  Ion. 

Mr.    KENYON.     Mr.    President ■ 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Penn- 
svivaiiia  vicid  to  the  Senator  from  lowaV 

Mr.  OLIVER.     Cerlainly. 

Mr.  KFJNYON.  I  am  not  going  to  Interrupt  the  Senator 
nuaiu.  I»e^-ause  I  know  it  is  unpleasant,  and  it  is  better  to  wait 
until  I  can  si)eak  in  my  own  time.  But,  referring  to  the  point 
the  Senator  is  now  on.  I  should  like  to  inquire  if  it  is  a  fact 
that  the  .lluminum  Co.  of  America  has  no  connection  whatever 
Willi  the  ^uthern  Aluminum  Co.  or  any  of  Its  officers? 

-Mr.  OI.I\:i]R.  I  am  assured  that  there  is  no  connection 
X^•hatever.  This  is  reenforccd  in  my  mind  by  the  fact  that 
when  I  fasketl  them  about  it  Uiey  knew  nothing  whatever 
about  thp  state  of  development  of  the  enterprise,  or  anything 
of  the  kind.  * 

Mr.  KjiNYON.  I  have  lieen  informed  that  there  was  some 
connection,  but  I  do  not  know. 

Mr.  OLIVER.  I  think  I  can  as.sure  the  Senator  that  that  Is 
fiaseil  on  mere  susidclon.  because  I  know,  or  think  I  know, 
ilat  It  is  not  the  case. 

■  Mr.  KENYO!:.     Has  the  Senator  Information  as  to  that  from 
fhe  officers  of  the  Aluminum  Co.  of  America? 

Mr.  OLIVER.  It  is  from  the  officers  that  I  obtained  my  in- 
formation. 

Mr.  KENYON.     From  the  officers  of  the  company? 

Mr.  OLIVER.  Yes:  from  the  officers  of  the  company,  that 
therv  Is' no  connection  whatever  between  them. 

.Mr.  KENVO.N.  Would  the  Senator  mind  stating  who  are 
the  offli-ers  to  whom  he  refers? 

Mr.  OLIVER.  I  received  this  information  directly  from  Mr. 
Finney,  who  is  the  southern  sales  agent  of  the  company,  with 
heaiKpinrters  here  in  Waishiugton. 

.Mr.  KENYON.    Of  the  Aluminum  Co.  of  America? 

.Mr.  OLIVER.  Of  the  Aluminum  Co.  of  America.  I  also  have 
received  some  information  from  .Mr.  Davis,  although  I  did  not 
inquire  directly  from  him.  iKvause  It  did  not  occur  to  me  when 
I  was  talking  with  him:  but  I  did,  later  on.  ask  Mr.  Finney, 
and  he  a8sure<I  me  that  there  is  no  connection  whatever. 

Mr.  KENYON.  I  do  not  know  of  my  own  knowledge  as  to 
tlie  matter. 

Mr.  OVERMAN.  Mr.  President.  I  think  I  can  say  to  the 
Senator  that  there  is  no  connection  whatever.  I  wish  to  say, 
unless  the  Senator  has  already  state*!  it.  that  these  French 
people  were  forced  here.  The  F'rcnch  i>eople  liought  some  l»onds 
of  what  was  known  as  the  Whitney  Power  Co.     This  company 


came  downi  into  North  Carolina  and  built  a  dam  «bout  'M  udlcs 
from  wheie  I  live  for  I  he  luiriut.se  of  developing  jsmer  and 
furnishing  |>ower  to  railroads  and  cotton  mills.  The  jMinic 
came  on.  and  the  company  failttl.  In  the  meantime  the  South- 
ern Power  Co.  were  establi.shetl  near  Charlotte  and  ertvted  a 
great  isiwer  plant  on  the  Catawba  River  or  its  tributai-ies.  ami 
they  .succeetltHl  In  getting  contracts  for  j>ower  with  all  our  cotton 
mills.  Nearly  every  cotton  mill  in  the  State  Is  being  run  by 
l»ower  furnished  by  the  Souther:j  Power  Co. 

Mr.  Whitney.  wh«»  li\etl  in  I'lttsbur-h.  Pa.,  a  id  who  fiuauietl 
this  Whitney  Co..  failed,  and  the  company  f:iiled:  tlie  in;itter 
was  iu  litigation  for  a  long  time,  and  tlnally  the  pi-oiK'tty  of  the 
comi.;uiy  was  ordered  to  In*  s«i!d 

The  Frenchmen,  who  I  think  owut^l  about  $^iiK).0«i<»  worili  of 
these  bonds,  i)uivhaseii  the  property.  They  then  liad  llie  d.ioi. 
partially  completed,  and  al>oui  m.<MH»  a<  res  of  land.  Tliey  finmd 
that  the  Southern  Power  Co.  had  come  into  this  territory  and 
had  contracts  to  furnisii  the  iK>wer  for  all  thes«'  facucie.'.,  and 
there  was  uo  field  for  activity  or  oi»eratlon  for  anotiier  in>\\er 
l»lant  iu  that  section. 

The  Fi'ench  i)eoi>le  theref«»re  conchnletl  that  to  utilize  the 
proiiert.v  the.v  were  fon-eil  to  puivliasi*  ihey  would  luiiid  iiii 
aluminum  plant.  I  have  seen  their  pfos]>ecin.s.  and  I  kao.v 
their  officers  can  not  sj.ejik  English.  l»ecause  they  hail  to  s|MMk 
to  me  through  an  Interpreter.  They  are  selling  bojids  In  Fnuice 
now  to  complete  the  coaceni.  They  have  a  fop-e  theie  now  of 
about  3,0UU  people.  I  am  told,  and  have  <-ontracteii  for  2.j»» 
houses,  and  .ill  the  officers  are  Frenchmen.  I  do  not  think  they 
have  any  coiniectiou  whatever  with  the  Amerl<tJii  ct»n<*er;i.  i 
am  sure  of  it.  in  fact,  from  what  I  liave  l»een  told:  and  from 
all  the  circumstances — and  I  have  examineil  into  it — I  think  it 
is  an  entirely  independent  concern. 

Mr.  OLIVER.  I  think  there  is  no  doubt  of  that.  Mr.  Presi- 
dent. 

The  Senator  from  Iowa,  to  show  the  arbitrary  uieth<Kl  adopted 
by  the  Aluminum  Co.  of  .\merica  in  dealing  with  its  customcr.s. 
inserts  a  coi»y  of  one  of  tlieir  contracts  of  sale,  which  he  says  is 
"a  fair  sample  of  the  liarassing  uielhoils  employed  by  this  arro- 
gant monojiolv  toward  those  who  were  coini»elle<i  to  de;il  with 
them." 

A  critical  examination  of  this  contract  will  show  tliat.  while 
it  is  rather  stringent  in  its  i>rovision.s.  it  Is  not  in  anyway  one- 
sided, and  that  it  does  not  bind  the  customer  to  do  anything 
except  to  si^ecify  in  reasonable  time  for  the  aluminum  which 
he  has  agreed  to  buy ;  but  iu  reality  it  is  not  tho  usual  form  of 
contract  which  the  company  uses  in  dealing  wi(h  its  ordin.irv 
cu.stoiners — it  is  a  siieclal  form  u.sed  in  wiles  to  Importers  ami 
others,  who  only  buy  from  the  Aluminum  Co.  when  they  are 
unable  to  fiil  their  wants  from  abroad.  I  have  here  ji  copy  of 
the  company's  usual  contract,  siini»le  and  direct  in  Its  provl 
sions.  which  I  will  ask  the  Secretary  to  read. 

The  PRI-:SIDING  OFFICER.  Without  objiMion.  the  Se«re- 
tary  will   read  as  refpiested. 

The  Secretary  proceeded  to  read  the  form  of  crtnlract. 

.Mr.  OLIVER'.  If  the  Senate  will  allow  me  I  really  do  not 
think  it  Is  necessary  to  take  time  in  reading  it.  I  ask  that  it 
be  inserted  in  the  Record. 

The  PRESIDING  OFFICER.  That  ortler  will  be  made  with- 
out objection. 

The  matter  referred  to  is  as  follows: 

.VLrXIIMM    Co.    OF    .\UEBirA. 

Pitttburijh,  Pa., , -. 


This    contract   between    .Mumlnnm    Co.    of   America.    PlttsbnrKh.    Pa.. 

hereinafter  called  the  company,  and ,  hereinafter  called 

the  purchaser,  wituessoth  : 

(J)    Within  eleven    (11)    months   from    this  date,   the   company 

will  furnish  and  the  purchaser  will  buy  In  approximately  equal  monthly 
Installments  not  less  than  4(Kt  nor  more  than  •KK>  net  tons  (2,000  lbs. 
each)  of  aluminum  Ingot  at  the  following  prices: 

No.    1   grade <  per  lb. 

No.   12  alloy <  P^r  »•'• 

Other  standard  grades  at  the  current  extras  or  dlscounla  from  the 
No    1  grade  price  in  effect  on  the  date  orders  are  placed. 

These  are  f.  o.  b.  New  Kenslnston.  Pa. :  Nlai;ara  Fallc,  N.  Y. ;  or 
Maaaena.  N.  Y..  at  the  company's  option. 

(2)  The  company's  invoices  will  lie  payable  without  diaeount  in  New 
York  or  Pittsburgh  exchange  30  da.vs  from  date  of  bill  of  lading. 

(3)  Strikes,  fires,  dllTcrences  with  workmen,  accidents  to  machinery, 
or  other  unavoidable  causes  will  excuse  either  of  th«  contracting  parties 
from  Bending  or  executlnK  orders. 

(4)  Thia  contract   is   void   unle*a   accepted   on   or  l»efore  and 

in  any  event  unless  approved  by  the  company's  general  tales  ageot. 

Accepted ,  1912 ;  Submitted . 

By . 


Approved 


1912. 


.\HMIXr.M    Co.    OF    .\MEBICA. 

Dy  Manager. 

.\Ti  viivr"  f"    -^r  .XMEairi, 
By  Oeotral    Sales   .Vjeal. 
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ER.    Now.  who  are  the  men  who  are  asking  for  a 

the  removnl  of  the  duty  on  alnmlnum?     An  ex- 

tbe  proceeding's  before  the  Ways  nnd  Means  Com- 

'  Hotne  and  of  the  briefs  filed  with  the  Fin«i»oe 

of  the  J^enatc  will  show  that  the  most  urgent  ones 

lmp«irters.  who  hope  to  increase  thHf  sales  by 

his  lepl.slatlon,  and  even  they,  as  a  rule,  are  only 

the  duty  be  reduced  ami  not  that  the  commo«lity  be 

he  free  list.     The  protests  from  the  manufncturers 

ngly  few.  and  there  wonkl  be  practically  none  if  it 

r  an  npgresslve  campnlpn  condncted  by  the  asent  of 

Aluminum  Co..  Mr.  Arthur  Seligmann,  of  New  York 

gentleman  In  January  last  sent  ont  broftdcast  a  dr- 

to  all   the   manufacturers  of  aluminnm   prodncts 

the  country  which  contained  two  glaring  misstate- 

letter  fs  published  in  the  hearings  before  the  Ways 

Committee,  on  i»age  14"^. 

tely  learned  that  Immetilately  on  the  pablir^tion  of 

f  doty  recomownded  by  the  Finance  OMUiittee   (2 

ijonnd  on  infota  and  3^  cents  per  ponnd  OB  rt>eets> 

Rritiflli  company,    represented   In   America   by   this 

r  Seltgniann.  placed  contracts  for  24  stands  of  sheet 

foil  rolK  a  plant  large  enongh  to  sapf>ly  the  entire 

of  the  United  States.     So  aooo  are  we  to  reap 

these  redu«"ti4»n«iw 

hundreds  of  manufacturers  of  aluminum  products 

States  to  whom  these  letters  were  sent,  so  far 

dIscoTer.  only   four  responded  by   filiiic  briefs   with 

nd  Means  CMnmittee.     The  briefs  of  E.  K.  Morris 

Mllbnm  Wagon  Co..  and  the  Dlller  Manufacturing 

ivbich  were  Inserted  in  the  Rkoobd  by  the  Senator. 

were  evidently  In8pire<l  by  this  letter  of  Mr.  Selig- 

is  shown  by  the  fact  that  they  are  all  djited  within 

nfter  the  date  of  his  letter,  and  also  by  the  fact  that 

bis  misstatements  almost  in  the  same  words.     I  will 

Mr.  Seligmann's  circular  and  afterwards  from  the 

the  dlflferent  compani^^ : 

tx^y.  It  ia  also  a  weil-kDown  fact  tkat  alaartaum  can  b« 

:taeapl7  oTer  here  as  It  can  on  the  otlMr  iMe,  and  only  a 

j>  very  CT>osi<loraMe  qaantitiofl  of  alnmlnan   Wfrp  oxiH)rte<J 

t<l    s«jld   by   the   .Voi.Tlcan    producer  at   prices  rullnu  on   th* 

which  of  courae  were  nach   lower  than  the  ones  paid  oxer 

Thk  Pima  MASCTACTr«i!«a  Co.  It  i«  also  a  well  known  fact  that 
"tlBMh  cai  be  produced  as  ch«>aply  over  here  a*  It  csa  abroad,  and 
— i_5  •■•?•'■  •*"»  ^•'7  conalderable  qoantities  of  alumlDiim  were  fx- 
parted  to  n  ■ope  and  aoJd  by  the  American  pn>duccr  at  prices  rullnit  uo 
tlie  othfT  sidr.  whicti.  of  coarse,  were  much  lomer  than  the  prices  oafd 
oyer  here. 

B.  K.  M<i«  tis  A  Co.  It  li  aar  apinton 
we  can  aecu  -e.  that  alanlBMh  can  bo 
nearly  as  chiap  aa  abroad. 

Th«  Mtt-Btan  Waqov  Ca  We  farther  bellere  that  thia  coantry  can 
^JVdace  ahiBlnaM  as  cheap  aa  ether  couDtrles.  hecauae  It  was  not  very 
*^/.??**  »•»«'*»>•  United  Stfltea  exported  a  areat  deal  of  aluminnm. 
aad  thia  alu  ainum  was  sold  at  lower  prices  than  Jt  was  sold  In  this 
catiatry. 

It  will  b(  noted  that  the  letter  of  the  fMller  Manufacturing 
Co.  yuoteg  ( lie  very  worda  of  Mr.  Seligmann's  letter.  Now  this 
letter  was  arrltten  at  a  time  when  there  was  an  aluinlnuni 
f^lmine  In  ttis  conotry.  For  some  rejjsun  the  demaml  for  uluml- 
nuui  during  the  last  half  of  1!»12  was  so  great  Uiat  the  Alumi- 
nnm Ca  wi  a  unable  to  supc>ly  iL  That  company  met  the  de- 
manils  of  it  i  customers  as  far  as  it  could,  and.  as  I  haT«  btfbrs 
statcil.  reduced  the  quantity  of  iuKnts  8a|»pli«<l  to  the  mwtwU a 
in  which  It  had  an  Interest  to  one-half  their  requirements  in 
order  to  sonjJy  the  wauU  of  Us  other  customers  so  far  as  pos- 
sible. Its  uinscers  even  poKteasd  asate  aluminum  from 
abrond  and  handled  It  over  to  their  cvstoaMn  at  coat  prices  and 
In  some  ca.>  s  at  a  loss.  They  did  this  because  of  their  desire 
to  hold  thei-  custMDsrs'  busioeea  as  far  as  possible  and  to  t>re- 
Tsni  that  dlimtiaflMtloB  which  must  enras  when  a  manufacturer 
^wniihleto  obtain  a  steady  and  reliabl*  sapply  of  raw  material. 
Ilstwitfeitea  ding  thIa.  the  dematMi  exceeded  the  supply  and  the 
«atn  of  shi  ninnm  were  consequently  In  a  dissatisfied  frame  of 
mind.  Mr.  Seligmann's  circular,  therefore,  fell  on  fertile  soil, 
and  It  is  a  natter  of  surprise  that  the  respon.ses  to  It  were  so 
very  few  In  lumber.  In  addition  to  these  brief*  there  were  two 
or  three  otht^rs  filed  with  the  Finance  Committee  later  on,  but 
I  have  no  enson  to  suppose  that  there  was  any  connection 
between  Mr.  Seligmann  and  these  parties. 

1  may  heie  add  that  the  .sh«)rtage  of  aluminum  is  now  over 
and  there  is  an  ample  supply  for  all  who  desire  It 

The  two  uisstatements  |n  Mr.  Seligmann's  circular  and  hi 
the  brlofs  nentloned.  to  which  I  referred,  are  Chat  aluminum 
can    bo  srsfuced   as   cheaply    In    this   country    as   It    can    on 


_  ja  the  best  Information 
ifactured    In    this   country 


both  of  them,  absolutely  false,  as  I  will  demonstrate  before  I 
Conclude. 

Tliere  is  still  another  letter  which  the  Senator  from  Iowa  In- 
serted iu  the  Rkcobd  to  which  I  refer  with  some  regret,  for  Its 
very  insertion  without  qualifying  couuiieut  aecms  to  me  to  ap- 
proach very  near  to  an  act  of  bad  faith  to  the  Senate  and  to 
the  public.  It  ia  a  letter  from  the  Racine  Manufacturing  Co. 
of  Itacine,  Wis.    It  contains  this  statement: 

We  know  for  a  ponltlre  fact  that  the  Alanalaoai  Co.  of  America 
has  exported  mat-rial  both  In  sheet  and  shaped  to  Bnropcan  count rlea 

^/r*-^™.2!'^-l"^.^J"  *t!*  ''•^'«»<*.  M^mrrtmnUt.  and  other  fast 
■"•*••  •■<*  «*»•  Srat  thiaa  that  CMfroats  them  wli.  n  tbrr  reach  tho 
KaroyeaB  ■batra  U  the  fact  that  thtj  anttst  meet  tb«  Korol>eaa  compe- 
tition and  sell  their  stock  anywhere  from  L'O  to  SS  cents  per  poaad. 
wh  ch  U  the  same  stock  that  they  are  selUng  la  this  country  at  90 
and  40  centa  per  pound. 

Now.  at  the  time  that  the  Senator  from  Iowa  insertol  this 
letter  in  the  RKcoan  lie  must  have  read  the  testiuiony  of  .Mr. 
Davis  before  the  Ways  and  Meana  Committee  of  the  House, 
for  be  qiK>ted  copiomly  from  that  testimony  li  his  .speech. 
And  Mr.  Darls  at  that  time  asserted  nMtst  r»«IUvely  that  never 
in  Its  hirtory  tuid  tlie  Aluminum  <V).  of  America  expfirt^nl 
any  of  its  own  products;  that  any  exports  it  had  m.adc  were 
the  products  of  lmp«)rted  material  opr>n  whi«-h  it  obtained  a 
refund  of  1ft)  i)er  cent  of  the  duty  t'urther  than  this,  in  the 
conree  of  Mr.  Dana's  testimony,  idr.  Foaimnr.  of  Mi.hi^an.  a 
iwimbsr  of  the  Ways  jind  .Means  Ommlttee.  alluding  to  this 
sme  Mcine  Manufacturing  Co.,  u.ses  the  following  language: 

Mr  rhalrman.  tf  Mr.  Darla  will  pemlt  bm  to  taterrupt  him  Just  for 
a  statement.  I  think  It  Is  due  to  iJr.  Davla  aad  to  the  meml)er»  of  the 
committee  to  ear  that  I  receired  a  letter  from  a  Arm  to  whom  tha 
AJunjlnnm  Co  of  .\merica  aells  aluminum,  dated  tho  -Jd  of  IK'o'mt.-r. 
In  which  they  complain  that  the  Alumliiam  Co  of  Aa>erUa  were  selllna 
aluminnm  cheaper  abnwd  tlMa  th.y  wer.-  aaiUaa  It  In  this  country.  1 
wrote  him  and  asked  faa  atall  explanatloa,  aad  he  Bnaily.  on  l>e«em- 
^Lt^  ■"**  'i  '■  '°*  ■anaacturlDjj  company  of  Racine.  WU.  and  he 
apploclaM  and  states  that  be  was  wholly  aialBronBed.  and  that  the 
laroriaatloa    gifmt    to   the   ettairotan    of   this   camatttec    at    that    time 

iTfl  ."*'i7**V.*?*'  ****^  *^*!!?  '"'*  "°  eapurutloaa,  as  sUtcd  In  bis 
letter  to  Mr.  LnderKood  on  Dcecsaber  2. 

I  baT«  here  a  copy  of  a  letter  written  to  another  Member  of 
Coacreas  by  the  Racine  Manufacturing  Co.,  in  which  they  make 
the  same  recantation  of  their  charge.  It  is  not  long,  and  I  will 
asli  the  Secretary  to  rend  it. 

The  1'RE«1D1NU  OFFICER.  The  Secretary  will  read  as 
requested. 

The  Secretary  read  as  follows : 

The  Hon    .4SOKBW  J.  Prraas 

Houn  of  Keprcaenlmlim.  WmaMneiou,  D.  O. 

Mt  l>CAa  Sia:  Stare  wrltln«  oar  letter  of  November  25  to  the 
firman  of  the  Waya  and  Means  ComaUttee  and  oar  letter  to  you  of 
November  30.  1012,  we  have  recdred  seT.rai  rcpUea  to  saaie  fro« 
varloin  ReproseatatlTe*  In  which  they  have  asked  oa  to  rertfy  tb« 
ZfI*P^'  °'  «>•'  report  la  re«ard  to  seTeral  Itema.  The  majority  of  ex- 
o^aoaa  hare  he«a  to  the  fact  that  we  claimed  that  the  Aluminum 
.  if  *  exportlna  at  the  present  lime  and  not  able  to  supply  tbc 
local  demand,   but   k!tIb«  the  European   market   the  preference. 

At  the  time  we  wrote  this  letter  we  heliered  that  Ibia  was  true,  but 
™  re«»vtnf  ijo  Baay  r«a|>aMes.  and  all  aloiuc  the  same  line,  we  felt 
mat  we  owed  It   to  you  and   to  every   member  of  your  cumaittcv   to 


re 
10 


the  other  s 
referring  to 
net  of  that 


de.    and    that   the   American   producer    (evidently 
the  Aluminum  Co.)  had  been  exporting  the  prod- 


uct of  that  coaipony   to   Europe  and   selling  at   lower   prices 
tnaa  those  vhlch  prevailed  over  here.     These  statements  are,  ■ 


Personally  Investlsate  the  matter  by  a  trip  cast. 

Tfce  WTtter  baa  iiMt  retanwd.  and  we  And  that  our  stateaentii  ha 
r>een  mlsleadlag.  'Vbe  rccoMla  show  that  durlnc  i;»Om.  is<»o,  and  Ift.w 
the  AJaateom  Ca  asported  coMlderablo  stock,  due  to  the  fact  that 
therawaa  aa  orerprodurtlon  In  this  country.  Wa,  as  well  as  other 
nmnafactnren,  were  aot  aalng  anywhere  near  ih»  ovaatlty  that  we 
are  aslns  at  the  present  time. 

^We  also  fooad  tiiat  a  nod  deal  9i  the  exported  stock  was  made  hi 
Waeofe  aao  brouitnt  Into  this  conntry  !n  an  ln«ot  form  under  bond  and 
rouao  Into  ahoetM  under  hood  la  Ruffalo,  as  we  understand  It  It  wa« 
tMnaOMSii  aad  all  the  daty  practically  refmaaO. 

TBtmaia,  oor  •tatrmoni^  to  v<>o  ha\e  been  rtaleadlng.  because  thia 
prvrea  eoaclaslTely  that  this  stock  was  aot  made  In  the  United  States, 
hot  aade  In  a  forelitn  <^UBtrTr.  and  Cba  roUlac  into  sheets  was  the  only 
»«ff««*>'»«^  I"  this  countqr.  aad  aa  tke  stock  In  a«icstloa  has  been 
boodad  tbrouKb  froaa  Canada,  the  Alaaalaum  Ca  would  not  have  to 
contend  with  the  .^merlcaa-madt  products. 

We  have  alao  ascorUtaed  that  there  la  now  In  process  of  oricanUa- 
tlon  an  aluminum  company  to  compete  vtth  tba  United  SutM  Alumlnuia 
Co.  In  this  country 

We  want  to  be  fair  with  yoti  tn  this  aaatter,  which  explains  our  rea- 
soa  for  oar  trip  east,  and  we  do  aoc  propooc  to  mako  any  atateaeata 
that  we  can  not  substantiate. 

Thankiax  you  for  th<-  consideration  shown  aad  aopreciatlaa  the  efforta 
that  you  are  putting  forth,  we  are.  — •  »-«  «vii.. 

Youra,  very  truly,  &Aciaa  lUscracTTraiaa  Co.. 

By ,  Asrretary. 

Mr  (MJVKR.  Now.  when  the  Senator  latrsdoced  this  letter 
had  he  fotfotten  that  the  Rncine  Co.  had  made  the  amend,  or 
was  he  slaiply  desirous  of  placing  before  tlie  public  everything 
that  waa  prejodicial  to  this  coaipony  and  of  concealing  the  real 
facts?    I  leave  It  to  him  to  decide. 

Mr.  KK.WON.     Mr.  President 

The  PKE-SIDINO  OFFICER.  Does  the  Senator  from  Penn- 
sylvania yield  to  the  Senator  from  Iowa? 

Mr.  OLIVF:r.     I  da 

Mr.  KENYON  Tho  Scnotor  Is  proponmling  that  to  me  as  a 
question.    I  did  understand  from  the  testimony  that  Mr.  Sellg- " 


luann.  a  man  whom  I  do  not  Icnow  and  never  had  any  corre- 
KiKuideiKV  with,  had  withdrawn  a  certain  letter  he  had  written 
to  the  couimitte*'.  I  gathereil  together  :i  large  bunch  of  letters 
and  had  tlieiu  introduced.  i»erhapK  witiiout  paying  any  par- 
ticular attention  to  this  jmrticular  letter.  I  did  not  understand. 
and  I  do  not  now  understand,  that  the  Haclue  Manufacturing 
C»(.  ha«l  withdrawn  what  tliey  said,  but  I  <lo  understand  from  j 
the  S»Mint«»r  that  they  wlth<liaw  what  they  say  about  the  in- 
formation from  Mr.  Seligmann. 

Mr.  OLIVER.  I  beg  panlon.  Mr.  President;  the  Ratine 
Manufacturing  Co.'s  letter  was  written  before  Mr.  Soligmnnns 
letter  was  written,  as  the  Senator  will  see  from  its  date  in  the 
testimony,  ainl  it  had  no  l>earlng  uiK>n  it  at  all.  and  was  not 
calhHl  forth  Ity  it.  In  fact,  the  Racine  Co.'s  brief  or  propo.sition 
to  the  Ways  and  Means  Committee,  as  far  as  I  have  seen,  is  the 
only  one  that  was  voluntarily  submitted  by  a  manufacturer  to 
the  Ways  and  Means  Committee.  All  the  rest  were  submitted 
by  imiJorters,  and,  as  Mr.  Fordney  statetl.  they  in  distinct 
terms  withdrew  their  statement  to  the  pi-ejudlce  of  this  comi^any 
about  e.vi»ortation8.  _^ 

Rut  that  is  not  all.  I  have  stated  tliat  the^Senator  quotes 
very  fw>ely  from  the  testimony  of  Mr.  Davis,  with  a  view  of 
showing  that  that  gentleman  admitted  acts  of  apparent  wrong- 
dolii.c  on  the  part  of  his  ctmipany.  but  he  Invariably  selectf  out 
the  iK»lnt  wliii  h  suits  him  and  omits  to  insert  Mr.  Davis's  expla- 
uatioiiH  which  always  follow.  For  instance,  on  page  .'1712,  the 
Senator  inserts  a  collociuy  between  Mr.  Palmer  and  Mr.. Davis 
referring  to  the  trade  agreement  between  the  Canadian  coni- 
iwny  and  the  i:uro|>ean  companies,  but  omits  Mr.  Davis's  state- 
ment \vhi<h  immediately  follows  and  which  is  in  the  following 
languttge: 

But.  as  I  sav.  that  contract  ha«  no  relation  whatever  to  the  T'nited 
States,  and  ao"far  as  the  I'nlted  States  business  Is  concerned  It  la  a 
decldiHl  detriment  from  our  standpoint. 

.Mr    r.u.MkR    Why? 

Mr  Davix  Becajise  these  peonle  have  got  a  certain  amount  of  sur- 
plus to  dump  and  tills  1«  the  only  place  to  dump  It,  the  Intted  States, 
and  that  is  where  rbey  aend  It. 

Again  referring  to  the  same  Canadian-European  agreement, 
the  Senator  from  Iowa  inserts  a  long  dialogue,  from  the  reading 
of  which  an  opinion  i»rejudicial  to  the  Aluminum  Co.  must  be 
formed,  but  omits  that  which  Immediately  follows.     I  read: 

Mr.  r^MfrR.  .^cainst  the  .Sherman  law  for  a  company  In  America  to 
mnkt'  an  agreement  with  a  European  company? 

Mr.  KENYON.  What  page  of  the  record  or  of  the  hearings. 
If  the  Senator  please,  is  he  reading  from? 

Mr.  OLIVER.  I  will  state  that  I  can  not  inform  tho  Senator, 
but  It  follows  shortly  afterwards. 

Mr.  KENYON.  The  Senator  does  not  hapi»en  to  have  the 
page  of  the  hearings? 

Mr.  OLIVER.  I  have  not  the  iMige  of  the  hearing.s.  I  am 
sorry  that  I  have  not. 

Mr.  KENYON.     All  right ;  I  will  try  to  find  it. 

Mr.  OLH  ER.  I  have  them  all  marketl  in  my  book  of  the 
hearings,  but  unfortunately  have  not  the  book  at  hand  at  this 
uioment. 

Mr.  Talmcb.  Against  the  Sherman  law  for  a  company  in  America 
to  make  an  aKie<>ment  with  a  European  company? 

Mr.  Davis.  Well.  I  am  not  enough  of  a  lawyer  to  tell  mhetjier  It 
might  be  so  construed,  but  we  wanted  to  lie  absolutely  on  the  safe  fildc 
and  be  abiiolulely  a  law-abiding  company.  So  we  not  only  made  no 
attempt   to  make' an  agreement 

.Mr.  rAi.MCR  tintoriK»NlnK).  Vou  made  up  your  mind  that  you  would 
do  nothing  that  could  possibly  be  construed  as  a  violation  of  the  laws 
of  the  I'nTte<l  States? 

Mr.  1>\\I.H.   VcH.  sir. 

Mr.  Palmku.  But  you  have  a  pretty  accurate  understanding  with 
those  companies  over  there  about  the  price  at  all  times,  have  you  not? 

Mr.  Davis.  Atisolutely  none.  sir.  If  we  had  we  would  consider  that 
we  Mu>uld  be  TJulatlng  the  law.  1  do  not  think  there  is  a  great  deal  of 
difference  N'tween  a  secret  contract  and  a  written  one. 

Mr.  I'ALUKB.  They  have  made  a  contract  for  all  the  European  mar- 
kets nnd  the  Canadian  markets  )>etween  all  the  manufacturers  of 
aluminum  except  yourselves,  and  you  now  aay  vou  are  practically  com- 
^tlng  against  a  combination  which  Is  world-wide? 

Mr.  Davis.  No.  sir;  you  mean  competlnj?  in  iho  United  States? 

Mr.   Palued.   Yes. 

Mr.  DATi.f.  No.  sir ;  liecause  none  of  these  companies  have  any  con- 
nection with  each  other  so  far  as  the  Vnlted  States  is  concerned.  Each 
of  them  operates  quite  IndciK-ndcntly  and  without  the  knowledge  of  the 
others  at  all. 

Mr.  pAMtfEB.  And  with  no  understanding  about  price? 

Mr.   Davis.   Absolutely   none. 

Mr.  Pai-mkh  Is  there,  In  fact,  any  competition  as  to  price  for  the 
American  market  aa  between  those  European  companies? 

Mr.  Davis.  Absolutely  the  most  open  and  free,  and  from  every  stand- 
point the  most   virulent. 

Another  In.stance — on  laigc  3712,  the  Seu.itor  from  Iowa  inserts 
the  following : 

'Mr.  Rainet.  Of  courae.  yon  do  not  expect  )-our  Canadian  com|>any  to 
furuish   muth   competition,  do  you? 

.Mr.   Davih     In  this  country?^ 

Mr.   Kainkv.    Yes. 

Mr.  Davis.   .No,  sir;  naturally  not. 


But  the  Senator  omits  the  following: 

Mr.  Rainkv.  And  on  account  of  the  agreement  of  your  Canadian 
compjiny  with  all  of  these  other  foreipu  companii-s  you  would  not 
exp<'ct  the  foreign  companies  to  furulsb  much  com|H*tition  for  vou, 
would  youV 

Mr.  I).»vis.  We  not  onl.r  expect  It.  but  we  Jiove  It.  As  I  tried  to 
expliiin.  this  uKre«>ment  distinctly  excludes  the  I'nlted  Slates,  and  every 
couiimuy  under  the  aj:re<iu<ni  Is  at  i)erfect  lilierty  to  s«'ll  as  nuuh  us 
It  uleas«>»  in  the  I'nlteil  States  and  at  whatever  price  It  pleases. 

Mr.  |{.\im;v.   lucluding  the  Canadian  company? 

Mr.  Davis.  (>1i,  yes;  of  conrse.  Including  tbe'Canadian  company. 

Mr.   Kaikev.   You  do  not   expect  them  to  do  It.  do  you? 

Mr.  Davis.  No;  we  naturally  do  not  exue<t  them  to  do  a  great  deal  ; 
but  there  are.  I  think.  11  other  companies  which  are  free  to  import 
Into  the  Inlted  States,  and  the  tijjures  show  thai  they  do  Import  into 
the  Inlted  States. 

Then  I  skij)  a  few  paragrai-hs. 

Mr.  Kainkv.  Is  It  not  true  that  your  Canadian  cumpanv  and  these 
foreijjn  companies  are  on  such  amicable  and  friendly  relations  that 
It  leads  to  a  gentlemen's  agreement  by  which  the  foreign  companies 
win  not  Interfere  with  you  very  much  in  the  United  States? 

Mr.  Davis.  Absolutely  not,  sir.  I  have  already  answered  that  ques- 
tion to  Mr.  Palmei  and  would  like  to  reiterate  It  again  to  you  that 
there  Is  absolutely  nothing  of  the  nort  and,  in  fact.  Just  the  reverse. 

Mr.  Kainkv.  Does  the  fact  that  your  Canadian  company  has  a  per- 
fect agi'eeiueut  with  all  of  the  forelgu  companies  produce  a  feeling  of 
unfriendliness  toward  you? 

Mr.  D^vis.  It  produces  the  keenest  competition  in  this  countrv. 
l)e<-ause  tlri*  is  the  only  country  In  which  they  can  sell.  Tho  old 
saying  is  that  "  the  proof  of  the  pudding  Is  In  the  eating  of  If."  Now. 
the  matter  of  fact  Is  that  they  Imported  Into  tills  country  last  year  'M 
|)er  cent  of  what  we  make,  which  do<'s  not  look  as  though  there  was  very 
much  of  a  izentlemen's  agreement. 

I  will  pause  here  to  say  tliat  I  think  even  the  Senator  from 
Iowa  will  admit  that  Mr.  Davis  in  his  testimony  acted  toward 
the  committee  with  the  utmost  frankness.  He  not  only  showeil 
no  effort  to  conceal  anything,  but  he  voluntarily  gave  the  com- 
mittee the  fullest  possible  information  with  regani  to  his  busi- 
ness,  concealing  nothing. 

Mr.  President,  I  have  citetl  these  Instances  and  luserte<l  those 
extracts  to  show — and  I  think  1  have  shown— that  the  Senator 
from  Iowa  throughout  the  whole  of  his  speech  was  actuate<l 
more  by  the  zeal  of  a  prosetMitor  than  by  a  desire  of  fair  and 
impartial  discussion  of  the  UH-rits  of  the  question  before  the 
Senate. 

I  will  now  turn  to  the  point  on  which  the  Senator  plays  his 
high  canl.  and  uix)n  which  he  evidently  relietl  more  than  on 
anything  else  to  produce  in  the  minds  of  his  hearers  a  feeling 
of  resentment  against  this  company.  I  refer  to  the  famous 
Swiss  jigreement.  denominated — I  know  not  why — the  A.  J.  A.  O. 
agreement.  In  presenting  this  agreement  he  charges  that  Its 
provisions  are  "so  infamous  as  to  constitute  business  treason." 
He  sjiys  that  "  In  Hils  agreement  the  foreign  coni|tany  abso- 
lutely refuses  to  sell  aluminum,  directly  or  Indirectly,  to  the 
rnite<l  States  (lovernment."  Now.  I  say.  Mr.  President  and 
Senators,  that  nowhere  within  the  lines  of  this  agreement  Is 
there  any  mention  whatever  made  of  the  Uuite<l  Slates  tiov- 
ernment.  and  that  never,  at  Its  Inception  or  during  its  existence, 
were  sales  to  tlie  I'nlted  States  Government  contemplated  or 
considered  by  either  of  the  parties  thereto  or  by  anyb«Miy  who 
had  any  connection  therewith. 

Mr.  KENYOX.     Mr.  President 

The  PRESIDIXO  OFFICER.     Does  the  Senator  from  Penn- 
svlvania  vield  to  the  Senator  from  Iowa',? 
'  Mr.  OLIVER.     I  do. 

Mr.  KENYOX.  I  do  not  want  to  Interrupt  the  Senator, 
but 


Mr.  OLIVER.     I  like  to  be  intprrupte<l. 

Mr.  KEXYOX.    All  right.     On  page  16  of  the  contract  of  the 

Almninum  Co.  of  America  with  the  Swiss  company  this  is  set 

out — 

Accordingly  the  A.  J.  A.  G.  will  not  knowingly  wll  aluminum  di- 
rectly or  indirectly  to  the  United  States  of  America  and  the  Northern 
Alunilnum  I'o.  will  not  knowingly  sell  directly  or  indirectly  to  the 
Swis.s,  German,  and  Austria-Hungarian  Uoveruments. 

Is  not  "  the  Inited  States  of  America,"  in  connection  with 
tho  entire  language  of  that  clau.se,  clear? 

Mr.  OLIVER.  The  United  States  Government  was  never 
thought  of  when  the  agreement  was  made. 

Mr.  KENTOX.  How  does  the  Senator  know  the  United 
States  Ooveniinent  was  never  thought  of? 

Mr.  OLIVI:r.  Because  the  agreement  shows  it,  and  the 
result  shows  It. 

.Mr.  KEXYOX'.  The  language  shows  what  it  Is,  and  not  what 
tlie  Senator  may  know. 

Mr.  OLIVER.  I  am  going  to  undertake  a  hard  task.  I  am 
going  to  undertake  to  iiersuade  the  Senator  from  Iowa  that  it 
never  was  thought  of. 

Mr.  KEXYOX.  I  am  willing  to  »)e  persuaded,  If  the  Senator 
has  that  intimate  knowledge  which  differs  from  the  plain  lan- 
guage of  the  c-ontract. 
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Mr.  SHIVELY.     Mr 

Th«  FRE^DINfi  OFFICER.     Does  the  Senator  from  Peim 
^Ivaoia  yield  to  the  Senator  from  ludUina? 

Mr.  OLIVER.    I  yield  to  the  Senator. 

Mr.  SHn  ELY.  The  language  of  the  contract  does  not  men- 
tion the  In  ted  States  GovcfaBMnt 

Mr.  OLIVER.     I  nndcrstand  that. 

Mr.  SHn  ELY.  It  d<>e«  mention  the  Unitecl  States  of  Amer- 
lea.  Now.  hat  is  different :  and  is  it  not  eTcn  brouder.  ngrte- 
Ing  that  thfy  would  not  only  not  sell  to  the  Unite*!  States  Gov- 
ernment, bi  t  tljey  would  not  sell  to  the  people  of  the  UDited 
States? 

Mr.  OLI\  Ell.  Mr.  l\.>,.;,ut.  I  aprce  with  everythinjf  the 
Senator  aays,  and  I  am  soins  to  allude  to  it  There  Is  iu  the 
•PWMPt  I  oliiuso  by  wblrh  tho  Swiss  coni|>auy  agrees  not  to 
an  to  tke  1  "nited  States  of  America,  and  that  means  the  whole 
United  Stat ».  and  that  includes  the  United  States  fiovernment 
But  I  thinl  now.  if  the  Senjitor  will  listen  to  me.  he  will  be 
convinced— »nd  I  think  eren  the  Senator  from  Iowa  will  be 
CODT laced— Jill t  under  these  regulations  of  the  Swiss,  Austrian. 
and  Gennni  i  tkivernments  there  was  an  element,  as  far  as  it 
ralalt d  to  t  lo  Swiss  rompany.  that  showed  that  the  sales  to  the 
GoTenmient  of  'the  I'nited  States  were  not  considered  at  all 
when  It  cane  to  the  Ahimlnnm  Co.  of  Amtrlra. 

I  will  mak  the  Senator  from  Indiana  to  listen  to  what  I  have 
to  say  wlttln  the  next  five  minutes,  and  I  will  be  very  glad 
then  to  hav<'  him  ask  me  any  question  he  pleases. 

I  must  sa  r  that  if  this  contract  had  been  enteretl  into  between 
any  two  companies  which  monopolized  or  controlled,  or  sought 
to  monopolise  or  control,  the  aluminum  business.  It  would  bo  in 
the  hljchest  degree  reinvbensible,  and  under  our  laws  would  be 
criminal :  bit  when  yen  come  to  consider  that  the  agreement  Is 
between  only  2  out  of  14  companies,  or,  eliminating  the  Alumi- 
num Co.  of  America,  2  out  of  13  companies,  all  engaged  In  the 
Mme  lines  Jof  bu.olness  and  all  competing  with  each  other,  it 
itely  apjie-ar  that  there  was  some  reason  for  its 
otfber  than  that  of  controlling  sales,  prices,  or  terri- 
tory.    The   i?hoIe  thing  is  easily  explained. 

TheNortl<>m  Alnmlnnra  Co.. manufacturing  aluminum  iuCan- 
ada.  was  eitering  the  foreign  field  and  had  estab'ishetl  sellins 
agendea  In  Great  Britain  and  South  America.  The  Swiss  com- 
pany, which  was  the  largest  European  producer  of  aluminum,  but 
wboae  output  amounted  to  only  al)out  20  per  cent  of  the  total 
fciropean  product,  had  its  agencies  est.iblishe<l  in  Continental 
■nrope.  Th  ese  two  companies,  therefore,  as  a  measure  of  business 
economy,  to  save  selllnc  expenses,  agreed  between  themselves 
that  their  selling  agenctea  would  mutually  represent  each  other 
in  their  resp  pctive  territorl«s  and  that  the  producta  so  sold  would 
be  divided  j  <"c»>rdlug  to  the  percentages  stipulated  in  the  agree- 
ment. The  Swiss  company,  however.  Insisted  tJiat  a.s  it  would 
naturally  hjive  the  preference  in  selling  to  the  Swi».s  Gorman, 
and  Austn>  Hungarian  Governments,  there  should  be  no  allot- 
ment to  th;  Northern  Co.  so  far  as  sales  to  those  Govem- 
mnta  were  concerned;  that  is,  that  the  sales  which  the  Swiss 
company  n-rde  to  those  Governments  should  not  l>e  included  In 
the  percent!  ges  of  the  sales  named  in  the  contract.  Then  fol- 
lows the  st  pulutiou  that  aales  In  the  United  States  were  re- 
served to  the  Alumlnom  Co.  of  America,  which  was  the  parent 
cwnpany  of  the  Northern  comjiany  making  the  contract.  This 
refers  to  al  sales  In  the  United  States,  and  sales  to  the  Gov- 
ernment w(re  not  mentioned,  and  as  I  think  I  can  con- 
clusively pn  ve  were  not  considered,  in  making  the  agreement  I 
do  Bot  by  liny  means  defend  this  stipulation  with  regard  to 
sales  in  the  United  States,  and  I  l)elieve  that  if  the  Aluminum 
Co.— I  am  referring  to  all  the  sales  in  the  United  States- 
has  done  anything  that  Is  a  violation  of  the  Sherman  Act 
It  is  In  this  Instance;  but  In  making  the  agreement  It  was  not 
guilty  of  tie  'business  tteasou"  with  which  the  Senator 
charged  it.  for  there  were  11  other  compAnies  than  and  now 
in  existence  who  were  not  only  potential  but  actual  competitors 
for  the  Covrmmont  business,  and  for  all  business  in  the  United 
States  of  Aiierica  then  and  sime,  as  I  sluill  now  show. 

Mr.  SHI V ELY.  Mr.  President  right  there,  do  I  understand 
that  the  Seiatur  coutouds  that  at  the  time  this  agreement  was 
made  and  for  some  time  subsequent  thereto  there  were  11  other 
companies  hi  competition  with  the  Northern  Aluminum  Co.? 

Mr.  OLIV  -ZR.  There  were  11  other  companies  In  competition, 
through  their  agencies  in  the  United  States,  with  the  Aluminum 
Co.  of  Ame  ica  They  not  only  competed,  but  they  did  buai- 
iu  the  Jnited  States;  they  competed  for  C.ovemment  busi- 
Tbey  not  only  comiwted  for  It  but  they  got  it.  They 
not  only  got  it  but  they  got  all  of  it  during  the  whole  three 
years  that  L  da  agreemenfwa*  in  force.  The  Aluminum  Ca  of 
America  duilng  the  whole  three  years  never  sold  a  pound  to 
the  United  States  Govenmieut  but  what  the  Govenimeat  bought 
was  Imported  aluminum.    1  have  the  record  here  for  that 


Mr.  SHI\  ELY.  If  the  Senator  please,  all  of  these  coraiuinies, 
however,  at  that  time  were  In  these  written  agreements  with 
the  Northern  Aluminum  Co. 

Mr.  OLIVER.  Not  at  all.  This  agreement  of  the  Northern 
Aluminum  Co.  was  only  with  the  Swlsa  company. 

**^*^^^'^^'^^"  ^^^  °*^  '^^■"  ^^^  Senator's  attention  to  what 
Mr.  Davis  said.  I  think  the  Senator  must  have  overlooked  that 
His  testimony  Is  found  on  page  1502  of  the  hearings. 

Mr.  OLIVER.  I  know,  and  I  have  explained  that  That  Is 
an  agreement  of  the  Northern  Aluminum  Co.  with  the  other 
companies,  and  I  think  the  Senator  will  find  that  It  Is  dated 
long  after  this  agreement;  It  Is  an  enMrely  distinct  and  different 
thing:  It  Is  an  agreement  between  the  Northern  Aluminum  Co., 
the  Canadian  Company— it  is  a  syndicnf*»  agn«ement.  a  cartel— 
and  the  various  F:uropean  companies,  and  Includes  all  of  them, 
by  which  they  divided  up.  In  ai^cordance  with  the  European 
curtom.  all  of  the  aluminum  business  of  the  wortd  outside  of  the 
United  States  of  America;  but  tbebnalness  In  the  United  States 
of  America  is  open  to  competition  with  every  one  of  them,  and 
not  only  open  to  competition,  but  last  year  they  sold  70  per 
cent  as  much  In  this  country  as  did  the  Aluminum  Co  of 
America. 

Mr.  SUIVELY.  The  Aluminum  Co.  Is  itself  a  frequent  im- 
porter. 

Mr.    OLIVP:r.     The   .Vlumlnum   Co.   Is   an    lmix>rter   of   raw 
ingct  aluminum,  of  which  It  takes.  I  suppose,  the  surplus  prod- 
uct of  Its  Canadian  plants,  and  pays  the  duty  on  It.     If  it  has 
occasion   to  exiJort   any   mauufacture<l    material,    it   receives  a 
drawback,  bnt  so  far  as  American  businojw  Is  concerned,  there 
are  14  companies  in  the  world  comiH'ting  for  it  to-day.    There 
Is  only  one  manufacturer  of  this  article  up  to  date  In  the  United 
State  of  America,  but  there  sooa  will  be  two.    So  far.  however. 
as  sales  and  business  are  concerned,  the  bnslnoss  is  as  free  and  j 
open  a.s  the  air  we  breathe.    I  have  anticipated  a  little  what  I  ' 
Intended  to  niiy.  but  I  will  now  go  on.    I  should  like  the  Senator  1 
from  Indiana  to  listen,  and  also  for  the  Si'uator  from  Iowa  to 
listen. 

This  Swiss  agreement  took  effect  on  Ootober  1.  1008  It  was 
terminsted  by  notice— I  want  the  Senator  from  Iowa  to  hear 
what  I  have  to  say. 

Mr.    KENYON.     I  am  listening. 

Mr.  OLIVER.     I  beg  jwrdon;  I  did  not  see  the  Seiuitor 
Mr.  KENYON.     I  woukl  not  ml^^s  a  word  for  anything 
Mr.     OLIVER.     It     was    the    Sens  tor    from     Indiana     [Mr 
SmvELYj  to  whom  I  was  more  particularly  referring     I  want 
the  Senator  from  Indiana  to  listen  to  this,  because  I  think  he' 
Is  a  fair  man.  and  I  think  I  can  conrln*^  him.     I  repent  that 
this  Swiss  agreement  took  effect  on  October  1.  1908      It  was 
teniJnafed  by  notice  In  August.  1911.  which,  by  the  way    waa^ 
considerably  more  thau  a  year  before  the  Government  suit  waa' 
brought  , 

Tlie  Senator 'from  Iowa.  In  order  to  show  how  necessary 
nlnnilnum  is  to  the  Navy,  submitted  a  ILst  of  purchases  of 
the  Navy  Department  during  the  years  1910.  1911.  and  lOl*^  I 
am  now  able  to  add  the  year  1909  to  his  list,  and  to  give  a  list 
of  all  the  purchases  by  that  department  during  U»o  three  years 
or  less  In  which  this  Swiss  a^rreement  was  in  force 

I  will  not  go  over  all  the  figures,  but  I  ask  that  the  table 
be  published  in  the  Rkcobo. 

The  PRESIDING  OFFICER.  There  being  no  obJecOon,  that 
order  will  be  made. 

The  table  referred  to  Is  as  follows : 


Sdwiliik. 


Ma.. 

1361. 

1380. 
MM. 


1635. 

1663. 

1736. 
1741. 

3036. 

2133. 


ris. 

27S0. 


30?1 

3ibo 


%us» 

JuDA  39,1908 

July  A,  1909 
July    13,1900 

▲He.  io,i«a» 

Sept.  14,1900 
Sept.  31.1909 
Oct    U,19QI 

Jvx.  i,  1910 
Jso.    3S,1»W 


QsMiiitr. 


OOpooMli 

:,00i>  poanc 


300 


pounds 


Uaft 
prtot. 


1,000  poQiub. 
1.0UU  pouada. 
4^0UO  pounds. 

3,000  pounds. 

1,000] 

»4l 


Auc.     9, 1910 

Not.     8, 1910 
May  31.1911 


800  pounds... 
1,500  pounds. 


3bOOO  doqikIs. 
3f0OO  poondi. 


to.u 

.» 

.186 
.217 

•a* 

.22« 
.2U5 

laoo 

.215 

.2175 


.3175 


Coolnrtor. 


Bwr  Bras. 

aa*«W«rka, 
Da 
Dau 
niinafc  Itawlthn  A  RcAniag 

Worki. 
Columbia  SaarttSM   A  H»- 

•al^  Wortai 
Nawa  BaeltSic  A  ReOoing 

Wartai 
J.  R.  Jolly. 
Ttaa  Nassau  SaaaltlBc  *  R«- 

ftaii»  Works. 
Creat  wastara  Smeltinx  * 

RateSntOsL 
Nassau  8mallln«  A  H«fiain« 

BanyA  AOja^ 

0«rcral  Metals  HeUJai  Co. 
Pspa  Mstais  Ca. 


1913. 
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Mh.  OLIVER.  This  table  shows  that  beginning  with  March 
9,  11HH»,  and  ending  .Msiy  31,  1911— and  this  luchides  everything 
thst  was  pur.  li!i- ^l  by  the  Na^T  I>ei«rtiBent  from  the  Ist  of 
Oclol»cr.  ll*»^.  uiuil  the  date  In  August.  IIHI.  when  the  Swiss 
agrei^ment  was  tennlnated  by  notice — there  were  15  purchases 
of  alundnoni  made  by  the  Na\T  I>ei»:irtnient  The  total  amount 
of  all  these  was  2S.uW  |)ouuds.  The  total  value  was  less  than 
17.0(16. 

Mr.  SIIIVEI.Y.  Can  the  Senator  state  the  average  price  per 
pouiMl  the  <;<»venin»en'   paid? 

.Mr.  OLIVER.  I  wi  1  state  that  the  unit  price  is  given  oppo- 
site every  one.  and  it  -uns  frt»m  ISi  cents  a  pound  up  to  alK>ut 
23  ce»its  a  potmd — tlM-re  is  one  small  shipment  of  200  pounds 
matle  at  W  cents  a  po  md.  probably  some  highly  finished  article 
made  of  nlnminnni. 

Mr.  SUIVELY.  If  I  may  Interrupt  does  the  Senator  know 
whether  that  18i  cents  a  pound  was  the  price  of  the  ingot 
aluminum? 

Mr.  OLIVER.  It  nnst  have  been,  because  plates  and  the 
more  highly  finished  ailiclets  would  undoubtedly  sell  higher  than 

thai. 

Is  it  likely  that  two  companies  of  the  magnitude  of  these  two 
eompanies,  whose  gmss  contracts  would  amoimr* probably  to 
|2<H»<»n.O(iO  n  ye:»r.  would  go  to  the  tronble  of  crossing  the  ocean 
to  enter  into  an  agreement  to  cheat  the  United  States  Govern- 
ment. wlMij*  purclj.iw^i  in  three  years  only  amounted  to  $7,000? 
As  a  simple  proixistloii  what  is  the  likelihood  of  this  occurring? 
But  I  will  go  further  than  that.  I  will  read  the  names  of  those 
who  furnished  this  msterial.  The  firm  of  Baer  Bros.,  filled  one 
out  of  the  ir>  cootractH. 

Mr.  >GALLINGER.     Where  are  they  located? 

Mr.  OLIVER.  They  are  New  York  Importers.  The  Nassau 
Smelting  A  Refining  Works  filled  seven  of  them;  the  Illinois 
Smelting  &  Refining  Works  filled  one;  the  Columbia  Smelt- 
ing &  Refining  Work^  filled  one;  J.  U.  Jolly  filled  one;  the 
Great  Western  Smelting  i  Refining  Co..  one:  Bern'  *  Alkens, 
one;  the  (Jeneral  Metnls  Selling  Co.,  one;  and  the  Pope  Metals 
Co..  oOe. 

TlK?re  Is  not  oite  of  these  concerns  In  which  the  Aluminnm 
Co.  has  any  Interest  whatever;  there  is  not  one  of  them  that 
Is  a  customer  of  the  Vlumlnum  Co..  except  occasionally,  when 
they  can  not  get  aluinluum  elsewjiere.  They  are  all  Imiwrters, 
I  have  Information — I  want  the  Sen.ntor  from  Iowa  to  hear 
this— that  the  Nus-sau  Smelling  &  Refining  Works,  which  filled 
seven  of  these  orden^.  obtained  the  material  supplied  to  the 
United  States  tiovemrnent  directly  from  a  bonded  warehouse. 
I  acquit  the  Senator  from  Iowa  of  Intentional  deceit  In  this 
matter,  but  surely  a  critical  examination  ought  to  show  him 
or  any  reasonable  ma  i  that  the  controlling  intention  of  a  con- 
tract between  only  2  out  of  13  competitors  could  not  possibly 
be  tlie  control  or  monopoly  of  the  business,  and  his  charge  of 
any  intention  to  control  Oo»-emment  orders  or  to  shut  out  com- 
petition for  such  ord'Ts  must  l>e  dismissed  as  childish  when 
we  consider  that  during  the  whole  life  of  the  agreement  the 
supposed  beneficiary  neither  directly  nor  Indirectly  sold  one 
p«^»und  to  the  Governmont  of  the  United  States — to  the  Navy  De- 
partment, at  all  cventf .  I  have  not  l»een  able  to  obtain  the  rec- 
•rds  from  the  War  Department,  but  the  sales  to  that  deimrtment 
are  negligible;  they  use  very  little.  This  effectually  disposes  of 
the  charge  of  "business  treason." 

Now  let  us  sec.  Mr.  Tresldent,  who  will  be  the  principal  benefl- 
clnrles  from  the  removal  of  this  dnty;  or,  rather,  who  are  those 
who  ask  for  it  for  I  hold  that  it  will  benefit  nobotly  but  the  foreign 
manufacturer  and  the  imi>ortiug  middleman.  In  the  first  place 
the  use  of  aluminum  ist  largely  confined  to  those  who  are  able  to 
p.iy  for  it.  It  is  from  its  nature  an  indnstrlal  luxury.  Except 
wtiere  It  is  used  as  an  alloy  in  the  manufacture  of  steel,  it  goes 
chiefly  Into  fine  houses.  Intricate  and  high-priced  machinery, 
and  fine  automobiles.  As  a  general  proposition  I  would  say 
that  a  reduction  of  1  or  2  or  3  cents  a  i)ound  1l  the  price  of  the 
aluminum  ingot  would  bring  nbout  no  change  whatever  in  the 
prices  charged  for  a  vast  majorltj'  of  articles  Into  which  It 
enters. 

Among  the  answers  to  Interrogatories  propounded  to  manu- 
facturers by  the  Coiumlitee  on  Finance,  I  find  on  pace  52  a 
communication  from  tbe  Ford  Motor  Co.,  of  Detroit  Mich.  In- 
terrogatory numt»er  2  reads  as  follows : 

What  are  the  raw  materials  used  in  tbe  production  of  the  commodity 
you  prSincaT     Btate  exa<t  nature  of  matcrtsl  used. 

The  Ford  .Motor  Co.  answers  as  follows: 

In  Boch  tnanufacture.  i  mong  other  ruw  materials,  we  oae  larsc  quan- 
tities of  aluminum,  purclasing  same  in  in^ota. 

Inrther  on  they  say : 

Wc  use  approximately   11  pounds  of  aluminum  per  automobile. 
You  will   note  that  this  company   Ignores  entirely   all    such 
trivial   matters   as   ecglnes,   steel,   electrical   apparatus,    tires. 


glass,  leather,  springs,  commutators,  nissrnetos.  and  what  not— 
In  fact,  all  of  the  almost  Innumerable  Hems  of  raw  material 
entering  into  the  manufacture  of  a utomoblles— and  mentions 
only  the  11  pounds  of  aliimiutun  useil  m  each  cttr.  The  same 
comjwny  also  flleil  with  the  Finance  Committee  a  brief  upon 
the  subject  of  aiuniinum.  It  is  foimd  uixm  page  4fiS  of  tlie 
briefs  and  statements  fil?d  with  tin?  Finance  OvUB^tee.  Iu 
this  brief  the  Fonl  Co.  states  that— 

it  was  oWiped  since  October  1  to  Import  upward  of  2.000.000  pminda 
of  aluminum  ovtns  to  the  laabllltT  of  the  Aluminum  cVi.  of  Americm 
to  supply  Its  wants,  nnd  that  it  i>aid  tbeiefor  fO.;eti8u  per  pound  f .  •.  b. 
Detroit. 

I  will  here  call  atteutlon  to  the  fact  that  while  the  .Muniintnn 
Co.  was  unable  to  supply  tiio  wauls  of  all  of  its  customers 
during  the  latter  part  of  1912.  It  never  advanced  the  price 
beyond  '22  cents  per  pound  duiittg  tlist  iK»rio«l.  which  would  be 
sub.^tantially  5  cents  i>er  iwund  less  than  the  Forxl  Co.  saya 
it  puld  for  ini|K)rted  aluminum.  This,  it  seems  to  me.  is  a  com- 
plete answer  to  the  ctuirge  made  by  the  Senator  from  Iowa  that 
the  Alumluum  Co.  held  its  prk-e  at  a  figure  substantially  7  ceuta 
per  pound,  or  the  full  amoimt  of  the  duty,  above  the  price  of 
imported  metaL 

Let  me  say  a  few  words  about  this  Ford  Motor  Co.  One  of 
the  chief  counts  in  the  Indictment  of  the  Senator  from  I<»wa 
against  the  Aluminum  Co.  Is  that  "  this  moao{H>ly  has  made 
euortuous  profits."  I  quote  his  very  words.  Now,  whatever 
profits  were  made  by  the  Alumluum  Co.,  the  greater  part 
of  its  accumulaiious  aro.'ie  during  a  i>erlod  when  It  was  abao- 
lately  protected  by  the  iwitont  laws  of  the  United  Slates,  This 
can  not  be  said  of  the  mauufactiirers  of  automobiles,  with 
whom  patents,  as  a  rule,  have  been  mere  incidents. 

I  have  made  syme  inquiry  about:  the  Ford  Motor  Co.  aud 
have  received  some  little  Information  concerning  It  I  find 
that  the  comiiany  was  organized  on  June  17.  llKKi.  Just  al>out 
10  ye#rs  ago,  with  aa  authorized  capital  stock  of  $150,000.  of 
which,  however,  only  $100,000  was  iiaid  In.  I  have  siu'-e  been 
informed  that  of  this  $100,000  there  was  only  $00,000  paid  in  iu 
cash,  but  that  the  other  $40,000  was  Issued  for  patents.  I  am 
not  quite  certain  al>out  this,  however,  aud  will  give  them  the 
benefit  of  the  doubt,  and  say  they  started  out  with  a  cash 
capital  of  $100,000.  This  was  all  {lie  cash  that  was  ever  paid 
In  on  their  capital  stock.  All  subsc»4uent  additions  and  nil  the 
dividends  wore  from  profits.  Five  years  afterwards,  (»n  October 
22,  1908,  the  capital  stock  was  increas^ed  to  $2,000,000.  and  In 
November.  1908.  the  treasurer  of  the  Ford  Co.  made  the  state- 
ment that  the  Increase  from  $150,000  to  $2,a»0.000  was  all  |Mild 
iu  by  stock  dividend  from  accumulated  surplus— $1.S50.01W 
accumulation  in  five  years,  and  that  Is  only  the  begiuuiuK. 

Their  statements  for  the  last  four  years  show  the  followiuf 
net  surplus  over  and  above  all  iiabiliUes: 

Aua-  1,    190fl »S,  20fl,  000.  00 

Se^.  30.    1910 ,^'^lVJ?i 

Sept.  SO.    1911 J2'?!?'U??5 

Sept.  30,    1912 1«,  745,  0»5.  3T 

Mr.  LODGE.    Is  that  the  annual  profit? 

Mr.  OLIVER.    Oh,  no;  the  accumulatioh. 

Mr.  SMOOT.     Mr.  President 

The  PRESIDING  OFFICER.     Does  the  Senator  from  Penn^ 
sylvanla  vield  to  the  Senator  from  I'tah? 
'  Mr.  OLIVER.     I  do. 

Mr.  SMOOT.  Does  the  Senator  know  whether  the  report  Is 
true  that  the  company,  while  making  these  profits,  also  pay  Mr. 
Ford  $100,000  per  month  as  salary? 

Mr.  OLIVER.  I  will  state  that  I  have  heard  that,  but  I  do 
not  know  whether  It  is  true.    I  aiu  coming  to  that. 

The  earnings  deduclble  from  the  above  figures  are  as  fol- 
lows : 

For  the  year  ending— 

Sept.   30.    ]»10 $2,375,772.02 

Sept.    SO     1»11__ 4.793.a78.2« 

Sept.    30,    1S12 6.  3«0.  K>0.  28 

In  addition  to  this,  during  all  this  period  the  coniiany 
was  declaring  large  dividends.  I  have  no  direct  information 
about  the  araotmt  of  th^  dividends,  except  as  to  the  last  one, 
to  which  I  win  .".lludo.  but  they  unduibtedly  amounted  to  many 
mllliouB  of  dollars,  so  that  the  <ariii]Jgs  1  have  above  stated 
are  In  addition  to  whatever  amount  the  comfwiuy  has  seen  fit 
to  divide  nnionp  its  sUK-klioIdcrs  in  the  meantinje.  It  will  be 
seen  from  this  that  the  eamiii'.?s  for  tlie  yesr  ending  8epCeuM>er 
80,  1912,  were  over  ti.OlX)  jier  c«'nt  <»n  the  capit-il  Invested  niue 
rears  preceding,  while  tbe  juidlvlded  sttrr»iti«  amounted  to  nearly 
n.OOO  per  ceut  on  tbe  original  capital,  aud  the  total  Inveataiaata 
in   the  tMisiness  amounted   to  20,00it  per  cent  of  the  original 

capital.  ,     ..  _* 

.M>out  one  month  ago  the  company  paid  a  rji.«»h  dividend  of 

500  |»er  cent  on  it«  capital  of  $2.<XiU.0l»0.    The  dividend  amounted 

to  $10,000,000  in  cash  i»ald  out  In  one  lamp.     Computed  on  tha 
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actoal  ca«h  canltal  of  flOO.ono.  which  was  originally  paid  In, 
tliis  one  (iiviilerid  would  iiii  .iint  to  lU.(MX)  per  ceut. 

I  am  told  that  tiiis  coui|>..iiy  pay*  Mr.  Heury  Ford.  Its  presi- 
dent, a  miliary  of  $1U0.<)WJ  a  month— not  $1(M1.000  a  year. 
1100.000  a  month;  but  I  learn  this  only  from  hearsay,  and  will 
aot  vomh  for  the  truth  of  the  statement. 

^  A»Horili  ig  to  my  information,  the  Ford  Co.  last  year  produced 
i5.«XM)  au  omot.iieu.     I   understand  that  this  year  they  exi)ect 
to  turn  oit   .somethluK  like  iTiO.OOO:   and  this   i»  borne  out  by 
their  statfuieut  to  the  Finance  t'onmiittee.  In  which  they  say  that 
they  u-xe  i  niiually  about  2,.V)«><n»)  i»ouud9  of  aluminum,  which, 
alluwinjc     1   iK>tiud.s  for  tnicb  cur.   would  furnish  21'7  272  cars. 
Jf  75.000  :ar8  enable  them  to  scatter  dividends  of  $10,000,000 
every   one?   in   a   while,   what   will   227.000  cars  do  for   them? 
hlgure   It   out   by    the   rule  of   three.      It   actually   ra.Tkes  one 
dlMy  to  d  wl  with  such  figures.    Alongside  of  them  the  accumu- 
lations of  the  Aluminum  Co.  look  like  the  tniditlonal  "  30  cents." 
Now.   I  am   not   begrudging  these  eamint's  to  the   Ford  Co 
I   un4lerstiind    that    Mr.    Ford,    the  head   of  the  company,   was 
practicailj    the  first  man  to  com-elve  the  Idea  that  the  automo- 
bile waa  ieetined  to  become  an  article  of  general  use  and  not 
simply  a  pleasure  vehicle  for  the  rich;  that  he  Is  a  great  engi- 
neer; and  that  he  bent  his  mind  toward  the  devising  of  a  car 
which  con  rl  l>e  built  at  as  low  a  cost  as  possible,  consistent  with 
good  workmannhlp.     As  I   understand,  he  has  come  nearer  to 
aolving  this  prc-blem  than  any  man  living,  and  he  hns  met  with 
the  aaccesi  he  so  richly  deserves.     He  is  "feettlng  only  what  is 
coming  to  him.     But  I  do  say  that  he  and  his  company  are  by 
no  means  objects  of  sympathy,  and  that  It  little  becomes  them 
and  other*  like  them,  to  complain  of  this  duty,  the  removal  of 
which  would  only  tend  to  swell  their  already  overgrown  budget 
of  enormous  pr>flt8. 

Mr.  LO  KJEL  I>urlng  the  i>erlod  when  this  victim  of  the 
AInmlnum  Co.  of  America  was  making  th«ie  enormous  profits 
it  Itself  wt  s  receiving  a  protection,  I  believe,  of  45  per  ce»t. 

Mr.  OLIVEK.  Forty  five  per  ceut;  yes.  That  does  not 
count,  though.  In  these  days. 

Mr.  BRI  STOW.    Mr.  President 

The  PRi:siDING  OFFICER.     Does  the  Senator  from  Tenn- 
sylvaula  y  eld  to  the  Senator  from  Kansas? 
Mr.  OLH  KR.     Certainly. 

Mr.  BR  STOW.  Did  not  a  representative  of  the  company 
aay.  however,  tliat  It  did  not  need  any  protective  tariff  at  all 
for  Its  business:  that  It  could  sell  abroad  In  competition  with 
any  other   nana  fact  urers? 

Mr.  OLI'ER.  I  have  heard  that  statement,  but  I  do  not  think 
it  appears  in  either  of  the  briefs  which  were  filed. 

Mr.  BRISTOW.  It  may  not  a|H)ear  In  the  briefs,  but  that 
statement    ms  been  printed  time  and  again. 

Mr.  OI>I  k  ER.     I  should  not  think  it  neede<l  any. 
Mr.   LOl'iJH     They  have  not  suggested  the  removal  of  any 
duties  exc«pt  other  people's  duties. 

Mr.  BRISTOW.  Oh.  no;  1  think  the  Senator  is  mistaken 
about  that. 

Mr.  LOLfJE     Not  in  anything  that  appears  here 
Mr.  BRI  STOW.     The  Furd  Co.  has  maintained  that  It  does 
not  need  aay  protective  duty.     As  a  matter  of  fact,  there  are 
■Bore   Ford   automobiles   in   Europe   than   any    European   build 
to-day. 

Mr.  OLIr'ER.  It  needs  the  removal  of  duties  only  on  what 
it  buyn,  I  suppose. 

The  Fort  Co.  In  Its  communication  to  the  Finance  Tomniittee 
•tates  that  it  u.«<cs  approximately  11  pounds  of  aluminum  on 
each  automobile.  Taking  this  at  an  average  rate  of  is  t-ents 
per  pound  t  would  mean  that  they  spend  for  aluminum  a  little 
less  than  i  2  jn  each  auti)mohlle.  Aswuming  for  the  moment 
that  they  are  compelled  by  reason  of  tlie  tariff  to  pay  an  addl 
Uoual  pric<  sqoal  to  the  whole  duty— 7  cents  per  pound— the 
cost  to  thi«  company  under  the  present  law  would  be  77  cents 
for  each  automobile,  and  umier  the  proposed  duty  of  2  cents 
per  pound  it  would  amount  to  only  22  cents  per  automobile 
^ttdstill  thpy  come  In  here  and  comi>laln.  I  really  think.  Mr. 
^wldcat.  hat.  »>  far  as  thl.j  one  company  is  concerned,  in 
jMttM  to  titis  downtrodden  Industry,  grunting  and  sweating  as 
*t  4ntm  Dudpr  the  burden  of  this  aluminum  mono|>oly.  tierhape 

this  duty  ox  ;:ht  to  be  rem  >\.  1.     Let  them  have  their  22  cents 

they  mnil  t  le  money. 

I   have  a  ready   said  enough,   perhaps  too  much,  about   the 
--^^^'JP""!.    '*^-  "'  -^"'♦•'•ica.     I  will  now:.   In  as  few  wonis  as 
possible.  dlsL-uas  the  abstract  merits  of  the  paragraph  before  us 
and  the  anundment  proposed  by  the  Senator  from  Iowa 

The  tluty  on  aluminum— that  la.  aluminum  Ingots— umler  the 
present  law  is  7  cents  |)er  jtound.  It  is  projn-sed  by  the  Finam-e 
rommittee  lo  reilmv  this  to  2  cents  per  pound,  and  this  propo- 
siUou  has.  n^tMveiJ  the  sanction  of  the  Senate.  The  amendment 
of  the  Senutor  from  Iowa  proposes  to  abolish  the  duty  aJto-  i 


gelher,  not  only  u|)on  the  aluminum  Ingot  but  u|)on  all  articles 
made  ther»«from.  Now.  I  would  like  Senators  for  the  time 
being  to  dismiss  from  their  minds  all  thought  of  the  Aluminum 
Co.  of  America  and  to  assume  that  this  is  a  com|»etltlve  busi- 
ness, as  it  really  is  so  far  as  tlie  sale  (»f  tiie  pr.xluct  fs  con- 
cenietl.  and  undoubtedly  will  be  In  a  ye;.r  from  uuw  with  n-gard 
to  Its  manufacture,  for  by  that  time  the  Southern  Aluminum  Co. 
wl.l  be  about  re.idy  to  operate  its  plant. 

First  let  us  take  the  question  of  revenue: 

The  Oovemment  during  the  fl>cal  veu-  ending  June  .W  1012 
•r,.I^'^-oJ^^^""*  ''■*""  *"'I»"rts  of  this  pnHluct  amounting  to 
;.,•  :7  ri'r v:.'-  ""*'  J'lriug  the  fiscal  year  of  1013  the  anjount  was 
»-.ll>t...».M.ai  At  the  proiwsed  duty  of  2  cents  iH»r  iK.unil  on 
UKots  and  31  cents  per  poimd  on  plates— even  aKs.iniing  thnt  the 
i  imiKjrts  would  not  Im-rease  under  fh-  nvlucwl  .luties-the  reve- 
nue to  be  surrendered  by  placing  It  uin.n  the  f n  e  list  would  Iw 
*<  _4.     It  would  be  no  k'Hs  than  a  crime  to  surrender  this 

r.  unless  tiiere  was  a  crying  rea*on  therefor. 

-Now.  let  us  look  at  the  questlou  fn)m  U»e  standpoint  of  even 
competit  ve  protection.  Aluminum  Is  really  a  unique  ppnliict 
in  tlnit  It  is  conuuonly  accepted  to  l)e  a  raw  material  in  the 
saiue  s».nse  as  line  or  copper,  but  in  reality  It  is  a  highlv  fin- 
Wied  pnxluct  and  should  be  classed  with  an  automublle'or  a 
piece  of  funilture  so  far  as  Its  cwt  and  real  value  are  coa- 
cernt^l  as  (^.mpai-ed  with  tlie  wst  and  value  «.f  tlie  raw  mate- 
rials from  which  It  Is  evolved.  The  c»st  of  producing  aluminum 
fi  ,h.  «*?  '^  "'^♦r»^<»'  >«»>«'■.  DifTeren!  frun.  most  otie? 
highly  flnl.sheil  pnnlucfs.  aluminum  Is  produce.1  from  cheap  .ind 
common  raw  nmterial.^bauxite.  ct>al.*salt.  and  i-etroleum  coke 
It  requires  alH>ut  six  tons  of  bauxite,  six  tons  of  coal.  o:ie- 
quarter  ton  of  salt,  and  one  ton  of  |)etroleum  ei.ke  to  make  <.ne 
ton  of  aluminum.  These  quantities  of  bauxite,  coal.  an<l  salt 
in  the  ground  ami  the  |M>troleum  coke  at  the  refi  .err  are  not 

nn.n  ,  h.  H^  ""^'"*'«,*'^-  «'»<»  y^  they  l'r«du.-e  a  to„^,f  Zu^. 
num  uhlch  is  worih  (at  18  cents  a  inmnd)  $:m.  ami  :ill  of 
this  value,  w  th  the  exception  of  a  com,«,ratlvelv  sn.all  amount 
fab.??'  ^"^  ^^^  '■'*'*    "'"•♦*••»«'''  »»   "H.  form  of 

Bauxite,  the  native  ore.  Is  first  made  Into  alumLia.  The  labor 
In  pnducmg  aluminum  naturally  divides  its.'lf  Into  tint  re- 
quired in  making  alumina,  that  r«iuir«I  in  umki.ig  ,artH»n  eUv- 
tro*les.  and  the  direit  labor  re«julre.I  In  the  pn^^ess  of  smelting 
alumhum  fn.ni  alumina.  Th..  bauxite,  the  cim.1.  and  the  s,  t- 
the  sa  t  being  first  made  Into  soda  ash-are  |mt  togHi.e.  in  a 
conii»ll--ated  chendcal  process  to  produce  alumina 

The  Aluminum  Co.  of  America  manufiuturt^s  a  '|.art  of  its  own 
alumina,  but  It  also  purchases  a  very  large  quantity  fr>m  out- 
side  manufacturers  at  a  wst  of  3  cejts  |ier  |-)uud  it  lakes 
1.  poiuids  of  alumimi  to  make  1  jwuml  of  alumlnom,  m>  that  with 
alum  n:i  at  3  cents  per  ,K>und  the  cost  jn-r  ,h>uu,I  of  aluminum 
for  ilumlna  only  Is  0  cents. 

With  the  exception  of  minor  supplies,  the  entire  ci«r  of 
Hlum.na  is  In  labor,  either  in  unikiug  tlie  aalt  into  s-xla  asl.  „r 
getting  the  c»>al  out  of  the  ground  and  under  the  l»o|ler  or  In 
the  dl«vt  labor  retjulred  in  the  process  At  tb«.  liist  St  l^.uis 
plant  of  tlie  Aluminum  Co.  of  America  they  employ  Kino 
men  and  inv  from  11.75  to  |2.25  iH>r  .lay.  with  the  skilled 
artl-sans  at  much  higher  wages.  The  relative  wages  uild  for 
such  kinds  of  lalwr  In  Fran^v  are  loo  well  known  to  nuilre 
coniment-In  addition  to  which  the  greater  uuml>er  of  the  men 
eniploy<«<l  at  the  East  St.  I^mis  plant  work  only  S  hours  a 
day.  Willie  In  France  all  of  this  work  Is  done  on  12-hour  Khlfts. 
It  takes  about  three-fourths  of  a  imuud  of  cart>on  elettr.Hles 
to  make  1  pound  of  aluminum.  Curl»on  el.Ntr.  i.s  uv  made 
fn.m  iKtroleum  coke  by  griMtling  and  baking,  an.l  arc  uoiih  on 
the  market  aU.nt  3  cents  |kt  in.und— 2*  cents  would  be  a  xery 
close  market  price.  Tetroleum  o.ke  at  the  ovens  is  worth  alK>ut 
one-fourth  of  1  cent  |»er  pound,  and  the  difTerence  l>etween  this 
price  and  a  finishwi  price  of  2i  cents  |>er  pound  Is  neariv  all 
direct  or  Indirect  lab.jr.  At  2*  cents  per  pound  the  carbon  elec- 
trode cost  |»er  |)ound  of  aluminum  would  be  lA  <vnts 

The  *  ther  princiiwl  Item  besides  direct  lal>or  In  tlie  nwnufac- 
tnre  of  aluminum  Is  electric  i»ower.  Here  the  Frea.h  n.inu- 
facturei-  has  a  decideil  a<l vintage  because  of  the  high  falls 
vvhkh  are  available  on  thi-  west  slofie  of  the  Ali>s  and  tlie  i.orth 
alope  of  the  I'yreunes— and  the  bauxite  lies  iKMween  thes».  two 
ranges  on  the  Me^Iiterranean  shore,  as  do  also  ct>al  deiMtsits. 
The  I-nnch  water  p«jwers  not  Infrequently  have  a  drop  of  '000 
feet,  wl  lie  the  water  iwwers  of  the  Vnlted  Stat.^  run  froni  30 
to  loO  feet  on  the  average.  The  cost  of  a  water  power  is  al- 
BBost  aho^her  labor.  The  digging  of  canals  and  flumes  and 
building  of  danuH.  and  so  forth,  all  Involve  a  very  large  amount 
of  lalKir.  which  is  refle«.te»l  in  the  cost  of  a  bontepower. 

The  French  thus  hove  the  advantage  of  m»t  Imving  so  mnch 
dirt  to  move  or  so  wide  dams  to  build  on  ai-count  of  haiKllhi"  so 
much  IcM  water,  us  they  get  the  iwwer  from  a  high  droi>  which 
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otberwlsp  moat  be  made  np  hi  votvase  of  water :  u»d,  secondly, 
tbev  get  the  adrantaice  of  cheap  labor  te  digging  their  canals, 
biiiitlini;  their  dunos.  ami  so  forth,  as  compared  with  our  labor. 
The  ontii  ;iry  hydriH'leit rlc  development  in  the  United  States- is 
coiiicidercd  cheap  at  $loO  per  horsepower.  An  average  cost 
wmilti  be  Dearer  $120  per  horaejiower.  Foreign  aluminum  mann- 
fatuirers  would  not  even  ctmslder  a  po^-er  which  would  coat 
more  llian  flO  per  !ion>eiiower,  and  the  cost  of  $50  i^er  horse- 
power Is  not  at  ail  uDconmou. 

One  lK>rse|»wer  will  produce  aln^ut  450  pounds  of  aluminum 
a  year.  A  fair  price  for  electric  power  in  this  country  is  |1S 
iH'r  liorsei»ovver  per  annniu.  and  a  close  prii'e  is  $15.  At  $15  per 
hf.rseiwwer  per  annum  the  cost  of  eitvtric  power  per  pound  of 
alnminnni  is  3i  centa 

When  it  comes  to  direct  labor  in  the  smelting  process,  the 
»eoch  Bianiifacturer  his  a  very  decided  adrantsire  because  in 
this  procew  deatrrity  d  ws  not  cut  miH'h  figure.  No  amount  of 
dexterity  or  skill  can  iccrease  the  quantity  of  metal  electrolyti- 
cally  deposited.  It  is  hot,  hard  work,  and  the  American  plants 
run  throe  Phlfts  and  pay  an  average  of  $2  per  caput,  or  $6  per 
day.  while  the  French  pay  90  cents  per  caput  for  two  shifts, 
or  $1. flu  iier  da.T.  I  ha»e  no  hesitancy  in  saylns;  that  on  direct 
lalM»r  IB  the  smelting  procesB  alonc^  the  French  hare  an  easy 
advantage  of  at  least  1  cent  per  iM>tihd. 

Tlie  trench  als«>  luiie  a  natural  advantage  of  contiguity  of 
bauxite  and  water  iwvver.  so  that\the  transportation  Item  is 
lira«-tically  alto'^ether  e  imiuatetl  in  their  c«*ta  To  make  1  ton 
of  alanliinm  the  Aluaiinnm  Co.  of  America  is  compelled  to 
transport  6  tons  of  l»a  ixlte  from  Arkansas  to  I-^st  St.  Ixwis, 
a  distance  of  over  ."VU*  lailes.  at  the  nUe  of  $2  per  ton.  and  then 
to  transport  2  toas  of  aiuaalna  from  East  St.  Louis  either  to 
Klacara  Falls  or  Maswna — an  averace  distance  of  about  l.f«X) 
■lie*.  The  rate  to  Niagara  Falls  Is  12^  cent.«.  and  the  rate  to 
Maasena  is  17J  cents  |)er  hniMlred,  so  that  the  averspe  Is  15 
rettts  per  huudre<l.  or  $3  pi»r  too.  making  a  total  freight  charge 
of  $18  per  ton  of  aluml  lum.  or  nine-tenths  of  a  cent  p»^r  i»ound, 
to  fxt  the  l)auxite  to  the  water  power.  It  will  thus  b.^  seen 
that  out  of  a  protoctlou  of  2  cents  per  pound  one-half  of  it  is 
exhanste^l  at  once  In  overcoming  this  natural  French  advan- 
tage in  the  matter  of  transi)»>rt.ition  alone,  and  the  entire  dnty 
of  2  cents  per  poond  ts  absortted  in  tl»e  two  Items  of  transporta- 
tion and  labor  fn  smeitlng  l)efore  the  ainminum  reaches  the 
reflj>ery. 

I  hare  compared  the  rnlfoil  State.<i  with  France,  because  the 
principal  exports  of  slumlnum  to  the  I'nited  States  come  from 
I-'ranoe.  About  one-half  of  the  aluminum  ma«le  in  Europe  Is 
made  In  tliat  country.  :ind  the  bomv^  ommmptlon  of  France  Is 
only  alHMit  one^third  of  the  capacity  of  its  aluminum  plants. 
But  other  countries  b«»sldes  France  are  practically  as  well 
located.  T>arge  and  cheap  water  i»owers  are  available  on  the 
coasf  of  Norway,  and  g«»od  water  powers  are  to  be  had  In  Italy 
and  Switjserland ;  and  inasmuch  as  tiie  French  bjiuxlte  Is  on  the 
sencoast.  tnmsi»ortatlon  of  bauxite  to  Norway  and  Italy  is  a 
trivial  proposition. 

In  addition  to  this.  French  bauxite  Is  obtained  from  an  enor- 
mous mountain  of  that  material  carryipg  a  percentage  from  <>3 
to  65  per  cent  of  l>auxlte.  while  the  American  deposits  are  con- 
tained in  pockets,  rendering  the  mlnlug  very  much  more  expen- 
sive, and  when  obtained  the  percentage  of  bauxite  runs  only 
about  53  or  54  per  cent.  This  difference  In  the  quality  of  the 
ore,  or  rather  In  the  qui  ntlty  of  bauxite  per  ton  of  ore,  a8sun>es 
great  significance  when  you  coaslder  that  It  requires  just  as 
much  heat  and  just  as  much  labor  to  smelt  a  ton  of  the  inferior 
material  as  is  neceasaiy  In  the  reduction  of  the  richer  ores 
of  France. 

Taking  Into  conslderc  tion  all  the  advantages  enJoyc<l  by  the 

French  manufacturer — tonaller  investment,  superiority  of  baux- 

i  Ite,  saving  In  trim  sport?  it  ion  charges,  cheai>er  and  better  water 

r  power,  and  cheaper  labor — I  am  convinced  that  he  can  produce 

,' 'ainminum  Ingots  at  a  ctst  at  least  4  cents  a  jwund  less  than  the 

most  favored  American  plant.     To  lay  any  lower  duty  on  the 

'article  will  be  an  injus  ice  not  only  to  the  American  manufac- 

'  turer  but  to  the  7.000  workmen  who  dei»end  on  this  Indu;ltry 

for  their  bread,  and  It  avIII  be  an  absolute  embargo  against  any 

fntnre  competition  on  this  side  of  the  ocean.    To  place  It  on  the 

'  free  list  would  be  a  crime  against  the  revenues  of  the  United 

States. 
'      Mr.  KENYON.     Mr.  President.  I  do  not  wish  to  take  mnch  of 
:  the  time  of  the  Senate,  but  I  do  wish  to  reply  to  one  or  two 
'  of  the  things  said  by  tl»e  distinguished  Senator  from  Pennsyl- 
vania [Mr.  OLiTtal.  who  certainly  has  Illuminated  this  subject 
very  n>uch. 

Tlje  Senator  coni|»iains  that  I  presented  the  case  against  the 

Aliuniunm   Co.   of  Ainei  ica   as  a    pro«*ecutor.   or   with   the  seal 

•f  a  pcoseiMitor.     Possibly  that  Is  one  of  my  fault^  Mr.  Preat- 

.dent^Lhat   I   am  overz<»alous  In  a  cause  in  which   I  believe. 


But  If  I  pTfwtnted  it  with  the  seal  of  a  prosecutor,  he  certainly 
has  presented  tbe  other  side  of  it  with  the  XvMl  t»f  a  coone^'l  for 
the  defease. 

I  did  not  intend  to  say  any  unfair  things  aix^t  tbe  Alumi- 
num Co.  of  America.  I  had  to  go  to  the  reiMnl  for  my  facts. 
There  may  be  some  mistakes  In  some  of  those  pan^*^*^*^  facts^ 
I  bad  nowhere  rise  to  go,  I  did  not  enjoy  a  conlklentlal  rela- 
tionship with  tbe  officers  of  the  Aluminum  Co.  of  America. 
I  was  not  on  any  lx>ard»  of  directors  with  them.  I  couM  get' 
my  information  uowhere  else.  Even  after  all  his  speech,  awl 
the  array  of  figures  be  has  sti  splendidly  arranged.  I  still  reit- 
erate what  I  said  before,  that  the  fai-ts  and  quotations  in  my 
sjHMH-h   are  snbstantlally  correct. 

Mr.  President.  It  is  nnfortunate  for  the  Ainmiunm  Ca  of 
America  that  they  could  not  be  representetl  In  conrt  by  the 
dlstinruished  Senator  fnvm  Pennsylvania  as  th»^y  h.-tve  been 
represente<l  here  and  U-fore  a  conmiittee  of  tl»e  S*»nate  and  a 
committee  of  the  Uoas»»:  becaiwe  althovfth  they  ajrirttl  there. 
and  it  was  found  In  the  decrre  that  they  were  a  substantial 
monopoly,  the  distinruisbfld  Senator  from  Pennsylvania  has 
showetl  that  tlmt  is  nof  true,  evidencing  a  far  better  kn^nvhMee 
of  the  affairs  of  ti»e  Ainminum  Co.  of  Amerh-a  tbtm  the  alumi- 
num companv  itself  and  its  attorneys. 

Mr.  OLIVER.     l*r.  President 

The  PHESIDINC.  OFFICER.  Does  the  St»n«t.>r  from  loim 
vield  to  the  Senator  from  IVonarlvania? 

Mr.  KENYON.     I  do. 

Mr.  OLIVER.  I  rather  think  the  Scaator  will  concede  tliaC 
I  have  proved  that  they  are  not  a  monopoly,  as  far  as  the  sale 
of  this  pnnluct  la  cvocemed. 

Mr.  KENYON.  No:  I  will  not  conceiV  It  at  all.  But  I  do 
say  that  If  the  Senator  had  appeared  in  court,  representing  these 
peof>le.  as  he  ai>pesr9  here  ami  raake'(  this  argmnent.  he  might 
have  secured  a  different  kind  of  decree.  It  Is  aniaxing  to  n»e 
that  high-priced  lawyers,  able  in  tlu'ir  particular  line.  afa'>uid 
ever  consent  to  this  decree  If  they  Imd  all  the  knowledge  the 
Senator  from  Pennsylvania  seems  to  have  about  IL 

He  aays  thia  fai  a  weak  bill  in  equity:  that  the  Government 
did  :H>t  have  the  facts:  that  the  <!k>vernment  bad  no  case:  tliat 
the  contracts  terminate*!  before  the  suit  was  l)rouplit.  Mr.  Presi- 
dent, it  is  amazing  that  If  the  tiovemment  had  no  caae,  and  If 
the  allegations  of  their  v^^tition  were  not  true,  the  cimnsel  for 
this  company  coDcede<l.  according  to  the  recital  of  the  court  in 
the  decree,  that  ihej-  were  a  monopoly.  I  could  not  go  any 
further  than  that.  1  thought  that  was  sufficient.  Yet  the  dla- 
tinguiabed  Senator  critidzes  me  for  isaylng  that  tbe  Aiaminam 
Co.  of  America   had  this  monopoly. 

Mr.  OLIVKJt.  Mr.  President.  If  the  Senator  will  allow  me. 
I  do  not  think  that  anywhere  in  my  speech  I  critlclseil  the  Sena* 
tor  for  saying  tliat.  I  can  not  recolletrt  it:  and  if  I  did,  I  wlth- 
dnnv  it.  beiniuse  I  acknowledge  myself  that  it  is  a  UM>nopoly. 

Mr.  KENYON.  The  Senator  criticized  nie  for  so  many  thlojrs 
that  iKMsibly  1  wis  wrong  al»ut  thaL  Ina.smucli  as  the  Senator 
acknowledges  that  the  Aluminum  Co.  of  Am^'ica  is  a  monopoly, 
there  is  no  use  in  referring  to  the  decree. 

Mr.  l^resident,  I  introduced  this  amendment  in  the  best  of 
faith.  iKH^ause  I  l>elleve<l  in  the  principle  it  represents.  1  did  not 
lukow  anything  in  particular  alfout  the  affairs  of  the  Altuninuni 
Co.  of  America.  It  was  not  to  strike  at  them  at  all,  but  It  waa 
as  an  Illustration  of  the  principle  for  which  I  have  contended — 
that  where  pomls  are  the  subject  of  a  monopoly  or  trust  con- 
trol the  tariff  ought  to  t>e  taken  off. 

The  Democratic  Party  has  favore^l  that  doctrine.  Tbe  dla- 
tiugnished  Senator  from  Indiana  [Mr.  Kxasil.  who  honors  his 
State  and  the  Senate  by  his  presence,  was  a  candidate  ff»r  VIca 
President  u^xin  a  platform  dt^laring  for  exacLiy  that  propoei- 
tlon.  Fifteen  or  sixteen  years  ago  in  my  State  that  was  placed 
in  our  Republican  platfonn. 

That  is  what  I  had  In  mind.  I  did  not  mean  to  strike  at  tba 
frien<ls  or  tbe  r*t8  of  the  Senator  from  Pennsylvania  at  all.  It 
was  slmpli"  a  fair  lllustrati<m  of  the  proiNMltion 

Mr.  OLIVER.  Mr.  President.  I  think  I  ought  to  protest 
agninst  snch  language. 

Mr.   KENYON.     I   will  vdthdmw  anything  that  the  Senator 


I  think  it  would  b«^  well  for  the  Senator  to 


protests  against. 

Mr.  OLIVER, 
do  ao. 

Jlr.  KENYON.  I  sat  here  and  listened  to  the  Senator's 
criticisms  and  arratguments  of  me  for  putting  in  letters  and 
deceiving  the  Senate,  and  I  did  not  raise  any  particular  ob- 
jection; iMit  I  withdraw  the  stateiueut  if  he  desires. 

Mr.  OLIVER.  I  accused  tbe  Senator  of  nothing  that  lie  did 
not  do;  and  I  do  not  think  It  Lh  in  order  for  a  Senator  to  ciMae 
in. here,  wl»en  aiM^thor  Senator  stausis  on  the  floor  defendiiig 
his  constituents,  to  talk  about  their  being  bis  •pets,"  and  osiac 
language  of  that  sort. 
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Mr.  KES'YOX.  I  think  probably  that  language  should  not  be 
nued.  and  I  will  withdraw  it.  But  the  Senator  went  before  a 
eoiumltte«  of  Congress  and  preseutetl  the  cause  of  these  iJeople 
when  thej  were  seeking  to  get  power  sites  on  the  St.  I^iwrenoe 
Hiver. 

Mr.  OLIVER.  Mr.  President.  I  went  before  the  f'omuieroe 
(  -mimitte*'  of  the  Tnited  States  Senate,  of  which  I  w;m  a  nieni- 
l>«'r.  t..  introiluce  the  repreeentatlvt>s  of  this  coniimuy.  1  have  uo 
rcroiiecticu  of  ever  having  gone  before  a  committee  of  the 
House,  al  hough  just  now  I  will  not  say  that  I  did  not  do  so; 
but  I  rat  ler  think  I  never  went  before  any  ci>iuuiittee  exi-ept 
the  Coninittee  on  Commerce.  However.  I  had  a  perfect  right 
to  do  botl,  and  I  will  do  it  agjiln  if  ociasion  arises. 

Mr.  KES'YON'.     I  do  not  doubt  the  Senator  will. 

Mr.  Prtsideut,  there  was  not  any  particular  reason  that  I 
could  see  for  the  Senator  from  Pennsylvaiila  to  become  so  ex- 
cited over  this  proi)«)Kitiou.  S«»methlng  was  said  here  the  other 
day  by  tie  distinguished  Senator  from  Kansas  (Mr.  Bbistow] 
that  had^  )etter  be  borne  in  mind  by  the  Senate.'  He  said  that 
out  uiK»n  the  stump  we  talk  about  doing  something  against  the 
trusts  am  e-ombinatious,  and  then  when  we  come  here  we  seem 
to  forget  t.  We  do  talk  iu  that  way  as  candidates  for  Congress 
and  for  tie  Senate;  and  then  when  we  get  here,  somehow  or 
other  it  8<'ems  imiKjssible  to  get  anything  done  with  relation  to 
the  tmsu. 

I  know  that  po.s8ibly  I  am  subject  to  criticism  for  being  over- 
zealous  oi  this  question:  but  we  raise  constitutional  objeitlon.H. 
we  think  )f  something  else  that  is  better  to  be  done,  and  so  on. 
The  disti  igulshed  Senator  from  Nebraska  [Mr.  HiTcmxxKj 
a  few  days  ago  had  a  proposition  that  comman«l«l  large  sup- 
port on  tt  is  side,  but  receivetl  no  supi)oi  t  on  the  other  side  ex- 
cept his  oivu  vote.  I  have  reached  a  i)olnt  in  my  mental  calcu- 
Iation.«i — aud  I  may  be  all  wrong— where  It  is  a  conviction  with 
me  that  tlie  trust  problem  is  more  important  than  anything  else; 
and  if  it  (  an  be  hit  in  any  reasonable  way  I  am  willing  to  trj' 
it  and  to    ollow  it  out. 

Mr.    GALLINGER     Mr.    President 

The  PI  I':SIDING  OFFICER  (Mr.  PiTTM.iif  in  the  chain. 
I>oe8  the  Senator  from  Iowa  yield  to  the  Senator  from  New 
Hampshire? 

Mr.  KENYON.     With  pleasure. 

Mr.  GA  XINfiER.  There  is  one  phase  of  the  trust  problem 
that  has  t  -oubled  me  all  along.  I  have  no  sympathy  with  trusts 
and  combinations:  but  is  it  not  rather  reiuarkalile  that  we 
■hoald  be  legislating  in  an  extreme  way  against  an  American 
trust  whil?  we  are  permitting  the  importation  of  goods  into  our 
country  f'om  foreign  trusts? 

Mr.  KENYON.  Of  course  we  can  not  stop  a  foreign  trust. 
A  numbfM  of  foreign  countries  view  the  trust  question  very 
differentl>  from  the  way  In  which  we  view  it.  They  encourage 
trusts  am    believe  in  tmata 

Mr.  (».V  ^^LINttER.  To  make  it  more  s[)e«ifi«',  xupp^ise  there  | 
Is  an  aluminum  trust  in  England — I  do  not  know  whether  there 
Is  one  or  not.  We  legislate  against  a  similar  <oiiil>iiiatlon  In 
this  count  T.  but  the  product  of  the  British  trust  is  injured  into 
our  mark4't  without  any  imi)ort  duty  being  placetl  upon  it.  Is 
that  quite  fair? 

Mr.  KESYON.  If  that  argument  Is  good.  I  suppose  we  can 
not  do  an:  thing  with  trusts  in  this  country. 

Mr.  UA  >LIN(1ER.     I  am  not  8<i  sure  about  that. 

Mr.  BRVNDECJEE.     Mr.  Presltlent 

The  PRESIDING  OFFICEK.  Does  the  Senator  from  Iowa 
yield  to  tlie  Senator  from  Connecticut? 

Mr.  KEI»iYON.  I  do;  but  I  do  not  want  to  start  this  wliole 
trust  question.  We  have  argueil  it  here  for  a  numl)er  of  days. 
I  simply  U-ant  to  close  with  one  observation.  1  yield  to  the 
Snator  froiii  <'<ii:itM>ticut,  however. 

Mr.  BRlvNDKiiKK.  I  do  not  want  to  start  the  trust  ques- 
tion eithe*.  but  the  Senator  is  discussing  it.  and  this  occurretl 
to  me:  Tlje  S4>:i.if(»r  is  pn)|K)sing  a  remoily.  as  I  uinlerstand.  to 
be  applieJ  where  a  product  in  this  country  is  coutrolle<I  by  a 
tnwt  If  It  is  controlled  by  a  trust,  and  if  that  trust  is  ci»m- 
^p»'tlng  wit  1  a  foreign  trust,  what  good  does  it  do  to  take  off  the 
duty  on  tlie  pHxlu'-t? 

Mr.  KE  sYON.  That  question  was  asketl  here  the  other  day.  1 
It  is  a  veiy  i>ertlneiit  question. 

Mr.  BR-lNDK«;K1:.  I  did  not  hear  the  an.swer.  What  l»enetit 
Is  It  to  th  »  w>usuui«'r,  or  how  does  It  oiienite  to  help  anytKxly, 
to  take  th<  duty  off  a  pnxluct  in  which  the  foreign  trust  is  com- 
lieting  wit  J  the  domestic  trust? 

Mr.  KESYON.  Here  is  a  situation,  in  this  very  instance. 
where  fabrl«ators  of  aluminum  wares  are  comttelled  to  go  to 
the  Alumi  lum  Co.  of  America  to  get  their  alumiuam.  That 
com|>auy  tontrols  it.  If  the  fabricators  can  not  get  it  from 
the  .Vlunjii  um  Co.  of  America— and  they  have  subsldiarj-  ct>m- 
panles.  am    may  not  be  willing  to  sell  to  them— they  have  to  go 


abroad  and  buy  It.  Then  they  have  to  |My  the  manufacturers 
i>ru-e  abroad  and  whatever  additional  the  tariff  may  be.  In 
that  particular  instance  it  would  be  a  help.  In  many  instauc-ei 
It  would  be  no  help  at  all. 

Mr.  BRANDE(;EE.  .Shall  we  leave  our  |»e<iple  absolutely  iu 
the  bauds  of  tlie  foreign  trust  aud  then  let  them  raise  the  lirioj 
to  wherever  they  please? 

Mr.  KENYON.    Oh.  we  do  not  do  that. 

Mr.  BRANDE<;EE.  I  am  not  .saving  that  we  do.  I  say  that 
where  a  product 

Mr.  KENYON.     The  Senator  is  iMittiug  a  g«Hnl  many  "ifs"* 

Mr.  BRA.N'DECiEE.  I  am  putting  onlv  tme  'if"  in  It.  I 
•ra  saying  that  if  a  pnxluct  Is  cf^ntrolUHl  by  a  trust  in  this 
cooutry  which  is  com|)etlng  with  a  trust  which  controls  tlie- 
product  in  a  foreign  country,  what  reme<Iy  woukl  It  b<>  to  us 
to  put  the  article  upon  the  fre»'  list  so  thnt  we  i-hu  freely  Imiwrt 
It  from  the  foreign  trust? 

.Mr.  KE.NYON.  I  have  said  before.  In  answer  to  thut  ques- 
ti«»n— which,  of  course,  the  Senator  assumes  is  a  very  conclu- 
sive question— that  there  is  a  moral  si«le  to  this  question.  I 
hiive  said  that  where  men  have  built  up  nionoiM)lies  behind 
tariff  duties  in  this  country—and  I  do  not  8up|M»se  th.  .s.  lUur 
will  iigree  with  me  that  tariff  duties  are  conducive'  In  any  way 
to  monopoly— they  ought  not  to  be  i»ermiited  to  enjoy  that  pro- 
ter^tlon.  whatever  it  may  be.  where  they  have  entered  into  these 
illegal  orRanizatlons. 

•Mr.  BKANDEtJEE.  Whatever  the  moral  question  mav  l>e. 
if  the  foreign  trusts  are  eni-ourngeil  by  their  (;ovemments  nnd 
our  trusts  are  di.scouraged  by  this  t;overument  and  |Hit  out  of 
business  and  the  luisiness  turn«I  over  to  the  foreign  trusts, 
it  seem.H  to  me  the  moral  question  will  rapidly  l>e«.ome  a  prac- 
tical Mu.stion  in  this  country  as  to  whether  we  are  going  to 
produce  anything  in  this  country,  or  go  humbly  to  the  foreigner 
ard  imy  whatever  price  his  foreign  trust,  backed  by  the  Gov- 
erument.  wants  to  exact 

Mr.  NORUm.     Mr.  President 

The  PRESIDINt;  OFFICER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Nebraska? 

Mr.  KENYO.V     Yes. 

Mr.  NOR K IS.  <>u  that  question  I  think  tlie  flMSlir  ftMi 
Cc.nue«ticut  assumes  what  may  or  may  not  be  true;  that  Is, 
that  If  we  put  tlie  prmluct  on  the  free  list  the  American  trust 
will  neces.sarlly  have  to  go  out  of  business.  If  that  were  true, 
we  would  perhaps  be  .subject  to  the  foreign  trust.  If  that  were 
not  true,  they  might  still  remain  in  business.  The  usual  reason 
why  a  tnist  controlling  an  article  in  Eiiro|»e  and  a  trust  con- 
tn.lling  the  same  artlch>  here  can  both  nuike  so  much  money  is 
because  of  an  agreement  between  them  to  divide  up  the  world's 
territory. 

Mr.  BILVNDECJEE.  \Vhat  I  am  assuming  is  nothing  except 
that  the  foreign  trust,  the  foreign  company,  the  foreign  pro- 
ducer is  able  to  prwlm-e  its  produit  cheaper  than  the  domestic 
pHHluct-r.  l»ecau.se  if  it  is  not  it  will  not  get  into  this  market. 

.Mr.  KENYO.V.  Why  does  the  home  trust  want  any  i)rotective 
tariff  on  the  pro«Iuct.  then? 

Mr.  BR.VNDE<;ER  I  am  not  saying  whether  that  is  so  or 
not.  I  am  simply  saying  that  If  a  c-orporation  in  this  country 
is  TOmpeting  with  a  corporation  in  another  country  and  each 
one  practically  <x)ntrols  the  product  in  its  resp^-^tive'countrv  I 
wonder  h.)w  effective  a  remeily  it  will  lie  to  put  the  one  in  this 
country  out  of  business.  If  it  can  be  put  out  of  butlncM  by  Its 
foreign  <t^nq»etltor.  which  can  produce  cheaper. 

The  Senator  says  there  are  several  "ifs"  there,  which  both 
he  and  I  have  introduced  into  this  dlstnisslon.  I  agree  with 
him  that  there  are  two  "ifs"  now.  I  lutroducetl  one  aud  he 
introduce*!  another.  But  I  have  simply  assume*!- aud  I  have 
not  heard  it  denied  by  anybody— that  the  cost  of  production  is 
lower  abroad  in  the  case  of  most  of  these  conq>etltive  pnnlucts 
If  It  U  not,  I  do  not  sw  how  tlu  public  Is  to  be  benefited  In  the 
line  of  a  cheaper  i-ost  of  Ihing  by  putting  these  products  on  the 
free  list. 

Mr.  KENYON.  I  .nm  not  going  into  any  discussion  on  that 
point.  I  went  Into  it  the  other  day.  aud  I  have  taken  enough 
time  on  Jt.  I  ouly  want  to  say  that  in  the  Democratic  platform 
in  1912  our  Democratic  friends  said: 

Artl.  IM  entering  Into  competlrlAn  with  trust-ronlrolled  product*  and 
Nrticles  of  Amerkan  manufacture  which  are  aold  abroad  more  cheaolr 
than  at  home  should  lie  put  upon  the  free  Ihtt  ^'•^vj 

••••••• 

Wc  denounce  the  action  of  President  Taft  In  vetoing  the  billa  to 
redpce  the  Uriff  in  the  cotton,  woolen,  metal,  and  chemical  schedules 
and  the  farmers  free  Hut  Mil.  all  of  which  wern  designed  to  give  Im- 
mediate relief  to  the  masses  from  the  exactions  of  the  trusts. 

The  Senator  from  Pennsylvania  has  conceede<l  that  thin  Is  a 
nionoiwly;  the  courts  have  held  that  It  is  a  monopoly:  and 
consequently  under  the  Democratic  platform  it  ought  to  be 
pat  on  the  free  list. 
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Mr.  OLIVER.  I  conceded  it  was  a  monopoly.  Mr.  President, 
in  the  sense  that  when  one  manufacturer  makes  everything  of 
a  certain  arti<'le  that  is  made  In  the  country  he  must  necessarily 
have  a  monopoly  of  its  manufacture.  But  I  never  conceded 
that  it  was  anything  in  the  nature  of  what  is  termed  a  trust. 
Ifs  monopoly  arose  ujt  as  intimate*!  by  the  Senator  under  the 
l»rote<'tion  of  the  tariff.  It  arose  under  the  protection  of  the 
l-atent  laws  of  the  United  Stat*M?.  That  is  what  gave  it  its 
start  and  what  gave  it  a  large  part  of  its  accumulated  profits 
Since  19U9  it  has  hod  a  monopoly  in  the  manufacture  solely 
because  nobody  ever  started  to  manufacture  in  competition 
with  it.  but  one  great  reason  why  nobody  ever  started  to  manu- 
facture in  conqietltloii  with  it  is  liccause  it  was  already  having 
a  strong  comfietition  with  foreign  manufacturers. 

Mr.  KE.NYON.  As  it  has  developed  In  the  article  the  Sena- 
tor put  in  the  Recoiio  that  this  aluminum  producer  has  now 
become  very  juiwerful  aud  very  strong  In  two  of  the  Southern 
States,  that  may  account  for  the  fact  that  the  protective  tariff 
is  retained  on  it  at  this  time. 

Mr.  WALSH.  .Mr  President,  as  the  consideration  of  this 
matter  hns  led  us  bi  ck  to  the  amendment  offered  by  the  dis- 
Ungulshed  Senator  from  Iowa  a  short  time  ago.  I  deiiire  to 
aubmit  some  observarlons  in  relation  to  that  amendment. 

I  will  take  occasion  to  say  that  I  have  the  deepest  sympathy 
witii  the  end  which  the  esteemed  Senator  seeks  to  accomplish 
through  this  amendment.  To  indicate  how  fully  I  enter  into 
the  spirit  of  it.  I  have  myself  sttMliously  endeavored  to  frame 
an  amendment  Intent" e<l  to  effect  exactly  the  same  purpose  and 
along  the  lines  attempted  by  the  Senator.  I  simply  desire  to 
give  him  the  benefit  of  the  reflections  that  occurred  to  me  In 
connection  with  the  matter  nnd  to  refer  to  some  of  the  obstacles, 
seemingly  insurmountable,  which  I  encountereil  in  an  attempt 
to  make  a  general  provision  covering  these  cases. 

In  the  first  i)lace,  Mr.  President,  the  amendment  proiwses 
to  put  ui>on  the  free  list  every  commodity  adjudged  by  a  court 
to  be  controlled  by  a  combination  in  violation  of  the  Sherman 
antitrust  act.     Section  1  of  that  act  provides  that— 

Etery  contract,  cnmLlnation  In  the  form  of  trust  or  otherwise,  or 
consplracv  In  restraint  Jf  trade  or  commerce  among  the  several  States 
or  with  foreign  nations  Is  hereby  declared  to  be  Illegal.  Kvery  person 
who  shall  make  any  su.'h  contract  or  tngage  in  any  such  combination 
or  conspiracy  shall  be  deemed  guilty  of  a  misdem<-anur,  and  on  convic- 
tion thereof  shall  be  pu  lUhed  by  tine,  etc. 

-\8  in  the  act  ^ereto. 
Section  2  provides  that — 

livery  person  who  shf.ll  monopolize  or  attempt  to  monopolize  or  com- 
bine or  conspiro  with  ( ny  other  person  or  persons  to  monoi>olize  any 
part  of  the  trade  or  conimtrce  among  the  Keveral  States  or  with  foreign 
iiatiuns  shall  bo  deemed  guilty  of  a  misdemeanor,  etc. 

Ai  In  the  act  hereio. 

The  amendment  proi>osed  by  the  Senator  from  Iowa  provides 
that— 

HTienever  it  shall  Iw  found  hv  a  court  of  competent  Jurisdiction, 
either  Federal  or  Stat?,  and  said  finding  is  unchallt-ngt'd  either  bv 
appeal  or  writ  of  error  or  if  challenged  and  naid  decision  is  Rustaiued 
l>y  the  court  of  last  resort,  either  Kixleral  or  State,  that  any  article  or 
commodity  upon  which  a  duty  Is  levied  under  this  act  is  under  the 
ct>ntrol  of  a  mono|M)ly  or  combination  forme<l  or  operating  in  violation 
of  the  act  of  July  :;.  IMM),  or  suliKtantiaiiy  under  Huch  control,  no  fur- 
ther duty  shall  be  levie<l  or  collected  on  such  article  or  commodity,  and 
the  same  shall  therefore  be  admitted  free  of  doty. 

Tlie  difficulty  alKtit  the  matter  is.  Mr.  President,  that  the 
court  makes  no  such  adjudication  in  any  action  prosecuted 
umler  the  iirovisione  of  the  Sherman  .Antitrust  Act.  Whether 
a  monopoly  actually  exists  or  not.  whether  it  controls  in  whole 
or  in  part  the  outi»ut  of  a  certain  commodity  or  not  is  a  mere 
matter  of  evidence  to  establish  whether  the  illegal  combination 
condemned  by  section  1  exists  or  the  monopolization  referred  to 
in  section  2  has  taken  place. 

To  illustrate  the  jioint  more  clearly.  I  refer  to  the  fact  that 
before  I  came  to  the  Senate  I  was  engaged  in  the  pr*>secutlon 
of  a  combination  for  the  violation  of  this  act.  and  I  sought  to 
have  it  a<ljudged  to  l>e  a  combination  in  contravention  of  the 
law.  though  I  hoi)ed  to  establish  that  it  controlled  no  more  than 
'Si  per  c-ent  of  the  commodity  In  which  it  dealt.  I'nder  the  de- 
cisions I  felt  perfectly  confident  that  if  the  other  conditions 
existed  a  decree  would  be  awardetl. 

The  fact  is.  Mr.  Pn»sldent.  that  In  no  one  of  the  cases  In 
which  it  has  been  adjudged  thnt  a  combination  does  exisjp  con- 
trary to  the  provision  of  the  act,  at  least  in  none  of  those  which 
have  gone  to  the  Supreme  Court,  has  there  t>een  a  complete 
("ontroi  in  the  hands  of  the  offending  cori>orjition.  In  the  work 
entitled  "Concentration  aud  Control."  by  President  Van  HIse, 
of  the  University  of  Wiscousin.  published  a  year  or  so  ago.  he 
■peaks  of  the  various  combinations  aud  generally  of  the  proiK>r- 
tiou  of  the  product  iu  which  they  deal  controlled  by  them. 
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He  starts  with  the  Standard  Oil  and  states,  at  iwge  104, 
that — 

-^Tbe  Standard  Oil  Co..  with  Its  various  afBliated  concerns.,  handled 
S4.J  per  cent  of  the  crude  oil  which  g«jcti  to  the  retlnerles  in  the  t  nited 
states.  One  refinery,  that  at  Bayonne,  N.  J.,  consumed  moix'  crude  oil 
than  all  of  the  independent  plants  of  the  country. 

So,  even  in  the  case  of  the  Standard  Oil  Co.,  it  will  Ih>  oli- 
served  that  other  conqianies,  not  known  at  least  to  Ih>  asso- 
ciated with  it  in  any  way.  handled  lo.S  iier  cent  of  the  entire 
product.  That  is  a  case  where  the  product  is  practically  under 
the  control  of  this  company,  and  it  undoubtedly  regulates  the 
price.  I  speak  of  it,  however,  to  show  that  even  that  «-oiapaiiy 
would  not  be  found  to  be  in  entire  control  of  the  comuKHllly. 

Now,  take  the  case  of  the  steel  company,  whicl'  Is  today 
being  prosecirted  by  the  Government  as  being  in  esisleiice  In 
violation  of  this  act.  At  page  119  tills  author  tells  us  thnt  Inde- 
Ijendent  companies  control  the  following  percentages : 

Pig  Iron,  splegel.  and  ferro .%«.  o 

Steel   ingots  and  castings 4'^  7 

Kails III_ZIIIIII"  41!  1 

St  met  oral  8hap<-s IZ"IZ"Z-ZZ"IZZ"ZZZZ  ."»;< 

Plates  aud  sheets  of  all  kinds IllI     Z       III     II  !W  .1 

Black  plate  prodHce<l  in  tin  mills 47   1 

Coated  tin-mill  pn^ducts .'tS.  ;> 

Black  and  coated  sheets  produced  In  sheet  mills I HI.  «1.  1 

Wire   rods ;{2  7 

Wire   nails I I_IIIIIIIIIIIIIIIII  44  r» 

Wrought  pipe  and  tubes I II."!!"  01   8 

Seamless  tubes 44.7 

Yet  under  this  amendment  should  the  Government  obtain  a 
decree  it  will  be  absolutely  necessary  to  subject  every  inde- 
IKHident  comi>etltor  of  the  United  States  Steel  Trust  to  the  com- 
petition which  would  result  by  putting  all  the  prodiKts  of  that 
great  combination  upon  the  free  list. 

Take  the  American  Tobacco  Co.  .Vt  page  140  the  author 
tells  us: 

This  group  of  companioa  in  1009  controlled  9'2.1  per  cent  of  the 
cigarette  business  of  the  country,  62  i>er  cent  of  the  plug  tolwcco,  oO.'J  |>er 
ci-nt  of  the  smoking  tobacco,  and  in  19<>1,  the  first  year  it  entere<l  the 
snuff  business,  80.2  per  cent  of  the  snuff.  Later  the  American  Tobacc«> 
Co.  entered  the  cigar  business,  and  iiy  llHia  it  had  acquired  about  one- 
sixth  of  the  cigar  output  of  the  United  States. 

So  tliat  while  the  American  Tobacco  Co.,  as  recited  in  the  de- 
cree of  the  Supreme  Court  of  the  United  States,  controls  very 
largely  this  product,  still  there  are  independent  comi)etiug  com- 
IKinies.  The  princii)le  of  the  amendment.  I  dare  say,  lUiould 
hardly  be  applied  with  respect  to  tobacco.  I  venture  to  say  that 
the  distinguished  Senator  from  Iowa  himself  would  not  seri- 
ously ask  that  all  the  imix)rtatlons  of  tobacco  be  put  up«>n  the 
free  list  iu  view  of  the  adjudication  of  the  Supreme  Oiurt  of 
the  United  States  in  tlie  Tobacco  Trust  case.  I  would  like 
much  to  hear  from  him  as  to  whether  he  believes  that  we 
ought  to  admit  free  of  duty  all  tt>bacco  from  c'uba,  from  the 
Philippines,  and  from  all  foi-eign  countries. 

It  was  suggested  in  that  connection,  in  the  course  of  the  dis- 
cussion on  tills  subject  the  other  day,  that  a  consumption  tax 
might  be  placed  upon  tobacco.  But.  of  course,  a  consumption 
tax  ojx'rates  upon  the  domestic  pnxluct  as  well  as  on  the  Im- 
I)orted  product,  and  is  levied  upon  all.  The  consumption  tax  is 
l»ald  by  the  Inqxirter  and  by  the  independent  producer  as  well. 

Mr.  SIMMONS.  Does  the  Senator  mean  a  consumption  tax  or 
a  tax  on  pr<Hluctiou? 

Mr.  WALSH.  A  production  tax  would  oiienite  only  on  do- 
mestic products,  and  would  leave  the  foreign  imfiortation  to 
come  in  without  any  tax  at  all. 

Mr.  SIMMONS.  I  merely  wanted  to  know  that  I  understood 
the  Senator  c"orre<-tiy. 

Mr.  W.\LSH.  I  understood  the  Senator  from  Kansas  I  Mr. 
Bbistow]  to  suggest  the  other  day  that  the  ditUculty  might  be 
met  by  a  consumption  tax,  tobacco  going  to  the  free  list  under 
the  amendment  Of  course,  if  a  consumption  tax  were  put  upon 
the  article,  the  domestic  product  would  be  uiwn  the  same  foot- 
iug  with  the  imported  product,  imless  you  put  a  heavier  tax 
ui»ou  imi»orts  than  u]K)n  tlie  domestic  products,  and  theu  you 
would,  iu  effei-t.  have  an  import  duty. 

So.  without  detaining  tiie  Semite  longer,  I  could  go  through 
the  list 

.Mr.  KENYON  rose. 

Mr.  W.VLSH.  If  the  Senator  will  pardon  me  just  a  moment — 
I  could  go  through  the  list  and  sliow  you  that  in  all  these  cases 
in.  which  a  combination  lias  been  adjudged  to  be  a  violation  of 
the  Siierman  Antitrust  .\ct  a  great  wroug,  as  it  seems  to  me. 
would,  by  the  oi)eratlon  of  the  amendment,  should  it  l»e  adopted, 
l>e  done  to  the  indeivndent  competitors  of  tlie  great  trusts. 

I  had  something  further  to  sjiy  about  this,  but  I  would  be 
very  glad  to  answer  the  Senator. 

Mr.  KENYON.  The  Senator  asked  me  a  question  aliout  to- 
bacco.    I  am  not  clear  but  that  the  Senator  is  right  about  that 
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I  w\A  to   lak  the  Senator,  Does  be  rcf>iidijite  the  Democratic 
plaiform  li    that  rr8|>ect? 

Mr.  WAJ.su.  I  was  g*uag  to  rf«c-h  that  in  Jast  n  moment.  I 
■b«!l  be  v?ry  glad  to  give  the  Senator  my  vkws  aboot  the 
platform. 

I  was  g>iac  on  to  saj  that  oue  of  these  prosecntlons  was 
carried  oa  agalnfit  what  was  popuhirlj  known  as  the  Whisky 
Trust  Th  ftt  there  i^  a  comhinatioD  of  the  great  distilleries  in 
this  coontiy  I  ap|)rehend  no  one  will  deny,  and  my  own  indi- 
Tidual  opiiiiun  about  it  is  ttuit  it  exists  in  violutioD  of  the  act 
•f  18D0.  :  iet  as  assume  tiuit  the  Guvemment  prosecutes  gae- 
cpBsfully  a  salt  against  what  is  generally  known  as  the  Whisky 
Trust  and  it  is  adjudicated  that  it  exists  in  violation  of  the 
act.  Aatwaaticaily.  then,  all  the  pnKlucts  of  tliat  grexit  combi- 
nation t»  1  poa  the  free  li^t  and  whi:ikies  are  introduced  in  this 
conntry  w  tlMKit  any  tax  whatever.  I  apprehend  very  likely 
tlie  Seaato  •  would  not  like  to  see  that  result  ensne. 

Now.  I  V  ant  to  answer  directly  tiie  qnestioD  addwased  to  me 
by  the  dial  nprtsfacd  Senator  from  Iowa.  I  was  to  no  small  ex- 
-^trtS^ rei|lSi  rfhls  for  the  lDcon»"ratiou  of  the  plank  in  the  Dem- 
•mtic  pla  form  U>  which  he  all  odes,  and  therefore  I  felt  it  my 
*»tr  to  en<eavor  honestly  and  earaestty.  as  I  think  the  S«Mi:itor 
frsna  Iowa  bu.s  done,  to  fiva  It  SKpKsslou  in  the  le^slaiton  that 
*•  Jio*^  am  ar  asaaMacatioa  bafore  this  body.  I  attemfHed  to 
imendment  that  wnnW  commend  itself  to  my  own 
iml  my  own  judgiifir  anl  along  the  very  lines  tluit 
toi  from  Iowa  is  uavtliiii:.  and  I  have  reached  the  con- 
Mi.  I'resident.  that  it  is  iuii)ossible  to  arrive  at  a  cor- 
rect solntlcn  of  this  matter  by  any  geaeral  declaration  in  rela- 
tion to  thr  subject,  or  any  general  provision,  and  that  that 
plank  in  tlie  platform  is  to  be  r-rried  out  and  can  be  carried 
out  oaly  b.-  having  iu  mind  its*  principles  in  framing  the  free 
list. 

For  Insti  nee.  it  was  adjudl<ate«l  in  the  case  of  the  Fnltcd 
RtPtes  r.  The  StMdard  0«  Co.   (121  U.  8..  1)  that  the  Stand 
a"i  C)ilCo.   larsdy  te  ooBtrol  of  the  r-r^jduction  of  petroleum  iu 
tUa  «8Vitif.  is  a  coBbiuMtkm  in  violation  of  the  act.  and  we 
!■'<■  l>*t  pi  tTftlrara  on  tbe  free  list. 

It  was  abjudicated  in  the  case  of  the  Tnlted  States  c.  Swift  & 

Co.  <iMi;  s..S4i)  — 

Ito.  mipfOliS.     la  conaecti^.n  with  what  the  .s«Huitor  has 

mandard  Oil  Oo.  I  will  say  that  tbe  Stamlard  Oil 

lapkalt.  and  we  bare  pat  aspbalt  on  the 

It  was  .idladicated  In  Intted  Mates  r.  Swift 

8..  37^ >  that  tlw  B«e(  TriuH  waa  a  «eari»inatlon 

act.  and  all  wis  are  l>y  tUa  vary  blH  l»«t 
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la  Tnlted  States  r.  Tbe  Addynton.-  Pipe 
P..  Ill)  Oiat  that  orgaafaaitian.  enpaged  In  i),.    nmn- 
casjt-iroB   pipe,   was  a   romMnatlon   In    rp*«tniint   of 
wo  have  put  its  priTK'ltml  {irodnct  nr»on  tbe  fre«'  list. 
r    Tbe  I'nltsd  Matas  <201  V.  »..  92) 
leradon   the  operations  of  tbe  I»aper 
tc  aras  a  combinatkm  in  riolatlsB  of  this 
act.  and  w<   have  put  print  paper  upon  the  free  list. 

So  likew  w>  lunU.er  la  apaa  tbe  free  list,  a  coniUination  en- 
ga««ed  in  Ue  prtMluc-tion  and  sale  of  iamber  being  charged  with 
being  a  cotil>iuatiou  in  violation  of  the  act. 

A  proOTPition  Is  nam  being  <airrie<l  on  by  the  Ooveniment,  ns 
"  liag  la.  against  tl»e  Ameri  -ar  Betaing  Co.. 


alleging  tbi  t  it  Is  a  trust  aud  that  it  ec-i.:.   .     lu  large  port  the 


U.  had  the 
a  tMr.  B 


rs  sold  ta  Ike  Aaaor^cna  ppople.    Let  me  assame  that 
jtiou  is  sQccessfuIiy  carrieil  on  n    '       °4  so  adjadgwd 
The  {UBSBdBM«t  oflEsrod  by  Th>  >r  fiam  Iowa, 

anpport  of  the  ,tor  from' 

V,  wbo  I  see  sittiii^  -k...  ;.w.i  ,>i  tlie  i»re»- 
I  apprehend  If  that  praaaeatlua  Is  earrieci  on  suc- 
fllv  aiid  sugar  autonuitically.  noder  tbia  aisandueut.  <.;oes 
the  frt^  list,  it  wc»uld  not  meet  the  eatlrs  approval  of  "tlie 
Snafeor  from  Kansas,  who  has  besn  earaaat  and  per- 
sistent in  1  is  efforts  to  get  tlie  duty  upon  socar  rednced.  but 
atUI  to  k«p»  k  at  a  flgnre  wbk-h  he  thinks  it  ought  to  bear. 
about  $\  a  hundredweight. 

Mr.    Bill  nTOW.     .Mr.    President 

Tbe  VIC-:  MtKSlI»KNT.     I^oes  the  Senator  from   Montana 
jrMd  to  tl)(    Senator  from  Kansas? 
Mr.  WAl  SH.     I  yield. 

Mr.  BKIM'OW.  I  wish  to  say  that  to  pot  sugar  upon  tbe 
troe  iiat  is  in  tbe  interest  of  tbe  tnwt  coocemiag  which  tbe  Scb- 
ator  is  now  spew  king,  and  I  am  not  going  to  cast  any  vote  la 
tbe  interest  of  that  organisation,  if  I  know  it. 

WAI  SH.      K\act!y;    aud   that   is  the  situation  which  I 


t  to  the  distinguished   Senator  from   Kansas, 
and  I  agree  with  him  to  a  very  great  extent,  that 
on  the  free  list  wuuld  be  to  the  interest  of  the 
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Americnn  Sngnr  Refmins  Co.  as  to  its  refining  ba^iinesa.  In 
fact.  I  apprelieiui  that  proitosiLion  can  not  be  '^HrHrl  by  nny- 
bo^;  and  yet  if  tlie  am««<lment  offered  by  tiia  Senator  from 
Iowa  menns  auy thing,  it  nteana  that  jntt  as  soon  as  a 
decree  is  arrived  at  in  tliat  aait  autsmaticnlly  that 
BHist  go  to  tlte  free  list. 

8o.  Mr.  I*resident.  I  submit  tljjit  the  only  pos»il»;e  way  In 
^^*<^^  y—  <^  curry  oat  the  8r|»irit  <»f  Uie  an»en<lment  offered  by 
tbe  esaeaiMd  Senator  from  Iowa— the  plank  in  the  I>emocratl"c 
plat«or«  and  the  plank  to  wbicb  be  alludes  in  tbe  Rei>ublican 
F)latform  of  bis  State  adofiteil  many  yenrs  ago— is  to  pick  out 
these  various  coauaodltlaa  that  are  c.wtrolled  entlrelv  or 
largely  by  tbe  troat.  ta  iiacle  Oieni  out  and  throw  them"  Into 
the  fre<^  list,  wherever  greater  e»ils  will  not  be  the  reswlt  I 
am  satirted  that  yon  can  not  reach  tbe  end  in  the  other  v.av. 

I  have  not  yet  listened  to  any  detmte  upon  this  flo..r  In  which 
It  bas  been  asaertad  tliat  any  i»artlcular  comrojidity  found  ni)on 
the  dutiable  list  la  entirely  or  very  hirgely  in  the'  control  of  a 
trust  except  aluminum,  the  free  liatlng  of  which  Is  nnred  by 
the  esteeaMd  floMtor  frsm  itma.  Unit -preasnts  a  pecoilar  con- 
dition, iriniuh  M  tbe  ptadact— at  lenat  anob  I  imderstaud  Is 
the  contentloa  of  tbe  Benator  froai  Iowt^^ic«ns  to  be  coti- 
t rolled  abroad  as  well  as  bere  by  one  aad  tbe  Mme  trust  To 
put  It  on  the  free  Hat  araald  aean  ta  aae  to  be  ta  tbe  Interest 
of  a  foreign  trust.  Thus,  altltoagb  piisidblj  tbe  biagange  of  tlie 
platfoTM  Is  vH>hit»xl  in  that  Instanoa.  tkere  is  no  violation 
whatever  of  tbe  spirit  of  it  by  getttaiff  wbaterer  revenae  wUl  be 
derived  fn»ni  a  dnty  ajwio  that  product. 

I  am  desirous  of  being  heljrfnJ  to  the  flcaator  from  Iowa  in 
5«»'«^»«  t*  "*'*  «»*•**•»  an<l  »f  It  «8  poaalWe  to  frame  a 
geaeral  aaseateieat  U>  tM9  bBl  wbich  wiU  acrompMrti  the  result 
at  which  be  Is  ittriving.  ovpriSMJai  tbisse  ditfk-olties  to  whWh 
I  have  thus  briefly  allmletl,  I  asaore  him  that  he  shall  have  my 
cooperation  in  any  effort  he  may  make  to  have  it  adopted  as 
a  part  of  this  act. 

M-.  McCl MBKfi.  Mr.  Preakic^.  I  waited  wUh  raaHtrsbU 
Interest  to  see  whether  the  Seaatar  frsm  Montana  (Mr.  Wxtaal 
woiUd  saggem,  a  atagle  inatanea  in  which  taking  the  t.iriff  off 
of  a  traat-ande  pradact  ws«ld  not  also  take  It  off  of  nmie  of 
tbe  same  kind  of  products  produced  by  tlR>se  who  are  Independ- 
ent of  a  trust,  and  until  he  gives  oa  one  or  two  lii.stanc4«  of 
that  kind  I  will  n.«isunie  that  it  is  tapasaible  to  apply  that  iwr- 
ti.nlar  provision  of  the  ItonicK^ratio  platform.  But  it  soeiiis  to 
me.  Mr.  President,  that  where  he  has  attempleil  to  apply  It  In 
these  so-c:ille«l  trust-pn«Iuce<l  articles  he  has  applfe^l  it  ^^-1thont 
disciimlnatlou  to  those  who  woukl  be  least  able  to  Itenr  it 
Tliere  may  K-  a  meat  tru.st  that  would  Justify  puttlne  meat 
np..n  the  free  list.  However.  I  thhik  tbe  Senator  wUl  And  that 
In  the  nei-hl.orh,>.Hl  of  W  per  rent  of  the  meat  [.rodnc^il  is  en- 
tirely outside  of  any  trust.  Therefore.  If  be  Is  taking  f»ff  the 
tariff  on  meat  hern  use  of  «  me:it  trnfit  he  Is  affecting  00  i^r 
cent  of  the  business  that  Is  not  Interostetl  In  any  degree  In  It 

'  J''^  •»*  no  InsUnce  in  whirh  there  has  been  a  trust  In  the 
prcKiuctlon  of  cattle  In  tbe  Vnite*!  .States,  and  T.«t  I  find  that 
we  have  placed  cattle  upon  the  free  li.«;t.  I  have  lookwi  In  v.iin 
to  find  an  f«  trast  ar  a  iK^ultry  trust,  or  a  wheat- producing 
trust,  or  a  potato  trast.  and  yet  these  articles  that  are  pnnlured 

^.^1^'^,"'  ^^^^.P^l^'^  ^  ^^  l'n'»«l  States,  amounting  to 
Sn.(mnoo  who  are  ,  *nl  in  their  production,  are  all  placed 

upon  the  free  list  It  -.  ,ve  of  il,o  neuter  of  trust  and  wheTT 
as  a  matter  of  fnrt.  they  are  alm»«t  tlie  cheapest  thln-^  nro^ 
dnced  in  tlie  T'nit««d  States.  «.     i  »"- 

Mr.  SI.MMONS.     Mr.  President    the  DemocmtIc  P.-irtr  In  the 

tilT  ;'1^''"'"  bas  not  been  ohllVlous  to 

IIr» V—  *  M  i"'^^"''''''"'''.  i"-^^5»ltsn:ition.nlplnff„mi 
that  tmst-coutroned  products  should  be  put  upon  fhe  free  list- 
but  ^-e  have  not  thought  that  that  mearjt  that  we  Fhnnid  m.ss 
a  getier.il  statnte  in  the  lan^naie  ,4  the  platform  derlarlng  that 
tnist -control!. yl  pr.>dn<ts  s*iotild  pn  up<»n  the  free  list  Weh-i\e 
inten^rneil  that  declaration  to  mejin  that  when  we  coine  to  denl 
with  tbe  tariff,  which  places  articles  uimhi  the  dattal»)e  li.'*t  o- 
upon  the  free  Hst  we  shooi-  ;f  the  I>eBMKTat1r  de»-lar-- 

tion  as  far  as  pcartble  la  f;  ..     (i,,^  articles  that  are  c^m 

trolkHl  by  a  trust  -m  the  free  list  The  committee  of  this  1  idv 
having  charge  of  that  matter,  and  I  think  the  committee  of  the 
IIon.se  having  charge  of  that  matter,  have  tried,  in  fnimin-  this 
tariff  bill,  to  carry  out  that  dectairation  of  tbe  I>emocratic 
Party. 

Of  course,  as  tbe  BwMitoi  from  Montana  [Mr.  WaishI  has 
a^  there  are  circmnstancca  aader  which  it  is  practical ly  ini 
possible,  without  doing  tlie  ggraateat  injustice,  to  put  a  prodif-t 
which  Is  in  part  under  tlie  control  of  a  monopolv  ufion  the  frof- 
Mst.  In  addition  to  that,  of  course.  i»-e  1  ave  to  ronsiilfr  ili- 
revenues  of  the  (roremroeut.  But  wherever  in  the  frninin;; 
of  this  bill  we  have  found  tliat  an  article  was  routrolled  by  a 
trust  we  have  put  that  article  ui>ou  the  free  list  uuless  there 


were  .'•ome  comi>elIlng  reasons  throwing  out  of  the  circumstances 
of  its  u:anufactiire  and  ilie  fact  that  the  Governmeut  had  to 
1  ave  revein!i\  which  intcrvpuetl  aud  made  that  Impracticable  or 
unwise. 

The  iH'UKK^ratlc  Party  iu  Its  platform  laid  out  a  well-detinetl 
progiam  of  legislation.  It  declared  In  favor  of  a  revision  aud 
;i  reform  of  the  tariff.  It  de<-lareil  in  fnv*»r  of  a  revision  and  a 
reform  of  our  currency  ami  financial  legislation,  and  it  dec-lare^i 
against  the  contliuiancv  of  cx»mblnalio!!8  in  restraint  of  trade. 
The  I»emo<ralic  Parly  has  underta,keu  to  carry  out  these  i)lat- 
forui  i)ledges. 

We  have  l>egun  with  the  (arifi'.  This  5i>e<-i«l  session  was 
calletl  for  the  puri»ose  of  carrying  out  our  i>le<lges  with  refer- 
ence to  the  tariff.  The  tariff'  bill  Is  before  the  Senate;  we  have 
bet'U'engjiged  In  Its  consldcrath'U  now  for  over  five  wt»eks;  it 
will  s<ion.  I  am  sure.' become  the  law  of  the  laud.  Wh»'n  It 
iKMohies  the  law  of  tlic  land.  I  think  that  it  will  be  nn-eivwl 
us  a  fair  iuicrpretatlou  of  the  pledges  aud  promises  of  the 
IViuocratIc  Pjirty  with  re«j>ect  to  that  subject,  aud  will  meet 
thf»  Conditions  which  c<iufront  us. 

Notwithstanding  It  Involves  safrifices  ou  the  part  of  the 
liidirldiial  Meml>ers  of  C'ongre.ss.  making  it  ueces.sary  for  us 
to  stay  here  during  the  wliole  sunnner.  and  jtrobably  during 
the  whole  fall  and  into  the  winter,  we  are  preparing  tp  carry 
out  our  pknlge  with  referen***-  to  financial  legislation.  When 
we  Imve  finished  llii;t.  .Mr.  Pi-esident,  the  Democratic  I'arty  will 
take  up  the  trust  qun»;tion.  |  i 

We  will  enter  ui)on  that  question  and  the  question  of  the 
regulatiou  of  transporlatiou  rates  and  deal  with  the  questions 
In  a  broad.  i^>iiq)reliensive  way— and  we  are  luiw  dealing  with 
the  question  of  the  tarifi".  an«l  as  we  will  deal  with  the  question 
of  curreiifv,  iu  a  bread.  couiprc»henslve  way. 

We  do  not  wish  to  injiM^t  into  the  tariff  bill  uow  i>ending 
befon*  the  S«>nate  the  trust  jpieslion  or  the  railroad  question. 
They  shojild  l»e  deult  with  separately.  There  is  no  more  reasnn 
why  we  should  Inject  the  trust  (juestlou  or  the  railroad  (juestion 
into  this  tariff  hill  than  that  we  shouhl  inject  the  fiuancial 
qnostjnn  into  It.  .Ml  four  of  them  are  great  questions.  They 
can  only  i»e  dealt  with  effectually  as  sejmrate  nte:isure.s 

When  We  rejw't  an  ameuduiertt  to  this  bill  dealing  with  the 
trust  qnestiou.  It  do*"*  not  mean  we  are  opp«iscHj  to  the  principle 
of  the  question.  When  we  reject  an  amendment  dealing  with 
tho  railro.'td  transiwirtatlon  question.  It  does  not  mean  tliat  we 
are  opjiosed  to  that.  When  we  reject  an  amendment  to  this 
bill  dealing  with  the  rurreu<'y  question.  It  does  not  mean  we 
o|)l»osp  that  provision;  but  it  nicMUs  we  do  not  projiose  to  deil 
witli  thes<>  rlifferent  questions  in  this  jtarticular  bill,  and  that 
we  desire,  as  far  as  i>os}«ible,  jto  confine  this  bin  to  uiattt^rs 
pertftl»»'ug  to  th«»  tariff. 

The  I>eiuf»cratic  Party  will  carry  out  the  pledges  of  its  plat- 
form, but  It  will  do  It  in  an  orderly  way.  It  will  not  attempt  in 
oue  bill  to  cover  the  whole  flcMd  of  promlse«I  reform,  ^t  will 
deal  with  the  questions  seiiarately  and  effectually,  nndj  when 
we  are  fiulshetl  the  country  will  l»e  satlsficHl  that  we  havb  douf- 
th;»  best  we  can  to  carry  (»ut  our  pledges  to  the  people  with 
res|)oct  to  all  great  questions  embracetl  In  our  platform  decla- 
ration. 

•Mr.  President.  I  presume  the  matter  before  the  Senate  is  the 
amendment  of  the  Senator  from  Iowa  LMr.  Ke.^vonJ  with  ref- 
enucv  to  aluniinuui. 

.Mr.  KK.WOX.     Yes;  that  is  it. 

Mr.  SI1I\  ELY.  Mr.  President,  the  subject  under  Immediate 
cou.sjderatlon  is  paragraph  Ho.  The  (jnesticm  is.  What  rates,  if 
any.  shsll  be  placed  on  aluminum?  The  present  law  fixes  7 
cents  a  pound  ou  Ingot  aluuMuuni  and  11  cents  a  i)ound  on  aj^umi- 
num  in  sheets,  plates.  strl|»s.  and  rods.  The  Junior  Senator  from 
Pennsylvania  (.Mr.  Omvkk]  maniffstly  believes  these  rates 
should  be  u:aint:iine<l.  The  senior  Senator  from  Iowa  [.Mr.  Ccm- 
Mi.NsI  has  offered  a  series  of  aineudmcuts  to  the  metal  schedule. 
In  whic'h  he  fixes  0  cents  a  ixjund  on  aluminum  In  ingots  and  9 
cents  a  |)ou]id  on  aluminum  in  sheets,  plates,  strips,  aud  rc»ds. 
The  bill  as  It  came  from  the  House  fixed  a  flat  ad  valorem  rate 
of  '2r>  per  cent,  which,  at  present  prices.  Is  c^qual  to  about  4 
cents  a  |N)und  ou  ingot  aud  between  6  and  7  cents  a  pound  on 
the  further  advance<l  forms  of  the  ujetal.  The  Finauce  Com- 
mittee has  reixirt^d  jui  amendment  fixing  the  rates  at  2  ceuts  a 
IMiuud  ou  Ingot  and  Hi  cents  a  iMmiid  ou  sheets,  i>lates,  bars,  and 
'  rods.  The  rates  prescribetl  by  the  scMilor  Senator  from  Iowa 
are  20C»  |»er  cent  above  aud  the  amendment  of  the  junior  ^nator 
from  Iowa  lOU  i»er  cent  below  the  rates  submitted  by  the  com- 
mittee. 

XcAv.  Mr.  President.  In  all  this  contest  and  confusion  a*  to 
what  the  rates  should  lie  the  issue  Is  far  less  one  of  fact  than 
of  jKdicy.  There  is  no  wide  disagreement  as  to  the  facts. 
Aluminum  has  taken  Hs  placv  beside  Iron  and  steel  ns  one  of 
the  great  metals  of  civilization.    It  has  beco^ie  au  indispensable 


in  many  industries  and  a  highly  desirable  material  in  many 
others.  There  Is  no  substance  in  what  has  been  said  about  over- 
I>roductlou.  The  use  of  aluminum  is  limited  only  by  limita- 
tlous  ou  its  supply.  Nothing  can  prevent  the  multlpllcatlou  of 
its  u.ses  save  difficulty  aud  umertainty  as  to  supply.  If  Amerl- 
cau  Industries  cau  be  assured  of  reliability  and  steadiness  of 
supi»ly.  there  Is  practically  no  limit  on  the  demand. 

What  are  the  couditions  of  sujjply?  To  this  time  there  has 
been,  aud  uow  is.  Just  one  pnxlucer  of  aluminum  In  the  Inited 
States.  Pi<.j"*-ts  for  iiroduction  of  the  metal  are  being  carried 
forward  iu  North  Carolina  which,  it  Is  alleged,  will  create 
c-omi^tition  and  iitcrcN'se  prc^lucticju.  Whether  the  new  pi-oject 
means  real  comitetiuon  reniains  to  l>e  seen.  But  down  to  PJ05) 
the  .Vhunluum  Co.  of  America  had  complete  control  of  produc- 
tion In  this  coi:n«r>-  by  virtue  of  tlie  Hall  patent.  AIkhu  the 
lime  that  th,?  ilall  i>atent  was  issued  a  Fremhman  named  Her- 
roult  di.^c-overed  and  applitnl  the  Siime  process  of  separation  of 
the  ahmiinuui  frcun  the  l>au.\ile,  or  clay,  in  which  it  is  fouud. 
and  iir«»«lu<-tion  of  the  metal  went  forward  contem|Ktran€H)nsly 
aud  by  the  same  process  iu  Euroi>o  and  the  Tnlted  States.  It 
follows  that  while,  by  virtue  of  its  iKiteut.  the  Aluminum  Co. 
of  .\mc»rica  had  exclusive  control  of "  production  within  this 
country  nothing  but  the  tariff  or  other  artificial  influences  could 
put  that  copiiany  iti  e.xtlusive  control  of  the  domestic  market. 

That  under  the  protective  rates  In  the  acits  of  1.S5)7  aud  1900 
the  -Vhanininn  Co.  of  .Vmerlca  attempted  to  build  up  and  uialu- 
talu  uiouoiMdistic  control  of  the  market  there  cjiu  be  uo  well- 
founded  «loul)t. 

.Mr.  OLIXEH.  Mr.  President,  if  the  Senator  from  Indiana 
will  allow  me,  I  should  like  tlie  Senator  to  give  some  siieciflca- 
lious  on  that  charge. 

Mr.  SHIVELY.  I  shall  furnish  the  .Senator  with  si^eciflca- 
tions,  though  it  is  not  !ny  purpose  to  dwell  at  length  ou  the 
voluminous  and  i.^c•ontest:Ible  evidence  before  us.  The  .Mu- 
minum  Co.  of  America  went  into  court.  It  filed  its  answer. 
Then  it  periiiitted  a  decree  to  be  taken  against  it. 

^Ir.  S.MITII  of  Ari7.<tna.  Tl.'c  Senator  from  Indiana  says  this 
company  weut  liilo  court.  Does  he  mean  that  they  voluntarily 
went  into  court,  or  that  they  were  c-arried  there  by  the  tiov- 
erumcnt  itself  by  a  suit  brought  agiunst  the  comjiany? 

Mr.  SIIHELY.  The  (ioverumeut  brought  its  suit  iu  the  west- 
ern district  of  Pennsylvania,  mnkiag  the  Aluminum  C<».  of 
.\merica  party  defendant.  In  its  anuidaiut  the  Government 
set  out  c(»pies  of  a  series  of  written  agrcH-ments  aud  charged  a 
.scries  of  acts,  all  iu  violatioa  of  the  antitru.st  act  of  I'^M.  The 
ccaujj.-.uy  filed  its  au.swer.  denying  the  allegations  of  the  com- 
[tlaiut.  Then  it  went  into  court,  and  without  awaiting  the  jire- 
sentation  of  evideuce  oa  the  merits,  consented  to  n  decree  nul- 
lifying the  agreements  aud  i»rohibiting  the  acts  of  which  the 
(ioverument  complained.  These  agreements  and  these  acts  were 
all  iu  iuteiriq»tion  aud  restraint  of  the  supjily  of  aluminum  to 
the  industries  in  this  country  dei>endent  in  whole  or  iu  part  ou 
this  metal. 

The  junior  Senator  from  P»'nusylva:iia  inquires  for  eviilence 
iu  supiM.»rt  of  the  charge  of  effort  ou  the  part  of  this  company 
at  mouoiKjlistic  c-ontrol.  Not  long  prior  to  the  expiration  of  its 
l»atent  the  Aluminum  Co.  of  America  organized  the  Northern 
.Vluiui.ium  (.'o.  luider  Canadian  law  aud  establi.shed  a  plaut  ou 
the  Canadian  side  of  the  St.  Ijiwreuce  Kiver.  The  Ahmiinuui 
Co.  of  Aiiicrica  then  owned  aud  uow  owns  every  dollar's  worth 
of  stock  of  the  Northern  Aluminum  Co.  For  all  the  puriMses 
of  market  control  the  latter  was  and  is  a  part  of  the  former. 
The  presideut  of  the  Aluminum  Co.  of  America  thea  went  to 
Ixuidon  ami  uegotiated  the  agreements  between  the  Northern 
Aluminum  Co.  and  the  Euroiiean  producers  of  aluminum.  This 
was  to  resolve  the  prcnluc-ers  of  the  whole  world  iuto  a  single 
orgaaizatioii. 

Mr.  OLIVER.     Mr.  Presideut 

The  VICE  PBESIDKNT.  Does  the  Senator  from  Indiana 
yield  to  the  Senator  from  Pennsylvania? 

Mr.  SHIVELY.     I  do. 

Mr.  OLIVER.  The  Senator  knows  very  well  tlmt  all  of  those 
agreements  related  to  bu.siness  and  sales  outside  of  the  United 
States  of  .\merica.  Those  agr<?emeuts  were  not  only  submitted 
and  unfohle.l  to  the  Committee  on  Ways  and  .Moans,  hut  they 
were  subndtted  to  the  Dei>artment  of  Justi<'e  of  the  L'uited 
States.  They  not  only  related  solely  to  business  outside  of  the 
United  States,  hut  busiucss  iu  the  United  States  is  expressly  ex- 
cepted:  and,  if  the  Senator  Is  not  aware  of  the  fact.  I  can  In- 
fonu  him  that  it  is  to-day  aud  always  has  been  subjeit  to  the 
freest  aud  most  o|)eu  c?omi)etitiou,  aud  the  rt^Nird  shows  that 
fact.  The  Northeru  Aluminum  Co.,  the  Canadian  ccuupiiny.  en- 
tered Into  those  agreements  because  that  is  the  way  iu  which 
business  is  transacted  In  other  countries,  aud  the  only  way. 

Mr.  SHIVELY.     Tha  Senator  went  over  all  that  ground  in  his 
speech  this  afternoon.     The  idea  that  all  these  iiaius  should  be 
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taken  by  U  e  ^\iumitiuni  Co.  of  AmerU-n.  a  curponition  orgauized 
under  tho  aVs  of  Feun^lvauia.  tu  draw  aJl  uutside  producers 
of  alumtiHiiik  iBto  an  on::tniz:iti<>ii  without  reference  t»  caatJol 
of  or  InJtaiBce  ou  the  price  of  a  uuiiuum  iu  the  Uuitcd  States 
la  atimceir  noveL  llie  market  in  the  United  States  had  a 
protection  of  7  cents  and  11  cents  a  pound.  Arthur  V.  Ehivls, 
of  rittsbn  Kh,  Pa.,  was  then  «ud  is  now  the  pre»>ident  of  the 
iuunj  Co.  of  Aiuerica.  He  projected  and  sui>ervised  the 
nixjiticn  of  the  Norttiern  Aluminum  Co.  of  Canada.  Uav- 
compkted  that  organlaatkm,  be  went  to  I^ondon  and  nekio- 
tiated  the  ntrreements  with  the  European  pro*luL'ers  of  nluiui- 
nnm.  Mr.  Itavis  appeared  before  the  Comutittee  on  Ways  and 
Means  of  the  House  last  January  in  support  of  the  rates  on 
alimiinum  ia  the  preoent  law. 

Ou  page  130*2  of  the  hearinfs  before  that  committee  occurs 
the  coUoqi  y  on  this  poiut  between  Mr.  Daris  and  Representa- 
tive Palmis,  as  follows: 


Mr. 


Palmer.  What 
ta  a  contract? 


•omaaies   are   eoaaected   with    yoar   Canadian 
eWMMuiT  ta  a  contract?      Wbere  do  tbey  operate? 

W.    UAVip.  Tbt>r«>    In   a    compaDy    in    Italy,    a    SwIm   comp«Dy,    with 


^aats  in  Strltzfrland.  Germany,  and  Anstrla  :  two  comp«nl«i^  t  think. 
m  iCorway  ;  M>m^  Sve  or  nix  eoBpaalM  In  France :  two  CMHpanles  in 
■■■laad :  a  id  aaotber  company  in  Switzerland  Independent  of  the  one 
flfat  spekM  oL     I  tMnk  that  In  all. 

Mr.  Pali  bb.  That  comprtsea  about  all  the  aluminum  manufactnrers 
on  the  <'oni  tntnl  T 

Mr.   I>ATii.  T«s.  air;  all  aluminum  manufacturers  on   the  Continent. 

Mr.  VALy  KR.  T))*<n  your  Canuduin  company  has  a  contract  with  all 
of  the  .il'iimlmini   m.iniifacrurcrs? 

Mr    Davi  t.    Yen.  sir.  J 

Mr.  Palmeb.   Which  contract  roffulates  the  price«?J 

Mr.  Dam  i.  Yw.  sir.  "^ 

Mr.  P.\Lvr.H.  What  Is  the  price  in  Tiinada  to-day? 

Mr.  DAT  I  I.  The  price  In  Canada  to-day? 

Mr.  Palm  i:a.   Yea.     Ia  it  the  same  aa  it  Ia  her«? 

Mr.  DAVii.  Ycti :  the  same  as  it  is  in  Englaivd  or  Italy.  Just  now 
It  H  abnornmlly  htrb.  It  has  aver  aged  aboni  12  or  14  crnts  until  Just 
within  th*    a?>t  twt.  ur  thrr*  noatha. 

>''  Uere  real  cMBiwtition  abroad  between  th«ae  various 

c  I  have  BMitloaed? 

^«r.   t'Avit.    iu«'r«<  Imw  beea. 

Mr.  Pal\  cr.   Is  ttmn  mmtrJ 

Mr.  Dat!  i.   Not  now;  bo.  sir. 

Mr.  Pai.veu.   Why  not? 

Mr.  DAvr  i.  On  aree«nt  of  this  contract  that  I  spaak  tt. 

Mr.  PAL^  BB.  Well.  I  meaa  ia  the  lanABB  awrket  Is  there  real  coMH 
t>etltion> 

itt.  Dati  I.  Thi.s  contract  covprs  thp  for^lirn  m.irket. 

Mr.  PsLMsn.  A»  v/ell  a*  the  Canadian  market? 

Mr.  Dati  L  Yes.  air. 

Now.  mark  the  fact  that  titese  agrcementa  wure  netrotiated 
by  the  Northern  Ahiminuni  Co..  wlii<%  la  a  saMMlary  and 
fbrtotnm  ( f  the  .Mnminnm  f>>.  of  .\iiiericn.  and  that  the  neree- 
ments  weip  made  and  i)erfected  by  the  president  of  the  latter 
company.  Are  we  aaked  to  bellere  that  all  this  was  done  with- 
out the  Inipntlon  .^nd  effect  of  Influenclnsc  the  price  of  aluminum 
to  .Vmerlc:  u  consumers?  The  world  price  of  aluminum  lia.>*  ad- 
Tjtnced  sit  CO  that  time.  In  the  ntrreements  was  an  assljfunient 
of  territory  to  the  world's  producers.  In  tlie  ajcreeraents  it  Is 
eipreaaly  provide*!  that  "  the  sales  in  the  United  States  of 
America  a  re  imderstood  to  be  expressly  restfred  to  the  Aluml- 
Bim  Co.  of  America,"  and  then  to  assure  tto  ■iiroi)e«n  (>artips 
to  the  ct»ii tract  of  assijniment  of  territory  .ind  tlistiibntion  of 
product,  o '  full  compliance  with  its  terms,  the  aureeui^^nt  fur- 
ther says  that  "the  Northeni  Aluminum  Co.  enimges  that  the 
Alnminnm  Co.  of  .\merlca  will  respect  the  agreements  hereby 
iMid  upon    he  Northern  .Xluminum  Co." 

Of  connie,  tbeae  ain'eements  looked  to  a  world  control.  No 
otter  Indnrement  eonld  exist  for  makinf;  tliem.  .\nd  whatever 
ria^aasnel  in  the  world's  mnrket.««  it  will  be  found  on  a  study 
of  ft>re{£:n  and  ilu«— Ul'  ^leaa  th.Mt  the  Aluminum  Co.  of  Amer- 
ica throu-:  J  all  Oa  yeara  aidMitantiany  has  absort>ed  the  duty  on 
ahiBiinnm  in  a  correspon^tncty  advanced  price  to  the  eonsniBers 
of  this  coi  ntry.  Not  only  did  the  airreeraents  result  In  increase 
of  prices  j:l>r<»ad.  but  that  increase  is  also  absorl>ed  in  the  do- 
loestlc  prire  phis  what  protectire  rates  our  tariff  assures  to 
Ite  Aonea  1c  producing;  monopoly  at  home.  The  artificial  con- 
trivances MTith  fore!^  pro#wrs  only  aggravated  tba  exactions 
fi'iiu  ilouKstic  consumers. 

The  que  rt ion,  tterefore.  presents  an  tadaalirial  side  as  well  as 
a  rewQoa  side.  What  claim  has  the  protectkNdst  for  the  main- 
tenance of  the  preaent  rates?  That  which  is  to-day  tlie  Aluini- 
niUB  0(K  (f  America  started  as  the  Pittstturgh  Radwdon  Co., 
wMi  a  caf  Ital  of  H^Wtt  IMa  c:ipltaIization  was  subsequeutlr 
txtwiaatf  w>  $1.(NIOlM0^  and  tlien  to  H.tJllO.lMJU.  and  thereafter 
t»  $BjnM10.  on  which  capitalization  a  itock  dividend  of  $20,- 
«W^W#.  or  over  000  jier  cent,  was  declared.  This  was  In  Decem- 
ber lUOe;  and  In  1912  its  surplus  »f»ln  amounted  to  over 
y  Oil.    All  this  was  in  addition  to  whatever  of  eaaii  dlvl- 

(ii     ;.    ja4l  been  distributed  through  the  years  of  Its  eperatlon. 


Allowintr  notbinfr  for  these  cash  div 


surplus   of 


after  iucUi<iiug 


over  $8ft,0(M).ono  on 


1  hundred 


we  have  capital  and 
orlgfaial  Inrestnieiit   which. 
daUara  for  the  iiateut, 


amounted,  on  Mr.  Duvls's  statcmeut  at  Lha  Huubc  hearings,  to 
u  sum  not  e.xceediug  $1,810,000. 

LX>wn  to  IIXK)  the  Ahuuiuum  Co.  of  America  had  pro«luccd 
about  irK»,HMt.(R>0  innuids  of  the  nictJil.  That  ?20.0<X>.000  of 
stock  dividend  represented  a  pixtfit  of  13i  cents  per  i)ound  on  its 
total  production.  Doubtless  much  of  the  pr<Hluct  of  this  com- 
pany is  carried  forward  by  its  subsidiary  couiiiauies  into  sheet.s 
plates,  burs,  roda,  cabtiugs,  cooking  utcusUs.  novelty  artlck>s, 
and  other  fabrications  of  aluniiuum.  But  it  all  e\c-utuates  iu 
the  profits  realized  by  the  parent  company. 

The  facts  on  which  these  conclusiuus  .tre  b.Ts<vl  are  not  drawn 
from  sources  uufrieudly  to  this  company.  Wiihoiit  excciition, 
they  came  troei  the  writteu  agreements  entered  Into  by  the 
company  -Hirough  Its  subsidiary  and  the  voluntary  stiiteuients 
of  the  president  of  the  company.  Viewed  from  the  iudu.^triul 
side,  the  undisputed  and  Indisputable  facts  leave  no  excuse,  even 
from  the  stauilpuiut  of  the  prutectiunist,  for  the  rates  iu  the 
existing  law. 

At  this  point  is  projected  into  this  dt^bate  the  pro{>.    °  to 

place  all  articles  on  llie  free  list  which  by  a  ciuirt  of  «  •  nt 

Jurisdiction  are  found  to  be  the  subjects  of  trust  coutrol.  The 
weaknesii  of  this  proposition  Is  that  vheu  the  court  so  flnda  U 
becomes  the  duty  ot  the  court  to  dissolve  the  trust  HjrawiUlltl 
and  auyul  the  devices  by  which  cumiietition  has  been  strangled 
and  thus  reestablish  competition  in  the  market.  If  the  decrea 
of  the  c*ourt  is  effective,  the  import  duty  would  coutinue  as  long 
us  the  moUi>i)oly  continues  and  end  only  when  com[)Ctition  Is 
estaolished. 

In  the  execution  of  Demo<.-ratic  platform  pledKcs  the  pending 
bill  i)luces  on  the  free  list  u  long  series  of  articles  which  com- 
mon observation  shows  to  be  the  subjects  of  artificial  uiaulpu- 
lation.  and  this  is  done  without  reference  to  Judicial  action  in 
relatiou  to  them.  The  siiecial  ca.seM  of  Judicial  decree,  or  cases 
in  procetjs  of  litigation,  were  enumerated  a  few  moments  ago 
by  the  juuior  Senator  from  Montana  [Mr.  Wai.su]  in  his  state- 
metu  with  admirable  cieameiia  and  conciseness.  In  a  majority 
of  the.<«e  cases  It  Is  palpable  that  the  duties  pnKluce  no  revenue 
and  that  the  rates  are  employed  ouly  to  establish  and  maintain 
artificial  prices  at  home,  while  seiiiug  the  like  domestic  prvduct 
at  lower  and  competitive  pricea  abrt^tud.  The  pending  measure 
makes  intelligent  appUcutiou  of  the  free  list  as  a  corrective  of 
restraints  ou  trade  as  tAr  as  the  principle  is  capable  of  effective 
opera  ticu. 

It  will  serve  no  good  purpose  to  unduly  magnify  the  free  list 
as  a  factor  iu  the  eradication  of  trusts.  Lt-gislatlon  on  the 
tariff  can  broaden  the  field  of  competition  and  thus  nullify  the 
doJBcatk  arrangements  for  market  coutrol.  But  each  case  is 
dapandent  on  its  owu  facts.  If  the  cnjutrol  be  international, 
the  case  is  exceptional  and  calls  for  action  in  a  situation  where 
the  tariff  luay  be  without  iufiueuce.  Itegratiug.  forestalling, 
eugrosiiiiig,  and  tuont»i  oliziug  are  not  new  things.  They  were 
denounced  at  common  Uiw  and  punished  as  crimes  two  centuries 
ago.  The  devices  of  to-day  to  strangle  competition  and  exploit 
society  are  only  varying  forms  of  these  old  offenses  against  the 
law.  There  is  not  an  American  lawyer  but  who  kuows,  or 
certainly  should  know,  that  when  he  assists  clients  to  perfect 
their  schemes  to  strangle  competitioa  he  Is  acting  In  the  teeth 
of  the  letter  and  spirit  of  the  common  law  and  in  the  teeth  of 
the  plain  spirit,  if  not  the  express  letter,  of  the  antitrust  act 
of  ISOO. 

If  the  act  of  1890  confers  the  hecessary  ix)wer  to  make  Its 
decree  ellicucluus  to  destroy  the  evil,  and  the  iwwer  Is  employed, 
that  Is  sulficlent.  If  the  power  conferred  and  the  duty  eu- 
Julued  by  the  act  are  so  used  that  the  trust  or  mouoi)oly  avoids, 
evades,  ilouts,  and  treats  with  contempt  the  decrees  of  tho 
court,  then  nuiuifestly  a  soleum  duty  is  imposed  ou  the  Deijort- 
meut  of  Justice  and  the  court  to  take  approi)rlate  action  to 
enforce  res{ie<t  for  the  decrees  of  the  court  and  compel  correc- 
tion of  the  wrongs  which  the  act  denounces  and  prohibits.  If 
the  act  of  1880  ia  Inadequate  to  meet  any  case  that  has  arisen 
or  that  may  arise,  then  the  duty  is  on  Congress  to  enlarge, 
supplement,  and  reeuforce  the  act  of  ISOO.  If  the  act  of  ISiK) 
is  sufficient,  enforce  It.  If  it  is  not  sufflclent,  reeuforce  it  by 
appropriate  legislation. 

Now,  Mr.  I'resideut  and  Setuitors,  your  committee  reportJi 
in  favor  of  an  amendment  fixing  the  rate  at  2  cents  and  at  Hi 
cents  a  pound.  These  rates  are  reductions  of  72  per  cent  ou 
the  rates  In  the  present  law.  There  Lave  been  importatiomr 
of  aiuAiiuum.  Whatever  may  have  been  tho  effect  of  the  d 
ot  the  court  iu  the  case  against  the  Aluminum  Co.  of  Am 
there  was  an  importation  fi.p  the  fiscal  jear  cudetl  June  ao, 
VJlli,  of  approximately  2:).0O0.00Ci  pouuds.* 

The  denuind  for  the  metal  ia  so  great  that  the  conapIracieH 
amwg  frodacara  can  not  i»revent  Its  use.  The  Aliimiuum  Co. 
of  AwriPi  is  Uaalf  an  importer.    Uu  the  basis  of  lust  year's 
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Ashant  ' 

Hitchcock 

Oliver 

Itacon 

ilolUs 

Over  man 

Uankhead 

lIuKbcs 

Pace 

Borah 

.Tames 

PeEfrose 

Bradley 

Johnson 

Pomernne 

Brady 

Jones 

Ran«>dcU 

BriHtow 

Kenyoa 

Be(<l 

Catron 

Kern 

Rohlnson 

Chamberlain 

lAne 

Hoot 

Clark.  Wjo. 

I>ewts 

Haulshnry 

Colt 

McCumlter 

Hhufrnth 

CrawfordI 

>!artln.  Vn. 

Shepi)ard 

IHIIInchaDi 

.Martlno.  X.  J. 

Shields 

Fletcher 

Myers 

Hhively 

OallinKcr 

Xorrls 

Himmuns 

lm|)ortations  the  rates  prescribed  by  the  committee  will  yield 
a  revenue  to  the  Governmeut  of  at  least  from  $500,000  to 
5^kA>.000.  This  is  a  consideration  we  are  not  authorized  to 
overlook.  At  the  same  time  we  release  the  American  consumers 
from  the  remorseless  exactions  and  heartless  vexations  prac- 
ticetl  ou  tliem  under  the  present  law. 

The  Senator  from  Pennsylvania  refers  to  the  Ford  Auto- 
mobile Co.  and  the  cost  of  aluminum  per  machine.  lie  points 
to  the  large  capital  and  large  profits  of  that  company.  The  cou- 
Muncrs  of  aluminum  are  not  all  Ford  companies.  These  cqn- 
snmers  include  huudrcds  of  modest  manufacturers,  to  whom 
this  metal  Is  necessary  and  to  whom  the  high  prices  and  Un- 
certain supply  are  positive  hardships.  The  $20,000,000  of  stock 
diviflerMls  were  in  large  i>art  contributions  by  these  consumers 
tnider  the  comix'lllng  force  of  the  present  tariff  law.  These 
consumers  ask  no  si>eclal  privilege.  They  only  ask  that  the 
taxing  po^-er  of  the  Government  shall  not  be  used  to  bind  them 
hand  and  foot  in  the  market,  while  a  favorite  of  the  taxing 
power  despoils  them  of  their  substance  aud  puts  to  hazard  tlieir 
business.  The  rates  prescribed  are  reductions  of  nearly  three- 
fourths  of  the  present  rates.  The  rates  proposed  leave  low 
revenue  duties.  Such  rates  arc  manifestly  not  destructive  to 
the  producer,  are  equitable  to  the  consumer,  aud  will  contrib- 
ute somewhat  to  meet  the  fiscal  necessities  of  the  Government. 
I  trust  the  coiumlttee  amendment  uuiy  be  adopted.  | 

Mr.  KE.NYON.     I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  Stxretary  will  call  the  roll. 

The  Secretary  called  the  roll,  aud  the  following  Senators 
answered  to  their  names: 

8mlth.  Ariz. 

Smith.  Ga. 

Smith.  8.  C. 

Smoot 

Stephenson 

Sterling 

Stone 

Swanson 

Tbonaa 

Thompson 

Vardaman 

Walsh 

Warren 

Williams 

Works 

The  VICE  PRESIDENT.  Sixty  Senators  have  answered  to 
the  roll  call.     A  quorum  of  the  Senate  is  preseht. 

The  qu<'stion  is  on  the  amendment  proi>">ped  by  the  Senator 
from  Iowa  I  Mr.  Kehyo:v]  to  the  amendment  of  the  committee 
In  paragraph  HJj. 

Mr.  REED.  I  wish  to  say  just  a  word  on  this  matter  before 
the  vote  Is  taken. 

"We  arc  told  that  aluminum  is  controlled  by  a  world  mo- 
noi>uly.  However  that  may  be.  a  cousidorablo  amount  has  l>een 
iiiil>orted  Into  the  I'nlted  States,  and  upon  that  amount  a  reve- 
nue of  some  niajniltude  has  beeu  derived  by  the  Government. 
If  It  be  true  that  there  Is  a  world-wide  monopoly  In  this  prod- 
uct, and  we  were  to  take  off, the  tariff  entirely,  we  would  put 
in  the  p«K-kets  of  this  monoiwly  Just  the  amount  of  money  it 
now.  for  some  rea.son,  i^ays  to  the  Govemn)eut,  because  it  does 
inqwrt. 

If  I  were  convinced  that  this  Is  au  American  monoix)ly  and 
that  there  is  i»osaible  a  sub.stanlial  comitetitiou  from  abroad, 
I  should  desire  to  vote  to  place  aluminum  ujjou  the  free  list. 
l>e<'ause  by  doing  so  I  should  stimulate  the  competition  between 
tlio  foreign  i)roducer  and  the  domestic  monopoly;  and  Just  In 
proitortion  as  that  coini)etili<»^n  was  stimulated  the  consumer  In 
this  country  would  obtain  benefit.  But  it  is  charegd  aud  not 
substantially  denletl — indeed,  it  Is  allepeil  by  my  very  good 
friend,  the  author  of  the  amendment — that  the  entire  produc- 
tion, or  substantially  the  entire  pnxluctlon.  is  under  the  control 
of  one  great  monopoly,  having  Us  headquarters  In  this  country. 

If  that  contentiou  be  sound  aud  well  taken,  then  every  dollar 
of  revenue  we  get  at  tlie  customhouse  is  a  tax  levied  upon  the 
nionoi>oly,  and  taking  away  that  revenue  seems  to  me  to  be  In 
the  interest  of  the  monopoly,  bo<;au»e  it  relieves  It  of  that  much 
taxation. 

I  desireil  to  say  that  much  before  the  vote  should  be  taken. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Skckitaky.  On  jiage  42.  line  lo.  beginning  with  "Alu- 
minum." strike  out  all  dowu  to  the  word  "barium,"  on  line  IS, 
and  insert:  "That  alumiuuni,  aluminum  scrap,  aluminum  in 
plates,  sheets,  bars,  strips,  and  ro«ls,  shall  be  admitted  to  this 
«.t>uutry  free  of  duty." 

.Mr.  KENYON.  I  ask  for  the  yeas  and  nays  uiwn  the  amend- 
ment. 

The  yeas  and  nays  were  ordered,  and  the  Secretai-y  proceeded 
to  call  the  roll. 


Mr.  McCUMBER  (wheu  his  name  was  called).  Announcing 
my  pair  with  the  senior  Senator  from  Nevada  [Mr.  NewlandsJ, 
I  withhold  my  vote. 

Mr.  REED  (when  his  name  was  called).  I  transfer  my  p:iir 
with  the  senior  Senator  from  Michigan  [Mr.  Smith]  to  the 
senior  Senator  from  Oklahoma  [Mr.  Owem]  and  will  vote.  I 
vote  "  nay." 

Mr.  THOM.VS  (when  his  name  w.ts  called).     I  make  the  same  ' 
transfer  as  heretofore  anuouuced  aud  will  vote.    1  vole  '  nay." 

The  roll  call  was  concludetl. 

Mr.  CHILTON.  I  announce  my  pair  as  on  former  occasions, 
make  the  siime  transfer  to  the  Juuior  Senator  from  Nevada 
[Mr.  PnTSiAN],  aud  will  vote.     I  vote  "nay." 

Mr.  BRY.VN.  I  have  a  pair  with  the  Junior  Senator  from 
Michigan  [.Mr.  Towxsend],  which  I  transfer  to  the  senior  Sen- 
ator from  Tenuesst*  [Mr.  I^eaj  and  will  vote.  I  vote  "nay."' 
I  am  request eil  to  announce  that  the  senior  Senator  from 
Tennessee  [Mr.  iJtA]  is  necessarily  absent. 

Mr.  SMOOT.  I  desire  to  anuouiKe  that  the  senior  Senator 
from  DtMaware  [Mr.  du  PontJ  is  detained  from  the  Senate  on 
acx-ount  of  illuesH. 

Mr.  SUTHERI.AND.  I  inquire  if  the  senior  Senator  from 
Arkausjts  (Mr.  Ci.arkeI   has  votinl? 

The  VICE  PRESIDENT.     He  has  not 

Mr.  SUTHERI^A.ND.  I  withhold  my  vote,  owing  to  my  i»alr 
with  him. 

Mr.  S.\ULSBrRY  (after  having  voted  Iu  the  negative).  Has 
the  Junior  .*<enator  from  Rhode  Island  [Mr.  Colt]  voted? 

The  VICU  PRESIDENT.     He  has  not.  \ 

Mr.  SAILSBURY.     Then  I  desire  to  withdraw  my  vote. 

Mr.  LEWIS.  1  desire  to  transfer  my  pair  with  the  Jimior 
Senator  from  North  Dakota  [Mr.  Grokna]  to  the  Junior  Senator 
from  Virginia  [Mr.  Swanson]  aud  will  vote.    I  \ote  "nay." 

Mr.  SW-\NSON  entered  the  Chamber  aud  voted. 

Mr.  LEWIS.  I  am  compelled  to  announce  that  I  will  with- 
draw my  vote,  the  Junior  Senator  from  Virginia  (Mr.  8wa-i»- 
so.n].  to  whom  I  temporarily  tran^jferred  my  i)alr.  havhig  voted. 
I  being  in  pair  with  the  Jmilor  Senator  from  North  Dakota,  I 
should  not  have  voted,  and  I  wish  to  withdraw  my  vote. 

The  result  was  anuouuced — yeas  12,  nays  oo,  as  follows: 

YE.\S— 12. 


Brady 

Clapp 

Ken von 

Poinderter 

Bristow 

Crawford 

La  Follette 

Sterling 

Catron 

Jones 

Xorrls 
NAYS— 55. 

Works 

.^.shurst 

nuKhes 

Perkins 

Smoot 

Bacon 

Jain<»5« 

Pomerene 

Sfephensoo 

Itankheid 

.lohnson 

Ranrdell 

Siono 

Bradley 

Kern 

Reed 

SWSBMB 

Brandegee 

I>ane 

Uol>ia8on 

ThnnMs 

Bryan 

I>odj;e 

Root 

Thompson 

Cbamhorialn 

.M;inin,  Va 

S  ha  froth 

Thornton 

Chilton 

Marti  DO,  X. 

J.          Sh('pi>ard 

Tillman 

Clark.  Wyo. 

Jlyors 

/    Shields 
>    Shively 

Vardanian 

nniinKhnm 

Nelson 

Walsh 

rietcher 

Oliver 

*          Simmons 

Warren 

»;aIliuK(  r 

Ovrinan 

Smith,  Aril. 

\\.»fka 

Hitchcock 

Pane 

Smith.  <;a. 

Williams 

IIoIIiH 

Penrose 

Smith,  8.  C, 

NOT  VOTI.NO— 28. 

Bomb 

du  Pont 

Lewis 

Plffman 

Buiifijjh 

Kail 

Lippitt 

Sntii.shury 

Burton 

<;oir 

McCumbcr 

Sherman 

<'larke,  Ark 

<;ore 

McLean 

Smith.  Md. 

Colt 

Gronna 

Newlanda 

SmiMi.  Mich 

Culberson 

Jackeon 

o'Gormaa 

Sutherland 

Cummins 

Lea 

Owen 

Tow  us^^'Dd 

So  Mr.  Kkxyon's  amendment  was  rejected. 

Mr.  STONE.     The  question  is  ou  the  committee  amendments 
now.  Is  It  not,  .Mr.  President? 

The  VICE  PRESIDENT.     The  committee  ameudmeats  have 
beeu  agreeti  to  heretofore. 

The   Sfx'Ketaby.     The  next  paragraphs,  passed  over  are  on 
page  87.  imragraphs  21>5  and  2y6. 

.Mr.  STONE.     I  think  they  were  disposed  of,  Mr.  President. 

Mr.   WARREN.     They  were  di.'iiJO.sed  of  for  the  time  being; 
yes. 

Mr.  STONR     The  Senator  desired  to  be  heard  on  them,  and 
was  heard. 

Mr.  WARRE-V.     Yes. 

Mr.  STONE.    The  ameudmeuts  to  those  paragraphs  ha>e  beeu 
agreed  to. 

The  Secretabt.    The  next  pantgraph  passed  over  Is  ou  page 
99.  paragraph  332. 

Mr.  THOMAS.     Mr.  President,  I  deflre  to  refer  back  to  para> 
graph  297,  and  ask  unanimotis  cinsent  for  Its  reconsideration, 
for  the  purpose  of  offering  an  amendment  which  I  send  to  tho, 
desk.    I  presume  it  will  have  to  be  reconsidered. 

The  VICE  PRESIDENT.    The  amendments  to  paragraph  297 
will  be  reconsidered. 
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Srt«KTAtT.  On  imgf  88.  poraKrnph  297,  line  10.  b«»for«» 
the  woTii   •  all."  It  is  i>rof>o«ecl  to  Insert  "  jtloves  and  uiitteus." 

The  anendurat  to  the  nmetulnient  was  n);ree«1  to. 

The  S»  rB»rTA«Y.  lu  Hue  14  It  is  pruiM>8eil  to  strike  ont  '*  50  " 
nn<l  Insert  "  -lo." 

The  nn  endnient  to  the  amtMhlment  was  nin'eed  to. 

The  \\['K  rKKi<II>E.\T.  The  que«tiou  now  is  on  the  amend- 
ment as  iiinended. 

The  anendaient  a»  nnipiuleil  was  ajcreeil  to. 

The  81CKETABY.  The  mvi  itaiafraph  passed  over  Is  para- 
in-iiph  3a: .  on  page  W>. 

Mr.  Si  OCT.  Mr.  ITeshlent.  the  Secretary  has  misaeil  one 
parairrap  i — pnrdRmph  'A'Jtt.  on  itage  IHJ,  which  coTera  •  woven 
fiibrlcH,  in  the  piece  or  otherwise.* 

Mr.  TI  OMAS.  Yes.  We  ask  to  have  that  parajntiph  pfl8.«ie«l 
over  for  he  present.  We  prf>bably  shall  be  ready  to  report  on 
it  ■oane  t  me  to-morrow  mominc. 

Tbe  SKBf-TAtv.  rarajcraph  326.  on  page  IW.  was  passed  over 
«■  the  re  piest  of  the  senior  Senator  from  Utah  [Mr.  Smoot]. 

Mr.  SMOOT.  I  should  like  to  refer  to  paragraph  2fi7  and 
rail  the  ittention  of  the  Senator  from  (Jeorgia  [Mr  Smith) 
to  tliat  riirjienii»h.  I  notice  that  the  statement  I  made  on  the 
floor  of  t  le  Senate  iu  relation  to  cords  and  tassels  does  not  con- 
form to  ivhat  the  present  law  Is.  I  think  there  should  be  a 
comma  a  ter  c-«inls. 

.Mr.  S>  ITII  of  Georgia.  The  terms  really  ought  to  be  OMd, 
"con!.-*,  t  lasets,  and  cords  ami  tassels." 

Mr    S.\  OOT.    So  as  to  rend  : 

BandiDgi.  beltlogs.  bindings,  houf  casings,  coris,  tasMii.  and  rorda 
and  tsMielii. 

.Mr.  S.\  ITII  of  Ckorgla.  That  Is  correct.  That  was  the  first 
■■irgestioi  we  made  and  we  yielded  on  it.  but  after  a  reinvesti- 
gation of  the  subject  I  am  sutisfleil  that  those  terms  ought  to  he 
nwil.  W  len  we  returmnl  to  the  ci>tton  schedule  we  were  going 
to  arnggenl  that  change,  but  as  it  hais  been  brought  to  the  atten- 
tton  of  thf  Senate  now,  I  njove  for  the  committee  that  that  modi- 
fication lie  made. 

The  VI rK  I'UKSIDENT.     It  will  be  stated. 

The  Sr  BETABr.  In  jwragraph  li>T.  on  page  90.  line  21.  after 
the  word  "tassels,"  Iniiert  "  ci>rds  and  tassels." 

.Mr.  sy  DOT.  But  I  waut  to  strike  oat  the  wonl  "and"  and 
Insert  a  <  omma  there. 

.Mr  S>  ITII  of  (Seorgla.  The  objei  t  Is  to  have  a  separate 
jihraM'  of  cords,  and  tas«els.  as  well  as  cords  and  tassel.'^. 

The  SicBtT.\aY.  On  page  80.  line  21.  after  the  wonl  "tas- 
sels." In  the  amendment  agreed  to.  and  the  comma,  Insert  the 
wonls  ■•  c  jnls  and  tassels  "  and  a  comnin. 

Mr.  S>  (~K)T.     Then  I  want  the  word  "and"  stricken  out. 

The  VIC'K  PRESIDE.NT.     There  Is  none  In. 

Mr.  Si  OOT.  My  print  shows  there  Is.  but  If  there  Is  none 
Bo  action  nee^l  l>e  tak<Mi. 

The  VI CK  PRESIDIINT.  The  <iut>s-tioa  is  on  agreeing  to  the 
anieudme  it. 

The  an  endment  was  agreed  to. 

Mr.  TI  O.M.VS.  I  ask  unanimous  cfmseut  to  reconsider  para- 
graph 31*.     I  wish  to  offer  an  ameudment  to  it. 

The  VICE  I'HESII)E\T.  Without  objection,  the  lutrasraph 
will  be  n  consldere*!.     The  amendment  will  be  statetl. 

Tlie  SEcafrrARY.  In  imragniph  31  s.  i>au'e  Ul.  Hue  VX  strike  ont 
the  wordi   "plush  or  velvets  •  and  Insert  the  wonl  "  fabrics." 

Mr.  SJ^OOT.  "  Fabrics  "  is  a  new  dc'signatiou  in  tariff  legis- 
lation. 

Mr.  THOMAS.     No 

.Mr.  Sm(H>T.  What  I  meim  is  outside  of  the  general  basket 
clau^.  which  refers  t<»  fabrics  of  all  classes.  This  is  dealing 
with  thejwool  schedule. 

.  Mr.  THOMAS.  Hut  "  such  fabrics."  The  Senator  will  notice 
that  we  tave  already  inserte;!  an  amendment  relating  to  woven 
flgure«l  ui>holstery  goinls.  The  words  "  plushos  or  velvets" 
might  not  be  sufBdently  comprehensive  to  embrace  goods  made 
of  that  naterial. 

The  VI  'E  PRESIDENT.  The  amendment  will  be  agreed  to, 
iritlu>ut  cbjtHtion. 

Mr.  TI  OMAS.  One  moment.  Let  It  read  "  such  plushes, 
Telvets,  or  other  fabrics." 

Mr.  SMOOT.  I  suggest  that  It  be  made  to  read  "In  chief 
value  of  i  uch  pluaiies.  velvets,  or  other  similar  fabrics." 

Mr.  THL>M.\S.  Instead  of  the  amendment  offered  I  move  to 
amend  by  striking  out  the  wcrd  "or"  In  line  19.  and  Inserting 
after  the  irord  "  velvets  '  "  or  other  fabrics." 

The  VK^E  PRESIDENT.     The  amendment  will  be  stated 

The  SccairrABT.  On  page  91.  line  19.  after  the  word  "  plushes." 
strike  out  the  word  "or."  and  after  the  word  -velvets"  insert 
"or  other  fabrics." 

The  am  MHlment  was  agreed  ta 


Mr.  RRANDECEE  subsequently  said:  Let  me  have  the  atten- 
tion of  the  .Senator  from  Colorado  for  Just  a  minute,  if  posslbie. 

Mr.  THO.MAS.     I  lieg  the  Senators  pardon. 

-Mr.  BR.V.\DE<;EE.  I  suggest  to  the  Senator  from  Colorado 
to  be  kind  enouKh  to  have  the  Secretairj-  read  once  more  the 
amendment  on  |Mige  91.  which  was  Just  agreed  to.  I  waut  to 
make  sure  that  it  is  correct. 

Mr.  TIlo.MA.S.     Certaiiilv. 

The  VICE  PRF:siI>ENf.  The  Secretarv  will  rMd  M  n- 
questetl. 

The  SixRrTABY.  Paragraph  31S.  page  91,  as  amended,  re.'»ds 
as  follows : 

.ll**.  Pln«l)<>K.  rrlreta,  and  all  orh*r  pile  fabrics,  rut  or  anrut.  woren 
or  knit.  wh^'thPF  or  not  the  pIL-  corers  ttie  entirr  iiurfac»«.  and  whTen- 
flinm>d  tiphoNfery  goods,  mad.'  wholly  or  in  chief  value  of  wool  or  of 
the  hair  of  th*  .\ngora  itoat.  alpaca,  or  other  like  animal*,  and  articles 
made  wholly  or  In  chief  ralue  of  such  piusbe?«.  rrlTrts.  or  other  fabrics. 
♦0  per  t-rnt  ad  valorem. 

•Mr.  BRAM>E(;ER     Is  that  what  the  Senator  wants? 

Mr.  THOMAS.  Yes.  If  it  is  not  ci>rre<  t.  however,  I  shonid 
like  to  lie  iiifonued  in  what  respe«t  It  Is  wrong. 

Mr.  HR.V.\I)E<;ER  I  am  not  sure  that  I  am  correct  I  am 
asking  for  Information.  The  language  as  adopted  would  cover 
articles  uuide  wholly  or  In  chief  value  of  any  fabric. 

.Mr.  THO.MAS.  No;  "of  such  plu.»hcs.  velvets,  or  other  fab- 
rics." 

Mr.  BR.VNDFXJEE.  The  word  't(uch  "  was  not  stricken  ont 
by  the  Senator? 

Mr.  TIlOM.\S.  Oh,  no;  I  do  not  understand  that  the  word 
"such"  was  elimluatetl. 

Mr.  BRA.\DE<JEE.  If  the  word  "such"  modifies  the  words 
"other  fabrics."  the  Stniator  Is  correct. 

Mr.  nrt;HES.  I  ask  unanimous  consent  to  return  to  para- 
graph 347  for  the  puri»ose  of  making  a  change  iu  the  puiK'tua- 
tlou.  I  desire  to  strike  out  the  semlt-olou.  in  line  21,  and  change 
It  to  a  comma.  In  reading  it  over  we  think  then-  is  something 
In  the  contention  that  as  it  stands  the  qualifyiiiK  lauguage  may 
be  iu  conflict  with  the  first  i>art  of  the  imragrnph. 

Mr.  SMOOT.     After  the  word  "agate,"  In  line  21? 

Mr.  HltaiES.     Yes. 

Mr.  S.MOOT.     I  think  the  semicolon  Is  right. 

Mr.  HI*(;HF'S.  I  do  not  thiuk  then'  can  be  any  possible 
doubt  about  it  If  the  semicolon  is  cluinged  to  a  comma. 

Mr.  CI^VRK  of  Wyoming.  Then  should  not  the  counna  be 
dis|iensed  with  after  the  word  "Ivory"? 

Mr.  S.M(M>T.  I  wish  to  say  to  tlie  Senator,  if  that  applleil 
only  to  the  last  bracket  he  would  l»e  correct,  but  it  applies  to 
all  the  balauce  of  the  [laragraph  and  therefore  a  semicolon  Is 
the  proper  punctuation.  A  comma  would  l>e  all  right  If  it 
applieii  simply  to  that  part  of  the  bracket  prc<»iling  It,  but  this 
applies  to  "all  the  foregoing  and  buttons  not  specially  pro- 
vided for  iu  tills  section,  40  per  cent  ad  valorem." 

Mr.  Hr(;HES.  Rut  40  |»er  cent  ad  valorem  is  not  snpi»osed 
to  api>ly  to  anything  iK'yond  the  beginning  of  Hue  IS.  Further 
up  in  the  i-aragraiih  there  are  certain  rates -pro videtl  for  vairtous 
classes  of  button.s. 

Mr.  SMOOT.  If  that  Is  the  ohject  of  the  i»aragruph  the  Sena- 
tor is  ct>rn*<t.  and  It  should  l»e  a  comma. 

Mr.  HI'(;HES.  That,  of  coursi',  is  the  object  of  the  para- 
graph. 

Mr.  SMOOT.     The  amendment  Is  correct  If  that  Is  the  object. 

The  VICE  PRESIDENT.  The  quetrtion  is  on  agreeing  to  the 
amendnuMit  changing  the  punctuation  as  sufgested.  Without 
objeitiou,  it  is  agreed  to. 

Mr.  l^K.  POLLETTE.  I  wish  to  offer  an  amendment  In  the 
nature  of  a  substitute  for  the  cotton  st-hedule.  I  ask  to  have 
It  printed  and  laid  on  the  table. 

The  VICE  PRESIDENT.    That  action  will  lie  taken. 

.Mr.  S.MOOT.  I  have  an  amendment  t«»  tjffer  to  paragraph 
32tJ.  but  I  uiMlerstand  the  Senator  from  Colorado  to  say  that 
they  are  considering  the  paragraph. 

.Mr.  THOMAS.    Yes;  we  will  bring  it  up  to-morrow. 

The  SrcBtrrABY.  The  next  iwragraph  i>as-«ed  over  Is  para- 
graph 332.  on  page  99. 

Mr.  JOH.WSON.  The  committee  wish  to  offer  an  amendment 
to  the  committee  amendment.  On  page  99,  line  22.  I  move  to 
strike  out  the  wonls  "or  its  solution"  ami  in  lieu  thereof  to 
insert  the  word  "  leaf."  so  as  to  read : 

Papers  wholly  or  partly  covered  with  metal  leaf  or  with  gelatin  or 
flock,  etc. 

Mr.  McCr.MBER.  The  Senator  from  Massachusetts  [Mr. 
IxjttiEJ  left  the  Chainl»er  a  moment  ago  and  wantwl  to  l>e  sent 
for  whea  this  pnragntirfi  was  reached.  He  Is  in  the  nsim  of  the 
Committee  on  .Naval  Affairs.  I  have  sent  for  him.  I  will  ask 
that  the  vote  be  delayed  for  one  moment  upon  this  matter  until 
he  can  return  to  the  Chamber. 


The  VICE  PRESIDENT.  The  paragraph  has  not  yet  been 
read.     The  Chair  suggests  that  the  paragraph  be  read. 

The  StcRtTARY.     The  amendment  of  the  committee  is  to  strike 

out  from  line  3.  on  page  99.  to  line  21,  In  the  following  words: 

Paper*.  Including  %>-rapptng  paper,  with  coated  aurface  or  surfacea, 
or  with  the  surface  Wiiully  or  partly  covi^red  or  decorated  with  a  desit:a, 
fnncT  effect,  pattern  or  character  whether  produced  In  the  pulp  or 
oth<  rwlae,  all  of  the  forejjoinK  not  specially  provided  for,  whether  or  not 
wtioily  or  partly  coT<'red  with  metal  or  its  solution  or  with  gelatin 
or  fltM'k  or  emlxiased  or  printed  except  by  lithographic  process,  cloth- 
llnrd  or  ret-nforced  paper,  parchment  papers,  ana  grease-proof  and 
Iniit.ition  parchment  i<apera  which  have  been  siipercalendered  and  rou- 


deri'd  traaaparent,  or  jMirtiaUy  ao.  by  whatever  name  known  ;  all  other 
grease  proof  and  Imitition  parchment  papora.  not  spoolally  provided 
for  In  this  section,  by  whatever  name  known  ;  baxn,  envelopes,  printed 


matter  other  than  lltb  ^graphic,  and  all  other  articles  composed  wholly 
or  In  chief  value  of  at  y  of  the  foregoing  pap'>r8,  not  specially  provided 
for  In  this  section,  and  all  boxes  of  paoer,  papier  mflch4,  or  wood  cov- 
ered with  any  of  the  loregolng  paper,  a5  per  cent  ad  valorem. 

.\nd  In  lieu  thereof  to  insert  from  line  21,  on  page  99,  to  line 
JO,  on  page  100,  as  follows: 

Papers  wholly  or  p«  rtly  covered  with   metal  or  Its  solution  or  with 

Selntin  or  flock,  papers  with  white  coated  surface  or  surfaces,  band 
ipped  mariihized  pap^r,  and  lithographic  transfer  paper,  not  printed, 
2.%  i>or  cent  ad  valorem  ;  nil  other  i>ap<  rs  with  coated  surface  or  sur- 
faces not  specially  provided  for,  whether  or  not  emlKtsaed  or  print'd 
except  by  lltboKraphl  •  process,  60  per  cent  ad  valorem;  uncoated 
pa|>er«,  gummed,  or  with  the  surface  or  surfaces  wholly  or  partly  deco- 
rated or  covered  wit!  a  design,  fancy  effect,  pattern,  or  character, 
whether  producej  in  the  pulp  or  otherwi.«e  except  by  lithoiraphic 
process,  cloih-llned  or  reenforced  papers,  parchment  papers,  and  grea>;e- 
proof  and  Imitation  parchment  papers  which  have  l>een  supenalendered 
and  rendered  transpan  nt  or  partially  so.  by  whatever  name  known,  all 
other  grease-proof  and  imitation  parchment  papers,  not  specially  pro 
vided  for  In  this  section,  by  whatever  name  known,  bags,  envelopes, 
and  all  other  articles  immpoied  whollv  or  In  chief  value  of  any  of  the 
f<ir(>going  papers,  not  Hr>eclally  provided  for  in  this  section,  and  all 
boie.<  of  paper  or  papier-mlch^  or  wood  covered  with  any  of  the  fore- 
Eolns  pai)ers  or  co\er«d  or  lined  with  cotton  or  other  vegetable  fiber, 
2.'i  per  cent   ad   valorem. 

Mr.  LOD<JE  entered  the  Chamber. 

The  VICE  PRESIDE.NT.  The  Secretary  will  state  the 
amendment  to  the  ameiKlment  pro|X)sed  by  the  committee. 

The  Secrktary.  On  page  99,  line  22.  after  the  word  "  metal," 
strike  out  the  words  "or  its  solution"  and  insert  the  word 
"  leaf." 

Mr.  LODGE.  Th;it  does  not  concern  me.  The  part  I  am 
interested  In  Is  the  last  provision. 

The  amendment  tv  the  amendment  was  agreed  to. 

.Mr.  JOHNSON.  In  line  23.  after  the  word  "surfaces,"  I 
move  to  Insert  the  -.vords  "calender  plate  finished." 

The  anicn<lnient  t<    the  amendment  was  agreed  to. 

Mr.  JOHNSON.  In  line  23.  on  page  99,  after  the  word  "  pa- 
per "  and  the  comma,  I  move  to  Insert  the  words  "  ixirchment 
paper." 

The  ameudment  tc  the  amendment  was  agreed  to. 

Mr.  JOHNSON,  [n  line  24,  on  i«pe  90,  I  move  to  strike  out 
the  comma  followln;  the  word  "pai»er." 

The  amendment  tc  the  amendment  was  agreed  to. 

Mr.  JOHNSON.  In  line  25,  I  move  to  strike  out  the  words 
"all  other." 

The  amendment  tc  the  amendment  was  agree<l  to. 

Mr.  JOHNSON.  In  line  25,  after  the  word  "  surfnc-cs, '  I 
move  to  Insert  the  \.-ords  "  suitable  for  covering  boxes." 

The  amendment  tc  the  ameudment  was  agreed  to. 

Mr.  JOHNSON.  On  page  U»0,  line  2,  after  the  semicolon 
following  the  worda  "  ad  valorem."  I  move  to  insert  the  woids 
*'  all  other  paper  with  coated  surface  or  surfaces  not  specially 
provided  for  in  this  section"  and  a  semicolon. 

The  amendment  tc  the  amendment  was  agreed  to. 

Mr.  JOHNSON.  On  page  100,  In  Hues  0  and  7,  I  move  to 
strike  out  the  wordu  "  parchment  papers"  and  the  comma. 

The  amendment  to  the  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to  the 
amendment  of  the  committee  as  amended. 

Mr.  SMOOT.  Th(  effect  of  the  last  amendment  Is,  I  suppose, 
to  reduce  the  rate  on  parchment  pai>er  from  35  per  cent  ad 
valorem  to  25  i)or  ceit. 

Mr.  JOHNSON.  The  parchment  papers  are  changed  from 
35  to  25  per  cent.  Ixjoking  at  the  present  law  I  find  that  they 
bear  a  duty  of  about  25  per  cent,  or  a  little  loss  than  that; 
but  there  seemed  no  phice  to  put  them.  I  think  22  per  cent  was 
the  ad  valorem  equivalent.  We  placed  them  In  that  lower  classi- 
fication of  25  per  ce  it.  The  Imitation  parchment  papers  under 
the  present  law  bear  a  duty  of  about  C5  per  cent  ad  valorem. 

Mr.  SMOOT.  Th<!  two  classes  of  papers  combined  carry  an 
equivalent  ad  valorem  of  49  per  cent. 

Mr.  JOHNSON.  We  made  the  separation.  I  am  not  talking 
shout  the  two  combined.  We  looked  Into  that  pretty  carefully. 
It  Is  the  Imitation  rarchment  papers  which,  under  the  present 
law.  bear  a  duty  of  about  6.^  per  cent.  We  left  them  under  the 
35  per  cent  bracket,  and  the  parchment  papers  we  carried  to 
the  25  per  cent  bracliet 


Mr.  SMOOT.  That  is  what  I  «»Id  the  effect  of  the  amend- 
meut  was,  to  take  panhment  pai>er8  from  the  35  per  cent 
bracket  and  place  them  in  the  25  ]>er  cent  brackeL 

Mr.  JOHNSON.     That  is  true. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to  the 
ameudment  as  amended. 

The  amendment  as  amtMuletl  wa<i  agreed  to. 

The  Secretary.  The  next  amendment  passed  over  was;  In 
paragraph  332.  on  page  100,  line  18,  after  the  word  "  puriwses," 
to  iuserl  the  words  "  25  per  centum  ad  valorem." 

The  amendment  was  agreed  to. 

The  Secretary.  The  next  amendment  passed  over  was.  In 
paragraph  332,  on  page  100,  line  2<1.  before  the  words  "  per  cent," 
to  strike  out  "  25  "  and  insert  *'  15,"  so  as  to  read : 

Plain  basic  papers  for  albuminizing,  sensltixtng,  baryta  coatLig  or 
for  photographic  o'r  solar  printing  processes,  15  per  cent  ad  valorem. 

Mr.  LODGE.  Mr.  President,  plain  Iwsic  jiapers  have  been 
heretofore  Included  with  the  othera  The  Hous*^  put  them 
under  a  rate  of  2o  {)er  cent.  Now  they  have  been  separateil, 
and  I  should  like  to  know  why  tliese  particular  iMipers,  which 
are  im|K)rtant  and  valuable  i)at»ers  for  the  photographic  busi- 
nes.«i,  should  have  been  separateil  and  the  duty  on  them  so  much 
further  re<ln(eil? 

Mr.  JOHNSON.  Mr.  President,  the  reason  was  this:  We 
placed  photographic  films  upon  tlie  free  list  and  we  gave  the 
pa[iers  here  a  reduced  rate  of  duty  for  that  reason,  reducing 
thcin  from  'Si  per  cent  to  15  |)er  c»nt. 

.Mr.  IXUXJE.  But  jou  have  left  the  rate  on  nlbumlnixed  and 
sensitized  iw|>er  the  8J\me  as  it  wns  In  the  bill  as  it  came  from 
the  House,  while  you  have  made  ;i  distinction  bt'twetni  the  two 
r^otographlc  papers^ 

Mr.  JOHNSON.  The  Senator  will  notice  that  the  paiiers 
which  may  be  used  for  albuminizing,  sensitizing,  and  barjta 
coating  are  at  15  per  cent,  but  after  they  are  sensitized  and 
alhuuiiuized  they  are  then  placed  at  25  i)er  cent — a  little  higher 
rate  of  duty. 

Mr.  LOIXJE.  Mr.  President,  I  am  not  going  to  take  tinw 
over  it,  but  I  think  that  Is  a  verj^  severe  reduction.  The  duty 
Is  30  per  cent  in  the  existing  law  on  these  basic  paixrs,  ai»d  the 
IIoti.ee  put  It  at  2.'».  Now.  the  Seuate  committee  have  sep:irated 
them  and  reduced  them  to  15  per  cent.  It  se<>ms  to  me  a  pretty 
severe  reduction.  The  men  who  are  engaged  in  making  tho.se 
papers  have  short  hours  and  high  wages,  and  this  reduction  of 
duty  will  put  a  great  burden  on  that  business.  I  would  be  glad 
If  the  duty  could  be  left  at  the  same  rate  as  in  the  present  law. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to  the 
amendment  i)rojx:>sed  by  the  committee. 

The  ameudment  w^as  agreed  to. 

Mr.  JOHNSON.  Mr.  President,  before  going  to  the  next 
amendment  passed  over,  which  Is  In  paragi-aph  341,  I  wish  to 
revert  to  paragrui)h  3."15  and  to  ask  that  it  now  be  taken  up^Xaf 
consideration. 

The  VICE  PRESIDENT.  Paragraph  335  will  now  be  con- 
sidered. 

Mr.  JOHNSON.  The  committee  wishes  to  offer  an  amend- 
ment to  paragraith  335,  on  page  104.  After  the  word  "  flat," 
in  line  3,  the  committee  propose  to  strike  out  the  words  "plain. 
bordered,  enibossetl.  printed,  tint(>d,  decorated,  or  lined,"  and 
to  insert  the  words  "not  spec-iaily  provided  for  in  this  section." 

The  VICE  PRESIDENT.  The  amendment  proposed  by  the 
Senator  from  Maine  on  behalf  of  tlie  committee  will  be  stated. 

The  Secretary.  In  paragraph  335,  on  page  104,  line  3,  after 
the  word  "  flat."  it  is  proposed  to  strike  out  "  plain,  bordenxi, 
embosseil.  printed,  tinted,  decorated,  or  liuwl"  and  to  insert 
"not  .si)ecially  provlde<l  for  in  this  section." 

Mr.  SMOOT.  That  would  effect  envelo|)es  other  than  plain, 
folded,  or  flat,  and  place  ni»on  them  a  higher  rate  of  duty. 

Mr.  JOHNSON.  That  Is  true,  because  they  are  provided  for 
In  paragraph  332.     This  was  In  conflict. 

The  VICE  PRESIDENT.  The  question  Is  on  the  amendment 
propo8e<l  by  the  Senator  from  Maine  on  behalf  of  the  committee. 

The  amendment  was  agreed  to. 

Mr.  BRANDEGEE.  Mr.  President,  while  we  are  on  this  stib- 
ject  I  want  to  call  1the  attention  of  the  Senator  In  charge  to 
paragraph  335.  I  have  a  letter  here  from  the  Meriden  Gravure 
Co.  asking  that  an  amendment  be  lnserte<l  on  page  104,  after 
the  words  "ad  valorem."  to  strike  out  the  period  and  to  insert 
"articles  <»mposed  wholly  or  in  chief  value  of  paper  printed 
by  the  photogelatln  procress,  and  not  specially  provided  for  In 
this  act.  3  cents  per  pound  and  25  per  cent  ad  valorem."  They 
state  in  their  letter: 

As  far  as  we  cnn  determine  the  Underwood  bill  makes  no  provision 
for  the  Industry  in  which  we  are  engagtHl.  namely,  photogelatln  printtag. 

In  the  act  of  1901).  Schedule  M.  paragraph  412,  pbotogelaiin  printad 
matter  Is   excepted  and   provided   for   in   paragraph   415.      In   the   nejr 
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Mil  tiM>  aaae  exception  Ih  mad^  nndrr  parnarrapb  412.  bat  no  aoiMrate 
provlsioB  Kiiffo. 

As  we  re  id  tb«  t<>Tt,  It  would  therefore  roqie  In  at  15  per  rent  ad 
Talorem  an    •  printisl  matter." 

A  larxe  Dirt  of  th<>  paper  uMd  in  tbi4  Industrr  r^men  from  Uermanf. 
on  vhloh  tl«>  duty  Is  2o  per  cent.  It  surely  can  not  l>e  the  puriKifM*  uf 
the  hill  to  iNsem  raw  material  at  2.'>  per  cent  and  tlie  t)iil»lied  pn>dii<-t 
at  l."»  per  <  [*nt.  Our  pre«.<»«'<«  are  nl!  Iini><>rted  under  a  duty.  <»ur  gela- 
tine llkewi*^  With  the  tariff  of  IJH»t»  •.  cent*  per  t>ouud  and  -'o  per 
cent  ad  ral  »rem-  we  are  In  many  llne?<  In  the  <lo<»ent  competition  with 
the  (ierouir  product.  The  new  liill  nn  It  standi  will  iiimply  b)in<i  the 
market  ot<i  to  our  foreign  competitors  and  clui««'  utotti  uf  the  sbopM  In 
thli*  ctkuntr  '. 

The  pio<'«M  la  of  German  origin,  and  In  th&t  country  between  20«t  and 
30M  Iwaam  are  engaged  in  it  It  wax  brought  to  the  I'nlted  Stat'-s 
iB  tk*  early  apTenttea.  Although  protected  to  the  extent  of  2.')  p*^r  cent. 
it*  growth  waa  mIow  bet-aiine  of  the  i^rman  importaii»n4.  and  It  waa 
not  nalll  ttr  act  of  11Hn>  that  we  were  in  a  position  to  attempt  to  meet 
tbin  rom|>etl(lon  at  all.  Kefore  the  nuHsaice  of  Ibis  act  there  were,  to 
our  lieat  kn  .wlcdae  and  tjellef.  five  con*  "-rns  In  rhe  country  engaged  In 
tbto  w*rk.  tUace  that  time,  wholly  liecause  of  t!  e  ability  given  by  the 
tecTMnsA  I  rated  Ion  to  meet  the  tjermans  on  >u>mewhere  near  eren 
featiim.  aai  le  aine  new  bouses  l»ave  been  estal>llshe»l.  i;\en  now  ap- 
proximately 75  per  rent  of  the  pbotogelntln  print*  us*-*!  In  the  country 
are  Importe  I.  The  25  per  cent  footing  we  have  gained  will  l»e  wiped  out 
umk-r  the  i  ew  bill. 

Ijtbor  an  J  paper  are  the  two  large  itema  In  our  coat  of  production. 
Wages  for  wrresponding  men  arc  In  tJermany  from  one  third  to  nne- 
balf  that  riling  on  tbia  side.  On  the  (taper  we  are  to  pay  a  tariff  of 
33  per  cent  on  the  machinery  to  produi-v  the  work — none  ia  made  In 
tkla  cvuntr       r:5  per  cent. 

I  am  fr«e  to  aay,  Mr.  Prt'sldent.  that  I  do  not  at  all  under- 
Rtniul  tlie  :efhnioalltie8  of  tUls  industry,  and  «j  I  am  n)ini»t»ll*Hl 
to  rely  u|iini  thiv  tirni,  tlu'  iiM'iiil>*'rs  of  which  aw  coustitueucs* 
of  mine. 

Mr.  H>I»GE.  If  the  Seimtor  will  allow  me.  my  attention  was 
cnlleil  to  iliat  matter  nl^o.  aud  I  meant  to  briii^;  it  up.  I  am 
ver>-  glad  the  Senator  has  done  so.  There  Is  no  qnetition  that 
the  article*  the  Senator  has  mentionetl.  so  far  as  I  can  make  out, 
are  not  provided  for  anywhere  in  the  bill. 

Mr.  JOHNSON.  Mr.  President,  jihotoijelatln  pstpers  are  sur- 
face-coat«  papers,  aud  in  the  auitu.lnuui  which  I  ttfferetl  these 
wonis  a  PI  ear: 

All  other  paper!)  with  coatod  anrface  or  surfaces  not  specially  pro- 
Tkled  for  ti    (hU  aection. 

And  thei'  bear  a  duty  of  o.'  f>er  cent. 

Mr.  LO  KiR  Tlie  Senator  thinks  that  the  expression  "  sur- 
face-oonte<    rw|>er  "  would  cover  photogelatin  pn|ierV 

.Mr.  JOf  NSOX.     It  would  cover  the  pholotrelatiu  i>ai»er. 

Mr.  iJOlHihl.    That  Is  all  right. 

Mr.  JOHNSON.  It  is  also  provldetl  in  that  sjune  p;ira graph 
that  envel  >pes  made  of  photojtelatin  |M)|»er  or  of  any  pa|H'r  shall 
I»e:ir  the  fame  rate  of  duty  as  the  pajier  from  which  tliey  are 
uiade.  whlfh  would  be  35  per  cent. 

Mr.  LO  m;R     If  that  is  the  case  it  is  all  rljrht.  of  course. 

Mr.  BR  lNDEOER  I  would  not  have  taken  up  so  nnuh  time 
of  the  Set  ate  if  I  had  known  that;  but.  as  I  h:ive  said.  I  was 
n.-t  famili  ir  with  the  situation.  A  duty  of  3o  i»er  cent,  as  I 
uinierstand.  will  l>e  an  increase  over  the  existing  rate,  if  these 
lMU»ers  no  V  bear  that  duty. 

Mr.  TH>MAS.  Mr.  President.  I  find  that  I  omitte»l  to  offer 
an  amend  nent  re<onunended  by  the  comn)ittee  in  one  of  the 
pjiragraph*  in  S<he<lule  C.  namely.  pjiraRraph  l.VJ.  I  ask  leave 
to  return  to  tiiat  paragraph.  On  belialf  of  the  committee.  I 
propo.^  all  amendment  in  iMir.igraph  152.  i>age  -M,  line  10,  by 
striking  otif  •10"  and  inserting  "  «." 

The  VI(  K  PRESIDENT.     The  ametidment  will  l>e  stated. 

Tlie  SECurr.vBT.  In  paragraph  1.".2.  on  imge  44.  line  10.  after 
the  word  "metal."  it  is  proi»ose<!  to  strike  out  "  10 "  and 
Insert  "G." 

rhe  VKE  PRESIDENT 
nniendiueu :. 

The  anifndment  was  agreed  to. 

The  StcKCT.iBY.  The  next  amendment  iMtssed  over  is  pnra- 
gra|ih  .141.  page  It*.'.,  which  was  {Nisseil  over  at  the  request  of 
the  Semite r  from  New  Jersey  [Mr.  HroiiKSl. 

Mr.  Ill^  im:s.  Mr.  President.  I  move  to  amend  paragraph 
^1.  iMse  lU"..  line  21*.  by  striking  out  tlie  wonls  •  fabrics,  wear- 
IhK  apfwnl,  trimmings"  and  in.MTtiug.  before  the  won!  "cur- 
tains." the  wonls  •lamp  fringes  ' ;  and  after  the  word  "arti- 
cles," in  line  23,  by  inserting  the  words  "not  embroidered  nor 
aH>)iqu^I    tnd." 

The  Vlf  E  PREsnUCNT     Tlie  amendment  will  be  stateil. 

The  Seciftary.  In  paragraph  ^41.  page  U>5.  Hue  22,  before 
the  words  "curtains."  It  is  proi)oeetl  to  strike  out  "fabrics, 
wearing  a  >parel.  trimmings"  aud  to  insert  "lamp  fringes"; 
and.  in  line  23,  after  the  wcrtl  "articles,"  to  iiiaert  "not  em- 
brt»ldered  aor  ap()liqued  aud."  so  as  to  make  the  i>aragraph 
rtnid : 

a-ll.  Bead*  aad  aikaaglea  of  ail  kinds,  including  Imitation  pearl 
licada.  aot  t  treaded  or  strung,  or  strung  looaeiy  on  thread  for  facility 
liTtraaaport  itloo  only,  Xi  per  cent  ad  ralorem  ;  lamp  fringes,  curtains 
■  nd  other  ai tides  not  embroidered  nor  appliqu*!  and  not  speiialiy  pro^ 
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Tided  for  In  this  aection.  compoaed  wholly  or  la  chief  ralue  of  lieads 
or  spangleii  made  of  gla!<a  or  paate,  gelatin,  metal,  or  other  material, 
5o  per  cent  ad  valorem. 

The  amendment  was  agreed  to. 

.Mr.  SMOOT.  Mr.  Pn'sldenf.  the  nntendment  strikes  out  the 
wonls  *  W(>aring  apiuirel  aiul  trimmings.'  I  Imve  m»t  had  lime 
to  look  back  over  the  bill  to  find  out  whether  or  not  those 
iHiiticular  articles  are  taken  care  of  iu  another  itaragniph. 

•Mr.  IH'<;ilI'X.  They  are  provided  for  In  pantgniph  litis,  l 
wi.l  say  to  the  Senator— the  embroidery  i«iragraph. 

Mr.  S.MtMiT.  That  is  all  I  wautetl  to  u.sk  the  Senator.  I 
have  l»eeu  i<M>king  through  the  bill,  but  I  have  not  had  time 
as  yet.  iua.smuch  as  the  aiuendment  has  Ju.st  bwn  offerwl,  to 
luake  certain  as  to  the  utader.  Of  course  if  Ihey  are  not  taken 
care  of.  we  sliould  not  strike  them  out  of  thi.s  iMiragraph. 

Mr.  IH'tniES.  Tudoubtedly;  and  if  It  turns  out  that  tliey 
are  not  taken  care  of  there  will  be  no  obJe«tion  to  reverting  to 
the  iMi  nigra  ph.   I   imagine. 

I  he  S»;iai.r.\BY.  The  next  iiaragraph  iios.««oil  over  is  para- 
graph 355.  on  page  lOU. 

Mr.  LOIk;E.     Is  that  the  match  paragraph? 

Ihe  VICE  i'UESIDENT.     It  is. 

Mr.  Slil.MONS.  .Mr.  Presldenl.  I  was  Just  trying  to  find  the 
am<>ndment  snggest(>«I  by  the  Sf'uutor  from  MusMuchusetis  lo 
that   paragraph. 

Mr.  IH'CHE.s.  I  uant  to  ask  the  ,*<eiu»lor  from  Mass;ichn- 
s'.-tl.s.  If  he  will  iM'rmit  me.  if  he  ha!*  examiueii  the  law  un  this 
subject  V 

Mr.  LOIMJH    I  have,  with  great  care. 

Mr.  IH'tniES.  And  the  Senator  Is  of  the  opinion  that  this 
provision  will  rei>eal  the  prohibition  against  the  inqiortation  of 
white  t>liosphorus  matches  under  the  existing  lawV 

Mr.  I.0IK;E.    This  Is  the  later  act  of  the  two. 

-Mr.  IirtniES.  That  is  the  theory  ui»ou  which  the  Senator 
Is  |>ri»oeedlng7 

Mr.  LOIk;E.  Certainly.  I  think  we  would  nm  the  risk  of 
having  It  Siiid  that  this  provision  repealetl  that  act.  and  there- 
fon'  I  suggi>»ted  an  amendment  to  the  chairman  of  the  ctmi- 
mitfee  in  onler  to  preserve  the  white  phosphorus  match  iegls- 
lation;  that  is  all. 

Mr.  SIMMONS.  On  In-lialf  of  the  committee  I  offer  the 
amendment  to  iwragniph  ;{55  which  I  send  to  the  «lesk. 

The  VICE  PRESIDENT.     The  anieudment  will  be  statetl. 

The  SKKf-r.ikv.  On  iwge  IW.  after  the  words  "ad  valorem," 
at  Ihe  end  of  |>aragra|4i  355,  it  is  pro^josed  to  insert: 

/VoriWetf,  That  In  accordance  with  section  10  of  "An  act  to  proTlde 
for  a  tax  upon  whito  phosphorus  mat.hp<«.  and  for  other  purposes,"  ap- 
proved April  •».  1<>12.  white  phosphonm  mat  (hen  manufactured  wholly 
or  ill  pirt  In  any  fonign  couniry  Mhall  not  l>e  entitled  to  enter  at  any 
of  tl'.''  I'^'i''';''  the  Init.d  Stat.ii.  und  the  Imiwrtatlon  tben-of  is  berel>v 
prohibited:  frondrd  fuithrr.  That  nothing  In  this  act  contained  sb.nll 
t»e  held  tit  repeal  or  modify  said  art  to  provide  for  a  tax  upon  white 
phoKpb«irii.>«  oiairbes.  and  for  other  purpottes.  approved  .\pril  ».  1912. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  acn»etl  to. 

Mr.  S.M<M»T.  .Now.  Mr.  President.  I  want  to  call  attention 
to  one  rate  in  this  paratrnijih.  In  lines  'jn  and  21  it  is  provide«l 
that  matches — 

when  imp<.rti-d  <>tb.rwi:«e  than  in  tKjxe*  containing  not  more  than  100 
mMti-be^j  eaib.  one  fourth  of  1  ceut  per  l.uoo  matches. 

The  duty  in  the  present  law  is  one-half  of  1  cent.  The  ad 
v.ilorem  e<|Uivalent  under  the  present  law  Is  only  8.44  per  cent, 
whirl!  is  a  very  low  nite  indeed.  I  am  not  going  to  dl»MiSR 
the  question  any  further  than  to  say  that  even  if  the  decn-nses 
from  the  present  law  are  made  upon  all  the  other  cl.nssf-s  of 
mauhfs,  it  d«H>s  seem  to  me  that  that  grade  of  match  should 
carry  at  least  one  luilf  instead  of  one-quarter  of  a  cent.  With 
one-tpiarter  of  a  cent  the  duty  is  only  4.22  per  cent  equivalent  ad 
valorem.  If  the  Senator  does  not  feel  justltletl  in  accepting 
the  su^rgestion.  I  am  not  going  to  detain  the  Senate  by  an  argu- 
ment, but  I  shall  ask  to  have  certain  correspondence  put  in  the 
Rkiorji  in  i-onnection  with  this  item. 

I  think  If  the  .s««nator  will  examine  that  particular  item  he 
will  come  to  the  <ouc!usion  that  to-day  there  is  the  most  severe 
com^ielitlon.  As  I  say.  the  equivalent  ad  valorem  ui)on  tham 
is  only  S.44  \^r  cent  untler  the  present  law. 

Mr.  IHtaiFX  I  can  only  say  to  the  Senator  that  we  have 
given  the  uK.st  thorough  and  exhaustive  con.sldemtlon  to  this 
Item.  It  has  given  us  a  great  deal  of  tmuhle.  We  have  Iteeu 
furnlshetl  with  all  sorts  of  arguments  and  briefs  and  an  abtin- 
dance  of  infornmtlon.  but  nothing  was  laid  before  the  sul>com- 
mittee  or  the  members  of  the  full  committee  that  seemed  to  Jus- 
tify them  In  interfering  with  the  rates  made  by  the  House. 

Now,  I  want  to  call  the  Senator's  attention  to  .something  very 
pe<idiar  in  that  particular  bracket.  The  Senator  will  find  that 
the  average  unit  of  value  in  1M2  w.is  7.3  cents,  and  it  Is  adiult- 
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ted  tliat  matches  that  fall  under  that  classification  are  sold  in 
this  conntrj-  ft»r  much  less  than  tliat.  I  call  the  Senator's  atten- 
tion to  the  fact  that  in  1010  we  find  them  at  4.4  cents.  I  asked 
some  of  the  gentlemen  who  api»eareil  l>efore  me  why  they  were 
so  much  afrriitl  of  foreign  com|»etition  when  the  foreign  unit  of 
value  was  so  much  higiier  than  llie  market  price  of  matches  in 
this  countrj-. 

Mr.  SMOOT.  That  is  very  easily  explained.  The  reasou  is 
that  the  matches  of  this  clas<%  sent  to  this  country  under  the 
l>res«int  rate  are.  of  cot  rse.  the  very  highest-priced  matches  of 
that  grade  that  are  made. 

Mr.  nUfillES.  I  will  say  to  the  Sen.ttor  that  the  gentlemen 
wh<»  are  inter^8te<l  in  raising  this  rate  tsid  not  make  that  ex- 
planation. They  said  tLere  was  something  wrong  with  the  clas- 
sification and  some  other  kind  of  match  was  coming  iu  here;  but 
all  the  way  across  the  u;ilt  of  value  seems  to* me  to  leave  a  good 
deal  to  be  explained. 

Mr.  SMOOT.  The  Senator  certainly  is  not  going  to  take  that 
class  of  match  aud  ity  to  show  that  the  unit  of  value  is  as 
given  iu  this  rei>ort.  There  is  something  wrong.  Iiecau.se  not 
ouly  is  It  higher  than  the  foreign  value,  but  it  is  higher  than 
tlie  iiK-ai  value.  So  tliere  is  certainly  something  wrong  in 
relation  to  the  unit  of  value. 

Mr.  IirtJHES.  That  point  was  never  satisfactorily  explaineil 
to  me.  It  may  very  well  l>e  that  they  are  making  and  selling 
matches  in  this  ctmntry.  put  up  iu  this  way  in  these  large  boxes 
containing  more  than  100.  for  less  than  they  are  able  to  put 
them  up  In  that  way  and  sell  them  for  abroad.  That  would 
seem  to  be  the  obvious  explanation. 

Mr.  SM(H)T.  I  have  Uefore  me  a  letter  from  Austin  Nichols 
&  Co.  (Inc.),  of  New  York,  Inqwrters  of  foreign  matches. 
addresse<l  to  the  Fred.  Fear  Match  Co..  of  New  York  City. 
N.  Y.  The  letter  is  a  partial  explanation  of  this  situatiou. 
They  recommend  that  orders  l>e  placed  now  for  these  matches, 
claiming  that  they  can  not  be  made  in  this  country  except  at 
certain  times  of  tlie  year,  and  that  since  (he  duty  is  going  to  he 
cut  50  per  cent  there  is  no  question  that  the  foreign  manu- 
facturers will  control  this  market. 

As  I  say  to  the  Senator,  the  equivalent  ad  valorem  upon  this 
class  of  matches  Is  only  4.22  i^er  ceut.  I  said  I  would  ask  that 
these  jMiiKM-s  go  into  tie  RkcoBP.  I  will  not  even  encumber 
the  Rkcokd  with  tliem.  If  the  Senator  has  made  up  his  mind 
that  there  is  no  netnl  of  making  the  change.  I  will  .say  jio  more, 
and  simply  let  it  rest  wi  h  the  protest  I  have  already  made. 

Mr.  GALLINOER.  Mr.  President,  this  is  one  instance  whore 
I  very  stn»ngly  favor  a  low  rate  of  duty — in  the  interest  of 
conservation,  however.  The  desolation  that  the  Diamond  Match 
Co.— and  |K»rhaps  other  match  companies — are  creating  in  the 
forests  of  the  rnitwl  Slates,  destroying  pine  timber  not  much 
larger  than  my  thumb,  is  appalling.  I  am  not  going  to  worry 
over  an  Increased  imporlation  of  matches  If  it  will  tend  to  save 
the  small  trees  in  our  forest-s,  which  are  now  not  regarded  by 
the.«e  great  match  corporations. 

Mr.  SI.M.MtJNS.  I  th  nk  the  Senator  from  New  Jersey  h.as 
falleil  to  call  attention  to  the  fact  that  in  line  22  the  word 
"  fuses  "  is  used,  when  it  ought  to  be  "  fusees." 

Mr.  HI'tJHES.    Yes;  1  had  overlo<»ked  that. 

The  VICE  PRESIDENT.  That  is  a  matter  of  si.elliug.  An- 
other "e"  should  be  put  iu  it. 

Mr.  nrOHES.  I  move  to  amend  l>y  adding  an  ad<litional 
"  e."  so  as  to  m.ike  the  u-ord  "fusees"  rather  than  "fuses."  I 
ask  unaninKMiR  consent  to  make  that  amendment. 

Tlie  VICE  PRESIDE>T.    That  correction  will  be  made. 

Tiie  SECRET.vav.  On  lage  110.  itaragraiih  357.  on  August  2G, 
was  recommitted  to  the  committee  on  the  reijuest  of  the  junior 
Senator  from  New  Jersey  [Mr.  HrunES]. 

Mr.  nUCiHES.  I  a  sic  the  Secretary  to  read  the  proposed 
Rinendmeuts  down  to  the  proviso. 

The  Secbet.kry.  In  paragraph  357.  page  110.  line  10,  after  the 
wonl  "manner."  the  committee  proposes  to  insert  "and  not 
suitable  for  use  as  millicery  ornaments." 

The  amendment  was  agreed  to. 

The  Secret.vby.  In  line  11.  after  the  wonl  "and,"  it  is  pro- 
posetl  to  strike  out  the  word  "  other." 

The  amendment  was  agreed  to. 

The  Secbetabt.  In  line  13.  after  the  word  "feathers."  it  Is 
pro|>osed  to  strike  out  t  le  comma  and  insert  "suitable  for  use 
as  milliner}'  ornaments,  artificial  aud  ornamental." 

The  amendment  was  agreetl  to. 

The  Secrictaby.  In  line  14.  after  the  word  "leaves,"  it  is 
pro|)Osed  to  Insert  "gra.««ie8"  and  a  comma. 

The  amendment  was  jigree<l  to. 

Mr.  HRANDHtJEE.     What  paragraph  is  this? 

The  VICE  PRESIDENT-    Paragraph  357. 


The  Secretabt.  In  line  10.  after  the  word  "other."  It  is 
proiwsed  to  strike  out  "  materials  or  articles"  and  lust>rt  "  ma- 
terial." 

The  amendment  was  agive«l  to. 

The  Secii*:tary.  In  Hue  22.  after  the  word  "plumes"  it  is 
i»n»iK»se<l  to  strike  out  the  comma  and  the  words  "and  tlie 
feathers,  quills,  heads,  wings,  tails,  gldns  or  |>arts  of  skins,  of 
wild  binls.  either  raw  or  manufactured,  and  not  for  scientitic 
or  educational  purinises." 

Mr.  IIU(;iIES.  I  am  directed  by  the  commltjee  to  m..ve  lo 
lay  tlie  c»>mmittee  amendment  on  tiie  tal>le,  thus  restoring  ihe 
original  language  of  the  bill. 

Mr.  GALLIN(;i:R.  The  conimiltee  an.eudment  should  be 
dis;igreetl  to.  then. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to  the 
committee  amemlnient. 

The  amendment  was  rejected. 

The  Sf-Cbetaby.  On  page  llo.  line  25.  after  the  word  "  i.r«»- 
hibitetl."  it  is  pmposed  to  strike  out  "but  this  provision  sluill 
not  apply  to  the  feathers  or  plumes  of  ostriches  or  to  the 
feathers  or  plumes  of  domestic  fowls  of  any  kind." 

Mr.  HrOHES.  I  move  that  the  commiittv  aineudmeut  iu  tliat 
regard  be  not  ngn^d  to. 

The.  amendment  was  rejecteil. 

The  VICE  PIti:siDENT.  The  Rkorp  will  show  that  the 
committee  has  rerci>orted  i«iragra|ih  3.17. 

The  Skchetakv.  The  uext  iiaragraph  iia.s.sed  over  is  para- 
graph XtX. 

Mr.  THOMAS.  Mr.  President.  I  ask  unanimous  consetit  to 
i-ecur  at  this  time  to  paragraph  110,  for  which  the  conmiittw? 
offers  a  substitute,  which  I  stMul  to  the  desk. 

The  Skcrktary.  On  page  XX  the  coinniitt«>e  offers  a  substi- 
tute for  paragraph  110.  in  tlie  following  w«irds: 

ll<j.  Round  iron  or  steel  who;  wire  comiK)sed  of  Iron,  steel,  or  other 
metal  except  gold  or  silvrr :  curset  claspx.  cors*^  stoelK,  drchH  kom'W 
and  all  Hat  wires-  and  steel  in  strips  not  thicker  than  seven  one- 
huudicdlhs  of  1  inch  .nnd  not  exceeding  3  inches  in  width,  wheth-  r  ia 
long  or  short  length?!,  in  colis  or  otherwise,  and  whether  rolled  or 
drawn  thruuKh  di.>s  or  roll.-i  or  otherwise  produced;  telegraph  and 
telephoue  wires;  iron  and  »t«H'l  wire  coated  by  dipping,  galvanizing,  or 
similar  process  with  zinc.  tin.  or  other  metal ;  all  other  wire  not 
specially  provldrnl  for  in  this  section,  sind  articles  manufactured 
wholy  or  in  chlif  value  of  any  wire  or  wires  provided  for  in  this 
stx-tion  ;  all  the  foregoing.  l."»  per  cent  ad  valorem;  wire  heddks  and 
healds :  wire  rope:  telegraph,  telephone,  nnd  other  wires  and  cables 
covL-red  with  cotton.  siil£.  j>aper.  niliher.  lead,  or  other  material;  all  the 
foregoing  and  articles  manufacture*!  wholly  or  in  chief  value  thereof. 
:.^^  per  cent  ad  valorem;  woven  wire  cloth  m.ide  of  iron,  steel,  copp«T. 
br.is.s.  bronze,  or  other  metal.  oO  mesh  iind  above,  'M  per  cent  ad 
valorem. 

Mr.  S.MOOT.  The  ariiendnient.  as  nearly  as  I  could  follow  it. 
simply  takes  cable  wires  out  of  tht'  15  jier  cent  ad  valoreiu 
bracket  and  puts  them  in  the  25  pev  ceut  bracket. 

Mr.  THOMAS.  Cables  aud  all  covere<l  wire;  yes.  It  also 
broadens  the  woven-wire-cloth  paragraph  by  including  "iron, 
bronze,  or  other  metal." 

Mr.  S.MOOT.    Yes;  I  was  going  to  refer  to  that  item  also. 

The  amendment  was  agree*]  to. 

Mr.  THOMAS.  I  should  like  to  inquire  whether  paragraph 
lOG  has  lieen  acted  upon.    1  think  it  has. 

Mr.  SMOOT.     No ;  it  went  over. 

The  Sk(  RKTARY.  Paragniph  hJ^i,  on  jiage  30.  was  passe^I  over 
at  the  request  of  the  junior  Senator  from  Michigan  [Mr.  Town- 
stNn].    It  has  been  read. 

Mr.  THOMAS.  The  ctmimittee  has  no  amendment  to  present 
to  that  paragraph.  -^        , 

The  VICE  PRESIDENT.  It  has  not  yet  been  agreed  to.  It 
has  been  read,  but  it  has  not  been  agreed  to. 

The  StxRFTARY.  On  page  30.  line  >*.  after  the  word  "manu- 
factured." the  committee  iiroposes  to  strike  out  "12"  nnd  In- 
sert "  10." 

The  amendment  was  agreed  to. 

The  Secrktary.  On  page  111.  paragraph  358,  all  the  aineud- 
luents  have  been  agreed  to. 

Mr.  SMOOT.  I  believe  all  the  amenilments  hi  tliat  paragraph 
have  l)een  agreed  to.  I  asked  that  the  paragraph  be  [lassed 
over,  for  the  purjxise  of  offering  an  amendment.  I  will  sni:g<^st 
the  ameudmeut  now.  to  correct  the  paragraph  as  I  suggcsicil 
at  the  time  that  I  asked  to  have  the  paragraph  go  over. 

I  move  that  the  words  "  or  repairing  "  be  Inserted  after  the 
word  "dyeing,"  on  line  7,  page  111.    It  would  then  read : 

Furs  dressed  on  the  skin,  uot  advanced  further  than  djeing  or  repair- 
ing. 'JO  i)er  cent  ad  valorem. 

Mr.  IirOHES.  I  should  like  to  have  that  amendment  pend- 
ing and  ask  that  the  pjiragraph  may  be  i>assed  over  again. 
Tliere  IS  a  proposition  before  the  committee  that  has  not  yet 
been  acted  upon. 

Mr.  SMOOT.  I  will  say  to  the  Senator,  as  I  said  before,  that 
tlie  word  "  reiviiring"  has  a  well-kuown  meaning  ami  has  been 
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a  ^>n  by  the  ronrts  as  <lesijfnatlng  an  artlH«»  between  fho 
fur  and  the  mannfactured  fur.     If  the  Senator  desires,  I 
will  call  bis  atteutlon  to  the  case. 

ifr.  H  *(;HKS.     I  ask  that  the  naraaraph  may  be  passed  over. 
The  VICE  TRBSIDENT.     The  paragraph  will  be  passed  over 
for  the  f  re««it. 

The  S  tcBETAar.  On  pajte  114  paragraph  368  was  passed  over 
at  the  ir^inest  of  the  junior  Senator  from  New  Jersey  [Mr. 
Hn-:iKs  . 

Mr.   fflGFIES.     I  am  directed  by  the  coniiBlttee  to  oCfer  a 
for  the  parajcraph.  which  I  shonld  like  to  have  read. 
The  SkcBETvRV.     In  lieu  of  paragraph  368  It  is  proponed  to 
Insert  tie  following: 

L4rea,  Iar«  window  cartalns  not  specially  proTlded  for  In  this 
carriaRS.  aad  aiitciDobne  lace*,  and  all  tare  articles  of 
ama.    threads,    or    flinments    compoacd ;    haattrnhiefs.    nap- 
n)C  apparel,  and  all  other  artlcica  or  fii>rlca  matie  wholly  or 
In   part  df  lace  or  <>f   Imitation   laoe  of  any   kind ;   embroideries,   wear- 
ing appa  <el,  handkefrtilefs,  and  all   articles  or  fttbrlcs  embroidered   In 
bj    hand   or   auiclUaery.    whether    with    a    plain    or    fancy 
locram,  or  otharwtan,  or  tamboured.  apptlquM.  or  acalloped 
>r  machinery,  any  of  the  forgoing  by  wnatever  name  known  ; 
••r  In^ij.   Tells.   velUnxs.  aei-k  ruBlnas.  mchlnga,   tncklnxs,   flonnc- 
lMi»    qnttllnaa,    ornaments;    braids,    loom    woren    and    oma- 
)  tM  proccsa  of  weavlnt;.  or  maile  by  band,  or  on  any  braid 
knlttln?    machine,    or    lace    maihiDc,    and    not    spedallT    pro- 
:    triuimlnjja    not    specially    proT»«1e<t    for :    woven    fabrics    or 
1  rom    which    thrands    have    bet>u   omitted,    drawn,    punched,    or 
with    threads    introduced    after    weavinK.    formlnic    flxurcs    or 
lot    includinx    stralsht    hemstltchlnjc ;    and    articles    made    hi 
In  part  of  any  of  the  forejeoln*  fabrics  or  articles ;  all  of  the 
of   whatever   yarns,    threads,    or    filaments   compossd,    60   p«r 
ralorem. 
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ICE  PRESIDENT.    The  question  is  on  agreeing  to  the 


coniniitt?e  aniemlment. 

Tba  asacodmcDt  waa  ajnreefl  to. 

The  Secketabt.  The  next  paragraph  pa^isad  over  ia  on  page 
118.  par  igraph  378. 

Mr.  LDP<;E.     Has  It  been  read? 

Mr.  CAIXINGER.  Defore  that  is  reached  I  desire  to  ask 
tke  Staitor  from  Now  Jersey  In  reference*  to  porajtrnph  3BS. 
Wm  ttn  material  I  called  attention  to  when  the  matter  was 
fHaciMM  1  8omp  time  ago  Inserted? 

Mr.  I  UGIIES.  That  was  diaruMcd  and  considered  by  the 
eonnuJttpe,  and  the  phrastolosr  was  changed  so  as  to  take 
Inta  COB  sl«ieration  that  particular  material,  which  undoubtedly 
haioagy  a  that  paragraph. 

Mr.  CALLINIJER.  The  Senator  has  no  doubt  bot  that  it  is 
taken  a  re  of  fn  the  amcndaient  as  proiwsed  by  him? 

Mr.  I  Ur.HES.  I  am  as  certain  as  I  onn  be  of  anything  of 
the  klK  .    It  la  a  very  complicated  paragraph. 

Mr.  G  ALLINGER.  The  amendment,  sogjrested,  I  think,  by  a 
Govemi  lent  expert,  was  that  the  ^vonls  "  loom  woven  iind  oma- 
aMBtedlaml  In  praceaa  of  weaving"  should  be  inserted. 

Mr.    l^UGMES.    That  is  the  language  which  has  been   in- 

Mr.  fJALLINGER.     It  has  beeto  Inserted? 

.Mr.  I  I'dllES.     Yes.  sir 

Mr.  GAIJJNiiER.     I  tliatik  the  Senator.    That  Is  all  I  cnretl 


to  have 
Mr 


inserted  in  the  paragraph. 

S.Mrxvr.     I   should   like  to  ask  the  Senator  from  New 

better  the  chauffe  made  takes  aire  <)f  edglngsi,  inaert- 

anb  galkxMS  Uiat  were  stricken  out  of  the  (mragrnph  by 

the  coB^lttee?     It   was  hard  to  follow  the  amendment  as  it 

I  ask  whether  those  items  wer«  talcen  care  of  in 

tltute  Just  offeretl? 


I  wiU  say  to  the  Senator  they  have  been 


tHa 

Mr.  Ill  GIIES. 
tui^en  c;iro  of. 

The  SEcaurTABT.    In  paragraph  37S,  page  US.  line  9.  after 
the  wor  J  "  ratt»«"  and  the  colon,  the  comntittee  report  to  strike 
out  "  I:  ilia   rubber  or  guttapercha,  10  per  cent  ad  valorem, 
and  to  insert: 

•taraa  of  ladia  rubber  or  cutta-percha,  commonly  known  as 
4rucKiKtti  Bondrlen,  15  per  cent  nd  valorem :  manufactures  of  India 
nibber  o  •  initta-pcrcha.  not  spedaltj   proTlcJed  for  hi  this  section,   10 
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anen^nent  was  agreed  to. 

S^arrAar.     The  next  paragraph  passed  over  is  379. 

ODGE.    The   paragraph   Just   read    includes   the   item 

4ihH.     It  ir  net  a  great  Industry,  but  the  factories  which 

imve   been  estnMlahed  for   a   long   time,    for   periods 

fn)m   60    to    U)    years.     Individually    they    are    small 

The  comb  which  they  make  la  retailed  universally 

5  or  10  cents,  and  the  reduction  in  dut>  on  the  for- 

ii)b   would   have   no  effect  at   all   on   the  price   to   the 

(^msumer.     There  cooU  be  no  gain  in  revenue  bei^aose 

tteduction.  as  there  Is  now  a  very  large  importation  of 

tlon  with  oors  made  at  home.     To  get  as  much 

per  cent  aa  is  now   obtained  they  wuald  have 

practica  ly   te  wipe  out  the  product  In   this  coimtry.    There- 


A»  m  nmt'er  of  fact,  at 
•  peeaible  for  the  hom- 


fore.  there  will  be  a  lo«s  of  reveune. 
this  rate  I  do  not  believe  it  would 
comb  Indoatry  to  aunrlve. 

In  line  19,  fMice  118,  pnngnrph  378.  I  ■ball  meve  ta  f^rike 
out  •25"  and  to  insert  "  40 "  before  "per  cent."  and  I  ank 
leave  to  print  with  my  remarka  certain  stutenents  from  two  or 
three  of  the  makers  of  combs. 

The  VICB  PRSaiDIilNT.  Without  ohJeL'UoD,  the  Mattel  re- 
ferred to  will  be  int'lwled  in  the  Recobd. 

The  nattt'r  referred  to  is  as  follows: 

Among  the  4.000  articles  covered  by  the  tairlff  hill  now  before  Con- 
gress, horn  combs  constitute  an  Item  of  minor  Importance,  and  It  is 
probable  that  It  has  not  received  fbc  considerathtn  necessary  to  a  proper 
Dadervtndlnir  of  all  the  facte 

Beiieviag  that  it  the  matter  wae  dearly  tindorstooe  the  nropoMd 
chaage  from  50  per  cent  to  25  per  cent  In  the  Underwood  bllT  would 
be  greatlv  mo<Hfled,  we  therefore  ask  ronr  carefnl  aftenrlon  to  lite  fol- 
lowlna  statem<*nts  wfilch  bear  oa  **  ComlM.  composed  wtaiVy  of  horft 
or  of  horn  and  metal,"  Schedule  N.  paragraph  .t83. 

If  the  change  Is  made  as  proposed,  vli.  '^o  per  cent,  it  will  be  — 

(a)  No  advantag*  to  nittmate  coasoroer.     (8ae  fa),  p.  2.) 

(b)  Oreat  loss  to  worktagaaa.     (He*  (h),  p.  'J.l 

(c)  No  gain  In  revenue  to  Government  aalrss  the  borne  indnstry  Is 
destroyed.      (See   (cl,  p.   2.) 

(d)  A  severe  blow  to  manufacturer*.     {Re«  (d>.  *.  S.) 

(e>   Oreat  bcnellt  to  foreign  maniifacturersi     «Mee  (e),  p.  :t.V 

In  outlining  Its  policy  in  the  preparation  of  tb«  new  tariff  bill  tbe 
r>«>mocratlc  Party,  through  Its  leaders,  kaa  annonnced  tbe  follo^Tiuv 
puiiMnes : 

F\nt.  "  To  Introduce  In  every  liaa  of  Indostry  a  comprtMive  tarifl 
tMUils  providing  for  a  st:bstaatial  amount  of  importation." 

i^ecend.  "  The  attainment  of  tbts  end  by  lagWaClon  tkat  woald  not 
injure  or  destroy  legitimate  industry." 

In  the  propoAition  to  reduce  bom  coaba  from  M  per  cent  to  25  per 
cent  we  think  you  will  clearly  «■  that  these  principles  have  been 
Ignored. 

Lndcr  the  nvesrnt  (toty  oT  60  per  cent  file  imi»ortatton«  al  ham  etnnha 
for  the  ftsi-al  years  1011  and  1913  isee  ofTlclal  flmires  of  I>«partment 
of  Commerce  and  I^bort  have  averaged  11  IS.'VW)  dnty  paid  per  year. 
The  e<»t1mated  average  United  States  production  (nr  the  kubbc  period 
was  9r>5u.HOO,  making  a  total  esi.uuip<tan  of  Vliwono.  Tbe  importa- 
tions therefore  are  more  than  25  per  cent  of  tlie  United  States  produc- 
tion and  more  than  20  per  cent  of  the  con-«iimntlon.  which  amonnt 
clearly  aknwa  a  "  mibstanrtai  amount  of  lni|>orriitlf>n  "  and  tbna  coa- 
forma  ta  tba  test  principle,  sven  with  the  .'U  per  cent  duty. 

It  la  clear,  la  view  of  this,  that  ciittlnic  the  diity  squarely  la  half 
places  oilr  lnd>i8try  abaotntely  at  the  mercy  of  the  foreign  manufnc- 
turer<. 

In  tha  synopsis  on  pa«i  1  ««  state  ttat  tW  changt  ta  25  per  c<nt 
would  be — 

fa)    XO   ADVA-XTACB   TO   TITE    ULTIUjITn    rON«;rMEH. 

Horn  combs  are  almost  nntversally  retailed  for  either  5  or  10  cents, 
orfBclpally  the  latter  price,  and  tlus  wnnhl  conflnue  regardless  of  a 
change  In  tbe  wbol«->«le  prlos.  This  aaaAHltm  it  largely  brought  about 
by  the  Influence  of  the  iiviullcate  stores,  now  ojaspfet'-ly  CD<«er1ni;  the 
ciKintrr,  who  have  established  these  unifOra  prleea  notwlthntanrtlng 
the  flier  they  purchase  the  sncxU  at  jreatly  »nrytnir  Prfcen  at  wholesale. 
We  therefore  claiss  that  the  ultimate  consnme*  will  nwt  he  benefited 
by  the  changt*. 

(b)    GBrAT   LOSS   TO  TBS    WOCKiaOVil^V. 

The  percentage  of  labor  coat  In  making  horn  combs  la  very  larze, 
belni:  l)etwe«»n  40  per  cent  and  50  per  cent  of  total  co«»t,  the  other  rx- 
pensca,  together  with  the  mw  aiatprlal.  horn,  whtefa  Is  less  than  45 
per  cart,  aaklng  up  the  totsl.  \m  the  cost  of  materials.  Including 
horn,  la  fixed  by  the  markets,  the  only  opportunity  of  rediutioa  In 
cost  would  be  In  the  wages  paid  ftor  labor.  The  wi\ges  In  S«  oflaad.  our 
princlnal  comnetitors.  are  not  exce.-dlng  one-third  those  paid  in  our 
ractorlesk  sa  that  with  such  a  low  daty  It  la  clenr  the  werkacn  SMMt 
either  suffer  from  a  lower  rate  of  wages  or  from  loss  of  occupation 
altogether. 

(c)  xo  •At:f  IX  RSvxNcn  to  aovansntnrT. 

.\s  under  tbe  propeaad  mdactluu  to  25  per  tmut  It  win  be  nec>>fi«nry 
to  double  the  Impartntlona  to  secure  the  present  ■asniit  of  revenue,  in 
order  to  !>«>cure  any  considerable  Increase  of  customs  duties  the  impor- 
tation!* must  bo  Increased  very  much  beyond  thlH  totsl.  If  thte  greater 
total  of  importattaas  to  btaultt  teta  tae  country.  Is  It  not  very  dear 
that  the  Indnstry  will  arfBw  >qwd  wetsryt 

(d)  A  MSSM  BLOW  «o  ma  MA.xrrACTraiaa 
The  vnrioiu  firas  uasgxd  In  bon-comb  maoufactartng  have  been 
established  from  30  to  00  years.  They  are  composed  of  men  of  respecta- 
bility, standing  well  in  their  coramnalties.  Tney  have  all  bocn  Indus- 
trious and  Inventive  and  devoted  to  their  haslniai.  and  kav«  nou«  of 
them  acctimuLited  more  than  a  reasonable  eoa^^anea  oat  of  the  hual> 
nesa.     In    tnoat   cases  thetr  an   to  tarested  la  tbe  boalneaa,  and   their 


(e)  oasAT  BENcriTs  to  roaRGM  UAVVTMCTontMn. 

The  only  beoeflt  we  can  dtocover  In  the  change  of  dnty  proposed 
will  be  an  enlarganaat  of  tb*  bastesas  of  the  foreign  B»nufM<  turers. 
Diirtlculnrly  the  British  t^oab  Tmat.  who  are  waiting  eagerly  for  tba 
nn.il  decision  on  this  rate  of  duty  and  are  lookiuK  forward  to  greatly 
Increased   sales   of   their   manufactures   In    this   counrrv. 

No  donfet  laportera  who  lianas  tbe  foretpi  gaads  will  reap  locjeased 
profit  due  to  tiie  large  Increase  of  lap nrtn Moan,  all  of  which  will  dis- 
place goods  aade  by  American  worfcaea,  who  will  by  this  be  thrown 
out  ml  aaplsjaant 

We  rtco«nua  that  tfa«  pvosent  admin totratioa  Interprets  their  c.-ill 
to  power  aa  hatag  haaad  In  part  st  lesst  on  s  new  tarur  bill  with 
downward  revtoian.  aad  la  coaunnn  with  many  other  Industries  w« 
would  expect  to  sbara  soaawbat  In  the  re^ltirtlons  to  h«  made.  We 
submit,  however.  In  view  of  all  Vtm  facts  hsrstoioea  mC  llnrth,  and 
parrlrularly  the  pransnt  torga  bnyoctatteaa.  that  (<»  radoan  the  duty 
one  fourth  of  tbe  present  rats  of  M  per  ennt  to  ST1  per  cent  would 
under  the  circumstances  ha  a  very  large  rednctian,  and  one  whicli 
would  increase  tbe  already  large  pareantn—  af  bnvasdaltoaa,  hut  still 
give  the  American  annnfbcfnr>ri  and  wsrbtngaaa  a  AgbMnc  cbnare. 
we  assure  you  tbe  abevo  reductions  would  ilas  aa  fbc  baadnf  kind 
of  a  fight. 
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ThU  would  then  t>e  in  1 
spoken    :it    Ibe   openlug   hc 
move  forward    toward   thi» 
strokes  that  cut   the  very 
long  process. 

•  li    does   not   alter  s    tl 
of   a    (hance    t<>   change 
our    laws,    whoMc    ol>Ject    I 
development,  not  revolutit) 

Itespectfully   submitted 


larmony  with  the  words  of  President  Wilson 

Hsion    of   <'onRre8*!.    '•  it    would    lie    unwise   to 

end  headlong,   with   reckless  haste,  or  with 

roots  of  what  has  grown  up  amongst  us  by 

Ing  to  upset  It  and  break  it  and  deprive  it 
It  desti-t»ys  it.  We  must  make  changes  in 
<  development,  a  more  free  and  wholesome 
n.  or  upset,  or  confusion." 


FR\NK»-0BD,    PlIILADKLnilA,    Pa. 


Jacob  W.  Walton  S<jns. 


XEWBt  RTPOBT,    MaSS.,    J/tf;/    €,    I'JIS. 

<;e\T'.KM«x  :  The  fores >lnK  letter  of  Jacob  Walton  Sons  has  been 
submitted  to  us  for  consioeratiou  and  comment. 

We  hsve  carefully  reari  and  considered  every  paragr.aph.  and  wish 
to  Bid  our  indorsement  a»>  to  the  correctneBs  of  each  statement. 

We  think  that  tbe  importations  under  tbe  present  rate  of  duty  is 
conclusive  and  unanswerable  evidence  as  to  the  fairness  of  a  rate  of 
60  per  cent. 

The  large  j>ercentage  of  imports  also  meets  the  rule  of  "a  sulistan- 
tlal  amount  of  lm|x>rtatloii  "  laid  down  liy  rri-sldent  Wilson  and  Chair- 
man    I    NPKRWOOtl. 

In  addition  to  the  foreign  competition  ju.-*t  r»-ferred  to.  the  domestic 
competition  has  been  very  severe  and  agsressive.  It  has  therefore 
Iieca  absolutely  necessary  for  us  to  maintain  a  high  state  of  efficiency 
in   order  to  compete  succ<>8sfully. 

We  appreciate  the  difficulty  of  a  committee  In  trying  to  reach  the 
truth  relating  to  4.000  items  in  so  short  a  space  of  time,  and  believe 
that  a  fuller  knowledge  of  the  horn-comb  Industry  will  lead  to  a 
modification  of  the  duty,  so  that  the  industrj-  will  not  be  wholly  at 
the  mercy  of  the  foreign   manufacturers. 

We  pn'rtlcularly  call  attention  to  tbe  quotation  from  President  Wil- 
tons address  to  Congress,  quoted  in  the  letter  of  Waltons. 

We  also  call  the  attention  to  the  speeib  of  Hon.  Oscak  W.  I'vdkb- 
WOOD  in  reporting  tbe  new  bill.  In  which  he  stated  that  It  was  "not 
the   Intention    to   Injure   or  destroy    legitimate   industry." 

We  respectfully  urge  ui»on  you  that  the  proposed  duty  of  25  per  cent 
be  Increased  to  ;:74  |»er  cent  to  conform  to  tbe  above-quoted  views. 

«;.   W.   Uh'Mabdson  Co., 
O.    W.    KicuAEDso.v,    rrf0«Mrfr. 

NewBiBTPOBT,  Mass.,  Jfoy  C,  1313. 
Jacob  W.  Walton  Sons. 

t'rankford.  Philitddphia. 

C.KNTLEMEN  :  Youf  letter  of  the  .Mh  Is  at  hand.  We  have  gone  over 
this  letter  very  thoroughly  and  fully  agree  with  all  the  statements  you 
make. 

It  seems  to  us  that  if  it  can  only  be  fully  understood  by  all  the 
Meml)ers  of  Cf>ngre«s  that  the  waces  of  the  American  comb  workers 
are  at  least  three  times  thow  paid  by  our  foreign  competitors  that 
thev  would  at  once  acknowledRe  that  a  duty  of  50  per  cent  was  only 
a  fair  duty  and  not  a  prohibitive  one.  as  under  the  present  50  per  cent 
duty  the  Imports  of  horn  coralw  are  25  |>er  cent  of  the  domestic  manu- 
facturers. Now,  if  this  duty  is  to  Ite  reduced  it  certainly  means  that 
the  workmen  will  be  ol)llpi'd  to  receive  less  for  their  l.nI>or  or  Ihe  fac- 
tory dosed  entirely,  as  the  raw  material  for  the  coml*  is  Iwusht  in  the 
same  market,  at  the  s.tme  prices,  lK>tb  by  the  foreign  manufacturers  and 
ourselves. 

Yours,  truly,  W.  H.  Xoyes  k  Bro.  Co. 

NEWBiuvroBT,  Mass.,  Januavy  IS,  tOlS. 

lion.  IIe.nbt  Cabot  Ix>1)<jk. 

Urnator,   Wa$htngion,  D.   C. 

Dear  Sir:  As  hearings  in  relation  to  a  new  tariff  Mil  are  now  under 
way,  we  desire  to  give  you  tbe  f«illowlng  information  in  regiird  to  born 
combs,  dutiable  under  section  N,  which  section  is  set  fur  hearing  on  the 
29th    instant. 

The  duty  on  this  article  was  raised  from  30  per  cent  to  50  i>cr  cent 
ad  valorem  bv  the  present  tariff. 

That  this  advance  in  rate  was  fully  Justified  by  conditions  is  clearly 
shown  bv  the  following  results  : 

First.  That  no  advances  in  price  have  since  been  made  by  any  of 
tbe  domestic   manufacturers. 

Second.  Tbe  importations  since  the  Increase  In  rate  have  been  as 
follows  : 

Yesr  ending  June  .10.  1011.  $155.2ft5.  duty  paid. 

Year  ending  June  30.  1912,  $1.1o.272.  duty  paid 

These  figures  are  from  the  official  reports  of  tbe  Department  of 
Commerce  and  Ijitmr. 

The  value  of  importations  in  each  year  was  fully  25  per  cent  of  the 
estimated  domestic  prcxluction — the  sales  in  1012  showing  a  failing  off 
in   common   with    that   of   many   other   manufactured   products. 

It  Is  not  possible  to  make  a  comparison  with  importations  undei: 
previous  tariffs  as  the  present  bill  is  tbe  first  one  to  make  a  separate 
classification  of  this  article,  but  the  above  large  percentage  of  impor- 
tations showB  very  clearly  that  the  present  rate  Is  far  from  being 
prohibitive. 

The  conditions  existing  In  this  Industry  are  highly  competitive,  both 
from  domestic  and  foreign  sourci^s. 

The  manufacturers  in  this  country  have  factory  capacity  in  excess 
of  production  and  each  is  therefore  striving  keenly  to  secure  more 
business. 

The  foreign  competition  comes  principally  from  Great  Britain,  France. 
Germany,  and  Italy,  all  countries  with  a  very  low  wage  scale. 

Tbe  competition  of  the  Aberdeen  Comb  Co.,  of  Aberdeen.  Bcotland.  is 
psrticiilsriy  difficult  to  meet,  snd  we  are  constantly  undersold  by  them 
on  many  styles,  they  having  imitated  some  of  our  most  important 
comlM.  and  are  msking  strong  efforts  to  incressc  their  trade  In  this 
country. 

The  sl>ove  company  Is  a  consolidation  of  all  of  the  important  hom- 
comb  factories  in  (treat  Britain,  and  if  located  in  this  country  would 
be  designated  as  a  trust. 

Moat  of  the  bom  combs  sold  in  this  country  are  retailed  at  either 
6  rents  or  10  cents.  Owing  to  this  trade  condition  a  change  of  duty 
either  upward  or  downward  would  have  no  effect  on  the  consumer. 

Any  reduction  in  the  rate  would  therefore  be  solely  to  the  advantage 
of  the  foreign  manufacturers  or  to  the  Importers.  Such  action  would 
neceaaarliy  be  distinctly  to  the  dUadvantage  of  tbe  domestic  manufac- 
turers and  to  ibeir  employees. 


As  il  Las  been  shown  that  the  manufacturers  In  this  country  did  not 
take  advr.ntage  of  the  increas*-  of  duty  to  raise  prices,  and  as  the  in- 
<reiised  and  steadily  rising  wage  si-aie  since  the  prest-nl  law  was  pas»<sl 
makes  it  even  more  difficult  ii>w  to  compete  with  the  low  wage  s«>ale 
of  Kurope,  we  most  earnestly  hope  that  the  present  rate  may  not  be 
changed. 

Yours,  very  truly.  fl.    W.    RiritARD<io\    Co.. 

O.  W.  RICHAKU.SON.  Secretartf. 

Leouinstcb,  Mass.,  JuIu  H,  j913. 
Senator  11.  C.  Lodge,  llaaAiNfffoM,  D.  C. 

Dear  Senatob  :  We  have  written  to  Congressman  Peters,  as  vou 
suggested,  who  is  on  the  Ways  aud  Means  Committee,  in  regard  to  "tbe 
reduction  of  tariff  on  manufactured  born  goods,  which  come  under  sec- 
tion .ITS  of  Schedule  N.  of  an  act  passed  by  the  ITouse. 

We  also  had  the  Democratit  town  committee  of  Leominster,  as  well 
as  the  lieutenant  governor,  write  Mr.  Petkk8.  as  they  were  familiar  with 
the  conditions  here  in  this  industry,  against  the  reduction  from  35 
per  cent  ad  valorem  to  20  per  cent  ad  valorem  on  the  goods  manu- 
factured of  horn  which  are  Imported  to  this  countrv. 

Mes.srs.  B.  F.  Blodgett  4  Co.  and  the  Goodhue  "Co  .  of  I^^minster. 
Ma«s..  manufacture  horn  machete  handles.  They  are  used  on  a 
machete  knife  that  is  exiMirt^nl  to  other  countries,  none  of  them  to  my 
knowledge  Iteing  used  In  this  country. 

We  obtained  figures  from  the  Treasury  Department  throueli  the  cus- 
toms service  In  New  York.  The  amount  of  these  born  bandies  which 
are  imported  to  this  country  under  the  present  tariff  of  :t5  per  cent  is 
approximately  2.50,t^»00  pair  of  handles,  or  alxtut  one-third  of  the  he  rn 
handles  used  in  the  country,  and  B.  F.  Blodgett  &  Co.  and  the  (joodhue 
Co.  manufacture  the  other  two-thirds ;  that  is,  about  500,0W)  pair  of 
handles. 

Now  what  would  be  the  result  if  the  tariff  on  these  bandies  Is  re- 
duced 15  per  cent  when  the  j»rlce  at  present  is  so  near  the  price  of  the 
goods  which  arc  manufactured  here?  It  swms  to  us  that  the  foreigners 
will  take  all  the  business,  and  there  can  be  no  good  result  from  it  to 
anyone.  The  Government  will  not  recelvi;  much  more  income,  and  we 
shall  practically  lose  nil  our  business,  and  we  feel  that  something  ought 
to  Ih?  done  to  exempt  these  goods  manufactured  of  horn  Included  In 
section  378  of  Schedule  N. 

We  feel  that  It  only  does  great  barm  to  us  and  our  llttl»  business 
and  is  not  doing  tbe  country  or  any  of  its  citizens  any  good.^  There 
seems  to  be  no  wrong  to  be  righted  in  this  matter,  but  simple  makes  a 
sweeping  thing  of  a  lot  of  different  little  items  that  are  manufactured 
here  and  help  make  up  the  industries  of  our  town  and  give  employment 
to  our  people. 

We  wish  you  would  look  Into  this  on  its  merits.  We  dislike  very 
much  to  trouble  you.  as  we  know  that  the  cares  and  anxieties  of  a 
.Senator  at  a  time  like  this  are  very  great,  but  we  feel  that  tlais  matter 
is  of  vital  importance  to  us.  and  we  hope  if  our  wishes  are  carried  out 
it  will  be  of  some  benefit  to  the  town  and  the  community. 

Hoping  to  hear  from  .vou,  we  are,  ' 

Very  truly,  ^oirs,  B.  F.  BiXMVjrrr  ft  Co. 

The  Goopnrn  Co. 
Edward  F.  Blodoett. 

Leouinsteb,  Mass.,  April  8,  19a. 
Senator   H,   C.   Lt»u;E. 

WuHhinyton,  D.  C. 

Dear  Sir  ;  We  have  Just  been  informed  that  there  is  a  prospect  of 
reducing  the  tariff  on  manufactured  horn  goods  to  15  per  cent,  and  also 
on  celluloid.  This  will  hit  Leominster  very  hard,  as  it  Is  all  we  can  do 
now  to  compete  with  foreign  countries  on  these  manufactured  goods. 
Would  especially  call  your  attention  to  the  reduction  on  born  macheto 
bandies,  which  we  manufacture  aud  have  for  years. 

Tbe  large  concern  which  takes  our  entire  output,  the  Collins  Co.. 
Collinsville.  Conn.,  have  kindly  shown  us  invoices  of  horn  machete 
handles  shipped  from  England.  Under  the  present  tariff  their  prict>8 
are  about  $2  per  hundred  less  than  ours.  If  they  can  compete  with 
us  at  the  present  rate  of  tariff,  what  will  happen  if  the  tariff  is  reduced 
to  15  per  cent?  It  will  simply  nut  us  out  of  business,  as  far  as 
machete  bandies  are  concerned.  Machete  handles  are  manufactured 
here  in  comp<>tition  with  B.  F.  Blodgett  k  Co.  There  is  no  trust  in 
this  matter  and  only  a  fair  profit  Is  made  from  same.  We  are  very 
witling  to  submit  our  l>ooks,  invoices,  etc.,  to  the  proper  persons  for 
inspection  in  conlirmatjon  of  what  we  have  written  above. 

Trusting  that  you  will  do  what  you  can  to  keep  the  present  duty  as 
it  is  and  that  we  shall  have  your  close  cooperation  and  Influence  In  this 
matter,  we  nmuin. 

Yours,  very  truly.  The  Gooohte  Co., 

By  J.  A,  GooDULK. 

Mr.  LODGE.     In  line  18,  before  the  words  "  per  cent,"  I  move 

to  strike  out  "  2.j  "  and  insert  "40,"  so  as  to  read: 

Combs  composed  wholly  of  horn  or  of  horn  and  metal.  40  per  cent 
ad   valorem. 

The  VICE  PRESIDENT.     The  ques^tiou  is  on  «preeing  to  the 

anionduient  profjosed  by  the  Senator  from  Massachusetts. 

The  amendment  was  rejected. 

The  Secretary  read  i^aragraph  379,  as  follows: 

379.  Ivory  tusks  in  their  natural  state,  or  cnt  vertically  acroM  tb« 
grain  only,  with  the  bark  left  intact,  20  per  cent  ad  valorem;  manu- 
factures of  ivory  or  vegetable  Ivory,  or  of  which  either  of  these  sub- 
stances is  the  component  material'  of  chief  value,  not  specially  pro- 
vided for  in  this  section,  30  per  cent  ad  valorem ;  manufactures  of 
mothcr-of  pearl  and  shell,  plaster  of  P.nris,  papier  mil ch^,  and  vulcan- 
ized India  rublter  known  as  '  bard  rubl>er."  or  ot  which  these  substsnces 
or  anv  of  them  is  the  component  material  of  chief  value,  not  specially 
provided  for  in  this  section,  25  per  cent  ad  valorem  ;  shells  engraved, 
cut,  ornamented,  or  otherwise  manufactured,  25  per  cent  ad  valorem. 

Mr.  HUGHES.  I  am  directed  by  the  committee  to  offer  an 
amendment  to  paragraph  379.  On  page  119,  Hue  2,  I  move  to 
strike  out  the  numeral  "30"  and  to  Insert  the  numeral  "35." 
making  the  rate  35  per  cent  ad  valorem. 

Mr.  SMOOT.     That  is  the  present   rate? 

Mr.   HUGHES.     Yes;   the  present   rate. 

The  amendment   was  agreed   to. 
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Sei>tembkr  3, 


f  <■^  |pf  rulii«»,   not  8p«rl«ll7  proTlded  for  In  thin  «ertion.   15  per 
v«l  >r^gi  ;  abelU  VBcr«r«ri.  cut,  orDamented.  or  oibcrwlae  manu 


< 


TIm  coauiUtee  report  an  am<>udmeDt  to  this 

on  psfl»  119,   line  6.  by  striking  out,  before  *'  per 

"  and  fiMerflne  "  15,"  so  as  to  rend : 

Or  mt  wlltrii  UM>«e  wilMtaiKea  or  aay  ot  thcni  to  tb«  roapooeat  mm 
♦  erUil  of     •'    -  ...... 

rent  ml 

factaml.    'Jb    per   c«iM    ad    Tal<]r«m 

lillES.     I  am  dinvtetl  by  the  committee  to  ask  thut 
It  be  diMriecd  to. 
■;it   was   rejected. 

i;B11     Mr.   Prciddent.   at   tlw  time  this  parn- 
■p  I  i>nt  in  the  Rltord  a  letter  fnun  a  am- 
'        ■  I  relaticm   to   ivory   tusks   in    their   natural 

(Mate.  Tlr  wifcaHBH  of  tke  letter  was  tiiat  ivory  in  the  nat- 
■tal  flCate.  the  entire  ttwk,  had  alwnys  been  upon  the  free  list. 
Of  caone  it  is  nuC  pruUtK-ed  in  thin  country.  The  coiijitJtnent 
who  wrnt<  uie  waa  vary  taavlly  iutereoted  in  the  piano  hnsi- 
and  it  is  a  leadiag  iadaatry  in  my  State.  IMauo  keys  are 
fnni  this  Ivory. 
The  lett  T  I  put  in  the  RtcoaD.  whtdl  I  wtll  not  attempt  now 
ta  bother  with  reading  in  ita  entirety.  nuMle  the  i>oint  that  if 
thia  duty  la  pot  upon  tliia  prodoet  on  the  theory  that  ivory  ia 
a  laxary  in  this*  buaiaaai^  it  la  a  aUatalMa  theory,  that  the 
sreat  mail  of  the  piaaaa  aade  am  a^d  apan  the  Ittstiillnient 
plan  to  piopie  of  very  moderate  monns,  nnd  tlie  20  per  cent 
dvty  IcrWd  by  this  parafcrapb  woold  certainly  result  in  the 
the  price  on  theae  artlclea  and  hort  their  busineaa. 
Is  thla  <  ooDcrtion  I  oflTer  an  amendment  which  I  aoid  to  the 
and  at  the  anme  time  I  offer  an  aaatadMnM  ta  so  tai  aa 
pare  13&  lit  the  end  of  line  22.  If  this  dnty  shoaM  be  taken 
off  of  cot  rae  the  second  amendment  would  t>e  acceaaary  to 
It   o  the  frca  iiat.    I  will  ask  the  Secretary  to  read  both 


The  SacuTAiT.     In  paragraph  379,  page  US,  line  22.  alrfka 

eat  tlte  w  >rd8   *  in  tiieir  natural  state,  or.**  ao  aa  to  rend 

iTorj   tuika  CQt  rerticallj  acrosa  the  grain  unly.   wltb   the  bark  left 
latact.  20  |  er  ernt  mi  ralorem. 

On   pag^   13S>,   iiaa  22,   after    the   word   "  nnaaanufavtured. 
Insert 

Ivory  tnstka  not  sawed,  cut.  or  otherwUe  uuiDufai-tiircd. 

The  am-ndment   wa.s  rfje*.-te<l. 

Mr.  Pb:  s'i£U8l!l.  Mr.  President,  the  paragraph  relating  to 
horn  comhp  was  passed  over  when  this  schedule  was  originally 

and  the  umierstand'ug  was  that  it 
not  be  tattcn  np  in  my  absence.  luadvertentiy  the  im 
was  agree  I  to  antl  an  amendment  offered  by  the  Senator  from 
[Mr.  LoogkI  was  voted  down  while  I  was  teu- 
from  tiie  Ch]iflit>er.  I  ask  nnsntmou.4  ctmmnt 
t»  BMhe  Jdal  a  hrlef  stateaBest  and  to  have  soaie  papers  printed 
Jn  the  Kb  »bd. 

TMa  la  1 1  wmmM  Indiiili'j.  I  think  there  aiw  aaly  two  or  three 
eoocems  ff  the  kind  in  the  Tnit*^!  States.  One  is  locnted  at 
rtankfonl  in  I'hilddei^bia.  Another  ia  located  eispwhere  in 
F«BM7lTai  da.  Theaa  cenha  are  made  ant  of  the  home  of 
eattie  and  aia  aald  very  cfaeapiy  to  the  consumer.  It  is  iin- 
paaafWe  ta  andMsland  how  hm  caa  in  any  way  l>e  bt>ncflted  by  a 
redaction  r>f  the  dnty  on  the  article.  The  Indaatry.  in  my 
opinion.  «  II  be- absulateiy  wiped  out  by  tMa  rednctlon.  The 
«aaH)etiil«>  I  is  ao  keen  with  Fnglaad  and  atfear  parte  of  Europe 
that  thia  ti  ttia  taidnatry.  giving  employiBiBi  ta  a  few  iudustrioua 
ami  deaen  ins  Mechanics,  will  have  to  be  cloaad. 

The  emh  works  at  Abcedaan  are  n  principal  competitor  of 
the  Ameri  "an  article.  The  comb  makers  are  the  loweat  paid 
akifled  woikers  In  Aberdeen.  It  is  14  years  ateee  they  had  an 
incraaae  in  wages.  They  have  had  to  submit  to  Insnltlnr  rondl- 
tfona,  pett;  tyrannies,  and  a  sy!«tem  of  fining.  s»w'h  as  no  other 
workers  hi  ve  to  endure.  For  instance,  the  workers  Iiave  to  pay 
for  broken  windows,  even  though  tliej  hare  not  broken  them. 

I  have  h  >re  n  circular  of  the  Aherdecn  CD«rt»  Makers  Sodety 
giving  not  L^  of  a  dananstratlon  to  be  held  on  Cnstle  Street. 
Tbursilay.  lune  2S,  IMS,  at  8  p  m..  in  sap|x>rt  of  the  workers  on 
n  strike,  rbe  notice  0Ma  on  to  itata  tkat  addreaaes  will  be 
givett  hy  ravid  Palmer.  pr*>sident  of  the  trades  cuuncfl.  Joaeph 
F.  Dnaran.  and  oiliers.  aad  the  notice  invltaa  ail  to  "Come  and 
ha«r  the  tmth  abovt  the  comb  works."  It  goes  on  to  aay: 
**  Snpfmrt  I  w  warhara  in  the  tight  they  are  ■aking  for  toiemble 
conditions  iml  rcaaaaabie  wages."  That  Is  the  eoodltion  of  the 
hthor  eienn'nt.  Mr.  President  in  Aberdeen,  against  which  the 
American  \>orkuuiu  is  invited  to  enter  into  competition. 

I  have  a  letter  here  from  Mr.  John  Wafton,  of  the  (inn  of 
Jacah  W.  ^raltoD  Sfxia,  at  the  head  of  the  horn  comb  Indaatry 
in  Philndel  ihla.  with  a  copj  of  a  hrlef  which  he  tiled  with  the 
Ways  and  deans  t'otamittee  of  the  Hoaae.  I  aak  to  hsTe  the 
letter  and  he  brief  iucorporated  In  the  Rxroaa,  if  there  la  no 
ohiMtlon. 


Without   objection,   that  will   he 


4. 

1. 

this 


The   VICE   PBESIDENTL 
done.  . 
The  matter  referred  to  la  aa  follows: 

Jacob  W    Waltox   Sows. 
n-„    »«         o-  ^rsnt/ar*.  PhUmdeiphim.  April  ^,  »«. 

Hon.  Boies  Paxansa. 

Wm»h4m^tm,  D.  C. 

Mt  Dc-iB  Sib:  B*I«w  I  aabmit  aome  iitntenH>atB  of  the  cC^rt  of  ttia 
*°-*^  of   fluty   oa   iMtn   coaibs   from    .'lO   [ht   ceot   to   2.'.   p»r   eeat   ni 

ralorrsL      If  (tvea  ■ppartaaity,   I  can  prove   the  trulbfulnias  of  each 

staff  neat. 

1.  No  advantage  to  ronaumer. 

2.  No  advaataga  ta  workiacaea. 

3.  No  advaatac*  to  GaveraaMat. 
ftrrere  tttaw  Ut  —nafattaieia. 
.VdvaDtaice  ooIt  to  faertga  aMaafartnrem. 

M?r"_f?J"^w'"JiV  praaartloB   retail   at  G  and   10  ceata,   ai>a 
will  Bot  l»e  changed  by  th»  aew  prajiani  daty. 

No  advantaire  to  eoa«a«er. 

IV  To  meet  ferrtga  cotnpe«ltloa  enH>lo7<>ea  will  chber  ke  rroulred  fa 
accept  lower  VSltes  or  li>i»i«  <>r  cruyation. 

No  advaotaite  to  wortlnxreen. 

3.  TafeM  the  .American  manufartur'Tii  are  atterty  saaMe  by  cheaa- 
enofl  nMtbods  and  lowfre<1  wazea  to  m'-o?  the  i  iiiiini  llllaa  •€  foreM 
mnniifaetarer*  anfl  are  drives  mm  the  teld  airawlhti.  thcta  will  be 
alleht  lacTfaai  la  the  cat—  recrtats. 

No  advaataa*  to  Gaveraanrt. 

4  The  rarloas  IrBM  eagajred  in  comb  oMnnrnrtortaK  Imve  heon 
eafabllahed  froSB  M  to  90  yeam.  all  ai.^n  of  re«ipect.i(>llltr  «tan4ttTi" 
well  la  their  eaanMrfttca.  They  have  all  be«a  ladiMtr1«»M  and  Invei^ 
"/*J^  derated  ta  their  b«hMsa :  and  have  aaae  aeqalred  wealth  oat 
of  the  baataeas.  Ia  aioat  eaaaa  their  all  la  laveated  la  the  haalnesa. 
and  their  in<-nac  depends  on  profit  fa  OMOsfactartag. 

.\  n^rere  hlow  to  BiaaofactarHr*. 

."S  T  :e  onlv  prodf  we  caa  dtaraver  la  the  chanae  «if  daty  win  be  as 
iacreaae  of  profit  to  kaparflera  who  haadle  foreWm  awids  doe  to  m- 
hincrd  pnrchaan  and  tha  toretga  aiaasfiNmirers  who  are  wnittng 
eac'Tly  for  the  laal  dwiatoa  oa  thla  daty  and  an>  kM.htna  forward  to 
rreatly  lacraaacd  aatoa  •#  their  ■aaofhetafia  la  thin  countrv.  all  of 
ililH  iarreaae  diapjjaetoy  aaoda  aaida  hy  Aaierigan  wnrlimfn.  any  trado 
that  may  he  rfCalatd  Belna  oader  very  severe  di-«iructivi>  competiltou 

Advaarase  o«ly  to  foreign  oianafacturer*. 

Very  truly,  yours.  jon;*  Walton. 

NtwBi  aTrorr,  Maaa.,  JprM  M.  ma. 

lion.    OSCAH    W.    I    NDKIWOOD, 

Ckmirmmm  Wmpt  and  Mtmrna  Commmtet. 
Deab  Sib  :  We  have  jaat  learned   with  great  wmrpr\»m  that  yoor  coat- 
Bitteo  propoaea  to  cut  the  duty  oa  bora  c<tinba  my  ar.'lv  In  halves. 
The  aaaoaared  purpose  ot  the  D«aMcratl«  Party  baa  beca  to  re 

the  tartg  alaag  the  foiiowla-  ** 

nrst.  To  Inwirf  efTertlve 

Sacaad.  Slot  to  injure  baa_ 

■  ^haae  prtartplea  are  earrtod  oat  aa  ooe  caa  have  any  reaaonabic 
I  tor  objection. 

.ippreilate  the  dMoiIty  of  a  mminlttee  In  frvtn<  to  uatlerttand 
the  facta  and  tho  wclal  drcBaiatant-ea  which  a#eet  aay  ladn!<try. 
pertlrulariy  whoa  It  la  eaUod  upoa  to  adjaat  so  aany  Heao  la  ao  abort 

Full  inforaaatlon  U  on  file  with  the  coaailttee  We  wlab.  however, 
to  aicBtn  call  rnnr  attention  to  the  facts  on  horn  roaita.  beartoc  un  tho 
above  principhis. 

riml  1  (iiBpilMlua :  lM«r  the  preaeat  rate  of  .V)  per  cent  the  Im- 
port* of  horn  mnbe  for  fiscal  years  1!>11  and  191U  is<>e  ofiJclal  flnrea  of 
r>eparfmenf  .>f  Commerco  and  I.abnr)  have  areraxvd  f  U.t.mM)  duty  paid 
Tb«  wthnalfd  average  Ualted^atMarodMrtioi  for  th*  same  time  Is 
faaa.ea^  jBilaa  a  total  efMM^aaiC  I'he  foretcn  ntmhe  tbeeetoro 
I iiw»rlaB  ^Whtly jaaet  tkaa  9*|Mr  «nt  ml  tho  total  coMBoipclaa  oader 
the  prr»  ut  tariff,  and  we  aatailt  thla  clearty  akowB  that  effective 
competition  already  eilsta. 

Second.  lajniTte  kaalaiii:  Tnder  theae  rwadUloas  It  ■««  be  etenr 
that  when  coBpotltlaa  to  thla  eitent  is  pooalMo  wttb  a  duty  of  M  per 
rent  a  redaetlaa  of  oaehalf  In  the  daty  aoaM  aiace  the  ladMtrr 
ab^lutely  at  tho  aorry  of  the  forelgB  aMMfteetater.^^  »^««'y 

rhe  labor  coot  la  horn  comho  i«  a  vpry  lanpe  per  rent  nt  the  total 
<^«.,  •■d  aa  the  8cot<  h.  «;erman.  and  Italia*  workers  r«reive  oaly 
aboat  40  per  reat  of  the  Amerlcaa  wage,  and  are  n.>t  haaaefad  by 
•kort    working    hours,    a    liberal    Miasaii    of    protection    la  Ifaalatoij 

'^ Jh«layJ!!y*  '^^l'  '^"*  »^  *»«y  aiw-hwrth.  ©r  to  STI  per  reot.  we 
wr<nw.  uami  tao  extMlnc  drcuaaotaaeeo.  have  "  r»k<>n  oiir  mMlcIno " 
with  the  best  jraco  poaalbio.  bet  a  cut  of  one-half  lo  destrwetlve 

Allow  oa  to  can  yaar  attoattoa  to  the  fmiowlaa  (nmtattoa  froai  the 

sr  of  n?s?r2r  ^*"  "  *^  *•'*•  '*  ^  •^■« "  »*•  ■«*^' 

'^ -*****  *■  S?*'*"*  *"  ■***•  *«*'^»"*   th'"  '"xl  beodloa*.   with   reck- 
haata.  or  wHh   otrokeH    that    mt   at    tUe    very    roots   oif   what    baa 
ap  aaHasBt  an  bp  loag  pew  tao. 
••  It  does  aaC  aNer  a  tttoa  to  apart  It  aad  break  If  and  deprive  U  of  a 
chance  to  change.     It  destroys  It.     We  must  make  chaagesto  aar  lawa 
aaoiit  object  la  develofiment,  a  aawe  free  and  vhatoooMe  dnatoaaeat 
aot   revolution  or  upnet  or  <-nnffi«lon."  * 

Hav^  we  oot  ev^ry  rl«ht  tberr'tore  to  aaaame  that  this  waa  aa  boaest 
Btateiseat.  and  that  the  tarlt  ■eaaore  would  coniora  to  the  artactplea 
thus  stated? 

Wo  apoeal  to  yoor  aeaoe  of  JaoCtce  and  to  year  aenae  o«  honor  to 
make    tho   psrf  eta  nam    saaaii    wttb    the    facta."   and    ask    that    *oa 
ao«fy  the  ahs^ts  oa  hora  eaab*  ao  that  the  Industry  will  have  a 
Ightlna  chance  and  not  ho  dsotroyed. 

To  aea  who  have  dvra  SO  to  40  yoam  of  hard  work  to  the  haatnaaa 
aad  whooe  property  la  larcely  tied  ap  to  the  Indnatry.  the  proaoecd 
duty  of  J.'   p«>r  c^ot   is  heartbreaklag. 

Very  truly,  yours.  Gao.   RirHABOsoM  Co. 

W.  ■.  Noir<«  A  Bao.  Co. 

Mr.  I'ICNROSE.  I  t«M)k  a  partlciilar  laterest  la  this  Indnatry 
four  years  ago,  and  with  the  help  of  the  sealer  8enat«>r  from 
Maaaachnsetts  [Mr.  Lodsb)  we  were  efHBt>led  to  hnve  what  has 
proved  to  be  aa  aduila  dtMj  lapsittd  ia  the  Payne  btll.  Dur- 
teg  the  fo«r  yeare  la  wMck  fW  ladaaUj  hM  ei^ed  the  pr»- 
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lection  of  that  duty  it  has  liourfabed  in  a  msooabie  way.  A 
very  larKe  uuiulKT  of  otuiba  are  lm(Ktrted. 

It  aeeMa  to  roe  that  thia  Uttie  iuduifiry.  which  will  nudoultt- 
r\lly  he  rtricken  down  whea  this  blU  become*  a  law.  is  funiiK^ 
ing  ns  good  an  iiiaatraHoii  aa  ia  pearfble  of  the  tmuecessary  and 
wanton  effects  of  the  iieuding  tariff  bill  in  many  resfiects. 

It  la  ahaoUitely  iui]  -  '  -  to  see  how  the  .imerican  consumer 
oaa  he  heoeMed  to  ist   exteuL    There  is  in  the  whole 

tariff  WH  no  preater  ct>tiinit«t  between  the  low-grade  conditions 
of  labor  abntad  and  the  ha|ii>ier  ct>uditious  of  labor  in  tho 
United  Stat*<K  ttuin  is  exhibited  in  this  industry. 

I  have  here,  Mr.  Prealdeut.  aome  copies  of  briefs  heretofore 
tted  bj  the  gentlemen  representing  this  industry,  together 
wtth  aaaw  afldarita  as  to  labor  coat  and  other  facts  {lertitiuing 
to  the  tndtntry.  I  will  ask  to  have  these  Etatem^its  also  incor- 
porated ill  the  U»xoiu>. 

The   VICE   I'ltk:;ilI>ENT.     Without   object  ion.   that   will   be 


In  view  of  the  fact  that  the  duty  ot  :><i  per  r«-nt  ad  valor.-in  did  not 
make  pooalhle  aa  advaacr  ia  prices,  aad  the  furtiior  fact  that  we  hava 
a  steadily  rtelag  aeale  of  wages  since  the  iaat  tariff  bi!l.  and  the  farthee 
Cact  that  actuedlag  to  all  advices  w«>  nvelve  thrrv'has  not  been  aay 
advance  in  forelcB  wage  scale.  «e  feet  jostlftL-d  in  urgtag  that  tho 
preoent  duty  shall  not  t»e  changed. 


Tke  Builter  referred  to  is  as  foUows: 

jACr>B  W.   WAt.Ti»N  Soas. 
Frmmkf^nt.  PhOaJctpkia,  Jmlp  M,  OtL 

Hea.  Boiaa  Pasaoas.  WasMnyton.  D.  C. 

All  Ds.AMi  Sta:  1  aead  yoa  herewith  a.  copy  of  our  printed  brief  aad 
alao  ropy  of  the  typewritten  brief  w-bl<  b  was  {>Iaoed  in  the  bands  of  the 
Kianace  rooaalttee  diairoiaa  aiid  of  which  1  tbiak  I  sent  you  one  copy 
before.  ¥oa  will  find  oa  the  ftr^t  page  of  either  of  theae  papera  a 
aynupoU  vbich  will  refresh  your  laeaory.  I  think,  un  the  whole  subject. 

In  .'iddltiuB  to  tbeee  papen  1  desire  to  state  several  facts.  First. 
the  experience  of  the  hom-«omb  aanufarturers  durlne  the  past  year 
haa  beea  that,  thtragh  we  have  a  dnty  of  50  per  cent,  the  importationa 
mt  tho  facaiga  coao  aiannfacturers  have  kept  prices  of  bom  conbs 
dawa  to  the  point  wbtre  our  factories  have  been  compelled  to  ma 
aractically  with  no  profits.  Onr  own  concern  in  Praiikford.  Phlla- 
aelplUa.  has  M-arcely  paid  the  living  expenses  of  the  firm  let  aloae 
latercat  on  inveMint  ni  ur  other  eamiaga.  We  can  not  possibly  see 
bow.  with  the  reduction  of  duty,  it  will  be  possible  to  continue  the  bosi- 
nsti  against  foreign  competition. 

To  refresh  your  memory,  allow  mc  to  refer  to  the  following  facts : 
Prior  to  the  List  Con'.;re».!<,'When  the  Payne- .\ldrlch  bill  was  passed,  the 
tbrelgn  bom-comb  mannfacturers  bad  Just  t>egan  for  a  few  years  to 
te  ita  axa:re«aire  coaaetitioa  with  tl>e  twrn-cocib  manufacturers  of 
<ouDtry.  They  did  aot  awke  the  styles  we  u^ed.  They  did  not 
land  our  market,  aad  aa  a  crnaequenee  under  tbe  old  SO  per 
aiat  duty  In  Lb<-  lMnci<^7  i>ii|  their  competition  was  aot  serioualy  felt- 
When,  howevrr.  about  oix  or  seven  years  ago  they  sent  their  a^fenta 
Into  this  country  lo  study  tho  uuirkct,  and  In  some  instancea  had  0|>por- 
tUBlty  of  studying  onr  ibetbods  tbey  took  home  with  them  saaptos  of 
the  l>e«t  eelltog  goods  hi  this  coaBtr>-  and  at  eoce  began  to  anderaell 
ao  on  oar  ewa  dUtinctlve  Unea.  'liUs  they  were  enabled  to  do.  be- 
cauae  the  co»-t  of  latwr  In  born  combe  Is  quite  lanre  and  the  cost  of 
tboir  labor  compared  to  onrA  in  much  less  than  one-third. 

It  1m  soaetlmes  said  "  that  tiie  workmen  la  tbew  foreign  countries 
are  not  aa  eflkient  as  tlie  .%nerlcan  workaora."  If  that  were  true,  our 
waald  not  t>e  ao  great;  bat  aafortuaately  those  who  erork  ia 
ihoaa  'O  Alierdcea.  Scotland,  aad  other  oonpetlac  coaatries 
eonea.  aod  bor«  who  are  thoroughly  trained  In  this  par- 
ticular industry.  auJ  becauas  of  the  aoeeaaity  to  work  hard  in  order  to 
onra  tbeir  low  rate  of  wages  they  boeoaie  very  quick  nnd  cfllci«ut  work- 
aan.  Tliia  we  know  not  by  hearsay.  Imi  because  in  tbe  last  several 
yaara  there  have  come  to  our  factory  mea  who  had  worked  In  the 
Aberdeen  shops  seeking  employment,  and  we  liave  found  them  very 
eflliicnt   workmen. 

Acoording  to  tite  atwepap^'rs  from  acotland.  there  ia  at  pro^nt  a 
strike  oo  in  tbe  (-ooib  (actorieo.  aaking  for  an  iacrea^w  of  15  iwr  o*Bt 
la  waxes,  tbe  grant ine  of  which  seems  to  ns  to  be  remote,  and  on  this 
subject  wc  inclose  vuu  a  le»ti>r  from  our  New  York  agonts.  If.  bow- 
aoor.  tbey  would  grant  this  foil  tocreaa  In  wai;cs  of  15  per  cent.  It 
would  oot  raise  the  wace  of  tho  fwaign  workmen  to  much  above  2^i 
per  ci?nt  of  our  waur   rate. 

In  view  of  th"  fsrf  that  whatever  tbe  prlre  of  the  combs  may  tie,  the 
grcfit  aaa  of  them  are  sold  at  10  eenta  apiece,  and  tlierefore  the  ulti- 
mate consumer"  gvt"  no  ttenefit :  and  also  tliat  if  tliere  ia  an  Increaae 
of  importationa.  it  surely  throws  just  so  nnny  workmen  out  of  employ- 
ment, and  that  In  all  probability  M  would  utterly  destroy  the  industry 
before  there  would  be  any  apprt-clabie  gain  In  r«>vennf  to  the  Uort-rn- 
ment.  we  can  not  understand  why  tbe  cbaage  should  be  made. 

If  necessary  to  reduce  tbe  duty,  why  could  tliey  not  at  lesst  give 
us  :tT|  per  cent,  under  which  rate  we  alght  possibly  coatinne  ia  busl- 
aeoa.  thoarb  without  any  prodtat 

If  It  will  Im'  of  Hiiv  avail.  I  shall  t>e  glad  to  so  to  WaKlUagtodlat 
any  time  at  your  suKgestluu  and  wlU  lioc  aayooc  you  may  desire  me  to 
in  order  to  hHp  this  matter  on. 

Thanking  yon  for  vour  many  favors.  1  renaia. 

Very  truly.  >our«.  JoHS  Walto-N. 

Brxorsis  or  Baixr. 
8a^Jaet :    Hum    combs,   made    from   cattle   hora    and   tiscd   for   hair 

'     Sdfesdule  N  :  raragrapb  463.  last  clause. 

Preaeat  duty  of  .%o  per  cent  ad  valon-ai  advanced  i^  the  Iaat  blM  from 
.10  per  cent  for  reasons  given  in  hrlea  prewnted  to  the  Sixty  first  Con- 
grf:«.  extracts  of  which  are  attached  lierewltb    (pp.   1  and  2>  : 

(II  Thla  advance  wan  based  on  tiie  difference  ec  coot  of  labor.  (See 
pp.  a.  4.  BAii  a.  I 

I2\  The  ag2Tcs«ive  competitloa  of  foreign  manufactturrs  made  poe- 
flM"  by  tbehplow  rate  of  wages.     tSee  p.  6.) 

<8t  The  fact  that  moot  of  oar  gooda  are  sold  In  this  conntry  at 
either  5  or  10  c.^nts  so  tliat  a  dMBpe  of  duty  would  have  no  effect  oo 
the  consuoiir.      (St'c  p.  7.) 

As  proof  that  this  advance  was  justified  and  sbouid  be  malnlalned. 

wc    SObmit    tt>e    followin?  : 

1.  Mace    the    change    there    baa   l>eea    no   advance    In    prices   of   liorn 

COalM  by  the  domestic  manufacturers. 

%  The  Importatlmi  of  foreign  combs  has  continued  large       <See  p.  8.) 
S.  Tbe  bora  ttwnl    buslnesM   u   affected  by  sharp  competition   both  at 

home  and  from  (he  foreign  mannfacturers.     (See  p.  d.) 


ESTBACi  ra<m  aaiars  sciuiitteo  to  rBirvioi-s  comuittu:  ox  wavb  and 

MCAN8. 

Horn  coatbs  are  made  ot  cattle  horns,  and  soaae  years  ago  the  produc- 
tion in  this  country  supplied  us  with  all  our  raw  material  at  a  moderate 
price;  but  owing  lo  tbe  breeding  of  short -horn  cattle  and  the  proceaa  of 
I  debojning.  the  quantity  and  quality  of  Am>rlcan  horns  have  fallen  ao 
low  tliat  it  haa  been  neceaaary  for  some  yi:ars  for  American  Buutnfac- 
turtr?  to  buy  a  lante  part  of  their  material  in  Earopean  markets  wheia 
tiie  foreign  manufacturers  liave  the  advaataae  of  tieiag  on  tlie  groaad. 

The  product  of  the-  f<treign  oeab  mannfacturars  haa  always  fiiad  a 
merk>  t  in  this  country.  L>'jt  under  present  conditioaa  there  Is  an  Increaae 
la  the  aumber  of  sizes  aad  stytea.  nutny  of  them  copies  of  our  mahie, 
which  enter  our  market  and  drive  out  ttie  domestic  gooda>.  This  compe- 
tition is  more  keen  and  difflcuit  to  meet  each  year,  particularly  in  view 
of  tiie  fact  that  the  sci!-  of  wa^s  we  are  required  to  pay  has  advanced. 

A  xc.-y  con<:i!lr'rabK  Item  of  comb  imports  coaststs  of  flae  ttandaade 
combs,  which  sell  in  .-^ll  the  department  storea  and  among  the  dealers 
ia  hetter  goods.  Some  of  these  goods  aanufactared  in  France  are  nade 
in  a  maaner  that  we  could  not  presume  to  have  puflld' nt  tariff  to 
enable  us  to  compete.  In  Xhese  go^vls  tbe  item  cf  hand  lalior  fifnirea 
very  largely  While  la  Prance,  ta  1IK»4.  I  was  Infonaed  by  horn  brokers 
and  other  nea  familiar  with  the  business  that  it  is  the  custom  of  the 
large  Bsaanfnetarers  to  prepare  tho  horn  <vtr<-k  up  to  a  certain  point 
and  then  farm  It  out  to  families,  who  take  tbe  work  hoae  aad  taw*  aat 
upoa  it  the  fine  band  labor  which  prodaces  tbe  aaperfor  artida.  Par 
thi«  work  tbe  fauiilies,  coaciktlng  of  father,  aaother.  aad  aevecal  ehiJ- 
drec — sometimes  five  or  six — receive  the  equivaieet  of  aboat  $5  fbr  a 
full  week's  work.  This  statement  luid  ;  revlp<>«ly  l>e«a  BMidc  to  aa  ^ 
Frra  ha>  n  in  thL*  country  who  were  familiar  with  the  eeaib  ladaam  la 
Kraaoa. 

There  la  alao  a  Use  of  very  clMap  coaiha  coaiii«  here  from  Italy. 
Sootlard.  atid  the  Netherlands,  which  sre  can  hardly  erpect  to  ooapete 
with.  Among  tlieoe  are  pocket  coasbs  in  cnnea.  which  are  dcilveiod  la 
New  York  for  tl.2i  per  gross,  dnty  paid,  or  of  a  line  of  fine-teeth  comba 
at  ridicuioaaiy  low  price<<. 

Wbiie  thoaaaada  of  dollars  of  tbeoe  goodp  are  contintuUy  shlppo.1 
here,  we  do  aot  advocate  such  protection  a«  woatd  give  the  Antericaa 
manufacturers  a  monopoly  in  tbi^  market. 

TtK-  burden  of  our  plea  Is  that  the  t*>^r!ff  should  be  hlgfc  aaB^i  to 
enattle  the  American  manufacturer,  pavinx  decent  wages  to  w<ickinen.  ta 
make  reasonable  proiiu  and  n-uin  the  market  which  icciUaately 
l>vl'.ugs   to  thorn. 

While  there  has  l>«en  a  lane  iacreaae  la  the  coasumption  of  horn 
combo  la  this  coaatry,  the  MttpaiMj  kaa  not  advanced  corresitondinglr. 
The  decline  ia  the  cleared  hora  liae  of  dreastnc  and  fine^teeth  i  iiibji  to 


particularly  marked,  the  foreign  manufactuiers  having  this  field  acaeU- 
cally  to  themselvea.  altboui^  most  of  our  factories  are  euulpped  ftrth« 
work,  and  if  it  were  possMe  to  compete  could  give  empioyinent  to  a 
goodly  aamber  of  workmen 

If  a  change  were  made  ia  tbe  tariff  schedule,  either  loworiag  or  ia- 
crcaalng  the  rate.  It  woold  not  rhange  the  price  of  tbe  coniba  to  the 
consumer,  except  In  a  limited  jrronp  of  the  article.  The  price  that  ia 
chargi>d  for  the  comb  at  retail  In  this  country  for  probably  75  ner  cent 
of  tbe  combe  sold  is  10  cents.  The  only  effect  of  lowc-ring  the  duly 
would  be  to  enrich  tho  dealer  at  the  expense  of  tiie  aaaufacturer  and 
by  the  Increase  of  imr>ortniions  rrtluce  the  output  of  onr  Cactoriea. 
whittt  would  resnlt  ia  the  employmcjit  of  lees  workmen  and  pnaalhlr  tho 
retlremont  of  tbe  inuustry.  in  which  case  the  foreigner  would  un- 
doTibtedly  increase  his  prices  to  thl.s  mRrket. 

Un  the  otber  hand,  an  iacreaiie  of  duty  would  aot  iacraaae  the  priea 
to  consumers,  the  roronue  to  the  Cioverament  would  pfohaiili  not  be 
maiiTially  diminished,  and  there  would  be  an  enlargement  of  the  in- 
dustry, which  would  pive  eiB|>lf>.vment  to  more  .\mrrlr.tn   labor. 

Mr.  James  W.  I»e  Graff,  representing  the  Noyes  Comb  Co.,  of  Blag- 
hamtotu  N.  Y..  writes : 

'■.Mjout  15  years  ago  there  were  11  bomcorab  factories  fa  this  coon- 
try.  and  today  there  arc  about  i.  as  the  inadcquat>-  duty  of  30  per 
eeat  does  nog  allow  tlie  Amcrlean  manufacturer  eutficien't  protection 
to  enable  him  to  compete  with  the  low  wages  paid  in  Aberdeen.  Scot- 
land, and  in  itermany. 

"  Most  of  the  Importations  lntt>  this  country  come  from  one  horn- 
comb  works  in  .\UTdeen.  Scotland.  Our  factory  obtained  a  I'nited 
States  iiatent  on  a  metal-back  comb,  where  the  backs  cxttndt»d  over  tho 
ends,  forming  tbe  end  teeth,  whicb  patent  expired  a  number  of  years 
aiw».  and  the  fair  market  value  for  this  article  is  $7.2.'.  net  ;  but  tho 
coiiii-tinK  comb  offered  l>v  the  Aberdeen  Comb  Works  can  now  ha 
landed  in  .New  York  City,  freight  and  duty  paM,  for  $5.70 :  and  beg 
to  say  that  this  comb  can  not  bt'  made  in  America  to  meet  the  foreign 
price  aieotloned  above.  Taking  100  as  a  unit,  the  wageo  amount  to 
45  per  cent  and  a  superiutendent's  charge  of  5  per  cent.  Notwitb- 
standing  the  fact  that  fcreifni  combs  are  brought  into  this  market  at 
ttie  price  mcntloaed  abo%-e,  tbe  eoosumer  pays  exactly  tbe  saase  price 
at  retail  for  bis  goods  as  he  does  for  ours,  aa  tbe  comb  can  not  be 
retailed  for  5  erflita,  aad  is  ualvereally  sold  at  10  centa,  so  that  the 
difference  In  coot  to  tlie  wlioltaaie  aercbant  is  alMorbed  by  him  and  the 
retailer  at  the  eipease  of  Ame^can  lalwr. 

"The  vvate  scale  In  the  Aberd«*en  Comb  Works.  Scotland,  of  which 
we  have  positive  inforaiation.  aa  per  attached  sworn  affldavlt.  ia  as 
follows:  Managers  receive  salarioB  not  exceedln;;  $15  per  week;  Ipr^ 
men.  from  fA  to  17.50  per  week:  the  best  W(>rl<mcn.  from  $4  to  fO.M 
|M>r  week.  Women  earn  an  averafre  of  from  $2  to  S3,  and  Iwya,  who 
most  he  14  years  old.  start  at  f  1  per  week,  and  they  rc>celv«  this  rate 
for  a  coneldarahle  period. 

"As  corah  aakiag  is  not  considered  a  man's  work  In  Scotland,  out- 
side of  manager,  foremen,  mnrhlnists.  and  a  few  men  for  very  bard 
work,  tbe  larger  pn>portioD  of  employees  are  women  and  minors. 

"  Ob  the  contrary,  our  lalmr  is  principally  men.  wtioae  fvnges  ata 
alfont  four  times  as  lar^re  as  the  women  who  do  Similar  work.  aJad  the 
boys  employed  by  na  receive  at  leust  four  times  as  ranch  as  hoys 
abroad. 

"A  conservative  estimate  of  the  relative  amount  of  the  labor  cost 
as  iH-tween  thf  foreign  sud  desaeatte  maniifacturers  ta  that  tbe  /oreign 
wares  for  tbe  same  amount  of  iahar  would  Ite  leoa  than  S3i  per  cent 
of  tbe  American  wagr  cost.  Theoo  figtiren  n  late  particularly  to  8«ot- 
land.  and  are  wel]  within  tbe  facta.  In  other  couniries  the  ratea  would 
protMMy  be  lower." 
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COFT    or    ArriDATIT. 

Fi-iXKroRD.  Philaoklphu.  Pa..  Deoeaiber  St,  068. 

Rocent,   of  4\M    PanI    Street.   Frankford.    Phlladelpfeta.    Pa.^ 

lie  etaploy  of  tbe  Aberdeen  Cooab  Works  Co..  Absrda— .  Scot- 

42  ytruFH.     Durins  tbis  time  I  worked  In  tbe  vartoua  depart- 

id  for  «  numlier  of  years   I   wnn  iMUployed  as  a   foreman. 

ra  ea  of  wagea  paid  by  tbia  firm  at  tb«  time  vay  employment  witb 

Inn  ceased  were  as  follows : 

rs.  areraics  wagea  not  over  flOs..  or  about  915  per  week, 
average  wagea  not  oTer  25s.  to  30a.,  or  about  96  to  97.50 


I  rerage   wages  not   over   16a.   to   27s..   or   about   94   to  96.50 


c,  aTorsKe  wagea  not  over  8a.  to  12s..  or  about  92  to  93  per 


itte- 


8B«I  am 

sinec  tha 


Jote 

that    the 
attached 

8  worn 

(SKAl.. 

(Coaun^salon 

O. 
poit. 

"Tiila 
setts. 


and 
devices 

*•  This 
forelKn 
and  t>)e 
country 

"  We 
•bimd   N 
abaive  Ite 

"The 
facts  in 
ports  nee 
we  en  II 

"As 
wa  emp 
•■  tbst  t 
cent  nf 

"One 
with    a 
Aberdeen 
fTOsa. 

"A    fair 
retails  at 


Pn  naylTanIa, 
"  li 


tie 


wcmen 


lor 


du  y 


the 


m*  r»» 


•On 
would 
In  Kenera  I 

••.\8     St 

Committsk 
ft3»T). 
the 

about  50 
Take  a 


Bedh  m 


The  laboi 
The  labor 


mo 


fat 
ini 


'•  You 
•re  made 
require 

While 
peculiar 
limitetl    < 
study  of 
Imitated 
erode 
ere     Thi4. 

In  one 
eonnb.  a 
which 
their  CO 

The 
a  canbi 
WmM   l<e 
rnptnte 

The  i 
largely 
5    or    10 
mannfactti 
daily   w( 
would  be 
the  Kood^ 

Owing 
4«»wnwan  I 

In 
from    the 
shilling 
cheaper 

From 
out  of  b 
Would  no 


Ear  >pe 


Ihr 
>Uli 


CONGRESSIONAL  RECORD— SENATE. 


Skpi'kmbek  3, 


lOKJ. 


CONGRESSIONAL  RETORD— SENATE. 


414T 


if  rerage  wages  not  over  4s.  to  58..  or  about  91  to  92  per  week, 
rate  gradoally  increaniDg  as  the  t>oys  reach  manhood, 
been  In  constant  correspondence  since  I  left  Aberdeen  with 
of  the  comb  workn,  who  nrt^  my  old  friends  and  neighbors, 
sure  that  rates  have  not  advanced,  but  rather  have  4eercaaed 
time. 

Jonn  R.  Iloecas. 
•■era.  being  duly  sworn   according  to   law.  deposes  and   says 
Arts   set    forth    In    tbe   above   statement,    to    which    be    has 
Hia  signature,  are  true  to  tbe  best  of  bis  knowledse  and  belief. 

JOUX    R.    RlHiKKS. 

and  sabacrlbed  to  before  me  this  31st  day  of  December.  1908. 

Tuoa.  B.  FniTLKSito. 

Aofury  I'mbUe, 
expires  Jannary  27.  1909.) 

Bichardson  Co.  and   Wm.    Li.    Noyea  4  Bro.  Co.,  of  Newbury- 
write  as  follows  : 

ry   is  principally  carried  on   in  the  States  of  Massachu- 

aad   New   York,   and   althoufch    tbe   various   parties 

saae  have  gHaa  strict  attention  to  the  details  of  tbe  buM- 

have  been  eaergetic  and   Ini^enluus   In    Invcntink;   IatH>r  mivlnx 

not  kept  pace  with  tho  ftrowtb  of  the  country. 

a  larsely  due.  In  our  opinion,  to  tbe  strong  competition  of  tbe 

n^snufticturers.   notably    those  of  Ureat   Britain.   France.    Italy. 

etberlanda,  who  are  sending  large  quantliles  of  combs  to  tbia 

ail  undcraelllnj;  us.  notwithstanding  tbe  present  dnty. 

consider  that  the  low  wage  scale  anid  also  low  cost  of  supplies 

the   secret   of  their  Bbnitv   to   do  this,   and   the  cost  of  tbe 

in8  I*  fully  54>  per  cent  of  the  total  coat. 

I  luppiementary   brief   recently   submitted   by    Mr.    Walton   gives 
latlon  to  tbe  wage  scale  in  Scotland  which  are  of  great  im- 
when   considering   what   is  a   fair   meaaure  of  protection,  and 
xir  enpe.-lal   attention   to  same.  > 

perform  much  of  the  heavv  work  In  Scotland,  for  which 
m<>n  at  a  rate  of  910  .%o  to  9l3.'>o  per  week.  It  la  clear  to 
lie  total  labor  coet  In  Aberdeen  would  not  exceed  SO  to  33i  per 
«  hat  It  is  in  this  countrv. 

of   our    principal    items    Is   a    7-inch    metal-gnard    tooth    comb. 
I    hack    of   nicolene.      This   comb   has    been    copied    by    the 
people  and  is  now  sold  In  this  coantry  by  them  at  95.70  per 
and   freight   paid. 

price   for   this    is   from   97    to   97.50   per   groaa.      Tbe   comb 
10  cents. 

*•  n-LrmuTioH. 
basis    on    cost    prices    in    Scotland   a   tariff   of  .'0   per   cent 
ly  meet  the  difference  in  wagea  alone  on  tbe  class  of  combs 
use  in   this  country, 
ted   by    us   In   th«    briefs   submitted   to   the   Wavs   and    Means 
and    printed    in    their    Tariff    Hearings.    No.    .16    (pp.    .'S.39.'V- 
in  No.   47   (pp.  707.V-7077t.  the  proportion  of  lalwr  cost  in 
goods  (most  (*ommonly  used)  of  bom  combs  In  America,  la 
per  cent  of  the  total  coet. 

qjmb  that   will   coat   In   America,  as  example,  aay,   per 


cost  would  be  50  per  cent 

on  same  article  In  Scotland 


93.00 

1. 00 


90.00 


Which  w<  uld  give  advantage  to  foreigner  of , 2.  00 


Aad  mak  •   their   cost  only 

To  e^nal  :he  American  cost  we  iquat  add  50  per  cent. 


4. 00 

2. 00 


6.00 


ill  note  that  this  relates  to  the  medium  grade  of  goods,  which 

with  considerable  machinery  ;  but  for  high  priced  goods,  which 

ore  handwork,  tbia  percentage  would  Iw  lnade<)uate." 

ormerly  tbe  foreign  manufacturers  ctmflned  themselves  to  the 

tyles  of  their  own  countries  which  were  salable  here  only   In 

luantltlea    for    perhaps    a    de<-ade.    they    have    made    a    careful 

our  market  and   methods  of  manufacture,  and   have  grndually 

>ur  largest  sellers  ami.  thouijh  their  product  is  still  somewhat 

hafe  made  great  inroads  on  the  business  of  .American  manufactur- 

of  coane.  Is  only  made  |)ossible  by  the  low  wage  rate  they  pay. 

style  of  comb,   known   in   the  market   as   the   metsi   end   tooth 

(omb  with  a  nicolene  (nickel  plated  sine)   back  and  end  teeth. 

material  they  purchase  lower  In  Europe  than  we  can  buy  it  here. 

n^petitlon  has   l>een  especially   keen. 

tory  of  the  Aberdeen  Combi.'o.,  Abcrdeea.  Scotland,  which  Is 
tion   of  the   factorlea  of  (jreat    Briuln.   and   in   this   country 
(leuominated  a  tma*,  is  especially  active  and  determined   to 
American   market. 

■  now  firmly  intrenched  in  the  United  States,  and  very 
hfonght  at>out  by  the  syndicate  stores,  of  selling  small  Tvarea  at 
cents  has  a  determining  Influence  on  the  prices  the  comb 
irers  can  get  for  their  gtKuls.  Kxcept  for  a  few  styles  espe- 
I  made  and  sold  in  limited  quantities  to  a  select  trade.  It 
suicidal  fur  us  to  attempt  to  ask  prices  that  would  not  permit 
to  be  retailed  at   10  ceuta. 

to  this   trade  condition  a  change  of  dnty   either  upward  or 

'  woald  have  no  effect  upon  the  consumer. 

>e  we  found  the  prices  st  retail  varied  very  much,  running 

equivalent    of   oor    5    cents    up    to    a    franc    (20    cents)    and 

atwut    25    cents),    and    in    most    Instances,    especially    In    the 

>mbs.  the  retail  prices  are  equal  to  oar  American  prices. 

aese   facta   we   can   fairly   assume  were    the   .American   driven 

Inesa  from  lack  of  suOlcient  duty  to  meet  wsge  differences.  It 

be  long  before  the  foreiini  prices  would  be  aavanccd,  and  the 


the 


consumer  here  be  compelled  to  buy  Inferior  gooda  for  G  to  10  cents, 
or  pay  higher  prices 

The  Importations  of  horn  combs  have  been  oulte  large. 

.According  to  reports  of  the  Department  of  I'omnierce  aad  I»it>or, 
which  were  banded  to  tbe  writer,   the  Impurtatlons  were  aa  follows: 

Duty  paid  year  ending  June  .10.  1911 91.Vi,  265 

Duty  paid  year  ending  June  30.  1912 1.10,272 

I'uring  the  latter  years  domestic  manufactures  were  reduced  In  their 
sales  In  sbout  the  same  proportion.  These  figures  would  Indicate  Im- 
ports in  excess  of  25  per  cent  of  the  4oaMStic  manufactures.  «hich 
clearly  indicates  that  the  present  rate  of  dnty  la  by  no  means  pro- 
hibitive. 

Owing  to  tbe  fact  that  horn  combs  were  not  classlfled  In  previous 
tariff  ItillM,  hut  were  Imported  under  the  general  head  of  the  "  MaaiH 
factures  of  burn."  which  Included  many  other  articles,  it  Is  iBponMlble 
for  a  com|>arison  with  former  years  to  bo  made  «ith  any  accuracy. 
We  are  inclined  to  believe,  however,  that  because  In  the  particular 
combe  which  sell  most  largely  tbe  foreign  manufacturers  lowered  their 
prtcea  saSlciently  to  meet  tbe  difference  In  tbe  rste  of  duty  the  sales 
have  beea  aiiproximately  as  large. 

Tke  e^alpaent    of   the    horn-comb    manufacturer*   for   a    namt>er   of 
years  back,  while  It  haa  not  been  materially  increased,  is  snfllclent  to 
produce  an  exceas  of  production,  and  each   manufacturer  la  necessarily 
.....bi.,™   more  business  continuailr-     Of  course  the  effect   of  this   is   to 

sharp   coropeMiion:   sometimes   it   takes   the   form   of   Improved 
.,...1......  and  at  other  timea  is  a  question  of  price,  so  thst  at  home  we 

have  competition  that  would  prevent  any  serious  advance  In  prices. 
In  view,  however  of  the  Urge  Imports,  and  tbe  fact  that  our  foreign 
competitors  are  aggriwJTa.  the  American  manufacturer  la  compelled  to 
sell  as  cheaply  as  poaaMe  la  order  to  maintain  busineas  enough  to 
keep  the  factories  going. 

The  countries  from  which  we  And  comi>etltlon.  all  of  which  have  the 
low  wage  hcale.  are  (;reat  Britain.  France.  (Jemany.  and  Italy. 

The  .Vberdeen  Comb  Co..  of  .Aberdeen.  Scotland,  who  are  especially 
aggressive,  snd  are  making  very  strenuous  efforts  to  capture  the  trade 
of  this  country,  and  who  imitate  our  goods  more  than  tbe  others,  arc 
the  aharpeat  cumpetitora  we  have  from  foreign  sources. 

Some  rears  ago  all  of  the  Important  born  comb  factories  In  Great 
Britain  formed  a  consolidation  which  would  be  denominated  a  trust  If 
located  in  this  country 

In  view  of  all  these  tacts  which  show  that  our  present  duty  Is  not 
problhltlve.  that  the  ciNnamer  Is  not  overcharged,  and  that  a  chnngc 
of  duty  could  not  IteneAt  the  consumer,  but  would  injure  the  Industry 
very  aertoosly.  coBp4-l11ng  cither  loaa  of  occupation  or  lower  wages  to 
tbe  worklngnan.  we  trust  that  the  present  duty  will  be  retained. 

.Mr.  PENROSR  Mr.  Prenldent.  of  one  thinjf  I  nni  certain,  that 
the  enactment  of  this  paratrrnph  Into  law  nienns  the  ahiiftitifc 
<luwn  of  this  industry  in  rhilatleiphla  ADd  in  MasrachuMetts 
without  t>enefltlug  any  man,  wonian,  or  child  In  the  whole 
United  States. 

The  Secbktart.    On  p.tjre  120,  par.tRraph  .ISO  was  pas!»ed  over. 

The  committee  proposes  to  strike  out  the  panitrraph  as 
printed  iu  the  House  text  and  to  Insert  a  new  iwiragraph.  as 
follows : 

.3R«.  rsintlngs  In  oil  or  water  colors,  engravings,  etchings,  pn.stels. 
drawings,  and  xketches.  In  pen  and  Ink  or  pencil  or  water  colors,  and 
sculptures  not  specially  provided  for  in  this  section.  •J.'S  per  cent  ad 
valorem,  but  the  term  "sculptures"  as  used  in  this  paragraph  shnll  he 
understood  to  include  only  such  as  are  ent,  carved,  or  otherwise  wrought 
by  hand  from  a  solid  block  or  naaa  of  marble,  stone,  or  alahastT.  or 
from  metal  and  that  are  the  professional  productions  of  a  sctilptor 
only,  and  the  terra  "  painting  "  as  used  In  this  paragraph  shall  I>e  un- 
derstood not  to  include  such  aa  are  made  wholly  or  in  part  by  stenciling 
or  other  mecbsnicsl  process. 

Mr.  LOIHtE.  This  amendment  Is  Interwoven  with  the  one 
In  the  free  list,  and  proi)er]y  they  would  have  to  be  taken  up 
toffether. 

Mr.  SI.MMONS.  The  committee  have  amendments  that  may 
possibly  reach  some  of  the  objections  of  the  Senator. 

Mr.  LOrxiK.     I  would  be  very  glad  to  hear  them  state<1. 

Mr.  SI.M.MONS.  The  amendments  will  be  submitted  by  the 
Senator  from  New  Jersey. 

Mr.  HICJHES.  I  am  instructed  by  the  committee  to  ofPtr 
an  amendment.  In  line  4.  on  page  120.  tbe  first  line  of  the  para- 
graph. I  move  to  strike  out  the  word  "  engmvlngs." 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  HUGHES.  In  line  5.  I  move  to  strike  out  the  word 
"etchings'*  and  the  comma. 

The  amendment  to  the  aiixMidment  was  agreed  to. 

The  VICE  rUESIDE.NT.  The  question  is  on  agreeing  to  the 
amendment  as  ametideil. 

Mr.  BRAXDEfJEE.  Is  that  the  entire  amendment  made  to 
the  amendment.  I  ask  the  Senator? 

Mr.  nrr.HES.  Yes;  that  is  the  entire  amendment  to  the 
amendment. 

Mr.  U)D<;E.     Those  are  the  only  changes? 

Mr.  nrr.HES.     The  only  changes. 

Mr.  L0I><;E.  I  am  very  glad  that  change  has  been  made  and 
that  engravings  and  etchings  have  been  put  Iwck  where  they 
have  always  been.    They  are  on  the  free  list  In  the  existing  law. 

Mr.  SMOOT.  By  striking  them  out  of  paragmuh  3S0  they 
fall  back  Into  panignii)h  3.'17  at  1!^  f»er  cent. 

Mr.  LOIKJE.  Under  what  paragraph  did  the  Seriator  from 
Utah  say  they  will  now  come? 

Mr.  SM(Xrr.     Paragraph  337,  which  provides: 

Blank  books,  slate  books  and  pamphlets,  engravings,  photographs, 
etchings,  maps,  charta.  music  In  books  or  sheets,  and  printed  matter, 
all  the  foregoing,  wholly  or  in  chief  value  of  paper,  and  not  specially 
provided  for  in  this  section,  15  per  cent  ad  \.-ilorem. 


Mr.  IXtlXiE.  It  piits  them  in  that  paragraph  with  a  duty  of 
iri  |ier  V9M. 

Mr.  KMCXTT.     Yes:  It  iwts  them  back  Into  paragraph  337. 

Mr.  L(Um;E.  Under  the  existinit  law  they  are  on  t!»e  free 
\\M.  \u  tbe  parasraith  where  engmrings  or  Ht-hings  are  now 
placed,  as  I  uaientaad,  in  paragraph  337,  page  104,  it  is  pro- 
vidtx! : 

Blank  books,  slate  hooks  and  pamphlets,  engravings,  photo^rapba. 
•tcMngs,  maps,  charts,  masic  ia  books  or  sheets,  and  priate<l  matter, 
all  tbe  fitregolng.  wholly  or  in  chief  value  of  paper,  and  not  &pt>cially 
provided  fur  in  ttiis  section.  15  per  ct-nt  ud  valorem. 

The  ditef  valoe  of  an  engraving  or  an  etching  Is  not  the 
inper:  it  ia  tlie  murks  (>u  the  pa|)er  made  by  the  artist  who 
gUtw<  «r  •■cni*'*^  ^>t^  plute.  It  t»eeius  to  me  Little  short  of 
abmrd  to  pat  engravingii  or  etchioj^s  in  that  paragraph  and  put 
a  duty  on  litem  becauae  Ihey  cuusist  "  wholly  or  in  chief  value 
of  iiaper." 

Mr.  BRANDB6CB.     What  would  )«  the  price  of  that  etching? 

Mr.  liOlH^K.  Of  course,  the  |Mi|»er  is  practically  of  no  value. 
The  whol«  %-alue  oT  the  etching  is  in  the  etching  and  the  whole 
mlue  of  the  engraving  is  iu  the  engraving,  and  here  they  are 
dMMd  to  the  |«i|ier  »>cheiluie  with  slate  books  uud  pamplilets 
••  whoHy  or  in  diief  value  of  iia|»er.* 

Mr.  McCi'MIiElL  Mr.  PrecMent,  I  should  like  to  ask  the 
Senator  from  Ms— i  Inns  (tiii  why  he  objects  to  the  other  side  of 
the  Gkant>t>r  matatatBlng  everlasting  harmony  in  this  bill? 

Mr.  LOI>GE.  Why.  Mr.  President  I  dJ  not,  as  a  rule,  object 
to  their  naklng  the  hill  in  any  way  Uiey  desire;  but  etchings  and 
•Bgrarings  are  works  of  art.  They  have  hitherto  t>een  free.  I 
feel  ■trolly  that  it  is  of  ver)'  pre«t  value  to  education  in  this 
CMnitry  that  etdiings  and  engravings  should  come  in  free,  as  do 
ether  works  of  art.  I  deplore  their  being  made  dutiable  The 
inif^sition  of  a  duty  on  tbem  seems  to  me  a  very  iMickwaril  step. 
As  I  OTiderstaiKl.  the  House  had  them  under  that  queer  heading 
at  15  per  cent,  and  the  Senate  committee  has  raisetl  the  duty  to 
25  i»er  c«nt.     I  wish  they  could  t»e  pat  hack  to  their  old  place. 

Mr.  BKANI>EUKE.  Mr.  l^resideut,  I  do  not  want  to  inter- 
rupt the  Senator,  if  be  objects 

Mr.  IX>1k;E.    It  does  not  interrupt  me  at  alL 

Mr.  BK.kNDE<iEB.  I  was  goiaz  to  ask  the  Senator  if  he  did 
n<»i  think  that  this  language  which  lie  is  criticizing  would  place 
them  on  the  free  list  unless  tlie  chief  value  of  them  was  iu  the 
paper  of  which  they  are  composed? 

Mr.  liOIMSE.  If  that  is  the  case,  this  puts  them  back  on  the 
free  list. 

Mr.  BRANnKGEE.  I  am  not  sc.re  whiit  it  dors;  bot  I 
wanted  tn  sup«est  to  the  Senator  that  unlcs,s  an  on^raving^was 
wht»lly  or  in  chief  value  of  the  paper  in  its  c<»miK>«ition  It  would 
Bot  seem  to  l»e  provided  for. 

Mr.  JOHNSDN.     Ml.  President • 

Tbe  VICE  PKKSIDEXl*.  Does  tlie  Senator  fiT»ra  Massachu- 
•rtts  vlHd  to  the  Somitor  from  Maine? 

Mr'  LOrx^.E.     I  do. 

Mr.  JOHNSON.  If  the  Senator  will  yield  to  me.  I  desire  to 
make  a  n)otton  to  am<ud.  In  iwragraph  337.  page  104.  line  16. 
after  the  word  '"  fbrci»>lng."  I  move  to  strike  out  the  words 
**  wholly  or  in  chief  value  of  [Miiier  *'  and  the  word  "  and,"  at 
the  hfliriuning  of  line  17. 

Mr.  LOlXiE.  Mr.  President,  l»efore  the  Senator  enters  on 
that  amendment.  I  wish  to  say  that  the  arrangement  about 
these  articles  is  somewhat  confused.  They  appear  in  the  free 
list  with  a  nO-year  lini  tation.  as  I  iu¥ler«tand :  Uiat  is.  ail  etch- 
ings and  engravings  m  tre  than  50  ycnrs  old  come  in  free. 

Mr.  SMODT.  Thept  Is  aL*o  a  limitation  as  to  certain  insti- 
tutions. 

Mr.  LOIKiE.  This  paragraph  would  cover,  if  I  am  right, 
etchings  and  eugravlDgs  less  than  50  j-ears  oW  whose  cliief 
value  Is  paper. 

Mr.  SI.MMONS.  Tb<'  Senator  fi\>m  Maine  [Mr.  Johkson]  has 
jusfc  njovoil  to  strike  <>  it  thost»  words. 

Mr.  IXilMJE.  I  undfTstaod  th^it :  but  tluit  will  leave  tbe  duty 
on  them  at  15  per  ceui.  while  llicy  are  now  on  the  free  list,  as 
I  understand. 

Mr.  President,  I  am  glad  that  so  much  has  been  done  for  en- 
gra\ings  simI  etchings  -that  they  have  lieen  freed  from  a  duty 
of  li5  |»er  cent — but  I  i-egret  the  increase  that  has  been  made 
over  the  House  rate,  which.  I  t>elleve.  is  a  repetition  of  the 
pvcsent  law.  if  I  rt^nwaber  rightly.  I  regret  still  more  the  ex- 
tenslou  of  tlie  term  to  W  years,  but  that  comes  up  more  natu- 
rally in  connection  with  the  free  list;  so  I  shall  not  detain  the 
ijeiiate  further  at  Ihii  |i«int  than  to  say  that  I  think  it  is  a 
irreat  pity  to  Increase  the  duty  on  paintinKB  and  sculpture.  I 
think  it  is  to  the  Inlet  eat  «f  the  whole  cotrntiy  that  the  duties 
ou  articles  of  tills  chiiiitu,  if  tliey  are  to  he  made  dutiable, 
ahuuld  l»e  very  low.  Art  nuiseums,  which  are  established  for 
the  pleasure  and  beueiit  of  the  general  public,  are  springing  up 


aD  over  tbe  country  from  Texas  to  Maine.  They  are  places  of 
great  resort  and  grt^t  pleasure  to  the  {leopie  of  every  town 
where  they  are  located. 

The  pjiiutings  that  are  brought  in  by  private  individuals  are 
sure  to  find  their  wsty  sooQer  or  later  to  those  public  mnseons. 
Of  course.  I  am  aware  that  public  museums  can  bring  thasa 
articles  in  free  now.  but  I  think  it  is  a  great  mistake  in  public 
poilry  to  Increase  the  duty  on  works  of  art.  I  wisJi  that  this 
amendment  could  be  defeated  and  that  the  House  rate  could 
remain. 

Mr.  JOHNSON.  I  find  on  referring  to  paragraph  416  of  the 
present  law  that  engravings  and  etchings  are  made  dutiable  at 
25  i»er  cent  ad  valoiviu.  atid  the  s;ime  language  is  used  in  the 
present  law  as  Is  used  in  the  pending  measare.  namely.  ~all 
the  foregi>ing.  wholly  or  in  chief  value  of  p:iiier."  1  have 
moved  to  strike  out  those  words.  We  simply  followed  the  ex- 
isting law  in  that  imrticular.  Under  itaragrnph  337  of  the 
pending  bill  these  articles  will  be  dutiable  at  15  per  cent, 

Mr.  LOIX^E.  It  was  the  repetition  of  a  very  foolish  descrip- 
tion. I  think,  to  apply  to  etchings  and  engravings. 

Mr.  JOHNSON.  I  fully  agree  with  the  Senator.  It  seema 
to  me  the  amendment  which  has  bei'U  offered  ia  necessary. 

Mr.  L(H>GE.     I  think  so. 

Mr.  JOHNSON.  The  value  is  not  in  the  paper,  of  coarse;  it 
is  in  the  skill  of  the  artist  or  workman. 

Mr.  LODGE.  I  am  one  of  those  who  were  i^esponsible  for 
that  law,  and  I  am  free  to  say  that  that  was  a  piece  of  folly 
that  I  did  not  know  was  in  it. 

Mr.  THOMAS.     That  is  not  the  worst  piece  of  folly  In  It. 

Mr.  ROOT.  May  I  suggest  to  the  Senator  from  Maine  that 
striking  out  those  words  from  parasmiih  337.  which  ci>rres}vMid8 
to  panigT^ph  410  of  the  old  law.  luipht  involve  some  diilioulty 
regarding  the  other  articles  enun»eratod  in  the  section.  If  there 
were  nothing  but  engravings  and  etchings.  It  wx»uld  be  quite 
slmi»le.  but  paragraph  337  covers  "  blank  boi^ks,  slate  b<wks, 
and  jvimphlets,  eneravinsrs,  photographs,  etchings,  niaiis,  charts, 
music  In  l)ooks  or  sheets,  and  printe.i  matter." 

The  limitation  "  wholly  or  in  chief  value  of  paper,"*  I  8up{>ose, 
would  bear  a  pretty  lmi>ortant  ivlatlon  to  a  good  nuiny  articiea>, 
For  in.stance.  a  bound  lxM)k  ctmies  in.  That  Itook  might  be  ^Inaal- 
(led  quite  differently,  according  as  the  chief  \-alue  is  in  the 
binding  or  the  chief  value  is  in  the  twiier.  A  book  may  come 
In  which  has  a  certain  atuount  of  engraving,  little  vi;jnettes  or 
engraved  title  pages  or  li>cidental  engravings  or  etchings. 

Mr.  JOHNSON.  I  suggest  to  the  Seitator  frttm  New  York 
that  the  words  to  which  he  refers  would  not  apply  to  booio^ 
because  that  part  of  the  iwra graph  which  relates  to  books  Is 
cut  off  by  a  semicolon.  The  qualifying  words  "  wholly  or  in 
chief  value  of  itaper"  relate  only  to  "blank  lMx»k8.  slate  tMioka, 
and  pamphlets,  engravings,  photographs,  etchings  ma|is,  charts, 
music  in  l>ooks  or  sheets,  and  iirinted  matter."  It  ae(>m8  to  me 
the  criticism  made  by  the  Senator  from  Maaaachusetts  as  to 
engravings  and  etchiucs  would  apply  to  music  in  sheets.  The 
vahie  would  not  be  In  the  parer.  but  must  be  in  the  music  and 
in  the  skill  and  art  of  the  comiioser,  and  as  to  a  map  or  a  cluirt 
that  would  also  be  true. 

Mr.  HOOT.  Still  tliere  are  many  things  In  the  psracraph 
which  are  subject  to  the  suggestion  which  I  have  made. 

Mr.  JOHNSON.     Tbe  blank  b<.^ks  and  slate  bw»ks 

Mr.  ROOT.     Pamphlets 

Mr.  JOHNSON.     And  possibly  ii«ini>hlets. 

Mr.  ROOT.     .\nd  possibly  maps  and  charts. 

Mr.  JOHNSON.  It  seems  to  me  th.it  with  respect  to  a  pam- 
phlet It  would  be  tbe  written  matter,  the  thought  of  the  author, 
which  pives  it  value  aixl  not  the  i«p<?r  upon  which  his  thoughts 
are  printed. 

Mr.  ROOT.  That  may  be.  but  not  necessarily  so.  I  know 
there  Is  a  pntctical  line  of  d'stinction  In  the  api>l1catlon  of  the 
customs  laws  on  account  of  these  words.  .Mtheugh  my  memory 
aliout  It  is  very  vague,  I  know  it  exists,  and  I  think  the  Sena- 
tor ha<l  l)etter  not  strike  out  those  words  now  on  the  door  with- 
out further  consideration. 

Mr.  JOHNSON.  I  shall  be  very  tlad  to  take  tbe  suSK^atkHi 
of  the  Senator  and  iwiss  the  paragmph  over. 

Mr.  ROOT.  It  is  iierfectly  clear  that  the  chief  >-nliie  of  an 
etching,  an  engraving,  a  map.  or  a  chart  can  not  be  In  the  iwjier 
on  which  it  is  printed.  The  llmltatioa  "  wholly  or  in  chief  value 
of  paper"  could  be  taken  away  from  etchings,  engravings,  maps, 
and  charts  and  applied  to  blank  boi>ks,  slate  books,  and  pam- 
phlets. 

Mr.  JOHNSON.  I  suggest  that  the  amendment  may  b< 
adopted.  Then  we  can  look  into  it,  and,  If  ncces.sary.  recur  to 
It  asain. 

Mr.  ROOT.  Certainly:  the  Senator  could  rephrasw  It  in  a 
few  moments  ao  as  to  make  it  meet  i;h08e  objections. 
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The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
tlie  cuuiuiittee  anieuduieut  as  auieuded  on  iiage  120,  itaragraph 
3*5. 

The  ^nieiulment  n«  auien<]e<l  was  agreed  to. 
The  : (KtBETABY.     The  next  amendment  passed  ot^r  Is  on  i>age 
iui|'airrai)h  4*tli,  alizarin,  etc. 

la  that  itanigraph,  in  Hue  20.  I  move  that  the 
l>ef\veen  "•  alizjirin  "  and  "  anthrnt«ene  "  ho  strii-ken  out. 
..UlHiE.  Whai  has  become  of  paniKraph  3<Sti  aud  the 
nuiendiient  to  it?  We  havp  suddeuiy  changed  the  subject  to 
:inthr»<  ene. 

The  HE  PUESIDENT.  The  amendment  was  agreed  to  as 
«me:id«vl.  , 

Mr.  I.OIKJE.  I  did  not  hear  the  question  put. 
Mr.  ROOT.  Mr.  Tresldeut.  the  agreement  to  the  auieudiuent 
In  i)ararrHi>h  3.*«»  was  made  tlirough  my  own  iuadverttMioe  with- 
out u»>  observing  it.  I  should  be  glad  to  liave  put  in  the 
Kecoko  an  expression  of  my  strmig  desire  that  the  duty  upoa 
works  (»f  art  should  not  be  increased.     I  sincerely  hoiw  that  in 

toiiffre  ice  the  House 

Mr.  !;i.MM(»NS.  I  will  state  to  tlie  Senator  from  New  York 
that  wr  have  not  been  able  to  hear  what  he  has  said  over  liore 
because  of  the  confusion. 

Mr.  MOiyr.  I  was  expressing  a  very  strong  cesire  that  the 
duty  on  works  of  art  should  not  be  increased.  I  think  the 
ImiHtrtakion  of  all  the  things  which  are  enumeratetl  in  this  sec- 
tion aiul  which  were  to  Ijc  admitted  under  the  House  provision 
at  15  p»r  «-ent  ad  valorem,  the  duty  on  which  is  raised  by  the 
S«nmte  conimitttv  ameiKluient  to  25  per  cent  ad  valorem,  con- 
tributes materially  ami  generally  to  the  happiness  and  im- 
IM-ovem  Mit  of  our  people.  I  think  it  Is  a  great  mistake  to  In- 
crease he  duty  upon  them.  The  way  in  which  imiutiugs  and 
•iMilptti  va  get  into  our  museums  is  by  nmson  of  llieir  having 
••ouje  tf  this  side  of  the  Atlantic.  They  do  not  stay  here  very 
long  be  'ore  they  find  their  way  into  the  places  where  all  of  our 
people  can  see  them,  and  there  are  millions  of  i)eople  who 
themselves  can  uot  afford  to  have  works  of  art  who  in  all  of 
«»ur  imiortant  cities  have  an  opjtortunity  to  s*^  them.  I  think 
it  is  a  rreat  pity  that  we  should  tak«  a  step  backward,  and  I 
am  Sony  to  see  the  Senate  do  so. 

Mr.  "HOMA8.  Mr.  President,  this  iwragraph  has  brought 
Into  di  >t'us8ion  the  action  of  the  committee  in  reference  to 
works  of  art  somewhat  prematurely,  but  iK'rhaps  it  is  as  well 
here  as  at  any  other  time  that  I  should  express  my  views  upim 
that  s«l)ject,  inasmuch  as  it  is  directly  couuected  with  i»ura- 
grapb  ^86. 

The  committee  placed  certain  works  of  art  upon  the  dutiable 
list  aft»r  full  consideration  and  much  disagreement,  and  pro- 
1  hat  they  should  be  free  listed  under  certain  circum- 
which  are  enumerated  in  paragraphs  6r»7,  tJo.'*,  aud  659, 
as  I  rt|raeml»er.  and  which,  when  complieil  with,  will  prinlucc 
all  of  the  g«KHl  consequences  which  are  predicated  of  free 
listing  til  works  of  art,  as  that  term  is  understiMMl. 

Then'  is  no  question  about  the  educational  value  of  all 
works  (  f  art.  There  lan  t>e  no  dispute  about  the  fact  that  in 
pn>iH)rt  on  to  the  extent  to  which  they  cau  be  enjoyeil  and 
viewed  by  the  public  they  should  be  nuide  as  free  as  itosHible. 
They  a  H)eal  to  the  best  that  is  In  human  nature  among  all 
classes  iud  conditions  of  men.  The  desire  to  have  them  freely 
ex|>osei:  to  the  public  view,  thus  being  practically  the  property 
of  all  lien,  through  their  privilege  of  seeing  them  at  all  times. 
Is  perf<ctly  natural.  But  we  know  that  a  great  many  of  the 
moHt  vt  luable  paintings,  statuary,  antiquities,  and  other  works 
of  art  are  actpilreil  at  enormous  prices  and  brought  to  this 
country  l>y  many  of  our  vefyr  wealthy  i»eople  for  their  i>rivate 
collections,  immured  from  all  public  insi>ection.  and  restricted 
to  then  selves  and  to  their  immediate  friends  and  admirers  as 
something  ac^piired  to  satisfy  a  taste  or  a  fad,  and  to  which  the 
public  i.re  denie«i  all  access. 

The  prices  which  are  paid  for  these  articles  are  of  secondary 
importance  to  those  desiring  aud  able  to  buy  them.  The  fact 
that  fh^-y  are  in  the  iH>!*session  of  these  peo(>le  is  of  Itself  a  suffi- 
cient giat ideation  of  the  punH>se  for  which  they  have  been 
se<  ureil.  In  other  words,  they  are  acquired  for  just  the  same 
rwistins  liiat  tieautiful  carpets,  furniture,  ami  other  decorations 
of  the  hi)us»»s  aud  iwlaces  of  the  very  wealthy  are  aciiulreil. 

It  is  rue  that  in  many  instances,  perhaps  in  most  of  them, 
tjMae  collections  ultimately  reach  public  institutions,  art  gal- 
leii««,  and  other  plac*es  for  public  exhibition  aud  to  which  all 
have  ao-em.  It  Is  txue,  also,  that  they  are  frequently  acquired 
directly  by  these  in.stitutions,  aud  thus  go  to  them  at  once,  in 
which  tveut  there  is  no  duty  or  the  duty  is  refunded.  The 
theory  iiihmi  which  these  imragraphs  were  finally  agreed  upon 
by  the  onuuittee  is.  as  far  as  ixissible,  to  make  these  works  of 
art  pul>  I"  pro|H>rty  .ind  to  do  away.  If  possible,  with,  by  dis- 
TOurajii  g  the  custom,  making  private  collections  of  them,  in 


which  event  they  disappear  from  the  galleries  of  the  Old  World 
aud  are  immune  to  all  btit  the  few  after  they  reach  our  shores. 

Personally,  I  consider  It  a  great  misfortune  that  any  of  the 
great  works  of  art.  Justly  celel)rated  in  all  ages  an«l  everywhere, 
should  t)ecome  the  private  property  of  any  individual  or  Indi- 
viduals: l>ecause  Just  in  proiH)rti»»n  as  they  are  so  ac«|uire«l  and 
iwss  into  private  colkntions.  just  in  that  proi)ortlon  does  the 
public  sufTer.  and  Just  In  that  proiNtrtion  is  it  deprived  of  some- 
thing to  which  it  is  not  only  entitleil,  but  to  which  these  articles 
are  almost  a  nei-easity. 

We  have  jirovWhtl  th.it  whenever  any  work  of  art  or  any  col- 
lectbMi  of  paintliig.«!,  statuary,  or  similar  articles,  within  a  jieriod 
of  Ave  years  after  the  tiuK^  the  work  or  the  collection  may  be 
se»Mired.  are  either  given  or  st>ld  or  otherwise  transferreil  to 
any  publl.*  institution  whose  <loors  are  open  to  the  public  with- 
out charge  fm-  at  least  four  «lays  a  w«>ek  for  eight  months  in 
the  year  the  duties  which  this  bill  place  upon  these  articles 
when  punhaseol  will  be  refunded,  ami  when  purchaseil  direcvly 
by  or  for  ihest^  institutions  they  are  admitted  duty  free.  In 
other  words.  If  nn  individual  t«>-day  obtaining  |M>i»essi()n.  at 
whatever  price,  of  a  |»ainting.  a  piece  of  sculpture,  or  other  work 
of  art  either  presents  or  sells  It  to  any  such  inibllc  collection 
or  public  Institution  the  amount  of  the  duty  which  has  tn-en 
l>ald  is  refumied.  We  offer,  as  far  as  we  can.  a  premium  to  th«' 
liberal  spirit— the  public  spirit,  if  you  please — of  those  whose 
means  enable  them  to  acquire  and  to  be<ome  the  owners  of 
those  valuable  colleinloos  and  who  may  desire  to  become  public 
iKHiefactors  »»  well.  Hence,  art  Is  not  itenalize*!  so  long  as 
publicity  with  referen*^  to  Its  objects  becomes  iiosslble.  Hut 
wherever  these  articles  are  to  be  aecure«l  an«l  col-ected  simply 
as  a  matter  of  perwmal  pride  or  vanity  or  self  gratitlcat ion,  :iiui 
tlien  segregated,  so  to  speak,  from  the  public  gaze,  I  do  not 
know  of  any  prlwlple  which  justifies  the  nation  that  such 
ac«iuisitious  should  be  permitted  without  the  ImiHJsltlon  of  a 
duty.  ther»>t>y  giving  a  revenue  to  the  Covennneiit 

Seuators  on  the  other  side  have  bitterly  op|»oseil  many  of  the 
provisions  of  this  measure  affecting  the  various  necessities  (»f 
life,  and  have  tearfully  prophesied  disaster  to  certain  imlustries 
dealing  in  commodities  that  are  essential  to  human  existence 
because  we  proiMM»e  to  relieve  them  of  duty.  Now,  when  we 
come  to  articl<»s.  in  so  far  as  private  owncrshiji  is  com-enied, 
which  are  absolutely  luxuries  In  their  nature,  the  same  geutle- 
inen  as  t»Mrfully  protest,  aud  Insist  that  we  are  practically  levy- 
ing a  tribute  u|k)u  a  means  of  public  etlucatlon.  <llvertiiig  and 
l»ervertiiig  the  |K)wcr  of  ta.xation  fn»m  Its  le'^'ilimate  um»s  aud 
applying  it  to  *)methlug  that  should  always  be  exempt  from 
Its  Upenitlon. 

Mr.  President,  the  fad  or  habit  of  investing  in  l»eautlful  and 
valuable  ]*aintings  and  sculptures  and  other  works  of  art.  l>oth 
ancient  and  unHlern.  with  little  reganl  to  expense,  has  iMH-ome 
so  common  with  a  certain  class  of  wealthy  Americans  tluit  the 
production  of  tlieir  imitations  has  bec*ome  an  establlsheil  sind 
recognize«l  Industry  In  the  countries  of  the  Old  Worltl.  Spuri- 
ous iujltatlons  of  ever>'  cons{>icuous  ami  famous  work  of  art 
known  to  civilization,  aud  of  nmny  that  were  never  heard  of, 
are  manufactured  on  an  exten.slve  sial^  aud  palmeil  off  ii|»on 
the  careless,  the  unsuspecting,  and  the  ignorant.  Thest^  are 
brought  here,  and  will  be  brought  here,  free  of  duty— if  pres- 
ent conditions  continue— by  the  cretlulous  and  the  Ignorant 
pun  baser.  So  that  It  is  now  almost  a  byword  that  the  average 
American  millionaire,  eager  for  his  art  iH)lle<tlon.  Invests  his 
himdreds  of  thousands  In  pictures  and  In  siulptures,  and  in 
other  .«M>-iaUe<l  works  of  art.  aud  luay  or  may  not  have  acquired 
what   he  thinks   he   has  obtained. 

Shall  such  spurious  products  be  admitteil  Into  this  country 
free  of  duty?  Shall  we  practh-ally  place  a  pr«Mnium  ui)oii  the 
manufacture  ami  sale  of  these  Imitations,  uimmi  the  the*»ry  that 
the  genuine  works  should  be  admltte<l  free  of  duty  bemuse 
they  tend  to  elevate  aud  uplift  aud  Ideallae  all  sorts  and  wudi- 
tlons  of  men? 

The  puriM>se  of  this  duty  is  to  |)enallze.  as  far  as  a  revenue 
tax  will  do  so.  that  imlustry.  which  is  constantiv  growing  and 
will  ctmtinue  to  grow  so  long  as  the  a<-qulsltio"n  of  works  of 
art  simply  to  gratify  the  pursonal  vanity  of  th«»«e  who  i»btalu 
them  i'onlliiues  to  be  oee  of  the  recogiiized  fashionable  and 
popular  inetlkMls  of  spending  mouthy  in  large  quantities  bv  rich 
Americans  in   Eunipe. 

Wherever  and  whenever  any  commodities  included  within 
this  and  the  other  ftanigmpbs  relating  to  the  subjeit  are 
brought  to  this  ^-ountry  by  or  for  public  halls  and  galleries,  and 
are  placed  where  the  public  can  ha«s  access  to  them,  no  man. 
Democrat  or  Republican,  would.  I  think,  care  for  a  moment  to 
dlseass,  much  less  to  Insist  upon,  the  assessment  of  a  duty.  As 
a  oonseqiieuce.  we  have  said  or  propose  to  say  in  this  bill  that 
while  acquisitions  of  that  sort  are  to  be  encouraged  and  made 
free,  private  purchasers  shall  be  required  to  i>ay  a  duty  upon 
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what  tliey  may  purchase  and  bring  here,  and  to  that  extent  con- 
tribute to  the  revenu«»«  of  the  Fwleral  (iovernment. 

A  very  distinguished  Republican  statesiuan  s«»me  years  ago 
expn'sscd  himself  so  much  bt»tter  uiH>n  this  snl»Ject  than  it  is 
poK.s||»le  for  me  to  do.  and  covered  the  ground  sfi  much  more 
fully  than  1  can  be  expected  to  cover  it  ui»on  the  impulse  of  the 
moment,  that  I  desire  to  read  an  extract  from  his  remarks  In 
the  House  of  Ref»re»»ntatlves  on  the  22d  day  of  March.  1SJ>T. 
On  that  occasion  Representative  Dingley.  of  Maine,  then  chair- 
man of  the  t'ommitti-e  on  Ways  aud  M«'ans.  whose  name  the 
tariff  bill  of  that  year  bears,  and  which  bill,  like  ours,  included 
in  the  dutiable  list  tL  is  sort  of  proix>rty.  said : 

Ina-^Biurh  as  thore  I*  «nnno  crllicism  of  the  rommltl<'o  In  transferring 
paint liijfs  and  statuary  from  tbe  free  list,  where  they  were  placed  In 
18IH.  to  the  dutiable  "lliit,  except  where  such  articlm  are  lnii»orted  for 
as  established  art  gallerr  which  has  free  davs  for  the  public.  It  is 
proper  that  the  reaaona  <nould  Ite  prpKonted  for  the  trauHfor.  for  when 
these  rpa«ons  nn-  careful  y  considered  the  critics  will,  for  the  moi»t  part, 
see  that  the  chanxe  is  nci-eKAiiry  to  cut  off  nbusoM. 

The  Hul»Ject  was  brouubt  to  the  attention  of  the  cnmralttee  by  the 
president  of  the  Board  of  General  Appraisers,  at  Sew  York,  who 
pointed  out  that  under  the  "free-art'  provUion.  st»  called,  about 
|4.<Hi0,000  in  value  of  these  articles  bad  tieen  ImiMrted  free  of  duty, 
nnd  that  not  10  per  cent  of  them  had  Rone  into  any  art  joillery  or 
anywhere  else  that  the  |)ubnc  could  reach  them.  Generally  they  bad 
gone   Into   private    houses. 

I^»t  me  digress  here  for  the  purpose  of  suggesting  that  a 
similar  rejwrt  upon  the  same  subject  made  to-day  would  doubt- 
less disclose  a  similar  disi-n'pancy  between  the  number  of  these 
articles  brought  into  this  count rj-  for  private  collections  and  the 
numlK'r  which   have  been   place<l   in   public   institutions. 

Mr.  Dingley  procee<l>  —and  I  commeud  this  to  the  careful  con- 
shleratlon  of  Seuators  on  both  sides  of  the  Chamber: 

Tito  committee  could  we  no  reason  why  a  uillllonalre  should  bo  able 
to  lm|«1rt  frt-e  of  duty  hundreds  of  thouMinds  of  dollars'  worth  of  paint- 
ings and  statuary  for  the  ie< oration  of  l»l«  own  house  -  not  for  the  culll 
vution  of  the  jceueral  pu«lic  tast<-  while  every  bumble  citizen  of  the 
country  Is  lontrlbuttnR  hl;t  part  toward  the  expenses  of  the  Government. 
Xheretore.  while  Htlll  aliowlni;  the  free  Importation  of  art  articles. 
pHlntlnss.  statuary,  etc.,  lor  nuiseuniH  or  Kallerles  or  other  Institutions 
where  the  public  may  reach  them,  we  have  so  modified  this  paragraph  as 
to  make  other  imtioftatioiis  dutiable. 

So  far  as  articles  of  tills  class  are.  when  lm|>orted.  used  In  such  a 
wav  that  the  public  may  reap  the  fruits  of  tht  m.  your  committee  are 
perfectly  willing  that  tn<  t  should  l>e  admitted  fr.M».  but  they  do  not 
think  that  In  the  present  exigency  of  the  Treasury  such  articles  should 
l»e  kept  upon  the  free  list  when  they  cease  to  Ije  public  educators  of  the 
Cbthetic  tastes  of  the  mas'<es  of  the  people. 

Of  what  value  to  the  public  are  the  great  coUei-tions  of  some 
of  the  wealthy  deni»Hi>  of  the  leading  cities  of  this  country,  iin- 
luunnl  like  priscmers  la  duugeons  in  their  own  private  collec- 
tions, to  which  no  man  or  woman,  save  by  their  gracious  per- 
missiiMi.  cau  have  access'^  Why  should  we  i>ermit  imiKirtations 
of  that  sort  to  be  made  free  of  duty  when  we  levy  large  tribute, 
and  must  do  so,  uiton  evcFything  entering  into  the  affairs  and 
daily  transactions  and  iffectiiig  the  very  existenc-e  of  a  hundred 
njillii>ns  of  pe<(plo?  It  seems  to  me  thai  if  a  single  commodity 
cau  l»e  uamiil  that  ouglit  to  bear  a  duty,  and  i)erhaps  a  prohibi- 
tive duty,  it  is  a  great  tend  valuable  work  of  art  when  purchased 
and  retiretl  from  the  active  world  by  some  wealthy  and  seltish 
individual. 

Futhermore.  It  Is  repoi-ted  by  the  adminlstraff>rR  of  the  law  that 
ther«»  have  bc«*n  abuses  ol  an  extensive  character.  It  la  the  testimony 
of  the  appraNers  of  the  customhouse  that  under  this  Innocent  pro- 
vision, conceived  for  an  excellent  purpose,  appropriate  within  Its  legiti- 
mate sphere,  there  have  Men  imported,  under  the  guise  of  paintings, 
fans,  worth  fr<>m  five  uuiidred  to  u  thous<ind  dollars,  with  painted  de- 
signs on  them.  These  have  l>een  admitted  free  on  the  ground  that 
they  were  paintings  for  the  purpose  of  cultivatin;;  the  «:>sthctlc  tastes 
of  the  people  of  the  country. 

Articles  like  these,  v  hich  are  conspicuou.s.  i)erhaps.  as  neces- 
sities In  public  and  iirlvafe  social  gritherings  where  turkey 
trots  and  similar  danct*  form  the  chief  methods  of  modem  en- 
joyment, Setiators  contend  that  works  of  art  like  these,  dangling 
from  the  waists  of  women  and  worth  thousands  of  dollars,  must 
forsooth  be  periuitted  io  come  into  this  country  free  of  duty  as 
necessities,  while  bread  aud  meat  and  other  necessities  of  life 
go  there  only  over  the  protests  of  Senators  who  are  so  much  con- 
ceriH><l  about  the  prote<:'tlon  and  sjtlvatiou  of  the  ;csthetic  tastes 
nnd  desires  of  the  couiitrj*.  ^ 

Now  your  committee  l»elleve  that  In  the  pres<'nt  condition  of  the 
Treasury  all  articles  which  are  simply  for  personal  adornment,  for 
personal  use,  for  (urnishing  the  bouses  of  Individual  citlrens  -whether 
these  nrtlclfs  l»e  called  paintlnc^:.  statuary,  or  what  not— should  pay 
the  same  duty  as  similar  artirl<s  under  other  conditions,  but  that 
where  these  articles  are  to  l)e  plac«'d  in  an  Institution  or  art  gallery. 
In  order  that  the  people  of  the  country  may  have  free  admission  to 
them,  at  least  on  some  day,  for  the  cultivation  of  aesthetic  tastes,  it  is 
entirely  appropriate  that  they  should  l>e  admitted  free:  but  we  t>elleve 
that   such  admissions  should  stop  here  nnd  should  not  extend  further. 

Tluit  was  l>oth  Kepubllcan  and  I>emo<-rntlc  doctrine  then. 
It  Is  Democratic  doctrine  now.  Let  me  read  further  from  Mr. 
Dlngley's  siioech : 

l.er  me  c.ill  vour  attention  to  the  fact  that  under  the  provision  allow- 
ing the  free  Importation  of  antlq'iUiea  and  souvenirs  "antiquity"  and 
"  souvenir  "    establishments    have    been    set    up    in    various    parts    of 


Europe  manufacturing  furniture  in  antique  form.  dni|M«rl«>K.  and  otlirr 
articles  of  that  kind,  and  t)H*se  have  b«>cD  adniittetl  fre^  of  duty, 
while  other  people  were  paring  duty  ujx»n  the  articles  which  ttiey 
chose    to    Import. 

It  Is  time  that  some  of  these  abuses  should  lie  cut  off.  Tb»>  original 
Intention  was  all  right.  Imt  in  matters  of  i-evenue  u  is  fouml  thitt 
when  the  camel's  nose  gets  Into  the  tent  for  an  apiuoprlate  puriMiso 
the  body  sooner  or  later  follows  and  takes  ijossession  of  the  lent. 

The  truth  of  the  last  sentence  is  obvious  and  appllcabU^  to 
every  industry  to  which  the  principle  of  proti'Ctlon  lias  btvti 
extendetl.  * 

Rich  .Vm.ricans  are  called  "  .lohnnles "  In  art-pup  ha*e«.  l»Mt  the 
June  number  of  the  Strand  for  this  v.»sr  has  nu  ariule  Ity  K.  Frankfort 
Moore,  an  Mngllsh  coll(>ctor,  whldi  shons  that  "  art  du|)e« "  are  n«t 
conftn.«d  to  the  millionaires  of  th'»  Inli'^d  States.  High  art  has  com* 
to  t>e  a  most  artful  dodge  throughout  the  wor'id.  and  the  esthetic 
taste  of  the  people  Is  everywhere  ft-d  upitn  spurious  pointings  and  fako 
drawings.  it  is  narrated  by  Moore  that  a  line  art  dialer  sold  an 
early  HuImmis  to  an  Knglish  major  for  $;u>  In  the  frame.  .\  brother 
officer  talleti  and  wanted  one  Just  like  the  other,  bnt  to  cost  no  more. 
The  d<-aler  told  bim  It  could  l>e  arranged.  l>Ht  that  he  would  need  a 
day  to  get  l{ul>-n-<  No.  2.  He  tb'-n  said,  "  If  you  will  take  a  jwlr  «»f 
the  same  Rubens,- 1  might  shade  the  price."  .\  tradi'snian  iMMight  some 
"  old  I>resdens  "  which  a  leading  Kngll^h  magazine  of  art  cal«logU(>d  s« 
real  "  l>resdeu  gems"  The  pictures  got  into  court  under  some.  pro<-«>v« 
and  every  one  of  them  wa*  proven  spurious.  It  may  Ik'  that  the  trades 
man  recouped  his  loss  hy  working  them  off  on  rich  .\mcr1cnns.  and  that 
thev  were  admitted  duty  free  under  the  spurious  guUc  of  educating  ihe 
public  taste. 

But.  Mr.  President,  the  hour  of  0  o'clock  has  arrived,  and  I 
shall  not  detain  the  Seuate  by  a  further  disctisslon  of  the 
subject.  Suffice  it  to  say  that  the  matter  luis  l)een  fully  cou- 
sideretl  aiid  disclosed  of  along  the  line  of  the  Dlugley  bill. 
Wheiv  we  tind  a  precedent  from  any  st>urce  which  adilressi's 
itself  to  our  sound  judgment  we  accept  11.  and  we  have  acoepte<l 
that  |Mirt  of  the  Dingley  bi'.l  which  declares  tluit  art  shall  be 
free  when  it  is  free  In  fact,  but  that  It  shall  be  dutiable  when 
the  subje<-ts  to  which  it  relates  are  simply  garuertHl  as  a  means 
I  of  gratifjing  the  vanity  aud  the  ostentation  of  the  idle  rich. 
[  The  NICK  PRESIDENT.  The  question  is  on  the  an)eudnieut 
proiKis^Hl  lo  |mragr;ipli  4<tU,  to  strike  out  the  conniui. 

Mr.  S.MtK>T.  I  should  like  to  have  the  jmragraph  pass«»«l 
over  until  to-morrow,  l>ecause  I  have  auother  amendment  to  fol- 
low that.     It  Is  now  after  G  o'clock. 

Mr.  SIMMONS.     I  ask  that  the  bill  be  laid  aside  for  the  tlav. 
The  VICE  PRESIDENT.     The  bill  will  go  over. 

KXJX'tTIVK   SKS.«;i0V. 

Mr.  RATON.  I  move  that  the  Senate  proi-eetl  lo  the  cousld- 
eralion  of  extvutlve  businos.s. 

The  luotion  was  agnH><l  to.  .tnd  the  S«MJate  prtx-eeiUHl  to  the 
cou;sidcrati<»i.  (if  exit-Mtive  business.  After  live  minutes  of  ex- 
ecutive session  the  doors  w»*re  reoi»one*l.  and  tat  0  o'cKsk  aud 
(>  minutes  p.  m.l  the  Senate  adjourn<il  until  to-morn>w.  Thurs- 
day, September  1.  liM.'l.  at  11  o'clixk  a.  m. 

CONFIRMATIONS. 

Ej-ccutirc   iioitihiatioiis  cotiftniir,}   hy  the  Scnntc  September  S, 

J  in  J. 

''     PoSTiI.V.STtBS. 
COI.OB.VDO. 

M.  .T.  Hiennan,  Leadvllle. 
William  A.  White.  Holyoke. 

ILLINOIS. 

John  II.  McGrath.  Morris. 

iiissis.strpi, 
R.  U  Broadstreet,  CoffeevlUe.  » 

WASHINt.TOPi, 

Cwrgc  P.  Wall,  Winlock. 


IIOrSK  OF  Kt:PKESEXTATIVE8. 

A\'ei)xe.sday,  Sephmbcr  3,  191S. 

The  IIou.se  met  at  12  o'clock  uwin. 

The  Chaplain,  Rev.  Henry  N.  Condon,  D.  D.,  offcittl  the  fol* 
lowing  iirayer : 

U  Thou,  who  art  the  All  in  All.  the  .\lplia  aud  Omega,  our 
Ood.  and  our  Tiiiher.  in  whom  arc  life,  truth,  justice,  mercy, 
love;  Thou  knowe.st  the  l>eginnlug  and  the  end. 
"  Behold  I  we  know  not  anything: 

We  can  but   trust  that  gofxl  shall  fall 
At  last — far  off — at   last,  to  all, 
Aiid  every  winter  change  to  spring." 
Sometimes  we  stumble  jiimI  fall.  bur.  that  Is  proof  of  strength 
Sometimes  we  doubt,  but  that  is  the  evidence  of  faith.     Some- 
times we  desftair.  but  tlint  Is  the  eviden.e  of  hojte.     Sometimes 
we  even  dare  to  hate,  but   that  Is  evidence  of  love.     Impart 
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M  lion  strenfrth.  more  fnith.  more  bope,  more  love,  that 
W«  nay  !«  what  we  uught  to  be.  what  we  all  lung  to  be.     For 


is 


The  Joimal 
aprrored- 


Lbe  kingdom,  and  the  i)ower,  and  the  glory  torexer. 


of  the  prooeedings  of  yesterday  was  read  and 

CALLTfDXH    WEDNESDAY. 


The  SPEAKER^  This  Is  Calradar  Wednesday,  and  the  Clerk 
irill  call  the  roll  of  committeML 

The  CI  I  rk  proceeded  with  the  call  of  committees. 

Mr.  FL  tUIS  (when  the  Committee  on  the  Public  Lands  was 
calleil).      Hr.  Sjieaker.  a  parliamentary  Inquiry. 

The  SP  iLVKElL     The  gentleman  will  state  It 

Mr.  FEEIRIS.  Are  we  entitled  to  have  the  unfinished  busi- 
ness disp<  sed  of  on  the  California  Iletch  Hetohy  bill  under  the 
call  of  eoainiittees?  If  so,  I  would  like  to  have  It  laid  before 
the  Hoasi  at  this  time,  the  previous  question  having  been  or- 
dered on  yesterday. 

Mr.  Mi>'N.     That  will  come  up  automatically. 

Mr.  B-\  rn.ETT.  The  previous  question  being  ordered,  it  Is 
the  first  t  iing  In  order  after  the  reading  of  the  Journal. 

Mr.  MANN.     I  say  It  will  come  ap  aatomatically. 

Mr.  FE  tKIS.     When  there  are  9  or  10  bills  on  the  calendar? 

Mr.  MA  SN.     It  will  undoubtedly  come  up  on  the  call  of  com- 

■Uttees  w  len  Calendar  Wednesday  Is  disposed  of. 

JChe  8P  iAKER.     The  question  seems  to  be  this,  whether  or 

"»ot  this  l  111,  belui;  In  the  stnte  it  was  in,  woul«I  be  brought 

«p  under  the  call  of  committees  when  the  Committee  on  Public 

Lmds  Is   reached. 

Mr.  BARTIJ^TT.     Mr.   Speaker,  a  parliamentary   inqnlrj-. 

The  8P  -LVKER.     The  gentleman  will  state  It. 

Mr.  B.\KTI.FrrT.  While  It  i3  true.  Mr.  Speaker,  that  ordi- 
narily, wlierc  the  pn^vions  quostlim  bus  been  ordered  upon  a 
bill  and  he  IIoui«e  adjourns  with  the  previous  question  at- 
tached, it  would  come  up  immediately  after  the  reading  of  the 
Joomal.  jet  that  is  not  so  with  reference  to  Calendar  W( 
day.  accoiding  to  the  rulings  that  I  understand  hare 


An  act  ( 
the  <;r««t  : 
the    State 


8F  SAKER.     The  gentleman  is  t^rrect  in  that. 

Mr.  MANN.     My  recollection  Is,  .Mr.  Speaker,  that  the  pres 
ent  Speak  >r  has  ruled  that  when  the  previous  question  hae  been 
ordered,  t  le  bill  comes  up  the  first  thing  on  Calendar 
day;  but  regardless  of  Calendar  Wednesday,  whether  it  does 
or  not,  th  3  bill  will  undoubtedly  soon  be  up  automatically. 

Mr.  FI"ZGERALD.     Mr.   Speaker,  the  rule  provides  that  a 
bill  must   )e  either  on  the  I'nlon  Calendar  or  the  House  Calen 
dar.     Thl }   Is   unfinished   business. 

Mr.  FE  IRIS.     It  Is  on  the  Union  Calendar. 

The  SP  iAKER.     It  Is  on  the  I'nlon  Calendar  until  disposed 
of.     However,  it  can  be  reached  speedily  anyway. 

Mr.    FFJRRIS.    I   do   not   care   to   raise   the   question,    .Mr, 
ler. 

flBEAT    ?rORTHEaN    R.MI.W.iY    CO. 

Mr.  BuktKE  of  South  Dakota   (when  the  Coftimlttee  on  In 
dian  -\ffa  rs  was  called).     Mr.   Speaker,    I   de.-^Ire   to  mil   up 
Senate  bll    2711,  No.  15  on  the  Union  C^tlenilar,  and  I  ask  that 
the  bill  m  ly  be  consldere<l  In  the  Committee  of  the  Whole 

The  SP  1\KER.     The  Clerk  will  report  the  bill  by  title. 

The  Cltf-k  read  as  follows 


,^.  2(11)   to  provide  for  the  acqtiirlDK  of  station  sronnils  by 
Jiorthern  Railway  Co.  In  tbe  Colvllle  Indian  Reservation.   In 
>f    Washington. 


The  SP;=:aKER.  The  gentleman  from  South  Dakota  [Mr. 
Bubkk)  asks*  that  the  bill  be  con.sjtlered  in  the  House  as  in 
Committe*   of  the  Whole.     Is  there  objection? 

Mr.  FOSTER.  Mr.  Speaker,  Is  the  gltetleman  authorized  by 
the  commJ  ttee  to  call  up  this  bill? 

Mr.  BUltKE  of  South  Dnkota.  I  am  not,  but  the  chairman  of 
the  comm  ttee  {Mr.  8tepuil.ns  of  Texas)  is  absent,  and  I  know 
he  is  very  desirous  to  have  the  bill  considered. 

Mr.  FOJ  TER.    I  think  unless  the  gentleman  from  Stoutb  Dp, 
keCa   Is  aithorited  to  make  this  request  the  bill  can  not   be 
cnlleil  up.  I 

The  SPILVKER.    There  is  no  question  about  that,  if  anybody 

iaee  tbe  point. 

Mr.  BUitlvE  of  South  Dtikota.  I  ask  nnanlmous  consent  that 
the  bill  nay  be  ct>n8tder«Hl.  I  have  no  interest  in  it.  I  am 
simply  do  ug  this  in  the  absence  of  the  chairman  of  the  com- 
mittee. 

Mr.   FIIJZGERALD.     UnleM  tbe  gentleoMB  is  aathorize^l  by 


tee 


the  commi 

Mr.  BLAKE  of  S.NUth  Dakota.     I  am  not  authorized. 

Mr.  FITZCEILVLi)     I  do  not  think  the  fcutleuiau  ought  to 
make  the  lefjiieist 


Mr.  M.\NN'.  The  gentleman  from  Texas  fMr.  Htkpiiens] 
stateil  a  day  or  two  ago  that  he  wus  extremely  nnxiotw  to  have 
the  bill  passed.  It  will  probably  take  but  a  mi.meut.  It  is  a 
right  of  way  bill. 

Mr.  FITZ(;krald.  It  grants  rights  In  excess  of  those 
granted  by  the  gwieral  act.  It  may  involve  conaideruble  discus- 
sion la  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  BURKE  of  South  Dakota.  I  have  no  Interest  in  it,  Mr. 
Speaker. 

Mr.  FITZGERALD.  Then  I  hope  the  gentleman  will  not  press 
it  at  this  time.  I  am  anxious  to  get  to  the  consiileratlon  of 
another  bill. 

The  SPE.\KER.  If  objection  is  made,  the  Clerk  will  pro- 
ceed with  the  call  of  committees. 

The  Oierk  n>sumed  and  completed  the  call  of  cx>mmittees. 

HETCH    nCTCHY. 

The  SPE,\KER.  The  gentleman  from  Oklahoma  [Mr.  F»ji- 
■JSl  Is  recopnIztMl. 

Mr  FERRIS.  .Mr.  Speaker.  I  call  up  the  Iletch  lletchy  bill 
(H.  R.  72U7)  as  unfinished  bu.slness.  and  I  ask  that  it  be  dis- 
posed of  at  thi.s  time. 

The  SPE.\KER.    The  Clerk  will  report  the  bill  bv  title. 

The  Clerk  read  the  title  of  the  bill  I  H.  R.  7207  >"  graiitluu'  to 
the  city  and  county  of  San  Francisco  certain  rights  of  way  in. 
over,  and  through  certain  public  la  mis.  the  Yosemite  National 
Park,  the  Stanislaus  National  Fon»st.  and  certain  lands  in  the 
Yosemite  National  Park,  the  Stanislaus  National  Forest,  and 
the  public  lands  of  tbe  Stele  of  Cfcllfomla.  and  for  other  pur- 
poses. 

The  SPEAKER.  The  question  is  oa  the  engro«?smo«t  and 
thinl  readius  of  the  bill. 

Mr.  .MANN.  Mr.  Speaker.  I  think  that  was  ordered. 
The  SPE.VKER.  The  gentleman  Is  mlstuken  about  It.  Tlie 
Chair  ha.s  examiued  the  Rr.coao  and  it  confirms  his  owu  n»emorj-. 
The  gentleman  from  Minnesota  [Mr.  SraDfosow  |  made  his  <le- 
niaml  Just  ns  the  Sjiesker  wn.s  going  to  jnit  the  queetlon.  He  did 
It  prematurely,  of  course,  but  tliat  did  not  make  any  difference. 
He  did  It.  and  that  wa.s  the  eml  of  It  ttnuporsrily 

.Mr.   STEENERSO-V.     My  rec»>IIe.tlon  was  that  the  Speaker 
had  put  the  motion,  but  I  do  not  think  It  will  do  auy  harm  to 
put  It  over  again  even  if  be  had. 
The  bill  w.'<s  onlered  to  be  ensrossed  and  read  a  Ihlrd  time. 
The  8PF^\KER.     Does  tlie  gentleman  from  Mini!e!««)ta  with- 
draw his  deni.Tnd  for  the  reading  of  the  encrr>«*>i1  blip 
Mr.  STEE.VERSO.V.     Is  the  engrossed  bill  here' 
The  SPEAKFH      It  Is  right  here,  at  the  Clerks  ,le«k. 
Mr.  STEKNKK.SO.N.     Then  I  do  not  Insist  on  tlie  reading  of 
It.     [iJiughter.l 

The  bill  was  rend  a  thlnl  time  by  title. 
Mr.  MURIXICK.     Mr.  Spe.iker.  a  pnriinmentnry  Inquiry. 
Tbe  SPEAKER.     The  gentleman  will  state  It. 
Mr.   MIRDOCK.     On  yesterday  the  gentiemsn   from  Minne- 
sota [.Mr.  STth.NER.soxJ  demanded  the  reading  of  the  engrofvsed 
bill. 
The  SPE.\KER.     Yes. 

Mr.  MURIXK'K.  Inasmuch  as  the  Hooae  has  largely  dis- 
pen.sed  with  the  practice  of  reading  engrosMd  bills,  I  would 
like  to  ask  what  Is  the  material  difference  between  an  engrossed 
bill  and  an  ordinary  bill. 

The  SPF^\KER.     The  engrosse<l  bill  Is  a  clean  copy  of  the 
bill  In  exactly  the  form  In  which  It  is  going  to  leave  the  Hon<«> 
Mr.  STEENERSON.     A.s  I  understand  it.  the  engrossed  Mli 
contains  all  tlie  amendments  up  to  date. 
The  SI'F^\KEK.     Of  course  it  does. 

Mr.  STEENERSON.    And  no  other  copy  of  tbe  bill  does  con- 
tain them? 
The  SPFLVKER.     That  is  correct. 

Mr.  MURIMX'K.    A  parliamentary  inquiry.  Mr.  Siieeker 
Tbe  SPEAKER     The  gentleman  will  aUte  it. 
.Mr.  .MIRDOCK.     There  is  no  difference  t>etween  the  bill  at 
the  time  the  House  passee  it  and  the  engrossed  bill 

Mr.  FITZGERALD.  There  is  a  very  great  difference.  The 
enfPoeeed  bill  embodies  all  the  amendments  which  have  been 
agreed  to. 

.Mr.  MANN.  There  Is  only  one  copy  of  the  iiiiinteiul  bill. 
There  may  be  a  thousand  copies  of  the  other  print 

The  8PH\KT:r.  The  engroaaed  bill  is  taken  as  embodying 
the  result  of  the  actkm  of  tbe  House  on  the  bill,  including  tbe 
ameiHlments. 

Mr.  MANN.    Tbe  iiegroeeed  bill  is  tbe  one  copy  which,  if  tbe 
Il.iuse  pa.s.ses  it.  c«>es  to  the  Senate  of  the  United  States,  and  is 
the  otflcial  copy  upon  wWeh  tbe  edier  body  acta. 
The  8PE.VKER.    That  Is  true. 


1013. 


C0X(iRE88I0XAL  RECORD— HOUSE. 


4151 


Mr.  M.VN.X.  It  is  the  copy  from  which  the  bill  Is  finally 
enrolled. 

The  SPEAKER.     That  Is  correct. 

Mr.  .M.VN.N.     It  is  the  only  (tfticial  copy. 

Mr.  8TEI-:NERS0N.     A  parliamentary  imjuiry. 

The  SPF:AKER.     The  gentleman  will  state  It. 

Mr.  STEENERSON.  As  I  un«Ierstand  it,  tliere  Is  no  avail- 
able way  in  which  I  could  comjiare  the  reading  of  this  bill,  even 
If  1  insisted  on  the  reading  of  it  at  length.  That  is  the  reastui 
I  withdraw  the  demand. 

Tlie  SPE.VKER.  The  only  way  in  which  the  gentleman  could 
comjwire  it  would  be  to  have  in  his  hand  a  desk  coi)y  of  the  bill, 
together  with  the  ameuvlmeuts.  and  as  the  Clerk  protx'edeil  with 
the  reading  of  the  engrossed  copy,  if  the  gentleman  could  read 
the  amendments  Into  It,  then  he  would  get  the  same  result 
exiietly.  If  Uie  bill  was  correctly  engrosse<l.  But.  anyhow,  the 
re<iu(^'<t  Is  withdniwn.  The  question  is  on  the  itassige  of  the 
bill. 

The  question  was  taken:  and  on  a  division  (demanded  by  Mr. 
Stkk.nebsox  >  there  were  1*9  aves  and  lo  noes. 

-Mr.  STEKNERSO.N.  Mr.  Si»eaker.  I  make  the  ix»lnt  that 
there  is  no  quorum  present. 

The  SPE.\KER.  The  gentleman  from  Minnesota  makes  the 
point  that  no  quorum  Is  present,  and  the  Ch;iir  will  count. 
j.Vfier  counting.]  One  hundrwi  and  forty-three  Members  pres- 
ent, not  a  quoruin.  The  IKxjrke^'iier  will  clo.se  tlie  d<K»r8.  the 
Ser;:eant  at  .\rms  will  notify  absentees,  and  the  Clerk  will  call 
the  roll. 

The  question  was  t.'iken:  and  theiv  were — ye;is  ls.1,  uays  43, 
au.-^wereil  "  itres«'iit  "  '.»,  not  voting  I'M,  as  follows: 

YK.\S— 18.1. 


.V'Trrromblo 

Ada:>i!«i>ti 

.\l<'XaDd<-r 

A!l«u 

.\iilitiiiMtk 

AkWfll 

Au>tl'i 

B«il<>y 

Bnltx 

liin  kify 

liail'Hi 

Bathriik 

Bell.  4'al. 

B«>ll.(ia. 

Blackinon 

B<M>lifr 

B<»r'heni 

B<ir:;in<J 

Brotixsard 

Brow  D,  W.  Va. 

Br.vHD 

Biit-banan,  Tn. 

BargMK 

Bunw>tt 

B.rPDi*,  Tcnn. 

t'ullavii))' 

Carlln 

i'arr 

Church 

•  '!n.\  ;m*o1 

(layion 

t'onnoll.r.  Kans. 

i'onnoll.r,  loixa 

('(Hi|M'r 

tovlncton 

Cram  ton 

Crl^ii 

CHn.»p 

Ctiriy 

Ihixoiniort 

!»»•'  In 

iHNkfr 

iNnt 

i»i<-kin«nn 

I»«ii<i\  an 

I>iK>litile 


Adair 

Beikm 

Britt<>n 

Burk<>.  Pa. 

Biirk'-.  8.  L>ak. 

Burk«>,  Wit. 

Cliof 

Coin<*r 

Vox 

iw-lirlrk 

IMIIJD 


Barnliart 

Bartlett 

Browniag 

Alkon 

Ainr.v 

Aodenton 

Aaalt^rrjr 

AnilioDj- 

Avi« 


tNxiKliton  Kont 

I»ii|>re  Kii)kai<l.  N'clir. 

Dyer  Klnkt-ad.  .\.  J. 

l-:dmotids  Kirk|>:iii-i(-k 

Krans  Latferty 

KerRussoa  Lasaru 

Ferris  I>osb<T 

Kllwferald  I.«'vor 

Flood.  Va.  Ix»w1s.  Vsi. 

Flojd,  Ark.  Llndqiiist 

Pouter  l.inllii<-iiiu 

French  Llojil 

4iallaghi>r  I.ofriie 

<:ard  Mc.VndrewR 

<iarner  Milhrmott 
Canrtt,  Tcno.         M.Krlhir 

•  Joorje  M«'Kpnii<' 

(;itttns  MrI.aiiKhlin 
<io(Mlwio.  .\rk.         Mann 

(tnH>ne.  .\iaf»'.  Mai>«»« 

<;r«»«Tic  Vt.  Montague 

linnimond  Moon 

ilnrdwick  Murdo<k 

Hardy  Murray,  Okla. 

Harrison  .\el»«>n 

liar  Norton 

llatden  (>ldt)*'ld 

llav«~<  I'adi:<'tt 

liffliu  I'aire 

ll(>nrv  I'ayne 

llensley  Temior 

iIiu<>liauKh  retermin 

Koll.iiid  I'helau 

llixivion  riatt 

llueheK.  tia.  I'lunilcj 

liuliuKs  Poat 

Mull  Pou 
HMmi»hr«»y.  Wash.  Proutr 
l(nmi>lirey<<.  Misii.  RatciMiale 


Jarowav 
Johnxon.  Kj. 
Johnson.  S  «'. 
JohnHon.  I'lah 
JohnHon.  Wanli. 
Kfl-itir 
K.llv.  I'n. 


Kaki>r 
itaylturn 

UotC'TH 

Ruber 
UurkiT 

KUSKCll 

Ma bath 


NAY.* 


r>iion 
F:aK>c 
Klder 
Ksrh 

Fai!M>n 

(•arrett.  Tex. 

Olllett 

Gray 

llelKesen 

Helm 

Hinds 

AXSWKRKIi 
Candler.  Miss. 
Ffeid» 


Kennedy.  Iowa 

Kit<'hln' 

Konop 

I.ipli 

Mct'lellan 

Mat  Ihtnald 

Madden 

MMKiiiiT.  Xebr. 

Mitchell 

Ranrh 

Reed 


Seldomr!dge 

Sells 

Sims 

Sinnott 

Slemp 

Smith.  J.  M.  C. 

Smith.  Md. 

Smith.  Minn 

Smith.  Snml.  W. 

Smith.  Tex. 

Sparkman 

Stafford 

Stedman 

Stopbons.  Cal. 

Sn-y<ns.  .\.  H. 

Stone 

Strlncer 

Sumncrs 

SwItlUT 

Tagitart 
TavenniT 
Taylor.  .Ma. 
Taylor.  .\rk. 
Taylor,  i'olo. 
Temple 
Ten  Kyck 
Thompson.  Okla. 
I'honison.  III. 
Tut  tit 
I'nderwood 
>'aushnn 

Vl>lst<Nld 

Walt.' is 

Watkin.'v 

Watson 

Weaver 

VNebl) 

Whalev 

Williams 

Wilson.  Fla. 

Wlnjp* 

W(K»drnff 

Woods 

Young.  X.  r>ak. 

YounK.  Tex. 


Rolllv.  Wl«. 

Scott 

Siaaon 

Sloan 

Steeneraon 

Stephens.  .Miss. 

Talcott.  X.  Y. 

Tbomait 

Willis 

\\  Itberspoon 


rRi:si:xT 

Guernsey 
l.e«ls.  »Id. 
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XOT 
Baker 
lUir.hfeld 
Kartholdt 
lU-M\i.  Ti'X. 
Kowdte 
Bremner 


VOTI.XG— IIM. 
BrorkMMi 
Brodberk 
Brown.  X.  Y. 
BrowB*'.  Wla. 
Brurkner 
Bruuibnugh 


Morrisftn 
Moms,  ind. 


Buchan.nn,  ITl. 

Bulkier 

BuTler 

Byrn.^.  S.  C. 

Caider 

CamptK'll 


Cant  rill 

Caraway 

Car<'w 

Carter 

Cary 

«'ns"y 

Chandler.  X 

Clancy 

Clark,  Fla. 

Conry 

I'oi'le.y 

CroK,s«'r 

Curlev 

I>al»« 

Itanforth 

I  h'l-slifUl 

IMes 

IMfenderfer 

iHjnobo" 

Dt^oliui; 

IViromns 

Driscoll 

l>unn 

Eaga  n 

Edwards 

Estopinnl 

Fairrhild 

Fal«(  ner 

Farr 

F'etiK 

Finlev 

Fitzlienrjr 

Fordney 

Fowler 

I"ranii8 

Fren  r 

<iai<ln<-r 

Oerry 

tJilmore 

(Mass 

Godwin 

(ioeke 

Goldfogic 


X.  C. 


Good 

( Jordon 

<iorman 

(ioulden 

iirahnni.  111. 

(iraham.  I'li. 

<ir*N>n,  luwa 

<;r.*KB 

t;rifst 

<:ri(Bn 

tiudglT 

ILomill 

Hamilton.  \li<h. 

Hamilton.  \.  Y. 

Hnmliu 

Hart 

lIuuKon 

Haw  ley 

llelverlnff 

Hill 

Hol>siin 

Howard 

Howell 

Hoxworih 

•  luelies.  \V.  Va. 

iKoe 

Jone« 

Kahn 

Keatln;: 

Kolley.  .Mi.h. 

Kennedy.  Conn. 

Kennedy.  R.  I. 

Kfttn<T 

Key.  Ohio 

Kie.ss.  Pa, 

Kind)! 

Kuciwland.  J.  R. 

Korlily 

Kr«id«>r 

La  Follelto 

I.auKham 

I.anKli-y 

I.ee,  tJa. 


r.ee.  Pa. 

L'EnKle 

lienroot 

I.^vy 

LlndberKh 

Ix»beck 

Ix>neri;an 

McCoy 

MHJIIIicuddT 

Mctlulrc.  Okla. 

.Mahan 

Muh.'r 

Martiibau 

Martin 

Merrltt 

Met7 

Miller 

Mondell 

Mo<jre 

Mor»;an.  I4i. 

MorKMD.  Okla. 

.Morin 

.Moas.  W.  Va. 

Mott 

Murray,  Maas. 

Neeley 

Xolan.  J.  I. 

O'Brien 

Ojrieshy 

<»Halr 

OI.e«rr 

O'Shaunesay 

Palmei 

Parker 

Patton.  X.  Y. 

Patton.  I'a. 

lVt<>r« 

Porter 

Powers 

Quin 

Ralney 

Retlly.  Conn. 

Richardson 


Riordan 
Rulierts.  Mnfts. 
Rol>ert«.  X»»y. 
Ruddcultery 
Itotbermel 
"Ttouae 
Rupley 
Sauiid<Ta 
Scully 
Shaoklcford 
Sharp 
Sherley 
SherH'XMl 
Shrevr 
Slaydcn 
Small 

Smith.  Idrho 
Smith.  N.  Y. 
Stanley 

Stepht  ns.  Xebr. 
Stephins.  Tex. 
Stevens.  Minn. 
Stout 

Snthciland 
Talltott.  Md. 
Taylor,  X.  Y. 
Thacher 
Towner 
Town^end 
Tread>y»y 
Tril.bl.? 
I'nderiiill 
Vare 
Walker 
Wallin 
Walsh 
Whit  acre 
White 
Wilder 
Wilaotj.  N.  T. 
Winsl'jw 


So  the  Itiil  was  i;asse«l. 

The  following  pairs  were  annoiniced: 

Tor  the  session  : 

•Mr.  Ii.\RTLKTT  with  Mr.  BcTi.r.n. 

.Mr.  Si..\YDK.\  with  Mr.  B.\kthoi.ot. 

-Mr.  Iloiiso.v  with  .Mr.  F.xiBciiii.o. 

Mr.  Sdii.v  with  Mr.  Hrowmxu.  - 

Mr.  Mtrrz  with  .Mr.  W.vixi.n. 

Mr.  EiKLDs  with  Mr.  L.vxciLKV. 

T'nlii  further  notice: 

Mr.  (JR.vnAM  of  Illinois  with  Mr.  Moss  of  West  Virginia. 

HvK.NKs  of  South  Carolina  with  Mr.  B.\rchkklu. 

(ioRDo.N  with  Mr.  Ki;xnkoy  of  RhtKle  Island.  , 

BowDi.K  with  Mr.  Kkii.kv  of  Michigan. 

C.v.NTRii.i.  with  Mr.  ('ampbki.!.. 

IIow.vRi)  with  Mr.  .\ndkr.sox. 

.MttJlI.LKlDDV    with    Mr.    tiCtK.XSEY. 

L).vLE  with  Mr.  .Xvis. 

Ht<  K.VKB  with  Mr.  Hawi.ky. 

Ricii.\RUso.N  with  .Mr.  Frk.\r. 

M«.<'ov  with  .Mr.  Stkvk.ns  of  Minnesota.  ' 

FowijcB  with  Mr.  Mfixkr. 

T.\i.DOTT  of  .Maryland  with  Mr.  Mkhritt. 

Fraxci.s  with  .Mr.  P.\rkkr. 

C.v.Nni.KR  of  Mississi|tpi  with  Mr.  H.\milto!«  of  New  York. 


Mr. 

-Mr. 

Mr. 

.Mr. 

-Mr. 

Mr. 

.Mr. 

Mr 

-M  r. 

.Mr. 

.Mr. 

Mr. 

-Mr. 

Mr. 

Mr.  liKRRY  with  Mr.  Fkss. 

Mr.  J.  I.  Not  AN  with  .Mr.  <Joulde5. 

!ilr.  .\IKKX  with  -Mr.  .Vi.nkv. 

.Mr.  Hakkr  with  Mr.  .\.ntiio.\y. 

.Mr.  Bi  Air.  of  Texas  with  .Mr.  Browne  of  Wisconsin. 

Mr.  BtciiANA.N  of  Illinois  wiih  Mr.  Caby. 

Mr.  Caraway  with  Mr.  I>ankortii. 

Mr.  <'i.ARK  of  Florida  with  Mr.  Copley. 

Mr.  iMK.s  with  .Mr.  In  nn. 

Mr    IHKENDt:Rii:B  with  Mr.  Fabb. 

Mr.  ItoBiMis  with  -Mr.  Fobonev. 

Mr.   F^nwABPs  with  .Mr.  (Iraham  of  Pennsylvania. 

.Mr.  EsToriNAi.  with  Mr.  Griest. 

Mr.  FiNiEV  with  Mr.  II.wcEif. 

.Mr.  (if  ASS  with  Mr.  IToweit. 

•Mr.   (;op\MN   of   North  Carolina   with   Mr.   llrciiES   of  West 


(JOPWIN     of 

Virginia. 

.Mr.  (JoKKE  with 
Mr.  (Jrkgt.  with 


Mr.  KiEss  of  Pennsylvania. 

.Mr.  KRKn>Ea. 
Mr.  (It  ixiKR  with  Mr.  La  Fot.i.F-rTE. 
:dr.  Hami.in  with  Mr.  riAXoiiAM. 
Mr.  Keating  with  Mr.  MctJriBE  of  Oklahoma. 
Mr.  KoRBi  v  with  Mr.  .Manaiiax. 
Mr.  Lee  of  < Georgia  with  Mr.  Martiw. 
Mr.  Lee  of  Penusyhanla  with  Mr.  Moxoeel. 
Mr.  Levy  with  .Mr.  Powers. 
Mr.  .Moboan  of  Louisiana  with  Mr.  Chandler  of  New  York. 
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Mr.  Pai  MEB  with  Mr.  Vam. 
Mr.  Paitih  of  New  York  with  Mr.  Shuts. 
Mr.  Pr-Bs  with  Mr.  Robxxts  of  MasmdiaMets. 
Mr.  R\  TTET  with  Mr.  Smith  of  Idaho. 
Mr.  Ue  iXY  of  Connecticut  with  Mr.  SxrruEmL.iXD. 
Mr.  Shackixjokd  with  Mr.  Treadway. 
Mr.  Suiur  with  Mr.  Wildke. 
Mr.  Sm  ill  with  Mr.  WinsLow. 
Mr.  ^nmnis  of  Nebraska  with  Mr.  Morr. 
Mr.  JlnrHEsrs  of  Texns  with  Mr.  MooKr. 
Mr.  WiLKKB  with  Mr.  Moai.^. 
Mr.  Wi!  ITS  with  Mr.  Pattoh  of  Peun.sylvania. 
Mr.  Dkjbcoix  with  Mr.  Porrca. 
Mr.  Kn   of  Ohio  with  Mr.  Roberts  of  Nevada. 
Mr.  Sniau-rr  with  Mr.  RtnrxY. 
On  this  vote  (on  Hetch  Hetchy  biil)  : 

Mr.  Baavx  of  New  York  (in  favor)  with  .Mr.  Tow.-^Ea 
(agitiuMt). 

Mr.  CAiTra  (in  favor)  with  Mr.  Gvary  of  Iowa   (against). 
Mr.  KAiix  (in  favor)  with  Mr.  TiiAcnEa  (against). 
.Mr.    .McBKAT   of  Massachusetts    (In   favor)    with    Mr.    Good 
(aKjtinst) 

Mr.  J.  Jl.  K?rowLA5D  (In  favor)  with  Mr.  Roi.se   (ngaiait). 

The  mniit  of  the  vote  waa  annoanoed  as  abtne  recorded. 

On  uiotiiMi  of  Mr.  FEaaia.  a  motion  to  reconalder  the  vote  by 
whith  the  bill  was  passed  was  laid  on  tiM  takle. 

A  quoru  m  being  present,  the  doors  rrro  opiiiiJ. 

Mr.  ST]  IKN'ERSON.  Mr.  Sp«Mker.  I  ask  nnanlnious  cousenl 
to  extend  my  remarks  iu  the  Jlixoao  upon  the  biil  whivh  has 
Just  beeii  passed. 

The  SP  i\KER.     Is  tJim  objection? 

There  v  as  no  objection. 

Mr.  T.V  .COTT  of  New  York.  Mr.  Spenker.  I  ask  unanimous 
consent  to  extend  my  remarks  In  the  lltvvtn  up.)n  the  bill  which 
MS  Just  l>een  passed. 

The  SP  iLVKER.     Is  there  objection? 

There  v  as  no  objection. 

Mr.  ILV  )lKS.  Mr.  Si»eaker.  I  ask  unauimons  consent  to  ex- 
tend my  n  marks  in  the  Recx>«d,  but  not  upon  the  bill  which  has 
Just  l)een    ias<4e<l. 

The  SpL\KKU.     Is  there  objection? 
T  -^'■-  \*VF^^'^^*-     ^'^    Sp^'aker.  reservinjc  the  ricbt  to  object, 
I  would  like  to  ask  the  gentleman  uiwn  what  subject  be  desires 
to  extend  his  remartcs  In  the  Retobd? 


Mr.  HA  ' 

the  SIM: 


There  was  no  objection. 


The  SP 
partially  r  i 
during  the 
of  busiuesf 
a  bill  u|H>t 
time  he  hak 
that  the  p 
fore  to  pa  Si  I 
the  previoi  s 
the  bill  wtjnt 
him   at 
reason  for 
wise,   soni 
wouUl 
The  ruling 
overruled, 
bill  on  Tu( 
lowing  Thursday 


this 


let 


THE   PREVIOUS   QlESTlOIf. 

.\KER.     Reelecting  the  point  of  order  which  was 

isetl,  but  withdrawn,  and  therefore  not  passed  upon 

discussion  a  short  time  since,  in  reijanl  to  the  onler 

where  the  previous  question  had  been  ordereii  mxm 

Tuesday,  the  Chair  desires  to  state  that  Mnce  that 

examineil  the  decisions  ui)oo  the  subject  and  finds 

•esent  occopant  of  the  Chair  had  oecailoo  once  be- 

ujion  the  question,  and  at  that  time  beM  that  where 

question  had  bees  ordered  ui^n  a  bill  on  Tuesday 

over  until  Thtirs«lay.     The  Chair  has  not  before 

time  what  was  said  upon  that  occasion,  but   the 

that  ruling  is  very  plain.     If  the  ruling  were  other- 

hing   might   occur  In   respect  to  the  matter   which 

ame   two   or   three   hours  of  Calendar   Wednesday 

of  the  Chair  was  and  is  and  ever  will  be.  until  It  Is 

hat  where  the  previous  question  is  ordered  upon  a 

sday  the  bill  automatically  goes  over  until  the  fol- 


coiu  ume 


Mr.  FLOOd 
sent  to  taki> 
!»f  an  Indefuiity 
.Vngelo  A 
Honse  as 

The  SI 


Lib! 

ii 


mous  cousept 
payment  o 
killing  of  . 
bill  t>e  considered 
Is  there  objjection 

•Mr.   .M. 
desire  to  stite 
bin  that  the 
to  this  bill 

Tke 
from  lUinoik 


ES.     I'ljon  the  subje«-t  of  woman  suffrage. 
.VKER      Is  there  ot)Jectlon? 


KILLING    or   A!»GEL0    .\LBAJJO. 


of  Virginia.     Mr.  Speaker.  I  ask  unanimous  eon- 

up  the  bill  (H.  R.  TJii4)  to  authorite  the  poysient 

ulty  to  the  Italian  Govemmwit  for  the  killing  of 

no.  an   luiilan  subject,  and  to  consider  it  in  the 

the  Com  mittee  of  the  Whole. 

EiVKER.     The  gentleman  from   Virginia   a.-^ks   unanl- 

to  take  up  the  bill  (H.  R.  7384)  to  authorize  the 

an  indemnity   to  the  Italian  Government  for  the 

■}f*K^l*>  •^•l>i»>»o.  and  asks  unanimous  conseiit  that  the 

in  the  House  as  in  Ck>mmittee  of  the  Whole. 


Mr.  MANN.  Mr.  Spesker.  I  shall  object.  an<l  at  the  proper 
time  I  shall  make  the  point  of  order  that  the  bill  in  question 
Is  not  upon  the  proper  calendar. 

Mr.  FITZGERALD.  The  bill  which  the  gentleman  from  Vir- 
glnia  \H  calling  up  is  one  ordering  an  indemnity  to  be  paid  for 
the  killing  of  an  Italian. 

Mr.  MAN.V.  Not  an  indemnity,  but  to  exteml  a  gratnity 
under  very  peculiar  circumstance^  which  are  not  explained  any- 
where.  "' 

Mr.  FI.r>Ol)  of  Virginia.  .Mr.  Speaker,  they  are  very  justifl- 
abJe  circumstances,  and  I  will  say  to  the  fentlenuui  that  I  shall 
take  pleasure  In  explaining  the  cirY;nnMtanee«  It  wonid  take 
only  two  or  three  minutes. 

Mr.  MA.VN.  Oh,  no;  It  would  take  a  great  dral  longer  than 
two  or  three  minates.  I  will  say  to  the  gentleman. 

Mr.  FLOOD  of  Virginia.  Will  the  gentlemau  withhold  his 
objection  for  a  few  minutes? 

iir  .MANN.  Certainly,  if  the  gentleman  d»^ires  to  make  a 
^>eerh  upon  it,  and  then  perhaps  I  shall  want  to  innke  a  speech 
^  lu*^  L'if  J^*'**'°*  '•**"  ot>Jecticn.     I  think  I  had  b<>tter  objts  t. 

The  SPEAKER.     Tl  n.-man  from  Illinois  object* 

Mr.  ILrK)I)  of  Vi,  Mr.  Siwsker.  I  will  say  to  the 
gentlemau  that  this  Is  a  bill  to  provide  an  indemnity 

Mr.  MANN.    Oh.  I  know  what  the  bill  Is. 

Mr.  FLOOD  of  Virginia.     For  the  killing  of  a  man  by  a  mob 


Mr.   Si)eaker,  reserving  the  right  to  object    I 

that  my  ocderstanding  was  that  It  was  another 

gentleman  desired  to  call  up.    I  shall  have  to  object 


SPE.  kKER. 


Does  the  Chair  understand  the  gentleman 
to  object? 


When  he  was  In  tlu    hands  of  two  deputy  sherlfTs  of  Hlllsboro 
County    Fla.,  on  suspicion  of  having  committed  a  murder. 

Air  MAN.V.  Kille<l  under  cir(um.«Jt.inces  where  the  deputy 
sheriffs  plainly  to-,k  him  to  a  place  to  be  killed,  and  under  mich 
circumstan.ea  tliat  if  anybo<ly  ought  to  pay  It  should  be  the 
county  of  Ilill.sboro  or  the  State  of  Florida 

Mr.  8PARKMAN.  Mr.  Speaker.  I  have  just  come  Into  the 
Chaml»er.  and,  as  Hlllsboro  is  my  county.  I  desir,.  to  ask  the 
geiitlcninn  fn>m  Virtrinla  what  it  1.^  that  is  under  consi.lerntlon? 

.Mr  M.OOD  of  Virginia.  Mr.  Speaker,  in  Snuomber,  1910, 
^11  .'^^"  ^^'  susi^H-ted,  in  Tampa,  FUi.,  of  having  l)een  Im- 
plicated in  the  murder  of  a  bookkeeper  In  a  cigar  store  He 
was  arrested  under  a  warrant  by  two  deputy  sheriffs.  While 
he  was  b»ing  conveyed  from  his  hon.e.  where  he  was  arrested, 
in  West  rsmiia  to  the  jail  In  Tampa  he  was  set  np.in  by  a  mob 
0rL,^^  ****  ***'''"^-^  sheriffs,  and  hanged.  The  anthoritleii 
of  Hlllsboro  County  undertook  to  ascertain  the  members  of 
the  m.»b  and  to  bring  them  to  ptiiii.^hment,  but  were  unable  to 
ascertain  who  had  committed  the  offense.  No  puni«»hinent  was 
ever  Intlictetl  upon  the  members  of  this  mob. 

Ji''   ^'Ihb^L    ^^'^    SiMwker.  a  j«rll«inentary  inquiry. 

ine    siiu-VKhK.     The   gentleman    from    Ma.ssjichusetts   will 
state  it. 

i'lT  ^JH'*^'*'^      T'nder  what  order  are  we  now  proceeding' 
. ..'^".^   '^**^^'^'*'^'-     I'lHlPr   the   order   of   the  gentleman   from 
Mrglnia  asking  unanimous  eon.s««nt  to  consider  this  bill  in  the 
r"*T  "M"  ^"""'I'W'  of  the  Whole,  and  the  gentleman  from 
Illinois  [Mr   M.ojs)  objected  and  then  withheld  his  objeitioo. 
Mr.  MANN.     Oh.  I  did  not  withhold  the  objt^-tion. 
The   SPEAKER.     Then   we  are  proceeding  out   of  order 
Mr.  .SPARK.M AN.     I  will  say.  so  far  as  I  am  concerned—- 
The   SPE.\KER.     The   (^liair    will    recofnise   the   genUeman 

S'?.'    Jr5*?'"    f^*'*    "-^^J   to  »"<>ve  to  go  Into  the  Oommittec 
of  the  A\  hole  House. 

Mr.  FITZ<;Mt.\I.n.  .Mr.  Speaker.  I  move  that  the  House  re- 
solve itself  int(»  the  Ommlttee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  H  R  7808 
the  urgent  deficiency  bill.  The  call  of  comniittcos  has  been 
c.»mpltt»Hl  and.  as  it  has  been  completed,  even  on  Calendar 
\>ednesday  this  preferential  motion  Is  In  order 

The  SPEAKER.     The  Chair  knows,  but  the  Chair  has  Just 
recognizetl  the  gentleman  from  Virginia. 

.Mr.  FITZfiERALD.     Rut  I  insisrt  that  this  Is  a  preferenUal 
motion  at  this  time.    The  Clerk  finished  the  call  of  wmmittecs 
and  the  gentleman  from  Virginia  did  not  call  his  bill  up  on  the 
call  of  committees, 

Tbe  SPE-\KER.     The  Chair  will   Imjulre  of  the  gentleman 

.    ,      ,,^?"^*^J*   ^^'   ^^^  motion  to  go  into  the  Committee 

of  the  Whole  House  on  the  state  of  the  Union  is  pref»ireutlal 

over  the  motion  of  the  gentleman  from  Virginia  to  go  into  the 

Committee  of  the  Whole  House? 

.Mr.  F1TZ<;E1{ALI>.     But.  Mr.  Speaker,  the  call  of  committees 
has  been  completed. 

The  SPEAKER.     The  Chair  knows  It  has. 

Mr.  M.\NN.     Mr.  Speaker,  a  jwrliamentary  Inquiry. 

The  SPEAKER.     The  gentleman  will  state  It. 

Mr.  .MANN.  Under  what  rule  of  the  House  Is  the  gentleman 
from  Virginia  Jn  order  at  all  to  make  a  motion  to  go  Into  the 
Committee  of  the  Whole  House,  his  bill  not  being  a  privllcMd 
bill,  the  call  of  committees  having  ceased,  and  he  having  failed 
to  call  up  his  bill  on  the  call  of  committees? 
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The  SPHAKUIt-  The  call  of  CMiunilttees  Las  been  exhausted, 
and  even  If  it  had  not  lieeu  exhaust<\l  the  nM>tion  to  go  into 
the  Committee  of  the  Wltoie  House  at  the  end  of  GO  minutes  is 
111  order  if  Ik-  can  get  the  llixtr. 

Mr.  FITZ<;E1{AL1>.  Mr.  Sjieaker.  I  think  the  Choir  has  not 
locked  at  the  rule  carefully.     The  rule  provides 

Mr.  MANN.     Mr.  Speaker,  I  make  the  iwint  of  order. 

Tbe  SPUVKER.  What  iioint  of  order  does  the  gentleman 
from    Illinois   ii:.i!»c; 

Mr.  M.VN.N.  I  make  the  i»olut  of  onier  tliat  the  gentleman 
from  Virginia  is  not  in  order,  bec.iuse  H.  R.  T3.S4  is  improi>erly 
on  the  Inion  Calendar  and  should  he  on  the  Private  Calendar. 
This  is  a  private  «  hiini,  a  biil  to  give  a  gratuity  because  of  the 
death  of  a  man.  which  is  a  private  claim  under  the  rules  of 
the  House,  and  hence  the  bill  referre<l  to  the  Union  Calendar 
RlK-uld  have  lieen  referreil  to  the  lYivate  (iilendar. 

The  bill  provides  for  the  payment  of  an  Imlemnity  to  the 
helrx.  or  for  th(  ir  Iteiulit.  of  Angelo  Alhano.  an  Italian  subject. 
said  to  have  been  killed  by  a  mob.  It  is  pUiinly  a  private  bill, 
ami  should  l»e  on  the  Private  Calendar. 

Mr.  FUMH)  of  Virginia.  Mr.  Speaker,  this  is  an  appropria- 
tion to  tiie  Italian  (k»venuueiit.  to  be  distributeil  among  indi- 
viduals as  that  (;ovemiuent  sees  lit.  It  is  not  a  private  claim. 
It  Is  a  claim  against  this  Govenmient  in  tivor  of  the  Italian 
Govc^niment.  .Mr.  Spe:iker.  there  are  a  number  of  precedents 
for  bills  of  this  kind  going  on  the  Union  Calendar. 

Mr.  M.\NX.     Tbe  geitlonian  can  ni»t  pnnluce  them,  I  think. 

The  8PE.VKER.  The  Chair  will  bear  the  gentleman  from 
Virginia.     It  seems  like  a  conflict  of  two  rules. 

Mr.  FIXKU)  of  Virginia.     Mr.  Speaker,  tbe  bill  says: 

That  their  Is  hereby  authorized  to  be  paid,  out  t>t  any  money  In  the 
Treasury  not  oiberwise  appropriaud.  out  of  humane  cunslderallon  and 
witliuut  reference  to  the  iiiiestlon  of  lUbtltty  therefor,  to  the  Italian 
OovernmetJt.  at>  fvfl  tndemnltT  to  the  helrn  of  An«relo  Albano.  an  Italten 
•aliject.  who  «raa  killed  hy  an  armed  nob  at  Tampa,  Fla.,  on  the  20tta 
Say  of  Ke^ember,  1»10,  the  nam  uf  $0,000. 

This  biil  provides  for  an  appropriation  to  the  Govermneut  of 
Italy,  not  to  any  citisen. 

Tile  facts  in  the  case  are  as  folkm's: 

Angelo  .Vlbaiw^  was  l)om  in  Italy  on  January  11.  1886. 

When  be  was  a  b«»y  his  father  caii*e  to  this  country,  but  never 
took  any  steps  to  renounce  his  allegiance  to  the  Italian  tiovern- 
ment  and  b«wiiie  an  .\i»erlcan  citizen. 

Tlie  son.  Angelo  All>ano.  followed  in  his  father's  footsteps  in 
this  respect  and  never  became  a  citizen  of  this  country-. 

In  September.  ll»10,  he  was  suspeited  at  Tampa,  Fla..  of  hav- 
ing murdered  the  liookkeeper  in  a  cigar  facU>ry  at  Tampa. 

On  tlie  2i>lh  of  that  month  he  was  arrestwl  on  this  charge, 
and  while  in  the  custody  of  two  lieputy  sheriffs  of  llilisboro 
Count>',  Fla..  lie  was  seized  by  an  armed  UM>b  and  killed. 

The  antlu»ritics  of  Ilill.sboro  County,  though  diligently  en- 
deavoring to  do  so,  were  never  able  to  apprehend  and  punish  the 
nieinl»ers  of  this  mob 

As  a  consequence,  the  Italian  Embassy,  in  the  name  of  the 
Government  of  Italy.  a]ipealetl  to  the  sense  of  equity  and  Jus- 
tice of  this  Government  for  some  settlement  of  this  case,  and 
has  reqiie.-t(Hl  that  an  Indenuiity  of  $6,000  be  granted  to  that  end. 

On  June  IM  of  this  year  the  President  of  the  Unilc<l  States 
rccommende<l  that  as  an  act  of  grace  and  without  reference  to 
the  question  of  liability  of  the  United  States,  Congre.S8  comply 
with  the  re<|nest  of  the  Italian  Coveriiiuent.  the  amount  appro 
prialed  to  be  distributed  by  the  Italian  Govenuueut  in  such 
manner  as  it  may  deem  proper. 

There  are  many  precedents  for  the  coarse  this  bill  has  pur- 
sued. 

On  March  11.  1805.  the  corpse  of  A.  J.  Hixon,  an  American 
saloon  keei>er,  was  found  in  the  coal  field  of  House.  Colo.  A 
coroner's  Jury  found  that  he  was  murdered  by  an  Italian  miner 
nanievl  Andinino.  who  was  immetliately  takon  to  W:ilseuburg,  7 
miles  away,  and  It^lged  In  Jail.  Four  other  Italian  miners  im- 
pllcate«l  by  the  inquest  were  arrested  and  held,  and  on  their 
way  to  \\alseiil)nrg.  under  the  escort  of  two  deputy  sheriflfs, 
they  were  intercepted  by  half  a  doren  men  on  horseback.  One 
of  the  Itali;!!!?  was  killed;  another  escapes!  with  a  wound,  but 
was  reciiptured  and  lodged  In  Jail  in  the  cell  with  Andinino. 
Tlie  other  Italians  fled.  Tbe  following  night  seven  masked  and 
arme<l  men  got  into  the  Jail  and  killed  .Andinino  and  his  com- 
panion. The  It.illans  who  fled  were  afterwards  found  wander- 
Ins  in  the  iiuMintains  frostbitten  so  that  their  feet  had  to  be 
amputated.  Although  the  authorities  of  Colorado  cooperated 
with  the  Italian  consul  In  bis  efforts  to  secure  the  prosecution 
of  the  offenders,  various  causes  contributed  to  prevent  the  Insti- 
tution of  pTocecilings.  The  Italian  ainbaspador  formulated  a 
claim,  and  on  June  30,  1896,  Mr.  Olney  rejiorted  that  the  facts 
were  withont  dis|»ute  and  suggested  that  they  be  submitted  to 
the  consideration  of  Congress. 


On  February  3.  1S9C.  the  President  in  a  message  to  Congress 
recommended  that  without  discus^DR  the  qiiestiou  of  the  lia- 
bility of  the  United  States  either  by  reason  of  treaty  oblig:itiona 
or  uuder  the  general  rules  ♦>f  internal tional  law  Congn'ss  con- 
sider the  propriety  of  making  prompt  and  re-.isonable  |iecuuiary 
provision  for  tlios^e  injured  and  for  tlie  families  of  tbotte  who 
were  killed.  The  deficiency  act  iM>proved  June  8, 18iK».  carrietl  a 
priivlsion  for  the  payment  to  the  Italian  Government  for  full 
Imleroiiity  to  the  heirs  of  three  of  its  subjei-ts  •*  who  were 
riotously  killed,  and  to  two  others  who  were  Injured,  in  the 
State  of  Colorado  by  residents  of  tliat  State.  $1<1.0U0." 

This  was  treateil  as  a  pul>lic  ami  not  a  private  bill. 

In  l<ft»6  three  per«t>ns  of  Italian  origin,  who  were  being  held 
on  a  charfee  of  homicide,  wore  lynched  by  a  nu»b  at  Uahuville, 
ImJ  Upon  the  assumption  tluit  the  unfortunate  men  were 
Italian  subjects  the  Government  of  Italy  soughi  the  mediation 
of  that  of  the  United  States  with  the  State  ot  Ix)uislana.  to  the 
end  of  Investigating  the  occurrence,  ami  if  the  facts  warranted 
making  provision  for  the  families  of  the  sufferers.  The  State  of 
Louisiana  promptly  institute<l  an  inquiry.  expres.Hng  regret  and 
a  pnri»ose  to  seek  out  the  offenders.  An  indeitendent  investigji- 
tlon,  set  on  foot  by  the  Deimrtment  of  State,  ilisclosed  that  all 
normal  precautions  for  the  safety  of  the  prisoners  had  been 
taken  by  the  local  otflcera.  and  that  no  blame  conld  Justly  attach 
to  them  by  reason  of  the  sudden  outbreak  of  mob  violence 
against  these  three  men  against  wh(»m  there  was  convincing 
evidence  of  murder.  The  investigation  furtht^r  disclosed  the 
fact  that  the  lynched  men  by  participotlng  In  the  political  if- 
falrs  of  this  country  and  votiug  at  its  elections  apjieared  to  have 
iu  effect  renounced  their  allegiance  to  their  native  land.  It  was 
established  that  one  of  the  victims  of  the  mob  had  taken  the 
preliminary  steps  to  abjnre  ItafTau  allegiance,  and  It  was  but 
natural  to  presume  that  the  others  had  also  forfeited  Italian 
citizenship,  since  by  domicile  and  sharing  In  the  electoral  fnin- 
chise  they  had  acquireil  lawful  citizenship  of  the  State  of 
Louisiana,  a  privilege  Inuring  only  to  such  as  could  show  their 
ration  of  intention  to  be  naturalized.  The  Italian  ambaR- 
complained  of  a  failure  of  justice  in  the  case,  and  Con- 
gress, in  the  deficiency  act  of  July  10,  1SS>7,  a ppropriate<l  the 
snm  of  $6,(M)0  to  be  paid  "  out  of  humane  consideration  and  with- 
out reference  to  tlae  question  of  liability  therefor  to  the  Italian 
Governmwit  as  full  Indemnity  to  the  heirs  of  three  of  Its  sub- 
jects." 

This  was  treated  In  its  reference,  its  report,  and  its  course 
through  this  House  as  a  pubiic  and  not  a  private  bill. 

On  July  21.  ISIH*.  five  iR>r*>u8  of  Italian  origin  were  lym^hed 
by  a  mob  at  Tallulah.  La.  The  outrage  originated  in  a  quarrel 
concerning  a  goat  which  belonged  to  one  of  the  Difattu  brothers, 
who  conducted  a  gr«>cery  business  at  Tallulah.  It  sterns  that 
the  goat  was  in  the  habit  of  climbing  on  the  balcony  of  the 
house  of  a  Dr.  Hodge,  who.  becoming  anm>yeil.  shot  it  The  fol- 
lowing day  Carlo  Difatta  accosted  Dr.  Ho^lge  in  the  street  an<l 
struck  him  a  blow  with  his  fist.  The  doctor  flwt  him,  and  when 
he  fell  put  his  foot  upon  him,  aiH»arently  Intending  to  fire  again. 
Giuseppe  Difatta  then  shot  at  the  dtxtor  from  a  gun  loaded  with 
bird  shot  A  rumor  having  .spread  that  Dr.  Hodge  had  been 
killed,  a  mob  quickly  collected  and  went  in  search  of  Carlo  and 
Giuseppe  Difatta.  who  had  succeedeil  in  getting  away  and  con- 
cealing tliemselves.  while  the  sheriff  arreste^l  tlirct  other  Ital- 
ians and  lodged  them  in  jail.  It  was  stated  that  two  of  the  men 
had  taken  no  part  in  the  affair.  Carlo  and  <;iuseppe  Difatta 
were  found  by  the  mob  and  were  hanged,  and  the  mob  then  went 
to  the  jail  and  took  the  otiier  three  Italians  and  hanged  them 
also. 

The  authorities  of  the  State  and  a  representative  of  the  Ital- 
ian Embassy  having  separately  investigated  the  occurrence,  with 
dlj^-reijant  results,  particularly  as  to  the  alleged  citizenship  of 
the  victims,  and  It  not  apt^-aring  that  the  State  had  boen  able 
to  discover  and  punish  the  violators  of  tlie  law,  an  indeftMklent 
investigation  was  cimducted  through  the  agency  of  the  Defwirt- 
ment  of  State.  President  McKiuiey  in  his  annual  messages  of 
December  3,  1S09  and  19<X>.  strongly  urged  upon  Gsngrsss  the 
desirability  of  enacting  legislation  making  offcn.s«s  against  ths 
treaty  rights  of  foreigners  domicilii  in  the  United  States  co«- 
nizable  in  the  Federal  courts.  Congress  approiiriated  $5,000  as 
indemnity  In  this  case. 

This  was  treated  as  a  public  and  not  as  a  private  bill. 

On  July  15.  1901.  the  Italian  Embassy  at  Washington  urgently 
preswited  to  the  department  the  case  of  three  Italians,  two  of 
whom  were  killed  and  the  third  wounded  at  Erwin,  Miss.,  and 
asked  (1)  that  the  matter  be  officially  investigated,  (2)  that  the 
guilty  parties  be  arrested  and  punisljed,  and  (3>  that  Kteps  be 
taken  to  secure  to  Italians  in  the  locality  iu  question  the  pro- 
tection to  which  they  are  entitled  by  treaty.  The  case  waa  re- 
ferred to  the  governor  of  Mississippi  for  appropriate  action.    It 
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the  crime  was  committed  under  cover  of  darkness, 

ntlty  of  the  criminals  was  not  <llscovpred  either  at 

s  Inqnest  or  at  the  subsequent  invest ipitiou  by  the 

The  Italian  Embassy  protested  axninst  what  was 

.  to  be  "a  (l»'nial  of  Justice,  a  flagrant  violation  of 

„1  conventions.  aiKl  a   grave  offense  to  everj*  humane 

sentiment,"  and  referring  to  the  omission  of  Congress 

jurisilUtlon  in  such  cases  on  the  Federal  courts,  as 

Je«l  bv  the  President,  declared  that  until  such  a  meas- 

.1   hn\e  been   adopted   the   Italian   tJovenmient   would 

•  ha  e  grounds  of  complaint  for  violation  of  the  trea- 

.j  Injury,"  but  would  "  not  cease  to  denounce  the  sys- 

inipunity  enjoyed  by  crime  and  to  hold   the  Federal 

resiwnslble  therefor." 

At  was  transmitted  to  the  coiiunitteos  of  the  Senate 

,    of  Representatives  having  under  consideration  the 

s  reiommendatlon  that  indemnity  be  paid  to  the  faml- 

e  victims  and  that  legislation  be  enacteil  to  give  the 

(•ourts  original  Jurisdiction  of  treaty   offenses  against 


tte 


By  thd  act  of  March  3,  1903,  the  sum  of  $5,000  was  appro- 
priated to  be  paid  'out  of  humane  consideration,  without  refer- 
ence to  tie  question  of  liability  therefor  to  the  Italian  Covem- 
luent."  a:  full  Indemnity  to  the  heirs  of  the  men  who  were  slain 
and  to  t  le  one  who  was  Injured  by  an  armetl  mob  at  Erwin, 
Miss.,  on  July  11.  1901. 

There  -an  be  no  doubt,  Mr.  Speaker,  that  this  Is  a  public  bill 
and  is  pioiKTlv  on  the  Union  <'alendar. 

The  srUVKKR.  From  jihat  committee  was  it  reiiorted'' 
What  ca  endar  was  it  on? 

Mr.  FLOOD  of  Virginia.  Some  of  these  bills  have  been  re- 
porteil  from  the  Appropriations  Committee  and  some  from 
Foreign  Affairs 

Mr.  M    KRAY  of  Oklahoma.     Will  the  gentleman  yield? 

Mr.  FliooD  of  Virginia.  I  yield  to  the  gentleman  from  Okla- 
koma 

Mr.  MJl'RRAY  •t  Oklahon»a.  The  gentleman.  Mr.  Speaker, 
to  alitalen  as  to  the  11  Italians  in  New  Orleans.  They  were 
nil  Amerlcjin  citizens,  with  the  exi^eptlon  of  three.  It  is 
true  thej  wore  all  Italians,  but  there  were  only  three  of  them 
who  wer?  Italian  subjects. 

The  SI  KAKER.  That  does  uot  make  any  difference  as  to  the 
present  (  ucstlon. 

Mr.  Ml  RRAY  of  Oklahoma.  Well,  what  I  wanteil  to  ask  was 
this:  Is  the  gentleman  aware  that  this  Italian  for  whom  he  is 
trving  to  get  this  appropriation  was  an  Italian  subject? 

'Mr.  F  .OOD  of  Virginia.  There  is  no  doubt  about  the  fact 
that  he  vas  an  Italian  subject.  There  has  been  a  question,  I 
will  say  to  the  gentleman  from  Oklahoma 

Mr.  B. lRTLETT.     May  I  interrupt  the  gentleman  a  moment? 

Mr.  F  iOOD  of  Virginia.    Just  as  soon  as  I  an.swer  the  gen 
Irom  Oklahoma.     There  has  been  a  question  in  all  of 


case's,  with  the  exreptlon  of  one  of  them,  as  to  whether 
the  party  who  was  killed  was  an  Italian  subjei't  at  the  time  of 
the  killing  or  not.  There  is  absolutely  no  qtrestion  In  the  case 
the  comrdttee  has  here  reported.  The  evidence  that  he  was  an 
Italian  sjbject  Is  absolutely  clear.  There  Is  no  dispute  or  ques- 
tion alK)iit  It.  In  the  case  at  New  Orleans  there  was  a  question 
as  to  whether  the  men  who  were  lynched  were  Italian  subjects, 
and  in  i  he  Mississippi  case  and  the  Colorado  case  the  same 
question  ar«>se.  Notwithstanding  this  fact,  this  Government,  as 
a  mattei  of  grace  and  without  reference  to  Its  liability,  made 
an  appropriation  to  i>ay  the  iiovenmieiit  for  killing  those  about 
whose  citlxenshlp  there  was  no  question. 

Mr.  M['RRAY  of  Oklahoma.  I  want  to  state,  Mr.  Speaker, 
that  If  t  iis  man  Is  an  Italian  subject  it  occurs  to  me  that  the 
appn>prl  ttlon  would  be  Just.  I  merely  asked  the  qm^stlon  in 
order  to  know  whether  he  had  become  naturalized  or  was  at 
the  time  of  his  desith  an  Italian  subject 

The  SPEAKER.  The  question  at  Issue  Is  a  point  of  onler 
raiseil  by  the  gentleman  from  Illinois  [Mr.  Mann]  as  to  what 
calendar  this  bill  ought  to  be  on.  not  what  committee  has  Juris- 
diction cf  it  or  anything  else  about  It.  The  question  Is  which 
calendar  It  ought  to  go  to. 

Mr.  B.iRTM-rrr.     Mr.  Siieaker.  will  the  gentleman  yield? 

The  S  'HAKER.  I>oes  the  gentleman  from  Virginia  yield  to 
the  gentjenian  fn^m  «;e<^rgia? 


Mr    F 


.(KID  of  Virginia.     I  do. 


Mr.  BARTLETT.  Mr.  Speaker.  It  seems  to  me  that  this  is 
not  a  bll  to  go  iiixui  the  Private  Calendar.  It  is  true  that  there 
are  instsnces  where  the  citizens  of  foreign  countries  have  flied 
and  preflMited  claims,  or  where  claims  have  l)een  presented  by 
Members  of  Congress  in  their  behalf,  which  have  been  referred 
to  the  C)n)mittee  on  Claims.  But  time  and  time  again  claims 
which  foreign  governments  have  presented  to  our  <>ovemuient 
and  whiih  were  referred  to  the  Congress  by  the  President  and 


which  were  endeavored  to  be  settled  by  reason  of  our  foreign 
relations  have  generally,  though  not  always,  gone  to  the  Com- 
mittee on  Foreign  Affairs  and  have  been  rei»orted  by  that 
committee. 

This  Is  the  substance  of  a  statement  which  jou  will  find  In 
the  fourth  volume  of  Hinds'  Precedents,  which  reads: 

The  Commlttpo  on  Fon'Ign  .Affair*  has  rxerrl»»-d  a  Kfn<>ral  Imt  not 
cxrIaalTe  Jurisdiction  orer  project!  of  general  legUlatlon  relating  to 
claims  having  international  relations. 

The  Committee  on  Foreign  .\ffairs  has  Juri«HlictIon.  That  Is 
the  sei'tlon  which  defines  the  duties  of  ci>mmitteeH.  Of  course. 
If  this  bill  went  to  the  Committee  on  Foreign  .Vffairs  and  was 
reix)rted  from  that  committee,  it  would  be  by  rensim  of  Its  Juris- 
diction over  foreign  affairs,  which  generally  does  not  apply  to 
claims.     But — 

The  rommittee  on  Foreign  .Affalni  has  rxerriaed  a  gener..  l>ut  not 
exclusive  jurl.<w1ictloa  over  project*  of  general  legislation  relating  to 
claims  having  internatioDal   relatloaa. 

Now.  as  I  understand  the  situation  this  bill  is  in,  it  grows 
out  of  the  fact  that  the  President  has  submitted  to  this  Con- 
gress a  message  calling  the  attention  of  Congrcps  to  the  fact 
that  a  citizen  of  Italy  was  killed  in  Florida  and  asking  that  the 
rnite<l  States  make  reparation  for  it.  Just  as  Italy  did  with 
resjHjct  to  certain  claims  that  American  citizens  had  growing 
out  of  certain  matters  some  time  ago;  and  the  President  sub- 
mitted that  message,  which  was  referred  to  Uie  Committee  on 
Foreign  .\ffalrs.  not  as  a  private  claim — l)ecau.se  if  It  hod  Ihmmi 
a  private  claim  the  Speaker  would  have  referrtsl  It  to  the  Com- 
mittee on  Claims,  and  they  would  have  considered  It — and  tlie 
Si>eaker  recognized  that  it  was  uot  a  private  claim,  but  that  it 
was  a  claim  that  affe«*teil  otir  Inteniational  relations  with  a 
foreign  countrj-.  and  therefore  sent  It  to  the  Committee  on  For- 
eign .Affairs,  to  be  dealt  with  by  that  committee,  not  as  a  private 
claim,  not  to  return  to  or  to  pay  to  the  individual  tha  money, 
but  as  a  bill  to  res[iond  to  a  claim  of  the  Italian  (government  in 
behalf  of  one  of  its  citizens  who  had  l>een  killed  in  the  United 
States,  and  appropriating  money   therefor. 

Now,  it  seems  to  me.  Mr.  Speaker,  If  the  preceilents  are  exam- 
Inetl  I  think  you  will  find  that  to  which  the  gentleman  from 
Virginia  [Mr.  I>\.ood]  has  called  attention.  I  remember  s<»uie  «if 
those, cases  since  I  have  been  here.  You  will  flnd  that  the  Com- 
mittee on  Foreign  .Affairs  has,  time  and  time  again,  reported 
bills  of  this  sort,  and  those  bills  have  gone  on  the  Union  Cal- 
endar and  have  been  consldet»»<l.  not  as  private  claims  but  as 
bills  to  dls«"harge  a  public  duty  which  the  (jovernmcnt  cf  the 
Unlte«l  States  owes  to  a  foreign  country  In  the  matter  of  our 
International  relations.  Certainly  a  bill  affecting  our  Interna- 
tional relations  with  a  foreign  country  can  not  In  any  sense  be 
considered  a  private  bill.  That  is  all  I  have  to  submit  at  this 
time. 

The  SPE.VKER.  Does  the  gentleman  from  Illinois  (Mr. 
Ma.nn)  desire  to  be  heard  any  further? 

Mr.  M-ANN.  Mr.  Si^eaker.  the  third  clause  of  Rule  XIII, 
dealing  with  the  subject  of  calendars,  provides: 

Third.  .A  Calendar  of  the  Committee  of  the  Whole  Hoow,  to  which 
shall  t>e  referred  all  bills  of  a  private  character. 

Now.  what  are  bills  of  a  private  character? 

The  SPE.AKER.     What  was  that  citation? 

Mr.  .MAN.N.    That  Is  clause  third  of  Rule  XIII. 

The  srUVKER.     All  right. 

Mr.  M.ANN.  Referring  to  Hinds'  Precedents,  volume  4,  sec- 
tion 32So,  for  the  definition  of  a  private  bill,  it  Is  there  stated : 

A  private  bill  is  a  bill  for  the  relief  of  one  or  sevprai  speclfled  per- 
sons, corporation*.  Institutions,  etc.,  and  la  distingulNhed  from  a  public 
bill,  which  relates  to  public  matters  and  deals  with  indlTlduals  only 
by  classes. 

The  statutes  of  the  United  States  provide : 

The  term  "  prirate  bill  "  shall  be  construed  to  mean  all  bills  for  the 
relief  of  prlTate  parties,  bills  granting  pensioas,  and  bills  removing 
poiitlcai  diMbilltles, 

And  so  forth. 

To  be  a  prirate  bill  It  must  not  be  general  In  its  enactment,  but  for 
the  particular  interest  or  benefit  of  a  person  or  persons. 

Now,  what  is  this  bill?  It  provides  for  the  payment  of  money 
to  the  Italian  (iovemment  as  full  indenmlty  to  the  heirs  of 
.Angelo  Alvano,  and  plainly  metios  that  it  Is  a  bill  to  give  to 
the  heirs  of  this  deceased  Italian  the  amount  of  money  appro- 
priated by  the  bill,  Jost  aa  much  so  as  though  It  had  plainly 
said  that  it  was  to  pay  to  the  persons  N|>*>citled  as  the  heirs 
the  sum  of  money  stated.  The  fact  that  lliey  are  not  specified 
by  name  does  not  prevent  It  being  a  private  bill.  The  fact 
that  the  money  Is  paid  to  the  parties  throiigii  the  hatMls  of  the 
Italian  Oovemment  does  not  change  Its  cliiir:i<-tcr.  because  this 
Is  a  bill  for  the  imyment  of  a  sum  of  money  us  full  iDdemnlty 
to  the  heirs  of  a  particular  person.  I  do  not  see  bow  any  bill 
coald  be  more  of  a  private  bill  than  that  Is. 
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Mr.  FliOOD  of  ^nnrlnla.     Mr.  Speaker- 


Tlie  SPEAKER,  nie  C*nir  does  not  care  to  hear  anything 
from  the  other  side.  If  gentlemen  will  pardon  the  Chair. 

One  of  the  most  dlllicult  things,  and  one  of  the  most  unset- 
tlctl  things,  that  tl»e  S|»e«ker  has  to  deal  with  Is  tlie  reference 
of  bills  to  the  c<»u>inlttocs  .nnd  to  the  calendars.  There  are 
exce|»tlons  all  along  the  line.  Sometimes  two  or  three  eommlt- 
te<'s  have  more  or  less  claim  to  a  bill,  or  the  Si»eaker  might 
refer  the  bill  to  any  one  of  three  committees  with  sr»nie  pro- 
priety; sftiitetlmes  i»ossibly  to  any  one  of  four.  The  Chair  never 
fouml  one  of  that  .«ort.  but  frcqneiilly  there  are  bills  which  the 
Chair  might  refer  to  either  one  of  two  or  three  committees. 
The  most  striking  example  of  it  that  I  remember  since  I  have 
been  Spe.'ikor  was  this:  Somel>ody  Introduced  a  bill  to  fix  the 
dimensions  of  an  apple  barrel.  The  Committee  on  Interstate 
nnd  Foreign  Commerce  claimed  that  It  had  Jurisdiction  of  that 
bill.  I»ecause  it  relatotl  to  barrels  that  were  to  be  used  in  inter- 
stnte  commerce.  That  was  the  (wily  justification  that  committee 
had.  The  Committee  on  Coinage.  Weights,  nnd  Measures 
claimed  the  hill  on  the  gronnd  tlint  they  were  authorised  to  fix 
n)e)isure.s.  The  .Apricultunal  <'oniniittee  clainicil  it  on  the  ground 
thnt  nobo<ly  raised  any  apples  except  people  who  wei-e  ongageil 
In  agriculture.  After  a  go6d  deal  of  wrangling  about  it  the 
JSi»c;iker  referi-cd  the  bill. 

Ordinarily  a  Mil  taking  money  out  of  the  Treasury  ought 
to  be  referred  to  the  Union  C«lerMtar:  but  tliere  is  no  doubt 
th.nt  this  Ml  I  wnn  jtroperly  referred  to  the  Committee  on  Foreign 
Affairs.  It  is  a  mstter  with  a  foreisn  (Jovcmroent.  The  other 
day  the  gentleman  from  Virginia  {Mr.  Fixwd]  introduced  into 
the  Hotise  a  bill  to  appropriate  flOO.OCK)  to  pay  the  expenses 
of  .NmericriMs  pretting  out  of  Mexico. 

The  Spejiker  referred  that  bill  to  the  Committee  on  Appro- 
priations Ordinarily  it  wight  to  have  gone  to  the  Committee 
on  I'oreifrn  .Affairs  and  would  have  gone  to  that  committee,  and 
the  gentleman  from  Virginia  (Mr.  I'YooD]  strenuously  insisted 
that  t!>e  Cominittee  on  Foreign  Affairs  ought  to  have  charge  of 
it;  but  the  tiuickest  way  to  get  that  moaey  was  to  refer  the 
bill  to  the  Ooniinittee  on  Aporoitriatlons.  because  that  commit- 
tee Is  going  to  can  up  an  urgent  deficiency  bill  right  away,  and 
the  quicker  tho»e  people  get  the  money  the  better  it  will  l>e  for 
them.  So  the  Speaker  referred  that,  as  an  exception  to  the 
general  rule,  to  the  OmimlUee  on  Ai>propriatlooa. 

This  bin  which  the  gentleman  from  Virginia  [Mr.  Flo(M>1  is 
endeavoring  to  bring  l»efore  the  House  looks  on  Its  face  very 
much  like  a  private  bill,  and  in  one  scase  It  is  a  private  bill, 
hut  in  another  sense  it  is  a  matter  of  international  ci»mity.  and 
it  is  important  iMvanse  the  Italian  Government  has  thought  it 
of  enough  importance  to  make  it  a  question  with  our  Govern- 
ment. Therefore  the  Chair  overrules  the  |>olut  of  order  raised 
bv  the  gentleman  from  Illinois  I  Mr.  Mam*]. 

Mr.  FITZGERALD.  Mr.  Speaker,  I  desire  to  be  heard  on 
the  question  whether  the  gentleman's  motion  is  preferential  to 
the  one  submitted  by  myself. 

The  Sl'K.AKKK.     The  Chair  will  hear  the  gentleman. 

Mr.  FI'l'ZGERAT.D.     l»aragraph  7  of  Rule  XXIV  provides: 


On  TI'sSTSflajr  of  eacfa  week  no  iMisiaess  shall  be  In  order  Except  as 
provided  by  imraRraph  4  of  this  rule  unless  the  tloiisc  br  a  two-tnirds 
vote  ou  motion  to  dispenso  therewith  shall  otherwise  oetomiine.  Ou 
such  a  motion  tfcere  may  t»c'  dPtwte  not  to  cin-od  Atc  minutes  for  and 
•gainst.  On  a  cmil  af  commitUH-K  under  this  rule  bills  may  l>e  called  ui> 
from  either  the  House  or  tl>c  Lnion  Calendar,  eicppting  bills  whicu 
aiT  prlTlleped  under  the  rulr* ;  but  bills  called  np  from  the  Union 
Calendar  chall  Uo  coiu>idered  in  Committee  of  the  Whole  ilonse  on  the 
•f  the  UbIsb. 


Paragraph  4  of  the  rule  provides : 

.After  the  unfinNhod  business  has  been  disposed  of  the  Spraker  shall 
call  each  B(andini;  committro  in  re;;iilar  order,  and  then  select  com- 
Bitteea.  and  each  ctNnmlttee  when  named  may  call  np  for  cossideratlon 
an.v  bill  reported  by  it  on  a  previous  day  aud  «b  the  House  Calendiir. 
and  if  the  Sjieakfr  shall  not  complete  the  call  of  the  commlttoes  before 
the  Hrtuse  passes  to  o(h<^r  IwirtBHii  he  shall  resume  the  m-rt  call  where 
he  kit  otr,  givinc  preference  to  tbc  last  bill  under  consideration. 

To-day.  under  the  rule,  bneinest  was  taken  np  as  provided  by 
tlie  rule  under  priragraph  4.  Rule  XXIV.  The  Speaker  called  the 
committees.  It  would  have  l>een  In  order  to  call  up  any  bill 
on  either  the  House  or  the  Union  Calendar  which  was  uot  privi- 
leged under  the  rule.  This  bill  could  have  been  called  up  when 
the  tv>mmittee  on  Foreign  .Affairs  was  reached.  It  was  not 
callnl  up.  The  call  of  committees  having  l»een  completed,  busi- 
ness, as  provided  for  under  paragraph  4.  Rule  XXIV.  is  ended; 
nn»I  it  being  ende<l.  the  motion  to  go  Into  Committee  of  the  Whole 
IIous*'  on  the  state  of  the  I'nlon  for  the  consideration  of  appro- 
printion  bills,  as  a  highly  preferential  motfon.  Is  privileged  over 
a  n.otlon  of  the  gentleman  now  to  consider  a  bill  which  at  this 
time  has  not  n  privileged  status. 

The  SPEAKER.  The  Chair  will  auk  the  gentleman  if  he  is 
cont^^itdSm:  •  <n\  can  not  go  Into  Coninjlttee  of  the  Whole  on 

Calendar  v\    ■;       liay  after  the  call  (»f  conuuittees  is  fluished? 


Mr.  FITZGERAIJI.  The  only  way  a  bill  can  be  considered 
on  Calendar  Wednesday  is  on  call  of  conunittees. 

The  SPEAKER.  But  suppof>e  you  get  through  in  1.'  minutes, 
has  tlie  House  got  to  adjourn? 

Mr.  FITZGERALD.  Not  i.t  all :  other  boalMM  which  Is  afv 
propria te  may  be  called  up. 

Mr.  MANN.     Any  business  in  order. 

Mr.  FITZCJKRALD.  Upon  the  call  of  committees  on  Calendar 
\\  eduesday  a  bill  on  the  House  Calendar  or  the  l'nli»n  Calendar 
may  be  called.  If  there  were  no  i^hileged  business  and  uoboily 
desirwl  to  call  up  bills  upon  either  calendar,  there  would  be 
nothing  else  for  the  House  to  do  but  to  adj^mm. 

The  SPEAKER.  Tha  Chrir  will  state,  in  Justk-e  to  tl-.e  gen- 
tleman from  Virginia  (Mr.  I-Yood].  that  he  misled  the  gentle- 
man from  Virginia.  The  two  rules  are  hard  to  reutember. 
When  you  have  the  ordinary  call  of  ctunmittees  you  are  not 
pemiitted  to  call  up  bills  on  the  Union  C^iiendar.  but  when  you 
have  the  call  on  V»'edae8dny.  strange  to  say.  you  can.  The 
truth  is  the  two  rules  ought  to  Ive  remodaled.  St)  the  gentle- 
man from  Virginia  came  to  the  Speaker's  desk  and  asked  alwut 
It  and  got  the  oiMnion  that  he  could  not  do  it  under  the  call  of 
committees,  but  could  do  it  after  the  call  was  over.  So  really 
the  Chair  was  to  blame  about  it.  The  practice  is  when  there 
Is  a  call  of  atmmlttees  and  the  business  runs  60  minutes;  then 
If  any  gentleman  gets  the  floor  he  can  move  to  go  into  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  or  If  the 
call  of  committees  does  not  last  OU  minutes,  when  the  call  is 
OA-er  it  Is  considered  to  be  60  minutes. 

Mr.  FITZtiER.U.D.  Mr.  Sicker,  the  rule  Is  apeciflc  on  that 
The  morning  hoar  is  60  minutes. 

Mr.  MANN.  It  the  Speaker  will  read  iiar.igraph  5  of  Rule 
XXIV.  he  will  fiud  that  It  is  not  a  matter  of  practice,  but  it 
Is  the  rule: 

After  one  bonr  shall  have  been  devoted  to  the  eo«slder.-»tlon  of  Irtlis 
called  up  by  cotumitteen  It  shall  be  in  order,  peodiug  conslderatlua  or 
disoiissioo  thereof,  to  eutertain  a  motion  to  go  into  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

That  is.  on  any  d.iy  when  there  is  a  call  of  coni!nltteps  except 
Calendar  Wednesday.  Th.it  rule,  paragraph  H.  Rule  XXIV.  does 
not  apply  to  Clilendar  Wednesday,  bec-ause  it  is  expressly  pro- 
vided otherwise. 

The  SPEAKER.  On  page  389,  in  section  869.  I  find  thew 
word.s : 

The  word.x  of  the  rule  "  after  one  hour  "  have  been  Interpreted  to 
mean  a  Ies5*  time  in  case  the  call  of  committees  :«hall  bare  exhausted 
itself  before  the  expirvttoa  of  one  Liour. 

Mr.  M-VNN.  That  Is  conceded:  but,  Mr.  Speaker,  let  us  look 
at  the  rule.     Calendar  Wednesday  rule  provides: 

On  Wednosdny  of  each  week  no  buKiness  shall  be  In  orxlor  except  n^ 
provided  by  para^nTiph  4  of  this  rule,  unless  the  House  bv  a  two-thirds 
Tote  on  a  mot  ion  to  dispeoKe  therewith  shall  utberwUe  deteroAe. 

That  refers,  now.  only  to  iiara«raph  4.  Paragraph  4  is  tl»e 
paragraph  that  controls  busine»i  on  call  of  coiuinlttecs,  not  the 
one  that  authorizes  going  into  Committee  of  the  Whole  after  60 
minutes.  No  business  shall  Ik*  iii  order  excej»t  uiKl»»r  inragraph 
4.  and  then  the  further  provision  that  Union  Calendar  billa  are 
permitted. 

On  Calendar  We^lnesday  it  is  not  in  order  at  the  end  of  GO 
minutes  to  take  a  <3omniitt«e  off  the  floor  nud  m<jve  to  go  into 
the  Couiuiittee  of  the  Whole  on  another  bilL 

The  SPEAKER.    That  is  true.     No  one  has  evei-  claimed  that. 

Mr.  MANN.    Put  that  is  what  the  Speaker  is  claiming  now. 

The  SPEAKER     Oh",  no. 

Mr.  MANN.  The  Sfi^iker  stated  a  monwnt  ago,  and  I  tliink 
he  did  it  erronefjusly.  that  because  we  had  had  a  Gill  of  com- 
initttvs  It  was  tlu'refore  la  order  to  move  to  go  into  the  Coni- 
znittee  of  the  Whole  House  on  the  state  of  the  Union  at  the  end 
of  (H)  minates  or  at  the  end  of  the  c-all  of  ciuimiiltees;  but  that 
motion  Is  not  in  order  on  Calendar  WedncHday  because.  If  it 
were  In  order  on  Calendar  Wednesday,  then,  at  aay  time  where 
n  committee  had  occupied  the  floor  for  60  minuten.  paragraph  5 
of  Rule  XXIV  would  authorise  that  xuotioa  to  be  made. 

The  STE.VKER.  Then  how  does  the  gentleman  from  New 
York  come  in  with  Lis  motion 'r 

Mr.  MANN.  Under  the  rule  providing  that  It  is  in  order  at 
any  time  for  the  Committee  on  Apfiropriations  to  move  to  go 
into  the  Committee  of  the  Whole  House  ou  th«'  state  of  the 
Union  for  the  consideration  of  a  general  appropriation  biU. 

The  SPEAKER.     I>oe8  the  gentleman  contend   that  as  soon 
as  the  Journal  is  read  oo  Calendar  Wednesday  the  gentleman 
from  New  York  has  a  right  to  moA-e  to  go  into  the  Committee  of 
the  Whole  House  ou  the  state  of  the  Union  to  oonsideT  his  ap-    A 
propriation  bill?  X 

Mr.  MANN.  I  do  not;  but  Calendar  Wednesday  hsis  been 
practically  disposed  of  by  a  full  call  of  the  comiriittees.  Noth- 
ing has  been  called  up.  The  committees  have  ail  been  called, 
and  the  Chair  has  heretofore  roled  that  if  there  were  no  bust- 
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on  the  calendar,  no  bill  on  the  calen«Inr  that  oonUl  be 
rnllM  n|),  or  that  the  cull  of  <-t)iiuuittee5<  be  i-i>ii)i>lete«l,  then 
t'alenda'  \Ve«JDeaday  "UspenaeM  with  itself,  without  a  motion. 
The  oiill  of  committees  huii  been  complt'tt^l  and  under  the  ruling 
of  the  t'halr  heretofore  (^lendar  We«lnesday  Is  ended.  It  Is 
then  in  onler  for  a  iirlvile»:«il  bill  to  be  calltnl  up  by  a  motion 
to  jri>  into  tlie  Connuittee  of  the  Whole  House  on  the  state  of  the 


Union : 
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I)ut   the  bill  which  the  tcentlemnn  from   Vincinln    iMr. 


Flood)  'alls  up  is  not  a  privileged  bill.  If  he  were  moving  to 
go  Into  lu'  «'o!nniittee  of  the  Whole  House  on  the  state  of  tbe 
I'nion  to  roiisitler  the  uniuiHl  diploniait!«-  appropriation  bill,  it 
would  lip  in   order. 

Mr.  !•  IT'/fJERALD.  Mr.  Sfx-aker.  I  call  attention  to  this 
fact:  If  instead  of  attempting  to  move  to  go  Into  the  Com- 
mittee of  the  Whole  ilons*>  on  the  state  of  the  I'nion  to  (i>iisider 
a  bill  on  the  Inion  I'aloutlar.  the  gentleman  had  attemptetl  to 
rail  op  I  bill  on  the  House  Caleu^lur.  he  would  not  have  t><>en 
in  order.  The  only  way  he  can  call  up  a  bill  on  Calendar 
We<lnes<  ay  is  under  the  call  of  committees,  am!  imlesa  his  com- 
mittee i  I  under  call  he  has  no  standing  to  <.niU  up  a  bill  from 
either  cilendar.  The  object  of  Calendar  Wednesday — and  it 
brings  hncli  the  whole  philosi>phy  of  the  rule — was  to  meet  the 
deninntl  that  there  be  an  op|»ort unity  at  some  definite  tinje  for 
.Meinl>er>  to  «-a]l  up.  without  interference,  bills  on  either  the 
House  o  '  the  Inion  (  alendar.  So  tbe  mla  was  framed  in  such  a 
way  tha  :  when  a  committee  was  called  it  coald  call  up  a  bill  on 
either  ci  lemiar.  and  it  ct)u!d  not  l>e  deprived  of  its  place  on  the 
f)o«>r  at  he  end  of  an  hour,  when  oooalderliig  a  bill  on  the  House 
Calemhi '.  by  the  intervention  of  •  prlTllesed  motion  to  go  into 
the  Committee  of  the  Whole  House  on  tbe  state  of  the  I'nion. 
Tbe  ommilttees  have  tteen  cal1e<l.  and  they  are  aerer  calletl 
twiee  in  one  day.  Having  been  called,  the  bnilacw  in  order 
under  in  ragrapli  4  of  liulc  XXIV.  which  is  for  the  call  of  com- 
mittees. Is  end^Hl.  The  motion  to  go  into  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  to  consider  an  appro- 
priation bill  Is  one  of  the  most  highly  privileged  motions  and 
was  only  cut  out  «»«rlier  In  the  day  until  the  «"all  of  committees 
had  been  completetl  under  this  rule  affecting  Calendar  Wt^dnes- 
day. 

The  S  'E-\KER.  The  Chair  la  of  opinion  In  respect  to  these 
two  sect  ons  about  haviu;;  a  call  of  committees  that  they  should 
be  remo<  eled  and  cimsolidated,  because  they  cause  confu^»ion  all 
of  tbe  ti  ne.    That,  however,  has  nothing  to  do  with  this  question. 

The  niotion  of  the  gentleman  from  New  York,  even  if  the 
motion  1  latle  by  the  geiitlcuian  from  Virginia  were  in  order.  Is 
undf^'^btiHlly  preferential,  t)ei'ause  It  is  privilege*!,  and  the 
Cbair  »*>prefore  re<*ogntzes  the  gentleman  from  New  Yorlc. 

Mr.  FITZ(;KRAI^.  Mr.  Speaker.  I  move  that  tbe  House 
resolve  tst-lf  into  the  Committee  of  the  Whole  House  on  the 
state Hf  he  Union  for  the  consideration  of  the  bill  (H.  K.  TS1>8), 
making  appropriations  to  supply  urgent  detlcieneiM  In  appro- 
priation? for  the  flsj^al  year  lUi;j,  and  for  other  purposes.  Pending 
that  motion.  I  ask  unanimous  consent  that  general  det>ate  be  lim- 
ited! to  f  >nr  li<>iif«<.  two  hours  to  \>e  c«mtn)llet!  by  the  gentleman 
fr»>m  .M.f*sa<'luis«'tis  |.Mr.  iJiLLtrrr)  and  tw»)  hours  by  myself. 

Mr.  MANN.  Mr.  Sjieaker.  reserving  the  right  to  object,  may  I 
nsk  whither  the  four  hours  ore  likely  to  be  occupied  or 
whether  It  will  be  the  Intention  to  proeee»l  with  the  considera- 
tion of  tils  bill  under  the  five-minute  rule  t«M!ay? 

Mr.  KirZCKRAIO^.  No;  it  would  not.  When  tbe  four  hours 
are  occu  >le«l  I  will  move  that  the  committee  rise. 

Mr.  M  VN.N.  .\fter  tbe  general  debate  Is  conclude*!  d*H>s  the 
gentlenuiu  Intend  to  move  to  rise  if  that  should  occtir  before  5 
o'clock"/  I  think  the  Hou.se  ouscht  to  know  whether  we  are 
(oing  into  the  bill  under  the  flve-mluute  rule  to-day. 

Mr.  F1TZ4JERALD.  It  deji+MKls  upon  how  early  we  conclude. 
If  tbe  gantleman  expects  to  use  all  the  time  on  that  side  I  am 
qalte  cetjtain  that  the  two  hours  will  be  used  on  this  side. 

Mr.  <;iLI.£TT.  I  will  say  to  the  gentleman  I  hope  we  can 
fet  through  on  this  side  with  something  len  tban  two  houra 

Mr.    FITZ<;ERALD.     How    much    leas? 

Mr.  M  VNN.     We  want  two  hours  If  you  do. 

.Mr.  (i  LLFTTT.  Of  course  we  do  not  waive  the  two  honrs, 
but  I  m«fin  it  is  quite  possible  we  may  not  use  It  all. 

Mr.  H  NEBAI  tJH.     I  want  half  an  hour. 

Mr.   <;  I.I.ETT.     That   Is  taken  «:Tire  of. 

Mr.  .MV.N'N.  The  House  will  have  to  lect  to-morrow  evi- 
dently to  finish  the  bill;  why  not  htive  an  nnderstanding? 

Mr.  t;i  [.LtTTT.  I  have  no  objection  to  having  an  understand- 
ing that  It  tbe  conclusion  of  tbe  seocral  debate  to-day  the  com- 
mittee sjiall   rise. 

Mr.  EI)W.\RI)S.  Will  the  gentleman  from  New  York  yield 
for  a  qu  >stion? 

Mr.    K1TZ(JEHAIJ>.     Certainly. 

Mr.  EI  U'Ain>S.  How  miM-h  of  the  two  hours  on  this  side  Is 
spoken    f  >r   alnnidy? 
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Mr.    FITZC,ER.UJ>.     Well,    the    gentleman    from    Maryland 

(.Mr.  I^LWis)  wants  from  4.'>  minutes  to  an  hour,  and  the  gen- 
tleman fr«>m  Missouri  (Mr.  lioRLANo]  is  in  the  same  iwsition; 
I   think   he  wants  an   hour. 

Mr.  E1»WAUI»S.  Jt  is  practically  all  s|ioken  for.  I  have  no 
obje<-tion. 

Mr.  UITZ<;ER.VLI).  lliiwe  are  the  only  reiptests  that  have 
been   nui«le  for  time. 

Mr.  ADA.MSON.     .Mr.  S|)eaker,  I  aaoOM  there  will  be  suffl 
clem    llU'rality   uisler   the  five-minute  mle  so  that   imi>«>rtant 
matters  nm  be  discussetl. 

Mr.  FIT7a;EILVLI).  There  are  some  matters  which  will 
arise  during  the  cuuskleratioii  of  the  bill  of  omsidenible  im- 
iwrtan.-e,  and  so  far  as  I  am  <-on«erned  Meml>i>rs  \m1I  have  oi>- 
|K>rtunity  to  distus*  them  within  re:isonable  limits. 

Mr.  MURlMJi'K.  When  «lm's  ihe  'gentleman  expect  to  get 
through  with  this  bill? 

•Mr.  FITZ<;F'RAI.n.  It  dejienils  niM.n  the  abilil.-  of  Members 
to  curb  their  desire  to  «lis4  nss  items. 

Mr.  .MIRIHX'K.  Does  the  gentleman  expect  to  conclude  It 
by   Friday? 

Mr.  FITZ<;ERALI).  I  sltould  like  to  com-lude  to-morrow 
night.  s.»  far  as  my  iiersonal  couveuieiHe  and  comfort  are  «-on- 

i"ern»il. 

Mr.  .MURFMX'K.  It  all  deiwnds,  I  will  .say  to  tlie  gentleman, 
on  how  lib<-ral  he  Is  under  the  flve-miuute  rule,  for  If  continuetl 
extensions  are  given 

Mr.  FITZt;ER.\lJ>.  If  Meml>ers  are  interested  very  det>ply 
in  Items  In  the  bill  or  in  those  which  are  elimiuat«l,  I  doubt 
if  it  wouUl  be  pniper  to  try  arbitrarily  to  dei  line  to  give  oi.i)or- 
tunity  to  such  .Meitilters  to  discuga  «K*h  matters. 

Mr.  MIUIMMK.     I  think  the  sentleman  is  right  about  that. 

Mr.  FlTZlIKR.VLIi.  1  tliink  Important  matters  should  be 
dis<-u.s.setl  liU'rally. 

Mr.  Ml'RlXX'K.  When  we  reach  a  matter  of  the  magnitude 
of  the  Commerce  Court  I  do  not  think  ii  is  fair  to  hold  Mem- 
bers down  to  the  five-minute  rule. 

Mr.  FITZlJERALJ).  I  do  not  either,  and  I  believe  we  should 
arrange  lilterally  to  have  matters  fully  diactMMd. 

The  SPEAKER.  Before  tbe  Chair  p«ta  that  motion  the 
Clerk  will  read  the  following  «-hange  of  reference. 

Mr.  FITZt;ER.\Ll».     Is  there  objeitiou  to  the  request' 

The  SPtLVKER.     No. 

CflAIfCC   or   BETrBEKrE. 

The  SPEAKER.  If  there  bo  no  objeitiou.  the  Committee  on 
Railways  and  Canals  will  be  discharged  from  the  further  <ou- 
sideratiou  of  the  bill  (H.  R.  GSo4)  to  provide  for  the  punhase 
or  condemnation  of  the  Chesain-ake  t  I>elaw.ire  Canal.  an<l  the 
sjune  will  l»e  referred  to  the  Coiuinittee  on  Rivers  and  Harbors. 
Is  there  objection? 

Mr.  MANN.  Mr.  Siieaker.  reserving  the  right  to  obJe«t.  I 
would  like  to  ask  whether  this  change  of  referem-e  Is  made  at 
the  rff,  '    'e  two  committees? 

The  u.     It  is  made  at  the  re<iuest  of  Mr.  MooKi:,  of 

Pennsylvania,  who  Intrtxlucei!  the  bill. 

Mr.  .M.VNN.  Well,  It  plainly  was  referred  to  tbe  correct  com- 
mittee in  the  first  instaiM^. 

The  SPE.VKER.  The  gentlenjan  from  Pennsylvania  (Mr. 
MooRK]  informs  the  Chair  that  sometimes  that  kind  of  a  bill 
has  been  referred  to  the  Committee  on  Rivers  and  Harlwrs, 
although  the  Chair  can  not  see  why 

Mr. -M.VNN.  The  Rlversand  Harb^^rs  Committee  does  not  have 
jurisdiction,  and  If  It  rept>rted  the  item  in  the  river  and  harbor 
bill  it  would  be  subject  to  the  iwint  of  order,  although  I  do  not 
care  who  has  the  bill. 

Mr.  SPARK.MAN.  I  think  the  proper  reference  of  a  bill  like 
that  is  to  the  Committee  on  Rivers  snd  Harbors.  We  have  had 
that  matter  up  quite  a  number  of  times,  and  I  think  the  prece- 
dents of  late  years  certainly  are  in  that  direction. 

The  SPELVKER.  Is  ther*  objtvtiou  to  the  ^han^'e  of  ref- 
erence?   If  not.  it  stands. 

There  was  no  objection. 

LEAVE  or   ABSE!VCr. 

By  unanimous  convnt,  leave  of  absence  was  gr:tnte»l  as 
fol  lows : 

To  .Mr.  Dies,  for  two  days,  oo  nceonnt  of  sickneiw. 

To  Mr.  MotcA.f  of  I^oulslana.  for  two  weeks,  on  account  of 
Important  business. 

UatE.XT  DOICIEJTCT  Bllf.. 

The  SPE.\KEB.  The  gentleman  from  New  York  moves  that 
tbe  House  resolve  Itself  into  the  Committ»>e  of  the  Whole  llonse 
on  the  state  of  the  Union  for  the  consideration  of  the  bill  H.  R. 
7886,  .ind  pemllng  that  motion  i.«-  requests  that  crneral  debate 
be  limited  to  four  hours,  he  to  control  one  half  of  that  time 


am!  the  gentleman  from  Massachusetts  [Mr.  Ghxett]  the  other 
half.  I  supi>ose  Uie  gentleman  from  Massachusetts  has  some 
arrangement  with  the  gentleman  from  Kansas  [Mr.  Murdock] 
as  to  their  division  of  time.  Is  there  objection?  [After  a 
l>ause.]     The  Chair  hears  none. 

-V.vonlingly  the  House  resolve*!  itself  Into  the  Committee  of 
tlie  Whole  Hou^e  on  the  state  of  the  Union  for  the  consideration 
of  the  bill  H.  R.  7Sa*^,  the  urgent  deficiency  bill,  with  Mr.  Flood 
of  Virginia  in  Vie  chair. 

Tlie  bill  was  reported  by  title. 

Mr.  F1TZ(;f:I:.VLD.  Mr.  Chairman.  I  ask  unanimous  consent 
to  dis|»ense  with  the  first  reading  of  the  bill. 

The  CHAIRMA.V.  The  gentleman  from  New  York  [Mr.  Fitz- 
CKR.viJ)]  asks  uiianlmous  consent  that  the  first  reading  of  the 
bill  l»e  dispense.!  with.  Is  there  objection?  [After  a  pause.] 
Tbe  Chair  hears  none. 

•Mr.  FITZiJEHALI).  Mr.  Chairman,  I  yield  io  minutes  to  the 
gentleman  from  Georgia   [Mr.  BabtlettJ. 

Mr.  RARTLE'IT.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Manland  IMr.  Lewis]  -15  minutes,  or  so  much  thereof  as 
he  may  desire.     (Applause.] 

The  CHAIR.MAN.  The  gentleman  from  Maryland  [Mr.  Lewis] 
Is  recognized  for  45  minutes. 

Mr.  LEWIS  o'  Maryland.  Mr.  Chairman  au<!  geutlomen  of 
fhc  committee,  I  had  not  anticipated  that  it  would  be  necessary 
for  me  to  revive  the  dlscu.ssIon  of  the  subject  of  parcel  post 
In  the  Sixty-third  Congress.  My  apolog}'  for  doing  so  this  after- 
noon lies  In  the  f.ict  that  greatly  misinformed  attacks  have  been 
made  ui>on  the  Postmaster  (leneral  for  his  administrative  acts 
In  the  development  of  the  great  parcel-post  service,  one  of  which 
was  made  In  the  jther  Chamber  and  one  here.  I  consider  those 
attacks  to  l»e  mcst  unfonnded,  and  therefore  unjust.  But  in 
onler  to  test  their  merit  It  will  be  necessary,  with  the  patience 
of  the  committee,  that  the  whole  subject  of  the  parcel  iwst  and 
Its  functions  shot  Id  be  reviewed. 

Gentlemen,  we  are  living  In  a  time  when  the  workman  is  per- 
haps receiving  higher  wages  than  ever  before  and  yet  finds 
It  Increasingly  d  fflcult  to  make  both  ends  meet  on  pay  day. 
The  condition  reponsible  for  this  Is  known  as  the  "  high  cost 
of  living."  especli  lly  In  the  vital  necessaries,  which  have  about 
dotible<l  in  price  In  the  past  dozen  j'ears. 

The  problem  Is  here  to  be  solved,  if  pfjssiblc.  The  Democratic 
Party  has  proiuis-^l  to  solve  it,  and  this  promise  is  accepted  as 
sincere  by  a  majority,  although  many  who  do  not  distrust  our 
purp«ise  doubt  oui-  prospects  of  success.  I  believe  the  reform  of 
our  tariff  laws  will.  In  some  Instances,  work  in  that  direction, 
but  I  believe,  toe.  that  more  than  one  instrumentality  will  be 
iiec-cKsary  for  relief,  and  I  now  propose  to  discuss  what  I  con- 
sider to  be  a  very  direct  and  substantial  instrument.  While  the 
facts  in  connection  with  the  high  cost  of  living  are  pretty  well 
known,  they  will  bear,  I  think,  a  little  further  statement  in  the 
interest  of  analysis. 

The  re|K>rt  of  tlie  Secretary  of  Agriculture  for  1910  gives  the 
following  as  the  lercentages  of  the  prices  imid  by  the  consumer 
which  the  farmer  received  for  the  foodstuffs  named: 

Per  cent. 
Poultry 55.  1 

Kifxm.  b.v  tlip  dozen    69.0 

Ol.T.i.  ti.v  ttic  Imno  1 60.0 

Htrmwtjerrles.    by   qiart 48.9 

oranice*,   by  doxea 20.3 

Melons,  by  pound 50.0 

Totatoea.   by  btishel 59.3 

WHtrrioeloni.  Blngly _    .33  5 

Turkeys ZVS—  63.  4 

Tabbage,  by  the  be.id 48.  1 

.\pple!«,  by  bushel ., . 55.0 

.Vpplen,    b.T    barrel 66. 0 

i>DioD!i,    by   i>efk ," 27.8 

<!nM*n  pfa.«.  by  quart ~  ©o.  0 

Parsnips,   by    IniDch I ZIZIII  60  0 

Turnips,   by  bunch "HI  6o!  0 

The  following  tuble.  giving  the  prices  of  six  of  the  vltjal  neces- 
saries as  sold  by  tlie  farmer,  by  the  wholesaler,  and  the  prices 
finally  paid  by  the  consumers.  Is  based  on  the  quotations  of  the 
Washington  mark.>t  some  time  back  for  a  single  day: 

Country  produce  told  in  ^yll»hinglon  Aug.  5,  1S13. 


Article. 


Encs(2doiMi) 

DrvMNl  chicken  (31  pounds) 

Biittrr  (Ipounda) 

t'oaatf)-  miRve  <3  pounds)  (as  of  October,  I9I1| 

Couatnr  bau  ( 10  pounds) 

Apples'(baU  bushel)...  


[Whole- 


Sold  to! 

con- 
sumer ;  _j_ 

far-      ***** 


Fann 
price. 


Parcel 
post. 


tO.M 

10.40 

10. » 

10.07 

.77 

.M 

.43 

.Oi 

1.06 

.75 

.W 

.07 

.54 

.S3 

.34 

.07 

ZX 

i.ao 

.00 

.15 

(') 

.40 

.25 

.24 

>  65  to  W  cents. 


The  only  funcdon  performed  by  ctmimen^  In  this  case  was  to 
convey  these  articles  from  prxHlucer  to  consumer,  for  whieh  It 
employed  three  broken  acts  of  transportation  aiMl  as  nuuiy  or 
more  necessarily  costly  processes  of  commerce.  For  these'  tlie 
prices  are  made  to  jump  from  |2.73  at  the  farm  to  about  *.%  s2 
to  the  consumer.  We  shall  see  later  that  the  .nist  of  diiwt 
transportation  from  the  farm  to  the  kitchen  n«>ed  l>e  actually 
almost  incousiderable.  There  are  no  actual  data  showing  the 
gross  figures  for  prices  at  the  farm  or  tlie  toial  paid  l>v  the 
c-onsumers  for  these  table  necessaries,  but  the  following  t^stim.ite 
IS  probably  not  far  from  the  mark  for  farm  jtrotlucts  as  a  w!u)1e: 

Last  year's  agricultural  products  wore  worth  |9.OO0.«Vki.0<m)  to  the 
farmers.  Th^  (.orernm.'nt  ustnl  firm  values  in  Rvttins  t^gurer.  for  this 
total.  .\wHmlnK  that  the  farmers  kept  one-third  of  tlie  i.r.Mlurts  for 
tbelr  own  use.  the  consumers  paid  more  than  $l.?.0O«.O«Nt.o«H)  for  what 
the  producers  received  |rt.«MX>.o«Kt.<tOU.  Tbe  cost  of  Ketilng  the  \,':\r* 
products  from  producers  to  consumers  amuunti-d  to  the  enormous  t^um 
of  $i.t»00.<K)0.o«M».  The  real  problem  to  deal  with  Is  not  high  cost  of 
llvlnp.  It  is  hljtb  cost  of  selling.  (B.  F.  Yoakum,  chairman  »t.  L«ml»  k 
San   I-rancisco   Kailroad.) 

That  is  to  say,  the  farm  surplus  pro»lucts  were  sold  bv  the 
farmer  at  a  sum  about  e<iual  to  half  the  value  of  our  nillwavs. 
but  cost  the  consumers  twice  that  much,  or  a  sum  about  equal  to 
the  market  value  of  the  railways  as  a  whole. 

Gentlemen.  I  call  your  attention  to  a  siguificant  circumstance 
in  this  connection.  With  rare  exceptions,  the  neceswrles  we 
use  on  our  tables  are  originally  prwlucetl  on  the  farm  In  retail 
quantities;  that  Is.  in  quantities  small  enough  to  suit  tlie  uwnIs 
of  the  consumer  as  a  retail  purchaser.  The  eggs,  butter,  bjuns, 
sausage,  chickens,  etc..  are  retail  and  not  wholesale  pr«)ducts 
on  the  farm  before  entering  the  roumlabout  processes  of  omi- 
merce.  Nearly  all  the  vital  ne^'ssaries  begin  in  retail  quantities 
on  the  fann.  but  at  present  go  to  (a)  the  Belling  agent,  who  eon- 
verts  them  into  wholesale  quantities  for  (b)  the  wholesale 
market,  which  passes  them  on  in  wholesale  units  to  (c)  the 
retail  market,  which  reconverts  them  Into  retail  quantities  and 
passes  them  to  (d)  the. consumer,  the  fourth  buver.  at  a  prii'e 
which  about  doubles  that  jiald  ijy  the  first  buyer *to  the  grower. 
Here  are  three  broken  acts  of  transportation  and  four  wstiv 
processes  of  commerce  which  must  all  be  charged  up  in  the  final 
price. 

Can  the  fourth  buyer,  the  tousumer,  now  become  the  first 
buyer?  Yes;  when  the  farmer  brings  his  supplies  to  town  and 
sells  direct  from  the  street.  But  this  methcxi  of  distrlbutloa, 
even  when  i»os.sible,  and  it  can  not  be  used  for  the  cities,  entails 
such  wastes  of  effort  and  malei^onomy  for  the  farmer  that  the 
price  to  the  consumer  is  little,  if  any,  better  than  the  cumulative 
commercial  one.  At  the  same  time  tlio  mere  cost  of  trans|)or- 
tation,  if  it  were  direct,  would  l>e  Incousiderable. 

DIBECT    TRAN8l*ORTATION. 

The  difficulty  now  lies  In  the  absence  of  a  transportation  <Y>n- 
duit  which  will  receive  the  small  shipment  at  the  farm  and  <'on- 
vey  It,  like  a  letter,  direct  to  the  consumer.  And  as  a  result 
when  the  article  leaves  the  farm,  its  ultimate  consumer  l)eing 
uuluiown,  it  goes  into  commerce  instead  of  to  him ;  is  couvertwl 
into  wholesale  or  commercial  fonns,  only  at  last  to  reach  the 
consumer  as  the  third  or  fourth  buyer  at  <!ouble  cost.  The  adill- 
tional  price  is  the  payment,  not  necessarily  ttx)  large,  which  the 
consumer  must  pay  to  comm<*rce  for  its  troublesome  and  costly 
processes.  If  our  manufacturers  had  to  secure  their  ciMil  ns 
fourth  iiistead  of  first  buyers,  tlie  accumulate*!  prUn?  would 
>H;lng  many  of  their  industries  to  a  stop.  But,  thank  Providence, 
they  can  buy  direct.  Why?  Because  they  buy  in  wholesale 
quhntities,  according  to  their  luieds.  direct  from  the  mine,  and 
have  the  railway  conduit  to  ship  such  wholesale  i»urcha.ses  di- 
rect to  the  factory.  If  the  consumer  had  a  like  conduit  for  his 
retail  purchases  direct  from  the  farm  to  the  kitchen,  he  could 
phone  or  write  the  farmer  direct  and  have  the  articles  sent  him 
direct  at  their  first  price,  and  fresher  In  the  bargain.  The  first 
order  would  grow  Into  a  standing  order,  wliere  the  articles,  their 
prices,  and  payment  provt>d  satisfactory,  and  i)ernianent  supply 
relations  would  develop,  with  the  consumer  having  his  regular 
farmer  or  trucker  as  he  now  has  his  doctor,  and  with  the  wastes 
of  commerce — the  high  c<i8t  of  living — largely  removed. 

Why  should  not  the  retail  puix-ha.ser  have  the  same  privilege 
of  buying  from  the  retail  producer  which  the  manufacturer  luis 
to  buy  from  the  wholesale  i»rodiicer?  He  has.  and  would,  but 
he  lacks  the  transportation  facilities  to  bring  him  his  retail 
purchase.  Do  the  facilities  exist?  Yes;  they  are  all  here,  and 
he  is  paying  now  for  their  maintenance  and  service. 

I  do  not  mean  to  contend  that  all  retail  forms  can  thus  be 
made  the  subject  of  direct  sale  and  transiiortatlon  between 
producer  and  consumer.  One  qualification  that  suggests  itself 
is  that  at  long  range,  where  producer  and  consumer  were 
strangers,  the  irticle  won'd  have  to  be  standardized;  I.  e..  it 
would  have  tc  iwssess  known  characteristics  of  value  and 
adaptability   to   the  intended   wrvice  to  enable   them    w  deal 


415=J 


flirert.     How  ftir  the  jtt.nndnnliiatlon  of  mannfartnred  prodtirts 
bas  pvifi'WBul  I  do  not  umJortnke  to  say.  bnt  It  is  dear  that 
ttip  cm  mraipr  vrfll  not  parchfiM>  <Urert  from  tho  prodnccr.  eren  «t^ 
a  lowt^r  price,  witbovt  deteite  conviction  that  the  article  will 


nieosn  p  np  to  his  reqni 


wich  -4.  o..  where  it  is  stav^rdixed— it  is  equally  clear  tiiat  the 
eotisnrier  ami  prodncrr  onght  to  deal  din'ct.     They  are»nndcr 


an  otil 


to  accomplish  the  act  of  exchance  or 
di»tiil)Lti»»n  in  the  moat  eeonoojifnl  wsy.  And  In  the  cases  of 
at  indardiaed  retail  forniji.  adequate  direct  tranaportatlon 
TorWed,  the  intemiediHte  economical  procpjwcs  only  sd-l 
to  the  price,  and  In  the  case  of  fann  prodncts  Ueteritn 
to  their  quality.  Anoilter  qualificHtion  to  this  «llrcci- 
protpran  la  foand  ia  tbn«e  prwlocts  that  are  produced 
In  wbileiwie  flMrsM  whieh  the  HinHutnt  mnat  cut  into  retail 
fonus  to  aoit  hSa  patron'a  needa.  And  to  these  moat  to  aMai 
Mch  rHail  Ivrmm  am,  traversing  frreat  tranaportattan  distaMca. 
y  l»e  fvonouiioally  transported  In  wholesale  lots.  Con- 
in  theac  cases  perfonns  a  distinctly  \-akaahle  function. 
iner  propoaitiou  does  not  imply  the  destnic- 
»  true  haalBMB  of  tto  raerchaat  or  any  interferenre 
th?  n;itiirnl  Irida  ot  eaiamii'tt  where  the  merchant  per- 
f  wefnl  and  worthy  service  for  aociety. 
these  pxplauatiaoM  I  hope  to  be  undtTstood  when  I  use 
nefwion  "til*  retail  shi]>meDt"  as  having  in  view  those 
■diaed  foroM  of  pnxlnctlon  and  con.<-uniption  which  are 
in  funas  and  siaes  suited  to  the  needs  of  the  ultimate 
itt^r  or  the  ultimate  unit  of  purchase.  And  m^w  I  call 
fee  aaother  alsalflcant  cii  i  ■— lam  e  In  connecti.m  w  ith 
retail  product.  It  ia  that  we  are  practically  wlthuut  any 
of  traaaportati^iQ   for   it;   witiMut  any   present  agency 
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Bat  where  the  commodity  is 


TTition  to 


w  te<y  perforaitng  the  function  of  moving  it  to  its  market. 
liet  sa^  uke  tiasc  to  Mlastrate  this  stntenieut  by  the  tects  of 

ttion. 

•At1.WATS    AND   TlIK    «miL    SUlPlftXT. 

Wh«ii  we  think  of  transportation,  naturally  we  turn  first  to 

Iwayj  of  the  country.     I  call  attention  to  this  circum 

in  that  connection.     The  railwnys  are  doiag  now.  have 

done,   a   wholesale   hu.-^iuess.   na   <listi^{«isbed   from   a 

The  ultimate  unit  of  purchase,  the  con»amer, 

to  a  freight  defKH  for  his  su|>piles.     Tlie  mil  way 


uiiniui  tm  ouit  of  ahipnient  is  a  hundred  pminda  and  its  mini 
mum  iharge  is  1»5  cents.     But  tto  CMHumer  rarely  requires  a 
buudr^   pounds   of  anythlnf,  eastahyy    not   of   iB«Mt.   butter. 
tl*e  atiher  viui  HanasailM      80  the  railwav  does  not 


nor*,  tr ,^ 

handie  Aie  sMpment  in  alaes  naaH  enough  for  him!  and  thns 
the  8h  pment  takes  its  way  from  the  pnwlocer.  not  to  the  cf»n- 
suuior,  but  by  reas«tu  of  its  wholesale  sise  it  jiot^s  into  the  com- 
iMerce  of  the  country. 

It  may  seeiu  that  the  railways  are  acting  arbitrarily  in  thus 
drawiig  tlie  line  on  a  luiiKired-|)onnd  taiiprueot  and  the  lIT^cent 
charge  Let  bm  say  that  wL»'u  yo»i  c<»iue  to  investigate  nulway 
you  will  lind  that  the  LuuUreti-|H>uiKl  minimum  and  tlie 
fee  are  reu8onat»le  euough  from  tl*eir  ataud|x>int.  When 
you  cuBsider  tha  acts  of  attantisa  whii^^h  a  railway  must  give 
a  ahiiHtteuf,  ije  it  large  or  amalU  Ih>  the  jiHirney  short  or  long. 
ill  tiud  there  art-  JO.  wiiirh  ail  luuxi  Iwar  alike,     i  insert 

(if  iitem  comiMled  hy  a  railway  tralHc  exptTt : 

U«ra7   amtpmrns  «Ms4oy«* — 

I    Untoads  aruds  froM  cooslcoor 


. —  •  veblclc. 

Loads  Brtl<*l«  tn  mr 

Aaesrtaimi   mtr  to  N>  paid 

Haass  oat   biii  of   U<lins. 

Males   out   waybill  oaU  itemla  copy   to  aiHlitor  aatl    tlie   train 

foa«!nrtor. 
It«^-HTlnK  BKP«t.  *>stln«t»on.   rreHpts  to  coadiw«or — 
(7)    Seads  aotire  to  cMiHlCBsr. 
iSt   l.'alsatU  package  trom  ear. 
^9)  Tskn  receipt  of  cooslzBee. 
<!#>  Loads  it  Ml   risslgan  ■  wfom. 
{\1\>    Aaeot  gets  aMwesr    for  sk^jsMSt — - 

(12)   i'ayin    bill    of    ladtn«    into    record    of    frclsbt    for- 
warded. 
(tS)  CofiM  MM  of  ladiac  lato  r«eord  of  freUrbt  nrHrfd. 
tl4>  ttaads  Btatrawat  aTflvteht  **sptit"  to  aadMsr. 
.  il&i    Meads  sUtrBBMtt  of  tnigitt  "  rvcelrcHl  "   to  anditor. 

(1<^  AiaWtiii    riMTka    bill    of    ladiog    asaiast    records    of    seitdiDii; 

t    record   of 


(IT» 


lilU    of    ladlag   agaiast    record   of    rer^lvias 

ascat. 
(1^1    Advl'ae*  treasmrr  of  moaey  due  by  «irh  agent. 
(lUt    Hmk<fm  otstUtiral   n^^tort  ttm   Mil   of  ladlag. 
tas)  Calcalatca.   (mt   hill   of   tedlac  aaauoat    imyabtr   tbe 

dUC*r«at  taiiMay*. 

Of  th|ise  20  acts  of  "  traaapBCtatloa  attentiou."  i.'>  nre  at  this 
X  replaced  by  the  fwrtagi  slaMp  in  the  carriage  of  the 
iiei^t  by  the  i^^atal  iyvtSBk  Oa  tlie  larae  Shlpnit>nt  the 
of  tiieir  c<»st  Is  ast  so  greMt.  and  K  can  m4»ve:  tmt 
their  Qircrt  cu  the  small  shlpaieiit  U  to  petiaiizc  it  ihii  of  tlie 
trMM!i(iurtatinn  of  the  roirairy. 

Here  are  »»  acts  af  -  whlcH  the  milway    and  mutatis 

uimari'i  s  the  express  *  y—  must  i>erfuruj  fur  the  !«hlpiueut 


whether  the  wefgfit  or  Jotrmey  be  great  or  smsH.  Their  total 
cost  constitntee  neatly  the  whole  expense  when  the  journey  is 
the  flhoTtesC  or  ths  wUfht  Is  the  lightest,  while  this  expense 
tvnds  to  lessen  corrMpeadingly  with  the  Increase  of  the  weight 
and  the  joiirney. 

Railway  tariffs  frequently  show  rates  per  100  jionnds  of  8.  7. 
.tnd  6  cents  for  short  distances;  and  we  shall  see  later  that  the 
average  nite.  sixth  class,  for  38  miles  is  bnt  0  cents  and  for 
10t»  mile.s  but  11  c-euts;  in  fact,  nearly  all  minimimi  distance 
rates  for  all  the  classes  are  below  20  cents  per  l(tO  pound.'*.  Yet 
the  railways  most  decline  to  carry  for  this  publl.shed  tariff  and 
re«iulre  instead  a  mtnlmutn  fee  of  liT)  cents  however  low  the  rate 
may  be.  even  when  C  cents  a  hundred:  and  in  the  same  way 
tliey  refuse  to  charge  the  shlpi>er  on  fess  than  100-pound  lots  how- 
ever much  less  th<'  actual  weight  may  lie.  This  fee  of  25  cents 
uuiy  bo  s:iid  to  bo  the  irrotluclblo  minimum  in  freight  charges. 

Speaking  relatively,  railway  accounting  practices  are  designed 
and  atted  for  the  large  and  not  the  small  conalsnmeut :  for  the 
large  buyer  rather  than  the  little  and  ultimate  buyer.  The 
desirable  business  of  the  milway  c«>mes  from  thf  wholesale  unit 
rather  than  the  final  unit  of  trade  or  the  ultimate  purrhaaer. 
.Accordingly  the  tran.<»portatlon  practices  and  pnx-esses  through 
which  every  8hipnM»nt  goea,  before  going  in  the  car.  while  in 
transit,  after  leaviujj  the  car.  and  before  its  receipt  by  the 
consignee,  are  the  relatively  necessary  incidents  of  the  large 
shipment,  the  cost  of  which  It  can  rea.sonably  hear.  But  when 
they  areaijpUsd  to  the  small  .'^hipux-nt  or  the  retail  unit  under  100 
IKMmds  their  «ost  ha.s  driven  It  out  of  transportation  commerce. 

THB    eXPBXSa    COHriNT    AXO    IHS    BXTAtL    SHimCNT. 

"^T»«»  we  think  of  the  "  small "  shipment,  we  think  of  the 
ex^tress  csaapany.  It  ought  to  carry  this  shiionent,  at  least  be- 
tween the  railway  towns  and  citiea,  and  meet  auch  needs  as  the 
parcel  post  It  d«>es  not.  and  for  two  reasons,  neither  of  which 
can  it  remedy:  First.  It  does  not  reach  the  farm  or  country 
store  either  to  rt^vive  or  tleliver  the  shipment;  second,  it  does 
not  carrj  it  on  aufflcleutly  economical  terms.  It  la  burdened 
down  with  the  aame  condition  of  "  tran«i)ortation  acti.iiuiinR  " 
that  prevails  with  the  railwaysi  I  insert  a  li»t  of  expreti«  pro- 
ci^saes.  11  in  uumler.  uliirh  are  rei>Uiced  l>y  the  postage  stamp 
in  the  postal  carriage  of  the  slilpment: 

Tlie  express  coiutmuy — 

1.  AacM^alaa  tb«  rat«  to  be  paid. 

2.  Makes  out   vtayltUl. 

^.  Cop[m  waybill  Into  rword  of  ablpment  "  forwan1««d.'* 

4.  CopiM  aantr  Info  rat-ord  of  ablpiiH^tH  "  rwvlvfd." 

a.  Makm  •ut^'mmt  of  "  skipaaeat  aeat "  to  auditor. 

n.   Sffakra   aamc   of  abiprnent    "  r«t*«lTed." 

7    .\u<lltor  rherks  waybllia  acatnst  r«cord  of  "  a^ndlnic "  ap*TJt. 

tC  Auditor  cborka  aaaw  agaloat   rw-ord  of  "  rcorlTlnc  ait^nt." 

9.  Ia  cmnv  of  "  throua  "  waybllla.  pr«vk>ua  Iteam  re(ieai(Hl. 

10.  Aadit>)r  mak«a  diriatoa  of  percentagfa  golog  to  expreaa  coflnpaor 
and   th.^   rallwaj  or  railways. 

It.  la  rase  of  "  tbrooidi  "  waybllla.  auditor  makes  like  divlaloas  of 
perrentam  between  oxpresa  companlt-a  and   rallwaya. 

The  abOTS  acts  alone  account  for  an  lmn»en.><e  pm^tortion  of 
the  exitenaes  of  the  exptess  companies,  and  are  fatal  to  the 
uiakiii!:  of  a  rate  proportioned  to  the  small  shipment. 

No  riilw.iy  or  express  conjiMiny  has  so  f.ir  ventured  an  ex- 
I>erln>e.  t  of  eliniiiiMtiou  of  Uieee  accountinc  practices.  It  is, 
periiap.s.  not  too  broad  a  statement  to  say  that  railway  atid  ex- 
press transjKjrtatlon  accounting  are  necessary  to  intercorporate 
dealingH  and  the  large  shipaKnt.  ami  con  not  l>e  dispcaaed  with 
by  cither.  As  long  as  the  Indlrldu.Tl  railway  aud  express  com- 
paales  are  onr  agen»les  of  trau.«<i">rtatiou  for  the  small  shlp- 
n^enti*  we  can  not  fouiplain  at  imying  for  the  pru<'tii-es  they 
find  necessary,  and  neither  is  Institutionally  qualiHed  to  eco- 
nomically handle  the  siiuill  shipment. 

I  think  it  is  suffkletitiy  obvious  that  tl»e  express  company 
can  ii'>f  Ih'  n>:id.'  fo  reach  tlie  farm  or  the  country  store.  This 
tlrcui  rs  it  incompetent  to  disiiuirge  at  least  half 

its  fuiKiioiis,  lor  larro-to-towu  irufllo  iu  rt-tail  slii|itueufs  wouhl 
constitute  at  least  iialf  the  pi>tentinl  trum<-.  But  the  express 
compnny  is  ui\able  to  fully  perform  Its  function  of  moving  the 
potential  tratBc  even  Wtweeu  railway  iwlnts;  aud  this  Ui  iiim« 
its  nites  are  relatively  prohibitive. 

raouiBiTivB   cxpKxaa  ciiAaccs. 

Wo  should  ex|>ect  express  charges  to  l>e  higher  i>er  ton  here 
than  abroad— as  much  higher  reiativelj*  as  our  frciirht  i»cr-ton 
ch  But    no    ne^-essHry   ec»»nomic    raus>e    is   known    which 

in.-  A  substantially  higher  proportion  or  ratio  of  the  ex- 
press to  the  freight  charges  ben*  as  comimrtHl  with  other  coun- 
tries. Tlie  average  express  charge  |>er  ton  1  vhown  tn  be 
$S\.-20,  while  the  average  freight  charge  Is  s;  .  r  ton.  giving 
a  ntiio  of  the  express  charge  to  tlie  freiglit  charge  of  16  » ltt.4*j) 
to  1.  This  express  charge  inclihles  tiie  «i>st  of  surh  cjllwt-and- 
delivery  service  as  l.s  renderetl.  covering.  It  i.s  ihouKht.  aln.ut  f)0 
per  cent  of  the  trafflc.  In  the  table  now  in.sertiMl  tiie  element 
of  the  eii»euse  of  the  express  comiiauies  for  collecting  and  de 
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livering,  amountiiig  t  >  H.-jO  i>or  cent,  is  excluded,  because  many 

of  the  ctiuntrles  do  not  include  this  factor  of  cost.     The  table 

embraces  10  wmnrrics,  while  the  specific  data  upon  which  the 

ratios  are  Iwsed  are  si-t  forth  in  Senate  Documeut  No.  379.  imge 

G4.   Sixty-second   Congress.     All   countries  have  l>een   Included 

wliere  the  express  data  are  clearly  diistiuguishable  from  general 

freight   statistics, 

Ratiou  of  accroffc  espreM  chargtB  to  arcragc  freight  chargct  in  11  conn- 

trie: 

Ratios  of 
avera^re 
Caintrlfs.  express      ireignt       express 

freight 
charges. 


Arttentina 

Bdicium 

Denmark 

France , 

Omnan.T 

Hiinrarf 

Nelberiaods 

Norway 

Average  (or  10  rountrica. 
fnited  States 


Average 

Averaite 

express 

{reigbt 

charge 

cbaiue 

per  ton. 

per  ton. 

as.M 

$1.95 

3.77 

.74 

14.93 

.53 

5.40 

.87 

«.88 

.95 

s.a» 

.76 

3.68 

.«S 

3.43 

.67 

1.90 

.49 

4.33 

.86 

27.61 

1.90 

3.2  to  1 
5.0tol 

■  9. 3  to  1 

6. 3  to  1 
7.?10l 
5.0tol 
3.9tol 
.3.«>t0l 
3.  S  to  1 
5.0tOl 


5. 23  to  1 
14.53  to  1 


>  BeUhim  and  Denmark  deliver  parcels. 

From  this  table  it  ap|)ears  that  while  .Argentina  cliarges  three 
timea,  Austria  fi^e  times,  Belgium  nine  times,  Denmark  six 
times.  France  se\eu  times,  (iermauy  (including  Prus-sia)  five 
times.  Hungary,  tlie  Netherlands,  and  Norway  about  four  times 
as  much  for  carrying  a  ton  of  express  as  of  freight,  the  express 
comimnies  of  the  I'uiteii  Statics  charge  nearly  fifteen  times  as 
much,  excluding  the  cost  of  their  collection  aud  deliver}'. 

No  further  statement  neeil  be  made  to  show  that  the  charges 
of  .Vujerlcan  expp'sa  companies  are  proliibitively  excessive  and 
such  as  to  dis4]ualify  tills  service  as  a  transi>ortatiou  agency. 
The  instances  gi.eu  represent  matter  carried  by  passenger 
trains  in  all  instances.  The  abnonnal  aud  prohibitive  effect  of 
AuMTicau  express  rates  are  only  too  marked.  In  the  10 
countries'  referrt«d  to  the  rates  are  such  as  to  permit  the  move- 
ment of  1  (1.06)  per  cent  of  the  total  rail  tratfic  by  expres.*^.  at 
a  gross  charge  of  about  0  to.SO)  i)er  cent  of  the  general  freight 
revenues.  In  th<'  I'nlted  States  the  ex|>ress  matter  moved 
amounted  to  only  one-half  (0.517)  i»er  cent  of  the  total  freight 
tonnage,  but  for  ii;  the  express  companies  collected  a  gross  sum 
efpial  to  alK>ut  8  (7.776)  i»er  cent  of  the  railway  freight  revenue, 
or  a  charge  ei|yal  to  316  ijer  cent  of  the  normal  rate  as  indicated 
iu  these  10  couutr»«»«. 

SEGCLATION    or    EXPBESS    RATE.S. 

It  may  lie  suggesteil  that  .such  inhibitory  high  charges  may  be 
reuuMlied  by  the  regulatory  action  of  the  Interstate  Commerce 
Ouumission.  While  the  expt^ss  rejKjrts  show  tliat  the  profits 
of  the  companies  are  clearly  out  of  all  pro[)ortion  to  the  Invest- 
ment, they  alH«»  show  that  these  profits  were  but  8.44,  9.17,  and 
0.70  per  cent  of  the  gross  receipts,  or  the  average  express 
charge,  for  the  years,  respectively,  of  1009,  1910,  and  1911.  If 
all  tlie  profits  were  taken  away  the  rate  would  not  be  substan- 
tially reduced,  while  of  course  no  such  reduction  would  be 
asked  of  or  considered  by  a  (iovemmcnt  tribunal.  A  simple 
illustration  of  the  regulatory  function  at  work  on  a  transporta- 
tion rate  will  suffice  to  show  the  inapplicability  of  that  metho<l 
to  the  present  express  business.  To  illustrate:  The  weight  of 
the  average  package  in  1909  was  33  (32.52)  iiounds.  which 
brought  a  gross  rate  of  51  cents.  Of  this  47IiO  per  cent  was 
paid  to  the  railways,  leaving  a  net  profit  to  the  express  com- 
pany of  4.25  cents  in  1909.  and  4.50  and  3.35  cents  in  1910  and 
1911.  re8i)ectively,  on  the  average  package,  or  a  general  profit 
on  the  business  of  8.43  per  c«it,  9.17  per  cent,  and  0.70  per  cent 
for  the  years  named,  but  yielding  the  companies  more  than  100 
l)er  cent  returns  on  the  real  Investment  for  each  year.  What 
does  all  this  meau?  Simply  that,  although  securing  utterly 
egregious  returns  on  the  Investment,  they  must  rely  for  their 
profits  on  a  percentage  of  the  rate,  or  a  margin  so  small  that 
they  can  not  safely  make  it  smaller  and  l>e  sure  of  any  net  re- 
turn. The  arithmetical  margin  of  one-half  of  1  per  cent  would. 
If  it  came,  give  the  10  per  cent  return,  but  the  slightest  un- 
favorable perturlMition  of  the  traffic  might  convert  this  favorable 
margin  into  an  unfavorable  one.  1.  e.,  from  a  profit  to  a  deficit. 

It  has  been  proposed  that  the  express  company  be  abolished 
aud  the  railway  companies  compelled  to  do  its  work.  Obvi- 
ously, the  railway  could  not  be  expected  to  articulate  with  the 
farm  or  nonrailway  points  any  better  than  the  express  company. 
But  even  so,  It  is  doubtful  whether  converting  14  express  com- 


panies into  as  many  companies  ;is  there  are  o|H«riUing  ralhv.iys, 
l)erhaps  7W  in  all.  wotild  help  matters.  The  prolKible  result  t»f 
such  a  change  is,  perhaps,  not  overstate*!  iu  the  followinu  ?x- 
tra<t  from  a  letter  of  the  president  of  one  of  our  largest  railway 
systems.     He  s:iys: 

It  is  Krarely  to  be  doubted  If  the  railways,  ns  a  rule,  could  traunact 
the  ( express t  hnsinesa  so  us  to  net  as  mu.-h  out  of  It  aa  the  «-xni-caa 
runipany  pavs  them. 

Assume  that  the  roads  radiating  from  Chicago  should  cancel  tlieir 
oontrarts  with  the  expr««KH  <-<>rnpanie<i  and  orKsnise  in  handle  small 
pa(knj:«>H.  the  firMt  result  would  lie  nn  enormous  ot-onomlc  waste  In  the 
tlupUcation,  tripliratlon.  and  nuadru plica! Ion  of  terminal  expenses.  At 
present  the  colle<tlon  ami  delivery  f.»r  a  down  nwds  Is  In  the  hands  of 
one  agency.  Multiply  this  by  the  hundreds  of  citieH  and  towns  where 
ei^  "^l"*  conditions  would  prevail  and  It  Is  »«sy  to  se?  th;it  the 
•  11.000.000  of  profit  tbe  expresM  companies  Kciure  mkht  readily  fall 
short  of  what  the  rallroadt;  would  Iom?  should  they  discard  the  aKeucy. 

THE    BEUEDY. 

.\ik1  now  it  is  askeil  if  ueithor  railway  or  express  company 
does  or  can  discharge  the  fuuctiou  of  tiaus]H>rting  this  retail 
shiimient,  why  does  not  our  imrcel  i>ost  do  it?  This  is  a  fair 
question,  and  upon  its  answer,  I  think  you  will  agrei',  dc|)end» 
the  whole  solutiou  of  the  problem. 

(Gentlemen,  it  is  exactly  true  to  say  that  our  imrcel  i»os|  tloes 
not  discharge  the  fuuctiou.  only  bei'ause  it  is  not  |iermltted  to 
do  so;  only  because  of  restrictious  ujiou  its  frei*  oi>eratio!i, 
which  can  be  administnitlvely  removetl.  I  make  these  stroug 
statements  only  with  the  obj<^•t  of  proving  them.  Sirs,  the 
restrictions  ui>on  the  paix-el  iwst  which  preveut  its  achieving  its 
great  function  are: 

(a)  The  weight  limit.  11  aud  20  iwuuds,  which  prohibits  It 
from  moving  a  normal  shipment. 

(b)  The  iKJUud  rates,  which.  fx<rpting  on  the  first  150  miles, 
are  prohibitively  high  aud  many  times  as  high  as  the  cost  of 
the  senice. 

On  the  rail  zones  the  iwund  rates,  excepting  the  charge  on 
the  first  pouud,  are: 

On  the  .10<Vmlle  lone,  three  and  one  half  limes  the  cost  of  service. 
On  the  8<X)-mlle  rone,  two  times  the  cost  of  service. 

As  a  matter  of  fact,  except  for  I.jO  miles,  the  ixtuud  rates  only 
correspond  with  the  cost  of  service  at  2.'.>00  miles,  where  the 
rate  is  12  cents  a  iwuud ;  which  is,  of  course,  a  prohibitive  rate 
and  distance. 

I  will  insert  a  chart  (Chart  ".V),  showing  graphically  the 
disiwirity  betweeu  the  present  rales,  express  rates,  and  the  rates 
indicate*!  I>y  the  costs  of  service.  Kiii<*e  the  chart  was  made  the 
rates  for  l.jO  miles  have  been  rctlui'ed  from  3  and  4  wuts  to  1 
cent  a  ix»uud.     t  See  p.  4160.) 

Iu  an  appendix  I  set  out  the  three-tlay  test  rejwrts  for  the  .50 
largest  cities  doing,  as  exi>erieuce  has  shown,  one-half  the 
onlinary  i)ostal  business  of  the  country.  This  shows  the  aver- 
age weight  of  the  shiimieut  to  have  been  just  1  pound,  or, 
omitting  the  old  fourth-cla.ss  matter  from  the  computatiou.  the 
new  shipments  average  but  3  iwunds  each.  Now,  f^Ince  the 
shipment  by  express  averages  over  32  iwunds,  it  is  not  difficult 
to  see  how  the  weight  limit  and  utterly  irratioual  rates  ojierate 
by  their  restrictive  influences  to  preveut  the  jwircel  i)ost  from 
giving  relief  from  abnormal  express  cliarges,  as  well  as  au 
ftgency  for  dirtvt-to-consumer  trausactions. 

(Jentlemeu,  if  these  restrictions — I  means  the  weight  limit 
aud  irrational  rates — are  removed  from  the  operation  of  the 
parcel  ix)st,  I  confidently  predict  sul)stantial  relief  to  the  cou- 
8uinei"s  of  the  count rj'. 

Gentlemen.  I  congratulate  the  country  that  the  Wilson  ad- 
ministration is  iu  a  i)ositiou  to  remove  these  restrict ion.s.  aud 
thus  to  provide  a  system  adequate  to  meet  our  great  need  of 
direct  transix>rtation.  The  legislation  provided  by  the  last 
House  (Cougrej^s)  is  ample  to  enable  the  postal  system  to 
fully  achieve  this  great  result.  Aud  it  can  do  it  without  au 
additional  line  of  legislation  by  admiuistrative  process. 

SIBJECT     LXPERIME.NTAt^    AXD     CO.VSTKCCTIVE. 

To  b^in,  I  should  say  that  the  work  of  establishing  aud  con- 
ducting this  senice  is  essentially  exiierimentai  and  construc- 
tive in  character,  aud  this  fact  was  distinctly  recognized  iu  the 
act  itself.  Congress  clearly  saw  tluit  the  task  of  adjusiing  the 
features  and  processes  of  the  service — i.  e.,  the  weight  limit, 
tlie  classification,  the  zones,  and  other  conditions— to  the  various 
requirements  of  commerce  could  not  well  be  encompassed  by 
legislative  regulation,  and  so  it  charge<l  the  repiwnsiblllty  in 
this  respect  to  the  administration  of  the  Post  Offioi  Department. 
The  act  provides  that  if  the  I'ostmaster  (General — 
find  on  experience  that  tbe  classification  of  articles  mailable  as  well 
as  the  weight  limit,  tbe  rates  of  postage.  lone  or  zones  and  other 
conditions  of  mailahllltv  or  any  of  them  are  such  as  to  prevent  tbe 
shipment  of  ortlcles  desirable,  or  to  permaneutljc.  rentier  tbe  cost  of 
the  service  greater  than  tbe  revenue,  he  Is  hereby  autiiorixed.  8ul;.lect 
to  the  consent  of  the  Interstate  <'ommerce  Commission,  to  reform  from 
time  to  time  such  classitlcation.  weight  limit,  rates,  cone  or  aonea  or 
conditions  (of  mailabllity  1  or  either  In  order  to  [H-omote  tbe  iiervlce 
to  the  public  or  to  insure  the  receipt  of  revenue  adeijuaie  to  pay  tbe 
coat   thereof. 
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And  now,  Mr.  Chairman,  comes  the  more  particular  occasion 
for  my  address  this  afternoon.  I  am  siM-e  the  okl^r  Members 
will  remember  the  circumstances  attending  the  passage  of  the 
parcel-fvist  measure  In  the  last  Congress,  a  copy  of  which  I  will 
api»end  to  my  remarks.  On  the  part  of  the  House  I  am  sure 
the  feeling  was  that  the  rates  Included  In  the  measure  as  it 
Itassed  the  Senate  were  utterly  inordinate  and  extravagant  as 
roinpared  with  the  cost  of  the  senice.  The  House  realized,  as 
I  believe  all  men  will  realize  who  give  this  subject  a  common- 
sense  and  businesslike  investigation,  that,  after  all.  the  making 
of  transix)rtation  rates  is  not  a  legislative  function.  In  all  the 
history  of  this  bo<ly  It  has  never  as.«5umed  to  make  transporta- 
tion rates.  The  subject  of  railway  freight  rates  is  referred  to 
a  tribunal  specially  constituted  with  reference  to  qualifications 
to  do  that  work  well.  So,  too,  of  the  express  rates.  This  body 
has  never  atteini>ted  to  formulate  express  rates.  Therefore  the 
House  wisely,  in  my  judgment,  inserted  in  the  bill  which  it 
pasH^l,  and  which  I  had  the  honor  to  prepare,  a  provision  giv- 
ing the  Postmaster  General  the  power  to  make  these  changes 
of  the  rates,  the  weight  limits,  the  zones,  the  classitlcntion.  and 
all  the  conditions  of  niailability.  He  therefore  enjoys  over  that 
subject  matter  the  same  power  that  a  railway  president  and 
its  board  of  directors  enjoy  over  the  making  of  transportation 
rates,  with,  however,  the  same  qualitications  that  such  changes 
in  rntes,  and  so  f«u-th,  must  secure  the  approval  of  th«>  Interstate 
Commerce  Conmii.ssion.  If  this  power  were  denietl  to  the  Post- 
master General  he  would  be  the  only  shipix?r,  not  to  say  the 
biggest  shif»|)er,  in  the  Uniteil  States  who  could  not  go  to  the 
luttTstate  Commerce  Commission  to  have  wrong  rates  righted. 

In  quarters  inimical  to  this  legislutiou.  or  esi>ecially  to  the 
acts  of  the  Postmaster  General  in  extending  the  weight  limit 
and  in  rationalizing  the  rates,  it  is  suggested  that  the  power  in 
this  bill  as  it  passed  the  House  was  an  utterly  unprecedented 
|H)wer.  I  beg  to  make  correction  of  that  statement.  The 
English  parcel-post  act  contains  the  same  power,  if  not  in  the 
same  words,  and  the  whole  schedule  of  rates  and  weight  limit 
of  the  English  imrcel  post  had  to  be  revamped  by  the  Post- 
master General  aUnost  before  a  pound  of  traffic  moved.  At 
first  the  weight  limit  was  7  pounds.  It  is  now  11  pounds  by 
administrative  revision.  The  rate  was  4  cents  a  pound.  It  is 
now  made  2  cents  a  pound  by  the  same  process.  In  Austria,  in 
Hungary,  in  Belgium,  and  in  other  countries  the  siime  power 
has  been  given  to  tho  administrative  officer,  because  the  func- 
tion it.self  is  administnitlve  and  therefore  can  be  exercised 
wisely  only  in  that  way. 

I  will  claim  as  much  as  any  man  ought  to  claim  for  the 
wis«lom  of  this  body  and  the  other  body  of  Congress,  but  there 
Is  one  thing  that  distinguishes  the  multitude  from  the  special- 
ist, or  the  tribunal  constituted  in  small  numbers.  The  multitude 
will  act  upon  principles  as  redecteil  in  general  feelings  and 
general  ideas,  with,  jwrliaps,  the  best  attainable  results;  but 
the  multitude  is  not  organized  for  ijerforuiiug  the  operations 
of  algebra  or  of  fractions.  And  in  this  sense  (Congress  is  a 
multitude.  Indeetl  the  necessity  for  having  this  work  done 
administratively  will  api>ear,  I  am  sure,  when  we  come  to 
analyze  the  functions  of  a  transp«^irtation  rate. 

What  must  a  rate  do?  Pardon  me  if  I  am  repeathig  a  mere 
truism.  A  tran.sportation  rate  has  two  things  to  do.  First,  it 
ought  to  move  the  potential  traffi*'.  If  it  does  not  move  the 
|K>tential  truffle  it  is  a  mere  paiier  script,  utterly  valueless,  and 
might  as  we*l  be  written  for  the  planet  Mars  as  for  our  own 
l>eople.  The  rsite  therefore  must  move  the  traffic  in  order  to 
lie  n  rate.  But  at  the  same  time  it  must  protect  the  Treasury, 
l>e«'ause  transiKtrtatiou  will  soon  cease  if  it  must  be  conducted 
with  recurring  deticits  or  permaucuily  at  a  cost  less  than  oper- 
ative expense. 

Now,  the  delicate  task  of  adjusting  the  rate  to  perform  the 
maximum  of  service  in  moving  this  ix>tentlal  traffic  at  the  same 
time  tliat  it  conserves  the  Treasury  Is,  I  submit,  not  one  that 
louid  be  well  performed  by  a  legislative  body.  There  are  plenty 
of  men  in  the  United  States  who,  with  some  instrumental  aids, 
can  look  at  the  sun  to-day  and  tell  us  within  five  seconds  the 
time  of  the  day;  but  we,  with  all  our  wisdom,  would  hardly  be 
able  to  duplicate  that  work.  And  I  submit  that  the  illustration 
is  none  too  strong  for  the  question  of  the  rates  necessary  in 
order  to  make  our  parcel  post  a  success. 

Now.  there  was  another  criticism  made.  It  was  that  the  rates 
Instituted  by  the  Postmaster  General  were  too  low  to  pay  the 
cost  of  the  service.  I  believe  the  gentlemen  who  made  those 
criticisms  will  be  willing  to  reform  their  views  upon  that  point 
upon  further  minute  and  painstiiking  study  upon  this  subject 
and  join  the  rest  of  the  countrj-  in  its  just  applause  of  a  loyal 
•nd  capable  Postmaster  General,  who  after  generations  of  neg- 
lect is  engased  in  building  up,  upon  sound  foundations,  a  postal 
cspress  system  as  promised  in  the  Baltimore  platform,  with  the 


greatest  of  profit  at  the  same  time  to  the  postal  system  and  the 
people. 

The  assertion  was  also  made  that  this  power  had  not  l»een 
considered  except  in  conference.  I  have  already  dlKiK>«Hl  of 
that  statement.  The  power  was  the  princii>al  feature  In  the 
House  bill. 

Mr.  MT'RDOCK.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  LEWIS  of  Maryland.     Certainly. 

Mr.  MURDOCK.  I  confess  that  I  have  never  heard  the 
explanation,  and  if  it  will  not  take  too  long  I  would  like  to 
hear  it  at  this  time. 

Mr.  LEWIS  of  Maryland.     What  explanation  is  that? 

Mr.  MURDOCK.  Tlie  gentlemnn  said  that  tJiis  dlwretlon 
which  had  been  granted  the  Postmaster  General  did  not  origi- 
nate in  conference. 

Mr.  LEWIS  of  Maryland.  It  originated  in  the  Housn.  The 
Senate  po.ssed  one  bill  without  this  power,  a  bill  I  think  it  a 
duty  to  characterize  as  a  mot^kery  of  the  parcel-ix)st  institu- 
tion. That  bill  came  over  to  the  House,  and  at  the  request  of 
leader  I'ndf.rwood  I  preparoil  a  substitute  measure.  The  sub- 
stitute bill  passed  this  House  and  contained  these  i>owers.  In 
conference  all  of  the  principles  of  the  House  bill,  the  inclusion 
of  farm  and  factory  products,  the  right  of  insurance,  the 
C.  O.  D.  privilege,  and  others,  without  the  House  rates,  were 
adopted,  and  the  rates  of  the  Senate  bill  were  tem|x>rarlly 
adopted,  but  only  accepted  on  the  r«rt  of  the  House  l)ccnuse 
these  powers  rctainwl  in  the  bill  wore  ample  to  correct  the  ex- 
cessive and  Impossible  rates  the  Senate  had  seen  fit  to  Impose. 

Mr.  Chairman,  the  Postmaster  Gcn<'ral.  then,  subject  to  the 
corrective  examination  of  the  Interstate  Conunerce  Commission, 
has  been  placed  under  responsibility  for  the  constructlTC  devel- 
opment of  this  great  service:  and  the  act  gives  him  plenary 
power  to  meet  that  responsibility. 

In  this  work  of  construction  let  us  notice  briefly  the  elements 
most  essential  to  a  complete  structure: 

ELEMENTS    ESSENTIAL   TO   AN    AOBQCATE    SVSTEU. 

(a)  Simplicity  and  univei.-wlity. 

(b)  A  public-service  motive. 

(c)  Expert  administrative,  and  not  rigid,  law-made  rates, 

(d)  Rates  insuring  mobility  of  traffic.  Passenger  and  fast- 
freight  express. 

(e)  Business  weight  limit ;  and  classification  permitting  move- 
ment of  desirable  traffic. 

(f)  Rate  of  railway  compensation  just  to  railways,  and  to 
the  i>otcntial  traffic.     Collect  and  delivery. 

(g)  Administrative  efficiency. 

LMVEKSAUTV    AND    SIMPLICITY. 

Gentlemen,  the  i)ostal  service  sustains  relations  to  the  world 
of  men  and  of  business  interests,  perhaps  the  most  direct,  sim- 
ple, and  imiversai  of  all  economic  if  not  all  human  institutions. 
I  will  not  enlarge  ui)on  this  theme  except  to  say  that  its  trans- 
portation network  reaches  where  no  other  extends — to  the  farm, 
with  over  a  million  miles  of  rural  conveyance,  over  our  railways 
250.000  miles  in  extent,  across  every  sea  and  ocean,  and  by  co- 
ordination with  the  ix)stal  sy-stems  of  other  countries,  it  em- 
braces every  hamlet  on  the  globe,  with  a  universality  of  manual 
service  practically  coextensive  with  the  human  family.  It  cov- 
ers all  this  mass  of  complexity  with  the  fewest  and  the  simplest 
rules.  Ask  the  child  on  tlie  street  how  to  send  the  smallest  of 
shipments,  the  mall  piece,  to  a  person  and  a  place  unknown  to 
him,  even  to  Timbuktu,  and  he  will  tell  you  what  to  do,  and  cor- 
rectly. But  make  that  shiiuueut  12  pounds,  and  you  may  be 
lucky  to  find  an  acquaintance  who  knows  how  to  ship  it  outside 
your  own  country.  The  |K)8tal  system  possesses  almost  perfect 
universality  in  the  way  of  extension,  but  it  [Possesses  l)esides  the 
highest  simplicity  of  method  and  process;  and  with  these  a  di- 
rective force  and  intelligence  to  match  its  ubiquity.  Seveuteen 
billions  of  mail  pieces  last  year  traversed  2,000  railway  systems 
as  if  they  were  but  one,  such  Is  the  [jostal  faculty  for  converting 
the  complex  into  the  simple.  And.  need  I  repeat  it,  It  is  just  this 
kind  of  simple  and  therefore  economical  treatment  that  the 
small  package  requires. 

SIMPLICITY — ZONES    AND    HATES. 

On  the  Prussian  railway  system,  which  moves  nearly  400,- 
000,000  tons  of  traffic,  or  nearly  half  the  traffic  ot  the  railways 
of  the  United  States,  the  class  traffic  travels  on  a  rate  schedule 
not  larger  than  one's  hand  and  nearly  simple  Plough  to  carry 
In  one's  memory,  while  the  freight  rates  of  the  United  States 
are  said  to  number  800,000,000.000,  counting  place-to-place  rates. 
In  Prussia,  the  shipper,  by  ascertaining  the  class,  weight,  and 
distance  of  his  shipment,  can  Inform  himself  exactly  what  the 
cost  of  shipment  will  be.  The  express  rates  of  the  United  States 
are  said  to  fill,  like  books,  120  feet  of  shelving  in  the  offices  of 
the  Interstate  Commerce  Commission,  and  number  probably  aot 
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y  wt'll  quote  them  with  aotumcy.     TLe  linljvulual  rail»n\ 

press  <i>iii|»iiii.v  »;iu  not  cornvt  this  jfrent  evil  for  want  of 

unlformily  of  relation  to  the  subject  which  alone  penults 

iiil'lirity:   nnd  yet   lli«.  troubU'  bunleiix  .>f  rate  tlmlinjc  are 

I  :iH  s«Mi«.iis.  «^-onouiiially  cousiden><l.    i,  the  resulting  ex- 

*e  rates  ttieniMeives. 

itleuitMi.  it  is  patent  that  lli.  p;in  vi  |«.>t  zones  now  in  use 
o  meet  the  jfreat  publie  neetl  for  siuipUcity.  There  Is  no 
coiwtaucy  of  extent  in  the  roMes.  and  no  such  coosUnry  in  the 
ptMi  Ml  chanse  as  to  ena»»le  oiu  to  determine  the  progre— ive  rate 
for  increasiuK  distances  without  a  rate  sln-t't.  After  the  loca' 
the  Z4)ne8  are  now  TMX  l.V>.  .»»(>.  {MMK  Utmt,  l.44iO.  I.XOO  miles  and 

^*J»"<*  ^^  |N.un»l  mtes  are  1.  3.  4.  5.  6.  7.  9,  10.  and  12 

Now.  all  this  irregularity  and  mmplexitv  is  without, 
e  sjiall  see  later,  any  ne«-esMity  ur  juMitieatiouiu  the  actual 
I  of  comlMctinK  the  service. 
But  the  pfwtal  system  has  no  purimso  to  serve  In  havhij;  a 
com  iilex  rate  stnu-ture.  It  is  only  under  ...u-  limitation  in  the 
elTo-t  of  making  a  slmi.Ie  rate,  awl  that  is  that  the  rate  shall 
not  |ht>  lens  than  the  cost  of  s«'rvic-e.  And  that  condition  involves 
two  fa<tors.  the  cinunistauces  of  weight  and  distance.  We 
I  »ee  later  that  these  factors  |  erniit  ..f  a  rate  for  all  welehts 
dlstMDi-es  i»f— 

Three  cents  for  the  first  pound  the  first  100  miles  car- 
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-  nte<l  with  the  f.icts  of  cost,  and  letting  such  facts  express 


thm  iselves 
rat*" 


a    gtMierallzation    to   make   the    rate.      Her»«    the 
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institutions,  M  with  individuals,  motive  Is  everything     The 
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lent    restraint    u|N>n    Its   oi»eration    when    too    un.swial    Is. 
■tatid    In   a    broad    way.    the   prlncl|«l    object    of  government 
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than  thnimttdi  of  millioua  Xo  shipper  can  ascertain  what 
rate  may  lie  witliout  apfiealing  to  the  express  agent,  and 
Is  the  complexity  and  coufusiou  of  the  rates  that,  off  the 


» 


Plus   one-half  cent   for  each  additional   |K>und   for  each 
miles  of  distance. 


My  constant  charge  cf  a  cents  for  the  initial  |K.und. 

TUB    PIBI  U -SEEVICE    yOTITK. 


dlfft  lently  from  invesn.rs  in  gineral.    Of  «)urs.>  they  do  not   but 


should  we  exrHnt  them  to?  Because  thev  haVe  a  monniv 
It  Is  argnwl.  Well,  this  may  lmm>s.-  an  inferential  duty 
vlM.  will  say  that  It  can  have  any  decisive  intluenc-e  ui)on 
lornial  motive  of  the  investor  to  gain  all  he  can"* 
liere  public  neeils  aiMl  sixlal  consblerations  ,.^  in  this  In- 
atan-e.  b^etuiH'  the  prlncl|nil  ami  dominatins  ptii|M.se  wheie 
Imperative  public  servi.e  is  the  oJ.je.^.  the  world  natunillv  has 

vet    f..und    the    resfrictwl    private    motive   adequate   to   the 

.     Now.  I^>sides  pn>rt«  lent  rate  makers  and  elastic  rates  to 

<-  the  traltl<'.  something  else  is  refpiir,>«l  in  order  to  get  the 

results  out  of  this  small  shipment   traffic.     I  hope  I   shall 

K»  m:-nMder-f.>Kl  when   I   suzrgest   that  the  private  motlre 

shouii  iistii  to  l>e  inadwjuate.     Sup|»ose  von  go  to  an  ox- 

prewi  cniupnny  to^ay  and  say,  "Yon  n>ove,l  ^.tnuMJOiJ  tons  of 

express  last  year,  and  your  gross  receipts  wer»»  *l.;*»tnnj(njp  and 

"  profits  were  tl1.«MMMiO.     Cut  your  rates  In  two  this  "year 

ihe  traffic  will  an it  to  S.OOtMmo  tons.     Your  pn>flts  may 

4h8,  but  the  servuv  to  tlie  public  will  be  doubled"     What 


won:  i|  an  express  «i>m|iany  do? 


would  «lo  just  what  the  average  In.livUlnal  wouki  do— act 

lie  natural  private  motive,  retain  the  higher  protlts  and  tlie 

1  er  business.     But  you  go  to  a  publlc-serrlee  Institution  like 

todtal  dei«rtment  and  you  find  a  wholly  different  motive 

fiofltal  system  would  say.    •  If  cutting  the  rate  in  two  will 


,,»»,•,  ,  ,,, :  -    "" ^     ""^      Kiifr    lu    i*»o    will 

doube  the  service.   I   will  fake  my  chances  with   the  profits." 


t  Is  exemplified  iu  the  reduction  of  postal  rates  throughout 
r  history.  " 

ven  a  small  deficit  for  oxi>erimeQtal  pun»o«e8  would  be  justl- 
esi»etially  if  tlie  rate  were  elastic  and  the  postal  depart- 
t  could  pn.tect  itself  by  adjustments  of  the  rate.  If  for  ex 
»li\  you  were  to  start  out  with  the  assurance  that  the  service 
Ml  be  doubled,  but  that  there  would  l>e  a  ueflcit  of  1  per 
to  ultimately  disjip|.ear  with  the  development  of  the  traflJc 
a  pu  .lic-servi<«e  agency  like  the  po.st  office  would  Ih^  more  than 
jnsti  ie«l  in  such  a  step.  becaus»»  in  that  iiistan<-e  while  It  Is 
UwiUi;  1  |)er  cent  lu  one  pocket  it  is  makin-  Hxj  \^r  cent  in  the 
othei  iMKket— the  i>eople  and  the  itostal  .^^  stem  being  ideutical 
terms . 


Now.  the  expresfi  companies  constitute  the  nKwn  Irrefraglble 
I  uiono|*.ly:  ami  wliere  m.mo|Hily  olnains  rates  <an  be  made  rel- 
I  Htlvely  high  or  low.  within  limits,  atvording  as  vou  wish  to 
j  reganl  the  »lividend.  An  Knglish  railway  some  m  years  ago 
ha<l  the  qtiestion  presentwl  to  It  as  to  how  to  graduate  its  pas- 
senger rates  to  se<iue  the  U'st  dividend.  Much  ns  one  adjusts 
his  opera  gla.ss  in  the  theater  to  obtain  the  clearest  line  of 
vision,  thes«>  railway  offi<vrs  adjustt>«l  the  pa.is^-nger  rates.  Thev 
trieil  rates  all  the  way  from  G  ctMils  a  mile  to  tuie-half  cent  ii 
mile,  and  found  that  as  the  rate  was  3*  cents  a  mile  or  one-half 
cent  a  mile,  tlie  higher  charge  pPHluceil  0  |»er  cent  and  the  lower 
charge,  with  mtuh  greater  traffic,  only  5  p«'r  c*  nt  dlvhlends- 
and  acting  on  the  private  motive  they"rej»tte«l  the  rate  whlcli 
pnnluceil  the  gr»Mt»-r  public  s«'rvice.  But  iu  such  a  ca.se  nil 
would  say  that  i  ->-'.m  in  which  we  all  nre  stockholders  like 
the  iM.stal  depjirtmeni.  would  l»e  f<M.li.sh  to  prefer  the  3-cent  rate 
and  kill  .so  much  useful  traffic.  Like  the  attendant  at  the 
fhwiter.  pn»flclent  rate  makers  In  iM.stal  trans|>ortation  would 
adjust  their  rates  to  move  the  gnvitesi  ani«»unt  of  traffic  con- 
si.stently  with  the  ct»st  of  the  s«'rvice.  and  in  lunb-r  to  nnluce  the 
average  cost  of  ea«  h  shipment  the  greatest  iK>ssible  amount  of 
traffic  should  Iw  moved. 

raoricic.xT  sjiti:  uakess  ixo  ELArrtc  iatks. 
One  of  the  boasts  of  American  railwav  administration  has 
l»een  that  lu  spite  of  obstscles  and  the  a«lmitiet|  evils  of  «lls- 
crimlnatlon.  taking  their  freight  rates  in  a  larger  view,  thev 
have  l»een  made  so  as  to  move  the  pr.slucts  of  the  farm  and  the 
factor>-  to  their  natural  market,  when  once  gotten  to  the  rail, 
and  usually  with  a  profit  to  the  prodm-er.  In  onler  to  do  this 
there  has  l»een  for  two  generations  an  adaptation  «.f  the  rate  t.. 
what  the  article  will  »>ear  aiMl  move  t«)  its  natural  market.  They 
could  not  have  awompllshed  this  measurably  well,  as  they 
have,  either  on  fiat  rates  or  mlleage-dlsfam-e  rates,  nor  yet  by 
charging  each  shipment  a  quantitative  proportion  of  the  cost 
of  the  whole  senlce.  To  adopt  rates  that  an  arthle  can  not  pay 
ami  move  to  its  market  with  a  i»roHt  u,  hi  effwt.  to  denv  the 
article  the  right  f»f  transp<m«tlon.  Any  universal  rate.  *  I.  e. 
law  made  rate.  Incapable  of  change  with  changing  conditlouH 
must.  «.n  this  ac«-ount.  with  resi>ect  to  a  large  part  of  the  traffic. 
lie  prohibitive.  Tlie  express  com|>anies  have  vlelile,!  somewhat 
to  this  naislderatlon  for  they  have  rates  wlil.h  will  |k«nnlt  some 
artWles  to  move  as  to  which  their  merch»indise  rates  woul«l  Ih- 
mere  destniction.  It  Is  intent  enough  that  law  made  rates 
would  l»e  tiH)  rigid,  even  If  first  rightly  made. 

It  Is  only  once  In  a  generation  that"  Congress  <ommonly  gives 
Its  attentl«»n  to  a  noncurrent  subject,  and  as  traffic  condlijons 
would  require  almost  constant  sdaptatlon  of  the  rates  in  the 
Interest  of  the  service  and  the  public  s»>rv»><l.  an  administrative 
agency  Is  wist'ly  charge<|  with  the  «luty  of  making  rates  and  de- 
tennining  the  many  other  minutlie  of  the  system.     In  no  countrv 
where  goveniment  ownership  of  railways  obtains  are  the  rates 
legislatively  made.    The  subjct  Is  one  calling  for  a<lmlnlstrative 
rather  than   legislative  attention.     Congress  in  iiradh-e  would 
either  make  the  rates  tis)  high,  the  actual  |«m-el  i»ost  situation 
and   Inhibit   the  potential   traffic,  or  make  them   ftxi   low     like 
seiond  class  mail,  and  work  a  nee»lless  deficit  on  the  department 
saying  nothing  of  the  sivtinl  rate  privileges  thus  createil  and  il- 
ways  hard  to  disUxlge     With  the  progress  of  government  and 
civilization.  Congress,  without  rate  making,  will  have  more  than 
enough  general  legislative  work  to  do.  ami  it  is  only  the  dreamer 
and  toy  maker  who  should  wish  to  im|H>se  a   nomleimrt mental 
and  equally  Inexixrt  and  una(la|>te<l  rate  condition  U|M>n  the  ct)m- 
men-e  of  a  country.     With  our  long  dlstaiKvs  and  c«»rresiK)ndiiig 
dependence  f>n  ade«piate  transiwrtatlon  conditions,  the  argument 
for  real  (..miMiency   in   the  rate  makers,   rather  than   a   'bill 
writer."    I.....:ncs    unanswerable.      Congress    has    never    under- 
taken to  iii;ikc  freight  or  express  rates.     It  u.ssigue*!  the  work 
Instead  to  the  commission,  which  has  a   like  correitlve  i»ower 
under  the  parrel  j)i>st  law. 

There  Is  as  niu  ii  reason  for  lenving  it  there  and  as  little  for 
taking  It  away  under  the  proi»o-4i|  s\  ,tem  as  the  pn>sent. 

tATrS    TO    MOVE     rOTlNTlAL    TBimC    TO    ITS     XATl  tAL    UllKET. 

Speaking  categorically,  geutlemen,  the  function  of  transiw- 
tation  tariffs  is  twofold: 

(a)  The    function    of   the    wh..le    Ik>,1v    of   rates,    taken    col 
iectively.  is  to  producv  sufflilent  revenue  to  i»ay  the  costs  of  the 
service,  including  capital  charges. 

(bi  The  fnnctjou  of  the  iudividual  rate  Is  to  move  the  Po- 
tential traffic  to  Its  natural  market. 

If  the  b*Kly  of  rates  Is  so  low  as  to  defeat  the  first  object 
transin>rtation  will  *s>n  cense:  If  it  Is  s.«  high  as  to  prevent  th«' 
movement  of  shl|»meut8  iu   the  aiuount   demaiidetl   by    normal 
needs,  then  to  that  extent  tran.«i|h.rtaiion  can  not  take  pla«^  at 
all.     ThU  i*  what  has  hiU»l*"tM  with  our  parcel  iwst.     It  haa 
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been  prevented  from  moving  the  potential  traflUc  by  the  weight 
limit  and  the  exces.sive  rates,  which,  as  we  shall  see  presently, 
simply  amount  to  economic  robberj-  of  the  shipper  when  com- 
pared with  the  costs  of  the  service.  I  shall  now  proceed  to  dis- 
cuss in  detail  the  economics  of  these  restrictions,  as  well  as 
some  snbsldlary  Incidents,  together  with  the  changes  necessary 
to  be  made. 

THB     WEIGHT    MWrr. 

Oentlemcn.  theje  Is  a  gap  In  the  transportation  of  this  coun- 
trj'  between  the  lOtt-jKiund  minimum  of  the  railways  and  the 
11  and  20  pound  maximum  of  the  present  parcel  post.  It  Is  a 
gap  which  the  express  company  can  not  fill,  because  if."?  service 
does  not  re:ich  the  country,  about  one-half  of  our  population, 
and  because  Its  rates  are  prohibitive  for  the  larger  part  of 
the  potential  traffic  even  where  Its  service  obtains,  as  I  have 
shown  at  an  earlier  point  in  my  remarks. 

With  resi>e<^-t  to  the  weicht  limit  for  the  parcel  or  rxpre-s 
I>cist  .service  the  practices  of  different  conntrlcs  differ  somewhat, 
not  for  any  formal  or  stated  reason,  but  more  probably  from 
the  accidents  of  legislative  growth,  when  not  as  the  result  of 
transiK>rtatlon  conditions  tliat  render  the  higher  jmstal  weight 
limits  tiinn^'cssary.  Principal  among  these  reasons,  as  in  Oreat 
Britain.  Is  the  circumstance  that  the  railway  Itself  provid<»s  a 
Weight  limit  so  low  as  to  enable  the  smaller  shipments  to  move. 
The  railway  rsites  of  England  are  graduate<l  down  to  2  i>ound.s. 
with  a  collc<  land-delivery  service  atfachwl  which  embraces  all 
Ihe  class  traffic.  All  the  continental  railways  give  a  weight 
limit.  «.r  rather  gradtinte  their  rates  down  to  a  weight  minimum, 
as  low  as  22  p«iunds.  and  have  In  fact  an  organizetl  collect  and - 
delivery  ser%  ice.  conducted  by  "  spe«llteu!^."  which  assembles 
the  small  shii»nients  into  whoh^ale  or  carload  lots.  Insuring 
thus  not  only  a  door-to-door  service  for  the  small  shipment,  bttt 
the  lowest  transportation  rates.  In  the  Fnlted  States  the  parcel 
or  refall  shipment  function  so  fur  as  discharged  Is  in  the  hands 
of  the  express  coin|»a!iy.  otir  de  fncfo  parcel  post.  They  have 
no  ninxlmum  weight  limit,  but  Justly  leave  that  Incident  elastic 
to  fhe  exigencies  of  the  shipment  and  to  the  effectual  limitations 
ln)pose<1  by  fhe  burden  of  the  higher  rates  exacte<l  as  compared 
with  fast  freight.  That  the  ralhv.iy  minimum  of  100  ix>nnds  Is 
not  frequently  exc^>e<l(^l  in  the  express  traffic  Is  shown  by  the 
circumstance  that  less  than  S  (4.94)  \>er  cent  of  the  aggregate 
numl»er  and  but  24  (24.21)  per  cent  of  the  total  weight  of  ex- 
prejw  shipments  exceefled  this  100  pounds  In  1009.  while  the 
average  weight  of  sbipniints  was  33  (32.80)  ix>unds.  In  Aus- 
tria there  is  In  fact  no  pan^l-post  weight  limit,  while  other 
countries  give  a  weight  limit  of  110  pounds  or  more,  as  follows: 

Pounds. 

Gfrmanr HO 

tl.lclum " ~  132 

Swltrprinnd ~   HO 

HunRJiry . "  no 

BMSIa-. 120 

Bsuisala , no 

I.nx'  mburg __— . 110 

Kw^en , 110 

Xi.rwaj- ~ no 

That  the  comparative  erpenslveness  of  the  rate  can  be  relied 
njvm  to  effectnally  exclude  the  weightier  shipments  from  the 
postal  service  Is  recognire'l  by  our  own  postal  statutes.  The 
postal  law,  as  to  weight  limits,  provides  as  follows: 

First  flasfi No  woleht  limit. 

««roBd  clam No  weight  limit. 

Third  claa* No  weight  limit  on  single  books. 

Franked  matter No  weight  limit. 

It  may  fairly  l>e  asked.  What  Is  the  logic  of  fixing  a  weight 
limit  on  fourth-class  matter — parcels — when  there  Is  no  limit  on 
first  class,  secoml  clasa.  franked  matter,  or  on  indivisible  arti- 
cles, such  as  siugle  books,  Iu  the  third  class? 

Mr.  KELI.Y  of  Pennsylvania.  I  would  like  to  ask  the  gentle- 
man a  question.     The  rate  is  uow  on  a  limit  of  20  pounds? 

Mr.  LEWIS  of  Marylaud.     Within  150  miles. 

Mr.  KELLY  of  Pennsylvania.  What  was  the  reason  for  flx- 
lug  that  limit  at  20  pounds  in  the  l(>0-mile  zone? 

Mr.  LEWIS  of  Maryland.  The  reason  was  a  trivial  one.  ap- 
parently, and  yet  oue  absolutely  obligatory  in  character.  The 
post-4)tHce  system  did  not  have  scales  weighing  more  than  20 
pounds,  and  it  would  take  five  or  six  months  to  get  them. 

Mr.  KELLY  of  Penn.sylvauia.  I  would  like  to  a&k  the  gen- 
tleuuin  a  question  along  that  line,  as  to  where  the  respon.sihility 
rests  as  to  putting  iu  scales  that  would  weigh  only  20  i)ounds 
when  the  obligation  reaches  ICM)  iM}uuds  or  more? 

Mr.  LEWIS  of  Marylaud.     I  do  not  kuow. 

Mr.  Chairman,  two  conflicting  requirements  are  to  be  con- 
sidered, it  seeius  to  me.  iu  determining  the  weight  limit,  re- 
quirements that,  however,  cau  be  reconciled.  The  first  calls  for 
a  weight  limit  high  enough  to  enable  the  system  to  discharge  its 
function  of  transportiug  tlie  retail  shipment  when  called  upon. 


The  second  calls  for  a  weight  and  size  limit  restricting  the  ship- 
ment to  a  form  which  may  be  economically  handled  by  jxistal 
agencies;  that  l.s.  a  form  calling  only  for  the  usual  facilities 
employed  for  stich  handling.  It  would  not  l»e  ei-onomlcal  to 
equip  every  post  office,  and  certainly  not  the  rural  routes,  with 
the  unusual  trticks  and  implements  neces.sary  to  handle  the 
exceptionally  heavier  and  nnusnal  weights.  I  believe  the  ex- 
press companies  do  not  commonly  so  e<iulp  themselves  even 
where  they  undertake  such  deliveries,  but  hire  as  occasion  re- 
quires, or  leave  the  act  of  colUvilon  and  delivery  In  such  ca.ses 
to  the  consignor  or  the  consignee.  Stich  a  nile  imp.>ses  no 
serious  hardships  upon  the  shipper  or  imiHNliment  to  commerce 
not  now  borne  with  freight.  Now,  the  dimculty  of  handling 
tliese  greater  or  unusual  weights  would  not  be  met  while  the 
slilpment  was  on  the  rail :  and  It  Is  therefore  suggested  that  any 
weight  limit  flsod  upon  should  apply  only  to  sue  h  shijunents  aK 
the  postal  authorities  undertook  to  collect  and  deliver,  and  not 
to  those  delivered  direct  to  or  taken  direct  from  the  iMistal 
termini  at  the  railways. 

Let  the  rule  then  be  100  pounds  limit  where  collect  or  delivery 
service  is  extende<l,  with  no  weight  restriction  where  the  .-hip- 
ment  Is  delivered  to  or  taken  from  the  railway,  as  in  the  case 
of  funerals,  by  the  shipper.  Su.h  a  regulation  would  protect 
the  postal  administration  from  unusual  and  therefore  costly  and 
uneconomical  pick-up  and  delivery  labors,  while  extending  fhe 
senlce  extensively  enough  to  dl.sciiarge  the  full  function  of  pro- 
viding transportation  for  the  retail  shipment  of  all  weights  and 
sizes  direct  from  producer  to  consunaer. 

Assuredly  the  11-pound  weight  limit  is  an  tmnecewoiry  denial 
of  a  ne<"essary  privilege  to  the  farm,  where  the  express  company 
can  not  go.  and  seems  quite  Tmnecessnry  In  tlie  towns  where  the 
wagon  delivery  service  now  is  working  and  capable  of  delivering 
the  KXl-iwund  shipment  as  well  as  the  others.  A  constituent 
writes  me  that  she  sent  her  son  John  a  turkey,  10  pounds,  hut 
that  the  one  design*^  for  Henry  was  ivjected  because  It  weighed 
12  ponnds.  Of  course,  the  weekly  market  basket  filled  with  a 
worth-while  load  must  exceed  the  11-pound  limit  In  nearly  all 
cases,  and  what  with  the  Irrational  and  economically  unjustifi- 
able parcel  rates,  which  I  will  discuss  later,  can  only  have  fhe 
effect  of  preventing  the  movement  of  farm  products  direct  to  the 
consumer. 

A  rather  pathetic  Illustration  of  the  occasion  for  relief  from 
the  weight  liuiit  and  express  charges  Is  found  in  the  shipment  of 
corpses,  a  ca.se  falling  exactly  witliln  the  rule  of  no  weight 
limit  for  ca.ses  of  delivery  to  and  collection  from  the  railway 
termini,  where  l»ofh  services  are  customarily  perf<inned  by  fu- 
neral agencies  and  not  by  the  express  c-omiianies.  Their  .-barge 
for  this  service,  mere  rail  transi>ortalion.  Is  twi«-c  the  first-class 
passenger  rate;  that  is.  about  0  cents  a  mile,  with  a  minimum 
charge  of  $5  for  the  shortest  distance.  The  express-railway  con- 
tracts, however,  provide  that  th«?  railway  may  carry  the  corpse 
as  baggage  at  the  rate  of  one  first-class  fare,  coiipieil  with  the 
condition  another  first-class  fare  Is  bought  by  a  i  assc'uger— I.  e., 
a  fiiend  of  the  deceased,  who  will  make  the  jouniey  to  the  des- 
tination. Obviously  It  costs  no  more  In  service  to  carry  the 
remains  by  express  without  a  coincident  passenger  on  the  train, 
and  ju.st  as  obviously  it  costs  no  less  for  the  laiiw.-iy  if  there 
be  such  a  passenger.  I  understand  the  fact  that  railway  rates 
are  neces.sarily  taxes,  but  the  double  charge  of  the  express  com- 
panies is  not  taxation;  it  is  a  mere  case  of  wanting  the  money 
and  of  taking  advantage  of  the  dearest  emotions  and  holiest 
sentiment  to  extract  it.  Assuredly  a  noerely  arbitrary  weight- 
limit  restriction  should  not  be  permitted  to  prevent  express-i>o8t 
relief  in  such  cases,  when  the  citizen  is  facing  the  most  necessi- 
tous situation  of  his  life. 

THC    SIZS   LIUTT. 

Gentlemen,  with  the  enlargement  of  the  weight  limit  would 
have  to  come  some  modification  of  the  size  limit;  and  this  is  a 
feature  Involving  some  difficulty  to  resolve  by  any  single  nile. 

Mr.  MCRDOCK.  In  the  change  made  by  Po.stmaster  Gen- 
eral Burleson  he  increased  the  weight  from  II  to  20  pounds. 
Did  he  do  anything  with  the  maximum  physical  dimensions  of 
tlie  package? 

Mr.  LEWIS  of  Mair'and.  The  size  limit  was  not  changed. 
but  the  power  to  make  the  change  applies  equally  to  size  limita- 
tions, and  the  size  limits  will  doubtless  be  raised  as  the  service 
expands.  Plainly,  the  size  limit  of  72  inches  In  length  and 
girth  combined,  now  Imposed,  would  work  Injustice  to  higher 
weights ;  and  yet  when  the  question  is  asked,  what  shall  be  the 
sire  limit  for  50  or  100  pounds,  no  self-evident  an.swer  is  vouch- 
safed. Obvlonsly.  there  should  be  some  relation  of  the  rate  to 
specially  bulky  shipments,  to  cover  increased  cost  in  space  con- 
sumptiou  and  handling.  The  railways  meet  the  problem  by 
highly  differential  classifications,  and  especially  by  placing  the 
"  set-up "  articles  In  a  higher  rate  class  than   the  "  knocked- 
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dw^ti"  artk-le.    We  <vjuld  not.  however,  nell  copy  them,  becanse 
*»  "ouUi  irad  t<i  a  ooiiii»lexity  uud  coofuslon  of  rules  more  ex- 

Ive  hi  trouble  and  time  coDsamption  etououikally  for  the 

ic  than  of  profit  to  the  Government. 
T  le  marine  rule  Is  to  treat  4(»  cubic  feet  as  equal  to  n  ton 
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aj  iiouad.s  to  the  cubic  f«x>t.  when  the  shipment  does  not 
h  more;  and  in  HtaKe^oach  days  their  rate  formula  treate«l 
iil.ic  foot  an  weighing  M  i^unds.  a  nile  that  obtained  rail 
jidoption  in  the  l»ogIuuinK«  of  railway  tariffs 
♦•  expreHs  companies  have  a  rule  of  minimum  weights  deter- 
m.n.d  by  •exterior  mea-surement,"  I.  e..  the  length,  width,  and 
hei«it  adde<l  together,  when.  If  the  shipment  does  not  wci-h 
mor^.  it  should  be  rated  as  weighing— 

_„  .     ^  _  ronnd«. 

.0  incbM  to  75  iBchM on 

I.".  Incties  to  W  Incbc* i.» 

8o  inchM  to  90  iiich«a JJ! 

rni  Inchm  to  100  Inchwi. I  "  SJ; 

1(H*  Inches  to   110  lnih«>s imi!!"!"!!"!""""!     70 

Snih  a  rule  works  out  at  about  3  rounds  iwr  cubic  fo^t.  and 
has  1  he  merit,  at  least,  of  protecting  the  service  from  exorbitant 
Hpa.v  demands  until,  looking  furwanl  to  admiuistraiivc  exi)eri- 
u  simpler  «uide  could  be  evolved  sufHciently  conservative 
I  »u.)mic  lutcreMts. 
Tijp  ;;  iiounds  per  cubic  toot  formula,  or  5  iwunds.  as  I  should 
suggest,  could  be  graduate,!  down  to  the  Initial  cubic  foot,  and 
•  HHl  to  tlie  sixe  of  the  iJiipuiont,  by  the  simple  ei|)edient  of  a 
with  figures,  giving  the  imputed  weight  equivalents  for 
the  t  ifferent  dimensions,  in  ordinary  giaes,  of  the  various  ship- 
ments. Meanwhile,  the  greatest  length  limit,  approximately  70 
In.li.s  at  present,  would  rtxpiire  modiQcatiou;  and  here  cxiiress 
•'•-• -lices.  e.  g..  as  to  hand  implements,  ought  to  afford  a  reason- 
guide. 

PACKIVG   AXD  SHirPIN       r:r.   i  I  VTI.>\-!. 

AIliilKK'K.  What  has  ih  .ii-v  eloi>mcut  of  parcel  ixist 
i»n  the  rural  routes  of  the  coimtry? 

LEWIS  of  Maryland.     The  data   are  not   vet   sufficient 

to  aii»»wer  that  question.     Under  the  old  rates  it  was  vorj  dis- 

iting.    The  hope  which  the  House  had  that  rural  protlucts 

be  moved  was  disapi>oiuteil,  but  the  new  rate  ought  to 
that  truffle. 

MntlKX'K.     ^Yhnt  was  the  devel»»pment  nnd«'r  the  old 
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LEWIS  of  Maryland.     Ter  cai»ita? 

MlItDOOK.     As  comimied  with  i»auel«  whl^h  moved  out 


LEWL*<  of  Marylaml.     The  indications  were  that  we  were 
ug  about  two  i»arcel8  i)er  capita  for  the  whole  country 
The  >tatistlcs  are  not  in  such  order  that  you  can  differentiate 
''--  tyum  farm  traffic. 

MrUI>OCK.     Then  as  the  iwrcel  post  was  applied  to  the 
sy.stem  of  the  country  under  the  old  rates,  not  the  new 
the  larger  development  was  iu  the  larger  cities? 
LEWIS  of  Maryland.     Oh.  yes;  becaum?  high  pricrtl  man- 
res,  like  a  suit  of  clothes  or  a  hat.  could  verv  well  afford 
those  higher  rates,  while  a  lot  of  potential  traffic    like 
anti  eggs,  could  not  afford  to  pay  rates  of  4  or  5  cents  a 


Itouuii , 

Gentlemen.  I  shiiil  not  enter  iiito  theiv  jiacking  and  shipping 
nietlKiiis  with  any  i»articularity.  The  present  parcel  regulations 
for  i.i  eking  look  mainly  to  the  mail  bag  for  the  test  of  fitness 
I  thli  k  it  well  that  this  should  be  so  where  the  character  of 
the  stipment  readily  i«rmits.  for  the  rea.son  that  the  mail  ba" 
can  Ixi  craned,  or  let  off  and  taken  on  the  car.  while  the  train 

notion;  but  iu  other  cases  the  dejuirtmeut  should  adopt 
the  rules  and  practices  which  the  cxpnss  comimnics  have  found 
Dccee^ry   to   let   the  traffic   move:   and   I   can  not    faiiry   anv 
acainst  doing  so.     These  rules  m;iy  t»e  fouml  in  the  ex- 

d«Mlllcatlons.  and  have  the  merit  of  having  h<vn  teste^l 
out  as  actually  adapted  to  the  retiuirements  of  the  traffic. 

MISCKLLANEOl  .S. 

Just  a  word  of  the  C.  O.  D..  of  insurance,  and  the  shipment 

of  mo  ley.     I  can  not  take  time  to  do  more  than  stiggest  thit 

•  «tiil  detMirtment.  as  an  arm  of  the  Goveniment    with  its 

d   |K'r.>H»nuel,   is  |HH.uIiarly  qualified   to  give  an"  effiiieut 

1   •.  .u.nucal  service  by  the  mere  extension  of  its  present 
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ram  rLAssiricATioji. 
prlviirges  of  claariflcaUon.  or  right  of  admi.ssion  of  the 
to  the  nmil.  Justifles  Uie  same  reasoning  api'Iletl  to  the 
limit.    When  the  Hou.se passed  itsiwrcel  iiost  bill,  whieh  I 
had  the  honor  to  prepjire.  the  classification  was  made  to  cover— 
1.  F«>urfh-<la88  matter; 

rm  and  factory  products; 
<*  oks  ;  a  nd 

matter  shJpiied  by  express. 


so  that^w  1^?^*  ^  '""'"^  ***•  ^^''••'  «"'^  ^""'••h  elementM 
a  flat  rate  of  ,s  cents  a  |H>und.  no  matter  how  short  the  Joun  ev 
It  Is  true  that  the  exclu.sion  of  books  is  the  must  serious  cf^V 
In  the  present  elassification.  Yet  there  are  .loubtU-^s  nunv 
other  im,»ortant  omissions.  Hut  the  trouble  does  not  end  with 
the  articles  exHud^l.  Some  historical  fourthH-lTss  nrti  u!h, 
«bo^e  4  ounees  m  weight,  are  deninl  the  .»1<1  Hal  rale  of  a  •  .a 
an  ounc-e.  and  treatetl  as  a  i>ound  in  weight.     Tl  c  eff  vt  iL 

mi^^r  "  ml"  'n;*;  ?^;!'  '''"*  "'"'•'*■  ^"•IK'usatory  to  the  Gover  - 
Me  L;J  f  ■''''■'  *"*'*"  '"  ^^^^^"^  "»^»  dl.s,-o„raging  nites. 
.1  M.T  •  ^  '"y  f!"^'  }'"'^  ""  '^•^Ive.l  e»»n.plaiuts  Ik.  au-t  of  the 
distu  bance  of  the  old  fourth  class  rates-a  disturbance  which 

Tw  ;  . hoV;  •^^  "'"i''"^  ^"^  ""^  '^^'  •^*''">^*^  cunferee^strlt 
1_  ( cuts  a  iM.und  of  actual  weight. 

Mr"  i^Fivw^'V^r  '^^V  ^?'*'""^"-  «*>'   >1»«>  gentleman  yield? 
^ir.  i.fcw  IS  of  Maryland,     (.'ertainly 

desire  V^^r!Jifwi^*'\    ^  ^t"^,""  ex|>erience  this  morning  whi.  h  I 
!I..J  n^'u-     ^   waute,I   to  send  a   b.Kik   to   Ntw    York      Ii 

whe,;'l  «.nt   ir^  ;/''"^^'"'"^    '•'"'*"'**''^    -''•"    "^»-'"«-     '    f""'"« 
th.?.!.  •  '  V*  }^^  ^•'•^^  ^•'"^•'^  *"  »'"^  ^'•»"'**'  <^tUce  Iluibling 

Mr   «;i  I  fIVi  n  '^^^^^^  .  "'"'  """  •'  •"'»  ''  «*''«l»- 

no"t  Li    h  ?  ,  ^^"^  lK»>tagc  ui-.n  it  was  10  c-euts.     I  couhl 

not  tell  how  much  it  weighed 

Mr"   W  Dl'lF/r^"r>h'"^-     ^V  '^  '**''*''''  ''""'  ^  «'""""'''•' 
GlVvOorSbvUMn,      •    T     '^''''«   '    ~^'«"    ^•^»^'»'      »l    «'"» 

Mr    Il'Ww  if  X."  ''*^"?  '•".*'  weightHl  probably  J  ,.„„,ds. 

Mr    i.L>MS  of  Maryland.     Xow,  the  gentienwui  has  n.i«*wl  n 
quest.on  which  illu.strates  the  utter  absfrd    y"     leaving ^^s?. 

c^*^de";n7ts^!i,rL"?^''•", '''^•'i'"^'"' '•^'*'-^-  ^^""  »^>u- "id".;:- 

paixJl  ,J  •^"  "  •"^'7"*'«»  '»'='t  l->ks  should  be  carri«l  bv 
oS  ThTst.1,1  f  r/*"  <<.ufei-ees  had  that  provision  stricken 
^i  iivT.  /  \!  •''^"*'"'*  ^'"^">   '=*  """•  "'"^l*  ">«v  not  iH.  gen- 

•  .'•,.  '  '*"''^-   '**''"^^    *  iKiuiuls  In  weight  are  not  mm- 

shlivable  by  panel  ,K,st.  but  I  umy  say  I  know  the  ro.stmas  J- 

I^  tTlH  h.V'T''L"''^'*'V""^  •■'  "••••«•*-*•-"  to  extend  the  i^r  - 
lee  to  UH  iude  lHH.ks:  so  tlie  gentlemans  ilifflrulty.  I  think    will 
«-H.n  iK-  removetl.    Al...ve  4  |h,u.mIs  all  artb  les  of  the       rdch.Js 
mniuestionably  have  the  jmrcel  ,K.st  right  now.    The  rost  ,1     ^ 
I>artment  will  not  deny  this.  mt  losial  l»e- 

l\r    riuMv'  "/x?*""!'  '?••'""'      ^^■*"  '''*-  P^ntlcman  vield? 
Mr.  LhU  IS  of  Maryland.     With  piejisure 

wh-  f"  ^llY'tul  ^T  ^'"''"^"-  ^^'"'  ""'  «'""^'»'""  state  in 
What    rt^i^ect    the   Postmaster   «;ener»l    has   ma»Io   rafi^  or    in- 

Sle"^  Is'rn  T"*'*  "'"'■  "^'''  '^*'  '''"  l.n.vlded?  He  st«t«1  I 
Deiie\e.  as  to  the  conijxn^iiiiMi. 

fi/^'ii  \^^^'\^  ".'  ->I'"-.vland.  The  priurlpal  ihange  made  by 
the  IVs,nM,ster  <;e..eral  is  the  change  of  rhe  weight  limit  fnm 
11  o  -.»  ,H,unds  within  a  zone  of  IM  miles.  The  rale  was  5 
«-ents   for  the  first  and  3  cents  for  succ,  '         ,.m,„1s   for  % 

miles  ami  I   .^nfs  for  the  first  ami  4  cents  i Ve^ii.K  .n^^unils 

for  1.^.  nnles.  Those  two  nit,^  have  luvn  rcnlumrt  I'Z  a 
Ix.u.Ml.  w.th  the  charge  of  5  cents  for  the  first  ,Zn  n^  for 
l.xal  a.ul  rural  delivery  m>w  a  half  a  cent  a  |«uml  "(1  5  cvnU 
for  the  first  |M>un<l  ch.irge 

Mr    oLI»nELI>.     Will    Ih.    ^.M.Ueman   yield    for   one   other 
M-ies„on..     Iu  ar,ordam-e  with  the  gentlemans  answer    a  mal 

Mr.   LKwIS  of  Maryland.     Yes. 

Mr    01  HFIKLIV     You  .-an  send  that  »»ook  chmi-er  than  you 
.•an  a  bo<.k  of  2  iK.unds  under  the  ordlnar>-  rate. 

^1     ^J:}^^^    ^'    Maryland.     Abs^Wutefv    so    wlihin    the    I'lO 
mil**.     The  IwH.ks  wHghlng  tl  ,.»nnds  would  cost  10  c^nts     A 
I  -  IM.uud    bo<.k    costs    It;   cents    under    the   thlrd-cf:.ss    priviiegi 
.   Iho,^.  -.re  the  lne.mgruities  that  will   Inevitably  ,Icvelop  whwi 
!  legislative   attention    only    Is    given    to    a    subMt    of   S   murS 
detail       I   wish   to   say    I   am   authoriz*^!.    I   ,hl„k.   to   s^v       at 
the  ehange   in    the   n.te   made  by    the    Postmaster   General    N 
m.    intendeil  to  re|.res,Mit  at  all  a  c..mplete,I  s^lH^me  of  thongh 
Hhen  the  exten.sion  was  llmltetl  to  S)  iw.unds  am!  1.--)  mil"" 
under  the  new  nite.  It  was  .lone  merely  to  try  out  the  iM>stai 
maWi.ne  and  s.^^  what  his  in^rsonnel  would  I»7  aMe  t o  ,,! ."    ! 

^!^;  ^V'  '"kT  ''''*'  ""'■  "^'^'^''f't^  'he  n.Mv  situntions  might 
create,  and  »k»  able  to  conquer  them.  He  wislu^l  to  trv  his  m'  - 
ehiiie  out  station  by  section  In-fore  adopting  ,be  ronipiete  fune- 
tion  of  the  |>ar^-el  iwst.  which  he  himself  has  prclalmetl  to  b« 
the  lOtHM>und  weight  limit.  ^^  '^ 

1-  ^J  >'^>R'r*>N.     Will  the  gentleman  stale  briefly  whaU  If  anr 
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Mr.  LEWIS  of  Maryland.  The  gentleman  will  have  to  ask 
his  Father  in  Heaven  or  the  Senate  conferees  for  an  answer  to 
that  question.     I  can  not  give  it  to  him. 

Gentlemen.  I  suggest  that  the  rcinetly  to  apply  Is  that  the  Post- 
ma.ster  (Jeiieral  chaiigi'  the  clas.slHcation  for  parcels  by  restor- 
ing the  old  f«»urth  «lass  with  its  rates  and  creating  an  addi- 
tional parivl  class  to  be  known  as  **  fourth  class  No.  2,"  to  in- 
clude parcels  of — 

(a)  All  classes  of  mail,  when  desired. 

(b)  Farm  and  factory  products. 

(c)  Matter  shi|»|KHl  by  express. 

With  reference  to  the 'first  element  (a),  I  wi.sh  to  siiy  that  the 
inclusion  of  all  classes  of  mail  matter  iu  the  jiarcel  privilege 
would  work  no  reduction  of  ixistal  revenues,  .even  from  the  first 
ckiM.  except  in  a  iK»ssible  few  cases  where  the  application  of  the 
flnrt-olasa  rate  is  simply  outrageous.  It  would,  however,  de- 
velop a  line  of  first  class  traffic  for  nondelivery  offices  that 
ought  to  prove  highly  i>rofitable  to  the  department  and  advan- 
tageous to  the  publie.  l>et  us  take  the  ease  of  a  candidate  for 
public  office.  Perhaps  in  half  of  his  district  the  mail  is  sent 
to.  nondelivery  offices  where  a  drop-letter  1-cent  rate  obtains. 
If  he  could  s<Mid  his  i>ou<h  of  letters  to  that  point  as  a  parcel 
with  1-cent  stamiis  on  each  IndlvidmU  letter,  i)aying  only  the 
iwrcel  rate  on  the  iMJuch.  he  would  use  the  mails  in  a  half  dozen 
i-ases  where  he  may  not  do  so  in  one  at  the  2-cent  rate.  These 
observations  apply  with  even  greater  vigor  to  the  commercial 
advertiser.  Meanwhile  there  is  no  conceivable  reason  why  the 
second  or  third  classes  should  he  debarred  from  the  parcel 
service  when  in  piircel  form.  The  exclusion  simply  means  less 
business  and  les.s  revenue. 

Mr.  FAISOX.  Mr.  Chairman,  will  the  gentleman  tell  us 
why  setHls  for  i)lanting  are  not  allowed  to  go  under  the  parcel- 
jMist  rate? 

Mr.  LEWIS  of  Maryland.  The  gentleman  will  also  have  to 
ask  a  higher  |»ower  or  the  Senate  conferees  almut  that. 

Mr.  FAISOX.  What  is  the  difference  in  their  nature  be- 
tween seetis  for  planting  and  seeds  for  food? 

Mr.  LilWIS  of  Maryland.     I  have  never  heard  it  explained. 

Mr.  r'hairman.  it  Is  submitted  that  every  form  of  parcel  mail 
should  enjoy  the  parcel  privilege,  on  demand,  the  postal  revenues 
being  amply  protected  by  the  rates  inipf>sed.  The  legal  power 
to  make  such  provision  is  clearly  given.    The  statute  roads: 

F«urth-cl.iM  mattpr  Khali  embraop  all  other  mattpr.  Inclumng  farm 
and  fnctoi.v  prfKliirta.  not  now  embraced  by  law  in  eithor  the  first, 
aertind.  or  third  claaaea,  etc. 

But— 

If  the  Powtaxast  r  General  shall  find,  on  exporlence.  that  the  rlasalA- 
eation  of  article!*  mailable  •  •  •  or  other  condition  of  mallalillity 
are  aurn  aa  to  prevent  the  Rbipment  of  .irtlclos  deMrablo  •  •  •  he 
t«  hereby  authorized,  subject  to  the  coDftent  of  the  Interstate  Commerce 
roramiwion,  to  n-lorm  from  timo  to  time  such  classification  •  •  • 
or  condition  (of  mallnbllltr)  in  order  to  promote  the  service  to  the 
public.     •      •     •     etc. 

Since  "all  other  matter"  not  included  in  the  first,  second,  or 
tbinl  class  is  now  embrace*!  within  the  parcel  classifications, 
it  is  clear  the  pr-'stnit  classification  can  o|>erate  "  to  prevent  the 
shijHiient"  of  only  such  "  articles  '  as  an-  now  included  or  con- 
finetl  within  the  first,  sec«»nd.  and  third  classes,  as  to  which  the 
Postmaster  (Jenoral  may  "reform"  the  "classification"  or 
"c«mditIon  of  mailabllity,"  "In  onler  to  promote  the  (parcel) 
service  to  the  public." 

Gentlemen,  the  change  suggested,  the  restoration  of  the  old 
fourth  class  and  its  rates,  and  the  creation  of  a  suj^ilemeutary 
or  second  fourth  class  to  whi<^h  all  mail  parcels  and  express 
matter  should,  vsith  proper  exceptions,  be  admitted,  would,  I 
submit,  end  all  tlie  troubles  of  the  post  office  with  the  fieople  as 
to  mailing  priviU'ges. 

COLLECT  AXD  DELIVEUY. 

The  collect  and  delivery  servi<v  of  our  po.stal  agency  extends 
to-tlay  throughout  more  than  a  million  miles  of  rural  routes, 
serving  twenty  n  illions  of  our  farming  population,  as  to  which 
no  other  organi«.>il  transportation  exists,  or  is  at  all  likely  to 
exi.st.  The  servi.-e  will  cost  the  coming  year  some  $40,000,000 
and  will  continue  to  extend.  The  cheap  autotruck  seems  ready 
to  replace  the  h«  rse  and  wagon,  and  what  with  this  and  the 
Ihriee  or  twice  a  week  service  on  less  fertile  routes,  practically 
every  farm  and  count rj-  store  will  eventually  be  reachetl.  Sub- 
Btantially  everj-  element  of  expense  involved  In  extending  the 
entire  postal  express  function  to  nonrallway  points  is  now 
being  iMiid  in  the  maintenance  of  the  rural  service.  It  is  only 
when  the  carrier  may  have  to  enlarge  his  conveyance  or 
shorten  his  trip  by  reason  of  the  increased  traffic  and  only  10 
snch  extent  that  additional  cost  might  be  incurred,  but  t)efore 
such  lino  has  be«n  reache«l  it  is  likely  that  the  whole  service 
will  I»e  rendered  self-sustaining  by  the  pn)fit8  of  the  added 
traffic.     These  routes  are  now  yielding  less  than  a  fifth  of  the  1 
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cost  of  service.  With  rates  and  weight  limits  iK-rmitling  the 
movement  of  the  natural  traffic  from  farm  to  town  antl  town 
and  eountry  store  to  farm  it  is  highly  i)robabIe  that  the  service 
would  be  self-sustaining.  Meanwhile  the  augumente«l  traffic 
mi^t  at  least  retluce  the  deficit  in  proiKirtion  to  its  own  Increase. 
Besides  the  rural  collection  and  delivery  there  is  the  well- 
known  carrier  service  in  the  towns  and  i-lties.  This  is  now 
supplemented  by  the  parcel-,M)st  wagons,  which  are  restricte,! 

hoM^iJ"-.  '^f^'^'^^^  *"'  *^'*^  n-iK«ind  i«rcel,  but  which  .-ould 
handle  It  up  to  100  pounds  as  well.  Here  no  new  orgauiz-ition 
would  be  required,  but  simply  such  addctl  convevancvs  as  traffic 
developments  would  justify.  Congress  has  au"thori»etl  exi»eri- 
meuts  in  mail  delivery  in  towns  of  1.000  iK>puiatlon;  and.  in 
fact,  it  may  be  stattxl  that  the  iiostal  agency  is  now  organize«l 
nearly  completely  for  the  most  extensive  colle<t-and-«<c!i\cry 
^^ '*^- J'^'^*^  ^'^P^^*'**  companies  give  this  serviw  to  towns  of 
about  o.0(»0  iwpuiatlon  and  up.  while  the  railways  do  not  give 
It  at  all.  except  in  a  few  eastern  cities.  What  is  obviously  re- 
quired is  a  service  as  extensive  as  the  iiosial  system,  ami  f(»r 
this,  esiieciaily  in  the  matter  of  runil  deliv.  rv.  we  can  l.K>k 
only  to  the  postal  organizatitm. 

w*"  l^^'^^^'^  ^'  Pennsylvania.     Will  the  gentleman  yield? 

Mr.  LEWIS  of  Maryland.     Certainly. 

Mr.  KELLY  of  Pennsylvania.  Repirding  the  metho<l  of  pro- 
cetlure  in  purchasing  and  8<'nding  packages  bv  iiarcel  |>ost.  Is 
not  it  an  awkward  system,  and  should  not  theri?  be  a  l>eiter  ^ne 
of  getting  the  purchaser  and  shipper  In  communication? 

Mr.  LEWIS  of  Marjiand.  If  the  gentleman  refers  to  the 
failure  of  the  Post  Office  Department  to  ade«piatoly  collect  the 
parcehs,  I  agree  with  him;  but  when  it  comes  to  it  it  will  do 
the  collecting  service,  as  it  does  the  other,  in  the  most  efficient 
way  In  the  world.     [Applause.] 

<ientlemen.  coming  to  the  matter  of  the  costs  of  collection  and 
delivery.  I  have  colbH?te<l  together  the  ..btainable  exi>erlence 
throwing  light  u|)ou  the  subjet-t ;  and  for  the  purjiose  of  clarity 
I  now  insert  a  table  giving  progressively  the  cost  lines  indi- 
cated by  these  experiences  for  shipments  from  one-fifth  of  an 
ounce  up  to  a  ton  iu  weight : 

Collection  and  delircrp  cottt$. 

[Collated  from  various  experiences.]  Conta 

Per    letter ^  ,   ,; 

4  pound    parcel    dXMital    cost> "  ""  n't 

4  pound  parcel.  Chicaito  delivery "SSTS""^  ~_  «>"  <f 

I'V  to  11  pounds.  Merchants'  Transfer  &  Storacc  Co  I'll  ~2"  Bo 
-Vverage  New  Wk  merchants'  delivery,  all  welichts.  no  limit'  ".  5  0 
MaissachuRetts  InRtitntc  of  Technology,  parcel  delivery,  no  weiiht 

limit,  all   welKhls ^ J *  m-  q 

S.^  pounds  averape  express  company  shipments     I  ~_  7*0 

67  pounds.  Connocticut    Kxprcjw  Co "   "_  ji' ^ 

AvcraKe  B;tItimore  k  Ohio  Ry.  delivery:  ^ 

10<»    pounds , .A  rt 

TiOO    pounds "ZZZIZ~Z"2  ^T'  500 

Inrniture  delivery,   all  weights,  Massachusetts  In«tltute"of  Tech- 
nology      __  _       __  ^n  0 

Ton  of  coal.  Massachusetts  Institute  of  Technology I-III__  71.' 0 

n.*TES   OF   IflSTAL   RAILWAY   COMCENSJITIOX. 

Mr.  Chairman,  having  discu.s.setl  the  costs  of  iwstal  handling 
of  parcels.  I  come  now  to  the  next  element  of  ex|)en.se  involved 
in  the  postal  shipment— that  is.  railway  compensation  for  its 
part  of  the  service.  I  shall  not  go  into  the  merit.s  of  the  rate  of 
postal  i)ay  to  railways  at  this  time  beyoud  a  brief  description 
of  existing  conditions. 

Mr.  HELGESEX.  I  presume  that  the  attention  of  all  of 
us  lias  been  called  by  the  railroad  jieople  to  the  statement  that 
they  are  not  treated  fairly  under  this  parcel  ixjst— that  they  are 
carrj'ing  the  jmrcel  post  undf^r  the  weighing  of  four  or  five 
years  ago,  which  is  only  5  per  cent.  When  you  s|ieak  of  the 
actual  cost  to  the  Government,  what  is  your  basis  for  railway 
carrying  charges? 

Mr.  LEWIS  of  Maryland.  The  basis  Is  the  regular  rale  of 
railway  pay  paid  the  railways  in  1912,  before  ]>arcel  post  be- 
gan. It  is  true  they  are  not  being  actually  paid  for  iiiuch 
of  this  new  traffic,  but  I  have  no  doubt,  pending  a  final  de- 
termination of  the  rate  of  railway  pay  for  )H>slal-express  mat- 
ter, the  Postmaster  General  will  find  a  way  to  right  this  de- 
linquency. 

Mr.  STEEXERSOX.  The  gentleman  has  stat.nl  that  under 
the  law  railroad  companies  are  only  receiving  Ti  i^er  cent  ad- 
ditional for  the  increased  traflic  Involved  in  the  parcel  ixist, 
and  he  has  further  stated  that  the  increase  in  iK»unds  of  the 
ixjstal  business  by  reason  of  the  parcel  post  is  very  much  more 
than  that  5  per  cent;  and,  as  1  understood  him,  the  railroads 
would  be  entitled  to  more  pay.     And  he  further  stated — - 

Mr.  LEWIS  of  Marjiand.  I  hope  the  gentleman  will  be  con- 
siderate.    I  have  just  a  moment  left. 

Mr.  STEEXEKSOX.  I  know,  but  we  will  get  an  extension 
of  the  gentleman's  time.  This  is  very  Im|)ortant.  The  gentle- 
man further  stated  that  he  thought  the  extra  revenue  froii  the 
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rami  port  wonld  bo  nbotit  $7,000,000  to  $10,000,000.  Now.  the 
rntlrmd  companies  claim  they  hare  lost  about  $30,000,000  by 
mMD  of  losing  the  traffic  fn)ni  the  express  companies.  If  yon 
comfensnte  the  railroad  companies  for  what  tbey  sny  they  have 
lost  )eyond  the  5  per  cent,  how  much  will  you  have  left  of  the 
|7,0C[).O0O  extra  rec»>}ve<l  from  the  sale  of  pa nel-po«ta|re  jrtamps? 
Ml.  LEWIS  of  Marjliuul.  I  can  not  go  fnlly  Into  that  sab- 
ject.  The  claim  of  the  railn^ad  comiwnies  may  be  correct,  and 
yet  he  Inference  the  gentleman  draws  is  entirely  Incorrect. 
Whi  p  the  post  pays  the  railways  S  cents  a  ton-mile  and  the  ex- 
pre«  comivinies  averajre  but  7  cent.>»  a  ton-mile,  the  post  pnys 
It  ai  a  bn>ad  avemge.  wlthont  di.<tlnctl<>n  as  to  the  particular 
weig  It  of  the  parcel.  It  Is  different  with  the  express  companies. 
Tbej  do  not  pay  according  to  weight,  but  pay  one-half  the  rate, 
whicp  works  out  as  follows: 

$hotcino  ratrt  af  9ompenMatiom  prr  ton  mile  »eul  the  railicatf*  hy 
esprcM  eompmuira  •«  the  crmtractmal  avrmif*  fM»r9   of   t7 .5   per 
•f  Mr  — ^w   "  merrkmmmat "  rmtm,  met^nlimg   to   tctiokt   of 
Mttmmn  cmrrU4, 
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B^low   th«   line,   a   parcolti    traffic   bcina  •tUad^^M*  QaivemBCDt 


Doira  to  the  line  drawa  Maconally  mttoam  the  tal>l«>  the  express  rail- 
ray  pay  oa  aaercliaDdlae  parkasra  exceed*  the  aBonnt  which  the  Oot- 
emm>Dt  would  have  to  pay  ondfr  preamt  postal  raUwaf  eoapcBsatiiiii 
laws  Below  the  line,  a  parcpla  traffic 
wool  I  bare  to  pay  8  ctiita  a  too-mile. 
aitict  less  as  the  flgures  In  the  table  Indicate. 

Fiom  this  it  can  be  seen  that  althonch  we  shouki  be  paying 
a  ncmial  rate,  yet  In  confiuins  our  traffic  to  11  pomids  we  are 
taki  ig  from  the  expresa  companies  what  pays  the  railways  rates 
as  h  ^  as  a  dollar  a  ton-mile  and  leaving  the  low-priced  traffic. 
Tbai  a  5  [xiund  luickage  by  iiost  from  Washington  to  Baltl- 
iDon>  would  i>ay  the  railway  just  8  mills,  while  by  express  the 
ralhray  wotild  get  12  cents  out  of  the  25-cent  charge.  The 
obri  >a8  permanent  remedy  for  the  railway  Is  to  dis|>en5«e  with 
expresR  comptmy.  when  all  express  matter  would  go  by 
and  the  railway  receive  nn  equal  nite  of  S  cents  a  tt>n- 
froDi  all  the  postal  express  traffic,  instead  of  the  3  and  4 
cent^  It  is  getting  now  on  the  larger  welghta  and  longer  dis- 
tances from  the  express  companies.  If  the  rallw.Tvs  would 
coo[i prate  with  the  Postmaster  (leneml  for  the  attainment  of 
object  they  would  be  promoting;  alike  their  own  and  the 
public  interests.  I  know  of  no  other  remedy  for  their  situa- 
tion, for  even  when  the  mails  are  rewelghed  they  must  still  lose 
heaiily  If  the  post  Is  to  do  only  the  -small-iwickage  and  !»bort- 
Jour  ley  and  the  expre.'<s  c<»mpany  the  heavy  i>ackaj5e  an<l  long 
journey  buslnesB.  They  would  be,  as  now.  getting  only  the 
thin  end  of  the  stick  from  the  divkletl  bnsinesis. 

NolMHly  seems  to  be  satlsfloil  with  the  present  amount  or 
meClod  of  railway  iKiyment,  and  this  Is  net-ef-sirily  true;  per- 
hapt  not  so  much  because  the  railways  are  oreriwid  or  under- 
paid In  the  nggngMte  as,  unfortunately,  becanse  there  exists  no 
foruiula  or  standjinl  for  deternilning  just  wbat  is  the  right  rate 
of  compensation.  It  is  not  a  difficulty  peculiar  to  postal  railway 
rate  I,  but  results  from  the  circumstance  comnmn  to  all  railway 
rate>,  namely,  th-it  the  expetises  of  a  pnrticular  raiWray  senice 
can  lot  be  allocate*!  to  such  .^rvlce  with  enough  precision  to  de^ 
tern  ine  Its  real  cost.  I'nder  these  circumstances  a  conflict  of 
opin  ou   is  unaroiduble  and   only  general   comiiari-^ons  can   be 

euip  oyed. 

KxmKSS-Poar  B.iiLWjiT  pat. 

Guitlemen.  in  the  10  countries  reporting  express  statistics  the 
ratic  of  the  express  to  the  freight  charge  has  been  shown  to  be 
abovt  5  (5.23)  to  1 ;  and  in  those  countries  the  railway  performs 


4167 


the  whole  and  not  merely  the  looomotlre  port  of  the  service. 
In  the  rnlteil  States  the  railway.<«  receive  as  a  whole  for  the 
locomotive  act  alone  nearly  eight  (7.W»  times  their  charge  for 
the  avernuu  freight  .'•hlpment:  or,  .•ifate^l  In  the  concrete,  the 
railway  receives  $1.90  and  $14-S2  for  the  average  ton  of  freight 
and  express  matter,  respectively.  In  the  other  10  countries  the 
like  average  charges  are.  by  freight,  per  ton,  $0.S7,  and  by  total 
expres.s  nite.  $4.37.  In  the  absence  of  a  satisfactory  cost  stand- 
ard. theiM>  (-i>ui|)arisous  indicate  that  our  railways  receive  nearly 
twice  what  they  should  for  their  part  of  the  express  service. 
Hut  domestic  conditions  may  differ  enough  to  measurably  im- 
pair this  reasoning.  However,  the  census  of  ISOO  shows  the  ex- 
press traffic  to  have  been  1.646.273  tons,  while  that  of  IIWO  was 
4.24.S.355  tnnn,  with  railway  pay  of  $10..Tr7.280  and  $^1,032,126. 
respectively,  representing  an  increase  in  the  rate  o^ express  rail- 
way pay  of  26  per  cent.  During  the  same  period  the  average 
freight  charge  decline*!  about  5  per  cent  per  ton-Jonmcy.  and  the 
passenger  rate  per  mile  declined  6  per  cent.  Meanwhile  the 
freight  fntfflc  Increased  in  volume  32  p*»r  cent  more  than  the 
ex|>res«  traffic  and  the  passenger  mileage  quite  as  much,  clearly 
Indicating  the  Inhibitory  effett  of  Increased  rates  upon  the  po- 
tential traffic,  an  effect  as  unfurorable  to  gross  railway  reve- 
nues a.<4  to  express  commerce. 

On  tlie  asumption  of  a  200-m!lc  haul,  the  freight  haul  being 
over  230  miles,  the  railways  received  for  hauling  express  matter 
in  1890  about  6  (5.S7)  cents  i>er  ton-mile,  and  7  cents  for  the 
same  service  In  1J¥K».    The  Interstate  r<»mmerce  <  is 

ordere^l  retlivtlons  in  express  rates  which  the  ox,  .'S 

say  equal  25.6  jier  cent,  but  which  the  commission  estimates  at 
17.5  per  cent.  Taking  the  commission's  estimate  as  correct,  the 
effect  ou  the  ainouut  paid  by  the  express  companies  (47..'SS  per 
cent  of  express  revenues),  the  railway  ton  mile  rate  of  pay 
would  l>e  nxlncetl  from  7  cents  to  5.77.  or  al)out  the  rate  paid 
them  in  IS'JO.  The  diversion  of  the  very  small  shipment  to  the 
pflrcel  post  would  likely  further  reilnce  this  ton-mile  rate  to  5 
cent.s. 

The  Joint  effect  of  these  comparisons  would  suggest  that, 
waiting  the  time  when  cost  determination  can  be  applied  to 
postal  railway  pay,  a  rate  «)f  5  cents  a  ton-mile,  excluding  the 
weight  of  equipment,  would  not  be  unjust  to  the  railways  as 
an  aggregate  payment:  while  such  a  nite  in  ct«inection  with 
postal-service  economics  would  permit  the  making  of  postal 
express  rates  with  concessions  to  the  mobility  of  the  i>otentlaI 
traffic  that  w<^uld  sare  tllree- fourths  of  it.  now  iMMializ«\l  out 
of  traus|K>rtation  commerce  by  prohibitive  express  tariffs.  It 
may  be  contidontly  as-«ierte<l  that  the  railway  would  not  suffer 
by  such  a  change  in  its  rate  of  pay.  for  It  would  convert  from 
five  to  fifteen  millions  of  tous  of  relatively  Iower-price«!  freight 
traffic  Into  the  postal,  the  highest-paying  railway  freight,  with 
little  added  cost  of  plant  or  locom(»tion. 

(ientlemen,  the  toa-miie  stand  ird  is  tlie  Ideal  one  for  Gor- 
eniment  purposes.  Its  pa  reel -ex  press  rates  are  all  predl«Tited 
on  weight  and  distance:  and  if  it  is  to  know  how  much  to  loud 
such  rates  to  pay  the  railways  for  their  service,  such  service 
must  be  meusured  in  terius  of  weight  miuI  distance.  If  this 
standard  should  be  replaee<I  by  a  car-a|wce  standard  aloite.  it 
wotikl  reiiuire  years  to  learn  the  cooTersioa  values  or  ct>ii- 
vertible  ratioa  of  imrcel  weights  with  parcel-space  consumptiuD. 
Meanwhile,  the  loading  fur  railway  |xty,  without  definite  Htand- 
ards.  must  either  be  too  high  or  too  low.  with  attendant  effi-cta 
disastrous  to  either  the  iMiteiitial  traffic  «»r  the  Treasury;  but 
this  weight-di.stance  staudanL.  so  ideal  for  the  Governmetit.  is 
quite  as  unideal  for  the  railways.  If  paid  only  by  the  weight 
and  distance  carried,  the  railway  com(tany  having  a  line  of 
full-car  traffic  would  receive  two  or  three  times  the  compensa- 
tion for  moving  its  car  a  mile  as  would  the  small  railway 
coiniwny  moving  a  car  one-half  or  one-third  full.  -\nd  yet  it  is 
obvious  that  the  expensiveness  of  the  services  to  lK»th  railways 
would  l)e  substantially  the  same.  What  a  railway  company 
does  In  the  n»ail,  express,  or  i>n.s.«ienger  sen  ice  Is  to  move  the 
car:  and  whether  It  Is  eapty  or  partly  empty  or  looded  slightly 
affects  the  expense  of  nioTeinent.  We  have  thus  two  contra- 
dictory Interests  here  in  the  matter  of  standards  or  units  of 
oerrlce.  What  Is  absolutely  necessary  to  the  GovemnMHit  In 
Its  rate  making,  tlw  weight-<listance  unit  of  pay,  would  mulct 
the  small  railways  with  half  or  one-third  pay:  while  ffie  car- 
mile  stamlard,  the  only  measure  of  costliness  of  railway  serv- 
ice, would  be  quite  impracticable  for  postal-express  or  parcel 
puriHjses. 

Now.  with  all  nodeaty  on  a  subject  so  Inherently  difficult,  I 
make  this  suggestion  as  a  solution.  Let  us  apply  both  stand- 
ards— the  ton-mile  unit  to  make  ctTtain  the  amount  the  Govern- 
ment shall  pay  the  railways,  and  so  Intelligently  load  its  rat«»s 
for  parcel  serrlce  to  the  public,  and  the  car-foot  mile  unit,  to 
effect   a   just    relative  distriltutlon   of   the   fimd   thus  derived 


among  the  railways  acconllng  to  the  amount  of  car-foot  mileage 
service  renderel  by  each.  The  details  of  this  pn'iK>sai,  briefly, 
are  thise : 

(a»  The  imstnl  department  would  make  notations  of  the 
weight  and  umc  findings  for  each  par«*el.  which  occur  in  deter- 
niiuing  tlie  rates  to  Ik*  charged  the  shiiiper.  The  gross  weights 
of  such  parcels  in  each  aine,  when  multiplied  by  the  averagi? 
mile  Journey  of  the  respe<-ti\e  zones  wonhl,  by  a  simple  compu- 
lati(»ii.  give  tht  total  ton  niileace  of  parcel  matter  receiving 
niilway  tran.siK>rtatlou.  Let  this  ton  mileage  be  multiplied  by 
the  rate  to  Ik?  pi  id  jn^r  ton-mile,  say.  5  cents,  and  the  gross  sum 
due  the  railways  as  a  wliole  Is  ohtaiueJ. 

do  Tlie  total  sum  thus  iMiyable  to  the  railways  would  then 
be  divideil  by  ttie  total  nunilK>r  of  car-foot  miles  of  car  move- 
ment iK-rformed  l>y  the  lailwa.vs  as  a  whole,  which  would  give 
the  comm«>n  car-foot  rate  payable,  when  each  railway  company 
would  be  i»aid  this  rate  for  the  car-fo<it  mileage  service  i)er- 
formed  by  It.  under  orders  from  the  Tost  Office  Department. 
Now.  the  |>ostal  car  mileage  is  a  matter  of  easy  ascertainment 
and  record  for  any  railway— while  the  weight-distance  parcels 
statistics,  in  the  larger  offices  at  least,  can  be  automatically  re- 
corded in  the  act  of  weighing,  and  elsewhere  by  ihmicU  notation, 
as  now,  uiHui  blanks  having  columns  for  tlie  several  zones. 
These  latter  data  are  necessary  in  ixwtal  aduiluistratiou  for 
other  inuHirtant  j)ur|H>se.s.  and  can  be  obtained  with  practically 
no  expense.  I  am  Informeil  that  the  present  .Vuditor  for  the 
Postal  Department.  Mr.  Kram,  has  perfe«'ted  an  Invention  by 
which  these  notations  may  be  carded  by  the  local  postmaster, 
and  thus  totaled  by  machine. 

LLTTEB    BAILWAY    FAT. 

It  Is  obvious  that  more  than  one  rate  of  pay  will  be  necessary 
to  fit  the  widelj  differeut  services  rendered  by  the  railways  In 
the  carriage  of  letter  as  distinguished  from  express  matter.  No 
single  rate  could  be  Just  to  both  lines  of  traffic.  Stateil  in  terms 
of  ton-miles,  the  letter  mail  would  tend  to  consume  much  greater 
car  space  tlian  that  consume*!  for  the  like  weight  of  express 
matter.  .Vnyone  who  suggests  hut  one  rate  of  railway  pay  for 
these  differing  services  must  ha\e  neglecteil  to  give  sufficient 
lime  to  the  prt>blem  to  understand  Its  oinditions. 

Now.  it  is  8unge.«led  that  ft>r  the  carriage  of  the  ordinary 
mails — that  is.  other  than  express  matter — the  same  methods 
abtive  pro|K)sed  might  be  employed,  with  a  change  In  the  amount 
of  the  rates,  ami  In  two  or  three  of  the  Incidents  to  meet  the 
circumstance  thai  the  weight-<listance  journey  of  each  letter  and 
jwper  could  not  be  ec<»nomic«lly  ascertained,  and  that  the  rate 
of  railway  iKiy  ought  to  Ik*  higher  iH*r  iv>und  for  such  matter. 
The  total  weight  of  the  railway-moving  mails,  including  equip- 
ment, was  ascertaineil  to  l)e  887,278  tons  for  1908.  Postal 
receipts  increase*!  28.34  i»dr  cent  in  1912  ove:  1908.  This  would 
Indicate  the  total  weight  of  mail  and  equipment  for  1912  to  be 
l.l.'i8.G92  tons,  which,  divided  into  the  gross  railway  iwy  for 
1912.  gives  a  rate  of  $43  0r>  per  ton,  or  on  the  experience  of  the 
average  mall  joumev  In  1908  (020  miles),  8  (8.12)  cents  a  ton- 
inile.  .\ssuiuing  that  this  rate  be  continued — I  do  not  here  dis- 
cuss its  Justice — .ill  noniiarcel  or  express  mail  during  the  weigh- 
ing iHTitHl  would  be  iKjuched  in  bags  by  itself  and  weighed  at  the 
IK)st  office  before  going  to  the  railway.  The.se  weights  totaled 
into  tons  for  tlie  vmntry  would  give  the  gross  amount  of  service 
i-emlered.  ami  multiplieil  by  the  ton-rate  agree«l  to  be  iiaid  the 
i-ailways.  say.  $4:t.(>o  per  ton,  as  now.  would  give  the  total  fund 
payable  to  the  nllways  for  this  branch  of  the  service,  which 
should  be.  then,  distributed  among  the  railways  according  to  the 
car-foot-mile  basis  emi»loyed  for  the  iiayment  of  express  traus- 
l»ortatiou. 

We  should  thus  have  a  rate  of  5  cents  a  ton-mile  for  postal 
•exiiress  matter,  excluding  the  weight  of  equipment,  and  of  8 
«*ents  a  ton  mile  for  the  other  malKs,  e(]uiiHnent  weight  included. 
These  bases  of  tH>iui>e.isjitioii  and  methods  of  distribution  liaving 
lK«en  legislatively  established,  I  should  provide  that  either  the 
Postmaster  General  or  the  railways  should  have  access  to  the 
Interstate  Commerce  Comiuission  to  make  any  changes  neces- 
sarj-  to  move  the  |>oteutial  traffic,  or  to  meet  future  contingencies 
In  railway  o|)eratlug  costs.  In  consideration  of  the  lowered 
rate  projiosed  for  express-post  railway  [lay,  the  burden  of  de- 
livering the  malls  from  the  dei)ot  to  the  iiost  office  should  be 
shifted  from  the  railway  to  the  local  postmaster.  This  general 
jilan  would  have  signal  advantages  for  all  the  interests  concerned. 
For  the  Government  It  would  save  the  great  expense  of  the  rail- 
way weighings  and  provide  It  with  simple  standards  for  deter- 
mining Its  obligations  to  the  railways.  For  the  shipping  public, 
through  re«lucetl  iwstal  express  rates.  It  would  provide  a  means  ! 
by  which  the  [lotential  traffic  in  life's  neces»:arles  could  be 
moved  direct  from  producer  to  consumer,  and  lower  our  aggra- 
vated price  levels.    And  for  the  railways  It  offers  the  great  ad- 


vant<>ges  of  distributing  |i4.stal  trans|K>rtation  compenHntlon 
e<iuitably  between  them,  of  jviyiug  them  for  the  actual  welKhls 
i-arrie*!  rather  than  the  outdated  weighings,  while  assuredly 
doubling  aud  i)rubably  quadrupling  the  volume  of  their  hiuhesr- 
priced  I  rathe. 

Jleniicmen.  this  problem  must  l)e  settleil,  and  should  be  con- 
sidered with  a  view  to  the  interests  of  all  conceriu«*l.  1  submit 
the  plan  just  outlhied  as  an  earnest  i>ropo8al  to  rei-oucile  all 
the  interests  involved.  ^^ 

PBESEXT    PAE<F.l.    ILVILWAT    COMPENSATIOX. 

The  preceding  discussion  has  lK>en  a  diversion  into  a  quest itm 
of  pn)sjKH>tive  legislation.  Hut  iwrnel-iwRt  development  neiHl 
not  and  surely  should  not  await  its  uncertain  contingencies, 
(rentlemen.  the  present  cost  of  postal  transjwrtatlon  by  rail 
stated  in  terms  of  weight  and  distance,  or  ton-mile  units  is 
sufficiently  known  and  definite  to  ouabie  ilie  in^stal  authori*tit>8 
to  ascertain  the  ueces.sary  loading  of  i>arcel  rates  for  tnmsiMria- 
tlon  piiy. 

Mr.  HAl'GEX.  Mr.  Chairman.  I  would  like  to  ask  the  gen- 
tleman how  he  asi-ertains  the  cost  of  carrving  the  malls  bv  the 
railways. 

Mr.  LEWIS  of  Maryland.  That  Is  ascertafned,  I  will 
say.  by  the  weighings  of  the  mails.  The  mails  are  weighet! 
every  fourth  year.  Not  only  is  the  weight  of  the  mail  taken 
but  the  distance  it  traverses.  The  mail  traffic  is  therefore  cimi- 
verrible  into  ton-miles,  and  the  ton-miles  being  divided  Into  the 
total  amount  of  money  paid  the  railroads,  gives  you  the  ton- 
mile  rate  which  I  have  quoteil. 

Mr.  H.VT'GEN.  Yes,  exactly:  the  average  eost  per  pound  l)e- 
Ing  4  cents  a  i)oun<l.  I  was  curious  to  know  who  had  made  this 
calculation  aud  who  had  ascertained  the  annual  cost  of  carry- 
ing the  mall  matter. 

Mr.  LEWIS  of  Maryland.  The  figure  the  gentleman  qu<»tes 
of  4.06  cents  per  iH>und  covers  the  average  journey  of  020  miles, 
ami  excludes  the  weight  of  equipment.  If  the  equipment  be 
Included,  the  figure  is  2.49  cents  i^er  pound. 

Mr.  HAUGEN.  Well.  I  would  like  to  have  the  gentleman 
answer  the  question  as  to  who  ascertained  the  facts. 

Mr.  IJCWIS  of  .Maryland.  The  iH>stal  authorities  ascertalne*! 
the  facts  in  the  following  manner:  The  ton-mileage  was  offi- 
cially determined  in  1908  (480.130.773  ton-miles),  and  adding 
to  it  the  increase  of  28.34  per  cent  indi«atetl  hv  the  i)Ostai  rev- 
enues for  1912.  and  dividing  the  increasetl  ton-mileage  (622.7SCJ,- 
951)  Into  the  total  railway  pay  for  the  laiter  rear  ($50.7tl3.323), 
we  should  have  8  (8.12)  cents  a  ton-mile  as  tht»  necessary  load- 
lug  for  transportation.  However,  under  the  present  law  the  pay 
declines  as  follows: 

Tabic    ghoicing    compensation    fur    ranuiny    mailt,    excluding    earn  pace 

compcntatioa. 


For  daily  weight  of  (pounds)— 

211 

409 

OW 

3,000 

4.000 

4.999 

0,000 

7  wo 

8,000 

9,000 

10.000 

,  11.000 

20,000 

30.000 

40,000 

48.000 

60.000 

100,000 

200,000 

300.000 


I 
Annual  '  c.    ... 
compen-    Kq.ialinR 

«<u!^     ton-mils 
ot- 


mileof 


1, 
2 
3 

400.000 3, 

500,000 4, 


143.75 
63.27 
84.64 
127. » 
141.98 
156.46 
170. 14 
1W.74 
191.30 
201.06 
210  W 
221.35 
231.10 
222.45 
423.05 
525.45 
606.07 

Ta.n 

106.01 
06R.9t 
090  91 
902.91 
988.91 


tM3 
.70 
.475 
.36 
.26 
.217 
.169 
.167 
.15 
.14 
.13 
.123 
.117 
.09 
.078 
.073 
.07 
.067 
.06 
.667 
.OH 
.066 
.064 


In  reducing  these  rates  of  compensation  to  a  ton-mile  basis 
I  have  adopted  300  days  as  constituting  the  average  number  of 
days  for  all  railway  routes  upon  which  the  malls  were  hauled, 
as  on  some  of  the  lines  of  small  traffic  no  Sunday  service  ob- 
tains. In  practice  this  scale,  with  car-sjiace  pay  added,  works 
out  a  ton-mile  rate  of  7  (6.97 1  cents  on  routes  of  25  tons 
traffic  per  day,  and  of  Q\  (6.42)  cents  ou  routes  of  236  tuns 
dally  traffic,  as  In  the  Instances  of  the  Charlotte  to  Atlanta 
and   New   York   to   Philadelphia   routes.     The  average  for  all 
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rotit  '8  in  1012  w«8  8.12  cents  per  ton-mile.     I  believe  it  is  be- 
joof   di>at>t  tbnt  a  Rrent  increase  iu  weigbt  of  tbe  mnils.  as  tbc 
^^^•ddl  ien  of  express  matter,  wmild  retluce  gross  railway  pay  to 
m  ijwmiee  of  If-s  iImu  7  oentK  a  ton-uiile  for  mail  and  equip- 
wei^hts — si>  tliat  parcel  rates  luadM  for  railway  i«iy  at 
rate  of  S  cents  a   ton-njile.  or  Its  equiralent,  a  cent  per 
powd  for  each  tlTii)  mUo»  of  journey,  would  provide  a  margin 
sefB'ient  to  cover  the  weiglit  of  the  parcel  equipment  and  an 
elen  ent  of  profit  besides.     Tlie  equipment  con.stitiites  about  20 
•t^ut  of  tlie  ordinary  letter  ami  i'   i  er  mail,  railway  weijilits. 
Jail|:ed  tliat  it  would  not  be  more  than  7  per  ct»nt  of  the 
expdeee  mall,  leaving  at  tbe  loadiu;;  profM^sed  al»«.»ut  7  i»er  cent 
of  t  le  railway  pay  loading  as  a  margin  of  profit, 

T  le  potitnl  regulations  uial^c  ample  provitiiun  for  such  train 
termlQal  sen-ice  as  Boay  be  u(>ede<l. 

Mrur>OCK.     Mr.    Chairman,    I    would   like   to   ask  the 

l^iidlemau   this:   L>oes  his  table,   which   lie  is  to  iirint   iu   ttie 

IvKCMRD.  giving  the  cost  accounts  of  the  parcel  sy.stem,  include 

Acrease  in  the  amoont  of  space  it  will  take  to  take  care  of 

fMircel  post?     I  ask  tliat  for  this  reason :  Recently  I  was  in 

wet  (^ces  at  New  York  and  Boston.     I  s.iw  that  the  parcel 

had  called  for  one  thing  that  I  do  not  thinl.  the  House  fore- 

iw  wheu  tlie  bill  was  under  consiiteration.  and  that  is  an  ini- 

BieU'ie  aotount  of  rooju   for  tlie  handling  of  [larcels.     Parcels 


t>e  handled  with   facility  only   by  keeping  them  separate. 
i^  yon   can   not   pile  a   grejit    lot  of  them   ti»getber  and 
them  with   facility:  yoo  must   keep  tliem   separate,   so 
all  addresses  are  visible.     Does  the  gentleman  take  that 
uccount  in  his  table.  t>ecau8e  it  seems  to  be  of  major  im- 
porthnee? 

.Ml-.  LKWIS  of  Maryland.    The  cost  elements  to  l>e  sUte<l  in- 

clu«lp  the  railway  inist-oflJce  pay,  as  well  as  the  ton-mile  pay, 

to  the  extent  that  mpmc9  pay  la  involved  in  railway  post 

•s,  ^dch  is  about  10  i>er  cent  of  the  toUil  pav.  that  factor 

luded. 

MrnnOTK.  Does  the  gentleman  take  Into  considera- 
the  space  at  the  terminals,  which  seems  to  be  an  imi>ortaut 
cr? 

LiOWIS  of  Man'land.     Yes.     It  takes  iato  eoMideration 
f  tlie  elements  of  postal  expense.     It  is  Qt»t  based  upon  a 
suKj;t\4iioa  ot  th*  Mere  additional  expense,  but  niton  the  factt^ 
I  I  the  (iUire  ein>noinic  expaaae  iBTSlTed  in  the  sf-r*.  itt>. 

i'l.aii-man,  tlie  iHMital  reglAitllNM  make  auii>k>  pr  >vision 
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for   iuch  train  and  terminal  service  jis  may  be  needed.    Section 
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Ti  e   «peclfic   refnilrpTO^ntu   of    th«   n^rrk*   tm    t«   dn?    frwjtj^ncy    sod 
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spac«>  riMiuir.-.)   ,,n   trains  or  at  Rtatlonn.  fixtnnw,  furniture,  etc.. 
It  all  times  bt-  U.  (■  roiintd  by  the  Post  OlBce  iJ^partnient,     •     •     • 
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of  the  regnlations  reads: 


if^ntlcHMB,  starting  with  tbe  fact  that  there  are  two  elements 

the  transportation  pay  and  the  postal  handling,  to 

<^>Terad  by   the  loadings  fur  the  parcel   rate,   we  have  gd- 

tbe  amoonts  of  tht^se  elements  and  found  them  to  be  (a) 

ran»i)t»rtatlon  by   n\il.  S  cents  a  ton-mile;    (b)    for  postal 

ling,  collect  91KI  delivery,  aiMl  so  forth,  less  than  2  oenta  for 

irst  pomid,  rnaning  to  15  cents  for  1U0  pounds. 

coittiw  the  loadings  for  poatal  haiidlhig  mnst  be  treated 
tfhe  aaflM  for  all  distau<*ea,  wtmem  the  .slight  variances  in 
1  etttm  are  negligible  ami  incapable  of  computatioo.  But 
oa^af  for  railway  tnin.»«ix)rtatlon,  1  cent  per  pound  per 
milea,  is  a  mathematically  constant  factor,  pn^gressing 
lly  with  the  distance  of  the  pare^  journey. 
A^d  myw.  having  gathered  our  facts  together  and  analysed 
,.  let  ns  organize  them  into  rates  for  the  reepective  weights 
to  b^  carried  and  dlataaees  to  l>e  oivered.  In  a  preceding  table 
tbe  'xpecieacea  hi  eeata  af  collection  and  delivery  were  given. 
To  t  leee  crpense  elements  I  now  add  the  cost  of  railway  pay. 
givirg  the  total  costs  of  the  service  for  the  weights,  stated 
with  n  a  rone  of  100  miles.    There  is  added  a  col 


♦he  |>ropeefd  rntee  and  another  giilag  the  nmrgin  of  profit 
taiu<d  iu  the  propo:<ed  rates  al>ove  the  total  cost  of  the  service. 


Tmble  »hotr(mif  cotU   (is  cmti)   0/  amif*  ra4  prop—ed  rm1*»  t«r  the 

Urat  ti>m€  of  MO  milcM. 
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r  le  postnl  laws  compensate  the  railways  for  the  "  transporta- 
tion "  of  the  malls.  The  act  to  regulate  commerce  dofiues  the 
w<»rl  "transportation"  to  include — 

ail  i  iKtniaeateiltlcs  and  fncllitiefi  of  ahlpmer.t  or  carriaKo.  ir^)(p<^ctlv(> 

9t  vfntnhip  ar  ot  any  contract,  oxpreaa  or  Implied,  for  the  use  thereof. 

II  BtTricea  tn  connection  with  the  receipt,  delivery,     •  •     •     anj 
of  property  transported. 


\\1lth  the  passing  suggestion  that  this  clause  invalidatea  the 
excl  isiveaeas  ot  all  contractual  express  rights  to  railway  facili- 
ties, whether  on  the  train  or  in  the  railway  terminals.  I  stop  to 
ly    that   iKWtal   and   railway    i^rrutlce  has  given  to  the  word 
tr;  t;v|  ortation  "  the  same  uieauius  as  given  It  by  the  Inter- 
In  tj-  .rce  act. 

THS   rSOIHJSCO   KITS. 


■  Picam  ta  pamttasi  tn  attasfln  of  aoanomir  eost. 

•  Otit  of  porlcFt  ezpcoM  costs  of  prlrate  companies. 

To  get  the  rate  for  longer  distances  add  one-half  cent  i^er 
pound  for  each  additional  lone  of  100  miles,  and  to  asc'rtain 
the  cost  of  such  addoil  .s*'rvice  add  4  mills  i>er  iH)und  for  each 
100  miles  to  cover  railway  transj  hi  nation  (the  only  extni 
serrlcc).  which  equals  1  cent  i>er  pound  for  each  2riO  inllcs  of 
journey. 

It  will  be  observed  that  the  additional  rate  for  each  succea- 
slve  loO-mile  zone,  one-half  cent  per  i>ound.  is  20  per  cent  gri»ater 
than  the  added  cost,  four-tenths  of  n  cent,  for  tratisiMirtalioii. 
But  since  postal  distances  are  direct  lines  and  mail-rail  dis- 
tances are  computed  on  the  usual  rmindalxmt  routes  of  the  rail- 
ways. 10  per  cent  of  the  excess  rate  will  likely  be  1  iwwiiwafl 
In  covering  the  distance  lost  through  the  iiidlre<*tion  in  rail 
routes.  This  would  leave  some  10  fier  ♦ent  margin  of  profit 
for  each  additional  KWVmile  a<>ne  besideo  the  martrin  of  pri»flt 
contained  In  tlie  first  7.*me.  In  practice  the  a\erace  j..uni  'y  <»f 
the  shipment  will  fall  halfway  between  tl»e  termini  of  the  inm» 
to  which  ctmsigned.  Thus  in  the  first  rone  of  100  miles  tlie 
average  journey  will  be  SO  miles;  in  the  se<'ond  r-one  of  'Jmt 
miles  the  journey  will  avenige  ITiO  nill<><.  and  so  on  for  each 
additional  sone.  In  like  manner  tlie  actual  weights  will  fall 
below  those  chare»»d  by  n  half  iH>und  in  each  shipment  exce|it 
the  first.  Two  ihujikIs  will  average  but  lA  |»ounds,  'A  {Miunds  but 
2i  i>onnds,  end  so  on  for  e»ch  weight  with  the  iHtund  unit, 
giving  another  small  but  constant  margin  of  i>rotlt  out  of  the 
loading  for  railway  pay. 

We  have  in  these  coat  element.^,  then,  the  i>-  -  fir  a  formula 
giving    the    rates    for    all    w.'ights    and    di-  Succinctly 

state*!  it  is: 

(a)  Three  cents  for  tbe  first  |x>und  aiKl  a  half  cent  for  each 
additional  pound  in  the  first  lone. 

<b>  riua  uthalf  cent  per  potmd  for  each  aabaeqaent  aone 
of  100  milea 

This  forintda  cantains  indicated  margins  of  profit  In  each 
rate  of  25  per  cent  and  uftward. 

C^entlaaMB.  this  rate  and  aone  system  commends  Itself  not 
alone  becaaae  of  Its  coasiiarative  simplkity,  nithongh  it  is  the 
simplest  in  the  world,  bat  rather  becanse.  taking  full  c«^gni- 
zaiK-e  of  the  cost  of  senrice.  It  fully  covers  all  Its  elements  and 
lejives  :i  «:nb«tantlal  profit  margin  beaidca.  But  "-  ^  inmenda- 
tioii  '!■">  not  stoj)  with  these  virtaaa,     It  gives  relief  to 

all  shlpt>ers  from  the  abnormal  expreas  diorges  now  prevalrat 
and  from  almost  e»jually  altnermal  iaw-ma<lo  rarcel-post  rates. 
And  here  I  shall  iutrotluce  a  table  giving  the  rates  proposed  In 
comparlaoo  with  tbe  rates  of  the  express  cnmpjuiies  aivl  the 
present  pareH-poat  rates  for  distance.-s  of  Un)  to  l.«x»  miles, 
embracing  an  area  within  which  So  iht  cent  of  the  parc»»l  tralhc 
now  takes  place. 
Comparitvm  of  rofrt  prtfrncd  ititk  prt9tmt  ptrrei  rntt4  and  rmtt*  ky 
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CompaHitoH  of  i-gtrt  proposed  trith  prctnit  parcel  rate*,  ffc— Continued. 


rouri'Js. 


a  pounds: 

I'roposoil . 

l'r..*»'nJ... 

Kxpresj. . 
4poun<r  : 


I  pounds: 

Iroj-osrvl. 

Pripsent... 

Fxprt-ss.. 
.f  poun«J5: 

Proposed . 

l'r<^sfnt... 

Kxpross.. 
T  I  (MinOi': 

I'roi)0'vl. 

Jrc^j-nt... 

Kxprrss.. 
1  pouno.^: 

1  "rop*?^ . 

I'rcs^-nt... 

ExririTo. . 
f  iH)und<;: 


§  -Is. 


Ct$.   I    CtM. 

4*        « 


8  . 

S5 


us 


8  . 

5*  iS 


7 
30 

5 

8 

30 

5 

9 
35 

8 

10 

j       Z.'i 

8 
11 


12 

40 


Kii.. 

Ireciii... 

l^Xl'TPSS.. 
11  |f:iTld<: 

I'ropovd. 
I'ri~.«'nt... 
Kxprtss.. 


13 

4U 

» 
14 
40 

8 
15 
40 


17 
35 


22 
35 


40 

9 
32 

45 

10 
37 
45 

11 

4.; 

5U 

12 

47 

50 

13 

&2 
SO 

14 

57 
55 


CU. 

7 
17 
35 

9 
22 
40 

10 

r 
45 

12 
33 
ao 

13 

37 
so 

15 
42 
&5 

16 
47 
&5 

18 
52 
55 

19 
57 
60 


Or#. 

0 

an 

35 

n 
as 

40 

13 
32 
45 

15 

3S 

50 

17 
44 

65' 

19 
£0 
55 

21 
Vi 
GO 

23 

£2 
8D 

25 
68 
85 


a*. 

w 
ao 

40 
13 

as 
45 

15 
32 

50 

IS 
38 
55 

ao 

44 
55 

23 

so 

fiO 

25 
56 
60 

28 

«a 
00 

30 
88 
•9 


8 

E 


Cts. 
12 
an 
45 

IS 

as 
so 


e   . 

2| 
'£  E 

1^ 


(I 
c   . 

5  » 


CU. 

13 
23 

4o 

17 
30 
55 


S    . 

o  ^ 

el 
2 


CU.  CU. 

15  16 

23  23 

45  45 


18 

ao 

32 
V5 

g 

21 

24 

3S 

44 

au 

TO 

24 

27 

44 

51 

80 

70 

27 

31 

60 

58 

70 

75 

30 

3< 

56 

65 

70 

75 

33 

3S 

62 

72 

70 

75 

36 

41 

68 

79 

75 

8S 

19 
30 

55 

23 

37 
60 

27 
44 

70 

31 
51 
70 

35 
68 
75 

39 
65 
75 

43 

72 
75 

47 
79 


21 
30 
55 

25 

37 
60 

30 
44 

70 

34 

51 
70 

39 

is 

75 

43 
65 
75 

4S 

7i 
75 

52 
79 
85 


*   . 

IS 

E 


as. 

18 
23 
45 

23 
30 
00 

28 
37 
70 

33 
44 

SO 

38 
51 
80 

43 

58 
80 

4S 

65 
90 

S3 
Ti 
90 

58 

70 

109 


Gentlemen,  before  continuing  further  with  the  above  table,  it 
iiiay  K>  well  to  notice  it.s  comparative  significance.  la  the  third, 
Tourtli.  and  fifth  ronw.  .'ml.ra.ing  altogether  »«»  miles  of  dls- 
Jaii.-,..  Hm«  present  pam-1-iK.M  rates  are  about  two  and  one-half, 
and  tlH'  express  rates  throe  and  one-third,  times  as  hi;;h  as 
the  rates  projK.swl.  as  d.slu.-*"*!  from  a  cost  stndv  of  the  sub- 
je«t  It  is  not  difficult  to  nndirstand  how  rates  three  times 
as  high  as  Uie  .oM  of  service  have  failed  to  permit  the  move- 
ment from  i)ro«liicer  to  consumer  of  the  nece.s.saries  of  life 
sjiying  nothing  of  tlie  n-strictivo  iiiHuen«e  of  the  weight  limit 
of  the  parcel  iH.sf.  The  fir«it  Zones,  eiiualing  500  miles  have 
bet'ii  wlivttHl  to  illustrate  the  preventive  and  destructive  eCfect 
of  these  rates.  |»eranse  it  is  within  !?uch  en  area  that  the  ik)- 
tential  liaflic  mainly  lirs.  ' 

And  now.  resuming  the  rate  comparison,  let  us  see  the  rela- 
tion of  the  propo.H,Nl  rates  to  the  averaged  express  rates  of  the 
ct.unlry  for  weights  from  -JO  up  to  1<»0  pounds. 
Compcnitirr  table  of  avtruqc  exprets  rati  s  ami  proposed  parcel  post  rate: 


I>ose<I.  r  now  in.«ert  chart  B.  the  upi)er  line  representinir  (he 
express,  the  middle  representing  the  pn-seut  panvl  "s  ^  ami 
the  lower  line  the  rate  indic.it.Hl  hy  ihe  costs  of  service  em- 
bracing the  expenses  of  railway  pay,  ,H)f.t:il  handilug.  and  col- 
octmn  and  delivery.  Since  the  clurt  was  prep:,red  Xh^  rates  up 
to  l.,0  miles  have  been  relucel  from  4  and  3  cents  to  1  c«.:,t 
a  iXHiud.     «See  p.  4170.)  "■ 

na'rl'win.^^.l"!?'"'"''  \''  "^  ^'^'^  "'^  "'^*^''  ^''"''"•'♦^  he,-e  com- 
pare w  th  foreign  parcel  rates  on  the  different  we'ghts  The 
comparison  on„  on,y  be  n>a,lo  h«.,ueen  the  first  /.ones  of  eacS 
of  the  countries,  becmse  of  their  varying  sizes.  This  is  i„  he 
main,  a  fair  meth.Hl  of  cnn.arisoM.  for  <.ther  ,h.s  rates  ire 
as  low  here  as  abroad,  while  ix>stal  costs  are  generally  1, me? 
here  per  mail  piece  haihUel.  fefunnj    i.mtr 

Tabic  ccrM.a,ina  flistzone  rate,  of  rarity,  rountrir,  t,ith  fir* font 
. ro«t«  and  rates  proj  osed  frr  United  Stutr»  '"*'-<"'• 


Country. 


Wci|;ht  (potinds). 


Indicated  cost*. 


in 


Projo<j<»d     rate 

Inited  Stut«s 

Austria 

lJcl^ii:ni  (ordinary) 
Beijjiusn  (.speciai).. 

ficrniiiiy 

Unnjary 

Luxembur* 

Switicrlaiid 


11 


Foreljm   aver- 

ape 

Unite*!    Slates   pro- 
po*d  rail' !    3 


CU. 

as. 

'«.. 

1.9 

2.2  i     4i 

3 

4 

6 

(') 

(•) 

(») 

(») 

«3 

3 

5 

S 

(») 

5 

3 

1 

-  4 

5 

3 

4 

6 

at 

7 


8 
(> 
10 
15 
b 
(• 
5 
h 


22  !  33 

•I 


Of*. 
12 


13.0 
14 


15 


44     53 


at 

16 


23.7 


a* 

22 


GC 


CU 

25 


77 


88  !  99 


j        I 

at.at.'ot 

■      :5 


53 
54 

20 
88 
54 
64 


110 


40  ;  45 
J3  I  90 


41.8 
41 


43 


40 
53 


as 

40 


13i 


Of». 
50 


m 

72 
22 
67 


54 

<a 


Pounds. 


90  r>oands: 

I'ostal.... 

Express.. 
30  pounds: 

I'ostal . . . . 

Express. . 
40  po<uid.>: 

Postal... 

Express.. 
to  iKMiuds: 

I'cstal.... 

FxprMB.. 
80  (KiunUs: 

I'ostal.... 

ExpTPSS.. 

VOpoaids: 

Postal.... 

Express. . 
80  ['or,  ii' is: 

I'ocstal 

K.tvresi.-. 
•0  t'ounds: 

PoBtal.... 

Express.. 
10r»  i>oitnds: 

I'ostal . . . . 

Express.. 


E 


10. 13 
.48 

.18 

.M 

.23 
.84 

.28 
.74 

.n 

.12 

.as 
.m 

.43 

.89 
.48 

.a» 

.51 


ij 

Si 

SQ 


8a23 

.60 

..•o 

.73 

.43 

.Si 

.a' 

.85 

.«S 
1.08 

.73 

1.22 

.83 
1.28 

.93 
1.30 

1.08 
1.30 


V 

B 


§8 
"a 

JIB 


B 
5^5 


8a33 

.79 

.48 
.91 

.6.1 
.99 

.78 
1  05 

.93 
1.23 

1.08 
L48 

1.23 
L58 

1.3s 
1.M 

1.53 
1.77 


4a  43 
.83 

I    .63 
1.05 

.R3 

:i.i2 

,  1.08 
1.15 

I 

I  1.23 
I  1.33 

;  1.43 
1.CI 

'  1.63 
l.«2 

l.tt 
.  l.Ul 

i  2.03 
Z18 


1^ 
1. 01 


.78 
1.23 

1.03 
1.35 

1.28 
1.40 

1.S3 

1.68 

1.78 
1.96 

2.03 

2.24 

2.28 
2.52 

2.i3 

2.78 


I  a  . 

«rf  o 
MS 


a   . 
2£ 

♦*  B 

IS 

OS  . 


5B 


$0.63 
I  1.08 

.98 
1.33 

1.23 
1.54 

1.53 
1.50 

1.83 
1.90 

ri3 

2.22 
2.43 

a.  53 

2.73 
2.85 

3.03 
3.12 


•0.73  40.83 
l.M  ;  1.26 


1.08 
1.54 

1.43 
1.83 

1.78 
1.86 

2.13 
2.24 

2.48 
2.61 

2.83 
2.  96 

S.18 
3.35 

3.53 
3.70 


1.23 
1.52 

1.63 
l.SO 

2.03 
1.79 

2.43 

2.24 

2.83 
2.61 

3.23 
•2.98 

3.(3 
•3.35 

4.03 
3.73 


« 
c 
o. 


e 

o  S 

"=   i  "  = 


to.  93  j  SI.  08 
1.30  t    1.40 


1..-« 
1.61 


1.53 
1.78 


1.83  ;  2.03 

1.90'  2.25 

2. 28  i  2. 53 

1.99  '  2.35 


2.73 
XX 

3.18 
2.75 

3.63 
S.I4 

4.08 
3.54 

4.53 
3.9} 


3.03 
2.79 

3.53 
3.26 

4.03 
3.?2 

4..=a 
<19 

5.03 
4.65 


For  a  ilearer  elucidation  of  the  aljove  comparisons  between 
the  express  rates,  the  pies. ut  parwl  post,  aiM  the  rates  pro- 


'  Thwc  countrlM  do  not  jrra  liiatfi  the  parcel  lates  below  11  pounds,  but  chanre  the 
n-pouud  rate  for  lower  \voi>;lits.  *^     %«,  "unuwoc  luo 

,'  ?K*'  "iPT  '**"*"  in  A'jnriu,  <;ennany,  and  Ilnr: — ■-         r^  3  distance  of  46  mil«-.. 

»  The  Belgian  and  Ln.temlHir*:  ralos  cover  an  :  and  »  tlie  S«i<=s  iin  to 

44  pounds;   ieyond  44  iMMind-^  t)..  r ,.,..  ^.jvcn  arc  ...  ...  ,.ule^,  a  liall  a  cent  a  pound 

Ijeing  added  for  e.M;ha»lJitioi;.  .  *^ 

'The  Luxi-mhurK  rnte-iarp  an  aJ-Uiiooai  .hanje  for  delivery  of  alxHit  3 

ccnt.-i  for  weight^  up  to  50  poumis  and  of  4  cents  up  to  liU  poiinds. 

Mr.    Chairman,    attention    Is   invited    to    the   comparisons  of 
average  Euroj^:iii  rates  for  the  different  weights  with  the  indl- 
catcd  costs  of  service  for  the  same  in  the  I'nitel  State.s,  and 
j  then  with   the  rates  pro|K)s<.H].     At   no   |»ohit  does  the  cost  of 
;  si'rvioe  exceed  7o  per  cent  of  the  pro[)osed  rate  while  on  100 
ixnnids  the  cost  of  service  is  indii-ated  as  but  d.'.  per  cent  of 
the  rate.     While  the  propo.sed  rate  is  the  mere  result  of  a  for- 
mula  seeking  to  obtain   a   general    nile  exr»ressing  the  clotest 
approximation  to  the  costs  of  service,  it  is  interesting  to  observe 
that  its  api)llcation  to  the  first  zone  results  in  the  same  coin- 
cidence with  European  parcel  rates  that  our  letter  rates  show. 
Comparisi>ns  can  not  he  made  for  .subsequent  zones  l>ecanse  of 
their  variety  and  dissimilHrity.     This  is  not  of  serious  moment, 
liowever,  because  increasing  distances  involve  only  the  element 
of  railway  pay,  which  we  have  seen  is  constant  in  effect  ut  8 
fonts  a  ton-mile,  or  1  cent  per  pound  for  2.'»0  miles.    The  foreign 
zones  do  show  an  in^.rejise  of  the  nite.  however,  for  Increasing 
distances  of  about  a  half  cent  per  KK)  miles  per  i»ound.     There 
is.  however,  a  circumstance  in  the  pi  reel -weight  rate  minimum 
of  some  of  the  countries— Relglnni.  Austria.  Hungary,  and  (Jor- 
many— which  calls  for  spetial   remark.     These  countries  have 
failed  to  graduate  tbe  rate  for  weights  below  11   iwunds.     This 
Is  a  very  serious  omission,  because  of  Its  deterrinc  effect  up<.n 
tlie  i>oten!lal  traffic  in   the  smaller  weights,  as  is  shown  In  a 
comijarison  of  the  .Swiss  and  German  parcel  tratric.    The  Swiss 
graduate  their  rate  down  to  3  cents  for  the  first  pound,  and 
under  their   rates  eight    (7.07)    parcels  per  capita   moved   the 
last  jear.     Geniiany   failis   to   graduate  below   0  cents   for   11 
pounds,  and  but  four  (3.01)  parcels  per  capita  moved  there    In 
Gre:»t  Britain,  where  the  minimum  rate  Is  G  cents  and  the  weight 
limit  but  11  iHJunds,  less  than  three  (2.64)  parcels  moved. 

The  legislative  dabbler  in  rate  making  was  of  course  thinking 
of  the  Treasury  in  making  these  minima.  It  Is  optically  visible. 
Unfortunately  the  potential  traffic  has  not  been  optically  visible 
to  him  or  the  express  company  in  the  United  States,  and  so  this 
great  public  service  Is  now  denied  us,  and  has  been  denied  us 
for  generations. 

THE    TOSTH.KS'nM    CEXEBAL'S    OnPEB. 

Mr.  Chairman,  we  have  seen  that  there  are  two  main  fac- 
tors in  instituting  a  psircel-post  rate.  One  of  those  factors  is 
wlMJt  It  is  going  to  cost  us  to  pay  the  railway  for  carrying  the 
matter,  and  on  the  longer  distance  and  lieavier  weights  that  fac- 
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tor  will  b*  almost  the  entire  element  of  expense.  Now  that  Is  a 
f.ut  which  is  well  nmlorstiMKl  by  stiulonts  of  the  subject.  The 
•  vempe  cost  of  payiuR  our  rail  ways,  includhig  the  weight  of 
<Hnjlpnj«it,  for  carrlaKe  of  the  mails  In  1912,  is  ascertained  to 
be  S.11I  or  s  cents  per  ton  a  mile.  Elpht  cents  a  ton  a  mile  would 
Djonn  a  cent  a  pound  for  every  2G0  mi'es  the  pound  is  carried. 

Nery  well,  tiie  ueit  clement;  what  will  that  cost?  We  come 
back  to  tlie  mail  piece  and  we  ascertain  that  the  average  piece 
in  1012  cost  alHiut  IJ  cents.  About  22  i>er  cent  was  for  railway, 
s<>  we  have  1.12  cents  as  the  cost  of  handling  a  letter. 

Now  a  letter  repn'sejits  the  same  processes  oi  attention  and 
of  postal  Imndling  that  a  parcel  does  excei)t  one  very  material 
one.  That  process  is  the  act  of  delivering  It  to  the  addressee. 
Eii>erience  sh<.ws  that  when  the  parcel  exceeds  2  pounds  in 
weight  it  is  nwessary  to  employ  a  wagon  at  the  delivery  offices 
of  the  country,  and  eii)erience  also  shows  in  the  most  definite 
fashion  that  the  cost  of  special  delivery  by  wagon  or  vehicle  of 
these  parcels  above  the  2  iK)unds  has  been  4.14,  or  4  cents 
per  parcel,  as  will  api)ear  in  an  appendix  of  such  experience 
I  am  adding  to  my  remarks.  The  Postal  Deiwirtment  has  re- 
iM.rtod  to  tl»e  r»arcel-post  commission,  of  which  I  am  a  member, 
that  the  cost  of  postal  handling  i»er  parcel  for  all  the  new  traffic 
was  just  ^.tnr».3.  or  a  cent  aiul  a  half  per  parcel  of  all  weights, 
excluding  railway  pay.  Thus  we  have  the  cost  of  postal  han- 
dling plus  the  cost  of  delivery  well  ascertained  and  we  there- 
fore only  have  to  add  these  two  cost  items  together  in  order  to 
constitute  our   rates. 

Now.  let  us  apply  these  elements  to  what  the  Tostinaster  Gen- 
eral and  his  pareel-|Mjst  coniniiti^>  liave  so  wisely  done,  in  my 
opinion.  Tljey  were  slight iuf?W  referred  to  here  the  other  day 
as  inferior  to  ct^rner-grocery  clo-ks.  I  wish  here  to  say  of  that 
c«.nunltte<'  that  In  the  year  ofnts  experience  with  this  subject 
It  has  dl-iplayed  more  and  boiler  knowledge  of  express  eco- 
nomics than  the  express  com|»anl«8  have  ever  shown.  The  Post- 
master (;eu«^ral  fouml  an  en^mtMe  of  legislatively  made  rates. 
For  example,  a  charge  of  G  cents  on  the  first  iwund  for  150  miles, 
plus  4  cents  on  each  additional  i>ouud.  I  want  to  say  to  the 
House,  with  all  the  sense  of  resi>onsibilIty  I  should  feel,  that 
this  rate  was  more  scamhilous  than  the  express  rate.s.  Four 
cents  a  i)ouud  literally  represents  live  times  the  cost  of  service 
for  that  150-mile  Journey,  for,  when  you  come  to  tliink  of  It, 
150  miles  represents  the  extreme  exterior  to  which  a  shipment 
can  go.  On  the  average  it  will  go  ju.>*t  halfway  from  the  ix>int 
of  origin  to  the  |>oiat  of  extreme  distance,  or  not  more  than  100 
miles,  considering  rouudabt>ut  distances.  In  short,  its  tendency 
will  be  to  travel  about  100  miles,  and  so  you  have  a  charge  for 
trans|»ort:ition  of  certainly  not  over  8  cents  for  20  pounds  for  a 
jotirney  of  150  miles. 

Put  these  two  factors  together. 

For  a  20-pdnnd  parcel  you  would  liave  to  charge  S  cents  for 
the  railway  and  not  more  than  C  cents  i>ay  for  postal  handling. 
That  is  14  cents.  As  the  parcel-jjost  charge  on  20-pound  parcel 
within  150-mlle  aone  is  24  cents,  it  is  certain  that  we  stand  to 
make  from  8  to  10  cents  on  the  average  20-pound  parcel  to  be 
shipiied  under  tlie  Postmaster  General's  order. 

And  yet  in  that  case  he  has  reduced  the  rates  from  46  cents 
<o  15  cents  on  11  iwunds,  and  from  82  cents  to  24  cents  on  20 
pounds,  and  Is  giving  the  public  a  service  that  it  Is  true  has  been 
grante<l  in  nearly  all  other  countries  of  the  world,  but  which 
would  not  have  been  granted  in  this  country  had  not  this  body 
had  the  wisdom  to  insert  in  the  bill  the  provision  giving  Post- 
master General  Burleson  the  administrative  power  he  has  so 
wisely  exercised  tor  the  public  good.    [Applause.] 

Mr.  TAYIX)R  of  Colorado.  I>oe«  the  gentleman  have  any  in- 
formation of  whether  It  is  In  contemplation  to  extend  this  zone 
or  allow  this  service  to  apply  to  other  zones  In  the  near  future? 

Mr.  LEWIS  of  MarylaiKl.  I  only  have  the  information,  for 
discussion  here,  which  the  Postmaster  General  has  given  the 
coimtrj'.  It  is  that  he  means,  and  the  chairman  of  the  Inter- 
state Commerce  Commiltee  joined  with  him  in  the  statement, 
to  carry  it  forward  to  100  ikjuihIs,  as  experience  warrants  the 
extension 

Mr.  TAYLOR  of  Colorado.  .\ud  have  it  extend  all  over  the 
Vnltetl  States? 

Mr.  LEWIS  of  Maryland.  Surely.  The  rate  now,  for  exam- 
ple. In  tlie  next  zone,  300  miles.  Is  5  cents  a  ixmnd.  Now,  that 
Is  three  times  the  cost  of  st^rvlce;  and  let  no  one  deceive  himself 
with  the  idea  that  the  Treasury  is  getting  the  profits  of  such  an 
excessive  and  abnormal  rate.  The  Treasury  is  not  getting  the 
rate  at  all.    The  excessive  rate  is  simply  killing  that  traffic. 

Mr.  HEIXJESE.N.     Will  the  gentleman  yield? 

Mr.  LEWIS  of  MaiTlnnd.     Yes. 

Mr.  HELGESEN.  After  doing  away  with  the  parcel-post 
8tamx»,  has  the  department  any  system  by  which  they  can  keep 


track  of  the  expenditures  of  the  parcel  post— that  is.  what  the 
parcel  post  costs? 

Mr.  LEWIS  of  Marjland.  Ye«;  and  thev  do  it  a<"cumt««ly  by 
postal  methods.  The  stamp  was  valuelejw.  because  It  did  not 
di.stnignish  between  the  fourth  class  revenue  which  was  mnv  and 
that  w^hich  was  old.  It  threw  no  light  uinm  the  distance  or  the 
size  or  the  shipment  or  anything  of  the  kind.  It  did  not  show 
lae  parcel  revenue  and  threw  no  light  on  the  exi)ense  Th«' 
stamp  was  another  illustniiion  of  legislative  lmi>otency  when  it 
endeavors  to  encompass  administrative  details. 

Mr.  Chairman,  we  have  taken 'frt)m  the  expn-ss  compaMie^  In 
our  imrcel  ix.st  service  about  TAOkukk)  shipnietits  below  11 
I>«Mmds  in  weight,  and  about  10  i.er  cent  of  their  reveimes. 
iyllf^.  l»y. former  ycirs.  But  we  are  actually  carrying  \:a\. 
(KiOAJOo  shipments,  not  merely  the  50,00(t.000  taken  from  ttie 
expi-ess  service;  all  of  whi-h  gf>es  to  prove  the  original  si.Me- 
ment  that  the  express  rates  were  prtiliibitive.  Two  thirds  of 
the  Intent ial  traffic  was  being  killed  by  their  rates.  .»<o  It  is 
in  this  3ttu-mile  zone,  with  a  charge  of  5  cents  per  poqud  •  th" 
shipiier  simply  desists  from  shipping  in,  itorhaps,  two  ('-ns-s 
out  of  three,  if  n<»t  even  more.  And  a  rational  nite  nie^ms  rev- 
enue to  the  Trea.'^ury.  when  it  is  moving  the  jKiteutinl  traffic 
ihere  is  a  pplnt  at  which  the  rate  can  be  such  as  t«)  yield  lo 
to  20  per  cent  pi-ofit,  .say.  to  the  agency,  and  at  the  same  time 
move  the  potential  traffic.  And  the  Postmaster  General  has 
found  it  for  the  150-mile  service 

Mr.  BUKKE  of  South  Dakota.  Can  tl»e  gentleman  Ml  us 
wliether  or  not  the  operation  of.  the  parcel  post  has  yet  had  any 
effect  in  delaying  the  movement  of  trains  by  resiwm  of  the  in- 
creaseil  quantity  of  mail  and  packages  that  move  as  p.ircel  post? 

Mr.  LEWIS  of  ilaryland.  I  am  not  able  to  answer  that  ques- 
tion, but  I  am  able  lo  answer  one  I  est^m  of  grejiter  lmp(»r- 
tance:  Has  the  parcel  post  paid?  It  hua  pxild,  and  i»ald  band- 
somely.  We  shall  assuredly  have  a  surplus  of  from  seven  to 
ten  million  dollars  at  the  end  of  the  year,  due  to  the  introduc- 
tion of  the  parcel  post,  a  continuing  surplus  for  the  future. 

Mr.  -\USTIX.  Mr.  Chairman,  in  that  connection,  will  the 
gentleman  tell  us  how  many  parcel-post  pack;iges  have  been 
handleil  by  the  Government,  and  how  much  the  sale  of  stanipi 
has  amounted  to? 

Mr.  LEWIS  of  Maryland.  The  indications  are  that  we  shall 
handle  some  200.000,000  shipments  this  year.  This  Is  about  2 
lier  capita,  which  is  only  about  one-half  the  number  handled  lii 
rJennany  and  only  about  one  fourth  the  number  handled  in 
Switzerland. 

Mr.  AUSTIN.  Now,  will  the  gentleman  give  us  the  revenue 
from  that? 

Mr.  LEWIS  of  Maryland.  The  revenue  for  six  months  was 
$14,000,000.  of  which  $8,000,000  was  from  parcel  jwst  and  $«,- 
000,000  from  the  old  fourth<'la88  ni.ill. 

Mr.  HAUGEN.     Will  the  gentleman  yield? 

Mr,  LEWIS  of  Maryland.     I  will  yield  for  a  simple  question. 

Mr.  HAUGEN.  The  surplus  that  the  gentleman  has  referreil 
to  is  due  to  the  fact,  is  it  not,  that  the  railroad  companies  have 
not  been  paid  in  full;  the  postmasters  and  carriers  have  not 
been  jmid  for  the  services  that  they  have  performed? 

Mr.  LEWIS  of  Maryland.  Assuretlly  not.  The  express  com- 
panies of  this  country  earned  2  cx>nts  |»er  shipment  on  S3  iKiUuds 
last  year.  The  Government  is  earning  from  2  cents  on  the 
I>ound  shipment  to  40  cents  profit  on  the  11-pound  shipment  in 
the  3<X)-mile  zone,  where  it  gets  this  extortionate  .^.7-oent  nite. 
It  is  killing  potential  traffic  In  other  directions,  however,  and 
would  make  more  profit  by  having  a  reasonable  rate. 

Mr.  HINEBAUGH.  Mr.  Chairman,  as  I  understood  the  gen- 
tleman, he  said  we  said  we  had  too  many  merchants,  too  many 
distributors.  I  would  like  to  ask  the  gentleman  if  he  believes 
that  the  extension  of  the  i>arcel  ix>st  will  have  an  effect  on  the 
country  merchant;  and  if  so,  what  effect  it  will  have? 

Mr,  LEWIS  of  Maryland.  I  am  glad  the  gentleuiau  asked 
that  question.  There  are  two  kinds  of  commercial  processes. 
The  kind  I  described  were  tho.se  mundabout  processes  l>etween 
the  farm  and  Qie  kitchen  which  seemed  to  me  to  be  unneccssarj*, 
because  farm  products  are  standardized,  are  retail  in  form,  and 
might  go  direct.  There  are  many  other  commercial  processes 
which  require  the  services  of  the  retail  dealer,  and  especially 
the  country  store.  Articles  that  are  not  standardized  can  not 
safely  become  the  subjects  of  sale  between  strangers  at  a  dl.s- 
tance,  and  articles  produced  in  wholesale  forms  require  the  sen- 
ices,  too,  of  the  home  retailer,  whom  we  trust  for  his  integrity 
and  knowledge  of  the  relative  value  of  the  article.  It  Is  here 
that  the  retailer  plays  a  most  useful  part,  and  esijcclally  the 
country  retailer,  whom  I  have  found  ip  sell  more  cheaply  than 
the  city  store, 

I   ask   the  gentleman   to  follow  me  in  this  analysis  of  the 
country  store.     I  have  gained  the  facts  from  experience  Itself. 
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T!i«> jc-o»intr>'  store  is  freqnrntly  a  trojusroads  store.  Often  there 
\»  coiuiK'tilioii.  tiH).  Tluit  cimiitry  store  serves  a  coniuiunlty. 
lot  IS  sjiy.  of  three  or  four  huiulreil  ^lersoiis  scattered  within 
an  iviiihil)le  <Hst.uK'e  aronnil  It.  N<»\v.  tho}«»  three  *»r  f»nir 
hnn«  re<l  persons  hnvr  the  sjuuo  uuiuber  of  lu^eds  and  probably 
the  ^iine  kind  of  net'*!.'*  that  tJUiUWH)  |>e<»pi«»  have  in  the  city  of 
Wa.-«liiiijrton.  If  the  country  stor»'ke«>i»er  were  t<»  ki'ep  in  stock 
Hutti  lent  Koo<ls  to  nie<'t  tlie  neetls  of  these  liin)  fanners  around 
him  he  would  have  to  carry  a  stock  of  at  U-ast  $l(»t).«J^X».  ObU- 
onsl  -  he  could  not  carry  such  a  st04.k.  He  could  nt>t  iwy  insnr- 
aucf ,  The  coumninity  could  not  sustain  the  interest  and  oth«r 
eliarpes.  What  hapiiensV  The  House  will  p;inlon  me  for  the 
nlmi  liiity  of  the  illustration  I  am  poing  to  employ.  Davlil  sets 
the  \otlon  that  he  will  pro|»ose  ti»  Mary,  on  the  adjoininp  farm. 
He  Hants  to  trim  up  for  the  pufp«ise.  and  he  jc«»es  to  the  ctmntry 
Htor'  to  >»et  a  natty  hat  or  pair  of  shoes.  They  are  not  there. 
The  merchant  can  not  carry  S4i  varletl  a  sstock  as  the  halH*r- 
dasl  er.  What  hatM'eus?  l»avid  hi.'-es  a  day  to  p)  to  the  nearest 
town  or  city  and  the  country  store  loses  the  tran.>«action  in  the 


and  i»air  of  hhoes.     But  if  he  had  transjxirtation  for  this 


reta  l  shipment — the  pair  of  .shoes  and  hat  would  weigh  not  more 
thai  4  pounds,  would  cost  just  s  cents  for  |H»stal  tran.siK>rt — 
the  iK-al  merch.-.nt  would  save  the  transjicti«>n  l>y  taking  the  size 
of  Ihivids  ii.  Ill  .iu<l  ftJot  and  writing  or  telephoning  to  his 
RUpjily  bou."-^'  lo  .^Mid  the  shws  ami  hat  <lirect  to  his  patron. 
The  patron  would  .«-ave  his  tlay's  work  and  the  ctJuntry  merchant 
would  save  his  tnmsaction.  IndetMl  the  country  nierchant— I 
am  talking  al>out  tlK-  n-al  touiury  men-haut — could  thu.s  coui>le 
up  vilh  a  millioUHlollar  stock,  perhaps  a  day  or  two  late  and 
40  ir  ."lO  miles  <iistant,  but  couple  up  with  it  none  the  less,  and 
lie  1  bU«  to  serve  his  customers  and  retain  his  l«K"al  trade.  We 
can  trust  the  country  store  to  realize  this  advantage,  and  In  a 
shoi  t  time  make  more  us«»  of  this  methiKl  of  transportation 
than  anyone  else.     He  has  bad  no  trans|x»rtatiou  in  (he  pjist. 

A  nl.  Mr.  Chairntau,  I  want  to  add.  anyone  who  opposes  im- 
pro^  ed  traiisjiortation.  <hca|cnetl  transportation,  in  the  name 
«»f  I  KKlern  rouunerce  mistakes  the  fundamental  obj«vt  of  ciun- 
mer  e  itself.  Its  fuuction  is  to  cheai»en  or  lower  |>rices  t>y 
brill uhig  the  producer  and  ct»n.sumer  together  aiwl  iK'rformlug 
the  exchange  of  pro«hjcts  more  cheaply  for  them  than  the  pro- 
dmt  rs  »*ould  do  it  themselves. 
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our  days  of  wayward  and  shifting  fashions  the  merchants 


proMem  is  to  vary  his  sttK-k  enough  tt»  sjjtisfy  demands,  and  jet 
kec)  his  total  inveRtment  down  to  a  indnt  that  will  permit  some 
I>rot  t  ou  his  iMi.ssible  sales.  The  leaders  in  mercantile  affairs 
adv  so  mon*  friHpjent  punha.ses.  adaptet*  to  the  specific  deniands 
of  t  »e  trade  as  they  arise,  in  small  orders.  This  the  prohibitive 
exp  evis  rate  largely  prevents  in  the  towns,  and  the  nonexten- 
Hi.m  of  the  express  .<*ervite  to  th<>  country  wholly  prevents  for 
the  i-ountry  store.  Nor  will  the  retailer,  as  a  clas.s.  necessarily 
suffer  by  the  loss  of  his  trade  in  the  farm  pnxlucts.  What  the 
wor  Liiuin  sav«^s  on  thest«  he  will  be  euahleil  lo  spend  with  the  re- 
lalhr  on  other  things  in  his  st»»re.  It  is  a  mistake  to  supi>os4» 
that  no  trunsiK>rtaLion.  or  detk'lent  lrans|iortation.  is  an  advan- 
tage to  any  claw*,  and  surely  no  one  stands  to  beuetit  more  than 
the  Merchant  by  reasonable  express  rates  and  a  wider  extension 
of  t  le  service,  'think  of  what  the  iialf  cent  a  |>ouu«l  rural  route 
maj  mean  for  the  country  store  in  making  dally  deliveries  for 
him  to  his  farmer  imtrrMis  who  liave  phoned  him  their  orders. 

Mr.  HINEBAl'liH.  Mr.  i'bairman.  just  one  other  question. 
If  tlie  gentleman  will  yield.  .Vssunuiig  tliat  the  crossroads  man 
In  the  little  i)lace  you  menticui  has  been  elimiuattsl  and  the 
buyiT  »>i  •■  M-Muier  gi»es  to  the  t«»wn  of  1o,(iOl>  and  gets  his 
sho<M  there,  wiiat  will  jtrevent  the  elimination  of  that  merchant 
in  I  me  by  the  man' still  higher  up.  with  still  larger  caiiital.  who 
can  furnish  the  same  shoes  ti»  the  consumer  at  a  lower  price? 

Mr.  LKWIS  of  Marjlsind.  The  great  Lonl  atK>ve  us  gave  the 
consumer,  at  least,  when  he  is  a  laborer,  rights  that  are  prl- 
niorlial  and  superior  to  the  rights  of  any  kind  of  c«>mmerce. 


ujan  wh«>  earns  his  dollar  In  the  sweat  of  his  face  is  eu- 


tltUil  to  get  tlie  produce  of  the  other  lalM>rer  with  as  little  of 
Inte -nHHliate  commercial  addition  to  the  price  as  is  |H>ssible. 
The  plate-glass  front,  the  eleitric  lights,  the  luuueiise  extrava- 
gances that  now  attend  the  conduct  of  the  couuuercial  business 
in  our  large  cities  are  .«e1f-ini|x»se<l  additions  to  the  price,  and 
com  nerce  has  no  right  to  call  uinm  the  simple  laborer  at  the 
end  of  the  wtH»k  to  sacrifice  half  his  wages  on  these  folderols. 
The  trtie  funetion  of  commen-e  is  to  chejii>«Mi  and  not  exaggerate 
the    irices  of  merchandis«\     [.\pplause.l 

M '.  BAHKLKV.  Will  the  gentleman  yield  there?  FN^es  tlie 
gentlcm.in  kiu»w  of  any  coucertetl  action  upon  the  |>art  of 
com  try  merehants  to  iietltion  Memtw^rs  of  fongress  to  en- 
d«l^or  to  pass  S4»me  s*»rt  of  a  law  taxing  intei state  commerce 
that  g«M»»  through  this  |«;»rcel  poet,  in  order  to  cripi»le  It? 


Mr.  LEWIS  of  Maryland.  That  subject  has  been  brought 
to  my  attention. 

Mr.  BAKKLEY.  The  reason  I  ask  that  question  is  becjiusc 
I  have  rei-eived  several  i>etltions.  which  were  gotten  up  some- 
where In  Iowa,  but  sent  to  my  district  to  be  signed  and  mailed 
to  me  by  Iwal  merchants,  asking  that  a  law  be  (wissed  taxing  all 
this  conui-erce  that  goes  by  iiari-el  i>ost.  which  in  effin-t  would 
cripple  the  servli-e  if  any  such  attempt  was  made.  I  wanted 
to  find  out  ab«>ut  it. 

TIIK    SHORT   A.ND   TUC    LO.VG    DIST;t\CC    PABCri.    P.iTES. 

Mr.  LEWIS  of  Mrirylan«I.  Contlemen.  it  Is  ai>parent  that  on 
full  imsMMiger  train  s»^rvice  nUes  at  H  cents  a  ton-mile  the  rates 
swell  beyond  the  utillzable  for  distances  above  4<)0  miles  where 
they  exceetl  $10  per  ton  of  traffic.  Even  with  a  changed  rate 
of  railway  pay  for  this  express  p«»st  service.  .»«iy  5  cents  a  ton- 
mile,  not  more  than  about  T(»>  miles  could  1h«  encomiMtsaeil  by 
ai  trart1( moving  rate,  aud  of  course,  even  les^i  so  at  12  cents  a 
I»ound  or  >J4h  a  tou.  although  we  are  bound.  If  we  can  conslst- 
c?itly  with  the  cost  of  servic.\  to  organize  a  governmental  in- 
stitution like  the  i>ostal  agency  with  a  view  to  extending  its 
service  to  all  i»ers4)us  and  places  within  the  Hepulilic. 

I  do  not  mean  l>y  this  any  flat  or  nonself  comjwnsatory  sys- 
tem of  rates.  The  necessary  effe«t  of  tljat  must  be  to  central- 
ize, aud  thus  moninx)llze  pro<luctlon  at  the  jiolnts  of  grt^uest 
natural  fertility  by  adding  to  their  natural  advantages  an 
utterly  artificial  advantage;  a  trans|»ortation  subsidy  abhorrent 
to  everj-  principle  of  Justice,  of  .soiuid  e<'onomi<-s.  aiid  our  ulti- 
mate s<»cial  welfare.  The  ii.itural  advantages  of  plact^  and  the 
tariff  are  doing  too  nuich  of  this  now — «'eiUrallziug  our  indus- 
tries and  diverting  our  young  manhtNxl  from  the  health  and 
vigor  and  indei)endenee  of  the  farm  to  the  nickelodeon  civlliza- 
th>n  aud  dependency  of  the  cities. 

But  wljat  I  do  ujean  is  tint  tlie  citizen  In  one  part  of  the 
Republic  should  have  for  his  single  shipment  some  form  of 
utillzable  transportation  to  any  other  citizen.  Rates  which 
mean  ?LMO.  or  at  the  lH»st  which  can  be  hop«»ti  $]m.  n  ton  for 
c«iast  t*^»-coast  traffic  merely  constitute  a  denial  of  trausiKjrta- 
tlon.  We  have  hesinl  ujuoh  of  the  railway  taking  all  the 
trattic  it  woulfl  l>ear.  Biit  a  rate  of  12  or  H  cents  a  iwund  wouhl 
not  tax:  it  would  simi)ly  pn>h!bit  the  trafiic  frotn  moving  at  all. 
except  in  negligible  instances.  It  <loes  not  b<x>t  to  say  that  the 
expn'ss  rate  is  as  lilgh  or  higher;  for  it  does  not  move,  but 
simi'Iy  alH>rts  traftk"  In  Its  woml».  We  shall  have  to  lo<»k  hi 
s«->me  other  dinx'tion  than  the  passenger-trnlu  service  for  utillz- 
able transiH>rtatIon  rates  for  these  long  di««ian«'es.  But  before 
doing  S4>.  let  us  see  what  can  l»e  ai-complisheil  under  the  rates 
feasible  aud  proposed  for  the  passengi^r  express  i>ost.  To  l»egiu 
with,  the  great  volume  of  the  freight  and  express  trafiic  of  the 
Inited  StJites  has  its  substantial  flow  within  an  aj-ea  of  l»»ss 
than  r«0<>  miles  from  the  imiut  of  consignment.  This  is  sliowti 
in  the  fact  that  the  average  journey  of  all  railway  freight  Is 
btit  2'sl  miles,  and  that  of  expr»^s8  al>out  2(K>  mih»s;  and  yet 
the  freight  haul  induiles  journeys  of  the  exjK^rt  grain  traffl'- 
flowing  largely  from  the  Interior  of  the  country.  As  a  broad 
proi)ositi(in.  it  umy  l)e  stated  that  rates  com|)etent  to  move  the 
|M>tentlal  traffic  within  an  area  .*i<J»)  miles  from  its  center  will 
move  nearly  every  article  of  traffic  In  the  higher  prices  from 
its  place  of  pnxluction  to  its  natural  market.  Supposing  this 
traffic  for  the  KM).  2C»0.  .'?«)0.  4<w>.  and  T^H)  mile  zones  to  average 
for  the  whole  as  If  in  the  riOD-mile  zone,  as  <h>es  freight  at  2r».'> 
miles,  then  the  average  charge  would  l>e  Ii  cents  per  jiouud. 
or  $;i<»  |»er  ton:  a  charge  nearly  all  of  the  chuuestlc  ne«'es.sarie.s! 
ex^vpt  coal.  |>»>tatoes.  and  so  forth.  ct»uld  easily  bear,  and  a 
charge  that  woultl  rarely  exceetl  5  per  cent  of  the  prices  now- 
paid  by  eynsumers.  To  illustrate.  I  will  recur  to  the  half  dozen 
articles  ref«'rre*l  to  in  tlie  beninning  of  my  renutrks.  with  tlieir 
prii-«'s  ou  the  fann  as  comi>ar»>tl  with  the  Washington  retail 
ma»-ket  something  over  a  year  ago.  aud  will  add  the  pro|»oseil 
rates  to  the  farm  prices  to  compare  the  direct-to-cousumer  i»rice 
Avith  the  roisndabout  commercial  price. 

Cuumtry  pt^duct  toid  im  Wathinjjion  Aufj    S,  au.    • 


Article. 


Eai(adMMi) 

Dressed  chicken  (1)  pounds) j>. 

Butter  (X  pomicb) 

fouatiy  mumm  (3  pounds)  (as  of  Ortober, 

19!I» 

('(MtiUry  rtiretl  liiun  (10  pooadi) 

Apple  ( hait  iMistiet; 


Sold  to 
eon- 

sumer 


Wliolo- 


prioe> 


Fwrn 
price. 


.  77 
l.M 

.54 

130 


taw 

ta32  ! 

.M 

.42 

.7» 

.ao 

.»' 

."21 

1  M 

.90 

•-I 

.86 

:  Parcel 
,   post. 


taofl 

.1.5 
.2* 


lOlP 


:>. 
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A  shipment  of  the  following,  weighing  with  container  20 
IxMinds.  would  cost  for  transixtrlation  from  the  farm  over  the 
rural  mail  route  and  by  the  railroad  to  the  city,  up  to  150  miles 
of  <iirect  distance  (possibly  225  miles  by  railroad)  and  then 
delivered  by  the  city  mall  carrier.  24  cents: 


Article. 


EKrs(2daifn) 

rhiikm  (3 pounds) 

Butter  (2po«iniLs) 

Ham  ( 10  pounds ) 

Add  conttiner  (2  pounds) . 


■  •• ••■1  a 


Former 
gets. 


Whole- 
sale 
price. 


SO.  32 

36 

.40 

.90 


to.  40 

.48 

.50 

1.06 


1.9S 


2.43 


Con- 
sum«T 
pays. 


10.56 

.06 

.70 

2.20 


4.12 


All  of  whicli  means  tliat  even  now  the  Washington  consumer, 
ether  things  being  eqtiai.  might  ortler  these  necc>s,saries  direct 
at  a  total  cost  of  $2.22.  as  agaiu.«*t  ^\.\2.  irice  levels  remaining 
static. 

All  but  the  very  largest  cities  can  l>e  supplied  with  farm  nec- 
essaries within  the  area  of  the  first  ^one.  it  being  31,410  s<iuare 
miles  In  extent,  or  over  20.0(V1.<)00  acres.  Within  the  second 
z<»ne  of  2tKl  miles,  covering  12r.,GtU  square  miles,  at  a  cent  a 
I)ound.  every  city,  except  ix>ssibly  New  York  and  Boston,  might 
derive  such  table  necess;irles.  while  even  those  cities  might  de- 
pend ou  the  laud  includid  in  the  Jirea  of  the  third  or  300-mile 
zone,  having  2>;2.744  square  miles  of  surface,  with  a  total  trans- 
iHirtatlon  charge  of  l»ut  a  cent  and  a  half  i»er  pound  to  add  to 
the  price  at  the  farm,  or  $3.60  for  the  direct  order,  as  against 
?r».7.'>  for  the  indirect  transaction  with  the  producer. 

In  instances  where  the  farmer  and  consumer  were  unknown 
to  each  other  a  small  charge  of  from  3  to  5  cents  would  have 
to  be  addeil  to  pay  the  cost  of  collecting  the  price  and  remitting 
It  to  the  farmer.  But  where  established  custom  obtaineil  even 
this  charge  would  not  l>e  necessary,  as  periodic  settlements 
would  take  the  place  of  the  C.  O.  D.  practice.  A  line  in  the 
lo<"al  paper  would  Inform  the  consumer  as  to  prices  and  pro- 
ducer, and  a  iwstal  card  or  a  phone  call  would  inform  the 
prtHlucer  of  tlie  con.sumer's  wants.  The  i)ostal  conduit  would 
thf'n  pass  the  article  direct  and  collect  and  remit  the  fanner  the 
price,  if  nspiired.  The  latter  would  not.  as  an  iutelligeut  con- 
stituent writes  me,  have  to  leave  his  farm  to  market  a  small 
allotment,  when,  as  he  explains: 

It  somotim<*8  happens  that  on  the  day  that  I  must  go  to  market  a 
flfid  is  In  Ideal  conditlun  to  be  prepared  for  plantinfc  a  crop  or  to  cul- 
tivate a  jtrowinK  crop,  or  a  field  of  hay  or  f^'nin  is  read.v  to  be  put  in 
the  mow  ;  but  I  must  go  to  town  to  disftose  of  my  produce. 

FAST  fi:ek;ht  rosx. 

Manifestly,  there  will  be  many  instances  covering  a  largo  part 
of  the  iRttential  traffic  where  the  article  can  not  pay  the  rela- 
tively high-prlcetl  transiK.rtation  rates  provided  by  the  passen- 
ger express  i>ost  when  subjected  to  a  very  long  haul ;  such  arti- 
cles, for  example,  as  are  relatively  low  pricked  in  relation  to 
their  bulk  or  weight,  and  for  which  when  weighing  less  than 
100  i>ounds  the  railways  provide  no  proportional  rate,  or  in  any 
instance  arti<uIation  with  nourailway  points.  What  I  have 
already  .sahl  as  to  the  cost  of  ix)stal  handling,  including  collec- 
tion and  delivery,  may  l)e  taken  as  applying  to  such  cases,  the 
railway  transi>ortatiou  economies  of  which  I  shall  now  proceed 
to  discuss. 

A  shipment  now  goes  by  express  rather  than  by  freight  in 
order  to — 

(a)  Obtain  highest  exi»edition  of  movement. 

(b>  Obtain  security  and  deilver.v. 

But  It  often  goes  by  express  to  obtain  a  lower  rate?  where  the 
100-pound  minimum  nite  of  the  railways,  e.  g.  the  coast  to 
ct>ast  first-class  traffic  with  a  10<3  iK)und  minimum  rate  is  $3.70, 
while  the  expivss  charge  for  5  pounds  Is  85  cents,  10  ix>unds 
$1.^4.  20  pounds  $2.«0. 

Then,  too,  a  very  large  proix>rtion  goes  by  express  because 
the  minimum  express  aud  railway  rates  are  the  same  for  short 
distances  and  light  packages,  while  the  express  grants  addi- 
tional facilities.  The  scientific  nite  maker  has  an  axiom  that 
rates  should  l>e — 

(a)  Sufficiently  low  to  enable  the  shii>ment  to  move  to  Its 
natural  market  with  a  profit,  and  yet 

(b)  Sufficiently  high  to  pay  all  the  out-of-pocket  exiienses 
of  the  services,  and  as  largo  a  share  of  the  fixed  charges  as  the 
fiscal  exigencies  of  the  carrier  may  require. 

Our  railways  have  gone  a  long  way  to  gratify  the  first  ele- 
meat— mobility — with  respect  to  the  larger  articles  of  commerce, 
but  their  practices  have,  in  effect,  condemned  the  small,  low- 
prlc-ed   consigiunent   to  commercial   immobility.     The  Germans 


have  worked  out  the  ix>sslbilities  of  transixirtntion  In  this 
resi)ect.  They  have  not  only  the  parcel  post,  available  to  110 
iwunds.  at  a  rate  which  works  out  at  $13.67  i»er  ton  iti  13-iH»inid 
packages  for  225  miles,  but  have  also  the  paswnger  express  at 
rates  four  times  the  freight  nite,  and  what  is  hero  <-all«>il  the 

last  freight  "  commanding  just  twice  the  freight  rate.  Tlie 
latter  service  makes  the  rate  concession  necessary  to  enable  aiiv 
package,  small  and  cheap,  or  larger  shipment  re«piiring  si»eeti, 
to  move  to  the  markets. 

I  come  now  to  discuss  this  method  of  fast  trausinirt.  whl.  h 
obtains  m  Prussia  aud  i)erhaps  in  Austria.  It  is  a  mixe«l  fa«*t- 
freight  service  supplemented  by  i«i8.seager  train  on  the  branches. 
>yheu  the  place  of  consigumeut  or  destination  doi»s  not  <-oiurid.' 
with  a  fast-freight  stopi»ing  i)lace.  the  shiianeut  is  exitedittMl 
either  to  such  ix)int  or  from  such  iK)iut  by  the  ac^'omm<«lation 
passeuger  train.  The  rate  for  tins  service  is  twii-e  the  freiglu 
rate,  according  to  its  class,  while  the  rate  for  |>}is!*enger-traiii 
express  is  four  times  such  freight  rate.  The  conditions  obtain 
for  the  adoption  of  this  fast  freight  exi)ress  in  the  Unitetl  States 
On  all  our  trunk  lines  fast-freight  service  exists,  with  an  aver 
age  speed  of  from  20  to  25  miles  i)er  hour.  Si>eak!ng  generallv 
it  is  only  on  the  branches  that  this  fast  service  is  wanting  when">. 
of  c«iurse.  the  accomniotlatlon  passenger  train  mav  alwavs  l)e 
found. 

The  system  works  quite  simply  in  Prussia.  There  the  ciass 
traffic  by  which  the  rates  are  determined  travels  on  a  rate  for- 
mula literally  wmprised  in  a  single  page,  and  by  which  the 
weight  aud  distance  of  destination  of  the  shipment  l>elug  statetl, 
the  rate  can  be  computed  by  the  applitnition  of  th.>  formula 

This  simplicity  of  rates  does  not  obtain  in  the  l"uited  States. 
As  we  have  seen,  its  existence  is  nec-es.s;iry  to  a  feasible  rate  for 
small  consignments. 

Since  in  both  ordinary  and  secondary  express  we  shall  sub- 
stantialiy  always  be  dealing  below  the  lt>0-i)ound  line  the  "  traiis- 
IMjrtatlou-accouuting "  burdeu  will  be  preseut  if  either  be  ttui- 
ducted  by  private  corpora tit>us.  The  practices  mtist  be  kejtt  up 
by  them  in  their  Individual  relations  to  the  pacluige  aud  each 
other  and  they  can  not  di.s])en.se  with  this  atx-bunting.  Ac- 
cordiugly,  under  present  railway  aud  express  condltlous  rates 
proportioned  to  the  diminisheil  weight  of  the  jm  kago  can  not 
reas«inably  be  asked  of  the  railway  or  express  company,  while 
rates  ba.sed  on  the  necessary  minimiims  of  the  riilway  and  ex- 
press company  operate  to  prohibit,  i>erhaps.  more  than  half  of 
sueh  shipments.  The  act  of  moving  the  small  jackage  grows 
relativel.v  less  co.stly  with  its  weight.  The  complex  series  of  acts 
looking  to  its  fisciil  relation  to  the  comiwny  grow  relatively 
egregious  as  the  weight  of  the  shipment  and  the  journey  on  any 
weight  approaches  the  minimum.  The  latter  is  then  the  problem 
to  l>e  solved  if  we  are  to  .secure  a  feasible  i>ackage  rate. 

To  solve  it  adequately,  the  shipment  must  be  divorced  com- 
pletely from  the  "  transiH^rtaliou-accountiug'  pnHti<-*'s  of  the 
transi>ortation  company.  It  can  be  .stated  that  ih"  onlv  iustaike 
in  which  this  divorce  is  now  accomplished  is  in  the  case  of 
packages  carried  in  the  mail,  of  which  no  ro^ord  i^  kept  aud  no 
accounting  takes  place.  The  railways  trust  the  liovernment  to' 
pay  them  for  carryiug  those  packages  uik)u  bases  of  aggregate 
weights  and  the  volumes  of  traffic:  and  while  there  is  some 
complaint  both  from  the  public  and  the  railways  that  tlu»se 
bases  are  unjust,  ueither  would  think  of  resorting  to  the  pie<*e- 
accounting  method  of  the  express  comi»any  for  computing  the 
service  rendered.  Such  a  method  would  weigh  d«.'wu  the  whole 
Railway  Mail  Service  with  accounting  expense. 

The  parcel  rate  would  have  to  be  i)icked  out  from  the 
S0<^».000.000.000  piace-to-place  rates  (Stickney),  an  act  (off  the 
beaten  lines  of  traffic)  so  exi)ensive  in  its  character,  saying 
nothing  of  its  fallibility,  as  to  eat  up  the  fiscal  loading  which 
the  small  article  might  bear  aud  still  move.  Moreover,  with  a 
feasible  rate  for  the  diminutive  consigumeut,  the  whole  char- 
acter of  rate  fluding  would  likely  change.  Now  au  imuiense 
proportion  is  on  beaten  lines  familiar  to  the  frel.ght  agent,  and 
in  quantities  large  enough  to  sustain  the  cost  of  the  "  nite  hunt "' 
when  otherwise.  Accordingly,  fast-freight  exi)ress.  as  adopteil 
here,  in  the  interest  of  a  feasible  rate  and  the  oi>eratiug 
economy  of  the  carrying  railway,  would  have  to  have  a  rate 
formula  as  simple  as  the  Prussian. 

THE    CLA.SSES. 

In  ordinary  express^most  articles  being  treated  as  of  the  first 
class  or  higher,  we  were  not  required  to  consider  a  <|uestiou  now 
before  us.  It  is.  How  many  classes  for  rate  puri>o8e8  should  be 
adopted?  Simplicity  makes  a  very  natural,  if  uninstructed.  ap- 
peal for  one  class.  But  I  think  the  condklous  rentier  such  a 
treatment  either  Insufficient  or  impracticable.  To  adopt  rates 
exclusively  liased  on  the  rail  charge  for  carrying  the  sixth-class 
freight  traffic  would  f>e  unjust  to  the  railways,  and   result  in 
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laijtTPly  (lirertiug  the  higher  classes  of  tnifflc  from  the  railways 
the  secondary  express.    To  adopt  rates  based  wholly  od  the 
or  hi{;ber  classes  wotild  be,  in  effect,  to  deny  admission  of 
ror-4Mas8   shipments  to   the  secondary   express   service.     The 
'•Insion   reechcd  is  that  the  German  method  should  l)e  fol- 
eil  ami  class  rates  made,  recognizing  ail  cias.<!08.    This  would 
nire  the  postal  officials  on  receipt  of  the  shipment  to  ascer- 
the  class  to  which  it  l)elonged  In  the  uniform  classiflcnlinn, 
an  expensive  task.     The  article  w«)uld  have  in  a  generni  way 
same  adaptation  of  the  rate  to  the  ability  of  the  article  to 
r  it,  nnd  moTe  with  a  profit  to  Its  natural  market,  which 
frtlight  Rites 
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DISTA!tCC    KATES    INO    DCCLC:«SIO!f    OF    KATCS. 

call  attention  now  to  the  Talcott  formula  with  reference  to 
tght  rates.     Broadly  stated,  it  meaoa  that  the  cost  of  freight 
riajce  tends  to  increase,  not  in  arithmetical  proportion  to  the 
Wrease  of  mileage,  but  la  propMtioa  to  the  increase  of  the 
re  root  of  the  added  mlleafe:  or.  leas  technically  stated,  the 
cu4t   tends  to  double   as   the  distance  quadruples.     There  has 
an  iastinctive  recognition  of  this  truth  by  the  rate  makers 
the  ezprees  traffic,  as  well  as  in  freight.     There  ia  now  given 
able  comprl.«<ing  the  average  of  nine  representative  rates  for 
first  and  si.xth  classes,  and  for  distances  running  fmm  30  to 
iiiilrs.  covering  all  sections  of  the  United  Statea     It  shows 
r.  si:  r!aliy.  the  Taici>tt  law  holds  good  for  both  classes 

<1  <l  -:  for  all  classes)  up  to  900  miles.     Data  Is  want- 

foi  I-  distances,  but  it  is  probable  that  the  rate  curve 

fr^m  iAAJ  ...i.t  s  up  teads  to  decline  at  a  lessening  rate.     For  the 
ef  this  dliewBrton  it  is  treated  as  flat,  i.  e.,  as  noudo- 
cM^ing.  after  900  mllea 

Tm^l*  of  first  and  tilth  rlnta   freight  Imnthaik-cmrlifd  vtta  b«««l  o» 
rm09»  •(  »  metwl  ratet  for  ouch  Matmmcc,  compart4  tcith  rutea  bij 
Tmlottt  /arwitta. 

(Per  lOOpoonda.] 
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tter  of  fact,  the  snm  total  of  the  formula  rates  for 
..asses  slightly  exceed  the  sum  total  of  the  actual  rates 
to  IJOH  ailse.  so  that  the  Talcott  law  may  be  said  to  hold 
godcl  OB  the  whole  for  that  distance. 

The  above  table  Is  given  with  a  view  to  ascertain  what  zones 
are  practicable  In  harmony  with  exi«iting  railway  freight  rates. 
It  s  beyond  argun>ent  that  in  a  countrj'  like  onrs  a 
abl '  number  of  «ones  would  be  necessary.  My  own  im 
is  that  there  should  be  alxHit  24.  both  for  the  purpose  of  corre- 
lat  ng  express  rates  with  the  freight  as  well  a.^  adapting  the 
rat?  measurably  to  the  service  Involved.  This  condition  would 
not  involve  us  In  any  complexity,  for  what  can  be  made  simple 
ma  '  be  so  regarded  ab  Initio. 

'I  he  above  elaborate  statement  Is  e«.'»entlal  to  an  onderatand- 
laf  of  the  flmt  difllcnity  in  formulating  a  feasible  rate  for  nnall 
PM  rages,  for  the  elements  of  such  are  not  merely  (o)  that  It 
be  jlirh  enough  to  produce  sufTVitHit  revenue  to  pay  all  the  cost 
of  he  service,  but  also  (6)  that  the  rate  be  low  enough  to 
•na  )le  the  article  to  move  with  a  profit  to  Its  natural  market. 

f  entletnen.  the  work  of  the  Postal  Department  in  the  pro- 
pos-d  secondary  exF>ree8  would  be  that  of  receiving  or  collect- 
shipments  less  than  100  pounds  In  weight  and  assembling 
into  carload  lots,  to  be  transported  by  the  railways  to  faat- 
ht  stopping  points,  where  the  departnient  wonkl  receire 
an<l  dellrer  them  to  the  rtspectlve  consignees,  aains;  the 
h-line  vmmtmget  train  wbtB  Bscsssaty.  IW  walskt  limit 
rito^M  ttot  exceed  100  potinds,  for  from  that  point  up  the  rail- 
company  nt)w  provides  a  senice  with  rates  graduated  to 
actual  weight  carrieil.  Now,  the  railways  give  what  Is 
called  carload-lot  miw  to  shippers,  when  th^  alrip 
bill  ht  losing  WLllfcli  i^vregatlng  from  15  to  28  loam 

■OM  oaehalf  to  two^thlrds  only  of  tlie  rates  cterged  for 
than  carload  sMpoMBta.     In  official-cloMlicotioa  territory 


way 
the 


81.03  per  cent.  In  southern  do.6l  per  cent,  and  In  western  7(k50 
per  cent  of  the  class  articles  are  given  such  carload-lot  ratlngg 
by  the  raUways.  It  is  In  pnnsWiratlon  of  the  fact  that  the  rail- 
way is  released  from  the  largo  accounting  burden  involve«i  in 
the  small  shipments  and  the  great  number  of  stops  It  has  to 
make  for  way  or  acci»minodatlon  freight  that  th«ie  lower  rates 
are  given.  Since  the  Tost  Otlice  Department  as  an  assembler  on 
the  trunk  lines  would  be  funiishing  carload  quantities  It  ought 
to  poy  only  carload  rates,  and  this  as  an  al>stra<t  statejnent 
the  railway  Interests  will  all  admit;  But  when  we  omie  to  ap- 
ply  it  we  find  such  a  complexity  of  rules  as  would  effectually 
deny  the  right.  For  example,  tliero  are  nunterous  classes  In  the 
oftieini  cla.s.s|  float  Ion  w^jlch  are  somewhat  different  In  the  west- 
ern cla.ssificatlou  and  yet  different  In  the  southern.  Now.  tl.i^re 
Is  no  distinctive  carload-lot  class,  but  there  are  numen»us  cla-s.  s 
for  the  tlifferent  100-|>ound  .shipments.  Thus  agricultural  iin- 
pleUK'nts  may  be  class  1  nnd  In  carload  Iota  class  5.  while  crated 
Iwrrles  or  fruits  would  fall  In  class  1  In  100-pound  lots  and  class 
4  In  carload  lots,  respectively,  for  these  different  services,  while 
typewriters  fall  in  first  class  and  have  no  carload  rafln;:  at  all. 
.\or  does  the  c«^)mplexlty  end  here.  Another  rule  is  that  the  car- 
load shipment  shall  take  the  carlaid  rate  appropriate  to  tlie 
highest  carload  tariff  of  any  article  in  the  car.  These  rules 
have  been  made  to  protect  the  railway  revenues  from  the  as- 
sembler for  private  profit  who  otherwise  might  contrive  to  caiv 
ture  all  the  Itsa-than-carload  traffic,  and.  converting  It  into 
carload  form,  reap  the  difference  in  rateo  as  a  profit  for  his 
cunning. 

It  Is  wibmltted,  gmtlemen.  that  such  protective  practices  do 
not  apply  to  an  eCsct  of  the  Post  Office  Department  to  se.  ure 
transportation  for  the  leso  than  10iV|M)und  shipment,  and  that 
loatead  of  lues  of  revenue,  the  railways  c»iuld  only  gain  In- 
creassd  rereoue  through  the  admission  of  this  shipment  to 
transportation.  And  I  do  nut  anticliuite  that  Uae  railways  would 
make  opposition  to  a  reas^mabie  program,  having  In  view  sueh 
sinipliOcation  of  carload  rate  con^liUnns  as  would  enable  the 
department  as  an  assembler  to  utiliie  their  fi.  \-lit  servh-e 

for  the  transportation  direct   from  prtnlucer  t.  im<'r.  and 

otherwi.'<\  of  shipments  now  largely  denied  transportation  by 
the  l(J(>^|iouud  miuimum.  ami  denied  It  wholly  for  rural  shli»- 
pera.  It  Is  not  i>roi«o;?o»l  that  these  carUia<l  rat.^  should  be  re- 
duced. They  are  low  enough.  But  It  is  desir«^l  that  they  should 
be  rend«M-ed  available  to  move  a  line  of  i«»tenlial  traffic  other- 
wise lost  to  the  public  and  the  railway^  namely,  (raffle  in  less 
than  lOO-jxmnd  lots. 

I  confess,  sir.  that  It  is  ffcr  from  easy  to  form  a  rule  that  will 
meet  the  sltoation  withtMit  working  substantial  Interference 
wUh  the  rate  structures  oi  the  trunk  lines,  and  yet  a  remedy 
Is  n.H-es.s3ir>-  If  we  would  attain  a  great  public  object.  Without 
such  a  rule  the  specific  railway  rate  ou  each  diminutive  shlii- 
ment  in  the  assembled  carload  would  have  to  be  ascertnlncd.  a 
task  so  costly  as  to  wh«»lly  defeat  the  object;  and  moreover,  a 
proceao  that  would  only  defeat  the  granting  ©f  the  carload  rate 

Reat]«Den.  although  the  task  Is  difficult,  I  believe  It  can  Im« 
accomplished  If  the  Interstate  romiurnv  <\»mmlss(fin  nnd  the 
railways  mxlertake  it  In  a  truly  publie  si.irlt.  and  with  the  idea 
("f  -  n  only,  I  propitse  the  following  plan  : 

A    rOATAL   CUilOAD  LiTB. 

The  great  railways  know  the  weight  volume  of  the  traffic  iu 
each  article  and  class*  and  thus  the  tM.>rceutage  of  tj*e  class 
tralhc  which  moves  ou  their  respective  road.s,  or  «an  readily 
learn  it  by  an  iaifwctioa  of  their  bills  of  lading.  I.et  them  treat 
the  iloveniment  carload  as  com|»osed  of  suth  itercentag^  of 
each  article  and  class,  and  affixing  to  each  such  percentage  its 
carload  rate  on  a  given  mute.  cooBCMMBd  such  rates  to  secure  u 
coni|)08ite  carload  rate  on  all  postal  traffic  carried  on  their 
fast-freight  lines,  which  shall  be  treated  as  composed  of  like 
percentages.  Let  ui< suppose  that  this  average  would  approxi- 
mate its  third-class  (less  than  carload)  rate  in  a  greater  num- 
ber of  castas.  In  such  case  the  i»ostal  carload  rate  would  l>e 
taken  as  the  third-class  rates  on  all  its  lines.  In  this  way  it  is 
designed  to  work  out  for  each  trunk  line  a  Joint  or  mergeil  ear- 
load  rate  a|>proxiuiatUig  the  collective  revenue  which  It  would 
derive  under  its  rates  as  seimrately  a|>plied.  The  same  dis- 
position could  be  made  of  postal  less  than  carload  traffic.  In 
sueh  case  tbo  railway  woukl  haul  the  car%  take  account  only 
of  the  gross  weight  of  their  contents,  and  submit  its  bills  i>eri- 
odically  to  the  department  for  payment.  The  departiuent  and 
the  railways  would  be  saved  the  Impoorihlo  expense  of  rate 
hunting  and  accMuntlug  on  mulLitudinooo  glilpiDenta,  and  the 
departient  secure  the  carload  rates  Its  traffic  both  needed  and 
dostTTsd,  while  it  '^oiijd  ignore,  as  If  some  furt  ign  laugoage.  the 
mlantla  and  di'  '  of  the  vari^ms  aiMl  contradictory  classifl- 

cvtioos  nod  llteraiiy  iuuuflBerabio  tariff.o.  in  formulating  a  rats 
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sy.steni  for  the  patrons  of  the  service.  Such  cgmpound  rates 
should  Ik»  given  only  to  the  IJoverument,  and  considering  the 
Ite<"uliarities  of  the  traffic  I  do  not  thiuk  it  would  constitute  a 
•'  preference." 

Of  cours<'  it  Is  not  to  be  expected  that  every  rallw."y  manager 
w«»nld,  upon  the  mere  request  of  the  Postmaster  General,  file 
Mich  a  iH)stal  tariff.  We  are  deterred  from  such  a  hope  by  the 
example  of  the  few  railways  ever  present,  recalcitrautly  pre- 
venting the  adoption  of  a  uniform  classification.  But  the  In- 
terstate <'ommerce  CV»mmissiou  has  jurisdiction,  and  the  Post- 
master General  as  a  shipiK'r.  or  the  Government  as  a  body 
|)olitlc.  can  invoke  its  i>owers  to  establish  such  rates  and  prac- 
tices as  may  seem  Just  and  necessary.  A  petition  to  the  com- 
mission making  all  the  trunk  lines  itarties  and  asking  for  the 
establishment  of  the  desired  rates  is  the  method  of  solution  of 
this  problem  which  anyone  would  sugg(«t.  I  should  greatly 
prefer  it  to  being  obliged  to  force  a  legislative  solution  uihju  the 
railways,  as  we  do  for  pt>stal  pay. 

FAST  rtEIGHT  POST  RATES. 

Having  purchased  from  the  railways  the  transiH)rtatlon  in 
wholesale  ijuautlties,  when  the  weights  Justified,  the  I'ost  Oflice 
Department  would  sell  it  to  the  public  in  retail  quantities  of 
100  i>ounds  and  less,  at  uniform  rates,  compounded  from  aver- 
ages of  the  10t>-i)ouiid  rates  of  the  railways  for  the  different  dis- 
tances. To  do  this  it  should  have  zones,  as  In  the  i^jisseuger- 
traln  express  jtost.  But  it  should  also  establish  classes  approxi- 
mating as  nearly  to  those  of  the  railways  as  practicable. 

Thei*e  is  one  difficulty  In  the  work  to  which  I  will  now  si)ecifi- 
cally  refer  at  the  rLsk  of  l>eing  unduly  tetlious.  Kallway  revenues 
ougtit  not  be  lmpalre«l  through  the  use  of  the  carload  rate;  and 
so  J  l>elieve  the  rates  to  the  public  ought  not  be  made  so  low  as 
to  divert  imi>ortant  or  stibstantial  traffic  from  the  railway.  The 
puri»ose  is  to  secure  for  the  less  than  100-iK»uud  shipuient  the 
right  to  move  at  proi>ortions  of  the  lU0-iK»und  rates,  i)lus  the 
costs  of  iK«?tal  handling,  iu  order  to  articulate  the  railways 
with  the  farm  and  se<.-ure  transiwrtation  that  will  niove  all 
f-tamlanlized  forms  of  retail  production  direct  to  consumer.  To 
formulate  such  rates  uniform  rates  for  the  entire  country,  which 
are  not  so  high  as  to  i»rohil>it  and  yet  not  so  low  as  to  seriously 
divert  from  the  railway  its  accustomed  traffic,  is,  1  own,  a 
laborious  but  yet  far  fn»ui  an  unfeasible  task. 

In  an  apiHMidix  I  give  an  expository-  table  showing  the  rates 
which  are  feasible  by  the  proiK)se»l  fast-freight  exi»ress.  For 
the  first  cla.>^.«  they  iK'gin  for  the  shorter  distances  at  about  half 
of  the  present  express  charge,  decresising  gradually  with  the 
distance,  until  at  3.0(M  miles  they  are  but  one-third.  For  the 
sixth  class  thry  l»egiu  also  at  one-half,  but  dei-line  to  about  one- 
elglith  of  the  express  charge  for  the  longest  distances.  It  is  easy 
to  s^H?  the  Influence  which  such  rates  would  have  in  moving  the 
Florida  ami  California  market  basket.  There  would  be  a  very 
great  margin  of  i>n>fit  for  the  Government  in  such  rail's.  The 
difference  l>etweeu  the  carload  rate  which  it  would  pay  and 
the  i>roi»ortions  of  the  100-pouud  rates  which  it  would  charge 
would,  I  think.  gi\e  It  a  profit  of  not  less  than  one-third  of  its 
gn»ss  rtv<'ipt«. 

(ieuilemen.  I  think  that  iu  two.  at  most  In  three,  years  by 
energetic  actiou  the  iK»slal  authorities  might  have  this  fast- 
frt^lght  i>ost  iu  oi»en»lion.  Meanwhile  all  the  sul)ordina'fe  prob- 
lems of  iM>stal  handling  would  be  worked  out  in  the  develoiv 
lAeut  of  the  passenger  train  i)ostal  express  service. 

AKUIMSTCATIVi:    ECONOMY     AXD    EFFICIE.NCT. 

The  problem  is  to  get  the  {tackage  rate  somewhere  as  diminu- 
tive as  the  pjickage.  In  order  to  do  this  the  simplification  and 
nut  tlie  multiplication  of  processes  and  agencies  is  the  great 
assent ial.  And  we  lujve  seen  also  in  the  treatment  of  '"  trans- 
portation aeeountings  *■  that  a  small  jiackiige  is  now  [wnaiized 
to  comparative  extinction  by  the  comitlexity  of  proces.ses  and 
agencies,  unavoidable  in  intercorporate  relations,  and  which 
only  a  unification  of  the  agencies  and  simplification  of  the 
proeessos  can   remo\e. 

Gentlemen.  si»eaking  of  simplification  of  processes,  I  make 
bold  to  say  that  if  the  practices  applied  by  the  express  com- 
IMinies  to  the  small  shipment  were  applied  by  the  Post  Office 
Deiuirtment  to  its  binall  shii>ment,  the  mail  piece,  our  letters 
would  cost  us  at  lea.-it  (I  cents,  and.  taking  Into  account  the  re- 
sultant diminution  of  the  traffic.  i»erliaps  even  10  cents  apiece. 
What  do  the  express  companies  do?  They  actually  burden 
down  this  small  shipment  with  the  same  accounting  proce.sses 
api>liod  by  the  railway  to  carload  lots.  .Simply  affixing  the 
stamp  replaces  ail  these  processes  in  postal  transportation. 
The  thoughtful  man  will  surely  see  that  the  problem  before  us 
is  to  reduce  the  cost  of  handling,  and  with  it  the  rate  for  this 
small   shipment   to  something   like  its  own   size.    To  do  this, 


manifestly  we  should  apply  letter  and  not  carload  transiwrta- 
tlon  practices  to  It. 

There  is  one  transiHjrtation  agency  In  the  I'uited  States 
which  Is  able  to  divorce  the  iiackagc  from  the  accounting  bur- 
den. It  is  the  iwstal  system.  It  is  doing  so  now.  If  we  ex- 
cept the  stamp  account  of  the  local  postmaster  with  the  de- 
|)artment.  abst.lutely  none  of  the  express  accounting  des<ril>e<l 
takes  plaee.  It  is  the  only  transfwrtatlon  Institution  which  has 
accomphsheil  this  distinction.  And  this  statement  is  not  made 
with  the  puriK>se  of  invidious  comparison  with  other  trans- 
iwrtatlon  agencies.  The  condition  results  from  its  unlformitv. 
universality,  aud  consequent  simplicity  of  relation  with  other 
transportation  agencies  aud  the  world  at  large. 

It  may  be  urged  that  some  of  these  accounting  Items  arc 
necessary  .safeguards  against  the  loss  of  the  shipment  by  theft. 
At  present  the  postal  system  finds  it  more  eeonomioal  to  locate 
and  punish  actual  thieves  than  to  keep  watch  over  all  its  em- 
ployees in  an  obviously  vain  enterprise  of  presenting  the  occa- 
sional miscreant.  For  those  articles  of  traffic  esjiecially  sus- 
ceptible to  this  danger,  such  as  monej<and  other  valuables,  ade- 
quate proteitive  processes  and  insurance  indemuitication  should 
be  provided,  to  be  .si)ecially  paid  for. 

Gentlemen,  we  have  seen  the  superiorltv  of  iKistal  over  ex- 
press methods  in  administrative  practice,  it  remains  to  Inquire 
the  relative  working  efliciency  of  the  iK)Stal  i»ersouuel. 

WOBKIXO    EFFICIEXCr. 

There  has  l>een  a  disi>osition  among  a  certain  order  of 
writers  to  refer  the  concedwl  excellency  of  the  oiterution  of  pub- 
lic utilities  in  Germany  to  the  military  spirit  or  to  the  alleged 
presence  there  of  a  class  accustomeil  to  command  and  a  work- 
lug  class  e«iually  accustomed  to  obey.  Obliged  to  admit  that 
(iermany's  experience  with  public  functions  has  been  sjjtisfac- 
tory.  these  writers  insist  that  our  democracy  precludes  any  such 
hoiK?  in  America.  They  do  not  siieak  of  mere  irregularities 
here,  although  these  are  what  they  hold  up  as  evidence  for  in- 
efficiency, nnd  since  such  irregularities  iu  foreign  countries  do 
not  get  into  our  pres.s.  a  kind  of  unfavorable  inqtression  is 
made.  Talk  of  i)ostal  deficits  is  indulgetl  in  as  if  such  deficits 
were  not  merely  definite  statements  of  the  amount  of  service 
given  the  public  for  which  it  is  n<»t  called  upon  to  directly  i>ay; 
but  the  iX)lnt  of  efliciency  involves  a  wholly  different  element— 
the  amoimt  of  service  renderetl  by  the  employees.  The  table 
shows  this  service  aud  its  extraordinary  advancement  during  a 
generation,  notwithstanding  the  added  burdens,  notably  the 
rural  free  delivery. 

Coinparatirr  tahle  of  the  number  of  pirren  of  mail  matter  handled  per 
employee  in  FJntjland,  hrance,  G'crmany,  and  the  i'nitcd  Utatet  at  dif- 
ferent t:vri(jdis. 


Countries. 


Enfrland 22. 230 

France 34. 590 

tiermanv 17,287 

United  Sutes 24,611 


A\-cn^e  number  of  pieces  of  m«i1  nutter 
iiandled  per  employee  is  — 


1890 


\i» 


28.775 
45,700 
15.638 
26,235 


1900 


1905 


19(S 


28.646  I  31.045  i  «!.117 
38.300  I  41.968  i  38.241 
20,552  I  22.160  j  25.901 
aa,569,  42,739  6i,sei 


1912 


60,504 


These  averages  were  reached  by  dividing  the  total  number  of 
enqilojoes  engaged  in  the  jKistal  service  into  the  total  number 
of  pieces  of  mail  matter  for  the  years  given.  In  the  cases  of 
France  aud  Great  Britain  the  number  of  employees  was  dlmin- 
ishetl  by  one-fourth,  the  estimated  number  employed  in  the  tele- 
graph and  telephone  service;  in  the  German  figures  the  same 
reduction  for  the  telegraph  and  telephone  employees  is  also 
made,  but  is  raised  to  one-third  In  llM»s.  The  statist ies  are 
found  in  the  Union  Postale  Universelle  Statist ique  Gfuerale, 
published  at  Berne,  Switzerland. 

There  are,  of  course,  some  slight  differences  of  conditions  in 
the  work  done  by  the  resi)ec-tivo  jiostal  plants.  Postal  savings 
and  parcels  are  all  the  subjects  of  more  extensive  service  in 
the  foreign  examples;  but  It  is  believed  that  these  are  much 
more  than  made  up  in  the  United  States  service  by  its  low 
density  of  population,  entailing  grciter  railwa.v  mail,  free  rural 
delivery,  and  other  work  exi>enditure8  ufMjn  the  average  mail 
pleca  The  marked  extent  of  this  condition  is  shown  by  the 
mere  statement  of  the  population  per  square  kilometer  of  area : 
Eight  for  the  United  States,  73  for  France,  14C  for  Great  Brit- 
ain, and  111'  for  the  German  Empire. 

Agreeably  different  from  the  express  service,  this  i»o8taI  effi- 
ciency has  shown  Itself  in  the  decline  of  the  service  cost  per 
letter  to  the  i)atrons  of  the  postal  i&ystem,  progressively,  for  a 
generation. 
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Septkmbkb  3, 


Compmr9tir«  mmit  eact  •/  ycctaJ  apattm. 


-na. 


Tair. 


C«gt  per  «▼- 

^^^^^^ 

Naint*r 

plmlB 

tarlMttaf  hr- 

of  imU 

Cortyv 

«nts.«9- 

NokbarW 
■Mlihiyges. 

eoiployw 

BMilpCce 

MrigiMtSe 

ilpi  natter. 

per 

tDMOt*. 

east  of 

RonO- 

DeUrery 

BerTke. 

I«.fla8 

s,«4.an.on 

ai,au 

1.44 

137.  »R 

3.«B.ni,aio 

27,  4U 

l.«» 

IM  113 

S.57H.  !«>.'«> 

3i.a65 

t.» 

1».»6 

a.Mit. 'Ai>.i»i> 

n,M 

l.« 

Ua.867 

4,UU5.  • 

aB.un 

l.«l 

Ma.a6A 

4.a». 

M.n3 

1  03 

171.780 

4  — 

17. »« 

1.57 

ITS, 'lis 

( 

a.»0 

1.57 

ia.»i« 

4.  -.- 

M.740 

l.«7 

i«i.«;i 

6,  l,V» 

r.oM 

1.64 

tH.m 

S.flKi,  .  .      .    . 

M.an 

1.54 

IW.M6 

«,  7S1.<U3.  143 

ai.t37 

l.*7 

i.«7 

VLKZ 

«,il4.4«.<AJU 

M.7U 

i.ao 

i.ai) 

315.  jm 

0.57s,aM^on 

aD,4W 

1.47 

1  47 

Z2-I.i:j» 

7.i».«i^aa 

n.8M 

1.44 

1  43 

as.3s.7 

7.a4.3W.»» 

ll.6« 

1.48 

1.4rt 

MS.  AM 

«,Ulo.4«C«U 

«2.rv7 

L47 

1.4i 

3BC673 

8,8S7,«7.IMt 

M.626 

1.4I» 

!.«> 

aB.au 

ff,M>.4a».as 

l&.aM 

1.53 

1.4B 

sfa,«< 

io.i«7.ai)&n» 

r.44tf 

1.5* 

l.M 

sSkin 

1 1.391,  UK),  (Sl«> 

40.  770 

1.4I> 

\.» 

»«.M0 

12  •>*-.  *«^  <^ 

«4.i«3 

1.4S 

l.M 

a3.4Sl 

1                    ._•» 

«l.46tf 

1.50 

l.» 

a».nM 

U.  ■-. -71 

411.  tO) 

1.49 

l.M 

»l.3-J0 

u.«e,iia.a» 

•0,973 

1  47 

l.B 

»1.113 

i«.«p,aaa.ta 

K.US4 

1.S3 

1  17 

ao.Toi 

17.988.t5ii,Ml 

«.aM 

1.M 

1.10 
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caftacity  of  tlie  <yi(tetu  to  a  MB  me  and  dischurs*  tike  w<>rk  in 


been  Jiccei>ted  and  disohar>:ed  with 
and  unprecedMMI  proflt.     In  my  JodlMMt 


thej  etficieney  of  oar  ixistnl  systMB  Is  without  couii>ai1flOB  In 
sm^il-ahHxuent  transportation. 

h»>  piuin  people  of  the  I'nited  States  hare  aa  aMdlnc  (Htn- 
fltliiK-e  iu  the  serrle«  value  of  the  American  i*o8t  oOce;  and  this 
is  not  because  of  potriotlsm.  bat  of  appreciation  of  what  It  doe^ 
fur  them  It  is  the  one  grotit  trans{Mirtatii>n  inHtitution  whose 
sin  ;ie  puri>ose  is  **  lenii ws  " ;  and  this  ()uriK>se  it  does  acoum- 
plish  in  a  tnily  wonderful  way.  Taking  a  postal  cjird  half 
art  uud  the  planet  for  a  penny.  How  this  strikes  the  ima{;ina- 
tio  1.  Kut  dtx^s  It  pay?  Perhaps  not.  But  what  other  insti- 
tut  on  will  render  such  a  service  to  the  l)e;;Kar,  and  for  a 
bcifrar's  mite?  Where  others  fall,  it  nioimfs.  Where  private 
ini  latlve  aiMl  private  caj'ital.  actinc  on  the  Instinct  of  self- 
pnjservatlon.  refuse  to  ro.  it  hartaeews  the  dog  and  the  reindeer, 
there  It  g«)e««.  carrying:  the  mother's  missive  sihI  bringing 
k  the  filial  suci^or  of  the  explorer's  new-found  gold.  In  In- 
div  duals  this  would  be  but  ephemeral  heroism,  and  bring  cer- 
tain failure.  But  the  p«»8tal  S3r8tem  grows  with  it.  and  seems 
hrive.  I.ast  year,  after  giving  a  subsidy  of  nearly  half  Its 
serlice  to  educational  publication.  It  made  the  2-cent  stamp 
furnish  revenue  to  i>ay  for  the  whole  service. 

.11  this,  of  course.  Is  not  a  mere  protluct  of  patriotism;  but 
it  I*  the  joint  prmluct  of  unification  of  function  and  a  motive  to 
render  the  uiir,  >st  service.  There  Is  the  iudivldual  motive,  first, 
serve  yourself,  and  thus  serve  others.  There  Is  the  social 
ire.  practicable  in  a  limited  number  of  cases,  and  It  is  the 
he  which,  acting  under  conditions  of  complete  coi>rdlnatlon 
fuuction.s.  explains  the  truly  incomparable  servk-e  of  our 
pot^al  organization. 

TIIK  KXraKSS  POST  AXD   SCmRBAN  HAMXMXKM — A   XCW    IJCM;«TKT. 

luive  bad  an  intelligent  farmer  go  OTer  the  inddeatal  prini- 
netk  of  bla  farm,  which,  when  delivered  in  leas  than  wasonload 
qiufntlties.  can  only  be  marketed  at  terriOc  econondc  expense. 
list  includes  tlie  following,  as  to  which,  if  tlie  service  iu- 
ciuiieil  the  coileition  of  the  pri<-e  when  reipiired.  lie  aajs  be 
vo  lid  ship  by  the  iM^tal  van  and  save  the  value  of  his  presence 
on  !he  farm: 

Kfg*.  biitier.  dn>wd  poultrj.  meat  (coaatry  mrrd),  celery,  tomatoen, 

fruils.    b«rrk»4    t  various).    caulitlow<T.    cabbace,    turnips,    apples,    pears, 

b«aas.  string  peas,  rarruts,  parsnips,  beets,  sweet  com,  salsify. 

I  do  not  unti*'rtnke  to  describe  In  detail  the  manifold  effects 
ecoiomically  and  socially  involrcd  In  «ich  a  system.  One  of 
the  very  important  remiltr,  wonld  be  the  establishment  of  a 
mo<  us  oj^erarull  for  the  truck  farmer  and  suburban  gnrdeiH»r  to 
connect  with  his  {lutron. 


appoint*. 
iKin-t'l  [. 
Ubi\ 


Mr.  MURDOCK.  Originally  they  had  great  hope  of  moving 
farm  producta.  Now,  have  they  moved  them  to  any  appreciable 
decree? 

Mr.  IJHWIS  of  Maryland.  They  are  i>eglnnlng  to  move  aiuler 
thia  new  rate,  as  I  hap|K>n  to  know. 

Mr.  MrUlHJCK.  An«  they  moving  from  the  farm  in  the 
original  8ha|>e.  such  as  a  n>ll  of  butter,  to  the  town? 

.Mr.  LEWIS  of  .Maryland.  To  a  certain  extent.  But  it  will 
take  time  to  develop  the  new  practice,  becaoas  joo  have  to  deal 
to  a  certain  «st«Bt  with  pychalmical  factors.  One  of  the  prob- 
lems ia  to  aecaw  the  pacUnf  eoatainers  sufllclently  cheap  and 
yet  sulBclently  reliable  to  carry  products  safely  fr«im  the  con- 
signor to  the  consignee.  The  canning  trade  baa  accomplished 
this.  Such  conlainer*  are  now  made,  but  the  cost  of  them  ia 
rather  high,  and  ItHleed  It  will  require  time  to  put  this  new 
Mftncj  through  the  gamut  of  htmuin  factors  t)efore  It  rciicbea 
ita  fruition.  I  may  say  that  our  hopes  are  not  likely  to  be  dla> 
in  other  countries  where  they  have  a  rational 
^  tblngantove  from  the  farm  to  the  kitchen,  no- 
;'iuany. 

THE  AcaicTLTraAL  roirr. 

In  the  it»immt  atate  of  things  the  truckster  and  farmer  must 
devot,  v^-*-  t«Tahla  tbna  to  ai;irketing;  that  Is,  to  the  transpor- 
utlc;  .  •  fr,,,  .i  i4«et,  however  little  it  mjiy  be.  to  the  place  of 
^tav.tti.  He  OiU-it  also  for  this  purpose  provide  himself  with 
ti  ..A'vp'trtjtiP*  fjcilitiea.  howerer  small  his  hoslnesw  Tbeae 
invv.:  t>  u  horse  and  Its  malnteaaae*  and  care,  and  a  bam.  and 
the  eaiMMa  of  h«th  during  the  uupro<iuctive  iN'rhnl.  And  yet 
io  a  sorin  oeonoailc  sense  his  work  and  expense  of  tiaiuoportatlon 
is  tlie  amallCBl  staaant  in  his  service  to  the  publi<-.  although  it 
ritiulres  the  maximum  of  upkeep  and  expens»\  If  not  of  capital. 
The  proposed  postal  c«»llect  anti  delivery  eliminates  all  these, 
ami  wouUl  enable  the  truck  farmer  and  suburban  gardener  to 
enter  the  business  on  a  minimum  of  cuiittai  and  pursue  it  on  a 
minimum  of  lab«jr  and  exin-nst'.  The  field  servlct  of  a  horse 
he  could  hire  as  occasion  might  re«|uire.  Thus  the  truck  fann- 
ing industry  would  receive  a  necessary  lm|>etas.  and  the  cost 
of  such  foods  Ite  greatly  reduced  to  the  consumer,  saying  noth- 
ing of  the  advantage  in  quality  ct)mlng  from  .i  si>eedier  for- 
wrtnllng  to  the  uuirket  by  daily  allotments  itisteud  of  the  delays 
now  Incurretl  to  gather  a  worth-while  load. 

On  the  margin  where  the  railway  terminates  and  the  great 
rtinl  and  agricultural  supplies  begin  there  are  trans|)ortatlon 
conditions,  or  want  of  conditions,  which  seem  to  tte  vital  to  the 
economic  pro«|)erlty  of  the  country.  Take  a  coal  miner  at  about 
tJO  years  of  age.  He  is  still  an  athlete,  but  his  lungs  have  be«-ome 
inca[tacitated  to  breathe  the  vltiatt<d  air  of  the  coal  mines.  Ills 
arms  are  gooil  and  strung,  and  he  Is  willing  to  work,  but  under 
pr>'^  itr  conditions  he  finds  himself  unable  to  shift  from  the 
mines  to  another  employment.  He  may  be  able  to  raiae  $300  or 
$4{n^  to  buy  a  few  acres — ami  there  is  nearly  always  plenty  of 
land  available  for  truck  farming  near  the  coul  mines — and  a 
little  ci>ttage  to  shelter  himself  and  his  wife. 

But  that  is  not  all  he  w«>uld  have  to  buy  to^lay  In  order  to 
go  Into  truck  farming— raise  the  ne«'esf-arie>-  of  life  for  hlm.self 
and  his  wife  and  sell  the  excess  to  those  who  neixled  it  in  the 
city.  Outside  of  the  land  and  cottage,  as  things  are  now.  he 
would  have  to  buy  himself  a  trans|Mirtaliou  system — a  horse 
and  wagon,  a  bam.  and  hay.  He  would  have  to  maintain  tlds 
transiK)rtation  system  thrt»u^'hout  the  year,  however  short  the 
period  of  a<-tual  employment.  Moreo\er.  since  the  excess  pro- 
duction available  for  sale  would  be  very  small,  he  would  be 
taking  a  gre:»t  deal  of  time  wagoning  his  small  allotments  to 
the  town  and  bx^king  for  a  martceC  Bat  articulate  the  niilway 
and  the  city  with  the  connfry  through  the  means  already  In 
existence— a  structure  aluKist  complete  at  this  moinMit — the 
rural  free  delivery.  The  miner  conld  then  go  Into  the  truck 
business.  He  would  not  have  to  buy  a  tninsportalion  v,  ~-,.|u 
and  maintain  It;  he  would  not  need  to  nish  to  the  t.*wn  with 
every  10-pound  load  at  great  expense  of  time  and  labor  ami  with 
very  little  ei'ononiic  l»eneflt  to  tl»e  public.  Ehrery  day.  or  every 
other  day.  or  every  third  day.  as  might  be  feasible.' the  postal 
van  would  [wiss  his  little  truck  farm  and  receive  his  aMotnienl 
packeil  acconling  to  regtilatlons. 

I.et  me  say  that  this  Is  no  dream.  I  know  It  Is  the  sitnation 
pn'sentt-d  to  nearly  every  c<^>«l  miner  at  s».n>e  |ierlo«1  of  his  life. 
How  far  it  would  be  true  of  men  who  ha\e  tired  of  the  city,  of 
the  laborer  who  lias  been  thrown  on  the  scrap  heap,  unabu*  to 
secure  his  old  employment  there;  to  what  extent  he  vonid 
want  to  become  a  small  truck  farmer— i>oor,  perb.nps,  but  in- 
dependent and  self  sust^ilnlng— I  can  only  have  a  si)e<:niatlve 
opinion.     But  ought  not  the  opportunity  b^>  present? 

Even  under  the  largely  Impossible  conditions  of  lan«!  values  In 
Great  Britain,  this  result  has  largely  worked  Itself  o»it.  The 
vital    nc-essarles   can    be   obtained   fresh    from    the    soburb.ia 
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gnnlener  8«m1  farmer  with  the  certainty  and  tlie  celerity  of  the 
mail,  lieskle.-s  criitllng  a  new  Industry  here— snburiMin  garden- 
ing—where land  Is  plenty  for  this  purpose.  It  shmdd  introduce 
another  element  of  great  desirability.  Now,  tl»e  consnnier  luis 
no  one  to  blame  f<»r  bad  butter,  and  so  forth.  The  i>roducer  or 
the  time  of  production  lie  does  not  know.  l!i  the  m»w  situation 
the  pro<lucer  has  a  ix»r.'»onal  relation  with  his  customers,  who 
can  hold  him  re.«i»onsible,  and,  if  necessary,  punish  dellmineucy 
with  loss  of  trade. 

rCXXT    P08TACB. 

fJentlemen.  there  is  sprendlng  throngh  the  ciMinlry  a  demand 
for  1-cent  iH»stage.  It  is  true  that  the  *J-cent  rate  is  nearly 
mil  versa  I.  but  iu  terms  of  European  price  levels  we  really 
ha\«'  l-<.-ent  juistagc  now  :  for  our  2  cents  represents  but  half  the 
labor  that  it  do**  beyond  the  seas.  Of  course  the  proposition. 
If  fe:isible,  is  desirable,  nnd  so  raises  nothing  but  a  question  of 
financial  feasibility.  Tlie  reduced  rate  ought  to  be  granted  if 
with  It  the  Post  Ottice  I)e|Mirtment  can  be  made  to  iiay  its  way. 
The  proponetits  of  it  rely  mainly  on  tlie  argument  that  the  letter 
pays  greatly  in  excess  of  Its  cost  of  service,  and  Is  subjected  to 
a  1!  instead  of  a  1  cent  charge  mainly  because  the  second-class 
ner»<»pai»er.  in^rlodlcal,  and  magazine  are  charged  but  a  cent  a 
pound,  when  they  average  a  cost  of  about  7  cent.s  jier  jKumd. 
But  admitting  th*>  facts,  their  argximeut  does  not  surely  follow. 
The  average  mail  piece.  Including  all  kinds  of  mail,  in  1011  cost 
the  <lepartment  |1  41  i)er  1<^I0;  ami  the  department  deduces  a 
cost  of  fl.L'l  i»er  100.  or  over  12  mills  each,  for  the  letters; 
which  at  2  c«>iits  yield  a  profit  of  lid  per  cent,  while  the  proiioseil 
retluclion  amounts  to  50  per  cent.  It  Is  no  answer  to  say  that 
the  8ec<»nd  « la.'-s  should  |»iiy  Its  pro|K>rtioual  or  economic  cost 
of  service,  wiy.  ?1.41  per  ItMt  pieces.  It  could  not.  It  would 
8lmi»ly  disiipiK»:ir,  leaving  as  little  revenue  for  what  remained 
of  it  as  we  soture  at  pres^Mit,  with  a  re<luced  exitendilure  for 
railway  pay.  say.  of  less  lluin  $10.000.<XK),  but  a  postal  orgauixa- 
tlon  fbe  exi>ense  of  which  would  remain  practically  ifnredm  etl. 
As  much  could.be  gained  by  conserving  this  second-class  traffic 
at  the  rste  of  2  cents  a  pound.  reconimemle«l  by  the  commission, 
with  Justice  Hughes  as  chairman,  to  which  the  whole  question 
was  referntl.  yiejtling  about  ten  millions  of  yearly  Increase  iu 
revenue  without,  It  is  thought,  a  material  reduction  of  the 
tnifflc. 

Such,  however,  is  the  insistency  that  penny  postage  can  not 
long  be  delayed  and  will  come,  and  imder  such  clrcuuistances 
the  |*Offtal  atJthorities  would  do  well  to  cast  ab«mt  for  repletive 
revenue.  The  8e<'ond  class  can  not  be  made  self-compensatory, 
although  it  may  be  ro<iuiretl  to  help  somewhat,  as  indicated. 
Now.  there  Is  another  service  alike  uu remunerative,  which 
similarly  no  one  would  destroy— It  Is  the  rural  free  delivery, 
yiehllug  leveiiues  of  about  one-sixth  of  its  cost.  Can  it  be 
nuide  rennmeratlve  or  nearly  so?  It  is  cv»t;ting  this  yejir  r.bout 
$i7.0CiO.«^K»0.  (Jeutlemen.  I  believe  that  ultimately  It  cnn  be 
made  to  jKiy  its  way  through  the  simple  expedient  of  opening 
the  rural  wagon  to  farm  and  fa«*tory  jiroilucts.  by  removing  the 
rvKtrietive  rates  and  weight  limit  which  now  prevent  the  move- 
ment of  the  iKitential  trallic  in  factorj-  and  farm  products  from 
town  and  couutrj-  store  to  the  farm,  and  from  the  farm  to 
town  an«l  city  cfmsumers.  If  this  expectation  l>e  realized  a 
new  revenue  eqiuil  to  from  twenty  to  forty  millions  would  re- 
sult. Meanwhile  a  fully  develo|)ed  i«»sseuger.  expres-s.  and  fast- 
freight  posts  should  add  as  much  more  as  the  added  rate  on 
second  clasw  and  the  fully  utilized  rural  service.  If  all  these 
hoiK's.  very  siK*cuIative  It  is  tnie.  should  be  mejtsurably  at- 
taiue<1,  an  increment  of  from  forty  to  eighty  milliwis  of  dollars 
m'^lit  Ih»  secun^l  to  nuH?t  the  imm«>diute  deficit  in  postal  reve- 
nues sure  to  follow  the  intro4lu<*tion  of  1-cent  jtostage. 

And  now.  as  to  the  extent  of  that  defi<lt.  What  would  it  be? 
Our  only  definite  exiK?rieuce  Is  that  of  the  reiluctlon  from  3  to 
2  cetit  jKjgtage  iu  1.SS3-84.  The  net  decrease  of  the  total  reve 
mies  of  one-third  In  the  rate  was  12.S0  i>er  cent.  Assuming 
thai  the  i>erceMtage  of  loss  would  be  proi»ortlonal  f(»r  n  50 
per  cent  or  ouehulf  reduction,  the  loss  iu  l'J12  would  have  been 
lJ»2f>  per  cent  of  the  total  revenues,  or  $49,424,000;  say. 
$.*)i».(KK>.U<)0.  This  reasoning  assumes  that  the  re<luced  rate 
w«»uld  have  efi"ects  iu  all  resjtects  pniP'»rtional  to  the  experience 
<»f  ISS3-.S4.  i.  e.,  in  increasing  the  flrst-<laHS  traflic  In  tlie  matter 
of  i-ailwa|r  i«ay.  atjd  in  the  matter  of  the  cost  of  the  increased 
)«ostal  |)ersonnel.  an  a.^sumption  that  is  logical  and  probable, 
BO  far  a»  1  can  se»\ 

I  am  not  here  ndvo<'nting  the  i»enny  p<istage  idea.  In  dis- 
cussing it  I  am  simply  recognizing  Inevitable  tendencies.  It  is 
Koing  to  come,  ami  as  an  advocate  of  sound  business  economics 
in  the  I'oMt  Ofn«-e  I>epnrtment  I  have  merely  l»een  pointing  out 
the  ways  in  which  the  shock  of  its  accompanying  deficit  can 
pr<4>ah:y  be  met.  Uuiem  that  deficit  is  to  be  met  by  the  highly 
unjust    and    uiuvonoinic    metlKxls   of   Indirect    taxation    it   can 


only  be  met  by  allowing  the  |xistal  systwn  to  rer^^up  from  the 
lirofits  of  its  pa.«senger  and  fa8t-fri3ight  express  tratlic.  together 
with  the  Increment  which  must  arise  from  a  full  uiillzsitlim  of 
the  rural  routes  when  the  weight  limit  and  the  absurd  rate 
restrictions  on  the  traflic  have  l»eeu  removtHl. 

BGCAriTCiaTIOK. 

Object :  To  reduce  the  co.-st  of  living  nnd  express  rates.      . 

.Moans:  Provide  oUiMjuatt?  trHasiH.rtmlon  for  reull  slil|tnient«.  t  e.. 
in  sis<'<?  to  snlt  cirnswraers"  nci-tls.  duvrt  from  pnxlnccr  to  consumer. 

Exnmple  :  Farm  products  src  usiisliy  produced  1b  retail  form  -en*, 
cnickcns,  batter,  liams.  etc.  Jmt  no  dir»Ht  transporutiun  existing  to 
carry  tij.'m  direct  fr.im  prtxhurr  to  c-'anumcr— frt>m  the  farm  to  the 
kltcJieti--ilie.v  now  muot  go  Into  tho  njiindal>out  processes  of  commerce, 
whlcli  doubie  the  price  lo  the  cuUKumcr. 

Retail  transportatiou :  Tlicre  in  now  no  transportation  for  retail 
slilpments.  Tbc  railway  U  en;:am><l  oulv  iu  tlie  wiio'.eo.ile  or  com 
mcrcial  l»Ksine-'f».  It.';  tninimiim  welplit  is  KH)  poundp— t<H>  bigli  for  re- 
tall  pnich;tsor!«.  Besides.  It  docs  not  nrticulatc  with  itie  farm.  Ttic 
expresA  company  do«u  not  articnlaio  with  the  farm;  and  its  rnte«  an- 
three  times  norma!,  and  p!-ohil)ltlve.  Transportation  accmintinj:  liur- 
dens  prevent  N>th  railway  and  express  corapanieH  from  making  mten 
proportional  to  the  weight  of  dlmlnuih-e  shipments. 

l'arc<'l  ito.-Jt :  Tlie  natural  a*r«-ncjr  to  carry  retail  shiprat^nts.  Doeji 
not  do  BO  now.  lieciuise  of  two  lestiictiouB  upon  its  oiwrailon  -  the  pxo- 
hlbltlFC  wclclit  limit,  and  afmorraal  pound  rates— from  four  to  six 
times  the  cost  of  service  on  short  distances. 

Iicme<ljr :  The  Fovtmnster  Oneral  has  legal  power,  with  consent  of 
the  Interstate  Commerce  Corarai-sion.  to  rtforra  the  rates,  weight,  limit, 
roues,  cla.xslflcations,  and  "other  conditions  of  mallalrilliv.  or  the 
committee  oo  a  jrern  rat  parcel  p<^ist  mar  report  neceasarv  bill.' 

Costa  of  service  and  service  ixinditicMis  warrant  the  followini;  chaoses: 

Kaise  the  weight  limit  to  loO  pounds. 

No  weight  limit  on  shipmears  delivered  to  the  railway  tercitnal  by 
the  consignor  an^l  collected  from  It  by  the  consignee. 

A  sone  system  of  UK)  miles  to  each  tone,  Inctudtng  the  local  tone. 

.\  rate  of  i  cent  per  pound  for  each  such  xone  plus  tbc  initial  cliarge 
of  3  cents,  arhftrary.  for  the  first  pound. 

An  Improvement  of  classifications  to  Include  books,  etc. 

Kesults :  Karm  and  standardized  products  can  l)e  marVeted  direct 
to  consumer  at  i  cent  a  pcund  in  the  Hrst  zone,  cmbracinj;  an  area  of 
20.10ti,:i40  acres:  at  1  cont  p<  r  pound  In  the  second  eone,  wllli  addl- 
tiooal  area  of  OO..118.720  acres:  nnd  IJ  cents  a  pound  in  the  third  loae, 
with  additional  area  of  llK>..">:>l.l'tH»  acres. 

Surburban  irardeninc  :  A  new  industry  will  develop,  such  transporta- 
tion lieiiiR  provided  through  the  ntiiiz-iiion  of  rural  delivery,  and  the 
possible  trucker  l>einK  relcasi^l  from  the  necessity  of  hnvinp'and  main- 
taining an  indepenticQt  traiupu:  Intion  system  of  his  owu. 

Farm  outlet  :  The  artlculaiiou  of  railways  through  the  raral  de- 
livery with  the  farms. 

Express  rates  cut  In  two. 

And  now,  gentlemen,  I  shall  take  the  time  briefly  to  ei>itomi2e 
the  restrictions  on  the  parcel  post  whicJi  should  be  removed  in 
order  that  it  may  be  free  to  discharge  its  function;  I  meah  its 
function  of  moving  tlie  retail  shipment  from  i»roducer  to  con- 
sumer and  lowering  the  prices  of  the  necessaries  of  life.  Cate- 
gorically expressed,  I  should  recommend  that  the  Postmaster 
General — 

(a)  Remove  the  restriction  of  the  weight  limit  on  shipments 
below  100  itounds. 

(b)  Remove  all  restrictions  of  the  weight  limit  on  ship- 
ments delivered  to  or  collected  from  the  railway  termini  by 
the  consignor  or  consignee. 

(c)  Establish  a  simple  system  of  zones,  namely.  100  miles 
to  ciich  Zone,  the  Qrst  (the  local)  zone  to  include  a  distance  of 
100  miles. 

(d)  Kstablish  a  rate  al>out  20  per  cent  above  the  cost  of 
service — 1.  e..  a  rate  of  3.  4.  or  f)  cents  for  Uie  first  iK>und.  plus 
a  half  cent  for  each  additioi>al  ]>ound  In  the  lirst  zone,  aud  for 
sub.«equent  zones  an  addlti«Mial  half  cent  per  i>ouud  for  each 
additional  zone  of  IK*  miles;  uo  cliarge  to  exc€«d  li;  cents  pei* 
pomid. 

(e)  Restore  the  old  fourth-class  rates  and  estsibllsh  a  sujvple- 
mental  parcel  or  express  fotirth  clasb,  admitting  express  matter 
generally,  with  proi»er  exceptk»ns,  to  which  the  z<me  rates  shall 
aWJly. 

(f)  Reform  the  packing  regulations  so  that  articles  carried 
by  exjiress  may  I)e  carried  in  containers  when  ueeesssry.  Re- 
siatp  the  insurance  aud  C.  O.  D.  rates  to  correspond  with  the 
qtiautitative  values  of  shipments. 

(g)  Take  the  stei)S  necessary  before  the  Interstate  Commerce 
Commission  to  utilize  the  fast-freight  service  for  less  than  100- 
pound  shijimeiits.  thus  extending  the  Itenedts  of  this  relatively 
low-priced  service  to  farm  and  country  store  through  rural 
delivery. 

Gentlemen,  does  this  st^m  a  too  difficult  t;!sk?  I  do  not  think 
so.  Obviously,  with  r«'gard  to  tlie  weigiit  limit  and  these  pw- 
centagcs  of  the  rates  which  are  so  clearly  excessive,  the  task 
Is  merely  one  of  nttionnlizing  the  system  by  removing  anom- 
alies aud  abnormal  restrictions  from  the  service.  But  does  it 
s«»in  too  Isrge  a  prograra?    I^  us  see  what  the  program  is: 

(a)  Reduce  express  rates  by  one-half,  through  a  system  of 
postal  express. 

(b)  Ijjy  the  fouudrtions  for  a  new  Industry  '  T^'^  siibfirlxm 
gardener.* will)  can   utilize  the  system  to  market  Id*  product^ 
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rc'itvrtl  of  the  lanrHy  pmbibitive  hurtlen  of  purebaslDC  and 
ii!ai  itiiiniiix  nil  uik'<  otioiiik*  s^xteiu  of  bis  own. 

(t  >  rienr  out  a  ■  sto|H)«l-up "  conduit  tbrough  wbii-h.  when 
clea  r«l,  farm  aiul  <.tbfr  staudardiztnl  products  may  flow  direct 
frori  prtuhu'er  to  cousniuer.  Kivinj?  the  consumer  the  benefit  of 
fan  I  iind  fartory  prices.  |)lu8  tbe  mere  cost  of  traus|X)rtatiou, 
l>y  uerely  ordering  direct,  and  furnlsbing  tbiis  a  conii^etitlve 
detfriiiinaitt  of  market-price  levels  for  such  proilucts  approxl- 
iiiat  UK  farm  and  factory  prices,  plus  tninsportatiou  costs. 

Mr.  ESril.     Will  tbe  jjentlcnmn  yield? 

Mr.  LKWIS  of  .Maryland.    Yes. 

Mr.  E8('II.  I  was  not  here  when  the  gentleman  began  his  in- 
tereMiiig  ad«lress.  and  if  be  has  covere*!  the  ground  he  will 
Hiiy  so.  What  effect  will  tbe  recent  order  of  the  Interstate 
i'on  men-e  Comnilsslon  reilucing  expretss  rates  have  upi>n  the 
pnriel-poKt  traffic  in  the  first  and  second  zones? 

Mr.  LEWIS  of  Maryland.  It  will  havp  no  eff»x?t.  I  may  soy 
to  t  »e  gentleman  from  Wisconsin.  Tlif>^'  cxpres.s  rates  orderinl 
by  1  he  Interstate  Commerce  rommisfiiuu  are  very  much  higher 
than  the  imrcel-post  rates  on  the  lower  weights  and  within  the 
I'lOinlle  limit.  It  Is  only  when  you  come  to  the  longest  dls- 
taiKes — say.  from  1.2U)  miles  and  upward — and  on  l»N)-|M>und 
shii  luents  that  the  proi)os*»<l  express  rates  would  be  as  low  as 
the  postal  rates  which  are  feasible  to  the  P«)stmaster  General 
ever  now  and  umier  the  present  law  as  to  railway  pay.  It 
seeuis  to  me  im|Htssible  that  even  now  the  iH»stal  system  will 
not  take  practically  every  shipment  of  liO.  iH)unds  and  under 
that  has  n..t  more  than  150  miles  to  traverse.  I.#t  me  say  to 
the  House  that  when  the  weight  limit  goes  to  100  pounds  it 
will  have,  covered  90  per  cent  of  the  total  express  business. 
I/esf  than  ."»  per  cent  of  the  .shipments  carried  by  the  express 
com  Minies  exceed  in  weight  100  i^ounds,  and  although  the  ex- 
press  comiMiuies  should  be  eliminated,  as  I  think  will  follow 
the  further  exteiu<iou  of  this  service,  the  post  office  could  take 
care  of  Its  whole  traffic,  restricting  the  weight  limit  to  KX) 
]ioniids,  where  delivery  or  collection  was  Involved,  by  giving 
the  .shipper  the  privilege  of  shipping,  as  the  express  company 
now  does,  in  any  WL'Ight,  provided  he  deliver  the  shipment  to 
the  -«:iway  and  collect  It  from  the  railway. 

N>w,  I  have  rei^eatedly  statetl  here  this  aftenioon  that  the 
postal  system  is  destine<l  to  discharge  the  whole  express  func- 
tion The  express  company  has  been  in  the  past  our  de  facto 
pan  pi  post,  discharging  this  part  of  the  postal  function  from 
the  beginning  of  Its  history.  Now.  what  situation  does  it 
mee;  to-day?  Tried  before  the  bar  of  actual  economic  effl- 
clen-y  it  means  a  situation  like  this:  Out  of  its  lirncent  charge 
for  1  5-pound  shipment  it  Is  doubtful  whether  It  makes  a  cent. 
It  crtainly  does  not  make  more  than  1  cent,  for  it  only  makes 
2  cmts  on  its  average  shipment  of  51  cents— 33  i)ouiids — 
and  yet  at  this  very  moment  the  ix>stal  system  Is  making  2 
cents  profit  out  of  its  5-cent  charge  for  a  1-pound  shipment. 
Nov  ,  the  law  of  efficiency  is  as  old  as  human  history,  and  Its 
■Mr  accounts  for  the  fact  that  we  have  any  civilization  at  all. 
IV  "e  are  no  exceptions.  What  Is  that  law?  It  Is  that  the 
Ineflkleut  must  give  way.  For  centuries  the  less  efficient  man 
has  given  way  to  the  more  efficient  machine.  If  this  law  has 
no  ( xoeptlon  for  the  breadwinner  and  the  right  of  (Itxl's  crea- 
ture«  to  earn  their  breatl  In  the  sweat  of  their  fact^s,  why  should 
Its  oi>eratlon  be  t.UH[K>ndetl  in  favor  of  the  express  companies 
that  have  been  rendering  only  half  senice  for  generations  and 
colhcting  double  i>ay?     [-\pi)lause.] 

(Ji-ntlemcn.  let  me  ask  agiiiii,  Dtx^s  this  seem  tt)o  large  a  pro- 
graij?  Well,  sirs,  it  is  just  tlie  program  which  the  Democratic 
Par  y  at  least  pletlged  the  administration  to  accomplish.  Its 
plat  orm  assuretlly  promlseil  a  'parcel  po.n  or  i»ostal  express" 
syst  'lu — I  use  its  exact  word.^.  The  Pi-esident  emphasized  this 
pnmd.'*'  by  himself  declaring  in  his  speei'h  of  acceptance,  "We 
nius ;  add  to  our  present  ix)st  office  a  parcel  jmst  as  complete 
as  that  of  any  other  nation."  And  for  what  puriwse?  As- 
sure Uy  to  give  the  i>eople  relief  fn>m  abnormal  express  charges; 
and  in  the  wonls  of  the  I>em<vratic  platform  again,  to  secure 
••  th<  development  of  a  modern  sysiteni  of  agriculture  and  a 
systematic  effort  to  improve  the  conditions  of  trade  In  farm 
pnxlucts  so  as  to  benefit  both  the  ctmsumers  and  pnxlucers." 

Ai  d  now.  sirs.  It  api)eiirs  that  these  great  ptiri)oses  can  Ik?  ad- 
vanced by  merely  removing  s«)me  anomalous  restrictions  upon 
the  tonwil  action  of  oor  great  postal  system.  What  hmuan 
Institution  may  be  called  u{X)n  for  such  a  imrjiose.  if  it  he  not 
this  greatest  nud  Booat  efflcit'ut  of  cooperative  so<'ieties — the  one 
grea  busiiics.-*  organization  in  which  all  are  actual  cori^rators 
auil  from  which  all  receive  Just  and  equal  service.  Yes;  it  is  a 
grca    inogram.    But  It  was  the  President  who  said : 


Uwt 
witb 
|K»lnt 


Mr.  Chairman.  I  ask  unanimous  ci>nsent  that  these  charts 
may  be  inserted  In  my  remarks  and  that  I  may  have  permission 
to  revise  and  extend. 

The  CIIAII{.M.\.\.  The  gentleman  from  Maryland  asks  unan- 
imous consent  to  print  certain  charts  in  his  remarks  and  to 
revise  and  extend.     Is  there  objection? 

There  was  no  obJe<-'tlou. 


We  liaTe  set  onrselvM  a  fcmt  proffram.  and  it  will  be  a  grrttt  party     a 


carries  It  out.  It  must  be  a  party  without  entaDgliDg  alliaocea 
any  sp^lal  Interwt  whatever.  It  must  hare  the  spirit  and  tbe 
of  view  of  the  new  age. 


APPE.NDIX. 

PA«CCL   POST   BILL  PA.SSED  BT    itoiSK  OF  BCrME.SENTATIVCS,    SIXTT  SKCOXD 

CO  xu  less. 

Sec  .^  That  the  PoAtmaster  G«'n»'ral  in  hereby  dirertf^d  to  estalillah 
In  the  I  nit.ti  Stati-n,  including  Its  Territorlos  and  the  Dlntrlct  of  <*o- 
lunihla.  an  oxi)orlm.>nta!  parrel  pout,  which  shnll  emtirai-e  fourth  rlaaa 
mall  m«tter.  farm  and  factory  product*,  and  iKwk*  and  matter  com- 
monU  shjppfd  li>  expreiw  rompanW.  not  «'Xo«Hllnji  15  ponndn  In  weight 
nor  .1  inrhcfi  in  length  and  girth  ci.niblne*!.  n.ir  in  form  likely  to  Injure 
wT  Pji^^n  "'  «ny  I>o».tal  <mploy»»«'.  and  HuliJ«H-t  to  such  parking  and 
shipping  rcpnlatlons  a.s  the  Postmaster  <;«'n«Tal  m»y  presorllM'  for  the 
protection  of  the  mall  wjulpmvnt  and  mall  matter.  The  Postmaster 
Uetieral  shall  mak.-  |)r.>vl8lon  by  regulation  fur  the  indemnincnllfn  of 
shipper*,  for  shipment  injured  or  lost,  hv  insurance  or  <itherwlse.  and 
when  desii-(Hl.  for  the  collection  on  delivery  of  the  pi^stasre  and  price  of 
the  article  shipped.  flzInK  such  charges  as  may  be  necessary  to  pay  tbe 
coat  of  such  additional  services. 

That  the  rates  of  postage  on  such  parcels  aball  be  as  follows  :  For 
parcels  shUH)ed  to  any  point  within  the  c-ounty  where  mailed,  or  to  a 
point  In  a  contlguoua  county  not  more  than  UK)  miles  distant,  hereby 
desl;niated  as  the  "local"  aone.  .'•  cents  for  the  flnit  pound  or  fraction 
thereof  and  1  cent  for  each  additional  pound  or  fraction  thereof-  for 
parcela  shlpt)ed  beyond  points  included  In  the  foregoing  local  aone  « 
cents  for  the  Hrst  pound  or  fraction  there<jf.  and  at  the  rate  of  '2  cents 
for  each  additional  |)ound  of  actual  weight  for  the  first  l.'SO  miles  or 
less,  and  an  additional  cent  a  |)ound  for  each  additional  150  miles  of 
distance  from  the  ixdnt  of  mailing  or  consignment  to  the  rxilnt  of 
destination  :  Provided.  That  for  no  distance  shall  the  charge  excie<l  a 
rate  of  12  cents  a  pound  for  the  actual  weight  shipi)ed.  and  that  the 
rate  for  shipments  of  4  ounces  and  less  shall  remain  as  hitherto  estab- 
lished by  law. 

The  point  of  consignment,  except  In  the  local  rone,  shall  be  taken  as 
the  county  seat  of  the  county  In  which  the  parcel  U  mailed.  an<t  the 
point  of  destinstion  as  the  county  seat  of  the  countr  to  which  the 
parcel  u  c<in.-lgne»l.  and  measurements  of  distance  berw'een  such  jMtints 
Hhall  Ite  made  by  radial  measurement  on  maps  to  be  provided  by  the 
I'oatmaster  General.  The  word  "  county."  as  used  in  this  section,  shall 
Include  n  parish  and  similar  |>olitlcaI  divisions. 

That  the  classiticntlon  of  articles  m.-tllable.  as  well  aa  the  weight 
limit,  the  rates  of  i>ostage.  and  other  conditions  of  mnllahility  under 
this  section,  shall  !«  treated  ns  experimmtal  onlv.  and  If  the  Post- 
master (ieneral  shall  find  on  experience  that  they  "or  any  of  them  are 
such  as  to  prevent  the  shipment  of  articles  d<>slrable.  or  to  permanently 
render  the  cost  of  the  service  greater  than  the  receipts  of  the  revenue 
therefrom,  be  Is  hereby  directed  to  re  form  from  time  to  tlmi-  such 
classillcatlon,  weight  limit,  rates,  or  conditions,  or  either.  In  order  to 
promote  the  service  to  the  public  or  to  Insure  the  receipt  of  revenue 
from  such  ser»ii-e  adetjuate  to  pay  the  cost  thereof. 

That  In  order  to  the  more  economical  .ndroinlstration  of  this  se.-tion 
the  President  is  hereby  autborlzeti.  suliject  to  tbe  couM-nt  of  the  .**•  nate.' 
to  anp«>int  three  persons  cxp<Tt  in  transiwrtation  mat  ten*  at  R.-vlnHoa 
of  |5.»x»o  per  annum,  respectively,  to  act  as  board  of  experts  under 
tbe  direction  of  the  Postmaster  ileneral.  In  the  exe<nitlon  of  this  sec- 
tion, and   for  the  efficient  conduct   of  the  service   hereby  established 

That  the  Postma.ster  tJenernl  shall  have  power  from  time  to  time 
to  cause  tt  be  weighed  the  matter  shlp(>e<l  by  the  express  compsnies 
by  post  road  common  CHrriers,  by  rail  or  water,  and  ascertain  the 
rate  of  compensation  per  pound  or  ton  mile  payable  therefor  by  such  ex- 
press company  to  such  jK>st  road  common  carrier,  liy  rail  or  water  on 
shipments,  and  thereuiwin  It  shall  be  the  duty  of  such  post  road 
common  carrier,  at  tbe  re.juest  In  writing  of  the  l^ostmaster  <;en<'ral 
to  trans|Mirt  and  carry  parcels  mailable  under  this  si>ctlon.  for  the 
Post  Odh-v  Department,  at  the  rate  of  comp<nsatb)n  per  ton  mlb-  thus 
det< Tmin«-d  :  Proiidtd.  That  If  there  be  a  dispute  as  to  the  substantial 
ai'curacy  of  such  weighing  and  computations  by  tbe  Postmaster  (Jen- 
eral.  such  post  road  common  carrier  shall  be  entitled  to  appeal  from 
the  request  or  order  of  the  Postmaster  ticneral  to  the  Interstate  Com- 
merce Commission,  which  ahail  thereupon  bare  power  to  determine 
the  facta  in  controversy. 

That  the  Postmaster  General  shall  have  power  by  regulation  to  de- 
termine from  lime  to  time  the  points  at  which  collection  and  delivery 
ahail  lie  established  for  such  parcels,  and  the  weight  limit  thereof  to 
correspond  with  tbe  fudlltles  of  the  I'ostal  Department  for  rendering 
such  BcrTi<<e.  and  he  slinll  provide  such  special  eqalpment.  maps,  stamps 
indicating  weight  of  shipment  and  diatance  traversed,  directories  and 
printed  instructions  as  may  be  necessary  for  the  administration  of  this 
si'ctlon  ;  and  to  supplement  existing  appropriations.  Including  the  birina 
of  teams  and  drivers  and  other  Tehlcies,  there  is  herebv  appropilati^ 
oat  of  any  money  in  tbe  Treasury  not  otherwise  appropriated    the  sum' 

of   |750.IK>0. 

That  the  establishment  of  thl>  ezi)erlmental  parcel  post  shall  go  Into 
effect  two  months  after  the  pasmge  of  this  act.  and  that  all  acts  or 
parts  of  acts  in  conflict  witb  this  section  are  hereby  repealftl. 

That  for  tbe  purpose  of  a  complete  and  full  Inquiry  and  investiga- 
tion into  the  feasibility  and  propriety  of  the  establishment  of  a  general 
paro'l  post,  or  system  of  postal  expreaa.  a  Joint  committee  of  six  |»er- 
aona  tMeml)ers  of  Congress >.  three  of  whom  shall  be  appointed  by  the 
Speaker  of  the  House  of  Kepresentatlves  and  three  bv  tbe  President  of 
tbe  Senate.  Is  constltutt-d.  with  full  power  to  appoint  <*lerks.  Ftenog- 
raphcrs.  and  ixperts  to  assist  them  in  this  work.  They  shall  review 
the  testimony  alreadjr  taken  on  the  subject  of  parcel  post  and  i>ostal 
express  by  Senate  and  House  <-<.mmltteca  and  lake  such  other  teallmony 
as  they  deem  desirable.  That  the  Postmaster  General  and  the  Inter- 
state Commerce  Commlaslon  shall  furnish  such  data  aad  otberwlss 
render  such  asststancc  to  the  aald  committee  as  may  be  dmired  or  avail- 
able. For  the  purpose  of  defraying  the  expenses  of  this  ct^mmlttee  tbe 
sum  of  |25.)tO0  Is  hereby  appropriated  oat  of  tbe  monevs  In  the  Treas- 
ury not  otherwise  ap»roprlate<l.  The  committee  shall  report  fully  to 
Concress  on  ibe  llrst  Moaday  in   December,   1012. 
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Infmmatttn  r<y«f«.'n(  by  esWliBii  appointed  umdtr  PottmatUr  Getural't  Order  No.  6911,  vUh  referenet 

1915. 


>/imnh<latt  mail,  hated  <m  a  eoum:  end  weighing  Ajtr.  if!,  17,  and  IS, 


IVelfht  ol  po.'cel. 


1  Mince 

2  6(inces 

3ounc4B 

4ounccs 

Souoecs 

f>  ounces 

7  ounces 

Sounres 

touBces 

lOonnces 

II  ounces 

U'uuncee 

l."*  ounces 

Mountcs.... 
15o«»nce«..., 

I  pound 

2po»inds 

3  ptund  =:..,, 

•4  potuid^ 

5  pour.ilH.... 

f>  poimtU 

7  poun*^ 

8potind« 

9  pound'^^ 

10  pounds... 

II  poundj. .. 


Total 127.808 




Number  of  paircb— 


1/oca! 

delivery. 


42.S77 

17,626 

9,197 

10, 244 

5,W2 

3,<9H 

1,97S 

2,4)s7 

1,512 

1,S9K 

1,172 

1.62.1 

9:.9 

1,2« 

ft^ 

4,027 

9,730 

4,725 

2.4fi3 

l.a39 

1,084 

726 

628 

277 

100 

203 


riist 

tone,  50 
.1 


53,919 

30,257 

U,96« 

15,S17 

8,072 

6,349 

5,568 

6,691 

3,416 

4,391 

2,715 

4,227 

2,4C2 

3.178 

2,259 

9.S14 

27,039 

15,322 

8.484 

5.110 

3.203 

1,«3.S 

1.266 

762 

621 

369 


Second 
lone.  150 

t 


242,112 


123,410 

59,  au 

38,740 

27,062 

10,835 

13,301 

8,479 

9,744 

6,042 

7,3is 

4,729 

7,091 

4,214 

5.439 

3,499 

16,205 

54.269 

29,861 

16. 577 

9.99S 

6.406 

3.625 

2.319 

1.561 

1,150 

722 


461,543 


Third 

lone.  300 

miles.* 


170,063 
«4,2»6 
31,360 

29,176 

9,783 

10,997 

8,249 

10.613 

6., 114 

6,546 

4,978 

7,044 

3,760 

4,611 

3,471 

15.680 

47,902 

28,450 

16.088 

10.176 

6.051 

3.777 

2.529 

1,612 

1.157 

925 


S04.708 


Fourth 

lone.  600 


Fifth 

lone. 

1,000 

nulcs.» 


330,241 

66,  Wl 

2S,944 

35,073 

9,4M 

9.973 

6,921 

12,6.'>5 

5,157 

6,426 

4,.5.'>6 

6,109 

3,5M 

.1,299 

14,0.19 

46,241 

30,4f.3 

20.185 

13.07.1 

8.16.1 

3,711 

2.792 

1.889 

1,399 

1,043 


153,141 
46,627 
32,164 
3»,3S1 

7,a»o 

7,  NO 

f>,m2 

8,871 

5,182 

4,667 

?.«fl0 

4,501 

2,664 

3,021 

2,.'»5 

I?.  .•187 

3?,:*56 

24,125 

13.  .305 

10.238 

.1.994 

3.30fi 

2.003 

1.759 

1,047 

•■SO 


573,207 


416,885 


Filth 

tone. 

1  400 

miks.' 


Sersnth 
lone. 

1.800 
mites.' 


52.  M3 

17,3W 
7,907 

10,014 
3,766 
3,  .393 
3,043 
2.743 
2,053 
2,626 
1,784 
2,120 
1,.139 
1,622 
1.9.18 
7.197 

17.778 

10,389 

7.003 

3,830 

2.472 

1.157 

743 

675 

443 

448 


165,133 


51.013 

10.441 

4,737 

6.216 

1,413 

1,684 

1,247 

1..179 

1,402 

1,01.^ 

898 

1,084 

747 

820 

1,639 

3,255 

7,855 

5,S3« 

3.344 

1.743 

1.287 

795 

490 

356 

298 

219 


110.920 


'EitStith 

lone. 

over  l.soo 

miles.' 


TotaL 


41.536 

8,323 

4,683 

5.221 

1,379 

l,*in2 

1.17H 

1,618 

9.)4 

1,003 

860 

1,085 

729 

806 

.■?,  810 

4,723 

8,4«4 

5,138 

3.043 

1.790 

967 

718 

«G6 

386 

2*6 

312 


101,536 


917, 8&3 
3iy.M3 
l.Vi,W7 
l»v>»,074 

.17,479 
.'..s,S37 
4(',725 

31.213 
35,238 
24,293 
3.1,486 
20,638 
25,046 
'.'<,  218 
.'>7, 347 

:v.5,ii.-« 

i::\'s)» 

r<t.  492 

.17.  499 

35.631 

19, 7.16 

13,326 

9, 276 

6,610 

5.280 


Total  weight  o^ 
psrceb. 


Pounds. 


OuJices. 


2.705.852     2.767. 


S 
14 

2 
I 

14 
2 


10 

3 

3 

11 

5 

11 

lo 

13 

«1 

5 

3 

10 

9 

15 

12 

5 

« 


To'a 
amount 
ol  pott- 
age. 


•S.3S1.27 

C,  304.36 
4,751.3« 
«.7?t>.« 
4.UBi.8» 
4,MS.8S 

2,  an.  08 

4,197. 01 
3,379.38 
3,aM.S« 

i,m.« 

2.01.38 
1.(78.43 

1,978.78 

33, 436.  OS 

29,635.93 

22.SSU43 

17.aBa61 

13.004. 09 

8.2Sa.54 

6.3Sa5<l 

5.121   H 

4.004.57 

3.7Wk4i 


•JOi.  285.  04 


.\vcrase  haul.  25  miles  air  line. 
AvsraK«  haul,  ItAi  mil&i  air  lice. 


-  Avorace  haul.  225  raiies  air  line. 
'Average  haul  45U  miies  niz  iiuc. 


I*  Average  haul,  800  railw  sir  line, 
f  Average  haul,  1  2U>j  miles  air  liue. 


Average  haul  1,600  milccs  air  line. 
Avcra^'  haul,  2,500  miie>  air  line. 


.\verage  wcfgfal  per  parpcl.  Ifi.'?  oimces:  1.02  pounds. 

A  vcrage  postage  per  paircl  W.0771. 

Number  uf  insured  parcels  included  in  these  statistics 


M.706. 


Btatrment  thowing  ihipmertts  and  treightt  per  tone  and  percentages  of  the  seme. 
[Based  on  preceding  table.) 


t 

Zone. 

Number  of 
pacJrages. 

Per  cent 

packages 

to  each 

aone. 

Weight  of 
packages. 

Percent 

weight 

to  each 

sons. 

Average 
miles  of 
travel. 

Pound-miles. 

Ton-miles. 

Percent 

of  tou- 
mileck. 

LocaL  ....             

21,475 
64,011 
126,490 
118,667 
126,963 
100,090 
44,938 

2i.?.a 

31.848 

0.0328 
.0974 
.1924 
.1806 
.1963 
.1600 
.0684 
.03.10 
.0332 

73,818 
218,548 
430,285 
415,616 
469,733 
361,477 
158,193 
79,589 
80,367 

0.036 
.103 
.190 
.185 
.210 
.132 
.075 
.033 
.036 

Fkst 

Second -^.. 

Third 

25 

100 

225 

450 

800 

1,200 

1,600 

2,500 

5, 463, 700 
43,028,500 
«,  513, 600 
211,379,850 
289,171,600 
189,831.000 
127,  ."W,  400 
200,667,500 

2,733 

21,514 

46.737 

105,690 

144,586 

94,916 

63,632 

100,334 

0.0047 
.0373 
.0806 

Fourth 

.1830 

FHth 

.2493 

Sbcih 

.1635 

Seventh 

.1098 

Eighth 

.172» 

Total 

657,207 

1.0000 

2.287,526 

1.000 

1,160,419,750 

580,161 

l.OUO 

The  oU  ftxtrth-etaH  ptece  STcraged  5  ounces.    The  new  or  parcel  post  business  is  probably  embraced  in  tbe  figures  abo\'c  for  pieces  of  2  pounds  and  up.    On  this 
ba.sis  the  aew  pareei  koslMas  would  be  as  follows,  far  the  period  uad  places  given: 

Number  «f  pisees  2  pounds  and  over .". f>47,207 

Number  sf  pisees  less  titan  2  pounds 3.068,645 

Weigtt,  3  pounds  and  over  (averef*  weight  3.53  pounds) po«mdf..     2,275,384 

Weight  las*  than  3  peonda  (&v«affe  weight  3.74  ounces) pounds..         4tt.99S 

Bsssip«a, a pauads and  over  (average  per  parcel 30222) -<.  —  .- $Ha,»«.«« 


^  ^                 i3Bsnn<i.s  (average  per  i>arrel  VI.03L3). 
A  Venice  jouraey,  air-ltae  (oxduding  loctU  trailic; 


.milei. 


IM,4X7.5t 
587 


Reports  of  parcel-pott  tmtinett  from 

Apr.  Uto  19.  191S,  fntlusirt,  at  eity  deliverf  po»'.  affiee*.  fty  Stele*. 

Total 
nomber  of 
packages 
delivered. 

Propor- 
tion de- 
livered 
without 
vehicles. 

Delivered  by  motor  vehicles. 

Delii 

ered  l^y  liorse-drawn  vehicle*. 

Deliv- 

erel  by 

other  con- 

veyaaca. 

Deliv- 

•lata. 

Number 
of  pack- 
ages. 

Hn-eof 
vehictaB. 

Cost  for 
carriers. 

Average 
eostp«r 

paeliage. 

Number 
of  pack* 

ages- 

Hire  of 
veh  tries. 

Costior 
carriacs. 

cost  per 
package. 

ered  by 
^othv 

Alabama 

37,221 
14,773 
3,137 
114,363 
47.308 
84.  «U 

s.on 

3B,«08 

H,9a 

43,078 

1.530 

11,173 

308.  M4 

m.398 

70,  CIS 

51,230 

Percent. 
51.01 
•7.67 
38.38 
73.58 
77.06 
72.68 
77. 0t 
78.77 
7X28 
76.23 
48. 08 
70.07 
83.38 

aa42 

78^81 

70.87 

117 

''"0,'ii7' 

317 
3,3U 

...... ^. 

31.50 

447.46" 

3.00 
64.64 

iiiii" 

83.10 

256J« 

.88 
50.40 

76.34' 

80.08 

.070 

.012 
.036 

.06 

is,  760 
4,735 
1,4«7 

17,270 
7,188 

U,S34 
1,111 
...    .    .^. 

7,684 
508 

1,666 
44,788 
U,368 
12,101 

8,310 

8J06.n 
39.10 
23.00 

243.55 
94.16 

310.23 
13.86 

ii.39 

08.91 

ii.'&i 

4SL76 

118.47 

101.80 

50.77 

3133.81 

56.78 

31.30 

361.00 

157  56 

233  88 

17.79 

22.'56 

125.34 

35.28 

686.70 
174.10 
21a.  84 
115  .34 

30.615 
.03 
.688 
.036 
.086 
.083 
.027 

.028 

.oes 

.OK 

.023 
.086 

."010 

2,3«« 
40 

430 
♦,088 
3.488 

084 

'"3.'*43' 
1.330 
373 
081 

2.'«80 

883 
184 

18,080 

Arkanso.* 

Arizona 

California 

Cotorado : . 

Connect  irat 

Delaware 

DMrietofCalnmMa. 

FlerMa 

0,088 
1.0« 

82,042 
38,086 

48,004 

3,021 

21.(rJB 

12.240 

Ownrti 

Bawaii 

Idaho 

nucais. 

Iowa .'.'*'.."!...! "" 

Kansas 

1,110 

""%\i2 

5.904 
6,148 
1,828 

75.00 

a8."«' 

222.70 
87.68 
32.75 

XL  36 

[ 

Am 

131.48 
71.88 
42.20 

.887 

.'6e 

.067 

.08 

.041 

32,075 

770 

8,086 

3»,no 

88,318 
80, 0« 
«8,»!7 

> 


4180 


I 


Kei  I 


^  I 


/ 


K 


Mm  tana 

NefcMk* 

Nevidm 

N««  UMnpnhtr*. 

N««  Jtmy 

Np^  M'Tico 

N-^  \  "^ 

•  Nor  h  (  arolina. . 
Nur|hL>«toU... 


toH^fUe*  frvm  «t««MfMl  mriMiU  of  th*  Imtrr»late  Commerce  CommU- 
aio»  Hied  in  the  recent  exprcM*  imreatioatiom. 

(Baard  oa  aaalrais  of  1  day's  bnsfoaaa.! 


« t 
rpve 
10 
ln<rl 

* 


eip 


A 

pt>an 
plaee 
on   tt 

bear 


COXGRESSTOXA  L  HECOKD— IIOI'SE. 


Septkmrek  ^. 


ftfportt  of  fmrctl-pott  bmtinets  fnm  ^  pr.  nto  t9,  191  i.  imeltuivt.  tt  eitg  iaiterf  po$t  •fieta.  ty  atatm-CoDtiaatil. 


8tata 


DcUTrrrd  by  motor  \-chieta. 


without 
whicics. 


ti^ky. 


rhimtta... 


Total. 


39,  OU 
21.478 
»,S79 
50.14» 

2S4,Mi 

147.  M5 
71.6H 
U.05a 

125.  fl« 

13,  Mt 

3»,4M 

l.MO 

31,474 

10«.41« 
3.aS7 

MB,S«4 
37,fH 

i«,3n 

*i.727 
M,331 

314.578 

1,8M 

as,  881 

a.4M 

13,IS5 
4J,  U2 
74,4J3 
11.438 
14,11.1 
37,«7« 
43,424 
B.SflS 
M.1S7 
2,397 


PtrtrHl. 

80.  «6 
74.45 
02.05 
74.9 

m.» 

70.61 
77.31 
70.07 
11.30 
S7.04 
17.51 
0.31 
80.30 
73.0 


Number 
of  pack- 


Hlraor 
Totakta. 


C<Ktfer 
carrtars. 


«5 
4.U3 


4.734 

23,003 
4,.'W 


5. 


3.«7»,00O 


•0.70 
70.44 
77.51 
70.53 
74.37 

m.oo 

80.23 
00.82 

78.74 
79.55 
78. » 
M  40 
75.84 

e.w 

01.97 
r.TO 
74.85 
83.13 

55.98 


n.l7 


21 


2,135 

37,103 
1,013 

18,388 
1.377 
1,019 

26,770 

631 


5,172 
3,647 


SKI 

3.>)4r> 
»78 


173,  OCW 


•4.00 

in.  80 

l&OO 

'U3.» 
780.47 
1S3/00 

aooiao 

14.50 
1.00 


105.81 

1,6m.  75 
15.  M 

"  8».ii 

39.30 

57.60 

1.000.90 

i.'« 

30.38 

"  i34.» 
71.30 


5.10 

5.05 

3.00 

SO.M 

30.29 


SI.  50 
70.30 
13.80 

•4.31 

334.40 

55.96 

"87.05 

28.13 

^30 


04.13 

387!i4 
14.40 

'408.' 74 

an.  35 
351.40 

15.00 

"obi  40 
00.30 


10.50 


83.55 

13.00 


Ai 

CO 

paekaga. 


Delivered  by  horse-drawn  rebklej. 


6.333.42  I      2.833.95 


1.007 

OS 

.047 

.'oo-i' 

.05 
.043 


.061 

.005 
.063 


.04 

.048 

.(5» 

.008] 
.003 

.doi 

.043 


.004 


.003 


Nombor 
Of  pack- 


HiraoT 

Tehidas. 


.053 


7.333 

814 

10.573 

11.553 

74.nMfi 

18.319 

10,458 
4.505 

17.654 
4.0IH 
2,4i' 
1.234 
3.900 

31,000 
558 

75,SSA 
5,4J9 
2,631 

33,223 
4.300 
3,003 

31,148 
345 
7,007 
3,080 
3.543 
S.W 

30,833 
3,058 
4.000 
5,000 
3.754 
3,4fn 

11,67s 


549.700 


0119.90 

9.70 

106.75 

230.05 

1,274.10 

204.36 

96.62 

54.38 

198.56 

40.55 

4123 

HLSS 

51.95 

300.85 

4..-10 

I.IOO.M 

5ti.70 

15.  n 

801.06 
46.33 
31.51 

405.27 
3.00 
67.  «7 
15.75 
36.63 
44.36 

196.93 
30.3') 
80.47 
•0.10 
40.80 
13.75 

104.50 


Tout  tor    '  Atw»«o 


7,197.05 


•!?)>  34 

I.V90 

131  10 

174  62 
1.501.67 

281.  •« 

173.10 
73.50 

311.11 
56.30 
•8.82 
21.30 
44.80 

S«K.33 

5.33 

1,380.05 

7».0S 

34.80 

377.92 
61.50 
«<.96 

551 . 16 
1.90 

153.81 
39.40 
97.flO 
44.91) 

458.37 
54.90 
45.40 

135.00 
50.30 

lu.ai) 

239. 08 


Deiir- 

•rwJ  by 

othorcoo- 

Teyaace, 


10.003 
.001 
.023 


.004 

.040 

.OSS 

.093 

.01 

.017 

.002 

.025 

.036 

.OM 

.02-. 

.021 

.032 

.02 

.031 

.017 

.an 

.0S2 

.m\ 

.(31 
.017 
.033 


.004 


18 
£40 
475 
1.005 
1.906 
?.970 
1,510 

435 

455 

1,33 

437 

910 

4,539 

1,396 

3,805 

2,766 

3^976 
304 

2.077 

4,gNa 
11 

2,357 

OM 

145 

38 

3.  OSS 

705 

300 

133 

1.01)1 

1,358 

1,106 

77 


Dellv- 
«f«d  by 
aMothw 


9,434.19 


.03 


n.j 


31.«2» 
15.  Wl 
IW.  162 
37.531 

174.  SN 

l(H.  1<J3 
M.4il 
I0.54«< 

UU.OQl 

N.flHI 

■J5.  761) 

IM 

19.574 

7*.Kt 

2,014 

501. 8R1 
IN,  448 
<i.34t( 

1U,676 
22,846 

;oi,(i7i 
l.frtt 

lit,  MOO 

I7.«<1H 

lu,4n5 

33,834 

47.  Oi^ 

h,67i« 

9,027 

1<),8M 

««.a8rt 

Iti.MI 

(0.457 

1.342. 


3,083.001 


Parreh  wefehinT  not  more  thaa— 


Ipoi  ind. 
Ofoi  inds. 


Ratio  to    ^Ht,^ 


earaed.* 


ibw 
af  pieran 
carried.* 


It  pciUKfa 


1(0  11 


p<4uMb... 
ItolO 


0.0U 
.004 

!0i7 

!«» 
!oii 


.014 

!mi 

.Olt 
.009 


.3045 


o.oa 

.040 
.041 
.604 
.007 
.OM 
.MS 
OM 
.000 
.010 


Ratio  to 

total 

weight 

carried.* 


0.0807 
.0007 
.0034 


.SS 


.ou 

.007 

.000 
.012 
.000 


.000 


.343 


.0041 
.0007 

.ooa 


HTert  that  If  routs  them  an  aTcrase  of  from  .T»  to  4  rrnt*  ner  oarkaaa. 

ro':t.r"m',.rf.'!^.r.Kn?.-  ••*  •*'"^"-  """^  ""-  -'t..ra  aa^'r.^'^.Vft 

wbTih  t'hi  ■-".n^'i      .     "»•'•'«■':•  Pr..l.«My  *how  the  lowoat  cost  at 

H.-^  „  .    I  ^         -*"  '"^  l»orfornipd.  with  the  raluo  of  article  dtllvired 

taolncl..1    .     ,  4  or  .-i  <vnt  rhanre.  and  without  r».f»m  trafllV        o^'^^'red 

«#  U-.  >'.'  "I'''  **•'  2''''*^  *^"  •'""•lenre  of  the  M.-r.hanfs  Transfer  Co 
paoy  pr..fr.r,-d  to  m.ik..  ,|.  of  ,»o,ia|  ,,.,rr..|,  „i.  to   II   i\onn.U  Tt 

!^J,ih  i  •rrj''*'':  »"*»  '»»>t  an  expert  dnivorv  nan  nnd  hl«  a^iutant 
could  hand.o  .C.  r>arr.-N  p,.r  dar.  of  ,nrh  Phlpm.-nr-.  if  tho  loadVVhoiVd 
f^r.7h7'Jni.'::it'  «hat  -^  dellrrrlr.  p^r  d.iv  ia,  a  hl«h  normal  '  id^nj 
Ihrtotal  o"r  B5<rchant»  con.Mltut.d  but   lu  per  c'^t  of 

There  la  nl«.o  the  rery  deflrlte  experience  of  tho  ronn.>cf|nit  rompany 
for    the    moath    of    Januarr.    UU.t.      For    the    7    .:tl.-*    r.f    NVw    il«v..n 

be  averai  'h?J  ^     w.i^h.a,    l.;UM..!.;j   ,.,.,nd^ 

,^r  ilZ.J:^«  %    ^  '    l»<>»«i'*'«       It*  r.>.t   of  ».r\loe 

t>er  parka;:c>  for  ruiu-.  i  an  los«  than    !••    iiiAk    .Ln«. 

ralfwaya  «^r»ln«  I  i  ''^Thl'lr  l"/ 

De.-leno.  U  tb.t  It        .. ; „  , „.i.„....     ,  ":    7"''"  Zl 

91    \>-r    t  .n  ;   that    the  aTrraa>>   «lilpment   roll.>ri«-d   and   d-  r« 

..4H,  ,,.  .,,„N  to  the  l.lll  of  ladlnr  rmbradne  -  *  of  i.h.  ,..„„.„  .„..t 

•■•«■■*  '«'  dellrerr.  or   lo  c»-Bta  p»r  l«Vi  i  i.,..   f.,r  th..  ,-..,„  ....^i 

(MTTlcen.      Tt   la  to  h*  not.-d  that   thH  lnT..iv.-i   .'.  :! 

'Mn^pona,6»^M\r^r^-1i  mt  each  atop,  a   Dumorinil    ■  [„ 


.06&H 


his  thows  n'-parately   the  mtio  to  the  total  groaa  rrrfaa  af  th« 
lue  dvrtv.Hl  from  packair<>8  welxhlac  1  poaad.  2  paonda.  etc..  up  to 
p)unda.  iDoluiUre:  alao  from  all  package*  TTilgfclBa  1   to  11   pouad« 
In  lUe  :  alao  from  .nil  packatrea  1  to  iP  poandaTtnchMtTe. 
Ifhia  shows  aeparati'ly    the    ratio   to   the    total    numl)er   of  placaa  •! 
matter   -arried  of   those   panels   weiichtoK    1    pound.   2   noands 

•tc.  [up   r nrlndlnic   10  pounds:   alao  all    packaxea   from    Itoll 

poun  la.  iu  and  all  iMokaKe*  from  1  to  lit  poanda.  Inclnslre. 

'Ibia  9ht<«.4  separately  tbe  ratio  to  tha  total  wat«bt  of  all  exprcaa 

itt  >r  carr<<>d  of  tboae  parrels  weixhlnt;  1  pouad.  2  oouoda.  etc     ap  to 

•cHmKhS  19  pouads:  also  of  all  packacea  triOTlW  f|om   i   to  11 

iBcluiTe.  aad  of  all  parcels  welgbloK  1  to  It  >DiA,  IncluslTe. 

rABCEL-rOST  I>KUrMT   COSTS. 

"ompatation   of  their  expeaiu^s  In  thH  aerrloe  abow«   that  It  coats 

^-reas  company  an  areraxe  of  al<out  5|  cents  per  pa.  kng*  of  .•{:.'..•«» 

whirb.   allowing  for  the  proportion  not  coll««cted  or  delivered.   I 

for  Its  piok  up  and  dfllvery  service  at  7  centji.     Other  <'Xi>erlonc«« 

e   -subject   Is   that   of   the  New   York   McrckaBU  given   at   the    1011 

tpK  of  the  House  Postal  Coumitte«   (pp.  lM-195  and  3<Jl).  to  the 


ormr  la  poatal 
In  c;«rBuiBy 
are  2j  rmta  r 
while  rural  dv 
poalldJ^   with    .. 
aperlaJ  •rhao  deii 
rack.icca  np  to  jj 
'       It   la   ^ 
•*«  to  1 1 
a   line  of 
.i  -nt  of  th^  ' 
Before  i- 
mind   la  i 


'iona.  If  not  In  Ibe  aaaM  de«r».>.  for 
rharses  for  packagea  per  p<«t  on 


oriea. 
Irlp4 


!  ni)  to  11  p<>iinds  and  rtl  r^nts  np  to  uo  ikoonda 

-   -I  rents  for  .'>J   pound*  and  5  rents  up  to  Ho 

.    '"    .-..-- ia I    rural    .lellvery    and    10    cents  for 

•   the  delivery   rharite   Is   .',  cents  for 

•    in    «.•  .ume  to  the  postal   r--       '  ,-«. 

up    to    II    potimls.  til 

•    I1--   i.ilt;  .t...  V.   It  pr..,.  ,.  .,  in- 

<*e<l   with   the  en- 

1    »  l«l»   t..  »jjf    liwrf  are  t»o  Mianditnls  to  lie  k>-p(   In 
_..__    ._   ,  .in   the   r..sfs  of   poMtal    handlln:;   with   ro|lerii.,n   and 

delivery,  ine  nrat  I  deaomlnate  th.>  "  economic- •*  .-ost  which  iharaea 
to  each  aerrlra  Its  praaartion  of  the  total  cost  of  postal  service.  iiK-irid- 
lac  tboae  expense*  whIrb  would  hav.>  liei^n  hxurred  even  If  the  i4irc«l 
••rvlce  wer«*  not  add<-d.  TW  aecoail  I  denomin.nte  the  "  ont-of  p<m  kot  " 
standard,   nhirh    Includes  only   thoae  eleah>nts  of  coat   aadr  <rT 

by  tba  new  or  adde<l  aenrlce.     It  la  iMpertant  to  keep  tlMa*  dl  is 

la  mind,  not  in  order  that  rates  ahonid  be  made  below  the  .  <  .„ if 

standard.  b«t  that  ore  nay  feel  as  safe  as  we  should  In  hewing  at 
tloae  to  tba  ceaaaaile  line  as  we  should  hew  In  formnlatlnir  th«»  rates 
neceaaary  to  promote  the  public  aerrlce.  I'nleaa  we  can  have  tbl*  fj^el- 
Injr  there  will  be  a  tendency  to  oreratate  the  ratea.  end  thus  Inevitably 
kill  the  potential  traOc.  a  result  nearly  as  mc  h  to  b«  doplored  In  a 
public  aerrlce  ageocy  aa  a  deficit  In  operating  a<-<'ounta. 
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The  economic  coats  of  baadlinK.  locludlnx  collection  and 
(but  exi-ludlag  railway  pay)  were  found  by  the  postal  author! 
aa  foilowa : 


delivery 

utborities  to  be 


da-. 

Coats. 

Weight. 

Flr^t 

Thirt 

I>epart mental,  (Tea.... 

Genu. 

0.01199 

.oi;a7 

.014«2 
.011*5 
.01592 
.02502 

OaacM. 

0.355 
1.S70 
2.980 

Bet^nnd 

3.333 

Fourth 

5.063 

Fourth,  parcsl....... 

16.001 

Thoa  we  bare,  aa  the  full  economic  cost,  excluding  railway  trans- 
porlation.  a  prusreaslon.  for  IniTcrisinK  weight  iiud  elzo.  from  12  mills 
for  the  letter  weighing  seven  twentletLs  of  an  ounce,  to  ir,  mills  for  the 
parcel  wei;:bine  a  little  more  than  5  ouncea.  and  -.'>  mills  lur  10  ounces, 
the  nvera:.'e  weight  of  the  fourth  class  in  the  50  Inrcest  cities  since  the 
Introduction  of  the  parcel  post.  This  Ift-ounce  datum  does  not  embrace 
tlie  Inrxpensive  postal  experience  of  such  post  offit^es  as  do  not  bnve  any 
collect  or  d«>livery  service,  so  that  '2o  mills  la  likely  a  too  high  economic 
cost  figure  for  present  foiirth-claas  matter. 

The  out-of  pocket  expense  of  the  Chlcajto  post  oflBre  with  parcel  post, 
for  six  weeks  commencinK  with  Mdrch  3.  was  as  follows  : 
Number  of   parcels  delivered 1,  07«).  ftl4 


Average  cost  pei   pnr.^l  for  delivering.. 


$o.  ()()a4 
$0.  oi;jo 


oBt  pei 
t'ost  per  auxiliary  carrier  (14,18.3)   per  piece 
Coat    by   wagon   and   driver,   at  $1,054   per   annum    (100,737 

pnrcelai.'per  parcel $0.0147 

Poet  of  same,  with  auxiliary  carrier  ad<led $0.0123 

Cost  of  same  (4^  po'iud  parcel)  with  driver  and  auxiliary  to- 

itether * $0.  0270 

Number  of  parcels  delivered  by  wagon  per  day 2.TJ 

.Analyz.xl.  the  Chicago  experience  means  that  one  third  of  the  1.076.- 
014  parcels  represents  the  old  business,  leaving  717.1*43  parcels  of  the 
new.  which  dlvl<)e«l  Intc  the  new  expense  would  mean  a  delivery  cost  of 
4  mills  per  packa;:L>  Instead  of  3  mills.  We  have  14.183  delivered  by 
auxiliary  carriers  nione.  and  106.737  by  wagon,  driver,  and  auxiliary  in 
comhinatlcn  ;  and  charging  to  these  120,!tJ0  parcels  the  total  delivery 
expenses  of  $3,230.74  we  should  h.Tve  a  coal  per  4t-pound  parcel  of  2i 
mills,  treoring  the  other  Coo.OOO  parcels  aa  small  enough  to  be  delivered 
without  added  cost  by  the  usual  carrier  service.  Again,  the  special 
deliveries.  12O.02O  parcels,  weighed  4S  pounds  each;  add  S  mills  for 
collection  and  general  postal  attention,  we  should  have  3J  cents  as  the 
economic  coat  of  a  4i-pound  parcel,  barring  railway  pay.  In  one  of  the 
largest  delivery  districts,  saying  nothlnff  of  the  large  population  in  towns 
and  country  with  no  collect  and  delivery,  where  such  expense  would  not 
obtain.  The  Chicago  experience  shows,  too.  that  only  parcels  exceed- 
ing 2  pounds  require  the  vehicle  form  of  delivery,  the  lower  weights 
being  abi»orl)ed  by  the  regular  carrier  service:  so  that  the  3J-cent  parcel 
cost  experience  applies  only  to  shipments  of  .3  |K)unds  and  upward. 

It  should  be  kept  In  mind  that  this  service  is  entirely  new  and  Is 
In  Its  most  expensive  stage.  One  suggestion  seems  very  strong.  It  Is 
that  the  auxiliary  with  an  auto  for  lung  haul  deliveries  could  prol.ably 
reduce  the  expense  bv  a  quarter  or  a  third  for  light  traffic.  Mean- 
while, it  Is  to  l»e  noted  that  a  perform.Tnce  of  232  deliveries  per  day. 
as  In  <'hlcago.  compares  well  with  the  22."^  deliveries  of  which  Presi- 
dent Newbold.  of  the  Washington  Merchants'  Transfer  Co..  speaks. 
With  the  restrictions  olT.  and  thus  a  normal  flow  for  the  postal  traffic. 
the  maximum  numlxr  of  375  stated  by  Mr.  Newbold  might  be  reached 
with  two  persons  to  the  vehicle. 

Thus  postal  experience  gives  the  economic  cost  of  the  fourth-class 
overage  weight  of  1  pound  as  25  mills  where  delivery  takes  piace. 
From  this  point,  1  pound  to  100  pounds  (for  urban  service),  we  have 
the  exp<'rience  of  the  express  companies,  which  shows  a  cost  of  alxxit 
T  cents  for  delivering  and  collecting  the  overage  package  of  33  pounds 
while  the  »'xperlence  of  the  railways  In  the  cities  named  shows  a  cost 
cf  25  cents  for  shipments  averaging  In  weight  5(»0  p^junds.  for  the  act 
of  collection,  and  the  like  amount  for  the  a<t  of  delivery,  five  separate 
itackuigea  being  embraced  In  each  such  shipment.  From  all  these  we 
rave  a  line  of  progressive  exnense  for  InereasinK  weights,  beginning 
with  12  mills  for  the  letter.  18  mills  for  the  5-ounce  parcel.  25  mills 
for  1  pound,  7  cents  for  .33  pounds.  11.6  cents  for  express  colUv  t  and 
delivery  of  67  pounds,  and  100  mills,  or  10  cents,  for  the  100  pound 
Wright,  as  representiug  t\m  economic  cost  exi>eriences  relevant  to  tlie 
retail-sblpmeat  delivery  function,  from  its  smallest  unit  to  100  pounds, 
and  a  ton. 

7'altle  of  Qiialyae*  of  erprnaea  and  p^rformancea  of  citiea  in  delivery  of 
pcrcrla  for  ai*  daya  in  April,  MtS. 


City. 


1. 

2. .-... 

3.  Pltt.«ihurgh 

4.  NiwhYiJIe 

5.  Worcester 

6.  DesMotnw.... 

7.  New  York 

8.  Denver 

9.  Spokane 

10.  Salt  Laks  C^ty 

11.  Tolwle 

13.  Portland.. 

13.  Byracoas.. 

14.  St.  Paul... 

15.  MUwaukea 
16   LouisTille. 


Nnm- 
ber  of 
deliv- 
eries 

hour  by. hour  by 
auto,     wagon 


33.0 
22.3 
16.3 


Popu- 
lation 

piece  of 
'  mail 
deliv- 
ered. 


633 
1,114 
1,900 


.0070 
.0071 
,0071 


13.3 

1,237 

434 

36.3 

11.7 

824 

14.6 

1,276 

9.8 

960 

32.0 

470 

23L6 

1,619 

11.0 

885 

19.0 

000 

14.1 

794 

18.0 

973 

Table  of  analyae4  of  expcnaea  and  perfarmancea,  etc. — Continued. 


aty. 


Per 

centve- 
Added  {   hicle 
cost  per .  deiiv- 
piece   I    eries 
lotal    I  to  total 
fourth  '  fourth- 
class.   I   class 
1  deliv- 
eries. 


DfJIv- 

ery 

cost  per 

piece 

by 
auto. 


17.  New  Haven 

18.  Richmond 

19.  Rochester 

20.  nrocklyn 

21.  Hartford 

22.  Baitiraore 

23.  Newark 

24.  Minneapolis 

25.  Providenee 

26.  Urklgeport 

27.  Washington 

28.  Los  Angeles 

29.  Philadelphia 

30.  Memphis 

31.  Dallas 

32.  New  Orleans 

33.  St.  Ix)uis 

34.  Columbus 

35.  Oakland 

36.  Atlanta 

37.  Springfield 

38.  Hoston 

39.  San  l-raneL<«o 

40.  Indiaiiaiwiis 

41.  Cincinnati 

42.  Scnmton 


CenU. 

0.00?2 
.00?J 

.00!^l 

.0&S3 
.0084 
.0086 
.0089 
.0090 
.0100 
.0100 
.0107 
.0121 
.0124 
.0125 
.0125 
.013.1 
.01.38 
.0149 
.OlM 
.01.-H4 
.0154 
.0177 
.017S 
.0195 
.0229 
.0245 


t 


18 
25 
20 
16 
30 
24 
30 
28 
34 
19 
21 
19 
22 
34 
34 
27 
26 
27 
27 
33 
25 
38 
23 
32 
38 
33 


Deliv- 
ery 

cost  per 
piece 

by 
wagon. 


Cffit*. 


0.0400 
.0537 


.044S 
.0673 


.a-ioe 

.0748 
.0563 
.0419 
.0440 

.aM3 

.0834 
.0547 
.0754 
.0957 
.0861 
.0488 
.14M 
.0611 
.1441 


Num- 
ber of 
deliv- 
eries 

.     per 

hour  by 
auto. 


Ora/«. 

0.0400 
.0316 
.0393 
.0470 
.02n 
.03.54 

!6is2 

.0800 
.0621 

.0500 

.0258 
.0223 

•    ^ 

.0346 

.0833 
.0293 
.0312 
.0378 
.0424 

".iaa 

.0754 


Num- 
ber of 
deliv- 
eries 
per 
hour  by 
wagon'. 


24.2 
24.1 


19.4 


24.2 
9.6- 
23.9 
34.  K 
9.9 
21.7 
17.6 
12.2 
12.0 
17.1 
11.3 
19.1 
6.6 
13.3 
16.4 


16.3 
13.3 
13.0 
15.2 
18.8 
19.8 

33!6 
13.6 
10.5 

"9.6 

29.3 
17.8 

ii.4 

16.0 
12.0 
18.5 
13.6 
12.8 

'ac.2 

7.3 


Popu- 
lation 

piece  of 
man 
deliv- 
ered. 


711 

«tao 

404 

1.505 
39U 
096 

1.174 
529 
43tl 

1,23K 
701 
SIH 
M2 
34.i 
310 

1,300 
506 
736 
WW 
*^ 
517 
U>2 
800 

' '  37* 
915 


Averaee  of  private  experience,  from  data  of  Ma.<»achu9etts  Institute  of  Tim  hnoto^y. 
numt.er  of  imUo  deliverit-s  per  hour.  22.4:  numt.er  wapon  (!elivi-rirs  i>er  hour   l« 

7'06/c  of  actual  freight  rates  per  100  pounda,  in  first  and  aij-th  claaaea,  on 
nine  different  routes,  lur  distances  to  t.im  miles. 


Routings. 

Dis- 

Classes. 

tanoe 
in 

Radway  system. 

Shipped  from— 

Shipped  to— 

miles. 

First. 

Sixth. 

• 

CevU. 

Omit. 

Boston,  Mas^ 

Taunton,  Mass 

36 

16 

7 

(o)N.Y.,N.H.An. 

New  York.  N.  Y 

Oscawanna,  N.  Y. 

36 

17 

6 

(0)  N.  Y.C.  4-.  H. 

Pittsburgh.  Fa 

New  Galilee  Pa. . . 

3C 

9.5 

6 

(0)  Pa.  Co. 

Chkupo,  III 

Klgin,  IU 

Coleman,  III 

36 

21.1 

8 

ri)C..M  &St.  P. 
(It  III.  C 

Do 

36 

21.1 

8 

St.  Paul,  Mtin 

EeKlesloo,  Minn  . . 
Eliialjethtown,Ky 

36 

17.9 

1 

tw)C.,M.  ASt.  P. 

I/OuL;ville,  Ky 

86 

32 

16 

(S)  L.  &  N.  A. 

Kno.wilk,  Tean 

Oliver      Springs, 
Tenn. 

36 

2J 

14 

(s). 

St.  Louis,  Mo 

.\veraKe    charge, 

Bunker  H ill,  III... 

36 

21.12 

9 

(i)  Bis  foiir. 

20.5 

J 

ti3  miles. 
Boston.  Mass 

Middletown,  R.I. 

64 

20 

7 

(o)N.Y.,N.II.AU. 

New  York,  N.Y 

New   Hamburgh, 

NY 
Leetonia,  Ohto 

64 

20 

7 

(0;  .S.  Y.  C.  A:  U. 

rittsbnrrh.  Pa 

ChMiuro.IU 

64 

15.5 

♦S.5 

(0)  Pa.  CO. 

Kingston,  111 

64 

24.8 

9.5 

<i)  C.,  M   &  8t.  P. 

Do 

Kankakee,  III 

64 

24.1 

6 

(ii  III.  C. 

St.  Paul,  Minn 

Wabash.H,  .Minn... 

64 

24.7 

10 

(w)c.,m.a;-i.p. 

Louisville,  Kv 

Frankfort,  Ky 

M 

30 

11 

(s). 

Knoxville.  Tenn 

Jelli«M,  I  rnn.,.^.^ 
.  LiUhfield,  m 

64 

40 

15, 

(s). 

St.  Loiib,  Mo 

Average   charge, 

64 

2er6- 

(i)Big4. 

24.0 

9.4 

64  miles. 
Bostor.Mass 

North     Eastham, 
Mass. 

Tivoli,  N.  Y 

100 

23 

11 

(p)N.Y.,N.n.An. 

Ne.v  York,  N.Y 

100 

23 

8 

(0)  N.  Y.  C.  &  U. 

I'lilsburzh.  Pa 

Canton,  Ohio 

100 

24.5 

8 

(0)  Pa.  Co. 

Chicngo,  111 

Forreslon.  Ill 

Pa.\ton,  11! 

wo 

30.  S 

12 

(i)  C,  M.  &  St.  P. 

Do 

100 

.•<i.c 

12 

(1)  m.  c. 

St.  Paul,  Minn 

Minnesota     City, 
Mmn. 

lOU 

30.6 

12   • 

(w)C.,M.ASt.P. 

Louisville,  Ky 

Lexington,  Ky 

Johnson  City, 

100 

28 

10 

(s). 

Knoxville,  Tenn 

100 

50 

22 

(s). 

Tean. 

Rt    f^Afiis  Mo        .    ..... 

Pana.  Ill 

100 

30.9 

n 

(i)  Big  4. 

Average   charge, 
100  miles. 

Boston  Mass 

30.2 

12 

Waterbury.Conn. 
Albany,  >f.Y 

^i7^ 

144 

29 

fON.Y.N.UAH. 

New  York,  N.Y 

114 

36 

9 

(0)  N.  Y.  C.  <k  H. 

Pittsburgh,  Pa. 

Chicaeo  111  

Custakiga,  Ohk>... 

144 

26 

8.5 

(0)  Pa.  Co. 

Savanna,  III 

Tu«ola.  Ill 

144 
144 

35.3 
36.1 

13 
14 

(i;C.,M.  &St.  P. 

Do 

(i)  III.  C. 

St.  Paul.Mhm 

Montevideo,  Minn. 

144 

37.5 

15 

(w)  CM.*  St.  P. 

Louisville,  Ky 

Portlaod,  Tenn... 

144 

56 

30 

(i)  L.  A  N. 

Knoxville,  Tenn 

Mountain      City. 

Tenn. 
Charleston,  IU 

144 

60 

31 

St  Louis,  Mo 

Average  charge, 
144  miles.           i 

144 

35 

13 

(i)Blg4. 

"•'1 

16.3 

Jj- 


-2<S 


I 


»l 
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^•w  \tk.  S.  Y. 

^l.llTCh.    P«... 

M 

!>• 

Pkul.Minn... 
:  muiixtOi.Kj... 
Borrnr.  Ten*. 


iHtoa.: 


Do. 
ILPnl 


It.  Laati.ki 


iwtfWI,  IfMB 

ifw  Yark.N.  Y.. 


H.T 

LTaM,N.T 

Fort  WsTBft,  Ind. . 
muMob    City, 
Mtan. 

!)•, Cabdui.UI 

(t.  PmiI,  Winn Twrwich.  likm . . . 

^utfx-illp,  Kj- ("Vvf^mnd,  Tenn  . 

Cm>xvUk!,T«na ...   ▲opatk.Oa. 

tt  Loak.Vo MMrtOat^.... 


-Vw  York.N.  Y 

'itt^lmrgh,  P«. ;.. 

iliirav*.  n. 

Do 
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fMIr  mf  mHwmt  frtigH  rm*M  ptr  m$ 


I,  t*e. — Caattoasd. 


nrmfla. 


YmIc,  N.  Y...... 

p» 


Minn. 


o 


aKmiloiL 


AT»ra«»«   rhsrfe, 
324  miles. 


CnoxrlDc,  Tm« 

Ut.  LoaiB.Me 


AT«nit«  rfaarge, 
4Q0mn«t. 
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■  I  iffurcs  not  obtained. 

The  exposltj  ry  ratm  aboT»  jriven  for  first  clans  start  nt  about  one-balf 
the  cxprt'Mi  a\<Tat;>-  rates  and  docrru.>-o  Kradnaily  until  at  3,UU0  tailes 
tb«^  are  al»>!it  one  third  thf  expri<5s  ch.nr^r. 

The  rates  <«iijis<sted  under  «lxih  riaaa  Ix'sin  at  about  one-balf  also,  but 
docrraso  nior*  rapidly.  At  a.600  mliea  they  are  nearly  oue-eigbth  of  the 
arera^e  expreaR   rate. 

Note. — Tbe  distance  up  to  100  miles  mav  t>e  nrcoinpllsbod  about  as 
cheaply  at  postal  rntes  for  flrst  clacs  an  by  the  c<.nit)ination  of  fast 
frelgnt  (75  miles)  and  postil  (25  miles)  service.  Thus  100  poundK,  at 
postal  rates  for  |(K)  miles,  'vould  t>e  40  cents,  which,  added  to  "  collect 
and  delivery"  add  "general  exiH'nse  "  fJO  cents),  makes  a  rate  of  60 
cents  the  flrst-claas  rate  for  the  combination. 


Compct-ativc  e^pins  data 
(Compiled  by  David  J.  Lc^is,  31.  C.)« 
Weight  of  express  packages  carried.  1890,  3,29;!.546,000 

P«ninds ton«-_  1,  «46.  273 

VN  eight  of  exprees  packagea  carried,  1909,  8.496.7 lO.fHH) 

pounds tons--  4. -J4S.  ."US 

Averaire  number  iMunds  per  package,  1890 .H2.  54 

♦Jri'ss  express  revenue,  1H90 |45.  783.  123.  .12 

Kiitimated  proportion  from  money  orders  (5  per  cent)_     $2,289.  IM.  M 

Rate  per  avcraj:e  package.  180<t^.  .  $0  443 

Increase  of  rate,  1909  over  1S90 percent.-  14.  2 

XAiLWAT  rar. 

Total  amount  of  railway  pay.  1890 .  f  19,  3::7.  2S0.  49 

Hallway    pay,   ISlMJ per  pound  _  fo.  oo:.s7 

Railway  pay,  19U9 do |0.  00740 

Increase  In  traifflo.   190ft  over  1R90 percent  258 

Increase  in  freight  trafflc.  1S5H)  to  1910 do 29*» 

Decline  In  freiebt  rate  |K'r  ton  journey do 7.8 

Irrre.-ise  in  express  rate.   1909  over  1"h!>4> do 14.2 

Increase    in    express    railway    pay,    1909    over    1890, 

per  cent '. 26 

Mr.  BOI{L.\ND.  Mr.  Chalrm.nii.  I  w  ill  .isk  the  Rontleuwii  frmu 
Miissacbn setts  to  use  stnue  of  bis  time  now-. 

Mr.  GILLF^rr.  Mr.  Chairman,  I  wish  to  occnpy  a  few  min- 
utes In  dlscHssinp  the  much-vauiitefl  Deiu(XTatic  jwlicy  of 
economy,  ns  illu-stnited  by  this  d«'fioiency  appr«>priatiou  bill. 
Of  course  this  bill  does  not  represent  the  adniinistratjon.  It 
does  not  as  yet  rejireseiit  the  Ilouse.  It  represents  only  the 
Committee  on  .\ppropriations.  It  is  their  rejiort  and  con- 
clusion, and  I  wi.sh  at  tlie  l>eKinning  to  admit  franlily  tliat  I 
thinlc  the  committee  Las  exercisod  a  wise  judgment  in  luissing 
niton  the  estimates  sent  them  by  the  administration.  I  wish 
also  to  sjiy  at  the  outset  that  the  chaiininn  who  cnnductetl  the 
hearings  evinced  in  bis  examinations  toward  this  friendly  nd- 
ministration  practically  the  same  kind  of  scrutiny  wbldi  he  did 
last  session  toward  a  hostile  administration.  I  admit  I  was 
somewhat  surprised;  I  was  not  entirely  prepare*]  for  it;  but 
I  think  it  is  only  fair  to  sjiy  that  he  subjecte^l  the  representa- 
tives of  the  administration  of  his  own  party  to  the  s;ime  rigid 
and  rigorous  cross-e.\amiuatlon  that  he  did  tlii»se  of  the  ojv 
posing  jiarty  in  the  last  Congres.s.  and  this  bill  in  tlie  main, 
although  there  are  some  things  in  it  which  I  criticize,  is  charac- 
terized by  an  impartial  spirit  of  economy. 

But,  Mr,  Chairman,  we  have  l)efoie  us  not  only  tlie  bill 
rei>orted  by  tbe  committee  but  we  have  the  estimates  which 
exhibit  what  this  Deniocnitic  administration — this  adminlstrn- 
tlon  of  simplicity  and  economy— desires.  It  is  the  first  exhibi- 
tion we  have  had  under  tbe  new  adminl.stiatlon  of  how  they 
were  going  to  carry  out  their  pledges.  1  presume  you  all  have 
in  mind  the  clause  of  the  last  Democratic  platform  uinm  this 
subject,  which  is  as  follows: 

We  denounce  the  protiipate  waste  of  the  money  wmn^j  from  tbe  people 
by  oppressive  taxation  througb  the  lavish  opproprlntlons  of  re«vnt  Re- 
pulilicRn  CongreRses,  which  have  kept  taxes  high  and  reduced  the  pur- 
chasing power  of  the  i>eople>  toil.  We  dr^roand  n  return  to  that  slm 
pllcity  and  economy  wfiich  beflts  a  democratic  povernmcnt,  and  .i  reduc- 
ti'^n  In  tbe  numt>er  of  useless  offices,  the  salaries  of  which  drain  the 
substance  of  the  people. 

That  is.the  iiledge  whicli  wc  have  a  right  to  expect  this  Deiuo- 
cratic  administration  will  carry  out.  Those  of  you  who  were 
here  in  the  Sixty-flrst  Congress  will  remember  with  what  a 
boastful  manner  the  chairman  of  the  present  Democratic  caucus, 
the  then  chairman  of  the  retrenchment  committee,  came  before 
the  House  and  showed  the  economies  which  they  were  going  to 
accomplish  here,  and  the  much  greater  economies  they  were 
goiiig  to  compel  in  the  various  departments  of  the  Government. 
It  is  but  fair  to  say  that  I  think  Mr,  Palvieb'h  committee  did 
at  the  outset  accomplish  rery  useful  reforms  in  tliis  IIou,se.  I 
think  they  cut  off  a  vast  number  of  siipierfluous  ottices.  olflccs 
which  would  never  have  l)eeu  gotten  rid  of  except  through  a 
change  of  administration,  and  In  that  way  they  rid  Congress  of 
the  cliarge  which  could  fairly  have  been  made  against  us.  of 
being  tlie  most  extnivagant  branch  of  the  United  States  Govern- 
ment. You  will  remember  that  he  said  they  were  going  to  sjive 
in  this  House  $.<i.S.(K)0  In  salaries,  and  I  rather  think  (hey  did  it. 
I  think  the  trouble  with  that  committe*'  was  that  it  dbl  hot  go 
far  enough.  If  they  really  had  wished  to  accomi>Iish  perma- 
nently their  ectmomic  purfiose,  and  put  It  uiH>n  a  stalde  i)er- 
I>etual  foundation,  they  ought  to  have  put  It  under  s<tme  kind  of 
civil  service.  As  it  was,  they  left  it  just  as  it  had  l>een,  that 
each  Member  of  the  House,^8hou!d  have  his  certain  amount  of 
patronage. 

I  tmderstand  the  way  they  arranged  was  to  add  up  the  salarlei 
of  all  the  different  officers  of  the  House  and  divide  the  amount 
by  the  number  of  Domocraflc  Congressmen,  and  the  qnotiout  was 
the  amount  of  patronage  which  came  to  each  Congressman.  I 
notice  that  tbe  day  before  yesterday,  according  to  the  preflS, 
they  had  a  caucus  u]m>u  that  subject,  and  apparently,  having 
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eft  It  umler  the  old  systrm.  It  has  already  corae  back  to  plapie 
beiu.  The  Washin^nn  Post  of  the  day  before  yesterday  bad 
n  It  an  article  resjiertJn;:  that  cnucns.  which  rends  as  follows: 

IIASD    TO    OIVIDB    THI    JUCS — IlorxC    DKUOTKilTIC    CALCl'S    CITES     I'P 
PATKOXAUK    l*R<)B(.r.M    IN    DEAPAIO. 

After  a  two-hour  dlccnaslon  of  tbr  p«troa«g«  qn^stion.  the  Hoast 
Vmocratic  caucus  idj<Mirn»>«l  in  <k«»pa'r  la**  jr»»f)terda.T.  One  of  tb« 
dembera  said  tliat  the  troul>l<>  vrnn  *oi<>ly  one  of  oaarhemattcs. 

The  committer  having  charue  of  the  distribution  of  plums  r*r>ort<*d 
hat  there  aro  I'Srt  avfillal>>«>  Job*,  worth  iti  the  afcrcKate  |i'_'7«.«X)0 ; 
hat  the«e  must  bo  divided  between  ^'iij  Moraherfi.  but  that  already  all 
►f  them  but  1*4  have  tve.i  hunded  around,  nnil  nt  there  are  114  Members 

bo  have  not  received  anything.  The  fortunate  ones  are  holding  tight 
o  their  patroDiikCP.  and  the  caucus  was  unnble  to  flod  a  wax  to  divide 
14  evenly   into  )M. 

It  will   make  another  attempt  Tuesday  nl^ht. 

8o  that  although  they  established,  as  I  am  free  to  admit,  a 
nefnl  economy  they  «lid  not  put  It  uiion  a  permanent  footing 
•y  taking  away  from  Members  the  piitronage.  The  refuli  Is 
lint  now  every  one  of  you  Demtxruts  has  a  personal  nnHlve  to 
ncrease  Iwth  the  salaries  «nd  the  number  of  the  employees  of 
his  House.  be'Muse'the  more  they  are  the  more  iMitronnge  you 
;«t;  and  a»  long  ms  that  condition  exists  wc  cjin  not  exi>ect  a 
wil.  i)ermanent  economical  administration  here. 

Mr.  LLOYD.     Will  the  gentleman  yield  for  a  question? 

Mr.   OILLETT.     Cert.iiuly. 

Mr.  LLOYD.  What  Instance  can  the  gentleman  point  to 
▼here  we  have  ln«'reused  salaries  of  th«»  House  employees  or 
ucrea.**d  the  number  of  the  Uous^  employi-es  except 

Mr.    GILLETT.      Oh,   yes;    there   have   been   a    number   of 


Mr.  LLOYD  (c«^ntinulng).  E.xcept  those  employees  which 
ire  necesH.iry  for  the  Increased  nirmtwnihiii  of  the  Houaau 

Mr.  CiH.Lhrrr.      That  is  a  very  cteKde  term,  of  course 

Mr.  LLOYD.  And  the  necessity  for  the  use  of  the  Maltby 
Jnildiug. 

Mr.  GH.LETT.  There  were  Tarloiis  neccMltles  springing 
ip,  and  I  have  no  doubt  In  the  future,  as  the  gcutleuian  ex- 
M-esse9  It 

Mr.  LLOYD.     The  gentleman  wants  to  be  fair. 

Mr.  GILLETT.     I  do. 

Mr.  LLOYD.  The  membership  of  the  last  House  was  3i>l  or 
and  now  it  Is  4.'?ri.  There  is  considerably  more  work  In 
1  he  folding  room  than  there  wa-«  before.  There  is  more  elevator 
I  ervice  neeilefl  than  before.  There  is  quite  a  gixnl  deal  more 
uork  necessary  tn  be  |)erform»><1  Invause  of  the  greater  number 
of  Members,  and  it  is  no  reflection  u|)on  the  economy  and 
t'tliciency  of  this  side  of  the  House  that  titey  are  furnishing  the 
men  necessary  to  meet  those  needs. 

Mr.  GILLETT.     Certainly  it  Is  not.  and  I  have  not  .ifflnned 

1 «,  although    I    think   there  wore   In    ilie   last   Congress  a    few 

-     :  ncretisett   aside   from    those  of   which    the   gentleiunn    s|ie«lu. 

Jut   all   I   am  asserting  Is  that  you  gentlemen   In  the  fntnre 

^rill  not  be  relieve*!  from  the  toniptation  to  break  down  your 

j»lan,  and  I  b«»lieve  It  will  be  broken  in  the  fntnre. 

Mr.  LLOYD.  I  wunt  to  call  the  attention  of  the  gentletnan 
1  o  the  fact  that  tb*»re  is  no  Increase  In  the  ntimber  of  ^ njployet\s 
jifter  we  did  cirt  them  off  except  in  one  Ins-tauce,  and  that  was 
<  ne  to  the  minority  lender. 

Mr.  GILI-KTT  Th»Te  Is  one  case,  and  there  always  will  be 
I  n  exrnse  offered,  ns  the  gentleman  now  offers  one,  on  acoonnt 
ef  the  IncreawKl  mt^mbershlj).  I  will  admit  I  »m  surprised  they 
liaye  not  been  larger  up  to  date,  and  I  bt^lieve  under  the  |»rartice 
yon  have  adopted  of  patronage  to  the  Members  there  will  be  a 
(onstant  Increase,  because  there  is  a  constant  temptation  to 
1  acres  se. 

The  gentleman  from  Pennsylvania  TMr.  PaimebI.  when  he 
iiade  the  si)etvh  In  which  he  explnlned  with  mnch  partisan 
«xnltatlon  this  saving  of  SW.00n.  made  this  remark: 

ETory  pl:»tform  of  the  rVm<icratlc  Party  during  the  paat  1«  years 
laa  contaln»-d  a  rtnitlnK  dennnciatlon  of  the  wa^te.  the  extrnraKance. 
I  od  tbe  prodicacj  wblcb  baa  entered  Into  every  departmont  of  tb« 
( iovemmont. 

And  then  he  quotes  from  tlie  DenK)cralic  platform: 
Lance  reducttona  can  easily  be  made  la   tbe  annual   e\nens>>.<«  of   tbe 
C  orernment  without   Impairtni;  the  efficiency  of  any  l>ninoh  rf  the  pnl>- 
1  e  serrleei.     W.»  favor  the  enforcement  of  bone«ty  in  tbe  public  aerrlce. 

I  nd  to  tbat  end  a  tb«roiieb  and  riztd  inreiitl)zat;on  of  thoa*  departments 
<r  tbe  Govemotent  alr*>ady  known  to  teeru  with  corruption,  as  well  aa 
ctktr  4epartne»ta  suspected  of  harboiing  corrnptlnn. 

And  tbepentleman  from  Pennsylvania  said  that  this  reduction 

I I  the  House  wss  only  the  first  step,  and  we  were  to  see  similar 
I  eductions  in  all  the  varioos  d^>artment8  of  the  Goremment. 
Then  be  said : 

It  is  no  secrot.  and  I  am  divulglnc  no  secrets,  either  of  the  committee 
^  hich  namnl  the  m.ijortty  mrmbcra  of  the  committees  of  this  HouAe 
ii  the  first  instance  or  thi^  caucus  which  adopted  its  rei-ommendatlon. 
s  ben  I  say  that  ihi«  ll«'i«e  and  this  Coa<re»s  is  deliberately  orgas- 
1  ed.  as  f«r  ;i<  ifs  c  "  f  .>  asatSBBMllts  are  concerned,  with  an  eye 
angle  to  pnttlng  iiu<  'tat  iwlailull  of  democracy  wbicb  we  know 

a    economy  in  tbe  pubm.  expense 


That  Is  the  declamtlon  which  met  us  at  the  I)eglnnlng  of  tho 
control  of  this  Houae  hy  the  IVtmHratif  Party.  I  admit  that 
In  the  affairs  of  this  Hmij'jo  they  have  accomplished  th  it  fSS.OOO 
rt^luction.  but  wbat  have  they  done  to  offset  It  In  this  House? 
Why.  Imme<llately  thev  put  to  work  committees  of  investlgutlon 
to  find  out.  nppareiiffy.  these  facts  which  he  Bi>oaks  of.  "the 
deiKirtni«»nts  of  the  Goveminenf  alremly  known  to  teem  with  cor- 
ruption." They  ap|»olnre<l  other  committees  to  investigate  other 
departments  and  cnt  down  there  the  corruption  and  the  ex|)ense. 

And  what  was  the  result  there?  This  House  in  the  last  Con- 
gress had  a  b'rger  contingent  fniwl  than  ever  before  In  the  last 
L'O  years.  They  s;ive«1  Jo-SiKX).  ti)  be  sure,  right  here  by  cutting 
off  these  ottices.  nnd  yet  in  the  one  item  of  the  contingent  fund 
they  exi>en(le<I  $ri<>.(iOO  more  than  the  previous  Congress.  There 
goes  so  mnch  of  your  t>oasted  s.ivlui:.  And  what  was  the  result 
of  It?  Yon  have  lnvestit;»te«i  tho-e  depMrtmeiits  "which  were 
known  to  be  teeming  with  corruption,"  but  you  have  not  found 
the  pn»mls«»d  i'«>rruption,  and  you  have  not  made  the  promised 
rwliiction   of  e'^  Yon   spent    money   liyishly  ;   y«)u   gnve 

curiosity   free  s  The  contingent   exi>en*s  of  this   House 

were  largely  increased,  but  you  have  produced  nothing  at  all 
conmiensurste  with  your  efforts,  yt»ur  exjiectations,  or  your  pre- 
«Iii'tion.s.  The  nMSi»n  is  obvious.  The  «lep:>rtiiients  of  the  (Jov- 
ernment  are  under  civil-service  rules.  If  they  were  not,  if  the 
ordinary  ini|)iilses  of  set fivhuc^s  had  there  the  same  free  play 
that  they  had  In  this  House,  I  presume  similar  results  would 
have  followetl  and  you  would  have  found  then  what  you  appar- 
ently exi>ecte«I— corrui)tion.  demor.dization.  and  extravagance. 

Thoee  various  committees  have  done  nothing  commens'inite 
with  the  amount  of  money  which  they  have  »i)ent.  Here  and 
there  a  little  valuable  information  has  been  doled  out  to  the 
people,  but  apparently  the  great  purpose  was  to  spend  money 
and  to  ase  up  In  Foroe  way  this  $«is.«M«l  whi«h  it  must  ive  been 
so  distasteful  to  a  grent  part  of  that  side  of  the  House  to  giT© 
t'p.    That  Is  the  first  accomplishment  which  they  made. 

Now.  there  are  a  numlM^  of  things  that  happened  in  the  last 
hours  of  the  la.st  Democratic  Oonj^ss  which  we  have  not  had 
an  opi»ortuii!ty  to  dlscusa.  I  read  to  you  the  statement  of  the 
gentleman  from  Pennsylvania  (Mr.  PalmfjiI,  that  It  was  "no 
bpv'ch  of  confidence  to  say  that  this  House  and  this  Con;;ress  Is 
delil>erately  organize«I.  as  fiir  as  its  committee  assignments  are 
concerned,  with  an  eye  single  to  putting  Into  force  that  principle 
of  Democracy  which  we  know  as  economy  In  the  public  ex- 
pense." There  w:ts  one  oominiltee  of  the  House  which  is  the 
one  of  all  others  liable  to  extravagance. 

There  Is  one  committee  over  which  the  Democratic  Party, 
organising,  ns  the  gentleman  from  Pennsylvania  says,  its  com- 
mittees for  the  purjHMie  of  economy.  -  !i;ive  exeri  i.se«l  tho 
most  careftil  scrutiny.     That  Is  the  t  u'e  on  Public  Build- 

ings and  (Iraunds.  That  is  the  conmiittee  which  Is  generally 
known  as  the  "  pt^rk  "  committee.  That  Is  the  committee  where 
the  interests  of  iudividu.U  Members  come  up  ngalnst  the  in- 
terests of  the  gre,;t  public.  There,  then,  is  the  l>est  test  of  the 
geriMineness  of  this  e<i>:iouilcal  pur|>ose  of  which  the  gentleman 
from  Penn.>»ylvania  l)«>nsted.  Now,  let  ns  look  at  the  test  and 
see  how  the  Deuuvratic  Party  c:irrie«l  out  this  boastful  asser- 
tion of  thMr  chiiirman  that  their  cominitte«>s  were  org.ini7.ed 
al<»ng  the  lines  of  economy.  I  did  not  know  at  the  time  that 
bill  was  reia»rted.  and  probably  very  few  knew,  its  detall.s.  I 
found  out  about  it  recently  from  the  annual  tabulateil  state- 
ment of  the  ex|)en.«e«  of  the  Ir.st  r  s.  You  remember  that 
when  the  Committee  on  Public  Pi  ,^  and  Grounds  made  its 
report  it  was  staled  that  the  bill  pmbably  carried  at  the  outside 
$3<).tJ0n.0O) — prMb;ibly  much  less  than  that.  This  t^ibulated 
statement,  which  was  recently  preiiareil.  shows  that  the  authori- 
zations in  that  bill  alone  aniounteil  to  $45.000.0f(0.  half  as  much 
agiin  as  the  outside  estimate  which  was  put  t)efore  us  by  the 
committee.  And  not  only  that,  in  addition  they  iippn>priated 
for  over  130  sites  of  bulldiiii.'S.  Every  one  of  "those  sites  in- 
volved a  building  in  the  future.  It  Is  not  an  authorization. 
I  <lo  not  blame  them  for  not  counting  th  tt  In  the  e.xpense  which 
they  estimated,  but.  after  ail.  we  all  know  that  It  Is  Jnst  ai 
much  a  burden  on  the  wuntry  to  put  In  the  purchase  of  m  site, 
as  If  they  pnt  In  at  the  same  time  the  building.  becj.n<!e  It  neces- 
sarily Involves  the  subswpient  const riK-tlon  of  a  building.  So 
on  those  VV)  sites,  admitting  that  they  only  pnt  the  smallest 
and  least  exiH«usive  buiklings  on  them  which  they  ever  erect, 
which  Is  $M).0(iO.  there  are  $tl.rMX).000.  wh:>  h.  added  to  $45,000.- 
OtK),  makes  over  $.'.1.0(>r».f4X».  wliicli  is  practically  burdened  upon 
the  Trejisury  by  thl.<  committee  which  was  selected  by  the  Demo- 
cnitic  caucns  so  carefully  in  order  to  carry  out  the  Democratic 
prlnrij.les  of  simplicity  and  economy. 

And  the  details  of  that  bill,  as  you  Investigate  Uiem.  make  It 
even  more  of  a  monstrosity  than  the  mere  figures  themselves. 
Personally,  I  do  not  believe  that  It  is  economy  or  that  It  Is  wise 
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for  this  Government  ro  pot  ap  a  public  bnilding  in  any  place 
of  less  than  KiO.OOt)  Inhabitants,  certainly  In  a  town  of  less 
than  "lO.OOO  inhabitants.  When  fou  look  at  the  interests  of  the 
Government  and  not  ro  the  inten'.sts  of  the  individual,  not  to 
the  di*sire  to  make  ourselves  pojiular  In  our  locality,  to  orna- 
ment and  adorn  a  tov  n,  in  these  small  towns  of  2.000  or  M.OOO 
or  4.000  inhabitants,  the  construction  of  a  Government  bnild- 
Ine.  costing  as  they  d'>  $riO.«lOO,  is  an  outniger.ns  exti^vagance. 
How  much  does  it  co-it  in  those  towns  l>efore  the  (iovertiment 
bnilding  goes  up.  do  ymi  supjiose,  on  an  average,  to  rent  a  suit- 
able, commodlons.  piowr  post  ofti<*e?  The  stntistics  show  st.me- 
wbere  from  f2fn)  to  $1,000.  From  that  sum  all  the  annual 
exj>enses  of  the  post  office  are  paid.  What  does  it  cost  after 
y<tn  p;it  np  a  building  costing  $.'(0.0(»0?  It  costs  between  $2,100 
«nd  $3,000  Jnst  to  run  the  building — the  exi>ense  to  the  Govern- 
nient.  Before  they  oily  htHi  to  pay  on  nn  average  $.'iOO  for 
rent  and  ftiel  and  M.rht  and  Janitor  service  and  everything. 
Now.  besides  the  intorest  on  the  building,  you  have  to  pay 
abotit  $:i.000  for  slmi>ly  running  the  building — six  times  as 
much  as  you  paid  itefcre  for  everything. 

.\nd  then  tlie  Interei^t  in  the  building,  say  at  3  per  cent,  adds 
$l..'iO0  more  jH»r  year,  so  that  there  Is  an  annnni  expense  of 
$4.ri<K>  ns  against  the  previous  annual  expense  of  $.tOO. 

It  Is  prepf>sterons.  No  business  concern,  no  business  enter- 
prise wouM  ever  think  of  erecting  a  buPding  at  a  cost  of  $SO.ono 
In  any  of  these  small  rowns.  where  they  do  not  need  it.  where 
it  Is  merely  an  ornan  ent.  wheiv  It  is  entirely  out  of  keejting 
with  all  the  otlier  bullfllngs  In  the  place.  Why.  as  soon  as  you 
go  into  one  of  these  t>  wns  at  once  you  are  stnick  by  the  con- 
tmst  between  the  Ut  itetl  States  building  and  all  the  other 
buildings  of  the  place. 

Of  course  it  is  argued  that  that  Is  nn  Incentive  to  patriotism. 
I  think  the  probable  ri»sult  on  tho  jieople  Is  Just  the  contrary. 
I  think  the  pn>bable  r'sult  Is  for  them  to  say:  "There  Is  cer- 
tainly something  easy  :n  Washington.  If  we  can  get  a  building 
like  this  for  our  little  town,  what  else  can  we  not  get  from  that 
overflowing  Treasury?*'  And  it  constantly  inculcates  and  en- 
courages .1  feeling  thrmghout  the  country,  which  unfortunately 
Is  too  rife  already,  tliat  the  United  States  Treasury  Is  simply  a 
huge  grab  bag.  and  tliat  anybn<ly  who  w:\nts  to  can  get  his 
hand  In  It.  It  also  biMngs  pressure  to  bear  upon  all  of  us,  a 
constant  pressure  fr*»ni  onr  constituents,  to  get  something  for 
them  out  of  the  Pubii?  Treasury.  So  thnt  Instead  of  looking 
out  for  the  welfare  and  the  benefit  of  the  T'liited  States,  there 
Is  a  constant  impulse  ni»on  us  to  look  out  for  the  selfish  good  of 
the  locality.  To  spend  ffiO.OfH)  for  a  [)ost  oflice  In  a  little  town  of 
1.0«X)  or  2.000  or  .I.OOfi  Inhabitants  is  an  outmget)US  exfrava- 
g.tnce.  and  yet  thnt  is  the  policy  of  this  committee,  so  carefully 
selected  for  economy. 

Now,  of  these  120  sites  that  are  anthorized  over  100  are  In 
towns  which  do  not  Inve  annual  postal  receipts  of  $10,000. 
towns  of  1.000  to  3.000  Inhabitants.  Up  to  this  present  Demo- 
cratic, economical  administration  it  wns  the  rule  that  no  place 
which  had  le.««8  than  1.000  inhabitants  and  $10,000  of  postal 
receipts  should  have  a  public  building. 

Mr.  LT.OYD.  If  the  gentleni.in  will  permit,  the  rule  was 
10.000  Inhabitants  or  $10,000  of  postal  receipts. 

Mr.  (.JILLETT.  I  thought  it  w.ia  1,000  Inhabitants  and 
•$10,000  of  |»nstal  receipts. 

Mr.  LLOYD.  No.  It  was  10.000  inhabitants  or  $10,000  of 
ivtstal  receli)t8. 

Mr.  GILLETT.  I  thought  It  was  the  other  way.  But  It 
HKikes  no  difference.  This  committee  violated  that  rule  in  over 
100  places.  Yet  the  conmiittee  Itself  recognized  the  value  of 
tliat  rule.  They  thought  apparently  that  that  was  a  proper 
limit,  because  at  the  end  of  the  bill  they  put  In  a  provision  that 
in  the  future,  after  their  looting  of  the  Treasury  had  passed  by. 
after  the  Dt-niocratic  simplicity  had  fully  illustrated  Itself,  no 
place  with  less  than  $10,000  jjostal  receipts  should  be  allowed  a 
building.  They  adniitttnl  by  their  very  language  that  they  were 
violating  wh:it  they  thought  was  a  prosier  principle.  Yet  this 
was  the  comujittee  which  was  selectetl  with  such  care  to  carry 
out  this  Democratic  fund;i mental  purpose  of  a  simple,  eco- 
n«)mi(*al  government.  The  result  was  the  most  indefensible 
distribution  of  "  pork  "  Congro.ss  has  ever  perpetrated. 

There  was  another  illustration  which  hapi)entHl  at  the  very 
end  of  the  last  Congress,  to  which  I  should  like  to  allude. 
Those  of  you  who  were  here  in  the  Slity-firat  Congress  will 
remember  that  one  of  the  most  tempestuous  and  violent  contests 
on  this  floor — a  contest  In  which  the  Democratic  P.irty  was 
aligned  most  solidl.v,  and  in  which  they  showed  a  violence  and 
fury  quite  dlsproix>rtionate  to  the  size  of  the  appropriation 
involved — was  over  an  increase  of  salary  for  the  Secretary  to 
the   President.     The  subcommittee  of  which  I   was  chairman 


reported  that  provision  favoraldy.  Tliere  was  then  a  Repub- 
lican President  and  a  Repulillcnn  Se<retary  to  the  President. 

That  side  of  the  House  selected  thnt  Item  for  a  most  tremen- 
dous assault.  Anybody  who  did  not  know  tlie  Democratic 
Party  wonid  have  thought  they  were  certainly  sincerely  nnd 
genuinely  In  earnest  that  time.  They  dcnounc*^  that  pniposed 
Increase  as  nn  uujustlflable  extravagance.  They  said  the  Secre- 
tary to  the  President  wns  not  entitled  to  .inr  such  sum:  that  he 
had  enough  already:  thtit  they  would  never  nilow  It  when  tho 
bill  came  back  from  conference,  and  thev  fought  it  as  violently 
and  as  vigorously  and  bitterly  as  iH>ssibie. 

If  there  ever  was  a  metrhod  by  which  a  party  conld  show 
its  sincerity,  it  was  the  way  in  which  the  DenKx-nitlc  Party  as 
represente<l  in  Congress  made  that  nss.nult  ni>on  the  Increase 
of  salary  to  the  Secretary  t<i  the  President.  In  the  next  Con- 
gress, when  they  had  a  majority,  they  were  at  first  consitrtent, 
and  they  really  lmiK>sed  on  me  and  Ie<l  me  to  think  for  a  while 
that  they  were  sincere;  for  the  comnilttee.  of  which  I  was  still 
a  member,  although  a  minority  member.  rciK.rted  the  salary 
back  and  cut  it  down  from  $7.r»00  to  its  old  figure.  But  they 
were  magnanimous.  They  said.  "  Ii  shall  be  $7.riOO  until  tho 
4th  of  March,  when  the  term  of  the  presetjt  Secretary  to  tlio 
President  shall  have  expired."  but  they  provided  that  after  the 
4th  of  March  It  should  revert  to  its  previous  figure. 

When  they  re[»orted  thnt  they  did  not  know  who  was  going 
to  be  President  after  the  4th  of  March.  That  was  before  the 
election.  They  put  the  salary  bai-k  to  Its  former  figure  sfter 
March  4.  and  I  thoueht  they  were  magnanimous  and  generous 
In  allowing  the  Republican  Skn^retary  to  the  President  to  con- 
tinue to  receive  the  raised  salary  throughout  the  remainder  of 
his  term.  But  they  declared  that  after  his  term  was  ended  no 
such  extravagant  and  indefensible  appropriation  should  be  al- 
lowed. 

And  yet  what  happened.  Mr.  Chairman?  Tjist  winter,  after 
a  Democratic  President  had  been  ele<'ted.  after  his  Secretary 
had  been  selected,  despite  all  their  argument  and  denunciation, 
there  was  smuggled  into  the  appropriation  bill,  and  went 
through  at  the  very  end  of  the  session,  a  little  clause  providing 
that  the  salary  of  the  Secretary  to  the  President  should  be 
$7,500  again.  And  not  only  that,  but  lnsft>ad  of  leaving  It  as 
It  had  been  before,  simply  a  clause  of  an  appropriation  bill, 
they  made  It  permanent  law.  and  so  Insured  themselves  that 
they  should  hjive  It  for  the  next  four  veara 

Mr.  FITZGERALD.     Will  the  genUeman  yield? 

Mr.  GILLETT.     Certainly. 

Mr.  FITZGERALD.  The  gentleman  does  not  want  to  be 
unfair? 

Mr.  GILLETT.     I  certainly  do  not 

Mr.  FITZGERALD.  'Hie  gentleman  says  this  matter  wns 
smuggled  into  the  appropriation  bill.  Now.  tho  fact  is  that  the 
House  passed  the  legl.^lative  bill  with  the  salary  of  the  Secre- 
tary to  the  President  at  $6,500. 

Mr.  GILLETT.     Yes. 

Mr.  FITZGERALD.  The  Republican  Senate  Increased  It  to 
$7,r>00  .nnd  made  it  a  permanent  provision. 

Mr.  GILLETT.     Tes.      - 

Mr.  FITZGERALD.  And  when  the  bill  came  back  to  the 
House  the  Republican  leader  moved  ro  concur  In  the  amend- 
ment: and  in  view  of  the  fact  that  a  Republican  Senate  .and  the 
Republican  minority  leader,  with  knowledge  of  who  was  to  be 
Secretary  to  the  President,  were  Insisting  that  he  should  have 
$7,500.  the  Members  of  the  Hou.se.  on  a  record  vote,  detiided  to 
acquiesce  In  that,  and  adopted  the  amendment. 

Mr.  GILLETT.     I  will  admit 

Mr.  FITZiJERALD.  I  do  not  think  tho  gentleman  ran  fairly 
say  that  the  Democratic  Party  was  guilty  of  an  impropriety 
when  it  made  at  least  one  concession  to  the  Republican  minority 
and  to  the  Republican  Senate. 

Mr.  GILLETT.  I  will  admit  that  I  made  a  mistiike  when  I 
said  It  was  smnggled  In.  because  I  was  not  aware  of  the  fact 
that  there  was  n  vote  on  It.  I  was  nut  present.  I  never  knew 
that  the  provision  had  gone  through  until  "fterwards,  and  I 
assumed  that  there  was  no  vote  on  It. 

Mr.  FITZGERALD.  The  gentleman  from  Illinois  [Mr. 
Man.\]  moved  to  concur  in  the  Senate  amendment. 

Mr.  GILLETT.  In  view  of  the  gentleman's  statement  I  have 
no  doubt  of  that.  I  do  not  question  the  gentleman's  statement 
at  all,  and  therefore  I  retract  my  statement  that  It  was  smug- 
gled In.  But,  Mr.  Chairman,  that  does  not  alter  the  fact  that 
that  side  of  the  House  opposed  it  vigorously  and  violently  so 
long  as  a  Republican  was  to  receive  the  benefit,  but  when  a 
Deuu)crat  was  to  receive  the  fruits  of  It  they  acquiesced. 

The  Republican  side  was  always  conjrtstent.  We  tliought 
$7,500  a  proper  salary  for  the  office  and  we  voted  for  that  sum 
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\  heth«T  the  beneficiary  was  a  Republioan  or  a  Democrat.  Bat 
t  le  lant  House  was  overwhelmingly  DenM»cratic,  and  though  the 
I  eiMiblicau  leader  might  have  made  the  motion  It  could  only  be 
carried  by  Democratic  votes.  1  only  allude  to  it  as  a  gixKl 
iUiMtr.uiun  of  the  sincerity  of  the  Democratic  platforms  and 
IpcdKes  and  l>oa^<ts  about  economy. 

Sir.  JOHNSON  of  South  OuroUna.     I  wi.<*h  to  call  the  atten 
on  of  the  gentleman  to  the  fact  that  the  salary  of  the  Serre- 
iry  to  the  I'resld.ut  was  re<luced  from  |l«ViOO  to  $7,500  in  the 
Ifgislative  bill. 

Mr.   (MLLLTT.     Oh,   no;   you   are  mistaken.     It   never  was 
<M"00. 

.Mr.  JOHNSON  of  South  Carolina.     It  was  in  the  legislative 

II.     The  geutleman  and  I  made  up  that  bill  and  brought  it 

to  the  House. 

-Mr.  r.ILLKTT.     Certainly,  and   it   was  $7..V)0. 

.Mr.   JiHINSON  of  South  Carolina.     The  legislative  bill   for 

lis  year  carries  the  salary  at  IT.oOO. 

Mr.  <;nXETT.     Yes. 

Mr.  JOHNSON  of  South  Carolina.  The  change  was  made  in 
t|je  St-nate.  in  the  sundry  civil  or  deficiency  bill. 

-Mr.  <;HJJ^rr.    It  wa.«  made  in  the  deficiency  bill. 

Mr.  JOHNSON  of  South  C^irolina.  So  far  as  the  r^eople  who 
V  ere  rc-^|N»usible  for  the  original  reluct  ion  are  concernetl.  they 
hjave  Ihtu  consL^^tent.  and  they  vote<l  again.**!  the  incre.ise. 

.Mr.  ^ni.LI-riT.     Mr.  Chairman,  this  being  consistent  is  very 

sy  when  it  d«.»e8  not  accomplish  anything.  But  the  Demo- 
c  atlc  majority  was  not  con.»iistent.  They  op[K>.«)ed  it  with 
v     ■  "  ■     " 
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oleiue   and    unanimity    when    they    were    in   a    minority    and 
lere  was  a  Republican  rn«sldent.  but  when  there  was  a  good 
IvniiHnitic   majority    the   Democmtic    House  concurred    in    an 
incuUment  allowing  to  their  man  what  they  would  not  allow 
us.     I  am  perfectly  aware  that  tlie  Kopublican  S«'nate  put  it 
But  does  anybo<ly  doubt  where  the  suggestion  came  from 
t  lat   It  should  be  [.ut  In?     D^k^s  unylnxly  doubt   wliat  the  in- 
ll^ientv  rcjxlly  was  that  i~arried  that  through  this  House? 
-Mr.  DONOVAN.     Will  tlie  gentleman  permit  an  Interruption? 
.Mr.  (HI.LETT.     I  will  iK-rmit  a  (pi.'stion. 
Mr.  lM>Nt)V.\.N.     This  Is  not  exactly  a  <niestion. 
Mr.   <;n.IiF7IT.     Then  I  can  not  yield.     The  gentleman  can 
r  time  from  his  own  side. 

Mr.    lK)NOV.\N.     I'erhaps    I    am    on    the    gentleman's    side. 
>aughter.l 

-Mr.  «;iLLK1T.     How  much  time  dot's  the  g(>ntleman  want? 
Mr.  lM>NoV.\N.     Oh.  eight  seionds  or  a  minute. 
Mr.   IHLI.ETT.     Very  well. 

Mr.  IW^NC>V.\N.  If  the  :;eutleniau  will  stop  to  think,  he 
111  s«H'  that  the  occn.nion  <.f  It  was  to  reward  virtue:  that  in 
ving  the  increased  salary  the  gentleman  mentions  they  were 
f«  Ilowing  the  dictates  of  nature,  because  the  present  secretary 
h.18  six  or  seven  children  and  the  other  one  had  none.  It  was 
n  ally  an  honoraltle  ^act  to  do — to  reward  nature,  tc  reward 
T  rtue.  to  reward  humanity— and  I  am  sun>rise»l  that  the  distin- 
guished gentleman  tnmi  .Massachusetts  should  find  error  in  It. 

.Mr.  OII.I.ETr.  Oh,  I  am  not  finding  error  In  it.  On  the 
c<nirnrv-.  I  l»elieve  that  the  Secretary  to  the  President  is  well 
eifitle*!  to  .57.f»0(>.  I  would  have  voted  for  It  under  any  ad- 
ni  nist ration,  aiid  I  did  vote  for  It  when  it  came  up  in  a  Re- 
jMibllcan  administration,  not  because  the  secre'ary  was  a 
U  M>uI>Ucan.  but  because  I  belleve«l  that  the  offl<>e  ought  to 
luve  it.  I  thoroughly  lx«lieve  that  the  gentleman  who  now 
« Ids  the  place  Is  worth  that  salary,  and  I  am  very  glad  that 
'ii»  Hous*'  pjissiil  it. 
The  gentleman  from  Connecticut  misconceives  my  remarks  if 
h*  thinks  I  nm  criticising  the  size  of  the  salar>- 'or  the  work 
the  gentleman  who  holds  the  position.  What  I  am  criticizing 
not  that  tlie  I>emoiratic  Party  iucren.seil  the  s;ilary.  hut  I  am 
ticizlng  the  humbug,  the  hyp<Hrisy.  of  that  side  of  the  Hou.se 
violently  and  f»'nHiously  attacking  that  siilary  when  it  was 
■  a  Republican,  and  then  when  they  have  a  big  majority  ami 
oue  of  their  own  i^irty  is  going  to  draw  the  salary  .swallow 
th'ir  own  words,  reverse  their  conduct,  and  provide  for  their 
own  se<retary  what  they  had  most  solemnly  insisted  he  ought 
"""'  er   to   re<'eive. 

ilr.    HKT.(;ESEN.     Will   the  gentleman    vield? 
dr.   <;iI.r,KTT.     Yes. 

Ar.  HKlj;i:sKN.  Is  It  not  a  fact  that  this  question  was  set- 
tle 1  by  a  iwrty  vote,  the  Democrats  voting  for  it  and  the  Re- 
pu>licans   not   voting  at   all? 

ilr.  i;iI.LETr.     I   was  not  aware  of  it. 

If.    HKLC.KSK.N.     I   think   the   reconl  will   show  that,  and 

t  iliey  are  as  Iiyinxritical  now  as  they  were  then. 

;ir.   <;HJ.ETT.     There  is  another  clause  in  the  bill   that   I 

!  h  to  advert  to.  and  tliat  is  the  ap|>ropriatlon  of  $3n.<J00  for 

;<   Civil  Service  Commission  to  ct»uduct  examiuatious  of  the 


fourth-class  postmasters.  I  appreciate  how  dear  that  appropria- 
tion must  be  to  that  side  of  the  House.  We  know  why  It  is 
given.  It  is  given  to  remove  Republican  post  piasters.  It  Is 
given  liecause  the  Pre-ddent  two  or  three  mouths  ago  Issued  an 
order  by  which  all  fourth-class  postmasters  should  be  e.\am- 
Ineil.  and  that  by  tlie  result  of  that  e.vaniinatiou  it  will  be  de- 
termined whether  they  shall  hoUI  their  otiices. 

We  know,  of  i-ourse.  the  puriK)se  of  that  provision.  The  pur 
Ii*>s»'  of  It  Is  to  give  the  DeuuHratlc  Party  as  umny  fourtli-ila^is 
lH>st  offices  as  |M)ssible  of  those  cover^l  Into  the  civil  service 
IJartly  by  President  Roos«'velt  and  partly  by  President  Taft  It 
seems  to  me  that  if  there  was  any  class  of  officers  that  were 
entitled  not  to  be  Interfered  with  It  was  the  fourth-class  m,.st 
offices. 

When  I  came  to  Congress  20  years  ago  It  was  generally 
understood  that  whereas  most  of^he  clerical  oflkes  had  U-en 
taken  out  of  the  |M»troiujge  simjIIs  class,  the  postmasters  through- 
out the  country  were  still  a  matter  of  congressional  pjUionage 
If  tliere  was  a  vacancy  In  my  district  and  I  wanted  to  fill  It 
all  I  had  to  do  was  to  semi  u  recommendation  and  thiit  settU»ti 
the  question.  If  I  wanted  to  get  rid  of  a  postmaster,  all  I  had 
to  do  was  to  suggest  It  nn«l  he  was  removed. 

Tliat  was  the  generally  accei^te*!  |H)sition  up  to  that  time 
I  resident  Rt)osevelt  made  a  grejit  ( hange  in  that  when  he  sent 
wonl  to  Congressmen  that  in  future  when  a  i»ostmasters  term 
of  office  expired,  or  when  he  was  to  be  remov.nl.  it  would  not 
be  simply  a  question  of  the  vollti.>n  of  the  Congr.'N.suiaii  but 
the  question  would  be  what  crilici.«<m  cnuild  be  made  ujKui  the 
service  of  the  man  as  postma.ster.  As  I  rememl»er  the  language 
which  we  us*>d  to  receive  it  was  that  the  term  of  such  and  8u»h 
a  man  has  expired  and  that  the  records  of  the  department 
show  that  he  has  rcnderetl  satisfactory  service.  Then  the  ques- 
tion came.  Have  you  any  reastm  to  suluult  why  he  should  not 
be  ctintlnueil  in  office?  And.  unless  we  could  give  reason»-not 
political  realms,  but  charges  against  his  efficiency— th.it  man 
was  coutlnuetl  In  office;  and  that  has  been  the  custom  for  the 
la. St    lo  yciirs. 

.Mr.  LLOYD.  Was  that  the  custom  lmiue<liately  following 
the  elei-tlon  of  William  McKiuley  in  189C? 

Mr.  (;iLLI-nT.     Oh.  no;  it  was  not.     I  said  it  was  not. 

Mr.  LIA»VD.  The  Rei)ublicans  waitwl  until  they  had  secure*] 
all  of  tl»e  jH»st  offices  in  the  I'nlted  States,  and  had  Republican 
ptKHtma.xters  filling  flieiu.  and  then  they  were  willing  to  have 
the  civil  service  apply  to  them,  and  ii..w  thev  are  dls|»osed  to 
complain  when  the  iK-in-K-rats  ^«|y  tliat  there  shal;  be  a  genulue 
civil-.servuv  examination,  and  that  the  man  filling  the  office 
shall  fill  it  l»ecuuse  he  has  attainetl  it  umler  thit  examination. 

Mr.  (aLLtriT.  Mr.  Chalruiau.  I  am  c<»mplaining  of  what  I 
lH»lieve  is  a  device  tuider  which  the  men  in  ;^ large  stvtion  of 
the  country,  many  of  whom  are  now  in  offi.-e.  An  be  removed. 

Mr.  RAKKLEY.  Is  it  not  als<.»  a  fact  that  the  order  of  Mr 
Taft  covering  40.000  fourth-class  iH>stinasters  luto  the  civil  serv- 
l«e  was  a  device  to  keep  tiiem  in  »»ffi»v  as  a  reward  for  assisting 
him  to  t>e  nominateil  as  against  Mr.  Roosevelt  at  Chicago? 
[•\p|ilause   on    the   I>emocratic   side. J 

Mr.  (HLLETT.  No;  it  was  not.  It  was  not  the  fourth  class 
po.stmasters  who  were  active  lu  iiollties,  but  it  was  the  post- 
masters higher  up. 

.Mr.  BARKLEY.  They  were  active  In  proportion  to  their  Im- 
portance. 

.Mr.  C.IT.I.ETT.     They  were  not  ImiN.rtant  enough  to  be  active. 

Mr.  B.\RKLEY.  They  were  lmpt>rtant  en<»ugh  to  be  rewarded 
by  l>elug  retained  lu  the  civil  service. 

Mr.  (HLLPrrr.     That  is  Just  what  tliev  were  rot 

.Mr.  BARTLiriT.  How  long  did  It  take  President  R.osevelt 
after  he  cniuf  Into  office  to  reallxe  the  lnijM)rtance  of  putting 
these  f»)urth  « Inss  jiost  offices  Into  the  civil  service? 

.Mr.  (HLLETT.  The  gentleman  Is  not  referring  to  what  I 
have  referretl  to. 

Mr.  BAR'n.irrr.  it  was  after  President  Taft  had  been 
eUnted  In  IOCS,  was  it  not?  ^^ 

Mr.  CiILLtrrr.    .No:  it  was  long  t)ef»>re  that. 

Mr.  BARTLETT.  I  have  the  date  of  the  order.  I  have  a 
copy  of  the  order  in  my  hand. 

Mr.  CILLFrrr.  I  am  not  talking  about  tlie  onler.  That  is 
where  the  gentlemin  has  not  followed  me 

.Mr   BARTLPrrr.    I  am  sorry  that  I  have  not. 

Mr.  C.ILLirrr.     I  win  sijeak  ab*»ut  the  order  at  this  tln»e. 

.Mr.  BARTLE-rr.     I  have  a  copy  of  It  lu  my  hand. 

Mr.  O H.LETT.  Then  President  Roosevelt,  later,  as  I  mr. 
after  preventing  Congressmen  from  using  the  offices  as  a  mere 
matter  of  luitronn-e.  classlfie,!  nil  of  the  offices  north  of  the 
Ohio.  I  thiuk.  and  e.ist  of  the  .Ml.ssis.s|ppi. 

Mr.  BARTLirrr.  I>oes  the  gentleman  know  what  the  date 
of  that  was? 
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Mr.  CILLFTT.     The  date  does  not  make  any  dlfTerence. 

Mr.  BARTLETT.  It  was  NoveBil)er  30,  1008.  after  the  Re- 
publican candidate  had  l)een  elected  to  the  Presidency. 

Mr.  IHLLETT.  Tl»en  that  was  not  to  keep  them  from  Demo- 
cratic chances,  was  il? 

Mr.  BARTLirrr.    Oh.  no. 

.Mr.  lilLLETT.  That  would  be  the  intimation  the  gentleman 
Would  seem  to  indicate. 

Mr.  LLOYD.     It  was  Mr.  Taft  who  was  elected? 

Mr.  ClLLE'rr.  Yes;  it  was  Mr.  Roosevelt's  own  choice  that 
had  been  elected. 

Mr.  LLOYD.     Ho  regretted  It  afterwards? 

Mr.  GILLETT.  Yes,  certainly;  but  at  that  time  his  best 
friend  had  t)een  elected  to  office.  He  had  no  personal  ambition 
to  gratify,  no  pcr.soual  devotion  to  reward,  and  at  tiint  time  he 
said  that  In  future  in  that  section  of  the  country  the  fourth- 
class  p«»8tmasters  should  be  under  the  civil  service. 

Mr.  LLOYD.  Is  It  not  true,  as  a  matter  of  fact,  that  Mr. 
Roosevelt  wanted  to  retain  his  own  friends  in  office,  and  that 
that  Is  tlie  reason  ho  made  that  order  at  that  time? 

Mr.  (ilLLE'rr.     I  do  not  think  it  is. 

Mr.  LLOYD.  So  that  Mr.  Taft,  when  he  came  In  after  the 
4th  of  March,  could  not  change  these  postmasters? 

Mr.  GILLET1\  I  do  not  Uiiuk  It  Is,  Mr.  Chairman.  I  do  not 
believe  Mr.  Roosevelt  was  actuated  by  any  such  purpose.  I 
bellere  he  and  Mr.  Taft  were  at  that  time  most  Intimate  friends. 
and  I  believe  his  purpose  was  a  genuine  belief  In  the  clvll- 
servlce  principle  and  a  belief  that  It  would  Improve  the  adminis- 
tration of  the  fourth-class  postmasters.  He  extende«1  the  service 
In  the  same  way  all  previous  extensions  had  been  made. 

.Mr.  LLOYD.     Is  not 

Mr.  GILLETT.  Please  let  me  finish  this.  I  want  to  state 
further  that  at  the  time.  I  confess.  I  thought  he  made  a  mistake. 

Now.  I  have  been  a  thorough  l>ellever  all  my  life  in  the  civil 
aervice,  and  I  did  not  believe  that  the  fourth-class  postmaster 
was  an  official  who  could  be  best  selected  by  an  examination; 
but  in  this  case,  as  In  various  cases  where  the  system  had  been 
extcudod  and  where  the<^retlcally  a  man  would  say  that  an  ex- 
amination would  not  get  the  best  man.  In  this  case  as  in  the 
other  cases  I  think  ex(>erience  has  proven  that  It  was  a  good 
way  and  It  got  a  lM?tter  service  than  under  the  old  system  of 
patronage.     Now  I  will  yield  to  the  gentleman. 

Mr.  LI.OYD.  Is  It  not  true  that  where  Mr.  Roosevelt  parted 
company  with  Mr.  Taft  was  in  the  fact  that  Mr.  Taft  failed 
to  keep  the  men  In  olflcc  that  Mr.  Roosevelt  had  In  office,  and 
he  failed  to  carry  out  the  policies  which  Mr.  Roosevelt  had  said 
to  the  country  he  would  carry  out? 

Mr.  (JILLITTT.  Mr.  Chairman.  I  am  not  going  to  enter  here 
Into  that  question,  for  I  think  neither  the  grntlemnn  nor  my- 
self knows  the  secret  cause  of  the  lamentable  breach  between 
those  two-flistinguished  men;  I  do  believe  that  President  R«x)se- 
•Telt  Issue<l  that  order,  not  for  any  partisan  or  selfish  purpose, 
but  he  Issued  it  for  what  he  thought  was  for  the  good  of  the 
service. 

Mr.  BARKLEY.    Will  the  gentleman  yield? 

Mr.  CILLETT.     I  will. 

Mr.  BARKLEY.  Is  it  the  gentleman's  opinion  that  these 
fourth-class  postmasters  were  appointed  originally  as  a  reward 
for  their  political  activities? 

.Mr.  GILLIJTT.  I  think  a  good  many  of  them  were  and  a 
gvtxl  many  were  not 

Mr.  BARKLEY.  Does  not  the  gentleman  think  that  the  real 
spirit  of  the  civil  service  put  into  effect  will  eliminate  those 
who  are  not  qualified  and  bring  about  a  higher  standard  of 
i»rvlce  In  those  offices? 

Mr.  GILLirrr.  They  can  be  eliminated  to-day;  there  ia  no 
troultle  about  ft  If  a  man  Is  not  a  proper  cffidal. 

Mr.  B.VRKLEY.  I  wish  the  gentleman  would  indicate  to  me 
how  It  can  be  done. 

Mr.  GILLETT.    The  gentleman  shows  his  zeal 

Mr.  BARKLEY.  I  want  It  done  in  a  way  so  that  It  will  give 
good  service  to  the  people  and  not  be  a  reward  for  political 
services. 

Mr.  NORTON.    Will  the  prntleman  yield? 

Mr.  BARKLEY.  The  gentleman  from  Massachusetts  has  the 
floor. 

-\:r.*  NORTON.  Has  the  gentleman  talked  to  Postmaster 
General  Burleson  recently? 

The  CHAIRMAN.    To  whom  di»es  the  gentleman  yield? 

Mr.  GILLETT.     I  guess  I  will  keep  the  floor  myself. 

•Mr.  BARTLETT.     May  I  Internipt  the  gentleman? 

Mr.  GILLETT.     Oh.  yes. 

Mr.  BARTLirrr.  At  the  time  President  Roosevelt  Issued 
that  order,  on  November  30,  1008,  placing  fburth-claas  post- 
masters lu  certain  Kectlons  of  the  country  north  of  the  OMo 


under  the  civil  service,  what  good  reason  was  there  for  with- 
holding from  the  operation  of  this  beneficent  law  those  down 
south  of  the  Potomac? 

Mr.  GILLETT.  Now,  Mr.  Chairman.  I  do  not  rare  to  go  into 
that  [laughter  on  the  Democratic  side],  because  It  Is  a  delicate 
question,  and  of  course  I  do  not  know  President  Roosereit's  rea- 
sons, and  I  will  simply  say  I  l)elleve  that  it  was  out  of  a  consid- 
eration for  the  South  that  he  did  it  and  not  from  any  iKlflah  or 
partisan  consideration. 

Mr.  RA in  LETT.  I  think  so.  and  I  thiuk  he  did  It  <»ut  of 
con.slderation  of  the  fact  that  the  deleg:it«s  to  U»e  Rep*iblican 
convention  generally  consisted  of  fourth-cIas.s  and  other  post- 
masters. 

Mr.  GILLETT.  I  think  the  gentleman  is  mistaken  there.  I 
do  not  believe  the  fourth-class  postmasters  tbnuigtioat  the  coun- 
try or  in  the  gcnt!e;nan's  region  are  very  tlioroogbly  partisan. 
I  think  they  are  by  no  means  all  Reputfllcans  who  hold  fonrth- 
dass  i)o.stn)aster  places  in  Democnitlc  States. 

Mr.  BARTLE'lT.  Not  when  Uiey  get  them,  but  they  very 
often  become  Republicans  afterwards. 

Mr.  GILLE'IT.  That  does  uot  feeem  plausible;  If  they  got 
them  as  Demo«rats.  I  think  they  will  stay  so. 

Mr.  BARTLETT,  They  are  not  very  loyal  Democrats  In  a 
great  many  instances. 

Mr.  GILLET1\  One  of  the  go«xl  results  of  President  Roose- 
velt's policy,  followed  by  President  Taft.  was  that  It  made  the 
po.stmasters  less  partisan  and  made  their  tenure  depend  on 
efficiency  and  not  on  partisan  activity. 

-Mr.  B.VRKLKY.  Yhu  made  the  statement  a  nM>ment  ago  that 
you  (li.l  r.nt  think  a  better  class  of  men  could  be  obtained  by 
holding  these  examinations  than  by  covering  them  into  the  serv- 
ice without  an  examination.  Now.  will  the  gentleman  ex|>iain 
how  that  can  be  done,  and  Just  what  he  meant  by  that? 

Mr.  (ilLLEl^r.  What  I  meant  by  that  whs  that  the  men  who 
are  now  iu  the  offices  have  the  benefit  of  experience.  The  poor 
ones  can  be  removed  at  any  time  by  the  Postmarter  General. 
It  does  not  require  any  new  authority  for  that  to  be  done,  and 
the  men  who  are  in  tliere  now  have  had  experience.  Now,  Mr. 
Mcllhenny.  the  man  who  \»  going  to  carry  out  this  Hcbeuie 

Mr.  BARKLEY.  Does  the  gentleman  realize  that  vacancies 
are  constantly  occurring  In  these  fourth-class  post  ofllceA.  and  to 
fill  these  vacancies  examinations  are  now  being  held  tmder  the 
dvil  service? 

Mr.  GILLETT.  I  appreciate  that;  and  that  obviates  the 
need,  so  far  as  that  goes,  of  any  of  those  new  powera.  But  Mr. 
Mcllhenny.  the  chairman  of  the  Civil  S«Tvice  Commission,  when 
l)efore  the  committee  said  that  the  rules  Cf^inteuiH;»te  that  the 
actual  test  of  fitness  be  given  during  the  first  few  months  of 
service  as  a  probation.  That  Is  to  say.  the  besrt  test  of  a  man's 
fitness  Is  his  experience  In  the  office,  and  these  men  who  have 
been  holding  these  offices  now  for  10  years,  imder  the  rule  of 
President  Roosevelt  that  you  could  not  displace  a  man  for  parti- 
san purposes,  have  had  that  experience.  Whether,  under  the 
rules,  the  Postmaster  General  will  allow  that  experience  to 
weigh  heavily.  I  am  not  sure.  I  have  great  confidence  and  ad- 
miration for  the  Po.stmaster  General  as  a  wise  and  high-pur- 
posed man.  but  all  of  us  who  have  been  as.sociated  with  him  In 
this  House  know  that  ho  has  that  sense  of  partljAnshIp  which 
I  am  sure  will  endear  him  to  th:it  side  of  the  House.  I  expect 
he  is  one  of  the  men  who  wants  the  very  bfvt  men  In  the  service 
of  his  country,  but  he  thinks  the  best  men  are  to  be  found 
among  the  Democrats. 

Mr.  BARTLETT.    He  Is  a  wise  man. 

Mr.  MONDEIX.  There  Is  no  question  that  the  appropriation 
the  gentleiuan  Is  discussing,  of  t^M}.0()(}  for  examination,  will 
give  the  Democratic  brethren  an  opportunity  at  the  foBrtb-cla« 
post  offices.    That  Is  what  It  Is  Intended  for. 

Mr  GILLETT.     I  supixjse  so. 

Mr.  MONT)ELL.  It  Is  practically  admitted,  as  a  nwitter  of 
fact.  Is  not  this  a  fact,  that  any  one  of  the  three  highest  names 
on  the  list  may  be  appointed?  There  must  be  at  least  three  Re- 
publicans better  fitted  for  the  office,  accorrling  to  the  examina- 
tion, than  ant  Democrat  In  order  that  a  Republican  may  be  ap- 
pointed under  these  rules? 

Mr.  GILLETT.     That  sounds  logical. 
•   Mr.  LLOYD     That  sounds  logical,  does  it  not,  because  that 
Is  the  way  It  has  been  enacted  heretofore? 

Mr.  GILLETT.  They  have  not  had  the  examination  here- 
tofore. 

Mr.  LTX)YD.  Prior  to  the  4th  day  of  March,  when  you  pro- 
vided for  the  examination  east  of  the  Mi8si»lppl  and  north  of 
the  Ohio,  did  .vou  not  make  the  certlficjition  of  the  thi«e  to  the 
Congressman  and  he  chose  from  the  three? 

Mr.  GILLETT.    The  Oongreasman  never  had  anything  to  do 
with  It  te  mj  diatrict  at  least 
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Mr.  LLOYI>.     With 
Mr.  GIIXETT.     If 

tliwi.  I  \vish  he  wf>uld 
Mr.  LLOYD.     You  i 


Jr.  MOXE»ELI*  Oh.  no;  we  did  not  do  that.  That  Is  what 
Is  Mbic  doa«  DOW.  The  gentlemaa  awuined  that  because  It  Is 
be  nz  done  now  we  dW  It  under  the  Kepublioau  administration, 
but  that  is  not  true. 

kir  «;ILLETT.  Mr.  rhairnian.  will  you  kindly  tell  me  how 
much  time  I  have  remainini^? 

The  C'HAIRM.VN.     The  ireutleman  has  consumetl  50  minutes. 
klr.   LLOYD.     1   want  to  make  one  observation   with   refer- 
ence        

kir.  fJILLETT.    I  can  not  yield  to  that. 

'1th  reference  to  the  Postmaster  General. 
""  the  gentleman  wishes  to  make  an  ob«erva- 
ild  make  it  in  hi»  own  time. 
_  made  the  statement  yourself,  jind  I  do  not 
th  nk  you  wish  to  be  unfair  to  the  Postmaster  i;eueral. 
*r.  GILI.BTT.     Certainly  not 

Ir.  LLOYD.  The  Pftstmaster  General  is  nndertaking  fairly 
^anl  honestly  to  administer  the  civil  service  regulations  in  his 
de  Mirtment.  and  you  will  see  that  that  Is  being  done.  If  you  will 
make  Inquiry,  in  reference  to  the  post -office  inspectors.  There 
were  15  disision  inspectors  and  1  chief  in.spei-tor  who  were 
nejirly  all  Republicans ;  he  is  now  making  an  equal  division, 
showing  that  he  is  endeavoring  fairly  and  honestly  to  administer 

th*   law.         

fr.  GILLETT.  I  have  as  much  confidence  and  admiration 
for  the  Postmaster  General  ns  the  gentleman  has. 

:  Ir.  HARDWICK.     Will  the  gentleman  yield? 

"he  CHAIRMAN.  Doeo  the  gentleman  "from  .Ma.s.'s.K  husetts 
yle  d  to  the  gentleman  from  Uflorgia  [Mr.  ILisowkk)? 

Mr.  GILLETT.     I  will. 

llr.  HARDWICK.  Does  the  gentleman  think  it  right,  or  does 
It  iccord  with  his  idea  of  propriety,  that  thou.sands  of  fourth- 
ds  IS  postmasters  who  never  stood  an  examination  in  their  lives. 
an(  1  who  are  all  Republicans,  should  be  covered  in  and  allowed 
to  Btay  there? 

ilr.  GILLETT.  Why.  Mr.  Chalnnan.  that  is  exactly  what 
hail  always  been  done  In  extensions  of  the  civil  service  by  both 
pa  1  ties,  as  the  gentleman  well  knows. 

Mr  LLOYD.  Exactly.  Does  the  gentleman  think  that  ought 
to   ^  allowed  to  stand? 

Mr.  GILLETT.  Yes;  I  do.  For  10  years  those  men  have 
be«n  there. 

3Ir.  LLOY'D.     The  Republicans  have  l)een  there  all  the  time. 

Mr.  GILLPriT.     By  no  mennc  all  Republlcansi 

Mr.  BARTLETT.  Permit  nie  to  say  that  the  gentleman  ought 
to  lave  gone  down  during  .Mr.  HitrlKHnks  aduiiuistration  and 
entenvored  to  get  one  appointed  in  his  district,  as  I  did.  and 
■ee  how  many  be  could  have  apiKtiiiteil. 

llr.  GILLETT.  I  do  not  supitose  the  Postmaster  General 
cocsnlted  the  gentleman  any  more  than  he  did  niystelf.  I  un- 
deist^UKl  those  appointments  luid  ce.jsed  to  be  a  matter  of  Con- 
grcMional  patrotiage. 

Jlr.  BARTLETT.  I  will  say  to  the  gentleman  that  the  Post- 
master <Jeneral  did  not  consult  me.  but  he  did  consult  some  one 
wh  )iu  he  called  a  "  referee."  who  did  not  live  in  mv  district. 

Mr.  STEENBKSON.  Mr.  Chairman,  will  the  gentleman 
yled? 

The  CHATRMAiV.     Does  the  gentleman  yield? 

a  r.  GILLPrrr.     Yes. 

air.  STKENEKSON.  Is  not  the  different^  in  this,  that  un- 
der the  Republican  administration  the  civil-service  machinery 
wa  I  not  used  to  create  n  vacancy  in  the  fourth-clasw  offices,  but 
onl  •  to  fill  the  vacancies,  and  that  the  rule  tliat  the  gentleman 
niKtie  alK)ut.  where  the  Congressni.m  could  show  cause  why  the 
inc  unbent  should  not  be  reap[K>inted  was  limited  to  appoint- 
ments to  |>re8identiHi  offices? 

.N  r.  (JILLFHT.     I  am  not  sure  at>out  that. 

S  r.  SI  i:i:.\ERSON.     I  believe  that  is  correct. 

»  r.  GILLETl'.  Now.  Mr.  Chairman,  there  are  some  other 
IteuH  to  which  I  wish  to  allude  in  further  illustration  of  this 
Deiiiocrntlc  simplicity  and  economy.  The  bill  here,  which  the 
conmittee  re|>orts,  is  pretty  good  evidence  of  the  administra- 
tloi's  attitude.  This  new  Democratic  administration  asks  for 
son  ething  over  $.<^.000.000.  ♦ 

-N  r.  FITZ(;KI{.ald.     Nine  million  dollars.  * 

\  r.  GILLETT.  The  committee  has  grantetl  something  over 
$3.f  00.000.  Throughout  this  bill  I  have  looked  in  vain  for 
sone  indication  by  the  Executive  of  ot>edieuce  to  the  command 
of  he  Democratic  platform  that  these  useless  offices  should  be 
eliminated.  Not  one  has  been  suggested  in  the  recommcnda- 
tiots  that  have  come  to  us.  Instead  ot  that,  many  increases 
havp  been  suggested,  from.  I  think,  all  the  departments.  The 
Treisury  DepartuM^nt  asks  for  a  very  large  increase  of  force. 
In  the  Interior  Depnrtment  there  was  a  modest  request  of 
♦50,D00  for  a  board  of  lawyers  outside  of  the  civil  service,  to  be 


appointed  as  a  lioard  of  appeals— an  excellent  opportunity  for 
patronage.  In  the  Department  of  (\)nimerce  lliey  asked  for 
|I(10.(¥X)  for  agiMils.  to  bv  ai»[»oiiited  outside  of  the  civil  service, 
and  the  commit n^  very  generously,  and  unwisely,  as  I  believe, 
gave  them  $.'i«M>0<». 

Mr.  Chairman,  may  I  ask  the  gentleman 


Dt>es  the  gentleman  yield? 
have  nut  the  time.     I  am  sorry.     I  have 

Tliat  was  in  |>ursuancc  of  an  act  of  Con- 


Mr.  BARTLi-rrr 

a  question? 

The  rilAIRM.VN. 

Mr.  GILLI-rn.     I 
only  a  ni«>nient  more 

Mr.  BARTLETT. 
gress  that  we  a  impropriated  tluit  money. 

.Mr.  iiU.Lhrrr.    Oh.  no. 

Mr.  FITZGERALD.  I  will  say  to  the  gentleman  that  that  la 
not  otit.side  the  classified  service. 

Mr.  GILLETT  I  understand  It  Is  outside  the  clns.'slfled 
servUe.  I  t<>ok  the  pains  to  telephone  to  the  depjirtment,  and 
fouiMl  out  that  it  was. 

Mr.  FITZGERALD.  The  official  who  Informeil  the  gentle- 
man  to  that  efre«.t  was  probably  some  iuoonii»e(eut  Republican 
holdover.     [Lnughter.] 

Mr.  GILLFTIT.  Then  I  do  not  sup[»i>.se  he  will  hold  over 
long.     (I.a  lighter! 

.Mr.  ELDER.     He  ought  not  to. 

Mr.  (;iLLETT.  I  suppose  this  force  Is  intended  to  carry  out 
the  extraordinary  suggestion  which  Secretary  Redflcld  made, 
to  the  efftvt  that  In  the  hard  times  coming  under  a  Democratic 
tariff  if  any  Rei)ublicnn  manufacturer  goes  to  the  wall  the 
Secretary  will  send  out  one  or  more  of  his  agents  to  ascertain 
that  the  manufacturer  did  not  suffer  on  aoount  of  the  iVmo- 
cratic  tariff,  but  for  lack  of  skill  and  c«"onomy  and  unscientific 
manafanmt  In  the  administration  of  his  business  affairs.  I 
hare  no  doubt  these  agents  selected  outside  of  the  chll  service 
will  always  he  able  to  find  explanations  for  any  business  fail- 
ure which  will  exempt  the  Democratic  administration  from  re- 
spon.sibllity.  I  think  it  is  a  wasteful  api'P.priatlon,  but  it  I« 
a  go«Hl  illustration  of  the  fact  that  this  admlnlstraton  Is  In- 
creasing and  not  reducing  offices,  as  pletlgetl  by  its  platform. 

The  DejKirtment  of  Commerce  also  wanted  for  its  solicitor 
exactly  the  same  force  that  it  had  before,  although  the  Depart- 
ment of  Ijibor  has  been  taken  away  with  all  its  bureaus  I 
was  rather  amused  to  note  that  one  of  the  duties  that  this 
solicitor  suid  he  was  performing  was  framing  bills  for  CongresJ". 
As  I  remou»l>er.  in  the  last  administration  great  indignation 
was  expressed  In  Congress  beiause  the  admlnl.stratlon  under- 
tot»k  to  frame  bills  and  submit  them  to  Congress  for  enactment. 

But  that  is  another  Instance  where  the  l>cmocratIc  Party  has 
changed  Its  point  of  view,  for  we  have  certainly  seen  enough 
already  under  this  administration  of  Exetnjtive  Influence  on 
Congress  to  close  the  mouths  of  that  side  of  the  House  from  any 
such  criticism. 

The  Attorney  General,  among  other  requests,  wished  to  Increaie 
the  salary  of  an  assistant  from  $7,000  to  |0.000.  The  committee 
gave  It  to  him.  No  reductions  of  salaries  were  anywhere  recom- 
mended, only  Increases  There  are  many  of  these  appropriation-! 
which  I  do  not  criticize.  I  think  they  are  wise.  I  think  this 
for  the  Attorney  General  was  wise,  and  I  vt.ted  for  it;  but  the 
purpose  of  my  comments  is  to  point  out  the  Inconsi.stency  of  the 
conduct  of  the  Democratic  Party  after  election  and  before  elec- 
tion, the  absolute  refu.sal  on  their  i>art  to  follow  the  promises 
which  they  made  In  their  platform,  and  which  they  gave  us  In 
the  House,  and  the  apparent  absolute  indifference  of  the  admin- 
istration to  any  economies  which  might  be  suggesteil. 

Take  the  Department  of  I-ibor.  The  adminl.stration  recom- 
mended to  us  that  we  grant  to  the  Department  of  Ijibor  two 
autf>moblles:  $5,000  for  the  Secretnrv  and  ^..-^no  for  an  electric 
automobile  for  the  family.  Personally  I  w;is  In  favor  (.f  giving 
the  Secretary  an  automobile.  I  lielieve  that  is  the  nuHlern  uuMh\ 
of  conveyanre;  but  I  recognize  that  it  is  n  little  more  consls'ent 
for  that  side  of  the  House,  after  all  the  deuunciutions  we  have 
heard  them  make  in  the  past  aixMit  the  abuN's  by  Rei)ubiican 
officeholders  with  carriages  and  horses,  not  to  vote  an  auto- 
mobile for  the  new  deimrtment.  So  the  Se.  retarj-  of  I„abor  mnst 
be  content  with  the  old  system  of  horses  and  carriages. 

As  I  say.  I  do  not  criticize  many  of  the  requests  of  the  adiuln- 
istratlon  in  this  bill,  but  what  I  wish  to  jxtliit  out  and  enforce 
Is  that  so  far  there  has  not  been  a  hingle  suggestion  jiy  the 
administration  that  It  was  laying  any  attention  to  the  idetlges 
on  which  It  was  elected.  As  Mr  Paluer  quoted  in  his  speech 
from  all  the  Democratic  platforms  of  the  last  12  years  they 
have  claimed  to  be  the  party  of  simplicity  ami  ecouomv.  and  s.) 
I  looked  for  this  admlnLstratlon.  In  this  first  opi>ort\uilty.  to 
show  some  evidence  that  they  stood  on  their  i>latform  i-Ieilges. 
and  that  they  are  not  merely  a  humbug  and  pretense;  but  ns  In 
so  many  other  cases  I  suspect  that  after  they  have  been  elected 
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the  platform  Is  forgotten,  and  they  will  continue  to  periM?trate 
and  proluibly  exaggerate  the  very  abuses  for  which  they  have 
so  fi'Tcely  and  teujiiestuously  reviled  us.  [Applause  on  the 
Re|>ubli<-«n  side.] 

Mr.  FITZGERALD.  Mr  Chairman,  th.?  gentleman  from  Mas- 
sachusetts [Mr.  Gii.LtiTl  covered  so  mu«.h  ground  that  I  have 
no  doubt  it  was  purely  through  inadvertem^  that  he  omitted  to 
call  attention  to  a  very  striking  illustration  of  this  adminis- 
tration effectively  performing  prt^mises  made  to  eliminate  use- 
less offices.  On  page  419  of  the  h«:irings  before  the  Committee 
on  .\ppropriatii»ns.  while  -Mr  Harris,  the  Director  of  the  Census, 
was  being  interrogated,  the  following  occurred: 

Mr.  Baeti-ett  I  have  heard  that  there  was  a  $.3,000  offlcial  In  the 
Cen«ua  OIBce  who  did  not  do  anj  work,  and  that  you  disi>eiised  wHh 
bis   aervlcta? 

Mr.  II.1BBIS.  When  I  took  charge  of  the  bureau  I  found  that  Mr. 
.\llon  waa  drawinp  a  $3,000  aalarr,  and  I  could  not  find  that  he  -had 
done  any  work  for  two  years.  He  never  reiwrted  there.  Of  course 
we  dispensed  with  hia  iterrlces  the  flnst  week. 

The  ('UAIBMAN.   What  was  bis  position? 

Mr.  Harbis.  Mr.  Allen  was  a  patent  expert.  He  had  l>oen  ocriipled 
in  rrgard  to  the  bureau'a  mechaniral  anpllancca  and  in  a  lawsuit  the 
Government  had  with  the  people  who  claimed  that  their  patent  rights 
bad   lK>en   Infringed. 

The    CUAiBUAN.  The    tabulatinir   machines? 

Mr  Uasus.  Yea;  but  that  had  betn  i>ettlcd  for  aome  time,  and  I 
^nw    no  neceaaity  for  his  strvloes 

.  K«'or"tary  Ri;r>Firi.i»  Mr.  Harris,  did  you  find  a  man  omnlovod  in  New 
Tork   as   a   apt^clal   aj;ent? 

Mr.  HAKBI8.  We  found  that  one  of  the  divisions  in  the  otBce  was  In 
cbafKe  of  a  Mr.  llourlch.  who  lives  in  New  York,  and  he  would  come 
down  one  or  two  days.  He  was  suppus«>d  to  have  charge  of  tlie  work 
connected  with  mines  and  mining.  In  fact,  he  did  not  wish  his  divi- 
sion chief  to  have  anything  to  do  with  it;  he  wished  to  manage  it 
directly. 

The  CliAtBMAN.  Is  that  the  man  who  wrote  a  book  in  which  he  com- 
piled and  condensed  the  rep<jrt  of  the  Inmigratton  Commissioner? 

Mr.    Habkis.   Yes. 

The  CUAiBMA.N.  He  waa  supposed  to  be  employed  in  the  Census 
Ofllce? 

Mr.  Harbi.s.  Yes.  SInco  then  I  have  proposed  to  entor  iuto  a  contract 
with  him  to  complete  that  work  for  a  certain  amount  instead  of  li-aving 
it  to  him  to  say  what  time  h€  should  work  and  what  pav  he  should 
receive  for  cxpouscs,  etc.     He  was  also  allowed  a  slenoKiaphor. 

Kecrctarj  I{i:ufii:ld.  You  found  that  he  was  doing  business  in  New 
York  ? 

Mr     Habbis.   Yes. 

Mr    ll.iBTLETT.  And  drawin;:  par  from   the  Government? 

Mr.  Habbis.  Yes;  for  this  txtra  work.  He  was  allowed  to  work  on 
Sundays. 

Mr.  fiiLiXTT.  Was  he  paid  a  salary  or  a  per  diem? 

Mr.  IIarbi.>«.  a  iK>r  dieni.  He  was  doing  the  work  there  and  wc  had 
no  way  of  telllne  Just  what  he  was  do<nir. 

Mr.  BABTtrrr  How  long  did  Mr.  .Mien  continue  without  doing  anr 
work  ? 

Mr.  H.vnr.is.  There  is  no  record  in  tho  office  to  show  that  he  did  anv- 
thlnit  for  two  years. 

.Mr  ll.*STiN<.s  He  worked  in  connection  with  an  invention  for  im- 
proved  meihauical   appliances:. 

Mr.    1{.»rtm:tt.  There  was  no   report    from    him? 

Mr    Hastincs    No  written   report  whalovor. 

Mr  Haubis.  That  had  l»een  settled  two  >ear8  before.  I  could  not 
find  that  he  had  done  anything  fur  two  yearti. 

Secretary   Repfiei.d.   His  services  wore"  disi»enscd   with? 

Mr    Habbis.   Yes,  sir. 

Mr  Chairman.  I  know  it  was  [lurely  a  matter  of  inadverlencc 
that  the  geutleiiian  from  Mass;i(.husett8.  in  his  verj*  instructive 
8i>eoch.  omitted  to  call  attention  to  this  very  significant  conduct 
of  the  Census  Ofli<e  under  the  recent  Rei»ublican  administration. 

Mr.  DONOVAN.  Is  the  Mr.  tJii.i.KTr  mentioned  there  the 
Member  of  Concress  from  Massachusetts? 

Mr  BARTLEFI".  Oh,  yes;  he  was  a  member  of  the  sub- 
committee. 

Mr.  DONOVAN.  It  was  the  sjime  Mr  Gillett.  of  Massa- 
chusi'tts? 

Mr  FITZ<a:RAIJ.>.     The  same  gentleman.     (I.jughtor] 

I  yield  the  remainder  of  my  time  to  the  geutlemau  from 
MiR.sourl  (Mr.  Bobi.and]. 

-Mr  BORI^ND.  Does  the  gentleman  from  Illinois  IMr 
Hi.NtUAi'Gii]  wish  to  use  10  minutes'; 

Mr.  HINP:BAUGH.     Yes. 

Mr.  BORL.VND.  I  want  to  yield  five  minutes  first  to  the  gen- 
tleman from  Georgia  (Mr.  Babti.kttJ  and  then  I  will  ask  the 
gentleman  from  Illinois  (Mr  IIim:bal'cuJ  to  use  a  part  of  his 
time. 

Mr  BARTLtriT.     Mr  Chairman.  I  intended  to  wait  later  in 
the  discussion  of  this  bill   under  the  five-minute  rule  to  say 
something  in  reference  to  this  civil-service  proi>osUion  regard- 
ing fourth-class  i»08t  offices.     This  matter  I  regard  as  a  kind  of 
deception  and  a  snare,  aixl  as  far  as  I  am  concerned  I  do  not 
hesitate  to  declare  that  instead  of  appropriating  $o!>.00(J.  as  we 
do  in  this  bill,  to  hold  exumlnations  to  determine  whether  men  ; 
are   fit   to  be  appointed   to  the  position  of  fourth-class  post- 
masters,  by   the   Civil   Service  Commission  and   [wst-offlce  In-  | 
spectors.  I  would  revoke  the  order  made  by  President  Roosevelt 
on  November  30,  1908,  and  the  Executive  order  by  President  ; 
Taft,  October  15,  1912,  and  the  modification  of  that  order  by  I 


President   Wilson,   and   have   these   postmasters   ai»iK>inted   on 
the  recommendation  of  Congressmen. 

I  give  gentlemen  on  this  side  and  on  the  other  side  iiotii-e 
that  they  will  have  an  oiMH.rtunlty  to  vote  for  the  reiK»al  of 
these  orders.  lK>.ause  it  is  in  »»rder  on  this  bill,  and  we  will 
save  the  Government  $3lMXM.>.  It  is  true  that  I'resideut  UiK>se- 
veit  inaugurated  it  on  the  ;»th  of  November  11108.  after  Mr 
laft  had  Imvu  electe«l.  at  the  very  time  Postmaster  tuMienil 
Ilitchcock.  who  had  wuducHil  the  cami«ign  and  was  on  tlie 
Kepubluan  national  ct»njmitti»e.  was  Po.stma.ster  General.  He 
remainetl  Postmaster  .AientTji  until  the  4Ui  of  March.  lOKJ. 
1  say  it  without  fear  of  successful  contradiction  that,  so  far 
as  my  |wrt  of  the  country  is  concerned,  the  i>ost  ottic-es  and  i»th.-r 
tedenil  offices  were  used  as  machinery  to  «»btaln  delegati's  to 
the  ReiHiblican  national  convention  In  the  years  that  the 
Keitublican  Party  was  in  i»ower 

I  have  instanc-es  of  it  where  iwstmasters  requesieil  to  be 
aj>poiuled.  indorsed  by  the  |»atruiis  of  the  office,  wen»  turned 
down  and  refu.«»ed  apiK.iutiueut.  and  the  only  reastm  flnallv  given 
was  Uiat  one  of  the  delegates  from  that  district  to  the  Repub- 
lican national  convention  had  recommendetl  another  and  that 
delegate,  in  order  to  be  held  in  line  in  Chirago.  had  to  be  pla- 
cated by  the  ai»i)oiutuient  of  the  i»erson  he  had  recommended. 

It  is  Irue  that  Mr  Rov»seveIt  inaugurattnl  it  in  onler  to  have 
Mr  Tafi  nominated  in  190S.  and  ho  himself  had  been  the  bene- 
ficiary, under  the  skillful  guidamv  of  the  Postmaster  General, 
who  was  at  the  time  the  chairman  of  the  Republican  natituial 
committee.  Then  when  the  prosi»e<  t  of  defeat  in  1912  was  si> 
clear  that  he  who  ran  might  read  and  the  wayfaring  man. 
though  a  fool,  could  not  have  erreil  therein  they  jilaced  the 
3G,0(.I0  fourth  class  i»ostniasiers  uuder  civil  service,  and  the  only 
opiHjrtunlty  that  we  will  have  to  have  men  who  reiueseiit  the 
l»eoi)le  aiti'oluted  Is  under  the  modification  of  this  order  by 
President    Wilson. 

As  far  as  I  am  conceruetl,  I  am  ready  now  to  vote,  as  I  have 
voted  before,  to  revoke  the  who'e  business  ami  put  the  api)olnt- 
meut  of  the  fourth-class  ikksI masters  where  it  belongs,  in  the 
hands  of  the  Postmaster  General,  and  I  will  go  further  and  say 
uix)n  the  recommendation  of  the  Representatives  of  the  peoi»i'o 
in  Congress.     f.Viiphiuse.l 

Mr  BORL.VND.  Mr.  Chyirnian.  I  understand  the  gentleman 
from  Illinois  is  entitknl  to  soii>e  lime  In  opposition,  and  I  will 
ask  him  to  u.s«'  s«jiue  of  that  ti^ie. 

The  CH-MKMAN.  The  gentleman  from  Illinois  is  in  control 
of  one  hour  which  the  minority  has. 

Mr  HINEBAIGII.  Mr  Chairman.  I  will  yield  10  minutes  to 
the  gentleman  from  Pennsylvanfci   (Mr.  KiO-Lv]. 

Mr  KELLY  <»f  Pennsylvania.  Mr  (ihalrman.  I  have  listened 
with  great  alteiitiou  to  the  labored  argument  of  an  hour's  dura- 
tion by  the  learned  gentleman  troin  Mas.sachu.setts  (Mr.  Gil- 
LEn].  in  which  he  laid  down  the  proposition  that  the  IVmo- 
cratlc  Party  at  the  pre.*4eut  time  has  thrown  down  all  doctrines 
of  economy  and  is  embarking  on  an  extravagant  and  wasteful 
caretjr.  We  also  listened  to  the  distinguishiHl  gentleman  from 
Georgia  quoting  Scrii»ture  in  his  effort  to  show  that  the  l{e|>ub- 
licaii  Party  when  In  power  did  exactly  what  the  Democratic 
Party  is  doing  now.  and  we  are  willing  to  admit  both  conten- 
tions. The  subject  matter  of  this  bill  is  a  dlQerent  projosltlon, 
however.  It  is  not  a  matter  of  party  history.  bec*ause  both 
parties  h.ive  degenerated  in  o  large  degree  from  the  real  pur- 
pose of  parties  in  tills  country,  and  instead  of  a  government 
through  parties  they  uphold  a  government  by  (Kirtles  and  for 
liarties.  We  are  simply  hearing  the  results  of  that  attitude  in 
this  debate  to-day.  The  title  of  this  bill  Is  that  It  is  to  make 
ai)proprlatlon8  to  supply  urgent  deficiencies  in  approiiriations. 
and  yet  I  notice  in  one  part  of  the  bill,  on  page  18.  there  is  a 
matter  which  seems  to  me  is  not  for  urgent  deficiencies,  but  is  a 
matter  of  new  legislation  and  added  exiic>ndllure.  it  comes 
under  the  heading  "  Dei^artmeut  of  Justice,"  and  the  i>arugrai>h 
is  as  follows: 

Office  of  the  .\ttornoy  General :  For  salary  of  the  .\>.sistant  to  the 
.\tturney  General,  which  Is  hereby  lized  at  the  rato  of  $'.i.inn>  per 
annum  :  in  addition  to  the  $7,000  heretofore  appropriated,  for  the  Ilscal 
year   1014,   |2,000. 

That  Is  an  item  iiiserted  In  this  deficiency  aiii»ropriati«»n  bill. 
It  is  not  a  matter  of  iiarly  i»ro<-edure.  and  the  gentleman  from 
Musbiichusetts  (Mr  Gilllti  1  in  all  his  uigument  only  en- 
deavors to  prove  that  the  Democratic  Party  Is  doing  exactly 
what  ihe  Republican  l^arty  had  dc»ue  atid  would  do  again.  It 
is  not  a  matter  of  one  party's  action.  I  want  to  point  out  that 
it  is  a  matter  of  tendency  and  has  been  the  consistent  tendency 
from  almost  the  time  of  the  establishment  of  the  (Government. 
Ijet  us  take  the  Attorney  GeneraTs  office  for  e.\ample,  and  see 
the  increases  In  salary.  It  gives  the  key  to  all  of  the  ertrava- 
gauce  to  be  charged  against  successive  administrations      I  r*  te 
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hat  In  1780  the  first  Inw  wns  pnsMed  reganlinjr  the  salary  for 

he  Attorney  General  of  the  United  States,  which  was  flxwl  at 

!1.500  a  year.     Thnt  ainonnt  laste<l  only  until   1791.  when  the 

mlary  was  made  $1.I^<1<)  a   yej»r.     Then   It  was  mnrte  |2..'{<J0  a 

rear  In  17112.  and  in  1797  it  was  Increased  to  fJ.^^OO.     In  1799 

t  was  made  $3.01)0  and  In  IS  10  it  w.ts  Increased  to  S^.-VIO.  and 

►n  February  26.  IIXTT.  the  increase  was  to  $12,000.  maklnj?  the 

ncrease  in  salary  from  fl.'iOO  at  first  to  $12,000  at  the  present 

Ime.     In    this   bill    we   Lave   an   Assistant    Attorney   General's 

inlary  raised  to  a  point  where  tt  Is  more  than  the  amonnt  the 

.kttf)rney  General   rerelve<l  In   toto  In   the  first  case.     The  In- 

<  reuse  alone  In  this  bill  Is  more  than  the  entire  salary  thjif  the 

-ittomey  General  received  In  the  days  when   this  Government 

uas  belnj:  formed.     Th;:t  la  true  not  alone  of  the  Attorney  Gen- 

(rals  office,  because  I  would  have  you  notice  that  In  theSecre- 

lary   of   State's  office   the   Increases   have   Ihh^u  from   the   first 

(Ticlnal  amonnt  of  $3,500  a  year  up  to  $12.000  a  year  throMRh 

'  arions    salary   grabs   at    different    tlmesi     The    salary   of   the 

lecretary  of  the  Treasury  has  been   Increased   from  $.?.."iOO  to 

1 12.000.  the  Secretary  of  War  frr«m  $3000  u^  $12.<^t<\  the  Stvre- 

lary  of  the  Navy  from  $3,000  to  $12,000.  and  the  Postmaster 

General  from  $1,000  to  $12,000. 

Mr.  BARTT^Frrr.     .Mr.  Chairman,  will  the  gentleman  yield? 

Mr.   KF^I.LY  of  Pennsylvania.     Certainly. 

Mr.  RARTLETT.     It  Is  true  that  up  toT.Miq.  or  rather  up  to 

.March.  lltOS,  the  salaries  of  Cabinet  officers  were  $.'^.000? 

Mr.   KELLY  of  Pennsylvania.     The  bill   was  passed  on  the 
2  5th  of  Fehniary.  1907,  making  It  $12000. 
Mr.  BARTLETT.     I  thought   it  was  :00«. 
Mr.   KELLY  of  Pennsylvania.     In  1907;  and  that  was  con- 
t  nued  In  every  department. 

Mr.  BARTLETT.  Except  the  Secretary  of  State's  office;  and 
tie  Secretary  of  State  at  that  time  was  allowed  to  receive 
i^.(M^  during  the  term  to  which  he  had  been  elected  to  the 
Senate,  and  the  change  was  made  as  to  the  S«vretary  of  State's 
■  llary  with  tht  understanding  that  It  wns  not  to  be  an  Increase, 
tut  as  soon  as  the  term  to  which  he  had  t>een  electeil  to  the 
Sen;ite  exjiin^d  the  Republicans  increns^xl  the  salary  to  $12,000. 
Mr.  KELLY  of  Pennsylvania.  Certainly;  and  that  was  only 
a   measure  of  deci'ptiou. 

Mr.   BARTLhrrr.     I  for  one  did  not  vote  for  any  of  these 

t  lings. 

Mr.  KELLY  of  Pennsylvania.  However,  that  has  nothing 
t(i  do  with  It.  IndlTidual  judgment  Is  not  under  consideration, 
bit  the  result  of  su.-h  lc_M.<l:itlon  Is.  and  that  legislation  wns  con- 
t  nued  by  giving  the  Se<retary  of  State  and  every  other  Cabinet 

0  fleer  a  Mlary  of  $12,004)  a  year.  The  Secretary  of  the  Interior. 
ai  office  create«l  at  a  later  date,  was  increased  In  salary-  froni 
$J.O0O.  in  1S49.  to  $12  000.  in  1907. 

Mr.  GARXFR.  But  the  gentleman  docs  not  give  the  con- 
necting link  between  $(1.<»0  and  the  $8,000.  Cabinet  officers 
received  $*<.000  for  n  number  of  years. 

Mr.  KELLY  of  Pennsylvania.  Yes:  In  lSr.3  a  hill  was  pns.sed 
naking  the  salary  $9,000,  l  did  not  give  those  connp<'ting  iinks. 
bit  In  all  the  department.'^  there  were  links  connecting  the  suc^ 
nsslve  increases.  Also  the  S<xTetary  of  Commerce  and  Tjibor 
wrts  given  $S.000  In  lO^X?  when  the  department  was  created  and 
hs  salary  was  ralseti  to  $12,000  later. 

Mr.  GARNER.  Mr.  Chairman,  will  the  gentleman  yield  for 
another  question? 

Mr.  KELLY  of  Pennsylvania.     Certainly. 

^fijOARNER.     Does  the  genllemnn  believe  that  now  Cabinet 

01  [leers  are  receiving  more  money  than  they  should  receive? 
Mr.  KEI.LY  of  Pennsylvania.     Certainly  I  believe  they  are 

Mr.  Chairman,  in  spite  of  the  fact  the  distinguished  premier 
ol  the  C.ibinet  and  the  peerless  letidor  of  the  Democracv  can  not 
11  e  on  the  sum  of  $12000  a  year.  I  note  In  the  hearings  on 
tils  "argent"  deficiency  bill  that  the  argument  adranced  by 
A  tomey  General  McReynoMs  for  the  Increase  of  the  mlary  of 
hi  I  first  assistant  from  $7,000  to  $9,000  Is  on  the  same  ground 
thut  be  can  not  live  on  $7,000  In  the  city  of  Washington.  I 
would  like  to  know  what  the  standard  of  measurement  is  to  be 
CO  learning  a  living  wage  In  Washington  officialdom. 

VIr.  JOHNSON  of  Washington.  Will  the  gentleman  from 
P«nn!^lvanla  state  what  be  thinks  to  be  a  fair  salary  for  the 
S<pretary  of  State? 

Mr.  KELLY  of  Pennsylvania.  I  would  assure  the  gentleman 
fnim  Washington  that  I  have  my  own  opinion.  I  said  In  an- 
811  er  to  the  other  question  that  $12,000  was  more  than  sufficient 
n  ary.  I  would  not  w.mt  to  set  any  definite  figure,  but  I 
WK  uld  set  the  figure  considerably  umler  $12,000  a  ye«r. 

Ir.  BARTLE'IT.  From  the  foundation  of  the  Government 
wi  h  very  rare  exceptions,  we  have  gotten  the  head  of  the  pro- 
f^sion  in  the  Cnlted  .-States  in  the  office  of  the  Attorney  Gen- 
eri  1  at  this  small  and  at  smaller  salaries 


il 


Mr.  KELLY  of  Pennsylvania,  Yes.  air;  that  is  absolutely 
correct  ' 

ilr.  BARTLtrrr.    From  Randolph  down  to  P.  C.  Knox. 

.Mr.  KELLY  of  Pennsylvania.  It  wa.s  not  a  matter  of  cash 
pnynieut  for  their  aervlce.  but  because  they  could  servo  with 
faithfulness  and  patriotism  the  country  they  loved,  and  tliere- 
fore  were  willing  to  sacrifice  something  Instead  of  clutching  at 
every  dollar  they  might  grab  from  the  Public  lYeasury. 

Mr.  BARTLETT.  Esteeming  it  an  honor  to  belong  to  a  noblo 
profession,  they  Illustrated  tlieir  patriotism  iu  serving  their 
Government. 

.Mr.  KELLY  of  Pennsylvania.  I  thank  the  gentleman  from 
Georgia  for  iHittIng  the  matter  so  clearly  and  well.  I  am  mak- 
ing the  point  that  after  all  we  have  to  recognize  the  relation 
btnween  salaries  of  those  in  high  official  circles  au.l  the  average 
man  down  on  the  street  who  is  compelled  to  face  the  cost  of 
living  Just  as  well  as  the  First  Assistant  Attornev  General 
Hhen  the  Attorney  (Jeneral  ci»nies  before  a  committee  of  thii 
House  and  says  that  his  assistant  can  not  live  on  $7,000  a  year 
and  when  the  Secretary  of  State  publishes  that  he  can  not  live 
on  $12,000  a  year,  we  have  the  richt  to  kiv  that  Uie  cost  of 
Uvin?  Is  a  question  facing  others  than  themselves. 

Mr.  BARTLETr.  If  the  gentleman  will  allow  me  to  inter- 
rupt him  ag:iin.  Of  course  I  ui.<lerstand  the  gentleman's  jkviI. 
tion.  hut  It  Is  a  fact,  however,  that  th*»se  salaries  of  heads  of 
deiwrtments.  Cabinet  officers,  were  $.s.000  for  quite  a  numbir 
of  years  and  were  changed  by  a  Republlcnn  administration  uivin 
a  vote  that  most  of  the  Democrats  voted  .ngalnst.    That  is  true 

Mr.  KELLY  of  Pennsylvania.  Certainly;  without  a  d«.ubt 
No  one  can  deny  that  pro,.osition :  but  you  see  the  situation 
today,  when  conditions  are  reversed. 

Vtl   ['fcM  Tl^T^i,    ^  ""•'•''•"t^nd  the  gentleman's  position. 

Mr  KfcLLY  of  Pennsylvania.  I  want  to  say  that  this  tend- 
ency is  one  of  all  parties.  It  Is  not  an  ofTen.lir.g  of  the  Rci.t.b- 
ican  Party  alone  or  the  Democratic  Party  alone.  It  is  an  ever- 
Increasing  tendency  d<.wn  through. all  de|«rtments  of  govern- 
ment, and  that  Is  the  point  that  is  worthy  of  our  consideration. 
It  Is  not  on  y  n  the  case  of  thpst>  ex.vufivc  departments,  but 
a  so  in  the  legislative  department.  Ikhmusi.  the  salaries  of  U»e 
M.nnbers  of  this  House,  fonnerly  $0  a  day  and  only  wWle  they 
jvere  in  active  service,  now  amoimt   to  $7.r.<)0  a   vear      There 

from   ^,^l"!''^?rn^  '**^.  ^"'''**''"  departn.ent-ChIef  Justice 
rrom  ?4.n«n)  to  $l.3.000  and  a.s.««H>fntes  from  $3..V)0  to  $12  000 
In   the  executive  der>artu)ent   the  .salary  of  the  President '  has 

n^mionnTr  ^""''  *-'"^J«  ^'^'^^  «  J^T  and  with  $2.-..!ii!^ 
mlditlonal  f<;r  expenst^s.  The  Vk^  Prertdenf.  salarj-  ha.  been 
raised  from  $5,000  to  $1:^000  ^^ 

th^I''«-*(i.l7''P'^-  "  '^'^  «^ontleman  will  pardon  me  again, 
tlu    $-.,  0«)O  salary  w.ns  accorded  on  a  kind  of  promise,  or  it  was 

fn  ;eu"of"^-^;!'f"":  the  p.O(K>  increase  in  salary  ionldile 
in  I  eu  of  $.,,.000  for  traveling  expens^-s.  atid  I  am  an  offender 

^Mr  'r-i^rY^7'i;"'«'--  V '  r'^'  ''^-"'"^^  ^-^^  proAitN^ls: 

irr^tn,  H  \  ""  IVnusylvauIa.  The  gentleman  deserves  con- 
gratilation  It  set^ms  to  me.  on  that  stand.  But  that  has 
noth  ng  to  do  With  the  fact  that  the  resulr  or,mes  back  to  the 
pe..ple  of  this  country.  They  «n»  facing  the  cost  of  living  W 
rlnZ?  "rh  ^!  S.>..retary  of  State  and  the  Asslsant  Att^..^;^ 
General.  The  Income  of  the  avenige  man  in  this  country  who 
works  witli  his  hands  and  df>es  the  i„bor  of  this  land  Is  $435 
a  year,  and  yet  we  dare  stand  before  them,  the  men  who  give 
this    Narlon    Its   strength    and    Its   riches,   and    tell    them    It   is 

irihe tal'"'"  '°  ^'"^  "  '^'-     ''  "  ^"''^^^  ^"^"^^-^  to 

Mr'  mNFSACGH  '^%il!;T  a'  *^*'.  ^-"^'-"'nn  has  expIrcL 
^*I„  y^^'^  ^^^  minutes  more  to  the  gen- 


tleman. 

The  CH^^Sir.v   ^'^"  K^'"  ^^^  JTPntleman  yield? 
^iJ.7  f  \"-^^*^-^' >^-     rk>es   the  gentleman   from   Pennsylvania 
yield  to  the  gentleman   from   Nevaila? 

Mr.  KEI.LY  of  Pennsylvania.     I  do 

H.^^'  ^.i'!?^'."'^^  ^  ^'^^"''°-  '  ^•^""1  '"^^  to  ^^^  <^t  the  gen- 
ilZ')?!  tt'  "*,?^«''  '>^<;»i«>P  l«b«r  and  a  grspe-Julce  admin- 
istratlon.  He  said  some  time  ago  that  the  Attorney  General 
was  allowed  $1,500.  That  wns  at  the  beginning  of  I  he  Gov- 
ernment, was  It  not? 

•Mr.    KKLLY  of  Pennsylvania.     Certainly 
Mr^  Rf>BERTS  of  Nevada.     The  gentleman  knows  how  much 
the  G,)vernment  has  Increased   up  to  this  time,  does  he  not? 
At  that  time  we  had  very  few  people,  while  at  this  time  wo 

Uiave  nearly  100.000.000  people. 

r  Mr  KEI.LY  of  Pennsylvanl.i.  I  do  not  know  anvthing  about 
!  r..  »^«n^J"'*^  administration  that  Is  spoken  of.  but  I  w«» 
talkinx  of  the  cost  of  living  as  applied  to  the  average  man 
more  than  to  those  individuals  in  high  office  who  are  drawing 

1  fl,000  a  month.  * 
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The  average  man  in  tiiis  ctiuntry  to-day.  as  you  know,  has 
an  iiKouie  of  $4:5."»  a  year.  an«l  that  is  incliiding  all  wage 
earners  as  tal»ulate*l  In  the  census  report.  They  make  less 
than  $40  a  month,  and  ai  e  brought  fac^e  to  face  with  the  state- 
ment in  their  lawmaking  IkhIv  that  the  Secretary  of  State  can 
not  live  on  $12.<l»»0  a  year,  and  the  Assistant  Attorney  (ieneral 
can  not  live  on  $7,000.  In  it  must  have  the  $9,000  which  is  pro- 
vided In  this  bill.  I  Sim  »ly  want  to  draw  attention  to  the  fact 
that  all  of  these  salary  prabs  are  paid  by  the  fieople.  We  talk 
of  the  Treasury  of  the  l'nite<l  States  as  thoueb  it  was  soaie 
kind  of  a  golden  stream,  and  all  tha  is  ueces.s*iry  is  to  tap  it 
and  draw  out  a  certain  r  mount.  And  we  bring  in  a  deficiency 
bill  of  $3,000,000.  and  it  Is  passed  without  attention.  I^t  me 
say  to  .vou.  gentlemen  of  the  committee,  that  every  dollar  that 
goes  into  that  Treasurj-  ( onies  out  of  the  ixvkets  of  the  people 
in  sonie  way  or  other.  You  can  not  possibly,  by  mere  leger- 
demain or  hocus-iK)cus.  <lraw  money  out  of  the  Treasury  with- 
out putting  it  In  there  tl  rough  tax  or  some  way  or  other  first. 
Yet  new  burdens  are  lai<l  on  the  iie<iple  to  pay  salaries  which 
are  exorl»Itant  in  every  degree,  llie  Members  of  the  House 
should  rememl»er  that  tl  e  salary  grabs  of  the  past  have  only 
letl  to  addetl  increases,  a)id  that  they  are  setting  up  a  standard. 
as  suggeste<I  by  the  gen  leman  fnmi  (Jeorgia.  to  which  others 
will  l)e  brought.  If  50U  vny  this  $9,000  salary  to  the  first  as- 
sistant, you  will  raise  01  her  salaries.  You  have  a  solicitor  in 
that  department  who  Is  drawing  $10,000  a  year,  which  Is  more 
thaii  all  meml>ers  of  the  Cabinet  drew  when  Washington  became 
the  first  President.  Th<  refore.  it  seems  to  me  In  all  justice 
this  paragrai>li  should  te  stricken  out.  This  new  legislation 
whieh  Is  asked  to  be  Inserted  In  here  should  be  stricken  from 
this  bill,  and  the  amount  left  at  $7.fiO(>.  which  is  more  than  fair. 

Mr.  BARTLirrr.  The  gentleman  will  do  the  committee  the 
Justice  of  saying  that,  while  we  were  appealed  to  to  gnint 
about  $9.000.<JOf»  worth  i.f  claims  as  deficiencies,  we  reiK>rted 
only  alK>ut  one-third  of  the  demau<l  upon  the  committee'.- 

Mr.  KELLY  of  Penns.lvania.  Yes;  and  that  is  worthy  of 
crtHllt. 

Mr.  G.VRNER.  The  t<'ntleman  will  observe  that  the  rules 
of  the  House  give  him  tlie  power  to  prevent  this  increase. 

Mr.  KELLY  of  Pennsyl\auia.  If  it  is  possible  to  introiluce  an 
amendment  to  strike  this  out.  I  will  be  glad  to  do  It. 

Mr.  GARNER.  I  think  a  point  of  order  against  the  increase 
In  s;ilary.  under  the  rules  of  the  H<»use.  will  be  sufficient  to  take 
It  out  of  the  bill. 

Mr.  KELLY  of  Pennsvlvania.  Regardless  of  the  point  of 
order  which  might  l)e  ralsxl  against  it.  as  a  matter  of  individual 
de<-ision  every  Memt>er  of  this  House  ought  to  put  the  purpose 
of  fair  dealing  and  Justiie  in  legislation  at  the  front  and  vote 
OS  his  conscleneo  dictates  on  this  item. 

It  is  only  justice,  for  there  are  other  things  to  l>e  considered 
than  a  declaration  that  a  man  can  not  live  on  $7,000  a  year.  I 
«H»unt  of  vastly  niore  Inifiortance  the  situation  which  is  due  in  I 
l>!irt  ti>  these  hiu'li  salaries,  a  situation  where  the  average  man 
of  the  mo.st  iNiwerful  and  wealth.v  Nation  in  the  world  can  not 
keep  his  famil.v  In  a  manner  l>efitting  an  American  citizen;  can 
not  e«lucate  his  children  as  the.v  should  be  educated;  can  not 
lay  up  a  i>enny  for  (he  df  ys  of  old  age. 

I  am  convince^i  that  tlii'  men  who  ar^  forced  by  bitter  neces- 
sity to  practit'c  the  clo.o/si  econom.v  In  their  hon)es  will  not  stand 
muf-li  longer  f^r  the  burdens  imiKvseil  b.v  goveniinental  extrava- 
gance. To-day  the  avenge  family  contributes  $riO  a  year  in 
taxes  to  the  sup[t*irt  of  the  Goveriuuent.  and  that  means  more  to 
the  average  family  than  to  the  average  executive  department 
official. 

But  even  that  Is  not  enough,  for  here  is  a  deficiency  bill  ap- 
pr«>priating  more  than  $.':,000.000.  and  this  one  paragraph  adds 
$2.«)00  to  one  salary.  Little  wonder  that  there  is  pen>etual  need 
for  deficiency  bills. 

It  Is  time  to  call  a  bait  on  reckless  expenditure  of  public 
funds.  The  sphere  of  go\ernment  will  without  doubt  be  widened 
In  the  coming  .vears.  In«itead  of  a  ix»llceman'8  club  It  will  be- 
come an  Instrument  for  the  promotion  of  the  general  welfare: 
Instead  of  trj-iug  always  lo  cure  evils  it  will  enter  upon  the  field 
of  prevention. 

That  is  all  the  more  reiison  wh.v  every  dollar  should  be  wisely 
spent  and  why  In  fixing  salaries  .some  regard  should  be  paid  to 
their  relation  to  the  inome  of  the  average  man.  whose  social 
condition  and  opportunli  ies  and  standard  of  living,  after  all. 
•et  the  mark  for  the  Nailon. 

Mr.  BORLAND.  Mr.  ''hairman.  I  imderstand  the  gentleman 
from  Illinois  (Mr.  Hinkh.vugh]  wants  to  yield  time  to  the  gen- 
tleman from  Washington  [Mr.  HrMPHBEv]. 

Mr.  HINKBArCH.  Yes.  I  yield  30  minutes  to  the  gentle- 
man from  Washington  [Mr.  Humphset]. 


The  CHAIR. MAN.  Tlie  gentleman  from  Washington  is  rec- 
ogiii7.e«l  for  30  minutes. 

Mr.  HUMPHREY  of  Wa.shington.  Mr.  Chairman.  T  desire  to 
thank  the  gentleman  from  Missouri  [Mr.  Borland]  for  his 
courtesy  in  ix^rmitting  me  to  si»eak  now. 

When  the  Diggs-Camiuetti  case  was  under  consideration  a 
few  days  ago  my  colleague.  Mr.  Bry.w.  t«H>k  advantage  of  the 
20  minutes  that  was  extended  to  him  to  make  a  spee<h  in  regard 
to  the  disturbance  that  recently  mx-urreii  in  Seattle  between  the 
Industrial  Workers  of  the  World  and  soldiers  and  sailors  and 
certain  citizens  of  SwUtle.  He  has  given  this  speech  wide  clr- 
cfiJation.  sending  out  thousands  of  copies  into  the  State  of 
Washington.  I  greatly  regret  that  he  has  seen  fit  to  take  this 
action.  In  my  jiKlgment.  his  speech  was  most  uutimelv.  Ill- 
tempere<l.  and  uncalled  for.  I  can  not  believe  that  any  good 
will  come  from  giving  this  wide  publicity  to  the  afTair.  it  wa« 
not  a  matter  that  in  any  way  concerned  Congress.  I  can  see 
no  ju.stification  for  this  .spee<h.  unless  it  was  to  furnish  the 
mayor  of  Seattle  the  opportunity  to  defend  himself  by  circu- 
lating it  at  Government  exi>ense.  I  doubt  If  a  Member  of  this 
House  is  ever  justifitnl  in  doing  this  for  anyone,  and  esi>eclally 
about  a  matter  not  before  Congres.s.  However,  this  is  a  ques- 
tion that  must  be  left  to  the  sense  of  propriety  and  judgment 
of  each  Member. 

While  such  utterances  as  my  colleague  made  Las  no  effect 
here,  where  their  value  and  their  puri»ose  Is  well  undersloo*!. 
yet  often  they  ma.v.  to  a  certain  extent,  mislead  the  public.  I 
am  convinee<l  that  the  wide  circulation  given  this  si>eech  has 
done  great  harm.  It  hns  attracte<l  wide  attention  to  the  affair. 
It  has  incre!ise*l  and  Intenslfietl  local  feeling  in  Seattle.  The 
delivery  of  this  s!)eech  Is  especially  to  l)e  regretted.  be<*nuse  It 
has  le<l  those  imlustrlous  patriots,  the  Industrial  Workers  of 
the  World,  to  believe  that  they  have  a  champion  and  defi'uder 
in  the  Halls  of  Congress.  This  can  but  encourage  them  to 
further  nets  of  lawlessness  and  treason.  These  disreputable 
agitators  have  an  in.sane  desire  for  notoriety,  ami  the  delivery 
and  circulation  of  my  colleague's  speech  has  flatteretl  anil 
pleasetl  them  greatly. 

My  colleague  devoted  a  large  part  of  his  speech  to  attacking 
certain  jwrsons  in  private  life,  some  of  Mhom  were  In  no  way 
whatever  connected  with  the  trouble.  But  he  was  esiK?cially 
unbridletl  in  his  denunciation  of  Col.  A.  J.  Blethen.  owner  of  the 
Seattle  Times.  He  also  publishetl,  as  a  part  of  his  remarks,  a 
long  letter  attacking  Col.  Blethen  written  by  the  mayor  of  the 
city  of  Seattle. 

Although  ho  asserted  many  times,  as  he  always  does,  thai 
ho  wanted  to  be  fair,  my  colleague  did  not  give  nor  attempt 
to  give  but  one  side  of  the  controversy..  Inasmuch  as  these 
attacks  are  not  only  personal  uixin  Col.  Blethen,  but  attempt 
to  fix  the  resiKin-sibili'y  for  the  riots  ui^m  the  articles  pub- 
lished in  the  Times,  common  fairness  demands  that  the  other 
side  of  the  controversy  be  made  public. 

If  (his  is  a  matter  that  must  be  paraded  before  this  House, 
then  both  .sides  should  be  heard  and  Congress  should  know 
the  truth. 

A  resolution  has  been  introduced  both  in  the  Hou.se  and  In 
the  Senate  to  investigate  the  affair.  Those  who  claim  to  have 
lost  property  as  a  result  of  the  distuibauce  are  asking  damages 
against  the  (Joverumcnt.  and  tlioir  represeuiative  is  on  his  way 
here  to  press  these  claims.  I  am  absolutely  convinced  that  the 
only  result  of  the  introduction  of  these  resolutions  will  be  to 
encourage  the.se  unsavory  agitators  and  give  them  a  umch- 
desireil  publicity,  and  I  believe  that  this  was  the  main  pur|>ose 
of  the  introduction  of  these  resolutions.  Yet  this  has  been 
done,  and  it  places  uijon  me  the  duty,  however  unfortunate  or 
distasteful,  of  placing  before  Congress,  iu  so  far  as  I  can,  tha 
facts  iu  the  matter. 

Now,  Mr.  Chairman,  I  ask  unanimous  consent  to  extend  my 
remarks  by  inserdng  iu  the  KtroRO  certain  ncwsi«i|»er  etlitorlals 
and  items  in  regard  to  the  affair. 

The  CHAlItM.VN  (Mr.  Au.ln).  The  gentleman  from  Wash- 
ington [Mr.  HiMPHRKYj  asks  unanimous  consent  to  insert  cer- 
tain matters  in  the  Rkcord.    Is  there  objection? 

There  was  no  objection. 

Mr.  HUMPHREY  of  Washington.  Mr.  Chairman,  I  very 
miHh  regret  that  my  colleague  [Mr.  Bby.vk]  is  not  present. 
I  dislike  to  deliver  a  speech  of  this  cli.iracter  iu  his  absence. 
But  inasmuch  as  he  is  not  here  and  a  taood  i)ortion  of  this  sj^eecb 
refers  to  local  conditions,  I  shall  ask  unanimous  consent  to 
extend  that  portion  of  my  speech  In  the  RrcoKO. 

The  CHAIRMAN.  The  gentleman  from  Washington  [Mr. 
Humphrey]  asks  unanimous  consent  to  extend  another  matter 
In  the  Recx)rd  in  connection  with  his  speech.    Is  there  objection? 
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Mr.  FOSTER  Is  that  in  referesce  to  the  gentleman  from 
Ik'asliliijcton  [Mr.  BbtanI,  the  gentleman's  coUeagne? 

Mr.  HUMPHREY  of  WasLingt.w.     It  refers  to  his  speech. 

Mr.  FOSTER.     It  is  uothiug  more  than  that? 

Mr.  Iir.MFHKKY  of  Washinirton.  It  refer*  to  hi.<;  speech 
•  nd  to  eeruin  attacks  which  he  made  on  people  residlug  in  the 
I  tate  of  WaaiUBcton. 

Mr.  FOSTER.  Is  this  a  personal  attack,  upon  the  CBBUemau's 
olleagiie? 

Mr.  Hl'MPHREV  of  Washington.  It  Is  not  »  personal  at- 
t  ick. 

Mr.  FOaTER.     It  Is  Just  an  answer  to  his  speech? 

Mr.  HIMI  nitEV  of  Wushingtou.     Yes. 

The  CHAl U.MAN.     Is  there  objection? 

Mr.  HIMPHREY  of  Washington.  I  regret  very  much  the 
g?ntienMn*8  absence,  but  I  do  not  Heel  like  taking  up  the  time 
o  '  the  Hr-use  in  discusaing  a  ptraoaal  matter  unless  the  geutle- 
nan  coiM>eriip<l  is  here. 

Mr.  FU.S'IER.     The  only  objectioa  is  to  putting  anr  matters 

0  that  kind  into  the  Recoed  in  tk»  idtoence  of  the  Membt  r  c-un- 
c>nied. 

Mr     HUMPHREY   of   Washington.     If   the   gentleman    from 

1  llnols  has  any  objection  I  will  not  read  IL  I  am  simply  ask- 
Us  this  because  my  colleague  is  not  here,  very  much  to  wt 
r<  gret.       

Mr.  FOSTER.     I  shall  not  object. 

The  CHAIitMAN.  The  gentleman  from  Washington  may 
pi  tweed. 

Mr.  HUMPHREY  of  Washington.  As  to  the  action  of  my 
oillengue  in  attacking  various  |)»>rson8  In  private  life  here  upon 
U  e  floor  of  the  House,  where  be  has  the  protection  of  the  Con- 
st itutkm  thrown  about  him  and  can  not  be  called  to  account 
•Isewkere  for  what  he  may  say.  one  of  the  hlglu-st  privileges 
tint  the  Government  can  confer.  I  do  not  care  to  comnwnt 
Kich  actlOB  la  perhaps  justitiahle  when  a  Member  has  been 
piruonully  attaclied.  and  It  la  to  be  commended  If  it  is  neces- 
Mry  in  the  public .  interest  to  prevent  or  se^'ure  legislation. 
But  under  ordinary  condition.«i.  for  mere  political  purpose,  or 
tM  rMoual  animosity,  or  to  defend  8<ime  one  else,  should  a  Mem- 
b<r.  under  the  protection  given  him.  denounce  and  as-^all  a 
cl  iren  in  private  life?  This  is  a  question  that  each  Menil»er  Is 
-cjlled  upon  to  decide  for  himself,  and  it  must  be  left  with  the 
II  .use  and  the  pe»)ple  <.f  the  country  to  Judge  whether  It  is  a 
aurageous  thing,  a  manly  thing  to  do.  and  whether  or  not  it 
ccmmands  their  admiration  and  respect. 

It  was  with  greet  regret  that  I  found  that  in  order  to  defend 
tie  mayor  and  the  Industrial  Workers  of  the  World  my 
ccneegne  found  it  necessary  to  assail  and  denoMUce  almost 
everything  and  almost  everybody  In  the  State  of  Washington 
He  found  It  Dweeeary  to  attack  the  Democratic  Party  and  the 
Republican  Party.  He  foimd  it  neces.«ary  to  reflect  ujMjn  the 
gt«Kl  name  of  his  State.  He  toand  It  n<>eessar>-  to  blacken  the 
rtr'utation  of  the  dty  of  Seattle.  He  found  It  necessary  to 
d< Clare  that  the  cour»r  of  the  State  of  Washington  were  cornipt. 
H?  found  It  neceasary  to  denounce  private  citiiens.  He  fonnd 
It  necessary  to  condemn  the  men  that  the  jteople  had  honomi 
bj  ele«ting  them  to  olBce.  He  fo.in«l  It  neeeanry  to  rert»t  t 
"l«>nthe  soldiers  and  sailors  of  the  United  States.  He  found 
It  necessary  to  Insinuate  that  the  Secretary  of  the  Navy  had 
an  ill-temi»ered  Rpe«H-h.  He  found  It  ne<•es.«ylr^■  to  de- 
almost  eve'7thlng  and  everybody,  except  the  Industrial 
Wrirkers  of  the  World  and  their  sympiithizers.  These  noble 
patriots,  preachers  of  social  Joadee  and  followers  of  the  r«l 
liar,  alone  escniied  his  wrath. 

He  would  hjive  you  believe  that  Seattle  has  been  worse  than 
fb»  wicked  cities  of  old  that  by  divine  decree  were  blotted  from 
th»  face  of  the  eiirth  for  their  iniquities,  and  that  the  State  of 
Wishington  for  years  has  been  contruUetl  by  a  band  of  crooks 
anil  grafters.     He  charges  In  so  many  words  that  the  courts  of 
Wishinj^ton  have  beea  eocrvpt  and  controlled  by  corporations 
anl   money;    that   the  governors  have  been   dishonest   and    the 
pllsnt  tools  of  the  »nme  interests  sitting  ever  re««dy  to  jiardon 
anr  criminal  that  nil;:ht.  as  be  says,  be  by  -Judicial  accident" 
coiivicteil.      He   snys    that    Uulte»l    .»<t»tes"  Senators    have    been 
bo  ight  and  sold.     What  monstrous  charges  these  are  If  not  true 
s    It    troe    that    the    jieople   of    Waahington    have    been    so 
attpld  or  dl8hone«  that  they  have  elected  acoandrels  or  weak- 
llnpB  from  the  time  It  became  a  State  up  until  a  few  months 
agi».    when    In   a    moment   of   moral    regeneration   and    menul 
awikening  they  elected  my  colleague?    I^t  me  read  the  honored 
na  ues  of  some  of  the  dlstlngulsh.Hl  men  who  have  received  the 
pe<  pie's  roHiiaace  in  the  State  of  Washington. 

"he   roveniors  have   been   BLiJah    Ferry.   John   H.   McOraw 
Jolin  R.  Rogers,  Albert  B.  Mead,  and  Samoel  O.  OoiiroTa. 


These  are  the  men  that  tlie  pao|)le  of  the  iHate  of  Wnshiu"- 
ton  have  honored  by  elec-ting  them  to  the  office  of  governor 
Henry  McHride  and  Marlon  E.  Hay  came  into  ofHce  by  the 
death  of  the  elwted  govenior.  The  men  that  I  hare  mantlooed 
are  the  men  that  my  colleague  wwild  have  yi»u  beUera  were 
ever  ready  to  fau.r  the  criminal  thiii  a  c««>rrupt  court  might  by 
accl«lent  ]*ermlt  tt»  be  convlctinl. 

I  challenge  the  history  of  this  Republic  to  show  a  more  si)ien- 
dld  line  of  governors  in  any  State  of  the  l^ulon.  These  men 
ware  of  that  grand  tyi*  of  pioneers  thtt  have  made  the  Pacific 
ciuist  tb«^  marvel  aud  the  admiration  of  the  modem  world. 
They  were  men  of  courace  and  of  pntrUnlsm  and  of  devotion  to 
their  State,  men  of  the  highest  reputation  and  unhlemlsh»'»l  in- 
tegrity. Never  until  It  was  uttered  on  tlie  fl.K)r  of  this  Hou<*e 
by  my  colletigue  did  I  ever  bear  friend  or  foe  rotlevt  upon  their 
honor.  I  challenge  the  gentleman  now  to  |M>lut  to  a  single  blot 
on  the  record  of  any  man  that  ever  sat  In  the  governor's  chair 
In  the  State  of  Washington.  I  ask  him  to  j:ive  the  name  or  the 
names  of  those  who  were  reaidy  to  »arry  out  corrupt  bargilus 
be  i>eiMiin;,'  itardona.  I  ask  him  In  the  name  of  justice  to  the 
tv  o  now  living,  and  the  four  that  were  elee|e<l  nnd  have  passed 
beyond,  to  name  the  crooks  that  have  dis.  i    in.l  dlshom.red 

the  governors  chair  In   the  State  thit    ;  :iered  him  aud 

honored  lue. 

He  aays  that  I'nlted  States  Senators  have  been  boucht  and 
8i>hl,  and  by  si>eclflcally  excluding  from  this  list  the  present 
Junior  Senator  be  by  Implication  Indmles  all  tW  others  Who 
are  the  men  that  my  ct.lleatrne.  with  his  cry  for  "fair  treat- 
ment and  bis  demand  for  *  Justl<*  f..r  ail."  has  uiK»n  the  floor 
or  this  House  asserted  have  been  bought  and  sold?  Is  It  the 
U4.n.  WftisucY  I..  Jones.  wh(»  wns  fitr  umhv  yewrs  Hti  honoretl  aud 
esteemed  Meml>er  of  this  body;  a  man  ns  unlrer».ally  reaiJecttnl 
ss  any  man  that  was  ever  a  Member  of  Hther  the  Homw>  or  the 
Senate;  a  man  that  has  given  as  comwientlous  and  honest  service 
to  his  country  as  any  living  public  sen  ant ;  a  man  wlume  pub- 
lic and  private  life  is  as  clean  as  that  of  any  man  that  ever 
wrked  beneath  the  Dome  of  this  Capitol?  Has  he  been  bought 
aud- sold? 

Who  are  the  others?  Watson  C.  Squire.  I.ev|  Ankeny.  Addl- 
aoii  «.  Foster.  Samuel  H  PiU^M.  distinguished  Republicans. 
George  H    Turner,  a  distlnguisheil  m^nurf-rat 

These  men  are  still  living  and  are  callable  of  defending  them- 
selves aud  need  no  eulogy  from  me. 

Two  men  who  have  Pervwl  my  State  In  the  Senate  are  no 
m<^ire  au4l  can  only  sf«-ak  thronjjh  tlioMe  who  live: 

The  Hon.  J*>hn  B.  Allen,  a  man  of  gn'ut  ability  and  siMtless 
re[  utfltlon.     Surely  no  ouin  would  defame  him. 

The  Hon.  John  L.  Wilst>n.  a  man  of  great  twlent  and  tremen- 
dons  ener;:y  and  Industry,  and  I  never  heard  his  integrity  ques- 
tion«l  belore  or  since  his  de.ith  by  persi.nnl  or  fK>lltlcaI  friend 
or  ftH?  exi'ept  here  ui^m  the  Ikwr  of  this  House  by  my  col- 
le.UMie.  Mr  Bbyah.  Which  of  theae  n>en  that  are  dead  were 
b^M  ght  aD«l  s«)ldV  I^t  the  name  be  given  and  not  blacken  the 
me  nory  of  both. 

I  feel  that  I  should  mention  two  other  names  of  the  many 
put  lie  men  tluit  have  s^'rved  my  State  with  dlsfinctl-.,,  •  i.,}'. 
esr  honor.     One  was  Judge  R.  O.  Dunbar,  wl .,  was  a  .  ."of 

tlie  suf.reme  court  from  the  time  of  its  admission  as  a  State 
unt  1  his  death  a  short  time  ago— a  Ju.st  Judge,  an  honest  man. 
a  t.-oe  aerrant  of  the  people,  and  universally  respet  i»l  and 
moi;rned. 

tJ^^^}^^^'  "^  '"^*  coUengue.  the  loved  and  brilliant  Francis 
»v.  cushmau.  I  never  knew  a  man  that  revered  his  country 
more  or  more  faithfully  or  with  a  higher  purpc-se  served  his 
State  and  country.  «^  »*« 

I  have  given  the  name,  of  the  men  who  have  been  Indicted 
?ha  vft  *f  •^"^[IT'^''  p'  "'y  c,»lleague  when  he  says,  referring  to 
the  State  of  VN  u.shington.  that  Unite*!  States  Senators  were 
bought  and  sold,  pardona  were  peddled,  ami  that  the  public 
E!^-2I.?^".'^*k.'^"k  ''*'''*  dlahoneat  and  corrupt.  I  ask  him  to 
_^^u'°  **'^  charges.  I  ask  him  to  give  the  names  of  the 
M  tfcat  have  disgraced  and  betrayal  the  |)eopIe  of  my  Suto. 

Ll^Tf  J. ''^  ^''.v**^  ""'  °'  "pologlze  for  his  statements.  I 
appeal  to  him  in  the  name  of  common  ju-^tlce  and  common  de- 
cency  In  the  name  of  the  memory  of  U»e  de«d  and  fairness  to 
the  ving,  to  give  the  names  and  not  cast  over  the  reputation 
of  all  theae  men  that  the  State  of  Washington  baa  loved  nnd 
honrred  the  pntrid  flith  of  slimy  inalnuatlon 

*>i^If^ril®Tw'Iir.°'l''*'"L'^"'***""  ^^"^  ^^  ^"''  »>*^"  honored  by 
SS.  f^  !>.°'  ^"^'^^oo  «»•  »  •»t  In  the  hlKhe.<t  legislative 
body  In  tho  world.  He  must  nvillae  that  bis  worda.  owing  to 
his  position,  have  a  certain  weight  throngho.it  the  country. 
This  responsibility  should  sober  him.  i.ud  he  hhou'.il  not  In  a 
moment  of  hysterlo  or  poUUcal  fruuay.  in  order  to  protect  his 
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frbnd.s,  make  such  ui  bridled  accus:itlons  against  the  i>eople  of 
his  own  State  nnd  the  men  that  they  have  honored  unless  he 
ifanis  n'Jidy  to  prodiii.'e  the  facts. 

My  collesigue  would  have  you  l>elieve  that  the  whole  l)ody 
politic  In  the  State  of  Washlneton  for  years  was  a  malignant 
cancer  and  a  festering  mass  of  corruption.  When  the  people 
ba\e  an  op|>ortunity  to  express  themselves  directly  1^  Is  not 
often  that  they  for  any  length  of  time  seleit  men  that  do  not 
rci-rost»nt  the  average  Intelligence  and  honesty  of  the  voters. 
If  they  do.  then  popular  go\enHnent  Is  a  failure.  Darin?  the 
time  when  he  would  have  yen  l>elieve  that  graft  and  diahonesty 
completely  dominated  the  iwilitlcs  of  that  State  Hon.  W.  L. 
Jojcts  and  the  late  Francis  W.  C'ushman  represented  that  State 
for  10  years  in  this  holy.  For  six  yc.irs  of  that  time  I  also  had 
the  honor  to  be  sent  here  by  the  powers  of  crooke<lne»s  and 
corruption.  If  W,  I^  Jo.\K*i'  and  Francis  W.  Cushman  wore 
cr(»okcil  and  corrupt;  If  they  rejue.sented  the  |»ower8  of  **  pillage 
and  siK>cial  privile;re  ' ;  if  they  were  enemies  of  the  people  and 
a  disjrrace  to  the  Stale,  then  I  ask  the  <»dium  of  being  plnooil 
In  the  same  cla.sj*.  No  doubt  my  colU^gue  can  explain  how  a 
State  so  ctmipleiely  in  the  TH>wer  of  darkness,  so  ab.^olutely  coh- 
trolle*!  by  the  foni^s  of  evil,  could  elect  such  men  as  they  did 
for  governor  and  Members  of  Congresi*.  This  State,  so  boss 
ridVleu  aud  money  coi.trf»lled ;  so  absolutely  dominattHi  by  the 
Influences  ojn>owxl  to  in)erty.  to  decency,  and  Independence;  so 
cru.shed  by  the  foul  aid  criminal  hand  of  f-p»H?ial  privilege,  at 
the  verj-  moment  it  to«.che<J  the  utternK>st  depth  of  Infamy  gave 
to  ThetHlore  Roosevelt  the  largest  majority,  according  to  popu- 
lation, of  any  State  in  the  Union. 

.\<-cording  to  my  colleague.  Col.  Rtwsevelt  is  the  sinless  saint 
of  .Vnterican  |)olitics.  -.he  auointe<1  prophet  of  the  people,  the 
8:in<^tlfled  emblem  of  p»irlty  and  holiness. 

How  conid  the  i>eo|)  e  in  the  State  of  Washington  be  so  do- 
pra\(Hl  in  many  things  and  so  <liviue  In  one? 

Another  thing.  During  most  of  these  yctirs  of  political  de- 
pravity tiic  Ilcr.ublicar.  Party  ct»utrolled  the  State  of  Washing- 
ton. My  colleague  was  a  member  of  that  party  and  held  oflice 
in  It.  Why  did  he  not  dv?n<.unce  it  then  as  he  dors  now?  Is  It 
]t»isib',e  that  while  ho  was  a  m«'mbor  ef  the  Uepublican  Party 
his  moral  perception  was  so  dulled  that  he  did  not  see  any  of 
this  imlversal  corruption,  and  that  he  had  attacheil  himself  to 
a  f.dary  and  an  office  in  another  party  before  he  was  able  to 
nvillw  this  awful  concltion? 

F«)r  2*>  years  I  have  l)een  a  resident  and  a  citizen  of  Se.ittle. 
I  am  proud  of  that*  fact  everj-  day  that  I  live.  During  these 
two  decades  the  growth  and  development  of  Se.".ttle  has  been 
one  of  the  n>arvels  of  the  motlcrn  world  and  not  snrpiisseil  In 
all  the  rcronls  of  civil  zation.  The  growth  of  our  schools  and 
churches  and  all  that  Is  best  in  Christian  civilization  has  kejn 
pju-e  with  our  materia,  development 

Seattle  is  tho  cleanest  and  the  healthiest  c!ty  In  Amerlcn. 
and  speiuls  more  iK>r  capita  to  educate  lier  children  than  any 
city  In  the  world.  Seattle  does  not  have  to-day,  and  never  has 
had.  a  slum  section — a  pniud  distinction  of  which  few  cities 
In  tills  w»»rld  can  boast.  Seattle  was  not  built  upon  a  founda- 
tion of  corruption  and  «li;ihonesty. 

Seattle,  all  ciaKlitlons  censidered,  has  been  as  well  governed 
ontl  as  free  from  vice  and  crime  as  any  city  in  -Vmerlca.  Such 
achievements  are  not  the  triumphs  of  crooks  and  grafters. 

Many  of  the  very  best  men  and  women  that  the  world  c»>uld 
furnish  have  been  rttnictcd  to  our  country.  No  State  in  the 
Union  ever  had  better  citizens  of  higher  average  Intelligence 
and  integrity  and  honor  tlian  has  the  State  of  Washlngtoti. 
No  State  has  had  courts  freer  Irom  corruption  or  dishonesty 
or  improiier  Influence. 

The  gentleman  proudly  prates  about  the  primary  law  and 
e<]nal-sulTr:igo  l:iw.  They  are  both  upon  our  statute  books,  but 
the  only  thing  his  party  ever  had  to  do  with  them  or  with  any 
other  law  in  the  St.ite  of  Washington  wis  to  loudly  try  to 
claim  credit  for  those  that  were  iM>pular  after  the  Uepublican 
Party  had  ivnssed  them.  It  is  true  that  the  State  of  Washington 
has  upon  Its  statute  bo<  ks  as  m.iny  laws  for  the  general  good, 
and  especially  in  the  luterest  of  the  weak  and  |KK>r  and  of 
the  laboring  classes,  m  .-liiy  State  In  the  l-nion.  in  fact,  I 
V'lieve  that  it  Is  true  ttiat  In  the  true  sense  of  the  word  that 
the  State  of  Washington  has  more  progressive  legislation  u|»on 
her  statute  books  than  any  .State  in  the  Union,  but  not  a  word 
or  line  of  any  one  of  these  laws  was  written  there  by  the  so- 
calU>d   Progressive  Party.     Not  one. 

I  hare  known  my  colleague  for  many  years  and  we  have 
always  been  friemls  anl  I  have  always  had  great  respect  for 
him.  I  regret  mo.«t  slU'-ereiy  that  what  he  has  sali  has  made 
It  necesjKiry  fur  me  to  ni-ly.  I  n.ssure  him  that  there  is  nothing 
r^ersunal  lu  theae  remarks  whatever.    But  I  would  be  ashamed 


to  po  home  to  the  poople  that  so  long  have  honored  me  with 
their  trust  and  confldeace  and  would  feel  that  I  was  to<»  cow 
ardly  to  associate  with  them  if  I  did  not  resent  this  unfortu- 
nate and  wholly  unJustlflaMe  attempt  to  blacken  the  rPiuitaiiou 
of  my  city  and  my  State  and  that  of  the  many  public  men  that 
have  served  it  with  dlstin-  tlon  and  honor. 

Now.  I  wish  tpr  the  In^nefit  of  the  committee  to  dwell  for  just 
a  moment  on  tlie  causi»  of  the  Seattle  riots.  All  this  s'.outiug 
and  tumult  abinit  who  oausf'xl  th-^  Se:ittle  riot  is  .sham  and 
pretense.  There  is  no  ch..nce  to  l>e  mjstnkou  al»out  It.  The 
frothy  mvliigs  af  the  Indu.-trlal  Workers  of  the  World  and 
their  symi-athizers  on  the  gtreels  of  Seattle  was  the  cause 
For  weeks  and  months  every  night  these  Iniliistrial  Workers 
of  the  World.  de.si)ised  alike  by  those  who  labor  and  by  those 
who  employ  labor.  Pt.xHl  on  the  streets  of  Seattle  and  deuounc«5d 
and  condemned  the  (Jovemment  and  the  law.  For  niouMig  they 
had  assailed  the  soldiers  and  .^allors  of  their  ori.ntr.v  and 
p<»uroHl  ferth  their  filth  nnd  slime  up«»n  every  man  that  wore 
the  Unitetl  States  uniform.  They  had  cir("'ilited  literature 
containing  most  indecent  and  defamatory  attacks  ui)on  thent 
They  cursed  the  f^air  that  the  soldiers  and  sailors  wete  taught 
to  honor,  and  defamed  the  country  tiiat  they  were  sworn  to 
defend.  Finally  this  vlllflcatlou  ami  :,buse  Was  foUowi«d  by 
a.ssauhin-  .ind  badly  beating  several  soldiers.  What  the  cir- 
cunistance  of  this  assault  was  is  of  little  Imiwrtance.  It  wan 
sin.ply  the  culmination  of  a  series  of  offenses  by  thr«e  dl»- 
reputal.le  agitatf.rs.  Certain  it  is  that  If  these  defamers  of  our 
coin.try's  Institutions  acd  our  country's  defenders  had  been 
kept  off  of  the  streets  of  Seattle  no  riots  would  have  <xvurred. 
These  enendes  of  society  place«il  themselves  outside  of  the  law 
and  taunttHl  the  soldiers  and  sailors  to  practlcHj  what  they  had 
t)een  preaching.  When  this  was  done,  and  force  was  us<>d 
ag:iinst  these  advocates  of  force  they  whined  for  the  law  that 
they  had  defied  to  protect  them.  If  there  is  .mytldng  aln.ut 
one  of  these  lazy  soap-box  i)erformers  lar^'er  than  his  mouth 
It  is  bis  streak  of  yellow. 

The  sailors  did  take  the  law  Into  their  own  bands.  Thev 
were  wrong;  bnt  they  did  it  under  provocation  so  ere.Tt  and 
under  circumstances  so  extonu.uing  that  many  good  citizens 
condoned  their  action,  aud  very  few.  If  any.  ha\e  auy  symiKithy 
for  their  Industrial  Workers  of  the  World  victims.  It  Is  to  be 
regretted,  of  course,  that  in  wreaking  their  vengeanL-e  u|)on 
the  Industrial  Workers  of  the  World  that  some  Innocent  ones 
also  suflennl.  The  crrndltlons  In  Seattle  had  grown  Intolerable, 
aud,  .Ts  is  always  the  case,  one  lawless  act  led  to  another. 

I  shall  pl.Mo  in  the  RrcoEo  a  statement  from  the  soldiers 
and  sailors  themse'vts  tliat  gives  th«>ir  reasons  for  their  action^?. 
So  far  as  the  Secretary  of  the  Na\-y  Is  concerned.  I  read  bis 
8p<ech  as  If  has  been  rejiortel.  I  ap])rove  every  sentence  nnd 
OAcry  word  that  he  uttered  fapplau.co].  and  so  do  the  people 
of  Seattle.  Hi.s  wirds  vcre  the  words  of  a  patriotic  American 
citizen,  and  as  a  Republican  I  am  proud  of  such  a  IVuiocrat 
In  the  Cabinet.  I  pay  to  him  the  tribute  of  my  admiration.  If 
the  conditions  of  my  city  were  such  that  a  brilliant  and  |>ntrlo(ic 
speech  eulogizing  tho  flag  and  praising  our  countr>'  and  de- 
nonnclng  those  who  would  destroy  our  institutions  caused  a 
riot,  then  I  thank  God  that  such  speech  was  made.  fAiiplause.) 
If  this  \>e  true.  It  should  have  been  made  sooner.  If  there  is 
any  other  six>t  In  fhi.s  Nation  where  sncb  a  speech  will  start 
a  riot,  then  I  truKt  that  before  another  day  dawns  that 
soiue  man  will  have  the  patriotism  and  the  courage  to  make  one 
there. 

What  was  the  cause  of  the  riot  In  Seattle?    The  same  cause 
that  almost  daily  causes  business  disturbances,   strikes,   riots, 
aud  murder  in  some  part  of  our  country.     It  is  the  liberty  and 
license  shown  to  the  Industrial   Workers  of  the  World  under 
the  misgulflod  cry  of  "  free  siieech.**     These  enemies  of  society 
have  become  a  men.'ice  to  the  Nation.    These  men  will  not  work 
themselves,  nor  permit  others  to  do  so  if  tliey  can  prevent  it. 
These  defamers  of  their  country  and  their  country's  flag,  who 
defy   the  law  and  denounce  the  courts,   who  scofl"  at    religiou 
and  curse  the  church,  who  sneer  at  the  family  relations  aud 
revile  all   that   is  houcst.   de<-ent.  and   re.sfiectable;   these  won 
who  vilify  all   who  wear  the  uniform  of  their  country;   tliese 
preachers  of  force  and   destruction,   of  anarcby  and   treason, 
of  lawles-sness  and  murder,  of  the  riot  and  the  torch,  had  been 
permitteil  for  many  months  to  stand  on  the  streets  of  .Seattle 
and   indu'ge  in  their  filthy  and  violent   harangues,  disgusting. 
Irritating,  and  insulting  to  all  decent  people.     These  agitators 
are  always  a    menace  to   the  community    and   are   constantly 
Inciting  riot  and  bloodshed.    These  loathsome  human  parasites 
W(M'e  the  cause  of  the  riots  in  Seattle.     But  for  these  men  my 
collc'igue  finds  no  word  of  condemnation;  not  even  by  iuidnuu- 
tlou  does  he  blame  them. 
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his  universal  deDuiitl:Uion  no  word  Is  to  be  found  ajrainst 

nieu.    To  them  alone  be  ^ives  the  praise  of  his  silence.     If 

re  to  believe  his  8i»eoch  then  all  other  classes  are  to  biaiue 

the  t^iauie  and  huuiiiiation  that  has  been  brought  upon  the 

of    Seattle,    and    these    inmiaculate   soap-box    saints   alone 

I  innot-ent  and  without  fault.     fApp'ause.] 

will   now  insert  clipi'injrs  from   the  Seattle  Times.  Post-In- 

Keneer.  the  Argus,  Towil  Crier,  the  Pacitk  Naval   Monthly 

UK  the  sailors'  own  version  of  the  trouble,   and  from   the 

riuierton  NVws  nn  arthle  givinR  t'  i-t  of  the  naval  board 

affair  and  the  order  of  the  .•-  ry  of  the  Navy  based 
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[From  the  Seattle  Times,  Fridar.  Aa*.  18.  191.1.1 

'     ^«?r-  '^jf^^*'"'"^'"    ^^    "^^  ""    '**^^.  ATTACK    SOLDIEBS    AND    SAILmBS  — 

-  !1L^«  ^-^^ '*■'-''  -^""JlSKS  PATIIOTISII  or  KAIXIER  CIVB  DINKKS  BT 
»2?f^^'..l^i''*^"'*"  ATTACK  WKABKK8  OF  BLir— SCOaES  EXEC  I  TITH 
rl\"»,?Vyr"'*     «-*WL«»a     MOB!«-IIIS     BRILLIA.XT     CASTIC.ATIOX     OF     IX- 

-  .-w  MAYORS    EXCITES    L  X rARALUXEI)   DEMO.VSTBATlO."*    Of   K.NTUi;- 

•rJiufI'»i'7-"K,*^*,.^7  momi-nt  s  nni;  of  red  flai  worshlp-r^  nnd  an- 
I!-ST"i^y!:l*  .^'^"^"7  Ix'atInK  two  bloejacketa  and   thn-e   Kol.llors  who 


hese  articles,  together  with  tho.«je  from  the  Seattle  Sun. 
•h  have  already  been  inserted  lu  the  Record  by  my  colleague! 
Bbyax.  Rive  nj<.st  of  what  has  been  publisihei  abnut  the 
roversy,  and  I  trust  will  aid  CougrL's.s  in  ascertaining  the 
"  about  the  unfortunate  occurrence  and  enable  them  to 
as  to  where  the  fault  lies  for  its  hapiwnlug. 


a^r  h^T  m'^'^*^!"^  »«'»^^?»  M>«  «"•*"'»»  heaped  on  the  American  dag  at  a 
5^»r^«^V'^".''*.K°  ^»»»»'o«ton  «tr.>et  last  niKht.  Secretary  of  the 
hv  .  L  -nVJ  •  •n.J.*"**  srt-at  banquet  hall  of  the  Rainier  Cluh.  cheered  on 
.L  .K  ''*"^  enthusiastic  and  patriotic  .\merlcana  preaent.  flayed  as  a 
ii^^J^  mayor  of  any  city  who  pt^^rmiia  rwl  flag  demonstrations  In 
the   ?ommunitv  of  which  he  is  the  head  «u»vr,i.oua    m 

M^  ?♦?«!!*  ^^},  ^'^l^'^^^  "^^r  ^^^  Secretary's  bitter  dennnclatlon  of  the 
kS^  ii  «^i  7^'*"^  ?,?V  '*'  '*"•«  rtl^'Krao-d  Seattle,  the  members  of  the 
fhiJr;^  Th  ',  ■'?*"  ^'l*'"'  "^**!?  °J.  ''"'  ■^'■™y-  "^^V-  •°<J  NHtional  Guard 
•krL^-J''^'"'"''.'':^  *•***"*•  <^"'n»>lng  on  their  chairs  to  ware  napkins  at 
lliSK^*        *°        ^^  tongue  to  regular  rel)el  yells  of  approbation  and 

•nXl^^-^i^t'  *'"■  ^'>?''''s  T"  conopolled  to  stop  and  wait  until  his 
l^J  -K  ^^'^  /L'"'V'*?^"r*'<*  '^'  ai>;'Iaudlng  his  fleice  arraUcnment  of  a 
?1?J^  „"..*■?"'*'.  '"'•'^  V^"  <■'''♦*'  «'^«  '"  t!'*"  »f''t  of  an  .\nierkan  rltT 
and  permit  In.sults  to  hl>«  country  and  its  honor  by  the  display  of  red 
naxi  in  tne  Htj^;^^^^^ 

f^T  iVint^^r^J^Y^^^U'^  '•^Prf'wlon  of  contempt  and  dlrotnist  with  meth- 
yl. T?-»^'^^"'^  ^'^'^  fo«.terln(c  of  anarchy  by  the  means  employed  In 
hv.  ....*?*!.  ^'i*  J''n'^-'t  '""'"tancjns  asrjiult  on  the  cuiintrys  uniform 
«*.-f  1-  ^''^*  .°'  ^^^  "^^i^  '°  '*^'*'*^  *>•  **■■•  t*>«"°  »P*aklng  will  mean  to 
v,V,  n^^.K^^a  y^\^''  forec3«t.«d  That  neither  the  Secretary  of  the 
K.f7-_S2rK*^*.K*'*^"'**''^  "'  ^^^^  *■'"  P""  ^he  Insult  by  is  sure  enouRh 
h^Lr*^"^!""  Jw*"  outraeeous  occurrence  will  mean  Injury  to  Seattlcs 
hope  or  further  naval  exploitation  and  the  cancellation  of  Secretary 
Garrisons  plans  to  rlslt  this  city  la  not  yet  known. 

■  ITTATIO!*    EXCEEDIXOLT     SERIOrs. 

Tl  e  situation  is  exceedingly  serious  because  of  Mayor  Cotterllls  re- 
P»  ".L  ■**  ."'"^'*'  \°  ^^^"^•re  with  the  'reds."  the  rarlous  "  red-flag  •• 
Inckenu  occurring  dunna  his  term  of  office  and  his  permitting  the 
anar-hlstic  Roap  b.jx  mtctln?s  of  the  last  few  months,  which  led  as 
directly  to  last  n Isht's  assault  on  the  soldiers  and  sailors  a3  water 
falls  OTer  the  precipice  to  the  pool  below. 

lie  most  representative  gathering  of  the  business  and  social  Inter 
fV \  of  Seattle  ever  ass.«mbled  In  one  room  parte  .k  of  the  Rainl.r 
Cl.:b  »  dinner  to  the  .Secretary.  From  the  beglnnine  the  ocraslon  was 
•  ii»r)  etoiis  and  tremendously  patriotic  In  tone.  Mr.  Dnnleis  was  vUlblr 
Unpr  wed    with    the    Immense    Am-rlean    flag    that    covered    the    entire 

w«  rs^.V^r'^''''^  f  *r:**  ''^  ^"*^  ^^  «"'  fl««  of  office  CO  erlogth^ 
wall  back  of  his  seat  of  honor. 

-.#Tk'  *i**L'*'*'"!.  T.""  V'*^","**'  ^^  Mayor  Cotterlll.  who.  also  a  gnest 
of  th»  club,  spoke  for  the  city  of  Seattle.  Thomaa  M  Vance  a  fornner 
•t«2  »V ,f^°"al  of  this  Stat...  aided  Judge  R.  B.  AH*rt"n  tSe  towt 
U^  I' rfmlht^Z^^^  the  greetings  of  the  North  Carolinians  who  now 
LXLS^  m^^l^r  ^.J^uf^  t.eorge  IVinworth  spoke  brilllantlT  on  the 
nST^  ^^♦fS.'*^**^'  ^i  '*''  Kevport  torpedo  station  Admlrala  Reynolds 
5*«r.^°"?A°  *^^'  -tralght  to  tb«  point  on  subjects  nearest  thcl? 
uV\ut  ■*"*'r  ■«  ovatl.-n  lasting  aereral  minutes.  Judge  Richard  A 
iLd  .!f«kl''''  re«)urcM  and  artlflcUl  difficulties  of  this  Stati 

Fii  ally   Judge   Alhertaon    presented   the   Secretary   of   the   Navr     who 

H*r. -.;;!?";  '•*'*'^'^  M"-  ^^n'*'"  "poke  to  the  tist  "  Our  r^^ntry  " 
d.^rciiBlng  to  many  porson.il  topics  of  Interest  to  the  club  and  Its 
fl,?/.^  alit  '■"^P*""??  »»'=•  protnlses  that  the  whole  battle  fleet  of  the 
L^I^^.Sl".""'  'J'"!"'*  *^°  ^*  '°  ^••*'»'*  Harbor,  and  hinted  at  other 
nnval  •rrairs  of  Importance  to  the  community.  Then  reaching  his 
ptToriHoo.  he  pointed  to  the  Amrrlcnn  flag  ox-er  his  hiad  and  5e»n 
fli!^  'iT"1kV''*°.°'»'^"^'>^°k  "r^'tve.  who  permit  tb«  display  of  1^ 
^ISltlw  *   fostering  of  anarchistic   Ideas   In   their 

♦kJ^'i^  country  hia  no  place  for  the  red  flag  and  It  has  no  place  for 
the  b.  hevcra  Id  the  red  flag."  be  exclaimed. 

Ins  antly    the    first    great    demonntratlon    for    the    Secrefarr    «nrl    hi* 
ST^l^'i^n^*^^"'"  «>*?•''_  Member,  of  the  club  and   t^fr  ifieJts  o?  the 

«?',^»nr.HV    n     ??'»!!"°'^-    '•"«»»^-   "d    yelled.      When   orde? 
^*»J>^lorf<i.  Mr    Daniels  began  the  story  of  the  mayor  of  Boston    who 

W»Ji  '•'tC^  ll^  ^^'h"''*'"  f"t  and  found  a  law  to'^flt  the^^kfTcr 
e7th!f,las7£%hriifo'rT*'"'™""°  '^""''*^  '*  *»-^-  '^""^^  "<*  ^^ 
J^Vull*  V.k'^  topic,  the  Secretary  proceeded  with  a  merciless  d*- 
m^tu\l^7^  ?L^I^if»*^7""*'7  un  .Vmerlcnn  who.  occupying  the  b"he^ 
Maltion  In  the  gift  of  an  American  city,  foatera  anarchT  in  the  «treit. 

lSJJe.^nt"sf  *^*  ^"•"•^  "'  '""^  "^  ^  "*»  th"  demonst'riuonrof 

DEUONST»ATIO:f    CJiPAtALLILID. 

•Urteore^n-*r«nl.ii^*.'°^i*°?*.  r***  'l  **»•  ^^^''^  d«inonstratlon.  one 
i^^'LI'JL?^!.^:l'^J°A^L.^J:'^JJ.°L'^^^  R*"""  Club.     Thep" 


m^.  h  I^L,^"i^"  ■■?**  """i""  *"'•••'•  **f^  ^orn  otit.  Tile  Sorrrtarv  was 
ff  -?,.'!?'  k'"'  ''^  '^^  enthusiasm  he  bad  Invoked.  Ilrile  think',/  th^ 
at  almost  the  same  ln«t.-,nr  the    •  reds"  prrmlt.-ed  to  exl*t  in  si  aiii .  hJ 

I'ni^t^d  v,'iir.a";.,;""x       --  ""i  "•••••^'^  """"'•'"  indU'iioM''o  •  tS 

iL.ZJ:,     i  ,,^,''^  X  ntlm.nt.*  far  «.ik.i    than   his  nwn 

uiiectly  rollowlDK  ir.r  .iiiiner.  Impromptu  jubilation  uartlen  wnr.  h.i^ 

?i'eir;'atVlr,tS"m'°''^'  '■'"''  ''  '»'^'  "•'"•^'^  ^"^    "nT^^TS'.lZU^'foi 

^in"  K-  ^  ^'■''  ;•'  ""'"'^>'  *"•  •>'  "'"'d  together  to  niakracrefT.7 
and  thorough  Inquiry  Into  the  clrcumalances  of  the  outrage.  ' 

WILL  BE    PfT   rP  TO    MAYOR. 

f«Jm  /^Wn^i '*'■*#"  preliminary  reports  absolving  the  men  l.n  uni- 
form from  all  blame  for  the  attack  were  borne  out  by  the  Inoiilrr  fh« 
ent  re  matter  would  be  put  up  sqnarelT  to  Mayor  roMerU?  and  mn 
:4'aSl?i''^«tr"r'^  'c^^/'-^'-r.''^  '°^   '^^  un,.rl.ok!.d"rn'suit'offerr^ 

hTa';S';?;rF^?t"u^-rdTr''  ■""""•  '"''-'  '^»'-««  ofM'^iM.e/'uU 

»«'*,^!'il''^iJI''^''''  -l.  ^.}^''''!»"'-  ■°<*  ■  Third  Artillery  man  who  refused 
Iv-^w'^'u  ^"'"^n  .hl"  IJentitr.  conprtaed  the  trl-.  of  ^/idler^  wh^ 
frank  Brady,  aallor  from  tb«  aaburlae  tender  Aorfunc  an.l  r™2 
Becker,   of   the   cruiser   (/.oH.iaoo.^TVere   th°    »^ll',%   inv.'.lT^l       o.^! 

"er*e  oth!.';;i;;2"!lninJ,*;^™   ''''   ^"°   compUfly  off   tholr   knuckles,   but 

no?VuVn!^''ln*«^"M!?irn****^™C°  ''Z''^*^  ''■^•'  resulted  had  some  one 
not    lurnrn]   in   a    riot   call    and   brouieht   tant     I     J     Hmatr     <k«   «.«.. 

!ll!^.,ii  **t!v'^'iL*"  ''•■•o  ""  fhe  outrage.  As  It  «.-  .h.,  fn.  n  w.-re 
nulled    with   difficulty    .tfter    the   aob   kad   bien    .' 
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I'^i^ii^n^ZT^'''^^'^^^^^^  -  .idXt'iJ; 

SOLPIERS'    C.VirORM    IXSCLTTO. 

anrVheT  "•  "•    'ollowlnr    the    mlllfarf    parade   of    the   nftemcon 

?hey  ier"'  si-.r.  .   hif^'in*  T  w  "v5?*"'"  ''' "^   Washington  Street  when 

S^rSeni  ^AV.!;';.e"co'rne"r    ami    ■  ."^ir^.tU^^^'a^^caTl^i 

L^.v^a'!\:..^''rLv.r.'.^.;7in";u'rt^d''*^^'^  -^"-^  ^'^  -'^^  "  --"«>  "i!^ 
i£^'\!r,^p^'-^^^  ""i-'Sr^r^^'^ro -c^iiivr'?  lit 

K  I^'     Which    followed,    the   Boldlers   appeared    to    pay    uo   attention    to 

.t.n-™~ '"""'^  .*.5*  '^'*  o'  seTeral  hundred  pressed  about  fl.«  ^.r,,.- 
gllng   group,   with   erica   of  "  Kill    'em  '  "    •'  To   h— --    with    t  " 

and  similar  expre*.|on.s.     Coyle  was  seised  by   two  lieaVy   l.„  ks 

l?s  kJeeVwh/lo"';^^«.h'  •<"'1»"  ".^""d  'he  neck  S^d  U"-ed  him  Vo 
under Tn;  e/o  ^"  sinasbej   him   In   the   face,   cutting  a   gash 

seT^e^al^'Hace.^KlT.ii."""?;'  ,Z^'^  "  ""'^'  *"^'*-  ""'he,!  Wallace  la 
♦hi  L^K*^.  .  ''°»''y-    ■"    tbree    men    wmt    down    and    members    of 

the  mob  Jumped  on  them  with  their  heavy  aboes.  "rmoerB    or 

BKCKEa    PUT    IP    ri.fE    riOHT. 

•  w'^^^k'''**'-..?."  ■'^i  '■  '""WO*  scrapper."  and  Becker  ran  to  the 
aid    of   the    soldiers.     They    managed    to    »ork    tbclr    w^t    tnwar.i    th* 

8?r«t    J^'llUTn"  *^'""*^-    .**^J!'"  *•"  »«»  f"  «>'hlnd  him. 
♦h-    I?K ''"•?'*^"-   ^^°  ***  •"  '»>•   ▼Iclnity.  did  what    he  could   with 
rfot  ^^U    the**^^."    'be/mergrncy   ana.d    arrived    In    rcponse    to    th? 

b^  dreLJSi  .h?™f„  V*!***  S"'  hoepltal.  After  their  wound*  had 
tSS^Is  *   "*°    '*'*    "•*    reported    to    their    rcsin^ctlve   forts   or 

Widespread    condemnation    of    the    Insnlt    was    ezoTMafKl    nn    ...» 

»en  '^k  ^r™,""  v^"'*'  ^:  ^  '"«"-  ^"•^ndlnJ'ThrS^nd  r47 
ment  Uashlngt.  .,  .Sath.nal  (iuard.^.  declared  tb«t  severe  mea^uTi; 
oucht   to  be  atTvted  toward  dl^lpllnlng  the  I     W    W 's  "w-ures 

and  ar%oTl,lToP\UV*Zi  Tifr't'l^, "'^"*'  '"•••»   »"  »>•  ^^^^^   "P 
Amons  the  mfi.st  outspoken   In   their  disapproval  of  the  ontrnre  wef* 
|o^,l    T.-torani,    of   the    rfpanlfh  Am.  rican    uVr      TTj?se    former   aoidTe™ 
as    meml.ers    of    the    military    order    of    S,rp,nt*     will   K    t.tnilhr; 
t'o^tja^ch   parade  acroM   Washington   Street  ITnd   i-st   the  sJene  of'lhc 

"If  thcT  Start  anything  with  us."  one  of  the  prominent  leaden  nf 
the  orgnnftatlon   as>«erte,|.    "they   will    meet   somethin.   thSl   JT!         ..?i 

TBOIBLC    BRBWI.XO    FOB    I.    W.    W. 

The  police  were  notified  through  und<ri:r.>iin<1  r)>inn«i.  »-f„  i.  * 
night  and  again  this  morning  that  a  largT V,n?  of  ""fsted  ntn  in 
the  city  on  leave  would  circulate  about  the  I  w  vP  V.a  °.  *" 
this  evening  The  prediction  was  fr^ ly  made  ,h^t  Tn,  ^^^1!""^**'^ 
on^^lther  their  uniforms  or  the  flag  li.l'^m^t'^i./^.^.^Sj;  a'nSXl^v"^ 

^Thl,   sUtement   wa.   borne   out   by  erewllneaae.   to   the   disgraceful 


never 


vlou.  iemons.r..lona^i.emed"weak^by'com^7l.on.' The  ki^  comfnulS 


rrroBB    the   Seattle   Times.    Satorday.    August    19.    1913  i 

"  «°"RF«lRT'T^TJf^*7/*'"    ^"    '^^rnZS»    PCBLICATIOX    OF    Tt«RS-- 

re."aTt')5*ln°We7lll"and"(^Slero^*'pol^;^'"Ba1n?ck^ 

hustled   before  Judge   UumXle.  on   tii^^ch^w^rri,.? '"^b%'Te'?e  "ad? 
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Tiaed  to  promptly  change  ihelr  attitnde.  This  they  agreed  to  do  with- 
out delay.  After  their  » »(«k>n  with  .Tudce  Humphries  a  telephone 
■seaaage  waa  sent  to  bead<iuarter8  bj^Bannick  to  rush  a  man  with  all 
bawte  t«  the  Tiinea  office  and  remnre  the  unard. 

The  Times  waa  lasued  practically  on  time. -and  Its  appearance  was 
greeted  With  cbeen  l>y  hundreds  who  had  as>oinlilod  near  the  l^mea 
baildiug. 

Mayor  George  F.  Cotteilll.  in  a  puerile  attempt  to  clear  his  own 
iMrts  of  blane  for  last  nitrht's  clash  l>etwe<^n  I.  \V.  W.'s  and  the  sol- 
Mers  aa4  Bailors  thev  iiad  vtlitied  and  inxulted.  this  morning  assumed 
charge  of  the  police  depart  ment  and  ordered  the  Times  to  Busp^-nd  pub- 
lication of  all  Its  iasnea  fc-r  to-day  and  to-morrow.  At  the  same  time 
be  ordered  the  closing  of  r.ll  saloons  and  the  breaking  up  of  all  f-treet 
m<-e'ings.  As  ati  aftertboiuht.  the  executive  made  the  brilliant  sug- 
gestion that  the  Times  ml;fht  publish,  as  usual,  provided  proofs  of  all 
mait'^r  to  appear  in   Its  co  umns  be  sutimlttcd  to  hie  eye  for  censoring. 

Satiafled  of  the  illi'^mlltr  of  such  an  order,  the  puMishers  of  the 
Tlaiee  took  the  matter  l>el<tre  Jndge  John  R.  Hiimphri>>a  tn  an  appll 
cnflMn  for  a  ten)|>orary  restralnlnc  orn<'r.  In  a  few  moments  the  ap- 
riiration  had  l»een  granted  and  CotterMI  In  turn  h«d  been  suppresaed 
by  a  peremptory  ord.'r  that  he  and  his  subordinates  refrain  from  inter- 
fereo<-e  with  the  Times  or  Its  affalra. 

That  tliere  might  be  no  mistake.  Jndge  Hnmphries  stated  from  the 
beach  that  th»  ord^r  waa  made  to  l>a  obeyed,  and  that  any  violator 
wovid  be  mramltted  imm«dlately  for  contempt.  Thtis  Cotterlll.  the 
peraoa  responsible  for  last  night's  disturbances  through  his  policy  of 
f<>»i:«>rlng  the  growth  of  the  an«rchi.«tic  colon.v  in  Seattle  as  a  result 
of  his  policy  of  "  hands  off."  flnda  himself  between  the  boms  of  a 
dilemma  created  by   himself. 

Instead  of  shifting  the  blame  for  the  aoldii  rs'  and  sailors'  attack 
on  the  I.  W.  W.  and  every  other  red  flag  heaihiuartsrs  In  Seattle,  Cot- 
terlll. who  has  aaaumed  control  of  the  police  department,  must  sb'^tilder 
the  lilame  f.ir  any  trouble  .Towlag  out  of  his  Impertinent  interference 
or  his  known  parttallty  toward  the  incendiaries  who  a  year  ato 
trampled  the  Nstlon's  ecableia  In  the  streets  and  finds  the  Mame  for  the 
occurrences  of  last  evening  i: laced  squarely  back  on  his  shoulders,  where 
it  l>e!iingB.  ~ 

The  actlA.1  of  the  rallore  was  the  direct  result  of  the  affair  of  Wed- 
nesday nltht  when  red-flag  adherents  on  Washington  Street  attacked 
aereral  etillated  men.  one  of  whom  was  stablted. 

The  Bailors  were  entirely  orderly  last  night  with  the  exception  of 
their  attseic  on  th--  Ittxls  livery  I  W.  W.  headquarters  In  the  city  was 
raided  and  wrecked,  and  erery  anarchist  and  1.  W.  W.  who  offered 
resistance  waa   r<>u;;hly   handled 

Those  who  wltDo«,sed  the  de«tnictlon  of  1.  W,  W.  headqnartera  and 
literature  assert  that  the  leaders  of  the  attacking  force  were  con- 
timially  warning  their  followers  against  the  mi!>take  of  too  much  seal, 
■nd  especially  against  the  use  of  liquor  In  any  form. 

BTATaMBirr  bt  paxiels.  ': 

Secretary  of  the  Navy  Joeephns  Daniels,  Interviewed  In  Tacoraa  this 
Bt<^»rnlDx  cont-ernlng  last   night's  disturbance,  said  : 

"  I  Itave  only  ju.st  heard  of  what  happened  In  Seattle  last  night 
I  understand  It  was  provoked  by  trouble  between  the  I.  W.  W.  people 
and  sailors  or  srddicrs  the  night  Itefore.  If  the  sailors  made  the  attack 
vlil«<-ut  provocation   II   was  oot  right. 

■■  I  have  U-en  told  there  were  many  toore  civlll.ins  in  the  party  than 
■aval  SMn  If  Army  and  Navy  men  or  civilians  'cstroy  property. 
they  should  be  puaished.  I  have  no  doubt  the  authorities  will  face  the 
re«|>onsibUlty. 

"  Respect  for  the  law  and  respect  for  the  flag  are  the  basic  prin- 
ciples ou  which  America  rests." 

Coiterlll,  plannlni:  hla  extraordinary  course,  was  In  his  office  at  the 
city  hall  at  9  o'clKk.  despite  the  si^m  announcing  that  he  had  declared 
to^ay  a  lecal  holiday  In  Seattle.  IIU  perennial  loquaciouaness,  bow- 
e\er.  did  not  extend  to  the  Times. 

•fould  I  see  the  mayor?"  qnerled  n  Times  reporter  of  Prtrate 
Secretary  Fn^lerlc  B.  Chandler,  who  quit  work  on  a  proclamation  long 
enourh  to  approach  the  mayor  In  the  adjoining  room. 

"  The  mayor  says  he  haa  oothiug  to  eay  to  the  Times,"  Cliandler 
replied  upon  his  rettim. 

"  The  Times  would  l>e  glad  to  publish  any  statement  that  the  mayor 
ma.i  hare  to  make  regarding  the  affair  of  last  night,**  inahited  the 
reporter. 

"  The  mayor  rays  he  has  nothing  to  say,"  reiterated  Chandler,  as  he 
leaaaod  work  on  his  proclamation. 

MATOR'S    OFFICIAI.  PROCLAMATIOX. 

The  text  of  the  official  proclamation  follows : 

raOCUAUATIOK. 

Thf  City  of  Seattl«. 

KlBCrriVE    bEPAkT^IE.VP. 

Wbereaa  a  condition  of  riot,  tumult,  and  violent  dlsturlionce  of  public 
oitler.  acrompanlMl  hy  destruction  of  propci^y  and  endangering  of 
h-jman  life,  prevailed  In  the  city  of  Seattle  for  several  hours  last 
Bight    (Friday.  July   18.   IU13)  ;  and  -^ 

Whereas  there  U  Imminent  danger  of  a  renewal  of  such  lawleaa  and 
rioting  outbreaks  in  the  present  excited  state  of  the  piiMIc  mind,  with 
great  liability  of  further  destruction  of  property  and  probable  loss 
of  life  by  reaann  of  the  crowded  conditions  of  our  streets  during 
the  closing  day  and  night  of  the  I'otlach  Festival:  Now.  therefore, 
1.  f;<»orge  F.  Cotterlll.  mayor  of  the  city  of  Seattle,  acting  purstiant 

te  the  power  snd  duty  imponed  and  vested  In  me  by  virtue  of  section  2. 

article  5,   of  the  city   charter,   do   hereby   assume   control   for  the   time 

being  of  the  police  force  of  the  city  of  Seattle. 

Proclaimed  at  9  a   m.  this  Saturday,  the  l»th  day  of  July.  A.  D.  1913. 

Gbooob  F.  Cottkrill,  Mayor. 

jod<:;r        urHRiEs's  order. 

The  text  of  Judge  naaiphrles's  restraining  order  follows: 
In   the   So^rior   Court   of   the   State   of   Washington,   in   and  .for   the 

county  of   King. 

TlOMS  Investment  Co  ,  a  corporation,  plaintiff,  r.  George  F.  Cotterlll, 
•s  mayor  of  the  city  of  Seattle  and  Individually.  CUnde  G.  Bannlck,  as 
chief  of  police  of  the  '•Ity  of  Seattle  and  Individually,  defendants. 
Ko. .     Temporary  rr> training  order  and  order  to  show  cause. 

This  mattrr  having  come  on  dnly  for  hearing  upon  the  application  of 
the  plaintiff  herein   for  a  temporary  restraining  order  and  an  order  to 
show   cause,    and    It    d'lly   appearing   to   the   court   from    the   complaint  i 
herein   and   the  affitltvit   In   sapport   thereof   that  an   emergency   exists  I 
Bad  that  this  i.s  a  pi-oper  caa(>  for  the  issuance  of  a  temporary  restrain-  i 
log  order,  and   that   irreparable  Injury  will  be  4ooe  to  property  and  i 


?IZ^^^'  '■'*''*'  1°?  ♦*•  haslno«j  Interests  without  the  Issuance  of  said 
temporary  restraining  order  :  .      «w 

f-JA  'l  th''"''"'"'V. '•V:."^-^  ordered,  adjudged,  and  d<H-reed  th.vt  the  de- 
v'aI'^mV  ^rH'*;K*^-.,SP''r"l-  "A  °2J^or  of  the  city  of  S.aftle  and  indl- 
y.diial  T.   and  the  defwidant.   Claude  G.   Bannlck.  as  chief  of  police  of 

and  *-^'-'— -^*'-'*'-'     ■  ■"*'^-''""'''^-"°*^  of  them  nnd  all   offl«>rni 


n^A  '^P'oyf*^  of  the  rttj  of  Seattle  subordinate  to  said  drf.ndaniii. 
eWh.r  l/^.'il*"^*'  '1^  arents  nnd  employees  of  the  said  defendants,  or 
to  n^  «U^  ;  "^  t^*" ,»«'<'  f«'y  of  Seattle  l»e.  and  the.v  art.  herel»v.  en- 
mnrtp  kV  ,h  l^i'*!^*'  froiii  In  anv  manner  enforcing  that  certain  order 
hir.^T,,  !i  .,  "'{^^  ^.eorue  F.  Totterill  a:id  refern^l  to  In  the  complaint 
PoMnw-*'''"^  '"*  ^'-^^^  "^^  o'  -""'y-  l'-'^-  "<>  which  order  pix)vl<rca  as 


follows 


the  proprietors  of  such  paper  .shnll  have  fit^t  snl.niltted  to  me  the  en- 
1  ..iJI?".  **'  *^J  proposed  Issue  and  It  sh.-iU  have  been  fotmd  and 
eernneo  to  you  by  me  as  containing  nothing  calculated  to  Inrltw  to 
further  riot,  destruction  of  prv)perty.  and  danger  to  human  life." 
«„C/I?1  ""^  enlolned  and  rrftralned  from  taking  any  action  or  doing 
anything  whaterer  te  Interfere.  ol>struct.  or  Impede  the  prtntlng.  pub- 
lication. dWrlLutlon.  an<l  circulation  of  the  Seattle  I>allv  Tlmea  In  the 
^^^  ?r  ^i'J'^on  Satiirdav.  the  Iftth  day  of  July.  1913.  and  on  Ron- 
day  the  20th  day  of  July.  191.1.  or  on  any  other  day  or  days  until  the 
further  oi^er  of  this  court,  and  said  defendants  and  each  of  them  are 
hereby  ordered  to  appear  on  the  —  day  of  Julv.  191.'?.  In  department 
'^o.  —  of  this  conrt.  then  and  there  to  show  cause  why  a  lemiM- 
rary  Injunction  should  not  Issue  contlnning  In  force  this  restraining 
order  pending  the  trial  of  this  case  upon  thi*  roerlti<. 

This  teinporary  restraining  ordier  to  he  tn  force  upon  the  flline  hv  the 
plaintiff  of  a  bond  conditioned  according  to  law  In  the  sum  of  f.%  (K)0 

Done  In  open  court  this  19th  day  of  July.  1«13. 

JOHM  B.  Hrurnatcs.  Ju4§f. 

nUXTLAMATKjM    SF.KVED    ON    EOITOB. 

The  first  notification  of  George  F.  CotterllKB  latest  bnmptlotis  dive 
Into  the  sea  of  Impertinence  and  Ulegalitv  came  when  Chief  of  Police 
Claude  G.  Bannick  and  a  plain  clothes  otfioer.  acting  on  Instructions 
from  the  self  conhtituted  head  of  the  police  department,  appeured  at 
the  f*mr9  of  Col.  Alden  J.  BletLen.  editor  in  chief,  and  at  rved  the  execu- 
tive s  proclamation. 

Immediate  communication  was  established  with  the  Tlmns'  attomeya. 
and  within  the  space  of  a  very  short  time  .attorney  Walter  Fulton  ap- 
peared In  superior  conrt  before  Judge  John  B  nampbrlea  with  an  ap- 
plication  for  an  order  restralninc  Cotterlll  In  his  pemiclooa  effort  to 
shoulder  blame  for  last  nlxht's  disturttances  on  the  Times. 

After  hearing  the  circumstances  Judge  Humphries  signed  the  order 
at  the  same  time  declaring  with  finality:  "This  order  Is  made  to  be 
obryed.  and  anybody  violating  It  will  be  promptly  dealt  with.** 

i.ster  In  chambers  the  court  announced  that  anv  effort  to  go  behind 
the  literal  meaning  of  the  order  restraining  Cotterlll  and  his  newly- 
kidnaped  minions  from  Interfering  with  the  Times  and  Ita  publication 
will   mean   Immediate  arrest  and  commitment  for  contempt  of  court. 

Jodce  Humphries  then  notified  the  aherifl^s  office  of  the  issoance  of 
the  restralnlDK  order  and  at  the  8.*»rae  time  s.-rved  otficlal  notice  on 
Sheriff  FA  Cudihee  that  he  would  be  held  ireponBlble  for  Beelag  ttiat  the 
order  was  carried  out  to  the  Ittter.  As  a  result,  a  sufficient  force  of 
deputies  wan  ordered  to  he  on  hand  In  the  sherHTs  office  to  arrest  any- 
one from  Mayor  Cotterlll  to  the  city  hall  Jsnltor  who  might  attempt 
to  Interfere  with   the  publication  of  the  Tlmea. 

Before  press  time,  when  it  appeared  that  Cotterlll  might  see  fit  to  pit 
bia  egotism  airalnst  the  majesty  of  the  law  and  attempt  Interference, 
a  squad  of  deputy  sheriffs  under  Deputy  Ted  McCormtck  appeared  at 
the  Times  office  with  Instructions  to  Jail  anyone  Interfering  In  any 
manner   with    the   publication   of  the  paper. 

Coincident  with  the  taking  over  of  control  of  the  police  department 
and  his  order  suppressing  the  puNlcation  of  editions  of  the  Times  to  day 
unless  all  proofa  first  were  submitted  to  hla  august  eye.  CotterlB 
ordered   the  closint:  of  all   paloons. 

In  many  cases  the  proprietor*  otieyed  nnqnestlonlngly.  Others,  par- 
ticularly down-town  caffs  and  clutis,  declined  politely  bnt  firmly  to 
permit  their  business  to  be  interfered  with,  and  the  doora  remained 
open. 

Aa  a  result  of  defying  CotterlU's  plainly  Illegal  order.  O.  F.  Wilson, 
bartender  at  the  Savoy  Hotel,  waa  arrested  by  Motorcycle  FollceroeB 
D.  M.  Blaine  and  J.  F.  Heath.  At  the  Rathskeller,  the  police  found 
defiance,  but  a  few  moments  later,  on  Instruction  from  James  Mor- 
rison,  the   bar   was   closed. 

At  the  time  of  taking  over  control  of  the  police  denartment,  Cot- 
terlll Isaned  the  following  order  to  Chief  of  rollce  Bannlck.  Uklng  for 
bis  authority  section  2  of  article  5  of  the  city  charter : 

OKDCX    IS8CKO    BX    MATOR.  ^ 

To  Ihf  Chirf  of  Police: 

Acting  under  the  direct  authority  Imposed  Tipon  me  by  the  proclama- 
tion asmimlng  control  of  the  police  force,  of  even  date  berevith,  the 
following  orders  arc  hereby  promulgated  for  the  suppression  of  anjr 
farther  tumult  and  for  the  restoration  of  order  : 

(1)  All  general  laws  and  ordinances  shall  bo  enforced  In  the  ordi- 
nary and  usual  manner,  as  prior  to  the  Issuance  of  the  emergency 
proclamation.  eicei)t  as  set  forth   In   the  following  emercency  orders. 

(2l  .As  a  safeguard  and  measure  of  protection  a;:ainst  a  renewal  of 
disturbances  of  public  order,  yoia  are  hereby  directed  to  cawae  all 
Bflloons  and  other  places  wbere  Intoxicating  liquor  Is  sold  to  be  clooed 
and  to  stop  the  sale  of  any  Intoxicatlna  liquor  In  any  form.  The 
closure  to  continue  throughout  thia  day.  Saturday,  Jnly  19.  and  the 
State  law  to  be  rigidly  enforced  through  Sunday.  July  20.  Ualeao 
otherwise  ordered  this  emergency  closuiv  shall  be  superseded  by  the 
usual  regulative  provision  of  the  license  ordinance  on  Monday  morning. 
July   21.    1013. 

(3)  Inasmuch  as  the  exaggerated,  false,  and  perverted  pnblicatlons 
which  have  been  made  by  the  .Seattle  Tlmea.  and  particularly  the  Issue 
of  Friday  evening.  July  18.  1013.  Inclnde<l  a  plain  and  willful  ladtlng  of 
Hot  which  followed,  and  Indicated,  on  the  part  of  thOHe  reapooslWe  for 
that  publication,  knowledge  of  the  lawless  and  riotous  Intentions  which 
were  committed  that  nlpht.  you  are  hereby  directed  to  stop  tlie  i»- 
Buance.  sale,  or  circulation  or  any  form  of  distribution  within  the  city 
ot  Seattle  of  the  Seattle  Daily  Times  during  the  day  (Saturday.  July 
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W.llftlS).  and  to-morrow  (Sanday.  July  20,  1913).  nnle«<i  th€  pro- 
f rt  >torB  of  BBch  paper  shall  bave  first  labmitted  to  me  th<>  «otlr(>  nr<Mirs 
«f  any  proposed  Iksii^.  and  it  ahall  have  b«en  found  and  rertttftfd  to 
>«1  by  m«  aa  containing  nothinic  caioulated  to  Incite  to  further  rtot, 
irnrtion  of  prop<>rty,  and  dnnzer  to  human  life. 
4)  I.'uriog  this  day  (Saturday.  July  lt»>  and  to-morrow  (July  20. 
■ufdayi  rou  will  cause  all  and  rrery  character  of  itrert  meetinic  and 
lie  sprakinK  theroat  to  be  suspended  and  stopped,  that^  there  may 
•o  further  excitlni;  of  the  putilic  mind  which  miKht  lead  to  renewed 
rio  ou^  outbreaks  or  reprisals.  This  shall  not  apply  to  any  rellglooj 
ni<'  tin;;  of  a  regular  religious  organization. 

itntMS  my  hand  this  19th  day  of  Julr.  lOl.t. 

GcoKGS  F.  COTTUILL.  Mmyor. 
4cctloa  2  of  article  5  of  the  city  charter  Is  as  follows 

PBOVISIOXS    or    CHiaTCB. 

The  mayor  shall  »e<?  that  all  the  laws  and  ordlnancps  in  force  in  the 
eit:  are  faithfully  executed  and  shall  direct  and  control  ail  subordinate 
offl<  ers  of  the  city,  except  in  so  far  as  »uch  direction  and  control  is  by 
the  provisions  of  thia  charter  reposed  in  some  other  officer  or  board, 
mm  shall  maintain  peace  and  good  order  in  the  city.  He  shnli  have 
poier  at  all  times,  in  any  emergency,  of  which  he  shall  be  the  Judge,  to 
■Rsime  command  of  the  whole  or  any  part  of  the  police  force  of  the 
clt: .  In  case  of  riot,  tumult,  or  violent  disturbance  of  the  public  order 
the  mayor  shall  have,  as  the  exigency  in  his  Judgment  may  require,  the 
rig!  It  to  assume  control  for  the  time  t>eing  of  the  police  force,  but  be- 
fon  assuming  such  control  he  shall  issue  bis  proclamation  to  that 
efffi?t.  and  it  shall  be  the  duty  of  the  chief  of  police  to  execute  ord.rs 
ro  nulgated  by  him  for  the  suppressloD  of  sucfi  tumult  and  the  restora 
of  order." 

t.    W.    W.    TALKS    IS    MATOK    SCrPHESSES    TIMES. 

Xfhlle   Mayor   George   Fletcher   Cotterili    was    busy    this    morning   at- 

^tiajt  to  suppress  the  Times  and  taking  charge  of  the  police  force 
)•  city  he  permitted  an  I,  W.  W.  street  speaker  to  mount  a  soap 
on  the  streets  and  there  harangue  away  to  his  heart's  content, 
•er  '_'4;i  watched  the  speaker  for  a  time  and  then  sauntered  away 
••  speech  "  was  delivered  near  the  alley  between  the  lilobe  Building. 
rl»-mt  Avenue,  and  the  National  Grocery   Co.  Building,  on   Western 
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September  3. 


roiRT    PBETENTS    MATOB    VROM    CI.OSI?CO    SALOONS. 

nder  the  leadership  of  Joseph  Goldie.  of  the  Goldie-Klenert  Pis- 
iiting  t'o..  repre-ientatlves  of  the  following  liquor  houses  In  the  city 
•  nted  theroselvps  at  Judge  John  V..  Humphries  s  court  today  anil 
in>>d  a  tomporary  restraining  order  preventing  the  mavor  or  the 
f  of  police  from  closing  thf'ir  places  of  buoines.s  :    J.im. •-»' W.  Morri- 


Rocney;  The  Stratford  (Inc.l. 

.After  granting  injunctions  Judge  Humphries  ruled  that  all  that  was 
nee-saary  for  the  enforcement  of  the  court's  mandates  was  the  posting 
he   injunction    on    the   doors   of    the   establishments   securing    th.m. 
a  Ke  Humphries  assured  the  saloon  keepers  it  would  not  \.w  necessary 
I  onauit  mayor  or  chief  of  police  before  reopening  their  doors. 
ipjelr  complaint  alleges  that  as  to  day  is  fieither  a  Sunday  nor  a  holi- 
nelther  the  mayor  nor  the  chie*  of  police  has  a  right  to  interfere 
tiielr  business.     The  temporary  order  was  made  returnable  bi-fore 
e  Humphries  next  Wednesday  morning. 

ANAtCHY    IN    SEATTLE    STAMPED   GIT    WHEN    gAlLORS   CET    BIST. 

ll"?*"*^*^^'  **'*^  grizxiy  hydraheaded  serpent  which  Seattle  has  been 
-1  to  nourish  in  its  midst  by  a  n.ituralized  chief  executive  for  IS 
fis,  was  plucked  from  the  city  and  wiped  out  in  a  blaze  of  patriot- 
ast   night.      Hundreds  of  sailors   anci   artillerymen,   who   carefully 
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ned  the  entire  maneuver  yesterday  morning,  led  the  thousands  of 
^j.L  *  civilians  to  the  attack  and  successfully  wrecked  the  Industrial 
WO'kers  of  the  World  iieadquarters  and  "direct-action"  Socialist 
Benlquarters  in  various  parts  of  the  business  district. 

Ihnt    the    attackers    were    determined    to    stamp    out    the    evil    Itself 

■er  than  to  lufllct  personal  injury  on  its  unfortunate  adherents  was 

cated   by   the  fact   that   the  only   casualty   reported   was   that  of  an 

!istrial    Worker   of   the   World,    whose    nose   was   brok.n.      Squads   of 

?   who   hovered   about   the  scone  of  eradication   handled   the  situa- 

in  such  a  mannt  r   that   no  trouble  resulted. 

e  causes  of  the  onslaught  was  the  unprovoked  attack  made  by  a 
of  Industrial  Workers  of  the  World  on  three  artillervmen  and  two 
r*.."A   Vi'ashlngt.  n    Street   and  Occidental    Avenue  Thursday    night 
trick   tojle  and   A.    K.    Wallace,   of   Fort    Flagler,    together   with   an- 
■  -.whose  name   was  not  learned  at   that  time,   were   thrown   down 
pI'Hl   on.   and   stat>txd   by    the    infuriated    red-flag   adherents       The 
er  is  now  bei».-  mai!«^  the  subject  of  an  Inquiry  at  Fort  Flagler 
•"fd  with  patriotic  .ntiiusiasm  and  armed  onlv  with  small  .American 
the  men  in  utiif.>im  wrecked  the  IndustriafWorkers  of  the  World 
kinarters  on  Washington  Street,  demolished   the  news  stand  of  Mil- 
Trice  at  Fourth  Avenue  and  Tike  Street,  cleaned  out  the  Industrial 
*-ers  of   the    Uorld    headquarters   in    the   Nestor    Building  on    Weat- 
Avenue  and    the   Stxialist    halls   at   the   Granite    Hotel.    Fifth  and 
r^tnia.  and  in  an  old  church  at   Seventh  and  Olive  Streets. 

50    pnx-e.Hlings    wore    thorough    and    determined.      Red    tlags    which 

found  in  both  the   Industrial  Workers  of  the  World  and  Socialist 

were    burniHl.    literature    was   scattered    over    the    streets    or    de- 

.    furniture  w:ir»   smashed  Into  kindling,   and   the   .American   flag. 

liant.  was  pla.vd  above  every  nest  of  anarchists  before  the  work 

considered  complete. 

CITILIAXS    CABBT   OS    WOBK. 

Ejren    after   the   uniformed   men    had    considered    their   work    finished 
left  for  the  doi'ks.   the  swarms  of  civilians  carried  it  on.     Some  of 
onlookers   decl:ired    that    the   attack    on    the    Nestor   Building   con- 
^  but  a  handful  of  military  men  and  was  engineere<l  by   residents 
Ills  city,     policemen.  Are  carts,  and  a  provost  guard  from  the  war- 
In   the   harlHir.   followt>d   the  throng,   but  were  unable   to  do  more 
lake  charge  of  the  remains  left  bv  the  wreckers, 
though  the  first  sl>:nal  for  the  attack  had  been  given  at  7. .10  o'clock, 
time   before   the  evening  png>>ant   was  due   to  appear   the   stre.-ts 
I  he    business    section    were   Jamme<l    with    a    carnival    crowd,    which 
took  up  the  battle  cry  of  the  soldiers  and  sailors  and  left   their 
to  join  In.     So  huire  was  the  crowd  that  the  «.»  o  clock  interurl>an 
from   Ta«>ma.  on   the   fuget   .Sound   Klectrlc   Railway   tracks,   was 
to  dischnrue  its  passengers  at   First  .Vvenue  and  Jucksuu   Street 
•al   lilocks   l>elow   the   Ktntion. 

rious  estimates  placed  the  crowd  actuailv  participating  from  .5.000 
'  0(K).   while   still   another  count    placed   the   throngs   on   the   street 
and  along  the  business  tboroujcbfares  at  I'UO.UOO. 
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An  Indleatloa  of  the  sentiment  of  th#  crowds,  outside  of  the  cheerln« 
along  the  llae  of  march,  was  manlfr^ted  at  the  I'otlafrh  grandstand 
wnere  speetators  rose  en  masse  w\i\x  waving  flags  and  shouU  to  «re#t 
the  army  as  It  went  by.  »'«w» 

BIOT    r»LL   TtBNn>    IX. 

Industrial   Workers  of  tho  Wor.d  adherents  were  husy   with  a   meet- 
ing on   Waahington  Street  west  of  (kcidental,  when   the  originators  of 
.     /ii"'.'^'"''*^ '"J*  J*"*  "*«"*•   «»<   ••''"^    Avenue   and    Yesler   Way  and 

."»  I  ''i*""^  '•>*  headquarters  on  Washington  Street.  Ouletly  but 
l^^V\\ ..  Pf!^  rushed  to  the  |M>int  of  attack  and  were  in  front  of 
the  boilding     l>ofore  the  onU»okers  realised  what  was  going  on. 

A  riot  call  was  tamed  in  and  a  squad  of  ()oiicemen  appeared  on  the 
scene,  but  In  the  meantime  the  invaders  had  galneil  entrance  to  the 
nea(J.|uarter8  and  were  carrying  out  their  scheme  of  destruction  lN-«ks 
the  property  of  local  oritanizers  and  offlci-rs  of  the  ^•fate  onrania.«tlon* 
were  smashed,  chairs  were  hurled  against  the  wall  and  broken  Into 
lilts,    and    literature    was    throwp    out    of    the    windows    to    the    crowd 

S<jme  one  had  informed  the  Industrial  Workers  of  the  World  meeting 
7  -  was  going  on.  and  Just  as  the  last  of  the  literature  was  coin* 
up  in  tlamra  in  the  alley,  the  mob  poured  in  to  give  battle  to  the  salloni 
and  soldiers.  The  struggle  was  brief,  but  spirited,  and  the  sailors,  all 
Sl-.A  .T  P'tk«L"r"-  *»*«*  no  trouble  in  downing  the  -wage  slaves.' 
TL  ,  I?.  ■"  ".'"a*  <*own  "»<'  «heir  arms  shot  back  like  battering  rams 
tne  jackles  charged  the  crowd  and  pushed  them  back  to  such  an  extent 
that   exit    was  easy. 

By  this  time  approximately  5.000  spectators  had  Jammed  about  the 
scene.  A  caucus  was  held,  and  collection  taken  hv  pnsflng  the  hat  to 
buy  a  bugle  and  a  flag.  Cries  of  "Fourth  and  Tike''  sonnded,  and  the 
uttle  vanguard,  hacked  by  a  small  number  of  excited  civilians,  shot  un 

!^  j"^^*"""^'  ^r^^*^  over  to  Second  at  the  double  quick,  east  on  Tike. 
■Dd  drew   up  at   .Millard    Prices   news  stand 

— !L  tn«'  crowds  on   the  corner,  unfamiliar  with   the  earlier  events, 

were  wandering  what  was  going  on.  half  a  doien  pairs  of  hands  seized 
the  Socialist  news  stand  up  against  the  curb  and  in  a  second  pai>ers  and 
pami)lile!s    illled    the   air. 

SMASH    rVKBTTIIINO    RED. 

The  stand  emptied,  the  soldiers  and  sailors  of  the  vanKuard.  numlier- 
P*"'  '*«-.!?r'"*  i**""  ■  dozen,  overturned  the  stand  and  began' to  demolish 
It.      Willing  feet    made  quick    work. 

The  avenuvrs  had  noted  that  the  stand  was  painted  red. 
smash  everything  that's  red."  shouted  one  of  the  partv.  as   he   laid 
tn'       1   whole  Itoard  against  the  curb  and  descended  on  it  with  his  No. 
lu  s.     In  less  than  a  minute  the  contents  of  the  cart  had  been  scattered 
brMdcast  and  the  cart  was  smaslied   to  kindling* 

Frtim  somewhere  alwut  the  stand  one  of  the  soldiers  plucked  a  red 
nag  before  the  demolition  waa  complete.  This  was  torn  to  tatters. 
Mntcbes  were  quickly  applied  and  the  odor  of  burning  rags  presently 
told  of  the  destruction  of  the  I.   W.  W.  emblem. 

A  half  doaen  paces  from  the  .Socialist  news  stand  stood  a  stand  where 
o  V  i!"*"''*Pf"  ■'■^'  ""'*^-  While  some  of  the  partv  were  smashing  the 
Socialist  st.nnd  a  soldier  ran  over  to  the  other  <artand  stuck  an  Ameri- 
can n.ag  among  the  papers  In  the  top  rack.  When  the  willing  workers 
made  for  that  stand  too.  thinking  it  of  the  same  breed  aa  the  one  just 
smashei].  they  spied  the  flag  and  promptly  moved  l>ack.  Heads  were 
bnml  an«l  cheers  for  the  fl.ig  drowned  the  roar  of  IMke  Street  traffic. 

Tbrouarhout  the  scene  ratroiman  J.  L.  Crawford  remained  one  of  the 
Interested  spectators.  So  quicklv  had  the  little  band  descended  on  the 
news  stand  that  a  thoroughly  efficient  'Finis  "  had  been  written  liefore 
the  policeman  could  stem  the  tide.  Eeery  time  he  thrust  back  a  par 
ticlpant  the  crash  of  a  board  or  the  fiylng  of  a  handful  of  papers  told 
of  effective  work  by  others.  And  all  the  while  a  crowd  that  grew 
larger  every  second  cheered  the  workers  lustily.  Taking  no  part  them- 
selves In  the  demonstration,  the  witnesses,  by  shouts  and  cheers  and 
exclamations  of  glee,  clearly  showed  that  they  thought  so.  too. 

ON    TO    RiniMOND. 

The  tMtrty  at  Fourth  .\ venue  and  Pike  Street  having  been  successfully 
concluded  with  the  burning  of  the  fragments  of  the  red  dag  the  little 
band  broke  into  a  run  down  Pike  Street  to  Third  Avenue,  thence  north 
toward  the  Socialist  headquarti-rs  at  HKK)  Fourth  .\ venue  By  this 
time  a  -rowd  of  more  than  l.fWM)  civilians  trooped  along  to  see  the  fun. 

The  headquarters  escaped  with  a  broken  window.  When  a  soldier, 
loudly  applauded  by  the  crowd  that  choked  Fourth  Avenue  in  front 
of  the  building  climbed  with  an  American  flag  to  the  sill  to  place  It 
over  the  window,  he  kicked  loose  the  bottom  of  the  heavv  glass.  It  fell 
Inside  with  a  crash.  There  were  cheers.  With  more  room  to  work,  the 
soldier  fastened  the  flag  al>ove  the  window  amid  more  cheers. 

The  little  band  now  headed  south  to  «t|lve  Street  and  at  Olive 
Street  broke  Into  a  run  eastward.  The  crowd  that  followed  now  was 
blocks  long  and  Included  men.  women,  and  children.  .\utomoblles 
brought  up  the  rear. 

rbe  parade  terminated  at  711   Olive  Street.      At  that  place  stands  a 
dllanidated  old  church,   said  to  be  used  as  branch  headquarters  of   the 
•  direct  action       Socialists.     The   soldiers   and   sailors   were  sure    of   it 
The  nature  of  the  material  found  within  and  destroyed  supports  their 
l)eilef. 

nEADLINER   AT   OLIVE    STRErT. 

At  the  Olive  Street  place  occurred  the  principal  event  of  the  demon- 
stration In  the  north  end  of  town.  Rushing  up  the  shaky  steps  of  the 
buildinir.  three  or  four  of  the  leaders  leane<l  against  the  old  door  and  It 
crumbled  like  a  rotten  shingle  A  moment  later  the  remains  crashed 
over  the  banister  into  an  excavation  on  the  lot  adjoining 

Things  t-^gan  to  happen  quickly.  The  door  smashed  in.  there  was 
presently  heard  the  crashing  of  glass  in  a  half  dozen  places  simul- 
taneously, and  the  crowd  in  Olive  Street  saw  showers  of  It  descend  into 
the  excavated  lot.  Much  of  the  work  was  done  with  chairs  or  what- 
ever came  to  hand,  but  when  one  of  the  more  completely  smashed 
windows  burst  out  a  protruding  foot  told  how  the  deed  was  done 
Everybody  cheered  for  the  foot.  .\  second  later  another  pane  rrathcd 
and  at  the  open  window  appeared  a  soldier  with  an  .Kmerican  flag. 

CARHIED    rn.tNIUOtSI.T. 

Waving  the  flag  wildly,  ho  shouted.  "Hurrah  for  the  American  flag: 
down  with  the  I.  W.  W.s."     There  was  not  a  disst^ntlng  vote. 

The  windows  In  the  main  floor  smashed,  the  progreas  of  the  band 
downatairs  could  be  easily  followed  by  the  crowd  outside  by  the  smasta- 
ing  of  the  basement  windows.  It  waa  a  bard  day  for  glBsa.  Not  m 
window  escaped. 

.\pparently  the  windows  were  the  only  Inviting  objects  in  the  base- 
ment, for  the  little  knot  was  soon  upstairs  again.  Two  or  three 
preMutiy  rushed  out.  to  return  a  moment  later  with  an  8  fOot  section 
of  pipe.  Then  followed  such  a  chorus  as  Olive  Street  probably  hBs 
never   heard   before.      The   smattbing   of   chairs   and   tables,   the    rending 
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of  yielding  timl>ers.  the  creaking  and  groaning  of  sundered  walls,  and. 
above  the  rest,  the  crash  of  glass  of  the  windows  on  the  east  side  all 
Mended  together  in  one  grand  Wagnerian  cacophony.  And  all  the 
while  the  crowd  outnlde  just  howled  and  cheered.  It  was  almost  more 
joy  than  they  could  stand. 

The  chorus  of  crashing  and  smashing  was  presently  interrupted  by 
a  movement  that  resulted  in  a  deluge  of  pamphlets  and  leaflets  from 
the  front  door.  Persons  occupying  ringside  seats  were  almost  covered. 
The  storm  lasted  until  the  last  of  the  offending  literature  had  t>een 
pitched  out. 

TCinrn  for  red  flao. 

Then  came  the  finale  Dragged  by  two  of  the  enthusiastic  dramatis 
nentonip.  a  red  fiag  prewntiv  came  through  the  vawnlng  doorwav. 
Ilics's  for  the  red  flag  and  more  cries  of  "  Down  with  the  \.  W.  W.'s." 
Straight  to  the  middle  of  the  street  they  carried  the  rag.  There  was 
no  dearth  of  matches.  It  seemed  as  if  everyl)odv  wanted  to  lend  the 
match  that  would  destroy  the  emblem  of  the  malcontents.  Making  a 
circle,  the  crowd  stood  around  and  cheered  the  soldiers  and  sailors 
heartily  while  the  rotten  cloth  smouldered  and  smoked. 

Bent  oh  further  vengeance,  the  party  now  turned  Into  Seventh  Avenue 
and  headed  south.  At  TTnlversity  Street  the  crowd  turned  west  and 
marched  past  the  Lalwr  Temple,  straight  to  Second  .\ venue.  There 
they  ai>peareil  for  a  moment  to  have  been  swallowed  in  the  throngs 
that  lined  tiie  pavement  waiting  for  the  parade.  The  crowd  quickly 
regained  its  coherence,  however,  and  in  a  few  wconds  was  running  aast 
wondering  crowds  on  its  way  to  Washington  Street.  This  was  at  8.45 
o'clock,  just  .Vi  minutes  after  the  beginning  of  the  demonstration  at 
Fourth  Avenue  and  Pike  Street 

By  the  time  the  crowd — now  swelled  Into  n  veritable  legion — had 
reached  the  I.  W.  W.  headquarters  a  second  time  several  reds  had 
gatlicred  to  defend  their  nest.  Although  the  sailors  and  soldiers  ex- 
pressed themselves  as  perfectlv  competent  to  handle  these  anarchists, 
the  police  held  back  the  mob  until  tLe  red-flag  adherents  had  clambered 
away. 

Sailors  climl)ed  the  fire  escape  into  the  hall,  but  there  was  little 
left  to  demoliijh  ;  and  other  avengers  pcouting  al)out  discovered  the 
little  (ros|>ei  mission  near  Occidental  and  Washington  Streets.  Not 
realizing  its  character,  tlicv  rushed  Into  It,  but  the  religious  appoint- 
ni<nis  convinced  them  of  (heir  error,  and  they  retreated  with  bowed 
h'ads. 

One  of  them  snid.  "Boys,  we're  In  wrong."  and  the  banners  which 
had  been  torn  from  the  walls  were  replaced  carefully  before  they  left 
the  mission. 

Still  deterniine«1  to  stamp  out  the  last  vestige  of  anarchy,  the  lenders 
turned  again  for  a  march  toward  Pike  Street  ;  and  the  mob  poured 
down  Tliird  Avenue,  cheering  and  waiving  flags.  Near  Pike  Street  the 
provost  guard,  which  had  l»oen  hustled  from  the  warships  on  tirgent 
appeal  from  Chief  Claude  fJ.  Bannick.  met  the  on  coming  crowd.  The 
n;:«j,<ckets  dl>*appeared  silently  in  the  crowd  behind  them,  and  the 
t'Islit  s  work  w:iK  pronounced  complete. 

.\  smaller  crowd  of  sailors  and  civilians  had  remained  near  the 
Poci  illst  head()uarters  on  Fourth  Avenue,  and  toward  these  the  provost 
guard  hiirri«»d.  One  sailor,  named  Kemp,  of  the  l".  S.  S.  Orcnon.  was 
captured  l»efore  he  could  make  his  get-away.  He  was  the  only  one 
nrreviiHl  during  the  evening 

W:iile  the  planners  of  the  affair  had  contemt>lated  attacking  the 
I  W.  W.  headquarters  only,  the  presence  of  red  tlags  In  I»otb  Socialist 
iialls  led  them  to  Include  those  places  as  well.  The  Socialist  head 
quarters  on  Seventh  Avenu"  neir  I'nion  Street,  which  has  not  afTiliated 
witli  the  direct-action  element,  was  unharmed,  although  the  mob  at 
one  time  haite<l  before  It.  One  of  the  leaders,  a  sailor,  discovered  its 
character  and  tol«l  the  others  io  go  on. 

"  Pipe  down,  boys,"  he  ordered.  "  This  Is  a  Socialist  hall.  The 
people  of  Seattle  are  with  us  as  long  as  wc  stick  to  the  I.  W.  W.s, 
so  leave  this  place  alone." 

At  the  headquarters  on  Fourth  Avenue  several  guests  who  were  stop- 
ping in  the  hotel  adtolnlng  were  roused  by  the  attack,  but  were 
quieted.  One  woman,  a  visitor  from  Hastings,  Nebr.,  fainted,  but  was 
quickly   revived. 

[From  the  Sunday  Seattle  Times,  Sunday,  July  20,  1913.] 

MATOR  COTTERII.L  ATTKMPTS  Tim  RnLE  OF  TZAR — PPTS  20  MEN  AROrND 
TIMES  BflLMNO  TO  PREVENT  ANT  PfBLICATION  TNLESS  EDITOR  WOl'LD 
SrBMIT  ALL  ropy  TO  MAVliR  —  HIS  PBuFFER  REJECTirD.  SPfRNED,  AND 
RRPt'PIATED     AND    TIIR     POWER     OF    THE     COfRTS     INVOKED — THE     JCDGE 

TELLS   COTTEHILL  THAT   HK   HAS   COMMITTED  A   HIGH-HANDED  OfTRAGE 

WILL    BE    SIED    FOE    ♦25.f>'>0    DAMAGES    BECArsE    OF    HIS    OfTBAGEOlS,     IL- 
LEGAL, AND    r.SPRECElVNTKD   181  RPATION    OF   At  THORITT. 

George  F.  Cotterili  has  again  demonstrated  his  unfitness  to  be  mayor 
of  Seattle. 

The  denunciation  of  tiie  "red  flag"  and  the  men  who  stand  for  it 
by  the  Secretary  of  the  Navy  was  too  much  for  Cotterill's  dis|>08itlon. 

He  therefore  seeks  revenge  on  the  Times  because  this  was  the  only 
paper  that  printed  what  the  Secretary  said. 

Without  a  shadow  of  Justification  in  law  this  despised  man — the 
advocate  of  anorchy  and  the  leader  of  the  red-flag  gang — undertook  to 
suppress  the  publication  of  the  .Seattle  Dally  and  Sunday  Times. 

There  Is  not  a  precedent  for  such  an  attempt  in  the  United  States 
anywhere  except  In  times  of  war. 

This  chagrined  and  dis<reditod  "  red-flag"  sympathizer — unfortunately 
the  mayor  of  the  city — tried  to  supjiress  the  Times  because  he  claimed 
It  had  produced  the  "riots"  of  Fridav  night. 

And  yet  this  despoller  of  the  i:nglisb  language  knew  that  the  attack 
of  the  dynamic  leaders  and  the  Industrial  Workers  of  the  World  on  the 
soldiers  and  sailors  on  Thursday  night  produced  the  riots. 


If  the  Times  had  not  pul)liHhe<i  the  scathing  denunciation  of  the  red 
nag  and  every  public  official  who  stands  for  the  flag  by  permitting 
it  to  be  carrleil  through  the  streets  of  any  c!tv  this  man  Cotterili  would 


never  have  dreamed  of  doing  the  dastardly   thing  he  attempted   to  do 
and  successfully  did  do  for  a  few  hours. 

As  soon  as  he  had  served  his  autocraiic  notice  on  the  editor  of  the 
Times  the  powers  of  the  courts  were  Invoked  and  this  man  enjoined. 
to;:ethcr  with  his  chief  of  |>ollce  and  every  man  on  the  force,  from 
carrying  out  his  attempted  suppression  of  this  publication. 

For   more   than   one   hour   after   the  court   had   issued   the  order   for 
Cottirlll  and   his  chief  of  |>ollce  and  the  force  in  general   to  quit   thel* 
Interference   with    the  operation   of  the   regular  affairs  of  this   publica- 
tion  thi.s   discredited.   dlKhoi.ejit.   and    loathed   mayor  of  .Seattle   dodge<l  | 
and  kept  away,  uolll  a  cotnplaiiit  was  made  for  his  arrest  for  contempt  j 
of   court,   when    be    went    lie'ore  Judge    Humphries,   who   Issued   the    in-  j 
Jiincticii.  and  demanded  a  modification  of  the  order. 


But  instead  Cotterili  met  at  the  hands  of  Judge  Humphries  the  most 
scathing  denunciation  for  his  unwarranted  and  contemptible  conduct 
;,J''  *■»  *'^«''"  before  administered  to  a  public  officer  iu  the  State  of 
Washington. 

Judge  Humphries  told  him  that  Instesd  of  the  Times  Induciuc  riot 
by  publishing  the  tnith  as  spoken  by  the  Secretarv  of  the  Navv  It  was 
such  men  as  Cotterili.  who  stood  for  the  things *he  does  and  who  at- 
temots  to  commit  the  wrongs  he  did.  that  caused  riots. 

Moreover  Judge  Humphries  told  Cotterili  that  unless  he  calletl  his 
police  off  at  once  the  court  would  not  onlv  enforce  his  order  ht  arrest- 
m,"nUhmL?'?°  •'onnected  with  it.  but  that  he  would  see  to  It  that  the 
punishment  for  such  conduct  wo-ild  lie  ample 

Sheriff  Cudliieo  was  requested  by  the  editor  of  the  Times  and  a 
county  commissioner  to  swear  in  .'.(»  deputies,  if  necessarv.  \f,  protect 
the  limes  In  the  publication  of  its  various  issues.  l«>th  Saf.irdav  and 
Sunday-j-the  period  in  which  this  would  Ije  caar  attempted  to  int.  rdlct 
tue  publication. 

*K^«*'!  "nfloubtedly  the  city  of  Seattle  is  responsible  for  the  1o«s  of 
tne  first  edition  of  the  Times  on  Saturday,  nevtrtheless  no  action  will 
be  brought  agaln^^t  the  cltv  for  damages. 

Instead,  the  moment  t\iat  Judge  Humphries  be  through  with  this 
I  injunction  the  Times  Printing  Co.  will  bring  a  dam,<»ge  suit  a-.-alnst 
I  tbls  loathsome  wlielp,  who  sits  in  the  office  of  the  mayor  and  atti-mt)** 
I  to  destroy  property,  in  the  snm  of  Jt2.-).<KMt 

!       And  the  Times  will  do  thi.s  in  spite  of  the  fact  that  It  will  probably 
oe_il'"strating  the  old  adage,  "Sue  a  beggar  and  catch  a  louse." 

The  time  has  come  wh.-n  this  would  be  autocrat  and  czar  should  be 
deposed  from  the  office  of  mavor. 

While  the  Times  has  been  opposed  to  the  recall  law.  It  believes  in  It 
now  and  will  help  enforce  it  to  the  limit. 

The  Times  calls  on  the  business  men  of  this  cltv  to  Join  with  It  im- 
mediately to  establish  headquarters,  to  formulate  charges,  and  Inaugu- 
rate a  canvass  that  will  secure  not  onlv  the  legal  nuinbor  of  names  for 
recall  of  this  wretch,  but  the  Times  will  subscribe  H.OoO  to  help  put 
the  campaign  through. 

The  time  has  come  when  this  city  should  be  freed  from  "  Cotterillism  " 
and  all  that  that  odorous  word  Implies,  and  do  it  forthwith. 

Let  the  law  abiding  citizens  of  Seattle,  who  have  l)een  handicappe<1 
for  more  than  two  years  by  a  most  wretche<1  condition  of  affairs,  get 
rid  of  this  obstacle  of  progresf^,  and  get  rid  of  him  forthwith. 

[From  the  Seattle  Times,  July  20.   101.1.1 

SECRETARY  DANIELS  DENOl  XCES  TIIE  ULD  FLAG. 

Hon.  Josephns  Daniels.  Secretary  of  the  T'nIted  States  Navv  In  the 
Cabinet  of  President  Wils.tn,  spent  four  days  of  last  we.-k  in  Seattle 
under  most  agreeable  circumstances  and  made  a  deep  impression  upou 
those  whom  he  met. 

When  the  Potlntch  was  fully  organized  President  Foster  appointed 
a  special  committee  to  look  after  Naval  and  Armv  exploitation  during 
the  week  of  the  Potlatch. 

The  chairman  of  that  committee  solicited  the  help  of  the  editor 
of  the  Times  and  the  editor  of  the  Post  Intelligencer  in  sectiring  from 
the  Secretary  of  the  Navy  and  the  Secretarv  of  War  the  desired  ex- 
ploitations. 

Secretary  Danlrls,  being  a  publisher  and  an  editor  of  the  leading 
newspai>er  in  North  Carolina,  gave  careful  attention  to  the  re<)ue«t  of 
the  editor.-*  from  S.-nltlc,  and  not  only  granted  all  that  was  a.sked.  but 
accepted  an  invitation  to  be  the  guest  of  the  Potlatch  during  its 
session. 

Secretary  Daniels  kept  his  word  in  everv  particular,  not  onlv  grant- 
ing  all  that  was  asked,  but  came  with  Mrs.  Daniels  to  the  iPotlatch 
and  stared  four  days. 

The  Rainier  Cluli  decided  to  Invite  Secretary  Daniels  to  a  banquet  to 
be  pre|>ared  especially  for  him.  and  the  invitation  was  acc<-pted  and 
the  banquet  occurred  on  Thursday  nieht. 

There  were  able  speakers  like  Judge  I>onworth.  former  Secretary  of 
the  Interior  Baillnger.  Hon.  Thomas  Vance,  of  Olympia,  with  Jiidge 
All>ertson,  of  the  sui)erior  court  of  King  County,  as  toastmaster.  There 
were  other  speakers,  including  the  mayor  of  the  city. 

One  hundred  and  seventy-one  covers  were  turned,  and  the  banquet 
lasted  until  midnight. 

Wlien  Secretary  Daniels  rose  to  speak  he  must  have  l>een  Impressed 
with  the  great  national  flag  that  covered  the  ceiling  aliove  his  head, 
for  he  promptly  launched  out  Into  a  most  patriotic  speech,  one  tliat 
wotild  have  done  honor  to  the  veterans  of  the  Civil  War.  although 
spoken  bv  a  man  who  was  l>orn  lu  the  South  and  who  of  necessity  is 
inbred  with  every  southern  idea. 

He  suddenly  reverted  to  the  re<l  flag  of  anarchy,  and  for  fully   flve 

minutes   not  only   denounced   tiie  flag   as  an  ^ral'le'm   of  the  trall<MS  to 

I  this  country — to  civil  government  and  to  law  and  onler  everywhere — 

;  but  be  denounced  every  public  official  who  sympatlibed  with  that   flag. 

In   eloquent   words   he   pictured   the   SL-ene   lu    Boston  the   other   day 
where  an   anarchist   carrying   the   red   flag  was  seized   by  an  officer  of 
I  the  law  and  taken  to  jail. 

Growing  eloquent  over  bis  subject,  the  Secretary  denounced  the  head 
of  every  city  that  would  permit  the  red  flag  to  be  carried  or  It* 
soap-box  orators  to  be  tolerated. 

One  would  have  thought  from  the  speech  of  the  Secretary  that  h» 
had  l>een  familiar  with  conditions  prevailing  in  Seattle  since  Cotterili 
has  t>een  mayor,  but  as  a  matter  of  fact  no  human  being  had  uttered 
a  word  to  hlin  about  the  matter. 

The  speech,  the  occasion,  the  incident  of  the  red  flag,  seemed  to 
l>e  as  spontaneous  as  the  Secretary's  overwhelming  patriotism,  but 
never  t>efore  in  such  a  place  or  upon  anv  rostrum  have  the  followers 
of  the  red  flag,  and  especially  public  oiScials  who  will  protect  them, 
been  so  scathingly  retiuked. 

[From  the  Seattle  Times.  July  20,  1913.1 

"  I  BELIEVE   IX  FREE  SPEFCH   AND  A  FREE   PHESS   AS  THE   BfLWAUKS  OF  OL« 
LIBERTV  "■ — JO.sr.Pnt  S     DAMIILS,     StCBET.iRY    OF    THE     XAVT. 

(By  C.  B.  Blethen,  managing  editor  of  the  Times.) 

Hen-  is  a  Itrlrf  account  of  the  futile  attempt  made  by  a  foreign  born 
.\merican  mayor  to  suppress  an  .\merican  ne»ispa|>er  for  \ta  dcfeni>«  and 
championship"  of   the   American    flag. 

Shortly  after  George  F.  Cotterili  became  mayor  In  1912  his  attention 
was  called  to  the  anarchistic  street  meetings  held  on  manr  corners  of 
the  city — notably  by  the  Times  Building  —where  disloyalty,  trensoo. 
and  destruction  was  nightly  'preached  to  whoever  can-d  to  stop  and 
listen.  The  mayor  gave  no  heed.  His  atifuiion  ws-;  called  to  the  slf.ia- 
tlon  again — and  more  forcfully.  He  was  reminded  that  Slayor  WiJIiam 
Ilickman  Moore  had  prevented  attacks  on  the  .^mericja  flag  during  bis 
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trm  «f  offi«%  aad   h«d  kept   the   ret]  enbka  froB  dUplay  in   S«»ttle's 
t^oixiigh  fan's. 

Tbis  tiaie  the  major  answered.  In  a  barst  of  Tbomas  R^t  and 
^orae  he  told  ii"<  tax  paytoK  citizen*  at  S.attr««  that  all  mea  were  free 
a  ltd  e^ual  and  that  tb«  anarebUt:*  aod  I.  W.  W.  c*uld  ko  •*  far  aa  Uicv 
1  ked.  If  we  didn't  like  wbat  tbey  aald  and  <bd,  we  co«id  (o  b»ld 
»i»\yhox   meetincs  of  o«u   owa. 

N\<turill7  the  Be4a  aM  h«W  •!  tbto  «■•  pieee  of  infMiMttoa.  We  aU 
■^ni>>ret>«>r  what  follo««4 — the  pande  af  th«  r^  fins  ap  :^>(-«nd  Avcano 
«  Bder  tbe  pn>te<-tton  aad  aaactian  cf  Mavor  t'oiterilL  the  niayor'4  trea- 
a  laable  utteraiK-es  abovt  the  rtgbts  of  tbe  r^d  flas  and  its  foltowent. 
t  le  flgbt  in  upper  St>cond  A?eaae,  and  tbc  de^itractlon  of  tb«  aaarrfai'ttic 
lis. 

Kron  tliat  day  tA  tbia  the  atriMOile  between  the  Tliae<<  on  09*  «i<)e 
>  Bd  Ibe  BajFor  and  bia  Eeda  oa  the  orber  baa  cone  00  aicht  aiid  <Li.t. 
1  be  Times  has  waved  a  atade-baadcd  Qicht  for  Old  Glory,  gladly  ^ttand- 
1  i|r  on  th'^  flrlnsr  line  for  the  hooor  of  the  3ns  m-'l  onr  cotmtry. 

Wbat  this  tlxht  acaiast  the  eoemlea  at  Aaierica  baa  aocant  to  tti'' 
1  lm>-s  aad  tbe  Blethca  fnii:ily  all  tboac  wha  reBMnber  tbe  ftr«  i>f  ib« 
riornlnic  of  Thursday,  February  13.  know  weU.  OBr  ImUdiac  was  Je 
I  troyed.  but  our  Oaa  tew  tbrooffb  the  Are  aaa.:arcbed.  We  doa't  kaow 
i  luit  the  enemiea  of  tbe  flac  aad  tbe  caantry  did  tbis  tbias.  nut  so 
1  e«4iably  was  tl^  are  kiadled  that  It  ba^  B«.\er  seemed  witttin  tbe 
I  Mmdn  of  re;i.-ion  th.nt  ft  onld  have  Ij«i  n  comiucacd  lu  any  otbcr  way 

an  at  tlie  hands  of  ibo  Ht^kt. 

But  onr  flan  stayed  up.  Tbey  eoald  destroy  oar  building — tbey  erea 
I  Ujtbt  destroy  tke  paper's  bead:» — but  tbe  Times  1-4  an  institwtinn 
ireater  than  all  th'^  men  rontaln-tl  In  It.  a  Mvlai;  thiaff  ttiat  shall  iri> 
4  a  foreTer  i«i -.-•--  -,  -^  m«e  rrf  riaht  aad  jastice.  ao  matter  what 
qomes   to   intt  i|   with   Jr. 

Tbe  battle  v i  _.    red  Oait  was  flaaatetf  as^la  in  t^"  .••r.^fs 

fleuttle.   and    axJio    tbe    Reda    receivt^d.    dirvctiv    «Mr    intii  :b.> 

uraaces  of  tbe  maycr  that  tbey  wauld  not  be  Balcatcd.     Th-  ^es 

'  wnr^e  »::d  tbe  attltutie  of  tbe  eneuitv^  uf  society  mMr>>  braaen. 

Tile  PoUatcri  \m-k:\d  and  the  S.>nMary  of  t'10  \'a»y  <aBM  Into  oar 
ifUlsr.  StamtirvK  uitdor  tLu^  iriat  tUx  of  tbe  iLiInicr  Club  aad  bcfon' 
I  i^  I'Wn  ntandHrd  of  nitce.  Mr.  Daniels  ma'L>  the  re-i>uBdIiW  epee'.'b  of 
'.  buraday  nlKbt-^^made  It  in  tbe  pallid  preM  nn-  of  the  man  be  did  not 
1  now  be  was  deaouacinx.  but  who  u«:vcrtbcies3  felt  at  last  and  prup- 
qr!y  the  la.<h  cf  Ararrlcan  opinion. 

Mmost  at  the  very  Instant  tho  mayor  «at  rreen  and  «wnty  under  fb>' 
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were  iitattliins 

^K  anJ  iK-atIng 


It 


1  got  H.      Merer 

wa*    uot    right.      Two 


qhom  tbey  ware  tbe  QBtfons  of  the  i 

Krui  I         _  It  tb*  aailars  caae  askore  fi>r  1 
la   a    rnkt-n   drasMrtic    n«»r    poetJe    reven^^'e. 
ifrreasa  can  never  anke  a  rUbt.     Bnt  tbe  sailort  admial)it<'rc'd  puai»b 
ifient   where   they   felt   punl-'hment    was   due. 

.Saturday    BBomiog    Uajor   Cotterill    awoke    to    fiad    bis    fnlW    M«lde 
lira.      Tbe  city   bail   been    diegraced  by   riots,   reported   «'  'be 

ress  of   the   I'nitMl   States.      His  and  his  only  waa  tbe  ibe 

ting  of  red  lings,  tbe  stabbing  at  sailors,  and  tbe  uc^w  j<  umt  of 
•rty  that  followed. 
Tlwn.  appar<<ntly.  tbe  man  went  laaaae.  Ills  order  BLtbing  timself  a 
i  Irtntnr  and  king  follovrri  He  would  prevent  the  Tlm«s  frum  pnl>- 
1  sbing  its  editiona.  close  tbe  aalaaaa.  stop  tb«!  parades,  prove  to  the 
4  rM  tbat  be.  Uearsa  IT.  CottcriU,  waa  master  of  tbe  little  puddle  iu 
N    b   be  squatted. 

I>lgreaa   here   to  note   tbe   proof  of  an   nnbalaaeed   mind.     Tbe   Beds 
Had    l»eaten    and    «taM)ed    sailor*,    he    r«»;i«t«ined.      The    Tlnnes    waa    tbe 
\j  at  tbi>  Keds  aad  tbe  defeni  -he  Anaer^raa  fla«.     Tbe  sailors 

aaaae   back    aad  destroyed    »  ;    tbey    could   of   Red    peoperty 

I  nd  eTerytbing  tbey  believed  dan-'  .-<.ii.'«  to  their  country.  Tlierefore 
Tlaws  was  1  taaiwitble  for  th<>  rl«»to  becauw-  it  bad  puldlsbed  whtit 
1  pcretary  DHniels  bad  aaid  about  tbe  red  flag  aad  priate<J  an  iiccoUL.t 
qf  the  brutal   attack  on  the  sailers. 

80.  squftttiog  in  hia  little  puddle  of  self  esteea.  tbis  foclike  titin? 
nick  at  thj  fundamental  principal  ol  .Xateri'.'oa  lik*rtt — tike  (teeduaa 
'.   tbe  presa. 

But  a  strange  thing  happened — that  la,  strange  to  Coorge  F.  rotterlll 
If !'«  picidle  ceased  to  be  all  bia  own.      It  became   Seattle's,   aad   turr^'d 
MTe  to  lake  of  popular  disapproval  and  tben  to  ocean  of  law  s 
I  outraged  dignity  of  tbe  people. 
I'T   Mayor  CotterlU    waa  coaapelled  dv   tbe  coarts  te  <loff  bis   aelf- 
atlkiated   ttomrm.      He    was    ordered    to    withdraw    bia    i^lce    frma    tbe 
ues   Buildtag  or  go   to  Jail.     The   police   were   withdrawn.     CaCtrrlll 
nyed  out  of   !<ill. 
\nd  while  the  .Vmerlcan   IT.ic;  ^till  dies  over  the  Times  Bufldlac  tbe 
Waters  ef  pepoiar  dlaavproval  and  diec^itt  close  over  hia  ' 


[From  tbe  Seattle  Times,  Tbnriday.  July  24.  1013.] 

i^stKs*  ATCOB.NT   og   ovmxGM   ro.sFiKwgD   »T    vir-riii    OT  gsiMi — sta«rr. 

D  aocauxB.  sT.kugD  riva  TiJitn  %r   i:furgTgi.iL  vroagg*^   i>r 

THE  woato,  cirgs  sworn  .st.^temf.vt  or  9a.«(gcix.iit  arvjiB — aai'sgD 

In  a  gvam  statement  made  to  Cei.  C.  J.  Bailey.  Coa^it  Artillery 
dorps,  ronimandltij;  dtfenses  of  I'u^et  Inand.  iSergt.  Alfred  Boefaaabe. 
aiie  af  the  aoMtera  aet  upon  and  stabbed  by  tba.  ladaitrlal  Workers 
tha  Wavid  ia  Waabtogton  Street  laat  Tbaradfey  algbt.  veridee  tbe 
XKWMit  of  tbe  can<<e  and  tiM  Baaner  •(  tbe  rada'  ^ctaaa 
attack.  Srrgt.  Boehmke  dt^iares  under  oatb  tliat  aa  be  aad  Bargt. 
Saatarrc  and  I>t.  Patrick  Cnyle.  Niaety  a«c— d  Coapaay 
CtMat  Aratknj  OHpa,  ataad  listening  to  tbe  abuaa  baapad  apaa  tba 
k  and  itrlaca  aad  tba  Army  and  Navy  by  a  woman  aratev.  aa 
itTtaJ  Wocccr  of  tbe  World,  painting  out  tbe  three  bmb  la  Ma 
<impanion;<.  struck  him  a  brutal  blow  in  tbe  face  with  bia  Oat.  Thea, 
b>  aays.  tbe  flght  became  general,  with  tbe  red-flag  followers  outnuu- 
b(  ring  the  soldiera  10»  to  1. 

Durlaa  tba  atnmJe.  Serst.  Boehinke  asserts,  he  waa  cnt  under  tbe 
r  e.  afaibail  aaee  ta  the  back  of  tlxe  neck,  twice  between  tbe  sheaMer*. 
a  id  slasbeil  »^^*  tbe  ear.  The  extent  of  bis  wounds  la  borne  out  bv 
tik?  report  af  tka  ybysician  wbo  arteaded  biB  at  tbe  city  hospital. 
B  tatcR*  aad  Csgrla  aJao  were  wounded  aad  bad  creat  diOcuity  ia  mak- 


wbile  tbeir  actlona  were  more  or  leas  premeditated,  it  hai.  heon  intended 
Bierely  to  warn  the  Indnstrlal  Workers  of  the  World  and  their  sjaj- 
patliisern  tbat  furtlter  abti.He  would  a<tt  be  tol«ra:'<d. 

Tbe  soldier  aaaerts,  furtber.  tbat  destractioa  of  Ibe  induslrtal  Workers 
of  the  World  beadauart>rs  proltaMy  never  would  have  takrn  place  but 
for  tiM  fact  tbat  toe  first  sight  to  greet  tUe  soldiers  and  sailors  upon 
tlteir  eatraace  tn  tlie  Washtngtoa  9tri-et  rottaia  was  a  picture  of 
Abr4liam  Llncula  draped  with   the   red  (la;;. 

This,  the  BMa  pointa  ont.  waa  ()>•>  '>^t  straw.  .Im  final  sggravation, 
and  the  men  no  lonijor  could  l>e  r  l 

'I'ho   suidlir   also    vuu<baafes    tU.     1  ii.ition    that    while    In    the    or- 

citement  of  tin-  raid  tbey  damaged  propertv  lielongin^  to  the  "  true 
HeefaMsls."  with  whoB  tb^  hare  no  qnarrel.  mada  are  new  being 
ralsrd  to  make  restitntjoa  to  tbl^  wing  of  the  party. 

•■  I  wa.<  liown  at  tbe  fcoat  and  reported  my  drpnrtare  on  leave  of 
nMfBee.  and  with  Sergr.  Kraak  Santirre  an*  Pvt.  Patrick  t'ovle. 
.Nir»fy-sr^eoiid  fompany  C'oast  Artillery  t'orps,  spent  tlie  evealnc  at 
varions  jL-'res  r,t  aaaoseBent  until  approxlaateiy  II  o"<  lock  p.  m., 
when  we  started  dewa  for  Tbanncy  WrlvM't  ivsTanrant  to  get  some- 
thin;;  to  cot. 

■•  t>n  our  way  to  the  restaarnat  there  was  a  woman  orator  on  the 
Ktnnd  r^inning  tte  Army  and  Mavy  and  nntiuaal  Bar  down  by  surh 
vm  irk.M  as  : 

"  '  Km  not  enlist  In  the  A  nay.' 

••  ■  Tbey  MTf  no  gi.id.  and  none  of  them  are  worth  anvfhin;:.' 

•  AM  of  tlieir  mothers  are  washtrwoafn.  and  instesd  of  helag  heme 
working  ami  helping  fhem  they  Join  tho  Arwiv  Jn«t  to  lay  arounrl' 

•  I  made  thr  r<  mark  to  S<ergt  .«»nntern»  that  after  parading  all  after- 
noon that  .>.  all  tbe  cre.lit  we  get.     As   I  said  tbat  eae  of  them  turned 

around    aad    said:    *  IF.re    are    thre»    i>f    the 

— —  now.*  When  I  heard  that  I  turned  aronnd.  and  without  eTen  a 
rbanre  to  sey  a  word  one  of  them  str-uk  lae  a  blow  In  the  face  with 
5.r5      After  I   waa  hit   I  stmrk  Isick.  and  the  icht  started. 

'•  Tk'-T  got  rs  In  th*  crnfer.  taking  panehes  at  us  whenever  they 
had  th»  opportunity.  fh.-  nailors  w.r.'  rn.  .Mlily  .',  or  1<>  f.  et  Imck  of 
rs.  They  also  t.  ok  p;irt  In  th<>  flgbt.  When  I  tmn  In  the  center  I  saw 
the  Sffhf  w."ts  liopo!.  *t  on  oor  part,  being  orttniimher.^  im"  hnndred  to 
rne.  and  S^rct  ie^nferre  l-elng  nnahte  to  defewl  himself  In  any  way 
rnd  I  ».is  ainfrte<l  wirb  kniff  wounds  nKo  and  Prt.  Toyle  aloKMt  put 
out.  got  ont  of  It  the  test  wsv  we  rtwild  fpom  there  on." 

Th<'  statommt  of  tLo  Infantry  private  follows; 

STJiTgilK.XT   BT    PKlV.XTg. 

"The  riot  of  last  Fridnr  evnnine.  wlu^n  soldlors  and  aaUara  aacbed 
aad  baraed  ladaatrtal  Wethers  af  the  World  aad  S4»el»ltot  baadauartera, 
waa  tbe  ealalaatloa  of  Bare  Ibaa  a  year  s  aboae  of  the  Aaierfeaa  Ha* 
ind  tbf>  nea  who  fought  far  it.  Tbat  artirles  appearing  in  tbe  Tunea 
vre  r.sp.iaailrf«  In  any  way  Is  ridirnlona.     !4lace  May   I.   I'.'IX  soldlM^ 

taaltfaed  here   knee   been   wanted   by   tbeir 
tie  maligned. 
1   Hi.  11  d^eid*^   to   (Hid  o«t   for  themselves  the 
'•.  and  to  (bat  rnd  two  -mUltrrN.   iwo  sailors, 
two  artlllerymr-n   rn:.i  a  roofereoce  a  week  ago  last  Wcdaeaday  and 
innrd   a    trip   tliroogb    the   Waahinglon   Xfr»er   rflMtrW-t    ta  hear   wbat 
rraaged  tbat  tbe  aut  ahaatd  make  tbc  trip  the 
next  erealni;.  Thursday.  Julv   17. 

-Aeeardhigiv  tbey  met  Tbarsdny  erenin*.  and  thra*  of  the  sol«IV>rs 
parte*!  from  tbeir  rompaalosa  ta  waHc  lel«un>ly  wp  Waahlnicton  Htrp'  t. 
As  they  passed  the  IndmtrhU  Worhers  ot  tbe  Warld  bead',' :)i  r.  rs.  in 
frost  ef  wbkb  place  a  street  »e.t|BC  waa  la  pregrfsa.  a  w  is  ad- 

•h-ewrtag  the  thraac  and  a  maa  waa  ataadtos  bi-sMe  the  ^  .tdlnz 

the  eheeriac 

••.\n  the  soldlrrs  passed  they  say  the  m.'vn  abaNteri  :  'There  saea  si>me 

eC  tboaa .     All  tbey  do  Is  to  lay  arooad  ia  baaks.' 

lawm  «AS  f.r«ps  mo«. 

"  Without  waitia,;  t*  see  if  llie  so'dkri  would  respond  fo  any  war. 
a  m;in  braadlabin!;  a  sttletto  Jumped  mit  from  the  crowd  and  started 
for    tbe    awn.      In  ■  tbe    cr»>wd    closed    In    ar.d    all    attacked    the 

soldfnt.     One  of   ;  r   thr<<'   mi  n   had   l.^ft    th«?  party  and   started 

Fir-it    .\venue.    1  .11    tin-   two   reniainiri:,-   sailors  daKh«<d   to   the   as^Ut- 

It  was   tii<>n 


aad   sailr^rs   wbo   have' 
prei|ee..)«?to»a  tbst  tl 

'•  Tills   year    th'- 
eanditioas  tbat  rs 


up 


an<  e  of  their  cumradeN 

th.         '■    -   -.-■■-     ' 


The  rroi 


thr. 


UXBKI.T  INTi 


D  TO  WAg5. 

A  staleaent  to  tite  Tlaaa  to-dhy  by  a  private 
try  wbo  waa  a  Dartlcipant  in  tbe  raU  on  aad 
I  Workers  of  the  World  and  Red  BDdaJtota' 
and  sailors  Friday  nizht.  drehuai  at  tbe 
Kavy  men  bad  rankled  for  a  year  nader  tbe 
CotteriU  baa  permitted  the  reds   to  direct  at 


in  the  Fourteenth  In 
sackiac  of  the  Indoa- 
headk]uartera  by  the 
outset  tbat  tbe  Army 
Insults  Mayor  tJeorgc 
Old  tilery;  toot  that, 


hy 


sat   ii|K>n  tbrm  also. 
"'ii-  irowd. 

morntns  word  was  pamed  aro  md 
uMt  all  enlbrted  men  obtaining  leaves 
of  ni»"n<-»  that  «-vening  weald  aaasBMa  at  l*taaa«r  B^aare  at  <4  o'rio.  k. 
At  tbia  tiaK  no  violeacr  bad  been  caateBplated :  bat  the  aeaaa  ef  tbe 
BMretiag  was  that  the  ladi  ahenid  be  waraed  tbat  aiich  autn«M  asalnsi 
tbe  ^ag  aad  tbe  naUhrB  of  I'aela  BaB  Bust  step. 

"  The  aaasBhIad  nea  were  divided  into  three  hrlgadea.  ane  going 
down  FIr-tt  Aveaae  ta  Waablaatoa  Btreet  aad  turatag  an  Washington, 
the  «4Hond  down  Occi.i.ntal  ^tn  I  down  Washington,  and  toe  third  going 
tbrrmgh  th*  allev  between  First  and  Oeetdeatal  Ayaaw. 

When  1'  I   *t>Ml  I.  W.  W.  bctilqaartera  entrance  was  aann  gained 

aeaas  -  le  escape.     Ipaa  thalv  ta<tau«i   the  Brat  thing  tlipy 

was  a  pK-tiir*.  of  .\i>mham  f.inenla.  araaad  whi."b  waa  drapo^t  a  red 
Sag  Thaff  was  more  th-^n  they  •oiil.i  atiad.  and  ttteir  peareaiilr  Int.  n- 
IkMK  vanlisbed  Into  thin  air  Tbe  srorh  at  denMtlltaa  besaa  and  was 
cawptated  la  a  short  time  In  a  masterfnl  aad  thoromB  IMaarr. 

ASKBB  TO  aiaruti  rvAO. 

-  From  then  aa  It  waa  a  M<'«ttoa  af  vtaltlng  tbe  aChar  places,  request- 
ing them  to  sliow  au  American  flag  hy  tbe  time  tbey  retomed  or  suffer 
the  cnaar^acacea.  In  the  other  baadquarters  ibey  fauad  peaple  assem- 
bled, tcit  none  baadsd  the  waralafL  aad  en  the  next  vialt  the  furniture 
and  literatui.>  was  demolkshed.  Bad  they  displayed  aa  ABarican  flag 
aatbiog  wjold  have  baea  laaghed. 

"■As  an  examitle.  after  a«t  BartiHit  asat  had  been  seised  aad  a  ftac 
hoUt.'d.  wm>'  dviliaa  thtaw  a  stoae  through  one  of  tbe  wtadewa.  la- 
*<sntly  the  seen  turned  ea  hia  and  made  him  kiss  tbe  flaff  oa  beaded 
knee.  It  ia  troe  tbat  ia  llie  exeiteBeat  some  (>ro|ierty  waa  deatreyed 
tBat  ahaaM  aat  bars  beea.  aad  tbe  boys  are  bow  ukii«  up  a  collectloa 
ta  BMbe  rcMttatiaa. 

"  We  n-ant  It  distinctly  understood  tbat  tbe  atea  viB  flaaati  aad 
•nrcated  like  affair  of  Friday  nisht  were  entirely  aahti.  Ifost  of  the 
men  take  a  driak  when  tbey  want  It.  hut  tn  carry  through  an  expedi- 
tloa  of  the  ouignitude  of  tbat  one  wUh  only  one  man  slightly  hurt 
requires  sober  laen,  and  they  were  plentiful. 

■•  rhc  trio  to  tbe  city  itaturday  night  was  for  the  express  parpose  of 
'  aaetaff  *  Kafor  U.  F.  Cottertll.  aalnrdar  mnrntnu  be  telephoned  to 
tfea  coaBaadtaiff  oAcar  of  every  port  aaa  by  messenger  to  the  ohlpa 
aalKd  tbat  they  baTegnarda  downtown  that  night,  a*  he  was  afraid  of 
aaotber  riot.  AeconBag  to  rumor,  tbc  ofllcers  off.red  to  keep  every  one 
oa  the  rentrvatfon  and  \f  necessary  to  place  them  utider  arrest  to  avoid 
ftirther    tronble.     '  Bring    them   down    if   yon    care    to    riak    them.'    the 


mayor  Is  reporte<l  to  have  said.  Tbe  resnlt  was  as  could  l>e  expected. 
Every  man  who  could  get  away  was  on  the  street  in  uniform,  and  all 
along  the  streets  tbey  were  continually  asking  where  the  mayor  was. 
Needless  to  say.  be  was  not  to  be  found. 

"  I  want  to  say  in  conclusion  tbat  the  men  are  more  than  deligbtetl 
with  tbe  stand  tbe  Times  has  taken  in  tbi<s  matter  and  tbey  are  all  for 
it  tirst.  last,  and  all  tbe  time.  Too  rigoruu.>t  metbodH  can  nut  bo 
adopt- d  to  stanip  out  this  red  evil,  and  tue  next  insult  offered  to  the 
flas  or  the  unifuriu  in  any  public  place  will  U:  speedily  and  effectually 
answered." 

[From  the  Seattle  Sunday  Times.  Sunday.  July  27.  1013.1 

WlltLi;     DEtXXUIXO     IIIUSgM*     ACAtXST     CIIARCRS     Or     MAl.rEASAXCK     COT- 
TRRII.L    MAKl'S    MANY    FALSE    ASSKHTIONS. 

In  a  four-column  statement  publislied  in  CotteriH's  "organ,"  in  an 
effort  to  defend  himself  ag:iinst  charges  of  gross  misconduct  in  office, 
many  absolute  fali>eboods  are  made.     Note  the  following: 

t'olterlil  claims  tbat  tbe  Times  Is  tbe  advocate  of  a  vice  syndicate 
and  a  defender  of  crime. 

Every  letter,  syllable,  and  word  contained   in   that  statement   Is   the 
blackest  kind  uf  a  falsehood,  and  CotterlU  knew  tbat  tbey   were  false  \ 
when  he  uttered  them. 

Coiterlll  declared  that  tbc  Times  U  in  favor  of  "a  wide  open  policy." 
Instead  of  the  kind  of  administration  that  he  is  runninK- 

The  rimes  wa.s  never  Ir.  favor  of  a  wide^pen  town,  and  CotteriU 
knows  that  fact.  If  the  TimcH  bad  been  iu  favor  of  a  wide  open  town, 
bow  did  the  following  happen? 

Why  did  tbe  Times  fignt  for  years  for  "  midnight  and  Sundav  clos- 
ing "?  It  did  so  fight,  and  at  last  succeeded,  with  but  very  little  help 
from  f'otterill. 

If  the  Times  is  in  favor  of  a  vicious  element  indulging  in  liquor,  why 
did  It  light  for  high  llcent*  and  local  option?  The  Times  ui.iJc  tbat 
fight  very  nearly  a'une,  but  it  won.  and  wou  witbuut  tbe  hel|i  of  t'ot- 
terlll. 

The  "  wide-open  policy,"  Inaugurated  20  years  ago  bv  Baldy  Rogers 
and  continued  under  the  Humes  admlnihtration.  was  fought  day  and 
night  liy  the  Times  from  \uguRt.  IH!)'"..  when  the  present  editor  took 
charge,  down  to  the  close  -if  tbat  admini.«t ration. 

The  Times  is  not  in  favcr  of  •■  Statewld.^  prohibition."  has  never  lioen. 
and  never  expects  to  be,  bi'cause  it  believes  that  tbat  is  a  theory  and 
not  a  practical  problem. 

Nothing  abort  of  Nation-wide  prohibition  will  ever  succeed  in 
America. 

The  Times  Is  opposed  t<»  the  bypocritical  administration  which  Cot- 
terlU runs,  liecausc  be  has  substituted  tbc  bawdybouse  scattered 
throughout  the  city  for  a  segregated  district,  and  the  Times  believes 
that  If  vice  can  not  Ik>  secregated  it  sbuuld  not  lie  tolerated. 

It  can  rr>t  lie  eliminated  l>y  scattering,  as  CotterlU  has  contlnuallv  done. 

In  his  vicious  attacks  against  the  Times  and  Its  editor.  CotteriU  for- 
gets that  until  tbe  lOtb  day  of  May,  1U12.  he  always  sought  to  reach 
the  public  through  tbe  columns  of  Ibis  paper. 

Indeed,  his  last  visit  occurreil  under  circnm.sfances  that  led  the  editor 
of  the  Times  to  lielieve  that  CotteriU  was  Just  as  friendly  as  tie  l)a<l 
ever  been,  and  within  six  "A'eeks  of  that  date  CotterlU  bad  expressed  the 
strongest  approval  of  all  the  Times  had  done  for  him  through  the  pri- 
mary canvasfi  and  the  ultimate  election  which  put  CotteriU  Into  tbe 
mavorally  chair.- 

it  was"  only  when  Cuttorlll  was  compelled  to  choose  l>etween  the  flag 
of  his  country  and  the  supoort  of  tbe  Times  on  the  one  band  »ir  hi-s 
friendship  for  the  dynamic  Hociallsts  and  the  followers  of  tbe  red  flag 
on  the  other  that  be  began  to  imagine  tbat  "  tbe  Times  wa^  a  vicious 
publication." 

However,  the  Times  Is  entirely  satisfied  as  matters  now  stnnd,  be- 
eau!«e  It  would  rather  hav.»  the  honest  and  sincere  support  of  the  great 
iKKiy  of  business  meu  and  taxpayers  than  to  have  the  sympathy  and  aid 
of  any  man  who  Is  ready  to  substlttite  some  false  and  vicious  i-rableiu — 
one  that  has  been  kuown  only  as  a  signal  uf  danger  for  tbat  of  his 
country 

The  single  mistake  that  the  editor  of  tbe  Times  made  was  trusting 
CotterlU  at  that  last  visit   In  May,    1012. 

l>uilng  tbe  conversatlo-i  the  old  Indictments  found  by  the  Corli.ss 
grand  Jury  and  thrown  out  of  court  by  Judge  It.mald  were  discussed. 

To  snow  CotteriU,  who  was  tben  lielioved  to  l>e  friendly,  bow  desper 
ate  Corliss  and  his  sleuth.  William  J.  Burns,  had  become,  he  was  In- 
formed of  a  proposed  piece  of  testimony  to  be  introduced  by  tbc  prose- 
cution of  a  most  damnabl  •  character. 

The  effort  was  to  connect  the  editor  of  the  Times  with  the  vicious 
element  of  tbe  tcnderl.jin.  with  which  tbe  editor  bad  never  bad  the 
slightest  relation — never  having  even  stepped  within  its  boundaries 
during  its  existence. 

Tbf  testimony  s-as  an  alleged  photograph  faked  for  the  purpose,  but 
representing  the  editor  s  Ith  a  lewd  woman  under  extraordinary  cir- 
cumstances. 

When  this  Information  was  brought  to  the  editor  he  determined  to 
lie  prepared  to  demonstrate  to  the  court  and  Jury  how  easily  pho- 
tography could  Ik-  faked,  aud  chose  representative  men  to  illustrate  tbc 
fact. 

CotteriU  was  Informed  of  the  circtimstances  under  which  this  oc- 
nirred — the  name  of  the  photographer  who  did  the  work,  one  of  the 
most  rfpulaliU*  in  Seattle,  and  who  would  have  testified  to  the  methods 
employed  to  show  bow  racily  pbutography  can  be  faked — and  was  also 
kbowu  the  pictures  thems.'ives. 

Tbe  sole  puriiose,  as  CotterlU  knows,  was  to  demonstrate  tbe  vlclous- 
ness  of  tbe  CorlissBuru^  Rang,  aud  to  wbat  ends  they  would  go  to 
convict  an  Innocent  man  '>f  crime. 

Ni>  opportunity  was  presented  for  tbe  use  of  the  pholr.grapbs  for  the 
simple  reason  that  tbe  State  could  not  use  the  one  reimrted  to  l<e  bad 
because  the  court  dismiss -d  tbe  wliole  affair  by  directing  a  verdict  for 
the  d'^fendant  without  his  taking  the  stand. 

These  were  the  facts,  and  CotterlU  knew  them  aben  be  wrote  bis 
vicious  story  for  bis  "  urpin  "  and  afterwards  delivered  It  to  tbe  Post- 
Intel  llgencer. 

"  I  akcd  photographs"  have  been  used  to  convict  more  than  one  inno- 
cent (lerson—  and  on  one  occasion  oue  was  used  to  drive  a  leading 
minister  of  th.'lr  city  from  Its  iimlts. 

If  any  such  photograph  a-as  In  existence  and  tbe  defendant  bad  l>een 
compelled  to  tak.>  tbe  stand  In  tbat  Infamous  Corliss-Burns  indictment 
without  the  ability  to  instantly  annihilate  It  by  sbowiug  bow  other 
prominent  men  could  be  iiut  In  tbe  same  attitude,  no  escape  from  its 
effects  woiUd  have  been  p>ssible. 

.^nd  yet  tbis  man.  wbo  day  after  day  misappropriates  the  city  prop- 
prtT  to  bis  personal  use— this  man  wbo  day  aft.-r  day  violates  his  oath 
of  'olBce  by  permitting  auarchy  to  be  preaclied  In  tbe  streets  of  the 
Ciiv      this  niau  who  dm-s  not  hesitate  to  violate  tbe  Constitution  of  tbo 


I'nited  States  by  declaring  martial  law — would  trv  to  make  (be  iteople 
of  S<'attle  lielieve  tbat  wbai  tbe  editor  did  in  that  case  was.  a  high 
crime  and  misdemeanor. 

On  the  otbei  bund,  what  tbe  editor  did  waa  simply  to  prepare  to 
oefend  himself  against  an  outrage. 

C'oiteriirs  Ktateiuent  that  the  Times  was  "  the  organ  of  tbe  rici-  svndi- 
1.7  *  n  """t'""'twl  money  to  recall  him  last  summer  "  Is  on  a  |isr 
with  all  the  rest  of  bis  btatemenis.  There  isn't  an  lota  of  truth  con- 
tained tberiiu. 

The  Times  not  only  refused  to  contribute  one  pennv.  but  refused  to 
"1  iPu  ""*'  ""**'  "^*'''*  'h"s«"  *ho  wer.-  M.klng  CotteriH's  recall 
stiouid  have  tak.-u  w.inv  public  step  that  made  tbe  act  news 

t  otterlll  could  bav.-  as.ertaiui-d  those  facts  from  the  mm  who  con- 
duct.-d  the  caniiiaign  against  JaUu  last  year,  provid.-d  be  bad  desired  to 
tell  only  the  truth. 

The  Times  had  always  been  a  con.sistent  opponent  of  tbe  "  recall 
law  until  It  was  made  a  constitutb.nal  provision  and  adopted  bv  a 
majority  of  the  people  -when  It  to..k  Its  pla«v  among  tbe  fundamental 
laws  of  the  State,  and  should  be  enfjrccd  the  same  as  any  other  funda- 
mental law. 

As  soon,  however,  as  attention  was  calUd  to  the  fact  that  charter 
provisions  made  it  |iossll>ie  for  the  council  to  remove  the  mayor  under 
proofs  of  malfeasance  In  office,  the   latter  plan  was  much  pref.'rre<l. 

Ibe  foregoing  is  told  in  reply  to  CotteriH's  tirade  inerelv  for  Infor- 
mational purposes  and  to  demonstrate  how  CotterlU  by  telling  a  "  half 
truth"  can  tell  a  double  lie. 

[From   the  .Sealtio  Times.  Tuesday,  August  5.  1913.1 

nif.TS    OK     rOTT.ATCII     WKKK     LAID    AT     POOP.    OF     MAYOR    4'OTTEBIM. TOPX- 

riI.UAV  GRItKlTIIS.  81't:.\Kl.\»i  I.S  St  ritUa  OK  KEMUI.ITION-  CCNStBI.M] 
KXE.I  TIVE.  MAKKM  PLAIV  KTATEMK.NTS  — I.\A<T1V  ITV  AT  STAtT  At.- 
IX»WKD  MOB  TO  let  I.K  -UFFIrlAI,  TIIKN  WENT  REVOND  lltS  POWnia 
IXOKI;  LAW    IX    ATTEMPT  To  DECL.\ltE    MAKTIAI.  LAW   IX  CITV   OK   SEATTLK. 

Iloldinu  May.ir  <;eorge  K.  CotteriU  responsible  for  the  rioting  of 
Potiatcli  week  and  condemning  that  official  for  Ids  arbitrary  acts 
hours  after  tlie  trouble  was  at  an  end.  Councilman  Austin  K.  (iriffitbs 
yesterday  addresw^l  the  couiull  in  supinirt  of  bis  resolution  censuring 
tbe  eliief  executive  nud  vol.  ins  tbe  diseitproval  of  the  council  in 
the  iierforman< e.  Although  the  resolution  was  indHinltelv  )K»stpone»i. 
the  coun.-ilmen  heard  the  mayor  piven  full  credit  for  the 'disturbance. 
<:riniibs  holding  tbat  ex«MUtive  inactivity  at  the  time  tbe  trouble 
starletl   alone  was   responsible  for   its  tipread. 

•  Iritlltbs  was  siipix>rl»»d  In  his  contention  by  Councilmen  John  O. 
Pelrce  and  Thomas  A.  I^arisb.  while  Councllmen' A.  J.  tioddard,  Charles 
Marble.  A.  V.  Haas.  Oliver  T.  Krlckson.  and  liobert  B  Meskelb  voted 
to  Indelinitely  ix>st|>one  R'-tbin.  and  thus  Ignore  tbe  mavor  and  his 
iinealle<l   for  usurpation  of  the  jiowers  of  n  csar. 

tlriflitbs  lnsis«.«<i  that  unless  the  council  In  some  manner  expressed 
dissent  tbe  action  of  tbe  maTor  will  l»e  taken  bv  future  inquirers  or 
historians  as  having  re<eive<f  tbe  sanction  of  the  council.  In  such 
way.  be  insisted,  harmful  and  unlawful  practices  harden  into  binding 
precetienls. 

Coun.ilnian  <:riflilhs  at  f,ome  length  revlewe<l  the  incidents  leading 
up  to  tbe  d.^striu  ti*>n  of  pro|ierty  and  tbe  unlawful  action  of  tbe 
mayor,  declarin;:  that  anyone  iu  auiliority  wbo  flinciies  through  fear 
or  sympathy  liefore  the  pathf^rlns  of  a  mob  in  a  great  city  should  be 
rellevwl  from  such  place  of  responslbilitv.  lie  declared  that  it  Is 
an  eiTor  for  any  mayor  after  taking  charge  of  the  |ieace  forces  of 
tbe  I'ity  to  assume  arbitrary  jiowers  «ir  to  9iiis|ien<l  fundamental  rights; 
that  unlawful  s|>eaklng  on  the  streets  or  other  places  should  be  pun- 
ished and  that  there  Is  ample  autftorlly  to  arrest  and  punish  unlawful 
street   sj>(.aking  now  vested   In    tbe  mayor   and   the  other  officials. 

GKIKriTHS's    STATEMEXT. 

'"The  action  of  Mayor  CotterlU  so  far  as  he  attempted  to  set  aside 
lawful  private  rights."  said  (iriffitbs,  "should  not  be  regarded  as  a 
useful   or   lawful    iirecedent. 

"  It  may  be  said  the  matter  should  be  forgotten,  but  in  fact  a  matter 
like  this  is  not  furgotten.  It  might  be  if  a  city  were  not  making  ita 
own  history  aud  character.  I'niess  the  council  In  som<-  manner  ex- 
presses dissent  the  lat.'  action  of  the  mayor  will  lie  taken  by  future 
inquirers  or  historians  as  having  leceived  tbe  sanction  of  tbe  council. 
In  such  way  harmful,  unlawful  practices  bardeu  into  binding  prece- 
di-nts. 

"  Before  coming  directly  to  the  act  of  the  mayor  wLich  sulivertod 
funilauienial  liberties,  let  me  advert   to  the  preceding  circiimstaiu-es. 

'tiur  I'ollacb  was  a  bolidav  making.  We  invlt<-d  tieople  from  far 
and  near.  W.-  invited  oue  of  tbe  chief  officers  of  the  Nation.  We 
earnestly  desired  detaclimeuts  of  the  .\rmy  and  Nuvy  to  acid  tu  Ike 
pleasure  of  the  occasion. 

"  It  was  not  assumed  that  anything  out  of  the  ordinary  would  occur. 
Yet  ..ur  iKillce  was  much  streiigibened,  .Mso  tlic  mayor  at  any  timo 
may  aiqxtint  any  uunil>er  of  enierjjency  jioilee. 

"(In  Thursday  night  the  tirst  disorder  took  place.  The  man  or  men 
who  insulted  the  woman  s|M>ak(  r  and  tbe  men  who  injur'^d  the  soldiers 
aud  sailors  should  have  been  iirompily  arre.>ted.  Tbat  is  what  pollc<> 
are  for — to  enforce  the  law.  maintain  order  without  fear  or  favor,  if 
this  had  lieen  done  tbe  siiilors  would  have  felt  their  comrades  bad 
rec-ei  ved  protect  ion. ' 

•  Tbe  same  night  the  Secretary  of  the  Navy  s|Kike.  A  Secretary  who 
does  not  feel  and  express  alowing,  genorou.s  pride  in  tbe  flag  of  bis 
coiiniry  is  not  lit  for  tbat  blab  pluce.  His  remarks  wore  reported  in 
the   |tr«-ss. 

•  The  street  disorder  was  also  reported.  This  was  right,  but  In  mv 
opinion  tbe  disorder  was  needlessly  enlarged  and  mobably  exaggerated. 
We  must  realize  tbat  In  large  seapoits  the  world  over  soldiers'  and 
sailors'  troubles  and  fights  are  liable  to  arike.  i'or  most  of  them  civil- 
ians are  to  blame.  Our  men  iu  uniform  while  on  have  must  lie  re- 
specte<i  and  protected,  but  If  Ihey  are  gullly  of  an  offense  they  should 
be  punished  like  antcine  else,  for  the  law  makes  no  distinction  lietween 
persons.  Yet  for  the  good  of  tb'»  servii-e.  If  for  no  other  reason,  such 
occurrences  should  be  teni|>eral«ly   considered. 

"  Fildav  nisbt  came.  \:irioMs  warnings  or  intimations  were  given 
that  reprisals  and  disorders  might  be  expected.  To  anyone  wbo  knows 
the  alacrity  of  sailors  and  soldiers,  esjieclally  sailors  and  even  student", 
to  avenge  an  injurv  to  one  of  their  numlM-r  no  warning  is  needjHl.  No 
police  preparation  was  made.  The  rioting  liegan  in  a  small  way  ami 
grew  worse  as  immunity  from  the  police  became  manifest.  The  rioters, 
a  majority  of  whom  were  civilians.  I  am  told,  went  from  place  to  place 
sacking  and  burning  the  particular  |>roi)erty  thej  sought.  In  this  thev 
were  watched  bv  our  jiollce  as  interested  sp*>ctators  and  followed  by  onr 
fire  dejiariHient  to  put  out  tbe  fires.  XX'as  ever  a  s|H-clne|e  more  I111- 
miliatlng?  That  more  damage  was  uot  done  was  due  wholly  to  tb« 
will  of  the  mob. 
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;umin<    for   the    momeat    but   not   admitting   that   thetc   two  dJ»- 

^._  were  («>tnical  or  sooUil  in  charactfr.  and  that  flmllar  d1<i..r.».r« 

IT  rolluw  ici  this  and  othrr  citios.  tt  t>«'«oaMs  all  the  ator**  iiiK'tritiv.' 

»t  or.Wr  1...  n,™..-rt»d.     Ordor  Is  th«'  baids  ef  eTprrthinc  w.>  all  h«h  k 

^'  -   upon  our  cJttc*  than  to  maintain  at  all   hazards 

■"  <-'ur  political  or  social  chuajcea  axe  atowly  worked 

nt  the  l>allot  box. 

Saturday  morning  found  the  elty  peafrfuN 
al  and  t  i>^  nmititude  bent  on  their  holiday 
»>r  everj-%.  here   r»'sU)r»'<l. 
Owe   Kreat    power   rested   by   chartrr   In    t' 
j-ice  in  the  city.     To  do  so  be  aay.  in  an  rr 
■Meir.  tak<>  personal  rommaBd  «f  the  yolu-e  :"i 
*  aid  >o.  ar^r  two  dlsordt-rs  had  been  neither  i 
this  he  was  within  his  clear.  legal  right,  and 
vioiis  evunis. 

;  Ity   tills  at,  hriBM.r    the  mayor  obtained  the  follnwlDK  authority: 

I  he  perj^onal   .  ■  of   the  chief,  of  each    tnemU'r  of   the   fone. 

<1   tho   ii^lit  to  I  ti   every   male  person  over   l^  years  of  bkc  to 

tu    the   cnforremeot    ot  the    Inw    of   the    State,    and    fhf    or.Iinances 

the  cItT      He  tbaa  becaoM  active  head  of  the  physical  polue  forrca. 

If.    with    these  forces  at   command,   any   mayor  aheaid   find    himself 

hie   to  prevent   or  suppress   riots   which    threatea  •verthrow   of   law 
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PEArnrrL  0)»   sjtckdat. 
The   FX'-n«e   for   such   sapineness    '-    •»'-t    laterfercace   mlxbt    bare 
■<!  «  i\    isiy.     Tbe  aMM  serious,  i  daaxeroaa  Menace  to  lifo 

pr-yH-i   y  is  the  neb  sHrlt.     Tba:     I  b.-  (laHied  lastantiv  and, 

u.t<r;,>arj.  '.)y  stem  rueasures.      A  ble  citv  is  a  tinder  twi.  the  m.  b  n 

-rk       Nm  one  In  authority  dare  risk  his  rttv  in  the  bands  of  rioieiii. 

'horlty  who  lliochea  throiwh  fear  or  svmpatbT  before  th«» 

'   in  a  rreat   city   staoaM  be   relieved   from  such   place  of 
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The  tumult  was  orer ; 

<r   H   to   tnatntain 
V   to   be  deciil.-<|    hy 


ju^iiiitii    uj 


■•■'•"  »#.».<-«.  VI  nuii^Mc-ss  riuia  w  iiii-u  [urvaicB  vwrrnrow  oi  law 
order  he  should  call  upon  the  sheriff  and  jrovernar.  Riot  la  felony 
"■W  a  'I'y  poaaeaslng  limited  powers,  we  are  as  to  law  enforce 
.,  eapeciaily  an  integral  part  of  the  State.  The  irovcrnor  alone  has 
er  to  pro<lalm  martial  law.  This  Is  only  protlalmed  when  the 
'  and  cUll  authorltieii  are  deemed  i)owerles.s  to  predtTve  order  In 
Stati<  I  underdtand  the  law  to  be  that  the  governor  may  quell  dls- 
.'  without  the  usual  proclamation. 

Martial  law  may  close  the  courts  and  sospead  clvU  authority  until 
r  U  restored.  All  the  power*  and  functions  of  the  city  itself  may 
suspendel  during  the  supremacy  of  this  law.  Kven  oar  greatest 
itectlve  rl;;ht.  that  of  habeas  corpus.  Is  unavailable. 
*  It  must  be  apparent  then,  that  under  the  charter  and  laws  of  the 
'**.  oo  mtiyor  poaMssea  buch  power  nor  any  authority  analogooa  tb 
His   authority    to   maintain    peace   extends    to    th.  -^ement    of 

ting  lawi,  and  ordinances  and  of  such  emergency  ion  as  the 

council  may  then  enact.     Assuming  personal  comnjiunt  oi  the  police 
,.j  DO  mayor  military  in  place  of  civil  auib-rity.  nor  the  power  of  a 
rtator.     Oti    the   contrary,   the   purposes   of   tbo   charter   la   to   enable 
*   BMyor    to   enforce    civil    authority    and    thua    enable    the    pt-ople    to 
«•   ttelr    uauai    ways    In    peace.      In    doing    this    he    may    read    the 
act.  conmand   the  crowd    to  di.<«perse — If  they  do   not.   tbe   coass 
*"  ara  upon  their  own  beads. 

L.\WS    ARR    AMPLE. 

"  It   la  error,   then,   for  any  mayor  after  taking  charge  of  the  peace 


f  o  ces 
rlj  bta. 


*     L       .  •       '        ^    ■""/"r  atier  iubiuk  cnarge  or  mo  peace 

n.   1     *  ^^'   ***  as'iume  arbitrary   power  to  suspend  fundamental 
T'vi    '■  .*'^'^    ri'gaidless    of   tne    motives    or    character   of   any 
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'•*•      lillTerent    mavors    have    different    opinions,    different    frieu<ta 
•^lat    pre.ludlcea.      It    Is    scarcely    necessary    to    say    that    the    right 
y  to  assemble  on  the  streets  for  lawful  speaking  thereon  without 
r  u;°?  ""^l^!  2^  b'lfomlng  a  nuisarjce  to  property  owners  thereby, 
right  to  publish  .Tnd  sell  newspapers    even  the  right  to  conduct  an 
rly,    lawlullv    licensed    saloon    are,    In    the    absence    of    prohibitory 
dattaa.  Icsai  or  eoastitutional   rlgbta      Howerer,  saloons  beiac  re- 
.Jed  as  treable  breeders,  are  often  arbitrarily  closed.  ^^ 

•But  street  speakers  or  editors  who  sp.ak  or  publish  sedition    rrlml- 
I  anarchy,  or  Incl'e  to  violence,  and  saloon  keepers  who  tioUtc   the 
may  be  arretted  .nnd  punished  under  existing  laws. 
There  Is  ii  dl.«tini  tion  to  t)e  drawa  between  peaceably  assembling  on 
streets   for   lawful  speaking  and  ualawfnl  speaking  thereon.     The 
"♦r  •boulcl  be  allowed,  the  other  poalsked.     The  advocacT  of  sedl- 
or  criminal   anarchy,   especially    apea   public   streets   and   places 
*•  be  sternly  dealt  with  .  but  to  do  so  should  not  interfere  with  or 
----  ">•  rights  of  others  who  keep  within   the  law  In  the  advocacy 
their  TiewH.      In  this  country,  where  manhood  and.   in   some  States 
rental  sair rage  prevail,  and  In  this  State  the  initiative,  referendum' 
1  recall,  all  |>oIltlral.  industrial,  or  soi-ial  contentions  may  and  most 
settled  at  tbe  ballot  b«)X.     Therefore  there  can  not  be  the  remotest 
•Me  for  seilltlon  or  criminal  anarchy. 
With  this  dlstlBctlon  in  mind,  there  Is.  I  maintain,  ample  authority 
arrest  and  punish  unlawful  street  speaking.  -uiuur.i, 

•  B<'«Tiuse  tali  la  a  Government  of  laws  and  not  men.  because  aoTera- 

*   **l  JPr?^'*°A"**."  .^*^  ."''*   S*^'  ^*«*'"*   government   rests    upon 
aot  ftctloB.  the  late  act  on  of  the  aecutlve.  so  far  as  It  attempted 
set  aside  lawful  private  right,  sbonld  not  be  regarded  as  a  useful  or 
^fnI  precedtnt. 
It  may  be  raid  the  council  should  nrt  adopt  the  resolution  becaose 
council   wa.i   not   responsible   for   the   action    referred    to      That   Is 
.  and  for  that  reaacafi  soch  a  declaration  Is  the  more  desirable— par- 
\.^^,^^  '*.'■  ^H  "'.o'"^"   *h'*'h  may  be  called  upon   to  allow  or 
How  bills  against  the  city  claimed  to  be  based  upon  wise  or  unwise 
ful  or  unlawfal,  exiTutlve  action 

In  closing  ma.y  I  add  that  as  to  tbe  disposal  and  coodnct  of  the 
»  and  their  allies,  the  firemen,  soldiers,  and  narines,  so  far  as  I 
ir^  It  during  Saturday  night.  I  have  only  good  word* 
To  me  the  lessen  of  this  whole  matter  Is  that  In  dealing  with 
troubles,  all  alike,  officials.  ncwspap»rs.  and  people,  should  avoid 
'  alarm  aad  not  give  to  them  undue  Importance." 
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(F^om    the    story    as    told    by    tbo    Mllors    themselves 

Monthly.  Aogtut.  10i:;.J 


-raciflc    Naval 


CAU8K   AXD  IPT«<.T. 


rbe 


■esttle 


attempt  c.f  the  leaders  of  the   I.   W.   W.  and  Red  Socialists  of 

'  .v    '*/   tn«^»>'«n»«   fur   tlie    recen*    patriotic    uprising   in    .Seattle 

-   »••   iTflatch   to  an  address   of  the   honorable   SecreUry   of   the 

or  to  oBcers  of  the  fleet,  snd  who  have  made  mote  or  iesa  vague 

.*..•"•■••  ""PPOrtwl   •»   thefr  ready  afltdayits.   to  the  effect  that    tbe 

swi  tly    ocnirriBg    events    of    th*-    night    of    July    18    were    unoactaliy 

•red  and  raactlooed  by  snob  ofllcers.  is  aiest  latigbable  and  In  strict 

rd  with  all  emanations  from  their  disordered  intellects. 
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^J?*7k''  *•*?  **'■'  *<>°""«^  freely  and  without  aay  dealre  to  con- 
ceal, the  real  reaaoe  as  told  by  the  men  themselves  who  to«.k  part 
»ind  whom  we  are  glad   to  call  shipmates:  ' 

ior  over  a  year  our  m-  n  In  uniform  when  paasJag  Pioneer  Souaro 
i.nd  vicinity,  either  alone  or  with  :.ut  ooe  or  two>oiaSnlOBrhayVh"n 
lUH-ie    the    tars.t    f.r    vll.    nUr.^   by    the    I.    Vf     W.  ZKSJnSaVi^!    who 

J«*e  iH  .  .^d  tiie  riKht  of  free  apcMk  la  ord.T  t.. 

jimw   f'         ■'    '  to  our  marked   men  In   aatform.     They 

have  caU.U  them  vile  uaii.e*  la  front  of  i  mwds  In  order  to  gain  tb' 
iipplaiwe  and  i|.ri«(v"  I".  ii;bt.  r  of  their  grit.iv  IKteners.  They  have 
hurniliat-'l   our  ;ig   oien    in    a    hiin.lr.<,|    ,jirty    ways,    an, I    not 

'"'y.   '°   *'•♦''''   ^  "   *■   tkelr  literature,    have   they   shuso.l   and 

'"""^'  'i   honored  In  wearlus  the  .N:vy  uniform.     Their 

'J'"''"  '••n  s«nt  to  tbe  yard  and   introduced  aboard  our 

snips.  ..U.J  >"  ■'  '^  "ut  an  Issue  of  the  foal  stuT  but  what  contains 
sian<leroas  and  scandalous  attacks  on  our  men  and  otir  serylce  For 
over  a  v.ir  tho  r.w.-nf .yi^nt  of  -  ••-  — t  has  been  smouldering,  aad  only 
li*  •manly  nnd  the  notoriety  attsaAtag  baro 

i''^„,  'hastlslru     .     ..!•  scai.hy   har-/ -  befereT 

laiy^  can    blame    no   one    for    their    punishment  ir    oan    Tile- 

t>c?ned  ,-r-»to!-«.    who  brought   a    lustlv    prober   r.v      ;..   ;:t   of  a    year's 

'■  heat  nnd  quick  action  by  their  cowardly  attack<i  on 

,  '    ^*^.  Mllors    (.eaceahly    enjoying    the    camlral    and 

«aric;;   tho   uailorm  of  Unde  84m  during   their  stroll   past  Anarchy 

t-orner.  ' 

T„TJ'*',«'^Tf  '"  ^^^  iP'*  ""**f  ,""•'  ""'^  reason  for  the  happenings  of 
July  IS.  onr  men  have  sensitive  f.Tlin;.-^  which  th"  I.  \V  "^.s  hurt 
We  <an  stand  for  a  lot  of  vile  nlmso.  Insults  re^Mrdinz  our  social 
position  ricochet  harmIeK>ly  off  when  the  source  is  considered,  but  when 
the  red  nag  Is  hoNted  to  the  acompanimrnt  of  vl.-  epithets  applied 
l^rsoaally  above  the  irlorlous  banner  w-  are  sworn  lo  sujiport  there  is 
prom"  ^^'^^^  "'  "*'-  °*"*  '°  °*^  ^""^y  *>"'  *»»»'  W"  act  "d  «ct 
As  to  the  I  w  TP.  Matement  that  they  bad  received  warnings  of 
tie  action  of  t'.  men  on  July   1><  from  members  of  their  organl- 

ration   aboard   <  f  the  Btet,   tbe  He  is  so  apparent   that  it   needs 

°"  '  'rt.     There  are  no  I.  W.  W.  members  In  the  fleet 

11    '  It  so.  they  are  keeping  ruch  fact  mighty  quiet. 

^^cd'^iilpplng'^tlcl^"'""*'   '^'J"'   '•"•°   '""'^   '"^^   *»•«  -»»»  "«J 

I  From  the  Seattle  Post-IntelliKeacer.  Sunday,  Jnly  20.  1913] 

Ttin  (.  At  sr  or  Tiir  ti:<.i  BLr. 

HJr^»!ri  n-??*,  *''*  responsibility  for  Frldav  nights  disturbance  on 
Secretary  Daniels  or  any  other  agency  Is  foollaii.  The  blame  lies 
siiuarely  with  the  Industrial  Workers  it  the  Worid  and  such  of  t^ 
i^S"^'  *^^  T'li"'.*?  relations  with  them.  The  Industrial  Workers 
of  the  ^orld  che.rfully  assaulted  a  little  batch  of  soldiers  and  sailors 
f*l .**'?'..'*""  '"*.  ^^^,  '^•^P't*'-  ^'hen  tbe  soldiers  and  sailors  rcuHaled 
In  kind  It  wa.s  simply  the  consruuencc  of  tbe  first  aiiaault. 

R  JhL  .".fn  h"^'"-'^.?"'''  ^  "'*•  approve  of  tbe  Friday  night  affair. 
Rioting  and  destruction  of  property  Is  wrong  at  all  times,  aa  wronx  for 

^l^^J^X'  '.*■*.. *'.Pr'?^"  V  "  '"  '"•  "Dother.  This  newspaper  has 
?*?'*S55?^  *^*  IndustrUI  Workers  of  tbe  World  when  that  orgVn^tlon 
ladulged  In  lawlessness,  and  '  '•  "  -  -  backward  about  voicing  Its 
disapproval  of  lawlessiiess  .  ;   nc  und.  r  the  American  flag. 

.w?»"*;w'*.*H*  T*.™V'  .'J.™*".!  '  "  .  .  las  no  h.sitaucy  In  saying 
tHat  the  Industrial  Workers  of  the  World  broufc-ht  this  atUck  liuou 
themse!v.s.  T  nder  the  plea  of  free  speech  they  nightly  denounce  our 
^  '     our   flag,   our  police,  onr  soldiers,  and  cur   sailors.     They 

ralism  and  sabotage.     Th-y  urpe  u|K.n  their  followers  Just 
t.;  -se  la.rua  whi<-h  the  crowd  iiiduli.-«d  in  Friday  night.     That  la  their 
t*-°h***''''^^'*'^   t^»^^"«'y   o'  governmeut-  government   by   mob.    club,   and 
Their  conduct  has  l)een  tolerated  for  long.     Secure  In  their  privilege 

*'  ^'^.k'P**^''-  *J*'*  *^'^P  "?•'  *•■  '■"'••^  encoornMiai  lit  from  tho 
miiyor.  they  have  hea|»ed  Insults  and  nnr'^ssoning  aWw  upon  law- 
abidiag  cUlsens  and  men  of  the  Army  and  .Navv.  When  In  a  cowardly 
faHbion  they  assaulted  Ave  men  In  uniform  they  brought  retrlbutlou 
upon  tbMselTea. 

Now.  with  a  shameleM  iaconaisteacy.  they  beg  for  protection  from 
tb«-  very  forces  which  they  scorn,  malign,  and  lasuit.  They  sc«k  the 
rigbu  of  their  despised  clilxenship:  blame  the  police  and  call  on  Ton- 
*'',5*-.  '^^''f  ■•*  fair-weather  rebels,  only  to  play  tho  baby  act  when 
paid   in   their  own  coin. 

\aa  aa  for  the  Soclallats'  complaint  that  they  had  ne  part  In  tbe 
evfuts  which  led  up  to  Friday  night's  outburst.  It  Is  partly  true  and 
paitly  false.  It  Is  the  misfortune  of  soclatiism  that  It  la  not  dearly 
del  ne<l  ;  that  there  are  self-styled  Socialists  at  least  who  are  not  a 
whit  better  titan  the  most  rabid  of  the  industrial  Workers  of  tho 
Wtrld  syndlcalUts.  There  are  always  Socialists  to  rush  to  tbe  rescue 
of  the  Industrial  Workers  of  the  Worid.  The  Socialists  In  part  keen 
bad  company.  Other  SocUlists  abhor  the  Industrial  Workers  of  the 
Wcrld.  aa  does  every  sane  person.  Tliese  law  abldln,-  .Sc^iallstg  hav« 
rea^n  to  feel  hurt,  but  tbey  must  recognise  In  all  fairness  that  a  crowd 
never   makes  fine  distinctions. 

However  this  may  be.  the  entire  Incident  Is  to  be  deplored  from  Its 
lnc'*ptloa  to  Its  conclusion.  B^it  by  no  possible  twisting  of  syndlralist 
logic  can  tbe  Industrial  Workers  of  tbe  World  put  the  reinxMniibllity 
on  anyone  but  themselves.  Tbey  stsrted  the  trouble  with  sn  nnlswful 
an  flit,  and   that  Is  all  there   Is  to  It. 

[From  tbe  Seattle  Post  Intelligencer.  Uoadajr,  July  21.  1913. J 

MAYUB   COTTEKILL'S    UISTAKC. 

I:i  the  calmness  and  sobriety  that  comes  with  the  lapse  of  time  w« 
maj  now  discnaa  the  part  played  bv  Mayor  Cotteri:]  in  tbe  mucb- 
exa^-gerated  Incidents  of  last  week.  Tbe  mayor  made  a  awoatain  out 
ot  a  molehill,  and  that  Is  the  OMwt  Irritating  sod  InexcasaMe  blunder 
a  ana  may  make.  In  proclaiming  a  sort  of  martial  law  when  there 
was  alMolutely  no  occasion  for  It.  he  demonstrat.-d  his  incai>aclty  to 
iMwIle  emergencies  even  whea  they  are  iiast  and  done  i«Jtb       "^     •»   — 

Tae  conduct  of  tbe  people  ia  Seattle  Saturday  nigbt\proycd  conclu- 
Hve  y  bow  little  occasion  there  was  for  hysterical  egecallve  action 
l»att!rday  morning  The  mayor  and  his  advisers  may  saVe  their  facet 
by  i>retendlng  to  think  that  they  had  soaie  repressive  part  la  the  gcn- 
«ral  publlo  conduct.  If  such  gives  them  any  consolation,  we  shall  not 
lake  It  from  them.  "^ 

N  >t  for  a  moment  does  the  Tost  Intelligencer  aoeslKia  the  motives 
tL^'rJJh^"  ,'ht*'"l"H  "*K**l7^J  he  did  under  tS.  belief  tUStT  wm 
i^  '^^  thing  to  do;  be  did  what  he  tboaght  waa  his  duty.  Out  he 
did  tbe  wrong  thing;  he  committed  an  egrtfloos  error  of  lutkment  It 
Is  his  hasty  Judgment  that  wc  deplore,  aot  bis  parpoaa. 


ija:j. 
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But  this  newuPJ-ivT  do<>s  object  with  sll  fenor  and  all  nertonsness 
to  1  >e  d«r.:u-'c  f.  ;!-M.v  ilonc  by  the  t.ayor.  What  was  bad  enengh 
I";  ;  "  n-  nisht.  told  on  every  telesrapl'  wire  the  e«>nntrv  over  and  i>er- 
)  '-^bled   an-oKs   tbe  o^Tan.  was   madi*   many    tim<ti   worse   Saturday 

I.  -Atn-^  by  t'le  naxorV  |  r.>-l;.iiiai  if.n.  Tlily  |>M>rl8niatk>n  an<l  the  re 
jrr"!t«li»e  orvV  i-s  tt-.at  foMiwed  |f.  cnve  a  «<  rlous  »ni;><>rtanc.^  to  FrKlny 
Bluht  s  imtiitle  that  even  the  mayor  himself  must  now  admit  was  griev- 
ou-iy  •>•.  i-r'at<  d 

To  ilie  (iiiiMlde  wr>rld  ffitarday  R«>tttle  wns  under  martial  law.  We 
know  Ikiw  ridlciiloM^  that  was.  with  thouKnndu  ui»ob  thousands  strolltng 
the  «tr*etf<  w;<ieh'ni:  pea  of u I  pnraden  and  .iilierwlse  en.toylng  them- 
selv.s  Sea  Hie  s  nputati.n  has.  however,  sub'ercd  with  the  world  at 
Isrcf  and  It  will  U"  dlDcnit  to  repair  It 

TI«-n  th^r»-  Is  the  instler  of  tb«>  many  visitors  from  near  and  far. 
Their  ^nlfis  and  M»»en«  wire  hard  to  benr  Hatiinlav  Kvcrvwliere  there 
wen    straB7>rs   c  'iru  alxnit   tht   citv    y  nllv   o"r   K^omruDy, 

and    even    ciiiten.  rim    Ik   imsthei  ttiat    Seattle   has 

sufl'cred.  Many  l...  lut-  city  Saturdav  aft- iij..<ni.  Some  credalous 
one*  feared  biood.shed.  others  susi^ected  that  the  Potlalch  fun  »as 
done  for. 

.\Bd  who  couM  blamo  «hrm?  ripslng  the  saloons  and  suppressing 
»e«m»apers  nre  preratitlcn?  or<11n«rlly  tnk«n  onlv  when  nfficials  are  con- 
fronted with  a  crisis— when  there  iu  danger  to  life  and  pr«ii»erty  ;  but 
he  who  conid  see  a  crisis  Saturday  n.irnlns  was  afflicted  with  n  bccv- 
man  hallucin.-'.tlon  a.s  pHlible  a<»  it' was  re;:rcttaMe.  OInsIng  the  sa- 
loons was  n  pious  thotight.  eHp(clul!y  as  the  saloon.«-  had  not  the-  faintest 
po:.--iii|.'  rcsi>r,usil)llity  for  Friday  iiisht\  disturbance. 

Friday  al^bt  It  was  bad  enotyrh.  There  is  no  need  to  minimize  It,  hut 
it  wfl'  -<  '•-■'"ife  d'monstr.iti(in  for  a  dcSnlte  pur,  o.-e  ;  and  this  it:;rpos<> 
■<*<"o»i  the  in.ldcnt  wan  closed.      Had  the  tuavor  exercised  ordl- 

"■ry    I a    sense   he   and    bis   cMef  of   p*ilice   would   have   looked    to 

their  preventive  mrasuret;  for  Saturdar  niglit  calmlv  and  with  circum- 
spection. With  t!i.'  iKilice  force  uud  the  provost  ;.uards  furni.shed  bv 
the   ships,   uii  .J    by   proclamation*,    the   peace   of   the   city    would 

hare    been    «;.  ..  d.       If    tlicre    was    anything    calculated    to    breed 

trouble.  It  was  ilia  J  nilr-.-rabii^  prnoiamatlon.  That  tlicre  wai>  no  trouble 
only  brinp*  into  sircristr  relief  the  blundering  fright  of  the  mavor 

.\ll  this  being  adtr.itled.  or  even  If  It  be  questioned  or  denied,  there 
Is  now  but  one  tliin«  fur  us  to  do.  Forget  it.  The  Incident  is  over 
the  blunder  mad",  tl"  d.-image  done.  Harping  on  It  further  will  only 
make  matters  worse.  In  stiite  of  it  all.  the  Potlatch  was  a  pucccss. 
The  (HHmIe  en.toyed  th»ms"lves.  with  the  spcctaVU's.  parad«-8.  aad  the 
ho\^r  Til. re  will  probably  ne^•er  be  a  rei)etition  of  this  foolislineaa. 
Future  exerntlves  will  view  this  proclamatory  fiasco  and  keep  their 
sen«>e«.  Future  chiefn  of  police  will  see  to  it  that  there  is  no  provoca- 
tion for  retaliatory  riots. 

ti<>  now  let  us  all  urt  down  to  onr  tnislness.  since  onr  holiday  is  over 
Seattle  has  many  serlouH  thinc.s  to  do  r.nd  can  not  afford  "to  waste 
time,  enerey.  or  patience  holdfn;:  post  niortenis  in  wbai  ml;:ht  have 
been.  To  tho,se  who  are  yet  indi^oiant  we  bespeak  fnrjrivcne.ss  and  for- 
gelfiilnesn.  The  neverest  i-cbuWe  lud  the  most  effective  is  to  coi.sidcr 
the  incident  unworthy  of  farther  notice.  80  let  us  cad  iLc  matter  now 
once  and  for  all. 


IFi 


I  H.  To  ft  alone  are  we  loyal,  and  we  \vl!1  follow  It  until  we  have 
1  made  a  |»lace  tit  to  live  of  the  wolf  den  world  when  we  have  restored 
,  tbe  earth  ind  the  machinery  to  labor.  "^lorea 

I  BCITK     ROGCBS. 

Maik-h  is,  1J»12. 
j       Asala.  most  .  mphatlcally  denmmcin:;  all  riot-.  an-yiuUs.  and  destruc- 

tkiB   of   propr-rty.    no    matter   by    whom    committed,   or   nnder   \»i..r<  v.-r 
I  nag.    there   Is  still   the   matter  of   veracity,   which  must   l>e   ma 

LMir   Niciali.sf    friends  liar*,  ^x-n   lit    to  welsht  down  an   otberv 

«-^t~i         *'"!'.    I»'""i'aEanda.    which    invites    «    harsher    scrutiny    than 

natural  bymjiathy  w«uld  otherwise  acord  It. 

I  From  The  Argus.  1 

MATOR  CdTTKRlLI.  H.\S  PIKGBACKD  SEATTtE. 


and 


the  Seattle  Post-Intclligencer.  Tuesday.  Jtdy  22.   1913.] 

SOCIAtaSTK     AND    THE     FLAG. 

Without  th^Ienst  dt^lre  to  excuse  the  assault  made  on  the  .Socialists 

id    the   dffstrnction    of    their    projierty.    tbe    P«>st  Intelligencer    rcspe.t- 

My  calls  their  attention  to  tbe  8iiliJoined  comumai<iatioB  It  was 
printed  in  the  Post  Intelligencer  of  March  2."i,  ltd::,  and  is  signed  bv 
Bruc"  Rogers.  The  same  Rruce  Rogers  wrote  the  statement  to  Presi- 
dent Wilson  which  appeareJ  In  this  newspaper  Monday  morning  Eveo 
th«'  Socialists  mast  see  that  there  Is  a  conflict  of  principles  in  the  two 
statements. 

In   one   Mr.    Rogers    frankly    vdlces   the   Socialistic   oppositian    to    the 
Ani.Tlcan  (;overnment  and  to  the  American  flaj;.      In  the  other  he  takes 
an    intircly    oppo.site    view   of   the   (.Jovernmeut   oud    the    tine.     Here   Is 
what  .Mr.  K<v,'.  rs  wrote  a  little  more  thau  a  year  ago. 
To  THE  i:i>ir.>R  : 

When  a  State  committeeman  ef  the  Socialist  Partv  In  the  .Seattle 
convention  of  that  party  suggested  adjouraiuent  until  the  I'nited 
Stnt.s  flag  be  ndiii'd  to  the  deroralions.  he  started  a  near  riot,  and  his 
m<-ti'>n  was  overwbelmlngl.v  vot«'d  down. 

The  most  rudimentary  "regard  for  the  Iwnrgeol*  Intelligence  of  tlia 
coniTJiiinlty  makei*  p*Ttinent  and  uneqnivocal  statements  from  the 
S<hI  illst  in  tl  e  pi  a  id  really  there  seems  no  need  to  beat  about 

th-  I  Muh  or  beg  II,  n  In  any  manner. 

••  We  do  not  recni'J  tiio  American  flag  In  any  trreater  degree  than  we 
do  the  Rn-vlan,  t;«TMian.  or  Knglish  flags,  or  that  of  anv  other  capi- 
talist or  fendnl  nation  who:<^  people  ilei>end  In  the  main  for  their  -food. 
clof!:lpg.  nnd  Kheltcr  upon  Itie  capitalist!"  mode  of  production  involving 
the  esjM-ntial  eiploltallm  cf  labor  through  a  s.vst'^m  of  wage  slavery. 
We  propoiie  to  abolish  all  such  systems  and  governments  and  to  sub- 
stitute therefor  a  munner  of  human  society  by  cooperation  and 
mutual  aid. 

"  Pretty  much  like  the  present-day  trusts,  and  based  directly  upon 
the  industries.  To  t»c  absolutely  direct,  wt>  propose  the  entire  ovcr- 
thi^w  of  the  Oovernment  of  tbe  Inlted  States  and  to  establish  an 
industrial  Republic  wherein  all  present  day  political  function:!  will 
Ikv  ome  extinct." 

In  this  view  I  am  tjuite  free  to  say  that  we  may  not  bf»  accurately 
regarded  by  whoever  may  be  concerned  as  other  "than  revolutionijits 
fhich.  Indeed.  Is  the  case. 

The  Socialists  are  an  International  party,  and  as  such  we  think 
Infinitely  more  of  our  fellow  workers  in  foreign  countries  than  we  do 
of  the  capitalists  in  our  own  ccuntrv.  say.  for  example,  the  working- 
m''n  of  Canad.'..  Mexico,  or  TlmWuctoo.  for  that  matter,  than  w.-  So 
of  the  mine.  mill,  and  factorv  owu.ts  of  the  United  States  who  so 
readily  send  troops  against  us  .tnder  tbe  SUrs  and  Stripes  to  Jab 
their  ba.voncts  Into  the  pregnant  loins  of  our  women,  and  whose  police 
lM<at  our  wives  across  pul<lng  nursing  bosoms. 

•■.\s  an  International  we  have  chos;n  a  flag — a  blood- re<l  banner, 
syiibollc  of  tbe  co.iuuon   Ichor  of  the  aspiring  human  heart." 

It  was  tbe  first  flag  raised  In  sll  the  world  and  when  tbe  world  was 
young.  It  was  woven  of  tbe  spangled  rays  of  tho  first  char  dawn 
of  civilization.  It  was  th<?  daylieht  signal  of  our  fathers  who  bv 
nl^ht  bailt  thdr  bewcon  fire*  on  a  thousand  hills.  It  was  the  ensign  o'f 
Spartacus  und  tbe  iel>eiling  gladiators.  It  inspired  the  early  Chris- 
tian communists,  and  in  tator  days  became  the  lir^t  standard  laLsed 
in  the  American  Ptvolution  at  Breeds  Hill,  by  G'-b.  Warren.  The 
Moravi.in  sisters  of  lb  tbl«'h-m.  Pa.,  wove  a  red  silk  Hag  and  presented 
It  to  Count  I'Mla.ski.  and  It  was  carried  at  tbe  bead  of  tbe  continental 
cavalry,  and  tbe  daring  Pole  was  burled  in  Its  folds.     Wc  have  chosen 


to  learn  where  to  start,  and  this  Involves  a  free  dlttrassioB  of  the 
humiliating  Incidents  of  last  weeU-  And  in  order  to  intelligently  discuss 
theui  we  musr  go  some  distance  into  the  past 

r!iu<>r  Ma.%or  HI  (;ill  Seattle  was  run  wide  open.  The  people  who 
obj.rt.d  to  this  course  refused  to  take  their  iMedlcine  and  (iill  was 
ricalkH]--and  thU  recall  wax  the  first  act  in  the  drama  which  lead 
"•^  '"j^i"  ^^'i^'OK  scenes  of  last  week.  At  the  next  election  GIH  wa< 
a  candidate.  Had  he  leen  allowed  to  serve  out  his  term  be  would  not 
nave  .v-ii.  .\nd  his  randidaiy  made  the  election  of  (;eorL'e  F  Cotterill 
a  man  who  is  not  &tt>HJ  for  the  <^ic>'  he  holds,  poaaibie.  ' 

tso  bitter  wao  the  feeling  against  t;ill  that  area  soae  salonn  keepers 
who  did  not  believe  in  a  wide-o|Ha  town  voted  and  worked  for  iotterUL 
I  v.'-?'"?*'  *■•  <-'»*ft^"ll  is  "  crank  and  fanatic,  lie  doce  not  poaaaaa  a 
wen-l:alM»ced  mind.  It  is  ImjiofisIUi*-  for  him  to  form  an  unbiased 
opinion  t>n  itome  siib>cU.  and  such  a  man  is  not  to  be  trusted.  It  had 
been  the  policy  of  former  atiiiiiuistratioas  to  discourage  the  followers 
of  tbe   red  flag  of  anarchy.   ^Xlayor  Cutterill   was  the   recipient   of  the 

anarchistic  and  Kocialb«tic  votes.      Kv«  n  card  •ocialleta  votel  for  him 

and  a  card  socialist  Ukes  an  oath  to  vote  for  noue  but  a  socialist. 

In  other  woius.  we  have  a  P<«i:;list  lor  mayor  of  this  city,  and  as 
bumiliatiug  as  it  is  we  may  Is  well  admit  it. 

Mayor  t'cttirUl  ban  allowW  the  led  Hag  to  be  canle<l  through  the 
stre«MK.  .  He  h.>.s  allowed  i«:poiaut  foreiguers.  who  have  lieeo  kicked 
out  of  their  native  countriesj  to  hold  forth  nightly  a«d  i-urse  the  Gov- 
eriinieiit  and  ail  of  o:ir  institniinns  in  the  piiblic  utreets.  Tiiere  wai 
but  o!"^  way  that  bis  i»(>llcyi  co'.iirt  terminate,  and  it  was  no  iM<.isi.-i 
for  surprise  that  a  ntiuiber  of  luduvtiial  Workers  of  tbe  World  stablx^J 
and  lieat  1  niied  States  soldiers  and  sailors  simply  because  tbey  wore 
I  ne'e  Sams  unifoiia. 

Ma.vor  Cotterill  attended  the  l>«i>q«et  tendered  Stecretary  of  the  Nary 
Daniels.  At  that  banquet  K«-<Tetary  Daniels  made  his  spwch  berating 
the  t-ni>mie«  of  the  American  tl»s*.  .And  tho«e  present,  koovtlng  the 
situation  and  realielug  the  attitude  Mayor  Cotterill  bad  assumed,  ap- 
plauded vociferoiwly.  Secrotaty  Daniels.  iK-eine  that  he  was  making 
a  hit.  went  .stronger,  and  the  Htroneer  be  went  the  heartier  the  applause 
Se<retary  Daniels,  not  understanding  the  situation,  oidently  made  up 
his  mind  that  he  was  in  the  most  Intensely  patriotic  crowd  »»e  bad 
ever  met  and  w vnt   tbe  limit. 

The  feelings  of  Ma.vor  Cotterill  roust  lie  left  to  the  imagination. 

At  the  very  time  this  speech  was  I'eing  made  some  of  the  Se<retary's 
men  were  Iteing  manhandled  l>y  the  very  men  be  wa»  eUing  tlielr 
deserts.  The  man  wlio  was  so  Iwdiy  injured  went  aboard  his  ship  and 
told  the  story.  An  hour  after  he  bad  arrived  on  boattt  the  plan  of 
action  which  wiis  later  carried  out  was  formulated,  and  the  men  on 
every  fhip  in  th.-  harlxir  had  lieen  notified  l>y  "  traderground  meMages.** 
In  other  words,  ll'  ho\irs  before  tl-e  Times  i!i>i>c:ired  on  the  stre.-t  with 
its  report  of  Secretary  Dnnielss  speech,  which  was  not  one  iota  over- 
drawn,  the  retaliation   had   been   pisnued. 

The  attempt  to  »!tip})r(»s«  the  Times  was  tba  most  hicl:hand(>d  o-t- 
rage  ever  attempte<l  In  this  comm;mlty.  It  bas  made  .Seattle  a  latigh- 
Ing  stock  for  the  entire  country.  But  "it  did  not  succeed,  nnd  therefore 
wbv  not  forget  it? 

Mayor  Cotterill  has  encouraeed.  at  least  passively,  the  socialist,  tbe 
anarchist,  and  the  Industrial  W<»rkers  of  the  World.  Wtien  the  altfr 
ation  got  l>eyond  his  contrcd  he  attempted  to  handle  It  by  mniin ■■■■*«■); 
a  daily  pa[>er  and  by  closing  the  Mioons  which  had  paid  big  license 
fees  liesides  thousands  of  dollars  toward  the  celebration  which  was  then 
In   progress. 

This,  then.  Is  the  situation.  And  now,  what  are  we  going  to  de 
about  It?  A  recall  started  tbe  i^ituation.  A  recall  will  not  end  It 
The  chances  are  that  the  mayor  has  learned  a  lesson.  He  has  killed 
himself  politically.  It  is  much  better  to  allow  him  to  serve  tlie  re- 
maining few  months  of  his  term  and  tlien  forget  him.  After  all  little 
liarm  has  been  done  Individuals.  It  is  the  entire  community  which 
must  bear  the  humiliation  and  dis^inn-e.  We  have  a  c<.iincil  capable 
of  passlne  laws  to  si.ppress  Rtre<t  speakers.     I>>ave  the  matter  to  It 

And  after  all  Mayor  Cotterill  is  not  wholly  to  blame.  He  has  done 
the  be.st  he  could  with  the  equipment  that  Ood  bas  given  him.  In 
attempting  to  suppress  the  Times  he  was  doulitless  actuute<l  by  malice, 
although  prohnMy  he  did  not  recognlaejhe  motive.  In  attempting  ta 
clo^e  tbe  sihsms  lie  doubt lessv^i hoi irlit  he  was  doing  his  dutv.  ,\t 
present  the  sentiment  in  this  cifeinnnity  is  strongly  anti-( Otterili,  but 
Jtitit  as  sure  as  this  silly  recall  au'itatlon  continues*  It  will  reelect  him 
If  be  is  a  candidate  to  succeed  himself. 

[From    the    Town    Crier,    Seattle.    Wash..    Saturday.    August    2,    1913.J 

EESPOXSir.lI.ITY. 

A  chamcterlsfic  four  flnsb  frr  the  b"neflt  of  his  disorderly  friends 
is  the  best  that  can  be  said  <»f  .Mayor  CotterllTs  attempt  to  make  th" 
city  of  Seattle  settle  with  the  Soclali.-ts  for  the  damage  done  thei- 
property  by  the  soldier-sailor  civilian  mob.  There  is  no  doubt  that 
the  property  was  destroyed  :  the  extent  of  thf  damagi'  seems  to  ijnve 
been  moderatcl.v  estimated,  the  total  ani^^iiat  wiiivb  the  city  was  asked 
to  pay  t>eing  "only  about  S.".o<>0— not  much  for  taxpayers  to  worry 
about   had  It  Ijeen  a  Just  claim. 

The  dtv  of  Seattle  was  host  lo  the  soldiers  and  eailors  only  by 
coiirto.-'y ;  they  were  really  here  In  response  to  the  Invitation  of  the 
Potlatch  m.inas'^mpnt  ;  here  niore  directly  as  the  re»ai!t  of  order* 
from  tlie  War  and  Navy  Departments,  an  It  Is  diflknilt  to  fix  any  of  that 
sort  of  reaponslbiltty.  moral  or  financial,  ttiat  a  host  Is  saopoaed  to 
asKume  for  tbe  behavior  of  a  gncst.     Street-comer  anarchist  gas 


arrogant   under   the  patronage  of  the  mayor,   started  the  ruction,   but 
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the   t.   WW      who  nf^m   to  h«Te  no  claim   for  damages,   blame   fUnrr*- 

'        I      u.  -^    HanleU    for    Inoltlnx    tho    siil.«.-,|iipn:    riot,    and    ib» 

ijrwr.   In   h\*  frantli-  proclamation,   blamed  the  S*>attl<>  Times  and   the 

mama      Still    we    can    not    dixcovtr    why    the    citj    abould    hare    been 

to   foot   the  damage  bills. 

iiX'T    ri.tt-Tlll.    of    courHe.    attributed     reapounlbllltT    to    tbe    e\ty 

the  reas4.n.  &*  Ii4>  said,   that   tbe  cityH  p*>IUv   force  failed   to  do   Its 

y    Jiad    n-crent    the    d'^struction    of    the    Socialists'    property       Will 

"".!.'."■  '*    K    f'aims  for  pe'sonal  damages  if  tbev  are  presented  bv 

*oldl»>rs    and    M-lors    who    were    beaten    and    atabbetl    In    the    ftrWt 

".•."""..*""   ^*''^   *'^''°    °o   police   protection?      I'robably    not       The 

lilt   really   poe^    back    to   Mayor  rotteriira   toleration   and   encouraicr- 

"■     "'^."r*    **"'^'  <1''""»'>*"  of  thr.  city:   lie  alone  Is  responsible  for 

'    condif«..iis    that    Dia<le    tbe    first    mean    assult    and    the    retaliatory 

pos-Mib  e      If    the    Socia'ists    or    any    others    havo    any    damages 

in«    to   tliem     why   shouldn't   ihey   be   paid   by   Mr.   CotterlU   out   of 

priTy   pup«*7 
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(From   tbe  Arjus.   Seattle.   August  9.   1913.1 

COTTCaiLL    WAXT8    TO    PAT. 

Mayor    Cottertll    is    of    tbe    opinion    that    the    city    should    pay    the 
..•ialiwt.s    and     Iadn.mrlal     Workers    of    the     World    for    the    property 

.'^^r.*^'''".*'","^''*'  ^y  '*"'  "al'ors  during  the  Potlntch.  and  has  for- 
TflPd  their  claims,  ngjfregating  some  |.'{.<x»0.  to  the  city  council  That 
rty  ijromntly  rejected   th.'m. 

Th.«  disciples  of   the   red    tlas:   brought    this   trouble   upon    them.selTes 
>t   only  ar.    they  morally   bf)und  to  stand   the  con.seon.nces.   but   they 

legally  bound  as  well,  which  is  about  the  only  thing  that  counts 
fn    them. 

These    tramps    and    thugs    have    for    months    congregated    niebtlr    on 
e  «tr.H»t   corners  and   abused  and    vllifled   the  constituted   authorities 
kJ-Ti.-      .\f   '"*"^   xealous   attempted    to   follow   verbal    abuse   by    man- 
»li«''    "t.'^'K  "'   ''><•    •^"•my    and    Navy.      Those    men    retallited    In 
S^-k""  ^^l'^^  brought  Joy  to  the  heart  of  eyery  loyal  citizen.     And 
■»■   When    the    police,    whom    they    have   abused   so   roundly,    were    un- 
^   to  protect  them,  and  they  were  unable  to  protect   themselves  from 
mpr»'  handful   of  Uncle   Sams  sailors  who   us.>d   nothing  more  deadly 
Hn    their   fists,   they   cry   like  a   pack   of  whipped   curs   and   want    the 
vernment    which    they    hare    vilified    to   pay   about    three    times    what 
Mr   propert.v    was   worth 

A    mnyor   who  had   a   drop  of   red   blood«ln   his   ro\a*  or   a   speck   of 

t  riot  Ism  In   his  constitution   would  have  torn   up  the  bill  and  thrown 

v..      .?T*..°'   '*'*'  «^'^'«»t«r«»  »h<i  preseftt-d   It.     It   might   not   have 

n  dignified,  but  one  can  not  be  dignified  while  cleaning  out  a  aowcr 
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[From  the  Seattle  Post  Intelligencer,  Tuesday.  Angnst  12.  1913.] 

rHEE    SPEECH    A    rALSE    IS.StT. 

^l*"!  5?™P'*i'**  °'  »  .<^o'?''!*  "'  e.ltiMM  ohansed  with  tbe  notion  that 
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have  a  menage  to  deliver.  bccan^B  tke  regents  of  the  university 
line  to  nilow  the  campus  to  be  used  ■■  a  meeting  place.  Is  a  false 
J  a  trickv  one  If  these  'free  speech"  advocates  can  not  see  tbe 
slty  of  their  nosltion  tbey  are  in  a  condition  wherein  thought  and 
t  speech  is  desirable.  But  the  probabilities  are  that  they  well  realize 
_  specloasn4>a«  of  their  argument  and  are  deliberately  up  to  the  old 
MMMiaiMlist   trick   of  raising   false   Issues.  .  j      f    "  m.  oia 

Barring    spi>akers    from    the    university    grounds    Is    no    liar    to    fn'e 

Ifrei-h.     Speak  they  can  to  their  hearts'  content   In   nil    the  unoccupied 

ces  of  the  world  aud   thero   is  nothing   to  stop   them.     The  lecents 

-ly  say   that  the  universHv   grounds  can   not  l»e  used  for  speeches 

^Jcs.  or  any  other  purpose  than  that  for  which  '.hey  are  intended 

The  iKsae  of  free  speech  Is  in  no  mnnner  Involved  In  this.     The  oues- 

n    is  one   of  o<i.-upancy.      If   the    I'ost  Inteliisencei-,    weary   of   paying 

t.  should  Install  Itself  on  the  campus  and  assert  a  right   to  publish 

th^re  under   the  giarauty  of  a  free   press.    Its  claim   would  b«»  greeted 

>rompt  evi«tion.     Nor  would  any  kindly  ear  hearken 


h  derision  and  i ,,.  ,,.,...„..     .,„,    wwum  uuj  kid 

the  wsll   a  Knit  curtailing   the    'liberty  of  the  press 
[The  pt)lnt  at  Issue  between  the    '  free  speech  "  advocates  and  the  pub^ 
Is   that   tho  public   regards   tb«'8e  speakers  as  a   nuisance,  while   tbe 
speakers,   witr    an   excess  of  vanity,  d^-elve  themselves   Into   the   belief 
t  the  pnbli  •  looks  upon  thf-m  as  a  "  menace."     There  is  a  subtle  flnt- 
V  In  the  l>e  lef  that  one  is  a  dangerous  person:  It  Infiutes  the  feelln" 
importance  jind.  above  all.  it  gives  vent  to  that  human  weakness  to 
ir  on.s<>lf  talk      One  can  form  "  leagues,"  pass  resolutions,  and  cher 
a  "cause,     all  of  which  Is  very  dear  to  a  certain  type  of  mind 
hat   Is  all  Iteside  the  point,   however,   which   is  that   "free  spcecb  " 
wl  bin   common  sense   limitations   Is   denied    no   one      If   these   munMa. 
allsts.  single  tazcrs,  and  what  not  are  really  desirous  of  free^eech 
them  turn  their  attention  to  securing  a  park,  a  lot.  or  a  municlpai 
I.   where  sjieech   will   l.e  as  free  as  the  nir  we  breathe      The   I'wit 
elll»en«^r  will  strive  with  them  to  get   It.  and  can  assure  them  of 
k*s«.     We  fancy,  however,   that  this  soggestlon   will  not   meet   with 
il.    for   the  very  obvious  reason   that    "  frc  ajMech  '    Is  not   the 
r-     ^!?*?  *an^  m*""*"  t''*n  anything  else.  opiMMltion.  which  csn  best 
secured  by  lieing  a  nuisance.     And  no  one  hasTi  constitutional  rlitht 
be  a  nuisance.  * 
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[From  the  Seattle  Times.  Anffuat  17,  1013.1 

THi:    "RIGHT"    TO    FBE.:    SPKEril. 

.-ttle  could  read  with  liveliest  Interest,  becaus*^  of  Its  local  appllca- 
I.  an  editorial  appearing  in  the  current  issue  of  tbe  Pathfinder,  pub- 

,    ."*.  ?7**°'°*''^°'   ^*    *-' •  "°<l«r  'he  caption.    "Right  of  free  speech 
Imlfed. 

„ttle  has  heard  a  ereat  deal  about  the  "right"  of  free  speech  dur 
the  past  few  months.  Anarchy's  friends  have  Invoked  It  to  Incite 
then   to  ex -use  riot -producing  conditions. 

le  I'athflnd^r,  speaking  as  though  ac<iuainted  with  the  local  misuse 
he  term  "  free  speech,     declares  : 

So.ne  peopl.'.  hearing  that  freedom  of  speech   Is  guaranteed  by  the 

>titvitlon.  jump   to  the  conclusion   that   they   have  a   right   to  go  to 

.xtreme  In  that  connection.     But   the  use  of  a   right  is  one  thine 

the  abuse  cf  It' another.  i"«ufc 

Liberty   la  not  license,  but  license   Is  anarchy,   and  anarchy   Is   the 

ny  of  all   order  and   pro«rem.     The  word   'anarchy*   means  simply 

Ithout    rule     or   •  without   law.'     Anarchism   makes   the   individual   a 

unto  himself  and  allows  blm  to  do  anything  he  pleases 

Sn.h  an  Idea  Is  diametrically  opposed  to  tbe  whole  doctrine  of  free 

'rnment :  the  two  systems  are  wholly  repugnant 

^w   *J?*"'!'^   °^,  '■*"*    *'***''e   la    no    constltutlonai    guaranty   of    free 

abridging  the  freedom  of  speech  or  of  the  presi.' 


8.atJ*'AgSh?t''i™n    ^**^**''°°**°*'   '"  «•»»*'•  *or»K  leaves   these  matters   to 

"  The  orators  and  agitators  who  go  about  telling  thoir  audieaceii  that 

free  speech  gives  them  the  right  to  preach  violence  and  revoliuion  are 

burking  u|>   the   wrong  tree  entirely''^  •^."■u.io.i  are 

'itlJm'"  u^ui'IJ^aW^'"}'^  \^r  ";!'"'  wUh-nt  malice  and  without  fsvor- 
itism.      It  win  be  distasteful  to  the  ai>  for  anirchy.  but  not  half 

8«'  unpleasant  as  the  Pathfinder's  furtli    :  r..,|  .^n.m,  nt  • 

h..v-  J^LP.  "JtT   ■"■'■••hists   and   mischi.r-„„k.rs   are    fon  Igners.    who 
have  coiae  to  this  country  because  condirion^  hen>  are  infinitely   i^-tter 
t-  lii    ,J       "■  °*?  wuntry      And   thm  they  .bow  tb-.-lr  appreclitloc  of 
Ite  liUrty  we  extend  to  them  by  abu.-«liig  It 

— 1^  ..  '*  *'«'""'"«  »»»e  Constitution,  the  laws,  and  the  flag,  they  at  tbe 
nme  time  api^-al  to  the,c  verv  things  to  protect  them  in  their  lawless 
?rr-     .".i"^    vloicno"   is   used   against    them    tbey   are    very   promT.t    to 

trfne-"  h.'."",?.  P'"*',"'*  ^*'*'  ""^^  "'^  "*»^  willing  to  abide  V  he'  do^" 
trlnes  they  themselvex  announce 

«^~^«J?J?T°"^  *^1  *■'"'•*"'  •"  'o'Tate  anarchy  in  any  form.      Kvery 

Kor  «.i'n5  ^"«*'«'^t  '^r^?  to  repress  the  en.  mies  of  law  and  or.ler." 
Times  Sm«*nnJjJ  ,T^lt^"  V  ""*■•'  •"  "''"  ^'«««'''n  publication  the 
at?rchy  °'  '   '"■^**'"  "'**'  d*-nghts   to   apologize   for 

•  *rJ!l<r5?r*  ^■'  *.'"'  V'  '**^"  ™*«^''  t«  »*»«*  that  the  Times  enunciates 
a  revolutlonaiv  doctrine  In  vigorously  opposing  onar.bv  and  stands 
al.ne  amonc  the  pre^s  „f  the  country  In  lighting  to  uplioia  the  flag  "he 
la*r.*.  and  the  i.rlnciples  of  patriotism.  ^  ^'  ""* 

nr?w  Ihn  rh-iiAf"?  r"'.*:''  ?•'*".""'  '**"•'•'  '"  «^n««'rvative  Washington. 
LrH  r,!.M  w^*"'.''*,  "'  'T  '  •P'»""  «"<«  <h«'  White  House.  unhesltatinL'lv 
S«M.-i''^'l  «l«-'«>'-«^  «»'•«  a  nation  or  a  community  menaced  by  su^L*] 
outlaws  posse^es  a  primary  right  to  prt>tect  Itstif  and  its  lnstrtiiii..ns. 
{From  the  Seattle  Post  Intelligencer,  August  24.  1913.1 
raKE  srEcrii  sot  on  tbiai.. 

thI°li!*,l'^I!"r*»"..'^*P"'****  "  "^J^  recently  heard  In  the  superior  court 
^«nf^J^  .K      ."*'*       ''■'^  speech."   as   has   l>een   widely   stated.      On    the 
contrary,   the    issue  was   the   ascertainment   of   Just    li.>w    far   the    indi 
cillzeis""'  ^"''  "**  "**"*  *°  constitute  bim.self  i  nul.s.nce  to  his  felloi 

— !i*'''**'''  *»"«''>t**!  ■"*'°  protested  against  the  blockading  of  their  stores 
and  consequent  injury  to  buslne«  by  crowds  gathei^  tS  hear  the  a?^ 
m^^''.ir'/l'"''*i  ".•■  i'  •»•?»>««  ■    orators.      It   was  cont.^d.^  by   b„  "oss 

i;".rK;i^'.T.r.;."S,r,'.r„rs?sro,'."'  '''^"  •""  •"•«'•  °""»w,-h' 

i,i,J.*..7?"'*l  '*"^'"  "*"t  ?^  elementary  a  question  as  tbe  right  of  one  indi- 
vli!ual  to  deprive  another  of  the  fruits  of  his  industry    without  com i?en 

^  'r""hrr,'h'  ^  "''"'^  *"»>  '''"*  J"*"*-'*'  PassementeTle      Ae  la*      ow-' 
fh.fhu  ..M'"m°   ""  ni.'iny  safeguards   al.out   the   liberty   of   the  Vll^rn 
th;.t  his  activities  may  not  b.>  ,>,inianentlv  limited  witliout  full  and  fulr 
presentation  of  all  th^  facts  surrounding  the  iwue 

So  Impatient  were  the  defendants  In  the  "  st^an-box  '    caaM  f«  nm^...... 

an   immediate  adj.idicatlon  of  their  rights  »haT%e  h.-ar*.1?  for  Tfem 
pornry  Injunction,  though  only  the  second  sLige  of  the  nroi^dinw    wT.' 
?'nf^'*"*..L"".'°**   ""."'   »"•■'■*"«       Th-  decision.   It   is  slSJe^wiVMle  ac 

to'^m.n^  •J'Vh'  H^r''  "**  i"^  '*"■  P'^^n««nin<l«  work  nn.Lng -rhornasiSi 
to  indicate  the  autOv-racy  of  the  law  and  courts.  "'"Mes 

of1h?^"f^ur?'hriiVn^*°Vh.'^"^:.**K:?"^!"'''''^  ■"'^^  «*-  deliberations 
^f.ip:p  t'^riltf^^n'^iy  t?e%g,rm^eS\f  tSe"^^;?fc'.:'tt 'al-tir'"'' 

Initial  and  emerg.ncy  orders  in  proceedings  of  this  kind  nlLv  i!i  «k 
miTf  .lT^irr.1'  l"''7  •"/"'  defen^iiats  on^a^S  ex  ^rVTelruTg'  '^nren 
may  follow  the  hearing  for  a  temporary  Injunction  and  finally  the  I  ear 
Ing  for  a  permanent  injunction.  The  eff1«et  of  the  r..«ii^rr.i..  ,  -^ 
Th*"  «n'.»*"^"r"?°  ''^  ''^••.  "'"'••  "-P'  ••  to^'the^'li,  iuuiS'"o*f  Vim" 
Sc,s      ■'  °'^'''  '*  *"°'^  "°'»    ■""  "b«"«tlve  digestion  of  all  The 

The  Isaue  la  not  one  of  free  speech,  but  nuisance. 

[From  the  Seattle  Post  Intelligencer.  July  21,   1913.] 

A    LES.nr>.M    IX    MOB    Kl  I,E. 

i..If  /*l''„rT'*'    *'»'>"'•»;.'"•'•»'*'    <"    the   outlandish    throries   of    the    l> 
dustrial   Workers  of  tbe  World  bad  the  sin.ple  apparatus  necess->rt   for' 
the   Sonera t Ion   of  common   sens...   they    wo..\d   si4   In     ast^^Ts  Iiml 
rtffiiir  a   c.mplete   refutation   of   all    their  l..iflc       It    m  •«   n^*    .i,        "i 
tall.tic   cis.s    directly   or   Indirectly,    that   «»i^lled    them  "burn«l    ol'.'r 
iteature.  and  wr.H'ked  their  furniture.     It  was.  to  use  theii  own  t   r  nl 
he  proletariat;  It  was  the  mob:  It  was  the  major  it  j^    ll'kinu  I. '.  T  at* 
the    ucident  caliiMv.  it  «as  for  the  roost  iwrt  an  iri^^p.  nsiMe  VuVM..f 
lualing  crowd.     The  soldiers  and  salbrs.  no  doubt    we?e  an  mnUsJ  Ivii 
^P'f't  of  revenge,  deplorable,  but  quite  natural.     The  big  nunXr  of  fhJ 
erowd.   however,   was   looking   for  easy   trouble  aild   a   rfleaiS'  from     he 
restrictions   inuiosed   by    the    Imws  of  so.-I.  Iv       u'h.t    i»   lii!!   *      1.       . 
<l..sr,1al.WorkcVs   of   tSe    World    It    wc?;Hd    ^.ve^do'e    to*'i?r4.''t   cTrs'Tf 
there  was  a  streetcar  strike  and  what  it  would  have  done  ?^  n^MU  or 
factories    If   there    was    some    other    form    of    industi  In     trnl.hi^      tkI 
mob   is   out   for    mischief   mostly     wiihont    any    nn^-. .,  ■  iJl^     '  .,     ^^Z 
doitjg  serious  harm.     But  serloui  harm  o  n^n  "^tn^^'^f^,^'^:  '^^it  'is  .PeVr 
exul^ranee.       And    yet    theae    now    complalnin-    IndustrliU    Work  r-    ^ 
the  World  members  ftH'l  themselves  am- eve.!      Th.^ -kIv   ■.»       .  '/I   i*' 
thrn.selve,    with    the    hope    tha  The  *5wr    Is    nelr   iben  ^«S.*'  '"''"^* 
rnrsnizwl  to  do  losical  tblngs  and  Ai  Justice      The  mT,iT»*^  7°   ^ 
tben.    reacte,!    to   ex^tctlv    the   wme   st  mJlus   as   the?  vt  Ive'  t^'o"  mfit^ 
against   the  "capitalistic  class."      It   was  a   l*aut«f».l   ,;,.m^i- V".  "* 
^r^'"%„"?   P-frlo.lc  rather  than  economic VoSnK"' Mor,^usln^  u"": 

fnd   It   iS    tust^'VTik^ir^^^*^'*'''  ^^"  '"'^       'T'"*  mob  Is  nor^n^lstent 
.K     vi'     ij-'  "  ■"   '"'^'y  •«  swoop  down   en    the   Industrial    Work. r.  of 
the  World  as  on  some  m    I  onaire      It  Is  dan'.>i,,M«  i.n^ir, \ "-  '^2  i 

r.a.son.    not    by   emot  ou.      If   the    Industrial    W.,rk..r-^r   .viP  ^     f^  V 
half  as  intelligent  a.  It  pretend,  to  K  It  wIll^'.'i^tlTe  ^t!i>llu     ^°''**   ** 

[Pron  the  Bremerton  Xews.  Saturday.  August  "3    1913  1 
rixofxoa  or  thb  ao.Aai)— Aiirsi:  or  abmt  axo  mwt    \vn  novrBSMRVT 

The    board    of    Inquiry    appointel    by    ftenr    Adnih -I    itmioM.     i-rim 
laander   In  chief  of  the   Pacific   reservl  fl"™.    to  InveJigarrand   ,cr^^^ 
lU  flriln^.  regardlBi  the  destruction  of  I.   W?  W.  and  tl^laTut  t\^J^ 
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♦r«y  la  Heatlle  on  the  night  of  Jnly  18  has  completed  Its  work  and  filed 
Its  iept.rt.  Tbe  l^jard  was  comiH)sed  of  Coiuiunnder  rbomas  Wash- 
ington, at  the  cruiser  Vhnrlnton;  Lleot.  romman-ler  Henrv  N  Jensen 
of  the  cruiser  Uilirntikr,  ;  Lieut.  W.  B.  Wblteliead.  of"  the  cnileer 
tit  jAfuit.  with  Lieut.  Ii.  W.  McConnack,  aid  to  Admiral  Reynolds 
acting   as   recorder. 

It  Is  the  evident  of>ink>a  of  nsval  authorities  that  the  attlt\i<le  of 
M„yor  Oeorge  F.  t'ottrrlll  and  the  police  force  In  allowing  extreme 
liteiise  to  soap-box  orators  who  had  nlgbtly  attacked  tlie  American«tlag. 
the  tioremment  of  the  T'nited  States,  and  men  of  all  branches  of 
servlee.  Is  primarily  responsible  both  for  the  assaults  on  the  soldiers 
and  sallars  and  the  retaliatory  movement  of  enlisted  men  on  tbe 
following   night. 

The  full  report  of  the  board  and  letters  of  Admiral  Reynolds  and 
Hecr«Mary  of  the  Navy  Darlels  are  here  given,  .ns  follows: 

riNDiNna  of  boaiid. 

"  The  board,  after  maturely  deliberating  npon  the  declarations  above 
reoirded,  finds  the  following  fac&  to  be  esUbllshed: 

•'1.  It  apjstars  that  for  Kome  time  It  has  been  a  practice  of  tbe 
polire  anthorlties  of  Seattle  to  permit  Socialist  and  Industrial  Workers 
tit  tbe  World  pabiic  speaking  oa  the  streets  and  elsewhere  In  the 
city  of  Seattle,  ami  the  attacks  made  upon  the  Navy  In  >;enerai  and 
the  enlisted  men  in  particular  by  tlieee  public  speakers  have  been 
continuous  and  api>arcnt!y  unchecked  by  tbe  civil  authorlfie?<.  and  the 
■oat  objactionabl.*  anri  false  charges  and  abuses  have  been  freely  made 
aaaiBBt  aad  beai^ed  upon  those  in  the  Army  and  Navy,  and  to  a  con- 
afderable  extent  also  against  the  Government  of  tbe  Inited  States  as 
well.  No  attempt  apparently  hss  been  made  to  clieck  tills  general 
abu*e.  and  'he  enlitited  men  of  the  Army  and  Navy  have  Ijeen  continu- 
ally subJet-fM  to  It.  and  particularly  baa  it  l»een  applied  to  them  when 
present  and   seen  by  anv  of  the  public  speakers  of  their  audiences. 

"  2.  Apparently  no  overt  action  was  taken  hv  any  of  the  enlisted 
men  of  the  Arm.r.  Navy,  or  Marine  Corps,  notwithstanding  the  per- 
slsSonce  of  the  abusive  attacks  ui»on  tliem,  until  the  night  of  TbursOay 
the  l.th  Inst.snt.  when  a  party  of  five,  consisting  of  three  soldiers  and 
twa  sailors,  who  were  lniio<'ently  and  quietly  listening  to  one  of  the 
UMOstrial  Workers  of  the  World  street  speakers,  were  set  upon  by 
a  number  of  tbe  people  in  tbe  audience  supposed  to  !»  members  or 
adherrnts  of  tbe  Industrial  Workers  of  the  World.  This  occurred  on 
Waqhineton  Street.  Seattle.  Wash.,  about  9.S0  p.  m..  and  the  men  were 
M  verely  hantiled.  This  alUck  upon  tbe  enlisted  men  was.  so  far  as 
the  board  has  been  able  to  learn,  tntlrely  without  provo<atlon  and 
was  made  solely  because  of  their  being  in  the  uniform  of  the  Army 
and  Nary.  Whether  or  not  the  {>ollee  force  afforded  or  attempted 
to  aflTord  protection  to  these  enlisted  men  the  board  has  been  unal>le 
to  determine.  Certainly  the  iKillce  knowingly  i>ermltted  and  made 
no  attempt  to  check  the  efforts  of  the  speakers  in  using  language 
which  tended  to  raise  the  fiM>ling  of  their  adherents  against  our  men. 
These  enlisted  men.  it  appesrs.  when  attacked  by  an  overpowerins 
numl>er  of  the  Induiilria:  Workers  of  the  Wurfd  adherents,  took 
refuce  In  a  nearby  drug  store,  where  the  wounds  of  some  were  attended 
to  and  from  which  place  they  were  taken  by  tbe  police  to  tbe  police 
■tatlon  and  later  In  tbe  '.evening  discharged,  no  charee  of  any  kind 
apparently  being  made  by  Use  police  against  them  nnd  apparently  none, 
also,  against  tbe  meml^ers  of  the  Industrial  Workers  of  the  World  people 
who  had  made  this  unwarranted  attack  upon  them. 

POLICB    INUIFFEBKNT. 

"  .*?.  At  some  time  after  *  o'clock  on  the  evening  of  the  IKtb  Instant, 
a  numlier  of  enlisted  men  of  the  Navy  and  Marine  Corps,  variously 
estimated  nt  from  'JO  to  W  with  a  number  of  civilians  apparently  resi- 
dents of  Seattle,  many  times  as  great,  started  from  the  water  front, 
near  the  corner  of  First  Avenue  and  Yesler  Way,  tben  proceeded  toward 
the  Industrial  Workers  of  the  World  beadtjuarters  on  Second  Avenue 
south.  These  men  were  jd'.ned  as  tbey  p.issed  up  the  street  by  many 
others,  some  of  whom  wer"  men  from  fne  ships  and  forts  on  liberty, 
but  tbe  vast  majority  beinc  civilians,  manv  of  whom,  from  their  dress 
and  appearance,  clearly  belonged  to  the  better  class  of  citizens.  The 
police  of  tbe  city  were  In  with  and  among  this  crowd  of  people  and 
seemed  to  be  as  thoroughly  aware  of  what  may  have  l>een  intended  as 
were  the  dylllans  and  enlisted  men.  No  effort,  or  at  least  no  deter- 
mined effort,  was  made  by  tlie  police  to  check  or  divert  anv  action  which 
might  have  been  intended  by  the  members  of  the  crowd.  It  apf^ears 
that  the  crowd  was  entirely  orderly  in  all  respects  and  l»ehaved.  so 
far  as  the  board  has  lieen  atile  to  learn,  orderly  throughout  tbe  evening, 
except  in  so  fsr  as  llie  destruction  of  tbe  ladustrial  Workers  of  the 
World  and  S^^iaiist  headquarters  and  meeting  places  were  concerned. 
It  does  not  npi»ear  that  any  of  the  enlisted  men  of  the  Navy  or  Marine 
Corps  who  had  come  on  liberty  from  the  ships  had.  at  tbe  time  of  going 
ashore,  any  object  ef  destruction  of  property  of  the  Industrial  Workers 
of  the  World  or  other  people  In  view,  nor  Is  there  anything  to  show  that 
they,  when  landing  from  their  ships,  knew  where  tbe  offices  or  roorr*  of 
tbe  Industrial  Workers  of  tbe  World  or  Socialists  were.  Of  tbe  large 
numlier  of  men  i-oraposing  the  crowd  during  tbe  evening,  approximately 
only  20  were  enlisted  men  who  were  on  the  docks  when  the  crowd 
began  to  gather  In  the  streets  for  the  movement  against  the  Industrial 
Workers  of  the  World.  The  movement  appears  to  have  been  led.  or  at 
least  gtitded.  by  citizens  of  Seattle,  who  constantly  gave  notice  and 
passed  luforriiatlon  among  the  crowd  as  to  where  tbe  various  Industrial 
Workers  of  the  World  and  Socialist  offices  and  rooms  were  and  to  which 

ace  the  irowd  would,  after  visiting  one  place,  proceed  to  the  next, 
t  ap^iears  that  after  arriving  at  each  of  these  Industrial  Workers  of 
the  world  and  Socialist  plaices  the  citizens  In  the  crowd  took  tbe  lead 
to  showing  the  men  engaged  either  In  wrecking  these  places  or  In 
taking  out  the  furnishings  and  burning  them  la  the  street,  where  tbe 
entrances  were  and  how  the  contents  might  be  removed.  Throughout 
this  tbe  police  of  the  cily  were  pre^sent  and  took  no  active  part  in  stop- 
ping and  may  be  said  to  have  taken  more  than  a  passive  part  in 
assiatlng. 

"4.  As  the  crowd  moved  up  Washington  Street  It  was  constantly 
increased  by  citizens  of  the  city,  who  came  from  their  places  of  business, 
hotels,  etc..  so  that  at  Its  height  it  wns  possibly  composed  of  as  many 
aa  'MO  enlisted  men  and  many  times  that  number  ot  civilians.  No 
rcaUtance  appears  to  l;ave  l>een  offered  by  tbe  enlisted  men  of  tbe  Navy  I 
or  Marine  Corps  to  the  p.ilice  nor  does  It  appear  that  they  had  any  > 
Intention  whatever  of  taking  part  or  Joining  in  anything  unlawful 
except  so  far  as  the  prop«'jry  of  tbe  Industrial  Workers  of  the  World 
and  Socialists  \vn»  concerned.  This  small  number  of  enlisted  men  could 
have  easily  l)een  handled  and  checked  by  the  police  had  the  police  so 
desli-ed.  iHit  It  was  evident  from  tbelr  conduct  thst  tbe  police  snd 
citizens  Were  in  Kympathv  witli  tbe  attacks  by  the  crowd  uixin  the  In- 
diifrtrlal  Workers  «if  U-.e  Wor.'l  and  S  )ciaiist  property.  About  8  o'clock 
of  tbe  evening  of  the  l«th  ln<tant.  the  chief  of  police  rf  Seattle  notified 
the  roamaniler  In  chief  of  tbe  Pacific  reserve  fleet  that  It  was  possible  , 
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there  might  be  trouble  betweea  tbe  enlisted  men  and  the  IndustrisI 
Workers  of  tbe  World,  but  that  he  did  not  wi»b  to  interfere  with  the 
liberty  of  the  enlisted  men.  Tbe  commander  in  chief  took  immediate 
steps  and  sent  a  detail  of  about  35  men.  with  a  ct»mmissi.>ned  otllcer 
la  ctiarge,  to  act  as  a  patrol,  and  immediately  uiion  tbe  arrival  of  this 
patrol  at  the  place  where  this' large  crowd  was  gathered  the  enlisted 
■M  or  the  Navy  and  Marine  Corps  left,  and  so  far  aa  the  evbWn.^ 
SfLVv***??  °®  further  part  in  whatever  action  may  have  been  taken 
^  VI  -^  .***t  ♦"'■owd  of  dviilans.  No  resistance,  however,  was  offered  la 
J....-  K  *^"**-^  patrol  which  leads  the  board  to  Infer  that  noue  wovM 
^^.J^."^."!  "''"^^  'o  the  police  of  the  city  had  they  desired  to  che,-k  or 
.ni  1  .  "J.u'^"  **'  *'**'  "^^  composing  tbe  crowd  at  Its  l¥»glnulng  or 
STw  ^If.rJF^'*  was  no  drunkenness,  app.nrently  no  twlsteroos  coa- 
Ji«^L  ^L  '^**»»'»?  carried  by   any   of  tbe   men  of  the   Navy  or   Marine 

f.r  ?.  I^^^JStS  K '^LJ?**°»,,*'"^**'*^  *'»'»  *'»«  *»*•»'  «'  the  crowd,  ao 
far  as  the  1>oard  has  been  able  to  learn. 

o^J^A^^^.I''"'^.^'  i***  »n'y  unlawful  and  riotous  action  taken  In  which 
any  of  the  enlisted  njen  of  the  Navy  and  Marine  Corps  figured,  was 
?^.4"  .^'Pl^n-^*^.  "'^"^^  made  upon, two  liberty  men  bv  meml«>rs  of  the 
Industrial  Workers  of  the  World  upon  the  public  street*  of  Seattle. 
On  the  18th  Instant  occurred  tbe  attack  made  upon  the  Industrial 
w.'"'L^'?.  ?'  ^?.*'  ^r'd  and  S.x-lallst  quarters  by  the  large  crowd.  In 
which  It  Is  alleged  that  nerhaps  as  many  as  2<M  enlisted  men  of  the 
>avy  and  Marine  Corps  formed  a  part.  On  the  19th  Instant  no  objec- 
tionable conduct  on  tbe  part  of  the  enlisted  men  bad  been  reported,  and 
the  patrol  landed  from  tbe  ships  reported  no  disturbance  whatsoe%-er 

"0.  So  far  as  the  board  has  t>een  .nble  to  learn  no  complaints  against 
the  enlisted  men  of  the  Navy  and  Marine  Corps  have  been  made  by  the 
police  authorities  of  Seattle. 

roxcxtsroxs. 

"Tbe  board  finds  as  follows:  Tliat  for  some  time  past  <he  attacks 
upon  the  flag,  the  General  Government,  and  purtlciilarly  upon  the  Army 
and  Navy,  have  been  customary  and  general  in  tbe  se.iport  cities  of  this 
coast  by  people  calling  themselves  members  of  the  Industrial  Workers 
of  the  World  society,  and  to  a  more  or  less  exten*  by  persons  calling 
themselves  Socialists.  These  attacks  have  been  notorious  among  speak- 
ers who  were  allowed  by  the  civil  authorities  to  gather  crowds  and  to 
make  public  speeches  on  the  streets,  thereby  Inciting  and  engenderirg 
ill  feeling  and  hatred  among  certain  classes  of  people  acalnst  the  mem- 
l)er9  of  the  Army  and  Navy,  and  it  was  due  to  these  public  B(teakers  that 
the  attack  upon  three  soldiers  and  two  sailors  In  uniform  was  made  c 
the  night  of  the   17th   Instfnt. 

"Tbe  board  l>elieve8  that  this  attack  npon  these  men  was  an  Incident 
to  the  burning  and  destruction  of  the  Industrial  Workers  of  the  World 
and  Socialist  property  the  following  night,  llie  Ivoard  believes  that  the 
direct  responsibility  for  the  destruction  of  the  Industrial  Workers  of 
the  World  and  Socialist  belongings  upon  the  evening  of  the  l»<th  Instant 
was  due  In  part  only  to  certain  enlisted  men  of  the  Navy  and  M.trine 
Corps,  but  to  a  much  larger  extent  to  the  civilians  who  seemed  to  lead 
and  direct  the  crowd,  which  contained  a  small  proportion  of  epU^ted 
men,  to  tbe  various  places  which  were  visited  by  the  crowd  Tt.s 
board  al.so  believes  the  direct  responsibility  for  the  action  of  the  cruwd. 
which  contained  a  small  portion  of  enlisted  men.  was  due  to  the  fact 
that  the  police  force  of  Seattle  took  no  effective  steps  to  prevent  the 
destruction  of  property  which  they  were  present  at  and  witnessed,  and 
also  to  their  sympath.v  with  the  movement  and  purpose  of  tbe  crowi 
The  board  has  bo  reason  for  l>ellevlng  that  the  idea  of  the  destruction 
of  the  Industrial  Workers  of  the  World  and  Socialist  proi>erty  origi- 
nated «ith  the  enlisted  men  of  the  Navy  and  Marine  Con>s.  and  Is 
inclined  to  the  opinion  that  the  movement  Is  more  projierly  attrlbtitable 
to  tbe  general  sentiment  of  an  Important  element  asainst  the  Industrial 
Workers  of  the  World  society  and  to  tbe  general  publicity  and  criticism 
given  by  the  public  press  of  Seattle  to  tbe  doings  and  sayings  of  tbe 
Industrial  Workers  of  the  World  and  K^clallsts.  and  Is  furthermore 
Inclined  to  the  l»ellef  that  the  presence  of  the  enllste<l  men  ashore  ou 
the  18th  instant  and  of  the  night  attack  made  on  the  17th  Instant  on 
the  enlisted  men  by  the  Industrial  Workers  of  the  World  people  gave 
an  opportunity  to  use  the  enlisted  men  simply  as  a  means  to  assist  In 
accomplishing  a  purpose  which  the  pnblic  press  had  l»een  leading  up  to 
and  which  the  larger  element  of  the  people  apparently  encouraged  and 
desired. 

"  Owing  to  tbe  fact  that  no  person  who  actually  p.irtlcipated  In  the 
dcstmctlon  of  the  property  willingly  would  come  forwan!  and  acknowl- 
edge the  part  taken  by  him.  and  of  the  general  disinclination  of  one 
person  to  inform  on  another  who  may  have  bern  present,  it  has  not  been 
practicable  for  tbe  tniard  to  have  obtained  but  a  limited  number  of 
witnesses  :  bnt  from  those  who  did  appear  and  from  the  attached  letters 
of  reputable  citizens  of  Seattle  it  Is  clear  that  tbe  enlisted  men  of  the 
Navy  did  participate  In  tbe  destruction  of  I.  W.  W.  property  on  the 
night  of  the  ISth  ln«:tant.  but  that  such  action  was  so  shar^Hl  In  and 
conducted  by  citizens  of  Seattle  ajB  not  to  aieet  general  public  con- 
demnation." 

Tlie  letter  of  Admiral  Reynolds  conveying  to  commanders  of  all 
ships  In  the  fleet  tbe  recommendations  and  orders  of  Secretary  of  tbe 
Navy  Dtinlets  reads  : 

LrrTEB  or  betn-ou>8. 

1.  Thfr  following  letter  from  the  Secretary  of  the  Navy  on  the  above 
subject  Is  forwarded  for  your  information.  This  letter,  together  w»th 
tbe  commandci  in  chiefs  remarks,  will  be  read  to  the  officers  and  crews 
at   muster : 

Depabtmext  or  the  Nirr, 

M  nnhin<)ton.  AuyuMt  U,  J9U. 
From   the  Secretary  of   thr  A'ary  to   the  Commander  in   Chief,  Pacifi* 

Reserve  FUct,  Seattle,  Wa»h.: 

Subject:  I*nnlshment  of  sallo.-s  connected  with  Seattle  riot. 

1.  'Ihe  report  made  by  Kear  .Admiral  Alfred  Revnold.s,  mited  States 
Navy,  commander  in  chief  of  the  Pacific  Ileserve  Meet,  of  date  July  24, 
IDlo.  as  a  result  of  the  trouble  iu  Seattle,  Wash.,  on  the  nights  ot 
July  17  and  18,  I'Jl.l,  shows  that  some  enlisted  men  and  marines.  In 
Company  with  soi?ie  soldiers  and  a  large  company  of  civilians  of  S<attle. 
who  led  tbe  way,  did  cuoiterute  in  tbe  destruction  of  property  belonging 
to  certain  organizations  having  places  of  meeting  In  that  city.  The 
conduct  of  the  r>artle«  who  denounced  tbe  soldiers,  abus«-<l  the  Army 
and  Navy,  reflected  upon  the  flag,  and  made  assault  upon  soldiers  In 
tbe  American  uniform.  Is  most  reprehensible  and  d.^Merving  of  con- 
demnation. But  their  violrnce  of  language,  unprovoked  assault  upon 
soldiers,  and  lawlessness  does  not  Jastify  retallntton  In  kiad. 

2.  On  the  da.r  after  the  disturbances  In  Seattle  I  gave  oat  Ihe  fol- 
lowing  Btatenifrnt    to   the    press: 

"  I  believe  in  free  speech  and  a  free  press  .is  the  bulwarks  of  liberty. 
Krerv  evil  that  exists  or  that  tbrent^-ns  onr  country  c-sn  he  righted  by 
appciil   to  the  Judgment   of  the  American  people.     Tbe   weapon  Is  tba 
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l 
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lot.      Tho    man    who    ipsorts   to   rlol^nfo    to   rmlrMR  fy\\    la   bringing 

r*"  c\i\  into  rxisten<-p  than  h.^  can  hope  to  car*  hjr  violent^. 

•  OtxHllenf*  to  Inwfiil  mithoritr  and  i.^p»»ct  for  the  Iln»t  mnst  precwle 
«By  ri>forma.  Tho  man  who  takos  the  law  Into  bis  own  lino'lfl  imperils 
Anerlran  Inntittillunn  and  j»<opardiies  the  hope  of  aecurlDg  relief  from 
<-oi<1it{onR   acainst   whirli    he   complains." 

:t«  Tb*'  spNndid  patriotiiin]  n no  courage  of  the  men  in  the  Nary  Is 
n^  of  the  most  v:ili]iibl<>  national  assets.  It  Is  Ij»hth  •«e  of  the  blub 
stindinic  and  valor  of  the  enllisted  men  that  I  regret  tb.  y  p«>nnitt<>d 
aiiv  provocation  to  .-uise  a  niimtier  of  them  to  forget,  as  they  did  on 
July  IS,  th.it  they  were  specially  charged  with  i.pboldlng  the  law.  They 
ar>  Hworn  to  iiph.>l.l  the  law  and  to  u»e  font»  only  when  orden-d  to  do 
so  by  those  in  authority.  They  niut  sUmd  for  the  mnjestv  of  the  law 
fh't  forl.ld.s  any  r.»*,rt  to  lawlmuw—  even  umlcr  the  most  trying  cir 
en  iistances  The  conduct  of  tbow  nllor:*  who  took  part  in"  the  de- 
struction .<f  pr.)|)erty  in   Seattle  Is  against  the  law  of  their  country   as 

1  as  against  naval  regulations.     Tb«ir  conduct  can  not  be  condoned 

go  without   punishment. 

OCPEK    FOB    rr.NISHMEXT. 

.  It  Is  i;ereliy  ordcrtnl  that  the  commander  In  chief  of  the  Pacific 
-rve  He,-t  s^nd  a  ci>uy  of  this  letter  to  the  commanding  officers  of 
sitlos  u|>on  which  tlie  cniisteil  m<'n  an<l  mnrln.-s  iirc  («ervlns  who 
i;;ei|  in  the  unl.<twful  action  in  Seattle,  with  in-»trii.  tions  to  have  this 
er  n>ad  :  and  It  i:t  furthvr  oidcrcd  that  the  men  cu^ragetl  In  this 
Ir  l>e  punished  for  their  conduct  as  the  admiral  may  adjudge  la 
i^uate   for   the  ofTonae. 

JoSKPHIS    D.VNtELS. 

The  command,  r  in  chief,  while  agnvlng  with  the  Secn'tarv  that 
conduct  of  the  men  who  took  part  in  the  tKcurrence  of  .liily  IS 
ri-pre!>.  n.'.il'le  and  des««rving  of  punishment,  he.  unfortunately.  Hads 
mp<<K"il)lc  In  this  case  to  adjudge  adetfuate  punishment,  an  the  naiBM 
but  two  nun  who  were  present  arc  known,  and  there  Is  not  sufll 
It  evidence  to  eenvlct  these  two  of  direct  connection  with  the  law 
ncsH    0».i:     '•'■<]    of. 

7*-<^.«  '  r    la    chief    hopes    that    the    public    rr.iding   of    the 

•tary  s  j.tt.  r  of  condemnation   will   l>o  a   warning  to  all   that    they 
not  take  the  law  into  th^ir  own  bands  no  matter  what  tlic  provo- 
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ii    reference    to    the    lawlessness    of    the    Industrial    Workers    of    the 

(  rid   is  the  same  as  otiier  cities  have  bad  t<i  endure  wif.iln   the  pa.'^t 

•»»  ye.irs       The  leaders  of  the  .'ndu.strlal  Workers  of  the  World  are  not 

rlend.^  of  labor.     They  are  the  enemies  of  the  workingman.  just  as 

y  are  the  enemies  of  the  (Jovernment. 

^o  one  cit.v.  even  with  the  dei.tinlnatlon  that  Is  in  evidence  nt  Winot. 
'    crush    the    InduHtrldl    Workers    of    the    World.      This    .    . 
h   bi  prearbicg   treason   and  sedition  and    frying   to  \<  s 

coijdilion  of  anarchy,   bas  bicome  .<    r- • -e  to  the    Tnlte.!    -  ....%- 

.         t  Itself,  and  the  <iovemmenr  i  deal  with  the  - 

'he  lows  again.>it  tre.is<.n  and  seU  -t'ould  t»e  iavuketl  „s.i.;wit  the 

Dts   of   the    Industrial    Workers   ..f   the    World.      They   an-    im 
„  the  seeds  of  hatred  In  the  hearts  of  foreUrsers  wbo  r«me  here 
ererr  Intention   of  <  Lering  our   laws  and  who  w»re  well  satlalted 
rondlllons  as  they  found  them, 
^nierlcsn   workinginen   are   rarely    r«>ol.d   by    the  agitators  of   the    In 
trial    Workers  of  tht   World.      In  every  city  where   these   p««sts   have 
re«i    the    A:     -       i    laltorlDs   man   bas   shown    bis   resentment    aaU 
aided    in   c\  them. 

**  "—7   *°  ''    ""orant   immigrants  that   the  agitators  make   their 

They  carry   with   them    itullnu  agitators  to  amuse   the   Italians. 

Ian  agitators  to  arose  the  S».-drs.  and  so  ca  i!    ■>  •;   "n-  line       They 

d«"'  mUreoresentlng   the   ninis  aad   pur,  f    tbe'rnlted 

tes    <  lenf.      Tbev    .ire    teaching    that    the    ....       .;re    unjust    to 

worliin*;uj.in.    that   .  .•lec{(>d   l»y    the   people    have   no   rlgiit    to 

•ree  t».e  la^v^.  that   i.  >   is  n  fallur-.  and  that  tiie  »vav  to  bring 

ise    in   wuk'es    is   l>y    tlireuteniiig    the   lines   anJ    proiterty 

irorlxing  the  community,  and  defying  the  authorities. 

lie  i.-.(.ier-4  of  r  sHtrlal  Workers  ,.f  the  World  an-  to  r«>nllnn.^ 

f»ieir  lanleN:4  i»i  leaving   behimi   them  a   boat  of  foreigners. 

' "^    '  ut    cpnverted    to    the    cni^e    of   treason    and 

'''  laws.aicaiBat  seilitlon  sh«»iiid  l»    enf.)ri-ed   to 

'*'*»'   • "  •■   "•■  ..iuent  to  the  Federal  jaiU  f..r  toni;  tern.*. 

he  CHAl K.MAN'.     The  ;;tMitleiiuiu  fn»iu  Washington  La.s  used 
uiiniitos  of  his  tinw.  , 

r.  IIINKBAr<;iI.     Mr.  rhalrman,  how  lutnh  time  in  there 

on  this  side? 
"ht»    rn.MIi.M.vX.     !>o«»s    tlu>    (;i>iit!»Miiaii    from    WashiiiKtoii 
Hi  mpiiricyI  «lrsii».  to  give  Unk  the  balaiu*'  of  his  tiim>? 

r.  Hr.VIPIIFtKY  of  Washington.     Yes;  I  yield  burk  the  lial- 

'  of  my  tinte. 

he  niAFR.M.VN.     There  reninin  33  UHitntfix  on  that  »id«'. 

[r.  B<»i:i..VM>.     .Mr.  I'baii^nan.  how  niiirh  tliiie  have  I   re- 

ninffV 

CIIAIR.MAX.     Fifty  one  in!nut<«s. 

r    B<»i:r.A.\I>.     Mr.  C'huirmau.  I  am  authorised  to  yield  to 
■'vlt  the  .~>1  niiunt«:>s. 
he  CHAIK.MAN.     Tlie  jrentleiuau  from  .Mis.sonri    [.Mr.  Bob- 

J  is  rei»)jciuxed  for  ."»1  minutes. 

SATIOXAl    OID    TKJklLS     lil<;lIWAV     raoM     OCKJkX     TO    OCKAV. 

r.  B()IJI^\NI>.     Mr.  Chairman,  during  the  ne.\t  session  of 

ijgresis  I  trust  that  s«tiue  sulMtantial  prugreas  will  be  and* 

nl  a  hmnoh  of  Fetlenil  activity  whicii  has  long  enssaad 

indlvulual  atfenlion  of  Members  of  the  House,  hut  which 

et  lias  reuched  u».  <oiKrete  form.     I  refer  to  the  questiuu  of 

era  I  aid  to  rum!  highways. 

le  II-uiso  nt  List  has  n^-oguize-1  the  inii>«>rtaiiee  of  tliat  sub- 

by  .ri'atiui:  a  CommitttH^  on  Roa<ls.     At  the  re<|uest  of  th»< 

ighters  of  the  American   IJevolutlou   I  have  introducetl  Into 


:i 


Mr 


^  he 


the  House  a  bill  for  the  puriH>se  of  mariiing.  designating,  and 
improTing  what  are  Icuowu  as  the  natioual  historic  old  trails 
higliways  from  oiean  to  ocean. 

The  trails  thus  designated  consist  of  the  Braddock  fiaiJ, 
from  the  sealsiurd  to  ('nml>vrlaiid,  Md. ;  the  Washington  I{«  ail! 
from  Now  York  to  Washington,  D.  C. ;  the  Cuml)erland  Koail.  or 
.Xartoual  Tike,  from  iMimberland,  Md.,  to  the  MIssl.ssippi  HIver; 
the  Boooes  Llik  Itoad.  from  themv  to  Franklin,  in  th«'  cenlrai 
part  of  Mis.souri:  the  i-elebrat*^!  Santa  Fe  trail,  from  Fniiikiin 
through  lndei»endence.  Mo.,  to  Santa  Fe.  N.  Me.\. ;  and  the  route 
of  (Jen.  Kearny's  oiarch  from  Santa  Fe  westward  to  the  ra«iHc 
c<»a8t.  Addetl  to  this  is  the  Oregon  trail,  whi«h  dlvcrgi'il  fioni 
the  Santa  Fe  trail  near  (Janlne^;,  Kans..  ami  ran  from  there 
northwest  to  the  I'aclflc  Ocean  at  the  Valley  of  the  Columbia. 
To  make  the  historic  routes  complete,  the  later  cut-off  of  this 
trail  has  been  added  from  Council  Bluffs.  lowu.  and  alsn*  the 
(}old  Se<»kcrs  trail,  from  Fort  Hall  ou  the  Oregon  trail  to  tho 
gold  tlclds  of  C.illfoniia.  These  roads  form  a  continuous  <iiaiii 
of  historic  highways  crossing  the  continent  by  the  easiest  njii- 
nral  grades  and  through  the  most  central  iN>rtion  of  our  ctnititry. 
They  mark  the  progiess  of  the  .Vmericaa  .Nation  in  its  comniest 
of  the  «.-outinent  for  civilization. 

The  Braddock  Road  really  began  at  Portsmouth,  Va  .  and 
e.Mendeil  into  the  Valley  of  the  Ohio.  It  was  the  tlrst  jiMtliw.iy 
a«n>8H  the  Allegheny  Mountains  and  into  the  Valley  of  the  Ohio 
at  the  time  when  the  entire  western  sio|)e  of  the  m«»untains  was 
in  the  actual  iM)s.session  of  the  French.  It  w.is  the  beginning 
of  the  national  expansion  westward,  the  first  step  of  which  was 
to  dislodge  the  foreign  iK)wer  from  the  Ohio  Valley.  In  (Kt-ber, 
175.'J.  Washington  was  ci>mmiHsioiKHl  by  the  governor  of  \ir- 
glnia.  In  company  with  <;ist.  to  make  his  way  over  the  Alle- 
gheny .Mountains  into  the  Valley  of  the  Monoitgahela  to  w.irn 
the  French  ix>iuinaiMler  not  to  tresiuiss  ui>on  Knglish  s«»II.  He 
mtide  this  trip  through  an  unknown  .otmtry  overrun  with  hos- 
tile .savages  who  had  been  Inrtnmcd  against  tho  Knglish  and 
into  the  very  heart  of  a  wild  region  doiuinateil  by  the  Frc'ich 
forts,  .\fter  iKTformlng  his  duty  with  his  usual  quiet  courage 
he  n»turnet!  to  Virgtnia  and  made  his  n'port.  IIl.s  report  it-dl- 
»at«>il  that  Kngland  would  have  to  tight  for  the  jsMiaefwlMU  of 
the  Ohio  Valley.  The  next  yejtr.  ITM.  he  NhI  a  <-«Mupauy  orer 
I  the  same  route  and  fought  the  Fremh  at  tJrent  Meadows. 
By  the  following  year.  175r».  the  British  tJoveriuuent  ha«l  t»een 
aroused  to  the  graxily  of  the  situation  ami  .lini.ut.  bed  «;.ii. 
BnidtliM-k  to  the  <  «       W)i«»hingtoM  a(iom|tani»>«l  Brr.:l«lo<k 

on  his  ill-faletl  :iii  .  uanaged  eii»eilitlou  ami  suffered  l.i  the 

general  tiefeat. 

One  (»f  the  earliest  friends  of  g.,od  roads  among  our  public 
men   was   that    keen  wit te<l    Swiss    imnilginnt.    AilM'rt    <;allafin. 
<;al!atin  w.is  a  man  of  etlui-atiiin  Jind  «<-eompli.*hments,  and  tho 
j  s.Klety  of  the  gay  capital  of  Richmond  had  great  attractions  for 
him.      Nevertheless,    in    17H4.    he    crosse<l    the    Alleghenles    to 
I  .Monongahela    County.    Pa.,    to    .  di    n    home    In    the    wll- 

!  dernes.s.      it   was  su|»t)Oiied  by   1.  uds   th.it   he   had   birie*! 

hims«'lf  attd  rulii«><l  a  brilliant  care«»r.  but  out  of  that  wlbleriiess 
he  created  the  mighty  ComiiM.nwealth  which,  rei-ognlrlng  his 
genius  as  a  ettn.strueilve  staleHuian.  made  him  succetisi v el v  a 
nieinl>er  of  the  IViinsylvanla  I^efcislature.  a  h*sder  In  CongrMs. 
.1  SeiiMf.r  of  the  InittHl  States,  a  member  of  the«<'ahlnet.  and 
'  '  figure  in  American  financial  history.     It  was  in  the 

u,.*U  .>,,  ..^  that  he  first  met  Cie«»rge  Washington.  Waslilngton 
was  heeklng.  with  the  aid  of  Indian  guiil»>s.  the  most  practieable 
route  for  a  main  highway  across  the  mou!ilaiu.>i.  .Vfter  a  day  s 
exploring  he  had  nmie  to  n  hut  in  which  Oallatin  and  other  men 
were  living,  and  was  using  (Jallatin's  rinle  bunk  for  a  table 
while  he  made  those  elaborate  notes  «.f  his  doings  which  were  so 
chanicteri.stic  of  Washington.  Cnllatin  in  the  meantime  was 
lying  on  the  flot>r.  having  been  evicte»l  from  his  bank.  As 
Washington  laboriously  went  over  the  re|torts  of  the  different 
rotUes  <;allatin.  then  a  young  man  of  altout  is,  au<\  with  a  mind 
that  workeil  with  the  speeil  of  lightning.  Jum|H«»l  up  ami  ex- 
claimed, "That  is  the  only  route."  He  says  that  Washington 
slowly  Un>k  off  his  homed  spectacles  and  gave  him  a  b^ok  of 
severe  tliaapproval  In  utter  silence.  After  Wa«Jiiington  had  gone 
over  the  n»|H)rts  for  over  another  hour,  he  fiiuilly  turuinl  to 
Gallatin.  ti>.)k  off  his  .siiectaclM  agilD.  aud  said.  "  Youos  man. 
you  are  right." 

Ciallatin  was  the  real  fath«'r  of  the  Cmnberland  Road,  although 
In  later  years  Henry  Clay  managed  to  Identify  hlmsidf  \ery 
thoroughly  with  its  eonst ruction.  Tlie  rnmU'rland  Road  was 
begun  in  IMJO  by  an  act  of  Coiigr<  >s  M-n.-d  by  Thomas  Jef- 
ferson. 

Mr.  AISTIN.  If  the  ;:.  ntieman  will  iMirdon  tue.  what  was 
the  first  appropriation? 

Mr.  BORI^VND.  The  first  appropriation  was  the  2  ix'r  cent 
fund.     The  cotmtry  west  of  the  Uhl«  River  had  uo  •t>aports; 
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therefore  the  procee<ls  of  the  pubHc  lands  in  those  States  were 
divi«le<l  and  5  [tor  cent  was  set  a|«rt  for  internal  improvements 
in  lieu  of  tlie  Federal  appropriations  which  the  older  States 
enjoyeil  for  the  improvement  of  rivers  and  harbors.  That  5  per 
••em  fund  w.is  ilevote«l  to  the  i-onstriKtion  of  common  roads,  and 
the  first  of  that  fund  was  2  per  cent  out  of  the  5  per  cent  ol>- 
taiued  from  public  lands  in  Ohli».  Between  ISOtl  ami  1834  it  was 
ciMistnicted  under  luitionaL  authority,  and  by  successive  appro- 
priations of  Congress  to  a  certain  i>oint  in  Imliana.  aud  was 
.surveyeil  by  way  of  Vandalia.  III.,  to  Jefferson  City,  the  <-.ipital 
of  .Missouri.  .Vliout  $7.O0(».0lX)  of  public  money  was  spent  uiH>n 
its  construction,  a  |»art  ol*  which  sum  was  the  priK-eetls  of  a 
fund  reserved  for  that  puriK»se  from  the  sjile  of  public  lands  in 
Ohio.  Indiana.  Illinois.  an»i  .Missouri.  This  nruional  road  during 
its  existt'Uc-e  of  nearly  30  >ears  playe^l  an  imiH)rtant  part  in  the 
exiitiiision  and  developmeiit  of  the  yoinig  Nation.  It  was  worth 
many  times  its  cost  both  commercially  and  politically.  It  was 
the  great  highway  of  connnen.e  and  travel  between  the  States  of 
the  .\tlantii-  se;!l»oard  jiikI  the  growing  conununities  in  the  .Mis- 
sissippi Valley.  It  furnishe^l  the  necei!sar>-  link  betwe<»n  the  two 
parts  of  the  .Nation  which  prevented  sectional  hostility  aud  dis- 
integration. Its  decline  in  imitortance  and  Its  final"  abandon- 
ntent  was  due  to  the  rls*>  of  the  stenm-railway  systems.  .\s  the 
railways  l»egan  to  extend  the  importance  of  the  national  high- 
way dimiui.sheil.  The  reliance  of  the  jjeople  upon  it  iMH^ime  less 
complete  and  the  hostility  to  it  gradu.tlly  forced  Its  entire 
rth.-'iidonnicnt.  .\bout  1S34  it  was  tunie«l  over  to  the  States 
through  which  it  ran,  aud  it  has  been  preserved,  after  a  fashion, 
as  Slate  hichways. 

Mr.  .MADDE.N.  If  it  will  not  Interrupt  the  geutleman,  I 
wouhl  like  to  ask  him  a  question. 

Mr.  BORr.AND.     I  will  yield  to  the  gentleman. 
•    Mr.  .M.VIH)KN.    Does  the  gentleman  favor  the  construction  of 
this  coast-to-coast  road  in  preference  to  the  coopt^ration  of  the 
Fetleral  Government  In  the  development  of  roads  in  the  States, 
without  reference  to  whether  it  runs  from  tH>ast  to  coast  or  uot? 

•Mr.  BORI.ANO.  I  am  sorrj-  that  I  can  not  go  into  that  as 
fully  as  I  should  like.  I  favor  the  constru<tion  of  uatioual 
roads.  I  think  this  national  road  is  one  of  the  most  compre- 
hensive that  can  l>e  i>.iintetl  out :  but  I  do  not  advocate  it  to  the 
exclusion  of  other  forms  of  Fetleral  aid  or  cooperation. 

That  ?7.000.t)»»o  put  into  the  old  national  roads.  I  am  free  to 
say.  was  the  be-^t  Investment  of  national  money  ever  made.  It 
|Mild  the  finest  Income  (x>nimerclally.  Increasing  the  taxing  power 
of  the  Nation.  It  paid  the  finest  dividend  politically  and 
so<ially  that  has  even  l>een  i»aid  by  a  similar  exi>enditnre  of 
Fe«l(^al  money. 

.\t  that  time,  recollect,  gentlemen,  the  country  In  the  Ohio 
Valley  and  In  the  Mississippi  Valley  w.is  In' commercial  rela- 
tions with  the  iH.rt  of  dejiosit  at  New  ^)rleans.  which  was  under 
the  control  of  a  foreign  nation.  It  was  with  great  difficulty  that 
the  States  west  of  the  .MIeghenies  could  be  held  in  touch  with 
the  Cnion  east  of  the  .Mleyheides.  There  was  a  constant  dis- 
integrating force  which  drew  the  two  parts  of  the  country 
a|«rt. 

The  people  west  of  the  .\llegheny  felt  that  they  bad  nothing 
in  common  with  the  tidewater  st^ttlements  in  the  eastern  pjirt  of 
the  country.  '  They  felt  th.it  they  were  taxe<l  without  repre 
•etitatlou;  that  they  had  no  share  in  the  Federal  protection; 
that  their  frontier  was  unprotected,  except  by  the  rifle,  that 
.«lleut  w^ntiucl  of  the  fireside  of  every  settler  in  that  territory. 
They  felt  that  there  was  but  one  link  connecting  them  with  the 
setllenients.  and  that  was  the  national  mad. 

Henry  Clny  said  after  the  national  road  was  completed  ho 
could  reach  Washington  seven  dajs  sooner  than  it  ttx)k  him 
l>ef.)re.  How  long  It  took  him  In^fore  I  do  not  know.  If  gentle- 
men will  go  to  that  beautiful  Hermiuge.  near  Nashville,  they 
can  5«t>  the  old  coarn  iu  which  Andrew  Jackson  used  to  ride,  it 
is  sjiid.  iK'lween  his  home  and  Washington.  It  is  said  that 
Jackson  could  make  the  round  trlpiu  2S  days  between  Nash- 
vIKe  and  Washington  over  the  old  national  pike  road,  and 
Jackson  was  <-onsidered  a  strenuous  driver. 

M  the  Mississippi  River  the  Cumberland  Road  would  have  met 
the  celebrated  Boones  Lick  Road,  the  first  highway  to  i>enetrate 
the  wiUlemess  west  «jf  the  great  stream.  In  1797,  while  Ix)uisi- 
ana  was  still  Sfxinish  territory.  Daniel  B<x)ne,  under  a  con- 
i-esslon  from  the  Spaidsh  governor,  settled  a  small  colony  of 
Americans  about  40  miles  west  of  the  Mississippi  River  in  what 
is  now  Warren  County.  Mo.  This  was  the  first  invasion  of 
American  settlers  into  the  great  trans- Mississippi  territory.  In 
1804.  the  s:ime  year  that  the  .\nierican  (lOvernment  took  posses- 
slou  of  upi»er  Louisiana.  Daniel  Boone's  two  sons  established 
themselves  at  a  salt  lick  more  than  100  miles  to  the  westward. 
They  were  engaged  lu  the  manufacture  of  salt,  which  was 
floated  down  the  Missouri  River  in  rawhide  canoes.    The  rich- 


ness of  the  territory  in  which  they  were  h¥^ated  at  tract  e<t  a 
large  number  of  euterpri.sing  pioneers,  mainly  Keutuckians, 
The  eouutry  becaiue  known  as  Boones  Lick  ix>uutry.  li  was 
in  the  heart  of  the  great  Ix>uisiana  terrltoiy.  and  the  l»irth- 
place  of  many  of  the  famous  pioneers  and  explorers  of  Uie  W»»st. 

In  IMo  a  Headway  was  surveyed  and  built  from  St.  Charles, 
Mo.,  to  Old  Franklin,  iu  the  lUxme's  Uck  tx»uutry.  This  rv»ad 
was  know  a  as  the  Binmes  Lick  Rimd,  aud  was  the  highway 
over  which  the  advanciug  army  of  pioueers  entere<l  the  territory 
l»eyoud  the  Mississippi.  As  liooue  s  Lick  was  the  larihest  out- 
|>ost  of  American  civiliratiou.  it  was  often  refenxnl  to  iu  tle- 
rision  by  Henry  Clay.  He  was  very  fond  of  calliag  Thomas  H. 
Benton  •  the  statesman  from  Boone's  Lick."  although  Beuiou 
was  a  man  of  eilucation  ami  culture  aud  really  lived  iu  St. 
Lctuis.  It  was  from  the  vigorous  aud  enterprising  community  of 
Boone's  Uck  that  the  start  was  made  to  »ijvn  up  the  wuum-rce 
of  the  great  Southwest.  Capt.  William  li«vknell  sttrttM  fnnu 
that  jtolut  in  ISl'l  ou  wliat  is  now  lu'lie^etl  to  »>e  the  hrM  suc- 
cessful trip  on  a  trading  ex|.e*lition  to  Santa  Fe.  N.  Mex.  As 
long  as  .Mexico  was  under  the  rule  ef  okl  Si»alu  the  i>olicv  of 
the  rulers  jealously  excluded  American  traders  and.  iu  fact, 
lookt^l  ui»on  all  Americans  as  intruders  and  spies.  A  few 
-\mericans  who  found  their  way  into  Spanish  territory  prior  to 
ls21  sufferetl  Impri.sonment.  opjircssion.  and  rol>l)ery.  In  1.S21, 
however.  .Mexico  succes.sfully  establisheil  her  iudeiieadeutv  from 
Sjmin.  This  made  |x>s.sibie  the  iHgiiming  of  commenial  inter- 
course betweeu  the  two  couutries.  The  |K>licy  of  Mexico  was  the 
reverse  of  that  of  Sjiain.  She  welcomed  and  encouragcil  the 
.\iuerican  traders  aud  even  furnished  them,  as  did  our  Gt>vern- 
ineut.  with  militaiy  aid  as  a  protection  agitiust  the  Indians. 
Stx>n  after  the  headquarters  of  the  Santa  Fe  trade  were  moved 
westwaril  to  Indeixnideilte,  Mo.,  and  from  theai-e  onwanl  for 
more  than  a  quarter  of  a  century,  uutil  New  Mexico  b«^anie 
American  territory,  this  great  historic  highway,  known  as  tho 
Santa  Fe  trail,  leil  fronj  the  last  outlying  trading  point  in  the 
Mis.souri  Valley  to  the  first  great  center  of  Simnish  clvilizatlou 
in  the  Southwest.  In  is::4  Senator  Benton  had  |kas.sed  an  act 
of  Congress  by  which  a  survey  was  made  of  the  Santa  Fe  trail 
from  Fort  Osage,  in  Jackson  Couaty.  Mo.,  to  Santa  Fe.  N.  Mex. 
I  can  not  pause  to  give  even  briefly  the  history  of  that  wonderful 
highway  and  its  tremendous  influeui*  uixm  the  destiny  «»f  the 
.\mericHn  Nation.  It  was  the  safety  valve  of  those  turbule:it 
forces  which  are  as  common  to  the  youth  of  nations  as  they 
are  to  the  youth  of  man.  It  is  one  of  the  great  historic  high- 
ways of  the  world  marking  the  progress  of  civilization. 

It  was  dowu  this  celebraleil  highway  that  Gen.  Kearnv  and 
Col.  Doniphan  led  their  celel>rate<l  exiyeilition  in  184ti.  at  the  out- 
break of  the  War  with  Mexico.  This  exiXMlition  resulteil  in  the 
annexation  to  the  United  States  uot  only  of  the  New  Mexican 
Valley  but  of  all  the  vast  golden  land  of  California.  As  stH>u 
as  -Vnierican  supremacy  was  established  at  Santa  Fe.  Gen.  K«irny 
started  westward  for  the  Pacific  coast,  and  the  last  great 
link  in  the  chalu  of  historic  highways  which  takes  the  .\ineri- 
can  iH?ople  across  the  contiiieut  is  the  route  over  wliich  Gen. 
Kearny  marchetl  from  Santa  Fe  to  Monterey,  Cal.  In  1S4I-I2. 
after  the  .Santa  Fe  trail  had  In'en  well  e»Jtabli.she«l,  the  Oregon 
trail  came  Into  prominence.  The  Oregon  trail  hrauclml  off 
from  the  Santa  Fe  trail  at  a  ixiiut  less  than  100  miles  west  of 
ludejieiulence.  Mo.  It  ran  thciice  northwest  u|)  the  valley  of  tho 
Blue  River  into  the  valley  of  the  Platte,  aud  thence  westward 
until  it  crossed  the  mountains  at  South  Pass  and  letl  down  into 
the  valley  of  the  Columbia  River  uiX)U  the  Pacific  slope.  Over 
this  highway  the  great  prairie  sthooners  jmrsned  their  Lilxiri- 
ous  way.  carrjiu^;  American  settlers  into  the  Oregon  T^itory 
and  reclaiming  and  holding  for  .American  <xHU|»;Uipn  that  won- 
derfully rich  section  of  our  laud.  This  Siime  great  trail  was 
usetl  s*)on  after  by  the  gold  seekers  of  1S40.  The  etirliest  route 
of  travel  for  those  destined  to  California  was  over  the  Oregon 
trail  as  far  as  Fort  Hall,  and  thence  diverging  southwest  to 
Sutlers  Mill,  in  CaMfornia.  By  ISoO  the  continent  had  l>eeu 
crossed,  and  Benton.  In  his  s|K>ech  at  St.  Louis  at  the  imingnra- 
tlon  of  the  Pacific  Railroad,  poiuteil  to  the  west  aud  utteiv,d  his 
famous  words,  "There  is  the  East.  There  lies  the  road  to 
Lidia." 

Thus  these  great  historic  highways  counei*t  with  one  another 
in  a  complete  chain  across  the  continent.  They  furnish  the 
most  remarkable  exaiujile  in  history  of  the  victories  of  |s>ace 
aud  the  stead.v  progress  of  civilization.  f)nly  iu  rare  instainffs 
did  they  resouud  to  the  tread  of  martial  hosts;  btit  day  after 
day.,  year  after  year,  was  heard  the  music  of  the  cresiking 
wagon  and  the  lowing  ox.  All  of  the  mighty  host  who  crosse<l 
these  highways  were  arme<l  not  alone  with  the  rifle  but  with 
the  a.x  and  spade.  They  took  with  them  not  the  ammuuition 
wagon  and  artillery  but  henls  of  live  stock  nud  bales  of  house- 
hold goods,  iiuplemeuts  of  husbandry,  aud  the  women  aud  cliil- 
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•en— the  erldencwi  an<1  ^nrantl«i  of  a  fatnre  State,  the  eameat 
o  '  permanent  settlement  and  the  bails  of  an  American  home. 

Each  of  these  preat  highways  marks  a  crl.««i8  in  the  career  of 
our  country— an  epoch  In  the  history  of  the  world.  They  show 
a  virile  yonnx  nation  iratbcrini;  with  ea^er  hands  the  fruits  of 
t  le  great  Revolntion — the  conquest  of  a  continent.  Their  por- 
pwe  was  homes — homes  for  the  millions,  homes  for  the  hnnihle. 
b>mes  for  the  tollers — American  honw  that  meant  opportualty 
aid  n  higher  and  purer  civilizatlaB.  Bona  day  a  malm  will 
a  iae  ^ble  to  glre  to  the  world  the  eitic  of  America,  the  poem 
o '  a  nation  whose  whole  history  is  a  mighty  symplionv  of 
r  Tillzation.  tonchini;  strange  chords  aad  awelllng  with  a  |x>wer 
bit  vaguely  un'1»Tstoo«l.  It  will  show  a  race  which  has  juihja- 
gite«l  nature,  o.nuiianded  fate,  marshaled  the  forces  of  science, 
solved  the  problem  of  self-government,  and  written  Its  auto- 
g-aph  acroMB  n  continent  In  the  historic  trails  that  markctl  the 
u  ighty  movements  of  a  people.     [Applause.] 

All  honor  to  the  Daughters  of  the  American  Revolution  for 
tlie  work  their  hands  have  found  to  do  in  pref«ervlng  and  per- 
petuating these  great  histclric  highways     fApphuiso.  | 

Mr.  HINEKAUr.H.  Mr  rhalruian.  I  yirld  10  minutes  to  the 
§  iBlIcaifln  from  Kansas  (.Mr.  MrBnocKl. 

Mr  Mt'ItrKM'K  Mr.  Chainuan.  this  urgent  deficiency  bill  is 
tie  first  regular  ai»prorirlatlon  bill  which  the  new  Congre<M  has 
ngulnrly  consldere<l.  Previously  if  has  hnndletl  two  other  bills 
n  lich  had  come  (.ver  from  a  previous  Congress  bocanse  they  had 
n[-cive<l  the  prt'^'i.lential  veto.  The  most  lmi)«»rtanl  provision  In 
tlJs  bill  unquestionably  Is  that  which  abolishes  the  Court  of 
0>mmerc^.  The  creation  of  that  court  was  originally  rtfalfnfd 
b^  the  siieclal  privilege  seeking  Inter.'sts,  and  It  was  Middled 
u  >ou  the  country  largely  through  the  clrcnawtance  that  five  new 
circuit  judjjcMhiiw  were  dangle«l  above  the  beads  of  office-seeking 
p»llticlans.  Now.  while  the  court  Is  to  be  wiped  out.  we  have 
il  the  present  bill  a  very  clear  illastratiou  of  how  the  native 
Iiie  of  legislative  reM>lutlon  is  sometimes  sicklied  o'er  with  the 
pile  cast  of  thought. 

This  bill,  which  does  the  very  commendaMc  thing  of  aboll.sh- 
Irg  the  Court  of  Cominerce.  8to|»s  short  of  doing  that  which  It 
Wight  also  to  do  when  It  abolishes  the  Court  of  OMnmerce— that 
J«  to  aljolish  the  fire  Judgeships  which  Cougrw*  created  for 
flat  court. 

Mr.    BARTI.ETT.     May    I    Interrupt    the    gentleman    Just    a 

lEiMMent?     If  I  take  his  time.  I  will  give  it  to  him  from  mine 

Mr.  MCRDOCK.     Certainly;  I  will  be  glad  to  be  lnternii>ted. 

-Mr.  BAlirLKTT.     I  want  to  sny  to  the  gentleman  that  tJiera 

ye  some  of  tis  on  this  committee,  and  some  of  us  In  the  Hooae 

""a  side  and  that  side,  who  will  very  gladly  vote  for  a  propo- 

to  repeal  sections  l  and  2  of  the  act  of  1910  that  estab- 

thls  court.    And  I  believe,  .is  a  lawyer.  If  we  do  that,  we 

*ii-.^  •'^  "^  ^^^  "''  ^^^  ^"'■^-  ^"*  ^^«'  everything  In  common 
11  at  i)ertains  to  the  otllce  of  judge  will  follow  such  repeal 

Mr  MrKIX>lTC.  I  will  say  to  the  gentleman  from  Cnn^rgla 
tl  at  I  rejoice  In  that  expression  from  him.  and  it  (^nflrnis  me 
not  only  In  the  belief  I  have  long  h.->d  In  his  deep  legal  lenrning, 
but  In  his  jtositfon  n>?ative  to  the  regulation  of  railroad  rates 
In  the  interest  of  the  i»o<iple. 

Mr.  BARTLETT.  One  word  more.  I  have  some  time  and  I 
w  11  yield  to  the  gentleman  all  that  I  consume  of  his. 

This  Commerce  Court  bill  came  Into  this  House  ami  Into 
the  Senate  originally,  as  a  bill  supposed  to  be  drafte.1  by  tho 
A  tomey  <>neml  in  the  Interests  of  the  great  railroad  corp»>ra- 
ti  >iii.  of  this  country,  and  but  for  the  fact  that  the  great  Inte-- 
■tUe  and  Foreign  Commerce  Conimlttee  of  the  House  and  but 
ftr  the  fact  that  some  of  the  Re|>ub!icdn  members  of  that  com-  ! 
m  ttee  Jomed  with  the  Democratic  members  of  the  committee 
aid  with  Mr.  Mxyy,  we  would  not  have  had  the  verj-  fair  bill 
tint  we  had  finally,  and  that  we  had  to  jmjss  through  the  House 
w  th  amendments,  aided  by  the  gentlemen  on  that  side  at  the 
til  ae. 

Mr.  MIRDOCK.  I  fully  concur  with  the  gentleman  that  the 
bl  1  was  %astly  Improved  hi  the  House,  and  I  think  every  Mem- 
ber of  the  House  realized  that  at  the  t.me.  but  the  gentleman 
alio  will  say  that  in  a  way  the  Commerce  Court  was  saddled 
on  this  body. 

Mr.  B.\RTLETT.  And  was  pMHd  by  this  body  twice  by  tie 
To:e.  The  gentleman  from  Georgia  [Mr.  Adamson]  and  my- 
sje  f  opix»sed  It  but  we  were  defeatetl  by  a  ball  game,  or  some- 
tn  ng  of  that  kind. 

kfr.  ADAMSON.  Two  or  throe  times  the  tie  was  made  by  the 
chilrm.in  not  voffng.  I  think. 

ifr.  BARTIFTrT.  Ami  I  want  to  say  right  now  that  If  the 
feiitlemaM  will  ofTer  an  .Tmendment  to  reiionl  this,  that  I  and 
nij  as.sr>c|rites  «)u  the  ct.inmltice  ami  on  the  subcommittee  have 
resencl  the  it.,-hf  to  vote  to  repeal  the  law  that  estabUsbed 
t!i<  court,  ami  do  .^way  with  the  officers  as  weH  as  the  court 


Mr.  MT  RDOCK  I  congratulate  the  gentleman  on  that  state- 
ment, and  I  hope  oar  view  can  prevail  In  the  House. 

'  yf  P'^m^rlly  for  the  pun>ose  of  showing  how  the  House  or 
Oongreaa  Its4.if.  in  the  coarse  of  legislation,  often  weakens  from 
Its  original  8tn)ng  resolution  ami  coDvictions— convictions  usu- 
ally In  the  beginning  correct.  I  want  to  give.  In  lllustrntion  a 
brief  history  of  the  attempt  of  the  Congress  to  remove  th«^ 
jadge«  trtun  the  roster  of  circuit  Judges  in  the  Cniteil  States 
In  June.  iyi2.  the  Appropriations  Commlffee  rei»ort»*«l  the  leels^ 
latlve.  executive,  ami  Judicial  appropriation  hill.  In  th  it  hilt 
was  this  proviso: 

-#^rL'''rr'.'I^!?l'*w"'??'J^  herenftw  be  anpolntH  until  fl>«.  wholo  nnmlvr 

Now.  the  gMClCMan  from  Georgia  [Mr.  B.^rn.rrrl  will  re- 
menibor  that  on  the  floor  of  the  H.>use  that  was  stricken  out  ami 
a  ninch  more  definite  provision  inserted  to  take  its  place  accom- 
plishing the  same  thine. 

Mr.  BARTr.FriT.     In  the  Senate,  vou  mean' 
Mr.  MUHMK^K.     In  the  Il.uise.     Here  Is  the  amendment: 
Th*  Ave  •^Itional  rlmift  Jtif1jr«ihlp«  provl€l#«d  for  hy  the  art  of  Con 
gre-  .ppcoved  J.me  IR.  l»Io.  .od  by  chapter  0  of  th/«rV  entttlH    •  \n 

proved    iirt^  3     ilA'T*  ^^t^   '^  ^'W.  T'f "°«  »'*   '»"•  JudlHar,  " 
^S  »^m  Wt  nL^LlV'   ?k'    IV^^I   ■'*'"»«li«l    nod    tl»«   authority    in 

"??*?V**  *"r  ■?■•*••  to  «r>f«ilnt  five  a*^  tionj.'      -      't  Jn<1rri«  hi  ht^t^h^ 
repeakHl,   and    the   number   ot   cirruJt   Judm  v    r*!i»LS  t^-iS 

So  auKh  of  the  act  <,t  Jun*  m.   mi".  mndVt  M  .    I'm    «  authS 


Mr.  BARTLKTr. 
.Mr.  .Ml  it  DOCK. 
Mr.  BARTM'TIT. 
ate  uuieudnient. 
Mr.   .MTKDOCK. 
Mr.    BAUTIJ-rrr. 


May  I  interrupt  the  gentlenatiT 
Certainly. 
I  think  the  gentleman  is  reidiug  tlie  Seu- 


The  gentlenuin  is  correct  aht)ut  that. 
Th'    gentleman    is    reading    the    Senate 
au»eudmeut  that  was  ofTereti  l.y  Senator  Smith  of  (;e..rgia.     It 
can..;  i  ...  k   to  the  Ho.,s».  .i„,l  the  Hi.u.«.  disagreetl  en  bloc  to 
aU^t....  ;nueu.lmeuta.    It  was  aeut  back  and  thiit  i^rt  of  it  weut 

Mr.  MVRT>OCK.     That  is  true.     That   more  .leflnite  .mend- 
ment  was  a  Senate  auM-ndmeait      Now.  that  part  of  the  amend- 

S^t  o'ViL* 'lul"^  •  ^/J*-  H*'*  """*  ""**  ''»*•  '^•»»»«  ^•'•^  agreeable 
to  the  abolition  of  the  ConumTce  Court,  but  tiiev  ieft  in  the  law 

the  five  judges  who  had  betMj  treated  to  serve  that  court  and 
who  were  not  n»>..l.-.i 

♦K?T  nf?""  ^^  »■ '^^'Ke  in  C4>n«reaa  of  the  law  providing  for 
the  nbo  it  on  of  the  court  it  waa  Tatoad  by  the  Prerideut  of 
tljel.ulted  States.  Mr.  Taft.    He  said,  in  the  course  of  bis  veto 

.irL^Vn^  7***  tt»#  aranroenta  upon   whirb  this  propoaM  l<>cialation   U 

I  an.  i?iir  ^LSTt^TSF'S^Si.^  SH>dlfl«d  by  the  Supreme  C-oart. 
maT  no  i  i.?,*^  m  i»*?h***  •'»<»••»*«»,«»'  •  «»ort  because  Ita  declaiona 
niBT    no     always   mi«et   the  approval    of  a    majority   of   the    t  rfinUmrr 

»  iirtiSSwS'J  ^*'L"/  '^  judiciary.  w<,lrh^n  Ita  wiV,''''.'',;  Ue 
aa  oejecttonaMe  aa  the  ordinary  popular  method  proposed. 

T'  ^»*!!!I'  ^'  C^«'rman.  It  seems  to  me  that  the  Congn'ss  of  the 
I  nited  States,  which  has  the  power  to  create  five  Judges  for  a 
specific  pnrrose.  ought  also  to  have  the  ix)wer  to  abolish  those 

Jk  *r^..  .  ^.^"^^  Jtidgesblpe  are  not  needed  in  the  courts  of 
the  L  nited  States. 

Mr  BARTI.ETT.     Mr.  Chairman,  will  the  gentleman  pennit 

^.n  S^'i  "♦".v?''  L^"*  °^  ""°^  ***  ^^"^  ^'^»»  <l»«  gentleman 
when  lie   8  talking  about  abolishing  the  Judges,  btvause  that  is 

^1. T^l^  ftccurate.  In  my  oT)lnlo„.     The  getuleman  means  to 

ahollsh  the  ofBce  that  cretites  the  jtklge'' 

Mr.  Ml  RDOCIv-.     Yes;  that  is  what  I  mean 

-H^ftiJ^-^'^J^^^'T-.  ^"*  "»^"*  '«  "  provision  In  the  Con- 
stttutlon  which  declarw  that  a  Judge  when  ai»iK>lnte,l  shall  hold 
during  po«Hl  iM^havlor. 

A^\i!^^^^^^  ,^".*  "  "''^''^  accomplish  this:  It  would  re- 
duce the  number  of  circuit  JudgeshUw   in    the   United   States 

Mr^  BARTLETT.  When  you  abolish  the  office,  everything 
that  hangs  to  It  is  al.so  abolished.  i^^^n 

Mr  M.UBIX>CK  I  know ;  ami  I  Intende.1  so  to  convey.  The 
Judiciary  as  one  brauch  of  this  Covenimetit.  In  my  opinion.  Is 
to-day  under  closer  public  scrutiny  and  crlii.lsni   tlian   it  has 

^IIk  .;,^"''  '\A'."  ";i*  ^*'*'  "">'  ^'^  »'"-  mollification  of  that 
publ  c  critlclsin  If  the  Congress  of  the  Cn'ted  States,  having 
created  Judgeships,  shall  not  exercise  also  the  power  to  :.l>ollsh 
those  offices  when  their  use  shall  have  pa.ssed  .<<o  while  I 
congratulate  here  this  afternoon  the  iVmocnttlc  Couunlttee  on 
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Appn»prljitious  for  briii;;ing  in  ag:iin  this  measure  for  the  aboli- 
tion of  the  court.  I  think  the  i-omnuttee  should  have  pone  fur- 
ther aiKl  abolisheil  these  Judgeshiiw.  I  hojie  this  ameudment 
when  it  is  i>frere<l  in  the  House,  as  It  will  be.  will  be  adopte(i 
by  the  Hou**.  following  out  the  line  of  complete  and  thorough 
action  that  the  Houm>  had  originally  iu  mind  iu  its  proiius.Hl 
to  tio  away  with  the  Court  of  Coiumerce. 

The  IIIAIRMA.N  «  Mr.  Flood  of  Virginia).  The  time  of  the 
gentleman  fn»ui  Kansas  has  expireil. 

Mi.  B.VRrLin'T.  .Mr.  Chaiini.iu.  df»es  the  gentleman  desire 
an>-  more  tiiiie?  Inasmuch  as  I  t<H»k  time  from  him.  I  will  give 
him  some  time  out  of  my  own  If  he  d»>sires  It. 

Mr.   MIRIKK'K.     I  thank  the  pentleinan. 

Mr.  HI.NKBATtni.  Mr.  Chairman.  I  will  yield  10  minutes 
to  the  gt-utlcman  from  .Minnesota  (.Mr.  STE>:!itBso-N ). 

The  CHAIRMAN.  The  gentleman  from  Minnesota  [Mr. 
STEr.:«EKso\l  is  recognire^I  for  10  minutes. 

Mr.  STEEXKRSO.V.  Mr.  Chainiiau.  U>e  gentleman  fiom 
Massachus^'tts  [.Mr.  (Jii-orrr].  the  ranking  Reiiublicau  member 
of  the  Committee  on  Appropriations,  made  an  able  argument 
this  afternoon  to  sliow  that  the  Deiuocratic  Tartv  had  been 
Im-<»nsl8tent  In  carrying  out  their  promises  of  economv.  He 
8howe«.l  that  they  had  vlolat«tl  the  sj.irit  of  those  promi-ses  not 
only  in  expenditures  but  also  in  approi-riatious. 

But  the  mo.H  imiKirLant  imrt  of  his  speech,  to  mv  mind,  was 
his  arraignment  of  the  Democratic  Tarty  in  regard  to  the  civil 
service-  The  geiitlem.in  who  for  so  manv  years  was  chairman 
of  tho  Committee  on  Reform  of  the  Civil  Service  has  always 
been  an  ardent  advocate  of  the  doctrine  of  civil  service,  and  I 
realize  how  things  appeared  to  his  mind.  His  remarks  on  that 
subjett  iTcatetl  a  gooil  deal  of  intert^st  on  the  other  side,  :,nd 
brotight  to  their  feet  mauy  of  the  ardent  members  of  the  Demo- 
cratic Party.  esiHxially  his  reference  to  fouith-class  iK^stmas- 
ters;  am]  many  of  those  gentlemen  ver>-  frankly— and  It  is  to 
their  cretlit  that  they  are  frank— acknowledgiHl  that  thev  do 
not  believe  In  civil  service  as  applied  to  fourth-class  postmas- 
ters, and  declaretl  that  "  to  the  victors  belong  the  siwils." 

•Mr.  BARTLiriT.     I  did  not  say  tliat. 

Mr.  STKENERSON.  No;  the  gentleman  did  not  sav  th;U.  but 
lie  might  convince  a  listener  that  he  believed  iu  that  doctrine. 
IVrhaps  he  did  not  intend  to  carry  it  that  far. 

ilr.  BARTLETT.  If  the  gentleman  will  i>ermlt  me  to  Inter- 
rupt him.  I  do  not  belong  to  that  school  that  pretends  to  be- 
lieve we  can  not  find  witbiu  the  nuiks  of  the  iwrty  iu  i»ower 
men  who  are  competent  and  ellkient  to  discharge  the  duties  of 
the  offii-es  while  that  |>arty  is  in  iK)wer. 

Mr.  STEE.NERSON.  The  gentleman  defeiwls  the  recent  order 
of  the  Postmaster  General  in  reganl  to  the  removal  of  fourth- 
class  |x»et  masters? 

Mr.  BARTLtrrr.     You  mean  the  order  modifving  the  rule'' 

Mr.  8TEENERSON.  Yes. 

Mr.  BARTLEIT.  I  believe  in  that,  and  I  would  have  ap- 
proved It  if  the  President  had  revokeil  it  entirely. 

Mr.    STEl-rXERSON.     I    thought    so. 

Mr.  BARTLETT.  There  is  no  question  about  where  I  stand 
'•n  it.  I  have  reitenite<I  it  for  the  fourth  time  on  the  floor  of 
this  House  and  in  the  public  prints. 

Mr.  STEENERSON.  I  understand  that  is  the  gentleman's 
consistent  position.  But  the  gentleman  from  Massachusetts 
I  Mr.  GiU->TTj.  in  leferriug  to  this  subject  of  founh-class  post- 
masters and  other  iwstmasters  aud  their  tenure  and  the  manner 
of  filling  vacamies  iu  the  |uist.  did  not  make  It  as  clear,  nor 
did  he  elaU»rate  it  as  much  as  I  should  have  liked  to  have  him 
<lo.  and  therefore  I  have  risen  on  this  ocvaslon  to  make  these 
remarks,  or  at  least  to  try  to  explain  that  practice. 

During  ihe  a<lmini.strati<ms  of  Presidents  Taft  and  Roosevelt 
there  was  a  unifonu  practice,  so  far  as  I  came  iu  contact  with 
the  Post  Office  I>epartmeut.  to  continue  fourth-class  postmasters 
In  office  indefinitely  aud  until  they  were  removed  for  sutficient 
(ause.  I  have  not  a  copy  of  the  rule,  but  I  believe  there  was 
a  rule  to  that  effect.  I  know  when  I  was  first  elected  to  Con- 
gress, where  there  was  a  desire  to  remove  a  fourth-class  post- 
master, and  I  conununicated  that  desire  on  the  part  of  the 
people  of  tluit  !(xality  to  the  department,  I  received  numerous 
letters  from  the  Postmaster  General  stating  that  the  practice 
of  the  Post  Office  Dejiartment  was  to  i)ermit  fourth-class  iwst- 
masters  to  serve  until  there  was  cause  for  their  removal.  Ajid, 
as  a  matter  of  fact,  there  are  fourth-cla.ss  postmasters  in  ray 
district  to-<lay  who  are  serving  under  appointments  that  they 
re<-eivetl  during  Cleveland's  administration.  We  have  never 
l»een  able  to  remove  a  single  ix>stmaster  In  that  district  except 
for  cause.     I  stale  that  from  i^rsonal  knowledge. 

It  Is  true  that  during  the  Roosevelt  administration  an  order 
was  issued  to  include  fourth-class  postmasters  In  certain  States 
In  what  Is  called  the  classified  civil  service,  and  I  made  it  a 


point  to  consult  the  Members  of  Congress  frcm  the  State  of 
^^ls<«on.sin.  which  ailjoius  luy  State,  as  to  how  that  o|wat«L 
I  was  advised— and  I  believe  it  is  corrtvt— that  the  only  dlJTer- 
ence  under  tlie  former  practice  aud  under  the  new  pra.  ti.v 
was  that  where  a  \a<'aucy  otvurred  the  C.Misressmau  would 
ijot  under  the  uew  rule.  Ik-  .>Misult.«d  alK>ut  tilling  that  vacmcv 
Kcfore  that  tmie.  whenever  there  was  a  vacancv.  cause,!  either 
by  death  n^siKuati„n.  or  removal,  uikhi  the  x^\*on  of  an  in- 
s|^»,tor  the  Cungn^sman  was  notlfie,!  of  the  vacancy  and  re- 
quested to  make  a   reo.mniendation  to  till    the  vac:Micv      But 

!;"  r„' nt/'n',  '■"'''  ""  *"'**'  T^''^  ""''^  ^'''''''-  «°'»  "«*  lusptvtor, 
^onri.r«i.i  ^'^-  '■^^:""»7»»^1  ^^^  smx^essor.  aud  he  was  «p. 
rx>inted  without  regard  to  the  wishes  or  reix>mmendatlons  „f  tiM- 
(  ongressmau.  But  the  t'ongressmau  .x)uld  not  cause  renmval 
of  a  com|>et.Mit  and  faithful  official.  i^ukmiu 

'^'r,  ^'l?F^'^^^^^^-  ^^'i»  til*'  gentleman  yield  there  for  a  mo- 
ment? ^^ere  not  tlie  men  wl»o  were  apiwinted  then  under  that 
order  all  Republicans? 

Mr.  S-TEENERSON.  During  the  Roosevelt  and  Taft  adminis- 
trations? 

Mr.  PETERSON.     Yes;  aud  under  McK'iuley. 

Mr.  STEENERSON.  I  do  not  thiuk  all  of  'them  were,  but  I 
think  most  of  them  were. 

Mr.  PETERSON.  Is  it  not  a  fact  that  at  the  time  the  presmt 
administration  went  Into  power  95  per  cent  of  all  the  fourth- 
class  |<ostmasters  were  Ilepubllcans? 

Mr.  STEENERSON.  I  cau  not  say  about  that.  I  never  made 
any  investigation  of  it. 

Mr.  PETERSEN.  If  that  was  the  case,  how  would  you  ac- 
count   ' 

Mr.  STEENERSON.  I  will  not  yield  to  Uie  gentleman  fur- 
ther now.     I  wish  to  finish  my  explanation. 

The  CH.VIRMAN.     The  geniletuan  divllnes  to  yield. 

Mr.  STEENERSON.  In  Minnesota  and  thos»*  States  that 
were  not  im  ludtxl  iu  that  order  the  practice  hjis  l)eeu  up  to  the 
present  administration  that  no  fourih-class  postmaster  h.is  lH»ea 
removeii  at  the  nniuest  or  recommendation  of  a  Member  of  Con- 
gres.s.  The  only  removals  were  made  u|)ou  the  report  of  in- 
siKH'tors.  resulting  from  complaints  of  mi8c<»ndmt  against  the 
|H.wtma.ster.  The  vacancies  resulting  from  death  or  resignation 
were  tiikHl  upon  the  recommendation  of  the  .Meml>er  of  Congreaa 

The  CHAI R.MAN.  The  lime  of  the  gentleman  from  Miune- 
sota  has  expired. 

Mr.  UINEBAUGH.  Mr.  Chairman.  I  will  yield  five  minutes 
more  to  the  gentleman  from  Minnesota. 

.Mr.  STEENERSON.  In  regard  to  the  presidential  offices  the 
practice  and  the  rule  was.  as  stat«Hl  by  the  ge:itlemau  from 
Mnssjichusetts.  that  where  the  term  of  "an  incumbent  e\i»ire«I 
the  deiKirtment  notifie<l  the  Member  of  Congress  of  the  a|»- 
proaching  ex|»iriition  of  the  term  of  the  incumbent,  and  fur- 
ther state«l.  if  the  fact  was  true,  that  the  record  of  this  post- 
master. US  far  as  known  to  the  depjirtment  goo«l.  that  he  had 
rendereil  acivptable  service,  and  luiless  the  Meml>er  of  Congresa 
could  show  cause  for  not  doing  so  a  reapi>ointment  of  thiit  in- 
cumbent would  follow,  or  words  to  that  effect. 

Th.it  applie<l  to  presidential  offices.  an<l  it  was  adhered  to.  to 
my  certain  knowle<lge.  in  my  district,  because  1  know  t»f  one 
instance  where  I  rejvive«l  such  a  notice  and  I  did  not  recom- 
mend a  reapiKiintmcnt.  I  re<x»mmende«I  aaother  candidate,  but 
the  ixtstmaster  already  in  oflice  (H>ntinue«l  ami  servetl.  an«l  1  be- 
lieve he  is  serving  to  this  very  day  unless  a  change  has  been 
made  within  the  last  10  days.    That  was  ueariy  three  years  ago. 

Now.  the  effect  of  the  order  that  has  recently  lK?en'lssne.l  by 
the  P..stmaster  General,  which  says  that  no  jWsim  oc<ui»ving 
the  position  of  i>ostmaster  of  the  fourth-class  shall  lie  given  a 
classifietl  status  under  the  provisions  of  the  order  heretoMre 
issue<l  unless  he  is  appointtnl  as  the  result  of  a  comi>etltlve 
examinaiion  under  previous  regulations,  will  be  that  men  who 
have  served  as  fourth-class  ]>ostmasters  for  years  and  years 
will  be  put  out  of  oflice  by  means  of  this  forced  examination 
under  the  civil  service. 

The  civil-service  examluatiou  will  l>e  impose<I  upon  Incura- 
be:its  who  have  been  sati.sfactory  for  many  years  f«»r  the  pur- 
pose, not  of  improving  the  service,  but  creating  vacancies  for 
Democratic  Congressmen  to  fill.  Tliat  Is  undoubtedly  the  ob- 
ject and  purpose  of  gentlemen  In  favor  of  that  order. 

Now,  I  will  say  to  the  Democratic  -Members  that,  so  far  as 
a  Republican  State  is  concerned,  like  Minnesota,  I  think  the 
effect  of  putting  that  order  in  operation  will  be  disastrous  to 
the  DemtK-ratic  Parly.  I  am  not  objecting  to  It  for  that  reason. 
I  can  understand  why  in  the  State  of  «;<H)rgia.  or  any  St^Mitheni 
State  strongly  Democratic,  where  the  [tostmaster  now  filling 
the  iwsition  Is  out  of  tuue  |)olltlcally  with  the  patrons  of  his 
oflice.  it  may  l)e  satisfactory;  but  yet  It  is  a  device  whereby  you 
can  create  vacancies  iu  the  oflices  that  have  been  satisfactorilj 
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♦Hce   who  hjid  been  ai>- 
>a    without    taking   anj 


Im»  lieretnfon>  Jtnd   fill   them   recnrdleis  of  the  clrll  sorvlce. 
*><  «  r<  -  to  tke  old  spoils  qjsteiu. 

Mr.  H  •  rr.    May  I  aak  the  pentleman  a  qaestioa? 

,  Mr.  tiTKl-LNKllsON.  Ju«t  a  mtnntc.  Th.it  »»  the  nfirtwrj 
rMUlt  of  Ihe  carrjinr  out  »f  the  order,  that  it  creates  a  racancr 
1  hicli  cnn  l»e  filled,  and  that  Is  the  only  difference  that  It  makes 
ii  the  rules  governiajc  the  sobject.  Now  I  will  yield  to  the 
g?ntlen*nn  from  r*«or.cla. 

-Mr.  P.IK Tl.prrr.  The  irentleman  ««penks  abont  the  order  of 
mtsMnt  Wil'ion  of  April.  1913.  as  beinjt  a  device  to  permit 
iMMCnitif*  Tonjrreiwmen  to  select  fourth-claRs  postmaaterR. 
T'hat  d«><i«  the  ^eDtleman  say  about  I'resldcnt  Taft's  order  of 
<r*tnher  15.  1912,  keeping  poopl«'  in 
p.>inte<l  l»y  a  KpMil>ii..-aa  nduia.i.-i  i 
eianilnntion  at  all? 

Mr.  STKEXKI{S<-)N.  That  order  wa.**  fsnp«rflaon«.  so  far  a^* 
my  distrlit  was  concerned.  Fourth-cliiHs  poatiHsters  h.id  been 
l!>ldlnjr  Murine  s.'.i«ul  lieL:>vior  up  to  th  it  time.  The  inuo\-atioa 
a  lows  tl«.'  bosf.lity  of  the  Democratic  Party  to  clvU  aervice 
and  thf  ir  devotion  to  the  sjwils  system.     [Applause.] 

Mr.  BAHTLLTT.  Mr.  Chairman,  how  much  time  has  th.^ 
0  her  sWe? 

Tbe  rilAIinfAN.  The  gentleman  from  Illinois  has  eight 
■  iMMes  n^ranining. 

Mr.  IIlNF:BAr<;H.  Mr.  rhairman,  I  think  we  do  not  care  to 
n*o  any  nore  tiu.f  on  thi.s  side,  and  I  yield  to  the  other  side. 

Mr.  B-XKTLETT.  Mr.  Chairman.  I  am  very  much  obliged  to 
t  le  geutlpiunn.    I  now  yield  to  my  culle-ague  from  Georgia  [Mr. 

il».\MBOM). 

The  i'HAIHMAN.  How  much  time? 
Mr!  BARTLKTT.  As  mock  time  as  ho  may  desire. 
Mr.  ADA.MSON.  Mr.  Chairman.  I  do  not  expect  to  con<«nme 
nuch  time.  My  attention  was  calked  bv  the  gentleman  from 
iiiinsas  (Mr.  .>f I'KnocK).  the  ill  llligiiili'ail  tasder  of  the  half- 
iN»y  party  in  this  Hoase.  to  tbi>  iaamtafB  OHd  by  ex  President 
Inft  in  vetoing  an  api»ropri«tion  bill  in  a  former  Concrrss 
bvaiiae  it  incori»orated  within  it  the  abolition  of  the  Commerce 
^¥>un.  The  distingulKhed  ex-President  said  that  he  had  rei-l 
ts  in  favor  of  the  al>olitioD,  but  could  not  find  i» 
nrged  against  the  court  except  that  some  people 
o  (iecteil  to  its  decisions 

I  have  no  right  to  quarrel  with  the  ex-President  about  h\< 
liability  to  find  ro.isons.  I  am  not  responsible  for  the  degree 
or  quality  of  Jud;nnent  which  he  brings  to  bear  iu  trying  to 
d  'tcrmiuc  whethor  a  reas«»n  is  good  or  not.  There  is  m>  quarrel 
a  K)ut  tJMit;  but  I  do  wish  most  emphatically  to  dissent  from 
atjr  stotfaeut  fran  may  aoarce.  high  or  low.  that  tte  oaly 
•  'SiMMLiit  ■OHd  SffaiaBt  this  court  i.s  that  some  of  the  dertalons 
o  the  JiNtsM  wiere  wrouK.  I  was  in  the  fore  front  of  the  ftgtit 
a^inst  the  <M*atlon  of  that  eo«t  at  the  time  It  was  created 
^  prior  thereto,  and  I  have  opposed  it  consLstentlv  ever  slnco. 
Lht?  misuke  was  Bade  by  the  dereliction  of  some  Mem- 
In  itot  beins  here,  and  a  tie  rote  saved  it  two  or  three 
tiaiea.  and  it  was  pasKd.  I  set  my  face  steadily  to  the  front  to 
help  undo  the  wrong,  and  I  have  bccB  at  it  ever  since.  I  cer- 
tainly never  advanced  any  such  afcnsent  myself,  and  I  have 
D<  ver  heird  anyone  e:«e  advance  such  an  argument  The 
jidgmentJ  of  men.  of  course,  are  fallible,  no  matter  where  they 
aie.  8ooie  of  the  few  decisions  reutlered  have  been  correct, 
but  could  have  been  correctly  rendered  iu  the  regular  courta. 
T»e  obje.-tlons  to  thut  court  were  based  upon  fundamental 
Kasous.  nvany  and  strong  and  valid.  I  ask  permission  right 
h«  re.  for  I  know  Retttleutea  woaM  prefer  that  I  spare  them  tlu- 
U|sk  of  ^ittiBC  ben  aad  Itotasi^  to  me  rend  it,  that  I  may 
.  >i-ate  Iu  my  mnarka  now  a  jtortion  of  a  speech  that  I 
upon  that  Mbject  when  the  bill  was  up  for  consideraUon 
oi  ce  before. 

Mr.  MCRDOCK.     Mr.  Chairman,  before  the  gentleman  does 
that  will  he  yield  for  au  interruption? 
Mr.  ADAMS<.>N.     Certainly. 

Mr.  Ml  UDOCK.  lH)es  not  the  gentleman  think  after  his  long 
aid  conafiitant  record  In  oppoeias  this  court  that  now.  bavin* 
arrivi>a  at  a  paiat  wbere  the  court  la  to  be  abolished  he  also 
oiiulit  to  advoeata  tbe  abtiliUon  of  th«»se  fire  .» jdgeships  ami 
re  ieve  tlM'  country  oi  that  iBcnboa  also? 

VIr.  AD.VM;*ON.  Mr.  Chairman,  there  are  a  great  many  good 
tb  BCi  thiit  I  would  like  to  accMuplish.  We  are  all  familiar 
w  th  tJie  dag  vUcb  hatl  a  gi>od  morsel  of  beef  in  his  mouth 
and  saw  tba  itedow  in  the  water.  He  turned  loose  the  morse 
had  In  his  own  mouth  to  obtain  the  shadow  in  the  brook  but 
Wi  s  di8ap|M>inted  in  securing  the  shadow  and  lo«t  the  real.  ' 
Ir.  Ml  IUXX:K.  Why  not  make  a  full  bite  of  this' 
dr.  AIXLMSOS.  I  do  not  baUeve  there  is  any  danger  of 
loifiug  tbe  beef  this  time.    I  believe  that  there  Is  patrloilam 


enongh  In  this  Honse  and  In  the  Senate  to  abolish  the  roTirt 
at  this  time  and  patriotism  enongh  at  the  otber  end  of  the 
Avenue  in  the  White  House  to  apjirove  the  bill. 

As  to  re|)ealing  the  law  itself  aiMl  getting  rid  of  (he  Judges  I 
have  no  quarrel  with  the  gentleman.  If  I  thought  it  could  be 
as  easily  dftne  as  merely  to  abolish  the  court  I  would  go  right 
with  him  and  vote  to  undo  the  wh<»le  mischief,  berausp  I  h;ivo 
never  seen  any  necessity  for  the  ad.litional  jtid«res  or  the  addi- 
tional court.  I  have  never  w>en  any  Fwiernl  jmlges  who  worked 
half  as  hanl  as  otlier  mortals.  I  have  never  wen  any  pressure 
of  busincj-s  upon  those  who  oei-nple«1  those  c.xalteil  positicms 
that  by  diligence  they  could  not  handle.  I  have  never  seen  the 
ue<css!ty  for  the  creation  of  tliese  five  extra  judgeships,  and  if 
the  power  lay  with  me  alone  I  would  not  liesltnte  to  vote  to  re- 
I>eal  the  law  creating  those  Judgeships,  but  I  mcrelv  rose  to  ad 
vise  any  who  may  have  iH'cn  misled  by  the  statement  of  the  ex- 
President  to  the  effect  that  there  were  no  reasons  except  that 
the  decisions  were  wrong,  that  the  distinguished  ex  President 
was  laboring  under  a  very  great  bnlluclnatinn.  and  that  there 
are  numerous  valid  reasons  against  the  existence  of  the  court- 
and  that  I  IkmI  lever  he.nnl  nseil  the  one  which  he  mentioned 
for  It.  Indeeil.  wunld  be  frivolous,  slmide.  and  silly.  We  hrve 
objected  to  the  court  for  other  reasons,  some  of  which  will  Ik> 
found  feebly  expressed  by  me  in  the  quota tif.n  which  I  desire 
to  ai>pend  to  these  remarks,  so  that  If  anv  Member  of  Congress 
shonld  inmlvertently  read  the  Rkcobd  tomorrow  morning  he 
will  find  what  I  said  at  that  time  expresses  mv  objection  a  great 
deal  more  clearly  than  I  could  do  it  now  offhand. 

The  CHAIR.M.\N.     llie  gctitleman  fn^in  tlf^.rrla   afsks   unani- 
mous ctinsent  to  extend  his  remark.s  in  the  manner  indlr;.ted 
Is  there  objection? 

There  was  no  objection. 
The  remarks  referred  to  are  as  follows: 

"The  argument  for  the  Commerce  Court  Las  no  fotindatlon  in 
any  party  authority. 
I      ".As  we  all  know,  (he  gentleman  from  Mirhlgan    [Mr    Tr>wT- 
;  SKxnl  Is  the  Inventor  of  that,  and  entitled  to  whatever  credit 
I  or  discredit  attaches  to  it. 

I      -The  Ilefuiblican  platform  makes  no  mention  of  It.  so  no  Rc- 

,  publican   nor  near  Repuf)lican   of  whatever  degree  or  quality 

I  need  halt  and  fear  and  tremble  about  that  as  the  deliverance  of 

eanllnal  Republican  d«K  trine.     If  3-on  Insurge  against  anybmly 

on  that.  It  will  be  against  the  l|..«^  dixit  of  the  President  alone 

on  a  bill  appropriating  Mr.  Town.skjtds  eonrt.  prepared  by  the 

Attorney    Oneral    at    the    request    of    the    President    and"  sent 

I  simultaneously  to  both  Houses  of  Congress  with  orders  to  enact 

it  into  law. 

"Congress  considered  that  court  six  years  ago  and  refused  to 
adopt  It.     As  now  presented  the  |>r.i[)osition  is  mueh  worse. 

••  It  will  be  observed  that  Uie  argnuMiit  in  l»ehalf  of  the  Com- 
merce Court  is  n<»t  as  enthr.si.istj,-  and  convincing  as  the  usual 
arguments  made  by  my  dlstiugulsbed  chairman,  the  gentleman 
from  Illinois  [Mr.  M.\?(:«I.  In  fact.  It  is  so  con8|)ic!K>u»  from 
the  evident  weakness  and  s<-arcity  of  argimient.  that,  knowing 
tbe  gentleman's  reaources.  we  may  tonclade  there  are  no  ircu- 
ments  in  its  favor. 

"  His  friends  know  (hat  be  was  not  origluallv  in  favor  of  the 
court  and  l»eileve  that  if  he  finally  votes  for  that  court  it  will 
be  out  of  otflcial  deference  to  the  Pre.sideiit.  substituting  for  his 
own  conscience  and  Judgment  the  imputed  conscience  an.l  Jidg- 
ment  of  the  President.  If  the  gentleman  from  Illinois  does 
make  such  a  sobflUtation,  I  do  not  believe  he  will  Kub.<5tltute  any 

l*^'^*2?f?!T^T.'^  J«<l«i»et  than   his  own.   and   his   real 
fnenda  bapa  be  will  not  do  so. 

•The  argnmfnt  for  the  Gonaerce  Court  fails  to  sustain  it 
The  evidence  on  tbe  bearings  falle.!  to  sustain  It  The  use  bv  the 
President  of  analogy  to  the  Customs  Court  is  very  unhippy. 
Ihe  suggestion  that  it  is  like  a  patent  court  is  not  .t  all  perti- 
nent The  first  qoet^tlon  generally  dl.«ru.sBe<1  here  and  else- 
where as  bearing  on  the  court  has  l»een  that  the  court  would 
entnil  great  eii)en.se.  O:.  that  p<.lnt  tlio  question  with  me  is 
U  it  a  proper  expeixliturt^?  If  tiu-  rourt  l»e  necessary  and 
proi*er.  it  ought  to  be  created,  itvanllesa  of  the  ex[>en8e  If  it 
is  neither  necessary  nor  proper,  it  ought  not  to  be  created  at 
all.  though  it  costs  nothing  or  cjime  acctrnipanieil  by  a  large 
bounty.  Ihe  eridence  satisfies  me  that  the  court  is  entirely  un- 
necessary. Dedalons  of  the  Supreme  Court  tendered  8lne,>  the 
President's  message  have  clarified  the  situation  and  shown  ae- 
conling  to  the  oi»lni..n  of  the  coma)  rs.  that  the  questions 

will  be  80  much  simplitied  by  Ujo^     ■■     mors  that  busir. -«  <.f 
that  character  will  lie  nncb  leas  in  tbe  future  than  In  th 
There  have  been  so  few  cases  fai  the  i«i.<t  as  to  rre.-^te  n. 
sity  for  tbe  court.     The  circuit  Judges  througliout  the  - 
are  not  dying  from  overwork   nor  resigning,  so  far  as  1  can 
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learn.  They  are  able  fo  take  care  of  all  of  th.it  kind  of  business 
that  may  arise.  It  i»  not  insisteil  by  anybody  that  circuit 
Judges  will  know  any  more  while  sitting  in  Commerce  Court 
than  when  presidiuii  oa  circuit 

"The  demand  for  tjnlft)miity  In  decisions  is  little  short  of 
ridiculous.  As  long  a.s  God  makes  many  men  of  many  minds, 
us  long  as  different  environnient.  heredity,  education,  kinship, 
and  financial  interest  pnHluco  different  modes  of  thinking  and 
iliffereni  pre«likvtion.<,  as  long  as  this  great  country,  stretching 
frt  ni  c«  ea!i  t«)  ocean  jiud  from  the  frozen  north  to  the  tropic 
seas,  teems  with  the  thrifty  sons  of  uU  nations  of  the  world, 
with  the  iMidy  of  the  text  and  practice  of  the  laws  of  all  clvl- 
llz^l  nations,  the  Idea  of  uniformity  in  anything  is  ab.solutely 
i  'e.  and  our  Supreme  Court  has  so  declared.     The  only 

!■.  .  ..;  tribunal  that  can  be  relied  ui>ou  to  harmonize  anil 
unify  different  thei»riefs.  practices,  and  ideas,  and  declare  what 
hhall  prevail  is  the  SijjTeme  Court  of  the  Tuited  States,  and 
(hough  you  crerite  this  c-«»urt  and  a  dozen  other  special  courts 
there  will  siill  be.  although  fugitive  cases,  instances  and  f<  ims 
of  litigation  In  which  all  those  questions  may  reach  the  Su- 
preme Conrt  from  courts  other  th  ;u  the  Conimer>-e  Court,  and 
the  final  unifier,  if  one  -an  be  foiuid.  will  be  the  Supreme  C».urt. 
A  gre:it  objection  to  tibe  court  is  that  it  siteclalizcs  litig:'"tIon 
touching  particular  lines  of  business.  This  i.s  abhorrent  to  the 
American  sense.  The  Customs  Court  re^>rre^l  (o  by  the  P»-esl- 
dent  iu  his  message  is  W  misnomer.  It  iight  uo{  to*  be  called  a 
«<.urt  at  all..  It  passe!*  on  cases  j-.r' -mg  under  the  collei  tion 
of  revenue,  and  it  ought  to  be  calleii  commission  or  a  board  of 
ai>i>eals. 

"The  judicial  nonw  11  lature  ought  not  to  b«^  confused  nor  cor- 
rupted by  calling  such  a  board  a  court.  When  you  seek  a  per- 
fect analogy,  it  Is  safer  to  examine  the  substan<-e  nither  than 
to  sound  the  name.  I  object  to  the  pro|)osition  to  si^evialize  all 
the  commerce  litiiratiou  so  as  to  withdraw  from  lawyers  over 
the  country  generally  all  the  indmement  afforded  by  hor>e  of 
fees  to  be<ome  expert  ami  a«  oomplished  iu  a  branch  of  the  law 
iu  which  all  of  our  i)et>ple  are  interested.  It  smacks  too  much 
of  the  D.irk  Ages  and  the  woes  of  a  i>rle.st hood- ridden  ix«ople  to 
yny  that  the  leading  .subject  of  interest  to  the  people,  if  not  the 
greatest  field  of  litigation,  should  be  committed  to  a  particular 
guild  of  lawyers,  a  class  specially  trained  and  devote<l  to  that 
court  who  shall  take  I  tbe  emolimienta  to  the  exclusion  of  all 
othersL  Furthermore,  those  who  lutiist  that  there  will  be  busi- 
ness enough  to  engage  that  court  unwittingly  suggest  the  al- 
ternative idea  tliat  if  you  take  away  business  from  the  cii>uit 
courts  euough  to  engage  that  conn,  it  will  to  that  extent  leave 
tlie  circuit  courts  Idle  and  <'on^est  the  business  in  the  Commerce 
Court  In  this  connection  it  is  notetl  that  the  carriers  have  not 
raiseil  any  rough  hou.se  against  the  creation  of  this  court.  They 
are  utterly  amiable  about  It  and  ready  to  submit  gracefully  to 
ita  establishment.  Its  establishment,  with  most  of  the  busii»ess 
trauaacied  at  Washington,  would  enable  them  to  make  common 
agreements  about  employing  lawyers,  as  well  as  transportation. 

'•  Fewer  lawyers  with  better  fees  and  yet  smaller  contribu- 
tions from  each  carrier  would  enable  the  same  lawyers  to  reiv 
leseut  all  the  carriers.  It  would  be  very  e^ouomical  to  the 
railro.id.s.  Then,  all  business  having  to  go  through  that  court, 
ilue  decorum  being  maimtnined  as  to  taking  testim<my  and  eveiy- 
thiug  else,  the  bu.siness  would  beiome  clogged  and  stagnated 
and  the  carriers  would  secure  that  dearest  lxK<n  to  corporations, 
*  the  laws  delay.'  The  carriers  can  afford  to  submit,  and  they 
evidently  think  so  themselves. 

"Another  ixvuliarity  about  that  conrt  Is  the  way  its  personnel 
Is  to  be  constituted.  The  advocates  of  the  court  started  out 
with  the  proiKjsition  that  ordinary  Judges  throughout  the  coun- 
try do  not  know  enough  alxiut  the  technical  subject  of  com- 
merce to  make  competent  Commerce  Court  judges.  Uierefore 
they  jlesire  to  select  the  wisest  and  best  and  dedicate  them  en- 
tirely to  that  line  of  law.  Mirabiic  dictu !  The  scene  changes! 
And  tbey  propose  not  only  to  limit  the  time  of  senice  of  the 
judges  on  the  Conunorcc  Court,  but  to  appoint  five  new  judges, 
assign  them  to  Initiate  the  court,  and  start  it  off  as  th^  first 
occuiiants  of  that  peculiar  ben<h.  What  goes  with  tlie  idea  of 
experience  and  training  and  expert  Judges?  That  is  exceed- 
ingly plain  to  the  wan  who  wants  to  see.  Tl»ey  are  to  receive 
their  training  in  cori-oration  law  as  corporation  lawyers  before 
being  np|>ointcd  circuit  Judges;  and  no  man  nee<l  doubt  that 
when  those  five  new  judges  are  ai^polnted  they — or  at  least 
three  of  them — will  be  men  who  know  more  about  commerce 
Instrumentalities.  <-ominerce  transiwrtatlon,  manipulation  of 
storks  and  botxl.s,  cor  srl  Ida  tion  of  railroads,  destruction  of  com- 
petition, and  disregard  of  public  rl-jht,  through  long  traliiiiig  as 
coriiorati«»n  lawyers,  than  any  other  five  circuit  Jutlges  or  all 


circuit  Jiidges  iu  the  Fnitetl  States  combined.  If  anvbodr 
doubts  this,  let  him  wait  ami  see.  Why.  cori>oratlon  lawvers 
are  now  regarded  as  best  qmilifieil  for  the  Cabinet. 

"On  the  hearings  it  was  argued  that  the  Chief  Justk«  might 
not  enjoy  Uie  task  of  assignUig  Judges  to  fill  the  vatTinrles  Oi-- 
curring  annually  on  the  Commerce  Court.  While  the  friends 
of  the  bin  were  'scratching  in  Uie  bark'  In.sfead  of  'cutting 
to  the  heart  of  the  tree.'  •  straining  at  gnats  and  swallo^ving 
camels,  making  a  fuss  al)out  little  things  to  divert  attentioii 
froni  great  big  l>ad  things,  I  felt  ».rr>-  for  them.  lacing  nat- 
urally good-natured  and  kind  hearted.  I  wantcl  to  help  tht  m  ■ 
so  in  pcrfet^t  innocence  I  suggested  to  the  distingui.sbeil  gentle^ 
man  who  dr-w  the  bill  and  st^it  it  to  us  to  pass  that  he  could 
relieve  both  the  Chief  Justice  an<l  the  President  of  the  embar- 
rassment and  resi>onsibllity  of  assigning  a  Judge  each  year  by 
writing  into  the  law  that  whenever  a  vacancy  occurre<l  the 
clrcnit  ju«l?e  holding  either  the  oldest  or  .voungest  commission 
should  fill  the  vacancy.  Either  way  the  law  fix.il  it  it  would 
work  automatically.  Whether  the  law  sai.i  the  oldest  or 
youngest  commission,  the  eligible  judge  would  krow  it  and 
everybotly  would  know  who  the  next  Judge  would  be.  beciuse 
the  eligible  woubl  stand,  like  the  crown  prince,  waiting  to  take 
the  vac:jucy  when  it  oc<'urred.  and  could  devote  bis  leisure  to 
studying  c-ommerce  law  and  the  Interests  of  Investors.  The 
gentleman  did  not  seen)  to  .admire  my  proffered  assistance  but 
said  he  was  not  looking  for  automatic  thing's.  I  then  told  him 
what  a  good  old  Republican  friend  had  suggested  to  me.  that 
the  Presiileut.  having  named  five  new  Judges  to  start  tbe  court, 
might  Jnst  a]>polnt  another  new  one  everv  time  a  vacancy 
occnrrwi.     He  sniil«d  at  that  and  I  quit  trying  to  help  him. 

"I  am  too  go(Ki-natured  to  suggest  anything  mean;  I  hate  to 
tell  it  even  as  bad  as  I  believe  it  is  going  to  happen;  but  I  will 
tell  you  what  could  happen.  Five  new  Judges  could  be  ajv 
pointed  and  start  off  the  Commerce  Court  with  terms,  resftec- 
tively.  one,  two.  three,  four,  and  five  yeirs.  Cnder  the  provi- 
sions of  this  substitute  bill  each  man 'can  be  rwi.sslgned  up  to 
1914.  The  cotirt  being  organized  In  1910,  the  one-vear  man  can 
be  reassigned  in  Wll  for  a  term  ending  In  laitJ.  and  so  o»j  up 
to  the  fourth  man.  whose  term  would  expire  in  11)14  he  can  be 
reassigned  up  to  V.nu.  That  would  bold  a  majority  of  the  origi- 
nal  apixjintees  in  office  until  i:tl7.  or  seven  ytars,  long  enoogb 
to  start  a  line  of  decisions,  establish  a  line  of  precedents,  and 
do  lots  of  mischief  to  the  cause  of  justice  in  the  Cnited  Statea 
If  everything  worked  out  that  way.  But  the  Imrdest  class  of 
folks  on  the  face  of  this  enrtti  to  rely  on  for  systematic  wrong 
;ind  c«>rrupliou  is  tlie  lawyers.  They  get  in  the  habit  of  re- 
specting the  law  and  the  courts  and  the  civilization  protci  ted 
by  those  bulwarks,  and  though  you  find  one  occasionallv  Inclined 
to  go  wrong  or  tciuporarlly  crooked  from  bad  company  or  en- 
vironment it  will  not  do  to  cwint  on  holding  three  corrupt  law- 
yers together  for  seven  years.  In  the  nature  of  things  it  is 
utterly  impoe^Ue.  You  do  not  find  a  Jeffries  more  than  once 
in  a  century,  and  there  never  have  been  three  of  a  kind  at  one 
time  since  the  dawn  of  jurisprudti-ce.  If  that  scheme  were 
possible  and  any  of  the  plans  which  the  reactionaries  hope  for 
under  this  bill  were  to  receive  the  sanction  of  that  court  the 
Supreme  Court  would  reverse  it  with  all  the  stinging  and  burn- 
ing indignation  compatible  with  the  dignity  of  that  aogu^  tri- 
bunal. 

"  The  President  is  much  more  reliable  and  less  likely  to  do 
wrong  from  his  training  and  practice  as  a  lawjer  than  from  his 
accomplishments   as   a    Republican    itolitician.     Whatever   good 
he  may  develop  or  whatever  evil  he  may  refrain  from  will  be 
due  to  his  legal  training  and  restraint  and  not  to  his  efforts  to 
meet  the  exigencies  of  i:e[niblican  politics,  but  rather  In  spite  of 
them.     Furthermore,  as  a  lawyer.  I  object  to  the  name  "Com- 
merce Court,"  and  so  do  Lhe  American  people.     They  love  jus- 
tice and  revere  law;  they  like  a  law  court,  a  court  of  Justice; 
they  know  what  that  means  and  respect  It;  it  has  never  li'on 
their  idea  that  commerce  should  become  the  domiuatl.ug  |>rta- 
ciple  and  passion  of  the  American  people.     This  is  intended  to 
be  a  land  of  liberty  and  sentimcut,  ami  education,  and  religion, 
and  morality,  and  refinement,  and  law,  and  order.     We  cultivate 
commerce  as  necessary  to  provide  means  at  support.     We  do 
not  intend  to  make  ft  the  donifnating  factor.     Instead  of  se- 
curing unity  and  uulfonnlt.v  and  simplicity, 'creating  this  court 
would  further  diversify  our  jurisdiction  and  pra<-tice,  confound 
and  confu.se  matters,  and   make  our  Judicial   sj-stem  more  un- 
satisfactory than  at  present,  besides  administering  a  rude  shock 
to  the  sensibilities  of  our  people.     For  these  reasons,  being  a 
lawyer,  I  refuse  to  subscribe  to  the  creation  of  that  coun.     I 
love  the  law  and  honor  the  administration  of  Justice  as  the  i^heet 
anclior  of  our  social.  Indtistrhil.  and  poMtk-al  fabric.     I  can  not, 
as  a  lawyer,  consent  to  reflect  upon  myself,  my  associates  at 
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t  le  American  bar.  niui  tlie  exulUM  cause  and  science  of  Jiiri»- 
lirmleiice  by  imlorxiuK  any  sncli  auoinaly." 

Mr.  STEENEKSiJN.  Mr.  ('biiiiinau.  I  ask  uaaiuiiiMnis  cuu.seiit 
to  extend  my  remarks  in  the  Kmoku. 

The  ('H.\IKMA.\.     Is  tbt-re  ol.jtvtion? 

TlN*r«'  was  HM  4»lij(>4-li«>n. 

Mr.  B.Virri.KTr.  .Mr.  rbairman.  I  yield  iw..  minutes  to  the 
g.Mitleuuin  fmrn  Ohio   (Mr.  AsuBiitioK  |. 

Mr.  ASHFtKOOK.  Mr.  Chairnuin.  I  was  very  nnuh  In- 
tcretiteil  lit  tiie  leiUJirks  o(  ihe  jtentlcmau  from  Mliinejwtu  (Mr. 
yrRKNKBM>.-«  I.  wbo  is  Just  now  leaxiuK  the  t'hamber,  and  I 
«ant  to  miy  that  I  ha\e  always  euterlainetl  a  very  hi^rh  opinion 

0  '  tlie  Ki-ntleniaii.  I  had  ihe  honor  to  serv»«  u|H>n  a  «'oiuuiitt»'e 
ill  the  Sixtieili  (oujtress  of  whi«  li  lu«  was  chairman,  and  I  «lo 
UL»t  QueMtiou  any  statemt'ut  that  h«'  made  on  the  tto^>r.  l>ut  I 
dj  want  to  wiy  that  the  romlitions  that  itn»vall  in  Minnesota 
and  the  Northwest  are  vt«ry.  very  different  from  the  condi- 
t mis  in  the  Slate  of  Ohio.  1  hn|tiien«*4l  to  l>e  a  |>ostniaster  uu- 
d'r  the  Cleveland  adminisirjition.  and  I  had  a  little  knowletl^re 
o'  what  was  uoinjr  on  at  that  time.  I  know  that  there  was 
u  >t  a  foiirth-<'lass  |H>stmj(s«»r  in  my  county  who  held  his  job 
tlint'  montli.H  .ifter  the  <u:in)re  of  admini.sinwion.  I  further 
k  low    that    in   my  distriri-   the  .«evrnte«'nth-    there   l.s  just   one 

1  em«K  rat  who  is  tllMnK  the  offk-e  of  iN>»tmastei;  at  a  fourth- 
cl;iss  otfice,  and  that  is  in  a  small  town  wh«T«'  there  are  jn-»t 
fire  Kepiibli«-.ins  in  the  tt»wn  and  none  of  them  wouhl  a<vept 
tl  ♦•  i>rti..  Therefore  so  far  as  my  di'<tri«M  is  cfuicpmeil  every 
p>si  othre  is  tilUil  by  u  Uepiiblican.  ainl  I  believe  I  am  safe 
li  makliiR  the  Assertion  that  there  is  not  one  fourtlwlass  jw).*!- 
n  aster  t>ut  of  a  hundreil  in  the  State  of  Ohio  who  is  not  a 
l!ei>nb!ii-a!i.  While  I  am  on  my  f»ft  I  want  to  say  that  if  this 
e::aniinalioj>  is  onlereil,  :is  I  believo  it  should  be.  that  i»eniou- 
u  ly  I  wouUl  not  feel  dis|M>seil  to  disturb  any  old  soldier  or  a 
woman  If  their  services  were  «itisfa«tor>-.  but  these  fourtli- 
(•  :iss  iMtstmnsters  who  have  Iw-en  i:i\en  a  life  j«»b,  rovere<l  in^o 
tl  ese  plai-es  l»y  an  K.\e<'utive  order  without  a  competitive  e.x- 
a  ninatioii.  ou>;ht  to  s  and  on  all  fours  with  others  who  may 
a  ipire  for  the  office.  In  other  words.  I  Itelieve  the  mo«»t  '-apable 
j»  id  most  deserviiiK  men  in  the  <ommunily  should  fill  the 
ofU-e.     It  Is  a  fraud  and  a  snare  to  make  life  jobs  (»ut  of  these 


A  Wll  (IT.  R.  1.129)  fcrantlnic  an  Increase  of  pension  to  Wil- 
liam J.  I)<)yle:  Committee  on  Invalid  iVnsiouB  dischargeil,  and 
referred  to  the  Committee  on  I'enslons. 

A  bill  (H.  U.  JT.U))  erantiiiK  an  Increa*^  of  itension  to  Kmil 
O.  Herman;  Committee  on  Invalid  Pensions  dlschargetl.  and 
referre*!  to  the  Committee  on  renslons. 

A  bill  (H.  R.  72V1>  jrranihu:  a  iKMisittn  to  Sarah  R.  II.  Saw- 
yer: (\>nimittee  on  Invalid  rensious  dlstliarged.  and  referii'.l 
to  tlie  Committee  on  Pension.s. 


U 
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urth-<-laiM*  olllees.  as  it  waiti  by  the  Kx«H-utlve  onlers  i»f  Tresl- 


4l'nt  Taft  and  President  Roosevelt,  ami  I  wel'ome  the  pnispe«'t 
of   a    clenn-up.      [Applause.  I 

Mr.  RARTLbTlT.  Mr.  Chairman.  T  do  not  desire  to  use  any 
ni)re  time,  antl  therefore  move  that  the  <-oinniiltee  do  now  rise. 
14  there  any  time  remuininK  to  the  other  si^le.  Mr   Chainnan? 

The  riLMRMAN.  lH»es  the  gentleman  withdraw  his  motion 
tljat  the  connnittee  do  now  rise? 

-Mr.    BARTLPri'T.      Yes. 

The  CHAIRMAN.     Then  the  Clerk  will  read  the  bill. 

The  Clerk  read  as  follows: 

Be  it  nuiririi.  rti-..  That  thf  foilowine  niiaui  \».  and  arc  her«*y.  ap- 
p^>l>riiilMl.  out  of  :»n.»  numr.v  in  the  Tr»»«Murv  not  ottM^rwl<w  npi>ro- 
I>il;if.<l.  to  Mioi>ly  iiricent  iVft.  iemlos  in  appn^priutton;!  for  the  tlsK-al 
i«  sr    1!>13.   nnd   for  oth^r  ptirp<>«««>M. 

-Mr.  RARTLETT.  Mr.  Chairman.  I  move  that  tlie  commitK^e 
d<    now  rise. 

The  mt^tlon  was  a^reeil  to:  a«Nordlnsly  the  coinmitiee  rose. 
aii«l  the  S|(eaker  having  resinueil  the  chair.  Mr.  Ki.ooD  of  Vir- 
ginia. Chairman  of  the  C>ommittiH>  <»f  the  WlH»le  House  on  the 
stite  of  the  Inion.  re|iorted  that  tlmt  committee  had  had  under 
cTnsideraliou  the  bill  H.  R.  7S&8— the  ursrent  deticiemy  bill  - 
a^d  had  lome  t«>  no  resolution  thereon. 

KXBOLI-KD   B!LI.   SK.NKD. 

iThe  SPEAKER  announce*!  his  signature  to  enrolletl  bill  of 
tlie  followiiiK  title: 

S.  'jntJ*.  An  act  authorizing  the  appointment  of  an  ambnsBador 
to  Sp:iin. 

.\DJOri>-ME5T. 

Mr.  RARTLETT.  Mr.  Sr»eaker.  I  niove  that  the  House  do 
nojw  adjourn. 

The  motion  was  ajcreeil  to:  acconlingly  (at  3  o'clock  and  27 
ni  uutes  p.  m. )  the  House  a^Uourned  to  meet  to-morrow,  Thurs- 
dav,  Septeuil»er  4,  VM'.\,  at  12  o'clock  noon. 


CHANCE  OF  REFERENCE. 

iider  claow  2  of  Rule  XXII.  committees  were  dlscliargetl 
m  the  coMlderatlon  of  the  following  bills,  which  were  re- 
leil  as  follows: 

V  bill  (H.  R.  1328)  frrantins  an  inerease  of  pension  to  John  F 
<'ommittee  on    InvMlid    PeiisioiLs  «lischa(rj{eil.   and   re 
Committee  o.i  Pensions. 


mas 
iretl  to  I  li« 


PIRLIC   RII.L.S.   RESOLFTIONS.   AND   .MEMORIALS. 

T'lMler  clause  .1  of  Rule  XXII.  bills,  res^dutions,  and  memo- 
rials were  intrixlucetl  and  .severallv  referretl  as  follows- 

By  Mr.  I.\FFERTY:  A  bill  {\l.  R.  7'.H>I )  to  amend  se.tlon 
4XS4  of  (he  Revlseil  Statutes  of  the  VmU\\  States,  relating  to 
patents:  to  the  Committee  on  Patents 

By  Mr.  HARRISON:  A  bill  (H.  R.  70a-)  to  acquire  and  dif- 
fuse  among  the  pof)ple  of  the  Ignited  States  useful  Information 
on  the  subjects  «»onne«te«l  with  the  marketing  ami  distribution 
of  iK'rlsljiible  fruits  nnd  vegetables;  to  the  Commitleo  ou  \gri- 
cullure. 

By  Mr.  RIBET  :  A  bill  (IL  R.  7'.10r,i  amending  (he  act  of 
-May  11.  1!J12.  granting  a  .servire  |K*nsi<»n  to  <vrtain  defliHHl  vet- 
erans t.f  the  Civil  War;  to  the  Committee  ou  Invalid  Pensions. 


PRIVATE  BILLS  AND  RESOLITIONS. 

ruder  clause  1  of  Rule  XXII.  private  bills  an-I  resolutions 
were  lntr«Mluc*M|  mwl  severally  referre,!  as  folj.ms: 

By  Mr.  BIRKE  of  Wls<onsln  :  A  bill  i  H.  R.  7".>«17>  gmnllnir 
a  pension  to  Anna  Windmeister:  to  the  C..iiMiiittee  ..n  Invalid 
Pensions. 

Also,  fi  bill  ,11.  R  7f,oSi  granting  n  pension  to  Samanlhn  H. 
l-arr:  to  tho  Committee  on   Invalid   Pensions 

By  .Mr  CLANCY:  A  bill  (  H.  R.  7JMKO  grnufing  a  in^nslon  to 
h^lwanl  F.  Zufelt ;   to  the  Comndlttv  on   Pensions 

Als...  :i  bill  (H.  R.  7010)  to  c.rrct  the  udMtarv  reot>rd  of 
t.t'or^e  \je  Clewr:  to  the  Conmilttc<>  on  Militnrv  AlTairs 

By  Mr.  EOMONDS:  A  bill  (  H.  R.  7JM1»  granting  an  li.creas,- 
of  iH^nslon  to  Benjamin  Boru :  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  FERRIS:   A  bill  (H   R.  7012)  to  remove  the  charge  of 
desertion    from   John    II.    .McAte<>:    to   the  Committee  on    Mill 
tarj-  .\ (fairs. 

By  Mr.  HKNSIEV:  A  bill  i  H.  R.  701.'>..  siranting  an  Imrease 
of  i»enslon  to  Reuben  J.  Hamilton;  to  the  Couimllte»«  on  Invali.l 
I  enslons. 

.Vlso.  a  bill   (U.  R.  7014)   for  the  relief  of  the  lieir^  of  Snnili 
B.   .Matthews  and    Elijah    B.    .Matthews,  de.-.'risetl ;   to  the  Com 
n.ittee  on  War  Claims. 

By  Mr.  PKTER.SON  :  A  bill  (U.  R.  701.-)  granting  n  pension 
to  Emma  M.  Heimlich:  to  the  Committee  on  Invalid  Pensions 

Also,  n  bill  (H.  R.  70ir,)  granting  an  Increnso  of  ihmisU.u  to 
Luman  A.  F'owler:  to  the  C..mmlttee  on  Invalid  Pensl«ms. 

Also,  a  bill  t  H.  R.  7017)  to  remove  the  charge  of  de««ertion 
from  the  military  rwtinl  of  Francis  .M.  Helm:  to  the  Committee 
on  Mllltarr  .XfTalr*. 

Als...  a  bill  (If.  R.  701SI  f.rovl.IIng  for  the  retirement  of  cer- 
tain ofHi-ers  of  the  Philijiplne  S<-outs;  to  the  Committ«v  on  Mill- 
tarv  .V (fa Irs. 

to  >>illlam  Russell;  to  the  Committee  on  Pensions 

Als<».  a  bill  )H.  R.  702U)  for  the  relief  of  C.  C.  Peck-  to  the 
Committee  on  Claims. 

Also,  a  bill  (H.  H.  7021)  for  the  relief  of  W.  W  Carev  to 
the  Committee  on  Claims.  «rr-.>  .  « 

Also  a  bill  .  H.  R  7?r-)  for  the  relief  of  the  estate  of  Cvprian 
T.  .Jenkins.  de<-ease«l ;   to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  702:i)  to  remove  the  charge  of  d.»«H.rti..n 
from  tlje  m  I  tary  reoonl  of  William  D.  Jemier;  to  the  v'om- 
uilttee  on   Militarj-  AflTairs. 

By  Mr    I  NDERWOOD:  A  bill  HI.  R.  7924)  for  the  relief  of 
I^vl  Adoock;  to  the  Commlittv  on  War  Claims 
,,.">:  Mr.  WILLIS:  A  bill   ( H.  R.  7S.25.   granting  .n  jM-nsion  to 
^>illiam  H.  Dlxuu;  to  the  Committee  on  Invalid  PeusioiiK. 

PETITIONS.  ETC. 

ruder  clause '1  of  Rule  XXII.  |H»tition»  and  i-aivrs  were  laid 
on  tlie  Clerk's  desk  ami  referrwl  as  follows 

"•'\/""-"'  "'^''  "^  Wls^onyj*:  i»a,H.ri  to  aocomi«ny  bill 
til.  It.  S>M )  granting  an  increase  of  itensioi)  to  EllKilnMh 
Verhnlen;  to  tlie  Committee  ou  luvalid  Peiisiou..*. 
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n.T  Mr.  CT'RLEY:  Petitions  of  the  Fe<ler«ted  Irish  Societies 
of  -Massj-.ciiusetts.  Boston.  Mass..  ]»r>testing  against  any  legisla- 
tion to  n.'fer  the  question  of  frc»»  tolls  to  American  shipping 
through  the  Panama  Canal  to  an  international  arbitration 
tribunal  for  st'ttleuient ;  to  the  Committee  on  Interstate  and 
Fon^ign  Convneree. 

By  -Mr.  HOWELL:  Petition  of  the  C<min>ercial  Club  of  Salt 
Ijtke  City.  Ttah.  favoring  the  ]>iis9nge  of  legislation  to  prohibit 
the  ImiKirtalion  of  the  plumage  of  wild  birds  for  commercial 
use;  to  the  Committee  on  Ways  and  Means. 

By  -Mr.  .^rKPIlLNS  of  Calif,  mla  :  Petition  of  the  Chamber 
of  Commerce.  Long  Bench.  Ca!..  an  1  the  Chamber  of  Commerce 
of  San  IUcgo  County.  Cal..  favoring  the  passage  of  legislation 
making  an  apj'i^pri'itlon  for  the  construction  of  four  new  bat- 
tleshii>s  nnd  uecess'iry  auxiliary  Iwats;  to  the  Committee  on 
Naval  Affairs. 

Also,  petition  of  the  Cliamher  of  Commerce  of  Saw  Diego 
County.  Cal..  favoring  the  passage  of  leglslatloti  for  the  forma- 
tion of  a  naval  resei^e  force;  to  the  Committee  ou  Naval  ACfalrs. 


SENATE.  ^ 

Thujsday.  Sephmher  4.  J0J3. 

Tlie  Scp-ate  met  at  11  o'clock  a.  m. 

Prayer  by  the  Chaplain.  Rev.  Forrest  J.  Prcttyman,  O.  D. 

The  Journal  of  ye|*tcrday's  proot'edings  was  read  and  approved. 

I    HOVSE   BilX   KariMB^O. 

U.  R.  7207.  \\\  act  granting  to  the  city  .nnd  county  of  San 
Francisco  certain  rights  of  way  in.  over,  ami  through  certain 
pnbllc  lands,  the  Yosemlte  National  Park,  and  Stanislaus  Na- 
tional Forest,  and  c<>rtnln  lands  In  the  Y'osemlte  National  Park, 
the  Stanislaus  National  Forest,  and  the  public  laiuls  in  the  State 
of  Cnlifomla.  and  for  other  purposes,  was  road  twice  by  its  title 
and  referred  to  the  Oommittce  on  Public  Lands. 

rtrriTioNs  axd  memoslu^. 

Mr.  WEF.KS  prefsented  a  memorial  of  the  Federated  Irish 
Societies  of  Massachusetts,  remonstrating  agtiinst  tlie  reference 
of  the  qiN>stion  of  free  tolls  to  Aiuerlcan  shipping  through  tht^ 
Paiuiiua  Canal  to  an  international  arbitration  tribunal  for  settle- 
ment, which  was  referred  to  the  Committee  on  Interocetinic 
Canals. 

.Mr.  POINDEXTER  pres<>nto<l  a  i^etitlon  of  the  board  of  trus- 
tees of  the  Chamber  of  Commeiice  of  S|w>kane,  Wash.,  praying 
for  the  ctmstructlon  of  four  new  battleshl]is  and  for  the  foima- 
tk)u  of  a  naval  reacrve.  which  was  referred  to  the  Committee 
on  Naval  Affairs. 

Mr.  WARREN  presente<l  resolutions  adof>ted  by  the  Wyoming 
Bankers'  A8s^»oiatitm.  at  Sheridfin.  Wyo„  August  13^  1913, 
favoring  the  enactment  of  legislation  loJkiug  toward  the  i-egu- 
lation  of  the  currency  system  of  the  country,  which  were  re- 
ferred to  tho  Committee  on  linking  and  Currency. 

BEPOKTB  OF  COMiflTTEK  ON  THE  UDfiABT. 

Mr.  LE.iV.  from  the  Comiulilee  on  the  IJbrary,  to  which  was 
rofemnl  the  bill    (S.  2(159)    prorhiiug  for  a  monument  to  oom- 
meniorate   the   women   of   the  Civil    War,   reported  it   without  j 
amendment. 

He  alao.  from  the  same  committee,  to  which  was  referred  the  I 
amendment  submitted  by  Mr.  W.\rbkn  on  July  21,  1913,  i)ropos- 
Ing  to  appropriate  J40U.000  to  make  |>ayracut  of  a  i>art  contri- 
bution to  the  acquisition  of  a  site  and  the  erection  thereon  of 
a  memorial  in  the  District  of  Columbia  to  commemorate  the 
service  and  the  sacrlflces  of  the  women  of  the  United  States, 
etc.,  intended  to  be  proposed  to  the  general  deficiency  i»j»pr«> 
priatlou  bill.  rei)orted  favorably  thereon  and  moved  that  it  be 
referred  to  the  Conuuittee  on  Appropriations  and  printed,  which 
was  agreed  to. 

BILLS  IMBOOrCED. 

Bills  were  Introduced,  rend  Uie  first  time,  .nnd,  by  unanimous 
consent,  the  secot>d  time,  and  referred  as  follows: 

By   Mr.   SIIEPPARD: 

A  bin  «S.  3077)  providing  for  an  exhibit  by  the  Department 
of  Agriculture  at  e  Sixth  National  Com  Exposition  at  Dallas, 
Tex.,  in  February,  1914;  to  the  Committee  on  Agriculture  and 
Forestry. 

By  Mr.   McCFMBER : 

A  bill  (8.  3078)  granting  a  i^enslon  to  Catharine  Holbrook 
(with  accompanying  papers)  ;  and 

A  bill  (S.  3079)  granting  an  Increase  of  pension  to  Frank  J. 
King  (with  accomiHinying  i»apers)  ;  to  the  Committee  on  Pen- 
•^>«s. 


By  Mr.  POINDEXTER: 

A  bili  (S.  3080)  providing  for  second  iKNueatettd  and  desert- 
land  entries:  to  the  Connnittee  on  Public  I.intMls. 

A  bill  (S.  30S1)  to  waive  the  age  limit  for  aduiis.siot  to  the 
Pay  Coriis  of  th.^  Fuited  States  Navy  for  one  vear  In  tlie  case 
of  Chief  ("cmmissiiry  Steward  Stamford  Grey  Chapmau ;  to  the 
Committee  on  Naval  AflTairs. 

A  bill  tS.  30S2)  granting  u  i>ension  to  Samuel  Rook:  an  J 

A  bin  (S.  3083)  granting  a  iwusiou  to  Emanuel  Jot:2is;  to 
the  Committee  ou   Pensions. 

By  Mr.  McLKAN: 

A  bill  tS.  30S4)  granting  an  increase  of  penal.jn  to  Mary 
Luce  (with  ac  ompjiuying  raiiers) ;  to  the  Committee  on  Pen- 
sions^ 

THE  CfRBLNCY. 

Mr.  WEEKS  submitted  the  following  ivsolotion  tS.  Res.  ITO), 
which  was  read : 

/.V«o/rr</.  That  the  r.port  Rnd  rrtommendations  of  tho  r..iniBlttc<>  on 
Baulijng  aud  CurrMc.v  on  th*  bili  H.  K.  7S.H7.  ratlti^Ki  "A  Mil  to  prnvido 
for  the  establishment  of  Federal  r«s.  r%-e  liatiku,  to  furnlnh  an  pl.-»<«ic 
cnrr.'nrj-.  to  afford  moan*  of  rwlinronntlne  rommerrlal  n^t-r  to 
estalilish  a  more  effoctlve  superviaioa  of  liankin:;  in  th.-  Ini-  • 

■n»l  fwr  othiT  purposes."  be  made  to  the  St-nate  Tuesday,   I-.  S, 

Resolred  furtkrr.  That  It  is  tlH«  sciiae  of  the  Senate  that  Iminc- 
d»atel.v  ufxin  the  maklns^f  the  rri^nrt  and  r.-coram«nlat1or.<!  the  clials- 
•an  of  th»  Oonunittee  on  Bankine  «nd  <^rrriH-y  of  the  Aeaatr  or 
some  member  of  that  committee  artiax  ia  hi<  behalf,  ahatl  at  oBe«> 
move  that  the  Senate  proceed  to  the  coniideration  of  the  said  report 
and  recomtnendatinn?.  tberpby  making  the  report  and  recommendatiotiH 
the  lindnished  business  of  tho  St^^nate. 

The  VICE  PRH^II»ENT.  Shall  the  resolution  be  referred  to 
the  Committee  on  Banking  and  Curreticy? 

.Mr.  WEEKS.  Mr.  President,  I  assume  that  und»*r  the  rules 
it  would  have  to  lie  on  tLe  table  and  be  taken  up  for  considera- 
tion to-morrow.  One  member  «>f  the  Committee  t.u  Banking  and 
Currency,  who  wishes  to  be  pres4'nt  when  it  is  discussed,  can 
not  be  here  to-day.  So  far  as  I  am  c  jccrned,  I  am  willing 
that  the  rule  should  be  followwl.  and  that  It  should  lie  on  the 
table  and  be  taken  up  to-morrow  for  discusi-iou. 

The  VICE  PRESIDENT.  The  res.>!ution  will  go  over,  oader 
the  rule. 

WOMAX   StTra.VGE. 

Mr.  TILLMAN.  I  present  a  letter,  which  I  ask  may  be  rcsd 
and  referreil  to  the  Committee  on  Immigration. 

The  VICE  PRESIDENT.  The  Secretary  will  read  as  re- 
qtiested. 

The  Secretary  read  as  follows: 

Ho(  sros,  Tex.,  Amgnat  K,  /MJ. 
Hon.  Rexjami.x  R.  Tillma?!. 

L'niUd  SiatcM  6rHate,  WathimotoH,  D.  C. 

Mv  DiiAB  Senatok:  1  have  Just  l)een  reading  your  apecch  In  the 
Senate,  in  which  you  mention  woman  BalTraee.  1  qnlte  asrer  with  ron  : 
yet  you  arc  all  wronjr.  It  Is  Dot  woman  Mffraav  at  all.  but  the  eau'ie  of 
it.  WlMt  is  the  reason  for  woman  Miffrage}  There  are  nU»e  million 
rcasonK.  and  there  are  alx>ut  that  many  who  are  forced  to  make  a  acaat 
living  In  shops  and  mills  and  atorps.  Last  rmr.  1.50i>.000  people — 
oadeslrabl'^fl — mere  dnmi>ed  on  our  Aro^rlran  adores.  Wherr  will  they 
■of  The  West  la  full;  the  Soutk  to  full;  the  North  i«  full;  and  tke 
East  la  full.  However.  w<  re  they  not  full,  we  ahould  keep  out  tbm 
almost  millions  of  undesirables. 

The  great  l«nie— the  only  lire  issue— ta.  What  will  we  do  with  a 
million  and  a  half  tmdesirsble  f<.>rei{rn^rs  a  rear  on  our  baoda? 

The  second  issue  is.  What  will  a  million*  and  a  half  undealrables  a 
year  do  with  ns? 

Cordially,  yours,  AarncR  Simmoxs. 

The  VICE  PRESIDENT.  The  communication  will  be  referml 
to  the  Conimittee  on  Immigration. 

MESSAGE  FBOM   THE  HOVSE. 

A  mes.sage  from  the  House  of  Representatives,  by  J.  C.  South, 
its  Chief  Clerk,  auuounced  that  tlie  SiHiaker  of  the  House  had 
signed  the  bill  ^  S.  2319)  authorizing  the  ar>i>ointment  of  un 
ambassador  to  Siwin,  and  it  was  thereupon  signed  by  the  Mce 
President. 

CALLING  OF   THE   BOLL. 

The  VICE  PRESIDENT.     The  morning  buslnes-.  Is  closed. 
Mr.  GALLINGER.     Mr.  President,  I  suggest  th.»  abseuce  of  a 
qn<3nim. 

The  Secretary  will  call  the  roll, 
roll,  and   the  following  Senators 


The  VICE  PRESIDENT. 
The   Secretary   called   the 
answered  to  their  names : 


Asburst 

Chilton 

Oalllnger 

Bar-on 

Clapp 

«ore 

Bankhead 

Clark.  Wyo. 

Hitchcock 

Bradley 

Clark.-,  Ark. 

Uollto 

Brady 

Colt 

Bugliea 

Brandcgee 

C^wford 

JauMS 

Brtstow 

Cummins 

Johnaoa 

Bryan 

Cm  xon 

Dlilin»;ham 

Jones 

FaU 

Kenyoa 

Chnmberlain 

net.  her 

Kem 

Jjt  FoIIette 
I.<aDe 

McCumb#r 
Martlae,  IT.  J. 
Norria 
O'Cormaa 
Overman 
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W«<'  Shafrotb  Smoot  Tboratoo 

roM^  Itbcppard  St<>pheoson  Ttllman 

ins  BhvraaB  Stprliny  VanUman 

tmsD  Shtoldn  Mtone  WaUh 

ndexter  Sblveljr  Sutberlnnd  «>»k>« 

usdell  HlmmoDS  Mwanaoa  William* 

tlusoa  Smith.  .Arii.  Thoaas  Work:* 

t  Smitb.  Ca.  ThoaapMB 

Mr.  JONKS.  I  desire  to  ^innoiince  that  the  junior  Senator 
•III  Michijcan  [Mr.  Tow?ise?id1  is  ntnient  for  the  dar.  He  is 
ire«!  with  the  Senator  from  Florida  [Mr.  Bryan).'    I  make 

H  announcement  to  stand  for  the  renuilmler  of  the  day. 

'r.   HOLLIS.     The  Senator  frv>m  Ohio   (Mr.  roMKMNK)   re 
osteil  me  to  state  that  he  is  atteudlug  a  nieeting  of  the  C'om- 
ttee  on  Banklnfr  and  Currency. 
"r.  McCUMBER.    My  colleague  [Mr.  GbonnaI  is  necessarily 
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Mr.  HOLLIS.    The  Senator  from  Delaware  [Mr.  SAitsBrtY 
reiuested  me  to  state  that  he  is  det«iiie<l  i»y  iuiiK>rtaut  luiblir 
Im  siness. 

The    VICE    PRESIDENT.      Seventy-one    Senators    have    an 
snered  to  the  roll  call.     There  Is  a  quorum  preseat. 

THE  TABirr. 
Mr.   SIMMONS.     I  ask   unanimous  consent   that    ihe  Senate 
pr  M-eed  to  the  conKideration  of  IIon.se  bill  3321. 

There  l»elnR  no  objection,  the  Senate,  as  in  Committee  of  the 
lole.  resumetl  the  coiLsideration  of  the  bill  (H.  R.  3321)  to 
re  luce  tariff  duties  and  to  provide  revenue  for  the  Oovenimenr. 
aril  for  other  purpo««es. 

Mr.  SIIKITAUD  (4)taiue«l  the  fl.x>r. 

Mr.  I'ENUOSK.     With  the  |)ermis.siun  of  the  chairman  of  the 
conmittee.  I  should  like,  if  it  does  not  interfere  with  his  plans, 
submit  a   very  few   remarks  this  morning  on  the  chemical 
unlule. 

The  Chair  had  already  rccofnlzed 


did    not    understand    that.     I    beg 
The  Senator  from  Texas  will  pro- 


to 

Sl 

The  VICE  PRESIDENT, 
th »  Senator  from  Texas 

Mr.    PENROSE.     Oh,    I 

rtlt>n 

Ihe  VICE  PRESIDENT 
ceid 

dr  SHEPPARD.  Mr.  President,  the  RrpuMioan  Party  may 
think  Ihe  doctrine  of  protection  for  Its  dissolution.  No  party. 
"  »  nation,  no  man  or  group  of  men  may  i^Tinanently  defy  the 
tn  th.  The  Republican  Party  has  been  repmliateil  because  pro- 
tection is  an  infamy,  a  curse,  a  crime.    The  [»nrty  that  indorses 

h    a   <loctrine   must    die;    the   government    that    practices    it 

I  St  fall.     There  is  as  much  justice  In  taxing  one  man  to  feed 

anl  clothe  another  as  In  taxing  one  mlin  to  support  the  busl- 

«s  of  another.  I  believe  that  protection  has  be««  the  source 
more  corruption  and  more  wo<>  in  this  R»'public  than  anv 
lier  agency  outside  of  alcohol.  Cherishing  such  a  belief.  I  am 
agilnst  prt>tectiop,  both  direct  and  incidental.  I  am  against  it 
wlerever  its  envenomed  head  Is  llfte<l.  whether  In  my  own 
State  of  Texas  or  in  some  other  State.  I  shall  never  surts.rllH' 
to  the  pro|K>sition  that  as  long  as  prote«,tion  exists  in  Massa 
ch  isetts  or  In  Pennsylvania  it  must  l>e  pn^served  in  Texas,  or 
tin  t  -Ts  long  as  protection  is  kept  on  one  article  it  shall  be  re- 
tai  leil  on  another.  I  can  never  ou.sent  to  the  idea  that  as 
long  as  another  man  Is  i»ermitteil  to  steal  I  propose  to  steal 
«b>.  If  I  wuld  not  destroy  i»rotectlon  In  Massachusetts  or  in 
Pe  iiis.vlvania  now,  that  fact  would  not  deter  me  from  making 
evtry  effort  to  destroy  it  in  Texas  now  or  wherever  else  I  could 
str  ke  it.  In  the  name  of  the  it*^>\,W  o(  Tex.is  I  denounce  pro- 
teition  as  one  of  the  giant  evils  of  the  time,  and  In 'their  imme 
I  v'ould  do  what  I  could  to  wrest  tmholy  tariff  privileges  from 
tht  favoretl  few  in  Texas  wltlMuu  regard  to  whether  I  roiild 
imiuedintely  reach  the  i>Miiii.»'rf>.l  .  l.i^s  elsewhen'.  and  I  would 
ne^er  arrest  my  efforts  to  .r.i.li.  nt.-  iiijs  evil  from  ever>-  foot  of 
An  erican  .soil.  Happily,  sir.  this  bill  represents  a  general  aswult 
on  irotection  fromtMiet»cean  toihe  otijer,  and  when  cnn*f.il  into 
law  will  s«)  Impair  the  foundations  ,»f  this  villous  s\st,in  that 
its  ibioni  tiuiy  l>e  ea^iiy  forttold. 

Ihe  Democratic  Party  lias  survivetl  the  defeats  of  :»  years 
bet  iu«H»  Its  sympathies  are  with  tlie  people.     It  has  shown  a 
viti  Illy   almost  mlnicnlons  iKH-ause  It  would  translate  human 
•-     herhiHHl  into  human  laws.     Ir  hits  evidenced  its  loyalty  to 
An)erlcan  people,  its  love  of  justice,  and  its  capacity  for 

eil  and  intelligent  action  in  the  tariff  bill  It  now  presents 
Wlmt  the  Republican  Party  falloil  to  do  In  1900  the  Democratic 
Paifty  has  tk>ue  in  101.1.     The  popular  comman,!  for  a  substnn- 
revlsion  of  the  taiiff  taxes  which  the  Republican  Party  dis- 


bro 
the 
nni 
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recinltHl   in   1909   has  |»eeji  literally  and  courageously   obeyed 
by    he  IViiKK-racy  In  1913.     The  rnderwootl-Sinimons  bill  car- 
ries more  relief  from  excessive  taxation  for  the  American  peo- 
l>le  than  any  other  tariff  ntasure  in  the  Tifl  vears  siui-e  IST.T 
It  «  o.»s  not  attem[»t  an  entire  overthrow  of  the  protective  system 


at  this  time,  the  disease  being  so  deeply  seatetl  that  conserva- 
tive treatment  Is  reciulred.  It  represents  a  nHliKtion  of  present 
tariff  burdens  to  an  average  extent  of  nearly  30  per  cent,  while 
many  of  the  basic  necessities  of  life  and  industrv  are  entlreh 
relieved  of  taxation.  It  is  a  measure  In  the  iriterest  of  thi- 
hundre«l  millions  of  [>e4»ple  who  coni|H)se  the  American  Nation 
It  means  lower  taxes  for  every  man.  wouuin.  and  child  beneath 
the  Amerl«-nn  Hag.  The  strength  of  the  bill  lies  In  the  fact  that 
it  promotes  the  universal  gtHxl.  The  taxes  on  cheml«-:»l  artW  l»s 
of  general  (•(.n.-»ninpib.u.  iiuluding  almost  all  medicinal  i.repa- 
ration.s,  liave  l>eeu  materially  retluc«l. 

The  materials  that  enter  into  the  constru«tion  of  the  Amer 
ican  hom<'  have  either  be«Mi  fnHMl  from  taxation  altogether,  as 
in  the  case  of  iumtter  and  ceim'nt.  or  have  b«^n  given  large  re- 
ductions, as  in  the  case  of  brbk.  tile,  window  gla.ss.  and  the 
like.     Iron  ore.  the  basic  prodiut  of  [lerhaps  our  greatest  indus- 
try,   has  bci'H   transferreil    to   the  free   list,    while  n(»table  de- 
creases  have   been    made   In    the   tinishe«l   articles  of   iron   and 
stt-el.     Indeetl.  such  Items  In  this  class  as  cut  nails,  horseshoe 
nails,    wire    mills,    spikes,    horse    and    mule   shoes,    tacks   and 
brads.  barlK?d  wire,  other  fence  wire,  baling  wire.  agrlcultur:i! 
drills  and  planters.  lM«et-sngjir  m.i.  hinon-.  sugar-«ane  machinery, 
cotton  gins,  cultivators,  harx.^i.  is.  headers,  horse  rakes,  mow- 
ers,  plows,   reapers,   thnishing  ma«  hines.   tooth  and  disk   har- 
rows, wagons  and  carts,  all  other  agricultural  Implement <   «(. .] 
rails,  cash  registers.   linoty|.es  and  ty|)esettlng  maihiins    sow- 
ing niachlnes.  and  tyitiwrlters  hive  been  eman.  iiwited  from  all 
tariff  rates  whatever.     Sugar,   that    uuiversjtl   necessity  of  the 
Ameriran  table,  has  l>een  delivere»l  from  nushing  tariff  duties 
because  Its  domestic  manufacture  under  pi.-^.  it  ,-,uidiHons  hax 
become  such  an  exi^-nse  t«»  the    vnnriran   i^    pie  that   ii  mii«t 
b«  comH'lie<l  to  stand   on   its  ou  i,    m.-rils.     The  duties  on   the 
great  bulk  of  agricultural  proihuis  with  which  the  Reptil.Iican 
Party  has  so  long  deluded  the  AuHTlcan  farmer  are  either  re 
moved  or  loweiwl.     When  once  the  Ani#«rir)ni   farmer  s<h>s  bv 
actnal  demonstration  the  emi.tiness  of  most  of  ihe.s,.  duties  he 
will  no  longer  iK'rmit  hims«'lf  to  1m*  made  the  plimd.r.Nl  partner 
of  prote«-tlon.     The  taxes  (.n  cotton  doti:*  have  b.^.n   nHlu.cl 
from  42  to  2»{  i*r  cent:  on  cott(.n  handkerchiefs,  from  50  to 
25  per  cent:   on  cotton   underwear,   from  00  to  :J0  per  cent  • 
on  woolen  blankets,  fn.m  72  to  2r.  i^r  (•♦Mit.  the  rhear>er  grndes 
l)eing  free:  on  flannels,  from  !<{  to  2r»  attd  :U'»  |K»r  cent  •  on  read\ 
made  clothinir.  from  Tkj  to  ;jo  ^.r  it«nt;  on  oiMoths  for  fl«K>rs 
from  41  to  •Jtt  |;er  cent. 

I'Tint  iKiiK'r  of  the  more  cmuuon  grades  has  been  place<1  on 
the  free  list,  while  the  rates  on  the  tnore  .'Xis'nsive  "nides  Icivc 

I  been  substantially  reilucetl.  Copying  |w,K.r.  writing  p.,i*ier 
l>hoto»napliic  iwi*»r,  common  wrapping  par>er.  iwFwr  b.igs  and 
enveIoiK>s  have  all  ex|K»rienr.tl  a  .listind  ntluction  Bibles 
and  other  religious  pnblii-ati.ms.  all  textbooks  us<^l  In  srh«K.ls 
and  other  educational  institutions.  Inx.ks  for  the  blind  an« 
put  u|.<.n  the  fret?  list,  while  on  all  other  Injoks  there  Is  a  larire 

[demise.  Let  me  say  here  that  the  Item  of  bo<.ks  for  the' 
blind  was  ad..pteti  partly  in  the  interest  of  the  Republi.-ans 
having  In  view  the  iK»litically  as  well  as  the  physinilly  blind' 
B.H.fs  and  shoes,  harness  ;nid  siddlery.  bides.  leather.' taninfl 
skins,  binding  twine,  and  cctton  bngging  are  all  on  the  ft.s. 
list.  An  Income  tax  Is  pn>vldeil  whbh  comi^ls  the  w»»j»lth  of 
the  country  to  share  the  bunlens  of  taxation.  Such  is  only 
a  partial  description  of  the  nilnciions  in  the  new  tartff  law 
but  it  will  N'  sutti«l.«nt  to  lndi<-nte  the  ble«sings  It  bestows  on' 
the  American  p«>ople. 

Mr.  President,  bitter  as  have  N'en  the  criticisms  of  this  bill 
tliey  have  not  beon  direi-ted  against  Its  princi,«|  a.hlevement. 
No  opp«.nent  of  the  Dem.K-ra.y  has  dan^l  to  .rlti.M/e  the  fa<  t 
that  this  bill  tremendonsly  retlu.-es  the  tariff  burdens  of  th- 
American  i^eople.  Individual  f.-atures  have  Immmi  denotiiwe,!  • 
the  rates  or  absence  of  nitts  on  particular  articles  have  hovu 
ctindeinned.  And  indeed,  sir.  the  Democrats  would  have  been 
more  than  human  If  they  had  been  able  to  have  adjusretl  th- 
duty  on  everj-  item  among  the  4.000  ,arrie,l  In  this  bill  In 
such  maimer  as  to  be  pr.x.f  awiinst  all  objection.  When  It 
is  n-memUreil  that  the  iH-mocrats  are  not  building  a  tariff 
7hi?h  «^»-  "*  -"^^  oonUH'lle,!  to  In^gin  the  demolition  of 
v»  i^J  '^*?**  *'."■*''  ""^'^  ^"^  ''*^*»  '"  <'I»oratio„  for  almost 
.lO  jenrs.  and  has  b.Ki.me  interlinketl  with  tlm  vital  i»arts  of 
many  Imlnstrlcs.  it  is  alnnist  a  ntinu  le  that  tljej-  are  able  to 
pn^Mit  a  bill  making  s.i.  h  pro.^Tess  in  the  ri/ht  din-,  fion 

I.  ?r*  .  l!  ';^'"'*7'  "*•'•*  '•^^  "'*'"^'"  o'  "o  particular  product 
baa  the  right  to  Insist  that  it  l»e  iK^netiie,!  by  a  tariff  tax.  bur 
that  the  .\meri.an  iH>.>pIe  have  the  right  to  say  where  tariff 
taxes  shall  lie  plrml  fn.m  the  stamli^.int  nt  the  general  g,Hxl. 

!  ,,  r  K  r  **,"  ^"-'V  «■'«•»*''«''•  •:»«iuallths  n»ay  remain  in  the 
distribntlou  of  tie  Incidental  prottsiive  lH')etlts  of  this  bill  ar« 
not  the  resn'i  ol  fa\oritlsm  in  any  sense,  but  have  been  mlnl- 
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mizetl  as  far  as  iiosslble  and  iudeeil  outweighed  by  the  deliver- 
an<e  bnmght  to  all  the  (leople  from  exorbitant  taxation 

One  of  the  items  in  this  bill  tliat  has  been  subjivted  to 
es|»eclal  denunciation  is  tlie  removal  of  the  duty  on  sugar  after 
an  interval  t»f  three  years,  during  which  there  is  lo  be  a  reduc- 
tion of  25  per  cent.  It  iuis  been  demonstrated  that  the  main- 
tenance of  the  sugar  indu.stry  is  costing  the  American  i.e<.ple 
aUuit  |12r..«lOO,ffO0  every  year,  only  $."i<»,0(XMXM  of  this  going  to 
the  (H>venimeut  in  the  shaiie  of  revenue.  The  consumi»tio:i  in 
the  rnltetl  States  in  1912  was  in  round  numl»ers  35<J0,0«X>  tons, 
and  the  duty  is  1.9  cents  |»er  |k>uihI.  the  conditions  in  this  in- 
dustry being  such  that  the  full  duty  Is  adde«l  to  the  price.  The 
sugar  «>«»nsntueil  in  the  Cuited  States  has  the  following  sources 
of  iiiodii(-tio:i :  ^ 

i  TABt-E   A. 


T.niiUl.<\Da    (raw) .„ 

Ttias    irawi 4. Z'l" 

I>oni.  4tic    l)*ot    ^r(>flned»4. — _I-II"III! 

Maple  and  mola.Hs^s  »urar  (raw) mmi^ 

Total  (MDtinental   I'nttHI  Stales 


Tons. 
i«o.  000 

10.  fSKt 
6O4.  04.'. 

lo,   1.'.". 


rso,  200 


from  Hit  wall.  Porto  Rlcf*.  and  the  rhilippines  (rawi    _  _       04;!  709 

from   K'uUa    «ra«ri ■__      __.._!   604   SA.". 

Iroiu  oilier  fureiipi  sugar  |>aylDc  full  du'ties  tniostly  raw)  II     '  106,  ;»«j 

I  now  wish  to  submit  a  tiible  giving  a  comparison  of  export 
prh-ps  of  raw  and  graiiulat(>d  sugar  t\t  IlamlMir.:  niul  wholesale 
prices  of  the  .sjime  at  .New  York  fn»m  P.niO  to  inil.  Inclusive,  a 
table  taken  from  the  able  s|.ee<-li  on  this  subject  by  Representa- 
tive IIarowii  K.  of  ttcorgla.  chairman  of  the  s|»e«-inl  connnittee 
of  the  Hftuse  that  investigat«>d  the  entire  sugar  industry. 

Table  n.  -  (ompuison  o/rtp»rl  pricn  n/iuftr  at  Hamburg  and  irkuUmU  prkt  of  tame 

rf  Ntw  York,  t»or>to  I9H. 


,..-. 

I^awMigsr. 

r.ranulated  sugar. 

Year. 

Export 

price, 
Ham- 
tnirg. 

2.94 
I.liN 
l.U 
Idl 
2.14 
2.U 
I.S7 
2.06 
2.29 
2.35 
2.74 

Uholr- 

salP 

l>rwp. 

.New 

DiffoTPBoe 

bet  »oen 

export 

prio'  at 

Hamburg 

and  wliol.'- 

sak»  price 

at  New 

York. 

Export 

priee, 
Ham- 
burg. 

Whole- 
Rale 
price. 
New 
York. 

Diffeirncc 
between 
export 
prio^  at 
Ham  bunt 
and  whole- 
sale price 
at  Npw 
York. 

!«n 

4  5S 
4.(H 
i.M 
^.TI 
3.97 
4.-/7 

xm 

2.75 
4.07 
4.00 
.      4.1s 
4.45 

2  32 
2.1« 
2.11 
1.91 
1.0 
1.72 
1.81 
1.70 
ITS 
l.(» 
1.44 
1.1« 

2.tM 
2.20 
1.70 
2.11 

8.00 
2.31 
2.40 
2.03 
2.78 
3.22 
3.20 

.V32 
5.06 
4.45 

4.03 
4.77 
5.25 
4.51 
4.ft5 
4.95 
4.76 
4.97 
5  34 

1«U * 

^.m 

\<va 

I'HS 

I»4 

KMM 

mnr. 

iwr 

IflOK 

2.  ,(> 
2.01. 
2.  ."12 
2.22 
2.25 
2.20 
2.25 

IWIO 

2.  .^2 

10!0 

i>n 

1.9s 
1.75 
2.14 

Awnfi. .. 

2.U 

4.02 

1.S4 

2.M 

4.89 

2.32 

I  lake  the  liberty  to  qtiote  from  Mr.  II.vrowick's  analvsis  of 
tlies«»  price's.  n»  follows; 

Tli.>v  Khi.w  that  dtirlng  the  12  .ve.ir>.  f..r  wl.lcli  the  figures  are  -iven 
the  nxorai:.-  diff.Ten,;e  U-tween  lli.-  exix>rt  price  of  raw  sng-nr  .at  flam 
J.urtf  nn.l  the  .New  ^ ork  wholes.iir.  pri.v  .>f  raw  sugar  averaeed  1S4 
cein>  i^r  pound,  wl.ereaH  tbo  lariflT  t.u  raw  sugiir  wus  1  OK5  wntsWr 
WMiml.    nnd    the    lns,ir.Tn.o    and    frelKht    fi..ui    llaml.uiij    t.,    New    York 

.J"-!  I"'.^'  Ir""''-  "  "*'".'  ^'  ' ^'^■'  ^•""••'  »'•''■  P"""''  ih"v  al.«w  Rhow 
Ihrtt  durlos  thl«  Mwe  i>erUid  «>t  year*  the  averaite  difference  l>etween 
the  exiM.rt  price  of  granulated  sugar  at  Hamhur»f  and  the  wholesale 
pr...  "'  f "n"ln«'^^  •"'t.'«r  nt  New  York  wa.s  -.:{2  cenl«  i»er  pound. 
wh<rea«  the  tariff  during  three  fourthi.  ..f  this  iM>rlod  wa-^  1  M  renti 
jH.r  pound  and  during  ihe  last  thre.>  yearn  1.1K»  conta  per  pound  nnd 
the  c-oat  of  InNurance  und  freight  frmu  Hamburg  to  New  York  O  1" 
rent  p*r  |v,i,nd.  to  whkh  hl.ould  be  .iddetl  O.IM  rent  i)er  p.Mind  f..7 
difference  In  trade.  mnklr»g  .a  total  of  -.1;.',  renlM  per  i>o'ind.  In  other 
worrtn.  the  table  demonstrates  roncluaivelv  that  during  the  V  vears 
that  It  covern  the  .\mcric.an  Cf.nsunier  paid  everv  t)ennv  of  the  dutv 
on  iiugar  .Tnd  could  have  lK>UKht  his  sugar  alnwit  i:  cents  iM?r  pound 
cheaiw.r  but  f..r  the  existence  of  the  tariff  tax.  '^ 

Mr.  IlAimwKK  then  pn^-eeiled  to  show  that  from  1S97  to 
l'.H2.  inclusive,  the  i)ec»ph-  of  the  Unitetl  States  had  consumed 
4...L,4.n«»,.  long  tons  of  reflnetl  sugar;  that  during  12  vears  of 
this  i)eriod  the  Dlngley  rate  of  1.05  cents  jter  iMjund  on  refinwl 
!«ugar  had  l»een  in  force  and  during  the  last  4  years  the 
Payne  rate  of  1.{K)  cents  per  iwund ;  that  the  DInglev"  rate  was 
equivalent  to  $43.as  jier  long  ton.  while  the  Payne  rate  was 
equivalent  to  $42.riC  per  long  ton;  that  this  sugar  duty  had 
con>4H|uently  ct»st  the  American  i»eoi»le  during  the  above  i»erio«l 
two  thousjind  millions  of  dollars,  only  eight  hundretl  millions 
of  which  luMl  gone  to  the  Government  as  revenue,  one  thousauJ  i 
In-o  hundred  millions  being  pure  tariff  Isxily.  j 


Ihe  exhaustive  Investigation  by  the  Hardwirk  committee  de- 
veloisHl  the  fact  that  the  c-ost  of  protiucing  raw  ,ane  sugar  iu 
U.msntna  is  y.7.->  cents  ]^r  pound;  in  Java.  1.5  cents  per  pound- 
m  the  Philippines.  1.75  ctMUs  i*r  potiud ;  and  in  Porto  Rico* 
t-ub.1.  and  Hawaii,  about  2  cents  i*r  pound.  It  showetl  that 
iMM^  """"•*'  ^'''^^  ^"*"^  '»f  "><'  Ixmisiana  crop  is  alMMit  $25  000- 
tMJU  It  wh.,wt>l  th:,t  the  7«J  l»eet  sugar  factories  in  the  ruitetl 
Mates  bave  a  total  capitalization  ot  over  |141.00O,OU0.  rei»res<Mit- 
ing  rr.m.  two  to  two  and  one-half  limes  their  a.tual  valm-.  and 
ril./*",  •'*''',  f-^^^»>^*>  capitalization  hands<Mne  divlden.ls  aiv 
regularly  ih,  d.     It  showed  that  without  the  tariff  l»eet  sugar 

a^^nnr  ir,h"*i?  r"*'  i"  ^•'^.»'»'^"»'^'»  «ill»  ti»e  world.  i«rtly  on 
!.?^  i.  V.  ^"^*^.''''^''  oeation  of  the  factories  and  the  freight 
rates  fmm  the  seabtianl.     (Meariy  it  would  be  asking  too  nni.h 

Hon  of  x'JI-'Sfnl^^'^  *''  '"*'""i  '''  "  ^"''^»'*'^  '•^>^'  contribn- 
JZ^l  iV  '^  -^  ^',*'''-''  ^■*'"''  ^'''*  •''*'  *'»^*'  »f  «  domestic  in- 
fvii  •  Vm  *^-J'»"'i»'«  of  ^lii^U.  I>eet  stigar.  can  beyond  question 
exi.«t  without  any  tariff,  the  other  fourth,  cane  sugar,  being 
prtslMced  to-day  under  such  conditions  that  its  advocates  con- 
fess It  miKst  be  mainiaine«l  at  public  exi)en.s*» 

The  other  princiiuil  criticism  of  this  bill  is  that  there  has 
been  di.scriminatio.i  iu  favor  of  mannfacture<l  articles  as 
against  agricultural  pnslucfs.  It  is  conteiale.!  that  the  bill  dis- 
criminates again.st  the  f.irmer  in  the  inietvst  of  Ihe  mantifac- 
turer.  that  it  di.scriminates  against  the  j<outh  and  West  in 
favor  of  the  .North  and  East. 

.1  ^^l  ^.'"^r'i''"*'  '^  '**  """**  ^^^^  *'"*  principal  farm  products  of 
the  I  iiiteil  States  have  l»een  plactM  on  the  free  list.  It  Is  true 
tnat  the  bulk  of  our  luanufactunMl  products  renwlns  on  the 
taxed  list,  although  at  a  greatly  re«luced  figure,  and  that,  meas- 
ure«l  by  jiertvutages.  the  tariff  re<l  net  ions  and  removals  are 
much  greater  as  to  farm  articles  than  as  to  manufactunnl 
articles.  iivA.  sir.  any  bill  that  prois»ses,  as  does  this  I'nder- 
woiKi-Simmons  bill,  to  raise  ?2tXUH»(UNX)  in  revenue  must  neces- 
sjirily  put  the  larger  jwrtion  of  tariff  taxation  on  inanufactureil 
products,  and  conditions  are  such  that  whatever  duties  are 
placeil  on  the  luinoipal  agricultural  j.rodiKts  can  have  t.ractl- 
cally  no  protective  efftKt  as  to  most  of  ihem  and  but  little  as  to 
the  others.  I>et  me  direct  attention  to  10  great  farm  articles, 
constituting  in  value  over  nine  tenths  of  all  American  farm 
pro<lticts.  and  in  the  cultivation  of  which  the  overwhelming 
majority  of  Anieiican  farmers  stiil  engagw.  Th<'se  1(»  articles 
are  cattle,  corn,  cotton,  cotton  stHnl.  cream,  eggs.  hay.  horses 
milk,  mules,  oats,  poultry.  |¥.tatt»es,  sheep,  swine,  ai'id  wheat! 
The  total  imitortations  of  similar  arli«les  amouuteil  to  less  than 
one-fourth  of  1  i»er  cent  of  the  •i»tal  home  value  In  the 
fi.scal  year  of  lOOl^-lO.  less  than  one-tliinl  of  1  per  c<>nt  of  the 
{<»ti'l  home  value  In  the  Hsi-ui  year  1010-11.  l«.ss  than  one- 
half  of  1  i<T  cent  of  the  total  Imuiic  value  in  the  fiscal 
year  of  1911-12.  less  than  one-third  of  1  i>er  cent  of  the  total 
home  value  in  the  fiscal  year  of  1012-111.  Fourteen  of 
these  articles— that  is.  all  except  cotton  and  cotton  seetl— ore 
taxe<l  under  the  Payne-Aldrich  law  at  an  averjige  rate  of  alK)ut 
27  per  ctnit.  and  the  entire  14  produced  an  average  annual 
revenue  «luring  the  last  four  fis«al  y«irs  of  less  than  f4,500.000 
as  against  a  revenue  of  over  $2;J4.OUM»0O  produced  each  j-ear 
during  the  last  four  fiscal  .vears  from  manufactured  goods,  the 
Pa.vne-AIdrich  rates  on  which  average*!  over  40  iH'r  cent. 

The  small  volume  of  ImiKirtations  .•omi»eliug  with  the.se  10 
articli's  will  «xcaslon  no  surprise  when  It  is  stated  that  tlie 
suridus  of  sjtid  articles  exiwrtwl  exceeiletl  $0r,.<XlO.Ot)0  during  tlie 
fiscal  year  of  1900-10,  $<S3.000.0tK»  during  lOlO-ll.  $)s«).(KKMJOO 
during  1011-12.  and  $145,OtK>.0C0  during  1912-13.  outside  of 
c-otton  and  cottousee*!  exi>orts.  Including  the  last  two  items, 
the  exports  of  these  articles  have  bad  an  average  during  the  last 
four  fist-al  years  exceeding  $<>yO.(Xio.OOO.  (For  substantiation  of 
these  figures,  see  ap|>endix.>  The  fact  liiat  so  many  of  our 
agricultural  pnnlucts  are  sold  abroad,  and  indeetl  must  l»e  sold 
abroad  in  comiietition  with  foieigneis  and  the  lal>or  of  for- 
eigners on  their  own  ground,  is  an  achleil  evidence  of  the  su|»er- 
flu«>us  and  nominal  character  of  tariffs  on  im|>ortations  com|»et- 
ing  wilh  most  of  our  principal  agricuJtiiral  prodiKMs  when  such 
tariffs  aiv  considered  from  the  viewiioint  <»f  protection. 

Mr.  President.  I  reside  in  the  foremost  agricultural  State  of 
the  Iniou.  the  State  of  Texa.s.  J^st  year  Texas  look  the  lead 
among  the  States  In  the  v;ilue  of  its  ;igricu]tiiral  out[»ut.  al- 
though ir  had  in  cultivation  only  27,0<:»0.iX)0  of  ils  KW.OOO.OOO 
acres.  The  people  of  Texas  know  that  on  :iccount  of  the  snuill- 
ness  of  competing  iniiH>rtatiofts.  the  coinidete  supply  of  the  bome 
Uiarket.  and  the  ex|»ortation  of  a  surplus,  conditions  characteriz- 
ing the  jirincijial  agriciilmnil  pro«lucls.  the  tariff  on  th<'s;' 
products  is  iusignilicant  from  the  stand|Hiint  i»f  proKvlion  or  of 
revenue  when  <-onii»ared  with  the  tariff  on  manufactured  go«sls; 
tl^at  the  prii-e  of  the  snrjtli:s  of  agriciiltiirai  priNlucts  that  must 
be  disi»oseil  of  aiuoad  generally  regulates  Ihe  i»rlce  vt  the  i»rml- 
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net  fit  home:  thnt  the  effcvt  of  f.>re!)ni  oonipetltinn  Is  prnrtlmlly 
niilliticfl  when  home  pnxluotion  completely  supplit^  the  home 
marl.  nd  thnt  the  lower  we  make  our  American  tariffs  on 

fon  ),l8  tf  all  kinds  the  ureater  will  Ijecome  the  value  of 

our  ajrricultnml  products  which  have  a  jrurplm*.  because  such 
value  deiiends  iu  the  final  analjsis  ou  their  excljangeablllty  for 
foreijm  articles. 

I  nm  awnre  that  on  the  remnlniuR  farm  pnxlucts  not  In- 
Hmled  in  the  16  heretofore  entimerated.  without  count!?is  to- 
bac<?o  nm!  w»^l.  the  Tayne-Aldrich  law  raiserl  a  nveniu'  of 
about  $::'J.<»n«>.Ofm  m  IIMO.  i  am  nware  that  on  the  remafninc 
farm  prtdticts  not  inclmlel  in  the  10  heretofore  enunioratetl. 
without  cfiuntInK  tobacco,  wool  belnsr  on  the  free  list,  ami  12 
of  the  16  articles  above  mentioned  b-luET  also  on  the  free  list— 
thatls.  all  of  the  16  exr<f>t  horses,  mules.  oat«»,  and  har— tho 
MBd»rwood-Simro..ns  bill  is  able  to  raise  over  $21,000.0110  in 
iWfiine.  with  an  average  tariff  rate  on  its  dutial)!e  ncrloultural 
products  of  about  1.'  per  cent.  T  am  aware  thnt  wool  and 
»■  '  ■  produce  Mme  Sno.OOO.on*)  in  revf-nue  under  the  Payne- 
A  l.iw.  and  that  toba<«t)  under  the  IVmocnitic  bill  will  pro- 

itapeab«ut$2-J.tH"!O.000.  Addinr  the  revenu«^  from  wool  .-^nd  to- 
wcco.  which  articles  reruvsent  in  value  less  than  2  per  cent  of 
the  total  acriculfural  pnKlnction.  it  will  be  seni  at  once  that  by 
far  the  larger  pr.rtion  of  tariff  revenue  must  of  necessity  come 
from  m:inufactured  goo<l.s.  and  that  the  duties  on  almost  the 
pntire  mass  of  farm  pnnlucts  rcpresenteil  by  the  16  I  have 
mentioned  are  of  little  significance.  Since  three-fourths  of  our 
uanuf.ictiired  prcdircts  are  made  east  of  the  Mis.sissippl  and 
lorth  of  tlie  Ohio,  the  bulk  of  tariff  taxation  must  of  nec»^sity 
>e  imposed  on  imports  competing  with  the  commodities  of  that 
section. 

^  The  Republican  Party  has  secured  the  .support  of  the  fanner 

or  the  protective  system   by   the  maintenance  of  these  agri- 

rulturat  duties,  and  has  made  him  the  instriiment  of  his  own 

rpollation.     The  high  duties  place<l  by  Republicans  on   mann- 

nctured  s»vh1s  not  only  comi)el  the  farn>er  to  buy  his  supplies 

n  a  domestic  market  dominatwl  by  combination  and  monopoly. 

while  he  must   sell   his  own   pro^luct   in   competition   with   tlie 

rorld,  in  spite  of  the  mennineless  duties  on  the  inslgTiifi<-nnt 

volume  of  comrieting  im|)orts.  but  also  imiiedcs  the  sale  of  his 

surplus  abrohd,  by  reason  of  the  high  rates  levied  by  other 

"■ountries  against  all  American  products  in  retaliation  against 

our  own  exorbitant  tariff  char-es.     Thus  the  famier  is  funda- 

luentaiiy    outrage<l    by    the    Republican    protective    tariff.      In 

lew  of  these  conditions,  what  could  be  more  amusing  than  I 

he  spectacle  of  Reiuiblican  Senators  weeping  for  the  farmer 

H-hom    Republican    tariffs   have   robl»e.l    for   TpO   years?      What  | 

eally  trricves  them  is  not  the  removal  of  thc?e  deceptive  duties 

:ron»    the   farmers   gooils.    but   the   fact    that    the   I>emo<^mtlc  ; 

arlff   bill    will   enable   the   farmer   to  se?   tlmt   his   pretendetl 

1  ricuds  are  his  enemies  and  his  exploiters.     If  this  bill  does 

no  more  than  demonstrate  the  true  chara-ter  of  most  airrlcul- 

loral  tariffs,  with  which  protection  for  manufacturers  has  been 

I  o  cunningly  buttres.se<l.  if  It  does  no  more  than  reveal  to  tlie 
]  nrnier  the  protective  cons|>iracy  against  him.  it  will  have  jnsti- 
t  e«l  Its  enactment  a  thou.sand  times  over. 

The  retluclions  and  removals  of  the  tariff  rates  on  hundre<!s 
f  f  manufactured  articles  used  by  the  farmer  wii!  far  outwekh 
jiny  loss  tliat  may  result  from  the  disappearance  of  cert;iin 
agricultural  duties.  These  reductions  and  removals  will  bring 
f  ich  prosi»erity  to  the  jieople  In  general,  stich  a  saving  on  what 
t  ley  must  expend  for  manufactun^d  goods,  th.it  they  will   be 

II  t>etter  position  to  purchase  fann  products,  will  be  enabled 
t>  purchase  more  of  them,  and  a  relative  but  uo  less  beneficent 
i  ecrease  in  the  cost  of  living  will  ensue. 

The  wisilom  of  placing  wool  and  keeping  hides  on  the  free 
1  St  is  denionstmtwl  by  the  fact  that  the  tariff  rates  on  woolen 
g^ls  are  enormously  lowered  and  leather  gmnls  made  free  of 
t  iriff  ch.irgc.     The  dis.^olution   or  circumvention   of  the  Beef 
Inist.  a  menace  alike  to  the  cattle  producer  and  the  meat  con- 
simer.   is  as  nnich  a   part  of  the  Democratic  projirara  for  a 
U  wer  living  co.st  as  the  revision  of  the  tariff  and  will  lead  to 
1(  wer  prices  of  meat  in  the  centers  of  population  without  re- 
«1  icing  the  price  at  the  fanii.     A   recent  Investigation  by  the 
department  of  Agriculture  develope<l  the  fact  that  the  farmer 
ri-celyes  on  an  average  only  50  or  60  r»er  cent  of  the  prices  paid 
r«  r  his  pn^luct  by  c«-.nsumers  in  the  towns  and  cities      \lready 
tl  e  new  I>enKX-mtlc  Secretary  of  Agriculture  has  begun  a  cora- 
p-ehensive  study  of  marketing  conditions,  to  the  end  that  the 
firnier  may  obtain  a   larger  share  of  the  price  paid  for  his 
p  oduct  by  the  final  consumer  and  that  through  the  elimination 
of    unnecessary  expense  an<»  unfair  handling  charges  the  con- 
si  mer  may  obtain  a  better  article  at  a  lower  price.    The  profits 
alsorbed  by  trusts  and  by  combinations  of  middlemen  and  car- 
rljrs  from  the  farmer  on  the  one  hand  and  the  ci.nsumer  on  the  I 
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other  hatu  been  ao  enormo-is  that  It  Is  entirely  probable  that  the 
restoratkm  of  •ormal  conditions  will  mean  higher  prh-es  for  the 
farmer,  cheojier  prices  for  the  consumer,  still  leaving  a  deient 
profit  to  legitimate  merchants,  legitimate  manufacturers   le^iil 
mate  transporters,   legit'mate  brokers.  '     " 

Mr.  President,  agriculture  flourished  tliousinds  of  years  be 
fore  tariffs  were  devised  to  serve  the  power  and  the  gree,!  of 
man.  It  begau  with  the  first  family  of  the  human  ra4.  for  it 
Is  said  In  i.enesis  of  the  sons  of  Adam :  "And  Abel  was  a  kc.iJr 
of  sheep  fMit  Cain  was  a  tiller  of  the  ground."  To-.lay  agri.'ul 
ttire  Is  the  chief  occupation  of  mankind.  It  would  indeed  be  a 
blasphemoirs  commentary  on  the  wisdom  of  the  Creator,  who^. 
own  lips  ordered  humanity  to  the  soil,  if  ^uch  a  t.n^,  ion  d^- 

Sy  f:r\"e';ew."  '  ^""""  '°"^"^'""  ''  ''''''  ''  *«-^'""  '^- 
i,Jn*'Iir,7  ^"'^^  V^^  *^«  multitudes  of  Uie  earth  are  engaged 

Its  beneficiaries.  The  determining  feature  of  si)e.la  7u  rJ 
a. isng  from  tariff  taxes  Is  the  impoverishment  '^  tie  1  an^ 
foi  the  enrichment  of  the  few.  The  moment  a  benefit  s  div  i,  ii 
among  tie  great  majority  of  men  it  los..«  ,he  character \f 

oessful  oi>eratlon  In  America  m<»re  than  n  hundred  vear«  and 
surpluses  u^re  l>eing  sent  abroad  when  the  rnite.1  Sf  ,^  beg 

na  iunite  n  ','  '"''"^  "^  ''''''  ''"'  ^"^  ^^^'^^^^  P^.rtlculariy' to 
uilTn  dfvi  ""^•';"'?«e  "lanufacture.  If  any  man  had  pro- 
Tt^at  ?ime  11/  u'  nn'?  "^'r^"  "'"""f^cture  and  agricul  ure 
niT^  cJi      A  V'}  *"''^  ''^'^   ridiculed   from   Savannah  t.. 

wh^i  m^  R^nnl  li'^T  '""^  •"■"'  ""^  "'"•^•''«''  *'"''^*  •>^  '^•'^'"t" 
of  tnHlT  t«v  f  ^^"V'  'f   »»'"^»'s««irily  sustained  the  burden 

Hshe,i  LiJ  wL"  °'-^*^''/^«t  manufactures  might  be  estab- 
v^^tldn  ooT' Jri  "  n>anufacfure  l>ecame  pc^rmanctly  u.>u.l 
uithin   our  borders   the   protective   rates   were  coutinue<l   and 

n^  m.    i;  V'  ''"'  ^'^'^'•^'♦-^l-     f>o'"  the  i>eginnh.g  oJ  the  Re 
pubic  to  the  present  day  there  has  never  Imvu  an  hour  when 

ttZTT  '^"'1  T'^'"'''  ^'•"^•^"^^  ^•'♦h""t  a  tar  ff  as  in  1.1^ 
t  had  ,«-o.s,iered  l>efore  our  C.overnmcnt   was  orgaui/^l    as  i 
had  prospcretl  through  all  the  prior  ages  of  the  wo iSl      Ml 
l.onaire  manufac,un.rs  have  becontc  so  common  as  lo  excite  no 
comment,  while  the  agricultural  masses  have  hardly  i  bare  su 
sistence.  the  net  earningsof  thoaven.ge  farmer  !^iiM;,dH>,a.^-!lS 
per  year.    Ami  yet  the  Hemocnifs  are  denoun.ed  as  the  enemies 
of  the  fanner  be<au.se  they  have  ,lared  to  take  these  troTcer 
ous  duties  from  the  primi,„,i  pnKliufs  of  the  farm  LveT,;^i 

^^:p^  i^.!;!^o;;;eJ-;at^;r^^Kj:-  ^x::^^^' 

boasts  of  tbr   Inrul  Jorour  them     but     hev  ^ImU  rf»nii    *^r''.''^  "''l"   **"' 
s(i«ll    lu.ike   thorn   ifraW.  ™'   ""^  ^'^^^  ""'»"  awe"  >^aMj  and   nonu 

thrn'ti"'"'"'  '^  T^'"'^  ""^'*^''  '"  '^'^  ""J?^  *>'  htunan  enteri-riso 
than  the  promotion  of  agriculture,  the  advaiK«eme:it  of  the  farm. 

'*^n\'*'t  ^"y  "'">■  '"'■*•  ""<•  aitroft  us 

KiU    tho  roi:nlry   Is   O  kIh.      It    l<5    rife 
^\  ill.    the   p^.Vi.    and    tho    sanctiDrvl    service. 

«hlih  mark  what  His  ans'ls  call  life" 
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At>d  I  can  conwive  of  nothing  more  outrageous  than  this 
Republican  tariff  system  which  desiK)il8  the  fariiier  while  claim- 
ing  to  pnitect  him. 

I  now  desire  to  examine  the  principles  that  should  govern  the 
coustruction  of  a  tariff  act  from  the  I.cmocratic  viewpoint  I? 
has  not  been  pos.sible  to  make  an  unnualif1e*l  ap|.licntion  of  these 
principles  in  the  i.ending  bill  because  we  are  confrouted  b     ib- 

nT'«nri'„'!'r'""'*/''"'''V^'  '•'""'•^  y^*'-«  «f  H-n'H.lican  mis- 
rule  and  callmg  for  gratlual  pnwefses.     in   certain   Instances. 

radkal  action,  or  where  existing  duties  are  without  the 
f^mSlrl  ''\^^'']}'^'  Z''  »>a^^  »ot  refraine,!  from  an  Immeiliate 
transfer  to  the  free  list.  I  shall  now  undertake  to  give  my 
conception  of  the  rules  that  shouhl  be  followetl  In  the  enactment 

2^ilin^  ^'^™**''  i"'"^  'r'  '"'''■^  "'^  '"  »"*«'tion  to  wipe  out  all 
existing  rates  and  put  these  rules  Into  instant  o|K^ratIon. 

thP nnf';?i  T'r'?*^  I^^  '■"'«'•  l^o'^evcr.  let  us  examine  briefly 
the  nature  of  tariff  taxes.  Among  the  principal  abuses  ari.slug 
from  a  protective-tariff  system  are  privileges  for  the  few  an 
unjust  distribution  of  tax  burdens  among  tliemany%xtrava- 
gam*  and  corruption  in  Government  expenditure.  It  is  iwssible 
to  arrange  tarifT  rates  in  many  Instances  so  as  to  aiodify  the 
first  evil  until  it  reaches  in.slgnlfioant  prop<^riions.  It  is  not 
possible  to  arrange  tariff  rates  In  s.^  far  as  they  affect  prices 
n  such  manner  as  not  to  discriminate  against  the  masMS.  A 
taritr  tax  Is  a  tax  on  consumption,  and  the  rich  man  neetl  con- 
sume uo  more  than  the  poor  man  in  order  to  sustain  life  and 


acquire  Its  comforts.  Rich  and  iXH)r  will,  as  a  rule,  contribute 
equally  to  the  Kup|ic»rt  of  the  (ioverument  under  a  system  of 
tariff  taxes.  The  discrimination  is  as  inevitable  as  it  is  vicious. 
M<»reover.  the  ver>-  fact  that  tariff  taxes  are  levieil  indirectly 
les.MMis  the  legislator's  sense  of  res|>onsibility.  bree«ls  extrava- 
gaiK-e  and  iiiviles  corruption.  Even  the  l^enefits  of  the  tariff 
•  froui  the  staiidix»int  of  iirolectioii  fur  prtniiRvrs  are  not  caiwble 
of  eipi.-il  a|)|H>rtioiinieiit. 

The  l»eiiehts  of  a  tariff  tax  depend  on  the  amount  and  value 
of  the  luii>grtntion  on  which  the  tax  Is  levi<Hl  and  can  not  be 
a|»iK»rtionetl  like  a  property  tax  or  according  to  the  generally 
niiderstooil  principles  <if  taxation.  I'or  tlie  same  ad  valorem 
tariff  tax  to  c<»nfer  e<iuai  l>eiiertls  on  two  articles  the  corre- 
siKtndiiig  iiniKtrtations  mu.st  l>e  practically  identical  with  the 
articles  with  which  tliey  are  resjiectively  expected  to  com|>ete. 
and  each  iniiH>rtatioii  must  l>e  of  suflieient  volume  to  affect 
prh'es  of  the  parallel  home  article  to  the  same  extent.  Fur 
instaiie*'.  raw  wikiI  from  .Vustralia  may  shrink  only  52  t»er  cent, 
while  the  raw  wool  wilU  which  it  is  suitjMJsed  to  compete  here 
may  shrink  fully  .so  ]>er  cent  and  may  vary  in  weight,  fineness, 
elasticity,  siicugth  of  tilK^-.  working  quality,  and  so  forth,  to 
siieh  an  extent  from  the  Au-stralian  article  as  to  be  adapted  to  a 
different  usi-  in  cloth  manufacturing  and  may  not  l>e  affe<ne<l 
iu  price  by  the  advent  «>f  its  sup|)o.><e«i  comj»etiior,  at  least  not 
to  the  extent  of  the  duty. 

On  the  contrary,  the  Siime  tax  may  be  levied  on  dress  goods 
resembling  the  domestic  article  so  clearly  as  to  l>e  an  exact 
substitute  ami  raise  the  price  by  the  entire  amount  of  the  duty. 
That  the  vojiuiie  (.f  imiHU'fation  shoultl  be  suttii  ieiu  in  both 
ca.ses  to  affjrt  th  •  pri -e  and  mu.-«t  continue  sf)  requires  no 
explanation.  For  s|Kvific  tariff  taxes  on  two  articles  to  give 
e<pial  l>enefit  the  articles  nnist  Ik>  equal  in  value  to  begin  with 
and  must  continue  s«».  The  articles  on  which  ad  valorem  taxes 
are  h'viinl  ne«Ml  not  be  tHiual  iu  value  to  l>cgin  with  to  give 
tlu'  same  pro|»ortionate  l>eiiefits.  but  the  initial  pro|K>rtion  must 
continue.  If  a  hotise  goes  down  in  value,  the  pro|>er  authorities 
will  lower  the  pro|K^rty  tax  on  proi>er  pntof.  If  an  article  on 
whi<-!i  a  tarin  is  laid  goes  »lown  in  value,  the  machinery  of  gov- 
ernnicnt  will  not  l»e  stop|K.,l  to  adjust  the  tariff  tax  iu  reference 
lo  that  article  alone.  .Xgain  the  same  conditions  as  to  value 
nnist  exist  as  to  difference  iu  cost  of  production  at  home  and 
abnad.  When  we  rememl>er  that  there  are  4.00<(  articles  in  tlic 
various  tariff  s.hedules.  with  varying  volumes  of  comi»etiiig  im- 
poitiitions.  volumes  varying  from  year  to  3-ear.  with  varying 
differences  iu  cost  of  production  at  home  aiul  abroad,  that  tiies«' 
articles  are  of  varying  value  and  of  varying  character  and  of 
vaiyiug  sus.'cptibility  to  the  |.iii-«^-raising  influences  of  the  tariff. 
llie  Imi^tsjsiliiiily  of  spreading  tariff  taxes  over  the  class  of  pro- 
tectable couiiiKKlities  iu  such  manner  that  tariff  benenis  will 
Ih»  ecpially  distrlbut»»«l  l>e<'onies  so  evident  as  to  require  no 
furtlier  argument.  Furthermore,  the  tariff  tax,  In-ing  levied 
on  articles  ini|x»r<eil  from  foreign  countries,  not  only  raises 
the  price  paid  by  the  actual  buviM-  of  the  imi>orted  articles,  but 
the  prl<"e  of  every  similar  aWrle  usetl  iu  this  country,  if  it 
represents  more  than  the  diflVi&'nce  in  cost  of  production  at 
home  ;ind  abnud.  The  imiKnie*'  pays  the  excess  occasionoil 
by  the  tariff  charge  to  the  (Jovernment  for  revenue,  while  the 
owner  of  similar  arti«lt^  in  this  country  |iuts  the  excess  he  is 
thus  license<l  to  charg«^  in  his  own  ixK'ket. 

.V  din»ct  iirojierfy  tax  iKissc.*i.ses  no  such  characteristic.  Let  it 
l»e  kept  in  mind  tliat  ouly  a  liniiteil  number  of  ix»ople  in  this 
country  pro<luc<»  articles  that  are  subje«-t  to  the  protective  oi»era- 
tion  of  a  tariff  tax.  Conse»iueiitly  a  tariff  tax  is  a  double  evil, 
in  that  it  tends  to  buixlen  the  poor  equally  with  the  rich,  while 
in  tile  very  nature  of  things  it  can  l»eiiefit  only  the  class  owning 
the  articles  that  may  be  iH-nefiPsl  by  it.  and.  as  we  Imve  seen, 
eveu  these  l»eueflts  are  Incapable  of  ecpial  di.strib'itioii  among 
the  privileged  class.  How  enqify.  Mr.  Pn'sident.  is  the  declara- 
tion we  sometimes  hear,  "  Jf  the  tariff  is  a  ble.s.sing.  let  it  be 
e<pially  Kharetl;  if  a  burden,  let  it  be  e«pially  Iconic."  Neither 
the  blessings  nor  the  burdens  of  tariff  taxation  are  capable 
of  e<iual  distribution.  For  this  reason  I  would  welcome  the 
abolition  of  the  tariff  as  a  i)ermanent  system  of  taxation  as 
soon  as  i)racfi«  able.  For  these  reasons  I  sa  -  that  the  true 
l>em«Mratic  tariff  act  is  the  act  that  coiiflnes  tariff  evils  within 
the  smallest  i>o.ssib]e  limit. 

JIow.  then,  shall  we  levy  tariff  taxes  .so  as  to  make  them  least 
burdensome  to  the  jieople.  least  benefi«-ial  to  the  favored  class 
and  at  the  same  lime  productive  of  the  needetl  revenue?  Demo- 
crats believe  that  a  tariff  should  l»e  levied  for  revenue  only, 
itecause  the  (ioverument  lias  uot  the  right  to  take  one  peimy 
of  the  |>eoples  earnings  except  for  the  exfieiise  of  goverumeut 
e<-onomically  adiuinistere<I.  To  achieve  the.se  ends  I  l»elievethat 
file  tariff  taxes  needetl  to  produce  a  given  amount  of  revenue 
8h«>uld  be  distributed  over  all  products  caiMd>le  of  furnishing  [ 


revenue,  except  products  which  for  particular  reawMis  should  be 

,  subjectetl  to  no  tax  whatever.     The  larger  the  numU^r  of  .irtl- 

j  des  we  tax.  the  smaller  becomes  the  tax  that  may  l»e  ithutxl  oa 

each  and  the  smaller  bectuues  tho  element  of  protection.     That 

'  celel)rat«^l    IVmocnit.    Robert    J.    Walker,    in    his    first    annual 

rejtort  as  Secretary  of  the  Tresisury.   in   necem,.«-r.  Is4.-..   laid 

down  tlie  following  rules  for  Ihe  preiviration  of  tariff  laws: 

I'Irof.  Th.-it    no   more   revenue   fihnuld   t>e   collected    lli«n    Ik   uecessnrr 
lortue  wants  of  ilie  (Jovernment  ecnonilcallv  ndmlnfutered 
wi.i^'"--iii     1  V.".".  ^^\^y  '*  'nuwsod  on  any  ankle  above  the  lowest  rat^ 
'111   ?'ll-w^''''*.'  '.''•"  '»'•»'■"«   amount  of  revenue, 
in'ra.  Ihat  l>olow  surli  raie  din.  rJinlnationn.i 


In   the  scale  <>f  Uutlei) ; 


m.iy  lie  made  descendinx 
>  n}-^^^  I..  Il  11^.  /.I  •  «*•■•,  ^"'■,'"U>eratlve  rea8on>.  the  article  may  bt 
!  pla«^ed  iu  llip  Mat  of  those  fret^  from  all  dutv 

'  luxVrlos  '"*    ***^    maximum    revenue    duty    ehould    be    imposed    oa 

i  nnH^Ji'  ,'^1'"'  all  minimum  .nnd  all  spe<-iflc  duties  ahould  l.e  alMllslM-d 
and  ad  ialor<'in  duties  substituteil   in   their  place,  can-  W\ua  tak.n   to 

I  Kuard  nt'alnsi  fraudulent  Invoices  and  undervaluation,  and  lo  nswwa  the 
duty  upon  the  actual  market   vulue. 

Sixth    That   thf>  duly  should  Ik-  so  ImpofWNl  as   lo  oi^erate  ■•  equallv 

,  as  iHi.ssible  thiouRhoul  tho  lulon,  disniminatlu^'  u»-Hher  for  nor  acalunl 
any  class  or  section. 

I  It  will  be  observcil  that  In  rule  3  Walker  holds  in  effect 
that  discriminations  may  be  made  iu  the  imiKisitiou  of  duties  ou 
various  articles,  eveu  to  the  extent  of  placing  some  on  the  free 
list,  while  others  remaiu  lui  the  taxed  list,  no  duty,  however,  to 
bo  above  rije  lowest  rate  that  will  yield  the  largest  rev<Miue.  In 
rule  6  he  'asserts  in  effect  that  the  duty  on  any  iiartlcular 
arti<-Ie  shall  be  so  inii)ose«l  as  to  oix'rate  as  equally  as  possible 
throughout  the  I'niou.  discriminating  neither  Tor*  nor  against 
any  class  or  .station.  In  ancthor  part  of  this  rejxirt  he  gives 
instances  of  duties  in  the  Whig  tariff  of  1S42  that  were  so  laid 
as  to  operate  unetiually  and  with  dis<M-imlnation.  and  he  evi- 
dently had  such  instances  iu  mind  when  ho  aiuiouuced  rule  6.  It 
will  be  best  to  use  his  own  language: 

Thus,  by  th--"  tariff  of  1R42  a  duly  of  ."0  per  cent  ad  valorem  \s  levied 
on  all  uiaiiuf.uturcs  of  cotton;  but  the  law  further  provides  that 
cotton  (vhkIs  •■  uot  dye<l.  cobuetl.  frtnled.  or  Htaineil.  not  <'xc«"edint'  in 
v.ilue  JO  cuts  (M'r  square  yard,  ish.ill  be  valued  at  I'O  cent*  i>er  Miuare 
yard." 

If.  tlien.  the  r?al  value  of  the  cheapest  cotton  eoods  is  bnt  4  cent^ 
a  squar.'  yard.  If  iu  plac»»d  by  tie  law  at  the  falKc  value  of  20  centa 
a  s<juar<'  yard  and  liie  duty  b'vied  lU  the  Hctlilous  value.  raiHini;  It 
fivf  tiin.s  higher  on  Ihe  cheap  article  consumed  l>y  the  poor  than  ii|>oii 
the  liiv  crticlc  purchased  hy  tho  more  wealthy.  Indeed,  by  House 
Documint  Xo.  :;(iO  of  the  first  s'^s.iion  of  ttto  T»-pnty-elj:hlh  roncreRs 
tills  dlfTt-rente  by  aclual  Inirwrtatfon  was  (»,■»  per  cent  between  the 
ched|>«r  au'l  ib<'  lin  r  ariicb-  of  the  2<l  i>er  cent  minimum.  l.'U  per 
com  on  the  :ut  per  cent  minimum.  48j  per  cent  on  the  3r»  per 
cent  minimum.  84  per  cent  on  the  CO  per  cent  minimum,  and  S4 
per  ci-nt  on  ihe  ".'  per  cent  minimum.  This  difference  ia  founded 
ou  actual  Importation  and  shows  an  average  dlscrimluatioa  aKainai 
the  poor  on  cotton  Imports  of  82  per  cent  t>eyond  what  the  tax 
would  be  If  as«essed  upon  the  actual  value.  The  operation  of  the 
specillc  duty  presents  a  similar  discrimination  asalnst  the  poor 
:Mid  In  favor  of  the  rich.  'thus,  uj  on  sjilt.  the  dutv  is  not  upon  the 
value,  liut  It  Is  8  cents  a  ltu<b(»l.  wliether  tlie  artldo  l>o  coarsp  or  flni*. 
showin;;  by  the  same  document,  from  actual  importaticu.  a  dlKcrituI 
nation  of  04  per  cent  against  tho  cheap  and  in  favor  of  the  finer 
artlvl.-;  aud  thl»^  to  a  greater  or  less  extent,  is  the  fcffect  of  all  specific 
duties. 

Rule  .3  applies  to  the  distribution  of  duties  from  the  staiid- 
r»oiiit  of  benefits  to  piotluter.s.  rwognlzing  that  lower  rates  maj* 
be  placiHl  on  souie  articles  than  ou  others  aud  that  there  may 
be  a  complete  removal  of  the  tariff  ou  some  articles,  while 
others  are  still  taxed.  It  is  e<iually  evident  that  rule  6  ap- 
plies to  the  o|>erafion  of  a  duty  on  consumers  after  it  has  been 
laid,  holding  that  It  shall  not  be  'miK>se«l  so  as  to  di.scriminate 
against  clas.ses  or  sections.  In  the  «iuotation  I  have  u.sed  Mr. 
Walker  shows  how  miuimums  aud  siieclfic  duties  discrimiiuite 
agaiust  the  iK>or  and  against  those  sections  where  cheaiM»r 
grades  of  the  articles  he  describes  may  \te  most  largely  usetl. 
Consideretl  in  connection  with  rule  o.  rule  6  is  evidently  In- 
tendevl  to  justify  ad  valorem  duties  as  a  substitute  for  mhd- 
miims  and  specific  rates. 

Indeetl.  after  discus-sing  miuimums  and  speciflc  duties  In  the 
excerpt  I  have  given  from  his  reiwrt.  Iw  pnK-ceds  to  show  how 
a   tax   u|Mm   the  actual   value  would  be  the  luo.st  equal   un<I 
could  only  be  acrouiidished  by  ad  valorem  duties.    It  Is  astound 
ing    that    the   adv«>cafes   of   tuxetl    raw    materials   within    the 
DeunM-ratic  I'art.v  should  cite  the  Walker  rules  as  a  basis  for 
the  a.ssertiou  that  as  long  as  a  fax  Is  placed  on  fhe  mnnufac- 
turetl  article  It  should  also  be  placed  on  Uie  raw  material.    A.s 
we  have  seeu.  rule  G  has  uo  application  to  the  distribution  of 
duties  on    various  articles   from   the   staiidi»*>Int   of   protecfi\e 
benefits,   but   apjdies  only  to   the  oiieration  of  a   duty  among 
consumers  <m  a  particular  article.    Rule  3  applies  to  Ihe  ap|>or- 
tionmeut  of  duties,  aud  plainly  recognizes  that  certain  articles 
may  be  singled  out  for  the  free  list  while  others  bear  a  tax; 
that  lower  tuxe.s  may  be  placed  ou  some  articles  than  on  others: 
discrimiuafions   among   commodities   being   thus   declared    per- 
missible, uo  duty,   however,   to  l>e  above  the  lowest   polut  at 
which  it  will  yield  fhe  largest  amount  of  revenue. 


216 


CONGRESSIOXAL  EECORD— SENATE. 


Septkmhkk  4, 


11)13. 


Mr.  I^rcsident.  thore  Is  a  brond  and  Jn««t  phflosophr  nnrtprly- 
liK  the  r»«»inorr:itlc  positi.m  that  tariffs  j«houId  bv  a<liuste<l 
fioni  the  sfiii  r  ^,f  th<»  jx-ople  as  a  whole.     Th»'  welfare  of 

tie  wliolo  Is  .  r  to  the  wolfarj  of  the  one  or  the  few.  All 
11  e  iM-c»|»le  of  the  l'nlte«l  States  do  not  produce  articles 
subject  to  protective  henotit.  Only  a  srunll  part,  cmnparn- 
tlrely  apeakinjf.  prvHluoes  such  articles,  whether  mw  materials 
oi  tinish.M  irojltuts.  Not  an  liKllvidual  in  tlie  class  subj*^^! 
t(  protet-tion  has  a  right  to  aslc  the  (Joveniment  to  place  a 
tr  riff  ou  the  Imi^ort  comi)etlnR  with  his  own  product,  because 
tc  the  extent  that  such  a  tariff  is  prote<tive  it  is  a  license 
tn  i»! tinder.  The  Americ.m  people,  however,  have  a  risrht  to 
pi  if^e  the  tariff  where  it  will  be  least  burdensome  to  them. 

It  is  now  proper  to  discuses  the  reasons  for  placiiu:  certain 
nitielw  on  the  free  list.  It  is  my  conviction  that  the  bJisic 
iMceaalties  of  life  and  the  basic  necessities  of  industry  should 
Wt  b«  «iibjecte<l  to  tariff  taxation.  Bread,  meat,  the  more 
cr iiinion  jrrides  of  clothluR.  of  headwear  and  f«>otweftr.  fertl- 
lijers.  a.:ricultiiral  Iniplt  ni.Mits,  the  principal  seeds.  ;  ,»s  in 

general  u?e.  lumber,  coal,  iron  ore.  wot»l.  hides. and  tb»  i ould. 

In  my  judgment,  go  to  the  free  list.  A  tax  on  such  articles  1»  a 
bi  nlen  on  the  Nation's  inhabitants  and  the  Nation's  industries 
at  the  verj-  source  of  their  existence.  It  Is  a  handicap  on  the 
dally  lives  of  the  nias.^es  .nnd  on  the  development  of  onr  re- 
sojrces.  We  have  been  able  to  place  most  of  these  articles  on 
th  ?  free  list  in  the  present  Democratic  bill ;  the  rest  will  fol- 
loif  in  due  time. 

The  raw  materials  of  manufacture  should  be  placed  on  the 
fr*  list  be«\uise  a  lower  <lnty  may  then  be  placed  on  the 
flrlshetl  product  than  would  be  the  case  with  taxe<l  rvvr 
ni!  terial  and  the  protective  element  minimized  as  far  as  ik»s- 
sll  !e.  That  tax  Is  lightest  which  is  levied  on  an  article  in  the 
finished  shape  be<ar:sp  it  is  then  In  the  stage  of  manufacture 
neirest  the  people.  If  the  tax  Is  levied  on  an  article  In  Its 
en  -licet  i^tage  of  produ<tion  interests  and  profits  are  added  to  the 
nn  ount  of  the  tax  every  time  the  article  nasses  thronuh  dif- 
feent  hnn.ls  on  its  way  to  the  people.  .Vnd  so  the  tax  gn>ws 
at  a  compound  ratio  as  to  Interest  and  profit  until  the  i)et)ple 
apf  peached.  I>>t  us  suppose  that  a  tax  is  placetl  on  iron  ore 
an!  coal.  The  iron  ore  Is  convertetl  into  pig  iron.  i>ig  in 
coiiverteil  Into  steel,  steel  Into  cutlery,  j^nd  the  cutlery  p:  - 
fnm  manufacturer  to  jobber,  from  Jobber  to  retailer,  from  the 
PHailer  to  the  iieople.  Even  If  no  intermetliate  taxes  were 
Jelled,  the  original  tax  would  prr.bnbly  have  doiibIe<l  through 
th<    con  1!n-  of  intf-  -d  profit  every  time  the  original 

"'" '**'^  1  hands  in  .  ig  through  the  various  processes 

on  its  way  to  the  people.  Suppose  a  tax  is  placed  on  hides. 
Th?  hides  go  to  the  |«ickrr  or  the  tanner.- thqn  to  the  various 
leather  manufacturers,  and  then  in  finished  form  to  the  jobber, 
th<  retailer,  the  people,  and  tbe  same  process  occurs.  Clearly 
th«  tax  should  be  placed  on  an  article  In  the  stage  of  develoi^- 
m«at  nearest  the  people  In  order  to  bear  least  heavily  apt-n 
th(m. 

"here  are  additional  re.Tsons  for  putting  raw  materlaN  of 
■tanufaclnre  on  the  free  list  where  foreign  conntrles  admit 
sin  liar  articles  free  of  duty.     For  Instance'.   ''  ^    ^  . 

Cei  many,    Au.strla.    Italy,   and    perhaps   other 
wo.len  mills  are  the  chief  rivals  of  our  own  admit  raw  wool 
wfl  liout    a    tax.      The   woolen    mills   of   these   countries    could 
mM  ersHI  American  factories  tn  America  as  well  as  In  foreign 
ilH-kets   with    their   raw    n  .,„rt    otira   taxe<l. 

.  i**Tl,"'''^r"*""'  ^^"^  ■'^  '^f  ^^  material 

mljht  derive  from  the  tax   would  be  more  than  overbalance*! 

the  loss  of  his  home  market  and  the  necessity  of  sending 

goods  abroad.     In  fact,  the  dis;ippear:ince  of  factories  here 

'  '    fnp  Imp.  ns  of  raw  wool,  and  the  tax  would  amount 

I         'Iv  to  1  ,  from  the  standpoint  of  revenue.     It  Is  to 
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I  carrying  the  duty  on  the  raw  material,  nud  so  the  Initial  fax 

I  begins  to  grow.     Furthermore.  If  the  duties  are  dlvi,le<l  enunlJT 

I  between  the  finished  pro<luct  and  the  raw  material,  mlhing  has 

heen  gained,  so  far  as  the  foreign  market  is  c«»Mcorm>.l    hec-ause 

the  duty  on  the  finished  prodiic  t  Is  without  effe<-t  abroad 

The  handicar)  of  the  tax  on  raw  materials  fetters  Americin 
ln<!ustry  In  every  market  where  comi>etitors  are  free«l  from  such ' 
re.strictions.  Observe  the  experience  of  the  I>eni.H-ratic  can.  us 
or  the  House  of  Representatives  In  the  last  Tongress  Tlip 
neinwratlc  majority  of  the  Ways  and  Means  Committee  fluiillv 
de,Mde<l  to  put  a  tax  of  2t)  i)er  cent  on  raw  wool.  After  a  close 
examination  of  the  effect  of  this  duty  on  the  wfw'en  InduMrv 
they  found  the  compensjiting  element  could  not  bo  avold-d  a  id 
the  result  was  n  recommendation  by  a  Pemocratic  commute 
of  a  tax  of  44  i)er  cent  on  woolen  goo^ls.  The  Ij»  Follctte 
measure  of  last  year  and  of  this  year  recognizes  the  siuue 
comlition  and  puts  a  much  higher  duty  on  woolen  gowls  than 
on    raw   wool. 

If  the  tax  on  raw  material  lends  to  such  conditions  when  a 
revenue  basis  Is  the  object  In  view,  to  what  possible  extreinlti.^ 
will  an  avowetlly  protective  arrangement  e:id?  A  brief  his- 
tory of  the  present  Republican  duties  ..n  raw  wool  and  on 
W(M>len  goo<ls  will  show  the  accumulative  results  of  a  tax  on 
wool,  the  relation  of  raw  wool  to  the  flnlshe<l  pnxluct.  ami 
the  relation  of  a  tax  on  wool  to  the  whole  svstem  of  protection 
On  l)ecemb.'r  1.3.  1S,K.  the  woolgrowers  and  the  wool  manufac- 
turers of  the  rnife«l  States  held  a  convention  at  Syracuse. 
N.  1.  After  discu-ssing  conditions  this  convention  addres.se  I  a 
memorial  to  the  Federal  Revenue  C^mimfsslon.  which  was  then 
gathering  tariff  data  throughout  th.'  c,  nntrv  for  the  informa- 
tion of  Congress.  The  memorial  re<iii.  m.^1  etjiial  cn.-ourageuient 
and  protection  for  both  woolgrower  nnd  w.)ol  manufacturer 
It  recited  the  fact  that  the  tariff  of  l«m:  had  place.1  a  duty  of 
d«  per  cent  on  both  wool  an<l  woolens  and  slate«l  that  thin  was 
unfair  to  the  manufacturers  in  that  It  left  them  without  pro- 
tection against  foreign  rlva's  who  had  frw  wmd.  The  tariff 
of  lNr.7.  which  F>ractlcally  placed  wool  on  the  free  list  and  a 
duty  of  24  per  cent  on  the  finished  prixiuct.  w.is  referre<l  to  but 
It  was  state<l  that  this  tariff  did  not  remain  in  force  long 
"n«>ugh  to  secure  |«ermanent  results. 

It  was  then  statetl  that  the  tariff  of  1S04  had  been  framed 
with  a  view  to  placing  grower  and  manufacturer  on  an  nban- 
lute  equality.  Regardlnc  this  and  other  Repirblicau  me-asures. 
the  memorial  said : 

T1.0  n»,j«Hrt  souKtit  In   tho«e  Mlia  was  to  rlT^  «  TOftlrlrnt  nrotr-tlon 

a«  if  h^  hnd  hto  wool   fr«^  of  duty.     A   diitT  »ir>oo«rd   to  bTaantlmt 
to  protect   th«.  wo«l«rowtr  .gainst   w.k>U  c'        '   ^th    ».U   "n   wSi 

cloth*,    as    w«s   i.appoi.<^    to    b«    «um.l,nt    t ,r%o    the    m.nufa" 

tur«T    for    tb«    atnount    of    the    duly    plarv>,|    on     m       w.miK     Tb«.    ad 
jalonrn   duij   on   w.wlon   Ko<)d«  waa   a.M.-d    to   r  ii.i.r^.   to   tho   manu- 
factiinr  tho  cxrH.nso  of  carrylnx  tho  d„ty  on  wool.,  th-  Int.^rnal  VnVr" 
the  diiil^*  on   «lrn««i  and  ofh^r  mat<>riaU  awd   In   manufacturr.  and   to 
furnlsb  the  r«<iulred  protectiuo.  «u«unurv,  aou   lo 


by 
his 


immediate  Interest  of  the  American  woolgrower  that  noth- 
be  done  to  Impede  the  conversion  of  his  raw  material  into 
finished  prodnct  In  his  own  country.  .\  tax  on  raw  wwl 
aloie  WO'  Id  amemt  to  the  cf-mpletest  kiml  of  pr*>tection  for  th" 
foreign  uianafiMtlirer.  With  taxed  raw  material  and  no  corn- 
pen  «ting  dt-ty  on  the  flnlshetl  pnxlnct  the  m.nnufacturer  wouhl 
not  only  be  Ijelpless  here  agaln.st  foreign  competition,  bnt  still 
nior?  helpless  abnwid.  Raw  material  Is  useless  unless  it  can 
be  ronreruvl  Into  the  finished  pnxluct :  both  finished  prodnct 
and  raw  material  .ire  valueless  unless  the  finlshetl  product  can 
be  idvantigeou.sly  sold  at  h«mie  and  abniad.  The  pn>per  com- 
pewntlon  of  the  manufacturer  for  the  tax  on  raw  materials  In 
T(rfir»s  a  larger  rax  on  the  finished  product  on  account  of  In- 
tere  it.  profits,  ami  charges  connected  with  carrying  the  raw- 
mat  rial  duty.  To  place  the  manufacturer  In  the  same  position 
as  li  he  hid  free  wikiI  In  onler  to  put  him  on  the  same  ImsIs  In 
ngnrr!  with  for»Mgn  competitors  he  must  be  reimbursed  for 


the 
Ing 
the 


this 


Intel  est  ou  the  amount  expended  for  and  the  loss  connected  with 


The  memorial  then  asked  for  a  duty  of  not  less  than  10  cents 
per  FX'und  and  10  jier  cent  ad  valon-m  on  raw  wr)ol  .ami  a  duty 
on  wi>.)lens  equal  to  25  per  cent  net;  that  Is  to  sny— and  I 
quote  the  exact  language: 

Twrnty  llro  i-r  rt-nt  after  rtMinbursIng  the  amount  \>^l^\  on  ar.  rmnt 
of  diiti.w  on  wool,  dye^tutrs.  and  other  lmii..rte,l  m.iferials  iiho.I  in 
Mich  man.ifarture.  and  alao  the  amount  paid  f..r  the  Int.rnal-rex.nu.. 
tax    I  !    on    manufactAri'a   and    upon    tbv   Bupplles   and    materials 

So  we  find  the  woolgrower  Joining  with  the  manufacturer  in 
asking  tb.at  the  manufacturer  be  place<I  in  the  same  i»osition 
as  If  he  had  free  wool  on  account  of  the  uutaxe<l  wtM)|  of  foreign 
rivals  and  <Mn.'»entlng  to  enonnous  ctimpensatorv  and  ppoteitive 
duties  on  woolen  goods  In  order  that    ('        .     "  ..^  hlui.«elf 

might  have  what  he  conslderetl  i»rotectl<'i:  .  >  rower  rec- 
^>gnlred  the  necessity  of  [.lacing  tlie  manufacturer  on  an  equal 
r>asls  as  ti>  raw  material  with  foreign  com|)etItor8,  In  order  tliat 
the  Industry  might  be  pres4Tve<I  here  as  well  as  abroad  an.l  a 
-narket  maintalueil  here  for  raw  material,  but  In  order  to  si^-ure 
;.n.t.>otIon  for  bimself  he  consente,!  to  the  higher  tariffs  on  the 
finished  pnxluct  which  his  own  duty  nevesHitated.  thus  placing  the 
expense  of  maintaining  that  equal  t^asis  on  the  American  pw.ple. 
The  same  object  of  an  e<pial  basis  conid  N'  obtaim^l  at  far  lesa 
.•xnense  to  the  American  j»e».ple  by  admitting  raw  wool  free  In 
rhe  first  place,  and  by  placing  the  lowest  possible  revenne 
ctiarge  on  woolen  goods. 

The  tax  on  woolen  goods  could  then  be  levied.  If  levied  at  all, 
solely  rrwn  the  standpoint  of  revenue  as  soon  as  practicable, 
nnd  would  have  In  It  no  element  of  compensation  or  of  Interest 
on  a  prior  tax.  The  appeal  of  the  Syracuse  convention  of  wool- 
growers  and  wool  manufacturers  resulted  in  the  tariff  of  1S07, 
and  the  rrowers  and  mannfacturers  have  stood  together  ever 


since  In  fostering  a  system  of  inordinate  and  cumulative  taxa- 
tion on  the  .America I    ^»eople. 

In  the  tiirilT  of  l.sJI  the  scheme  of  wool  and  woolen  duties 
was  adopteil  which  has  obtained  in  Republicau  tariff  legislation 
ever  since.  \Vo<»l  was  divided  luto  three  clusacs — carpets, 
clothing,  and  comhiiig  wool.  CariKJt  wools  are  not  produced 
here,  because  the  «siue  labor  and  expense  will  make  liner 
grades,  but  a  tax  was  levied  on  tbem  neverthcles.s.  The  duty 
on  can>^t  wools  was  fixed  at  3  cents  per  |M)Uud  If  costing  12 
cents  or  less,  G  ceuls  If  costiug  more.  Clothing  wool  has  a  com- 
paratively short  fil)!M-;  it  Is  carded  for  sitiimiug,  and  is  used  in 
making  cloths.  cas.siuieres,  and  other  common  woolen  fabrics. 
Combing  wool  has  a  longer  fiber.  It  Is  combed  and  machined 
for  spinning,  and  Is  useil  in  making  worsted  goods  and  other 
fabrics  of  soft  and  tine  texture.  Clothing  ami  combing  wools 
value«l  at  32  cents  a  |K)unJ  or  less  were  taxeil  10  cents  per 
pound  and  11  per  cent  ad  valorem  in  the  act  of  1867;  valued  at 
over  .32  cents.  12  cents  a  pound  and  10  i>er  cent  ad  valorem. 
These  duties  amounted  to  about  11  cents  a  pound  ou  an  average 
and  «H|ualed  a  duty  of  altout  .10  per  cent  ou  im|K)rted  wools.  Now, 
observe  what  hapi)eiied.  In  arranging  the  duty  on  woolen  goo<.ls 
It  was  calculated  thjit  4  jwnnds  of  unwashed  wool  were  needed 
to  make  a  i>ound  of  cloth,  and  the  manufacturer  was  comi>en- 
aated  on  this  basis  in  figuring  the  duty  on  the  finished  pnxluct, 
when  In  reality  it  takes  only  3  iMJUuds  to  make  a  pound  of  cloth. 
lie  was  also  com|>eu.«;ited  on  the  same  basis  for  the  interest 
on  the  duty  on  niw  wool.  He  was  also  given  a  comi)ensation 
of  10  i>er  cent  for  :he  Internal-revenue  taxes  he  was  paying  at 
that  time.  The  Internal-revenue  tax  w:!S  soon  reix'aled,  but 
the  woolen  manufacturer  has  been  getting  a  compensation  for 
the  tax  ever  since.  He  was  also  compeu.sated  for  duties  on 
drugs,  dyestuffs.  and  oils. 

The  final  result  was  a  Ki^ecifio  tax  ou  woolen  goods  of  I>0  cents 
a  |)ound  to  com]ieu.'^te  for  raw  materials  on  the  fictitious  basis 
described,  an  ad  valorem  duty  of  10  i»er  cent  to  offset  the 
Internal-revenue  tax,  although  this  Internal-revenue  tax  was 
soon  repealeil,  and  a  further  ad  valorem  duty  of  25  per  cent  for 
net  protection.  Indei'il  it  was  a  net  of  protection  in  which 
the  consumer  was  to  be  hojxMessIy  entangled.  These  ad  va- 
lorem duties  on  woolen  gowls  were  actually  Increased  in  the 
Ktpubllcan  tariff  acts  ef  1S.V3.  of  ISIH),  and  of  1S97,  reaching  5."i 
per  cent  In  the  act  o"  181)7  In  addition  to  the  sr>ecitic  duties,  at 
which  point  tliey  remain  on  an  average  In  the  Payue-Aldrich 
law  of  to-day,  some  kinds  of  woolen  gocMls,  such  as  blankets 
nnd  flannels,  running  as  high  as  90  per  cent  and  even  higher. 
The  rates  on  mw  wool  have  remained  practically  stationary. 
The  w<M)leu  schedule,  with  its  terrible  injustices,  ha.s  remained 
practically  Intact  in  Republican  tariff  legislation  becau.so  of  tiio 
deceptive  bid  the  tax  on  raw  wcxA  makes  for  the  supix)rt  of  the 
farmers  who  grow  wool  throughout  the  United  States.  It  Is 
hirgely  through  this  raw-wiH>l  tax  that  the  support  of  the  agri- 
cultural masses  in  large  sections  of  the  countrj-  has  been  gained 
for  the  whole  system  of  protection  In  connection  with  the  empty 
taxes  on  urost  of  the  other  agricultural  prtnlucts.  It  is  for  this 
reason  that  the  wool  tax  Is  so  Justly  called  the  keystone  of  the 
protective  arch.  Support  for'(»ther  schedules  Is  given  In  return 
for  8up{H)rt  of  tlie  woolen  schedule,  and  thus  the  whole  system 
is  i>reserved.  To  keep  Its  hold,  protection  must  l>c  passed 
around.  Take  off  this 'treacherous  tax  on  raw  wool  and  the 
backbone  of  prote<-tiou  will  be  broken.  Take  off  the  tax  on 
wool  and  you  can  t»»ke  down  Uie  entire  pyramid  of  compen- 
satory duties  that  has  been  bullded  on  It.  and  the  way  will 
be  cleared  for  the  lowest  possible  revenue  duty  on  woolen 
got^ls  and  for  free  wot>lon  gcxids  at  the  earliest  practicable  mo- 
ment. Keep  the  tax  on  wool  and  you  must  add  Its  equivalent 
with  Interest  on  woolen  go<Kls.  and  whether  you  desire  a  reve- 
nue or  protective  duty  the  result  is  protection  with  its  untold 
evils  for  the  country. 

It  Is  said  by  that  if  woolen  goo^ls  should  decrease  In 

price  they  will  d  ^  .^  c«)tton  goods  and  thu.s  depress  the  value 
of  cotton  goods  and  of  raw  cotton.  In  my  judgment  this  con- 
tention can  not  l»e  sustalue<l.  If  a  pound  of  wool  and  a  '..ound 
of  cotton  made  an  equal  amount  of  cloth  of  equal  adaptability 
to  human  nee«ls.  there  might  l>e  8<jme  foundation  for  the  argu- 
ment. As  a  matter  of  fj'ct  a  i>ound  of  cotton  will  make  as  much 
cloth  as  2  or  3  pounds  of  wool.  Before  wool  could  begin  to 
dl.splace  cotton  It  would  have  to  decline  In  value  below  the  cost 
of  pnxluctlon.  aiul  tl  is  would  stop  production.  Figuring  cotton 
at  12  cents  a  rKiund.  f«ir  an  example.  2  pounds  of  wool.  In  order 
to  comi>ete  with  n  [Kuind  of  cotton,  would  have  to  drop  to  6 
cents  each,  3  [>ouuds  to  4  cents  each.  It  should  be  stated  that 
cotton  Is  So  much  more  .-.daptnble  to  varying  climates  and  con- 
ditions than  wool  and  is  developing  so  many  more  n.ses  that  it 
would  be  safe  from  displacement  by  wool  even  if  it  brought  In 
the  neighborhood  of  Uie  same  price  per  pound.     Cotton  goods 


are  much  more  easily  jirinted  than  Avoolen  goods  and  may  Ikj 
dyed  as  siK-cessfully.  Cotton  is  being  made  Into  goo«l  substi- 
tutes  for  linen  and  silk.  Many  thoussinds  of  bales  are  now  an- 
nually used  to  furnish  material  for  the  tires  of  automobilea  It 
is  the  principal  clothing  material  for  the  manv  millions  wh.. 
reside  in  latUiides  where  wool  can  rot  be  worn.  '  In  fact,  cotton 
has  bi-en  displacing  wool  as  an  article  of  wear  for  a  centurj-. 
As  early  as  1837  it  l>egan  to  be  mi.\eil  with  wool  in  the  making 
of  woolen  goods,  when  tlie  cotton  wan>  revolutionized  the* 
worst e.l-wxK»len  Industry.  In  the  last  40  years  the  use  of  cotton 
m  the  making  of  woolen  gooils  has  grown  more  rapidly  than  the 

i!^««L?.'^  ^'*^l  ".'''"•  '^^^  ^*""""  »''"«  "^»  iucrease<l  from 
40,t»00.000  i>oands  In  1S40  to  :wm.« XX).( .()u  pounds  In  liHCj.  In 
making  hosiery  and  knit  goi.ds  4  or  5  injuuds  of  cotton  arc  used 
to  1  i/ouud  of  wool. 

The  use  of  cotton  has  bet-oiiK?  so  Intlm.itely  lnterllnke«l  wlth^ 
the  use  of  wool  that  a  demai-d  for  wool  is  to  a  sul..stantlal  ex- 
tent a  demand  for  cuttou.  The  lower  the  price  of  wool  becomes 
the  more  will  it  bi>  mixed  with  cotton  to  make  "  mlxeil  g«)ods." 
and  Uius  the  demand  for  cotton  will  be  Increased.  The  same 
is  true  as  to  silk  and  flax,  which  are  also  Hse<l  to  a  large  ex- 
tent In  combination  with  cotton.  In  everv  decade  of  the  nine- 
teenth centurj-,  excepting  that  from  IMK)  to  1S70.  the  consum])- 
tion  of  cotton  exceeiled  tlie  consumption  of  wool,  although  from 
1800  to  lUOO  raw  wool  reached  its  lowest  price.  The  consump- 
tion of  raw  wool  Increased  from  S.'».tHX)4)()0  \^^tH^  In  ls;iM)  to 
378.0O0.O(M>  in  l.siK),  to  412.<«»J.<»(JO  in  ISOU.  and  !•»  .V.11.M«i.(>.tO  lu 
1900.  while  that  of  <ottou  Increased  from  42.t)tXt.(t<iO  pounds  la 
1>M1U  to  1.30i;.(MiO.<NK)  in  IMX).  to  l.n2:j.r»31.'J4S  in  ISfHi,  and  to 
2.464.U32.2S0  pounds  in  1«J09.  Cotton  is  rapidly  supi»lanting 
wool  not  only  here  but  in  England  and  throughout  the  world. 
Wool  has  evorjthing  to  fear  frr.in  cotton,  cotton  nothing  to 
fear  from  wool.  I  wish  to  call  attention  here  to  a  remarkabio 
inconsistency  on  the  part  of  our  l>eniocratlc  friends  who  opiwse 
free  raw  material.  They  teil  us  that  frea  raw  material  is  a 
mere  gift  to  the  nianufaettuer  to  the  amount  of  the  tax  re- 
moved ;  that  he  will  keep  the  price  of  the  finlshc^l  article  as  high 
as  ever.  They  then  teU  us  that  free  wool  means  cheajier  cot- 
ton; that  it  will  cause  woolen  gooils  to  sdl  at  cheni>t>r  prices 
and  cause  the  di.splacement  of  cotton  gif:0(ls  by  woolen  giiodsi 
Another  error  is  involved  in  the  ar;,unient  that  the  U»Wv'r  i»ricca 
resulting  from  the  Democratic  t.iriff  bill,  which  places  many 
imixirtant  r.iw  materials  on  the  free  list,  will  mejin  lowrt-  profits 
and  chejijier  wairos.  and  in  the  utterly  unjust  assertion  that  the 
Democratic  Pr.rty  Is  remitting  the  taxes  on  raw  materials  «>f 
manufacture  and  agricultural  prtMhicts  In  order  to  reimburse  the 
manufacturer  for  the  lower  profits  and  the  factory  operilives 
for  lower  wa^es.  As  a  malter  of  fact.  cheai*er  prices  do  not 
necessarily  mean  either  lower  profits  or  cheajjer  wages.  Tlie 
8ucce;-s  and  growth  of  great  business  enterprises  de;>end  on  the 
Toluuio  of  sales  rather  than  on  high  i»rlces  in  jiarrlcular  sales. 
Relatively  speaking,  the  lower  the  price  the  larger  will  become 
the  numljer  of  sales  and  more  money  will  l>e  made  by  lower 
prices  and  more  nniuerous  s;.les  tlu.n  by  larger  jirices  and  fewer 
sales.  The  lower  prices  of  woolen  goods  resulting  from  frea 
w<x)l  ma.v  easily  increa."*e  the  volmiie  of  sales  to  such  an  ex- 
tent that  neither  wages  nor  general  iirofits  will  suffer. 

As  an  illu.strati«»n  of  what  I  have  said  regarding  the  volume 
of  business.  I  wish  to  refer  to  the  fact  that  railroad  freight 
rates  are  much  lower  than  they  were  30  or  40  years  ago,  but 
profits  are  greater  on  account  of  the  lncrea.sed  amount  of  gooda 
to  be  trausi>orted. 

In  this  connection  let  me  say  that  it  as  much  a  part  of  the 
free  raw  material  program  of  the  Democratic  Party  to  reduce 
duties  on  the  finished  product  to  the  lowest  comf)etitive  revenue 
basis  as  it  is  to  take  the  tax  from  the  raw  material.  In  fact 
the  verj-  object  of  taking  the  tax  from  the  r;iw  material  Is  to  be 
placed  In  position  to  take  the  purely  protective  element  out  of 
the  dut.v  on  the  finlshe<l  product  as  far  as  pos.sible.  and  to  reduce 
the  latter  to  the  lowest  competitive  revenue  i)olnt.  Conse- 
quently the  plan  suggested  by  Alexander  Hamilton  In  his  fa- 
mous rei)ort  on  mauufa<-tures.  which  conteniplat(xl  free  raw 
material  lu  connection  with  es.sentially  jirotwtlve  duties  Is  not 
a  plan  with  which  free  raw  material  Democrats  syniitathize  in 
any  sense  whatever.  Consequently,  when  we  were  given  an 
opportunity  to  vote  only  for  tree  hides  during  the  consideration 
of  the  Payne-.Vldrlch  bill  In  the  House  of  Representatives  with- 
out a  chance  to  reduce  the  Itepuhllcan  duty  on  the  flnlj-hed 
product,  I  voted  to  retain  a  10  per  cent  tax  on  hides  In  the 
place  of  the  existing  tax  of  l.'>  i>cr  cent.  loiter,  on  a  motion  to 
recommit  the  bill  In  order  that'  both  hides  and  the  finished 
product  of  hides  might  be  pl.-iced  on  the  free  list,  those  of  us 
who  favored  fiee  niw  material  voted  In  the  affirmative.  It 
would  be  useless  to  remove  a  fjurely  reventie  duty  from  a  raw 
material  if  an  essentially  protective  duty  is  'to  be  retained  ou 
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the  tiiiisbetl  i-nMlmt  and  no  correi>|K>M«ling  reduction  Is  to  b« 
luiuh'  in  the  lutter.  The  object  of  the  I>emoc-nitlc  doctrine  of 
frw  rnw  uiaterliil  is  the  removal  of  protection  from  the  flniKhel 
product  or  its  reduotiou  to  the  smiWlest  possible  limit. 

I^t  me  allude  here  to  n  most  sijruiflcaut  fact  In  coune<tioa 
wrlth  the  three  ;.'reat  Industries  of  woolen  manufacture,  of  Iron 
ind  steel  manufacture,  and  of  leather  mauufaoture.     The  lndu»- 
O'  ^Ith  the  highest  protection  of  the  three  and  with  the  smal:- 
•st  ex|jort  trade  ha.s  the  highest  tax  on  Its  raw  material.     The 
ax  on   raw  wwl   in   the  I'ayne-Aldrlch   law  is  nearly  50  per 
•eut.  the  tax  on  Iron  ore  about  6  per  cent,  while  hides  are  oa 
he  free  list.     The  high  tax  on  raw  wool  is  one  of  the  main 
'an.ses  of  the  exorbitant  tax  on  woolen  jt.K)ds  and  prevents  the 
vwlen  manufacturer  from  sellinR  abroad  to  any  great  extent 
n  comiHti'ion  with  foreign  manufacturers  who  have  free  wool, 
he  exceedingly  low  tax  on  iron  ore  and  the  absence  of  a  tare 
m  hkh's  made  |R)ssible  the  lower  duties  on  tlie  finlshetl  prwluct 
»f  the  metal  and  leather  industries  even  In  a  Republican  tariff 
aw  and  the  final  remi.ssiou  of  all  duties  on  the  finlshe*!  prod- 
lots  of  the  latter  in  the  bill  now  under  consideration.     I  wouKl 
(^ntinue  this  jiroi-ess  until  all  finished  American  pro<lncts  wen' 
"•n  the  fr»>e  list  or  under  a   purely  revenue  duty.     If  revenue 
ronsMlenitions  j'hoiild  make  it  necessary  permanently  to  retain 
II  duty  on  the  finished  product  and  it  should  be  demonstrate*! 
iliat  this  duty  carrietl  substantial  protect  ion    I  would  lew  an 
iiiteriml  ivveuifB  tax  on  the  finished  product  exactly  equal   to 
ihfit  proteitiou,  after  giving  the  owner  a  fair  ch.nuce  to  adjust 
1  im.«elf  to  new  conditions.     In  this  bill  we  have  placeil  Iron  ore 
tn  the  free  list  and  made  still  lower  retlu(  tlons  In  the  rates  on 
f  rticles  of   iron  and   st»'el.     'Hie  fact   is  frequently   mentloneil 
that  after  hides  were  put  on  the  free  list  leather  goods  went 
I  |»  in  pnc-e.     Tether  k.mmIs  went  up  be<-ause  of  an  Increased 
temand  throughout  the  world  an.l  the  development  of  new  uses 
lor  leather:  but  hides  also  went  up.  and  there  can  be  no  doubt 
that  leather  goods  would  be  still  higher  to-day  were  hides  not 
en  the  free  list. 

^  The  cn-at  c«.mmoner.  John  H.  Reagan,  a  former  Senator  from 
e.\«8.  stated  the  nemmratlc  i)osition  on  this  subject  iK>rfe<tiy 
1  this  <  haml)er  on  August  14.  1800.     He  was  asked  this  que^ 

t  on  by  Senator  Mitchell :  ' 

Would  the  S<«nator  permit  raw  material  to  come  In  free  at  miatnin 
rite»— auy  raw  material  at  all?  ^  cuatom 


w 

o  ■ 


Mr.  Rengan  replieil  : 

I  would  permit  raw  materials  to  roroe  In.  and  nerhaoa  I  oueht  »r. 
?tr  '?h'*'.''^.  '  haye  Mid  hj  remarking  that  1  wo,  Id'^oT  on  roo'^dl  Ion 
tmt  Ihe  duty  on  the  manufiutureU  product  should  to  lowerUl  In  >r.^ 
PTtloo  to  the  adrantajc  obtained  f^o^  ,he  re.-$ipt  of  mw  miSria"   i;^ 

,'^^^Z^  1^  absolutely  nothing  in  the  Texas  Democrath-  platform 
?  L  ^  *'\  T'^;"''"'i  '^"'  l»osltion.  That  platform  denoum-ed 
tie  free  admission  of  raw  tnaterlals  and  the  retention  of  heavr 
dkities  on  the  finished  i.r.Klu<  t.  and  this  is  in  exact  aocortl  with 
li  y  ,M>8irion.  On  April  12.  1SS.S  Senator  Coke,  of  Texas,  said  in 
t  lis  Chamber: 

«  ^'!!J!r  'r^-  ""^V*'  machinery  an<]  free  raw  materials    much  aa  enal 
ov.    wool.    Jute,    and    other    textile    pro«l,iot«.    these    heinr    t^hSLTtJf 
iianufactiire.  a  Uriff  devoted  solely   to  mUinir  rev-HM-  ?«-  ?t-  . 

Irrman*  wases  and  .end  o,ir  rhe«rH«Qe<l  k.xhN  without  handiVTo  to  t^. 
f.jFel«n  market,  to  meet  and  defy  the  competition  of  the  world  '^ 

iI!.*"h  ^J?  ^'''  ?^,^^^  advocates  of  taxed  raw  materials 
thin  the  Demmratlc  Tarty  that  the  Idea  of  free  raw  material 

I  i  .„i  ?S   ^^-   p."*   comparatively   few   materials   of   Im- 

p.rtanco  on  he  free  list  and  put  practically  all  the  princiiuil 
riw  materials  on  the  taxed  list,  as  follows:  WiwI  mohair 
cttou.  raw  silk.  hemp.  Jute.  flax.  coal,  raw  hides  of  nil* 
k  nds  tJii*-*!  or  salteil.  raw  sugar,  salt.  lumber,  lead  ore  and 
Ir^n  ore.  This  Whig  tariff  actually  put  a  duty  of  3  Snts  a 
1^  iiiid  on  raw  cotton.  So  the  contention  that  the  Whig  tariff  of 
IMl  put  raw  materials  on  the  free  list  and  that  the  only  difTer- 
ei  ce  between  the  Whig  and  the  Democratic  Parties  at  that  time 
WIS  the  one  question  of  taxing  raw  materials,  the  Democrats 
taking  the  athrmative.  the  Whigs  the  negative,  vanishes  utterly   , 

.\ gain  It  Is  urgetl  by  the  oi>poueats  of  free  raw  materials 
w  thin  the  Democratic  Party  that  the  niotion  of  the  Whig 
Wrf^  'P  the  Senate  to  reiimimit  the  Demwnitic  tariff  law  of 
IS 46  ralseil  the  dlnvt  issue  of  frei>  raw  material,  the  Whigs 
fakonng  it.  the  Democrats  opiwsing  It.    It  is  only  necessary  to 

frT'i^^^T]''^''.''^  "'^  T^'**"  ^"  rei-ommlt      It  was  made  on 
#  27.  1M«..  by  Senator  J.  M.  Clayton,  of  Delaware,  aad  was  '. 

Its    lO  1  iO%\  9  '. 

mH  !?f.'  J'"l  ''"'  ''**  «'™™'«*«d  to  tbe  Committee  on  Finance  with  In- 
•tiuctl.na  to  remove  tti«  now  dntiea  impowd  by  Mid  Mil  In  all  caa^s 
wtere    any    foreign    raw    materUl    is    twed   to    tbc   pwjwlk.   of^ty 


IS.^iil^'^  **'   manufacturer,   ao   that   no   nibrr   or  hiKber   duty   -hall   Iw 
A.I£r.t  ai°°lM"'   •"''*'    "*    "■''■"■•    '•*""    ••   ProTlded    by  Ybc    act   S 

It  will  be  seen  at  once  that  this  motion  was  merely  to  sub 
stitute  the  raw  material  duties  of  the  act  of  1*42  for  the  riw 
material  duties  of  IHHi.  It  did  not  remotely  raise  the  issue* of 
free  nw  material,  because  practically  all  the  principal  raw 
materials  were  taxed  by  the  act  of  1M2.  It  can  not  prr.perlv 
be  raid  therefore  that  In  voting  against  this  motion  to  n^-ommit 
Benton.  Hon.ston.  Rusk.  an<l  others  voted  against  free  raw 
materials.  In  mentioning  famous  Texaus  who  have  ably  wip 
porte«l  the  Democratic  doctrine  of  free  raw  materials.  I  would 
not  omit  the  great  names,  the  stainless  names,  of  Senators  Ro-er 
g.  -Mills  ami  Horace  Chilton,  former  Members  of  this  botiv  I 
challenge  the  assertion  that  the  advoi-acy  by  these  gentlen.en 
or  free  raw  materials  was  the  principal  Issue  in  their  Inst  cam 
palgiis.  Both  of  them  withdrew  from  their  respe(nive  contests 
at  so  early  a  stage  that  no  single  question  could  fairly  be  said 
to  have  l>een  a  determining  one.  ami  it  is  certain  that  other 
8.SUCS  than  the  tariff  had  at  least  an  equal  prominence  while 
he  contests  were  In  progress,  notably  the  money  question  in 
ine  case  of  Mr.  Mills,  the  oversea  exiuiusion  question  In  the  ca-^e 
or  Mr.  Chilton. 

I  rei)eat  tlmt  the  reduction  or  removal  of  high  protective 
duties  on  flnishetl  products  Is  as  fundamental  a  part  of  the  I»em- 
ocratc  program  as  fret>  raw  materials.  The  nccomplishment 
of  this  program  will  provide  a  tariff  system  Involving  the  len«t 
possible  burden  for  the  American  i>e,.ple.  It  will  restore  cm- 
I)etitlon  and  remove  one  of  the  chief  sources  of  combination 
and  monopoly.  We  say  that  the  j.n)per  way  to  destroy  protec- 
tlvc  duties  is  not  to  cn^ate  other  duties  but  to  lower  or  to  re- 
i!iove  the  protective  ones  We  say  that  the  proi)er  way  to 
remove  discrimination  is  to  narrow  It  as  nuich  as  iH>ssil.le  ami 
not  to  enlarge  or  emphasize  it. 

Wherever  we  do  not  make  enough  of  a  material  to  supply 
home  manufacturers,  where  Importations  must  he  had  from 
abroad  to  suih  an  extent  as  to  affect  home  prici's.  where  the 
manufacturer's  cost  of  prcxluctlon  Is  enhaii.xxl  by  the  tariff  on 
raw  nmterla!.  and  where  foreign  manufacturers  «»omp<'tlng  with 
us  at  home  ami  abroad  get  their  raw  materials  free  of  duty  and 
are  thus  enabled  to  paralyze  the  home  liKlustry  and  the  hnme 
market  for  the  raw  material,  thereby  injuring  In.th  htmie  pro- 
ducer and  home  manufacturer,  unless  c«)mi»ensat!ng  duties  nre 
given  the  honje  manufacturer,  the  duties  should  be  taken  from 
the  raw  material  in  order  to  make  it  |»ossil»Ie  to  take  prote-tion 
from  the  finished  i)roduct  or  to  neutraliz*'  It  to  the  greatest 
possible  extent.  '-"»».ai. 

Let  me  i-all  attention  here  to  the  »K>lIef  entertained  In  some 
ntiarters  that  raw  materials  of  manufacture  are  protluced  solelv 
on  the  farm.  •'    . 

Let  us  enumerate  some  of  the  raw  materials  of  manufacture 
that  are  not  pHnlui-ed  (m  the  American  farm.  They  are  anti- 
mony ore.  asbestos,  bones,  raw  chemicals  Including  raw  sulphu- 
ci>pper.  asphaltum.  coal,  cork,  minerals  for  fertilizer  raw  fiira! 
grease  ami  olLs.  rubber.  Iron  ore.  Ivory,  mangan.'se.  nickel  ore 
iHatlnum.  plumbago,  tanning  materials,  unmanufactured  Fhells' 
raw  silk,  lead  ore  and  lead  bullion,  and  mica.  And  yet  the  ad- 
vocates of  taxed  raw  materials  want  the  fanner  to  vote  to  ad.l 
a  ta.x  on  all  these  articles,  the  flni-heil  products  of  many  of 
which  are  useil  by  him  so  largely  In  the  conduct  of  his  business 
ami  In  the  supiwrt  of  his  family,  to  subject  himself  and  the 
rt«t  of  the  i*«ple  to  the  burdens  of  addlti.mal  t-iriCf  taxation 
on  the  thei.ry  that  he  Is  preventing  discrimination  ngnlnst 
him. self.  * 

There  are  still  other  reasons  for  putting  raw  materials  sneh 
as  Iron  ore.  i-oal.  lumber.  an«t  the  like,  on  the  free  list  Onr 
stock  of  these  is  either  limited  or  being  rapidly  deplete;l.  ami 
ail  the  rea.sons  for  the  conserv.ttlon  of  natural  resources  chunor 
for  the  removal  of  all  restrictions  on  the  Importations  of  su.-h 
articles  We  should  be  able  to  draw  upon  the  world  for  such 
commodit  es  as  easily  as  iwsslble.  and  in  onler  to  conserve  our 
own  8U|»ply  as  well  as  to  strengthen  our  industries. 

It  might  be  well  to  say  here  that  every  l>emocratlc  tariff  law 
i1*^.  .ri*""^',  Democ-ratlc  tariff  bill  betiring  the  ,«,rty's  offldnl 
stamp  In  the  history  of  the  Cnited  States  has.  with  the  sole  ex- 
ception of  the  woollen  bill  In  the  last  iH-UHK-nitic  IL.use.  has  i.ut 
lmix.rtant  raw  materials  of  manufacture  on  the  free  list  That 
woolen  1)111  was  accompanied  by  a  resolution  stating  that  It 
Z^u.  ^Jr  ^SSi'T^  "  reversal  of  the  traditional  Denwcratlc 
p<Mlcy  on  this  sabject  but  was  framed  under  pressure  ol  revenue 
uecesBitles. 

iqJ?*  1"'  general  Demcratlc  tariff  law.  the  Madison  tariff  of 
1810  place,!  on  the  free  list  clay,  raw  cM>l»er.  brass  and  tin 
In  pigs  and  bar*,  hides  ami  skins,  sulphur,  zinc  ore.  and  uu- 
mauufactured  woods  of  all  kinds.  .  •  «^  u 
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The  tariff  of  1^24  did  not  disturb  this  free  Bst 

The  tariff  of  1S32.  enacted  under  Jackson,  put  on  the  free  list 
c«irKe,  unmanufactured  wool,  raw  flax,  raw  rubber,  raw  ivory, 
many  raw  chemicals,  as  well  as  the  articles  already  placed  oti 
the  free  !!.«  by  the  tariff  of  1S16. 

The  trrifr  of  1V4C  i>ut  on  tlio  free  list  raw  copper,  raw  plati- 
num, and  oLher  article&  Thh»  tariff  law  placed  such  a  low 
tax  on  the  other  principal  raw  materials  and  so  larjie  a  tax 
in  comparison  on  their  fiui.slied  products  that  McDuffie.  a  promi- 
nent Democratic  S<-nator.  said  In  the  delmte  on  this  law  that 
Its  raw  material  taxes  were  Insignificant:  that  he  was  almost 
as  willing  to  hare  left  them  out  as  to  have  left  them  In. 

The  tariff  of  18o(  put  wool  valued  at  not  more  than  20  cents 
n  poimd  on  the  free  list,  and  this  virtually  meant  free  wool. 
The  lmi»ort8  of  raw  wr»ol  free  of  duty  under  this  tariff  law 
averaged  ueirly  2y.tJO0.<iO0  pounds  during  the  life  of  the  law. 
while  the  n'mainii).::  iinftorts  of  raw  wool  averaged  less  than 
1.0<K>.000  iKiunds  annually.  This  great  Democratic  tariff  law 
also  put  on  the  free  list  crude  tartar.  bismutU.  niw  dyeing  and 
tanning  materials,  brass  bars  and  pigs,  copper  bars  and  pigs, 
and  other  forms  of  raw  copi>er.  flax,  gl.'.ss  fur  rem.nnufacturing. 
raw  Ivory,  raw  platinum,  raw  silk,  and  tin  bars  and  pigs. 

The  .Morrison  tariff  bill  of  1S84  put  on  the  free  list  coal, 
lumber,  salt,  and  wxxl  unmanufactured. 

The  -Morrison  tariff  bill  of  IR^fi  put  on  tbe  free  ll.«;t  lumber, 
R.i!t,  wool.  flax.  hemp.  Jute,  and  other  niw  materials. 

The  .Mills  bill  of  IHsS  put  on  the  free  list  wool.  hemp.  flax,  and 
lumber 

In  1SI>2  Mr.  Springer,  chairman  of  the  Democratic  Ways  and 
Means  Committee  of  the  House  of  Reiirrsentatives.  report*",!  a 
wool  Uirlff  bill  plating  w(h»I  on  the  friH?  list  and  loweriiig  duties 
on  woolen  goods  Tie  Wilson  tariff  law  of  IH'M.  as  it  past=ed  the 
House,  put  on  the  f-^ee  list  woo!,  iron  ore.  and  coal;  and  as  li 
finally  l>erame  a  law  provided  for  free  wool. 

The  fnrnjers"  free  list  bill  of  the  last  Demofnitlc  House  put 
lumber  on  the  free  II -t.  and  the  inm  and  steel  bill  of  that  Iloiise 
provided  for  free  Iron  ore. 

Mr.  President,  the  Democracy  presents  In  the  Ftulerwood- 
SiiiinMms  tariff  bill  a  definite,  subsiantlal.  and  beneficent  revi- 
sion downw^l^d  of  the  Payne- .Mdrlrh  tariff  rates.  It  substitutes 
the  lK»st  tariff  law  j^ince  1857  for  the  worst  since  God  created 
the  h<?avens  jind  the  earth.  It  Is  a  blow  against  monopt»ly  and 
greed,  a  blow  that  finds  a  moiiniful  echo  in  the  lanientatioijs 
on  the  other  side  of  this  Chamber.  It  brings  the  Nation  ne.irer 
to  its  origin;, I  ideals.  It  niake>  a  remarkable  stride  toward 
e<piity  in  tariff  legislation.  It  brings  wider  opportunity  and 
larger  hope  to  tlie  ninltitudes  bowed  down.  It  sends  a  niessag,^ 
of  encouiagement  t<»  factory  and  farm,  to  shop  and  mine.  It 
■Lrengthens  the  foundations  of  our  Institutions.  It  puts  new 
confideiKT  in  the  souls  of  men. 

AihI  as  this  bill  pursues  its  march  of  triumph  through  the 
American  Congress  the  attention  of  the  American  i>eople  turns 
to  that  una.HsiHuing  igure  at  the  Nation's  head,  that  exemplar 
of  Justice  rtn«l  of  love,  that  marvel  of  patience  and  of  power. 
Woodrow  Wilson.  To  his  genius  and  his  courage  must  l>e  at- 
tributed the  elements  in  this  measure  that  do  most  to  break  the 
Bway  of  privilege.  And  what  a  glory  of  all  glories  arises  from 
the  fact  Uiat  by  his  side  there  stands  the  man  who  for  more 
than  20  years  has  priK-lnimed  as  fundamental  features  of  true 
tariff  legislation  the  fiUMlamentjil  features  of  this  bill,  who  has 
been  the  (hief  d^'feiider  of  the  d«»ctrine  tliat  freedom  of  life's 
neoeaaitles  and  of  the  bagic  materials  of  industry  from  taxation 
i«  essential  to  the  lei  «t  oppression  in  a  tariff  law.  whose  char- 
acter and  whose  elocjuenre  illu.strate  the  purest  purposes  that 
ever  rinlnsated  a  human  heart.  Democracy's  rock  of  ages,  Wil- 
liam JeiiuiiiCb  Uryao^ 
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exports 

*  !iKli:ded  in  "milk,'' 
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SXrL.iNATIOS. 

Tbe  f'Tiiivs  In  the  ntviYe  Ftrtement  ns  to  values  o."  cotton  nnd  cotton 
aeed  refer  to  production  values  for  the  growth  years  of  UWO,  11»10. 
ir>ll.  und  lOlli.  tespertlvely  ;  as  to  value*  of  cream.  eKca.  milk,  aud 
I>oHltry,  the  pro<lurtioD  values  for  the  calendar  rears  of  1009.  1910. 
1011.  and  1912.  re(ipecti\-ely  :  aa  to  values  of  cattle,  boraen  aad  asHtea. 
Kbeep  and  awtnc.  the  total  value  of  all  aucb  nnimala  la  tbo  Uoitod 
etaten  on  April  15  of  tbe  yearn  1J»1(».  1011.  1S«12.  and  1013.  reupec- 
tlrely  :  as  to  Talnee  of  corn.  oats,  hay,  wheat,  and  potatf>es.  the  pro- 
duction estimated  on  I>eceni»>er  1.  V.MtO.  ISIO,  lt»ll.  and  1012,  for  Ibe 
growth  years  of   1»0».    U>](».   1!»11.  and    1«12.  respectively. 

The  total  values  of  nprlciiltural  prodact«  ft.r  the  .rears  nientloDed 
are  iarf^vr  than  tbe  total  raloes  givea  for  asrlcultoral  products  by 
tbe  Secretary  of  Acriculture  In  hi.s  annual  reports.  I>e»au8e  the  esti- 
mates of  the  Serretsry  Inclnde  onir  the  yearly  tocreaae  of  eatt!e. 
home*  and  mule*,  sheep,  swine,  and  wheat,  wiille  tbe  al>ove  flxurea 
l^re  the  value  oif  all  auch  animals  in  the  Uuitud  States  durin;;  tbe 
years    Indicated.  ,     ... 

Tbe  flffures  for  eccs  do  not  Indud"  dried  e^"  or  eggs  In  yolk,  but  the 
latt'-r  Items  arc  comparatively  small. 

Mr.  PENR<^SE.  Mr.  rrestdent.  I  was  neoessariij  abaent 
from  the  Senate  \^l^f.^a  the  chemical  schedule  was  under  coatfd- 
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j^h^Blcl   unj   aUM    Indaatriea   than    In    any   othor    maniifactaro      ThU 

■  maUanJaUon    with    rlr.l   concerns,    formed   -rcrrtly   or  op«nly    for   th^ 
i^n»2"  ®',«»n«")lUnK  output  and  pHt-ea.     Tbo  law  puu  do  obsta.  Ic  in 
1-L.5  '  °'  "'*''■''   «»«>««>Hdati..n.   aad   In   neveral    ln-t«n.-.d  Korernm-nta 
acearhMi  operntlnx   lanco   chemUal   establi»hmeDts  form  a   niirtT  to  th« 
agrwment!..     The  pvtaab   »yndlcate—  '  '"* 


(Tndon  by  this  b^xly.  nml.  uniug  to  somo  unox|>o.tetl  di'lay«  fn 

he  profn^m  of  the  bill.  It  may  be  thjit  I  shall  not  be  iu  th-? 

^nate   «h?n  the  bill  is  reported  from   the  I'ouiuiittee  of  the 
'Vhole  to  the  Senate.     Therefore  I  desire  to  Miibuiit  at  this  time 

9  few  observations  upon  the  rheniii-al  scheiliilc?. 
The  <'heu)ifal  In«liistry  of  the  United  States  is  of  snoh  over- 

uhelinin«  iiniortanro  and  its  general  smxtnw  and  welfare  are         i',^,.  „.hi  .».  „^i  i„„  ,  », 

10  ewientlal  in  the  o|.emtio„  of  manufaoturinp  enterprise*  and     pondei  t—  ^^^""^^^  "^  '  *>«^e  J^'*'.  our  farmers  are  w  do 
in   the  |Ti»Mei*uti«>n  of  many  industrial   undertakinss  that  it  Is  I  ;„  _k,.,k  _ 
iBi|*oR.sll)le  to  let  this  Idll  pass  without  evoklnjj  from  me  some 
iieasure  of  protest.     There  may  have  t>een  a  time  when  cheml- 

cils  an<l   chemical  com(M>unds  ami   mixtures  were  of   interest  ■  Aitim"f^"""i  *t"'^^'"'iV  """  '""^  *""•  ""'  """••xr  m  mat  in'iuatry  was 
.inly  to  druKjists  and  physirians.  but  that  time  is  past,  and  th^'     th!-  chySlcVl  i;du,.;i;r«n^d"'ma"ni  ".U'l^ni^^'lo^i.rTm^VY.'n;:',"' 

nrmons  development   of  nunleni   industry   has  brouRht   about     n«><J*r  miim>  forn  of  .yBdkate  c.K.tr..l.  n...r.-  or  iwa  ««rut    and  m^o  or 
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ituatioii  where  the  proilurtiou  and  manufaiture  of  chemloals     .1  * '"V?"    ..*  "*  to  production.  vrU-^.  supply  of  raw  n>atcrlali.  or  rtivt- 

.  bjBcome  a  sort  of  basio  industry  without  which  many  n.anu-     Tc:L\uZi:i  tLlTo^^^^^^^^^ 

turing  nctivities  entirely   uno)iin»-.teil  with   the  «hemiail   in-     u^ts    from    ..ne   aource   are   not    vUil.lv    dlffer.nt    from    tb'mi   of   other 


r 
h<> 
ho 
nil 


ficturing 

<  ustry  c«>tild  not  l)e  carrieil  on.     Withmit  resortins:  to  detailed     Jl!""'".'"^;  ^V^  *P  '^"^  ••™«  •'■"''  "'  puriTy.  '*>  noVdiffcT  iiT  an.  "r 

i?rnis  or  lue  tarlfr  act.   I   may   say  that  everr  ««'he»1ule  is  dt^  ■«■•*  f>ouDd  hy  airrermcnts  of  some  kind  to  international  -  cartcla."  the 

I  Hi.lent  in  some  measure  uinm  Schedule  A.  for  in  the  ,.iii»luctUiu  ■'*^'  "^'  ^^^'^^  '"  '"  t«n«rol  the  International  m.irkrts. 

<if    innuiiurablo    jirtides    r.>vci"e«l    by    those    various    s«he<IuU>s  ^^^-   ^'resident,   it   is  «>bvi.»us  to  me  that  the  only  prote«tion 

>[)me   of   the   materials  or   prodiKts*  of   S<.he«Iu!e   A   are   use<l.  ^'hich  the  American  consumer  has  is  the  maintetiance  of  the 

rhis   remark   applies   to   the   agricultural   schetlule   with   great  Amerii-au  ludu<*try  aKain.st  the  tyranny  of  the  Cerman  syudi- 

f  >rce  for  our  farmers  n)ust  de[>end  upon  the  chendsts  to  dis-  ^'o^^-    <'urtail  or  «lestroy  the  American  industry  and  the  AuhmI- 

c  >ver  or  invent   for  them  an«l   to  supply  to  them   the  vari«»us  <*«"  .'onsumer.   the  men  enpiget!  in  the  arts  and  wiencvs  and 

fertilizers  iij>on  wliich  more  ami  more  the  successful  cultivation  manufactures  and   the  atricidturist   will  be.   in  many  lines  of 

<)'.  our  tit  Ids  and  fanus  must  de|iend.     The  |>«»iut  of  all  this  is  chemical  pnxluction  vital  and  esseinial  to  his  activit.v.  at  the 

t  lat  It  is  of  the  hlj;h«>st   i»»>ssible  Importanc«»  that   we  should  mt'i^T  of  the  foreign  syndicate  intcniational  in  character,  aimed 

hnve  In  this  country  a  suc«vssful  and  well-est:il>lished  rhemU'iil  t'>  control  iuteruatioual  tni«Ic,  and  be  without  the  protection  of 

I  idustry.  widely  distributeil  over  the  land  and  dlstinRuishiil  bv  American  couii>etition. 

t  te  rariety  of  its  protluctivlty.     That  is  to  say.  this  country  In    the   bill    H.    R.   201S2,    which    was    the   bill   of   the    last 

smnld  hi"  able  to  manufacture  within  Its  l>orders  all  kinds  of  Jw^ssion.  the  majority  pi«rty  propostil  a  revision  of  the  chemical 

ciemleals  and  chemical  producti*.  and  this  country  was  in  a  fair  s<  hetlule.      The  vhcmical    sihethile   in    the   bill    now   before   the 

way  to  art.iin  this  di.stinction  if  the  policy  of  the  tariff  acts  of  Senate  presents  .-(ome  striking  depiirtures  from  the  provisions 
1*97  and  VJfYJ  had  l)een  |H>imitted  to  continue.                                  '  of  H.  U.  2<U.si',  but  the  .same  evil  iH»licy  which   underlaid   the 

The  chemical   lndu.stry  is  iu   many   respects  a    i^ecuilar  one,  first    attempt    of    the    majority    to    tinker    with    this    silatliiU. 

aiul   it    is^   owing   in   souje   measure   to   the  i»e<uliar  conditions  vitiates  the  pres».nt  bill.     Analyses  of  both  of  tlu'sc  bills  were 

t  lat  exist   in  it   that   we  have  wliat   mijrht    seem   to  s».me  tlic  made  by  an  organization  cailwl   the   .Manufacturing  Chemists' 

pjenoiiuioi    of    steadily    dwrensiitg    selling    prices    umler    tlir  Association,  which  compri.ses.  I  und«rMan«l    a  v.ist  majorilv  of 

it  tlucncc    of    protective   duties.     It    is   n    well-establishe»i    fact.  American  pnKlticers  of  chendcals.  and  as  tie  criticisms  of  "that 

t  le  veriflv-atlon  of  which  n^iuirt^  o  ily  a  reference  to  the  otli    '  assiK-iaiion  api^ar  to  me  to  be  very  well  founded  I  shall  uuote 

c  al  figun's.  that  following  the  in)i)osition  of  protective  duties  |  them  here: 

u  »on  chemieal   prinlucts  and   the  establishment   of  cuun)etition  Of  the  97  diff«.reDi  raw  matrrlals  mad«  dutiable  uudor  the  oroooaed 

f  om    Ameri«-an    manufacturers   who  were   thus  encourage*!   to  bill  «ll.  R   2oiS2>—                                                                 "**  propoatu 

s  art.  the  prices  of  a  great  imtuy  ct>mm<Hlities  have  shru.ik  to  a  1  That  Is  the  bill  of  the  lasi  whsion  of  Congress    rnmiii"  over 

fiactKm    ..f    what    they    were    when    the    European    pnnlucers  ,  fron»    the    l>emut.ralic    majority    iu    the    House  *.f   Iteure-^^'nta- 

n.ntrolletl  our  luarket  because  of  the  low  rates  of  duty  or  the  tlve»—                                                                                     ^i^prt...iia 

a  .settee    of    any    duty.       Before    h?ayiug    this    jwrticular    topic  so  were  entered  free  und.r  the  r«Tue  .\. ,  .,f  1000.     of  ,ho  re,„alnlnK 

aid  hi   order  to  call   attentioa  to  the  danger  involve^l  to  the  :  >'  •ni.  les  tho  duty  in  almost  «vrry  instauic  ««<«  incrcaiKd  from  the 

dmiestic  industry  by  this  wholesale  retlurtion  of  duties,  I  wish  i  ^^.^  '""'""  "'*  "'"'jnff  ''"^- 

^;  .?;l"Vh"?r" /"  '^^  ?^' '?"'  '^^ '''''''''''  '"^"^^'••^ '"  »»>^-  i  -<-iXin"un'^'r'".ir'it'"n:'AT:  vir  .\M/r.s!.u';rd"To'';p.^'S./-:v?^ 

gieatest    chemical    nmnufacturing   country    In    the   world.    Ger-      vhlle  the  .*tiiuat..l  r.-vrnue  for  a  ij  nJnthV  i^rk«l  uU^^^ 
Many.    Is   very   largely   in   the   hands  of   huge  combinations   or      '"J"^"""'  to  »i«,lTo.i57.  or  nn  in<rra««e  in  revenue  of  nearly  ».T  .vhmsw 
syndicates  or.  as  tliey  would  be  calleil  In  this  couutrv    trusts   1    „,'*  *"!1"''"*"''  '^'f***"";  hujrfrrr.  tronit,  rnHrriy  from  thi  <H,.ra«i  0/ 
Tiey   absolutely  dominate   that   |,„lustry    -"•     ^-   '-^:-    --^^^^  ^"■'''   •»>•-' .a'«.ve.n.entlon..l    raw 

f  I  ownied 
ei  coura 
a   ivi 
in    thf 
St  iltementi' 
ol    the  oth 

A  preiMiretl  by  the  Committee  ou  Ways  and  Means  of  the 
S  xty-secoid  Congress  and  presented  to  the  House  of  Repre- 
sentatives in  cimnection  with  the  chemicals  bill  of  1912.  II  R 
2ils2,  Report  No.  3215.  This  is  a  very  interesting  report,  ami 
tlie  facts  concendng  the  German  syndicate  will  l)e  found  be- 
giiuing  ou  iwge  378.  Among  the  stateiuents  made,  Mr.  I'resi- 
dcnt.  in  that  rei>ort,  which  I  have  iu  my  hand,  is  the  following 
I    luote  from  the  report : 


of 


^   I   have  authority   which  will   hardly  be  auestloned     '"■'2'"'*'!k  '*'!!!'*' /I?2!.\°'  ^^  »>*^  *\'>"."«>"i-  »"  "»ra'n"t  »ii.i:«».r.9<j  rev.n 
Lier  'iiilp    nml   I   woiil.l   r«f..r  t,.  »»„.  -.....*      h«"-  i'""<^      ,  ndcr  the  act  of  liHTJ.  or  an  estimated  de<r.a»e  in  rev.-nue  bv  Thiue 

.  H.  2rtlS'_'  come*  entirely  from  a  most  radlrni  Inennse  In  rates  on  raw 


Regarding  the  present  bill  now  under  <-<insidernllou,  the  as.so- 
ciation  makes  the  following  analjsis: 

The  bill  which  recently  parsed  the  IIoii«e  (known  ax  II  It  ::.!l'1  i 
baa  made  nearly  lOO  chunRea  In  the  rates  •••niaiued  in  II  It  I'OISC, 
not  to  mention  ebanires  In  rlaitslti<  atlou.  etc. 

Approximately  17  diff.  rent  raw  mateiiijN.  or  Kronii«i  of  raw  mateiinl*. 

fnln  being  unanimous.     This  development   of~the"chemicar"lndn8trT'?n  1  *  "j'"^  .7**»    ..I^^l'"*'^''.  '*""   ''V**   ^'''   *"''    *^'*^    '''•'■•■    "n"''^  <l.ii..iMe 
..H.—     .. u   ... ►'.    ,     .  ."  „_'i".LL°*f!'"t:y.J°  I  under  11.  U.  -JOlsj.  with  a  total  estimated  revenue  of  nearly  $Hmnmkh. 

tored   to   the   fr.M-   list   hy   If     H.   .{.{I'l.      .^pproxTm■ately    li 

groups  of  raw  materials,   which   wcr.^  mnde 


The  oansea  which  have  brought  about  the  phenomenal  development 
of  the  trerman  chemical  Industries  are  many  and  highly  complex  They 
hare  formed  the  thesis  of  any  numlier  of  more  or 'le«s  relevant  In- 
veitlgatlona   and   economic   studies   though    the   results   reached   are   far 

fwai  being  unanimous.     This  development   of  the  chemical    IndiistrT   In  1        j       ..    f.    ....,^..       •  . 
Germany,   though   the  most   pronounced.   Is  but   part   and    «rcelof^th?  '  '^°'^^^>}1    "    "V*   -^-  7"^^'  V° 
rapid    development    of    Cerman    industries    generally,    and    these    have     ^fJ^  ^'°   restored   to   the   fi 
na  urally  extensively  stimulated   the  growth^of  cheiical   manuYactu?^!     SmUNe  uSder^H    R    ••0?r-* 


>ncenilng  the  fact  that  these  chemicals  and  manufactures 
of  chemicals  are  abstdutely  uuder  the  control  of  trusts,  cartels, 
an  1  syndiaites  with  the  cordial  cooperation  of  the  German  Gov- 
ernment. I  will,  taking  the  facts  from  the  reiwrt,  call  the  atten- 
tion of  the  Senate  to  the  <hxlaration  iu  that  rep«irt  that 

'he  nermnn  chemical  Industry  knows  practically  no  comp  tition  be- 
tw(«n  individual  e«tabll<4hroents  engaged  In  the  manufacture  of  the 
sail*  pmdccts.  and  the  elimination  of  competition  and  general  tendency 

tO»f-'— '     — -"'•'--•!--       -' >-■-     ■-      -••     •      -       ... 

da 


with  a  total  estimate*]  revenue  In  excess 
?/  V*oV\'.'^'^.f^*  receivea  considerable  reduction  in  tbftproRcnt  Mil. 
H.  R.  3,1J1.  Thus  the  pre;<ent  Mil  Is  much  Itss  radical  than  the  bill 
of  1912  on  the  question  of  taxing  raw  materials.  Had  the  Wavs  and 
Afeans  Committee  stopped  at  this  point  th»  effect  of  these  changes 
would  have  been   to  modify   in  some  degree  tho  bill  of   1012. 

The  association  calls  attention,  however,  to  the  fact  that  in  over 
5<>  ra«es  the  rntes  on  flnlshed  products,  as  established  bv  II  R  JOISi. 
have  been  very  materially  r^uceil  by  the  provisions  of  the  new  bill, 
while  an  Increase  In  rat«s  lias  bv^n  made  In  less  than  10  cases.  Thes« 
50  <nue«  of  decreased  ratea  Involve  crtlcles  which,  according  to   M. 


^y^^n'^llnr^-li'Z  rX'ISv'^i^  ^K^"^"^  VounTries.-Vut^eVv^'-  '  2r.l«2.  a"lrVadT  Vb7w  "an  Vs7lm'at';d'reT";u;'^fVppr«xK^;"$L^ 

ij   pronoun,  ed  Iu  Germany,  has  in  that  country  gone  further  in  th«  '  Furthermore,    this  decreaae   will    again    materially    reduce    the  *verata 
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nd  valorem  rate  of  the  cbeinlcal  schedule  which  by  II  R  '>01S*»  had 
already  been  reduced  frjm  :i5  per  cent  ad  valorem  to  10 Vr  e^ut  ad 
valotem.  »->^"»   «•»• 

The  other  changes  In  the  bill  relate  largely  to  classifications  phrase- 
ology etc.  many  01  w.ibb  a.-e  l>enetlcial :  but  in  this  connection  the 
ass4>c  atlon  polnl.s  out  that  In  18  dlffenut  cases  the  new  bill  has  omll 
lr«I  the  prc)\lNion  for  e  minimum  hpeclfto  duty  In  the  alternative  for 
tbr  ad  valorem  rate.  This  tak<s  away  a  certain  safeguard  against 
undervaluation  which  tlie  minimum    Ji>eclflc  rate  provided. 

The    net    result    of    tl."-    chanues   eflre«te<|   by    the    pr<»4ent    bIM    (II     R 
.1.^21  t    Is   that    the   beneiits   which   nilubt    liave   resulte<l   from   the  ro<Uic- 
llon  In  the  rates  on  ra«    materials  Is  otTset.  or  more  than  offset,  by  tbc 
further  reductions  In  the  rates  ou  flnlbbed  products. 

Mr.  President.  In  tliis  statement  of  the  National  Association 
of  Chemical  Manufacturers  we  mine  across  a  new  phrase  in  the 
terminology  of  American  parliamentary  procedure.  There  is 
referenc<'  here  to  the  '  c;iu<«s  |)rint."  I  believe  It  will  be  gen- 
erally adnillted  I  hat  for  the  Hrst  time  In  the  history  of  Ameri- 
can legislation  ipanufacturers  have  come  to  Washington  and 
have  been  obligetl  to  use  the  strange  aud  heretofore  unknown 
designation  of  a  "caucus  print." 

Anion.;  the  high  moral  [»rin<ii.!es  and  de<'lar.ttions  of  political 
purity  which  thos<>  will  discover  who  choose  to  read  the  volume 
entitled  "The  New  Freetlom  "  we  read: 

I..-^1s!atlofi   as  wc  nowadays  conduct  It  Is  not  conducted  In   the  open 
It   Is   not    thrashed   out    in  o|)en   debate  upon   the   floors   of  our  asK«'m- 
l>ll<B.      It   Is.  on   the  coniniry.   framed,  digested,  and  concluded  in  com- 
mittee   ns»ms.      It   Is   in   committee   rooms   that   legiislatlon   not   d^^sired 
ly   tho   Interests  dies. 

Then,  iu  another  place: 

I  am  striving  lo  Indlcnte  my  belief  that  our  legislative  meth<ids  may 
w«ll  Im-  reformed  In  the  cirectiou  .>f  giving  more  open  publlcltv  to  .'very 
act.  In  the  dIr.H-tlon  of  K:'tting  u|t  some  form  of  responsible  'leadership 
on  the  tloor  of  our  bglslstlve  halls,  so  that  the  people  may  know  who 
Is  back  of  every  bill  an<j  hack  of  the  opposition  to  it.  •  •  •  The 
light  must  U.  let  In  on  all  processes  of  lawmaking. 

Another  sentiment  follows: 

This  discovery  on  tbeli  |>art  of  what  ought  to  have  been  obvious  all 
along  points  out  the  way  of  reform,  for  undoubtedly  publicity  ct>mes 
very  near  being  the  cure-all  for  political  and  economic  maladies  of  this 
sort.  Hut  r.ubllcltv  will  continue  to  be  verv  difficult  80  long  as  our 
methods  of  legislation  ar"  so  obscure  and  devious  and  private. 

Suih.  Mr.  Tresident.  appear  to  have  been  the  views  of  the 
Democracy  regarding  publicity  in  legislation  prior  to  the  last 
presidential  election:  but  now  we  have  this  new  phrast'  of  a 
"  rautiis  print  "  of  a  measure,  aud  we  witness  (he  spectacle  of 
this  bill  having  lK*en  nearly  as  long  a  time  in  a  secret  caucus 
iif  Democratic  Senators  as  it  has  been  under  discussion  on  the 
t>|»eii  floor  of  this  bod.r. 

Not  only  is  this  measure  being  taken  up  under  this  now  and 
unpr^^cetlented  procedure,  but  we  witness  on  the  other  side  of 
the  Capitol  the  current  bill  receiving  similar  treatment.  The 
American  i>eople  must  judgt»  at  the  proper  time.  Mr.  President, 
whether  the  anteelection  statements  of  tlie  standard  bearer 
of  t,he  DeuKvracy  can  l)e  reconciled  with  the  practices  of  the 
Democratic  Party  after  the  actual  meeting  of  the  present  Con- 
gress. 

I  have  no  intention  of  discussing  this  schedule  exhaustively, 
for  that  would  take  too  much  time,  and  I  shall  content  myself 
with  rMiinting  out  soniv*  of  the  more  glaring  errors.  In  para- 
gra|»h  1.  which  deals  with  acids,  the  duty  on  citric  acid  has  been 
n>duced  from  7  cents  per  .pound  to  5  cents  per  pound.  Citric 
acid  is  produced  from  citrate  of  lime,  all  of  which  Is  ituported. 
ami  which  at  the  present  time  is  ou  the  free  list.  Not  content 
with  re<laclng  the  rate  on  citric  acid,  a  duty  of  1  cent  a  pound 
has  been  placed  on  citrate  of  lime,  which  is  equivalent  to  three- 
<|u.irters  of  a  cent  i)er  iK)und  on  the  citric  acid  contained  in  it. 
This  action  is  characteristic  of  Sche<lule  A  in  the  pending  bill, 
for  in  many  instances  we  flud  that  a  severe  reduction  of  duty 
on  the  finished  product  is  accompanie<i  with  on  imposition  of 
duty  on  the  raw  materials. 

Salicylic  acid  has  received  a  HO  per  cent  reduction,  from  5 
cents  a  pound  to  2J  cents  a  iK>und.  The  Dingley  Act  placed  a 
duty  of  10  ceuts  a  pound  on  this  article.  This  is  an  article 
which  comes  Into  direct  comi>etitlon  with  the  European  trust, 
and  America  is  the  dumping  ground  for  surplus  European  pro- 
duction. Ten  years  ago  there  were  five  manufacturers  of  this 
product  In  this  country,  of  which  three  Jiave  since  failed  on 
acct)unt  of  the  foreign  competition. 

Sulphuric  ackf  under  the  Payne-Aldrich  Act  carries  a  duty  of 
one-fourth  cent  a  pouiMl  except  when  used  for  agricultural  pur- 
|x>ses.  when  it  is  enterel  free,  but  with  the  provision  that  if  any 
country  Imjxjses  a  duty  on  the  imiwrtation  of  our  product  a 
duty  of  one  fourth  cent  a  pound  shall  be  levied  on  the  sul- 
I»hurlc  acid  imported  from  the  country  imposing  such  duty.  It 
is  well  known  that,  on  account  of  its  bulk,  sulphuric  acid  must 
necessarily  be  consumeil  within  a  limited  rone  from  its  source 
of  production.  Any  duty  imiwsed  has  therefore  little  effect 
upon  the  Industry.  The  sulphuric-acid  manufacturers,  hotcercr, 
tr/io  hare  plunta  located  near  the  Canadian  border  line  come 


into  direct  competition  tcith  Cotindion  pi otiiico «.  It  is  there- 
fore but  fair  that  our  (Joverr.ment  shotiUl  pi«4v  ,.ur  nuiiiufac- 
turers  on  a  fair  competitive  Imsis  with  those  li>i-at,Ml  in  Canada 
lo  do  this,  the  provisions  of  the  present  law  should  l»e  ret'»aote»i 
and.  alHJve  all.  an  ad«>iuate  ••dumping  clause"  adopt«Nl  to  pr^ 
Neut  the  dumping  of  surplus  Canadian  produ.is  into  this 
cotintry. 

Paragraph  ."1  is  the  general  nVi.luary  clause  for  all  alkuli.^i 
aiKaioid.s.  anu  chemical  and  medicim.l  <-oniiH.unils.  preparation«. 
s.'iiV.'Hr  ""•\,^''<''  'hat  do  m»t  c,.iu:iin  alcH.hol  aud  an-  not 
t.Tnrl  •  '"""^'^r^  f"*--  '^e  duty  proi^oved  is  ir,  |M«r  ,-ent  ad 
Talorem.  a.  cut  from  25  i^-r  cent  a,l  valorem.  There  seems  to 
be  no  logical  re.nson  for  this  cut.  Th.-s,.  articles  are  already 
ot  la  cnmiietit.ve  basis  with  the  foriMgn  market,  the  imis.rts  for 
litll  ainoTu.tiug  to  ?1.«H7.1H«.T1  and  for  T..12  :i!2  s;VnTn  7.-,  ^itb 
a  revenue  for  the  latter  year  of  $7i:?.017.r,'.».  Furthermore.  th.> 
question  of  |)nce  of  metlicinal  comi>«.unds  to  (he  ultimate  con- 
sumer has  little  coimection  with  (lie  original  cost  to  'manufac- 
ture as  it  is  always  the  pharmacist  who  takes  the  lion's  share 
of  the  profit.  The  re.sult  of  this  rwluciion  in  «lutv  Is  tlK'refore 
simply  a  loss  of  revenue  to  the  (Jovemment  withuo  beuelit  to 
the  consuming  public. 

Had  this  paragraph  been  unaltereil  ex<-ept  for  (he  rethu-tion 
in  duty  It  would  have  had  the  merit  of  conslstencv.  That,  how 
ever,  h.is  not  been  done,  for  a  large  number  t:f  subst.incvs  which 
are  in  this  paragraph  of  the  present  law  have  Irvu  imnle  (he 
subject  of  si)eciflc  enumerations  under  new  iMiragrajdis  at  wblcly 
different  rates  of  duty.  This  seems  to  Ik*  indefen.siblo.  With 
the  exception  of  a  few  substances  that  may  for  obvious  reas4»ns 
be  distinguished,  such  as  the  salts  of  gt»ld,  platinum,  etc..  all 
of  these  chemicals  aud  medicinal  conqwunds  and  salts  are  made 
uuder  generally  similar  conditions  and  no  economic  reasons  are 
apparent  why  there  should  be  disparities  in  the  rates  of  duly 
levie<l  upon  them. 

Now,  Mr.  President,  I  desire  to  call  the  attention  of  the  Sen- 
ate to  a  rather  remarkable  i>aragraph— jiaragraph  14.  Here  Is 
a  new  provision  for  caffeine  at  $1  a  iwund.  According  (o  the 
figures  given  iu  the  Ways  aud  Means  handbook,  the  ad  volarem 
e<iulvalent  of  this  rate  is  50  per  cent.  It  Is  on  the  free  list  now 
is  It  not?     I  will  ask  the  Senator  from  Utah  |Mr.  Smoot]. 

Mr.  SMOOT.     No;  it  falls  uuder  the  basket  clause,  at  25  per 
cent. 

Mr.   PENROSE.     Yes;  25   per  cent.     Therefore  the  duty  on 
caffeine  has  been  raised  from  25  [yer  cent  to  50  i)er  cent. 

The  chief  and  almost  exclusive  use  of  caffeine  Is  for  medicinal 
purposes,  either  by  itself  or  in  combination  with  othi»r  stib- 
Ktances.  If  it  were  not  esiHK-ially  enumerateil  it  would  fall 
uuder  paragraph  5  of  the  present  House  bill,  at  the  rate  of  15 
Iier  cent,  where  fall  the  bulk  of  the  chemical  and  metllclnal 
compounds  and  preparations.  Yet  «.-affelne,  Mr.  President,  has 
been  taken  out  and  distinguished  with  the  remarkable  iec«ig-  , 
nitiou  of  being  remove<l  from  the  basket  clause  and  having  a 
duty  of  50  i)er  cent  imposetl  u[)on  it— twice  the  ahiount  of  the 
duty  under  the  present  law. 

Mr.  JOHNSON.     Mr.  President 


Does 
from 


The  PRESIDING  OFFICER  (Mr.  Waksii  in  the  chair), 
the  i<enator  from  Pennsylvania  vldd  to  the  J^mitoi 
Maine?  t 

Mr.  PENROSE.     Yes. 

Mr.  JOHNSON.  I  understood  tlie  Senator  to  say  that  (lie 
princiiial  use  of  caffeine  was  In  medicine,  as  a  mediciual  com- 
pound. 

Mr.  PENROSE.  I  understand  so.  I  never  used  it  nor  8.i\v 
it,  but  I  am  informed  in  the  glossary  that  it  is  u»e*l  as  a  head- 
ache medicine. 

Mr.  JOHNSON.  Is  not  its  principal  use  In  making  Coca 
Cola  and  similar  drinks? 

Mr.  PENROSE.  It  may  be.  It  is  chiefly  used  In  medicine, 
I  think,  directly. 

Mr.  SMOOT.  It  is  used  in  Coca  Cola,  and  C/Oca  Cola  takes  a 
great  quantity  of  caffeine;  but  it  Is  a  mediciual  couijiound  and 
is  used  as  mediciuo  all  through  the  world. 

Mr.  PENROSE.  Is  there  anyone  at  present  in  this  Chamber, 
on  the  other  side  of  the  iiolitical  aisle,  who  can  tell  u)e  why 
caffeine  has  been  thus  singled  out?  Certainly  (he  consumer,  if 
he  has  a  headache,  wants  immediate  relief  and  wants  to  get 
the  relief  as  cheaply  as  possible.  It  is  understood  that  this 
increase  of  duty  will  redound  very  largely  to  the  advantage  of 
certain  manufacturers  of  chemicals. 

This  paragraph  al-so  imix)ses  a  duty  of  1  cent  per  pound  tiix>n 
tea  sweepings,  which  are  now  free?,  aud  which  arc  the  material 
from  which  caffeine  is  made. 

Mr.  GALLINGER.  Mr.  President,  If  the  Senator  will  yield 
to  me,  I  suggest  the  absentee  of  a  quorum. 

The  PRESIDING  OFFICER.    The  Secretary  will  call  the'roll. 
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McTninlieT 

Hmith,  Aria 

M«rtiB».  N.J. 

tUMM 

M  ver* 

MtMkcasMi 

NorrU 
OTerman 

SSll*°^ 

I'aee 

T-    -         .11 

I'earoa- 

'i 

PerklDS 

X  m  .iia\t 

PHtWBi 

Var(1an:an 

PotaaJBstcr 

WaUb 

SaAbm-7 

Warrrn 

Mafrotb 

Wlllhim-i 

The  Serretarj'  P«'le<l  the  roll,  and  the  fonowing  Senntors  an- 
to  their  names: 

Fall 

Flptch/^r 

iiailinger 

lloUI-s 

Hmrb'** 

J. 

J" 
J.... 

Kl'Il".  OB 

Kera 

CklltMl  La  Koilette 

Clapp  Lane 

ri;irk.    Vjo.  I^a 

riark.\  Ark.  L»wia 

Crawfc  rd  Upoitt 

DilUncpaai  Lcm^ 

TnuU>r[H>N.  I  wish  to  annouBce  that  uiy  colleague 
ft.vNHUuxl  u  at  this  time  BecoaMirily  ubiieut  frum  the 
►eif 

rUKSiniNU  OKFK'ER.     Sixty-one  Seiuitcis  havlug  au- 
to their  iiuiiiei},   it  apfiears   tliat  a   quonuu   i8  i>rept'nt. 
Senator  from  PeunMylranta  will  proceed. 

l*HM:oSIi     Mr.    rri'sideiit.    in    the    pre-t^-iico    of    tho«e 

of  tlM>  Iwitf   who  iiuve  doue  uie  (he  honor  to  have 

I  tpenrance  of  liatenlnc.  I  was  eodeaToriuf;  to  ahow  a  uuui- 

the  incauatatenriea  in  the  cbrmical  achedole.     I  aui  glad 

tLo     liiiilW  mt  the  ':k>uiuiittee  on  Fiuuuce  is  dow  within 

■jiuul  of  nij  voice  and  aliw>  within  the  scofte  of  uiy  vision 

i  cotue  to  an  interesting  paragraph  coucernlBg  which 

eultKhtou  u$*. 

reucheil  imrasraph  No.  14,  where  there  is  an  entirely 
viHtoii   iu   this  cbeuiiral   schedule.     This  is  a   bill   sup- 
to  lishteii   the  burdens  of  the  consumer  aud  to  reduce 
Tl»e  SsuMti>r  from  Texas  [Mr.  SuzpPAaPl  closed  his  de- 
of  the  measure  with  a  i»eroration  reciting  how  privilege 
ijipnar  and  1m>w  the  burdens  of  the  masMS  were  to 
leered. 

Mr.  Prenideot.  deeply  impressed  as  I  was.  I  confess  I 

4hocl(ed  aiul  surpristnl  when  I  came  across  the  .duty  on 

an  Mwotial  to  tho  consuming  public,  to  tlte'in'rson  who 

headnrbe.  man  or  woman,  fruiu  whatever  catise.  and  to 

cc(nsuiuer  of  Coca  Cola,  largely  nuinufitctured  iu  Axlauta.  tSa 

c:iBfelne*  Is  taken  from  the  beneficent  provision  of  the 

bilU  the  frameni  of  which  always  had  in  mind  the  suf- 

aud  the  uee«ly — it  is  taken  from  the  ba.slcet  clause,  at  '2o 

r^nt,  and  a  duty  is  imiioseil  upon  it  of  $1  a  [Miund.     Thi.s. 

ing  to  th<'  figures  given  in  tlie  Ways  and  Meaus  t'om- 

hau<liMx>k.  neaus  an  ad  valorem  e<iuivuleut  at  the  rate 

per  cent 

I  have  said,  the  almost  exclunive  use  of  caffeine  Is  for 

icinal    |iuri»o8es,    either   by    Itself   or   in   combination    with 

Kut>stnnce«.     If  it  m-ere  a^teciallj  enumerated,  it  would  fall 

l«rHpniph  5  of  the  i»endin:,'  l>ilJ  at  the  rate  of  1"  i>er  cent, 

fall  the  bullc  of  the  cheiuicai  and  medicinal  comtK>uuds 

epa  rations. 

,  I  flsk  the  chairman  of  the  committee,  has  this  article, 
ntial  to  the  ailing,  been  singled  out  for  this  great  dis- 
tiactlin  of  an  iocre;ise  of  duty  of  more  than  100  i>ei-  cent 

Mr.l  SIMMONS.     Mr.    Pr*'^i.hiit.    I    will    state    to    the    Sen 
ator 

Th«j  PRESIDING  OFFICEU.     iNtes  fh--  Senator  from  Pena 
sylra^ia  yield  to  the  Senator  from  North  CandinaV 

PLMIOSH     I  am  glad  to  yield  to  the  Senator. 

SIMMONS.     1  win  state  to  the  Senator  that  that  iiara- 

was  very  much  discussed  at  a  tinoe  wtien  Um  Senator  was 

>ly  in  Pennsylvania  or  elsewhere.     It  was  diffcvaaed  by  the 

from   Maine   [Mr.  Johxsox).  who  is  entirely  familiar 

t.     I  have  not  myself  given  i»ers<mal  consideration  t^  tluit 

parti<^alar  piragraidu    If  tlje  Senator  wants  to  ba^-e  the  matter 

>-er  acain  I  have  no  doubt  the  Senator  from  Maine  will 

glad  to  give  him  tlte  re:iaaas  for  It.     Tike  reasons  ore 

RcroBO.     They  were  given  at  the  tioie  vrhen  tbey  were 


t>r 


for 
PK 

SIMMOMB. 
4hey  wer» 
PENKOSB. 
tke  Gba 
tlie  cheflilcal 
diseuased  or  not.  I  put  the  qiMstim  point-blank  to  the 
n  of  the  conuutttee.  Why  has  this  enoruMws  raise  been 
u]Mm  this  Biedtcinal  article? 

SIMMONS.     The   Senator  has  no   right    to  call  «•  am. 
merely  stating  tl>at  we  had   taken    tq>   this  iwinigniph, 
ijemember.  and  disr— std  It  heretofore. 


of 


niR 


I  was  not  in  the  Semite. 

U  is  aot  the  Seaator's  fault.     I  nmlcntood 

Maons. 

But  I  aai  aswrB<  bj  Senators  on  the  other 
tluit   tills  panMpeaph  was  not  dianissed 
•iMdule  was  uaAer  «oMideration.    Whether 


Mr.   JOHNSON.     Mr.   Preshlent- 

The  PKESiniNC;  OFFK'KK.  Hoes  the  Senator  from  I'enn- 
8yl\-anla  yield  to  the  Seiuitor  from  Maine? 

Mr.   PKNIMiSK.     I  do 

Mr.  JOHNSON.  If  there  is  auy  one  article  In  tJie  chemical 
scbiedale  that  could  l»eur  a  rate  «>f  duty  it  Is  a  prtHluct  whk-h 
enters  most  largely  Into  the  manufacture  of  foca  Cola  and 
similar  drinks,  which  arc-  not  i>orhaps  as  beneficial  as  many 
other  drinks.  Therefore,  the  committee  felt  that  cafTelne  could 
bear  this  increased  rate  of  doty,  an  Increnne.  as  the  Senator  has 
stated,  from  25  i>er  cent  Ip  the  present  law  to  Tiii  p#»r  cent.  We 
ha^e  pla^-e*!  a  doty  for  revenue  purjioses  on  te  ••  of  1  rent 

a  pound.  We  in»iK>se(l  that  duty  ui»on  the  rnv,  ....  :  iial  and  we 
lncTea*»d  the  duty  ■u   -  iffelne. 

Mr.  I'ENHOSE.  Oo«s  the  Senator  happen  to  kn(>w  what  in- 
creased revenue  will  l»e  pnidiioeil  by  this  rem-irkiible  increase? 

Mr.  JOHNSON.    The  flgnres  ai>i»ear  in  the  liandlHK>k. 

Mr.  PKNllOSE.  The  Senator  had  better  get  a  microscope  to 
find  them. 

Mr.  JOHNSON.  Of  course,  I  can  not  tell  Just  what  the  lui- 
l>ortatioiis  may  be.  hut  certainly  if  there  Is  .luy  one  thing  In  the 
c-hemUal  schedule  that  can  l>ear  a  high  rate  of  duly  it  is  caf- 
feine, jnat  as  the  duty  on  opium  has  l>een  iucrease<l  and  for  a 
slHMlar  purpose. 

I*  Is  not  true,  as  the  Senator  states,  .nml  Investigation  will 
show  it  is  not  true,  that  Its  particular  use  is  as  .-i  nuMliiinal 
compound.  Its  r»artlcular  use  Is  In  making  Coca  Cola  and  similar 
drinks. 

Mr.  PENROSE.  I  ask  the  Senator  from  Maine  what  will  be 
the  anouitf  of  estimatt><l  iiK-rease  of  revenue  from  this  dulyV 

Mr.  JlUI.NSON.     That  will  be  entirelv  conjectural,  of  course. 

Mr.  PENROSE.    The  bill  Is  full  of  such  estimates. 

Mr.  JOHNSON.  CertMinly ;  atid  every  tariff  bill  that  Is  e*»n- 
stnicted  Is  made  up  simply  on  estimates. 

Mr.  PENROSE.  Is  there  any  conjecture  on  the  part  of  the 
committee? 

Mr.  JOHNSON.  I  have  not  any  to  make  as  to  It.  of  course. 
I  will  Himi)ly  s^iy  that  frtun  tea  waste,  which  is  now  u|m>u  the 
free  list,  the  <oniinittee  has  estimateil  that  there  will  be  a 
revenue  of  f4>>.<>»«».  where  tlnre  has  b«H'u  iiuthin;;  collected 
before. 

Mr.  SM(X>T.     Mr.  Pretiident 

The  PRESIDINti  OFFICER  Will  the  Seuator.from  Penn- 
sylvania viehl  to  the  Senator  from  I  tahV 

Mr.   PENROSE.     Yes. 

Mr.  SMCKrr.  I  sliould  like  to  say  to  the  Senator  tba«  the 
rate  u|h>ii  caffeine  nf  a  dollar  a  jmiuisI.  au  Increase  of  100  per 
cent  froii'  tiie  jire-it  nt  duty,  is  uot  the  only  Item  in  this  para- 
graph tilt. I  ut'i-U.s  (^plaining.  If  the  ^Senator  wilt  notii*e.  im- 
pure teat,  tea  waste,  and  tea  alftlnigs  or  sweepings  have  been 
put  in  this  (mragraph  at  a  rate  of  duty  of  a  cent  a  pound. 

Tiie  SeiiMtor  remenil)ers  very  well  that  but  a  few  years  ajps 
the  Setiatf*r  from  Missouri  (Mr.  Stom:|  was  very  unich  inter- 
esteil  In  having  tes  wsste  and  tea  siftings  and  sweepings  put 
npon  tlie  free  list,  and  they  are  under  the  present  law  OQ  the 
free  list  and  sb^iuld  remain  there. 

Mr.  PENROSE.  Par.igr.iph  14  also  imposes  a  duty  of  1 
cent  per  ix>uud  ni»on  t.i  vw.-,-;  iugs.  They  are  now  free.  Thej 
are  the  material  from  whuh  cafTeine  Is  made. 

t<i  there  auy  Bieml>er  of  the  committee  or  any  Member  of  the 
liemot'ratic  majority  in  this  i'hamltor  who  <;in  inform  me  why 
this  duty  of  1  cent  jjct  i»ouud  has  been  itUicud  ui>on  tea  sweep- 
ings? 

Mr.  JOHNSON.  Mr.  President.  I  understood  the  Senator 
to  inquire  iu  regaird  to  the  duty  u|Htu  tea  waste.  As  has  been 
staletl,  it  was  for  revenue  i  .  and  from  the  duty  placed 

on  ten  waste  it  is  estUuaied  u..  .:  vvill  be  revenue  to  the  amount 
of  ftio.UiO  collected.  We  Imported  iu  1012.  S.0M.907  pounds  of 
tes  waste,  snd  If  we  import  the  same  anumnt  next  year  at  a 
cent  a  jiriisi  the  revenue  roUet^-ttxl  will  be  about  $OOtOuO. 

Mr.  SMOOT.  The  Senator  does  uot  think  we  will  Uu|K>rt  that 
auioant  next  year? 

Mr.  JOHNSON,  f  see  no  reason  why  we  should  noL  That 
Is  the  prtHluct  froui  Vhich  caffeiiM-  is  largely  made. 

Mr.  SMOOT.  I  Hiuierstand  th.tt,  h«t  I  als<f  understand  that 
the  iaiiKHtatisBS  of  tes  waste  are  osMkng  in  now  Just  as  fast 
as  shiiie  can  make  delirt^ries  of  piircteoas  made. 

Mr.  PENROSE.  1  have  the  inipoftsttons  here.  Mr.  Presi- 
dent, this  is  a  remarkable  schedule  in  a  bill  which  aunouuces 
*n  tlamlng  oratory  the  program  to  the  Americ^an  ^leople  that  du- 
tiss  are  to  he  redvoed,  and  without  rhyme  or  reason  caffeine,  the 
psenliar  manufacture  of  a  certain  cotM^'rn  In  tlie  central  itart 
«f  the  I  niteit  Statcik  is  selected  for  a  rudU.-ai  adva|^*lu  duty. 
Thesi-  s\\  tN  |>iugs,  ,hithert«  on  the  free  list,  are  singled  out  for 


1013. 
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a  duty  on  the  irround  of  reveuue  production.  The  Government 
will  indeed  he  bard  put  if  it  has  to  rely  on  such  revenue  i)ro- 
ducers. 

The  hauiilKHik  of  the  Senate  Finance  Committee  rejiorts  im- 
portations of  tea  sweepiiigs  for  manufacturing  purt^oses  during 
tlie  year  1010  as  amounting  in  quantity  to  3.442.074  pounds  and 
in  value  to  $pi0.4.~iO:  Iu  1012— that  is.  the  fiscal  yt>ar  ending 
June  .'HI.  1!»12 — the  Im|H>rtations  were  .VJIM.007  |>ound8,  value<l 
at  $101..>IO.  .\.  te)e|thone  message  frrnu  Mr.  Austin,  of  the 
IMvisiou  of  Statistics,  states  that  for  the  year  ending  Jun^  ai\ 
1013,  the  Importations  were  7.ori3.r»50  pounds,  valued  at  $211.^1. 
These  figures  atUrm  the  rvrre^-tuess  of  the  statement  iu  re*q>ect 
to  the  quantity  of  tea  sweepings  stored  in  this  country. 

Mr.  C.\l.LIN«iER.     In  six  months. 

Mr.  PENROSE.  In  six  mouths.  They  say,  Mr.  President, 
7,or>:i.50'»  pounds,  valued  at  $211..'V41. 

There  is  no  reasi>n  for  these  increased  lmi>ort:Uions  except 
the  imposition  of  this  duty.  I  am  informed  that  some  one  or 
two  concern*  Id  the  country  will  benefit  by  it  and  are  already 
storing  up  oue  or  two  millions  of  pounds  of  tea  sweepings  iu 
order  to  take  advantage  of  the  absolutely  unjustifiable  and  un- 
warranted imposition  of  1  cent  a  pound  on  tea  sweepings. 

Rut,  Mr.  President.  I  have  luid  no  definite  answer  to  my  in- 
quiry on  this  paragraph.  The  chairman  of  the  Finance  Com- 
mltt«ie  expresses  his  ignonnce  of  It.  and  the  Senator  from  Maine, 
who  has  it  in  charge,  only  «lefends  it  on  the  ground  of  the  very 
taeaasideriible  revenue  which  is  likely  to  come  from  it.  I  leave 
ft  to  stand  l)efore  the  American  i^eople  on  its  merits  when  the 
facts  become  kiKtwn.  I  will  let  It  stand  until  this  bill  comes  to 
be  consider«>4l  iu  the  i^olitlcal  campaigns  of  the  future  as  a  strik- 
ing Illustration  of  the  fiillacies  of  the  lofty  platitudes  which 
BMrked  the  dei>larations  of  the  last  camiiaign. 

Paragraph  10  arouses  much  curiosity  and  interest.  The 
articles  treatetl  theiein  are  all  medicinal  preparations  that 
exhibit  no  ottvious  reason  for  differentiating  them  from  the 
other  medicinal  preparaiivus  which  are  covered  by  the  general 
temia  of  paragraph  5  of  H.  R.  3321  and  which  are  dutiable 
Ihefeonder  at  only  15  i^er  rent.  This  paragraph  levies  a  duty  of 
2S  per  eent  on  certain  seltvted  iiHHlicinal  preparations^  It  can 
not  fall  to  l>e  of  Interest  to  learn  why  these  P'^irticular  products 
arc  thus  favored.  No  expiamitiou  was  given  by  the  Ways  and 
Means  Committee,  and  there  is  no  known  economic  reason  that 
retpilres  a  higher  rate  of  luty  on  these  particular  prej<arations 
than  there  is  ou  the  others.  It  may  be  only  a  coin<-idence.  but 
it  is  a  fact  that  one  or  more  of  tlie  concerns  referred  to  in  con- 
nection with  the  caffeine  paragraph  are  among  the  largest  pro- 
ducers of  these  prei^rations  In  this  country.  If  not  singled  out 
this  way  thev  would  l»e  di;tiable  at  only  15  per  cent. 

Mr.  JOHN.SO.N.     Mr.  Pi^ldent 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Penn- 
sylvania rleld  to  the  Senator  from  Maine? 

Mr.    PENROSE.     Yes. 

Mr.  JOHNS<».N.  As  lonir  as  the  Senator  has  alluded  to  that 
Itamgraph.  I  will  say  that  the  committer  has  had  more  or  less 
trouble.  Comphiint  was  made  the  other  day,  and  it  was  at- 
tacked because  the  duties  were  too  low  on  several  articles,  and 
it  was  claimed  by  the  Meml>ers  upon  the  other  side  of  the  Cham- 
ber that  the  duty  was  too  low. 
.  Mr.  PENROSE.     I  am  not  criticliing  that 

Mr.  JOHNSl»N.  I  wish  to  cf»mplete  my  answer  to  the  Sena- 
tors inquiry  why  the**  nedicinal  compounds  or  preparations, 
made  from  other  materials  which  are  taxed  under  this  bill,  l>ear 
a  rate  of  duty  of  15  per  c«?nt.  Complaint  has  been  made  and 
the  committee  severely  criticized  and  importuned  to  increase  the 
rate  very  h'rgely.  Chloral  hydrate,  salol.  pheuolphthaleiu.  and 
soine'  of  the  other  articles  named  in  that  |»aragraph.  It  is 
claimed,  can  uot  be  imiuufactnred  under  a  rate  of  duty  of  25 
per  cent.  The  present  rate  on  chloral  hydrate  is  something 
Ilkt»  2»15  per  cent,  and  u|ion  many  of  these  other  articles  under 
the  present  law  the  duty  is  very  high.  I  do  uot  rememl)er  the 
mtes,  but  I  rcaMSriier  in  regard  to  chloral  hydrate  the  duty 
is  DOW  sitmewhere  about  2ii5  per  cent.  It  cuu  not  be  argued 
serioosiy  by  anybody  uftou  tliat  side  of  the  Chamber  that  the 
rate  of  duty  now  pro|M>sed  ui>on  those  articles  is  t»K>  high. 

.Mr.  PENROSE.  i»f  «i>urse  I  am  not  arguing  that  the  rates 
are  too  high.  There  is  hardly  a  rate  in  this  bill  that  Is  high 
enough,  unless  it  Ite  the  rate  on  caffeine:  but  I  do  complain  of 
the  inco«risten'-y  of  the  bill.  I  do  c«>m(ilain  about  the  vicious 
|ioli<y  of  taking  a  lar^e  nunilK*r  of  articles  from  the  uondutiable 
list  which  are  the  r:iw  material,  the  chemical  manufacture,  aud 
putting  them  on  the  dutiable  list,  and  at  the  same  time  reduc- 
ing the  duly  uih)m  the  finisheil  chemical  product.  I  do  cr>mplain 
of  the  atlMiipl,  alnto.'t  surreptitiously,  it  seems  to  me,  to  infuse 
here  aud  there  u  sjiotted  protecti<.m  iuto  the  chemical  schedule. 


I  have  asked  for  a  candid  answer  to  Jtay  inquiries,  aud  I  ha\e 
failed  to  receive  it. 

Mr.  JOH.NSON.  I  hardly  think  the  Senator  wishes  to  ciiarac- 
terize  in  that  way  what  I  said.  I  think  I  did  make  him  a 
candid  answer  and  I  am  sun»riseil  that  the  Semitor  should, 
after  I  have  made  the  statement,  so  characterize  the  auswer. 
I  am  willing  to  make  such  an  auswer  as  I  may  be  able  to  make 
from  the  information  that  I  am  able  to  give.  I  am  ready 
now,  if  there  is  auy  answer  that  I  can  make  to  any  part  of  that 
iwragrsjph.  to  make  it  mot^  certain,  but  I  do  not  think  the 
Semitor  means  to  eharacterize  it  as  lacking  in  caudor  upon 
my  ijart.  It  may  be  lacking  in  infornnitiou.  but  so  far  as 
candor  is  coucemed,  I  am  certainly  suri)rised  thai  the  Senator 
sLould  make  that  statement. 

Mr.  PEINROSE.  Perhaps  I  used  the  wrong  term.  If  the 
Senator  was  caudid  his  eii»lauaiion  was  not  to  me  at  least 
enlightening  aud  informing. 

Mr.  JOHNSON.  I  should  very  njuch  doubt  about  my  ability 
to  give  the  Senator  any  statement  \Vuich  would  be  enlightening 
and  informing  in, regard  to  a  tariff  bill  which  he  had  nut  him- 
self maile  acconliug  to  liis  own  iieiuliar  ideas. 

Mr.  PE-NROSE.  I  simply  stated  that  luiragraph  19  arousM 
much  curiosity  and  interest  by  reason  of  the  way  In  which 
certain  preparations  have  been  segregated  and  Jumbled  ui» 
with  different  rates  of  duty,  and  I  threw  out  the  necoMinr 

Mr.   HI  «;HES.     .Mr.  President 

The  PRESIDING  OFFICER  Will  the  Senator  from  Penn- 
sylvania yield  to  the  Senator  from  New  Jersey? 

Mr.  I'ENRuSE.  In  one  minute.  I  threw  out  the  Inwiiable 
ei>uclusiou  that  perhaps  favorites  were  being  coniitevd  and 
i  layed. 

Mr.  HUGHES.  I  simply  want  to  call  the  Senator's  atten- 
tion to  the  fact  that  all  those  Items  of  the  piiragraph  whieh  he 
Is  discussing  bear  the  same  rate  of  duty.  One  of  them  re- 
du<"ed  was  a  little  under  30i»  per  cent. 

.Mr.  SMCmjT.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  .Senator  from  Penn- 
sylvania yield  to  the  Senator  from  Utah? 

Mr.  PENRO.se.     Yes. 

Mr.  SMOOT.  The  Senator  from  Pennsylvania,  as  I  under- 
stand hlra.  is  complaining  that  the  chemical  compound  para- 
graph under  this  bill  provides  a  rate  of  15  per  cent,  but  the 
chemical  compounds  mentioned  in  paragraph  VJ.  made  in  a  cer- 
tain city  of  the  United  States,  are  taken  from  the  15  i»er  cent 
paragraph  and  put  in  paragraph  19  with  a  rate  of  duty  of  25 
per  cent. 

Mr.  PENROSE.     At  25  per  cent. 

Mr.  HUGHES.  I  do  not  want  to  trench  upon  the  Senator's 
time,  but  the  Senator  from  Uuih  certainly  knows  that  these 
items  are  composed  of  materials  that  in  themselves  bear  a  tax, 
and  imder  any  theory  of  the  tariff  bill  he  must  admit 

Mr.  SM<X>T.  That  is  true  as  to  chloral  hydmte.  but  it  is  not 
true  as  to  others.  It  is  not  true  as  to  acetylsilicylic  acid  and  a 
number  of  the  other  items  in  that  |)aragraph.  They  should  fall  in 
paragraph  14  if  the  bill  Is  to  be  consistent  I  do  not  want  the 
Senator  to  misunderstand  me.  becsiuse  I  do  not  believe  that  the 
rate  in  i>aragrapb  19  is  t>x>  high  or  on  some  of  the  items  high 
enough. 

Mr.  HUGHES.     That  is  what  I  thought 

Mr.  SMOOT.     Nor  does  the  Senator  from  Pennsylvania. 

.Mr.  PENROSE.     No. 

Mr.  .SMfK.^T.  But  he  is  complaining  of  the  inconsisteiu'y 
found  in  the  two  lara graphs. 

Mr.  HUGHES.  I  understood  the  Senator  to  say  that  sur- 
reptitiously, by  some  sort  of  hugger-muggery.  certain  individ- 
uals in  the  Uuited  States  engaged  in  the  imumfactiire  of  the«>e 
articles  were  given  a  higher  rate  thau  they  were  entitled  to. 

Mr.  PENROSE.     I  still  think  so. 

Mr.  HUGHES.  If  the  Senator  did  not  say  that,  I  do  not  care 
to  treiKh  ni)ou  his  time  any  further. 

Mr.  PENROSE.  I  think  there  are  very  strong  reasons  for 
placing  It  there.  I  have  a  brief  here  of  John  F.  Queeny.  presi- 
dent of  the  Monsanto  Chemical  Works,  of  St  Louis,  Mo.  This 
gentleman,  I  am  Informed,  has  stored  up  over  a  million  itounds 
of  tea  .sweepings  since  this  increased  «luty  was  e>ntempl..te<l. 
I  do  not  know  whether  It  la^true  or  not  It  is  a  well-fuuuded 
reix>rt. 

Mr.  HUGHES.  I  will  say  to  the  Senator.  If  he  will  |iermlt 
me.  though  I  will  uot  Interrupt  him  if  he  does  not  care  to  have 
me  do  so,  that  the  gentleman  he  refers  to  has  given  it  as  his 
opinion  that  he  will  be  absolutely  unable  to  manufacture  the 
product  referred  lo  uuder  the  present  rates  of  duty.  We  did 
not  :igree  with  him.  We  believe  that  we  have  r^laced  him  ii|m>d 
the  same  basis  and  on  no  other  basis  than  that  occupied  by 
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PTery  othrr  cbraiieal  niflQufartnrer  In  the  United  Ktiitec  I 
tvill  i>%y  to  lilt'  Sviuiior  Hi;:<in  I  think  be  is  mistaken  when  1m 
that  ail  tbe«e  coiuniodities  iire  not  coipaacd  of  other 
wMcb  bear  a  rnx. 
MrJ  8MOUT.  Mjr  iiiforuuition  I  olttalneil  from  tbo  iippminer 
of  N««r  York.  I  do  nut  wnnt  to  take  tbe  time  of  the  Seoator 
tfom  Pennitylvauia,  bat  I  will  nbuvr  Um  Senator,  If  he  de^Hren. 
Ae  ktter  I  have  received  froDi  tbe  aouiiBliMr  at  the  port  of 
Tark.  I  ailted  Mm  tiMcUteally  abMt  CMh  om  of  tb« 
tbe  rate  #f  d«ty  sndar  ttie  preaetit  Inw.  and  be 
that  there  are  certain  iiMM  Ib  the  parafrrapfa  that 
■•w  <|arry  a  ilnty  of  20  par  cent  ami  there  are  other  item*  that 
carry  a  «hity  «it  8B  tmUm  •  pound.  I  do  uot  believe  that  your 
exuer :  will  deny  It- 
Mr.  PEVH'>^R.  Mr.  Prerident.  tbe  Senator  from  New  Jersey 
baa  enbil'  ^itranfe  sympathy  for  tbe  pleaa  of  Mr.  Qvceny 

aa4  1  la  aaaoeiateo,  becauae  tbey  exprcaaed  tbe  thought  that  they 
CmM  B«t  wm  alMMK  «ader  a  rednetloo  oi  duty.  Re  exhibilad  a 
great  callovaBMa  mt  feeling,  bowerer.  wbcn  bundredB  of  other 
»n  from  otber  MKtloBs  of  the  country  appeared  l>t'ft»re 
c4Hi>iulttt>e  and  atatcd  that  their  industry  would  be  ruined 
thajr  were  aided  by  an  adequate  prottitire  duty. 
I  akn  Bot  critictaKing  tbeae  rates.  I  am  Klud  to  aee  thi.<«  centle- 
[>roteeted.  I  autice  In  his  bri(>f  whkh  I  have  here  that  be 
ror  the  iDCfeaaa  of  tfvty  In  tbe  articlea  nnmetl  ia  pwragnpb 
19,  a  id  I  am  ghid  that  be  has  icot  it :  but  I  do  pioteat  against 
iavwIdHB  t*  St.  Le«to  mai  slanjehter  for  I>hlladeli>hia  and 
Boatto. 

Mi    irrOHEH      Mr    PrealdeBfr— — 

Tb»  PmESUHNC;  OFFICKR.     Does  tbe  Senntor  from  Penn- 
sylvania yIeM  *"  "«"  K.'iiMfi.r  from  New  Jfrs,»y"* 
PENIi'  \    - 

HL'<}llt.^.     1    «  to    tlie    J»en«»or     "  '      not   a 

ain^l  >  rate  In  that  jwr;. .  M.nt  Mr.  gu«H»ny  ,  - 

Ml.  PENHOSK.     There  i  t  be  what  he  aak.xl  for. 

Ml.  HlCillKS.     I  will  s...   .wiiher.  If  tbe  Senator  will  iicmiit 
hat  the  main  )>rop«Mil'<on  Mr.  Qaecay  mm&B  was  that  be 
uot   (Nissibly   ninnufactnre  chloral   hydrate  at    lea*  than 
pr  cent  cHjulvnlcnt  Jid  valor«*ni.  and  the  view  of  the  eoni- 
was  that  If  that  wa.s  true  be  waa  not  engaged  In  a  legltl- 
ladaatry. 

FB!<ni081L  Mr.  I*rp«ildent.  that  fa  simply  N-atIng  :i round 
tta  Vkish.  In  nj  opinion.  Mr.  Queeny,  It  Is  tme,  did  not  get  the 
rafe  le  asked  for.  b«t  he  got  a  rate  extra  ordinarily  larger  than 
that  >f  anybody  Hse  raaBofiirt tiring  kindred  prodncts.    He  waa 

a!il«'  to  >rpt  <•  ' 

-Mr.  JOHN-  il  tbe  flmator  aHow  me? 

Mr.  PENRnsK.  I  will  yield  In  a  minute.  He  was  able  to 
get  from  the  couunittpe  a  segrejjatlon  In  a  separate  parasrapb, 
rith  a  dntj'  raised  from  15  per  c»»nt  ad  ralorem  to  liTi  per  cent 
ad  T)  lorea  ascertain  of  the  nrtides  in  which  he  wns  Interested, 
whili  when  people  fn>m  Phiiadel|)hia  and  from  Boston  cnmo 
with  their  tale  of  woe  they  were  received  with  neglect  and  they 
tbeir  pleas  to  deaf  ears.     I  yield  to  the  Senator  from 

MH  JOHNSON.     The  Senator  does  not  wish   to  make  any 
that  will  not  be  borne  oat  entirely  by  the  »hetlule. 
I  amjaare.    He  says  that  this  is  a  higher  rate  of  duty  than  wc 
inqw led  urou  tlie  otlier  »rtldea  to  the  schedule. 
MH  FKNRO.^E.    Oh.  no. 

That   Is  what    I    umferstootl    tbe   Senator 
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to  ftji  r. 

Ml     rCNROSE.     No. 

Ml.   JOHNSON.     On  any  similar  com|>oand.     There  are  In 

this  pcbedule  higher  rates  of  duty  than  19  per  cent  and  some 

r  than  SO  per  cent.     We  put   on  oxalic  add  a   rate  of 

duty  of  1*  cents  a  p«»nnd.  rediir-lns  it  fmm  2  cents  a  pound,  and 


the  tiiuivalent  ad  valorem  is  30  per  cent. 


th  rea|iect  to  salicylic  acid  and  componnds  of  biirlnm  the 
l.s  inuth  larger  than  2»  per  cent.     If  the  Senator  will  look 


tbrouph  the  schedule,  he  will  find  that  fo  be  true.  Take  cellu- 
loid.   The  dutv  Is  higher  than  25  per  cent. 

Ml.  PENROSE.     I  know  It  Is. 

Ml.  JOHNSON.  If  the  Senator  makes  the  statement  that 
here  we  hare  nade  a  parncrnph  and  given  a  higher  rate  of 
doty  than  In  other  paragraplis  and  sections.  It  ia  not  borne  out 
by  ail  examination  of  the  st-hedule. 


SMOOT.     I  understood  the  Senator  from  PennsTlvanln 


to  n  y  not  that  there  waa  not  a   higher  rate  of  duty  in  the 


ule.  but  that  It  was  a  higher  nite  of  duty  than  chemical 


eoiuioniMls  proTldt^l  for  In  paragraph  5. 


JOHNSON.     Barlnm   dioxide   is   a   chemical  compoand 
and  ytm  a  rate  of  duty  "f  ?-.  ^^er  cent. 

.Mr,   SltOOT.     If  the   St:i;>ror  will  jnat  wait  a    moment.  I 
will   N>ncludc  what  I  have  tu  i<ay.     Celluloid  has  always  been 


in  a  paragraph  by  Itself  apeclAcally  provUlwl  f«»r  and  n«»ver 
fell  in  the  basket  clause,  nor  baa  It  ever  fallen  In  the  cbemicnl- 
conipound   paragraph. 

All  thpt  the  SoMtor  from  Pennsylvania  has  said  is  th.it 
Infitead  of  all  the  Items  In  piiragraph  19.  which  are  all  chemi- 
cal compoumls.  carrying  a  rate  of  duty  of  l.T  per  cent,  they 
have  been  8i)eclflcally  mentioned  and  a  rate  of  2&  per  cent  Is 
give*  them. 

Mr.  JOHXSO.N.  in  reply  to  that.  becau"»e  Ihe  .Senator  nmili 
have  it  lUMlerstood  that  this  la  the  only  in'^tnnce  where  they 
are  taken  ont  and  given  a  higher  rate  of  duty.  I  refer  to  the 
barium  [vnragrapb.  No.  11.  where  chlorate  of  barium  Is  ghren  a 
rate  of  25  per  cent. 

.Mr.  S.MOOT.    That  is  tnie  as  to  those  siime  Items  f»peclfl«^lly. 

Mr.  JOHNSON.  That  Is  a  iMdicliial  coniponnd  as  wall  an 
the  other. 

Mr.  SMOOT.  Thoan  tpccUk  items  under  tbe  present  law  are 
speclOrally  proTlded  for. 

Mr.  JOHNSON.  The  Senator's  contention  th.it  of  the  chemi- 
cal nnds  in  the  chemical  ichadnla  mom  fail  under  the 
bah  ii«e  and  ■•■»  hare  l»een  aigrBfftid  and  given  ri<te« 
of  duty  is  not  trae  9i  paragraph  19  alone.  Other  paragraphs 
bear  a  hiirher  rate  of  dnty  tlwin  15  per  cent,  as  will  appear  from 
an  In-'iieefion  of  the  schedule. 

.Mr  PKMtosK  Mr  Preatdent.  the  Senator  from  Maine, 
for  whom  I  entertain  a  very  high  peraonal  est»>eni.  ran  not. 
however,  represent  me  as  making  a  statement  which  I  have  not 
made.  I  have  made  a  stat#mient  clear  and  logical,  and  It  can 
not  be  ci>ntroverfed.  I  did  not  say  that  this  duty  was  tbe 
hlshaat  In  the  bill.  I  aald  that  certain  articica  had  been  eegre- 
gatad  Into  .i  separate  paragraph  from  a  paragraph  where  tbey 
had  l»een  and  to  which  tbe>-  properly  b eking  with  ci>gnate  prod- 
ucts, and  that  tbe  reault  wxs  to  favor  certain  OMHMrfhctarers 
and  certain  imi^trters.  Tbe  .^♦'nntor  from  New  Jcrney  practi- 
cably admitted  thia.  becawae  be  snid  that  reprewentatlona  were 
■■de  by  Qiieeny  and  ntheva  that  they  eonld  not  eonifiete  wlth- 
•nt  tbe  inercMseti  duty,  and  they  appealej  fa  tte  committee. 

Mr.  .JOHNSON.  Mr.  Prevldent.  I  do  naC  think  the  ileaatoff 
from  i'emi!«>  Ivania  wishes  to  misrepresent  the  S«^>nator  trr*m 
New  Jersey  (Mr.  HroMKsl.  who  la  not  present  In  tbe  Chamber 
at  this  time.  I  did  not  un<1enitand  that  Senator  to  say  tr  to 
Intltiiate  that  there  bad  been  .<ioy  Increase  la  faror  of  this  roann- 
factnrer  mure  than  any  ather  or  that  we  had  7lekl«>d  to  any 
statements  or  deelaratioaa  ha  had  made.  Moot  certainly  we 
did  not  do  so  In  regard  fa  chkiral  hydrate.  Aa  to  all  tliese  cou- 
pon! ids  the  Senator  baa  his  brief  and  knowa  he  clataned  a  mnch 
hl^liiT  rT5fe  of  duty.  Aa  the  Senator  from  New  Jersey  stated, 
he  wante<l  a  rate  oi  duty  of  100  per  cent  upon  chloral  hydrate. 
We  g:ive  him  25  i»er  cent.  Certainly  the  Senator  can  not  re- 
gard that  as  any  nuinMialition  of  favoritism. 

While  I  am  on  uiy  fcet  1  will  say  in  regard  to  the  sejrrojra- 
tlon  of  mevlicimil  comrouud.«*  it  apjM'nrs  all  through  the  sclu'ilule. 
even  In  tbe  amgnesia  paracraph.  Carbonateil  magnesia  bears 
an  eqnlTalant  ad  valocaa  dnty  of  2r*i  per  cent  nadir  tftia  bill. 
That  Is  a  a'dicinal  eaaiponnd.  Calcine«t  tmmmtm  bears  an 
equivalent  ad  Talocem  dnly  of  T2.1  per  cent :  ami  even  sulphate 
of  m;i<,mesla  or  Epaora  aalta  2R  i>er  cent,  tbe  same  rate  of  duty 
tluit  i.«<  siven  in  tills  imniffrrtph. 

Mr.  PENROSE.  Tbey  have  always  been  prartded  for  in  Ihit 
paragraph. 

Mr.  JC»HNSON.     They  are  me^llclnal  conUKJunds. 

Mr.    PENROOL    Mr.    President.    I    sbnll    <  this 

fruitlerci  dlscnaslen  any  longer;   it  Is  anpn>  i   the 

historian  camea  to  write  tbe  story  of  thIa  tanflT  bill  in  the  cold 
light  of  reason  and  ttrsngh  the  perspeetlre  of  tbe  years  to  ^mo, 
be  will  declare — baranae  there  can  l>e  no  tbnial  of  It— thnt  tlie-«- 
articles  were  taken  from  the  i>:iragraph  without  any  l.>:.'i.Ml 
reas'in.  Tlicre  are  in  the  ruitetl  States  only  one  or  two  co«<.i.tu« 
who  make  these  chemical  producta 

P.iracmph  10  arouM.><  much  curiosity  nnd  Interest.  The 
artlf'f^  trentetl  therein  are  all  uu>ili(lnal  preparation.^  that 
exl  obvioits  reas4in  for  dilferentiatinir  them  from  the  other 

mcui.  lii.  I  prn^arations  which  are  coveretl  by  the  general  terms 
of  iKtragraph  5  of  H.  R.  XVSi  and  whi«'h  are  dutiable  thcrettn^ler 
at  only  15  i>er  c?nt.  This  parn:rraph  levies  a  duty  of  25  per 
cent  on  certain  selected  me<llciual  preparations.  It  can  not  fall 
to  be  of  Interest  to  learn  why  these  particular  prfKlucts  are 
tht  '  rtnl.  No  explanation  was  given  by  the  Wnys  and 
.M«  inmitiee  and  there  Is  no  known  economic  renson  that 

requires  a  higher  rate  of  duty  on  these  particular  preparations 
than  there  is  on  the  others.  It  may  be  only  a  coincidence,  but 
it  is  a  fact  that  one  or  more  of  the  concerns  referred  to  in  con- 
nection with  the  caffeine  para^rajih  are  amonrr  the  large«t  pr<»- 
dncera  of  these  prepariitions  in  this  country.  If  not  singled  out 
this  way  they  would  be  dutiable  at  ouly  15  per  cent.    They  do 
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not  as  lmporte<l  «-ontain  alwlnd.  The  extent  of  the  favor 
Mliov.n  by  this  twinigniib  is  not  limited  taerely  to  the  difference 
l»etwe«>n  15  j  er  cent  and  25  per  <•«  iii  duty,  becnuf^  it  is  a  mat- 
ter of  fact  that  some  of  the  substances  from  which  these  i)repa- 
ratlons  arc  imide— the  raw  materials,  so  to  speak— are  granted 
H  much  lower  rate  of  duty  by  H.  R.  IW21  than  they  have  under 
the  pre*'nt  law.  For  exami.le.  the  duty  cu  gillcyilc  acid,  the 
bulk  of  which  is  used  in  the  maaufHcture  of  saloi  (p.  168.  Re- 
lK»rt  on  Schedule  A.  t>2d  Cong.,  2*1  ses.s.).  Is  reduced  from  the 
prewnt  rate  of  5  cent.s  per  jM^und  to  2J  cents  |)er  i>ouik1.  No 
separate  figures  of  imjwrts  of  the  substances  have  l>een  kept, 
and  so  there  is  no  ojiiwrtunity  to  learn  from  that  source  why 
these  discriminations  are  made.  If  25  per  cent  is  the  correct 
dtity  for  these  pro«lu«t.s.  it  is  the  wriect  duty  f<.r  all  other 
chemical  and  medicinal  pre|Ki  rat  ions,  whether  siKX-ially  pro- 
vided for  or  not 

Crude  camphor,  which  has  always  been  free,  is  made  dutiable 
In  paragraph  37  at  1  cent  per  |H)uud.  while  the  reflnetl  CHinphor. 
which  is  made  therefrom,  is  reduced  from  C  cents  per  pound  to 
5  cents  ikt  |iound. 

This  is  but  another  exami>Ie  of  the  Indefensible  economic 
theory  of  placing  duty  on  the  raw  material  and  reducing  the 
rate  of  the  tinishetl  proilu'^t. 

The  duty  of  1  cent  i>er  |)ound  on  crude  camphor  Is  eriulvalent 
to  H  cents  per  i»ound  in  the  cost  of  the  reQned.  leaving  a  net 
dnty  on  the  retiuetl  of  ouly  3}  cents  i)er  pound,  or  equivalent  to 
about  Hi  per  centum  ad  valorem. 

Now.  let  us  see  where  we  come  out  under  this  extraordlmiry 
iiiethinl  of  economic  policy  aud  fiscal  legislation. 

The  Tokyo  Economist  reports  that  the  total  quantity  of  cnide 
camphor  delivered  during  tbe  iwestnit  fiscal  year  to  the  cami>hor 
refltiers  in  Japan  by  the  iiionoi)o!y  bure:iu  and  by  the  Formosau 
authorities.  In  e<iual  quantities,  amounts  to  2.40<t.a«>  kin.  Com- 
pared with  the  previous  year,  the  quantity  to  be  delivered  by 
the  FormoKjiu  authorities  sbov,s  an  increase  of  100.000  kiu  and 
the  (piautity  to  be  delivered  by  the  mouo|K)iy  burejiu  an  incretise 
of  14i».000  kiu.  The  quantity  delivered  to  each  refinery  is  as 
follows : 

I  shall  ask  to  have  the  list  of  the  refineries  hiscrted  as  a  part 
of  my  reni.'irks.    There  are  only  five  or  j^ix  of  them. 

The  PiiESlDINCi  OFFICKR.  In  the  absence  of  objecUon, 
tltat  will  be  done.  ^ 

The  matter  referred  to  is  as  follows : 


RcAncr. 

Quantity. 

InrT«as«. 

Punikl 

tisAkaCampborCo 

Kob«C«a|>liorC« 

rujhawa 

Mesvi.  I.arM  &  Co 

Kin. 

1,200,000 
470,000 
JOO.OUO 
2(iO,000 
170,000 

Kin. 

100,000 

400 

34,300 

lo.OOO 

90,300 

Total 

2,400,000 

240,000 

Mr.  PENROSE.    The  Tokyo  Economist  coutimiee: 

Thf  (quantity  dcllrwcd  to  each  irflnpr  h.iTinsr  Incrraspd  this  jear, 
thfv  Iiave  to  sert  a  new  field  for  aalcB.  and  an-  keen  in  competition  for 
takloa  contractd.  with  the  result  that  alab  camphor,  which  has  been 
rullnr  at  over  70  son  per  pound,  has  declined  to  Gi  seTi.  When  the  pro- 
poaed  amendment  of  the  T'nlted  8tat«?.'<  customs  Is  passed  by  Congress 
the  dnty  on  n-flnod  camphor  will  l)o  reduced  from  fl  to  .'»  cents  per 
I>ound  and  crude  camphor  (now  admitted  duty  free)  will  bo  subjected 
to  .1  dutv  of  1  cent  pyr  pound.  Thus  thi'  pro|x;sed  amoDdment  »t  the 
tariff  will  ^rlously  aaert  the  camphor  refining  Indiistrv  in  .Vmcrlca  and 
kMMflt  Japan««se  refiners  accordin;?iy.  In  these  clrcum.<;tances  the  latter 
are  cuntemplatin;:  oiK-nlnt'  up  Q€w  fields  for  business  In  America.  It 
Is  therefore  believed  tliat  In  view  of  the  good  market  for  camphor 
abroad  last  ye.ir  the  increased  quantity  to  l>e  delivered  this  year  will 
not  affect  the  market,  but  that,  on  the  contrary,  a  further  development 
of  the-  Japanese  camphor  market  abroad  will  l»e  seen. 

Mr.  President,  U!»on  what  argument  the  raw  material  of  this 
pnnluct  re<'elves  a  duty  and  is  taken  from  the  free  li.^st  and  the 
duty  uiKm  the  finished  product  is  so  reduced  as  to  jKjssibly,  and 
most  likely,  place  the  American  manufacturer  at  the  mercy  of 
the  Jaimnese  manufacturer  la  to  me  one  of  those  mysteries 
which  tbe  dark  secrecy  of  the  Democratic  caucus  has  failed  to 
t;ive  an  exi>l;ination  of. 

Now,  let  us  take  i>anigraph  44.  Menthol  is  made  dutiable  at 
50  cents  |>er  |K)und.  This  is  another  instame  where  a  specific 
rate  of  duty  has  been  flxtxi  seemingly  without  a  proi>er  consid- 
eration of  the  market  value  of  the  article  or  of  the  propriety  of 
preecrving  s<jine  symmetry  between  the  rates  of  duty  on  pro- 
doctious  of  the  same  kind.  Menthol  Is  the  name  given  to  pe\> 
l>enuiut  crjstals  made  by  distilling  the  pei)i)ermlnt  plant,  col- 
leiting  the  oil  from  the  distillate,  aud  then  chilling;  or  freezing 
the  oil.  Iiider  the  present  law  menthol  is  not  spe<'ially  pro- 
vidiHl  for.  and  it  Is  classified  for  duty  as  a  me«liiiual  prepjira- 
tlon,  at  25  i)er  cent.     Tbe  ad  valorem  equivalent  of  the  new  rate 


8  given  In  the  Wuys  and  Me:ins  Handbook  as  16  07  per  cent 
bastxl  ui)on  the  unit  value  of  $.3  i»er  pound.  It  U  n.-t  bMievwl' 
however,  that  this  figure  i-an  b«'  accepti^l  as  oomxt  f<.r  the  r.a- 
son  that  the  pri<-e  of  menthol  flucttiMtes  great  I  v  In  conm>qtiei!.'o 
or  tlie  supply  falling  to  keep  pflce  with  the  demand,  whi.-h  Is 
increasing  greatly  under  the  new  uses  being  found  for  the-»e 
•![?l^l*  ■  ^""**  weeks  ago  menthol  was  quc»te<l  In  New  York  at 
flO.25  Iter  pouml.  Why  should  this  article  be  singled  out  for  a 
8i)eciflc  duty.  esi>ecially  in  view  of  its  flxutuatlng  value? 

•Mr.  JOHNSON.  Mr.  President,  the  Seti.itor  h.is  nlrcndv  given 
the  reason  It  Is  because  of  its  fluctuating  value  that  the  spe- 
cific duty  is  plnced  upon  ft. 

fr'l"-  ^^i^'"^^^?^•  ^■''"'  ^^-^'^^^^^^^i-  that  wouM  be  a  reasou 
from  a  Republican  point  of  view,  but  it  is  uut  a  consistent 
argument  from  the  Democratic  point  of  view.  The  reiwrt  of 
the  miijorlty  of  the  House  Ways  and  Means  Committee  on  this 
bill  contains  a  most  l.-.bored  defense  of  ad  valorem  duties 
\M3at  I  complain  of.  Mr.  President,  In  this  bill  is  uot  that  Uic 
bill  IS  right  occasionally,  but  that  It  is  iaconsi.stent.  I  did 
not  make  a  condenmation  of  imposing  siMvific  duties  on  this 
nrticle,  but  I  addres.'!<>d  to  tJie  majority  in  this  Cbaml>er  the 
qiierj-.  Why  has  this  article  been  singled  out  for  a  sijccific  duty 
when  other  arUcles  equally  flnctuatiug  have  received  ad  va- 
lorem duties?  I  do  not  wmplain  in  the  same  way  or  criticize 
lo  per  cent  ad  valorem  on  the  mp<llcinal  comiK>unds  already 
referrtHl  to.  but  I  do  criticize  this  favoritii'm  in  Uiking  some  of 
them  out  from  the  paragrajth  where  they  were  at  ouly  15  per 
cent  nd  valorem.  My  inqurrj-  was.  Why  did  the  Dem.Hracv 
abandon  their  favorite  doctrine  of  ad  valorem  duties  aud  go  to 
a  specific  proposition? 

Panigraph  47  trau-sfers  to  the  dutiable  list  a  large  number  of 
essential  oils  whli  h  have  hitherto  l)eeu  free.  Tkis  has  been 
done  apparently  ujjon  the  presumi»tion  that  they  are  all  «•  ni- 
cies of  luxury  and  should  be  taxed.  As  a  matter  of  f:ut  how- 
ever, a  great  many  of  Uiese  oils  are  used  in  cheap  soaiw  for  tbe 
pnrpo.se  of  neutralizing  the  disagreeable  odor  of  such  so.ips. 
What  is  the  neiessity  for  enuuier;Uing  all  these  oils  by  their 
individual  names  since  all  are  dutiable  at  the  same  rate,'!?(J  i>cr 
cent?  There  seems  to  l.e  no  more  rcison  for  mentioning  lh«e 
particular  oils  than  there  Is  for  mentioning  the  many  other 
distilled  and  essential  oils  that  are  covere<l  by  the  -not 
sjwially  provided  for"  phrase  in  this  i>aragraph. 

P.THi graph  G4  furnishes  another  exauq^le  of  the  error  so 
common  in  U.  R.  3321  of  placing  a  lower  rate  of  duty  on  a 
finished  article  than  is  Imixjsed  ui>ou  the  materials  which  go 
to  ninke  up  the  finished  article.  Uow  such  a  i>olicy  as  tiiis  can 
be  junifled  from  any  standjwint  it  is  Impossible  to  s;iv.  In 
this  paragraph,  04.  for  exami)le,  enainel  paints  are  nuide  diitlabte 
at  15  per  cent,  while  paragrai>h  50  imp.^ses  ui>ou  certain  spirit 
varnishes  a  duty  which  is  equivalent  to  over  54  per  cent,  yet 
enamel  paints  are  enamel  paints  because  they  are  made  with 
vaniish,  although -It  Is  true  cheai>er  substitutes  are  now  being 
used.  Again,  iiaiuts.  colors,  and  lugniciits  generally  are  m.tde 
dutiable  at  15  per  c-ent.  yet  many  of  these  dry  colors  are  made 
from  coal-tar  colors  or  dyes.  u|»ou  which  paragraph  21  levies  a 
duty  of  ao  per  cent.  I  call  atteutlou  to  the  testimony  of  Arthur 
S.  Somers,  a  Woodrow  Wilson  presidential  elector  from  New 
York  State,  Tariff  Ileariuys,  Volume  I,  page  330. 

Paragraph  GC  seems  ojjeu  to  severe  criticism,  for  it  riele^-ts  the 
Siills  aud  other  couii>ouuds  aud  mixtures  of  certain  metals  aud 
admits  them  to  duty  at  a  rate  of  10  jier  cent  as  against  the 
general  rate  of  15  per  cent  in  paragrai>h  5,  and  the  rate  in 
I»aragriii)h  140  of  25  per  cent  on  sails  of  antimony.  It  is  i»os- 
sible  that  the  great  value  of  the  material  as  compared  with  the 
labor  cost  in  the  case  of  the  salts  of  gold,  platinum,  rhoiiium, 
silver,  aud  even  tin  may  justify  levying  a  low  rate  on  them, 
but  there  certainly  seems  no  reasou  for  singling  bismuth  salts 
out    for    such    exceptional    treatment.      The    ujost     in  r 

l)isuinth  salts  are  bismuth  suhnitraie  aud  bismuth  sii!.. 
Their  chemical  c<ru.stitution  and  their  overwhelming  use  bring 
them  properly  within  the  scojie  of  paragraph  5  of  H.  R.  3;{21. 
The  subnitrate  is  used  chielly  Internally  iu  gastric  affections 
and  to  a  limited  exteut  externally  for  dressing  wounds  and  iu 
lotions  and  iu  fa'-e  powders.  The  subgallale  is  chiefiy  used  ex- 
ternally for  dressing  wounds  and  for  diarrliea.  There  is  no 
vaiid  reason  why  these  sjilts  should  be  placed  in  imragrapba 
with  other  entirely  uurelated  prodiK'ts.  There  is  no  a.ssociatiOH 
in  quality,  value,  producti<m.  or  use  between  tlie  8.ilt8  of 
bismuth  on  the  one  hand  aud  the  salts  of  gold,  jtiatlnum, 
rhodium,  and  silver  on  the  otber.  The  salts  of  these  precious 
metals  range  at  a  value  of  fn>m  .%  to  l.iM.H)  times  tlie  value  of 
bismuth;  and  all  the  substances  nM?ntioned  in  the  i<.iiagiaf>li, 
with  the  excepti(»n  of  bismuth,  are  overwhelmingly  used  in 
industiy  and  iu   the  arts.     The  so-called  "gold  cures"  have 
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u.  tbluR  to  do  with  gi>Ul.     Sliver  nitrate  is  used  as  a  canstic. 
but  Its  prluoipnl  iiJie  in  t»H-Iiuical. 

Now.  let  118  take  sulpbitle  «>f  sotbi.  wbicb  is  covoretl  by  |)am- 
KTitpb  (»s.  Wbile  tbede  articles  to  a  i>ertH>ii  not  fauiiliar  witb  tbe 
qi  estiou  do  uot  iueaii  very  luucb.  it  must  be  borue  In  nilml  that 
evt»ry  one  of  tbom  in  of  most  general  use.  and  in  the  sn'nt  ma- 
Jo  lity  of  <as«'»  (>»«tMitial  to  tbe  arts,  to  aKri«uIture.  to  metlliine. 
ai  d  to  Industry  In  Keuoral.  Sulphide  of  sotla  Is*  a  very  im|tortant 
aitlrle  of  commerce  and  Imported  iu  large  quantitieH.  conies  in 

o  grades,  the  crude  and  the  Comment  rated,  the  latter  «tintainiu;: 

ice  a.»i  much  sulphide  uf  Hodu  <'onteut  as  the  fi>rnier.  lUn-og- 
ui^injj  this  fact,  the  present  law  Imposes  xiinm  the  concentnitetl 

I>hlde  of  »oi\a  a  duty  of  three- fcnjrths  of  a  cent  i>er  |h)U!h1. 
wllle  ui>on  the  crude  sulphide  of  soda  the  duty  Is  (»nly  thrc*'- 
el;:hthK  uf  a  cont  ptv  iK)un»l.  In  view  of  the.iuxssion  for  ad 
valorem  duties  which  seems  to  have  swept  the  members  of  the 
niiijorlty.  we  should  naturally  exi)ect  to  find  an  ad  valorem  rate 
in|H)se<l  upon  this  product,  for  from  their  view|Kiiut  It  must 
seMu  an  Ideal  subjivt  for  an  ad  valorem  rate.  We  tiud.  h<»w- 
evpr.  on  examination  of  the  bill,  no  such  thluK,  Wc  find 
merely  a  provision  for  sulphide  of  sodjj  at  a  rate  of  one-fourth 
of  a  cent  per  pound.  This  contradicts  all  their  theories,  an«l 
thpre  must  l)e  a  bad  effect  on  the  revenue.  fi»r  it  is  «>l»viou^ 
th.it  with  the  same  rate  of  duty  on  v-rude  sulphide  of  s^^nla  and 
coiH-entrated  sulphide  of  soda  only  the  latter  will  be  Importeil. 

The  cyanide  situation  created  by  the  bill  rep«>rted  Ity  the 
F  nance  romndtt<»<'  of  the  Senate  is  similar  to  that  exlsiiu); 
in  ISO',  when  the  IHnslej   tariff  was  under  dis«;'nssi«»n. 

At  that  time  only  cyanide  of  i^>tassluin  was  known,  and  (h«> 
d»  ty  of  25  per  cent  was  reduced  !»y  the  Dlugley  tariff  to  12} 
pfr  cent. 

The  Hon.  Nelson  Dingley.  Jr..  in  his  speech  IntroJoffag  the 
conference  rei>ort.  stateil : 

The  dntT  on  cyanid*  of  potaRnlum.  which  was  placed  by  tho  .'4onat'» 
•  t  1-i  |HT  cent,  has  l»e<>n  UDwIllinKly  left  at  that  point  l>y  the  Umisc 
coaferwx.  The  House  confen-es  l)elieved  that  thi.-i  articl<>  Vhoultl  have 
b*!«n  left  .IS  It  wan  In  the  House  bill,  with  a  dutv  which  we  r»-;,'arde\I 
MS  protectiTc:  t)ut  the  Insistence  of  the  Senate' on  thi*  araendment 
his  finally  obliged  the  House  conferees  to  surrender  on  that  point 
ard  to  accept  simply  the  l-'4  i>er  cent  provided  bv  the  Senate  amend- 
nii  nt. 

Mr.  Pri'sident.  this  incident,  which  might  seem  unimportant 
to  tlie  av'^rage  |)ersoD  listening  to  my  statement.  Is  full  of  the 
<Ut>i'cst  sicniflcance.  I  was  in  the  Sen.-jte  when  the  iMncley  blil 
bt  line  a  law.  and  I  recall  the  re«iuction  of  tliat  duty  from  2"i 
P«r  cent,  which  was  carried  In  the  bill  when  It  canie  over  to 
tht>  Senate  iu  18JV7.  to  12J  per  cent,  given  it  by  the  Senate  Fi- 
nn nee  Connilttce.  The  reduction  was  made  at  the  urgent  solici- 
tation of  the  then  Senator  Jones,  of  Nevada,  and  other  western 
Siuators  representing  States  having  gold  and  silver  mines. 
What  was  tlie  result?  In  consequence  of  the  reiluctlon  of  tlie 
di  ty  rate  from  25  per  cent  to  12i  per  cent,  tlie  manufacture  of 
cjwnide  of  iKUasslum  was  discontinued  In  this  country.  I'uder 
tlic  protection  of  25  i>er  cent  duty,  however,  the  manufacture  of 
c.\iini»le  of  so<lium,  then  not  known  ct>mmerclally.  was  taken  up 
In  this  country  and  has  flourlshe<l  and  developed  to  quite  :i 
la  -ge  industry,  over  10.tX»0,(HX>  i»ounds  of  c.vanide  of  Si»dium 
b«lug  now  manufactureil  in  the  Fnitetl  States  yearly. 

If  cyanide  of  sodium  should  l>e  put  on  the  free  li.st.  In  all 
piLilmbility  its  manufacture  would  also  l>e  abandoned  in  this 
coinitry.  and  tlie  <>ountry  be  deprived  of  a  large  consumption 
of  charcopl.  caustic  soda,  and  ammonia,  these  articles  l>eing  the 
niw  materials  used  iu  the  manufacture  of  cyanide  of  sodium. 

The  direc-t  effect  of  the  manufacture  of  cyanide  of  sitdium 
In  this  country,  and  on  the  other  side  the  al>andonment  of  the 
miuufacture  of  cyanble  of  iwtassinni.  is  tliat  to-day  cyanide 
o(  |K>tassium  Is  8i»ld  at  1  cent  higher  than  cyanide  of  sodium, 
although  c.vanide  of  potassium  pays  at  present  only  12*  [tot 
c*rit  duty,  while  cyanide  of  sodium  |wys  25  per  cent. 

Tlie  cyanide  of  potassium  is  all  imi»ort«l.  and  the  cyanide 
o(  stHlium  Is  all  maniifacturetl  here,  the  price  of  tlie  former 
l»f  ing  1  cent  higher  than  the  cyanide  of  sodium. 

Mr.  Pre;Hldent.  this  incident  of  cyanide  of  potassium  has  often 
hem  referred  to  by  the  historian  of  tariff  debates  to  .show  bow 
little  tlie  .Vmerican  «onsumer  has  benefltetl  l)y  the  re<lncti<»n  of 
a  duty  which  results  In  the  destruction  of  an  Industry.  The 
AiiierUmn  itulustry  of  cyanide  of  potasHium  having  Iteen  de- 
stroyed by  the  reiluctlon  made  In  the  I>lngiey  law.  the  American 
CO  isomer,  as  I  have  said,  had  to  imnort  all  of  this  article  from 
ikrmany.  with  the  conse^jueut  result  that  he  was  comi>elled  to 
p«v  1  cetit  higher  for  cyanide  of  potassium  than  he  was  for 
cyinlde  of  siMllum.  ail  of  which  was  made  In  the  T'nitetl  States, 
ami  which  wms  iKiying  a  dnty  of  25  per  cent  ad  valorem.  Had 
th  '  duty  iKNMi  kept,  as  Mr.  DIngley  waute»i  it.  ui)on  cjanide  of 
p«t[:issiuni.  and  had  not  the  Senate  committee  l)een  compelled 
to  yield  to  the  demands  of  a  small  group  of  western  Senators. 
UKst  of  them  at  tliat  time  on  the  Republican  side  of  this  Chatu- 


Ijer,  the  American  industry  w.mid  doubtless  l»e  tlourishlng  to- 
diiy  and  the  American  c«>nsumer  wouUI  not  Ih>  at  the  meny  of 
the  (ierman  syndicate  and  the  4;ermau  lru.st. 

Now.  I  am  going  lu  ilose  this  very  liuide<|uate  analvsis  of 
some  of  the  inctui-osteuri.'s  .>f  .Scluilule  A  by  tiilling  attention 
to  the  cyanide  of  |K>tassinm  situation  In  the  present  (  onirress 
betan.se  It  offers  an  lllustnitlon  of  what  lias  hap|<eiu^l  amlwluit 
will  hapi>»>n.  No  Ix'tter  illustration  is  funiisbed  llutii  by  the 
situatiiui  involvwl  in  the  tvaulde  of  |»«-»tas.sium  and  the  cvanide 
of  s4Klium  duties. 

On  the  subject  of  cyauide  I  have  some  copies  of  a  corresjiond- 
en<-e  which  Illustrates  how  history  re|»e:its  its«>ir.  The  situation 
toHlay  rewirding  cyanUle  of  stnlium  In  this  I^Mly  Is  verv  uuk  h 
the  same  as  it  was  IU  ye-ars  ago  In  conneition  with  cvanide  of 
pota.xsiuin.  The  corresiKuidemv  i^msists  nt  letters  written  by  am] 
to  i-eitain  Senators  of  the  majority.  The  lirsi  in  order  Is  a  c.j.v  of 
a  letter  (A>  addrextieil  to  Hon.  Charles  F.  Johnson,  chairman  of 
Snb<i.nnnittee  No.  3  of  the  Finance  <'ominitt.*e.  in  which  certain 
statements  apitear  to  the  effect  that  the  prlncl|»al  c(»n«^ni  In 
this  count rj-  which  manufartures  cyanide  of  so»Iiuin  Is  merely 
the  .st>lliiis  agent  of  a  large  (ierman  hou>e.  and  that  the  mann- 
facturing  phi'.t  at  IVrth  Amlw.y.  N.  J..  Is  maintained  onlv 
as  an  excus*'  for  a  jir.Heitlve  tariff.  This  letter  was  slgm'.l  b"v 
the  junior  Senator  fnun  .Nevada  jMr.  I'ittmanI.  the  two  Sen- 
ators from  Montana  |M-  W.usu  and  Mr.  .MvrRsl.  the  m\u»r 
S«'nator  from  Oregon  (Mr.  C'iiambkri.^ix  |.  and  the  jmilor  S«^!i- 
ator  from  Arizona  (Mr.  A.mii«st|.  Kven  the  i.rcsence  of  these 
di.stinguisluni  names  did  n«»t  Inspire  implicit  eonfidence  In  tlie 
junior  Senator  from  Oreg.m  I  Mr.  I..%xe|.  for  he  attarhe«l  to  the 
cuuimuuicatiou  the  following: 

If  the  Mlatemenis  above  are  Irne.  I  cheerfully  Indorse  the  proposition. 

n.»ttRV    I.ANK. 

A  fir  DrmocniHe  tifitoloi  from  Oici/on. 
The  junior  Senator  from  Orecou  may  i-ow  Just  as  cheerfully 
withdraw  his  indors«'nient.  for  the  "statements  above"  are 
uot  true  and  their  Inrori^i-tness  Is  dearlv  demonstrate*!  In  tbe 
next  letter  iBi  of  the  series,  whbh  I  shall  read  In  a  few 
moments.  This  letter  was  api«irentlv  provoked  by  the 
communl.atlon  I  just  referretl  to.  and  It  was  sent  to  the 
Junior  Senat«»r  from  Nevada  by  the  It<K>s.«Ier  &  Hasshuher 
Chemical  Co..  of  New  York.  wh<»  are  Aineri«Mn  manufaclureis 
of  soilium  cyanide.  The  ne\r  Item*  in  tlip  corresi>ondence  Is  a 
a  ct»py  of  a  letter  tC»  from  the  Junior  S<Miator  from  Nevada 
acku«»wledging  the  rei-elpt  of  the  letter  just  referred  to  and 
promising  that  he  would  give  the  matter  careful  consideration. 
What  he  did  I  ilo  not  know.  Tbe  corresiM.uilence  closes  with 
a  cojiy  of  a  letter  (D)  to  the  junior  Senator  from  Nevada  from 
the  lbK>ssler  &  Ilasshnher  i'uemical  Vo.,  of  NVw  York.  In  whi.-h 
they  rei»eat  much  of  what  they  said  l»efore.  and  to  mv  mind 
make  a  very  eff^viive  iir^'uutent  for  the  retention  of  tlie  duty 
on  cyanide  of  s.><lium. 

Now.  without  jiresumlng  to  critblr-e  my  l»emo«Tatic  colleagues 
fnun  the  West  in  usinir  tlieir  inrtueiu-e  a*  Senators  to  obtain 
Ibis  favor  for  thois**  of  their  constitm-nts  who  ..wn  gold  and  sil- 
vfr  mines.  I  i-an  not  refrain  from  sayli,g  tliat  it  Is  Indeed  a 
hardship  to  crush  out  a  (b)niesti,-  inaniifacturliig  indn.stry  so  as 
to  save  perchance  u  Utile  money  to  the  millionaire  magnates 
owning  goUl  and  sliver  projiortles.  It  has  not  hitherto  l»een  a 
matter  of  publb-  kiiowl»xl«e  that  these  ftu'tmiate  owners  of 
gold  and  silver  mines  have  felt  the  burden  of  the  duty  on 
cyanide  of  Kxllum.  It  is  preiH>ster«»us  to  put  a  dutv  on 
l>ananas,  for  example,  and  relieve  cyanide  of  s*Klium  fnun  all 
iluty.  Bananas  are  a  fo.Hl  pHnluct  usisi  by  millions  of  j>eo- 
pU^ — cyanitle  of  s*Klluni  is  use<l  by  only  the  millionaire  owners 
of  gold  and   silver  mines. 

I  shall  not  detain  the  Senate  much  longer.  The  more  I  ex- 
amine this  bill  tbe  inoiv  Inconsistencies  ami  unjustifiable  dis- 
crlmiiiatitms  I  tiud  In  It.  and  the  more  impresse<l  I  am  with  tho 
liyi>ocritical  pretense  that  It  Is  an  honest,  well-cuiisidered 
ueasure  for  a  reduction  of  the  tariff  duties  without  fear  or 
favor.  Wh.v.  Mr.  President,  it  fairly  bristles  with  Inequalities 
and  discriminations,  some  of  wbi.h  are  obviously  due  to  lack 
cf  kuowleilge  and  iiror»er  consideration,  but  others  of  which 
must  l»e  dde  to  other  Influences. 

I  do  not  for  one  moment  mean  to  say  or  to  Intimate  that  any 
.*<enator  lias  l>een  actuat^l  by  other  than  the  l>est  of  motives. 
My  theory  is  that  the  sul»commlttee  men  were  Imposeil  on  l)y 
interested  parties  who  acteil  throngh  ixHiple  who  had  the  coii- 
ftdence  of  tbe  ctuumltteemen.  Otherwise  how  do  you  explain 
the  disi^rlminations  on  rhemical  and  metliiinui  S{ilt.s.Vomi»ounds. 
and  preparati»»ns?  Bismuth  salts  are  in  i>aragraph  ik\  at  only 
lu  i>er  i-ent.  while  antimony  salts  and  compouwls  are  in  para- 
graph 140  at  25  per  cent,  lead  compounds  in  paragraph  58  at 
20  |»er  i-ent.  and  the  rate  in  the  basket  clause  for  salts  and 
comiK>uml»  not  siK\ialiy  pn>videil  for  is  15  pt-T  cenL     Why  is 
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this?  Chloral  liydrate.  salol,  aoet^niiid.  antipyrine.  aspirin, 
etc..  are  in  paragraph  19  at  25  jier  cent;  menthol  is  In  paragraph 
44  at  a  si>e<';fj,-  rate  of  .V)  cents  per  i)oand.  the  e«iuivalent  ad 
raloreni  has  range<I  within  tbe  jwst  few  years  fr()m  5  p«>r  cent 
to  2f»  ]H'r  cent,  while  the  rate  in  the  bnsket  clause  for  meilicina] 
preparations  Is  15  i»er  cent.  ^Why  is  this? 

The  chemical  Industry  is  one  that  Is  peculiarly  liable  to  be 
niaile  the  victim  of  dumping.  The  reason  for  this  is  that  the 
enormous  development  of  the  chemical  Industry  in  Germany 
results  in  a  production  which  Is  vastly  greater  than  is  necessary 
to  supi»ly  the  demau<ls  of  the  (icrnian  cousumption.  As  a  nec- 
essary consequence  an  outlet  for  the  surplus  pro<ltict  must  be 
found  in  foreign  countries,  and  it  Is  n«>edless  to  say  that  this 
country  of  ours  Is  the  very  best  country  on  the  fa<^  of  tbe 
earth  for  that  purpose.  Oerman  manufacturers  are  permitted. 
Indeed  encouragetl.  to  sell  in  foreign  countries  at  lower  prices 
than  those  which  they  obtain  in  the  home  market. 

This  s;icrllice.  the  <Jermans  believe,  '.h  justified  by  the  enor- 
mous l>enefits  they  receive  through  the  expansion  of  their  for- 
eign trade  They  figure  thnt  the  increase*!  volume  of  business 
and  the  Increased  number  of  men  employed  more  than  balances 
the  tux  which  they  imro?e  upon  themselves  by  paying  more  for 
their  chemicals  at  home  than  the  chemicals  are  sold  for  abroad. 
Therefore,  the  American  chemical  industry  is  not  only  threat- 
ened with  the  onlinarj  and  usual  incidents  of  a  heavy  re«luc- 
tlon  in  tariff  duties,  but  It  is  also  threatened  with  ab«»ohite  de- 
struction in  niauy  line«  because  of  the  dumping  practi*:^. 

Mr.  President,  I  had  Intended  to  read  the  correspondence  to 
which  I  have  referred,  but  I  have  detained  the  Senate  longer 
than  I  bad  expected.  I  will  therefore  ask  to  have  it  inserted  as 
o  part  of  uiy  remarks. 

Tlie  PRESIDING  OFFICER.     In  the  absence  of  objection, 
that  will  be  done. 
The  matter  referred  to  is  as  follows: 

A. 
(From  Tariff  Schedules.] 

Briff*  nitil  ilaffMfni*  filfd  Kith  thr  ronimittec  on  Ft»in>ice,  United 
8tat(»  Senate — Schedule  A — Uon.  Key  IHttman.  L'ni'tcd  titatea  Senate, 
anil  othcra. 

Tnited  States  Senate. 
VTathington.  D.  C,  Ma^  tS,  19t3. 
Bob.  Crailes  F.  Jonxsox. 

ihairmtam  of  Nubcvmmittce  So.  S  of  the  Fin4ince  Committee, 

United  States  Senate. 
De-vk  Sir:  We  desire  to  call  your  attention  to  the  fact  that  In  the 
chemical  schedule  (A)  a  dnty  of  IJ  cents  per  pound  Is  Imposed  upon 
pot.Mssinm  cyanide,  sodium  CTanldc,  and  other  combinations  of  cyanide, 
t'yanlde  and  other  coinblnatloua  of  cyanide  are  universally  used 
throughout  the  mining  States  In  the  reduction  of  ores  ;  In  fact.  It  Is 
almost  an  essential  to  economical  millini;  of  nearly  all  the  gold  and 
silver  ores  of  the  West,  ard  no  satisfactory  substitute  is  known.  Prac- 
tically all  combinations  uf  cyanide  consumed  In  this  country  are  mnuu- 
facturod  In  Oermany,  and  the  sale  of  same  In  the  I'nited  States  Is  con- 
trolled absolutely  by  Koessler  k  Hasslacher  Chemical  Co..  of  New 
York  <Mty.  This  firm  maintains  a  small  plant  for  tbe  manufacture  of 
eyanlde  at  Perth  Amboy,  N.  J.,  but  this  plant  Is  capable  of  suoplying 
only  a  small  percentage  of  the  cyanide  j^sed.  and  Is  onlv  maintained  as 
an  excuse  for  a  protective  tariff.  This  protective  tariff  enables  the 
AellinK  aifent  In  the  United  States  to  obtain  ;{  cents  a  pound  more  for 
the  product  in  this  countiy  than  they  obtain  for  the  same  product  in 
Mexico.  In  other  words.  :bc  same  sales  apents  sell  the  chemical  com- 
pounds of  cyanide  In  Mexico  for  14  cents  a  pound  and  in  the  United 
Ktates  for  17  onts  a  pound. 

The  manufacture  and  »ale  of  cyanide,  at  the  present  time,  is  an 
absolute  monopoly,  and  we  believe  that  under  our  platform  It  should  be 
put  npon   the  free  list. 

As    this    is    a    matter    of    Rreat    importance    to    the    minine    interest 
throUi:bout  tbe  Western  States,  we  respectfully  urge  uiKtn  you  that  you 
give  this  matter  .arly  aiftntlon,  and,  If  po.sslr)le,  grant  this  small  con- 
cession to  the  Western  Rti  tes. 
Respectfully  submitted. 

Ket  Tittuaxn, 
Democratic  Senator  from  Nevada. 
T.   J.   Walsh, 
Democratic  Senator  from  Montama. 

H.   L.   Mtus. 
Democratic  Senator  from  Vontana. 
O.  B.  Chamreklaix. 
Democratic  Senator  from  Oregon. 

lit.VBY     K.    ASHCBST. 

Democratic  Senator  from  Arizona. 
If  the  statements  above  are  true,  I  cheerfully  Indorse  the  proposition. 

riAHHT    LaXE. 

yew  Democratic  Senator  from  Oregon. 

I  B. 

,,        „       „  !  New  York.  June  tS,  tsis. 

Hon.  Ket  Pittmax, 

Lnited  Stattt  aemmU.  THaithiH'jton.  D.  C. 

Dkab  Sib  :  Your  letter  of  May  23  addrcs.sed  to  Uon.  Charles  F.  John- 
eon  has  only  now  come  to  onr  knowledge,  and  as  onr  company  is  men- 
tioned In  this  letter  and  niterially  affected  by  its  eoateats,  we  respect- 
fully tieg  to  submit  the  fol  owing: 

The  statements  contained  in  your  letter  were  evideatly  based  on  a 
tnisapprehension,  without  knowledge  of  tbe  troe  facts. 

You  erred  in  the  sttteaent  that  "all  combination.'^  of  cyanide  con- 
samed  In  this  coaatry  an*  maaifaetured  In  (lerraany."  By  far  the 
largest  quantity  of  cyanide  cuosumed  in  the  United  i;(ates  is  manu- 
factured in  the  Fnlted  f^tates  and  Is  not  Imported. 


alt  is  true  that  the  cvanide  of  potassium,  with  the  exception  of  eom- 
?««'*■«;'  5"'-^  '  -luantities  whicl.  are  manufactured  in  New  Bedfo^. 
r^r^\J^^  ^'l'"-  .^'"J.-  ■"**  ItiiUdelpbla.  Pa.,  has  been  ImjHirtrd  from 
I'^oi^"-^  •'•?*'  f-ngland  since  the  enactment  of  the  Oin^lev  Tariff  Act  In 
.I'J''  *1  w  •■•*<'««'l  the  duty  on  cyanide  of  potassium  l^rom  -R  to  124 
\tl  ,  u  "«*'^'*''«".  fyanlde  of  potassium  Is  now  am^  only  to  a  llmlt>^ 
soAiiMm  '"'^^"  '^'J-^'^u^Pt'wn  of  cyanide  is  in  the  form  of  cyanide  of 


sodium 


?hit  w.  m^?».^"''"'f''*..*'^    ^*^*   P*"""   ♦•^'"'-      Tlureiore.   your   statement 
a?  i'..7r>    lJ>^'°x?°'/..   ■  "™«'l  P'»nt  for  the  manufacture  of  cyanide 

Ji    ^'L  ^^™*>oy.  ^-  J..     l8  also  erroneous. 
i«»n'i!"f'?.M,ro  .'i.""'*"J°.A«"'^    exception    to    your    statement    that    oar 
^rrff  ••     Th.  ^l.^r^J'^^   1  Is  m.ilntalned  as  an  excuse  for  a  protectlv. 
rncl»r»   tI^uFJ^^'^^7^   ^f''    •""'    '"aWed    us    to    take   up   tbe   mar^ 
iuh^^ff  C.  !     *    ^untry    In    competition    to    EnropiHin    raannfactnrf 
wJttiout   such    prote<tlon   wo   n'^v.r    would    havo  been   able   to   estab 


rers  ; 
llah 


f™^n  K°  .*"<J"''*'"T  in  this  coantry,  which,  hi'  the  meantime,  from  a 
small  beginnlag  has  develop<d  to  the  present  large  exieni  Ton  can 
form  an  idea  of  what  this  Industry  means  wbeu  we  tell  you  that  in 
the  last  10  years  we  have  used  : 


Canstlc    soda 

<'harcoal "' 

Ammonia I" 

Coal  ... 


pounds-.     54,  750.  .157 

do 2».  MH.  «17 

do 8.1,  ooa,  SM 

K.    W.   horsepower kilowatt..   196,826.125 

and  have  paid  In  wages  »1. 285.846.  thereby  considerably  aUliug  the 
development  of  power  stations,  the  eleitiolytic  manufacture  of  caustic, 
the  large  Industry  of  wood  distillation  producing  the  charcoal;  further- 
more, assisting  materiallv  the  utilization  of  the  by-products  of  gtm 
works  and  coke  ovens  which  furnish  tbe  ammonia. 

Add  to  the  above  amount  of  wages  the  great  amount  of  wages  paid 
tor  the  manufacture  of  the  consumed  caustic,  charcoal,  ammonia,  coal, 
and  power,  and  you  ran  form  an  Idea  how  much  the  country  at  large 
is  benetited  by  the  domestic  manufacture  of  cyanide. 

Permit  us  to  say  a  few  words  al)out  your  statement  that  "  tho  man- 
ufacture and  sale  of  cyanide  at  the  present  time  is  an  absolute  mon- 
opoly-." 

We  have  nothing  to  do  with  tbe  sale  of  the  English  cyanide  of  potas- 
sium, nor  with  the  small  production  in  New  B.dford,  St.  I.,ou1k.  and 
rhiladelphla.  If  we  hoM  a  paramount  position  in  the  cyanide  of  so- 
dium business  in  the  United  States,  we  do  this  not  by  artificial  and 
nnlawful  means,  but  by  the  superiorltv  of  our  patented  processes.  We 
have  acquired  these  processes  aud  developed  them  in  order  to  adapt 
them  to  the  conditions  prevailing  in  this  c«iuntry. 

With  regard  to  what  vou  say  about  Mexico  we  call  attention  to  the 
fact  that  the  cyanide  sold  in  Mexico  is  of  European  make  and  not  of 
United  States  make. 

While  the  present  duty  of  2.'  per  cent  for  cvanide  of  sodium  was  at 
first  necessary  to  establish  the  indnstry  in  this  country,  we  admic  and 
have  so  expressed  in  our  briefs  that  the  duty  can  now"  be  reduced,  but 
please  do  not  kill  our  industry  by  putting  cyanide  on   the   frie  M»ii. 

The  amount  paid  for  labor  and  similar  manufacturing  conditions 
wou  Id  be : 

In    Europe   only   .ihout $4.10.000 

As  against  ours  of l,  iH-'t,  H4a 

Machinery,  etc..  Is  here  also  more  costly  than  In  Europe.  If  tha 
cyanide  industry  Is  to  be  retained  in  this  l-ountry  Congre^*  should  to 
«ome  extent  comi)ensate  for  such  diff 'rentes  by  a  duty. 

Do  not  think  cttb-  r  that  your  crnstltuents,  our  western  cnstomers 
and  friends,  are  altogether  benefited  if  the  manufacture  of  cyanMe 
Is  wiped  out  In  this  country.  It  is  an  Inconvenient  and  dangerooa 
thing  to  be  dependent  on  imports tiun  only  for  such  a  necessary  com- 
modity. 

For   all    the   above   considerations   we   pray   use   your   lnflnen<*e   that 
cyanide,   which    in  consequence  of   your  letter,   was  placed  on   the   free 
list,  is  again  restored  to  the  dutiable  list,  thereby  benefiting  your  con- 
blltucnts  as  well  as  the  country  at  large. 
Respectfully,  yonrs. 

The    RoEssr.EK   &    HAssLAruER   Chemical    Co., 
Jacob    Uasslacuer.   President. 

r.  S. — We  have  addressed  in  similar  manner  all  tbe  honorable 
Senators  who  with  you  have  signed  the  letter  in  question,  and  have 
also  sent  copy  of  such  letter  to  some  other  Members  of  Congress. 

rxiTET)    RtATKS     REXATE, 

Committee  on  Tcrritwie$,  July  t,  JSU. 
ROESSLER  k  Uasslacuer  Chemical  Co., 

JOO  ^Villiam  Utrcet.  Keic  York  City. 
Gentleuex  :  I  acknowledge  receipt  of  vour  letter  of  June  25  rela^ 
tlve  to  cyanide  compounds.  I  certainly  had  no  intention  of  making 
any  misstatement  in  retard  to  the  production  or  sale  of  cyanide.  1 
had  In  mind  of  course  cyanide  of  potassium  while  testifying,  as  this  is 
a  product  that  is  largely  used  by  the  milling  companies  in  my  aeciioa 
of  the  country.  I  still  contend  that  you  have  shown  no  reasonable 
excuse  why  cyanide  of  potassium  should  lie  sold  at  14  cents  In  Mexico 
and  17  cents  in  the  United  States.  Tbe  facts  that  I  stated  to  the  com- 
mittee were  based  upon  statemmts  made  to  n>e  by  the  users  of  cyanlda 
In  the  State  of  Nevada.  I  will  give  this  matter,  however,  csrefnl  con- 
sideration. 

Very  truly,  yours,  Ket  Pittmax. 

a 

JCLT  7.  1D13, 
lion.  Ket  Pittman, 

Chairman  Committee  on  Territories. 

United  States  Senate,  Washington,  D.  C. 

Dear  Sni :  Yoor  favor  of  July  ?  reaehe*  n*.  on  account  of  the  holi- 
day, only  to^ay.  and  in  reply  we  beg  to  state  that  the  large  consump- 
tion in  your  Slate  I.s  not  for  cyanide  of  potassium  hut  for  cyanide  of 
sodium.  We  have  sold  to  tbe  mines  in  SVvada  diirinz  the  last  three 
rears  8.257.394  pounds  of  eyanlde  of  sodium,  roanufactnred  in  this 
country,  while,  during  tbe  same  period,  only  190,0<M  pouods  of  imported 
cyanide  of  potassium  were  sold  in  Nevada. 

In  Mexico  there  ii>  at  present  no  consumption  of  cyanide  of  pota»> 
sinm,  the  mines  in  Mexico  using  only  cyaBide  of  sodloia. 
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o   k>wMt   prWv   for  eyaaidf  nt  Mxliniii   Jn   M«  il«»   Is   not    14   c^nts 
HMind.  I»«i    ir.  r^BtK  p»r  |M>uDd 
--tinilly   a'l   the  i-jitDlde  (UDMum^    In    M»>xlco   Is   maaiifartnnHl    In 
where  they  have  almont  everTttiioK  miich  cheai»er  tbaa  we  have 
r  dispw*!   here  ic   tho    I  nited   Ktates.   parllculariT   labor,   belns  Jn 
Eunpe  ool;  loe-third  of  the  amount  we  bare  to  pay   here,   aa  atated 
la  orr  letter  t,t  June  2.'.. 

■   maj   further  add   that   In    1001.   the  rear  before  we  took  np   the 
ifacture  of  cjantde  of  M>dlum.  the  price  for  rj-anifle  waa  "J*  cenfji 
Ntund. 
IJM.C  when  we  look  up  the  manufacture  of  cjanide.  the  price  for 
l«le.    in    ctiupetltion   »ith    Kuropean    maaiifarture.   wa»   reduced    to 
nit    |»er    pound,    and    from    thut    time   on.    In    coaM^oenc*^   of  our 
ally    Impn  vins    our    pro<-es.<<   and    Increasing    our    productiou.    the 
went  do*.-n  to   17  cents  per  pound 
Lhjriox  the  Mime  period  the  amount  of  our  protluctlon  Increased  from 
pound*    in    1W>'.'    to    12.221.5«»    pounds    In    1012.    and    we    can 
alreadr  today  a  reduction  In  tho  price  to  at  least  Itt  cents  per 
for  next  ye«r  if  we  can  continue  to  manufacture  under  moderate 
taction  on  ii  large  scale. 

is  lertainly  In  the  Interest  of  your  ronstltiienis  to  bare  the  Amerl- 
initnufartiinTtf  of  cyanide  supp<irted  by  a  mtxicrate  duty,  setting 
that  the  country  at  large  Is  lM>neflted  immensely  by  the  large  nse 
»  aaaterl.ils  nnd  the  larjce  amount  of  monoT  pahl  for  wagea.  We 
giTen  th«>».  tigiires  iu  our  letter  of  Juno  :;5,  nnd  we  repeat  them 
as  followH  : 
'  bare  ua*d  in  the  manufacture  of  cyanide  In  the  last  10  year* — 
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kilowatt.. 

i>f    the    almre    being    of    American    mannfacturr.     requiring    large 
■  "its  of  Anierican  wa;:efi. 

Indoae  herewith  six  copies  of  the  present  letter,  with  »he  respect- 

l«.e«t   to  kindly   hand  one  copy   to  lion.   >»<niator   F    .M.    Simmons. 
(man    of    the   t'ommittev   on    Mnance.    and    to   distribute    the   other 

at  your  discretion. 

in  aDpealiiix  to  you  and  your  honorable  co'.leagnes  to  be  content 

I  reduction  In  the  duty  on  the  cyanides  and  not  to  entire! r  abol- 
♦•»<•  aame.  thereby  actiai;  In   the  best   interest  of  your  constituents 

II  as  for  the  country  at   large,  we  remain. 
Very   tnilr.   yours. 
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The  Roessleb  k  Uasslaciiee  Chemical  Co. 

.  BRISTOW.    Mr  rresiUpiit.  fur  some  tlnys  I  linve  felt  that 
s  duo  to  uiysetf  to   niake  a   statement   lii  regard  to  the 

ran  sitiKitiou.  and  I  desire  to  do  so  at  this  time. 
AiicuMt  21,   wheu  the  resolution  relating  to  Mexico   wa-* 

■e  the  Setwite,  auMmg  oilier  things,  I  said: 
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far  as  sustaining  the  Government  of  our  country   In   Its  effort  to 

\r   the    rhiio-    that    exists    there.    1    think    wo   are    all    aiereed.      We 

IjoUI  different  opinions  as  to  the  prot»er  method   that  ought   to  be 

led.    but    tliut    is   only    natural.      V\hlle   efforts   are   being   made    by 

'  resident  to  solve  these  prohlerns  and  to  protect  our  people  in  their 

I  think  we  ought  to  stand  together. 

Iielieved  It  the  duty  of  Congress  to  indicate  to  Mr.  Huerta 

he  Mexican  ]»eople  that  it  wotjld  stand  by  the  Tiesident  in 

^xerclse  of  his  constitutioniU  rights,  nnd  i  felt  further  that 

a  decia ration  was  necessary   In  ortler  to  strengthen   tlie 

s  of  Mr.  I.iud  in  his  efforts*  to  carry  out  the  instructions 

him  l»y  tlie  President. 

ever.  I  do  not  want  the  position  which  I  took  at  that  time 

regardeil  as  a  compete  ct>tKMirrence  in  the  i»olicy  which 

:[dmiuistr:ition  has  sut>sequently  nnnoun<>e4l. 

ix   Diaz  org:inize<1  a   revolt  against  the  .Me.\ican  r.overa- 

under  .Madrro.     President  Madero  sent  the  Federal  army, 

uded    l>y    Gei\.    Iluerta,    to   snppre:*    the    rebellion:    but 

.  Instead  of  fighting  THaz's  army,  was  in  le.igiie  with  him. 

t  an  o[»|K)rtune  time  Madero  was  seized.  in)pris4>iietl,  and 

irds    murderetl.    and    Huerta    was   declared    Provisional 

ent. 

partisan  followers  of  Madero  innnetliatelv  after  hl.<*  as- 
Moil.  iMuler  the  leadership  of  f;en.  C'arranzii.  of  tho  State 
huila.  iirgiinizeil  an  army  to  lake  from  Huerta  the  author- 
had  seiz<Hl;  and  since  that  time  they  have  mnintainetl  a 
try  force  in  the  field  which,  up  to  this  date.  Huerta  has 
imnble  to  defeat. 
r^klent    Wilson   has  de<'llue<l   to   recognizo    Huerta    as    tho 
'ul  President  r>f  the  Mexican  people,  presumably  uix>n  tho 
1  that  he  jicqulred  the  {losition  he  now  holds  as  tho  result 
asslnation  and  treachery,  and  that  our  Government  can 
-ecognize   him    without    In   a    measure   concurring    in    the 
of  his  usurjuition.     From  the  beginning  I  have  beiieveil 
tals  iK«ition  taken  by  the  President  was  right. 

the  time  Huerta   seized  the  Government  he  has  been 

tted  to  purchase  in  tlie  I'niteti  States  arms  and  munitions 

r  as  Ihotigh  he  were  rightfully  the  President  of  Mexico, 

Carranzri.  at  the  head  of  the  followers  of  Madero.  who 

them9elv<.>s  Constitutionalists,  has  not  been  permitted  to 

arms  with   which  to  carry  oq  his  war  against  the 
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sitiiat.on,   therefore,   is  that  our  country,  by   virtue  of 

titnde  toward  Huerta.  has  denounced  him  as  a  usurper 

.n-thy  of  rec»>srnition  and  not  the  rightful  President;  jet  It 

lermlttea  him  to  purchase  arms  in  the  United  States,  and 


by  »o  doing  has  thereby  recognized  him  as  the  Preshk^nt  of 
Mexico;  bemuse  if  he  were  not.  under  the  i»roclamatlon  of 
Prosident  Taft  of  March.  1912,  which  Is  still  iu  force,  he  would 
have  no  right  to  Import  sufh  arms.  If  Huerta  Is  not  the  law- 
ful Presidoit— and  Mr.  Wiiwni  declines  to  recognize  him  as 
smh  — then  Carranza.  who  repretients  tlie  Madero  regime,  is 
fighting  for  the  triumph  of  rightful  authority;  and.  as  the  head 
of  an  army  and  in  actual  contrt>l  of  the  govenimeiit  of  several 
of  the  most  ix>werful  Mexican  States,  it  seems  to  me  that  he  Is 
entitletl  to  re«'ognition  as  a  belligerent.  Yet  such  recognition 
ha.»  lieen  reftiseil  him.  If  Huerta  was  wrong,  then  the  consti- 
tutionalists are  fighting  for  wliat  Is  right;  yet  we  have  refused 
to  permit  them  to  have  an  equal  opiK>rtunity  to  maintain  their 
rights  a«  against  the  usuriter. 

After  months  of  waiting  and  negotiation,  tho  President  lias 
at  last  determined  to  wlthholti  further  supplies  of  arms  from 
Hu'^rta.  But  In  the  meantime  he  has  aliendv  efiMli»|)etl  hia 
army,  and  the  press  re|)ort8  advise  us  that  he  pro|M).scs  in  i>er- 
son  to  attack  the  constitntionailsts.  who,  from  our  point  of  view, 
are  fighting  for  the  restoration  of  rightful  authority;  yet  we 
ha\e  not  permitted  them  to  equip  themselves  with  arms  and 
mntiitlons  to  do  so  successfully.  In  other  words,  we  have  ex- 
len.hHl  aid  to  those  whom  we  hohl  to  be  in  th3  wrong  and  de- 
nied it  to  those  who  appear  to  be  in  the  right. 

This.  In  brief,  is  the  inconsistent  |K>sition  in  which  we  find 
ourselves,  and  every  day  seems  to  add  to  our  embari-as*inient 
and  humiliation. 

I  am  not  now  in  favor  of  intervention,  nnd  hojie  the  time 
will  never  come  when  I  shall  be.  I  believe  the  Jlexlain  people 
should  be  |»ermitted  to  fight  ont  their  own  domestic  troubles 
the  same  as  we  did  from  18«1  to  l^Vi.  However.  It  api^.trs 
to  me  that  every  sense  of  fairness  on  our  part  demands  that 
tnr-^nza  and  his  followers  should  be  given  the  right  to  pur- 
chase arms  and  munitions  of  war  so  as  to  place  them,  so  far 
as  we  are  concerned,  upon  an  equal  footing  with  Huerta. 
Having  refU8e<l  to  recognize  Huerta.  any  other  course  on  our 
parr,  it  seems  to  me.  is  indefon.Hible. 

Tile  press  of  the  country  has  carried  Uie  statement  that  the 
entire  Congress  is  behind  .Mr.  Wilson  In  his  .Mexican  policy. 
Thi.v  I  believe  to  be  true  .so  far  as  it  relates  to  his  efforts  to  ro- 
stort>  order  in  Mexico  without  armed  intervention  on  our  part. 
I  can  not  however,  let  the  lmpiT»s.slon  prevail  unclrallenge<l  that 
I  approve  that  part  of  the  President's  policy  in  withholding 
from  Carramw  the  full  rights  that  heretofore  have  bj-en  ex-  " 
tend. Hi  to  Huerta.  If  both  elements  in  Mexico  from  the  be- 
ginning had  been  given  equal  ct^nsidcration.  In  my  opinion  In- 
tervention could  far  more  easily  have  l)een  avoided. 

Nor  do  I  concur  in  the  President's  warning  to  Americans 
to  leave  Mexico.  That  seems  to  me  to  be  unfortunate.  From 
the  lone  of  the  foreign  press  it  is  doubtless  understoo<l  abroad 
to  nietui  ultimate  intervention  on  the  part  of  the  United  States. 
App:  rently  they  regard  It  as  an  indication  that,  the  two  coun- 
tries being  about  to  engage  In  war.  the  Prt-sldent  has  notlfleil 
Ameiicans  of  the  i»eril  whicfc  may  await  them  in  such  an  event. 
From  tlie  Presidents  declarati(m.s.  however,  that  manifestly 
is  not  h's  punx'se.  He  seems  to  have  concluded  that  there  is 
anarchy  in  .Mexico,  and  that  our  |ieo|>le  residing  there  are  iu 
dangi'r  nnd  that  our  (Jovernment  either  can  not  or  is  not  dis- 
posetl  to  protect  them  in  the  exercise  of  the  rights  which  they 
have  initltr  our  treaties  with  the  Mexican  Republic.  I  can  not 
but  feel  that  .Vmerlcans  who  are  there  know  their  peril  fully 
as  w«'ll  as  does  the  Presiilcnt. 

A  warning  t»»  both  of  the  Mexi.an  fa<'ti«  ns  that  all  law- 
abiding  American  citizens  must  Ik»  protected  in  their  treaty 
rights  it  seems  to  me  would  have  been  much  more  txmiforting 
and  iiseful  to  our  iieoplc  than  the  course  that  has  been  fol- 
lowe<1. 

.Mr  SHKPPARI*.  Mr.  President.  I  noteil  the  statement  of 
the  S'Miator.  if  I  understtXHl  him  correctly,  that  the  administra- 
tion lad  permitted  the  exportation  of  arms  to  Huerta. 

Mr.  BRISTOW.  The  Huerta  government  has  been  itermittetl 
to  puix-hase  arms  until  the  last  week. 

Mr.  SHEPP-\RI>.  As  I  understand,  only  a  very  small  amount 
of  anus  was  allowe^l  to  be  exported  to  the  Huerta  government : 
but  since  the  rejection  of  Mr.  Lin<rs  pr<»ffer  of  nie<liation  th«« 
rule  ;igainst  the  exportation  of  arms  to  either  side  has  been 
rigidl..'  ei)fon,»ed. 

Mr.  BRISTOW.  Since  last  week,  as  I  statwl  In  the  state- 
ment I  read.  Prior  to  that  Huerta  was  at  lll>erty.  of  course,  as 
the  h"ad  of  the  Mexican  tJovernment.  to  imi»ort  nrms,  and  he 
did. 

Mr.  BACON.  Mr.  President  there  is  no  distinct-  proposition 
now  before  tl»e  Senate,  and  therefore  I  do  not  think  it  profitable 
that  we  should  at  this  time  engage  in  the  discussion  of  this 
subJetL     Possibly  at  some  time   there   will   be  some  distinct 
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proiioRltlons  to  l>e  acted  upon;  and  then,  of  course,  we  will  dis- 
cuss It. 

I  do  not  see.  however,  that  anything  will  be  profited  by  dls- 
cnssing  now  the  questions  which  have  been  raised  by  the'  Sen- 
ator from  Kansas.  I  think,  however.  I  can  say  with  the  utmost 
•tmtidi'ixe  that  the  siati'ment  made  by  the  Senator  from  Texas 
I  Mr.  SHEPr.\BDl  and  r<>cognlzed  by  the  Senator  from  Kansas 
IMr.  Bbistow]  is  absolutely  true,  that  the  embargo  on  arms  and 
munitions  of  war  is  now  being  rigidly  and  impartially  enforced 
as  to  each  of  the  contending  factious  in  Mexico,  and  will  con- 
tiniM*  to  he  so  enforced. 

As  to  the  past,  there  is  now  no  advantage  In  crlticirlng 
what  has  been  done.  Ttat  is  the  present  status:  and  I  feel  that 
I  can  sjiy  with  the  utmost  confldem-e  that  that  provision  of  law 
is  being  administered  by  the  Executive  with  the  utmost  impar- 
tiality and  rigidity. 

Mr.  BRISTOW.  I  do  not  doubt  it,  and  I  so  stated  dis- 
tinctly. 

Mr.  BACOX.    Yes;  I  know  that. 

Mr.  BRISTOW.  I  will  state,  further,  that  I  did  not  introduce 
any  resolutio:!  because  I  did  not  wish  to  precipitate  at  this  time 
a  discussion  of  the  Mexican  situation. 

Mr.  BACON.     I  re<-ogiiize  that. 

Mr.  BRISTOW.  But  the  universal  .statement  of  the  press 
that  the  President  had  the  miitetl  Congress  behind  him  was 
such  that  I  felt  that  I  named  to  make  a  statement  as  I  have, 
because  so  far  as  efforts  are  being  made  to  settle  the  contro- 
versies In  Mexico  withoi  t  intenention  I  am  in  thorough  accord 
with  them,  but  there  ar?  certain  methods  that  I  did  not  want 
to  be  quoted  as  standing  for.  So  I  have  felt  it  due  to  myself 
to  outline  my  views  in  tills  statement  at  this  time. 

Mr.  B.\CO.N.  I  understood  the  Senator  to  state  substantially 
what  he  has  just  repeat-il;  and  I  am  saying  waa^  I  do  simply 
iu  order  that  the  failure  to  resiioud  may  not  l>e  misconstrued. 

I  believe  It  Is  true  that  both  branches  of  the  Congress  of  the 
T'nited  States  and  the  pe<»iile  of  the  Uniteti  States  generally  are 
in  hearty  ac-cord  with  tie  desire  of  the  President  to  work  out 
this  distressing  and  difficult  problem  without  involving  us  in 
the  great  disaster  of  war.  and.  recognizing  that  fact,  that  the 
t'ongress  nnd  the  public  are  in  accord  in  the  puri>o8e  to  give 
ihe  President  full  latitude  and  or>i)ortunity  for  the  working  out 
of  such  devices  as  he  mt  y  see  projier  to  use  In  that  effort. 

As  to  details,  of  course  it  would  be  an  impossibility  that  peo- 
ple should  all  agree  upon  them.  We  differ  among  ourselves 
on  details.  I  have  no  tloubt  it  is  true,  as  stated  by  the  Sen- 
ator frtmi  Kansas,  that  ihere  are  differences  between  many  of 
the  public  and  many  iu  Congress  as  to  the  details  of*  the 
methods  now  being  used;  but  as  a  matter  of  necessity.  In  the 
use  of  effective  means,  there  must  be  a  subordination  of  those 
differences  to  the  genera  purpose  which  is  had  in  view,  about 
which  we  are  not  divided  on  either  side  of  this  Chaml)er,  so 
far  as  I  understand.  That  is  ail  that  I  deem  It  pioi»er  or  ad- 
visable to  say  at  this  time. 

.Mr.  SIM.MONS.  Mr.  President.  I  ask  that  we  may  proceed 
with  the  bill. 

The  Skcbetabv.  The  [lending  amendment  Is.  on  page  124, 
liaragraph  4t»3i,  line  2lt.  'vhere  it  is  proiiosed  to  strike  out  the 
comma  after  the  word  "  iillzarin." 

Mr.  SUMMONS.  Mr.  Pi-esident.  the  Senator  from  Maine  [Mr. 
Johnson]  Is  not  in  the  rhamber.  He  has  l>een  making  some 
investigations  as  to  that  matter.  I  do  not  know  what  conclu- 
sion he  has  reached.  I  will  ask  that  the  {taragraph  luav  be  put 
over  until  he  returns  to  the  Chamber. 

Mr.  SMOOT.  Tluit  is  iierfeitly  satisfactory.  I  should  very 
much  prefer  to  liave  the  Senator  in  the  Chaniljer  when  I  make 
the  statement  I  have  to  make  In  relation  to  the  paragraph 
•  The  PRKSIDlNc;  OFFICER.  Without  objection,  the  j 
graph  will  be  i^ssed  over. 

The  StcRKTARY.  The  mxt  paragraph  passed  over  is  on  page 
127.  |«iragraph  412.  whidi  was  passed  over  on  the  reqtiest  of 
the  senior  Senator  from  I  tah  (Mr.  Smoot]. 

Mr.  SMOOT.  Mr.  President,  since  the  amendment  was 
adopted  by  the  Senate  on  the  paragraph  relating  to  the  return 
of  boxes,  and  so  forth.  I  have  no  objection  to  this.  I  was  going 
to  call  attention  to  this  i«ragraph  in  connection  with  the  other. 
The  amendment  that  I  su.fgested  was  adopted,  and  therefore  I 
have  uo  objection  to  this.' 

The  SEcaETAKV.  The  mxt  paragraph  passed  over  is  on  page 
129.  paragraph  410,  relating  to  bagging  for  cotton,  gunny 
cloth,  and  so  forth.  The  paragraph  was  passed  over  upon  the 
request  of  the  senior  Senator  from  -Massachusetts  [Mr.  Lodge]. 

Mr.  WILUUV.MS.  Mr.  President,  l)efore  we  go  Into  tliat  I 
wluh  to  recur  for  a  moment  to  paragraph  279  for  the  purpose 
uf  ado|>tiog  the  Senate  am>ndmeuts.    I  move,  in  line  7,  i>age  84. 
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following  the  comma  which  succeeds  the  word  "hemp."  to  in- 
sert the  word  "jute"  and  a  comma. 

The  PRESIDING  OFFICER.     The  amendment  will  be  stated. 

The  Secretabt.  On  page  S4.  line  7.  after  the  word  "hemp" 
and  the  comma,  it  Is  prt^KMed  to  insert  the  word  "jute*  and  a 
comma. 

The  amendment  was  agreed  to. 

Mr.  WIULIAMS.  In  cH»nnection  with  paragraph  410,  I  be- 
lieve the  Senate  has  already  adopted  an  amendment  to  strike 
out  tlie  words  •  nor  in  any  manner  loaded  s*>  as  to  Increase  the 
weight  i)er  yard.'     Has  that  been  alreadv  adorned? 

The  PRESIDING  OFFICER.  The  Chair  is  advlsetl  that  It 
has  been  already  adopted.  The  Chair  is  advised,  however, 
that  the  other  amendments  proposed  by  the  committee  have  not 
yet  been  disposed  of. 

*u^o  ^^LLIA.MS.  Very  well;  then  I  move  the  adoption  of 
the  Senate  committee  amendments. 

'The  Secret.vby.  On  page  129.  line  G,  after  the  wonl  "butts" 
and  the  comma,  it  is  proposed  to  strike  out  '  seg.  Russian  se«r. 
>ew  Zealand  tow,  Norwegian  tow.' 

The  amendment  was  agree<l  to. 

The  Secbetart.  On  page  129,  line  11.  after  the  word  "yard." 
It  is  proiwsed  to  insert  a  semicolon  and  the  words  : 

Plain   woven   fabrics  of  sinjrle  Jute  yarns  by  whatever  name  known. 

Ki  .  ^°*^-  **'^'^'  «>1«'"«1.  atained.  printed,  or  rendered  uonimflam- 
mabie  by  any  proc-ss.  waste  of  any  of  the  above  articles  sulUble  for 
the  manufacture  of  paper. 

Mr.  WIULIAMS.  I  move  to  substitute  Uie  word  "  and  "  for 
the  comma  after  the  word    "  process."  on  line  1.1. 

The  amendment  to  the  amendment  was  agreed  to. 

Tho  amendment  as  amended  was  agreed  to. 

Mr.  THOM-VS.  I  ask  leave  to  recur  to  ]>aragraph  3»>U  to 
which  the  committee  offers  an  amendment,  which  1  send  to  the 
desk. 

The  PRESIDING  OFFICER.     The  amendment  will  be  stated. 

The  Secretary.  On  jiage  89.  paragraph  301.  after  the  word 
•'bandings."  in  line  S.  it  is  proi)osed  to  Insert  the  word  "bells." 

Mr.  SMOOT.  That  has  already  been  in8<>rted.  It  was  agreed 
to  on  August  23. 

The  PRESIDING  OFFICER.  It  ap|M?ars  that  the  amendment 
has  already  b^en  agreed  to. 

Mr.  THOMA.^i.  I  am  iuformetl  by  the  Senator  from  I'tah  that 
that  insertion  has  alreadv  been  made. 

The  PRESIDING  OFFICER.     The  (hair  is  so  adviswl. 

.Mr.  THO.M.\S.  I^et  me  inquire  If  the  other  amendment  to 
that  |taragraph  has  also  been  made':? 

The  PRESIDING  OFFICER.  Another  amendment  tenderwl 
to  the  same  paragraph  has  been  agreed  to.  The  Chair  is  ad- 
vised, however,  that  the  language  of  the  amemlment  as  it  was 
adopted  does  not  entirely  conform  to  the  language  of  the  amend- 
ment now  offered  by  the  Senator  from  Colorado.  Tlie  Stvre- 
tary  will  read  the  amendment  which  has  been  adopted. 

The  Secretary.  On  August  23.  the  following  amendment  was 
adopted:  On  page  89,  line  11.  after  the  word  "value"  and  the 
comma,  the  following  words  were  inserted:  'and  not  sjjeiially 
provided  for  In  this  section."     Tliat  amendment  was  agreed  to. 

Mr.   THOMAS.     That   is  satisfactorv. 

Mr.  SM(KJT.     It  is  the  same  thing." 

Mr.  THOM.XS.     Yes;  tnat  is  satisfactory. 

Mr.  SMOOT.  Before  finally  leaving  paragraph  410  I  wish 
to  ask  that  it  may  l>e  passed  over  until  the  senior  S*iwtor 
from  Massachusetts  IMr.  Ix)Dge)  returns  to  the  <'haml>er.  He 
has  been  called  from  the  Chamber.  I  should  like  to  have  it 
understood  that  he  may  refer  back  to  this  paragraph,  and  not 
have  to  wait  until  it  gets  Into  the  Senate,  but  tlmt  he  may  take 
it  up  as  soon  as  he  comes  in. 

Mr.  WIUUIA.MS.     That  is  satisfactory  to  us. 

The  Secbetaby.  On  page  130,  the  next  paragraph  piisaed 
over  Is  paragraph  423,  relating  to  bludhig  twine.  The  j«ra- 
graph  was  passed  over  at  the  request  of  the  senior  Senator 
from  Utah  [Mr.  Smoot]. 

Mr.  WILLIAMS.  In  that  paragraph,  in  line  0,  the  committee 
moves  to  strike  out  the  word  "  six  "  and  sul»stitute  "  seven," 
and,  after  the  word  "  hundre<l,"  to  Insert  "  and  fifty." 

The  PRESIDING  OFFICOt.     The  amendment  will  be  statwL 

The  Secbetaby.  On  i>age  130.  line  0,  after  tiie  word  "ex<-e<>»l- 
Ing,"'  it  Is  proi>osed  to  strike  out  '•  six  "  and  Insert  "  seven," 
and  after  the  word  "  hundred "  it  is  pro{N)sed  to  insert  the 
wortls  "and  fifty." 

The  amendment  was  agreed  to. 

Mr.  SMOOT.  That  was  the  only  reason  I  had  for  aj^king 
that  the  paragraph  go  over.     I  liave  no  further  objection  to  IL 

Mr.  WILLI.\MS.  It  was  suggested  by  the  Senator  from 
Minnesota  [Mr.  Nelson]  that  that  would  be  euougii. 
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or  from 


pura^rnph   403^. 
whicb  is  found  on  \*f:e  124  of  tho  bill. 

I  approve  of  tnkint;  alizarin  from  the  dutiable  list  and  plartnx 
It    apou    the    free    list,    a.-*    provided    in    this    T^fniCTaph.    If    it 
'aMli««  onlj   to  alisarin.   nntnrnl  or   synthetic,  and  colors  oh- 


[tei|)ed  frttm  alixiirin  nod  anthracene.  I  will  tuiy  to  the  Senator 
hai  ini;  this  p-iragraph  in  chance  that  the  present  law  <loe«  not 
iuc  ude  (-Hrt>aaor.  and  adding  the  words  "  carbaxol "  to  tula 
paiafrmpfa  will  take  nn  unknown  number  of  coal-tar  dyes  out  of 
paiiKraph  21 

This  queHtkni  was  brone^t  to  the  attention  of  the  Cnatoma 
Court  In  the  -ase  of  the  Cassella  Color  Co.  againsn  The  United 
Stites  General  Apprai!«ers  on  May  20.  H»12.  The  company 
un<  ertook  to  hnp*>rt  colors  derived  from  carbazol  under  the 
fre'  list,  claiming  that  they  also  contained  anthracene.  The 
Un  ted  8tnte$)  general  appraisers  decided  that  question,  and 
Bta  »m1  that  the  pnxltict  a»uld  not  come  In  under  the  free  jmra- 
Crsitb,  and  thai  if  it  did  it  wmild  affect  sncb  colors  as  hydron 
Mn?  G.  bydiDO  bine  F.  and  many  of  the  other  colors  that  are 
der  ved  from  c«rba«ol. 

/si  anden>t(KMl  from  Information  that  I  have  received,  the 

committee  simply  wanted  to  restore  the  present  law.     If  that 

Is    ill,   I   would  simply  sngpest   to  strike  out  the  words  "  and 

carmior'  and  Insert  the  word  "and"  between    'alizarin"  and 

** a  ithraeene,"  and  to  strike  out  the  t^o  commas,  so  that  it 

WO'  lid  read : 

^  liurlD.  natanil  or  •TStbetkr,  and  colors  obtained  from  allsaiia  and 
ant  iracene. 

'That.  Mr.  Preaideot.  would  leave  the  law  as  It  Is  to-day. 
»  r.  JOHNSGX.  Mr.  President,  the  dyes  which  appear  In 
thii  iMirMKnipli  uiK»n  the  frti"  list  \vcr»'  place«l  ui-on  the  fn*  list 
beciuse  they  an*  largely  used  in  textile  manufactures.  Allcariit 
am  dyes  deriv«>d  from  anthracene  are  on  the  free  list  under 
the  present  law.  and  we  have  placed  them  upiHj  the  free  list 
lier».  We  have  also  placed  uikmi  the  free  list  dy«'s  derived  from 
ind  go.  which  ajtpear  in  a  later  para>;mph  of  the  free  list 

Ihe  bill  as  it  came  to  the  8«iuite  from  the  Houae  place<l 

Ind  go  on  the  free  list  and  we  also  placed  dyes  derlveti  from  indigo 

the  v.  I)ecau9e  of  the  fact  that  they  are'  largely  used  in  textil.* 

'manufactures.     Having  done  that,  we  were  then  asked  to  place 

I  dyes  that  compete  with  the  dyea  derived  from  Indigo.  hydn>n 

I  Wu '.  on  the  free  list.     Hydron  blue  Is  one  of  the  dyes  derlveti 

(tropi  ourbaaol,    and   it   was  impressed   on   the   committee   that 

?UlCBd  dyes  derived  fn>m  indigo  on  the  free   list,  dyes 

vet!   from   carl»a»ol — that   la,   hydron   blue — should   also   be 

ipto^  ou    the   free   list     That   la  why    we  have   added    here 


^     lit.  SMOOT.     If  that  Is  the  reason  why  the  Senator  has  tn- 

■er  e<l  dyes  deriverl  from  carhaaol  It  seems  to  me  that  we  ought 

|to  uke  all  the  Items  of  paragraph  21  and  pvU  them  on  tlie  free 

■llstj    beransp    that    is   exactly    where    the   dyes   derived    from 

carhazoi  fall  to-day. 

&  r.  JOHNSON.     We  did  not  d«»  that  be«-ause  the  dyes  which 

.are  prlnoliuilly  u^etl  in  cotton  and  woolen  manufacture  are  the 

dj'ei  derived  from  indigo  and  from  alizarins  and  anthraceiM>s. 

The   manufacturers  conslderetl    it   a    hardship  to   have  their 

dye  I  at  this  tinie  placeii  u^ton  the  dutlahle  list  wbeii  such  heavy 

jrut^  have  been   nade  in  the  dnties  upon  their  iiroducta.     it 

to  the  committee  that  these  dyes  which  were  no  largely 

by   them   should  l>e  kept  upon  the  free  list,  ami  we  were 

to  add  dyes  derived  or  obtalntHl  from  indigo  and  from 

Nothing  was  said  at  that  time  atwut  any  of  the  other 

dyek.     Since  then  the  manufacturers  cf  the  other  dyes  and  the 

Jmj  orters  who  aie  interested  in  the  other  dyes  hare  been  busy. 

'•nd  I  think  tiirt><]gh  their  influence  and   their  iaatmmentality 

ftke  uuinufactnrers  hare  beqn   led  to  ask  that  all  these  other 

dye  I  should  come  In  free. 

T  lere  is  of  cour^ie  an  argument  to  be  nsed  In  favor  of  having 

then  all  treated  the  same,  but  the^e  were  the  prlnci|>el  dyes 

.  »i»e<  I  by  the  cottim  and  woolen  manufacturers  as  they  ander- 

'■tocd  It  and  the  only  <mee  they  talked  about.     They  wanted 

j  the  dyes  obtained  from  Indigo,  the  dyes  obtained  from  allsirin 

■rd  from  anthract-ne  placetl  on  the  free  list,  anri  then  it  was 

■nggestc^l  to  them  that  they  nse<i  hydn»n  blue.     Some  of  them 

[didjnot  know  that  they  uf^ed  it  until  It  wh»  suggested  to  Lhem 

by  in  imiNirter.     That  far  we  were  willing  to  gn. 

I      J^r.   SM(H>T.     Let   me  state  to  the  Senator  the  facts  in   the 

as  I  under'itand  them.     I  have  no  doulK  the  Senator  has 


I, 


«tatpd   the  caw>  exactly  as  It  was  toM   hlna.     But  under  the 

precpnt  law  Indtgoes  and  t-olors  obtalneil  fn»ro  indlg^ies  are  on 
the  Tree  list.  wImto  they  should  Iih.  Ali»irin  ami  anthracene  to- 
day are  uiion  the  free  list  auJ  the  colors  derived  from  them. 


Now,  all  of  the  other  coal-tar  dyea  or  colors  are  pr<»vlded  for 
In  laragraph  21  of  this  bill  and  thev  arc  in  panijinipU  29.  I 
think,  of  the  present  law.  Whoever  told  the  S<*iuitor  that  alisarin 
and  the  colors  derived  from  alizarin  are  the  great  bulk  of  coal- 
tar  dyes  uaed  by  the  cf>tton  and  the  wof»len  manufacturers  of 
this  Country  told  him  something  that  was  not  true. 

Mr.  JOH.VSON.  I  did  not  ntake  that  statement.  I  sn id  dyes 
derived  from  :u4ligo.  the  d^ea  derived  from  all&irin,  and  the 
dyes  derived  from  anthracet.e.  thoae  three. 

Mr.  8MOOT.  I  will  Uke  the  SeDator's  own  statement  then, 
and  aay  that  whoever  told  the  Senator  that  that  was  the  tnith 
s.nld  something  that  Is  not  true.  The  bulk  of  the  conl-tar  dyes 
that  an>  manufactured  by  the  great  concerns  in  (Germany  are 
not  alizarin.  All  the  flne  colors  and  delicate  shades  and  also 
the  Macks  and  the  rtimmon  browns  are  classed  as  coal-tar  dyes. 
.MIziirin  was  di.scovereil  not  many  years  ago  and  It  takes  the 
piac  of  imligo.  It  la  a  cheaper  proceaa  of  dyeing  with  alizarin 
than  It  Is  with  indigo.  The  armies  of  the  world.  I  believe,  who 
jears  ago  specifically  re^iuired  indigo  dyea.  now  accei>t  the 
alizarin  dyea.  and  I  beliere  myself  that  they  are  a  great  deal 
U'tter  than  and  as  fast  as  the  indigo  dyes. 

Mr.  JOHNSON.     Will  the  Senator  permit  me? 

Mr.  SMOOT.     Yes. 

Mr.  JOHNSON.  la  It  not  true  that  under  the  present  law 
the  <lye«  derived  from  alizarin  and  from  authraome  are  upon 
the  free  list? 

Mr.  SMOOT.     That  Is  what  I  said  at  the  l»eginning. 

Mr.  JOHNSON.  And  they  ha\e  U'»n  carried  there  for  M>me 
years. 

Mr.  SMOOT.     And  I  abould  like  to  have  them  stay  there  nr>w. 

I  V  ant  to  mj  to  the  Senator  that  the  w«>rdB  "and  cart»a«ol  " 
used  In  this  paragraph  will  ntlt^-t  only  one  ln»iH»rtlng  concern 
In  this  country— the  OassHla  Color  Co  That  comi»any  brought 
the  Milt  before  the  customs  court  and  they  are  the  ones  who 
first  imported  hydron  blue  O  and  hydron  blue  K:  ami  they  trieil 
to  cater  them  as  colors  derived  from  anthra<^ne.  Tlie  general 
aiJ^Vataers  at  the  port  of  New  York  said  they  were  not  colora 
derlred  from  anthracene.  We  now  And  that  wmpany  has  influ- 
ence enough  to  have  the  words  "and  carbazol  "  added  to  the 
paragraph. 

Of  course,  there  are  colors  derived  from  carhnzol.  The  Cas- 
sella  Co.  is  the  oue  ciHjcem  that  will  be  bcDeflted  with  those 
wonls  added. 

Tarn  only  asking  for  the  woolen  liwlustry  and  for  the  cotton 
Imlustry  that  they  be  treated  Just  the  Rsme  as  the  present  law 
treats  them.  I  hare  not  had  a  stnirte  one  of  tl»em  Msk  me  or 
even  rpi)uest  In  any  way  that  the  colors  derived  from  carbazol 
be  |Hit  upon  the  free  list  They  should  juA.  be  unless  all  the 
colors  In  pars  graph  21  are  put  Ufton  the  free  list.  That  Is  the 
consifitent  [>osition. 

Ity  the  way,  I  want  to  say  that  one  of  the  parties.  If  I  am  to 
take  his  word  for  It.  who  was  responsible  for  having  carfmzol 
added  to  the  free  list  called  nje  out  of  tlie  ChanilH'r  a  day  or 
two  att>  ami  asked  me  what  objection  I  had  to  the  |iaragraph. 
I  t'>ld  him  thjit  I  had  an  objection  which  applleil  to  the  <-olora 
derived  from  carbaaol.  He  said.  "  Is  ttuit  all  the  o»»Jertlon  you 
have?"  I  answered  him.  "Yes,"  He  thtti  said.  "  We  do  uoC 
[varticijlarly  <:ire;  we  wculd  Just  as  leave  let  it  go  out  as 
stay  In." 

Mr.  I»resl<lent.  all  I  want  Is  to  leave  the  paragraph  Just  as  It 
la  to-day.  ami  not  extend  It  to  the  colors  derive«l  frv»m  carhazol, 
bec:in»e  I  do  not  know  what  efT^vt  It  Is  going  to  have  upon  iiara- 
gniph  21.  where  the  c<>nl-tar  dyes  are  provide!  ^.r.  I  know 
the  S«»nator  from  Maine  must  aay,  to  tie  c..ii>ii-<»eiit.  that  the 
colors  «lerivetl  from  carbazol  have  no  more  right  to  be  on  the 
fre«>  list  than  the  general  line  of  coal-tar  dyes  as  provider!  m 
paragraph  21.  • 

.Mr  JCUINSON  Mr.  President  I  will  say  In  answer  to  the 
suggestion  nunle  by  the  Senator  from  Ctah.  that  to  be  entirely 
consistent  all  the  colors  des»rit>ed  in  fwr.igniph  21  should  l>e 
tre:ife«|  exa<  tly  alike,  alisarin  and  anthracene  and  the  dyes  de- 
ri»-eil  from  Indigo  should  all  l>e  treated  alike,  but  fiartlcularly 
the  colors  derived  fn>m  alizarin  and  from  anthra<ene.  They 
never  have  bee©  ao  treated  Ih  the  present  law;  they  have  beeii 
oo  the  free  list. 

Mr.  SMO<rr.     Where  they  .rtight  to  be. 

Mr.  JOH.NSON.  There  is  no  more  reas«>n  whr  dves  derived 
from  alizarin  and  anthracene  rtwuld  l»e  on  the' free  list  than 
tho»e  ilerlved  from  cartinzol  i.r  aone  other  t-olor  should  be  ou  the 
free  list. 

Mr.  S.VIW>T.     There  are  a  good  many  reasons.  In  my  opinlOD. 

Mr.   JOHNSON.     No   renson  oceurreil   to   me.     Wl»en   It   was 

snggested.  we  had.  1  reeMMikit.  kefete  onr  sul>cf>inmittee  cotton 

ma u«iAictu rem  ami  tlie  mmu  hHiitmed  in  the  dyes,  nod  we  were 

urged  to  leave  the  duty  upon  them  aa  the  House  had  left  the 
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duty  ui»on  them.  The  cotton  manufacturers  knew  very  little 
about  any  other  colors  except  the  dyes  derived  from  Indigo, 
aliznrin,  and  anthracene.  Wheu  they  were  there  one  man  in 
tcrestt^l  in  lini>orting  dyes  .supgesteil  that  they  useil  hydron 
blue  and  Indanfhrene.  a  dye  derived  from  anthniceue,  and  sug- 
geste«l  that  they  were  using  that.  They  did  not  know  they  were 
using  it.  When  it  was  suggeste<l  to  us  we  said.  "  Of  course  we 
will  treat  It  the  same  as  the  others."  and  we  went  that  far  in 
taking  in  these  staple  dyes  in  geiieral  use  in  the  textile  mills 
of  the  country,  aud  some  of  whikh  liave  been  used  for  a  long 
time. 

It  seemed  to  us  a  hanlnhip  at  this  iwrticular  time  when  the 
duties  were  lM»lng  largely  flcreat^e*!  ui>on  their  products  to  take 
the  dyes  which  they  nw  and  put  a  duty  nixin  them.  We  de- 
sired to  be  consistent.  Tliere  has  not  l>eeu  ctmslsteucy  in  tre:»t- 
ing  these  dyes  until  the  present  time.  Not  even  under  the 
present  bill  Is  there  ct>nsistency.  Othemise  allzjiriu  and  an- 
thrai^ene  and  dj-es  derived  from  indigo  would  all  be  dutiable 
Instead  of  l>elng  on  the  fi-ee  list.  But  we  followed  the  custom 
as  we  found  it  of  putting  these  dyes  U|)ou  the  free  list,  aud  wo 
added  carbazol  for  the  reason  suggested,  imrticularly  to  reach 
the  oue  (-olor  known  as  hydron  blue. 

Mr.  S.Mlxrr.  Of  coursi',  it  will  reach  hydrou  blue  That  is 
im|»ortetl  by  the  Cassella  Color  Co. 

Mr.  JOHNSON.  That  is  tlie  first  intimation  I  have  had  as 
to  who  imiwrts  It.  and  1  tlo  not  care  who  iuii»orts  it;  it  makes 
no  itarticular  dlffei-en«e  to  me.  Here  were  the  manufacturers 
before  us  contending  that  the  d.ves  which  were  now  uimn  the 
free  list  should  be  left  free.  A  dye  was  suggesteil  which  they 
did  not  know  they  wen>  using,  ami  wheu  they  were  convinced 
It  was  largely  usetl  by  theiu  we  addwl  that.  We  had  no  kuowl- 
e»lge  of  the  Cassella  Co..  ."iud  I  think  uolxMly  couuiHtetl  with 
that  comiuuiy  was  there.  I  never  knew  until  this  moment  who 
was  luterested  in  that  dye. 

Mr.  SMOOT.  Then  i-ert  linly  the  Senator  has  not  lo»»ke»l  up 
the  <|uestion  of  the  case  of  the  Casseila  Co.  brought  against  the 
appraisers  at  -New  York. 

Mr.  JOHNSO.N.  I  have  not  KM>ked  at  that.  It  is  the  first 
time  I  have  heanl  suggested  tlie  owmrshii)  of  it  or  who  was 
Interestetl  in  it. 

Mr.  SMOOT.  There  is  not  a  us<>r  of  hydrou  blue  R  in  the 
United  States  who  does  not  kuow  that  It  has  beeu  dutiable 
under  the  coal-tar  paragraph.  The  Senat«»r  knows  that  the  rate 
of  duty  on  «oal-tar  dyes  is  mjiintainetl  at  3»)  i»er  cent,  the  same 
as  the  present  law.  There  is  no  change  in  thos**  colors  at  all. 
If  they  wen*  looking  out  fir  Ihe  inanufarturers"  interest  they 
certainly  would  have  chan^e<1  that  paragrai>h. 

Mr.  JOHNSON.  They  never  askeil  anything  further.  When 
the  case  was  first  taken  uj.  the  manufacturers  alluded  only  to 
alizarin  and  anthraceue  and  Ihe  djes  derlveti  from  indigo. 
There  was  never  any  mcnlit  n  of  anv  other  dyes. 

Mr.  S.MOOT.     Certainly,  be<anse^^ 

Mr.  JOHNSO.N.     I  had  ni  iny  letters  from  them. 
Mr.  S.\K)OT.     It   was  l>ecause  those  items  were  on  the  free 
list  under  the  present  law. 

Mr.    JOHNSON.      They    aske«1    us   fi>   ki^eji    them    'here,    and 


ing  them  with  being  lu  a  conspiracy  in  restraint  of  trade  ami 
with  btMug  guilty  of  a  common-law  consplratv  in  going  to  their 
employees  ami  using  the  opiwrtuuity  they  were  given  by  the 
free  entry  they  had  in  this  market,  escaping  the  pavujent  of 
these  duties  luto  the  Treasurj-.  to  make  special  inducements  to 
the  employees  of  the  men  with  whom   they  were  comi^'titors 

?he  giKMls  ^^^^  ^^''^'  ^^^"^  "^"'"^  *"  ^^*^^  ^**  ^^^  ****'"  ***  ""'^'''y 
I  come  from  a  textile  city  where  great  quantities  of  these 

that  the  buyers  an-  granteil  |)er,iuisit«>s  if  thev  buy  this  or  tliiit 
«.rt.cu!ar  dye.     The  thing  is  a  mesn.     it  is  hard  to  «,v  to  the 
uinnufac  nrec  whost>  dyes  have  been  on  the  fiet>  list,  ""We  an» 
cutting  down  the  duties  uinm  the  cloth  you  manufacture.  an<l 
we  propose  to  put  your  dye.  which  hepetofon-  was  fre...   ujx.n 
,  the  dutiable  list.       These  gentlemen  were  cumiiug  enough  to  go 
I  fn)m  one  end  of  the  cHJuntry  to  the  other  aud  stir  up  th«'  mann- 
,  factni-ers  until  a  tlmxl  of  commuuicatlons  and  numliers  of  Indi- 
viduals descendetl  uiwn  the  sul»committ«H>  to  g»'t  us  to  leave  al 
I  least  uixm  the  free  list  that  which  Is  found  there 

My  idea,  and  what  the  House  j.ractically  did,  was  to  put 
the  s;ime  rate  of  duty  u|K.n  all  of  them,  and  we  taxtnl  the 
articles  that  entered  into  their  compf»sltion.  In  that  wiv  we 
would  comi)el  the  gentlemen  i-omlng  in  here  with  proprii-tary 
articles  the  price  of  which  was  fixed,  and  which  they  had  the 
incans  and  machinery  of  disix)sing  of  at  a  fixed  price  regardless 
of  its  luerlts,  to  pay  for  the  privilege  of  getting  into  this  market. 
^^  e  have  done  the  very  best  we  c^mld  under  the  clrcumstunces. 
^^  e  have  left  coal-tar  dyes  and  colors  at  30  ikt  oeut.  where  we 
found  them.  Some  of  the  coal-tar  dyes  aud  derivatives  of  the 
various  drugs  we  have  been  talking  about  were  uiwn  the  free 
list,  and  we  were  compelled  to  leave  them  there. 

Mr.  SMOOT.     I  wish  to  say  to  the  Senator  that  it  was  unfair 

To  it  Ri**i/?i  /**  '^'^'H^  ^^^^  questiou  of  paying  commissions 
to  the  dyers  in  this  countrj-  upon  the  mauufacture  of  alizarin 
bw^ause  If  the  Senator  knows  anything  about  the  facts  he  knows 
that  the  Kime  practice  is  iudulge<l  In  by  many  of  Uie  dyers 
demanding  commissions  not  only  of  America  but  of  every  coun- 
try, if  reports  are  true. 

Mr.  IirtiHES.  I  kuow  the  f«»reigu  manufacturer  would  es- 
cai)e  the  duty  of  30  i)er  cent  while  the  domestic  comiHftitor 
would  be  compelled  to  iwy  it. 

Mr.  SMOOT.  All  the  Senator  Is  trying  to  do  is  to  add  oue 
more  item  with  its  derivatives.  They  waut  to  add  carbazol 
and  colors  derived  therefrom. 

Mr.  WILLIAMS.     That  gives  the  rival- 


when  It  was  Huggesteil  thar  there  was  one  other  «lye,  indan- 
threne.  derive<I  from  anthraivne.  we  put  that  on  the  free  list. 

.Mr.  8M<M»T.  I  understanl.  then,  the  Senator  will  not  accept 
the  suggestion  to  strike  out  carbazol. 

Mr.  JOHNSON.     I  see  no  reason  to  do  it. 

Mr.  SM<M)T.  Then  I  move,  in  line  20,  ou  page  124,  that  the 
words  "and  carbazol"  Ik'  stricken  out. 

Mr.  Hr<;HK.s.  Mr.  Presidout.  1  find  this  to  be  one  of  the 
most  confusing  subjects  I  hdve  been  called  up»3n  to  deal  with 
In  any  way  in  connection  wth  the  bill,  and  I  think  something 
should  l>e  stated  with  refer.*nce  to  the  api>arent  inconsistency 
In  this  legislation.  It  is  an  inconsistency,  it  is  true,  but  It  Is 
baseil  upon  a  former  inconsistency,  and  It  shows  how  difficult 
It  is  to  get  rid  of  a  bad  lejrislative  practice  wheu  it  has  ouce 
l>een  «'nteretl  n|)on. 

We  hear  about  ali&irlii.  nnthracene.  aud  indanthrene.  and 
the  dyes  derlveil  therefrom  l-eing  itlace<l  on  the  free  list.  They 
ai-e  ui>on  the  free  list  now.  But  do  not  let  anyone  think  that 
they  were  put  on  the  free  list  at  the  behest  or  for  the  benefit 
.of  American  manufacturers.  They  were  put  upou  the  free  list 
for  the  exclusive  benefit  of  a  (Jerman  chemical  house.  They 
were  patented  processes  when  they  were  juit  ou  the  free  list, 
and  they  escapetl  the  payment  of  dnties  Into  the  Treasury  of 
the  I'ulted  States.  They  are  cximiug  into  competition  with  dyes 
imylug  duties  at  the  rate  of  30  per. cent,  aud  they  used  that 
30  per  cent  which  they  e9cai>ed  as  a  inaans  of  beating  their  com- 
I>etitors  In  this  country  and  corrupting  the  employees  of  the 
hotises  to  which  they  sold  dyes.  There  are  two  suits  i)ending 
Dyw  against  this  verj-  coiKcni.  brought  by  manufacturers,  charg- 


Mr.  SMOOT.  Not  in  the  least.  It  Is  entirely  a  different 
l»rot.uct. 

Mr.  HUGHES.  It  is  a  diCTerent  product  aud  not  a  patented 
article. 

Mr.  S.MOOT.  It  is  a  diCfereut  product  used  entirely  for  a 
different  color.  It  comes  from  au  entirely  different  source  It 
only  comi)etes  with  the  foreign  manufacturer  who  has  a  intent 
tijKjn  all  the  derivatives  of  carbazt)!.  If  it  can  come  in  free  of 
duty  it  is  extending  the  very  thing  that  the  Senator  is  com- 
plaining of.  Mr.  President,  I  move  to  strike  out  the  wonls 
"and  carbazol."  on  page  124. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Utah  with- 
draw his  former  amendment? 

Mr.  SMOOT,  I  will  first  have  the  former  amendment  a<'te<l 
uiKju,  aud  if  It  is  defeated  tU*u  I  will  offer  the  other  amend- 
ment. ^ 

The  VICE  PRESIDENT.    The  amendment  will  be  state<I 

The  Secretaby.  On  page  124,  line  20,  after  the  word  "aliza- 
rin," insert  "nnd";  and  lu  the  same  line,  after  the  woni 
" authrac-ene, '  strike  out  the  comma  and  the  words  "and  car- 
bazol." 

Mr.  SMOOT.     That  will  cover  the  whole  question 

The  VICE  PRESIDENT.  Does  the  Senator  desire  to  have  it 
put  as  one  amendment? 

Mr.  SMOOT.     Yes;  as  one  ameudment 

The  VICE  PRESIDENT.  The  question  is  on  the  amendmeut 
offered  by  the  Senator  from  Utah  to  the  amendment  of  the 
committee. 

The  amendment  to  the  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  questiou  is  on  agreeing  to  the 
amendment  projjosed  by  the  committee. 

Mr.   JOHNSON.     I   wish   to  suggest  an  amendmeut   to   the  ' 
committee  amendment.    In  line  19  I  move  to  strike  out  the  word 
"  colors  "  and  to  substitute  in  lieu  thereof  the  word  **  dyes." 

The  am.Hidment  to  the  amendment  was  agreed  to. 
The  amendment  as  amended  was  agreed  to. 
Mr.    WILLIAMS.     During  the   temporary  absence  from   the 
Chamber  of  the  Senator  from  Massachusetts  [Mr.  Weeks]  we 
were  asked  to  imiss  over  paragraph  416  until  bis  rertni,  or. 
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rather.  iinauijDo-t»  consent  wn»  given  to  recur  to  It  when  he 
dli  1  ret  am. 

iir.  WKEKS.  I  offer  an  amendineut  to  that  iMirsgniph  apfily- 
ti» :  to  cotton  InRgiiiR. 

The  VICE  rKKSII>ENT.  The  SMMtor  from  Mawwchuaetts 
of  en»  an  aiuemhneut.  which  will  be  Matted. 

rhe  StxTucTAKV.     On  page  129 

The  VICE  I'UKSIDKNT.  Will  the  Senator  from  Ma8n\chn- 
Me  t8  Mate  the  |Ktragrai>b  in  the  dutiable  li^n  to  which  the 
amendmem  applie»iV 

Mr.  WEKK8.  It  will  go  in  the  paragrai>h  from  which  it  was 
t«  ien  when  It  wa»  put  on  the  free  list. 

tfr.  .*<M(H_)T.     That  is  riaraKniph  276. 

Iklr.   WEEKS.     The  ameudmeut   will  l»e  ]>araKraph  27«>i. 

Mr.  UI'tiUEH.  The  Henator  means  to  offer  It  aa  imragraph 
27  4? 

Mr.  WILLL\MS.  The  Ki-nator  from  Maaaachuaetts  wishes  to 
om>r  It  as  a  aeiiarate  par»i;raph. 

The   SscaacTAHY.     The   Senator   froa^   Mas-sachnaetts  offers   a 

n«w  paragraph,  to  be  numbered  ir76i.  on  page  83,  to  read  as 

to  lows : 

27Si    RaKfrinc   for  cotton   fftiimv   •♦lotli  aad  aimilar   fahrir«.    aultaWi? 
riDK  t'Ttton,  anHMM  of  Mingle  ymnm  aade  of  jute.  Jute  buttu. 


NIB. 
N«. 


Ml 


But   bl«aciMtf,  Jljr«d.  colortKl.   ■filid.   painted,  ur   printed,  not 
m  thr*>ad8  to  the  squarp  inch  countinx  the  warp  and  fllllDK. 
king  not  itss  than  15  ounces  per  square  yard,  i  of  1  cent  per 
yard. 

Mr.  WEEKS.  Mr.  I»resident.  this  article  has  been  on  the 
dviiable  Hat  sincv  1896.  and  It  Is  the  one  product  of  this  char- 
acter which  has  been  put  on  the  free  list  In  the  pending  bill. 

ilo  not  say  that  that  was  done  because  it  is  used  entirely  In 
cotuiertlon  with  the  cotton  industry,  but  it  certainly  tends  color 
t(»  the  statement  that  It  has  for  that  renson  l>een  selected  for 
wich  drastic  treatment.  While  I  can  not  anticipate  that  the 
n  ijmity  w4ll  1»e  w  illlng  to  accept  the  amendment  >\  Jlch  I  have 
c»f  ered.  I  want  to  submit  a  statennent  which  1  think  justlfles 
til  p  offering  of  the  ameiHlment. 

Jute  yamn  are  loft  on  the  dutiable  ll!«t.  notwithstanding  the 
fa:t  that  the  product  Is  put  on  the  free  list.  Cotton  bagging  Is 
ufed  exclusively  for  covering  the  Ameritran  cotton  crop.  The 
di  ty  under  the  pending  law  is  six-tenths  of  1  cent  per  square 
y*rd.  wiilch  Is  equivalent  to  about  three-fourths  of  1  cent  per 
running  yanl.  The  ameudmeut  which  I  offer  of  one-half  of  1 
ct'tit  rtiows  about  the  same  rednctiou  in  cotton  bagging  as  ia 
m^e  In  Jute  jrams. 

There  !.*«  active  fO!ui)etltlon  with  American  manufactnrers  in 
tliiH  ludnstrj-.  coming  largely  from  Dundw  and  Calcutta.  The 
oi  rnera  and  operators  of  the  Dnndee  factories  to  a  large  extent, 
at  least,  control  the  Calcutta  Industry,  but  In  any  case  the  Im- 
IKJrtatlons  show  that  there  is  active  competition,  and  I  give  a 
le  showinji;  lni[K>rtations  since  IfXkS  luider  the  present  rate  of 
tl4ty  which  substantiates  this  statement. 

This  table  IncitideB  the  raine  of  the  Imitorts,  the  duty  coat, 
tlie  aA-erage  value  per  sqnare  jrard,  and  the  equivalent  ad  va- 
lorem  duty: 


Arence. 


Quantity 
jn  square 

%'alue. 

Dotyral- 
iKMd. 

Avcraj!* 

N-alneper 

■quara 

yard. 

Equiv-alent 
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duty. 

* 

Ptrem. 

.V  417.  on 

f3u,fln 

n2.soe.34 
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1&36 

T.wi.wa 
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«.sia(B 

.033 

17.9(2 

9,tm,m 

ati.Tw 

87,«BaM 

.Ml 

14.71 

i2.«».m 

Mi.SM 

n.t««.8o 

.864 

11.13 

19. 817.860 

1.2U.446 

118,907.  U 

.881 

8lS7 

1«.M».(M 

1,  ore.  353 

9S.09S.I6 

.006 

9.11 

«.«S.4M 

«u.aw 

4S.SIV.88 

.08* 

11  61 

l«.«i.M3 

•S.MO 

f8.0«l» 

.00 

M.U 

u.au.3« 

88S.flM 

80.  loe.  11 

.047 

US7 

5.r7!'.731 

383  751 

M.  872. 38 

.063 

9.5) 

1I.4M.0M 

«(.ns 

88.tr7.86 

.051ft 

ILSI 

t  aid  Tatorea  duty  avcrase  for  tbte  term  at  yaars  (10 
jralTn)  la  11.S5  per  cent,  certainly  not  a  hisb  rate  oX  duty  oa  a  product 
of  that  character. 

The  comiietltion  frooi  iHuklee  ia  active ;  the  wageti  |iaid  there 
«ie  only  about  oae-half  the  average  wage  paid  in  this  country, 

ille  the  L*t)miietltiou  from  Calcutta  is  becoming  even  more 
aiti%-e  than  that  from  Dundee.  For  iu.><tance.  the  wages  {leid 
String  the  past  10  years  average  $7 JO  jier  week  for  ail  rlssscj 
of  iat)or  esMitoyed  te  this  coostiy  in  this  iudostry.  This  year 
tie  average  waiee  latid  ia  $8J21  per  week  fiH*  all  labor  employed, 
ail  Increase  in  the  10  >-earB  of  ueaily  3i>  per  cent.  In  Calcutta 
tie  rate  i4  waaes  avsmse  8Ar  per  cent  of  that  iiaid  in  Masaa- 
vL  uaetta.   whlA  we«M  be  an  average  of  about   7t>  cents  per 


week.     The    manufactiirer'a   comparative   cost    of   a    yard    of 
2-po«id  bsggkaK  hi  Msssscbusetta  aud  CsJc4Uts  Is  as  Mlews: 


]laasa?bo- 
Mtta. 

OtdoutU. 

L*borc«t ^ 

Sopplicsand  machlnegr  ntnewal „ 

CMt. 

I.IIS 

.218 
.888 

CIniti. 

au>i 

.»r 

am 

.U8 

Total  CMt 

A  dlBiiiwui  to  tevorof  CalcotU  of 

2.342 

i.n.^ 

1.107 

Total 

i.Z4i 

showing  a   handicap  against  the  tocal   manufacturers  of  niue- 
tenths  of  a  ceut  per  8i}iiare  yard. 

The  |>ref«ent  duty  Is  but  six-tenths  of  a  cent  per  nquare  yard. 
and  that  was  the  duty  designed  to  protect  AmerWiiu  nianufac - 
tQn>rs  when  the  rates  of  waives  were  at  least  30  \n'r  i-eiit  l«*ss 
than  now  and  when  the  hours  of  labor  wore  materially  lon;rer 
than  now.  This  is  an  Industrj-  where  the  question  oi  orU>ntal 
labtur  ia  of  paramount  importaiK-e.  It  is  iu»t  n«Hfa«ury  to 
l»t»int  (»ut  the  difference  between  Europt'an  c(»nii»f'tltion  and 
orient})  1  competition  to  show  the  whole  standard  of  living,  as 
well  aa  tlie  rates  of  pay,  wlilch  shetrs  sack  s  marke^i  diffennco 
in  favor  of  tills  country  that  It  seems  reasonable  to  mntiuuo 
some  laoderate  rate  of  duty  to  protect  the  einplo.vi-es  cii^raL'.-l 
in  this  imiustry. 

In  V.nfj  ti>e  jute  mllla  of  India  were  capitalised  for  n»ope  than 
$r>(MNK  .(MX),  which  whom*  that  it  is  not  a  small  but  a  very  im- 
ix>nau  industry  in  Calcutta.  TlM»y  employed  250.000  i>eople. 
and  as  the  output  Is  verj-  largely  used  in  cotton  ba^Klng  it 
indicates  the  desirability  of  protecting  our  iieople  against  this 
kiiul  of  foreign  comiwtltlon. 

To  ahow  the  development  of  the  Calcutta  mills  In  recent 
years,  I  submit  a  list  which  demonstrates  tlie  increase  In  the 
nnml)er  of  looms  employed.  In  other  words,  tlie  c<rni)»etition  is 
develoF^ug  all  the  time  at  the  exfiense  of  our  industry.  ITie 
list  is  us  follows  : 

Loom.H. 

7.  af.4 

15.  ;a»t 

in. 04O 

17.  .'.1)7 

IS.  »H»1 

-'1..118 

23.  ««4 

— H.  7»9 

S».  074 

.30.  W4 

31.  7:>r> 

81.711 

SS,«.T-' 

34,  h:;i 

As  will  be  seen  from  this  table,  in  1880  the  number  of  looms 
employt>d  in  Calcutta  was  7,9G4,  while  last  ywir  the  munber  \\i\n 
34.831.     They  have  doubled  In  the  last  10  y«srs. 

Calcutta  la  now  the  largest  ba^igiug  manufscturlBK  c«iter 
in  the  world.  Tliere  was  recently  Introduced  and  adopted  by 
the  Senate  a  resolution  directing  the  iiecretar>  <if  Commerco 
to  iuveiitipite  the  recent  advance  in  the  price  of  bugging.  I 
have  made  some  investigation  of  this  f|u<>>.|ion  ami  am  con- 
vinced that  the  present  Increase  in  pj  icf  of  bagging  is  <lue 
almost  entirely  to  the  increase  in  the  cost  of  raw  Jute,  which 
has  advanced  as  follows: 

Centa  per  pound. 

Aug.  1,  1909 3 

Anr  1.   1910 Si 

Ana.  1.  1911 4i 

▲bk.  1.  19U » 

Aug.   1.  1913 «| 

This  can  not  be  due  In  any  great  degree  to  the  operation  of 
a  trust  or  combination.  The  material  coomb  entirely  from 
India,  and  we  are,  as  far  as  this  industry  ia  concerned.  In  the 
grip  of  that  countrj*.  because  they  not  only  supply  the  raw 
uutti'rial.  but  at  the  same  time  the  larger  part  of  the  finished 
liriMlm-t.  aud  they  may  be  able  to  manipulate  the  price  of  raw 
material,  so  that  they  will  absolutely  destroy  the  local  indus- 
tries unless  there  i>^  maintained  some  reasonable  duty,  and 
if  the  local  ludu.^irics  were  destroyed,  then  we  would  be  la 
the  hands  of  an  industry  fnmi  which  the  foreigner  was 
getting  all  the  benefit  and  on  which  he  coald  make  his  own 
price. 

There  has  been  a  considerable  increase  In  the  price  of  yarns 
aud  thread.')  made  from  Jute  in  recent  yeara:  In  1910  they 
seld  on  the  basis  of  (H  centa;  in  1911  at  7^  cents;  in  1012  at  S 
cents;  and  in  1913  at  8f  to  9i  cents,  which  means  that  there 


Jan.  1. 1S90 

Jaa.  1,  1901 

Jan.  1,  1902 

Oaa.  1. 1903 

Jan.  I.  I«e4 

Jan.  1.  1905 

Jan.  1.1906 

Jan.  1.  1907 

Jan.  1.  1908 '. 

Jan.  1.  1909 

Jan.  1.  1910 . 

Jan.  1.  1911 ^^ 

Jan.  1.  IIMJ , 

Jan.  1.  1JJ13 
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has  been  an  Increase  of  100  per  cent  In  the  price  of  long  Jute  In 
the  last  four  years  and  an  im-rease  of  50  per  ceut  In  the  price 
of  threed.««.  During  that  perio«l  bagging  avei-aging  2  pounds  per 
yard  has  advanctnl  from  fis  to  lO*  cont«. 

The  price  of  bagging  Is  not  only  dependable  somewhat  on  the 
I)rice  of  raw  material  and  tb«>  cost  of  lal)or,  but  is  dependent 
somewhat  on  the  amount  of  g<x>ds  which  may  be  carried  over 
by  the  manufacturing  concemi».  For  insfance.  if  the  raw  ma- 
terial was  very  cheap  the  manufacturer  might  buy  and  manu- 
facture nnich  more  th.<<n  was  r»»qulred  for  the  market  that  year, 
and  It  Is  the  policy  of  the  ci")nipany.  as  I  umlerstand  it  la  of 
Anierlcan  companies,  to  give  rhe  purcha!»er  the  benefit  of  tlie 
Imreaae.  The  result  Is,  less  the  cost  of  carrying  over,  iwluding 
interest 'charges,  the  price  might  not  for  every  year  advance  as 
rspldly  as  would  otherwise  be  the  cn^e. 

The  price  of  jute  cuttings  has  been  since  190S  as  foll.)ws: 

Cents  per  pound. 

ii>ioiiri"~i~i"i"i~z~i"iziiiiiiiiiii~ii-iiii""i  ^.  fis 

3.  15 


1911 

1912 4 

11)13   (about  the  same  a.s  1012). 

This  Is  the  raw  material  of  the  American  manufacturer. 

The  IjhIIow  .Manufacturing  Co.  protluces  al)ont  L'O.OO^i.OOO 
yards  of  baigglng  a  year,  but  lis  sales  vary  from  16,000.0<.)0  lo 
LuoOO.iXJO  of  yard.s.  dei^eiuling  on  the  siie  of  the  cotton  crop, 
which  explains  thr»  statement  I  have  just  made  that  it  is  fre- 
quently desirable  to  carry  over  a  surplus  which  Is  based  on  a 
lower  price  for  the  raw  material.  I  give  herewith  the  average 
prices  for  Imgging  during  the  period  of  190<>-11)13.  which  show 
conciiisively  that  the  Increase  in  cost  has  not  been  couuueu- 
surato  with  either  the  cost  of  I'aw  material  or  the  a<lvauce  in 
the  cost  of  manufacture: 

Hagyimij  pricra.  Cents. 

IJKW 7|    toRi 

inol «i     tofiS 

Ijxrj ."il    to  61 

19o:J 52    to6A 

15104 6A  to  "I 

IKO.j 71     to  SJ 

lOOrt m    to»S 

19<>0  ~Z K       to  fii 

1910^ "i    to7H 

i»i2iiii"~r"~iiizriiz"iiir:iii~~"~~"i"  Hi  to  s\i 

1913 i lOJ  to 

It  seems  to  nie  all  of  this  tndkntes  that  the  comiietitlon  whkJi 
tlM'  maiuifacturers  in  this  country  are  getting  is  sufficient,  so 
that  there  should  l>e  maintained  a  reaawnnble  duty  on  this 
product.  Certainly  the  c<»mpetltion  which  we  are  likely  to  have 
in  the  future,  developing  rapldl.v  as  is  the  Calcutta  industry, 
sotrgests  that,  unless  a  n^asonable  duty  is  malntaine«l.  we  are 
going  to  destroy  the  industry  In  this  civrutry.  when  we  shall  be 
St  the  merry  of  oriental  labor  and  the  i>rk?c  placed  by  foreign 
manufacturers  on  thi«  lnii»ortant  pro<lnct. 

.Mr.  Wir.LIAM.*^.  Mr.  lYefident.  if  took  quite  a  time  to  make 
that  statement.  l)ut  it  Is  the  same  <(kl  story.  Here  is  an  amend- 
ment, the  ot»ject  of  which  Is  to  levy  a  tax  ujkmi  the  producers  of 
from  ten  to  fifteen  million  bjiles  of  cotton,  using  from  ninety  to 
one  hnndre<i  and  five  millions  of  yards  of  cotton  bagging,  for  the 
iM'uefit  of  a  baker's  d<ixen  of  cotton  manufacturers  somewhere  in 
the  Unitetl  .states. 

Mr.  WEEKS.  Will  the  Senator  yiekl  at  that  point  in  his 
statement?  I  have  been  unable  to  timterstaiid  why  this  amend- 
ment will  place  a  tax  on  the  |)i-o«lu4vr  of  cotton  who  buys  his 
cotton  bagging  and  turns  around  and  sells  It  with  bis  cotton  to 
the  manufacturer. 

-Mr.  WILLIAMS.  Simply  becau'^e  lie  does  nothing  of  the  sort. 
Every  bale  of  c<)tton  tliat  reaches  the  market  at  Livennx)!  has 
deducted  frt>m  It  a  tare,  so  many  ix>iuh1s  out  of  the  price  of  the 
cotton,  a  tare  for  the  bagging  and  ties,  and  the  American  price 
in  based  upon  the  Liverpool  price  with  a  disc-ount  of  that  tare. 
Tltat  tare  Is  P»  pounds  to  the  bale. 

.Mr.  WEEKS.     It  is  «  per  cent. 

Mr.  LIPPITT.     Six  per  cent. 

Mr.  BACON.     It  Is  .30  pounds. 

Mr.  WILLLVMS.  Six  r»er  cent ;  30  pounds  on  the  bagging  and 
ties. 

One  other  thing  the  Senator  from  Massachusetts  said.  He 
said  we  singled  out  this  wrapping  and  p«t  It  upon  the  free  list 
becanse  It  was  tlie  cotton  pro<Iucers'  wrapping.  We  put  upon 
the  free  list  also  burlaps,  a  vei^'  much  more  expensive  thing,  so 
that  the  wheat  raiser  might  have  free  material  for  his  wheat 
Hacks  and  so  that  the  wool  producer  might  have  free  cloth  for 
his  wool. 


Mr.  B.\CON.     In  onler  io  be  aI»«olutely  accurate 

Mr.  WILLIAMS.  One  ujoment.  The  audacity  of  claiming 
thatwhen  we  pat  an  article  on  the  free  list  for  the  producers 
of  ir»,nno.0OO  bales  of  cotton  we  are  favoring  a  s|>ecial  liwlnstry, 
when  the  auiendui«>nt  Is  to  give  a  si>ecial  privilege  to  a  iKiker's 
doaen  of  American  manufacturers,  where  all  the  employers  and 
all  the  employees  put  together  probably  woo'd  not  reach  a 
thousand  in  the  entire  Cnited  States!  We  are  taking  a  special 
privilege  for  the  cotton  planters  In  the  S«Mith  because,  forao«tth, 
we  leave  things  where  ChxI  left  them,  but  it  Is  not  a  privilege 
for  a  baker's  dozen  of  New  England  ami  other  manufacturers 
to  propose  to  put  a  tax  on  an  article  for  the  express  puriwee  of 
bol.Mtering  up  the  price,  so  that  the  nuumfacturcr  may  sell  at  a 
higher  price  an  article  which  It  is  confessed,  or  which  It  Is 
arj;ue«l.  at  any  rate,  he  could  not  produce  uiion  a  fair  basla  un- 
propped  by  law. 

Mr.  LODGE.  May  I  ask  the  Senator  a  qoestion?  Is  not  tlie 
.Senatitr  mistaken  in  sji.ving  that  burlaps  are  ou  the  free  lisfr 

Mr.  WILLIAMS.  I  ain  not.  The  sort  of  burlaps  of  which  I 
speak  here  are  in  the  same  paragraph: 

Plain  wovon  fabrics  of  single  Jiife  varns  l>v  whatever  name  known, 
not  Weacbed.  dy*«d.  colored,  BUlaed,  printed,  or  readeraA  aoaiaa- 
flarum^ble  by  any  process. 

That  is  the  definition  of  burlai«.  Bleached,  printed,  and 
painted  burlaps  are  u|X)n  the  dutiable  list. 

Mr.  BACON.  Mr.  I»resl*lent.  what  I  wlahetl  to  say.  In  onlef 
to  l>e  abat)hitely  accurate  In  regard  to  the  tare  was  that  It  is 
G  i>er  ceut.  so  that  on  a  standard  l>ale  of  c*ottou  of  500  iiounds 
it  woubl  be  30  i)ounds. 

.Mr.  WILLIAMS.  I  Inadvertently  said  "0  pounds,"  when  I 
ought  to  have  said  "6  i>er  cent."    That  Is  the  Liverpool  tare. 

Mr.  LODGE.  Then  what  does  iMira graph  290  mean?  It 
reads: 

Ban  or  sacks  made  from  plain  woven  fabrics,  of  slsxle  Jote  yamm 
not  dyed,   colored,   stained,    painted,    printed,   or  bleached,    10  per   >••»€ 
ad    valorem. 

Mr.  WILLIAMS.  Those  are  the  bags  or  sacks;  that  Is  the 
differential  betw<'en  the  cloth,  which  is  put  u|)on  the  free  list, 
and  the  material  after  \t  Is  sewed  up  Into  bags  or  sacks. 

Mr.  I/3D<iE,     That  is  the  bag  after  it  is  made? 

Mr.  WILLIAMS.     It  is  the  bag  after  it  is  made. 

Mr.  LOIMJR     That  is  left  on  the  dutiable  list? 

Mr.  WILLIAMS.  After  the  bag  is  made  It  is  on  the  dutiable 
list. 

Mr.  LODGE.  But  the  wheat  is  not  put  In  the  burlap  In  the 
doth,  in  the  running  yard? 

Mr.  WILLLV.MS.  The  only  difference  Is  that  the  cotton  is 
sacke<i  after  it  is  pres-sed  ami  that  the  sack  for  the  wheat  is 
made  befi>re  the  wheat  ia  put  into  it. 

Mr.  LOIKJE.     Ortainly. 

Mr.  WIIXIAMS.  In  other  words,  the  saik  Is  spread  aronnd 
the  cotton ;  it  is  made  after  the  cotton  Is  in-essed,  by  being  put 
around  It  and  the  cotton  ties  put  on  It.  We  treat  them  luith 
exactlj'  in  the  sjime  way:  we  give  them  both  tlie  cloth  free,  but 
we  do  not  funilsh  the  .southern  iihinter  with  somelKKly  to  sew 
his  bagging  arotmd  his  cotton,  nor  do  we  furnish  the  southern 
and  western  farmer  with  somebody  to  sew  up  his  sacks. 

Mr.  LOEMJE.  Exactly.  The  western  farmer  doea  not  u«e  the 
plain  cloth;  he  uses  a  bag. 

31  r.  WILLIAMS.  He  oses  plain  cloth  after  it  Is  BMide  Into 
sacks.  ^ 

Mr.  LODGR     Yes;  after  It  Is  made  into  a  sack :  e^sctlv. 

Mr.  WILLIAMS.  We  do  not  use  i)laln  Hoth.  either,  but  we 
put  the  ties  around  the  cotton  Iwle  and  fasten  It. 

Mr.  LOIXJE.  But  the  net  result  Is  that  the  article  that  the 
fanner  uaes  bears  a  <tuty  of  10  per  cent. 

Mr.  WILLIA.MS.     It  does  not. 

Mr.  I»D<;R     It  certainly  does,  because  he  uses  the  bag. 

Mr.  WILLilVMS.  The  western  farmer  can  do  juac  what 
we  do. 

Mr.  LODGE.  He  does  not  put  wheat  In  the  rnnning  yanl  of 
cloth ;  he  puts  It  Into  a  bag. 

Mr.  WIIJ..IAMS.  He  can  do  Just  what  we  do;  he  can  sew 
his  own  bags  and  sacks,  in  my  opinion,  if  he  wants  to.  We 
have  treated  both  exactly  alike,  but  that  has  nothing  to  do 
with  the  questkni  now  hefon*  the  S«'nate.  The  p»-oposltlon  Is 
brazenly,  undisgulsedly,  aiMlaciously  to  tax  the  producers  of  from 
ten  to  fifteen  million  bales  of  cotton  for  the  benefit  of  a  little 
bit  of  a  handful  of  people  who  are  engaged  In  a  propped-op 
Indnstry  that  never  could  have  existed  exct^  for  law. 

Mr.  LODGE.  On  the  matter  of  bags  made  of  burlap  I  wl!«h 
to  say  that  umier  the  present  law  the  bag  makers  get  5  i»er 
cent  addftlonal,  as  I  understand. 

Mr.  WILLIAMS.  The  bag  makers  get  a  differential  of  5 
per  cent.    Is  that  what  the  Senator  means? 
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Mr.  LOr>f;a  They  did  get  a  differential  of  5  per  cent,  and 
BOW  tliey  get  10  per  cent. 

Mr.  WILLIAMS.  They  get,  under  the  present  law.  n  differ- 
ential of  r»  iier  cent,  and  under  this  proi»osied  law  a  differential 
11  f  10  per  cent. 

Mr.  IX)D<JE.  Precisely;  that  l».  the  man  who  makes  the 
Injw  for  the  wheat  gets  a  differential  of  10  i>er  cent? 

Mr.  WILLIAMS.  Yes;  and  that  was  a  concession  to  a  mnch- 
iioutbtHl  Re|Mtl»lican  allegation,  which  Is.  that  whenever  Ial)or 
li  reqiiireil  tliere  ought  to  be  i  little  differential  in  favor  of 
libor.  "American  latwr,  don't  .-on  understand,  should  be  pro- 
t  HTted  against  the  pauper  labor  of  the  world  everywhere." 
The  Senator  Is  familiar  with  that  argument.  If  tliere  is  any 
\  v.ikness  alK>ut  this  at  all  it  is  in  having  yielde«l  to  tliat  Re- 
1  ultlican  argument 

Mr.  IX)1><;E.  I  am  as  familiar  with  that  argument  as  I 
im  with  the  8eaator's  argument.  I  am  familiar  with  \x*xh  of 
Aoae  arguments. 

I  Mr.  WEEKS.  Mr.  President,  the  statement  I  made  was  that 
ijh^  suM'.them  planter  itought  his  cotton  bagging  and  resold  It 
iritli  his  cotton  to  the  mills  at  the  same  priiv  for  which  the 
rottiin  was  sold.  That  is  tljo  stateemur  I  made  which  the 
}  enator  from  Mlf«i»ipiti  [Mr.  Wii-Mams]  disputwl.  Now,  I 
i-.snt  to  substantiate  that  statement,  and  I  will  do  so.  not  only 
ty  tlje  rules  of  the  Cotton  Buying  .\ss<H'lation  of  New  Engnnd. 
l:Ut  from  letr«Ts  which  have  l)een  written  me  referring  to  the 
fiitme  »ubjt>»-t.  r«»r  iiistan«-»'.  her»'  Is  a  letter  from  .Vlbert  H. 
<'hamberlaln.  treasurer  of  the  Arliugtcn  Mills,  in  which  he 
t  uys : 

In  parrhnslns  <lora<>«iti<'  cotton,  escf-pt  FM-U)and  cotton,  wp  pay  f<  r 
tl^s  and  iMinInK  <>n  the  Hnmr  basin  n*  for  cotton,  uoleaa  tl>«  wclxnt  of 
thf  tlea  aaolMnlns  esc««ds  24  iwunda. 

In  the  caae  of  aea-taland  cotton,  we  pay  for  tlM>  cotton  and  ttannng 
It  xhe  ramp  price,  unless  t»>»>  basjclnit  excctnln  12  pounds  In  weliclit. 

Tti»>  difference  l>etween  the  24  poaad«  nnd  the  12  poQBda  t«  duo  to 
the  fact  that  aea-inland  cotton  In  wrapped  only  in  banrlBft.  whereas 
ether  iJomcstlc  cotton  U  not  only  wrnpiK-d  in  baitglnK  but  boaad  with 
Iron  tioopa  or  ties. 

We  cutttomarily  paT  for  cotton  on  slcbt  draft  acain«t  hill  of  Indins. 
I  Bd  necesMrily  bare  to  pny  on  the  liaala  of  tnrotce  weixhts,  suliject  to 
<  or  right  to  make  later  claim  fur  repajment  for  tare  la  excess  of  tbe 
1  tKtre  u mounts. 

Ksrvptian  cotton  In  purchased  on  a  net-weight  Nuils,  so  tliat  we  pay 
cnlv  for  the  actual  w»»ljrht  of  cottoa. 

I  find  in  the  Revtseil  New  England  Terms  for  Buying  and 
IkMling  American  Cotton,  wliicb  I  understand  applies  to  all 
manufacturers,  this  statement: 

4S.  The  allownnce  for  tare  shall  he  an  averare  of  24  ponnds  per  iMtle. 
'  'tie  purchaser  shall  be  reiinburr«e«l  for  all  tare  In  excess  of  this  averafe 
1  t  the  Invotee  value,  leaa  oae-balf  cent  per  itonnd. 

Tlien.  it  fKMS  on  to  state 

Mr.  WILLIAMS.     Is  the  Senator  reading  the  New  England 

an^  upon  Egyptian  cotton? 

.Mr.  WEEKS.  I  am  reading,  now.  not  the  rules  governing 
are  on  Egyptian  cotton  but  on  dome«»t;c  cotton.  In  other 
rords.  the  cotton  mill  ixiys  for  -•4  i)ounds  of  bagging  in  ever>- 
Mile  of  cotton  !t  btijs.  at  tlie  sam.-  pi  ire  it  pays  for  tbe  cotton 
tself. 

.Mr.  WILLI.V.M8.     Now,  Mr.  Pnsicbiit.  I  want  to  maJje  this 

>erfectly  plain.     Cotton   has  Its  ultimate  value  tlxe<l  In  Llver- 

N»ol.  I>ecauae  the  great  majority  of  it  Is  exporteil.     There  Is  no 

(isifiislble  tare  In  Memphis  or  New  Orleans  or  In  the  mills  in 

:<ew    Yorlc   or   in    New    England   at   all:  tuit    the    pri(^»   of    the 

American  cotton  is  fixc<i  by  the  price  for  which  that  »N)tton  is 

iKild  at   Liverpool.     When  that  cotton  gets  to  Livenwol  t»  i»er 

cent  of  the  weight  is  dediicteil  after  each  bale  is  welgbeil.     That 

It  (ler  cent  amounts  to  'At  |K)Uiu1s  in  a  bale  of  .VIO  pounds.     That 

to   jH^uiuls   is  not   paid    for.   but    Is  deilucteii    from   the   weight. 

That  .**>  iH>mnls  In  a  bale  l)eing  deducteil  from  tlie  weight,  at 

he  present  price  of  cotton,  which  Is  12  i^nts  a  pound  in  Llver- 

HH>1.    would    t)e  |3.tll»    i»er   bale.     That    Is  a    plain    calculation. 

'hat  $3.00  per  bale  is  thus  de<liicteil  from  the  prli*e  of  every 

•ale  of  cotton   tliat   the   .South   ships  to   Liver|>«>ol.   .nnd   as   the 

■o!U(>etition  for  the  cott»»n  ti.\es  tlie  price  of  the  ct»ttou.  and  as 

he  main  bulk  of  the  ct>tton  is  Mhipiieil  nbntad.  ainl  as  the  IJrer- 

tool  tare  prevails  In  all  tlie  other  European  port.n.  of  course  the 

American  purchaser  of  cotton  Is  not  gt>ing  to  iwy  a  price  any 

tlgher  than  that  at  which   It   is  sold  In   I.iveriH>oi.     Therefore 

he  tare  comes  off   tiere.   althmigh   it   is  not    ostensibly   given. 

tVhen  I  sell  a  bale  of  cotton  iu  Liverpo«>l  tlie  tare  is  deducted 

n  si»  many  wortla,  but  when  I  st>il  it  in  fall  Uiver  It  Is  allowed 

or.  liei-nnse  I  sell  It  there  in  couiiietitlon  with  Llveri>o»>l. 

Mr.  LlPl'ITT.  Mr.  Pivsldent.  If  the  .*<enator  will  yield  to 
lie  for  a  moment,  be  .H:iys  that  when  he  i<ells  a  l>ale  of  cotton 
n  Liverpool  the  tare  is  taken  off  that  iNile  of  c«>tton.  I  want 
«>  ask  him  If  what  Iia|»|iens  Is  iH»t  tlmt.  In  thi^  first  place,  tbe 
»lanter  has  l»een  i»«i«l  at  the  price  of  his  o>tton  for  ever)-  iiound 
>f  bagging  aiMi  for  ^very  i>ouiid  of  Ii«h>i»  ln>u  that  is  on  tluit  iMile, 


provide*!  the  comWned  welglit  of  tho.*ie  two  Is  not  in  execss  of  24 
puuiuLs,  aiHl  when  that  (Htttou  is  sold  to  a  New  England  mill 
that  the  Itagging  is  weighed  the  same  as  the  cotton  Is  weight^I. 
and  that  tlie  hoop  iroit  is  weighetl  the  same  as  the  cotton  is 
weighed,  and  It  is  jrtiid  for  at  the  same  price  as  is  the  cotton? 
Whether  tl»e  entire*  purchase  is  not  bast>»l  u|K)n  the  combiiieil 
weight  of  the  cotton  and  the  bagging  and  tie?  So  tliat  when  a 
500-pouiKl  bale  of  cotton  and  bagging  Is  delivered  to  a  New 
England  mill  or  to  a  southern  mill,  wh.tt  tliat  mill  receives  is 
approximately  4T,'»  imhiiuIs  of  cotton  aiul  -."•  |K>unds  of  other 
material.  The  cotton  is  put  through  the  mill  in  the  i»r«Kfss 
of  manufacturing  cloth,  and  the  refuse  matter  of  bagging  is 
sold  for  In  the  neighl>orboiHl  of  a  ("ent  a  pound,  with  a  loss  to 
the  mill  of  anywhere  from  1-  to  2t1  cents  a  |x»uim1  over  what 
they  paid  for  it.  and  the  iron  on  that  c«»tton  is  sold  for  about 
half  jv  cent  a  pt)und,  with  als»i  a  loss  of  anywhere  from  12  to 
20  ceiits  a  |)oun«l.  That  Is  what  happens  when  that  cotton  is 
dellvere*!  and  sold  to  the  New  England  mill. 

Now.  wb:it  happens  when  It  Is  sold  abroad?  Tbe  foreign 
manufacturer  will  not  submit  to  this  opi>ression  of  paying  for 
bagging  and  hoop  Iron  at  the  same  price  as  he  pays  for  cotton. 
Therefore,  when  the  factor,  who  buys  the  ct>tton  from  the 
planter  atid  has  paid  the  planter  for  the  h(H»p  Iron  and  for  the 
bagging,  is  obligeil  to  sell  that  cotton  to  LlveriKK>l,  knowing  the 
custom  there,  he  adds  to  the  prltv  he  would  sell  to  a  New  Eng- 
land mill  al>out  0  per  cent.  When  tbe  cotton  gi>es  over  to  Liver- 
pool It  goes  at  that  lncretis«>«l  value  of  about  il  |»er  cent,  and  In 
consideration  of  that  tb<^  Liverpool  manufacturer  Is  alloweil  a 
claim  that  ct mi iien sates  him.     That  is  what  hapi»ens. 

Mr.  WILLIAMS.  Dbl  the  Senator  rise  to  ask  me  a  question 
or  to  make  a  siHHH.-h?  He  has  made  a  numlH»r  of  tqHMS'hes  ui»on 
this  subject. 

Mr.  LIPPITT.  I  l>eg  the  .Senators  pardon.  I  ne^er  have 
matle  a  spe«>ch  on  this  subj^^'t  liefon*. 

Mr.  WILLI A.MS.  Cjtton  is  tbe  S««nators  si>eilaliy  clear 
thrttugh. 

Mr.  LIPPITT.  I  will  take  the  llU'rty  of  completing  my  re- 
marks when  the  Senator  has  finished.  '    • 

.Mr.  WILLIAMS.  Very  well.  .Mr.  Presiibiit.  the  truth  l««  tluit 
aItbon:;h  there  is  not  osien.siltiy  any  tare  In  .New  York  or  Fall 
River  or  New  OrU-nns  or  Memphts,  when  I  sell  my  ci>llon  there 
is  iu  tbe  market  a  buyer  rei>n'sentlng  Liveriiool  and  another 
buyer  re|>resetitlng  tbe  Fall  River  mlll.s.  The  btiyer  I'epnv 
sentlng  the  Fall  River  mills  knows  as  well  as  the  Senator 
fnun  Rh«sle  Island  knows  that  when  that  cotton  gets  to  Llver- 
[Miol  there  is  going  to  be  a  de<liK*tlon  of  .to  |»onnds  on  the  rJ4K>- 
|M>tind  bale  for  tare,  which,  at  12  cents  a  |iound,  would  amount 
to  JwJ.tJii.  He  therefore  reiiiilat««s  bis  bid  in  ct>iniM'titlou  wltli 
tbe  Livei"i)ool  buyer  by  his  knowleilce  of  that  fact.  -Vs  a  con- 
sequemv.  the  Anniinu  buyer,  without  imttiiii;  ostensibly  any 
tare  upon  the  rut  ton.  luiys  a  price  for  tlie  cotton  just  that  much 
less  than  he  otherwise  would  |>ay — in  the  case  I  have  suppoMiI. 
$;t.i!0  n  bale  leiw.  He  would  ls>  a  moiitimtMttal  idiot  if  be  did 
otherwis«\  Wonkl  they  establLsh  an  agnn'tnent  lM'twe«ni  them 
that  the  .New  Orleans  and  .Memphis  .-iiiil  .s.ivannah  cotton  buy- 
ers nM>r*'senting  Llverpo*)l  would  always  jmy  $.*5.ti«»  a  bale  leas 
for  ct»tti»n  than  tlie  buyer  representing  Fail  River  would  iKiy? 
They  Isttli  |i4iy  tbe  same  price  In  l>otii  cases;  and  one  of  the 
factors  that  enters  into  the  calculation  of  what  the  price  shall 
be  is  tbe  fact  tliat  $3.00  is  «leilucted  at  LiverixM>i. 

It  seems  rather  curious  that  there  Is  an  awful  effort  b<^>ing 
made  here  to  trj-  to  nmke  It  apjieur  that  there  Is  something  sec- 
tliHial  In  this  bill.  I  b*'ir  ':<>iie  of  you  ct>m|»laln  that  when  a 
man  sells  his  wheat  in  tliest>  burlaps.  whU-h  are  heavier,  or 
sells  bis  W(M>1  In  burla|<s,  which  are  still  heavier,  he  gets  |tald 
for  bis  sack  In  the  one  case  and  f«>r  his  wo«>l  iKig  in  the  other; 
and  yet  in  that  case,  if  I  am  «x>rret-tly  infonned.  there  is  no 
tare  at  all  alloweil  anywhere.  He  gets  paid  at  the  rate  of  IN) 
cents  a  Imshel  or  |1  a  bushel  for  his  wheat:  the  wheat 
weiiclis  *'■«>  itoimds:  ami  he  gets  iwild  at  that  same  rate  for  his 
suck  and  lie  gets  paid  at  tiie  same  nite  for  the  burlap  around 
bis  wtM>l.  ami  y<»u  do  not  bear  tbe  slightest  ctmiplnint  al>out 
that :  but  when  there  is  a  tax  which  grinds  ib>wn  u|ion  the 
pnslthvr  of  soiitheni  c»»tt«>ii.  wliU-b  grimls  down  ultimately,  of 
omrse.  nH»re  u|nm  the  wanls  of  the  Nation  and  the  si>e*-lal  jjcts 
of  tbe  Republii-Mii  Party,  the  soutiiem  darky,  who  makt>s  nearly 
half  of  all  the  cotton  made  in  this  country.  ii«>bi>dy  is  iMMrd  to 
make  a  nm)|>lalnt 

Tbe  truth  is  tliere  oii>:ht  never  to  Imve  Ikvu  a  tax  tt|H>n  cotton 
iMigging:  there  ought  never  to  havw  l>eeii  a  tax  ui>ou  grain  sn«'k- 
Ing :  there  ought  never  to  luive  l»een  a  tax  u|mhi  wttul  iMigging. 
You  li;ive  g«>ne  to  work  and  you  have  tri*"*!  to  prop  up  here,  as 
you  i-oiifess  au  Industry  which,  as  you  allege,  ctin  ixU  exist 
eX(V|>t   for  this  tax;  aad   I  su|»tios4>.  as  I  s:iid  a   moment  ago, 
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that  not  a  tbotisand  meti  in  ihe  Fnited  States  are  Interested 
in  it.  oMinting  employers  and  employees,  iMth  pm  together. 

If  the  other  side  wants  to  rote  aiBaiaat  giring  the  aonthem 
planter,  the  southern  farmer,  and  the  si»atbem  farm  laborer 
free  cloth  oxjt  of  which  to  make  the  iMiqriug  around  his  product. 
•■d  then  turn  right  arouu<I  and  put  burlap  bags  for  wool  and 
sacks  for  wheat  upon  the  free  list  at  the  same  time,  then  let 
those  of  you  who  have  l)eea  growling  for  alwni  three  weeks 
fliiout  our  discriminating  against  the  farmer  go  west  and  ex- 
plain it. 

Mr.  LODGE.  Mr.  President,  I  know,  of  course,  it  is  entirely 
useless  to  expect  to  make  any  change  in  this  iirovision.  for 
there  Is  mome  in  the  bill  so  hopeless  of  alteration  as  this  one. 
It  is  done  on  the  theory  that  it  will  lower  the  price  of  cint<>u 
l>agging  to  the  southern  cotton  planter.  I  myself  l>elieTe  the 
abolition  of  American  competition  will  lead  to  th^r  paying  more 
than  they  do  now.  iMcaase  I  do  not  l>elie%'e  that  the  Dundee  and 
the  i^alcutia  lioiJiMC  tectories,  which  are  all  subiitamially  in 
one  control,  are  phllanthn>pic  institutions.  I  think  they  will 
take  from  their  iNirchasers  "all  that  the  trafilc  will  t>eAr." 
I  shall  not  argue  the  queMicm  any  further,  but  I  ask  to  have 
printed  in  the  Recosb  a  letter  giving  some  facts  iu  reg:ird  to 
the  matter. 

The  VICE  PRESIDENT.  In  the  abs«ice  of  objection,  per- 
nils.«lon  Is  granted. 

Tbe  letter  referred  to  is  as  follows : 

Lrwx>w  llANrrAnraiNo  Associ.»tbs. 

Bottvn,  ilatt ,  AprU  tO,  OlS. 
IIoo    HCXBT  CaIBV  bOBCC, 

lmit€4  Statea  Bmmtr.  WaMhimf/tom.  D.  C. 

Mt  Dcab  Scxatok  :  In  tbe  address  of  the  President  to  tbe  Congress 
«•  April  a  ocevrs  tbe  followlag  wliich  may  be  regarded  as  tbe  key  to 
tke  aitiiathw  as  be  perceivea  it : 

"DtTUS    MSSCLT    FOB    BrVK^rX. 

**  Tbe  object  of  ttie  tarilT  dntlcB  beiteeforth  laid  must  be  eSecttve 
eoaqMtltlMi.  tb^  wbettinf  of  American  wits  by  contest  witb  ttie  wits  of 
the  rost  of  tbe  world. 

•*  it  wwnld  be  nnwt^e  to  move  toward  tbls  end  headlong,  witb  reek- 
leas  hsate.  or  with  strokes  that  mt  at  tbe  very  roots  of  what  has  {n^>wa 
up  aiaoa^  n.<«  by  long  process  and  at  our  own  tnrltatioa.  It  does 
not  alter  a  tblnic  to  upstet  it  ani  break  It  and  deprive  it  of  a  cbance  to 
change.     It  destroys  it. 

**  WC    MCBT   SriLO   irr   TBAOK.   ESrEClALI.T   rouudN    t&.>i>e. 

"  In  dealing  witb  tbe  tariff  tbe  method  by  whidi  this  may  be  done 
will  t*  a  Butter  of  jtidjnnent  exercised  item  by  item." 

in  connection  witb  this  your  attention  Is  respectfully  called  to  the 
fallawlBi:  / 

JCTB    BAGCrSG    FOB    COVXBIXG    COnON. 


This  *^cr'"r  is  vsed  exciuaively  for  covering  the  American  cotton 
crop.  It  Is  made  from  free  raw  material,  and  is  dutiable  under 
Schedule  J.  [Uiragrapb  355.  of  tbe  present  tariflT  law,  as  follows : 

Baiorlng   for  iH>tton.   runny  cloth,  and  similar  fabrics,   suitable  for 

cuttoa,  compooeu  of  single  yams  made  of  jute,  jute  buita.  or 

BOC    bleached,    dyed,    colored,    stained,    painted,    or    printed,    not 

lag  IC  threads  to  the  squan?  inch,  counting  the  warp  and  filling. 

Bad  vetghteg  ast  teas  than  li  ounces  per  square  yard,  six  tenths  of  1 
cent  per  aauare  yard." 

Af  nearly  all  bagging  used  for  covering  cotton  is  made  45  Iscbes  In 
width,  tbe  alx)ve  duty  Is  egnivaleot  to  three-i]uarters  of  1  cent  per 
running  yard. 

We  give  below  a  table  caatpUad  from  the  United  States  Treaaary 
statlatics  showing  for  tbe  yean  1903-1912  the  amount  of  bagging 
lmiw>rted.  tbe  ralue.  duties  paid,  priee  per  running  yard,  and^tbe 
equivalent  ad  valorem  rate  of  duty  aaaeaaed: 

laipart8l)i«««  »f  ^syftaf  silver  4mtf  «fOj$  cmt  ptr  «f«arf  ftrtf,  1903-t91t. 


Year. 

Qoantity 

in  iqvnxt 

yards. 

Value. 

Dutv 
eaUscted. 

ATcngB 
Tali»t.«r 

yard. 

Eqoivaleat 

ad  valorem 

duty. 

MS 

MM 

&,417,0» 

7,»i,cn 

t,«B.«7 

i2.aa.n6 
i«.u7.aaB 

1«,SM,(M 

•,au.4M 

M.Mft,MS 

U,M.3M 

»,77»,73l 

ttu.ott.oe 

»l,23S.aO 

Ml,  73a  SO 

ML  MB.  at 

l.SU»4M.OO 

1,  am.  SSL  00 

4U,SM.« 

M»,SW.M 
8S,0W.OO 
a6l,7M.OO 

SS2,5Q2.2« 

«7,C».91 

73,864.80 

118,IMJ7.12 

W,0M.16 

«,on.« 

M,0S3.» 
W,  lie  11 
34,072.38 

10.  MO 
.03 
.041 
.OM 
.001 
.066 

.on 

.043 

-OC 
.00 

Per  tea/. 
15.36 
17.9! 
14.71 

MM 

U.U 

lMi..~ 

NM 

i»ir 

9.87 

0.11 

11.63 

14.  li 
12.  K 

MU 

9.53 

Avcfate.... 

11,«C0N 

1 

aS.170.M  j      «,977.W 

.osu 

11.42 

This  industry  has  Iteen  gradoaliy  dereloped  at  an  enormous  exftenae, 
has  paid  the  0<>vemmcDt  a  duty  of  A'>  per  cent  on  its  macblnery  trc- 
duced  to  30  per  cent  hy  tbe  present  tariff,  enacted  since  the  mills  were 
filled  with  machinery  lroi>orted  at  the  higher  rate*,  and  is  prepared  to 
protect  the  planter  Iiy  furaisbinK  him  quickly  his  entire  wants  during 
th"  limited  seasiin  of  his  requlrtments. 

Tbe  d<'stnictlon  of  tbl#  industry  l»y  putting  the  foreign  product  on 
the  free  list,  as  Is  doae  by  the  Underwood  bill,  would  remove  all 
■•ciTertUe  c.impetltkm." 

It  would  not  promote  commerce,  as  there  U  no  foreign  demand  for 
this  product,  and  tbe  macblnery  would  not  Ije  available  for  other  manu- 
fBctarlag 


Tbe  Aareiga  eoatral  of  the  .American  martot.  wiMMat  any  rHnra  af 
reveaae  to  the  Federal  tJoreniment,  sr\>u}d  ha  Um  ri—U.  aad  as  bar- 
laps,  or  light  Jute  c»<»th.  has  »»e-n  btcroasMl  ahoat  T©  per  eetit  la 
daring  1912  by  the  foreign  mills.  haTtag  »o  I ■talraa  1 11  ^ itillsa 
■Biae  w*att  any  reasaaaUy  he  aatlcipated  in  It^afcifc  vlileh  la  tte 
P*rtod  adraaeed  leas  thaa  •  per  cent. 
i»ir.  "^^  l»el»eTe  it  1«  the  duty  ,'f  o.jr  C«aci«aa  l«  pat  a  prwalam  oa 
uicactency  and  lncom|>etenrv  or  ttiat  tbe  laie  ttf  da&  abaaid  be  htali 
eMagb  to  protect  tbe  same,  but  that  only  sack  a  mtmmn  of  datr  aB 
11-.^''!^  ^  '^'"  'Nulpped  with  the  latest  aad  best  aia<*laery.  aad 
^ir?  V^  i**  greatest  skiH.  to  cv>atlBae  aa  aa  AtrKaa  ladastry 
i»Ji!!t..  ^*?  ^***'*  r^'i»''«  Kurv^reaaa  af  aB  aattaaa.  bat  Aalatirs  ted 
*ndUas.  sach  &»  are  here  pictured,  it  haia  aat. 

kJI  ^^  competition  of  the  Asiatic  laborer  la  ao  faarrd  tlmt  he  Is  ft«^ 
bidden  entrarce  to  the  United  States.  Is  h  ameaamaMe  for  the  ataaaftie. 

JST*^,*!^  ^"^^1^??  ID  aak  fcr  protertloa  agahast  the  Importa- 
tK>n  or  goadB  BBanarailand  by  hlatt 
Very  respectfully, 

I-rrtijow  )Cj«>-rr.   .VsaoniTTs. 

OBaaaosro  X.  Wallsv^  f>>T«M<-af. 

The  VICE  PRESIDENT.  Tbe  qnestlon  is  on  agreeing  to  the 
amendment  prop«»?»ed  by  tbe  Senator  from  MassnrhiiwttK 

Mr.  LIPPITT.  Mr.  President.  I  merely  want  to  add  a  word 
to  what  I  was  saying  when  the  Senator  from  Mississippi  |Mr. 
W11.UAM8]  very  properly  InterruHed  me  with  the  remark  that 
I  was  speaking  in  his  time. 

Thei^  can  be  no  dlspnte  aboat  what  ha]>pens  in  connectioa 
with  this  ootton-bsgglng  matter.  The  facts  are  nndenittble  that 
for  every  bale  of  cotton  that  is  grown  the  planter  receives  a 
snni  eqnivalent  to  tbe  combined  weight  of  tbe  f«tton.  tbe  twig- 
ging, and  tbe  hoop  iron.  NoNxly  has  ever  denied  that,  and  tl>e 
SeJiator  from  Mi«sis8ippi  will  not  deny  that 

.Mr.  WILLJAM8.  I  do  deny  it  absolntety.  The  Senator  sara 
that  the  planter  receives  It.  If  tbe  planter  receives  it,  then 
he  r^ecelves  it  without  a  dedtictlon  from  the  price  to  account  for 
it;  and  I  say  there  is  a  deduction  from  the  price  to  account 
for  It. 

Mr.  LIPPITT.  I  will  say  to  the  Senator  from  MlasIssiiH't 
that,  if  he  will  nnderstand  my  statement.  1  do  not  believe  be 
will  deny  it.  I  say  to  the  Senator  from  Missi.srippl.  when  tbe 
planter— tbe  grower  of  ct>tttHi— takes  that  conon  into  his  bx^l 
market  to  sell  It  to  a  factor,  that  that  bale  of  cotton  is  pni  ujwn 
the  scales,  including  the  bagging.  IrkMtidlng  the  b«*>p  iron,  and 
including  the  cotton,  and  the  weight  for  which  he  is  iiaid  is  the 
combined  weight  of  tliose  thi^ee  articles. 

Mr.  WILLIAMS.  There  is  no  donbt  about  that:  tbe  weight 
of  the  bale  is  the  weight  of  the  three  combined. 

Mr.  LIPPITT.  That  is  what  I  said,  and  I  knew  die  Senator 
from  Mississippi  would  not  deny  it. 

The  whole  of  tbe  Senator's  argument  is  that,  althotigh  the 
planter  is  paid  for  all  those  three  articles,  by  some  hocus-pocus 
in  the  markets  of  the  world  he  only  receives  for  those  three 
articles  what  he  wouki  receive  for  the  cotton  alone  if  only  the 
cotton  were  weighed.  Mr.  President,  whether  that  is  true  or 
not  I  do  not  know ;  but  what  I  do  know  is  that  there  la  a  great 
disinclination  on  the  part  of  purchasers  generally  to  pay  for 
the  package  in  which  an  article  is  contained  the  same  price  that 
they  pay  for  the  article  Itseli.  I  know  that  when  one  enters 
a  grocery  store  to  buy  a  pound  of  sugar,  if  the  sugar  is  put  up 
in  a  box  and  the  grocer  attempts  to  weifdi  the  box  and  the  sngar 
together  an<l  make  the  customer  i»ny  for  a  i>rojv>rtion  of  a 
pound  of  sugar  the  same  ptice  he  would  pay  for  aa  entire  pound* 
the  customer  does  not  like  it. 

I  know  that  when  we  come  to  the  other  end  of  the  transaction, 
and  this  cotton  that  the  New  England  or  southern  mantifacturer 
has  bought  at  the  combined  weight  of  cotton  and  bagging  is 
turne«l  into  cloth  and  that  cloth  Is  wrapped  up  in  bagging  ex- 
actly the  same  as  cotton  is  wrapped  up  in  baeRing — when  that 
cotton  is  retnmed  to  the  South  in  the  form  of  cloth  no  snntbem 
merchant  will  permit  tbe  mill  to  weigh  into  the  weight  of  that 
bale  tbe  burlap  in  which  it  Is  contJilned.  or  will  p;iy  for  the  bur- 
lap at  the  price  of  the  cloth,  on  the  asstmiption  that  he  would 
Yoive  to  pay  for  the  doth  the  same  price  that  he  would  pay  for 
the  CMubined  weight  if  h€  paid  for  only  one. 

In  oi>e  case,  when  the  cotton  comes  to  the  mill,  the  combined 
weight  of  both  is  charged  for.  When  It  Is  retnrned  to  tlid 
South  in  the  form  of  cloth,  only  the  cloth  Is  allowed  to  %• 
charged  for. 

The  whole  of  this  mystery  lies  In  the  assuniptioji  that  is  made 
upon  the  part  of  the  planter  In  the  Sonth  that  in  case  he  were 
not  alloweil  to  weigh  l>oth  inaterials  he  would  have  to  charge 
jnst  that  much  moi«  for  his  cotton.  Whether  that  is  the  case 
or  not  no  living  man  can  possibly  tell.  The  price  of  cotton,  like 
t!ie  price  of  every  other  product.  Is  determine*!  by  the  demand 
ami  tbe  supply.  It  Is  not  determined  by  the  LIveriKWl  market 
for  cotton.  The  Llven»ool  market  is  merely  one  of  tbe  ther- 
mometers that  register  tlie  i)rice  of  <»tton.  Tbe  New  York  Cot- 
ton Exchange  i«  another  thenuometer  that  measures  the  price 
of  cotton   for   this   country.     Tbe   New   Orleans  an«l    Memphis 
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•re  other  tlif>rmouM»ton«.  Bnt  what  makes  those  ther- 
00  up  aiHl  down  Is  not  the  demand  of  Liverpool  uor 
tie  demand  of  America  ;  It  is  the  combine<l  demand  of  the  entire 
^<»rld  in  its  relation  to  the  combined  .niipply  o'  the  entire  world. 

No  mau'ii  mind  hnn  ever  yet  been  found  clear  enough  and 
•'vnrate  enoiigh  to  dif*«"over  whether  that  thermometer  would 
i; »  np  or  down  (m  ;icfoiiiit  of  f«ome  variation  in  the  tare  uiwn 
t  lo  eotton.  The  f;iet  ri-uuiius  that  when  n  man  r;iis«-i  ,x)tton 
t  int  iH  worth  1*J  oeuts  a  imjiuuI.  Iw  sets  12  centa  a  pound  ft>r  the 
h  itfuinsr  that  incloses  the  cotton  :  whtMi  he  raises  cotton  that  is 
worth  'J>  cents  a  pound.  .•!>  m;niv  of  ili.-  i>lanters  do  in  the  State 
which  the  Senator  from  Mississippi  s.>  ably  represent*,  he  gets 
3'  cents  a  pound  for  the  l>agging:  and  he  gets  the  12  cents  or 
tie  2«)  cents,  as  the  case  may  t>e.  for  bnjrging  aiul  for  hoop  iron 
tlmt  cost  him  identically  the  same  price  in  each  case. 

I  think  that  is  the  situation.  Ml  I  understand  it. 

Mr.  WILLIAMS.  Mr.  Prcsideot.  I  am  astonishetl.  then,  that 
tie  Senator,  who  has  been  so  long  engaged  in  the  business,  does 
nit  understand  it.  He  8i>eaks  of  a  "hocus  pocus  "  and  an  "  as- 
siujption."  Here  Is  the  plain  physical  fact:  When  a  bale  of 
cotton  tnH'tt  to  the  market  in  Liverpool  it  is  welKhetl  with  the 
higyinK  nrid  the  ties  both  urH>n  it,  and  theu  t>  i>er  cent  of  its 
weight  is  de<1ucted  from  it  before  it  is  i»aid  for. 

-Mr.  LirPITT.     I  have  ackuowletlgetl  that. 

-Mr.  WILLIAMS.  That  is  not  a  '  hoi^us  po*'us  * ;  that  is  not 
ail  "assumption."  That  is  a  physical  fact,  and  that  is  not  trust- 
ir  R  to  the  market  to  bring  a  price  for  the  cotton 

Mr.  LIPPITT.     May  I  ask  the  Senator  one  question? 

Mr.  WILLIAMS.     Yes. 

-Mr.  Liri'irr.  is  it  not  true  that  that  cotton  In  the  Liver- 
p  >oI  market  is  paid  for  at  a  price  that  is  u  fter  cent  higher  than 
t  le  price  that  would  have  been  charged  for  that  cotton  if  it  had 
h'cn  *»Id  to  a  New  England  buyer? 

.Mr.  WILLLVMS.     No;  exactly  the  opiH.siie  is  the  truth.    The 
truth  Is  that  cotton  is  paid  for  in  .Vmerlca  at  a   little  over  0 
p>r  cent  less  than  it  brings  in  LiveriMtol:  t\m\  one  of  the  reasons 
f<ir  it  Is  be<*au8e  the  .American  buyer  is  ci»mi)eting  with  Liver 
l»iol  iu  buying  the  cotton. 

The  Senator  from  Uhode  Island  can  uol  teach  me  any  funda- 
nental  elen»entary  principles  of  [lolitical  e<-onomy.  When  the 
Senator  undertakeH  to  put  me  in  the  attitude  of  having  said  that 
Ii\tM-i»ool    alone   flies   the    pric-e   of   cotton    he    is    making   an 

II  isiiiuption.  I  say,  however,  that  the  controlling  factor  in  tix- 
ii  g  the  price  of  cotton  is  Liverpool,  because  it  is  the  greatest 
uarket  for  cf>tton  In  the  world. 

There  is  tlie  physical  fact.  I  sell  100  bales  of  cotton  tonlay 
t(t  Fall  River.  I  sell  another  hundre<l  bales  of  cotton  tt>-day  to 
b?  dellvereil  In  Liverpool.  I  sell  each  of  those  100  Imles  at 
exactly  the  same  price  per  pound.  Wlien  my  ct>tton  gets  to 
1. iveriKtol  they  physically  d«lu<-t  this  0  |>er  cent.  riHUi  a  .'lOtl- 
p  >uiul  bill*  that  is  .TO  itoiuuls.  Now.  the  Senator  .says  that  I  get 
pild  at  the  rate  of  10  cents  per  pound  for  the  l>agging  and  ties 

III  the  flrst  instance  if  that  is  the  price  agree<l  iiikmi.  and  20 
C'Hxts  |»er  i>ound  if  the  cotton  is  worth  20  i-ents. 

-Mr.  LIITITT.     -Mr.  Presideut 

Mr.  WILLIA.MS  Wait  one  moment.  He  forgets  that  when 
tl  e  tare  of  G  i)er  cent  is  calculated,  if  it  is  10-cent  cotton  I  have 
$;;  «lcducte«l  from  what  I  would  have  received,  and  if  it  is  2«>- 
ccnl  cv)tton  I  have  $0  dedu«teil  from  what  I  would  have  receivetl. 
hH-ause  the  tare,  the  deiluctiou.  is  a  |)ercentase  of  weight:  that 
weight  is  multiplied  by  the  price  of  the  cotton,  and  that  is  the 
way  in  which  bagging  and  ti(^  are  alloweil  for. 

If  the  Senator  were  to  sell  a  tmg  of  cloth  or  something  put 
u  >  in  a  box  with  an  agreement  that  so  many  iH)unds  should  be 
d  >ducted  for  the  weight  of  the  covering  or  the  wei^t  of  the 
h>x  he  would  not  be  receiving  poy  for  the  covering  or  for  the 
b >x.  When  we  sell  this  (X)tton  with  an  agreed  tare  of  C  per 
ci'ut  we  are  not  receiving  imy  for  the  number  of  pounds  that 
t  le  tare  comes  to  at  the  prit^e  at  which  the  total  was  calculated. 
Cf  course  you  can  not  weigh  the  cotton  seiiarately  fnm»  the 
b. I-  -  ami  ties  unless  you  stop  to  take  off  the  bagging  and 
tir  i: -iuv.  for  generations  it  has  been  agreed  at  LiveriKWl 
tliat  a  certain  i>ercentage  of  tare  should  be  allowe«I. 

-Mr.  LIPPITT.     What  is  that  percentage? 

.Mr.  WIIXI.XMS.  Six  i»er  cent.  In  a  0<tO-pound  bale  there  is 
S  I  pounds  deiiucted. 

Mr.  LIPPITT.     -\t.w.  Just  let  me  ask  the  Senator  a  question. 

Mr.  WILLLVMS.     There  is  one  more  thing 

Mr.  LIPPITT.  If  the  Stniator  will  let  me  ask  him  one  more 
q  wstiou  I  will  not  interrupt  him  ng:iin. 

-Mr.  WILLLVMS.  I  hoj*  the  Senator  will  let  me  finish  this 
w  itteiice.  be^*ause  I  want  to  complete  tbe  statement.  There  is 
one  wore  thing  done.  -\t  one  tlaw  aoiue  cotton  shipiiers  or 
e:;i»orters.  wlit-ther  planters  or  not — there  being  dishonest  men 
a  u<>n:r  tliein,  like  all  others — trie^l  to  increase  the  amount  of 
b;'  lid  tlie  aiitoiiiit  of  ties  so  that  the  tare  would  not  cover 


It  An  arrangement  was  then  made  that  whenever  there  wer<» 
more  than  6  ties  and  more  than  a  certain  number  of  j-nrds  of 
bagging  extra  tare  was  to  be  charged. 

I  now  yield  to  the  Senator. 

Mr.  LIPPITT.  The  Senator  very  rightly  says  that  there  Is 
a  0  per  cent  allowance  for  tare  when  cotton  Is  sold  to  Liver- 
pool. If  cotton  is  worth  10  cents  a  pound,  G  per  cent  -would 
be 

-Mr.  WILLIAMS.     Three  dollare. 

-Mr.  LIPPITT.  It  would  be  lO.G  cents  per  pound.  I  think 
that  is  correct,  is  It  not?  Figure<I  on  the  price  of  the  ix>un«l. 
if  G  per  cent  is  added  for  the  tare,  where  the  cotton  is  worth 
10  c«nt8  per  pound  without  it  the  pric-e  would  be  10  cents  plus 
G  per  cent  of  10  cents,  which  Is  sixty  one-hundredths,  or  a  total 
of  lO.G  cents  per  ih>uiw1. 

Mr.  WILLLVMS.  The  Senator  means  If  the  cotton  were  sold 
without  the  burlap  or  ties  It  would  l>e  10.0  cents  \ier  jKiund. 

Mr.  LIPIMTT.  I  simply  mean,  so  far,  that  G  per  cent  of  10 
cents  is  six-tenths  of  a  cent. 

-Mr.  WILLIA.MS.     That  is  absolutely  true:  yes. 

Mr.  LIPPITT.  Yes.  Now,  then.  If  that  cotton  were  charge<l 
to  a  New  England  mill  at  10  cents  a  |»ound  by  a  factor  in 
Memphis,  it  wouhl  l>e  chargeil  to  the  Llveri>ool  mill  at  lO.G 
cents  i)er  pound.     Is  not  that  correct? 

.Mr.  WILLI A.MS.     I  do  not  think  ro. 

-Mr.  LIPPITT.  I  so  understand  it.  The  Senator  has  himself 
said  that  there  is  an  amount  added  to  the  price  to  comiwisjito 
for  the  tare. 

-Mr.  WILLLV.MS.  There  is  an  amount  deducted  from  the 
price. 

->Ir.  LIPPITT.  I  understand  that  every  merchant,  every  factor 
in  Memphis  who  has  a  bale  of  cotton  that  he  has  bought,  if  he 
H»'lls  that  bale  to  a  New  England  cotton  mill  at  10  cents  a  ixauid. 
would  charge  the  same  bale  to  a  Llvenxwl  buyer  at  lO.G  cents 
a  pound.  The  reason  he  would  charge  It  to  the  latter  at  lO.O 
cents  a  pound  is  simply  be^-ause  he  is  going  to  allow  tlie  Llver- 
l»oo|  merchant  a  tare  that  is  equivalent  to  the  difference  \te- 
tw»-en  the  price  he  is  charging  to  the  two  places.  Tliat  is  the 
way  this  business  is  carried  on. 

-Mr.  WILLIA.MS.  If  (hat  is  the  way  the  business  Is  carricil 
on.  it  is  :il>.Ht>lutoly  news  to  me.  I  know  that  I  sell  my  cotton 
to  men  who  are  buying  for  Liverpool,  and  I  sell  to  men  who 
are  buying  for  Fall  Uiver. 

-Mr.  LlPPirr.  And  (he  Senator  gets  identically  the  same 
prU'e. 

-Mr. 
pri<^. 

-Mr. 


WILLLVMS.     -VnJ   they   give   me   identically    the   same 


LIPPITT.     Exactly. 

.VIr.  WILLI-\MS.  So  the  statement  that  the  cotton  proilucer 
get*  the  dlfferet»ce  is  not  true. 

Mr.  UPPI'IT.  -Vud  the  Senator  is  paid  for  both  the  cotton 
and  the  iMigging. 

Mr.  WILLLVMS.  The  Senator  from  Rh.Mle  Island  promlse<l  me 
that  if  I  would  let  him  ask  me  a  question  he  woulil  not  interrupt 
me  again.  So  the  8tate:nent  that  the  cotton  prxJiicer  receives 
payment  for  his  tmgging  and  ties  is  not  true.  Acconling  to  the 
Senators  own  statement,  he  says  that  after  the  buyer  has 
t)ought  the  t-otton  from  me  he  adds  six-tenths  of  a  cent  "on  each 
10  cents'  worth  of  cotton  to  the  price  to  Liverjtool.  If  that  l»e 
true,  then  the  buyer  gets  i»aid  for  the  tare,  but  I  never  get  paid 
for  It. 

I  do  not  think  that  is  the  way  they  do.  If  that  is  tlie  way 
they  do  in  invoicing  that  cotton  to  LiveriMiol  at  Fall  River,  It  is 
absolutely  news  to  me.     I  never  heard  of  It  in  my  life. 

Mr.  LIPPITT.  If  the  Senator  will  read  the  department  re- 
n,)rts  u|>on  the  matter,  he  will  see  that  it  is  so. 

Mr.  WILLI.V-MS.  I  never  heard  of  it  in  my  life,  and  I  do 
not  »>elleve  there  is  any  c«»tton  buyer  In  Yaioo  City  who  buys 
cotton  fn>m  me  at  10  c«>nts  a  i)ound  who  adds  six-tenths  of  a 
cent  to  It  on  that  account  when  he  sella  it  to  Llverixxd.  Of 
course  he  adds  .mmieth'ng  to  it.  because  he  is  buying  cotton  in 
onler  to  sell  It  at  a  pn>rtt. 

-Vs  to  what  fixes  the  price  of  the  ctitton.  of  course  nobody  Is 
stii'id  enough  to  aay  tlmt  Liven>ool  alone  does  it.  The  entire 
demand  for  the  product  all  over  the  wori«l.  as  contrasted  with 
the  supply,  tlxes  It:  but  when  the  major  demand  Is  in  one 
pirce.  then  that  place  Is  the  coutrolling  factor  in  the  price. 

.Mr.  WEEKS.  Of  course  I  knew  that  the  Senator  from  .Mis- 
sissip|)i  and  his  jwrty  were  lost  to  reason  on  this  subject  U'fore 
I  i-ommenced  the  <liscusslou.     I  ask  for  a  vote. 

The  VICE  PR1':SII)ENT.  The  question  is  on  the  amendment 
proi»ose«l   by   the  Senator  fn>m   .Mas»<achusetts. 

The  amendment  was  rejectetl. 

-Mr.  THOM-VS.  Mr.  President,  t  offer  as  an  auiendmeut  an 
additioual  itanigraph,  to  be  numberetl  403i,  which  I  ask  to  have 
read. 
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The  VICE  PRESinE.VT.     The  amendment  will  be  stated. 

The  SECtrr-iET.  On  isage  124.  after  line  IS,  it  is  proi>oeed  to 
Insert  the  following  as  a  new  paragraph: 

4«.H.  Alri>bo1.  ethjri.  of  a  proof  strength  of  not  \*m  th*n  190*  and 
contalolos  denaturing  materials  of  socti  character  and  quantity  aa  to 
leader  It  unfit  aa  a  bevcrajte  or  for  liquid  medicinal  purposes  :  Fro- 
rU«4  TJiat  the  proper  denaturatlon  of  gncli  alcohol  (Includlns  ileM- 
tnred  alcohol  brought  to  the  I'nlted  States  from  Porto  Blco>  shall  be 
determined  in  such  manner  a»  the  Secretary  of  the  Treainiry  may  by 
regvUUoos  prescribe:  and  all  such  alcohol  admitted  free  of  duty  or  tax 
shall  not  be  subject  to  ai^y  Internal  revenue  tax. 

The  amendment  was  agreed  Xo. 

IMPOET.MIOXS  IN   AittMlC\:S  TESSEIS    (S.  DOC.   >'0.   1T»>. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  following 
meoaase  from  the  President  of  the  United  States,  which  was 
read: 
To  the  Senate: 

In  reply  to  tbe  resolatkm  of  the  Senate,  dated  August  20, 
1913,  reading  as  follows: 

Rftnlrrd.  That  the  Secretarv  of  State  be  directed.  If  not  Incompatible 
with  the  public  interest,  to  trnnsmit  to  the  Senate  copiee  of  all  protMta 
fil.><1  asraiost  parai^raph  J.  subdivision  7.  of  section  IV  tV  as  amended* 
of  H.  R.  3321.  "An  act  to  reduce  tarllT  duties  and  to  provide  revenne* 
for  tbe  t;oTe™ment.  and  for  other  purpose*,"  together  with  copies  of 
all  correspondence  tliat  has  passed  lietween  this  country  and  any  for- 
eign country  relating  thereto,  and  copies  of  any  report  or  reports  pre^ 
partd  or  m.ide  thereon  by  any  offlcer  of  the  t'nited  State*,  the  subject 
liftimil  to  l>eing  tbe  pmrialon  in  the  tariff  bill  provld  ng  for  a  discount 
of  5  per  cent  ou  ail  dutie<>  en  gooda.  wares,  and  merohandlee  imported 
by  vessels  admitted  to  registration  under  the  laws  of  the  United  Sutes. 

I  transmit  herewith  a  report  from  the  Secretary  of  State 
pointing  out  th.1t  the  information  called  for  by  the  resolution 
has  already  been  communicated  by  the  Department  of  State  to 
tbe  Committee  on  Finance  of  the  United  States  Senate. 

WoODtOW   WlLSOX. 

Tur.  White  Hovse.  Srittember  j.  1913. 

The  Pkesidc.vt  : 

Tbe  under> ign.>d.  the  Se-rretarr  of  State,  has  received  the  resolu- 
tion of  tbe  Senate  dated  Aupist  io,  iyl3,  reading  as  follows : 

•  Hr*clrnl.  That  the  Secretary  t»f  State  be  directed,  if  not  Incom- 
patible with  tbe  public  hiterest.  to  transmit  to  the  Senate  copies  ol 
ail  protests  tied  against  iiaragraph  J.  subdivlalon  ..  of  Section  IV 
4V  as  aaeadedt.  of  H.  E.  3321.  "An  act  to  reduce  tariff  duties  and 
to  provide  rrvrnnes  for  the  OoTemment.  and  for  other  nurpos^e*." 
togetber  with  copies  of  all  correspondence  that  has  passed  betwe«'n 
this  country  and  any  fon-lgn  coontry  relating  thereto,  and  copies  of 
any  report  or  reports  prepired  or  made  thereon  by  any  offlcer  of  the 
fnlted  States:  the  subject  referred  to  being  the  provision  in  the 
tariff  bill  prvridlag  for  a  discount  of  5  per  cent  on  all  duties  on 
go^Mls.  wares,  and  merchandise  imported  by  vessels  admitted  to  regis- 
tration aiMler  the  laws  of  tbe  United  States." 

In  response  to  this  resolution,  the  undersigned  has  the  honor  to 
p<^ilnt  out  that  tbe  Department  of  State  has  alrrady  transmittod  to 
the  chairman  of  the  Committee  on  Finance  of  the  Lnlted  SUtes 
Senate,  for  tbe  information  of  that  committee,  copies  of  all  notes 
addressed  to  the  department  by  the  foreign  diplomatic  representa- 
tives in  Washinifton  prot<«ting  against  the  discount  of  5  per  cent 
allowed  on  all  duties  imposed  on  goods,  wares,  and  merchandise  Im- 
pertsd  br  vessels  admitted  to  rq^stration  under  tbe  laws  of  the  I  nited 
ttetes.  No  further  correspond.nce  with  these  representatives  has 
taken  place  save  mere  acinowledgment  by  tbe  department  of  the  re- 
ceipt of  their  notes  and  ihe  statement  to  them  that  copies  of  their 
notes  ha'd  been  transmltte<'   to  the  appropriate  rommlttees  of  Congress. 

Copies  of  a  letter  from  the  Secretary  of  the  Treasurv  dated  May  26, 
1913  and  of  this  department's  reply  of  May  28.  1»13.  discussing  the 
ouestloa  of  tbe  alleged  conOict  of  the  provision  with  the  stipulations 
of  soifc  of  our  treaties,  are  Uiclosed.  ,   ^        ^ 

It  appears,  therefore,  tiiat  the  Information  requested  by  the  reso- 
lutioa  ts  In  large  part  alreiidy  at  tbe  disposition  of  tbe  Senate. 

,«,«tfuUy  soKiltted.  ^    ^    ^^^^^ 

Depastmkxt  or  Stats. 

ira«*<Ni)rfoM,  Angutt  tf,  tfU. 

TREASCBT   DKPASTMrxT, 

Washington,  May  S6.  J91S. 
Tbe  SE'^irTAKT  or  State. 

Sii  •  I  have  the  honor  to  invite  your  attention  to  subsection  7,  para- 
graph J.  of  section  4  of  the  pending  Uriff  bill  ( II.  B.  3521 1 ,  which  pro- 
vldeK  for  a  di><-t>unt  of  5  p<'r  cent  on  such  goods,  wares,  and  merchandise 
as  shall  be  imported  in  vessels  admitted  to  registration  under  tbe  laws 
of  tbe  United  States. 

It  bas  l>een  pointed  out  to  me,  directly  and  Indirectly,  that  this  pro- 
Tlstoa  nay  result  in  the  violation  of  many  of  our  treaties  with  foreign 
Btttoas  and  Is  almost  sure  to  result  in  International  complications  and 
diplomatic  negotUtlons.  Ooaaequentiy.  I  earnestly  suggest  the  advisa- 
bility of  submitting  to  tbt^  coaaselor  for  the  State  Department  or  such 
©tb»T  offlcer  as  you  may  deem  proper  tbe  question  as  to  whether  or  not 
this  provision  Is  in  violation  of  any  existing  trraty  rights. 

In  view  of  the  importance  of  this  matter  and  the  necessity  for  early 
action.  I  shall  l>e  greatly  obliged  If  you  will  furnish  me  with  the  de- 
sired opinion  at  the  earliest  possible  moment. 

YourK.  very  sincerely,  ^M.  G.  McAdoo. 

Depaktue.nt  or  Statc, 

Wathinffton.  May  tt.  1S13. 
The  tacsETAir  or  tbe  Thkakirt. 

Sia  :  Beplving  to  yoar  l.-tter  of  the  26th  instant.  In  which  yon  request 
sn  upressloo  of  the  opinion  of  the  department  as  to  whether  sub- 
section  7    paragrnpb  J.  of  secnon   4  of  the  (>ending  tariff  bill    (11.  B. 


•'^321)   conflicts  with  the  proviMont  of  our  treaties.   I  have  tbs 
to  say  : 

Tbe  danse  tn  question  reads  as  follows: 

"J.  Subsection  7.  That  a  discount  ot  5  per  cent  on  all  duties  im- 
posed by  this  act  shall  be  allowed  oo  soch  good».  wares,  and  merriastt- 
dise  as  shall  t>e  im|x>rted  in  vessels  admitted  to  registration  und>T  t:ie 
laws  of  the  United  States. " 

We  have  treaties  with  numerous  countries.  Including  the  .Irgontlns 
Republic,  .\u8tria  Hungarr.  Belgium.  Colombia.  Costa  Rica.  Denmark. 
Oreat  Britahi.  the  llanst>atic  BepabUcs.  lUly,  Japan,  tbe  NetberlamK 
>orwav.  IVuissla  Spain,  and  Sweden,  which  provide,  la  one  form  «»r 
another,  that  neither  contracting  party  shall  charge  a  lower  rate  of 
duty  on  merchandise  imported  in  its  own  vessels  than  It  charges  on 
merchandise  Imported  In  ves»iI-<  of  the  other  contracting  partv. 

Tne  earlle>t  of  the*^  treaties  now  in  force  is  that  with  Great  Itriiain. 
concluded  July  .3.  1S15.  during  the  admlolstration  of  Madison.  It 
contains  «art.  2i   the  foUowing  dauae : 

"  The  same  duties  shall  be  paid  oo  the  impoHatlon  Into  tbe  United 
States  of  any  articles  tbe  growth,  produce,  or  manufacture  of  111- 
Britannlck  Majesty's  territories  in  Europe,  whether  such  importstion 
sball  be  In  vessels  of  the  United  States  or  in  British  vessels,  and  the 
same  duties  shall  be  paid  on  the  importation  into  the  porta  of  any  of 
His  Britannick  Majesty's  territories  la  Euroi>e  of  any  article  the 
growth,  produce,  or  manufacture  of  the  United  States,  whether  saeli 
importation  shall  be  in  BritUh  vessels  or  in  vessels  of  the  United 
States." 

Tbe  convention  of  commerce  and  navigation  with  Deamark.  concluded 
April  2t>.  1826.  during  the  administration  of  John  QuincT  Adams,  con- 
Uins    <Art.    Ill)    the  following  clause: 

"They  (the  c-ontracting  parties)  likewise  agree  that  whatever  kind 
of  produce,  manufacture,  or  merchandise  of  anr  foreign  country  can 
be.  from  time  to  tinke.  lawfully  lm|K>rted  into  'the  United  States,  tn 
vessels  lielonging  wholly  to  the  citixens  thereof,  may  be  alas  laported 
In  vessels  wholly  belonging  to  tb<  subjects  of  Denmark  ;  and  that  no 
higher  or  other  duties  upon  tbe  tonnage  of  the  Tessel  or  ber  csrgo 
shall  be  IcTled  and  colle<;ted.  whether  tbe  importation  be  made  in  ves- 
sels of  the  one  country  or  of  the  other." 

Following  this  passage,  there  is  a  reciprocal  provision  as  to  Impor- 
tations In  .\merioan  vessels  into  Denaark. 

Sulistantially  similar  stipuiatioos  auiy  be  found  In  Article  HI  of 
the  treaty  of  commerce  ai>d  navigation  with  Sweden  aiKl  Norway, 
concluded  July   4.   1827. 

Article  III  of  the  treaty  of  commerce  and  navigation  with  Prussia, 
concluded  May  1.  1828.  contains  tbe  following  stipulation: 

"All  kinds  of  merchandise  and  articles  of  c<:>mmerce.  either  the  pro- 
duce of  tbe  soil  or  of  the  Industry  of  the  Kingdom  of  l^ussta,  or  of 
any  other  country,  which  may  be  lawfully  Imported  into  tbe  ports  or 
the  United  States  in  vessels  of  tbe  said  States,  may  also  he  so  im- 
ported in  Pnissian  vessels,  without  paying  other  or  hi,;her  duties  or 
charges,  of  whatever  kind  or  denomination,  levied  In  the  naiM  or  ta 
tbe  profit  of  the  (Government,  the  local  authorities,  or  of  any  prirata 
establishments  whatsoever,  than  if  the  aasM  awrchaadlae  or  prodoca 
bad  l>een  imp<:>rted  in  vessels  of  tbe  United  States  of  Aawrica." 

Tbe  article  contains  a  reciprocal  proviaioB  aa  to  Importations  Into 
Prussia  In  American   vessels. 

Similar  clauses  exist  In  the  treaty  of  commeice  and  navigation 
between  the  United  States  and  Auatria-Uungary.  concluded  August  27. 
1829. 

The  convention  of  commerce  and  navigation  between  tbe  United 
States  and  tbe  Netherlands,  concluded  August  26.  1852.  containa  th« 
following  article : 

".\imoLE  I.  Goods  and  merchandise,  whatever  their  origin  may  l>e. 
Imported  into  or  exported  from  the  jtorts  of  the  1  "nited  States  from  and 
to  any  other  country  in  vessels  of  tbe  Netberlandj*  shall  pay  no  higher 
or  other  duties  tbati  shall  l>e  levied  on  the  like  goods  and  mercbatKliss 
Imported  or  exported  in  national  vessels.  Beclprocally.  goods  and  mer- 
chandise, whatever  their  origin  may  be,  imported  into  or  exported  from 
the  porta  of  tbe  Netherlands  from  and  to  any  other  counirr  in  vesHela 
of  the  United  States  ahall  pay  no  higher  or  other  duties  than  shall  bs 
levied  on  the  like  goods  and  merchandise  Imported  or  exported  in 
national  vessels." 

The  treaty  of  commerce  and  navigation  with  tbe  Argentine  Republie. 
concluded  July  27.  1833.  briefly  provides  as  follows: 

".\bt.  VI.  The  same  duties  shall  l>e  paid  .ind  the  same  drswisicfcs  snd 
bounties  allowed  upon  tbe  imix)rtation  and  exportation  of  any  artlcte 
Into  or  from  the  Territories  of  tbe  I  nited  States,  or  into  or  from  the 
Territories  of  the  Argentine  Confederation,  whether  such  importation 
or  exportation  be  made  in  vessels  of  the  United  States  or  in  vessels  of 
the  Argentine  Confederation." 

It  will  be  observed  that  Article  VI,  above  quoted,  refers  to  draw- 
backs and  bounties.     Similar  stipulations  are  found  in  otltfr  treaties. 

The  various  stipulations  alwve  quoted  sufflce  to  show  the  purport  of 
the  treaty  provisions  with  which  the  proposed  subsection  is  alleged  to 
conflict.  Tnls  allegation  appears  to  U*  well  founded  if.  as  i*et'ms  to  be 
the  case.  It  is  Intended  by  the  subsection  to  allow  the  discount  on  duties 
only  on  merchandise  imi>orted  in  .\merican  register^  vcKsels.  Gorern- 
ments  having  treatv  stipulations  with  the  United  States  such  as  tbosa 
at>ove  quoted  probalilv  would  not  object  to  the  dii>count  if  it  w<-re  ex 
tended  in  conformity  with  those  stipulations,  to  merchandise  Imix.rted 
Into  tlie  I'nited  States  in  their  respective  ve.^sels :  but  they  would  not 
acquiesce  in  a  discriminatory  levy  of  lower  duties  on  goods  imported 
Into  the  United  States  in  .\merlcan  registered  vess«>ls  becanse  ft  wa« 
called  a  discount.  It  is  the  fact  that  a  lower  duty  is  chargfd.  snd  not 
tbe  term  by  which  the  reduction  is  described,  with  which  the  depsrt- 
ment  is  obliged  to  deal. 

The  department  has  received  one  communication  from  a  Goremmeat 
with  which  we  have  at  present  no  rach  treaty  stipulations  as  those 
above  quoted  This  communication  proceeds  from  the  GovemmeBt  of 
France  whose  ambassador  at  this  capital  has  made  to  ihe  department, 
with  reference  to  the  subsection  in  question,  the  following  statement  : 

"This  is  tantamount  to  what  was  formerly  stvled  the  'flag  surtax* 
that  was  given  up  because,  as  every  nation  availed  Itself  of  it,  there 
was  no  advantage  in  maintaining  a  system  that  was  brhiging  incouven- 
lence  to  all  and  profit  to  none.  If  such  a  clause  were  enacted,  reclji- 
rocal  measures  would  unfailingly  be  taken.  The  French  administration 
would  have  no  choice  In  the  matter,  since  it  would  be  Itound  to  act 
UDon  article  6  of  tbe  law  of  Biay  19,  180«.  which  directs  the  levying 
ofcountervalllng  duties  on  the  vessels  of  any  governnx-nt  wLlcb.  to  the 
detriment  of  our  own  marine,  adopts  a  system  of  duties  or  taxes  from 
which  Its  own  is  exemnt." 

I  have  tbe  honor  to  be.  sir,  ».    „    ,. 

i'our  obedient  servant,  J.  B.  Mooac. 

('ntiHJirlor. 
(For  tbe  Secretary  of  SUtc.) 
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GALLINGER.  Mr.  Pre«i«lent.  I  ob»prve  that  the  Prwl- 
(leui  MJ8  thflt  the  Infonnatioo  calleil  for  has  been  trau8iuitte<l 
to  t  le  (^ouituittee  on  Finance.  Thia  ia  a  matter  iu  which  some 
of  18  are  comiiderMbly  interested.  I  rlae  aimply  to  express  the 
hoiM'  that  the  committee  will  pnt  the  Senate  in  yotrnmAtm  of  the 
fact  I  «•  early  us  {loshible,  so  that  we  may  gire  conaldenitiou 
to  tmn. 

T  le  VICE  riJESIDENT.  The  Chflir  will  state  to  the  Senator 
frnu  I  New  H;ini|»hire.  iu  the  interest  of  time,  that  the  Chair 
thin  (s  a  duplicate  copy  of  the  papers  is  attached  to  tlie  uiensajee 
of  t  »e  President,  and  will  appear  In  the  Bscobd.  The  Chair 
belh  res  the  infomuitloii  is  contained  there. 

Mr.  GALLIN(;EK.     That  will  be  very  satinfactory. 

Mr.  THOMAS.  The  chairman  of  the  committee  Is  not  presi-iit 
ill  t  le  Chamber,  but  I  hflve  no  doubt 

Mr.  SIMMONS  *Miter«l  the  Chntnber. 

Mr.  BRAN1>E«;KE.  The  chaimuui  of  the  committee  has 
Just  come  on  the  flftor. 

Mr.  QALX.IN<*ER.  I  had  no  pnrT«i«o  to  consume  any  time. 
I  w  aiMd  Merely  to  maiie  the  8uoc*-stion:  tliat  was  ail. 

T  >e  VICE  PRBSinE.XT.  TJu>  ...iitents  of  certain  treaties  are 
set    >ut  iu  the  accouuuinying  docuiiientSw 

M^.  SIMMONS.  Mr.  Pwsldcnt.  I  am  adrisiHl  that,  in  my 
the  SHWtor  from  New  UampMhire  (.Mr.  Oai-MKoesI 
some  iufuU/  with  reference  to  the  provi.slon  in  the  House 
bill  inaklnfc  a  difftrential  in  favor  of  good.s  imported  in  Ameri- 
can bottoms. 

Mr.  OALLINGER.  The  only  saprjeation  I  made,  if  tlie  Scn.n- 
tor  ifill  iierniit  me,  was  that  ttie  wmmmgt  front  the  rr«>si(leut 
»mgt  Mted  ttiat  the  annwer  had  t>een  comaawticate*!  to  the  Finance 
Oon  m'.ttee.  and  I  Tentnred  to  say  that  1  hoped  the  cmnmlttee 
Won  d  lind  it  convenient  iu  some  way  to  put  the  Senate  in  |k»s- 
m'.-..>;  on  of  it.  as  I  for  one  Senator  wauted  to  lo*>k  into  it  a  little. 

Mr.  SIMMONS.  I  will  say  to  the  Senator  that  I  have  not 
pub  ishcil  all  the  letters  that  have  been  sent  to  the  committee. 
I  hiive  pubiiHhed  all  the  briefs,  but  I  have  not  pablish«1  all 
the  letters.  If,  however,  the  Seuati^r  desires  any  communica- 
tion tliat  I  have  from  the  State  Deitartment  or  any  other  de- 
part tnent  of  the  Ooremment  with  reference  to  this  matter  or 
any  other  matter.  I  shall  be  very  gUd  to  put  it  in  his  possession. 

Mr.  GALLINOEH.  My  observation  was  not  at  all  in  criti- 
cisn  of  the  committee.  In  response,  the  Chair  sugn;ei<te<l  that 
he  ielt  quite  sure  the  information  was  appended  to  the  com- 
munication that  the  President  sent  iu,  and  I  said  that  was 
enti  -ely  satisfactory.     I  simply  want  to  >»t  the  facts,  that  is  all. 

Mr.  JONES.  Mr.  President,  as  I  understand,  not  only  the 
com  nuuicatiou  from  the  President,  but  tlie  copies  accomiianying 
it  w  II  aftpear  in  the  Recosd  to-morrow  momin}r. 

Tie  VICE  PRESIDENT.     It  has  been  so  ordereil. 

Mr.  JONES.  I  should  like  to  call  the  attention  of  the  chair- 
man of  the  Finance  Committee  to  that.  If  that  does  not  cover 
all  (if  the  papers  or  letters  now  in  the  hands  of  the  Finance 
CoMiuittee  relating  to  the  stibject  matter  of  the  re«»Intl«Hj.  I 
ifeMld  like  to  have  anything  additiotiai  put  in  the  Rccoau. 

M-.  SI.MMONS.  I  will  get  what  I  have  and  give  it  to  the 
steu<  tgrapher. 

THK   TAUrr. 

Tift  Senate,  as  in  Committee  of  the  \\Tiole.  r(>snme«I  the  cou- 
sidemtion  ..f  the  bill  (  H.  R.  3321)  to  reduce  tariff  duties  and 
to  pwlde  rereuae  for  the  Goverament.  and  for  other  puriKmes. 

M  •.  BRANDEGEE.  Mr.  President,  If  tin-  Senator  Is  willing. 
I  8h)ul<l  like  to  offer  an  amemiment  to  [mra^jniph  ^»34,  on  page 
141.  It  is  a  iwra graph  of  the  leather  schedule.  I  do  iK)t 
knofr  which  Senator  is  the  chairman  of  the  subcommittee  on 
tl»e  i  eather  schedule. 

M  •.  HUGHES.  I  will  say  to  the  Senator  that  I  have  certain 
chacges  to  suggest  to  that  i>Hragraph  nijself.  If  it  will  suit 
the  )nn>ose  of  the  Senator.  I  should  prefer  to  have  him  wait 
until  the  p;jragraph  is  perfected.  Then,  if  it  does  not  satisfy 
him.  he  may  offer  his  amendment. 

.Mi.  HKA.\I»E<;KE.  .My  only  reason  for  rising  was  that  I 
thou  :ht  the  paragraph  had  been  acted  upon.  I  knew  It  had 
been  passed  over  once,  but  I  did  not  know  it  had  been  lu.nseti 
over  again. 

Mi.  HCGIIES.     We  have  not  yet  rencbeil  It. 

Mi.  BRANDEGEE,  I  will  ask  the  Senator  from  New  Jersey 
If  th  »  amendment  to  pampraph  534  contemplated  by  him  refers 
at  al    to  hamees  and  saddlery  hardware? 

Mr.  HUGHES.     No;  it  does  not. 

.Mr.  BRANDI-XiEE.  Then.  I  will  say  to  the  Senator,  if  I 
may  be  allowed  to  do  so  at  this  point,  that  some  time  ago  I 
Intro  iucwl  an  amendment  i^roiH»sing  to  insert  in  line  17,  ou 
Piige  141,  after  the  first  word  in  the  line,  to  wit,  the  word  "  un- 
flniflled,"  the  wonls  •  except  harness  and  saddlery  hardware." 
The  uuendracnt  was  referred  to  the  Committee  on  Finance. 


laaama^  «»  the  Stnator  aays  the  committee  Is  ron«MerhiLr 
w«ne  mwMmdtmatt»  to  tMs  paragraph.  I  desire  to  say  uow  for  Ij.s 
information  that  one  of  my  coostitnents,  who  is  in  the  l.nv;  ,,  ss 
of  manufacturing  harness  and  saddlery  hardware,  wrotr  m,? 
some  time  ago  that  he  thought  this  paragraph  wo-ild  put  Ids 
product  upon  the  free  list,  although  It  has  nothing  at  all  to  do 
wltli  lent  tier. 

Mr.  HI'GHES.  I  will  say  to  the  Senator  that  his  constituent 
is  correct.  He  constraes  the  paragraph  In  the  .s;ime  way  that 
I  construe  It.  The  obj^'ct  of  the  confiiiiti.e  in  makins  the 
change  was  so  that  saddlery  hardwah?  would  come  In  free,  as 
saddlery  and  harness  do, 

Mr.  BRANJ>EGEE.  If  that  is  the  case  It  seems  to  me  It  is 
somewhat  unfair,  becaoae  oo  i  <)  of  the  bill,  under  para- 

K'raph  10f>.  "articles  or  wares  i  iaily  provideil  for  in  this 

se<  tion,  •  •  •  If  compose<l  wholly  or  in  chief  value  of  Iron, 
steel,  lead,  copper,  nickel.  |)ewter.  zinc,  aluminum,  or  other 
met.ll.  but  not  plated  with  gold  or  silver,  and  whether  partly 
or  uholly  uianufactun'd  "  carry  a  duty  of  2«)  per  cent  ad  va- 
lorem. Under  the  fttyne  bill  they  carry  a  dnty  of  45  i»er  cent 
ad  valorem. 

Ill  cooaectloo  with  the  jvo|»sitlon  to  put  upon  tlie  free  li-?t 
hanieaaea.  aole  leather.  nn<l  different  kimls  of  leather,  together 
with  tbair  aaddlea.  I  do  not  see  why  metal  rings  and  buckles 
and  things  of  that  kind,  which  heretofore  l\ave  iMiriM-  a  duty  of 
45  per  cent,  and  artii  les  similar  t<»  which.  nn«ler  paragraph  .», 
l)ear  a  duty  of  20  \*ot  cent  in  this  bill  should  be  iK'rmitted  to 
com.'  in  free  under  this  paragraph  as  imrts  of  harnes-s.  It 
simply  puts  out  of  business  tl»e  few,  and  I  .supp«)sc  not  very 
large,  manufacturing  concerns  in  this  wuntry  that  make  these 
tlun'.;s.  which  are  iu  a  certain  sense  iiart  of  a  hamews  but  are 
no  I  art  of  the  leather  of  the  harness.  They  are  additions  to  It 
and  ornamental  things  entirely  independent  of  the  harness,  and 
are  m.Ttle  in  factories  that  make  other  similar  articles  for  other 
purjiows. 

I  have  said  all  I  care  to  K\y  ujion  this  subject  at  this  time; 
and  I  have  mid  It  now  because  I  want  the  Senator  and  his 
cominim-e  or  .subcommittee  to  consider  the  matter  if  they  In- 
tend to  re|»ort  auy  aniendnteut  to  this  |iHraKni|>h. 

Mr.  THOM.VS.  Mr.  President,  the  «*«>mmittee  on  yestenlay 
offered  a  .substitute  for  paragraph  llrt.  which  was' adopti-d. 
My  flttentl4in  has  been  called  to  a  i>os8ib!e  ambiguity  in  one  of 
Its  expressions.  I  ask  leave  to  recur  to  it.  so  that  I  may  nir>ve 
to  strike  out  the  words  "wire  or  wires  provideil  for  in  this  sec- 
tion" and  substitute  therefor  the  words  "of  the  foregoing."  so 
that  it  will  read  •*anv  of  the  foregoing," 

The  VICE  PRESIDENT.  The  question  is  on  reconsidering 
the  vote  whereby  the  antatitute  paragrajth  was  adopfeiL 

Tlie  motion  to  recomldar  wss  agreed  to. 

Mr.  BRANDEGEE.  8o-that  It  would  read  how  If  amended. 
Mr.  President? 

Tlie  Sh  KKTABT.  It  Is  proposed  to  strike  out  the  words  "  wire 
or  Ti  Ires  provided  for  in  this  section  "  and  insert  "  of  the  fore- 
going" so  as  to  read  : 

11«.  RoaiH]  iron  or  RtPel  wire;  wire  compoiMHl  of  Iron,  i«tc-«l,  or  othrr 
mrul  f^crpt  gold  or  •llvpr :  corset  clasps,  corset   stcoln.   dress  ateeli 

J"''..*ii..?**  -*■.'■?•  J"***  .'*^'  *"  """'P"  ■>«»  thicker  tbaa  aeven  one^ 
bniMlredtka  of  1  locli  and  not  excecdiOK  5  tncbea  In  wldtli.  whether  in 
long  or  abort  lonrihs.  In  rolls  or  otherwise,  and  whrth.r  rolled  or 
drawn  throiish  dies  or  rolls  or  otherwiso  |)rodnc<>d  ;  fh'KTaph  and 
telephono  wires;  Iron  and  steel  wire  coat.Ml  by  dlpplnR.  Kiilranlslnjc  or 
slir.iliir  proresa  with  zinr,  tin,  or  othrr  motal  ;  all  other  wire  'not 
speoinlly  prorlJed  for  In  this  wctlon.  and  articles  raannfactnred  wholly 
or  In  chlof  ralue  of  any  of  the  foreeolDB :  all  the  fore«<iinK  15  pot 
cent  ad  valorem ;  wire  beddle:*  and  bealdr* ;  wire  rope  ;  telegraph  tele- 
phone, and  other  wires  and  cables  covered  with  cotton  nIIIc  pap.^r 
rul.Nr.  lead,  or  other  material:  all  the  forescoinR  and  nrtlcles  manu- 
fttctiired  wholly  or  In  chief  value  thereof,  2.j  per  cent  ad  valorem- 
woven  wire  cloth  made  of  Iron,  steel,  copper,  Itra'^si,  bronze  or  other 
metal,  30  mesh  and  above,  30  per  cent  ad  valorem. 

The  amendment  to  the  amendment  was  agreed  to. 

The  aniemimeut  as  auiemled  was  agreetl  to. 

Mr,  G.VlXINtJER.  I  will  venture  to  propound  an  Inter- 
r»>gatory  to  tlie  senior  Senator  from  North  Caroliua.  and  I 
ho|H.'  he  will  not  misunderstand  my  puri»ose  In  doing  it. 

My  atteutltm  was  called  yestenlay  t«^  the  fact  that  we  prob- 
ably sbouhl  devote  more  hours  to  the  consideration  of  the  bill 
than  we  have  been  devoting;  and  I,  for  one  Senator,  said  I 
should  l>e  very  glad  If  it  could  be  arranged.  I  will  ask  the 
Senator  If  it  Is  in  contemplation  in  the  near  future  to  meet  at 
an  earlier  honr,  or  to  hold  uight  sessions?  I  will  say  to  the 
Senator  that  it  would  be  agreeable  to  many  of  us  on  this  side 
of  the  Chamber  if  that  were  done. 

Mr.  SIMMONS.  The  Senator  will  understand  that  I  have 
»)een  very  at«iou<  for  longer  hours,  aud  esjietially  that  we 
might  get  to  ni;jlii  »  >;<ions;  but  so  many  matlers  have  been 
referred  back  to  tl>e  Finance  Ommittee  that  during  this  week 
we  have  foand  it  necessary  for  the  conMniit«>e  to  meet  at  night. 
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Then  we  have  had  some  caucuses,  ns  the  Senator  knows.  To- 
morrow it  will  not  be  pnctlcahle  for  us  to  hold  a  long  session, 
but  after  that,  if  it  is  necessary,  I  hoi>e  we  may  sit  louger 
hours  than  we  have  done. 

Mr.  t;.\LI.I.N(JER.  I  feel  sure  that  whenever  the  Senator  and 
his  committee  get  to  a  point  where  that  suggestion  is  to  be 
matle.  It  will  be  cordially  concurred  Iu  by  Seuators  on  this  side 
of  the  Chamber. 

.XIr.  SIMMONS.  I  nm  very  glad  to  know,  as  I  have  learned 
from  private  sources  as  well  as  from  the  public  statement  of 
the  .'Senator,  that  the  Senators  on  the  other  side  are  ready  and 
willing  to  c-ooperate  iu  cverj-  way  to  bring  this  hill  to  fiuul 
passage. 

.Mr.   (JAl.LINCER.     Yes;   to  pass  the  bill. 

The  Secrftarv.  The  next  amendment  passeil  over  is  on  page 
J.TO.  where  the  committee  proiwses  to  insert  a  new  paragraph  to 
be  known  as  i>aragraph  427^.  a.s  follows: 

427 ».  Blankets,  composed  wholly  or  In  chief  value  of  wool,  valued 
at  less  than  40  c?nt»  per  pound. 

Mr.  THOMAS.  I  move  to  .Tinend  the  amendment  by  striking 
nut  the  comiua  after  the  word  "  wool,"  on  line  18,  aud  Inserting 
the  words  "or  cotton"  and  a  comma. 

Tile  auiendment  to  the  amendment  was  agreed  to. 

The  amemiment  as  amended  was  agreed  to. 

The  Stt  RETABV.  The  ne.\t  paragraph  passed  over  is  paragraph 
4.'W.  The  Committee  on  Finance  propose,  in  iwragraph  41)3,  iwge 
131.  line  13.  after  the  word  "  niuslo,"  lo  strike  out  the  word 
"engravings";  iu  Hue  14.  before  "  lilhognti»hlc. '  to  strike 
out  -etchings";  and  in  line  14,  after  "prints,"  to  strike  out 
"iKiund  or,"  so  as  to  make  the  paragraph  read: 

4:1:;  Itooks.  maps.  muKic.  photographs,  lithographic  print.-*.  unl)Ound. 
or  In  bindings  over  '-'0  veai »  old,  and  charts,  wlilrh  shall  hjive  l^en 
primed  more  than  -O  vear-*  at  the  date  of  Imiiortatlon,  aud  all  hydro- 
Jmipiilc  charlH.  :ind  publUatl-.ns  Issued  for  their  feubscribers  or  on  hangos 
by  »<ieuilflc  and  lllerarv  asfWHlatlons  or  academies",  or  publications  ol 
Indlvitlnsls  for  Rratultoiis  i  rivate  circul.itlon.  not  advertisslng  matter, 
and  public  doruuients  is!.ui»d  by  foreign  Uovernmonts. 

Mr.  LODtJE.  Mr.  President,  this  paragrai>h  was  passed  over 
with  a  view,  I  think,  of  ihc  committee  reconsidering  the  word- 
ing. I  am  entirely  iu  agreement  with  what  the  commlttiM?  has 
tloiie  in  the  amendment.  I  thiuk  It  is  very  desirable,  iudcetl,  to 
accomiill.sh  the  puri>ose  which  it  aims  at,  and  I  thiuk  it  will.  I 
was  rather  lrouble»i  alKiut  the  wording  and  thought  it  might 
lead  to  serious  difficulty,  such  as  the  case  of  an  old  book  of 
great  value  In  a  new  binding  of  comparatively  small  value, 
when  the  intent  was  to  bring  the  book  in  free,  as  to  whether 
if  the  binding  was  dutiable  it  would  fall  on  the  book.  But 
after  trying  to  reword  it  aud  examluing  it  with  more  care,  I 
think  lliat  this  distinguishes  the  binding  from  the  book. 

I  do  not  think  there  is  any  ambiguity  about  it,  because  the 
general  proi>osition  that  they  shall  have  been  printed  more  thau 
111  years  follows,  aud  I  think  it  will  cover  it  all. 

Now,  there  Is  one  other  point.  I  supiwse  it  would  not  be  so 
interpreted,  but  grammatically  what  follows  "aud  charts" 
would  applv  only  to  charts.  Puttiug  Iu  the  word  "and"  makes 
the  clause  "  over  20  years  old  "  «pply  to  charts.  Of  course,  it 
is  intende«l  to  apply  to  everythiug. 

If  I  niav  ask  the  Senator  from  Maine— I  have  l>een  talking 
with  him  iilK»ut  it— I  do  not  see  that  it  would  do  auy  harm  to 
put  chart.s  back  in  the  fteueral  list  "books,  maps,. aud  charts." 
It  is  true  charts  are  not  usually  bound,  but  that  docs  uot  make 
any  difference:  they  would  come  in  as  unbound.  I  thiuk  it 
would  l)e  ixrfectly  safe  to  make  it  read,  "books,  maps,  charts, 
music."  aud  p«>  forth.  Charts  are  sometimes  bound  as  books  aud 
sometimes  unliound,  and  it  would  make  no  disturbance  to  put 
charts  back.  That  would  leave  the  clause  ' or  In  bindings  over  20 
yenrs  old"  apply  to  books,  nnd  it  would  leave  the  whole  thing 
coveretl  by  the  relative  sentence. 

Mr.  JOil.N'SON.  I  am  willing  to  accept  the  amendment  pro- 
pose<l  by  the  Senator  from  Massachusetts.  Our  only  purpose 
in  placing  "charts"  iu  Hue  15  was  that  we  did  not  supiwse 
charts  were  bound. 

Mr.  LODGE.  Sometimes  I  suppose  they  are.  In  large  folio 
volumes  certainly  chart.'-  are  bound.  I  have  seen  them.  I  sup- 
iwse  that  means  really  wall  charts  as  distinguished  from  maps, 
but  in  ajiv  case  thev  would  come  in  as  unbound. 

Mr.  JOHNSON.  '  I  move  then,  in  line  15,  to  strike  out  the 
wonls  •*  and  charts." 

The  amendment  to  the  amendment  was  agreetl  to. 

Mr.  JOHNSON.  I  move  to  insert  the  word  "charts"  after 
the  word  "  mai)s  "  in  Un-?  13. 

The  amendment  to  tlie  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  Secbetaby.  The  next  amendment  passed  over  is  in 
paragraph  4.34.  ivige  l.'ll.  line  22.  The  committee  report  in 
the  llrst   line  of  the  i>;iragrai»h,  after  the  word   "Books,"  to 


strike  out  "and  pamphlets  printed  chiefly  In  languages  other 
than  English  :  al.so  books." 

Mr.  JOHNSON.  I  ask  that  the  committee  amendment  be 
disagreed  to. 

The  amendment  was  rejected. 

Mr.  JOHNSON.  There  is  another  committee  aiuendment  In 
the  paragraph  the  adoption  of  which  I  ask. 

Mr.  THOMAS.    The  Senator  from  Maine  will  remember  that 

it   was   also   agreed   that   we   would    suggest,   after    the   word 

"printed,"  in  Hue  22,  to  insert  the  words  "  wholly  or,"  so  as  to 

read: 

Books  and  pamphlets  printed  wholly  or  chietly  In  languages  other 
than    English. 

Mr.  LODGE.  By  unanimous  consent,  that  change  can  be 
made. 

Mr.  JOHNSON.  Having  restored  the  language  by  dlsagrcHV 
ing  to  the  aiuendment  of  Uie  committee,  I  move  now  to  amend 
the  language  restored  by  inserting,  after  the  word  "  printed,"  in 
line  22.  the  words  "  wholly  or." 

The  amendment  was  agreed  to. 

The  Secbetaby.  In  Hue  24  the  committee  reports  to  Insert, 
after  the  word  "  blind."  the  words  "  and  all  textbooks  usini  In 
schools  and  other  educational  Institutions;  Braille  tablets, 
cubarithmes,  special  api^aratus  and  objects  serving  to  teach 
the  blind.  Including  printing  apparjtus,  machines,  (tresses  autl 
tyi»es  for  the  use  and  beneflt  of  the  blind  exclu.slvely." 

The  amendment  was  agreetl  to. 

The  Secbetaby.  On  page  132  the  committee  proiwse  to  strike 
out  paragraph  43S.  which  reads  as  follows: 

438.  Uran  and  wheat  screenings. 

The  amendment  was  agreed  to. 

Mr.  JOHNSO.V.  The  committee  amendments  In  paragrapb 
435  have  i)een  agreed  to? 

The  VICE  PRESIDENT,    They  have  been  agreed  to. 

The  Secbetaby.  Paragrai>h  450.  on  page  13.3,  relative  to  cash 
registers,  and  so  forth,  was  passed  o'ver  at  the  suggestion  of  the 
Senator  from  Illinois  [Mr.  ShfbmanI. 

Mr.  THOMAS.  The  committee  proiwses  an  amendment  there 
by  Inserting  before  the  comma,  aftet  the  word  "  sei>anttors,"  on 
line  15.  the  words  "  valued  at  not  exceefllng  |75." 

The  VICE  PRESIDENT.     The  amendment  will  lye  statetl. 

The  Secbetaby.  On  page  13.3,  in  line  ir*,  after  the  word 
"separators"  aud  before  the  comma  insert  "valued  at  uot  ex- 
ceeding $75  " 

The  amendment  was  agreetl  to. 

Mr.  SHERM.^N.  Mr.  Preshleut.  I  move  to  amend  iwragraph 
450  by  striking  out  iu  Hue  14  the  words  "  sewing  machines." 
and  to  transfer  those  words  to  paragsaiih  107  and  Insert  them 
after  the  word  "  presses,"  in  line  18,  so  that  sewing  machines 
will  be  dutiable  at  15  iier  cent 

The  VICE  PRESIDENT.     The  amendment  will  Ik?  stated. 

The  Secbetaby.  On  page  133.  line  14.  It  is  proi»osed  to  strike 
out  the  words  "  sewing  machines  "  and  the  comma  and  to  Insert 
the  same  words  in  paragraph  107.  on  page  49,  on  line  18,  ;ifter 
the  words  "  printing  presses  "  and  the  comma. 

Mr.  SHEItMAN.  Mr.  Presideut.  the  reast>ns  I  have  for  offer- 
ing this  amendment  I  will  give  very  briefly.  Sewing  machines 
have  heretofore  been  dutiable,  I  think,  at  45  per  cent.  .  About 
50  i»er  cent  of  the  domestic  machines  are  manufactured  by  one 
company.  The  balance  are  made  by  seven  iudei>endent  aud 
comi)eti\ive  companies.  The  seven  companies  last  year,  by  the 
figures  they  have  presented  to  me.  made  about  650,000  domestic 
machines.  '  They  have  about  0..'jOO  men  on  their  i»ay  rolls. 
There  is  something  like  $8,000,000  of  capital  altogether  in  the 
seven  comiianies.  There  are  three  of  those  companies  In  the 
State  of  Ohio,  one  In  th^  State  of  Massiichusetts,  and  three  in 
the  State  of  Illinois.  Those  seven  companies  are  in  no  com- 
bluatlon.  All  of  them  are  In  constant  and  active  comi>etltlou 
with  each  other.  They  manufacture  almost  entirely  domestic 
machines  operated  by  foot  power.  There  may  be  with  oue  com- 
pany a  small  output  of  power  machines. 

In  addition  to  the  seven  sewiug-machine  companies  there  Is 
one  company  employing  about  400  men  in  the  city  of  Chicago, 
entirely  devoted  to  the  manufacture  of  i>ower  machines.  Those 
machines  are  used  in  boot  and  shoe  manufacture,  in  sewing 
heavy  felt.s,  and  In  such  work  as  can  be  done  only  by  a  power 
machiue.  Thev  are  largely  If  not  entirely  used  by  special  lines 
of  trade  and  do  uot  enter  into  the  gei:eral  domestic  sewing- 
machine  market. 

The  objecti<m  I  find  to  free  listing  sewing  machines  entirely 
is  in  the  effect  it  will  have  on  the  seven  independent  comijanies. 
The  Singer  Sewing  Machine  Co.  is  amply  able  to  manufacture 
and  sell  under  any  schedule  tliat  may  be  prepared  iu  this  Q^m- 
ber.  They  now  manufacture  and  i)Ut  uikui  the  marset  of  this 
conntrj-  something  over  50  i^r  cent  of  the  total  number  supplied 
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annually.  The  8ing«r  Co.  not  only  has  its  fnctoHes  in  the 
-I'uilwl  States  but  It  hos  very  Inrge  plants  elsewhere.  There 
1«  o  le  factory  in  Canada,  a  very  hirge  plaut  iu  ikx)tland.  in 
(Jeruiany  thore  is  at  least  one.  and  in  Russia  there  is  another. 
The/  niuniifutture  for  their  European  trade  entirely.  I  believe, 
from  the  forei^  plants.  Th«'  Singer  Co.  is  a  large  concern. 
Its  luMue  is  known  universally  where  sewing  uinchines  are  used. 

Tl»ey  have.  .»h  I  remember,  something  like  fi;<),000.000  of  capi- 
tal li  their  allle<l  com^erus  loth  here  and  abroad.  They  have. 
in  addition  to  that.  $40,000,000  surplus.  There  are  about  12,000 
worl  men  on  the  i>ay  p.. lis  in  tljis  country  and  abroai!.  At  least 
75  p»r  cent  of  the  mech:inlcal  force  engaged  in  their  manufac- 
turer nre  in  foreign  countries,  leaving  about  3,000  of  the  12.000 
io  tt  Is  country. 

Fipe  listing  sewing  machines  will  have  no  appreciable  effect 
on  t]ii8  large  company,  but  It  will  nave  an  injjirious  effect  upon 
the  leven  competitive  companies.  I  think  instead  of  regulating 
t^  [)rice  or  lowering^  it  or  interfering  with  what  might  be 
ralle  i  a  trust,  if  one  exist*  in  this  line  of  maniifactnre.  It  would 
be  u  ore  beneflclai  than  otherwise  to  the  larger  company.  The 
resu  t  would  be  what  I  fear  will  be  the  result  In  other  lines, 
naniifly.  the  large  concerns  will  not  be  affecte«!  by  this  change, 
whil »  the  smaller  ones,  which  are  leas  able  to  stand  the  comjw- 
tltloii  from  abroad,  will  be  the  companies  that  will  suffer 
flnai  y  from  free  listing  or  from  a  greatly  reduced  rata 

I  lave  been  disposetl  to  listen  to  the  representatives  of  the 
sevei  lndei)endent  companies.  They  say  they  can  continue  to 
lio  hiislneaa  In  this  ct»uutry  with  a  IT,  per  cent  protection.  Free 
Mstirs  tlio  .nrticle.  however,  will  be  very  injurious  to  their  line 
of  minufacture.  and  will  only  result  in  time  practically  in  put- 
ting rhe  business  in  the  hands  of  the  one  large  company  with 
whic  1  the  .seven  companies  are  now  competitive  as  well  as  being 
coroi  Ptitive  with  each  other. 

Mi.  LOIMJE.    Mr.  President,  on  the  occasion  when  this  Item 
of  sewing  machines  was  before  the  Senate  for  consideration 
or  oil  the  day  afterwards,  I  said  something  ai)ont  it  and  had 
print  iHl   some  letters   from  some  of  the  iiMle|)en(lent   manufac- 
turer!*.    I  can  add  nothing  to  what  has  been  said  bv  the  Senator 
from  Illinois  (Mr.  Suerma?*).  who  has  covered  the  whole  case 
Tber'  is  no  doubt  in  my  mind,  howerer.  that  putting  sewing 
machines  on  the  free  list  will  wipe  out  the  independent  oper 
ators  a-Ml  that  it  will  not  be  of  disadvantage  to  the  Singer  Co 
at  al  .  becauM  they  have  factories  abroad,  and  I   thinlc  they 
will    ake  possession  of  the  business 

Th  f  VICE  PRftSIDENT.  The  queaUon  Is  on  agreeing  to  the 
aaaMlment.  ••        b        M.»r 

Tbff  amendment  was  rejected. 

Th»  SECKET.iBY.  The  n^t  amendment  passed  f»Ter  is  on  page 
133.  1  ifter  line  19.  where  the  cumniittee  propose  to  Insert  a  new 
parajraph.  as  follows: 

450  (.  Cast-lroQ  pipe  of  every  deAcrtptioa. 

Tb .  VICE  PRESIDENT.  The  question  Is  on  agreeing  to  the 
amendment. 

Thi?  amendment  was  agree*]  to. 

Th<-  Skcret.^ry.  The  next  paragraph  passed  over  Is  para 
grspli  47b.  page  V.iT,,  pa8.sed  over  at  the  request  of  Mr  BMotrr 
The  laragrapb  reads  as  follows:  «-wr 


47«J  Cryolite,  or  kryoltth.   aattiral. 

Mr.  JOHNSON.  Mr.  President,  that  was  imssed  over  at  the 
snggertion  of  the  Senator  from  Utah,  but  the  committee  suggest 
no  chinge.  Cryolite  Is  made  synthetically,  snd  it  Is  the  Inten- 
Uoo  cf  the  committee  to  leave  synthetic  cryolite  on  the  dutiaUle 

Mr.  G.\LUNGER.  The  Senator  from  Utah  [Mr.  Shoot]  is 
ataea:  from  the  Chamber  only  for  a  few  moments,  and  perhaps 
It  wwiM  he  well  to  let  the  r«ragraph  go  over. 


Very  well ;  let  the  paragraph  be  passed  over 
The  paragraph  will  be  temporarily 


Mr]  JOHNSON. 
11  he  returns. 
Tll4  VICE  PRESIDENT 
over, 

""tfl  .^""^"^     '^^'^  °*^   paragraph  passed  over  Is  para- 
graph 488,  on  page  136.  relating  to  emery  ore  and  corundum 
The  cnumlttee  have  re|»orted  an  amendment  to  the  paragraph 
«,K«^».  ^yf^f,  p^gaed  over  at  the  request  of  .Mr.  Smoot. 

<;.KT. LINGER.     I^t  that  pamgraph  likewise  go  over  for 
moments,  as  the  Senator  from  Utah  has  not  returned 
THOM.\.«<;    Let  the  paragraph  go  over. 
VICE  PRESIDENT.    The  paragraph  will  be  temporarily 
over.  ' 

ItacarTAtT.     On  page  137.  paragraph  492.  fla.x  straw,  was 
•rer  at  the  request  of  Mr.  McCniBuu 
McCrMRER.     Mr.  President.  I  submitted  some  remarks 
UMt  snbjeet  ycafecrday  in  the  hope  that  the  committee  r-oold 
at  lea  It  take  up  tiM  natter  and  give  heed  to  my  sngsestion  or 


consider  the  matter  further  in  conference— one  of  tlie  two.  I 
do  not  care  to  prea«it  any  additional  st.iteiuent. 

Mr.  WILLIAMS.  I  listeued  very  attentively  to  the  Senator 
and  we  did  take  it  up,  but  concluded  to  stand  by  the  action  of 
the  ct>mmittee. 

The  Sfcmetabv.  The  committee  proposes  an  amemlment  to 
paragraph  4".K>.  psge  137.  line  10.  after  the  word  "straw  •  to 
insert  "  tiax,  not  ha<  klel  or  dres.s«»d;  fl.i.x  ha.kletl.  known  na 
'dressed  line.'  tow  of  flax,  and  flax  noils;  Letup  and  tow  of 
hemp:  hemp  hackled,  known  as  'line  of  hemp,'"  so  as  to  make 
the  paragraph  read  : 

4OT.  Flax  Ktraw.   flax,  not  hackhtl  or  drmed  :   flax   hackled.   kno;ra 

f  *'^'"^?J'°^'  '**''  **'  "•"»*•  *"d  ^'•^  non«:  hemp,  aod  tow  ot  beino  • 
hemp  hackled,  known  ma    •  lloe  of  bcmp."  '^ ' 

The  VICE  PRESIDE.XT.  The  question  is  on  acreeing  to  the 
amendment. 

The  amendment  was  agreeil  to. 

The  SEcajTARY.  On  page  137.  paragraph  4M  was  passed  over 
at  the  request  of  .Mr.  I^otKir.  The  coutmittee  propose  an  amenc^ 
ment  to  strik*  out  the  paragraph,  as  follows : 

498.  Class  esaa«l.  white,  for  watch  and  clock  dials. 

Mr.  LODGE.  I  a.sked  to  have  that  paragraph  passed  over  in 
connection  with  thi  watch  paragraph,  which  has  been  adopte,!. 
I  am  s«»ir)-  the  committee  did  not  atiopt  a  apceffle  dnty.  and  I 
can  not  bot  smile  when  I  think  of  time  defoctors  classed  with 
presses.  This  Is  merely  an  additional  burden  on  the  watrh- 
makcra  The  watch  industry  has  l.een  oblige,!  to  suffer  a  heavy 
lowering  of  duty.  Including  the  duty  on  clocks  of  all  kimls  and 
putting  a  dnty  on  glass  enamel  Is  slmHy  Imposing  a  ta'v  on 
their  raw  material.  I  nm  quite  aware  that  It  Is  lni^K>sslble  to 
make  a  change,  and  I  do  not  care  to  detain  the  Senate  on  it 
further. 

The  VICE  PRESIDENT.  The  quesUon  Is  on  agreeing  to  the 
amendment  reported  by  the  committee,  striking  out  paragraph 

The  amendment  was  Agreed  to. 

The  Secketary.  The  next  paragraph  passed  over  Is  paragraph 
oOr>.  on  page  i:iS,  piissed  over  at  the  request  of  !tfr.  Smoot 

Mr.  JOHNSO.N.  .Mr.  President.  I  should  like  to  recur  to 
paragraph  503,  on  pjige  13S.  The  committcv  wislies  to  iiHne  an 
amendment  by  striking  out.  In  lino  IS.  the  words  "natural  and 
unc^miKiunded." 

The  VICE  PRESIDENT.     The  amemlment  will  be  stated 

The  SrcBriABT.  On  page  13S,  paragraph  oOB.  line  18.  after 
the  word  "oils,"  It  is  proiK)s»Hl  to  strike  out  "natural  and  un- 
comi)ounded." 

Mr.  L0IK;F^  I  am  very  glad  that  that  amendment  has  been 
proiHJsed  by  the  committee,  for  I  think  with  those  wiirds  In  the 
Intent  of  the  paragraph  might  be  defeated.  It  certainly  would 
In  the  case  of  grease  and  fats  used  for  stuffing  and  dressing 
leather. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to  the 
amendment. 

The  amendment  was  agTee<1  to. 

Mr.  JOHNSO.N.  The  committee  also  moves  to  Insirt  In  plaev 
of  the  words  stricken  out  the  words  "not  chemically  com- 
pounded." 

.Mr.  LODGE.  I  do  not  know  what  the  effect  of  that  will  l)e, 
bot  I  assnme  the  committee  has  examined  into  it  and  has  as^ 
certjUnwl  that  that  will  not  Interfere  with  the  purposes  of  the 
paragraph. 

Mr.  JOHNSON.  We  understand  that  It  will  thA  Interfere 
with  the  pun>ose  which  the  committee  bad.  It  will  only  strike 
out  oils  which  are  chemically  coniiK>unded  and  not  where  there 
Is  a  mechanical  mixture  of  oils. 

The  Secretaby.  It  Is  proposed  to  Insert  In  Men  of  the  words 
stricken  out  the  words  "  not  chemically  componnded. ' 

The  amendment  was  agreed  to. 

.Mr.  KI-ntN.  I  ask  unanimous  consent  that  when  the  Senate 
adjourns  to-day  it  adjourn  to  meet  at  2  o'clock  to-morrow  after- 
noon. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  that  orrler  is  made. 

The  SrcatTASY.  Paragraph  51 S.  on  page  140,  was  rnsaed  over 
at  the  request  of  Mr.  8.moot. 

Mr.  THOMAS.  I  desire  to  ask  whether  iiaragraph  TjOd  was 
not  also  passed  over  at  bis  request? 

.Mr.  SMOOT  entere«l  the  Chamber. 

The  VICE  PRF:sIDENT.  The  Senator  from  Ttah  has  re- 
turned to  the  Chamber.  The  Secretarj-  will  state  the  lirst  para- 
graph which  was  psswd  over  at  the  suggestion  of  the  Senator 
'rom  I'tah. 

The  SirwT.%KT.    Paragraph  470,  page  13r).  reading  an  follows: 
476.  Crjollte,  or  kryolltb.  natural. 
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Mr.  SMOOT.  Mr.  Pres  dent.  I  desire  to  call  the  attention  of 
tlie  Senator  from  Maine  \o  that  paragraph.  Tlie  word  "natu- 
ral "  has  l>epu  r.dded  to  tlie  present  law.  The  effect  of  that  is 
to  restrict  free  entry  to  the  natural  cryolite.  Tlie  cryolite 
^hlch  is  made  synthetically  under  tliat  provislou  can  not  come 
in  free.  I  do  not  know  wliy  that  should  be.  It  Is  virtually  used 
for  the  same  purpose,  and  I  do  not  see  why  the  synthetic  should 
not  come  In  free  as  well  ns  the  natural. 

Mr.    JOHNSON.      Mr.    President,    the    synthetic    cryolite    la 
niiide.  we  are  informed,  from  sodium  fluoride  and  from  nluml- 
uum  fluoride,  both  of  which  are  dutiable  at  15  per  cent.    There 
fore  synthetic  cryolite  is  left  uik)u  the  dutiable  list.     It  was 
only  intended  to  place  upon  the  free  list  the  natural  cryolite. 

Mr.  SMOOT.  I  will  say  to  the  Senator,  however,  that  under 
the  bin  In  all  other  cases,  as  I  recall,  the  synthetically  manu- 
factured article  has  t>een  free  whenever  the  natural  article  has 
l>eou  put  on  the  free  list.  For  Instance,  there  is  synthetic  In- 
digo, and  I  could  enumerate  a  numt>er  of  items  similar  to  that. 
The  synthetic  article  has  been  treated  the  same  as  the  natural, 
and  I  wondered  why  the  natural  and  syuthetlc  cryolite  should 
not  \*e  treated  alike.  I  am  perfectly  aware  that  the  solution 
from  which  the  synthetic  cryolite  Is  made  Is  dutiable,  but  I  can 
not  see  if  we  are  going  to  allow  the  article  to  come  in  that  it 
makes  a  pjirtlcle  of  difference  whether  It  Is  the  natural  or 
whether  it  Is  the  synthetic.  I  simply  wantcMl  to  call  the  Sen- 
ator's attention  to  It  and  see  if  he  did  not  agree  with  me  in 
that  view. 

Mr.  JOHNSON.  Mr.  President.  I  will  say  that  the  com- 
mittee considered  the  matter,  and  wc  dlstiiifruished  ciTolIte 
from  indl^.  I>ecau8e  no  natural  indigo  is  now  imported;  prac- 
tically nil  the  imported  indigo  Is  synthetic. 

-Mr!  SMOOT.    Ninety  per  cent  of  it. 

The  Skcbetaby.  Paragraph  48G,  page  136.  was  passed  over 
at  the  request  of  ilr.  Sm(X)t.  The  committee  have  reported  an 
auiendmeut  to  the  paragraph,  after  "corundum."  in  line  23.  to 
Insert  a  comma  and  the  words  "and  crude  artificial  abrasives. 
not  sijeclally  provided  for."  so  as  to  make  the  jjaragraph  read : 

486.  Emery  ore  and  <K>ruiMium,  and  crude  artificial  abrasives,  not 
eix-clalljr  provided  for. 

Mr.  SMOOT.  Mr.  President.  I  have  no  olijection  to  the  para- 
graph beini;  adopted  as  it  is.  but  I  will  call  attention  to  it  in 
<i)nnectlon  with  the  dutiable  ll^t  before  the  bill  finally  passes 
rfmm  the  Committee  of  the  Whole  to  the  Senate. 

The  VICE  ruiOSIDENT.  The  quesUou  is  on  agreeing  to  the 
amendment  re|Hjrted  by  the  committee. 

The  amendment  was  agreed  to. 

The  Sec  RETABY.  On  page  138.  paragraph  50o,  gum  was  imssed 
over  at  tlie  request  of  Mr.  Smoot. 

Mr.  8MOt>T.  Mr.  President.  I  shall  not  ask  to  have  a  vote 
uiMJu  tliat.  Wtiat  I  really  wanted  was  to  have  amber  u{)on  the 
free  list,  where  It  always  has  l)eeu ;  but  we  took  a  vote  upon 
that,  and  I  shall  not  ask  now  to  have  another  one. 

The  Secretary.  Tlie  next  paragraph  passed  over  Is  para- 
graph 51 S.  pape  140.  to  which  the  committee  have  reported  an 
umeudmeut  In  line  2,  after  the  word  "water."  to  insert  "and 
colors  obtained  from  indigo,"  so  as  to  make  the  paragraph 
read: 

.'>18.  Indigo,  natural  or  K.rntbetic,  dry  or  suspended  in  water,  and 
colors  obtained  from   Indlgro. 

Mr.  SMOOT.  Mr.  President,  in  my  opinion  that  will  allow 
not  only  Indigo,  synthetic  and  natural,  to  come  in  free — which 
is  ijerfectly  proiier.  and  under  the  present  law  both  come  In 
'free — but  the  words  "dry  or  susiiended  in  water,"  in  my  opin- 
ion, will  allow  Indigo  paste  to  come  In  free  of  duty.  If  it  does 
we  need  not  expect  that  any  synthetic  Indigo  or  any  natural 
indigo  will  ever  come  In.  To-day  indigo  paste  is  dutiable,  and 
it  always  has  been.  Of  course,  it  is  more  highly  condensed  in 
the  form  of  imste  than  it  is  in  its  natural  state.  I  ask  the  Hen- 
ator  from  Maine  If  that  was  his  Intention.  If  so,  I  am  not 
goiug  to  say  anything  more  about  It. 

Mr.  JOHNSON.  Mr.  President,  I  move  to  amend  the  com- 
mittee amendment  by  striking  out  the  word  "colors"  in  the 
second  line  and  substituting  in  lieu  thereof  the  word  "  dyes." 

Mr.  SM(K>T.  That,  of  course.  Is  obviously  right,  the  same 
thing  applving  as  in  the  case  of  alizarin. 

The  VICE  PRESIDENT.  The  amendment  I»ropo8ed  by  the 
Senator  from  Maine  to  the  amendment  reported  by  the  com- 
mittee  will   be   stated. 

The  SrcBETABY.  On  page  140.  line  2.  It  Is  proposed  to  amend 
the  committee  amendment  by  striking  out  the  T»'ord  "colors" 
and  inserting  the  word  "dyes." 

Tka  aniendment  to  the  amendment  was  agreed  to. 

Tha  auiendmeut  as  amended  was  agreed  to. 


The  Secretary.  Paragraph  534.  on  page  141.  was  paaed 
over.  The  paragraph  relates  to  leather  not  specially  iirorlded 
for.  and  so  forth. 

Mr.  GALLINGER.  Mr.  President,  I  was  alnnit  to  ark  that 
that  iiaragraph  might  go  over  for  the  day.  I  have  cnmumui 
cated  by  telegraph  during  the  la«t  hour  with  a  constituent  of 
mine  engaged  in  the  manufacture  of  saddlery,  asking  a  certain 
question  about  It.  It  will  not  delay  the  consideration  of  Uie 
bill  If  Senators  will  be  willing  to  let  the  itaragraith  go  over 
until  to-morrow. 

The  VICE  PRESIDENT.  In  the  absence  of  objection,  the 
liarograph  will  be  passed  over. 

The  Secretary.  Paragraph  548,  page  142,  meats,  was  passeJ 
over  at  the  rcnjuest  of  Mr.  McTt  mbkr. 

Mr.  McCUMBER.  Mr.  President,  I  offer  to  the  amendnmu 
proposcHl  by  the  committee  the  amendment  I  send  to  the  d(Mdi. 

Mr.  WILLI  Aids.  If  the  Senator  will  wait  a  moment.  t1»e 
commltte*  would  first  like  to  offer  an  ametHlment  to  perfe<*t  the 
paragrai)h  according  to  its  idea,  and  then  the  Senator's  amend- 
ment can  follow. 

Mr.  McCUMBER.     Very  well 

Mr.  WILLIAMS,  I  offer  the  amendment  I  send  to  the  desk. 
The  language  imderscored  in  the  'amendment  is  the  new  part  of 
It.  the  remainder  being  n  copy  of  tlie  language  as  it  Is  in  the  bill. 

The  VICE  PRESIDENT.  The  amendment  to  the  amendment 
will  be  stated. 

The  Secretary.    After  the  word  "  sufflclent,"  in  Une  26,  It  Is 

proposed  to  insert: 

And  such  moats  nnd  meat  product!)  shall  bare  nil  the  rl«rht«  an4 
privileges  of  meats  and  meat  products  iniipectod  by  the  Bureau  of 
Animal  Industry  of  the  Department  of  Agrlcnltare  aa  prescril)ed  in  the 
act  of  June  30,  190C. 

The  VICE  PRESIDENT.  The  Chair  will  call  the  attention 
of  Uie  Senator  from  Mississippi  to  the  fact  that  there  are  some 
Interlineations  In  the  manuscript. 

Mr.  WILLIAMS.  When  I  sent  the  amendment  up  I  called 
the  attention  of  the  Secretary  to  the  fact  that  the  words  under- 
scored comprised  the  amendment  to  the  amendment. 

The  Secketary.  Th«?re  are  two  portions  underscored.  The 
first  amendment  is  in  line  10  of,  the  committer?  am(*ndment, 
after  the  word  "  prodacts,"  to  Insert  the  words  "  of  cattle,  sheep, 
swine,  and  goats." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to  tlie 
amendment. 

Mr,  LA  FOLLKTTE.  Mr.  President,  I  ask  to  have  the 
amendment  reported  again.  I  follo\^*ed  it  as  best  I  could  with 
the  text  t>efore  me. 

The  Skcretary.  On  page  142.  line  16.  after  the  word  "  prod- 
ucrts,"  in  tiie  commlttc«e  umendnient.  it  is  proposed  to  insert  the 
words  "  of  cattle,  sheep,  swine,  and  goats." 

Mr.  WILLIAMS.  I  will  state,  briefly,  that  that  was  put  in 
there  because  the  department  was  a  little  afraid  it  might  apply 
to  horse  meat. 

The  amendment  was  agreed  to. 

The  Sbcrttary.  In  line  20,  after  the  word  "  sufllcic'nt."  at 
the  end  of  the  line,  it  is  i)roiK)sed  to  insert  a  comma  and  the 
words : 

And   sacli    meats   and   meat   prndocts   shall    hare  all    the   rtirbtfi   and 

frivilej^es  of  meat  and  meat  products  inspected  by  the  Kureau  of  Animal 
ndustry  of  the  Depaitucut  of  Agriculture  as  prescribed  In  the  act  of 
June  30,  190«. 

Mr.  WILLIAMS.  Mr.  President,  in  line  23.  before  the  word 
"  inspection,"  the  words  "  cattle  and  meat "  should  also  be 
inserted. 

The  VICE  PRESIDENT.     The  amendment  will  be  stated. 

The  Secretary.  Before  the  word  "  lusjiection."  In  line  23,  it 
Is  proposed  to  insert  the  words  *•  cattle  and  meiit." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

Mr.  WILLIAMS.  Now  I  will  ask  the  .«iecretary  to  read  to 
the  Senate  the  entire  i>aragraph  as  it  stands,  so  that  Seomton 
may   understaiul    It. 

The  VICE  PRESIDENT.  The  Secretary  will  now  read  as 
requested. 

The  Secretary  read  as  follows: 

548.  Meats :  Fresh  beef,  real,  mutton,  lamb,  and  pork  ;  1>acon  ana 
hams;  meats  of  all  kinds,  prepared  or  pmrrved.  not  spedalljr  provided 
for  In  this  section  :  Prori4irri.  That  meat  and  meat  products  of  csttle. 
sheep,  swine,  and  coats  brou^t  ti  the  United  States  sliall  be  subject 
to  the  same  inspwtlon  by  the  Bureau  of  .Vnlmat  Industry  of  the  [lepart- 
ment  of  Ajirirulttire  as  pre*f  lit""*!  by  the  art  of  June  SO.  H>o6.  for 
domestic  cattle  and  meats,  unleui  the  Se<-retary  of  A«riculture  shall  l>" 
satisfied  that  the  government  <>  the  country  whence  the  meat  or  meat 
products  are  exported  maintains  and  enforees  a  system  of  cattle  and 
meat  tnnpectl—  equal  to  our  own.  or  satisfactory  to  him  as  beinit  coai- 
petcBt  to  protect  the  public  health,  in  which  case  the  ceriihcatc  oX  Much 


I 


4M2 


COXGRESSIOXAL  RECORD— SENATE. 


Septembek  4, 


(OT  'rnmrnt  that  tnrh  lBsp«ctlea  has  b^^n  made  ■ball  b<>  tufflclont.  sad 
MTI  mrata  ami  rm^kC  i>radac*l  atell  hare  all  tb«  ri«bta  and  privllcfM 
••  "aat  and  meat  prodnrts  tnsp^cted  by  the  Bureau  of  Animal  In- 
dua:ry  of  rhe  Department  of  A^rlcultare  as  prescribed  In  the  act  of 
Jvat  M.    IIXM. 

l[r.  WILLIAMS.  Mr.  Prertdent.  I  wish  to  read  a  memo- 
raidniu  fnmi  the  I)««i>nrtnieut  of  Ajrrlcnlture  which  was  sent  to 
ne,  accoiuiMiuietl  by  a  letter  from  the  Prt»sident  of  the  United 
HUtes  recoiuiueudiiig  that  the  matter  be  taken  Into  con- 
aid  >rat  ion. 

The  meiunrandum  i»  .i8  follows: 

I  I  re  paracrapto  M8  of  Ilouae  bill  3321  (63d  Coni..  lit  aeaa.)  en- 
lltKd  ".\n  act  to  rednc«  uriff  dutlea."  etc.     Imported  meats. 

Pirarranh   548  of  the  foregolac  blU  as  reported   to  the  aenate  pro- 
ws  as    follows  : 

There  the  writer  simply  repeaU  the  language  of  the  bill 
lief  >re  the«  two  amendments  were  offered.  His  comment  then 
Is     his: 

^  **  ••clala  of   thU  department   are   of   tho  opinion   that   this  para- 
—       la  Bereljr  declaratory  of  exlatlng  law  and  that  It  will  not  change 

IK   conditions. 
Iiaported  meats  and  neat  food  prodocta  are  now  lubject  to  the  food 
and  drugs  act  of  June  30.    1900   (34  Stat..   768). 
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A  great  many  of 


I  wish  Senators  wonid  keep  that  In  mind. 

then  seem  to  be  obllTions  to  that  fact. 

Ai  a  condition  precedent  to  the  entry  Into  the  Uplted  Statn  of  such 
impirted    product) 

>ow.  mark  thl 

cert  ftcates  of  competent  foreisn  reterinarlana.  wboM  antbority  hat  ha«« 
▼l8«!d  by  American  consala,  are  required. 

A  great  deal  was  said,  when  we  were  discussing  this  matter 

before,  about  ante-mortem  examinations. 

I  go  on  with  reading  the  memorandum : 

Mhen  offered  for  entry,  meats  and  meat  food  prodocta  are  alao 
aahj  (ct — 

T  Ala  is,  when  they  get  here 

to  Iwpectlon  which  U  made  b^  Inspectors  of  the  Bureau  of  AalMal 
ladiatry  to  ascertain  whether  or  not  they  comply  with  the  provtataaa 
of  tite  food  and  drugs  act  Imported  meats  and  meat  food  prodaeta 
howtver.  even  though  they  be  accompanied  by  certlilcatM  of  forvlsa  la 
spection.  and  even  though  they  pass  tnapectlon  at  iMfta  of  entry,  are 
'  permitted  to  ciUer  establishments  where  Inspection  Is  maintalaed 
IT  the  meat- inspection  law  by  reason  of  a  prortalon  la  that  law 
wU4a  prevents  the  admission  Into  Inspect>>d  establishments  of  all 
nreiaaes  (except  carcasses  of  rarm-slaugbtercd  animals)  and  parts  of 
earciaaes.  meats  and  meat  food  products  of  cattle,  sheep,  swinc.  and 
goat  I  which  hav»'  not  received  ante-mortem  and  postmortem  inspection 
'  <'>«Lnlted  States  I»cpartment  of  .\Kr1culture.  In  other  words,  the 
rare  laaea  and  meats  and  meat  footi  products  of  animals  8laugtater«d  out- 
alde  of  the  Lnlt»»d  Staten  in  lommon  with  the  carcasses  of  domestic  ani- 
(except  farm  siauKbtered  animals)  not  slaughtert^l  in  Inspected 
esta  kltalUMBts  must  be  denied  entry  Into  inspected  establishments. 

T»at  is  to  say,  if  the  amendment,  as  we  had  it  l)efore  we 
add  Ml  tlM  last  part  of  it  at  their  sngjMtloii.  had  stood  alone. 

Aitordlagly.  hevf  from  Anatralia.  Canada,  or  any  otber  foreign  coun 
try    in    the    present    state   of   law    c«n    not    be    adBlttSd    Into    Insi^t^^t.-d 
eata  tllshments.     Nor  can  they  be  admitted.  In  the  oatelon  of  department 
otBcals.  If  the  foregoing  provision  of  the  tariff  act  becomea  a  law  in  Ita 
pre*>nt   fbrm. 

It  appears  from  representations  to  this  department  that  a  very 
praclcal  obstacle  to  commerce  In  Imported  meats  exists  on  account  of 
the  act  that  nearlv  all  of  the  establlstaMBta  in  this  country  jrhich  are 
equt|ipcd  for  handling  meats  on  a  larye  scale  hare  liMiaiillju  under 
the    neat-Inspection   l.w 

Br  the  way.  perhaps  I  had  better  explain  that  the  reason 
why  this  inhibition  existed  was  to  prevent  the  exchangeability 
of  Dieats  upon  the  prrn  =  <  Of  conrse,  if  they  had  inspected 
inett  s  upon  the  preinl>.  1  then  had  been  ix^nnlttetl  to  have 

other  meats  that  had  not  been  inspected,  domestic  meats,  they 
cuul  1  have  exchanged  lalwis  and  certificates,  and  all  that.  Now. 
whe  1  these  meats  come  in  from  abroad,  they  come  In  with  cer- 
tifloites,  too, 

T  i«  memorandum  goes  on 

If  It  Is  dsatred  that  imported  meats  and  meat  food  products  shall 
■•▼•  accsss  to  inspected  esUbUahments  and  receive  the  same  treataeat 
S?  "-f^f^f*^  ?•  J^  prs*ie«B  of  domestic  animals  which  have  tasea 
tem  cted  by  Ualted  Sutes  taapcctors  of  the  Department  of  Agrlcaltnre 
diffeient  legislation  is  needetl  than  that  coaUlned  In  paragraph  548 

Tol  accomplish  this  purpose,  the  additloa  to  paragra^  548  Is  mm- 
— *.  iLSi^  5>— *  t*y**'y  .^^  Imported  meats  and  neat  food  proS- 
acto  sithla  Its  ptaVlsISM  aiall  be  received  Into  Inspected  establishmenta 
and  lave  the  same  rights  and  privilege*  as  the  meats  and  meat  food 
prodicts  of  animals  Inspected  by  the  Department  of  Agriculture  under 
the  I  teat  Inspection  law.  —m^i 


ouipMuying  that  they  sent,  drawn  up  at  the  denortment, 
meuduM'nt  which  has  lieen  read. 


it  la  desired  to  leave  Imported  meats  and  meat  food  producU  on 
present  baals.  so  far  as  Inspection  at  porta  of  entry  and  trana- 
lon    In    IntersUte    commerce    is    concerned,    paragraph    M8    aa    It 

itands  will  be  sufficient.  This  will  not  permit  Inspected  estsblteh- 
to  handle  such  prodocta.  ••«■-« 


I"  It 


ouipauyiug  that  was  this  amendment. 
i>mp«nylng  that  was  a  lettti    from  the  President  saying 
it  lookwl  as  if  a  Joker  had  slli>|.ed  into  the  imragraph      It 
lot  moan  that  a  Joker  had  slipped  into  it,  bat  that  lack 


of  a  further  provision  might  enable  the  law  itself  to  operate  as 
a  Joker,  and  Imported  meats  might  be  potten  here  !n  such  a  way 
that  nobody  could  very  well  handle  them  fo^  the  market. 
Therefore  we  added  the  last  four  lines  of  the  amendment. 

Mr.  GALLINCiEK.  Just  one  word,  Mr.  President.  I  notice 
that  in  the  memorandum  from  the  department  the  term  "  meat 
food  products"  is  used,  while  in  the  amendment  It  Is  -meat 
products."  Wonkl  that  make  any  difference?  Would  it  not  l»e 
better  to  include  the  word  •  food  '  in  that  paragraph  through- 
out? 

Mr.  WILLIAMS.     I  think  it  would. 

Mr.  (tALLINGER.  There  are  three  places,  I  think,  where  It 
would  come  In. 

Mr.  WILLIAMS.  Yes;  I  think  the  Senator  Is  right  aiwnt 
that,  rhe  department  Itself  drew  up  this  ameudment  aiul  did 
not  nse  the  expressloo  "meat  food  products."  but  I  think  it 
would  be  well  to  Insert  that  term. 

Mr.  GALLINGER.  The  first  place  is  In  line  IC,  the  next  is 
In  line  22,  and  I  think  the  thin!  is  in  the  test  amendment. 

Mr.  WILLIAMS.     I  will  look  up  the  matter  In  a  moment. 

I  ask  unanimous  consent  that  wherever  the  words  "meat 
products"  occur  in  the  amendment  they  shall  r«id  "meat  food 
products," 

The  VICE  PRESIDENT.  Is  there  any  objection?  The  Chair 
hears  none  and  unanimous  consent  Is  given. 

Mr.  CIMMINS.  Ttiat  request  would  simply  i»erfect  the 
amendment?  ^ 

The  VU'E  PRESIDENT.     Yes. 

Mr.  CUMMINS.  I  have  something  to  soy  about  the  amend- 
ment before  it  is  adopte<l. 

Mr.  WILLIAMS.  Oh,  nothing  in  the  world  will  prevent  the 
Senator  from  doing  that 

Mr.  CUMMINS.  I  could  not  hear  Just  what  the  Senator  from 
Mississippi  said  and  for  what  he  asketl  unanimous  consent. 
That  is  the  reason  I  made  the  inquiry. 

Mr.  WILLIAMS.  I  asked  unanimous  consont,  wherever  the 
words  "meat  products"  occur  in  the  ameiuiment.  to  moke  them 
read  "  meat  f.wd  products." 

Mr.  CrM.MINS.  Precisely.  I  am  |»erfectiy  satisfied  with 
that.     I  did  not  h.>ar  Just  what  the  request  was. 

The  VICE  PRESIDE.NT.  The  question  now  Is  on  the  aiiM>nd- 
ment  proposed  by  the  Senator  from  Iowa  (Mr.  (*vm\ii.>s1. 
which  was  reml  on  August  23. 

Mr.  WILLIAMS.  Let  us  first  adopt  the  amendments  to  th» 
Scsiate  amendment,  so  as  to  perfect  It. 

Mr.  CUMMINS.  I  thought  the  amen<ln(ents  that  had  l>eeu 
propo«ied  by  th»«  committee  Jo  |>erfei-t  th.'  anjcndmeul  hud  been 
adopteil. 

The  VICE  PRESIDENT.  The  amendments  to  perfect  the 
ameudment  propoaed  by  the  Senate  <t.mmlitpe  have  lieen 
adoptetl.  but  the  amendment  as  amend«>il  has  not  h.-«  n  adopteil, 
the  Chair  ruling  that  the  anipiidineut  of  thr  .Siuator  from' 
loma.  which  seeks  to  strike  out  the  proviso  offered  by  the  .-om- 
mittee  and  to  Insert  otJier  matter  in  lieu  there»>f,  is  the  immkI- 
ing  itarliamentary  question. 

Mr.  WILLIA.MS.     There  is  no  doubt  alxMit  that  situation 
Mr.  CUMMINS.     Mr.  President.  I  shall  endeavor  to  be  brief 
because  I  have  stated   my  view  of  this  subject  at  a   former 
time. 

The  amendments  that  have  miw  l)een  brought  forwani  by  the 
committee  and  have  been  lncon»orated  Into  the  proposed  i«ra- 
graph  are  commemlable.  They  do  aid  the  |>ro|>osed  law  but 
they  do  not  at  all  meet  the  objection  I  made  to  it  a  few 
days  ago. 

I  fancy  that  there  are  only  a  few  i>eoF)Ie  who  have  given 
the  subject  enough  attention  really  to  appreciate  the  issue  be- 
tween my  amendment  and  that  offered  by  the  Pt>ui mittee  If  I 
may  be  i)ermitted  to  restate  if.  the  committee  pr<»i)o8es  that 
when  meat  shall  come  to  our  country  from  abn>ad  it  shall  be 
ln8i>e«.ted  in  accordance  with  the  law  of  190«.  The  Imiwrter  of 
such  meat  has  a  right  under  the  law  to  insist  that  it  shall  be 
admitted  to  our  iwrts  if  it  passi's  the  examinaUon  or  Inspection 
of  meats  provided  for  in  the  law  of  1906. 

The  im|»orter  has  one  fnrUier  chance.  If  the  athulnistrator 
of  the  law  is  of  the  opinion  that  the  provisions  r«Mating  to  such 
matters  In  the  country  from  which  the  meat  comes  are  equiva- 
lent to  our  own,  then  there  is  no  insi)ection  required,  but  the 
meat  is  admitted  upon  the  certificate  of  the  authorities  of  the 
country  from  which  the  meat  comes.  Primarily,  however  the 
Inspection  requlretl  is  an  lnsi>e<tion  of  the  meat,  and  the  meat 
can  be  admitted  of  right  into  this  country  upon  that  Insoectlon 
if  It  passes  It. 

I  do  not  believe  that  is  fair  to  our  own  pro»luoer8  of  uirttt. 
I  do  not  believe  it  furnishes  the  necessary  priUeition  t»>  the 
consumers  of  Importetl  meat.     I   believe  that  no  meat  should 
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come  into  the  United  States  unless  the  country  from  which  It 
conies  lias  established  and  maintained  a  system  of  Inspection 
thf  e<4uivalent  of  or  as  etflclent  as  our  own.  1  think  that  ought 
to  be  a  condition  iwecedent  to  the  admission  of  meats  into  the 
United  States  from  fi>rei>in  countries,  and  I  think  so  l*ecause 
the  purity  or  the  wholesomenes-s  of  the  meat  c-an  not  be  deter- 
mined fully  and  oompietely  by  an  Inflection  after  the  arrival 
of  the  nietit  In  this  country.  There  must  l>e  an  ante-mortem  and 
a  iK)Ht-mort«'m  ius|»eclion  at  the  place  at  which  the  animal  is 
killed  in  order  to  provide  the  foil  mettsure  .of  protection  that 
the  case  demands. 

When  we  were  discussing  the  matter  here  tlie  other  day. 
It  was  ratlirr  assiimiHl  that  a  i>o8t-mortem  lnsi>ertlon  could  occur 
at  any  time  after  the  animal  was  kiUe«l.  Ttiere  is  a  sense  in 
which,  of  conrae,  any  imqtectiou  of  the  meat  after  the  animal  is 
killed  is  a  iwst-mortem  inspection;  but  that  is  not  the  post- 
mortem lns|)ectiou  of  which  the  Bureau  of  Animal  Industry 
8i>eak8  when  it  discusses  the  subject  The  pqj^t-iuortem  iusjjec- 
tion  is  the  inspection  of  the  animal  after  It  is  killed  and  before 
It  Is  converted  into  meat  The  Inspection  of  the  various  parts 
of  Uie  animal  which  are  not  converted  Into  meat  constitutes  a 
part  of  the  post  u>or tern  inspection,  and  it  has  to  be  carried  on 
and  performed  immediately;  and  that  in  coimection  with  the 
ante-mortem  inspection,  determines  whether  the  animal  Is  fit 
for  food.  After  the  meat  Is  manufactored,  and  when  it  is  about 
to  pass  into  commerce  or  use,  then  the  meat  is  also  inspected  in 
our  country;  and  tliat  part  of  the  process  can  be  carried  on 
under  the  amendment  proposed  by  the  committee.  That  is.  the 
meat  can  be  in8iH>cted  here  after  it  arrirea,  and  nothing  more 
can  be  insin-cted.  The  Senator  from  Mississippi  has  treated  the 
matter  all  the  time  as  though  the  Department  of  Agriculture 
could  require  it  before  the  meat  enters  our  market 

Mr.  LA  F'OLLKTTK.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Iowa  yield 
to  the  Senator  from  Wisconsin? 

Mr.  CUMMINS.     I  do. 

Mr.  LA  FOLLETTE.  I  do  not  wish  to  interrupt  the  Senator's 
argument,  but  at  that  point.  If  I  may  Inquire,  what  relative  im- 
portance does  he  attach  to  the  ante-mortem  investigation  or  in- 
spection as  comi««re«l  with  the  ^K>st-mortem  insiiection? 

Mr.  CUMMINS.  The  ante-mortem  Inspection  is  not  so  im- 
portant as  the  post-mortem  insiiection.  The  ante-mortem  in- 
spection is  like  tlie  warning  process  to  the  post-mortem  exami- 
nation that  takes  place  imra<Hliately. 

The  post-mortem  Inspection  is  not  that  examination  which  is 
made  of  the  meat  from  time  to  time  as  It  is  used  or  as  it  is 
sold,  hut.  It  is  the  examination  of  the  animal  after  it  is  killed 
ond  after  the  viscera  is  taken  out  and  after  its  imrts  are  ex- 
postHl.  That  is  the  time  when  the  Im^iector  ascertains  whether 
the  animal  Is  fit  for  food. 

Mr.  LA  FOLIJCTTK.  I  so  understand  the  relative  importance 
of  those  two  inspections.  Mr.  Pi^esldent 

Now,  further,  I  should  like  to  ask  the  Senator  what  Im- 
portance e^iedally  be  attaches  to  the  inspection  of  the  meat  as 
differentiated  from  the  post-mortem  inspection. 

.Ml.  CU.MMINS.  I  think  it  Is  valuable,  but  It  Is  valuable 
only  for  the  purpose  of  ascertaining  whether  there  has  t)een 
deterioration;  whether  It  has  been  so  taken  care  of  and  so  pre- 
served tluit  the  process  of  disintegration  has  not  begun.  It  may 
be  well  illustrateil  by  the  case  of  poultry.  A  fowl  is  killed  per- 
fectly go<Hl  and  sound.  It  is  put  into  cold  storage  and  kept 
tliere  six  nwnths  and  taken  out  It  then  ought  to  be  ex- 
amined in  order  to  ascertain  whether  during  the  time  of  its 
storage  Ho<h  deterioration  or  disintegration  has  gone  on  as  to 
naAer  it  unfit  for  food  That  is  an  iIlustrati(Hi  of  the  value 
wbMi  I  attach  to  the  inspection  of  the  meat 

Mr.  LA  FOLLETTR  That  Inspection,  Mr.  Pi-esident.  If  I 
nnderstand  the  Senator  aright  would  not  be  very  material  in 
determining  whether  the  meats  were  diseased,  but  rather  in  de- 
temilnlng  whether  there  had  been  deterioration  in  meats  that 
were  stiitable  to  be  branded  as  Insiiected  and  pa.ssed.  but  which, 
for  some  reason  or  other,  perhaps  lmpit>per  storage  or  curing  or 
canning,  had  deteriorate*!  in  quality.    Am  I  right  in  that? 

Mr.  CUMMINS.  That  is  the  understanding  I  have  of  the 
three  Inspections. 

Mr.  I.A  FOLLFrrTR  Then.  Mr.  President  so  far  as  the  great 
question  of  the  diseased  quality  of  the  meat  Is  concerned,  that 
must  be  largely  if  not  wholly  determined  by  the  post-mortem 
examituition. 

Mr.  CUMMINS.  Very  largely;  It  might  be  said  almost  en- 
tirely. 

Mr.  iJi  rOLLETTE.  Almost  entii^ly.  If  I  understand  the 
Senator  aright — :ind  his  estimate  of  the  relative  importonce  of 
these  inspections  agrees  with  my  own — the  ant?  mortem  inves- 
tigation  is   rather  an    imlmportant   and   passing  investigation. 


In  practice.  I  understand.  In  the  stockyards  connected  with  the 
packing  houses  this  ante-mortem  inspt^ction  Is  made  quite  largely 
by  running  the  eye  over  the  animals  as  they  pass  on  the  scales 
to  be  weighed. 

Mr.  CUMMINS.     And  also  when  something  deveUn*  »n  the 
view  of  the  animal  that  excites  suspicion. 

Mr.  LA  FOLLEl'TE.    Some  glaring  defect 

Mr.  CUMMINS.    Then  the  animal  is  tagged. 

Mr.  lA  FOLLI-n'TE.     Then  the  animal  would  be  tagged. 

Mr.  CUMMINS.     And  the  pcist-mortem  exaiptnation  of  that 
carcass  is  all  the  more  close  and  careful. 

Mr.  LA  FOLLETTE.    Now,  Mr.  President,  if  the  Senator  wUI 
pardon  the  Interruption 

Mr.  CUMMINS.     Certahily. 

Mr.  LA  FOLLETTE.  If  the  ante  mortem  examinaUon  is  not 
so  deeply  significant  in  its  importaiK-e  and  if  tlie  insi)ection  of 
the  meat  products  after  the  post-mortem  examinati«»n  goes  more 
to  the  determination  of  the  ni«'at  rather  tlian  to  the  det<x'tlon 
of  disease  rendering  the  product  unfit  for  human  food,  then  the 
post-mortem  examination  becomes  a  tremendously  lniix>rtaut 
.and  vital  inspection  in  the  public  interest 

Mr.  tfUMMINS.     I  so  undersuud. 

Mr.  LA  FOLLETTE.  Now.  Mr.  President,  If  that  is  so  with 
respect  to  these  imported  meats,  since  we  can  iK>t  claim  the 
right  to  install  inspectors  in  foreign  countries  to  observe  and 
pass  judgment  on  their  methotls.  in  order  to  determine  whether 
their  post-mortem  examin:iUon  Is  made  according  to  our  stand- 
ards, is  It  not  of  supreme  imiwrtance  that  we  require  of  the  gov- 
ernment seeking  to  import  meats  into  our  markets  something 
that  will  go  as  far  as  it  is  possible  for  one  government  to  go  in 
dealing  with  another  to  insure  the  quality  of  that  meat?  There- 
fore is  it  not  imjwrtant.  is  It  not  vital,  to  onr  people  that  this 
proi>osed  amendment  should  require,  in  the  first  place,  that  the 
foreign  govei^nteni  should  furnish  a  certificate  with  the  meat 
that  it  is  free  from  disease?  That  furnishes  a  standard.  That 
Is  a  standard  In  Itself. 

In  other  words,  ought  we  not  to  require  from  those  govern- 
ments what  those  governments  require  from  us?  They  require 
a  certificate  that  the  meats  which  we  seek  to  export  into  their 
countries  are  from  animals  that  are  absolutely  free  from  dis- 
ease. I  happen  to  have  here  a  copy  of  the  form  of  certifl<*ate 
which  we  have  to  furnish  with  everj-  shii>ment  of  our  meats  to 
foi^ign  countries  in  order  to  secure  admission  to  their  marketa. 
This  Govenmi«it  must  certify  that  the  meats  are  from  animals 
free  from  disease,  that  the  product  is  wholesome,  healthful,  and 
fit  for  human  food.  I  tliink  if  we  require  less  than  that  of  for- 
eign countries  seeking  entry  to  our  markets,  we  not  only  do 
grave  injustice  to  our  people,  but  we  belittle  and  disparage 
and  discount  onr  own  standards. 

I  did  not  mean  to  take  so  much  of  the  Senator's  time. 

Mr.  CUMMINS.  I  am  verj-  glad  to  yield  the  time  to  the  Sen- 
ator from  Wisconsin.  He  has  stated  with  accuracy  and  Impres- 
sively, as  he  always  states  a  case,  the  view  that  I  have  at- 
tempted to  express  in  my  amendment  I  became  convinc-etl  when 
I  argued  it  before  that  there  was  absent  from  my  amendment 
what  there  ought  to  be  in  it,  namely,  a  provision  for  a  certifi- 
cate. I  have  hoped  that  my  amendment  might  be  so  perfected 
that  it  would  include  that  requirement 

Hut  my  princii^al  pun>ose  in  rising  is  to  show  that  we  are 
establishing  here  by  the  aroeiidment  proposed  by  the  committee 
a  standard  that  is  not  the  stindard  foreign  governments  reqnire 
of  us.  It  Is  not  the  sUindard  that  we  require  of  our  own  slaugh- 
tering plants.  And  we  will  be,  as  It  seems  to  me,  the  laughing- 
stock of  the  world  if  we  iiass  a  provision  of  this  kind  that  will 
admit  the  meats  of  the  world  upon  the  Inspection  of  the  product 
alone  after  it  reaches  our  own  porta. 

Mr.  WARREN.    Will  the  Senator  allow  me? 

Mr.  CUMMINS.     I  yield  to  the  Senator  from  Wyoming. 

Mr.  WABREN.  I  appreciate  the  strength  of  the  argument 
that  has  been  made,  especially  that  we  should  require  every 
consideration  from  other  countries  that  is  given  to  onr  meats 
In  preparing  them  for  shipment  abroad.  But  I  think  that  the 
ante-mortem  examination,  an  examination  of  the  live  animal,  is 
an  Important  one. 

Mr.  CUMMINS.  I  did  not  say  it  was  not  an  Important  one, 
I  say  it  is  not  as  important  as  the  post-mortom  exiimiiuition. 

Mr.  WARREN.  A  disease  like  lumpy  Jaw  is  scarcely  dls- 
covered  except  in  live  animals.  I  believe  the  Senator  has 
rather  strengthened  than  weakened  the  argument  be  has  already 
made  that  we  should  have  every  guard  on  tlie  ground  wbar* 
the  animals  are  put  on  the  market  In  foreign  countries,  aad 
e\ery  kind  of  certificate  from  them  that  they  may  exitect  from 
OS.  as  well  as  onr  examiuatlou  after  the  meat  shall  have  ar- 
rived here. 

Mr.  GALLINGER.     Will  the  Senator  permit  roe? 
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I  yJekl  to  tht?  Seuator  from   New   Hamfv 


Stlr.  CUMMINS. 

8hlr<». 

Mr.  OALLINGLK.  As  to  the  matter  of  an  autc-niortein  ex- 
niiluatlou,  tbe  Department  of  AKriruiture  fteudn  oat  ngeutM  or 
Innpeotors  where  tul)er<-ulosi<  N  siisne«'teil  In  henl.H,  tbt»  tuJx-r- 
nliii  test  is  u.s^hI,  aixl  tUousjinis  of  aiiiuuils  are  slaugbtertil 
IwloiijcinK  to  fanners  when  the  t<'»»i  tthows  there  is  a  tut>en.'iilou8 
(u^ulitiun.  I  think  it  mlKbt  l>e  well  to  keep  that  in  mind  as  one 
tlie  aute-niorteiu  tests. 

Mr.  i'T'.MMINS.     We  could  not  apply  that  In  connection  with 

tariff  bill,  i>etause  the  tuberculin  test  is  one  which  refjuires 
tWo  or  three  days  or  more  to  iierfect.  When  cattle  are  brouKbt 
to  a  fdauKhterbouse  they  are  not  nsually.  and  I  do  not  know 
tbit   they  are  ever,  subjected  to  that  test  immediately  lH»fore 

ling.  But  the  in.sjpector  jsoes  Into  the  pen  or  watches  them 
they  go  over  Jhe  scales,  or  in  some  way  takes  a  view  of  them. 
H^  sees  an  animal  with  the  lumpy  Jaw  or  with  evident  indi- 
cation of  dli«e:i»e  of  some  other  kind,  and  that  animal  is  then 
pqt  under  suspicion.  Possibly  the  (Usc^ase  may  be  S4>  far  i\d- 
d  that  the  animal  is  at  once  driven  away  and  nor  -^l.tuirh- 
tehed  at  all.  except  to  go  into  the  tank  or  into  some  other  nianu- , 
fa -ture  than  food.  When  the  animal  is  killetl  and  all  its  jiarts 
exDuiiued  it  is  that  examination  which  is  the  most  valuable  of 
tb »  three,  although  all  of  them  are  important. 

[  want  to  call  attention  again  to  what  you  are  doing  here.  ' 
Tl  Is  meat  comes  in  free —  I 

'roritleH.  That  m*at  and  lOMit  prodortii  broaght  to  the  I'nited  States 
sh4l.'   be  subject  to  the  name  Idm] 


The  amemlment  made  by  the  committee  just  a  moment  ago 
do?8  not  change  this  in  any  degree — 

by   the  Bare«a  ot   Animal    Industry  of   the  Depiirtment   of   .Vnriculture 
as  prescribed  by  the  act  of  June  'M,  1<)06,  for  domestic  cattle  and  meats. 

Will  anyone  tell  me  how  the  examination  requireil  in  the 
la  V  of  1906  with  respect  to  domestic  cattle  can  bo  carried  into 
eflect  after  the  meats  reach  the  port  of  New  York  or  any  other 
IKirt  of  the  Initeil  Statics?  It  is  a  contradiction  in  terms  and 
is  obviously  meaningless. 

riiat  is  the  examination  which  is  provided  for.  and  ujion  that 
eximination  thes«'  meats,  if  they  i>nsa  it,  p)  Into  the  consump 
ti<  n  of  the  people  of  the  United  States.  But  If  the  shipper  or 
the  imiiortcr  can  «t.nviuce  the  Secretary  of  Agriculture  that  the 
CO  mtry  from  whence  the  meat  comes  maiiitains  a  system  of 
inif)eition  of  both  cattle  and  meat.s,  then  there  is  no  e.xaniina 
tltin  whatever  provided  for.  We  must,  as  it  seems  to  me.  keep 
our  eyes  single  ninm  the  fact  tlmt  we  are  prorH>sing  here  to 
•diiit  foreign  meats  u|)on  examination  of  tlie  meats  alone,  and 
ev  'n  that  may  l>e  abandone<l  or  walve<I  if  the  Se«  n'tarj-  of  .Virri- 
cu  ture  Is  willing  to  accept  a  certitlcate  that  a  foreign  system 
prevails  for  anto-inortom  and  i>ost-njorteui  insi>ection. 

Tliat  is  a  condition  ui»on  which  tliere  shall  V  no  examination. 
Jt  doe«  not  take  away  from  the  importer  the  riglit  to  insist 
tipin  selling  our  people  the  foreign  meat  if  the  meat  Itself  will 
paw  the  Inspection.  That,  as  .su«>rcHted  by  the  Senator  from 
W  sci»nsin  |  .Mr.  I.^\  FollettkI,  mivins  nothing  more  than  to  se4 
tin  it  the  UMtit  has  not  deteriorate*!  since  the  animal  was  kllleil 
be«au!*e  all  scientists  agree  that  the  diseases  from  which  we 
del  ire  to  protect  the  iK>op|e  can  not  be  disc-erned  or  detected  in 
tilt  meat  after  it  ha^  reacheil  the  iwlnt  at  which  it  is  ready 
for  sale. 

am  sure  that  my  Democratic  friends  do  not  want,  first  to 
in*ke  the  discrimination  they  are  making  against  our  own 
ppducers  of  meat.  I  am  snre  they  do  not  want  to  gi%-e  the 
im  Jorter  the  advantage  that  is  given  to  him  in  this  provision. 
Bi]t  passing  to  an  infinitely  higher  consideration.  I  am  sure 
th<y  do  not  want  to  subject  the  health  and  the  lives  of  the 
people  of  the  Unite*!  States  to  the  dangers  that  lie  In  the  mle 
of  (li<«:iMMl  nietit.  If  you  c«>uld  determine  that  after  the  meats 
hu  u  lauded  in  our  iwrts  I  would  not  say  a  word,  but  yoo  can 
ngy ,  There  is  not  a  scientist  in  the  land  who  will  assert  a 
c<n  trary  doctrine.  Tlierefore  I  should  like  sonje  explanation.  I 
sh«  uld  like  some  reason,  for  the  rule  ttmt  has  been  announced  ' 
in  this  paragraph.  I 

:ir.  President,  it  had  escaped  my  mind  and  I  liad  not  mo<lifled  ' 
njy  own  amendment  as  I  s^jid  the  other  day  that  I  would.  I 
thlik  tlie  amendment  ought  to  contain  a  provision  for  the  for- 
clgi  certificate.  I  .should  like  to  have  this  i>jtragrjtph  passed 
ovir  until  to-morrow,  when  I  sbail  i»resent  a  motlificati«m  uf 
that  kind. 

}Ir.  L.V  FOLLETTE.  If  I  may  be  permitted,  Mr.  President. 
I  %  ill  say  that  I  luive  prepared  an  amendment  that  I  shall  a.sk 
to  lave  priuieil  and  I  am  going  to  ask  to  have  this  i»sira graph 
go  Dver.  It  is  alt<»gether  too  important  to  be  disi)oset!  of  in  the 
cloiting  few  moments  of  the  session  to-di;y.  and  I  .should  like  to 
ha  Me 

I  do  not  want  to  pass  the  paragraph  over 


i[r.  WILLIAMS, 
auj  more. 


Mr.  JJi  FOLLETTR     It  will  have  to  go  over. 

Mr.  CUMMINS.  It  may  be  that  I  shall  be  willing  to  accept 
the  amendment  pi>>|iose<l  by  the  Senator  fmm  Wisconsin. 

-Mr.  I^\  F'OLLFrrTK.  With  the  consent  of  the  Senator  from 
Iowa.  If  It  is  not  interrupting  him 

Mr.  CIMMIXS.     Not  at  all. 

Mr.  IJk  FOLLl-ria  i:  I  will  ask  to  have  the  amcDdmeut  read 
by  tbe  Se«Tet«ry.  irthe  Senator  does  not  mind. 

Mr.  ri  MMINS.     I  shall  be  very  ghid  to  hear  it. 

Mr.  LA  »X)LL*rrTE  That  is  a  wibstltute  for  the  committea 
proviso. 

•Mr.  WILLIA.MS.     Has  the  Senator  asked  that  it  be  rend  for 

the  information  of  the  Senate? 
Mr.  I^\  FOLLKTTH     I  have. 

The  VICE  PRESU>ENT.  Tlie  Secretary  will  read  the  amend- 
ment 

TliH  Sk  R»rrA«r.  On  page  142,  line  IT.,  in  place  of  the  cmi- 
mittee  i»roviso.  it  is  pro|M>8ed  to  Insert  the  ftillowing: 

/•rori,/^^  jlo.rrrfr.  That  none  of  the  for.^olnir  meats  shall  hr  tm- 
porteu  into  the  I  nited  States  from  any  torvign  muntry  unions  th.'  Mine 
are  certifled  by  tho  proper  authorities  of  such  foreUn  country.  Id  « 
form  to  be  prescribed  by  the  Secretary  of  .Vj:rlciilture,  to  have  ))eea 
derived  from  tnimals  entlr.ly  fnv  from  dise.ise  and  to  be  sound  health- 
rul.  wholesome,  .ind  in  every  oth.  r  respect  fit  for  human  food,  and  to 
contain  no  poisonous  or  d4'let.'rlous  dyes,  chemicals,  preservatives  or 
other  Ingredients:  And  prorided  fnrthfr,  That  If  the  I'.csldenf.  aff.f 
due  investigation,  shall  ilnd  that  the  system  of  meat  tnapectlon  main- 
tained by  any  fore Imi  country  U  not  the  HototaotM  cqiikalent,  or  la 
not  as  fffici^nt  as  the  system  established  and  nulBtaiaed  by  the  law-*  of 
the  I  nIted  States,  or  that  reliance  can  not  be  placed  on  the  cert  111.  at.  s 
reqalred  under  this  section  from  tbe  authorities  of  snch  foreign  countrr 
for  meat  Imported  liito  the  Inlted  States,  he  may  pi^lnlm  that  none 
°L1  'r  toreRolntc  meats  sliall  be  Imported  luto  the  tnited  .Slat,  s  from 
Huch  foreign  countries:  And  provtJnl  fmrthrr.  That  none  of  the  fon-- 
Kolnjt  meatj.  l.n|H>rte«|  Into  the   lni(.v!  Atates  from  any  foreign  country 

r..r.  .'*'.'"k''i'°  '*"■  *  n'*^'  »*'«<*•«  »»D"I  they  have  been  examlmd  and 
inopc  ted  by  ln»pe.tors  appointed  for  that  purpose  by  the  Secretary  of 
Agruulture.  und  have  ije.-n  found  to  Ik.  sound,  wbolesome.  healthful, 
and  In  every  other  respect  fit  for  human  food,  and  to  conlnln  no  |H.|*,n- 
vus  or  deleterious  dyes,  chemicals,  preaerratlves.  or  other  Ingredients. 

.Mr.  CU.MMINS.  .Mr.  President,  the  proiM>S(Hl  amendment  Just 
read  seeks  to  reach  the  ver>-  same  obJe<  t  that  I  have  sotmht  in 
my  amendment.  I  am  incline!  to  think  that  It  Is  more  cffei  tive 
than  mine,  and  I  shall  Iw  verj-  glad  to  withdraw  mine  and 
accept  the  pror»oseil  substitute  of  the  Senator  from  Wlscon.sln. 
It  combines  what  I  have  pro[sise<l  with  the  additional  [.rovlsi,.n 
for  a  certifi<"3tte  from  the  foreign  conntrv.  It  was  o))viuus  to 
me  tlie  moment  the  Senator  frt>m  .Mississippi  |Mr.  Willi.\ms) 
Iiointotl  it  out  the  other  day,  that  my  amendment  ought  to  have 
containe<l  a  prt>vlsion  for  such  a  certificate.  If  tlie  Senator 
from  Mi.sslsxippl.  who  stands  op|M>slte  me  tJjere.  with  the  Sen- 
ator from  Wisitmsin  l>et\veen.  will  acc<»pt  the  amendment  pro 
iww-d  by  the  S«>nator  from  Wls<onsin.  I  will  do  S4».  and  in  that 
way  we  can  settle  the  matter  right  now. 

Mr.  WILLIAMS.  .Mr.  President,  the  difference  betw^vn  my 
acceptan««  of  a  pro|)osition  and  the  acceptance  of  the  sjtme 
projio.sition  by  the  Semitor  from  Iowa  is  perfectly  plain  and 
obvious.  Some  days  ago.  as  the  Seimtor  from  Wisconsin  will 
remember.  I  re<|ue«te«l  him  to  give  me  a  copy  of  his  ameiMlment 
sti  that  the  sulKoinmittee  might  consi«ler  it;  and  I  should  have 

been  very  glad  if  he  had  «omi>lle<!  with  that  reuuest 

Mr.  I^\  FDLLETTE.     .Mr.  Presideat 

.Mr.  WILLIAMS.  But  to  ask  me  to  acrcpt  an  amendment 
which  I  have  merely  heard  rend  here  n|joa  the  lloof.  without 
the  opiK)rtuuity  to  give  it  that  »*onslderation  am!  care  that  I 
ought  to  give  so  important  a  matter  as  this,  is  t«)u  much. 

Now,  I  will  say,  both  to  the  Seuator  from  Wlsc-onsin  and  the 
Senator  from  Iowa,  that  this  matter  has  given  the  subcommittee 
and  It  gave  the  Committei>  on  Finance  a  great  deal  of  trouble. 
The  Department  of  .Vgriculture  substantially  drew  the  commit- 
tee amenilment  as  it  is,  and  having  drawn  it,'  I  feel  that  we  have 
■l>ent  enough  laiblic  lime  over  It  as  It  K 

The  matter  will  be  thrown  into  ctmferenee  b«>tween  the  two 
Houses,  and  I  can  assure  the  Senator  from  Wisconsin,  so  far  as 
I  can  have  any  control  or  voice  in  the  matter,  that  when  the 
conferees  meet  his  propos(>4l  amendment  shall  r»>ivive  careful 
couslderaflon;  but  I  mn  not  undertake  to  ac«^i»t  the  amend- 
ment upon  the  spur  of  the  m.-inent  in  this  sort  of  hasty  man- 
ner.    I  shouhl  have  been  very  «lad  indeed  to  have  had  t!!"  ad 

vantage  of  it  earlier  in  the  sul)committee 

.Mr.  I^V  FN)LLETTE.     Mr.  President 

Mr.  WILLI.V.MS.  So  that  we  might  have  studied  it  ov*.  it 
may  ixissibly  be  that  It  is  preferable  to  the  one  we  have  here. 
It,  at  least,  tak»>s  care  of  the  c«»rtificate  part  of  It.  There  are 
■one  defects  ais.ut  it,  hearing  it  at  first  blush.  I  th<:tk  the 
authority  ought  to  be  placet!  in  the  Secn«tary  of  -Vgrioultnre  and 
not  In  tl»e  I'resideut ;  but  that  is  a  mere  nuttter  of  fonu.  for, 
of  ctmrse.  if  it  were  placed  in  the  President  the  Secretary  of 
Agriculture  would  exercise  it.  I  would  rather  that  we  would 
,:.>  ;ihead,  take  a  vote  upon  the  committee  amendment,  adopt 
it,  and  then  we  can  consider  the  matter  further  in  confeieuce. 
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Mr.  C1M.M1N8.     Well.  Mr.  Preaident.  so  far  as  I  am  con 
octned.  I  am  not  quite  willing  to  submit  it  to  a  vote  of  a  con- 
fprmce.  

Mr.  I^\  Ft^LIJ^TTTE.  Mr.  President,  if  the  Senator  from 
Iowa  will  have  the  kindness  to  yield  to  me  just  for  a  nx)ment ; 
I  sought  to  interruiH  tlie  Seuator  from  Mis.sis.<ippi,  but  was  not 
aide  to  get  him  to  yield 

Mr.  WILLIAMS.  I  did  not  know  the  Senator  was  trying  to 
get  me  to  yield. 

Mr.  I-V  FOLLETTE.  I  wish  simply  to  say  that  I  would 
bare  submitted  the  amendment  which  I  have  i>roix>sed  here 
this  evening  in  time  for  the  Senator  to  have  considered  it — or 
for  his  committee  to  have  considereil  it — before  they  proposed 
their  amendment  if  it  had  been  possible  for  me  to  do  so;  but, 
like  every  other  Senator  u|x>u  this  floor.  I  am  pressed  with 
w«»rk.  and  I  was  not  able  sooner  to  bring  the  matter  to  his 
attention.  Indeed,  the  subject  came  np  a  little  earlier  this 
aftem«Min  than  I  expected  it  would.  I  hojie,  however,  Mr. 
President,  that  the  discussion  uiK>n  this  very  imiK>rtant  pro- 
vision may  continue  until  the  adjourning  hour,  so  that  the  Sen- 
ator from  Mississippi  ayd  his  associates  may  have  the  oj)por- 
tunity  to  comitare  these  various  amendments  and  to  cinisider 
them. 

Mr.  WILLIAMS.     I  am  not  willing  to  recommit  the  provision. 

Mr.  LA  FXILLEITE.  I  am  not  asking  to  have  it  re<i>mmitted. 
Mr.  President,  but  I  am  asking  the  Senator  for  an  opjtortunity 
to  com|iare  tlie  amendments. 

Mr.  W1LLL\MS.  .Mr.  Prt^^sident,  merely  from  listening  to 
the  amendmont  it  struck  me  as  l>eing  ix»ssibly  all  right  or 
probably  all  right;  but  the  matter  will  be  open  for  conference 
l>etween  the  two  Houses,  and  the  amendment,  I  can  assure  the 
Senator,  s«>  far  as  I  have  anything  to  do  willi  the  ciaifereuce, 
will  l»e  t-ousidcred  there.  I  will  sjiy  that,  so  far  as  I  am  per- 
sonally concerned,  I  am  not  altogether  satisfied  with  the  Senate 
committee  amendment,  but  it  was  the  best  I  could  get.  I  had 
the  I>ei>artment  <if  .\griculture  draft  the  amendment,  and  in  the 
letter  which  I  read  to  the  Senate  hero  to-day  they  rather  inli- 
niate  that  the  existing  law  is  sufficient. 

Senators  do  not  M-ein  to  be  aware  of  the  fact  tliat  veterinarj' 
8urget>ns  whose  tvmF)etency  is  certifieil  by  Amer'cau  consuls  In 
Euro|>e  Jind  every  other  ix>untr5-  from  which  meat  Is  exported. 
now  make  ante-mortem  examination  of  meat  shipjied  to  the 
I'nited  States. 

.Mr.  cr.MMINS.  That  is  only  by  rule  or  order;  it  is  not  by 
virtue  of  law. 

Mr.  fiALLlNGP^U.  If  the  Senator  will  iiermit  me,  it  may 
surprise  some  Senators  on  the  other  side  to  have  me  repeatedly 
say  that  I  am  anxious  to  have  this  bill  proceotled  with  as 
rapidly  as  pos.sible.  but  that  is  the  way  I  feel.  I  will  say  to 
the  Senator  fn)m  Mi.*<si8.sippi  that,  for  the  purpose  of  economii- 
ing  time,  it  is  l>etter  that  the  request  which  has  been  made  that 
this  paragraph  go  over  lailil  to-morrow  be  conceded,  for  the 
reapon  that,  if  it  is  not.  I  am  8;itisfied  that  the  i)iiragraph  will 
be  debateti  until  tJ  o'cl»>ck.  when  it  will  then  go  over  until  to- 
nM»rrow,  and  we  will  simply  waste  half  an  hour.  So  I  hope 
the  Senator  will  agree  to  let  the  paragraph  go  over. 

Mr.  WILLIAMS.  I  am  anxious  to  get  this  bill  out  of  the 
C«>nimittee  of  the  Whole  on  Saturday  at  auy  rate. 

.Mr.  «;ALLINGEK.     So  am  I. 

Mr.  WILLIAMS.  Au^  I  think  il  is  an  abuse  of  the  public 
liatieuce  to  continue  the  matter  at  much  further  length.  This 
matter  was  discussed  the  other  day  all  day  long,  and  I  think  it 
was  dis«.-ussed  a  part  of  another  day.  We  recommitteti  the 
paragraph,  because  we  became  convinctHl  by  the  discussion  that 
it  probably  ought  to  be  further  amended.  If  there  is  any  way 
of  arriving  at  a  vote  of  the  Senate — and  I  do  not  know  whether 
there  is;  I  do  not  believe  human  Ingenuity  has  ever  dis- 
covered auy — we  otight  to  arrive  at  it. 

Mr.  GALLIN(iER.  If  the  Senator  will  permit  me  further, 
a  ver>-  im|>ortant  amendment  has  l)eeu  offered.  I  look  ui)on  it 
as  an  extremely  important  amendment.  The  Senator  from 
Mississippi  says  that  he  simitly  heard  it  read,  as  I  only  heard 
it  read.  Does  not  the  Senator  think  that  it  would  really 
ei'«)nomize  time  to  give  Senators  an  opiwrtunity  to  examine  it? 

.Mr.  WIIXIAMS.  No,  I  do  not,  I  think  if  Senators  would 
let  us  proceetl  with  the  business  of  the  Senate  we  could  take 
up  the  amendment  later  if  necessary. 

-Mr.  GALLINGEU.  I  have  nothing  further  to  say.  I  Uiink 
the  request  that  the  ^Mira graph  should  go  over  until  to-morrow 
was  a  very  reasonable  one.  We  have  passed  over  other  para- 
gniphs.  I  can  assure  tlie  Senator,  from  some  knowledge  that  I 
liossess,  that  no  progress  will  be  made  if  the  request  is  refused. 

Mr.  WILLIAMS.  This  matter  went  over  once  before,  and, 
so  far  as  I  can  see,  it  went  over  merely  for  the  purpose  of  having 
re|)eated  speeches  which  were  formerly  made. 


Mr.  CUMMINS.     Mr.  Preddeut 

Mr.  WARRFLN.     I  want  to  suggest  to  the  Senator 

Mr.  CI:MMINS.     I  have  the  floor,  liave  I  not.  .Mr.  l*resideni» 
The  VICE  PRESIDENT.     The  .Senator  fn>m   Iowa  h:is  the 
flo<ir. 

Mr.  WARREN.     I  beg  jmnlon. 

The  VK'E  PRESIDENT.  I>oes  the  Senator  fnmi  Iowa  yi«M 
to  the  S«>nato.*  from  Wyoming? 

Mr.  CUMMINS.     I  yield  t(»  the  Senator  from  Wyoming. 

Mr.  WARREN.  The  Senator  from  .Mississippi  is  quite  right 
that  matters  can  l»e  arrangett  in  conference,  but  my  experien.-e 
in  conference  has  let!  me  to  believe  tluit  it  is  well  befiVrehand 
to  cover  the  ground  and  bnwden  the  lines  on  a  disi>uteil  quaa* 
tion  »»  far  as  iwssible  in  order  to  enable  the  ctnifere«*s  to  arrfTa 
at  a  pro|)er  ci»nclusion.  Now,  why  not  take  this  amendUMMit  aa 
it  is  offered  and  actvpt  it,  and  then  have  In  <»onfereiu^  tb« 
amendeil  provision  as  well  as  the  original  pro|M>Kition? 

Mr.  WILLLVMS.  For  the  very  simplest  reason  in  the  world : 
We  hai)|KMJ  to  be  the  majority  party  and  do  not  c^re  alK»ut  Iwv- 
ing  some  particular  anientiment 

.Mr.  WARREN.  You  would  be  the  majority  I'arty  in  con- 
ference. 

Mr.  WILLIA.M,*!.     We  pn>pose  to  l>e  her«\  too. 

Mr.  WARREN.  Am  I  to  understand,  then,  tliat  whatever 
may  l>e  offeretl  by  the  minority  ivirty,  however  g«»otl  it  may  be, 
must  be  denie«!  because  it  conx's  from  the  niintjrlty  imrty'r 

-Mr.  WILLl.VMS.  The  .Senator  can  not  say  that.  We  have 
accei)ted,  I  supjH>se,  15  or  '20  amendments  from  the  minority 
party. 

.Mr.  WARREN.  I  should  like  the  Senator  to  make  a  reconi 
of  them. 

Mr.  WILLIAMS.  The  Senator  from  Utah  (Mr.  Smoot)  has 
suggested  si.\  or  seven  amendments  which  wer«»  adopte«1,  and 
the  Senator  from  Wisconsin  (Mr.  L.k  I-\)U,i:ttf.1  two  or  thive— 
two  that  I  know  of — and  several  other  S<Miators  liave  suggested 
amendments  which  have  Ix^'n  agree<l  to.  What  I  say  about 
this  is  that  In  its  pn^sent  shai»e  we  prefer  the  Senate  amend- 
ment, l»el"au^■e  we  do  not  now  know  well  enough  what  the  other 
is,  an«l  we  should  not  be  asked  to  accept  the  other  amendment 
i\fi  a  liasis  for  conference  instead  of  our  own. 

.Mr.  CLARK  of  Wyoming.     Mr.  Pr(*sident 

The  VICE  PRESIDENT.  IKh-s  the  Senator  fix)m  Iowa  yield 
to  the  Senator  from  WvomlngV 

Mr.  CU.M.MINS.     I  do. 

Mr.  C1^\RK  of  Wyoming.  In  the  first  platv,  nobotly  is  ask- 
ing the  Senator  fn>m  Mississippi  to  accejH  any  amendment, 
and  in  the  next  jilace,  the  c«iinmitie«'  have  possibly  c«msidered 
the  amendment  which  they  have  presented  here  within  the  last 
20  minutes,  but  no  otlier  Menil>er  «»f  the  Senate  has  h.-Ml  an 
«»PI»ortunity  to  <Mnsider  that  amendment,  nor  has  Uie  Senate 
had  an  op|x»rtunity  to  consider  the  very  itn|>ortant  amendment 
which  was  offertxl  as  a  substitute  by  the  Senator  from  Wisi'on- 
sln.  Therefore  the  Senate  as  a  whole  has  had  neither  of  these 
amendments  before  It  for  3(>  minutes. 

The  whole  general  subject  of  meat  in»q)ectlou,  of  course,  hat 
been  discus.sed,  but  these  anMMidments  go  to  the  matter  of  de- 
tail and  should  have  some  C(Hislderation.  So,  I  say,  it  seems  to 
me  that  justice  to  the  Senate,  justice  to  the  committee,  and  jus- 
tice to  the  bill  itself  requires  that  some  cx>nsideratlon  should  be 
given  to  tlies^'  two  ameiidmeuts  and  that  the  one  should  be  com- 
(tared  with  the  other.  It  oci-urs  to  me  the  request  that  the 
paragraph  go  over  until  the  beginning  of  the  Hcssion  to-nM»rr«»w 
is  a  very  re«s«>nabie  one. 

Mr.  WILLLVMS,  The  Seuator  is  mistaken  in  his  statement 
of  facts.  Two  rwiuests  were  made  that  we  accept  the  amend- 
ment, one  by  the  Semitor  from  Iowa  IMr.  Cummiivs]  and  th« 
other  by  the  Senator  from  Wyoming  |.Mr.  Warrk?»1. 

Mr.  CLARK  of  Wyoming.  The  amenduicut  was  offered  by 
the  Senator  from  Wisconsin  I -Mr,  IaX  FollettkJ. 

Mr.  WILLIAMS.     I  understand  that. 

Mr.  CLARK  of  Wyouiing.  And  the  Senator  from  Wisconsin 
has  not  asked  that  the  amendment  be  acceptotl  by  the  coninilt- 
tee,  and  the  Seuator  from  Iowa  simply  said  that  he  was  willing 
to  accept  Uie  amendment  in  place  of  his  If  the  Senator  from 
Mississippi  was  willing  to  accept  it. 

Mr.  Cl'MMINS.  If  he  was  willing,  I  was  also  willing  to 
accept  it. 

Mr.  CLARK  of  Wyoming.     That  is  the  sltuallon. 

Mr.  CUM.MINS.     That  is  the  condition. 

Mr,  WILLLVMS.  Mr.  President,  the  assumption  that  Im*- 
cause  we  have  not  considered  a  particular  amendment  which 
has  been  thrown  at  us,  therefore  we  have  not  considered  the 
subject  matter,  is  rather  strange. 

Mr.  CL.\RK  of  Wyoming.  Mr.  President,  I  hare  not  made 
that  assumption.     I  said  we  had  considered  the  subject  matter. 
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btt  the  details  of  nrrlvlng  at  It  were  also  very  important,  and 
«\'c  should  hflve  an  opportimlty  of  coniriderinp  them. 

Mr.  WILLIAMS.  But  the  committee  has  cunsldered  the  sub- 
Je-t  matter. 

Mr.  CI^\RK  of  Wyoming.     But  the  Senate  has  not. 

Mr.  SIMMONS.  If  the  Senator  from  Mississippi  will  pardon 
xn^  •  a  moment 

Mr.  WILLI.XMS.     I  am  willing  to  let  It  go  over. 

Mr.  Cl'MMINS.     If  the  Senator  from  North  Carolina  desires 

Interrupt  me  I  will  he  very  glad  to  yield  to  him. 

Mr.  SIMMONS.  I  was  simply  going  to  siieg»^t  to  the  Senator 
thit  probably  we  should  R.Mve  time  by  allowing  the  paragraph 
go  over.  I  understaml  the  Senator  from  Mississippi  has 
cohsented  to  that.  If  the  t»aragraph  goes  over  until  to-morrow, 
I  iiresame  that  will  l>e  satisfactory  to  the  Senator  from  Iowa. 

Mr.  CUMMINS.  I  am  perfectly  wilMnc  that  that  disposl- 
tku  shall  be  made  of  it.  I  am  not  particularly  anxious,  however. 
kiOiMe  the  detMte  can  go  on.  and  there  are  here  Senators  who 
eT  »  ready  to  speak  upon  the  subject. 

Mr.  SIMMONS.  I  ask  the  Secretary  to  procoeil  with  the 
reiding  of  the  bill. 

riie  SKCBfcTARY.  The  next  paragraph  passed  over  is  para- 
irriph  008,  on  page  144.  relative  to  cut  nails,  and  so  forth.  A 
piTtion  of  the  jMiragrajih  only  was  re«(>nimitte«l  to  the  commlttt^ 
on  re<iuest  of  Mr.  Stone.  The  jnirtlon  recommitte<l  to  the  com- 
m  ttee  extends  down  to  and  Includes  thfe  word  "  section,"  in 
lire  7. 

Hr.  THOMAS.  Mr.  President,  my  recollection  Is  that  an 
nil  eiulment  was  offt-nMl  to  the  paragraph  and  adojitetl. 

The  VICE  PRESIDENT.  There  was  an  amendment  sug- 
geited  but  it  was  not  adojited. 

kir.  THOMAS.  Then,  after  the  word  "nalK"  in  line  6.  I 
move  that  the  words  "horseshoe  nail  rods."  be  inserted. 

riie  VICE  PRESIDENT.  The  committee  report  back  the 
portion  of  the  paragraph  recommitted  and  propose  an  amend- 
lD4«t.  which  will  be  stated. 

The  Sbobktart.  After  the  word  "  nails,"  in  line  6,  It  Is  pro- 
po«ed  to  ynert  "horseshoe  uail  rods." 

The  VICE  PRESIDENT.  The  quet^tlon  is  on  agreeing  to  the 
ail  finlmeut. 

The  ameiulii?ent  was  agreed  to 

The  SEtBET.\BY.  The  next  paragraph  passed  over  Is  on 
pa  fo  140. 

Jr.  JOHNSON.  Mr.  President,  before  we  reach  that  para- 
grtph,  I  wish  to  offer  an  amendment  to  paragraph  501.  In 
lire  22  of  that  paragraph.  I  move  to  strike  out  the  "period" 
af  er  the  word  "  manner."  and  to  insert  a  semicolon  and  the 
Wk  rds  "  palm  nuts  and  palm  nut  kernels." 

kIr.  SMOOT.  That  puts  them  on  the  free  list,  the  oil  made 
fn  m  the  nut  t>eing  also  on  the  free  list. 

►Ir.  JOHNSON.  Yes.  I  am  directed  by  the  committee  to 
off  ^r  that  amendnjcnt. 

Che  VICE  PRESIDENT.     The  amendment  will  be  stated. 

'he  Secbetabt.     In  {laragrapb  501.  page  144,  line  22,  after 
tlM'  word  "manner,"  It  is  proi^)so.l  to  insert  a  semicolon  and 
tlM    words  "  puim  nuts  and  palm  nut  kernels." 
'  "ke  aitien<Iment  was  agreed  to. 

!  Ir.  SMOOT.  Before  going  to  the  paragraph  stated  by  the 
«K  rotary.  I  should  like  to  call  the  attention  of  the  Senator 
to  pamgniph  :rj»'>.  in  relation  to  lubricating  oils. 

:  Ir.  JOHNSON.  I  wish  to  offer  an  amendment  to  that  para- 
fn  ph.  which  I  think  will  meet  the  Senator's  objection. 

On  behalf  of  the  couiuiittee.  I  offer  the  followine  amendment 
to  paragraph  MG.  page  145,  lines  10  and  11 :  After  the  words 
"raraffin  oil"  and  the  semicolon,  1  move  to  strike  out  the 
words  "lubricatinc  oils  uot  i%jeclally  provided  fur  In  this  sec- 
Uoj." 

'  "he  VICE  PRESIDENT.     The  amendment  will  be  stated, 
"he  StCBrTABY.     On  page  145.  in  paragraph  566.  lines  10  and 
11,  it  Is  proposetl  to  strike  out  the  words  "  lubricating  oils  not 
^M dally  iMTovlded  for  In  this  section"  and  the  semicolon  after 
tlK  word  "  section." 
'  lie  aBMBdnent  was  agreed  to. 

"he  taCHtTABT.  On  page  146  paragraph  672  was  passed 
ovtr  at  the  request  of  the  senior  Senator  from  Masanehnsetts 
|Mr,  Ladge).     It  la  the  paragraph  n^latlve  to  printing  p?ii>er. 

Mr.  LODGE.  Mr.  President,  I  had  that  pa rajjraph  passed 
ovtr  because  I  wanted  to  take  It  up  In  connection  with  para- 
graph 651.  We  have  dealt  with  the  qnestlon  of  paper,  bow- 
er^, and  the  countenraillng  duties  in  another  section  of  the 
J  *»M  jrbat  I  had  to  say  in  regard  to  the  coimter vailing 
~  i^'OThled  in  the  case  of  paper  and  showed,  I  think,  that 
rare  entirely  ineffective,  and  I  do  not  care  to  do  It  here 
1  he  TICB  PRESIDENT.  The  i^ragraph  contains  no  amend- 
meiir. 


The  Skcrttabt.  The  next  pamgrai^i  passed  over  Is  para- 
graph 585,  on  page  147.  which  was  tinsaed  orer  at  the  re*juest 
of  the  senior  Senator  from  North  I>akota    [Mr.  McCrMnrBj. 

Mr.  McCI'MBER.     I  offer  an  amendment  to  the  paragraph 

iiich  I  send  to  the  desk.  *    i    . 

The  VICE  PRESIDENT.     The  amendm.^nt  will  be  state,!. 

The  Secbetaby.  In  line  '24,  page  147.  In  the  committee  amend- 
ment. It  Is  pro|x)sed  to  strike  out  the  numerals  "10"  and  insert 
in  lieu  thereof  the  numerals  "  20,"  so  that  it  will  read: 

Provided  Jh&t  any  of  tb«  forrgolnc  specified  nrtlclr»«  shall  be  Kubjrrt 
to  a  d.ify  of  20  por  ci-nt  ad  Talorem  wh*n  Imporfrd  dlre^^fly  or  Indlrer  tlv 
from  a  country.  de[>«ndcocy,  or  oJlwr  8at>dirl8k>n  of  Kovornment  which 
imposod  a  duty  on  such  artlclea  iioported  from  the  Loited  Mutva. 

Mr.  McCUMBER.  Mr.  President,  this  paragraph  plares  •'  po- 
tatoes, and  iKitatoes  dried,  desiccated,  or  otberwise  prepsired 
not  specially  provided  for  In  this  section,"  upon  the  free  list' 
unless  there  Is  a  countervailing  duty.  In  case  of  n  counter- 
vailing duty  It  imposes  a  duty  of  10  per  cent  ad  valorem  against 
the  country  which  has  the  duty  upon  our  own  pro<lucts. 

The  two  countries  most  likely  to  exix>rt  imtatoes  to  the  Tnitefl 
States  under  this  free-trade  bill  will  l»e  Canada  and  the  Argen- 
tine. In  looking  over  the  Cjinadlan  laws,  I  find  that  Canada 
levies  n  duty  of  it)  cents  a  bushel  ujK>n  American  ix.tatoes. 
Australia  levies  a  duty  of  1.3  cents  a  bu.vhel  upon  them,  and 
Argentina  levies  a  duty  of  «8.4  cents  a  bushel  upon  them. 

Maine  has  now  become  one  of  the  grt'at  p<ita to-producing 
States  of  the  Inited  States.  New  York  produces  gn-at  quanti- 
ties of  potatc^s,  as  do  Minnesota.  Mlchig.iu,  Wisconsin,  and  all 
of  the  bonier  States. 

The  gr«Jt  rivals  of  the  farmera  of  these  bonier  States  are 
the  fanners  of  the  Provinces  of  Ontario  and  Quel>ec.  By  this 
bin.  In  connection  with  the  Canadian  law.  we  are  al»out  to  com- 
I»el  the  farmers  of  those  States  who  produce  potatoes  and  wish 
to  sell  them  In  Canada  to  pay  a  duty  of  20  cents  a  bushel,  and 
then  we  turn  an>und  awl  say  to  the  Canadian  farmer.  "  You 
can  bring  your  iwtatoes  Into  the  rnlte«l  Stales  for  10  per  <-ent 
ad  valorem."  With  potatoes  worth  onllnnrlly.  we  will  say. 
from  :\()  to  40  cents  a  bushel,  the  10  i)er  cent  ad  valorem  will 
amount  to  3  or  4  cents  a  bushel. 

Why.  again,  should  this  discrimination  l>e  made  agaim^  the 
Amerlctm  fanner?  My  amer.ilinent  seeks  to  place  them  at 
least  on  a  iwrity  and  to  treat  the  American  farmer  who  paya 
taxes  and  who  jH'rforms  the  duties  of  American  citizenship  as 
Justly  as  we  treat  the  Canadian  fanner  who  does  not  assume 
these  duties.  But  why  <loes  the  Deniocratic  Party  desire  to 
punish  him  and  treat  him  less  conilally  than  it  treiits  the 
Canadian  fanner? 

Y'ou  know  that  the  lands  on  which  potatoes  are  produce,!  In 
this  conntrj*  are  at  lei'St  as  valuable  as  the  <'anadian  lands,  and 
in  most  cases  more  valuable.  Y'ou  know.  als«».  ttiat  the  cost  of 
labor  In  protlticlng  |>otatoes  In  this  country  is  somewhat  greater 
at  least  than  the  cost  of  pro<lnclng  them  In  the  Provinces  of 
Ontario  and  Qiiet>ec. 

If  I  have  umlcrst.xHl  the  Democratic  iwllcy  at  nil  aright  as 
It  has  been  uttere,!  ninny  times  upon  this  floor,  it  Is  that  all 
siHxies  of  imported  property  should  prrnluce  their  Just  propor- 
tion of  the  re\enue  of  the  country.  If  you  are  al»out  to  free 
any  particular  article  from  the  revenne-pro<luolng  laws,  there 
ought  to  be  some  sjie^lal  benefit  derived  by  the  American  |)e«.i»le 
In  general  from  taking  that  particular  article  out  of  the  g»Mieral 
nile. 

Why  have  you  departed  from  that  Democratic  |x>Iicy  this 
year?  Why  have  you  departed  from  it  In  reference  to  the 
I)otato  crop? 

The  only  reason  I  can  see  for  relieving  the  Cnnadfan.  the 
Australian,  or  the  Argentine  crop  from  the  usual  or  proper 
duty  upt>u  Imi)ort8  for  the  purix»ses  of  revenue  only  Is  either 
that  we  are  to  be  benefited  generally  or  that  there  has  been 
some  sort  of  a  trust  In  the  production  of  tbeae  particular  farm 
pnxlticta. 

If  there  Is  a  tru.st  in  Maine  or  In  New  York  among  the 
farmera  to  uphold  the  price  of  potatoes,  or  if  there  is  a  like 
trust  In  Michigan  or  in  Wisconsin  or  In  Minnesota.  I  have  not 
heard  anything  about  it. 

Then,  If  It  Is  not  because  of  the  existence  of  a  trnst,  it  must  l»e 
because  the  product  Is  so  high  priced  that  It  Is  an  Imfxislttnn 
uiKm  the  American  public  and  the  American  ftirmer  can  not 
produce  potatoes  In  this  country  at  rates  that  are  Just  to  the 
rest  of  the  American  people.  That  can  be  the  only  ground  for 
this  action. 

I  should  like  some  Senator  who  votes  to  pnt  on  the  free  list 
iwtntoes  from  Canada  to  tell  me  why  he  thinks  potatoes  have 
been  too  high  and  the  price  should  be  l(»wered  by  Imiwrtlng 
them  free.  As  a  rule.  In  my  country,  year  in  and  yenr  ont. 
they  will  uot  average  over  35  cents  a  btishei.    They  are  tr^ay 


1J)13. 


COXGKE88IOXAL  RECORD— SENATE. 


4247 


fu>  cheap  that  the  fanners  can  not  afford  to  export  them  out  of 
the  St:»;e.  Yet  1  can  not  s;iy  that  at  the  present  time  there 
would  be  any  imrticular  danger  of  an  influx  of  the  Canadian 
crop,  because  the  |M>tato  crop  generally  Is  rather  large  in  the 
IUlti><l  States,  and  they  are  so  cheai)  that  It  would  not  even 
IMiy  the  Canadians  to  exiwrt  them.  But  the  time  when  we 
neetl  protection  Is  when  we  have  a  verj-  poor  crop  and  when  our 
neighbors  have  a  very  good  crop,  t)ecause  it  will  cost  as  much 
and  even  more  i^er  bushel  to  raise  potatoes  in  case  of  a  i)oor 
crop  as  It  will  cost  when  you  get  a  rather  full  crop.  That  is 
the  titue  when  we  ought  to  have  protection.  When  It  costs 
the  fanner  40  or  150  cents  a  bushel  to  raise  the  potatoes  and  he 
lias  an  American  demand  at  that  price,  he  ought  to  be  entitled 
to  sell  them  for  that  price.  But  by  your  legislation  you  say : 
"No;  we  will  n(^-.v  flU  your  market  with  the  foreign  product, 
because  our  neighbore  have  had  a  prolific  crop,  and  they  can 
afford  to  ship  them  In  for  less  than  you  can  afford  to  raise 
them  for." 

-Mr.  President,  this  is  simi>ly  a  little  amendment  offere<l  in 
giXHl  faith,  with  the  hope  that  the  other  side  will  see  the 
equity  of  treating  our  own  people  as  kindly  as  they  treat  our 
neighbors. 

The  ^■ICE  PRESIDENT.  The  question  is  on  the  amendment 
proposed  by  the  Senator  from  North  Dakota  to  the  amendment 
of  the  committee. 

The  amendment  to  the  amendment  was  rejected. 

The  Secretaby.  The  committee  proposes  the  following 
amendment : 

In  line  22.  after  the  word  "section."  insert: 

Provided,  That  any  of  the  forcffolnjj  specified  articles  shall  bo  subject 
to  a  duty  of  10  per  cent  ad  valorem  when  Imported  directly  or  indi- 
rectly from  a  country,  dependency,  or  other  subdivision  of  government 
w  hlch  Imposes  a  duty  on  such  articles  imported  from  the  United  States. 

The  amendment  was  agreed  to. 

The  Se(  RETABY.  Paragraph  5S.S,  on  page  148.  relating  to 
quinine,  was  passed  over  at  the  request  of  the  Senator  from 
Maine  [Mr.  Jounson]. 

Mr.  WILLIAMS.  That  paragraph  was  pass^  over  because 
the  Senator  thought  I  niiglit  have  an  amendment  to  make  to  it. 
He  was  mistaketi.  I  have  none.  By  the  way,  there  is  one 
amendment  there  to  which  I  wish  to  call  attention.  The  small 
"  q  "  In  line  25  ought  to  be  a  capital  "  Q." 

The  Secbetaby.  It  Is  proposed  to  strike  out  the  following 
words : 

Quinine,  and  its  combinations  with  acids  and  compounds,  not  subject 
to  duty  in  thU  section — 

And  to  Insert,  with  a  capital  "  Q,"  the  words: 

Quinia,  sulphate  of,  and  all  alkaloids  or  salts  of  cinchona  bark. 

The  amendmeut  was  agreed  to. 

Mr.  THOMAS.  Mr.  President,  turning  back  to  paragraph 
5S5.  I  think  the  second  comma  after  "  i>otatoes,"  In  line  21, 
should  be  eliminated. 

The  St(B*rrAKY.  On  page  147,  line  21.  after  the  word  "  po- 
tatoes" whert?  It  occurs  for  the  se?ond  time,  It  Is  proposed  to 
strike  out  the  comma. 

The  amendment  was  agreed  to. 

The  Secbctaby.  Paragraph  626,  on  page  ].'»2.  relating  to 
tanning  material,  was  pji.ssetl  over  at  the  request  of  the  senior 
.'''enator  from  Connecticut   [.Mr.  Bbandegee]. 

Mr.  BRAND  EC  EE.     That  has  been  actetl  ui)on. 

Mr.  McClMBER.  I  will  ask  if  imragraph  021  was  not  also 
{tassed  over? 

The  Sjxbetary.    Yes:  paragraph  621  was  passed  over. 

Mr.  McClMBER.  I  have  an  amendment  to  offer  to  that 
INiragrapIi. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Secbetaby.  On  page  152,  at  the  end  of  line  18,  It  Is 
proiMised  to  Insert  a  colon  and  the  following  words : 

Ptoiidcd,  That  any  of  the  forejfoinK  specified  nrtlcles  shall  be  subject 
to  a  duty  of  25  per  cent  ad  valorem  when  imported  directly  or  Indi- 
rectly from  a  country,  dependency,  or  other  subdivision  of  government 
which  imi>oses  a  duty  upon  such  articles  imported  from  the  United 
States. 

Mr.  McCUMBER.  Mr.  President,  iwragraph  621  purposes 
to  put  "  swine,  cattle,  sheep,  and  all  other  domestic  live  ani- 
mals suitable  for  human  food  uot  otherwise  provided  for  "  upon 
the  free  list. 

I  have  asked  the  other  side  for  reasons  for  putting  other 
farm  products  uiwn  the  free  list,  and  I  have  not  yet  received 
from  them  any  suggestion  of  a  real  rtiason  except  that  they 
desired  to  do  so.  I  shall  not  again  ask  them  the  same  question. 
but  I  wi.sh  to  bring  to  their  attention  certain  facts. 

The  wuntrles  that  will  export  cattle  to  the  United  States 
after  this  bill  becomes  a  law  will  be  Canada,  Australia,  and 
Mexico.  P«)ssibiy.  there  may  be  some  from  the  Argentine,  but 
I  doubt  if  they  will  ship  anything  but  meats.     The  Canadian 


import  duty  on  cattle  of  all  kinds  Is  25  per  cent  ad  valorem. 
The  Australian  duty  Is  $2.43  per  head.  The  duty  of  the  lulled 
States,  under  this  bill,  will  be  nothing. 

If  the  American  farmer  wishes  to  exiK>rt  to  Canada  a  steer 
worth  $00,  he  will  be  compelled  to  i>ay  a  duty  of  $15.  If  the 
Canadian  fanner  desires  to  send  a  steer  worth  $60  Into  the 
Unltetl  States,  he  will  not  be  comjielled  to  jwy  anything. 

Does  not  every  man  nctiualntetl  with  the  stcH-k-niislng  In- 
dustry in  the  UuittHl  States  know  that  It  costs  the  American 
farmer  far  more  to  raise  a  steer  to  the  value  of  $00  than  it 
costs  the  Cnnadiau  farmer?  The  Canadian  northwest  affoi-ds  a 
pasturage  for  cattle  superior  to  any  part  of  the  United  States. 
Yet,  notwithstanding  the  natural  advantages  whioh  the  Can.idiun 
farmer  has  over  the  American  farmer,  the  Democratic  Party 
accentuates  the  disadvantage  of  the  .\merlcan  farmer  by  saying 
to  him :  "  You  must  pay  $15  duty  to  the  Canadian  tjovernment 
If  you  take  your  steer  across  the  line  " ;  while  to  the  CamuUan 
farmer  it  Siiys:  "  We  will  all<>w  you  to  brii\g  your  steer  into  the 
I'nited  States  and  usurp  the  market  of  the  American  farmer 
without  the  iiayment  of  a  i)eiuiy." 

I  should  like  to  have  the  chalnnan  of  the  Finance  Conmilttee 
give  me  a  single  i^ason  why  the  free-trade  gate  between  this 
country  and  Canada  should  not  swing  both  ways.  Why  do  you 
pull  down  your  customhouses  on  this  side  of  the  line,  while  the 
Canadian  customhouses  still  stand  on  the  other  side?  What 
spirit  of  servility  has  taken  {xtssesslon  of  your  party  that 
o|)ens  wide  your  door  to  the  Canadian  when  he  shuts  his  door 
in  your  face? 

I  do  uot  expect  to  have  any  reason  given  why  we  should  have 
free  trade  in  meat  [troducts.  This  is  a  tariff  bill  for  revenue 
only.  I  will  admit  that  the  Intention  is  that  It  is  not  even  for 
Incidental  protection,  but  it  is  a  tariff  for  reveime  only.  Tlie 
revenues  of  the  country,  whether  levied  by  direct  taxation  or 
levied  In  any  other  form,  should  ordinarily  bear  equally  ui»on 
all  kinds  of  proi>erty,  unless  there  Is  a  jijirtlcular  reason  why 
some  si»ecific  i)roi>erty  should  be  relieved  from  that  taxation. 

The  iK)lnt  I  am  trying  to  get  at  is  why  the  l>emocr«tlc  Party 
In  a  bill  for  raising  revenue  has  carefully  eliminated  from  the 
effect  of  that  bill  everything  that  comes  in  com|K>tliion  with  the 
American  farmer,  or  nearly  everything,  to  be  more  corre<'t. 
Somebixly  ought  to  have  a  benetit  from  it.  It  ought  to  help  the 
majority,  at  least,  of  the  American  i)eople.  There  are  33,0<X).<)00 
Americans  directly  Interested  in  agriculture — five  times  as  many 
as  are  directly  interested  In  any  other  single  business  in  the 
United  States.  They  are  an  iuqwrtant  factor  In  our  American 
citizenship.  We  are  trying  every  year  to  bring  the  jieople  back 
to  the  farm.  Every  man  who  uttera  that  and  then  does  uot 
facilitate  the  means  of  getting  the  American  citizen  back  to 
the  farm  in  some  way  is  uttering  what  he  knows  is  absolutely 
baseless,  because  you  will  never  get  them  back  to  the  farm 
until  you  can  make  farming  as  remunerative  as  city  employ- 
ment. 

Instead,  therefore,  of  stich  legislatUui  going  as  far  as  we  can 
go  by  legislation  In  seeking  to  accentuate  the  drift  of  ik>iiu- 
latlon  from  the  city  to  the  fann  In  every  iK)s.slble  way.  by  this 
hill  you  are  attempting  to  drive  people  from  the  fiirm  into  the 
city.  You  are  attempting  to  drive  the  citizen  away  from  the 
farm  by  oi»ening  up  new  fields  of  comiietition.  when  his  struggle 
for  existence  is  more  strenuous  tonlay  than  in  any  other  pro- 
fession in  tlie  United  States.  Not  one  of  you  Is  ignorant  of  that 
fact. 

Now,  Is  it  to  cheai>en  the  food  product  for  the  other  two- 
thirds  of  the  American  people?  I  do  not  believe,  and  I  doubt 
if  you  believe,  that  it  will  materially  affect  the  retail  price  of 
meat  lu  this  country.  But  If  It  does  affect  the  ratal!  price  to 
any  extent  whatever,  is  not  the  average  man  engaged  In  city 
employments  far  better  able  to  iiay  the  quarter  of  a  cent.  If  It 
may  be,  a  pound  extra  iHwnise  of  a  reasonable  tariff  than  the 
farmers  of  the  country  are  able  to  lower  the  present  price  of 
their  cattle,  their  sheep,-  and  their  swine?  It  requires  four 
times  as  much  expended  energy  u{)ou  a  farm  to  i>ro<luce  a  imuud 
of  beef  as  it  does  on  the  part  of  the  city  lal>orer  to  buy  that 
pound  of  beef.  Anyone  acquainted  with  agricultural  statistics 
and  the  comimrative  wages  between  the  two  classes  will  know 
this  to  be  the  truth. 

I  have  already  cited  an  exceri)t  from  a  rei»«»rt  of  the  .\grl- 
cultural  Department  giving  the  average  earnings  of  the  farms 
In  the  United  States.  I  believe  It  Is  comparatively  correct  when 
It  states  that  the  average  earnings  of  the  average  firmer  of  the 
United  States  and  his  family  are  not  more  than  $.118  per  year 
net.  The  family  Is  c^miwsed  of.  say,  five  adult  rierson.s,  and 
It  Is  about  $60  each  a  year  for  the  five,  or  at)out  $5  a  month  for 
each  person.  These  are  the  actual  earnings  as  sliowu  by  the 
department.  Everywhere  we  are  opening  up  the  gateways  to 
create  greater  compensation.    We  are  throwing  away  the  little 
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revenue  that  the  (kyienunent  mitcbt  derive  from  the  lery  of  this 
tailff  for  the  ttenefit  of  sotueb^xlj.  It  is  aa  tejury  to  him.  If 
It  Is  uot  an  iujury  to  tiim  it  can  not  be  a  benefit  to  anybody 
alae.  If  It  Is  a  benefit  to  nnyone  e!se  then  the  injury  a  hundred 
til  «•  outweifrhs  the  little  t>enetit. 
Ir.  President,  I  fl.sk  for  a  vote. 

:he  VICE  PBB81DENT.  TiM  qmfMaa  l»  oa  mgfmtm  to  the 
nn  on(1nM>nt  propoaed  ttj  the  Senator  from  North  Dakota  [Mr. 
Alt  Cimbkr). 

Hr.  M(rrMBER.  I  nsk  for  the  yeaa  and  nays  upon  the 
•B  endmeut. 

'  Ije  yeaa  and  nays  were  ordered,  and  the  Secretary  prweeded 
to  Mill  the  roll. 

ir.  BRYAN  (when  bis  name  was  called).  I  hare  a  pnlr  with 
tiM  Scaator  from  MlrMjan  (Mr.  Tow^send].  which  I  transfer 
to  tbe  Semitor  fron  Ttnrtnla  (Mr.  Mabtix)  and  vote  "nay." 

dr.  CHILTON  (when  his  name  was  called).  I  anuonnce  my 
pa  r  with  the  Senator  from  Mnryiand  (Mr.  Jackson],  and  wlth- 
lio  d  my  rote. 

Jr.  McCUMilER  (when  his  name  was  called).  I  have  a 
geiteral  pair  with  the  senior  Senator  from  Nevada  (Mr.  New- 
XJk  n>8l.  I  transfer  that  pair  to  the  Junior  Si-itatur  from  Maine 
III  r.  BraiFi'  III  and  Tote  "yea." 

•Ir.  KKED  (when  hia  name  was  called).  I  transfer  my  pair 
wl  h  the  Senator  from  Michigan  (Mr.  SMmi]  to  the  Senator 
frr  m  Arixona   (Mr.  Asht'sstI  and  vote  "nay." 

;  Ir.  THO.VI.VS  I  when  his  name  was  called).  I  have  a  general 
j>a  r  with  the  s-«»uior  Si'ii.itor  from  Ohio  [Mr.  Bi-rto?*!.  1  traos- 
flei  that  pair  to  the  Junior  Senator  from  South  Carolina  [Mr. 
BurrH]  and  vote  "nay." 
'  tie  roll  call  was  coocluded. 
Ir.  REED.  I  tranaf erred  tuy  pair  a  moBcat  ago  to  the  Sen- 
ati  r  from  .Arizona  [Mr.  AshibstI.  He  has  come  into  the  Cham- 
Im-  ■• -^  !  therefore  withdraw  my  rote.  I  now  transfer  my  pair 
to  «  itor  from  Teunaasaa  [Mr.  ShilldsJ  hjhI  vote  "nay." 

ilr.  ASIUKST.     I  vote  "nay." 

At.  CHILrUN.  I  transfer  my  pair,  as  previously  announced, 
the  Senator  from  OlUahoma  [Mr.  GobeJ  and  rote  I  vote 
iy." 

JAMES.     I  wisii  to  Inquire  If  the  Junior  Senator  froB 

[Mr.  Weeks  J  has  voted? 
nCft  PRESIDENT.     He  has  not. 
r.  JAMES.     I  hare  a  (mir  with  tliat  Seiuitor  and  withhold 
myl  vote.     If  he  were  present.  I  :*K»nld  vote  "  nay." 

ilr.  CHAMBERLAIN  (after  having  voted  in  the  negMtive). 
I  ttave  a  general  pair  with  the  jrnmimt  Senator  from  I'eniiayl- 
T«ila  (Mr.  Otivca).    In  his  absence.  I  withdraw  n.y  voto. 

]lr.  STDNE.     I  have  a  general  jwilr  with  the  Senator  from 
Wfoming   (Mr.  C*lakx].     As  he  happens  to  be  absent,  I  with- 
my  vote. 
r.  LEWIS.     I  am  paired  with  the  SaiMitor  from  North  Da- 
kola  [Mr Cronna).     If  be  were  present.  I  ahonld  vote  "nay." 
Ir.  TH(>RNT<  >N.    I  desire  to  aim— ina  the  necessary  absence 
the  Senaitor  from  Alabama   (Mr.  BAirKHr.M>].  and  also  that 
he  Is  paired  with  the  Senator  from  West  Virginia  (Mr.  Gorr]. 
The  result  was  anaonaeed— yeas  26.  nays  37,  as  follows: 
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t's  aaie&dment  was  rejected. 
The  coa&iittee  propose  the  following  amend- 
t    to   iMiragraph   621:   Page   ISS.    line   16.   after   the   word 
^'~    "  insert : 

ittle.  skMp.  aod  all  otftsr  4tmmMr  live  aaimala  aultable  for  hoi 
mM  oCkerwiiK-  provMcd  tor  la  this  aectioa. 

amendment  was  agreed  to. 
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Mr.  THOMAS.  On  behalf  of  the  committee  I  offer  a  sub- 
stitute for  iiaragrapb  32S. 

The  VICE  I'RESIDENT.    The  awinifrt  will  be  retul. 

The  Skcmktaby.  I'aragraph  328.  v»m  •«.  woven  fubrica, 
was  paaaed  over.     Insert  as  a  substitute  the  lallowing: 

33a  Worn  rahrlott  hi  th»»  pi'T^,  rompon^l  whollr  or  In  rhW  raloa 
ot  Bilk.  »it  sptriallj  provitM  for  la  tUts  sMttoo.  »el|ckiD|c  not  am 
ttt*a  OM  third  of  l  otm  e  per  aguare  yard.  $4  por  pouiMl ;  welgtotac 
mwa  tnao  one  third  of  1  ouarc  bat  aot  more  than  two  thirds  of  1 
«««•  per  tquare  jmr^U  la  the  pm.  f  •_• »  p.^  pootid  :  If  unrtimmMl. 
whoilj  or  In  pnrt.  «2.20  ptt  pound;  If  f«rth«-  a-lraor-d  Ijt  any  prtMt« 
of  OMiMfactur*  or  ottmrwisa.  or  U  d>«l  or  prlatHl  In  tk»  ptec*:  Sxas 
|)er  [•oiinJ;  If  welching  more  than  two  tblrda  of  I  oenc*  bet  Mt 
more  than  1  otinc«  per  nqunrv  yard,  tt  in  tb«  rnm.  $1.80 
"  ""^y'''*'  *»»•'/  or  In  pnrt.  $2  asr  ppaai;  U  fartbv 
any  prseeas  of  numufunurr  or  •iherwlae,  ^r  U  dred 
In  the  piece,  |2  .M>  pt-r  pound;  If  welgbinir  more  than  1 
not  more  than  IJ  ounces  per  square  yard.  If  In  the 
per  iiuaad  ;  If  iincnmtTMd.  wholly  or  In  part.  $2  par  pamui  ..  .uiih_- 
adrancrd  by  auy  pro*  «•■  of  manufacture  or  otb«rwb«r  «r ' If  djed  or 
printed  In  the  piece.  fJ.M  p<T  pound  :  If  wetehlng  more  than 
11  ounces  but  not  more  than  2)  ounces,  and  If  contalntnc  not 
more  tbaa  90  par  cMt  la  wetaht  of  atlk.  If  la  the  gum.  .V^centa 
P*'  C**!""'  "  wmtmmmmi,  wholly  or  in  part,  or  If  furtbor  ad- 
*»n<"«^  py  ssy  proceaa  of  manufaoturr  or  otherwlae.  or  If  dred  or 
printed  In  the  pfec.'.  70  centa  per  pound;  If  rontjilrlnr  more  than  20 
ji>fr  cfiit  hut  not  more  than  30  per  cent  In  w.l>cl.t  of  ullk.  If  la  tbe  uum. 
iO  cenia  per  poaa4:  If  aagaaimii!.  wholly  or  In  part,  or  tf  further  nA 
ranced  by  nny  oroccas  of  maaoiacture  or  otherwise,  or  If  died  ur 
pHnted  It.  the  piece.  90  cents  per  gsasd ;  If  coatatate  aoia  Idbaa  M 
per  (t>nt  but  Dot  more  than  40  par  nat  lu  welglu  aT  alia,  tf  la  tW 
tftim.  '.Ml  ecu  I  •»  p«T  pooad;  If  uaguaaed.  wbolly  or  la  part,  or  If  further 
advanced  l.v  an.r  proecso  of  aiaaufacture  or  otherwbe.  or  If  dri-d  t>r 
printed  In  the  piece,  ft  prr  pound;  If  contnlnlng  more  than  4o  nor 
rent  l.ut  not  morr  than  M)  per  cent  In  weight  of  ullk.  If  ta  tb*  rum 
i»o  <ent.<  per  jiounil ;  if  aafoauMd,  wboUy  or  In  part,  or  If  further  «d- 
vaiK-ed  by  anj  orK-ess  «C  aMaafaetore  or  otherwise,  or  If  dred  or 
printed  in  tbe  piece.  I1.S5  par  poaad :  IT  contalniag  aore  than  SO  per 
cent  In  weight  of  silk,  or  If  whofiy  of  silk.  If  In  tbe  gaai.  II  per  pouiid 
tr  ongumaied.  wbolly  or  In  part,  or  If  further  adranred  by  any  |.rore«w 
of  mau'ifsctore  or  otherwise,  or  If  dyed  or  printed  In  the  piece  f  ?  -.•«» 
per  pound ;  If  welching  more  tbaa  2t  oaa*  es  bat  aot  more 
than  M  ooacea  p«r  suuare  yard,  and  If  contalniag  not  more  .than 
JO  per  ceat  la  weight  of  silk.  If  In  the  tram.  4S  cents  per  poand  • 
If  uagraoM^.  wbolly  or  la  part,  or  If  farther  adranced  by  any  procvaa 
of  manufacture  or  otherwise,  or  If  dyed  or  printed  In  the  pioro.  66 
(^eata  per  pound;  if  coaulnlag  oiu.-c  than  20  psr  eeot  but  aot  more 
than  30  per  cent*ln  weight  of  silk.  If  In  the  ifum.  M  cents  per  pound; 
W  aagaWBwd,  wbolly  or  la  part,  or  If  further  a<lTsnced  by  any  pruceon 
of  ■aaufSiluie  or  otberwioe.  or  if  dyed  or  printed  la  tbe  piece.  75 
cents  •■=  -  r  "''!  ■  tr  rootalnln^  more  liiao  ao  per  ceat  but  uot  mt»re  than 
^0  V  '  t  of  Blllt.    If  In   the  irum.   75  cents  jier  pound  ;   If 

uttgii (!.„..,..  ..;.,,  r  In  part,  or  tf  fartbor  advanced  by  any  process  of 
■aaafaeturo  or  otb.rwlse.  or  If  dyod  or  primed  In  if»e  piece.  SI  per 
pound:  If  contalnlujc  more  than  40  per  cent  but  not  more  than  50  i>er 
i.Tit  In  weight  of  silk.  If  In  the  uutu,  $1  per  p<)nnd  ;  If  uncammed 
wbolly  or  In  part,  or  If  farther  advanced  by  any  procesH  of  maaafactnrs 
or  otberwiao.  or  If  dyed  or  printed  In  the  piece.  $1  per  poand;  If  coa- 
tutiilnc  BMre  than  M  per  cent  la  weUbt  of  silk,  or  If  wholly  of  allk 
If  In  tlie  gum.  11.80  per  pound:  If  un^nrnmed.  whollr  or  In  p:irt  or  If 
further  adTaaeM  by  any  proo-ss  of  matiufacture  or  otherwise,  w  If 
dyed  or  prir.t.  1  •      ■  .-re.  $•.'  per  pound.     \Vo*en  faurU«  In  the  pW-<-e. 

coawMaod  wb  lof  vslue  of  stik.  If  dyed  In  ihe  thrf>ad  or  yarn. 

aad  tfee  vrlcht  11  imt  lucrsosed  la  dratag  beyoad  the  original  wetgbt  of 
raw  silk.  If  coatalalna  less  tban  M  par  coat  In  silk,  s.%  cents  per 
pound  :  If  contalnlnr  more  than  30  per  cent  Iwit  not  m»re  than  43  per 
cent  in  welKJit  of  cllk.  *1.<>.',  per  pound  :  If  contslntnc  m..re  than  45  per 
eeot  la  welgbt  of  silk.  $2.03  per  pooad  ;  If  welgbt  la  Increased  In  drelna 
beyoad  tbe  orlglaal  weight  of  raw  silk.  If  wel«blag  moro  tbaa  oooobird 
of  1  ooaco  bat  not  n.ore  than  1  ounce  |>er  squsre  yard.  If  black 
(except  aelredgwi,  $2  per  pound;  If  other  than  black.  52..10  per  pound - 
"    weighing     atore     than     1    ounce     bat    not     more    than    ij    ounces 


Mack     (except      aol 


If 

per    square    yard.    If 

If  other  than  black.  | 

more    tbaa    1|    ounces    [>er   square   yard. 

fl.fi0  per  pound  :  tf  other  tbaa  blAck.  $2 


_     >.    fl.70     per    pound; 
per  pound;   If  welgilhw  more   than   1|   but   not 
ard.    If    black    (eicept    selredgea), 
per  pound  ;  If  weighing  aM>re 
tban  II,  btit  not  mors  than  2  ounces  t>er  aiiuiire  yard,  tf  Nack    (except 
selve^ss).   fl.M   par   pound;    If   other   th.in    black.    t2    per    pound;    If 

alhtag  more  than  2  bat  not  akore  tban  H  ounres  per  sniiare  rard 
If  cootalnlng  not  more  tbaa  SO  per  cent  In  weUbt  of  silk.  If  black 
(exeept  aelve<lseo».  «'^  conts  per  pooad;  if  other  tban  black,  so  rents 
por  pound ;  If  euntalnlag  aoro  than  30  p«r  cent  but  not  more  tban  45 
nor  cent  In  weight  of  aflk.  If  black  (except  selvedges).  |1  per  poand; 
If  other  thsn  black.  11.15  per  p<>iin<l  :  If  containing  m<>re  ttian  46  par 
i-ent  la  wolabt  of  silk  bat  aot  more  than  00  per  ceat.  If  black  (sacMt 
selvedgea).  $1.26  psr  pound;  if  other  tban  black.  11.35  per  pooaif;  V 
coDtntntng  more  than  04)  per  cent  in  weight  of  silk,  or  If  composed 
wholly  of  «Ilk.  sod  If  bflTing  not  more  tban  440  single  tbreada  to  tbe 
Inch  In  the  warp.  If  black  (except  selvedges),  $1  35  per  pound  ;  If  other 
tbaa  bisck.  |l.aO  asr  pouod ;  If  having  oiore  tban  44o  IkiI  not  nh>rc 
than  000  single  tuaadi  to  tbe  Inch  In  tbe  w.irp.  If  binck  (except 
aalvodgasl.  11.50  per  ponnd ;  If  other  than  Mack,  |2  per  pound;  If 
baring  more  tban  (MW  but  not  more  than  7«o  single  tnreads  to  the 
Inch  la  the  warp.  If  black  |ezct>pt  selvedgesi.  11.*',.',  iter  p«>und  -  If 
•«hj»  *J«»  *»«^W..par  pmmi;   If   having    ruors   tban    lOtS   but 

aeNe^goB).  fl.70  per 
havlBg 


not 


J I  ---  .  If  having  tuors  tban  iwf  uui  nui 
Ida  to  the  Inch  In  the  wnrp.  If  blai-k  (cK'cpt 
^  ...pgwP'l  :  If  other  than  Mack.  $2  13  per  pound:  If 
■e  tbaa  BSO  slaglo  threads  to  tbe  Inch  In  the  warp.  If  black 
(exrent  selvedges),  $2  per  pound:  If  other  than  black,  $2  50  par  poaatf; 
tf  printed  In  tbe  warp  sad  weigh  lag  not  more  than  1|  ooacoa  per 
sqnare  yard.  $3  per  pound;  wetehlag  moro  than  li  hut  aot  more  than 
per  ■«a<r«  rard  ^76  per  pouad :  welghlag  more  than  2 
per  snooaa  yamL  t2.M  por  poaa«.  But  In  no  case  sb.all  anv 
_  ma<le  on  Jaoaaard  tooapa  or  aay  gooda  coiuining  more  thsn  one 

color  In  the  flniag.  «•  anv  of  the  toodo  aaaoMTated  la  thla  paragraph. 
Including  ^<ttch  as  hare  India  rubber  aa  a  c— paatal  ■aMrwI.  pay  a 
jess  rate  of  duty  th;tB  45  per  ceat  ad  valoreB,  aor  a  greater  rata  than 
66   per    ct-nt    a^l    valorem. 

All  manufactnreo  of  silk,  or  of  which  silk  Is  the  rv>roponeBt  material 
of  <~hlef  ralue.  Including  <(uch  sn  hnve  Uxlhs  nibher  as  a  coapoaaat 
■Mtorlai.  not  Q>ecially  provided  in  tbia  sictloa.  45  per  cent  ad  rahirea. 


1913. 


CONGRESSIONAL  KECORD— SENATE. 


4249 


Mr.  SMOOT.  Mr.  President,  in  the  last  line  of  the  aniend- 
nn'ut  ju.«t  read  either  the  Secretary  misread  it  or  the  word 
"  for "  is  omitted.  It  should  read  "  provided  for  in  this  sec- 
tion." As  the  Secretary  read  It.  It  is  *'  provided  in  this  sectiwi." 
The  word  '•  for  "  ought  to  l>e  inserted  there. 

Tbe  VICE  PRESIDENT.  The  Secretary  will  i-ead  the  lan- 
pujige  referrotl  to  by  the  Senator  from  Uiah. 

Tln>  SotTetary  read  as  follows: 

ProrMed  In  this  section. 

Mr.  SMOOT.  As  I  hare  stated,  It  should  be  "provided  for 
in  thi.s  se<'tiun." 

The  VICE  PRESIDENT.  The  amendment  will  be  so  modi- 
fled. 

Mr.  SMOOT.  Mr.  President,  I  am  not  going  to  dlscus.s  this 
auiondinetit  at  all.  It  proposes  specific  instead  of  ad  valorem 
rates.  That  means  that  there  are  wme  of  the  rates  that  are 
very  low  iudee<l.  and  I  am  only  going  to  make  one  remark  in 
relation  to  tbo  matter  The*  ina.ximum  rate  providetl  in  the  bill 
is  5ri  per  cent.  In  my  opinion,  that  should  be  GT)  i)er  cpnt.  I 
wish  to  state  merely  In  a  few  words  why  that  should  be  the 
rate. 

There  are  the  very  finest  silk  goods  manufactured,  we  will 
say,  in  France  or  in  Japan;  they  are  very  popular;  they  sell 
at  a  good  price;  but  just  as  soon  as  their  i)opularlty  is  gone 
the  price  is  Immediately  cut  in  two  and  sometimes  even  more. 
Those  goods  are  shipped  Into  this  country,  and,  of  course,  their 
value  l>einK  so  low.  even  the  fiT)  per  cent  ad  valorem  rate,  which 
I."  the  maximum  here,  would  be  very  little  protection,  if  any. 

With  that  statenient  I  shall  Siiy  no  more.  .Mr.  President,  ex- 
cept merely  to  add  tliat  I  should  be  very  glad  to  have  specific 
duties  provided  for  instead  of  ad  valorem  duties. 

•Mr.  JO.NES.  Mr.  President.  I  simply  want  to  know  what  Is 
being  voted  on.  It  sounded  like  the  reading  of  an  entire 
tariff  hill. 

Mr.  UUGHES.  I  will  say  to  the  Senator  from  Washington 
that  it  is  an  amendment  substituting  specific  for  ad  valorem 
rates. 

Mr.  JONES.    In  what  paragraph  or  sche<iule? 

Mr.  HUGHES.  Paragraph  326  of  the  silk  schedule.  The  ad 
valorem  rates  are  chaiipc<l  Into  si»eclfic  rates  and  a  maximum 
clause  Is  provided,  so  as  to  catch  any  hidden  rates. 

Mr.  JONES.  Has  the  matter  been  considered  In  the  Senate 
as  in  Committee  of  the  Whole  at  all? 

Mr.  HIGHES.    It  is  b4'lng  considered  now. 

Mr.  JONES.  The  unicutlment  was  just  read  a  moment  ago. 
and  I  was  curious  to  know  whether  the  other  side  thinks  it 
ought  to  l)e  adopted  wiUiout  any  discussion  or  consideration. 

Mr.  IirCIIES.  The  i)aragrai)h  was  passed  over  at  the 
rc<iuest  of  the  Senator  from  Utah. 

Mr.  JONES.  If  .«^enators  on  the  other  side  want  It  acted  on 
la  that  way,  I  have  no  objection. 

The  VICE  PRJISIDENT.  Tbe  question  is  on  the  amend- 
ment. 

The  a  mend  men  t  was  a  greyed  to. 

Mr.  BRANDEGEll  Mr.  I'resldent,  I  should  like  to  offer  an 
amendment  to  paragraph  SCO,  on  page  112,  which  I  send  to 
tbo  desk. 

The  Secbtfabt.  In  paragraph  360,  page  112.  hi  line  1,  after 
the  word  "descriptions."  it  is  proposed  to  Insert  "except  of 
wool  or  hair  or  both  and." 

.Mr.  BRANI)E(;EE.  .Mr.  President,  I  offer  that  amendment 
for  this  reasou :  I  have  here  the  following  letter  from  a  maker 
of  gun  wads; 

XOKWALK.   COXN..   Jyitc   10,  1913. 
Hon.    P«ANK    B.    1lR.\Xl>EOeR. 

fSenate  Chamber,  Wathingion,  D.  C. 

Mt  Drak  8s>(at«»r  :  A  rather  peculiar  feature  of  tbe  pro|>o8ed  tariff 
bill  appears  In  relation  to  a  prcKiuct  by  a  coi-por:itlon  la  which  I  am 
fntcrented.  This  company,  the  I>ounsbury  k  ftlssell  Co..  of  Norwalk, 
manufactures  s  felt  of  wool  and  cattle  bair,  which  is  shipped  In  sheets 
to  the  msnufscturer  of  Kun   wsds. 

We  are  Informed  that  this  sheet  felt  If  Imported  would  be  sublect  to 
a  ^rt  per  cent  ad  valorem  tariff  under  Schedule  K,  paragraph  2fl7.  paje 
87.  bnt  If  the  foreign  mannfarturer  will  only  cut  that  felt  up  Into 
gun  wads — la  other  words,  apply  a  little  more  labor — It  will  then  l>e 
admitted  no  a  lo  per  cent  ad  valorem  under  section  3*>0  of  the  proposed 
bill,  which  provides  "  jmn  wads  of  .ill  descriptions.  10  per  cont  ad 
valorem."  If  s«>ctloa  -^60  coold  be  aiuended  to  read  "  ftun  wads  of  all 
4oaerlptlons,  except  of  wool  or  lialr,  or  both.  10  per  cent."  it  would 
make  the  provlslnns  of  the  hill   more  consistent. 

For  what  particular  reason  ammunition  m.nnTifacturor3  should  ob- 
tain the  manufactured  wsd  cheaper  than  they  can  already  manufacture 
felt  sheet  1^  sometbinR  that  I  cso  not  crasp.  and  I  have  not  been  able 
to  find  anyone  to  explain  why  .360  was  inserted  In  tbe  proposed  bill. 

Will  you  kindt.T  take  this  np  and  present  to  the  committee  the  in- 
coBoistency  and.  it  at  least  seems  to  me.  the  injustice  of  such  a  pro- 
▼Islon?  The  competition  for  tbe  felt  sheet  will  be  keen  enoucb.  bnt  to 
glre  the  forelpn  ir.anufacttirer  a  bonus  of  25  per  cent  In  siMltlon.  as  tbe 
•#»ct  of  .tao  will  be.  eeems  to  me  to  present  an  oversleht  by  the  drafi<^rs 
of  the  bill.  It  probsbly  will  be  expensive  cnooKh  for  us  to  readjust 
ourselves.  If  possible,  to  tbe  new  cunditloos  under  tbe  reduced  rate,  but 


to  bare  this  additional  handicap  is  certainly  unfair,  especially  when  I 
can  neither  And  ncr  learn  of  any  reason  for  the  insertion  of  such  a 
provision. 

Very  truly,  yonra.  Kdwin  o.  Kecuee. 

Mr.  President,  that  argument  ai-peals  to  me.  If  It  Is  a  fact 
as  it  appejira.  that  the  felt  sheets  of  which  these  gmi  wads 
are  made  carry  a  duty  nuder  Schedule  K  of  a%  i»er  cent,  why 
the  manufactured  products  of  that  should  only  carry  a  duty  ot 
10  per  cent  1  do  uot  see.  I  therefore  have  offered  the  amend- 
ment. 

The  VICE  PRESIDENT.     The  question  Is  on  agreeing  to  the 
amendment  proiH)stMl  by  the  Senator  from  Ctjunectlcut. 
The  aniendnK»nt  was  rejected. 

^H^  /rl^""-'*j-  '^^  "^**  pnrapraph  passed  over  Is  pali- 
graph  62G.  at  the  re«iuest  of  Mr.  r.KANDtutE.  The  paragrai^h 
relates  to  tanning  material,  and  so  forth. 

Mr.  BRANDKGEE.  That  iKiraprai>h  was  acted  on  the  othor 
day.  and  I  shall  not  ask  any  further  vote  on  it. 

The  Secretary.  The  amendment  pro|H)S(Hl  by  the  committea 
In  paragraph  G2«.  paige  ir.2.  line  24.  after  tbe  word  "  qnebrach.)  ' 
is  to  strike  out  "  of  nutgalls.  of  Persian  berries.-  and  to  Insert 
"and,"  and  in  line  25,  after  the  word  "bark,"  to  strike  out  "of 
sumac." 

The  amendment  was  agreed  to. 

The  next  amendment  passed  over  was,  in  iwiragraph  626, 
page  l.>3.  line  1,  after  the  word  "chestnut,"  to  strike  out  tha 
semicolon. 

The  amendment  was  agreed  to. 

^.Mr.  JOHNSON.  Mr.  President.  In  paragrnph  «20,  on  page 
153.  line  12  on  behalf  of  the  coniniittee.  I  move  to  amend  by 
inserting,  after  the  word  "Tesi,"  the  first  word  In  the  para- 
graph, the  words  "  not  specially  provided  for  in  this  section." 

Mr.  SMOOT.  That  Is  to  provide  against  the  paragraph  In 
which  tea  sweci»iiigs  are  provided  for? 

Mr.  JOHNSON.  Yes;  that  Is  the  object  of  the  amendment 
Tea  sweei)ings  have  a  place  on  the  dutiable  list 

The  VICE  PRESIDENT.  The  fjnesflon  is  on  the  amendment 
proi>osed  by  the  Senator  from  .Maine  [Mr.  Joh:vso.\]. 

The  amendment  w.is  agreed  to. 

Mr.  SMOOT.  .Mr.  Presideat,  I  ask  that  paragraphs  648.  651, 
657.  and  658  be  iwis-sed  over  to-nlght.  The  senior  Senator  from 
North  Dakota  (.Mr.  McCimbkrJ  desires  to  speak  upon  para- 
graph 646.  and  the  Senator 

.Mr.  STONE.     What  is  that  paragraph? 

.Mr.  SM<X)T.  The  paragraph  containing  the  provision  putting 
wheat  upon  the  free  list  with  a  countervailing  duty. 

Mr.  GALLINGER.  I  suggest  to  the  Senator  to  let  them  be 
reached  in  order  and  then  to  make  the  request. 

.Mr  STONE.  Are  we  to  have  the  Senator's  speech  on  wheat 
rei)eated? 

Mr.  SMOOT.  I^t  the  paragraphs  come  up  in  their  regular 
order,  and  I  will  then  request  that  they  go  over. 

The  Secretary.  The  next  iraragraph  passed  over  is  para- 
graph 646.  wheat,  wheat  floor,  semolina,  etc. 

Mr.  SMOOT     I  ask  that  that  paragraph  go  over. 

Mr.  WILLI.\MS.     What  is  the  reason  for  passlag  it  over? 

.Mr.  S.MOOT.  The  senior  Senator  from  North  I>akota  [Mr. 
McCcMBER)  has  an  amemlment  to  offer  to  that  paragraph- 
Not  thinking  that  the  Senate  would  remain  in  session  longer 
than  G  o'clock,  he  made  an  appol.ntment  because  of  which  be 
was  compelled  to  leave  the  Senate.  He  asked  me  to  request 
that  the  jiaragraph  go  over  until  to-morrow  morning. 

.Mr.  W1ULI-\MS.  Mr.  President,  we  can  not  object  to  these 
requests  It  seems  to  be  a  custom  of  the  Senate  to  agree  that 
whenever  it  is  inconvenient  for  a  Senator  to  be  present 

Mr.  SMOOT.  I  will  say  to  the  Senator  that  1  am  just  as 
anxious  as  he  is  to  get  through. 

Mr.  WILLI.\MS.  That  the  public  business  of  90,000,000 
people  ouirht  to  be  halted. 

Mr.  S.MOOT.     I  think  that  Is  hartlJy  a  proper  thing  to  say. 

Mr.  THOM.\S.  Mr.  President,  with  the  consent  of  the  Sen- 
ator from  Utah,  I  want  on  behalf  of  tlie  committee,  to  offer  an 
amendment  to  paragraph  046.  which  does  not  affect  the  pur- 
pose for  which  it  is  to  go  over.  I  send  tbe  amenduient  to  the 
desk. 

The  VICE  PRESIDENT.     The  amendment  will  be  stated, 

Tbe  Secretary.  In  the  committee  amendment  in  paragraph 
640,  page  156.  after  the  words  "  United  States,"  line  7,  It  is 
proposed  to  insert  the  following  proviso : 

Prnvidei  furthrr.  That  the  importation  of  weed  seeds,  whether  or 
not  mixed  with  bran  or  wheat  screenings,  is  prohibited  unless  the  aanm 
shall  have  been  ground  or  otlierwise  treated  so  tliat  tbe  seeds  will  not 
germinate. 

The  VICE  PRESIDENT.     The  question  is  on  agreeing  to  the 
amendment  to  the  amendment 
Tbe  amendment  to  the  amendment  was  agreed  to^ 
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Tbe  VrC'K  PRKSirulvr.  Tbe  pnraffnM'li  will  be  iMisweil  over 
niidll  t(^uiorn>w   UK»riiiii)j. 

Tbe  S»;rBi TAKY.  l'araxrni*h  G4!>,  on  imge  lu6,  was  iwraed  over 
at    be  request  uf  Mr.  JoNiii. 

Mr.  JONKS.  I  will  uot  nnk  fur  any  delay  on  that.  If  I 
ha  e  HDy  aiUfiHlmeiit  to  otter.  I  will  offer  it  iu  tbe  Senate. 

'  'he  SEt«ETA*v.  Tbe  next  itunigrapb  i>at«8etl  over  is  on  jiuge 
157.  i>arafn'H|»b  (151. 

Mr.  I'tUNDKXTER.  .Mr.  Presulent.  my  attention  was  tli- 
vetted  when  we  pasMni  i*araKrHi>h  049.  What  disiwsltlou  was 
uin  le  of  It? 

']  he  VK'K  PRESIDENT.     It  has  been  ajn-eed  to  as  it  stands. 

3[r.  I'OINDEXTI'IR.  I  offer  an  ameuduient  to  that  para- 
gra  »b. 

iflie  VICE  PRESIDENT.     Tbe  amendment  will  be  stateil. 

Jije  Secbetaby.  On  page  157,  line  6.  after  tbe  word  '•  sec- 
."  at  the  end  of  the  pjiiaKrapb,  it  is  profwsed  to  Insert  the 
>wing  proviso : 

frorulfd.  That  wh*n  an  export  duty  is  imposed  bv  any  foreljjn 
touifrr,  or  any  Prorlncp  or  BulKllvlitlon  tbereof.  on  loga,  l)locks.  or 
othiT  raw  material  from  which  lumlier  or  sblnglea  are  manufactured, 
or  If  tbe  export  of  Burh  logs  or  raw  material  from  such  foreign 
con  itry.  or  any  IVoTin«-e  or  subdlvinlon  thereof,  into  the  United 
Sta  es  shall  be  prohibited,  then  In  either  event  there  ahall  be  levied 
•nd  collected  a  duty  of  111'.';  *i>er  thousand  feet  upon  luni  ^r  and  I'o 
c»n  9  per  thousand  upon  shingles  imi>orted  into  the  United  States  from 
■aoli  forelim  country. 

y  r.  POINDEXTER.  Mr.  President.  I  will  a.«»k  tbe  committee 
If  i  wonld  be  willing  to  ton.sider  this  amendment?  It  seems  to 
me  that  it  is  an  eminently  fair  and  reasonable  one.  It  meets  a 
ctmlition  which  exists  in  British  Colnmbia.  From  some  par- 
tlci  lar  classes  of  land  in  British  Columbia  there  is  a  prohibition 
of    lie  ex|x»rt  of  logs  Into  the  United  Stales. 

J[r.  SIMMONS.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Washington 
yield  to  the  Senator  from  North  Carolina? 

Mr.  POINDEXTER.     I  yield  to  tbe  Senator. 

Mr.  SIMMONS.  If  the  Senator  is  willing  to  let  that  amend- 
ment be  referred  to  the  committee,  we  will  be  glad  to  take  it  up 
to-night  and  consider  it. 

A[r.  I»OINDEXTER.  I  shall  be  delighted  to  hiive  It  take  that 
con  rse. 

I  he  Secret.abv.  Page  157,  paragraph  C51,  mechanically 
gn)  md  woo«l  pulp,  etc.,  has  l)een  ixissed  over. 

>  r.  G.VI.LINH;1<:R.  Mr.  I'resident.  let  that  paragraph  go 
ovf.  the  Senator  from  Massachusetts  being  absent  and  desiring 
t«»  address  simie  remarks  to  that  paragraph.  I  will  venture  to 
ma  ie  the  8ugg»'sti..ii  that  it  is  uot  a  Iohs  of  time  in  any  event. 
becin.>*e,  unless  tbe  re<iuest  is  accedeil  to,  the  matter  will  be 
tak?n  up  In  tbe  Senate  and  the  sjime  nuiouut  of  time  oonsumeil 

'I  he  Secret ABY.  On  iwige  159.  paragraph  654,  works  of  art! 
etc.    was  (Misfled  over  at  tbe  request  of  Mr.  Lodge. 

>  r.  SMOOT.     I  ask  that  that  paragraph  go  over 

The  VICE  PRESIDENT.     The  paragraph  will  be  passed  over 

The  Secbct.vbv.     On  page  lO:*,  paragraph  G57  was  recommit 
ted  to  the  committee.     It  relates  to  works  of  art,  productions  of 
Am  :»rlcan  artists,  etc. 

J  r.  S.M(K)T.  If  the  committee  are  going  to  offer  an  amend- 
meit  to  this  i»aragraph  I  should  like  to  have  them  do  so  when 
the  Senator  from  Ma.ssachusetts  is  here. 

\  r.  WILLIAMS.  Before  the  lutragraph  goes  over  I  should 
like  to  have  tbe  committee  amendment  to  it  as  it  stands 
ailo  ited. 

X  r.  BRANDEGEE.  Did  I  vmderstnnd  tlie  Secretary  to  say 
tlia     that  paragraph  had  alr»-idy  been  recommitted' 

Itie  VICE  PRESIDENT.  Tbe  Chair  nuderstands  it  has  here- 
tof(  re  l>een  recommit te<l  to  the  committee. 

\  r.  BRANDEGEH  Then,  it  is  now  iu  the  hands  of  the 
couimitfee. 

X  r.  WILLIAMS.  I  understand  that,  but  it  has  come  back 
and  the  committee  is  ready  to  report.  The  Senator  from  Utah 
has  requested  that  it  be  again  passed  over.  Before  It  is  ptissed 
over  again.  I  should  like  to  have  the  amendment  which  the 
committee  Jias  recommendeil  adopted  here.  The  first  amend- 
ment is  to  strike  out  the  words  "excluding  and."  in  line  15, 
and  to  substitute  for  them  the  word  '*  Including." 

XJr.  THOMAS.  In  other  words,  it  is  to  restore  the  House 
provision. 

-Mr.  WILLIAMS.  The  committee  amendment  should  be  dls- 
ngn  etl  to.  I  move  that  the  Senate  committee  amendment  there 
be  ( isagreed  to. 

Tie  VICE  PRESIDE.VT.    The  question  is  on  agreeing  to  the 
anifiidment  re|iort«l  by  the  committee. 
>"    Tie  amendment  was  rejected. 

Mr.  WILLIAMS.  That  will  leave  it  jnst  where  we  want  it. 
In  I  ae  14,  I  ask  on  behalf  of  the  committee  th«»t  the  amend- 


ment Inserting  the  indetlnlte  article  "a"  and  striking  out  the 
word  "inconH)nUeii  '  Ik'  a^veptetl. 

The  Secmttaby.  In  line  14,  after  the  word  "or"  it  it  pro- 
po«eil  to  insert  the  article  "  a  *  and  to  strike  out  the  word 
•  lncon»orat«l  "  l)efore  tbe  wonl   "religious." 

Tlie  VICE  PRESIDENT.  Tlie  qtiestlon  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agrt^eil  to. 

Mr.  WILLIAMS.  In  line  17.  after  the  wonl  "windows," 
I  move  to  strike  out  the  comma  and  to  insert  tbe  words  '  Im- 
IK>rted  to  be  used  in  houses  of  worship." 

The  VICE  PRESIDENT.     The  amendment  will  be  8tate<l 

The  Secri:taby.  After  the  word  "  wlndow.s."  in  line  17. 
it  is  proiwsed  to  strike  out  the  comma  and  to  insert  "  im- 
ported to  he  use«l  in  houses  of  worship." 

The  \  ICE  PRESIDENT.  The  question  Is  on  agreeing  to  the 
amendment 

Tile  amendment  was  agreed  to. 

Mr.  WILLIAMS.  Now  that  the  amendment  has  l>een  per- 
fected according  to  the  committees  Ideas,  we  will  iwss  it  over. 

Mr.  S.MOOT.  Does  the  Senator,  then,  want  to  disagree  to 
the  amendment  of  the  Senate  committee  In  relation  to  the  words 
"e.xiludini;  '  and  "except"? 

Mr.  THtKMAS.     No. 

-Mr.  SMtK>T.     What  are  you  going  to  do  with  those? 

Mr.  WILLIAMS.  We  move  to  strike  out  the  word  "excejit." 
in  line  17.  and  to  Insert  in  lieu  thereof  the  word  "excluding" 

Tbe  VICE  PRESIDENT.    Tbe  amendment  will  be  stated. 

The  Secbetarv.  On  line  17.  iMige  102,  the  committee  proposes 
to  strike  out  the  word  "except  "  and  to  insert  the  word  '  ex- 
cl  tiding." 

The  amendment  was  agreeil  to. 

Mr.  WIIJJAMS.     Now  it  Is  |»erfected. 

Mr.  SMOOT.     Now.  let  It  go  over.  Mr.  President. 

The  VICE  PRESIDENT.    Tlie  paragraph  will  be  iwssed  over. 

The  Secbct.\by.  Paragraph  058.  the  following  paragraph, 
has  been  ixissed  over  at  tbe  request  of  tbe  Senator  from  .Mnssa- 
chust'tts. 

Mr.  SMOf>T.  I  should  like  to  have  that  go  over  until  to- 
morrow morning. 

The  VICE  PRESIDENT.    That  concludes  the  section 

Mr.  JOHNSO.V.  Mr.  President.  I  should  like  to  refer  to  the 
chemical  schetlule  for  a  few  changes. 

In  imragiiiith  C5.  page  18,  line  24,  I  move  to  strike  out  the 
wonis  "chlorate  of." 

The  VICE  PRESIDENT.     Tlie  amendment  will  be  statwi. 

The  Secbetabt.  On  page  1(>,  paragraph  ti'.  line  24,  It  Is  pro- 
pose<l  to  strike  out  the  first  two  words  in  tlie  line,  the  words 
"  chlorate  of."  and  the  comma. 

The  niuendment  was  agreeil  to. 

Mr.  .JOHNSON.  On  iKige  147.  paragraph  584.  line  17.  after 
tbe  semicolon  following  the  words  "  cyanide  of,"  I  move  to  in- 
sert the  wonis  "chlorate  of." 

.Mr.  SMCMrr.    Putting  chlorate  of  potash  on  the  free  list? 

Mr.  JOHNSON.  Yes;  ptitting  clflorate  of  potash  on  the  free 
li.st. 

The  VICE  PRESIDENT.     The  amendment  will  be  statetl 

The  Secbftaby.  On  page  147.  paragraph  5.*<4.  line  17.  after 
the  wonis  "cyanide  of"  and  tbe  seniicoion.  it  Is  proiKJsed  to 
insert  tbe  words  "chlorate  of"  and  a  semicolon. 

The  amendment  was  agree<l  to. 

Mr.  JOHNSON.  On  imge  17,  imra graph  67.  line  6.  after  the 
word  "soaps"  and  the  colon.  I  move  to  strike  out  the  word 
"Perfumeil"  and  make  the  first  letter  of  the  word  "toilet"  a 
capital  If^tter. 

The  VICE  PRESIDENT.     Tlie  amendment  will  be  ^tate<l 

The  Secretary.  On  i»age  17,  line  «.  it  is  projwsed  to  strike 
out  the  second  word  In  the  line,  the  word  "Perfumed"-  also 
to  strike  out  the  word  "toilet  '  and  insert  tbe  same  word  with 
a  capital  letter  before  the  wonl  "  soapc." 

The  amendment  was  agreed  to. 

Mr.  JOHNSON,     in  the  same  line.  I  move  to  strike  out  tlw— 
numerals  "40"  and  In  lien  thereof  to  insert  "30" 

The  VICE  PRESIDENT.     Tbe  amendment  will  be  stat«l 

The  Secbetaby.  On  page  17.  line  G,  it  is  proiKised  to  strike 
out  "  40  "  and  lu.scrt  "  .TO." 

The  amendment  was  agreed  to. 

Mr.  JOHNSON.  In  line  7  of  the  same  paragraph  I  move  to 
strike  out  the  numerals  "30."  and  Insert  In  lieu  thereof  the  nu- 
merals "  20." 

The  VICE  PRESIDENT.     The  amendment  will  be  stated 
The  Secbktaby.     On  page  17.  line  7.  before  the  wonis  "  per 
centum,     it  is  propose*!   to  strike  out  "30"  and  insert  '"JO" 
The  amendment  was  ngreetl  ta 
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Mr.  JOHNSON.  In  line  S.  after  the  wonl  "soap"  and  the 
comua.  1  move  to  strike  out  the  words  "and  unpei-fumed  toilet 

■MP.' 

The  VICE  PRESIDENT.     The  ameiMlmcnt  will  be  stated. 

The  StniET.\BY.  It  la  proposed  to  strike  out.  In  line  8,  after 
the  word  "  sviap  "  and  the  comma,  the  wonis  "and  unperfumed 
toilet   HNi]'  ' 

Tbe  jiii.finl'uent  was  agreetl  to. 

-Mr.  JOHNSON.  In  Hue  9.  after  the  word  "soaps."  I  move 
to  insert  the  wonis  "and  soap  ix)wdera." 

The  VICE  PRESIDENT.     The  ameodment  will  be  stated. 

The  Secretary.  .Vfter  tbe  word  "  soaiw, '  in  line  9,  it  is  pro- 
I>«.se«l  to  ii'sert  the  words  "  and  soap  powders." 

Tbe  amendment  was  agreed  to. 

The  Secretary.  On  page  166.  in  section  2  of  tbe  bill,  tbe 
claase  of  the  committee  awendment  beginning  in  line  14.  with 
the  words  **  For  the  ptirj^ose  of  this  additional  tax."  was  passed 
over  and  reconiiuitted  at  the  reqnest  of  the  Sent\tor  frooa  Mis- 
slwippi   fMr.  WiLLiAUsl. 

Mr.  (M'.MXIINS.  Mr.  Presideiit.  as  we  pafft^l  thrnagh  the  bill 
I  offeretl  an  amendment  to  l>e  inserted  immediately  after  the 
fr»  list  and  before  the  Income-tax  proTiskm.  It  vna  referrwd 
to  the  coiiiinittoe.  I  h:ive  no  desire  to  take  it  up  at  this  momt^nt 
if  the  committee  Is  not  ready  to  report  upon  it. 

Mr.  WILLIAMS.  The  cttramitiee  desires  to  offer  an  amend- 
ment, which  I  will  send  to  the  d(<sk. 

Mr.  CUXLMINS.  I  assume.  Mr.  President,  that  that  Is  not  the 
nniendnient  to  whioh  I  have  roferreil. 

The  VICE  PRKSII>ENT.  The  Chair  is  unable  to  tell  until 
the  Chair  hears  the  amendment. 

Mr.  WILLL\MS.  The  committee  wishes  to  perfect  the  para- 
graph by  aiiionding  it 

Mr.  CUMMINS.  But.  Mr.  President,  a  parliamentary  In- 
quiry.    Am  I  entitled  to  the  floor? 

Mr.  WILLIAXIS.  I  thought  I  had  the  floor.  The  first  thing 
In  order  is  the  report  of  the  committee.  The  paragraph  had 
been  recommitted  and  tlie  committee  Is  ready  to  re|>ort. 

The  VICE  PRESIDENT.  The  Senator  from  Iowa  is  inquir- 
ing about  the  previous  section. 

Mr.  WILLIAMS.  Oh,  the  previous  section.  I  did  not  so 
understand. 

The  VICE  PRESIDENT,  The  Senator  from  Iowa  undoubtedly 
Is  entitled  to  the  floor, 

Mr.  Cl'M-MINS.    I  rose  dmply  to  ask  a  question. 

Aa  we  passe<l  thi-ou^h  the  bill  I  offered  an  amendment  relat- 
ing to  rates  of  freight  on  imports  as  distin;;uished  from  rates 
of  freight  uiK)u  domestic  production.  At  the  request  of  the 
chairnuu)  of  the  Finance  Committee,  my  amendment  was  re- 
ferred to  the  committee.  I  have  not  heard  anything  al)oul  it 
since.  I  rose  to  inquire  whether  the  committee  is  ready  to 
report  upon  it. 

Mr.  WILLIAMS.  The  committee  is  ready  to  report  upon  It; 
but  I  thought  we  were  considering  the  committee  amendments 
first. 

I  will  state  to  the  Senator  from  Iowa  that  the  comodttee  took 
the  amendment  Into  careful  ciinslderation.  We  caoM  to  the 
conclusion,  in  the  first  place,  that  the  Senator  was  going  to 
have  rates  declared  discrimlniitory  and  unequal  and  cancel  them 
whenever  they  were  Imjwrt  rates  forming  a  part  of  a  jolnt- 
trafflc  rate,  but  th:it  wherever  they  were  export  rates  he  made 
no  provision  at  all  to  cover  the  matter.  His  amendment,  there- 
fore, did  not  work  both  ways.  He  seemed  to  he  willing  to  let 
an  Inequality  exist  between  freight  rates  from  Pittsburgh  to 
New  York,  for  example,  for  consumption  in  New  York,  and 
freijjht  rates  from  Pittsbargh  to  New  York  en  route  to  Liver- 
pool. 

The  committee  therefore  rejwrts  to  the  Senate  that  this  Is  a 
matter  for  the  cousl deration  of  the  Committee  on  Interst:ite 
Coromeree.  being  a  question  of  railway  rates.  Tbe  Committee 
on  Finance  accordingly  asks  that  It  be  relieved  of  the  consid- 
eration of  the  subject  matter,  and  that  it  be  referred  to  the 
Committee  on  Interstate  Oimmerce. 

Mr.  Cl'MMINS.  .Mr.  President,  I  then  offer  the  amendment 
It  Is  in  the  possenaion  of  the  Secretary,  I  assnme,  if  the  com- 
mittee has  returned  It.  It  is  to  be  Inserted  Immediately  after 
jMiragraph  659  on  page  164. 

-\t  the  request  of  the  chairman  of  the  committee,  I  did  not 
imhmit  my  views  upon  this  matter  at  all,  and  it  remains  nn- 
argne<I  as  far  as  I  am  concerned.  I  wish  to  be  heard  upon  it 
briefly,  but  I  do  not  wish  to  be  heard  upon  it  to-ulght.  We 
have  reached  a  time  when  we  ought  to  adjourn,  I  think.  I  ask 
the  pleasure  of  the  chairman  of  the  committee  in  that  regard. 

Mr.  SIMMONS.  At  the  time  tbe  Senator  brought  up  bis 
amendment  a  few  moments  ago  my  attention  was  diverted  fVom 


the  pn>ceeding8  of  tbe  Senate,  and  I  did  not  know  be  had 
brought  it  up  imtil  I  heani  the  statement  aiade  by  the  Senator 
from  .Mississippi. 

The  Senator  is  correct  iu  his  statement  that  I  rngmttM  ta 
him  at  the  time  he  offereii  his  amendment  that  ho  refrain  fit>ni 
discussing  It  at  that  time  and  let  it  go  to  the  cuuuuitte«.  What 
the  coauuittee  did  about  it  was  to  reach  the  coadusioa  that  it 
would  be  l>etter  not  to  encumber  this  measure  with  le^islalioa 
of  that  particular  character.  We  thought  it  was  more  pn>h'rly 
legislation  that  was  affiliated  with  and  conneote«l  with  and  re- 
sted to  railixwd  transimrtatlon.  and  our  snggcadOM  la  that  that 
s  tbe  pmper  place  for  it  Of  course.  If  tto  Beaatvr  dei«ln^ 
however,  to  aiscnss  the  matter  and  to  offer  it  as  an  amend- 
ment to  this  Mil.  we  shall  have  to  act  tjpon  It 

-Mr.  WILLIAMS.  I  will  make  the  point  of  order  that  it  ta 
not  germane.  It  Is  Hearty  a  matter  of  fixing  freight  rates,  atid 
Is  not  germane  to  the  Wll. 

Mr.  OALLINfiER.  Mr.  Pre<«1dent  I  snggwt  that  the  Sen- 
ator s  i>oint  of  onk'r  Is  not  well  taken. 

Mr.  tT'MXIIXS.  There  is  no  rule  in  thi*  Nnly  minhlng  an 
amentiment  to  be  germane. 

Mr.  O.VLLINGER.     Except  to  an  appropriation  bill. 

Mr.  CUMMINS.  Except  to  an  aprroprlatlon  Mil.  However.  I 
have  no  dlsposiUon  to  go  on  to  iiight  in  view  ui  our  deciuuit^ 
numbers  here. 

Mr.  Ci.\LLINCER.  Mr.  President  we  have  Nvn  here  now  for 
almost  eight  hours,  and  it  has  been  a  very  h6t  day.  As  the  Sen- 
ator from  Iowa  desires  to  have  this  matter  go  over  mitil  to- 
morrow. I  ho{^>e  the  chairman  will  a^ree  now  to  lay  the  l>ill 
aside.    I  understand  a  short  executive  session  is  desinnl. 

Mr.  SIMMONS.  I  had  hoi>ed  that  we  might  go  on  until  7 
o'clock,  but  I  am  advised  that  It  is  deslniMe  to  have  an  exeeu- 
tlve  session.  In  view  of  that  fact,  I  ask  that  the  bin  may  be 
laid  aside  for  the  day. 

EXECmVE  SE.SSIOX. 

Mr.  KERN.  I  move  that  the  Senate  proceed  to  the  consid- 
eration of  executive  busfnese. 

The  motion  was  agree«1  to.  and  the  Senate  pn>oee<led  to  the 
consideration  of  executive  business.  After  five  minutes  spent  in 
executive  session  the  doors  were  rco|iened.  and  (at  G  o'clock  and 
57  minutes  p.  m.)  the  Senate  adjourned  uutU  to  morrow,  Friday, 
September  5,  1913,  at  2  o'clock  p.  m. 


NOMINATIONS. 
Executive  notniiiatioHi  rcceircd  hj/  the  Senate  September  4, 191S. 

MrWlSTEBS. 

Thomas  H.  BInh.  of  New  Jersey,  to  be  envoy  oxtraonllnary 
and  minister  plenipotentiary  of  the  Uniteil  States  of  America 
to  Portugal,  vice  Cyrus  E.  Woods,  resigned. 

Charles  J.  Vopicka.  of  Illinois,  to  be  envoy  e^rtraordlna ry  and 
minister   i)!enipotcntiary   of  the   United    States  of   .\rneriea    to 
Roumania,  Servia,  and  Bulgaria,  vice  John  B.  Jacksou.  rcsignetl. 
Appbaiseb  or  Mbbctiandisb. 

Bernard   B.    McGlniiis.   of   Pennsylvania,   to.be  appraiser  of 
merchandise  in  the  district  of  Pittsburgh.  In  the  State  of  Penn- 
sylvania, In  place  of  John  D.  Prlngle,  supersed<>4L 
Cou.ECTOR  OF  Internal  Rftveni'^e. 

C.  Gregg  Lewellyn.  of  Pennsylvania,  to  be  collector  of  Lntemal 
revenue  for  the  twenty-third  district  of  Pennsylvania,  In  place 
of  Daniel  B.  Heluer,  suiHirseded. 

Usrrro  Statks  Atto«tiey«. 

John  H.  Glenson.  of  New  York,  to  be  United  States  attorney 
for  the  nortlieni  district  of  New  York,  rice  GiKtrge  B.  (.^urtisa, 
whose  term  tias  expired. 

Francis  Fisher  Kane,  of  Pennsylvania,  to  be  Ignited  fltatea 
attorney,  eastern  district  of  Pennsylvania,  vice  John  C.  Swart- 
ley,  resigned. 

PbOMOTIOSH    Ilf   TUI   .\KkfT. 
COAST    ABTUXUIY   CORPS. 

Lieut  Col.  Harry  L.  Hawthorne.  Coast  Artillery  Corps,  to  be 
colonel  fn)ni  September  2,  191.T  vice  Col.  Frederick  Marab,  re- 
tired from  active  s^er^lce  September  1,  1913. 

Maj.  Henry  D.  Todd.  Jr..  Coast  Artillery  Corps,  to  N»  llenw 
tenant  coJonel  from  September  2,  3913,  vice  Lieut.  Col.  Harry 
L.  Hawthorne,  promoted. 

Capt.  William  Forse.  Coast  Artillery  Corps,  to  ho  major  from 
September  2,  1913.  vice  Maj.  Henry  D.  Todd,  jr..  pronroted. 

First  Lieut,  t^rr  W.  Waller,  Coast  .Artillery  Corps,  to  be 
captain  from  Septembw  2,  1913,  rice  Capt.  William  Forse,  pro- 
moted. 
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ArrOITVTMEXTS    IX    THE   AtUT. 
COAST   ABTIIXEBT   COBPS. 

r«  rpl.  Rlward  Oliver  Halbert,  Forty-seventh  Company,  Coast 
Artl  lery  Corps,  to  be  second  lientenaut  in  the  Coast  Artillery 
Con«.  with  rank  from  August  30,  1913. 

Mister  CJunner  Hsrry  Lee  Klnjj.  Coast  Artillery  Corps,  to  be 
arcoid  lieutenant  iu  the  Coast  Artillery  Corps,  with  rank  from 
Aug  1st  30,  1913. 

PBOMOTIOrcs   AND  APPOINTMENTS  IN  THE  XAVT. 

IJeat.  Couiwauder  Frank  Lyoo.  an  additional  number  In 
gnaie,  to  be  a  commauder  in  the  Navy  from  the  1st  day  of  July, 
1913 

Li?ut.  Commander  John  McC.  Luby  to  be  a  commander  in  the 
Kav  r  from  the  1st  day  of  July.  1913. 

Lisut.  Frederick  L.  Oliver  to  be  a  lieutenant  commander  in 
s'avy  from  the  1st  day  of  July.  1913, 

IJ?ut.  (Junior  Grade)  Arthur  A.  Garcelon.  jr..  to  be  a  lleu- 
teiiaijt  in  the  Navy  from  the  Ist  day  of  July,  1913. 

Stmley  E.  Crawford,  a  citizen  of  Pennsylvania,  to  be  an  as- 
slstsint  surgeon  in  the  Metllcal  Reserve  Coriw  of  the  Navy  from 
**—  pth  day  of  August.  1913. 

Receivers  or  Piblic  Moneys. 
J«iheph  E.  Term  I.  of  Hobart.  Ok  la.,  to  be  receiver  of  public 
moneys  at  WiKHlward.  Oklu..  vice  Charles  C.  Hong,  term  expired 
*'       21,  1913. 

E.  Burkholder.  of  Chiiraberlaln.  S.  Dak.,  to  be  receiver  of 
c  moneys  nt  Gregorj-,  S.  Dak.,  vice  Oliver  C  Klpi>enbrock. 
expired  March  15,  1913. 

Reqisteb  or  the  Land  Oftice. 
Ei  win  M.  Starcher,  of  Fairfax.  S.  Dak.,  to  be  register  of  the 
land  ofBce  at  Gregory,  8.  Dak.,  vice  Thomas  C.  Bums,  term  ex- 
pire*   March  15.  1913. 
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CONFIRMATIONS. 

Executive  nominations  confirmed   by  the  Senate  September  4, 

1013. 

Ambassadob. 

H(  ury    Morgenthau    to    be    ambassador    extraonlluary    and 
plen  potentiary  to  Turkey. 

Secretary  or  Embassy. 

E»  ward  Bell  to  be  second  secretary  of  embassy  at  London, 
Engl|ind. 

Secbetaby  of  Lec.vtion. 
John  Van  A.  MacMurray  to  be  secretary  of  legation  atVeklng. 

Postmasters. 

IOWA. 

MJ  H.  Kelly.  Waterloo. 
J.  ]S.  Wlldman,  Blockton. 

PENNSYLVANIA. 

uel  K.  Hcnrle,  Youngwood. 
GtJDrge  F.  KIttelberger,  CurwensvlIIe. 
Hi  rry  B.  Kretts,  Mercersburg. 
Ell  ward  J.  Ix)raditch.  Sand  Patch. 
W  lliam  H.  Mcguilkeu.  Glen  Cami»beil. 
Chiries  E.  Putnam,  Linesville. 
Jo  m  H.  Shields,  New  Alexandria. 
Cli  yland  M.  Touchstone,  Moores. 


WITHDRAWAI* 
ExeK-Htive  nomination  tcithdraurn  Seittember  .J,  1913. 

RjCCKITEB    or    PlBLIC    MONEYS. 

Jo^ph  ¥L  Terrell  to  be  receiver  of  public  moneys  at  Wood- 
ward! Okla..  which  was  sent  to  the  Senate  August  20,  1913. 


HOUSE  OF  REPRESENTATIVES. 
Thirsdat,  September  4,  1913. 


House  met  at  12  o'clock  noon. 

Chaplaiu.   Rev.    Henry    N.    Couden,   D.    D.,    offered   the 
lug  prayer: 

nlte  aiul  Eternal  Spirit,  Father  of  all  souls,  we  bless  Thee 

rhi)u  hast  sparetl  our  lives  and  brought  us  to  the  light 

s  day.     Keep  us,  we  beseech  Thee,  throughout  its  remain- 

urs  to  the  high-water  mark  of  Christian  manhood,  that 

whatfrer  work  we  may  accomplish  may  be  to  the  good  of  the 

weal  and  reilouud  to  Thy  glory.     And  Thine  be  the 

through  Jesus  Christ  our  Iy)rd.     Amen. 

Journal  of  the  prt>ceeding8  of  yesterdav  was  read  and 

red. 


flAIE    OF    MEAT    IN    ENGLAND. 

Mr.  KINKEAD  of  New  Jersey.  Mr.  Speaker.  I  ask  unani- 
mous consent  that  the  letter  which  I  send  to  the  Clerks  desk 
be  read. 

Mr.  FOSTER.  Reserving  the  right  to  object,  what  Is  the 
letter  about? 

Mr.  KINKE.VD  of  New  Jerse.v.  It  Is  alM>ut  the  sale  of  meat 
iu  F:uglau«i.  showing  the  diHcrei»ancv  In  the  price. 

Mr.  FOSTFJt.     I  object.  Mr.  Sjieaker. 

Mr.  MANN.     Reserving  the  right  to  object % 

Mr.  BORI^VND.    Objection  has  already  been  made. 

UBGENT    DEFICIENCY    BILL. 

Mr.  FITZGERALD.  Mr.  Si)eaker.  I  move  that  the  House 
resolve  Itself  into  the  Committee  of  the  Whole  II..uHe  <.n  the 
■tate  of  the  Inlon  for  the  con.«<Ideratlon  of  the  bill  H.  R.  7H9S, 
a  bill  making  appropriations  to  supply  urgent  deflclencles  iii 
appropriations  for  the  fiscal  year  1913,  and  for  other  pun>oses. 

The  motion  was  agreed  to. 

Accordingly  the  Hou.se  resolved  itself  Into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Tnlon  for  the  further 
consideration  of  the  bill  H.  R.  7S98.  with  Mr.  Flood  of  Virginia 
in  the  chair. 

The  CHAIRMAN.  The  House  is  In  the  Conunittee  of  the 
n  hole  Hou.se  on  the  state  of  the  Union  for  the  further  consUl- 
eratlon  of  the  bill  H.  R.  7S98.  The  Clerk  will  reiwrt  the  title 
of  the  bill. 

The  bill  was  reported  bv  title. 

The  CHAIRMAN.  The'cierk  will  proceed  with  the  reading 
of  the  bill. 

The  Clerk  read  as  follows: 

CIVIL    .SCKVICC    COUVIISSIOX. 

Examination  of  fourth  claw  postmastprs :  For  ncceasary  acWItlonal 
offlce  rmployeea.  printing.  «t«tlon«T.T.  travol.  wntlngent.  and  olbfr 
Srjr!5''l,'^2r"^  **'  examinations.  fSo.lKK) :  fiHd  eiamlncm  at  the 
1?  I  iV'^  per  annum  each,  for  work  In  connection  with  member* 
.  '***^  boards  and  other  necessary  work  as  directed  by  the  commis- 
sion. 10.000 :  in  all.  »3».00O.  to  tw  arallable  during  the  flial  year  ^4. 

Mr.  KINKEAD  of  New  Jersey.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word. 

Mr.  BARTLEIT.     Mr.  Ch.ilrman 

Mr,  KINKHVD  of  New  Jersey.  I  do  so  for  the  purpose  of 
asking  that  the  communication  I  send  to  the  Clerk's  desk 
be  read  iu  my  time. 

Mr.  FOSTER.    Mr.  Chairman.  I  object. 

Mr.  KINKEAD  of  New  Jersey.  Mr.  Chairman,  the  gentleman 
Is  clearly  out  of  onler.  I  have  been  recognized,  and  I  am  talk- 
ing under  the  flve-mlnute  rule. 

Mr.  FOSTER.  The  letter.  I  will  say  to  the  gentleman  from 
New  Jersey,  can  only  be  read  by  unanimous  consent. 

The  CHAIRMAN,  The  gentleman  can  read  the  letter  him- 
self if  he  desires  to  do  so. 

Mr.  BORLAND.  Mr.  Chairman.  I  reserve  the  point  of  order 
that  the  letter  does  not  apply  to  the  paragraph  under  debate.     * 

Mr.  FITZGEILVLD.  I  make  the  point  of  order  that  it  is  too 
late.  Debate  has  already  commenced  and  an  amendment  has 
been  offered. 

Mr.  BORI^IND.    No  debate  has  commenced. 

Mr.  FITZGERALD.    The  amendment  has  been  offered. 

Mr.  KINKHVD  of  New  Jersey.  This  letter.  I  will  say  Mr 
Chairman,  comes  from  the  Rev.  John  J.  Ijiwrence  ofBing- 
hamtou,  N.  Y.,  and  It  reads  as  follows: 

25o  WAsni.NOTOx  Rtbeet, 
Ecorx.  F.  K.XEEAD.  E«^  Binohan^ion.  .V.   1.,  8rp,r«frrr  t,  ms. 

Mt  Dear  8ii:  Your  two  telegrams  of  yesterday  are  to  hand  I 
presume  that  any  newspaper  sfatem.-nt  you  hare  seen  connectlnir  m» 
name  with  a  criticism  of  the  American  IWet  Trust  must  have  been 
based  ut»n  the  statements  made  by  a  reporter  In  the  Binghamton  Pns* 
of  last  Saturday.  That  account  was  "  written  up  "  by  a  reporter  in  a 
way  distasteful  to  me.  and  terms  and  phrase  wore  used  for  which 
fir    caVcVulT  **^'*^  *"*  warrant.     I  will  place  the  whole  case  before  you 

I  hare  long  had  a  suspicion  that  sonu  American  productions  ara 
sold  more  cheaply  In  Great  Britain  than  at  home,  and  on  my  reeen* 
visit  I  promised  a  friend  that  I  would  compare  the  pric«s  of  American 
meat  in  England  with  the  prices  here.  !»       •  "»  ««j«:n,.«u 

,P°  .°';,*'*^°L''i?*°?'**V'   "'"'•''    ^^-    "''   daughter    and    I    visited    the 

th/„"Hifi*J!H2!JJ:iP'*''f?*'-  .V  '•  "***.?  '*'«''  "^''y  (probably  not  more 
than  -.'O.OOO  people*.  The  railway  station  is  at  one  extreme  end  of  the 
city;  In  fact,  there  appears  to  be  a  walk  of  nearly  one  fourth  of  a  mile 
from  the  station  before  getting  right  Info  the  city. 

On  our  way  from  the  station,  on  the  left-hand  side,  and  Just  past 
the  entrance  Into  Hereford,  wo  noticed  a  meat  store,  with  prices  aflxed 
to  nearly  every  piece  of  meat  for  sale,  k     ««  — -  » 

Mr.  FOSTER.     Mr.  Chairman,  I  rise  to  a  i>olut  of  order 
The  CHAIRMAN.     The  gentleman  will  state  It. 
Mr.  FOSTER.     The  gentleman  is  not  speaking  to  his  amend- 
ment. 

The  CHAIRMAN.  The  gentleman  from  New  Jersev  will  sus- 
pend the  reading.    The  i>oIut  of  order  is  made  that  the  gentle- 
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man  from  New  Jersey  [Mr.  KinkeadI   Is  not  speaking  to  his 
amendmeat.     The  jioiut  of  order  is  sustained. 

Mr.  KINKHVD  of  New  Jersey.     Mr.  Chairman 

The  CHAIRMAN.     The  gentleman  will  proceed  in  order. 

Mr.  KINKEAD  of  New  Jersey.  Mr.  Cliairmau.  the  bill  that 
we  have  l)efore  us  to-day  has  a  i>eculiar  connection  with  the 
question  I  have  pi'esented,  and  realizing  that  the  gentleman 
from  Illinois  (Mr.  Fosteb]  understands  the  connection  with  the 
bill.  I  will  proceed  with  the  reading  <.f  the  letter  in  order. 

Mr.  MANN.     Will  the  gentleman  yield  for  a  question? 

Mr.  KINKH\D  of  New  Jersey.  I  will  be  very  glad  to  yield 
to  the  gentleman  from  Illinois. 

Mr.  MANN.  Do  I  understand  that  be<*au8e  of  the  appoint- 
Tuent  of  fourth-class  postmasters  the  gentleman  is  beefing^ 
f  La  light  er.l 

Mr.  KINKELVD  of  New  Jersey.  The  gentleman  has  had 
more  experience  with  fourth-class  postmasters  than  I  have. 
I  come  from  the  city  of  Jersey  City,  wlioreas  he  comes  from 
the  town  of  Chicago. 

Mr.  MANN.  If  the  gentleman  had  given  attention  to  the 
question  I  asked  he  would  have  been  able  to  catch  my  remarks, 

Mr.  KINKEAD  of  New  Jersey.  I  can  not  hear  you.  I  have 
tried  to  be  as  conrt»?ous  to  the  gentleman  as  he  has  been  to  me. 
I  said  I  could  not  bear  him. 

Mr.  MANN.  The  gentleman  is  so  excited  since  he  iHvame 
candidate  for  State  chairman  he  does  not  listen  to  anybody 
else. 

Mr.  KINKE-\D  of  New  Jersey.  I  know,  and  the  gentleman 
from  Illinois  [Mr.  Mann]  agreed  to  cotae  up  to  New  Jersey  and 
make  a  speech  for  me  If  I  needetl  It.     [Ijiughter.] 

I  continue  to  read  : 

I  can  not  now  recall  the  name  of  the  store,  but  am  iK>sitive  as  to  Its 
location.  >Ve  saw  that  the  prices  were  low.  We  Inquired,  and  were 
told  that  It  was  "American  meat"  (excluslvelr  i.  Thinking  that  the 
word  "American  "  ml(.ht  tie  ambiguous  to  the  Hnlesman.  I  said,  "  What 
do  you  mean  by  'American'}  Do  you  mean  Canadian?"  He  replied, 
"  No :  I  Bcan  the  States." 

B«>th   my  daughter    (a   young  oollege   student   of  10>    and   I   carefully 

Criced  the  meat.  Tho  most  expensive  pl«»ce  was  a  fine  Kirloin  of  |X'r- 
aoa  10  or  11!  pounds.  That  was  bd.  (16  cents).  The  next  piece  was 
Tha.  (15  cents).  Uind  quarters  of  lamb  were  marked  T^d.  (15  cents). 
TTif-re  were  excellent  ttolllnc  pieces  of  beef  marked  down  as  low  as  5d. 
{\0  cents).      1  conld  aot  discover  any  iK>rk. 

Both  my  daughter  and  I  can  |H>siti\oly  swear  to  ihct-c  prices.  On 
that  point  there  can  l>e  no  possible  question. 

The  quality  of  the  meat  looked  splendid.  Now  the  question  Is.  Was 
It  -Vmorlcan  meat?  ^'ou  can  readily  see  that  on  that  i>oint — ^really  the 
vital  point — 1  have  bo  positive  proof.  It  would  not  Ik"  EbglUh  meat 
sold  as  American,  tiecause  English  meat  commands  a  higher  price.  In 
assuring  me  that  the  meat  came  from  "  the  8tiitos  "  the  man  may  have 
beMi  speaking  falselj.  1  noticed  splendid  meat  at  about  the  same 
prices  in  Shrewsbury.  England,  but  on  careful  examination  I  fuund 
that  came  from  Argentina. 

One  thing  seems  mre.  Either  that  Hereford  butcher  was  selling 
I'nlted  States  beef  at  prices  about  50  per  cent  less  than  we  pay  for  the 
same,  or  he  was  selling  Argentine  beef  or  l>eef  from  some  other  |>art 
of  North  or  South  America  as  United  States  beef  and  deceiving  the 
English   people. 

.\nd  even  If  It  was  TTnlted  States  meat  I  can.  of  course,  have  no 
procf  that  It  was  scld  by  the  Beef  Trust.  I  never  mentioned  Beef 
Trust  to  the  Blnghanaton  reporter.  For  all  I  know  there  may  be  a 
hundred  lndei>endent  concerns  selling  United  States  beef  all  over 
Britain. 

What  I  do  know  and  can  swear  to  is  the  fact  of  that  Hereford  store  ; 
the  prices  of  the  meat ;  the  qualitv  of  the  meat :  the  fact  that  the 
salesman  assured  roe  rhat  it  was  United  States  meat. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New  Jer- 
sey has  expired. 

Mr.  KINKEAD  of  New  Jersey.  Mr.  Chairman.  I  ask  unani- 
mous consent  to  conclude  the  reading  of  this  letter.  It  is  only 
about  half  a  ininuto  longer. 

The  CHAIRMAN.  Is  there  objection  to  the  gentleman's 
request? 

Mr.  MANN.  Reserving  the  right  to  object.  I  would  like  to 
ask  the  gentleman  from  New  York  [Mr.  I;"itzgebald].  in  charge 
of  the  bill,  whether  it  is  his  intention  to  permit  during  the 
afternoon  the  discussion  of  any  one  of  a  thousand  and  one  sub- 
jects that  have  no  relation  to  the  bill?  Of  course,  if  he  intends 
to  do  that.  I  shall  <»bject. 

Mr.  FITZGERALD.  I  do  not  propose  to  have  any  further 
extraneous  discnsaion. 

Mr.  MANN.    Then  the  gentleman  Is  playing  favorites. 

Mr.  FITZGERALD.  I  will  say  to  the  gentleman  from  Illi- 
nois that  the  gentleman  from  New  Jersey  [Mr.  Kinkead]  is  a 
member  of  the  committee. 

Mr.  MANN.  The  gentleman  from  New  York  knows  that  he 
can  not  discriminate  in  that  way. 

Mr.  FITZGERALD.  The  gentleman  from  New  Jersey  was 
not  permitted  to  speak  yesterday.  I>et  us  hope  he  will  get  10 
minutes  to-day.  I  hoped  that  he  would  have  10  minutes  of  the 
time  set  aside  for  general  debate. 

Mr.  KINKEAD  of  New  Jersey.  Mr.  Chairman,  I  am  only 
asking  for  six  minutes. 


The  CHAIRMAN.  The  gentleman  fn>m  New  Jersey  asks 
unanimous  consent  to  be  allowed  to  proceed  for  one  minute 
longer.     Is  there  objection? 

There  was  no  objection. 

Mr.  KINKEAD  of  New  Jer8c\v.     I  proceed: 

My  own  opinion,  which  I  offer  respectfully,  is  that  this  whole  matter 
calls  for  very  careful  and  impartial  investigation.  Are  vou  awan-  that 
taking  the  "lb"  as  the  imlt.  the  Am.ilran  pars  two  and  a  half  time* 
as  much  for  his  bread  as  does  the  KngUshman.  while  a  lartne  proportion 
or  l-:ngltsb  bread  Is  made  from  .KmerUan  flour.  TbU  1  ha\e  tested  and 
^•T'"*^.-.  ■'■*"'''  loaves  of  bread,  priced,  paid  for.  and  exhIMted  side  by 
side.     It  is  all  part  of  the  same  general  question. 

I  am  rather  curions  to  know  your  imprevsion  of  these  statements  of 
fact  carefully  made. 

Tours",  truly,  j^nx  J.  Lawkcncb. 

Mr.  IJiwrence  is  from  Binghamton.  N.  Y.  Of  course,  Mr. 
Chairm.in.  I  do  not  wonder  al  my  giK>d  friend  from  ChK-ago 
[Mr.  Mann]  now  and  then  showing  signs  of  teiui<er.  I  said 
during  the  Sixty-.second  Conj.Tt'Ss  ihiit  we  would  !>e  ai>le  to 
prove  before  the  discussion  of  the  tariff  was  over  that  American 
beef  was  sold  in  Great  Britain  and  other  Euroi)ean  <.X)untries  at 
a  lower  price  than  we  were  iwiying  for  It  in  this  country.  I  do 
not  wonder  now.  I  say.  that  the  gentleman  representing  the 
home  of  the  packet's,  representing  the  home  of  Morris  and  Swift, 
the  home  of  .Vrniour  and  Cudahy,  should  rise  in  his  place  and 
ask  the  chairman  of  the  Committee  on  Appropriations  if  he 
were  going  to  allow  discussion  In  this  Chaml>er  during  the  after- 
noon on  a  question  of  whether  Americans  would  be  further  com- 
Itelied  to  iKty  more  for  their  meat  than  the  prhvs  at  which 
Anifrican  meat  is  sold  to  the  people  of  European  (N>untries. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New  Jer- 
sey has  expired. 

Mr.  MANN.  Mr.  Chairman,  I  ask  that  the  gentleman  from 
New  Jersev  have  five  minutes  more. 

Mr.  FITZGERALD.  Mr.  Chairman,  I  demand  the  n^ular 
order.     I  object. 

Mr.  BARTLFriT.  Mr.  Chairman,  I  desire  to  offer  an  amend- 
ment to  this  jviragraph.     I  offer  it  on  my  own  resiv»nslbility. 

The  CHAIRMAN.'  The  gintleuian  from  (ioorsrla  [Mr.  Babt- 
lett]  offers  an  amendment  which  the  Clerk  will  reixjrt. 

The  Clerk  read  as  follows: 


Amend 
"The 


.  page  2,  at  the  end  of  line  H.  by  Inserting  the  following  ; 
Executive    orders    of    May    7.    19i:t.    Octolier    15.    1912. 


and 

November  :J0,  1908,  placing  the  intsitions  of  postmaster  of  the  fourth 
class  in  the  classlflcd  s^'rvloe  ana  all  regulations  made  thereunder  are 
hereby  revoked,  and  hereafter  ap[xilntraents  to  said  positions  shall  be 
made  in  the  same  manner  as  obtained  prior  to  the  making  of  such 
Executive  orders." 

Mr.  FITZGERALD.  Mr.  Chairman,  I  n>serve  a  point  of  order 
on  that  atuondtnent. 

The  CHAIRMAN,  The  gentleman  from  New  York  [.Mr. 
FrrwiEBAi-Dl  reserves  a  i)oint  of  oixier  on  the  amendment. 

Mr.  FITZGERALD.     I  make  the  ix»lnt  of  order. 

The  CHAIRMAN.  The  gentleman  from  New  York  [Mr.  Fit«- 
GEBAi-Dj  makes  the  point  of  order.  The  t^halr  would  like  to 
hear  the  gentleman  from  New  York  on  the  iK)lnt  of  order. 

Mr.  FITZGERALD.  It  is  new  legislation,  and  it  is  not  ger- 
mane to  this  jwragraph. 

Mr.  BARTLETT.  Mr.  Chairman,  this  paragraph— I  am  dis- 
cussing the  point  of  order — proviiles  for  j:t9.<Xi(»  in  this  bill  to 
pay  the  ex^H^nses  of  holding  the  exnininations  for  the  selection 
of  "fourth-class  postmasters,  which  had  not  been  done  prior  to 
these  orders. 

Rule  XXI.  paragraph  2,  provides  that — 

No  approvirlatlon  shall  l>e  refxtrted  in  any  general  appropriation  bill, 
or  be  in  order  as  an  amendment  thereto,  for  any  ex|>enditure  nut  pre- 
viously authorized  by  law.  unless  In  continuation  of  appropriations  for 
such  public  works  and  objects  as  are  already  In  progress.  Nor  shall 
any  provision  in  any  such  bill  or  amendment  thereto  changing  existing 
law  be  in  order,  except  such  as  Iietn^  germane  to  the  subject  matter 
of  the  bill  shall  retrench  expenditures  by  the  reduction  of  the  num- 
ber and  salary  of  the  officers  of  the  United  States,  hj  the  reduction 
of  the  com|>ensatlon  of  any  person  paid  out  of  the  Treasury  of  the 
United  States,  or  by  the  reduction  of  amounts  of  money  covered  bv 
the  bill :  Provided.  That  It  shall  l»e  in  order  further  to  amend  such 
bill  upon  the  report  of  the  committee  or  any  Joint  commission  author- 
ized by  law  or  the  House  Members  of  any  such  commission  having 
Jurisdiction  of  the  subject  matter  of  such  amendment,  which  amend- 
ment being  germane  to  the  subject  matter  of  the  bill  shall  retrench 
expenditures. 

This  proposition,  Mr.  Chairman,  has  Ix^n  before  the  Hoa^ 
since  the  adoption  of  this  rule,  known  as  the  Holman  rule,  and 
It  has  been  enforced  since  the  b<'ginning  of  the  Sixty-second 
Congress,  and,  in  my  Judgment,  this  amendment  meets  abso- 
lutely the  exceptions  to  the  rule  provided  for  in  the  rule. 

It  certainly  will  save  the  exjienditure  of  this  $39,000  carried 
in  this  paragraph  of  the  bill,  because  the  paragraph  In  the  bill 
and  the  evidence  which  Is  before  the  House  now,  accessible  to 
the  Chair,  which  will  not  be  disputed  by  the  Chair,  is  that  this 
$30,000  and  the  $9,000  which  is  asked  for  In  this  bill  Is  to  pay 
the  traveling  and  other  expenses  made  necessary  by  this  order 
of  1913  and  the  other  orders  which  required  the  examination 
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under  the  CItU  Senrice  Oommissfon  of  all  appllmnts  for  post- 
DuifrterMbipa.  So  that,  Mr.  Chairman,  we  reduce  the  expendi- 
tures of  the  Government  and  we  reduce  the  umount  carried  !n 
thiH  bill. 

If  I  were  to  discuss  the  question  for  nn  hour  I  cnald  not  mako 
it  plainer  than  by  this  statement  that  its  pnrpi>8e  Is  to  repeal 
the  orders  which  uiake  It  necessary  to  ex|)end  this  money.  If 
this  proviso  is  adopteil.  then  it  will  not  be  accessary  to  expend 
the  139.000  that  we  carry  tu  this  paragraph  of  the  bllL  That 
Is  all  I  desire  to  say,  Mr.  Chairman. 

The  CHAIRMAN.  The  Chair  thinks  the  amemlmetit  Is  sub- 
ject to  the  point  of  order.  It  is  new  jefrlslatlon  and  does  not 
raduce  rures.     The  Chair  sustains  the  point  of  order. 

Mr.    ^  HLU     Mr.   Chairman.    I   move  to  strike  out   the 

last  word.  If  the  Executive  order  made  by  President  Wilson, 
modifjinjr  the  tlxecutlve  order  of  President  Taft  relative  to 
fourth-class  |)ost  offices,  is  to  remain  in  force  and  effect  the 
130.000  ai>im>prlatlon  pmvided  for  in  this  parajfraph  Is  abso- 
lutely necessary.  Whether  -»r  no  that  mollification  ought  to 
remain  in  force  Is  of  course  a  matter  of  opinion. 

for  •  sood  many  years  I  had  to  do  with  recommeuding  the 
anniilntiiient  of  fourth-class  postma.stera.     It  was  never  an  al- 
r  r^lcasant  job.  and  I  do  not  think  tb.it  in  the  acjrrepnte 


Maine,   Hew   Hamnsblrc.   Vermoat.    Manarbuii^ttw.   Rh«d«>    Tatand    rnn. 
TU,  WH.T,  noTM,  y^n^ur  »,  —  Thkodo..  RoosarrLT. 


Robetlnl*.  A.   SoMItIMob   VII.   parMraph  4.  aT  tk«  fMl  .erTiw  rule* 
n^^l»y_«iD<pnKde<l  to  read  u  follotra :  " 

fburtfa  class.  «ze«pt'tlMM 


a  uutied  to  ny  iwpularlty.  tltoogh  I  d 
to    reeaoHMnd    the    pu.stmasters    tlio 
vaute<I  and  those  who  would   reu  ' 
(lined  to  tliiuk  that  the  old  aieth. 
iiervice,  waa  «  good  one,  becavse  I 


rnt'st   cfTort 

ill''    I  t>t.>ple 

-t-rvlce.     I   am   In- 

li   IIS  it  affected  the 

e  that  under  the  old 

w«  got  sood  postmasters  in  my  i»art  of  the  country  at 

But  the  old  system  did  entail  a  very  great  deal  of  work, 
and  placed  a   large  raapoaaiblUty  <  ^It-mben  of  Congrass. 

which  I  do  not  think  ought  to  bi  i   upon  tbem.    There 

ought  to  l>e  stinie  other  method  demised.  But  unfortunately. 
In  my  ofiiaioa,  the  method  that  has  beiii  devised  is  not  a  very 
mtlafactory  one.  Of  course  this  appn>|<iiation  will  give  th.» 
I>einocr«tlc  brethren  a  chance  at  the  p.";t  otBcea.  and  I  think 
they  onjrl  t  to  have-  it.  Il.mcvcr.  it  will  not  only  give  them  n 
hauce,  but  a  ciuch,  fur  under  the  plan  that  has  been  devlned. 
•Biess  there  be  three  Republicans  atUndias  higher  in  the  exami 
on  than  iny  Demoi-rat.  a  Dcnoerat  wlU  get  the  job;  ami 
we  conteaiitet»  the  loot  *nd  wemrj  ywrs  during  which 
brethren  ware  kept  from  the  pie  counter.  I  do  not  kmm 
bat  this  is  a  fair  evening  up  of  matters,  provided  they  get 
■aod  piirtMaalim.  which  l  hav«  thay  wilL  The  dMenlty  is 
that  the  new  rule  applies  to  hmD  offlces.  and  It  la  going  to 
be  dimcult  in  many  in8taaeas  to  find  people  qualitied.  and  so 
«ltiiat»Ml  locally  that  they  can  take  these  aOkv^  who  will 
take  the  trouble  to  paaa  an  examination.  If  the  limit  was 
pteretl  at  iw^t  oifi.  —   "O  or  $300  ;i  year,  then  I  think 


plan  would  p: 


out  fairly  well ;  iHit  to  provide 


for  examinations  in  all  otiices  paying  above  $lso  a  year  wli' 
ndPde  many  offices  whefe  the  departnimt  will   find  a  great 
ieail   of  •liffi<-ulty   in  getting  people  who  are  willing  to  ser^e 
wk»  will   take   tlie  trouble  to  taf-e  the  examlnatioa.     I   have 
Men  a.sked  by  the  Civil  Senrice  Caouniaaion  aa  have.  I  assume 
Ul  Members,  to  assist  by  saggatlt  t»  people  In  the  various 
•cniMeatet  tkay  bcatir  themoelves  and  take  the  examination 
lad  In  aome  eaaes  I  have  tak»n  the  trouble  to  do  that,  reafixlng 
»f  c.iur8e  that  9t»me  Democrat  Is  alaioet  certain  to  get  the  job 
The  dilHculty  la  that  few  are  incllnM  fo  take  the  tnmble  to 
ake  an   exaaalnatlen   for  a   small   om.-.«   when   there  is  great 
.  •■  to  whether  or  n.,  he  will  s.-  q  poatdon.  no  matter 

well   qualitled,   after   he   has   .;  o   aome  eoosWerable 

le  and  expense.     In  my  opinion  the  real  fault  of  the  unler 
s  that  it  ludndes  the  amaller  officvw. 

As  to  the  aAcen  pajlng  leas  than  tSTdH  per  annum,  in  my 
•  pWon  the  polity  o«sht  to  be  followed  that  is  now  followeil 
<rmi  retanl  to  the  smaller  ofllces— the  poatanater  being  ap- 
|K>iut«d  en  the  recomnienil.ition  of  an  Inapecter  ef  tke  dapnit- 
i:ent.  I  an^  sore  If  m>  had  coatrsl  of  the  admlnistratloo.  I 
1  or  one  would  not  clamor  for  the  responsibility  of  recomniend- 
iog  CourthH-lasa  postmastera. 

Mr.  BAUTLETT.  Mr.  Chairman.  I  hoM  In  my  hand  the  Ta- 
lions  orders  .wi  this  anbject,  which  I  will  insert  in  the  Rxcoao 
i  o  that  the  Members  of  the  House  and  the  country  may  be  in- 
]  onned  aa  to  what  they  w^re  and  the  dates  when  they  were  pro- 


The  ordera  are  as  follows: 


--.A->***^*^  y.  para«r»^  4.  of  th*  civil  wrrlce  nilet  It 
.   amtcuam  to  r«a4  •«  foUow*  : 

fuld^ifJirt^flSI?  •^,.»tar  routea  «ad  la  post  offlcM  havlac  ao  city 
it^a^ilrery   •rrrtcv,   other   ttoan   pontmavters   of   th«   foartli   clasa.    In 


*^Jl  ^  *m»to£e«i  on  ^tar  route*  and  ta  past  oAc<v  of  tlM  third  aaa 

'A."*"'  Ooaai.  Hawaii.  iVirto  Rkw.  aa«  Saac. 

111.'  raaalattons  KorerBlaif  tL«  appolatmrat  of  pontnuuitora  of  th« 
fourtij  ciaaa  .hali  U.-  aaeoded  ao  aa  to  provkle  that  Til  ap»oIataM»u  at 
oncrm  wb«r»  the  eoapmaetloa  la  fSeO  «r  aM»r«  aball  be^aaATfJ^  a 
(vrtinnitloB  of  three  names  instead  af  om.  aa«  where  the  rniBai  aiSil  n 
'",  '*"".*i:"  •S?!^  arpolntmeal-  .hall  ba  aMde  on  the  T^eSSSSSKS 
*_!!!!!!!*?''**  '■■t"»"'"»  ■''••r  P«'r»ooal  luveatlxattoa,  la  the  nanaw  d«^ 
W^ote  rd^lf,in"oT'°'"'°''  '"  '•'*  *'■**•  *"  M....chu..tU.  ^ 

TH«  Whitb  Hocaa.  Oefhrn-  u.  aa.  ^**   '**  ''"'^"• 

KxacrriVB  oaoca. 

The  Fixative  Orders  of  Novrmlx-r  .10.  UK18,  and  Ortober  15,  l»ia 
hrlnKlna  thepoaltlcna  of  postniast.  r  of  the  fourth  clasa  into  the  com- 
^iVowl^r**^^  •*mce  are   hereby  aaewled   by   adding   thereto   the 

K  M^']^  ^i7**  occupylag  tte  pMitl«B  af  postmaster  af  tb«  foartb  cUm 
"  2."^^^".  *  f"«I»^tltlvc  daaslfled  sUtus  uader  the  prorlslon-  of 
MKi  orders  aaless  hf  ba-«  been  appotated  aa  a  rrsalt  of  open  compt-tltlre 
e\nininatlon.  or  under  ilie  n-^ulatlons  of  November  3.  l»lir.  or  of 
January  M.  ItMM  ..r  until  he  u  so  appointed. 

".\t  "BT  post  oOee  of  the  fourth  class  where  the  present  postmaster 
wa«i  RppeiMM  otncrwlse  than  as  at>oTe  set  forth,  appointment  shall  be 
made  in  an^rdanrr  with   the  reRiilations  appror.-d  Sovemlwr  2r>    1912 

r/I.^^JTIIn  k'^J*  '**^^=  *■•*  '"'  *^*"  «»«n>ose  the  Civil  Service  cimml,*; 
sion  shall  bold  an  open  competUive  examination  for  each  such  offlco 
r."I-^  ■"  «nppal  cnmptaiatioB  of  ax  mu.h  as  1180.  aveh  examlna- 
t  <.ns  for  all  such  pom  oflces  to  be  held  t)y  8utes  as  rwymted  by  the 
I  or.tiuast.-r  «..neral;  provided  that  In  the  event  that  for  any  s«.  h 
examlnut  »n  less  th.in  three  persons  apply.  th.>  flvll  S.  rvlre  rommUsloa 
St.  ■  s  S^^^^on,  antboriae  aelcctkm  in  aocordaooe  with  the  pro- 
ylaioas  of  the  n«ulstlons  as  amended  this  date  KOTernIng  seiectioas 
i^««''''**^V?*'"*'".L*"  o^W"  havliNt  annoal  coin(>enMtloa  of  less  than 
fISO:  and  III  like  BMaaer  the  rmilatlons  of  NoremtifT  25.  lOl'i.  as 
amoMletl    this   4ate.   shall    be  appttcd   to   each   oAcc    when-    the   annual 

l^:^Jl!!i^*''JL"  'iS!".L^""  *^5?  *^  "»"''•-  »•»•  r«*^t  incumbent  w" 
appointed  otherwtaa  than  as  aboT*  set  fortb." 

THE  WHIT,  llocsc  jr.,  7,  0,3.  WooD«,w  Wilson. 

Mr.  Chiiirman.  It  is  a  little  remarkable  that  this  8|am  ef 
civic  righteoosneaa  with  reference  to  the  amiolntnient  of  fourth- 
class  iKwtnaatera  abonld  come  from  our  HetNiblican  frlen<ls 
after  tlicy  have  been  hi  oAce  Ibr  16  years,  and  then  by  a  general 
ord.»r  oarerad  tiMir  aiii.»l!itees  into  the  clas.<4itled  service,  as 
now  dOMe  by  the  erder  of  President  Taft.  being  dated  O.tober  l."*. 
ini2.  Of  conrae  it  will  not  do  now  to  say  that  the  order  of 
I»re»iilent  Wilson  was  paaaed  In  order  to  give  Iteiuocmtle  Oon- 
gressinen  an  opportunity  to  sel»>.-t  fourtb^lasa  poataaatera. 
It  does  nothlBC  of  the  aort.  IT.  i.  i.t  Wils-in's  order  simply 
P*]ovldea  for  aa  ezaalnatian  of  |.t>.sij»m8ters  under  the  civil 
service  where  the  compensation  Is  more  than  fl>«)  a  year. 
Where  the  compensation  la  less  than  $190  a  year  the  office  Is  to 
b'  tilled  on  tlie  reeeawendatlon  of  an  Inafiertor  Where  the 
con-i  •ii'^itlon  Is  more  than  fl^O  a  year  there  Is  to  be  a  ci>ni- 
petitive  examination  under  the  rules  and  regulations  of  the 
Civil  Service  Comini->i..ii. 

Mr.  Chairman,  it  wns  never  i^^nteinplated  when  the  clvll- 
servi.-e  law  was  enacted  that  these  fourth-clasa  postmasters,  or 
any  other  kind,  should  be  put  under  the  civll-aarrlce  law.  The 
first  order  of  lYesldent  Boeaeveit  exempteil  from  opemtion  tbe 
[tostniflsters  south  of  the  Potomac  River.  That  looked  like  a 
sort  of  a  i>olltical  move,  to  which  I  have  called  attention  hereto- 
fore, that  the  only  pe«.ple,  mostly  the  people  In  that  section, 
were  Republican  olBceht.lders.  That  was  done  to  penult  the 
Republican  national  coninilttee.  whose  cbslnnan  was  at  tbe 
same  tiiue  Postmaster  (Jeneral.  the  opinmuuity  to  manipulate 
these  ofBces  and  employee*  In  the  interest  of  the  Republi«-an 
candidate  for  PresMeut  at  the  natl«)nal  convention 
Mr.  STEE\KR*)N.  Will  the  gentleman  yield? 
Mr.  n.MlTT.ETT.     I  will. 

Mr  STKKNKItSOX.  When  a  postmaster  has  fllleti  tbe  offl.-e 
for  15  or  16  y«.M  s  vjitlsfartorj-  to  the  jtatrons.  what  Is  the  obJ«*ct 
of  a  civil -service  examination?  Is  It  to  make  a  racancy,  or  Is  It 
to  find  out  if  he  is  really  fit  for  It? 

Mr.  RARTLtnT.  I  do  not  know  whether  It  Is  to  create  a 
vacancy  or  not;  but  what  was  the  ohjoi;  of  covering  him  Into 
the  place  when  be  was  appointed  on  the  rfrt>tnmeiidatlon  of  the 
u>eiiibers  of  tbe  i»arty  In  inmcr,  reganllesa  of  whether  tlie  peeple 
of  that  se«'tlon  desired  him  for  postmaster  or  not?  Take  my 
own  section  of  the  ivuutry.  There  has  not  been  a  poutma.eter 
from  the  PotoancRlver  to  the  Rio  Oran.le  an'olnted  witliin  tbe 
last  1«  years  open  the  recommendation  of  the  patrons  of  tbe 
offlca  or  of  the  Ongresroian.  (Applause  on  the  Denwrratle 
side]  A  Congressman  when  he  wnuM  go  with  a  petition  of 
everv  patron  In  the  olBce  to  the  Postmaster  Ofnal.  saying  that 
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]teopie  of  that  plac-e  desired  the  appointment  of  this  man  or 
thia  woiuau.  without  ivganl  to  iM>litics.  the  Postmaster  Cieueral 
would  aay,  "You  know  the  rule;  these  are  political  appt^lnt- 
ments.  and  we  must  consult  Mr.  Johnson,"  or  some  Republican 

f'feree,  sometimes  a  white  man  and  very  often  "a  nigger." 
\pplause  (»n  the  mMuiHratic  f^ide.] 

Mr.  STEKNKKSON.  Then  the  gentleman  admits  that  the 
puritose  of  this  order  is  to  create  vacancies  and  not  to  improve 
the  service? 

Mr,  BARTLKTT.  No:  the  puriosc  of  this  onler  Is  to  right 
tlie  wrong  and  Injustice  that  Presi«lent  Taft  did  when  he  plat-ed 
all  the  fourth-class  Republican  ofBces  under  the  civil-service 
law  and  did  not  permit  an  opimrtimlty  for  investigation. 

Mr.  MOM>Kr-I^     Will  the  gentleman  yield? 

Mr.  BARTLPTTT.     I  will. 

Mr.  MONDELI...  I'nder  the  moditied  form  of  the  order  my 
friend  now  will  go  to  the  Post  Office  Department  and  name  one 
man  of  the  three  highest  on  the  list.  Is  not  that  satisfactory 
to  him? 

Mr.  BARTI.ETT.     I  do  not  know  whether  I  will  or  not. 

Mr.  MONDEI^L.  The  gentleman  reallres  that  he  will  have  an 
opportunity  to  do  that? 

Mr.  BARTLETT.     1  do  not  know  whether  I  will  or  not. 

Mr.  MONDKLL.     Then  the  gentleman  is  not  well  informed. 

Mr.  BARTLETT.  I  apprehend  that  the  Democratic  Post- 
master General  will  carry  out  the  law  better  than  the  Repub- 
lican Postmaster  Ceneral.  who  run  it  for  tbe  puriKise  of  serving 
(he  Republican  Party.  (Applause  on  the  DeincK-ratic  side.)  As 
far  as  I  am  concenn-d,  I  would  put  the  law  where  there  would 
be  no  preten.'»e  or  sham  al>out  it,  and  where  the  people's  repre- 
sentative who  knows  who  the  people  desire  to  be  appointed 
should  rocomn»end  rhe  man  for  apiHjintnient.  without  being 
hobbled  and  Rtrangle<i  by  a  Ki»ecious  pretens»»  of  the  civil  service. 

Mr.  MOf)RE.     Will  the  gentlem.in  yield? 

The  CHAIRMAN.  Does  the  gentleman  from  Georgia  yield  to 
the  gentleman  from  Pennsylvania? 

Mr.  BARTLETT.     Yes. 

Mr.  MOORE.  When  we  get  down  to  brass  tacks,  is  not  the 
real  purjwse  of  the  amendment  to  enable  the  Democratic  Party 
to  return  to  the  vicious  spoils  system? 

Mr.  BARTLETT.  Not  to  return  to  any  vicious  Republican 
spoils  pystem. 

Mr.  MOORE.  Would  not  the  Democrats  take  advantage  of 
it  If  they  could? 

Mr.  BARTLfTTT.  I  apprehend  that  the  Democrats,  or  u'ost 
of  them,  think  that  when  we  tumeil  the  Republicans  out  we 
Intended  to  turn  them  all  out.  from  the  President  dcwu. 

Mr.  MOORE.     And  put  Democrats  In? 

Mr.  BARTLFTTT.  We  believe,  at  least  si»eaking  for  my  people 
and  the  section  from  which  I  come,  that  this  order  will  at  least 
give  us  an  opiwrtunity  to  demonstrate  that  the  men  in  office, 
put  there  without  regard  to  comi>etency.  are  not  as  competent 
and  as  satisfactory  as  will  be  men  put  there  by  the  recommen- 
dation of  the  people's  representatives,  who  know  what  the 
people  want.     (Applause  on  the  Democratic  side.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Georgia 
has  expired.    

Mr.  BARTLETT.    Mr.  Chairman,  I  ask  for  two  minutes  more. 

The  CIIAIRM.\N.  The  gentleman  from  Georgia  asks  that 
his  time  l)c  extended  two  minutes.    Is  there  objection? 

There  was  no  objection. 

Mr.  BARTLETT.  Now  I  will  yield  to  the  gentleman  from 
Pennsylv.Tiila  f(»r  a  question. 

Mr.  MOORE.  Will  not  the  spoils  system  be  sweeter  under 
Democratic  nile  than  under  Reiuiblicau  rule? 

Mr.  BARTLIim'.  I  do  not  know  wliat  the  gentleman  calls 
tbe  spoils  system  under  Democratic  rule.  I  know  that  ther^  is 
no  odice.  in  my  judgment,  under  Democratic  administration 
that  could  not  be  better  flUed  by  a  Democrat  than  by  a  Republi- 
can. [Api>lause  on  the  Democratic  side.)  If  you  can  call  that 
the  spoils  system,  you  are  welcome  to  so  denominate  It. 

Mr.  MOORK.     But  It  will  be  sweeter  under  Democratic  rule. 

Mr.  MADDEN.  Mr.  Chairman,  I  move  to  strike  out  the  last 
two  words. 

Mr.  FITZGERALD.  Mr.  Chairman,  I  move  that  all  debate 
on  the  pending  paragraph  and  all  ametulments  thereto  close  In 
five  minutes. 

The  CHAIRMAN.  The  gentleman  from  New  York  moves  that 
Jill  det>nte  on  the  iiending  paragraph  and  all  amendments  thereto 
close  in  Ave  minutes. 

Mr.  MANN.  Mr.  Chairman.  I  hope  the  gentleman  will  modify 
that  motion.  The  gentleman  from  Illinois,  my  colleague  [Mr. 
Maddeti].  wants  live  minutes  and  I  want  five  minutes. 

Mr.  Al'STIN.  Mr.  Chairman,  I  wish  to  offer  a  genuine 
nmendmenL 


The  CHAIRMAN.  The  gentlemnu  from  New  York  moves  that 
all  debate  on  this  i>aragraph  and  all  amendments  thereto  close 
In  five  minutes. 

Mr.  M^VNN.  Mr.  Chairman.  I  hope  the  gentleman  will  not 
insist  upon  that  motion. 

Mr.  FITZGERAIJ>.     Who  desin^s  time? 

Mr.  MANN.  My  colleague  desires  time,  and  I  want  some 
time,  and  the  gentleman  from  Tennessee  [Mr.  ArsTi:«]  desires 
to  offer  an  amendment. 

Mr.  Fnv.dERALD.  I  will  make  it  15  minutes.  I  might 
wanf  5  miimtes  myself. 

Mr.  MANN.     Make  It  20  ujinutes  and  take  5. 

Mr.  FITZGERALD.     Oh,  let  us  make  it  15. 

Mr.  AUSTIN.     I  only  want  a  mltiute. 

Mr.  MANN.     Verv  well. 

Mr.  FITZGERALD.  Then  I  modify  it  to  15  minutes.  Mr. 
Chairman. 

The  CHAIRMAN.  The  question  Is  on  the  motion  of  the  gen- 
tleman from  New  York  that  all  debate  on  the  i>euding  i>aia- 
graph  and  amendments  thereto  close  In  15  minutes. 

The  motion  was  agreed  to. 

Mr.  iL\.DDEN.  Mr.  Chairman.  I  move  to  amend,  In  line  2, 
page  2,  by  striking  out  the  figures  "  $.!0.000." 

The  CHAIRMAN.     The  Clerk  will  report  the  amendment. 

The  Clerk  read  as  follows: 

Page  2.  line  2.  strike  out  "  $30,000." 

Mr.  M.VDDEN.  Mr.  Chairman,  I  am  moving  to  strike  out 
only  one  item  at  this  time.  I.jiter  on  we  can  strike  out  more. 
It  seems  to  me  that  the  order  of  the  President  did  not  go  quite 
far  enough.  If  I  were  President  of  the  United  States  and  were 
going  to  Issue  an  onler  which  had  for  Its  pnriwse  the  changing 
of  the  i>olitics  of  the  men  who  occupieil  places  under  the  (;ov- 
ernment,  I  would  liave  written  an  order  so  plain  that  every- 
body would  understand  wliat  It  m«»ant.  Of  course,  this  order 
calling  for  examinations  to  ascertain  the  qualifications  of  men 
who  occupy  places  as  fourth-class  iKtstmasters  Is  a  mere  sub- 
terfuge. There  can  be  no  doubt  about  that.  Why  spend  money 
to  do  something  which  Is  t)ound  to  be  done  anyway?  I  am  in 
favor  of  turnini;  these  offices  over  to  the  Democrats.  [Ap- 
plause on  the  Democratic  side.)  I  l>elieve  that  Republicans  are 
better  Republicans  when  thej-  go  up  and  down  with  tlieir  iwrty, 
and  1  believe  that  Democrats  are  better  Democrats  when  they 
go  In  and  out  with  their  party.  [Applause  on  the  I>emocratlc 
side.] 

I  believe  that  the  administration,  whatever  Its  politics,  ought 
to  be  surrounded  with  men  of  like  political  faith;  and  If  I  were 
Issuing  this  order  I  woulil  issue  an  order  so  broad  that  It  would 
say  uix>n  Its  face  that  what  we  wanted  to  do  was  to  put  Demo- 
crats in  where  Republicans  now  are.  I  would  not  put  the  Ciovem- 
ment  to  the  additional  exi»euse  of  spending  $;}»),000  to  do  a  thing 
which  I  had  already  made  up  my  mind  to  do  without  the  ex- 
penditure of  any  money. 

Mr.  MONDELL.  Mr.  Chairman,  will  the  gentleman  ylt^ld  for 
a  question? 

Mr.  MADDEN.    I  have  not  the  time  to  yield  now. 

Mr.  MONDELL.     Just  a  short  question. 

Mr.  MADDEN.  Just  a  mlnule.  You  are  imi»osin»  a  bunlen 
uiXMi  the  taxpayers  in  your  attemiK  to  ebnuge  the  iJoliilcs  of  the 
men  who  occupy  these  places.  Why  not  change  them  and  not 
impose  these  burdens?  It  is  an  outrage  on  the  people  of  the 
Nation  to  call  for  an  appropriation  to  turn  men  out  of  office 
and  put  other  men  In.  whtni  you  have  already  made  up  your 
mind  that  you  are  going  to  turn  Ihcin  out  anyway. 

Mr.  MONDELI...  Does  the  geutleiuan  not  think  that  if  Demo- 
crats are  to  be  apiiolnted  to  these  places  It  Is  iiuiNirtant  that 
we  should  know  that  DetutK-rats  art?  ap|K>inted  who  will  Im»  able 
to  rea«i  and  write— hence  the  ueceeslly  for  the  examination V 

Mr.  M.VDDEN.  Of  course  It  do<*8  not  always  follow  that  a 
man  who  is  a  I>emocrat  needs  to  know  how  to  read  ami  write 
to  hold  an  office.  I  know  a  good  many  cases  where  within  tlie 
last  three  months  they  were  ai)|>ointed  to  local  offl<es  to  hold 
clerical  positions  in  violation  of  all  the  civil-servlce  hm-s  of  our 
State,  and  many  of  them  that  were  appointed  could  not  even 
handle  a  inni. 

They  had  to  remove  those  nien  bei^au-se  they  were  not  capable 
of  performing  those  duties.  But  I  am  in  favor  of  doing  every- 
thing the  Democrats  want  to  do  except  that  I  am  against  the 
appropriation  of  any  money  as  a  subterfuge  to  try  to  blind  the 
lteoi>le  with  the  idea  that  an  examination  Is  being  held  to 
asi-ertain  the  qualifications  of  men  when,  as  a  matter  of  fact, 
no  attempt  will  be  made  to  ascertain  those  qualifications.  They 
will  just  take  the  man  by  the  coat  collar  who  has  the  profier 
brand  u]x>n  him  and  has  the  political  Influmce  in  the  neighbor- 
htxxl  from  which  he  is  to  be  apiK»inted  and  put  him  first  on  that 
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h^  aad  wb«tli«r   b«  Is  ftnt  or  kisC  upon   tike  list  they  wfll 
t  him  to  the  placck 

Mr.  HKFLIN.     Will  the  gentleman  yield  for  a  (fuestion? 

Mr.  M.VDnKN.     Surely. 

An   exnriiination    has   been   caainctcd  at   a 
in  Biy  district     The  uaa  who  rec*lT«d  tke 

the  maa  appointed  to  that  position 

And  he  to  a 
lie   is  a   Democrat 
Of  coarse  h«  i& 


No   Republican  who  contested  for  tke  (flace 


Mr.    HEFLIN. 

ourtb  c];i8M  office 

iiirbe><t  crad*  wm 

Mr.   MAI>DirN. 

Mr.    HKKI.IN. 

Mr.  .VlAl>r>EX. 

Mr.   HEFLIN. 
ras   conifteteut    to    stand    the    examxiBatioo.       [Applasaa '  and 
auffbter. ) 

Mr.  BARKLET.    Will  the  gentleman  permit  a  qDesthm? 

Mr.   MADDEN.     I  will. 

Mr.  BARKLET.  The  srntleman  made  the  statement  that 
ome  person  In  the  couimuaity  would  be  tai^en  by  the  collar  and 
lat  at  the  head  of  the  list.  Does  the  gentleman  realire  that  the 
I  examining  boards  throughoot  the  Unlte«l  Stares  who  hold 
1  heae  civll-serrice  exnmlnatiinis  are  90  per  cent  Rei»ubMc«n8? 
I  Mr.  MADDEN.  Oh.  I  do  not  know  anything  about  that.  Of 
^ourse.  I  would  not  undertake  to  say  what  their  politics  will 
l»e.  but  I  know  the  purpose  of  this  order,  and  the  order  will 
lesult  In  a  restoration  of  Democrats  to  all  the  places  wtiich  are 
now  occupied  by  Republicans,  and  I  am  glad  the  Democrats 
lave  got  nerve  enough  to  do  the  thhug  they  waat  to  do.  and  the 
CDly  objection  I  have  to  the  whole  pnfwaitlon  is  that  they  did 
lot  have  liitluence  enough  with  the  Praatdcut  to  have  him  write 
4  plain  order  that  everytkody  could  uuderstand. 

Mr.  HARDY.     Will  the  gentlenuui  yield  for  one  questloiv^ — - 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Illinois 
l^aa  expired. 

Mr.    HARDY.     Does  the   gentleaaan    think    tlie  cItII    service 


the  Destocratic  rnle  la  as  big  a  farce  as  U  was  under  the 
]  tepubiican  rule? 

The  CH.\LKMAN.    The  tioM  of  tlfte  cenUemii  from  Illinois 
]^8  ex)iired. 

Mr.    MADDMX.    I   do   not   kBOw   anythfai^   ahoat   the  civil 
rice. 

Mr.  MANN.  Mr.  ChainDftB,  I  ask  to  he  recognized  for  three 
i^nutes  so  that  the  gentleman  ft-om  Tennessee  (Mr.  ArsTi^l 
I  lay  have  the  other  two  minuter.  Mr.  Chairman.  I  otHigratulate 
tie  dit^ingnisbed  gentleman  from  Alabama  [Mr.  Hcruit)  that 
iifter  Fcarthlng  through  all  the  examinations  which  have  been 
lew  that  is  the  only  conspicnoas  instance  he  has  been  able  to 
f  nd  where  a  iVnaocrat  stood  at  the  top  of  vhe  list.  I  sttrtposed 
ttiat  you  might  poesibly  find  a  case  where  they  woakl  stand  at 
ttie  Nxtom  of  the  three,  and  thereby  secure  the  appolutment: 
J  nd  it  was  upon  that  theory  that  the  present  onler  was  issncd. 
'  "he  order  was.  of  cotirse.  an  abandonmetit  of  real  civJI  9ervl«?« 
lefoi-TO.  [I^nghter  on  the  Democratic  side.)  Mr.  Chairmau, 
vhcn  the  distinguished  gentleman  from  (leorgla  [Mr.  BAartrrrl 
iras  talking  to  the  House  and  Inveightng  against  the  merit  sys- 
tem and  m  favor  of  the  spoils  system  and  dtH-larlng  that  every 
cffloe  under  the  D^Boeratlc  administration  ought  to  be  filled  by 
I  leaaocrats.  nearly  every  gentleman  on  the  Liiemocratic  side  of 
t  ke  Roase  waved  his  bauds  in  wild  applause.  [Applause  on  the 
Ifemocratic  side.?  .Mr.  Chairman,  the  Democni tic  side  of  the 
ts  in  favor  of  the  spoils  system,  but  lacks  the  ner^e  to 
tl  Iftto  the  law.  Nenrly  every  aaan  there  has  applauded 
spoils  mrsicaa  to  put  Democrats  hi  office.     You  hare  a  two 

Ipds  Tote  In  the  House.     You  have  the  Committee  on  Rules 

t^iat  can  make  It  in  order  at  any  time.     If  you  believe  in  it. 

rhy  do  not  yon  have  the  sand  to  bring  in  a  rule  and  pass  it? 

(ou  are  too  cinvardly  to  do  that.     You  content  yourself  with 

lading  and    then   writing   home  to  your  constituents   and 

•yh^  that  when  Mr.  BAm.rrT.  of  Oe«>rgla.  declared  that  every 

**  aiMler  the  IVniocratic  administration  ought  to  be  filled 
b^  a  l>eror)erat  you  applaodeii  him  and  used  your  influence  in 
f  iror  of  It :  hot  you  are  aftaid  to  put  it  Into  the  law.  We  dare 
yf>u  to  put  It  into  the  law. 

Mr.  BARTLETT.  May  I  interrupt  the  gentleman  Just  a 
njoiuent? 

Mr.  .MANN.     I  have  only  three  minutes. 

Mr.  BARTT.ETT.     The  gentleman  will   recall  on  a  roll  call 

It  we  vnttil  to  repeal  this  order  last  year  and  it  then  went 
ojrer  to  the  Senate  and  was  stricken  oat 

Mr.  MANN.  Yon  did  not  pr«>poee  to  repeal  the  law  at  all  last 
yteir.  Too  had  an  amendment  in,  yes,  that  did  n<it  amonnt  to 
«py*'»*"t:  •nd  It  is  tme  we  let  you  pass  it  In  the  H<wise,  and 

kiPSa  iftue  of  your  Members  were  afraid  to  vote  for  it.  and 
oidy  receded  when  a  RepahUean  Senate  struck  it  ont.    Ion 
d  d  IMC  neert  to  recede. 


Too  had  the  power  in  the  Hmiae.  It  Is  nonaenae  to  ny  that 
yon  have  not  the  power  to  do  thla.  Yon  have  the  power,  and 
you  have  the  desire.  The  oMr  thing  y^)u  lack  is  the  nerve. 
[Applanae  on  the  Republic«B  aida] 

Mr.  RARTLETT.  We  did  not  have  a  Democratic  Senate  lash 
Congress^ 

Mr.  AC8TIN.  Mr.  Chairman.  I  wish  to  offer  an  amenduienf. 
bat  I  will  wait  until  the  soiendment  of  the  gentleauin  from 
Illinois  [Mr.  Madden]  has  been  dispose^l  of. 

The  CHAIRMAN.  There  ara  two  mlnates  left  to  the  gentle- 
man  from  Tennessee  [Mr-  Arsni^l  ami  Ave  minutes  to  the  gen- 
tleman  from  New  York  [Mr.  FiTX4;r.ajiLD). 

Mr.  AUSTIN.  Mr.  Chairman.  I  i>ffer  the  following  anuihl- 
ment 

The  CHAIRMAN.     The  gentleman  from  Tennessee  offers  an 
amendment,  which  the  Clerk  will  rei)ort. 
The  Oerk  read  as  follows: 

On  pag«  t,  at  th«  end  of  line  «.  amend  by  adding  the  folloTifn* 
proviso :  '* 

"  P>o*itir4.  That  so  ezamlMtkw  aliali  be  ordered  at  any  fourth -<-i«>.s 
po«t  office  filled  bj  an  liooocablj  dlaekargsd  k'edersi  or  CosfMn-ato 
•oldW  or  Milor  or  the  wtdow  of  any  beaerabty  difhsrged  Kederal  or 
Confederate  soldier  or  sailor." 

Mr.  FITZGERAIJ).  Mr.  Chairman,  I  make  the  point  of 
order,  first,  that  there  was  an  ameudiueut  i)eudlng,  and,  second, 
that  this  is  new  legislation. 

Mr.  MANN.     Let  us  vote  on  the  pending  amendment,  theu. 

Mr.  AUSTIN.  I  will  reserve  my  time,  then,  until  the  amend- 
ment submitted  by  the  gentleman  from  Illinois  [Mr.  Mai>uf„\1 
Is  dlspoeied  of. 

The  CHAIRMAN.  The  question  is  on  the  amendment  offered 
by  the  gentleman  from  Illluola  [Mr.  MAOoaKj,  to  strike  out 
••  130.000,"  m  line  2.  page  2. 

The  question  was  taken,  and  the  amend ment  was  rejected. 

Mr.  FITZtiEKALD.  Mr.  Chairmau,  I  ma ^e  the  point  of 
order  that  It  is  new  legislation. 

.Mr.  MANN.  Will  not  the  gentleman  reserve  the  point  of 
order  until  the  gentleman  from  Tennessee  [Mr.  AuariMj  has 
uaed  his  time? 

Mr.  AUSTIN.     I  am  entitled  to  my  two  mlautea»  anyway. 
Mr.  FITZGERALa     Oh.  yea. 

Mr.  Al'STIN.  Mr.  Chairman.  I  had  entertained  the  hope 
that  the  gentleman  who  has  charge  of  this  bill,  the  chairman  of 
the  Committee  on  Appropriations,  would  pemMt  the  House  to 
vole  an  this  meritorious  |>rof)oBition.  There  Is  new  legislation 
written  all  over  this  delicieiicy  bill,  and  when  the  committee 
comes  In  here  reporting  a  bill  carrying  new  legislation  it  ou;rht 
not  to  hesitate,  to  say  the  least.  In  the  aiatter  of  giving  tlio 
membership  of  this  House  an  opportunity  to  write  new  legisla- 
tion in  the  bill,  especially  where  a  majority  of  the  House  may 
desire  to  do  so.  This  an>eoilujeiit  .-ihouid  not  be  objtnted  to. 
There  should  not  be  a  voce  on  either  side  of  the  Chamber  In 
o|>pi)8ltlon  to  it.  There  are  a  number  of  fourth-claxs  |>ost 
offices  ailed  in  a  satisfactory  and  etBci*nt  manner  by  honorably 
discharged  Federal  and  Confederate  soldiers  and  the  widows  ol 
soldlersi 

Mr.  BURNETT.  Does  the  gentleman  know  of  any  Confeder- 
ate soldier  that  ever  got  an  office  under  a  Ilepuhltcan  adminis- 
tration? 

Mr.  .\USTIN.  There  are  a  number  In  the  district  representetl 
by  my  colleague  from  Virginia   [Mr.  Slxhp). 

Mr.  BURNETT.     Will  you  name  them?     It  Is  not  sa 

Mr.  SLEMP.  1  will  say  that  the  poetmaster  at  Tip  Top,  Va., 
was  an  old  Confederate  soldier  and  under  the  rules  of  the 
Civil  Service  Board  will  not  be  entitled  to  the  examination. 

Mr.  BURNETT.     And  he  went  over  to  the  Repiihlicana? 

Mr.  8I.£MP.  No,  sir:  he  has  been  a  Itepuhli^-an  for  over  30 
years. 

Mr.  BURNETT.  Ajid  he  deserted  from  the  Confeder.tte 
Army? 

Mr.  SLEMP.  He  di<l  not.  His  name  is  J.  H.  Gillespie,  and 
there  is  no  liner  character  living  fa  Virginia,  and  no  sokller  in 
the  t\)nfederate  Army  had  a  better  record,  and  yet  he  will  not 
be  permitted  to  hold  this  office  under  the  new  rule. 

Mr.  AUwSTIN.  I  wiU  say  to  the  gentlemon  from  Alabama 
[Mr.  Bra.nrTT)  that  .Mrsw  Longstreet  Is  the  widow  of  a  distin- 
guished Confederate  soldier,  and  I  appeal  to  the  chairman  of 
this  conunlttee,  in  the  interests  of  the  old  soldiers  of  this  coon- 
try,  both  those  on  the  Union  and  Confederate  sMe.  to  wtthdr.iw. 
his  iKiint  of  order. 

The  CHALRMAN.  The  point  of  order  la  sustained.  The 
amendment  is  clearly  new  legislation. 

Does  the  gentlenuin  from  New  York  IMr.  FirxGEXAUi)  desire 
to  be  recognized? 
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Mr.  FlTZiiKUALD.  The  gentlemen  on  that  side  who  are 
rritifizinp  the  -t  ler  of  President  Wilson  should  at  least  read 
It  before  they  liidril>:e  in  criticism.    It  is: 

Tl»e  Executive  orclors  of  Novenil>er  30.  1D08.  and  Octobor  15,  1912, 
hrlnrlng  fhe  poslttona  of  the  postmasters  of  the  fourth  class  Into  the 
cororK'tlflTe  claa8l»l«d  aervlce,  are  hereby  amended  by  adding  thereto  the 

*••  .No  p«'r3on  occiipvlnit  the  poaltlon  of  poBtmaster  of  the  fourth  claw 
shali  l>e  riven  n  conip«*t1tlve  clasulfled  statna  under  the  prorlskina  of 
aald  or*era  nslfsa  >'e  ha*  l>wn  appointed  at  a  n-snlt  of  oprn  competi- 
tive examlDation.  or  un«ier  the  reKUlatiuna  of  November  25.  lOlJ.  or 
of  January  '20,  inoo.  or  until  he  la  ao  appointed." 

In  other  words,  this  horde  of  Republican  officeholders  who 
have  been  selecttNl  in  the  southern  secliou  of  the  country,  which 
has  uniformly  votetl  the  Democratic  ticket,  upon  the  recom- 
mend.ntion  and  aftproval  of  the  so-called  and  well-known  politi- 
cal Republican  referees,  sliall  not  be  fastened  upon  the  pay  rolls 
of  tlie  country  to  the  end  of  their  days  until  they  have  demon- 
titrated  their  caimcity  to  distharge  the  duties  of  the  offices  they 
fill.     [Applause  ou  the  Democratic  side.] 

Should  anv  Republican  object  to  such  a  provision  as  that? 
.\nd  the  criti(tJ=nis  Indulged  In  by  the  two  gentlemen  from  1111- 
liols  demonstrate  tluit  they  are  unable  to  conceive  of  any  public 
official  in  anv  administration  being  actuated  by  a  motive  higher 
than  the  s«irdid  i>olitical  one  which  actuated  the  Republican-* 
during  the  jwst  six  or  eight  years.  It  was  not  necessary  and  it 
is  not  mTt'SMury  to  legislate  these  Republicans  out  of  office. 
The  Pn-^ident  ci»uld  have  revoked  President  Taffs  order  cov- 
ering them  all  into  the  civil  service.  But  although  Members 
on  this  side  of  the  House  and  members  of  the  Democratic  Party 
throughout  the  countrj-  believe  that  lii  a  Democratic  adroluis- 
tr;ili»)n  I>?ino<r:its  should  be  appointeil  to  office,  so  that  the 
country  will  get  the  character  of  administraliuu  for  which  it 
vot«l.  they  have  no  desire  to  follow  the  practice  of  Republicans 
and  put  lncomi»etent  persons  In  office.  They  are  ready  to  mit>- 
je<t  the  men  they  recommend  for  office  to  the  severest  tests  that 
can  l)e  applie<l  under  the  civll-servlce  law :  and  they  do  it.  Mr. 
l^nlrman.  with  a  confidence  that  Is  not  possessed  by  our  Re- 
publican friends.  The  Democrats  know  that  the  men  they 
rei^ommend  for  office  are  so  highly  qualified  that  they  can  pass 
the  clvll-8^•rvlce  examinations.      [Applause  on  the  Democratic 

side.  1 

The  Republicans  know  that  the  men  who  are  now  In  office 
never  will  qu:lify  if  subjected  to  the  test.  [Applause  ou  the 
Democratic  side] 

The-  matter  is  so  simple  that  It  needs  no  argumait.  The 
gentleman  from  Tennessee  [Mr.  ArsTiNl  has  found  .one  Con- 
f.tlerate  soldier  holding  office  under  a  Republican  administra- 
tion. But  so  f.ir  as  I  am  concerned,  Mr.  Chairmau.  believing 
In  tiie  merit  system,  the  mere  fact  that  a  man  has  served  either 
in  the  Confeilerate  or  the  Federal  Army  would  not  Induce  me 
to  put  him  uiK>n  tho  pay  roll  of  the  Government  In  some  lucra- 
tive office  If  he  were  not  comi>etent  to  fill  the  office.  I  do  not 
believe  that  the  honorably  discharged  soldiers  of  either  anny — 
the  men  who  siicrlftced  so  much  li»  the  contest,  either  those 
who  marched  In  the  Army  of  the  Gray,  or  the  men  who  fought 
according  to  their  convictions  in  the  Army  of  the  Blue— desire 
to  be  treated  in  such  a  manner  and  put  unfairly  and  im- 
properly ufton  the  pay  rolls  as  a  burden  to  the  country  unless 
they  are  ctmipetent  to  discharge  the  duties  of  the  offices  to 
which  they  are  ap|K»inted. 

By  the  terms  of  the  Reviseil  Statutes,  honorably  discharged 
soldiers  of  the  Army  and  sailors  of  the  Navy  In  certain  con- 
ditions are  plven  a  preference  under  the  clvll-serviee  law.  and 
the  only  thing  they  have  asked  is  that  that  law  be  honestly 
admlni.stercd.  During  the  14  years  of  my  service  I  have  had 
brought  to  my  attention  coutinually  complaints  that  in  the 
administration  of  the  law.  in  the  discharge  of  men  from 
various  governmental  services  the  Republican  administration, 
although  it  boosted  so  much  of  its  interest  In  the  old  s<jldiers 
and  sailors.  fre«]neutly  turned  them  out  because  it  was  of  some 
petty  political  advantage  to  put  more  active  and  younger  men  In 
their  places.     [A|»planP€  on  the  Democratic  side.] 

The  old  soldiers  and  H;iilor»  never  asked  to  be  held  regard- 
!«»«  of  qualifications.  They  did  ask  and  did  expect  an  honest 
admlni»tratk»n  of  the  law.  '  They  will  get  that  In  this  adminis- 
tration, and  be  a  man  a  r>eiuocrat  or  a  Repiibllcan.  the  law 
will  be  impartially  euforceil  with  respect  to  him.  If  there  be 
any  Republi«-ans  in  office  who  are  competent  to  fill  the  places 
and  who  have  the  qualifications  to  enable  them  to  pass  the 
exnmlnrtions — and  I  doubt,  from  my  experience,  whether  there 
are  many— they  need  not  worry.  They  will  continue  on  the 
pay  roll.     [Applause  on  the  I>emt>cratlc  side.] 

Mr.  AUSTI.V.  Mr.  Chnlrman,  I  offer  the  following  ammd- 
roent  which  I  eend  to  the  Clerk's  desk. 


The  CHAIRMAN.  The  gentleimn  fn>m  Tennessee  [Mr. 
ArsTiifl  offers  an  amendment.  Where  does  this  .nmemlmeut 
come  in?  the  Chair  will  ask  the  gentleman  from  Tennessee. 

Mr.  AI^STIX.     On  page  2,  at  the  end  of  line  0. 

The  CHAIRMAN.     The  Clerk  will  report  the  amendment. 

The  Clerk  read  as  follows : 

Page  2.  at  the  end  of  line  «.  Insert  the  followlnc:  "No  portion  of 
the  sum  her<>in  appropriated  Hbull  l>c  uikHl  fur  the  purpoae  of  boldlOR 
an  examination  for  the  puriKMe  of  flillne  an  offlre  now  held  bv  an 
ex-Federal  or  an  ox-Coufedcrate  soldier,  or  the  widow  of  auch  a  aoldler." 

The  CHAIRMAN.  The  question  is  on  the  amendment  offered 
by  the  gentleman  from  Tennessee  [Mr.  AustisI. 

Mr.  FITZGEILVLD.  Mr.  Chairman.  I  make  the  point  of 
order  tliat  this  amendment  is  new  legislation. 

Mr.  AUSTIN.  It  is  only  a  limitation  on  the  appropriation, 
and  I  think  imder  the  invariable  rulings  of  the  Chair  has  been 
held  in  order  under  the  Holman  rule. 

The  CHAIRMAN.  The  Chair  Uilnks  It  Is  a  limitation  on  tho 
appropriation.    The  question  is  on  the  amendment. 

The  question  being  taken,  on  a  division  ^.demanded  by  Mr. 
Mann)  there  were — ayes  45,  uoes  75. 

Mr,  MANN.     I  ask  for  tellers. 

Tellers  were  ordc>red.  and  the  Chairman  api»«>inted  Mr.  Aus- 
tin and  Mr.  Fitzgerau). 

The  coumiittee  again  divided,  and  the  tellers  reported— -Byes 
48,  noes  82. 

Accordingly  the  amendm?!it  was  rejected. 

The  Clerk  read  as  follows: 

Relief  and  tran«|>ortatioa  of  destitute  American  cttiz<n!t  in  Mexico: 
For  relief  of  destitute  American  citUena  In  .Mexico.  incIudiDg  tranapor- 
tatlon  to  their  homes  in  tho  I'nUod  States,  to  l)e  expend.^l  uude^  the 
direction  and  within  the  discretion  of  tt«e  8«»cTetary  of  Htnte.  to  be 
available  during  the  fiscal  year  1914.  9100.000.  Authority  U  ttranted 
to  reimburse  from  tliin  appropriation  the  appropriation  for  "  Kiner 
gencles  arising  In  the  lUpIomatlc  and  Cousular  Service  "  for  such  suum 
as  shall  have  l>e*»n  expended  for  relief  purposea  in  Mexico  from  said 
appropriati<m  for."  Emergencies." 

Mr.  MOORE.  Mr.  Chairman.  I  move  to  strike  out  the  Inst 
word.  I  should  like  to  ask  the  chairman  of  the  Committee  on 
Ai^ropriatlons  if  any  provision  has  l>een  made  or  asked  for  with 
a  view  to  protec-tiug  the  proiK'rty  of  Amcricjin  citixens  who  are 
obliged  to  leave  Mexico. 

Mr.  FITZGERALD.  The  only  request  was  for  an  appropria- 
tion so  that  destitute  Americans  who  desire  to  leave  Mexico 
may  be  brought  to  the  United  States. 

Mr.  MOORE.  Has  the  committee  any  Information  that  It 
can  give  to  the  House  with  regard  to  the  Important  question  of 
the  preservation  of  the  property  of  Americans  who  are  com- 
l>elled  to  abandon  it? 

Mr.  FITZGERALD.  The  committee  has  no  Information.  All 
the  information  the  committee  has  is  printed.  There  Is  noth- 
ing on  that  question. 

Mr.  MOORE.  We  have  passed  the  opium  Item.  I  will  ask 
the  geutiemau  whether  ?1,0<.>0  was  all  that  the  department  asked 
for  that  purpose. 

Mr.  FITZGERALD.     That  was  all. 

Mr.  MOORE.  Bills  have  already  passed  the  House  relating 
to  this  question,  which  were  prepared,  I  think,  very  largely, 
by  one  of  the  department  agents  who  was  abroad.  I  desire  to 
know  whether  you  need  anj-  more  money. 

Mr.  FITZGERALD.  They  stated  that  Jl.OOO  would  pay  the 
exijenses  incurred. 

Mr.  MOORE.     Much  money  has  been  si)ent,  however. 

Mr.  FITZGERALD.  Yes;  $4r).<¥Xt;  and  in  addition  to  that 
considerable  sums  from  the  emergency  funds  available  under 
the  diplomatic  appropriation. 

Mr.  MOORE.  But  the  department  is  aatlsued  that  $1,000  U 
all  that  is  now  needed. 

Mr.  FITZGERALD.     That  is  all  the  derwirtment  finally  .nsked. 

Mr.  MURRAY  of  Oklahoma.  Mr.  Chairman,  this  appropria- 
tion seems  to  be  Intended  to  assist  American  citizens  to  leave 
Mexico.  I  want  to  preface  my  remarks  by  saying  that  I  have 
no  property  In  Mexico  and  no  relatives  there;  neither  has  any 
member  of  my  family  any  property  in  Mexico. 

This  Is  the  first  time  In  the  history  of  diplomacy  that  I  hare 
ever  known  a  request  for  the  citizens  of  one  ronntry  to  leave 
another  country  In  the  face  of  the  deelnratlou  tliat  ther*'  would 
be  no  war.  Let  us  analyze  this  f»roiK>«ltlon  of  piylng  the  way 
of  American  citizens  out  of  Mexieo  .-jnd  a  listing  of  their  prop- 
ertv.  Who  Is  to  gtiaranfee  the  repayment  of  that  property  In 
the  event  tliat  It  is  destroyed  by  the  bandits  in  Mexico?  Evi- 
dently this  (;ovemment  can  nof  do  it  under  Its  firesent  policy. 
It  will  fall  upon  the  fntnre  administration  of  Mexico.  I>et  ns 
assume  that  It  will  amount  to  no  more  than  |1.<KM)  apiece  for 
each  of  the  40.000  Amerlc  na  In  Mexico,  on  an  average.  That 
woukt  make  it  amount  to  more  than  f4'>.000,000,  and  It  Is  fair 
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t>  ray  that  it  will  aiuoiiut  in  the  aggre^^ate  to  a  biHion  dollar 
flaiui  uiwu  Mexico,  wliieh  will  gtaKKer  that  country,  without 
iixintiug  the  exi>eu«e  of  its  civil  butchery. 

And  where  will  those  Auiericau  cltizeus  ever  Ret  the  return 
<f  their  i)roi)erty?  Yesterday  we  wJtne«»e<l  here  a  controversy 
tver  the  payment  of  $6,tKX)  to  the  heirs  of  an  Italian  subject 
1  iio  had  been  mnrdered  in  this  country.  What  will  it  be  with 
Ilexlco  after  the  tnuible  Is  over,  if  it  ever  eiuls.  and  we  deu)aud 
ttie  iKiyiueut  of  that  Il.tHXXOtKMXX)?  It  will  end  there  unless 
we  enforce  it  by  arui8,  and  it  will  cost  more  to  enforce  it  then 
t  lau  to  protect  this  proi>erty  now. 

Mr.  Chalnnan.  I  am  as  much  opposed  to  war  as  any  man.  but 
t  itre  are  worse  thlu^  than  war.  Hnplne  and  murder  are  wors.^ 
t  mu  war.  In  the  early  history  of  this  (Jovernment  we  hav" 
.  ther  Illustrations  that  showetl  the  absurdity  of  moral  suasion. 
>re  believe  in  moral  suasion,  but  will  it  reach  a  mob?  If  it  will. 
\'hy  do  we  not  appeal  to  the  anarchists  of  this  country  an^l  re- 
iiove  the  ^ards  from  tlie  gates  at  the  White  Honse?  If  moral 
suasion  is  a  sulficient  protection  against  crime,  why  not  rei>eal 
8 11  the  laws  which  provide  banging  for  murder?  JjOt  us  be 
iractical  men.  We  know  from  exi)erience  that  no  argument 
lill  ctmvlwe  a  mob  except  thut  argimieut  be  siHjken  through 
t  le  voice  of  the  cannon  and  unisket. 

Peace  and  moral  force:  that  is  a  great  philosophy.  It  is  the 
t  ling  we  hope  for.  the  thing  we  are  driving  to.  but  which  we 
siall  never  reach  ufttil  the  entire  world  is  Christianize*!  and 
t  ley  understand  the  philosophy  of  Christianity.  The  altruism 
or  philosophy  of  Christianity  is  '*  Love  they  neighbor  as  thy- 
self." I  call  your  attention  to  the  phllo8»»phy  drawn  from  his- 
t  )ry,  that  the  first  thing  peop'e  think  about  when  they  first  en  - 
lirace  Christianity  is  to  fight.  The  spread  of  Christianity  over 
Hurope  and  the  organization  of  the  crn.sades  to  rtnieem  the  holy 
8?pulcher  is  an  Illustration  of  that.  The  awakening  of  China 
and  the  breaking  out  of  secession  is  another  llUistiatiou.  If  I 
Ind  time  I  coiild  produce  other  illustrations  (ending  to  prove 
t  lis  nature  of  mankind. 

The  philosophy  of  ChristUinity— '*  I^ove  thy  neighbor  as  thy- 
■  ?1^"— In  the  last  stage  and  Confucianism  are  the  only  dix'trines 
111  the  world  that  believe  In  peace.  Confucius  said.  "  Build  a 
V  all  around  you;  let  no  one  go  out  and  no  one  come  In;  live  at 
lome":  and  under  that  doctrine  for  4.000  years  the  Chinese 
I  r«d  in  peace. 

We  choose  to  embark  on  the  sens  of  world  relations  and  a 
world  comnjerce.  Then  we  see  that  thereafter  we  have  estab- 
lished exiiendve  consular  service  throughout  the  world,  with 
aoibassadors  and  foreign  banks,  as  provided  In  the  bill  Just 
pissed  Congress,  and  we  established  the  gold  dollar  that  would 
b?  good  all  over  the  workl.  What  for?  To  encourage  c*)mnier(e 
\'e  have  long  since  learned  that  commerce  is  the  handmaid  of 
arrlculture.  and  without  commerce  agriculture  could  not  live. 

The  CR.VIKMAN.  The  time  of  the  Kentleman  from  Okla- 
homa has  expired. 

Mr.  MrK)RE.  Mr.  Chairman.  I  ask  unanimous  consent  that 
t  le  gentleman's  time  l>e  extended  five  minutes. 

The  CHAIUMAN.  The  gentleman  from  Pennsylvania  asks 
uianimous  tHmsent  that  the  gentleman  from  Oklahoma  be  given 
tire  minutes  more.     Is  there  objection? 

There  was  no  objection. 

Mr.  MUKRAY  of  Oklahoma.  Then  we  started  in  with  the 
Policy  of  saying  to  Americans,  "Get  out  of  Mexico";  and  yet 
tlie  very  purpose  of  encouraging  American  citisens  to  go  into 
a iiother  nation  is  to  carry  on  commerce  ami  trade.  We  defend 
tlat  trade.  In  1842  we  sent  a  navy  to  China  to  conduct  the 
si  lips  of  merchamlise  through  the  straits.  In  1843  we  landed 
tl  e  marines  on  the  roast  of  China,  when  there  were  then  only 
2(0  Americans  in  all  China,  to  protect  those  Americans,  or  a 
pirt  of  them,  from  the  mob.  In  1S72  we  took  Matamoras 
Aj  exico.  In  1S63  we  opened  the  ports  of  Japan  by  force  of  arms 
li  obedience  to  a  treaty  made  with  Japan  in  1852  or  1853  by 
P'rry.  And  never  have  we  had  war  when  we  stood  upon  the 
rifhts  of  treaties,  nor  will  we  have  war  when  we  stand  upon 
tie  rights  of  treaty,  although  we  have  intervened  more  than 
f»irty  times  to  protect  the  lives  and  property  of  our  citizens  in 
foreign  lands. 

The  di>ctrlne  of  protecting  American  citizens'  life  and  prop- 
erty in  all  the  world  is  not  a  new  doctrine.  It  is  a  doctrine  that 
taia  gone  hand  in  hand  with  every  administration  of  this  Repuh- 
ih  .  and  the  men  who  have  adhered  most  closely  to  it  have 
ei  joyeti  the  gnatcst  personal  popularity.  Among  them  wer« 
Mimnie.  Jackson,  Lincoln.  Grant,  and  Roosevelt,  who  stead- 
ftstly  adhered  to  the  doctrine  of  protecting  American  citizens 
e*  erjwhere. 

Reference  to  the  political  conventions  will  show  that  at  no 
tliue  has  a  party  gone  hito  power  that  did  not  have  a  stronger 


platform  than  Its  opponent.    The  KtronKe<<t  Hatform  In  line  with 
those  ideals  is  that  laid  down  In  the  KaUlniore  platform. 

It  Is  interesting  to  observe  the  platform  declarations  niiide 
since  the  organization  of  the  (;over:inieiit  touchiig  American 
foreign  iiollcies— the  Monroe  doctrine  and  the  iirotection  of 
American  citizens  abroad  as  well  as  at  home.  I  re|>eat  that 
prior  to  the  Civil  War  no  jtolitlcal  party,  except  the  I)emoi-r»tic 
Pnity,  announce<l  a  foreign  [lolicy,  save  and  excepr  the  platform 
u|X)n  which  Henry  Clay  ran  for  President  in  1KJ2.  This  declara- 
tion was  but  a  meager  one.  and  in  the.s*'  words: 

We  ronsldor  the  life.  Illx^rty.  property,  nnd  rltlx.DH:;!p  of  every  in- 
habitant of  every  State  Is  entitled  to  natiooal  protection. 

And  even  this  Is  susceptible  to  a  double  constnictlon  and 
could  be  c«»nstrned  as  meaning  such  national  protj.-ctlon  at  home 
wKhout  KiKh  protection  abroad. 

Prior  to  the  Civil  War  the  Democratic  Partv,  U»th  by  nd- 
miuistratlon  and  treaty,  as  well  as  by  platform  declaration,  was 
l>old  and  vlgon)U8  In  its  adherence  to  an  International  policy 
In  Its  platform  of  IMO,  with  Martin  Van  Buren  as  its  candidate 
for  President,  It  announced; 

Tbat  every  citizen  and  every  nection  of  country  has  a  right  to  de- 
mand and  insist  upon  an  eijuallty  of  rlKht<»  and  pHvileitefi.  and  to 
comp.1  amplf  i)rot.  ction  of  penson  und  prop.rty  from  domeatic  violence 
or   foreign  axKresMion. 

This  same  section  was  speiifically  reaffirmed  In  1844,  with  the 
adoption  of  an  additional  provision  for  American  expansion 
Thes«'  planks  were  repeated  In  1H4S,  in  lH.-,2,  atul  again  in  l.s.-»4;! 
In  addition  to  this  de«Iaration  in  ISoG  the  DenuHratlc  Party 
annopnced  a  more  comprehensive  International  plank  by  affirm- 
ing the  Monroe  doctrine,  commerce,  and  protection  of  American 
citizens  abroad.     In  the  platform  it  declares: 

/?r*o/rr.7.  That  the  adminlstmtlon  of  Franklin  Pierce  hn«  lieen  true 
to  the  grvnt  Interests  of  the  «-onntry.  •  •  •  It  baa  alznallv  Im- 
proved our  treat V  r-lat Ions,  extended  the  fleld  of  commercUl  cnterurise 
and  vindicated  the  rights  of  American  citirens  nUroad  "enterprise. 

Again,  In  section  2,  It  says: 

♦«^h*f'iri?*Jv.**.°'"'.^r'P''''^f'  '"^  Pollilcal  p.>«Jtlon  with  reference 
^J„  other  State*  of  this  continent,  no  Ws»  tbon  the  interest  of  our 
commf-rce  and  the  d.relopment  of  ..ur  Rronini;  power,  r.^nilr.s  that  we 
shoald  hold  as  sacrwl  the  principles  Involved  fn  the  \fonroe  doctrine 
Their  bearing  and  Import  admit  of  no  misconstruction ;  they  should 
be  applied  with  unbending  rigidity.  ' 

And  again,  section  .j: 

RrHohrJ  That  the  Democratic  Party  will  expect  of  the  next  admin- 
istntlon  that  every  proper  cBTort  Ix-  made  to  Insure  our  awendance  in 
the  t.ulf  of  Mexico,  and  to  maintain  a  pi'rmanent  |>rotec(lon  to  the 
great  outlets  through  and  emptied  into  It*  water*  the  products  raine^l 
out  of  the  soU  and  Jhe  comtnoditi^  created  by  the  industrv  of  the 
people  of  our  western  valleys  and  the  Union  at  large.     """""^'    "'    ""^ 

In  lS«r>  we  find  in  the  platform  upon  whl.h  Breckinridge  was 
nominated  a  broader  iH)licy  governing  American  lerrltorj-  to- 
gether with  the  following  dtvlaratlon : 

The  IVmocratic  Party  of  the  T'nited  Rtat»>s  recognli^s  It  as  the  Im- 
perative duty  of  thN  <;oTrmment  to  protect  the  naturalized  cilia,  n  In 
all  of  his  rlght.s.  whether  at  home  or  in  foreign  lands,  to  the  name 
extent  as  Its  native-born  citizens. 

Then  came  the  Republican  convention  of  ISIK).  which  n»>mi- 
nate<l  the  immortal  Abraham  Lincoln,  and  which  was  the  first 
party  platform  In  opposition  to  the  I>emocratic  Party  that  an- 
nounced. In  tmmlstakable  language.  Its  jmUcy  to  protect  Ameri- 
can citizens  at  home  and  abroad.     It  used  this  language; 

The  Republican  Party  is  opposed  to  any  change  In  our  naturaliaui- 
tlon  laws  •  •  •  and  la  In  favor  of  giving  a  safe  and  efflclent  pr.>- 
tectlon  to  the  rights  of  all  classes  of  citizens,  whether  native  or  nat- 
ural bom,  at  home  and  abroad. 

In  the  same  year  the  Constitutional  Vulon  Party,  which  noml- 
nateil  for  President  John  Bell,  of  Tenne.<si>e,  announcevl  the 
same  doctrine  in  these  words; 

We  hereby  oblige  oaraelves  to  maintain,  protect,  and  defend  sepa- 
rately and  unite«lly.  that  great  principle  ,,f  ptibllc  liberty  and  national 
safety,  agatnut  all  enemies,  at  home  and  abroad. 

After  this  the  Democratic  Party,  until  after  the  nomlu.illon 
of  Tilden  and  Cleveland,  had  but  meager  expressions  toti«  lilng 
the  Monroe  d<wtrlne  and  the  i)olicy  of  jirotectlng  American  citi- 
zens abroad,  and  the  obligations  of  the  Government  haUng 
fallen  upon  the  Republican  Party,  they  with  great  energy  as- 
serted some  doctrines  adheretl  to  for  the  first  tiO  years  of  the 
Republic  under  Democratic  rule.  In  the  midst  of  a  great  «ivll 
war.  when  it  taxe<l  Its  resources  to  maintain  itself,  in  the  fa<-« 
of  the  Mason  and  Sliilell  controversy  with  Great  Britain  and 
the  fear  that  Great  Britain  would  recognize  the  Southern  States 
as  an  Independent  goveniment.  with  the  election  of  a  President 
In  1SC4.  nominated  .\braham  Lincoln  again  for  the  Prasidency, 
ami.  following  the  example  of  the  President  in  contesting  th« 
claims  of  the  Holy  Alliance  of  Kuro|ie.  seeking  by  subterfuge 
to  place  Maximilian  on  the  tliroue  of  Mexico,  the  Republican 


1913. 


a)NGRESSIONAL  EECORD— HOUSE. 


42o9 


Party   fcnrlesRly   and  boldly.  In  section  11   of  their  platform. 
announced  this  doctrine: 

Be*9lved.  That  we  approve  the  position  taken  by  the  Oovemment 
ttoat  the  t**^?!*"  of  the  United  States  can  BeT»>r  rcjcard  with  indifference 
the  attempt  of  any  European  power  to  overthrow  by  force  or  to  sup- 
plant by  fraud  the  instituituns  of  any  repultlican  K'^verumeat  on  the 
Western  Continent,  and  that  they  will  view  with  extreme  jealousy,  as 
menacing  to  the  pr-ace  and  InrteneDdenee  of  their  own  conntry.  tbe 
efTnrts  of  aay  snch  power  to  obtain  new  footholds  for  monarchial  gov- 
ernments, sustained  by  foreign  miliuiry  force,  in  near  proximity  to  the 
I'nltiHl  States. 

Students  of  history  will  recall  that  from  the  beginning  of 
tliis  Government  there  hj.d  been  an  issue  l)etween  ns  and  Euro- 
pean Governments,  particularly  with  Great  Britain.  xi\x>a  the 
qvestion  of  the  right  to  lm)>ressment  of  American  seamen ;  that 
tills  was  the  first  cause  of  tlif  War  of  lf!12;  and  tliat  although 
this  war  tcrmiuuted  witisfactoriiy  to  the  United  States,  it  left 
this  question  uusettie<l — the  question  of  "  expatriation."  the 
British  doctrine  that  "Once  a  citizen,  always  a  citizen  "—and 
it  W!is  not  settled  until  Grant  was  made  President  of  the  United 
Slates,  and  its  settlement  was  largely  due  to  the  firing  on  a 
foreign  war  vessel  b.v  the  United  States  Navy  and  the  x»reven- 
tion  of  the  taking  away  of  an  American  citizen  who  had  become 
naturalized  frou)  one  of  the  European  monarchies. 

In  the  Reptiblicau  platform  of  18^8.  when  Gen.  U.  S.  Grant 

was  noiuloated  for  the  Prt;sidenci%  we  find  this  broad  iirinciple 

enunciated : 

Tbc  doctrine  of  Great  Britain  and  other  European  powers,  that  be- 
cause a  man  Is  once  a  suV.Ject  be  Is  always  so,  must  be  resisted  at 
e^vry  haaard  by  the  I'aitcd  fttates  as  a  relic  of  feudal  times  not  an- 
tboriced  by  the  Inwv  of  nations  and  at  war  with  our  n«ti<^)nal  liooor  and 
lii(lri>endencf.  Nstnrallred  citizens  are  entitled  to  protection  in  all 
tL<lr  rl;;hts  of  citlzensiilp  ns  tlioiirli  they  were  native  hora  ;  and  no 
rltlsen  of  tl»e  Taited  States — native  or  nattirallsed — must  be  liable  to 
arrest  and  Iniprlnonmenf  by  aay  foreign  power  for  acts  done  or  words 
s|^>ken  In  this  country  ;  and.  If  so  arrested  and  imprisoned.  It  la  the 
duty  of  the  Government  to  interfere  In  his  behalf. 

We  find  in  the  platfonn  of  1872.  when  Grant  was  nominated 

for   the  second   time  for   the   Presldencj-,  a  repetition  of  this 

d<K-trlne: 

Tlie  doctrioa  of  Great  Britain  and  other  European  powers  concerning 
■lleslaace — "Once  a  subtert  always  a  subject  " — baring  st  last,  through 
the  efforts  of  the  Reputaliran  Party,  been  ah.indoned.  and  the  American 
Idea  of  the  {ndividiuirs  right  to  transfer  allegiance  luiving  lieea  ac- 
cepted by  Kuroi>eiin  uations.  it  Is  the  dutv  of  our  Government  to  guard 
with  Jealous  care  the  rlcbts  tif  adopted  citirens  against  the  assumptlc^ 
of  unantborlxed  claims  by  their  former  Governments. 

The  settlement  of  this  doctrine  of  the  right  of  "expntrla- 
tion " — tlie  right  to  change  citizenship — finally  won  by  the 
United  States  Government,  was  due  to  the  vigorous,  broad, 
and  compn'hensive  foreign  policy  and  administration  of  Presi- 
dent Grant.  This  second  Grant  platform  enuiiclHtcd  the  prln- 
ciirles  of  Jefferson  in  his  first  inaugural  addresw.  In  section  4 
It  reads  as  follows: 

The  Nattonal  Government  should  seek  to  maintain  honorable  peace 
with  all  BStions,  protecting  its  cUiaens  everywhere  and  sympathixtiig 
with  all  peofrte  who  atrlre  for  gnater  liljerty. 

After  the  administration  of  Grant  the  foreign  policj'  enmi- 
clHted  by  the  Republican  Party  was  weak  until  the  ncanination 
of  Wiiiiam^IcKluley  in  18Ih;.  In  this  pbitfonu  it  enunciated  the 
princij*!*-*  of  rocli»mclty.  trade  with  fon'igii  nations,  merchant 
m:irine.  foreign  relations  with  the  Western  Heniiajthere,  and  sym- 
pathy with  the  victims  of  the  Armenian  massacres,  and  a  i^e- 
assertion  of  the  Monrr»e  doctrine.  After  this  the  i»olIcy  of  the 
administration  of  the  Republican  Party  defiarted  from  the  old 
principles  of  Jefferson — "  Peac«»  and  commerce  with  all  nations 
and  entangling  alliances  with  none";  "  Eoi-ourat-'ement  of  re- 
publican governments  an<l  their  protection  from  the  monarchies 
of  the  Okl  World" — and  substituted  therefor  the  doctrine  of 
Imperialism. 

It  may  be  noted  In  all  the  platform-making  history  of  this 
Be|»nblic  that  there  was  never  an  Instance  of  an  election  of  a 
candidate  for  President  upon  any  ticket  where  his  foreign  policy, 
as  expressed  In  his  platform,  was  lees  comiireheiisive  than  his 
oi)|K>neut  ui»<»n  the  Monroe  doctrine  and  the  protection  of  Ameri- 
can citizens  In  foreign  la  wis. 

Iletnming  to  the  Democratic  doctrine  since  the  Civil  War.  we 
find  that  in  the  canvass  of  LStitI,  with  Horatio  Seymour  for  the 
I'resldency.  enunctetioQS  of  the  old  principles  of  the  Democratic 
Party,  bot  with  less  rifior  than  his  opponent.  Gen.  Grant.  Here 
is  section  8  of  that  platform: 

Bqesi  rfflits  and  protection  for  natiir«lf«ed  and  natlre-horn  dtlsens 
at  hmme  and  abroad  :  tbe  asiw^tlon  of  American  nationality  which  stiaiJ 
coanMnd  the  rmpect  of  foreiga  [towers  and  furnish  an  example  and 
saeourajTcm^nt  to  iK-ojle  strugxiinu  for  natioual  Inspsrlty,  constitutional 
Mherty,  and  individiisl  rl^ts.  and  the  mBinfenancf  of  the  rights  of 
naturalfaed  dtls^ns  srf>lnKt  ttie  ab«olnte  doftrio"  of  immutable  allegi- 
ance, and  the  clatass  of  foreicn  powers  Co  puniad  tbea  for  alleged  crime 
saaiBiilted  beyond  iheir  Jnrisdictioa. 

The  next  broatl  and  cumfreheDsire  declaratioB  of  the  old 
•lite  helium  Deiuocriilic  ikx-triuc  was  found  in  the  platform  of 


IS^,  upon  which  Grover  Cleveland  was  elected  to  the  Presi- 
dency: 

We  favor  an  American  continental  policy  baaed  upon  more  int testa 
cnrninerclnl  and  polltlcnl  relations  witb  tbe  15  alster  ItepuMlea  mt  North, 
Central,  and  8<x)tfa  America,  but  entangliac  alliancea  with  none. 

•  •••••• 

The  Democratic  Partv  insists  that  It  is  the  dutv  of  the  Government  to 
protict  witb  e<iual  tldelity  and  vigilance  the  rights  of  Its  cltiaens,  native 
and  naturalized,  at  borne  and  aliroad,  and  to  the  end  that  tbi«  protec- 
tion may  l»e  assured,  I'nited  Pt«ie«  papers  of  naturalization,  issued  l>y 
courts  of  competent  jurl»*dlcUon,  must  be  respected  bv  the  executive 
and  legislative  departments  of  our  own  Government  and  bv  all  foreign 
powers.  It  la  an  lmr>erative  duty  of  tbia  (iovernmcnt  to  efflrt-Biir 
protect  all  the  rights  of  (tersun  anfl  property  of  everv  American  cltiaen 
in  foreign  lands,  and  demand  and  enforce  full  reparation  for  anv  in- 
vasion thereof.  An  American  citixen  Is  only  responsible  to  bis 'own 
Government  for  anv  act  done  In  bis  own  count rv  and  under  her  fiag, 
and  can  only  be  tried  therefor  on  her  own  soil  'and  according  to  her 
laws  ;  and  no  power  exlstK  In  this  Government  to  expatriate  an  Ameri- 
can citizen  to  \ye  tried  in  any  foreign  land  for  any  such  act. 

This  country  has  never  bad  a  well  delined  and  executed  foreign  pollcv. 
save  under  Democratic  administration.  That  policy  has  ever  been  in 
regard  to  foreign  natioos,  bo  long  as  they  do  not  act  detrimental  to  th« 
Interests  of  the  ctiuntrv  or  hurtful  to  our  cttlxens,  to  Ut  them  alone; 
that  as  a  result  of  this  policy  we  recall  the  acquisition  of  Ixinlsiana, 
Florida,  Cnllfornia.  and  of  the  adjacent  Mexican  territory,  by  purrbase 
alone,  and  contrast  these  grand  acquisitions  of  Democratic  stateaman- 
ship  »nth  the  purchase  of  Alaska,  the  sole  fruit  of  a  Uepublican  admin- 
Istration  of  nearly  a  (quarter  of  a  century. 

•  •••••• 

Under   a    long   period   of   Democratic   role  and   policy   our    merchant 

narlne  was  fast  overtalciag,  aisd  on  ttte  noint  of  ou  tut  ripping,  that  of 
Great  Britain  I'nder  '20  years  of  Bepubflcan  rule  and  |K>llcy  our  ooa- 
mirce  has  be<^n  left  to  IJrlflsb  liottoms,  and  the  American  flag  baa 
almost  been  swept  olT  tbe  high  seas.  Instead  of  tbe  U^ubllcan  Party's 
British  policy,  we  demand  for  tiic  pet^tle  of  tbe  L'uU«d  States  an 
A merican  policy. 

Another  Uistauce  where  the  broader  intemational  policy  was 
suc-^^ssful  is  found  in  the  defeat  of  Cleveland  by  Harrison, 
wherein  they  expressed  Hieinselvos  on  the  protection  of  our 
fisheries  and  the  Monroe  doctrine.  Upon  the  Monroe  doctrine 
the  platform  says : 

The  condact  of  foreiga  affairs  by  tbe  present  adajLlniatratlon  has  been 
distinguished  by  Its  InelBclency  and  its  cowardice.  Having  wlihdrswn 
from  the  Senate  all  pending  treaties  elTected  by  Kepubltrao  ndmbilKtra- 
tions  for  tbe  removal  of  foreign  biirtlens  and  reatrictions  upon  our  com- 
merce and  for  its  extension  into  better  markets,  it  has  neither  effected 
nor  proposed  any  others  In  their  stead. 

Professing  adherence  to  the  Monroe  doctrine  it  has  seen,  with  Idle 
complacency,  tbe  extension  of  foreign  tnflueace  in  Central  America  and 
of  foreign  trade  everywhere  among  our  neigbivors.  It  has  refused  to 
charter,  sanction,  or  encourage  any  American  cganizatlon  for  con- 
sti-iicting  the  Nicaraguan  caBaH  a  work  of  vital  imrtortance  to  the  maln- 
tennnoe  of  tbe  Monroe  doctrine  aad  of  our  national  tnflaence  in  Central 
and  8Mitb  America  and  necessary  for  tJie  development  of  trade  with  our 
Pacific  territory,  with  South  America,  and  with  tbe  lsland.s  and  farther 
coasts  of  the  Pacific  Oo-an. 

In  the  race  for  the  Presidency  of  1802  the  Democratic  plat- 
form, uiKin  which  Cleveland  was  elected  forThe  second  time, 
aruounced  a  foreijm  policy,  as  follows: 

The  Democratic  Party  is  the  only  party  that  ^bas  ever  given  the 
country  a  foreign  twlicy.  consistent  and  vigorons,  compelling  reaneet 
abroad  and  Inspiring  confidence  at  home.  While  avoiding  entaasliBS 
aliiancea.  it  has  aimed  to  cultivate  friendly  relations  with  other  nations, 
and  eapeclally  witb  our  neighbors  on  the  American  Continent.  whoM 
destiny  is  closely  linked  with  onr  own.  and  we  view  with  alarm  the 
ten<lency  to  a  policy  of  Irritation  and  bluster  which  Is  liable  at  any 
t1^«  to  confront  us  witb  the  alternative  of  humiliation  or  war.  We 
favor  the  maintenance  of  a  navy  Ftron;;  enough  for  all  purposes  of 
national  defense  and  to  pror?eriy  maintain  tbe  honor  and  dignity  of  tba 
country  abroad. 

In  addition  to  this  comprehensive  policy  this  platfonn  gave 
expression  to  the  question  of  '*  reciprocity,"  "  symjiathy  for  the 
oppressed  in  foreign  lands."  "  immigration,"  "  waterways,"  and 
*•  Nicaraguan  canal." 

In  the  platform  of  1896.  upon  which  W.  J.  Bryan  vrms  first 

nominated  for  the  Presidency,  we  find  the  following  declaration: 

The   Monroe  doctrine,    as   originally   declared    and   as   interpreted    by 

•urceedlng  Presidents,  is  a  permaiM-nt  part  of  the  foreign  policy  of  Um 

'  Uait^Hl  states  and  must  at  all  times  be  maintained. 

!       We  extend  our  sympathy  to  the  people  of  Cat>a  In  their  heroic  strus- 

'  gle  for  liberty  and  liKlep«idence. 

Again,  in  the  platform  of  1900  the  Democratic  Party  dealt 
with  the  question  of  "Cuba."  "the  Philippines,"  "the  Monroe 
doctrine,"  "militarism.''  the  "Nicaraguan  canal."  and  tlie 
i  "  Ilay  "  treaty,  but  made  the  mistake  to  adoi>t  negative  pollclsB 
•  without  affirming  a  constructive  i>ollcy  upon  these  several  que*- 
tious,  and  hence  It  may  be  ob9er>ed  that  the  American  people, 
through  their  party  platforms  and  administrations,  have  In- 
variahly  stood  for  a  constructive,  progressive  international 
policy  rather  than  a  negative  one;  that  on  the  whole  they  pre- 
fer peace  and  commerce  with  all  nations  and  entangling  alH- 
ances  with  none;  the  maintenance  of  the  Monroe  doctrine  and 
the  protection  of  Ajnerican  citizens  In  foreign  lands;  symjmthy 
for  tLe  oppressed  and  encouragement  to  Republican  institutions; 
that  on  the  whole  they  have  oppo.sed  imperialism  or  force  for 
the  purpose  of  acquisition  of  territory,  while  standing  equally 
gtrniig  for  the  American  system  of  g<)venuDent  and  the  rights  of 
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J  iiMTlcan  c«>nimP!ve  in  foreign  seas  and  the  rights  of  American 
<  itizens  In  foreign  laiuls,   nut  only  by  i«irty   platform  d«^'lara- 


but  by  more  than  40  lustaoces  of  intervention  by   force 
^nrlnR  the  past  hnmlreil  years  of  administration. 

In  the  oninpaijm  of  1912  the  marked  difference  between  the 
l[>enux'rati«;.  the  Kepiibiiran.  and  the  Trogressive  platforms  is 
ijoted.  The  l>enjo«Tutic  Tarty  took  a  bold  stand  in  favor  of  the 
Monroe  doctrine,"  the  "  efllcleucy  of  an  army  and  navy."  the 
independence  of  the  Philippines,"  the  **  protection  of  Amerl- 
dans  in  foreign  lands,"  and  imrticularly  the  Jews  in  Russia, 
;  nd  a  demanri  for  n  new  Russian  treaty  (CHaranteeinK  these 
rights,  and  the  '•  Panama  Canal,"  which  constitutes  the  broadest 
('  >ustnK*tive  affirmative  declaration  in  many  years  touching  an 
i  iternational  |K)llcy,  crowning  these  policies  with  the  following 
Ijjidd  and  aggressive  stand  touching  the  rights  of  Auiericau  cltl- 
wheruver  resident  or  sojourning : 


Septkmber  4, 


We  commcDd  th«»  patriotism  of  tb*  I>emocratlr  Member*  of  the  Senat»» 
id  tbe  Hous«  of  Kepr^si  ntatlves  wblcb  compellfvd  the  tormlnation  of 
t  M  Bnaaian  tn'«ty  of  1M31>.  and  we  pledge  our!«elves  anew  to  preserre 
t  M  sacred  rlxbta  of  AmerlcaD  'itlsenship  at  home  and  abroad.  No 
treaty  Hhould  rocelrc  tbe  sanction  of  oar  Government  which  does  not 
rscognlie  that  equality  of  all  our  citliens.  Irrespective  of  race  or  creed, 
ond  wlilch  does  not  cipreaaly  cuarantee  the  fundamental  right  of 
(•  cpntrlatlon. 

The  cooAtitutkinal  righta  of  Amerlcnn  cltlcen^  nbould  protect  them 
ria  our  borders  and  go  with  them  throughout  the  world,  and  every 
.1  mpri.-nn  oititen  residing  or  having  property  in  any  foreign  country  Is 
ei  >  nnd  must  he  given   the  full  protection  of  the  United  States 

<  <  nt  both  for  hlm.self  unU  bis  property 

From  all  these  platform  declarations  It  will  be  observed  that 
nil  partie.s  that  liad  for  their  support  any  great  Nxly  of  the 
.'  nierlcan  pe«iple  have  proclaimed  adherence  to  the  Monroe  dxr- 
t  rlne  and  *'  the  protection  of  American  citizens  at  home  or 
ji  broad." 

For  years  before  1912  we  bad  taken  a  negative  policy,  but 
t  lis  time  we  pursued  a  constmctive  policy,  and  on  that  It  niny 
le  askod.  What  la  a  constmctive  policy?  I  Insls*.  Mr.  Chalr- 
I  lan.  that  Intervention  does  not  mean  a  declaration  of  war 
.•gainst  Mexico  or  any  other  nation.  It  does  not  Include  im- 
leriallsui,  a  large  standing  army  or  navy.  It  does  not  mean  the 
acquisition  of  territory  or  luTolve  any  other  program  of  force 
tr  sonlld  commercial  dollar  diplomacy  nor  a  violation  of  any 
^ound  progressive  policy  of  i>eace.  A  sound,  just,  and  compre- 
lenslve  American  policy  ct^nslsts  in  this:  A  well-e«iuip|ie<l  and 
t  iort)ughly  trained  but  relatively  small  army  and  navy;  the  ex- 
t  wslon  of  American  commerce  to  all  seas  and  ports  of  the 
vorld:  pence,  honest  friendship,  and  commerce  with  ail  natlonit 
iritangling  alliances  with  none;  adherence  to  and  maintenance 
(f  the  Monroe  doctrine  as  the  sheet  anchor  of  protection  of 
republican  Institutions  In  the  Western  Hemisphere;  the  pro- 
l?<-tlon  of  American  citizens,  their  proi)ertj.  homes,  and  families, 
\  hether  found  In  America.  u|>on  our  borders,  or  In  foreign  lands 
t  iroughout  the  world;  the  preservation  and  Integrity  of  the 
?  Nation  and  the  glory  of  the  tlag;  th«  caoouragement  of  liberty 
tveiT^vhere  and  the  extension  of  reiujbllcan  governments  and 
leimH-ratio  in.^titutious  throughout  the  two  Americas  — all  this 
ly  peaceful  diplomacy.  If  i)ossible;  by  force,  if  necessary. 

That,  Mr.  Chairman.  I  conceive  to  be  the  genuine  American 
t  ix'trine.  I  am  as  8tn>ug  an  advocate  of  peace  as  anybody,  and 
i  Is  no  new  dix-triue.  I  call  attention  to  failures  in  the  past 
ill  an  effort  for  peace  by  an  Impractical  policy.  Up  to  1807 
ve  had  for  20  ye&n  paid  the  Barbary  States  more  than  a 
inililon  dollars  to  keep  them  from  arresting  .\merioan  citizens. 
I  1  1787  we  made  a  treaty  with  Morocco,  in  which  we  paid  them 
SfW.OOO  not  to  make  slaves  of  American?*.  In  1796  we  made 
one  with  Algiers,  and  paid  $40,<XK)  for  the  liberation  of  13 
J  mericans,  and  then  we  gave  them  tribute  of  $2r»,000  a  year 
f  )r  exemption  from  capture  of  our  people.  In  1800.  when  the 
t  ibute  wa.««  sent  upon  an  American  war  vessel,  William  Baln- 
b  ridge,   the  great  American   citlxen,   was  compelled   to   go   to 

<  onstantinople  at  the  instance  of  the  Bey,  flying  a  foreign 
flrg.  He  then  said:  "I  hope  the  next  time  that  I  pay  trlb- 
ue  I  can  bear  it  with  aims."  Finally,  after  an  effort  to 
r«tore  iieace.  paying  them  tribute  every  year,  they,  the  Bar- 
biry  States,  themselves  could  not  be  8atlsfle<l  nnd  declannl  war, 
aid  what  was  the  result?  I>ecatur  and  Bainbrldge  went  there 
a  id  wrecked  Uielr  ships.  William  Eaton,  of  the  United  States 
Army,  went  Into  the  Interior  and  organised  an  army  and  came 
a  rroas  the  border  and  dethroned  the  reigning  Bey.  When  that 
ti««ty  was  conclude*]  the  first  Christian  Nation  In  the  world 
Slid  to  the  BartMiry  States:  "  We  will  pay  you  no  more  tribute." 
And  yet  that  war  cost  us  less.  In  all  that  war.  there  were 
fewer  Americans  Imprisoned  and  fewer  murders  committed 
Uuin  there  were  duiing  the  20  yenrs  that  we  paid  the  Barbary 
States  tribute  In  the  name  of  peace,  in  a  vain  effort  to  preserve 
■  MC*  by  our  servility.  Snch  will  our  experience  prove  to  be 
V  r  such  cowan'iy  policy  with  the  groups  of  banditti  in  Mexico. 


Ijem  loM  of  life  snd  property  will  occur  If  wo  will  boldly  stand 
upon  our  treaty  rights  with  Mexico  and  make  their  mobs  to 
uuderMtand  that  no  American  citizen  must  be  harmed. 

The  CHAIRMAN.  The  time  of  the  gentleuiau  from  Oklahoma 
has  expired. 

Mr.  .\T'STIN.  Mr.  Chairman.  I  desire  to  get  some  Informa- 
tion about  this  item  of  IIUO.OOO  for  the  Secretary  of  State  to 
pay  the  expenses  of  American  citizens  now  in  Mexico  and  to 
know  whether  that  Is  the  full  amount  asketl  by  the  State  De- 
lia rtnient? 

Mr.  FI'raCKRAIJ).     It  Is. 

Mr.  AUSTIN.  A  morning  par»er  states  that  there  arc  7,.'ino 
Americana  on  their  way  from  Mexico  to  the  Cnlted  States.  An 
appropriation  of  $100,000  would  not  mean  an  average  exiiendl- 
ture  of  120  apiece. 

Mr.  FITZGER.\LD.  Mr.  Chairman,  I  have  great  respect 
for  the  accuracy  of  the  press  upon  sonje  occasions,  but  my  ex- 
perience baa  betMi  that  it  would  never  do  to  appropriate  money 
in  accordance  with  the  statements  appearing  in  the  press.  We 
base  our  action  in  appropriating  money  uimn  the  requests  sub- 
mitted by  the  departments  In  charge  of  the  rarloas  aer^'ices. 
Prior  to  the  subml.sslon  of  this  request,  the  Re<l  Cross  Society, 
cooperating  with  the  State  I>eivirtment,  had  exi^ended  about 
120.000  In  defraying  the  passage  of  destitute  .Vmericans  In 
Mexico  who  desired  to  come  to  this  country.  The  Re<l  Cross 
Society  was  unable  to  continue  the  work  because  of  limite<l 
funds  available  for  that  pun>ose.  The  State  IVpartment  has 
used  some  funds  that  could  he  used  for  that  purpose.  The 
Secretary  requested  flOO.OOO  at  this  time,  and  the  committee 
re<*ommende«1  It. 

Mr.  AUSTIN.  When  was  the  request  of  the  Secretary  made 
to  the  Committee  on  Appropriations?  Was  It  not  In'fore  this 
general  exoclus  of  .\merlcans  began?     • 

Mr.  FITZ(;ER.VLD.     I  think  It  was  In  June. 

Mr.  AUSTIN.  The  transportation  of  7.500  .Vmerlcnns  at 
$10  each  would  l)e  $7r>.o00,  nnd  no  tran.><portatlon  can  bo  ob- 
taineil  from  Mexico  to  the  United  States  for  any  such  sum. 

Mr.  FITZCIERAUD.  I  assume  that  the  State  Depjirfment  Is 
better  lnf«>rmetl  nt>out  these  matters  than  is  the  gentleman. 
or  the  sources  from  which  he  is  obtaining  his  Informatiisi.  and 
If  this  sum  be  not  sufficient,  the  Department  of  State  un- 
iIoubte<ily  in  a  proper  manner  will  communicate  that  fact  to 
Congress.  8o  far  as  I  am  aware  there  will  be  no  dis[)ositlon 
to  refuse  ample  funds  to  mei>t  these  necessities. 

Mr.  AUSTIN.  Wiiat  Is  there  In  the  complaints  made  by 
American  citizens  that  they  are  forced  to  leave  Mexico  in  the 
steerage  of  Uie  vessels  plying  between  the  Mexican  p^trts  and 
the  iKirts  of  the  United  States? 

-Mr.  FITZ<;ERALI).  I  do  not  know  whether  there  have 
been  such  complainta  or  not,  but  I  do  not  believe  tliat  the  Cov- 
ernment  is  under  any  obligation  to  furnish  accommodations  de 
luxe  to  destitute  Americans  who  ileslre  to  come  home. 

Mr.  AI'STIN.  Well,  but  the  administration  has  told  them 
to  come  home,  and  the  administration  has  gone  further  nnd  said, 
we  will  not  Invade  Mexico 

Mr.   FITZCiERAIJ).     I  believe  It  has  done  n  i>Jitriotlc  thing. 

Mr.  AUSTI.N.  We  will  not  send  any  trt)Oi)ii  Into  Mexico  to 
protect  Americans,  and  therefore  we  put  them  on  notice  to  leave 
Mexico,  and  if  the  Government  of  the  United  States  takes  that 
|)Osltion  we  ought  to  make  an  appropriation  sufficiently  large 
here  to  bring  every  Amerif'an  out  of  Mexico  and  not  on  a 
freight  train  or  in  the  steerage,  but  by  the  very  best  accommo- 
dations.   

Mr.  GARRETTT  of  Texas.  Will  the  gentleman  from  Ten- 
nessee yield?  Does  the  gentleman  think  this  (iovernment 
ought  to  pay  the  way  of  men  worth  millions  of  dollars  from 
Mexico  who  have  gone  there  and  stole  projierty  belonging  to 
the  Mexicans;  does  he  think  that  we  ought  to  imy  their  way? 
Those  whose  way  we  propose  to  poy  are  those  who  are  not 
able  to  pay  tbeir  way. 

Mr.  AUSTIN.  I  do  not  believe  the  American  citizens  In 
Mexico  have  obtained  their  money  there  or  property  there  by 
larceny 

Mr.  MURRAY  of  Oklahoma.     Will  the  gentleman  yield? 

Mr.  AUSTIN.  I  can  not  answer  both  gentlemen  In  my  limited 
time. 

Mr.  MURRAY  of  Oklalioma.  I  desire  to  answer  the  question 
of  the  other  gentleman.  I  will  state  to  the  gentleman  who  has 
Just  spoken  that  those  who  own  millions  In  Mexico  are  now  In 
the  United  States.  The  men  we  are  taking  out  are  the  colonists 
who  have  gone  there  under  c^oiicessions  to  make  homes  for  their 
families.     The  rich  are  already  here.     (Applause.] 

Mr.  FITZGERALX).  Let  roe  say  to  the  genUeman  from  Ten- 
nessee, which  will  perhaps  explain  some  of  tbe  nalslnformation 
which   sometimes  gets  out   about   tbese   matters,   at  one  time 
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my  recollection  Is  that  tliere  were  a  large  number  of  our  cltl- 
jBens  in  Mexlct*  who  wanted  to  come  l>ack  at  once.  There  was 
one  stenmer  available  for  everylMxly  If  they  were  put  on  that 
steamer.  There  were  many  in  excess  of  nccommotlations  If 
ll  uere  entirely  (KX'Upied.  and  I  Knpix>se  some  di^s«'«>nlfol•t  and 
iiicouveuience  exlsteil.  nnd  unsatisfactory  arrangements  liad  to 
l»e  made  to  bring  those  |»eople  out  in  (Ime,  but  I  do  not  know 
there  Is  any  dlsi>ositioii  at  any  place  to  do  other  than  to  pro- 
\UU'  neconiuuMlntions  which  would  be  reasonal»ly  satisfactory 
to  everylKHly  desiring  to  leave  Mexico  if  they  are  available. 

Mr.  AUSTIN.  Can  the  gentleman  tell  us  how  much  money 
lu\ii  been  already  exiiended  out  of  the  funds  of  the  State  I>e- 
I>iiitmcnt  for  this  puri>o8e? 

Mr.  FITZGERALD.  There  Is  no  Infornwition  as  to  that. 
The  Red  Cross  ex|M>udeil  $20,OUU  and  some  other  funds  have 
I»een  expende<l. 

Mr.  AUSTIN.  Is  It  the  purpose  to  reimlnirse  the  Retl  Cross 
money  out  of  the  appropriation? 

Mr.  FITZ(;ERALD.  Not  at  all.  The  flrst  suggestion  was 
that  the- appropriation  l>e  made  to  the  Retl  Cross,  but  the  corn- 
mil  U'e  decliuetl  to  consider  thai  suggestion  and  made  the  ap- 
propriation to  \te  expendeti  under  Government  otiicials,  and 
they  could  titiliz<»  such  means  as  they  deemed  advisable. 

Mr.  M.\NN.  Mr.  Chairman,  the  President,  in  his  message 
to  the  Congress,  staled  that  he  would  send  word  to  the  various 
Mcxic.in  officials  In  Mexico  that  the  Americans  in  tliat  country 
should  leave  the  country,  and  a  great  many  of  them  have  ac- 
cept cii  that  statement,  believing  that  the  declaration  meant  war, 
nnd  ihey  starte«I  to  come  home.  There  are  now  a  large  numl)er 
at  ««>mc  of  tbe  .scfii»orts  without  accommiMlations,  without  money, 
and  without  means  theuiS(>lves  t«)  ol>taln  imssage,  with  nobody 
able  or  willing  to  furnish  them  with  the  money.  In  July,  before 
the  President  had  read  his  message  to  the  Congress,  tlie  Secre- 
tary of  Stat»'  had  sent  an  estimate  through  the  Secretary  of 
the  Treasury  to  the  Congress  asking  for  this  $100,000  to  enable 
Americans  to  l>e  brought  out.  At  that  time  tlierc  was  no  ex- 
l»ectatlon  they  would  ueeil  as  nnich  as  it  is  plain  they  will  need, 
and  yet.  dallying  along  as  the  House  of  Ropresentntlvos  and 
the  Committee  on  Appropriations  has  been  doing,  with  no 
feeling  of  responsibility  in  the  matter  at  all.  a  communication 
addressetl  to  the  House  on  the  31st  of  July  asking  for  $1(H),000 
in  order  to  give  protection  to  these  Americans  by  sending  them 
home,  the  Hou.«*e  now  on  the  4th  of  Septeml>er  proi>05es  to  In- 
clude In  a  genernl  appropriation  bill  an  item  which  can  not 
poHsibly  becfune  a  law  for  several  weeks,  and  our  distinguishe<l 
and  l»eloveil  Si>eiker  yesterday,  with  naivete  which  was  truly 
lMteiv.«tlng.  stateti  that  when  the  bill  Introtlucetl  by  the  gen- 
t'enijiii  fn>m  \iriilnia  (Mr.  Froon]  to  make  this  appropriation 
was  lntro<lu«^e<l  the  Sjieakei-,  contrary  to  the  rule,  referre<l  It, 
not  to  the  Committee  on  Foreign  Affairs,  that  had  jurisdiction, 
but  to  the  Committee  on  Appropriations,  which  did  not  have 
juris<hcti<»n  of  the  bill,  in  order  that  it  might  be  exiKHlited. 

We  could  have  pas.<ieil  the  Flood  bill  days  ago.  It  qouUI  hnve 
|ia>iNe<1  the  Senate  before  this  time.  Even  this  lltfle  appro- 
priation could  have  lieen  made  nvailnble  so  thnt  American  clti- 
sens,  advl.MMl  by  their  own  comitry  to  le^ve  a  friendly  notion, 
sbotlkl  not  l»e  h;inplijc  around  the  streets  of  sealK»ard  towns 
urging  for  n  chance  to  be  given  even  steerage  accommoda- 
tions in  the  hottest  climate  on  earth.  f.Vpplanse  on  the  Repub- 
liian  side.)  And  tliat  is  the  re.siK>nsibllity.  It  Is  very  like 
murh  of  the  rest  that  is  going  on. 

Mr.  F'lTZGEUALD.  Mr.  ChnirmMn.  the  statements  of  the 
gentleman  from  Illinois  would  be  very  unfortunate  If  based 
on  fact.  The  State  I>epartment  has  been  using  a  fund  of 
.t!N).<»00  f(»r  this  [turiKise.  This  appropriation  will  reimburse 
that  to  the  extent  It  Is  useil.  No  one  has  suffere»l.  There  has 
l>een  no  delay.  Accommo«latlons  have  been  fumi.slid  to  those 
needing  or  deslrliig  them.  The  (k^vemment  will  pursue  the  even 
tenor  of  Its  way  without  getting  into  a  flight  of  excitement  un- 
n»HeH.«y»rlly  every  time  the  g^'iilleman  from  Illinois  [Mr.  M.\nn] 
imagines  that  It  should. 

Mr.  MAXN.  Mr.  Chairman,  that  the  gentleman  from  New 
York  (Mr.  Firz<iK:B.\i.i>l  acctises  me  of  getting  excited  on  the 
Mexican  situation  seems  very  peculiar.  I  believe  I  am  one  of 
those  who  have  kept  their  bends  on  the  Mexican  situation,  and 
thnt  Is  more  than  i^n  be  said  of  the  majority  side  of  this  House. 

Mr.  FITZCtERALD.  There  Is  no  Indication  of  anybody  losing 
his  bend. 

ilr.  MANX.  We  have  kept  cool  on  this  side  of  the  House 
on  the  Mexican  situation.  We  have  not  rushed  into  print, 
as  the  other  side  of  the  House  has  and  even  as  the  President 
has.  But  this  is  not  a  matter  of  delenniulng  wliat  our  course 
should  be  In  Mexico.  American  citizens  are  at  the  seajwrts 
without  accommrxlatlons  to  come  home,  and  the  best  they  can 
expert  by  remaining  there  for  days  is  steerage  accommodations 
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In  the  hot  hoMs  of  hot  vessels  iri  the  hottest  clininte  on  earth. 
And  the  gentleman  says  that  we  are  taking  good  care  of  them! 

Mr.  FITZtJERALD.  The  gentleman's  statement  is  still  inac- 
curate.   They  are  not  waiting  at  those  ports  to  Ite  brought  home. 

Mr.  MANN.     I  say  they  are. 

Mr.  FITZiJERAIJ).  The  fact  is  not  conclusive,  although  the 
gentleman  frequently  thinks  his  f-tatements  are. 

Mr.  M.\NX.  Well,  my  statement  may  not  lie  conclusive,  but 
it  is  true.  That  is  more  than  tlie  gentleman's  sialement  Is,  for 
ii  is  nut  correct. 

Mr.  BRYAJs'.  Mr.  Chairman,  whetlier  the  American  people 
In  Mexico  are  waiting  for  steerage  iiassage  to  the  Slates,  or 
whether  they  are  standing  about  in  hot  places,  the  fact  remains 
they  are  in  distres.«».  When  a  number  of  people,  with  tlK'lr  all, 
are  told  to  leave  a  place  where  they  hnve  gone  to  carve  out  for 
themselves  a  livelihood,  and  are  told  to  abandon  what  tliey  have 
there  in  order  to  save  thenii^elvps  from  tbe  .issassin's  dagger,  in 
order  to  rtrevent  seeing  all  tliat  they  Irave  lost,  and  they  are  told 
thnt  their  only  safety  is  in  flight.  I  say  that  they  are  In  distress. 
When  they  turn  from  their  homes,  wlien  they  leave  their  i>osl- 
tions.  when  they  take  their  little  ones  and  try  to  find  a  place  of 
exit  from  that  countrj-,  they  are  entitled  to  syinjiathy  and  con- 
sideration; and  it  grieves  me  to  hear  the  gentleman  from  the 
State  of  Texas  [Mr.  G.\BRtTT].  the  I»ne  Star  State,  the  State 
that  celel)rates  San  Jacinto  Day,  the  State  where  (he  Battle  of 
the  Alamo  was  fought,  the  State  where  there  Is  more  pride  and 
more  courage  and  more  enthusiasm  over  ail  tlie  battles  with 
Mexico  than  anywhere  else  in  tliis  countrj- — I  ssiy.  It  grlev(«  uie 
to  hear  him.  in  a  moment  of  this  kind,  refer  to  those  piH)ple 
with  any  such  words  as  'stole  '  or  "robber  "  or  "thief."  The 
men  who  are  down  there  in  Mexico 

Mr.  McKEXZIE.     Will  the  gentlemau  yield? 

Mr.  BRYAX.     Just  for  a  moment. 

Mr.  McKE.XZIE.  I  want  to  ask  the  gentlemau  If  he  gets  his 
information  from  the  Wa.shington  Post? 

Mr.  BRYAX.  I  do  not  get  my  informntitm  from  tlie  Wash- 
ington Post.  I  get  my  information  from  the  fundamental  seiitl- 
ments  of  humanity.  Anylnxly  who  does  not  know,  anybotly  who 
does  not  realize  the  situation  those  i>eople  are  in.  fails,  it  seems 
to  me,  to  grasp  a  fundamental  principle.  I  am  as  ready  to  dt»- 
nounce  as  anyone  el.se  the  attempt  of  a  few  to  gain  large  ytofi- 
sessions,  grants,  and  all  that  kiixi  of  thing;  but  of  the  |)eop]e 
who  have  gone  Into  Mexico  by  far  the  large  majority  of  them. 
I  believe,  are  lionest.  straightforward  i>eople,  and  I  consider 
that  while  they  are  there  we  ought  to  give  them  the  benefit  of 
the  doubt  and  at  least  l»elleve  them  honest  .\nierlcan  eltlzeus, 
and  not  refer  to  them  in  any  such  terms  as  they  have  been  re- 
ferre<l  to. 

And  I  favor  sfnue  kind  of  an  active  jwllcy  and  some  kind  of 
a  movement  that  will  mean  a  fair  consideration  of  those  people. 
I  protest  agaln.st  their  lielng  referred  to  with  sneers  aiKl  with 
the  statement  that  they  deserve  no  sympathy.  I  agree  with 
the  gentleman  from  Illinois  [.Mr.  M.\n.n1  and  say  that  this 
House  has  been  derelict  nnd  slow  in  appropriating  this  money, 
and  that  the  amount  ought  to  1m'  double<l.  and  thnt  tliose  i>eo|)le 
ought  to  l>e  out  of  there  by  now  or  have  had  an  opi)ortnnity  to 

get  out. 

Mr.  OGLESBY.    Mr.  Chairman,  will  the  gentleman  yield? 

The  CHAIR. MAX.     Does  the  gentleman  yield? 

Mr.  BRYAX.     Yes. 

Mr.  OGLESBY.  I  want  to  asi:  the  gentleman  If  he  Is  opposed 
to  this  Item? 

Mr.  BRYAN.  I  am  not  opjwst'd  to  appropriating  the  $10f».0f»0. 
but  I  am  taking  advantage  of  this  opportunity  to  express  my 
protest  against  the  metho<ls  by  which  we  are  affording  relief  to 
those  people  atwl  to  object  to  the  language  that  was  used  In 
reference  to  them. 

Mr.  GARRETf  of  Texas  rose. 

The  CHAIRMA.X.  The  gentleman  from  Texas  [Mr,  GABBrrr] 
is  recognized. 

Mr.  GARRETT  of  Texas.  Mr.  Chairman,  when  I  referred  In 
my  question  n  moment  ngo.  addreSsetl  to  the  gentleman  from 
Tennessee,  to  certain  people  in  Mexico  who  had  acquired  proiv 
erty  rights  there  by  fraud  I  did  not  mean  to  say  that  there  were 
not  American  citizens  in  Mexic-j  tliat  were  just  as  honorable 
and  just  as  honest  as  any  man  now  residing  In  his  home  coun- 
try. But  if  the  gentleman  believes  for  one  moment  that  there 
are  not  now  people  in  Mexico  to-day  who  have  acquired  the  proi>- 
erty  by  unfair  means  that  ihey  claim  to  hold,  and  much  of  II. 
in  iny  opinion,  through  the  graft  in  connec-tion  with  the  admin- 
istration tliat  has  paKsetl  away,  which  Mndero  overthrew,  he  la 
not  familiar  with  the  current  history  of  tliat  i>eopIe. 

Now.  Mr.  (^hairman.  so  far  as  Texas  is  coiK-crned.  we  do  not 
want  any  trouble  with  Mexico.  We  lunl  tlist  7.'.  yt»ars  ago.  nnd 
we  whipped  lier  "to  a  fnizzie  " ;  and  if  there  Is  any  Wiir  talk 
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i»liiiC  to  come  oo  here  all  you  have  to  do  In  take  the  bridle  off 
the  boya  in  Texas  and  they  can  attend  to  Mexico  any  time  that 
is  I  eeded  to  be  done. 

I  at  Texan  is  opposed  to  war.  Texas  is  In  favor  of  peace. 
Tea  ana  and  the  people  who  reprewnt  Texas  on  the  floor  of  thl:^ 
Hoviae  know  aomethinjr  abont  the  history  of  Mexico  and  her 
peo  »Ie.  nud  If  I  had  my  way  I  would  say.  not  only  let  the  ueu- 
tra  Ity  laws  prevail,  but  I  would  go  further  and*  say.  Give  to 
tho(«  poor,  stmeKHBfr  Mexicans  who  afe  trying  to  estjibllsh  con- 
stititlonal  government  the  right  to  buy  arms  and  ammunition 
on  <qnal  teraw  with  the  Federals,  and  let  them  have,  if  they  («n. 
the  kind  of  paiferuraent  that  they  riRhtly  de!«erve,  and  let  them 
hav?  for  them  and  their  children  that  great  country  that  be- 
Jonj  ed  to  their  fathers. 

1  r.  MOORE.     Mr.  rhalrmnn.  will  the  gentleman  yield? 

Tie  CH.MRMA.V.  Does  the  Rentleman  from  Texas  yield  to 
the  gentleman  from  Pennsylvania? 

^  r.  GARRETT  of  Texas.     I  can  not  yield  now. 

I  want  to  say  right  here  and  now  that  I  am  opposed  to  war 
wit  I  Mexico  and  opposed  to  Intervention.  But  I  will  say  to  this 
Hoise  that  there  are  citizens  and  patriot*  in  Mexlw  who  are 
flgh'ing,  as  they  see  It  and  understand  it.  for  constitutional  gov- 
ern] nent.  and  I  as  a  Texan  will  never  agree  that  this  Govem- 
JMit  alian  ever  recognize  Huerta  or  anything  that  he  stands  for. 
fApiiawe.] 

Mr  FITZHERALD.  Mr.  rhainnan,  I  move  that  all  debate 
on  t  lis  paragraph  and  amendments  thereto  be  now  closed. 

Mr  MOORE.     Mr.  Chairman,  will  the  gentleman  yield? 

Tie  CHAIRMAN.  Does  the  gentleman  from  Texas  [Mr. 
GasiettI  yield  to  the  gentleraiin  from  Pennsylvania? 

-Mr.  GARRETT  of  Texas.     Yes. 

Mr.  F!TZ(;ERALD.     I  insist  on  my  motion.  Mr.  Chairman. 

Mr.  MOORE.  The  gentleman's  time  has  not  e.xpired.  With 
Mil  ranee  to  those  whe  may  properly  or  improperly  be  in  Mex- 
Je«,  MKl  have  property  there,  the  gentleman  apparently  concedes 
ttet  there  are  some  American.s  who  are  lawfully  in  Mexico,  does 
be  lot?  

Mr.  GARRETT  of  Texas.     Certainly. 

Mr.  M<^)RE.  And  thfre  are  some  who  own  property  there 
whl< h  ihey  do  not  hold  fraudulently? 

Mr.  GARRETT  of  Texaa.  Oh,  beyond  question.  I  will  say 
here  and  now  if  this  appropriation  is  not  large  enough  to  pay 
the  vay  of  every  Amerl<*nn  who  can  not  get  out  of  Mexico,  I  am 
in  favor  of  making  it  larger. 

Tl  le  CHAIRMAN.  The  time  of  the  gentleman  from  Texas  has 
expired. 

Mr.  FITZGERALD.  Mr.  Chalnnan,  I  move  that  all  debate 
on  t  lis  para;;rMiih  and  amendniont.s  thereto  be  closed 

Mr.  FERRIS.  I  hope  the  gentleman  will  withhold  his  mo- 
tlofi  for  a  montent. 

Mr.  FITZGERALD.  No;  I  think  the  gentleman  had  betUr 
aat  fUaeoas  Mexico. 

Itt.  FERRIS.     I  am  not  proposing  to  discuss  Mexico 

Tl^e  CHAIRMAN.     The  gentleman  from  New  York  [.Mr.  Frra- 
»J  moves  that  ail  debate  on  this  paragraph  and  amend- 
thereto  be  closed. 

M{.  MCKJRE.  Mr.  Chairman,  have  I  not  the  opportunity  to 
spca:? 

Tie  CHAIR.MAN.  Not  if  this  motion  carries.  The  question 
Is  oi    :ii;reeing  to  the  motion. 

Tl  e  motion  was  agreed  to. 

Tl  e  CHAIRMAN.     The  Clerk  will  read. 

M  •.  AUSTIN.  Mr.  Chairman,  I  move  to  strike  out  "  $100  000  " 
and  Insert  "  $2r»0.«)<ii)  *  on  iwge  2.  at  the  end  of  line  18 

Tie  CHAIRMAN.  The  Clerk  will  report  the  amendment 
offeiKl  by  the  gentleman  from  Tennesaee  [Mr.  ArsxiTtJ. 

Tl  e  Clerk  read  as  follows : 

Bsi"  SisT^fMoISeo  •  *•  **'  •*'''''*»«•«•'  -1100.000"  .od  inserting  ia 

Tie  criAIR.MAN.  The  question  is  on  the  amendment  offered 
by  tie  gentleman  from  Tennessee  [Mr.  AuariJi],  to  strike  out 
-  flC  D.OOO  "  and  Insert  "  1250.000." 

Tlif  araemlnient  was 

Tlii^  Clerk  read  as  follow* 

Canton.  Ohio,  post  offlc*  :  Th«  appropriation  of  $20,000  conUlned  In 
the  simlry  Drll  appropriation  art  for  the  flscal  year  1914  for  altera- 
tloD*.    improvements,    and    repair*   of   tbe   Canton.    Ohio,    past   afllre    u 

-ui'i.VK'"n"'T**l."*'  .'i*""  <'nl»rsement.«nd  extenaioo  of  kJd  bnllding 
witnl  I  tbe  limit  of  aald  sum.  * 

Ml.  MANN.  Mr.  Chairman,  I  reserve  a  point  of  order  on  the 
para  rraph. 

Th?  CHAIRMAN.  The  gentleman  from  Illinois  reserves  a 
P^t  of  order  on  the  item  for  the  Canton  (Ohio)  poet  oflke 
$20.0  ».    Tbe  Clerk  will  read. 

Mr.  FITZGERALD.  Mr.  Chairman,  In  the  last  session  of 
Congress  authority  was  given .  | 


Mr.  MANN.     Did  the  Chair  sustain  the  point  of  order? 

The  CHAIRMA.N.  Does  the  gentleman  make  the  point  of 
order  or  reser^-e  It  ? 

Mr.  .MANN.  I  offered  to  reserve  It.  but  the  Chair  said.  *•  The 
Clerk  will  read."  so  I  thought  probably  he  had  sustained  it.  I 
8uppose<I  the  gentleman  from  New  York  would  make  some  ex- 
planation of  it.     If  he  does  not.  I  will  make  the  point  of  onlcr. 

Mr.  FITZGERALD.  I  was  abont  to  make  an  explanation. 
In  the  la«t  >.sisi,,n  of  Congress  authority  was  given  for  altera- 
tions, lnir'ro\,  Hunts,  and  repjiirs  of  the  public  building  In 
Canton.  Ohio.  It  was  proposed  to  rearrange  the  upper  story 
so  as  to  provide  additional  facilities.  Upon  more  thorough 
Investigation  it  was  the  opinion  of  the  Post  Otflce  Department 
and  the  SuiK-rvlsing  Architect's  Office  that  It  would  be  better. 
Instead  of  putting  some  of  the  offices  In  the  upper  story  to 
build  a  small  extension  at  the  same  cost.  The  Comptroller  of 
th«f  Treasury  heW  that  under  the  langiiase  in  the  authoriza- 
tion that  could  not  be  done,  as  It  was  an  enlargement,  not  aa 
alteration.  This  Is  to  meet  the  recommendation.  In  order  to  per- 
mit the  extension  to  be  built,  rather  than  an  alteration  of  the 
upper  story. 

Mr.  MANN.  The  original  act  authorized  alterations;  Im- 
provements, and  repairs  of  this  post  office. 

Mr.  FITZGERALD.     Yes. 

Mr.  MAN.N.  The  gentleman  has  not  given  any  reason  why 
we  should  increase  the  limit  of  cost  |2O.f»00  and  at  the  same  time 
authorize  an  enlargement  of  the  post  office. 

Mr.  FITZGERALD.  There  Is  no  Increase  of  the  limit  of  <ost 
This  is  to  permit  the  $20,000  that  was  appropriate*!  for  altera- 
tions, improvements,  and  repairs  to  be  used  to  do  certain  work 
that  the  Comptroller  of  the  Treasury  has  held  to  be  an  enlarge- 
ment, and  not  to  come  within  the  deflnltlon  of  the  three  terma 
used. 

Mr.  MANN.     I  withdraw  the  point  of  order. 
The  CHAIRM^AN.    The  point  of  order  is  withdrawn,  and  tho 
Clerk  will   read. 
The  Clerk  read  as  folloi 


Lynchbnnr.  Va.,  rent  of  buildinn :  Kor  rent  of  temporarr  quartern  at 
Lyncbbarir.  Va.,  for  tbe  accommodation  of  Governmrnt  offlciala.  |1..'>00. 

Mr.  H.VRRISON.  Mr.  Chalnnan.  I  have  nn  amendment 
which  I  desire  to  offer,  and  I  supjwse  this  is  as  good  a  place  as 
any. 

The   CHAIRMAN.    The   Clerk    will    report    the   amendment 
offered  by  the  gentleman  from  Mississippi. 
The  Clerk  read  as  follows: 

Amend  by  Inserting  two  paragrapbs  after  line  20  and  before  line  iM 
on  page  4.  aa  followa :  -       » 

.w'S*"**™'  expenaea  of  pabUc  baildln^s :  To  enable  the  8ecr<>tarT  of 
..J^^**^'I  J."  execute  and  jlve  effect  to  tbe  prorlalona  of  aectlon  « 
of  the  act  nf  May  30.  lf)08,  aa  related  to  recent  legislation  ;  for  for.mea 
draftsmen,  arehltectural  draftamen,  and  apprentice  draftsmen,  at  rate«i 
of  pay  from  $480  to  $2,500  per  aanoa :  tor  structural  engineers  and 
draftamen,  at  rates  of  pay  from  $»40  to  $2.20<.  {>.>r  annum;  for  me- 
cbanlcal.  aanltary.  electrical,  beating  aj»d  ventilating,  and  Illuminating 
engiaeers  and  draftamen.  at  rates  of  pay  from  |I  200  to  $2  400  per 
i^°^^  '  '**'  computers  and  estimators,  at  rates  of  pay  from  $1,600  to 
$2.500  per  annum  ;  tbe  expenditures  nnder  all  tbe  foregoing  classen  not 
to  exceed  for  tbe  six  montlia  ending  February  28.  1914.  $«_' OOO  for 
snpervlslnc  superintendents,  superintendents,  and  junior  superintend- 
ents of  construction,  at  rates  of  pay  fmm  $1,600  to  $2.!H)0  p^r  annum 
not  to  exceed  for  the  six  months  ending  February  2H.  I'.tl4  $24  (JOO ' 
for  expenses  of  superintendence.  Including  expenses  of  all  Inspectors 
and  other  ufflcers  and  employees  on  duty  or  detailed  In  connection  with 
work  on  public  buildings  and  tbe  famishing  and  eqntpment  tbereot 
under  orders  from  tbe  Treasury  [>epart!n«>nt  ;  office  rent  and  expenses 
of  superintendents.   Including  temporary  stenographic  and  other  assist- 


electrlc-llght  flxtvrea,  and  olBce  eoulpment,  telephone  Berrlce  • 'books  oi 
reference,  law  haoka,  t^tbnlcal  periodicals  and  Journal*.,  sabscriptloas  to 
which  may  be  paid  In  ao.ance:  for  contingencies  of  every  kind  and  de- 
scription, recording  devlji  and  other  evidences  of  title,  pbotogranhlc 
Instruments  chemical  plates,  and  photographic  materials,  and  other 
articles  and  supplies  and  such  minor  and  Incldenul  expeaaes  not 
enumerated  connected  sol.ly  with  work  on  public  buildings,  the  acqulsl- 
tlon  of  site*,  and  tbe  adminUtnitive  work  connected  with  tbe  annual 
appropriation  under  tbe  Supervising  .Architects*  office  as  the  Secretary 
of  the  Treasury  may  deem  necessary  and  specially  order  or  approva 
not  to  exceed  for  tbe  six  months  ending  February  ''8  1914  $.'t6*^l«« 
Provided.  That  nothing  herein  .-.jntalned  shall  Include  any  approprlMlon 
for  beat.  light  Janitor  service,  awnings,  curtains,  or  any  expense*  for 
the  general  maintenance  of  the  Treasury  Baildlng.  surveys,  plast« 
models,  progress  pbotoaraphs.  test-pit  borlags.  or  mill  and  shop  Inspee- 
tlons;  In  all.  as  In  addition  to  the  appropriation  for  general  expenses 
the'*fli«l  yea?  ?dl4  $107  2lS"'°  *''*'  ■""  ^^  *^*''"  appropriation  act  for 
SALARtes,  omcg  or  th«  arpciTisiNa  AtCHnrrr. 

"For  additional  employees  In  the  technical  and  admlnlstrstlva 
tiraaches  of  tbe  Office  of  the  Sopervlstog  Architect  for  the  six  monfha 
''°.***.^  rebmary  28.  1914  :  Insptctora.  2  at  $'2,400  per  annum  ;  .t  ad- 
ujlals&attve  clerks  at  $2,000  per  annum:  clerks.  5  of  claaa  4,  10  of 
claaa  8.  ©of  claaa  2.  9  of  claas  1.  14  at  $1,000  annum.  4  at  $^  per 
annnm  ;  skilled  laborers.  4  at  fMO  per  annum  ;  messengers.  4  at  $840  per 
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annum.  2  at  $720  per  annum  ;  1  messenger  boy  at  $r«60  per  annum  ; 
total.  $4::.(HM) :  in  all.  a<<  In  addition  to  tbe  apprttpriation  for  *  balarien. 
Office  of  tbe  Supervising  Architect."  contained  in  the  legislative  appro- 
priation act  approved  March  4,  lOlo." 

Mr.  FITZGER-KLR  Mr.  Chairman,  I  make  the  iwint  of  order 
that  this  item  Is  not  authorized  by  law;  second,  that  it  is  a 
change  of  existing  law;  and,  third,  that  it  is  not  germane  to 
this  portion  of  the  bill. 

Mr.  HARRISON.  Will  the  gentleman  reserve  his  point  of 
order? 

Mr.  FITZ<;En.VLD.  I  think  we  ran  dispose  of  the  point  of 
order,  and  in  that  way  avoid  a  general  discussion  of  the 
matter. 

Mr.  HARRISON.  Mr.  Chairman.  I  want  to  be  heard  on  the 
iKiint  of  order. 

.Mr.  BARTI.KTT.  Mr.  Chairman.  I  want  to  make  an  addi- 
tional point  of  order  that  this  is  u  delicieiuy  bill  and  that  the 
amendment  does  not  pro|)eriv  l»elong  on  a  deficiency  bill. 

Mr.  HAHRISON.  I  think,  .Mr.  Chairman,  that  this  ai)propri- 
ation  is  authorizetl  by  law,  an«l  the  status  of  the  matter  is  this: 
There  are  47  pix»jects  of  public  buildings  that  have  been  set 
aside  from  their  chronological  order  by  the  Su|)ervlsing  Archi- 
tect, some  of  them  at  the  suggestion  of  Members  of  Congress 
and  others  l»ecauso  of  circumstances  that  have  arisen  which 
necessarily  have  caused  them  to  be  held  up.  This  appropria- 
tion Is  to  give  the  Supervising  .\rchitect's  Office  an  additional 
force,  so  tliat  these  47  projects  can  be  taken  care  of.  They 
have  not  sultirii'nt  force  to  draw  tbe  plans  aud  siK^cifications  for 
these  47  projects. 

This  proiK>sition  has  been  recommended  by  tlie  Secretary  of 
the  Trettsur.v.  It  was  fully  discussed  before  the  Appropriation 
Committee  of  the  House.  The  Suiiervislug  Architect  appeared 
there  and  pres«'ule«l  the  qtiestion  in  full,  and  the  whole  matter 
is  coutainetl  in  the  hearings  l>efore  the  .\ppropriation  Committee. 

In  the  event  that  this  iKtiut  of  order  is  sustained  or  this  ap- 
propriation is  not  written  into  this  deflciency  bill,  this  proixisl- 
tion  will  confront  us:  These  47  projtnts  that  ought  to  be  now 
in  course  of  couki ruction,  aud  for  which  two  and  a  half  million 
dollars  have  already  l»een  appropriated,  will  be  delayed  l>eca use 
of  the  want  of  an  ajiproprlation  of  approximately  IIJIO.OOO. 

Now.  I  think  that  these  iwsitions  enumerated  in  the  amend- 
ment can  l»e  create»l  under  this  appropriation.  l>e<'ause.  as  I  un- 
derstand it.  executive  departments  of  the  (iovemment  rre 
authorized  under  the  law  to  employ  such  clerks  or  other  em- 
ployees as  they  need  and  for  which  appropriations  are  macie. 
I  read  frtmi  the  House  Manual,  page  3."Ki: 

Exe<utlve  departments  being  authorized  by  section  100.  Revised 
Ktatntes,  to  employ  such  clerk?,  etc..  as  Congress  may  appropriate  for 
from  year  to  year  held  to  be  authority  for  maklflg  appropriation  to  pay 
salary  of  such  clerks,  etc.. 

Now.  some  of  these  are  clerks,  some  are  copyists,  laborers, 
messengers,  and  so  forth,  that  are  intendetl  to  iVrform  a  part 
of  the  work  that  the  Supervising  Architect  aud  the  Secretary 
of  the  Treasury  say  is  necessjtry  to  draw  the  plans  and  speci- 
licutlons.  and  so  forth,  for  these  buildings. 

The  CH.VIRMAN.  Does  the  gentleman  think  the  appropri- 
ation carrieil  in  this  amendment  would  be  a  deficiency  appro- 
priation? 

Mr.  HARRISON.  Yes;  it  is  dearly  a  deficiency,  because 
these  buildings  have  l>een  appropriatetl  for  and  are  being  held 
up  because,  as  the  architect  says,  they  have  not  sufficient  force 
to  make  the  plans  and  spcfifications.  and  it  will  take  $lo0.000 
to  «lo  that  work;  that  is.  it  will  take  that  amount  to  run  the 
offire  for  six  months. 

Now,  Mr.  Chairman,  I  read  from  section  109  of  the  Revised 
Statutes: 

Sr.c\    IGO.   Eflcb  bead  of  a  department  Is  authorized  to  employ  In  bis 
department  such  number  of  clerks  of  tbe  several  classes  recognized  bv 
law,    and    sn>h    mcfsengers.    assistant    messenjrers.    copyists,    watchmen 
lalmrers.  and  other  employees,  and  at  such  rates  of  compensation    re^ 
spettlvely.  as  may  l«  a|>proprlated  for  by  Congress  from  year  to  year. 

Now,  this  amendment  ccrUiinly  comes  within  the  meaning  of 
that  statute.  These  employees  are  necessarj'.  in  the  opinion  of  the 
Se<retary  of  the  Treasurj'.  the  head  of  the  department,  aud 
nmler  this  seetlon  of  tho  Revised  Statutes  he  has  the  legal  right 
to  ask  for  that  appropriation. 

Now.  in  con.struing  that  section,  I  will  read' from  the  Manual 
a  case  in  pr>int,  at  page  350: 

On  I>ecemlier  G,  1912,  third  session  Sixty-second  Congress,  Chairman 
Garnf.b  rilled  as  follows  : 

••  It  seem!"  to  the  Chair  that  the  first  nuesMon  for  tbe  Chair  to  ascer- 
tain Is  whether  or  not  section  169  of  tlie  Kevlsed  Statutes  authorizes 
tbene  clerks  or  whether  tbe  bead  of  a  department  has  tbe  right  to  employ 
thej^e  five  clerks,  in  llH>f>  Mr.  Hull,  of  Iowa,  was  In  the  chair,  and 
this  Identical  riuestton  came  up  an.l  was  decided  bv  him  on  a  point  of 
onler  made  by  .Mr.  Tawney  upon  derks  of  a  similar  natui-e  In  the  War 
Ivpartment.  Mr.  Hull  held  at  that  time,  quoting  section  169,  that 
where  the  statute  bad  authorized  the  beads  of  the  department  to  em- 


ploy clerks  and  other  lalwr-rs  that  It  was  In  order,  and  he  overruled 
the  point  of  order.     He  used  this  language:  "»crruiea 

-,..i„  T^'  ""/  ciuestlon  Is.  What  law  atitborlzes  this  appropriation?  The 
only  law  referred  to  Is  that  contained  In  section  169  of  the  Itevlsed 
Matutes.  which  is  as  follows."   ' 

Here  he  quotes  the  statute. 

This  is  a  similiM-  case,  Mr.  Chairman,  but  then  the  gentleman 
from  New  \ork  (Mr.  FirztJKR.iU)]  hapi^ned  to  be  on  the  other 
sme  of  the  questiim  and  cited  the  statute,  section  169,  as  author- 
ity for  that  legislation. 

Mr.  Hull  made  this  coinineut : 

tbJu'emr?o*'wrich1;.,^,TnT-   '1  ^''^•'"'.'-  '»"^^  '•'-••"   r«-'"red  to  In 
Eflr'      TT^T""'^  "r^"  Si:^m^an^« 

^n  su!..IK'",'"o.*''''  '''  '■"""«  ^'  '''''  Atto;ner«en*:rn;i!  which  ^bi! 
And  h<.  went  on  and  held  that  these  clerks  were  to  he  emploved  as 
contemplated  in  section  ltJ9  of  the  Revised  Statutes  Tbe  Chaif  Is  of 
the  oi>lnlon  that  section  109  would  .ijlply  to  tbe  clerks  la  this  Item, 
aud.  therefore,  overrules  the  point  of  order. 

Mr.  Chalnnan.  there  was  a  case  on  all  fours  with  this  and  it 
says  that  under  se<^tion  169  of  the  Revist^l  Statutes,  the  head  of 
the  department  had  a  right  to  employ  these  additional  clerks, 
and  so  forth,  aud  in  this  ca.se  all  we  ask  for  Is  that  they  employ 
these  additional  clerks,  employe<'s, and  so  forth,  in  onler  that  the 
work  that  we  have  already  api)r»ipriatetl  for  may  be  carried  on 
and  consummated.  We  submit  that  If  we  had  to  come  In  here 
and  name  8i)eciflcally  these  47  items  and  ask  an  appropriation 
of  $1U.P0()  for.  say.  I>aurel.  Miss.,  because  that  is  the  one  that 
I  am  particularly  interestetl  in.  it  would  not  do.  for  the  reason 
that  we  do  not  know  just  how  much  of  an  appro[»rlatiou  would 
be  needed  to  make  the  drawings,  and  so  forth,  for  Laurel.  Miss., 
or  for  some  other  place,  or  for  any  one  of  the  47  projects.  So 
the  amen<lmcnt  for  the  appropriation  must  be  dniwn  in  some 
language  like  that  embodied  In  the  amendment,  and  I  submit 
that  file  jioiiit  of  order  ought  to  l)e  overruled, 

Mr.  FITZGERALD.  .Mr.  Chairman,  the  gentleman  from  MIs- 
slssipi»i  relies  on  section  160  of  the  Revi.sed  Statutes  for  the 
autliority  for  the  employment  of  the  persons  enumerated  In  the 
amendment  which  he  offers.  St»ctlon  109  of  the  Revised  Stat- 
utes provides  that — 

Each  head  of  a  department  Is  authorized  to  employ  In  hla  depart- 
ment such  niimlier  of  clerks  of  the  several  classes  recognized  by  the 
law,  and  such  messengers,  assistant  messengers,  copyists,  watchmen, 
laborers,  and  other  employees  and  at  such  rates  of  compensation  repec- 
tively  as  may  be  appropriated  by  Congress  from  year  to  year. 

This  amendment  does  not  cover  clerks  of  the  several  clasaea, 

beiause  the  classes  are  fixetl  by  section  167.  and  there  are  four 

the  fourth,  the  third,  the  second,  aud  the  first — and  the  com- 
pensation runs  from  $1,900  to  $1,200,  They  are  not  messengers, 
assistant  messengers,  copyists,  watchmen,  laborers;  and  the  only 
authitrity  under  which  the  Kfullcman  can  contend  that  these 
draftsmen  and  engineers  and  other  em[)loyee8  specified  In  the 
amendment  would  be  authorized  is  under  the  language  "  aud 
other  employees." 

Mr.  Chairman,  that  laugtiage  has  l)een  construed  definitely 
and  followed  for  many  years  in  the  House  In  the  consideration 
of  appropriation  hills. 

I'aragraph  3590,  volume  4,  of  Hinds'  Precedents,  roads  as 
follows : 

Tbe  mere  appropriation  for  a  salary  does  not  thereby  create  nn  office 
so  as   to  Justify   apiroprlatioUK   In   succeeding   years.      On    February    7 
1902.   the   Committee   of   the   Whole    House   on   tho   state   of   the    Union 
were  considering  the  legislative  appropriation  bill,  when  the  Clerk  read 
tbe  following  paragraph : 

"For  Rural  Free  Iiellvery  Service:  Superintendent,  $3,000;  super- 
visor. $2,750;  chief  of  board  of  examiners  of  rural  carriers  '$"  *»r»0  • 
3  clerka  of  class  4  ;  6  clerks  of  c!a»ii  3  ;  25  clerks  of  class  2 ;  40  'clerks 
of  class  1  :  50  clerks,  at  $1,000  each  ;  115  clerks,  at  $!>oO  each  •  ^  mes- 
sengers;  10  assistant  messengers:  5  laborers;  1  female  lalwr.r  $540* 
3  female  laborers,  at  $500  each  :  two  charwomen  ;  In  all.  $275,040"      ' 

Mr.  TuETL's  W.  Sius,  of  Tennessee,  made  the  point  of  order  that 
these  offices  were  not  authorized  by  law. 

Mr.  James  A.  Hemenway,  of  Indiana,  quoted  section  IG9  of  tbe  Re- 
vised Statutes : 

"  Kacb  head  of  a  department  is  iiuthorlzed  to  employ  in  his  depart- 
ment such  number  of  clerks  of  tbe  several  rlaases  recognized  by  law 
and  such  messengers,  assistant  mfssengers,  copyists,  watchmen,  laborers, 
and  other  employees,  and  at  such  rate  of  compensation.  res|>cctlvely,  as 
may  t>e  appropriated  for  by  Congress  from  year  to  year." 

It  was  argued  that  the  words  "and  other  cm|»lovees  "  sanctioned  the 
creation  of  such  offices  outside  the  classified   service  as   were   provided 


the   paragraph   of   the   bill    Ix'fore    the   committee.      It 


was  also 


urged  that  the  offices  bad  been  anp'-oprlated  for  In  tbe  last  appropria- 
tion act  and  therefore  were  estabilslied  by  law. 

The  Chairman  said  : 

"  The  Chair  will  ask  tbe  genflrmim  If  he  were  dmwing  this  statute 
if  he  would  lay  as  much  stress  on  the  words  '•  and  other  employees  " 
coming,  as  they  do.  after  '•  watchmen  "  and  "  laborers  "  as  the  gentle- 
man seems  to?  Was  that  Intended  to  Include  three  and  four  thousand 
dollar  employees?  If  tbe  gentlenisn  had  bev-n  drawing  tbe  statute, 
would  he  have  not  placed  that  first'.'     •     •     •     xhe  Chair  would  hold 


( 
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K/vV".^^£r.'IKli"f?,^"'  ■"'  <^tMla  .ny thing  In  relation  to  tm- 
i  Z  i  ^™««t«l  »n  the«  wreraJ  sectioas:  that  Is.  clerka  of  claMM 
L,^::J*  ^,  IJSS'  b«  employed,  aa  »ell  as  meaaenKPrs.  aaaiatant  ni«>i- 
Tvf^.  "•■•  f***  laborers,  to  tuch  numl>ef  aa  the  ApproprUtiona 

ConnUttee  may  aee  fit  to  provide  for."  ^i^w^wiFr »•.«»■ 

rhe  CHAIKMAN.  The  Chair  will  ask  tho  gentleman  from 
>rw   York  a  question.     The  gentleman   from.  Misfiissipni    [Mr 

^"^-^  couiemls.  as  I  understand,  that  these  offices  appro- 
prated  fur  In  thia  amendment  have  been  created  specitically 
by  mw?  •  ' 

Wr  KITZOKRALD.  Oh,  they  are  not  created,  and  they  never 
ha  ^e  been  created.  They  do  not  exist  Ue  bases  his  whole 
ar  ruiBent  that  the  autliorlty  for  these  places  is  given  In  section 
m*  of  the  Revised  Statutes,  and  under  the  rej^ated  rulings 
wten  a  gentleman  offers  a  provision  he  must  show  the  au 
tUj  rttj-  for  tin-  provision  in  order  to  have  it  in  order  upon  the 
wi  .  It  Is  Incumbent  upon  him  to  point  out  the  law  which 
vhloS  ^^*  ^^^  ^''"'^  '*''"   ^**'*^*^  ^®  proiwses  to   make  pro- 

Jr.  HARRISOX.  Will  the  gentleman  yield  for  a  question 
rlpht  there?  ^ 

Jr.  FITZ(;ERAIJ5.     Certainly. 

Ir.  HARRISO.V     The  gentleman  is  right  in  part  and  wrong 

!h  '  »  .Ji  o  ^™*'  ^^  '■**'^  mainly  upt>n  this  section  1«)  of 
tlM  Revised  Stiitutes,  but  as  a  matter  of  fact  in  1910  the 
£'  ^r^^  Architect's  Office  wa^  given  an  appropriation  of 
g^  00.000.  and  In  191-  I  belU  ve  It  was.  it  only  carried  six 
■wi.  .(1  fifty  odd  thousand  dollars,  and  In  the  decrease  of 

t  X.  iTiation  there  were  practically  SO  of  these  dlfTerent 
employees  who  were  thrown  out  and  the  law  which  creatinl 
the  in  was  never  repealed.  The  fact  was  there  was  just  a  failure 
to  appropnate  for   them. 

Mr.  FITZr.KRAIXJ.  The  fact  that  an  office  Is  carried  In  an 
aprn>priation  bill  does  not  create  an  office,  and  if  It  Is  dropped 
out  it  ain  not  be  restored  at  any  time  unless  specific  authority 
be  polnte<1  out.  '' 

3  r.  IIARRISOX.  In  that  connecUon  when  these  different 
offl.es  were  originally  created 
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3  r.   FiTZGEItALD.   Oh,    they   never   h^ivc   been  created-    I 
can  not  concede  that.  «-ieaieu,    i 

nu  L^''^^!^^^-  ^*^"-  ^^'^  ^"'^  '^<^  ^l*^^''-*'-  laborers,  an<l 
all  tho.^  enH.Io.v«^s.  Now.  did  not  they  get  their  appropriaUon 
imc  er  this  section  1G9  of  the  Revised  Statutes^  PPropnauon 
1  r  FITZGERALD.  No.  they  did  not.  Certainly  (hey  did 
not  they  twild  iK.t,  because  the  law  specifically  provides  what 
cnn  be  employe,!  under  section  100.  employees  or  clerk.s  of  ttae 
diff.reut  cl:.ss,^s.  messengers.  as.sistant  mosseng.-rs.  and  othc? 
emuoyww.     But  to  contlnwe  the  statement  of  the  Chair: 

^•imtioa   of   the   reorlcmaa    from    Indiana    that    .Ki-J^-ii       "'ronjte^x 

K^,  Mr.  Chairman,  tbesp  places  are  not  offices  carHed  in 
»•  •pproprlation  bill  for  the  current  tl*nl  y«^o77or^tie 
last  current  year.  .\o  authority  exists  in  law  for  thein  T 
lur,  ^rulings.  If  the  Chnir  desir4  them.  pSiml^^  out  thtt  the 
wtrnkt  -other  employees"  refer  only  to  emol  v^%  of  «   ^Ja! 

::^t  i^^'ViWtV'thi^runT  ?V":L"'    emXy^^^^mer'itSr?: 

beforv  he  can  have  his  amemlmenT^^ld^  *^^f  °vi"ui 
whk  b  authorUes  these  employees.  I  ha  ves^e'riHSr  }.  7 
to  «rge  against  the  emplovL^t  otlS^Z^y^^'n^^T'^Ht 
quit  good  but  I  do  m>t  wish  to  nndnly^t,^y  t2^til5>^f  tZ 
eeniittee  if  the  Chair  Is  satisfied  oo  iat  liint  ^ 

»e  (HAIKMAX.  The  Chair  is  prepared  to  ml*,  xh.^  i 
no  l,w  authorizing  the«e  offices  unJ^rirTs  Jon^Tned  in  the 
wor^  ,"  and  other  employee..'  and  the  (^hi?r^^'^  r^i^J^ 
that  t  was  tbe  Intent  of  the  framers  of  the  law  ta  mring  the 
^  I  to  go  to  the  extent  the  gentleman  from  MimSMvvlV^r 
Ha«ko.^J  contends;  Indeed,  If  his  c««nte,uion  ia  co^t  a  riMnt 
of  oiaer  could  hardly  be  sustained  against  th^mmU^  «  P«Mnt 
offlc^Tln  an  appropriation  bill.     The  cLTJ^^f^^^^^'^l', 


m«'!l'"'  WV^^^  ^  •'°'*  ^'*^^  '^  ^'om  tlw  hearings  and  the  test!- 
mony  of  the  Supervising  Architect  "  ui«  lesii 

m»!L'  .f.^TZGERALI).     If    the    gentleman    will    permit    me    to 

IT^J   "'   Members    are    Interested    In    publlc-buildiug    items^ 
^uin?^''"Kyf"^^^'  ^^'  ^'^'^  ^^  impropriated  for  the  Su|"'r 
rn^n."  •\''^^'^,^t «  ^f^^  ^00.920.     There  Is  no  item   for     1- 
ment  umler  the  Tarsney  Act  for  outside  archltect.s.  am!  If  t l.eJe 
were  carrietl  Items  of  npproprintion.s    uiuk-r   the  Tarsnoy    Vr? 

Sie  L  "tuo'^r  m;/'""""*'"".'"'''*^  ^"''  ^^^  .HM.ropriatiois'fo; 
uxe  last  two  or  hree  years,  the  appropriations  for  the  current 
fls«,    year  would  aggregate  $91o.9l«0.     This  is  ?:t4.920  ?n  exce"s 

?^ts  ..tnlerT  .'t''"  '"'  V*'^'  "•'"^■^'  '"^'"'''"»-'  f^«  f^>'-  nrchi! 
uTi.?.?  ^}'''   rarsney  Act.  i.tnnunted  to  $.S,S1.000.     Prior  to 

iu    1  nl''^"'''^'  of  ex,»erts  and  others  In  connection  wlthTuM^ 
buildings  were  paul  out  of  the  aj-proprlations  for  the  buildings 
and  Congress  enacted  a   provision  prohibiting  the  use  of  S 
ZTe';'?'"'°f   «'^.'^l"J'-'"e   approprlations^o   be   K^M>?Ifi«" :? 

tlons  were  made  umler  the  old  form  the  amount  expendt'd  for 
this  service  was  fiSl.OOO.  tAitumu  lor 

in;^  the  current  year  the  auwunt  available  Is  $700,920    an 

ur?^?il^,*^°r^  ^"^  P*"*"  ^*"^-  «"»'  >«t  "i*"  output  of  the  othcS 
is  practically  the  same  to^lay  as  it  was  In  lOlo.^Re^.iiTs  tl^re 
made  to  increase  the  forc^  m  the  Supervising  Ucl-i  iTs  Oin^ 
at  this  time  by  nearly  100  pc-r  .vnt  for  the  curren    fl^-ai  ySi? 

$il.  )0«M  <H.  ,n  exc-ess  of  tlie  appn.prlatlons  made  at  any  seifou 

%f7:^'^'T^'  ^T«^."""*'''«  of  ""y  changes  or  falling  off  due  to 
the  tariff.  Is  ant  c.,.attM  l,y  those  who  have  ImiKirthilly  Invest" 
gatetl  the  c..ndUJons.  With  the  fact  before  the  comiuitteJ  S.  t 
the  Su,M..rv  sing  Archile<-ts  Office  was  engage,!  In  a  aTteim  t 
to  coerce  Congress  into  iueroasing  this  force  imi  rJ perly  tj"ey 
tir::L::''^7fo';^''  '^^  ^•ircuu.taaces  they  wele  lu^llfiied^'X 

There  were  47  projects  for  which  appropriations  were  made 
given  places  In  chroD.>k,gical  order,  and  wl.rk  deay^  on  Se*' 
for  one  reason  or  another,  and  In  the  last  iMibilc-bu  Idl ng  blU 
leg.siat Ion  was  enacted  which  enable,!  these  pmjects  to  be  S. ken 
up.  When  Members  interested  in  these  pi^^Mts  went  to  the 
8u,H.r,.sing  Architect  he  .stated  he  c.>ul.!  not  "Ske  tTom    m>  for 

uhkh  hi  1^.  ^"'™  ."".'**"  ^'""^••"'*^  appropriated  $i.^.<Ml.     [or 
which  he  lad  requested  an  appropriation,  and  that  amoimt  was 

$1^000  additional  for  the  balance  of  the  lisea!  year  When 
questioned  about  th^  matter,  be  said  they  had  ouflin^  a  p,^ 
gram  for  three  years,  and  because  he  ha,!^8tated  ^me  Me^ 
^'\^'»i""^'f '/'*"*  ^^  buildings  authorlzal  son^nme  ,go 
would  be  ready  for  the  market  three  years  fn,m  uow  hrcouM 
not  take  up  a  matter  that  was  not  in  that  line,  no  matterT.w 
^I^ijtant  no  matter  how  urgent,  nor  how  necessary  It  migh^ 
be.  Itiqulry  was  made,  and  It  was  ascertalne,!  th.it  the  ein 
ployees  in  the  Supervising  Architect's  office  are  employed  sev^ 
hours  «  day.  In  every  other  department  of  the  fJovefnmem Tt 
J>ashiiigton  they  are  employed  seven  and  one^half  hotira  a  dav 
f  the  time  of  these  employees  was  lengthened  a  h;ilf  l^^o"r  or  nn 
hour,  these  47  Items  would  quickly  be  cleared  up. 

Section  7.  of  the  act  of  .March  15.  1S08.  Is  as  follows- 

boun.   of   servUe  of  anrh   rlork.  or  employeeS  "a  inl?  ti  ?.S21-.l'^5 
brtn<  up  sucli  arreara  of  tlie  public  budr-^T^         ^'   °*  ne«>«n»ry   to 


offlce 

ordei. 

Mr 

word 


WfT?^  ^^  ^5»'™«^  I  niove  to  strike  out  the  last 
Mr.  ChaiiTnan,  tht>re  has  already  been  appromiatll  hr 
■  two  and  a  half  miiii-.o  ^^n T  ._  w"  °t'i'5"P"ateu  by 


Co«,^  two  and  a  lialf  million  dolS«  trS^  uSdTthf^  ^^ 

stnic  Jon  of  the*  47  propositloaiH— -      ^°  *>^  "***  ^  "»«  con- 

»•-    FITZGERALD.     If   the  genUeoun   will   nmrmtt   »,«   ♦ 

V?r^°*;  ^^^'^P*  I  ••*n^«S?misi'JpS2^ortha1 
la  the  miiMls  of  many  Members. 


In  this  office  of  the  GovernuHMit,  in  which  employees  work 
less  hours  than  in  any  other,  if  the  work  is  In  arm^  Th^ 
should  be  required  to  brii>g  it  up.     There  is  one  "Xr  ;eaSS 

:  X^°'to'^!si«d~c;:si^  ""J  "•'"  "''"'^  pm,«g:nr;s^ 

■  Bcnenie  lo  mislead  OongresB  and  to  coerce  it  Into  miTai-a 
nnnecesssrlly  the  force  In  the  Superrlslng  ^hitms  oXT**^ 

l-hegeuUeman  from  Michigan  (Mr  DoKMrsI  rTnL  i^3^'  .w 
committee  snd  called  attentT^n  L  the  f^^  't^t  auth^^l^ 
been  given  to  make  certain  alterations  and  tw^ir-  !„  m  * 

cffi.  e  at  Detroit,  to  cost  $70.(j,X>.  I  e^iStJd  7u^  ^^t  th^  ^^ 
Uous  there  were  such  that  It  was  ln^iLrlnv2  ,V,  IJ^""  '^"""' 
be  rem..lled,  and  he  wiS^JflJrm"  llrth^si^e'r^^H^n^'^I  'iTt^^ 
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attention  of  the  ?omnilttee  to  th'»  firt  that  for  $40,000  alt*»ra- 
tious  Could  l>e  made  in  the  old  hnildiiig  of  the  iJm-cau  of  I-ln- 
■  cniving  and  Printing  which  would  enatile  him  to  iilare  In  that 
building  all  of  tiie  auditors  of  his  department  with  the  excep- 
tion of  the  Auditor  for  the  Post  Offlce  Departnieul,  accommo- 
date them  from  '.he  Ist  of  Jnly.  and  save  $3r».000  in  rent  If 
on  appropriation  of  f4(*.000  were  made  at  this  time,  so  that 
the  work  could  he  begun  on  tlie  1st  of  January,  it  could  be 
ended  on  the  30th  of  June  and  that  building  be  made  available 
for  occupsmcy.  The  commltt«*e  suggested  that  the  Secretary  of 
the  Treasury  submit  an  estimate  for  that  pur!»ose.  and  the 
Supenising  Architect  was  present  when  the  suggestion  was 
made. 

The  CHAIRMAN.    The  time  of  the  gentleman  has  expired. 
Mr.  nTZGt!R.\LD.     Mr.  Cliairman,  I  ask  uuauimuus  consent 
for  five  minutes  more. 

The  CHAIRMAN  (Mr.  IL\t).  Is  there  objecUon?  lAfter  a 
pause.]     The  Clialr  hears  none. 

Mr.  FrrZ(;ER.A.LD.  The  estimate  was  submitted,  of  $40,000, 
to  do  the  work,  nnd  not  a"  dollar  was  requested  nor  a  word  is 
contained  In  that  estimate  for  the  technical  services  required  to 
turn  otit  the  plans  to  do  the  work.  So  that  It  dcmoustratcs 
that  this  statement,  that  these  emergency  projects  can  not  be 
taken  up.  Is  not  one  that  is  strictly  adhered  to  in  the  Super- 
vising Architect's  Office.  It  deitends  uixra  whether  a  M«ut>er 
of  Congress  or  the  bead  of  a  departnient  is  interested  in  It 
whether  It  will  be  adhered  to. 

The  Secretary  (if  the  Treasury,  after  the  Supeniaing  Archi- 
tect and  the  Assistant  Secretary  of  the  Treasury  In  charge  of 
the  public  building  items  had  been  heard,  was  requested  to  ap- 
pear l)efore  the  (Ximmittee.  and  he  was  asked  to  state  what 
the  policy  of  this  adniinletration  Is  to  bo  regarding  the  con- 
struction of  public  buildings.  Last  year  $2i».000.000  was  ex- 
pended upon  construction  work,  and  it  Is  conceded  that  if  this 
Increase  in  force  were  granted  by  Congress  It  would  mean  an 
increase  In  the  amoimt  expended  for  otmstmction  work  by 
15.000.000  annually. 

The  Secretary  said  that  at  the  time  these  estimates  had  l)een 
submitted  his  att-Tution  had  not  l)een  called  to  the  fact  that  In 
the  last  public  building  bill,  approved  on  the  4th  of  March 
last,  a  commission  had  been  created,  consisting  of  the  Secretary 
of  the  Treasury,  the  Postmaster  General,  the  Attorney  Gen- 
eral, and  two  m,'mbers  of  each  of  the  Coniniittees  on  Public 
Buildings  and  Gronnds  of  the  two  Hooses.  to  take  up  tl»e 
entire  question  of  the  construction  of  public  Imfldings  and 
report  a  definite  plan  to  be  pursued.  He  expressed  the  belief 
that  as  that  commission  had  organized  since  the  estimates  had 
been  submitted,  aod  as  they  could  take  the  matter  vp  and  make 
a  report  at  the  next  session  of  Congress,  In  his  opuiion  It  would 
be  t)etter  to  waft  imtll  the  next  session  of  Congress  before 
pressing  the  estiiaates. 

Mr.  GARNITR.     Mr.  Chairman,  will  the  goitleman  vleld"' 
The  CH.VIRMAN.     Does  the  gentleman  yield' 
Mr.  FITZGP:RALD.     I  yield  to  the  gentleman. 
Mr.    GARNER.     What    remedy    does   the  gentleman    suggest 
to  the  Members  v.ho  are  Interei^ted  in  these  47  buildings? 

Mr.  nTZGER.vi.D.  Mr.  Chairman,  I  am  not  prepared  to 
point  out  a  reme<ly,  but  I  am  prepared  to  call  the  attention  of 
the  House  to  sone  very  Im[K>rt:int  facts  In  reference  to  public 
buildings.  From  19<^n  to  1914.  a  i^eriod  of  12  years,  the  appro- 
priate.ns  for  the  construction  of  public  buildings  amounted  to 
over  ri.M.OOO.OOO.  That  Is  an  average  of  $12,800,000  a  year. 
r>nring  the  preceding  12  years,  from  1S91  to  1902.  tho  appro- 
priations assregated  $51,000,000.  an  average  of  $4.3(«».0OU  a 
year.  From  the  l)eginnlng  of  the  Government  up  to  June  6, 
1902,  all  ptibllc  buildings  authorized,  including  sites,  nnmt>ered 
4«0.  and  their  cost  amounted  to  $100,499,000.  Since  the  6th  of 
June.  1902.  including  tlie  bill  that  was  approved  on  that  day, 
there  hare  been  authorised  In  six  acts.  Including  sites,  1,003 
buildings,  .ind  at  a  total  limit  of  $11^159,000. 
Mr.  in  RNETT.     Since  when? 

Mr.  FITZGEKALD.  Since  the  0th  of  Jime.  1902.  That  is 
nearly  three  times  as  many  bnlldlngK  and  sites  as  were  author- 
laed  from  the  l>eg1nning  of  the  <;ovemment  tiit  to  that  date  and 
67  per  cent  of  their  cost.  The  five  bills  from  June  6,  1902,  to 
June  25,  1»10.  authorised  099  buildings,  including  sites,  at  «n 
aCTrei:ate  cost  of  $S0.OOO,O00. 

With  this  lnf»>rni«tion  before  the  committee  having  sonw* 
resix>nsibllftj  to  the  House  and  to  tlie  coon  try  with  respect  to 
recrmimeadatioDS  for  a|>itroprtHtions,  the  committee  was  nnat4e 
to  recommeod  Increasfng  by  00  per  cent  the  force  in  the  Office 
of  the  Sniiervlsing  Airhltect. 

Mr.  MADDE.N.  Mr.  Chairman,  will  the  gentleman  yield  for 
m  momeat? 


The  CTTAIRMAN.     Does  the  gentleman  ybld? 

Mr.  FITZGKK.VLD.  In  a  moment.  In  Justice  to  mfmhers 
of  the  sul)committee,  after  the  hearings  were  competed  i  In- 
viit\l  the  Democratic  members  of  the  Committee  on  .\p|iropria- 
tiotis  to  meet,  and  I  Is  id  before  them  fairly  and  accvraMj  a 
comt>le<e  statement  of  the  matter  affecting  the  pnblio  baildtegs, 
and  suggested  the  sdvlsability  of  tlie  nieiirt»erB  of  tl»e  c«»!utnlt- 
tee,  before  the  eubeofflmlttee  attemptc>d  to  Bjake  any  reciHu- 
mendations.  exi.ressing  their  views  as  to  what  the  pollc-v  «f  the 
committee  shotild  be.  I  did  thnt  so  that  nobtnlj-  might  charge 
that  my  i>er»«>nal  views  uray  have  affected  this  matter  one  way 
or  the  other:  and  the  subcomnrittee  unaninirmsly  agreed  ti]KW 
the  policy  which  the  sulK-ommittee  curried  out  in  reiiortiug  ttee 
bill  to  the  full  ci-mnilttee. 

The  CHAIRMAN.     Tlie  time  of  the  geotlenaa  has  expired. 

Mr.  M-\DDEN.  Mr.  Chfiinnan,  I  would  like  to  ask  the  «ni- 
tleiuau  a  question. 

Mr.  AISTIN  rose. 

The    CHAIRMAN.    The    gentleman    from    T miai     (Mr. 

ArsTiK]  is  recosruized, 

Mr.  AUSTIN.  Mr.  Chairma.u.  the  Supenlafaof  Arv4iiteifa 
Office  deaen-tt  the  attention  aM  cousidcj-ation  of  this  Uonse. 
We  are  constantly  increasing  the  niuuh^r  of  public  buiidii«; 
{Mx>}ects  in  the  oniuihus  public-buildings  bills  and  at  tbe  same 
time  failing  to  give  the  Treasury  Department  an  Imninw  in 
the  force  of  its  Supervising  Anlaloct's  Office.  Mr.  MacVea^. 
the  predt^vsHor  of  Mr.  McAdoc.  in  order  to  redae  rTpinaw 
under  the  Taft  adwtui«trutiou  on  the  eve  uf  tbe  amxruaehiBC 
elections,  and  to  Bkake  a  reconl  for  eoououiy.  luu!  the  HUir- 
first  Congress  redu<^«  this  force  70  clerks.  >iud  hold  teva  tke 
annual  appropriation  on  public  buildings  and  grMnda  to 
$12,000,000  a  year. 

The  seotlenuiB  speaks  about  tlie  araount  of  money  ap|N«- 
priated  for  tbe  admiuistratioii  of  tiiat  office.  I  ha%<e  the  fiicares 
here,  taken  frrnu  the  recortls  <rf  tka  Traas»ry  D«^uirtment. 
showing  that  tliere  were  paid  in  salaries  ia  WIO,  $85.iKi0;  in 
1911.  $84,40f>:  in  1912,  $;»7.5U0:  In  1»13.  $«.SSO;  and  ia  ISM. 
$23o.l<20.  There  was  only  an  fncreeae  of  $20,000  Is  1JH4,  aad 
the  balance  of  the  increase  results  from  a  transfer  of  certain 
emjiloyees  carried  un^ier  tbe  htad  of  "  Oueral  expeDSMa.** 

Tlie  total  number  ot  buildings  carried  in  the  puMio-haUdiam 
act  of  1908  was  234;  ia  the  public-buildingii  act  <rf  June.  1V10, 
251 ;  in  the  poblic-l-uikiiugs  act  ot  March,  1J»13.  827. 

There  are  2<'f*  piiblic  buiklinsrs  authoriz**,!  prior  to  the  last 
public-buildings  bill  that  are  ntt  under  contract  and  the  plans 
for  which  are  n<«t  under  prepanitlon, 

I'nder  the  present  Umlted  force  of  the  Stipervisit*  Airhl- 
tect's  Office  ~'>  building  plnuK  per  year  are  turned  out.  rC^" 
against  125  public-building  piacs  prior  to  tbe  reduction  of  ud 
force  caused  by  failiJig  to  ai>|irei»riate  for  the  aaterica  of  ^ 
clerks  and  assistants  In  that  office.  It  will  require  tbe  Ruper- 
vising  Architect's  Office  tliree  years  to  complete  the  pUins  and 
sr»e<-ifica tlons  on  every  buil<lin;r  authoilKed  i»ri<"»r  to  the  taat 
public-buildings  act.  pastied  in  March  of  this  year.  It  will  re- 
quire until  191G.  to  complete  those  fiians  before  any  of  the 
plans  under  tbe  hist  tHiblic-buil.JLngs  biU  are  takea  ap.  With- 
out an  increase  of  tlie  }>re(««ut  force  it  will  reqalre  notii  1920 
to  complete  all  <»f  tlie  plans  c:irried  in  the  pubiic-boiidiajM  Mils 
hereUtfore  authorized  by  C/>ngr«?8S.  So  I  want  to  say  tar  the 
information  of  the  new  Mcudx'rs  and  the  old  Meiuhers  that 
tliere  will  be  no  cliance  for  tlie  prepanitiim  of  new  pahllc- 
buikling  plans  for  seven  years  unless  Cougref^s  iu<re;t«-H  the 
clerical  terce  of  (he  Sur>ervi.*ing  Architect's  Ofikse. 

Mr.  BORI..AND.  The  goutlttmaa  has  put  before  ns  very 
forcibly  this  program  of  the  Suj  ervlslng  .An-liiteci's  Office.  But 
d(»es  not  the  f-'entleman  laiow  or  believe  tl^it  for  all  the  smaller 
buildings,  up  to  $50,000.  a  uniform  set  of  plans  couid  l»e  adofAed 
by  the  Su{ierTlainir  AnrhltecCs  Office,  and  that  with  aU|{bt 
chauges  of  specifications  the^-  could  i»e  adapted  to  a  great  maiur 
cities  of  from  10.0rX>  to  3(j.<i00  ii>habitant£.  which  would  «l>riAtie 
the  ncces*iity  for  this  elat>orate  three-.vear  plan. 

Mr.  AUSTIN.  I  want  to  siiy  to  tbe  eeotJeiuak  thai  O^ 
present  SaiterviHit^  Architect  is  doing  all  in  his  ptm-er  to  staud- 
anlize  public  buildings  of  a  cert;ila  kind  aiMl  charaeter. 

Mr.  BOHL.AND.  Will  not  tha  t  reduce  the  aatiuute  of  aewem 
years  that  the  geotJeauin  has  mide? 

Mr.  AUSTIN.  Not  to  any  oMsidenibie  extent,  becaaae  al- 
ready the  dejiartntent  is  staodanflsinff  Ibe  i^tius  ulieigm  tbef 
can  i*e  stands rdi;sed. 

Mr.  BOUI^AND.     I  will  any  to  the  gentleman  ttiat  a  Member 

of  Congress  cnaae  before  the  coaunfttee 

Tlie  CHAIKMAN  (Mr.  Hat).  The  tifue  <ft  the  seatlMJian 
fW>m  Tranrasrr  has  expired. 
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I  ask  unauimous  consent  to  proceed  for  five 


ll 


tfr    AI'STIN. 
minutes. 

im  CIL\IItilAN.    Is  there  obJecUon? 

rWre  was  no  objection. 

klr.  BOItI^\ND.  I  will  call  attention  to  this  fact:  That  a 
M  oaber  of  Congress  came  before  our  committee  and  said  he 
Ml  b«en  to  see  tlie  Supervising  Architect  in  regard  to  one 
of  these  buildings,  and  had  been  told  that  tills  elaborate  pro- 
gri  m  would  take  three  years  to  carry  out.  He  said.  "  Mr 
Su  ?ervlsing  Architect,  give  me  the  same  plans  that  were  drawn 
to\  the  pt>8t  office  at  Billviile  and  put  them  through  for  the  jwst 
oflce  at  Jlmvllle."  and  they  did  It.  and  he  had  bis  post  otflce 
piii  OS  inside  of  60  daym. 

Mr.  .\USTIN.  I  linow  that  the  SuperviHing  Arrhitect's  Office 
is   loing  everything  possible  to  standanlize  public  buildings. 

.It.  JOHNSON  of  South  Carolina.  That  Is  an  awfully  gen- 
en  1  expression.  Will  the  genUeman  tell  us  something  he  has 
do  le? 

Ir.  AUSTIN.  The  gentltMuan  knows  that  In  five  minutes  I 
can  not  explain  the  work  of  the  Supervising  Archittvfs  Office 

-Ir.  JOH.NSON  of  South  Carolina.  We  wlli  give  you  more 
tine  if  you  will  give  as  some  explanation. 

]fr.  AUSTI.N.  I  want  to  say  that  the  Super\l»lng  Architect's 
for^  will  never  be  lnrr»>a.sed  by  the  Committee  on  Approprla- 
tl«>iis,  because  that  ct>mraittee  are  opposed  to  increasing  the 
am  )unt  of  money  annually  expended  for  the  construction  of 
put  lie  buildings  and  grounds.  While  the  gentleman  savs  we 
exr ended  $20.0<)0.00«)  last  year,  my  rec.>l!ection  Is  that  the 
hefl  rings  show  that  we  expends!  $14.0410.000  last  year,  and  If 
thill  program  ecommeuded  by  the  Supervising  Architect  was 
ad<pte<l  then  the  amount  would  be  Increased  from  114.000.000 
to  •  i20.000.000. 

5  r.  FITZCERALD.  The  average  expenditure  which  the  es- 
tlnintea  of  the  Sniiervlslng  Architect's  Office  has  been  based 
npfn  Is  about  fourteen  millions  a  year.  Tjist  year  there  was 
ex|pn<led  twenty  millions.  That  was  due  to  the  fact  that  the 
work  was  speede<l  up.  and  an  increase  of  its  force  wlli  incrense 
the  expenditure  l.'S.fHiO.oin  i  hare  no  desire  to  do  anything 
exr>pt  to  stjite  accurately  the  factSL 

Kin  ^  -^^''*'7'^'-  The  truth  Is.  Congress  In  tl«  publlr-bull.llnes 
bill  I  Is  authorlxing  more  money  for  public  bulldiiicH  than  the 
Treisury  Department  has  estimated  for  that  purpoee.  The 
•Treisury  Department  Is  not  Increasing  that  amount— will  not 
do  t  until  the  force  In  the  Supervising  Architect's  Offi^-e  is 
Inci  pased. 

y  r.  GARNER.     Will  tl»e  gentleman  yield** 

\  r.  AUSTIN.     Certainly. 

^  r.  GARNER.  Is  It  not  a  fact  also  that  the  TrenRnry  De- 
par  ment  examines  usually  the  amount  of  money  that  It  wnnts 
to  «ipend.  and  In  consultation  with  the  Appn^prlations  Commlt- 
tae  determines  the  auKiunc  regardless  of  what  the  wishes  of 
Con  cress  may  l)e? 

^  T.  AI'STJN.     We  are  absolutely  In  the  power  of  the  Seore- 

\12  „    .»      ^l""^  "'"'  ^^"^  Committee  on  Appropriations  In 
this  matter,  which  concerns  every  Member  of  this  House      We 

Z^^.^'uL^J'^a''^  '^'"  °!^M**^  "*"*  ^^  '"^"'^  ^h*-  ^'^hes  of  onr  ' 
comlltuents  and  do  onr  full  duty  until   we- take  hold  of  this 

JSt.Jt's'oflki*'**  ^'^  !«»«»  the  force  in  the  Sui>ervislng  Ar- 1 

I   !vaut  to  say.  In  answer  to  the  criticism  bv  the  chalrtn.in  of  ' 

?.tium'%,T  Appropriations,  that  the  present  SupervlslnR  I 

Arclitect  is  efficient,  conscientious,  and  the  best  equipped  m-in  ' 

witb  ninr  n^lT'  '"''"""'  ""^  ^  ^"^"^  ^'^^  an  acquXaTc^ 
witu  that  otiK-e  for  many  years. 

tnJ?'    ^'^'^''^'^•^'^^•^"^-    '^  »»«^e  not  said  anything  to  the  con- 

M  '.  AUSTIN.  In  one  of  the  first  talks  I  had  with  the  new 
Secr-tary  of  the  Treasury  we  discussed  this  congeste,!  condlMon 
of  t^  e  Supe,  vising  Architects  Offlt^.  Mr.  M.Ad.H*.  a  live  w  d  ° 
awake    public  man.  a  successful  business  man.  stated   that   it 

l^a  ^^^"'T^1^'"'J''  ^'*^°  "P  '^^  congested  comlltZ  In 
that  office  and  bring  the  work  up  to  date:  and  he  askiil  thS 
<>m,nlttee  on  Appropriations  for  an  approprlatUm  and  submit 
ted  .n  estimate  of  |1.3.'a.tK)0.  and  then,   after  the  hearing    In 
ordei    to  meet  what  he  snp,K.se»i  were  the  wishen  of  Tl^t%^. 

St  r  tf  Si""^,  '^"'  ^"f'°^''*  '''  »^"^'"^'  "'^  »»»«  commUt^ 
AW.  ^?.  ^^'J-^'-  carrying  In  this  bill  for  the  Supervising 
Arch  tecfs  OtIK-e  $003,891.  when  he  had  reviseil  and  .^t  hu 
ejUn. ate  down  to  $974,770.     We  have  in  tL  ,>^  ^n  of  fh^l^^i! 

1111  It  with  honor  and  oretllt  to  his  party   to  himself  mwi  t«Thi 

2i  «L  .*•  "***  ^^^  *^'»  "^''^  Secretary  comes  here  with 
Wa  fl  -St  estimate  to  Congress  in  an  earnest,  hor  HnS^voT  tS 
put  tut  iffic-e.  especially  the  bureau  presided  over  by X^Si^^r 
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vising  Architect  of  the  Treasury,  in  a  flrst-clasa.  buainesalike 
condition,  with  up-to-date  methods,  you  ought  not  to  say  no- 
you  ought  to  uphold  his  hiinds  and  sustain  and  help  him  I  Vol 
plause.]  '    *^ 

Mr.  JOHNSON  of  South  Carolina.  Mr.  Chairman,  the  gentle- 
man from  TenneaMw  [Mr.  ArsTinJ  is  In  error  when  he  states 
that  force  In  the  Soperrlaing  Architect's  Office  has  bwn  redu.-e<! 

.Mr.  AUSTIN.     In  the  Sixty  first  CouKresH,  I  stattil. 

Mr.  JOHNSON  of  South  Carolina.  We  have  .xmstantly  in- 
creased the  force  at  the  disposal  of  the  SujiervlHlng  Archltwt. 
The  trouble  with  the  gentleman's  flgun's  arises  from  the  fact 
that  he  Is  not  familiar  with  the  appropriation  bills.  Some  of 
the  force  in  the  Sui^Tvlsing  Arphite<t's  Offl,-e  has  l>epn  firovlded 
for  in  the  sundry  civil  bill,  some  In  the  leglslaUve  bill,  and 
at  one  time  some  of  It  was  itold  for  under  the  appropriation 
for  public  buildings. 

But  I  want  to  say  to  the  House  that  we  have  endeavored  to 
bring  all  the  force  Into  the  legislative  bill,  and  when  the  gentle- 
man read  the  figures  for  1914.  exceeding  $2t)0.000.  he  thought  It 
must  be  a  mistake.  It  is  not  a  mistake,  but  we  have  simi)lv 
brought  into  the  legislative  bill  the  force  that  had  been  provided 
for  In  other  bills.  There  has  bean  alMolutely  no  re<luctlou  in 
tlie  Totvf>,  but  there  has  l>een  a  constant  Increase. 

Mr.  MacVeagh  did  rwluce  the  forte  In  the  deimrtment  by 
more  than  oOO  persons  during  his  four  yeanv  but  most  of  that 
reduction  was  In  the  Auditors  office  for  the  Tost  Office  De- 
partment and  no  part  of  the  rt^uction  was  in  the  Supervising 
Architect  s  Office. 

himself"^^  *'^'^*     ^^   oathorlty   is   the   Supervising   Architect 

Mr.  JOHNSON  of  South  Carolina.  Well.  I  know  more  aliout 
it  than  he  doea. 

Mr.  AUSTIN.     And  his  further  statement  was  that  the  force 

was  reduce,!  70  officials  In  that  detwitmeut  by   the  Sixty  first 

^^2f^t",v',!!'v^  '"^  CongTMB  gave  him  an  Increase  of  $20,000. 

mo^-.i?.  r;??K^  ""L^S'^  Carolina.     Mr.   Chairman.    I   know 

more  about  It  than  the  Supervising  Archit.vt.  bcnause  I  am  on 

th^rT"^  °^^*^  "**  '*'*'  ^"'*'  '"*•  ^**  *■  "  "*'^  "»*"  "P 

»  l,!!!l!\^  '^  /"''  ."'•^••<' JmP^^rtiiut  that  Congress  should  consider 
a  question  of  policy  than  that  It  should  .-unsider  a  question  of 
increasing  this  particular  item  In  an  a|.|.ropriafion  bill.  One 
^'^ZiZJ^  "^  ^!^"  ^^'  •'"■•'  Interested  in  public  buildings 

*v''^Ht'^  T^  ^  *^^r  authorlxe,!  not  less  than  7.1  bulldlnirs  in 

;^.i^»!fS  *°  ^k"^.®*"^*^  '°  '***'  ^■"'«"-     The  Supervising  .1^ 

one  of  thoHe  buildings.     That  oats  about  $3,000  for  each  one 

S'at^"  wh^  '.7t;  "'"'  '**T  '"  "  ^"'""*""  "•»"  '"  »»'^  '  ""«^* 
States  who.  if  he  were  going  to  build  00  hou.ses.  whether  ware- 

^""^o  rnuT"«^^"^^™*^"'  fundings,  m  .»  .liCrerent  ci'tles 
of  the  I  uited  States,  to  cost  exactly  the  same  amount  of 
inoiiey.  would  employ  architects  to  make  60  difTerent  sets  of 
plans?  Travel  throughout  the  country  over  a  railway  and  as 
you  pass  from  station  to  station  you  see  the  railway  com  pa  ^^ 
has  slaudardird  its  depots.  For  towiui  of  5.0OO  liople  thev 
have  a  ci^rta In  style  and  a  certain  alse.  For  towns  of  loooi) 
people  you  find  they  have  a  certain  size  and  a  cert  lin  nfVie 
and  so  It  is  In  all  the  railways  and  In  all  the  great  enferi^rlsei 
of  the  country.    The  .-otton  mills  that  build  hu.Hlrtnls  and  thouh 

tri^;::r'tT;ytrw"th'S";L'f  "•  '^"'^  •"  •'^^  »•""*""«  ^' 

CaToMni^'i:^s'?,^;^,  "^^  ''^^  "'  '^  '^-^'—  ^-m   South 
Mr     JOHNSON    of    South    Carolina.     Mr.    Chairman     I    ask 

unanimous  consent  to  proceed  for  one  minute  more  •    *    "  * 

The  CHAIRMAN,     fa  there  objtx-t ion'' 
There  was  no  objection. 

^.^rtiil^In*''';^  "/  "*' ul^  Caroliim.  I  in.Ueve  that  we  ought  to 
go  at  this  In  a  businesslike  way.  We  ought  to  standaniire  »h»-« 
buildings.  If  the  $tiO.0O0  building  whlTfhey  de^  Slo^ 
town  is  artistic  In  South  Carolina  and  g,Kil  for  the  eye  J 
look  ujK>n.  then  It  would  l>e  artistic  In  Mlimes.>ta  or  wiiS,nsln 

abl  Ity  would  ever  see  these  two  bulldlnKs,  one  of  which  might 

^^1"^  1"  ^»^^«»«r  ']'  ^•«"»''"'«on  ""•«  the  other  in  North 
C^ro  Ina.  There  is  absolutely  no  reason  why  the  Govommeut 
should  not  g,>  at  It  In  a  businesslike  way.  and  If  ^uT^H  da 

yIeYd?  "^'     ^''  <-'»"''«»".  «ill  U»«  gentleman 
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Mr.  JOHNSON  of  South  Carolina.     Certainly. 

Mr.  CI^KK  of  Florida.  Mr.  Chairman.  I  desire  to  say  to 
the  gentlema^  that  I  thoroughly  agree  with  tlte  idea  of  stand- 
ardization in  a  practical  way.  1  am  a  meuilKM-  of  the  commit ttn^ 
or  the  cummisaion  which  now  has  that  matter  iu  charge,  but  I 
want  to  ask  the  geutlcman  if  he  does  not  realize  that  climatic 
conditions  have  soiuething  to  do  with  building  oijerationsV  In 
other  words.  d<»e8  the  gentleman  believe  a  building  that  would 
do  tor  South  Carolina  would,  without  any  change,  answer  for 
Mlmnoota? 

Mr.  JOHNSON  of  South  Carolina.  Mr.  Chairman,  iu  leply 
to  that  I  would  say  that  the  climatic  conditions  might  affect 
the  matoriai  out  of  which  It  was  built,  but  it  could  not  affect 
the  style,  the  aiie  of  the  hou»4e,  and  the  general  outlines  of  the 
plana 

The  CHAIRMAN.  The  time  of  the  gentleman  from  South 
Canilin.i  h.ts  again  expin><l. 

Mr.  JOH.NSON  of  South  Carolina.  I  know  scvernl  i)ost-office 
buildings  in  South  Carolina  costing  the  siime  amount,  and  yet 
there  was  a  seit^trate  plan  for  each  building. 

Mr.  MANN.  Mr.  Ctiairman,  what  is  i>euding  before  the  com- 
mittee? 

The  CHAIRMAN.  The  motion  of  the  geulleiuan  from  Ten- 
nesseo,  to  strike  out  the  last  word. 

Mr.  SiSSON.  Mr.  Chairman.  I  move  to  strike  out  the  last 
two  words.  , 

Mr.  MANN.  Can  we  not  reach  some  conclusion  as  to  how 
long  this  is  going  to  run? 

Mr.  SISSON.  As  far  us  I  am  concerned  it  will  not  run  very 
long. 

The  CHAIRMAN.  The  gentleman  from  Mississippi  moves  to 
strike  out  the  last  two  words. 

Mr.  Hrit.NElT.  Mr.  Chairman,  I  desire  to  be  recognized  In 
opposi(i«m  to  that  motion 

Mr.  SISSON.  Mr.  Chairnmn.  the  gentleman  from  Tennessee 
fMr.  Austin)  iu  his  statement  In  reference  to  the  Sui>ervlslng 
Anhilect  having  done  all  he  could  to  standardize  buildings  iu 
ttls  countr>-  has  not  suited  it  just  exactly  as  I  understand  from 
the  Su|>ervi.sing  Architect  himself.  When  he  was  before  the  Sub- 
conuuittee  on  Ai)proprlations  I  endeiivore<l  to  ;::et  him  to  state  if 
be  was  staudardiziug.  and  he  did  not  answer  i»o8itlvely  that  be 
was,  but  pro<-eeded  to  show  how  dlflicult  it  was  to  stantlardize.  I 
endeavored  to  get  the  Secretary  of  the  Treasury  to  state  wliat 
effort  had  l>een  niade  to  stamlardize  since  his  term,  and  he  said 
thiit  his  other  dutl(>8  hud  ongros.^'^'d  his  time  and  that  verj-  little 
had  l>e<'n  done  During  that  e.\amiuatiou  the  Secretary  of  the 
Treasury  himself  stated  thjit  he  had  ma<Ie  these  estimates  with- 
out knowing  the  couditicms  in  the  architect's  office,  because  his 
duties  were  .s«^  multifarious  and  there  were  so  many  dej^art- 
ments  under  him  that  he  had  not  gone  Into  the  matter  fully. 
He  finally  told  tlie  subcommittee  that  he  desired  that  this  whole 
mutter,  except  those  ab8«>lute  deficiencies,  should  go  over  until 
he.  with  the  ciuiirmen  of  the  two  committees,  of  the  two  Houses 
and  the  other  two  meml>ers  of  the  commission,  could  work  out  a 
plan  whereby  they  would  be  able^to  save  to  the  Govemnient  a 
great  deal  of  money  and  work  out  a  good  plan  of  standardiza- 
tion.   On  page  0U7  of  the  hearings  Mr.  McAdoo  said : 

W«'  are  Koinit  v^O  carefully  Into  all  of  these  qnoRtions.  and  I  very 
mtirh  hope  that  the  coinmUslon  will  be  able  to  siihmit  at  the  next  aes- 
alon  of  Oorrreaa  a  very  definite  re<<i>mnDpndation  as  to  tlie  poller  to  l>e 
parsoed  wHa  rasfiect  to  public  lnjlldln;:s  In  all  particul.irs.  aa  well  aa  to 
praent  a  oohcslve.  conaistent.  and  concrete  plan  fur  dialing  with  many 
of  the  qneatlnnn  xrhlrh  I  think  aro  In  your  mind.  I  think,  therefore  if 
1  may  be  pt-rmitted  to  aay  It,  that  we  are  indolgiaK  In  a  fruitless  dls- 
"on  now. 


Why,  because  he  was  not  then  able  to  say  in  answer  to  my 
question  that  there  was  any  plan  of  standardiziition,  notwith- 
standing the  fact  that  the  law  requires  the  standardization. 

I  want  to  say  this  in  reference  to  the  architect's  office,  that 
If  si'cudinp.  as  they  do.  an  average  of  6  i)er  cent,  which  is  1  per 
cent  more  than  Is  charged  by  the  commercial  architects,  they 
are  getting  the  p«x)re«t  results  for  the  greatest  aniount  o'  money 
that  Is  possible  fur  a  bunch  of  men  to  get.  we  had  better  dis- 
Iiense  with  these  skilled  architects  and  get  seven  or  eight  un- 
lettered farmers  and  put  them  in  charge  of  t^e  bu.<--iness,  be- 
cause- down  in  my  country,  where  the  county  sujienisors.  who 
•re  (>laln  farmers,  build  a  court  house,  and  across  the  street 
you  i»ulld  a  j>ost  oflice.  you  will  find  the  court  house  costing 
$40.0tiO  to  com|)lete.  seating  nlwut  500  or  GOO  people,  with  offices 
downstairs,  with  nil  tlie  couvenlences  ui>stalrs,  built  of  St 
I»uls  pressed  brick,  while  In  the  same  district  you  will  find  a 
$:rt.(nHi  one-story  i>o«t-office  building  that  Is  built  of  the  ordi- 
nary brick  of  tlie  country,  and  tlie  only  stone  you  will  find  In  it 
Is  in  the  stefw  lending  into  the  building,  and  the  ordinary  on- 
looker will  know  that  tlie  people  are  not  getting  the  worth  of 
their  motiey  out  of  flie  Suiieriislnp  Architect's  Ottice.  If  tliat  Is 
the  r(*sult  wLicfa  these  architects  are  getting,  it  Is  the  highest 


duty  of  every  Member  of  this  Cjngress  to  look  into  these  mat- 
ters suggested  by  the  StH-retary  of  the  Treasury  and  know  what 
Is  going  on  with  the  iieoiile's  money.  I  am  williuK  that  these 
buildings  umy  be  constructed,  but  I  am  unwilling  th.sl  tljey 
should  be  c-oustructed  until  we  asiertain  whether  or  not  tlie 
Supervising  Architect's  Otfice  luis  done  Us  full  and  Its  complete 
duty. 

Now,  as  to  the  staiulardizatlon,  I  want  to  say  when  you  make 
a  plan— and  I  have  talked  with  many  private  archltecta,  I  hare 
talked  with  many  builders  about  this,  and  the>'  will  tell  vou 
that  your  pUins  ought  to  Uke  into  consideration  the  bulld'iug 
material  m  the  stn-tlon  iu  which  it  is  to  be  located,  but  you  may 
standardize  a  building  .lud  make  a  t^-pe  for  a  $50.0tM)  building 
in  the  State  of  Alabama  rud  use  It  in  Uie  State  of  Mississippi, 
lou  can  use  it  in  (Jeorgia.  You  can  stjiudardlze  a  bulldiuR  in 
\ermout  and  u.'Je  it  in  all  New  Knglaud.  You  can  standardize 
a  building  in  Oregon  and  Washiugton  and  use  the  material 
there  in  that  ncighborhootl  and  use  it  for  that  section.  You 
can  standardize  a  building  out  West  But  what  Is  the  trouble? 
The  trouble  is  that  when  tliat  is  done  then  every  honest  builder 
gets  au  opiKjrtuuIty  to  put  iu  an  honest  bid.  because  he  can 
know  what  he  is  doing. 

The  map.  who  built  tJie  StJite  capltol  in  my  own  State.  Mr. 
Barnes— and  there  was  not  the  slightest  tinge  of  a  suspicion, 
the  slightest  suggestion  that  the  iieople  did  not  get  value  re- 
ceived for  the  money  for  the  State  eapltol.  Yet  a  man  like  this 
could  not  and  would  not  bid  upon  the  plam*  and  specifications 
handed  out  by  this  dei»artment  because  they  were  not  stand- 
ardized and  the  terms  used  were  different  In  different  plans. 

The  CHAIRMAN.     The  time  of  the  gentleman   has  expired. 

Mr.  SISSON.  Mr.  Chairman,  I  ask  uuuuimous  content  for 
five  minutes  more. 

The  CHAIRMAN.  The  gentleiuau  from  Mississippi  nsks 
unauimous  consent  to  proceed  for  five  miuules  more.  Is  there 
objection?     [After  a  pause.]     The  Chair  hears  none. 

Mr.  SISSON.  Now,  you  take  the  standard  steel.  They  keeit 
it  on  the  shelves,  as  It  were.  In  the  great  steel  concerns,  and 
when  you  order  a  piece  of  stnictural  steel.  It  is  a  standard  as 
much  as  a  four-by-four  i)o8t  in  an  ordinary  frame  building. 
You  find  windows  that  are  standards  in  size,  and  window 
frames  of  certain  size,  having  a  certain  number  of  lights  In 
them— a  standard  article— and  yet  in  these  iK)8t-offlce  buildings 
they  use  terms  making  it  necessary  to  use  material  of  different 
sizes.  He  can  use  terms  for  windows  which  are  off  size.  And 
for  this  reas-m,  in  many  instances,  on  the  larger  contracts,  men 
are  unwir.ing  to  conqiete.  And  for  that  reason  If  for  no  other, 
they  ought  to  have  these  buildings  standardized  and  the  terms 
standard,  because  every  honest  contractor  and  every  honest 
builder  could  go  and  look  at  the  type  of  the  building,  and  when 
he  put  in  his  bid  he  would  know  when  he  complied  with  the 
terms  of  the  contract  for  that  tyi)e  of  building. 

Now,  I  have  a  building  in  this  bill  which  I  think,  like  all  the 
other  Members,  is  l>elng  delayed.  I  liave  another  which  is  au- 
thorized, and  i)erhap8  I  will  not  get  It  iu  "three  years.  But  I 
am  unwilling  to  have  It  erected  until  I  shall  know,  or  have 
rea-^on  to  know,  that  the  people  of  the  T'nited  States  are  getting 
value  received  for  it.  until  I  know  that  every  honest  contractor, 
who  submitted  plans  and  siiecificatious,  may  go  over  those 
plans  and  specifications,  and  know  whether  or  not  he  Is  au- 
thorized, according  to  his  consfTuciIou.  to  put  In  a  certain  bid 
on  it  Therefore  I  shall  not  hurry  this  matter  until  we  get  a 
complete  report 

I  liave  confidence  In  the  gentleman  from  Florida  [Mr.  Clabk], 
who  Is  the  chairman  of  the  committoe  of  this  House,  and  his 
second,  my  good  friend  from  AUibama  [Mr.  Blinbtt],  although 
I  do  not  know  whether  he  is  on  the  commission  or  not,  and  in 
Senator  Swanson;  and  I  also  have  cimfldeuce  in  the  Secretary 
of  the  Treasury,  and  all  these  other  gentlemen. 

My  friend  says  that  the  Secretary  asked  this.     Yes;  but  he 
now  especially  repudiated  the  asking  when  he  told  us  the  facta. 
On  the  contniry.  he  aske*!  tJiat  this  building  program  go  over 
until  this  commission  could  make  a  full  and  complete  investi- 
gation and  submit  a  plan  to  Congress,  when  Congress  and  the 
country   would   know   In   the   future   the  pe<H>Ie  were  getting 
value  received  for  their  money.     Theie  is  something  wrong  in 
the    Supervising   Architect's  Otfice      The   private    architect    Is 
willing  to  do  the  work  for  5  per  cent  and  supervise.     It  costs 
these  gentlemen  6  per  cent,  with  their  oHice  and  all  the  materi.il 
furnished.    They  have  their  office  furnished  and  all  their  mate- 
rial furnished  them:  they  have  all  their  equipment  there.    They 
do  not  have  to  travel  sroniwl  over  the  country  and  hunt  up  Jobs. 
They  do  not  have  to  |iay  hoifl  bills  while  hanging  around  court- 
houses in  order  to  ascertain  whether  or  not  they  are  poing  to 
get  contracts  let  to  them  for  conrtbouses  and  on  other  bnildlngs 
to  be  constructed,     iiie  {trivate  architects  have  to  go  out  into 
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tb*  work!  ami  compete  on  bids:  ami  yet  the  private  nnhltects 
vmie  money  ou  a  .'>  per  cent  basis,  while  the  I'ulteil  Staten 
Ovenunent  now  Is  Hpt>iHlinK  ♦*  l>er  cent  In  this  anhltei-t's  ollloe. 
I»  here  nnythhiK  wrong?  I  do  not  know  whether  there  Is  any- 
ttll  ig  dishonest  alnnn  It  or  not.  but  I  do  «iy  that  on  Its  face  It 
ikcwrs  irroiw  iiiettkicncy,  which  ou^bt  to  be  Investigated  before 
me\  go  further  with  this  building  program  in  the  United 
States.  And  for  that  reason  I  stnnd  with  the  f»nl>comnilttee,  I 
sta  id  with  the  full  «n>nuuUtee.  I  stand  with  the  Secretary  of 
the  Treasury  in  his  recoiuuiciidatitm  that  the  law  bo  i-arried 
out -that  this  matter  Im^  investlijiitetl  before  we  go  further. 

>  r.  IJARNKK.     Mr.  thainnan 

J  r.  FITZ(tKKAI.I).    H..n  much  time  iloes  the  s<*»nl**u»:in  from 

Teias  want? 

>  r.  (;aH.NKU.     I  want  only  two  or  three  minutes, 
A  r.  BrUNK'rr.     I  want  five  minuteK 
^  r.  HARRISON.     I  would  like  five  minutes. 
A  r.  ri^VRK  of  Florltla.     I  would  like  three  minutea 
i  r.  COX.     tJive  me  three. 
A  r.  FITZtJERALI).     Mr.  Chairman,  quite  a  number  of  Mem- 

^^ '  ^  *^  "  '  9f»enk  on  the  matter.  I  ask  unanimous  coust'Ut 
'^*»    *l"  II  this  question  clo.sc>  at  .T  o'clock  and  ."in  minutes. 

The  rn.VIJl.MA.X  (Mr.  Flood  of  Virginia).  The  gentleman 
from  New  VoiU  t  \f.-  Fit»!f.b.\i.o|  asks  unanimous  comseut  that 
debite  on  the  :iph  umler  con.sidcratlon  close  at  3  o'clock 

n«»d  30  minuttvs. 

.N  r.  roX.     That  ou^ht  to  be  divldetl  np. 

Trie  niAIRMAN.  Is  there  objection?  lAfter  a  i>ause.l  The 
Chi  Ir  hears  none,  and  It  Is  so  ordere<l. 

A  r.  tt.VRNER.  Mr.  rhairnuin.  I  want  to  a[H>|oglze  to  the 
<^^n  mittfH*  for  roiisuniiiis  five  minutes  on  tlic  projiosUion  of 
striviu;;  ..ut  the  l:ist  two  words;  but  this  ipiestion  here  is  one 
tha  is  at  least  six  or  sev«»n  years  old.  Those  of  us  who  have 
»H>>ii  here  that  length  of  time  will  rei-all  the  fact  that  .it  each 
ses.«loij  of  t'oiijiress  this  Identical  question  comes  up  and  the 
Coinmittee  on  -Vpproprlatums  takes  the  same  jMjsitlon  each 
tln>  >;  that  is.  It  draws  an  indictment  apiln.st  the  SupiMvlsing 
Arciltect's  OfBce  and  Siiys,  "Yon  do  not  n»Mil  any  more  money. 
for  we  are  not  p»lng  to  let  you  have  more  than  a  certain  num- 
ber (tt  buildia^s  ejn  h  j-ear." 

Tiat  intimation  v;i>  m.Mle  dear  this  niornin:;  by  the  gen- 
tlen  an  from  Massii.  luisetts  |Mr.  <iii.LK-rT|.  when  he  drew  an 
Indlftment  against  the  Congress  Itself  for  makins  appropria 
tlon*  for  public  buUdiocs  at  places  where  he  thonjrht  the  build 
lng>  onght  not  to  exist.  The  same  lde:i  now  » ojnes  from  the 
geniemau  from  New  York  (Mr.  Fitzufbalo).  when  he  Indicts 
the  Congre«s  for  makliii;  the  authoriuitions  of  buildings  when 
tho>e  buildings  can  not  possibly  be  exi»ected  to  l>e  constru -ted 
for  four  or  five  j-ears. 

-Mr.  Chairman.  I  agree  with  the  genileman  from  New  York 
and  the  genlleman  from  Massachusetts  and  their  conclnsion.s.  I 
do  I  ot  t^lleve  thes«»  authorixnttons  ought  to  he  maile  unl»»ss  you 
Inte  Ml  In  g«HHl  faith  to  constru<-t  the  buildincs.  But  I  lieg  leiive 
to   MiL'uesr    to    ihe   gentleman    from    M  isetts   and   to   the 

geniicrii.i  1  from  New  York  that  the  Co;.„.i...  m  larger  than  thi* 
Conimittw  on  Appmprlatlons;  that  when  this  Congress  has 
spoken  and  declared  that  It  Is  the  i>ollcy  of  this  Government  to 
«M»ns[riict  these  buildings  you  and  your  ass^nlates  onght  not  to 
stanl  in  Ibe  way  and  prevent  Congress  from  ctmstructing  these 
bull.  inga.     I.^pplause  on  the  DenuK-ratlc  side.) 

M  '.  FITZ<;KRALI).    Mr.  Chairman,  will  the  gentleman  yield? 
Tic  CIIAIU-MA.N.     I>oes  the  gentlimaD  from  Texas  yield  to 
the  iientleuian  from  New  York? 
M  .  CAKNKH.     I  will. 

Ml.  FiTZtiERALI).  The  gentleman  says  I  am  standing  in 
the  nuy.     I  am  not  standing  In  the  way. 

M  .  tiARNKR.  Oh.  yes;  the  gentleman  says  he  Is  not  stand- 
ing n  the  way  of  ct>nstructlng  these  buildings,  and  yet  every 
tine  the  Stvrefary  of  the  Ti-easurj-  preiiares  to  make  an  estl- 
■Mrti.  he  knows  what  the  estimates  are,  but  he  prevents  the 
80er>tary  of  the  Treasury  from  m.jklng  an  estimate,  because 
te  c:  n  n«>t  draw  the  plans  and  sittnltlcatlons. 

Mi.  FITZtiERALI).  The  gentleman  from  Texas  is  mistaken 
The  Sei-retary  of  tlie  Treasury  estimated  for  the  force  that 
he  n  quired  In  his  «itflce. 

Ml.  (i.VRNFJt.  Mr.  Chairman.  I  have  only  five  minutes  I 
subu  it  to  the  :re!itleman  from  New  York  this  proposition  If 
Be  yiiU  put  In  this  bill  an  item  of  IliO.OUO  for  an  Increase  of 
the  oree  of  the  8ui>ervlslng  Architect's  Office,  will  not  tJie 
Seen  tarj-  of  the  Treasury  submit  au  amendment  for  *.')UN1«)00 
more  In  his  no.\t  .'^ilmate?  Will  not  the  Secretary  of  the  Treas- 
ury |o  thHt' 
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FITZtJKRALD      I  gness  he  will. 

(JARNFJt.     I  gnestj  he  will.  too.    Then  you  prevent  him 
sul»mittiug  the  estimate. 


Mr.  HT/t;ERALn.  There  was  nothing  to  prevent  him  from 
submitting  an  estimate  for  this  additional  force  when  the  law 
rwjulnMl  him   to  conq.lete  the  l.nildii'gs. 

Mr.  fiAlt.NKR.  We  imagineil  when  we  put  these  47  buildings 
on  the  top  of  the  dwket  that  you  woukl  take  the  whole  of  It. 
You  will  be  delayed  five  or  six  months  on  your  building  that 
Is  now  In  prowss  of  instruction,  becnus4>  these  47  biiililings 
must  be  planned  first.  The  plans  and  »|»eiifications  must  first 
be  drawn. 

The  gentleman  from  New  York  has  brought  an  indictment 
against  the  Supervising  Anhlt»st  which  will  either  i-ompel 
him  to  take  up  these  47  buildings  or  else  the  Sei-retary  of  the 
Treasury  ought  to  l»e  inqtenched. 

•Mr.  FITZ(;ERALI>.  I  will  say  to  the  gentleman  from  Texas 
that  think  we  .should  di>  the  thing  that  ought  to  be  done  now 
and  let  what  shotild  be  done  three  years  from  now  take  care 
of  lts«'lf  at   that  time. 

Mr.  tJARNKIt.  I  agree  with  the  gentleman:  but  If  von  will 
give  the  Sui»enislng  Anhite^-fs  <}fflce  this  $1.-h).<mk>, 'be  will 
draw  plans  and  s|)ei-lfications  and  go  right  along  with  this 
program  that  h.is  t)een  outllue«l.  Itut  the  gtMitleman  from  New 
York  Is  not  willing  to  do  that.  Why?  Rccause  It  will  Involve 
the  expenditure  of  ».-».0(K).00()  later.  For  what  purpose?  For 
a  iturixtse  that  he  thinks  ought  not  to  have  l^'n  au;horiKe<l  in 
the  rKnrlnnlng. 

.MV.  FITZ<;KR.MJ>.  Tl»e  genthMuan  fn»ni  Texas  Is  ndstaken. 
Along  with  the  gentleman  from  Texas  I  In-long  to  a  party  that 
made  <-ertain  promises,  and  I  InMieve  we  ought  to  keep  those 
promises  mimI  not  nttenq)t  to  bunko  the  |>e»q>le. 

.Mr.  <;.VR.\KR  Oh.  the  gentleman  says  we  l>elong  to  a  |u»rty 
that  made  certain  promlst>s  and  we  ought  to  keep  then).  I 
MgnH'  with  him  In  that.  I  voteil  with  the  gentlentan  from  New 
^ork  and  with  the  gentleman  from  .Massjn  husetts  and  others 
not  to  bring  in  thes<>  authorirjitions  of  public  buildings.  But 
when  this  Congress  has  delll»erately  spoken  the  gentleman  fn^m 
New  York  and  his  assiviates  on  the  Comudttee  on  Approprla- 
thms  have  no  right  to  hold  us  up  and  say,  "  We  will  put  the 
veto  on  this  House,  and  lherefi»re  we  will  not  |H'rmlt  .vou  to 
mrtke  It  iiosslhle  for  the  Secretary  of  the  Treasury  to  preimre 
these  estimates." 

Mr.  FITZCJERALD.     We  have  no  power  to  do  that. 

.Mr.  <;aRNKR.  If  you  give  us  this  money  for  this  increase 
of  force,  we  shall  get  some  more  estimates,  shall  we  not?  That. 
•Mr.  Chairman,  answers  the  whole  question.  If  yoti  will  give  us 
I  tlM«  money  for  the  force  nci-essary  to  i»re|are  the  plans  for  the 
I  const  nil  t  Ion  of  tlics«'  47  buildin-jH  as  an  eineryencv,  we  w  ill  get 
an  additional  estimate  of  ;^.'>.t « >« M " «)  with  which  to Cunstrnct  the 
buildings.  If  jou  do  not  furnish  this  extra  force,  we  can  not 
get  the  estimates.  Who  is  stopping  it?  I^t  the  genth-nian  an- 
swer that  question.  Who  Is  pn-veutlng  these  buildings  from 
iM'ing  constrncttHi?     The  Committee  on  Appropriations. 

.Mr.  Chalruum,  I  agree  with  everj-  word  that  the  gentleman 
from  Mi.<.si.-slppl  (Mr.  Sisson)  has  .sjild  when  he  drew  his  In- 
dictment against  the  Suj)€rvlslng  .Vrchlte«t's  Oflic-e.  The  v  ork 
of  that  ot»lce  ought  to  be  staiulardlziHl.  I  have  no  criticism  to 
I!  ake  of  the  gj-ntleman's  Indictment.  I  am  In  full  accord  with 
the  Conmiittee  on  Appropriations  and  with  the  theory  which 
they  hold,  that  scmie  of  these  buildings  in  small  towns  ought 
not  to  have  l)een  authorlzeil.  But  I  do  sjiy  that  after  I  have 
l>een  outvott-d  In  this  House  and  after  the  Ilou.se  has  declared 
a  policy.  I  have  no  right  to  stand  In  the  way  of  it :  neither  has 
the  Committee  on  Appropriations  that  right,     (.\pplause.) 

Mr.  8I880N.  Mr.  Chairman,  has  the  gentlcumus  time  ex- 
pired? 

The  CHAIRMAN.  The  time  ut  the  gentleman  from  Texas 
has  expired. 

Mr.  8I8SON.  I  wanted  to  ask  the  gentleman  one  question 
about  the  extra  hour. 

Mr.  CLARK  of  Florida.  Mr.  Chalriuau.  I  desire  to  sav  only 
a  word  or  two  on  this  .•^ubjivt  of  staudardiiatlou.  1  hap|ieu 
to  be  a  member  of  the  commission  charged  with  the  duty  of 
undertaking  to  devise  some  plan  of  stjindardixailon  whlrh'wlll 
exiHHllte  the  construction  of  «Joveninienf  buildings  and  largely 
be  a  measure  of  e».unomy  to  the  |)eiq)Ie  of  this  c-«»untrj- 

Mr  Chairman,  no  man  In  this  House  Is  more  attached  to  ihe 
standardization  of  buildings  than  I  am.  I  believe  that  the  Gov- 
ernment can  save  millions  of  dollars  by  crejitlng  a  pra.tl.-al 
system  of  standardization,  but  It  Is  a  practical  question  and  a 
great  question.  It  Is  easy  enough  to  say  that  a  $ri«j,000  building 
at  one  place  and  n  $00,000  building  at  another  pla«-e  ought  to  be 
exactly  the  same  and  that  the  plans  and  siKHlfications  ought  to 
be  exactly  alike,  but  If  gentlemen  will  wnfer  with  architecta 
and  with  builders  they  will  find  out  that  cllnuitlc  conditions 
have  a  great  deal  to  do  with  the  construction  of  bnildlng* 
Tbey  will  find  th^t  the  toiwgraphy  of  tlie  country  has  u  great 


1013. 


C0XGRE8SI0NAL  KECOKD— HOUSE. 


4269 


deal  to  dQ,wlth  the  construction  of  buildings.  I  believe  that  In 
these  smaller  towns  where  the  Oovemment  has  no  activity  other 
than  that  of  the  iwst  office  there  can  be  a  practical"  stand- 
ardization, but  In  onler  to  do  that  I  believe  you  will  find  that 
you  must  group  the  States  together  with  reference  to  climatic 
comlitlons. 

For  Instance.  New  England  would  make  one  group,  the  Rocky 
Mountain  States  another,  the  Southeastern  States  would  make 
one.  the  Southwestern  States  another,  and  the  Middle  West, 
luid  so  forth ;  but  when  you  come  to  the  construction  of  build- 
ings where  various  activities  of  the  Government  are  to  be 
housetl— the  post  offlc«.  the  Federal  courts,  the  customhouse,  the 
land  office,  and  all  that— I  do  not  believe  Uiat  you  can  ever  find 
«  plan  of  standardization  that  will  cover  that  class  of  buildings. 
We  can  make  it  apply  t«)  the  smaller  ones  If  you  will  group 
the  States  as  I  have  sugge8te<I,  where  there  is  nothing  but  the 
Post  Office  I>eiiartment  to  be  provide*!  for. 
Mr.  SISSON.  Will  the  gentleman  yield? 
Mr.  CI^VRK  of  Florida.     Certainly. 

Mr.  SISSON.  I  agree  with  the  gentleman  alwut  the  division; 
bnt  with  refereni-e  to  the  last  buildings  the  gentleman  SF>eak8 
of.  does  he  not  believe  that  they  can  use  a  standard  with  ref- 
erence to  the  materials  that  shall  go  into  the  buildings? 

Mr.  CLARK  of  Florida.  Yes:  that  may  be  true.  But  at  the 
same  time  you  ought  to  take  Into  consideration  the  character  of 
building  material  in  the  vicinity  where  the  building  is  to  be 
constructed. 

Mr.  SISSON.     That  is  true. 

Mr.  CI^\RK  of  Florida.  Take  It  In  Minnesota,  where  it  is 
cold,  or  In  Dakota.  They  desire  a  building  constructed  entirely 
different  from  what  we  would  In  Florida.  There  we  want  air, 
and  we  want  verandas,  and  we  want  shade. 

Mr.  CLARK  of  Missouri.     Will  the  gentleman  yield? 
The  CHAIRMAN.    Does  the  gentleman  from  Florida  yield  to 
the  gentleman  from  Missouri? 

Mr.  CLARK  of  Florida.     With  pleasure. 

Mr.  CLARK  of  Missouri.  I  am  the  daddy  of  this  Idea  of 
standardization  of  buildings.  I  have  fought  for  it  for  13  years, 
and  I  would  like  to  ask  the  gentleman  from  Florida  what  has 
the  climate  to  do  with  the  sha{)e  and  dimensions  of  these  build- 
ings? 

Mr.  CLuVRK  of  Florida.    A  great  deal. 

Mr.  CLARK  of  Mlsstmri.  How  can  it  have  anything  to  bo 
with  it? 

Mr.  CLARK  of  Florida.  In  the  State  of  Florida  if  you  could 
get  a  i>erfectly  round  building  with  plenty  of  verandas*  It  would 
be  more  comfortable,  becauso  we  need  the  breeze,  and  you 
could  get  It  from  every  side  and  source. 

Mr.  CI.^\RK  of  Miss«..url.  That  Is  mere  detail.  Is  it  not  true 
that  pre^sed  brick  and  terra  cotta  and  steel,  the  three  materials 
out  of  which  you  would  build  a  forty  or  fifty  thousand  dollar 
building,  are  the  best  materials  and  are  practically  indestruc- 
tible in  any  climate — esijecially  terra  cotta  and  pressed  brick? 
Mr.  CLARK  of  Florida.  No:  if  you  use  brick  very  much  in 
a  damp  climate  you  will  have  the  walls  covered  with  moss  that 
is  going  to  make  It  damp  nearly  all  the  time,  and  extremely 
unhealthy  for  those  people  that  dwell  within  the  building 

Mr.   UARDWICK.     Will   the  gentleman  yield  for  a   sugges- 
tion? * 
Mr.  CLARK  of  Florida.     Yes. 

Mr.  UARDWICK.  I  want  to  say  that  that  Is  exactly  the 
experience  that  we  have  had  in  Augusta,  Ga.  We  have  a  build- 
ing of  brick  and  it  is  extremely  unhealthy. 

Mr.  CI..VRK  of  Missouri.  I  want  to  ask  the  gentleman  from 
Florida  one  further  question.  Has  the  committee  been  consider- 
ing the  <piestion  of  laying  down  fixed  conditions  on  which  a 
town  shall  have  a  building  at  all,  and  the  building  of  a  certain 
price,  ao  that  the  Secretary  of  the  Treasury,  when  these  condi- 
tion! are  performed  can  automatically  order  a  certain  buildin" 
to  be  completed  In  that  town?  " 

Mr,  CI^VRK  of  Florida.  Yes:  that  has  been  considered,  but, 
of  course.  Mr.  Chairman,  we  have  reached  no  conclusion. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Florida 
has  expired. 

Mr.  CI^VRK  of  Missouri.  I  ask  unanimous  consent  that  the 
gentleman's  time  may  be  extended  5  minutes. 

Mr.  CI^\PK  of  Florida.  Mr.  Chairman,  I  do  not  want  more 
than  a  minute. 

The  CHAIRMAN.  The  gentleman  from  Missouri  asks  that 
the  time  of  the  gentleman  from  Florida  be  extended  five  min- 
utes.    Is  there  objection? 

There  was  no  objection. 

Mr.  CI^RK  of  Florida.  Mr.  Chairman,  as  I  said,  I  do  not 
want  more  than  a  minute.  So  far  n»  I  am  indlvldnally  con- 
cerned,  I   shall  oiipose  hereafter  the  construction  of  a  public  1 


^"*l?lP?  '°  ""^  ^^"^  ^^*''"<^  *•**  Interest  uiwn  the  money  la- 
Lt?;  V ,  *  f^^^^*'^  t»»a"  tl»e  expense  of  the  Governmein  in  renting 
suitable  quarters  therefor.     ( Applause.  1 

ti«n**^J'^'*L,V**!  Y^  '^"^'^  reached  the  time  wheti  the  construc- 
1  m  ''.^  P"^"<^  buildings  at  the  eii>en«e  of  the  Government  In 
little  .-by-4  towns  ought  to  cease.  (AppUiuse.I  I  think  that 
Dusness  ought  to  be  conducted  upon  a  practical.  «.mmon-sen»e 
n^I  nflW  ^K^K  '*•  '"■^."'°  '^■"'"*^  <iuarters  In  a  town  for  the 

«^^?tflhTe  h.^ii^.^,  "^^'T  *'  «^^^"»'»«'"t  rate  on  the  cost  of  a 
not^nstrnlt      ?•    M."  "'^  <-«vcrnment.  In  my  opinion,  sh.mld 

ne^nffil  iinH.H  ""^  ""V  ^^'^^'''"'^'  ^ut  of  cours,.  there  may  be 
peculiar  conditions  wh^.a  would  create  excei.tlous  and  take 
some  cities  or  towns  out  of  this  general  rule 

Mr.  DAVENPORT.     I  would  like  to  ask  the  gentleman  if  he 
means  his  statement  to  apply  to  to^-ns  where  they  ha ve  "    Fed 
eral  court  and  all  other  rniteil  states  office.v       " 

Jf,?>rt?.n^  be  housed  by  the  Guvemment,  and  If  the  town  is 
imporai^t  enough  to  have  a  Fcleral  court  you  will  generally 
find  that  the  interest  mwn  the  amount  investetl  will  be  much 

SsSX^^^tlir;^  ^^"^  ^-•'^  ^^  '^  ^-'^  'y  t^o  Go.'SnS 

trict    ^-^^'^-'^''•^«T.    I  have  a  town  of  that  kind  In  my  dls- 

nnfLn^^^^j  Mr.  Chairman,  In  the  time  allotted  to  me  I  do 
not  know  that  I  can  Improve  by  a  more  extender!  discussion  the 
sentiment  expressed  In  a  rather  surprising  statement  made  by 
the  gentleman  from  Florida  during  the  last  2  minutes  of  his 
speech.  I  tWnk  he  said  more  to  the  i)olnt  in  the  last  1'  minutes 
of  his  extended  time  than  he  had  previously  said  in  10  minutes 
It  seems  to  me,  gentlemen,  that  we  have  been  losing  sight 
of  the  main  object,  and  that  it  has  been  covered  up  In  a  mass 
of  verbiage  wlilch  would  be  delightful  if  wo  had  tlie  Ime  to  hear 
it,  but  which  is  not  profitable. 

I  agree  with  luuch  that  has  been  sjild  about  standardizing 
these  public  buildings;  but  the  basic  proiJosltion,  if  we  would 
get  anywhere  at  all  in  bringing  about  economy.  Is  to  draw  the 
line  on  these  appropriations,  so  that,  as  the  gentleman  from 
Pnew  lork.  chairman  of  the  Committee  on  Approl.riatlous  (Mr 
FiTZGEBALn]  has  informed  us,  instead  of  multiplying  the  amount 
of  this  appropriation  during  tlie  past  12  years  to  twelve  times 
what  It  was  In  the  previous  12  years,  we  could  iiermanently 
stop  that  bunghole  through  which  the  public  money  fiows  au 
rapidly. 

A  dozen  or  15  years  ago  many  of  our  cwn  i>artv.  who  were 
then  on  the  outside,  criticized  tlie  extnivagam^e  'of  Congress 
because,  as  they  said,  it  was  a  billion-dollar  Congress.  The 
reply  was  made  by  a  dlstinjiuislied  Reimblican  leader  at  that 
time  that  that  was  not  a  material  objection,  because  this  was 
a  billion-dollar  countrj-.  I  submit,  as  a  matter  of  «-orrect  logic 
that  if  it  was  true  that  we  had  a  billlonHloUar  Cinigress  c<»ver- 
Ing  a  period  of  2  years  12  years  ago  because  we  had  a  billion- 
dollar  comitry,  we  now  have  progressed  to  a  most  wonderful 
extent,  because  in  that  short  time  we  have  come  to  tie  a ' 
$2,000,000,000  country,  for  we  are  now  making  appropriati«)n» 
aggregating  a  billion  dollars  or  more  each  year. 

During  the  time  I  have  Iw^n  a  Member  of  this  Congress,  I 
have  on  a  number  of  occasions  raised  my  voice  in  protest  against 
the  unwarranted  extravagance  of  this  b<xiy   In   speDding  the 
public  money,  especially  as  it  has  to  do  with  the  Feileral  build- 
ing appropriation.     It  has  only  been  within  the  last  two  ye:tr«, 
when  we  commenced  to  carry  out  tlie  reform  pr«*ached  by  our 
party  for  the  last  30  years  of  lowering  tariff  duties,  tliat  we 
have  been  met  with  the  correUttlve  proiK«ition  that  If  we  are 
going  to  thereby  lose  revenue  we  must  meet  our  ra)»idly  grow- 
ing exiienses  by  providing  other  sources  of  income.     So  we  re- 
sorted then  to  reviving  the  old  wartime  income  tax,  from  which 
we  expect  to  get  $100,C>UO.00O  or  more  annually.    I  am  heartily 
in  favor  of  It.    I  believe  It  onght  to  come  to  pass.    In  Its  con- 
sideration, however,  the  question  of  Its  altsolute  necessity  was 
quite  as  prominent  as  its  Justice.     Then  we  levied  a  coritora- 
tion  excise  tax,  from  which  we  are  getting  .-innually  |30XNWuOM 
or  so.     I  believe  In  that;  but  I  want  to  warn  my  colieacoes 
that   the  next   move   will   be  the  Inauguration   of  a   Federal 
inheritance   tax   and   the  doubling  of  internal-revenue   duties. 
Yoir  will  remember  that  former  I'resident  Taft   profjose*!   the 
first.      He    was    at    once    confronted    with    the  .fact    that    we 
already  have  that  burden  imposed  in  not  less  than  36  of  our 
States,  and  It  would  look  like,  and  would  indeed  be,  a  very 
grievous  burden   to   pile  on   top  of   the  existing   tax   another 
^ually  burdensome  levied  by  the  National  Government.     That 
proposition  had  to  be  abandoned.     But  we  can  not  go  abcAd 
spending  public  money  in  tlie  way  we  are  now  doing  and  Iceep 
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fT'e  from  a  deflcit  wlthont  further  Increasing  a  i^rlevons  burden 
of  taxation.  If  I  had  1117  way,  not  as  it  coDcems  this  (larticQlar 
bl  1.  but  nion  tiie  construction  of  Federal  bulldlnfcs.  I  would 
Iniufnirate  a  rery  different  policy.  But  I  can  not  hnre  my 
way  about  It.  There  are  too  many  pieces  of  fat  pork  In  this 
ba  rrel.  I  do  not  say  thi»  offenslreiy.  It  is  the  common  desig- 
ni  tion  of  this  kind  of  an  appropriattoA.  The  approprlatloos  for 
tt  ren  aud  harbors  fco  with  It.  and  in  many  inRtances  nre  o^ioally 
ccMvraMe.  Bul>  we  have  too  many  seltish  interests*  at  stake, 
ard  It  would  be  hard  to  pass  the  kind  of  a  law  that  I  would 
pr  »|)o«\ 

[f  I  bad  my  way.  T  would  hare  no  Fedenil  bulklln«r  con- 
»t tjcted  In  any  town  tmloiw  the  receipts  of  the  p<i8t  offlce  of 
th  If  town  were  at  least  ^SO.CXJO  a  year  and  it  had  at  lejist  10,000 
In  labltanta. 

Mr.  KTBKNER80N.    Mr.  rhairman.  will  the  gentleman  yield? 

Mr.  SHABP.     Jnat  for  one  qu^tlon. 

Mr.  STKKNKTfSON.  Has  the  icentleman  ever  Inqnire^l  into 
ths  building  that  are  in  use  as  substations  in  the  larxe  cities 
lll»  CftlcaKo  and  one  or  two  In  Wasbiniftton.  where  they  are 
ccBStmcted  by  private  capital  and  then  rested  for  a  period  of 
If  jcnn  or  moi'e  at  a  rery  low  rental?  It  ■wiiw  to  me  that  that 
w mid  solre  the  pro^lei  that  the  K^ntleman  has  in   niiml. 

Mr.  SHAIJI'.  That  might  do  so:  but  may  I  say  one  further 
word  in  respect  to  the  gentleman  from  Florida? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio  baa 
ex|)ired. 

Mr.  HHARP.  Mr.  Chairmun.  I  ask  unauimovs  co— cat  to  pro- 
ce:>d  for  one  minute  more. 

The  CHAIKMAN.     la  there  ol)jectlon? 

Tliere  waa  no  objection. 

Mr.  SHARP.  Mr.  Chairman,  the  jrentleman  from  Florida 
[Hr.  ClakkI.  in  closing  his  remark*,  laid  down  a  rule.  He  is 
a  member  of  tlie  Committee  c»n  I*ubllc  Bnldings  and  Grounds, 
aid  on  this  account  hi»  views  on  this  n«ie^ion  are  important. 
If  tiie  rule  or  criterion  referred  to  by  the  seutleuian  had  been 
In  effect — that  is.  no  public  bulkiing  where  the  (JoTernujent 
en  aid  rent  a  suitable  private  property  for  less  than  the  annnai 
Ibed  charges,  im-lndintr  a  low  rate  of  intevent  and  mainten;ui'-e 
0t  a  FMtral  bulUiiuK  if  constructed — then.  I  dare  say,  thai  out 
of  the  1.200  post-offi<'V  iirofiosltlons  mentioned  by  the  chairman 
of  the  c*ommittee  (Mr.  Fitz«»ald|  the  rk>vemn>ent  would  not 
hi  Te  bad  to  construct  more  than  one-third  of  those  bniUlingJt  at 
pi  bile  exjiense.  EN-en  at  this  late  day  the  Inauguration  of  such 
a  l»llcy  would  annually  save  to  the  i>eoi»ie  of  the  United  States 
fully  $10.()«)JMHNi. 

Mr.  Bl  RNETT.  Mr.  Chairman,  I  shal]  only  say  one  or  two 
wtrds  In  regard  to  the  question  of  standardization.  Gentle- 
mm  may  theoriie  upon  that  Just  as  luug  as  they  tiesire.  but 
tliere  is  a  practical  comnH>n-8ense  side  to  tliat  quefttion.  There 
Is  no  such  thing  as  staiMlardisation  on  the  question  of  cost. 
distluguisbed  sjieaker  has  referretl  to  his  paternity  of  th;it 
Itlon.  aud  yet  1  woulil  like  to  see  him  or  anylM>dy  else 
stiimlanlixe  .is  to  cost.  They  may  standardise  upon  the  style 
of  architecture,  and  yet  when  they  come  to  the  question  of 
coMtroction  it  depends  not  only  opon  climatic  conditions,  but 
■l»  oa  the  proximity  to  Baterial,  on  freight  rates.  :uu\  luany 
ot  ler  thiujcs.  We  have  a  «i»e  In  prdnt  before  our  ('•nmiittee 
OD  Public  Knildlags  and  Grmiuds  n.»w.  A  bill  was  intnxlnceii 
bj  a  gentleman  from  Kansas  asking  an  additional  appropria- 
tion bccatme  of  the  fact  that  the  ISO.OOO  appropriated,  which 
w<»ald  construct  a  building  in  some  States,  on  aivoont  of  cli- 
Mitlc  cowlltions  In  Kansas  will  not  conptni.t  a  building  there. 
R('fereiu"e  has  been  made  to  terra  cotta.  This  gentleman  has 
at^t«d  to  our  oimralttee  that  on  accomit  of  those  climatic  con- 
In  his  State  terra  cottn  can  not  be  used  as  well  as  some- 
ilae  thjjt  Is  better  adni^teil  to  the  climate.  Hence  when 
II  eMM*  to  the  question  of  standardization  it  is  practically  a 
eo  mtmm  mtxat  qoeatktii. 

When  Mr.  Sitctpaio  w;t8  chairman  of  the  committee,  and 
af  er  he  left  the  Hotise  and  I  was  the  acting  chairman  of 
th?  committee,  we  always  Insisted  upon  the  Sui)erTising  .\rchl 
te<t — and  lie  has  to  a  very  great  extent  acquiesced— reducing 
to  a  standard  these  buildings  as  much  as  possible.  an<!  treat 
pDgress  was  nande  alooc  that  line;  but  when  gentlemen  think 
th>re  cau  be  staadaritaitlon  so  as  to  apt>ly  to  ull  of  tlie  States 
of  the  ixMintry  they  are  absolutely  mistaken. 

dr.  Chalrruan.  what  I  rose  for  was  to  reply  to  tome  criticisms 
of  the  geiitleniun  from  MassaHinsetts  (Mr.  GiLtrrr]  made  yes- 
taiday  In  regard  to  thi>*  I>emocnitlc  Congress  and  the  Com- 
■rittee  on  I'ublic  Buildings.  Here  is  one  of  the  coDtrfbutions  of 
th  >  genttemao.    He  says : 

VnoBally.  I  do  not  b<>lirv#  that  It  ki  e«Mionjr  or  t^at  it  b  wi»r  for 
thii  OoTrrnsievt  to  pot  up  a  liullding  hi  any  pla<^"  f>t  I«^h  tbaa  10«)«00 
lai  al>itsntN  crTtalsly  not  Is  a  tows  of  iM«  than  5O.00«. 
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Tlie  gentleman  would  certainly  object  to  and  repudiate  a 
ctiarge  of  tuiwiadom  on  his  part,  and  yet  the  gentleman  himaelf 
In  the  last  public  balldlngs  bill  securetl  an  appropriation  -first 
asking  for  160.000  and  theu  finally  allowe*!  |.v),0<)0— for  a  bulhl- 
Ing  to  be  coQstructi'd  In  Amherst.  Mass..  tlie  population  of 
which  is  only  .'i.li::.  MV.  Chairman,  whea  you  find  a  geutleman 
who  la  always  Jumping  on  the  Public  Buildings  Committee  you 
generally  find  one  who  very  quietly  Is  Insisting  tliat  ho  ought  to 
be  made  an  excei»tlon  to  that  particular  rule  Here  Is  the 
gentleman  seriously  saying  that  it  would  l>e  unwise  for  Con- 
gress to  do  a  certain  thing,  aud  yet  he  cmnfai  up  :in»l  in  flip  towa 
of  5,112  asks  for  $54).00O  Ln  motley  an<l  tinaliv  L;<-ts  $S4t<MN*  and 
then  criti<-lze«<  the  Democratic  Congres.-.  Mr.  CI. airman.  I  want 
to  call  attention  to  the  fact  that  the  fin.OOO.uOU  of  which  he 
speaks  was  not  put  on  entirely  by  the  House  of  Representatives. 
but  much  of  It  tty  a  Bcptiblkaui  ftaDate,  aitd  one  of  the  troul>les 
about  these  gent'emea  wto  CTltlclae  the  committee  is  that  they 
generally  do  not  Icnow  what  they  gre  talking'  aljont.  I  wait 
to  quote  another  statement  that  tlie  gentleman  from  Massachu- 
setts (Mr.  GiLLETT)  made.    He  aays: 

Now.  of  th#^o  IVo  aitn*  that  arp  antliorUed  nvrr  100  are  in  town? 
which  do  not  have  anauai  poatal  rt^elpts  of  $1U,0U0. 

That  Is  incorrect.  The  gentleman  never  took  time;  he  makes 
a  cluirge  against  the  DemotTatL  i'arty  and  a  Democratic  House, 
and  be  never  took  the  time.  Mr.  Chairnum.  to  look  into  the  facts. 
but  he  makes  the  general  broad  assertion  that  100  of  the  120 
sites  did  not  have  )yio,<KX>  pusiai  receipts.     He  goes  on 

Mr.  GILLETT.  Will  the  geutleman  state  bow  many  arc 
under?  

Mr.  BURNETT,  I.«ss  than  100,  not  more  than  60  of  them,  I 
think,  and  many  of  these  put  on  by  a  Republican  Senate. 
Muih  of  the  in<-rease  in  the  bill  was  put  on  by  a  Re)Hiblican 
Senate  at  the  end  of  the  last  session  of  Congress  when  we  had 
to  accept  it,  Mr.  Chairman,  or  tlie  bill  would  have  been  lost. 
Now.  to  show  again  that  the  gentleman  does  not  know  wliat  he 
Is  talking  about,  but  Is  going  off  half  cocke«l,  as  these  llepub- 
Ik-ans  usually  do,  he  makes  this  kind  of  statement.     He  said : 

T'p  to  this  prMrat  DMBocTiitif  economlcni  atlmlnliitrtitinn  It  waa  th^ 
nil«  that  no  nlaee  which  had  Ina  than  I.inm)  Inhablunta  mimJ  $1U,UUU 
of  poatal  receipts  should  have  a  public  butldluf. 

Nobody  ever  heard  of  that  l.tXXJ  inhabitants  exceiit  when  it 
was  conjure*!  up  In  the  fertile  Imagination  of  the  gentlemau 
from  Massachusetts. 

Mr.  (;II.LETT.  Was  not  that  corrected  in  the  very  next 
sentence? 

Mr.  Bl  RNETT.  That  Is  sought  to  l)e  corrected  by  a  Demo- 
crat, who  got  it  wrong,  too.  and  I  will  show  you  what  he  said. 

Mr  LioTD.  If  tho  K'-ntletnan  will  permit,  the  rule  was  10,000  inhablt- 
ant*  or  IIO.UOO  of  poHtal  recclpta. 

That  Is  not  correct.  I  remember.  Mr.  Chalrmaft.  that  the 
town  of  Demopolis,  in  my  State,  got  an  appn>priation  during 
the  last  Republican  Congress  of  $50.00<»  or  |iflt).nn<l  where  it  had 
conshl'Tably  leas  than  $10,000  receipts,  and  I  will  show  nearly 
20  rjj- M  In  the  public  buildings  bill,  headed  by  Mr.  B.\BTiioLDr 
and  p  itlemen  on  the  other  sl<le,  a  Ilepublican  House,  and  a 
Repubi'  an  Senate,  where  either  sites  or  bniidings  were  au- 
thorize' in  towns  th.1t  had  less  than  $10,000  of  receipts. 

The  CHAIR.MAN.     The  time  of  the  genileman  has  expired. 

•Mr.  Bl'RNl-^rT.  (lentienien  ought  to  know,  they  ought  to  be 
conscientious  enoiiirh  to  know,  what  they  are  talking  alxntt  be- 
fore Indicting  the  committee  or  a  I>em«jcratic  Congress.  [Ap- 
plause on  the  Democratic  side.] 

Tiie  CH.VIRM.VN.  The  gentleman's  time  has  eiplrvd;  all 
time  has  expired,  and  the  Clerk  will  rettd. 

Mr.    M.\NN.     Mr     Chairman,    a    parliamentary   Inquiry. 

The  CHAIRM.\N.     The  gentleman  will  state  It. 

Mr.  MANN.     Has  debate  expired  by  onler  of  the  committee? 

The  CHAIRMAN.     It  has,  at  .330. 

Mr.  HrMPHRF:Y  of  Washington.  Mr.  Chalrnian,  I  desire 
to   offer  an   ainendiuent. 

The  CHAIRMAN.    The  Herk  will  report  the  nmendracnt 

The  Oerk  read  as  follows: 

Page  4,  after  lii»e  20.  Inaert  "  Everett.  Wash.,  150.000." 

Mr.  HIMPHREY  of  Washington.     Mr.  CTialrman 

The  CHAIIJ.MA.V     All  debate  on  this  i«ragraph  has  expired. 

Mr.  MA.N'N.  Mr.  Chairman,  it  Is  not  an  aniendmeut  to  the 
parngraph.  but  It  is  a  new  paragraph. 

Mr.  HI  MFHREY  of  Washington.  Mr  Chairman,  I  sent  up 
the  wrong  amendmeut. 

Mr    HAltri.Kn-      Mr.  Chairman,  I  reserve  a  i>olnt  of  order. 

.Mr.  HCMPHRKY  of  Washington.  Mr.  Chalnimu,  I  picket! 
op  the  wrong  piece  of  itaper.  The  one  I  s<"nt  up  Is  not  coi- 
rei-tiy  written,  and  I  ask  !<»  witlHlraw  tlw  otlier  and  subt>tltute 
this.  In  whlih  the  language  Ls  a  little  different 


The  CHAIRMAN.  Without  objection,  the  gentleman  from 
Washington  withdraws  his  amendment  aud  offers  the  following 
anietMlnient.  which  the  Clerk  will  report. 

The  Clerk  read  as  follows : 

Vagf  4.  nfter  Hue  '20.  Insert  "  Everett,  Wash.,  for  completion  of 
building  under  present  limit,  |50,000." 

Mr.  B.\RTLETT.  Mr.  Chalriuau,  I  reserve  a  i)oint  of  order 
or  will  make  it  unless  the  gentleman  desires  to  l>c  heard.  My 
I>olnt  of  order  Is 

.Mr.  HUMPHREY  of  Wa.shlngton.  I  do  not  think  it  is  sub- 
ject to  a  point  of  onler. 

Mr.  MANN.     What  Is  the  gentlemau*s  point  of  order? 

.Mr.  BARTLETT.     I  will  reserve  the  point  of  order. 

.Mr.  M.\N.N.     But  what  is  the  point  of  order? 

Mr.  BARTLETT.  The  point  of  order,  Mr.  Chairman,  is 
that  api)roprlatlou8  for  public  buildings,  although  they  may  be 
auth(»rize<l,  are  not  in  order  upon  this,  being  a  deficiency  bill, 
this  amen<Jujent  not  being  for  a  deficiency.  I  will  reserve  the 
l>olnt  of  order  if  the  gentleman  di^sires. 

Mr.  MA.NN.  No;  let  us  settle  It.  Here  is  a  public  building 
that  Is  authorizf-d  by  law. 

.Mr.  BARTLI-rrT.  '  I  will  read  the  Chair  my  authoritv.  On 
page  373,  section  3562,  fourth  volume  of  Hinds'  Parliamentary 
Precedents : 

ApproprlatlonH  for  ttie  continuation  of  work  on  a  public  bulldlnR 
not  to  supply  any  actual  deficiency,  belong  to  the  sundry  civil  bill  and 
not  to  the  general  deticlency. 

This  is  an  urgent  deficiency  bill. 

On  March  17,  1880,  the  House  was  In  Committee  of  the  Whole 
Mouse  on  the  state  of  the  Union  considering  the  deficiency  apDroDria- 
tlon    bill.  *      i-r     K 

Mr.  Benjamin  Ilutterworth,  of  Ohio,  offered  the  following  amend- 
ment : 

For  completing  the  customhouse  and  post-office  building  at  Cincin- 
nati. Ohio.   «150.000.  said  appropriation   to  be  Immediately  available 

Against  this  amendment  Mr.  Joseph  C.  8.  Blackburn,  of  Kentuckv 
made  the  point  of  order  under  Rule  XXI. 

The   Chairman   ruled  : 

Although  the  bill  under  consideration  Is  not,  technically  epeaking 
a  ceneral  appropriation  bill,  yet  rule  120  of  the  old  series  was  always 
held  to  apniy  to  bills  of  this  character,  as  well  as  to  original  appro- 
priation bills.  The  difficulty  with  the  amendment  of  the  gentleman 
from  Ohio  (Mr.  Butterworth]  seems  to  be  that  It  does  not  come  from 
any  committee  having  any  Jurisdiction  of  the  subject.  The  right  of 
Individuals  upon  tbelr  own  responsibility  to  offer  amendments  to  appro- 
priation bills  has  been  very  much  restricted  by  the  third  clause  of 
Rule  XXI  of  the  n€w  rules.  Without  commenting  upon  that  clause  the 
Chair  holds  that  the  amendment  is  not  in  order  coming  from'  an 
Individual  Meml>er  of  the  House  and  not  from  a  committee  havine 
jurisdiction  of  the  subject  matter. 

Now,  in  section  3746,  page  499  of  the  same  volume,  it  sjtys : 

On  June  18,  1902,  while  the  general  deficiency  appropriation  bill 
waa  under  consideration  in  Committee  of  the  Whole  House  on  the 
state  of  the  inlon,  Mr.  George  W.  Steele,  of  Indiana,  offered  the 
following    amendment : 

On  page  2t).  after  line  21,  Insert : 

••  Marion  Branch,  nt  Marlon.  Ind. :  For  quartermaster  and  commis- 
sary storehouse  and  repairing  old  storehouse  and  constructins  fire- 
proof vaults  therein    for  offices.   $.10.0(X1." 

Mr.  Charles  L.  n.»BTLETT.  of  Georgia,  made  the  point  of  order  that 
there    was    no    legislation     authorizing    the    appropriation ;     and     Mr 
I^eonldas    F.   Livingston,  of  Georgia,   raised   the  further  point   that  the 
appropriation   was  not  In  order  on  this  bill. 

After  debate   the   Chairman    said  : 

••  The  Chair  held  in  a  former  Congress,  in  reference  to  Annapolis 
Academy,  that  an  amendment  providing  for  an  additional  building  there 
waa  In  order.  The  Chair  stated  at  the  time  that  he  so  held  in  deference 
to  former  derlRions,  not  because  he  would  have  so  held  had  It  originally 
come  l>efore  the  present  occupant  of  the  chair.  If  there  was  no  other 
quettion  Involved  now  than  the  question  of  the  enlargement  of  the 
plant,  the  necessary  enlargement,  the  Chair  would  be  inclined  to 
hold  that  It  was  In  order,  following  the  precedent  established  In  the 
Naval  Academy  case  and  the  cases  upon  which  It  was  iMsed  But 
the  Chair  la  inclimxl  to  think  that  the  suggestion  and  point  made 
by  the  gentleman  from  Georgia  that  it  is  not  In  order  on  a  zeneral 
deficiency  bill  is  well  Uken."  Kene.ai 

Those  are  the  two  precedents,  Mr.  Chairman,  aud  I  know  of 
none  to  the  contrary. 

Mr.  MANN.  Mr.  Chairiuan.  the  Committee  on  Appropriations 
has  Jurisdiction  over  bt>th  the  sundry  civil  bill  and  the  defi- 
ciency bill.  The  cases  cited  by  the  gentleman,  I  think,  are  not 
in  |)oint.  My  recollection  Is  they  are  not  cases  where  the 
limit  of  cost  Is  fixed  by  Congress  in  the  public-building  bill. 
It  would  not  be  In  order  to  offer  an  ai)propriation  here  to  in- 
crease the  limit  of  cost. 

Mr.  B.\RTLETT.  .Mr.  Chairman.  I  have  no  doubt  about  the 
correctness  of  my  iwsitlon,  but  I  am  not  disposed  to  make  the 
point  of  order,  and  I  withdraw  it  in  deference  to  a  suggestion 
from  the  gentleman  from  New  York  [Mr.  Fitzgerald],  chair- 
man of  the  -Appropriations  Coiuniittee. 

The  CU-VIHM-\N.  The  geutleman  withdraws  the  point  of 
order. 

Mr.  HTMPHREY  of  Washington.  Mr.  Chairman,  I  intro- 
duced this  amendment  for  the  puriK>»i  of  calling  attention  to  the 
couditiou  we  find- ourselves  In  in  view  of  the  attitude  which  the 


committee  has  taken.  The  city  of  Everett,  In  W  ashingtou  has  a 
population  of  over  25.000,  or  about  30,000  i)etipU..  hi  10  y'e-ars  it 
grew  from  7.000  to  26,000.  We  have  had  authorized  the  con- 
struction of  a  public  building  there  now  for  over  five  y«irs  and 
1  Vi*^/^ate"i^'>»ts  made  In  the  hearing  are  true,  it  will  be  de- 
!!£^  1  ^l^*^  ^^'^'"^  ^^^-  ^°  other  words,  that  city  of  30.000 
people,  under  the  action  now  taken  by  the  committee,  can  not 
r<f  „  H  P"^llc  building  for  throe  years,  and  In  all  It  will  be  own 
;h«^/  ^^  of  over  eight  years.  Now.  I  am  glad  to  hear  the 
Sv  tT/t"!  f  J?f  t^onmdttee  ou  Public  Buildings  aud  Grounds 
say  that  hereafter  he  Is  going  (o  have  some  policy.    I  listened  to 

a^o  when"?n"h.';^"'  '^f  T^  ^''''-  ^^^^^^^  "  ^^'w  mon.^nU 
™«  u.  *»  his  remarks  he  i-eseuted  the  criUcisms  upon  that 
comm  tee.  But  that  committee,  so  far  as  I  could  discover,  hatl 
no  policy  whatever,  except  to  give  a  public  building  to  some- 
body  that  had  iufiueuce  enough  to  get  it,  or  who  happened  to  be 
upon  that  committee.  While  the  city  of  Everett  has  been  wait- 
iP^i,  n  ,  '®  ^'^^  '^^  sufllclent  money  with  which  to  complete 
Its  building,  the  committee  refused  to  give  the  amount  necessary 
and  we  had  to  go  to  the  Senate  In  order  to  secure  It,  although 
all  over  this  country  there  were  appropriations  made  for  build- 
ings in  cities  some  of  which  did  not  contain  1.000  inhabitants. 
And  although  the  postal  receipts  of  the  city  of  Everett  last  year 
were  $62,64'.,  this  committee,  criticism  of  which  the  gentleman 
from  Alabama  [Mr.  Bubnett]  resents  so  quickly,  refused  to 
make  any  appropriation  whatever  to  complete  this  building  but 
they  did  make  appropriations  for  buildings  in  many  small 
towns  of  2.000  population  or  less. 

And  what  was  the  excuse  that  was  given?  Because  there 
must  not  be  more  than  one  apiiroprlation  to  each  congressional 
district,  unless,  of  course,  you  were  a  member  of  the  committee. 
I  understand  that  some  of  the  members  of  the  committee  suc- 
ceeded lu  getting  three.  If  ever  there  was  a  pure  pork-barrel 
proposition  it  was  this  last  public  buildings  bill. 

Mr.  MURDOCK.  Mr.  Chairman,  will  the  gentleman  yield  to 
me  for  just  a  minute? 
Mr.  HU.MPHREY  of  Washini?lon.  I  will. 
Mr.  MURDOCK.  I  know  about  Everett,  and  how  rapidly  It 
is  growing,  and  I  realize  how  important  it  is  to  get  quick 
action  on  this  item.  In  the  report  of  the  committee  I  find 
that  the  preparation  of  drawings  was  held  up  at  the  rtnjuest 
of  the  former  Congressman  representing  the  district,  so  that  it 
does  not  seem  to  be  the  fault  of  Congress,  but  the  fault  of  the 
individual  Congressman, 

Mr.  HUMPHREY  of  Washington.  The  gentleman  is  partially 
right.  What  I  have  said  is  not  in  relation  to  anything  that 
happened  before  the  last  Congress.  It  was  prior  to  that  Con- 
gress, and  because  the  city  had  grown  so  rapidly  I  requested 
further  funds  for  this  building  aud  this  was  urged  by  the 
Treasury  Department.  It  was  one  of  the  strougest  letters  that 
came  before  that  committee.  But  we  could  make  no  headway" 
there.    We  had  to  go  to  the  Senate  to  get  It. 

This  illustrious  and  virtuous  I>emocratic  committee  would  not 
Iiermit  it  because  tliere  was  another  building  pro|>o8ed  at 
Seattle,  in  that  same  district,  and  they  absolutely  drew  the  Hue 
and  declareil  that  because  they  had  made  an  appropriation  for 
Seattle  they  would  not  grant  this  Increase  for  the  building  at 
Everett.  This  left  them  money  to  give  to  a  lot  of  country 
villages,  and  to  such  gentlemen  as  happened  to  be  so  fortunate 
as  to  l)e  members  of  the  committee,  at  least  some  of  them  got 
as  many  as  three  buildings  each  inside  of  Uieir  districts. 

Now.  Mr.  Chairman,  to  show  the  situation  and  to  Illustrate 
the  downright  unfairness  to  which  we  have  l>een  subjected  by 
the  committee  which  the  gentleman  from  Alabama  [.Mr.  Bca- 
NETT]  has  so  highly  eulogized,  I  ask  leave  to  insert  in  the 
Recobd  as  a  i>art  of  my  remarks  the  statement  made  in  the 
hearings  upon  this  proiK>sltion. 

The  CH.\IRMAN.  The  getitleman  from  Washington  [Mr. 
Humphrey]  asks  unanimous  consent  to  insert  in  the  Record  the 
statement  he  has  indicated.    Is  there  objection? 

Mr.  MURDOCK.  Reserviug  the  right  to  object.  Mr.  Chair- 
man, I  would  like  to  ask  the  gentleman  if  that  is  the  statement 
of  the  department  recommending  this  as  a  special  project? 

Mr.  HUMi'HREY  of  Washington.  Yes;  on  page  130  of  the 
hearings  had  before  the  committ(«. 

The  CHAIRMAN.     Is  there  objection  to  the  request  of  the 
gentleman  from  Washingtou? 
There  was  no  objection. 

Mr.  HUMPHREY  of  Washington.    This  Is  the  statement : 
xo.  4. — EVEarrr  (wash.)  post  omcE  axd  custom  house. 

Population:  1910,  24,814;  1900.  7.838;  1890,  . 

I'ostal  receipts  for  the  fiscal  year  ending  Jane  30.  1912  were 
162,645.40. 

Estimate  to  Congress,  of  January  .'2.  1!>08,  on  H.  R.  4802  estimated 
for  a  two-story  and  basement  building  having  8,0OU  snaa're  feet  of 
ground  area,  to  cost  f2.^,000,  incladlDg  site. 
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\et  of  ConcrMB  of  UMf  30.  lOOA.  provMM  for  a  site  mnd  IrallcllnK 
•t  ilBit  at  rwrt  uf  tlSO.OOO.  Site  wM  purctaaaed  at  a  coat  of  f  l::.(HM>, 
Irarlnc  $I18.0U>  aTaflaUf  for  tbc  boildinf. 

!*r«9»ratt«a  of  dnwints  waa  heM  up  pfttdtnic  further  lecUlatlon  bj 
MMM    laaaaslac    tk«    appniprUtloa    at    tbe    rcqaeat   m   Ike    Can- 


Catlmate   to   Commm  ct  Ji 
atocT 
yrfuDd  arra.  to  csmt  $f«R.UM  If  af 


t»n1    for    a    two 


tme 


ry    m.   1912.   on    H.    R-    1««70.   eatl- 
tatkUas   of   M.000   aquare    f«rt 
«»f  eaaatroctlan. 
Irt   af   Marrti    4,    1913,   astkarlaas   Iffa— t    ItaUt   «f   coat   94>0.00(k. 
Amount  aTai]a<»le  fur  the  bulkllac  at  Brearst.  f  169.000. 

Mthouck  tba  prraent  amniBt  aTatlaM*  tor  tke  VvlMliic  la  leaa  tbaa 
th«  Ihpartft  aaHafiate  of  January  22.  IMA.  plans  aa<l  a{>«clflratioBa 
wip  be  prapared  la  a<*<-or<tan<-<>  with  the  arm-  tiuitt  and  Idds  »<>liclii>d. 

iMBca   aa    tbia    pruje^t    wks    orlclnallj    aiitbortord    la    tUc    •<  t    of 
.  akeaM  ft  n<>t  lx>  taken   up  now  It  most  be  <te<^iii  i1  for  am>rmi 

Stbr<>«  yearn,  an  It  will  ke  ^r^d  at  the  esd  of  the  art  of   1910. 
partmrut  therefore  dcatrea  to  caoaider  U  aa  a  apedal  project 

^r.  FITZGER.\Lr>.  Mr  rhairninn.  la  Rcard  to  tbe  amciMi- 
nitiit  r«>q«e«tUii;  the  nppropriatitio  of  fOtdtM  fur  the  completion 
of  tb4>  baikliDK  at  Kverett,  Waalu  I  want  to  any  that  if  the 
•fi  iiroprlaUoB  were  ma^ie  it  woald  mat  l>rln»;  tbe  Itoildinr  any 
■ihrtr  to  cwnpietkm,  aiKl  iM^t  a  doliar  could  be  tit«ed.  Niiiety- 
flve  thiviiiand  doilnra  luive  ht^^n  appropriated  and  are  bow  to 
th^  rmiit  of  thia  public  buildiuc  The  addition  at  900.000 
WMikJ  Do€  help  the  j— tteiuan  freoi  Waahln^toa  (Mr.  IlVhi- 
rr  k>:y)  nt  all. 

hiifdly  tl'ink  it  fiir  for  the  geollaMin  froaa  WaahlDftoa  to 
rr  ti(>lap  the  I>eiiMMTiitic  OooKreiis  for  the  aitiiation  in  wUek 
m>  Umn  of  Ererett  flnda  it.aelf  with  fMpert  to  thlM  buildtaK. 
la  IMS  tko  iKOBtlMian.  or  whoever  luptomted  tko  diatrlct.  intro- 
dvced  n  bill  to  authorize  n  site  and  ^liidtBg  to  ro«t  92ao.eQa 
A  report  waa  ninde  on  it  from  tbe  SapMrMaic  Arrhitei-t'«  OSce. 
arri  in  IMS  a  KepuUlican  ConsicMt,  with  all  the  Itifoniuttion 
be  'Mm  it  that  ciuild  be  obtained  tn  aocta  a  manner,  aiuljoriied 
m^  fcHMImc  and  lUte.  to  coM  $iaOjOOO.  If  the  aiuoimt  fixed 
laaMBctOBt.  the  icentlemaa  aboold  ctitlciao  tbo  Ueiiublicma 
and  Uia  own  lack  of  ta^memn  with  Mi  own  party  eol- 
fwr  hia  failure  to  ciinrlneo  tton  that  in  his  Republican 
Stfate  |13ll.<iUii  was  Inadequate  for  tbe  coiMtmctiou  of  ii  build- 
in  :  at  thitt  pince.  NteeCy-fire  tbn— nj  dollars  has  l>een  uppro- 
prated:  $\2.€09  waaezpended  for  a  site,  and  that  left  fll,S.000 
aviilable  for  tbe  baiidiBf— flia^oeo  for  a  buiidius  two  itorico 
bl;h. 

>'or  .<«oflie  reoaoa  or  other  they  were  not  satiafleil  with  a 
hiiildinu  to  cost  $11H.(M)|).  and  tbe  Kepraaentative  of  the  di.itricc. 
tb>  t^ntlenian  himfit-lf.  apparently  dolajred  tbe  onnstractiun  of 
th  s  two  sti>ry  building  in  Everett  and  held  it  up  from  lUlO 
until  11*13,  when  be  was  able  to  obtain  an  increase  in  the  lluj  t 
of  co«C  for  his  building. 

It  00BfM>a  wltb  |KM>r  in-aoe  for  him  to  critk-ize  a  DoiMiexatlc 
«■•  for  lefwoinK  to  do  what  •  BopMican  Houae  refused  to 
for  biaa,  or  to  try  to  exculpnte  Mmoelf  for  the  delaj  occii- 
li^Dod  by  his  own  ai*tion  by  blumlnK  tt  r>emocratk:  House.     In 
iu*y  biil  is  carrie«l  every  dollar  that  tbo  doportnifflii 
rcfaneoted  lu  order  to  carry  on  work  in  itrui^reM,  tbe  op^ropriti- 
tH<M  aiaooBtJaf  tm  over  96iO,€00.    The  coounittee  did  not  reconi- 
0  futile  appropriatkm  of  $50.4^)0.  which  would  hare  been 
oaeteosly.  in  order  to  inisie:Ml  the  people  of  iriverett  into 
tbnt  tberebf  •i>nietbiug  was  bein^  done  to  aeeeierate 
tb^  ooaatnietbui  «tf  tbo  biilliline:  and  that  ia  all  that  wookl  be 
if  this  ameodOMBt    .    :   i>'>ii   adopteJ.     It  would 
tbo  people  into  tlie  tieiief  tbot  MtnteChing  had  beaa 
odraBctaic  the  projeit.  wboB  ootbin^  liad  been  dooo. 
Mr.  MIKIKX^K.     Will  the  gentleman  yield? 

Mr.  fhz(;1]:rald.    Ycs. 

Ur.  Ml'KIX>CK.     Tbe  statement  the  gentienan  baa  Just  made 

to  coatradlct  tbe  report  fooiu  tlte  department. 
iir.  riTZGERAtX).    It  does  Mt 

Mr.  Ml  KIKK^K.  If  the  gentleflMia  will  penult.  I  will  Just 
re  id  four  lines  here: 

Inaaoiach  aa  thla  project  maa  ari^aally  aotbort^ed  ia  the  act  of  IWW. 
ah  >«4d  It  B>t  b,"  taken  op  sow  It  aoat  be  drrerred  for  aprroxImtitelT 
tb  «•  ream,  aa  It  will  ha  plawd  at  tha  «*d  oC  tt>e  art  of  19tM  Th-* 
'  trot  tbcroforc  detfrea  ta  eaasMrr  ft  aa  a  apedal  paojact. 

■ot  that  contradict  tbo  fODtleman? 

Ht.  FITZ<;KH.AI.n.  No.  Tbot  dueo  DOt  oflk  for  niouej-  to 
ii»..>  on  tile  building.  That  was  one  of  tbe  Mrewses  tbey  jeave  to 
bare  Oangress  inrrenae  tlie  farce  in  tlie  Bnperrlslnc  Architect's 
by  practically  .V)  per  ceat  Tbey  dtd  wA  w^nt  oay  tmrnay 
tbo  batMlntc  and  If  tbe  ^aa  for  that  buiUiliu;  aboald  be 
^|ow>  wi>  now  there  is  no  reoaoa  why  the  def^nrtment.  wltb 
17  r7.0»*)  n|>propriated  for  the  services  of  the  Superrisinf  Arvlil- 
tei  t*s  CHbre.  sbaafd  aot  rive  It  attontion. 

ifr    UrMPHBET  of  WaoU^taa.    Tbe  gMtlw isa  taitlmates 
tb  It  I  was  nMkittK  tbis  crltlelHi  bocoaoe  I  dM  aot  Ret  tbis  in 
en  ase  oooaer. 

tlr.   FITZ<;KIULD.     No      T  «iy  tbo  nailiisn  iiM«M  not 
rr  ticiae  a  IteHtocnuic  House  for  aot  4ai^  wbat  a  Bopi*! 
H(  use  refused  to  d«>  for  biai. 


Mr. 


HFMPHllKT    of 
':      libliran 


I   xhonid   like   to   know 
hnd  an  opportunity  to  make  this 


Mr.  FITZGER.VLD.  Why.  yea.  The  jtentlem.nn  :nf  phIu.  ,^1  a 
bill  In  Jantiarr.  11W8,  II.  R.  4Sf>2.  prr^vi.lht-  for  tbe  erection  of 
a  two  stniv  and  ba.«»enjeut  biitldluK.  t.-  <t  -t  $230,000.  Inclndinic 
the  nite.  l>n  .May  30.  ISiOS.  a  RefHjbticnn  Conicrems  Included  a 
provision  for  a  site  and  baildiog  for  Everett.  Wash.,  at  a  coat 
of  $iai).00O.  That  was  in  the  public  buiidiuc  act  If  the  icea- 
tletaan  could  h  raaodad  a  Bopub!  nimittce  that  he 

ouicht  to  have  >:  >,  doubtloso  bo  won    !  <       ••  ^ot  it  then. 

Mr  IK  MI'HICKV  of  Wasbbwton.  I  should  like  to  ask  the 
gentleiiuin  fn>m  New  York  a  qaestion. 

The  CHAIK.MA.N.  The  time  of  tbe  geuUeiuan  from  New 
York  has  expli<:<d. 

Mr.  FI TZ<;i:RALD.     I  ask  for  five  minutes  moiv. 

Tbe  CHAIRMAN.  The  gentleman  from  New  York  aaka  for 
five  mAaatoe  awre.    Is  tiiere  ot>Je<'tioii ? 

There  was  no  object  loo. 

Mr.  Ul'MPHUKV  of  Waablngtoa.  In  190S  I  lntrt;iliiced  a  bill, 
niut  the  amount  then  asked  wns  refuned;  but  after  that  came 
tbe  cmsos  returns,  ibowing  a  treaMadoon  giowth  and  increase 
in  po|>ttiation.  and  then  the  increased  nmount  was  sakod:  and 
unlexs  I  am  very  iinuh  uiistaketi  there  has  not  l»een  a  public- 
holidiuc  bill  sUu-e  that  Litae  until  the  one  we  now  have. 

Mr.  PIT7X3KKAIJ).  Tbe  mere  fl%ct  that  the  |K>p<  '  t'  of 
the  town  h:ul   iurrenseil  would  not  he  ■  sufti.-l««nt  Jti-  ion 

for  an  li  •  of  tbe  a ppn •print ion.     It  would  dt^peiid  entirely 

upon  tilt  ...  lut  of  busiueas  doue,  aud  those  figures  are  avail- 
able all  tlte  time. 

Mr.  IHMrilREY  of  Washington.  The  amount  of  business 
increased  too. 

Mr.  ri  rz<;EKALI>.     There  was  n  public  building  act  in  1910. 

Mr.  DO.NOVAN.  I  wish  to  call  tiie  nttentinn  of  tlie  pentl^ 
man  from  Washington  (Mr.  HriiPiiaEY]  to  the  fact  that  some 
of  this  House  are  very  cnr«*less  when  the)  talk  about 
If  there  Is  a^  mi4  State  in  the  T'nlon  tlint  has  had  Its 
share  out  of  the  "  pork  barrel."  It  Is  the  State  of  Washington. 
The  State  of  Wasbington  and  the  State  of  Connecticut,  from 
which  I  hnll.  are  about  equal  In  ftopulatlon  nud  In  w»'flUb. 
according  to  tlte  bookSL  The  last  Gotigreas  gave  the  State  of 
Wasbinguw  f^jaaOfiOO,  snd  it  gave  Connecticut  a  beonrly 
$400,000.  Tbe  people  of  the  *:  rthwest  were  very  eager  wbea 
tbey  imt  tbelr  handa  Into  the  r.J>lic  Treasury,  getting  nearly 
half  a  miUuiu  dt>llars  for  |inh!k'  buildings  in  four  towns  with 
popelstlOBt  of  loos  tban  lO.uuO.  Now  they  are  growling  be- 
cause they  did  not  get  more. 

Mr.  IirMPHliET  of  Washington.  Will  tbe  gtntlenmu  yicUl? 
The  geatleuuin  has  atade  a  staieeMat  that  I  want  to  ci»rrect 

Mr.  IKINOV.VN.     I  will  yield. 

Mr.  IirAirilKEY  of  Washington.  How  much  did  the  geatle- 
BMn  say  had  been  the  appropriation  for  buildiiiga  in  the  Sute 
of  Waslilupton? 

Mr.  DO.NOVAN.  Tbe  State  of  Wnshin^jton.  which  la  about 
tbe  same  in  i>o|)alatioa  nod  in  wealth  as  the  8t;]te  of  Connei'tl- 
cut.  receivcHi  ^^i.saO.OOCi.  and  the  State  of  Connect  lent  received 
ouly  ^10.4 KM)  In  other  words,  the  State  of  Waablaftoa  re- 
ceived nine  times  as  mocb  aa  tbe  State  of  C«nnerticnt. 

Mr.  HIMPIIREY  of  Waabtagtoa.  Will  Uie  s^ntleman  state 
bow  miKh  C^onuectlcut  received  from  tlie  lioverimient  before 
tbe  State  of  Waabtagtoa  was  adiuitt'<l  int*  tbe  rnl4iQ? 

Mr   DONOVAN.     I  y»-ill  aot  state,  for  I    '  ■  lu.t  know. 

Mr.  UL'.MrilUEY  i»f  WaMifaictoii.  Ihnv  m.iuv  clUea  has  tbe 
featleasan  in  his  State  witb  over  10.000  inliabitants? 

Mr.   DONOVAN.     I    win   not   say.   for   I     ■  r    know.     The 

moment  your  [leople  got  Into  the  trou;;h  the  ;  i  of  the  "pork 

barrel"  was  over,  for  you  took  It  all.  Again  1  repent  that  lu 
tliat  part  of  the  IniKHl  States,  ns  in  no  oiImt  part  of  the  I'niteii 
EKates.  aeorly  half  a  million  dollars  was  contribtited  to  f«  ur 
towns  for  public  build  -  vith  a  total  population  in  the  four 
towna  of  leos  than  10<  pie. 

.Mr.  GILKf-rrr.  Mr.  Chairman,  tbe  gcaOcaMn  from  Alabai 
criticised  me  l>ecause  I  declared,  aud  I  hold  fo  that  flmly 
thit  If  I  hnd  my  way  appropriations  t»hould  l»e  limited  to 
citiiN  of  HMMM>  or  50.000  population,  while  I  had  lntr«MliH««l 
In  the  hiM  C<»ngre8a  a  bill  for  tbo  town  of  Amherst  with  oiilv 
5,006  Inbabltnnta  That  la  coo  of  tkoae  <  linrges  of  iieraonal 
IncnslstuMT.  wbkrb  seeai  for  tbo  laoaieut  erre<tl\e.  which 
catch  momentary  atteatioo.  but  wMcb  wben  jou  retkvt  turn  out 
to  l»e  fallacious  and  wortbleea.  It  might  catch  a  noasentary 
n-'''"^>\  but  I  an  snre  woaM  make  no  tasting  hapreooion. 
'1  >  are  these: 

1  loitSMt  that  the  whole  Boaoe.  every  Member  of  the  Houae. 
wz\n  g»-tting  a  hill  for  n  pabWt  bnildlng.  Altbongh  I  tboogbt 
there  ought  not  to  be  any  poMlc-bulldiugs  bill  Vx  that  sesslou. 
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I  did  not  proF>o«e  that  my  district  should  be  the  only  one  left 
out  bet  a  use  1  suKipested  no  towti.  Wag  tliere  any  incimsistency 
In  tliiitV  I  vote  every  year  against  the  aptiropriation  for 
^rarden  seeiln.  1  think  it  is  an  iiuwise  and  ^>telti8h  aptiropria- 
rioii  of  I  he  public  money,  but  I  send  out  my  (luotu  of  seeds, 
for  1  'In  not  tbluk  my  district  ought  to  lose  them  and  every 
oLlier  district  have  them. 

In  the  same  way  1  am  sure  the  niemhervhip  of  the  Hoiist 
will  recognize  that  there  w.is  m>  lucuusisteDcy  or  Impropriety 
on  my  |*rt  in  taking  a  public  building  for  a  town  In  my  dis- 
trict when  every  other  district  was  getting  one,  just  because  I 
thought  It  was  bad  policy  to  authorize  the  great  majority  of 
the  buildings,  Indudlug  my  own.  I  was  oppitsed  to  the  bill. 
but  if  I  iN.uld  not  suoeeil  In  defeating  it  1  did  not  want  my 
district  to  suffer  for  my  oi)inlou». 

What  are  the  facts V  I  8uppf)sed  when  the  Democratic  Con- 
gress WMK  organized,  as  It  wha  sahl  to  be  oigauizcil  iu  the 
Interest  of  enmomy.  that  there  would  \te  no  public-building  bill 
in  that  Congres.«4.  and  for  a  long  time  I  put  in  no  pn>[)osiiion. 
Itut  I  foimd  toward  the  end  of  tbe  Congresa  that  everyone  was 
putting  one  In  and  that  a  refnirt  was  soon  to  be  made.  So  I 
pre|iared  and  offered  a  bill.  Remembering  that  we  were  told 
by  .Mr.  l*u.vitR  that  the  committees  had  been  <irganize<l  with  a 
ape<*ial  aim  st  economy,  that  the  l>enK>cnitic  Party  was  trying 
to  make  a  recttrd  for  economy.  I  »npitose«l  that  the  standard 
oo«t  for  buildings  would  be  at  leost  as  low  as  In  the  Republican 
C"  's  and  so  F  put  in  a  bill  for  the  town  of  .Vmherst  for  a 

bti.  lo  cost  »r><XfMJ<)     That  town  had  over  5.<«K)  Inhabitants, 

with  !»ostal  re<-ei|>ts  of  $114,000.  That  economical  Democratic 
commltt«'e  thwught  I  was  too  nnxiest  and  that  my  suggestion 
of  ♦."Ml.mxi  was  too  small  and  Increased  it  to  $S«).(KXI.  Now,  I 
do  not  think  that  Is  any  alRindoninent  of  tlie  principle  which  I 
believe  in.  tliat  no  appropriation  at  all  should  be  made  for  any 
<itie8  .»r  towns  except  large  ones.  I  will  vote  and  work  for 
any  such  limitation.  I  will  try  to  defeat  any  bill  without  it. 
whether  i  have  an  api»roprlation  In  it  or  not;  but  if  a  bill  goes 
through  despite  my  opjxjsltion.  and  I  can  not  prevent  it.  I  do 
aot  want  my  district  to  be  the  only  <iue  discriminated  against. 

I  was  pieaaed  to  bear  the  gentleman  from  Florida  [Mr. 
Clark}  the  chairman  of  the  Committee  on  Public  Buildin;rs  and 
<irouDds.  say  that  in  the  future  he  woui«l  oppose  any  ai)i)ropria- 
tioa  for  a  building  the  Interest  on  the  cost  of  which  would 
exoeed  the  eiisting  .iiicual  exfienditure  for  the  office.  If  that 
baS  been  put  in  effect  in  the  bill  which  was  |>asse«l  at  the  last 
Congres.^.  if  the  gentleman  from  Florida  had  acted  then  on  the 
principle  which  be  noas  says  ije  stands  upon.  I  think  more  than 
lialf  of  tbe  pro|X)sltions  in  that  bill  would  have  been  elimi- 
uated.    I  fear,  too.  all  its  popubirity  would  have  been  lost. 

But  If  the  gentleman  from  Florida  really  believes  iu  that 
prliK-lple.  let  me  suggest  tliat  it  is  not  too  late  for  him  to  act 
u|H.n  it  uow.  There  have  l)eon  no  appropriations  for  the  last 
public  buildings  act,  and  It  still  rests  with  this  House  to  say 
whether  we  shall  appropriate  for  them  or  not  If  the  gentle- 
man from  Florida  is  really  sincere,  and  his  committee  is  with 
him,  if  tJie  Democratic  Horse  wishes  economy,  ther«  Is  still 
ample  time  to  act  on  the  principle  which  he  proclaims;  and  I 
hope  when  the  proposition  comes  before  this  House  to  appro- 
I  riate  for  any  of  the  hundreds  of  buildings  authorized  in  towns 
where  the  annual  exjjense  does  not  begin  to  equal  the  Interest 
on  the  coat  of  Uie  public  bulldiug.  I  hoi>e  that  we  shall  see  the 
g«ntleman  from  Florida  oppose  that  approj)rlation  aud  stand  by 
the  very  sensible  rule  which  he  has  announced. 

I  will  gladly  join  with  him.  That  Is  an  evidence  of  progress 
It  indicates  tliat  the  monstrous  extravagance  of  the  last  bill 
has  aroused  reflection  and  hesitation  and  reconsideration.  De- 
Hi»ite  yonr  i)rotestatlons  of  economy,  I  think  everyone  who 
investigates  that  bill  will  admit  It  was  the  roost  Indefensible  and 
extravagant  public-hulldings  bill  that  has  ever  passed  Congress. 
Mr.  IIARDWICK  .Mr.  Chairiuau,  will  the  gentleman  vieW"> 
Mr.  GILLI-rrr.     <:ertalnly.  ^ 

Mr.    HARD  WICK.     I   quite  agree  with   the  gentleman    but 
oes  he  not  tlUnk  the  Senate  made  it  even  worse? 
Mr.    CiILIJ:rT.    Oh,    yes.     Of   course    the    Senate   made   it 
worse. 

Mr.  RURM-TTT.  And  it  was  a  Republican  Senate? 
Mr.  GII.LETT.  Why  certaUily;  but  gentlemen  seem  to  for- 
WKt  that  that  DeuKM-ratlc  House  started  in  with  the  battle  cry 
of  economy— that  this  committee  was  since  organized  in  the 
interest  of  economy,  and  yet  even  the  bill  presmted  by  this 
House  was  an  indefensible  one.  Nobody  ever  claimed  that 
economy  was  a  senatorial  attribute. 

The  gentleman  says  that  I  was  entirely  mistaken  in  my  facts 
when  I  said  tliat  tliere  were  over  100  appropriations  in  that 
bill  for  towns  wltb  less  than  $10,000  of  postal  receipts.  I  told 
my  aacretary  to  figure  up  the  postal  receipts  of  the  various 


places  and  be  assured  me  that  there  were  over  100  of  that 
chai-acter.  I  may  be  wrong.  The  gentleman  from  Alahaiu.-» 
iiiay  be  correct,  but  I  biick  the  statement  of  my  clerk  ugaiuat 
the  offhatul  statement  of  tbe  gentleman  from  Alabama. 

Mr.  MANN.  Mr.  Chairman,  tlie  gentleman  from  Massachu- 
setts (.Mr.  Gii-LETTl  has  referral,  aud  several  other  gentlemea 
have  rcforretl.  to  the  public  huildings  bill  passed  In  tlie  last  Con- 
gress. Ihe  gentleman  from  New  York  I. Mr.  Fitzockalp]  was 
more  apt  iu  his  desigmitlon  of  the  bill,  because  he  referretl  to  it 
as  a  bill  approve«l  by  the  Presitient  on  the  3d  of  March.  The 
fact  Is  that  the  public-buildiims  bill  of  tbe  last  Congre.>is  was 
never  legally  pjissed.  It  iw8s,h1  tbe  House,  went  to  the  Seii.nte. 
had  a  large  numUr  of  amendments  agreed  lo  in  the  Senate,  and 
was  sent  to  conference.  The  conference  rejiort  on  the  .Senate 
amendments,  with  the  exception  of  4  out  of  2iJ0.  was  never  acted 
ufitAi  by  the  Hou.«h».  It  was  never  presented  to  the  House.  Tbo 
gentkHuan  from  Georgia  [Mr.  HardwkkI,  who  made  quite  a 
jrallant  fight  agjiinst  that  bill  at  the  last  session,  mitht  iKisslbly 
.•iccomi)li8h  his  purpose  if  he  could  proceed,  which  I  do  not 
think  he  is  reqnlretl  t<»  do.  through  stime  couit  an«l  attack  that 
bill.  It  is  true  tlmt  the  Committee  on  Enrolled  Bills  certifletl 
to  the  Speaker  that  the  bill  had  been  truly  enrolled.  It  is  truo 
that  the  Speaker  sl^ied  tbe  bill  and  that  the  Vice  President 
signed  the  bill  and  that  as  an  enrolled  bill  It  was  transmitted  to 
the  Prt^siilent  and  that  tbe  President  put  his  approval  upon  it, 
but  it  Is  also  true  that  so  far  as  the  action  of  the  House  of 
iCepresentativea  is  cotK-emetl  the  Jourual  of  the-House  showed 
that  it  has  just  as  much  effect  as  a  public  law  as  though  the 
Committee  on  Enrolled  Bills  had  cited  Hinds'  Precedents  as 
the  law  ami  had  the  S[»eaker  certify  it  had  laissed  the  House 
aud  the  President  ajiproves  it 

Mr.  SIMS.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.   MANN.     Certainly. 

Mr.  SIMS.     Would  it  not  be  the  duty  of  the  Attorney  General 

under  these  circumstances 

Mr.  MANN.  Oh.  I  do  not  intend  to  say  what  the  duty  of  the 
.\ttorney  General  is. 

Mr.  SIMS.  I  do  not  mean  exactly  that,  but  in  other  words, 
some  of  these  buildings  are  public  buildiugs.  Some  of  them  are 
to  be  constructed  lu  the  District  of  Columbia,  where  they  have 
no  Member  of  Congre{i8,^nd  there  Is  a  project  which  was 
authorized  by  the  Senate  to  buy  all  of  the  unsalable  stuff 
betwwn  the  Potomac  River  and  the  Soldiers'  Home.  I  would 
like  mighty  well  to  contest  the  validity  of  that  provision  of  the 
bill.  I  have  a  site  for  a  building  in  the  bill,  aud  I  think  I  would 
be  doing  a  good  work  to  lose  that  site  if  I  could  stop  the  Wash- 
ington project.  ^ 

•Mr.  MANN.  Mr.  Chairman,  the  Attorney  General  Is  beiter 
qualified  to  tell  what  his  duties  are  than  I.  I  have  a  great  deal 
of  confidence  in  the  Attorney  General.  I  do  not  believe  that 
any  bill  after  it  has  been  erroneously  certified  to  by  a  commit- 
tee of  the  House  and  certified  U)  by  the  Speaker  under  error 
and  ai'proved  by  the  President  under  error  ought  to  be  per- 
mitted to  stand  as  a  law,  because  that  stultifies  the  proceedings 
of  the  House,  and  unless  the  Hetiso  or  Congress  or  some  other 
official  takes  action  it  shows  that  wc  do  not  hold  sacred  the 
proceedings  of  the  House. 

I  yield  to  the  gentleman  from  Georgia  [Mr.  BArrLETr]. 
Mr.  BARTLEIT.     Tbe  gentleman,  of  course,  knows  while  In 
a  court  they  would  accept  as  a  verity  the  Journal  of  the  Hoose, 
yet  the  court,  I  apprehend,  would  not  accept  as  a  verity  wjme^ 
thing  which  the  House  Jourual  did  not  show  to  be  the  truth. 

Mr.  MANN.  The  Journal  of  the  House  shows  that  the  con- 
ference report  upon  over  200  of  these  Senate  amendments  was 
uever  acted  upon  by  the  House,  iiud  that  the  only  conference 
report  on  this  bill  that  was  acted  upon  was  a  conference  report 
involving    four    ameudmeuts. 

Mr.  BARTLETT.  ITiat  being  so,  then  the  mere  fact  the  en- 
rolljng  clerk  certified  It  to  the  presiding  officer  would  not  pre- 
eut  anyone  from  attacking  the  fact  of  its  being  passed  by  the 
House,  because  the  courts,  while  they  will  not  permit  tbe  Jour- 
nal to  be  atticke<l.  certainly  would  not  hold  where  the  Journal 
failed  to  show  that  the  act  passed  that  that  fact  could  not  be 
shown.  I  apprehend. 

Mr.  MANN.  I  have  not  tmdertaken  to  look  up  the  law  ui)on 
that  subject,  bat  I  bare  undertaken  to  look  up  the  facts. 

Mr.  HARDWICK.  I  am  afraid  the  gentleman  can  not  an- 
swer my  qnestion.  I  was  of  the  opinion  that  the  certificate  of 
the  Speaker  and  of  the  President  of  the  Senate  to  the  President, 
sending  the  bill  to  him,  probably  would  control  If  that  were 
tested  in  a  court  of  law. 

Mr.  MANN.  I  had  supposed  there  must  be  some  way,  as  very 
frequently  there  is  some  way  about  State  legislatures,  of  testing 
questions  by  the  journal.  It  would  certainly  seem.  If  the 
Speaker  through  error  or  design  ahould  certify  that  a  bill  hdd 
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paa  khI  tlie  House  that  had  never  b<><^n  iDtroduced  and  signed 
by  ilmwif.  nud  tb*  Vice  President  or  the  rredidinx  (XBcer  of 
'*"  Senate  nhould  do  the  same,  that  there  was  no  way  to  cor- 

It  except  oy  reiieal.    Of  cour?»e  the  Keiitlenian  understands 

I  am  not  making  any  critk-lsni  of  the  Speaker  for  signing  the 
billj 

IfARl»VVICK.     I  know  that. 

MANN.     Nor  the  Committee  on  Birolled  Bills. 

IIARr»WI('K.     I  am  just  taking  the  gentleman's  argu- 

a  little  further.    SuppttHc  the  journal  were  doctored,  too, 

and  that  uii^ht  hapiteu 


T  »e  niAlUMAN.     ITie  time  of  the  gentleman  has  expired. 


FIT7(JKUALr>.  Mr.  ('hairn»an.  Just  a  moment  to  umke 
statement.  !n  Tlark  apalusit  Field,  I  think  It  is  re|>orted 
ne  huudred  and  forty-third  I'ntteii  Htates  Supreme  Court. 


in  111  opiuitKi  handed  down  by  Mr.  Justice  Harlan,  he  held 
that  the  court  would  not  gf>  )>ehind  the  c-ertlfl<ate  of  the  Vice 
President  and  the  Sixniker  on  a  bill. 

M-.  MAN.V.     I  think,  if  the  gentlemnii  will  {Kinlon  mo 

Mr.  FITZ(;ERALD.  That  case  art.se.  If  tlie  g*»ntlenjan  will 
pan  on  me.  from  litignti<»u  In  connection  with  tlie  .M<Kiiil.«y 
Tariff  Act.  A  concurrent  re-*4>lutl<>ii  was  i^its.s^tl  authorizins; 
the  L-onfen-es  to  insert  in  the  bill  a  prrnlsion  which  had  not 
been  in  it.  The  question  niised  was  that  th=*  provision  had 
nevfr  itassetl  the  two  nou.*«eH  of  Congress  as  retpjireil  by  the 
Cdip  titiitioii.  The  Cnitt'd  States  Supreme  Court  tt>ok  the' very 
l.r.>;iil  iHwItion  that  It  would  nut  go  behind  the  certificate  of  the 
two  [iresiding  officers. 

M  •.  MANN.  I  should  nwume  that  a  bill  pa.H^HHl  and  certlfle«l 
to  nud  approvetl  by  the  President  was  not  .subject  to  a  col- 
late] al  attack.  It  was  a  collateral  attack  made  in  that  case, 
but    -ertalnly  would  be  suliject  to  direit  attack. 

M  ■.  HARDWrCK.  The  gentleman  means  of  course  If  some- 
body should  enjoin  the  Treusury  Defwrtniont  from  paying  out 
niou  T  niMler  the  provisions  of  the  bill,  or  stunething  like  that. 

.M  •.  MAI>I>F:N.  Mr.  Chalrmap.  the  discussion  of  this  ameud- 
meni   has  taken  a  very  wide  range 

M  .  FITZ<;EKALI>.  Mr.  Chairman.  I  move  that  all  debate 
on  t  le  pending  paragraph  and  all  amendments  thereto  close  in 
five   uinutes.     We  lose  sight  of  what  is  l)efore  the  committee. 

The  CHAIRMAN.  The  gentleman  fipm  New  York  moves  that 
all  debate  on  tl»e  i^ohding  iKiragraph  and  amendments  thereto 
clo«e  In  five  minutes. 

Ml.  THOMPSON  of  fiklahoma.  I>«^s  that  mean  that  Mem- 
bers will  l)e  i»rohibiteil  from  offering  an  amendment? 

Ml .  FITZGERALD.  Oh, no;  it  is  simply  on  tlie  i>endiug  para- 
grapj. 

-Mr.  THOMPSON  of  Oklahonu.     That  is  all  right. 

Tte  CHAIRMAN.  Tlie  motion  Is  that  debate  on  the  i>ending 
amendment  be  closeil  in  five  minutes. 

Tie  motion  was  a k reed  to. 

Ml.  MADDEN.  Mr.  Chairman.  in.T.<*nuich  as  the  debate  on 
the  (ending  amendment  has  not  been  confined  exactlv  to  the 
amei  dment.  I  am  going  to  ask  the  indulgence  of  the  commktee 
for  I  ve  minutes  to  talk  on  tlie  question  of  standardization  of 
buili  ings. 

I  (oiiie  fntiu  ;»  <ity  with  VJC,  s^iuare  miles  of  area  and  a  jwpn- 
latioi  of  2,i>M>,(XN)  iKH.ple,  with  the  greatest  iwst  office  in  Amer- 
ica, laving  more  receipts  tlian  the  iN>st  office  in  New  York  City 
and  laving  tl.TriO  men  employed  in  tliat  great  institution  The 
cential  post-office  building  not  only  contains  the  courts  and  the 
manhals  olBce  and  the  collector  of  customs'  office,  but  we  have 
for  ttH^  conduct  of  the  iH)8tul  busines««  of  the  city  of  Chicago  ."lO 
snbit>stal  stations,  located  in  various  sections.'  The  Uovern- 
meut  of  the  luite*!  States  never  presimies  to  erect  these  build- 
Iug>«.  Private  individuals  build  tliem  and  rent  them  to  the 
Government  for  iH.>st-otfice  puriK>.sos. 

Thp  man  who  ci>n.structs  the  building  enters  into  a  leaso  with 
the  lost  Office  authorities  for  a  period  of  10  rears,  and  the  IVjst- 
Offlcr  authorities  direct  the  character  of  building  to  be  con- 
strue teil.  The  owuer  of  tlie  building  then  funiishes  not  only 
the  I  ulldlng  but  the  heat  and  the  light  and  all  the  furniture 
that  Is  requireil  in  the  conduct  of  the  iH>stal  business.  All  of 
the  furniture  and  all  of  the  buildings  are  of  standard  design 

Th?  work  in  every  one  of  these  buildings  is  done  on  a  single 
«o*»r.  It  Is  done  with  greater  economy  than  a  like  business  is 
done  anywhere  else  In  the  Unitetl  States.  We  have  receipts 
amoi  nting  to  f26,000.<HiO  a  year,  ami  we  run  the  offl«^  on  tlie 
basis  of  2s  per  cent  of  the  rectMi^ts.  These  ei|»en.ses  have  been 
retltut^  wUhln  the  last  two  or  three  rears  nnder  the  present 
I«>stJil  management  of  the  city  of  Chicago  from  '60  to  28  per 
cent.  *^ 

Th»re  Is  one  way  by  which  the  Govemnient  of  the  T'nlted 
Stntfs  could  be  saved  a  lot  of  money  ami  have  the  business  of 
the  I'[>«t  Office  I>epartment  conductwl  along  economical  scientific 
business  llnea.    In  the  rural  districts  of  the  United  States— for 


example.  In  an  agricultural  county—*  po«t-ofl)ce  building  can 
be  erected  in  the  ctumty  seat  and  a  poatinaster  apiM.intttl.  n  man 
of  high-class  exwutivf  ability.  In  that  place,  and  all  the  towns 
of  the  county  outside  of  the  county  aeat  'could  be  made  sub- 
postal  stations,  suiierlntended  and  dlrecteil  by  the  postmaster  at 
the  county  seat.  You  could  get  sometKMly  in  the  town  to  erect 
a  8tand;ird  building,  to  funiish  the  heat  and  the  light  and  to 
furnish  the  furniture,  and  In  this  way  the  rent  the  Government 
would  be  calU^d  u|K>n  to  pay  for  the  use  of  the  building  would 
not  exceed  10  per  cent  of  the  cost  to  the  GovernuKMit  under  the 
present  method. 

If  you  want  standardl«atlon.  if  you  want  economy,  if  rou 
want  business  practU-e.  If  you  want  to  conduct  the  iM.st  offi.e 
along  scientific  business  lines,  here  is  an  outline  of  a  <iiL"ostlon 
for  you.  The  I>emocmts  are  In  control.  They  go  iMr.rc  the 
pe<.plc  on  the  th«H.r>-  that  they  want  economr.  This  Is  a  suic- 
gestlon  for  .•^•onomy. 

The  chairman  of  the  Committee  on  Public  Buildings  savs 
that  you  c.:n  standardize.  Well,  you  can  stanihmllze  iMiildiirgs 
of  a  certain  class  above  the  gn>und.  but  nolxniv  can  standanliz«» 
the  foundation  of  a  building.  l>ecause  every  foundation  of  evcrj- 
building  Is  put  in  under  dlflTereut  Cfuidltlons.  You  can  not 
standanlize  a  building  where  the  fouudatl«ui  Is  laid  In  nx-k  • 
you  niu  not  standanlize  a  buildin-  where  the  foundation  is  laid 
In  «nilcks;ind.  The  two  condifioas  are  totallv  different.  Yon 
can  standanlize  the  sui)erst nature  of  a  plain,  soap-box  form  of 
building,  and  that  is  all. 

But  the  way  to  standanlize  Is  for  the  Government  to  dis- 
continue  Investing  its  money  in  public  buildings  and  get  some- 
biHly  in  every  town  where  a  public  building  for  a  iK>st  office  Is 
required,  to  pat  up  a  building  of  a  standard  class,  situated  ». 
that  yon  will  get  a  light  fn»m  the  roof,  so  that  the  men  can  see 
without  artlfi4-ial  li«ht  every  hour  of  the  day,  no  matter  how 
cloudy  the  day  may  1k». 

We  have  reached  the  climax,  the  acme,  I  may  sar.  of  perfec- 
tlon  in  the  construction  of  our  subpostal  stations  i'n  our  great 
city.  I  had  the  honor  of  visiting  these  stations  within  the  last 
three  or  four  weeks,  and  I  was  amazed  to  see  the  facility  with 
which  business  there  is  conductetl :  and  I  recommend  this  to 
every  city,  to  every  village,  and  every  county  all  over  the 
Nation.  If  you  adopt  it.  you  will  gain  the  co'mmendatlon  of 
the  |)et>i.le  everywhere,  you  will  save  the  public  money,  and  you 
will  fa«illtate  the  movement  of  the  malls.  You  will  do  a  thine 
that  will  gain  for  you  the  reputation  for  business  wisdom  w  hich 
a  yiKKl  many  people  now  think  you  have  not  got. 

Mr.  HULINGS.  Mr.  Chairman,  I  desiffe  to  offer  an  amend- 
ment. 

The  CHAIRMAN.  The  time  for  debate  has  closo<l.  The  ques- 
tion is  on  the  amendment  offerwl  by  the  gentleman  fn»m  Wash- 
ington [Mr.  Hi  .MPHRKvl.    The  Clerk  will  report  the  amendment 

The  Clerk  read  as  follows: 

faRP  4.  after  line  20.  Inwrt  as  a  new  paragraph  the  followinc  ■ 
•Kverett,    Wash.:   For    ct>mpIetlon    of   building    under    present    limit 
$oO,(MX^  ' 

The  CHAIRMAN. 
meut. 

The  question  was  taken,  and  the  amendment  was  rejected 

Mr.  THOMPSON  of  Oklahoma.  Mr.  Chairman.  I  desire  to 
offer  an  amendment. 

Mr.  H.VRRISON.  I  desire  to  offer  an  amendment.  Mr. 
Chairman. 

The  CHAIRMAN.  The  gentleman  from  Mississippi  offers 
an  amendment  which  the  Clerk  will  reiK»rt. 

The  Clerk  read  as  follows : 

Page  4,  after  line  20.  add  as  a  new  paragraph  the  foilowlnjt 
•  l-or    preparing    plan-*.    Bpeoiflcatlona,    nnd    drawtngs    for    postofflre 
building  at    Laurel.    MU.s..    the   sum   of   »4.O00.   to  be   paid   out   of  anr 
appropriation    heretofore    approprUted    for    the    construction    of    nl'd 
poB I  office  building." 

Mr.  FITZGEKALD.  Mr.  Chairman.  I  make  the  point  of 
order  that  It  changes  existing  law.  The  act  of  p.lOs  prohibits 
the  paj-ment  of  any  services  for  the  preparation  of  plans  out 
of  the  appropriation  made  for  the  building,  and  I  Insist  upon 
the  iH)iut  of  order.  I  refer  the  Chair  to  section  0  of  the  public 
buildings  act  of  1908.  * 

Mr.  HARRISON.  Mr.  Ch.Tirman,  I  concwie  the  point  of 
onler.  I  thought  that  the  gentleman  from  New  York  (.Mr. 
FiTzc.KR.\LDl  would  be  charitable  enough  not  to  make  it 

Tlie  CHAIRMAN.     The  iKilnt  of  order  is  sustnlne<l. 

Mr.  HOW.VRD.  Mr.  Chairman,  I  desire  to  offer  the  follow- 
ing amendment. 

The  CHAIRMAN.  The  Clerk  will  n>port  the  amendment 
offered  by  the  gentleman  fr  m  Georgia  (Mr.  How\rd] 

The  Clerk  read  as  follows : 

T--o^'"«."?l  ^-    on    P*8^    <•    >n»«rt    the    following :  ••  For    completing 
United  State*  post  office  and  courthouse  at  Atlanta,  Ga.,  |22,500.- 


The  question  is  on  agreeing  to  the  amend- 
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Mr.  FITZGERALD.  Mr.  Chnirnian.  I  make  a  point  of  order 
<ni  that.  I'niefs  it  CT>fi>>s  within  tlie  limit  of  cost  it  is  not  in 
onler.     I  have  no  infonnation  on  it. 

Mr.  HOWARD.  Mr.  Chalnnnn,  I  do  not  think  It  is  subject 
to  a  i>oint  of  onler.  It  has  be»>n  autborlzeil  by  law.  I  hope  the 
gentleman  from  New  York  [Mr.  FrreormAU)]  will  withhold  his 
l»olnt  until  I  can  make  an  explanation  about  it.  Then  the 
Chflir  can  mle  on  It. 

.Mr.  F.TZ<;KRALD.     I  will  r<<»erTe  tlie  point  of  order. 

The  CHAIRMAN.  ITie  gentleman  from  New  York  [Mr. 
FiTT.r.rjtAi.n]  reserves  the  point  of  onler. 

Mr.  HOWARD.  Mr.  Chairman  and  gentlemeti  of  the  com- 
niitt*^.  I  have  no  criticism  to  m.'.ke  of  the  ConmiilttM'  on  .\p- 
proprlatlons  or  anylxidy  else.  I  want  to  say  at  the  outset  that 
I  hjive  the  most  affectionate  regard  for  everjlMKly  who  Is  a 
Meml>er  of  this  Hmise  on  this  side  aiKl  a  sneaking  nnd  affec- 
tion.! te  regaixl  for  ererj-  Member  on  that  side.  [laughter  and 
applause.] 

I  think  the  omission  of  this  Item  in  the  bill  is  simply  an  over- 
sicht  on  the  iwirt  of  this  s|»lendid  committee.  That  accounts  for 
their  failure  to  brng  in  this  appntj»riation. 

I  represent  the  next  lareest  city  in  tJie  world,  except  New 
York  and  4'hlcngo— the  ciiy  of  Atlanta,  the  most  pr<»sper<HJS 
city  in  the  Unitenl  Stales  without  any  exception.  We  hare 
$1  .•J.'itJ.OOO  of  aniMUiI  i>o«t:i!  receiiHs.  In  the  year  ItlOT*  Concrress 
approj>ri.it<>d  a  inillion  dollars  for  the  ercf-tion  of  a  post-<tffloe 
builillng  in  that  city.  In  that  building  we  h.-ive  the  I'nited 
States  court,  the  United  States  marshal's  office,  the  intemal- 
revenue  collector'H  office,  the  ilifferent  bureans  which  the 
T'nited  Stat<»s  I>ep}irtnient  of  Agriculture  has  established  there, 
and  there  the  IniLiense  busines.s  of  the  Atlanta  r»<^st  office  is 
carried  on.  including  that  of  the  Railway  Mall  Service.  They 
lack  sutlicient  nn>ney  to  complete  the  fifth  floor  of  that  build- 
ing. They  had  fis,750  left.  In  the  last  Congress,  in  connec- 
tion with  the  hist  jHibllc  building  bill,  an  estimate  was  sent 
from  the  Treasurj-  Deimrtment  asking  f«>r  $'J2,D0U  to  coiupleie 
this  fifth  fioor. 

Now.  I  want  to  make  a  plain,  hotiest.  frank  statement  to 
you  gentlemen.  The  i»eojiIe  in  the  dislri<'t  believe  that  we  are 
entitled  to  have  this  building  conipleteti.  The  judge  of  the 
I'nited  States  court  tuis  stated  to  me  tli:it  even  his  jury  rooms, 
even  portions  of  bis  court  room  and  balls,  are  being  used  by 
officers  of  the  Federal  Goveniment  when  his  court  Is  not  in 
session.  The  congt.'stion  In  that  office  is  a  «lisgrace  to  the  Gov- 
eniment of  the  I'nited  .States.  They  have  hardly  room  cuoush 
to  turn  aroutul  in.  We  c:in  go  on  and  s.ive  this  Government 
money  if  you  will  make  immediately  available  this  sum  of 
|22.50().  If  you  do  not  do  this,  you  are  going  to  force  the  people 
of  that  office  to  go  outside  and  rent  quarters  somewhere  else. 

>>'ow,  it  is  a  pire  bu.tiness  proixisition.  My  distinguished 
and  goo<l  friend  lYoin  New  York  [Mr.  FnzcuiAiJi]  will  say 
that  this  has  not  l»e<'u  estlniatetl  U>r  by  tlie  Treasury  Dei^art- 
ment.  A  Congressman  has  got  no  way  to  go  down  and  caloh 
the  Secretary  of  tlie  Tretisurj-  by  the  burr  of  the  ear  and  make 
him  prcjiare  an  estimate  for  anything.  If  he  does  not  make 
the  estimate.  If  scmetjody  did  not  have  tlie  influence  to  make 
him  make  the  estimate,  if  the  exigencies  of  the  occasion  will 
luU  i>eniiit  liiiu  to  make  the  estimate,  how  shall  we  ever  get 
the  money? 

Here  Is  a  plain  proposition  that  exists.  I  tell  yon  that  there 
is  a  great  area  on  the  fifth  floor  of  this  magnificent  building, 
a  groat  big  unfinished  hall;  that  il  will  inke  .$22,.j<k)  in  addi- 
tion to  the  .'IS.T.'jO  that  they  hare  left  to  make  that  unfinished 
hall  useful  and  to  reliere  the  congestion  in  that  office,  and  I 
can  not.  as  a  Representative  ot  my  people,  get  the  approiriatlon 
of  $22..'"»ori.  The  last  Conui-ess  autliorlaed  tliat  this  money  l>e 
aiMTopriatcd.  but  this  conmiittee,  with  the  multitude  of  things 
that  they  have  to  deal  with,  orerlookeil  bringing  in  this  addi- 
tional api»ropriatk>n  of  |22,500.  But  I  know  they  would  hare 
brought  it  In  if  they  had  thought  of  It,  and  I  asked  them  not  to 
make  any  strenuous  objection  to  this. 

This  is  a  business  pr«>position,  I  repeat,  and  I  hope  that  my 
good  friend  from  New  York  [Mr.  FiTsccaAU)].  the  chairman 
of  the  coininittee,  and  my  distinguished  colleague  from  Georgia 
(Mr.  BartlettI  will  realize  llie  importaiKe  of  making  imme- 
diately available  this  $22,.')00.  so  that  the  Govermnent  can  go 
ftkead  and  complete  thia  building  and  relieve  this  congested 
situation  which  has  Existed  over  four  years  and  a  half  in  the 
city  of  Atlanta.  The  receipts  of  that  post  office  are  such  that 
the  post  office  is  entitled  to  It.  We  are  entitled  to  the  considera- 
tion that  I  have  asked  at  yo«r  bands. 

I  ask  you  to  grant  this  $22^H\  committee  or  no  committee. 
I  do  not  do  this  disrespectfully  to  the  Committee  on  Appropria- 
tions. l>ecauBe  I  would  not  offetkl  a  hair  of  the  head  of  any 
member  of  that  committee  for  my  goo«l  right  arm  in  its  shoulder 


socket.  But  It  is  a  business  profiosition.  In  which  this  Gorern- 
ment  is  involved. 

Mr.  ADAMSON.  In  onler  to  ctlUze  the  fifth  story.  Is  it  only 
neces.sary  to  finish  the  interior? 

Mr.  HOWARD.     That  Is  all. 

Mr.  AD.\MSON.  Do  the  elevators  and  staircases  run  up  to 
the  fifth  floor? 

Mr.  HOWARD.  Yes.  All  in  the  workl  they  hare  to  do  is  to 
put  in  walls  and  doors,  and  wmplcte  the  lioom.  and  do  the 
plastering,  ami  put  in  electrical  fixtures,  and  $22.r.«X)  will  fin- 
ish it. 

The  CHAIRMAN.     The  time  of  the  gentleman  has  expire*!. 

Mr.  FITZGKR.\LD.  Mr.  Chairman,  the  p»«nt1c!nHii  is  mis- 
taken as  to  the  relief  he  wants.  The  department  has  the  autlior- 
Itr  now  to  do  this  work,  to  enter  into  contmcts  for  it  and  to  do 
It  without  the  appropriation.  It  does  not  want  this  appropria- 
tion.   It  does  not  ask  for  it.  and  it  will  not  siiend  it  if  it  gets  it. 

Mr.  HOWARD.  If  the  g»'ntlenj«n  will  permit  an  lnterru|Hi<m 
right  there.  I  should  like  to  say  that  the  Sujiervising  AnhHe<'t 
himself  wrote  me  a  letter  in  the  l:ist  session  of  Congress  stating 
the  urgent  necessity  of  having  this  amount  put  In.  My  dis- 
tinguishotl  colleague  from  Georgia  [Mr.  Bartiatt] 

Mr.  FITZGERALD.  Let  me  finish  ray  statement.  I  sluiil 
not  in!slea<l  either  the  gentleman  from  Georgia  or  the  House. 
At  the  last  session  of  Congress  the  gentleman  secured  an  in- 
crease in  the  authorization  for  this  building,  so  as  to  enable  this 
^O.OtX)  to  be  exi»end«Hi  in  the  fittiug  up  ut  this  floor.  Although 
there  is  a  bttlance  of  :pl7„'"><.W  on  hnnd.  and  although  authority  to 
contract  for  work  to  the  amount  of  $22..'i<X>  additional  has  !)e«n 
given,  the  Sui)ervlsing  Architect  .says  that  miless  the  gentleman 
from  Atlanta  joins  with  other  Members  to  secnre  an  appro- 
priation of  ?1S0.<X«).  to  Increase  his  force,  he  will  not  undertake 
this  work.  That  is  one  of  the  methods  to  which  the  anhltoct 
resorted  in  order  to  obtain  that  money. 

Mr.  HOWARD  I  would  not  go  into  that  conspiracy  with  the 
architect  or  anybody  el.se.  as  far  as  that  is  coucemetl. 

Mr.  FITZGEIL^LD.  That  makes  no  difference.  The  Super- 
vising Architect  has  stated  that,  and  his  statement  is  in  the 
hearings. 

Mr.  HOWARD.     Will  the  geutlcjuan  .nllow  me 

Mr.  FITZGEIL\U).  I>et  me  finish  this  statement  He  has 
stated  in  the  hearings  that  unlesj?  he  gets  that  SlSO.tlOO  to  in- 
crease his  force  he  can  not  or  will  not  prejxire  the  pious  to  fit 
up  that  floor. 

Mr.  MANN.     Will  the  geutlemiin  yield  for  a  question? 

Mr.  FITZGERALD.     I  yield  to  the  genUeman. 

Mr.  MANN.  If  Congress  should  make  this  appropriation, 
would  it  not  be  a  direction  to  the  Treasury  Deiiartmeiit  to  pro- 
ceed with  the  expenditure  and  do  this  work? 

Mr.  FITZGERALD.  Congress  has  already  made  the  apjiro- 
priation  in  the  case  of  Everett.  Wash.  It  has  api>roprialed 
$0r>.000  for  tlie  building,  out  of  a  tot,il  authorization  of  SIOs.mmi. 

Mr.  MANN.  Yes;  but  that  appropriation  of  $fio.CXK)  that  the 
gentleman  refej-s  to  was  not  snfficient  to  construct  such  a 
building  as  the  Supervising  Architect  thought  ought  to  be  con- 
structed, which  opinion  was  aftei-wards  confirmed  by  Congress.. 

Mr.  FITZGERALD.  What  the  committee  did  about  these 
m.".tters  was  this:  In  erery  instance  In  which  the  department 
asked  for  money  to  carry  on  work  nutijorized.  to  comjilete  work 
under  way,  the  coimnlttee  recommende*!  the  amount.  Those 
reccmmendatiens  amount  to  something  in  the  neighbofhoo<l  of 
$G50.000. 

Mr.  MANN.  But  after  all,  if  Athmta  is  short  of  space  and 
is  renting  space  and  has  a  fourth  fioor  of  its  pnbli*'  building 
uiiutilizeil.  is  it  not  a  cominon-sen.se  business  thing  to  do  to 
provide  the  money,  not  a  large  amount,  which  will  enable  It 
to  utilize  that  space  aiid  stop  paying  rent? 

Mr.  FITZGER-\LD.  My  contention  is  that  the  depftrtment 
ought  to  do  it.     It  has  the  auUiorlty  to  do  it. 

Mr.  MANN.     Where  is  the  authority? 

Mr.  FITZGERALD.  I  shall  rejid  the  authority  to  the  gentle- 
man. They  are  not  renting  any  buildings  In  Atlanta  at  preiient. 
The  gentleman  is  mistaken  about  that.  There  are  no  bafidings 
rente^d. 

Mr.  M.\NX.  They  are  short  of  space  down  there.  If  this 
floor  is  not  completed,  they  will  soon  have  to  rent. 

Mr.  FITZGE3{-U.D.    There  is  no  statement  of  that  character, 

Mr.  HOWARD.  If  the  gentleman  will  i»ermlt  me  right  there, 
I  made  the  uneijulrocal  statement  that  there  was  a  necessity 
and  a  congestion,  and  I  do  m)t  think  the  gentleman  from  New 
York  is  justified  by  anything  that  is  on  file  in  his  committee 
in  making  the  statement  that  there  Is  no  congestion.  I  know  of 
my  own  knowledge  that  there  is. 

Mr.  FITZGEJiALD.    I  did  not  say  there  was  not 
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^^^.  HOWARD.     I  have  made  the  stntemeut,  and  tbo  Super- 
tIjIdj:  Arcbiteit  so  ntatt's  bere. 

Jr.    FITZlfEIlAI.D.    1    have   not    said    there    was   no    con- 

f»^  tlfUl. 

Hr.  HOWAUn.  I  uudtTstooil  the  gentleman  to  make  that 
9t:  tenient. 

dr.  FITZGERALD.  I  jyii*!  they  were  not  renting  any  bnlUl- 
inj  ».  The  gentlenuiu  frt>m  IIMuols  [Mr.  M.vnnJ  inadvertently 
M  il  they  were. 

'^      Jr.  .U>AM»0\.     I  want  to  ask  the  gentleman  a  qnestion. 

.  Ir,  FITZCJERALD.     I.*t  me  make  this  statement  first. 

:  Ir.  ADAMSON.    All  right. 

:ir.  FITZ<JERAIJ>.  The  public  bnilding  act  authorizes  the 
Se*retar>  to  enter  Into  contracts  for  the  ctmipletlon  of  each  of 
s;»l  1  buildings  within  Its  respective  limit  of  cost,  including  sites 
am  It  Includes  Atlanta.  CJa.,  $22,7^10.  The  contracts  rould  have 
betn  let.  the  work  could  have  l>een  done,  and  probably  flnlshcil 
by  Ibis  time  if  the  deiwrlment  s«»  wis^bod.  The  statement  l-< 
maJe  that  it  will  not  do  the  work.  The  gentl.>man  nee*l  not 
ml  iimderstand  me.  I  have  never  had  any  desire  to  opi>o8e 
opiroprlatlons  for  public  buildings  under  way  or  to  refuse  the 
mo  ley  necessary  to  carry  them  on. 

The  Committee  on  Appropriations  Invariably  recr  .iu>en«l  the 
ent  re  amount  which  the  deiwjrtment  states  will  be  ueetleil  until 
the  ue.xt  bill  carrying  appropriations  Is  i>asse<l. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
Toik  has  expired. 

^  r.  ADAMSON.  Mr.  Chalnuan,  I  ask  that  the  gentleman's 
timp  be  extended  Ave  minutes  in  onler  that  he  may  answer  a 
qufstion. 

The   CHAIUMAN.  •  The   gentleman   from   Georgia   asks   that 
the  time  of  the  gentleman  from  New  York  be  extoud«tl  five  min- 
uter.    Is  there  objection? 
There  was  no  objection. 

3[r.  ADA.MSON.  I  gatber««il  from  the  statement  of  the  gen- 
tlcuan  from  New  York  that  the  S«xretarv  of  the  Tre»«;ury  is 
onl-  willing  to  do  this  work  on  condition' that  a  larger  appro^ 
pri;  tion  Is  nlU»wed  for  another  puri>ose.  I  wish  to  a.sk  if  the 
gen  leman  thinks  It  would  l>e  proin-r  and  desirable  to  use  such 
l;iri  niage  In  making  this  appn.priation  as  would  direct  and  re- 
qiii  e  him  to  do  thl.<  particular  work'- 

\  r.  Err/GERALI).  I  do  not  think  It  Is  necesssiry  to  do  so 
rht'  Supervlsiug  Architect  and  the  Se<retarv  of  the  Trea'.urv 
mate  an  estimate  and  asked  for  an  appropriation  for  the 
Huii^au  of  hngravlng  and  Printing  so  that  it  will  be  ready  for 
ociiipancy  on  the  1st  of  July.  They  made  no  request  for  any 
Inciease  of  the  force  In  onler  to  do  that  work.  Thev  will  have 
to  I  repare  plans  and  specifications  and  do  the  .same  'thinjrs  that 
mnit  be  done  In  onler  to  do  ibis  work.  In  this  i-ase  thev  have 
ant  lorlty  to  contract  for  the  work,  which  thev  have  not  In  the 
oth<  r.     The  money  Aould  l»e  made  available  when  required 

M  r.  ADAMSON.    As  a  great  many  know,  there  is  a  crush  of 
bns  nes8  and  great  necessity  for  this  work  in  Atlanta   but  I  un- 
dent.uid  that  when  the  Representative  of  the  Atlanta  dl.strlct 
apples  t<»  the  Treasury  for  this  specific  work  he  is  Informed  • 
It  will  not  I*  done  tinless  you  approprlato  lir^.ooo  for  other  irork 
Mr.  FITZGERALD.     My  ttntention  is  that  that  is  a  policy 
Oia    can  not  bo  defeu<le<l ;  Uiat  when  the  Committee  on  Public 
Bull   mgs  and  Grounds  increases  the  limit  of  cost  in  certain 
bulk  lings   because  of  urgent   conditions   which   necessitate   in 
created  facilities  it  Is  no  Justification  for  the  department  to  say 
that  they  will  not  proceed  wiih  the  work  untlllts  fori  is  Tn 

,.  ^',  ^^-)^^SO^'-  <"y"Jil  ^^e  not  remedy  the  matter  bv  soma 
llngiistic  formula  and  .<aiy  that  he  is  directetl  and  re-iuired  to 
complete  the  f..urlh  storj  of  this  building' 
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FITZGERALD.  I  do  not  think  it"  Is  necessary 
MANN.  Will  the  gentleman  yield  for  a  question' 
FITZGERALD.  I  doubt  If  I  have  anv  more  time 
«*J.  ^"^r^'^r,  '^^^^  '•'"  carries  an  appropriation  of  $40,000  for 
refltiing  the  Bureau  of  Fiigraving  and  Printing.  The  «entle- 
man  i  statement  has  Ik^u  that  the  Treasury  Department  would 
not  i«y  any  attention  to  appropriations  made  bv  Congress  and 
woull  not  take  up  anything  out  of  Its  order,  "what  then  Is 
the  til»jei-t  of  making  this  apiiropriation  of  fW.OOU  If  it  will  not 
be  n|ithe<l  for  four  or  five  years? 

FITZGEILVLD.     Because  the  Se*Tetarv  of  the  Tre?surv 

he  SupervKsIng  Architect  said  If  this  aVpropriation" were 

at  this  time  and  in  this  form  the  work  wouUI  be  finished 

..*r  /  30th  of  June.     That  shi.ws  that  they  have  adopted  a 

dirrer^'nt  iiollcj.  or  that  they  treat  this  Improvement  differentlT 

f.lXt'l 
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tlie  improvements  hi  which  Individual   .Meml»ers  of  Con 
are  interestwl.     That  Is  the  reason  I  was  so  heortlly  in 
••f  giving   tliem   this  appropriation.   In   onler   to  demon- 
sirat.  iiiiit  in  asking  .be  Cmcress  for  an  incrense  of  fon-e  they 


were  using  methods  to  force  Congress  into  Incn^aslng  the  foive 
that  could  not  be  justified.  The  item  for  the  Bur«tu  of  S^ 
graynig  and  Printing  is  in  the  exact  form  in  which  it  was  sub- 
mitted, and  no  suggestion  was  made  that  any  additiomil  heir. 
was  necessary  in  onler  to  do  the  work.  ' 

-Mr.  MANN.     Now.   the  answer  of  the  gentleman   from   New 

\w  V  7*^'  '"fr"'*""*-  ^"^  "'^^  "*  '"»"''  '»«  '»'*'  gentleman  fnun 
New  \ork  usually  is  in  dealing  with  the  House.  The  Swretarv 
and  the  Sui)ervl8lng  An-hltect  informeil  the  committee  that  If 
the  appropriation  was  made  it  would  be  exiK>mb^l.  Thev  would 
have  informal  the  committee,   if  they  had  been  askt^l'  if  any 

""^K     '  ^***  '***"  '""*'**  ''*''  ""^  »»"•'*»'"«  «t  would  be  ex- 

Mr.  FITZGERALD.  The  gentleman  from  Illinois  is  mistaken 
In  ever>-  tern  submitt«Hl  the  committee  aske<l  whether  the  money 
was  nee<UHl.  and  they  IndUatetl  in  some  instances  that  tlier 
could  not  tise  It  and  In  other  Instances  that  they  could. 

Mr   .MANN.     I  am  not  endeavoring  to  criticize  the  committw 

and  have  no  intention  of  crltblzlng  the  wmmlttee.     I  think  If 

I  had  been  on  the  committee  I  should  have  done  the  same  as 

he  c,,„,„,i,uv  did;  they  had  to  lay  down  .s..me  rule  ami  stick  to 

i,;nnn  ft  J''  T/  />*""''  ^^^  "**"•"*'  '«  ^''"''^  ^y  »he  action  of  the 
Thr  iitT"  !f  ^e"*^^"  '""'^♦''*  n«»  appn)prlatiou  In  full  for 
the  building  the  Su|M>rvislng  Anhitect  and  the  Se<retarv  of  the 
Treasury  will  pnKt>e<l  to  ex|*nd  'he  monev.  In  this  Vase  If 
this  appn.pnatlon  of  $^^.(m  Is  made  for  this  work,  the  Inside 
of  the  Bureau  of  Engraving  and  Prlntlny  will  l»e  torn  out  and 
the  change  made  available  for  the  auditor  s  office.     If  the  aim-nd- 

nrh.'L*'*>o-r-/*'K '*''"'''"  ^'■''"'  ♦'♦^•••JJ'a  prevails,  and  we  appro- 
priate K2..*»).  the  iMirtitions  on  the  fourth  flo^.r  o(  the  Ftnleral 
i>uilding  will  lie  toni  out  and  the  Improvements  will  l»e  made 

^lu.  "*"."•  r*""  *'*^  ^^''  appropriation.  No  department 
will  refn.se  to  do  that  amount  of  work. 

xl*"    w'^v'x^    ,?'"■   *'*i" '""«».  will  the  gentleman  yield? 

Mr.  yA.NN  Mr.  Chairman.  I  yield  so  that  the  gentleman 
from  Mi.ssis*|pp|  may  :..sk  the  gentleman  fmm  New  York  a 
question. 

Mr.  SISS<»N.  The  question  I  want  to  ask  Is.  If  alH>ut  two  or 
three  years  ago.  la  IPH.  the  city  of  Atlanta  did  not  ask  Con- 
gress  to  donate  It  a  certain  building  and  a  pbve  of  property 
down  there,  mxm  the  ground  that  they  bad  all  of  the  public 
buildings  they  iuv,led.  and  that  Congress  then  agre,.!  to  i*ir- 
mlt  the  city  of  .Atlanta  to  have  that  building  and  i.n>i*rly  there 

Mr  HO  viwi  "m"^  *:1^*'."'*-  '•'^•'-••'"">^  •-  "'.V  rlcolivtion-; 
xw  v  i  ./■     *'"'•    •^»'""»"-    w"l    «»»f    gentleman    from 

New  \ork  iH'rmlt  me  to  answer  that  question' 

-Mr.  FITZGERALD.  Mr.  Chairman.  I  will  state  mv  recol- 
lection of  It.  Congress  did  vote  to  the  city  of  Atlant.-i.  under 
The  olMuSfK---  '^"*»-"«*«-^  ••""'»'"'f.  but  I  do  not  recall 

Mr  HOWARD.  I. will  state  that  the  city  of  Atlanta  gave 
the  (toveminent «.">^ 

Mr.  FITZGERALD.  Oh.  let  me  fluKsh-that  It  was  invause 
of  he  fact  that  they  had  all  of  the  public  building  accomnio- 
datUuis  that  they  requirel.  ^^wium,,- 

.Mr.   rhairman.    in   reference  to  the  gentleman's  amendment 
thedeimrtment  umler  the  law  b.is  romplci,.  .luthorlty  to  do  this 
work. 

Mr  HOW.ARD.  Mr.  aiairnian.  I  hope  the  gentleman  from 
New  ^ork  will  in-rmit  me  to  answer  the  gentleman  fnuu  Mis- 
sissippi [Mr.  Sisaox).  because  he  Is  trying  to  preJiKllce  Uiis 
case. 

Mr.   FITZGERALD.     Certainly. 

Mr.  HOWARD  The  city  of  Atlanta  grantetl  to  the  Inlte,! 
Statef.  <.overninent.  without  the  cost  of  a  penny  to  the  rntte,| 
States  (.ovemment.  the  entire  lot  uiion  which  the  post-ofllre 
building  was  constnictel.  and  when  this  grant  was  made  from 
he  (K»vemment  to  the  city  of  Atlanta  the  city  of  Atlanta  paid 
It  wSrwortT'         *^  ''""  ^^"^  *'""*"°«-  w»'Jch  w««  ever?  V,my 

\fl  fiI7w\'»n^^l;      **•*•  1*  '^^  "  '■*''^  «<*«»  bargain. 

Mr.  HOWARD      It  got  a  barpiln  In  that.  It  got  an  old  shack 

nJ  'V!  ''I!!f. "'!"':  '^"'*'.  "^'"*  ^  "  «•««  <"^  «"'•  «'«l  «^o  gn  e 
tliem  the  lot  In  the  first  place. 

Mr.  FITZGERALD.  Oh,  the  eentleman  onsbt  not  to  .so  |ni- 
putn  the  eapuclty  of  the  oOlcUls  of  the  cltv  of  Atlanta  Thev 
just  turned  over  In  their  anxiety  to  get  that  building  for  a  city 
hall  for  Atlanta,  and  they  got  It  at  a  bargain 

The  CHAIRMAN.  Tlie  time  of  the  gentlcuwn  fnnn  Illinois 
has  expired.  ioniui» 

Mr.  SI8SON.  Mr.  Chairman,  the  purp<.se  of  the  question  that 
I  askel  was  to  show  the  significance  of  this  sltaatbm.  that  the 
oflklals  of  the  cit)  of  Atlanta  at  that  time  representwl  that  the 
Goremmeiir  had  all  of  the  pro|.«»rty  It  ii.^Ip.i.  that  It  had  the 
■pact?  It  neele»l.  and  that  the  Felera!  Goveniment  did  not 
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this  building  and  that  Atlanta  did  need  It  for  official  pnriwses. 
l'lK>n  that  theory  the  (tovemmeut  accepted  the  condition. 

•Mr.  ADAMSON.  That  will  be  true  when  they  finish  the  build- 
ing which  they  started. 

The  CHAIRMAN,  Does  the  gentleman  from  New  York  In- 
sist ujion  his  point  of  order? 

.Mr.  FITZGERALD.  It  Is  not  subject  to  the  point  of  order, 
and  I  withdraw  the  iJoint  of  order. 

•Mr.  IIOWARl».  Mr.  Chairman.  I  ask  unanimous  consent  for 
two  minutes  In  onler  that  I  may  read  a  short  paragraph  from 
the  Treasury  l>eparlmeut  as  to  the  absolute  need  for  the  com- 
pletion of  this  building. 

The  CIL\IRM.\N.  The  gentleman  from  Creorgia  asks  m..inl- 
uions  consent  to  proceetl  for  two  minutes.     Is  there  objection? 

There  was  no  objection. 

Mr.  HOWARD.     I  will  rend  : 

Thi>  rontrart  for  the  ronstruction  of  the  Imlldinp  did  not  Include 
the  flnUhinj:  of  the  fifth  Btory.  and  as  additional  8paco  is  very  iirgrently 
r<H|iiii»Hl  to  aocommodaip  the  needs  of  the  public  8orvlc«\  a  report  was 
stiliiuiited  to  Coiigrt'ss  February  4,  1013.  on  II.  R.  1.'8529 — 

Which  was  the  bill  iutroduced  by  myself— 

for  the  nerfonnanoe  of  this  work  at  nn  Increaw  of  $40.0O0  In  the 
pieicnt  limit.  Act  of  CoUKiess.  March  4.  1913.  authorised  an  incro.iso 
of  J-'J,5O0.  This  Is  esMcntiiiily  a  coutinnation  of  a  prcce«liue  authoriza- 
tion. Nevertheless,  as  far  an  the  current  program  of  the  work  l.s 
loncerned.  It  has  no  pince.  It  is.  so  to  speak,  an  .ndditional  nroject. 
In  onler  to  complete  tin-  work  in  connection  witli  which  It  is  « 
supplemental  authoriKiition  i{  is  desired  to  consider  this  as  a  si)ecial 
project. 

Mr.  Chainiian.  I  want  to  say  that  tills  Is  not  one  of  those 
ca.'^^'s  where  the  Government  has  to  go  to  the  expense  of  draw- 
ing plans  and  specifications.  They  have  already  l)een  drawn. 
All  in  the  world  they  have  to  do  is  to  put  a  force  of  men  to 
Work.  The  plans  and  speciflcalious  and  everything  that  is  es- 
sential to  the  completion  of  this  work  are  on  file  in  the  Sui»er- 
vlsiiiR  Archite«ts  Otticv.  and.  if  he  desires,  within  10  days  after 
this  $112,500  is  iiuKle  available  he  can  put  a  force  of  hands  to 
work  in  the  Atlanta  ix)st  office  for  the  completion  of  this  tifth 
story  which  we  so  much  uc?d  aud  desire.  Now  1  will  yield  to 
the  gentleman. 

-Mr.  OGLESIJY.  Has  the  gentleman  any  a.ssurances  that  this 
work  will  1k'  done  If  this  appropriation  is  nmde? 

Mr.  HOWARD.     I  absolutely  know  that  it  will  be  done. 

Mr.  0(;LEsnV.     What  assuniuce  has  the  gentleman V 

.Mr.  HOW.VRD.  I  will  guarantee  that  it  will  be  done,  even 
If  I"  liave  to  siK'Ud  two-thirds  of  my  time  lu  the  SupcrvisinK 
.\rchitecfs  Office  until  they  do  get  a  force  of  hands  to  work. 
|.V|M''aus<\l 

The  CHAIR.M.VN.  The  time  of  the  gentleman  has  ex]iii-ed. 
The  <pie.stion  is  on  agn-eing  to  the  amendment  ofTcred  by  the 
gentleman  from  Georgia. 

The  qtiestion  was  taken,  and  the  amendment  was  agreoil  to. 

Mr.  TIIO.MPSON  of  Oklahonui.  Mr.  Chairman,  I  desire  to 
offer  the  following  amendment. 

The  CHAIRMAN.     The  Clerk  will  reiiort  the  amendment. 

The  Clerk  read  as  follows: 

I'ajce  4,  l>elw»en  lines  i:0  and  21,  insert  as  a  new  paragraph  the  fol- 
lowing : 

"Oklahoma  City.  Okla..  for  the  purpose  of  emplorinir  n  superviplnp 
orchlUrt  to  construct  an  addition  lo  the  post-office  building,  the  sum  of 
|5.004>,  or  so  much  thereof  as  may  Ik-  necessary." 

>Ir.  FITZi^ERALD.  Mr.  Chairman,  I  make  the  point  of  order 
that  this  Is  not  authorized  by  law. 

Mr.  THOMPSON  of  Oklahoma.  I  hope  the  gentleman  will 
witlihol<l  his  point  of  order. 

Mr.  FITZGEIt.\LD.  Well.  It  Is  subject  to  the  i>oint  of  order. 
I>«K«s  the  gentleman  desire  to  speak  to  his  amendment?  If  so, 
I  will  withhold  the  point  of  order  for  five  minutes.  Mr.  Chair- 
man. I  reserve  the  iK»int  of  order  for  five  minutes. 

.Mr.  TIIO.MPSON  of  Oklahoma.  Mr.  Chairman.  I  want  to  say 
in  l»ehalf  of  this  new  paragraph  lo  this  bill  that  I  want  to  re- 
affirm all  that  has  been  said  by  the  gentleman  from  Georgia 
iMv.  HowABD]  with  reference  to  his  city  of  Atlanta,  except  I 
want  to  add  (o  It  that  Oklahoma  City  Is  the  largest  city  in  the 
world,  not  exduding  Chicago  and  New  York,  to  Its  age.  In 
1J»07.  when  Oklahoma  adopted  a  coustiiution  and  sent  it  hero  for 
apfiroval  by  the  President,  charges  were  made  that  it  was  a  sec- 
tional constitution,  that  It  did  not  conform  to  the  O)nstitution 
of  the  rnltJHl  States,  ami  that  It  did  not  provide  a  fair  basis  of 
repi-esentation  in  the  legislature  as  l>etween  the  r>emocratlc  and 
Republican  Parties,  and  President  Roosevelt  ordered  a  si)eclal 
census  to  bo  taken,  at  an  exi>eiisc  of  more  than  $50,000,  to  de- 
termine if  thes(>  charges  were  true.  By  that  siiecial  census  the 
iwpulatiou  of  Oklahoma  City  was  .shown  to  be  a  little  over 
34.000  people.  In  1910,  when  the  Federal  census  was  taken,  the 
population  of  Oklahoma  City  was  shown  to  be  over  05.000,  or  .m 
Increase  of  nearly  100  iier  cent  In  three  jears.    In  this  good  day, 
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Mr.  Chairman,  the  population  of  Oklahoma  City  Is  100,000,  and 
I  do  not  think  there  will  be  any  dissent  on  this  floor  or  in  this 
country  against  the  statement  I  make  that  Oklahoma  City  Is 
the  largest  city  lu  the  world  to  Its  age,  aud  It  Is  likewise  one  of 
the  very  best.  Now.  Mr.  Chairman,  there  are  more  than  500 
postal  employees  lu  Oklahoma  City.  All  railway  mall  divisions 
center  in  OkUihoma  City.  The  Interual-revenue  district  of  the 
Slate  lias  offices  lu  Oklahoma  City,  and  the  Federal  court  has 
Just  now  moved  its  headquarters  to  Oklahoma  City.  I  was 
there  less  than  one  month  ago.  ami  there  Is  absolutely  no  rtxmi 
in  the  Federal  building  in  Oklahoma  City  f<.r  these  different 
departments  which  an'  moving  down  t<»  Oklahoma  City  to  make 
It  their  headquarters.  In  additiim  to  this,  the  iwn-ei  iH>st  has 
just  l»eeu  inaugurateil.  and  I  am  Informed  that  it  will  l>e  nevs- 
sary  to  double  the  employees  of  the  iK>stal  service  at  that  iKiint. 
Now,  Mr.  Chairman.  I  want  to  call  the  attenti»m  of  the  commit- 
tee to  this  fact.  Originally  there  was  an  appniprlatitm  u( 
^.'JO.O'^O  to  ac<iuire  a  site  at  Oklahbma  City  and  *.i.'iO.<HKt  to  Crecl 
a  building.  That  was  when  the  itopuiation  of  Oklahoma  Cltv 
was  34,«00. 

After  that  and  when  the  iHtpulation  was  Increasetl  a  subse- 
quent appropriation  was  made  of  $130,000,  $1(X),000  to  l>e  usetl. 
if  ne<-e.s.sary.  for  the  puriwse  of  purchasing  an  additional  site, 
aud  $.W.OtX»  to  make  extensions  to  the  building.  After  that  a 
third  appropriation  was  made  of  $1.">0.000  for  addition  and  ex- 
tension to  the  present  building.  That  appropriation  is  now 
available,  but  the  Sui>ervlslng  An*hitect  of  the  Treasury  I>epart- 
ment  in  a  conversation  that  I  hjid  with  him  a  few  davs  ago 
told  me  that  this  $150,000  now  apiu-oprlate<l  and  now  available 
in  making  the  addition  aud  extension  to  that  Oklahoma  City 
building  could  not  l>e  ukhI  until  there  wei-e  suHiclent  fuuds  ap- 
propriated by  the  I'ongress  in  order  to  provide  additional  archi- 
tects so  that  the  work  of  the  architect's  department  could  be 
carried  on.  Now.  Mr.  Chairman.  It  will  be  about  four  years 
until  that  work  can  be  commeiictnl  unless  this  a|»proprlatlon  Is 
made.  This  $150.(.HX)  that  has  alre.idy  been  ai)propriattHl  can 
not  be  expended  unless  a  small  sum  is  appropriated  here  to  pro- 
vide for  an  archite«:t  to  supervise  the  preparation  of  plans  and 
specifications  for  that  additional  building.  I  submit  it  is  not 
fair  to  the  |K?ople  of  that  new  and  growing  aud  splendid  city 
that  their  service  be  paralyzed  and  ihjit  they  be  maile  to  suffer 
for  want  of  push,  aud  energy,  and  enteri)rise  on  the  part  of 
their  elder  but  more  sleepy  neighbors. 

Now,  Mr.  Chairman,  we  are  eutitled  to  this.  The  $5,000  will 
not  amount  to  the  rent  that  it  will  be  necessary  to  exi»eud  on 
the  part  of  the  United  States  for  one  year.  So  I  fall  to  see. 
Mr.  Chairman,  how  it  would  be  economy  on  the  iwrt  of  the 
Government  if  we  fall  to  appropriate  a  sufficient  sum  to  pro- 
vide for  this  addilioual  exiieuditure  so  that  the  additiinial  work 
may  be  done  there  that  was  coutemplatetl  by  the  appropriatlou 
that  has  already  btH'ii  made  by  the  Congress.  We  are  not  ask- 
ing for  any  additional  appropriation.  All  we  are  asking  for  Is 
the  appropriation  for  architectural  service  so  that  the  money 
already   appropriatetl   may   be  exi)ended.  * 

In  the  name  of  justice  to  the  i^eople  of  that  splendid  city.  In 
the  nauic  of  economy  for  all  the  jteople,  I  ask  this  small  amount 
that  the  money  already  appropriated  may  l»e  used  and  the 
business  of  the  people  facilitated.  I  am  asking  for  right  and 
Justice  in  the  name  of  a  great  and  brave  pe>ple  who  have  by 
their  energy  and  their  courage  built  the  greatest  city  in  the 
world  of  its  age. 

The  CIIAIRM.\.\.  Does  the  gentleman  from  New  York  [Mr. 
Fitz<;kr.\U)]  insist  on  his  point  of  order? 

Mr.  FITZ(;ERALL>.     I  insist  on  the  iwlnt  of  order. 

The  CHAIRMAN.     The  iioint  of  order  Is  sustalnel. 

Mr.  THOMPSON  of  Oklahoma.  I  make  the  iKilnt  of  order 
that  there  is  no  quorum  present. 

The  CHAIRMAN.  The  gentleman  from  Oklahoma  [Mr. 
Thompson  1  makes  the  |>oiut  of  onler  that  there  is  no  quorum 
present.  The  Chair  will  count  [After  coifiitlng.]  One  hun- 
dred gentlemen  are  present — a  quorum.  I 

Mr.  IIILINGS.     Mr.  Chairman 

Mr.  REED.     Mr.  Chairman.  I  desire  to  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  New  Hamiwhire  l-Mr. 
RKtj)]  offers  an  ameiMlment  which  the  <'lerk  will  re|»ort. 

The  Clerk  n'ad  as  follows: 

Page  4.  after  line  20,  add.  as  a  new  paragraph,  tbe  following: 

•'  Jjiconia,  N.  II.  :  For  post-office  building,  |75,O00." 

Mr.  FITZGERAIJ).  Mr.  Chairman,  I  reserve  a  point  of  order 
on  that. . 

Mr.  REED.     Does  the  gentleman  make  his  point  of  order? 

Mr.  FITZ(;ERALD.  I  reserve  it.  1  want  to  see  what  it  Is, 
first. 

Mr.  RE/vD.     It  is  for  $75,000  for  the  I.«conIa  ix>st  office. 

Mr.  FITZGERALD.     Yes;  I  reserve  a  point  of  order  on  tliaL 
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n  from  Xew  Ilamptihirp  [Mr. 


Tbe  CHAIRMAN.     Tbf> 
Ri>D|   is  r»"<»»inili!ed. 

klr.  HKKP.  "Mr.  Cbairman,  I  mi|^t  delay  tbN  Ixnly  for  an 
Jn.  letliilff.  pprkMl  If  I  destrnj  to  sprak  npon  the  diffvrent  phases 
«>f  tlli^^  quewtJon  that  has  t>€en  «itere»l  Into  here  this  afternoon. 
I  iHve  DO  (leslre.  howerer,  to  say  anythint;  In  relation  to  the 
j'uij.tt  that  has  been  «>  ably  dlncuswetl  and  so  thoroaghly 
«-<>  "nd.  I  refer  to  the  subject  of  the  archltix^'s  office,  of  which 
It  h;is  I.  ■♦•n  wild,  and  has  not  been  denied,  thjit  for  every  plan 
an!  :«iwMit1r!»tion  that  comes  from  thnt  offlrv  it  adds  «  per  cent 
to  the  entire  coDfltnicthio  cost  of  the  bulldlus.  It  seems  to  nie 
thi  t  that  is  an  ootrageoux  price  and  a  mo»t  ridiculous  and  ei- 
tiiTusant  proposition,  and  that  It  abould  be  taken  out  of  the 
M  Ids  of  any  department  that  sMs  that  expense  to  the  cost 
of  my  baUdtac.  This  oonntry  is  fairly  teemlupr  with  architects 
wt  >  woaM  be  glad,  I  nm  sure,  to  do  the  entire  work  of  fnr- 
Bli  line  plans  and  specifications  for  every  public  bnildlnu  wlilch 
wl  I  be  erected  by  the  Tnited  States  Covf'rnment  for  the  next 
!«  years.  If  they  are  fnmlshed  with  n'lit.  light,  heat,  and  all 
tbd  iH)rH[>hiniaiia  to  do  the  work  with,  for  1  per  cent.  If  per- 
mitted to  standardize  the  buildlnjoi,  and  be  tickled  to  death  to 
gel!  the  job.  But  I  have  no  time  to  discuss  that  proiwsitlon. 
It  has  been  very  thoroughly  covert^. 

int  slmpiy  to  say  to  this  distinguished  body  that  there 
aw  four  cities  In  my  State  for  which  appropriations  have  been 
authorized  for  the  purpose  of  building  p..st  offices.  I.iic<inla,  the 
on«  place  for  which  I  have  attempted  to  amend  this  bill  was 
aottiorlted  an  appropriation  In  the  bill  of  Manh  I,  1013  of 
y^^Q9*^-  The  city  is  of  the  requlrwl  size,  has  more  than  the 
naMcnt  nomber  of  dollars  In  postal  receipts  reqnlred  by  law. 
Wit  tlie  post  office  Is.  notwithstanding,  now  occupyins  a  rented 
buldlnff.  Only  recently  I  received  a  c«mmn!catl.<u  from  the 
postmaster  of  that  city.  In  which  he  stated  that  the  lease  on 
tbe  building  would  expire  about  September  1;  that  he  had 
alr>ady  been  served  notice  by  the  land'ord  of  the  buildlnR  that 
If  I  new  lease  was  desired  It  could  only  l»e  had  at  nearly  a  50 
per  cent  Increase  upon  the  rent  now  paid,  and  would  be  carried 
fron  tbe  date  of  the  expiration  of  the  present  lease. 

That  is  the  situation  that  always  confronts  us  when  we  are 
foned  to  occupy  a  leased  building  In  which  to  do  the  post  office 
gr  J  ny  other  business  of  this  country.  It  is  iin.satisfactory  and 
»  a  tn-eminm  upon  jcraft.  No  landlord  in  this  country  Is  «oin« 
to  1st  the  United  States  Government  have  any  bulldinK  at  any 
pla<e  where  they  are  forced  to  accept  a  lease  without  fr..ni  time 
to  t  me  increasing  the  rent  and  taking  advantage  of  the  opiK>r- 
tun  ty  which  Is  i-resented  thereby  of  extorting  a  ftw  dollars 
or  I  few  huudred  dollars  out  of  the  United  States  Government 
I  am  free  to  confess  that  I  have  no  hope  of  jtetting  an  appro- 
XJrtttion  for  this  building  through  at  this  time,  the  |K>lnt  of 
ordT  having  been  made,  although  It  has  been  authorize*!  by  a 
ISPtloos  bUl  lu  this  body.  But  I  sincerely  hope  and  trust  gen- 
•'~*^  "Wt  you  will  give  this  matter  your  earnes-t  and  can-ful 
t«tlon.  It  is  .very  much  neetled.  It  is  very  much  more 
than  a  '    r  of  propositions  of  this  kind  that  wece 

^aA^  *       ^\,      w  ,  ''J.Jo   "^^^"-'^  ^^^^  appropriation  was  pro- 
Tid<d  for  on  .Manb  1.  VMS. 

^  tf<mV**^* '     ^'^   Chairman,  wIU  the  gentleman  yield  for  a 

Tie  ni.\IRMAN.     Does  the  gentleman  vleld' 

Mr.  REE1>.     Yes:  certainly. 

Mr.  SHARP.     How  large  a  city  Is  Laconla? 

mShita,^'    "  *"  "  ""'^^  ""  ^^^^  ***"  ""^  "'^**»  tbonsajid 
Mr.  SHARP.    What  are  the  postal  receipts'* 

ul   iii^Vi\v*'V.^w?'^  °^*  ^^'^  '**  '^""^^  accurately. 

Mr.  MIRRAY  of  Oklahoma.    And  It  may  be  adde<l  that  It  Is 

tirnr^*  v'***  surrounding  coontry  up  there.     [Uughter.l 
M  r.  RE^.     r  wonid  like  to  ask  the  geutleman  to  repeat  the 

■gtofneiit  he  made  to  my  colleague  In  laagw^e  that  I  was  nn- 

•We  to  near. 

M  •.  MURRAY  of  Oklahoma.    I  said  it  was  the  center  of  all 
the   ium>undlng  country  up  there. 

.iJ?if   ^f"?'     *'!!*'■   "^t^^J"'^**  »hat  yet,  although  It  has  that 
alftjifa  country  of  yours  backed  off  the  raani 

*)l  -.*^^*^^^"*     ^'    Chairman,  tte  bvlMlng  was  only 
•uth^rh|ed   at   the   last  session   of  Congfes^  snd^ej  !fX 
apprjprlatlon  were  made  now  It  would  not  help  the  geatMmsn 
beca  ise  be  would  not  get  the  building.     I  make  a  point  of  order 
on  I  isr. 

S^  n?w2Ji^^w'^^P<''°*  *>'  <>"^^'"  l«  sustaine<l. 

I  gd"^f;,e^^rk-r:;e?"™"- '  ^'^  -  •'"-^--^  -"^^ 

Ir^fiJ^M-     '^^1.^*'?    ^'"    ••^'^    "^«    amen,lment 
by  tbe  gentleman  from  Pennsylvania  (Mr.  Huujfus]. 


The  Clerk  read  as  follows: 


followJ:*-  '•"  ^-  """  **^  ■«"'«  -13.000.-  .dd  .  oew  p.r.»r.,h.  •« 
•  For  th«»  payiMBt  of  a  juat  share  by  the  United  8UtM  of  tk*  »..* 
poMk;    atr<>rta   aud    all.-yii   aarroandinc    lifMSitj    «wn«d    bv    th*    n«if!:. 

•ioSoSu"''  •""'"^ '°  "'''^"''  ciuea°*m';sra,:d  "£,jj;  {!::  .\ir^';'{ 

Mr.  FITZGERALD.  Mr.  Chairman,  I  make  tbe  point  of 
order  on  that     It  Is  legislation. 

Mr  HILI.VGS.  I  hope  the  gentleman  will  withhold  his 
point  for  a  moment. 

Mr.  KiTZr.KRALD.    It  Is  useless  to  dlscnaa  that. 

Mr.  MAXN.  Let  the  unflemsn  have  an  opportunity  to  make 
a  statement    Let  him  bave  Ave  minutesi 

Mr.  FITZGERALD.  It  Is  legislation.  I  will  ask  the  gentle- 
mau  to  with.lraw  his  amendment  for  the  present  He  can  offer 
It  and  get  time  to  dlarw  It  a  little  later  on. 

T*>«  CHAIRMA.V.  Does  the  gentleman  from  Penaylvaula 
[Mr.  nn.!.Tr.8l  withdraw  his  amendment? 

Mr.  Ill  I.INdS.     I  will  for  the  present 

The  CIIAIH.MA.N.  The  gentleman  fTt>m  Pennsylvania  (Mr 
HULi.^r.s)  withdraws  his  amendment.    The  rierk  will  n»ad. 

The  Clerfc^read  as  follows: 

rebuJ  dJnit  of  Uic  aany  oflce  in  N>w  York.  Includiaa  balan^of  aunr^ 
prlatlous  n,«d«  or  avaiUbl*  for  vauitt*  th-refor.  aft^rth.-^raent  ^ 
o»t..cand.n«    llabmnes    on    ac-ount     .hereof,     are     reappropMat^    and 

nt-eri^  other  apeclallytra^ netT  enslneera.  and  drafUmen  to  b«  iw& 
hj  the  Secretary  of  the  Treaanry  at  Kuch  rate,  of  compenaatloroT  S 
may  deem  Jn«t  nnd  reaaonable.  and  for  all  itich  other  purposea  reaulatte 
for  the  compi«j.oon«  ruction  of  such  buildlnic.  IncludinK  theVau  U 
therefor  all  within  a  total  limit  of  coat  not  cxcecdlns  the  balance  «? 
approprlatlona  hervby  rvappropriated.  --^-i*  i-c  u«iua<ea  oi 

..  ^/  }^P'^-  ^^^-  ^^'"''•"•a".  I  raise  a  point  of  order  against 
that.     That  is  new  legislation. 

Mr  Fn'Z(;ERAIJ:>.  Authority  was  given  heretofore  to  alter 
the  old  assay  office  In  the  city  of  New  York.  The  Secretary  of 
the  Treasurj-  stated  that  It  would  be  more  economical  and  bet- 
ter. Instead  of  attempting  to  repair  the  old  building  to  tear  it 
down  and  put  a  new  building  In  its  place  for  the  amount  already 
authorized.  There  is  no  Increase  in  the  limit  ot  cost  and 
there  is  no  hicrease  In  the  appropriation.  It  is  subject'  to  a 
point  of  onler  If  anybody  desires  to  make  It. 

Mr.  IlEKIX     I  make  the  point  of  order.  .Mr.  Chairman     • 

The  ('IIAIR.MAN.  The  point  of  order  Is  sosUiaed'  The 
Clerk  will  read. 

The  Clerk  read  as  follows: 

To  pay  amount  found  due  for  architects  for  arrvlces  Derformr^l  in 
connection  with  .pecl.-d  repairs  of  the  Treaanry  BulldinK.  ^540 

Mr.  HARRISON.  Mr.  Chairman,  reserving  the  right  to  oh- 
ject  I  notice  in  that  item,  from  line  9  to  line  11,  on  page  «  this 
language  Is  used  :  ' 

To  pay  amount  found  do*  for  architects  for  ^rrteaa  Derfarm«<l  In 
connection  with  special  repairs  of  the  Treaaury  l5tilldlSr$KS 

What  difference  is  there  between  that  provision  and  the  one 
we  have  iiskeil  for  with  resfiect  to  these  -17  other  projects''  Is 
there  any  authority  of  law  for  this? 

.Mr.  FITZGERALD.  It  Is  the  amount  of  saoaey  found  due 
under  a  ctmtract  entered  into  umler  the  Tnrsney  Act.  The  work 
has  been  d«xie.  The  services  of  the  architects  were  obtalnotl 
undtr  the  law.  and  there  was  a  disiiote  about  their  compensa- 
tion.    This  amount  has  been  Anally  ascertained  as  due  them 

Mr.  HAKRIS(  ►N.    Mr  Chairman.  I  wltbtlniw  the  rniint  of  order 

The  CIL\1R.MA>J.  Tbe  point  of  order  Is  withdrawn  The 
Clerk  will  read. 

Tbe  Clerk  read  read  as  follows: 

F»r  essitaasatloa    (not  exceedtnc  In  tha  anrecatc  IIAOOO  aiwl  »t  ■ 


against  that  paragraph. 

The  CHAIRMA.N.     The  gentleman  from  Massachusetts   [Mr. 

L*^"T,UT™"  P*"°*  "^^  ^"'^^  against  the  paragraph, 
ir-y-'ni.  .''/^^"k"^."  !*  '■  **  *^'«"'-  ^'   Ch»lr^,an.  that 
if  diiSSsrtS^^t  «'«lng  law  that  there  Is  no  necessity 

JJ'"f^^^*'\?'^  nf  Florida.     Mr.  Chalrmsn.  will  not  tbe  gentle- 
1?  '^^T,  J'«*"<^^"*tt8  reserre  bis  point  of  order? 
Mr.  GILI.BTT.    Certainly. 

Mr.  HARRISON.  Mr.  Chairman,  may  I  ask  the  gentleman 
!^Z,^f^^'f''''^T  '*"■  ^"''^l.  who  la  a  n.emb5?  of  thiS 
wn.  th^nL,"'^*  ^"f^^  '•  "»•■  "PPrnprtatlon  Intended  I 
Will  the  gentleman  explain?    He  is  a  member  of  the  committee. 
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Mr.  GILLETT.  Perhaps  the  chairman  of  the  committee  [Mr. 
FiTzoiaxii)]  had  better  answer.  I  do  not  wish  to  assume  to 
have  charge  of  the  bill. 

.Mr.  FITZGERALD.  Mr.  Chairman.  I  hope  the  gentleman 
will  reserve  the  |K>lnt  of  order. 

Mr.  CL.VRK  of  Florida.     I  want  to  discuss  the  |>olut  of  order. 

The  CHAIUMAN.  The  Chair  will  recognize  the  gentleman 
frim  ("lor ids. 

-Mr.  CI^\RK  of  Florida.  I  will  yield  first  to  the  gentleman 
fn>m  New  York  [.Mr.  FitzgE3ULdJ.  who  desires  to  make  a  state- 
ment. 

.Mr.  FITZC;ERALD.  Mr.  Chairman.  I  desire  to  make  a  state- 
ment on  behalf  of  the  committee.  I  hope  the  point  of  order 
will  not  be  insisted  on. 

There  are  some  .'JUU  sites  authorized  to  l>e  acquired  for  public 
buildings.  The  sites  have  been  advertised  for  under  the  law. 
and  tenders  have  been  made  in  the  various  localities  whore  the 
sites  are  to  be  selected.  In  8<ime  instances  two,  three,  half  a 
dozen,  or  a  dozen  tenders  have  been  made  of  sites  to  the  Treas 
ury  I>e|uirtuient.  The  practice  heretofore  has  been  to  select 
some  employee  in  the  Supervising  Architect's  Office  who  for 
some  reason  desired  to  make  a  trip  to  the  locality  where  the 
site  was  to  l>e  i»urchast«d  aud  to  send  him  to  iusi)ect  the  various 
fitcs  and  make  a  recommentlation  to  the  department  as  to  the 
one  best  suited  for  the  work  aud  which  under  all  the  circum- 
stances would  be  most  bcnettclal  and  economical  for  the  tiov- 
erninent  to  purchase.  In  ra:iiiy  insfaiicos  employees  desiring 
to  take  their  leave  were  detailed  ui»on  these  trii>s.  and  th*^ 
oi»inion  Is  that  they  were  neither  comi)eteut  nor  sufficiently 
interested  to  make  the  best  recommendations  on  behalf  of  the 
Government. 

The  Treasury  Dej>artment  believes  it  will  be  economical  aud 
for  the  best  Interests  of  the  (ioveniment  to  select  half  a  dozen 
men  of  sufficient  capacity,  to  be  sent  to  the  various  localities 
in  the  country,  examine  the  sites  tendered,  acquire  accurate 
information  as  to  the  value  ot  these  sites,  make  an  insi)ecti«)n 
to  delermino  the  advi.sabllity  of  locating  public  buildings  upon 
the  sites  tendered,  and  make  a  reiwrt  to  the  department.  It 
Is  the  opinion  of  those  charged  with  this  work  that  if  this  is 
done,  sites  much  more  satlsfactorj-  from  the  standpoint  of  the 
Government  will  be  selected  and  prices  can  l»e  obtainoil  that 
win  result  In  economy.  It  is  believed  that  If  this  practice  l>e 
followetl.  all  of  these  :W0  sites  can  be  selected  within  six 
months,  and  thereafter  the  necessary  steps  taken  to  purchase 
them. 

At  the  outset,  when  the  matter  was  first  suggested,  I  was 
opi¥»sed  to  the  suggestion:  but  upon  careful  investigation,  upon 
Impilry  from  different  sourceft.  I  came  to  the  conclusion  that 
with  some  30(>  sites  to  be  acquired,  involving  an  expenditure 
of  at  least  $3.r»00.000.  affecting  the  location  of  more  than  .TOO 
public  buildings  for  Uie  trau.sactlon  of  the  business  of  the  Gov- 
ernment an  expenditure  of  $15,000  for  the  compensation  of 
comr>etent  men  would  be  not  only  desirable,  but  would  be  mpre 
than  reiMiid  in  the  results  to  be  obtaineti. 

I  sincerely  trust  that  this  item  will  not  be  eliminated  from 
the  bill.  The  oxi>enditure  for  traveling  expenses  will  be  in- 
curred regardless  of  whether  the  particular  persons  are  em- 
ployetl.  and  this  will  merely  enable  more  competent  men  to  be 
se!c<-tc<l  to  iierform  tlii.><  work. 

.Mr.  CLARK  of  Florida  and  Mr.  IIULINGS  rose. 

The  CHAIR.M.\N.  The  Chair  will  recognize  the  gentleman 
from  Florida   (Mr.  Cl.vbk]   to  discuhs  the  \K>\nt  of  order. 

•Mr.  IIULINGS.  I  uuder-^tood  the  iwint  of  onler  was  with- 
drawn. 

Mr.  GILLETT.     Oh,  no. 

The  CHAIRMAN.  The  |oint  of  order  was  reserved.  The 
g«'iitleman  from  I*eun.\vlvauia  (Mr.  IUli.ncs]  will  be  recog- 
nizeil  In  due  time. 

.Mr.  CL.\RK  of  Florida.  Mr.  Chairman,  we  have  heard  a 
great  deal  to-day  alK»ut  ectmomy  in  tlie  matter  of  these  public 
buildings.  The  practice  heretofore  has  been  to  appropriate 
$l.">.fMX>.  I  believe,  to  pay  the  eii)euses  of  agents  to  go  about 
over  the  count  r>-  to  select  these  sites.  These  agents  have  been 
8electe<l  from  among  the  clerks,  stenographers,  and  other  people 
in  the  Treasurj-  Deiiartment  who  simply  wanted  a  jaunt  over 
the  ctinntry. 

When  I  was  up  at  the  Treasury  Department  a  few  weeks  ago 
one  of  the  .\ssit«tant  Secretaries  of  the  Treasury  told  me  that 
one  man  In  (Iiat  office  had  l>een  to  him  two  or  three  times  re- 
eetitly  a»>king  to  be  designated  as  one  of  the  agents  to  go  up  into 
New  England  to  select  these  sites.  It  was  In  the  summer  time, 
and  It  would  simply  give  this  mau  a  little  outing.  If  it  was  in 
the  winter  time,  he  would  h«»ve  requested  to  be  sent  to  Florida 
or  I>ouisiaua  or  some  other  State  in  the  South. 


Now  that  is  the  character  of  the  agents  who  have  gone  out 
heretofore  to  select  these  sites.  They  have  been  stenogrjiphers 
and  clerks  who  knew  no  more  about  the  value  of  reni  estate 
than  a  Texas  jackrabbit  would  know  if  y<uj  sent  him  m\  a  sinti- 
lar  mission.  The  result  lias  bi>eu  that  the  Governuuut  has  bwn 
required  to  pay  enormously  more  than  the  i»roi»eriy  was  w«»rth ; 
and  now  wheu  we  have  an  opportunity  to  institute  a  real  i-e 
form  that  means  a  saving  of  hundreils  of  th(»U!*au«ls  of  dollars 
to  the  Government,  gentlemen  make  i»oints  of  onler. 

It  is  the  intention  of  the  Secretary  to  select  gent  lemon  for 
this  work  from  the  different  localities  where  sites  are  to  be 
selected  who  are  acquaiute<l  with  proi»erty  values,  gentlcnieu 
of  integrity  aud  high  character  aud  kuowiedge  along  these  line.-v 
Of  Qtturse  tlie  point  of  onler  must  be  sustained  If  insisted  uiwn; 
but  if  my  friend  from  Massachusetts  is  as  true  to  his  declan»- 
tions  of  love  for  economical  administration  as  he  hope<l  to-dny 
I  was.  and  as  I  believe  I  shall  show  him  in  the  future  1  am.  he 
will  withdraw  this  point  of  onler. 

Mr.  (JILLETT.  Mr.  Chairman.  I  presume  there  may  Ik)  S4»mo 
foundation  for  the  statements  luade  by  the  gentleman  fnnn 
Florida  and  the  gentleman  from  New  York.  S'ery  likely  em- 
ployees who  want  to  go  to  a  cooler  dinutle  haveiK-caslonally 
WHpiested  such  an  as.signment.  Just  as  we  notic-e  the  Secretary 
of  War  has  just  reiurneil  from  an  official  trip  through  fhe 
Northwest,  and  the  Swretary  (»f  Ihe  N.tvy  has  been  at  .Newimrt 
.  and  other  New  England  rcMirts. 

Mr.  M.W.V.     Where  is  the  J<«re(ary  of  State? 

Mr.  (ill. LETT.  It  all  shows  that  human  nature  is  alwut 
the  same  in  the  Cabinet  aud  subordinate  offices  of  the  Gov- 
ernment. 

But  these  i»ersonally  requestetl  assignments  have  been  rare. 
I  believe.  Mr.  Chairman,  that  these  men  who  select  the  sites 
have  in  the  main  well  performed  their  duty.  I  have  heard  in 
my  region  little  criticism  either  upon  their  judgment  or  their 
ability.  It  does  not  re<iuire  any  great  capacity  to  wisely  seIf^  t 
a  site.  It  requires  good  judgment  and  imiwrtiality  and  honesty, 
and  that  is  about  all.  I  believe.  Mr.  Chairman,  we  are  quite 
as  likely  to  get  that  from  subordinates  in  the  Tn'asury  De- 
partment as  they  arc  from  men  api»oiuted  by  the  Sivielary  of 
the  Treasury,  as  he  exfjects.  outside  of  the  civil  servlie.  be- 
cause that  meaus  that  they  vill  not  be  apiK)inted  by  the  Stv- 
retary  from  the  men  he  knows  best  fitted  for  the  positions,  but 
they  will  be  api>ointed  because  the  gentleman  from  Fhirida  or 
the  gentleman  from  Now  York  or  other  influential  Democrats 
wish  to  get  plac(^  for  their  friends.  Therefore,  I  l>ellevc  the 
present  system  is  more  economical  and  will  bring  better  results 
than  this  desired  change,  which  merely  offers  more  i»atrouage. 
If  the  other  side  of  the  House  wants  to  take  the  re8i»onsiblllty 
of  carrying  this,  they  can  do  it  in  the  Senate,  or  they  can  get 
a  rule.  Therefore.  Mr.  Chairman.  I  now  make  the*  |K)int  of 
order  that  this  Is  not  authorized  by  existing  law. 

The  CHAIRMAN.     The  point  of  order  is  sustained. 

Mr.  AUSTIN.  Mr.  Chairman,  with  all  due  resi»e<  t  f<»r  the 
present  occupant  of  the  chair,  I  api>eal  from  the  ruling  of  the 
Chair. 

The  CILVIRMAN.  The  gentleman  from  Tennessee  api>eals 
from  the  ruling  of  the  Chair.  The  que.'»tion  is.  Shall  tlie  de-i- 
siou  of  the  Chair  stand  as  the  ju<lgment  of  the  commiltee? 

The  question  was  takeu,  and  the  decision  of  the  Chair  was 
sustained. 

Mr.  COX.     Mr.  Chairman.  I  move  to  strike  out  the  last  w«trd. 

Mr.  MURDOCK.  Mr.  Chairman,  the  gentleman  from  Penn- 
sylvania [Mr.  HuLiNcs)  has  an  amendment,  which  he  has  sent 
to  the  desk,  inserting  a  new  paragraph. 

Mr.  IIULINGS.  Mr.  ChairniHU,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows : 

Page  6.  I>ctwc<?n  lines  17  and  IR,  add  a  new  parntrraph.  a^  follows: 
"For  the  pa.vment  of  a  Just  share  by  the  I  nited  Sutes  of  the  cost 
of  paving,  curbing,  ^ewprage.  and  rcpalrlnR  thereof  on  such  part!)  of 
the  public  .streets  and  .nll»*y«  bounding  propert.v  owned  by  the  United 
States*  nnd  xituatod  in  boroughs  and  cities  in  the  United  States,  the 
sum   of  tlOO.OOO." 

Mr.  BARTLETT.  Mr.  Chairman,  I  reserve  a  point  of  order 
on  the  amendment. 

Mr.  HULLXtiS.  Mr.  Chairman.  I  only  desire  a  moment  to 
bring  to  the  attention  of  the  House  a  matter  that  I  think  is  of 
Importance.  I  believe  that  the  United  States,  while  it  does 
pay  for  light  and  water  and  heat  for  its  public  buildings  situ- 
ated in  towns  and  cities,  and  for  things  of  that  sort,  should 
also  pay  for  the  arrangements  that  are  necessary  in  the  way 
of  disposing  of  sewage  and  llie  paving  of  the  streets  contiguous 
to  its  public  buildings.  While  I  understand  that  this  measure 
has  been  before  the  House  many  times  in  the  past.  I  have  heard 
no  substantial  reason  advanced  why  the  United  States  should 
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pay  Its  fnll  ^harp  of  th«  piiTtni;  and  corWnsr  and  MeweniKe 

profWumtM  of  Its  reaJ  eutnte  In  like  manner  nn  ttnj 

IKate  o«nwr  of  abutting  proi>erty  on  tbe  street  is  «x>u]pelled 

»y  under  tlie  law. 
'  "he  departmeot  has  refii<<ed  to  make  oontrlbntions  for  thew 
paipoaw  oa  tke  sravmi  that  there  Is  no  appropriation  for  It 
a  a  matter  that  Is  rtindln?  In  the  way  of  rmblir  Improve- 
meits  In  luriny  places.     Whi'e  this  may  be  thrown  out  under  a 
poiit   of  order  made  by   aoroe  of  oar   parliamentary   sharps, 
believe  It  Is  a  matter  that  should   be  bronzht   up  and 
of  by  Conjrws.  as  I  can  Imagine  no  rensou  why  the 
Oofemmetit    should    Insist    that    private    owners    of    adjolninx 
»rty    should    pay    for    the    improvement    of    Govemmeot 
pmf^erty.  . 

Ir.  MANX.     Will  the  pentleman  yield? 
fr  HUI.INGS.     Certainly. 
Mr.  MANN,     Has  the  Kentleman  made  any  estimate  of  the 
am  )Mnt  of  money  which  would  be  re<niired  If  Otntn-ess  shonid 
un<  ertake  to  pave  the  streets  surrounding  the  public  buildings 
thrmgbont  the  Tnlted  States? 

lir.  HTLINGS.  I  have  not  the  sll>rhtest  Idea.  I  believe 
$1<T)000  will  be  only  a  drop  In  the  bucket,  but  It  would  be 
eniiuKh  to  Inaujnjrate  the  !«ystem.  It  is  ri^'ht  that  the  (ior- 
emiiient  should  st;ind  In  and  pay  the  cost  of  pro|>cr  and  neces- 
«ir '  afreet  Improvement,  and  this  powerful  Government  should 
not  stand  at  the  cost  if  It  is  right  It  will  not  cost  the  Gov- 
ern uent,  which  Is  the  aKjrresate  of  the  people,  any  more  than 
Its  fRlr  share.  The  individu.-ils  who  are  now  obli(;e<l  to  p«iy 
for  the  (Jovemment's  share  of  these  improvements  often  do  ao 
from  slender  purses,  and  the  refusal  of  the  Government  to 
eonrlbute  simply  makes  It  Inequitable  ami  often  imponslble 
for  the  pe«iple  in  towns  where  thcr«»  are  Goveruuient  buildings 
to  isake  ninch-nee<led  publlf  improvements. 

>  r.  FITZGER.\Ln.  Mr.  Chairman,  before  Insisting  upon  the 
poll  It  of  order.  I  will  state  that  there  Is  a  general  statute  which 
pro  ilhlts  the  icquliltlon  of  any  site  by  the  lnite<l  States  in  any 
city  uult»sa  there  Is  •  law  In  force  lu  the  State  In  which  the 
cltj  Is  fldtuatetl  which  forever  makes  that  property  exempt  from 
tax  itlon.  and  In  a  case  that  went  to  the  Tnitod  StJites  Supreme 
Coi  rt  It  was  behl  that  an  assessment  tor  inipn>vemeuLs  came 
wit  ilu  the  prohibition  and  the  Inlted  States  couid  not  be  made 
liab  e  for  aanesaments  for  Improvements.  That  statute  was 
■do  )ted  by  Cofi|rre«B  after  careful  consideration,  and  to  attempt 
to  c  lange  it  at  this  tlnn*  would  not  only  be  a  reversal  of  policy. 
wMlll  has  been  fl-Teil  for  yean*,  but  it  would  entail  Lhe  exitendl- 
tnn   of  untold  millions  of  dollars. 

h  r.  HUI.INGS.  Mr.  Chainiiaa,  I  desire  to  say  that  I  will 
not  resitrt  the  point  of  order  If  It  Is  made,  but  I  have  already 
pre^ento^l  to  this  House  a  bill  which  covers  the  same  subject, 
ami  the  jiurpose  of  offering  this  smemlnient  at  this  time  is  nior© 
to  I  ring  the  matter  to  the  attention  of  Members  of  Congress  In 
ord(  r  that  they  may  consider  It. 

>Jr  M.\.NN.  The  sentleman  should  pet  the  attention  of  the 
C3oa  mittee  on  Puhllc  Biiildines  and  (irounds.  because  that  com- 
mltiee  has  lesislutive  auth<irity  over  the  subject  and  can  pro- 
▼fck  for  the  introduction  of  such  a  provision. 

Mr.  MT'RDOCK.  Mr.  Chairman,  will  the  gentleman  from 
New   York  vleld? 

Mr.   FITZGFRAI^.     Certainly. 

M  •.  .Ml  K DOCK.  Iv>e8  the  Government  property  stop  at  the 
sidev^alk  in  every  instance? 

Mr.  FITZGERALD.  It  depends  entirely  opon  the  way  in 
whl«h  they  ai'quire  title.  If  the  C»ovemn>ent  acquires  title  to 
tte  saster  of  the  street,  they  have  that  title. 

Mr.  MrRIH)CK.  As  a  matter  of  fact,  they  do  not  acquire 
title  to  the  center  of  the  street,  and  what  I  want  to  get  out  of 
the  fPtlwaan  is  this:    Do  they  require,  as  a  rule,  sidewalk 

M :.  FITZ(?ERALD.  I  am  not  sufficiently  informed  to  answer 
the    fentleman. 

M  ■.  MtKI>OCK.  I  have  been  informed  that  in  New  York 
City -I  think  it  is  in  the  case  of  the  customhouse — the  Govem- 
men  pays  rental  to  the  city  of  New  York  for  space  need  un<ler 
the  iiidewnlk. 

Ml.  FITZGERALD.  That  Is  a  different  matter.  Under  a 
dty  onii nance  In  the  city  of  New  York  no  one  is  permit  red  to 
put  II  vault  outside  of  the  building  line  except  npon  obtaining  a 
pern  it  from  the  city  authorities  and  tlie  payment  of  an  annual 
fee  tased  u|»on  the  amount  of  space  that  is  used.  Even  the 
ownrr  of  the  property  can  not  do  so. 

Ml.  MT'RI><KK.  I-^en  If  the  title  is  in  the  private  indl- 
Tlduil.  he  must  pay  for  the  space  used  under  the  sidewalk' 

Mr.  FITZCiERALD.     Yes. 

Mr.  MURDOCK.  Does  the  gentleman  know  whether  the  GoT- 
cnment  does  that  in  New  York  in  any  instance? 


Mr.  FITZGERArj>.  I  do  not  know.  I  di>ubt  It.  becaDse  there 
la  no  apvrofH-iation  with  which  I  am  familiar  oat  of  which  It 
could  be  paid,  unlc.«w  pcrfiai  s  It  may  l>e  imid  out  of  the  custf.ma 
appropriation.  Ify  doubt  ia  emphasise*!  by  this  fact,  tliat  la 
the  city  of  New  York  a  fnin.  hise  was  graiitetl  to  the  Govern* 
ment  to  lay  a  pneumatic  tube  fnun  the  customhouse  to  tho 
appraisers'  storea,  and  I  think  legislation  waa  obtained  to  make 
It   In  perpetuity. 

Mr  MADDKN.  But  they  wowUl  not  need  any  legislation. 
The  (iovemment  would  have  a  right  to  lay  that  pneumatic  tub* 
without  any  authority  from  the  city. 

Mr   FITZGERALD.     Oh,  no;  it  would  not. 

Mr  M-VDDKN.  Oh.  yea.  The  Government  has  a  rieht  to  take 
any  street  In  any  city  in  the  CnittHl  States  uiwu  which  to  lay 
Its  pneumatic  tubes,  without  any  authority  from  the  city. 

Mr.  FITZGERALD.  The  gentlem.in  Is  mistaken.  The  United 
States  would  have  to  condemn  a  right  under  th«  provisions  of 
the  Con,««tltutlon.  authorising  It  to  acquire  property  rights  by 
the  exercise  of  eminent  domain.  This  was  granted  without  any 
such  pro<-eedl«f»,  Mr  Chairman,  1  insist  upon  the  point  of 
order. 

The  CH.MRMAN.    The  point  of  order  is  sustained. 
The  Clerk  read  as  follows : 

seTKNt's-cmrs  acsvira. 

™T?wV"''''af  ^*''«'*r»»«"y  !«'*»•  appropriation  for  «xpi»nae«  of  tbr  Urve- 
Dn«>  (  utter  .<»erTlc««,  InclmUng  all  object*  of  vxpevdlttira  aotborl4i>4  ia 
Ml<J  *ppr.>prl.«itlon  for  tb«  Sacml  year    1913,  $4,857.  «■»  ^   "• 

Mr.  MURRAY  of  Oklahoma.     Mr  Chairman 

Mr.   MA-VN.     Mr.   Cbaimuin,   I    move   to  strike  out  the   last 

word  for  the  purpose  of  soggsstlug  that  In  the  ordhiary  cuurss 

of  events 

Mr  FITZGEJLAIJ).  I  suggest  we  get  down  to  line  15  on  tho 
next  page.  The  gentleman  from  Oklahoma  desires  to  offer  an 
amendment 

Mr.  M.ANN.     What  is  it  about? 

Mr.  FITZGERALD      He  wants  to  make  a  few  remarks. 
Mr  M.\NN.     What  alxiut? 

Mr  .MURRAY  of  OkJahonuL  I  want  to  discuss  Lhe  Revenue- 
Cutter  Service. 

Mr.  MANN.  The  gentleman  does  not  wjmt  to  dl.scuss  the 
Revenue-Cutter  Service.  Coming  from  the  part  of  the  country 
he  does,  be  docs  not  know  anything  about  that  service. 

Mr  FITZGERAIJ>.  The  gentleman  from  Indlami  [Mr.  (*oxl, 
at  my  request,  waited  until  this  time  to  submit  some  remarks 
on  the  public  buildings  matter,  along  the  line  of  those  aln^uly 
subniitteil.  and  he  desires  to  have  them  api>ear  In  the  Rf.cord 
with  those  already  made,  and  I  hope  the  gentleman  will  with- 
hold his  point.  , 

Mr  MURRAY  of  Oklahoma.  Mr  Chairman.  I  move  to  ««trike 
out  the  last  word.  Mr  Chairman,  the  House  will  doubtlcsa 
uuderstand  the  difficulty  I  have  In  discussing  a  subject  not  di- 
rectly In  connection  with  this  bill  and  yet  conform  to  the  rule, 
so  that  I  may  not  be  taken  off  the  floor  by  a  point  of  ohI.t' 
This  paragraiih  relates  to  the  Rcvonno-Cutter  Service,  whose 
dutle.s.  I  am  lufonuc»l  by  the  committee,  will  be  to  see  that  the 
revenues  are  collected;  Incidentally,  of  course,  it  will  have  to 
do  with  contraband  goods. 

Mr.  MAN.V.  Well,  they  do  not  have  anything  to  do  with  the 
collection  of  the  revenue.  I  said  the  gentleman  did  not  know. 
Mr  .MURILVY  of  Oklahoma.  I  will  accept  the  gentleman's 
Information  on  that  point.  Incidentally  they  would  have  to  <lo 
with  the  embargo  against  certain  goods.  This  Nation  has  never, 
except  ia  two  instances,  entered  upon  a  system  of  embarp>. 
First,  in  1S07  Mr.  Jefferson,  with  an  Idea  that  the  country  could 
exist  without  any  military  force,  conceived  the  notion  that  by 
retaliation  and  by  exclusion  of  commerce  war  could  be  pre- 
venteil.  It  was  flrst  favored  by  the  agricultural  States,  but  they 
later  demanded  Its  rei>eal  when  they  suffered  for  a  market. 
Jefferson  llve«i  to  regret  It.  and  It  Is  the  only  policy  that  he 
advocated  that  he  ever  bad  cause  to  regret. 

In  after  years  he  said.  s|»eaklng  of  the  Shay  rebellion: 
God  forbid  we  ataould  ever  b^  20  year*  without  such       •      •     •     Whiit 
slgulfya  few  Urea  lo^t  In  a  cf-ntury  or  two?     The  tr*^  of  liborty  mint 
be  refTMb^  from  tlmr  to  t\mr  with  th^  blood  of  patrtota  and  tyrants. 


It  Is  ita  natural  maourt>.      i  jL-flTersoo  a  Work.  toI.  2.  p.  267.) 

Jefferson's  own  party  repudiated  the  embargo  doctrine.  In 
ISty.}  Congress,  fresh  from  the  |.et)ple.  or  at  the  heh«*st  of  the 
people,  repudiated  that  act  of  embargo.  The  President  [>leji.l 
with  Congress  not  to  repeal  It  until  the  1st  of  June,  but  in 
Febniary  they  made  the  act  take  effect  on  the  1st  of  Manh. 
Now  we  have  come  to  the  proposition  of  au  embargo  upon  a  cer- 
tain kind  of  goods  that  may  be  used  in  war.  and  that  eml>aigo 
is  flied  under  a  resolution  of  Congress  and  declared  by  Tresi- 
dent  Taft  and  still  continues.  If  this  is  iuten<led  to  contiuue  I 
am  opposed  to  it.  The  doctrine  of  nentrality  in  every  natlou, 
and  especally  of  this,  has  been  that  a  ueuiral  power  is  not  called 
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upon  to  cause  ai.y  of  its  cltiiens  to  stcrlflce  any  of  their  rights 
to  trade  with  the  world. 

Mr.  J^ersoii.  when  Secretary  of  State,  so  stated  to  the  Brit- 
ish minister,  aiwl  it  was  stated  by  every  Secretary  of  State  since 
when  the  question  arose;  and  j-et  we  say  tliut  l>ecause  there  is 
a  T»-:ir  in  Mexico,  or  rel»elllon.  that  firearms  and  ammunition 
and  everj  thing  that  may  l>e  used  in  war  shall  be  prohibited 
from  l»eing  sLij>iKNl  acn>s8  the  border,  and  so  absurd  is  that 
doctrine  and  so  unjust  In  its  ainriication  that  in  El  Pa«>  a  retail 
aeivhaut  stan<lt:  iiMlirted  ami  under  bond  for  selling  c.irtridges 
to  a  Mexican  in  bis  retail  business.  The  only  liniltalion  we  can 
exact  of  a  merchant  Is  that  if  the  goods  shonid  be  sold  ami 
one  of  the  belligerent  parties  gets  possession  of  them  he  can 
not  ask  his  Gcvenmient  for  cum;>eusBtion  for  tlieir  destriK'tlou. 
I  had  ho|KHl  that  since  the  experii^uce  of  this  country  in  the 
emiiargo  act  cif  1807  to  lt!i09  ne  would  ne«-er  engage  in  this 
jK)llcy  again. 

Now.  the  President  says  he  holds  to  Taft 'a  order  beoiuse  he 
Is  opi>o.se<l  to  Huerta.  In  that  opi»<»Rition  I  think  he  is  wise, 
but  Inadvertently  he  is  assisting  Huerta.  because  the  latter  has 
the  ix)rts  where  they  collect  the  Mexican  revenue,  and  guns  may 
be  shlpiKxl  through  those  ix>rts  to  the  Huerta  government  imleas 
we  closi*  them. 

The  CH.MRM.\N.  The  time  of  tlie  gentleman  from  Oklahoma 
has  cxplrei. 

Mr.  MURR.\Y  of  Oklahoma.  Jjet  me  finish  this  senfonce,  and 
then  I  will  chwe. 

Mr.  .M.\NN.  Mr.  Chjiirman.  reserving  the  right  to  object,  I 
will  say  to  the  gentleman.  If  he  proceeds  along  these  lines  again 
after  he  finishes  the  sentence  I  will  make  s  point  of  order 
against  it. 

.^Ir  -MURR.W  of  Oklahoma.    I  am  dlsctisslng  this  question. 

.Mr  M.\NN.     I  will  lesve  that  to  the  Chair. 

Mr.  MURRAY  of  Oklahoma.     I^t  me  finish  this  sentence. 

Mr  MAXN.  All  right.  I  do  not  think  that  side  of  the  House 
ought  to  discuss  the  Mexican  situation  and  ask  this  side  to 
keep  still. 

The  CHAIRMAN.  The  pentlenuin  from  Oklahoma  asks  unanl- 
■oos  osnsmt  for  an  extension  of  a  minute.  Is  there  objection? 
[After  a  pause.  1     The  Cbair  hears  none. 

Mr  MURRAY  of  Oklahoma.  The  ptitrol  on  the  land  Ixtrder 
of  Mexico  l»y  the  United  States  Regulars  cuts  the  insurgents  off 
from  getting:  arms,  aud  thereby  instead  of  uutking  a  balance 
between  the  two  it  creates  a  situation  which  aids  Huerta  to 
the  detriment  of  the  insurgents.  The  only  way  to  insure  fair 
pl.ay  is  to  follow  the  international  law.  Situated  as  we  are.  let 
American  niercliants  sell  their  goods  anywhere  In  tl»e  world 
umler  the  international  law.  and  give  the  contending  Mexican 
bands  equality.  That  would  not  aid  Huerta  but  would  put 
tliem  l»oth  on  tl  e  same  l»asis.  I  coidlally  approve  of  the  Presi- 
dent in  his  opiKi.<Uiou  against  Huerta:  but  I  opixtse  such  unjust 
restriction  against  American  commerce,  without  which  agricul- 
ture will  suffer,  as  it  did  in  the  Miibargo  act  of  1807,  which 
causeil  its  repeal. 

The  CILXIRMAN.  The  gentleman  from  Indiana  [Mr.  Cox] 
is  recogulEed. 

Mr.  LXiK.  Mr.  Chairman.  I  will  not  consume  time  this  even- 
ing if  the  gentleman  from  Illinois  [Mr  M.\nn]  wants  to 
adjourn. 

>lr.  MANN.  I  am  not  raising  any  question.  I  always  love 
to  listen  to  the  gentleman  fn»m  Indiana, 

Mr.  COX.     1  do  not  want  over  three  minutes. 

Mr.  M.\NN.  Will  the  geutlemau  yield  to  let  the  gentleman 
from  .Maine  (Mr.  HiAusJ  make  a  requt.«t? 

Mr.  COX-     I  will. 

Mr.  HINDS.  Mr.  CJiairman.  I  ask  imanimous  consent  to 
extend  my  remarks  in  the  Rkcoko. 

Ti»e  CHAIR.MAN.  The  gentleman  from  Maine  [Mr.  Uim)s] 
asks  uuauiinous  consent  to  extend  his  remarks  in  the  Rrxoao. 
Is  there  objection?     {After  a  pause.]     The  Chair  hears  none. 

The  gentleman  from  Indiaua  (Mr.  Cox]  is  recognized. 

Mr.  COX.  Mr.  Chairman,  I  only  want  to  make  i>  statement 
In  connection  with  the  argimionts  made  this  evening,  pro  and 
con,  by^some  of  ^he  Meml>er8  as  to  an  appropriation  of  $1.'»0.(H>0 
for  the  pur|)oKe  of  enlarging  the  Supervising  Anhitects  OOlce. 

I  do  not  l)elieve  that  en(»ugh  of  ImfKirtance  is  attached  to  the 
statute  read  by  the  gentleman  from  New  York  [.Mr.  Fitzgebai-d] 
which  provides  that  wheuever  a  department  finds  itself  in 
arrears.  It  can  exact  longer  hours  of  8«-vlce  of  its  employees. 
I  understand  the  employees  of  the  Supervising  Architect's  Ofiice 
work  only  seven  hours  j>er  day.     Now,  to  the  point. 

Tavo  years  ago  this  summer,  my  cominittee,  the  Committee  on 
Expenditures  in  the  Treasury  I^epartment.  Investigated  to  some 
extent  the  Snpei\lsln?  Architect's  Offi<e,  and  I  found  it  to  be 


tnie  that  some  of  the  emi^oyees  in  the  Supervising  Architect's 
t>ffice.  after  working  se%en  hours  a  day,  went  out  and  eir  i 

theinselves  with  pri^nte  architects. 

Now,  the  query  occurs  to  my  mind  why  this  statute  Is  n«>t 

A    'iL"^'°'^^-     ^^  ^^^^   '®  "   ongestion    in    the   Sui»ervlslng 

An^hiterfs  Office,  under  the  statute  which  Is  now  In  force  .sml 

which  gives  the  S^h  retary  of  tlie  TreaPury  the  power.  I  would 

Jke  to  know  why  he  does  net  exact  of  these  cmploveos  a  few 

if^fT*  ""^  ^^^  '^"-^  ^  "^  ^^  ^^^  **"t  **»*  wngestion  there? 
II  that  statute  be  enforce«l.  these  employ tH>s  co«W  well  afford 

I^Tm  JL  ^^.f^^'*-'*  ^''""^  ^'^''^  *'•'?■  f'^r  tl»^  Government  instead 
ot.  following  their  day's  work,  employing  the  renwlnd«>r  of  tJielr 

il^M  f^,  "*■  *"",'■  '"'  "^'^  '^^  ""^  *!"*  outsiders,  that  work 
could  soon  ».e  caught  up,  and  then  every  Member  of  this  House 
Who  is  insistin;;  on  public  buildings  wwild  not  l>e  reqnirM  to 
ask  Congress  to  approfirlate  fl.Ki.diiu,  or  any  other  bum  of 
money,  to  work  out  that  congestion. 

Now  I  am  not  saying.  Mr  C'halrman,  that  the  present  Sivre- 
tary  of  the  Treasury  has  faileti  to  lo«»k  Into  that  mai;.  r  but  I 
dobelleve  it  to  be  the  part  of  wisdon  ft>r  the  Si^eivti.n-  of  the 
Treasury  to  look  info  ii  and  see  wheCter  or  not  (he  emi'loy«»es 
of  the  architerts  ofiice  after  wtirking  seven  hours  per  day  s re 
employing  tiie  remaimk?r  of  ihe  day  aud  selliug  the  renuiinder 
of  their  time  to  primle  enterprise. 

Mr  HARn!.><O.V  Mr.  Chilmian.  I  ngree  with  what  the 
gentleman  from  Indiaua  says  with  respect  to  the  empl.iyees 
working  -even  hours  a  day  in  the  Sup<»rvlslng  Archlf.Vt'a 
Office.  It  should  be  remedietl.  There  Is  im>  rvMm^u  why  they 
should  not  w.irk  eidit  Lours  as  they  tlo  in  other  d.-|wtrtm.*Mits  of 
the  GovemnM?nt.  I'.ut  I  do  not  believe  all  the  criticism  that 
has  been  he:n»ed  upon  the  Supervising  Architect  this  nfteni<H>n 
has  been  just.  Neither  do  I  believe  that  the  Secntarr  of  the 
Treasury  has  been  placed  in  the  proiw  light  in  all  that  has 
been  .'yiid  about  him.     . 

I  sjiw  some  of  the  economical  spirit  that  penndes  tlie  Com- 
mittee on  Appro]>rlations  miinifestefl  a  few  moments  ago. 
There  was  au  Hem  that  carrie<l  $3<).<KI0  apj.ropriation  in  order 
to  scud  out  ageuis  through  the  country  to  select  sUes  for  some 
bulKlmgs  th.it  c;iu  not  be  started  for  over  three  years  vet- 
That  is  «Wuiomy.  And  a  few  moments  before  I  s:)w'lhe  chair- 
man of  the  coniinillee  and  his  colleagties  on  tlie  committee  flgllt 
apiiLst  au  appropriation  of  *150.UIU  that  I  asked  ci.nst.leratlon 
of  in  onler  to  carry  out  the  r>lans  that  had  betni  reonnm^iMled 
by  tlie  Supervising  Archite.t  and  the  Secretarv  of  the  Irwis- 
liry  to  make  it  |x>88ible  to  exi)end  two  and  one-half  niilUou 
dollars  that  had  already  l>eeu  .ippropriated  for. 

I  submit  to  auy  fair-mindfd  klember  here  that  it  is  more 
proi)er  and  more  tvonomlcal  to  appropriate  $l50.(i00.  as  we  have 
asked  for,  in  order  to  carry  on  thes<«  47  projects  which  the  See- 
retary  of  the  Treasurj-  has  r.?commend«l.  and  which  In  most 
cases  have  been  held  up  for  one  or  two  years,  and  which  have 
been  appropriate*!  for.  and  ererything  readv  for  erecting  the 
building  exc«M)t  lack  of  funds  to  <lraw  and  f»re"pare  the  plans  and 
8i>eclflcatlons.  rather  than  to  expentl  $30,000  to  send  out  some 
agents  to  selwt  some  sites  thnt  can  not  1h.»  built  uihmi  for  over 
three  yea  rs  y et.     ( A  ppla  nse.  1 

I  understand  that  there  is  a  sentiment  here  new,  since  the 
point  of  onler  has  been  made  against  this  $.10,000  appropri- 
ation, in  favor  of  bringing  in  a  rule  whereby  this  Item  wiU  l)e 
put  Iwck.  I  Mibmit  to  the  fairness  of  the  Connulttee  on  Ap- 
pro]>rlatlons.  and .  I  appeal  to  the  hlgh-miuditluess  of  every 
Representative  here,  that  when  that  rule  is  reiwrted  a  like 
rule  should  be  reiiorted  to  the  effect  that  an  appropriation  of 
firiO.OOO  for  the^  47  sidetradied  projects  tliat  have  been  rcc- 
onmiende<l  by  the  Secretary  of  the  Treasury  sliould  Ihj  included 
also. 

I  say  I  believe  the  Secretary  of  the  Treasury  has  been  er- 
roneously quoted,  bee.iu.se  tlte  hearings  show  that  he  went  l»e- 
fore  the  (k»mniltlee  on  Apiiropriations  and  i)leaded  before  that 
conimitteo  and  hacked  up  the  Su|>enislng  Architect  on  this 
proi^>sitlon  for  increased  force,  saying  that  this  proposed  ex- 
penditure of  liriO.OOO  was  a  Jtist  expenditure  and  was  needed 
In  order  to  carry  on  the  work  on  those  buildings  tb.nt  had  l>een 
sldeti-acked  last  year  and  previous  years.  In  some  cases  the 
appropriations  had  been  made  as  far  back  as  IMN,  :tDd  the 
flrst  appropriation  In  some  of  those  cases  was  made  as  far 
hack  as  1906.  and  have  been  held  up  for  different  reasons. 

The  Secretary  of  the  Treasury  askewl  the  committee  to  make 
this  appropriation,  and  I  read  in  those  hearings  where  my  dis- 
tiuguihhed  colleague  (Mr.  Sis.sojsJ,  together  with  the  distin- 
guished chalnnan  of  this  committee  [Mr,  FiTzoniAij)).  and  my 
friend  from  Georgia  [Mr.  BArrL.rrr],  began  to  pop  questions  at 
him   and  examined   blm   as   tlu^y   would  examine  an  adverae 
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«iiiMB  (Ml  the  \vitnet«  Htaml;  aud.  flnalJy.  after  ray  friend  there 
tlM  chairman,  had  Kubniltted  many  questions  to  him.  he  said: 

«ii  ^K-.^rK  "''•^*^V^**?°  *  y""  •"»''''  '^'^  Pn^Went  Taft  last  y^r 
•■kl  that  there  would  he  a  S2.'..(XW.<nX)  deficit  In  the  TreaBury.  and 
ao  rou  want  to  pile  up  another  expenditure  In  view  of  that  fact? 

,ind  when  the  rhairmjin  of  the  committee  put  that  question 
to  him  in  that  way.  the  Secretary  said: 

]  Iajl)e  this  matter  can  bt  carried  over  to  the  next  appropriation  bill. 

:ir.  FITZ<;ERALD.     Did  he  not  put  it  a  little  differently? 

:ir.  HAItitlSON.  Not  until  the  gentleman  nut  it  In  thiit 
Hk  it 

}It.  FITZGERALD.  Did  he  not  say  that  when  these  esti- 
nia  es  were  submitteil  his  attention  had  not  been  called  to  the 
fac  that  the  commission  of  which  he  was  the  tead  had  been 
orxinized  to  talce  up  the  entire  subject  of  the  construction  of 
piUlic  bHildinjrs  and  rei^rt  a  definite  plan  to  bo  pursue«l.  and 
thfM  o\i,r.<sf«ii  the  belief  that  Inasmuch  as  that  commission 
had  oru'aiii/...l  since  the  estimates  were  submitted,  they  could 
UU»  th-  u:  ter  up  and  make  report  at  the  next  session  of 
(oiisrresM.  and  therefore  in  his  opinion  it  would  be  better  to 
d«f -r  until  the  next  session  the  trnn.^mission  of  the  estimates? 

Jr.  HAKKISO.V  He  did  not  put  it  In  Just  that  way.  The 
am  tlemau  has  «leplcted  it  in  his  own  worda 

y  r.    FITZGEHAIJ).     Read   what    the   Secretary   said. 

y  r.  HARRISON.  I  shall  be  glad  to  read  it.  This  question 
wai  HKkwl  l»y  my  o.lieague  [Mr.  Sissox)  after  the  Secretary  of 
the  Treasury  had  l.een  under  examination  for  some  time. 

S  w^akinjf  of  the  .Mandardizing  of  public  buildings,  Mr.  Si.s.so:^ 
sail  : 

terVl  n«.f*!f.1***  convey  the  Idea.  then,  that  tho  SnperrlMnjf  Archi- 
IT^I  W.^ni  .H-»°.K*  "andanllxe  the  buildings  which  V^iall  c^st,  nay. 
L»  1--  i-J*  '''■L**'/^  r»"  ""^  Mandardlxe  another  claw  that  will  cost 
M»y,  »,.,.(Hio.  M  that  when  an  authorlaatlon  la  made  for  a  bnlldlne  nt  a 

SSrSlnf^e'^'r.rh"'",  *!,'^'!i*^rJ^i^*»*^  '»  can  not ^  constro?fed  iS 
acccrdance   with    standards   fixed    for   auch    buildings? 

■ofr^iIiHi^I' ;Vir-  !.."'■■".  to  MJ.ihat  you  can.  but.  of  course.  It  Is 
2?.  J^,  i  f  that  will  cost  only  |75.«XX>.  bat  It  la  a  bulldlnR  which 
?Kr  in?^  iK'i!5K 'w"7"*."".5.=  ','  '".*  building  which  mu8t  he  ndapteil  to 
TO«  lot  nn  which  it  Is  to  be  placed,  and.  a^aln.  It  Is  a  building  to  meet 
the    -eqalreaents  of  that  particular  localUy—  * 

Aid  so  on.  Then  the  gentleman  from  Ml.>«sissippi  [Mr  Sis- 
Boy  .  following  up  the  qut^tion.  sjiid: 

tiJf  ^h-i'*liM"^7*"'"  Architects  OflJce  ha>  deliberately  determined 
inat   they  will   not  carry  out  that  plan?  •-•••iru 

D>es  the  gentleman  from  New  York  [Mr.  FiTrGFB.*LD]  want 
to  hear  that? 

Mr.  FITZ<;FRAI.D.     Yes.     I  was  present. 

M r.  HARRIS( )N.     I  will  read.     Mr.  McAdoo.  answering,  said  • 

I     hinit  that  statement  Is  wholly  wronit 


f^nt^^^oi'^^^n^^ri^^i'ilSS^  deliberately  disregarded 

tJt^^^U*}^,*'^^'''    '    ^^""*    •''■*    '"   "t"    «It«>ir«'ther   wrone    Inference 

SLlftJ^'the  V.,Kir'«'nn'^  ""  t''  *-"'T  *»'"•  "'"'-  »hese  .-stimsUm  were 
MiMltlffd  the  Public  Ruildinits  Commission  which  was  authorised  hr 
the  ret  of  March  3.  1913.  has  been  onranlaed.  and  the  Se^ta^^  thJ 
Xjr"Jir  l»  the  chairman  of  that  commission.  Wo  are  ko?S^  T7rT  «ir^ 
fnlly  Into  all  of  these  questions,  and  I  very  much  hope  hat  the  ^.m 
BlMOB  will  be  able  to  submit  at  the  next  aession  of  Ooncresl  .  «^" 
definite  recommendation  as  to  the  policy  to  *•  im«i^  wX^i-.T  7 
public  bulldlnxs  In  dll  particular--!—^  R«r»oed  with  respect  to 


TJie  niAIR.MAN. 
sipp    has  expired. 

M  .  HARRISON, 
nion  ? 

Tqe    CII.VIRMAN. 


The  time  of  the  gentleman  from  Mi^vis- 
Mr.  Chairman,  may  I  have  a  few  mlnuies 


„      .  ,       .  The    gentleman    from    MUwl.ssippi     [Mr 

HariiisojiI  asks  nnanimoos  consent  to  proceeil  for  fhree  minutes 
mor«      Is  there  objection?  »r"?  uiinuies 

Thpre  was  no  objection. 

-Mr.  HARRISON.  That  was  In  answer  to  the  questions  about 
stnmardizing  the  public  buildings  of  this  country 

Mt    FITZ<;FnAIJ>.     Read  on. 

Mr    HARRIStiN.     He  says: 

As  well  as  to  present  a  cohesive,  consistent  and  concrpte  ni.n  /., 
f^^t  Ti^"  ,'"°^.,**/  *'"'  .-""^tlons  which    I   think  .re  [nyotfrmiid 

Thit  is  whiit  he  said.  Then,  farther  down,  the  chalnnan 
IMr   FiTZGER.iu>l  put  It  to  him  in  this  way:  ««iniian 

Th*  rnAraMAN.  The  sitn.ntion  is  this:  As  the  chief  fl*r9l  offl^r  «e  .i^ 
noTernm..nf.  you  are  required  to  outline  the  flscal  ^,Mct  .^rf  li^ 
reeom^endatlons  to  Con^^Us.  Now  I't^ldent  Taft  In  h  J  ^SL^)% 
inta.'^JL^,  Febroary  'M  polntt^  out   that   with'.St   any  eUS^.n 

aWa  A^'  *'^°**°**I',!''l'**'^  '?""'*'  ^  ■  deficit  this  year^t  least 
W^W  0.000.  There  will  be  a  change  In  our  tariff  law  .nil  if  .k2 
MMMry  rmlts  follow,  there  will  probably  be  a  further  faninVoir*; 
rrreniiefc      Then    the   uuentlon    arises    whether  the   doMrtment'r^-^ 

oT^l,,?c"luWnr*"""  '''''  "'"  '°*^''-  <^'"'*  tfa^^T.aT?he  oTtp?t 
luiJri^reldT  ta^'^r?«tl^'    r^Tr.'**^    ^^^   ^.tunate   was   wbmltt-d 

pi  '•-«^\e'^br\rii,di'niS'TU°«2;L.'hi:^ 

weir ,  r„s..^,^^,;ru•ls::t^"l7.•°7Si•^T'^'°^^^        ^^ 

tJon  or  the  aS^l.I.T;to.^'arB:;i',o"Z  '^  '"^*"  '''»''  '"^  "«"»- 
Thj  t  Is  what  he  said. 


Mr.  FITZGERAIJ).     Yea. 

Ml-.    HARRISON.     He  did   not   state   that   he  did  not   know 
anything  al>out  this  commission  before  he  made  the  estimate 
Mr.  8ISSON.     He  did  stat»>  that. 
Mr.  FITZGERALD.     Yes;  he  did. 

U'"'  S'^l*^'''^^*'^  '  ^^^  ""^  *^"  '^  '»  ^^^  hearings  fc^re 
♦  K  *''■.  ^'^"*^-  '^^^'^^  «re  a  gooti  many  things  that  were  8i.id 
that  do  not  appear  in  those  hearings. 

Mr  FITZCERALD.  Whether  the  gentleman  has  seen  It  or 
not.  he  made  that  statement.  My  statement  stands  upon  its 
merl  ts 

Mr.  HARRISON.  I  have  read  what  I  see  there  in  the  hear- 
ings, ami  the  gentleman  can  read  into  it  what  he  wants  to  I 
understand  that  a  good  deal  was  stricken  out  of  the  reeord 
about  this  matter. 

Mr.  FITZGERALD.  T  do  not  know  whether  it  was  stricken 
out  or  not.     The  Secretary  made  the  statement  In  a  way  that 

thin     out  '^'^  *^  "^^^^  '*•  """^  ^^  ™"^  ^^^®  *"''*'°  the  whole 

Mr.  HARRISON.  I  have  not  seen  In  the  hearings  what  the 
gentleman  a.sserts.  He  may  l)e  right,  but  I  have  read  carefully 
the  hearings  and  I  did  not  see  that. 

fn^L ^'^^»^^^*\fr^-    ,P®  transcript  of  the  hearing  was  sent 
it  oiu    ^^^^''^'  ^^^^^f'  «nd  »t  is  possible  that  he  did  strike 

Mr  HARRISON.  Mr.  Chairman.  I  say  It  Is  not  fair  to  the 
Members  of  Congress  who  represent  districts  wherein  these 
4t  projects  are  located  and  which  have  been  held  up  for  dif- 
ferent reasons,  that  they  be  delayed  three  years  more  by  the 
SujierAising  Architect,  because  of  the  action  of  this  (^>mniittee 
on  Appropriations  In  failing  to  report  this  appropriation,  and  I 
submit  th.u  this  $150.m)0  should  be  appropriated  so  that  the 
department  may  go  ahead  with  these  plans,  that  these  towns 
may  get  these  bulkllngs  constructed  at  an  early  date  for  which 
appn>prlation8  have  already  been  made. 

Sir.  SISSON.  I  want  to  state  to  my  friend  from  Mississippi 
that  he  is  entirely  mistaken  aboot  this  matter.  When  the 
Supervising  Architect  was  before  this  «-.»nimittee.  in  the  pn-s- 
cnce  of  Mr.  McAdoo.  when  we  examlnetl  the  Sui)t>rvislng  \r(hl- 
tect  and  exainineil  Mr.  .McAdoo  In  reference  to  this  situation 
K  i  r^*^"^  himnelt  sixxrlflcally  state<l  that  he  knew  nothing 
about  the  existence  of  this  commission,  and  that  the  moment 
he  knew  about  the  commission  aud  the  nindltion  that  was  pre- 
vailing In  the  architects  office,  he  without  hesitation  said  it 
was  pr.n)er  and  right  that  this  matter  should  go  over 

The  gentleman   from  Mississippi    [Mr.   H.mibisoM    now  com- 
plains lK<cause  his  matter  Is  not  taken  up.     I>et  me  say  to  mv 
frlend  that  if  there  had  been  no  special  session  of  Conirefw  he 
could   not   have  gotten   his  building  until   the  ngnlar  session 
He  takes  ailvantage  of  the  fact  that  there  is  a  deflclencv  bill 
here,  and  there  is  a  systematic  campaign  on  the  part  of  the 
Supervising  Architects  Office,   in  an  endenvor  to  wmpel  Con- 
gres.s  to  do  something  that  we  do  not  l>elleve  we  ought  to  do 
My  friend,  the  gentleman  from  Indiana  [Mr.  Cox],  stated  here 
a  moment  ago  that  when  his  committee  lnvestlgat«l  the  matter 
It  found  that  these  men.  who  are  working  seven  hours  a  tin- 
are  going  out  and  doing  private  outside  work. 

I  did  not  know  that  mys«>lf  when  this  aPchitect  was  before  us 
(.entlemen  here  think  more  of  these  projects  in  their  districts 
to  get  money  out  of  the  Treasury,  and  of  using  the  Fetlenil 
Treasury,  if  need  be.  to  pnvure  a  little  money  In  ihe  nature  ..f 
a  ca»i«lgn  fund  on  tliese  projects.  Why.  you  .rin  not  afford 
to  put  the  n»emb«-rslilp  of  the  Honse  upon  that  ba«ils  if  n 
man's  only  right  to  remnin  de,>ends  u|H.n  the  amount  of  n.oncv 
he  can  secure  for  his  district,  then  stat.  sn.anship  has  gotten  lo 
a  low  ebb. 

And  there  is  this  other  thing  about  it.  When  gentlemen  talk 
about  the  R^retary  of  the  Treasury  as  if  he  was  not  In  ncx>rd 
with  the  position  of  the  committee.  I  want  to  say  tliat  th*»re  is 
nothing  in  It  nor  has  anybo«ly  crltlclzcl  the  Setretarv  of  the 
Treasury.  (In  the  contrary.  I  stand  here  now  and"  lnd.»rs« 
every  word  that  the  Secretary  of  the  Trejisury  said,  ami  say 
that  he  s  a  g»io.I  business  man  and  wante«I  this  matter  to  eo 
over  until  he  could  thoroughly  Investigate  It  ^ 

Mr.  BCRNI-rrT.     Will  the  gentleman  yield' 

r\f^Vri«V'^;,  ^'^'I^nn"^-  The  ^tleman  from  norida 
[Mr.  <  lABKl.  the  chairman  of  the  Conmilttee  on  Public  Riii'd- 
Ings  and  <T;>»nKls.  Is  here  now.  a  memlnr  of  that  commission, 
and  he  wante.1  that  matter  investigated  so  that  be  coxM  ascer- 

il''  ^K  L*"^  "*"*  '^'""^  ""*  'f'^'"'-'  ""  '^«»'t  «n  <»'♦'  nrchito^'f* 
?!rT\u  J^'^^V'*'^^  '^"''  ""'•'*'  ^^  ""^  ic.M.tlmian  on  the  ll.N.r 
li^t  .  «^  '•'^T"  ^^**"'  *^^  ^'  ^^  ^»*"t  "f  t>»»  '^^•'t  of  tho 
I^"'r;j„.!l^L'"*'m^  nrchitects  go  out  and  bid  for  the  airhl- 
tect  s  plau.s  they  will  supenise  the  entire  bulhllng  for  o  iwr 
cent.  * 
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The  statement  was  made  that  gentlemen  would  be  glad  to 
take  it  for  '2  jer  cent,  and  yet  Members  are  insisting  on  the 
8ui)ervisiug  AnMiitectK  otlice  force  being  increased, 50  per  cent. 
Kvcrj-  man  who  has  been  a  Member  of  Congress  any  time 
knows  that  when  you  attach  a  man's  name  to  the  roll  temj:»orarlly 
you  never  can  j:ct  him  off  the  roll.  Why?  Because  some  man. 
some  Meml)er.  ;-tands  in  witli  the  architect  and  will  not  permit 
him  to  take  It  off.  And  yet  men  are  wliling  in  order  to  get  a 
building  to  increase  the  Supervising  Architect's  Office  oO  i^er 
cent.  I  am  willing  that  buildings  should  take  the  regular 
course,  and.  so  far  as  I  am  concerned,  it  is  immaterial  what 
Members  may  ibiuk  about  my  course  aud  conduct  here  just  so 
long  ns  I  think  I  am  right. 

I  want  to  say  In  regard  to  the  chairman  of  the  Committee  on 
Appro[)riations  that  I  have  serveil  with  him  for  some  time,  and 
be  Is  not  only  eminently  fair,  but  he  is  courageous  and  infinitely 
m<»re  liberal  In  many  of  these  matters  than  I  would  be.  I  have 
heard  hlui  criticized  here  because  he  Is  endeavoring  to  stand  by 
a  pledge  which  we  made  the  American  people  to  economize  In 
rnbllc  exjienses.  Would  to  God  his  critics  were  as  sound  as 
he  is. 

[The  time  of  Mr.  Sisson  having  expired,  by  unanimous  con- 
sent his  time  was  extended  one  minute.] 

I.  comes  with  poor  grace  from  a  Democrat  to  criticize  the 
chairman  of  Uie  Commlttfe  on  Appropriations  and  the  com- 
mittee, who  are  endeavoring  to  install  and  carry  out  the  pledge 
of  the  platfoim.  If  that  criticism  came  from  Republicans.  It 
would  hi«  different,  but  it  does  not  come  from  them;  it  comes 
from  r>eniocrats  here  who  In  their  extravagance  make  the 
Itepubllcans  looit  like  thoroughbred  economists.  Ex-Congr«»ss- 
miin  Dickson,  of  my  State,  called  these  I>emocrats  who  were 
of  this  extravagant  type  "Chltling  Democrat.^." 

Mr.  ni:EI>.  Mr.  Chninnau.  I  would  like  to  ask  Uie  gentleman 
n  question.  The  gentleman  has  referred  to  Democrats  as  a 
hungry  lot  of  fellows  who  have  just  got  their  noses  up  to  the 
trough.  I  want  to  ask  him  if  the  bill  is  not  filled  with  all 
sorts  of  things  that  seem  to  Indicate  that  the  committee  has 
had  Its  nose  to  the  trough  and  excluded  every  other  Democrtit? 
I  Laughter.] 

Mr.  SISSON.    I  have  not  a  single  thing  on  earth  In  the  bill. 

Mi-.  FITZGEKALD.  Nor  has  any  other  member  of  the  com- 
mittee. 

Mr.  SISSON.  No  member  of  the  committee  has  anything  in 
the  bill. 

Mr.  REED.  Rut  the  districts  represeuteil  by  members  of  the 
committee  have  got  all  they  want. 

Mr.  FITZtJEKAIJ).  No  district  represented  by  any  member 
of  the  commltte*?  has  got  what  it  wants,  as  far  as  I  know. 

Mr.  AI>AMSf»N.  Mr.  Chairman.  I  make  a  point  of  onler 
against  the  gentleman  from  Mississippi  mentioning  chitling  at 
this  time  of  day,  ft)r  we  are  getting  hungry.     [Laughter.] 

Mr.  HARRISON.  I  would  like  to  ask  the  gentleman  from 
Mississippi  if  he  is  in  favor  of  displacing  these  47  projects  and 
piittlng  ahead  <f  them  tliese  buildings  that  were  way  behind 
thi'iu  In  their  ctironologlcal  order? 

Mr.  SISSON.  Not  at  all.  I  want  eiery  building  taken  np 
In  the  order  In  which  4he  authorization  was  obtained.  That  Is 
the  rule  of  the  office  I  would  not  have  my  own  building  taken 
up  out  of  order  one  single  minute  or  day.-  I  resent  anybody 
else  having  theirs  taken  up. 

ilr.  FIl'ZCiEILA.LD.  Mr.  Chainnau.  I  move  that  the  com- 
mittee do  now  rise. 

The  motion  w:is  agreed  to. 

Accordingly  the  committee  determined  to  rise;  and  the 
Siieaker  having  resumed  the  chair,  Mr.  Flood,  Chairman  of  the 
C'ommitteo  of  the  Whole  Honse  on  the  state  of  the  Union,  re- 
ported th.it  that  committee  had  had  under  consideration  the  bill 
H.  R.  7SI>8,  the  urgent  deficiency  bill,  and  liad  come  to  no  resolu- 
tion thereon. 

LE-WE  or  ABSEJCCT. 

Mr.  (JooD,  by  unanimons  consent,  was  given  Icive  of  absence 
indefinitely  on  account  of  illness. 

COMMEBCE   WITH    rHU.IFriKE   ISLANDS    ( H.   DOC.   NO.    217). 

Mr.  GARRETr  of  Tennessee.  Mr.  Speaker.  I  desire  to  sub- 
mit a  reqtiest  lor  unanimous  cituseut  to  extend  my  remarks 
In  the  Record.  I  have  here  a  compilation  made  by  Mr.  John 
B.  Worcester  of  certain  statistical  matter  on  the  commerce  with 
the  rhillp|»ine  Isliuuls  furnlshe<l  lue  by  Mr.  Erving  Wimilow, 
which, I  desire  t'>  print  In  the  Reoobo. 

The  SPKAKBJl.  The  gentleman  from  Tennessee  asks  nnanl- 
roous  consent  to  extend  his  remarks  in  the  Relokd.  Is  there 
objection? 

Mr.  ^ANN.    lleserving  the  right  to  ol>ject.  bow  long  Is  It? 


Mr.  GARRETT  of  Tennessee.  It  is  rather  difficult  for  me  to 
say  just  how  much  space  it  will  take. 

Mr.  MANN.  Does  the  gentleman  prefer  to  have  It  printed  in 
the  Rkoobd  rather  than  as  a  f louse  document? 

Mr.  GARREIT  of  Tennessee.  I  think  I  would  i)refer  the 
Rfxord. 

Mr.  MANN.  Of  course  the  i>rinting  of  such  things  in  the 
KfccoRD  is  in  such  fine  print  that  no  one  with  any  respect  for 
his  eyes  will  read  it. 

Mr.  HARDWICK.  I  think  tlie  gentleman  should  not  ask  to 
have  it  printed  as  a  House  d.Kumeiit  until  we  can  see  what  tlie 
Committee  on  Printing  will  say  about  it. 

Mr.  GARRETT  of  Tennessee.  I  will  ask  unanimous  consent 
to  print  it  as  a  House  document. 

The  SPEAKER.  The  gentleman  from  Tennessee  changes  his 
request  and  asks  to  have  it  printed  as  a  House  document.  la 
there  objection? 

Mr.  HARDWICK.  Mr.  Speaker.  I  have  heretofore  reserved 
the  right  to  object  until  we  oould  have  some  estimate  of  the 
cost  or  send  it  to  the  Committ.>e  on  Printing. 

Mr.  MANN.     C>h.  it  will  not  cost  very  much. 

Mr.  HARDWICK.     Very  well.  I  shall  not  object. 

The  SPEAKEIt.     The  Chair  hears  none  and  it  is  so  orderetl. 

ADJOt'BNMENT. 

Then,  on  motion  of  Mr.  Fitzgebaid  (at  5  o'chock  and  59  min- 
utes p.  m).  the  House  adjourned  imtil  to-morrow,  Friday,  Sep- 
tember 5,  1U13,  at  12  o'clock  noon. 


EXECUTIVE  CMJMMUNICATION. 

Under  clause  2  of  Role  XXIV.  a  letter  from  the  Acting  Scc- 
ret.iry  of  War.  transmitting  with  a  letter  from  the  Chief  of 
Engineers,  report  on  Aamination  of  Shell  Creek,  De  Soto 
County.  Fla..  from  Hickman  to  Beriuout  (H.  Doo.  No.  216 1. 
was  taken  from  the  Siieaker's  table,  referred  to  the  Committee 
on  Rivers  and  Harbors,  aud  ordered  to  be  printed. 


PUBLIC   BILLS,   RESOLUTIONS,   AND   MEMORIAIA 

Under  clause  3  of  Rule  XXII,  blll.s.  resolutions,  and  memo- 
rials were  introduced  and  severally  referrefl  as  follows: 

By  Mr.  STEPHENS  of  Texas  (by  reque.st)  :  A  bill  (H.  R. 
7920)  to  enable  the  Secretary  of  the  Interior  to  complete  the 
work  of  preparing  final  citizenship  rolls  of  each  of  the  Five 
Civilized  Trilu's  in  Oklahoma,  aud  to  dlstrii»ute  the  estates  of 
said  tribes  anjong  tlie  beneficiaries  entitled  to  sliare  therein, 
and  for  other  piiriKises;  to  the  Committee  on  Indian  Affadra. 

By  Mr.  KINKAID  of  Nebraska:  A  bill  (H.  R.  7927)  to  i)ro- 
vlde  for  second  homestead  and  desert -land  entries;  to  the  Com- 
mittee on  the  Public  I.jinds. 

Hy  Mr.  'ASWELL:  .i  bill  (H.  R.  7928)  for  the  erection  of  a 
Federal  building  at  Wiimfield.  La.;  to  the  Committee  on 
Pnbllc  Buildings  and  Grounds. 

Also,  a  bill  (II.  R.  7929)  to  authorize  n  survey  of  Cane  River 
from  Grand  Ecore,  La.,  to  Colfax,  La.;  to  the  Committee  on 
Rivers  and  Ilartwrs. 

By  Mr.  ADAMSON:  A  bill  (H.  R.  7934)  to  amend  the  act 
entlt!e<l  "An  act  to  regulate  commerce,"  approved  February  4, 
1SS7,  as  heretofore  anicnded,  and  for  other  purjKises;  to  the 
Committee  on  Interstate  and  t'oreign  Commerce. 

By  Mr.  CI^RK  of  Florida:  Resolution  (H.  Res.  243)  making 
certain  portions  of  H.  R.  7898  in  order  during  the  consideration 
of  same;  to  the  Committee  on  Rules. 

By  Mr.  KENT:  Joint  resolution  (H.  J.  Res.  127)  proposing 
the  establishment  of  a  monoiwly  for  the  manufacture  of  explo- 
sives by  the  Federal  Goverumeut;  to  the  (Committee  on  Mllltarj- 
Affairs. 


PRIVATE  BILI^  AND  RESOLI'TIONS. 

Under  clause  1  of  Rule  XXII.  private  bills  aiKl  resolutiwM 
were  introduced  and  severally  referred  as  follows. 

By  Mr.  ADAIR:  A  bill  (  H.  R.  7i»3U>  granting  an  increase  of 
pension  to  Jeremiah  Laughliu;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  GARRETT  of  Tennessee:  A  bill  (H.  R.  7931)  grant- 
ing an  Increase  of  |»enslon  to  .\ii»a«a  J.  T.  Wilson;  to  the  O^m- 
mittee  on  Invalhl  Pensions. 

By  Mr.  HOWARD:  A  bill  (H.  R.  7932)  for  tlie  relief  of  Ellen 
V.  Orme,  administratrix  of  the  estate  of  William  Po(ie;  to  the 
Committee  on  War  Claims. 

By  Mr.  NELSON :  A  bill  (H.  R.  7933)  granting  on  Incrense  of 
pension  to  Eugene  M.  Smith;  to  the  Committee  on  Invalid  Pen- 
sions. 
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rKTITIONS.  ETC. 
iMlfr  rluuN^  1  of  Uule  XXII.  p*»tiiloi»i  mHl  ivwiHira  wer*  Iitkl 
th(«  n«>rlc'M  <)<i««k  niMi  ivfiMo^tl  «a  fbUain: 
»y  Mr,  JJ.VUKI-rrT  of  r.i,i..f».-*»>^:  Pupan  to  accomiMuy  n  bill 
fniutlnjf  .HI  iurrm^ip  of  |)rii!«lou  lo  .\iiuin  J.  T.  Wltatt;  to  the 

t\  IUUlill«V    on    IllV.llUI    IVllvitiliM. 

<>•  Mr.  SAHaTII:  IVcition  ot  Aml»ro!«i»s  Mn^nitf^n^hor.  Bna 
l^'ihrldiHf  yftytarfarittsven'in.  and  UnrnjtJtr!  Lle<lertnft»l.  o|i|io9- 
iMj  ilio  piMlBir  Of  <l«ity  of  1.".  |H'r  «vut  oil  lun«rtrtnil«>u  of  books 
|»r  ntf^l  In  <;«^rm;ui  or  any  other  foreipi  laiigtwjfe;  to  tlw  Omu- 
nil  ;liH>  on  W.-iys  and  Menns. 

lly  Mr.  .SI  AFFORli:  THHion  of  O.  A.  BaiUnjc.  luayor  of  MI1- 
wuiik«H.  \\  i.a .  and  othor  citizens  of  that  i.ln.-^  and  Chicago,  pro- 
u-siiiiv:  ;.>::. I „si  the  proposed  1.".  i*r  cvnt  tariff  dutv  on  b.i«>k9 
Sriiitrtl  In  forelrn  lang— yj ;  to  the  Comniittett  on' Ways  and 

tuns, 

lis...  jjetitlon  of  P.eorire  W.  WarteufH^rg.  acting  chairman  com- 
1  lee  on  Slavic  Fetloratlon.  and  others  of  Milwaukee   Wla.    re- 

.pv^ting  tlie  lM-.si.lf.nt  to  arran»re  for  a  conference  to  settle  the 

Ha  kan  controv.i-- >  s ;  to  the  (\>nimlttee  on  Foreign  Affairs, 
lly    Mr.    WIU.lS:  Papers   to  act^tnipanr   bill    (FI     It     75>^.") 

gnnting  a  ,,enslon  to  William  II.  Diion;  to  the  Commit tee'on 

Inyalid  Poiisi.iiis 
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SENATE. 

Friday,  September  5,  J  OH. 

Senate  met  at  2  oVloi*k  p.  m. 
■y^fby  the  Chaplain.  Rev.  Forrest  J.  Prettyman.  D.  D. 

*  Becretary  proceeded  to  read  the  .Tonnjaf  of  yesterday's 
■"•"•  ''^ben,  on  request  of  Mr.   Siumo.^s  and"  by  unanl- 

mo  m  consent,  tlie  further  reading  was  disi*nj.etl  with  and  the 
Joifruul  was  approved.  • 

MESSAGE   moM   THE   HOrSE- 

•  I  •  '5^  '*"""*  *^^  House  Of  Representatives,  by  J.  C.  South, 
l^*'*''*^-   •'•■»n«'"»H«^l   that    the   House  bad   agreed   to  a 

urrent  le^lution  (II.  Con.  Kes.  s>  providing  for  the  dlstrl- 
on   of  5*>.000  copies  of  House   Document   No.    14.-.8.    Sixty- 
^.vond  Congress,  being  "Prayers  offered  at  the  opening  of  the 
•-    ons  of  the  .Sixty  .setniml  CongWM  of  the  Inited  States  •  in 
h  It  re«iiieste»l  the  concurrence  of  the  Senate. 

MEMORIAL. 

r.  CI.APP  present*^!  a  memorial  of  snndry  citizens  of  North 
Ota.  engagc.1  In  the  pursuit  of  farming,  remonstrating 
nst  free  trade  on  farm  prouucts.  which  was  orderetl  to  He 
•»*»  table. 

BILLS  i:*TBODrcrD. 

Is  were  infro,lucei|.  read  the  first  time.  and.  by  unanimous 
nt.  the  s«v<md  time,  and  referred  as  follows- 
Mr.  SUA  FROTH: 
bill   (S.  3«>.S4>)  to  amend  .seithm  20  of  chapter  1  of  the  act 
•An  act  lo  regulate  <-oninierre.'  ai>provetl  FW.ruary  4 
.  aiKl  .IS  heretofore  amended,  by  filing  the  limitation  within 
'h  actions  may  be  brought  on  bills  of  lading:  to  the  Coni- 
on  Commerce. 
Mr.  PKNROSE: 
hill  (S.  .TOSC)  granting  an  iucresae  of  pension  to  Sarah  A 
L-man:  to  the  Committee  ou  Pi— loas, 

Mr.  P*)INI)KXTER: 
bill  (8.  3as7>  providing  for  the  relief  of  settlers  on  unsur- 

railroad  lauds;  to  the  Committee  on  I»ubllc  Lands. 
1)1.1  (S.  3UHN)  for  the  relief  of  Edward  C.aynor-  and 
b   1    (8.  3O80)    for  the  relief  of  .John  I.   Gruber;   to  the 
ilttee  on  Claims. 

bill  (8.  3000)  granting  an  increase  of  i>ension  to  Bernhardt 
tton ;  to  the  Committee  on  I'ensions. 

COilMEBtE    WITH    CA.XADA. 

THOMAS.     Mr.  President,  the  contiguity  of  the  Inlted 

■s  with  Canada  and  the  Inevitable  enactment  of  the  pend- 

Inrlff  bill  have  for  mouths  been  a  source  of  great  and  con- 

\  apprehension  uikui  the  i«rt  of  Its  op,Kiaents,  who  have 

tlie  (  o.-^GBEssio.-f  AL  Recow)  durlug  that  time  with  many 

U  for*-bodliigs.     One  of  the  cou.sequences  of  its  passage  is 

to  be  the  Inevitable  cmimerclal  invasion  by  that  coantrv 

»r  own    that  their  superior  competitive  geulus  will  over- 

our    ndustrles  and  practh-ally  destroy  them,  retluclng  ns 

r  original  pursuits  of  agriculture,  limited  and  controlled 

!*«  farm  pn^luctlons  of  the  great  Northwest,  whose  strong 

I  Ptitlon  we  can  not  meet  or  avoid 

h^ve  iK>  eM>^;tation  that  anything  which  can  be  said  or  writ-  \ 
u|«n  the  .sul.>Ht  will  iu  any  degree  serve  to  remove  ?Jirap-  ' 
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tI!^!^!L!!r'^'"''P'  ♦*''«*'<^''  f^*"'  th«^  n'ltMJ"  of  Senators,  but  I 
am  in  pom-slou  of  a  sliort  article  which  may  put  a  silver  linlmr 
..,>,>..  the  cloud  which  aow  hn^ms  m  omlnouij  over  the  fn  r  «  n 
of  the  liume,linte  future.  If  we  are  to  In^lleve  and  crtNlit  the 
pr..,,i„.  ,.  s  ,,.  uhlch  I  have  rt-ferred.  so  that  otliers  may  i,ee  and 
be  «i.»unig<il  by  it.  ^  ** 

i.,i.'^/'''"  '"  ""!  •"'''*''**  ^"*  »^^*  Washington  P,»st  of  the  2d 
ITS^K  V  '^"."♦'"»''»«  «»>«  mroxfth  of  out:  c>.mmerre  with  C«n«<ta 
^K     '"^'«, ""«»«•"'»"«  <^>nsent  to  have  read  fnnn  t i-.k 

The    MCE    PRKSIOE.NT.      Is    there   ol.Je,  fl.m  <      Tlie    (  Ldr 
^["y*^  ""«'  ^'"'  .seir..tary  will  read  as  .  .^    "t,   i  L.ur 

^    The  Secretary  retid  as  follows: 

^  {From  th*"  Washington  Post.  September  2,  1013  ] 

Ho».LA:to  ••  WLta  or  oseat  csowth  or  ot«  couiisbcb  with  casada. 

t«  ...  **■*  YosK.  Semtembrr  i 

tl.VM«  oV*^^ur'"nrl;;^,?,'nT*r?.;X;*''  ^'"'"*   P"M"cat.on   of   th.  Ma- 

<'awula  iiTtlM.  om^Tf   iVrni^i       K^°"«^*    *"   ^mUox  ngrntM    into 
ttuMwith^it^A^Li       ^**^^    International    commrrr^   with    i'aafida 

CANADA    OCR    BCST    CCSTOyn 
A    Sir.ENT   CBOWm. 

«portj,tloB  o*?  m«nuf«ctur.5  prodVi,    ?be":^Xm^^^^^^  '» 

country  ^m^ri.."^^;pV.r.«w;"o'i '."fe'ir;  A'ii'o;Y^5o^;;../>oS 

THB    PBOMtSB    or    OBOWTH. 

All  ot  tb«  f.«osr;»d  feBiuJSToTJhi  cS^ssr2ii«r'^  ^"V.'"'"!i 

iDcraiae  in  our  comaerclaJ  r«latloiM  with  V'l.T^-      Ri"*   '?.  "*n«'n"'d 
view   th.r^   ran   be  ?Sod  niS^i^^.ndlni  of   wha^pS^^  "J 

the  New  ilaren  arstrai.  lUMl  In  vlow  wh*n  h*  nl.nll^J^*  Mellen.  of 
the  .New  Kngland  Ril"?d  .^''wh^t  Se'^'f"^,^ 
IlBya.  of  the  JJrand  Trunk  RaUwav  Co  mlL  h.Vi  il^*^"^  J  ^• 
planned  an  .xpan-lon  Into  New  KnJland'of  1^.  ^n.  "  ^'f*  r*"*""  *'«' 
in  .New  KnKlahd  which  hia  tohimSt  owS.  '^^  ■'°«'«'  '■n"r'>««J  "JHt^m 
Portland,  Me.  to  MontrUl  an^TS?  /entT^I  v™^?*  •tretchJnR  fr,.m 
company  control,  by  a  lon/le..;  r^iSLt  llT«  -"^"'''"•J'^'''^  »'«" 
^aW  a  Tear  or  two'befon.  hia TntlmH?  d^S  h  Vhen  thTrlr*  '"  '"'^* 
down,  tliat  the  .New  Kn^land  StatoTaa  a  Jw^tlon  of  th-  i^'.V'Ji'^o*^"^ 
offerod  the  moat  tempting  transp-./tat'on  ^utun/tii.  ,  !  !l**?  ^*Vr 
any  section  of  the  l^lon.  certainly  for  a^r^rtiTTuJi  **  '"""•?  ° 
the  tana«llan   n.»mlnlon.  '  railroad  chiefly   operated    in 

President   M.llen  wanted  to  get   .<\  rood  ahare  of  th«  tr-m^       i  .      . 
Ing  In  or  terminating  in  New  EnglaudVhIch  rei,™,ei",^„.HV*'°f  *" 
doatry    and    aitrlcnUure    and    Cwudaa    demawf^r     v.i     i?**'V  '.?* 
manofactured  commodltJea.  '^•-■"»  •    ofmatM    for    New     Knglanda 

A    OlEAT    DOMISIOX. 

p,^nT1r:7t:':i?ry•Va"n^n%^n•^,'o'n;l^,".'"':;^»L^••)"h•'•  •*  *"• 

anreRatlnjc  l.-»OtM)00.000  a   year   and   at    tb^   oi^nt    rM!'*"/  ,'^"°"-» 
uKly  to  b.  twIcB  that  .»ou'nt  w"htn  V'^e,'t'15"Uri  u  JkT "KS 
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te  U  Miltled  to  MaaidarBHoB  aa  om  of  th«  tti>«t  tnduwtrlal,  Bgrkul. 
t«r«l.  and  <>.»mmerrl«l  nattona  of  the  world,  "••"»• 

It  til  Imrne  In  mind  »«v  tho*>  who  itpe«k  of  tbeae  nMooUhlng  MW 
roMltioaK  that  rjnadn  hn?.  drawn  Invm  the  t'nited  Stwi.-n  wttntn  a 
WW  y«ini  aevoial  hut>«tre<l  ihouiuind  farmer*  who  are  u|M>nlnK  »>i>  th»> 
rtca  wheat  lands  of  ItrltUh  North  .\merU-a  and  ur\<numal>lv  next'ral 
■tllloa  dollam.  A  |tM>d  deal  of  thU  money  citmea  back  to  ttie  l'nlt«>t1 
^tntiM.  for  with  t'le  mltlvatlon  of  virKin  noil  in  western  Canada  there 
haa  Hrl«<n  a  grrnt  deaiand  for  rutton  rioth.  binder  twine.  Iron  and 
Bte^'l  iinMluota.  and  a  great  <leal  of  machinery. 

B<<itid«'M  thesi'  rummodltlcM.  we  aell  to  (  auada  rattle,  horses,  and 
many  arrlcnitural  products.  Canada  la  buying  fn>m  the  I'niied  Statoa 
very  much  more  than  China  la.  'M  timoa  an  much  In  fact ;  alxfold 
BMre  than  Japan,  and  loo  tier  cent  more  than  France.  Not  until  the 
■iagultud<-  of  the  flmirea  which  toll  the  storv  of  our  Incr^nsetl  com 
■lerce  within  Ave  >eara  with  Canada  v>»»re  published  was  there  a  reallta- 
tloB  of  the  fact  fiat  our  neifrhlior  on  the  north  Is  now — If  cotton  be 
left  out  of  consideration — our  lest  custittner.  and  Is  likely  to  be  withlo 
a  few  years  our  bi'st  cuntomer.  no  matter  how  much  «"otton  the  South 
wella  to  the  nuniifactnrera  of  Great  Dritain  and  the  Continent  of 
Kurope. 

IIOLiaND. 
PBESIDEIVTIAL  .VPPBOVAL8. 

A  me8.sage  from  tlie  President  of  the  United  States,  by  Mr. 
I..itta.  executive  clerk,  announce«l  that  the  I'resldeut  liad,  on 
the  4th  instant,  approved  and  signed  the  following  act  and  joint 
resolution : 

8.  2:iiy.  An  act  authorizing  the  appointment  of  an  ambassador 
to  S|Miin. 

.*<.  J.  Res.  .''>2.  Joint  resolution  to  authorise  the  appointment  of 
Tliomns  lireen  Poyton  as  a  cadet  in  the  United  States  Military 
Academy. 

PRAYEBS  OK  CHAPLAIN   OF   HOUSE. 

The  VICE  PRESIDKNT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  (No.  8)  of  the  House  of  Representa- 
tives, which  was  rt»ad  aud  referred  to  the  (Committee  on  Print- 
lug: 

RcMolrrd  by  the  Iloute  of  Rfpreaentativrt  (the  Senate  concurrinfj). 
That  there  l>e  printed  for  the  uae  of  the  House  of  Represent  at  ireA.' to 
iM?  distributed  throigh  the  foldlnK  room,  50.<K>0  copies  of  House  I>oca- 
ment  No.  145H.  8Ixty-secoDd  Congresa.  same  being  "  Trajers  offered  nt 
the  opening  of  the  sessiooa  of  the  Sixty-second  Congreaa  of  the  United 
Htatea." 

THE   CUKBENCT. 

The  VICE  PRESIDENT.  A  resolution  comes  over  from  the 
jirevlous  day.  which  will  be  read. 

The  Secretary  read  Senate  resolution  179,  submitted  yes- 
terday by  Mr.  \Vi:ek8.  as  follows: 

Retolved,  That  the  report  and  recommendations  of  the  Committee  on 
Bankinc  and  Ctirrency  on  the  bill  H.  B.  7M7.  entitled  "A  bill  to  provide 
for  the  estal>lii>hment  of  Federal  reserre  tianka.  to  furnish  an  elastic 
currency,  to  afford  moans  of  redlscounting  commercial  paper,  to  estab- 
lish n  more  eflfectlve  supervision  of  t)nDklnK  In  the  Cnltcd  States,  and 
for  other  r>urf>o«es,"  be  made  to  the  Senate  Tuesday.  December  2    1913 

Krtitived  further.  That  It  Is  the  sense  of  the  Senate  that  Immediately 
uiwn  the  makinx  of  the  report  and  recommendations  the  chairman  of 
the  Committee  ou  Banking  and  Currency  of  the  Senate,  or  some  laember 
of  that  committee  nctlng  in  his  behalf,  ahnll  at  once  move  that  the 
Senate  proceed  to  the  consideration  of  the  said  report  and  recommenda- 
tions, thereby  making  the  report  and  recommendations  the  unflni^ihed 
bualnesa  of  th>;  Senate. 

Mr.  WEEKS.     Mr.  President 

Mr.  SIMMONS.  I  wish  to  asl:  the  Senator  from  Massachu- 
setts if  he  is  not  willing  that  the  resolution  shall  be  referred 
lo  the  Committee  on  BanUng  and  Currency. 

Mr.  WEEKS.  I  think  it  is  fair  and  proper  that  a  resolu- 
tion of  this  character  should  go  to  the  committee  which  has 
Jurisdictiou  over  the  subject  matter.  As  the  committee  is  in 
session  now  and  a  prompt  report,  if  a  report  can  be  obtained 
at  all.  can  be  made,  aud  not  desiring  to  delay  action  on  the 
pending  tariff  bill.  I  move  that  the  resolution  be  referred  to 
the  Committee  on  Ranliing  and  Currency. 

The  VICE  PRESIDEN-T.  Without  objection,  that  action  will 
be  taicen.  The  resolution  is  referred  to  the  Committee  on 
Bauliing  and  Currency. 

THE  TABUT. 

The  VICE  PRESIDENT.     The  morning  business  is  closed. 

Mr.  SIMMONS.  I  ask  unanimous  consent  that  the  Senate 
proceed  to  the  consideration  of  House  bill  3321. 

There  being  no  objection,  the  Senate,  as  In  Committee  of  the 
Whole,  resumed  the  consideration  of  the  bill   (H.  R.  3321)   to 
reduce  tariff  duties  and  to  provide  revenue  for  the  Government 
and  for  other  purposes.  ' 

Mr.  BRADY.  Mr.  President.  I  have  listened  with  much  In- 
terest, and  I  hope  with  proper  patience,  to  the  discussion  of  the 
tariff  question  and  the  bill  now  under  consideration. 

The  tariff  has  been  so  thoroughly  discussed,  not  only  during 
the  present  session  but  during  the  last  half  century,  that  I  have 
iieen  loath  as  a  new  .Men)»>er  of  this  body  to  attempt  to  add 
anything  to  what  has  already  l)een  said. 

However,  when  a  question  so  vital  to  the  Interests  of  all  the 
people  Is  being  considered,  for  the  purpose  of  enacting  Into  law 


certain  provisions  trhlrh  it  ia  believed  will  he  inaterUlly  detrl- 
uieutai.  not  only  to  the  |HH»ple  of  the  State  I  hsne  the  h*mor 
In  part  t»i  nM>n»sent  but  to  the  people  of  the  whole  Nation  I 
reel  lmpiMk««i  to  at  le.ust  make  a  few  suggestions  with  the  hope 
mat  they  may  receive  some  i-tmslderation  by  the  nmjorlty 
Members  of  this  Unly.  and  believing  that  the  Western  Stales 
nave  not  receivw!  that  (nuif=hleratlon  at  the  bands  of  t\>ngresa 
to  which  they  are  eutltlwl.  iu  view  of  the  numl»er  and  character 
or  their  clti«ousl»ip.  their  great  wealth,  aud  greater  possibilities, 
m.rJ  L.'^*'.  ?  'T  o'^^^r^atloi.s  and  conjiarisons  and  trust  I 
K  ^IST^tYon     ^^'""^  '^"^  viewpoint  of  the  East  n^arding 

of'^the  S'^  uJ^'/.K^Hv"  ^''r  ^''  f^nerous  to  the  people 
?L  2r«,±?-  ^^^of  <»^e  \Nest  have  sent  millions  of  dollars  to 
,nr  ^.n  °»«'^"/f  t»rer  for  his  products;  we  have  contributed 
our  full  .share  of  Internal  revenue  and  customs  duties  for  the 
support  of  the  Oovernment  and  the  benefit  of  the  Kixst  wltliout 
complaint.  Wliat  has  been  done  by  the  Government  for  these 
Western  States  as  compared  with  the  Eastern  States?  I  desire 
at  this  time  to  call  your  attention  to  the  magnitude  of  the  great 
n  and  empire  for  which  I  am  toni.iy  si)eaklng.  which  has  con- 
tributed so  much  to  the  wealth  of  this  Nation  and  which  is 
being  so  unjustly  discriminated  .igalnst  in  this  tariff  bill  I 
am  now  speaking  for  the  eight  States  known  as  the  Rocky 
Mountain  States— the  States  of  Montana.  Wyoming.  Nevada. 
Colorado,  Utah.  Arizona.  New  .Mexico,  aud  Id;iho.  I  maintain 
that  these  Rocky  Mountain  States  have  contributed  more  to  the 
wealth  of  this  country  in  the  last  20  years  than  any  other  e<iual 
number  of  States,  population  considered. 

These  eight  States  are  populated  by  a  class  of  Intelligent  and 
Industrious  citizens  and  produce  enough  material  wetilth  each 
year  to  cause  the  |)eople  of  the  East  to  realize  that  the  people 
of  Uiat  section  of  the  country  are  entitled  to  more  consideration 
not  only  as  to  the  question  of  a  protective  tariff  but  as  regards 
many  other  governmental  questions  that  must  necessarily  arise 
in  the  development  of  a  young  and  growing  Nation.  What  does 
this  territory  amount  to,  who  inhabits  it,  and  what  does  It  pro- 
duce? The  boundaries  of  these  eight  Rocky  Mountain  States 
embrace  an  area  of  901.775  square  miles,  equaling  577,1.T.  100 
acres.  Of  this  area,  82.420.021  acres  Is  timlier  land  and 
G0.2o2,078  acres  have  been  converted  into  farms.  The  reiwrt 
of  the  United  States  Geological  Survey  shows  Uiat  these  States 
produced  from  liMiS  to  1911  the  following  values  in  minerals- 
Copijer.  $720,270,042;  lead,  $138.<J68.470.  The  production  of  gold 
from  1903  to  1912  amounted  to  $-PW.:J,a.tJ30 ;  silver,  fiOl  478  943- 
coal  from  1903  to  1911,  1284,305,433;  making  the  total' mliierai 
production  for  the  years  given  of  copper,  lead,  gold,  silver,  and 
coal,  $2,019,256,518. 

The  value  of  wool  pr<xluce<l  In  Uiose  States  from  1903  to 
1912  was  $209,099,019;  hay.  $577.479,tM2 ;  barley,  $4G,571,:i68; 
rye,  $2..397.586;  oats,  $155,076,125;  and  wheat,  $265,790,181; 
making  a  total  of  farm  jjroducts  of  $1.317,014,.521. 

Therefore  It  will  be  seen  that  these  States,  during  the  i)erlod 
8tate<l,  have  produced  mineral  and  farm  products  of  the  value 
of  $3.3,30.271.039. 

During  the  year  1911  alone  they  produced  : 

|1()0,  026.  892 
19,02.'-.,  190 
51,012.  AGO 


Copper 

L«ad L_ 


Sliver 

Coal 

Iron 


•HO.  81.5,  iHKt 
39,  378,  194 

626.  2:5:: 


rAHU   PBODCCTS. 

Wool 24.  504,  3.W 

Hay 75,  15«.  00(» 

Barley 8,  892,  00«i 

oatB-- j_r__  ~_  "__r_  """iiziiiiiiii  25. 7oh;  ooo 

Wheat .35.  08.3.  OOo 

FoUtoes 14.  004.  OiX) 

183,791,350 

Sagar 9,  644,  234 


1240,  885,  008 


193,  4.35.  584 


Lira  STOCK. 


Sheep 

Swine 

Milch  cowa. 

Cattle 

Horses 


74,  492,  000 
6,  8.37,  000 

26,  S14,  000 
129.  ."iM,  000 
121,547,000 


859,  204,  000 


Total 793,  524,  592 

Under  the  terms  of  this  bill  $351,«97,776  worth  of  these  prod- 
ucts that  have  received  protection  under  existing  laws  are  placed 
on  the  free  list. 

The  figures  that  I  have  given  above  represent  the  production 
for  the  year  1911,  and  by  any  fair  means  of  comparison.  If  you 
mean  to  be  fair  with  the  farmer  and  the  people  of  the  West,  yoa 


* 
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Skptember  5, 


1913. 


Blonid  irlre  them  the  wime  considerntlon  that  yoa  give  to  the 
a iiiufacturer  nf  th«  Biat:  but  in  thl^  bill  yoa  have  left  the 
B  iMieMltarer  of  the  E«st  with  an  averag*'  protection  of  2«.«7 
pi  r  ccat.  and,  with  a  few  exeeptlons,  have  placed  on  the  free 
lilt  the  articles  \rhk>b  are  prodnce'l  by  the  fnrmer.  In  other 
w  »nls,  yon  compel  the  farmer  to  enter  our  markets  on  nn  equal 
fli  Btteir  with  the  fi>rel«rn  producer,  while  yon  leave  an  average 
pDfection  of  2«.t  '  fnt  on  the  ■aannfaotured  products. 

Of  Ihe  total  pr  ::  .  n  of  copper,  lend.  uold.  gllver.  coal,  iron, 
w  )ol.  har.  bjirley.  rye,  oats,  wheat,  potatoes,  miwr.  aheep,  8wln»'. 
eittle.  ami  horses  '  '  "i  .tin)unf>«  to  rr!t.''...vj4.."[>2  In  1911.  you 
iM  re  placed  prtwl;  tin.'  r  .  .<  ;.'i.t;:iT.7T»'.  on  the  free  list 

w  lich  bare  heretofore  hail  sonte  protection.  Yon  have  n'<luce«l 
pijducta  amooutine  to  $103,075,190.  60  per  cent  in  the  protec- 
tkn  afforded  by  the  present  law.  aad  yon  hare  retluced  $147,- 
11  LOOO  worth  of  tlMW  predocta  m  per  cent. 

Only  five  of  the  pfdiwta  OMntlaaed  receive  any  protection  at 
*I  In  tMs  MIL  Tbe  duty  on  lead  has  been  re^lnced  50  per  cent : 
b^ley  and  hay  received  the  same  cat;  oats.  00  per  cent;  and 
W  per  cent, 
r,  what  hns  been  done  by  the  Government  for  these  States 
Ml  eoapnred  with  tbe  E;istcm  States?  As  an  illustration. 
ail  ice  the  foandatioo  of  this  (Uivenuatiit  to  the  clof««  of  tbe 
flxntl  year  ending  Jntie  30,  ri1l.  there  haa  baan  api>ropri:ited 
by  the  Federal  < Government  for  the  tiiipumaiwil  of  the  rivers 
anri  harbors  of  this  country  9R-21MSJ9&.0^  Of  this  aaxmnt 
th>se  elicht  Statea  have  received  only  $12S.610.2S.  While  tbey 
have  oo  fteat  navlsable  rivers,  yet  I  mitcht  mention  tbe  fact 
thit  the  Snake  River,  which  runa  tkaaqgli  tbe  entire  south- 
en  portion  of  my  State  and.  in  coaawetlaii  with  the  Columbia 
K  ver.  flows  into  the  Paclftc  Ocean,  la  the  seventh  Inrgeet  river 
1m  the  w«»rld.  and  hundreds  of  miles  of  that  stream  can  l»e  made 
■ifllBMa  and  freicht  rntcs  retlucevl  if  we  could  receive  one-half 

1  par  cent  of  what  Is  annually  appropriated  for  the  Improve- 
of  the  rivers  and  harbors  of  the  Hiatem  States. 

ffbaa  th^re  Is  the  qoaatlon  of  pid>Hc  bnildlnfts.  Since  the 
fimndatlou  of  the  tJovernroent  to  Jnly  1.  19(W,  there  was  ap- 
pr»prl;it«'d  by  thv  Federal  rtovernraent  for  public  biUUlings  in 
til?  States  tnd  Territories  the  sum  of  $_H1.>  Jl"  t^i.  Of  this 
auiount  thM«  was  appropriated  for  publio  bulMiugs  in  the 
'  ^'  ttmtky  Ma—tahi  States  only  |10i064.s42. 

ahova  stilted,  tiMaa  States  embm«*e  an  area  of  noi.T'r) 
ira  arilea,  which  ta  SO  per  <ent  of  the  total  area  of  3.61G.4tM 
■nlwre  miles  In  the  United  States.  Thus  It  will  be  aeen  that 
wMle  we  hove  30  per  cent  of  the  urea  we  have  received  only  3j 
pe*  cant  of  the  appropriations  of  the  Fetleral  Government. 

>ne  of  tbe  lending  products  of  the  eight  States  mentioned  to 
be  vitally  affected  by  the  provisions  of  this  new  tariff  bill  Is  raw 
w«o}. 

=taw  wool  was  first  placed  on   the  dutiable  list  in  1S1«.  at 
wlikh  time  a  duty  of  15  cvuts  was  imi^jeed.  and  25  per  cent 
ad  valorem  on  woolen  ^oods.     In  1S24  the  woolen  schedule  was 
re  ised  and  raw  wool,  as  well  as  woolen  imods,  wag  fdven  fur 
th»r  proteotloo.     In  the  tariff  revision  of  182S  mw  vvf)ol  received 
a    rcnsonabie  protwtion.     In   the  tariff  revision  of  1832-33  the 
pr-t.vtion    afforded    raw    wool    was    continued,    and    acnln    In 
th<'    revision    of    1846    a    protection    duty    oo    raw    wu«>l    and 
wcpl^i  Koods  was  continued.     In  lsr>7  the  tariff  wns  a?:nln  re^ 
antl  while  some  Kr:ides  of  wool   were  placcrl  uinm  th* 
list,  yet  the  bicher  (trades  of  wool  were  still   (riven  pro- 
taitlon.     In  the  tariff  revision  of  ISfli.  nnder  the  >:orrill  Art. 
specific  duties  on  wool  were  substituted  for  ad  valoreui  rates, 
on]    raw   wool    in    thixt   bill    receive*!   efpiitable   protection.     In 
the  tariff  net  of  1S«4.  which,  of  course,  should  be  considered 
a»  a  \v:ir  measure,  there  waa  a  marked  increase  in  the  rates 
of  iluty  on  both  raw  wi>o|  and  woolen  (coods.     In  the  tariff  re 
Vision  of  lSd7  raw  wool  was  given  protection  as  well  as  woolen 
ni.'nufaolures      In   1SN3  the  tariff  was  revisetl  and   a    general 
rr,  nrtion  was  uiude  in  rates  and  the  fn^  list  incre:isetl      Yet 
this  bill  recocBlzctI  the  fairness  of  reducing  the  rat?8  on  nt« 
we[>l    rather    than    placinjr    it    on    the    free    list.     In    ISiK)    the 
McKinley    bill    waa  enacted,    which   nffordetl   ample   protecti(»n 
to   wool    ;ind   woolcD  goods,    under   which    the  aheep   industry 
flourished  and  tbe  manufacturers  of  woolen  goods  greatly  ei- 
paii.letl    their   bualneae.     Tbe    ouJy    bill    ever   enacted    by    the 
Coigrew  of  the   United   States  since  1816  that   did   not  give 
Bone  protactton   to   raw   wool   was  the  bill    ixissed  August   27 
1«4.  known  as  the  Wilson-Uomian  bill,  a  remocrntic  niea.sure 
In   ISDT.  upon   the  return  of  the  Repuhlloan   Party  to  power 
Um    Dlngley   bill    became   a    law.     This   was   in    effect   for   12 
ye:  rs  and  pave  r^rotoction  to  the  pnnlucers  of  raw  wool      The 
ne:  t  aud   last   tariff  Uiw   that  was  passed,  enacted  August  5 
1JK»,  and  known  as  tbe  I»ayne-Aldrich  bill,  gave  protection  to 
f '  ^,'^A    So  xre  are  now  fur  tha  second  time  in  our  history 
sin-e  1816  facing  the  tpiestiou  of  free  raw  wool.     It  Is  quite 
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tme  that  n  certain  grade  of  wool  w.ns  admitte^l  free  nnder  the 
tariff  bill  of  lSo7.  but  tbe  bi^her  grades  received  protection 
Therefore,  the  only  period  in  the  history  of  this  Govemniaat 
•*"<T  1^'®  *"  whbh  we  have  bail  free  raw  wool  was  from  1804 
to  1807.  during  tbe  life  of  the  Wilson  Gorman  law.  which  was 
Jorretl  throuiib  In.th  Housiis  of  Congress  aud  was  signed  bv  a 
I>enK>cratlc  Prcsid»>nt.  The  effect  of  this  law  was  most  dis- 
astrous to  the  she<>p  industry. 

It  has  l>een  cialme.1  that  S«  betlulc  K  hns  l)een  the  center  of 
conflicts  on  the  tariff  question  for  the  last  50  years.  This  is 
quite  true,  but  It  has  not  been  the  fault  of  the  farmer  and 
woolgrower.  Tliey  have  not  bean  orgnnlzed  in  a  manner  to 
properly  protect  their  Interests  aid  tbat  is  the  n»nson  why  the 
mauufacttjrers.  who  have  been  orfanixed  and  who  b:ive  buffeted 
Schedule  K  abotit  for  the  50  yeara  have  aecured  what  I  believe 
is  an  undue  and  unfair  advantage  over  tbe  proflucer  of  raw 
wool:  and  now  that  our  Democratic  iriends  feel  that  something 
must  be  done  by  their  party  to  show  thnt  they  are  poing  to  m  ite- 
rlally  reilnce  8che<lule  K  tbej-  yield  to  the  demands  and  influ- 
ence of  the  BMinnfactnrcr  and  slightly  cut  his  rate  of  protection 
ami  wipe  out  of  exl««teoce  the  protection  heretofore  given  to  the 
pn>dncer.  For  what  reason?  Bcc:uise  some  members  of  that 
party  do  not  have  tbe  eonrage  of  their  convictions  to  stand  up 
for  what  tbey  boiiove  and  know  to  be  right.  Inste:Ml  of  follow- 
ing their  own  cons<i«.nce  they  yield  to  the  por-erful  Influence  of 
the  party  lash  and  the  dictation  of  thv'  man  who  stts  on  yonder 
hill  and  dlre<t8  tbe  lMTi..H>ratic  Party  along  the  lines  he  thinks 
It  ahonld  follow.  And  thus  it  is  that  tbe  producer  of  niw  wool 
has  had  to  suffer  for  the  sins  of  others,  and  everv  Democmtic 
speaker  on  this  floor  has  felt  that  he  was  hero  to  assail  this 
particular  schedule.  In  the  ekxiuent  speech  of  the  senior  Sena- 
tor from  .Moutdna.  deliverer!  on  August  4.  he  used  the  followlug 
langmige: 

an<1  Oreat  F.tII?.  tn  my  State,  who  ij^t  fn.50  pt-r  day  for  their  hnrd 
unwholo«,me  labor.  cKit  of  which  dalCy  wig*,  of  JI.1  RO  thiy  have  to  pay 

Zt7t"l^V^tVi^  ^'""'?  "k**  '""■^"»«  "  »«>  "wn  thHr  little  homeS^ 
out  of  which   they   have  to  buy  shoes   for   them-vlvea.   thpir   wIv.b    and 

^armenta.   hats,    bedoloth.'s.    ftirnl-^hlnjta,   aa«l   food;   out   of  which    th«v 

*ooien  clothea  In  order  to  protect  their  bodle*.  th.'lr  health,  and  their 
phynlcal    well  belTiK   and    keep    them    .tronx    for   work    In    that    Mroro,^ 

;S.-?*5?t*  tholr  little  bodlM  fruuj  c«.ld  and  exposure  and  Uln«M  as 
ia«r  ■•  U\  Bcbool  or  do  the  family  erranda ;  who  are  entitled  to  alMa 
•ader  woolw  Uaaketa  for  warmth,  comfort,  and  health  ^^^ 

I  hapi)en  to  know  something  about  Rutte.  about  Its  mines. 
and  its  men  and  women.  It  Is  one  of  the  splendid,  proMi)erous 
cities  of  our  Western  Stataa,  and  within  Its  limits  live  the  high 
est  type  of  American  manhood— the  laborer  who  earns  his  bread 
by  working  with  bis  handa  They  are  tbe  most  Intelligent,  the 
most  skillful,  and  the  best  p«id  worklugmen  in  the  world 

I  have  trami»ed  with  the  prosj  octor  In  the  hills;  have  slept 
with  him  under  his  woolou  blankets  in  camp;  have  gone  down 
thousautlji  of  feet  underneath  the  ground  where  hundreds  of 
miners  were  performing  their  dally  Uaks;  I  have  broken  read 
with  them  In  their  bowen,  and  know  something  of  their  h:>rd- 
shlps  and  their  happiness.  They  have  had  and  do  have  a  great 
many  hardships  to  emlure  but  the  duty  on  raw  wool  is  not  one 
that  they  c.mr.lntn  of.  and  they  wear  woolen  cl<»thes.  too. 

Dnrlng  my  term  as  governor  nf  my  State  the  President  of  the 
United  States  passed  through  Montana  and  visited  Rntte.  The 
governor  of  MiHitana  reque«te<l  me  to  Join  the  i>arty  at  Butto, 
and  I  did  m,  and  at  the  great  meeting  there  on  the  public  square 
there  wore  not  only  hundreds  but  thousands  of  as  well-dresaed 
well  fed.  sterling  men  and  women  as  I  have  ever  seen  at  a  poblio 
gntherlng  in  my  life.  From  the  speaker's  stand  we  drove 
thronu'b  block  utter  block  in  the  main  part  of  the  city  while 
each  side  of  the  street  was  lined  with  thou.s.uids  of  Intelligent 
wellrdressetl  school  children,  and  I  venture  to  say  that  80  t>er 
cent  of  them  were  children  of  the  miners  that  the  senior  Sena- 
tor from  .Montana  Meius  to  think  have  been  ground  to  the  depths 
of  sorrow  and  want  on  account  of  the  duty  on  raw  wool  I 
want  to  say  to  the  people  of  the  I-:a8t  who  may  not  understand 
the  situation  and  conditions  in  the  West  that  not  only  tbe 
miners  (»f  Kutte  but  the  laboring  men  of  every  kind  and  cI-iks 
in  the  U est  are  better  paid,  better  houseii.  and  better  fed  th.in 
in  any  country  In  the  world,  and  they  owe  Uiis  to  their  own 
initiative,  their  own  forethought,  and  Uielr  own  self  preserva- 
tion and  the  prolacdoB  which  has  been  affordeil  them  under  a 
Rep»iblican  tariff  policy.  The  State  vt  .Montana  has  one  of  the 
beat  if  not  the  best,  system  of  labor  uu'ous  aud  organ iaatious 
n  this  country.  They  have  milted  for  tbe  protw-tion  of  their 
interests  and  the  interests  of  their  wives  and  cliildren. 

I  fully  agree  with  the  Senator  fn>rn  .Montaiui  that  the  miner 
is  entitled  to  all  of  the  good  Uiings  of  this  life  nnd  to  all  of  the 


4287 


advantages  suggested  In  his  remarks,  but  the  miner  requires 
something  else  for  his  happiness  besides  raw  wool.  I  um  a 
friend  of  the  miner  and  the  laboring  man,  and  believe  in  or- 
ganiztHl  lalH.r.  and  I  know  that  the  laboring  men  of  this  coun- 
try have  seciin'd  results  that  are  far-reaching  aud  beneficial  in 
effect  by  organizing  for  their  own  protection.  They  believe  In 
protecting  themselves  and  their  families  from  unjust  and  unfair 
comi)etitlon  with  cheap  foreign  lal)or,  just  as  I  believe  in  not 
only  such  i»rotection  for  the  laboring  men  but  for  the  hone-st 
labor  and  honest  capital  of  every  American  citizen,  whether  it 
be  on  the  farm.  In  the  mine,  or  factory.  I  believe  in  protection 
for  both  the  labor  performed  and  the  capital  invested,  and  you 
can  not  protect  one  in  any  fairness  without  protecting  the  other, 
nnd  you  can  not  remove  protection  from  one  without  indirectly 
injuring  the  other,  aud  for  that  reason  I  claim  it  is  unfair  to 
protect  the  manufacturer  and  at  the  same  time  refuse  to  give 
protection  to  tbe  farmer  and  the  woolgrower  and  the  cane 
grower,  and  this  I  claim  is  what  you  have  done  in  the  bill  now 
under  consideration. 

The  senior  Senator  from  Montana  In  the  remarks  I  have 
Ouotwl  Hcems  very  sfdicitous  for  tbe  welfare  of  the  miner  and 
his  family,  and  endeavored  to  convince  this  b«xly  that  the  greater 
jiortlon  of  his  troubles  had  been  caused  by  the  duty  on  raw 
wool.  Now.  let  us  reason  together  for  a  moment  and  see  what 
otir  DeuifK^ratlc  friends  are  going  to  do  for  the  happiness  and 
welfare  of  this  miner  in  the  way  of  taxing  him  for  the  things 
that  are  neces.Miry  to  his  everyday  comfort.  While  they  give 
the  miner  free  raw  wool  under  the  pending  bill,  the  duty  on 
which  in  a  suit  of  clothes  under  existing  law  would  not  exceed 
Tm  cent.«.  yet.  on  the  other  hand.  If  the  wife  purchases  some 
yarn  with  which  to  knit  some  stockings  for  the  children  you 
tax  this  family  15  per  cent  ad  valorem  for  the  same.  If  the 
wife  desires  to  buy  some  woolen  cloth,  you  charge  her  35  per 
cent  ad  valorem;  and  in  the  same  section  you  say.  "Cloth,  if 
made  in  chief  value  of  cattle  hair  or  horsehair,  "not  sttecially 
pr«»vi<led  for  in  this  section.  25  per  cent  nd  valorem."  In  a 
wonl,  you  s?em  to  take  8i>eclai  delight  In  punishing  the  sheep 
raiser.  In  this  iiaragraph  you  put  a  duty  of  35  i>er  cent  ad 
valorem  on  woob'u  cloth,  and  In  the  next  sentence  Siiy  that  you 
will  throw  off  10  per  cent  if  they  will  buy  cloth  made  of  horse- 
hair oi  cattle  hair,  a  thing  which  the  farmers  of  this  country  do 
not  proiluce. 

NVxt.  the  miner  will  want  to  buy  some  hosiery,  and  you  say 
in  panigraph  2!l7  "  if  comjiosed  wholly  or  in  chief  value  of 
wool.  If  valued  at  more  than  $1.20  per  dozen  pairs.  50  per  cent 
ad  valorem."  There  Is  not  a  miner's  family  in  Butte  or  Great 
Falls  or  Anaconda  that  does  not  wear  hose  that  cost  more  than 
$1.20  i)er  dozen.  Therefore,  whenever  a  miner  desires  to  pur- 
cha.se  hosiery  for  his  family  you  lmme<liately  put  a  tax  on  him 
of  50  per  cent  of  whatever  the  article  cost. 

The  dlstingulHhe<l  Senator  also  says  "out  of  which  they  have 
to  buy  umlerdothing.  outer  garments,  hats,  bedclothes,  furnish- 
ings, and  foods. "  You  make  this  miner  pay  a  duty  on  every 
Vindergarment  and  outer  garment  that  he  wears,  on  the  hat  that 
he  wears  on  his  head,  on  the  bedclothes  under  which  he  sleeiis, 
ou  the  furnishings  in  his  house,  and  ui)ou  a  large  |x>rtlou  of  the 
things  that  he  has  to  purchase. 

Again,  he  wiys  "out  of  which  they  have  to  pay  doctor's  bills. 
«lrug  bills,  dental  bills,  and  undertaker's  bills  wheu  death  ruth- 
lessly invades  the  family  circles,"  and  yet  you  put  a  duty  on 
almost  every  drug  that  a  doctor  would  prescribe;  and  \vhen 
"death  ruthlessly  invades  the  family  circles"  you  tax  him  25 
I)er  cent  ad  valorem  on  the  tombstone  that  marks  his  grave; 
and  yet  you  say  that  this  miner  is  entitieil  to  wear  wooleil 
clothes.  I  agree  with  you  in  that,  but  I  do  not  agree  that  you 
should  rob  the  farmers  of  Uiis  country  of  the  protection  to 
which  they  are  entitled  aud  then  tax  the  laboring  man  on  almost 
everything  that  he  has  to  purchase. 

The  sugar-beet  industry  in  my  State  will  .suffer  materially  if 
this  bill  becomes  a  law.  It  is  a  young  and  growing  industry  and 
has  contributed  to  the  material  wealth  of  our  State  and  has  en- 
abled the  farmers  to  l>etter  improve  their  farms  and  increase 
their  legitimate  income.  In  the  year  1!)11  there  were  17.5>s3 
acre^  plantetl  in  sugar  beets.  frf»m  which  there  was  harvested 
20»5.22l  tons  of  btM^ts  and  from  which  there  was  manufactured 
r»3,400,7«XJ  pounds  of  sugar.  The  growers  received  $5  net  i)er 
ton.  dilivereil  at  the  factory,  and  their  revenue  was  $1.031,1<^. 
There  are  four  factories  In  the  State  of  Idaho,  and  this  nunilwr 
would  iK'  increased  if  the  propo.sed  tariff  bill  would  give  a  rea- 
sonable protection  to  sugar. 

The  culture  of  I>eet8  v»ry  much  Improves  the  soil,  but  it  re- 
quires skillful  attention  and  first-class  farming  in  every  way. 
Sugar  beefs  are  one  of  the  most  valuable  products  known  for 
the  purr*ose  of  benefiting  the  land  where  crops  are  rotated. 


Ill  addition  to  the  sugar  beefs  sold,  the  tops  have  a  value  for 
8t(>'k  feed  amounting  from  $1  to  $3  per  acre,  and  th-  l«>et  pulp 
18  fed  by  the  farmers  and  stwkmen.  which,  together  with  alfilfa 
makes  all  the  feetl  required  to  fatten  sheep  and  cuttle  for  tha 
market. 

Idaho  has  over  1.000000  acres  of  land  thnt  is  well  suited  for 
growing  beets  In  a  commercial  way.  ami  as  we  now  have  only 

fi  1-  .  ^  '^^^^'^  ""*^^'"  f'u'tlvallou  It  can  readily  be  seen  what 

this  industry  moans  to  our  State 

T  .I.n'f!?!.*''  '^•'"  ^■^[^'''  to  the  beet-sugar  Industry  In  Idaho  that 

Jnnrrt  '  V    '^*''"t*^'^.<o  »»»e  cane-sugar  Industry  in  Ix)ulsiana  will 
apply  to  the  sugar-l>eet  industry  in  Idaho 

On  the  19th  of  May  the  senior  Semi  tor  from  Mississippi  [Mr. 
»>ii.i.iAMsj  said: 

I  nm  perfectly  willing  to  admit  that  free  sugar  will  dismantle  rvrrr 
Mv^arhouse  In  the  State  of  Louisiana.  I  know  It  ar*'oT  a?  I  know  my 
name  is  Jon>  Williams.     Mr.  Undkrwood  has  admitted  the \ame  til?/ 

In  1912  the  commissioner  of  immigration,  labor,  and  statistics 
for  Idaho  made  a  short  report  on  the  sugar  beet  culture  in  our 
State,  and  it  gives  such  a  .splendid  description  of  the  Industry  In 
all  of  its  features  that  I  ask  to  have  it  inserted  as  a  part  of  my 
remarks,  without  reading. 

The  VICE  PltESJDKNT.  That  may  be  done,  without  objec- 
tion. 

The  matter  referred  to  Is  as  follows: 

THE    BEET  SUGAR    I.NDLSTRT. 

The  bept-sugar  Industry  is  one  of  tbe  most  Important  Indus! rlo«  In 
laano.  I Uo  accompanying  table  shows  the  acreage  di^voted  to  growlnir 
gugar  beets,  total  tonnage  grown,  and  the  total  production  of  sugar 


Factory. 

Acm. 

Baets. 

Sugar. 

ISll. 

Idaho  Falls 

Sugar  ('it y 

Biackfoot "....11!!!.!!!!!"!! 

•,0m 
7,3« 
4,L39 

Ton*. 

«i,704 
94,139 
45,37« 

Pouttd*. 

IK,732.'«) 

2:i,3,i4,*IO 

11,  m.  500 

Total 't 

17,U3 

a06,221 

u,4io,7a> 

Idaho  Falls 

StJfarCity' 

5,244 
7,15» 
4,071 
3,000 

50.000 
70,000 
41,000 
2S,SO0 

14.230,000 

i9,ooo,oin 

lO.UA.iOO 
4,500,000 

Blackfoot 

Buriey » !!!!!!!!!!!!!!!!!!! 

Total 

aO.S74 

ISS,SOO 

«B.«M.W 

>  This  inchides  the  acreage  proiuceJ  for  the  Parker  auxiliary  sUcing  sutkm. 
-  New  lactory,  just  opened  m  19U. 

The  growers  receive  $5  net  per  ton,  delivered  at  the  factory  or  nearest 
ii^  «'!,^^,,.r^?'"''1  station.  this  means  that  the  farmers  ncelved 
*^;iu'-^?'L^"'"  ^''^*'"  ^^^*  "^P  o'  be*'»  an*!  I932.500  for  the  inil»  crop 

The  1911   crop  averaged  the  grower  $.'.8.«»0  per  acre.     The  1912  cror 


averaged  $45. < a  pr  acre.  Tbe  1912  tonnage  was  much  lighter  than 
usual,  owing  to  the  cool  weather  In  the  earlv  part  of  the  season,  which 
caused  delnyed  start  and  a  lighter  growth  than  common.  It  cokTs 
about  f.U)  per  acre  to  nroduce  the  crop,  charging  the  entire  cost  of 
production,  including  delireo'  to  the  factory  or  railway  shJppinc  na- 
tion. Many  growers  receive  returns  double  that  shown 'by  the  average 
^^i*^.*'^"**'  however,  even  the  average  crop  is  a  protltable  crop 

The  four  factories  and  one  slicing  station  employed  653  people  in  tbe 
manufacture  of  48.606,500  pounds  of  sugar  in   1912. 

The  sugar-beet  crop  yields  returns  other  than  shown  by  the  price 
received  for  the  beets.  The  tops  have  a  value  for  stock  feed  amounting 
to  from  fl  to  f.i  per  acre,  depending  upon  tbe  manner  in  which  they 
are  handled.  The  beet  pulp  Is  sold  to  the  farmers  and  stockmen  at 
from  2.J  cents  to  .15  cents  per  ton  at  the  factory.  This  pulp,  together 
with  alfalfa  hay.  makes  an  excellent  fattening  ration  and  is  extensively 
used  in  fattening  sheep  and  cattle.  larger  yields  of  oata,  barlev  and 
most  other  crops  are  had  following  a  crop  or  beets. 

Large  numl>er8  of  men,  women,  boys,  and  girls  find  profitable  em- 
ployment in  tbe  t)eet  fields  during  the  months  of  June  and  July  a  time 
when  employment  Is  needed  for  the  older  school  pupils. 

Again,  at  harvest  season  In  the  autumn  tbe  beet  fields  give  employ- 
ment to  many.  Tbe  pay  roils  from  tbe  beet  fields  distribute  large  sums 
of  money  that  go  into  circulation  In  tbe  early  winter,  at  a  time  when 
It  Is  most  needed. 

Sugar  beets  are  a  cash  crop.  The  farmer  knows  what  be  ia  going  to 
receive  for  bis  crop  even  before  tiie  seed  is  sown.  It  is  not  dilTic-ult 
to  secure  a  cash  advance  upon  the  crop  If  It  is  needed  to  m.>et  the  latjor 
pay  rolls 

Not  nil  districts  of  Idaho  are  well  suited  for  growing  sugar  l>cet«. 
The  moderately  high  altitudes  wtocre  bright  sunsTiine  prevaUs  during 
the  day  and  cool  nights  arc  common  arc  districts  where  the  beets  thrive 
the  best.  A  rich  soil  and  proper  cultivation  are  necessarv  to  grow  a 
profitable  tonnage.  Bright  Kiintsbine  is  necessary,  that  tbe'foliage  may 
properly  astiinjilute  tbe  saechariue  in  tbe  Juices  and  assist  in  eiimi- 
natiag  tlio  soluble  salt.s  whi.  b  commonly  Interfere  with  recovering  the 
sucar  from  the  juices  while  l>eing  processed  In   the  factory. 

It  has  l>een  carefully  estimated  tuat  Idaho  has  1,200.000  acres  of  land 
that  are  well  suited  for  growing  beets  In  a  omiucrclal  way. 

The  world's  production  of  ijeet  and  cane  sugar  is  at>oiit  equal.  It 
was  formerly  thought  tbat  t>eet  sugar  was  not  as  sweet  or  not  as 
valualile  as  cane  sugar.  It  is  now  commonly  known  thai  the  eaoe  and 
l>eet  sugars  are  identical,  chemically  s(>eaking.  Iq  (he  earlier  history 
of  the  manufacture  of  beet  sugar  In  the  I'nited  States  cccasionnlly  an 
Inferior  lot  of  sugar  was  turn<»d  out.  This  was  due.  however.  In  Ihc 
manufacturing   process   rather   than    to    the   aaccharloe    content   of   tbe 
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ki«t.  Good  mb4  bad  Msar  mny  be  ■■»  frMC  tb«  ia\cr  of  tb^  mcnr 
•  »t.  Jus:  ««  KO(]d  and  h»d  l>utr»T  may  bp  madi-  from  tbo  »amc  batcli  of 
*!«•■»,  thr  offferftn'*  l.»>ins  ctifrplr  In  the  m^hod  of  hftDdlhu:  tb* 
a  >•■>  sod  tb«  iadiridtial  who  tnaU-  fhr  Ixirtrr.  The  bcrt-iwcar  f»ciori«>s 
o:>*»rrife  Kfot-mlly  ai>t.ut   oD^  third  \«-nr.  and   ttkerr^torr  th»  Mt(»r 

b"!l  Ts  <\o   ri' T   ha\p  (■«)finfN;>t:  V   .•'  in   the   r»>coTPry   of  ntiKBr   In 

tl  *    Ju!cf»    und    in    Ihe    rrf-  •  ^^.       Imiiortant    pro?r«-ss    has    h*m 

■  "d*  la  tb<>  upfTirioa  of  :  r   fnrtnrin.  and   maajr  of  th^  earlier 

d  itappotofifnu  have  entirely  '  -.  :,«';ir»-d.  lacludiDg  mucb  of  the  preju- 
d  ce  that  formerly  prevailed  a«      :-;    l.^j-t  su^ar. 

Mr.  HKAHY.  A  Miidy  of  tbe  hintory  of  tariff  loRjslatlon  dls- 
c  o«fs  tite  fact  that  a  uiajority  of  all  lurtJes  ;it  all  times  »lu<f 
t  le  c«aetaMi»n  of  the  fornuitire  istage  of  the  protect! ve-t«rlflr 
^'Stem  whicb  ^uded  al»oiit  1816,  have  realiwd  the  fairness 
a  Hi  the  justness  of  i»n«t«:tins  tbe  furn:er  ami  the  wxiductr  of 
n  w  wool  in  this  country. 

If  the  vote  oust  nt  the  last  elertlon  demonstrated  any- 
tl  ing.  it  denjonstnued  the  fact  th.it  n  majority  of  the  people 
«  thto  XattoP  net  t^^iaj  jnst  as  um.-h  in  favor  of  protett- 
ii  I  tli»  tedttaste  ta&atttrin  ot  this  country,  and  of  j>rotect- 
lll  tbe  farmer  lu  the  proJucta  of  his  toil,  as  they  have 
etrr  ben  since  tkut  alffnlns:  of  the  first' tariff  bill.  Let  ng 
a  lalyze  for  a  niniflt  the  vote  cast  at  tl>e  hist  election.  Tlieo- 
A»re  lUioaeveit.  tbe  cnn<i:'d;ite  of  tl>e  ProCTessive  Party,  wh^cb 
^BS  pledjH'd  in  its  platform  to  protection,  received  4.119.r>3S 
tiiH«a:  VViliitim  Howard  Taft.  the  Re|>ublican  caiididHte.  re 
Cilred  n.^M.nso  votes:  Woodrow  Wilnon.  the  Deiiiocnitic  can 
dliate.  rtvelved  C,l»<n.4.M  vote*.  This  niiows  a  clear  ni.ajorlty 
ol  l.;?ll.(X>4  vote.s  for  th'^  principle  of  protection.  This  shows  a 
cl»;ir  m:ijority  of  l..X11.n64  votes  acnfnst  tbe  present  incnnibent 
tt  tbe  White  House  and  acain^t  the  prlDcipiea  he  rn^rejients  on 
tie  tariff  qiu-stion.  Oiu-  I>BBMK*ratic  trtaote  may  aay  that  this 
4<»>«  ih»t  ntean  tli:<t  this  Bm)«rity  is  onpoacd  te  the  pernlcions 
nikd  d«iip'-i..ns  iltjctrlae  advocated  by  the  Democratic  Party  of 
a  tariff  f«)r  untune  oiily.  but  thp  |)eople  have  denioustmtod  by 
tleir  votes  cast  at  the  last  election  that  tliey  are  not  only  un 
a  terahly  opfKJCd  to  a  tariff  for  revenne  only,  but  that  they  are 
ta  f.ir«r  <tf  a  tariff  for  the  i»rote»tH»n  of  American  isidustrlefi 
and  .\mertcau  worklii«ruien. 

Wt>  Asd  in  the  Honse  of  Rppre<:entatives  to-day  Mr.  !^^^^:» 
a  conjien-atire  Repnl.!HT«n.  t:i»d  Mr.  Mvbmck.  nn  ardent 
Ive.  working  sido  by  side  for  the  protection  of  the 
■  of  tliis  ctiontry,  while  in  tlie  Senate  we  find  tl»e 
Miliar  Sdoator  from  Peuusylranla  IMr.  Pe.neoseI.  a  con- 
•irratire  Iterintrflcan.  and  the  mniov  SenHtor  fnmi  Kansas 
I!Ir.  ItBiSTOw].  a  ct^nstvtent  Propreasive.  worklnjr  for  a  law 
for  the  prote<-tiou  of  the  Indnstries  of  this  country.  While 
tlese  men  differ  widely  in  their  views  as  to  the  rates  of 
di  tie«  on  c«rtaia  articles  and  tlie  method  of  appJviu;;  the 
tariff  principles,  thf^re  is  no  qncftion  In  the  -nind  of  anyone 
wio  understand*  tl»e  sirnatifln  and  mraent  mndlMona  that 
till  N   and  their  fklbere^s  are  mialteraLly  oppowd  te  ttke  prt<v 
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of  a  tariff  for  rerenue  ooly :  and  it  must  be  conceded 
Hat  a  BM^Iority  of  l..TIl.<XM  of  the  voters  of  this  crmntry  are 
ti'4ay  In  favsr  of  a  tariff  for  the  protection  of  our  iitdu&tries 
""  d  are  ^posed  to  a  tariff  for  re\  enne  only. 

So  ftir  ns  tbe  Republican  Prrtr  is  cotrerwed.  from  the  time 
'ta  orpiniEatioB  to  the  present  tia»e  It  has  adhered  to  the 
pt|ncl|>le«  entbo4ied  in  the  tirst  aertion  of  tbe  ftrwt  tariff  bill 
the  4th  4mw  of  inly.  ITsO.  by  the  first  President  of 
lie.  wbick  vvads  as  foiion-s: 


of 


ti 

^♦**«eaa  h  i«  neceoaary  for  the  oiwort  of  GorerniDent  for  fbe  «!la 
-^21.^  *i:f  dff»««  W  the  I'ntted  Btatn.  and  the^i^uPagSJnr  and 
»t«it«»etk>B  0t  BunufactarM  that  dutloa  be  laM  on  ««a<M.^Mr>Ni  Ind 
aMrrbaadtiw  laaaarted.  be^it  enacted—  "^^        ^-   *°° 

Ind  so  forth. 

that  some  «<  onr  Democratic  friends  will  say  that 
»  ot  the  fam.  of  the  flock,  and  of  the  mine  are  not 
ti  pniducts,  and  atesld  not  be  Uicluded  within  the 
_  of  the  werd  "  mannfactures  **  as  used  In  the  section  of 
first  tariff  bill  above  referred  to.  but  their  position  in  thin 
-j^te  ■•  aiege  unfoir  or  anjnst  than  their  painstaking  and 
dlaevlMliMtk>a  against   the  farmer,   the  wooigrower.  and 
tlM'  miner  of  the  West  as  exemplified  In  this  bill.     I  maintain 
t*^  t  <"  jj^y**  •"— »  ^  nian  wh»  pnadooes  wheat  com.  r»e 
caitle.  Asiik  tatwa.  anluc.   wo<^.  asd  aoKar  beets  and  suear 
cane  ready  for  lUpment  to  the  market  has  manufactured  those 
pn ducts  ifHt  as  ninch  as  the  moet  skilled  artisan  hax  manu 
fa<tnred  the  many  pi^odurts  that  have  received  an  average  pn> 
tection  of  att.lS7  per  cmal  nnder  the   terms  of  this  bilL     Tiie 
fciiuer  and  the  waoterosrar  must   necesaarlly  have  an  invest 
at  in  their  farms  and  ranches,  must  necessarllv  sustain  tosaea 
their  fl4>cka  and  their  cropa,  and  most  stand  the  depreciarit)n 
valoea.    They  moat  work  every  hour  of  every  day  in  order 
■flictnre."   if  I   mnj  he  allowed  to  use  th*»'term.  ti»e 
of  Uieir  farms  and  flocks,  and  there  is  absolutely  no 
e  reaann  titat  can  be  idven  why  these  men  should  not  re- 
e  the  same  ratio  of  protection  as  is  given  to  tbe  manufac 


ft  is  not  of  the  rates  of  duty  on  nj:\iiiif..<(ure<i  products  ia 
this  bill  that  I  complain,  for  I  believe  in  tJie  r»rlnciple  of  pro. 
teetion.  but  I  do  nut  lielieve  in  the  princl^ile  of  discrimination 
I  heileve  the  protective  |rriuciple  should  be  applied  not  only  ta 
the  infant  Industrtea  as  onr  De»oeratic  frlMMki  woul<l  have  us 
aay.  but  I  believe  that  the  boaeAts  of  a  i^eaaoBUblc  and  honeMt 
protection  shoaU  be  extended  to  everj-  industry  in  this  country 
wherever  It  Is  neocssark-  In  order  to  enable  our  producers  to 
ctmipete  with  foreign  {Nrodocers:  to  keep  our  |>eople  wlio  labor 
on  a  Idirher  plane  and  ijemiit  them  to  enjoy  tl»e  good  things 
of  life  when  they  are  competing  with  tlie  *  producers  in  tJie 
coantrtea  of  tlie  workl  where  labor  iuts  no  voice  and  the  laU>r- 
ing  man  no  efiportnnity. 

FurtheimaPB.  I  believe  that  capital  honestly  Invested  In  legltl- 
mate  enterptlsea  is  entitled  to  a  just  and  reasonable  protection 
In  order  to  maiDtoin  eonapetltion  with  foreign  ccMcems  who 
manufacture  the  aame  products  under  labor  cooditloDs  that 
would  not  he  tolerated  for  a  moment  in  this  country.  It  would 
be  much  fairer  and  much  more  equitable  in  every  way  to  give 
onr  nwmufactnrers  a  reMOMble  protection,  and  If  we  find 
vici.ros  men  Uiking  advantage  atf  local  rndirtiii  as  thev  will 
take  advantage  of  world  ctwHittsiia  la  the  mm  a  free-trade 
poiicT  is  eatablisbed  In  this  eoo&try,  to  regulate  the  trusts  br 
law  and  comi>el  them  to  deal  inlriy  with  oitr  people  I  would 
accomplish  this  by  eMcttegradi  antitrust  laws  as  this  Contrre** 
is  emi>owered  to  enact,  and  which  c:in  l>e  osAatitutkanally  en- 
actefl  by  tbe  |»res»'ut  majority  of  both  Bouses  of  Ooagreos. 

My  julpinont  i.s  that  the  e^tabUdirocAt  of  s  fre^^rade  poUcy 
in  this  ctnintry  would  simply  give  this  Nation  world  truMs  to 
deal  with  instead  of  national  trusts.  We  can  rt-L-ulate  uatiouHl 
trusts,  bm  world  trn^s  an  heyaad  ev  control.  Therefore  I 
think  it  18  bettar  to  prelert  the  wimrtirtarer  and  imnlucer  and 
reguhite  our  national  tntsts  by  our  own  antitrust  Uws  rather 
thaato  throw  our  markets  •pen  to  the  world  and  coiuih-I  onr 
■•■■iBCtnrers  and  prtKliieeri  to  coxu|reie  with  workl  trus's  that 
cnn  smother  cou»petitioa  and  ruia  our  native  industries  I 
behexe  that  by  honest  effort  and  wise  legiKljitlon  our  trusts  can 
be  controlleil  and  oom{>etltion  restt.red  lu  our  own  country.  I 
Mirsady  to  vtXe  as  I  talk,  and  the  reconls  of  this  body  will 
dlKtoae  the  Isct  that  in  every  vote  that  I  have  cast  l>ere  I  have 
voted  for  legislation  that  would  be  Inniefi.  UiJ  to  the  mass?*  of 
our  fieople  and  along  the  lines  that  I  have  here  a«lvocated  But 
instead  of  pursuing  this  policy  the  Dtnnwratic  majority  are 
tartag  the  agricultural  i)opulatlon  of  our  coimtrv  imo  competi- 
tiea  wtth   tl»e  world,   while  in  a   studied  and   symematlc  war 

the>-   are  giving  g— fmleetion    to   the   in:in    who   ninuu 

factures  tlie  veit  niaterlala  that  Uieee  Am«  rican  citizens  uro- 
dnoe.  '^ 

Again  I  say  I  do  not  compLtIn  of  the  protection  gIvMi  to  our 
maiuifaciurers.  but   1  do  c«>mplain.  and  feel  that  mv  complaint 
is  juatifled.  that   tbe  Democrats  In  this  bill   have  favoie<l   the 
BMnufa<turer  and  have  di«crimiiia(ed  ncainst  tbe  producer  of 
raw  iuai«'riMl.     It  is  quite  true  that  at  one  time  there  was  nu 
equitable  dlHtrihiitliB  of  protective  duties  l>etween   the  manu- 
facturer and  prodwu.  but   when  the  mannfactorers  felt  **y^t 
they  bad  becniae  stwmg  enough  to  pass  a   tariff  bill  seoari^ 
to  tlieius«'lves  pn>tection  ami  at  tbe  same  time  securing  cheaper 
raw  materials  they  lost  Interewt  in  the  An>erican  i>roduoer  and 
began  to  look  more  favorably  on  the  I»en>ocratlc  doctrine  of  free 
trade  in  raw  materials.    They  sDoceeded  la  passliig  a  redtiroc- 
Ity  bill.  and.  as  a  general  rule,  they  will  be  fdeaaed  with  this 
liemocratlc  tariff  bill,  which  gives  them  26.C7  jier  cent  protec- 
tion   and    places    tbe    products   of   tbe    t.ruier.    the   sugar-beet    \ 
grower,  and  ttie  woolgrower  on  tbe  free  Hst.     The  I>emocratlc 
majority,  while  talking  tariff  for  revenue  ealy  am]   tariff  for 
inoi«leutal  |.rotect;.»n.  seem  to  have  the  h«blt  of  placing  a  duty 
tor  reventie  ooly  on  the  articles  the  farmer  haa  to  purchase  and 
a  duty  for  incidental  protectloB  oo  everything  that  tbe  manu- 
facturers produce  and   of  plaetag  ever>-thiug  that   tbe  farmer 
prodiK-es  im  the  free  list.    While  it  is  true  that  a  great  many  of 
these  rates  have  b*K^  reduced,  yet  the  fact   remains  that  you 
have   only   rodwced    the    mMnufkctuted    products   dt»wn    to   an 
average  of  26.«7  per  cent,  while  you  have  i»laced  on  the  free 
list  sugar,  wool,  and  most  of  the  farmers  products.     I  do  not 
see   b..w   any    fair  silMed    man    cjin   critirlae  lue   for   standing 
liere  to-day  and   aaktag  you.   the  Democratic  majority  of  this 
body,  to  give  tbe  farmers  of  this  Nstion  a  s<iuare  dejil      I  do 
not  see  how  anyone  ran  criticize  me  for  standing  here  to-day 
and  pleading  for  protection  not  only  for  the  people  of  my  own 
StJite.   but    for  the  ptH»ple  of  all  of  tbe  .States  of  this  ruion. 
e^)ecially  tbe  farmers  and  producers  of  the  eight  Rocky  foun- 
tain   States,   whicli  ate  to-day  contributing  $1.(100.000,000  per 
year  to  the  SMterUl  wmhh  of  this  .\.ition 

Mr.  PEMBOOB.  Mr.  PNskleut.  I  had  an  understanding  with 
the  chairman  of  the  connnlttee  that  I  might  go  on  for  a  short 
Uma    I  desire  to  facilitate  his  plans  In  the  conduct  of  the  bill. 
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I  have  here  a  memorandum  regarding  the  prices  of  cream 
separators.  There  was  some  little  mlsuudersuindiug  about  the 
prices  which  I  do  not  think  ought  to  remain  In  the  Record  with- 
out a  correction.  I  ask  to  have  the  memorandum  Inserted  in 
the  Record. 

The    VICE   PRESIDENT.     Without  objection,    that   will   be 
done. 
The  matter  referred  to  Is  as  follows: 

rsicKS  or  chkam   sEPAraTOR.s. 

European  farmers,  with  whom  time  is  not  so  much  of  an  object  as 
with  our  farmer*.  usu.nlly  buy  smaller-capacity  macUiaea  thaii  oar 
farmers  buy.  This  fact  must  be  taken  Into  cousldoration  In  any  com- 
parison of  prices.  Machines  with  a  capacity  of  1^50  pounds  of  milk 
per  hour  are  atmut  the  smallest  our  American  farmers  buy.  at  a  cost 
of  $24.70.  The  mn'hines  of  this  grade  sell  hi  Europe,  in  spite  of 
cheaper  cost  of  pnKlurtlon.  at  praetlcally  the  aame  price. 

There  Is  a  machine  sold  In  this  country  to  some  extent  with  a 
capacity  of  only  70  pounds  of  milk  an  hour.  It  la  made  hv  the  Ameri- 
can Separator  Co..  at  Balnbridjre.  N.  Y..  and  sella  for  $15. ft"*.  Same 
machine  last  year  was  sold  for  $14.96.  Thla  ta  tlw  sort  of  machine  that 
la  popular  with  European  farmers.  There  Is  a  Swedish  uiacblne. 
handled  In  this  country  by  (ill)bard.  Spencer,  Bartlett  A  Co..  of  Chl- 
t-asro.  at  $17. .V).  after  paying  the  45  per  cent  duty,  but  its  cajJaclty  is 
only  90  pounds  per   hour. 

Our  American  farmers  usually  pay  from  $25  to  $100  for  machines 
of  from  2.'>0  to  1,000  pounda  capacity  and  many  of  the  larger  farmers 
buy  separators  of  tnuch  larger  capacity.  American  maDufactiireni. 
under  the  spur  of  home  com|>«-tltlt)n.  have  been  steadily  increaaing  tbe 
capacity  ana  efficiency  of  th»'ir  machines  without  adding  to   their  coat. 

The  manafactarera  of  separators  are  not  contending  for  the  reten- 
tion of  the  present  doty  of  45  per  ceot,  althoauh  six  foreijfn  manu- 
facturers are  now  sending  separators  to  this  couutry  and  pavlni:  rbe 
duty  ;  I>ut  thev  do  claim  that  the  cut  to  the  free  list  Is  so"  drastic 
that  It  will  ultimately  put  them  ont  of  business.  A  duty  of  I'o  per 
ceM  would  be  hlgbly  com;>etltiTe.  and  would  put  them  on  their  mettle, 
but  they  believe  they  could  meet  the  competition  and  continue  the 
Industry.  There  would  be  a  considerable  Increase  of  revenue  from  a 
duty   of  2f>   i>er  rent. 

This  Information  Is  furniabed  by  the  ciiamber  of  commerce  of  the 
city  of  I'DUKhkes-'psie.  N.  W,  where  is  located  the  Americau  pl;int  of 
the  L>e  I-aval  Cream  Separator  Co..  which  Is  believed  to  be  tlie  most 
modern  cream  separator  plant  in  tbe  world. 

Mr.  PENROSE.  Then  I  have  here  some  figures  repanling  the 
labor  conditions  and  the  conditions  in  the  industry  generally 
concerning  Philippine  tobacco.  I  shall  not  read  them  to  the 
Senate,  but  I  shall  ask  to  have  them  printed.  I  do  desire,  how- 
ever, to  call  the  attention  of  the  Senate  very  briefly  to  a  few 
facts  in  connection  therewith. 

Mr.  President,  the  tariff  act  of  1909  admits  to  the  United 
States  free  of  duty  all  pro<lucts  of  the  Phillpi)ine  Islands 
excepting  rice,  sugar  in  excess  of  300.00U  gross  tons  in  any 
one  fiscal  year,  wrapper  tobacco  or  mixed  wrapper  aiul  filler 
tobacco  in  excess  of  300.000  potmds  In  any  one  fiscal  year, 
filler  tobacco  In  excess  of  l.OOO.OOO  pounds  in  any  one  fiscal  year', 
and  cigars  In  excess  of  150,000,000  In  any  one  fiscal  year*  Iti 
other  words,  sugar,  leaf  tobacco,  and  cigars  are  admitted  free 
of  duty  In  tlie  quantities  named.  The  pending  tariff  bill  re- 
moves these  restrictions  and  admits  to  free  entry  without  reser- 
TatK)n  or  exception  all  articles  the  growth  or  product  of  or 
manufactured  In  the  Philippine  Islands  from  materials  the 
growth  or  product  of  the  Philippine  Islands  or  of  the  Uulteil 
States  or  of  both.  Since  the  present  law  has  been  in  force  no 
rice  seems  to  have  come  to  us  from  the  Philippines,  and  as 
the  pending  bill  makes  all  sugar  free  of  duty  the  effect  upon 
our  domestic  Industry  of  the  free  admission  of  sugar  from  the 
I'hillpptnes  Is  an  academic  question.  Therefore,  In  the  few 
remarks  which  I  purjxiso  to  make  upon  the  Philippine  section 
of  the  tariff  law  I  shall  confine  myself  to  leaf  tobacco  and 
cigars.  An  examination  of  the  statistics  showing  tbe  imjwrta- 
tlons  of  cigars  and  tobacco  from  the  Philippine  Islands  and  of 
the  stMtenu'Uts  which  have  been  furuJshed  by  those  who  are 
eupigeil  iu  the  industry  in  the  United  States  convinces  me  that 
the  right  of  free  entry  now  enjoyed  by  Philippine  cigars  and 
tobacco  has  brought  about  a  couii)elition  whi<h  is  destructive 
of  American  Industry,  and  In  justice  to  the  wage  earners  in  the 
I'nited  States  who  are  suocuntbing  to  the  coiur»etitlon  of  the 
oriental  labor  of  the  Philippine  Islands  I  rise  to  protest  against 
this  provision  In  the  pending  bill. 

Preliminarily,  the  figures  ftimlshed  by  the  Division  of  Statis- 
tics In  the  Bureau  of  Domestic  and  Foreign  Commerce,  De- 
luirtment  of  Commerce,  exhibit  the  following: 

Import*  of  tobacco  mnd  manmfaetmres  thertof  frovt  the  Phaippmet 


Fiscal  year. 

CIgan,  cbsraots,  cipar- 
•ttos,  aad  paper  cigars. 

Lea/  tobacco. 

1910 

1911 

1<<12 

Number. 
82, 470.  .TOO 
«4.219.«70 
63.S52,<eO 
U3.(Ui.Ua 

Value. 
$1,673,856 
920.321 
1,S40.338 

2.a2»,3ta 

Pound*. 

15.494 

31,475 

6,056 

9K,O07 

Value. 

$2,311 

7,720 

644 

14.405 

iwa ., 

It  will  be  seen  from  the  above  table  that  there  has  been  an 
astounding    increase   in    the    number    of   cigars   entering    the 


United  States  from  the  Philippine  Islands.  AtteiUlon  is  par^ 
tlcularly  Invited  to  the  enormous  increase  shown  dnriag  the 
?^n,/ff^  ^"'*'  *^*******'  ^^  importations  then  amo.Mjtin-  to 
WiO14.110  cigars,  which  exceeded  the  most  8:in)rtrn.e  .'^tinmtes, 
-j'fil\*rJV[*''^  "°  »°«"'*»**^  »^«-  the  previous  year  of  no  loss  than 
^it.l.jlo  cigars.  The  slump  from  the  Importations  of  I'.JltJ 
Ij^'Z^  r.K.\?*  returns  ft>r  the  year  1911  was  due  to  the  failure 
or  the  I  hlUppiue  cigars  that  were  first  sent  over  here  to  please 
me  taste  of  American  smokers,  but  the  defect  seetns  to  have 
been  remedied,  for  there  was  a  50  i)er  cent  Incieaae  in  11H2. 
and.  as  already  statetl,  imports  of  1913  were  almost  twice  wliat 

ion^/'^,^  *"  ^^^^  ^'  ""*-^  '^^  expected,  then,  that  these  impl^i t*- 
tlons  will  contmue  to  grow,  for  some  of  the  great  Vmeri.an 
coriwratKHis  are  uo>^-  in  the  islands,  and  the  vast  s»le  on  which 
hey  operate,  cotipled  with  ihe  extraordinary  cheapn.^  of  the 
labor  tliey  nse.  will  result  In  an  enonnnns  pro«lnctiou  which 
will,  of  course,  find  Its  market  m  the  United  St;it«-s  This  pnv 
duction  lu  addition  to  the  production  ia  continental  Uinted 
States  will  greatly  exceed  any  amount  which  Ibis  couutry  cotild 
possibly  con.s«me.  and  heuve.  if  unrestricted  free  entry  be  given 
to  Philippine  cigars,  the  domestic  Industry  awst  be  to  a  grt>at 
eitent  driven  to  the  wall.  We  sliould  not  jKH-udt  this.  What- 
ever view  may  be  t.ikeu  of  our  duties  and  ol.llgati«.ns  in  the 
Philippiue  lsl;>u«is  or  of  the  attitude  which  we  8h«»uld  asKuuie 
toward  the  iahiibitauts  of  those  islands  there  is  no  possible 
reason  why,  if  we  nuist  choo«e  between  our  own  dtfseus,  native 
born  and  naturalized,  and  .ucnston.tMj  to  the  Amen<an  way  of 
living,  and  the  Chinese.  Japjuicso.  and  .Malays  of  the  Philippines, 
we  sliould  give  preference  to  tlie  hitter.  We  ha\-e  In  the  clgar- 
manufacturiug  industry  in  this  country  an  oid-eHtablishetL  ex- 
tensively distributed,  and  Sourishlng  iialusiry.  one  In  which 
there  has  been  a  continue<l  and  noticenble  improvement  in  the 
conditions  under  which  the  labor  Is  lorformett  one  In  which 
there  has  been  a  gradual  Increase  in  wa^es  rwid.  and  tme  which 
Is.  as  a  rule,  a  very  well  organized  industry.  On  the  other 
hand,  the  Philippine  Islands  Industry  is  as  yet  .in  incipient 
project  to  exploit  the  oriental  labor  of  those  Islamls  by  means 
of  large  capital  that  is  controlled  by  a  very  few  men. 

There  are  figures  available  which  show  the  rate  of  wages  or 
payment,  the  hours  of  work,  and  the  earnings  of  workmen  in 
the  cigar-making  trade  in  the  Philippines,  and  it  is  i^-rhaps 
fortunate.  con.slderIng  the  animadversions  of  the  majority  on 
any  figures  quoted  by  this  side,  that  these  figures  are  official 
figures  taken  from  the  annual  re|)ort  of  the  bureau  of  labor, 
department  of  cximniei  ^  and  iiolice.  Government  of  the  Philip^ 
pine  Islands,  and  gathered  and  published  as  a  part  of  said 
report. 

Before  giving  the.se  figures  I  should  like  to  Impress  uiJon  tbe 
Senators  the  enormous  advantage  that  these  capitalists  In  the 
Philippines  will  have  over  the  cigar  manufacturers  In  the 
United  States  owing  to  an  abundant  labor  supply,  an  .Vsiatlc 
rate  of  wages,  and  a  low  standard  of  living.  Furthermore,  that 
cigar  making  Is  practically  all  hand  labor.  There  have  been 
several  attempts  to  Introduce  machines,  and  I  am  Inforroeil  that 
there  is  now  in  use  a  device  called  a  suction  table,  but  It  has 
increase<l  prtiduction  less  than  5  per  cent  and  Is  tised  only  on 
the  ehe:ipe«t  of  cigars. 

In   the  cigar  trade  piecework   is   the   rule,   and    pavment    is 
made  on  tbe  basis  of  1.000  cigars,  the  rate  per  l.tXW  depending 
ui)on   the  quality   of  the   tobacco,   workmanship,    pecaliar   and 
fancy  shai»es.  width  and  thickness  of  the  pnxluct.    This  system 
affonls  a  fair  opporttmlty  for  a  comparison  of  prkes  paid  for 
tbe  labor  In  the  Philippiue  Islands  with  that  paid  In  the  United 
States,  and  It  also  eliminates  the  question  as  to  the  relative 
efficiency  of  such  labor,  because  the  payment  for  the  lah<»r  is 
based  upon  the  s;ime  qnantity  of  pnxlncti<m.     I  find  from  the 
F'irst  Annual  Report  of  the  Bureau  of  I^bor  In  the  Phllipfrfne 
Islands,  page  56,  Table  V,  that  the  price  per  1.000  cigars  ranges 
from   M.-iO,   or  70  cents  American   money,   to  ^2.W.   or  $1.25 
American  money.     I  ignore  two  items  in  the  table,  one  of  which 
shows  a  workman  who  receives  only  45  centavos.  or  22i  cents, 
for  making  1,000  cigars  an«l  tbe  other  of  which  shows  a  work- 
man who  re<'elves  PS.  or  $2.7jO,  for  making  1.000  cigars.     I  db  ^ 
not   know  jnst  what  kind  of  cigars  Hfber  of  these  workmen 
made — the  report  does  not  say — bnt  they  ane  so  far  awa.r  fnmi 
the  general  average,  one  at  the  low  extivme  and  one  at  the  high 
extreme,  that  It  seems  more  advi.'cible  to  leave  tbem  oat.     Thb* 
gives  an  average  wage  rate  of  P1.K»,  or  82}  cents  In  onr  laoney, 
for  making  1.000  cigars. 

In  respect  to  the  prices  paid  in  the  United  States,  the  figures 
availiible  come  from  an  equally  reliable  soun^;  thitt  is  to  say, 
they  have  been  fumisbed  by  tbe  dgar  makers'  unions  through- 
out the  Unite«l  States  and  have  also  been  secured  directly  from 
the  books  of  cigar  manufacturers. 

The  wages  paid  in  the  United  States  for  making  cigars  re- 
tailing for  5  cents  range  from  |7  to  |13  per  1,000  In  union  fac- 
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tarie*.  The  c\gan  retailinfj  for  a  flloie  range  from  $10  t<»-fl7 
1.000.  SpeciHl  brunds  in  the  high  prades  pay  from  $50  to 
__  per  1,000.  In  the  factories  controlled  by  the  American 
rohacro  Co.  aiKl  the  American  Cigar  Co.  prices  arc  said  to  be 
onsiderably  Inwor  than  these,  but  at  that  they  are  four  times 
Jie  prifes  iieiti  iu  the  Philippines.  The  subsequent  annual  re- 
lort!*  of  the  I'hilip|)ine  bnri'au  of  labor,  which  are  available  at 
t  lis  time,  njunely.  those  for  the  years  1911  and  1912,  unfortu- 
lately.  do  not  furnish  any  table  of  the  same  character  as  that 
Iftund  in  the  (tr»t  annual  report,  and  therefore  no  direct  com- 
lariwjn  Js  iKMwlble.  However,  the  reiwrt  for  the  H.s«-al  year 
«Qdiug  June  ,'fO.  1912.  states  that  there  were  in  the  Philippines 
81  cigar  and  cigarette  factories,  which  paid  out  in  wages  that 
year  nM,s3.049;  that  of  the  total  number  of  persons  employed 
111  the  industry  there  were  5.16H  men.  5.143  women.  42.j  boys 
tnder  IH.  and  oWJ  girls  under  Iti.  making  a  total  of  ll.aotJ.  which 
iitdicates  an  average  per  annum  of  TVM,  which  means  that  the 
aremgc  annual  wage  was  $Ut).5«J  American  currency. 

The  Cigar  Makers'  International  Union  of  America.  recognU- 
iig  the  danger  to  its  uieml)ers'  hopes  of  making  a  living  entaile<l 
ill  tht»  proposed  udmi.>*.si<»n  free  of  duty  of  Philippine  cigars  and 
t>bacco.  has  l)een  esjiecially  active  in  Its  protests  and  remou- 
8  ranees,  and  It  has  gathere<l  together  a  numlx^r  of  tattles  show- 
ing the  actual  earnings  of  cigar  makers  in  the  I'nltetl  States, 
a  so  of  their  living  ex|»«iises.  and  also  certain  Information  reln- 
t  ve  to  the  cigar  industry,  all  of  which  is  well  worthy  of  con- 
■  Iteration  In  connection  with  the  matter  immediately  under 
fllwn««sion.  I- shall  not  detain  the  Senators  bv  reading  them, 
but  I  should  like  to  have  them  prlnteil  iu  the  "Recobd;  as  also 
CTtaln  resolutions  adopte<l  at  the  convention  of  the  Cigar 
Jlak»'rH  International  Inlou  of  America,  held  In  n^iltlmore  In 
fci't«u.l..r  and  October.  1012;  also  resolutions  adopted  by  the 
(hi,;,i;„  re<Ieratlon  of  Ijilior  on  May  4.  19UI:  and  also  reso- 
litions  adopt»Hl  by  the  Eaaex  TmdM  Council,  of  Newark.  N.  J., 
May  _'l.  i.M.:  I  shall  also  ask  to  have  printed  a  memorial  ad- 
«ln'ss.nl  to  .ougress  by  the  Ognr  Makers'  Inteniational  Union 
or  America  under  date  of  May  U,  1913:  also  a  letter  from  Mr 
/  .  Strasser.  for  over  14  years  president  of  the  Cigar  Makers' 
International  Union. 

In  conclusion,  there  are  st>me  few  further  considerations 
T  hich  should  be  urgeil  uix.n  the  Scn.itors  ..f  the  majority  and 
I  am  sure  that  if  they  siiould  think  them  over  carefully  and 
i  Jdge  them  strictly  uiK.n  their  merits  the  Senators  would  ttnd 
tiat  what  they  are  doing  In  this  bill  is  entirely  opixjsed  to 
tieir  own  party  professions,  for  they  are  contributing  to  the 
t  lildtng  up  of  a  gigantic  tru>^t  and  to  the  absolute  destruction 
o    small  producers. 

The  Senators  should  not  be  misMI  by  any  mistaken  feelings 
0     chivalry  or  gener-jsity  toward  the   Filipinos.     This  legisla 
t  ou-and    I   Hi)eak    advisedly   and   deliberately -is  not   In    the 
interest  of  the  Filipinos  at  all.     They  will  reap  little    if  any 
Bjbstantial  benefit  from  it.     The  cigar  industry  In  the  Philip-* 
iJiue  Islands  is  In  the  course  of  being  exploited  oa  a  gigauUc 
•  |»le  by   American   and    Priti.sh   capital   and   with   the   aid   of 
Cblnese  coolie  rather  than  Philippine  labor.     The  benefits  of 
unrestricted  free  trade  will  not  go  to  the  building  up  of  the 
g«ueral  prosi)erlty  of  the  Philippine  I^Iaud.s.     It  will  go  Into 
t  le   pocket*  of  these  cai.itallsta.     As   I   have   said,   the   labor 
\^ll.(h  ia  employed  In  the  cigar  factories  there  is  for  the  most 
put  Cblnem  and  Japanese  and  not  FUIi.iuo.     Even  If  it  were 
iilipluo  I  doubt  very   miKh  if  it  is  good  pi»licy  for  us  to  en- 
courage factory  Industries  In  the  islands  at  the  exjjense  of  the 
c  iltivatiou    of    the   soil    and    the  development   of   the    natural 
r  purees  of  the  Islands.     It  is  needless  to  soy  that  these  two 
bauche«  of  activity  would  furnlah  sufllclent  occupation  for  the 
ii  habitants  of  the  Islands  for  soaaa  centuries  to  come    and  It 
vould  certainly   be  better   for   the  people  of  those  U»lands  to 
turn  their  attention  to  the  cultivation  of  the  soil  and  the  de- 
v  'lopuieiit   of   their  natural   resources   rather   than   l>e  cooped 
u  )   ill    factories,   working   long  hours   under   insanitary   coudi- 
ti>nH.      Again    I    impress    upon    the    Senators    that    the    labor 
ejujtloyed  is  lar/ely  Chinese  and  Japanese  and   that  It   is  the 
very  labor  which  we,  even  at  the  risk  of  provoking  interna- 
tl>ual  complications,  have  excluded  from  entry  Into  this  coun- 
tijr.     How    iucooaiateut    It    is   to   exclude   this   oriental    labor 
fn>m  our  shorea  and  yet  admit  freely  the  proilurts  of  that  labor 
C>m|iare  the  coolies  who  make  these  cigars  In  the  Phllippinaa 
with  the  Americans  who  are  engaged  In  the  Industry  In  tbki 
c .  iiutry.     Here   the   majority   of   the   workmen   are  American 
bfirn.     The  industry  Is  an  old  one  and  the  conditions  In  it  are 
»«ch  that  it  is  not  open  like  some  lines  of  business  to  newly 
aiTivetl   imni  u'  ..  as.     Do   not   by   passing   this   section   in    lis 
picseut  forui  decree  Its  destructioa 
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The  wages  paid  for  making  1.000  cigars  In  the  Uuitetl  States 
lorto  Illco.  Philippine  Islands,  Culm,  and  other  foreign  wuii- 
trles  are  more  or  less  gradetl  n<^f)rding  to  qualltv,  workiiijinship 
peculiar  and  fancy  shajK's.  length  and  thickness  of  the  protluct 
Cigar  makers  and  packers,  with  a  few  rare  exceptions  ar*. 
P«id  by  the  thousand.  This  system  affords  a  fair  opiH.rtunitx 
for  compariwMi  of  I>rices  paid  for  lalK>r  in  the  Philippine  IkIjukN 
with  tlie  United  States.  The  following  is  Mii«>te«l  fr.Mii  the  First 
Annual  Kejiort  of  the  Bureau  of  Uibor  of  the  Philippine  islands 
Table  ^,  Cigar  makers,  page  06: 

^'*'^.?*,'"^*"'-  *^  <»»t*To«  IKT  l.noo.  equals.  In  UtUod  States  cur- 

niT^y  ^'^'^'  *  ^'^  ""■  **^*-  **»"■'••   'n   United  ¥lVtei"«r    ^  "* 

icBCj  . ^ 

PSSVAILI.XG  niCCS   I.X  THE   l.MTED   STATKS. 

The  pri.-es  paid  in  the  I'nitnl  States  for  making  cigars  retail- 
ing for  o  cents  range  fn»m  $7  to  $13  |H?r  1.00(>  in  union  factories- 
for  cigars  retailing  for  a  dime  the  pri«Ts  |»aid  range  fnmi  $lo  to 
ii'  '•<''' J.'A*^*-  '*'I'<^'"1  «»»«iHl>'  iu  the  high  pri.>e,l  grades  pav  fn.m 
$aO  to  $trf)  |M.r  l.«K>u  for  making.  The  prices  paid  in  o|k'ii  ^liops 
average  from  2.-.  to  on  |hm-  (>eut  less  than  |uiid  in  union  shops 
operat  ng  with  scales  of  prices  based  upon  trade  agreements. 

In  tlie  factori«>s  controlle<l  by  the  Ameri.-jin  Tobacco  Co  and 
the  American  Cigar  Co.  the  r^rlces  |.aid  for  ni.kel  cigiirs  «.-,. 
?u  t\W,7'  ''"^  "'^*'"  ^•**"»imn«.l  with  the  n\eiage  prk-es  luiid  In 
the  1  Uilippinu  Islands  they  are  approxlnutely  400  M-r  wit 
higher. 

AvcnAr.K  WEEKLY  wam:s  r.AHVKf  i\  Tin;  imti;p  st.ui:.-*. 
Tl»e  following  Is  a  statement  of  earnings  in  a  nnmU'r  of  fac 
torles  s<attereil  over  the  whole  country  for  the  week  entl.^I  May 
ii.,!  ;  I//«">paretl  with  the  weekly  wages  earmil  in  thv 
Phlll|iplne  Lslands.  the  disastrous  coiiii*tHion  whi.h  is  bound 
to  ensue  by  oiHMiIng  the  markets  iu  the  Unite«l  Stales  willu.ut 
any  lunitaliou  uh;.j^ocver  lo  the  ABlalic  i.riHluLt  can  be  noticed 
at  a  glance : 

Co  for  a  Jo. 

DE.NVIR. 

(Factory  of  the  SolU  Cigar  Co.) 
Arrrasc  we.-kl:   vns'-*  of  sr,  rls;ar  Biakera  Mr  caoiU 

Ar.rag«  wrrkly  wagr"  «>f  T  imrkrrs -T-_...„I~"II 

(Factory  of  I  lie  Cuban  Cigar  <».) 
Avrrncr  w.-klr  wagrfi  of  44  cigar  makers  per  canlU 

Arernr*  weekly  wares  of  3  rlsar  parkers_  

lIonDi  of  labor.  4«  |irr  week. 

Conmccticml. 

U-iRTrOBO. 

(Factory  of  Charles  8oLy.) 
Av.  rsKP  «rek|y  wages  of  8,-.  dgar  makers  per  caplu  ti: 

.\v.i-SKe  weekly  wsrcs  of  «  rlgar  packers  .. 

.\ver«Ke  weekly   wsK'e^  of  23  tobacco  strippers.  Ill  II II 1 1  "I"      '; 

>Kw  ravk:<(. 
•  Factory  of  F.  D.  Graves.^ 
.\rersce  weekly  wajf**'  of  l«l  rigar  makers  per  ranita 

Averaga  wvcfeiy  wages  of  i;{  clicar  patkerj*.: ...I'.^lll. 

(Fa.tory  of  A.  Kafka  *  Co.) 
.Vrornj'-  wookiy  wacoft  of  HU  rlgHr  makers  per  rapita 

.Vv.ia^f  «   •  ki>-  wai,-»a  of  s  v.i«ar  packirs IIIII' 

Ctf}i/erNi«. 

SA.\    rUANi'ISCO. 

(Factory  of  Frankel.  i^crda  A  Co.) 
AveruK'"  w.M'kly  waxes  of  170  tlaar  makers  per  raoita 

.\  vera  to  tveokly  wages  of  t4  pa«-kers „ ...IIIIIII 

(Factorr  of  Ited  Seal  Cigar  Co.) 
Arerate  weekly  wages  of  I'l  rlRar  makers  per  capita 

ArerttKv  weekly  waxes  of  1*  cigar  packers ---IIIIIII' 

Hours  of  labor.  S  per  day. 

ilKaato. 

CHICAUO. 

( Factory  of  Weagler  4  Maadell- Clear  llaraaa.) 

.\v.M«2.    w...kly  wages  of  i.vj  cigar  makers  per  rapita tie.  3T 

.\v  i.ii..    «.,Kiy  wages  of  lo  packers •??' «?i 

ATerage  weekly  wages  of  33  stripper  BlrU.I.Iir.HIIIIIH"       u  2H 

(Factory  of  J.  (Vrnbacb  *  Co.)       ~ 

.\Terage  wr.  kly  wages  of  72  elgar  makers  per  capita 

Avwage  weekly  wagea  of  &  cigar  packers.!. .__.II 

Uvnn  of  labor.  47  per  week. 

(Factory  of  Puus  k  Gellert.> 
Average  wekly  wages  of  14  rlKsr  makers  per  caplu 

Average  weekly  wages  of  1   (wcker  „  "i|"i« 

Arenac  wickly  wages  of  5  atrippera II— IIIIIIIIIH 

/atfteaa. 

IXMAXATULIS. 

(Factory  Of  Cn»|»  Br0a.t 
Average  weekly  wace«  of  .-.J5  rlcar  Bwlrers  per  cantta  «io  'in 

Average  wcfkly  wages  of  I'l  cigar  llickerr_f!_.?._!!ll™lll     II.  w 
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(Factory  of  A.  E.  Ranch.) 
Arerajre  weekly  wages  of  .15  cigar  makers  per  capita 
Average  weekly  wages  of  3  cigar  packers IIIIIII 

rOBT    WATSE. 

(Factory  of  Coony  Bayer  Clpar  Co.) 

Average  weekly  wages  of  50  cigar  makers  per  capita 

AvtTa4,e  wtfkly  wages  of  4  cigar  jwckei-s I 

soiTn    Bl.tD. 
(Faetorlca  of  C.  L.  Uoeta  and  Mike  HaaintkL) 

Average  weekly  wages  of  60  cigar  makers  per  capiu 

Uoori  of  labor,  48  per  week 

Km  tuck)/. 

LOl  ISVIIXE. 

(Factory  of  A.  BWkel  *  Co.) 
Average  weekly  waces  of  4«  rlicnr  makers  per  eapiU 

Average  weekly   wages  of  3  cigar  prickers 

(Factory  of  J.  T.  Sticr  A  Sons.) 
Average  weekly  wages  of  28  cigar  makers  per  capita 

AreraKe   weekly   wage*  of  4   cigar   packers 

Hours  o»'  labor,  8  per  day. 

Maine. 

bA.VCOB. 

(Factory  of  W.  8.  Allen.) 
Average  weekly  r/ages  of  12  cljmr  mnkers  per  capita  .. 

Average  weekly  wages  of  1  clsar  packer I 

Hours  of  labor.  44  per  W(>ek. 

Jra«tacJk«9rff«. 

BO«TO.>i. 

(Factory  of  Waltt  &  Pond   (Idc.>.) 

Average  weekly  <vagea  of  rt48  dear  makers  per  capita 

Average  weekly  wages  of  56  ci»:ar  packers 

(Factory  of  H.  Tral?er  k  Co. l 
Avrrage  wrekl.v  wa(r<<s  of  4R0  clear  makers,  per  capita 

Average  wckly  u-ages  of  47  cigar  packors . 

Average  wtekly  it-ages  of  192  to«)ttcco  strippers  ( f emalca ) IIII 

jr<««o«ri. 
ST.  Loria. 
(Fanory  of  F.  R.  Rice  Mercantile  Cigar  Co.) 
AverM^  veekly  iragea  of  lOO  cHmr  makers  per  capita 

Average  weekly  ^rages  of  5  cigar  packers ._ 

Hours  of  labor.  45  per  week. 

UA.N'CHCSTKa. 

(Factory  of  R.  G.  Stilllran.> 
Average  weekly  vrages  of  479  cigar  mnkerH  per  eaoita 

Aveni;,-e  weekly  Kages  of  89  cigar  packers ^...III 

Hours  of  labor.  48  per  week. 

Xtm  Jertep. 

XBWASK. 

(Factory  of  Frank  Mueller.) 
Average  weekly  wajres  of  20  elgar  aiakers  per  captU-.  « 

Average  weekly  wages  of  2  cigar  packers I~I' 

(Factory  of  Htumm  k  Co.) 
Average  weekTy  wages  of  22  cigar  makers  per  capita- 
Average  weekly  wagea  of  1  packer . ~_ i; 

(Factory  of  Harry  Stone.) 
Average  weekly  Knges  of  20  cl>;.ar  makers  per  capita 

Avenge  weekly  njges  of  1  pack.T ' 

(Factory  of  F.  L    Liu  A  Co.) 

Average  weekly  wages  of  13  cigar  nak<>r8  per  capita 

Average  weekly  wages  of  1  pncker IIIII 

HotJrs  of  lafjor,  44  per  week. 

Xcte  Tork. 
Taiiv. 
(Factory  of  Quinn   Bron.) 
Average  weekly  vrages  of  41  cigar  makers  per  capiU 

Average  weekly   n-agea  of  2  cigar  packers HH 

(Factory  of  Fltrpatrlck  A  Draper.) 
Average  weekly  vas^.s  of  4S  dear  makers  per  capita. _ 

Average  weekly  wages  of  S  cigar  packers IIIII 

Hours  of  laoor.  8  per  day 

OXEIDA. 

(Factory  of  Powell  A  (iolilxteln.) 
Average  weekly  wage*  of  132  Hsar  m.tkers  per  capita 

Average  weekly  aages  of  10  cigar  packers IIIIIIH 

(Factory  of  J.  M    Bennett  A  Son.) 
Average  wc.  kly  wages  of  1»  cigar  makers  per  capiu. 

Average  weekly  wagea  of  2  cigar  packers \. ZZ1Z2 

S«W   TOHK    riTT. 
(Factory  of  B.   Felfer  A  Sons.) 
Average  weekly  v  ages  of  244   cigar  makera  per  capita 

Average  weekly  wagea  of  16  cigar  packers _I ,_ ZZZIZZ 

(Factory  of  Wm.  Ulacrum  A  Sons.) 
Average  weekly  w  iges  of  71  rtgar  makers  per  capita- 
Average  weekly  wages  of  6  cigar  packers ZZ.ZZZZZ 

(Factory  of  T.  J.    Plunlret.) 

Average  weakly  w»«m  of  50  cigar  makers  per  capita _ 

Average  weekly  mmm*  oT  4  cigar  packers. __ .171 I 

iCeatral  Cigar  Mannf-icturing  Co.) 
Average  weekly  wiiges  of  133  cigar  makers  per  capita 
Average  weekly  wiget  of  11  cigar  packers ZZZZZ 
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Ohio. 

CINCINNATI. 

(Factory  of  Peter  Ibold.) 

Average  weekly  wages  of  103  elgar  makers  per  caplU 

AvoraKc  wetkly  wages  of  10  cltar  packers . I 

(Factory  of  M.  Ibold.) 

Average  weekly  wages  of   11    cigar   packers.....  .     19  72 

Hours  of  labor.  46  per  week. 

Pennaylvamta. 

■  KAOINO. 

(Factory  of  Clarence  E.  Ku««.) 

Avn^^  Zl}t\^  ''"'^  "'  ^5  <■''«'•  «nkers.  per  ca^blU 

Average  weekly  wag.-^  of  5  cigar  packersll-— "..-IIIIIIIII 

(Factory  of  Charles  N.  Tetter  A  Co.) 

aI^H^  r*''??^  ***^'*  "5  ^  <^«K"'"  '"»*«^rs.  per  capita.. 
A>erajje  we-kly  wages  of  7  cigar  packers-.ll .__     ~" 

Hours  of  labor.  40  per  week. 

M'SHKKBTBTOWir. 

(Factory  of  C.  E.  Miller.) 
Average  weekly  wages  of  65  clK*r  makers,  per  capita 
Average  weekly  wageg  of  5  cigar  packer8-..„.__jl_.III™" 
Hours  of  labor,  45  per  week. 

EBIB. 
(Factory  of  G.   B.  Wlngerter.) 
Averag.?  weekly  wages  of  25  cigar  makers,  per  capita.. 
Average  weekly   wa--  -•  "  -■ ^ 
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•s  of  2  cigar  packers IIIIIIII     18^50 

(Factory  of  A.  M.  ileaa.1 
Average  weekly  wages  of  8  cigar  makers,  per  capita 14.  50 

Hours  of  lalwr,  45  per  week. 

Wi.teonsin. 

UILWALKKK. 

(Factory  of  B.   Fernaudez  est.ntc.) 

.\versge  weekly  wages  of  111  clgur  makera.  per  capita t.  glG.  89 

Average  weekly  wages  of  4  cigar  packers.. ._____„__IiriIII  *28;  75 
(Factory  of  Herman  Busch.) 

Average  weekly  wages  of  16  clgnr  makers,  per  capita 13.  50i 

Hours  of  lalor.  8  per  day. 

.\\vrj:ge  weekly  wages  of  4.540  el;rar  makers,  emploved  la  4S  eirar 
factortea,  for  the  week  ended  May  24.  1913.  I16.8.S4  Average  wcAlv 
wa«o8  of  3o.»  cigar  packers,  empioyed  In  38  cigar  factories,  f22.50i. 

TUB    STAXt;ARU  VW    LITLVQ. 

The  prin.cjna]  Item  In  the  cost  of  living  for  w.iffc  enmers  Js 
the  iiaynient  of  rent  for  cottajires.  houses,  and  Hats  In  tenements. 
Tlie  rents  pjiid  by  ci^ar  makers  in  the  United  States  range 
from  $7  rwr  mouth  in  villages  to  $22  In  the  larger  cities.  The 
total  cost  of  living.  Incladlng  rent,  ranges  from  |10  to  |18 
weekly.     Thi.s  l8  approximately  a  fair  estimate. 

.\ccordinK  to  the  first  anneal  rei)ort  of  the  bureau  of  labor 
of  the  Philippine  Islands  for  the  fiscal  year  endfd  June  1910 
(p.  57),  the  rents  paid  by  cigar  makers  range  from  ^12  to 
^120  per  annum:  the  average  per  cnpita  rent  paid  per  an. 
num  was  1*4JG.  equal  to  $2.S  in  United  States  currency.  The 
total  cost  of  liTlng.  incliKling  rent,  ranged  fn»m  fKJJ  to  ^&4-J; 
the  average  was  !»21>1)  and  (JO  centavos;  in  United  States  cur- 
ren^Tr  $149.83.  The  wide  gulf  which  separates  the  standard 
of  liviiig  of  the  cigar  maker  in  the  Philij)t)lne  Islands  from 
the  worker  In  th?  United  States  has  a  dlrc^-t  bearing  upon 
the  cost  of  production.  With  such  a  vast  difference  in  the 
labor  cost  and  standard  of  living  an  Industry  based  upon  hand 
labor  has  not  the  slightest  chance  to  survive.  .\bsoIute  free 
(rade  in  cigars  with  thn  Philippine  Islands  means  the  gradnai 
destruction  of  the  industry  in  the  United  States.  This  can  not 
be  successfully  denied. 

COMrARATIVB    STATEMENT    OF    ATr»jlG«    WEEKLT    WAGES. 

Tlie"  difference  In  the  average  wjekly  wages  earned  by  the 
cigar  nakers  In  the  Philipi>lue  Islands  as  compared  with  the 
average  wages  earned  by  cigar  makers  in  the  United  States 
furnishes  sutficlent  proof  af.'ainst  a  law  wliich  i)ermlt«  the  im- 
portation of  cigars  from  the  Philipiiine  Islands  free  of  duty 
without  any  limitation 

The  first  annual  rei)ort  of  Uie  bureau  of  labor  of  the  Philip- 
pine Islands  (p.  152)  gives  the  aver.ige  wages  in  the  Provinces 
earneil  by  cigar  makers  as  74  centavos,  equal  to  37  cents  in 
United  States  currency.     It  is  as  follows: 


Provinces. 


Coatavos. 


OocideUalN 

Cebu 

C^agayan... 


17 

7t 
1.47 


Ceats. 


n 


The  third  annual  report  of  the  bureau  of  labor  of  the  Philip- 
pine Islands  (p.  15)  states  &S  cigar  and  cigarette  Victories  paid 
in  wages  P2.183,049;  average  wages  per  annum,  F133:  eaual  to 
|9a50  In  United  States  currency. 
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The  arerage  namher  of  hours  of  labor  ranged  from  10  to  12 
PT  day.  Tbe  uuuiber  of  people  employed  In  the  industry  waa 
"     fullowa: 

Jl«f«l--- — - 5.  166 

t  aadw   1« 42:* 

Cjprli  ander   1<» M6 
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Septkmdkr  5, 


Total 11,300 

in  THK  ixmasT  or  the  cigab  trists. 
Tho  tariff  hill  providing  for  absolute  free  trade  in  cignra  from 
tie  I'hilipiiiue  Islanda  will  not  benefit  the  wnsumer.  The 
n  tJill  prices  (»f  cigars,  with  some  exeeptiouH.  have  beini  fixed 
ftr  ilecadet*  at  r.  cents,  10  cents,  and  over.  Some  retailers  in 
dVA  and  ao  forth,  sell  nickel  cigars  from  six  to  seven  for  a 
quarter.  Ten-cent  cigars  retail  sometimes  three  and  four  for  a 
quarter.  There  are  also  cigars  in  the  market  which  retail  two 
f «  r  5  cents  and  three  for  10  ceut.«*,  but  these  are  the  exceptions: 
tl  e  general  price  fi»r  cigars  is  5  cents,  10  cents,  and  higher.  To 
aiwrt  that  free  trade  in  cigars  will  benefit  the  consumer  Is  an 
e<onomic  theory  baseil  upon  imagination.  This  bill  will  benefit 
tie  powerful  corporations  known  as  the  I'nlteil  Cigar  Stores 
<'>ri»orati«>n.  the  Amcrlmn  Cigar  Co..  and  the  British-Anjerlain 
T>l>acco  Co.  It  will  enable  them  to  kx-ate  large  factories  In 
•Vanila  and  other  cities  and  exploit  the  cheap  labor  of  the 
Is  ands. 

TUB    BCSI.fESS    or    THS    BIITISII  AMCRICA.V    TOBACCO    CO.     IS    WORLD-WIDE. 

As  now  constltutwl  the  nrltlsh-Amerlcun  Tobacco  Co.  (Ltd.) 
i-cntrols.  through  ownership  of  all  or  a  majority  of  the  capital 
"♦  H-k.  or  tluouk'h  si;l>>i(liariea.  the  following  companies  engaged 
the  business  of  uiauufacturing  or  selling  tobacco  and  its 
pi  oil  nets: 

Anierl<?an  Tcvbacco  Co.  of  Canada  (Ltd.),  Montreal.  Canada. 
American  Tobacco  Co..  Aktieselskab,  Coi»enhagen.  Denmark 
British  American    Tobacco    Co.     (Ceylon)     (Ltd.),    Colombo 
C'ylon. 

Einilc  Boussard,  Soclete  Anonyme.  Brussels.  Belgium. 

Nva  Aktielx.iag  Clgnrettfabrlken  Orlont,  Stockholm,  Sweden. 

(ieorge  A.  Jasmatzi.  I>resden.  <;ermanv. 

British  Cigarette  Co.  (Ltd.).  Shanghai.  China. 

British-American  Tobacco  Co.  (India)  (Ltd.),  Calcutta.  India. 

Mustanl  &  Co..  Shanghai.  China. 

Inited  Tobacco  Co.  (Ltd.).  London.  England. 

Initod  Tobacco  Co.  (North)   (Ltd.),  Transvaal.  Africa 

I'nlteil  Tobacco  Co.  (South)  (Ltd.).  Cai»e  Towa.  South  Africa 

Ma8i>ero  Freres  (Ltd.).  Cairo.  Egypt. 

Jamaica  Tobacco  Co..  Kingston.  Jamaica. 

IViilnsular  Tobacco  Co.  (Ltd.).  Karachi.  India. 

W.  8.  Mathews  &  Sons  Co..  Louisville,  Ky. 

T.  C.  Williams  Co..  Petersburg.  Va. 

David  Duniop.  Petersburg,  Va. 

OINBRAI,    l.NFORMATIOH  — WIIOLKSALB    PRICES    OF    CIGARS    IX    THB    CXITBD 

STATES. 

The  prk>e«  |»ald  by  retailers  for  nickel  <  igars  are  as  follows 
PiT  1.000.  $11'.  $2o,  $28.  $30.  $35,  and  $;i.s.  Ten<'ent  cigars' 
nuige  from  $4o  to  $70  t>er  1.000.  I^rge  Jot»lK»rs  and  whole- 
salers receive  a  discount  from  the  manufacturer  of  from  7  to  10 
p«r  cent  for  cash:  small  retailers  buying  from  a  few  hundred 
to  a  few  thousand  receive  a  discount  of  2  |)er  cent  for  cash. 

A  suction   table  has  the  apiiearance  of  a   sewing  machine- 

is  connected  with  pipes  Into  which  air  is  blown  from  a  heat- 
Ink  plant.  The  suction  thus  created  holds  the  leaf-tobacco  wrap- 
pti-  close  to  the  table  and  saves  the  '.abor  of  spreading  it 
The  cutter  couuectetl  with  the  table  cuts  off  the  wrapper  by  a 
m>tlon  of  the  operator's  hand,  but  owing  to  the  round  shape  of 
th?  leaf  the  cutter  is  unable  to  cut  the  wrapper  round  the  same 
as  hand  labor  can  do.  thus  destroying  some  of  the  finest  part  of 
thf  tobacco. 

The  so-calletl  Borgfeld  table  was  Introduced  for  the  pur- 
pose of  saving  labor  in  the  making  of  the"l>unch.  The  operator 
Miking  the  bunch  has  to  grab  the  filler  from  the  table  in  the 
sa  ne  manner  as  tbe  cigar  made  by  hand:  the  bunch  has  to  be 
shii»«l  by  hand:  the  binder  holding  the  filler  is  placed  In  the 
B4  rgfeld  table,  and  with  a  motion  of  the  foot  the  binder 
wl  ids  around  the  filler.  The  labt>r  saved  by  Iwth  devices  does 
no   exceed  5  per  ceat 

ask  unanimous  consent  to  have  some  communications  and 
reiulutions  inserted  as  part  of  my  remarks,  together  with  a 
clln'iug  from  the  United  States  Tobacco  Journal  of  July  19. 

*  The  VICE  PRESIDENT.    The  Chair  hears  no  objection,  and 
ler  ve  is  grante<l. 

'  'he  matter  referre*!  to  is  as  follows : 

llraolBtioBS    Rdopted    unmnimoaslr    at    the    conTcntion    of    th«.    ri~. 
llS"*^   /hi"^"'?"'/"S*«°  »'  ABieric..  h*ldTn  the  cl?r  of  EUltlmSt 
Md  .  in  the  months  of  September  and  Octot)er.  1912.     the  roLTentlon 


was  atteBd<d  by  .167  delegate*  from  all  parts  of  tbe  rouotrr      The  rc»o- 
ni^r.T"*    '■"■'^""^    "^    «*^"*''    »*'^^"-    delegate    frodi    8an    KraT 

^--T**./^*/  ■""  •""*  |>ermltfin«  the  Importatioo  of  I.Vi.Ono.OOO  clc-ir* 
.PhmJpVTTuSd.*!"''    "'"'   '"'   I  nl.eJT  Ma.e.   of   America   from',,.: 

^^rr"  *t*^  clfsra  are  cobdIbc  to  dliwt  competlllon  with  the  .\merl- 
^can  workmen:  and  —^i  ■ 

^^Tf*  '.*•*  "'«'«lard  of  llTlng  of  the  Philippine  workman  In  Im>Iow  that 
of  the  .ymerlcan  workman  we  And  that  It  U  ImpoMillilc  for  the  Vmerl. 
can  workman  to  compete  with  the  Philippine  workman:   Be  It'tbero- 

T.r^.l'",'''''''  J\^\^*\*^*  *"•«*'■  ^''k'-ni'  International  Inlon  of  America 
P.h I  r', ■**.'"■•*  i^  Importation  of  these  cl«ar.  free  of  duty   fioin   t?e 
Philippine  lalanda:  and  be  It  further  ' 

;^.;„W,crf    That  the  delexate*  to  the  Amrrloan  Federation  of  I^l.„r  !►* 

nj.tr.i<  ted  to  tnke  up  the  wibject  matter  In  the  .\merlran  Fe^lerktH  «f 

I^bor  o.nrent Ion   and   hare   tbe  American   Federmion  of   l\iil»or   pr^Bk 

to  the  proper  authorities,  to  l,«ve  the  law  rep«.al.^l  which  permit;  thSa 

cigars,  comln*  from  the  Philippine  I.nlandi.  frJ^  of  dutr        •^'^""»  '*•« 

Keported  faTorubly  by   the  committee  on   r<»»oliitlon"!«! 

SAMt  LL   <;oiiPBRs.   Chmirm»n. 
Crab.    Evans. 

I*KTBB    Fox. 

H.  C.   Weqexer. 

C.    O.   BCALS. 

^^Rpolutiona  adopted  by  tbe  Chicago  Federation  of  I^bor  on  May  4, 

Whereaa  at  a  meeting  of  tbe  Mnt  unlonn  of  cigar  makers  and  cigar 
packers  a  r.-;K.lii t Ion  protesting  against  a  measure  now  iH-odlnJ  In 
Ungrew.  which  measure  pit.  tbe  cigar  makers  and  other  orir.n1«id 
?hrno;^ne*rir/i*i"i"**''  "«»f*^««"n-  »"<'  '>r«-ntal  hand  l«b."r'7,f  th. 
reasons  :      *"'*°**'  *"*  unanimously  adopted  bevause  of  thv  following 

One-half  of  the  cigar  factories  la  Manila.  P.  I.,  are  owned  by  Chinese 
The  employees  there  work  from  10  to  l'.'  hours  a  Sr  wMIe  orjSnCd 
clKar  makers  work  here  8  hours  a  day.  Tbe  third  annual  reiHfrtT.fth; 
..u-,-au   of   labor  of  tbe   Philippine   Islands   show"  ?hat   In   53  fac  orleC 

The  ctg^r  trade  Ui  prartlcally  a  hand  induBtry :  nractlcallT  no 
Z*':^L°V  M  ^^,  ?  .*''*  i"-'^"«^tion  ..f  .  Isars.  t)wlD>  to'^ihe  d^Ter.-n?^ 
1»  ^'k'*^"***"*  2',"w''°«  ^'''''  ■»♦*  «»»*•'•*'•  »«  «»»e  cost  of  llvln/  In  wat-V 
and  the  hours  of  labor,  the  hand  worker*  of  this  country  ran  not  km"i 
cessfullT   compete   with   the   hand   labor   of   tbe   Monirollan     ."la?!"     and 

?n"Sc^i"^m'a•d°e^rrL"'  ''•  ^''^'"'"''-^  »•'"'*'■  "^  -^-'^  -! 

the"r/i',r.t7flrti.ru/nSst%^'\n^SisVS^^  H^l  -aVuTe 

Impair  .■^nd  partly  nullify  the  Chinese  eicluMon  art.         "  "•  ■  measure 

Rctohed  hp  tkf  Chicaffo  Federation  of  Labor  in  rrnnlar  mretimm 
aBtfmblnl.  That  we  the  delegates  fully  Indorse  and  concur  in  th^DoS^ 
tlon  and  protest  of  the  alUllated  organised  clear  mskors  and  cW 
°!ir7.  ""]"""  '"i  '•**  ^'''""""  "'•<<^-  ■«»>  Instruct  our  offlc^™  to  iS^ 
?n7il"TLr"M  V**  ?  r?''  "*'  this  resolution  to  tbe  B^rtTr?  of  be 
Joint  (  Igar  .Makers    I  nlons  of  t'blcago.  ' 

r.^'*Fili^*l;»T.!'«V?''/''l55  *?,  the  foregoing  rosol.it Ion  commits  the  Chi- 
cago  Federation  of  I.abor.    Its  ofllcera  or  memt.«>rs.   In.llvlduallv  or   co  . 
lectlrely    to  a  protcctlTe  tariff,  a  low   tariff,  a  tnrlfT  for  revenue  o^y 
?-    -^L^'"**  "'■  •»«'■'<'•  "°«1  jhnt  the  resolution  and  our  action  tbor.H,n 
Is    solely    an    lnd..rsemei|t    of    the    protest    of    our    affiliated    organized 

rrn^''^":.'^'"^'Vi*''*'..ff,V°!*  the  Mongolian.  Asiatic,  orients"  andcoolle 
band  labor  of  tbo  Pbilipplne  Islands.  <.wuiic 

JoH.x  E.  FiTzrATRiCK.  Prctidcnt. 
Ed.    E.    Nockeuj. 
Brcretary  Chfcngo  Federation  of  Labor. 

E.ssEx  Trades  Cor.vcir, 
Acirarfc,  .V.  J.,  May  tl.  OI3 

n,  ^'•*?.  t!" ':  7.^1  '"l?'*''!?!  resolution  was  unanimously  adopted  bv 
Cigar  Makers  I  nloii  No.  13S.  of  .Newark,  and  tbe  Essex  Trades  Coumrl? 
composed  of  the  following  organ Ixat Ions  ;  the  resolution  Is  self^xolanal 
tory.  and  we  hope  and  pray  that  you  will  do  all  in  your  power  to 
KtTc    1  iwr"      "*  competition  that  tbe  present  tariff  bill  proposes  with 

'•  Whereas  at  a  meeting  of  the  Joint  unions  of  cignr  makers  and  cImp 
packers  a  resolution  protesting  against  a  measure  now  pcndlnc  in 
«  ongn^s.  which  mea-.nro  pits  the  cigar  makers  and  other  organised 
work.rs  against  Mongolian,  Asiatic,  and  oriental  hand  labor  ^ 
the  Philippine  islands,  was  unanimously  adopted  Krause  of  thJ 
foIlowinK   reasons  :  *^  •~v«ij»c   vi    mt 

•One  half  of  the  cigar  factories  in  Manila.  P.  I.,  are  owned  bv 
Chinese,  whose  employees  work  from  10  to  1-  hours  per  daT^whle 
organtied  cigar  makers  here  work  H  hours  ner  d«r  th^'  VkiI  i 
annual  report  of  the  bureau  of  lalK,r  of  thrPhmpnlnT  Isl.n.ls 
'^i'.''^/^"'  In  53  factories  the  annual  wa/es  a  er„%  iS°.o 
which  Is  less  than  $2  per  week  or  about  $0..{O  rn-r  dav  '-^  *>"• 

•  The  cigar  trade  Is  practically  a  band  Industry;  practicallv  no 
machinery  Is  used  In  the  production  of  cigars.     Owing  to  the  d?f 
ference  In   the   standard   of   living   here   and   there     S   the   ci*t   of 
living.   In   the  wages,   and  the  hours  of  labor,   the   handworkers  of 
this    country    can    not    successfully    comnete    with    »hl    k-J^  •    f  k 
of  the  Mongolian.  Asiatic,  oriental  Bnd'?<!Slle''hJndiorke»^  '??. 
Pbillplne    Islands,    and   should    not    be    In    Justice   ..le.iV-?  a\   -^ 
f  the  product  of  this  oriental  cheap  labor  cones  into  this  colntJr 

L^e;/u^;^!'UVJ!r'^nr-?;\'   -.l.Vy  tene;^!eVu£"{"eF  •°" 
*te7'^i't;t^eX*'def4^^^^^  ,ffi.'S'ai-d  7oZTr  ir.te%f.7;;:n 

rnfon^S^e  V'^l^Si'VtSeS-a^i-'iSsS-cJ  ouV Xe^ tHlSS E 
JnlonJ'of'N^&^rk'.  l?'*j^^'""«''  »<>  t^e  ^cretary  of7o'ln\M?aTliaki;^ 

EBiifx"&M  Tw.nrn*'*^!?^*"  *••*  foregoing  resolution  commits  the 
&Mex  trades  lonncll.  Its  officers  or  members,  ndiridually  or  collec- 
tlvelv    to  a  protective  tariff,  a  low  tariff,  a  Uriff  for  revenue  onlv    or 

ISiw^n  r„'an«r*''»"e^»l''"*  ^»'*  resolution  and  our  action  !he?eoi  te 
so^ly  an  Indorsement  of  tbe  protMt  of  our  affiliated  organized  workars 
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Tb*"  Bflsex  Tridea  Council  of  Newark  N.  J.,  also  Indorsed  the 
Kern  bill,  providing  for  compensation  for  <:ovcrnmeut  civilian  employees 
In  case  they  get  injured  or  disabled  In  the  course  of  their  emitloyment 
ihrouKh  accident  and  occupational  disease,  and  respectfully  request  you 
to  aid  Its  passagi . 

Allied  Printing  Trades  Council.  T.  C.  Price.  800  South  Nine- 
teenth Street,  Newark.  N.  J.:  Amalgamated  Clothtnj; 
Citters,  No.  2H.  Charles  II.  Curtis.  24  FYclinnhuvsen 
Avenue.  Newark.  N.  J.;  Bakers.  No.  84.  Conrad  i^orc, 
17  Hamburg  Place.  Newark.  N.  J.;  Rakers.  No.  13.. 
T>ny  Esnonsito.  62  Nassau  Street.  Newark.  N.  J.  ; 
Bakers.  No.  167.  B.  Wecksteln.  142  Howard  Street. 
Newark.  N.  J.;  Barbers.  No.  310.  Theo.  Thrlphonoff. 
547  Littleton  .\Tenue.  Newark,  N.  J.;  Bartenders.  No. 
j;tl.  August  Melster,  6.H  Thirteenth  Avenue.  Newark. 
N.  J.  :  Beer  Bottlers.  No.  2«S.  William  I  mstadter.  66 
8.»uth  Orange  Avenue.  Newark.  .N.  J.:  Beer  Drivers. 
No.  148.  A.  K.  Znsl.  4  Bowery  Street,  Newark.  N.  J.; 
Bill  Posters  and  Blllers.  No.  18,  J.  K.  Fitzgerald.  202 
Washington  Street,  .Newark.  N.  J.:   Bookbinders.  No.  G2. 

1.  .N.  Allen.  340  Seymour  Avenue,  Newark,  N.  J. ;  Brass 
Molders.  No.  sj»,  Philip  Kohaut.  21  Monmouth  Street. 
N.'wark.  N.  J. :  Brass  Workers.  No.  18».  Charles  W. 
Bird.  161   Hillside  Avenue.  Newark,  N.  J.  :  Brewers,  No. 

2,  Jofieph  Mans.  704  South   Fourteenth  Street.  Newark, 
N.  J.:  ('arpenters  and  Joiners.  No.  111>.  E.  S.  Mc.VIullen. 
.^«4    Littleton    Avenue.    Newark,    N.   J.:    Carpenters   and 
•Iflners.    No.   .T06.   W.   E.   Chambers.   2K0   Walnut   Street, 
N.  wark.    .N.    J   :   Carftenters  nnd  Joiners,    No    723,    Wil- 
liam  Kampe.  4(r>  North  Orove  Street,  Irvlngton.  N.  J.; 
C»r|>enters"    lUstrlct   Council,   (J.   (J.    Adlon.   00   Watses- 
slng   Avenue,    Bloomfield.   N.   J. ;   Carriage.   Wagon,   and 
Automobile     Workers.     >;o.     151.     Ernst-    Greullcb.     544 
South  Twelfth  Street.  Newark.  .\.  J.:  Celluloid  Turners. 
N.  .    142.13.   Samuel    Mills.   :«t3   Forest   Street.   Arlington, 
N.  J.;  Celluloid   Workers.  No.   1424K.   Fred   Walker.   170 
Hillside  Avenue.  .Newark,  N.  J.:  Cigar  Makers,  No.  i:!S, 
H«nry    F\    Hllfers.    00    South    Orange    Avenue.    Newark. 
N.   J.:  Clothing  Pressors.   No.   20,-| ;   Cooks,   No.   291.   A. 
El'.e.   20O   Washington    Street.    Newark.    N.   J.  ;   Cooiiers* 
Union  No.   134.  H.  (iranau.  127  Livingston  Str«^t.  New- 
arl:,   N.  J.  :  Coremakers,   No.  441,   Stepbtn  T.   McKenna, 
45S    Fifteenth    Avenue,    New  trk,    N.   .1.  ;   Cvilnder    Press 
Fe«ders.  No.  19.  William  Hulighan,  07  Hamilton  Street. 
East    Orange,    N.    J.  ;    Electrical    Workers,    No.    52,    H. 
Sclinarr.   s.->    Market    Street.    Newark.    N.   J.  ;    Electrical 
Worker.*,   No.    ItKt.  William   Farlej-,  201   Clifton   Avenn*. 
Ne'viurk,    N.   J.:   (;arment   Workers,   No.   21    (ladles).   M. 
Broo.Tc.   08    Waverlv    Avenue.    Newark.    N.   J. :    <J;trmeut 
Workers,   No.   210,   M     Kestenbaum,   107    Broome   Street. 
Ne'vark.  N.  J.  ;  Oarment   Workers,   No.   276f  A.  Stlglits. 
55   Boyd   Street.    N<-wark.  N.  J. ;   Hatters,   No.  4  (Orange), 
M.  F.  Condrou.  4.")  Freeman  Street.  Orange.  N.  J. :  Hat- 
tern,  No.  17   (Orange).  M.  F.  (Greene,  45  Freeman  Street, 
Ornnge.  N.  J.;  Hanem.  No.  13   (makers),  Thomas  Don- 
ovan.  45   Clinton    8tre<'t.    Newark.    N.    J.  :    Hatters,    No. 
14   (finishers),  James  Byrne,  45  Clinton  Street.  Newark. 
N.  J.  :  Hat  Fur  Weighers  and  Feeders.  Miss  A.  Barlow, 
403    Bank   Street,   Newark.    N.  J. :    Hat   Trimmers,    Miss 
Alice  Scott,  845  Broad  Street,   Newark,   N.  J.  ;   Hat  Tip 
Printers.  No.  3,  T.  J.  Carolan,  37:!  Morris  Avenue.  New- 
ark,   N.    J. ;    H.    and    F.    Insulators.    Asbestos    Workers, 
Fred  V.  Frost,  010  Stuyvesant  Avenue,  Irvlngfon,  N.  J.; 
Hoisting  Engineers.  .No.  403a.  T.  Whlttaker.  224  Nundra 
-\venue.  Jersey  City.   N.  J  :   Horseslioers,   No.   22,   S.  G 
Steel,   yO   Steuben   Street.    Enst  Orange,    .\.   J. ;    Hudson 
County  Central  Labor  Union.  J.  P.  O'Lone.  80y  Bloom- 
field    Avenue.    Uol>oken.    N.    J. ;    Iron    Molders.    No.    40, 
James  S.   Kelly,  3.'50  New  York  Avenue,  Newark.  N.  J.; 
Jewelry  Workers,  No.  2.  M.  S.  Alexander.  :'.r»0  Falrmount 
Avenue.    Newark.    N.   J.;   Journeyman   Tailors.    No.    195. 
M.  A.  Klein.  34t!  Littleton  Avenue,  Newark.  N.  J.;  Last 
Makers.  No.  143."»4.  .\.  S.  Holnian.  07   Fairmount  Avenue, 
.Newarif,    .\.    J.;    Lathers.    .No.    102    (W..    W.,    and    M.). 
Prank    Fetrldge.    11    Klchmotid    Street.    Newark,    N.    J.; 
Machinists.    No.    340.    Thomas    Edwards.    109    Summer 
Avenue,  Newark,  N.  J.;   Mailers.   No.   11,  C.  O.  Shyers, 
.•t82  Twenty  first   Street.  Irvlngton.  N.  J.  ;   Maltsters.  No. 
171.  II.  Watschong,  3M  Richmond  Street.  Newark.  N.  J  ; 
Martial    Musicians.    No.    1,    J.    H.    Conway.    5    Cabinet 
Str»^t,  Newark,  N.  J. ;  Musicians.  No.  10,  J.  Fred  Heldt. 
9.t  Lang  Stteet.  .Newark,  N.  J.;  Meat  Cutters.  No.  422. 
Fred   Meyer.  42  Magssine  Street.  Newark,   N.  J.  :  Metal 
Trades   Council.    E.    J.    Lynch,    12   Jay    Street.   Newark, 
N.    J.  ;    Mineral    Water    Drivers.    No.    800.    Ueorge    W. 
Orlscbele,    77   Thomas   Street,    Newark,    N.    J.;    Mineral 
Water  Bottlers.  No.  11317.  Al  Iloehri.  62  Vallev  Street. 
Orange.    N.    J.:     Moving    Picture    O|)erators.    No.    244, 
A.  M.  Schroeder.  200  Washington  Street.  Newark.  N.  J. : 
Newspai»er  and  Mall  Deliverers,  J.  It.  Dunne,  912  World 
Building,    New    York    City :    Orange    Federated    Trades 
Council,   A.   r.   De  Leon.  .09  Day   Street.  Oran^ie,  N.  J.; 
I'Mlnters  and  Pai)erhanpers.   .No.  989,  Gus.   Tannenburg, 
24    Sixteenth    Avenue.   Newark,    N.   J. :    Paper   Cigarette 
Makers.   No.  J«8.   Abraham   Sheines.  202   Stanton   Street, 
New    York.    N.    Y. :    Pattern    Makers.    Newark    Division, 
Edward    I'ermar,    (590    Bergen    Street.    Newark,    N.    J.; 
Pavers,  Curljers,  and  Rammerii.  Frank  Murray.  123  New- 
ark   Street.    Newark,    .N.    J.:    Photo  Engravers.    No.    28, 
Walter   Jones.    181*    Brunswick   Street.    .Newark.   N     J.  • 
Pluuibers  and  Gas  Fitters.  No.  24.  John  C.  Knispel,  488 
Bergen   Street.   Newark,    N.   J. ;    Polishers.   Buffers,   and 
Platers,  No    44.  William  Lojran,  .'Mtl   Plane  Street.  New- 
ark. .N.   J. ;   Printing  Pressmen,  No.  31.  F.  J.   Ostertag, 
377   Bergen  Street.  Newark,  N.  J.;  Riggers,  No.   ll.'jOl. 
F.  C.  Frederlckson,  200  Brook  Avenue.  New  York.  N.  Y. : 
Sheet  Metal  Workers.  No.  120,  E.  II.  Munden,  13  Mead 
Street,  Newark,   N.   J.  ;   Sheet   Metal   Workers.   No.   177, 
Thomas   J.    Daly,    250   Warren    Street,    Newark.    N.    J. ; 
Sliver  Finishers.   No.   280,  J.   Edw.    Held.  405   Washing- 
ton Street,  Newark.  N.  J. :  Stationary  Firemen.  No.  55. 
W.   J.   Davis.   921    Roosevelt   Avenue.    Elizabeth.   N.    J. : 
Bteam    and    Oper.    Engineers.    No.    68.    H.    Hebeler,    240 
Snringfleld   Avenue.    Newark,    N.   J.:    Steam   and    Sprin- 
kler   t'itters,   No.   475.  John   Kershaw,   0   Tichcnor  Ter-  ' 


race.  Irvlngton.  N.  J.:  Stereotypi>rs.  Ne.  is.  Alfred  Chan- 
man,  212  l^afayette  Str»>et,  Newark,  N.  J  ;  Street 
(  leaners.  No.  87.  Ralph  lovino,  .305  East  Kinney  Street. 
Newark,  N.  J.:  Teamsters  and  Chauffeurs.  N.».  475. 
Walter  I>arden.  92  Nasaau  Street.  Newark.  N.  J  ;  The- 
Htrl-al  Stage  Employees.  No.  21,  U  Bonnefond.  327 
llergen  Street,  Newark.  N.  J.;  Travelers'  G.nids  and 
leather  ,Noveltv  Workers.  -No.  2,  O.  W.  Schllpf.  09 
llffany  Place  Irvlngton,  NT  J. :  Travelers'  Goods  and 
Leather  Novelty  Workers.  .No.  M.  Morris  Telger.  Kh  '.Ki 
Sixtt-enth  Avenue.  Newaric.  N.  J.:  Typographical  Union 
No.  10.3  J.  u.  i»a,^y  2,„,  Washington  Street.  Newark. 
a\^  J.  *^yP«>?r"P'«  'I  ^"-  «.  J«»Keph  \.  Helm,  020  Hiintef- 

W«l  er«  V  '""wi"'^  Rahway  Avenue.  EllzalK«th,  N.  J.  ; 
sr^7\„^"V.,*'*,:-  A  i:  C^wlino.  200  Washlnctoi 
mI^iV.    Kn^'^-  ^-.iJ  5 ■*«''•  ^'lix*  <'alker«.  No.    Ioh.HO. 

\    J      wti^uV.™^"     ».    I'harles    J.    Orndy.    Montclalr 

Dutr:"  -1   nJ»^"«'!'^-.^'v'?'  •'•''■ry   »»»^»«'on.  William   J 
I'ulTj,    il  Ogden  Street  Newark,  N.  J. 


Attest: 

IlE.VBV   F".   HiLiKRs,  Sccrrtnry. 


D.v\L.  Sri.Ni>K,  PiiFi'hni. 


HKA!HilAUTKi:S    ClCAB    MaKKRS' 
I.NrEBNATIO.NAL     UNION     OK    .\UKUUA. 

_      ,.      „  Vhivayo.  111.,  May  is,  J9tJ 

'^Vo^'sc'i/'-^c^Vi'/n/at'i.S'''''  «/atc. -Senator,  and  Alr.b.r,  of   the 

crs^'^Int';^rnat''if;nni*   rnil'"'^^'''"'*''''-,  l?*"'  «'n"n"«n  «'  the  Cigar  Muk- 
nH,^IL„"L!i  ",'**"    "    resolution    was    adopti-d    nnd    und.r    the 


this  prorv.sltlon  to  ralae  the  "limit  and  permit  cigars  te  come  In  w  Ih 
out  restraint  from  the  Phillpnine  Islands  Is  more  of  .nn  economic  lab,>r 
question  than  an  economic  political  question,  for  the  following  reasons- 
Our  trade,  the  cigar  trade.  Is  n  band  icdustrv.  Machinery  Is  not 
successfuiry  used  In  the  manufacture  of  cigars.  It  Is  purely  a  hand 
trade,  and  because  of  the  difference  in  standards  of  living  in  tbls 
countrj-  and  In  the  Philippine  Islands  we  can  ixot  successfully  comp-le 
with  the  Mongolian.  Asiatic,  oriental  band  labor  of  the  Philippine 
Islands  In  tbe  Philippine  Islands  the  wages  are,  according  to  the 
Third  Annual  Report  of  the  Bureau  of  Labor  of  the  Philippine  Islands, 
about  Mi  cents  a  day. 

, -J.' S!b7^1?J*'  ,'""''^"'  law  the  Philippines  are  permllt^d  to  send  her<» 
loO,0(M).000  cigars  annually.  It  may  be  said  that  this  limit  has  not 
been  reached  and  never  will  be.  If  this  is  true,  why  raise  the  limit? 
We  w'lleve  that  if  the  limit  is  raised  foreign  capital"  will  Immediately 
establish  factories  there  because  of  the  extremely  low  wages  paid,  and 
In  a  few  years  either  destroy  the  Industrv  In  ibis  count rv  or  reduce 
the  standard  of  wages  to  a  level  where  no  .\merican  can  exist. 

We  again  say  this  is  more  than  a  political  protective  tariff  or  tarlff- 
for-revenuc-only  Issue.  It  Is  subjecting  our  trade,  a  liand  industry, 
to  competition  with  the  Mongolian,  Asiatic,  oriental  hand  labor  of  the 
Philippine  Islands,  the  cheapest  labor  in  the  world,  which  proi>osltlon 
we  earnestly  and  respectfully  protect  against. 

The  delegates  to  tbe  convention  which  adopted  tbe  resolution  In- 
structing us  to  act  in  this  matter  did  not  consider  the  matter  a  iM)IitI- 
cal  partisan  issue,  l>ut  rather  one  of  competition  with  oriental  tabor. 
The  delegates  were  so  intensely  in  earnest  and  sectire  in  the  Justice  of 
our  position  that  they  instructed  the  ofBcers  to  solicit  tbe  cooperation 
and  assistance  of  all  fellow  trade-unionists,  of  other  trades,  and 
friends. 

Yours,  very  truly, 

a.  W.  Perki.vs,  Intrrnational  Prcaidrnt,  Chicaijo,  111. 

Sam  I  EI.  (JcMPEBS.  Fimt  Vice  President.  Wathintjton,  D.  C. 

Tiios.  F.  Tracy,  Second  Vice  President,  Bonton.  Mat*. 

W.  H.  Fitzgerald,  Fourth  Vice  PrcMdent.  Portland,  Oreo. 

L.   P    HoFFMA.vN,  Fifth   Vice  Prcnidcnt.  Jaekaonville.  III. 

John  Kkicuekt.  Sixth   Vice  Prcaidtnt,  Miltramkee,  H(«. 

E.  G.  Ham,,  Seventh  Vice  President,  Minnrnpolis,  Uinn. 

OlBso.x  Webek,  International  Trratmcr,  Philadelphia,  Pa. 

Chicago,  III.,  Auytttt  SO,  isu. 
Hon.  Boies  Penrose. 

Lnited    States   Senator,    ^^  aHhington,   D.   C 

Deap.  Sir:  I  regret  my  inability  to  go  to  Washington  at  present  for 
the  purpose  of  conferring  with  you  personally  on  matters  of  legislation 
wliich  the  members  compri:>lng  the  Cigar  Makers'  lBt*'mational  I'nioB 
of  America  are  vitally  interested  In.  Mr.  Daniel  Harris,  president  of 
the  New  York  State  Federation  of  Lalior,  one  of  otir  old  memU-rs.  la 
authorized  to  represent  our  organization  In  Washington,  and  Is  fully 
qualified  to  explain  our  contentions  against  that  part  of  (he  tariff  bill 
which  provides  for  absolute  free  trade  In  cigars  from  the  PblilpplDB 
Islands. 

He  notifies  me  that  one  of  my  statements  sliowlng  c<^>mparatlve  priccB 
paid  for  making  l.(HK)  cigars  In  the  Philippine  Islanda  and  (he  prices 
prerailing  in  the  United  states  might  b«  disputed  by  some  one  who  la 
anxious  to  pass  laws  which  will  nave  a  tendency  to  curtail  employ- 
ment, to  reduce  wages,  and  to  encourage  disastrous  oom|>eti(lon  with 
the  product  of  the  Asiatic  and  Mongolian  latMr  of  the  Philippine 
Islands. 

In  comparing  (he  prices  paid  for  making  1.000  cigars  in  the  I'hlll|>- 
plne  Islands  with  the  pricM  paid  in  (he  United  States.  I  was  coni|>elled 
to  use  reports  issued  by  the  Bureau  <  f  Lal)or  in  the  I'hllippine  Ishmds. 
Part  of  these  reports  appear  to  be  Indefinite  to  one  who  is  fully  familiar 
with  tbe  technical  points  of  the  cigar  trade. 

In  the  report  issued  for  1910  I  notice,  on  page  56,  table  .1,  under 
the  caption  of  "  Piece  or  job  prices,"  the  prices  range  from  45  eentavos 
to  5  pesos.  Judging  by  the  customs  prevailing  In  the  cigar  trade  la 
the  Spanish-speaking  countries.  In  the  United  Sta(c>8  aiHl  foreign  coun- 
tries In  general,  it  nas  been  the  prevailing  custom  to  pav  for  ui.iklng 
cigars,  or  packing  cigars,  by  the  thousand,  and  the  quotations  of  wrlcf* 
to  wholesalei-s  are  always  liased  ujion  the  tbouKand.  Tbe  internal  rev- 
enue tax  paid  for  cigars  is  always  based  upon  a  siniiiar  system.     Wbil« 
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labor  report  doM  not  delliitteir  stntt  tbnt  the  prices  paid  ar«  bosed 
a  similar  plan,  rrklenc*  from  olber  sources  tend-o  tn  convey  tlie 
mpr<>aaloa  tbat  »ucb  Is  the  nis«.  In  tbi4  ronoectioa  I  d^slrp  to  rail 
our  attrottoa  to  a  lettrr  whicta  was  nublisb4>4)  In  oor  <>tB<ial  Journal, 
rblcb  corroborates  In  part  tbe  deductions  I  hare  Bade  from  the  sta- 
tatk-s  puMlsbed  la   tbe   labor  report  of  Manila. 

• 

Sajr  Fltixcisro.  Cal.,  May  rr,  nti. 

The  rhlllpplne  clirars.  which  are  made  by  Filipinos  and  Aniatlcs.  If 
I  ■iron   free   and    unn-atrlcted    fret*    trude    with    the    l'nlt-<1    States,    will 

uas  a  rerolution  la  tbe  ciaar  Industry  of  tbe  I  nlt*-d  ScitcH. 

These  cUars  are  I*  Ing  sold  In  all  tbe  cigar  atorcs  of  ralifornla.  and 
I  ave  already  ffotten  a  subsUntlai  foothold  uw^n  the  saloon  trncle  owiiis 
Id  tbelr  chrapDesa.  Ther  wboinale  from  |10  per  thousand  and  up. 
"hey  ntail  at  tbre«<  for  o  cvnis  and  up.  UlUions  of  these  cigars  have 
I  Irt-adr  been  sent  to  tbe  Eastern  HtatMi.  If  glten  free  trade  with  the 
1 'alted  States  they  will  flo<^  the  Flantern  States  with  these  clears  the 
I  aaas  as  they  are  now  flooding  the  I'aclflc  Coast  States,  and  which  will 
Ibrnw   thousands  of  our   peo|;>le  out  of   work. 

Tbe  new  tariff  schedule,  which  prorldos  that  20  per  rent  of  foreign 
lobaceo  can  bs  ased.  snch  as  Uabana.  and  which  will  Improve  tht? 
4lsar8.  causes  a  rsady  market  aad  a  greater  aale  for  these  cizara. 
rheap  labor,  cheap  toliacco.  cheap  cigars,  free  trade  with  the  fhlllnplnc 
Islands — the  resuu  will  be  a  swelling  of  the  ranks  of  the  unemployed 
iQ    the   I'nitcd   Sutea. 

We  tbersfar*  boys  that  all  tbe  local  unions  will  put  their  shoulder 
1o  tbe  wheel  and  protest  against  the  pasiiage  of  this  free  trade  In  I'bll- 
Ipptne  cigars  proposition. 

Respectfully    and    fraternally,    yours, 

Chas.  Drabck. 

By  ascertaining  the  whoief<ale  price  of  cigars  and  tbe  cost  of  pro- 
(fictioo   tbe   approximate   price  paid   to  tabor   can  bs  obtained   without 

y   statistical   da<a   or    Information. 

The    letter   by   oor  aecretary    from    San    Francisco   contalna    tbe   fact 
t  lat    rhllipplne   rtgara    retailed    in    San    Francl»«-o    art    s«ild    wholesale 
ff^jm   >10   up.     I^t  nw  analyse.   If  you   pleane.   for  the   information   of 
Unlt'Td    Htates    Senators,    the    cost    of    production    of    \M*M\   elgar<« 
at   -^hutei^nie   for   $10   per   tbouaaod   in    San    Francisco.      The  cost 

pffodut-tlon  Includes  the  cost  of  raw  materlsl.  Internal  revense  tax, 
I  tlsrellaneous  expenses,  and  wages  paid  for  stripping,  packing,  and 
>  taking.     They  are  approximately  aa  follows  per  tnousand: 

I  nited   States   Internal-revenue   tax |,^  00 

.r.o 

.50 
1.50 

.JO 

.23 
1.00 

.95 


^'rappers,  flllers.  and  bintlers. 

y  Isorllaneons    exjwn^es . 

A  ianafaeturcr'ii    profit ~ "iZ. ZIII I" 

Ji>bb«r'd  prodt  In  8aji  t*ranclsc« I_~III 

I  oxcs  and   labtii IZIIIIZIIIIZZZZZZIIZIII"!" 

C  [far    making Z 
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COXGRESSIOXAL  I^ECORD— SENATE. 


SEriKMI^EE    5, 


(From  tbe  United  States  Tobacco  Journal.  July  19.  191S.1 

WAS  THESE  A.N    IMStDIOCS    PlllLirn.NK   LOBBT  ? 

.  ^l  ■**»"  to  be  more  than  a  suaner  pastime  what  la  going  oa  in  Waab- 
logton  In  regard  to  tbe  so-called  loLby  invi'stlgation,  The  Senate  lavM- 
tlgating  coMBlttes  liaving  atruck  a  fruitful  trail,  tbe  House  baa  alM 
#  ."?  VJ^  ***  <*?.  •<>«»»«  lot*/  detective  work  of  Its  o»n.  What  the  result 
or  all  the  expenditure  of  tllDS  and  money  on  this  kind  of  modern  inquisi- 
tion Is  going  to  (>e  nobodjr  can  foretell.  But  so  far  the  public  has 
derlv.d  at  least  a  great  deal  of  entertainment  from  it. 

That  Ugisldtlon  had  to  be  '•  acnlerated  "  was  and  Is  no  secret  And 
it  bad  to  be  accelerated  not  only  where  private  and  Ki)eclal  Interest.* 
were  at  stake,  but  also  in  regard  to  general  policies  and   the  "xecutlon 

nr'*^'.^^'*?.*r'''.  ••'I''"**"!.'*'  '»»«»*  seeking  to  be  placed  Into  power 
Of  courne.  it  Is  In  the  mode,  in  tbe  waya  and  means  us»mI  for  sucli 
acce  ersiion  that  distinction  betww-n  tbe  permiasibic  and  improper  and 
corrupting  Influence  ban  to  be   made.  f  "H^r  uuu 


♦  sJ^Hf'  '■>'*;■«•»''"■  most,  however,  in  this  lobby  squeezing  is  whether 

«ll^f  ^^  >::,;"*'"'■  "»'""»V"'/  «>?°»i«f*  ^^  going  to  .trlke  aUo  the 

:™L   ._'.    '****^^      responsible  for   the  enactment  o?  tbe  absolute  free 


{rowers,  cl^r  manufacturers,  and  cigar  workmen— were  united  as  they 
i^r,^*,l"  "  ^?''  "°/  *i***^'  purpose  in  opposition  and  Intensely  ho/- 
i'hlllp  <^on^'«»sion  of  absolute  fres  trade  In  tobacco  and  cigars  to  the 


ippines 
A    I'resldent   and   Con 


Total 10.  00 

iTfcIa  calculation  Is  l>ased  upon  general  i^^ndltinns  prevailing  in  the 
IbHIpptne  Islands,  whirb  do  not  obtnln  in  the  rnitc^l  States  In  any 
pirtlcular  whntsoever.  Tbe  prodta  of  the  Jobber,  wholesaler,  and  dis- 
t  ibutoT  In  the  United  States  are  Invariably  higher  and  sometimes 
t  rice  a.s  large  aa  that  obtained  by  the  manufacturer.  For  dIstrihutlnR 
c  gars  retailing  for  3  cents  the  Jobber  In  the  I'nlted  States  obtains  a 
profit  of  from  fL'  iff  $5  per  thousand.  For  cigars  retailing  for  10 
cnts  the  J<il>ber'8  profit   range  from  $6  to  fio  per  thousand. 

Based  upon  these  premises  1  have  concluded  that  tbe  Jobber's  profit 
111  Saa  Franciaco  would  approximate  $1.50  per  thoti«and.  As  a  gen- 
s-al  rule  the  Jobber  will  give  preference  to  the  distribution  of  cigars 
«  blob  offer  him  the  largest  profit.  This  Is  a  matter  of  business  and 
cin   not   be  disputed. 

In  tbs  course  of  tbe  debate  oa  thta  quctttlon  In  the  Senate  the  Senators 
f  ivorable  to  this  legislation  are  likely  to  contend  that  there  is  a  vast 
amount  of  cheap  immigrant  and  native  labor  employed  In  tbe  dear  In- 
d  i><try  and  that  the  tariff  has  no  direct  or  indirect  l>earlng  on  tSe  pre- 
Tiiling  wage  rate  in  an  industry  which  Is  the  product  of  hand  labor 
a  id  la  which  machinery  plays  do  part  In  the  cost  of  production  In 
r  fntatlon  of  a  fallacious  argumeat  o(  tbla  aatur*  I  dosire  to  state  that 
^L»  bave  from  time  to  tins  saces«as<  IB  orpialiini;  the  cheap  labor 
h  >retofore  mentioned  and  raised  tli«lr  wages  eoasiderubiv.  Ths  compe- 
tltioB  prevailing  In  our  trade  Is  between  our  own  boundaries,  flooaer 
o  later  we  can  reach  them  by  organisation.  ai;ltation.  and  edocatlon 
Uiir  attempts  in  ths  past  bare  been  crowned  with  success  to  a  large 
e:;tent.  I  can  state  without  successful  contradiction  thst  the  wages 
pild  to  the  or«aniied  cigar  makers  in  tbe  United  States  are  more  than 
ti  ree  times  as  hign  as  those  paid  to  the  organised  cigar  makers  in 
Germany.  Holland.  Belgium,  and  the  Scandanavlan  countries      Thev  are 

rs  tban  twice  aa  high   as  tboss  paid  in  Ureat   Britain.     These   facts 
can  nrove  from  the  oficlal   trade  papers  on  file  In  the  offlce  of  the 

ar    Makers'    international    Union    from    the    various    countries    men 

As  I  stated  before,  we  can  reach  easily  the  cigar  makers,  whether 
"'  Hli_**  'oreign  born,  employed  In  the  United  States :  but  how  are 
?  LH55J*  '•■5*  **^  •^*«*'"  makers  employed  In  tbe  Phiilpplns  Islsads. 
•-  "fT^**  5*  "OBSsnds  and  tbpuaands  of  miles,  with  a  low  standard 
il  lirtac  doe  to  clissatlc  conditions  aad  other  caaass,  and  educats 
I  em   up   to  a   higher  state   of  flvillxatlonT     This   looks  like   a    remote 


fnrto.tr'^il  •P-'*"'"w^^'"*^w  "*"■„•'»?  .\m.rlcau  workmen  in  our  tobacco 
ludunrlea  have  asked  either  Tresldent  Wilson,  or  the  Democratic  Con- 
flV^tLr^l^  expresaeil  in  any  way  or  manner  the  wish  and  desire  that 
Vlris?!  .,  k""  V  }^^^  ""  •K*'«>*t  '»>*  Ibilippin.s  in  the  I'ayne-Aldricb 
» .^il.  *  should  be  removed,  nor  aave  they  aignifled  anywhere  their 
irl  o„°^?nrH"«./K  T'^r*'  . ^""*  ^^*  contrarr  The  tobacco  farthers 
m^eli  Tn  l*'^''  Indignant  protects  to  Congress  asainst  Mich  a  re- 
^m^ht-iMLi'"*  ''*<^°'".  •»•''*'•«  unions  In  lbs  country  lave  voiced  th.lr 
remonstrances  against  giving   tbe  I>bilippine  tobacco  nroducta  an  abso- 

S^^^iii  Lu^'*»  ^"'  •°<*  •^•*  .?*?al«^  Finance  Committee  has  reported 
this  bill  without  paying  tbe  slightest  sttenti-.n  and  heed  to  the  abso- 
i?i:rir  u«»*"  «^U8  trade  protests  again.xt  the  unrestricted  admlaslon  of 
Philippine  tobscco  producu  into  this  country.  -Who,  then,  was  the 
powerthat  defeated  the  unanimous  exertions  of  tbe  American  trade? 
Somebody  must  have  been  lobbying  against  tbe  American  inferesta.  for 
lin!^^.~  Y  'noonceivahle  that  the  American  Congr.-ss  should  so  con- 
temptuously and  arrugantlv  brush  aside  all  the  impawioned  appeals  and 
L^'.K*^  .■?"?*"  "  «0'.'"»«'"'^''  «'  thou.sands  of  tfi-ir  own  constituent^ 
r.  ♦  u"  K*"^'"'  '***'.°.J  '«"'*"ou«ly  "  compelled,  as  President  Wllwn  would 

Phi  i^Vi  T.-rH'r"  ?"^'.^  '"""f:  '^  '"'"'''  '"J"*"'  '«  domestic  interest:,  for 
the  enrlcbment  of  aliens.      If.  then,  there  was  "  sn  insidious  rhillpnine 

^kL.''*"!^''*  ■".A"^*Ji*'*''i*  **»•?  o^''''  •'ou'Cres.s.   tbe  pul.llc  U  ent/tl"d 

VO    Know     ^"^^    ***^F»  — •la..*-^^     *k-*i„k.i — ^  .. 

enforce    1 

National  \t 

Kuch   exploita- 

have  beeu 


pissi 
ttr  1 


Iblilty.  He  have  not  the  facllltiea.  opportunities,  and  means  of 
tr  large  corporate  lateresu  in  the  cigar  industry,  which  encircle  ths 
gl>be.  to  follow  Ibem  and  endeavor  to  restrict  them  in  tbelr  exoloita. 
tloas  of  tbe  poor  sod  belplcaa  people.  expioiia 

1    further  coatead    tbat   this    legisUtloo.   knowingly   or   nnknowlnalv 
ntontlonnlly    or    iinlntentiooaiiy.    la    directly    In    the    interests    of    tbs 
B  itish  Ameriean  Totacco  Co..  the  \merir.in  Tobacco  Co  .  tbe   Macrican 
« P*J   *-«>;•■"«*.  other    large   corporate    interests,    and    diametrically   op- 
C^r^  »,   w  i"tl?^**  °'  "^  ^■«*  earners  aad  tbs  small  maaufactarers 

—  ?*'o  i**?"-  'i!?  aocUllstIc  lama,  la  a  paapblet  published  la  Brus- 
Si:...  .  f  ""1;  ^''-  ^'"■'''"  ■«**•  ^a'fored  universal  free  trade  bcoinss  It 
■*md  Inteasify  competition,  reduce  wages,  increase  misery,  and  hasten 
""T*^  ■T>^'*^5'»"*>»  Thus  we  find  men  of  eitreas  TlewV  oa 
yy***—  •■*  actuated  by  different  motives  Join  baads  oa  the 

Yoara.   very   respectfully. 

...^  ..     .  -  „  A.  STKAsaci.  K*-Pr*ti4ent 

irWaMeat  from  September  1.  18T7.  to  Jaauary  1.  IS92.I 


who  constHuled  that  lobby  and  what  means  Uiev  employed  to 
their  demands.  The  Senate  investigating  committee  seems  to 
take  great  pleasure  In  expoateg  the  lobby  exploits  of  the  Nat 
cUtion  of  Manufacturera.  aa  American  body.  But  are  nuc 
tions  to  be  exempt  from  diacloaore  if  they  are  supposed  to  „■,,-  u^a 
P.'!^*  r^,**'  •  '^'^^  representing  .  body  of  ali«?T\V!iI  the  KeSrte 
Investigating  committee  please  she«l  some  light  on  this  point? 

Mr.  WILLIAMS.  Mr.  President,  when  we  went  Into  e.T- 
ecutive  gession  the  last  time  we  were  ct.n.sldering  parnpraph 
MS.  with  the  meat  proviso.  Since  the  Senator  from  Wis<<.iisin 
[Mr.  La  Foixette)  IntrtKlueed  his  amendment  this  Hide  have 
bad  oci-aBiuB  to  atudy  and  consider  It,  and  we  are  |)re|Mired  this 
morning  to  offer  a  snbtrtltute  for  the  Cf.nimlttee  provlHo.  I>t- 
ginning  with  the  word  'Provided."  In  line  15,  parafrrnph  MS 
on  page  142.     I  »end  It  to  the  Secretary  g  de»k. 

Before  It  la  read  I  want  to  sny  that  it  takes  tlie  provision 
of  the  Senator  fn>m  Wisc-onain  and  combine*  with  that  the 
•mendnient  to  the  Senate  comniittev  amendment  wbich  wha 
sng^ested  by  the  r)ei«rtroent  of  Agrlcnlturo.  an.I  with  t'aat 
some  suggestions  from  the  Senator  from  Montaiui  f.Mr.  Walsh  |. 
I  should  like  to  have  it  read  and  move  its  adoption  as  a  Bn\w 
stltute  for  the  languajre  on  page  142.  r>eginnlng  with  the  wr.rd 
'Troitdcd,"  In  Hue  15.  and  Including  all  the  lines  followluj: 
on  that  page. 

The  VICE  PRESIDENT.  There  being  no  objection,  t.ie  vote 
whereby  the  couimlttee  amendment  was  amendwl  Is  recon- 
sidered. 

Mr.  WILLIAMS.  The  committee  nnjenduient  was  not  agreed 
to.     It  was  IwMng  debated  when  wo  went  into  executive  sesslo'i 

1}^^  \}^Y'  ^" ^^II>K-^T.      Certain  amendmonts  were  agreed  to! 

Mr.  ^MIXIAMS.  Yea;  I  think  that  son.e  auiendments  to 
the  ameiMlment  were  agreed  to. 

The  VICE  PRESIDENT.  They  were  agreed  to.  Tht  au:e>,d- 
ment  now  submitted  by  the  committee  will  be  reiul 

Mr.  CIMMIN.^.     Mr.  President 

The  VICE  PRESIDENT.  -^Vlll  the  Senator  fn^m  Iowa  i>t- 
mlt  the  stibatltnte  to  be  read  before  pnireeding? 

J^LSy^^^^^^}  *■"*  ■'"*"'  ^"  ■*»•«'  ll»«»  ti»«^  substitute  I 
offered  is  the  pt-nding  question.  I  nnderst.ind.  ninni  thtit  p^ira- 
graph.  I  have  no  objection  whatever  to  tbe  committee  perfect- 
ing Its  amendnieut  in  any  way  that  it  desires. 

The  VICE  PRESIDE.VT.  Tlie  Cliair  will  he  compelled  to 
Uttst  on  tbe  ruUiig  that  until  the  ct>uiuiltiee  hAt^  perfected  its 
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text  It  has  prece<lenee,  and  then  the  amendment  of  the  Senator 
frt>ni  Iowa  Is  in  order. 

Mr.  WILLIAMS.  This  Is  offered  as  a  substitute  for  the  com- 
n)itt«H>  ntiK'iidiuent  as  amended. 

The  VICE  PRESIDENT.     It  will  be  read. 

The  Skcrktaby.  In  lieu  of  the  proviso  offeivd  by  Uie  coin- 
inittee  on  page  142.  beginning  at  line  15,  after  the  words  "this 
Mvtion,"  insert  the  following  proviso: 

Proriitcil,  hotrerer.  That  none  of  the  foregoing  meats  shall  be  im- 
ported into  the  United  Htates  from  any  foreisn  country  unless  tbe  same 
are  certified  by  the  proper  authorities  of  such  foreign  country.  In  a 
form  to  be  prescribed  by  the  Secretary  of  Agriculture,  to  have  been 
derived  from  animals  entirely  free  from  disease  and  sound,  healthful, 
wholesome,  and  in  every  other  respect  fit  foi  human  food,  and  to  con- 
tain no  polFonous  or  deleterious  dyes,  nor  poisonous  or  deleterious  chemi- 
cals, poisonous  or  deleterious  preservatives,  or  other  poisonous  or  dele- 
terious ingredients:  nod 

I'rovided  furthrr,  Tbat  if  tbe  President,  after  due  investigation,  shall 
And  that  tbe  srsiem  of  meat  Inspection  maintained  by  any  foreign 
country  Is  not  the  substantial  equivalent  of  or  is  not  as  efficient  as  the 
system  estal>lishe<1  and  maintained  by  the  laws  of  the  United  States, 
or  that  reliance  can  not  be  placed  on  certificates  required  under  this 
section  from  the  authorities  of  such  foreign  country  for  meat  lmp<>rted 
Into  the  I'nlted  States,  he  may  proclaim  that  fact,  and  thereafter  none 
of  the  foregoing  meats  shall  be  imported  into  the  United  States  from 
such  foreign  countries  ;  and 

I'roridcd  furthrr.  That  none  of  the  foregoing  meats  imported  Intr 
the  United  States  from  any  foreign  country  shall  t>e  sold  In  the  United 
States  until  they  have  been  examined  and  Inspected  by  inspectors  ap- 
iiointed  for  that  purpose  by  the  Secretary  of  Agriculture,  and  have  been 
found  to  he  sound,  wholesome,  healthful,  and  In  every  other  respect  fit 
for  human  ffxxl.  nnd  to  contain  no  poisonous  or  deleterious  dyes,  poi- 
sonous or  deleterious  chemicals,  poisonous  or  deleterious  preservatives, 
or  other  poisonous  or  deleterious  InBredienta.  and  such  meats  and  meat 
products  after  entry  Into  the  domestic  commerce  of  the  United  States 
shall  have  all  the  rights  and  privileges  of  meats  and  meat  products  in- 
spected by  the  Bureau  of  .\nimal  Industrv  of  tbe  Department  of  .Agri- 
culture as  prescribed  in  the  act  of  June  30.  1906. 

The  VICE  PRESIDENT.  The  question  Is  on  afireeing  to  the 
flinendinent  of  the  committee,  submitted  as  a  substitute  proviso. 

Mr.  SUTHERIAND  obtained  the  floor. 

Mr.  Cl'M.MINS.     Mr.  President 

Mr.  SI'THERIu.VND.     I  yield  to  the  Senator  from  Iowa. 

Mr.  CUMMINS.  I  rose  only  to  say  that  the  amendment  now 
presented  by  tlie  committee  accomplishes  every  pHriH>se  that  I 
nought  to  accomplish  In  the  amendment  that  I  offeretl.  It  Is 
substantially  th.it  amendment  with  the  addition  of  the  certifi- 
cate which  ought  to  have  been  in  mine.  Therefore  I  shall  not 
offer  the  amendment  which  Is  now  on  the  table. 

The  VICE  PRESIDENT.  The  Senator  from  Iowa  then  with- 
draws his  amendment. 

•Mr.  CUM-MLNS.  I  withdraw  the  amendment,  being  entirely 
satisfied,  so  far  as  I  am  concerned,  with  the  committee  amend- 
ment. 

The  VICE  PRESIDENT.  The  Senator  from  Iowa  withdraws 
his  amendment  to  the  amendment.  The  question  then  Is  on  the 
umeadment  proiwsed  by  the  committee. 

Mr.  SUTHERI^\ND.  Mr.  Pbesident.  I  do  not  rise  for  the 
purix)se  of  opposing  the  pending  amendment,,  but  for  the  pur- 
pose of  making  some  general  observations  with  reference  to  this 
propoaed  legislation,  which  I  trust  may  turn  out  to  be  of  a  more 
or  leaa  relevant  character. 

On  November  5.  1912.  42  iier  cent  of  the  American  electorate, 
owing  to  a  foiillsh  division  among  the  remaining  5S  |ier  cent. 
coininissio:ietI  the  DemtKratic  Party,  which  always  stands  ready 
to  ni:ike  a  good  situation  bad  or  a  bad  situation  worse,  to  Intro- 
duce a  few  punctures  Into  the  car  of  American  Industry,  leaving 
the  extent  of  the  vandalism  to  be  limited  only  by  the  self- 
restraint  of  the  vandals  themselves. 

We  arc  about  to  witness  the  consummation  of  this  amiable 
enterprise.  The  ivsulting  damage  can  not  at  this  moment  be 
accurately  estimated.  All  that  we  can  predict  with  certainty 
Is  that  when  the  Republican  Party  resumes  Its  iwsltion  at  the 
wheel  repairs  will  be  necessary.  Whether  in  the  raeantiftie  we 
shall  limp  on  one  wheel  or  crawl  painfully  along  on  two  or 
prtx-eed  at  half  si>eed  on  three  we  do  not  know.  Into  the  field 
of  precise  detail  prophecy  must  decline  to  enter.  That  must  be 
left  for  the  retrosiiective  elucidation  of  history. 

If  It  be  true,  however,  as  we  have  many  times  been  told, 
that  we  may  Judge  the  future  by  the  past,  we  are  warranted 
at  least  In  antlciiuitlng  the  result  of  the  Democratic  undertak- 
ing, now  gn  the  point  of  fulfillment,  in  a  spirit  of  more  or  less 
sulMlued  optimism.  However  much  we  may  differ  as  to  the 
exact  character  of  the  causes,  this  much  Is  certain:  That  In 
this  comitry  prosperity  has  invariably  accompanied  protection, 
while  business  and  industrial  depression  have  Just  as  Invariably 
gone  hand  In  hand  with  free  trade.  If  these  opposing  policies 
and  these  differing  conditions  stand  to  one  another  In  the  rela- 
tion of  cause  and  effect,  as  I  think  they  do,  then  the  wis- 
dom of  protection  has  become  established  upon  the  basis  of 
logical   and   moral   certainty.     If  they   are  only   coincidences. 


the  people  who  have  reix>sed  confidence  in  the  iVinocrntic  Party 
have  beeu  the  victims  of  an  unkind  fate,  and  the  party  itself 
stands  convicted  as  a  hoodiw  of  such  rhnmic  character  and 
colosKjtl  proportions  that  Its  malign  influein-e  should  be  i>er- 
manently  exorcised. 

r>uring  the  half  century  preceding  the  election  of  ini2  the 
Democratic  Party  was  Intrusted  with  full  jwwer  In  the  (;ovtm- 
ment  but  once.  Thirteen  times  prior  to  that  date  since  ISOO  the 
great  jury  of  Uie  American  |»et)i»le  dellberate<l  ui)on  the  Issues 
n  11  times  returned  an  unqualified  vote  of  confidence  in  the 
Republican  Party.  Twice  out  of  the  thirteen  the  i>eople  elected 
a  Democratic  President,  and  once  they  surrendereil  their  (;ov- 
ernment  In  ai!  Its  braiK-hes  Into  the  hands  of  this  i«rty  of  Im- 
mejisurable  misfortune  and  dismal,  inci^miietency.  The  four 
years  of  the  second  Cleveland  administration  were  one  long  In- 
dustrial nightmare.  Business  stagnation,  commercial  ruin 
widespread  suffering  came  In  with  the  admlnistratlou.  accom- 
liauled  it  during  Its  life,  and  vanished  when  it  to..k  Its  unla- 
mented  departure.  The  close  atfinity  which  is  thus  shown  to 
have  existed  between  disaster  and  L>«>m«x>ratlc  control  consti- 
tutes, to  say  the  least  a  most  persuasive  indication,  if  not  n  con- 
vincing dcjnon.«tratlon.  of  their  causal  relatlonsliip.  it  Is  a  rule 
of  logic,  as  well  as  of  common  sense,  that  where  n  given  condi- 
tion usually  follows  a  given  circumstance  the  assumption  that 
the  circumstance  has  pnxluce«I  the  condition  rests  in  something 
more  substantial  than  mere  conjecture. 

In  this  connection  a  comparison  of  the  three  most  recent 
periods  of  our  political  hl8U)ry  Is  Illuminating  and  Instructive: 
First,  the  Hairison  administration,  from  18<<!)  to  181>3:  second, 
the  Cleveland  administration,  from  1S93  to  1897;  and  third,  tbe 
period  covering  the  administrations  of  McKlnley,  Roosevelt,  and 
Taft,  which  has  just  ended. 

During  the  first  period  mentioned  the  country  as  a  whole  and 
In  every  part  was  prosperous.  Every  form  of  Industry  was  In 
successful,  continuous,  and  profitable  operation.  Labor  was 
generally  erarUoyed  at  good  wages.  No  capabla  man  was  Idle 
save  by  his  own  choice.  This  situation  was  admirably  sura- 
marijsed  by  President  Harrison  in  his  last  annual  message  to 
Congress  on  December  G,  1802.  In  the  course  of  which  he  said  : 

1  have  great  satisfaction  in  l)eing  able  to  say  that  tbe  general  condi- 
tions affecting  the  commercial  and  industrial  Interests  of  the  United 
states  are  In  the  highest  degree  favorable.  A  comparison  of  the  exist- 
ing conditions  \\ith  those  of  the  most-favored  period  in  the  history  of 
the  country  will.  I  believe,  show  tbat  so  high  a  degree  of  prosperity  and 
so  general  a  diffusion  of  the  comforts  of  life  were  never  before  enjoved 
by  our  people.  •'  ' 

He  proceeds  to  show  In  detail  the  satisfactory  growth,  de- 
velopment, and  productiveness  of  trade,  manufacturing,  and  In- 
dustry, upon  which  he  thus  concludes: 

There  never  has  been  a  time  In  our  history  when  work  was  so 
abundant  or  when  wages  were  as  high,  whether  measured  by  the  cur- 
rency in  which  they  are  paid  or  by  their  power  to  supply  the  neces- 
saries and  comforts  of  life. 

Now.  let  us  contrast  this  description  of  our  broadly  satis- 
factory conditions  and  national  well-being,  which  at  that  time 
existed,  with  the  picture  of  desperate  apprehension  oud  actual 
distress  iH)rttaytHl  a  few  months  later  by  Mr.  Clevelaml  in  his 
message  to  the  special  session  of  Congress,  which  convened  on 
Augtist  7,  1803.  wherein  he  says: 

With  plenteous  crop.s.  with  abundant  promise  of  remunerative  pro- 
duction and  manufacture,  with  unusual  invitation  to  xafe  investment 
and  with  satisfactory  assurance  to  business  enterprise,  suddenly  finan- 
clnl  distrust  and  fenr  have  sprung  up  on  everv  side.  Numerous  moneyed 
institutions  have  Kusp<>nded  because  abundant  assets  were  not  im- 
mediately available  to  meet  the  demands  of  frightened  depositors 
Surviving  corporations  and  Individuals  are  content  to  keep  in  band  the 
money  they  are  usually  anxious  to  loan,  and  those  engaged  In  legitimate 
business  are  suriirlsed  to  find  tbat  tbe  securities  they  offer  for  loans, 
though  heretofore  satisfactory,  are  no  longer  accepted.  Values  sup- 
posed to  be  fixed  are  fast  becoming  conjeciural.  and  loss  and  failure 
have  invaded  every  branch  of  business. 

Mr.  SMITH  of  Arizona.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Vabdaman  In  tbe  chair). 
Does  the  Senator  from  Utah  yield  to  the  Senator  from  Arizona? 

Mr.  ST'THERLAND.     I  yield  to  the  Senator. 

Mr.  SMITH  of  Arizona.  For  my  Information.  an<l  not  to 
question  the  historical  statement  of  the  Senator.  I  should  like 
to  ask  the  Senator  tlie  difference  between  the  dates  when  those 
two  messages  were  delivered? 

Mr.  SUTHERLAND.  The  Harrison  message  was  delivered 
to  Congress  early  in  December,  1892.  and  the  Cleveland  inf  waaiM 
was  delivered  In  August.  1893.    I  gave  the  dates. 

Mr.  SMITH  of  Arizona.  Does  not  the  Senator  recognize  that 
l)etween  those  two  dates  there  was  a  universal  panic.  If  you 
please,  and  a  money  stringency  that  occurred  In  the  workl, 
without  regard  to  any  legislation  on  the  tariff  at  all? 

Mr.  SUTHERI^ND.  The  conditioas  In  the  world  generally 
were  not  very  good,  but  they  had  beeu,  as  Mr.  Harrison  well 
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■lid  li  k  bi«  meawKe.  in  a  rrry  «atli«factor7  condition  In  thin  conn- 
try  ui  to  the  time,  at  any  rate,  ^keii  he  delivered  bla  meaBuge 
to  Coi  ijrrean. 

Mr.  SMITH  of  Arizona.     Nobody  doubt»  that 

Mr  SlTHKItr^VM).  The  tlepl(»rable  tooditlon  of  affairs 
which  the  Presideot  so  dramatically  sets  fprth  be  ascribes.  In 
the  niln.  to  the  pnrihasins  daase  of  the  Sherman  Act 'of  July 
14.  IS  K).  tta*  repeal  of  which  he  stronglr  nrees.  having;.  Indeed, 
rtHMff'tmcTt'SB  to  special  session  for  this  8i>eclftc  pnrpoee. 

•)      '  ny  forebodings  were  ftilly  JuKtlfled  by  the  events 

wLk-I viVl.   altboDxb    the  optnloo   of   the    rre«tdent   that 

tlM  aBver  pnrrhnslnff  and  eoliMige  rtanae  of  the  Sherman  Act 
was  t  >e  coatrolllDf  eaose  of  the  dli^mat  and  fe.tr.  tbx  bosiness 
anxlei  y.  loss,  and  failure  which  had  eotne  not  by  slow  and 
stealt  ly  api>roacbe«  renchini;  back  Into  former  ?»d!nluIstr:»tlona, 
bnt  \^  lilch  had.  to  uw  hl<4  own  ^raphJc  expressioB,  "  suddenly 
spniur  np  on  every  side."  w."is  evidently  not  W9ti  fbunded.  since. 
f»llo>^  ins  the  reiieal  of  tb«  law.  comlltioos  jtrew  worse  Instead 
<rf  be  ter.  until  the  whole  people  were  rvducfvi  to  a  coiHlltion 
of  ho  telesi)  and  helpless  mi!«ry.  Up  to  the  very  closinK  hour  of 
the  KHrrison  admlnlstratloo.  the  condltioiM  of  lndn!«rry  and 
bnsiii  iw  were,  conaiderlnff  the  politiml  (^aage  which  had  oc- 
eiirr«^  I.  mn^rkably  Rood,  but  n  few  ww>k«  later,  wltliont  j>ro- 
Tlouii  wamlnir.  as  a  thnndert>oit  from  .n  suailinK  *iry.  "  rnddcnly," 
^m»  wc  are  told,  fluandal  di.<«tr\i9t  nnd  fear  s(>rang  np  on  every 

ie.  money.^1  iu^<titutiun8  8H8i)entle<l.  (lepoHito>*»  were  frl|:ht- 
secnrttiea  for  loana  were  no  hmsier  ao^pte*!.  values  wip- 
ttxed  Itecame  conjecturil.  and  loss  and  failure  invaded 
rrery  branch  of  business.  These,  sir,  are  not  my  words,  or 
the  wonis  of  hysterical  partlMa^ip.  bnt.  I  mn^t  npiln  reiieat. 
■re  t  te  ntteniDces  of  a  Denocrntic  President,  addressed  to  s 
Denit)  Tatio  House  nnd  Senate,  upborne  by  the  conacloosnesa  of 
a  greikt  victory  and  sustained  by  an  overwhelming  vote  of  con- 
fkleocp  on  the  part  of  the  American  people. 

Mr.  l»re»i«lent.  I  shall  not  describe  tl»e  comlltlcns  which  ob- 
tainet  durio^  tbe  ensuing  fonr  ycnrs.  This  has  been  done  so 
•flen.  the  memory  of  it  all  has  been  so  dcefily  seared  Into  t!>e 
eoasd  msneas  of  oar  people,  that  extended  reference  is  unneces- 
■Biy.  It  Is  saOctent  t«>  say  that  s  great  army  of  idle  n>eu. 
wtRiav  and  anxlovs  to  work,  were  seeklnj;  work  in  vnin.  ttiem- 
selvciJ^and  tbeir  wives  srtffering  for  the  Iwre  necessaries  of  life 
and  t^  sight  of  their  children  going  ni^t  after  night  In  tears 
to  t>ed  a  common  snd  dlstresalng  iqiectacle.  We 
as  Mr.  Cleveland  himself  said,  "blessed  with  plen- 
nnt!  nbundnnt  promise  of  remunerative  prtxluction 
aud  lianafacture."  We  were  rich  to  the  p»)lnt  of  snperabund- 
npce  iu  all  mnterial  resources,  but  nevertheless  famine  and 
desoli  tloo  were  abroad  In  every  State.  In  Iowa  and  Nebraska, 
the  ftrmers,  unable  to  boy  coal.  bMBsd  their  com  for  fuel, 
while  iu  the  great  coal  fields  of  PwDsylvania  and  West  Vir- 
ginia 1  hundred  thousand  (*oal  niiucrs  and  those  dependent  upon 
tJkeui  went  hungry  foe  food.  Tbe  people  everywhere  lay  Idle 
1b  ttu  valley  of  starvation,  and  everywhere  titers  brooded  tbe 
absdow  of  a  vast  diacontesL  And  for  this  distressing  condi- 
tion of  things  the  DcsoocraUc  Party,  trusted  so  generously  but 
failiOi ;  so  miserably,  foaad  no  reme>ly.  It  continued  until  the 
very  aat  IMMnenr  of  r>eru<'cratlc  control.  As  proof  of  this,  let 
Mr.  C  SMiaad's  last  ami unl  mesas je  of  December  7.  1S!16.  bear 
witaa  a.  In  the  course  of  that  aMaBaga;  after  damning  the 
epern  Ions  of  the  Democratic  tariff  measure  with  faint  and 
appar'uUy  artificial  praise,  be  said: 

TImi  •  was  D«v«ctlwl««s  •   (Vflrit 

4  ■  Itttto  IMM  tkaa  «2&.0U«L«eaL 

To  jwhlch  he  naively  adds: 

bowcTcr  waa  not  •ncxpvrted. 

In  h>ite  of  this  alarming  deficit,  the  Tresident  seems  to  take 
comfi  rt  ill  the  thought  that  there  was  a  sun>i"s  iu  the  Treasury 
of  the  Cjovenuaaat.  a  reflection  which  wouM  bavt  dona  credit  to 
Mark  Tapley  biHMait.  since  It  was  tbe  dwindling  balanca  ot  a 
great  loan  of  92OO,000i.OUO  forced  upon  the  UoTemment  in  time 


oar   receipts  and  expeadt- 


Prat4deut  Clevebuid.  however,  auapccts  that 
la  OB  the  way  ami  aiys: 


of  prqftiUMl 

ite  imtpi 

W*  ^a  aot  r«MOBaM.T  bnpo  that  oar  re««p«fatio-i  from  thia 

win  b«  »iidr1«-n.  but  It  bast  already  aat  la  aith  a  prwslM  of 
coat  in  nance. 


On  March  4.  1S07,  Mr.  McKiuley.  gentlest  and  best  beloved  af 
Presidents.  ttH>k  poc session  of  tbe  White  House,  and  instantly, 
as  tlMUgh  lifted  by  a  hand  of  aiigbty  |iower.  we  u;rain  stooij 
upon  the  sunlit  heights  of  piuapatw  tlmess  and  there  we  hnve 
sto<Kl  ever  since. 

A  few  months  ago  the  Democratic  ri.rty  entereil  u'k>u  Its 
four  years  of  goTenuuental  control  under  tbe  most  fnvomble 
coiulitlons  iningluattle.  We  were  never  brft^re  In  all  our  history 
so  pro8i»ereus.  If  the  p-Mlius  bill  shHll  fiiil  t«»  Jiislify  the  bojes 
of  its  profioneuts  un^ler  these  comlUlon.".  the  I>e!nocratic  tariff 
policy  must  stautl  deftultely  and  forever  dlsrrtnlitc.l.  Our  IHjino- 
cratic  friemis,  howe\^.  luive  prouiiaefl  to  better  thet«e  condi- 
tions, not  merely  to  preacr^e  then?  uninipnlred.  albeit  this  latter 
task  Is  difficult  enooglL  They  have  nj:u'(<<l  to  rcilucc  the  Irish 
cost  of  living,  .".lid  It  Is  !)y  this  bill  that  th?y  exi>ect  to  ri'^lt .  m 
tbe  pledge.  U[>on  the  theory  that  a  protective  tariff  is  the  nt.  luti 
of  hlgii  prices. 

The  Speaker  of  the  House,  addressiug  a  Maine  nuilience  a 
fev\  days  ago.  is  ret>orlei1  to  have  said: 


It  1 1  worthy  of  remark  that  a  month  prior  to  the  utterance  of 
these  somewhat  guardedly  hopeful  words,  the  election  of  1^U6 
t  kken  place  and  tba  KcfHibilcan  Party  bad  het%  restored 
to  ful  power  bj  an  overwbetelas  vota  Truly  recaperntlon  had 
n  in  and  aasMredly  "  wltb  a  praoiise  of  acceleration  aiwl  i-«>n- 
t!Muit<-e."  and  In  spite  of  Mr.  Cleveland's  predlctica  that  we 
could  not  hope  for  a  tmddem  return  to  the  jvoapcroas  comiitlon^ 
which  bad  tuddntlp  daatrted  us  four  yeata  before,  tbey  did  ; 
returij  quite  as  suddenly  as  they  had  deiparted.  | 


W#  be«tevo  that  oar  tarUT  bill   will   rrdore  tbe  cost  ot   llviag, 

falrlj  adjuat  the  subjects  »f  tariff  taxattoa,  aad  at  tb«>  Mi:<e  time  niliM 

nhiindant  r«>Tcnuc  fur  tbe  <iov*<rnment,  awaoMtcaHy  and  cflortlvrly 
adio  In  uttered. 

Well,  we  Khali  see  in  due  time.  That  the  strictly  tariff  and 
usual  revenue  producing  provisions  of  the  bill  will  not  raise 
abundant  or  safflcient  revenue  is  confessed  upon  its  face,  for 
tbey  are  suppleuieuteii  by  an  Income  tax  estimated  to  raise 
fl<ai.no»>.»nii»  annually. 

Those  of  us  who  believe  that  the  high  cost  of  living  finds  Its 
explanation  in  causes  quite  ainrt  from  tbe  protective  tariff 
will  await  (IcvelopmeBts  with  curiosity  not  nnniin?lj«l.  it  must 
l>e  confessed,  with  si»nie  degree  of  ske|»ticisn>.  If  the  cost  of 
liv'ujj  l>e  retlucetl,  we  shall  be  curious  to  kuow  whether  the 
chtai>enln»j  of  coainuKlities  by  meani  of  largely  Increased  Im- 
portations has  rcFuitiHl  ill  excluding  from  the  home  market  any 
considerable  proiturtii^n  of  our  own  products;  and  if  so.  to  \vh.<t 
extent  this  Las  curtaiU^l  our  domestic  pnxluctlon  nnd.  in  t-on- 
s«<«|uence.  driven  our  people  out  of  employment.  renK)ually  I 
do  not  believe  that  tlie  cost  of  livhi!:  wlil  be  appre«.lably  re- 
duced by  the  o|)eration8  of  this  bill,  unless  it  be  by  lowering  the 
standard  of  living,  and  tlint  at  any  time  we  can  vultiiitarlly  do 
for  ours«>lves  without  the  aid  of  the  Democratic  I'arty. 

Thi^i  bill  proposes  to  shut  out  of  our  market  goo<l8  prodiice«l 
in  foreign  <ouutries  by  convict  lalwir.  There  can  Ih»  no  other 
reason  for  this  exi-ept  to  protei-t  the  free,  well-|iatd  hdK»r  of  tliis 
cou:ttry  against  tbe  uneiinai  comi)etitlon  of  convict  labor  in 
for-'itTi  laiMla.  Goods  pnxluctnl  hy  unregulate<l  <-bild  labor  are 
likewise  to  be  excluded,  either  u|)on  the  theory  that  we  should 
not  i>e  called  uijon  to  ■  •  e  with  s«j«'h  lal»or  or  in  tader  to 
enforce  u|>on  tbos«»  e«.  .  our  opinions  respecting  the  evils 

of  employini:  ininuiture  children. 

Mr.  SIMMO.N.S      Mr.  I'resideut 

The  rUKSIDI.NG  OFFICKR.  lK«s  the  Semitor  from  Utah 
yield  to  the  Senator  fr»)m  North  Carolina? 

.Mr.  SrTHKHJ.A.M).     I  do. 

Mr.  SIMMONS.  I  w.nut  to  ask  the  ScMitor  If  the  [>resent 
law  does  not  also  proviile  for  the  exclusion  of  good^j  made  by 
coovirt  labor? 

Mr.  sr niKKI.  \M>      Oh.  v«>s.    I  am  not  con:  .-  of  that : 

I  sm  In  entire  symiatby  with  IL     I  was  calling  4.  ..  ...ju  to  it  for 

an  entirely  differtMit  purpi»H»,  which  I  will  now  procee<l  to  state. 

The  same  bill  i)n>poses  to  admit  in  cea4etkLon  with  Aiucri- 
c:in  iHlxir  the  prctBetlsBS  of  the  underpaid  and  often  thr> 
grossly  intderpaid  labor  of  Eun^ite  simI  Asia,  without  a  tiioiiKl^t 
ot  attemi>ting  to  eqaallae  the  difference  In  wagi>8  by  im|ioslng 
sdequate  tariff  duties.  Tbe  difference  between  the  cases  where 
tbe  bill  excludca  and  tba  cases  where  tbe  bill  ;   '  ^>ir 

comitetition  is  oae  ef  iaiiii  only.    If  It  be  right  t     ,  .  ..ur 

workmen  by  an  CB>bargo  agaiast  convict  made  goods  why  is  it 
wrong  to  protect  tbem  by  dlacriaiinatiug  duties  sgainst  pauiier- 
made  pxxis? 

In  tbe  fliuil  aaalyMs  tbe  tariff  problem  is  a  labtir  problem.  If 
you  pay  high  wagea.  yo«  necessarily  increase  the  c<»st  of  the 
things  which  higbly  paid  labor  pro«]uces,  ami  in  turn  the  price  at 
which  tbe  tbinga  maat  be  sold  in  order  that  the  payment  of  hisb 
wagea  may  coatlnaek  Protection  in  abd  of  Itself  does  not  bring 
prosperity.  It  produces  conditions  under  which  prosi^erity  cuu 
be  acblevetl  and  maintalndd.  In  this  day  of  rapid  aud  chenp 
water  transiiortatloo  it  makes  little  difference  wlietber  tbe 
Antericiin  workman,  receiving  $2  per  day,  be  compelled  to  com- 
pete with  an  alien,  rectiving  36  centa  per  day.  in  Japan  or  in  a 
■aiihiberiag  factory.  It  is  the  steady  demand  for  labor  in  this 
country  which  maintains  wages  and  prevents  the  development 
of  wide  differeacea  in  the  rate.  Protection,  by  making  pnxluctlon 
prodtable,  creates  this  demand.     Well-paid  lalKir  Is  not  called 


upon  to  compete  with  poorly  p.iid  labor  at  home,  because  all 
Lub»>r.  havin:»  l»een  made  iude|\»odeut  of  labor  conditions  In 
other  lauds  by  menus  of  tbe  prt^tective  tariff,  is  maintained 
:;t  the  same  hi^h  level.  Tt»e  protective  tariff  stands  at  the  pate- 
way  of  the  American  market  place  and  strips  the  foreign  pro- 
dij«  or  of  tlie  rnfair  advantajre  affonle«l  by  his  more  poorly  paid 
labor  and  coii-sequontly  bis  cbe:ii>er  pro»luction  before  he  Is  per- 
mitted to  compete  for  customers  with  the  domestic  producer. 

If  protei'tion  did  not  do  this  th*^  domestic  producer,  unless 
in  exception.!  1  circumstances,  would  be  comi>elled  to  go  out  of 
business  or  pl.ice  hini.s«-lf  upon  an  equality  with  the  foreipn 
priKlucer.  which  Inevitably  would  mean  that  the  workmen  Iu 
that  particular  industry  would  be  obliged  to  quit  work  or  ac- 
cefit  lower  waj:*^  In  fixiu;;  our  scale  of  wages  and  our  scale 
of  living,  therefore,  the  protot-tive  tnriff  has  the  effect  of  ei- 
clndinc  from  cousidenition  the  lal>or  conditirms  of  f"»rel£:n 
countries.  It  enables  us  to  limit  our  inquiries  to  the  conditions 
whicii  obtain  among  our  own  i)eo|>le.  an«l  to  adjust  our  stand- 
ards with  reference  to  su^h  ctmditlons  alone.  Free  trade,  by 
cMendiii}!.  would  v.istly  compMcaie  the  problem  and  c<inif)el  us 
to  take  into  acconnt  and  adjust  ourselves  to  a  pn'nt  multitude 
an<l  var'ety  of  fluctuatiuK  world  wide  condition.s  which  are  of 
ail  itiferlor  order  and  some  of  th?m  vastly  inferior  to  our  own. 
the  result  of  which  would  be  that  An)enVau  lal)<>r.  In><tead  of 
continuing  lis  advance  toward  the  sunmiit  of  prosj^erity.  would 
inevitably  be  compelle«l  to  desceud.  with  no  assurance  as  to 
huw  far  below  the  summit  It  would  tlnallj-  rest. 

That  the  i^'udine  Mi!  is  s<vtional  in  character  and  grossly 
une^pial  in  its  provisions  as  they  affivt  different  classes  of  our 
citizens,  has  lu-en  abundantly  established  during  this  debate. 
The  Senator  from  Iowa  I  Mr.  CrMMi:fs|.  in  a  si^-ech  of  great 
power,  b.is  shown  t>y  unanswered  and  unanswerable  figures 
how  the  F^ist  ami  tbe  S<nith  have  been  favored  at  the  ex|)ense 
of  the  West.  The  .Senator  from  R!io<le  Ishmd  (Mr.  I.ippittI. 
in  bis  uuisterly  analysis  of  the  cotton  schetlule.  b.as  shown  how 
cunningly  the  language  has  been  selected  to  discriminate  In 
fax  or  «>f  the  cotton  nmnufacturer  of  the  Sonth ;  and  my  col- 
leasue  [Mr.  SjjootI,  whose  accurate  Jtnowledge  of  the  whole 
subject  is  t'Xcelletl  by  none,  has  |)oint«l  out  .tgain  and  again 
during  tbe  debate  the  finfairness  and  inequality  which  perme- 
ates the  bill  from  Its  oiK-ulng  to  Its  closing  sentence. 

.\nd  all  these  inconslsteiMles.  Inequalities,  and  incongruities — 
the  duty  which  i)rote«'t8  rice,  the  duty  which  ex«'ludes  pejinut  oil 
for  the  benefit  of  cottouseetl  oil.  tbe  duty  which  taxes  bananas 
ft)r  the  sjjke  of  tlw  Treasury — are  all  gathered  togetbor  In  one 
heter<»Keiieous  assemblage  under  ibe  common  label  of  "A  tariff 
for  re\enue  only." 

A  tariff  for  revenue  only  I  Alas.  wb.'it  hypocrisies  are  prac- 
tices! In  thy  name!  A  most  accomuKwlating  phrase,  surely! 
Tapabie  of  infinite  extension  aud  unlimitHl  contraction,  to  meet 
the  I'lastic  deumuds  of  expediency,  it  exixinds  to  afford  generous 
entertainment  to  th(».so  fortnn.ite  industries  whi(.-h  are  the  pette<l 
,  f.T.orites  of  a  capricious  I)euioci"acy  and  closes  to  exclu^le  all 
refuge  to  thiise  which  have  lieen  denied  its  affectionate  interest. 
.S<iuthem  rice  ami  New  .lersey  catgut  aud  Virginia  peanuts,  con- 
stilnlirig  a  chartuing  trinity  of  diversified  lovelines.s.  rest  in 
siifety  and  luxurious  eaae  under  the  protecting  segis  of  its  fiexi- 
ble  shelter,  while  western  wik>1  and  Minnesota  wbetit  and  North 
Dakota  tow.  homely  aud  couuuonplaee.  |)06sessing  neither  tbe 
l«ile  beauty  of  the  first,  the  melodious  iioesibilities  of  tbe  sec- 
ond—whether living  or  dead — nor  the  succulent  clwrm  of  the 
third,  are  coldly  relegated  to  the  ex|>oeed  and  inhospitable 
fmallers  of  tbe  free  list. 

Tlu?  line  of  cleavage  betwwn  those  who  are  sincerely  for  pro- 
tection as  a  definite  and  defeiisible  |x>licy  of  general  application, 
and  tho.se  siunewhat  rare  iiidivhiuals  who  are  stHcerily  against 
any  form  or  degree  of  pn»t<*ction.  as  constituting  a  perversion 
of  the  powers  of  government  aud  as  being  a  rol»bery  of  the 
iiuKsa  of  tbe  people  for  the  In^iiefit  of  the  special  interests  is 
clear  atul  well  ujarked.  In  the<iry  the  orthodox  Democrat  re- 
gards it  as  a  line  of  sharp  seiMi ration,  upon  tbe  one  side  of 
which  lies  tlie  level  field  of  equal  rights  to  all  aud  niK>n  the 
other  the  artificial  im-qunlities  of  special  privilege.  In  practice, 
howt'ver.  we  are  often  called  uiwn  to  mourn  the  sad  incon- 
sistency which  is  preseuteil  by  a  very  large  ntimber  of  Demo- 
crats, who  i>ersist  In  treating  it  as  a  sone  of  uncertain  and 
fluctuating  extent,  becoming  wider  or  narrower  in  response  to 
the  elastic  demands  of  local  exiKHlicnry.  When  any  Democrat 
of  this  srtniewhat  extensive  class,  therefore,  proceeds  to  pot  his 
theory  of  free  trade  into  practical  operation  bis  major  aud 
minor  prenti«es  becx>me  ho|)elessly  conftised.  In  his  major  prem- 
ise he  asaerts  the  unqualified  wiclradneas  of  any  degree  of 
protection.  Thus  runs  bis  theoretical  generalization  to  which, 
by  such  sacred  things  as  be  is  familiar  with,  he  shears  umle- 
viatiug  and   undying   adhereiKe.     In  application,   nevertheless, 


he  introduces  into  his  minor  premise  a  qualifit-atlon  which,  quite 
unconsciously  of  course,  he  fails  to  disclo8c\  an  Ingenions  and 
fallacious  method  of  deceiving  the  unwary  and  confiding,  which 
the  logicians  call  the  andistributed  middle,  or  ronddle,  I  have 
forgotten  which.  I'pon  tbe  things  bis  constituents  buy  his 
tougTTe  and  his  hand  are  In  perfect  acci>nl— both  are  fre9 
traders.  When  it  comes  to  tl»e  things  his  constituents  produce 
his  tongue  is  a  free  trader,  but  his  hand  Is  a  protectionist.  And 
so  we  find  that  what  he  says  u|x>n  the  sttunp  and  what  he 
writes  into  the  law  fre<iu4'iitly  exhibit— to  borrow  a  form  of 
expression  from  tbe  charming  V(K-.»bularr  of  the  distingulsbe«l 
Senator  from  Nevada— an  unfortunate  disinclinatioD  to  c»>ordl- 
4iate.  I  do  not  mean  to  say  that  this  type  of  I>emocrat  Is  In- 
sincere. That  would  not  be  amiable,  and  the  law  of  amiability 
is  one  which  no  gentleman  can  afford  to  trifle  with.  1  only 
mejui  to  suggest  that  be  reganis  tbe  golden  rule  as  a  more  or 
less  tentative  profKtsition :  that  his  conduct  Is  not  «-alculnteil 
to  add  -any  apitre<'iable  luster  to  the  jewel  of  consistency.  Tbe 
o^'cnsionnl  Prohibitionist  who  preaches  the  gosjtel  of  f«*etotali5nu 
for  the  salvation  of  the  masses,  but  keeps  n  bottle  for  prhate 
consumption  ag:iitist  the  treacherous  demands  of  a  capricbms 
appetite,  would  welcome  this  sort  of  a  Democnit  as  a  penisil  nnd 
sympnthellc  conifmnion — an  own  brother,  so  to  speak — to  l>e 
unhesit.Ttingly  Intrusted  with  a  <luplicate  key  to  the  private 
Inciter.  The  out-and-out  free  trader,  who  really  thinks  free 
tnule.  and  conscientiously  does  what  he  thinks.  Is  at  least  con- 
sistent in  his  follj-.  lie  takes  tbe  medicine  which  he  pre- 
scribes for  others.  He  practices  the  equality  which  he  presjches, 
even  though  it  be  the  equality  of  common  ruin.  Hut  the  I>emo- 
crat  who  is  for  free  trade  on  wool  because  his  constituents  buy 
wool,  and  for  protection  on  rice  l>ecauae  his  constituents  sell 
rice,  stands  for  tbe  comfortable  sort  of  equality  which  the  wolf 
proiviscd  to  the  lamb,  namely,  that  the  latter  should  furnish 
all  the  meat  and  tbe  former  nil  the  apitetite. 

The  bill,  substantively  considered,  is  bad  enough:  but  what 
shall  be  said  of  the  methods  adopted  by  the  majority  to  bring 
aboTit  its  enactment  into  lawV  The  .seitaratinn  of  the  exe<'Utive 
and  legislative  departments  of  the  Government,  so  wisely  pro- 
vided by  the  Constitution,  to  the  end  that  this  should  be  a  (Jov- 
emment  of  law  and  not  of  men.  has  been  set  aside  as  though  it 
wore  a  meauingle«s  platitude  worthy  of  I'O  man's  respect.  Tbe 
majority  party  in  Congress  hascenwHl  to  l)e.  If  it  ever  has  been, 
an  organization  of  in(ler>cndeiit  units  and  has  become  a  mechan- 
ical assemblage  of  cogs  and  wheels,  turning  out  legislation  In 
resiK)n«e  to  the  demand  of  the  executive,  bereft ofore  supposeil  to 
be  a  coordinate  and  coequal,  and  not  a  superior,  branch  of  tbe 
(Jovernment.  Congress  no  longer  legislates.  It  has  sunk  to  the 
level  of  an  automaton.  It  has  ceasetl  to  be  the  servant  of  tbe 
pe<iple  and  has  become  tbe  olKHlient  servant  of  a  sen-ant  of  tbe 
F>eople.  The  Pt^sldent  does  not  tender  advice.  He  lssn«»s  or- 
ders to  the  caucus,  and  to  the  caucus  each  member  surrenders 
his  opiniou.s,  his  jjidgment.  and  his  political  consclerice.  not  In 
the  interest  of  the  Republic,  not  for  the  welf:»re  of  the  people, 
bnt  in  order  tl»at  tlie  fetish  of  party  solidarity  may  be  maln- 
taine<l.  The  niemt>ers  of  the  majority  on  the  floor  of  the  Seiiato 
do  not  delll)enite:  they  listen  and  ohey.  A  few  months  ago  tbe 
wheels  of  the  I>emocratic  machine  were  turning  smoothly  In  the 
direction  of  a  duty  on  wool  and  a  continuing  dnty  on  sugar,  but 
the  haiMl  of  tbe  master  was  |>lace<l  on  the  reverse  lever,  and  Im- 
mediately every  one  of  you.  to  a  wheel,  revolved  In  tbe  opi)oslte 
direction.  Some  of  you  mildly  .ind  some  of  you  vehemently  pro- 
tested. Sonae  of  yon  did  not  relish  the  notion  of  crushing  your 
constituents,  who  were  following  tbe  vehicle  In  tbe  tnisting  l>e- 
lief  that  you  were  going  forward  Instead  of  coming  back;  but 
you  went  Iwick.  nevertheless,  and  In  your  Ignominious  flight  to 
the  rear,  as  you  swept  over  and  past  these  protesting  victims  of 
misplace*!  confidence,  your  voices  were  lifted  In  mournful  unison 
to  the  mystic  but  familiar  words  of  tbe  old  ballad  : 

I   h«*nr  a  voire  yoii  can  not  lioar. 
Which  r^ays  I   must  not  atny ; 

I  rte<>  .1  hand  you  can  not  see, 
Wbk-b  l)eckons  me  away. 

Have  I  exaggerate*!  the  condition  of  sid)ord  I  nation  which  the 
Democratic  Menil>er8  of  Congress  have  ::ssume<l  In  their  rela- 
tions to  the  Executive?  Per.-^uasive  evidence  that  I  liave  not 
done  so  is  furnished  by  tho.se  .*<cnators  who  came  here  the  pro- 
nounced supporters  of  a  duty  ou  wfK>l  and  a  continuing  duty  on 
sugar,  aud  who,  after  a  valiant  charge  upon  the  caucus  with 
bcdd  and  defiant  words,  gently  subsided  and  are  now  found  sup- 
porting the  Presiilenfs  program.  Then>  have  be«i  ajiologies  for 
the  free  listing  of  sugar,  but  who  has  defended  itV  It  is  freely 
conceded  that  such  action  will  probably  ruin  the  industry  la 
s<jnie  States  and  cripple  it  in  others. 

While  every  other  foot!  commodity  has  sdvanoed  In  price- 
some  having  almost  doubled — sugar  has  actually  shown  a  mate- 
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rinl  tlccllne  iu  Its  moiioy  price.  Antl  this  decline.  mefl$iured  by 
olber  oouitniKlitiea.  bas  b*'en  phenomenal.  t)n  the  whole,  the 
r^all  price  of  sufar  In  the  United  SUtcs  lias  areraged  only  a 
little  more  than  two-thlnls  the  arernge  price  in  EuroiK*.  and 
in  onl  r  four  countries  has  it  l»eeu  cheajier.  namely,  in  Beieium. 
BwltKTluiid.  Dfnmiirk.  txiul  the  I  nitetl  Kinjcdom.  and  even  in 
tliofie  ^ooutrles  the  price  has  been  lower  by  only  the  fraction  of 
a  cent  i>er  {tound. 

Sac'i*  '*  «"  Ideal  commodity  npon  which  to  rnl.*»e  revenue 
ly  la  ort  duties.  It  has  fumisbeil  in  the  .isjn'eKate  more  than 
fBtiJn  tjlOO  i>er  annum,  but  the  burden  theretiy  iiui>iif>etl  uimn 
each  U!«en  is  so  slight  as  to  be  practically  negllRlble.  All 
this  I;  admittetl  U|x»n  the  floor,  but  the  will  of  the  Kxecutlve. 
rtififlel  by  a  coujplaisant  chuctis  ninjorlty.  Is  supreme,  and 
our  fr  t'uds  shrug  their  shoulders  and  submit. 

But  this  is  not  all.  We  have  it  ui»on  the  authority  of  the 
Senator  from  N.-hnislia  [Mr.  Hitchcock)  that  this  caucus  has 
forl»ld  leu  Its  iiK-mt.-fs  to  so  much  as  offer  an  amendment  upon 
tlie  AiKiT  of  tlit>  .^.Mi.ii.'  However  stronsly  he  niaj  believe  in 
its  lutrits  and  liowrvcr  anxion.s  many  of  his  c»»lleJifll«i  may  be 
to  8nr[K)rt  It.  be  is  forbi<I«len  to  propose  it  and  they  are  forbid- 
den t(  vote  for  It.  I  quote  his  own  language,  which  arraigns 
hi."*  ov  n  party  caucus  more  severely  than  any  feeble  wordi  of 
mine  I'ould  do. 

He   says: 

It  kl  •  beoo  an  nnp4caMat  tiglit  to  nac  as  it  has  h^n  to  many  IVroo- 
— ,..  r'r:rlng  the  la.«t  frw  da/*  In  ttiia  Chamlxr.  w»--  "^iitor*  on  the 
.111  aide  of  th^  Charalif'r  hure  propuiied  an  >  ^  to  the  la- 

V.....W  ..z  prOTlsloa  that  appeal  to  the  sense  of  Jtuitlv^  -■-'.■  .i;>peal  to  tlie 
iu/kgrnt  %t  of  Senators  on  tbla  sl<le.  Ixit  wIm>.  becaoa*  of  caucus  nile, 
were  e<  atpelled  to  vote  aioiiDat  sueb  ani»>ndiDentB.  I  do  not  think  that 
la  a  W(  rthy  wiKht  in  th^  Sennit  of  the  I'nlted  Ktatea  1  do  not  hellere 
It  la  rl  cbt  to  liind  Individual  H«>aiitors  and  cum»«l  tht>m  to  vute  against 
their  (  >niK-ience  and  IheU-  JudKuient  upoa  sucn  amendments  when  no 
part/  loUty  la  InTolred. 

And  siteaking  a  little  later  of  his  proposed  amendment,  he 
■aid: 

I  dli  I  not.  howerer.  ask  the  caucus  to  approre  my  amendm<>nt.  I 
aaked  o  be  left  free  to  otT*^  It  here  In  the  Senate,  and  I  a^tked  that 
otber  Iwmoeratlc  Senatom  lie  left  free  to  rote  for  It  according  to  tbeir 
coaacto  ices  and  their  Judxnient,  I  was  refuited.  The  Senator  from 
Arlaaai  i  iMr.  AsHraaT].  howeTer,  offered  mj  amendment,  and  after  a 
kaated  controreray  It  came  to  a  vut)?  lu  that  caucuii.  The  rotes  hare 
bcvn  pibllshfHl.  ao  I  nm  reTi>allni;  none  of  the  secrets  of  that  caucus 
when  I  nay  that  18  MenHxra  i*(  the  Senate  roted  for  my  amendment 
and  -.1  np|>eared  to  vote  aKalnst  it.  I  say  "  appeared."  because  It  Is  a 
fsot.  «  liich  I  MhaJI  take  the  llbi*rtT  of  siattnx.  that  the  nine  Ltemocratlc 
nieiutie -s  of  the  Committee  on  Finance  roted  as  a  unit,  rejcardless  of 
their  <oarictlooa.  Ho  we  bare  a  wheel  within  a  wheel,  a  machine 
wltblD  •  BacMne.  Tlic  Inner  mxcbine  controlled  the  caucus.  The 
Tote  CI  at  was  aoC  the  correct  cxpreajiion  even  of  the  caucus. 

Not  ling  that  I  or  anyone  could  say  would  add  force  to  the 
sweeping  ct»ndeinnation  of  I»euu»cratic  caucus  metho«b«  which 
the  Senator  from  Nel)rnsku.  himself  a  I>emo<*rat  of  no  lukewarm 
tendencies,  has  thus  publicly  made.  He  was  courageous  enough 
to  of  er  an  aiiieudiMont,  notwithstanding  the  dei-ree  of  the 
caueu".  but  none  of  his  a.ssoi-iates.  whom  tlie  caucus  had  refuseii 
to  laare  "  free  to  Tikte  for  it  according  to  tbeir  couaciences  and 
their  ludgnieiit."  ga\'e  him  their  sup|)ort. 

Sir.  we  have  fallen  upon  a  situation  of  great  menace.  Men 
iMve  »ee«  calleil  h|h»u  to  give  tbeir  time  and  money,  to  sacrlflce 
•▼en  lealtb  and  strength,  for  tlie  gvKHl  of  the  party,  but  It  has 
never  transpired  hithei-to  that  caucus  action  has  gone  to  the 
extent  of  couipeiling  them  to  "surrender  their  consciences  and 
their  judgment "  to  the  will  of  a  majority  of  their  asaociatee 
fur  the  sake  of  party  regularity. 

Mr.  President.  I  shall  await,  as.  Indeed,  I  am  obliged  to 
await  the  verdict  of  tboae  who  sent  all  of  us  here,  to  see 
whet  tier  so  unfair  a  measure,  adopted  by  such  indefensible 
uiethcds,  will  receive  the  approval  of  the  American  people. 

.Mr.  SMITH  of  Arixona.  Mr.  Tresident.  the  Senate  will  t»ear 
witness  that  I  have  thus  far  refralneil  from  any  |>artlcl{»atlou 
in  tbi  I  debate,  and  I  shall  not  detain  the  Senate  long  now. 

For  'M  years  I  have  l»eeu  listening  to  debates  on  the  tariff 
qttestlDn — yes:  longer  than  that— and  without  assalliiig  the  In- 
telligence of  any  man  or  the  strength  of  any  argument  made  I 
umy  say  that  very  little  has  been  <t>ntributeil  t»>  the  literature 
of  the  subject.  Our  diCTerences  as  parties  Is  perfectly  familiar 
to  every  man  who  hiis  read  the  public  press  within  the  time  I 
have  inentU>ne«i.  and  this  debate  lias  done  little  more  than  em- 
ptiasije  that  difference. 

I  can  not  refrain,  however,  from  making  answer,  or.  at  least, 
an  allusion  to  some  statements  made  by  the  Senator  from  Utah 
{Mr.  ;5iTiu:kuv5Dl. 

It  strikes  me  that  it  comes  with  rather  poor  grace  from  an 
Inui-btund.  rivetetl,  stand  luit.  high-protection  Hepubli<'an  to 
make  i  mighty  outer)-  against  the  Democratic  caucus,  as  he  sees 
fit  to   -all  it. 

Whit  awfu!  wnviK  did  the  I>emocratic  Party  do  in  the  caticus 
of  wh  ch  the  Senator  comi»laiusV    With  a  small  majority  lu  this 


Ixxly.  with  a  mere  question  of  taxation  involved,  only  settling 
the  amount  the  |)eoi»]e  should  pay  for  the  sup|K>rt  of  govern- 
ment, hampered  by  no  protective  principle  of  government  which 
you  fall  down  and  worship,  but  couflulng  It  to  the  mere  ques- 
tion of  laying  taxes  for  the  suptKtrt  of  government  and  mak- 
ing the  burden  as  light  as  peaaible,  the  Democratic  Party  got 
together,  as  a  board  (»f  stfttenrisors  or  a  lK)ard  of  directors 
would  do  in  any  sensible  conmratlou,  and  comixiseil  the  differ- 
ences between  the  Metnliers  on  the  rate  the  jn^ople  should  bear. 
Now.  with  a  microscoiK'.  StMiutors  ^m  the  other  side  hunt  out 
every  Irregularity  they  can  find,  hunt  out  any  one  paragraph 
that  |»erhaps  might  dls-igree  with  another,  and  make  that  the 
text  of  their  assault  ui»on  this  bill,  which  contains  some  4.not» 
items  or  nK)re.  Some  Inconsisteucies  may  l»e  detectrtl.  but  the 
principle  of  the  bill  Is  maintained  throughout.  The  purituse  to 
lessen  tariff  taxes  Is  carried  out. 

M«)re  than  that,  the  Senator's  Is  the  last  voice  raised  against 
the  conditions  that  Mr.  Harrison  left  on  this  country  at  the 
time  he  .|uit  the  presidential  chair,  and  all  the  miseries  of 
which  have  l»een  laid  on  the  WlLsou  tariff  bill,  pusstnl  a  year 
and  a  half  after  the  panic  was  on.  KverjlnKly  knows,  except, 
apparently,  tlie  Senator  fp>m  rt.ih,  that  the  country  was  al 
ready  lu  the  thri>es  of  a  imnic  at  the  time  the  Wilson  bill  was 
passed.  He<-ognlzlng  tliat.  they  attempt  to  acctiunt  for  the  ca- 
lamity by  saying  that  tlie  fear  of  tariff  reduction,  even  before 
we  attempted  to  tou<  h  the  tariff,  was  enough  to  start  and  did 
brine  on  that  ftvirful.  world-wide  <Iisturban<-e. 

So  this  thing— this  fetLsh— that  holds  the  worship  of  the 
Senators  on  the  other  sitle  Is  so  tender,  your  Ixmstetl  prt>tectlon 
has  such  a  slight  hoM  on  the  i>eople— this  right  of  taxing  the 
great  majority  to  help  a  ver>-  few— <an  not  even  survive  a  mere 
threat  to  change  it :  ami  the  ctumtrv  must  t>e  disturbed  In  all  Its 
buslneas.  labor  rulne«1,  ami  the  farmer  rolibe*!  If  we  dare  siteak 
In  criticism  of  the  bumlxnf.  Inasmuch  as  the  panic  was  on  the 
country  in  full  force  long  »>efore  the  Wilson  bill  was  iMaaed, 
then  the  imnic  is  accouut«il  for  by  the  foir  that  It  would  passi  . 
I  think  we  are  built  on  a  stronger  foundation  than  that. 
EverylKHly  knows  that  the  Wilson  bill  had  little  or  nothing  to 
do  with  conditions  at  that  time.  There  was  a  universal  [Kiidc. 
and  the  same  ct.nditions  existing  In  this  ct>untry  at  that  time 
exlstetl  over  the  world.     But  let  that  go. 

But  a  word  more  and  I  shall  cease.  I  want  to  compare  the 
way  the  Senators  on  this  side  of  the  Chamber  prepare<l  this 
bill  and  settletl  the  dis|*utes  as  to  their  private  differences  with 
the  way  the  last  tariff  bill— the  Aldrich  bill— was  fonnetl. 
When  Senators  are  loudly  declaiming  against  the  caucus,  with 
uplifted  hands  protesting  against  this  infamy;  through  their 
thin  coats  we  imagine  we  see  the  welts  of  the  Aldrich  party 
lash.  Sir,  at  that  time  neither  the  Senator  from  I'tah  (Mr. 
SiTHKBLAND)  iM>r  auy  other  Republican  Senator  would  have 
dare<l  suggest  a  caucus.  No  differences  were  to  be  allowe«l 
discussion.  The  failure  to  have  a  fair  discussion  and  a  fair 
deal  among  yi»urselves  cr«ite<l  the  insurgency  of  to-day.  What  • 
happened  to  you?  Y(.u  promlseil  to  give  the  i^eople  relief. 
What  did  you  give  them?  You  gave  them  the  Aldrich  bill. 
Your  Presklent  on  the  platform  pnuuised  to  give  relief.  Wh.jt 
did  he  do?  He  signed  the  .Vldrich  bill  raising  the  taxes,  and 
what  the  result  was  Is  shown  by  the  new  fa«-«s  In  this  Hall. 

I  tell  you  that  your  mistake  wms  in  not  having  a  caticus 
or  full  conference  of  KepubllcaM.s  mt-.-t  together  for  the  pur- 
pose of  settling  such  taxation  as  was  to  l>e  laid  on  the  i>e«»ple. 
That  mode  is  largely  preferable  to  the  metho«ls  you  adopted. 
No  one  on  your  side,  out  of  the  seleit  few.  had  nnything  to  do 
with  framing  the  bill.  If  there  ever  was  a  tariff  bill  inissed  on 
earth  when  those  having  a  hand  in  It  were  reiluceil  to  a  mini 
mum  It  Is  found  lu  the  Aldrich  bill.  You  have  seen  the  result 
of  It,  Senators. 

Mr.  President,  I  am  not  here  to  attempt  to  defend  or  de- 
nounce a  l>emocratlc  c«mference.  I  am  here,  however,  for  th<' 
purpose  of  saying  that  it  would  have  b»«en  Idiocy  in  the  face  of 
differences  on  the  mere  question  of  the  rate  of  taxation  or 
relief  of  all  taxes  on  the  necessaries  of  life.  whi»h  ought  to 
have  long  been  free  from  any  taxation,  that  we  should  have 
come  Into  this  Chaml»er  with  a  majority  of  only  a  few  votes 
and  submit  the  bill  to  what  everjone's  private  opinion  might 
be.  not  on  a  question  tif  ct>uscleuce  but  on  a  question  of  a  rate 
of  taxation.  That  is  all  that  was  Involved  In  this  caucus  of 
which  we  hear  so  much. 

Now.  having  no  other  assault  to  make  against  the  bill  except 
that  it  was  formetl  in  caucus  where  we  omipttsed  our  differ- 
ences in  settling  a  rate,  you  pretend  to  claim  that  we  have 
made  some  awful  assault  on  the  people.  There  was  nothing 
sinister  al»out  it.  No  awfu!  seiret  was  made  of  it.  We  gave 
the  proce^'dings  every  morning  to  the  public.  I  will  tell  yon 
one  reason  why  we  did  not  have  an  oi»en  caucus  deliberation. 


W«  were  afraid  that.  luiTing  an  audience,  we  might  discover 
mue  men  who  aist)  loved  to  talk  to  large  crowds,  and  oratory 
instead  of  argument  might  long  delay  the  omiciusioti  of  our 
duty  to  our  iMrty  and  our  country  and  ourselves.  If  we  had 
opened  it  to  the  public  to  hear  gentlemen  make  speeches  we 
Wovld  have  Ihiii  in  conference  all  summer,  and  most  of  us 
iroakl  have  been  delit»erating  not  so  much  as  to  what  we  ought 
to  ^  but  deliberating  on  the  best  way  of  getting  rid  of  that 
oratory  If  not  of  the  orator. 

.Mr.  (;aLLIN(;EK.     Mr.  President 

The  PRESIDINtJ  OKKICEIl.  Does  the  Senatci  from  Arizona 
yield  to  the  Senator  from  New  Hampshire? 

Mr.  S.MrrH  of  Arlaon  I.     I  yield  to  the  Senator. 

Mr.  (;ALI.I.N"(;KI{.  win  my  amiable  friend  tell  us  on  this 
Bide  whether  you  are  yet  through  dellberatlug  In  the  Democratic 
c-aucus? 

Mr.  SMITH  of  Arlxona.  I  will  say  to  the  Senator  that  we  did 
not  let  him  In  there  for  the  very  reas«.)n  I  have  ex]iressed. 

Mr.  <;ALLIN(;ER     That  does  not  answer  my  question. 

Mr.  S.MITH  of  Arizona.  The  Senator  will  get  no  further  an- 
swer from  me;  as  fur  as  I  am  concerned,  hi.s  question  needs  no 
more. 

Mr.  OALUNGETl.  I  am  afraid  you  are  going  to  let  some  one 
in  to-nieht  who  is  a  longer  talker  than  I. 

Mr.  S.MITH  of  Arizona.  If  the  gentleman  is  perfectly  jvill- 
Iiig  to  come  he  mnst  promise  not  to  do  Just  what  I  have  been 
criticizing.  Sonie  <»f  our  own  men.  spnrred  by  the  examples  set 
on  tkis  rt.K.r,  may  be  del>atlng  the  question  after  others  are  tiretl 
of  listening. 

!dr.  GALLINGER.  So  my  friend  does  not  deny  that  the  Dem- 
wratlc  caticus  has  not  yet  coinpletetl  its  work? 

Mr.  SMITH  of  Arizona.  I  do  not  deny  tliat  it  has  not  yet 
conipleti-d  Its  work,  but  the  labor  Is  about  ended.  We  have 
taken  time  to  deliberate  and  to  talk  with  each  other.  You  did 
not  dare  do  that  in  the  consideration  of  your  Aldrich  bill.  You 
tlid  not  want  and  would  not  have  a  free  conference  of  Repub- 
lican Senators.  The  intere.«*ts  controlling  the  bill  might  thus  bo 
endnngeri'd.  Your  caucus  was  with  the  beneficiaries  of  the  bill, 
not  with  each  other.  Ours  was  a  conference  carrying  out  our 
platform  promises  by  reasonable  concession  to  those  disagree- 
ing with  us,  and  thus  sensibly  securing  the  results  expected 
of  US.  And  yon  complain  nt  it.  I  do  not  wonder.  You  know 
your  compl.'Mut  is  only  a  farce — a  miserable  pretense  of  virtue, 
used  to  fool  the  people  to  their  own  detriment  in  again  support- 
ing your  cause. 

This  bill  Is  prepareil  by  the  Democratic  Members  of  the  Sen- 
ate, every  one  of  them  participating  in  the  arguments  and  join- 
ing In  the  final  result.  Your  present  law  was  prepared  by  a 
very  few  members  of  your  party,  in  and  out  of  the  Senate,  then 
presented  here  with  orders  on  your  party  memt>or8  for  support. 
No  wonder  that  Insurgency  arose  against  the  bill  within  your 
own  party.  Thi'se  insurgents  had  not  lieeu  consulted,  or  at  least 
no  argiuuent  made  by  them  was  heeded.  Yet  you  are  laying 
j-otir  i»rlnclpal  opjosltion  against  our  manner  of  forming  the 
measure.  It  was  not  a  matter  of  conscience  with  us — as  I  have 
before  state*! — because  it  was  the  question  of  a  mere  rate  of 
taxation:  and  the  Senator  from  Utah  Is  now  telling  us  of  the 
great  crime  we  have  committed  because  we  did  not  call  in  every- 
b«Mly  to  listen  to  our  debates  on  the  matter  while  we  were  set- 
tling the  question  of  the  rates  of  taxation  that  the  people  shonld 
liear.  Does  it  not  seem  ridiculous?  Yet  I  do  not  blame  these 
Senators.  The  only  thing  on  earth  left  for  them  to  do  now  is 
to  try  to  prejudice  the  farmer  and  the  other  people  against  the 
Democratic  tariff  lill  drawn  for  their  relief. 

As  to  the  farm-T  being  injured  by  this  bill  I  have  heard 
enough  and  so  has  everyone  else  who  has  attended  these  .ses- 
sions. I  have  8e<'U  the  crocodile  tears  and  have  heard  the 
wailing  voices  of  nome  of  you  who  never  saw  a  farm  in  your 
life,  except  from  a  public  road.  You  are  talking  about  the 
troubles  we  are  gi^in^^  the  farmer  when  every  one  of  you  knows 
that  our  every  effoi't  in  this  bill  is  to  relieve  him  of  the  oppres- 
sion your  policy  has  .so  long  and  so  cruelly  Imposed.  We  know, 
and  you  have  knov  n,  that  the  rates  of  duty  laid  on  farm  prod- 
ucts *lmi>orted  Into  this  country  were  never  of  any  general  benefit 
to  the  farmer,  because  the  great  hulk  of  his  products  was  ex- 
l>orted  and  sold  In  coini)etition  with  the  world.  Duties  laid  in 
ills  behalf  are  pur-'ly  SiMitlmental.  and  you  hare  no  other  pur- 
l>ose  than  to  delude  them  to  their  own  injury  by  pretending 
that  they  were  protected.  aiMl  thus  secure  again  their  votes;  but 
they  seem  to  have  gotten  a  little  tired  of  it.  The  wonder  Is 
that  they  have  stood  it  so  long. 

I  happen  to  be  one  of  those  men  who  were  raised  in  the 
i\>uiitry  on  a  farm.  I  know  something  about  its  burdens.  I 
have  foliowetl  the  horse  in  the  com  row;  I  have  gathered  the 
crop;  I  was  just  old  enough  to  work  at  the  time  of  the  libera- 


tion of  the  slaves.  I  have  s|)ent  j-ears  on  the  farm  working  at 
every  possible  job  in  that  richest  and  most  tKKinllfnl  of  all 
countries  in  the  world  In  the  abundance  and  variety  of  its  cpoim*. 
I  h.ivc  had  my  exi)eriem'e  with  that,  and  no  man  here  or  else- 
where has  any  greater  symimthy  than  I  feel  this  minute  for 
them  as  I  reflect  on  the  awful  labors  which  they  endure  and 
the  small  rewards -they  gather. 

These  very  farmers  who  are  now  made  the  objects  of  your 
new  born  solicitude  have  been  the  subjects  of  your  most  heart- 
less exploitation.  He  sells  now.  has  sold  for  years,  and  will 
sell  as  long  as  he  produces  more  than  we  consume  In  this  coun- 
try in  an  absolutely  free-trade  market,  comiieting  with  every 
tiller  of  the  soil  everywhere  In  the  world,  and  Is  forced  to  buy 
everj-thing  lie  does  not  himself  raise  iu  the  highest  i»roteited, 
most  trust-ridden  market  on  tlie  face  of  the  earth. 

Now,  Mr.  President,  in  conclusion,  it  was  no  purpose  of  mine 
to  enter  into  this  debate.  I  have  only  8;iid  this  little  under 
temptation  of  the  criticism  constantly  hurled  across  the  aisle  at 
us.  charging  sinister  motives  In  the  preivnratiou  of  this  bill.  But 
having  taken  the  floor,  and  being  averse  to  detahilng  the  Sen- 
ate longer.  I  desire  to  print  with  my  remarks  s<»ine  tables, 
some  extracts  from  public  documents,  some  stati-stlcal  data  and 
such  explanatory  comments  as  I  may  Kee  fit  to  make. 

The  PRESmiN(;  OFFICEi:.     Is'fhere  objectiou? 

Mr.  GALLINGER.  Mr.  President,  I  observe  the  Senator  pro- 
poses to  comment  on  the  do<^ument  he  i)lace8  in  the  Recxiro. 
The  Senate  has  never  agrtHHl  to  that  I  have  no  objectiou  to  the 
dooifment  lieing  printed. 

Mr.  SMITH  of  Arizona.  I  would  make  no  c«nument  any  less 
agreeable  than  I  have  made  here,  but  !  would  not  publish  mere 
statistics  and  figures  without  explanation  and  I  will  refniiu 
from  doing  so  and  submit  to  the  reasonable  and  proper  objection 
the  Senator  has  made. 

The  PRESIDING  OFFICER.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Mississippi  [Mr.  WillumsI, 
for  the  committee,  as  a  sutistltute. 

Mr.  BRANDEGEE.  Mr.  President,  I  ask  the  Senator  from 
Mississippi  what  effect.  If  any,  would  the  omission  of  the 
words  "meat  products"  from  tlie  amendment  have?  The  com- 
mittee's original  amendment  reads: 

Provided,  That  meat  and  meat  products  brought  to  the  United  Stales 
■ball  be  subject  to  the  same  inspectioo — 

And  80  forth. 

The  amendment  suggested  by  the  Senator  as  a  substitute 
omits  the  words  "  meat  products.'' 

Mr.  WILLIAMS.  The  inclusion  of  those  words  might  have 
one  effect,  if  the  Senator  will  i)ermit  me.  The  second  or  third 
proviso  provides  for  a  certain  examination  after  it  gets  here. 
The  meat  products  that  come  in  «>anned  or  in  contjilners  might. 
If  the  language  was  repeateil  further  down,  subject  them  to 
being  ofiened  and  umanned  for  Inspection.  But  If  there  is  any 
trouble  about  the  language,  I  think  we  can  arrange  that  later 
on.     Let  it  pass  as  it  Is  now. 

Mr.  BRANDEGEE.  I  am  willing  to  let  It  pasg  as  It  is.  if  it 
is  correct. 

Mr.  WILLIAMS.  I  think  any  m^at  prodact  is  meat.  That 
has  been  my  opinion  all  the  time. 

Mr.  BRANDF:gEE.  Certainly  the  paragraph  In  the  i»art 
that  is  not  propose*!  to  be  affected  by  the  amendment  provides 
for  meats  of  all  kinds,  prepared  or  preserved.  l>oes  thiit  lu- 
clude  canned  products? 

Mr.  WILLIAMS.    Yes. 

Mr.  BRANDEGEE.  Theu  the  Senator's  ameodiuent  miglit 
compel  the  oi»eulng  of  the  cans? 

Mr.  WILLIAMS.  I  beg  the  Senator's  pardon:  the  amend- 
ment would  apply  to  such  meats  as  could  be  subjected  to  In- 
spection under  the  law  of  19<)6.  That  law  does  not  apply  to 
the  inspection  of  meat  products  which  are  canned.  It  prt>- 
rides  for  the  inspection  of  meat  that  goes  into  the  can  In  this 
country  before  it  Is  canned.  The  previous  part  of  the  amend- 
ment provides  that  the  Secretary  of  Agriculture  shall  be  sjitis- 
fled  that  they  have  a  system  substantially  the  equivalent  of 
ours,  in  the  language  of  the  bill,  and  that  would  apply  to  their 
Inspection  and  the  meat  before  It  was  canned  or  preserved.  I 
think  it  would  dispense  with  the  Inspection  of  the  meat  here 
after  it  was  lmp«irted  already  airined. 

Mr.  BRANDEGEE.  If  I  cany  the  langu.ngo  of  the  amend- 
ment as  suggested  by  the  Senator  in  my  mind.  It  provides  for 
the  Inspection  of  aH  the  foregoing,  which  means  all  tha  fore- 
going enumerated  In  this  paragraph.  I  think  it  would  provide 
for  the  Inspection  of  canne«l  meat*  by  that  language.  Before  I 
vote  on  the  amendment  I  should  like  to  have  it  re.id  in  full  by 
the  Secretary. 

The  PRESIDING  OFFICER.  The  Secretary  will  read  th« 
ameudiucut. 
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The   ^ECBTfA-BY.     On  page  142.  Hue  15.  In  lieu  of  the  proviso, 
insert    he  following : 

Rnrilrd.   hotcrrrr.  That    noiM'   of   the   fore»oln»   meiit*   •hall   be   Im 


deloterioiiM  pri>sv>rviitlvp'«.  or  other  i>ol»*>nous  or  del^-t^-rious 
•a>ir«.^»»  Ami  proviUftt  f»rthfr.  That  \t  the  Prff^ldent.  after  ilii*" 
Jn\^tlriUoi,  ato*!!  find  that  the  8>»tem  of  meat  innpertlon  malntnlD.Kl 
br  anv  orHn  country  la  not  the  sulHitantlal  otiulvalent  of  or  ia  not  as 
cffl.  i.nt  as  the  ayatem  established  and  inalntiilned  by  the  laws  of  the 
I  II  It  Ml  liUtea.  or  that  relianco  can  not  l>e  placed  on  certlHcatea  re- 
.r;i;e<l  i  Oder  this  section  from  tho  authorities  of  such  foreljcn  country 
fcr  uioa  Imported  Into  the  fnlted  States,  he  may  prfK-lalm  that  fur. 
and  the  eafter  none  of  the  fore«oin>t  meats  shall  be  'n>l>«rtcd  Into  th- 
tnltid  Ittatea  from  such  foreign  countrb-s:  And  pro<„lrd  furthrr.  mat 
none  of  the  forej5oinjf  meatx  Imported  into  the  Inited  States  from  any 
foreicn  'ountry  shall  be  sold  In  the  rnlte«1  States  nntll  they  have  been 
examine]  and  Inapected  by  ln8pe<tors  appointed  for  that  purpoae  by 
tbe  SecMtary  of  AKrlciilturo  and  have  lieen  found  to  be  sound,  whole- 
gome.  hialthful.  and  in  every  other  respect  tit  for  human  footl.  and  to 
contain  no  p«jl.s4.nous  or  deleterious  dyes.  p«ii>»nouH  or  deleterious  <;neirU- 
cals.  DoiKMious  or  deleterious  preservatives,  or  other  iM>ls<.)nous  or  delete- 
1^  crcdlanta  ;  and  such  meats  and  meat  pro«lucts  after  entry  into  the 
eonmerce  of  the  United  States  shall   have  all   the  lights  and 


pair 
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prlvllem  s  of  meat.s  and  meat  products  inspected  by  the  llureau  of  Animal 
Indu.strj    of  the  Ivpartiuent  of  Agriculture,  as  pre»tr1tx>d  in  the  act  of 

The  [*REWiniNG  OFFIi'ER.  The  question  is  on  agreeing 
to  the  !  mentlment.  ^  • 

Tlie  Mneixlinent  wa.««  .ngreeil  to. 

Mr.  MrriMRKR.  I  have  an  ameiidnjont  to  the  parap.-nph 
peiulinj  which  I  offereti  yesterday,  but  it  was  proi)erly  l:iUl  aside 
until  tte  amendment  of  the  coniuiittee  could  l>e  i)erfecteil. 

The  I'RKSIDINO  OFFU^EIt.    The  amendiyeat  will  be  stated. 

The  I  re  RrrARv.     Add  at  tlie  end  of  tlw  amendment  Just  agreed  , 
to  the  h>llowing  proviso:  i 

Profit  r4  furthrr.  That  any  of  the  foregoing  specified  articles  shall  l»e 
subject  10  a  duty  of  23  ixT  cent  ad  valorem  when  lmi)orte«l  din  ctly  or 
IndirectI  r  from  a  country,  dependency,  or  other  subdivision  of  govern- 
ment wHch  imposes  a  duty  on  such  articles  Imported  from  the  Inlted 
States. 

Mr.  ^  cCTTMBER.  Mr.  President,  it  would  be  Improper  to  asli 
for  a  v(  te  upon  this  amendment  without  inserting  In  the  Ukcord 
some  tij  ures  that  will  projierly  apply  to  and  explain  the  amend- 
ment 

The  I  rliulpal  coiuttrlea  from  which  Imi^»rts  may  l>e  exi>eoteil 
nnder  Iree  trade  are  Canada.  Australia,  and  Argentina.  The 
duty  in  posed  by  these  countries  u\n)u  the  Importation  of  Ameri- 
can me«its  are  as  follows: 

Tan.ida    cents  per  pound-.        S 

AustralUi c«nt«  uer  nound-.        4 

Argentina P«r  c*nt  ad  valorem.-     2* 

The  |»rol>able  value  of  importetl  meats  will  be  cloae  to  about 
10  c-ent  I  per  pound.  If  tlie  meat  liniH>rted  from  Canada  wotild 
averagt  10  cents  iier  i»oimd.  the  duty  would  be  equivalent  to  an  ad 
valoroni  of  30  per  cent.  In  other  wonls,  the  Canadian  ad  valo- 
rem to- lay  is  30  per  cent;  In  Australia  there  is  an  ad  valorem 
duty  ol  4*»  Iter  cent;  in  Argentina  there  Is  an  ad  valorem  duty 
of  117  p?r  cent.  The  American  farmer,  who  Is  still  an  exjxtrter 
of  men  products.  In  onler  to  get  Into  any  one  of  these  countries 
would  >e  compelled  to  pay  the  respective  ad  valorem  duties  of 
30.  40.  and  27  per  cent. 

If  the  New  York  farmer  desires  to  sell  a  beef  In  Ontario,  he 
mu.Ht  lay  a  duty  of  30  i>er  cent  ad  valorem.  If  the  Ontario 
farmer  desires  to  sell  a  beef  in  New  York,  he  does  not  have  to 
(Mty  one  penny.  Tills  demonstrates  again  the  intense  hostility 
everywhere  expresaeil  in  this  great  bill  against  the  American 
farmer  and  in  favor  of  his  comp«*titor.  No  one  will  claim  that 
it  costii  iiioif  to  prwluce  a  l>eef  in  Canada  than  it  doee  in  the 
Vnltwl  Si.itcs,  or  in  Argentina,  or  In  Australia.  In  fact,  with 
our  pr'seut  duty,  Australian  meats  are  going  into  ali  our  west- 
ern iioits;  but  8upiM>se  it  costs  exactly  the  same  In  the  Provinces 
as  in  the  States,  why,  then,  this  disc  riniiuation  against  the 
AuwrUan  fnrmer? 

You  say  to  the  American  farmer,  "You  can  not  ship  your 
meat  Into  Canada,  into  the  Argentine,  into  Australia,  unless  you 
fmj  a  ( luty  ranging  from  ITT  to  40  iier  cent."  and  you  say  to  each 
one  of  the  farmers  of  these  countries,  "  You  can  ship  your  meat 
Into  ti  e  United  States  without  the  payment  of  a  cent  of  duty." 

Mr.  ^resident,  carrying  out  the  consistency  of  the  same  argu- 
luent  that  I  made  yesterday,  I  again  assert  that  it  should  be 
the  purpose  of  a  tar  Iff- for-re  venue-only  bill  to  produce  revenue 
for  thr  sup|K)rt  of  the  Government,  and.  following  Democratic 
lK>liciei  and  theories,  duties  should  be  imposed  upon  all  Imports 
Into  tie  I'nited  States,  unless  there  are  iqiecial  reasons  why 
such  cuties  should  l>e  taken  off  some  Imports  and  a  greater 
anioun  added  to  other  Imports.  Why  should  there  l>e  protec- 
tlon,  o-  liK'idental  prtUectioo,  in  some  instances  and  no  protec- 
tion w  latever  In  others? 


.  If  it  cotild  be  shown  to  me  that  the  cost  of  meats  was  too 
great  in  the  United  States,  due  to  the  cost  of  raising  cattle,  and 
that  the  farmers  in  the  I'nlteil  States  were  receiving  an  exorbi- 
tant and  undue  price  for  their  product,  I  think  I  would  agree 
with  the  r>emocratlc  Senators  In  reducing  the  tariff,  so  that  that 
product  might  be  placed,  poeslbly,  upon  a  free-trade  basis;  but 
no  one  will  claim  that  there  are  any  exorbitant  prh-es  being  paid 
to  the  pro<lu<'er  ot  beef  In  this  country,  and  I  doubt  very  much 
if  anyone  will  claim  that  the  bill  of  itself  will  materially  re- 
duce the  cost  of  that  article  to  the  ultimate  consumer. 

With  this  brief  statement.  Mr.  President.  I  should  like  to 
have  the  jeas  and  nays  upon  the  amenilment. 

The  yeas  and  luiys  were  ordered,  and  the  Secretary  proceeded 
to  call  the  roll. 

AMr.  CIIA.MBKRI^VIN  (when  his  name  was  calletl).  I  have  a 
general  pair  with  the  junior  Senator  from  Pennsylvania  [Mr. 
OlivKr).     In  his  al>.«t»n«-e.  I  withhold  my  vote. 

Mr.  CHILTON  (When  his  name  was  called).  I  have  a 
with  the  Junior  Senator  from  Maryland  [Mr.  Jackson], 
therefore  witldiold  my  vote. 

-Mr.  .McCUMBF:R  (when  his  name  was  calUnl).  I  have  a 
eral  jMiir  with  the  senior  Senator  from  Nev.ida  [Mr.  NKwrANOsl. 
Ob.^ierving  tliat  he  is  out  of  the  Chnml>er.  I  transfer  that  pair 
to  the  junior  Senator  from  Maine  [Mr.  BmLriciil  ami  vote 
"yea." 

Mr.  I{KF:I>  (when  his  name  was  <alleil>.  I  tran.<fer  my  pair 
with  the  Senator  from  Michigan  [Mr.  Smith)  to  the  Senator 
from  Oklahoma  [Mr.  Owe:sJ  and  vote  •'nay." 

Mr.  SAULSHURY  (when  his  name  was  c.illetlK  I  have  n 
general  pair  with  the  jimior  Senator  from  Rho<le  I.«latMi  [Mr. 
CoLTl.  and  therefore  withhold  my  vote.  If  .at  liberty  to  vote,  I 
should  vote  *'  nay." 

Mr.  THOMAS  (when  Ids  name  was  callwl).  I  have  a  gen- 
eral i>alr  with  (he  senior  Senator  from  Olilo  [.Mr.  BirtonI, 
whi<h  I  transfer  to  the  junior  Senator  from  Oklahoma  [.Mr. 
Gore  J  and  vote  **  nay." 

The  roll  call  was  concliKletl. 

Mr.  BRY.VN.  I  have  a  pair  with  the  Senator  from  Michigan 
[Mr.  Tow.nse.id],  and  therefore  wlthliold  my  vote. 

Mr.  LKWIS  (after  having  voted  In  the  negative).  Inad- 
vertently I  voted.  I  discover  that  tlie  junior  Senator  fnmi 
North  Dakota  (Mr.  (iROX.^.v].  with  whom  I  am  imired,  la  not 
liere.  and  I  therefore  desire  to  withdraw  my  vote. 

Mr.  THORNTON.  I  desire  to  announce  the  necessarj-  ab- 
sence of  the  Senator  from  Alabama  [Mr.  B.vxKHK.vn)  and  to 
state  that  he  is  paire<l  with  the  junior  Senator  from  West  Vir- 
ginia [Mr.  Gorrl. 

Mr.  GALI.IN<;F^R.  I  desire  to  announce  that  the  Senator 
from  I>e1aware  [Mr.  dv  Pont]  Is  iwilred  with  the  Senator  from 
Texas  [Mr.  CiT^rRSo^l  aiwl  that  the  Senator  from  Michigan 
[Mr.  Townsknd]  Is  palrwl  with  the  Senator  fn>m  FMoritla  [.Mr. 
BryaxI. 

Mr.  JONEIS.  I  desire  to  annotmce  that  tlie  junior  Senator 
from  Michigan  [Mr.  Tow5si;.'»d)  is  necessarily  absent  He  is 
I>air€d  with  the  Senator  fn>m  Florida  [Mr.  Bryan].  I  mnke 
tills  nnnounci*ment  to  stand  for  the  remainder  uf  Llie  v(ite«> 
t  onlay. 

The  result  was  announce<l--yeas  32,  nays.  40.  ns  follows: 

VKAS     nu. 

McLean 
Nelson 
XorrU 
I'ai« 
Penrose 
I'rrkin* 
Polndeiter 
Root 
NAYS— 40. 


Bradley 

Dillingham 

Brady 

(Ulllnger 

Brandegee 

Jones 

Brlstow 

Kenyon 
La  Follette 

fatron 

Clark.  Wvo. 

Lippitt 

Crawford 

LodM 
Mc<'iiBber 

Cummins 

Ashurat 

Lane 

Bacon 

Lea 

Clarke.  Ark. 

.Martin,  Va. 

Fletcher 

Martlne.  N 

Hltchcoik 

Mjrm 

Ilollia 

O'Ooraian 

Hughes 

Oreraaan 

James 

Ptttaaa 

Johnson 

PMBSfW 

Kern 

Vfl 

Bankbead 

Chilton 

Borah 

Clapp 
Col 

Bryan 

Burleigh 

Culberson 

Burton 

du  Pont 

Chamberlain 

Pall 

Sherman 

Hmoot 

Htephenaon 

»((erling 

t^utherland 

Warren 

W<-eka 

Work* 


Ree<1 

KoMnson 
Shafroth 
J.  SheppanI 

Shields 
Shively 
Himmons 
Smith.  Arlx. 
Smith,  tta. 
Smith,  Md. 
NOT  VOTING— 23. 

Ooff 

Gor« 

Oronna 

Jackson 

Lewis 

Newlands 

So   Mr.   MrCcMBEB's   amendment    was 

Mr.  JONES.     I  desire  simply  to  offer 
quest,  and  ask  that  It  may  be  prlnte<l  and  referred  to  the  Com- 
mittee on   Finance.     It  Is  an  amendment   Intended  to  be  pro- 
posed to  the  pending  bill. 


Smith.  S.  C 
8ton« 
SwaasMi 
Thomas 

Thompsoa 

Thornton 

Tillman 

Vardaman 

WaUh 

WUllama 

Oliver 
Owen 
Baulsbnry 
Hmlth.  .Mich. 
TownAcnd 


rejected. 

an  amendment  by  re- 


i 


The  VICE  PRI'SIDENT.  Without  objection,  the  proi>osed 
nnieudmeut  will  be  prinfeil  and  referre«l  to  the  Coumiittee  on  > 

Finance. 

Mr.  THOM.VS.  I  ask  unanlmotis  consent  to  reconsider  the 
rote  bv  which  the  amendment  to  juiragraph  138  was  agreeil  to, 
and  to  offer  the  amendment  which  I  send  to  the  desk  as  a 
substitute  for  the  Senate  c()mmlttee  amendment. 

The  'VICE  PRESIDENT.  Without  objection,  the  vote 
wherebv  the  amendment  to  paragraph  138  was  agreed  to  w  111  be 
reconslilereii.  The  Senator  from  Colorado  offers  a  substitute  for 
the  committee  aniendmeut,  which  the  Secretary  will  state. 

The  Secretary.  In  paragraph  138.  iiage  40,  line  20,  after  the 
word  "  Provided:'  it  is  proposetl  to  insert : 

That  nnv  prohlbliion  of  the  importation  of  feathers  In  this  section 
fchall  not  be  conatru.Ki  as  applying  to  artlQcial  dies  used  for  lishiug. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreeil  to. 

Mr.  THOMAS.  Now.  I  ask  unanimous  consent  to  reconsider 
paragraph  ir*,*!  and  to  offer  the  ameudmenl  which  I  send  to  the 
desk  as  a  substlti^te  tlierefor. 

The  VICE  PRESIDENT.  In  the  absence  of  objection.  i>ara- 
gniph  153  will  l-e  con.eideretl  as  oi>en  to  amendment.  The 
Senator  from  Col.»rado  offers  an  amendment  which  the  Secre- 
tarv  will  state.  . 

the  Secretabt.  Paragrai»h  ir^l.  page  44.  the  committee  pro- 
poses the  foUowlnz  substitute  for  the  paragraph: 

1"..T  Belt  buckles  trousers  buckles,  waistcoat  buckles,  snap  fasteners 
and  clasps  l.v  whi  lever  name  known,  any  of  t^e  foregoing  n^ade 
wholly  or  in  chief  value  of  Iron  or  steel ;  hooks  and  eyes,  met.alllc 
Kte..l  trousers  buttons  and  met.tl  buttons,  all  the  foregoing  and  parts 
thereof,  not  otherw  se  specially  provid.^!  for  In  this  section,  lo  per 
cent  ad  valorem. 

The  VICE  PRE.i;iDENT.  The  question  is  on  agreeing  to  the 
aineiKlment. 

The  amendmei^t  was  agreed  to. 

Mr  THOMAS.  Mr.  President.  I  now  ask  'inammous  con- 
sent to  revert  to  iwragraph  318}  and  to  offer  the  amendment 
which  I  send  to  the  desk,  to  come  in  at  the  end  of  the  com- 
mittee ameiMiment  heretofore  agreed  to.  ,  .  .  , 
The  VICE  PRESIDENT.  The  amendment  wdl  l)e  stated. 
The  Secretary.  On  page  91,  line  23.  at  the  end  of  paragraph 
318i  as  agreed  to.  It  is  proposed  to  Insert,  after  the  word 
"  fourteen."  Ji  comma  and  the  words  "  until  which  date  the 
rates  of  duty  now  provided  by  Schwlule  K  of  the  existing  law 
shall  remain  In  full  force  and  effect." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

Mr.  THOM.\S.  Now.  Mr.  President,  I  ask  leave  to  offer  the 
amendment  I  send  to  the  desk  to  the  substitute  for  paragraph 
32ti.  which  was  adopted  yesteniay  afternoon. 

The  VICE  PRESIDENT.  Without  objection,  the  vote 
whereby  the  amenlment  to  paragraph  320  was  agreed  to  will  be 
re<onsldere<l.  The  amendment  proposed  by  the  Senator  from 
Colorado  to  tlie  .imendment  lieretofore  reiwrted  by  the  com- 
mittee will  be  sta  ed. 

The  Secretary.  In  line  0.  |>nge  2.  of  the  substitute  for  para- 
graph 320  heretofore  presentoil.  after  tlie  word  "  ounces."  it  is 
j.roiKised  to  insert  "  per  square  yani." 

Tlie  VICE  PRESIDENT.  The  question  is  on  agreeing  to  the 
amendment  to  th.^  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 
The  amendment  as  amended  was  agreed  to. 
Mr.  THOMAS.    On  behalf  of  the  commtttee  I  offer  as  a  new 
paragraph  the  amendment  which  I  send  to  the  desk. 

The  VICE  PRF.SIDENT.     The  amendment  will  be  stated. 
The  Secretary.     On  page  l.'»l.  after  line  18,  it  Is  proposetl  to 
insert  a  new  parr  graph,  as  follows: 

G15i.  Steel  engraved  forms  for  bonds,  debentures,  stock  certiflcates. 
negotiable  receipts,  notes,  and  other  securities ;  and  engraved  steel 
plates,  dyes,  and  rolls,  suiubie  for  use  In  engraving  or  printing  bonds, 
stocks,  certiflcates.  or  other  securities. 

The  VICE  PRF:SIDENT.  The  question  Is  on  agreeing  to  the 
amendment. 

Mr.  CALLING  I!:R.  Mr.  President,  that  amendment  places 
those  articles  on  'he  free  list? 
Mr.  THOMAS.  That  Is  the  purpose;  yes. 
Mr.  GALLINGER.  It  strikes  me  that  that  is  a  rather  serious 
matter.  Our  engravers  at  the  present  time  are  not  overem- 
ployed  or  overprosperous ;  and  they  have  made  very  urgent 
apiieals  to  Congress  not  only  this  year,  but  in  former  years,  not 
to  legislate  to  their  disadvantage. 

I  do  not  know  why  we  should  promote  the  Industry  of  steel 
engraving  in  other  countries  to  the  disadvantage  of  our  en- 
gnivers  in  our  own  country.  Perhaps  I  do  not  understand  the 
mailer,  but  It  str  kes  me  in  that  way. 


Mr.  THOMAS.  T  think  the  srme  people  have  several  times 
api>ealed  for  relief  from  the  exaiMlons  of  the  New  York  Stock 
Exchange,  which  d«-»es  not  i»eruiit  the  listing  of  any  stocks 
except  those  that  are  engnived  by  one  great  concern.  It  Is 
quite  probable  that  by  placing  these  articles  on  the  free  list 
we  may  secure  a  little  competition  in  some  other  quarters.  If 
not  In  that  one. 

Mr.  GALLINGER.  The  Senator  does  not  think  it  will  affect 
the  oi^erations  of  the  sttKk  exchange.  di>es  he? 

Mr.  THOMAS.  No;  I  do  not  know  that  It  will;  but  it  will 
c-ertainly  tend  to  give  the  opixtrtunlty  to  use  engravings  of 
different  sorts  In  comiietltion  with  the  American  Hank  .Note 
Co..  which  has  a  monopoly  of  such  things,  so  far  as  the  stock 
exchange  can  give  it  that  nionor»oly. 

Mr.  (JALLINGER.  Would  not  the  stock  exchange  continue 
to  give  it  that  monopoly? 

Mr.  THOMAS.  I  presume  it  would,  so  far  as  concerns  any 
effect  which  the  amendment  I  have  offered  might  have;  btit  we 
pro|iose.  if  we  can,  to  secure  its  adoption.  In  the  hope  that  It 
will  tend  generally  In  that  direction,  if  not  siMH'Iflcally. 

Mr.  G.\LLINGER.  I  will  ask  for  the  yeas  and  nays  on  ihe 
amendment.     I  think  it  is  a  pretly  serious  matter. 

The  yeas  and  nays  were  ordere<l,  and  the  Secretary  proceiMle<l 
to  call  the  roll. 

Mr.  BRYAN  (when  his  name  was  called).  I  have  a  pair 
with  the  junior  Senator  from  Michigan  [Mr.  Towxsexd],  and 
therefore  withhold  my  vote. 

Mr.  CHAMBERI^UN  (when  his  name  was  calle*!).  I  again 
announce  my  iiair  with  the  Junior  Senator  from  Pennsylvania 
[Mr.  Omveb],  and  withhold  my  vote. 

Mr.  McCUMBER  (when  Mr.  Gbonn.Cs  name  was  calle*!).  I 
desire  to  announce  that  my  colleague  [Mr.  Gbonna]  Is  neces- 
sarily absent  from  the  Senate.  He  is  paired  with  the  junior 
Senator  from  Illinois  [Mr.  Lewis]. 

Mr.  McCUMBER  (when  his  name  was  called).  I  transfer  my 
pair  as  before  stateii  and  will  vote.    I  vote  "  nay." 

Mr.  THOMAS  (when  his  name  was  called).  I  again  an- 
nounce the  transfer  I  made  a  fe>v  moments  ago  and  will  vote. 
I  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  REED.  I  transfer  my  pair  with  the  senior  Senator  from 
Michigan  [Mr.  Smith]  to  the  senior  Senator  from  Virginia 
[Mr.  Mabtik]  and  will  vote.     I  vote  "yea." 

Mr.  BANKHEAD.  I  am  iialretl  with  the  junior  Senator  from 
West  Virginia  [Mr.  Goft],  and  therefore  withhold  my  vote.  I 
will  let  this  announcement  stand  for  the  balance  of  the  day. 

Mr.  CHILTON.     I  transfer  my  pair  wlUi  the  junior  Senator 
from   Maryland    [Mr.   Jackson]    to   the   senior   Senator   from 
South  Carolina  [Mr.  Tii.i.man]  and  will  vote.    I  vote  "jea." 
The  result  was  announced — yeas  40,  nays  32,  as  follows: 

YEAS — 40. 

Ashurst  Lane  Reed  Smith.  .Md. 

Bacon  Lea  Robinson  Smith,  S.  C. 

Chilton  Martlne.  N.J.  Saulsbury  Stono 

Clarke.  Ark.  Mvers  Shafroth  Swanson 

Fletcher  O'tiorman  Hheppard  Thomas 

IIollls  Overman  Shields  Thomps<»n 

Hughes  Owen  Shlvely  Thornton 

Jiimes  Pittman  Simmons  Vardaman 

Johnson  Pomerene  Smith.  Arii.  Walsh 

Kern  Rausdeli  »mlth.  Ua.  Wlillami 

NAYS— 32. 

Bradley  Cummius  Mcliean  Sherman 

Bradv  Dillingham  Nelson  Smoot 

Bran'degee  Galllnger  Norrls  Stephenson 

Brlstow  Jones  Page  Sterling 

Catron  Kenyon  Penrose  Sutherland 

Clark,  Wyo.  LlppItt  Perklna  Warren 

Colt  Lodge  Polndenter  Weeks 

Crawfoird  McCuml»er  Root  Works 

NOT  VOTINtl— 23. 

Bankhead  Clapp  <;ronna  Newlands 

Borah  Culberson  Hitchcock  Oliver 

Brvan  du  Pout  -Tackson  Smith.  Mich. 

Burleigh  Fall  l-a  Follette  Tillman 

Burton  Goff  l^wls  Townsend 

Chamberlain  Gore  Martin,  Va. 

So  the  amendment  of  the  committee  was  agreed  to. 

Mr.  THOMAS.  I  ask  unanimous  consent  io  recon-ilder  para- 
graph (>r>2,  and  I  offer  an  aniendmeut  to  come  in  at  the  end  of 
the  paragraph. 

The  VICE  PRESIDENT.  It  is  not  necessank-  to  reconsider 
the  paragraph.     The  amendment   proiiosed   by   the  committee 

will  be  stated. 

The  Secretary.  On  [lage  l.'S.  paragraph  fi.'i2.  line  22.  after 
the  word  "  thirteen."  it  is  proposed  to  insert  a  comma  and  the 
words  "  until  which  time  the  rates  of  doty  now  provided  by 
Schedule  K  of  the  existing  law  shall  remain  In  full  force  and 

effect" 
The  amendment  was  agree«l  t«i. 
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Mr.  TIJUMA8.  I  make  tlM>  mbm  un«f»  witta  rpferenoe  to 
tW  pan  rrai*  immudlmtelj  foliowins— rarasrapii  (t53— awl  offer 
Um  «un<   aoioBJnwMt. 

TW  Vlf^K  PEB8IDK.NT.    Tb#  aBMM*M«t  will  be  .stated. 

Tlia  8tt«ETv«T.  At  Uie  cMI  of  paracrayli  €53.  puce  ir«.  line 
4,  it  ta  rrtn»c).-ed  to  inaert  a  cowm  and  tte  word«  '  atiiil  whMi 
tluie  thf  r.it«'s  .)f  duty  now  pruvidtil  l»y  S<.heJu!e  K  of  the  exist- 
Inir  law  itmll  reuialD  is  faH  force  and  effect.** 

The  iiiiioiidiiient  waa  aitreed  to. 

Mr.  H  ilTII  of  Cwigli  I  wlafi  to  rail  nttmtlon  to  pam- 
erapii  2:h.  whU-k  waa  paaaad  vrer  when  the  bill  was  read.  I 
.<«iid  to  I  he  .Secretanr'a  deck  a  aabatitute  for  that  paragraph  aa 
a  whole,  which  I  t*ffvT  .oo  behalf  at  the  (immiittee. 

The  V  rK  rUKSIOKNT.    The  ameiidrmiit  will  be  oUted. 

Iha  mxmKTJLMT.  On  paice  77.  pamKmi>ii  J -^  the  St>aator 
from  (ifHinria  offers  u  complete  substltnte  for  tln'  lumsi.ipa,  ,.« 
read  as    ollows : 

SM.  n  •  tmui  "  cottaa  rMh  **  cr  "  clotb."  wb»r#T«r  aoM  la  tha 
parapra^  •  •<  thta  Kb4'«rte.  imlMa  otlMrwiM>  iipc«tMll.T  prvvMad  for. 
■hall  be  kcM  to  include  all  woven  (a!)rk-s  <>f  •■ottun  la  tbe  place, 
whctbar  I  Icared,  fanrr.  nr  plahi.  and  shall  not  torlndr  any  mrxirtr, 
Palihad  •  >  ■BiaMM«lL  —at  fraai  eactoa  cl»cb  !■  the  aawertaiaaaat 
•t  tbc  eo;idttJaa  «l  tta  cMh  ar  yara  apoa  which  th«<  •lutira  laiaaMd 
apaa  eott  m  clotb  ara  ■a<r  to  dapead  taa  eatirc  fabric  aotl  all  parta 
tiaraaC  al  ill  n>  lathidad.  TV'  aTcraae  amaber  of  tb*  yarn  in  rottnn 
eloUi  barf  in  pr<>vit]>-«1  for  Ahull  b(>  obtaised  by  taklnc  tba  Imatb  of  tba  I 
tbraai  ar  yarn  to  i>«  r^ml  to  tba  dlalaace  cooagaa  by  It  la  tbe  chKb 
ia  a«  em  iditkn  aa  Unpnrt^ :  ba  eauatbaa  tba  tbi^ada  all  ply  yaraa 
ahall  be  ai  panted  Into  ninKira  and  th«>  ronnt  rakrTi  of  tb«>  tr>t.il  atiialaa; 
tba   wirtcli  t    aball    be    takin    after    any    vivr«*irr   ulaiiic    la    rraaovaa   bp 


Mr.  UPPITT.     Ur.  Preatdcnt,  I  uhanM  like  to  ask  the 

tor  If  be]  does  not  think  It  aroald  he  arlae.  In  a«kliti(tn  to  aa; 

bj  boiUns,"  to  put  in  the  words  "  at  hf  •th<<r  miitahle 
It  seems  to  ine  there  mifdu  tie  saaa  other  proceaa 
hj  whicA  the  alzing  could  he  more  readily  rrni«.>T«d  than  bj 
sTiilply  bailing- 

Mr.  81IITU  of  Ocotgla.  I  coaferretl  with  the  ■m'b  in  charxe 
of  the  wi)rk  In  New  York  City,  and  they  were  of  the  opinioa 
that  bolluit;  wua  the  prop«*  twocaan. 

Mr.  SJIOOT.  It  la  one  proceaa.  bat  the  other  wot-dlag  w««ld 
not  hurt  at  nil. 

Mr.  L]  rriTT.  The  other  wordlns  woaid  not  iMmpcr  theni, 
and  It  wonld  eire  thf^m  more  freedona. 

Mr.   8^1TU   of  UcM-tda.     I  da  not  ahlact  to   Inaert  Inft  the 


that  that  be  doae. 
>ut  to  the  awwirtmrnt 


The  V 
a 
The 

The  V 

inent  aa 

Mr.  L 

1:4-111  aa 


I 

caaea,  bj 
In   that 


tWl'V   tli 


boiUaiE,'*  It  la  propoaei!  to 
lou  \M  on  amreelnc  to  the 


asreed  to. 

BOW  ia  on  tbe  aBeod- 


w<inlj«  '•  hr  other  saitable  proceaa.' 

The  V  i'K  l'HK»II>ENT.     The 
will  be  s  ated. 

The  8  XXETAKT.     After  tha 
lw«*rt  th »  wnrrl.-*  "  or  other 

ii'K  riLSSlDENT.    The 
It  to  tho 

It  to  tha  a 
ICE  rUESlDENT.     Tha 
■  niemled. 
ri'ITT.     .Mr.  Prraident.  in  <.oi»Mpn  with  the  ai 

.  I  wish  to  call  the  atteutiou  «>f  the  Senator 
fruui  OMorsIa  to  the  ptwrMon  which  he  haa  made  that  all 
thread  a  lall  be  considered  in  mc»i»ureujeBt  aa  «t  tha  aame  leocth 
as  the  cMh  ItaattL 

Ike  flcaatar  la  aware  ttiat  Is  a  great  niiiuher  of 
tij  giving  an  aaaomed  meaaoroBait  to  the  thread 
way.    the  committee   la  reduclnij   the   number   of   tin* 
yam,  ac4  In  effect   Is*  r*dnelug  the  duty  which   is  i>aid   apon 
aa<-li  I'loib.     In  ^<  n.  the  thnnids  in  tha  cloth  are  at  leaal 

1^  length  >>t  ih  itself.     In  that  omk,  if  the  thread 


lIHl  w 

Mr.  LJ 
aa  thia 


is  No.  5<|.  It  win  l>e  taken  for  dutiable  p< 

whereas 

per  cent 


as  No.  25.  and 

In  the  caae  of  No.  30  thread  the  doty  Is.  I  think.  25 

the  duty  actually  paid  would  be  la  the  uelKhborhnod 


hiilf  ttiat,  or  nboat  124  I*r  cent.  Inasmuch  as  the  duty 
entirely  ui>on  the  nuaiber  of  the  yara  and  tha  cloth, 
an  unjast  method  of  pnxMHlu re- 
Mr  f^MITII  of  (ieoigia.  Mr.  Treaideat.  thia  ameiultnent  first 
pnvi'K's  that  the  threada  iball  be  unraTeied.  and  the  Uneat 
thread  in  any  twisted  thread  shall  be  Uken.  That  action  waa 
had  to  quanuMae  that  the  highsat  thraad  aaed  shnaM  be  ca«l- 
the  eaunt.  although  hefotv  beiag  woven  Ita  alse  was 
l»y  twiatlng.  We  were  aware  of  the  fact  that  by 
luensoriik  the  thread  as  it  is  in'  the  cloth  the  thread  woold 
rccei  re  qaite  the  length,  and  therefore  not  qalte  the  niniber. 
that  It  otherwise  woald  receive,  but  oor  luTeatlgathm  and  the 
iuformat  <ni  1  nwiveil  did  not  lead  to  the  concliHkni  that  tba 
extent    df   difference    saoHtcd   by   the    Senator   fioBi    Rhode 


a  few  rpBMrka 
mt  cloth,  which 


I  can  u<jt  pot  my  hand  ou  at  this  moment  because  I  did  not 


HI  Id  take  place. 

I'l'ITl'      Mr   President,  when  I 
a  month  »co  I  bad  here  a 


know  this  particnlar  qoestion  wonid  came  up.  which  illnstrate«l 
the  fact  that  in  that  particular  caae  the  tbn>ad  was  twice  the 
lenirth  of  the  cloth.  The  aame  thinj;  bappena  in  sixh  clasBM  ct 
giMMls  aa  aaanorkera,  wfelcfe  enjoyed  great  i*opuiar{ty  a 
.veara  asa^  aad  were  made  here  In  large  quantities  and  li 
in  larva  ^antltiea. 

>Ir.  S.MITII  of  Oaatila.  I  did  not  hear  the  character  of  the 
saads. 

Mr.  LirriTT.  liiii— hii.  The  same  situation  exists  nlto 
In  what  is  called  Roaalan  cord,  where  tbeae  la  a  covering  thread, 
as  it  ia  called,  that  goea  back  and  forth  over  tbe  fsbric  and  ia 
frequeotlv  three  tiro<^  tlje  length  of  tite  fhbric  itself.  These 
oreali  rit.rics  that  are  BMida  prterlpally  on  the  fancy 
laaaH  .  «  England,  and  the  effect  of  alkmirtg  the  cuatoni- 
hnn*ie  to  use  thia  ayirtem  of  mensuremeut  Is  prrirtlrally  In  thone 
instances  to  nullify  th  .      r     ,         i 

It   g»»eii:s   to   uu-  to  :    , 1     j,nd    I    shnM 

h«>in'  tb;:t  the  «-otnmlttee  will  deride  to  suh^tltnfe  for  that 
langnase  aoaae  hmcnage  wMcfa  will  call  f«.r  the  thread  to 
rpeelre  the  actnel  ■leaauruuuit  of  the  thrend.  I  sni  not  ang- 
gejitlnjr  thit  anythtaic  Phonld  bo  done  except  what  Is  don.'  In 
every  ca!»e  where  the  <lnread  Is  the  length  of  tbe  cloth.  Whero 
tbe  thread  la  not  the  length  of  the  ctoCh  nianife?itly  It  should 
hare  the  benefit  of  thta  full  length  ae  m  te  get  Its  aocurste 
number.  It  Is  very  easy  to  make  the  change,  and  very  easy  to 
perform  the  opersti.>n  of  meumirini;  the  length  of  the  thread. 

Tbe  VICE  PHI'XIDE.Vr.  The  qoei»tion  Is  on  agreeing  to  the 
aaewtnent  as  amended. 

lite  aP'pitaliMtiit  aa  amended  was  afwed  to. 

Mr.  tJ.MITlI  of  Georgia.  I  aak  attantlon  to  paragraph  2tK.  on 
page  T\i.  We  n^  to  snbatitnte  tbe  word  -  woven  "  for  the  word 
••  Jacquard,"  iu  line  Is.  The  subject  was  up  and  dlsmii'sed  when 
the  paragraph  was  formerly  before  tbe  Rennte.  At  that  time 
we  were  not  prepared  to  agree  to  use  the  wonl  "  w<»ven."  hut 
now  we  agree  to  It.  The  paragraph  waa  pasaed  over,  and  we  ask 
for  Its  adsi»tlon  with  this  amendment. 

The  TTfT  PRFJ?IT»ENT.  The  aw  in  to  mt  of  the  committee 
will  be  «»tiited. 

The  Sk.  KFTAiY.  The  committee  report  to  strike  out  para- 
graph 283  ami  in  lien  thereof  to  Insert : 

263.  Tapeotrlra.  and  otb^r  Jacquard  Ocurvd  ai'lioUt^ry  cooda  wviali- 
lag  aver  8  oaarea  per  arairf  var»l.  f>«pna>a  wh.»l!y  or  In  rlHrf  vaTw 
af  cottaa  ar  atbar  vetenrf>le  aber.  In  tba  ploca  oa  atberwla*-.  M  p*r  r«T)t 
•4  valoaaa 

In  line  l«».  the  flrat  line  of  the  paragraph,  it  Is  prapeeed  to 
amend  the  aiueudnicnt  by  striking  oat  the  word  •'  Jacqnard  " 
and  laaartlng  "woven." 

The  amendment  to  the  ameiMtment  was  agreed  to. 

The  amendment  aa  amended  was  airreed  to. 

Mr  SMITH  of  Georgia.    There jirr  two  or  three 
graphs  1  wish  to  pass  on.     Paragraphs  264  and  2fl8 
over  utj^j^egneet  of  tbe  flenator  from  Pennsylvania. 

Mr.  PB!flW>*K.  I  have  an  amendment  to  paragraph  2B5 
which  I  ahfxikl  like  to  call  up. 

Mr  f^MlTII  of  Georgia.  The  Sen.itor  has  no  amCB^MBt  to 
{■aragr.Mpli  2»»4? 

Mr.  PENROSE.  No;  I  did  not  offer  any  aiueudmcnt  to  para- 
graph 2BI. 

Mr.  .^.MiTII  of  (Georgia.  Then  I  aak  that  paragraph  2G4  Ite 
adoj)te«l. 

The  MCE  PRESIDENT.  There  Is  no  ameudmeiit  to  It.  and 
It  haa  lHH>n  rend,  so  it  ia  adopted.  The  amcuuJmeut  pro^ioaed 
by  the  ooanitttcv  to  paragraph  365  will  he  atated. 

Tbe  SBcnETJkar.  The  committee  propoae  to  amend  the  |iara- 
gniith  on  imge  80,  line  7.  before  the  wdrds  "  per  «loaeu  palni." 
by  striking  out  "70  cents"  and  inaertlug  "$1.20  ';  in  line  s. 
after  the  words  "  per  dozen  pairs"  and  before  the  wonix  "iter 
centum."  t»)  strike  out  •  4<C'  and  insert  ".TO";  In  line  U,  before 
the  words  '  per  donen  paira,"  to  atrike  out  •  70  centa  "  and  inaert 
"fl.ao":  and  In  line  11.  before  the  words  "per  centnm  "  to 
strike  out  "  35  '  and  Insert  •45,'*  ao  as  to  make  the  paragraph 
read: 

205.  StocklnK*.  boae  and  half  booe.  aelvedcrd.  faablMMd.  aarro««'d. 
or  abap.-<1  •^•»-"r  -r  '•>  part  by  knttttajr  maeblnos  or  fram««ii.  <*  knit  l.v 
haiKl.  I'  are  caBim«>r<-ia||y  kaovn   an  •«>aral«>mi  rto.  kin  — 

hoae  anil  _.  .1  clarbad  atocklaas.  boaa  aad  half  bMa.  ail  »/  li  • 

abaaa  ceaM»<  <tu»n  or  olLrr  vegetable  fiber,  aalalied  or  aollnUbei)  ■ 

If  valaad  at  n-  than  tl  2e  per  eoaea  palra.  M  per  eeat  ad  Ta).»- 

reaa:  If  vahw^l  at  aore  tbaa  tl.Se  per  doaea  patra.  .VI  per  cent  ad 
▼alaraai.  «;i«Taa  b^  whatever  praeeas  aadc,  taaipMaaJ  wholly  or  ta  thlet 
value  of  cotton.  45  per  cent  ad  valartm. 

The  VICE  PRESIDENT  Tbe  amendment  proposed  to  the 
aaMndment  by  the  Henator  from  PenusylTania  will  be  atatetl. 

The  SncBKrABY.  On  pasa  80,  line  7,  after  the  word  "  unfln- 
iahed. "  strike  out  the  wotxia  "  if  valned  at  not  more  then  $1.20 


S 


1013. 


OOXGRESSIOXAL  RECORD— SEX  ATE. 


4303 


per  dozen  pairs.  30  per  cent  nd  valorem:  If  valued  at  more  than 
$1.20  per  dozen  pairs,"  so  as  to  read  "  r>0  i>er  cent  ad  valo- 
rem." 

Mr.  PENROSE.  Mr.  President,  the  effect  of  this  amendment 
Is  to  alH»ll«h  the  classification  and  make  all  of  these  articles 
bear  a  duty  of  50  per  ceut  ad  valorem. 

I  dc»  not"  wish  to  detain  the  Senate  by  any  extendcxl  remarks 
on  the  subject.  It  is  hardly  worth  while  for  me  to  call  the 
attention  of  the  Senate  to  the  extent  of  this  industry.  It  exists 
in  some  20  or  30  Stiites  of  the  I'nlou.  It  Is  a  small  Industry  in 
the  sense  that  the  men  managing  It  are  men  of  moderate  means. 
There  Is  uo  suggestion  of  a  trust  or  <-omblnatlon  in  the  hosiery 
business,  and  I  do  not  know  of  anyone  In  the  business  who 
pretends  to  any  great  wealth. 

It  gives  honest  and  decent  employment  to  a  large  nniul)er  of 
men.  women,  and  children,  and  is  a  verj-  desirable  industry 
to  have  In  any  community. 

Tbe  hoslen-  i>eople  were  shocked  and  surprised  when  they 
found  out  the  action  of  the  Senate  on  this  paragraph  and  dis- 
covered tliat  at  the  last  hour  the  Democratic  caucus  had  ad- 
vam-etl  the  divldiu;:  line  <»n  liosi.iy  to  S(:i.2<»  i>er  dozen,  making 
the  duty  .TO  per  cent  l>elow  that  iKiiiit  and  74)  per  cent  above. 

lu   tlieir  (.pinion  this  will  destroy  the  Industry. 

Already  it  has  l)een  noted  tb.it  in  Chemuitr.  Germany.  In 
tbe  last  few  months  the  (Jeruian  nianufa«nner  of  hosiery  has 
already  provided  for  this  cbango  in  the  tariff  by  (•<»ntra(ts  which 
provide  for  an  increased  price  for  the  German  article  if  the  bill 
l>e.-omes  a  law. 

The  cmiv  effect  that  this  could  iH)ssil>ly  havo  should  It  go 
through,  wouhl  lie  to  baud  this  iuiiK)rtant  bran»h  of  the  textile 
business  over  to  Uie  foreign  manufacturers.  It  is  doubtful  If 
the  hosiery  business  In  this  country.  In  the  opinion  of  those 
en>r»ged  iii  it.  will  ever  recover  from  this  blow,  and  it  la  not 
likely  that  iHH)ple  will  continue  in  an  lndustr>-  that  has  such  a 
narrow  margin  to  go  cm  in  competition  with  the  foreign  country 
and  l»e  continually  menaced  and  placed  lu  je^nmrdy  by  legisla- 
tion or  the  i)ossiblllty  of  legislation  of  this  character. 

I  have  tbe  official  statl.stlcs  covering  the  imports  of  hosiery 
for  the  year  emllng  June  :«).  li»i:{.  whbli  show  that  two-thirds 
of  the  l.uslness  Is  represented  by  gratles  of  hosler>-  having  a 
foreign  value  of  loss  than  $1.20  i»er  dozen  pairs,  the  rate  of 
duly  on  which  has  been  fixed  by  the  Democratic  caucus  at  .TO 
per"«-ent  ad  valorem,  as  against  the  Payne  rates  of  70  cents, 
t.'  cents,  and  90  cents  |»er  dozen  pairs  and  1.".  per  cent  ad  valorem. 
Thai  I  may  l»e  more  clearly  understood,  the  grad»>s  of  hosiery 
aff«>ct«l  by  the  proi»osed  30  per  cent  rate  lmi>orted  during  the 
past  vear"  have  carried  average  ad  valorem  rates  of  02  per 
cviit.  '70  i»er  i-ent.  and  02  per  cent.  resiK^tlvely :  So  the  state- 
ment. freqiK'ntly  made,  that  the  reduction  on  hosi«'ry  rates  has 
iKN'ii  ."Vl  i»er  cent.  Is  not  substantiated  by  oflkial  figures.  Very 
Utile  bin«iiiess  la  doue  here  or  abroad  iu  hosiery  the  foreign 
value  of  whi<h  Is  above  $1  20  per  dozen  pairs,  consequently  the 
rate  of  '*J  i»er  cent  on  such  hose  Is  of  small  value.  Further 
examination  of  the  liu|iort  figures  shows  that  when  conditions 
are  favorable  Ckrman  hosiery  manufacturers  have  no  difficulty 
in  selling  gocKls  in  this  market,  as  lu  the  quarter  ending  March 
31.  1JM3.  they  sent  us  nearly  70<».0fK)  doz<'n  iwiirs  of  hose,  exceed- 
ing by  2t"0.<Mi  dozen  iwiirs  tbe  nuuilKn-  imported  lu  auy  other 
quarter  of  tlie  year. 

In  the  last  two  quarters  of  the  year  ending  June  30.  1913. 
the  imports  in  the  grade  of  hosiery  covered  by  the  Payne  rate 
of  .'»»  i»er  cent  ad  valorem  were  157.973  and  149.030  dozen  pairs, 
as  against  l.'..<j9y  and  'U'M'J  dozen  pairs  ini|R»rted  in  the  first 
two  quarters,  which  should  convince  auy  fair-minded  man  that 
the  Payne  rates  of  duty  are  uoiie  too  high  to  place  the  hosiery 
business  on  an  even  comi>etitlye  basis  with  Germany. 

The  figures  tell  their  own  story,  and  without  going  Into  fur- 
ther <letalls  I  will  say  it  is  my  firm  opinion,  from  conversation 
with  a  large  number  of  people  from  many  States  lu  the  Union, 
North  and  South,  that  the  reduction  in  hosiery  rates  proposed 
in  this  bill  will.  If  they  go  into  effect,  make  it  absolutely  Impos- 
Mble  for  American  hosiery  manufacturei-s  to  compete  with 
German   manufacturers  unless  they  pay   the  German   rate  of 

wages. 

I  think  it  is  generally  admitted.  Mr.  President,  that  for  some 
reascai  or  otlier  the  American  hosiery  manufacturer  Is  unable 
to  compete  with  the  German.  Why  it  is  so  I  do  not  know  un- 
less it  be  the  dlfferewe  lu  the  wages  and  the  conditions  of  em- 
ployment. 

l"  have  here  some  figures  showing  tlie  imports  of  cotton 
hosiery  for  the  fiscal  year  ending  June  30,  lOl.'i,  by  quarters, 
and  I  will  ask  to  have  them  Inserted. 

The  PRESIDING  OFFICER.  Without  objection,  It  will  be  so 
ordered. 


The  table  referred  to  is  as  follows: 
Import*  of  cotton  hoticry  for  the  yrar  ending  Juhc  SO,  t9lS,  by  quarter*. 

ENDING   SETTEUBEK   SO,    IflS. 


Rate  o(  duty. 

Dozens. 

Foreign 
\-alue. 

Unit 
foreign 
\-alue. 

Doty. 

Unit 
laudini: 
value. 

Ad  ra- 

lorem. 

30  per  cent 

tO.tOiuid  15  per  cent... 
10.85  and  15  per  c-cnt.. . 
lO.W  and  15  per  cent .. . 
$l.J<iand  15  percent... 

Udii'l  15peri-enl 

55  per  cent 

15,n99.08 

U.1.904.50 

139,074.25 

155,3eu.92 

S, 244. 17 

1,859.92 

875.83 

$8,254.00 

147.242.00 

191, 721.  CO 

283,933.28 

21,391.  CO 

7, 141.  JO 

b,  436.  (10 

tO-.VU 
.909 
1.378 
1.89 
2.50 
3.839 
7.337 

t2,476L20 
135,419.50 
146,971.28 

183.914.86 

13, 101.  M 

4,791.07 

3,539.80 

t0.flR 
L745 
2.43 
5.07 
4.178 
6.41 

11.37 

30.00 
91.29 
76.05 
62.57 
61.24 
67.08 
55,00 

483,018.67     676,118.78 

1.339 

490,214.35 

2.41 

72.50 

ENDING    DECEMBEI«ai.    ^912. 


30  per  cent 

10.70  and  15  per  cent. 
80.85  and  15  pnr  cent. 
$0.90  and  l.i  per  cicnt. 
$1.30  and  ISperwnt. 
$2.00  and  15  per  cent. 
.Wpcrcvni 


27,  MB.  50 

125.013. 16 

88.548.50 

|108,ta7.r 

1     4.4«6.33 

1,078.91 

664.  W 

8W,  348.17  1 

$14,296.00 

1U.5H4.(0 

123.54X.(0 

307.079.00 

11.620.00 

4.391.00 

4,674.03 


ItO- 

i! 
1. 
1 

3. 


51 

916 

385 

006 

60 

977 

14 


480.002.01)  !  1.347 


$4,288.80 

104.  ABC.  W 

98.798.43 

12R,l<35.46 

7. 101 00 

2.801.48 

2,570.70 


344,094.33 


$0.66 
1.75 
2.45 
3.09 
4.19 
6.57 

11.067 


2.31 


30.  OS 
91  37 
75  92 
««2  21 
til.  12 
b5.3s 
55.00 

71.67 


ENDING    MARCH  SI.  1913. 


30  per  cent 

$0..oand  15  percent. 
$0.85  and  15  per  cent. 
$0.^"0  and  1  ">  per  cent. 
$l.'2<)arid  15  percent. 
$2  00  and  15  per  cent. 
56  per  cent 


157, 

183, 
7, 
2_ 

l! 


973.42 
07a  M 
185.67 
723.50 
501.25 
033.66 
212.83 


I 


007,701.17 


$81,325.08 

200,548.08 

150.257.03 

343.6.50.00 

l«.7d2.00 

8,042.20 

8,361.00 


•0.51 

.86 

1.39 

1.88 

2.63 

3.M 

6.89 

820,946.27 


$24,397.79 

$0.66 

19ti.531.80 

1.089 

120.946.42 

2.448 

215.998.06 

3.06 

11.965.65 

4.22 

5.273.82 

6.54 

4.  $08. 55 

10  679 

1.176 


575,71ZI 


2.00 


aaon 

96.00 
75.  a4 
02.85 
60.  .S4 
65.55 
55.03 

7012 


BHDIKG  JL'Na  SO,  1»U. 


30  per  cent 

W. 70 and  15  percent.. 
$0.S5  and  15  por  cent.. 
$0.90  and  15  per  cent. . 
$1.20  and  15  percent.. 
$2.00  and  15  pet  cent. . 
55  per  cent 


149.086.36 

121,803.99 

80.  .SSd.  44 

132. 705. 15 

5,460.38 

1,730.75 

003.08 


401,904.05 


$74,388.75 

00.490 

110.023.11 

.90 

112.12t>.30 

1.39 

2&4.S54  80 

l.I>2 

14,317.00 

2.62 

6,851.00 

3.93 

4,196.00 

6.957 

576, 750. 96 

1.17 

$22,316.63 

101,766.37 
85.291.16 

1.57.«i2.»« 
8.712.00  I 
4.5U7. 14 
2,307.80 


$82,503. 00 


00.A4.H 

{     1.739 

1     1448 

.1.108 

1     4.21 

6.519 

1  10.78 

LOI 

09.00 
014SI 
70.06 
61.07 

60.  RS 
66.78 
55.  CO 

OBw» 


Total  importa  of  cotton  hotiery  for  the  y«ar$  endlna  June  9$,  1010,  OU, 

UU,  and  au. 


Year. 

Doieoa. 

Foreign 
value. 

Unit 
foreign 
value. 

Duty. 

Unit 
landing 
value. 

-     --»■ 

1916 

1911 

19U 

1913 

4, 447, 782!  58 
2. 6»,  351.  46 
2,349.641.40 
2,038  97106 

$5.  %K  009. 19 
3, 4.'i2. 620.  50 
1912.400.14 
2,  .153, 914. 01 

$1.30 
1  31 
1.23 
1.258 

$4. 141.  CM.  S 
1627.781  as 
1116.0G8.O4 
1,701 585.  $5 

$122 

114 
114 

(Compiled  by  Hosiery  Manubcturcpi'  leg^Ulutive  oommittee.) 

Mr.  PENROSE.  I  have  here  a  conimunication  from  the  Ho- 
siery Manufacturers'  legislative  committee,  which,  among  other 
matters,  states: 

Should  the  rnderwo«)d  tariff  bill  become  tbe  law.  .\merU-an  mnnn- 
facturt-rx  have  l)een  accused  of  ai»  Intention  to  close  mills  uud  n-diicc 
wajre"  to  prove  the  law  a  failure. 

There  is  |>ot.ltive  Information  rejrardInK  the  intentlonn  of  hosiery 
manufacturers,  and  their  untiUttJtloned  intention  is  that  they  will  c»»n- 
tlnue  operations  until  forced  to  clos<'  mills  or  adjust  wa>;p<<  to  rae<-t  tho 
forolffii  comiM'tltlon  which  must  result  from  the  dostriK-tive  rates  of 
duty  applied  to  hosiery  in  the  tariff  bill  now  before  the  Henate. 

Letters  are  being  constantly  received  similar  to  the  one 
quoted— and  I  shall  quote  it  in  a  minute-  ;ill  showing  that  ho- 
siery manufacturers  are  encountering  extreme  difficulty  In  find- 
ing sufficient  business  to  keep  the  mills  open  even  before  the 
tariff  bill  has  passed  the  Senate. 

I  now  quote  a  communicatiou  from  a  prominent  gentleman 
in  the  business : 

I  am  quite  nurc  that  If  the  present  rates  should  be  lncori>orated  In 
the  final  bill  the  tariff  will  prove  nifnous  to  a  large  portion  of  our 
Industrv  With  the  House  rntes  we  might  be  able  to  get  along,  althoiijcn 
It  would' take  a  lot  of  scheming  and  squeeiing  on  the  part  of  the  manu 
factnrera  and  will  eventually  mean  lower  wages  for  the  operators ; 
but  It  would  at  least  be  poaslble  to  get  adjusted  somehow  to  the  new 
conditions  under  UnderwfKxl  rates;  but  under  tbe  present  rates  of  tbe 
Senate  there  would  be  uothina  left  to  do  but  to  shut  down  tho  mills.  «ir 
at  least  part  of  the  miUs.  We  started  to  book  a  very  fair  business  for 
next  spring  In  June,  and,  althouf;h  prices  were  rery  lo»-.  I  had  every 
hope  of  getting  enough  business  In  to  keep  the  mill  going,  but  this  Inst 
cut  In  the  Senate  has  ui»set  everything  again,  and  we  hare  hardly  booked 


4904 


•a  order  kn  tbe  lines  affpcled  ky  ihim 
franklT   tliat   tbcj    |»icfer   to  wait   until   th« 
that    tbCTj   will   b*    T^rr 


And  a 
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t«8  OS 
Ul   la   taaJlj    paawaJ.  aaA 
wtll  !>♦    T^ry    Ifttio    bushn?!»«    In    the   TS-cent    irrad«    for    the 
nufcrtnrers  If  c"'**  «P  f»>  91  20  p*T  tl<iz«>n,  fureign  value, 
t  Into  this  connfry  tin<1«'r  30  per  o«nt  duty. 


so  the  following;  letter,  MMressed lo  me: 


New  Yuas.  ^h9n«(  25,  i»JJ. 
Hon.  Boi^  pKrtaosK.  WatMmfftom,  D.  C. 

DsAi  Sia:  In  ref»»r<»Dce  to  the  proposal  to  rediiee  the  coat  of  mer- 
taadtM  I B  tiM  cMMaaer  t>y  a  retfaetlsa  of  th4>  tariff.  I  bee  to  <all  yvat 
•ttcatkw  to  the  actual  warfelnc  o«t  of  the  prafialUoa  aa  aopMed  to 
baaterjr.  aid  take  for  exaaple  a  pair  of  socks  aoch  aa  la  aoid  to  the 
at  28  ceata  per  pair.  A  relative  pereeotace  will  applr  to 
retaR  for  any  prfee,  whetker  10  eeatst  or  $1.  For  the  pair 
j<a  paM  25  cent*,  the  maker  receivMl  13  ccnta :  the  dUTerraee, 


MUi'T    at    larKe    will 
^^—-trntly  ixp>rim<>nt  to 
^'"^     aad  doaeirtc  <l»<«tr»i 


PMthe  coat  of  iH^trlSotlon  by  the  dealer,  aad  te  no  way  caa 
iCart  ttala  rharse  for  ;tp(ttn(  the  ho'^e  from  maker  to  wiarrr. 
'  *  aacfea  wokchw  api>roxhDateir  1  otrnee.  or  three-quarters  of  1 
raat'a  «oi  tk  of  raw  cotton,  which  has  t>«en  tranaformed  by  the  labor 
of  transp  trtatlon.  comMno.  wojanin^,  and  oOar  aecesaary  oparatloaa 
Into  yam  t«  dellTer>Hl  lo  the  oMery  mill.  There  It  pasaes  throtagk  the 
Tartooa  oi  eratleaa  of  kntttliKr  topptnir.  looftaM.  a<— Int.  tumini;.-  dye- 
im.mm4  )mg,  exaBlnlny.  pitaahn.  polrtng.  ifiaiplas.  not  to  mantloa 
wiperinkn  drnre.  tba  lonaaaa.  eaauKfr.  boafckaapcr.  oAee  clerks,  abip- 
MT.  dn»i  lea.  etc..  aad  all  that  mrai  of  later  wbleb  is  aa  eaaentlal  to 
U»,pro*4*ioa  aa  tba  aaa  ataad9ag  kcalde  tha  ■acbtao.  AU  thH  pro- 
I  eaaaialias  ol  tba  labntai'a  prodr  aad  tbo  aiaaa/actarer'a 
,-  as  It  la  aaaally  refkriad  to.  the  laborer's  waaea  aad  the  maa- 

anctMnr*!  prott9 — MMat  be  paid  oat  of  the  13  ei>nts.  Nothing  elae  eaa 
paawlkly  b '  affected  kv  a  cbaaita  la  tariff.  I  have  no  Inforaiatlon  fmro 
a«y  r«idir  r  «n  the  aabject  that  the  proposal  to  redaee  the  c«ot  af  liviag 
by  a  tariff  reform  Is  In  any  way  Koin^j  to  aff«-ct  the  cost  of  dlatrVMition, 
which  yon  see  is  practically  lOO  per  cent  of  the  coat  of  prodnctlon  of 
th!-4  artiti  '. 

Xaaafa<  r  -     osts   flnctnate    from    time   to   time,  but   a   rhanve   of 

'»   S4'  'e   of   1    out    pi-r   pair   would   be   cunsideretl    In    thia 


artlele  a  i  iw  duituattea.  vet  la  15  years  I  have  seen  a  rtae  or  fall  of 
3  caala  pi  r  pair  la  tba  ■akir's  price  withoot  In  the  least  affecting  the 
eoasaiaer'!  paytn«  price  of  25  rents,  tiooda  at*  sold  at  rttail  for  iate- 
icral  ports  of  a  dollar  Fur  instance,  nea  da  aai  buy  clears  for  4  ceota 
or  »  cents  or  14  cents ;  they  pay  5  eiBta  straHlht  or  three  for  a  quartet 
or  in  ren  :s  atralcht  or  two  9br  a  %Barter.  according  to  their  pocket, 
and  hosiei  f  la  retailed  In  tba  laae  way. 

The  aw  Mifacturv  of  hoKiery  la  tbia  eonmtrf  ki  oa  an  intensely  com- 
petitive biala  Combination  la  Iwpunatr.  baalery  beitiK  made  In  hun- 
dred ol  ilanta  oi  aa  average  of  a  few  tboaaaad  dollars  capital  each. 
lateaae  In  emal  or  dotr.e«ti«  cospatltlon  fa*  bad  enongb.  but  to  niiNJtot 
the  trade  o  forelffo  coaapetltloa  aa  the  fallaci^HiH  th*ory  that  the  ron- 
Urice  will  bcaedt  wU  prove  now.  a^  It  has  in  the  past,  a 
"'  ""  *~Nir.     TW  real  benellciary  will   be  the  foreigner 

^  ar  BMMa  aan.  who  will  porkct  whatever  dlf- 

fereaee  In  ppt>durtlTe  coat  tk*  doaMwtle  workers  are  forced  by  a  lower 
tariff  to  Bake.  Lattor  will  be  the  sufferer  first,  last,  and  all  the  time. 
No  change  la  the  tariff  can  take  eat  of  the  raaaufactnrer  enouch  of  hta 
proflt  to  oiake  an  appreciable  dUTercace  to  tbc  consuiaer,  becanae  It  la 
— t  there    o  take  out. 

The  pro  naa  made  in  the  past  three  years  oader  the  present  tariff 
naa  beea  i  kenoiaenal.  Th.-  consenrlng  of  thIa  great  market  to  our  do- 
lufarturer  has.  by  Increaaing  the  volume  of  businesa  duoe  la 
plants,  permitted  the  Increase  of  wage*  and  a  reductl<Mi  of 
ae«  per  nnlt.  ao  that  better  vatnes  are  being  pmdticcd  by 
of  hosiery,  from  the  cb<-apr*st  to  the  highest  grades,  than 
la  the  history  of  the  trade  Increased  volume  of  output  In 
laa  lower  cont  per  unit.  Ixiwer  duties  first  let  in  for.  Iijn 
a  more  prodt  to  the  distributor  or  middle  maa :  th.«Ti  the 
ivaatltleo  or  cheaply  made  foreign  hose  restricts  the  market 
tic  article  and.  on  the  fa<"e  of  it.  I.>s»<>ns  production 
thereby  to  ;reaa(ac  the  cost  per  unit.  The  ImpossiMIIty  of  tho  manu' 
teetarer  t  laaetlac  with  cheap  foreign  labor  ander  the  condition  of 
hlghiy  tali  doawatlc  labor  forces  that  labor  to  such  readjust ai.-nt  of 
wa*w  aa  I  lay  be  aeeeoaary  to  ni«et  the  new  corape>tltlon.  There  is  still 
«iBly  one  a  ay  to  make  an  article  cheap,  aad  that  la  to  pay  cheap  wacea. 
There  Is  si  III  one  way  to  brine  alwnt  cheap  wagea.  aad  that  Is  to  reduce 
the  tariff  ind  make  It  impoasihle  for  the  laborer  to  get  what  Is  not 
there. 

Yoop,  very  truly, 

C.   H.  Baowt. 
Cka«raia»  H—ierp  MmMmfacturrrt'  Legtstatiet  Cuwunittee. 
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known  nS  the  Kensington  or  mill  »li.strirt  of  the  city 

pbfai  l0  perhaps  the  center  of  this  Indnstry,  and  one 

■Rest  centers  In  the  world;  but,  as  I  h.tve  wiiU,   the 

9  acattereti  all  over  the  conatry.  from  the  Sinitbem 

throogh  the  Northern  States  and  toward  the  Middle 


rhi  'h 


9nr  redd '•sly 


*et 

no 


bra<H 
Th«v  is 
the  iieavy 


like  to  hare  a  rote  on  tbe  amendment. 
)tJH     Mr.  President.  In  coouection  with  tlie  amend- 
be  oomnjittee,  I  merely  wish  to  arty  that  the  coudi- 
the  Senator  from  PenusylTania  has  portrayed  ap- 
to  the  hosiery  oiilis  and  makers  of  New  Easiand. 
always  l>een  a  severe  comi)etiti*>u  in  the  boateCM.     It 
if  they  could  live  at  all,  even  at  the  House  rates, 
with    this  change  in   the  bracket   they   will,   in   my 
be  obliged  to  close  down. 
going  over  the  groani  which  has  been  covered  by 
from  Pi^nnsylvaais.  h«t  I  wish  to  call  attention  to 
ritrijcrapb,  to  which  I  do  not  desire  to  offer  «-•  amend- 
which  is  connected  with  paragraph  286,  as  sbowfng 
— 'y  the  bfll  has  been  drafted. 

3B8  rovers  all  shirtJ»,  drawers,  and  so  forth,  knit 

hy  hand  or  on  machines,  and  includes  Lhem  all  in 

'    ani    places   on   them    30   per    cent    ad    valorem. 

distinction  (trswn  between  the  light  and  fine  and 


not 


or 


and  co;»rsc.     There  are  made  by  some  of  our  fac- 


tories, for  laataaee,  skirts  and  drawers,  with  TO  rents'  worth  of 
cotton  to  a  doata  garments  and  fJTA  worth  of  labor.  'Ch*>#e 
arethe  heavy  kind  jioucrally  worn,  whereas  the  lijjhtwetKht 
goods  re*Hilre  fl.«2  worth  of  cotton  and  only  $\.<t  In  labor. 
Therefore  the  Ifghtwetght  shirts  and  drawers  which  I  have 
Just  des«rilHHl.  at  llM'  worth  of  eoftoo  and  $l.-i:?  w..rth  of 
labor,  cost  only  abant  half  as  moefe  a»  th^  henvy  kind  wliere 
the  labor  is  so  niuHi  nwre  expenKive.  Yet  tlie  .««in»e  .id  v.i>»>rera 
dnty  is  placed  on  both.  The  heavyweight  gomls.  which  arw 
worn  by  the  people  wh»  can  not  afford  to  pay  for  the  more  ex- 
penstre  kind,  will  bear  a  higher  rat*.  hihI  the  liv'l.t  and  finer 
Rtv^ds.  whirh  are  hoagkt  by  people  who  can  afford  to  gpeBd 
nwire  money,  hare  a  duty  which  will  give  them  no  protertloB 
at  all.  and  probably  force  their  abandonment. 

I  merely  call  attention  to  this  as  rharncteristlc  of  the  nwn- 
vtT  In  which  the  bill  Is  drawn,  witliont  reference  to  the  roaf  of 
the  ;irti«le  and  as  (liscriinliiatin^:  itarticnlarly  against  tho  fine 
goodl9.  which  nms  thronKh^wt  the  hill. 

I  ask  in  connection  with  my  remarks  to  prt»t  a  tetter  from 
the  trea-Horer  of  one  of  tbe  caipaake.  who  is  eagagad  In  thia 
indmtry. 

The  VlflB  PRESrOENT.  Withoat  objection,  the  letter  will 
be  printed  in  the  Recdid. 

The  letter  referred  to  i«  ns  follows:      . 

lawaxscB  Mjamracrraivr.  Co., 
„         „  „  ,  »—t»m,  April  3,  aii. 

Hoa.  Ui.yaT  Cabot  Iioaaa. 

Wa»him!jton,  D.  C 

I)iua  Sib:  Referrlog  to  tbc  new  tariff  schedule  upon  knit  shirts  and 
drawers  the  propoSid  rate  of  SO  per  c.nt  ad  valorem  will  tnltin-  tins 
Uidastry  alaMSt  IrraparaMy.  for  tbe  reaaon  that  with  aach  a  low  rata 
the  tferman.  French,  and  Swiaa  manufacturers  wUI  obtain  such  a  foot- 
hold in  thi-»  country  that  only  absolutely  prohibitive  rates  at  some  futura 
time  will  again  g{v>>  ns  tbe  UHWhat. 

The  I'ayne  bill  givca  oa  rataa  Cfaal  to  between  M  »th\  tut  prr  ceat  ad 
va.orem,  tbe  same  aa  tha  prcrloos  bill.  The  underwear  manufacturcra 
did  not  ask  for  any  iacraaaa  at  the  ttaie  that  the  I'ayne  bill  was  for- 
mula t>^d. 

The  mannfactunj  of  knit  oaderwear  originated  In  tbe  I'nitrd  St.itea. 
and  the  foreign  oiaaufarturen  have  been  followers  >■  machines  and 
methoda  instead  of  leaders.  With  rates  cut  In  two  and  in  some  cases 
reduced  ttO  per  cent  the  sltnarton  will  be  reversed  and  we  will  ho  tti<« 
followers,  or  perhaps  ««t  Of  basineaa  entirely  aicept  la  the  low-priced 
end  where  tba  coat  la  bmto  cotton  than  labor.  Tl*  prop.«aed  flat  rata 
Of  a  certain  percentage  1^  not  a  practical  method  of  ilxinj;  duti.  s  tor 
iaataace.  a  shirt  and  draarer  which  we  make  has  7o  cents  worth  of 
cottoa  to  tbe  duara  ganaeata  and  S2.&«  worth  of  labor,  trimming**,  and 
aolllBg  espenae.  A  heavyweight  shirt  and  drawer  which  I  have.  co!=ting 
in  total  practically  the  same  aa  the  above,  baa  fl.Si'  worth  of  cotton 
and  only  $1.43  worth  of  lahor.  Tbe  lightweight  goods  are  sold  to  the 
nice  trade  and  are  well  finished  la  every  way.  The  heavyweight  goods 
fo  to  the  labortag  man  and  »re  rooghly  pat  tocctber.  Tbe  rate  of 
30  per  cent  may  possibly  do  for  the  very  heavy  and  cheap  gooda  but  it 
will  not  answer  at  all  for  llibtwtlght  gooda.  which  have  «uch  a  largo 
coat  of  labor  In  them. 

I  have  been  to  Wdsblngton  twice  within  tbc  laat  two  months  with 
other  manufacturers  trying  to  aet  fair  treatoient  at  th«  handa  of  the 
Waya  and  Means  Committee,  and  oor  caae  haa  been  well  preaasted  We 
have  endeavor.'d  to  have  tbe  schedule  divided  Into  two  elaaaea  clvlnr 
ooe  rate  (or  heavyweight  gooda  and  another  for  lightw.  Ight  goo^  We 
were  llatened  to  attentively,  hut  evidently  did  n«t  m.ike  any  lmi>revaion 
The  resnits  of  their  work  seems  to  warrant  the  sutement  that  .New 
Qiwtaad  and  Eaatem  State  Interests  are  being  Int.  ntlonallv  sacridced 

la   wrttiu  these  facu  to  yoa   It   la  hordly   my   hope   that   yo«  eaa 
remedy   coadttiooa.   but   merely   to   inform  you    what    we   have   doae   la 
making  oar  caae  known   to  the  members  of^the   Waya  and  Means  Com- 
mittee, and  the  proftahle  result  of  ratea  aa  propoacd. 
Very  truly,  yoora, 

C.  P.  Bakes.  Trta»urti. 

Mr.  PENROSH  I  merely  want  to  add  t»  what  I  hare  alr.-ndy 
said,  to  complete  the  record  as  far  as  Pennsjlvanla  is  con- 
cerned, some  Intere^iting  Ignres.  The  mannfacture  of  hosiery 
was  intnKiared  into  tbe  I'liite*!  States  at  (lennantowa  now  u 
part  of  the  city  of  Philadelphia,  about  It>!)H.  .and  that  city  hns 
always  been  the  center  of  this  branch  of  the  textile  industry-  in 
America. 

I  ask  to  have  the  tabic  which  I  have  here  printed  as  a  part  of 
my   remark-s  showing  tbe  <i«nntity  and  cost  of  luaterial  u'vd 
and  tbe  quantity  and  Talne  of  products  manufactnred  for  10i>0 
!»>♦.  and  18M.  ' 

Tbe  table  is  as  follows  : 

ifaaa/acfurea — Pcniuylvamia. 


Matarial  or  product. 

« 

190« 

1999 

Materials  OBcd,  total  cost 

937,317,961 

3,500,130 
$302,702 

497,977 

495,  MS 

990,939 
9308,317 

fM,  097. 998 

1,874,883 
9330,907 

>.Mh.» 

9«a3,«0B 

777,995 
9333, 7>« 

fM.  935, 783 
2,218,430 

li'w.m 

KM7,9t4 

1474,39a 

1,999,994 

S93,«KJ 
•183,  ?D9 

Cotton: 

Pounds 

Cost 

WoolrtecoBdilaa  potrhasad): 

Kqnivalent    tai    sconrad    coodltloii. 

Shoddy  and  wooi  waste  aod  noOs: 

Pouads .• 

Cort 

1913. 
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JUawfaclarea — Pcsnapfrasta — Continued. 


MXM-ial  or  product. 

m, 

mi 

1809 

Farms  pwrhand: 
Cotton— 

apiAVOSs 

910. 2n.  401 

40.IW6.M4 
910.300,173 

3S.12S.301 
97.tX9.a63 

ST**::::::::::::::::::::::::::;:: 

Ponads 

Coot 

61«  »0 
93M.1M 

001.645 
9300.533 

400.163 
9219.099 

Wantod- 

PoBBds 

1,904,780 

1.584,717 

1.1U.S63 

Cost 

0,616.875 

11.350,(1/6 

9861,068 

Merino— 

TmamiB 

Cost 

38B.200 
9399,453 

178.  OM 

9104, 8^ 

350.011 
90B.478 

Pfik  and  rpon  tHk— 

rounds ••- 

3Sn.4C7 

7n.»i6 

3ft.  w: 

Cost 

9W7^.-i7l 

KM.tca 

tU)3,  Itk* 

Linen.  Jnle,  and  oth*  vejeBtable  dbcr— 

Paunds 

l.-.,97S 

«.f77 

.vn 

Cast 

917.  ar: 

9»^.n98 

96.250 
9451.492 

9100 
9271, 0» 

rhemirals  and  drestuffii 

AMotharaMtwliai. 

9421. 7T» 
$5,6«.3<U 

S2.r«7.»43 

9177.388 
91.390,701 

Bose  an<I  half  hose: 

94V, 907, 500 

930,913,211 

•31,ga»,436 

Total  dozon  pairs 

?7.«,9SI 
SW,M7,344 

».a27.71# 
919,182,007 

1."!.  292, 324 
913.189,964 

Total  valne 

Cotton— 

Doaenp«Un 

77.139.583 

ifl,7tT7.ar 

14.<«8.506 

vnhK.r: 

92».997,549 

917,794,113 

912,  400,  ISi 

Bear— 

Daaenpaln ' 

13.576.  S03 

11,700.594 

7.«»,i«l 

Value 

916.  OM,  109 

911,317,802 

r,655,3«i) 

IlaHhoMv- 

Doasorain 

U.393,990 

7.997.000 

0.9»4,»45 

Vahie 

912,f»,379 

96,470,311 

94,810,822 

Woolen  or  worsted  and  mtf  ino— 

Daaaapaha 

»«7.i3S 

990.448 

307,918 

99fla^391 

9>,«ita2J 

¥m,i» 

Hosa— 

Doaenpahs 

390,  on 

354,240 

1«C,»C1 

Talna 

Hirifbaaa- 

Doctnpahs 

I9H,I90 

9940,939 

$jr9,075 

303,400 

M5.30A 

17»,W7 

Viiae.!?!!: 

9450,299 

K57,393 

9254,707 

81k— 

Doaen  pabi '. 

145,407 

21,  (BS 

0,000 

Value 

91,  UIU,405 

9282,250 

990,000 

Shb^s  and  <hawer»: 

Colti 

Dotens 

0,993,304 

3,«62.513 

2.670.341 

Value 

9M«»»1 

>4,966,>«7» 

tJ,4J«»,ti95 

\rfrii»o- 

Potcns 

161.  «0 
9921,319 

l.V),5» 
9710^ 547 

114.  m 

Value 

•M7,2!n5 

.VUaihsr— 

Donaa. 

7,333 

26,499 

90,51.1 

Vataa *. 

99e,9N 

9279,142 

>t43,301 

Combinatlan  salts: 

Cottaat- 

\ttm^\\"\V^\\"\"V^"\'.'.'.'.'.'.'.' 

412,567 
W,13&.337 

271,060 
9W7,Sa4 

374,057 
r'^,523 

Merhio- 

Dosana ^ 

23,398 

9,868 

20,366 

Vatae 

t£n,mi 

976,211 

920S,S44 

All  other- 

Dozen  <: 

440 

8 

1,115 

Value 

94,100 

915,120 

Cloves  and  mfttens: 

Doren  pairs 

ZM.rai 

1.52, 7M 

92,163 

Vatae 

91,067,804 

9443,55? 

9167,546 

Ilootls,  scarb,  nubias,  etc.: 

PaacBf ~ 

n8,4r 

70.«!0 

42.7flO 

Vitoo 

9681,309 

9202,450 

8127, 7S5 

Car<li:!Ba  JaokaU,  sweaters,  etc.: 

I>otens 

221,700 

145,503 

86,101 

Vulue '. 

92,-9%5,on 

99,909,009 

91,a38,l« 
92,449,727 

9536,707 

All  other  nrodocts 

92,433,757 

*  ■  « ■  ^^»  t*k*    1       •'*•  »w^  ^^'  «  •  ••••••»••••"•»»••■"••»•• 

I  have  here.  Mr.  Presitlent.  some  ftgnres  giving  the  extent  of 
this  Imlnsfry  in  the  Fnited  States  and  tlie  x-nl«e  of  the  pn-dnft. 
I  shJ«l  not  state  them  all  In  detnll.  but  will  asic  to  have  them 
printed  in  the  IUxokd.  Tbe  ^alnc  of  the  priHluct  of  this  In- 
dustry, which,  in  the  opinion  of  everybody  etignged  in  It,  is  ab- 
«olntely  threatened  with  df-^^tmrtlon  by  this  l(*gi8lntlon.  is 
$20O,143.ri27.  Tliere  .ire  1.3T4  e?»tnbli.«hn»e«ts  In  tbc  conntrj' ; 
there  are  ISR.!.**)  persons  einiHoyed ;  there  are  5,721  oalaried 
employjM^K  and  1-1».1.'T.'  w;jge  tvirners. 

The  table  is  as  follows : 

(From  the  Thirteenth  rca^na  of  the  rnlted  Stati«».  IfllO.J 
i>riM*y{t:aNta— 8t«»Mfk-«  of  waaiifactwre*  for  the  »tmt€. 

IIUSICBT    AND   KMT  G<X»t>a. 

Nomher   of  eat.ibtlabaniats 4A4 

Xiinil.tr  of  iH>r>-uns  employed  la  Indaatry 4n.  t2MI 

_______.__„_.„_..__  «^.  ^^^^ 

aH.U4.". 

1,  i::4 

;i.noi 


2e    earners- 


\Va 

Males   o>ec   10  years 

Kemales  over   1«  yeara 

Males   nnder   IH  ye.irs 

Fesalcs   iip.der   10  yeara 


I  ladaded  hi "  .Ul  other  products." 

Diving  tbe  decade  the  cuKt  of  materials  Increased  $16.2$2.18^S. 
or  148.&  per  cent.  Cotton  yarns  purchased  increased  in  quan- 
tity from  38.:i23.301  pounds  in  lbi>9  to  r>0.(J3o>56  pounds  in 
IDOO.  a  gain  of  54  per  cent.  The  quautity  of  *wool  purchased 
declined,  while  there  was  an  increase  in  the  quantity  of  raw 
cotton,  of  shoddy  and  wool  waste  and  noils,  and  of  the  different 
kinds  of  yam  purchased. 

The  total  value  of  products  was  $21.d29.426  In  1890  and 
$49,057,500  in  I'.MK).  an  iuerenpe  of  120.4  per  cent  during  the 
10-year  |)eriod.  Nearly  two  thirds  of  the  total  represents  the 
ralue  of  hosiery,  which  incretised  82.7  per  cent  in  quantity  and 
133.9  per  cent  in  value  from  1S89  to  1909.  Almost  all  the 
hosiery  produced  was  cottoa.  There  was  a  gain  of  48.9  per 
cent  in  the  output  of  hosiery  in  which  wool  was  tbe  chief  ma- 
terial and  a  large  gain  in  silk  hosiery.  Tbe  prodiKtion  of  shirt.s 
aiui  drawers,  gloves  and  mitten.^!,  hoods,  scarfs,  nnbias.  ami  so 
forth,  and  cardigan  Jackets,  sweaters,  and  so  forth,  more  than 
doubled  during  tbe  decade,  while  the  pnnluction  of  combina- 
tion suits  showed  comimratively  little  increase. 


This  is  no  smnli  in«lustry.  Mr.  Presltlent:  and  If  thire  is  any 
imltistrj-  that  is  worthy  of  the  care  of  the  .Viuerioau  CongTess» 
it  is  an  Indirst ry  of  this  character. 

Mr.  SMITH  of  Georgia.  1  a»k  that  the  ctimmlttee  ameatl- 
ment  be  first  acted  upon.  * 

Mr.  I'E.NHUSE.  My  amendment  is  an  amendmeut  to  ttm 
cotninhtee  amendment. 

Mr.  S.MITH  of  Georgia.  But  still  I  think  the  Scn.it or** 
auheiuiujeut  would  come  in  belter  after  we  luive  tirst  i>erfe.:led 
the  text.     Then  the  Senator  can  offer  bis  amendment. 

Mr.  PENttOSE.  I  metre  my  .imendment  as  a  sulistttnte  f.>r 
tbe  committee  amendment,  and,  therefore,  it  ought  to  be  lirst 
in  order,  it  would  aetm  to  me. 

Mr.  S.MITH  of  Ge«.rgia.     That  is  all  rlglit, 

Mr.  PEN  RUSE.  I  aak  for  the  yeas  and  nays  on  my  flUK>nd- 
ment  to  the  euiiimittee  anicndnient. 

The  VKTE  PHF-Sn»r:NT.  The  Chair  do«s  not  agree  with  the 
Senator  from  Pennsylvania.  There  are  three  committee  amend- 
ments comprehended  within  the  amendment  aa  pro|M>Ketl  by  the 
Senator  from  Peunsvlvania.  Acconling  to  previoiTs  rulings  of 
the  Chair,  the  committee  has  a  right  to  flrat  perfei-t  the  text 
of  the  bill. 

Mr.  PENROSE.  I  do  not  tiilnk  it  is  inntertal :  hut  after  tlw* 
Senate  committee  ameiulment  is  agreeil  to.  then  I  8uiti»ose  I  can 
offer  mv  amenduiont. 

Tho  VICE  PRESIDEN'T.     Untlonbtedly. 

Mr.  PENROSE.  But  I  am  still  of  the  opinion  that  I  have 
a  right  to  offer  a  substitute  to  the  coumiittee  aineudinent.  aud 
to  have  it  voted  iiiwm. 

The  VICE  PHESIDENT,  The  question  is  on  agreeing  te 
the  first  committee  auiendnwnt,  which  will  be  otated. 

The  SrcBETAEV.  In  paragraph  2(>5.  pjige  S9,  line  7,  l>ef.'ire 
the  words  "  iier  dozen  pairs,"  it  is  yropob'ed  to  strike  oat  **  70 
cents"  .-UKl  insert  "$1.20." 

The  amendment  was  agreed  to. 

The  next  amendment  wks.  In  the  same  paragraph,  line  8, 
before  tbe  words  "per  cent,"  to  strike  out  "4*)"  and  to  In- 
sert "30." 

The  amendment  was  agreed  to. 

The  next  aineudmeut  was.  in  tbe  same  [«ragraph.  line  9. 
before  the  words  "  per  dozen  i>airs. '  to  strike  oot  "  70  cents " 
and  to  insert  "$1.20." 

The  ameiMlnient  was  azreed  to. 

The  Siix:B»rrAKY.  Tbe  amendment  proposed  by  XI r.  Pcaaaen 
is  to  strike  out  of  tbe  para;;rapli,  begluslAg  la  lioe  7  with  the 
semlcohjn.  the  words  "  if  valued  at  net  more  tJMD  $L20  per 
do3!en  pairs,  30  per  cent  ftd  ralorein;  if  valued  at  more  than 
$1.20  per  dozen  pairs,**  so  as  to  r<*d: 

AW  of  tbe  above  compoaed  of  cottoa  or  other  vefetabl«  llber,  telihed 

or  unfinished,  50  per  cent  ad   valorem. 

The  VICE  PRESIDENT.  The  question  is  on  ngrefing  to 
the   :traendment   proposed   by   the   Senator   from   Pennsylvania. 

Mr.  PENROSE.    I  ask  for  tbe  yeas  and  nays. 

The  Tcsis  and  nays  were  ordered. 

Mr.  BKISTOW.  Mr.  President,  I  should  like  to  Inquire  wbkt 
tbe  ad  valorem  rate  is  on  the  flr>*t  duty  fi.xed  by  tbe  cnoBMlt- 
tee?  It  oeems  to  be  a  «!«cific  duty— $1.20.  That  is  30  per 
rent.  What  was  the  ameudawnt  which  tbe  eommittee  propoaed 
that  was  iuj^t  adopted? 

Mr.  SMITH  of  Georgia.  The  coomittee  extended  the  ralue 
from  70  cents  to  $1.20  r»er  dozen  pairs  and  reduced  the  rate  frooi 
40  per  cent  ad  Talorem.  as  it  came  from  tiie  other  Hook,  te  30 
lier  cent  ad  valorem,  and  extended  the  value  of  tbe  hoae  to  wUeh 
this  reduced  rate  applied. 


43(m; 


Mr.  I 
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lilSTOW.     So  that,  as  the  bl J 1  now  standft,  there  would 


be  3U  |i?r  cent  ou  huf*?  valu^  nt  $1.20  iier  dozeu  pain  txud  50 
lier  c«*ii    on  hos«.  viilue«l  .ibove  $1,201  » 

Mr.  >MITH  of  (;«H>r;;i;i.     Yes. 

ThH  VKK  rui:sil>ENT.'    The  Secretary  will  call  the  roll. 

The  ^w^e(ar>•  prtK-eetled  to  call  the  roll. 

Mr.  I  KYAN  <  wbeu  his  lutnie  was  c«lled>.  I  am  paired  with 
the  Jiin  or  Senator  from  Michigan  [Mr.  Towxse.nuJ  and  there- 
fore w!  hhold  my  vote. 

Mr.  nilLTON  ( wh<^n  his  name  was  called).  I  make  the 
same  aiim)UtH-em<>iit  as  to  my  pair  and  its  transfer  as  I  made 
upon  th»  former  vote  anil  vote  "nay." 

-Mr.  A[c<'l  .MBF:ii  (when  his  name  was  called).  I  transfer 
my  pair  as  l»efore  stated  and  vote  "yea." 

.Mr.  "H«).M.VS  (when  his  name  was  called).  I  make  the 
same  trinsfer  as  l>efore  and  vote  "nay." 

The  rill  call  was  concluded. 

Mr.  (  HAMBEUL^VIN.  I  again  announce  my  iMiir  with  the 
Junior  Senator  from  IVnusylvania  [Mr.  Ouveb)  and  withhold 
my  vote.     If  iiennltted  to  vote,  I  should  vote  "nay." 

Mr.  (  LAKKK  of  Arkansas.  I  have  a  pair  with  the  Junior 
8«Mtor  from  I'tah  (Mr.  Sitheki.a.'Vd].  I  transfer  that  pair  to 
th^  Sen  itor  from  Arizona   |Mr.  Smith]  and  vote  "nay." 

Mr.  (' JILTON  (after  having;  voted  in  the  negative).  In  view 
of  the  fiict  that  tlie  S*Mmtor  to  whom  I  have  transferred  my  pair 
has  v«it«  il.  I  withdraw  my  vote. 

.Mr.  UfiEI).  I  transfer  my  pair  with  the  Senator  from  Michi- 
gan [Ml.  Smith]  to  the  Senator  from  Oklahoma  [Mr.  Oweh] 
and  voti  ?  "  nay 

.Mr.  O^'ERMAN  (after  having  voted  in  the  negative).  I  wish 
to  inquire  if  the  senior  Senator  from  California  [Mr.  Peekins] 
has  vot«d? 

The  yiCE  PRESIDENT.  The  Chair  Is  Informed  that  he 
has  not 

.Mr.  OjN'ERMAN.  Having  a  general  pair  with  that  Senator.  I 
withdra  w  niy  vote. 

The  result  was  announced — yeas  21,  nays  47,  as  follows 

YEAH— -21 
Bradley  DillinKhain  N«laon  Stepbenson 

Bndr  (ialllnjc«r  Paire  Warren 

BnuMeg«»  Mppitt  Penrose  Weeks 

ratron  I^o^^V*  I*<>ot 

Clark.  Wj  o.  McCumber  .Sherman 

Colt  I  McLean  8mout 

NAYS— 47, 


Ashurat 

Bacon 

Borah 

Briatow 

Clarke.  Aft. 

Crawford 

FJetiher 

Ult-boocl: 

Hoilla 


Jai 
Jobnaon 

Itankht-ad 

Brian 

Borlelirh 

Bortun 

Chaml^rl^in 

Chlltun 

Clapp 


Jc 
KcBToa 

Kern 

Lane 

Lea 

Martin.  Va. 

Martlno.  N. 

Myera 

Norrls 

O'iiorman 

Pittman 

Polndexter 


Reed 

Kobinson 

Haulsbiiry 

Khafruth 

Sh«>ppard 

Hblelda 

HhlTely 

HiDimona 

Smitb.  Ga. 

Smitb.  Md. 


NOT   VOTINi;— 27. 

Culberson  JacknoD 

Cummlna  La  Kojiette 

da  Pont  Lewia 

Fall  Newlands 

C.oflr  JJIlTer 

<»ore  Urerman 

itronna  Owen 


Smith.  8.  C. 

Htpfllng 

Stone 

Swanson 

Tbomaa 

ThompaoB 

TborntoB 

Tillman 

Vardaman 

Walah 

WiUlaaui 


Perkins 
i«mlth.  Aria. 
Smith.  Mich. 
Sutherland 
Townsend 
Works 


So.  Ml'.  Peivmmk's  amendment  was  rejected. 


The  Secretary   will  complete  the 


Tha  VICE   PRESIDENT 
reading  of  the  paragraph. 

The  Sfcretary  resumed  the  reading  of  paragraph  263. 

The  next  amendment  of  the  romuiittee  ou  F'inance  to  the 
paragmih  was,  on  page  80,  line  11,  after  the  word  '  cotton,"  to 
strike  out  "3,"."  and  inaert  "45." 

Mr.  SMITH  of  Oorgla.  The  committee  desire  that  that 
ainendin'ut  be  diwjgreed  to.« 

The  V  ICE  PRESIDENT.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  rejectetl. 

Mr.  S  JITH  of  Georgia.  Mr.  President,  the  Senator  from 
North  nirolimi  (Mr.  Simmo.^s]  desires  to  call  attention  to  an- 
other mi  tter  at  this  point  As  soon  as  he  finishes,  I  wish  to 
refer  to  mother  paragraph  of  the  cotton  schedule. 

Mr.  S  MMONS.  On  page  207.  paragraph  O.  at  the  end  of 
Hue  20.  I  move  to  strike  out  the  comma  and  to  insert  the 
aiuendmt  nt  which  I  send  to  the  desk. 

Mr.  N ORRIS.  If  I  may  make  an  inquiry  of  the  Senator, 
he  is  prcpoalng  an  amendment  now  further  on  in  the  bill  than 
we  hare  rettched.  is  he  not? 

Mr.  SIMMONS.  I  desire  to  do  this  irregularly,  because  it 
Is  an  amendment  that  has  Just  come  to  me  from  the  department. 
It  is  a  nere  matter  of  administratiou,  and  there  can  hardly  be 
any  detxte. 


Mr.  NORRIS.  I  am  not  g<»ing  to  object,  but  I  wanted  to 
suggent  that  we  (H-oceeil  in  a  regular  way. 

Mr.  SIM.MONS.  \Ve  can  return  in  a  moment  to  the  regular 
course.  I  merely  desire  to  do  this  irr^ularly  l>ecauae  it  is 
the  deiMirtment's  request,  and  I  have  to  be  out  of  the  Chamber 
a  good  deal  this  ftftemoon. 

The  VICE  PRESIDENT.  In  the  absence  of  objection,  the 
vote  whereby  the  amendment  inserting  |iaragraph  U  on  page  207 
was  agreed  to  will  be  reconsidered  and  the  amendment  reported 
by  the  committee  will  be  con.sldertnl  as  open  to  amendment. 
The  anieiulnient  projwsetl  by  the  Senator  from  North  Carolina 
to  the  auiemlment  heretofore  reported  by  the  committee  will  be 
:  stateil. 

I  The  SKCBET.\tY.  In  the  amendment  heretofore  reporteil  by 
the  committee,  paragraph  O.  page  207,  line  20.  after  the  word 
"  impo>-e<l,  •  it  is  proposed  to  insert : 

-iA.°^k'°  ^'  "V*^**,  ".J*"5  *■  •*»•  Commlaaloner  of  Internal  Revenue, 
with  the  approval  of  the  Secretary  of  the  Treasury,  mav  dwm  necMsary 
for  Information,  detertlon.  and  brlnjilng  to  trial  and  punishment  perwjna 
Kullty  of  vlulatlnjt  the  provl»1an<«  jf  thin  aectlon  or  connlvInK  at  the 
same,  in  caaea  wbere  aucb  exptast-s  are  not  othernlae  provided  for 
by    law. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to  the 
amendment  to  the  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

Mr.  S.MIl'lI  of  Georgia.  Mr.  President,  there  is  one  more 
paragraph  of  the  cotton  9<heilule  to  which  I  wish  to  revert  I 
refer  to  paragraph  268.  on  page  82.  When  this  schedule  was 
up  before  It  was  suggested  that  the  only  manufacturers  of  table 
damasks  were  in  North  Carolina.  I  have  bad  the  subject  h»oke<l 
up,  and  find  there  are  some  2.'>  scattereti  throughout  the  country. 
I  have  a  list  of  them,  but  I  scarcely  think  it  worth  while  to 
read  them.  I  move.  Mr.  President,  in  line  4,  after  the  word 
"section."  that  the  comma  be  change<l  to  a  semnolon,  and  that 
immediately  thereafter  the  amendn)ent  whl<h  I  send  to  the  desk 
l>e  in.>*erte«l. 

The  VICE  PRESIDENT.     The  amendment  will  be  statwl. 

The  SEcaFr.\RY.  In  paragraph  26S.  jjage  82.  line  4,  after  the 
word  "section"  It  Is  proiH>seil  to  ntrike  out  the  comma  and  to 
insert  a  semicolon  and  the  words  •  n»ttrm  ri«Tth  oomi>osetl  wholly 
or  in  part  of  threads  or  piled  yams  made  of  singles  of  diflTerent 
numbers." 

The  VICE  PRESIDENT.  The  qtiestion  is  on  agreeing  to  the 
amendment. 

Tl»e  amendment  was  agree<l  to. 

Mr.  SMITH  of  Georgia.  Then,  at  the  close  of  the  paragraph  I 
move  to  add  as  an  amendment  the  words  which  I  send  to  the 
desk. 

The  VICE  PRESIDENT.     The  amendmeiit  will  l>e  state<l. 

The  SKtBETARY.  After  the  words  "ad  valorem."  in  line  4. 
it  is  proi>osed  to  strike  out  the  i)eriod  and  to  insert  a  semicolon 
and  lns4«rt  the  wonts  "  plain  gaur.e  or  leno-woven  cotton  nols  or 
nettings  containing  not  less  than  SO  nor  more  than  200  o\^n 
spaces  to  the  «inare  inch.  10  per  cent  ad  valorem." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to  the 
amendment. 

Mr.  LIPPITT.  May  we  have  the  amendment  read  agriln, 
please?    I  did  not  catch  it. 

The  VICE  PRESIDENT.  The  Secretary  will  again  read  the 
amendment. 

The  .Secretary  again  read  the  amendment. 

Mr.  I.IPPITT.    Are  the  first  two  words  "plain  cloth  "? 

Mr.  SMITH  of  Georgia.     -Plain  gauze." 

Mr.  LIPPITT.  What  Is  the  meaning  of  the  amemhnent? 
What  sort  of  gauze  is  that? 

Mr.  SMITH  of  Georgia.  A  cheap  class  of  mosquito  netting. 
Our  netting  paragraph  carries  a  high  duty  of  GO  iier  cent,  and 
was  really  intended  to  apply  to  a  very  high  class  of  goods. 
The  object  of  the  amendment  is  to  take  these  cheap  mos«iuito 
nettings  out  of  the  «•  per  cent  duty  class. 

Mr.  LIPPITT.  I  should  like  to  "a?k  the  .Senator  from  Georgia 
out  of  what  numbers  of  yams  those  mosquito  nettings  are  made? 

Mr.  S.MITH  of  (Jeorgla.  The  duty  would  be  about  15  per  cent 
If  levied  on  the  yam. 

.Mr.  LIPPITT.  Inasmuch  as  the  leuo  weave  Is  nearly  double 
in  expense  ami  often  two  or  three  times  In  exiJense  the  ordiiiary 
plain  weave,  I  fall  to  see  why  there  should  be  n  duty  of  10  per 
cent  put  uptm  these  products  when  in  the  onlinary  process  of 
weaving  they  would  have  a  duty  of  15  per  cent. 

I  recognize  the  propriety  of  the  Senator  from  Georgia  In  try- 
ing to  eliminate  those  from  the  60  per  cent  duty.  \  duty  of  60 
per  cent  would  not  be  Justified  on  such  fabrics  In  compnri«on 
with  the  other  duties  that  are  in  tills  schwlule.  Neither  is  a  10 
per  cent  duty  justifiable  in  comparison  with  the  other  d  .ties. 
At  least  those  fabrics  ought  to  have  the  same  duties  that  they 
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wotild  be  entitled  to  If  they  were  the  onlinary  product  of  the 
Draiter  loom.  They  shouUl  at  least  have  the  duties  that  would 
go  with  tJieir  ordinary  yams. 

Mr.  SMOOT.  Mr.  President.  I  should  like  to  ask  the  Senator 
from  Georgia  If  the  yam  from  which  mosquito  netting  is  made 
does  not  carry  a  duty  of  about  15  to  17^  per  cent? 

Mr.  SMITll  of  Georgia.  I  do  not  think  so;  not  of  this 
class. 

Mr.  SMOOT.  It  coold  not  be  lower  than  15  per  cent  under 
the  varo  schedale.  and  I  do  not  believe  the  netting  ought  to 
carry  a  less  duty  than  the  yam  from  which  the  netting  is 
made. 

ilr.  SMITH  of  Georgia.    I  was  under  the  impression  that  the 
nettings  covered  by   this  paragraph  were   made  from  a   very 
cheap  class  of  yam.  and  were  really  very  cheap  goods. 
Mr.  S.MfM)T.*  No:  they  are  not 

Mr.  S.MITH  of  Get>rgia.  And  I  was  really  endeavoring  to 
get  a  dutv  for  them  which  would  be  about  what  they  would  have 
under  the  cloth  scbe<luie.  and  get  them  out  from  the  incon- 
gniitv  of  l>eiug  dutiable  at  00  per  cent. 

Mr.  S.MOOT.  I  think  the  Senator  is  i>erfect1y  rieht  in  taking 
tliem  out  of  the  80  per  cent  panipraph  or  bracket:  but  I  do 
believe  that  if  they  are  put  at  10  per  cent  the  cloth  itself  will  be 
dutiable  at  a  lower  rate  than  the  yam  that  goes  into  the  cloth. 
:^Iosquito  netting  must  have  a  pretty  strong  thread.  It  can 
not  be  made  of  poor  cotton.  I  do  beiieve  the  rate  on  Uie  cloth 
should  be  at  least  what  the  rate  is  ui»on  the  thread  which  goes 
Into  the  doth.    As  to  the  siae  of  it.  If  the  Senator  wlU  leave  it 

at  15  per  cent  nt  the  least  or  17^  per  c«it  at  the  most 

Mr.  SMITH  of  lleorgia.  I  think  I  shall  ask  to  have  this  para- 
graph ivaseed  over  until  to-morrow  morning. 

.Mr.  LIPPITT.  I  should  like  to  suggest  to  the  Senator  that 
If  he  made  the  duty  17*  per  cent,  it  would  not  be  at  all  oat  of 
the  way  as  comiwred  with  the  other  duties  in  the  bill.  That 
would  give  this  article  the  same  duty  as  yams  of  about  No. 
40.  MoMiuito  netting  ia  frequently  made  out  of  yams  as  flue 
as  50. 

Mr.  S.MITH  of  Gwrgia.  But  does  this  include  the  finest 
rlafvea  of  nmwjnito  netting?  I  was  under  the  Impression  that 
that  descriiAlon  would  »>i  cover  the  finest  classes  of  mosquito 
netting.  , 

Mr.  LIPPITT.     The  rery  finest  classes  of  mosquito  netting 
are  some  of  the  roost  expensire  goods  made. 
Mr.  SMITH  of  Ge<»rgla.     Yes. 

Mr.  LIPPITT.  Whatever  class  of  mosquito  netting  tliey  are, 
a  duty  of  17i  per  cent  would  not  be  at  all  out  of  proportion  to 
the  other  duties  in  the  bill.  I  say  this  In  all  frankness  to  the 
Senator. 

Mr.  SMITH  of  Georgia.  I  should  l>e  very  glad  myself  to 
|)ass  over  the  i»aiagntph  until  to-niorrow  morning.  It  may  l>e 
possible  to  have  a  conference  and  chan;;e  it  I  will  therefore 
ask  to  have  It  iwseed  over  for  the  present,  and  call  attenticMi  to 
it  In  conference.  I  am  sure  U»e  purpo.se  was  not  to  discriminate 
against  this  jwirticular  dass  of  cloth. 

Mr.  WILLIAMS.     Mr.  President  does  It  require  unanimous 
consent  to  pass  over  the  paragraph? 
Mr.  SMtX)T.     No. 

The  VICE  PRESIDENT.  The  Chair  is  of  the  oi>in'on  that  it 
does  not  require  unanimous  consent.  The  Chair,  understands 
that  the  Senator  from  Georgia  withdraws  the  amendment  for 
the  preJient. 

Mr.  LIPPITT.  Is  tJu»t  the  last  amendment  the  committee 
has? 

Mr.  SMITH  of  Georgia.     That  is  all. 

Mr.  LIPPITT.  Mr.  President.  I  have  two  amendments  which 
I  wish  to  offer  to  the  cotton  schedule.  I  am  aware  that  the 
Juggernaut  of  the  caucus,  in  silence  and  behind  closed  doors, 
has  passed  over  thLs  subject,  but  I  think  I  am  not  using  exag- 
gerated language  when  I  say  that  the  discrimination  which  Is 
Involved  in  this  cotton  sche<lule  and  in  the  two  paragraphs  to 
which  I  proix^se  particularly  to  call  attention  is  the  most  mon- 
strous thing  that  is  proposed  in  the  entire  bill. 

I  discussed  this  subject  nt  .some  length  on  a  previous  occasion. 
In  no  prirt  of  th.nt  discussion  did  I  endeavor  to  get  higher  rates 
for  these  textile  products.  All  I  tried  to  do  was  to  have  the 
discrimimitlons  that  exist  in  this  bill  between  different  jirodncts 
of  the  textile  looms  done  away  with. 

In  the  amemhmiits  which  I  have  In  mind  I  am  not  going  In 
the  slightest  degi-ee  to  ask  that  the  basic  i-ate  upon  which  the 
cotton  tariff  is  formed  shall  be  increased.  In  one  instance  I  am 
going  to  protest,  in  the  fonn  of  an  amendment,  against  an  ex- 
treme reduction  which  is  proponed  to  be  made  In  the  bill  as  it 
has  been  elaborated  in  the  Senate  over  the  form  In  which  It 
came  from  the  House.  In  another  amendment  I  am  going  to 
protest    against    the   extreme   discrimination    which    puts    the 


figured  goods  of  New  England  trpon  a  basis  of  protection  tre- 
mendously inferior  to  tlie  coarae  i>rodnct«  of  the  St>uth. 

It  is  uufwtunate  that  in  conakiering  this  product  we  hsve 
to  ctMisider  seLtional  questions.  Certainly  no  one  n>grets  It 
more  than  I  do.  I  am  not  in  the  slightest  degree  ofiposed  to 
cotton  manufacturing  In  the  Southern  States.  I  want  to  see 
It  pr*>sper.  I  do  protest  against  a  bill  which  leaves  that  In- 
dustry in  the  South  nnimimlred  and  which  will  I>e  the  mnet 
staggering  blow  that  the  textile  industries  in  the  New  England 
States,  whether  they  are  cotton  or  woolen  or  ailk,  have  ever  re- 
ceived. 

In  the  course  of  a  discussion  which  an^se  here  a  few  daya - 
ago  and  which  v»-as  not  invited  by  me,  I  took  occasion  to  show 
the  great  differences  which  existed  between  the  Northern  and 
the  Soothera  States  In  the  price  of  labor,  in  the  hours  of  labor, 
and  in  the  legal  conditions  of  lal>or.  I  have  no  doubt  thst  as 
time  goes  by  those  tX)udition8  will  be  eqnalljsed.  but  in  the  past 
and  in  the  present  the  fact  that  in  the  Carolina s  and  in  Georgia 
and  in  Alabama  labor  was  employed  In  making  cotton  cloth 
for  from  60  to  70  hours  a  week,  at  rates  of  wages  that  did  not 
exceed  two-thirds  or  three-fourths  of  those  jwid  in  New  EJng- 
land  at  mills  that  ran  for  not  exceeding  r>4  to  00  hours  a  week, 
and  that  in  New  England  only  children  of  from  14  to  IC  years 
of  age  are  allowed  to  be  employed  In  the  industry,  whereas  In 
the  South,  as  yet  moch  younger  children  are  employed,  makes 
a  competition  which  anyone  in  the  slightest  degree  acquainted 
with  inanufiicturiug  must  recognise  as  most  difficult  to  meet 

New  England  has  met  that  competition  In  this  Industry.  In 
no  other  industry  in  this  country  is  there  such  an  internal 
comf>etition  going  on :  or  wherever  it  has  gone  on.  nowhere  else 
has  It  been  met.  But  It  has  been  met  In  this  Industry  in  New 
England,  and  it  has  been  met  by  substituting  for  the  coarser 
products  of  the  cotton  looms  the  high-grade  decorated  fabrics 
that  require  superior  experience,  greater  akiil.  and  greater  In- 
telligence. What  will  hapjien  under  this  bill  will  be  that  those 
products,  which  have  ke|)t  the  mills  of  New  England  running 
and  have  filled  up  the  gap  that  was  made  by  all  tliese  coarse 
and  common  fabrics  going  to  the  Southern  States,  arc  going  to 
be  swept  away  from  Ma.^^sachusetts  and  Oonnecticut  and  Rhode 
Island  and  New  Hampshire. 

There  is  no  danger  of  one  class  of  the  products  of  this  in- 
dpslry  bdng  largely  imported  under  this  bill.  There  is  an 
absolute  certainty  that  they  will  be  in  the  case  of  another  chia. 

Mr.  President  I  know  it  is  useless  to  discuss  this  question, 
and  I  am  not  going  into  any  long  discusBiou  of  it :  but  I 
simply  wanted  to  state  my  prejiiist^  to  make  clear  tlie  condi- 
tions, so  that  even  those  Senators  who.  perhaps,  in  some  casea. 
are  not  voting  entirely  according  to  thrfr  consciences  and  their 
judgment,  will  see  the  situation  as  I  see  it 

The  first  anieudment  to  which  I  invite  the  consideration  of 
the  Senate  is  in  paragrai^i  2rM,  on  page  76.  As  that  paragraph 
came  into  the  Senate,  on  line  8,  the  word  "  highest  "  apj>e«red  in 
the  clause  "containing  yams  the  highest  number  of  which  does 
not  exceed  No.  9,"  and  .si  forth.  In  a  committee  am<>ndmeiit.  at 
the  time  tlio  bill  was  first  brought  up  for  dL-^Missioii.  th(  wonl 
"highest"  was  ciiauged  to  "average."  It  was  changed  to 
"  average "  for  reasons  tliat  the  committee  have  not  yet  seen 
fit  to  explain  thoroughly. 

I  .xbould  like  to  ask  the  Senator  from  G<K>rgIa,  In  the  first 
piace,  why  he  puts  in  U>e  word  "  average,"  and  in  the  second 
place,  what  will  be  the  effect  of  havhig  the  word  *' average - 
there? 

Mr.  SMITH  of  Georgia.  While  I  do  not  recogniae  the  right 
of  the  Senator  to  catechise  me  In  such  a  way,  still  I  will  an- 
swer him. 

The  word  "  highest "  was  abandoned  by  tlie  committee,  and 
the  word  "  average "  used,  because  In  that  >vay.  for  admin- 
istration purposes,  we  were  sure  tJiat  a  simpler  and  easier 
and  better  mode  of  ascertaining  the  character  of  the  cloth 
would  l>e  furnished. 

As  to  the  effect  of  the  change,  I  can  not  enter  Into  detail 
without  using  quite  a  large  nuinb(?r  ot  figures.  In  some  cases. 
It  causes  a  retluction  as  to  some  got>ds  from  the  classification 
under  which  they  formerly  fell  to  a  lower  claasUteation.  The 
giKKls  that  are  affected  m<*t  seriously  are  the  goods  that  are 
covered  in  the  amendment  which  1  offered  to  the  damask  pora- 
Ktaph,  wbere  the  varlrty  in  the  yams  is  by  far  the  greatest. 
As  to  other  goods  in  the  paragrafJi.  there  was  some  reduction 
in  some  instances,  and  in  quite  a  number  none  at  all.  It  de- 
pended upon  whetlier  the  classlfic-ation  of  the  goods  changetl 
them  into  a  lower  grade  than  that  which  they  occupied  meas- 
ured by  the  highest  number  of  yams. 

Mr.  LIPPITT.  I  do  not  wISh  to  catechLv  the  Senator  any 
further  than  be  is  ready  to  I»e  cRtechise*! :  Init  I  sbouM  like 
to  ask  him,  further,   if  tlie  effect  of  that  ameiidmeut  Is   not 
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to  I«ftre  un«hato|c<*d  the  doty  iipmi  neariy  every  oanrse-yarn 
fabric  made  lu  the  South,  and  If  It  Is  not  to  reduce  the  duty 
u\ton  i  verj-  large  number  of  the  flue-yam  fabrics  made  In  New 
KiiKlaiid? 

Mr.  SMITH  of  <;e.)rKia.  The  effect  uecessarlly  Is,  where  It 
kas  at  y  offett  at  ali.  to  reach  to  a  larger  extent  the  class  of 
^s^j'^'TBibdrt  nwuie  from  yarns  var>'lug  most  lu  number.  The  more 
nenrlj*  the  p>ods  contain  yam  of  a  single  number  the  less 
effect  h»'  cLaiige  will  have  uptm  them.  The  higher  the  number 
that  is  found  in  a  cloth  the  more  probable  it  is,  of  course,  that 
lower-  :ratle  yarns  will  .ilso  be  found  In  it.  I  wish  to  pay  very 
franiii  r  that  where  it  has  any  effect  It  has  had  effect  upon 
daaaef  of  cloth  in  which  ver>-  high-grade  yams  are  containe«l 
and  w  lere  the  average  of  the  coarser  yams  Id  the  cloth  puUe<l 
it  dovin.  Its  greateat  effei-t  was  uihiu  those  cloths  ^hich  are 
known  as  novelty  gotnls,  and  whi<'h  ai-e  covered  by  the  amend- 
ment ne  offere<l  to  the  dama.xk  sche<iule. 


fair   ti»  have   made   some  corresjioudlns  change   lu    the  classi- 
llcatlot 

Mr.  SMITH  of  r,«>«.rgia.  I  will  state  very  frankly  that  I 
Inapcc  ed  it  cjirefully.  and  called  men  to  help  me.  and  tried 
to  woi  k  out  one  that  I  thought  was  perfectly  fair,  and  I  was 
not  nil  e  to  re  :ch  any  change  that  did  not  seem  to  modify  ex- 
isting ilutles  as  much  as  the  rhj'.nge- already  made  modlfiw!  It. 
I    tiH)k   some   I  furiii>!  •  by   the   Senator,  and  those 

tigiirej'  did  noi    -  i.>  Ln>  -      -       tory. 

I  wi  I  make  the  additional  statement  that  in  those  cases  where 
the  du  y  was  reiluced  through  the  aid  of  experts  and  the  rei)ort 
of  the 
aalUuR 
reachei 
of  th< 
aeame< 
daeed 

Mr. 
from 
made 
to  a  v(  ■ 


Tariff  Hoanl  we  made  an  investigation  of  the  relative 

prices  of   the  goods   at    the   factories   abr«n»d.   and    we 

th..  •onclusion  that  the  relative  selling  prices  on  most 

iH  were  so  nearly   the  prices  abroad   that   there 

lu  DC  certainly  not  more  than  a  Just  comi>etitlou  pro- 

by  the  rates  that  were  levled. 

LIPPITT.  Th«  Senator,  I  think  I  may  fairly  assume 
lis  an.swer.  agrees  with  me  that  the  changes  which  are 
hy  this  change  of  method  in  assessing  the  duties  affect 
ry  snmll  extent  the  coarse  yam  goods,  and  what  effect  Is 
obtain^!  i.s  in  the  tluer  yam  goo<l8  that  are  made  in  New  Eng- 


land. 


frttni  t  le  Hoose.  If  a  piece  of  goods  contained  a  No.  60  yam  and 
a  No.  SH,  a  rate  of  duty  was  applieil  upon  that  fabric  which 
was  tloagkt  suitable  for  No.  80  yam.  As  the  duty  is  assessed 
by  the  Senate  commit t(>e.  if  a  fabric  is  made  out  of  those  two 
numbers  of  yams,  instead  of  the  duty  being  assessed  for  the 
No.  s« 
the  tw 


it  Is  assessed  for  the  average  of  the  numt>ers  between 
:>.  somewhere  in  the  neighborhood  of  70.     {.Vfter  a  paus*\| 


I  uud«  rstand  that  the  Senator  from  Indiana  [Mr.  Kcajf]  would 


like  t4J 

Mr 
tk'nlai 
have  n 


Mr. 


b«'fore 


it 


diSCU.s:  I 
Mr 


Mr 

The 
Island 
.Mr. 
Mr. 
I  tot 


.iriMTF.     DiH-s  not  the  Senator  think  it  would  have  been 


I  will  state  what  that  duty  really  Is.    As  the  bill  came 


that  Vie  have  a  little  caucus  to-night. 

Mr.  LIITITT.  I  sympathize  with  the  Senator,  but  I  will 
wiigges:  that  I  think  it  would  be  better  to  adjourn  or  go  into 
execu't  ve  aeaaiou  new.  because  while  I  do  not  want  to  prolong 
the  diicuHsIon  any  more  than  is  necessary- 


SI.MMONS.     If  it  Is  necessary,  we  will  stay  here  until 


this  aiiiendinent  Is  finished.     We  want  to  flnlsh  the  amendment 


we  atljoum  ;  but  I  was  In  hopes  that  we  would  not  have 


any  piolongwl  discussion  ui>on  it.     If  the  Senator  wants  to  di»- 


at  length,  we  will  be  content  to  let  him  finish.    I  hoped 


that  Me  might  have  a  vote  on  the  amendment  without  further 


ion. 
LirPITT. 


Mr.  President.  I  am  sure  I  would  rather  stop 
now.  Ijut  this  is  one  of  (he  most  important  subjects,  so  far  as 
Ithoile  Island  and  New  England  are  coiK'emed,  that  Is  In  the 
bill,  aid  I  want  the  record  straight. 

Wlicii  I  was  imerrupteil  what  1  was  diw'ussing  was  the  effect 
of  changing  these  duties.  I  pointed  out  that  in  cloth  containing 
UO  and  80  yam  in  one  case  ths  duty  would  be  governed  by  No. 
80  am!  in  the  other  case  it  would  be  governed  by  an  average 
of  the  two  uuml>ers  and  would  reiluce  the  duty  materially. 

Now  lu  onler  to  see  Just  what  the  effect  of  applying  this  new 
duty  Is,  I  tcK>k  table  ItiO  from  the  Tariff  Itoanl's  cotton  report, 
which  L>ontalns  a  description  of  some  100  different  samples  that 
the  board  found  ronuuonly  used  In  this  country. 


NVILI.I.VMS      Mr.  President 
VICE    PUHSIDENT.     Does    the    Senator    from    Rhoile 


yield  to  the  Senator  from  Mississippi? 
:.IPP1TT.     I  do. 

iVILLIAMS.    Just  for  my  iufomiatlon  I  wish  to  ask  the 
a  question.    Perluipa  I  did  not  hear  him  correctly  or 


adjourn  or  to  have  an  executive  session. 
SIM.MO.NS.     I   should  like  to  have  a  vote  on  this  par- 
ameudment.    an«l    then   It    Is   the  desire   that   we   shall 
short  executive  session.    Then  we  will  adjourn  and  after 


perhaps  I  do  not  remember  correctly,  hot  did  not  tbe  Senator 
spend  a  considerable  length  of  time  here  trying  to  iiersuadi  ns 
that  there  shouhl  be  an  average  number  on  these  goods  instead 
of  the  highest  number? 

.Mr.  LIPPITT.  I  did  i»olnt  out  to  the  Senate  and  to  the  com- 
ndttiH>  the  fact  that  assessing  the  average  duties  by  the  highest 
number  was  a  very  expensive  proposition,  and  was  in  some 
cases  alni«>st  an  lniiK>ssiblllty ;  thnt  that  was  unfair  In  many 
cases,  and  I  strongly  urged  that  they  should  adopt  the  average 
number.  In  connection  with  that  I  aald  to  them  If  they  did 
adopt  tlie  average  number  it  would  be  necessary  to  make  a  cor- 
responding change  in  the  classification  In  order  not  to  retluce 
the  duty  that  had  been  proposed  for  cotton  cloth. 

.Mr.  WILLI.VMS.  I  asked  the  Senator  the  question  because 
I  thought  I  was  not  mistaken.  I  want  now  merely  to  emphasize 
the  fact  that  we  s«>metlnies  comply  with  a  reijuest  coming  from 
the  other  side,  as  we  did  in  this  cas«\ 

Mr.  LIPPITT.  I  understand  the  attitude  of  the  Senator 
from  Mississippi.  I  am  told  that  he  has  Imhmi  very  anxious  to 
have  this  duty  changed  in  a  way  which  wouiil  raus*'  a  re<Iuc- 
tlon  in  the  duties:  that  he  wante<|  to  adopt  one-half  of  my  soc- 
gestion.  the  one  which  I  was  enable*!  to  present  to  the  Scwitiab 
for  the  purpose  of  simplifying  and  Improving  the  o|)eratlo:i  of 
their  bill,  but  that  he  was  not  willing  to  adopt  the  accompany- 
ing suggestion  by  which  the  duties  that  were  levied  ui)on  the 
f  ibrlcs  of  New  England  would  remain  substantially  as  iu  ttie 
present  bill. 

Mr.  WILLI.VMS.  The  Senator  Is  correctly  Informed.  I  was 
willing  to  adopt  his  suggestion  for  the  purpose  of  Hlnipiifyins 
the  administration  of  the  law,  and  also  for  the  puri»ose  of  re- 
ducing the  duty  uiion  goods  which  the  Senator  himself  manu- 
factures. 

•Mr.  LIPPITT.  The  Senator  from  M  -  -ippi  perhaps  forgets 
that  S4miethinc  like  one-half  of  all  the  [XN.ple  In  my  State  are 
lntereste<l  in  this  industry.  He  ))erha|>H  forgets  that  It  Is  the 
most  important  Industry  In  New  England.  He  |K'rh:ips  does  not 
know  that  It  Is  the  duty  of  a  ni;in  who  repres«-nls  a  State  to 
give  such  Information  and  knowletlge  as  he  has  in  regard  to  an 
lnduHtr>-  of  sueh  Imiwrtanre,  In  order  that  (he  imlustr)-  imiy  l)e 
carrie«I  on  under  the  same  conditions  that  other  industries  are 
carried  on  in  this  country.  If  he  Is  so  anxious  to  do  nn  Injury 
to  me  that  he  Is  willing  to  Injure  the  large  numl>er  of  wage 
earners  whose  pay  envelopes  in  Rhode  Island  are  going  to  be 
ennititHl  by  this  pnx^eilure.  which,  as  he  says,  he  does  simply  for 
the  puritose  of  Injuring  their  representatives,  I  can  only  say 
that  I  leave  him  to  such  happiness  and  pleasure  as  he  may  be 
able  to  get  out  of  the  situation. 

Mr.  \VILLI.\MS.  If  the  Senator  will  pardon  me  for  a  mo- 
ment and  consent  to  an  interruption 

Mr.  LIPPITT.     Certainly. 

Mr.  WILLL\.MS.  I  have  no  desire  to  Injure  the  Sc*ator,  but 
I  have  a  c«»n>nion  a|»i>rehension  that  every  man  who  Is  a  party 
in  Interest  In  U^islation  ought  not  to  take  part  in  that  legisla- 

I  tion :  and  If  the  Senator  will  pordon  me 

'      Mr.  LIPPITT.     May  I  Interrupt  the  Senator  and  ask  him  If 
he  is  not  a  ct^tton  planter? 

.Mr.  WILLIAMS.     I  am. 

.Mr.  LIPPIIT.  The  Senator  is  interesteil.  I  believe,  lu  having 
cheap  cotton  t>ugglug.  He  is  interested  in  stopping  the  mills  iu 
New  England  so  that  he  may  have  cheap  cottou  t>agglng.  Ills 
voice  was  raised  here  hour  after  hour  in  favor  of  getting  that 
cheap  product  for  himself. 

Mr.  WILLL\.MS.  .Mr.  President,  every  man  in  the  world  is 
Inrerestetl  as  a  consumer. 

Mr.  LIPPITT.  And  every  man  In  this  country.  Mr.  Presi- 
dent, Is  Interested  as  a  protlucer.  I^et  me  tell  the  Senator  from 
Mississippi  that  he  is  bringing  lu  a  bill  here  for  (he  (>ur{)oae  of 
getting  a  cheap  dinner  pall,  but  he  forgets  tliat  the  full  dinner 
pall  only  comes  from  a  full  pay  euvelo|)e,  ami  It  Is  the  hitherto 
full  iMiy  enveloiies  of  New  EnglamI  that  are  going  to  suffer  from 
this  transaction. 

Mr.  WILLIAMS.  I  want  merely  to  read  a  part  of  Jeffcisou's 
M.inual  which  relates  to  a  direct  personal  interest,  not  to  tba 
general  interest  of  cx>nsumers.  I  um  interested  lu  beef  bivauaa 
I  am  a  consumer  of  it : 

When  tlje  prlvato  Intrrvsts  of  a  Member  nre  tnncfrn*^  in  n  bill  or 
oiMstion  h<>  Is  to  withdraw.  .\.nd  wbrrv  such  an  iDtermt  baa  appeared 
nlK  TOic«>  baa  bc«B  dlaaiiow«d,  tren  after  a  dlvUloo.  In  a  raw  ro  coB- 
trarT.  not  only  to  tke  law«  of  der^nry,  but  to  tbe  fundamental  principle 
of  toe  aorial  roospart,  wbiob  denlea  to  any  man  to  l>e  a  Jadse  lo  nis 
ova  tMuae,  It  Is  for  tbe  bonor  of  the  lloiite  that  this  rule  of  immrmorial 
otMwrraaee  ahould  be  strictly  adhered  to. 

The  Speakers  of  the  House  of  Representatives  and  the  pre- 
si<llng  officers  of  the  Senate  have  ruled  that  the  Memtier's  vote 
could  not  be  excluded  iu  his  Interest,  because  he  himself  was 
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(he  Judge  of  the  fact  os  to  whether  he  was  i>ersonally  and  di- 
re<-tly  inlerestwl  or  not :  that  he  must  rely  uiJon  his  own  sense  of 
honor  and  Justice  in  determining  that  fact. 

•Mr.  LIPPITT.  Mr.  President.  I  do  not  know  that  I  am  en- 
(irt»ly  sorry  that  the  Senator  from  Mississippi  brought  up  this 
subject.  If  the  S.:>niitor  from  .Mississippi  believes  that  a  man 
stu.iletl  as  I  am.  with  ample  means  to  live  reasonably,  can 
iHMieflt  himself  bj  leaving  his  eountingroom  and  occupying  a 
s«'at  In  this  iHxly  month  after  month  and  week  after  week  de- 
\.»ting  his  time  and  attention  to  the  great  variety  of  subjects 
that  continually  « ome  ui>  here,  that  affect  every  part  of  this 
broad  land  from  ( ne  end  to  another,  he  must  be  very  ignorant 
of  commercial  transactions. 

I  know  how  msiny  patriotic  men  there  are  in  this  body.  I 
know  that  there  nre  a  great  nninl»er  of  them  who  have  sacri- 
ficed their  person:!  Interests  to  ctmie  here.  I  sjjy  to  the  Sena- 
tor from  Mississippi  that  large  as  that  number  is.  there  is  no 
man  who  stands  lu  this  body  who  has  made  a  givater  personal 
8acrltU*e  to  come  here— an«I  when  I  say  i>ersonal  sacrifice  I 
mean  financial — than   I  have. 

I  had  no  desire  to  come  to  this  brxly,  but  men  in  uiy  State 
came  to  me  day  alter  day  and  week  after  week  and  month  after 
month  arnl  urged  me  to  come  here.  lK»cau.se  they  sjud  ours  Is 
a  small  State  an«"!  that  those  who  had  arrived  at  some  proml- 
nenee  In  her  aff:ili*s  should  represent  her. 

Now,  Mr.  President.  I  do  not  claim  for  myself  any  greater 
l»ubllc  spirit  than  Is  shown  by  other  Members  of  this  bmly.  I 
know  how  easy  It  Is  to  claim  jtublic  spirit  and  iwtriolisui,  and 
when  I  hear  a  man  do  it  I  want  to  look  him  straight  in  the  eye 
and  form  my  Judgment  of  his  motive.  But  I  know  also.  Mr. 
Pr<»sulent.  that  such  a  thing  as  public  spirit  and  patriotism 
exist  In  this  Kepu'ilic  when  we  are  at  peace  as  well  as  when  we 
are  .it  war.  I  kiunv  that  when  the  call  to  arms  came  to  this 
Hepubllc.  fmm  high  degree  and  from  low  there  w.is  a  resi>on.se 
m.-ule  that  was  enough  to  thrill  the  heart  of  every  lover  of 
his  ct>untry. 

It  does  not  come  to  all  of  us  to  serve  on  the  field  of  battle,  but 
it  d<H»s  sometimes  come  to  some  of  us  to  make  sacrifices  that, 
while  they  are  not  of  life,  are  nevertheless  sacrifices;  and  I  Siiy 
to  the  Senator  thnt  if  he  thinks  I  came  to  this  bo<ly  from  any- 
thing bui  the  purest  motives  he  Is  entirely  mistaken. 

.Mr.  WILLIA.MS  I  8.iid  nothing  of  that  sort.  I  said  the 
S«.M)ator  was  inter»ste«l  in  the  direct  amemUnent  which  he  now 
pro|)oses  to  make.  I  laid  down  no  rule  of  any  description.  I 
simply  read  a  jiart  of  Jefferson's  Manual. 

Mr.  LIPPITT.  I  am  well  aware  that  the  Senator  read  a  part 
of  .lefferson's  Manual,  and  If  the  rule  which  he  read  was  a|)plied 
to  himself  in  yesterday's  discussion,  as  he  wants  It  npplieil  here 
to  me  In  to-day's  «llseu8sion.  then  he  commltte<l  yestenlay  an 
act  that  I  should  not  think  he  would  want  to  commit,  because 
he  commlttetl  the  i.ct  believing  that  he  ought  not  to  have  taken 
part  in  it.  I  o)iniiiitted  the  act  InMievlng  that  I  am  falriy  rep- 
res«Miting.  as  I  ought  to  do,  the  industries  of  my  State. 

.Mr.  WILLIA.MS.  I  have  no  Interest  In  bagging  manufacture. 
If  the  Senator  said  that  I  was  lntoreste«I  because  I  buy  bagging, 
the  Senator  might  say  that  every  person  on  the  surface  of  the 
earth  Is  Interested  .n  the  tariff  bill  because  he  is  interested  as  a 
consumer. 

Mr.  LIPPITT.     I  think  they  are. 

Mr.  WILLI.VMS.  Every  man  who  eats  meat  Is  Interested  In 
the  tariff  on  meat ;  but  that  Is  not  what  the  rule  means,  and 
evt'rj-body  knows  it.  It  means  when  the  profits  of  a  man'r 
private  business  aro  to  be  Increased  by  the  success  of  the  effort 
which  he  makes. 

-Mr.  LIPPITT.  The  argument  the  Senator  offered  yestenlay 
In  the  discussion  with  me  was  that  the  profits  of  raising  cot- 
ton were  going  to  be  Increased  by  buying  cheap  bagging.  That 
was  the  argument.  It  was  that  the  poor  people  in  the  South 
could  have  cheap  t>agging. 

Mr.  WILLIAMS.  The  profits  of  raising  cotton  were  not  go- 
ing to  be  Increased  by  cheap  bagging.  The  loss  of  the  planter 
in  buying  bagging  as  a  consumer  would  have  been  decreased; 
but  there  would  not  have  been  a  dollar  added  to  the  value  of  a 
pound  of  cotton  In  the  world.  There  would  have  been  merely 
an  <»bstruction  aga  list  a  man's  natural  right  to  buy  where  he 
could  buy  cheai>est  the  thing  that  he  ought  to  have. 

I  was  not  interested  in  cotton  bagging  in  any  other  way 
except  as  a  consumer  of  It.  Just  as  I  am  Interested  in  beef  as  a 
consumer  of  It.  and  In  wheat  and  flour  as  a  consumer  of  it. 
But  everjbody  knows  that  the  rule  does  not  apply  to  that  sort 
of  a  case,  because  if  it  did,  no  Member  of  the  House  and  no 
Member  of  the  Senate  could  vote  upon  any  question. 

Mr.  LIPPITT.    That  is  perfectly  correcU 


Mr.  GALLINGER.  Will  the  Senator  from  Rhode  Island  yield 
to  me? 

-Mr.  LIPPITT.     With  pleasure. 

Mr.  GALLINGER.  I  was  called  from  the  St»nate  tempor.irlly 
and  did  not  hear  the  itassage  read  from  Jefferson's  Manual. 
There  are  a  great  many  things  in  Jefferson's  .Manual  we  pny 
no  attention  to.  and  that  have  no  relevancy  to  our  tli8eu.ssi«»ns. 
Now,  if  it  would  please  the  Senator  from  Mississippi,  I  should 
like  to  have  that  referem^  called  to  my  attention. 

Mr.  WILLIAMS.  Hie  Senator  wllTflnd  It  In  the  (wo  lines 
at  the  bottom  of  page  IXi  and  the  first  «  lines  on  the  top  of  |iate 
97,  and  then  I  will  go  and  get  Hinds'  Parllnnientary  Prece- 
dents and  find  him  a  lot  of  rulings  on  the  subjist.  if  lie  wants 
It,  all  of  which  are  to  tlie  effect  that  a  Member  himself  nnist  l>e 
the  Judge  of  the  fact  as  to  whether  he  has  a  private,  iiersonal, 
business  interest  in  the  matter. 

Mr.  GALLIN«;ER.  Mr.  President.  I  have  Ikh^u  for  a  long 
time  familiar  with  that  provlslo;i  of  Jeffers«m's  Miinnal.  aTid  I 
quite  jigree  with  the  Senator  from  Rhode  Island  that.  If  he  is 
to  Ik'  held  to  account  and  his  voice  and  his  vote  crlticir,«N|  be- 
cause he  has  some  Interest  in  manufacturing,  the  Senators  who 
have  an  Interest  In  bagging  and  who  will  derive  a  benefit  for 
their  cotton  i)ro<luct  are  t>qually  subject  to  censure. 

I  want  to  call  the  attention  of  the  Chair  and  of  the  Senate  to 
the  f.ict  that  there  is  a  sixcific  rule  In  this  body,  not  derived 
from  Jefferson's  Manual,  which  s;iys: 

2.  No  Senator  In  deluite  ahall.  directly  or  Indirectly,  by  any  form  of 
words  impute  to  another  Senator  or  to  other  St-natora  any  conduct  or 
motive  unworthy  or  unbeixtming  a  Senator. 

And  I  submit,  Mr.  President,  that  the  acctisation  whi«-h  has 
Just  been  made  against  the  Senat<»r  from  Hho<le  Islaiul.  who 
Is  standing  here  defending  as  best  he  can.  not  the  manufact tir- 
ing interests  of  Rho<le  Island,  but  the  niantifactnring  int«>f«'st8 
of  New  England,  is  entirely  unwarranteil,  and  that  no  Senator 
has  a  right  to  Impute  any  unworthy  motive  to  him,  whether 
he  bases  his  action  on  Jefferson's  Manual  or  anyhing  els<r- 

Mr.  WILLI-\MS.  I  have  not  imputtnl  bad  motives  to  any- 
body.    I  have  merely  read  a  part  of  Jefferson's  Manual. 

Mr.  tJ.\LLINGl',Ii.  The  Senator  may  be  unconscious  of  Jt, 
but  the  Senator  has  imputed  unworthy  motives. 

Mr.  WILLI.VMS.  I  merely  aske<l  the  Senator  whether  he 
was  not  interesttnl  in  these*  g«K)ds;  I  did  not  state  that  he  was, 
excei»t  in  that  way. 

-Mr.  GALL1.\(;ER.  But  the  Senator  from  Rlunle  Island 
asked.  In  response  to  the  Senator  from  Mississippi,  whether 
the  action  that  was  taken  here  yesterday  d«H»s  not  benefit  biin 
as  a  miser  of  cotton,  and  the  debate  clearly  sIiowjhI  tJtnt  It  did. 

Mr.  WILLI-\MS.  Oh,  we  went  through  that,  and  there  is  no 
use  of  going  over  that  again. 

Mr.  (iALLINGER.     Oh,  no! 

-Mr.  WILLL\MS.  If  the  Senator  waii(s  further  Infomtadon 
upon  that  point.  Just  as  I  expiaiut^l  ji  moment  ago.  of  course 
that  rule  does  not  apply  to  a  man  having  a  remote  inten>st  in 
legislation,  as  a  consumer,  Inx-ause,  if  it  did,  then  no  Member 
of  the  House  and  no  Member  of  the  Senate  could  ever  vote 
upon  any  clause  of  any  bill  that  affected  property. 

Mr.  GALLINGER.  While  the  Senator  is  lo<.klng  for  (liat, 
I'wjint  to  say  that,  If  this  debate  Is  to  degenerate  into  i>er- 
sonallties  and  accusations  against  Senators 

Mr.  WILLI.VMS.     There  is  no  iK'rsonallty.  about  It. 

Mr.  G-\LLINGER.  The  Senator  will  permit  n)e  to  six^ak 
In  my  own  time — that,  if  that  is  to  be  the  case,  there  will  l>e  a 
good  deal  of  discussion  oi»  this  subject  before  we  get  through. 

Mr.  WILLI.VMS.     I  do  not  desire  any  discussion. 

Mr.  GALLIN(;ER.    No;  but  I  do. 

Mr.  WILLLVMS.  But  the  Senator  was  calling  attention  to 
the  Iniquities  of  Senators  on  this  side  In  trying  to  make  money 
for  the  South  out  of  this  cotton-average  business,  and  I  asked 
him  the  question 

Mr.  LIPPITT.  If  the  Senator's  remarks  are  addressetl  to 
me 

Mr.  WILLLVMS.  I  aske<I  the  question  whether  he  himself 
had  not  suggestetl  it.  and  tlien  he  accused  me  of  advocating 
the  retention  of  the  lower  duty  In  order  to  injure  hlni.  To 
that  I  made  reply  that  I  had  no  idea  of  Injuring  him.  and  then 
suggested,  since  he  had  gone  uix>n  that  footing,  that  \>erha]m 
he  had  better  read  that  part  of  Jefferson's  Manual.  That  Is 
all  I  have  done. 

Mr.  GALLINGER.     What  was  the  f^enator's  purpose  In  that? 

Mr.  LIPPIT1\  Just  a  moment.  I  should  like  to  ask  the  .Sen- 
ator from  Mississippi  If  he  did  not  say  that  he  was  opjtosed 
to  the  amendment  I  was  alwut  to  offer  because  it  would  "  injure 
me"? 

3Ir.  WILLIAMS.     I  did  not.     I  said ^ 
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LIPriTT.     I  •»  imderstood  kin. 

WILLIAMS.      I   sjiiil    I   was  In  faror  of  adopting  tbe 
rule  for  two  reas4»ns — first,  becmase  it  wa.i  sinii'ler  of 
rathm.  and  wrromUj.  hecnntie  It  would  r<^  )<■«  tbe  datios 
upon  tate  foods  wbiob  jou  maniifucrnrp — not  t»  Injure  yon.  but 
W  redpre  th«  ctuty  on.  ihrf  irfx>d!»— and  then  j-oo  lew  to  the  con- 
that  tbiit  wna  tL<>  cs'^e. 
rjPl'lTr.     Dues  the  a«»lor  tUak  that  that  would  be 
(it  to  Die? 
JM'IIJJAMS.    No;  I  do  not  think  It  wooU  W  a  benefit  to 
;  ijnt  the  iKoodii  do  not  all  belong  to  yon;  joo  4o  not  nnke 
II :  aome  other  people  make  a  part  of  then.     I  waat  to 
th<»  <lritT  on  the  ^ood^ 

.iriM'lT.     If  there  ia  any  other  aerkms  •UjmtsKfon  to  be 
iil»»>n  this  pnrtlrolsir  ph;iw>  of  the  iiue^tlon,  I  am  i)erfertJy 

.'(»  on  with  it;  but  I  do  not  think 

.M(KNS.     I  wiuit  to  iDiiuire  of  the  Senator  from  Bbo4le 
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if  be  te  williog  that  we  »haU  take  a  vole  now  or  doe*  be 
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JPlM'rr.  Mr.  PreMldent.  I  will  «iy  to  the  Semtor  from 
rarolina  that  tke  otter ly  unwarrantofl  |ier»>nal  aabjcct 
linfl  been  iotrudiiced  by  the  Senator  from  MtasiSHlppI  luM 


rters  of  an  hour.     I 


propose  to  be  cat  ott  on  this  subject  under  thoae  oon- 


do  not 
ditioiM 

.Mr    ><IMMO\s.     I  am  Boi  propartiij  that:  I  nm  slmpty  ask 
in;;  ih  ^  Sctuitor  the  qneation  if  he  cares  to  be  beard  further 
Jlls  matter.     If  te  dacs,  I  was  0t>lD|r  to  xu^srst  that  we 
ay  tht>  hill  nside  now  and  ndjonm.  and  be  can  re^Mime  his 

in  the  utorniDf;.  if  that  would  be  aatisfactory. 
LIPPITT.     I  think  It  would  be  belter,  Mr.  President,  be- 
have considerable  to  say. 
HIMMONS.     I  ask  thiit  thi>  bill  be  laid  a.«ilde  for  to-tlay. 

the  abttence  of  objectiou,  the 


Mil 


Mr 


Mr. 
The 

of  the 


Mr 

erat!«m 
Th. 

rousid* 

aud  'Ji 


hsIVICK  PUESITjE.NT.     h,    th( 
wal  tM>  laid  aside,  as  re4)uestetl. 
I  Rora  or  uzETiyc,  i 


TOMoaaow. 
:EnN.     I  ask  iTTt!>'^linoas  consent  th.it  whf»n  the  Senate 
adJoiir|j9  to^day  It  a^ofim  to  meet  to-morrow  moruing  at  10 
o'clock 

;.\r.LT\aFTl.     r  hope  that  reqnert  will  bo  gmntetl. 
Vl(^  PKE.SI1>BNT.     Is  there  objection  to  the  re*ioest 
Senator  from  Indiana?    The  Cbnir  hears  none,  and  the 
order  l|i  uiade. 

EXECmVE  8ES.SIO?f. 

iACOS     I  more  that  the  Senate  proceed  to  the  consld- 

of  exe«nitive  busim>ML 

motion  wuB  agreed  to,  aud  the  Senate  proceeded  to  the 

ration  of  executive  bn^neaa    After  5  minutes  siwnt  in 

vo  !««ssion  the  doors  were  reopened,  and    <at  6  u'clock 

uiiniues  p    m.>   the  Seiate  atljourncd  until  to-uiorrow, 

Satnitlhy,  Stpteuiber  «,  1913,  at  10  o'clwck  a.  m. 


Extent  cc  n 


ntiui.^ti 
diMary 


XOMIX.VTIONS. 

rccetrcd  by  the  Srumie  September  J,  1913. 

AifBASS.VOOB. 

Joseph  E.  Wniard.  of  Virginia,  now  enroy  extraordinary  and 
'"'  *  r  plcuifMHtiitiary   to   Spain,   to  be   nniba— lOni    ailiaii 
uud  plenipotentiary  of  the  United  8totc»  of  AiDerica  to 
,  p»  flll  an  orisiiuil  vucuucy. 

Mi:«I.«»TER. 

Ewinr.  of  L0«M«na.  to  be  envoy  extraordinary  and  mln- 
.  cnliiotentlary  of  the  Vnlted  States  «<  Aaaertcm  to  Hon- 
itaras.  |rlc*  Cluutai  D.  White,  resigacd. 

Sacsmcs  or  Public  Mowrrs. 
E.  Baxter,  of  BeMefoun^he.  S.  Dak.,  to  be  receiver  of 
pnldUc   Uiooeys  at   Ilellefourche.  S.  Duk.,  vice  Samuel  G.   Mor- 
*■ — r,  lerm  expinnl  June  .10.  191.1. 

I'ObrMA.HTEB. 
MIS80UBI. 

U.  9elpb  to  be  peaf  aaler  at  St.  Lovis.  Mo.,  la  place  of 
J.   Akina.     lacoBNani  comniiwiia  expired  May  18, 


John 
later  ii 


Kirk 


CoUa 


Execul  v€ 


MaJ. 
Capt. 


CONFIRMATIONS. 

confirmed  by  the  Senate  Stptember  5. 
19  IS. 

PaOM&rtOIVH    IN    TUS    AUIT. 
II  EPICAL   CORPS. 

Alexander  N.  Stark  to  be  Ueirtenant  colonel. 
Allie  W.  Williama  to  be  major. 
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coAar  Aarrnxaar 
Llent.  Coi.  laaac  !V.  Lewis  to  be  coioocL 

MaJ.  John  P.  Ilains  to  be  lieutenant 
Capt  Itotert  E.  Wyllle  to  be  major. 
First  Ueat  Jaaies  B.  Dlllnrd  to  be  captain. 
First  I.Jcut.  James  K.  Oaln  to  be  captain. 

I.'fFA.'VTBT   Aaii. 

Lfent.  Col.  Daniel  L.  Ilowen  to  be  colonel. 
Lieut,  (^ol.  Walter  K.   Wright  to  be  cohmel. 
MaJ.  .\braham  P.  Bnfflngton  to  be  Memeimnt  coIoaeL 
Capt  Joseph  C.  Ca.^tner  to  be  major. 
First  Llent.  Elrerton  E.  Fuller  to  be  en  plain. 
Set.i;ud  Lieut  Ahiu  (J.  iiuteuMohn  to  be  lirst  lieutenant 
Ama-tMEMts,  BT  TKA.xarix,  i.i  the  Abmy. 

i:«rA5TBT   ABM. 

8ew»d  Llent  David  B.  Falk.  jr..  to  be  aeeoiid  lle«tenant 

CAVAr.RT. 

Second  IJeut  Carlyle  II.  Wa.<*h  to  be  aecuad  11 

ArP©I!ITll£?»T8    IX    THE  ARVT. 
MfHIC.VL  BKaCBTB  COCTS. 

To  be  fhrtt  licntcnanti. 

Alexander  Watson  Williama^ 
W.iiiir   P.tui    Daveitport. 
Ralph  .Mkhiiel   Le  Comte. 
I^uls*  Hopewell  Bauer. 
Lanph.       "V  hIpt  Webb.  Jr. 
Austin  ,  (.'uiuilug. 

Harold   Henry   Fox. 
FreilerUk  Henry  DIetericb. 
Wllliani  Guy  Guthrie. 

PotiTMA&TFB. 

Mi.saoi'Ri. 
Colin  M.  Selph.  St  Ix.uis. 


HOUSE  OF  REPKESENTATIVEa 
Friday,  September  J,  191J, 
The  H.Dse  n»et  .it  12  o'clock  noon. 

The  ChaHain,  Rer.  Henry  N.  Couden.  D.  D.,  offered  the  fol- 
lowlnjt  prayer : 

O  Thou  eternal  source  of  life  and  light  .inJ  lore,  tn  whom  we 
lire  r-  !  -  ..  and  have  our  being.  |oor  out  Thy  spirit  In 
*">""'  f^"-   that  by   if.n  transformlmr  power  we  may 

rrow  dav  {,y  ro  the  n  en  wire  of  the  stature  of  the  fullneaa 

of  (hrl.^t  th,.,   ,        '  ..r,KHi  will  to  nil  men  mnv  possess  onr 

Mems  to  the  h..  ry  of  Thy  holy  name.    Amen. 

The  Jonmal  of  the  proceedlnjrJ  of  yesterday  was  rend  and 
api»roTed.  ^^ 

BETOST  FBOSf  COMiirTTEE  O.^  RrLES. 

Mr.  H.\RDWTCK.  Mr.  %>eflker.  I  desire  to  submit  a  prlvl- 
leyeil  re|Kirt  from  the  Oomailttee  on  Rules. 

The  SI'EAKFJl.  The  Kentlem;tu  from  Georgia  sabmits  a 
privileged  rept^rt  from  the  Coniiidttee  on  Ruley,  which  the  Clerk 
will  rejwrt. 

The  Clerk  read  as  follows : 

rioQsr  resolution  244   (II.  Rppt.  «?). 

^^.t.il-™™'!".?   **"    •*.2''^-    •»«^"°I5   »»•<'    uxlT   ron.Md.-ratlo«    luadrT 

789^  report  tbe  foikMrlur  Mtetitntr  therj^i :  »^"P"*"<»°    ""'•    "•   « 

*  '.K  Tt^f-  '''*'"^  '*  r**""  ^  '"  '"■''"•■  ''"•  »»»^  nouse  ia  tb«  Commit!** 

"^i*!,*^     *^-    •*  **^  br»liinta«  of  lis*  4.  page  21.  and  the  word  'To" 
peal.Ml,-  at  tBe  cad  of  lino  17,  {M^tr  J.'..  ™     ^^ 

"  It  «h«U   aim  be  ia   ordi  r   for  the   n<"Mi«»   In   the  Committee  ot  th* 

lowing  :in  r  t..  II.   K.  7»!»M :  ^^  !*»«•.  ue  ie«- 

Mr.  HARDWICK.  Sir.  Speaker.  I  move  the  previous  qucs^ 
uon  on  the  re?<«>lntion. 

Mr.  MANN.  Will  the  griitleman  penult  tlie  rule  to  be  asain 
read? 

Mr.  HARDWICK.    Certainly. 

Tlie  rule  w»s  as:nln  reported. 

Mr.  HARDWICK.  Now.  Mr.  Speaker,  on  tfce  adoption  of  the 
molntion  I  deaMnd  the  previoaa  natation. 

Tbe  SPK.4KER.  The  jrmfleman  from  Georgia  mmes  the  pre^ 
vious  (inesthm  on  tbe  Pe!«>lntlon. 

The  question  was  taken,  and  the  prpvious  miestlou  was 
ordered. 
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The  SPKAKKR.  The  senllenian  from  Geoniia  [Mr.  Hard- 
wick)  h;iH'  LHf  inlnnteM  and  tlie  gentleman  from  Kanf^as  [Mr. 
t'.wipRKi.i  1  has  •_•«>  MtiiiiitfH*. 

Mr.  H.MtDWirK.  The  Kentlenian  fn>ni  Kans«a8  Is  not  here; 
the  gentleninn  from  Pennsylvania  [Mr.  Kru.v)  is  the  ranking 
minority  n»einl»er. 

The  SPK.KKER.  Tlie  gentleman  from  Pennsylvania  [Mr. 
Kkii.yI  has  20  minutes. 

.Mr.  H.VRDWK'K.  Mr.  Speaker,  it  is  not  nece.ssjiry  to  go  Into 
a  verj-  e.\tendetl  oxpl.-mation  of  what  this  rule  Is.  I  merely  want 
to  state  to  the  House  in  a  few  wonls  what  It  provides.  The  first 
paragraph  of  the  rule  simply  makes  in  order  the  legislative  pro- 
visions for  tlio  abolishment  of  the  Commerce  Court,  and  In  ac- 
rordance  with  the  undcrstam'ing  generally  on  this  side  and  as 
expressed  In  our  caucus.  TIk  se»'ond  proposition  makes  in  order, 
and  provides  it  shall  l»c  consldere*!  without  amendment,  a  cer- 
tain paragraph  of  the  hill  which  was  stricken  from  It  yesterday 
on  a  i>oint  of  order  under  the  general  rules  to  the  effect  we 
Khopld  have  a  c<>rtain  nnml>er  of  in.>*|tectors  provided  to  look  into 
tlie  sites  already  authorized  for  public  buildings  throughout  the 
country. 

Mr.  BARTLETT.     Site  agents. 

Mr.  n.\RI)\VICK.  Site  agents,  as  my  colleagtie  suggests.  So 
If  this  rule  Is  adopted  It  will  accomplish  two  things:  First,  that 
p«rt  of  the  hill  dealing  with  tlie  Commerce  Court  will  be  in 
order,  and  a  ixjint  of  order  under  the  general  rules _of  the  House 
will  not  be  good  against  it. 

.Mr.  BARTLETT.    May  I  ask  my  colleague  a  questiou? 

Mr.  HARDWICK.  In  just  a  moment  Aud,  .4vond,  the  pro- 
visi«»n  that  the  committee  put  in  the  bill  and  which  was  stricken 
from  the  hill,  for  the  building  sites  agent.s,  will  be  In  order  and 
can  he  offered  as  an  amendment,  and  a  ix)lnt  of  order  under  the 
general  rules  of  the  Hi»u.se  will  not  lie  against  it. 

.Mr.  BARTLETT.  I  understood  from  a  reading  of  the  rule 
that  the  Commerce  Court  jirovlsion  would  be  in  order  aud  not 
subject  to  further  amendment. 

Mr.  HARDWICK.  Under  the  rule  as  we  have  reported  it.  the 
Commerce  Court  provision  will  be  subject  to  auy  germane 
amendment. 

The  very  reverse  is  true  as  to  these  building-sitc  inspectors. 

Mr.  BARTLfH'T.     That  is  what  I  want. 

.Mr.  ILVRDWK'K.  We  provide<l  in  one  case  there  should  be 
ahsolute  fn^dom  of  amendment;  in  the  other  that  there  should 
not  be;  and  since  it  has  been  put  up  to  me  In  that  way  I  will 
explain  whj*  we  do  one  thing  In  one  case  and  another  In  an- 
other case.  It  was  the  general  understanding  from  the  caucus 
action  and  from  the  committee,  so  far  as  the  Commerce  Court 
provision  is  concerned,  tlmt  there  should  be  tlie  utmost  liberality 
of  discussion  and  amendment  as  to  this  legislative  proposition 
In  respect  to  the  Commerce  Court.  So  far  as  the  building-sites 
(iroiHi.sitlon  is  concerned,  the  very  reverse,  as  the  C\)mmittee  on 
Rules  un»lerstood  It,  Is  trtie.  The  provision  in  the  paragraph 
was  the  result  of  a  virtual  agreement  between  a  number  of  gen- 
tlemen ou  the  Committee  ou  Appropriations  and  on  the  Com- 
mitti'e  on  Public  Buildings  and  Grounds,  and  it  was  agreed  on 
in  exactly  the  form  tlun  jiaragraph  was  put  in  the  bill  by  the 
Committee  on  Appropriations.  -\nd  not  only  the  chairman  of  the 
Committee  on  Appropriations,  the  gentleman  iu  charge  of  the 
bill,  but  also  the  gentleman  from  Florida  [Mr.  Clark],  chair- 
man of  the  Committee  on  Public  Buildings  and  Grounds,  thought 
wo  ought  to  stand  on  Just  what  there  was  in  the  bill  as  to  this 
matter.     For  that  rea.son  we  sent  it  to  tlie  House  in  that  form. 

Mr.  GILLETT.    Will  the  gentleman  yield  for  a  question? 

Mr.  HARDWICK.  Certainly,  if  the  gentleman  will  not  take 
too  much  of  my  time. 

.Mr.  GILLEIT.  I  simply  wanted  to  ask  the  gentleman  If  I 
understoojl  him  to  say  that  this  second  proposition  was  aliso  a 
matter  of  caucus  suggestion? 

Mr.  HARDWICK.  No ;  it  was  a  subject  matter  of  some  caucus 
dis<Mission  an<l  a  somewhat  general  agreement  on  this  side. 

Mr.  GILLETTT.  But  the  reasou  jou  shut  off  amendment  was 
not  on  account  of  any  caucus  .iction? 

Mr.  HARDWICK.  No.  If  I  said  that  I  expressed  myself 
unhappily.     We  are  not  shutting  off  del>ate  on  anything. 

Mr.  M.\NN.  I  notice  that  the  rule  reads  that  so  much  of  the 
bill  that  is  between  the  word  "the"'  in  line  4,  page  21,  and  the 
word  '*n^j)ealed"  in  line  17,  page  25,  shall  be  In  order.  Is  it 
the  intentiiui  to  leave  out  the  word  "repealed"? 

Mr.  HARDWICK.     That  is  inclusive. 

Mr.  MANN.     But  It  does  not  so  state. 

.Mr.  HARDWICK.  It  has  been  construed  that  way.  This  is 
the  exact  fonn  employixl  two  or  three  times  by  Mr.  Dalzell,  of 
Pennsylvania,  and  no  such  technical  point  as  that  was  ever 
made  agaln.st  it. 


Mr.  MANN.  It  may  not  be  made  now,  but  I  want  to  know 
what  the  rule  provides. 

Mr.  HARDWICK.     It  certainly  meant  inclusive. 

Mr.  M.\NN.  I  do  not  know.  It  does  not  say  that  It  is  In- 
clnsive.  It  shows  a  carelessness  in  drawing  the  rule  that  I 
am  sure  we  should  not  be  chargwl  with. 

Mr.  HARDWICK.  I  think  my^^lf  It  Is  a  careless  practice 
for  a  Democrat  to  follow  the  preoeilents  of  Republicans,  and  I 
may  have  made  that  mistake,  but  If  *o  it  is  utterly  unimportant 

Mr.  MANN.  Of  course,  you  migiit  have  followe<l  tlie  prec- 
e<lent  of  some  Republican,  but  i>erh!ips  no|>«Kly  over  there 
thought  about   it. 

Mr.  HARDWICK.  That  is  neither  here  nor  there,  but  liiere 
is  no  trouble  as  to  what  It  means. 

Mr.  M-\NN.  What  it  means  and  what  It  says  are  two  dif- 
ferent things. 

Mr.  IL\RDWICK.  .\11  the  language  t)elween  those  wonls 
shall  be  in  order. 

Mr.  M.\NN.     Between  those  words? 

Mr.  HARDWICK.     Yes;  inclusive. 

Mr.  .M.\.\N.     But  It  does  not  say  "inclusive." 

Mr.  H.4RDWICK.  It  does  not  say  "inclusive."  no;  but  that 
would  be  the  ordinary  construction,  and  the  gentleman  frtun 
Penn.sylvania  contended  that  it   meant  that. 

Mr.  .MANN.  I  do  not  think  the  gentleman  from  Pennsylvania 
ever  contendeil  that  or  any  lawyer  ever  contended  that  until 
the  gentleman  this  morning,  who  Is  a  good  lawyer,  contends  it 

Mr.  HARDWICK.  If  the  gentleman  will  read  the  fourth 
volume  of  Hinds'  Pre<*eilents,  section  ?200.  and  wm*  the  rule 
that  Mr.  Dalzell  reporte<l  as  to  the  point,  iie  'vill  l>e  ashamed 
to  make  such  a  technical  ix>lnt. 

Mr.  M.\NN.     He  Is  not  ashamed  of  it. 

Mr.  HARDWICK.  The  gentleman  is  reflecting  <m  the  gen- 
tleman from  Pennsylvania,  who  Is  a  much  abler  lawyer  than 
myself,  and  does  not  reflect  on  me.  I  refer  to  the  rule  of  11MH5. 
I  think  the  rule  wo  report  will  accomplish  the  purpose  anyhow. 
Of  course  if  the  gentleman  does  not  think  8o»  I  am  sorry.  If 
necessary  In  the  Committee  of  the  Whole,  these  two  words 
can  be  added  by  amendment. 

I  reserve  the  balance  of  my  time,  Mr.  Si)eaker. 

The  SPIUKER.  The  gentleman  has  used  0  minutes.  He  has 
14  minutes  remaining. 

Mr.  KELLY  of  Peinisylvania  rose. 

The  SPE.VKER.  The  gentleman  from  Pennsylvania  [Mr. 
Kklly]  is  recognized  for  2<J  minutes. 

Mr.  KELLY  of  Pennsylvania.  Mr.  S|>eaker,  I  feel  that  the 
very  able  argument  of  my  friend  from  <ie<irgia  [Mr.  Harunvu  k1 
still  does  not  give  auy  substantial  excuse  for  having  IntrfMlucetl 
a  rule  here  which  makes  a  matter  In  order  which  has  already 
been  stricken  out  of  this  bill  and  places  It  In  such  a  posture  that 
it  can  not  be  amended  The  |K>int  that  the  Item  must  l>e  con- 
sidered without  amendment  will,  it  seems  to  me,  l)e  enough  to 
condemn  this  rule  and  secure  rejection  at  the  hands  of  the 
House. 

Mr.  Speaker.  I  want  to  read  to  the  committee  wliat  the  chair- 
man of  the  Committee  on  Appropriations  [Mr.  Fitzgkrald] 
said  in  his  very  able  speech  not  long  ago  before  this  House 
when  he  was  talking  about  the  budget.  I  will  take  what  he  said 
as  the  text  of  the  remarks  I  shall  make  on  this  rule  now  land- 
ing before  the  House.  The  gentleman's  speech  was  delherwl 
here  on  June  2A,  ami  In  tlie  oi»enlng  of  his  splendid  address  the 
chairman  of  the  Committee  on  Appropriations,  dlw'usslng  the  ap- 
propriating iH>llcy  of  this  Government  made  use  of  the  following 
language: 

The  rapid  incroaso  in  the  cost  of  the  Fedoral  GoTprnm»nt  Is  attrart- 
Ini;  aniversal  att<>ntion.  Many  thoughtful  men  refrard  our  profligate 
(Iscal  arranRenn?nts  &n  the  greatest  menaoo  to  the  pcrmau*  ncy  of  tbo 
Cnlon.  and  the  prop*>r  solution  of  the  many  problems  Involved  l«  com- 
plicated by  the  jfood-natured  Indifference  of  the  peotile.  While  a 
Treasury  surplus  Is  maintained  by  a  system  of  Indirect  taxation  ao 
Ingeniously  devised  that  individual  burdens  are  not  readily  appro*  latcd 
but  are  assiduously  proclaimed  as  blosslngB,  It  will  be  difficult  to  awakca 
the  mass  of  the  i>eople  to  the  Importance  of  the  qaeatlonM  involv<>d. 

Taking  that  as  the  basis  of  my  remarks.  I  make  the  statement 
that  the  rule  which  puts  the  paragraph  back,  and  means  in- 
creased exiK'Udllures,  is  unjustlfie<l  In  every  respe«t.  Tlie  Item 
provides  for  additional  exr)enditure  of  $.m<«)0.  an  Increased  ex- 
penditure of  that  amount  for  tbe  men  who  shall  travel  and 
select  aud  recommend  sites  for  public  buildings  are  to  be  new 
officiala 

It  is  not  contended  by  the  gentleman  from  Georgia  [Mr.  Hard- 
wick]  or  anyone  else  that  this  is  in  any  way  going  to  decrease  . 
expenditures. 

Mr.  HARDWICK.  If  the  gentleman  will  excuse  me,  I  thought 
the  gentleman  understood  that  we  did  contend  that  I  say  that 
It  is  a  measure  of  real  economy. 
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vELLY  of  PeuDsylvuuia.     Not  directly. 

lAUDWR'K.     K.ah  directly  and  indirectly. 

vKLLV  of  Pennsylvania.     Every  man  permanently  em- 

at  Lite  prejient  lime  iu   tliis  work  of  se'ecting  sites  in 


retuinciL    Kver>'  man  wh^  h;<8  been  duiug  ttiat  work  of  sel«*cting 
sites  it 
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ma  ap|]^i>|>riatiou  of  $. 
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nt  (Miy  roll,  and  tills  item  iuciude« 
tddiciouui. 
boint  Is  tliat  it  mcsna  am  increased  exi^emliture.  It  sets 
tlte  pr(  cedant  and  involTes  an  Increased  expeniliture.  wbicb  is 
an  eve  r-lnereasins  tendency,  as  I  mentioned  liere  yesterday  or 
the  day  before.  In  tlie  expeu<!itures  of  the  Government. 

Taki  ijf  tiie  report  of  the  Set  reiary  of  the  Treasury  for  the 


iwftl  J  ear  ended  June  30.  li*12.  and  the  report  for  the  fiscal 
yenr  1  >11.  it  jipi>ear»  th;it  for  the  public  buildings  of  tliis 
Mation  the  amoont  of  flG.28T.525.82  was  expended  in  the  yeiir 
ion.  nhtrcas  in  the  year  following— in  the  year  1912 — the 
auM>un  Jumped  to  $18,0tt4.385.<)7.  with  an  increased  expenditnre 
on  tha  one  Item  alone  iu  one  year's  time  of  $1.74t».s."iS».25 ;  that 
!•  to  ■  y,  with  the  s-inie  administration,  with  the  same  kind  of 
operation,  witli  the  wane  men  on  the  pay  roll,  the  expenditures 
increa.«»l  one  and  three-quarter  million  dollars  in  one  year's 
time.  That  brines  ns  to  the  sitiiatioa  where  the  Secretnry  of 
tbe  Tnnsury.  iu  his  cKtiuiates  for  tiie  cealBS  year,  Las  the  fol- 
lowing to  sny : 

The  tJtal  Mflaiates  ot  appmpriHttons  for  oMlnarr  i  nnvis^t  for  the 
flscal  jt»r  cmdiuK  Jooe  SO.  r.»14.  are  *7.1-'.5.5«,ojH' :  Ihfw  are  ex- 
^  duslvc  I  if  thf  estimates  of  exp'Uditures  fur  tbe  raoama  lanal.  whtcti 
■m.v  he  pal'1  from  Ixmd  Miles,  unfl  those  tor  the  postal  service,  whieh 
are  repaid  from  the  postal  receipts.  The  Mtimates  of  receipts  for  the 
aaaa  parted  wblcb  will  be  availaUle  (or  the  general  fund,  from  whl?b 
eaymeal  i  oa  such  appr-iurlations  must  l>e  maJ.-.  are  $71<>.000.0O«). 
Ttw»  est  mates  of  'ipprnnrlattoas  for  ordlaarv  purposes  for  1914  are. 
therefor".  »JJ  .•<.--•••.:.■.  o:?  in  excess  of  ths  'estimated  rerenne.  The 
Mtlmato!  -s   f.>r  the  Pasama   Taaal  are  $.'^o.l74.4.'t2  11.   and 

If  these  s'.oiild  be  paid  from   the  Keneral   fund  Instead  of 

from  th  >  saie  or  Donds.  the  total  estimates  of  appropriations  (or  1914 
are  tSt.  raai4B6.14  ta  excess  of  tbe  estimated  receipts. 

Th.tt  conHse  statement  nhnws  thft  after  the  great  Increajie  of 
1012  o  er  thnt  of  1011.  In  the  fiscal  vear  coming — the  vear 
1914— tie  deficit  will  be  $r»2.730.4r>5.14,  regardlesa  of  the  im- 
mmm  i  nm  expended. 

I   want   to   Kiy.    Mr.    Spenker.    that    this   tendency,   which   \n 
fronlhi :  and    which    Is  becoming   more  and    more  accentuate^l 
each  y«  jr.  Is  the  danc«^  that  has  been  |w>lnt«»«l  out  by  the  chair 
■Mn  of  the  Committee  on  -Appropriations  in  his  dis<.-usslon  of  the 
bvdfet    >ropo8ition. 

I  fee  that  the  expenditure  at  the  present  time  of  f'jO  for 
every  ft  mily  In  this  cotmtry  ought  certainly  to  be  sufBcicnt;  bnt 
It  la  tM) :  sufflclent.  and  the  Government  keeps  demanding  more 
and  more,  with  no  seeming  attempt  at  curtailment. 

Mr.  Ji>eaker.  I  make  the  p«>lnt  that  the  Rnles  Committee  has 
no  rlgh:  to  make  In  order  what  has  l>een  stricken  out  of  a  bill 
after  fi  11  co  sideration  in  this  Flonse.  It  Is  not  right  as  a  gen- 
eral prictlce.  It  may  be  Justified  under  some  conditions  of 
nrgenrj  or  immedlai>y  of  demand,  or  something  of  thnt  kind. 
but  wb<«i  a  point  of  order  has  been  made  against  a  paragraph 
In  this  n---  i.itlon  bill  and  It  has  btvn  stricken  out.  I  claim 
It  is  IIP  .e  for  the  Committee  on  Rules  to  manufacture  a 

rule  to  uake  it  In  order  without  amendment.  The  House  is  the 
creator  of  the  Rnles  Committee.  The  committee  is  only  the 
crentnn  of  this  Hooae.  and  the  lloune  has  established  rules  for 
Ita  proc^idiire.  I  do  not  feel  that  It  Is  Just  for  any  committee  of 
IWa  Bone  arbitrarily  to  make  a  piira^raph  like  this  In  order 
unless  t  lere  Is  an  Immediacy  of  demand  or  an  urgency,  which  is 
not  preient  In  this  case.  I  believe  this  particular  rule,  brought 
In  this  morning  and  reported  by  the  gentleman  from  Georgia 
(.Mr.  H.  HDWK  Kl.  oijirht  to  be  rejected  by  the  House. 

I  re»«rve  tlie  bn  lance  of  my  time. 

Mr.  I[.\RI>WICK.  Mr.  Speeker,  liow  much  time  have  I  re- 
malninj  ? 

The  f  PEAKER.  Tbe  gentleman  from  Georgia  has  14  minute* 
and  tbe  gentleman  from  Penusylvauia  [Mr.  Kellt]  has  13  min- 
sten  m  alntng. 

Mr.  I[ARI)W'lCK.  I  yield  four  minutes  to  the  gentleman 
fnmi  Flbritla   (.Mr.  Cl.\rkJ. 

Mr.  CI-.\R 
accurnt* 


year  to 
otit  to 


ftr 

find  tha 


JtK  of  Florida.     Mr.  Ri»e«ker.  I  think  if  we  had  an 


tor  to  n^OB  we  could  submit  the  projxisltlon  it 
would  bj"  i  _  !.  upon  tnvestlgntlon.  that  more  money  has  been 
^jent  in  discussing  thfs  point  of  order  than  the  proposed  in- 
crease will  amount  to. 

I  bell  "ve  It  has  altrays  been  cnstomary  to  expend  $15,000  a 

»ay  tbe  tru>e!iug  cxj^eunes  of  the  persons  who  hare  gone 

pleit  the?«e  sites.     In  addition  to  that,  you  must  count 

tte  salapes  of  the  persons  taken  from  the  Treasury  Depart- 

~  ordinary  work,  of  course,  la  not  done  or  Is  done 

one  else.     wr.en  yon  add  tfaera  nil  together  you  will 

we  are  probably  Increasing  the  expenditure  by  per- 


Ijapa  six  or  seven  thousand  dollars.    And  what  do  we  accvm-  I 


plish?  We  save  hundreds  of  thousands  of  dollars  to  the  people 
of  this  country  in  the  matter  ot  the  purctuitie  of  sites.  There 
can  be  no  ix>8slble  question  about  this. 

As  I  said  yesterday,  I  reiJeat  now :  The  persons  who  have 
been  wsnt  out  heretofore  to  select  sites  liave  liad  no  knowledge 
of  the  subject.  They  have  been  stenographers  and  clerks  in  the 
depsrtment  aiid  others  who  simply  desired  to  have  a  trip  in 
the  summer  time  to  some  northern  resort  and  in  the  winter- 
tlmo  to  some  southern  resort.  They  have  gone  into  these  com- 
munities with  absolutely  no  knowledge  of  the  values  of  real 
estate  in  those  communities.  They  have  been  met  by  com- 
mitteea.  they  liave  been  enterUined.  and  have  wound  up  by  re- 
ixjrting  to  the  department,  usuiilly  In  favor  of  tbe  most 
extravagantly  priced   lot  offered  Lhem  In  that  community. 

Mr.  GIIXETT.  Has  not  the  Treasury  Department  often  used 
the  services  of  the  supervising  Inspectors,  if  that  is  their  title, 
the  men  who  are  inspecting  the  btilldlngH,  to  select  these  sites? 

.Mr.  CLARK  of  Florida.     Very  seldom, 

Mr.  GILLETT.  I  iliiaic  the  gentleman  is  mistaken  about 
that. 

Mr.  n.ARK  of  Florida.  My  authority  Is  Mr.  Sbennan  Allen, 
-As-sistant  Secretary  of  the  Treasury,  who  says  that  tlie  policy 
heretofore  has  been  simply  to  appoint  clerks  and  others  In  the 
department  who  wanted  a  vacation  and  give  tliem  an  oppf>r- 
tunlty  to  take  the.'ie  trips  for  the  benefit  of  their  health,  or  for 
pleasure,  or  something  else,  to  select  these  slteii. 

-Mr.  Hl'MPIIREY  of  Washington.  WUl  the  gentleman  allow 
me — - 

-Mr.  Cr..\RK  of  Florida.  Just  a  moment.  I  do  not  mean  now 
to  di.>»<-u88  any  political  phases  of  this  question.  Gentlemen  on 
the  other  side  have  seemed  anxious  to  throw  some  politics  into 
this  matter.  I  have  studiously  avoided  that,  beatuse  It  Is  not  a 
political  qtiestlon.  It  is  a  question  of  al»8olute  economical  ad- 
mlnistratiou,  that  is  all;  and.  If  I  understand  the  policy  of  the 
Secretary  of  the  Treasury,  he  will,  for  Instance,  out  on  the 
Pacific  coast,  group  a  number  of  States  In  which  sites  are  to  be 
selected,  and  he  will  select  from  that  territory  some  gentleman 
acquainted  with  real  estate  values  In  that  »<'ctlon  of  the 
conr.try.  some  gentleman  of  ability,  integrity,  and  character  who 
Is  competent  to  Judge  of  values,  and  let  him  go  Into  these 
different  communities  pnd  report  to  the  Secretary  which  lot.  In 
his  Judgment,  under  ail  the  circumstam-e<*.  Is  the  best  and 
cheapest  lot.  all  things  con.«!idered.  for  the  (k>vemment  to  buy. 
Is  not  that  much  t»etter  than  to  send  some  clerk  or  stenog- 
rapher? 

Mr.  HrMPHRET  of  Washington.     Mr.   Spejiker 

The  SPEAKER.     The  time  of  the  gentleman  has  expired. 

Mr.  KEI.I.Y  of  Pennsylvania.  I  yield  five  minutes  to  the 
gentleman  from  Tennessee  [Mr.  Arsnn). 

Mr.  AUSTIN.  Mr.  Speaker.  I  favor  this  prop^uion,  and  I 
think  the  Committee  on  Rules  Instead  of  being  criticized  ought 
to  be  ct^mineuded.  We  have  pursiied  in  this  House  a  jwllcy  that 
Is  tmjust  to  our  own  meml>ership.  We  raise  points  of  order 
here  against  propositions  which  go  out  of  these  bills,  and  then 
those  propositions  are  pnt  In  In  the  Senate,  and  when  the  bill 
goes  to  conference  the  Honse  conferees  agree  to  these  Items,  and 
when  the  bill  is  finally  pussed  every  one  of  the  Items  becomea 
a  law.  We  rob  ourselves  of  the  credit  we  ought  to  have  for 
this  work.  We  Inaugurate  It  In  the  begltming.  we  Introduce  the 
bills,  we  go  before  the  committees,  submit  arguments,  have  the 
matters  placed  In  the  bill,  and  then  some  Industrious  and  tech- 
nical Member  of  Congress  will  raise  a  point  of  order  and  they 
all  go  out.  We  return  home  and  our  con.*stltucuts  feel  that 
they  owe  us  nothing,  that  these  propositions  became  a  law  on 
account  of  the  serA  ices  rendered  by  the  Senators  of  our  State 
rather  than  by  the  Members. 

Yesterday  we  took  from  this  bill  or  refused  to  write  Into  it 
47  propositions  that  ought  to  have  been  advanced,  that  hare 
been  i>ending  5,  «.  and  10  years,  and  I  renture  the  prediction 
that  every  one  of  them  will  be  written  Into  the  deficiency  bill, 
and  when  It  becomes  a  law  every  one  of  them  \»ill  be  In  the  act 
We  are  reflecting  upon  our  own  efldency  and  robbing  ourselvea 
of  the  work  that  we  are  entitled  to  In  the  Interests  of  our  con- 
stituents. 

This  rule  InvolTca  29S  building  sites,  acatteretl  over  46  Statea 
and  one  Territory.  This  property  can  be  purchased  cheaper 
this  year  than  It  can  next  By  employing  outside  men  we  do 
not  rob  the  Supervising  Architect's  Office  of  a  part  of  Its  force, 
which  means  a  reduction  in  the  number  of  plans  for  public 
buildings  scattered  over  tbe  country. 

We  hear  a  great  deal  about  economy,  economy,  economy.  I 
venture  the  assertion  that  this  Oovemment  Is  more  cheaply  ad- 
ministered in  i>roportion  to  population  and  wealth  than  any 
Oovemment  on  the  face  of  the  earth.  Take  the  city  of  New 
York,  from  which  the  economical  chairman   [Mr.  PiTsoEBAin] 
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of  this  coinndttee  liails.  Compare  the  expenses  of  the  manage- 
n>ent  of  nffairs  of  his  city  i»er  capita  with  th:»t  of  the  Vnlted 
States  and  see  how  ecnni»nd»'jil  we  are  in  the  administration  of 
national  afTnlrs.  We  sftent  last  ye.»r  on  constnMtlon  of  public 
buildings  not  $2ti.fKMVH;«.  as  asserted  by  tbe  gentleman  from 
New  York  |Mr.  FiT7-<irR.\i.r»l  y»>Hterday  who  interrupted  n>e.  bnt 
$12.1)00.000  In  48  States  of  the  I'nlon.  According  to  the  con- 
troller's report— New  York  City— they  spent  Jla.-yiO.OOO  in  six 
months  in  New  York  City  on  public  buildings  alone. 

The  people  of  the  T'nited  States  are  not  criticizing  Congress 
for  the  expenditure  of  public  money.  All  that  they  care  to 
know  is  wliether  the  money  was  howstly  expended  and  whether 
It  was  for  a  good  and  legitimate  public  pnrpose.  The  most 
popnliir  man  tliat  we  ever  h«d  in  the  White  House,  to  my  knowl- 
edge, wss  Theo<lore  Rooi-:evelt.  And  yet  the  cost  of  administra- 
tion during  his  time  In  office  was  larger  and  grt»ater  than  thnt 
compared  with  any  of  his  pre<leces8ors.  This  country  Is  grow- 
ing by  leaps  and  i>ounds.  With  its  wonderful  growth  In  iwpu- 
Intion  poes  hnnd  In  hand  the  great  growth  of  public  btislness. 
If  yon  will  sit  at  the  table  of  the  Commit lee  on  Public  Buildings 
and  (irotnjds  and  hear  testimony  and  petitions  f^r  the  enl.irge- 
ments  of  public  buildings  all  over  the  Fnion,  yon  will  have  a 
true  and  correct  conception  of  how  Inuuense  the  public  business 
Is  and  how  rapidly  it  Is  increasing. 

We  are  calle<l  upon  constantly  to  enlarge  public  buildings 
because  we  do  not  anticipate  the  growth  of  the  country  and  tbe 
Inci'cnse  In  public  bus!n««»s.  I  challenge  the  statement  that  the 
rVeniocratic  side  ought  to  be  criticized  for  the  passage  of  the 
last  pnbllc-bnlldlng  bill.  It  not  only  re<-eived  a  nutjorlty  on 
that  side,  but  it  received  practically  every  vote  on  thi«!  side.  A 
fairer  bill  was  never  drawn.  There  was  no  politics  In  It.  no 
sectionalism  In  it.  no  <Iiscrimin.'ition  against  any  of  the  Members 
In  this  House,  and  ill  does  it  become  anyone  on  the  ReT»ubllcan 
side  to  criticize  that  legislation,  when  by  a  two-thirds  vote  here 
and  a  Republican  Senate  we  made  it  a  law.     [.Xpplnuae.] 

Mr.  KELLY  of  Pennsylvania.  Mr.  Speaker.  I  yield  tliree 
minutes  to  the  gentleninn  from  Illinois  [Mr.  Maww). 

.Mr.  M.\NN.  Mr.  Si>eaker.  this  rule  makes  tn  order  a  provi- 
sion In  tlie  bill  to  abolish  the  Commerce  Court.  Thnt  seems  to 
be  the  policy  of  the  Democratic  Party;  and  while  I  think  It  is  a 
great  mistake.  I  have  discusseil  that  matter  heretofore  and  do 
not  lnten<l  to  dis<-nss  if  on  the  rule.  Yesterd.^y  the  gentVman 
from  Missis-sippi  [Mr.  Habrison]  offered  an  amendment  to  this 
bill  for  the  purFv>se  of  enlarging  the  force  In  tlie  Supervising 
Archltei't's  Office  so  that  the  office  might  go  ahead  more  rapidly 
with  the  plans  for  public  bnildings. 

A  point  of  order  was  made  against  that,  and.  of  course,  hav- 
ing been  sustained,  the  amendment  was  not  agreed  to.  Along 
comes  another  provision  In  the  bill  providing  for  an  Increase 
In  the  Supervising  Architect's  Otfice,  and  that  went  out  on  a 
point  of  order.  If  that  provision  In  the  bill  had  not  gone  out 
on  a  iwint  of  order,  being  subject  to  a  point  of  onler.  It  was 
subject  to  any  germane  amendment  and  It  wonld  have  been 
possible  to  amend  that  provision  of  the  bill  so  as  to  put  In  the 
very  thing  which  the  gentleman  from  Mississippi  [Mr.  Habri- 
BO.N  1  propowii.  But  now  comes  tlie  Committee  on  Rules  this 
morning,  very  smooth  and  astute,  with  a  pi^vision  making  in 
onler  \,he  Item  tliat  went  out  on  a  jxtint  of  order  yesterday, 
which  could  have  been  amended,  providing  that  there  shall  be 
no  amendment  to  It:  and  the  gentleman  fr«)m  Georgia  [Mr. 
IlARnwicKJ.  in  lmme<liate  charge,  demands  the  previous  ques- 
tion, without  anyone  knowing  what  It  is.  so  that  the  rule  can  not 
now  be  amended;  and  there  you  have  It.  .\  majority  of  the 
House — and  1  do  noi  speak  now  of  the  Democratic  majority — 
but  a  majority  of  tlie  Members  of  the  House  who  have  be«'n 
working  around  here  for  days  trving  to  ttn<l  some  method  by 
which  they  could  put  into  this  bill  a  provision  enlarging  the 
force  of  the  Supervising  Architect's  Office,  having  had  the  op- 
pc>rtuuity.  proiMise  now  to  cut  t;£f  tiieir  own  nocses  by  the  adop- 
tion of  this  rule,  without  amendment,  and  thus  prevent  them- 
selves from  offering  an  amendment  which  yesterday  and  the 
day  t>efore  they  said  ought  to  and  must  go  into  the  bill. 

<ie:itlenien.  .von  have  bei»n  smoothly  overcome  by  the  distin- 
gniiilied  gentleman  from  New  York  [Mr.  FiTztiF.BAU>J,  who  never 
misses  a  punt. 

Mr.  HARDWICK.  Mr.  Speaker.  I  yield  five  minutes  to  tlie 
gentleman  from  .New  York  [.Mr   Fitzcebauj). 

Mr.  FITZ<;FRALI>.  Mr.  Si>eaker,  I  am  .iccnstomed  to  carry 
a  bunleii  wliich  h;'s  freqnently  luen  unloaded  up«in  me  when  I 
am  charged  with  lieing  the  entire  Committee  on  .Appropriations. 
1  have  listene<l  to  indignant  protests  from  .Members  who  charge 
that  1  will  not  do  this,  that  I  will  not  do  that,  wIk'U  very  fre- 
queiuly  1  am  the  only  one  of  the  21  members  of  the  (Committee 
on  .Appropriations  who  has  iieen  in  favor  of  the  thing  for  which 


I  am  denounced;  but  it  remained  for  the  gentleman  from  Illi- 
nois [.Mr.  Ma?»i«|  to  heap  u|)on  me  a  new  bunlen— that  Is,  to 
charge  me  with  the  responsibility  for  the  ai'tlon  of  the  Com- 
mittee on  Rules.  Fortunately  that  committee  has  not  the  evil 
repute  that  it  had  in  R»iiubHcnn  daj-s  or  1  fenr  Hint  this  new 
cii;<rge  would  1h»  t(H»  much  nrxl  1  \^,>nl<1  lie  overwheimeil  by  It. 
[Ijiugbter.l  The  gentleman  is  mistaken  in  attributing  to  me 
any  peculiar  skill  or  smoothness  in  this  matter.  I  introduced  a 
rule  when  I  reporter!  the  bill  fr»Hn  th,^  Committee  on  .\ j>f»rof >ria- 
tlons  to  make  in  onler  the  !>rovision  proiK)sing  to  nlK/lfsh  the 
Commerce  Court.  After  the  item  in  reference  to  the  site  agents 
was  stricken  from  the  bill  yesterday  some  gentleman  sug- 
gested  

Mr.  HARDWICK.  The  gentleman  from  Florida  [Mr.  Clabk] 
intro<luced  a  resolution. 

.Mr.  F1TZ(;KRALD.  Tlie  gentleman  from  Florida  [Mr. 
ClahkI  sngge.sted  that  If  a  rule  were  rep^^rteil  It  should  ImMude 
a  provision  to  make  in  order  the  item  for  the  site  agents  stricken 
from  the  bill.  Forsooth,  the  gentk'man  from  Illinois  now  Kays 
that  through  my  smfiofhness  this  niatter  has  been  Incoriiorated 
In  the  rule  and  reported  here  in  a  manner  to  deprive  Members 
of  tbe  opportnnity  to  change  It. 

I  do  not  believe  that  the  provision  was  subject  to  the  amend- 
ment to  which  the  gentleman  from  Illinois  refers.  This  amend- 
ment refers  to  agents  to  select  sites.  The  other  »n)endment,  pro- 
pos^'d  by  tbe  gentleman  from  Mls.sissipf»i  [Mr.  HabbjsomI.  waa 
for  an  entirely  different  puri)ose,  and  I  doubt  very  mttch  If  It 
were  germane:  bnt  to  save  a  long  and  useless  discussion.  In 
which  the  gentleman  from  Illinois  and  myself  probably  would 
occupy  valnable  time  of  the  House  in  attempting  to  split  hairs. 
It  was  thonght  advisable  to  change  tbe  rule  and  thus  deprive 
the  two  of  us  of  at  least  one  opporttralty  during  this  session  to 
dls<us«  pariiamentary  law.  [Ijiughter-l  And  I  nm  not  certain 
bnt  that  the  committee  acted  very  wisely  tn  that  resjiect. 

I  nm  In  favor  of  the  provision  for  the  appointment  of  these 
site  agents.  I  am  in  favor  of  It  because  I  ttelleve  It  will  result 
In  a  distinct  saving  to  the  Government.  Insfend  of  taking  men 
from  their  work  In  the  Supervising  .Architects  Office,  for  which 
they  are  peculiarly  qualified,  and  In  that  manner  deferring  the 
compUiion  of  plans  u|>on  which  they  have  been  engaged,  thla 
will  enable  the  selection  for  a  few  months  of  men  peculiarly 
qualified  to  visit.  Insftect.  and  report  upon  the  advisability  of 
I  selecting  one  of  many  sites  and  njKm  the  reasonableness  of  the 
price  at  which  it  Is  tendered. 

The  experience  of  those  who  have  had  to  do  with  these  publlc- 
buildlng  matters  In  the  sele<tlon  of  sites  Is  to  the  effect  that 
If  such  practice  be  Initiated  It  will  result  In  a  saving  of  hundreds 
of  thousands  of  dollars.  There  will  he  expended  within  a"year 
or  two  at  least  three  million  and  a  half  of  dolUtrs  in  the  pur- 
chase of  sites,  and  It  Is  the  part  of  wisdom,  it  Is  good  busineaa 
policy,  for  the  Government  to  have  a  reimrt  upon  the  sites  to 
be  s»'lected  by  men  who  are  competent  and  capable  of  reaching 
proper  conclusions  about  It.  It  Is  In  the  Interest  of  economy, 
In  the  Interest  of  good  administration,  that  I  favor  the  original 
I..-of>ositlon.  and  I  am  In  favor  of  restoring  It  to  the  bill. 

Mr.  .^siK'siker,  I  wish  to  say  that  I  welcome  the  gentleman 
from  Pennsylvania  [Mr.  Kft-Ly]  to  the  ranks  of  the  economists 
of  this  House.  It  Is  a  plesisure  to  n«»te  that  thus  early  he  bus 
taken  a  stand  for  economy,  and  I  hope  that  we  will  have  his 
effective  assistance  In  s<wne  of  the  troublesome  days  ahead  of 
us  In  the  next  session  of  Congress. 

The  SPEAKER.  The  tlnw?  of  the  gentleman  from  New  York 
has  expired. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Sneaker.  I  think  I  have 
five  minutes  remaining,  and  I  wish  to  yield  tliose  five  minutes 
to  the  gentleman  from  Kansas  [.Mr.  MubdockI. 

Mr.  MURDOC'K.  Mr.  Speaker. .the  gent'eman  from  New 
York  [Mr.  FiTZCEXALn]  snys  that  this  rule  waa  spc^cially  framed 
In  ortler  to  deprive  him  and  the  gentleman  from  Illinois  I.Mr. 
Maxm)  of  some  privileges  and  rights.  If  tliat  be  true,  this  is 
a  notable  occasion,  becauve  this  is  Uie  first  time  in  my  career 
in  this  House  when  a  special  rule  deprived  either  of  those  gen- 
tlemen of  an.vthing. 

ilr.  FlTZCJERAl.D.  The  gtntleman  will  notice  that  while  I 
ndv(K-ate  it  the  gentleman  fmm  Illinois  is  restless  under  It. 

Mr.  .ML'RIHX'K.  Ag  a  matter  of  tict.  here  we  go  again,  Mr. 
Spejiker.  in  the  same  old  process  of  clo.«^e  corporation  legislative 
action.  The  distingnlKlied  gentlemen  who  make  up  In  part  at 
least  the  Committee  on  Public  Hui'dings  and  Groun<ls  and  the 
gentlemen  who  make  up  ll»e  Committer  on  .ArM-ropriatlons,  and 
also  those  who  are  members  of  tbe  (>>mmlttee  on  Roles,  have, 
as  some  gentleman  s-iid  thia  afternoon,  entered  Into  an  agree- 
ment the  result  of  which  Is  that  this  item  for  extra  employees 
is  to  l>e  covered  into  tbe  bill  against  the  ordinary  rules  of  the 
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That  Ih.  the  f>i»iuion  of  a  few  eeullenieii  on  three  ooiu- 
i«*  to  sn|i«*n<etl«'  ihr  wisHJoui  of  the  House  aitiug  under 

ry  workiiiiy  rule*. 
VlCliWICK.     Will  the  peutleiuan  yield? 
I  KIHN'K.      If   the   iceiitlenuin    will    allow    nie   to   lom- 
((    xtaiiMiM-iit    then    I    will    l»e    glad   to    l>e    iiilerruiitetl. 
w>  do-idetl.  they  hriug  iuto  the  liouite  a  simn  lal  rule  and 
itM  a<l<>|ttion.     In  the  <»nliuary  couriw  of  buKinetw  the 
a  oiujority  vote,  usually  wheu  a  quorum  Ih  not  iiresent. 
l«':nloi  -  .i«.|its  the  rule.     And  what  Is  the  result? 

e  Hoii.H*        ■  ~  ilmt,  aud  it  does  it  in  the  eourM;  of  i»Mrti- 
«.  it  hreaks  up  the  natural  ordi>r  o<  coMJdgrntlon  of 
at  Ion  billa     Tliere  is  all  over  the  <t»nntry  a  serious  de- 
eo<»noBiy.     I  tbiuk  tbat  individuals  of  this  Ixxly  l>e- 
we  >-hould  practice  ecouomy :  but  I  say  to  geutlomeu. 
will  not  practice  et-ouoiuy  succewsfully  so  loug  as  they 
this  method  of  bringing  in  special  ruled  to  i-over  legis- 
approprlatlon   bills.     When  the  rules  of  the  House 
ginally  foriueil  they  were  framed  with  the  idea  of  segre- 
he  coaMderatiou  of  statutory   legislation  and   the  con- 
of  pure  appropriations.     The   idea   was  correi-t.     If 
to  reach  economy  in  the  consideration  of  bills  you 
out  of  your  appropriation  measures  this  new  legls- 
Why?     We  will  all  .^ee  the  rtaaoo  in  the  next  session, 
great  appntpriatiou  bills  will  come  in— the  legislative. 
'.  and  Judicial:  the  simdiy  civil;   the  Post  Office  aud 
the  naval  bill — and  in  each  case  the  major  i^urt 
OQ  those  bills  will  be  upon  new  legislation  in  them 
eglect.   I  will  say  to  the  gentleman  from  ^JeorKla.  as 
of  the  straight-out  appropriating  itenia     Now.  in  the 
a  practice  grew  ui»  here  of  putting  virtually  all  new 
on  appropriation  bills.     It  was  a  bad  habit.     It  was 
condemned,  and  righteously  condemueil.  and  the  old 
out  of  iiower  partly  lMH?ause  of  its  evil  praiiices  in 
Now  the  IVmocratic  Party   is  In  jiower.     It  has 
field:  its  road  is  open  t)efore  It;  there  is  nothing  to 
from  taking  the  right  course,  and  yet  in  the  tirst  appro- 
bill   that  comes  up  in  the  new  (.'ongre«ts  what  do  we 
N'fw  legislation  on  the  bill  on  the  first  «lay :  a  special 
that  legislation  up  iigainst  i>oiut8  of  order.    There 
to  get  this  Item  Into  law.     The  item  Itself  may  be  merl- 
I  do  not  know— but  there  is  a  way  to  get  this  item 
law.     It  is  to  bring  It  in  separately  and  pass  it.     This 
not  partisan  [tolitics.     There  la  no  party  point   to  be 
it.     It  is  not  good  legislation.     I  do  not  think  auy- 
dlspnte  that.     I   do  not  think   this  one  item,  appro- 
$,"M».(ftM)  fi»r  the  imy  of  the  sjH'^'lal  agents,  will  work  any 
>ni>mies.     It  is  my  observation  that  wbou  you  create 
iflccrs    you    do    not    8ui)ersede    anyone    in    the    dei«irt- 
We  add  Just  that  many  extra  places  to  the  expense  of  the 
.  and  I  dare  Siiy  that  an  examination  of  this  expendi- 
•ar  hence  will  show  that  we  have  not  saved  any  money 
'reasury:  that  we  have  simply  a4lti(>d  to  our  exi>enses 
and    that    the    Treasury    I>epartment    will    use    these 
whom  we  provide,  aud  they  will  also  use  the  men  who 
oti.sily  iK'on  used  for  this  work. 
'K.VKKi:      The  time  of  the  gentleman  has  expireil. 
XUDWICK.     Mr.  Speaker.  I  yield  two  minutes  to  the 
n  from  Alabama   [Mr.  Bia:sETr]. 

'UNETT.    Mr.  Si>eaker.  I  was  very  si>rry  tbat  the  i^>lnt 

was  made  against  the  propoalttan  of  the  gentleman  fr<>m 

In  regaru  to  the  47  IteoM.     I  thought   that   thos«> 

to  go  in:  but  so  far  as  this  rule  is  o>nceme<l.  it 

be  adoi>ted  for  this  reason :  This  is  an  e'  y  pn>iH>- 

td  is  proi^'riy  placed  on  an  emergency  .  .  y  bill. 

is  the  status,  gentlemen,  of  those  of  you  who  had  au- 

s  for  sites  in  th^last  bill.     There  have  l>een  propovi- 

iu  sealtHi  pro{)oaala  51ed  in  the  Treasurj-  iviwrtmeiit 

bor  of  sites  proposed,  four  or  five  times  as  many  as 

sites  to  be  a(.-qalred — a  thousand  or  fifiei>n  huudre«l 

ormed  by  the  chairman  of  the  committee.     They  are 

up  because  the  rule  of  the  Treasury  lH»|>artuie!it  is 

re  they  can  even  investigate  the  title  to  sites  through 

rtnient  of  Justice  they  must  send  s«»nie  agent  out  for 

ise  i)f  making  .selection  of  the  moet  available  site. 

r.  Cbairuutu.  after  that  is  done  it  does  not  aci|uire  your 

e  the  neceaalljr  for  this  couiing  in  at  this  time  in  order 

[h(>  tir.ie  the  MSt  appropriation  bill  comes  in  when  the 

K^ts  the  De|tartment  of  Justice  will  luve  the 

ii..  <...  t'xaniiniug  the  titles,  and  then  and  moC  mtil  then 

get  a|>t)n.>piiatlon  for  the  purchase  of  yo«r  *te.     Tbat 

t  is  in\nh«>4i  iu  this  protoflltkm.     It  is  to  facilitate  the 

tion  uf  the  sites,  becau«»  mM  a  step  can  be  taken  by  the 

Geacrars  OAce,  through  his  district  attonieys.  in  re- 

the  Investipitiou  of  title  until  these-  agents  iiave  first 

the  availability  of  the  site.    And  many  sites  are  being 
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held  up.  There  are  niHiiy  gmwing  towns.  es{»ei-ially  in  the  manu- 
facturing sei^'tlons  of  the  country,  where  i»eople  have  ofTere*! 
their  sites  aiul  Lliey  have  op|ii>rt unity  now  of  Helling  this  proji- 
erty.  I  have  had  letters  as  former  actinu  cbairnuin  of  the  com- 
mittee  from  a  numt>er  of  i>eople  asking  when  this  question  will 
be  settUnl.  l»«-ause  they  say  that  their  site  is  in  iimlK>  and  they 
do  not  want  to  be  held  up  on  the  site,  and  tlierefore  wish  to  fa- 
cilitate tbe!H>  investigations  and  know  what  to  dei>end  uinm. 
Hence  it  is  an  emergency  proi>i>sition. 

The  SPK.VKKK.  The  time  of  the  gentleman  from  Alabam.i 
bjis  expinnl.  \ 

Mr.  HAKl>WllK.  Mrr8i»eaker.  I  have  three  minutes  which 
I  did  not  intend  to  n.se.  but  I  do  want  to  answ»'r  two  observa- 
tions ma«le  by  my  friend  from  Kansas  (Mr.  Mirxkkk).  Th« 
gentleman  se»'nis  to  think  that  i-ertain  gentlemen  on  three  com- 
mittees of  the  House  are  adopting  this  rule.  We  can  not  do  it 
for  a  minute,  unless  the  majority  of  the  .Memliers  of  this  Hous« 
will  Vote  for  this  pro|M>sition. 

Mr.  MIKIMMK.     The  majority  of  those  present? 

M'r.  HAUDWK'K.  Any  nuwi  here  can  deuuind  a  quorum. 
The  geutleniaQ  from  KhIlShs  <-an  do  so. 

Mr.  MIKLMX'K.  To  the  delay  of  public  busin.'ss.  which  no 
one  wants  to  do. 

Mr.  H.XUnWR'K.  However,  that  Is  one  of  liis  .  ..ii>iHutional 
rights.  If  he  wants  a  quorum  he  can  demand  it.  and  this  proi>o- 
sition  can  only  l»e  adopted  by  a  majority  of  those  prcMMit.  which 
must  be  a  quorum  if  any  Member  demands  It.  It  Is  a  imijority 
rule,  pure  and  simple,  and  by  adopting  it  we  «r  >  ob\iating  one- 
man  rule,  where  the  technical  «>bj»"<ii<'n  of  one  man  overcome* 
the  will  of  the  majority.     r.Vpplause.) 

Now.  not  only  that,  but  I  want  to  say  to  the  gentleman  thit 
I  do  not  share  with  him  in  his  view  against  leuislaling  on  ap- 
propriation bili.s.  In  my  Judgiueiit.  when  tlie  Hou.se  of  Uepre- 
st'utalives,  in  1837,  surrendered  this  general  |»owcr  It  made  the 
greatest  mistake  it  ever  made.  The  iK>wer  of  the  commons  over 
the  purse  has  always  been  one  of  the  grcjitest  weajwiis  in  the 
hands  of  those  who  fought  for  lll>erty  in  every  age  and  every 
country.  And.  in  my  Ju«lgment.  the  American  ll<>us«'  of  Ilepre- 
seutatives  would  to-day  occupy  a  higher  position  in  our  system 
of  government  if  we  bad  the  power  to  insist  u|K>n  our  will  aud 
to  say  to  the  Senate  and  to  the  K\e<utive  that  we  will  not 
appropriate  money  uniev.>i  they  let  the  will  of  the  i»eopie  Ik* 
carrie»l  out  in  regard  to  other  matters.  Tho  |>ower  over  the 
purse  is  a  great  weaiton.  with  which  almost  every  tight  foi- 
Kngli.sb  liberty  has  l)eeu  won.  and  for  one  I  want  to  say  )ii 
this  presi-!ji-e  that  all  this  talk  aI»out  li-ui^!  ting  iu  coniu^-tloii 
with  appropriation  bills  has  no  terror  f"i  u,<-.  I  Api»lau.se.  |  If 
this  House  does  not  otvupy  to-day  the  inwerful  (tosltion  that  It 
ought  as  the  immediate  repret'tnitatlves  of  the  iKsiple  It  Is 
largely  l)ecause  we  have  tamely  surrendercil  the  right  to  de- 
mand legislation  of  the  other  c»>onllnate  brant  hes  of  the  tJov- 
erniiieiil  beftire  we  will  grant  apitropriatlons.  and  if  the  House 
is  ever  to  rt>gain  Its  ancient  position  of  supretiuiry  it  must  re- 
asitert  this  right  more  and  more. 

The  .*<I'hL\KKK.  The  question  is  on  agreeing  to  the  resolu- 
tion. 

The  question  was  taken;  and  the  Si)eaker  announi-c<l  tbat  tho 
ayes  seemetl  to  liave  it. 

•Mr.  MANN.     Mr.  Speaker.  I  ask  for  a  division. 

The  Hous<»  divldetl;  and  there  were-ayes  M>.  noes  2C 

So  the  resolution  was  agreed  to. 

PKAVIHS  OF  Tlir  tJI\PI..MN. 

Mr.  B.VKNHAitT.  Mr.  Si^aker.  I  desire  to  call  np  a  i>rlv- 
ilnr«>»l  House  ciuicurrent  resolutitm. 

The   SPKAKKU.     The   gentleman 
House  e«mcurrent  resolntlou.  whi<h 

'the  Clerk  read  as  follows 
ilooae  foarnrrent  r> 


from    Indiana 
the  Clerk   will 


1  ^  <II.  It.i>t.  M\. 


calls   up 
r»i>ort. 


of   Reprr»rntmlnrn    {thr    Srnale   'Oitrmtrimg), 
t""   '   'he  Jlou**"  of  ItrprriM-ntatlTcii.   to 

50.tHMI    ii.pi.«    of    l|(ii|iu>    rK>CU- 

__.     -.    Mmo    lielnjc    ■   I'rayera    offers 
of   tbe   Sixty  Mrcood    (.'ongrvw  of   tiM 

Carolina.     Mr.  S|ioaker.  what  is  the 


Thar   ••■•- ^^..l.>f«<|  for 

l»e  «  .b  tb«  r 

ro*"!!:  1 !    ".        iiy  8*conu 

•  t    tiM  opcntnir  o(   tkc 
VnlXf*  States? 

Mr.  JOHNSON  of  South 

document  to  be  printe«l? 

Mr.  H.VKNH.MtT.     It  is  a  d<K  hk  .  .iijiinug  the  prnyera 

of  tlio  Cbaiiiain  delivereil  during  the  SIxty-aecond  Congress. 

Tbe  SPfcLVKEK.  The  question  is  uu  agreeing  to  tho  ri'solu- 
tion. 

Mr.  THOMPSON  of  Oklahoma.     Mr.  ITlHittl.  I  me  in. 

I  Would  like  to  have  tbat  resolution  read  again. 

Tbe  SPK.\KEll.  Without  objection,  the  res».lution  will  again 
be  reporteil. 

The  resolution  was  again  read. 

Mr.  HOWAltO.  Mr.  S|>eaker.  I  would  like  to  .nsk  the  genlle- 
muu  from   Indiana   [Mr.   B.it.>UAXT]   a  qm^stion.     How   many 
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copies  of  these  prayers  were  formerly  printed  umler  a  former 
resolntbm?  "~ 

Mr.  BAUNHART.  Two  thousand  copies,  T  believe;  four  or 
five  i«o|>les  to  each  Member.  The>-  are  to  the  cnnilt  of  Mem- 
bers at  the  folding  nx»m.  and  each  Member  can  have  one  copy 
t>onnd  under  the  regular  order — under  the  law. 

Mr.  IIOWAKI).  Are  these  the  prayers  of  tbe  Chaplain  of  the 
House  onlv? 

Mr    BAUNIlAnT.     Yes. 

ll;e  SPKAKKlt.  The  question  is  on  agreeing  to  the  res^ln- 
llon. 

Tbe  i*«»luti<in  was  agreed  to. 

ST.VTIE   OK    Z.VtH.KRI.MI    CH-VNDI.KB. 

Mr.  HAltNHAUT.  Mr.  Siieaker.  I  want  to  submit  Senate  con- 
current resolution  No.  5,  a  privileged  resolution,  and  move 
its  adoption. 

The   Sl'F.^KER.     Tbe  gentleman   from    Indiana    [Mr.   B.\r:»- 
ii.vrt]    submits  a   privileged   resolution,   which   the   Clerk   will 
ivjwrt 
.  The  Clerk  rend  as  follows: 

Senate  conrum'nt  resolution  5  (II.  Rept.  68). 

Rttotrrit  hn  tkr  Urnatr  ith«-  Hoimc  of  Rfprr»rntatiies  CCH<-Mriimg'\ , 
That  thiTP  Im*  prlntt"*!  and  limiml.  wUli  illustrations,  un<l<T  the  direction 
of  tho  Joiut  Coiumiiiee  ou  I'rlntiOK.  the  pr»xe<dhi<*  in  Congrt  as.  to- 
Kitli' r  with  th«'  proce- 'linj:s  'it  the  uav<-iliiiK  la  Statuary  Hall,  upon  the 
acx-eptanve  of  the  utatue  of  Zachnriab  Chandlfi'.  presented  by  the  State 
of  NIIchiiiHn,  m.-'VOO  cot»les.  of  which  .'>.ooo  ohall  l)e  for  the  use  «>f  tho 
Kenate  and  lo.ooo  for  the  use  of  the  House  of  Representatives!,  and 
tbe  nmaluioff  l..'>oo  i-opies  aLdll  l>o  for  the  use  and  dUtriliution  of 
the  Ki-na(or!i  and  RepK-sentatives  in  Congress  from  tlie  State  of 
Michigan. 

Mr.   .M.V.NN.     Mr.   Spesiker.  will   the  geutlemau  yield? 

Mr.  BAKNIIAHT.     I  will. 

Mr.  MANN.     This  is  a  House  resolution? 

Mr.   B.VHNIIAUT.     It   is  a   House  concurrent   ressolution. 

Mr.  M.\NN.     The  proceedings  have  not  yet  taken  place? 

Mr.  BAHNHAUT.     Oh.  yes. 

.Mr.  MAN.V.     I  l>eg  tbe  gentleman's  panl«>n. 

I^Ir.  BAKNIIART.     The  gentleman  from  Illinois  Is  mistaken. 

Mr.  MANN.  I  beg  the  gentleman's  i>ardon:  I  am  not  mis- 
taken. As  I  uixrerst.'ind  the  resolution,  It  provUles  f«.r  tlie 
publication  of  th»  proceedings  in  Statuary  Hall  aud  iu  the 
House  ami  In  the  S^Miate.     Is  not  that  the  case? 

Mr.  BARNHAKT.     Yes. 

Mr.  MA.NN.  There  was  a  date  set  for  tbe  proceedings  In 
the  Senate  and  a  date  set  for  the  procx-dings  in  the  House. 
The  proc*e»»'Ii!igs  t'V'k  plnce  In  neither  the  Senate  nor  the  House. 
I  assume  that  there  will  be  proceeilings  hereafter  In  the  House. 
I  understood  at  the  time  that  the  Michigan  delegation  was 
waiting  f«»r  some  reason  or  other.  A  si">ecial  date  was  fixed, 
bi'l  the  pn>c-ee«liii.;4s  were  not  had  <>n  that  date.  If  this  resolu- 
tion will  cover  tlie  proceedings  hi  tlio  House  and  Senate  when 
they  .nre  had.  that  will  satisfy  tho  demand;  but  if  they  go  ahead 
with  the  pnltlieation  of  the  prooettlings  before  the  proceedings 
lire  had.  It  would  l>e  a  little  awkward. 

Mr.  BARNHART.  Well,  their  resolution  came  over  from 
thn  Senate. 

Mr.  MANN.  Well,  probably  tho  Senate  acted  a  little  hastily. 
I.rt  ITS  hoar  the  resolution  read  again. 

The  SIMIAKKi;.  Without  objection,  the  resoltttlon  will  be 
reported  again.  • 

The  resolution  was  again  read. 

Mr.  M.VNN.  Now.  is  the  gentleman  able  to  say.  If  this  reso- 
hitlcii  p<ie5»es.  will  the  publication  be  held  up  imtil  these  pro- 
cee<lin,is  (^n  havo  occurred? 

Mr.  BARNHART.     It  certainly  will. 

Mr.  FtlSTKR.  Well.  Mr.  S|»eaker,  if  the  gentleman  will  \^t- 
mlt.  Is  It  not  a  rather  unusual  prot^eedlng  to  get  i>ermisslon 
to  print  l>efore  the  cerenionles  are  held?  That  is  a  go<^^»d  deal 
like  providing  for  the  pubIl'?ation  of  a  funeral  oration  over  a 
man  before  the  m.in  Is  dead. 

Mr.  BIR-VFrrr.  This  is  for  the  usual  expense  for  printing 
tte  proceeiUngs  in  Congress? 

.Mr.  BARNHART.     Yes.     It  Is  tho  n<«unl  expense. 

Mr.  M.VNN.  •*  The  proceedings  In  Congress"  mean  tho  pro- 
ceedings In  the  Senate  and  in  tho  House.  Usually  that  is  In- 
cludo«l. 

Mr.  PAYNE.  Jklr.  Shaker,  I  wish  to  call  the  attention  of  the 
gentleman  from  Illinois  (Mr.  MA^^]  to  the  fact  that  some  pro- 
ceedings have  ain'ady  taken  place  in  the  House  looking  to  the 
ac<Tptan<^  of  the  statue.  Under  the  language  of  the  resolution 
they  Would  simpiv  print  those  proceedings  In  Statuary  Hall. 
and  not  the  future  proceedings  In  Cotigress.  There  would  not 
be  any  wam.nt  ot*  authority  nnder  this  resolution  to  print  any 
eniogles  or  rnythlrag  of  that  kind  delivered  In  the  future. 

Mr.  M-\NN.  W.»  do  not  know  whether  the  resolution  for  the 
acceptance  of  tbe  statne  has  passed  yet  or  not 


Mr.  RARN'HART.     Ye«:  It  lias. 

Mr.  MANN.  It  is  customary  for  tbe  resolutl«»n  to  i>ass  at  tli« 
time  the  proeetHlings  are  had. 

Mr.  B.VRNIl.VRT.  If  there  is  any  objection  to  this  rejiolu- 
tioii,  or  if  It  be  irregular,  I  have  no  »lis].(<-itii.ii  t<>  urge  its 
l>ass:igo.  It  has  simply  come  over  from  the  Se "i'le  with  the 
request  that  It  l)e  agreo<l  to.  and  the  Committee  on  Printing 
acte«l  favorably  ui>on  it.  atul  I  have  rv|)orted  It. 

Mr.  M.\NN.  I  am  calliui:  the  attention  of  the  gentlfmau  l<> 
the  situation,  so  that.  If  the  i-esolution  passes,  the  Printing  Otfke 
will  not  proceed  with  the  printing  of  a  part  of  the  proceedings 
until  all  of  tho  procee<Ilngs  are  had  ;tnd  the  statue  is  accepted. 

Mr.  BARNHART.  I  think  I  can  give  the  gentleman  from 
Illinois  full  assurjUH-e  that  that  will  not  be  d«Kie. 

Mr.  J.  M.  C.  SMITH.  I  should  like  to  Inquire  whether  this 
resolution  was  sent  over  by  either  one  of  the  Senators  from 
Michigan,  both  of  whom  are  now  absent?  I  understand  there 
was  a  day  sot  apart  for  the  ceremonies  in  the  House,  but  on 
tbat  day  it  was  inconvenient  to  hav.-  those  pro»H'e«lings,  because 
something  else  was  being  c«msidere<l  in  the  Hon»i». 

The  SPR-VKER.  The  House  set  n  day  on  which  to  accept  the 
statue,  and  on  that  d.ty  (he  gent'enian  from  Massachusetts  (Mr. 
OvRni^rn]  rai.>je<l  the  iH>int  of  no  quorum  before  the  House  ever 
got  started. 

Mr.  MANN.  Mr.  .Sj>eaker.  In  justice  to  the  gentleman  from 
Ma.'jsachusetts  [.>Ir.  <;.\i!DXt:nl.  who  mise«l  the  i>olnt  of  no 
quorum,  it  Is  proper  to  s;iy  that  It  was  not  the  exi»et'tatlon  «  •> 
that  day  to  take  up  the  Fjx^ial  rirder.  That  understsndlng  had 
been  reaclie<l  iiinong  the  gentletnen  on  both  sides  of  the  House. 

The  SPF:aKKR.  Tho  Chair  l;«  not  crHielsIng  the  ge-  'lemnn  - 
from  Massachusetts.  Tbe  Chair  will  state  to  tbe  gentleman 
from  Mlehipin  (Mr.  J.  M.  C.  SwrrH]  that  this  Is  a  e<mctirrent 
resolution  which  the  Re!itlenian  from  Ituliana  (Mr.  P.arnmiaktI 
has  called  up  after  it  came  over  from  the  Setiate  In  the  usual 
course  of  business.  It  was  brought  over  by  one  of  the  secre- 
taries of  the  Senate,  with  a  message  annotmcing  its  jias^age  and 
re*]uestinc  the  ♦•oneurrem'e  of  the  Hous<>  uf  Represent  itlves. 

Mr.  M.\NN.  'ITie  resolution  was  iiassed  by  the  Sciaie  pre- 
maturely.    I  do  not  know  that  that  makes  any  ilifToreuee. 

Mr.  BARNHART.  Pos.slbly  tiie  Senate  paR.s«»«l  it  with  the 
understandiTiir  that  the'proce'vliiigs  had  N»eii  had  In  the  Houso. 
The  day  had  i>eoJi  set,  and  then  tlie  procee<lings  were  deferred. 

Mr.  M.\N.\.  But  the  prcx'eedlngs  were  not  had  in  the  Senate. 
They  were  deferred  In  the  Senate  In  the  same  way. 

TJie  SPK.VKl.R.  The  House  will  exj^ect  the  gentleman  from 
Indiana  (.Mr.  Bau\hart[  to  see  to  it  tliat  the  pr«iceedings  are 
not  published  prematurely. 

Mr.  B-VRNII.VRT.  The  gentleman  from  Imliaua  will  see  to 
that. 

The  SPIlMvER.  The  question  Is  on  agreeing  to  the  resolu- 
tion. 

The  resolution  was  agreed  to. 

fllCFNT   Da"IClKNCT    .\rPKOPRT.niON    niLL. 

Mr.  FITZUER-ILD.  I  move  that  the  House  resolve  itself 
Iuto  the  Ciuumlttee  of  the  Whole  House  on  the  state  of  the 
Union  for  the  further  c<m.slderation  of  U.  R.  789.S. 

The  motion  was  agreed  to. 

.\ccordiugly  the  House  resolvwl  Itself  Into  the  Committee  of 
tbe  Whole  Hou.se  ou  tbe  state  of  the  Unhui  for  the  further  con- 
sideration of  tlic  bill  (H.  R.  7SJ)S)  making  appropriations  to 
8U|>ply  urgent  defi'-iencies  In  appropriations  for  tlie  fiscal  year 
1013,  and  for  other  puri»oscs,  with  Mr.  Fixk>d  of  Virginia  in  the 

chair. 

The  CHAIRMAN.    The  Clerk  will  proceed  with  the  re«ding 

of  the  bill. 

The  Clerk  read  as  follows: 

Lin;  SAVixo  sckvice. 

To  rt-inibursc  the  appropriation  for  expenaea  of  the  Life  Savlnic  Herv- 
Ice  for  the  flBcal  year  ending  June  30,  lOlS,  the  amount  expended  ther.-- 
frora  In  MndiOR  llfe-savInK  crews  and  boats.  apt>aratnH.  an«l  no  forth, 
for  the  rescue  and  relief  of  tbe  flood  Butferera  in  the  Middle  Wes>t. 
$5,000,  or  so  much  thereof  as  may  be  necessary. 

Mr.  MANN.  Mr.  Chairman,  1  move  to  strike  out  the  last 
word.  In  the  Washington  papers  this  morning  there  apiieared 
a  telegram  from  Norfolk,  >a.,  as  follows: 

.VosPOLK,  Va.,  BrpUmhcr  i 


rifle  stonn  wbich  swept  the  VtrglnU  and  North  Caroliaa  coast. 

That  Is  In  acconlance  with  the  records  of  the  Life-.Savlng 
Service,  sml  it  ought  to  be  called  to  the  attention  of  the  Ilouae. 

This  was  a  terrific  storm. 

It  has  t>een  stated  that  under  the  new  management  of  tbe 
Weather  Bureau  that  bureau  Is  now  to  be  conducted  on  a 
scientific  basis.    The  new  scIenOflc  management  of  tbe  Weather 
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Bureau  Isau«Hl  a  cirtular  In  the  ordinary  form,  dated  8  p.  m. 
OB  September  3,  as  fuUows : 

WIATHK*    COXDITIOXS. 

V^iiTEO  Statbs  EMcrArrMEXT  or  .VotirrLTfBK, 

WCATHCB    BlKAl*. 

Wm»kim9t»m.  We4mtad»\j.  Btptemker  S--«  p.  m. 
Thf   <iititb^rii   aterai   luui  pansd   Iniand   sv^  North   CsroliDa   and    la 
rapidly     iMlnit   intemilty.     T«e  wlmls   baTC   already    dlmlnlafaod   on    the 
North   CiroJinM   and   Viicinia  iua<<ta. 

In  ilj  •  iiinruhiK  pajHT  atXvr  tlii8  cin-ular  was  Issued  appears 
the  f(»ll^wiii{;  news: 

Wasbimgto:«.  N.  C.  Bepttmh*r  \. 

It:  MMithward  fron  Chesapeake  Bar  l>«twr«>i>  midniicht  and 
'his  morninc.  a  furiova  atvnn.  tho  llkr  of  which  oot  the  old- 
rM  !nii«:  itniiiH  can  rcm^oilter.  aprva<l  devaittatloa  thniuxhout  Bt-aufort 
1  ininiy  The  wind  n>a<  h(>d  a  r  l.xtiy  ot  10<>  mllen  an  hour.  KKtlmat*-^ 
of  ibr  d;iniaici>  tu  property  can  not  \tc  mado  with  acvuracjr,  but  It  la 
bflleTed     h««  losa  will   reach   $4.iXK».(>0O. 

I  »uj:i»st  that  the  wienllHr  luaimjroiueut  of  tbe  Weather  Bu- 
!«•■  ciyht  to  Iw  (nueful  alnnit  swMuliii;;  out  word  that  the 
winds  are  (liiululMhiut;  and  that  tlie  storm  is  dying  out  in  the 
faoe  of  th«'  womt  »it..riii.  then  approjidiiuj;.  which  has  rt'achcd 
North  (  nmllua  within  the  nieniory  of  the  oldest  inhabitant. 

Mr.  HTZtJKIJALn.  .Mr.  Chalrinau.  It  is  apimrent  that  the 
■rl»Mititl<  man  of  the  VTrather  Kureau  had  no  infonnntlon  a.i  to 
fhr  ..(itliurftt  lliat  occurred  in  the  House  yeatenlay  or  he  would 
have  Hit  iciiwted  it.     t laughter. | 

.Mr.  B[1V.V.\.  Mr.  l  hairman.  I  notice  the  news  of  an  awful 
wreck  oil  the  New  Haven  HnilrotMl.  and  it  is  couiiuente«l  on  and 
consider  ><I  a  violation  of  iaterKtate  regulations,  one  which  war- 
rants «i  ch  iuvestigatlon  as  may  itossibly  result  in  criminal 
I  r'>.iutlou  and  all  kinds  of  ct>n<iviunation  for  the  men  who 
were  rej[>on8il»le  for  the  wreck  and  ft>r  the  nilsmauageiUiMit  of  the 
railroad  which  brought  on  the  wreck.  It  Is  T«ry  natural  that  a 
fTMt  deii  of  attentiiHi  should  l»eattracte<l  to  a  thinisof  that  kind. 

Oa  tbe  17th  of  .Xujcust  lliere  was  a  wreck  off  the  ctmst  of 
Alaska.  The  steaiuship  State  of  Valiforni«.  steaniinc  north- 
ward In  (JauibJer  Bay.  eo  miles  s«»uth  of  Juneau.  .Alaska,  with 
paaaent;«  rs  and  crew  and  n  valuaidc  carjto  on  Uwrtl,  Kuhxg  u> 
spresid  tiir  comtiHTtv  of  this  country,  eudeuvorlux  to  carry  on 
the  tra.li>  fh.it  e.ilsts  between  .Vlaska  and  the  States,  ran  upon 
an  unchirted  rock,  and  within  a  very  few  minutes  was  at  the 
bottom  <if  the  ocean  or  inlet  where  the  ship  was  tlien  satllinx. 
The  ren  nmi  fi»r  this  wriX'k  was  not  .solely  or  in  any  part,  so 
far  as  I  know,  due  to  any  dereliction  on  the  |«rt  of  corpont- 
tiou  dinvtors;  it  was  nat  8*»me  manager  tliat  was  to  blame: 
It  was.  nut  some  telegraph  operator  of  some  railroad  or  steam- 
ship lino  that  falle«l  to  give  the  projier  inesHage.  nor  was  it 
•ccasiouHl  t>y  the  fact  that  some  b!<Nk  sijjiial  did  not  work. 
The  bia  iie  li,  s  at  the  dtH»r  of  Ci>nj;r.  -^  ..r,  In  other  words! 
Vncle  Sj  lu  liiiiiself  Is  to  blame. 

ilr.  MVNN.     For  what? 

.Mr.  F  KV.V.N.  Because.  n<»t\vith>.tandinp  (he  i>etitlonR  that 
have  b«n  presented.  uotwithstatuiiiiK  the  pleas  that  have  bven 
HhHl  with  ConKresH  for  ail  them-  years  for  some  kind  of  con- 
sideratltn  for  the  .\laskan  people,  for  some  kind  of  charts  and 
■af^uarjs  to  navigation,  notwlthstandinir  these  things  Con- 
gresa  hai  turned  a  deaf  ear  to  .Vlaska  and  has  refu.sed  to  pro- 
ride  theje  necessary  aids  to  navigation  which  are  absolutely 
osM«ntlal  to  the  safety  of  vessels  engaged  In  those  waters. 

-Mr.  M\NN.  This  was  not  the  fjillure  of  an  aid  to  naviga- 
tion: It  vas  an  uncharted  rock.  What  business  had  the  vessel 
In  uncharted  waters? 

.Mr.  B  lY.VN.  If  it  had  been  on  the  ctwst  of  the  Atlantic  or 
on  the  (Julf  of  Meilco  it  would  have  been  charted.  That  is  ex- 
actly why  I  am  calling  attention  of  Congre-w  to  it  at  this  time. 
These  w  Iters  should  l>e  surveyetl  and  the  people  of  the  Paciflc 
States  a  id  .Ma ska  should  be  considered. 

Mr.  S-  .vFtX)RD.     Will  the  gentleman  yield? 

Mr.  B  lYAN.     Certainly. 

Mr.  S"AKI''<)RI>.  I  understo«Ml  that  this  boat  to  which  the 
i:entle!u:iii  alludes  was  on  a  pleasure  cruise,  that  it  was  sailing 
In  unexi  lored  waters  beyond  the  traveled  Hues  of  navigation 
and  that  the  censure.  If  any.  must  fall  not  uj-on  the  lack  of 
Tongress  to  provide  adequate  aids  to  navigation,  because  we 
ha\e  proiided  adequate  aids,  but  on  the  captain  for  cruising  in 
waters  n»t  traveled  at  all  by  steamships  to  -Vlaskan  ports. 

Mr.  BI  YAN.  Mr.  Chairman.  It  is  a  grave  comment  upon  the 
Congress  and  the  amount  of  prottvtion  that  Congress  has  given 
to  Aiaskii  to  say  that  within  Gambler  Bay.  within  Gt)  miles  of 
Juneau.  >ff  the  Alaskan  coast,  there  is  a  great  area  of  water 
that  has  not  been  charted,  and  shljw  going  to  and  fro  have  to 
1©  in  a  larrow  definite  channel  in  order  to  have  that  safety 
which  the  Government  ought  to  grant  and  which  the  Govern- 
ment does  grant  by  its  service  to  other  places.  There  were  28 
pei>ple.  ai-cording  to  the  first  reports,  that  went  down  to  a 
watery  gi  are  immediately  on  account  of  the  sinking  of  this  ship 


This  Is  not  the  only  case.  We  have  pra.  tlcallv  every  year  n 
wre»k  ofr  the  Alaskan  coast  and  off  the  c-oast  of  the  Straits  of 
8an  Juan  de  Fnca.  Why?  Because  over  that  vast  area  there 
are  no.  or  at  least  very  indefluite.  life-saving  Mtatious.  very  few 
lighthouses,  and  only  the  slightest  consideration  given  to  Alaska 
and  to  its  coniuienv. 

The  Congress  of  the  inited  SUtca  has  never  taken  Alaska 
seriously  enough  to  suit  the  Alaskana  tbemaelves  <»r  thone  who 
have  the  Interest  of  Alaska  at  h«njrt  One  of  the  duties  of  th.' 
Wa.shlngton  delegatiou  is  to  see  that  the  National  Congress  din's 
not  lapse  Into  the  view  that  Alaska  Is  the  home  of  blizxnnls  aisl 
Ic-e  and  snow  and  that  all  It  needs  Is  to  ha\e  a  fence  built 
amuiMl  It. 

I  have  re,^ive,l  the  following  from  the  Seattle  Commercial 
<  lub.  which  I  commend  to  the  consideration  of  Congress: 

■  tTh'i  ^•"«'';h«P'^«k«o«  world  baa  asaln  hen  railed   upon   to  i.huddor 

?i..n  .rr^'"  /.'.' '  S^rtlf?"  ""^k  •"  .Vlaakan  watt-rs.     For  year*  p^-tl- 

nl.iH. '**■''?■  ?!!1^  preae«ted  to  the  proper  authorltto,.  r«,ur».t 

D«   aid-   to   n.irltcattoft.   hetter   fadlltl.s.   and   more   ihoro.ipch   kiirviy    of 

•.!'i.  !i  mI''  *"'."'■''  "f  .">.'*  ••'*'  "''«  rahiable  oiifslrte  t.-rrltorv  of  the 
I  nU..d  Sfar. ...  I.ut  wlih  little  effect.  Kach  paa«lnK  year  «<ltne«Wa  aomo 
.WstPHM  wreck  on  thl>i  coant.  which  In  almoat  every  case  U  doe  to  tbe 
aba^ice  of  aid*  to  narixatloo  or  the  fact  that  the  water*  bava  berh 
Improperly   <narteii. 

WWrpaii  on  the  morninx  of  .\ninist  17  the  nteamtihlp  Ptatr  of  Catiforni/i 

M.^  -JLrr'  In  <;«m».i,.r  Bay.  southwestern  .\l«sk«.  and  In  thn^e  mln 

mil  ^,V  V.K^'.ir'l"?'-  **"•   *'»*•   »'>*  ■*'"»  death   toll   ot  3J  aoula 
m»  a  relic  of  the  direful  event :  and  •'~«» 

ht'^?.^..mlh.i;ilr""*l'*'*  7"  »r«rtHn»  over  a  route  not  uauaily  mrfn* 
Tai  ?  •  ,*'i2*-  ,'**'°«  ♦«»  ]'"♦•  '■<■*  '*•««  "  *»■  "irafed  In  aiding  the 
hi  .ili'iL^r '^7^'k.°'  ■  ':'•""''  •^••»<"»  of  ATaaka.  ape«llfcally 
the  development  of  nahinx  and  other  lndu»trle«  on  Prlnca  ^  Walei 
and  other  Important  Uland-  ..f  the  weMem  coast,  who^  waters  are 
eiu't'     a*nd"        "'^'^■*»«'"ted  and  where  practically  no  nlda  to  naTi(atlon 

Whe-eas  for  vear^  pa«t  wreck.,  of  all  kinds,  amonntlng  to  miUiona  of 
«l..ll..r«  hare  tK-tirred  In  tb«  Alaakan  Archipelago  resultini  In  a 
Tt'^ref.'^r;.";.!*'!;""''"  '•*  ■•  ^'^^  "  •  ^•'»«  »«»»>*'  of  human' Uvea: 

A^.  »'.;rfj  That  the  iiitention  of  tb«  CoasrvM  of  the  Tnlted  State*  b« 
<1ra*n  to  thU  condition  and  that  SenatM^TMemlir.  of  c"n^u»M  iCnr^ 

the   Territory  of  Alaska  b*  rcqaeated  to  l>rln«  thU  matter  dlrectlv  hefor" 

«'*"'•,<■•.  That  the  Henators  and   RepreaentatlTva  and  Ueleaate  men- 

«;;'  „"/"i?  /*  ['■"'"'"•'1  *"  procure,  or  hare  procured.  fo7  .Sch  lnT». 

•n?,  Tv.  '    '.  '*V^  r*'**':?'?«i»»-.  ""Charted  waten.  of  Alaska  froin   the 

,  nit  .1   V.-.-..-      ....   ,nd  Geodetic  Surrey  and   tbe    HyHrographlc   Offline 

f„r  1  L.,yi-  ,'■    '"'Il'V    ^^^*   eovrinK    the    need   of 

I'."^,"-       .  ,     Igatloa    from    the    Bureau    of    .Navlmitlon    and    the 

InlL^l  .-Mat.s  I.iKhtbojsa  Board:  and  1^  It  further  *^'»*"*'°  ■"*'  ^''« 
Iffifo/if ./.  That  the  Coamerrlal  rio».  or  the  city  of  Seattle  rewnectfiillr 

S?'wr*h'inT'"V%'\^*'*"  "°  *»>:  "■'•'  "'  ♦»>'  Repre^ntat'veH  of  t^hTs  a  h 
of  WaKhmct.n  In  the  matter  of  the  alK>Te.  „w  ng  to  the  urKrncy  of  the 
caae  and  growing  Importauce  o.  Alaska  and  the  ateady  incmii  In  If. 
shipping  and  ct.mmerce  relation;!.  iuvrrmsw  m  us 

Mr.  Chairman.  I  a.sk  unanimous  consent  to  extend  my  remarks 
in  the  IttioKu. 

The  CIL\IK.M.VN.  The  gentleman  fn.ui  Washington  aski 
unanimous  t^.n.-«.ut  to  extend  his  remarks  in  the  Uk(OU)  Is 
tliere  object  ion  V 

There  was  no  ol»Jec  tioii. 

Mr.  BUYA.N.  We  have  in  Alaska  a  territorv  that  exceeds  the 
aieji  of  the  States  of  Del;.w«re.  IVnn.sylvania.'New  Jersey  (Jeor- 
gla.  Conne*  ticul.  Ma.s.sacLu8etts.  South  Carolina.  New  Hami.shire 
\irginia.  .New  York.  North  Carolina.  Khode  Island.  M.irvland* 
Maine.  \  eroiont.  Ohio.  Indiana.  Tennes.see.  Kentucky*  aiul 
Michigan,  whose  coml.iiHHl  jiren  is  rKS<;.luu  square  miles.  The 
area  of  .\la.-ka  is  .Vsti.4<M»  square  miles. 

Or  If  we  comiwre  it  with  Euroi>ean  coimtrles  we  have  the 
following  square  miles:  Norway,  124.44o:  Swe«Ien.  17_'>i«57-  Fin- 
land. 144.2^.:  Kngland.  ."^S.SO!);  Scotland.  :iI».7S,-,:  Ireland  ;{2rhS3- 
a  total  of  >;j.-J.-kJ  square  miles,  while  Alaska  has  r».st;.4<X)  sTiuare 
miles.  * 

Or  note  the  following  comparative  areas  In  square  miles  f;er- 
many.  L'08.tJ7i):  Fraiu-e,  204.Uft2:  Spain,  197.670;  a  total  of  010 43» 
square  miles,  while  Alaska  has  5a6,44H»  square  miles 

Here  we  have  an  area  covering  20  States  of  the  liiion  which 
extend  from  the  winter  resorts  of  Florida  to  within  a  few  miles 
of  the  St.  Lawrence  River  and  Quebec,  where  navig.ition  Is 
closejl  In  winter,  and,  from  the  shi.res  of  the  Atlantic  to  the 
Mississippi  River.  If  the  map  of  Alaska  Is  placed  over  that  of 
the  I'uited  States,  with  Ketchikan.  In  Alaska,  on  Jacksonville 
in  Florida,  the  western  Island  of  the  Aleutian  chain  will  Ih^ 
found  at  Santa  Barbara.  In  California.  From  south  to  north 
it  extends  over  1.000  miles  of  latitude  from  the  .Mexicnn  to  the 
Canadian  borders,  and  from  the  east  to  west  over  2,u00  miles 
of  longitude. 

A   TCUrXBATC  CLIMITT. 

There  are  those  who  think  Alaska.  Is  so  cokl  as  to  be  unin- 
viting. To  be  sure  there  are  places  In  northern  Alaska  th^t 
become  very  cold,  but  the  truth  once  learned,  a  tenii)erate  cli- 
mate is  found  In  the  Pacific  coasUl  area.  Of  cc»urse,  the  moun- 
tain i»eaks  are  covered  with  snow,  and  the  vast  banks  of  snow 
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and  Ice  In  the  mount:  in  gorges  go  to  make  up  the  glaciers  which 
gradually  move  down  the  mountain  side. 

The  following  figuttvi  were  compile*!  by  the  .Mat^ka  bureau  of 
the  Seattle  Chamber  of  Commerce.  These  flfiures  are  taken 
from  iua|is  (»f  the  United  States  Weather  Bureau,  and,  if  even 
casually  considered,  the  concej»ticm  of  a  barren,  unproductive 
land  of  ice  and  snow  will  vanish  from  any  fair  mind. 
Ta'tle  of  Alaska  trmitrratmrcs. 
(From  mapH  of  tbe  United  States  Weather  Bureau.] 
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■  Oovframent  experliqrntal  stations. 

Tabic  of  arrrape  rain  and  aitoir  fali. 

(From  niapr!  of  the  United  Stales  Weather  Burrau.] 
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On  an  investment  of  $7,200,000,  .\liiska  has  given  us  in  retuni. 
since  18ti7  (and  by  far  the  greater  portion  since  1S0»,  or  only  14 
jeurs).  as  shown  in  the  reports  of  the  United  States  (ieological 
Survey.  Direitor  of  the  Mint,  and  other  official  documents: 

trt)ld $:,>i.^.  ois.  71t> 

silver 1.  K24,  :t«U 

<"opper 13,  377.  1W4 

Coal .n.i.',.  4Hi» 

(M her  minerals 9fl.H.  lift 

Fish  and  furs 240,  830,  168 

Tout _  «  4T0.  399.  053 

And  pro«luce<l  In  1912,  as  per  preliminary  estimates: 

f;old.  silver,  and  copper ^  |21,  580,  00# 

Other  minerals ; .      .  3Ao.  0(H) 

Kl!«h  and  furt* 18,  120.  132 

Mljx-ellaneous SM.  04tt 


Tolal 

The  commerce  of  Alaska,  for  1012  was; 

Imports 

Exports 


40.  354.  ITS 


$26,758,341 
45.  982,  "10 


Total 72.741.060 

.\Iaskn  has  untold  wealth  and  iK>tenti«l  strength  in  its  unde- 
veloi>e<l  water  |x)wer.  a  means  with  which  eiierjry  and  heat  will 
be  generated  in  the  years  to  come  to  drive  the  wheels  of  com- 
merce to  nn  extent  never  before  dreamed  of.  The  beauties  of 
itK  scenery  .-ire  unsurpassed.  No  one  who  has  ever  !>oen  to 
Alaska  biit  longs  to  return.  Its  mountains,  its  glaciers,  its 
sunsets  are  the  charm  of  those  who  see  them. 

MINERAL    EKSOCBCES. 

When  I'ncle  Sam  purchasetl  .Vlaska  for  $7,200,000  one  of  the 
very  l>est  bargains  was  made.  Its  area  is  one-fifth  that  of  the 
Cniteil  States,  or  twelve  times  that  of  New  York  State.  In  1U12 
it  itroduced  $17,3l»8.ft43  in  gold;  California,  with  a  37  to  1 
population.  $ll>,V>2S,r»00.  In  copi»ef  production  Montana  has  had 
to  accede  to  .\laska  a  place  as  its  equal. 

The  mineral  i-esources  of  Alaska  are  unknown.  Its  wealth 
has  only  lK>en  touche<l.  Besides  its  gold  and  ct)piH^r,  It  has 
silver,  tin.  iron,  mercury,  lead,  and  antimony.  -Vlaska's  fisheries 
for  1912  yielded  $17.3l»l,578.  Its  seitls  $41tJ,l>02.40,  and  its  furs 
|370,.M9. 

Alaska  will  develop  into  a  great  agricultural  and  sttK-k-rals- 
Ing  country,     'llie  winter  teni|HTatures  are  not  as  severe 


;-rai8-    ^ 
as  In  >r 
ry   lif^^ 


Norway  and   Sweden,  yet  dairying  is  a  principal  iudust 
Norway   and    Sweden. 

It  is  eslimat«Hl  that  .\laska  has  1  r»0.000,000.000  tons  of  coal. 
These  vast  coal  dei>oslt8  must  l>e  develope«l.  Inuuigratlon  Into 
the  ct»untry  must  1k>  encour»ge«l.  These  vast  co:il  deiK.sits  which 
the  (Juggenhelm  syndicate  was  about  ta  grab  have  luckily  been 
saved  for  the  [teople. 

GENEBAL     DEVEIX)PMEXT — .ILASKA     DKUAXPS    CENT-BAL     DEVEl.OPMEXT. 

It  is  of  great  inirK>rtniic<^  that  It  shall  l>e  oi>ene«l  to  develop- 
ment, both  f»)r  the  In-st  Interests  of  tliat  Territory  and  of  the 
western  couutry ;  but  the  mere  necessity  for  its  development  is 
not  nearly  as  imix)rtant  as  the  method  of  develoi)meut  to  be 
use<l. 

I  believe  that  the  i»eople  of  the  L'nite*!  States  have  decided 
once  and  for  all  that  the  rest>ui-ces  of  Alaska  sliall  not  In; 
thrown  o|>en  to  private  exploitation  and  nionoixjllzatlon.  I  do 
not  lK?lieve  that  .\laska  will  ever  l»e  oiH'iied  until  it  Is  ojienwl  in 
the  right  way;  that  is.  until  its  development  serves  the  whole 
people  instead  of  a  few  private  cai>italists.  In  short,  .\lasku 
will  be  opened  to  development  by  govenunental  authority  and 
responsibility  rather  than  by  individual  authority  and  irre- 
sponsibility. 

Holding  this  view.  1  have  therefon-  lntro<luc-e<l  into  this  House 
a  bill  (11.  It.  7085)  to  authorize  the  President  of  the  I'liitinl 
States  to  provide  tran8[K>rtation  and  coal-mine  dcveloi;meut  in 
the  Territory  of  .\laska.  and  for  other  purposes. 

Tliree  methods  of  dealing  with  the  great  industries  of  our 
country  are  under  discussion  in  the  rniteil  States  ttMla.v.  The 
first  is  the  restoration  of  comi>etitlon ;  se<-ond,  F«Hleral  repila- 
tlon;  third.  Federal  ownership,  The  iwllcy  embtnliiHl  in  this 
bill  includes  a  judicious  combination  of  all  three.  It  provkh's 
for  Federal  n'gulatlon  of  the  coalmining  Industry  In  the  Terri- 
tory of  Alaska  through  coui|>etition  by  the  (Jovenunent,  The 
conditions  of  the  conii»etitlon  thus  provlde<I  secure  efficiency  of 
oiK»ratlon  and  at  the  stime  tinie  eliminate  the  evils  <if  coinfieti- 
tiou.  Chief  among  these  are  a4lulteratlon  of  product,  waste 
of  resources,  and  exploitation  of  labor. 


'  G0Teram«it  experimental  stations. 


1  ThU  flgnrc  l«  proltabiy  nearly  correct.  Absolute  accuracy  is  not 
poMsible  without  accens  to'  orlKinal  documents,  as  many  minor  dlMcrepr 
ancles  app<-ar  in  the  puldlBhed  taliulntiors.  Taking  the  statistics  pub- 
llahed  in  the  report  of  tbe  railroad  comimisaion,  the  tUherlea  estimale 
would  be  only  8240,518.606,  or  $311,562  smaller,  bume  of  tbotie  dis- 
crepancies may  be  due  to  tbe  mixed  use  of  fiscal  and  calendar  years. 
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Tie  purpose  of  the  bill  as  expreeaed  In  section  14  is — 
to  pr>Tl<i«  tr«aaportJitiM>  mrrlir  aad  coal  at  th«  lowwt  price  eaaslatCBt 
with  tbf  maiotraance  of  the  wpifare  of  all  operatlv*;*  at  a  bigb  lerel. 
tfe*  I  ttaalmtira  of  efkrleat  wfrrir*',  and  the  maximum  and  at  tbe  same 
time  moaC  sc— usiKsl  sttltsatloB  of  tbe  fuel  and  otlMr  natural  resource* 
of  A\  kska. 

Tills  Mil  |ii\>vi(le«  fur  tbe  two  iiumediute  thiufis  which  are 
itlHl  t<»  tlH*  developnimt  of  Alsska— transyiortation  ami  coal- 
d**veli>pmt>ut.     After  truusportatlon  Is  suppliej  otlier  tle- 
it  of  course  will  take  (4ace.     TmnsporUtion  It  a  prl- 
j  ,il  f..r  t'lopmeut.     Coal   lulning  la  the  llrst 

^  ally  t"  i»  ill  that  Territory,  other  industries 

Jx-ini:  tlepen.lent  in  larpe  meamre  uiwn  It.  Ci>u1  development 
also  srlll  ftiruinh  sufficient  freljfht  for  the  traiuqwrtation  syrteni 
to  justify  the  expense  of  bnlldin$;  railroads. 

Tbe  two  neceMAry  elements  of  transportation  for  Alaska  are 
railrKids  from  the  const  pi>rts  to  the  interior,  and  steamships 
from  the  ocej«n  termini  to  the  Pacific  ports  of  the  United  States. 

It  is  custouiar>-  for  n  (Joreminent  in  openluK  up  a  new  ter- 
rttor  r  to  iauiKh  the  tran.*H»«»rtatlon  Bjrstem.  This  was  done 
In  t  «  case  of  our  Pacific  transcontlnenta!  milroads  In  the 
west  ?m  United  Slates.  (Jur  method  then  was  to  give  away 
half  of  the  coimtry  within  a  radius  of  40  miles  from  the  rail- 
imd.  We  have  progreaHd  beyond  that  slage,  hi»wever.  and  so 
la  launching  a  trauaportation  system  in  Alaska  we  intend  to 
hiive  the  GoTcnunent  own  and  oi)eratc  its  own  system.  We  do 
iu>l  i  itend  to  be  caught  napping  agran. 

As  a  matter  of  fact,  the  United  States  is,  of  course,  one  of 
the  liJDst  tiirdy  c«»untries  in  the  world  In  regard  to  the  owner- 
ship of  its  own  transjiortation  systems.  Most  of  the  c»)nntrle8 
have  government  owmnl  and  oi»erated  railroa«ls.  We  are  one 
of  til  e  three  nations  of  the  earth  which  have  not  yet  govemuient- 
ownid  railroads,  and  it  Is  about  time  we  got  started  on  this 
refoim.    Alaaka  offara  a  gixKl  place  to  begin. 

Ai  to  the  dcv^upMHiit  of  c<ml  mines  In  Alaska,  it  goes  with- 
out «aying  that  we  do  not  want  to  increase  the  hold  of  any 
prlv;  te  monoiK>ly.  But  ve  nitist  pn>T!de  not  only  agjilnst  what 
we  lo  not  want,  btit  al*>  for  what  we  do  want.  This  bill 
prov  des  speciflcally  for  a  system  of  development  of  these  mines 
In  a  way  to  avoid  the  evils  of  private  mon«»iK>iy  and  also  the 
erlla  of  cnt-tbmat  competition.  The  evils  of  private  industry. 
vrheflher  monoiK»liieil  or  competitive,  are  obvious.  The  chief 
of  UeiB  are,  as  I  bare  alread^  stated,  adulteration  of  product, 
VUH  PCMary  waste,  and  exploitation  of  lal>or. 

Tie  question  Is.  How  can  Industry  be  carrletl  on  and  avoid 
theai  evils  and  at  the  same  time  retain  the  adrantages  which 
prlv:  te  industry  offers? 

Tie  advantage*  are  the  saving  of  duplication  obtalnetl  by  prl- 
rate  monopoly  and  the  incentive  to  giKxl  management  obtained 
by  private  competition.  •  I  conshler  that  It  Is  perfe«-tly  p»)sslble 
to  rtain  these  advantages  and  at  the  s;une  time  to  eliminate 
tlM  pHMdvantageii.  This  can  t>e  done  by  having  comi^ietition 
by  tlie  (joveruuient,  and  I  U'lieve  we  ought  to  luive 
the  (joal-miue  industry  in  Alaska  regulated  in  this  way. 

Tie  bill  provides,  first,  that  no  coal  lands  or  deposits  In 
Alasca  whatsoever  shall  beresifter  be  sold  lu  fee  simple.  It 
prov  dtm  Chat  one  half  of  the  coal  lands  and  deiH>sits  shall  be 
reaeived  for  the  use  of  tbe  (>overuwent  exclusively  and   the 
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This  Is  to  be  done  under  certain 
itious  provide  against  adnlter- 
of  CiHil.  against  umu.<^..^.iy  waste  of  coal,  and  against 
all  f^rms  of  tujuatk«  to  labor.  An  eight-hour  day  is  required,  a 
wage  is  fixetl.  anil  chiM  li.lut-  i<  prohibited.  An  ade- 
qtmtb  ^y^stem  of  housing  ami  u>u>-\a\  m  .i;i;  conditions  ig  re- 
quin  d.  Oaoqienaatioa  to  lnjun.il  employees  aud  also  industrial 
inavi  anc*  Is  Bade  cooipolsory  The  safety  of  employees  Is  also 
r  ded  for.  Thsse  provisloos  relate  to  the  Government  service 
D  all  the  lesasea.  The  (rt>vernment  is  a  comiK'titor  and  the 
Isasecs  as  competitors  are  subject  to  the  same  conditions, 
all  have  to  obey  the  same  rules  of  the  game.  This  makes 
the  <k>aceptIoii  of  "fair"  cH>mpetition  uUsulutely  defiuito.  All 
lease*  nm  for  50  years  and  are  uiade  subject  to  revocation 
thnx  gh  breach  of  any  of  the  ooMltloiis  name<l.  Minor  offenst- 
are  to  be  puuished  by  suitable  Bass  as  peualtit^  so  as  uot  tu 
work]  UBBScesssry  hardship. 

tlsaa  sre  ot  course  statutory  only.  In  order  to  be 
that  thsy  csa  be  carried  out,  the  bill  provides  that  the 
Govei^iment  shall  Itself  tAke  part  as  one  of  the  competitors. 
The  Government  will  not.  of  course.  Impoes  upon  itself  any 
condjtious  which  cau  not  be  carried  out  by 
•■J 


regnlatlouA   made   for  the  gutdau<-<>  of  the   1« 


because 
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*PI>1^  equally   to   the   Govemmeut   service.     The   leSRces  may 
char;  e  a*  high  a  price  as  they  like  for  their  coal  product,  no 


lefpil  limit  being  set.  The  Government,  acting  as  a  competitor, 
regulates  this  matter  in  a  practical  way — not  by  standing  off 
and  shaking  its  linger  in  the  manner  of  the  Sherman  law.  but 
by  actually  taking  part  as  a  competitor  and  forcing  tbe  lessees 
to  he  efflcleut  In  order  to  meet  the  Govertunent's  (H>mpetition. 
The  law  therefore  has  a  physical  rather  than  a  fictional  basis. 
The  resnilating  laws  thus  far  h.-ne  been  of  the  "  thou  slujlt  not " 
tyjH?.  This  bill  differs  fnudamentaliy  from  this  tjpe.  It  is  nut 
theoretical  regulation,  but  practical  regulation. 

The  Government.  thn>agh  the  mining  service,  acts  simply  as 
n  c«un|»etitor  and  not  as  a  regulator.  The  Goverumenl.  through 
the  President  or  his  agents,  a<ts  as  a  regulator  and  in  no  way  as 
a  comi)etitor.  That  Is,  the  Prc.Hideut  Is  chjirge<l  with  making 
all  rules  and  regulations  goveniing  both  the  o|x»rations  of  the 
mining  service  and  of  all  the  le.s.sees.  His  agents,  acting  ;ta 
Inspectors,  see  that  all  the  provlsi<»ns  of  the  bill  are  carried  out. 
These  lns|)e<tors  have  no  financial  or  other  Interest  in  the  out- 
ct>me  or  the  n^sults  of  the  oi)eratlons.  On  the  other  hand,  the 
chief  and  all  other  ojierativos  in  the  mining  sonrice  have  a  very 
deflalte  interest  in  the  financial  results  of  the  mining  o|>eratluns. 

The  President  or  his  agents  acts  as  umpire  In  tlie  gitnie  of 
com|)etitlon.  The  mining  service  Is  one  of  the  imrticiiMints  in 
the  game.  It  Is  esst-ntial  that  these  two  functions  be  kept  si>i«- 
rate.  One  trouble  in  modem  business  to-day  is  that  they  ar<» 
not  kept  Si'parate.  The  [lartlcipants  in  the  game  of  comiR'tlti-iu 
In  mixlem  business  make  their  own  rules  as  they  go  along,  and 
the  man  who  Is  willing  to  make  the  most  lax  rules  is  the  man 
who  wins  or  forces  his  coni[>etitors  to  destvnd  to  the  level  of 
the  rules  that  he  has  inade.  A  comi>etltor  who  Is  willing  to 
rt«iulterate  his  product  In  order  to  make  more  i>rof1ts  eltlu-r 
fori-es  his  competitors  to  adopt  the  same  methods  or  elso  go  out  of 
business.  The  comjietitor  who  is  willing  to  employ  child  lal>or, 
to  leave  his  machinery  unsafeguartUil,  to  work  his  empioytvs 
as  many  hours  as  he  can  foro»»  them  to  work,  to  press  down 
their  wages  to  the  lowest  possible  point,  to  adulterate  ills  prnl- 
uct,  to  resort  to  any  and  all  means  to  drivo  his  competitors  otit 
of  business,  either  ff»rces  his  competitors  to  descmd  to  his 
meth(Kls  or  else  get  out  of  l)usines.s.  If  by  such  niethods  he 
can  sell  nt  a  lower  price,  he  will  get  the  ujarket.  and  his  rivals 
must  either  meet  his  nietho<ls  or  succumb.  Thus  the  many 
sniall  men  are  eaten  up  by  a  few  big  men  and  cunuietitioii 
merg»»s  Intj  |)rlvate  monopoly  Just  as  c«'rtain)y  as  daylight 
merges  into  darknes.s.  Thus  there  develop  trusts  of  the  char- 
acter of  Standard  Oil  and  the  American  Tobacco  (3o.,  which 
ha'c  to  go  through  a  cnrinus  process  called  "  t)eing  dissolved." 
with  results  well  known.  Under  this  Mil  the  rules  of  the  gamo 
will  be  laid  down  by  Uncle  Sam.  and  he  will  enforce  them  not 
only  by  being  a  competitor  himself  and  setting  the  standard, 
but.  if  necessary,  by  revocation  of  the  lease  of  any  lessee  who 
violates  the  rules. 

One  of  the  leading  arguments  against  any  form  of  govern- 
mental oivration  Is  that  such  oi)eration  di»es  not  provide  for 
Incentive  and  stimulation  to  good  service.  In  other  words, 
that  the  stimulus  of  self-interest  being  removed.  Government 
officials  can  not  do  as  etlicient  work  as  private  operators.  To 
avoid  this  possible  danger  this  hill  provides  sf)eclflcnlly  for  In- 
centive.   The  plan  Is  provUled  lu  section  10  of  this  bill. 

The  President  or  his  agents  is  authorizinl  to  Qx  a  minimum 
wage  for  each  class  of  workers,  which  "shall  not  be  less  than 
the  average  wage  paid  that  class  of  labor  by  other  employers 
under  conditions  e<iulvalent  to  those  prevailing"  in  the  Gov- 
ernment service.  The  President  also  fixes  the  maximum  prices 
to  he  charged  for  the  various  grades  of  coal.  "  not  greater  than 
will  pay  a  reasouable  profit  on  o|»eratlons.  to  l>e  determined  by 
the  President."  The  minimum  wage  applies  also  to  the  lessees, 
but  the  maxlmom  price  does  noL  Hetweeu  these  two  limits 
thus  .set  the  mining  servMce  must  «lo  businefss.  After  all  charges 
for  o{H«ratlon.  maintenance,  depreciation.  Interest  chargi's.  and 
St)  fi'Tth,  have  l>een  paid,  the  balance  goes  Into  a  dividend  fund 
corre.>iK)-j«ling  to  the  pnjflt  made  by  s  private  busiut^ss.  This 
pr«>flt  Is  then  divided  between  the  workers  In  the  mining  service 
and  the  consumers  of  coal.  The  share  of  the  dlvideiul  fund  as- 
signed to  the  operatives  In  any  fiscal  year  la  to  be  distributed 
;:  "Ug  Lhem  in  such  manner  that  each  ojH'rative  shall  receive  an 
.i::.ount  proi>ortional  to  the  wages  or  salary  previously  receivable 
by  him  during  the  year,  aud  the  share  assigued  to  the  purchaa* 
*>rs  of  coal  In  any  fiscal  yenr  Is  to  be  distributed  among  them  In 
proimrtion  to  the  amounts  paid  by  thorn  during  the  y*»ar.  Tho 
operatives  in  the  Government  w^rvlce  are  defitn^d  as  all  persons 
who  have  been  employed  during  any  portion  of  the  yenr,  Inchul- 
Ing  the  chief  of  the  service. 

Ry  this  devii-e  the  interests  of  the  prodm^r  and  the  consun.er 
are  made  Identical.  The  more  etlicient ly  the  workers  perform 
their  duties  the  greater  the  dividend  fund  and  th»  greater  their 
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ire:  also  the  lower  the  price  to  the  consumer.  The  eon- 
»r*8  share  would  be  determined  just  as  in  any  oixliuary  vo- 
openitlve  store,  through  a  coui»on  system  or  otherwise.  This 
whole  plan  upidies  to  the  trans|K>rtation  service  as  well  as  to 
the  mining  .service.  In  the  one  case  the  purchasers  punhase 
».oal:  In  the  other  they  purchase  trausiK)rtation ;  the  i^an  oi> 
erates  in  the  same  way  in  each  case. 

If  the  maximum  prices  have  been  fixed  too  low  and  there 
results  a  deficit  instead  of  a  dividend,  the  bill  provides  that 
**  the  difference  shall  be  charge<l  to  a  deficit  account,  5  iier 
cent  of  which,  with  interest  of  5  per  cent  on  the  remainder 
thereof,  sliall  be  included  In  the  total  annual  debit  account  of 
the  appropriate  service  each  year  for  2i^  years  thereafter." 
This  moans  tliat  any  deficit  can  be  distributed  over  a  iwriod  of 
2<)  years. 

The  plan  of  distributing  dividends  as  workeil  out  In  this  bill 
is  known  as  "conditional  com[iensation  " ;  that  is.  tho  comjx*nsa- 
tlon  of  the  workers  Is  conditioned  ui)ou  their  lowcrlug  the  price 
to  tho  consumer. 

The  question  as  to  who  will  be  the  consumers  of  coal  to  whom 
Tncle  Sam  will  sell  Is  determined  to  some  extent  by  the  bill 
itself.  The  bill  gives  preference  in  the  sale  of  Govennuent- 
miiuHl  coal  first  to  the  Government  itself  as  a  collective  con- 
sumer. The  transportation  senice.  tho  Unitetl  States  Navy 
and  other  Govcmm'?nt  services.  schof)ls  aud  other  public  In- 
stitutions, Including  munlciiwlities,  have  a  preferential  right 
to  buy  from  the  Government  mining  service.  After  providing 
for  such  itubllc  nee<58  preference  is  then  given  to  the  ultimate 
consumer,  next  to  Itoua  fide  cooperative  associations  dealing 
with  ultimate  consumers,  and  after  that  to  tho  other  classes  of 
consumers.  The  object  of  this  provision  is  to  give  the  benefits 
of  tho  Government  ojx'nitious  to  tho  consumer  rather  than  to 
middlemen,  who  would  naturally,  if  possible,  iKxket  the  benefit 
rather  than  pass  It  along  to  the  consumer. 

Tho  bill  provides  that  the  mining  service  shall  earn  5  per  cent 
on  t  he  money  invested.  The  capital  Is  to  bo  raised  by  a  bond  issue, 
carrying  .'J  i»er  cent.  The  2  per  cent  goes  Into  a  sinking  fund 
to  retire  the  bonds  at  maturlt.v.  The  bill  provides  also  for  ample 
wages  of  su|teriutenilence  and  an  ample  margin  of  safety  in 
conducting  its  operaiions.  These  are  the  only  legitimate  items 
which  should  be  Included  under  a  "reasonable  profit."  There 
are  other  items  sometimes  Included  under  the  term  "  profit," 
such  as  "velvet"  and  "speculation."  This  bill  makes  no  pro- 
vislou  for  such  Items 

The  les.si'o  comiK'ting  with  tbe  mining  service  has  ample  oppor- 
tunity to  olttaiu  all  legitimate  items  comprised  under  the  term 
"  profit."  He  has  no  opiK)rtunity  whatsoever  for  obtaining  the 
illegitimate  Itemj*.  He  has  every  opinirtunity  for  obtaining  a 
profit  which  stands  f :>r  service.  He  has  no  opiKu^unity  for  ob- 
taining a  profit  which  stands  for  exitloitatiou,  either  of  laborer 
or  consumer.  He  has  plenty  of  opr»ortunlty  to  make  a  reasonable 
profit  and  no  opiKirt  unity  to  make  an  unreasonable  one.  Ho 
has  an  assured  market  both  In  Alaska  and  on  the  Pacific  coast; 
he  has  the  use  of  a  Government  trnnsiHjrtation  system  on  e<iual 
terms  with  his  Government  competitor.  What  we  want  In  Alaska 
is  efticlent  mining  men— managers,  engineers,  aud  jwrsons  who 
are  content  with  the  comi^ensjition  which  their  service  Is  worth 
to  the  community.  Ala.«ka  needs  no  exploiters,  no  siK'CUlators, 
no  land  grablK'rs.  no  (Juggenheim  syndicate. 

The  cost  of  oiKTation  for  the  Government  as  provided  for  in 
this  bill  consists  of  certain  Items  named — or>erallon  and  mainte- 
nance, wages,  sjilaries.  and  so  forth,  transportation,  groimd 
rent.  Interest  charges  of  5  per  cent,  and  conditional  comiK'Usa- 
tlou;  anything  over  aud  above  this  Is  a  rebate  to  the  consumer. 
Thus  the  industry  Is  conducted  at  cost — real  cost,  scientifically 
delermiueil.  No  Industry  can  be  conductwl  Indefinitely  at  less 
than  cost,  except  by  exploiting  labor.  To  charge  more  than  cost 
is  to  charge  the  consumer  for  something  which  he  does  not 
receive;  that  is,  to  charge  tribute.  Every  cent  charged  over 
and  above  cost  is  one  cent  of  tribute. 

This  bill  provides  a  plan  by  which  Alaska  can  be  openoil  as  It 
should  be,  so  as  to  give  every  opiwrtunlty  to  prtducer,  to  con- 
sumer, and  to  manager,  but  no  opportunity  to  the  speculator, 
the  i»romoter,  and  the  exploiter.  I  believe  that  this  bill  Is  going 
to  act  as  an  acid  test  to  show  where  tho  i>eople  stand — whether 
they  want  Industry  for  service  or  Industrj-  for  plunder. 

Mr.  MONDELL.  Mr.  Chairman,  I  move  to  strike  out  tho  last 
two  words.  I  was  unavoidably  absent  from  the  House  the 
latter  part  of  the  session  of  yesterday  when  the  public-building 
items  were  under  discussion.  In  view  of  that  fact  I  trust  that 
the  chairman  of  the  committee  will  not  object  if  I  for  a  moment 
refer  to  the  geueral  proposition  of  public  buildings. 

Mr.  FITZGERALD.  I  hope  the  gentleman  will  wait  until 
we  offer  the  amendment  to  restore  the  paragraph. 


Mr.  MONDEIJ^     When  will  that  be? 

Mr.  FITZGEKAU>.     It  will  be  later. 

Mr.  M()NI>ELL.  These  thoughts  are  now  uinm  my  mind, 
anu  they  might  pass. 

Mr.  FITZGEUAI.I).  I  hoi>e  the  gentleman  will  keep  them 
upon  his  mind.  This  will  l»e  germane  at  that  point,  and  I  hojK* 
the  gentleman  will  rosene  the  disi  usslon  of  It  until  then. 

The  CHAIRMAN.  Without  t»l>jectlon  the  pro  forma  amend 
ment  will  be  withdrawu  and  the  Clerk  will  read. 

The  Clerk  read  as  follows: 

INTEUST-VTi:   COUMr.E<  K   COMMISSIOX. 

To  <>oal>U>  the  Intprstato  (""ommorce  ComtnisHlon  to  carrv  nut  tbe 
objects  of  tbe  act  entitled  "An  act  to  amend  an  net  <-ntHl.Al  •  \a  act 
to  rof.'ulajc  cmtucrce."  approved  February  4.  1HS7.  and  all  act*  amenda- 
tory thereof,  by  pruvidfnx  for  a  valuation  of  the  several  clasaea  of 
ftroperty  of  carrienj  subject  thereto  and  secnrins  information  concern- 
ng  their  stoclts,  bonds,  and  other  Hecuritles,"  approved  March  1.  lltlS. 
of  which  sum  not  exceedinR  fl5.<HH)  mav  l>e  expended  for  rent  of 
bulldlnRs  In  the  District  of  Columbia.  iK-ing  for  the  flscai  year  lftl4, 
|8*>o.0(>().  tofretlier  with  the  unexp<'nded  balance  of  the  appropriation 
of  $100,000  made  for  this  purpose  In  the  Keneral  deficiency  appropria 
tlon  act  approved  March  4,  191H.  which  Is  reapproprlateil  and  made 
available  for  the  fiscal  year  1914  :  I'loiiiled,  Tnat  no  person  in  the 
classified  service  of  the  I'nited  Stateti  on  March  1.  1913.  or  employed 
therein  since  that  date,  other  than  in  the  Interstate  Commerce  Com- 
mission, shall  lie  employi«d  hereunder,  by  certificate  or  otherwiae  of  the 
Civil  Service  Commts.xiou  or  by  iransler  froln  other  branches  of  tb<' 
public  service,  at  a  rate  of  compensatl<n  exceeding  that  recelred  from 
the  United  States  on  or  since  March  1.  lOKt.  nor  shall  the  rate  of 
com[>en8«tion  of  any  person  appointed  hereunder  be  increased  within 
1'2  months  after  sucli  iippoiutmeut  :  I'roiidcd  further.  That  this  api)ro- 
prlation  tshall  bo  avullable  for  4>ayment  of  persons  duly  appointed, 
(luaiified.  and  actually  employed  prior  lo  July  1,   1013. 

Mr.  MANN.  Mr.  Chairman,  I  reserve  the  point  of  order  on  tlie 
paragraph. 

The  CHAIRMAN.  Tho  gentleman  from  Illinois  reserves  the 
point  of  order  on  the  paragraph. 

Mr.  MANN.  First.  Mr.  Chairman,  may  I  ask  the  gentleman 
whether  the  amount  appropriatwi  by  the  bill  Is  sufliclont  for  this 
fiscal  year,  accx)rdlng  to  the  statement  of  the  Interstate  Com- 
merce Commission V  I  believe  the  estimate  Is  one  million  and 
a  half. 

Mr.  FITZGERALD.  Tho  amount  of  the  uuexix'tided  balance 
of  llOO.OfM)  will  amount  to  a  little  over  |W.(.KK).  and  the  ai»pro- 
priatlon  is  about  $100,000  iu  excess  of  the  amount  that  the  com- 
mission estimates  will  carry  them  until  about  the  1st  of  Feb- 
ruary. It  Is  said  if  we  gave  them  about  $,'J0o.000  that  by  the 
next  session  of  CxiUgress  their  plans  would  be  so  much  more 
definitely  formulated  and  the  iufonuatiou  so  much  more  accu- 
rate that  they  could  very  much  bettor  and  more  fully  lay  the 
matter  before  the  Congress'  apd  the  committee  gave  them  $3;>0.- 
000.  in  the  belief  that  It  will  l>o  ample  to  carry  them  beyond  the 
time  when  there  would  bo  another  deficicucy  bill. 

Mr.  MANN.  Of  course,  the  estimate  was  one  million  and  a 
half  dollai-s.  What  I  wish  to  inquire  Is  whether  the  committee 
In  reix)rting  tho  bill  has  included  as  large  an  amount  as  the 
members  of  the  commission  say  the>-  now  want? 

Mr.  FITZGERALD.  Yes;  with  "the  understanding  that  In 
their  opinion  it  would  carry  them  beyond  tho  1st  of  Februaiy. 
There  was  no  Intention  to  withhold  from  the  commission  any 
needed  nioue.v,  but  their  plans  had  been  delayed  ver>-  much  by 
the  inability  to  have  the  examinations  take  place  to  obtain  the 
re^juired  men.  They  bolieve  that  by  i  he  next  session  of  Congress 
they  could  more  accurately  outline  their  plans  aud  give  the  in- 
formation that  may  be  required. 

Mr.  MANN.  May  I  ask  the  g<»ntleman  further  in  reference 
to  the  proviso,  does  that  meet  the  ai»proval  of  the  members  of 
the  commi.ssion?  Was  that  provision  lu  reference  to  tho  transfer 
of  i)ersons  from  other  branches  of  ihe  service  incorporated  at 
tho  suggestion  of  the  commission? 

Mr.  FITZGERALD.     No;  they  were  not  consulted  aluut  it. 

Mr.  MANN.  Oiuld  it  not  readily  occur  that  some  oue  in  Iho 
Government  set  vice  of  aptitude  aud  ability,  transferred  to  an- 
other branch  of  the  service  whore  there  was  much  greater  rc- 
si)ousibility.  would  demand  a  larger  sum  of  money,  esiieclallj-  In 
a  service  which  In  the  end  will  be  of  a  temporary  character? 

Mr.  FITZGERALD.  This  situation  was  develoiKHi,  that  the 
Interstate  Commerce  Commission  has  fixed  rates  of  comitensa- 
tion  for  tho  various  places  lu  excess  of  the  compensation  paid 
iu  other  departments  of  the  Government,  and  tho  attention  of 
the  committee  was  called  to  the  fact  that  unless  some  such  pro- 
vision as  this  wore  Inserted  some  of  the  offices  In  the  Goveni- 
ment  would  be  depleted  of  the  most  valuable  and  competent  men. 
The  committee  believed  that  If  a  man  wished  to  leave  one 
branch  of  the  public  service  to  go  Into  this  work.  It  would  not 
be  unfair  to  compel  him  to  go  In  at  the  compensation  he  Is  now 
receiving  and  continue  at  that  rate  for  at  least  a  year. 

Mr.  MANN.  Supiwse  some  one  In  the  Government  service 
now  is  an  expert  accountant,  it  would  hardly  be  cxiiccled  he 
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woiiNl  le'ive  the  plH<-e  h«  is  nnw  in  nod  go  Into  tbe  Interstate 
Cumiut  Tx-e  CoDiniis.sii>n  to  do  tbis  work,  with  crenter  refqMinai- 
with  a  traure  ot  otDc«  Icaa.  at  the  saiiu'  salary,  and  yet  It 
It  l>e  to  the  Inft^re^t  of  the  < Government  in  making  thia 
pkyalni  Taiuation.  than  which  uothiuK  is  wore  iniitortant  to 
have  well  made,  to  hare  that  person  in  the  Gorernaaent  aerrlce 
!u  dial  hntiK>h. 

Mr  h'ITZ«;EJL\LD.  The  trouble  has  hern  chiefly  with  men 
of  teil  nii-al  ahiMty.  For  instsince.  the  8aper\'i8inK  Architect 
Kstys  that  nnle^-s  some  snoh  provision  as  this  be  adopted  his 
i'ffi«-e  w  ill  l)e  completely  defileted. 

Mr.  HANN.  I  have  very  Krave  doubt  about  It,  but  I  will 
yWd  to  the  comnilttee.  so  far  as  my  opinion  is  coni'eme*!,  and 
I  w1fb<  raw  the  point  of  ortlor. 

The  CHAIRMAN.  The  gentleman  from  Illinois  withdraws 
the  pel  It  of  order. 

Mr.  i'lTZJJERALD.  Mr,  Chairman,  I  more  to  strike  ont  the 
last  wtird.  Tbe  original  estlmatca  for  the  cost  of  the  physical 
valuHtii>n  of  rallroMds  of  the  country  were  about  three  and  a 
half  tilllion  dollars.  I  think  the  lar.re«t  ever  made  was 
|fl.<xjO.<  KlO.  In  the  teHtlnMiny  tMken  before  the  committee  it  ia 
apitaieit  that  the  ciwt  will  be  at  least  fli.Uil'.OOO. 

.Mr.  d.\NN.  Tbe  Rentleman  does  not  recollect  the  statement 
I  made  In  the  House  that  it  would  cost  between  ll.'i.OOO.OOl)  and 
|3«).4)O0  (lIM)  before  you  ^t  throuich. 

Mr.  FITZ<iEItALD.  I  was  8i»eaklnj  of  estimates,  not  of 
stntonx  nts. 

.Mr.  klA.VN.  That  wss  an  estimate  made  at  tbe  time  by  an 
ex^tert  in  railroad  matters. 

Mr.  'ITZdFRALD.  1  mean  made  by  officials  in  tho  executive 
4ipart  went  when  the  legislation  was  before  the  committee,  and 
I  «i»ilt(  ajjrre  with  the  Rentlenian  from  Illluois.  fr«jm  tlie  infor- 
mation furnished  to  the  committee,  th;«t  it  Is  nioi"  likely  to  cost 
f20.00(.000  than  it  is  |10.4«)U.OOO.  and  I  believe  that  this  state- 
ment !<  K)nld  be  made  to  the  House  at  thl.s  time.  Co 
Troutj  said  unless  Congress  was  preiwretl  to  tpeud  ftt 
fl2.00(,0n0  this  work  1  not  be  ct)ninienced    and  it  is  im- 

portan  that  the  Hou.^.  ..» ,  .ociate  aud  rejiliae  the  mainiitiide  of 
the  UA  lertakiu((  upon  which  it  is  now  entering,  so  that  hereafter 
when  he  c«>st  will  develop  into  theM  vary  large  flgnres  there 
will  ttc  u<>  cv'uteiition  that  lufornuitioB  as  ta  thaae  facts  was  not 
fumisted  to  the  lloase. 

Mr.  aANN.  Of  ct>urae  It  is  also  perfectly  certain  that  if  the 
pkysto:  1  valuation  ia  to  be  made,  or  valuation  that  is  not  i"ou- 
flnad  t>  pbjakral  v.iluatlon.  it  is  desirable  to  have  it  m.ide  as 
qalcklj    aa  tt  can  t>e  done  proi>erly. 

Mr.  i'lTZGERALD.  I  believe  that  as  soon  as  tbe  commission 
it»  force  organised  that  It  is  the  part  of  wisdom  to  give 
n  II  the  money  they  can  utlltxe.  so  as  to  complete  the  work 
aa  quIrUy  as  possible.  It  is  estimated,  however.  It  will  take 
aboat  leven  years  to  do  it.  but  there  was  no  diCTen^nce  of  opin- 
ion atd  the  committee  gave  them  a  little  more  than  they 
thongbt  they  could  possibly  use,  not  with  any  ion  nt  all 

to  inte  fere  with  the  work  but  simply  to  have  (  .  h  informed 
from  t  me  to  time  as  estimates  were  submit teil  as  to  the  prog- 
reas  ol  the  work  and  the  necessity  for  the  ranoas  appropria- 
dOBS  rpquestetl.  There  Is  a  provision  in  this  item  which  pro- 
Ttdes  f  >r  eaapkoraes.  some  of  whom  were  appointed  prior  to  the 
lat  of  .  uly  and  the  Mi-iimpriatloo  ceased.  After  conference  with 
the  COT  imimlon  w.  -t«>d  there  is  no  question  but  that  Con- 

gress 'fill  make  piv...-.^.u  for  them  in  the  interim  aiMl  they 
abonid  not  he  diMilaBed.  One  other  thing.  Mr.  t  hairnvin.  may 
be  of  nterest  to  the  committee,  and  that  Is  the  President  has 
iaaned  an  Exwutivfe  order  which  permits  the  appointment  of 
eight  I  ersons  to  be  employed  regardless  of  the  pn»visions  of  the 
dissitlsl  .service,  and  only  eight.  There  will  be  three  of  tho#»e 
eiur'Ioywl  ns  consulting  englacers  who  will  be  p;iid  at  the  rate 
of  $1<>.  '  -ar.  and  tbe  engineers  In  charge  of  the  five  dls- 

trlits  i!  rh  the  whole  country  will  be  divided,  each  dis- 

trict cmtaining  about  00.000  miles  of  railroads.  Those  eight 
men  tie  Interstate  Commerce  Commiiislon  will  select  at  their 
discret  on  from  the  available  talent  in  the  country.  All  the 
other  mplotfeea,  they  have  t)een  informe«l.  must  be  taken 
thrunsli  tbe  dTll  servii^e.  Tcrsonaily  I  believe  there  is  at  least 
aaotbei  class  that  the  i.*omml!wi(!n  should  be  perniitted  to  select 
wltbon  n>vard  to  the  civil  ser^  ii  o.  and  that  is  the  exi)ert  real- 
esfste  ippraisers  who  mast  l>e  obtained  In  order  to  valne  the 
real  .«  ate  of  railntads.  particularly  in  cities  where  the  value 
of  terminals  will  t>e  of  very  great  importaiK>e,  but  ap  to  this 
time  n<  >  pn>Tlsion  has  been  made  for  that  purpose. 

.Mr.    klANN.     Hoes  the  unilinan  think  that  the  Prfaident's 
order  |in  prevent  tbe  cBiptofaoent  tenutorarilj  of  real  estate 
in  the  dlflferent  cities? 

ITZG1-:JI.\L1>.     Well.   I  have  had  this  experience.     A 

an  residing  In   the  county   where  I   resi«le     not   in   my 

there  are  eight  Members  of  Congreaa  from  the  county— 
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who  had  been  employed  by  meu  who  have  been  engaged  by  the 
New  Haven,  the  New  York  Central,  aud  Ave  of  the  great  railmads 
of  the  country,  in  the  valuation  of  their  lines,  and  thl.s  man  at 
various  times  has  been  engaged  by  these  railroads  aa  a  real 
estate  expert  to  appraiae  the  value  cf  the  real  estate  of  the 
raiIroa<la.  He  applied  for  an  apitolntment  under  this  authority 
and  the  rommlsslnn  has  notified  him  that  when  that  examina- 
tion is  held  he  will  be  apprised  of  It  aud  be  given  an  oppor- 
tunity to  comiH?te  in  a  competitive  examination.  That  is  all 
I  wish  to  say.  and  I  withdraw  the  pro  forma  amendment. 

Mr.   BARTI^TT.     Mr.  Chairman 

Mr.  FITZ<;ERALD.  Mr.  Chairman,  I  withdraw  the  pro 
forma  amendment. 

Mr.  BARTLKTT.  I  move  to  strike  out  the  last  two  words. 
I  want  to  be  heard  on  this  pro|M»siii«>n. 

Mr.  MrilllAY  of  Oklahoma.  Will  you  let  my  nmendment 
be  read? 

The  CU.VIRMAN.  The  gentleman  from  OkUiboma  [Mr.  Mua- 
B.\Y)  offers  an  ameudmeut,  which  the  clerk  will  report. 

The  Clerk  read  as  follows: 

!*•«•  8.  Itn^  2,  after  the  word  "  fourte«n."  irtrlkc  out  tiM  Qgurvs 
••»>0.0«lO"  and  ln»*rt  la  lieu  thereof  "  l.&OO.OOO." 

Mr.  BARTLETT.  I  would  Just  as  soon  address  myself  to 
that  amendment     Go  ahe:id. 

Mr.  MIRKAY  of  Oklahoma.  Mr.  Chairman.  I  have  here  an 
estimate  of  tlie  Interstate  Commerce  tJommistiJon  allowing  there 
is  required  » 1.1500.000,  tiMP'ther  with  $100,000  heretofore  appro- 
priated. In  this  conneinion  this  statement  is  made  by  tbe  In- 
terstate Commerce  Commisaion: 

T4  eaabl>>  tbe  InleMtate  CeouMrce  (2mmmlmkm  to  carry  ont  tbe 
object*  of  tae  act  eatitled  "An  act  to  aawd  aa  art  entitled  'An  a<-i 
to  r«*KuUt»«  coauMTCc,'  asfKOTed  Febniary  4.  18«T.  and  all  «cta  amenda- 
tory tbereol,  bjr  penrMlBC  for  a  Talnatioo  of  the  teTeral  rlaH<M>«  of 
propert*  of  carriers  aa^|srt  thereto  and  aeciirlnic  information  conrern- 
\nx  their  •t.>rks,  bonds,  and  otker  arcuritiea."  approTPtl  March  I.  luia, 
of  wl.lch  MID)  Dot  exreedlnc  II&.U410  may  be  <ip<-n<ted  lor  rent  of 
bulMlujcs   In    the   IXntrtrt    oTXMnBiMa 

It  U  regarded  •xtremely  a«atrabie  that  thU  work  aknold  be  done  aa 
**'  ?  "'**,'*  <****!  *•»•*  *^  that  th-  r>er»<Hl  covered  akoeld  be  m*  Khort 
aa  la  coDsMent  with  eeonoaiy  aiKl  efflcleiicy.  I  he  pn*wnt  ezprfi!H>  of 
I?^..'*!^"'***'**"  which  we  are  perfaetlag  It  In  the  nature  of  aa  over- 
head raargr.  the  amount  of  work  iliiyi  adlSfc  npon  the  tteld  parties  whirh 
will  operate  andcr  Ute  orcaalaatloa.  The  raMlaalnn  akould  taerefure 
he  In  a  position  to  derolop  thIa  fWId  work  aa  apcedlly  m»  can  properly 
he  dot»e  While  It  N  ImpoBsJhIe  to  precisely  forecast  the  future  of^thla 
work,  we  lire  coarident  that  at  leant  tbe  above  sum  should  be  placed  at 
our  disposal  if  it  is  to  be  pro.oecuted  to  tbe  bent  advantage. 

•Mr.  HI.NKnAItnr.     Will  the  gentleman  yield? 
Mr.   .Ml  URAY  of  OklahoouL     No. 
Mr.  IMNERAruU.     For  Just  a  qnestion? 
Mr.  MCRR.XY  of  Oklahoma.     If  I  had  mor»'  time.  I  would  be 
glad   to  J  !•■   ! 

.Mr.   Haku.KTT.     The  gentleman  can  get  ail   the  time  he 

wan's. 

Mr.  .MURRAY  of  Oklahoma.  If  I  can  get  more  time.  I  shall 
be  triad  to  answer  the  <iiM»stion. 

.Mr.  HI.SEhAC«;H.  1  just  wantetl  to  ask  whether  the  gen- 
tleman Is  informed  that  the  commission,  befor*'  the  stilicom- 
mitiee  of  the  Committee  on  Apitropriations,  atated  In  aubstaii<>e 
that  they  were  getting  all  or  more  than  they  could  u.se  at  this 
time;  and  if  that  is  ^}.  why  a  larger  amount  is  ai)propriated 
now? 

Mr.  Ml  RIIAY  of  Oklahoma.  I  do  not  understand  that  is 
true. 

Mr.  BARTT.ETT.     It  is  true 

Mr.  .MIKRAY  of  Oklahoma.  I  do  not  undcrs'aiHl  that  any- 
where they  have  made  the  statement  that  they  do  not  need  this 
money  and  need  It  now. 

Mr.  FITZ(;EUAI.I).  The  gentleman  is  mlxtsken.  We  have 
given  the  ittnuBlarion  all  the  money  they  siiy  they  cm  utte  now. 

.Mr.  .V'(  UltAT  of  Oklahoma.  When  you  do  you  will  TM)t  make 
your  appropriation  until  next  summer.  I  want  to  aay.  .Mr. 
Chairman,  that  the  statement  that  this  will  cost  $12.<Vnm«»<> 
n«v.i  not  defer  Congress.  We  are  already  paying  in  wairred 
bonds  aud  stocks  In  one  cori)oratlon  mot^  than  that  amount 
annually.  If  we  string  this  work  out  for  the  next  'M  years. 
It  wiU  give  time  to  overcapitalize  every  corpora  ion  of  this 
couutrj'.  The  gre.<iteet  example  is  the  Steel  Corporation  The 
Steel  Con>oration  first  iseiied  $500,000,000  of  preft'rred  s  ock 
There  .ire  but  $375,000,000  of  that  stock  that  reprewfuts  actual' 
valuation.  And  yet  1'  was  sold  on  the  market.  Subsequently 
there  were  $500,000,000  of  comnK>n  stock ;  every  dime  of  It 
watered.  Bat  by  the  manipulntion  of  .Morgan  and  his  aaaociatea 
It  was  eaabled  to  be  sold.  Who  Ixnight  it?  Two  htmdred  and 
forty  tboasaud  injrestors  throughout  the  worid.  Now.  the  man 
who  palnuxl  that  fraud  upon  the  people  does  not  care  whn'  bo- 
comes  of  it.  Forty  thousand  of  tboae  shares  are  owned  by  the 
employi^es  of  the  Steel  Corporation.  Tbe  continuation  of  the  ls.su- 
ance  of  fraudulent  bonds  and  stocks  can  never  be  destroyed. 
When   the   innocent  purchasers,   tbe  widows,   and   the   pe*n»le 
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of  rmall  means  who  want  to  make  an  Investment  have  pur- 
cl^avctl  that  prop<'rty  it  will  be  proi)erty  that  we  can  not 
take  from  them,  andyer  to  the  end  of  time  we  will  have 
lo  i«ty  dividends  In  the  form  of  increased  rates  upon  all  the 
coriK>i-atious  of  the  country. 

The  AnH'rican  iieople  demanded  of  Congress  a  provision 
wherel»v  the  pLy«1cnl  vahiatlon  of  the  property  of  the  railroads 
micCht  be  made  or  the  law  would  not  have  been  enacted.  And 
yon  might  Just  as  well  not  enact  a  h'w  if  you  are  not  going 
to  make  It  i>«)saible  to  put  the  law  Into  practlcil  oiieration. 
More  ihan  (X)  t>er  cent  now  of  all  of  the  st<x-ks  of  the  railri>ads 
is  water. 

If  we  had  starte<!  out  in  the  beginning  to  provide — and  have 
provided — that  no  iRUids  or  st«K-ks  could  l>e  issued  l>y  any 
potdic-sei^ice  corporation,  except  for  money  paid,  labor  done, 
or  pr«>|>erty  actviall.v  received,  the  cost  to  the  American  i)e«>ple 
WMuid  have  iM-on  a  savin;:  of  more  than  $«"MM>^X>.000.0<X»  that 
W4»  to  the  end  of  time  must  ,pay  interest  ui»i>n  in  the  form  of 
dividends.  The  Siiprome  Court  lins  d(H«lar«l  that  we  can  not 
rcL'ulate  the  railroads  beyond  allowing  them  reasonable  interest 
and  dlvid<-nds. 

The  CIIAIUMAN.  The  lime  of  the  gentleman  from  Okla- 
hoiua  has  expiri'd. 

.Mr.  BARTI.FrrT.     Mr.  Cliairmnn 

Mr.  .Ml'RR.XY  of  (»klahoiua.  You  said  a  while  ago  that  you 
w<*uld  l«>t   me  have  more  time. 

Mr.  FITZ«;Klt.\l.I».  Mr.  Chj;irman.  I  ask  unanimous  ct>nsent 
that  the  ;;(Mitl«'man  may  have  tive  minutes  more. 

The  CHAIR.MA.N.  The  gentleman  from  New  York  asks 
nuMuimous  consent  that  the  genticnutn  from  t>k!;ihimin  may 
ha^e  five  uiluut<»s  n»ore.  Is  thore  o!»j«'CtionV  (.\fter  a  pause.] 
The  Chair  hears  n*me.  The  ;:entlemun  from  t)klahoma  is  rec- 
ognized for  five  minutes  umre. 

.Mr.  MIUILVY  of  Oklahoma.  The  quicker  that  we  put  this 
law  now  on  the  statute  lK>ok8  Into  practical  <)|>eratl«m  the 
belter  It  is  p>i:)s  t<»  l»e  for  the  Aiiierieaii  pe»»ple.  If  we  de- 
lay, it  is  going  to  mean  that  they  will  throw  nM>re  water  into 
their  stork.>i  aini  bonds,  which  will  l«e  sold  and  {turcbasetl  by 
innocent  citizens  of  the  country.  Are  we  goiuy  to  stand  by  and 
be  siaretl  at  $12.0<K).<>00? 

Mr.  Ch;drm:in.  1  call  .-ittentlon  to  the  fact  that  there  is  a 
difference  between  a  fair  rate  and  a  uniform  rate  uiK>n  rall- 
rCHuls  or  other  trausportation  comi»anies.  A  uniform  rate  Is  a 
rate  that  is  the  sjime  to  everybo«ly.  A  fair  or  Just  rate 
Is  one  that  ;:ivt>s  the  cor|)oratlons  only  n  re«Honable  aiuonnt  of 
income  on  its  investment,  and  that,  under  the  det>ision  of  the 
8u|)reme  Court,  we  have  got  to  give  them.  And  yet  they  use 
every  means  in  the  world  to  hide  their  expenditures.  Thoy 
will  take  up  a  |>it><-e  of  railrojid  track  and  re.-oustruct  it. 
siiuply  in  order  to  hide  the  exi^tenditures.  I  h.ne  no  doubt  but 
that  that  is  done  right  here  in  tills  city  l»y  8<»me  of  the  sti-etn 
car  lines.  And  why?  Hocause  if  they  did  not  make  that  ex- 
p^'iiditure  and  use  some  juggle,  it  would  l»e  discovenil  that  tliey 
are  making;  more  tlian  a  reasonable  dividend.  Tbeiffon*  every 
me:\ns  is  pursuetl  iu  order  to  hide  the  real  dividends  that 
nri-K'  from  that  great  corporate  interest,  aud  the  iieople  have 
to  |>ay. 

I  am  in  favoi  of  giving  this  comuiaslon  that  $1  .VlOOOO  and 
every  ellicr  d<'ll.ir  thev  as!:  for  to  enable  thei.u  to  a<'coniplish 
their  task,  to  use  the  language  of  the  commissioner,  on  "  as  of 
the  Hiime  date,"  so  that  the  jieofile  of  this  country  will  not  be 
further  oH'fw**'^!  by  being  reipiired  to  pay  interest  and  divi- 
dends up<in  wateretl  Ixmds  and  j;twks.  If  you  wait  a  few  ye.nrs 
we  will  have  still  u-.oie.  Wh 't  is  true  with  reK|>ect  to  the  Steel 
Corpr»nition.  with  the  iK,«naiice  of  more  than  half  of  Its  stock  ns 
water.  dis))osed  of  to  the  purchasers,  will  apply  to  every  c<;)r- 
poration  in  this  country. 

Nnw.  we  have  a  law  passed  by  Congrt-osi,  I^t  ns  make  it 
practical.  Let  us  not  deceive  the  i^eople  with  the  idea  that  we 
kare  a  law  when  the  law  is  not*  self-ex  ecu  ting.  It  is  a  gretit 
probleaa.  It  will  re^iuire  men.  an  army  of  men.  to  make  the 
ph.vslcal  ^ahIati<'n  of  the  railrund  properties  so  that  we  can  not 
only  tlx  a  uniform  rate,  but  a  fair  and  just  rate,  .md  that  fair 
and  just  rate  can  not  be  made  until  the  Interstate  Connner«^e 
Commission  can  value  the  physical  property  of  the  railroads. 
When  that  Is  doue  we  shall  forever  prohibit  the  issuance  of 
fianduleiit  l>onds  iT.d  st<Kks.  as  lias  been  d;>ne  in  the  past. 

Mr.  BARTI.KIT  aud  Mr.  THtJ.MPSOX  of  Oklahoma  n>se. 

The  CIIAIHMA.V.  The  uentleinau  from  Georgia  [.Mr.  U.vbt- 
Lrrr)  will  be  recocni«»<l  first. 

Mr.  B.VUTI.J:Tr.  Mr.  (lialrman.  the  gentleman  from  Okla- 
boiita  I  Mr.  Murk.iyI  and  no  one  else  in  this  House  or  elsewhere 
is  HK^re  in  favor  of  the  law  that  has  been  pnt  uiK>n  the  statute 
books  to  hare  a  physical  valiuttion  made  of  the  railroads  en- 
g.ig«>l   iu   interstate  commerce  than   myself.     I   served   on   the 


,•  i 


Committee  on  Interstate  and  Fonign  Commerc*^  of  this  House 
for  a  number  of  years,  and  1  :iideil  as  well  as  I  c«.uld  !>oth  my 
Democratic  colleagues  upon  that  coiumU«.e<'  and  others  in  ik^ss- 
Ing  the  law  which  uuikes  the  physical  valuation  of  railrtMids 
iucumbeat  uik)u  the  luterstate  Commen^'e  C  immi8M»ou. 

We  could  not  get  it  upon  the  bill  as  it  was  reiM)rte<l  from  the 
committee,  but  an  nmenduMMit  was  olTei-e<l  fn«m  the  fl»»or  ot  the 
House,  aa  I  rtx-nli,  by  the  gcutlenuin  fiMin  Illinois  (Mr.  Mai>o»n], 
and  it  went  u«Km  the  bill.  It  did  not  pass  in  11*10.  but  this 
Congress,  this  l>eniociatic  (>inKress,  p^tssed  the  Idll  through  the 
Hom^e  providing  for  tlie  physical  valnatiivn  of  railroads, 

I  do  not  know,  .Mr.  Chairman,  what  our  i>o\ver  is  wh(»n  we 
shall  have  ascortalne<l  the  physical  value  of  these  rnllri»ads  to 
prevent  the  watering  of  stocks  aud  bonds  or  to  sqneeze  the 
water  out  of  the  railnwtd  stocks  that  have  hen>tofore  l»een 
issuetl.  But  I  do  know  that  wlien  we  shall  have  secureil  a  fair 
valuation  of  the  physieal  proiJerty  of  the  railroads  we  shall 
then  be  in  a  i^osition  to  have  the  Interstate  Comnierce  Com- 
mlsjjion  Jix  a  reasonable  rate  for  the  trausportallou  of  iwisseu- 
gers  and  freight  o>-er  their  lines. 

I  am  not  stunne*!  at  tlie  Idea  that  it  Is  gi-vlng  to  ttike  ninny 
more  millions  c»f  dollars  than  we  antici|»ntetl.  t>ecause  I  believe 
at  the  time  this  law  was  enacted  th.tt  the  suggestion  that  was 
made  then  by  some  ntembers  of  tlie  Interstate  Commerce  Com- 
mJs.<;on  to  the  etfecf  th.i»  we  could  (H'rform  this  work  f«»r  three 
or  live  milliiai  dollars  \va>  ii<it  accurate.  l»tH*anse  I  thoucht  then 
that  It  would  take  n>ore:  and  th«t  fear,  thj.t  anticl;.ation  of 
lncrca.*v>d  cost,  has  now  been  realized,  if  tlie  statemetit  mr.de 
by  the  memlters  of  the  Interstate  C<»mnierce  ('ommisslon.  th«' 
chairman,  and  others  who  api>eured  bef«)re  the  subcomudtteo 
are  to  Ik?  taken  as  correct. 

Now,  this  committee  stands  ready  aud  has  always  stood 
ready — the  chairman  and  the  members  ;of  the  sulK-omniittee 
and  the  members  of  the  full  Committee  on  Appropriations — to 
appropriate  every  dollar  «»f  money  that  is  necessary  to  carry 
out  the  pur|»«)sefi  of  Cougn^ss  in  this  rej^rd. 

After  the  bill  pa8i*ed  the  House  at  the  last  sessitju,  and  before 
it  i>as«Hl  tlie  Senate.  Senator  Im  FourrrTE  offered  an  ameud- 
meut. providing  an  appropriation  of  $,'".00,00(1  for  tbis  purpose, 
which  was  ;idopti>d  In  the  Senate.  The  Interstate  Cou.iuerco 
Commission  had  m:;de  no  sug^'estiou  of  what  the  amount 
would  be,  and  the  conference  commit  lee  rep«jrted  an  appropria- 
tion of  $1U().000  to  start  this  mutter,  and  the  House  and  Senate 
agreed  to  that.  The  $10(i.00o  wi.s  appropriatetl.  and  up  to  Hk" 
Ist  of  July  the  lonimlf-sion  had  not  been  able  to  expend  o\er 
|V).<iOO  or  $10,<X>0  of  that  SflW.tHKi.  It  is  true  thiit  they  sub- 
mitted to  the  Committee  on  Api^roprlations  a  detailetl  state- 
ment of  what  they  propo5«>d  to  do.  of  the  various  divisions  of 
the  work,  the  various  employees  and  oflSeials.  what  th«'ir  salaries 
should  be.  and  what  it  would  cost,  amounting  to  $1,500,000. 
according  to  my  recollection. 

Rut  when  we  seat  for  the  commissi  oners  themselvesi.  Judge 
Pronty  and  Jiu^ge  Clenients.  the  oldest  members  of  the  com- 
mission— one  has  l»een  a  membf-r  of  It  for  'M  yetirs  or  uioie — 
they  8;ild  that  In  view  of  the  fact  that  they  had  lo  reorgauiite 
the  foire  and  to  obtain  the  eu.ployees  from  the  eligibie  list  of 
the  Civil  Serrlce  Commission  they  c«»uld  not  i»o«.<ibiy  use  more 
than  $lH>tj.<)00  or  $.';00.(KHi  up  to  the  1st  of  Fel)ruary.  The 
comuiitte  stated  to  them  (hat  if  they  would  come  back  to  us 
with  an  estluiate  of  the  ex|>ense  necessary  to  be  incurred  in  this 
work  which  the  i>eople  ha\e  demanded  and  which  they  are 
justly  entitle<l  ta  the  committee  would  |>erf«>riu  its  r«rt  in 
seeing  that  the  Interstate  (V.mnierce  Comiuiaaloii  got  every 
dollar  of  money  that  they  could  use  and  that  was  neceaaary  for 
this  purttose.  If  we  now  ai>}>roprlate  a  million  and  a  half 
dollars  for  this  purpt«e.  It  will  simply  load  down  the  bill  and 
make  a  showini::  of  ex7)endltnre  which  will  not  answer  any  pur- 
I»ost»  except  to  have  the  money  paid  back  into  the  Treasury  at 
the  end  of  the  next  fiscal  year,  because  it  can  not  iio.s^ibly  be 
used. 

I  sympathire  with  my  friend  from  Oklahoma  TMr.  MrasATl 
and  will  cooixTate  with  him  all  along  the  line  to  furnish  the 
Intcrj^tate  Comu'eroe  Coniinisioii  with  every  dollar  that  Is  nec- 
essary In  order  to  carry  out  this  work,  luit  it  Is  not  necessary. 
In  order  to  show  the  i>eople  our  gi»o«l  faith,  thnt  we  shouhl  ap- 
proi>rlate  ni<»re  money  than  Is  necessjiry.  Here  Is  what  Judge 
Clemeuta  states: 

The  law  was  passed  atMat  the  1st  of  March  and  renal  red  xu  to 
begin  within  60  davn ;  then  an  appropriation  jrot  Into  a  mil  here  for 
some  $."»OO.oOO  for  Vie  J^lancf  of  the  floral  veir.  .Now.  as  to  whose 
Judgtsent  that  was  ii.i!-.4'd  ou,  aad  U^w  that  ekiioiute  was  ma<le  I  do  not 
know       It  wa^"  not  tmrs. 

Mr.  BArrLETT.  You  fnrnlshed  no  estimate  for  It? 

Mr.  Ci.KMENTs.   It  wss  impcMslliie  to  ase  aay  sncb  sum  as  that. 

The  CiiAinuxs.  That  amuunt  was  pnt  in  the  l>i!J  In  the  tienatt,  and 
we  reslfzed  that  It  was  lmi>oss!lrfe  to  nsc  that  murh  money,  and  we 
made    it   flOO.OOO. 
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KUKXTS.  No.     I  roBnoBt*^  to  tbis  proTlsioB  for  $1,500,000  for 

Ssral  year,  but   1  bell^red  tben  we  roald  not  use  It.  aod  !  do 

e  we  can  iiAe  It  imw.     But  I  felt  Justified  Id  It  fo    tbis  reason  : 

n  dene  In  May  ;  we  did  not  know  of  tbs  delays  tb^t  were  irniBff 

plHCf   Id   Keitln«  an  elicible   list  and  orgmDtzloiC   these   various 

and  worslac  parties,  altbousb  now  Sir.  Prouty,  who  bas  been 

to  look  aore  directly   after  It   than  any  other  commissioner, 

( iTlstoa  of  our  work,  thinks  those  thlnjcs  can  be  orKsnIxed  and 

the   UpM    In   «.>ct.  ber  or   Norember.     But    there   will   be   other 

pated    hirc!i»-8    and    delays    about     It.     Manifestly,    eipertenco 

icscst  that  those  thlnm  will  happen,  and  I  do  not  bellere  we 

any  such  sosa  as  that  durloK  the  balance  of  this  fiscal  year. 

•■!«?  time  this  estimate  haTluK  been  mnde  In  MaT.  and  harlni; 

that  we  mUht  set  a  JT^st  deal  of  tbH  orKsniuitlun  started  by 

of  JahrMM   then  butld   It   up  rapidly   afterwards.    I  consented 

l.riO^^lM  wtlmate.     My   consent  was  glTen.   becauM   I   hnd   in 

rsslMiltT  of  ffettiDK  this  nricanlsatlon  nearly  up  to  It*  maxl- 
the  tlr-^t  <>f  the  comln;;  year  or  soon  therfsfter,  and  hnvlnj 
workin_'    'ir-,-f«niKiitlon.    hnndllnc   it*   work    rapldlr.    It    wmiIJ   be 
f  It  collapMo  for  tb*  «mat  of  money  for  a  month  or 

K  .'  that    It  Is  a   mIsdcaeBDor  to  create  a  deficiency, 

t  to  lie — 1  do  not  And  any  fault  with  that,  for  we  oucht  not 
-I  felt  warranted  In  makinx  an  t^tlmate  that   would  fflre  us 
■oaey.      if   we   had   a    pay    roll   and    tblni;s   were   xolnir.    and 
no  piartlcular  orerbeaa  expense,  or  anything  of  that  s<jrt.  It 
be  such  a   serkMis  matter :  but   If  we  lay  out  district.*,  and 

rrties   in   tlMse  districts,  scattered  all  oyer   the  country. 
Han    KranHsco,    lx>ul8Tillp.    Now    York.    WasblnxtoD.    or 
tbsBS  places  are.  and  have  the  thins  collapse  all  at  once  for 
■MMiey.  It  is  a  serious  thlajt  to  coatemplate. 
HiiuMAN.  That  will  not  hafMB. 

[.KMrvT^.   I  know:  but  sooMtUMa  yan  do  not  know  whea  jau 

^-b  here;  sometimes  unforeseen  difficulties  artae 

So  I  felt  Justified.   In  view  of  the  temporary 

of    thi.<i   iu;ii  I. me   or   orxanlzation    to   be   built    up   to  do   this 

set  throuiib   with   It.  and    the  appalllnK  results   that   would 

when  itltout   the  time  It   la  built   rp  and  |C(>ini{.  we  should   be 

to  «tiiii  f(ir  six  we«>ks.  In  c<in«eQtlDK  to  thl.s  estimate,  feeling 

ter  to  ask  for  more  money  than  to  nxk  for  too  little,  but  not 

that  we  ase  Koinic  to  ask  for  more  In  onl<r  to  fcet  about 


tli>  Idea 


t  wf  want:  I  do  nor  i-n-vo  in  that  practice,  and  hare  so  rcsaect 

vs  that   hare  occurred,  aad  thos«  that 


Iliif   now,  since 

V   to  orrur,   I   sti  .,t  bellere  that  we  could  use  any  such 

-las  the   bnlance  of    ibi!«   fiscal    venr,   altbouKh    time   will   show 

we  ran  or  n.«t       Ncithi-r  do  I  Micre  that  It  will  take  any  such 

hsr«»   »..  sh    tbis  work.     I    think,   and    I 

•"  the  .  n  irenerally,  that  the  best  tbinic 

to  proo'eii   ruui.-r  rauuuutiy   and  carefully  and  select  men  of 


;   sUadlnx,    and   ability    to   iMit   at    the   head   of   tbis   w.'rk    to 
and  carry   It   forward,   so   that   when   it   Is   finished   It  will   be 


that  It  was  done  in  good  faith  and  fairly  to  all  Interests. 
Ily  we  hare  got  to  gire  them  directions  as  to  what  we  will 
the  railroads  for  and   in  what   form  it  shall  be  put. 

this    reoviires    the    definition    and    s.>ifrP}:atlon    of    the    things 
are  to  call  upon  them  to  do  In  the  performance  of  their  duties 
I  by  this  bill,   and  to  cooperate  with   uh  in  this  matter  so 
the  same  sort  of  Informntion  In  renrd  to  the  same  questions 
■ad  ail  of  them  alike  for  our  ntirix.?tion,  for  the  utilisation 
eattoeers  and    the   people    who    make    these   estimates.      All    of 
tliM   aad   thought,    and    It    takes   coaaultation    with    people 
more   about    it    than    »e   do.      Consress  knew   we   could   not 
s   raiuation   with   our   own   bands,   eyes,   and  mliMs,   and   that 
be  careful  In  the  selection  of  the  people  that  we  are  to  hare 
•apedally   la   the  beginning      And   It   baa  been  our   hope   that 
have  more  regard  for  quality  from  the  start  than  for  quantity 
I.    and    that    when    wr>    hare    cone    far    enough    to    maxe    sure 
tisfactory   quality   of  the   work,    we  could    multiply   the   units 
I  irgaaiSMtioa  more  rapidly   and   turn  It  off  at   the  greatest  pos- 
-Ted    ao    as   to   be    throush    with    It    as   soon    as    poiwtble.      Ami 
ns  yet   to  be  seen   whether   it   is  folag  to  take  more  than   fire 
million    dollars.      I    thinik    Prof.    Adaiaa.    orer    in    the    Senate 
some  frt.UUO,U0O;  I  bare  been  told  that,  but  I  hare  not  read 
oay.     At  any   rate,   1   think  all  of  us   bare  done  the  best   we 
sJxlng  up  the  magnitude  of  this  mountain  to  bi>Kin  with    and 
you  get  to  It  and  begin  to  deal  with  It,  the  better  you  can 
actual  facts. 

TT.  How  mock  MMmey  do  you  think  you  can  spend  between 
the  1st  of  Kebmary? 

r\iexTs.   We    hare    not    now    more    than    l.T    men.    and    about 

them    were   pat    In    this   dirlslon   of    ruination,    which    will    be 

fnt   dlrlsion   In  our   work,   for   the   reasons   heretofore   stated 

are  to  take  cure  of  and  file  the  correspondence.     The  Tulnme 

work   has   he«'n   verr   heary,   and   will   be   heavier.      Aside   from 

hare  Just  Rotten  these  chief  engineers,  and   have  agreed  upon 

liNtant    enginei'is,    but    we    will    be   delayed    until    there    Is    an 

roll  which  wl!l  come  along  this  fall.  In  August.  September    or 


B  kKTl.KTT. 


TBU  nent 


•IBl 


eilgthl* 
October. 

I  wl  I  state  by  way  of  iiarentbe.««s  that  these  exnininatlons 
have  to  be  held  for  these  places  under  the  clvll-serrioe  law, 
Dtid  thty  have  not  yet  funUshetl  to  the  ooiuiulssiuo  the  eligibles 
from  wuoiu  to  make  these  selectiounw 

Juds«^  Cleuieuts  cootiuued: 

not    bellere    It    can    be    wisely.    Judiciously,    and    carefullv    done 

'     ranldity    that    we    will    have    anything   like    the    full-dedged 

I  that   la  ultimately  Intended  here,   by   the  1st  of  February 

is  a  good  deal  of  a  guess  about  how  far  short  we  will   fall' 

that  tlBie.     The  eotaalMloa  oudc  this  estUnate  in  May  upon 
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that   we  might  aeC   tkia   thiag  golag  aad   build   it    up   more 
baa  has  been  poanble.  and  we  thought  of  the  misfortune  that 
It  if  we  found  ourselves  without  money  after  we  got  it  built 
«p  aad    EOt  It  going. 

The  (  HAIBUAN.  You  hare  no  doubt  that  a   couple  of  hundred   thou- 
saad  do  lars  will  carry  you  along  until  about  the   1st  of  KebrusryT 
Mr.  CUEMKim.   I  bare  not  any  doubt  that  a  couple  of  hundred  thon- 
delan.  or  |:.>.'>0,OU0  at   least,   will   do  that,   and   I    bare   not   any 
doubt   tllat  a  good  deal  less  than  |1,500,000  would  take  us  until  the 


1st  of  July,  that  we  could  Judiciously  eip<nd  in  thnt  lime.  Now.  I 
expect  the  second  year  and  the  third  year  we  will  turn  out  a  great  deal 
more  work  and  that  it  will  cost  a  great  deal  more. 

The  rBsiauAN  You  wlli  organbee  and  pr«ss  the  work  as  rapidly 
as  DossihIeT 

Mr.  <"i.i:iitvrs.   Yes.  sir 

Mr.  Habtlett.  Is  there  any  suggestion  yon  could  make  by  which 
we  could  authorise  the  conunissloa  to  employ  tlies<<  exi>erta  other  than 
through  and  by  meana  of  n  civil  service  examination?  In  other  words, 
men  who  will  -Jo  a  class  of  work  other  Ibsn  that  you  hsve  mentioaedr 

Mr.  4'i.KUcxTS.  Well,  the  I'resident  has  given  ns  an  order  for  soaa 
of  the  employees. 

Mr.  RAKTi.rrr.  Coa\d  you  not  secure  a  better  class  of  Maploycaa  If 
yon  got  them  outside  of  the  civil  service? 

Mr.  «'LE.\irNT9.  We  will  require  such  qualifications  aa  to  record, 
experience,  and  things  of  that  sort,  that  I  tbink  we  will  secure  at 
once  the  most  competent  people.  If  there  are  any  Incompetent  ones 
we  would  not  give  them  any  thought.  We  hav^  a  right  to  reject  those 
who  are  incompetent,  or  whom  we  Iteliere  so,  and  call  for  others, 
and  out  of  the  number  which  will  come  to  us  in  that  way  I  think  we 
will  have  aa  good  an  opportunity  aa  I  can  think  of 

Mr.  n>»Tii-rT.  You  hare  a  chance  for  selection  even  from  (hose 
certlfle.!  commission. 

Mr.   I  rs.   Yes.  sir.     I  do  not  see  how  we  could  help  ourselrea 

out  on  thst  score. 

Mr.  MrURAY  of  Oklahoma,     rntil  when  d«x's  he  say? 

Mr.  B.KUTI.KTT.  Uutil  the  1st  of  next  July,  the  begiunlng 
of  the  n»'xt  Ils«'al  year. 

Mr.  MIlUi.VY  of  Oklahoma.  Whcu  will  the  next  appropria- 
tion hill  be  panaed? 

Mr.  BARTI.ETT,  The  House  will  meet  on  the  first  Monday 
in  De-vi!>l>er,  and  the  siiudry  civil  bill  will  pass  iM'fore  the  1st 
of  July,  and  I  will  any  to  my  frit'ud  from  Oklahoma— and  I 
think  I  am  authorize<I  to  make  this  statement  as  a  racinl)er 
of  the  committee,  and  to  spetik  for  the  chairman  and  other 
members  of  the  committee,  certainly  for  the  sabcommittee  or 
the  members  of  It  on  this  side  of  the  House  whoiu  I  iu  |)art 
represent— that  if  the  Interstate  Commerce  Commission  shall, 
on  the  1st  of  Febniary  or  at  any  time  after  that,  any  to  us 
that  it  Is  necessary  to  have  more  money  with  which  to  carry 
on  this  work.  s«.  far  as  the  committee  ore  coueernwl.  they  will 
get  It  at  our  bands. 

Mr.  MlKltAY  of  Oklahoma.  Now.  aooor»llnc  to  that  siate- 
ment  of  Mr.  Clements,  they  are  going  to  nee«l  that  from  Feb- 
ruary to  .July. 

Mr.  ItAItTI.ETT.  No.  sir.  He  says  he  has  no  doubt  that  a 
good  deal  less  than  a  million  and  a  hnlf  will  take  them  up 
until  July. 

Mr.  MIRRAY  of  Oklahoma.  He  first  stales  tliat.  and  then 
says  M  good  dc;U  less  than  a  million  and  a  b;ilf.  Now,  what  is 
he  going  to  o|x>rate  on  from  February  to  Jul?? 

Mr.  BARTLEIT.  He  has  tbis  numey  "which  he  will  not 
exi»eiul,  all  of  It;  he  has  |3iH».iXR)  under  this  l»ill. 

Mr.  Ml'RRAY  of  Oklahoma.  That  Is  fnr  the  |>urpose  of  or- 
ganization. 

Mr.  BARTLETT.     Oh.  no;  It  is  to  carry  on  the  work. 

The  CHAHIMAN.  The  time  of  the  gentleman  from  e;e«»rgia 
has  again  expired. 

Mr.  B.MtTLKTT.     I  ask  an  extension  of  five  minutes. 

The  CHAIRMAN.  The  gentleman  from  JJeorgla  asks  that 
his  time  l)e  again  extemled  for  five  minutes.     I.s  there  objection? 

There  was  no  objection. 

Mr.  Ml  liRAY  of  t)klahoma.  Is  It  true  that  the  usual  ap- 
propriation bills  come  along  Just  before  the  adjournment  of 
Congress  in  June  or  July? 

Mr.  BARTLKTT,  No;  an  urgent  deficiency  passes  sometimes 
the  tirst  of  the  sesBlou. 

Mr.  MlltRAY  of  Oklahoma.  If  you  are  going  to  appropri- 
ate the  money,  what  hiiMlers  making  the  appropriation  now 
and  having  it  available  as  soon  as  the  commission  is  re:idy 
to  exiJend  it?    

Mr.  BAUTLErrr.  Because  the  commission  is  not  now  In  a 
position  to  estimate  and  tell  us  what  they  nee«l.  Both  the 
commission  and  the  secretary  filed  a  statement  In  detail  and 
said  that  in  Uie  main  It  was  mere  guesswork  as  to  what  it  was 
to  cost.  We  were  not  called  n\Knx  to  appropriate  money  of  the 
people,  no  matter  for  how  good  a  purpose,  on  mere  guesswork, 
and  we  are  not  going  to  do  it. 

Now.  I  will  read  the  rest  of  this: 


Mr.  BABTLrTT.  Is  there  UTWOMtloa  yea  could  make  by  which 
we  could  ■'•thorlse  the  coaualHloa  to  caploy  theae  experts  other 
than  through  and  by  ineana  of  a  rtrll  service  examination  T  In  other 
words,  men  who  will  do  a  class  of  work  other  than  that  vou  hare 
mentioned?  ^ 

Mr.  CLituBvrs  Well,  the  President  has  given  us  an  order  for 
some  of  the  employees. 

The  President  had  given  an  order  by  which  the  high  class 
men  may  be  employed  without  reganl  to  the  civil  service.  But 
as  to  all  others  the  engineers  are  to  be  under  the  clvll-service 
examination,  and  the  Civil  Service  has  not  been  able  to  hold 
examinations.     It  would  be  just  like  we  did  when  we  appro- 


IDl 


o. 


CONGRESSIONAL  llEL'OIil)— UOl'SE. 


43:^ 


fvtetwl  flMjOOO  for  tliem  for  Mart-h  and  July  and  they  were 
oaly  aMe  to  ST»end  a  part  of  it 

Now.  Mr.  ChalnnoD.  I  know  the  gentlenaB  wb«  made  tkat 
statement  before  the  committee.  I  have  known  him  since*  I 
very  yotmg  man.  He  l»ad  be«B  a  Meniher  of  This  Hooae 
iiH.  He  bus  been  on  the  latrratete  Onumerce  C-oaimts- 
aiou  for  twenly-o<kl  yoirs.  For  years  he  was  Ifs  chairmatv  He 
Is  a  careful,  pnwfent.  faithfnl  otftrial.  ;uid  when  he  came  before  u» 
tli.it  was  not  dispute!.  Inasmuch  as  It  was  in  faror  of  making 
the  valuMtion.  inaamvch  as  the  cr)mnilttee  w:»8  willing  to  start 
all  the  work,  inasmuch  as  it  was  wilUiMf  to  incur  thl»  vast  ex- 
penditure of  money  for  the  be»ertt  of  what  w(»uld  be  received. 
we  tMtik  tlK»  Honse  ought  not  to  turn  us  <lowa.  becaosc  wo 
•re  Bet  willing  to  put  in  ttve  times  as  much  lauiiey  as  these 
fSMttemen  say  they  can  ap^id  diirin!?  tka  UKUt  few  months 
wben  Congress  is  to  be  In  seKsioa.  To  appvsfriate  a  niillWm 
and  a  hnlf  dollars  wfafich  the  csmmlMlsners  say  they  do  not 
need  wosld  be  mere  "  biwetnato  **  and  tet  the  people  know 
that  w«  were  after  the  railroada  asA  wWing  t»  spend  money. 
not  eoly  all  the  money  ncceasary,  bat  appropriate  five  times  as 
much  as  la  necessary. 

Mr.  Clentents  said  that  they  vroaM  need  1250.000,  and  we 
have  api»roprlated  nearly  $4OO.0*M>,  .md  that  is  ample.  I  make 
this  .stilt fineut  to  show  tlijit  the  «i>iunj!ttee  nj'wl.s  no  SBggestiou. 
that  It  hi  In  sympathy  with  the  work.  So  far  as  I  am  iwi- 
cerned  I  have  been  uniformly  In  and  out  of  seas-'on  In  favor  of 
It.  I  voted  for  the  blil  that  made  the  physical  valuation  of 
railroads  compulsory,  ami  I  am  one  of  those  who  were  kn  fjivor 
ot  it.  who  made  the  legtslation  possible,  who  voted  for  it  and 
aa|ii>orted  It  on  the  flour  of  the  Hou.<4e.  I  woo  Id  be  the  last 
man  to  cripple  the  service  of  the  Iirterstate  C«mttierce  Cooa- 
Misiton  in  an  effort  to  destroy  the  act  of  C«n?resa  This 
aatouiit  is  all  that  is  necessary,  and  I  do  not  think  the  House 
•aght  to  turn  It  <lowa. 

Mr.  SIS»ON.     Will  the  getitlenian  yield? 

Mr.   B.XRTLETT.     Tes. 

Mr.  Sl.'^WON.  In  reference  to  tlie  aaionut  asked  far,  #M  not 
Ju«lgc  Clements  state  that  It  was  very  dotmhtfnl  If  they  conld 
find  use  for  the  amotmt  csrried  in  the  bill? 

Mr.  BAUTLETT.  He  did.  I  rcjid  that  to  the  HotMe  a  few 
Bioments  ago. 

.Mr.  THOMPSON  of  Oklahoma.  Mr.  Cliainnan.  if  there  is 
any  question  that  is  more  Important  to  tha  psaple  of  this  conn 
try  than  another.  It  is  the  qiie^tiou  of  traaaporftatlon.  We  have 
ha<l  an  Illustration  of  that  in  ihf  Stale  of  Oklahoma.  When 
we  a<iopted  the  constitution  In  H»o7.  we  adopted  Jia  a  part  of 
tint  cou.«*tituii<>n  a  provijwou  for  a  2-ceat  rate  for  pitsneagers 
on  tlie  railro:uls  in  thiit  State,  in  iatra.state  passenger  service. 
In  IIMH)  the  railroads  went  into  the  Federal  court  and  secured 
an  injimction  against  tl»e  State  ct»rpr»ratioH  comnxiaHion.  pro- 
hibiting the  enforcement  of  the  2-cent  rate.  E;irly  ia  this  year. 
and  after  the  Supreme  C<?Tirt  in  the  Minnesota  case  had  ren- 
deretl  Its  decision,  the  railroads  made  an  :igi'eemeat  with  the 
State  corporation  commission  by  which  they  almndoiaetl  their 
injiHiction  procee<llng8.  From  l'.W9  uutil  1913.  or  during  the 
perio«I  of  less  than  four  years,  on  intr:ist3fe  business  ia  Okla- 
homa aloue  the  railrojids  of  thnt  State,  wkh  a  mileage  of  (k400 
■ailes.  have  collected  on  the  difference  between  a  2<:ent  fare  and 
a  C-cent  far«.  mere  than  $8,000,000. 

Mr.  Chairman,  there  are  mnre  than  250.000  miles  of  railroad 
in  tlie  United  Statea  If  wa  ftftare  up  the  same  proportion  we 
«-aii  re:Ml!h-  imderstand  the  aflsstmt  that  is  being  collected  fmm 
the  pt-i.|  .••  'if  the  cwmtry  by  these  |>«i)lic  service  corporations 
of  that  to  which  they  are  J*i.4tly  entitled.  It  will 
:i  paaseuger  tratfie  alone,  not  incluiiing  Interstate  busi- 
Im  eneriaotts  sum  of  $2'-l().c«N).000  per  yeair.  or.  includ- 
iinTsti.te  travel,  the  sum  of  one-half  billion  «iollars.  Down 
iu  otir  SUte  they  bont!  tl>e  railroads  for  more  than  $fi0.009  a 
mile.  ^  herwis.  as  .i  matter  of  fact,  ihey  do  not  coat  the  builders 
■lore  th^in  $iu.OUO  a  niUe.  In  other  words,  the  people  are  pay- 
ing intereat  on  watered  st(x.-k  that  amoonts  to  |3  every  time 
they  pay  on  a  real  investment  ef  $1.  The  provision  offered 
by  my  celleagtie,  Mr.  Murkat.  is  to  ascertain  the  physical 
valuation,  the  real  value  of  these  rallrtMtds,  the  amount  of  real 
dollars  rliat  has  been  iuvestml  hi  them  .after  the  water  iKkn  beeu 
sr]ueez>  I  out.  Nothing  more  important  ean  be  done,  becaase 
we  can  lU'vor  arrive  at  a  jtist  taaaia  for  fixing  either  passenger 
rates  or  freight  rates  until  the  w«ter  is  squeezed  out  of  the 
atofk  of  these  ct>iix>ratJ<»M  and  their  real  valoe  is  known. 

Mr.  Chniraian.  I  think  in  Oklalionia  we  have  one  af  tlie  best 
corporatir>o  eommisaioos  ia  the  world.  Yesterday  eveniag  one 
of  the  ineml>ers  of  that  cnr]Mtratioa  rooimissioa  talked  to  aw 
and  he  Kiid  that  the  valuMtion  of  thes4>  railroails  eoak)  be  made 
for  $10  iier  mile.  When  I  was  a  menit>er  of  the  Senate  of 
Oklahoma  we  made  an  appropriation  for  that  pnrpoae,  and  the 
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railpned  rot^orstioa  commission  of  Oklahoma,  nsing  that  aj>- 
proprintlon.  nuxle  a  physical  valuation  for  less  than  $10  per 
mile.  I  think  oor  vt  the  greatest  railroad  experts  in  this 
country,  .-ind  one  of  the  greatest  meti  ta  tie  eotmrry.  wh«»  sL-imta 
at  all  times  for  the  mterests  of  the  peaple,  is  RoBcrr  I..v  Foi.- 
i.ETTE.  of  Wisconsin.  Senator  La  Follettk,  in  sr>eakin;r  upon 
this  qnestion  in   M;iy.  1911.  ased  the  following  langtKige : 

I  tlilnlt  I  am  able  to  make  a  fslrtv  antborttstfre  aaaWMr  t.»  the  »|n*s- 
n«a  »f  the  Seaator  from  New  Haumbire      I  have  refertod  htftm*  to  the 

very  careful  valuation  of  the  physlrul   properties  of  the  rsUn  :  ■'     Is 

I'-^tii        Wisconsin    commission.      Their    eciilii.ep*.    conrnirti  :» 

builders,  architect.^,  real-entate  exi>ert.>4  have  hm  «■•»»   i«   \f<:-  r 

detail  a(  the  profwrtr.     Knictneers  hare  none  sn  i  e. 

They  know  what  Uiidzes  arc  buildid  of  wood:  wU.i  .^l 

of  concffte  :  s-hat  liridjjes  are  constnictcd  of  steel.  Thtv  ku  w  how  alt 
tlie  depots  ars  constructed,  how  much  rral  estate  eneh  r:!ilr<»a«i  eiHis. 
paay  owno.  Tbey  know  the  value  of  the  terminals  used  '.>y  (he  Wis- 
consin railnads  outside  of  our  State  and  the  extent  to  wiiich  the  com- 
panies outside  of  Wlscinsln  use  t'.i'^sf  tcrminaln.  They  have  gone  step 
ny  step  over  every  llich  of  this  e^K.cmd.  and  I  cs«  aay  to  tfte  SeaaSsr 
from  New  H«mpshtpe  thnt  at  i:u  ox^enw  not  exceed4?K;  tie  pee  mile. 
or  lii.tOO.OOO  for  the  entire  mjl«';i;:e  of  the  t"nit«'<l  Staus.  we  ess  l««Hrs 
the  vnhte  of  the  physical  prc.perries  of  the  railroad  companies  of  this 
country  fnagad  In  Interstate  osaaaMrre. 

Mr.  Chflfmmn.  the  raeread  mflt^ge  of  the  Falted  States  te 
approxinmfe'y  2?>*l.ono  miles:  nt  JfTO  per  mile  it  wlil  eaal  tfea  ttrr- 

poyers  of  the  country  #2..%<>«>.»)00  to  .-rscvrtaiu  the^  rertl  vahie  of 
the  rallrr»flds.  This  nmoimt  would  be  abotit  m>e-f»>rtb*th  of 
what  the  peoftle  of  this  country  pay  out  every  r«e:ir  In  excess 
p.nssen<rer  fare.  or.  to  l)e  seen  rate,  the  dlfferetire  hefween  a 
2-re!it  fare  ai>d  a  3-cent  fare.  If  the  moneys  exi»en<{e«l  by  the 
con.suuiers  of  the  country  as  freight  is  taken  l:itr>  ct)nsi;ler:iflon 
it  would  multiply  the  anionot  unlawfully  taken  from  the  pockets 
of  the  people  many  times. 

If  the  money  now  taken  frow  the  pockets  of  tlj*  AawrVtin  pewple 
in  extortionate  and  unlawful  freight  and  passenger  fares  were 
placed  in  a  sep«r;ite  fund  ami  turne<l  over  to  the  Government, 
every  dollar  bow  taken  from  the  burdened  taxpayers  of  this 
country  for  taxes.  National.  State,  county,  municipnl,  and  dis- 
trict, conld  l>e  returned  to  them. 

The  CHAIRMAN.  The  time  of  the  gentlenioa  from  0«a- 
boma  has  esplrrd. 

Mr.  THOMPSON  of  Oklalionia.  Mr.  Chairman.  I  ask  nn.nul- 
mous  consent  to  proceed  for  five  minates  more. 

The  CILXIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  THOMPSON  of  Oklahoma.  Mr.  Chairman,  that  states 
metJt  of  tlie  Senator  from  Wisconsin  la  in  line  with  a  statement 
nuule  by  George  A.  Henshaw.  who  from  1967  until  19H*.  when 
be  was  elected  a  mcmbar  of  the  State  coriioration  conmiiMsion, 
wa.s  asHistaut  attorney  gMKral  of  o«r  State  and  in  charge  uf  the 
UtlgatioD  afft*cting  the  railroads  of  tlie  State  He  is  the  man 
who  conducted  all  of  the  lasportant  litigations  in  our  State,  the 
man  who  prepared  tlie  case,  and  who.  more  than  any  other  man 
in  the  country,  finally  won  the  2  <T»nt  rate  for  Okl.-ihoma  aad 
that  Hne  of  Suites  that  run  up  and  down  the  Mississippi  Valle]r 
west  of  the  great  father  of  waters.  That  Is  in  aerord  witb  lila 
statement.  It  is  exactly  in  accord  with  the  figures  of  the  eer- 
poratlon  commission  of  Oklahoma.  What  do  the  raitmuds  of 
the  cotmtry  want?  They  want  a  snuili  appropriation.  And 
why?  Because  a  small  appr«)>r1atlon  extends  the  work  otrt  over 
a  period  of  years,  aad  this  will  permit  the  railroads  to  go  on 
with  their  wr>rk  of  takrng  fotv  datiars  from  the  pockets  of  tti9 
people  where,  if  they  were  maUMg  a  reasonable  eandng  on  an 
lionest  valuation,  they  wouki  be  taking  but  one. 

If  the  farmers,  the  laborers,  the  men-haats.  or  any  other 
honest  and  legitimate  business  of  this  country  were  to  attempt 
to  fasten  on  the  shoulders  of  the  Araeiican  iieople  a  ayataia  aae- 
half  as  hideous  as  the  railroads  have  alreaily  fastened  an  tbem. 
the  Congress  would  a|>propriate.  and  that.  too.  without  quibble 
or  question,  many  times  tlie  amotwt  proposed  by  this  ameiKl- 
ment.  an<}  the  people  of  this  cotmtry  woald  applaud  oor  action. 

Let  us  here  and  now  take  a  stand  for  hnmauity  as  agaiosC 
greed,  for  man  as  agiiinst  i;»ld. 

Now.  Mr.  Chainnan,  1  want  to  say  tUs:  The  corporations  are 
the  only  people  who  are  interested  in  extendiac  llUa  matiat 
over  a  period  of  years.  Now.  the  Interstate  CoaMBaaea  ObHHai»> 
siou  at  this  time  has  appoiated  ive  dirission  et^Q<»era.  It  Is 
now  trying  to  a()po«ut  one  for  every  S.rtWU  miles  of  raltroad  in 
the  country,  to  be  caUed  a  division,  to  be  engineers  of  the  trst 
claiis  or  first  grade.  That  requires  the  apaoin^ineat  of  about 
50  additional  men.  Why.  they  couW  not  begin  to  siMJaint  these 
men.  Mr.  Chairman,  unless  there  was  an  approftriation  far  im 
•I  %^lSiOAMMK  I  have  bt-en  over  there  and  talked  with  the 
'iwaasirrr  CemmisMon,  snd  it  tella  uc  it  neetia  tite 
t  provided  in  the  nmemhnest  a<  watf  calieofVa.  I  am 
wiUtaig  to  set  on  the  judgaieut  of  tke  coasHiaBiaa.  for  be  It  said 
ta  Ma  everUstiac  credit,  it  is  •yne-  tit  the  depsrtiiM!fita  of  the 
Garernffleat  that  baa  always  proteirted  tike  rights  of  the  great 
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conraon  p<^Pl*-  It  niny  be  tnio.  an  the  freiitleman  from  Georgia 
•t:i  ed.  that  you  will  not  exr**""*!  between  now  and  the  Ist  of 
Ftftruary  ^3UU.0(X),  but  tbey  are  luaking  contracts  or  laying  out 
^^•k  that  uteauit  an  expenditure  of  11,500.000. 

Jlr.  BAUTLETT.    Ob,  no;  tbe  gentleman  Is  mistaken  about 
Uajt 

!r.    THUMPSON    of   Oklahoma.    That    is    the    gentleman's 
emont.  uiid  I  oppose  my  statement  to  bis. 
tie  CHAIRMAN.     Does  the  gentleman  from  Oklahoma  yield 
le  jrentk'man  from  (JeorRla? 
r.  THOMPSON  of  Oklahoma.     I  do. 
r.  BARTLKTr.     The  statement  of  Commissioner  Clements, 
oldest  man  ou  the  commlssioii,  is  to  that  effect;  I  am  not 
Ing  thnt  statement.    I  do  not  know  anythiuR  about  It. 
Mr.  THOMPSON  of  Oklahoma.     I  will  say  this:  That  prob- 
abl  r  the  statement  of  Commissioner  Clements  is  correct,  and  it 
mar  be  possible  they   will   not   use  $300,000  until   the  1st   of 
Feiruary:  but  they  are  trying  to  lay  out  work  that  requires 
$1,100,000  according  to  their  own  estimate,  and  If  the  peutle- 
ma  1  takes  the  testimony  of  Commissioner  Clements  he  so  states. 
N(.'r.  .Mr.  Chairman,  I  think  this  $1.500.00J  ought  to  be  appro- 
prijted  and  that  this  work  ought  to  be  commenced.     I  think 
tha :  work  ought  to  be  commenced  on  a  broad  basis,  and  that 
metns  that  the  water  will  l>e  8«iueezed  out  of  the  stocks  of  these 
cor  joratlons  and  that  the  i>e<>ple  of  this  country,  the  great  pro- 
duc  ng  masses  of  this  country,  will  not  be  compelled  to  pay 
Intirest  on  three-fourths  of  the  stock  of  railroad  corporations 
tha     is   watered   stock   and   has  no   real    value,   but   is  purely 
Act  tlous — a  charge  against  the  people  of  this  country,  which. 
Ilk*    Slnhnd  tbe  Sailor.  Is  riding  the  backs  of  our  people  and 
levying  an  unjust  bunleu  ou  every  article  produced  by  their 
iml  istry. 

*  r.  Chairman,  In  this  contest  I  take  my  place  on  the  side 
of    he  iieople  and  against  greed,  graft,  and  monoiX)ly  in  every 
-  for  n  and  everywhere. 

Jr.  Ml'RDOCK.  Mr.  Chairman.  I  think  the  two  gentlemen 
f ro  n  Oklahoma  who  have  precede*!  me  are  absolutely  right  In 
the  r  statenient  that  after  this  work  shall  have  been  begun  it 
shoJld  be  concluded  as  quickly  as  poasibie.  This  work  ought 
not  to  stretch  over  a  period  of  seven  or  eight  years,  but  ouzht 
to  le  ctnuludetl  in  two  or  three  or  three  ami  a  half  yeura  The 
Ne\  ■  York.  New  Haven  A  Hartford  Railroad  has  already  made 
a  piyslcal  valuation  of  its  own  property  for  use  in  court.  It 
cosi  It  $7.'  a  mile  to  do  this.  The  Canadian  Pacific  has  made 
n  p  lyslcal  valuation  of  Its  property.  It  cost  it  $«5  a  mile.  Tbe 
riiim  Pacific  ami  the  Southern  Pacific  have  made  valuations  of 
the  r  proi»erty  for  use  in  court,  and  it  cost.  I  think.  $50  a  mile. 
^  r.  B.VRTI.F.TT.  I  will  state  that  the  average  cost  is  $30  a 
mil  >,  the  cost  of  making  the  valuation. 

i  r.  MUIU>OCK.  If  the  gentleman  will  permit  me,  if  the 
stAiement  of  the  Interstate  Commerce  Commission  is  correct 
tba  the  total  nillway  mileage  in  this  ct>untry  is  2ri0.000,  and  it 
•ho  lid  cost  the  Government  anything  like  $75  a  mile,  as  it 
pro  .ably  will,  we  will  expend  before  we  ascertain  the  physical 
vail  atlon  of  the  railroads  something  like  $18,000,000  to 
120,  XIO.OOO.  Now.  I  do  not  think  it  is  material  to  appropriate 
■MB  than  $;HX).00«l  at  this  time,  but  it  will  be  material  next 
J«r  lu  February  to  make  provision  for  a  large  sum  for  the 
qul(  k  inauguration  and  speedy  continuation  of  this  work.  There 
i«  not  any  reasiin  why  when  we  do  begin  next  year  we  should 
"not  begin  in  earnest.  I  do  not  think  it  will  take  over  $300,000 
now.  bwause  the  interstate  Commerce  Commission  is  at  present 

arn  nging  aod  elaborating 

\  r.  RARTLETT.     Will  the  gentleman  yield? 
.\  r   MCRIKX-K.     Yes. 

Ur.  BARTLETT.  If  we  gave  those  people  a  million  dollars  a 
min  jte  they  can  not  do  any  more  work  than  they  can  do  because 
I  kiow  this  department  has  plans  which  they  propose  to  carry 
out  as  soon  as  they  can,  and  they  can  only  do  so  much  work 

.Mr.  .MIRDOCK.  It  may  not  be  material  to  Increase  this 
amount  at  this  time,  but  It  will  be  necessary  for  Congress  next 
yea  I  to  face  the  proposition  that  this  is  going  to  mean  an  enor- 
uioui  e.xpenditure. 

.Mr.  BARTLETT.     There  is  no  doubt  about  that. 
M'.  MT  Rr)OCK.     And  when  that  time  comes  I  hope  the  com- 
mittee will  nut  hold  back  but  come  through,  full  and  free. 

A«  a  matter  of  fact,  here  is  a  very  curious  thing  In  our  legls- 
lativ?  life.  One  day  we  are  presented  with  a  document  from 
the  nterstate  Commerce  Commission  which  shows  us  that  the 
New  York.  New  Haven  &  Hartford  Railroad  Co.  in  Its  acqal- 
rttloi  of  the  Rhode  Island  trolleys  gave  $12,000,000  absolutely 
ft>r  iK)thing.  and  the  next  day  we  see  In  the  newspapers  where 
a  wieck  has  taken  place  on  the  New  York.  New  Haven  &  Hart- 
ford R«'lroiitl  with  a  loss  of  life  aud  injury  to  the  number  of 
-o  oi   JO  or  40.    It  is  curious,  I  say,  that  we  do  not  seem  to  see 
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any  connection  between  the  two:  that  we  do  not  seem  to  realize 
that  the  antiquated  safety  devices,  the  |>oor  roa(Ib<H!s,  the  old 
ramshackle  cars  on  that  railroad  are  directly  traceable  to  tlie 
swindling  pnictices  of  the  socalle<l  captains  of  hulii.stry,  who 
skin  their  projierty  to  tiie  bone  at  the  expense  of  decent  service. 
And  I  think  the  time  for  dillydallying  and  dawdling  aud  delay 
on  the  iwrt  of  the  American  Congress  In  this  matter  has  gone 
by,  and  I  want  to  see  this  committee,  when  It  conies  here  next 
session  to  make  these  appropriation.^,  give  this  Interstate  Com- 
merce l\>mmlssloa  enough  money  to  do  this  thing,  not  in  seven 
or  eight  years  but  in  two  or  three  years. 

Mr.  BARTLE'lT.    They  can  not  do  it  In  thnt  tin.e. 

Mr.  Ml'RDOCK.  Take  the  plans  of  the  Interstate  Coumieree 
Commission.  They  have  five  main  engineers.  Thev  are  to  i.lnce 
those  five  main  engineers  each  in  chargeof  one-fifth  of  the  liiitetl 
States,  each  district  to  have  about  50,000  miles  of  railway 
Each  uille  of  that  railway  is  to  be  surveyed  an.l  appraisell 
rhey  are  to  appraise  It  l)y  what  thev  call  field  parties.  At  the 
head  of  each  field  party  will  be  an  engineer.  Each  field  party 
w-ill  have  in  it,  as  I  understand  from  the  hearings— which  by 
the  way.  are  very  full  and  illuminating— five  squads,  and  tliey 
wlll  have  at  the  head  of  each  squad  an  engineer.  Fitch  one  of 
these  squads  is  to  make  an  actual  physical  survey  of  the  rail- 
road proi>erty.     It  Is  estimated  that  each  squad 

Ihe  CHAIRMAN  (Mr.  Howard).  The  time  of  the  gentleman 
has  expired. 

Mr.  MIRDOCK.  Mr.  Chairman,  I  ask  unanimous  consent  for 
five  minutes  more. 

The  CHAIRMAN.  The  gentleman  from  Kansas  asks  nnani- 
mous  con.sent  to  proceed  for  five  minutes  more.  Is  there  ob- 
jection?    [After  a  imuse.]     The  Chair  hear.<*  none. 

Mr.  MI  RDOCK.  Each  squad.  It  is  estimated,  can  view  phvsl- 
cally  about  2J  miles  of  property  per  day.  The  size  of  those 
squads  may  bo  Increased  or  their  number  mav  l»e  increase,!  to 

tni!!?  ♦*  ♦"V*'  '^''^^-  "  ^^^  number  of  squads  Is  Inrreasetl.  It  Is 
going  to  take  money,  aud  lots  of  It.  millions  of  dollars:  ami  the 
thing  for  Congress  to  do  is  to  make  this  work  not  only  complete 
but  ihroiigh  early,  adequate  appropriations  to  make  lt"as  siwlily 
as  i>osslble  as  the  gentleman  from  Oklahoma  IMr.  Mibk-ky]  has 
emphasized. 

I  have  watched  the  railroad  rate  reu'ulatlon  proiv^sitlon  all 
during  my  years  in  this  boily.  Originally  the  old  iiiterst.ite- 
commerce  law  was  passe,!  back  In  1K87.  I  think  it  was,  or  in 
is^J.  In  IMJ,.  In  a  decision  of  the  Supreme  Court,  some  of  its 
mam  provisions  were  emasculated,  and  there  siicceeded  after 

VnH^  s-^'l^*"^  '*""'■*  •"  ^'^^  «  '^^"R  •^^"'•i'H!  of  agitation, 
during  which  the  potent  features  of  the  law  were  ignore,!  and 
new  and  evil  practices  grew  up.  among  thorn  tlie  giving  of  re- 
bates. >Ve  passed,  along  about  1903.  the  Elklns  law  against 
rebatesi,  and  a  little  later  on  we  passe,!  the  Hepburn  law.  None 
reached  the  sore  spot,  none  of  them  hroucht  any  renie,!v  t.»  this 
countr>-,  and  we  were  compelled  a  llltle  later  on  to  lia-s  ^till 
unorher  railroad  rate  law.  To-,lny  we  are  to  rei^^al  a  i.ortlon 
of  that  law,  and  all  during  the  last  20  or  25  years  Congress  has 
been  taking  little,  timid,  mincing  half  steps,  when  It  ought  to 
have  taken  full  strides  toward  some  remetly  for  the  rai!roj,d 
situation.  The  fact  is  we  have  reache,!  now  what  approarh»>s 
n  remedy.  We  are  getting  down  to  bra.'s.s  tacks.  We  are  to 
have  physical  valuation  of  these  properties.  We  are  to  deter- 
mine what  part  of  them  is  water.  And  there  is  not  anyone  here 
who  seriously  doubts  that  the  $2*>.00<MV>fVOO0  of  cai»i"talizailou 
of  tlie  railr,)ads  of  the  United  States  does  have  water  In  it 

We  have  gotten  down  to  this  point,  to  a  place  where  we  have 
at  hand  a  remedy,  or.  at  least,  final  steps  toward  an  adeqinle 
remetly— a  cure,  not  a  palliative;  actual  correction,  not  cH-alne 
It  is  all  right  to  appropriate  the  $300.00«)  now.  which  will  give 
the  Interstate  Commerce  Commission  the  right  to  wrfeet  its 
l)lan.s,  but  after  its  plans  have  been  perfected  and  have  lH>en 
put  before  this  body  and  the  Senate  next  January  then  It  will 
l)e  the  business  of  Congress  lo  grant  them  a  ftill  and  free  h.ind 
in  the  pursuance  of  this  work  to  a  spee,ly  conclusion. 

Mr.  MANN.  Mr.  Chairman,  just  a  won!.  I  never  was  n 
very  enthusiastic  supporter  of  the  physical  valuation  of  nil- 
roads,  because  I  was  satisfied  for  years  and  am  satisfied  now 
that  when  the  valuation  Is  had  It  will  prove  that  the  nillroada 
have  higher  valuation  than  the  present  capitalization.  Includ- 
ing stocks.  tHMids.  jvatered  stock,  preferred  stock,  or  any  other 
Z"^  of  capitalization  or  indebtedness.     And  if  the  rates  are  to 

n  ^^  '°n?*^'?"°^  ^^^^  *"■  "•"  ^^  '»««'»  ot  valuation  the 
railroads  will  be  in  a  far  better  iwsltlon  to  demand  an  inci-ease 
of  rates  after  the  valuation  than  they  are  when  they  have  not 
l>een  able  to  secure  that  increase.    The  cost 

Mr.  SHARP.     Will  the  gentleman  yield? 

The  CHAIRMAN.  Does  tbe  gentleman  from  Illinois  [Me. 
MAN5]  yield  to  the  gentleman  from  Ohio; 


Mr.  MANN.  In  Just  a  second.  The  cost  of  the  railroad 
terminals  of  the  United  States,  in  the  first  Instance,  in  the  main, 
was  comparatively  little.     The  value  at  present  is  enormous. 

.\  few  years  ago  one  railroad  In  diicago,  a  railroad  coming 
Into  that  city,  iiald  over  $10,000,000  to  get  terminal  facilities. 
Other  rnilrouds  which  had  paid  practically  nothing  have  far 
t>etter  terminal  facilities  than  that  road.  But  when  you  value 
the  proiierty.  in  my  judgment,  you  have  got  to  consider  the 
I»re»ent  value  a.s  well  as  the  original  cost. 

However,  inasmuch  as  Congress  has  undertaken  to  provide 
for  the  valuation  of  the  property,  the  sooner  It  can  be  done  the 
l»ettor.  Whenever  we  undertake  8<»methlng  that  can  be  fin- 
ished we  ought  to  finish  It  as  soon  as  possible. 

Now  I  yield  to  the  gentleman  from  Ohio. 

•Mr.  SHARP.  Mr.  Chalrmau.  the  gentleman's  remarks,  after 
I  arose  to  Interrupt  him.  have  practically  answered  my  ques- 
tion. The  (>b.servatlon  I  was  going  to  make  was  that  the  great 
increase  in  |x»puiatlon.  the  business  transacted,  and  the  com- 
mercial development  of  this  country  in  such  expanding  measure 
have  enhancetl  the  original  valuation  of  the  railroads  as  well 
as  many  of  our  priAate  industrial  corporations.  I  quite  agree 
with  the  gentleman,  so  far  as  his  statement  Is  concerned,  that 
when  we  do  get  the  real  valuation  of  many  of  these  railroads 
it  will  be  :i  surprisingly  high  figure.  Quite  as  valuable  for  the 
]»ur|iose  of  imiMising  a  just  taxation  as  for  fixing  carrying  rates 
will  l»e  this  Information. 

Mr.  M.VNX.  Of  (ourso  the  railroads  in  the  main  have  been 
projiM'te,!  alie:id  of  the  population. 

Mr.  SHARI'.     There  is  no  question  .about  that. 

•Mr.  .MANN.  As  the  i»oi)ulation  has  centered  in  certain  lo- 
calities. It  has  increased  the  value  of  the  property  of  the 
f;inners.  and  of  the  niliroads.  and  of  everybody  else. 

But  (lie  geiitlemitu  from  New  York  [Mr.  Fitzgebald].  in 
,liar;:e  of  the  bill,  lias  assurcl  us  that  the  amount  carried  in 
tlie  bill  Is  all  that  the  members  of  the  Interstate  Commerce 
Coniiiii8sion  desire  at  this  time.  In  private  conversation  with 
Coniiuissloiier  Pr<»uty  some  time  ago  concerning  the  appropria- 
tion for  valuation,  I  said  to  him  that  in  my  judgment  the 
Coiiiiiilttee  on  Apjiropriations  and  Congress  would  give  to  the 
coiiiiiiisslon  all  the  money  at  any  time  It  said  It  needed  for  this 
puriK)se  without  question.  I  think  that  has  been  done  in  this 
cjise,  and  I  have  no  doubt  It  will  continue  to  be  done,  and  that 
the  v.nluation  will  proceetl  as  rapidly  as  it  Is  i>o8sible  for  the 
tiryaiiization  to  carry  it  on. 

Mr.  FITZGERALD.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  moment? 

Mr.  .MANN.     C<ntalnly. 

-Mr.  FITZ(;ERALI>.  In  the  iiearings  that  were  had  on  this 
matter  I  made  this  statement: 

Tl'ow  appropriations  nro  ina<3c  on  the  understanding  that  the  amount 
pill  in  this  Itill  i8  to  enable  .vou  to  do  this  work,  and  the  more  quickly 
}ou  do  it  the  better  everybody  will  be  pleased. 

That  was  my  attitude  in  the  committee.  The  pur[>ose  of  the 
eoiiimlttee  was  to  give  the  money  that  could  be  used  until  there 
could  be  au  opiKirtuiiity  to  make  further  provision. 

.Mr.  MURRAY  of  Oklahoma.  Mr.  Chairman,  I  would  like  to 
nsk  one  question  of  the  chairman.  I  am  convinced  as  to  the 
amount  of  money  tliat  he  says  could  be  used  until  February, 
but  I  am  not  convince<l  as  to  the  amount  of  money  that  can  be 
use,!  from  February  until  July.  I  gathered  from  the  statement 
of  (he  gentleman  from  Georgia  [Mr.  Bartlett]  that  the  gen- 
tleman's committee  Intend  to  recommend  another  appropriation, 
whether  in  F'eliruary  or  any  other  time,  as  soon  as  it  is 
«e(Hled.     Is  that  true? 

Mr.  FITZtiERALD.     That  Is  true. 

.Mr.  MURRAY  of  Oklahoma.  With  that  understanding,  then. 
I  will  wltlnlraw  the  amendment.  I  was  going  on  the  assump- 
tion that  the  appr,»pri.Ttlon  bills  would  not  pass  ordinarily  until 
near  the  close  of  a  session,  or  aittund  about  July. 

Mr.  FITZC;ERALD.  We  fixed  the  date  as  the  Ist  of  Feb- 
niary  In  the  l»elief  that  at  (he  next  session  of  Congress  before 
the  1st  of  Fel>ruary  in  all  probability  there  would  be  au  urgent 
defi,-lency  1)111. 

Mr.  MURRAY  of  Oklahoma.  Then,  Mr.  Chairman,  I  will 
nsk  leave  to  withdraw  my  amendment  in  the  light  of  that 
statement. 

.Mr.  FITZtJERALD.  The  intention  was  to  give  the  commis- 
sion all  they  could  use.  We  gave  them  $390,000.  That  is  what 
tlie  bill"  carries. 

Mr.  SISSO.V.  Mr  Chairmuu,  I  move  to  strike  out  the  last 
word. 

The  CHAIRMAN.  The  gentleman  from  Mississippi  [Mr.  Sis- 
so.\]  moves  to  strike  out  the  last  word. 
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^Ir.  SISSON.  Mr.  Chairman.  T  did  not  Intend  to  say  any- 
thing, but  there  has  beefi  st»ine  criticism  of  llie  8ul»comnilttoe 
and  I  want  to  answer  it. 

Now.  so  far  as  I  am  Individually  concerned.  I  do  not  su;tf)ose 
anybody  In  the  House  Is  more  in  favor  of  a  proi»er  physicul 
valuation  of  the  railroads  than  I  am.  But  the  very  men  wlioare 
going  to  organize  this  force  aud  m.ike  this  valuation,  the  men 
who  are  to  have  entire  charge  of  (his  work,  testlfiet!  (hat  (hey 
could  not  possibly  use  more  money  than  we  gave  (hem.  We 
gave  them  every  dollar  they  asked  "for.  and  were  willing  to  give 
them  more  than  they  askeil  for.  Some  geutlemen  have  talkcl 
as  If  we  were  just  enacting  a  new  law  in  reference  to  physical 
valuation.  This  is  not  true;  we  are  simply  providing  funds  for 
the  commission  to  enforce  the  law  as  It  is.  I  presume  that  every 
Member  of  the  House  is  heartily  in  favor  of  carrying  out  the 
positive  statutes  on  the  books.  It  is  only  a  question  of  bow 
much  money  can  l>e  usei!.  and  this  subcommittee  recommende,! 
to  the  full  committee  and  the  full  committee  recommendetl  to 
this  House  every  dollar  that  these  men  said  they  ,^.^^1  use. 
What  more  can  we  do?  One  of  thi?in  sjild  he  was  almost  abno- 
lutely  sure  that  by  February  they  would  not  be  able  to  use  ,)ne- 
half  of  this  money  that  we  have  given  them,  because  under  Uic 
civil-service  rule  insisted  on  by  tlie  President  it  will  take  60 
days  to  examine  this  vast  army  of  men.  Then  it  will  take 
more  than  30  days  to  get  through  with  the  results  of  llie  exami- 
nations and  make  the  selections  from  that  army  of  men  who 
will  be  examined.  After  tluit  they  have  got  to  organize  tliis 
army  of  men  who  are  ai<iiolnte,l  and  assign  them  to  their  ynrioua 
places  for  the  work.  It  Is  a  Herculean  task,  and  this  does  not 
require  anything  more  than  an  oQ\co  force,  l>ecause  these  men 
will  not  be  put  uik>ii  the  pay  roll  uulll  they  actually  begin  (heir 
work. 

Mr.  MURDOCK.     Will  the  gentleman  yield? 

Mr.  SISSON.     I  will. 

Mr.  MURDOCK.  The  gentleman  will  agree  that  afler  (he 
organization  Is  complete  the  work  should  then  be  |»roso,utetl 
with  all  possible  s|»eed. 

Mr.  SISSON.  Every  member  of  the  sul)committee  was  ur- 
gent that  it  should  be  done  as  quickly  as  possible. 

Mr.  MURIXJCK.  Then  it  will  take  a  great  deal  of  m,>ney, 
and  take  It  all  at  one  time. 

Mr.  SISSON.  Yes;  and  nobo,ly  knows  how  much.  .Tudga 
Prouty  s;iid  he  did  not  know.  II,'  startiM  out  with  the  idea 
that  $5,(.»(Kt.00O  would  be  required.  .lie  sotui  got  it  up  to 
$]2.00tt.lR»(»,  and  he  said  the  chances  are  that  it  would  cost 
$20,000,000.  Nobody  knows,  because  it  is  such  a  Herculean 
task. 

Some  gentleman  talks  al>out  crosstles.  If  there  are  two  or 
three  crosstles  that  are  in  bad  condition  in  every  hundred  feet 
of  track,  these  crosstles  are  worth  from  30  to  40  cents  apiece 
in  the  raw  and  are  worth  from  50  to  (JO  cents  apiece  when  put 
down;  aud  when  you  take  the  vast  mileage  of  the  railways  In 
the  United  States,  if  you  do  not  asL-ertaln  the  condition  and 
value,  even  down  to  the  crosstles.  your  valimtion  will  be  far 
from  correct.  We  must  have  a  physical  valuation  upon  which 
the  courts  of  the  c<:>untry  can  sustain  the  freight  and  pas.«*enger 
rates  which  are  made  before  that  valuation  will  be  worth 
the  ijai)er  ou  which  It  Is  written.  You  ask  whether  they  are 
going  to  count  the  crosstles  In  four  or  five  thousand  miles  of 
railway.  I  answer  yes,  and  value  them.  At  last  it  re- 
solves itself  into  the  question  whether  or  not  the  i^eople  who 
make  this  valuation  are  honest  men  aud  are  going  honestly  to 
do  their  duty  by  the  people. 

Mr.  MANN.  In  valuing  these  ties  does  the  gentleman  think 
It  will  be  necessary  to  take  them  up  so  that  (hey  can  look  at 
both  sides  of  each  tie? 

Mr.  SISSON.  The  gentleman  from  Illlnols'certalnly  does  not 
ask  that  question  seriously.  I  know  the  gentleman  is  not  at  all 
in  symiMithy  with  the  idea  of  the  physical  valuation  of  rail- 
roads. 

Mr.  MANN.     Oh,  the  gentleman  is  mistaken. 

Mr.  SISSON.  I  do  not  know  how  they  are  going  to  proceed 
at>out  it.  I  am  not  an  expert  on  crosstles.  but  I  will  put  the 
gentleman  from  Illinois  on  the  stand  and  let  him  determine 
whether  they  shall  look  on  both  sides  of  each  tie. 

Mr.  MANN.  I  do  not  (hink  you  will  have  to  look  on  eilher 
side  of  the  crosstles  in  order  to  value  a  mile  of  railroad  track. 

Mr.  SISSON.  That  shows  what  the  gendeman  knows  at)out 
railroads,  l>ecause  it  is  the  c-onditlon  of  the  rails  and  the  con- 
dition of  the  roadbed  and  the  condition  of  the  ties  that  fix  the 
value  of  every  mile  of  railroad;  and  the  man  who  does  not 
know  that  is  a  man  who  does  not  know  enough  about  it  to 
discuss  the  question.  When  I  first  commenced  to  look  Into  this 
matter  a  little  I  did  not  myself  realize  the  cost  of  the  miilioni 
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9i  bolts,  even,  that  go  fnto  thoumnda  of  niilos  of  railroad.  If 
w  i  are  to  get  a  valuuUoa  that  lueana  anjtliinjf  to  the  country, 
al  th«?se  thiujrs  must  Ik*  accurately  deteriuioeil.  I  l)elifve  the 
literatate  t.'uuinierc*  Coninii— ion  wili  proceed  with  care  and 
emtloo,  and  th^it  tliey  vill  obtain  reporta  upon  which  the  coan- 
trr  can  atand  after  they  are  nutde.  I  believe  the  peraooiiel  of 
tie  comniiaslon  are  dofn;?  their  duty,  nud  I  believe  they  are 
assinjf  ftir  erery  dollar  that  they  are  entitled  to,  and  that  the 
Ru  ><.>innjiffo«'  have  done  all  they  can  do. 

llie  cir.MIiMA.V    The  time  of  the  jtt>otleraan  baa  ex|}ir«d. 

M«.  MAW.    Mr.  Chnimian.  I  offer  the  fuliowlnf  anifilMiBt 

rhoailAIRMAX.     The   pentlenuin    from    Illinois   offers   an 
on  "nduient.  which  the  f 'lerk  will  report. 

'hp  Clerk  read  as  follows : 

thf  ^rii^wln***  **  '^"**'''°«  ""*  20,  by  IztMrtiac  at  a  new  parasraph 

#•  JjlIZilllTJil  lBt«>™tate  rommerw  Coaaiaatoa.  at  Its  .ll«ciTtlon. 
iLirtilS^  aad  report  to  resaH  to  tb«  asa  and  ■MMalty  for  block- 
SSSn  H!?**"  and  appllaofe.  for  th«  aotwaatW  eoatmi  of  railway 
ff«?i«w     .-l.!P''""."T^?'"  •y«t'»"   Intend^   to  promote   tb«  safety 

SK  «Si7iS?-!5f  .l!  '"""•''•<*  »*»  completed  ahape,  to  avcb  rooiiataalno 
••;  J25lJ*IJ!l'*V**'"  •H''  »"«•  'w  •>'  '^t  to  the  «oTern»eiit,  In 
2?^S2^-n  .iii^  P^'^*«to!W.t>f  tho  Joint  rcilutlon  approved  June 
iS  «.  IM  00©  ••  ■"■•y  ••'*»    appropriation   act   approved    May    27, 

I  fr.  MANN.    Mr.  Chairman,  this  aanAMat  was  prepared  by 
WK  aoBie  weeks  ago. 

.  ]  ''"i/*:!"  ^7  *''"'•  '  ^*^'**  '''^*  to  ask  tke  gestleman  from  Illl- 
Ik  u  ^  Interstate  Coniojerre  Coonlaitfoa  has  not  this  au- 
tncrlty  now? 

VJ'  u.N^-^t  r^X^  commission  has  the  authority  now. 

ul^    xi\  V  V-      w       JL"  *^*"  ^**  ""^  «°*  »*»«  ■^'t  passed  in  1908? 

i„;  .„  i^     .n     '".  ^**^-     '°  *^*  Conicres*  i«sse«i  a  Joint  reso- 

ut  on  pruvldiuK  tliat  the  Inti-rstate  Commerce  Cuuiuiis«ion.  at 

ts  «ns,r  ,u,,fht  invpHtittate  block  slinmls  and  other  anto- 

,       ,     •'  '''^  f*T  <-<>utrol  of  railway  trains.     Snbsequently, 

M     he  appn.priation  bill  of  1908.  it  waa  provide,!  that  this  nu- 

^l^^u    "''^"^  ^  extended  to  all  safety  spi.llam-es.     Under  this 

authority  an  apj.ropdation  of  $50,000  was  made  in   the  first 

P^a-e,  atid   the  commiaaion   created    a   N>ord   of  train   control. 

whi-h    uiade   inrertiipitiona   for   several    years,    especially   (xm- 

2i  !^T!L*°f''T".'^^  *^**°*^'  **'  railway  trains.     They  found 

S  l2^T!!Tr  "^  "■*^  l^^  iwrsons  who  owned  them  claimed  would 

am  >matlca  ly  stop  the  train.    fV>r  InMance.  one  device  prorldinl. 

tar  normal  condition  of  the  track,  when  It  was  not  dear,  that  a 

SJ^^^^ST^  .kT*'.  "P  *u  '^"''^^  •  projection  on  the  enrine 
WlJ^P«t  on  the  air  brake  and  turned  off  the  steam.  Thei* 
'— ^ces  have  iiot  been  put  In  operation.  I  am  not  cnfl.lent  that 
of  perfection  has  yet  been  reached  where  Concrea* 
d  to  require  by  lecislaUun  tJM  oae  of  any  of  those 
M.JI  -♦»hM?.  '"Ji*.  '^«<**^°»'  howerer.  that  we  ought  to  pro- 
ewl  with  the  Inveatipitlon  until  we  reach  aaSdcBt  knowlt^Ire 
«i  i;;;:^!:^  i±L"';  •"  aromatic  ,levi,-e  that  we  can  com^  th^ 
iH\  te(y  pr*v««t  rear-end  and  teMkoo  collisiona 

to  f  timiah  the  money  to  do  it  with^  ^^     ''°*'' 

♦hi  ^^!?^u^  "^^f  *  '"  ""•  '^^^  or\gim\  resolution  came  from 
the  (  omuilt  ee  on  Interstate  Oommerre.  of  which  the  |«U«m 
fn  .i  ueorgla  Is  now  the  dlstingnlsbed  chairman.  amlVnMTyKS 
^  i^i^l"™  "'^°'***':  '*"*^  '^^  S«tle«an  from  Geor^  [Mr 
S:;  'a^i'  SS^^r"^*"^  ^  ^  ^^— »*^  «  ApproiSJu'on^ 

.eJXr?LtIri^L^f  7rain'^ri  ^lly'.^o.Th^.t'ha'!. 
jot  all  thelnformatlon  It  cooW,  and  ^!^/.  in  tlu'JU'  ^I'l 
M>tN»>U»fewaa  no  estimate  nliMlttad  for  that  appr,H»riatlo,t 
Lf  !f?fr*  ^  "^"*'':  '**''^  ■«*«»  of  the  Interstate  Com- 
■MTie  tominl-lqa  and  with  members  of  the  board  of  train 
1  .J  ^"  •f^ryone  admitted,  at  h^st  that  was  my  nn 

SJl^'Sfhe^i^^^cT""*'  '"  "'°^  '"  end«iTonn,  to 

Zi  ^  !r?K*!*.??*'*  ''*'*'^  "**  «PPlian«a.  are  furnished 
»«.  »  that  tlM  cost  to  the  Goremmcnt  is  not  very 
I  have  named  $25,000.  I  do  not  snppoM  that  amount 
^b^eipwded,  but  if  the  appropriation  of  $25,000  is  tnade 
"■MM«o*woukl  feel  assured  that  on  any  arrangement  It 
Ut  aapeiHle<l  bjibince  would  be  reapproprlated,  if  need 
a«*»^  ci>nuujttee  will  axree  to  this  amendment. 
*h«  rSri^;;  Mr.  Chairman.  I  am  rery  much  interestrd  lo 
?Ji^  ii?l/*"''*?''*°  '"*"'  ""»*''«  *>«■  "•'•^.  bet-anse  It  is  alone 
in^r.rtS  n  "*""  ~°***'  by  me  In  the  lntrt)dnctlon  of  a  blU 
♦h  V*  "■*,^''"S'"*'*»  providing  for  the  creation  of  a  commi*«lon 
that  should  investigate  the  caaae*  of  the  numeroua  railway  a« 
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S^iS!J  Z^  *"^''*  ^  wififit  during  the  past  few  years 
Eiwybody  kMvs  what  a  dlajairlty  U.ere  Is  between  the  faVaU: 
iL?n/S.  T^****"'"^  especially  In  Eucland.  ami  in  thi. 
T  ^\  '^  "^  ^™^  ^^  **■'*  ''^y  adveraa  conditions  that  rh^ 
do  not  have  in  the  Eun.penn  countries.  But  that  there  has 
been  in  years  ,j«.st  a  very  great  and  ntMHlleas  negligence  on  tho 
^  /  t^.e  railroads.  esi**-.ally  in  Uie  carrying  of  passengcn^ 
U  undeniable.     While  it  seems  to  me  th.t  O.ngress^naJ  K 

Ji.t     .  '   iiUf***"^'""    "'^    '^   «"^>'''t    by   this   lJ;iy   ha?e 

\?iJ*^  i"**-  J  ^**  noUced,  and  i^-rhaps  aome  of  my 
colleagues  have  alao  noticed,  during  the  past  y«ir^two  that 
the  railroads  themartTes  have  taken  up  with  renewed  ^rgy 
«f ..ri;"/h  "^1^  »|f*>-»«*J«i  refornuuL  as  It  a^X  ^fhe 
Tlt'^^t^^^  7V!^*°*  ?^^^-  '^^y  *>"^*^  undertaken  to  pro- 
Ji~J^i^!»"'  in«ruction,  especially  the  western  iwds.  and 
hare  Instnictors  who  teach  their  employees  what  to  do  In  o«S 

fn.^V^'^^'T'  ^^*  "^"^  '*'"""'  "**  "^  '^f^J  appliances.  nW 
in«  of  »l«nal^   and   so   on.     They   are.   as  much  as   ooSSIL 

'^M  u^v.^.-i"'^  ^^  liability  of  their  own  negligence.  *^~"^ 
tlenmn  yield?         **'  *''^''  ^''^*^^-    ^''  ^''"«»°'  '»"»  ^^  K^«- 

Mr.  SHARP.    Yes;  for  a  question. 

Mr.  KlNKEAD  of  New  Jersey.     I  am  very  glad  to  hear  thA 

'^M  "i;?,"/jr  ^'J'^  "'  «  KCHl  word  for  th^e  raifrJads         ^ 

^ir.  MiAKP.    I  hare  not  yet  fluiahed. 

Mr.  KINKELAD  of  N>w  Jersey.  So;  but  I  Joat  want  to  call 
the  gentleman's  attenUon  to  something  lu  which  I  know  he  will 
«nr.m.T^  v**^  ^''^  remember  whether  it  was  he  or  the 
K^.^^r  ^''''  ^^'^  '^"'   TAiroTTl  who  iulroduced  a  bill 

Mr    *nTriS.'*'^'L**r  ^""^  y^""'  ^"^  '^e  "*  «f  «<H>*l»-n  cars. 
T»,  J    ''**-^*^^      That  was  the  seaUeman  from  New  York  [Mr. 

Vew*"  jl^rl:'!?^^?  ^'.^'•'^  ''*'"*^-  ^"«  ^f  **»*  commissions  In 
New  Jersty  during  the  past  week  InveMlgHted  that  situation. 

1cm  wiLr  ?i  "'^  T  ~'-i"'««^  «f  ««-'.  and  It  beara^.t  ex^ 
■cti>  what  the  gentleman  from  Ohio  is  snylng.  that  there  is  an 

SoiiW  do        ^^^  ^"^  '  '*^''''  ^'«"»'*~  *■  anxious  they 

Mr  SHARP.  Mr.  Chairman.  I  am  very  glad  to  hear  that 
It  only  rnrn.lK.rates  what  I  have  thought  myself.  It  may  bi 
an  mikiud  reflecUon.  but  I  think  It  is  true,  that  many  times  we 

^'^r.T  "n"^TH  "^  *'^«*  »  J"-^  ^'''^  '^  favor  of  ^aSTroTd 
^2^nl  .h./^^"*  *^T  '^  ^  8*>im'thing  about  a  railroad 
S^S5?I°e  I  L"':??  ^  antagonism  ..f  the  .Terage  itepre- 
f^n       .«v   ,         .°i*'  ***'*  ^"  "-^  aaythln*  in  praiae  of  railrxiida 

fslrlr  ^rin^'.^**!!!:!!:^^''  ^"^  '  '^"^'^  ^"^  ^•'•'»''-'»«  '^^^  ""' 
th  .  ^T/k  ^'**?  '^^  something  that  can  not  be  helpe.1.  but  1  do 
think  there  Is  plenty  of  room  for  Impn .  r     ThVti^em»nHlnua 

UuM^Mn  the  volume  of  traflW-  retM.  „ant  imlro" ^H;!:;; 

wiceMary  It  was  with  that  view  that  I  Uitroduced  the  bill  to 
JJMA^aTe  referred  providing  for  the  cr«iUoa  of  a  special 

Tf^n/inl"^"**  Cominerce  Comalaatoo  has  ita  hands  full. 
It  Is  doing  a  sreat  work,  which  has  naalted  in  untold  haoelU 
e"*  ;*'^/"»*'-'<'»°^Pe<>l'»e.  not  only  to  thoae  who  are  shipMnMll 
freight,  but  to  the  traveling  public  as  well.  I  do  thlukthatT 
commission  composed  of  a  personnel  of  not  alone  exiHTts  in 
rallrn^td  bnlldint.  bat  of  jKMto—  urn,  of  wide  ex,*rleie  m« 
of  con>nK>n  «ense  who  tbeaMatrea  have  ocraaion  to  travel  a  gr«t 
deal,  could  be  of  much  service  in  conducting  such  an  Inveatla. 
tion.  There  would  be  many  lu5taiice.  wher?si,ch  a"  rn^SS 
after  making  careful  examination,  of  coudlUons  a.^  pScUoes* 

o"*!^?!^,.^'^  *°  ^*  11-l-tion  of  mZn/coaTS  3^ 

Mr    l\txni>    ^r     ^^'""•"'  '""   ^^  gentleman  yield? 
Mr.  SHARP.     For  a  question. 

^Jt^  MANN.  The  gentl.man  undersUmla  that  under  this 
original  appropriation,  which  this  foUowa.  the  lnt*r*t7tl  f^l.^ 
menj  CV»mmi«Uon  did  create  a  ccmmuSS^  J^lli'l^'^tl^'^e 
^  ^Vrpp'^'""/'^  undot,bt«lly  that  will  irdu^^Jiu! 
.»  T  -  »  .  .?*'''•■  K''^'  '"  "ynipathy  with  that  plan.  I  think 
It  Is  a  Sep  In  the  right  direction.  I  am  not  crltlcixing  it  I 
am  also  In  favor  of  the  gentleman's  amendment  " 

Mr.   MANN.     I   understand. 

Mr.  SH.\RP.  I  want  to  speak  of  one  Inataaea.  I  nM^ber 
the  tlm«--a  year  or  more  ago— when  a  fnrmer  dlsTInifulahed 
J^^r'^^L^'^^L^t'  "?•""«  **"*  '  '»""»'  ''*»  ca"«J  HIS 
n  the  city  of  Cleveland,  and  he  made  a  gn^t  deal  of  complaint 
hecau*.  the  car  on  which  he  was  riding  was  shunt^^I  bark  and 
forth  for  a  long  time  in  that  dimgeon  of  a  depot. 
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We  have  In  Cleveland  one  of  the  greatest  cities  of  the  Uuite<l 
States,  a  city  tiiat  is  rapidly  overtaking  Its  few  remaining  rivals 
In  re8i>ett  to  |K»pul  itiou  and  commercial  growth,  but  at  the 
same  time  one  of  the  most  mu<«»ral»le  cavelike  depots  In  exist- 
ence. I  cnu  not  condemn  that  structure  t(»o  much.  What  the 
aforesaid  official  coiaplalned  of  is  a  common  practice.  I  have 
met  with  it  many  times  iu  my  own  exi>erlen<-e.  Trains  come 
in  fn)m  tiie  liist  or  West.  i»erhaps  on  time,  but  due  to  one  cnus«> 
or  another  they  are  often  held  there  for  2r»  or  3t»  minutes  l)eyond 
the  time  scheduled  for  departure.  What  Is  tlie  result':  The 
trhiu  starts  <»ut  of  t;iat  station  30  minutes  late.  If  the  train  is 
going  west  to  make.  say.  the  next  ilivlsion  terminal.  Toleilo.  it 
must  run  niu<  h  faster  than  Its  scluilule  to  reach  Toleilo  on  time. 
The  CHAIKMAN.  The  time  of  the  gentleman  from  Ohio  has 
expintl. 

Mr.  SIIAHP.  .Mr.  Chalrmau.  I  ask  unanimous  con.sent  to 
pro<>'e<l  for  five  miniitcR  more. 

The  CIIAIUMAN.     Is  there  objection'? 
There  was  no  objection. 

Mr.  SH.VUP.  The  englnwrs  aud  the  conductors  are  very  con- 
si'ientlous  men.  Th«'y  are  a  hi»:h  dasn  of  euiphiytv."*.  The  result 
of  this  delay  Is  that  wheu  their  trains  leave  the  stations  they 
Kpeed  theuj  and  improve  ui»on  an  already  fast  a^hedtile.  which. 
in  some  case.>s,  involves  TiO  miles  an  hour  l>etween  stiitious.  so 
thai  (hey  very  often  run  up  to  <>r»  or  70  miles  nn  hour  in  order 
to  niake  up  time.'  In  this  conneition  I  desire  to  speak  of  a 
delusion  whirh  .seems  to  obtain  throughout  the  countrj-.  In  the 
n«wspii|K«r  coliinms  we  read  of  a  railroad  wrtx*k  and  it  is  stated 
thiit  the  train  was  going  at  a  very  high  rate  of  siKx^d.  estimated 
to  be  4.'  or  .Vi  nlile^  uu  hour. 

-\s  a  matter  of  fact  that  train  lu  nine  cases  out  of  ten  was 
going  (ir»  or  even  7rt  miles  an  hour.  Of  course  you  can  not  do 
that  with  any  safety  on  si»me  n>adl>edK.  We  have  the  finest 
roadl»e<I  in  lite  world  lK«tween  New  York  City  and  Chicago  on 
tlM'  Lake  Shore  Railroad.  There  are  also  some  very  goml  road- 
be«ls  in  other  se<-tlotis  of  the  c*>untry.  but  the  to|)ogrni>hy  of  the 
country  l»etw«H'n  those  two  iwints  aud  the  quality  of  the  roadlMHl 
permits  that  Ki>eed. 

.Mr.  CCMU'KR.     Will  the  geutiemnn  yield? 
'       Ml.  SHARP.     I  will. 

Mr.  CtMU'KR.  The  gentleman  makes  a  very  forceful  state- 
ment, and  I  think  be  would  make  It  more  forceful  If  instead  of 
aaylng  minntes  and  30,  4(».  50,  or  Oi»  miles  an  hour  he  would 
siniply  call  attention  to  the  fact  that  where  a  train  is  going 
•0  miles  an  hour  it  Is  going  at  the  rate  of  88  feet  a  second, 
which  Is  practl«.*nlly  the  length  of  this  hall. 

Mr.  Sll.\RP.  Yes;  and  carrying  further  the  excellent  illus- 
tration of  the  tcentlt-man  from  Wisi^-onsln,  I  wish  to  quote  from 
an  exi»ert  railway  man  In  connection  with  one  of  the  recent 
wre»"ks  in  which  he  found  fault  with  the  practice  of  trying 
to  stop  a  train  goini;  at  high  si<eed  within  too  short  a  di8tauc*e. 
He  [tointed  out  the  fact  of  the  im|»ossiblllty  of  stopping  one 
of  tlie  Ions,  iM'avy  pns.>*enger  trains  going  at  the  rate  of  00  or  70 
mll«»s  an  ho*ir  will) in  the  distance  often  attempte«l.  He  said 
it  was  absolutely  luiiiossible;  that  the  distance  within  which 
they  could  stop  trains  going  at  various  rates  of  KiH>e<i  had  been 
carefully  «lemonstrf  ted.  Now,  the  bill  I  Introducetl  provided 
f«)r  tlie  consideratbn  of  many  of  these  questions  by  the  com- 
nils.sion.  ami  I  think  It  would  l»e,  prcnluctive  of  a  great  deal 
of  practical  g(KHl  if  we  could  have  some  sort  of  an  examina- 
tion of  th:it  kind  made  by  unprejudiced  men. 

1  am  heartily  in  synipatby  with  this  UMtvement  to  compel  a 
better  ob.s«'rvance  of  tlie  rules  of  sjifcty.  for  they  are  even  more 
important  than  the  securing  of  more  retisouable  rates  of  trans- 
imrtation  of  ivissengera  and  freight,  .\nythlng  that  I  can  do  by 
voice  or  vote  I  will  be  glad  to  do  to  further  such  kind  of  legis- 
lation. 

.Mr.  AI>AMSON.     Mr.  Chairman 

Mr.  WILLIS.     Will  the  gentleman  yield  for  a  question? 
Mr.  SII.\UP.     Yes:  for  a  question. 

Mr.  WILLIS.  I  wondere<l  whether  the  attention  of  the  gen- 
tleman had  l»een  called  to  a  statement  rei'ently  api»earing  in  the 
press,  purporting  lo  ctune  from  one  <if  the  officials  of  one  of  the 
great   railroad   systems  of  the  country,   in   which   that  official 

stated  that  already  his  comi>any  had  sjived 

The  CHAIR.MAN.  The  gentleman  from  Georgia  [Mr.  Ao.\M- 
soN  I  had  been  recognlze<l. 

Mr.  SHARP.  But.  Mr.  Chairman.  I  ylelde<l  time  for  a  ques- 
tion.    I  had  not  taken  up  all  of  my  time. 

Mr.  WILLIS.  I  was  directing  the  attention  of  the  gentleman 
to  this  statement  of  an  official  of  that  railroad,  who  said  that 
this  ctuniKiny  had  already  sa\ed  through  the  use  of  steel  cars 
more  than  the  cost  of  the  care  through  the  elimination  of  acci- 
dents. 

.Mr.  SILVRP.  I  have  no  doubt  that  Is  correct,  and  I  hare  no 
doubt  but  what  self-interest  on  the  part  of  railroad  companies 


has  mainly  l»een  the  actuating  motive,  of  ciuirse,  for  many  of 
their  Improvements  aud  their  willlngnc.<.s  to  further  i»erfect 
their  service. 

Mr.  AD.\MSON.  Mr.  Chairman.  I  do  not  speak  often  In  the 
committee.  In  this  nise  a  gixnl  deal  of  dlsiussion  has  been  go- 
ln«  <»n  al>out  matters  concernitig  which  I  have  been  trylnj;  for 
man.v  y«»ars  to  learn  something.  For  many  reasons  1  do  not 
si>eak  often,  due  Is  that  other  Members  want  to  speak.  I 
love  to  hear  them,  and  I  am  tot)  polite  to  ct>nsunie  time  they 
wish  to  use.  It  Is  liard  work  for  me  to  siKMik.  and  I  do  not 
love  to  s|>eak  except  when  duty  seems  to  require  It.  Some- 
times I  absent  myself  from  the  committee  when  pending  busi- 
ness comes  from  committees  other  than  my  own  for  fear  some- 
thing might  be  said  to  tempt  me  lo  talk.  The  tongue,  you 
know,  is  an  niirnly  and  daucerous  member,  and  if  a  nmn  can 
just  abstain  from  talking  he  will  not  have  much  to  account  for 
in  the  future.  I  have  listened  with  great  Interest  to  the  re- 
marks of  the  gentleman  from  Illinois  |Mr.  M.\n?c1  and  the 
gentleman  from  Ohio  [Mr.  Sh.\ri'1.  and  if  the  gentleman  from 
New  York  [.Mr.  Friz(;KR.M.n).  in  charge  of  the  i)ill.  is  In  favor 
of  accepting  the  amendment  of  the  gentleiuau  from  Illlnol.<*,  I 
will  acknowledge  that  It  is  wise  to  vote  for  it.  I  am  a  very 
great  stickler  for  discipline,  and  the  ouly  way  I  know  to  stick 
together,  do  business,  and  carry  out  iH>Iicies  Is  for  us  great 
clialrman  of  committees  to  stick  together  and  vote  with  one 
anotber  every  time.     [Applause.] 

It  is  true  that  there  is  ample  authority  for  the  investigations 
prop«ised  l)y  the  gentleman  from  Illluois  [Mr.  Mas.n1.  It  U 
equally  true  that  those  investigations  ought  to  be  made.  It 
was  likewise  true  that  there  was  ample  authority  for  many 
years  for  the  cxmimlsslon  to  make  a  physical  valuation  of  proi»- 
erty  of  the  carriers,  the  only  thing  lacking  being  the  slnevis  of 
war.  They  did  not  have  the  money.  If  apitroprlatlons  for 
tile  puri»ose  had  been  made  sufficient,  the  valuation  could  have 
been  made  years  ago.  .Therefore  it  was  necessary  for  us  to 
enact  a  compulsory  law  r^qui^lug  the  physU-al  valuation. 

Together  with  others  I  have  worked  on  that  for  the  last  ulne 
years.  .\s  It  Is  not  proiter  to  mention  what  is  siiid.and  done  in 
committee,  the  first  otitcropping  of  our  work  is  found  iu  the 
minority  rei)ort  slgneii  by  Judge  R-VRTtETT,  Judge  Rkiiaboson, 
Judge  Pktebs,  and  myself  against  the  administration  railroad 
bill  In  l'.»lo.  With  the  help  of  a  few  iwitriotio  Republicans  we 
succeeded  lu  placing  the  physical  valuation  In  that  bill  lu  the 
Hous«».  It  went  out,  however,  in  a  conference  in  which  the 
Democratic  conferees  were  not  f»ermitted  to  i»artlcii)at)».  I  be- 
came chairman  of  the  committee  in  the  next  Congress,  iutro- 
duced  tlie  bill  iu  the  House,  and  it  became  a  law. 

Now.  the  authority  exists  for  these  investigations  about  siifety 
appliances  of  which  we  woefully  stand  iu  noed.  It  ought  to  bi' 
done.  We  are  willing  to  provide  for  saving  life  and  proi»erty, 
but  human  understanding  is  falllbk',  human  information  Is  often 
short.  Human  fallibility  iu  oi)eritlng  the  trains,  I  think,  is 
more  to  blame,  r^rbaps,  than  the  steel  and  the  iron  and  the 
crosstk'S  and  the  charters  of  the  coriwration  that  are  so  much 
anathematized  on  many  grounds,  including  watere<l  stock  aud 
other  questions.  We  want  to  know  what  to  do.  For  many  yenra 
we  have  cooi>erated  with  the  Interstate  Commerce  Commission 
as  to  »t<»el  cars,  headlights,  and  other  safety  appliances.  We 
have  referred  bills  to  the  commission  and  had  them  l>efore  us 
on  bejirings.  We  have  considered  tlie  state  of  th?  market,  the 
output  of  the  Steel  Trust,  the  rapltllty  with  which  steel  cars 
could  be  substituted  for  wooden  cars.  We  do  not  want  to  <lo 
anytliing  rash  or  drastic.  We  want  to  protect  the  public.  We 
think  trains  running  at  a  high  rate  of  sjieetl  ought  to  have 
strong  aud  indestructible  cars.  We  think  on  trains  where  l>oth 
steel  cars  and  wooden  cars  are  used  they  ought  to  be  placed  lu 
separate  parts  of  the  train  and  not  mingled  together. 

The  railroads  have  all  the  time  professed  to  us  tliat  they  were 
substituting  steel  cars  for  wootlen  cars  as  rapidly  as  jiosslhle. 
They  do  not  want  to  confiscate  and  throw  away  their  entire 
rolling  stock.  They  wanted  to  utilize  it  as  loug  as  they  could 
and  gradually  sub-stitnte  the  steel  cars.  On  inquiry  we  found 
some  foundation  Tor  their  statement.  We  are  Infoniied  that  at 
the  present  time  there  are  very  few  wofnlen  cars  belug  con- 
structed aiMl  turned  out  of  the  shoi>s.  All  new  cars  are  of  steel 
or  hav^  steel  frames.  We  are  lnfornie<l  that  on  almost  all  the 
railroads  running  out  of  Washington  solid  steel  trains  are  o|ier- 
ated.  It  npi>ears  that  the  railroad  monopoly  in  New  Euglaud 
is  an  exception  to  this  statement  and  that  they  had  not  substl- 
tuteil  ste^l  cars  as  lapidly  as  the  other  roads;  but  if  they  are 
only  waiting  to  disiK»se  of  their  WvKxlen  cars  before  doing  so.  It 
will  not  l>e  long  before  it  happens,  because  I  understand  they 
are  now  dlsi>o.siug  of  their  wooden  cars  at  very  rapid  rates,  as 
the  verj-  frequent  wrecks  have  been  acting  as  lustiniments  of 
retirement. 
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[r.  R0GF:U8.    Will  tb«  scatiOHB  jMd? 
Ir.  .4T>\\fso.\.    I  will. 

'i*.  i  :s.     IIjis  the  frentienian's  attention  b«««  called  to 

•d«^<  'Ut  Tf^vnimy  Wj  PmldMt  Elliott,  of  tte 

Nfir   Havti  1 V     lu  anvirer  t«  tbe  fwfltion  uf  -'Haw 

reel  csra  are  o|iera*«d  on  tJhe  New  Uavea  RaUimia?  "  ht 

Therr  aiv  M  atl^tcrl  nrs  tn  op«niti«a.  of  which  20  «n»  In  ■rrrlr* 
fs.  "Jt  •*»^»«^  "^  »y4w«y  BtMOowJ  aad  N>w  Yor*  la  addlttM  to 
ttil^  Owve  arc  «9  atevl  OMlprCraaM  PoltBuia  can  In  tervtce. 


of  tbe  gcntleiuau  from  Gcovrla 
ouaaiBioDs  cunnrot 


.      I 

1     1 


Jhe  CHAIRMAN.     Tbe  ti 
Ai»\Mx(>|   I,,,.,  t-AMii-ed. 
r    Al..v>is«.\.      Mr.   Cbalrman,    I   ask 
1  BMjr  be  afhitved  to  pruei>ed  for  tire 
CHAIUHAN.     la  th«-e  objection? 
„    object  ioD. 

r.  AI>AMtK>.\.     I  will  state,  in  annwer  to  the ^ 

«f  tile  ffmUiuan  fn>:n  MasmrhufiHta.  that  niy  iaformatkin  Is 
Umi  that  road  was  slower  tliau  any  of  the  others  as  to  SDb«t1- 
tet  Mm.  ami  I  haiie  tiH>  n^ccM  erents  then  will  huxcmI  to  tkca 
■  4  laemt  Method  of  retiring  tke  wmdn  cars  and  ■■htHiitimr 
•te>l  cars  n»..re  rapUlf  than  they  hare  been  doiac.  without 
wa  tmi;  for  other  wrecks  to  destrrty  tken. 

.«^»  to  the  suliject  of  th«H'  iuvestieationa.  I  wish  to  ny  that 
I  an  oppaaed  Co  creatiiix  :iuv  more  origliw]  rui—il— ji^a  I 
am  iH'rfectly  willing  fnr  the  Interstate  rii— iirii  OmiHilsskni 
to  Jimuie  the  coarse  already  a«M>Ufd  by  it  o*  aeleitiufc  its  own 
wp»rt  aRents  to  m.ike  thete  inyeatlgitiona.  But  we  are  iK.t 
p  Inline  entirely  upon  thcM.  towwcr.  We  are  all  the  linie 
V~k  fWaOaa  oomelves.  Our  t-iunmittoe  has  had  at 
"***•■■  •  "AeoBBBittoe  on  the  «it»ject.  It  tos  one  iw>w. 
I  sabcommittee  on  safety  appliances.  lncludii«  cars,  in 
I  '    <-k  riTnalR,  Inr'  :  "  iUgtota.  and  *^^irtMw  Hxirli 

'      I  Hours  of  lab.  ,  lAed  In  ttet  nlan,  and  that 

1     ;  aleawnt  Lu  tii 

1        '  '  *''  lettlujr  a   -.     , .,    ..k.,,.  workinc  orertime,  run 

at)  inn  jind  luij^eril  the  Ih.s  ..f  :,  tbuu*;:ind  pas»»nff#»r8  is  »  very 
laqortaut  o<te.  _  All  of  these  qnestlons  are  sul  !  to  a  sub 

3"  '     *S*ji5?!S?- **'   '^  i^UKKTat  fh>nj  tho  I  iiMHl  State 

,  ,  'nfS^^^  rrectooB  rarity— imbued  with  tbe  ideas 
or  1  erorw  and  dmormry  and  good  coverniueut  [Mr.  Stive.'^sI. 
wh«  has  two  as  pi7od  Heiiablicans  as  vou  could  dud  in  the 
^nitry  and  two  other  jtootl  l>en'iMTats  on  tho  8ul.<-..uiiuitti>e  to 
help  hiuiLto  stiHiy  tliese  questions  in  all  thoir  |»h:ises:  nnd  if 
^,'^^a^^.^^'^T*  *"•*  'Jnivker  way  to  g^t  at  tlje  truth,  and 
•etiertrnm,  and  bicser  truth,  aud  more  solid  truth,  tluui  thnt. 
7*  "'•■'■  ^^^  ^*»n  *«»  api>eur  befijre  ns  and  tell  us  jinvthiue  he 
kmj  rs  ab,nit  It.    We  will  do  o«r  bent  to  tiid  ant  »s  nu.rh  about 

r?  !JS*^*  '.'"  *'**  w""*-  ^**  *•  ■*  PW»«e  to  junii.  on  the 
rail  roada  and  abvae  thein. 

'""fSldS^I  ^*^  ^*'"^-    ^^^  W«  you  for  those  kind 

r.  AI>AM^-.     We  want  them.     I  know  of  sections  of  the 

(try  where  thoosauds  of  miles  of  railroad  are  needed.     It  Is 

..._i*^"""*J!;'*"  "'"  ^^  railrT.ads  that  pj\e  ns  the  troOble   for 

ttej   are  hwman.  and  they  are  Just  ns  had  aud  just  as  good  as 

"^2!IL"*-''  **'  ^'"n""*  natiire  would  be  if  euCTped  in  any 

'— T     That  \<i  the  tnnjble  about  that.     Ttiej-  have  the 

of  ctipidity:  they  have  the  mmc  aanoBt  oif  care- 

.,.   .   they  hare  all  the  supposed  elcmata  of  aiMnl  and 

**^v!f  i-.'iLf^,!^  towtale  hare  if  they  get  in  the 
t  «r  oilav  «««.  (Apftevae  a^  langhter.) 
T  lat  Is  tbe  tpwble.  They  oujrht  to  be  treated  Just  like  any 
r  citlaens  nod  Just  like  any  other  owners  of  prtuwrTy  -no 
if!  ''.■'*lr*  ^IT^w  '^''^/'"gfat  to  be  heM  ap  to  the  .lis<.hanre 
rf  t  lelr  .MtT  like  ather  cKhtei.s  and  iK>t  he  require^J  to  do  a^^r 
ujt.r«  than  other  c-lrlaeae  In  aT>»">ld:n!:  th^^  law  and  pwyine  their 
Ux<B  aud  «arhaif.lnc  th^ir  (Appianw.) 

M  Bimmm  carriers,  bow,  .-<.  .nr— ■  •N,r(tarattoas  perform  a 
by  |>uMio  authority.     Every  carperate  oflkial  h« 
WIe  imcm  and  cfearaed  with  th»  a.^  high  deirree  of 

any  other  puhllc 

iity  aocor«Uuir)y. 

^       Okie  and 

«f  late 


keen  iaia^ed  in  aiEstnat  thew.     We  do  not  proailae  now  that 

iavaaM^tipaa  wU  result  ia  tegWarton.    They  uiay  remilt  in 

»»t  —  ■■id   for  IcaialBtfaa.     We  hare  already   in- 

, ^_  *■  ■■•«*  iBgi^itim  aa  thaee  aahjertft.     P«at)le  have  a«t- 

na  iaio  a  habit    awre  Hkea  dtseaw.  whirb.  harlnc  started. 
ttke  a  contociaa— that  inifiels  them  to  look  to 
-  lerisiadaa  iismji  tiaM  aajrthli«  lai^tM,  irhetlMr  Hat 
be  appvapciata  ar  patlBaat  to  Uw  naLJaLi  ar  uat 
,  Wee  h«ve  ctm»e  to  as  diia  week  t«  know  If  we  were 

wmng  to  taTe^eate  and  legiatate  about  the  moat  rerent  New 
Ha  Ten  wreck,  when  aaMe  authority  was  conferred  apua  \h« 
'omnHToe  Oiainiliilin  amaj  years  a0»  to  do  that 
1  of  u^Ttag  tt  to  Ooavaaa  What  we  need  Is  vara 
of  law  and  laore  litiiBBtloa  Instead  of  so  murh  Iccia- 
..  .,  t-au  not  eufortv  JtHolf.  It  is  a  dead  liMier^anleM 
nature  In  williue  to  enfoire  It.  What.  \ or  we  «ad  neces- 
•ary  to  i^rfe^t  the  lejjislatlou  t«»  |»rotert  llfr  and  iwwpwtj  hi 
transit  aud  uphoUi  the  faanda  of  tbe  r**mmiwlmi  hi  sertTr'i- 
Just  and  rejm.nable  rates  and  piartioes  we  siinli  be  f>'  I 
tr3iug  to  do,  and  we  will  tltank  i>ur  oaltaavaaa  far  tkeir  aaaist- 


tb«> 


hah 


,  -      ^  te  the  aafety  of  travelers  and 

It  is  bat  antmal  chat  Cher  ehoaJd  do  so.  becanae  it 
«♦  **•*  •aanctal  latoreala  to  prvtact   tholr 


whkh  te 


and 


vltii  the 
It 
iM  be  heid  to  strict 
has  beau  aaid  hgr  the  _ 
It  Is  bat  jaac  to  aay  that  tlw  anl 


»My 


la  a  week,  althaagh  trarHers  may 

,    .    .  'wrtC  to  »a  fsoBd  ia  the  railr.»ad8 

thHr  re^ataaoe.  atr—aaaa  aad  determined,  against  regula- 
i>y  ti»e  (xiiiiiaHinl.  attemnCed  in  renpoaae  to  the  demand 
i#  ♦*  "^'^V  *«a»«»*  ,•*■'«  leiliiitlsa  aa  to  penona  and  i^militlea. 
UU  tf  had  never  done  that,  tbcN  vmrid  have  been  no  |>rejndlce 
•CM  Mt  failrmtds.  J^beo  regafaitiaa  waa  attempted  the  carriers 
Ditterly  resented  it  jind  thereby  provoked  what  111  feeling  has 


I  linn  from  New  jprM>y  wi«ii  to  htterrapt  aie? 

''-  '  *'f  ^^^  JfT^ry.    .No.    I  Intended  to  apeak  aiotor 

tu**  K*-  id  y»«.»ide«l  thr  tlo«jr. 

,J^^-y-^^^*^*>^-     iln  i  I  .^  i«  Id  to  the  pn^nann  frtnu  Kiinaas 
[Mr.  Ml  RiHXKl 

.Mr.  MiniMH  K.  I  hare  ao  qaeatiaM  to  aafe.  I  iiiall  want  to 
make  a  Kiatentent  in  my  own  time. 

Mr.  ADAMS* )N.  I  thtink  the  geuilemen  of  the  i  laiiinif lat  tor 
tht'ir  att«'i,tion.      [.\|it)'mus«vI 

Mr.  KI.NKRVD  of  New  Jirsey.  Mr.  Chairauin.  the  very  in- 
teresting stateaMHt  ande  by  the  getiUeaMB  tnm  rH-<.rcla  fMr. 
AaAMaoal  prarea  two  thiacrs.  The  ilrst  l«  the  trath  i»f  hhi  state- 
mat  that  the  great  ohainuen  of  great  cnainimaaB  arv  stnintHy 
21^"^  ^^*  ae«-,Mid  is  that  he  proved  that  be  merited  the 
etoqaeat  tribatee  p.. id  to  him  by  the  geutleman  from  Illinois 
[Mr.  Maxr).     [Apphiiisel 

I  am  clad.  Mr.  rhairm.iii.  th.it  tli.>  (onimiltee  this  aft^nioMi 
had  an  o|.ih.i tunity  to  listen  to  a  bu*ii>e*  ni.m  ti.tv  I  »m  kI  id 
that  thf  «ouiuiitte««  this  aftenioou  heani  tli  ■  ut  from  the 

gentleinau  fmui  CMilo  (Mr.  tiuxar).  a  buaiiM-  relatlv."  to 

what  the  railraada  lu  his  Scute  and  tha  tni.  -  that  rra<* 

oat  from  the  metrofwlia  ea  through  Buffalo  to  the  Kreatt  city  of 
Chicago  are  endeargrhig  to  do  in  betteniieut  of  th«'ir  ser^it-e. 

Too  often  we  listen  here  to  lawyers  who  are  twhuiful  in  I  heir 
statements,  as  well  aa  m^oaa  aad  aaMsaaas  in  tlielr  ar.-n- 
its.  aud  It  was  a  semihie  pleaaare  far  bm  to  hear  tl»e  c^-.n.o- 

B  fram  Ohio  fXIr.  Siiabp!,  in  his  plain,  citwr,  romlfie  metlM>d 
of  addiaashni.  the  committee,  state  that  in  his  juiUnneat  the 
gpeat  railraada  af  this  oauatry  »re  endeavoriiMc.  as  the  maall  af 
a  fleaire  to  protect  theaael  '  >•  travHIae  nablli: 

rsualiy  if  a  stateaMBt  ar  Ui  ^  !i>  on  thbi  fear  ^ 

■ioti\w  of  the  raUtxMMls  wooU  be  bruoght  into  the  di«caasi«ia. 
The  geutlSBMlB  fram  Ohio  carefully,  and  I  think  ntnnfoMy 
avoided  a  diaeaaatoa  of  th:it  kiihL  None  of  us  n»  ref)revuta' 
'*•«■  •*  **•  0— rttaa  peo(ile  n«««d  qneation  the  motii^n  of  any 
pabllc-arrrice  eerparaClaa  in  this  coontry  ao  loag  as  we  are  rtm- 
viiK.Mi  that  they  are  eodenvering  aa  best  the%-  may  to  protect 
the  i>ts.ple  who  are  teni|MMrarlljr  eaaMaitted  to  tiieir  care. 

The  |»ubli<  service  earparatka  of  aqr  State  has  lieeu  ridiculed 
aud  heM  up  to  s<-orn  by  the  paeas  of  onr  Mate.  aoaieCines  demo- 
cratic and  Hoaiecimes  RepaWlcan.  1  do  not  know  that  one  is 
any  worse  at  times  than  the  other  In  unfair  rrltiHsm  What 
has  It  done  under  the  aMe  and  Intelliceiit  din  f  Us  prvwi- 

dent,  Mr.  Thomas  .\.  Mrt'arter?     Tbe  public  >  ■  orporntWni 

of  New  Jersiy  examines  plij-simlly.  •«  well  as  mentally,  all  tho 
men  aud  women  who  ooni.'  to  them  and  ask  that  they  luay  l»e 
apjiolnteil  to  some  |Misitl<Hj  In  its  senice. 

After  they  are  emHoyed  this  oorrioratloii  grants  them  a  pen- 
sum  of  rn.  i^r  c-ent  of  their  aaiary  when  they  lM^^e  been  In  its 
aervtee  for  25  ycaiBw 

J^^y^  **.^  **>•    P<Y  kare  a  rentanrant  to  their  blif 

^^ul^JS^SL^  *g^-.>:  J  •«!  they  fe*d  thHr  emplorew 
mithout  charge  for  tha  aMday  meal.  ThK  Mr.  ChairBttii  I 
want  to  say  to  the  gewtVamB  who  has  so  well  stated  his  ,nso 
this  .-iftenkHm  Is  the  metlKMl  by  which  the  P«»,li<-  .vsrrvi,^  «".,r- 
I-raHon  .  f  th.-  .vt;ue  of  N.w  Jersey  has  endeared  Itself  to  its 
employees,  ami  tbe  tra^xling  public  In  oor  .sr:,te  N  as  well 
^atistu'd  wjth  its  service  as  tbe  euipl<.y,^  are  with  their  treat- 
r^^K*  .i  ,°*"T  ^  «"  «  '^"'t  of  ttiis  ntetf.o.l  whif-l,  extfu.ta 
to  the  Pennsylvania  and  pomfbly  to  son,^  of  the  other  railn.ads 
of  New  Jersey  that  the  railway  roHunissi,,neni  of  our  State 
wew  at)Je  to  sewl  on  here  to  Washinston  venerdav  the  itfsti! 
uient  that  of  the  throujrh  trains  leaving  Jersey  Ci\y  u.  n>  to 
Washington,  to  go  to  Buffalo,  to  go  to  t^hitnpo.  more  than  90 
per  cent  of  the  care  that  were  indoded  in  those  trains  were 


built  of  steel.  In  these  days  of  dBmagogic  utterances  against 
])ul)li( -MTx  i4-e  coi  jHiiatlous  I  aui  glad  to  have  had  :>n  i>fipor- 
tunity  to  state  what  cue  of  tl>e  despised  bus  done  iu  New 
Jersey.     [  AIlplau^ie.  I 

The  Cll.Vllt.M.\.N.  Tho  time  of  the  geutlem.nn  from  New 
Jersey  has  exjilnHl. 

.Mr.    FlTZ<;KItALD.     Mr.    Chairman,    In    volume   35   of    the 

Statutes  at  Ijirge.  page  325.  Is  this  provision : 

llrreafter  tht  latfrxiato  rommerre  ConimiMtion  shall  bo,  nml  is 
herrby.  aathoriWHl.  at  lis  dlwcrrfj.n.  to  lnTe«tlKato,  test  oxperlraentnlly. 
■■d  report  no  th*  «»■*  siwl  n^^-d  of  nnjr  appllaacfu  or  •yst«ni8  intindod 
to  promote  the  aafety  ot  nllway  ojxTntlon.  which  may  be  furnlshod  in 
eonipleteil  shape  to  such  (unuoi.«Hion  for  vurb  iDvestitrnliou  and  test 
enflifiT  fn-e  ttt  cost  to  the  (forerameot.  For  thla  pur|M>so  the  com- 
Dils>1<>n  is  aiithori7*>d  ta  employ  persons  familiar  with  the  subject  to  be 
investlcatfd  and  ttstfd,  a^id  may  also  make  u»e  of  ita  regular  employees 
tor  sacii   piirpoaea 

This  was  carriin!  in  one  of  the  appropriation  bills  for  the  flscnl 
year  1!IUS»,  ami  thereafter  provision  was  mode  specifically  for 
such  work. 

In  the  estimates  for  the  fiscal  year  1913  no  ewtimnte  was  sub- 
niitt(>d  for  this  imrjiose.  In  the  hearings  held  by  the  Commit- 
tee on  Apiiroprlatlona  inquiry  was  ma4le  as  to  the  failure  to  sub- 
mit an  estimate,  and  It  was  stated  that  It  was  tJie  intention  to 
disi'oiitiuue  the  iKianl.  to  which  reference  has  already  been 
made  by  the  peutleman  from  Illinois. 

.My  opinion  is  that  the  ommlsulon  not  only  has  authority  but 
has  am|)le  fnnds  to  conduct  this  Investlnation  for  tbe  fiscal  year 
1914.  For  1!)13  tbe  sum  of  $1.«KW).0«K>  was  appropriated  for  the 
general  purixises  of  the  commi.sslon.  Tbe  commission  volun- 
tarily submitted  nn  estimate  for  the  current  fiscal  year  of 
?:i».-rf».000.  and  8tat<Hl  that  they  had  a  balance  (»f  $101,000  from 
the  i»revlou8  year,  but  woukl  expend  $40,000  additional  in  1913. 
My  recollection  is  that  they  would  have  about  $iM».OtX)  in  excess 
of  what  they  autlci{mted  using  out  of  the  appropriation  of 
$».'iO.00O. 

I  believe  there  Is  a  tniiversjil  interest  In  the  developroent  of 
th<»  block-sieu.il  system  and  safety -appliance  devices,  which  in- 
tero8t  has  lieeu  acveutuated  by  the  recent  disaster  on  the  New 
Haven  road. 

I  was  about  to  snpsjeet  that  we  let  this  matter  go  over  until 
to-uiorrow. 

Mr.  MANX.     I  am  perfectly  wllllnp. 

-Mr.  F'lTZfiKRAIA^.  In  the  meantime  I  shaH  confer  with  the 
couimissloners. 

Mr.  MANN.  Before  It  goes  over,  let  me  remind  the  gentlem.nn 
that  the  appropriation  act  from  which  he  quotes  only  extendeil 
the  authority  of  the  coiumissiou  to  Investigate  all  safety  appli- 
ances. 

-Mr.  PITZGERALR     That  is  true. 

Mr.  M-\NN.  .\ikI  thnt  is  the  pamj*raph  that  provides  for  the 
nse  of  the  ordinary  employees.  The  block-sifmal  and  automatic 
train-control  provision  was  a  joint  resolution  jwissed  in  1906. 
aud  the  purpose  of  that  Iteni  iu  the  appropriation  bill  by  which 
the  authority  was  extended  over  orrtlliar>-  or  other  safety  appli- 
ances was  to  Kive  the  same  em|)loyees  wlio  were  working  on  the 
bliKk  signals  aud  automatic  train  control  authority  over  other 
safety  devices.  I  doubt  whether  that  provision  in  the  appro- 
priation act  would  apply. 

Mr.  FITZGER.\L1>.  That  may  be  true.  In  the  hearing  on 
March  26.  li>12,  this  occurred  in  the  romiuiltee: 

The  Chaikman.  Have  you  completed  the  invcatisattons  of  tbe  block- 
signal  iTstems  and  appliances? 

Mr.  MII..STEAD.  We  hare  not  rompleted  the  tnrestl.:;atlon.  bnt  we  have 
not  asked  for  any  appropriation  for  another  year.  The  block-signal 
board  alts,  on  an  nTeraxe  uf  atwut  once  a  month,  for  a  couple  of  days 
and  paaxea  on  information  Bubmitted  to  them  and  the  information  col- 
le<-ten  by  the  block-slpnal  iDspectom.  bnt  their  Innpertion  of  certain 
devlreA  will  he  discontinued  after  ttM  1st  day  of  July  ;  there  will  t>e  no 
b!  X  k  sUnai   hoard  aft«-r  that  date. 

1  i;e  ('ujkicii.iN.  Tben  you  do  not  ne?d  them  any  more? 

Mr.  Mii-sTTAD.  We  do  not  say  that;  we  do  not  say  that  we  will  not 
need  them  any  more. 

Tbe  Chaikman.  Then  why  do  yon  discootioue  them? 

Mr.  MiLSTKAD.  Well,  the  committee  has  given  cviduaco  a  couple  of 
tlires  that  they  did  not  think  we  need  them. 

The  Chairman.  It  waa  supposed  when  this  Investigation  was  started 
thai  it  would  be  finished? 

Mr.  MiLSTEAb.   Yes;  that  Is  wliat  I  have  reference  to. 

The  ('HAiiiMA'«.  But  it  looked  as  thon^  It  was  the  intention  to  have 
U  f o  on  forever. 

Mr.  MiLSTEAU  Well,  there  is  evidence  now  that  we  have  uo  intention 
of  that  at  all. 

The  Chaihmav.  Of  course.  If  this  block -stjrnal  bAard  were  allowed  to 
drar  along  and  keep  drawing  on  the  Treasury  it  weak)  never  fiatsb  Its 
work  ? 

Mr.  MfLSTCAP.  Well,  the  commission  decided  to  discontinue  It  and 
not  ask  for  an  additional  appropriation. 

Mr.  MANN.  I  beg  to  say.  having  introduced  both  proposi- 
tions, that  It  never  was  supposed  that  it  ever  would  be  com- 
pletely finished. 

.Mr.  F1TZ<;EUAU).  That  may  be  true;  but,  as  I  wish  to 
have  the  committee  rise  now,  I  suggest  that  we  allow  the  amend- 
ment to  go  over  until  to-morrow. 


Mr.  M.\?Of.  In  view  of  the  fact  that  the  Deuioeratlc  Mem- 
bers are  going  to  have  a  (*uuc-us  aud  lliat  the  Uepulili<-nB  MeB»- 
bera  are  not.  but  would  like  to  go  to  the  ball  gaiue,  I  hoi>e  the 
gentleman  will  make  tbe  motion. 

Mr.  FITZGHUAIJ).     I  move  that  the  coniralttce  do  now  rlaa. 

The  motion  wiis  ngreed  to. 

The  committee  accordingly  roee:  aiul  tlie  Siteaker  having  re- 
sumed the  rbalr.  Mr.  Flood  of  Virgiuia.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Inlon,  reporteil 
that  that  committee  had  Had  umlt-r  n  mm. li  ration  tlu'  bill  (H.  K. 
7898)  making  appnipri.ntions  to  supply  urgent  dctiflencles  In 
appropriati<vns  for  tbe  fi.sonl  year  l'JI3,  and  for  other  puriKises, 
and  bad  come  to  no  resolution  tht^reou. 

AnjOfB.IMFXT. 

Mr.  FITZGERALD.  .Mr.  Spt^aker,  I  more  that  the  Ilonse  do 
now  adjourn. 

The  motion  was  agreotl  to;  ac<^ordlngly  (at  3  o'clock  and  5 
minutes  p.  ra.)  the  House  adjounied  until  to-morrow,  Saturday, 
September  6,  1913,  at  12  o'clock  ntx»o. 


EXECUTIVE  COMMUN^CATIONS. 
Under   clause   2   of   Rule   XXIV.    executive    communications 
were  taken  from  the  Speaker's  table  and  referre<l  as  follows: 

1.  A  letter  from  the  .\cting  Secr»'tary  of  War.  transmitting, 
with  a  letter  from  the  Chief  of  Engineers,  rejwrt  on  prclluil- 
liary  examination  of  waterway  to  cimuect  Tennessee  River 
with  Tonibigt)ee  River.  In  the  State  of  MIs.sisaippl.  by  way  of 
Big  Bear  Creek  or  otlM?r  practiiable  route  (H.  l>oc.  No.  218)  ; 
to  the  Committee  on  Rivers  aud  Ilarixirs  and  ordered  to  be 
printed  with  Illustrations. 

2.  A  bettor  from  tbe  -Acting  Secretary  of  War,  transmitting, 
with  a  letter  from  the  Chief  of  Engineers,  report  ou  examina- 
tion of  Mosquito  Inlet,  Fla.,  with  a  view  to  securing  a  cliannel 
with  suitable  depth  and  width  from  the  Atlantic  Ocean  to  a 
point  at  or  near  the  town  of  New  Smyrna  (  H.  L>oc.  No.  219)  ; 
to  tbe  Committee  on  Rivers  and  Harbors  and  ordered  to  be 
printed. 

3.  A  letter  from  the  Acting  Secretary  of  War.  transmitting, 
with  a  letter  from  the  Chief  of  Engineers.  re|)orts  on  prelimi- 
nary examination  and  survey  of  Beverly  Harbor.  Mass..  with  a 
view  to  securing  a  channel  depth  of  24  feet  and  of  widening 
the  channel  on  the  northern  side  by  tbe  removal  of  the  ledge 
near  the  Essex  Bridge  (H.  Doc.  No.  220)  ;  to  the  Committee  on 
Rivers  and  Harbors  aud  ordered  to  be  printed  with  illustra- 
tion. 

4.  A  letter  from  the  Acting  Secretary  of  War,  transmitting, 
with  a  letter  from  the  Chief  of  Engineers,  rcjwirts  on  prelimi- 
nary exaiuiuatiou  of  Tort  Huron  Harbor.  Mich.,  with  a  view 
to  constructing  some  compensatory  strticture  iu  the  St.  Clair 
River  fronting  the  city  of  Port  Huron  Uiat  the  city  of  I'<  rt 
Huron  may  have  a  depth  of  water  not  less  than  20  feet  from  tha 
present  dock  line  out  to  the  thread  of  the  stream  (H.  LMv.  No. 
221):  to  the  Committee  on  Rivers  and  Harb<rt*ii  aiMl  ordered 
to  be  printed  with  illustration. 

5.  A  letter  from  the  Acting  Secretary  of  War.  transmitting, 
with  a  letter  from  the  Chief  of  Engineers,  report  on  examina- 
tion of  Fenholloway  River.  Fla.  (H.  Doc.  No.  222)  :  to  tbe  Com- 
mittee-on  Rivers  and  Harbors  and  ordered  to  l»e  prlnte«l. 

6.  A  letter  from  the  Acting  Secretary  of  War.  transmitting, 
with  a  letter  from  the  C^lef  of  Engineers,  refwrt  on  examltia- 
tlon  of  Pearl  River  from  Bognlusa,  La.,  to  Columbia.  Miss.  (R 
Di>c.  No.  223)  ;  to  the  Committee  on  Rivers  aud  Harbors  aud 
ordered  to  be  printed,  with  illustration. 

7.  A  letter  from  the  Acting  Secretary  of  War,  transmitting, 
with  a  letter  from  the  Chief  of  F^nglneers,  re|)ort  on  preliminary 
examination  of  Little  Calomet  River,  III.  aud  Ind.,  from  the 
junction  up  to  Blue  Island  (H.  I>)C.  -No.  224)  :  to  the  Committee 
on  Rivers  aud  Harbors  and  ordered  to  be  printed. 


CHANGE  OF  REFERENCE. 
Under  clause  2  of  Rule  XXII,   the  Committee  on    Military 
Affairs  was  discharged  from  the  consideration  of  the  bill  (H.  R. 
7893)  for  tlie  relief  of  Francis  H.  Connelly,  and  the  same  waa 
referred  to  the  Committee  on  Claims. 


PUBLIC   BILLS.   RESOLUTIONS.   AND  MEilORI.VLB. 

I'nder  clause  3  of  Rule  XXII.  bills,  resolutions,  and  memorialf 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  rETERSON :  A  bill  ( H.  R.  7935)  to  create  in  Jhe 
War  Department  a  roll  to  be  known  as  the  volunteer  retired 
list,  to  authorlxe  placing  thereon  with  retired  pay  certain  sur- 
viving officers  of  the  United  States  Volunteer  Army  of  the  Civil 
War.  and  for  other  purposes;  to  the  Committee  on  Military 
Affairs. 
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Mr.  STKEXKKSOX:  A  bill  (11.  R.  7*36)  authoHzlnK  the 
i:>srer  <ien«»ral  to  \ea!**>  premisos  for  post  offifes  wht-re  the 
111)!  \»  ronstrurteil  u|M>n  plaus  approved  by  him  for  n  term 
xitMdiiig  l^)  years;  to  the  Comuiittee  on  the  I'ost  OtHce  and 
HoadK. 

Mr.  IHriTUHK:  A  l>ill   ( H.  R.  7U37)   for  the  aixinisltion 

Kite  and  thi>  erection  thereon  of  a  public  building  at  Med- 

.Mass. ;  to  the  <'onimittee  on  I'ubllc  Buildings  aud  (Jroiiuds. 

.Mr.  lilCKI-IR:  A  bill  ( H.  K.  7»38>  to  co»llfy,  revi.se.  aud 

il  the  lans  relatiuK  to  publicity  of  contributions  and  ex- 

tures  made  for  the  pur|H»se  of  lutluenclnK  the  nomination 

:*lectlon  of  candidates  for  the  offices  of  Representative  and 

or   In    the    Consress   of   the    T'uited"  States,    liniitlnc    the 

of  campaijjn  ex|>«'iis«>s,  and  for  other  puriH)ses:  to  the 

ulttee  ou  Klection  of  rn«ldent,  Vice  President,  and  Kepre- 

tlves  In  l'onen-88. 

Mr.  rKPI'ER:  A  bill  (II.  R.  7939)  providing  for  the 
iitf.  niarkiiij;.  and  taRKlng  of  all  fabrics  aud  leatJber  goods 
nafter  designateil  and  providing  for  the  fumigation  of  the 

to  the  t'oinniittee  on  Interstate  and  Foreign  Commerce. 
Mr.  CIirRril:  A  bill  (II.  R.  7940)  to  provide  for  enlarg- 
TnltiM!  States  building  at  Fresno,  Cal. ;  to  the  Committee 
ublic  Builillngs  and  (irounds. 


t  le 


U'<t 


I'r  der 

were 

By 

En 

jjens  on 
Pens 


JefTe  rson 

B>( 
pens 

By 
Ann 

cre?» 
Inva 

By 
Im 
uu  1 


PRIVATE  BILLS  AND  RESOLUTIONS, 
clause  1  of  Rule  XXII.  private  bills  and  resolutions 
intn>dnce<l  aud  severally   referre<i  as  follows: 
Mr.  ADAIR:  A  bill    (H.  R.  7941)   granting  a  pension  to 

.Miller;  to  the  Committee  on  Pensions. 
Mr.  CILLOP:  A  bill  (II.  R.  71M2)  granting  a  pension  to 
B.  S.  Rice;  to  the  Committee  on  Pensions. 
Mr.  DILLON:  A  bill  ( H.  R.  7943)  gnxntlng  an  Increase  of 
to  Archibald  Branaugh ;  to  the  Committee  on  Invalid 
ons. 
Mr.   FESS:  A  bill    (H.  R.   7944)    prantiiii;  a  i»cnsion  to 

K  Wylle;  to  the  Comuiittee  on  Invalid  Pensions. 

.Mr.  FAKR:  A  bill   (II.  R.  7tM5)  granting  an  Increase  of 

»n  to  Armina  Miller;  to  the  Committee  on  Invalid  Pensions. 

Mr.   HELM:  A  bill    (H.  R.  7!)4«)   granting  a   i>eusion  to 

K.  Fish:  to  the  Committee  ou  Pensions. 
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(H.   R.  7947)    granting  an   In- 


Mr.    PCT'ERSON:   A   bill 
of   [tension  to   John    B.    Swoap;    to   the   Committee   on 
i«l   Pensions. 

-Mr.  J.  M.  C.  SMITH:  A  bill  (H.  R 
s«'  of  i^enslon  to  Franklin  W.  Dickey 
valid  Pensions. 


794S)    granting  an 
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PETITIONS,    ETC. 

clause  1  of  Rule  XXII.  iietitions  and  paj^rs  were  laid 
Clerk's  <lesk  and  referreil  as  follows: 
Mr.  CARY:  Petition  <.f  the  Wisconsin  Sfate  Fetleration 
bor.  MilwauktH'.  Wis.,  protesting  agafn.«4t  the  iwsHage  of 
orkmen'g  coniiieusatiou  bill  (S.  9oU>  ;  to  the  Committee 
?  Judiciary. 

Mr.  ROGERS:  Petition  of  the  American  Fre*»  Art  I^eague. 
n,  Majw.,  protesting  against  the  placing  of  a  tariff  on  art 
rtistlc  auiiquitles;  to  the  i'omndttee  on  Ways  and  Means. 
Mr.  J.  M.  C.  SMITH:  Papers  to  aci-^MUimny  bill  granting 
siou  to  Franklin  W.  Diekey ;  to  the  Comuiiitee  ou  Invalid 
»n.H. 


(  n 


SENATE. 


Sattrdat,  September  6,  19IJ. 

Senate  met  at  10  o'clock  a.  m. 
Pnjyer  by  the  Chaplain.  Rev.  Forrest  J.  Prettyman.  D.  D. 
Jouriuil  of  yesterdays  proceedings  was  read  and  approved. 

lfES§.\GE   FIOM   THE   HOl'SR. 


ge  from  the  House  of  Represeutativci,  by  J.  C.  South. 

Mef  Clerk,  announced  that  the  House  had  passed  the  con- 

nrrejit  n'soiution  of  the  Senate  ( S.  Con.  Res.  .">>   providing  for 

utiug  aud  biudlng.  with  illustrations,  of  ItUiOO  copies  of  the 

■  ugs  In  Congress  and  at  the  unveiling  in  the  Statuary 

>f  the  statue  of  Zuchariah  Chandler. 

COTTO.f  COTKACT8. 

SMITH  of  Georgia.     I  desire  to  present  two  short  tele- 


that  I  have  received  with  reference  to  a  matter  (Vintalned 
tariff  bill.    I  should  like  to  have  them  read.     They  are 


There  being  no  objection,  the  telein^ms  were  rend  and  ordered 
to  lie  on  the  table,  as  follows: 

IIawkixsvillx.  Gx  ,  Srptrmbcr  S,  t9l3. 
Hon.  lIoKc  Smith. 

L'mited  Stale*  Scnntr,  XyathinQton,  D.  €.: 
We.  the  undoraixnod  m<>r^ant«  nml  ttrmfr*  of  Piilnnkl  County,   pro- 
teat  asflinHt  pa»'<ni{«>  of  i'larko  rider  bill,  and  rt'spectfully  ask  that  jou 
Dse  every  effort  to  prevent  aaid  passaxe. 

L".  J.  ll«xnry.  I).  R.  Penrce.  H.  II.  Spnrrow,  .T.  J.  Pollock. 
.1  I».  Iliimphrevs.  T.  K.  Wil -ox.  J.  T.  r.ilemnn.  K.  L. 
Koyal.  K.  M.  t'oleman.  T.  B.  Kairnn.  W.  t'  Merritt, 
J.  U.  Ro«er«,  K.  V.  Walters.  C.  I.  Anderstin.  .\I.  If. 
Buyer.  A.  W.  I>owry.  J.  B.  <;ioTer.  J.  K.  Livlncstou. 
A.  A  Smith.  N.  F.  I'nwell.  W.  W.  Wvnne.  K.  K  Wav 
C.  T.  .Smith.  E.  T.  fate.  I^  H.  Langfurd,  Xlaik  L». 
Ferris,  K.  A.  And«raon. 

FOBT  G:ilXKS,  Ga.,  September  5.  1013. 

Hon.    IIOKE    .^.VIITH, 

t  »iit«i  Staleg  Senate,  IfaahtHotom,  D.  C: 
We  re<<pertfully  urre  you  to  have  artlon  on  Clarke  eotton-eirhance  Mil 
deferred  until  cot  ton -sell  ins  seaaon  is  past.  The  spinn-'rs  would  tak4 
advantage  of  the  farmers  who  have  to  sell  now  nnd  adopt  a  hand-tn- 
mouth  ihility.  To  ytnsn  bill  after  Christmas  would  give  country  tima 
to  adjust  before  another  sellinK  8'>.'«<H)n. 

E.  R.  KInK.  B.  T.  Casttlo.  E.  W.  KilllnKsworth.  M.  C.  Oar, 
R.  E.  Peterson.  J.  R.  Slmpsyu.  II.  M.  Shaw.  R.  L. 
Sliaw,  Emmett  R.   Shaw. 

MEMOBI.VL. 

Mr.  PF^RKINS  presented  a  memorial  of  the  Callfoniia  State 
Board  of  Vlticultural  Conunissianers.  remonstrating  against 
the  imiKwltlon  of  the  proi»o8ed  tax  of  $1.10  jier  gallon  on  brandy 
uso<l  for  fortifying  sweet  wines,  which  was  ordered  to  lie  ou  the 
table. 

MOSES    II.\KRIS. 

Mr.  CHAMBERI^\IN.  from  the  Committee  on  Military  Af- 
fairs, to  which  was  referred  the  bill  ( S.  2ti<T0)  for  the  relief  of 
Moses  Harris,  askeil  to  be  discharge*!  frotn  its  further  consider- 
ation and  that  it  be  referred  to  the  Committee  on  Claims,  which 
was  agreed  to. 

BILLS   l.^TBOOrCFTP. 

Rills  were  Introtluced,  read  the  first  time.  and.  by  unauinious 
consent,  the  s«Mt)nd  time,  and  referretl  as  follows: 

By  Mr.  PENROSE: 

A  bin  (S.  .'*)!>•_»)  granting  an  Increase  of  pension  to  Tin.othy 
D.  Gallagher  (with  accomimnying  paiier)  ;  to  the  Committee  ou 
Pensions. 

By  Mr.  CHAMBERLAIN: 

A  bill  (S.  ;ttnt:i)  granting  a  i>ensioa  to  Adelaide  W.  Whe.-ler; 
to  the  Committee  on  Pensions. 

By    Mr.    OGORMAN: 

A  bin  (S.  3094)  to  promote  the  safety  of  i^nssengers  and 
others  upon  railroads  by  com|)elllng  comujou  carriers  eicMUJNl 
in  interstate  commerce  to  use  cars  coUiTtructeil  of  steel,  ami  for 
other  puri>oses:  to  the  Committee  ou  Interstate  Commerce. 

By  Mr.  BILVDLEY : 

A  bill  (S.  30!»5)  for  the  relief  of  Oldham  County.  Ky. ;  to  the 
Committee  on  Claim.s. 

By  Mr.  SHIVELY: 

A  bill  (S.  3<>J6)  granting  an  Increase  of  iienslon  to  Willhuu  II. 
Sherry;  to  the  Committee  on  Pensions, 

E?IDOWME.'«T   OF   .\G»ICrLTft.\L   COLLEKES. 

Mr.  S.MITH  of  Georgia.  I  Introduce  a  bill  to  provide  for  c»v 
o|)erative  agricultural  extension  work  l^etween  the  agri<Miltural 
colleges  in  the  several  States  receiving  the  bcnetlts  of  the  act 
of  Congress  approved  July  2.  18»i2.  and  of  acts  supi.lementary 
thereto,  and  the  Cnlte*!  States  I>epartment  of  .\griculture. 

In  connection  with  the  Introductiou  of  the  bill  I  wish  only  to 
My  that  the  subject  matter  covers  the  Mme  subject  as  a  bill 
which  passeil  the  House  at  the  last  session  and  which  was  con- 
sidered by  the  Senate.  The  new  bill  is  the  result  of  confer- 
ences between  tlie  Sei-retary  of  Agrkultun\  CongrcKsman  Lkakr. 
aud  myself,  and  the  exeiutlve  committee  of  the  colleges  uf 
agriculture.  Its  object  being  to  bring  more  completely  Into  har- 
mony the  Department  of  Agriculture  and  the  colleges  for  agri- 
cultural extension  for  i)erformiug  demonstration  work. 

The  bill  ( S.  3<191 )  to  provide  for  co«)i»eratIve  agrhtiltural  ex- 
ten.slon  work  between  the  agricultural  colleges  In  the  several 
States  receiving  the  benefits  of  an  act  of  Congress  approved 
July  2,  1862.  and  of  acts  supplementary  thereto,  and  the  Tnlteil 
States  Department  of  Agriculture  was  read  twi<«e  by  its  title 
and  refernM  to  the  Committee  on  Agriculture  and  Forestrj-. 

AME:«0MEXT   to  THE  T.iRllV    BILL. 

Mr.  JONES.  On  yeserday  I  offeretl  an  ameiMlment.  by  re- 
quest. Intemletl  to  be  propose*!  to  the  iiending  tariff  bill,"  and 
asked  that  It  be  referretl  to  the  Coniuiitie.-  on  Finam^.  I 
notice  that  the  amendment  was  ordered  to  ll«  vu  the  table.     I 


move  thiit  It  be  takeu  from  the  table  and  referred  to  the  Com- 
mittee on  Finance. 

The  VICE  PRF:SII>ENT.     That  order  will  be  made. 

IMPORTS    AKD    EXPORTS     (8.    l>OC.    NO.    180). 

Mr.  BRISTOW.  K»»mc  days  ago  I  aske<l  to  have  printed  as  a 
public  document  tables  that  were  collected  by  tlie  Junior  Sen- 
ator from  North  Dakota  (Mr.  liaoNNA]  on  the  im|M>rt8  and  ex- 
ix>rts  of  the  atrricultural  pnnhictions  of  the  country.  I  renew 
that  rctjuest  and  ask  uniuiiniouB  consent  that  the  tables  may  be 
printed  as  a  public  document. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  aud  it  is  so  ordered. 

COMMISSION  OJt   THE  YAKIMA  EECLAMATION   PBOJECT,   ETC. 

Mr.  ROBINSON.  I  Introduce  a  joint  resolutluu  and  ask 
uiutnimous  consent  for  Its  cousi deration. 

The  j()iiit  rei*t»lution  (S.  J.  lies.  CtS)  authorizing  the  Secretary 
of  the  Senate  and  the  Ciert  of  the  House  of  Representatives  to 
advaiKv  to  the  chiiiruuin  of  the  c«>minl8sion  apiK>lnte(l  under 
tlic  act  api>roved  June  IMK  1913,  such  sums  of  money  as  may  be 
neci'ssary  for  the  oirrylng  on  of  the  work  of  the  couuuistuon. 
and  so  forth,  was  read  the  first  time  by  Its  title  and  the  second 
time  at  length,  as  follows: 

Kraolved.  etc.,  TIiBt  to  enable  the  cx>mml88ion  appointed  under  sec- 
tion I'Tt  of  the  act  "  Maklne  ai>j)r>'pri«t Ions  for  the  eurreut  and  contingent 
exponaes  of  tl)e  Ftunau  of  Indian  .Affairs  for  the  tiseai  year  endiDK  June 
SO,  1914,"  nppruv«>d  June  30,  IVI'.i.  to  make  the  inve«tieation  ordeied 
In  wikl  sertiua.  in  the  State*  of  WaahinKton  and  New  Mexico,  tljat  tbc 
Secretary  of  tlte  i»t:uite  &nd  the  Clirfc  of  the  LIou»e  ot  Representatives 
l)e.  and  they  arc  Ii-T'-Iiv.  authoriz-'d  to  advance  to  tl>e  chairman  of  said 
ooiMialswion*  Rucb  suam  an  nay  be  necessary  to  pay  witnesses.  tsten<>K- 
rai'brrs  at  not  €H'<-<diuK  J I  per  printed  paR**.  and  for  clerical  ns.sl.st- 
anre.  aad  the  trnreline  expenses  of  the  commission  incident  to  said 
Inveftiicatioo  from  the  continitent  fund  of  tlie  Senate  and  House  of 
Bepresentatives :  itenlBed  votK-bers  for  all  such  expenditures  ou  the 
iwrt  of  tlte  HeMite  Ui  be  apprur<d  by  tbo  Committee  to  .\udlt  and  Con- 
trol tbe  CuDtinffvnl  KKpCRifea  of  tlie  Senate,  and  tboae  on  tlie  part  of 
tke  Howe  of  B*piiiiif ttres  by  tbe  Committee  on  Accounts  of  tbe 
Ilouae  of  RepreaeLtatlr4Mi 

The  VICB  PRESIDENT.  The  Joint  resolution  will  he  re- 
ferred to  the  Comuiittee  to  Audit  and  Control  the  Contingent 
Ex  J  louses  of  the  Senate. 

Ml*.  ROBINSON.  I  aKk  unanimous  consent  for  Its  present 
consideration. 

The  VICE  PRESIDI^nvT.  Tuder  the  statute  of  the  United 
SLMtes  the  Joint  resolution  must  go  to  the  committee. 

Mr.  GALLINGER.  I  suggest  that  it  should  be  a  concurrent 
rf>»olutlon  Instead  of  a  Joint  resolution. 

The  VICE  PRESIDENT.  There  Is  a  statute  of  the  United 
States  which  re«iuires  all  such  resolutions  to  be  first  presented 
to  the  Committee  to  Audit  and  Control  the  Contlngeut  Exftenses 
of  (he  Senate. 

Mr.  RoniN.K«»x.    Very  well.  If  objection  Is  made 

The  VICE  I'RESfDENT.  It  is  not  a  question  of  ob.jectlon. 
It  is  a  question  of  C(*mplyin|;  with  the  law.  It  will  go  to  the 
cotnmittee. 

Mr.  GALLINGER.  I  will  snjrgest  that  it  should  he  a  con- 
current rest>luti(Hi  Instead  of  a  Joint  resolution.  I  think  the 
Seti.itor  from  Arkansas  will  agree  to  tliat  change. 

Mr.  ROBINSON.  A  refereuce  to  the  Committee  to  Audit 
and  Conti«»l  the  Contingent  Exi»enses  of  ^he  Senate  Is.  In  my 
opinion,  not  imperative.  The  authrtrily  already  exists  for  the 
ex]M>iiditure.  aiul  it  Is  the  sole  puriH>»e  of  the  Joint  resolution 
to  obviate  the  lnc«>n%enience  which  will  inevitably  aris<»  if  the 
commission  Is  to  disi-harge  its  duties  under  the  provision  of  law 
as  It  now  exists  without  the  right  l>eing  granted  to  the  disburs- 
ing officers  of  tlte  House  stid  Senate  to  make  the  advances. 

The  authority  of  law  for  the  ex|»enditure.  I  will  say.  Is  con- 
ttiine<!  in  tiie  Indian  a|}i»ro})rittion  a.ct.  and  It  Is  not  contem- 
plated by  the  Joint  resolution  that  that  authority  shall  be 
Increased  or  extended. 

The  sole  purpot^e  of  tbe  Joint  resolution  is  to  prevent  the  com- 
niin«lon  from  hnviag  to  advance  Its  own  expeui>es.  Tlie  Joint 
resolution  authorizes  the  Secretarj'  of  the  Senate  and  the  Clerk 
of  the  Honae  of  Reffresetitatlves  to  advance  such  moneys  to  the 
coinnilssion.  requiring  that  Itemize*!  vouchers  shall  be  taken  and 
filed  and  audited  l»y  the  committee  afterwards. 

Further,  Mr.  President,  the  Senator  from  New  Hampshire 
su^T'jer'ted  that  this  sLoald  be  a  conctirrent  resolution.  I  do  not 
want  that.  The  r^esolatifMi  has  lM?eo  prepared  by  a  disbursing 
offi«i'r  who  has  l»eeji  In  the  «<»rvlce  <»f  the  Senate  of  the  Unitetl 
States  for  4C  years,  and  he  informs  me  that  it  is  necessary  that 
It  shall  be  a  joint  resolution.  For  tliat  reason,  nnless  the  Sen- 
ator from  New  Hampshire  can  assign  some  particular  reason 
for  wanting  to  niake  it  a  concurrent  resolution,  I  shall  Liuiist 
ui>ou  It  as  a  Joint  resolut!<tn. 

Mr.  (;ALLINGKR.  I  withdraw  tliat  sngge8ti<«.  I  will  say 
to  the  Senator,  If  he  will  penult  me.  that  I  did  uot  object  to  the 


resolution  at  all.  I  merely  made  the  suggestion,  and  that  I 
very  gladly  withdraw. 

Mr.  ROBINSON.  That  was  my  understanding.  Now  I  ask 
that  the  order  referring  the  Joint  resolution  to  the  committee 
be  rescinded  nnd  I  ask  unanimous  consent  for  Its  present  con- 
sideration. 

The   VICE    PRESIDENT.     The   Chair    can    not    change   the 

ruling  of  the  Chair.    This  is  the  plain  provision  of  the  law  : 

Hereafter  no  payment  shall  be  made  from  tbo  cooUnscat  fund  of 
tbe  tienate — 

That  is  what  this  calls  for— 

unless  8anctlon«-d  hr  the  Committee  to  Audit  and  Coatrol  the  Coottn- 
sent   Expenres  of  tbe  Senate. 

Mr.  ROBINSON.  Mr.  President,  if  you  will  hear  me  for  a 
moment,  the  expenditure  has  already  been  authorized  by  law. 
I  will  read  it  to  tou. 

The  VICE  PRESIDENT.  The  language  of  the  Uw  Is  clear, 
and  the  Chair  rules  that  the  joint  resolution  must  go  to  the 
Committee  to  Audit  and  Control  the  Contingent  Exi>enaea  of 
the  Senate. 

Mr.  ROBIN.SON.  I  hofie  the  Chair  will  not  grow  Imiiatlent 
with  me  for  calling  attention  to  the  fact  that  a  law  has  already 
been  passed  authorizing  this  expenditure  and  that  the  rule  does 
uot  apply.  I  submit.  If  the  Chair  will  look  at  the  statutes  ho 
will  see  that  his  ruling  Is  erroneous,  and  that  he  will  not  adhere 
to  It  and  will  iH»rmit  the  matter  to  be  considered  now. 

Mr.  SM(>OT.     Will  the  Senator  from  Arkansas  yield  to  me? 

Mr.  ROBINSON.     Yes.  sir;  I  ylold. 

Mr.  SMOOT.  In  noticing  the  resolution  I  think  the  Clialr  Is 
clearly  right  in  his  ruling  because  the  law  as  it  itSKscd  ma<lc 
appropriations  for  current  and  ctmtlngent  expenses  of  tlio 
Bureau  of  Indian  Affairs.  The  Senator  by  this  resohitlou  wants 
to  have  a  i>art  of  the  money  paid  from  the  ci>ntiugent  expenses 
of  the  Senate.  The  law  says  it  shall  be  paid  from  the  cuDtiu- 
gent  exi>enses  of  the  Bureau  of  Indian  Affairs. 

Mr.  ROBINSON.     Oh.  no,  Mr.  President;  here  U  the  law. 

Proritled.  That  one-half  of  all  neceaaary  expenses  Incident  to  nnd  In 
connection  with  the  making  of  the  InveKtigatlon  henln  provldi>d  for, 
IndHdint;  traveling  expenwes  of  the  B)eml>er«  of  the  cumniHsinn.  shall 
be  paid  from  tlie  continyeut  fund  of  the  Houso  of  RepresentatlveM  nnd 
one-half  from  tlie  contiucent  fund  of  the  Senat'-  on  vouchers  tlterefor 
signed  l>y  t!>e  chairmau  of  the  said  commission,  who  shall  be  deslsaated 
by  the  members  of  the  aald  commission. 

The  language  Is  just  as  plain  as  can  ha  This  expense  is 
already  provided  for  by  the  statute,  and  Is  to  be  paid  In  equal 
amounts  from  the  contingent  fund  of  the  Iloupe  aud  Senate. 
It  does  not  make  any  additional  charge  on  either  of  those  funds, 
but  It  Is  Intended  to  relieve  the  commission,  as  I  have  already 
suited,  from  the  necessity  of  having  to  advance  Its  own  ex- 
penses and  the  expenses  of  witnesses  necessary  for  the  Investi- 
gation The  joint  resohitlon  does  not  add  any  charge;  it  d(K*s 
not  require  any  addition.il  approj»riation  or  authorlzjition. 

The  VICE  PRESIDENT.  But  let  the  Chair  state  to  the 
Senator  from  Arkansas,  «ii)pose  the  Cximinlttee  to  Audit  and 
Control  the  Contingent  Exi»eiises  of  the  Senate— a  baseless  sup- 
poslti«>a — should  not  willingly  advance  the  money,  but  prefer  to 
pay  after  the  serrlces  were  rendered? 

Mr.  CLARK  of  Wyoming.  I  ask  the  Senator  from  Arkansas, 
If  the  r>osition  which  the  Senator  now  takes  is  a  correct  o«e, 
what  is  the  necessity  of  the  resolution  now  presented? 

Mr.  ROBINSON.  The  necessity  for  it  Is  to  authorize  an  ad- 
vance to  be  made. 

Mr.  CLARK  of  WyomUig.  But,  if  the  Senator's  position  is 
right,  the  law  has  already  provided  for  that. 

Mr.  ROBINSON.  No;  the  exiMMise  Is  authorized  under  the 
statute,  but  no  advance  of  any  sum  can  be  made.  1  call  atten- 
tion to  a  statute  of  the  United  States 

Mr.  CLARK  of  Wyoming.     Exactly  so. 

Mr.   ROBINSON.     If  It  were  not   for  that  statute,   section 

No  advance  of  public  mcmey  shall  be  made  la  any  case  whatever—* 

The  joint  resolution  would  not  l>e  necessary. 

Mr.  CT^RK  of  Wyoming.     Just  to  pursue  that 

Mr.  ROBINSON.  Just  a  moment.  A  statute  lins  l)een  passed 
which  applies  to  the  cases  of  committees  oa  the  i>art  of  the 
Senate  in  this  language: 

That    when    any   duty    is   imposed    upon    a    committee    of   tbe   Senate 

involving  expenses  which  are  ordered  to  t>e  paid  out  of  the  oootlaccaC 

fund   of   the    Senate,    upon    vouchers   to   l>e   approved    by    the   chainaan 

of  the  committee  charged  with  such  duty,  tbe  receipt  of  the  cbalrm.nn 

of  aUch   committee  for  aay   turn   paid   to   him  or   his  order  out   of  sntd 

eontfaci'Qt    fund   by   tbe    Secretary   of    the   8<<nate   shall   be    taken    and 

paat'^   by   tbe   aecottntiBC   ufllrers   of   the   Treasury   as   a    full    and   Muf- 

fleiest    voBcber,    Init    it  auali    be    the   duty   of  snch   chairman,   as   noon 

aa   practicable,   to   fiiruiKh    vouchers    In    detail    for   ttie   dIslHiraemfUt    ot 

I  such   moneys  to  the  S'^cretary  of  tbe  Keuate.  who  sbaJI  file  them  with 

j  the  aceouijtinir  otli<vry  aforeaaid  :  asd  this  provtrt—  shall  apply  to  all 

'  cases  in  nbich  orders  of  tbe  8eiiate  have  already  ' 
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)W,  If  this  were  a  onmniittee  of  the  Senate  there  woald  be 
•^esgity  for  this  nuthorizatluu  of  the  advjince.  but  It  being 
int  rnniinisMlon  cniniwsed  of  Menilters  of  the  House  and 
te.  in  the  view  of  some  of  us.  it  is  net'essary  to  g«>t  the 
•rify  for  the  lulvauee.  If  the  Senator  objeets  the  Joint 
ntiou  will  ;ro  o\er. 
.  rr,Ai:K  of  Wyomiu>r.     I  have  no  objection. 

VlfK  rUKSIl>K\T.     Terniit  the  (hair  to  state  that  the 

r  iR  not  desin>us  of  dolui;  anythiUK  exr^pt  simply  to  etm«- 

vifh  tlie  statute  and  tlie  rules.     The  Thalr  has  no  kiHiwl- 

as  to  the  eouditiun  of  the  oontinjfent   fund  of  the  St^ate. 

ly  knows  except  the  fouinilttee  to  Audit  and  Control  the 

u>:ent    K.\ii«-nsei»  of  the   Senate.     The  t'halr  as«un»es   that 

is  euouKh  money   there;  he  hopes  »o.  at  least.     In  three 

es   time   that   conindttee  can   report   the   resolution   bark. 

f  the  reiH)rt  Is  favorable,  it  will  be  (Misfied. 

UnniNSO.V     Very  well,     l^t  the  joint  resolution  go  to 
iiinniitte«'. 
SIMMO.NS.     I  will  nor  objett  to  the  landing  matter  If 
i»  to  be  no  further  debate. 

KtHU.NSON.     I  have  already  agreotl  to  let  the  matter  jjo 
n.iumittee    u|Hin    the    suj:v't'sll«.M    of    the    Senator    from 
tninjf  and  the  Senator  from  Itah. 

VH"E   I'KKSinENT.      The  J«>int    ieM)lntioii   will   be  ra- 
to  the  Committee  to  Audit  and  Control  the  Contingent 
••^^  of  the  Senate. 

WILLIAMS  subsequently  said:  From  the  Committee  to 
ami  Control  the  <'untlnKent  K.\i>onses  of  the  Senate  I 
back  favorably  without  amendment  the  joint  reoolution 
we«l.thls  monilng  by  the  Senator  froui  Arkansas  [Mr. 
vso?!),  and  I  ask  uminlmous  consent  for  its  immediate  con- 
ation. ^ 

iH'ing  no  objettion,  the  joint  nniolutlon  was  considered 
CVtmmittee  t>f  the  Whole. 

GALLIMJEIl.     I  would  suxisest  to  the  Semi  tor  fn»m  MIs- 

as  the  Joint  resolntion  provi«lr<<  that  the  money  tshuU  ho 

from  the  eontinjient  fund  of  the  two  Houses,  It  might  be 

to  in.«jert  the  wonis   "  in  »r<jual  i»nrts.** 

WILLIAMS.     Yes.     I  did  not  draw   up  the  Joint   reno- 
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CAT.T.IXCER.     It  is  the  usual  form. 

WILLIAMS.     I  ask  to  insert  the  \\or\U  "in  equal  i»arts.*' 
Is  an  expenditure  already  author*»ed  by  law. 

MCK  rRESII>EXT.     Without  otijtHtion.  the  amendment 
ited  by  the  Senator  from  .Missi.ssippi  will  be  mude. 
?  Joint  resolution  was  reportetl  to  tbe  ffimatu  as  a 
he  amendment  was  concurred  In. 

Joint  resolution  was  ordered  to  be  anfitMacd  for  a 
ng.  read  the  third  time,  and  paaaed. 

THK   TARIFF. 

VICK  PRESinENT.  The  morning  boaliiMi  is  close,!. 
SL'^LMONS.  1  ask  uiiaiiimons  consent  that  the  Senate 
1  to  the  c^msidenitloii  of  House  bill  3321. 
e  l>.  ii  -  I...  t.i.t  :,.ri.  the  Senate,  as  In  Committee  >f  the 
n'sui.;,nl  th--  •  Mnsidenition  of  the  bill  (  H.  R:  3321  >  to 
tariff  duties  .111(1  to  provide  revenue  for  the  Government, 
»r  >'■  rpikses. 

,'"''-     I   i-uggMt   the  abaenoe  of  a  niM»rum.   Mr 

h'llt. 

VICE  PltKSinKNT.     The  Secretary  will  call  the  mil 
S4t'retar>-  called  the  roll,  and  the  followtog  Senatora  an- 
to  their  uaiuea: 
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1  I   to  Stat*  ttet  tlw  Jnnlor  S«»nator  from 

Tow:f.sE:«Dl    is  neceMBrilr  absent,  and  will  be 

for  the  remainder  of  the  day.     He  is  i>alr«l  with   the 

.r  froni  Horida  (Mr.  Bkyaji).     I  will  let  tbhi  announce^ 

«t»nd  for  the  rest  of  the  day 

MCE    rUESIDKNT.      Seventy-foor   S^^nators   have  an- 
t..  file  roll  call.    There  is  a  quorum  i»reaeut. 


Mr.  LIPPITT.     Mr.  President.  I  have  here  a  memorial,  which 
was  aent  to  me  two  or  three  weeks  ago,  signeil  by  a  very  large 
num)»er  of  the  r»rlnci|»al  cotton  nianufa«tun>rs  of  New  England 
whi.  h  I  should  like  to  liave  the  Secretary  read  and  to  have  the 
nam«>«  printwl  in  the  Hfcord  as  a  part  of  my  remarks. 

The  VICE  PKESIDE.NT.  In  the  absence  of  ol.Je«nlon.  the 
Se.n«tary  will  rend  as  ntjuesteil.  and  the  naiuea  will  be  printe«l 
in  th*>  ]U(ORO. 

The  Secretary  read  as  follows: 

Hon.  IIu«T  F    LiiTiTT.  ^''**^"  »2.   191.T 

r  Hiua  stair*  Senmtr.  Wa»hiHotoH,  D.  C. 

.1  "**^   •**.'.-   .V'"  ""'»■'"'••'><'  «n<'   thank   yon   f..r   rour   bM*.  npofiltion   of 
1-  '.'"i.";".".*. '''  *".•*  --^'/aonllnarlly  unfair  dl*  rlmln«tlnn   In  the     °„d- 
Jn«    tarlir    l.ill    aKain^t    .New    timland    ■  ;  lodutt-.    which     a.    v. 

.h..w.  .r-  Klrrn  a  duty  o^  from  7J  p-r  :o  ,>^r V*t     an  avcris 

of  aUout   1«  rK-r  w'ni..   while  silk  cloth   ..  ^,.,„  a  duty  „f  45  JIT  c«, 
and  wwlen  cloths  of  M  per  cent.  '^       *"' 

T!j.>  |>.ro>ntaK.'  of  latx^r  cont.  higher  In  cotton  than  In  tho  ofh.r  t.i- 

W  th   shorter  workinir  hoiin..   hlKh.-r  wacn.  and  a   hlcher   rUrr«,  f«l.: 

aln   in   the  Kreat  cotton   manufa.turinK   Stales  of   the  South   .Vw    Fii«- 

m.^.u^.'""     •*     "*    "•*    "'^'•*    "'    '"'^    '"""*•"    "'    •»»«    pindlnK    tariff 

.\i)t   d.-slrlni?  any   nnf'-   -■ aire   and   InMnj:   ready   to  comixie   on 

n'n",fJ  V'"'"''   •""  ""'    "  '"   'he  world  we  T.rpe  you  ^.'  e.^n" 

»}^°  ^r"^**  *'"  T'*^  «f  l.laher  and  fair  lat.^  for   N-w   KnRl.ind>   ,.r,^ 
thL \J  .Z,\T^i"J'  •*"  *;  ••'■•  '"J-  ••'>"««""«« Ion  an<i  derelo,  ment  of 

I'arkhlll  Mannfacturinc  Co..  Fltehl.nnr.  Mum.:  .^rthar  II 
l,..wo.  tre.n^^urer.  Kitrht.nrs.  Man*..  «;mnt  Yam  <"o  bv 
t'^'  o  V''""*;  K-  "■"•»""■-«■:  nt.hl.ur/  Yarn  <  o ."  h> 
iT^'iv  1  ''"MW.  ^'■-  f*"''™'  manager:  Or^well  MlIK 
«?«Ji  .i'V-  »»•'«.  «'«?«urer.  Flicfcl.urjt.  Maw.:  Star 
lir«  •^tk"-  'iL  ^  "  Smith.  pre,|j;.nt.  KU.hl.urR^ 
K  •  .I"7!j.  ">"«»»»'.  treasurer.  Lyman  Mills  K? 
.haniie  liulldlrz.  Il.i«t»B ;  l<:dward  I-.t.  ring.  frei". 
•ir.r     Ma«.a.;h.i-ett*    Tottrn    Mill*.    Kxrhnnee    Bulldln*. 

fa   tuririB  <  .  n  :    Welllnpfin   Sear.  1  tv.   BoMon  : 

K.lward    1.     .;pi.M,.    tr.  Creat    Kall«    Manufar- 

turlnK     «V.     :.n     S.-ate     -  Boston  :     .Nnthanlel     F 

K-'!'.''-  !.?■"'""■,'■  ^^"n*''  -^l"'  *  Knrwell  Mills.  70 
Kell.y    Sf  I  t:    Amory    Browne   A    Co.    Boston; 

V     ^'^  r.   IVpperell   .Manufacturing  Co..   141 

'V"  ;  Sidney  Coolldre.  treai>urtr.  lA>well 
;  .  ,,  .  ^  ■  ":  Bl'*"  Fa(>yfin  A  Co..  BoM„a ; 
l;,!.Vu.-  '-'"^••■-  •'•^''"•••'r.  Luther  Mannf.irturlnjr  Co. 
fall  Hirer  c.  V.  Baker,  treasurer.  Uwrence  Manu* 
,  ~     '  "••     Ain«i     Buildlni:.     Boaton  ;     Cbarleji     O 

'"•   TrVI'"-    ^Varwirk   Mllla.    Warwl.k.    U.   I.  • 
', ■     ♦•    »lcl>«me.     irenmirer.     York     Maniif.^rturlnjr 

IL  •?.*'  ';^''«'«'»«^MIIU.  l-jo  Franklin  Htr,^t.  IU>mo.,: 
Ik  '•;  "wl,'*"."'-  •r-a'tirtr.  I'emlKrtoB  Co  and  Ma- 
Ihuen  lo..  78  (  hanney  Ktr.'et.  Itoiton  :  Convcrm*  Sian- 
;"»  r  *^"-  »i«">«"n  :  A  «S.  Camiioik.  treaanrer.  Api.Ie. 
ton  to..  30  t.on«reaa  Street.  Boaton :  F.  C.  Iximalnc. 
!r*''l\"'''     Amoakeag    Manafarturln*    Co..    Ameii    Bnlld- 

nj:  B..sion:  J.  M.  Prenderiratt  k  Co..  Boston:  Krne^t 
i-K.rtiic  ir.-!iHurep.  liwlKht  Manufacturlnx  Co..  Kx- 
H>,,.jcer.  ■■--,•  -n:  FA.  Fl.tbor.*  trea.u"r. 
."'"'•    *'  reet.    Boatoo  :    Frederic    Amory. 

cr.aj^ur.r.    n    .,    ii .fa.turlnir  Co.   and  Jackson   Co 

Ir.asurr.  1  ailC.  Mills.  Bo«too :  Albert  (ireen  •  l»un 
ran.    In-isurer.    Chlcojie^    lfaa«flM!t«rtD<    Co     ami    liar 

1^'"'. ?!.'""-•  ''*  •*"l:'  ««'^rKSt2:'Mlno",.  I  !i"r"A 
Jo.  110  damner  Street  Boat  on :  Charlea  F.  Voun« 
rH'.'-'T'*  Tl""'"^'    *    Suffolk    Mllla.    70    Kill.;    .Sire"': 

ncUrlBK  Ca.  20  Ikevonaklre.  Bonton :  John  K  Palce 
Irwjrorer.      Central      Mllla      Co..      8oathbr1d«e       M*,;  : 

Hroa.  tl.tdi.  N,pw  Bedford:  Wm  IV  Cveli.  Bristol 
Maouf^jcTurJy   C?.  :    Albert    M.    Maaon.    Whitman    Mllla 

JC^v  Bv"  ^•'l''  N«>"d  M.ipufartnrln*  Coriwra- 
l!r;Jl-.f  •  v""-   ^!!)i". **'!•••    "^'^    Bedford:    W     H. 

IJfW  Bedford:  Kdw.  T  Pierce.  Waissutta  Mils  V..» 
■eirord:  .:eo.  ||.  him,,  treasurer.  Steven,  MnnufiJ^ 
twtos  Co.  and  I».ToI  Mllla.  Fall  HIver:  It,.,.    M    .sh..?r 

ireaanrrr.    American    Linen    Co.    and    M.  r.  hjinf«    M«ni. 

^?rM  il-  yll!  S!'"'-  ^^'^"'l  W    /nl.rt'?e  ".rer 

^OBDit    Mills.    Fan    Rirrr:    W.    F.    Shove.  "' 

EI!r.i    "•  y-    ^  »•'»'"»     treasurer.    IViul    Whltin     Minn 
teetnrlnc   Co..    .Nortbbrldre:    Fonemah    Mill,    j     a      W 
wood    trea.«irer     IVoTldence;    Inf.  rnatloD.r  Braid    C.^ 
Robert    w""T.f/";"""''      IToTl.lenre  :     Cov^itrr        o^ 
f.^?lD^Co      Um'^Tr'Tr    »'-«'^W"»'^:    Slater    M^na: 
la.  luriBc    to.,    wm.    II.    Unrrla.    treasurer.    I'awfu.kef 
1^8^    (  otton    Co..    f>rd    W.     Fi„ton.    treasurer      p/i: 
t^^:  Waypoyitet  Manufartnrinc  Co..  Hoht    B    Fji'ton 
-njgrr^Pawtucket;    latcrUken   Mlli,." V  c"  B.ukMS; 

Mr.  LIPPITT.  Mr.  Preild«t.  the  Ronllemen  who  ,.ig„  ihl* 
"^^^T""!"'  .^"ft*"^  l^rhaiwIWMW)  employees  and  several  thou- 
wnd  .stockholders  of  cotton  nmnufactnrlnff  com,Kinl»s  in  .\..^v 
England,  and  the  pay  envelo|)es  of  the  employees  depend  mon 


the  prosperity  of  these  ndlls.     It  is  for  tliese  people  and  their 
interests  that  I  am  speaking  to-day. 

When  the  Senate  adjourneil  last  night  I  was  on  the  ix)lnt 
of  making  a  (>omi>arlson  of  the  effect  of  this  change  of  duty 
from  the  high  number  of  cotton  yams  to  the  average  number, 
as  shown  in  Table  No.  1(R>  from  the  Tariff  Hoard's  cotton  rejiort. 
That  table  contains  in  the  neighborh<xid  of  100  different  cotton 
fabrics,  which  were  selected  by  the  board  at  large  through  the 
•Iry-giHHls  stotvs  of  the  countr>'  as  s«imewliat  repres»Mit:itive 
f.ibrics  of  the  Industry.  Some  of  those  fabrics  contain  silk, 
and  as  t<»  some  it  is  not  ixtssible  frt>m  the  data  given  by  the 
lH>ard  to  dl.scover  Just  what  effect  the  change  in  these  duties 
w<Mild  have;  but  u|K»n  al>out  .so  of  those  snmples  It  is  possible 
to  discover  api)ro.\imately  what  effect  this  change  would  pro- 
:luce  in  the  duty  ai)plicai»le  to  them. 

I  have  here  a  t:ible,  which  I  have  pre|»are(l.  showing  the 
number  of  yarns  of  which  the  various  fabrics  are  ct>nii)osed. 
showing  the  duty  upon  each  that  would  Ik?  assessed  unt'.-r  the 
principle  of  the  high  number  of  yarns  and  the  duty  that  would 
be  assesse«l  uihui  each  under  the  average  nunil>er  of  yarns. 
The  general  result  of  that  C(imi>ari.»son  is  to  .show  that  on  g<xMls 
comjK>sed  of  coarse  numbers  of  yams  there  would  be  no  change 
in  duty  at  all;  but  that  on  goods  composed  of  high  numbers  of 
yarns,  in  a  very  great  nun)l»er  of  Instances,  there  would  be  a 
re«luction  of  duty  of  from  2}  to  7}  por  C'?nt. 

On  the  first  17  saii)i>les  it  will  bo  seen,  by  an  examination  of 
tlie  table,  that  they  are  all  composed  of  coarse  numbers  of 
yarns.  For  Instance,  No.  1  Is  comixjsed  of  6  and  7;  No.  3,  of 
10  and  11;  No.  7.  of  12  and  KJ;  and  so  on  down  the  list.  On 
the«»e  17  f;ibrics  there  will  be  no  change  5n  the  duty. 

We  then  come  to  numlters  IS  to  21.  and  wc  find  a  retluctlon 
of  the  duty  of  2§  i>er  cent  on  the  first  3  of  these  and  of  5  per 
cent  on  the  other. 

S:inip!e  1!>  is  comr»ose«i  of  No.  SO  and  of  No.  120  yarn  ;  sample 
20.  of  K)  and  100  yarn;  sample  21.  of  00  and  10<J.  It  is  on 
account  of  the  variation  in  nuuibers  that  occurs  so  frequently 
in  gooils  com|K»se<l  of  tlione  fine  yarns  that  this  re«luction  is 
brought  about.  As  we  go  on  through  the  list,  which  I  shall 
i.ot  n-ad  In  full,  it  will  l»e  seen  that  wherever  the  numbers  of 
the  yams  are  coarse  almost  without  exception  there  is  no 
change  in  the  duty,  and  that  almost  without  exception  where 
the  j-ams  are  fine  there  is  a  re<luctlon  of  the  duty.  In  all.  t  jis 
table  shows  that  there  is  a  reiluction  on  31  of  these  »a'..,)Ies 
flint  are  comixised  of  fine  yarns  and  of  fancy  woven  fig  ires, 
which,  as  I  have  said,  runs  up  as  high  as  7*  |ier  cent;  and  that 
there  is  no  change  on  49  of  the  s;im[»les  comiiosed  of  coarse 
yarn  and  ordinary  weaves. 

-Mr.  President.  I  tk)  not  know  that  there  is  any  way  in  which 
the  discrimination,  if  I  may  call  it  so.  that  this  }iroitosed  amend- 
ment will  make  as  against  New  England  fabrics  csin  l*e  better 
iliustnited  than  by  that  table. 

Those  fine  yarn  goo<ls  are  not  proterre,]  even  in  the  bill  as  It 
came  from  the  House  to  anything  like  t'.ie  s^une  extent  that  the 
c^tarser  yam  goisls  are  protected.  The  condlli..;is  of  the  in- 
tliistry.  as  has  be«*u  several  times  stated  In  thin  Chamber,  are 
such  that  for  tlie  present  we  can  cowe  very  close  to  com|»eting 
wllh  foreign  oiuntries  on  some  of  the  coarse  fabrics  of  cotton, 
but  we  can  not  ct)m|»ete  with  them  on  ilie  flue  fabrics  of  cotton, 
where  the  proportion  of  lal»or.  as  compared  with  the  proportion 
of  cotton  that  enters  Into  their  cost.  Is  very  large. 

After  two  years  of  Democratic  study  of  this  question,  dur- 
ing all  of  which  time  it  had  been  proinised  to  assess  these 
duties  by  the  high  number  contained  in  tbe  cloth,  suddenly  at 
the  last  moment,  after  tlie  bill  had  actually  be?n  presented  in 
this  btKly,  owing  to  the  Jifflculties  of  administering  that  method 
which  ought  t  >  have  beiMi  long  since  discovere<i.  it  Is  projxjsed 
to  change  this  system.  I'nder  these  circumstances  it  seems  to 
ine  that  a  corresponding  change  sliould  be  made  in  the  classifica- 
tion so  as  to  leave  the  relative  protection  between  these  varie- 
ties of  goods  the  sjune  as  originally  propose*!. 

I  have  pro|iosed  an  amendment,  Mr.  President,  which  to  some 
extent  will  pro«liice  this  result.  This  reduction  in  the  duty  is 
brought  about  on  these  goods  because  they  are  dropi^ed  from 
the  class  ctmtalulng  high  yarns  and  a  proportional  duty  to  a 
lower  cla<s  conqtosed  of  goo«ls  made  of  a  little  co:irser  yarns  and 
iH'arlng  a  lower  duty.  In  the  amendment  which  I  "have  pro- 
lK)sed  I  sim.ily  apply  the  rate  of  duty  of  tlie  high  class  In 
which  these  goods  formerly  came  to  tbe  class  iiito  which  they 
Would  now  go.  The  average  result  of  those  changes  is  that 
where,  under  the  ftrevious  rate,  the  duty  was  17.8  per  cent, 
under  my  proiK)se<l  amendment  It  will  be  17.5  per  cent — a 
slightly  lower  avenge.  I  aui  proposing  no  duty  higher  than  in 
contained  In  the  present  bill. 

Mr.  President,  I  offer  the  amendment  which  I  send  to  the 
desk  as  u  substitute  to  paragraph  257. 


The  VICE  PRESIDENT.     Tlie  amendment  will  be  stated. 
The  Se<  KET.vRY.     As  a  substitute  for  paragraph  257,  on  page 
7C,  it  Is  proi>osed  to  insert  the  following: 

257.  Cotton  cloth,  not  bleached,  d.ved.  colored,  stained,  paintoil. 
woven  tlmired.  or  merccrizwl,  rontainlnK  .varns  the  hlghoKt  numl>«>r  of 
which  <loes  not  oxceeil  N«>.  ft.  7J  ;)er  cejt  ad  valorem;  exceedlns  No.  •» 
and  not  oxo.'edlng  .No.  lii.  lo  jht  cent  ad  valorem  ;  exceedins  No  VJ 
and  not  exieedlnR  No.  2<».  li'J  jter  cent  ad  valorem  :  exceedlnc  No.  T.t 
and  not  exoeedlnis  No.  a3.  l.'i  j>er  cent  ad  valorem;  excee<llti;;  .No 
,iO  and  not  excei-dlnc  No.  -111.  :.'0  ptr  cent  ad  valorem;  exie<vlin:;  No  4ji 
and  not  exceedlns  No.  50.  T2i  jxr  cent  nd  valorem;  ejucHlini;  No.'  ,V.> 
and  not  excedlng  No.  7».  2.".  jx-r  cent  ad  valorem ;  ejtce.  ding  No.  7!». 
-li  per  cent  ad  valorem.  Cotton  doth  when  bleailied.  dved.  ««olon'd 
stained,  painted,  printed,  woven  figured,  or  mcrcerlaed.  ton'talnlnt;  varn 
the  hichest  nunilter  of  which  does  not  exceed  No  U  lo  per  c«'nt  ad 
valorem  :  exceeflinR  No.  !•  and  not  excetMlng  No.  19.  V2^  per  cent  ad 
valorem;  excoedinj;  No.  !'.»  and  not  ext^edlnjc  No.  IS),  l.'i  per  cent  ad 
valorem:  exceedinji  No.  -"•>  and  not  <-xceedlnK  No.  :W.  ITJ  per  cent  ad 
valorem  :  esreedlnir  No.  aO  and  not  exceeding  No.  4«.  ^'fl  per  cent 
ad  valorem  ;  exre.^iinK  No.  4ft  and  not  exce«^«llni:  No.  .'i9.  _'."»  per  cent  ad 
valorem  ;  excee<linK  No.  .%!)  and  not  exi-eoding  No.  79.  27J  per  cent  ad 
valorem  ;  eice<'dinj;  No.  71»,  .'50  per  coat  ad  valorem. 

.Mr.  LIPPIIT.  .Mr.  President,  in  connection  with  what  I  have 
sjild  on  this  suliject.  I  should  like  to  have  the  table  to  which  I 
have  ref<Trcd  in  my  remarks  printetl  in  full,  aiul  also  a  smaller 
table  showing  a  brief  resume  of  the  two  rates  of  duty. 

The  VHE  PKESIDENT.     In   the  absence  of  objection,   the 
t;il>les  will  be  printcnl  as  requested. 
The  tables  referred  to  are  as  follows: 

A'ind  of  cloth,  uumhcr  of  yant»,  etc.  , 

IFrom  Table  169.  Tariff  Board's  c«.tton  report.) 
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•  Tie  VICE  PRFSinRNT.  Tho  question  Is  on  agreelof  to  the 
auetiduiont  proposed  by  Um  Keuator  from  Rhode  Island. 

llr.  HMITH  of  i;«H>rsta.  Mr.  rrosklent,  I  nnderatand  the 
R^iiator  froiu  lihode  Island  has  the  lloor.  Wheu  he  finishes.  I 
with   to  any  Jsst  a   woi^. 

Jlr.  MPiTTT.  Mr.  Prwltlt'iit.  if  the  Senntor  from  Georpla 
wo  lid  like  to  tpcnt  on  this  subject.  I  will  be  very  glad  to 
yle  d. 

lit.  SMITH  of  Geoftria.  I  do  not  wish  to  speak  upon  the 
aei  arate  proposals  the  Senator  offers  in  the  nature  of  chaiigen. 
I  ( nly  wish  to  suy  that  we  do  not  agree  with  the  conrlnj»iun!i 
of  the  Senator  from  ULode  Island  In  the  flitures  which  his  cal- 
eoldtion  pr«vluc^.  I  will  not  take  tlio  time  of  the  Senate  to  fco 
lttt>  them  filly.  In  the  flrat  place,  the  Senate  cimiaiittee  bill 
te  cliaui!vd  the  House  riassiflcntion  by  making  a  break  at  79 
an<  I  makini;  a  rise  there.  In  the  next  place,  the  amendnuut 
wliich  I  offered  on  yesterday,  prorldinjr  that  In  the  countin;;  of 
thieads  all  ply  yams  shall  be  separated  Into  singles  of  the 
eocut  taken  by  the  total  &ingle«,  changee  the  classi'-catlin. 
These  two  ehauges  each  ralae  the  claaslfleatkm  and -increase 
th«   duty. 

Illustrating  by  the  numbers  from  K)  to  99.  our  clasalflcatlon 
■bcw.s  that  the  duty  on  12  items  is  not  changed  at  nil.  That 
da  isitication  Is  also  bast>d  ui)on  the  report  of  the  Tariff  Board 
aiM  the  dasMa  of  go^nls  which  they  use.  Six  were  reduced 
from  2r»  to  22J  per  cent— making  a  reduction  of  2i  per  cent; 
o«M  to  20  iier  cent,  and  one  advanced  to  80  per  cent.  That  Is 
tbc  result  of  the  <:ikulatiun  uj»on  those  goods,  as  shown  in  the 
Ta -iff  Boanl   rep»>rt. 

3Ir.  LIPi'lTT.  In  regard.  Mr.  President,  to  the  effect  of  the 
cbl  age  to  which  the  Senator  refers,  of  sieperntlug  twisted  yarns 
111  the  Kt.>ot!s  into  their  .Mmponeut  parti*  and  putting  a  si>ecial 
•w  y  on  twir*t»»«l  vam  it.xhIs,  I  will  siK^ak  briefly  in  counectlou 
with  an  aiuondmeut  which  I  pro|)ose  to  offer  to  a  succeeding 
|MUa>;rai>h.  I  should  like  to  have  the  questioQ  put  on  my 
am  ndnient. 

It.  (J.ViriNOER.  Mr.  President.  I  hare  taken  no  time 
wkitever  in  (he  Olscvaalon  of  the  cotton  schedule,  notwithstand- 
ing U«e  people  of  Nei*  Hampshire  are  grently  interested  in  it. 

I  only  wish  to  suy  this  morning,  in  the  briefest  possible 
wo  \\»,  that  there  is  a  great  deal  of  S4)licitude  felt  on  the  part 
of  -lur  laaaofRctnrers  of  the  flner  grades  of  cotton  and  of  ho- 
aleiy.  and  It  Is  a  matter  of  extreme  regret  to  me  that  our  Demo- 
cratic friends  do  not  see  their  way  clear  to  agree  to  the  sched- 
ule the  Senator  from  Rhode  Island  [Mr.  LnriTTl  has  submitted 
tklii  morning.  I  feel  sure  that  there  ou^jht  to  be  higher  rates, 
tho  agh  no«  to  any  graat  extent. 

Ihe  tecreiises  i^rttfKwed  by  the  Senator  from  Rhode  Islnnd 
are]  very  BHHleratc,  and  it  would  be  a  great  gratification  if  they 


could  be  agreed  to;  but  I  aaeume  that  they  will  not  be.  All  I 
can  do  or  say.  therefore,  is  that  I  feel  that  a  great  Injustice — 
very  likely  inadvertently— la  being  d*»ne  the  manufacturers  of 
New  England  in  the  matter  of  the  finer  grades  uf  cotton  and. 
as  I  anggaafed.  of  hoaiery. 

I  should  be  glad  if  the  amendment  could  be  agreed  to.  hut  In 
rlew  of  the  ex|>erienoes  we  have  had  I  coufeas  I  have  not  very 
mu<-b  hope  that  it  will  be  agreed  la 

The  VICE  I'UEi<ll)E.\T.  The  qveatlon  is  on  the  amendment 
profHised  by  the  Senator  from  Rhode  laland  [Mr.  LiprirrJ. 

The  amendmeut  was  rejected. 

Mr.  LIPPITT.  I  offer  an  amendment  to  paragraph  2ii8. 
which  I  send  to  the  desk. 

The  VICE  PREi<IDE.NT.     The  amemlment  will  l>e  stated. 

The  StcBtTABY.  It  is  proposed  to  strike  out.  in  pnragrnph 
257.  the  wonls  "  woven  afvred."  and.  as  a  substitute  for  imra- 
graph  2t;8.  to  Insert  the  following. 

2fi«.  Klcnrfd  or  faocy  cotton  clotb  worcn  by  anoanx  of  Jaronard. 
dobbT.  drop  box.  lappet.  Umo.  awlvrj.  or  otbrr  ■failUir  attarhMfBia.  or 
contHiniDf  BorHtjr  yarisa  In  whole  or  In  part  othrr  than  the  ordinarr 
ply  or  •ablMald  rarn  or  thmid.  there  aball  b«  paid  a  diitr  of  10  por 
crat  in  Midltlon  to  th*  duty  or  datlM  IbbimmmI  opoa  aurh  cotton  cloth 
by  tbr  tarioos  pruiUlooa  of  ttaia  arctioa.  tho  iBt<>at  of  this  paragraph 
b*tnK  to  ad<l  thl«  duty  or  tfatlc*  to  tho*<  to  whicb  aach  cottoa  doiii 
would  b*  liable  If  the  prerMoaa  of  tbia  paragraph  did  not  cxlat. 

Mr  LIPPITT.  Mr.  President.  In  this  bill  there  are  two  ape- 
cial  duties  put  ui>on  fabrica  that  are  fancy  woven.  One  is  In 
paragraph  2W,  for  which  I  have  proposed  this  stihstitute,  which 
applies  to  cotton  table  damask  and  puta  a  duty  of  23  per  cent 
ad  rnlorem  upon  It. 

Cotton  table  damask  Is  for  the  most  part  made  out  of  rams 
from  2iis  and  3JK  and  the  duty  ui»on  that  fabric,  if  it  lui'd  not 
been  put  in  this  special  paragraph,  would  Ik?  15  \^r  rvut.  Tho 
particular  feature  of  cotton  table  damask  Is  simply  that  It  has 
a  large  brocade  figure,  usually  a  figure  made  by  a  Jacquard 
loom.  The  reason  and  excuse  for  raising  the  duty  on  this 
fal>rl<'  from  what  It  would  t»e  under  the  jam  clauses  is  the  fact 
that  it  is  woven  upon  a  Jacquard  loom. 

In  paragraph  263,  as  amended  by  the  Senate,  tapestrlea  and 
other  Jacquard  figured  upholstery  goods  received  a  duty  of  35 
per  cent  as  the  bill  was  first  reix>rte<l  to  the  Senate,  but  as  it 
was  amended  yesterday  the  word  "Jactiuard"  was  changed  to 
"woven."  So.  as  it  would  now  read,  woven  figured  upholstery 
gootls  receive  a  duty  of  .15  per  cent 

These  upholstery  goods  are  also  goods  that  are  made  for  the 
moat  p.irt  cnit  of  coarae  yams.  They  are  very  expeunive  ami 
very  elaborate  fabric-*,  and  the  duty  of  2r,  per  cent  U  not  In  any 
way  an  excessive  duty  for  them:  but  If  they  did  not  have  this 
si«e«Mal  paragniph  into  which  they  fall  they  would  also  probably 
receive  a  duty  of  15  |»er  cent.  So  by  this  paragraph  the  dutv  is 
raised  from  15  to  35  per  cent,  or  something  nmre  than  doubled. 

The  principle  that  Is  Involved  in  both  of  these  changes  of 
duty  IS  that  de<-orated.  figured,  and  fancy  goo<ls.  on  account  of 
their  greater  labor  coat  as  coin[>are<l  to  their  cotton  coat,  are 
entitle*!  to  some  higher  rate  of  duty  thin  the  m«»re  simiile  prod- 
ucts of  the  loom;  but  there  is  no  more  rvixmrn  for  picking  out 
these  two  kinds  of  fabrics  to  apply  this  duty  to  than  there  Is 
for  treating  In  a  like  manner  all  the  other  products  of  the  fanci* 
loom. 

There  are  In  this  country  in  the  nelghborh<xHl  of  20,000 
Jacqnaid  looms.  There  are  engngetl  upon  tapestries  and  niwn 
damask.«»  |>erhaps  between  two  and  three  thousand  of  those 
looms.  Those  two  or  three  thousand  looms  have  been  very 
properly  given  this  extra  consideration  in  the  duty.  .\1|  I  am 
maintaining  and  all  I  am  aKklng  Is  that  the  other  17.000.  if  that 
be  the  number,  shall  have  their  products  treated  in  exactly  the 
same  way. 

In  addition  to  the  Jacquard  looms,  there  are  perhaps  in  tho 
neighl)orl.ood  of  100.000  l.x.ms,  all  told,  nnon  which  fancy  no- 
tions of  some  kind  or  other  are  In  oi^eratlorj.  They  are  dobbiea, 
drop  boxes.  Icnoa.  awivels.  and  lapi)et8,  such  as  I  have  referred 
to  in  my  amendment. 

The  effect  of  the  amernlment  Is  to  put  all  the  other  fancy 
pnxlucts  ur»on  a  parity  with  these  two  products,  which  for 
reasons  known  to  the  committee  but  which  have  not  been  very 
plainly  put  before  this  body,  if  at  all,  have  l>een  treated  in  this 
way. 

I  have  not  asked  for  a  high  duty.  In  one  of  these  ca-ea  there 
is  a  difference  made  of  10  i»er  cent.  In  the  other  case  there  Is 
a  din^eretK-e  n»ade  of  20  per  cent.  Day  before  yesterday  there 
waa  pasaed.  without  debate  and  without  explanation,  a  substi- 
tute for  the  paragraph  applying  duties  ui»on  silk  clotli.  In  that 
substitute  a  duty  of  45  to  55  per  cent  was  put  upon  Jacquard 
goods  made  ^f  ailk.  The  percentage  of  labor  cost  in  making 
those  silk  goods  is  no  more  than  the  percentage  in  making  simi- 
lar cotton  fabrics  Nevertheless,  this  enormous  dis<rlniluation 
has  been  made  between  the  products  of  these  two  industries     It 


1913. 


COXGRESSIOXAL  RECORD— SENATE. 


4:?:r> 


iseeujs  to  me  that  when  in  Jk>me  cases  such  hieh  duty  has  l>een 
applieil.  it  is  only  :i  ver>'  moderate  thing  to  ask  that  the  lowest 
of  those  8]H>ciul  duties  shall  be  ai»|)lied  alike  to  all  the  other 
pnxlucts  of  the  fancy  loom. 

I  noticed  in  the  bill  Introduced  by  the  Senator  from  Wiscon- 
sin I  Mr.  I..A  Foi-LCTTKl  a  paragraph  verj-  similar  to  the  ono 
which  I  have  proposed  and  containing  in  effect  practically  the 
same  tluties  upon  these  fancy  cotton  fabrics. 

Mr.  President.  tMs  is  a  matter  that  is  of  great  importance  to 
New  England.  iMX'ause  It  is  in  New  England  that  the  great  bulk 
of  these  advanc«tl  prcxlucts  of  the  loom  are  manufactured.  I 
think  every  consideration  of  fairness  and  of  e<|uallty.  as  between 
the  treatment  of  one  fabric  and  another  in  the  vaiious  sched- 
ules of  this  bill,  justifies  the  adoption  of  this  amendment,  and  I 
ask  f«»r  the  yejis  and  nays  ufKin  It. 

The  yeas  and  nays  were  ordered,  and  the  Secretary  proceedetl 
to  call  the  roll.  > 

Mr.  RRVAN  (wten  his  name  was  called).  I  have  a  pair  with 
the  Junioi  S*Miator  from  Michigan  [Mr.  Towxse.nd],  and  there- 
f(tre  withhold  my  vote. 

Mr.  McCr.MRKR  (when  Mr.  Gbonna's  name  was  called). 
My  colleague  (Mr.  (Jronna]  is  neces.sarily  absent.  He  is  iialrotl 
with  the  junior  S«'nator  from  Illinois  [Mr.  Lewis].  I  will  let 
this  annonnceuHut  stand  on  all  votes  during  the  day. 

.Mr.  J.\.MK.S  (when  his  name  was  calWxl).  I  have  a  general 
I»air  with  the  junior  Senator  from  Massachusetts  (Mr.  Wkeks]. 
I  trju:.<fer  that  pair  to  the  junior  Senator  from  Montana  (Mr. 
Walsh  1  and  will  vote.     I  vote  "nay." 

Mr.  McCrMHKK  (when  his  name  was  called).  I  have  a 
pair  with  the  senior  Senator  from  Nevada  (Mr.  Newlaxds], 
I  transfer  that  fwdr  to  the  junior  Senator  from  Maine  [Mr. 
Rt-Ri.Eiuii]  and  will  vote.     I  vote  "yea." 

Mr.  TIIO.MAS  (when  his  name  was  called).  I  have  a  general 
pair  with  the  senior  Senator  from  Ohio  (Mr.  Bi  rton].  I  trans- 
fer tliat  iKiir  to  the  junior  Senator  from  Oklahoma  (Mr.  (iOKK] 
and  will  vote     I  \ote  "nay." 

The  roll  call  was  concluded. 

Mr.  BRY.VN.  I  transfer  my  pair  with  the  junior  Senator 
from  Michigan  (Mr.  Towksexd]  to  the  junior  Senator  from 
New  Jersey  (Mr.  llrcHEs]  and  will  vote.     I  vote  "nay." 

Mr.  REED.  I  transfer  my  pair  with  the  senior  Senator  from 
Mi<  higan  [Mr.  Smiiii]  to  the  senior  Senator  from  South  Caro- 
lina I.Mr.  Tii.i.MAJtl  and  will  vote.     I  vote  "nay." 

Mr.  CHAMBERLAIN.  I  have  a  general  pair  with  the  junior 
Senator  from  Pennsylvania  (Mr.  Oliveb].  I  transfer  that  pair 
to  the  senior  Senator  from  Virginia  [Mr.  Martin]  and  will  vote. 
I  vote  "  nay."' 

Mr.  LOIKJE.  I  desire  to  say  that  my  colleague  (Mr.  Weeks] 
has  iK'en  suddenly  <':illed  from  the  city  by  Illness  in  his  family. 
He  stands  paired  with  the  junior  Senator  from  Kentucky  [Mr. 
Ja>jfs].  as  has  already  been  announced. 

Mr.  GALLIN(jER.  I  have  been  requested  to  announce  pairs 
between  the  senior  Senator  from  Delaware  (Mr.  Du  Pont]  and 
the  senior  Senator  from  Texas  (Mr.  Culbeb.son]  and  between 
the  Junior  Senator  from  West  Virginia  [Mr.  Goff]  and  the  Sen- 
ator from  Alabama   [Mr.   Ba.xkiiead]. 

The  result  was  announced — yeas  29,  nays  41,  as  follows: 

YEAS— 29. 


Borah 

r.alllDger 

Nelaon 

Smoot 

Uradler 

Jackaon 

Norrla 

Sterlinc 

llr:iiHl«'jfce 

Jon«a 

Page 

Sutherland 

llrlstow 

Ken''on 

Penroae 

Wam-n 

f'atron 

i^^l' 

Perkina 

Works 

riark.  Wyo. 

Polndextcr 

t'olt 

Mc<'  iml>er 

Root 

Dilllni;ham 

McL.!an 

Sherman 
NAYS— 41. 

Aabimt 

Kern 

Ret-d 

Smith.  8.  C 

Bacon 

I^ne 

Kohinson 

Stone 

Bryan 

I>ca 

Saulshnry 

Swanaon 

Chamtiorlain 

Marline.  N. 

J.          Shafroth 

Thomas 

Cblltcn 

Myota 

Slic|>pard 

Thompsoa 

4'larkc.  Ark. 

0'(;orman 

Shields 

Thornton 

Fletcher 

Overman 

8Iiivclv 

Vardaman 

Hitchcock 

Owen 

Simmons 

Williams 

Jlollla 

Plttwan 

Smith.  Aril. 

Jamea 

I'onK-rene 

Smith.  (;a. 

Johnson 

Ransdell 

Smith.  Md. 

NOT  VOTING— 25. 

Bankhcad 

Cumnalns 

La  Follette 

Tillman 

BradT 

du  I'ont 

Lewis 

Townaend 

BurleiKh 
iriirton 

Fall 

Martin.  Va. 

WaUh 

Goff 

Newlands 

Wetka 

Clapp 

Gore 

Oliver 

Crawford 

Gronna 

Smith,  liich. 

CuIt>er8oD 

Iluglica 

Stephenson 

So  Mr.  LiPPirr's  :imeudment  was  rejected. 
Mr.  POINDEXTER.     Will  the  Senator  from  North  Carolina 
inform  me  whether  the  committee  has  arrived  at  any  couclaslon 


ui>on  the  amendment  which  they  rcwk  under  atlvisen)e:it  In  ref- 
erence to  lumber  and  shingles  or  a  countervailing  dn'y  as 
against  exix»rt  duties  levietl  niwi  logs?  It  Is  an  amentlinent 
whii-h  I  proposeil  to  paragraph  Vu  of  the  bill.  I  do  nt)t  know 
whether  the  Senator  from  North  Carolina  will  recall  it  fu»m 
my  statement.     1  will  rend  the  amendment. 

Mr.  SIMMONS.  I  remember  the  Senator's  amendmeiit.  I 
told  the  Senator  I  would  present  it  to  the  commitle<>  for  »xm- 
sideration.  I  did  pre!*ent  it  to  the  conunlU«M>  for  coiisldenrtion. 
as  I  promisetl  the  Senator  I  would  do,  and  Ihe  committee  did 
not  ajiprove  of  the  amendment. 

I  call  the  Senators  attention  to  the  fact.  althouKh  It  d<H's  not 
reach  the  case  fully,  that  there  Is  already  such  a  provisl<.n  in 
the  bill.  I  think  it  is  imragraph  J  of  lUv  s»x-tlon  in  the  adminis- 
trative part  of  the  bill.  It  provides  lliut  whenever  any  foreign 
c»)untry  im|K»<es  an  exiK)rt  duty  or  a  bounty  upon  any  pnMluct 
shii>|»e<l  to  this  country  the  exi»ori  duty  and  the  bounty  ph.ili  l>e 
adde^l  to  the  duty  inMK»s«>il  upon  that  iMuntry  by  our  tariff  l.iw. 
I  confess  frankly  it  does  not  reach  the  i>oint  the  Senator  has  in 
view,  although  it  does  reach  the  general  pro|Htsiti«»n  of  exjioit 
duties  imix)8ed  by  foreign  countries  uiwu  products  imi)urted  Into 
this  country. 

I  simply  desire  to  say  to  the  Senator.  In  re.<q>onse  to  his  ques- 
lion,  that  after  con.sidenitiou  the  i*ommittee  did  not  agret*  to 
the  amendment. 

Mr.  I'OINDEXTER.  Mr.  President.  I  am  very  much  enct.ur- 
age«l  even  by  the  wmmittee  taking  the  matter  under  advls<MiiMHt. 
I  think  it  indicates  considerable  merit  in  the  aniemlment  that 
they  were  willing  even  to  consider  It.  It  is  still  iienllng. 
There  is  one  modification  that  1  should  like  to  make  in  the 
amendment,  and  after  a  very  brief  statement  in  regard  to  it  I 
shall  ask  for  a  vote  upon  it. 

The  VICE  PRESIDENT.  The  Chair  will  state  to  the  Senator 
from  Washington  that  on  his  request  the  amendment  wi'.s  re- 
ferret!  to  the  committee. 

Mr.  POINDEXTER.  I  will  rerjffer  it  In  a  somewhat  UMHiified 
form.  ' 

The  VICE  PRESIDENT.    The  amendment  will  l»e  rea.l. 
The  Skcbetarv.     On  page  1.57.  Ilim  6.  after  the  word  "sec- 
tion." at  the  end  of  paragraph  C4(».  insert  the  following  proviso: 

Proridcd,  That  when  an  export  duty  Is  imposed  by  any  foreign  coun- 
try, or  any  I'rorlnce  or  sul»dlvl«!ion  thereof,  on  logs.  »>lo<ks,  or  other 
raw  material  from  which  lumber  or  shiUKlcs  are  manufactured,  or  if 
the  export  of  such  Iors  or  raw  material  from  such  fon-lcn  country,  or 
any  Province  or  subdivision  thereof,  or  any  class  of  lands  therein.  Into 
the  t'nited  States  shall  l)e  prohibited,  then  In  either  event  tlirre  shall  l»e 
levied  and  collected  a  duty  of  |1.2.'>  per  thousand  fe<'i  ui)on  liinil>er 
and  27%  cents  per  thousand  upon  shinglea  Imported  into  the  United 
States  from  such  foreign  country. 

Mr.  POINDEXTER.  Mr.  President,  the  amendnient  which 
the  Secretary  has  just  read  to  the  lumber  scheiiule  in  the  itili 
i.s  directly  In  line  with  the  i»ollcy  which  the  Dem«x'ratic  Party 
claims  to  believe  ia.  namely,  cheap  raw  materials,  and  Is  simply 
intendetl  as  a  means  by  which  this  country  may  have  some 
weaixin  by  which  it  may  induce  a  foreign  country — ami  the 
foreign  countrj-.  I  will  say  frankly.  I  have  in  mind  Is  Canada 
and  its  Provinces — to  remit  exiHjrt  duties  which  it  now  imposes 
upon  the  raw  materials  which  go  to  the  making  of  lumber  in  its 
various  fonns,  and  shingles.  -  It  is  directly  in  line  with  the 
policy  announceil  as  one  of  tho  cardinal  doctrines  ujwn  which 
this  bill  Is  framed,  and  at  the  same  time  it  is  not  in  conflict 
with  any  principle  which  the  opponents  of  the  Democnitic 
Party  believe  In. 

I  want  to  call  attention,  Mr.  President,  to  the  laws  which 
British  Columbia  and  other  Provinces  of  Canada  have  enacted 
In  this  regard.    The  Province  of  Ontario  has  this  provision : 

1.  Every  license  or  permit  conferring  authority  to  cut  aprucc  or 
other  soft  wood,  trees  or  timber,  not  being  pine,  suitable  for  manu- 
facturing pulp  or  paper,  on  the  ungranted  lands  of  the  Crown,  or  to 
cut  such  timber  resert-ed  tc  the  Crown  on  landa  leased  or  otherwiao 
disposed  of  by  the  Crown,  which  ahall  be  l8sui>d  on  or  after  the  .toth 
day  of  .\pril.  1900,  shall  contain  and  be  subject  to  the  condition  that 
all  such  timber  cut  under  the  authority  or  (>erml8slon  of  such  license 
or  permit  shall,  except  aa  hereinafter  provided,  l)e  manufacture*!  In 
Canada,  that  ia  to  say,  into  merchants b.'e  pulp  or  paper,  or  Into  sawn 
lumber,  woodciiware.  utensils,  or  other  articles  of  comnicrce  or  mer- 
chandise  as  distinguished  from  the  said  spruce  or  other  tlmt>er  In  Ita 
raw  or  unmanufactured  state. 

The  Province  of  Quebec  has  a  regulation  as  follows: 

.\I1  timber  cut  on  Crown  lands  after  the  Ist  of  May,  1910,  must  be 
manufactured  In  Canada — that  is  to  say.  converted  Into  pulp  or  paper, 
deals  or  boards,  or  Into  any  other  article  of  trade  or  merclutndlae  ot 
wblcb  aucb  timtier  ia  only  the  raw  material. 

The  Province  of  British  Columbia  has  this  provision : 

All  timber  cut  on  nngranted  lands  of  the  Crown,  or  on  lands  of  the 
Crown  which  shall  hereafter  t)e  ip^nted.  aball  be  used  In  this  Province, 
or  be  manufactured  In  this  Province  Into  boarda,  deala,  joiata,  lata, 
shingles,  or  other  sawn  lumber. 
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8ei»tember  G, 


'  "be  ProTlnce  of  New  Brunswick  has  a  similar  provlalon,  as 

fo!  ows 

.*  D«1  aacb  rorxlltlon  o]-\\\  Ym  k«t>t  aR4  obs^rTMl  bj  th«  boid^r  or  bold- 

trs  'if  any  su-h  t'.miifT  !li-*n8>'<«  or  peroiit*.  wUo  sbull  cut  or  raua«  to  be 
eat  ■twmg  or  of  '*  wivkI  trpt»«  or  timber,  not  l>«in);  olae  or  p.>plar, 

■■i  aMi  lar  ■•:  im  pulp  or  pap'-r  iiDd«>r  tb«  autnorit.r  tnereof. 

ani<    br  ^"^   ■■"'       I-    -  ^>  **f  persons  who  Kball   cut   or  rau»r  to  t»-   cat 
■  n\    .)f  -  I  tr««^  or  timber  under  the  authority   tlifr<»i  f,  and  all 

•IK  )  w<K  !  .        '    if  timber  cut  Into  Iocs  or  lengtba  or  otherwise  sball  be 
iafacT4irp«l  In  Caa%d«  a*  aforesaM. 

'  "he  am^n«lment.  Mr.  Prwidenf.  prorldes.  In  snbstanf^.  thnt 
In  4iK*h  a  cMso  nn  timt  tb«»re  »h«ll  be  lerled  a  duty  of  $\.'2'i  jx^r 
th<  1IS.-UH1  ftM't  iij.on  lun.ixT  from  that  country  and  25  cents  a 
thcnmntl  on  RblnjrIeM,  wliich  levy  will  In;  some  indnceiiM»nt  to 
Oiiaiia  and  its  lSx>rlucea  to  remit  this  bunlen  upon  the  nuinu- 
facure  of  lumber.  iinpofi(>d  by  this  obstacle;  prohibition,  in 
ftic '.  in  most  of  th**  rroTluops,  upon  the  export  of  logs. 

I  AHk  for  a  yeo-and-nay  vote  up<Hi  the  amendment. 

Mr.  <'l'MMl.NS.  I  sliould  like  to  besir  the  amen<la>ent  read, 
he  VK'K  rUESIUENT.  The  Se<retMry  will  re«»d  tbe  amend- 
t  strt»a»ltte»i  by  the  Sen.itor  from  WashinKton. 

The  Se'-retanr  sTnin  read  Mr.  Poi?»Dr.xTKB's  amendment. 

"be  VICE  PRESIDENT.  Is  tbe  reqnest  for  the  yeas  and 
ni^  9  8«*ron(lp<l? 

be  yeas  and  nays  were  ordered. 

;  ir.  JONES.  Mr.  I*re«rdt'Ut.  I  wish  to  submit  Just  a  word 
or  two  iu  iwhHif  tif  this  :>nK'ndmtMtt.  Tl:e  );ruuud  has  been 
we  I  covered  by  my  colleajnie  [Mr.  Poi^dcxteb).  I  want  to 
eal  especial  attention  to  the  fact  that  the  committee,  as  he 
sajs,  baa  rccofcuixeil  the  Justice  of  the  principle  involved  in 
tb« 
Is 


amendment  l>ccnu8e  it  has  providcii  that  whenever  n  duty 

mpoaed  upon  an  article  in  this  bill  and  restrictions  are  im- 

poejcd  in  another  country  there  shall  Ite  a  countervailing  duty. 


<an  not   f^ee  why   thnt   principle  should  not   also  be  applie<l 
articles    which   in    this   bill    are    placed    upon    the   free   list 


where  some  other  country  Impoees  restrictions  upon  the  exports 


this  country.     That  is  simply  the  situation  in  this  case. 

there  was  a  duty,  however  small,  upon  any  of  these  articles, 
th»:i  tise  cener:il  provision  of  the  bill  would  apply  and  there 
wojild  be  a  countervailing  duty. 

will  state  what  is  tlie  situation  as  it  relates  to  the  proil- 
iKt^  in  our  State  under  the  i;Ht>vision8  of  this  bill.  Nearly 
evt  rj-thJn«  that  we  prtxluce  has  l>een  placed  upon  the  free  list — 
wbNit.  Inmlier  and  all  its  products,  meat,  coal.  wo«>l,  cattle, 
shfep.  swine.  j>otatoes.  sufmr.  and  a  icreat  many  other  products — 
an«  practically  everything  that  has  not  been  put  on  the  free 
has  been  very  jrreatiy  re<l>.iceil  In  duty,  such  as  fi-uit,  oats, 
t-iirfley.  hay.  egK^  lime,  horses,  butter,  aud  practically  all  the 
|M<  itacti  of  the  farm. 

t  seems  to  nie  tl>nt  we  are  asklnjr  nothinj;  more  than  Is  fair 
au4  Just:  that  ujwn  these  products  of  one  of  the  greatest  in- 
dttitrlee  not  only  in  onr  State  but  in  the  country,  where  the 
—I  ditleae  are  siK-h  that  rigorous  restrictions  are  placed  iniou 
th«  exi)ort  of  these  articles  to  our  cinintrj-  from  an  adjoining 
cot  ntry.  the  prinriiile  of  a  countervailinjrduiy  should  be  applied. 
:  n  atMition  to  what  my  colleajrne  read  as  to  the  reqairements 
In  CuMda.  I  want  to  call  ttie  attention  of  tbe  committee  to  a 
fev  refwlations  set  out  in  the  British  Columbia  Timberniea's 
iiu  de  for  liHO.     They  state  th  »t — 

«  rown  trrant  or  patrot  fives  alwolate  ownersbip  In  fee  simple  to 
lam  I  and  timber  tbereun.  and  on  tbe  timber  taken  fr<<m  land  torered 
by    iredA  iMmed  prior  to  the  7th  of  April.   18.87.  there  1.^  a  tax  of  from 

Jl  o  $4  per  lh«>inaDd  iiote<l.  wblch  la  refunded  If  the  loc*  are  mann- 
uc  ured  Irito  lumlxHr  la  Canada.  Ob  ail  timber  cut  on  de*>ded  Crown- 
ara  It  lantla  lamed  sln*^^  tbe  7th  of  AprH,  18.H7.  and  prior  to  l::tb  of 
lla  cb.  IIKMI.  tbere  Is  a  roynltv  of  50  cpnta  per  tboosand  and  no  tax. 
^M  h  tlMse  etaaaet  are  exportable. 

Qa  aay  tUuber  cut   fn>m  Cruwn   land*  or  froai  CrowBHTranted   lands 
I  alBce  tbe  12tb  of  March.   IbOO.  tbere  is  a   ruvaitjr   of  50  cents 
per  titot— d.  but  the  lofs  are  n«>t  exportable  aatll  caanufactured. 

In  other  words,  the  ref?ulationa  and  laws  relating  to  British 
Co  untbia  and  C^auada  are  so  framed  as  practically  to  cum|>ei 
tbe  manufacture  of  the  logs  into  lumber  before  they  can  t>e 
■bi  Jjied  or  aent  over  Into  this  country — legislation  framed  for 
UK  direct  promotion  of  the  development  of  manufacturing  in 
Oiiiadu,  and  evidently  almeil  against  the  export  of  the$«>  prod- 
uct i  into  this  country-  until  after  they  have  been  manufactured 
In  L'anada.  Tbey  do  not  want  us  to  get  their  raw  material. 
Th<y  know  the  beueflts  arising  from  its  manufacture  In  their 
own  country  by  the  employment  of  home  labor  and  the  develop- 
Mei  It  of  l>ouie  industries,  and  they  do  whatever  Is  necessary  to 
pro  mote  their  own  tlevHopment 

All  tiasber  cut  under  leane.  special  llcease,  or  general  license  from 
M\>  -tnrlal  lands  lylnc  west  of  ta*  Caacade  Range  of  mouBtmlDa,  moat 
be  tianufartured  wltbln  the  realaes  «r  the  Province  of  Britlab  Colnm- 


bl.-t.   otherwise 
can  eted. 


ta*  leas*,  special 


or 


teral 


hat  prorlskm  Is  aimed  squarely  and  directly  afaiuat  tba 
na  infacturefs  in  tbe  industry  of  lumbering  in  the  Slate  «C 


Ington.  becauFe  it  confines  its  application  to  lands  In  British  Co- 
lumbia  weat  of  tbe  Caacade  Mountains,  aud  actually  provides 
for  the  camvllatlon  of  the  lease  or  the  llcenj^e  if  this  tinil>er 
is  exjxirteil  before  it  is  u.anufactured.  Not  only  do  tbey  Im- 
pose export  dutiea  to  encoumge  home  Industry,  but  they,  bv 
law,  exf»ressly  require  the  raw  material  to  be  tuanufnctured 
at  home.  This  has  been  the  british  imlicy  from  time  luinie- 
mnrial.  an<l  accounts  for  her  greatne,«w  In  many  lines. 

Now.  It  tloes  seem  to  nie  that  our  people  and  Congress  should 
endeavor  to  promote  our  ludustrlea.  at  least  t(»  a  certain  ex- 
tent, when  there  are  re^jlations  and  laws  in  foi-ce  in  an  ad- 
Joining  territory  that  are  aimed  directly  and  si>ecitleallv  at  onr 
pet>ple  aud  onr  industries.  If  we  do  n«»t  protect  ourselves  and 
our  industries,  of  course  we  need  not  ex|)ect  other  nations  to 
have  any  rejnird  for  our  interesta.    Then,  again : 

2.  All  timber  cut  on  aaRranted  landa  of  the  Crown,  or  on   l,in.l«  of 
the    <"rown    «^lch    shall    horenftcr    l»e    erant*Hl.    sliall    l>e    used    In    this 
Province  or  K  manufactured  la   this  Province  into  boards    deal  JoUi^ 
lath.  shiBKles.  or  other  aawn  lumber.  ' 

That  applies  specifically  to  lands  and  the  Industry  in  British 
Columbia,  and  is  aimed  directly  at  the  imliistry  In  our  Rtnte. 

Then  there  ia  another  reguhitiou  that  is  in  force  In  that 
territory  that  oi^erates  againat  the  ex|)ort  of  logs  into  our 
territory,  and  that  is  the  towage  rates  that  are  fixed  In  British 
Columbia.  I  have  here  a  table  showing  the  towage  rates  that 
are  fixed,  which  I  ask  may  be  put  into  tbe  Hkcosd. 

The  VICE  PRESIDENT.  In  the  absence  of  objection,  iwr- 
mlssion  to  do  so  will  be  granted. 

The  table  referreil  to  is  as  follows: 

British  ColMmbta  toiritiff  rates  per  mile. 


Vaneou- 
ver. 


Squamish 

N'ancouver 

WOsoii  Creek.... 
Barrt$  Camp.... 

Jervis  Inlet 

Vancouvor  Ba; 
OiptalD 


nwM.. 


Tbtmder  Ba.v ^ 

I'orpofa-  Hav 

Buteai:.!  Toba  Inlets .'."'. 

This  kle  YuealUw  Rapids , 

DBcoverv  Psssue 

Hole-in-the-Wair 

Between  Vucaltaw  R.iphls  and  John.'<ton  Straits. . 

Jobnsion  srrailiioenirmiios  knjcbt  Inlat 

Knight  Intel 7^^. 

DnuT,  KlBgrome  Inlet, and  Greenway  Sound... 
Coaax 7: 


law 


..tt 
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I  20 
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1.00 
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1.75 
1.3ft 
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ham  and 

AnaMT- 
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90  90 

.75 

.90 

.90 

1.36 

1.10 

1.00 

1.10 

i.ao 

1.10 
1.35 


3ft 
36 
2S 
SO 
76 
76 
26 


ToTrare  from  anv  of  tbe  above  places  to  Chemalnus  or  Nanalmo 
rate  as  to  Vancouver. 

Towage  to  New  Westminster  aad  Victoria  20  ceat;*  per  mile  more 
than  to  Voncouver. 

Mr.  JONES.  Mr.  President,  it  does  seem  to  me  that  with 
these  facts  and  these  conditions  existing  in  an  adjoining 
country,  that  apply  si»eciflcally  and  dinvtiy.  aud  are  Inteuded 
to  apply  Hieclticaily  and  directly  to  our  Industry.  Coiigrcsa 
would  be  derelict  in  its  doty  If  It  did  not  provide  a  way  by 
whieh  we  might  lead  to  a  relax.ntion  of  those  r«'>njlatlons  in 
order  that  our  Industries  may  l)e  protected  to  a  certain  extent 
at  least.  Can  the  majority  affonl  to  vote  down  a  proposition 
that  lias  for  Its  purpose  the  aecurlng  of  fair  tre.itnieut  for  our 
own?  Not  only  self-Interest  btit  self-resi»ect  requires  us  to  Insist 
uiKin  fair  and  equal  treatment. 

The  VICE  PRESIDENT.  The  qtiestiou  Is  on  the  amendment 
pror>osed  by  the  Senator  from  Washington  [Mr,  Poi.ndkxteb]  on 
which  the  yeas  and  uaya  have  been  ordered.  The  Secretary 
will  call  the  roll. 

The  Secretary  pnx'eetled  to  call  the  roll. 

Mr.  BRYAN  (  when  his  name  was  called).  I  have  a  |>alr  with 
the  Senator  from  Michigan  [.Mr.  TowHsaifD],  and  therefore 
withhold   my  vote. 

Mr.  CH.\.MBEHI^\IN  (when  his  name  was  called).  I  have  a 
general  imlr  with  the  junior  Senator  from  Penusvlvaula  IMr. 
OLOxaJ.     In  his  absence.  I  withhold  my  vote. 

Mr.  JAMES  (when  his  name  was  called).  I  have  a  general 
pair  with  the  Senator  from  Maaaachusetts  [Mr.  Wkeks].  In 
his  absence.  I  withhold  my  vote.  If  I  were  permitted  to  vote 
I  should  %ote  "nay." 

Mr.  McCUMBER  (when  his  name  was  called).  I  have  a 
general  pair  with  tbe  senior  S«>nator  from  Nevada  [Mr.  Nkw- 
X.4JIMJ,  and  In  bla  abaeoce  I  withhold  my  vote. 
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Mr.  THOM.\S  <  when  his  name  w.ns  called).  I  make  the  same 
announeemeut  of  the  transfer  of  my  imlr  as  before  and  vote 
-  nay." 

The  roll  call  was  concluded. 

Mr.  J.K.MKS.  I  transfer  the  iiair  I  have  with  tbe  Senator 
from  MasKiichusetts  [Mr.  Ww-ks]  to  the  Senator  from  Vir- 
ginia [Mr.  Makti.n]  aud  vote  "nay." 

.Mr.  UEKIi.  I  transfer  my  pair  with  the  Senator  from 
Michipiu  [Mr.  Smith]  to  the  Senator  from  South  Carolina 
I.Mr.  Tii.i.M.\N|  ami  vote  "nay." 

Mr.  UlLLl.VMS  \  after  having  vott^  in  the  necative).  I  have 
jUKt  be<'n  inft>rmed  that  the  senior  Senator  from  I'ennsylvania 
I  Mr.  Penbosk].  with  whom  I  am  paired,  did  not  vote.  That 
being  the  e;ise.  I  wisli  to  withdraw  my  vote. 

Mr.  LEWIS.  I  desire  to  announce  my  pair  with  the  junior 
S«"nator  from  North  Dakota   [Mr.  (iaoxNA], 

The  result  was  anuouuceil — yeas  27,  nays  43,  as  follows: 

YEAS— 27. 


Borah 

Dlllinsbam 

McLean 

Smoot 

Bradley 

Fall 

X«>liion 

Stopbenson 

BeaDdcgee 

Oall.ai;er 

Pa  PC 

Storlltij: 

Catrea 

Jackaon 

Perkins 

Sutherland 

Cldrk,  Wyo. 

J(>n«« 

r<»iiidcxter 

Wtirreu 

t\»lt 

LlM  itt 

Root 

Works 

Cummins 

LodiX 

Kbernian 

NAYS— 43. 

AsharsC 

Kenron 

Poire  rcno 

Rmlth.  Ga. 

Bseon 

KfTJI 

Ransdcll 

Smith,  Md. 

Bristow 

L.in4- 

Hoed 

Srrlrh.  S.  C. 

t'hllton 

Lea 

■     Itobin-wn 

f'tone 

("larse.  Ark. 

Mar  tine.  N.J. 

Sjiulsbury 

Swanson 

Fletcher 

Mvers 

Sliafroth 

Thoniaa 

Hitchcock 

Norrls 

Sh>'ppard 

j'h<.  lopaoa 

Hollis 

0'<Jonn.in 

Shieids 

Thornton 

Hugties 

Ovorman 

t-hively 

Vardaman 

Jaaaes 

Owen 

fimn.onn 

Walsh 

Plttman 

Smith.  Ariz. 

NOT 

VOTING— 23. 

ftaMbkaea 

Crawfoiid 

L'wls 

Tilluian 

Brady 

Culberson 

MtCumlier 

Tow  71  send 

Bryan 

on  I'ont 

Mart  In.  Vu. 

Wt<>ks 

Burleigh 

C;off 

Nealiinds 

\VU!iau-.s 

Pur  ton 

Uore 

Oliver 

(^hnmlierlaln 

(Jronna 

I'enrose 

Clapp 

La  Follette 

Smltb,  Mich. 

So  the  amendment  of  Mr.  Poinde.\ter  was  rejected. 

Mr.  SIMMO.WS.  Mr.  Presitlent.  I  ask  that  we  recur  to  para- 
frafdi  64C.  The  Senat(»r  fr^un  North  Dniiota  [Mr.  .McCrMBEi] 
deairee  to  offer  an  ameudnieut  to  that  paragraph,  which  by  inad- 
vertence we  pjissed  by. 

The  Sfcrftarv.     I'amgrsph  04fi  Is  on  page  LV). 

Mr.  MtCCMBKR.  Mr.  Presi<leut.  I  move  to  ameml  iwiragraph 
Ct4*\  ou  page  iri«l  line  1.  by  striking  out  the  numerals  "  10  "  and 
iuiiertiug  in  lieu  tbertfof  the  Diimerals  "20." 

The  VICE  PRESir>ENT.     The  amendment  will  be  stated. 

The  SECkETARV.  On  page  l.V>.  line  1.  before  the  word  "  cents." 
it  is  proposed  to  strike  out  "  }0  "  and  insert  "  3U,"  g<j  as  to  read : 

That  wheat  shall  be  subject  to  a  duty  of  20  cents  per  bnsbel,  etc. 

Mr.  McCr.MBEIl.  Mr.  President,  duty  toward  the  r>eople  of 
my  State,  who  will,  under  normal  conditions,  be  injured  to  the 
e.\tent  of  from  ten  to  twenty  milll<m  dollars  annually  if  this 
bill  passes  unchangcii.  com|>els  me  to  make  a  last  attempt  to 
penetrate  the  secminglj-  impregnable  wall  which  a  Democratic 
eaucus  has  built  around  the  Democratic  conscience,  with  the 
hope  that  I  ml;::ht  [lossibly  reach  that  conscience,  and,  reaching 
It.  it  might  indiicnce  and  govern  the  Dcmo«>ratic  will  to  do  jus- 
tice to  the  northwestern  section  of  tlie  country. 

Mr.  President,  during  my  absence  from  the  Senate  there  have 
been  made  upon  the  floor  of  tbe  Senate  and  read  into  the  Record 
editorial  statenients  bearing  uptm  the  grain  situation  of  tlie 
Northwest  so  deceptive  in  their  wording  and  so  false  in  their 
jtmchisions  that  I  have  felt  it  incumbent  uix)n  me  to  avail  my- 
self of  the  very  first  opportunity  to  uncover  the  deceptions  and 
to  refute  the  false  inferences. 

The  Cott^ressional  Record  of  August  14,  page  SS7C,  contains 
the  following: 

Mr.  Smith  of  Georgia.  Mr  PreMdont.  I  desire  to  relieve  somewhat  the 
apitarcnt  distress  of  my  friend  from  South  Dakota  [Mr.  Csawford] 
and  abm  ay  frtead  from  North  Dakota  IMr.  Gboxsa].  I  sent  tbi«  mom- 
Imc  to  tbe  oAce  9t  tbe  Secretary  of  the  Senate  to  obtain  a  paper  with 
tbe  prices  of  commi  dlties.  to  see  wbat  the  relative  prices  of  wheat  were 
ia  Mlnneiipolis  and  In  Winnipeg;.  I  want  to  rive  tbe  Senators  tbe 
pIcasiDf;  luformation  that  In  Winnipeg  No.  1  northern  Is  MellInK  at  145) 
eaata  and  at  Mluneapulis  at  KOJ  cenu  per  busbel,  and  No.  '2  in  Winaipeg 
Is  selling  It  93|  and  In  Mlnneapollo  at  87|  cents  por  bnsbel. 

I  have  also  a  slip  of  s  wr><-k  iik'^  quoting  the  market  prices,  wblcb 
sbowed  only  No.  2.  snd  It  gives  No.  2  at  Winnipeg  at  OS  cents  a  baabel 
and  at  Mlni>eapoits  at  87L 

Mr.  CaawroKO.  The  same  grade  of  wheat? 

Mr.  Saint  of  Oeorgla.  Tbe  same  graA,  No.  2— • 


The  .Senator  from  Georgia  made  a  mistake  In  that, 
it  is  not  tlie  same  grade,  although  the  dHWoinating  iinni«>rals 
are  ttjc  Sjime. 

Mr.  SMITH  of  Gwrgia.     Mr.  Presldt'ct 

The  PRESIDING  Ol^'ICER  (Mr.  Kerr  In  the  chair).  IViea 
\he  Senator  from  North  Dakota  yield  to  the  Senator  fro« 
Georgia  ? 

Mr,  McCCMBER,     Certainly. 

Mr,  S.MITH  of  Georiria.     I  will  say  to  the  Senator  that  they 

were  given  in  the  i>rti>er  as  ilu»  «iiue  L'rade.     I   undi-rstand  the 

I  Senator  means  n»»t  that  the  pafier  did  uot  give  them  that   sau»e 

grade,  but  that  the  No.  2  to  which  the  paper  referre.1.  while  of 

the  s:in»e  apparent  number,  was  really  a  dlffin  I't  ;.i:«lf. 

.Mr.  -MtCr.MBER.  Yes;  the  Senator  quoUsl  .>.initly  from 
the  pajK'r,  and  I  would  not  want  to  convey  any  othcf  impres- 
sion.    The  Senator  from  (leorgia  itro<«H*ded : 

Furthermore,  I  wish  to  read  to  my  friend  a  comfortlnc  assnrance 
from  ouc  of  tbe  Uepublican  papers  of  Dakota,  kBo«-n  us  HMMoa^B 
I'rogross.      It  is  beaded: 

"Tn.1T    TAKin-    AO.\lV. 

"  Yesti  rday  No.  1  nortlicm  wboot  s.)ld  at  Winnipeg  for  IMt  reats,  at 
Minueaiwlif!  for  .V*i  cents,  at  Du'jth  tor  K7  cents,  and  at  ('hlc:»g«»  tar 
HI  cents.  Would  we  suffer  froiu  ihe  Importation  of  Canadian  wheat,  or 
would  wo  not?  ■' 

Furthermore,  I  d<»fiire  to  road  from  another  Bepnbllcan  paper  of 
North  I)nl:oU  upon  tbe  tubJiH-t  of  wheat.  It  Ik  fr>m  the  Fargo  Foruaa. 
I  tind.'rviand  It  Is  ene  of  the  1<>:)din^  Republirnti  pai>ers  of  the  J»tate. 
I  shall  not  read  that  pirtlr'n  of  the  editorial  mhloh  continents  apo«  tlH> 
spi-;ch  of  my  friind.  tl  •■  St-nator  from  North  Dakota,  but  I  kUsII  read 
n  portion  of  it  which  rcfirs  to  the  relative  prices  of  wheat  In  Wlunlpoa 
nnd  in  MlnneaiKilis.  » 

Mr.  President,  the  Senator  from  G«iorjrla  proiH»rly  rofraln«>d 
from  qtiotinp  in  the  Senate  the  words  in  the  e«lltori:il  of  the 
I'ornm  because  of  their  iusinuatiuj;  character;  but  tliat  I  maiy 
the  iM'tter  show  the  misleading:  character  of  this  o<1itorlal  Avid 
refute  Its  coiiclushm  I  shall  qtwte  the  preater  jwrUou  of  It 
Tlie  editorial  bearing  ui»on  this  phase  of  the  question  is  as 
follows : 

r.tjowA  m.«>k:  a  svi;i;m. 

Sf^nator  (inoNXA.  of  North  Dakota,  made  n  fpocch  In  the  Fnlted 
Ptntes  Senate  yettteixlay.  He  lammed  risht  Into  that  old  lH?m«*Tflilc 
tariff  bill — for  the  wike  of  the  folks  lack  bom«- — and  be  .-rrtalnl.v  did 
••  8(iak  'er  a  good  one."  As  Mr  DooKy  woald  say,  "  "Twus  a  turriUiU 
slaughter,  HinnisHiy." 

Mr.  GiiowA  i.x  not  *;olng  to  stand  idly  by  and  see  rank  indiscrimiva- 
tlon  asainst  the  fan.i.  r.  Not  on  vour  life.  If  the  farmeiH  of  .North 
I>akota  had  been  forced  to  Lave  sold  their  1012  crop,  the  M^.AOO.UM 
buKbels  of  wheat  that  was  rai.sed  In  this  State  last  year.  «nder  tb* 
conditions  that  will  be  imposed  by  tbe  new  tariff,  tbey  would  have  lost 

$l.'i.O(H).OfMl. 

'ITiat's  what  GtiovsA  said.     These  nro  1ii>5  nttures. 

The  Forum  wonders  just  v.hat  the  bard  head.'d  North  Dakota  farmers 
who  make  a  study  of  tbe  srrnin  niftrketK  of  the  world — ar-  ofte«  bett<>r 
posted  on  prices  and  conditions  in  tlie  world's  markets  than  pr«»fea- 
siuoal  tnideris — will  think  of  a  stateincnt  like  that  Mr.  Guomna  says 
that  under  the  conditions  obtaining  in  1912,  when  there  was  a  short 
crop  in  foreign  eotintrifs  thnt  If  the  farni<rs  had  l»e<'n  foteed  to  sell  la 
ti»e  open   market  of  the  world  thfv  would  have   lost   $1  .'>.oM).<MMt. 

The  North  Dakota  farmer. will  tak<>  that  atatemi-nt  and  subject  it  to 
a  little  analvsis.  He  will  pick  up  blN  lai<t  edition  of  tbe  Fomro — tbe 
one  which  was  printed  la.st  night,  and  which  contained  the  report  of 
tbe  sr>eecb  made  by  Mr.  Gsonka  ia  \VasbingToD — aud,  tiirning  to  tbe 
market  report,  he  will  find  the  followlnB  very  sicnifieant  rtgures  : 

\Vinnli)cp  wheat,  cash,   close.   No.    1    northi'rn.  it.'    cente 

Minneapolis  wheat,  cash,  close.  No.  I  northern.  87  to  SSI  ceata. 

.\nd  the  Noi*th  I>Mkota  farmer  knows  thnt  Winnipeg  pri<'es  bare  beea 
higher  than  North  Dakota  prices  during  almo.st  if  not  th?  entire  time 
since  the  1912  crop  was  harvested.  If  thp  North  Dakota  farmer  ha* 
any  compitltion  to  fear  In  selling  bis  wheat  or  any  other  crop,  it  Is 
from  tbe  Canadian  northwest ;  and  tbe  Canadian  fai-mer.  Molll&g  lu  the 
open  market,  has  been  obtaining  higher  prices  than  the  American  with 
his  protected  markit. 

Mr.  President,  the  article  Is  a  criticism  ui>on  the  address  ot 
ray  colleague,  in  which  he  showed  to  the  Senate  what  wotild 
have  l>een  LIh'  loss  to  the  farnwrs  of  North  Dakota  if  we  hud  had 
free  trade  during  a  numl>er  of  |>recedlng  yetiri*.  and  if  be  inad- 
vertently used  the  comparative  prices  of  the  1912  erop  in  Winni- 
peg and  MlnneaixWis.  tlie  only  crop  in  years  in  which  our  i>rU>i 
has  dropped  to  the  Canadian  level,  as  a  basis  of  cnleulatiou. 
that  inadvertence  was  apparent  and  in  no  way  detractetl  from 
the  force  of  his  argument,  which  was  that  under  normal  cr<»|» 
conditions  our  prices,  by  reas<tu  of  jiroto'tion.  were  very  mitok 
higher  than  the  Canadian  prices.  Tbe  editorial  in  ijuestion, 
seizing  that  one  comparison,  made  it  a  iMaia  for  an  argument 
that  our  tariffs  did  not  protect  aud  conveyed  the  ld<ia  that  this 
was  the  usn.il  coaditiou. 

The  argument  of  my  colleague  was  based  ujKjn  normal  condi- 
tions in  the  Northwest  aud  was  uuaaHaliable  in  any  resiiect 
whatever. 

The  first  answer  to  the  claim  that  Wlnnifieg  prices  of  wln^at 
are  higher  than  the  Miimea|K>ti8  priceif  Is  that  It  is  wholly 
antrtie.  That  No.  1  northern  Manitoba  grade  is  higher  in 
Wiimip^  than  No.  1  northern  Minnesota  gra<)e  in  Minneapf>lis 
is   true.     Why?     Because   No.    1   northern    Manitt^ba    grade   is 
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eutlrely  a  dlflfereut  grtuXe  of  jjraiii  fn>ni  No.  1  nortbt'rn  Mlnne- 
■ota  Kmde  and  im  worth  wore.  One  tniicht  Just  as  rooHouably 
say  that  uhfit  Is  higher  iu  t'hkago  thau  in  Duliith  l»y  citinjc 
the  pike  of  -Mataroiii  in  Puluth  and  the  i»rife  of  Winter  Ketl  in 
CliJiUKo.  Mlunem>ta  No.  1  northern  and  Manitoba  No.  I  north- 
ern are  different  kinds  of  wheat,  as  the  following  requirements 
f<ir  e:;rh  of  these  cjHiinierrial  grades  will  t*how.  I  will  have 
tUf^v  i^rade  rtHjuireiut'Utij  inserted  so  as  to  show  the  distinction: 


MIN.VeSOTA   CKADS. 

1     northern     RprlaK    wh*«t 


mutii    be  ooudU   and    well    cleaned 

it    a.  a,r    lie    c-i>n)|>o«ed    of    ttie    hard 

and    the    i«irt    varlotle*    of    sprtue 


pri>t>  •rtion    of    the    hard     rart«t 

_.».!        ..-.^l.*K       ■>..*      liujH      tkA*«      1^      n.^var«ai 


IS^ 


Afinh  nut  leM  than  57  pooads 


CAXADIAN    GKADK. 

No.  1  Manitoba  northern  wheat 
shall  he  sound  and  well  «-leane<i. 
weixhinK  not  leK.t  than  (M)  pound.-* 
to    the    hiishel.    and    f«hall    he    com- 

C>«hI    of   at    lea><t    tio    tkt   c«nt    of 
ird  Kt-d   Fife   wheat. 


Ot>  I 
re<ii 
&n4l 


to  tl  e  measured  bushel. 

It  will  be  notioeil  tlMt  the  ^^anitol>a  gra'de  for  No.  1  uurthorn 

re<H  ires  a   wljeat   that   weighs  not  less  than  W  ptmndx  to  the 

busiel.  while  the  .Minnesota  grade  re«inir«»s  a  wheat  tluit  shall 

weii:h  not  less  than  57  i>oiluds  to  the  bushel,  a  difference  of  3 

uls :  that  the  Manitoba  grade  must  l>e  (•t>niiM)sed  of  at  least 

er  (."ent  of  hard  Ited  Fife  wheat,  while  the  Minnes4)ta  grade 

ires  only  a  larger  |)roiM.)rtiou  of  hard  varieties  than  of  soft. 

Bhie  Stem   takes  the  place  of  Red    Fife.     I   assume  that 

iieit)ier  the  North  Ihikota  ivapers  referretl  to  nor  the  Senator 

uting  those  excerpts  l>q  the  floor  of  the  Senate  knew  of 

fiicts.     Certainly  the  Seiuitor  would  have  disclos^tl  them 

had  he  known  them.     The  truth  Is.  there  is  no  material  differ- 

ene<    in  the  prices  of  the  snme  klml  of  wheat.     Both  countries 

are  on  an  exi)ort  basis  and  are  receiving  cifiorting  prlees.     We 

hav  >  not  exjxirted  lM»fore.  as  I  renieniber,  for  fully  lo  years. 

Now.  if  we  will  turn  to  the  Livenxx)!  prices — and  I  take  my 

stntpnient  from  the  qtiotation  as  given   In  the  Manitoba    Free 

Pre»8  of  .\ugiist  IG,  (itiotiug  prices  for  August  15 — we  will  find: 

Manitoba    No.    1 |1.  12i 

Dub  th    No.    1 1.05i 

lllfference  between  these  two  grades  in  Llverjiool,  7i  cent.<». 
Tpere  la  a  differenee  of  "i  rents  because  the  Manitoba  No.  1 
higher  grade  than  the  Duliith  No.  1.     If  I  turn  to  the  Win 
prices  for  August  15  and  Duluth  for  the  same  date.  I 


ip<« 


Is  a 

n 

flndl 

Cents. 

MaiJtoba    No.    1 Mi 

Dull 


th    N«.    I 881 
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r|ifference  Hetweea  the  two  grades  in  Minne<iix)lis  and  Wlnnl- 
4  J  cents. 

liu.  that  diffenMiee.  while  not  as  greet  as  the  two  grades 

verpool.  represjents  a  difference  in  quality  of  grade  and  not 

fference  in  the  price  of  the  same  grade. 

other  words,  Lirerpool  pays  7J  cents  more  for  Manltol>a 

for  Duluth  No.  1.  and  Winnipeg  pays  5}  cents  more  for 

itol>a  No.  1  than  Duluth  iwys  for  Minnesota  No.  1. 

.Minnesota  No.  1   northern  were  exactly  the  same  quality 

rtnltot»a  No.  1  northern,  there  would  l>e  an  actual  difference 

f}rom  5  to  5}  cents  In  favor  of  Winnipeg.     As  a  matter  of  fact 

i  is  no  material  differen»-«  in   grain  of  the  same  quality 

t^n  Winnii»eg  and   Duluth  or  Minneapolis.  l)eoau8e  to-day 

are  on  an  ex|K>rt  basis.     I  do  not  admit  that  there  is  7J 

difference  in  real  value  I)etween  the  Duluth  No.  1  north- 

and  the  Winnipeg  No.  1  northern,  as  shown  by  the  Llver- 

quotatlous.     There   probably    Is   an    actual    difference   in 

of  from  4  to  5  cents.     Why.  then.  Is  there  7i  cents  made 

,1  verpool? 

hare  explained  that  l^efore  tlie  Senate  many  times  in  my 

for  Federal  inspection  of  grain.     Kurope  has  confidence  in 

Canadian  grades,  where  CJovernmeut  insiiection  is  In  force. 

as  not  contldeuce  tliat  the  .\merlcan  grade  will  menstire  up 

he  American  requirements  for  that  grade,  which  It  would 

»  to  do  with  Federal  Inspection.     It  has  been  deceived  so 

l»y  the  mixing  concerns  of  the  ci>untry  that  it  discounts 

ViiM'rIcan  grades  in  all  Kuropean  exchanges. 

he  next  question  which  challenges  attention,  and  the  answer 

hich  the  .\merlcan  farmer  is  entitled  to  know,  is  this:  Why 

that  while  our  wheat  has  fur  tiie  |inst  TJ  or  15  years  prior 

is  iyi2  crop  averaged  about  10  ^r  12  cents  a  bushel  more 
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than  the  Canadian  crop,  the  prices  of  our  1912  crop  have  sud- 
denly gone  down  to  the  Canadian  price? 

I.*t  us  have  the  truth  of  this  great  change  in  prices  on  the 
11)12  crop.  lA't  us  take  int«>  ci>nsldenttlou  all  the  factors  that 
enter  into  this  changeii  condition. 

Those  unaniuaintetl  with  grades,  classes,  and  s|>ecie8  of 
wheat  raisttl  in  the  I'nite<l  States  seem  to  Im*  imhne<l  with  the 
single  Idea  that  wlntit  Is  wli<>at:  therefore  If  we  niiw  more 
wheat  in  the  Initeil  States  than  we  consume  in  the  United 
States  our  prlcf'S  can  not  be  serl<»usly  affettiHl  by  lmi»ortatlons. 
The  fallacy  of  their  reasoning  follows  the  fallacy  of  the  assump- 
tion. Blue  Stem  wheat  is  wheat,  but  it  is  not  Fife  wlx'jit. 
Soft  wheat  is  not  hani  wheat.  .Macaroni  is  not  Winter  lie*]. 
Turkey  Iti«d  is  not  Velvet  Chaff.  Now.  if  Senators  will  Just 
rememl)er  that  each  of  the'»e  8i»e»'ies  of  wheat  m.-tki  •<  ii<  own 
character  of  flour:  that  each  clwuacter  of  flnur  lit-.  it>  own 
markets;  that  each  section  of  the  countrv-  manufactures  its 
particular  kind  of  flour  and  has  its  own  market  for  tliat  flour, 
tlie  Cfmditioiis  will  not  be  quite  so  dlfllcult  for  them  to  under- 
stand. What  we  call  the  hard  and  the  northern  wheat  Is  raised 
principally  in  the  States  of  Minnesota.  North  and  ."<oufh  Dakitta. 
an«i  ea.steni  .Montana.  Those  Stat. "s  supply  the  wheait  that  makes 
the  rillsbury  brand  of  flour,  timt  makes  the  sevenil  brands  «.f 
flour  noted  throughout  the  laud  for  their  su|<eriorlty.  The  mills 
of  the  Drikotas  and  Minnesota,  anti  esiHi-lally  of  Minin^niKtlis 
and  Duluth.  and  of  Buffalo  and  KiK-hestor,  manufacture  this 
IMirtlcular  hard  wheat  Into  flour  for  the  .\merlcan  and  the 
foreign  nmrkets.  Their  market  Is  flxwl  for  a  given  amount  of 
prtHluct.  That  given  amount  measures  the  full  oulptit  of  the 
hard  wheat  of  those  States  under  an  ordinary  yieUI.  and  de- 
nmnds  a  little  more  than  the  normal  pnxUict.  It  is  l>ecauHe  of 
the  higher  price  paid  for  the  flour  made  of  this  wiieat  and  tlie 
rather  uudersupply  of  the  grain  under  normal  conditions  that 
gives  the  farmers  an  average  of  about  10  cents  i>er  bushel 
better  price  for  tlielr  wheat.  \ 

Now.  why  at»es  this  not  apply  to  the  1012  crop?  It  does  not 
apply.  Mr.  President,  simply  becjiuse  the  1012  crop  of  tlieae 
States  was  a  plienomenally  large  crop.  The  1012  crop  not  only 
fully  met  the  demand  but  nwre  than  met  It.  For  the  first 
time,  tlien'fore.  In  all  these  years  our  pric<»s  liave  gone  down  to 
an  exi>ort  l«isls.  The  crop  of  whe-at  of  these  four  States 
oggregateil : 

Bushel  !>. 
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In  other  words,  the  1012  crop  was  almost  double  the  1011 
crop  It  waa  more  thau  liMMww».«iOt).Ot¥>  bushels  In  excess  of  a 
normal  crop.  The  result  is  that  the  1012  crop  not  only  gave  us 
enough  of  this  wheat  to  supply  the  home  demand,  but  also  forced 
as  ui>on  an  export  l>asls.  That  Is  why  we  droppetl  down  this 
yeor  to  the  level  of  the  Winnipeg  prices,  which  are  alwavs 
prices  for  export. 

.Mr.   STEKLINt;.     Mr.   President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  North 
Dakota  yield  to  the  Senator  from  South  Dakota? 

Mr.    .McCCMBER.     Certainly. 

Mr.  STERLING.  Notwithstanding  conditions  In  1012,  was 
not  the  mean  price — that  Is,  ttie  price  between  low  and  high— 
of  No.  1  northern  greater  throughout  the  year  at  .Miuueai>olis* 
than  It  was  at  Winnipeg? 

Mr.  McCr.MBER.     That  is,  during  the  jear  1912? 

Mr.   STERLING.     During  the  year  1912. 

Mr.  McCU.MBER.  Yes.  the  mean  price  was  greater:  but  I 
want  to  be  perfectly  fair.  Part  of  1012  takes  the  1011  crop, 
and  the  1011  crop  was  short,  wliereas  the  1912  crop  does  not 
start  to  move,  we  will  say.  until  Octol»er.  I  am  dealing  only 
with  that  crop  the  marketing  of  which  will  run  on  Into  1013. 
I  am  speaking  now  of  the  crop  raii>ed  in  1912.  The  prices  for 
this  crop  have  been  practically  the  same  In  Canada  and  the 
United  States,  l>ecau9e  both  are  on  an  exjtort  basis. 

This,  Mr.  President,  explains  why  for  a  single  crop  we  have 
not  realizeil  the  benefit  of  our  tariff  u|>on  wheat.  But.  Mr. 
President,  during  the  preceding  15  years  we  did  realise  the 
benefit.  We  may  not  have  a  crop  like  that  of  1012  for  another 
20  years.  But  It  is  wlien  we  have  our  normal  crop,  and  es- 
pecially when  we  have  an  abnormally  small  crop,  that  we  need 
the  better  prices,  and  the  i>rotectlou  that  assures  those  better 
prices. 

If  the  tariff  does  as  no  good  and  has  done  us  no  good  on  the 
1912  crt>p.  It  has  given  us  millions  upon  millions  of  dollars  of 
benefit,  as  was  stiown  by  my  colleague,  and  as  I  have  sliown 


again  and  again,  on  the  crops  for  the  15  years  prpcedlng.  and 
will  do  us  just  as  much  good  on  the  succeeding  crops. 

The  artk;les  therefore  In  tl>e  pa|>ers  not  only  very  nnjusitly 
criticlae  tlie  argument  of  my  colieagoe.  but  are  deceptive  and 
naturally  mislead  the  i>«ople  of  the  State  as  to  the  real  condi- 
tions and  effe<^t  of  tills  tariff  on  wheat  and  other  grains  gen- 
erally. Rttluced  to  the  simplest  form  of  explanation:  North 
an«l  South  Daiiota.  Minn<^sota.  and  Eastern  Montana  have  a 
■  '■'••'•«m1  crop  of  wiieat  of  al>out  17.'i.<iOO.OiNj  bushels.  Under  such 
:il  conditioos  the  denutDd  for  lionie  consumption  is  greater 
;ii;.n  the  production  of  all  hard  wheat  raised  in  those  States. 

Cuder  such  uormal  conditions  and  with  prvHec-lion,  the 
American  prices  are  uiuch  iiigher  thau  the  Canadian  prices  for 
tlte  same  grade  aiul  quality  of  grain.  This  luis  l)eeu  ttie  condi- 
tion for  HlM)Ut  15  years  preceding  the  1012  crop. 

The  1012  crop  was  2S2.<x«i.UUU  busheU  in  tliese  States,  or 
rearly  double  the  crop  of  1011,  and  over  10U,(.»OO.OiK»  above  the 
normal  crop. 

This  created  a  larcc  surplus,  which  must  be  exported,  and 
re<lncetl  our  price  down  to  the  export  price. 

This  almormal  crop  may  not  l>e  protiuceil  again.  The  1013 
«-rop  will  at  least  in  my  State  I>e  less  than  normal  and  we 
should  again  receive  the  benefit  of  our  protection.  By  reiixtving 
it  yon  will  keep  ns  down  to  an  exi>ort  basis  with  a  leiin  crop. 
Why?  Because  Canada  will  have  a  large  1913  crop.  lu-arly  all 
of  whifli  must  Im?  exporte<l.  and  with  free  trade  l>erween  the 
countries,  tiiough  she  never  imiK>rts  a  pjnirle  busljel.  her  crop  wlU 
be  there  ready  to  dump  on  our  market  tiie  moment  [>riceK  r^ise 
alKive  sn  exiK)rt  basis  and  will  tiierefo'^  keep  them  down  to  an 
oxitort  l»asl8. 

The  arjriinienls  of  Senators  oncht  to  ho  fair  to  the  farmers  of 
the  (•oimtry;  and  the  papers  of  North  Dakota,  no  matter  wliat 
their  [»oliticnl  views  may  be.  ought  to  be  honest  with  the 
Dakota  fnrnjers  and  give  the  full  truth  and  not  tiie  one-fifteenth 
part  of  it.  and  thereby  Invite  their  re-tdcrs  to  draw  conclusions 
which  are  at  nb«>hite  variance  with  the  true  facts. 

Why  do  these  commentaries  de.ni  with  only  the  1012  crop,  and 
thereby  mislead  the  farmers  of  Uie  Northwest  with  the  false 
ns-suraptlon  tliat  the  present  spre.nd  of  prices  on  the  1012  crop 
l>etwecn  Minneapolis  and  Winnipeg  quotations  represents  the 
normal  condition  of  affairs? 

Mr.  President,  the  half  truth  is  far  worse  than  a  who'e  false- 
IummI.  and  if  that  be  true,  then  a  fifteenth  part  of  the  truth  must 
be  just  that  much  worst  than  a  half  troth.  For  a  doren  or 
15  years  tiie  American  markets  have  averaged  abotit  10  cents 
|»«*r  bushel  above  Canadian  markets  for  the  same  grain.  Why. 
therefore,  if  these  pajKTs  want  to  give  Its  readers  the  exact 
situation,  do  tliey  so  carefully  conceal  the  figures  for  the  past  15 
years  and  deal  with  the  flgtires  that  range  over  only  a  few 
Months?  Why  do  they  refrain  fr(»m  mentioning  all  of  the 
years  when  our  prices  were  so  much  higher  than  the  Canadian 
prices? 

.\8  against  the  comparative  prices  for  the  1912  crop  l>etween 
Wlnnlp«ig  and  .Minneapolis  let  me  place  tables  of  compjirative 
prices  of  the  1011  crop  between  tliese  two  p'accs. 

The  1912  cr»>p  was  far  iu  excess  of  the  normal:  the  1011 
was  below  the  normal,  and.  I  think,  shows  a  greater  advan- 
tage iu  the  Minnea[>olls  markets  Uian  the  average  advantage  dur- 
ing tlie  past  doaen  or  15  years.  But  durlns:  all  of  tiiat  period 
We  have  had  a  very  marked  advantage  in  the  MiuneajHdls  mar- 
kets, averaging  an  amount  as  I  have  heretofore  stated. 

.The  tables  which  I  am  now  presenting  to  aliow  the  true  facts 
and  to  bring  these  pai)ers  and  the  Senate  to  a  realization  of 
the  real  truth  of  the  effect  of  tiie  tariff  bill  on  the  products  of 
tlie  States  of  North  and  South  I)ak«>ta.  .Minnesota,  aud  Mon- 
tana, were  imblishod  in  tlie  Northwestern  Agriculturist  of  Janu- 
ary 20.  1012.  The  tables  emanate  from  Mr.  A.  F.  Mantle, 
depiity  minister  of  agriculture,  Regiua,  Saskatchewan. 

Mr.  Mantle,  as  I  understand  the  article  acconuiauying  the 
tallies,  took  Ktmples  of  grain,  had  them  graded  iu  Winnipeg 
and  Iu  Minneapolis,  and  in  his  tables  he  gives  the  grade  that  is 
givi-n  at  these  two  iK.)ints  and  the  res{)e<tive  prices  for  those 
gmdes  at  such  [loints.  The  metho<i  of  obtaining  tlie  prices  paid 
In  both  countries  will  give  you  the  exact  truth,  because  In  both 
Instances  the  price  is  based  upon  Identically  the  same  grain. 

By  glancing  at  the  first  Item  in  the  first  table  it  will  be  seen 
that  the  grain  tliat  was  graded  No.  1  nortltern  in  Minneapolis 
graded  only  g')od  No.  2  northern  at  Winnii>eg.  confirming  my 
statement  that  the  Manitoba  grade  of  a  certain  deaignatioo 
requires  a  better  wheat  than  the  same  specified  Mhiuesota 
trade. 

aenators  will  also  note  that  our  Nos.  1.  2.  3.  and  4  northern 
mated  from  12 i  cents  to  32  cents  per  busltei  lUgher  tiian  in 
Wiiuiipeg.  ranging  all  the  way  from  nearly  13  cents  to  32  cents 
a  bushel.     I  am  si>eaking  now  of  the  identical  prices  at  both 


markets;  oats  from  10J  to  .V»  cents  per  bushel  higher,  barley 
from  41  to  4A  cents  i^r  bu^iel  higher,  and  flax  from  21  to  28 
cents  per  bushel  higtier. 

Mr.  President.  tl»e  Senator  from  Ariwma  [Mr.  Suirnl  yester- 
day declared  that  all  this  i)rolcH'tion  we  have  iM^n  giving  to  Hie 
farmer  was  simply  chlmerlc.il;  tliat  It  w«s  merely  a  sentiment; 
that  tlier?  was  not  anything  in  it;  and  he  cited  the  fact  that  as 
he  had  »>een  a  farmer  at  one  time  In  his  life  It  must  necessarily 
follow  that  these  figures  do  not  si>eak  the  truth. 

Mr.  Pre><kient.  I  do  not  know  what  kind  of  srraln,  wheat,  com. 
T>otfltoes,  or  what  net  tliey  raise  In  the  Slate  of  ,\rixoua.  I 
i  know  that  a  Senator  who  has  not  liftG<!  anvthing  heavier  than 
I  a  lead  pencil  for  the  last  40  years  is  hanily  in  a  iwsition  to 
say  to  the  farmer,  who  has  carr1e<1  th?  burden  of  taxation  for 
years,  that  he  is  mistaken  when  he  declares  the  prices  whi<-h 
be  sees  day  after  day  and  year  after  year  on  one  side  of  the 
line  are  greater  than  on  the  other. 

If  the  Senator  from  .\rizona  wer?  to  go  up  to  tlie  little  town 
of  Portal,  in  North  I>akota.  which  is  dhliied  from  Nonh  lV»nal. 
In  Canada,  only  by  the  main  street,  with  the  British  flag  flyi 
on  one  side  and  the  .\merican  flag  flying  on  the  other,  and  ft 
that  during  all  this  jteriod  fiom  1011  the  ninge  of  jn-ices  for 
whe:it  was  In  the  neighborhood  of  15  cents  a  bushel  higher  on 
tlie  south  side  of  the  stre,»t  thau  It  was  on  the  ni>rth  side  of  t!ie 
street,  and  then  reiterate  Ills  statement  he  made  here  in  the 
Set?ate.  and  If  he  wouM  stitnd  tliere  aud  see  barley  sob!  for  :¥* 
cents  a  bushel  more  on  the  south  side  of  the  street  than  on  tl»e 
north,  flax  frtim  25  to  30  cents  a  busliel  more  on  th.-»  sotith  side 
of  tlie  street  than  on  tlie  north  si<le  of  the  street,  and  If  ha 
would  tell  a  farmer  there  that  It  was  a  mere  myth,  that  he  waa 
not  really  receiving  any  benefit  from  this  protection.  I>e  w«mld 
Immediately  be  haule«1  heft>re  a  liosird  createtl  by  tlie  laws  of  our 
State  to  vass  .ludgment  on  the  mental  status  of  pe<»ple  wlio  re- 
fu9e  to  recognise  undeniable  and  paljiable  facts. 

Mr.  Preshlent.  our  prices  have  l>een  exceedingly  higher,  and 
t)»ey  will  remain  higher  uuder  normal  conditions  with  protec- 
tion. 

Now  I  will  pr?«ent  this  table.     It  Is  well  worth  rc'ding  by 
those  wIk)  wish  to  get  at  the  truth  of  the«*  facts. 
Tn'ilr  xbotriniy  ihr  rnlurs  of  snmpJm  of  ffrain   of  rrrtnin   of  Thr  r«f<tb- 

linkfH  Uinnrtotn  ffradt*  on   the  cxchmnget  of  Miii»ra^»liii  mmi   %Mn 

peff.  nitpei-ttrtlv.  l>*v.  t»,  i»ll. 
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4S  cents  and  45)  oeat^. 

Tliere  arc  no  otbrr  e8ta)>]lsb^  or  specified  srades  of  bard  spring  whe«t 
on  tho  Minno.ipolis  market.  .\1l  ntlter  wheat  is  Kraded  t'ltbi^  "  No 
grade"  or  "  Rejert«1  "  and  fltids  lt«  levH  and  *'aTtie  on  th**  «>ain]>le 
maiicet.  On  the  other  band,  In  Port  Arthur.  Canadian  Northern  Km- 
vHtor.  there  was.  on  October  31,  lUll.  wheat  of  &4  CmnAdlan  trractea 
Table  Dhotctmo  the  value*'  9f  eampntite  tatnple*  of  pratM   of  rxxteia  of 

the  Camadiam  gruden  o«  the  csckanvet  of  Winniinv  «itd  JfiMnca^oUa, 

respective} n.  Dec.   fX,  1911. 
I  By  .\.   F.   Mantlp.   de|)uty   mln'slrr  of  r.grlrnltore.   R»'clnfl.    RaMcatrbe- 
wan.     To  F.  W.  Lva,  chief  inapector  of  to^ln.  Ht.  i'aul.  Mian.) 


Graded  &t  Wian^pc^;. 

caab 
Wbnu- 

Gna»iitliiaampclk. 

VakM. 

MiraM- 
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aample 

■urkat. 
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tionai 
raiue.  |>er 

Miona- 

.78 

.m 
.m 

i.iil 

■M 

1.82 

Rejeetad 

10.  «D 

.Nt 
.M 
.» 

IQl« 

No.  4  Wheat 

No.Swfcaat 

Ne.ewbaat 

No.  2C.  W.aata. 

No.  Ifaedoats 

No.Sb«1ey 

Na  1  Manltatoa  aac 

do... 

de„.... 

K4».3whit«aalt 

N0.4  whUaoali 

No.  4  barter 

N«.:<Abz 

.BT 
.11 

.:i? 

•41 

•AbamL 

x«.r  „.».p..^  «. - rejected  "  at  Mtaroeapolhi  were  ewtnc 

to  tlic  prevence  of  frosted  or  of  froztn  K>^in  In  the  sample. 


*  AppmlaMtai. 
The  samples  of  wiieat  srs^ed 
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r.  Presideut.  the  fact  that  once  or  twice  In  a  lifetime  we 
niiijbt  ralae  such  a  buiii|»er  crop  In  these  States  that  our  Uiriff 
Ik-*  -mos  liiop«'rativo  Is  no  reustm  on  earth  why  lu  all  the  other 
yo;i  I H.  when  we  are  sadly  lu  ueetl  of  it,  we  should  be  deprived 
ot    ts  advantage. 

.>  [y  colIeafTue's  ari^unient  was  sound  and  an  earnest  plea  In 
bel  ulf  of  the  interests  of  the  farmers  of  the  State  he  represoits. 

3lr.  PresUlt-nt,  every  other  great  country  In  the  world  seeks 
by  Its  lesisljitiou  to  advance  the  prosperity  of  Its  own  people, 
wii  liout  any  thought  whatever  of  the  effect  of  Its  legislation 
uiM  II  the  |it«i>ple  of  other  countries.  In  the  broad  philanthropy 
of  lie  l>em4icratic  Party  for  the  foreigner  and  Its  seeming  In- 
difference t«»  the  ijeojde  uf  our  own  country  we  are  adopting  the 
4)p|iijKite  iilaii.  If  Knglantl  adopts  the  free-trade  i»ollcy  she  does 
it  leiMtuse  :«he  belie\es  that  her  own  indu^^trles  will  better 
flo(  rish  under  n  free-tmde  arrangement.  She  makes  no  careful 
mei  sureiuent  of  the  co«<t  of  things  at  home  and  abroad.  If 
lieiuuiny  ado|>ts  a  jn'  ■•  i»oIicy  she  does  s«i  solely  with  a 

vlev  to  stiiuuli)t«>  ami  .  <  t  her  own  industries.  She  enters 
lnt<i  no  refined  calculations  as  to  comi»arative  costs  of  produc- 

tloi  .• 

Ve.  on  the  other  hand,  lose  sight  of  our  own  highest  Indus- 
trial interest  ami  adopt  a  jtollry  that  our  indu»trle^  shall  yield 
no   nore  net  profit  than  the  industries  of  any  other  t-ountry. 

And  so,  »«>n»o  years  ago,  lmi)elled  more  by  fear  than  by  lea- 
Boii  \v»'  adopted  a  tariff  policy  that  the  protection  afforded  the 
Am  -riiiiii  Industries  s*lu)uld  never  be  in  excess  of  the  difference 
lH»t  vt>en  the  cost  of  production  at  home  and  the  foreign  cost  of 
I)rn  hictlon.  Mr.  President,  as  a  Republican  I  have  never  given 
my  ;i-s«,it  to  that  di>ctrlne.  and  I  never  will.  That  doctrine 
ma  <■  meet  a  tht^iry.  but  It  fall.s  to  meet  a  condition.  In  some 
Inn  ances  It  will  be  right  ami  Just;  In  many  instances  it  will  not. 

That  dot-trine,  resolved  to  its  ultimate  results,  means  that  the 
An  erlcan  fanner,  the  American  producer  of  all  Important  prod- 
net*,  shall  be  satisfltMl  with  a  profit  equal  to  the  profit  which 
the  foreigner  .secures  In  his  own  country.  We  forget  that  the 
prt  fit  of  the  foreigner  may  go  further  In  the  8upi)t)rt  of  himself 
ant  family  in  his  own  country  than  a  like  profit  would  In  this 
<iMintr>.  (Mir  own  i»eople  have  gotten  ustxl  to  living  upon  a 
higier  and  a  l»etter  plane  than  the  f»>relgner,  and  there  Is  no 
rea  »i»n  why  we  should  drag  them  down  to  the  foreign  standard. 

This  in  tuni  means  that  the  producer  In  this  country  must 
llvj  ns  cheaply  as  the  producer  In  a  foreign  country. 

iHtem  Germany.  In  fixing  her  tariff  schetlules.  ever  ba.«»e  them 
npio  the  difference  In'tween  the  cost  at  home  and  abroad,  or 
do(t  she  Tiew  the  subjei^-t  from  u  practical  standpoint,  not  a 
th«[>retical  one,  and  make  her  laws  conform  to  the  practical 
■Id?— the  actual  nee*l»  of  her  own  jieople?  She  finds  herself  in 
thi  I  twentieth  century  with  a  |K)pulation  of  between  60.<X»0.(KH„1 
am  70.(il«.»,<»nO  peoi)le.  She  finds  thai  she  has  a  territory  capable 
of  trodacing  certain  things.  She  knows  that  this  .  opulatlon  must 
sec  ire  a  lU-elihtxHl  in  the  prtHiuction  of  those  jKirtlcular  things 
am  she  legisintes  to  make  such  protluction  protltable.  She  does 
not  a.sk  whether  It  c«>st8  the  [leople  of  some  other  country  as 
mn -h  or  more  to  produce  tluin  it  costs  to  produce  in  her  own 
countrj'.  Her  duty  Is  to  her  own  people,  and  she  is  by  her  pro- 
tec  ion  and  by  her  favors  to  exitorts  making  the  whole  country 
pro  <perous. 

Me  have  a  country  in  which  we  rot  only  «'an  province  certain 
thi  kgs  but  almost  everything  necessar>'  for  the  ct>nifort,  conven- 
iens, and  happiness  of  our  people.  We  have  lands  capable  of 
producing  everything  In  abundance  to  feetl  our  i>eopl(\  It  has 
be«n  estlntatetl  by  Mr.  Hill  that  we  can  pr^nluce  suthcieut  food 
to  ake  care  of  SUO.OUO.IKM*  people.  We  have  mills  and  factories 
caiable  of  supplying  everything  that  the  i^eople  of  this  country 
nstd.  We  have  nearly  Hni.(HK».«X)0  people  dependent  upon  the 
prt  ductlon  of  these  iiulnstrics. 

If  those  i»ei>ple  stay  .Vmeriians.  they  have  got  to  live  upon 
An  erican  land:  they  have  got  to  work  In  American  factories; 
ther  have  got  to  make  their  living  out  of  American 

t'ur  highest  legislative  duty,  therefore,  so  far  as 
cac  do  It,  is  to  make  all  those  Industries  prosperous.  TheAmeri- 
eau  people  could  still  live  ami  maintain  their  high  standard  of 
living  by  an  Interchange  of  their  commodities  If  each  prtxlucer 
hat  the  whole  American  market  for  his  production.  The  jKt^ple 
can  not  be  prospt^rous  if  that  market  is  to  l>e  divided  equally 
wit  1  the  foreigner.  Just  to  the  extent  that  the  foreign  product 
ent  »rs  Into  our  own  country.  Just  to  that  extent  are  our  own 
pmilm'ts  displacetl.  just  to  that  extent  are  our  markets  less- 
tnjfil.  just  to  that  extent  Is  the  tlemantl  for  our  protlucts  de- 
ereisetl.  Jtuit.to  that  extent  Is  our  money  taken  out  of  the 
coiiutry,  and  Just  t(»  that  extent  Is  our  prosi)erity  dimlnisht\l. 

I  do  not  rare  whether  It  ctists  more  or  less  to  i)rotluce  a 
bus  iH'l  of  wheat  in  C'auatla  than  it  does  in  tiie  United  Si:ites. 


I  know  there  are  about  33,000.000  people  In  this  country  engaged 
In  agricultural  pursuits.  I  know  tliat  their  business  is  not  prtts- 
perous  to-day  compared  with  other  businesses.  I  know  tliat  If 
they  could  hold  the  exclusive  American  market  their  prosTHtity 
would  be  greatly  Increased,  and  I  know  that  if  they  could  holil 
It  until  such  time  as  their  prtnluction  would  t^pial  the  notiiuil 
consumption  in  this  country  they  would  then  be  placed  up<.>n  a 
plane  of  Industrial  etpiallty  with  the  rest  of  the  rnileil  St;itt^. 
That  is  what  I  want.  But  you  legislate  to  protei>t  the  strong 
rather  than  the  weak,  the  prosperous  rather  than  the  un- 
prosperous. 

It  Is  a  shame.  Mr.  President,  that  agriculture  can  not  be  enr- 
rletl  on  In  this  country  on  the  same  lines  as  any  other  business: 
that  the  farms  of  the  country  can  not  be  made  to  iwy  a  dividend 
where  the  lal)or  employed  Is  hired  labor. 

I  have  farms  In  my  own  State  to-day,  and  I  can  not  aff«)rd  to 
work  them  with  the  present  price  of  .Vmericnn  labor  where  I 
have  to  hire  all  the  labor  done.  The  profits  would  not  pay  the 
expense.  So  I  have  to  wait  year  after  year  until  some  year 
when  the  conditions  are  ripe  and  I  can  make  a  reasonably  gotnl 
profit  under  protection,  when  the  Canadian  crop  Is  held  in  abej-- 
ance  and  can  not  be  loadetl  ui»on  us. 

You  legislate  for  the  manufacturer  with  the  Idea  and  the  pur- 
pose that  the  owner  of  a  factory  shall  be  able  to  make  a  rea- 
sonable prof.t  upon  his  Investment  and  hire  all  the  work  i)er- 
formed  In  that  factory.  And  yet  It  strikes  you  with  consterna- 
tion if  I  In.slst  that  we  ought  to  so  legislate  in  regard  to  the 
agricultural  Interests  that  the  owner  of  the  farm  shall  make  a 
profit,  a  reasonable  profit,  above  what  he  must  pay  out  for 
labor.  This  thing  will  adjust  itself  if  you  will  give  the  farmer 
the  same  protection  that  you  give  the  manufacturer.  It  will 
adjust  Itself  Just  as  soon  as  prtMluction  and  consumption  equal 
each  other.  You  are  giving  the  manufacturer  'lo  and  3o  per  cent 
upon  his  product.  <;ive  the  farmer  25  or  35  i»er  cent  ui>on  his 
finished  product  and  things  would  verj-  soon  etiualize  themselves. 
When  that  condition  arises  the  farmer  will  be  able  to  secure 
such  prices  for  his  products  that  he  can  afford  to  pay  for  labor 
the  same  wages  that  are  paid  In  the  city.  When  he  can  affonl 
to  pay  those  wages,  then  jou  will  have  a  return  back  to  the 
farm.  Then  the  city  laborer  will  go  to  the  farm,  where  the  rents 
are  cheai^r  and  where  his  earnings  will  in  the  end  be  etiulvalent 
to  what  he  may  obtain  in  the  congested  city. 

But  the  Democratic  Party,  autlclimting  this  condition  and 
being  fearful  that  the  American  farmer  shall  in  time  rise  to 
this  plane  of  equality,  ruts  off  this  ix).Hsibiiity  by  destrovlng 
his  homo  market,  throwing  It  oi)en  to  the  i^eople  of  the  whole 
world. 

By  the  adoption  of  this  amendment  yon  would  give  hini  some 
protection,  which  would  last  at  least  until  the  Canadian  duty 
on  our  grain  would  l*e  removed;  and  we  will  pray  earnestly  that 
that  CJovernnient  will  make  the  sjuue  error  it  did  when  It  turned 
down  the  reciprocity  pact. 

Mr.  President,  I  ask  for  the  yeas  and  nays  on  this  amend- 
ment. 

The  yeas  and  nays  were  ordered,  and  the  St^cretary  proceeihil 
to  call  the  roll. 

Mr.  BRYAN  (when  his  name  was  called>.  I  am  paired  wltli 
the  Junior  Senator  from  Michigan  [Mr.  Tow?»kksd|.  I  trans- 
fer that  i)alr  to  the  Senator  from  Mississippi  [Mr.  V.\aD.\M.\Nl 
and  vote  "nay." 

Mr.  LEWIS  (when  his  name  was  calletl).  I  again  nnnouncp 
my  pair  with  the  junior  Senator  from  .North  Dakota  [Mr. 
Gao.vs.vl.     Were  he  here.  I  woukl  vote  "nay." 

Mr.    McCUMBER    (when    his   name    was   cillein. 
transfer  my  imlr  to  the  Junior  Senator  from  Maine 
LEIGH].     I   vote  "yea." 

Mr.  THO^I.VS  (when  his  name  was  nille<l).  I  make  the 
same  transfer  as  heretofore  and  vote  "nay." 

Mr.    WILLI.VMS    (when    his    name    was    calleil). 
senior   Senator   from   Pennsylvania    [Mr.    Pk.nros&I    vote 

The  PRESIDI.XG  OFFICER.     He  has  not  voted. 

Mr.  WILLIAMS.     I  withhold  my  vote,  tlien.     I  have  a 
with  him. 

The  roll  call  was  concludcil. 

Mr.  REED.  I  transfer  my  pair  with  the  Senator  from  Michi- 
gan I.Mr.  Smith  I  to  the  Senator  from  .South  Carolina  [.Mr. 
TiLLMATf)   and  vote  "nay." 

.Mr.  H.V.\KHE.\D.  I  am  |>aired  with  tlie  junior  Senator 
from  West- Virginia  [Mr.  tioKt).     I  withhold  my  vote. 

Mr.  SWANSON.  My  colleague  I.Mr.  .Martin)*  Is  iwired  with 
tlie  junior  Senator  from  Vermont  [Mr.  P.vgeJ.  If  my  colleague 
were  present,  he  woultl  vote  **  nay." 


I    again 
[Mr.  BiK- 


Did    the 


i>air 


Mr.  CHAM&ERI^VIN.  I  have  a  general  iwiir  with  the  junior 
Senator  from  Pennsylvania  [.Mr.  OLivta).  lu  his  absence  I 
withhold  my  vote. 

Mr.  DILLIN(;H.\M.  I  desire  to  announce  that  my  colleague 
(Mr.  Paoe)  is  necys-sarlly  abstMit  from  the  Chamber  this  after- 
nt»ou  and  that  he  Is  pairetl  with  the  Senator  from  Virginia 
(.Mr.  M.vKTi.Nl. 

Mr.  WILLLXMS.  I  tlesire  to  trnn.sfer  my  pair  with  the 
senhir  Senator  from  Pennsylvania  [Mr.  Pe:«bo8E]  to  the  junior 
Senator  from  Nevada  [Mr.  Pittm.vn]  and  vote.     I  vote  "nay." 

.Mr.  J.VMES.  I  iransfer  my  |Milr  with  the  junior  Senator 
from  .Massachusetts  [Mr.  Wkeks]  to  the  Senator  from  Mary- 
land [Mr.  S.MiTHi  and  vote  "nay." 

Mr.  BANKHEAD.  I  desire  to  change  the  announcement  of 
inv  pair.  I  tran.sfer  my  iwir  to  the  Senator  from  Nebraska 
[.Mr.  HiTtHtotKl  and  vote.    I  vote  "nay." 

The  result  was  announced— yeas  27,  nays  41,  as  follows; 

YK.\s— 27. 


ftorah 

IMIlineliafn 

MrLoaa 

8moot 

HrmlL'j- 

Callini;''!' 

XeUon 

Stepln-nson 

I<runil«'KO0 

Jarksua 

NoriU 

KterliuK 

flrlstow 

JoDe« 

lVrkln« 

Siith«>rland 

<  iiiron 

I.ippitt 

RanKd^ll 

Thornton 

flark,  W.v«. 

lAkiK*' 

Root 

Warrcu 

Colt 

McC'llQjii<'C 

Sboroiiin 

NAYS— 41. 

Aabiimt 

Jani<v< 

roindrztMr 

8mitli.<;a. 

l*.a<on 
llaDkh<>a(l 

John.'ixa 

Pomeren* 

Smith.  H.  C. 

Kesyon 

Re<Hl 

Stone 

I\rvnn 

Korn 

Robinson 

Swauson 

«  tiilt-iii 

Ijtur 

Saiilsliiiry 

Thomas 

flark.'   .\rk. 

Lea 

Sljafrotli 

Thr«mpson 

t'liiHtiilna 

Mnrtine,  N.  J. 

Stipppard 

Walsh 

Fal! 

Myeru 

Shlfld^ 

NTiiliams 

FI«'t.h<T 

(»'(;orm.nB 

Shlvtly 

Mollis 

OFeriiiau 

Simmons 

IltlKh^n 

Owen 

Smith,  Ariz. 

-      NOT 

VOTING— 27. 

Rrartv 

dii  Pont 

Martin.  Va. 

Smith.  Mich, 

Burleigh 

VwOtt 

Newlandd 

Tillman 

Rnrton 

iJor*" 

i)liT*r 

Townwnd 

(Imni'MTliiln 

(irnnna 

Paice 

Vardaman 

t  tapp 

IlitrlirrHk 

Penrov" 

WpokH 

t  ■  r:i  w  ford 

Iji  Folleue 

Pittraan 

Works 

Cul!ers<»u 

Lewia 

SnitL.  .M(i. 

So  Mr.  M(CrMnrB".s  nmendnieut  was  rejected. 

The  PRKSII)IN(i  OFFICER.  The  question  recurs  on  the 
amendment  of  the  committee,  which  has  been  read. 

The  amendment  was  agreed  to. 

Mr.  .McLE.VN.  Mr.  I'resident.  at  the  suggestion  of  a  member 
of  the  majority  of  the  Finance  Committee.  I  desire  to  offer  an 
amcudnuMit.  .md  to  ask  to  have  It  printed  and  referred  to  the 
Committee  on  F'inance.  I  also  offer  an  acc<^»mpanylng  letter 
which  is  explanatory  of  the  amendment. 

The  PRESIDlNt;'  <»FFICER.  Without  objection.  It  will  be 
so  ordertnl. 

.Mr.  SIIIVELY.     To  what  does  it  relate.  If  the  Senator  please? 

Mr.  M(LE.VN.     It  is  a  mere  matter  of  phraseology. 

-Mr.  SIIIVELY.  Perhai»s  we  can  dlsiKise  of  It  right  now.  To 
what  part  of  the  bill  d«H's  It  refer? 

Mr.  MtLEAN  Ou  page  lf»2,  after  the  word  "companies."  In 
line  21.  I  proiK>se  to  insert  "or  any  bu-siness  or  manufacturing 
concern." 

I  calletl  tlie  attention  of  the  Senate  to  the  necessity  of  (his 
amendment  stmie  two  weeks  ago.  There  are  many  very  large 
manufacturing  concerns  that  are  neither  joint-stock  companies 
nor  corporations  nor  aswtciations.  hut  are  handed  down  from 
father  to  son  and  go  by  the  family  name.  I'nder  the  bill  they 
are  dei»rlved  of  the  leeway  which  is  given  to  all  other  manu- 
facturing c«»ncerns  which  are  lncoriM»rate«l. 

Mr.  SHIVELY.     Are  those  i»artnershipsV 

Mr.  McLRVN.  No;  not  at  all;  the  business  may  be  carried 
on  by  one  man.  and  the  manufacturing  con«'em  only  goes  by 
his  name. 

Mr.  SIIIVELY.  If  the  amendment  can  l>e  so  drawn  as  to 
nbwdutely  distinguish  such  a  concern  from  an  individual,  I 
think  it  should  l»e  incori>orate<l  In  the  bill. 

•Mr.  Mt  LE.\N.  It  seemed  to  me  that  the  words  I  have  used 
Would  accomplish  that  purjHjse — "  business  or  manufacturing 
roiKvrn."  I  suggest  that  the  committee  consider  the  amend- 
ment. l>ecause.  unless  some  language  which  will  cover  the  objec- 
tl<»n  Is  adopted.  It  will  result  in  great  inconvenience  to  many 
very  large  manufacturing  concerus. 

.Mr.  SIIIVELY.  I  think  there  Is  sub.stance  to  what  the  Sena- 
tor from  Connecticut  says  in  regard  to  the  matter,  and  the 
ctmimittee  will  be  very  glad  to  take  it  up  and  consider  it. 

•Mr.  SMITH  of  Georgia.  Mr.  President.  I  have  sent  to  the 
ilef<k  an  .Mnendment  which,  in  behalf  of  the  Committee  on 
Finance,  I  ask  to  aild  at  the  close  of  paragraph  257,  on  page  77. 
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The  PRESIDINC;  OFFICER.  The  amendiuent  proiKMietl  by 
the  Senator  from  Get>rgia  will  be  t^tattHl. 

The  Sf,(rlt.vrv,  On  imge  77.  the  substitute  of  the  c-omuiittee 
has  already  been  agreetl  to  ami  an  amenilment  was  agreed  to 
adding  the  words  "or  other  suitable  process." 

Mr.  SMITH  of  t;«H>rgla.  The  substitute  of  the  coinmit»e*i 
has  l»een  agreetl  to  for  paragraph  257.  and  we  wish  to  add  at 
the  close  of  it  the  additional  sentence  which  1  have  sent  to  the 
desk. 

The  SKCRKT.vnv.  On  pago  77.  line  8,  after  the  words  'ad 
valorem."   It   is  proi>t»setl  to  insert: 

Plain  Kaiixc  or  leno  wov<'n  cotton  nets  oi-  nettiags  shall  l>e  classifled 
for   duty   as   cotton   cloth. 

Mr.  SMITH  of  (;eorgia.  On  yestenlay.  Mr.  President.  I 
undert«x»k  to  h:indle  this  same  subject  In  ci»nnection  with  iwra- 
graph  (is.  but  after  some  dis<ussion  the  committee  withdrew 
the  iiroi»<»setl  amendnitnu.  We  submit  this  amcudmeni  to-day 
instead. 

Mr.  SM(M>T.     This  i)rovlsion  covers  mosquito  nettings. 

.Mr.  S.MITH  of  Georgia.  Mosquito  nettings.  AVe  give  them 
(he  sjime  tluty  that  the  thread  containtnl  in  them  will  earn. 

The  PKESIDIN(;  OFFICER.  The  question  Is  on  agreeing  to 
the  amendment  proposed  by  the  committee  to  the  ninendiuent. 

The  ainendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

Mr.  HR.VNDEGEE.  Mr.  Presidt>ut,  as  api>earR  on  iwge  4."»6 
of  the  Rkcobd.  um'er  date  of  September  3.  I  called  the  atten- 
tion of  the  Senate  to  the  question  of  photogelatln  printing,  antl 
hati  insertetl  a  imrt  of  a  letter  nveived  from  the  Meriden 
Gravure  Co..  of  Connecticut,  on  tlmt  subject.  There  was  tlicu 
some  explanation  by  the  Senator  from  Maine  [Mr.  Johnson  |, 
who  was  In  charge  of  paragraph  33.5,  one  of  the  paragrajths 
dealing  with  the  [taper  schetlule.  I  have  recelvetl  n  lettei  from 
the  s:ime  company,  which  I  sh.iU  semi  to  the  desk  and  ask  the 
Secretary  to  read  for  the  Information  of  the  Senate,  and  then 
I  wish  to  make  a  statement. 

Mr.  LOIKJP:.  If  the  Senator  will  allow  me  a  moment.  I  will 
Rjiy  I  received  a  telegram  to  the  sjiine  puriK>rt  as  that  receivt^l 
by  the  Senator  from  Connecticut  in  regard  to  |>hoti»gc!atln. 
We  understotxl  that  the  Senator  from  .Maine  wild  it  came  under 
the  surface-coated  pajv^rs,  but  I  do  not  think  it  d«K's. 

.Mr.  nRANnE(iEE.  I  think  the  subject  will  l>e  cleared  up  a 
little  if  the  letter  which  I  have  sent  to  the  tiesk  may  be  read, 
and  (ben  I  will  discuss  it. 

The  PRESIDING  OFFICER.  In  the  absence  of  objection, 
the  letter  will  l>e  read  as  re<niestetl. 

The  Secretary  read  as  follows: 

MrniDKN.  Ooxx.,  September  S,  19/J. 
lion.  Fka.nk  B.  Br.vxde<;ee,  Washinyton,  D.  C. 

Sib:  We  hare  not  fwen  the  roNORESsicNAi.  Rkc<>ri>  of  yeslordjv 
ournelves  hnt  an  interested  friend  In  New  York  has  Just  telephone*!  nnil 
read  us  part  of  the  pnK-eedinKS  of  .vesterdajr.  in  which  rou  IntrodiiffHl 
our  letter  to  jrou  rcKardin);  tiie  tarlflf  on  photogelatln  work.  Ah  near  as 
we  can  iinderstaDd  the  pur|>ort  of  the  letter  was  overlooked,  and  the 
fart  that  the  nchodiile  on  coated  photogelatln  paper  had  In-en  pln(*ert 
at  .t5  i)er  cent  was  oflTered  as  covering  the  i>olnt  we  raiaed.  We  there- 
fore took  the  liberty  of  wiring  you,  and  iiltto  Senator  Ijuvhk,  \%hu,  we 
understand,  took  itart  In  the  dettate,  as  follows  : 

•■  Yon  mlsnndersfand  the  purport-  of  our  letter.  It  la  the  flnlHhed 
proiluct  of  the  photogelatln  press  we  arc  interested  In.  The  schedulM 
of  '.io  per  cent  on  coated  photoKelalin  itM|>er  will  bot  help  ihe  uinuu- 
factiired  produ<  t.  It  in  n  tariff  on  the  iirinted  photo;;eiailn  work  :  we 
need  to  hold  our  own  with  (Jerman  coniiM-tlilon." 

If  the  writer  is  corre<tly  infatTne<l.  tl)e  matter  as  it  utandfi  will  simpiv 
put  35  per  cent  on  coated  paper,  which  we  think  no  jieople  In  our  line 
of  work  are  intere>.ted  in  at  ail.  and  leave  the  finished  product  out  in 
the  cold.  The  paper  Item  we  do  not  care  at  all  aliout,  l)«t  the  finished 
work,  or  the  photogelatln  iiluiitrationa  themiielve»i,  we  are  vilaiijr 
concerned  In. 

Trust  It  is  not  too  late  to  call  your  attention  to  thla  fact  before  the 
Tote   is   taken. 

Very  truly,  yonra,  The  Merii>en  r.RAVttE  Co., 

J.  K.  Ai.LK.v,  Tnanurrr. 

Mr.  BRANDE(;EE.^  Mr.  President,  the  pending  bill,  pjira- 
graph  333.  commencing  on  iiage  101.  provides: 

.'J.'i.'J.  Pictures,  calendars,  canls.  Itookleto.  labels,  flaps,  cixar  banjl'. 
placards,  and  other  articles  mmpowd  wholly  or  In  chief  vahie  t<l 
pa|>er  lithojcraphlcally  printed  in  whole  or  In  part  from  stone,  ^alin, 
metal,  or  other  material    -  , 

There  is  then  a  parenthesis  Including  some  exceptions — 

shall  pay  duty  at  the  followinK  ratea. 

And  so  forth.  Then  follow  entirely  n*»w  si>e<-ifi<*atlons  of 
these  lithographic  prints  based  ui»on  their  thickness,  and  it 
adopts  a  rate  of  specific  duties  in  relation  to  them.  I  find  that 
the  clause  in  the  act  of  19011,  i»aragrar»h  412,  provides: 

412.  Pi'^tures,  calendar*,  cards.  lal>els.  flaps,  cigar  l>and«.  placards, 
and  other  articles,  composed  wholly  of  in  eaief  ?alue  of  paper.   Mtbo- 
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IT'aphlraDjr  printMl  la  wbole  or  In  part  from  stone,  B«tsl.  or  material 
L>-r  than  K<lut:n    - 

Then   there   i»  a   iiareiitLei»is   with  aouie  exce[Kions,   and  it 

c  mtiuuet* — 

i^al!  pny  duty  nt  the  followbic  ratOL. 
Then.  inraipMpli  415  of  the  exi«tiuic  law  provi<le(l : 
Arttdea  roMpoBi'd  wholly   or   In  chief  valup  of  paper  printed  by   the 
loaelalla    prare^    and    not    •pectally    proTtded    for    in    tbij    act.    i 

c^ts  per  pound  and  -5  iter  cent  ad  ralurem. 

Mr.  l•^^•^HU•ut,  it  is  iiu|»i)S8ible  for  me  to  tell  from  the  pro- 
)si««l  rl;is>;lli<ation  biiseil  njwn  thicknesi}.  including  the  thick- 
[•S.S  of  the  ciinl  u|m»u  whith  the  pliotoj?f>latin  enjrravlns  hns 
b'eii  i»Ia«^e«l.  exactly  wh«t  the  rates  of  these  speolflc  «lnties 
V  oald  prnide  as  couiinirtnl  with  the  exi«tinK  mlxeil  mten  con- 
■  cttef  of  a  specific  and  an  ml  valureni:  but  I  would  a^^k  Uio 
Senator  from  I'tHh  [Mr.  8moot1.  who  has  the  tariff  notes  in 
t  le  lanee  tariff  handbook  which  was  phutil  ui>oii  the  desks  of 
itom.  if  he  can  jtive  u)e  any  infonuatiun  upon  that  question. 
Mr.  SMO<rr.  .Mr.  rreHitlent.  in  answer  to  the  Senator's  qnes- 
on.  I  will  state  that  the  equivalent  ad  ralorera  rate  ou  the 
lioportation  of  t'hotoselatin  articles  under  the  present  law  for 
t  je  year  11*12.  is  2!Mil  i»er  ••cut:  that  is.  the  rate  of  3  cents  per 
ppiHid  plus  25  per  cent  ad  valorem  is  e«iuivaleut  to  a  rate  of 
1.61   per  cent. 

.Mr.  HK.\NI)K«KR     Now.  will  the  Senator  let  me  intenwlate 
Ifiere  soinethinc  I  wanted  to  say.  and  which  I  think  ought  to  be 
my   Htafenu'tit? 
Mr!  S.\i<H)T.     Certainly, 

Mr.  HHAM>K(:KK.  Mr.  President.  I  ondtteil  to  state  that  on 
pife  102.  in  liue  15  of  the  i^eudiug  bill  the  following  language 
on*Tir»: 

.\ll  other  artlelea  pot  exreedlnc  el«-it  on<>-tho(iMndtht  of  an  Inch  In 

ihiiUfsa.    15  cent."*  per  p<jiind  :   oxc«"e«lia«  'Uhl  on«--th«nisan<lth8   of   an 

i>h  and  not  cxcHjdlns  t\«nty  one-thonsdrihhs  of  an  inch  In  thickness 

•ltd   lesa  tban  35  aqnare  Incbes  cutting  size  in  dluionsion,  6  cents  per 


t 


t;i 


1 


I 

3 
« 
bi 


ti 
u 


•I 


OOXGllESSIONAL  EECOED— SENATE. 


Septemi;kk  G, 


1913. 


C0X0RE8SI0XAL  EECORD— 8EXATE. 


434:^ 


The  l.nnjniare  Is  crtmpMcated  and  technical  and.  of  ctiurse. 
ii>b«Hly.  fr»>ni  a  su|>erticlal  iusiH>ctlon  of  It.  can  tell  anything 
apoiit  it.     Now.  I  yield  to  the  Senator  from  Utah. 

.Mr.  SM<H>T.  Mr.  I»T«*sldent.  I  will  bepin  by  saving  that  3 
rffits  a  pound  duty  on  the  valuation  of  this  f)rnduct  ln>ported 
f  >r  the  year  1012  equals  4.t»l  per  cent  ad  valorem;  that  Is  the 
sj>ecifk-  mte  ch/»neei!  Into  an  ad  valon.»m  rate. 

It  la  my  opinion  t'lnt  the  tirst  bracket  on  pope  102,  lines  15 

ul  \C;  covers  the  p»i>er  u^xm  which  the  photoirel;itin  en:;rav- 

lijcs  are  generally  made:  that  Is.  I  believe  th?it  the  paper  used 

that  pro«':     :   '  ■  not  exceeding  eight  one-thousjindths  of  an 

rh  In  tliiri  Kicht  one-fhousijndths  of  an  Inch  In  thlck- 

n  >ss  Is  the  siiHie  thickness  as  view  cards  are  priutetl  u|>oi». 
T liervfor*'.  I  take  It  that  the  photogelatin  enj:ravln;;s  arc 
riflnte<l  upon  no  thicker  paper  than  the  view  canls  are;  and, 

that  »H»  the  case,  then  It  will  carry  a  rate  of  duty  of  15  cents 
p^r  pound. 

Raseil  upon  the  vafue  of  the  articles  lmj>orteil  In  1012.  3 
cf'nts  Is  e«|ulvnlent  to  4.01   per  cent.     Flfti»en  cents  i>er  iH»und 

■appro-Tlmately  dve  times  that  amount,  or  a  rate  of  duty  of 

Ixalent  ad  valorem;  that  Is.  if  the  15  cents  |H^r  rH>UTi«i 

••  i-endinjf  Wll  Is  n'«!u«'et1  to  an  e.jnlvalent  ad  valorem. 

sevl  niHin  the  vnlue  of  the  articles  of  this  kind  Imported  In 
1^12.  It  will  give  an  etpilvalent  ad  valorem  of  23.U5  p«'r  cent 
the  pai>er  oaed  for  this  pn>cesa  Is  thicker  than  eight  one- 
tikmaandths  of  an  Inch,  then,  of  course,  the  rate  will  be  very 
'    nailer. 

Mr.  r.R.\Nl>Er,EE.  Well.  Mr.  President.  In  rlew  of  the 
Itotnnent  Just  made  by  the  Senator  from  Utah,  let  me  call  his 
a  taatloD  to  tRe  fact  that.  In  line  24.  on  ptige  102,  the  following 
Mngtiage  Is  found : 

fr.^vldlnjt    that    In    the    ease    of    articles    hordnhefore    specified    the 

Icknesa  which   shall   determine   the   rate  of   d-ity   to  t>e  Impoaed   shall 

that  of  the  thlnnt«t  )itbo<raphed  material   found  In  the  article,  btit 

filr  the  p«rpo«^  of  this  pnrasrHph  the  thickness  of  lithographA  mountod 

pastfHi   apoQ   paper,  cardboard,  or  other  material   shall    be  the  com- 

th Icknesa   of   the   lithograph   and    the    foundation   upon   which   It 

onttH]  or  pasted. 

Mr.  8MCX)T.  I  noticed  that  proTlslon.  which  Is  a  new  pro- 
T  aton;  but.  lu  my  opinion,  the  pai)er  that  will  be  use<l  for  this 
p  t)ce8B  will  come  under  bracket  .\o.  1.  t>eiiig  less  than  eight 
one-thoQsandths  of  an  inch  in  tliickness. 

Mr.  BRA.M)EC;F]E.  I  sug;:est  to  the  Senator  from  Maine.  In 
diarge  of  this  paragraph,  that  In  line  15  the  words  "all  other 
«i tides"  are  ueetl.  but  It  does  not  say 

Mr.  JOHNSc:)N.  If  the  Senator  will  pardon  me,  to  what 
piiragraph  di>e8  he  allude? 

Mr.  HRANDEGEK.  Paragraph  333.  on  page  102.  line  15. 
w^ere  the  words  "  all  other  articles  "  occur.  Should  not  that  be 
Ited  to  "other  articles  of  paper "7 


Mr.  JOHNSON.  It  acema  to  rae  from  the  context  that  tlio 
word  "articles"  cou'd  hnTe  no  other  meaning  than  to  Inclndo 
paper.  We  are  dealing  uii«ler  this  llaia^'raph  with  pictures, 
calendars,  canls.  and  so  forth. 

Mr.  BHANDE«;EE.  If  it  does,  and  If  It  is  sufficiently  plain. 
I  have  nothing  further  to  suggest  about  It.  Now.  what  d«>e« 
the  S»'iiat'>r  claim  as  to  the  decrease  in  the  rates  ou  the  articles 
to  which  I  have  called  his  attention? 

Mr.  JOHNSON.  I  think  the  .Senator  from  Utah  [Mr.  Kwoorl 
Is  right,  as  I  understood  him.  Accordinir  to  our  information 
gelatin  paper,  printe*!.  would  come  umler  the  bracket  "all  other 
-  iiof  ex  eefling  eight  one-thousandths  of  an  Inch  in 
'  ->.  1"'  'cnis  |>er  pound."    Our  Information  was  that  that 

Is  a  reduction.  Under  the  present  law  the  ad  valorem  duty  is 
21>  i>er  cent  plus. 

Mr.  S.MOOT.     Twenty-nine  and  sixty  eiie-hnndretlths  per  cent. 

Mr.  JOHNSON.  And  we  understand  that  our  rate  is  a  re<luc- 
tlon  of  al)out  'St  |)er  ceut  from  that  duly. 

.Mr.  lJIiANDE(;EE.  In  the  n«  i^chborhood  of  one-third  re- 
duction. 

Mr.  JOHNSON.  Twenty-flve  per  cent.  That  is  the  informa- 
tion that  was  furnished  us. 

.Mr.  SM(K)T.  The  Inconsistency  of  the  rate  lies  In  this: 
That  the  paper  which  the  manufacinrer  has  to  puii  h.i.se  carri«>s 
a  late  of  :{;')  per  cent,  whereas  on  the  tini«;h»»d  pUMluct  you  have 
only  given  23.05  \^r  cent.  That  is  wli.it  the  manufacturer  Is 
complaining  of.  He  Is  not  m  much  Intei*ested  in  the  iiepcr.  us 
he  states  in  his  letter,  but  he  does  not  think  that  there  should 
be  a  rate  of  35  per  (.■ent  on  the  iMijier  aiil  only  2.*J.U5  per  c-eut 
on  (he  (Inishetl  |tn>duct. 

Mr.  imANI>EGEF:.  Mr.  President,  the  letter  which  I  put 
in  the  IlECORD  the  other  day  states: 

A  larsre  part  of  the  i.aper  nsed  In  this  Industry  eomes  from  Germany. 
on  whl'Ii  Iho  duty  Is  lo  i-er  cent.  It  surely  can  not  In?  tho  piii-poso  of 
the  Ij'll  to  a«.*esa  raw  material  at  25  per  cent  and  the  finished  nrcluct 
at  l.>  per  cent. 


per  cent  and  the  finished  product 


The  writer  Is  mistaken  .nbout  that  If  the  Senator  from  Maine 
is  correct — 

Our  pro«^  are  ail  Imported  under  a  duty,  otir  eolntln  likewise, 
with  the  tariff  of  1!»0!>— .3  rents  per  p'Wind  and  2.->  p^r  cent  ad 
valorem — we  arc  In  many  lines  In  the  closest  eomiH'tlti..n  with  the 
i.ormnn  pr<  d.ict.  The  new  bill  as  It  stands  will  siun)lv  hand  the 
market  ov.>r  to  oar  foreign  couipetlton  and  close  most  of  the  shops  in 
thi«   country. 

The  process  Is  of  German  orUln,  and  In  that  country  between  200 
and  ..00  houses  are  en^SKi-d  In  It. 

I  will  not  read  the  rest  of  the  letter,  which  was  read  the 
other  day.  but  I  want  to  ask  the  Senator  from  Maine,  in  vl-w 
of  the  Intrk-ate  character  of  this  jwragraph  and  the  fact  that 
this  situation  has  arisen  this  uiondu;.;  by  a  telegram  to  uie, 
and  I  have  not  Iwvn  able  to  have  any  ••ommunlcatiou  with  my 
consiitueuts  interested  in  It.  If  he  will  not  allow  this  matter 
to  remain  unactwl  ui>on  as  late  •  ible,  so  that  I  may  i.ffer 

an  amendment? 

Mr.  Jt^TlNSON.  The  i^tragraph  has  already  l>een  actel 
ut>iMi  and  adopteil.  Of  <\>urse  when  the  bill  iri>es"  info  the  S«'n- 
ate.  if  the  Senator  wants  to  offer  an  amendment.  opiH^rtunity 
win  be  then  afrt>nle.l.  and  I  will  lo«.k  lnti>  the  ma'ter  further. 

.Mr.  RRANnEt^.EE.  Very  well.  then.  I  wish  the  Senator 
would  look  into  It.  so  that.  If  iv>sslMe.  he  will  accept  an 
amendment  If  I  can  preiwre  one  to  his  satisfaction. 

Mr.  JOHNSO.V.  Mr.  President.  I  wish  to  call  up  paragraph 
Cll.  which  was  paaaeil  over  at  the  request  of  the  senior  S«Miator 
from  Mu.ssachuaetts  (.Mr.  Eoixie].  I  have  an  amendment  to 
offer  for  the  ct>mndttee  to  that  paragraph.  On  iwge  l.'i",  line 
18.  after  the  word  "  pulp."  I  move  to  strike  otit  the  ct^lon 

The  PRESIDING  OFFICER.  The  paragraph  has  not  been 
read. 

Mr.  JOHNSON.  I  should  like  to  have  it  read  before  iho 
amendment  Is  offered. 

The  Secrftary^  The  i>nr:( graph  was  reiv>rte«l  by  the  Com- 
mittee ou  Finance  with  uniendments.  The  first  amendment 
was.  on  page  157.  line  IS.  after  the  word  "bleached,"  to  Insert 
the  words  "and  rag  pulp."  so  as  to  read: 

A51.  Mechanically  irround  wood  pulp,  chemkul  wood  palp,  unbleached 
or  bleached,  and  rag  pulp. 

The  PRESIDING  OFFICiUl.  The  question  is  on  agreeing  to 
the  amendment 

Mr.  LODGE.  Mr.  President,  I  understand  that  the  .Sena tor 
fn^m  Maine  desires  to  offer  an  amendment  to  strike  out  the 
whole  proviso  following  the  x-ords  pro|»o«ed  to  be  InsertetL 

Mr.  JOHNSON.  That  U  the  amendment  which  I  wi.sh  to 
offer. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing  to 
the  amenduient  rep«irt«l  by  the  comiuittee. 

The  amendment  was  agreed  to. 


Mr.  JOHNSON.  Now.  for  the  committee.  T  move  to  strike 
out  the  c<>loii  after  the  word  "  pulp."  In  Hue  is.  and  to  insert 
a  iieritKl  and  to  strike  out  the  remaliMler  of  the  paragraph  be- 
gintiing  with  the  word  "  Pruiidcd,"  In  line  IS. 

Mr.  LOIKJl'^  Mr.  President,  in  reganl  to  that  amendment 
I  wish  to  8:ty  that  I  think  it  is  just  as  well  to  do  oi»enly  what 
the  proviso  as  It  stood  permittee!  covertly.  1  |M)inte<l  out.  in 
dis.-usslng  the  paragraph  in  reganl  to  the  duties  on  paper,  that 
ih«'  cotinterv.ailing  pr(»visions  there  wo:e  nugatory,  bet^ause 
Ihey  (iiultte*!.  among  the  metluHls  of  dis»riiuination  emiiloye^l 
by  f«trcign  countries,  prohibition.  They  applieil  only  iu  the  case 
of  an  imiH»sltlon  of  an  exjwrt  duty  or  license  fee.  I  then 
showeil.  not  only  by  the  laws  to  whicli  the  Seuat»>r  fnmi  Wash- 
ington (Mr.  JoNKSI  has  referreil  to-<lay,  but  by  letters  from 
Canadiau  ministers,  that  the  iMtlicy  was  prohibition.  They  can 
and  do  prohibit  the  exiort  of  pulp  wooti.  woo<l  pulp,  and 
everything  going  into  the  manufacture  of  pai>er.  unless  the 
Iieopie  who  uwa  the  land  and  wi.^h  to  exiK>rt  it  have  a  mill  in 
(.'anada. 

Tliis  i>arj!graph  was  arranged  with  a  countervaiii!  g  duty 
falling  only  on  mechanically  ground  WiMxl  pulp,  which  is  Im- 
|H)rt<Hl  lu  lint  small  amounts  from  Canada,  and  which  would 
have  lte»'n  <»f  but  little  conse<pience. 

The  Seiiati»r  fnuu  Wa.shiiigion  in  the  ameiidiueiit  which  he 
offeietl  this  morning  seeking  to  i)erfe<-t  the  wood  paragraith 
covere<l  the  |K»lht  of  prohlbilion.  whicli  is  the  essential  point, 
and  ii  is  ne^tllcsK  to  say  that  it  was  vote<l  down. 

The  purixtsi*  of  all  thest*  provisions  is  to  transfer  ilie  busi- 
ness of  making  jtrint  paiK>r  to  Canada  -not  merely  lo  allow 
It  to  come  in  free,  but  to  enable  Canada  to  force  the  erivtion 
of  imi^^r  mills  by  American  capita!  on  <'anadian  ground.  That 
is  a  iKM'fectly  reasttnable  thing  for  Canada  to  do;  she  natu- 
rally would  like  to  have  all  the  print  pai>er  of  the  United 
States  maile  on  Cauadhiu  K'rritory;  but  it  is  sometliing  rather 
new  to  legislate  for  the  puri»i>se  «»f  building  up  a  foreign 
industry. 

liie  duties  iikiposed  by  al!  the  clvillzeil  countries  in  the 
world  excepl  England  are  imiMisetl  wiili  a  view  of  benefiting 
the  lidiabitants  and  tlie  industries  of  the  pariicul.tr  country. 
England  oi)ens  her  markr-t  to  the  products  of  all  the  rest  of 
the  world  on  an  ivjuality  with  her  own  citizens,  but  she  does 
not  attcnii»t  to  i:ive  to  foreign  producers  any  advantages  over 
her  own  cilireu.s.  In  this  bill,  in  various  clauses  which  I  have 
pohittM  out.  an  aflvantage  Is  given  to  the  foreign  jirotlucer  by 
making  ih<'  raw  material  of  tlic  industry  bear  al'solutcly  a 
heavier  duly.  «u"  a  pro|>ortionately  he:n  ier  duty,  than  the  ujanu- 
facluri'il  product.  Of  cours»>  that  is  almost  in  the  nature  of  a 
iMiuiiiy  to  the  foreign  pnxlucer;  but  in  this  case.  In  relation 
to  t'anad.M.  it  lias  been  carrltMl  further  than  anywhere  el.«ie. 

This  nrrangenieiit  in  legard  to  |»aper.  of  coui'se.  has  btM^n 
made  in  «leference  lo  the  wishes  of  a  group  of  newspai-er  pub- 
li.sheis  who  ha^e  bivn  carrying  on  tills  agitation  for  a  long  time. 
I  Uiink  Ihey  will  no  doubt  suce«»tHl  iu  Injuring.  If  not  destroying, 
a  brjiiK-li  of  an  .\m«-rlcan  indusiry.  I  lliink  ihey  are  very  likely 
to  suiiiHsl  in  truisferring  it  lo  Canada.  Hut  I  Ihiuk  wh«Mi 
they  have  g«»t  i(  over  the  line  they  will  rtiid  that  Aim>rican 
manufacturers  on  Canadian  soil,  or  Canadian  manufacturers 
on  their  own  sn\\.  are  not  engaged  in  philanlhropi<'  or  charitable 
work,  and  that  they  will  charge  theni,  as  aiiyltinly  else  would 
charge  them,  the  highest  i>rice  (hey  can  obtain. 

Forces  beyond  the  reach  «»f  tariff  legislation  are  advancing 
the  cost  of  pai>era  made  frtdu  wikhI  pulp.  The  ;ittein])t  to  s;tve 
money  for  t-erfain  givat  newspai  ers  at  the  s:icrilice  of  an  Amer- 
ican industry  ami  its  transference  to  Canada  1  am  inclined  to 
believe  will  fail.  At  the  s^anie  time  I  think  it  is  desirable  to 
|)olnt  out  that  the.se  countervailing  provisions  are  shams  as 
tlH'V  appear  in  th  s  bill.  They  were  drawn  by  iKH>jtle  who  knew 
nn(ioubte<lly  e.vaciiy  what  tlu-y  were  d«'iiig.  and  they  have  no 
meaning  in  them.  The  wime  Is  true  iu  I'egard  to  the  j)owers  of 
retaliation  given  to  the  President.  I»e<.-.iuse  you  will  lind  there 
also  that  prohibition  as  a  mctlKnl  of  dis^'riminatiou  is  artisti- 
cally omitieil. 

Therefor*'  I  desire  to  say  that  I  tiiink  U  is  more  honest  to 
drop  entirely  the  pretense  of  countervailing  duties  which  tK-cur 
iu  paragr.-iph  ImI.  I  think  It  is  niore  honest  to  leave  it  out.  It 
amounts  to  nothing,  or  to  very  little,  as  it  stands.  We  might 
jii.M  .MS  well  abai.don  it  and  give  to  tho.se  who  have  dictated 
these  panigraphs  precisely  what  they  are  seeking. 

.Mr.  S.MOOT.  Mr.  President.  I  shall  vote  for  the  amendment 
offentl.  not  iKvarse  the  paragraph  Itst^lf  is  right,  but  Ijecause 
the  proviso  is  a  fraiutl  and  a  shnni.  and  in  an  underhaiuItHl  way 
tries  to  make  it  apjK'ar  that  the  jiuthors  of  it  wanted  to  be  fair. 
It  was  written  for  no  other  puritoM?  than  to  try,  if  iiossible,  to 
npiKiir  consistent. 


Of  course  this  question  has  been  a  bone  of  contention  for  Are 
or  six  years  iwst.  The  Newsi>a|)er  Publishers'  AKSoclatiiMi  hare 
spent  a  great  deal  of  money  in  bringing  about  this  result.  It 
Is  now  abotit  lo  be  aciHunpllshe«l.  I  think  i>erhaps  it  woidd  l>e 
l»erfe«tly  proi)er  now  for  me  to  extend  congratulations  to  Mr. 
John  Norris  uiHtn  the  sticcessful  conclusion  of  this  long  tight; 
and  the  Newspaper  Publishers'  Association  ouj;ht  to  increJise  his 
wage  from  now  on,  large  as  It  has  l>een  Iu  the  iwst. 

Mr.  (;.UJ.IN<;E1{.  Does  the  St'iiator  think  he  has  eame^l 
more  than  $1.V»00  a  year,  which  he  testified  he  was  nH-elving? 

Mr.  SM(.M>T.  Ilefore  the  committee  of  which  the  Senatoi* 
from  New  Hiimi>«hire  is  a  member  it  was  testlfie«l  that  there 
was  (me  man  in  the  Unite<l  Slates  wh«>  would  s:ive  $<'.0<t.0<>0 
If  this  provisiou  should  b«>conie  a  law,  and  (hat  to  another  man, 
the  publisher  in  New  York  of  a  pH|»er  prlnte«l  in  a  foreign 
langu,ige,  it  meant  a  saving  of  over  $200,(«»"  Ihm-  year.  When 
asked  if  the  subscrilK'r  or  the  purchaser  of  his  pai»er  would 
rtvelve  one  cent  of  benefit,  he  liad  to  acknowU'^lue  tluit  they 
would  not.  In  fact,  I  will  say  now  (hat  my  friend  Norris  Is 
.safe  in  leaving  the  Sen,ite  gallery.  In  abamlonlug  the  corridors 
of  (he  Capitol,  and  g<»lng  back  to  New  Y4trk  to-night  and  retnirt- 
ing  (he  siicce.«4sful  termination  of  the  tight  he  has  Ik^cu  waging 
for  s«>  many  years. 

I  wish  to  pre<licl,  however,  that  it  will  not  l«e  many  years 
after  this  great  iiidustiy  is  (ransferiv*!  to  Canada  l>efore  the 
Canadian  manufacturers,  in  conne<tion  with  the  American 
manufacturers  who  will  be  foiviil  into  Canada  in  order  to  manii- 
factur;'  jtrint  pai>er  from  Canadian  pulp,  agree  u|K>n  a  price  for 
pajter.  and  the  iiewspa|>er  pulilishei-s  will  re<-eive  no  ul(iuia(e 
benetit  from  (his  |irovision.  The  only  result  will  be  that  the 
pai-er  will  be  made  in  Canada  Instead  of  this  <'ouutry;  the 
pr(iH(s  will  go  (o  Ciinadian  m.uiufncturers ;  aiul  the  publishers 
are  not  going  to  be  ultimately  benefi(e«l  through  u  lower  price 
ou  print  pai>er. 

I  sliall  eay  nothing  furlher,  but  agree  with  the  statement  that 
was  made  by  (he  ,*sena(or  from  Mas.«:achusetts  [.Mr.  Ix>iMiK]  as 
to  tlie  effeil  of  this  :iniendinent. 

Mr.  IIUtJHES.  .Mr.  President.  I  am  not  at  all  sutT»ris««d  that 
the  Senator  from  Utah  .-md  (he  Senator  from  MassachuM'ds 
agre<'  as  (o  (his  pi-ovision.  Reganlless  of  (heir  general  attitude 
«m  (he  que.sdon  «»f  (he  t.-iriff  or  rt'cipr«K-lty  bclwtH'U  I'anada  ami 
the  UiiittHl  St.ites.  It  st-ems  to  me  (hey  must  admit  (hat  inasmuch 
as  the  duties  on  paiK>r  hav<'  bt>en  ma(erially  deiTeasml  it  hardly 
would  have  been  fair  (o  (he  manufac(urers  of  paper  to  insist 
u|Min  a  counlervailing  duty,  oi'  any  sort  of  l«>gisl:i(itui  which 
might   i-e.'«ull  in  placing  a  (ax  u|Min  (heir  raw  nia(erials. 

1(  has  Uvn  uig«Hl  in  the  t>(her  IkkIv  and  befort»  our  «^»mml(t«H» 
(hat  lu  s<uiie  mys(erlous  wjiy  the  levying  of  this  eouiKervailliig 
duty  wiuild  U'U'til  (he  consuming  public  of  (he  U»d(c<l  Sla,tes. 
1  am  totally  unable  to  see  why  we  should  exiH^-t  (o  do  in  the 
fu(urt>  by  means  of  thit<  du(y  what  we  have  falletl  lo  do  by  It 
in  (he  |i;is(. 

Our  i-e(a!ia»ory  jxdiey  with  rvfereiuv  to  Canada  on  this  siH>- 
.1e»t  siart«^l.  as  I  r»«colle<-(.  back  in  l*<i»7.  I  do  not  think  any- 
boily  will  eoiiieiul  (hat  (he  leladons  of  the  twu  (tovernmeiilK 
wllh  i-efeix'iu-i'  (o  (his  iKirdcular  ardcle  have  Iweu  impn»v«Hl 
slnct^  It  w:is  starle<l,  antl  every  l»o*ly  must  admit  that  we  an' 
rapidly  consuming  our  i*aw  sui>ply  in  this  ciuiiitry.  NoiMHly 
wishes  moiv  (haii  I  do  lli:it  It  wore  not  s<». 

.Mr.  I.OIm;E.  .Mr.  Pie>i<len(,  if  the  S«Mialor  will  allow  me  to 
interrupt   him 

Mr.  HUfUlES.     Certainly. 

Mr.  LODGE.  I  quite  agi'ee  that  uiwler  the  Canadian  prml- 
situis  we  can  not  lm|K»rt  one  foot  «if  pulp  woo«l  to-day.  It  Is 
not  going  to  save  one  tree  iu  our  forests-  not  one. 

Mr.  HUCiHES.     I  do  not  quile  understand  the  Senator. 

-Mr.  L0D<;E.  If  the  Senator  had  taken  the  trouble  to  read 
(he  letters  frein  s<»nie  of  tin'  C.inadian  mlnisiers  which  I  i>ut  In 
the  UnoRD  the  other  day,  or  if  he  would  take  (he  troubie  fo 
read  the  laws  which  the  Sen.ator  from  Washington  read  this 
morning,  he  would  see  that  Caiuida  pridilbi(s  (he  exftortatUm 
of  i)ulp  wotxl  and  wood  pulj).  She  has  gone  (o  (he  stage  of  pro- 
hibition ins(e^id  of  (lie  mere  imjiositlon  of  tluties  on  tlies<'  (hings. 
I  deiuons(ra(tvl  it  with  letters  from  her  own  prime  ministers  of 
the  l'rovin<-es. 

Mr.  III'CJHES.  I  understand  (liat.  That  argument  was  made 
before  the  committee.  It  Is  (rue  that  there  is  a  prohibi(i<»n  In 
one  or  I  wo  Provinces,  I  iliiuk.    Is  not  that  corre<'t? 

Mr.  LODtJE.  There  is  a  jirohibition  in  the  Province  of  Que- 
bec and  in  all  the  ones  that  liave  any  woo«l. 

Mr.  HU(;HES.     That  is  not  my  understanding  of  the  matter. 

.Mr.  LOIKJH  That  is  absiilutely  the  case.  The  exjiortation 
of  pulp  wooil  and  w^kmI  for  the  manufacture  <»f  paiH»r  is  pro- 
hibited   iu    the    whole    region    siirrotmdiug    New    I-Ingland   aud 
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?liw  York,  nnd  the  fanxdian  avtbnr<ti4>9  win  prohibit  It  any- 
wl«re  eJw  wh«»re  they  find  It  iroe&  They  do  not  ueau  to  allow 
It  to  coin«  into  this  rouiitry.  There  la  no  aRTing  of  the  forests 
In  tkls  bill. 

ir.  nr<:HB8w  Aaaumlntr  that  the  <leplnrab!e  altoation  which 
tb^  fleuatur  f»nm  Maiwachu!*ett8  has  depkted  extata  at  the  prea- 
•ot  time,  woold  it  lni|>r*»Te  It  any  If.  In  r^ponae  to  oar  retalia- 
to  y  ndulurt.  r«D.iila  abonld  still  ahat  off  our  Jiupply? 

kfr.  I.(Hm;f:.  C'HnntIa  has  ahut  off  our  supply.  If  we  did  not 
allow  her  to  brinjc  in  thia  product  In  the  form  of  print  paper 
nrlesH  »i:e  ullnwe«l  aa  to  import  palp  wood  and  wood  pulp, 
aaoe  ot  ilmt  F'a|*r  woukl  Ih«  made  ou  American  aoU. 

ir.  HlitllES.  At  the  present  time  we  wre  dependent  upon 
Canada  for.  I  think.  f29.000.(X)0  worth  of  pulp  and  pulp  wood. 
At  leaat  that  la  the  aoioaat  now  imported  Into  thia  country 
tn  m  abroMd. 

ir.  I/)LH1H     Wootl  pulp  cornea  from  Swetlen  and  Norway, 

too. 

kir.  Htf;HES.  Yes;  I  know  it  does.  Fifteen  million  dollara' 
w«  rth  of  it  comes  from  the  iHiminion  of  Caua«la.  however. 

kfr.  IX>Ix;K.  K.\:u-tly:  nud  that  la  what  Mhe  has  prohibited. 
We  has  entere*!  upon  that  [>olk'y  within  a  year.  I  read  the 
leders  en  the  .sul>jttt.     They  are  here  iu  the  Retobd. 

4r.  Hl'ClIES.  What  does  the  Senator  duppoae  Canada  is 
go  ng  to  do  with  her  pulp  and  her  polp  w«hxI? 

Ar.  lAH*r,E.  Why.  she  i*  poiiii?  to  have  it  made  into  pjjper 
on  Cauadian  ai»ll.  She  is  r?fus:ni;  to  allow  w<>od  and  wood 
|m  p  to  be  aold  to  American  com^Minief*  and  la  saying  to  them. 
"If  yon  will  come  ou  to  oor  soil,  we  will  rlre  you  all  the  wood 
ani  wood  pulp  y">u  want,  but  you  will  have  to  make  it  Into 
pa  »er  on  Canadian  soil."  It  is  stated  In  an  order  of  the  council 
of  (Juel»e«-  that  that  l»  their  purpose:  and  the  Senator  from 
Maine  (Mr.  Joiinao?!].  who  «lta  by  the  Senator  fn>m  New  Jersey. 
kuLiwa  I  am  »tatiuK  the  |M>llcy  that  has  be«>u  adopted  In  Canada. 

tfr.  IMINOHXTKR      Mr    Tr.'sldent 

The  FKKSIIUM;  OFFICKU  (Mr.  Asurasr  in  the  chair). 
IV es  the  Senator  from  New  Jersey  yield  to  the  Senator  from 
Wiahlnston? 

kir.  Hr(;iIES.     Certainly. 

tfr.  ItH-VPFXTKH.  I  only  wl«h  to  correct  the  assnmptlon 
of  the  Senator  from  New  Jersey,  that  thene  restrlctlona  upon  the 
ex  jortatii>n  of  wood  and  wt>o»i  palp  operate  only  in  two  Prov- 
tai  «•  of  Canada.  They  operate  In  practKally  all  the  Prorincea 
mt  QiBBda.  I  reed  this  niorniuK  the  .^it^-itk-  provi$<ion<<  of  the 
PTr>Tlnce  of  Ontario,  the  rmvin<e  of  British  f'olnnibla.  the 
l'»i>vlu«e  of  Quebec,  and  the  Province  of  New  Bninswlck. 

kir.  HFt;HES.  It  la  Impoaaible  to  decide  thei^e  questions  at 
th  »  tlo»e.  It  was  not  claimed  before  oar  committee  that  more 
tbiB  two  Provinces,  as  I  recollect,  had  made  thia  prohibition; 
aid  in  my  opinion  no  prohibition  will  continue.  Clinadii  will 
(101, til. .1..  fo  (Jo  business  with  us.  and  we  will  contlnoe  to  do 
bi>  \ith  the  U'st  customer  we  have. 

Mr    rulNI>KXTER.     Mr.  PrcaldcBt 

The   PHKSII>IN<;  OFFICER.     Does   the   Senator  fn>in   New 
Je  niey  further  yield  to  the  SciMtwr  from  Washington? 

Hr.    HlfJHES.     Certainly. 

Mr.  I><>I.\T>EXTER.  The  Senntor  speaks  about  coutlnning 
to  tf»  MialaMB:  and  be  Iminired  a  moment  ago  as  to  the  [>ur- 
po  w  «tf  thaw  reatrictive  provlsiona  on  the  part  of  the  Canadian 
PlturtACM.  In  pcaponae  to  that,  all  that  la  necessary  Is  to  read 
til  I  provisions  themselves.  In  expresa  terms  they  state  what  the 
ob  ect  is.  and  provide  that  the  W(H»d  cut  from  these  lands  shall 
be  niauiifa<fnred  on  Ciinadlan  soil.    That  Is  wh  it  the  law  says. 

kir.  lirullES.  It  Is  not  a  law,  aa  I  understand.  It  la  a 
lie  ?nse. 

dr.  POINT>EXTER.  It  Is  a  law.  Mr.  President.  It  la  a  rule 
nailer  exeiMitlve  order,  made  under  a  statute  which  gives  it  the 
efl  iH't  <>f  a   law. 

Jr.   LOlM'.E.     Mr.   President 

le  PRESIDINC;  OFFICER    Does  tho  SiHitor  from  New 
fj  yie'd  to  the  Senator  from  MMMCiMWtts? 

ir.   Iir(;lII-:s.     certainly. 

^Ir.  LOrxJE  They  haro  gone  even  beyond  the  point  de- 
■c^ibed  so  clearly  by  the  Senator  from  Washington.  Within 
jrear  they  have  adoptetl  the  policy  of  saying  aqnarely  to 
Ariierimn  (*onipNnles:  "We  will  n<it  allow  you  to  ex|<ort  any 
p«  p  w<hh1  or  any  wood  pulp  or  have  any  wood  ^m  our 
to:  wta  unless  you  build  mllla  in  Canada." 

ir.  SMOOT.  Mr.  I»r»««ldent.  within  the  last  two  years  there 
ha  re  been  Invested  |152.0U0,l)U0  in  mllla  for  the  manufacture  of 

ler  In  Canada. 

r.   HUGHES.     I  am  glad  somebody  ia  bailding  new  paper 
mills.     It  seems  to  be  tbe  declared  p.»llcy  of  the  Paper  Trust 

this  conntry  not  to  bnlld  mIHa,  to  starve  the  market,  to  re^ 


strict  tbe  output,  to  work  only  Ave  days  a  week,  ami  in  every 
method  human  ingenuity  ♦•an  conceive  to  try  to  c«>nthiue  tlie 
plundering  moriop(»lT  they  have  had  for  ve«n«. 

Mr.  CIMMINS.     Mr.  Pn>sldent 

The  PRESIDING  OFFICKR.  Does  the  Senator  frtnu  New 
Jersey  yield  to  tbe  Senator  from  Iowa? 

Mr.  HTCHES.     Certainly. 

Mr.  CCM.MINS.  I  rise  to  a  i«rliamentnry  iiMjulry.  What  is 
the  pending  question? 

Mr.  LOIKJE.     Striking  out  the  proviso  ou  page  1."»7. 

Mr.  CCMMINS.     I  could  not  understand  the  argument. 

Mr.  LODGM  There  Is  no  use  In  leaving  the  pnnlso  in.  It 
is  a  sbam  and  a  humbug.  I.iet  it  go  out.  It  Is  pn>r>ose<l  by  the 
majority  that  It  shall  go  out.  but  some  of  us  want  to  call  ntteu- 
tion  to  one  or  two  facts  In  relation  to  it. 

I  wlab  to  call  attention  to  one  other  fart,  and  that  la  that 
American  comr>anies  and  Americans  Individually  who  have 
bought  lands  in  Canaila  long  prior  to  this  time  are  r.pw  forbid- 
den to  export  wood  pulp  or  wood  unless  they  build  mllla  in 
Canada. 

Mr.  IirOHES.  So  far  as  I  am  concerned,  if  everything  the 
S«^nator  says  is  true.  I  do  not  think  the  pa|»er  con.ffiuierM  of  this 
country  would  be  any  worse  off  If  left  to  the  mercies  of  the 
Canadian  Government  in  anything  It  can  invent  to  their  detri- 
ment than  they  will  be  If  left  to  the  mercies  of  the  Inteniatlonal 
Paper  Co.  It  is  admitted  by  everjbotly  with  whom  I  have 
talketl  that,  outside  of  the  great  State  of  Maine,  our  supply  of 
pulp  wood  ia  practically  exhausted.  Nobody  ia  claiming  any- 
thing else. 

Mr    POINT>EXTER.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
Jersey  yield  to  the  Senator  from  Washington? 

Mr.  Hl'OIIES.     Certainly. 

Mr.  POINDEXTEUt.  I  Just  want  to  comment  upon  that  state- 
ment of  the  Semi  tor  from  New  Jeraey.  whl«-h  o|M>ns  up  a  very 
lnter*'stiuK  bit  of  Information  with  regard  to  another  great 
political  question  that  baa  i>een  before  the  country,  and  to  some 
extent  before  Congress,  by  saying  that  In  the  Territory  of 
Alaaka  we  have  an  unlimiteil  amount  of  very  tine  pul(>-woo(l 
forests. 

Mr.  HrGHI-:a    I  am  glad  to  hear  that. 

Mr.  THO.MAS.     Mr.  Prosldent 

The  PRESIDING  OFFICER.     IX^s  the  Senator  from   N« 


Jersey  yield  to  the  Senator  from  Colorado? 

.Mr.  Urc.HES.     certainly. 

Mr.  THOMAS.  While  that  Is  true.  I  should  like  to  Inquire 
bow  we  can  avail  ourselves  of  that  tremendous  store  of  timber 
supply  In  view  of  the  so-calle<l  connervation  policy  of  the  Fetleral 
Goveinmeiit.  which  regards  these  resources  as  ttK>  sacred  for 
tbe  use  of  the  present  generation  and  somewhat  too  sacred  for 
the  use  of  tbe  next  two  or  three  socceedlng  generatkios  of  men? 

Mr.  HCGHES.     Mr.  President.  I  hope 

Mr.  POINDEXTER.  .Mr  President.  In  view  of  this  Inquiry  I 
hope  the  S«'nator  from  New  Jeraey  will  allow  me  to  nuawer  it 
In  Just  a  word. 

Mr.  HUGHES.  Certainly  :  laMarach  as  this  consenatlon  Joint 
debate  has  l»een  atarteii  I  am  fotag  to  let  It  go  through.  I  can 
not  do  anything  else.  I  wiah,  however,  It  had  been  started  at 
another  time. 

Mr.  POINDEXTER.  I  will  make  it  very  brief,  so  far  aa  I 
am  cfim'enied.  That  waa  the  other  greet  qoeatlon  to  whK  h  I 
refem-d;  and  I  am  not  surprised  that  there  was  au  immeJlate 
response  from  the  Senator  from  ColOfffdo,  as  he  waa  present 
and  beard  tbe  remark. 

It  seeoM  to  me  that  the  remark  of  the  Senator  from  Colorado 
illustrates  the  strange  confusion  of  Ideas  that  exists  about  this 
so-called  conservation  and  the  plaetag  of  the  great  fore^t  of 
Alaaka  in  a  forest  reserve.  That  does  not  shut  it  off  from  use 
for  the  making  of  wood  pulp.  The  law  expressly  provides  a 
metho<l  by  which  it  can  he  osed  and  the  regulations  under 
which  It  can  be  taken  and  used.  As  a  matter  of  fact,  there 
are  dozens  of  sawmills  sawing  this  woo<l  for  other  punx>ses, 
such  ss  flsh  boxes,  at  the  present  time.  Anyttody  c«)mplylng 
with  these  regulations,  which  are  very  reasonable,  can  obtain 
this  tlml»er  for  any  purpos*>  for  which  It  la  salted:  and  It  la  open 
to  anyt)ody  who  chooses  to  use  it  for  the  luanufacture  of  wood 
pulp  for  paper. 

Mr.  THOMAS.  Mr.  President,  I  am  not  going  to  enter  upon  a 
diacuasion  of  this  question.  I  merely  wish  to  say  that  I  am 
painfully  familiar  with  the  regulations  to  which  the  Senator 
refers,  the  operation  of  which,  during  tbe  last  year,  saw  1  per 
I'ent  or  leas  of  the  timber  reserves  available  for  hunuin  needs, 
the  reaMlader  rotting  and  wasting  away  through  the  o()erutl4tfi 
of  a  system  which,  upon  Its  face,  apitears  to  be  so  fair. 


Mr.  HlGHEr!.  Mr.  PresldtMit.  there  is  ;\Roth-r  side  of  this 
que-tiou  to  be  coiisldcrt-d.  I'ulp  wood  and  papei  are  not  the 
only  articles  <»f  commerce  between  the  United  States  and 
Canada.  The  Ti<*astiry  flgores  slxvn*  that  the  DoniiDion  of 
Canada  has  «|o^!h  .d  its  purrtiases  from  u»  within  three  years. 

Mr.  U>DGH  Mr.  PrssMCttt,  I  do  not  desire  to  intermit  the 
Senator  in  D>iikirg  a  sr>eeeh  on  onr  trade  with  l!anada.  as  it 
seems  ;in  Inopponnne  moment  to  do  so.  All  I  want  to  do  Is  to 
nU  his  attinti«»n  to  the  f.u  t  thnt  tl:t<i-  lonntcnaillng  duties 
relrte  aione  to  wood  p«ilj»  and  iKiper. 

Mr.  HU( ;HES.     I  understand  that. 

!dr.  LODGE.  'J*hey  do  not  affect  the  general  curreut  of  trade 
at  all. 

Mr.  HUCJHFS.  No,  that  is  true;  btit  the  Senator  knows,  of 
course,  as  everybody  must  know,  that  It  «loos  i»ot  em-ouraga 
eewsnercial  relatl<»n8  to  ship  In  the  f.ice  with  a  piece  of  leslsla- 
M*m  a  neigbborlng  nation  with  which  we  have  a  tremendoaa 
trade. 

Mr.  I/)r>C,R.  Prerl.iely:  iiud  Canada  Is  eTicmiraging  it  by 
pn)liibiting  the  e3i>oTt  of  .•'n  Important  commodity. 

Mr.  HI'GHF^.  I  simply  wish  to  call  attention  to  the  trade 
we  are  doing  with  Canada  outsitie  of  this  particular  commodity. 
Canada  botrght  fn»m  us  last  ycrr  J41.'«.<>0iV00«)  of  goods  of  one 
kind  or  aiK.tber  us  compared  with  $'2\{iXnnn»u}  in  i;»10.  There 
Is  a  growing,  thriving  trade  with  a  noishboring  nation.  In 
•MItion  to  thj»t.  let  me  call  the  Senator's  attention  to  the  fact 
that  out  of  1..Stlf'.000  cords  of  pulp  wood  cut  In  Canada,  the 
total  ("anadl.-»n  n  t.  tlie  Unlteil  States  took  over  I.OOO.OIO  cords, 
or  !\in>m  *>  i-cr  tent,  leaving  only  LMl  per  cent  of  her  total  cut 
for  her  wwn  corfami»tion.  I>oe8  auylKnly  think  for  a  moment 
the  Cana<lian  t^nemment  is  going  to  go  out  of  Its  way  to  inter- 
fere with  a  ueij.'l.lK>riup  nation  with  wliich  it  is  dt'ius  such  a 
pri'fit.-'hie  businetrM  nitd  now  has  auoh  profitable  commercial 
relations? 

I  am  satlsfl»Hl  tliat  tbe  Republican  policy  of  retaliation  against 
Cau;ida  Is  a  failure.  WluJt  will  be  tbe  effect  of  our  attempt  to 
extend  to  them  the  hand  of  good-fellowship  I  shall  not  attempt 
to  predict,  becanse  I  am  no  more  a  prophet  tlian  Is  the  senior 
Seiwitor  frf»m  Massarhu-^etta.  But  I  l)elieve  natioDS.  to  a  great 
extent.  i»re  like  lisli  vidua  is:  and  I  lielieve  onr  sincere  effort  to 
go  on  and  do  business  with  Canada  should  be  appreciated  and 
will  be  appreciated,  and  that  Canada  will  coutinue  to  do  business 
Willi  us. 

Mr.  LODGE.    Mr.  President,  if  tbe  Senator  will  .nflow  me 

Tlie  PRF:SIDING  OFFICER.  iHn-n  tbe  Senator  from  New 
Jersev  yield  to  the  Senator  from  Massacbosetti? 

Mr."  HUGHES.     I  yield 

Mr.  IX>r)GE.  If  Cau:*dA  has  i.e^m  desirous  of  enlarging  her 
trade  with  us  nnd  has  shown  an  nnselflsb  and  generous  disposi- 
tion. I  have  not  observed  It ;  but  If  our  policy  l.s  to  be  to  concili- 
ate Cana«la  by  ofMSteg  oar  markets  atui  asking  no  return,  then 
the  Senator.  In  order  to  be  consistent,  should  strike  out  the 
pretcTided  conntervailing  dutj'  of  the  i>a|ier  piragrai>h.  and 
sbfiild  take  from  tbe  President  all  power  to  retaliate  on  other 
articles  where  Oinada  <llscrlrainates.  and  sliould  not  allow  us 
any  chance  to  ret;illate  against  Caina^lian  discrimination,  bo- 
c:)nse  in  that  way,  on  tbe  Senstor'a  theory,  we  afaall  win  her 
trade. 

Mr.  HirGHES.  I  will  say  to  the  Senator  that  If  I  had  my 
way— had  abeolnte  power  over  this  leitii«latlon— I  would  do  that 
Tery  thing.  I  do  not  exjiect  the  St-nator  to  agree  with  nie  about 
th.it.  of  course.  I  regard  our  ability  to  jmrcJiase  from  the 
C-anadlan^as  fully  as  much  of  a  benefit  as  their  aMlity  to  pur- 
cbn.se  fr«>ra  us.  I  think  tbe  right  of  tbe  American  people  to  go 
Into  the  Canadian  mjirket  au^I  get  what  they  want  for  wtiat  it  is 
worth  Is  just  as  big  a  boon  as  it  Is  to  f)ermlt  Canada  to  sell  It 
to  us  for  what  it  is  worth.  There  Is  not  any  doubt  about  luy 
poaitlon  on  that  matter. 

ilr.  GAMJNCER.    Mr.  President 

Ihe  Pl:i:siDIN<;  officer.  I>oes  the  Senator  from  New 
Jersey  yifJtl  to  the  Senator  from  New  Hampshire? 

•Mr.  HI  (illES.     Yes. 

Mr.  GALLI.NtiF^R.  Just  a  word.  I  have  had  occasion  a  great 
nuiny  tin»es  to  make  laquiry  at  close  range  as  to  the  commenlal 
pelatirma  between  this  country  and  Canada.  It  is  well  known 
that  <;re;it  Britain  gives  to  Catuidit  a  differentia]  of  soDiPttaing 
like  30  per  cent;  and  yet  Canada  flada  it  to  her  advantage  to 
buy  tmm  tbe  United  States,  largely  l>ecaiu»e  of  the  fact  that 
we  are  a  couLlgu«ni8  people,  and  siie  gets  her  goo<]8  more 
promptly:  she  can  bay  tliem.  as  it  were,  in  person.  For  that 
reftiion.  and  ttot  from  benevolent  reasons.  Canada  trades  largely 
with  oa  Of  course  we  want  to  keep  that  trade,  and  I  am 
8atistie<I   that   we  will   keep  It  without  snfrifldng  what  we  are 

:riflciBg  in  this  matter  of  paper  aud  pulp. 


Aa  I  snid  at>out  this  bill  the  other  day.  however.  I  snf»pnae  the 
die  is  cast,  aufl  we  are  going  to  snrn»nder  thia  great  tndusrrir 
absolutely  and  forever  to  our  Canadian  neighbors.  We  are 
going  to  plant  American  mills  on  Camuiian  soil,  to  give  employ- 
ment to  Canadians  Instead  of  to  Americana,  and  surreader  the 
contest  we  have  had  heretofore  between  this  country  aud  the 
Dominion  of  Canada.    That  is  the  way  I  look  at  it. 

Mr.  THOMAS.     .Mr.  President 

Tbe  PRESIDING  OFFK  KK.  Dors*  tbe  Senator  from  New 
Jersey  yield  to  the  Senator  from  Colorado? 

Mr.  HUGHES.     Certainly. 

Mr.  THt)MAS.  On  yesterday  T  introduced  and  had  read  SB 
article  ut>ou  this  suhj*^ct.  and  1  d«>sire  to  reread  the  conciodlflC 
sentences  of  the  article,  as  they  relate  to  thia  particuLir  sub- 
ject: 

Canndft  la  boylnt;  from  th«  I'nit^  States  T<>ry  laurh  nor*  tlUHl 
rhlaa  is.  :.'0  tlau>s  as  nitcb.  Id  U<rt ;  blitold  aiore  ttaaa  Japan;  as4 
100  per  cent  more  tli,»n  France. 

Ail  this,  Mr.  President,  iu  tbe  face  of  this  <!  '    ;:;  doty 

of  33i  |;er  cent  favoring  Gre:it  Britain  as  agy 

Not  untU  tbe  m£i:oltiHle  of  tbe  lUrurea  wblch  tell  tbe  atorr  nf  tmt 
!nrres<ied  coniinprce  wltliin  fire  years  wltb  Canaila  wro  pnbH^hoI  \(-aa 
there  a  renllaatioD  of  ttie  fn<-t  th'»t  imr  fielrhfcT  hb  the  n^rtti  la  now. 
If  roffon  I»e  left  oat  of  rofinlderatir.n.  wir  tieat  ctwitotcrr.  and  la  ilkeiy 
to  l»e  wIthLa  a  few  yearn  uur  beat  ru:«tomer.  do  matter  bow  naitcb  rottoa 
tbe  Soutb  KfUs  to  the  nianufactiircrs  of  Great  Hritalo  and  the  Contl- 
Dost  of  Knrope. 

Mr.  HUGHES.  Mr.  President,  I  was  about  to  call  attention 
to  the  fact  that  with  the  exception  of  the  United  Kingdom 
Cf.nnda  Is  the  best  custonier  we  have.  It  is  amusing  to  think 
that  when  we  speak  so  boastfully  of  our  foreign  trade,  that  so 
much  of  it  Is  commerce  ^^•ith  our  neighbor  on  the  north;  we 
s<^ni  to  liave  set  out  to  nffront  in  every  way  iv>ssU)le  thi  one 
nelghh*)rlng  nation  we  should  not  affront  when  it  comes  to 
establishing  commercial  relntlnn's 

Mr.  IXIDGII  Is  it  not  true  that  this  great  commerce  with 
Canada  that  the  Senator  describes  so  accurntely  has  all  grown 
up  under  the  tariff  act  of  1?97.  nnd  the  tariff  act  of  1900?  There 
ha<l  IxHMi  no  other  tariff  rcf  since  ls'?>4. 

Mr.  HUGHES.  Of  course,  that  Is  true;  and  I  am  not  going 
to  i)rnphesy,  as  Senators  on  the  other  side  do.  as  to  bow  much 
greater  it  would  have  been  but  for  thoee  tariff  acts.  But  it  is 
slgtilflcnnt  to  rclle-'t  that  this  tremendous  Increase  of  trade  with 
Canada  has  grown  up  without  any  result  in  Iiartnony  with  tbe 
gloomy  forelxwlinus  of  impending  evil  that  emanate  from  the 
other  side  of  the  Cliamber  wheu  n  further  extension  of  that 
trade  in  the  present  bill  is  contemplated.  As  the  Senator  from 
New  Hampshire  sjiid.  we  are  going  to  try  a  new  i»ollcy.  I  can 
not.  of  course,  prophesy  what  the  effect  of  It  Is  to  be,  but  I 
fondly  hojto  and  linngipe  that  It  will  result  as  tbe  change  of 
relations  from  hostility  to  a  state  of  friendliness  always  results 
among  indi vidua !.'«. 

Mr.  President.  Just  one  word  mr>re  in  Hosing.  Whatever  the 
pfTprt  of  this  legisl.ition  is  going  to  be.  whatever  different  effects 
it  will  have,  there  will  Ik?  at  least  one  effect.  It  will  take  the 
coi'sumers  of  print  p*ir>er  out  from  nnder  the  conrrol  of  one  of 
the  worst  trusts  that  ever  has  afflicted  the  body  jHjIItlc  of  this 
great  Nation. 

Mr.  S.MOOT.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  frotn  New 
Jersey  yield  to  the  Senator  from  Utah? 

Mr.  HU(JIIES.     Certainly. 

Mr.  SMOOT.  Does  not  the  Senator  think  that  It  will  fall 
umier  Just  the  same  sort  of  a  iru.n  In  Canada  aud  that  perhaps 
greater  hardships  will  f>e  administered  to  them  than  at  i»resent? 

Mr.  HUGHI-a.  I  do  not  think  so.  I  think  if  we  abolished 
all  antitrust  legislation  and  rei>eaied  all  the  criminal  statutes 
it  would  be  haiTl  to  get  a  botiy  of  men  who  wou!<l  combine  to- 
gether and  treat  tlie  consumers  of  tbe  products  they  manufac- 
ture as  Uiis  outtit  has  treated  its  consumers. 

Mr.  SMOOT.  Tbe  Senator  must  know  that  the  greatest  trusts 
In  all  the  world  are  in  (Jennauy.  They  absolutely  control  not 
only  the  output  bat  the  price  of  moPt  of  the  nwnufactured  arti- 
cles. They  control  tlie  distribution  of  such  goods  as  well  as  the 
division  of  the  profits. 

Mr.  HUGHES.  I  understand  that,  and  I  un-^erstand,  too,  that 
they  operate  as  the  result  of  a  definite  governmental  policy. 
They  are  not  stockholders  la  corporations  who  by  their  machi- 
nations put  burdens  on  the  bac-ks  of  tbe  worklngtten  and  make 
a  hypocritical  plea  tliat  the  tariff  exactions  are  made  for  the 
beretit  of  those  who  i>ay  them,  and  that  they  are  simply  trustees 
iu  the  form  ot  a  njono|)oly  f*»r  the  bem-tit  of  those  who  work. 

That  is  one  of  the  distinctions  between  monopolies  la  this 
country  and  monopolies  elsewhere.  Abroad  they  are  [lermitted 
to  monoi)olize  certain   iudu^trics,   aud    they   are   j;>eruiitted   to 
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fnr  thf>  Kt>ii«'nil  pmhI.     I  think  it  In  a  niiAtnken 
poliry.  I»ut  at  It-ast  It  l«  a  p»%ormuental  pi)licy. 
:ir.    RMOOT.      I    wiab    to  .«;iy    to    the    Senator   that    I    have 
i-ed  from  expressions  made  duriug  the  liist-Tisslou  of  this  bill 
foreini  trusts  are  looked  upon  as  a  liles^uiLc. 
r.  <;aIJJ\(.;EK.    They  are  all  fnxHl  trustH. 
r.  X.MOOT.     Aud  they  are  all  good  trusts,  as  the  Senator 
but  if  a  company  is  larjre  enough  to  control  a  fair 
of  the  goods  made  In  the  I'nited  Stated  they  are 
and  all  such  are  rery  wicked,  indeed. 

Ir.  IITdllKS.     The  Senator  can  make  that  statement 

r.  S.M<J<>T.     Of  course  I  do  not  Intend  to  take  the  time  of 

Senator  further.     I  kaow  he  does  not  want  me  to  do  so. 

r.  HU<;HKS.     rroba»»ly  we  will  nut  agree  on  that  subjert 

more  tlinn  on  the  iiitinite  variety  of  tariff  sulijects,  but  I 

frankly  say   I  am  glad  we  will  have  a  chance  to  exi)orl- 

metit  with  this  proposition,  because  I  am  convinced 

aM«M)T.    That  is  a  k<hh]  confMslon. 
[r.  Hr<;HKS     Y«'s;  In  my  ()i)lnion.    And  while  I  sec  Senators 
le  au«l  sh.iiii'  their  heads  8.Tcacloij.slv  and  thev  are  amusevl 
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the  statement   I   make.    I   am  absolutely   satisfietl   that   the 

cpfs  of  this  particular  kind  of  iMi|)er  in  the  Tnitetl  States  can 

kf  ir  as  chejiply  as  it  can  be  made  anywhere  in  the  world.     I 

•  I  that  no  labor  conditions  or  the  fact  that  different 

..    paid  in  another  couutrj-  and  this  country  will  In  any 

r  affect  this  test  that  we  are  going  to  make,  and  it  will  be 

in*     ■         2  to  discover  whether  In  o|»euing  up  this  trust  to 

Ihir  .1  n  cnni^ietition  It   will  not  have  the  t^ffivt   we  all 

14\  to  comix'l  them  to  o^mpete  in  the  markets  of  this  corn  try 

uiU  merit  and  efflcleucy  aud  sell  their  product  for  what  i*  is 

ohh. 

r.  President.  I  ask  perniis.sion  to  subuiit  in  connection  with 
thtse  somewhat  disJolnte«l  remarks  certain  figvires  wllli  refer- 
en<  p  to  Imjmrts  from  Canada. 

'  "he  PUKSiniNC  OFFU'EU.     Is  there  objtMiou?    The  Chair 
he^rs  iu)ne.  and  permission  is  granted, 
he  matter  referre<l  to  Is  as  follows: 

IX   J-HK    MJkTTr.B   or    PARAr.KAPHS    «fl    AND   «81    Or   THE   TABirr    BILL    «EL.\T- 
I.VU    TO   A    KKTALIATURT    Dl  TT    I  Itt-X    PAPKB    AMD    I'l  LP. 
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SkITE-MUHR    (], 


■•■lor  Senator  from  Ma.vaaclins^tts  propones  that  thr  retaliatory 

Ifry    anUwt    Canadinn    pulp    woo«|    t»e    contlnii«>d.      Ttj*    information 

iMbed  to  the  SutKt.mralttee  on   h'lnanoe'  sbowt-il   that  that   policy  of 

liatlon   waa  started    In    the   I»lni;lcy   hill   of    1h»7.      Ita   eoatlnuanco 

ntc    14  year*   has    tended    to   aincraTate   renditions  testcad   of   com- 

OK  tbem.     In  all  that  peri«>d  the  retaliatory  duties  bare  b««n  maln- 

ati|ed   at   the  expense  of  the  consumers  and   for   the   profit   of  apecula- 

boldera  of  sprnce  land*  In  the  I'nited  States.     The  .\m»»rlcan  n^ws- 

ra.    which    us*   »0O  t)«M).o«)0    worth    of    paper    per    annum,    paid    In 

l.'t  a  direct  tax  of  fi'TS.lSfi  becaus«>  there  waa  not  enough  arall- 

freehold  iroods  In  Canada  or  in  th«  United  States  to  supply  tbelr 

-*■-*•  needs.      The  details  follow: 


fun 
reti 
dar 

ttT« 

■bh 

Imi  ledlatf 


addUtonal   duty   of  »5.73   per   ton  npoa   28.725   tons   of 
daper |t©5,  log 

additional  duty  of  f  1.67  per  ton  apoa  19.&JM  tons  of  me- 

anical    i>ulp _  33  209 

addltloDal    duty   of   |n.n.t    per   ton    npon    23.U41    tona    of 

lealeal    pulp.    uabl<>ai-he«l 79,  S04 

additional    duty    at  $5   per   ton   upon   1    ten   of  cbemical 
~    bleached .^ . 5 


c  lar 


c  leat 


Pplp. 

Total 278.  186 

All  the  hnrdena  of  these  retalfatlona  mnst  be  borne  by  the  Amertenn 
■*ip«jt»er   puhll-hMrs   who.   In    1912.   paid    IndlreotlT  a   penalty  of  more 
*.1. 000.000   In   addition   to   the  amount   of  retallatorv  duties   paid 
tlv.     This   Indirect    tax   was   due    to   the   uniform   and   axreed  and 
ial   prli-es  which   the  combination  of  the  Amt>rlcan   paper  makers 
continuously    maintained       No   print   paper   can   be   bought    In    the 
market.      American    mills   will    not   aell    newa   print   paper    unless 
know  the  destination  of  the  paper,  the  purpose  for  which  It  Is  to 
^sed.   and   the  name  of  the  buyer.     They   starve   the   market   by   re- 
tin*    pnxttiction.    as    is    Khown    by    their    monthly    reports    to    th«' 
_au   of  t'tuporationa,     Tb'>y  have  kept  down   the  stock  of  paper  on 
I  at  the  mills  to  an  eight-day  supply  for  all  the  newspapers  of  the 
try.     Thev  have  damped  p«per  Into  Great   Britain  at   lower  prices 
J.   they   sell   to   the   American   consumer.      The    policy   of   retaliation 
nst  Canada   fosters  and  helpii  that  arranc«>ment. 
■r   stores   of   pulp  wood   oDtaide  of   the    State   of  Maine   have   b»en 
antlallv  •■xhauMed.     Tta«  mtoCMUilttee  believes  that  as  the  duties 
Manufactured   paper    hart   been   towered    by    the    propowKl    bill,    the 
lit  on  m<>ch:inical  and  ckealcal  wood  pulp  entering  Into  this  paper 
■»"d    he    removed.    In    onler    that    the    .\merlcan    news    print    paper 
s  may  he  better  eqnlpped  for  competition.      I>nrinK  the  last  tlscal 
1912-1.1.    the   American   paper  makers   paid  1 29..". 20. < MX)   for   pulp 
and  wtxid  pulpa  from  abroad  to  make  tbelr  paper.     These  flcures 
•ppraximately  aa  follows  : 

-  wood  fr»im  t^anada.   1.O3C.00O  cords ,_  |6  ft.%4  952 

laportatlon  of  wood.  $3.50  per  cor4 s!  <(26'.  OOO 

r)ani<-al    w.mxI    pulp    from    Canada.    17S.000    tons    de- 

rered.  at  $2o  per  ton 3,460  000 

nical    wood    palp    from    Canada.    45,000    tons,    at    $40 
pfr  ton 1.800.000 


p<  r  ton 


Total    from   Canada 15.840.952 

cal^   polpa    from    elaewbere.    342.000    teas,    at    $40 

13.680,000 


ToUl ___ 29,  520,  9S3 


Tbe  senior  Senator  from  Masaacbiisetts  is  proiH>slnr  Ibat  we  trv  to 
force  terms  from  a  •u.st  >mer  ranking  nt-xt  lo  ti..-  I  nl(fl  K  uido-it  in 
value  of  Koods  bought  ft>m  u<.  Tbe  iNtmlnlon  of  <*:<iia(!n  haa'd.iiilil.Hl 
Its  purchaaes  from  us  within   three  years.      Its  ir-iln   l«s:    rear  ov.r  the 

previou.s   year   was   fv.;..., „».   «    lar.rer    i:icrea«e    than    In    nny   csiil^r 

year.     Canada  paid  u-  ir  over  »4ir».iMM»,o«M)  for  uiaierlaU  a.^^  o>in- 

pared  with  $210.o«jo.»(.  ...  ,  -lo.  it  bought  from  the  Inltid  .Siatis  t\\ 
per  cent  of  all  the  materials  it  Imi^rted.  takinR  onlv  ;!"  |>er  cent  of  it< 
Importations  fr«<m  tb.-  rest  of  the  world.  It  sold  to  us  Si  .'o.nCNi  ouo 
of    materials.      Why    should    we    attempt    to    provoke  ..    from    a 

custom<>r    whose    trade    Interchang'^s    with    us    exceed    >  'tooo    imt 

annum?  Why  punish  our  own  ••onsnmers  In  orrtT  that  we  may  ninke 
a  futile  effort  to  continue  .1  p«>ilcy  that  has  failed  after  a  test  of  10 
yars?  If.  as  la  not  at  all  probable,  Canada  should  resent  the  retalia- 
tory liollcy  proposed  by  tbe  senior  S.nator  from  MasMchusett:*  and 
should  ctit  off  ail  our  snpniles  of  wood  and  puins.  amounting  to  .'io  por 
cent  of  all  th<»  raw  material  of  our  paix-r  manufiicturo.  th<-  pai)er  Indus- 
try of  the  rnit*>d  States  would  l>e  itrustrated.  The  own><rH  of  ."42  paper 
mills  are  luviiln^  this  sort  of  warfare  because  they  pas.s  the  burden  of 
Its  cost  nionjr  to  the  consumers,  who  are  helpless.  The  prlc.«  of  a  t;pw«- 
paper  Is  fixed  like  that  of  a  postage  stamp,  so  that  ::•_'. 000  publishers 
who  uae  the  paper  can  not  pasa  it  along  to  the  reader.  Thev  must 
carry  that  burden.  ' 

CHiiadn  cut  lust  year  I.SOOftOO  enrds  of  pulp  wood,  of  which  the 
Inlted  States  took    •  1  pulp  wo^xf  and  427.000  cords  aa 

pulp    a  total  of  1  ,  ,  per  cent  of  Canada's  entire  cut, 

leailng  oD.v  ."  ■  I  , .  in  ,,i  iiji,i  ,,;(  i,,r  p^  own  paper  cotiHumption  and 
for    Its   ex,  n  of   pulp   and    pirx'r   to   oth^r   countries.      Th'-    fact 

that    II...    I  :,  uliistry  ryf  the   Inlted   States   had    Its   banner   year   In 

li'  indicate   that   the  .\meric.in  paper  makers  are   thriving  under 

ei.  11,  thus  JuNtUv'tiL.    the  underlylnjt  theory  of  this  tariff  Mil 

lli»^  rut  ire  ana  of  t;  pulp-wood  supply  is  208.0O«>  y.jnnro  mifes 

"ana. 


or  resfricted   land,   and 


of  which   2«H).o«n»  s<jui  s   Is  Crown   li.._,  _.    ..„ ..„„    „,„. 

H.o4K(  M|uare  miles,  or  4  pt  <vnt  of  the  ana,  has  fr<>ebold  wood,  which 
may  now  ent.-r  the  fnltcd  States  without  restriction.  Because  of  that 
llmitwl  area  of  freehold  woo«l  an  addition  .of  from  |2  to  $:i  ncr  cord 
ha.s  bt-.-n  made  within  two  years  to  tbe  pri<-e  whi<h  Amc-ricau  paper 
n>a^  -  ....„(  p,y  j„r  Canadian  freehold  wood.  At  the  present  rate  of 
^""  n    '>.>     .Vmerlcin    paper    makers    that    supply    from    Cana  llan 

L"  ••  '.:*?"  *'"  '"^'""  *'**  exhausted,  and  as  the  supply  dimlii«he* 
there  will  be  eorresi>onding  Increases  every  year  In  the  cost  of  that 
Wood. 

The    senior    Senator    from    Massachusetts    proposes    that    we    tax    all 
wood  pulp  priKlu..vl   from  Crown   lands  of  the  t  anadlan   I'mvlnte-       it 

l.s  ol.v  ..us   that  our  spn forests  are  nearinB  <l.i.!c:i..n  an  1   thut   our 

w-ater  [.owers.   which   would   be  aecesaary   for  Rrlndinit  wood  into   pulp 
ch  ,iply.  are  more  1      -         v  employed  In  other  Industrial  v.nture<      our 
pai.<r  mills  must  I  r  raw   materials  of  pulp  and  woo«|  from  Can- 

ada   r..- ,  .i> .....   .f  ...q,,.     The   fact   that   $27H.isi)5   was   paid    List 

yf"  ''  l>ecau»e  tlio  wood  pulp  could  not  !«•  ol. mined 

"•;        ,  ^-...  ...1 .:.■     fact   of  our   absolute   d.-p.  ud.ii.  e   tipo-.t    <ar..a- 

dlan  forests  and  upon  t  snadian  wat.^r  p<.wrrs.  Th.-  r.iali.if'.rv  dn,i.-c 
increased  the  cost  of  materials  us«.d  by  the  .\m.>rican  paix  r  make-  aud 
the  consumers  paid  for  It  wh.  n  ih-  i.ulp  was  cnvert.d  into  paiM  r 
»,A  "^..'■.-C*''*  *'','^*  countervnlUne  duty  provided  for  In  paraurai.'is 
.^.1o  and  »>ol.  enualln«  any  export  tax  that  mkht  be  |evle,|  ti.v.n  i.a  .er 
or  pulp  or  wood.  th<'re  Is  no  serious  objection  from  ««>ns.im.rs  to  the 
cotitiuaancc  of  that  phraseoloior.  Unause  it  applies  onlv  to  Kiuiai.d. 
wl.irh  alone  Ircpnsea  an  export  tax.  Neither  Catia  la  i;'.r  anv  of  Its 
IWlncea  Iminwes  an  export  tax  of  any  kind,  and  therefore  tiie  pro- 
vision is  neslldble  so  far  aa  it  applies  to  them. 

The     \n,,.ii.i,n    print  paper    maker    needs    no    pr.  •     "     .        HU    labor 
<'"*t  '~  ;«^r  than  that  of  Canada.      He  has  .-i  <  in  Mi.;.!ies 

and  ti  .  atlon  which  offset  Canada's  advania...-  ..u  woo<!.  Tii.> 
nipires  for  each  of  the  six  yesra  ending  June  a<».  1<J12.  show  that 
the  .Nmerlcan  mills  export.-d  more  than  they  import,  d.  We  sold  m  »rw 
PiT*"*  "',^''  kinds  to  (  anada  than  we  boujrbt  from  it.  The  flicnres  for 
the  fiscal  year  ini:t  show  an  Increase  of  Importations  from  Cruaia 
because  the  American  paper  makers  have  reftised  to  meet  the  in<i.-Tse.| 
demand  of  consumers,  lu  the  year  1911  they  did  not  liuiid  a  Khi-le 
paper  machine,  though  the  consumption  In  tne  I'nited  States  sliows 
an  averaxe  Increas.-  of  over  Oo.<s»o  tons  of  newspai>er  print  per  annum 
Tbe  iarxeat  pajier  maker,  the  International  Paper  Co..  has  built  only 
two  new  paper  machines  In  15  years  Bk  mills  curtailed  pro<luctlon 
to  allow  weaker  mills  to  get  Into  the  market. 

The  admission  of  news-print  paper  from  the  rest  of  the  world,  while 
helpful  to  consumers  In  aorvlnx  as  a  slight  check  uiwn  prices  would 
have  very  lUtle  Influence  upon  the  vast  volume  of  print  paixr  i-on 
sumption  In  the  fnlted  St«fe«.  The  Importation  of  iiewspaiir  pdnt 
paper  for  the  year  1912  from  countries  outside  of  Canada  was  ap- 
proximately  l.tXH)  tons,  whereas  the  Inlted  States  used  1  440  0«ni  t«.ns 
In  that  year.  In  other  words,  the  countries  outside  of  Canada  dl«l 
not  furnish  but  seven  thousandths  of  1  per  cent  The  n.>wspaper  print 
inakers  have  tised  tbe  tariff  on  paper  as  a  shelter  for  extortion  In 
the  six  years  during  which  pulill«liers  have  been  tryln,{  lo  fre«»  them- 
selves from  this  burden  they  h«ve  paid  approximately  $!.-.  oimmmh*  in 
excessive  and  artificial  prices  for  tbelr  raw  material  Tlil  .'•  il.-ij,. 
tlon  la  based  up..n  prices  in  excess  of  2  cents  per  iraund.  or  $40  ner 
ton,  under  normal  conditions.  *        ^ 

190.^ 
1 


$11.  oot^.  000 

2.  !»."•<•.  (MK) 

«.  :!tM/  000 
«,  7.'So.  «NH» 
4.  320.  tXH) 

3.  750.  000 

35.  070.  OOU 


90.^   $10  per  ton  uiK>n  approxlmafply   l.lOO.ooo  tons 
9<i9.  $2  ..O  per  ton  apon  approximately   ].1koo4M)  tons 

1910.  «.-,  per  ton  upon  approximately   i.2«(«i.*MMi  tons 

1911,  $0  per  ton  upon  approximately  I.H.'.o.tMK)  tona 

1912,  |3  per  ton  upon  approximately  1.440  0«ki  tons 

1913.  $2.oO  per  ton  upon  approximately   1,500,000  tonsil 

Total ■ 

It  la  time  this  oppression  should  be  stopped. 

».m      *'*'t?*    «''J^'«   0/    «>«    PaP'T    manufacturers    Is    to    operate    tbelr 

Si-!  /'*''  i*^'  ?"'".  "t.^t*   ^•'*    '°   «'^«''    »'»■»   they    may   starve    the 
market  and  maintain  blxher  prices. 

-m^'  \'S*'''''*.?  ^\^  maniifacturers  have  continued  lo  operate  their 
e  ilAi^  .k"?"*1'^  machinery  and  ujwn  primitive  lines  regai.ilrsa 
of  the  fact  that  when  the  I  nlted  States  Covernment  imposed  a  duty 
upon  the  °'«nuf«f<"f«  of  an  Industry  under  the  Kepnhllonn  poller  of 
protection  the  beneflclarles  of  that  action  were  und.r  an  impli.d  obliKaiion 
to  provide  for  the  needa  of  the  consumer  by  the  instaiiatl..n  of  m-nlern 
machinery  and  modem  methoda.  The  paper  machines  of  the  Interna 
tlooal  1  aper  }^o-^''*r*g9  JJ  tons  |>er  day,  although  modern  mtchlnes 
are  capable  of  producing  tJO  tona  per  day.  •uci.uiuc. 

Mr.   GALLINGER.     Mr.   President.  I  do  not  want  to  delay 
this  discussion  and  an^  ready  to  vote  on  the  amemlment.  but 
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I  will  venture  to  ask  the  S«'uator  from  New  Jersey  If  it  is  iH>t 
a  f:u-t  that  beyond  jn.ssibly  tlisturbing  or  destroying  what  he 
rails  the  .\niericau  Paper  Trust  the  only  effect  of  this  legls- 
lati.iij.  provi(!«l  Canada  does  not  raise  the  prk-e  of  pai^er. 
whlrh  I  thiiili  she  will  do.  will  be  to  benetit  the  great  metnv 
politan  dnllios,  and  the  ultimate  consumer  will  got  no  benetit 
from  it  wliatover. 

Mr.  IircilK.s.  The  Senntor  aud  I  differ  as  to  what  con- 
stittitos  an  ultimate  consumer.  I  will  say  that  my  view  on 
that  line  is  somewhat  i)eculiar,  ami  I  do  not  criticize  the 
S?eiiat'»r  for  differing  with  me. 

Mr.  GALLINCEIt.  What  I  meant  was  that  in  the  testimony 
tal<«-n  !>ef.)re  the  Fln.-mce  roninilttee  last  year  it  was  agreed  on 
all  hnmls  ihat  the  new}Ji«ii>t>r8  would  not  be  sold  fi>r  anything 
lesA  or  that  the  atlvertlsirs  would  pay  any  less  because  of  this 
leglslatl.m. 

Mr.  HfCIIFS.  That  may  be.  It  is  not  necess.irlly  so.  I 
will  say  to  the  Senator.  I  will  explain  my  view,  if  the  Semi  tor 
will  iM-rmit  me. 

Mr.  CALM.NJIKR.  .It  was  admitted  that  Mr.  Ilcirst  would 
save,  supposing  printing  r.ai.er  was  sold  as  cheaply  as  was 
exiKVUxl  it  would  be  if  p'n.-ed  on  the  free  list.  $0<X),(»00  a  year. 
A  German  newspai>er  iiroprietor  also  adniltttnl  that  he  would 
Mve  $2<)tM)C¥)  n  year.  I  do  not  think  they  will  save  it,  but 
that  Is  what  thov  testified  to. 

Mr.  HrGHF:S.  If  1  am  correctly  informed.  Mr.  Hearst  is 
opp<»se<1  to  tbi.s  tariff  bill  and  opposoti  to  this  free  print-paper 
provision  in  the  tariff  bill.  I  am  quite  8atisfle«l  of  that,  if 
my  memory  strves  me  correctly.  Bnt  if  it  be  tnie  that  Mr. 
Hear-t  and  his  p:i|>er  hnre  taken  that  r>*>sitlon.  if  it  be  tnie  that 
Mr.  IlenrHt  is  to  s;ive  $»ino.000  by  the  operation,  that  it  permits 
Mr.  H«»a:st  to  pnr.-ha«e  news  print  pjiper  for  what  it  Is  worth. 
I  :\m  glail  of  ir.  Thrtt  is  my  object,  so  far  as  1  am  concerned. 
In  snpi»ortlng  this  legislation.  It  is  to  comi)el  these  concerns  to 
8ell  this  ppMhict  for  what  It  Is  worth.  As  I  said  a  minute  ago. 
I  am  glad  that  there  are  no  oollatenil  questions,  as  the  co«t  of 
labor,  entering  into  this  matter  to  any  great  extent. 

.Mr.  G.XLLIXGEH.  Mr.  President,  It  is  not  well  to  reoiieu 
the  general  tariff  dii«cu.sslon  on  this  item,  and  I  have  no  inten- 
tion of  doing  it.  but  the  same  line  of  reasoning  would  lead  us 
to  the  conclusion  that  if  Americans  can  purchase  g«x>d8  of  any 
kind  cheaper  abroad  than  here,  therefore  we  ought  to  take  dowii 
the  bars,  just  as  we  are  tiiking  thom  down  in  this  particular, 
and  let  In  the  foreign  products. 

.Mr.  nr(;iIF:S.  The  iSenntor  himself  said  some  time  ago  that 
he  was  a  free  trader,  and  I  think  he  will  agree  that  if  free 
tnide  cotild  be  establlsbed  with  all  the  nations  of  the  earth 
he  would  l>e  glad  to  see  It.  and  subscribe  to  that  doctrine. 

Mr.  GATJJNGER.  Did  the  .^emitor  suggest  that  I  had  ever 
said  that  I  was  a  free  trader? 

Mr.  HrCJHES.    Yes;  and  1  myself  was  surprised  at  It. 

Mr.  G.VLLINGEK.  The  .<?eiiator  heard  somebody  else  say 
that. 

-Mr.  HUGHES,  No;  I  beard  the  Senator  from  New  Hamp- 
sJiii-e  sjiy  It.  and  I  will  say  flint  It  startled  me  a  little. 

-Mr.  CiALLI.NGEK.  The  Senator  surely  misunderstood  me, 
or  be  has  confounde«l  me  with  some  other  Senator. 

Mr.  HIGHES.  I  will  say  that  the  Senator  qualified  the 
statement. 

Mr.  GALLINGER.  If  the  Senator  will  look  at  the  lnngnag« 
I  use<L  he  will  find  that  I  said  that  free  tr;ide  is  the  Ideal 
condition  if  it  was  po.ssible  to  establish  it,  bat  I  said  It  was 
utterly  Imprnctic-ahle. 

^fr.  Hl.'<;nES.  I  understand  the  Senator;  he  did  not  leave 
himself  In  such  a  |)os1tlon  that  anybody  conld  be  justified  in 
believing  be  was  a  free  ir.ider. 

Mr.  (;ALLIN<;ER.  Indoetl  I  did  not.  What  I  meant  to  say. 
and  whut  I  s;iid,  was  that  if  conditions  were  similar  In  this 
country  with  the  conditions  prevailing  in  all  the  other  countries 
of  the  world  as  to  wages  and  the  standard  of  living,  we  would 
not  nee<I  any  tariff.    That  is  my  view,  honestly  held. 

Mr.  HI'tniES.  That  is  exactly  It.  But  In  reference  to  this 
proiK»sltlon.  I  Jim  assuming — and  It  may  be  a  violent  assump- 
tion—that  those  conditions  are  similar  in  reference  to  this  par- 
ticular commodity. 

Mr.  GALLINGER.  Some  of  us  do  not  agree  to  that  I  cer- 
tainly do  not. 

Mr.  Hr(;HES.  I  say  It  is  a  disputed  fact.  I  am  not  as- 
serting it:  I  am  just  assuming  it  for  the  sake  of  the  argument 

I  win  tre.spa.ss  upon  the  r>atienre  of  the  Senate  for  a  minute 
more  to  define  my  notion  of  who  the  legitimate  consumer  is  in 
rarions  In.^ances.  We  have  been  confronted  frequently  with 
the  argument  before  the  subcommittee  that  It  woald  be  useless 
to  take  10  or  15  per  cent  off  a  certain  commodity;  that  there 


was  not  any  reason  to  think  that  the  lowering  of  the  rate  of 
duty  would  be  reflected  la  the  price  to  the  consumer.  Hut  llu» 
ultimate  consumer  is  not  mvcssarlly  the  man  who  buys  a  pack- 
age of  chewing  gum  or  a  package  of  cigarettes  or  a  Uat.  For 
our  pnriH.ses  or  from  our  staudiKjiut,  if  a  man  gets  lu.s  g«io«H 
for  a  ttoUur  less  jter  dozen  or  |ier  case,  to  th;it  extent  he  i-* 
iH'ttf'r  jible  to  carry  on  a  prodtable  business.  The  i)oy  who  solN 
a  b«ix  of  chmving  gum  on  the  ^tn^t  Is  comi>elUxI  to  sell  at  a  uni- 
form price.  If  he  Is  able  to  get  it  for  less,  he  will  make  a 
greater  profit.  If  he  Is  comi«elled  to  pay  a  litll'?  bit  more,  he 
is  affected  to  that  extent,  lie  may  be  rcgarthvl  as  an  ultl- 
m.-ile  consumer.  In  this  case  the  uliimate  cousumers  are  Uie 
uewspapt^rs  of  the  country.  Not  cmly  the  grent  metropolitiin 
dailies  but  the  mw8pai>ers  of  the  o-tmtry  are  the  ultimate  con- 
sumers of  free  i>rint  itaiier.  NtJMxly  has  complained  that  they 
are  combined  lu  a  trust;  at  least  I  have  nexer  btard  of 
anyl)ody  making  that  claim.  The  law  of  8upi>ly  and  demand 
operates  on  them  as  It  will  under  this  legislation  oiierate  ujH.n 
the  iie<ii>le  from  whom  they  buy  their  mipplies.  The  law  of 
supply  and  demaml  will  oin^rate  u!K)n  tlicin  when  they  come 
to  make  their  advertising  contracts,  and  umlonbteily  In  the 
course  of  time  one  of  the  direct  rt»snlts  of  tbe  lowering  of  the 
price  of  paper  will  be  the  lowering  of  the  price  for  advertising. 

Mr.  GALLINGER.  I  will  say  to  the  Senator  from  New 
Jer8v\v  that  I  bornnved  the  term  *•  ultimate  con.sumer  "  from  that 
side  of  the  Chamber^ 

Mr.  HUGHES.  I  understand.  We  borrowed  It  from  your 
side. 

Mr.  GALLINGER.  The  term  was  not  an  Invention  of  mine; 
but  It  is  a  rather  startling  proposition,  as  suggeste<l  by  the  Sena- 
tor from  New  Jersey,  that  the  merchant  is  the  ultimate  con- 
sumer. 

Mr.  HUGHES.  In  a  sense  he  Is  the  ultimate  c<msumer.  You 
may  call  him  the  ponultimute  consumer  if  you  choose. 

Mr.  GALLINGER.  That  is  better;  but  be  certainly  is  not 
the  ultimate  c«>DSumer.  I  am  wiiliug  that  he  shuuUl  b«  calhMl 
the  "  i^enultimate." 

Mr.  BAC-ON.  I  think  we  can  congratulate  ournelves  uixm 
having  at  last  something  original  in  the  tariff  discns^ion. 

The  PRESIDING  DFFRE14.  The  question  Is  on  the  amend- 
meiu  which  will  now  be  state*!  by  the  Se<-retary. 

The  SKCRETAiJV.  On  page  l.'T,  t«ragniph  (].'l,  line  18,  fbe 
Senator  from  Maine  [Mr.  Joun&o.n]  propoaes  on  behalf  of  the 
committee  the  following  amendment:  After  the  words  "and 
rag  palp,"  in  the  committee  amendment  just  agreed  lo.  strike 
out  the  CiJon.  the  remainder  of  the  (Miragraph  down  U>  the 
period  following  the  word  "  government,"  on  page  158,  line  Iti. 

The  amendment  was  agreed  to. 

Mr.  SHIVELY.  The  Senator  from  Connecticut  calleil  the  at- 
tention of  the  Semite  a  few  minutes  aso  to  page  1D2.  I  move 
an  amendnioiit  at  that  point. 

On  page  1I»2,  line  S,  1  move  to  strike  out  the  word  "  or"  before 
the  word  "  insurance,"  and  in  line  '■).  after  the  woid  "com[iany," 
to  Insert  "or  any  manufacturinK  concern." 

The  amendment  was  agnH»d  to. 

Mr.  SHIVELY.  On  page  192.  line  21,  after  the  word  "asso- 
ciations" and  the  comma.  I  move  to  strike  out  ttw  word  "and." 
and  l)etween  the  words  "companies"  and  "  s abject."  In  the 
same  line,  to  insert  the  words  "  and  manufacturing  concerns.** 

The  aiiiondment  was  agret\l  to. 

Mr.  McLEAN.  I  waa  not  in  when  the  first  amendment  was 
Totetl  ui»on.    I>oes  that  apply  to  line  9? 

Mr.  SIIIVFJ.Y.     To  line  II. 

Jlr.  M<  LEAN.  On  the  same  pace? 

Mr.  SHIVELY.  The  same  page  and  to  the  same  .snbject 
matter. 

Mr.  THOM.\S.  If  the  Senator  from  IrHllana  is  through,  we 
can  procee*!  wiih  the  paragraplia  jxissed  over. 

Mr.  GALLINGER  rose. 

Mr.  HUGHi:.^.  I  desire  to  inquire  of  the  Senator  from  New 
Hampshire  if  he  has  any  objection  to  taking  up  i»flrsigraph  WJ 
at  this  time. 

Mr.  GALLINGER.  That  Is  the  one  I  rose  to  aak  misht  now 
be  taken  up  and  disposed  of. 

Mr.  THOM.VS.  I  think  the  senior  f^enatnr  from  Maasadltl- 
setta  [Mr.  LodgkJ  would  like  to  be  present  when  It  is  eonaMeied. 

Mr.  HUGHES.  It  is  tbe  hameai  iKiragrai>b.  The  si'nlor 
Senator  from  Massachusetts  has  no  objection  to  the  parugrapli 
as  I  will  pn*i)ose  it. 

Mr.  THOMAS.  I  merely  made  tbe  aacBMtloD  because  he  is 
not  present 

Mr.  GALLINGER.     I  hoi>e  that  paragraph  will  be  proceeded 

with. 
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Iir(;iIES.     I  am  (llrectfHl  by  the  committee  to  move,  on 


page    41.  at  the  lieirfnulnp  of  line  1«>.  nfter  the  wonl  "  forego- 


n  the  committee  amendmeut,  to  insert  the  words  "and 


belting,"  I  more 


all  otlier  leather." 

The  nnie?ii1ment  wns  ORreed  to. 

Mr.  lirnilKS.     In  line  12.  after  the  word 
lo  tH^rt  the  word  "leather"  and  u  t-ouima. 

The  amemlmeut  was  a^eed  to. 

Mr.  m'<;iIES.  In  line  13.  page  141.  there  has  t»een  a  trnns- 
I»«>sitl<  n  in  the  print.  I  desire  to  have  tlie  wonls  "  t tinned  but 
iiof  ti  lished "  tran<*po9ed  so  that  they  will  follow  the  words 
"skin:    for  niorocci»." 

The  SEriFT.\aT.  On  page  141.  line  13.  Insert  the  last  four 
wonla  of  the  committee  uniendment  after  the  word  ••  uiorocco," 
in  the  wime  line,  so  as  to  read : 

Skin  I  for  morocoo,  tanned  but   not  flni!>Ii<><l.   rougb  ]eath<T. 


The 
Mr. 


finis  ie«l 


The 
Mr. 


proviso  and  subutitute  the  following- 


Mr. 


Mr. 


iKiragiaph 


Mr. 


amenduient  was  agree«i  to. 

HI'<;HES.     I  mi've  to  insert  a  f^micoion  after  thy  word 


.-inuM'ilmeDt  was  agreed  to. 

m  (JIIES.     On  iwge  l.'hJ.  line  12,  I  move  to  strike  out  the 


(iALLINCJEK.     Would   not    the    Senator   yield    until    we 


complete  the  consideration  of  the  leather  luragraph? 


Hl'dllK.s.     iVrtainly.     We    hiive    iiuished    the    leather 


i;aLI.INT;EK.     No;  the  Senator  has  finishetl.  so  far  as  he 


is  ifMK ■enieil,  but  some  of  us  on  this  side  desire  to  be  heard. 

Mr.  Iir<;ilES.  I  meant  so  far  as  I  am  concernetl.  I  will 
acctmi  n'xlate  the  Senator  from  New  Hampshire.  What  lion's 
the  S*  nil  tor  desire? 

Mr.  <;.VLLIN(;EIt.  Mr.  President.  I  wish  to  call  attention  to 
a  line  or  two  In  the  paragraph  with  a  view  of  making  a  sug- 
gestion «i>nceming  It.  I  think  the  Senator  frtmi  Ct»nne<"ticut 
•lao  wishes  to  make  some  «)bs«»rvations  along  the  same  line. 

ilr.  HTCHES.     Then  I  withhold  the  amendment  on  page  153. 

.Mr.  <;.VLM.\(;EH.  I  win  s;iy.  Mr.  President,  that  I  presume 
the  niiiendments  made  on  motion  of  the  Senator  from  New 
J  r^ev  are  all  projier  amendments.  It  Is  profws^xl  that  leather 
I'nxhH  ts.  ipcluiling  lH)ot8  and  shoes,  shall  be  put  on  the  free 
list,  aid  while  I  shall  vote  against  putting  them  on  the  free  list, 
evlden  ly  they  are  going  ther*.  Hut  I  want  to  call  attention  to 
the  w  >nl.a  in  line  10.  on  pipe  141.  reading  "and  saddlery,  In 
■ets  oi   in  parts,  tlnishe^l  or  unflnish*»«l." 

Mr.  'resident.  hert>  is  a  metal  prmluction  placeil  in  the  leather 
panpRph.  Saddlery  in  sets  or  In  parts,  finished  or  imflnlshwl. 
an^  m  t  leather  priHlucts.  but  metal  products.  In  jmragrajvh 
oTt*..  which  likewise  inclu«les  harn«>ss.  and  so  forth,  saddlery  in 
sets  oi  parts.  laWMd  or  untlnlsh»Ml.  are  evidently  recognized  as 
metals,  and  iilac«d  In  the  bill  as  it  passe«l  the  House  at  20  per 
pent  a  I  valorem. 

I  w  sh  t«>  say  very  briefly  that  those  words  oueht  to  be 
striektn  from  paragraph  .VM  ami  that  saddlery  hardware  ought 
to  Ik»  ilactvl  ou  the  dutiable  list  at  as  high  a  rate,  at  least,  as 
the  Hi'ust^  provide«1. 


.Mr. 


en 


placetl 
Mr     Nil 


llavii 
am  in  t 


'r»^ident.  I  do  not  know  how  extensive  this  imlustrv  la. 


The  S('n.it«»r  from  ronnecticut  prol»ably  has  much  more  Infor- 
mation tlirtu  I  have  alxiut  it:  but  I  am  sincerely  of  opinion 
that  II le  iiMlnstry  will  go  to  the  bad  If  it  is  placed  on  the  free 
list. 

I  halve  an  impresHlon  that  there  is  only  one  concern  in  my 
State  uiakini;  sjuhllery  in  jiart  or  In  whole,  and  the  gentleman 
at  the  head  of  it  chances  to  be  a  ver>-  warm  friend  of  mine. 
Some  ime  ago  he  wri>te  me  about  it.  and  I  want  the  attention 
of  tbe  Senator  from  New  Jersey  to  this  letter  which  mv  friend 
IncloMil.  The  letter  is  from  Mr.  H.  P.  Nickiin.  of  Persehouse 
Street.  Walsall.  England.  It  is  dateil  May  3,  1913.  and  is  ad- 
d'vsstH  to  the  .Nashua  Saddlery  Hardware  Co..  of  New^  Hamp- 
itbire.  Mr.  Nickllu.  an  enterprising  Englishman,  w  rites  my  friend, 
ex-Maj  or  Beaaoiu,  as  follows  : 

Th*  propowd  revtsioo  of  the  tariff,  whicb.   I  unikrstand.  will  place 


on  the  free  list  — 


He     leenied    to    have   advance    information,    because    It    was 


iMi  the  dutiable  list  in  the  bill  as  it  came  from  the  House, 
klin   i"ontinues: 

win  doiibtieaa  lead  to  an  inrrea.ted   import  of   Ilnelisli  saddlerr    and   I 
take   ilila     ...._. 

oomi  

yr*m   f4r   aoiBe   of   thf    moat    Important    wboleaale   saddlery    bouses  In 
.\usirul  a  and  New  Zealand. 

n   a    practical    knowledce   of    the    trade,    and    beinic    intimatelv 

ed    with    all    the    sources    of    supply.    Iwth    large   and    small     I 

sfM'olally  advantaseoua  position  to  buy  for  you  at  rock  bottom 


I   sboild  invoice  at   manufactur«'rs'   prices.   charxinK  buying  rommla- 
•km  of  ::j  per  cent  on  cased  goods  and  3  per  cent  on  go^jila  which   1 


bad  to  asaemble  and  park,  and  drawing  on  you  at  an  agreed  date,  with 
excnanice. 

-  L  ^''■i'  .l^..**t*''*^  ***  '*'«""°  *''■*  yo"  "••'  «tl'^«*  this  proposal  a  trial, 
and  1  shall  be  happy  to  <|uote  for  any  lines  in  which  you  are  intere»ted 
on  receipt  of  your  spei^'lflcation. 

Mr.  President,  here  is  an  Industry  In  my  State  employing  not 
a  large  iiunil>er  of  men.  I  chance  to  know  that  the  concern 
has  made  very  little  money;  it  has  had  a  hard  time  to  exist 
In  compeiltlon  with  the  English  manufacturers  of  saddlery, 
notwithstanding  it  has  h.-id  a  duty  under  the  existing  law  of  35 
per  cent.  The  House  proposed  to  redu«e  the  duty  to  20  i>er 
cent,  and  the  Senate  coa)mlttee  proposes  to  put  It  on  tlie  free 
list.  This  enteriirising  Engli.shman  sees  his  opiK)rtuuity,  and 
he.  as  I  think  rather  arrogantly,  writes  to  an  .Vmerican  manu- 
facturer that  he— the  American— is  going  to  be  put  out  of 
busine.ss  because  the  pnxluct  he  manufactures  Is  going  t«.  be 
put  on  the  free  list,  and  that  he— the  Englishman— would  like 
to  act  as  his  agent  to  buy  English  goods,  and  send  them  to  him 
to  sell  to  his  customers. 

I  do  not  know  whether  the  attention  of  the  Senator  from 
New  Jersey  [Mr.  Hughe-sI  or  that  of  tht? other  memlHTs  of  the 
majority  of  the  committee  has  especially  Uh*u  called  to  the 
fact  that  tills  is  not  a  leather  prtsluct.  but  a  metal  pHnluct. 
and  whether  or  not  they  have  given  any  consideration  to  that 
fact. 

.Mr.  Hr<;HES.  .Mr.  President,  I  will  say  to  the  Senator  from 
New  Hampsliire  that  we  were  c«infronte«I  with  this  situation: 
Saddlery  and  harness  are  placed  u|H>n  the  free  list.  Our  at- 
tention was  called  to  the  fact  by  an  absolutelv  disinterest e<l 
I>erson.  Nobody  has  taken  the  slightest  interest  in  this  item, 
so  far  as  I  have  l»een  able  to  dixover:  nolnxly.  m  far  as  I 
now  retollect.  has  apptnireil  before  our  subcommittee  or  before 
the  full  committee  with  reference  to  this  particular  item;  but 
It  WHS  polntetl  out  to  us  that  even  If  we  i>lace«l  harness  and 
saddlery  ui>on  the  free  list,  the  American  manufacturer  would 
be  handicnpiKHl  beiause  In  the  language  of  the  House  bill 
placing  harness  u|»on  the  free  list  is  contained  the  qualifying 
clause  "wholly  or  In  chief  value  of  leather";  and  that  separate 
part  compose*!  of  metal  would  have  to  come  In  under  the  metal 
8che<lule.  thus  handicapping  the  .Vnierican  manufacturer  who 
wanted  to  iniiwrt  some  part  of  an  English  harness  and  put  it 
together  in  this  country.  That  was  the  situation  which  <  oi»- 
fronttnl  u.s. 

Mr.  <;ALI.INr.ER.  Well.  Mr.  President,  the  American  manu- 
facturer of  Siiddles  will  have  no  dllDculty  iu  getting  these  parts 
from  the  American  manufacturer  of  .sad-llery  hardware.  Toere 
will  l>e  no  inhibition  if  the  American  manufacturer  i-ontinut^s 
in  btislness.  What  we  contend  for  Is,  that  it  is  better  to  pr»)- 
teit  this  .\merican  industry  rather  than  to  turn  the  eutire  mat- 
ter over  fo  tJreat  Pritain.  which,  if  this  i»rovisiou  is  to  Kt.ind. 
is  going  to  be  the  result.  This  iutolligent  Engli.shman  »ef»s  il.at 
very  dearly,  and  he  is  casting  an  anchor  to  wimlward.  with  a 
view  to  getting  American  trade,  which  he  undoubtediv  will 
get  if  this  provision  remains  In  the  bill. 

I  want  to  express  the  hor>e  that  the  Senator  from  New  Jersey, 
If  he  is  not  prepared  to  expre.-sly  and  definitely  state  his  cou^ 
victlons  at  the  present  moment,  will  let  this  go  over  for  the 
present,  so  that  he  may  look  li:to  it  a  little  further.  Possibly 
both  the  Seuator  from  Conne>  ticut  and  the  Senator  from  Ne\v 
Hampshire  somewhat  neglected  their  duty  In  not  8i)ecitically 
calling  the  attention  of  the  committee  to  this  matter,  but  I 
thought  I  had  done  .so. 

•Mr.  IirnilES.  .Mr.  President.  I  do  not  wish  to  be  |)ut  in  the 
attitude  of  criticizing  either  the  Senator  from  New  Hami-shire 
or  the  Senator  from  Connecticut.  They  both  sjH.ke  to  nie 
about  this  Item  at  various  times. 

Mr.  (J.VLLIN4JEK.  In  addition  to  tlmt  I  recall  that  It  w.is 
discussed  In  the  .Senate  a  few  days  ago. 

Mr.  HUGHES.  I  mean  so  far  as  Individuals  direi  tlv  inter- 
ested api)earing.  there  were  none  that  I  recollect.  I  presume 
they  may  have  communicatetl  by  mall.  I  do  not  want  the 
ItEcoRn  to  show  that  I  said  that  these  two  interested  S«'naiors 
h.id  not  apiH-aletl  to  me  on  the  subject,  for  they  have- done  so  a 
great  many  times. 

Mr.  (JALLINGER.  I  did  not  so  understand  the  Senator  and 
I  am  glad  to  be  assured  by  the  Senator  from  New  Jersey  that 
I  did  not  neglect  my  duty. 

Mr.  Pn-sident.  the  only  i^.int  I  can  make  n«)w  about  thi? 
matter  is  to  repeat  that  this  Is  a  metal  product  and  not  a  prod- 
uct of  leather.  It  ought  to  be  placed  somewhere  in  the  metal 
schedule,  and  it  ought  to  be  given  a  duty  of  a  greater  or  less 
amount.  The  other  House  placetl  the  duty  at  20  per  cent  Iu 
contradistinction  to  the  3,')  per  cent  duty  under  the  existing  law. 
I  will  be  glad  to  have  that  amount  of  protection  ac«-ordwI  to 
the  product,  because  I  think  that  very  likely  that  duty  would 
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save  the  industry  of  my  friend.  It  Is  not  a  very  large  industry, 
and  I  ho|>e  he  may  l>e  Siiveil  the  humiliation  of  writing  to  Mr. 
NIcklln  that  he  will  be  glad  to  employ  him  at  a  commission  to 
buy  English  sadtllery  h.-.rdware  and  send  It  to  him  to  sell  to  his 
.\njerican  customers. 

That  Is  all  I  care  t()  say  at  this  time,  but  I  think  the  Senator 
from  Connecticut  (.Mr.  HHANUKutK)  has  something  to  say  on  the 
std)je<.-t. 

.Mr.  BRANnEC.EE.  -Mr.  President,  I  callwl  this  matter  to 
the  attenti«ui  of  the  Seuator  from  New  Jersey  the  other  day 
when  I  ofTere<l  an  amendment,  to  l>e  iiending,  and  asked  that  it 
l»e  coiisidere<l  In  conne<'tlon  with  the  amendment  which  he  said 
the  subconunittee  ha«l  under  consideration  in  relation  to  the 
leather  .schclule.  The  amendment  which  I  sent  to  the  desk  and 
had  referred  to  the  Senator's  committee,  to  which  I  calletl  his 
atleution.  I  now  offer. 

In  paragniph  r».'l4,  on  page  141,  at  the  end  of  line  17,  I  move 
to  ins«Tt  the  words  "except  harness  aiul  saddlery  hardwai*e." 
and  on  page  117,  paragraph  37<».  to  reinsert  the  language  that 
has  Ikvu  stricken  out  or  to  insert  "harness  and  saddierj-  hard- 
ware. 2«>  iK^r  cent  ad  valorem." 

I  d<»  not  care  particularly  whether  the  rate  of  20  per  cent  ad 
valorem  Is  distinctly  mentioue.l  there  or  whether  It  Is  left  to 
rome  in  umler  paragraph  ltK>.  referred  to  by  the  Senator  from 
New  Ilamii.shire  [Mr.  (iAU.iNGKR)  as  l>eiug  the  paragraph  put- 
ting 2<»  jH'r  cent  ad  valorem  on  articles  or  wares  not  siKvially 
provi<k«<l  for  In  this  se<iion.  I>eing  cwmpostnl  of  the  enumerate«I 
list  of  metals:  but  I  will  simiily  offer  it  in  the  form  in  which  I 
have  proi>osed. 

Mr.  President.  I  wish  the  Senator  from  New  Jersey  would 
consider  this  amendment.  I  have  no  deslrf  to  force  it  to  a  vote 
now.  I  know  |)erfectly  well,  as  we  all  do,  that  as  to  any  amend- 
ment that  comes  In  here.  If  the  Senator  at  the  time  In  charge 
of  the  bill  on  the  majority  side  calls  upon  his  party  friends  to 
vote  the  amendment  »lown.  they  will  vote  it  down:  and  it  is  only 
when  they  agree  to  an  amendment  (hat  we  can  hope  to  remedy 
the  situation. 

I  want  In  the  beginning  to  call  attention  to  the  fact  that  this 
Is  not  a  re«ln<*tion  in  duty  i»er  se.  This  comes  about  by  a  re- 
classificjttlon  or  a  transferrin::  of  an  article  from  one  8che<lule 
to  anotl»er.  This,  as  the  Seuator  from  New  Hampshire  has 
well  said,  is  a  metal  prmluct.  It  Is  harness  and  saddlery  hard- 
ware. It  has  nothing  whatever  to  do  with  leather.  It  Is 
just  as  much  entitUsl  to  a  prot«»ctive  duty  as  Is  any  one  of  the 
m«'t;ils  enumerated  in  paragraph  370.  If  the  duties  imi)ospd  in 
that  paragraph  ui)on  metals  are  not  lmi>osed  for  purposes  of 
protection,  but  for  purisises  of  revenue,  this  is  just  as  legiti- 
mate an  article  on  which  to  raise  revenue  as  any  other.  It  Is 
one  of  the  metals  Indicated.  There  can  ite  no  difference  be- 
tween this  metal  product  and  the  metal  products  uixjn  which  a 
duty  of  20  per  cetit  Is  imiKiseil. 

Mr.  <;ALI.IN(iEH.  Mr.  President,  will  the  Senator  permit 
me  ti>  Interrupt  him? 

The  PPiESIlUNG  OFFICEK.  Does  the  Senator  from  Coi\- 
nei-tieut  yield  to  the  Senator  from  New  Hampshire? 

Mr.  HUANDE^^EE.     Certainly. 

Mr.  (J.MXINGEH.  On  yesterday  I  telegraphed  m.y  constitu- 
ent, an  ex-maj'or  of  our  second  city,  asking  him  precisely  what 
the  product  was  that  he  made.  His  telegram  comes  to  me. 
"  We  make  saddlery  hardware  only."  So  it  has  nothing  what- 
ever to  do  with  leather. 

-Mr.  IU{-\.NI>EGEE.  Yes;  of  course,  these  things  dei)end 
ui>on  technical  definitions,  anyway.  Most  people  have  a  gen- 
eral idea  of  what  the  word  "saddlery"  means,  but  I  doubt 
very  much  if  many  of  us  could  deflne  It  accurately  as  known  to 
the  trade.  Saddlery  hardware  Is  a  different  thing  from  sad- 
dler\>'.  Saddlery  is  a  more  comprehensive  term,  but  hardware 
tha^  goes  into  saddles  and  hardware  that  goes  into  harness  is 
notbing  but  the  metal  products,  and  should  no  more,  in  my 
opiijlon.  be  classltied  under  the  paragraph  that  controls  the 
duty  upon  sole  leather  and  leather  goods  than  it  should  come  In 
un<ler  the  paragraph  about  earthenware  or  plain  glass  or  any- 
thing of  that  kind.     It  Is  a  perfectly  Irrelevant  matter. 

What  called  my  attention  to  this  subject  was  a  letter  which  I 
recelveil  from  a  constituent  of  mine  In  New  Britain,  Conn., 
where  almost  everj-  variety  of  hardware  is  made.  This  house 
has  selling  offices  In  New  York.  Chicago,  St  Louis,  and  San 
Francisco,  and  I  think  Is  quite  a  large  establishment  known  as 
the  North  &  Judd  Manufacturing  Co.  I  see  at  the  head  of  their 
j>aper  that  they  make  the  Anchor  brand  of  harness  hardware. 
1  want  the  Secretary  to  read  the  letter  which  the  gentleman 
writes  me. 

The  PRESIDING  OFFICER.  The  Secretary  will  read  as 
retjuested. 


The  Secretary  read  as  follows: 

Ni;w  Bbitain,  Conn.,  AvguMt  «.  19U. 
Hon.  Frank  B.  Branpeoee. 

Initrd  A-'Jafr*  *'cfia/c,  Waithinfftnn,  D.  C. 

Dear  Sir  :  This  to  acknowle<li;(>  and  thank  you  for  your  favor  Jiilv  'i<&. 

I  am  pleased  to  note  that  you  wiii  pn-pafe  an  aroendmont  to  be  In- 
sertt^  at  tho  end  of  para^'raph  TkU  makinK  an  exropllon  to  haru>-ss  and 
saddipry  h.-inlware  which  will  take  this  product  off  tho  fp<M>  IKi  and 
throw  it  automatically  into  the  basket  clause  of  th«>  m.'tal  acli<««lHlv, 
paragraph  lOW,  where  it  will  carry  a  duty  of  :;o  per  cent  ad  valorem, 
rills  ami'Ddment  would  seem  to  provide  reduction  sufflcleut  to  satisfy 
the  advocates  of  "  downward  revision."  since  tho  eff.vt  would  be  a  re- 
duction of  over  40  per  cent  from  the  present  duty  of  35  per  cent  ( I90tt 
tariff,  par.  40H. 

Very  truly,  yours,  NoRTn  &  Jri>D  Mam  KAt-rttiNO  Co. 

11.  t".  Noble,  Trvanurcr, 

Mr.  RRANDEGEE.  Mr.  President,  I  wish  to  address  my 
remarks  imrticularly  to  the  Seuator  from  New  Jersey  |Mr. 
HroHESj.  because  1  know  there  is  no  use  of  talklag  t»n  this 
subject  unless  I  have  his  ear. 

It  is  evident  from  that  letter  that  the  comi>any  that  makes 
this  harness  hardware  has  grown  up  iu  New  Britain  and  has 
quite  an  extensive  business.  I'nder  the  existing  law  they  hav« 
a  duty  of  35  per  cent  ad  valorem.  This  proiK»sitii>n  abs<»!ntely 
retluces  that  duty  100  i>er  cent ;  It  cuts  It  entirely  off.  and  trans- 
fers the  articles  to  the  free  list.  Of  course  they  can  n<»t  c(»m- 
pete  with  the  British  and  German  makers  of  metal  sjuhllery 
and  harness  attachments,  and  it  simply  singles  them  out  "for 
discrimination. 

The  reason  that  I  appeal  with  some  uoi)e  to  Senators  on  the 
other  side  of  the  Chamber  ui»cm  this  question  Is  that  It  simply 
"makes  a  goat"  of  that  metal  indnstry  as  distlnguisheil  from 
other  metal  industries.  I  do  not  ask  any  better  treatment  for 
them  than  the  committee  has  concetled  to  other  similar  manu- 
facturing concerns;  I  do  not  ask  the  committee  or  the  Demo- 
cratic Party  to  give  a  protective  duty  to  them  if  they  do  not 
believe  in  that  principle,  but  they  have  placed  upon  exa«-tly 
similar  metal  products  a  duty  of  20  iM>r  cent,  and  I  think  they 
ought  to  be  at  least  consistent  In  ttie  raising  of  their  revenue. 
They  claim  and  admit  that  the  duty  of  20  per  cent  upon  metal 
products  Is  for  revenue  purposes,  and  why  should  they  not 
raise  revenue  from  the  Imi)orted  articles  of  harness  and  sad- 
dlery hardware? 

I  do  not  care  to  press  the  matter  further.  I  can  not  say 
anything  more  than  I  have  said,  if  the  mere  statement  of  tho 
case  does  not  impress  the  committee.  If  the  Senator  has  made 
up  his  mind  so  that  It  can  not  l>o  changeil.  I  will  ask  for  a 
vote  upon  tJie  amendment  now.  just  to  make  the  record;  but 
if  the  Senator  would  comply  with  my  suggestion  that  he  con- 
sider It,  I  should  like  to  defer  the  vote  ui)on  it. 

Mr.  Hr(JHES.  Mr.  President.  I  should  like  to  have  the 
paragraph  acted  ui)on.  and  then  I  will  be  glad  to  take  ui)  the 
suggestion  of  the  Senator  from  Connecticut  with  the  other 
members  of  the  committee  who  have  be«i  here  listening  to  the 
debate,  and  we  can  recur  to  it  if  there  is  u  disiwsitlon  on  our 
part  to  recede. 

I  will  state  to  the  Senator  that  the  reason  why  it  was  deemed 
necessary  to  put  harness  hardware  on  the  free  list  was  that 
harness  and  saddlerj-  were  place<l  upon  the  free  list  and  we 
were  confronte<l  with  this  difficulty.  Every  time  you  fn»<>  list 
eo  nomine  a  finished  article,  everything  that  enters  Into  the 
making  of  that  article  has  to  be  considered.  Sometimes  It  is 
found  possible  to  take  all  the  duties  off  the  various  comixment 
materials,  and  sometimes  it  is  not  Sometimes  It  seems  not  to 
matter  much  whether  you  do  or  not.  -Ml  sorts  of  Incon- 
sistencies may  be  discovered  In  Investigating  a  given  proimsl- 
tlon  of  that  kind;  but  I  think,  in  so  far  as  possible,  when  yon 
put  a  finished  article  on  the  free  list  eo  nomine  you  ought  also 
to  put  everything  that  enters  Into  the  making  of  that  article 
on  the  free  list 

Mr.  GAU.INGER.  Mr.  President,  I  quite  agree  with  the 
Senator  on  the  general  proposition,  but  yet  the  articles  that  fol- 
low the  tran.sfer  of  a  general  product  to  the  free  list  are  similar 
productions,  as  a  rule. 

It  pleases  me  to  say  that  no  Senator  on  the  other  side  hiM 
been  more  kindly  and  considerate  to  those  of  us  on  this  sida 
who  have  had  little  matters  we  wante«I  adjuste*!  than  has  tha 
Senator  from  New  Jersey,  and  I  am  gratified  to  learn  tliat  the 
Senator  will  talk  with  his  associates  upon  this  subject.  I  am 
hopeful  that,  If  no  change  Is  made  in  the  Senate,  when  the  mat- 
ter goes  to  conference  it  will  be  given  consideration.  The  dl* 
cusslon  has  been  had.  We  have  presented  our  case  as  best  wa 
could;  we  have  presented  it  fairly;  and  I  am  quite  willing.  If 
the  Senator  from  Connecticut  Is,  that  the  paragraph  ^ould  now 
be  agreed  to,  with  the  imderstanding  that  it  will  be  given  nom« 
further  consideration  by  the  Senator  from  New  Jersey  and  bla 
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■flMOCiitm;  and  I  will  in4lulu'»>  the  hope  tluit  what  tlM  i— tor 
from  roiinecticnt  aiul  I  auk  will  be  tcrantt^l. 

Mr.   IHTfHES.     I  wll!  Ik>  verj   clul  to  nmsiaer  it.  aud  I  will 
be  re  7  h.i|>pj  to  have  that  dls|)osition  made  ot  It. 


.Mr 
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SKl'TEMliEK   G, 


I^>Ih;E.     Mr.   rresident- 

rKKsini.\<;  okfkkk. 


Does  tb*  Senator  from   Con- 
nect Itint  ylfhl  to  the  Senator  from  Masaocbnaetts? 

Mr  L()Ln;E.  I  desire  to  »aj  a  word  about  this  iviirasnrapb 
before  It  is  dlaf»oiied  of,  but  1  do  not  care  to  Intermpt  the  Sen- 
ator   torn  Connectlout. 

Mr.  BIIANDEiiKIi  Then.  I  will  complete  my  statement, 
althofgh  it  makes  no  didorence  to  me  who  proceetis  at  this 
time. 

So  far  as  I  am  oonceme<l.  I  am  wilUntr  to  let  this  paracniph 
be  as  c«d  to,  with  the  hopm  ttat  th«  committee  will  consiider  it. 
and  t  Mt  posnibly  tlie  cootenoce  coaaniittpe,  if  we  can  not  get 
relief  here,  will  take  It  ap.  It  is  tbe  best  we  can  do,  Mr.  Presi 
dent 

Mr  IIT'GHBS.  Mr.  President,  I  will  my  that  I  will  make  an 
of  the  j'ul»je«-t.  The  only  interest  that  I  bav*  eon- 
■o  far  as  I  am  cimoemed  in  this  matter— and  tbe  Sen- 
ator from  Maine  (Mr.  Johmso!*]  and  mrsetf  liad  canaldef  ble 
to  do  with  It — Is  the  interest  of  tbe  manufarturers  of  harness 
and  >:Hi4llery.  who  are  pinoed  in  the  position  of  bnTinc  hamesa 
and  MKkllery  put  upon  the  free  list  and  saddlen.-  banlwnre  put 
opoh  the  dutiable  list  at  'Jb  [ler  cent.  It  may  t>e  that  this  is 
one  c|f  tbe  cases  where  tliat  does  not  make  any  particular  dif- 
Tbere  are  many  caasa  of  that  kin<L  If  competition  is 
iLUd  untramineled  in  tlila  coVBtry.  it  may  be  that  the  inanu- 
caa  boy  b.s  metal  here  as  cheaply,  or  prsctit>ally  as 
ctacaiMy,  ao  far  as  bis  purposes  are  con<-erned.  as  be  can  Import 
it,  or  It  Bsay  be.  as  in  the  case  of  boots  and  shoes,  that,  gottlng 
Ipither  free,  be  may  be  able  to  pay  a  tax  upon  st>me  other 
1  and  f(till  meet  foreign  competlthw :  but  that  is  tbe 
ion,  and  tbe  only  question,  which  prcaented  Itself.  As  I 
■aid,  bowerer.  I  Mbali  be  Kiad  to  conaMer  tbe  matter,  and 
tluit  tbe  disposition  which  has  been  suggested  may  l>e 
of  It  at  this  time. 
Mfl  BR.VNDEiiE£.  Mr.  President,  in  rlew  of  tlte  last  few 
word  I  uttered  by  tbe  Senator  from  New  Jersey.  I  take  tbe  lib- 
erty )f  stating — and  I  thiuli  it  is  important— that  as  to  tlie  part 
whic  I  is  allowed  to  be  imiiorted  at  the  same  rate  of  duty  as  the 
f^atad  pro<inct,  tbe  part  is  of  tbe  same  material  and  sub- 
the  thing  Itself. 
Thj*  peculiar  language  of  tbis  paragraph — "  hamesa,  iddlta. 
Adlery.  in  sets  or  in  parts,  finished  or  nnfln'<'-~  '  "—allows 
a  HMb  to  laaport  aa  parts  of  bame«4s  two  or  tbre«'  f  buckilcs 

and  rings,  which  are  entirely  metal,  but  which  are  i>nrt.s  of 
lnrn>aa  and  useful  for  no  other  purpose.  It  is  not  a  question 
of  br  nglng  in  tbe  parts  and  assenibling  tbcm  into  tbe  completed 
proflirt  in  this  country.  I'ntler  tbis  languatre  they  can  be  Im- 
port d  free  and  mtld  se^mrately  to  tbe  people  of  the  country. 
if  thii  importer  wants  to  do  to.  aud  be  does  not  need  to  p<it  tliem 
to  hj  rness  at  all.  It  affects  an  entirely  separate  factory.  Tl»e 
factory  which  makes  the  leather  barnesa  docs  not  make  the 
meta  {Mirts  at  all.  The  latter  Is  an  entirely  different  business. 
loc:it>d  freqtiently  in  different  parts  of  the  ct>uutry.  ami  Involv- 
ing in  entirety  different  process  of  manufacture:  and  yet  by 
tbis  language,  which  I  do  not  tbink  \s  inientional.  but  was 
limp  y  inaartad  because  tbe  point  bad  not  been  sufflelently  em- 
1  to  tbe  committee  in  tbe  bcarlacs.  Under  ibis  language 
llroduct  of  factories  making  metal  parts  of  harness  is  put 
on  tl  e  free  list — tbe  entire  duty  is  cut  off — while  other  factories 
right  in  tbe  same  town  making  similar  artldea  out  of  the  same 
meta  s  are  enjoying  20  |)er  ceat  protection,  as  we  regard  it;  or. 
as  tie  Senator  fnxu  New  Jersey  would  regard  it,  they  are  col- 
lecting 2l)  per  cent  revenue  from  tbe  competitive  product  of  one 
and    lot  collecting  anything  from  the  competitive  product  of  the 
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LODOE.     Mr.    President,    I    biNeTa    tlie    modifications, 

I  was  wbomn  I  think  this  morning  by  tbe  chuiruuin  of 

1  nbcommlttee.    have  been   adopti>d    in   tlie  wording  of  tbe 

>nt.  have  Uiey  not;  that  is.  inserting  tlie  words  "tanned. 

but  liot  tinlstied  skins  for  aoroeco"? 

UUUUBS.    Tbey  bava  been  adopted  by  tbe  Senate,  as 
lad,  so  tbat  tbe  paragraph  will  stand  as  I  showed  it 
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to  ttp  Saaator  from  Maasacbusetta. 

Mi  lodge.  Yea;  the  Senator  showed  it  to  me  tbis  morning. 
I  thiak  that  is  a  graat  improvement  In  tbe  wording  and  pots 
bayofd  «ioul«t  any  qmatiaa  there  might  be  as  it  now 
President,  tbis  paragraph  involvaa  the  boot  and 
which  now  and  alwaya  baa  hmm  oaa  ot  tha  great  iodna- 
of  my  State.  We  are  the  grcataal  i»«diicaia  of  boi>ts  and 
ahoei  in  tbe  country,  and  tbe  welfare  of  tbat  Industry  is  of  the 
utiihJt  imp«>rtan«v  to  us. 


I  do  not  proixtse  to  dlsctiss  the  qoestion  of  a  duty  ui>on  boots 
and  sh'tes.  The  present  tariff  law  imposes  10  per  cent,  which 
Is  ix>  more  than  a  revenue  duty:  and  I  do  not  know  why  this 
product,  a  finished  iinnliict.  should  l>e  selected  to  be  pla^ni  on 
the  frtv  list,  except  with  the  ide.t  that  it  may  l)e  a  popular 
change.  The  duty  certainly  is  very  low.  There  are  some  of 
our  manufacturers  who  believe  that,  with  eciniomies  In  varlonH 
directions  and  with  soiuo  rciluctious  to  l>o  unule.  they  can  meet 
fair  com|H>tition  under  the  terms  of  al>solnte  free  trade.  I 
tbink  they  are  buiidlnsr  too  much  on  the  old  <-on(1itions  which 
existetl  for  no  many  years  in  the  boot  aud  shoe  industry  of  the 
United  .states. 

We  made  the  prejit  inrentkms  In  shoe  macliinery.  When  we 
operate<l  them  under  patents  throogb  those  uuichines  and  the 
skill  of  the  .American  workln^man  the  lKK>t  and  shoe  Indnstrr 
of  the  l  uited  StUes  neetled  no  protection,  and  never  askeii 
for  it.  Its  protluct  went  Into  all  tbe  markets  of  the  world. 
Since  then  the  i>atent.<»  have  explreil.  an<l  the  shoe  machinerr 
lnvente<l  in  the  luitetl  States  is  now  made  in  Enror)e  by  aii 
American  company.  Is  set  up  under  American  supervision,  and 
Kuropc:in  <»|^n»tives  are  taught  by  the  airents  of  tbe  machinery 
con)imny  in  Its  use. 

Mr.  .SfirVMT.Y.    Mr.  President 

Tlie  PKK.SII>IN<;  OFFirER.  I>oes  the  Senator  from  Massa- 
chusetts yield  to  the  Senator  from  Indi.ina? 

Mr.  LOIM^K.    Certainly. 

Mr.  SIIIVEIA*.  If  the  Senator  will  allow  me  Just  there,  do 
not  the  .statistics  of  our  ex|»<»rt  trade  In  b«iots  and  shoes  for 
tbe  last  year  show  a  conatant  and  irrowing  increase  in  our 
export  of  iMxits  and  8boca»  notwitluitandiug  the  use  of  Americuu 
machinery  abroad? 

Mr.  I.OIHJE.  Tbat  Is  perfectly  true.  I  was  ctnnina:  to  tliat 
point  In  a  nK»n»eut.  The  advantage  we  had  through  our  ma- 
chinery has  gone;  the  advantage  that  we  always  poaMaaed  In 
the  superior  skill  of  our  workiugmen  remains  in  part;  but 
the  gap  l>etween  our  workinenien  and  those  of  i:urt>i>e  is  rapidly 
diminishing. 

We  still  have  certain  marked  advantages  iu  tbe  manufactnre 
of  the  b«*tter  grades  of  b«>ots  aud  shoes.  Our  shoea  are  better 
standardised.  We  have.  |>erha|>s.  \r*i  iliiprw  aod  sbwa  in  cer- 
tain lines  of  siioes  where  the  forei^ni  i  iW|MtUoi  will  have  only 
5  or  10  or  20.  We  have  an  export  trade  in  b»H>ts  anil  shoes  of 
tbe  finer  kinds,  and  it  iuis  been  growing,  not  rapltliy,  but  it  has 
been  growing  steadily. 

Where  I  tenr  competition  Is  coming  In  onr  own  market  and 
where  I  think  onr  sb<  e  industry  Is  going  first  to  suffer  by  the 
removal  of  tha  duty  Is  in  the  manufacture  of  the  coarser  grades 
of  hoots  had  aboea,  tha  very  cheapest,  heaviest,  and  coarseac, 
such  as  are  worn  by  tbe  men  who  work  aud  w  ho  btiy  s  coarae. 
strong  shoe.  I  may  be  njlstaken;  I  hope  I  am:  but  Ithink  thst 
a  graat  risk  to  tbe  industry  is  being  taken  iu  removing  what 
was  merely  a  revenue  duty. 

I  deslrtH'  *  tLl.x  stst.nient  because  I  wished  it 

to  l»e  know  -    who  are  lnt»r m  rbe  subject  why  it 

was  tint  I  did  not  discuss  at  length  and  fully  tlje  jmriijrraph 
affecting  one  of  the  three  great  Indnstries  of  my  State  and  on<* 
of  the  great  taidnatrlca  of  the  c.nmtry.  It  Is  for  that  reas«>n 
tbat  I  make  tbe  explanation,  not  only  on  my  own  behalf,  but 
on  belialf  of  my  col  league  [Mr.  Weeks),  who  baa.  on  fortunately. 
been  ca'ietl  away  by  serious  Illness  In  his  family. 

Mr.  r.ALLINi;EIL  Mr.  Presld.-nt.  In  behalf  of  a  great  In- 
dustry in  my  own  State — that  of  rht*  manr.f.ietnre  of  boots  and 
»*>«**— I  deaira  ateply  to  say  tl  ree  with  what  tlie  Sena- 

tor from  Masaaetooaetts  [Mr.  I^u....  ,  ...is  said.  Much  solicitude 
is  felt  as  to  tbe  result  of  placing  boots  and  shoes  on  the  free  list. 


r  any 

mittc* 


t  n- 
be  fi 


•;i  on  onr  part  to 
-.  aiMl  So  we  ylell 


Mr.  President.  I  offer  the  following 


bnt  It  la  eTld> 
tb«»  decree  of  i : 
to  the  inevitable. 
Mr.  CUMMINS 
ment 

Mr.  TirCHKS.  I  should  Ifke  first  to  have  tbe  committee 
amendment  acte«l  upon,  if  that  Is  In  order. 

The  PRKSIDING  OFFICER      That  Is  tbe  regular  order. 

Mr.  CUMMINS.  I  am  perfivtly  willing  that  tbat  slunild  be 
done.     I  had  siipiHwed  tbat  that  had  been  done. 

Mr.  SIIIVF:LY.  Let  us  first  dlqioae  of  the  committee  aoMBA- 
ment. 

Tbe  PR>:SIDING  OFFICEIl.  Tbe  committee  amendment  will 
be  stated. 

The  SEcacTARV.  In  paragraph  r>.'>4.  pjise  111.  line  ."..  after 
the  numewala  "&34."  it  ia  propoaed  to  strike  out.  'All  leather 
not  specially  provided  for  in  this  section  and  leather  board  or 
comi>resseil  leather;  leather  cut  into  sb«>e  upiH'rs  or  vamps  or 
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other  forms  suitable  for  conversion  Into  boots  or  shoes,"  and  to 
Insert ; 

Sole  l<>atli<T.  leather  Iward  or  oomprosKO*!  leather,  grain,  huff,  and 
Hjilit  leathor,  all  dri><<od  upper  leather  inoliidlnK  patent,  JapMnned, 
varnished  or  enameled  upper  leather  and  sbuo-linlni;  leather,  all  of  the 
f<>r«'C"ln)e  and  all  other  leathera  for  boot  and  shoe  mauufacturinK  pur- 
pi)s»»s ;  leather  cut  Into  vnmpa  or  other  forms  suitable  for  conversion 
Into  iKwts  or  shoes;  boltinK  leather,  harness  aod  saddle  leather,  leather 
waste,  skins  for  morocco  tanned  but  not  finished,  rough  leather. 

The  PKKSIOINt;  OFFICER.  The  (piestiou  is  on  agreeing  to 
the  aincndinent  reiHJrttil  by  the  committee. 

Mr.  POINDEXTER.  As  I  followed  the  readinp  of  the  amend- 
ment by  the  Secretarj-,  it  is  not  the  same  as  the  ameudmeut 
lirinte«rin  the  bill. 

.Mr.  Iir<;HES.  I  win  say  to  the  Senator  that  there  have  been 
N>ine  amendments  ad(ipte<l  to  the  committee  amendment. 

Mr.  POINDEXTER.  It  is  not  the  same  us  printed  in  the 
book,  then? 

Mr.  intJIIES.     No. 

The  amendment  was  agreed  to. 

The  SECBt-T.vBY.  On  iMige  141,  Hue  16,  before  the  word 
"parts,"'  it  is  proj>osetl  to  insert  the  word  "in." 

The  jiinenduient  was  agre^xl  to. 

The  Sm  RET.VBV.  On  line  17,  after  the  word  "  ujilinishe<l,"  It 
is  pro|N»se<l  to  strike  out  the  comma  and  the  remainder  of  the 
p:ir:ign»i»h  aud  Insert  a  i)erlod.  I 

The  ainenduK'nt  was  apree«l  to.  | 

.Mr.  IirtJHES.     .\8  I  uiMlerstand.  the  Senator  from  Couuecti-  I 
cut   I.Mr.  |{R\M»Fr.FKl  withholds  his  aineuduient? 

Mr.  O.VLLINtJER.  I  will  take  the  liberty  of  saying  iu  behalf 
of  the  Senator  that  the  amendment  will  be  withheld. 

Mr.  SlIIVEEY.  Mr.  President,  I  am  directed  by  the  com- 
mittee to  submit  an  ameudmeut,  in  line  -1.  pa;:e  1«»!»,  by  striking 
out  "one-fourth"  :in«l  inserting  "  thretveightbs." 

The  VICE  PRESIDENT.     The  aiuendmou;   will  be  stated. 

The  Secretary.  In  i»ar!5gra[»h  ;{5,">,  page  100.  line  21,  it  Is 
p!oiH»s«l  to  ftrikc  out  "one-fourth"  and  insert  "three-eighths." 

The  amendment  was  agn'ed  to. 

Mr.  SMOOT.  That  raises  the  duty  to  0.33  i>cr  cent;  tbat 
Is  all? 

.Mr.  SIIIVELY.     It  will  be  nut  to  exceed  that. 

.Mr.  S.MOOT.     Yes. 

Mr.  SIIIVELY.  If  the  Senator  will  observe,  the  present 
rate,  which  is  three-fourths  of  1  cent  per  1.000  matches, 
amounted  to  an  ad  valorem  rate  of  10.27  jjer  t^nt  on  the  basis 
of  the  iin|)f»rtatlons  In  1912.  This  reduces  that  rate  one-half, 
so  that  iirobably  it  will  be  less  th.-in  »»  \)er  cent  ad  valDrem. 

Mr.  S.MO<»T."  That  Is  as  1  understand  it.  I  asked  that  it 
I>e  change*!  the  other  day. 

.Mr.  WORKS.     Mr.  President,  I  offer  an  amendment 

Mr.  HUGHE.**.  If  the  Senator  from  California  will  permit 
me.  I  should  like  to  call  his  attention  to  the  fact  that  I  have  an 
amendment  pending  at  the  desk  which  I  do  not  think  it  will  take 
any  time  to  act  u|H>n.  Then  I  have  another  committee  amend- 
ment which  I  am  very  anxious  to  dis|H>se  of.  because  I  am 
holding  up  the  income-tax  provisions  of  tbe  bill  until  tliat  is 
done. 

.Mr.  WORKS.  I  shall  be  very  glad  to  give  way  to  tbe 
Senator. 

Mr.  IIT'cniES.  I  thank  the  Soiiator  very  much  for  ix?rmlt- 
tiim  me  to  get  tJiis  off  mv  min«I. 

The  VICE  PRESIDENT.  The  amendment  submitted  by  the 
Senator  from  New  Jersey  on  behalf  of  the  committee  will  be 
stated. 

te  SKCRjrTARY.     In  iKiraprnph  020,  page  l.'i.T  It  Is  pro|>oscd 
rike  out  the  first  i^roviso.  beginning  iu  line  12.  and  to  insert 
the  following: 

I'.orlilcd.  That  the  cans.  Imxes.  or  other  containers  of  tes.  lacquered 
or  nrintrd  by  any  process  of  llthouraphy  what«ver.  uscked  in  itackages 
oT  less  than  5  pounds  each,  shall  he  dutiable  at  the  rate  cbareeable 
tbenon  If  imported  empty. 

Mr.  S.MOOT.  I  should  like  to  ask  the  Senator  why  he  limits 
the  particular  c«»veringsV 

Mr.  HUtJIIES.  It  has  l)een  brought  to  my  attention,  aud  has 
Uta  stat«><l.  that  a  practice  has  grown  up  of  bringing  iu  fancy 
jiud  valuable  articles  as  alleged  cotitainers  of  tea  and  then  throw- 
ing the  til  .  w.iy  or  i>aying  no  attention  to  It  except  using  It  for 
the  purl'"^«•  oi  enabling  fancy  containers  to  be  brought  iuto  this 
country  without  paying  the  duty  which  otherwise  would  be 
levle<l  u|)on  them.  Tbe  object  of  this  amendment  is  to  permit 
i.rdinary  tea  containers  to  come  in  without  the  payment  of  any 
duty,  but  lac<|uereil  or  lithogniphe«l  fancy  tea  containers  will 
l>e  dutiable  at  the  same  rate  that  would  obtain  if  they  were 
importeti  empty.    That  is  the  object. 

Mr.  SM<X>T.  I  am  fully  aware  <»f  the  evil  pr.ictice  that  Is 
siNiken  of  by  tbe  Seuator,  and  I  fully  agree  with  him  as  to  Uie 
()•  vjrabillly  of  putting  a  stop  to  it;  but  what  I  thought  as  I 


caught  this  amendment  was  that  it  w.is  limited  t«»  just  one  «'ljis8 
I  of  coverings.  I  know  of  irrtain  instan<-es  wlien»  ten  has  lMM»n 
:  Imiiorted  here  fn>m  Canada  In  the  most  valuable  <»f  cases,  w«»rth 
i  three  or  four  times  wh.it  the  tea  was  worth.     I  know  that  the 

Senator  desires  that  such  cas»>s  should  be  covereil.  and  I  wi-u- 

dere<l  whether  the  amendment  really  did  cover  them.     For  that 
,  rea.son  I  was  going  to  ask  that  it  he  stattsl  again. 
i       Mr.  HUtJHES.     I  desire  to  call  the  Senator's  attention  to  the 
1  fact    that    there   is  adndnistrative   language   whi<'h    deals   with 
I  this  subje<-t  generallv. 
I       Mr.   SMOOT.     Yes. 

•Mr.  HI  (;HES.     I  feel  quite  salistied  tbat  that.  In  conjunction 

with  the  language  sent  to  the  desk,  will  bring  aUmt  the  deslnnl 

result. 

•Mr.  S.MOOT.     May  the  Seiretary  read  the  aniendment  ojice 

more? 
The    A- ICE    PRESIDENT.     The    ameudmeut    will    be    again 

stated. 

The  Secretary.     On  iwge  l.'v.*?.  In  Hue  12.  it  Is  proj^^sed  to 

.strike  out  the  first  i)rovisoiu  the  House  print  and  insert : 

Provi'Jrd,  That  the  cans,  boxes,  or  other  containers  of  tea.  In<-qu<'r<>d 
or  nrlntcd  by  any  process  of  lithosrraphy  whatever,  packed  In  packntjes 
of   less   than   5   |»<>unds  each,   shall    l>e  dutiable  at    the   rate  cburgt-able 
j  tberi-ou  if  Imported  empty. 

Mr.  SMOOT.  It  seems  to  me  that  If  that  amendment  is 
adopted  It  will  apply  only  •  to  containers  of  tea  that  are 
Iaci|ucred  or  printiNl.  and  I  do  not  believe  that  is  what  the 
Senator  really  wants  to  do. 

Mr.  HU<]HES.  Yes;  I  will  say  to  the  Senator  that  lh;it  is 
just  exactly  wli;il  I  want  to  do.  I  think  the  other  laimn:ige 
will  prevent  the  free  imi)ortJition  of  containers  which  obviously 
are  not  liitende<i  for  the  transmission  of  tea.  But  there  Is  u 
close  line  so  far  as  laccjucred  and  litho',rraphed  i-ontaim-rs  ;ire 
concerned.  A  great  many  of  then!  have  been  sliipfted  in  :is  tea 
containers,  and  it  seems  that  tlie  general  adniini^tr:ttive  'jiw  is 
not  strong  enough  to  cover  the  matter. 

Mr.  SMOOT.  I  will  lotik  at  the  geuenil  administrative  fea- 
ture of  the  bill.  an<l  if  that  Is  the  case  I  have  no  objc-ction. 

Mr.  IIT'GHES.  I  should  be  very  glad  If  the  S«'n.it<ir  would 
permit  me  to  have  this  ameudmeut  agree«l  to.  aud  I  will  take  up 
the  matter  with  him  at  any  time. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to  the 
amendment  of  the  conjmlttee. 

Hie  ain<'n(l!neut  was  agreed  to. 

.Mr.  HUGHES.  Just  one  further  amendment,  and  then  I 
will  l>e  through.  I  call  up  iMiragrai>h  358,  on  page  111 — the  fur 
paragraph. 

1  will  say  that  I  have  given  some  atteidion  to  the  sug^'estion 
made  by  the  Seuator  from  Utah  [Mr.  SuoorJ.  I  totyk  up  the 
question  that  he  raised  with  reference  to  furs  not  further  ad- 
vauctxl  than  dyeing  iu  ordef  to  discover  what  there  mifrLt  l)e 
in  his  suggestion.  I  am  informe<l  by  the  authorities  at  the  jiort 
of  New  York  that  It  has  been  heltl  by  the  customs  authorities 
that  the  language  with  referenc-e  to  repairs,  which,  as  I  under- 
stand. Is  left  out  of  the  pr^ixjsed  law  but  Is  contained  in  the 
present  law.  Is  ignored  by  the  customs  authorities,  on  the  ground 
that  it  seemed  it  was  sought  to  apply  it  onl)*  to  skins  which 
had  been  injured  in  the  operation  of  removing  them  from  the 
animal.  Eveu  if  repairs  were  made  ujwn  thoKO  (-kins.  It  was 
held  that  they  were  still  not  so  valuable  as  |)erfect  skins, 
and  that  they  should  not  receive  any  addilional  or  ad\anced 
classification  of  duty.  I  have  been  assure<l  by  the  gentleman 
who  haudles  these  goods  at  the  imrt  of  New  York  that  the 
present  language  Is  amply  sufficient  for  his  puriKises. 

Mr.  SMOOT.  Mr.  Presideut,  the  trouble  with  that  is  that  tho 
practice  at  the  iwrt  of  entry  has  not  bean  as  suggestetl  by  the 
Senator.  The  Seuator  knows  that  there  are  furs  dressel  on  tbe 
skin,  not  further  advanced  than  dyeiug,  that  get  t<uu  j>crhap8 
In  the  handling,  and  before  they  are  sbipi»e<I  into  tbis  ctjuntry 
they  are  repaired.  If  they  were  not  rejialred,  of  course  they 
would  not  be  recelvetl  at  the  iKirt  of  entry. 

When  a  case  of  that  kiml  was  brought  iMjfort?  the  general  ap- 
praisers they  held  tliat  the  reriairiug  of  the  fur  put  It  Into  the 
second  bracket,  as  manufactures  of  fur;  and  they  actually  put 
\\\K>n  fur  of  that  kind  a  higher  duty  tlian  they  did  upon  jjerfect 
fur.  It  was  for  that  puriK»se.  and  that  puriKise  oniy.  that  I 
suggested  addiug  the  words  "or  reriairiug."  I  am  quite  sure 
that  tbe  words  will  not  hurt  anything. 

-Mr.  HUGHES.  Was  It  the  Senator's  stiggestlon  to  make  It 
read  "  furs  dressed  on  the  skin  or  rcimlred,  not  advanced  fur- 
ther than  dyeing"? 

.Mr.  SMOOT.  I  will  read  it  to  tbe  Seuator  Just  as  It  will  read 
if  my  amendment  Is  adopted: 

Furs  dressed  on  tbe  skin,  not  advanced  further  than  dyciag  or  re- 
pairing. 
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Mt.  IIl'GHBfl.     I  will  Mj  to  tb«  Senator  tliat   I  luisuiMler 
the  imrpoiie  an:l  t>)>Ji><-t  of  bis  atnenkMBL 

M|r.  8311  Mrr.     Th:)t  l»  all  I  drsirod  to  lire— ptHli.  and  I  can 
tluit  It  will  !u  »uj  vrmy  affect  the  rate. 

lit.  Tn'<;ilE8.     I  will  ncivpt  the  t%euuti>r's  aii.iKimeiit.     I  do 
inotr  Hbere  I  gt>t  the  i»ther  notion  in  luv  h>  :i<l. 
iH  \  1(  K  rKHSlMMNT.     The  ameadawBt  wili  be  stated. 

Tlie  8e(bctaky.  i*n  i>!ijre  111.  line  7.  after  the  word  "dye- 
ing."  it  i»  iinM»«>»e«l  to  lumrt  "or  retittlring." 

T  le  nDiHii.liii'Mit  w.is  j(;:r»*»-<l  to. 

M  •-  III'<;nKS.     Has  the'  |'anipraj>h  bcvn  rend? 

Tie  VI(  K  rUESIUKNT.     The  |»arflgr.M.h  baa  been  read. 

M  ■.  HI'ttllEH.  I  hiive  one  further  antendnient  to  Huucest. 
On  ]  «ge  111.  line  23.  by  tlln^tlon  of  the  comm!tt(>i>.  I  more  to 
■trile  oat  the  innuen'U  •  15*  and  ln>*ert  the  niuucrala  " '2nV 

Tl«  VICE  I'HESIDKNT.     The  amendment  wii:  l.p  stated. 

Tlie  SscarTAKT.  In  iMniRrapb  3.V<.  paice  111,  line  'JH.  it  ia  pro- 
pose 1  to  striice  out  '  1.'  "  an.l  insert  "  'JK" 

M  :.  SMUOT.  I  understand  thia  amendment  pJueea  tlMMW  par- 
tkti  nr  fur  altlna  at  Dm  mam  rate  aa  the  present  law.  20  per 
cent? 

M  ■.  nt'nilES.     Tea. 

M  ■.  8MOOT.  Anil  that  there  will  lie  no  objection  on  the  pnrt 
of  tlie  brttters  If  that  Is  done? 

-M  ■.  HI'CJHKS.  No;  I  understand  it  ia  satisfactory  to  e%ery- 
bo4l>  couceruetl.  This  item  produces  a  re%'enue  of  about  lOO.OuO 
a  yeir. 

Tie  amondnn-nt  was  ncreeil  to. 

M'.  WOKKS  Mr.  I'rfsident.  I  offer  an  auiendment.  which  I 
•end  to  tl>e  ■ 

TliaVh'i;       .1   -II>EXT.    The  nmewlmont  will  he  stated. 

Tm  8K(Rm  V         •  *n  puge  Ztl,  aflet-  lin;>  1.1t.  it  \*  proitosed  to 
the  following: 


It  a  p^r—: — *  romral«<loa  I*  b*r^T  cr--'"'  -- •     '"  h*  known 
as  tlir  Taritr  '  -ii>n.  tu  b*  cocspoMHl  uf  n  ;«  Hball  ^ 

appo  Qttd  bj  i„^    r.    -.(1.  lit.  b*  and  with  ttw  ^....     ......  v    ...nt  of  the 

Sena ».  TIm  eonmissloocra  flnt  appulntad  andrr  thta  art  xhall  mn- 
tlanf  la  ottc*  tor  tb#  trrm  of  8.  4.  5.  A.  7.  t.  »,  10.  and  11  jrrars.  r^pfc- 
tlTPl;  .  frtno  tbe  lat  <1ar  of  Januarr.  A.  D.  1914.  tb«  tem  o(  asck  to  be 
dealxiated  bj  tbv  PrMii<l*>Dt.  but  taeir  aocreaaora  aball  be  appotated  for 
ti»rm:  of  10  years,  exc«pt  that  an.v  p<tik>b  appointed  to  fill  a  Taimncy 
■ball  be  appointed  onlv  for  tb<>  anexpir*d  tern  of  tbe  fomiQlMtooer 
iM  shall  iiuo«i>«^.  Any  ( ommlaakMer  mair  be  rcmored  b/  tbe 
It  lar  Inefficiency,  aesifct  of  duty,  or  laaiieaaaDce  la  oflrc.  No 
■tian  tke  eilfible  for  appoiotment  a*  a  rniawlsilnan  aader  thl^ 
iha  ha<4  been  elertrd  or  ««>rvi>j  as  a  Senator  ar  ItaawtatatlTe  of 
tlte  United  State*.  Nut  mure  tbaa  four  of  uiid  coBOilasioner!!  ^liati  b>' 
rrn  of  tbe  aaaoe  political  sarty.  laid  coiamlaalonen  nball  he  <te- 
for   tbelr  knowledte  of  Ue  qaeat1oo<«  Inrolred  In   tbe   matter  of 


act 


lecte< 
arriT 


la  MMrthly  laatalli 


ns  at  and  flxiai  Jn.^  ratea  of  tarllT  In  Its  ▼arioa<«  bran<-be'«  aad 
•chedulea.  No  racancy  In  thr  t^^maUwsioo  whall  Impair  the  rlgbt  uf  tbe 
IMM  alos  coianUaaioners  to  exeri-iite  all  of  tbe  powers  of  tbe  ooiBBils»lon. 
"  h  coBBilMtMier  nhall  receive  a  salary  of  IIO.OOO  p«>r  anaoia.  pay- 
laatalltoeot*.  nald  commtaalon.  aa  soon  aa  qualtned  br 
ice.  4bali  without  dela*  meet  for  orniDtzation  in 
of  Wasblnrton.  In  the  PHtrlc^  of  Connntila.  and  unail  ••l»ct  on<« 
of  Iti  riunii>^r  to  1>.>  ch.ilman  and  «ne  of  its  namtwr  to  be  vice  ibalnuan. 
It  aqall   appoint  n    .^.-<-..f ,,rT   and  such   other  eanployeea  as   it   mmg  Had 

Iary  to  tbe  i  '  rormauce  of  its  duties  aad  flx  the  esMpaasa- 

of   each.     In  ',.rwls»-    provided    by    law   the   rommissloa   may 

selrr  and  ront  suttnble  sacau  for  Its  Bse.  aad  shall  bare  authority  to 
prodre  all  necessary  oAee  aapphes.  Tbe  expeasea  of  tbe  rommixKion. 
laclu  Uac  aecessary  expeitaes  of  traaaportatloo  Incurred  by  tbe  commi*- 
■loMM  or  by  tbe!r  ooinlojees  aader  tboir  order  In  maklDg  any  fnre^tl 
sr  apon  o0etaf  bualaaas  in  sot  other  place  than  th*-  rltr  or 
ahali  be  allowed  aa4  paid  upon  pre>-ontatlon  <>f  v.xk  hers 
T  approved  by  the  chairman  of  tbe  commission.  Tb>>  prlnripnl 
-celof  tne  commission  shall  »>e  In  the  city  of  Washington.  wh»>re  its 
t|il  aaaaloas  abailbe  bdd.  but  wheaeTer  tbe  convenionce  of  th^- 
•r  the  coaiMlHlMMni  aMy  be  prBmot*>d.  or  delay  or  •xpense  pre- 
vaati  A  thereby,  tha  eoaadsaioo  aiay  hold  its  st-v«lons  tn  any  part  of 
tbe  T  ntted  State*;  It  may  also.  t>T  one  or  more  of  the  commissioners  or 
Its  ei  iployees.  pp>seente  any  inquiry  necessary  to  tbe  performaace  of  its 
duti(-t>    in   any    part   of   the   rnited   States  or   In   any   fordga  cauatry  -. 


iVut  (ltd.  That  not  more  than  three  oMaibens  of  said  i  nMlasInn  shall 
t>e  at  sent  from  the  T'nltrd  Stst-s  at  ot»*  time. 

8a  d  eoatalssion  Is  anthnrized  and  directed  to  fully  Inreatlcnte  and 
lB«iiil-e  Int"  t^*■  'stee  of  tariff  now  imposed  by  law  and  proTlde<l  for  In 
thiM    ;  t.  i-e  or  lujiistlce  therot>f.  snd  tho  chances  necesaarr  to 

falrlj    al'     :  h    tariff   rates  as   hereinafter   provided.     Said   romanls 

iball  divide  the  tarilT  into  proper  schednlea  coTerlac  articles  of  a 
like  <T  almllar  kind,  and  shall  so  adjust  tbs  ratea  aa  to  reasonably  pro^ 
tect  ill  legitimate  Industries  of  whaterer  kind  In  this  country  from 
onjiii  t.  oppressive,  or  Injurlons  foreljni  competition  and  at  th»  same 
(flirailHi  tbe  nsreaaary  revenue  for  carry  Irk  on  tb«  affairs  of  pov- 
It  aad  to  prvTeat  the  Imposition  of  such  tariffa  aa  will  proton 
the  I  tdustrles  In  this  country  not  needlnjr  protection  or  such  as  will 
destroy  lecttlmate  and  fair  comp»>fltlon  on  t!ie  pnrt  of  prodjcts  of  for- 
auatrfes.  To  that  end  tbe  commission  shall  as  nearly  a*  poasiMs 
lia  tbe  differi^nce  in  the  cost  uf  producing  articles  of  tha  aaaas  or 
aabsfiiBtlanr  the  s-ime  qiinllty  and  kind  In  this  country  and  In  enm- 
petln  r  fonMrn  ro-^nfrie^,  nnd  shall  asrert.iln  la  eaaaaetlon  with  thf 
sevTil  articles  .-iiTiTusi  by  the  rates  to  be  fixed  tba  waass,  the  hours  of 
Servi'S.  tba  ettclanv-jr  of  labor  employed,  the  standard  of  llvina  of  such 
labor 'rs.  and  fenerally  the  cost  of  production  of  such  articles  In  this 
eo'inlry  and  alHmad.  and  the  cost  of  transporUtlon.  r<«spectiTely.  In 
thN  ;  ind  foreiini  countries  of  such  articles  or  products  to  tbe  markets 
of  tb  a  couatry.  It  shall  also  ascertain  tbe  cost  of  raw  luaterlnl.  thr 
cost  I  if  labor,  the  flxed  chanes.  depreciation  upon  the  true  value  of  the 
caplti  I  InTceietL  and  all  other  Itoms  necessary  to  determine  the  tnie 
cost  >f  tba  aaWMd  produ.-t.  and  also  the  market  coodliion^  and  the 
price:    at  which  protected  productions  of  the  United  States  are  sold  la 


('*'^r.'5?  r™'^*'^^  s«  e,»|sire4  with   the  prtees  of  products  sold   In   tha 


and  pri 

auas  an.i   .xfiri 
tlaa  of  all 

farturlaa.  ailalat.  caaMSsrHai.  aad  labm- 
urlfT  iiiiialis  mm»  claasiScatlaaa  af 
coonirlsak     Said  eaaualaalea  to  aniibrt-i 
or  oSlier  of  the  <iovr.nui< 
such  denartment  or  <  fP  -er 
Tcsttgatlon  l.y  the  ' 
It   or  «»<Wt-»r   to 


praciKaiiJe  nuke  .nn  in  rest  lea- 


lid 

tor 
I  U 


\t^fi\m     . 


miK^uic*,  ao^pv  far  as 

ta  tba  acriciiltiiral.  mana- 

-^ts  with  reft^reaes  ta  tbs 

led    Ktsi>>s   and   larHaa 

11  uiH>n  any  departaMmt 

OB   In   lb*  poNsaaaloa  «f 

.    «tibject  mattar  ander  ia- 

Im*  the  duty  of  such  depart- 

-I       It   shall   ha   the  dntv   of 

'vn    Initiative  by  ooa  ar 

I  bearinei  at  such  places 

.  coaunwetai.  and  l.-thor  con- 

peraaa  dtalrlnc  to  be  heard 

■•   -•■'•■  •■-  '!ce  atid  r  '   r       '  r 

.    beard   up^jn   any   matte  ,    by   the   ■ 

of    tariff    rates.     The    ci  i.....    . .  ...    ul.    wher 

Kive  at  least  lo  days'  pabilr  aatlce  af  aay  and  all  hesr;  >■ 

aueb  bt-artoKs.  w'lethar  aadartakan  apon  the  In  it  lat  I  to 

slon   <r   ii|»on    i>eiitiou   or   rejitrst.  any  ma 

comoiisijoD  and   W  beard  or  nisy   t»"  i 

file  any   writierx  atatem 

mattiT  It  may  have  aa<i 

public,  except   that  in   iits.-  4.1   .,:i^ 

process  used  In  the  produ^lon  of  a 

the  testh"  ■  '■•   •■•   '.-—     !   .1...-,..-,  (;,   ,. 

aoc   ba 

apoa  au<   ^  = ;.  . 

agree  upon,  based  upon  the 
Its  action,  aad  Consr^ss  ahn.     1  .r 
I   from  >  ■    '  'on.      'I 

^   propos.  ;„   a    full 

u   at   tbe  liesrl.,  ,>    have  held,  a 

ceedtacs  and  c^.-  with  respect  t 


may   ap; 
<l  by   at 


I 

V 

vtdence  bsarloc  spoa  any 

id  all  siteb  bearlasi  shall  be 

'•>  any   secret 

•n  may  take 

"  sasM  shall 

isaloa    shall. 

■-    -"■      .- !s  as  It  may 

'  set   f;rth.   to  Conirress  for 

onslil««r  »•><)<  t  i!|^  as  may  be 

I   accompanv 

ice  taken  hV 

f   of  Its  pr.' 

for   In  sii<  'I 


blUa.     Conitresii  ms,v  ratify  or  cbaas*  tbe  ratcH  .,0  uxt  .i  Mi.d  agreed  uiion 

S  ^yy^'"-'**.''."  T  rej^l   tbe  aame   In   toio  ;  and   If  the  same  >>ball 

i)e    reject" 

commlsMl 

called   for, 

time  any  chances 


led.    further   Investlttntlon   aad    repurt    shall    »»e    made    by   s.«il 
on  ;  and   if  any   subsMiiient   tavaattaatloas  sre   for  any   reason 
T.  the  conim.««!..ri   ..■  ••ii   recoaiBeaa  to  fonrres*  from  tlaM  to 
u...-    <^."*"«««  •'  ^»»  In  It"  Jud»m»'iif  shoild  be  made  to 

any  Mil  relalinc  to  st  mar  have  been  ennrted  hv  Conrreas. 

Said  cpmadsaioa,  for   litr  purpose  of  determlniax  what  artl.  Ws  shall 
t>e   placed  apoa  tha  duti.tble  or   free  ll.st   aad   the   rat«.  of   tnriff   to  be 
istahllshed  by  law.  or   for  any  other   purpose   n'ces<«ary   to  the   prop.r 
carrylni  out   of  this  act.   la  anthortr^d   to  rvqiiin.  of  any   person    ftim 
copartnership,  corporation,  or  associ  Moaaclaa  any  su< 

articles,    the    production    of    the    b<'  ,>*n,    contracts 

Invoices,    Inventorlts.    Mils,    and    d«H,i:i!.tns   of   any    such    v    ~ 
copartnership,  eo-porattoa.  or  aasoclatloa.  and  aiake  anv  In.i 
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■  n  sh!»ll    imke  annual    repf)rts  to  roUi-n-sH  of  Its  Jnves- 
L-omniend.it Ions,    to'jether  with   tb"  testimony  and  flwor- 


on    which    snch    recr>nimendstl'>ns    «>..  ,1     m,(|    ,„ph    noeclal 

reptirts   as  it   may   de.  m  advisslde.     Tli.     f  it  d   Information   so 

reported  shall  be  accompanied  l>v   a  ooniii".  ;,•   1  ii   ((.rest  or  annlr^ls 

and  l>v  a  topical  Index  of  all  the  testlmonv  tikei  dnrinz  the  t>eflod 
covci-i-d  br  the  reiK)rt.  ?ald  rPi>ort.  w|f!i  n-  •  ■" "  Tvlntt  festlmonr 
report,  and  disest.  shall  be  nrlnted  as  i  t.     The  nnnual 

rep.irt  thnll  l>e  puhlUhed  and  r.-ndv  tor  •  »h«  flr«t  Sfondav 

In  Ivcember  of  each  year.  At  all  times  diirioK  tb.'  vn.  <w<ns  of  (oncress 
<t.\U\  romiu!'«slnr  -hnll  be  on  dutv  In  the  dtv  of  V\:i*hln«ton  for  tha 
purpose  of  furnlsblnjt  Information  and  advice  to  Conjcress. 

Mr.  WORKS.  Mr.  President.  I  nni  not  polnjc  to  take  np  tbe 
time  of  tbe  Senate  In  innklns  a  speech  in  support  of  thiw  auiend- 
■lent.  It  present*  n  question  that  Is  i»erfectiy  ftimlliar  to  every 
Member  of  the  Senate.  It  would  be  little  better  than  a  crime, 
it  seems  to  me.  to  take  np  the  time  of  the  .*4onate  under  e.\i.stinK 
conditions  li  an  effort  to  support  an  anjonduieut  witliout  hoi»e 
of  accoinpilinhinj?  something  In  tliat  way. 

I  only  wlab  to  any  that  for  a  lonjr  time  I  hnvo  been  earnertly 
in  fnvor  of  the  eatnbliahment  of  a  pennntienf  tariff  cnmnilwion. 
I  think  It  is  ab.solutely  nei^easary  to  tlie  fall  ;iiid  Jttst  levrlnff  of 
tariff  rate*.  If  I  had  ever  had  any  doubts  on  tlio  subjec-t.  they 
would  hare  been  dispelled  by  the  experiences  we  have  had  here 
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duriiiff  this  summer  In  tlie  attempt  to  foriuulate  the  bill  which 
is  now  before  the  St-nate. 

I  am  Kolnjr  to  ask  for  n  yeii-and-nay  vote  uix>n  the  nmend- 
metit  without  t«kl:n:  uf)  the  time  of  the  Sintate  with  dlsen$Kiou. 
The  yens  nnd  nays  were  onleretl. 

Mr  SrTIiEUL.\M>.  .Mr.  President.  I  am  In  entire  syn«p.Tthy 
with  tlie  proiosetl  au'cndnieiit.  I  think.  Jis  the  Senator  from 
ralifomla  has  said,  that  the  tlehate  on  this  bill  lias  illnstr.«ifed 
the  absolute  ne<«es»iity  of  a  tariff  roLMmlsplon.  I  intend  to  A-ote 
for  this  amendment,  but  I  desire  to  say  before  castlnjr  my  vote 
that  I  do  not  wish  to  have  It  constrtKxl  as  an  tudor<enient  of 
the  aiiM-ndnient  in  all  Its  details.  There  are  some  details  of  the 
proiKJMoti  nniendmeif  that  I  sliouid  want  to  change  If  I  had  aiy- 
ei!»tH'tatlon  that  it  would  be  ajireed  to. 

Mr.  TIIOUNTO.X.  .Mi-.  l»re.si.lent,  I  have  alwnvs  beeti  in- 
tensely in  favor  of  the  principle  of  a  tariff  lommlsslou  to  ansist 
O.nv'resa  in  getting  tlie  data  th.-tt  would  provide  for  a  more 
scientific  tariff  llian  I  think  we  have  ever  yet  bad.  I  so  statetl 
to  the  I.ejrislature  of  Louisiana  at  the  time  I  was  elected. 

I  vott>»l  for  tlie  tariff^'oniiijission  bill  tliat  \va.s  offereti  here 
two  years  a«o.  iH'hiK  one  of  the  Ave  Democrals  who  voted  for 
It.  I  am  always  rcndy  to  vote  for  a  tariff  commission,  provide<l 
an  opiK)rtunlty  has  beet*  Riven  to  provide  for  one  in  a  bill  that 
I  i-onsider  properly  drawn.  I  do  not  suiy  Uiat  that  has  not  been 
done  In  this  case,  but  I  do  not  tliink  there  has  been  proper  time 
given  for  e«»nsider:ition  of  the  matter. 

For  that  i*ees<m.  nnd  for  that  reason  only,  while  exprewiiig 
my  fhoroiiRh  sjmivTthy  with  the  pnns>»il  to  create  a  tariff  com- 
mls.><ion,  I  sh;ill  vote  aptinst  the  amendment. 

.Mr.  l.i:WIS.  Mr.  I'resideut.  before  the  toll  call  proceeds  I 
isbon!<l  like  to  Ito  iiulul^'c^l  In  this  observation: 

I  do  not  assume  to  8i)eak  for  the  committee,  to  whose  ability 
the  emIneiKv  of  Us  iiieml)er«  certifies  in  thi.s  resjiect.  But  for 
those  I>em<Mrats  wh.>  live  in  the  z<me  for  which  1  do  assume 
to  siH-ak,  our  vote  aj:.iin.st  the  proposition  presented  by  the  dis- 
tiuKtilKhed  Senator  from  Califoinia  is  to  Indicate,  not  our  ob- 
jection or  opposition  to  some  such  creation  at  a  pro{)er  time, 
but  that  It  slijili  be  done  by  a  N»parate  bill.  In  a  seotirate  or- 
ganization, and  not  encumber  the  tariff  bill,  which  should  be 
fn-t'  from  all  eiuumbrauce  not  necessary  to  its  execution.   . 

.Mr.  WILLIAMS.  Mr.  President.  I  wish  to  express  brielly  my 
obji-ctlon  to  a  tariff  commission.  I  think,  lu  short  meter,  it 
is  simply  prot<vtlonbui  reduce*!  to  a  science.  Therefore  l'  do 
not  m«e  how  IViuiK-rars  can  support  It. 

The  VICE  PItI-:SinKNT.  The  SecriHary  will  call  the  roll 
on  agreeing  to  the  auiendment  of  the  Senator  from  California 
[Mr.  Works]. 

The  .Secretary  prt>ce»Hie«l  to  call  the  mil. 

Mr.  HltY.W  (when  his  name  was  calle<l).  I  have  a  pair 
with  tlie  Junior  .Senaior  from  Michigan  [Mr.  Townsend].  and 
theref(»re  wIthhtUd  my  vote. 

-Mr.  STKKLI.\<;  (vheu  .Mr.  CRAwroao's  name  was  called). 
My  colleague  (Mr,  Cb.\wforr1  is  necessarily  absent.  He  is 
palretl  with  the  senior  Senator  from  Tennessee  [Mr.  Lka). 
If  my  colleague  were  present  aud  at  liberty  to  vote,  he  would 
vote  "yea." 

Mr.  LEWIS  (when  his  name  was  called).  I  must  again  an- 
nounce my  pair  with  the  Junior  Senator  from  North  Dakota 
[.Mrr  (Ironn.kI.  jind  thereby  am  restrained  from  voting. 

Mr.  .M.VUTIN  of  V  rgiula  (after  havlug  voted  in  the  nega- 
tive, wheu  .Mr.  Page's  name  was  calle<l).  I  desire  to  withdraw 
my  vote.  I  voti-d  Inndvertently.  I  am  iwired  with  the  Sena- 
tor from  Vermont  [Mr.  Pa(.e1  ou  this  vote. 

Mr.  TIIOMAS  (wlieu  his  name  was  called).  I  make  the 
6;iuie  transfer  as  heretofore  aiuiouuced,  and  vote  "  nay." 

The  roll  call  was  coiiclu«ied. 

Mr.  I..\XE.  I  desire  to  auiiouuco  that  my  colleiigue  [Mr. 
Cii AMitKKLAi.N)  is  neci'ssarlly  absent  from  tlie  Sen;»te  and  that 
he  is  paired  with  the  junior  Senator  from  Peuusylvauia  [Mr. 
Oliver  J, 

Mr.  JAMKS.  I  ha>e  a  general  pair  with  the  Senator  from 
Massjuhusetts  [.Mr,  Wkkks),  I  transfer  that  i>air  to  the  Sena- 
tor from  Nebraska   [Mr.  Hitchcock]  and  vote  "nay," 

Mr.  McCUMnKIi.  I  have  a  general  pair  with  the  senior 
Senator  from  Nevada  [Mr.  Newi.a.nds].  I  unilerstaiHl  that  he 
has  not  voted.  Therefore  I  transfer  my  imir  to  the  junior 
Senator  from  Maine  [Mr.  Bubleich]  and  vote  "yea." 

Mr.  TILL.MAN  (after  having  vote«l  in  tlie  negative).  I  have 
n  general  pair  with  the  Senator  from  Wisconsin  [Mr.  Stephek- 
soit].     He  has  not  vot<!d,  aud  I  withdraw  my  vote. 

Mr.  LEA.  I  am  paired  with  the  senior  Senator  from  Sooth 
Dakota  [Mr.  Cbawtobo].  If  I  were  at  liberty  to  vote  I  would 
vote  "  nay."     I  understood  tliat  the  senior  Senator  from  South 


Dakota  would  not  leave  l)efore  to  niglit.  but  I  am  lnf<.rmetl  that 
he  has  .-ilreatly  left  Ihe  city, 

•Mr  KI:ED.  1  am  pair»'«d  with  the  Senator  from  Michigan 
[Mr.  Smith].  1  can  not  obtain  a  iruusfer  ami  therefore  with- 
hold my  vote. 

-Mr.  BACON  (after  having  voted  lu  the  negative).  I  am  in 
forme,!  th.it  the  senior  Senator  from  Mlunestxa  lUr.  NklsorI 
has  not  voteil. 

The  VICE  PRESIDENT.     He  has  not. 
witi^h?^^^*^"     ^  ^'^^*^i^"w  »ny  vote,  for  I  have  a  general  pair 

The  result  wa?  annonm-ed— yeas  :{2.  nays  37.  as  follows: 


Borah 

Bradley 
I?r.id.v 
Hrandett)« 
Dristow 

Catron 
Clapp 
Clark,  Wvo. 


Ashurst 

Chilton 

Clarke.  .Vrk. 

Fletcher 

Hot  I  is 

Huxhes 

Juuies 

Jdhnson 

Kern 

L«nc 


Bacon 

Uankhead 

Bryan 

liurlcigh 

Burton 

Chamherlsla 

Crawford     -- 


YEAS — 32 


Colt 

Cummins 

nilllnsham 

ll^ll 

Gallinger 

Jackt'uQ 

.Tones 

Ken.Ton 


La  Follctte 

Llpnitt 

I>>di{e 

McOimljer 

McLean 

Norrls 

I'eoroaa 

I>erklBa 


NAYS— 3T. 


Martine,  N.  J. 

Mjrers 

O'tiortuan 

Overniau 

Owen 

llttman 

Fomereaa 


NOT 

Cull)erson 

du  i'ont 

<ioff 

Gore 

Oronna 

Hitchcock 

Lea 


Rhafroth 
Bbeppard 
Shields 
Slilvely 
Simmons 
Smith.  Arts. 
Smith.  Wa. 
Smith.  .Md. 
Smith.  S.  C. 
Stone 

VOTING  — 26. 

l.evk  is 

Marline.  Va. 

Nelsou 

Neutanda 

Oliver 

Pace 


Potndesirr 

Rout 

Sherman 

SnH>ot 

Kterling' 

S'ltbcrland 

Warren 

Worka 


Rwansqa 

Tbaatas"* 

Tbosapaoa 

Thornton 

Vardanian 

Walsh 

Wliliaxus 


Smith.  Mich. 

Stenheaaoa 

Tillman 

Townsend 

Weelts 


So  .Mr.  Works's  aineihlment  was  rejected. 

Mr.  SIMMONS.  Mr,  President,  we  started  out  on  a  definite 
plan  and  we  have  deviated  far  from  it.  The  amendment  that  we 
have  just  votetl  uitoii  is  an  aniendinent  to  the  end  of  the  bill. 
The  understanding  upon  which  we  started  out  was  that  we 
would  take  up  tirst  the  pinigrnphs  of  the  bill  which  had  been 
passed  over  at  the  request  of  particular  Senators  aiMl  di«T»»i^  of 
those  i«iragraphs.  and  then,  if  there  were  any  addlti(»nai  nmeud- 
ments  pro|>oaed  by  the  committee,  we  would  consider  those 
amendments. 

I  ask  unanimous  consent— and  I  hope  it  may  be  done;  I  think 
It  Is  In  the  Interest  of  time,  certainly  It  Is  m<»re  onieriy — that 
we  now  r^tnru  to  the  practice  we  started  out  to  follow  and  that 
we  hfive  deviate<I  from. 

Mr,  WOItKS  rose. 

Mr.  SIMMO.N8.  I  see  the  Senator  from  California  rising. 
He  must  not  understand  that  I  am  criticizing  him  at  all,  beeanaa 
others  have  done  It.     He  has  not  been  the  first  one. 

.Mr.  WILLIAMS.  Does  the  Senstor  proiK)ae  that  we  shall 
begin  with  the  income-tax  provision? 

Mr,  SI.M.MONS.  No;  when  we  drifted  afield  we  had  rea<hed 
paragraph  BM.  which  was  passed  over  at  the  re<4ueHt  of  Ihe 
si'iilor  Senator  from  Massachusetts  (Mr.  IxiutiE).  I  ask  that  we 
begin  there  and  take  up  in  their  order  such  paragraphs  as  liave 
btvn  pjis.sed  over  at  tlie  request  of  Senators.  That  is  the  regu- 
lar orxler. 

Mr.  ST'TirERLAND.  Before  that  is  done,  will  the  Senator 
from  North  C.irolina  pei-mit  me  to  call  his  attention  to  a  provi- 
sion in  the  adudnistratlve  part  of  the  bill  which  I  think  ought 
to  be  considered  by  the  committee?    It  will  take  onlv  a  mouK'nt, 

Mr.  SIM.MON.S.  If  it  is  something  that  the  Senator  de^•in^ 
to  call  the  attention  of  th^^  committee  to.  of  course.  I  think  it  Is 
proi)er  to  do  it  now,  so  that  we  may  liave  the  time  to  give  It  the 
consider:) tlon  that  he  asks  it  shoukl  luive. 

Mr.  SUTHERI^ND.     The  provisio-i  to  which  I  call  attention 
Is  on  page  274,  subdivision  T,     That  subdivision  undertakes  to 
repeal  the  act  of  August  5,  100!»,  being  the  Payue-Aldrich  Act, 
aud  after  doing  tliat  this  proviso  follows: 
That  nothing  In  this  act  shall  be  construed — 

Ami  I  omit  a  jwrtlon — 

Mr.  SIMMONS.  The  Senator  will  pardoTi  me;  we  have  an- 
ticiiKited  that  and  we  will  bring  lu  an  amendment  to  that  pro^ 
vision  which  I  think  will  probably  mi>ei  the  view  be  baa. 

Mr,  SUTHEKLAND.  I  do  not  know  that  the  Senator  knows 
what  provision  I  am  calling  attention  to. 

Mr,  WILLIAMS.     The  Cuban  treaty  prr)vlBlon? 

Mr  SIM.MO.N'S.     No;  tliat  Is  not  the  provision. 

Mr,  SUTHEKLAND.    Not  at  alL 


tt 


\- 


4354 


M 

hiui. 
MK 


r 


aov 
■  PM 
qiicn 

Cust 


COXGRESSIOXAL  I? ECORD— SENATE. 


rSKPTKMBKR    0, 


SIMM(»N8.     I  l)eg  the  Senator'*  pAnlon  for  interniptiug 
I  nrill  let  biiu  complete  bis  gtatenient. 
81TIIKUI^\XD   (reading*  — 


pfi'iHfi.  That  nothinir  in  this  art  shall  h^  constniod  to  irp^al  or  In 

nann<*r  aff«><-t  the  following  niiiul>ercd  fwcttons  of  the  aforeaaid  act 

•v<h1   AuKUMt  ^.   ISMi)),   Til  :   Subdeotloo   1!9  of  ftectiun   28  and  subs«- 

l>r<ivl<«ions   r^latiof    to   the   establishment   and   continuance   of   a 

itUM  (.'ourt. 


T  lat  l»  as  far  as  I  desire  to  read. 

y\  -.  SIM.MCKNS.     What  line  did  the  5?eaator  begin  t«»  read  on? 

il  •.  SITIIKIILAM).  I  began  to  read  on  line  22.  and  after 
oniliilug  u  phraiie  I  couclndetl  the  reading  on  line  4  of  page 
27.-. 

M  .  SIMMONS.  I  was  about  to  state  to  the  Senator  that  we 
•re  :olng  to  proixwte  an  amendment,  after  the  word  "act."  in 
liiii^  Z\,  adding  "or  in  section  2s«2  of  the  Revisetl  Statntesi." 

.M  ■.  SI'THERI^VNI).  I  am  referring  to  the  Customs  Court, 
and  if  the  Senator  would  hear  nie  I  think  he  would  have  a  bet- 
ter iiuderstanding  of  what  I  am  tn-ing  to  get  at 

M.  SIM.MONS.     Very  well. 

M '.  SI  THEUL.VNl>.  Rather  than  .itloinpting  to  antlciiMite 
wlia     I  am  going  to  say. 

Tlie  jtrovi.sion  of  this  section  is  first  to  rei)eal  the  whole  of 
the  '.lyne-Aldrich  Act.  which  iuclihles  set^tion  21».  Section  20  of 
that  act  created  the  Custom:*  Court,  provideil  for  its  jurisdic- 
tion. tlTe«l  a  salary  of  $10,0<n>  each  for  the  member;*  of  it.  ami 
peiHTaily  dealt  with  (he  .><ui»j»^  t  matter. 

St  L-tion  21>  of  that  act  was  revised  in  the  Judicial  C«Kle  which 
wns  adopted  in  1011  ami  l)ecame  of  forcp  January  1.  1912.  Seo- 
tit'ii  l\\  :il)ove  quoted  was  put  into  a  chapter  l>y  it.*4elf.  consisting 
of  15  sections — chapter  S. 

Ill  aome  particulars  that  I  do  not  now  recall  section  29  was 
alte  e<l.  For  example,  section  29  provides  for  a  salary  of 
f  10.<  00  a  year  for  esich  of  the  members.  The  provision  of  the 
co«le  is  that  tliey  shall  receive  $T.(>(X>  a  year.  The  efre<-t  of  chap- 
ter >  of  the  i-oile  is  to  sul».«*titute  its  provisions  in  place  of  section 
2?>,  J  nd  this  would  o|»erate  as  a  repeal  of  section  29. 

Now,  this  bill  proceeds  ujKm  the  theor>-  that  section  29  Is  still 
in  f(  rce.  and  it  umounts  to  an  e.\'  -  u  at  least  of  an  opinion 
uiK>i    the  i««rt  of  Congress  that  .^»  -9  is  still  in  force,  and 

to  taat  extent  amounts  to  an  expression  of  opinion  that  those 
pnulslons  of  section  29  which  differ  from  the  provisions  later 
enni  ted  In  tlie  code  are  still  in  force.  It  seems  to  me  that  all 
refe  vn<'e  to  se^-tion  21>  ought  to  l>e  omitteil. 

.M  •.  SIM.MO.NS.  Mr.  President,  I  desire  to  apologize  to  the 
Seni  tor.  I  think  I  owe  It  to  him  to  do  so.  I  thought  when  he 
began  he  had  reference  to  a  part  of  the  sei-tion  which  related  to 
oatli4.  I  find  he  had  reference  to  anoth*»r  iiart  of  it  altogether. 
I  \vi  1  say  to  the  S*'nator  that  the  <-ommittee  will  take  rerj-  great 
pica  <tire  in  looking  into  the  matter  which  he  has  very  kindly 
bn>t  ght  to  our  attention. 

Mr.  SHIVKLY.  Has  the  Senator  from  T'tah  [Mr.  Sither- 
LA?r  >|  an  amendment  to  submit  in  relation  to  that  matter? 

.M -.  SITHKKI^VM*.  It  oixurrwl  to  me  that  the  proper 
ame  idmeiit  would  be  to  omit  all  reference  to  .subset^tion  29. 

.Mr.  SHIVFXY.  I  only  Inquireil  whether  the  Senator  would 
fornally  offer  an  amendment. 

•M -.  SIM.MO.NS.  I  ask  that  the  Secretary  read  paragraph 
(W4   ind  that  the  committee's  amendment  be  adopteti. 

Tl  e  VICK  PRESIDENT.     The  amendment  will  be  stated. 

The  Secket.vbt.  On  page  159.  panigrajih  ur>4,  the  committee 
pr<>i  <>s«»s  to  strike  out  all  of  that  paiagraiih  as  printed  in  the 
ll<»use  bill  and  to  insert  a  new  paragraph  tK>4,  reading  as 
folU  ws: 

tui  k  Palntintri  In  jll  or  water  rolois.  pawtpls.  drawinjrs.  and  aketrh«s 
Id   p<  n  and   ink  or  p«>ncil   or   water  rotors.   <  tcblu)^.   rnKraringa.   lltho- 

^aplis.    and    s*-ulr' --    which    an*    proycd    to    the    ttati^faction    of    the 

S«iT>  tary  of  tlio    1  .-   under  nilen  j>re-..rlli»><1   hr   him  to  hare  l)een 

in  '1  istewe  more  i:  .u  u  years  urior  to  the  dateof  the  importation, 
but  ibo  term  "  arnlptures  '  aa  herein  uaed  shall  be  understood  to 
Ineliile  professtonal  productions  of  sculptors  only,  whether  round  or 
in  ■•'  lef.  In  brunae.  marble,  stone  (terra  cotta).  Ivory,  wood,  or  metal; 
iiDd  the  Word  "  paint inxs "  as  used  In  this  paragraph  shall  not  b« 
lUMle  atobd  to  include  any  article  of  utility  nor  such  aa  are  made 
vkol  jr  or  In  (tart  by  sttnclling  or  any  other  miH-banical  process.  And 
tb»  rorda  "  etchlnga  "  and  "  engraving "  as  used  in  this  paragraph 
shall  l>e  naderatood  to  include  only  such  as  are  printed  by  hand  from 
plate  I  or  Itlocks  etcb«d  or  engraved  with  band  tixtis,  and  not  such  as 
are  I  rintfd  friMi  pl«t<«  or  blocks  etched  or  engraved  by  photo-cbemtcal 
or  ot  ler  naerhaniciil  procesees. 

M  '.  LOIXtE.  Mr.  Preeident.  this  i>nragrapb  should  properly 
be  cnisidereil  in  conjunction  with  paragriiph  658,  because  those 
two  mragniphs  cover  the  whole  subject  of  works  of  art  and  their 
Intn  duction  into  tlUa  country  without  duty.  In  the  last  tariff 
bill,  after  a  struggle  which  had  lasted  many  years,  we  succeeded 
In  embodying  in  the  Payne-Aldrich  Act  a  provision  that  paint- 
laga  and  sculptures  should  corae  In  free  if  they  were  more  than 
SO  jsors  old.    We  also  embodied  a  provision  that  other  works 


of  art  should  come  in  free  of  duty  If  more  than  !(¥>  years  old. 
The  sei'ond  provision  was  a  wh<»lly  new  one.  The  Hou.se  of 
Repres«»ntatives  have  pursued  the  same  enlightenetl  policy,  as  I 
regard  it.  with  reference  to  works  of  art.  They  took  the  pro- 
vision In  regard  to  works  of  art  other  than  i>aintings  nnd 
sculptures  and  reenacte*!  it  as  it  stoo«I  in  the  Payne  .Vldrich  law. 
They  went  even  further  than  the  Payne- -\l(lri«h  law  in  re;.Mrd 
to  {taintings  and  s<-iilpt tires,  for  they  took  off  entirely  the  time 
limitation.  I  believe  the  attitude  of  the  House  of  Represent- 
atives in  these  resjiocts  w;is  in  the  highest  degree  to  be  com- 
meiidtd:  and  I  wish  to  .sny.  in  justiiv  to  tlie  I>»Mn<M-ratic  Party 
In  tli.»  jiast.  that  such  has  lieen  their  uniform  attitude. 

I  call  attention  to  one  or  tt\o  statements  on  this  subject.  In 
lSr»7  Judah  P.  Benjamin,  then  a  Senator  fioin  Ix>tiisiana,  s:iid 
in  the  Senate: 

I  think  we  ought  by  every  means  in  our  r>«w«'r  to  put  U-fore  our 
people  such  objects  of  art  as  shall  elevate  their  tnste.  .So  far  nji 
Amerlian  Hrtists  .nro  concerned.  I  h.nve  no  doubt  that  the  free  intro- 
duction of  articles  of  thU  kind  will  l>eneflt  the  native  artists  by  lu- 
ducinx  a  ta.ste  for  articles  of  thU  kind  whlcli  is  now  lamentably  de- 
ficient in  our  country. 

And  fn^e  art  was  emb.Hlie«l  in  the  act  of  1S.'>7. 
In  ls61  Stephen  \.  I>ouglas  -aid  in  the  Initeil  Slates  Senat'V 
I  believe  It  is  the  policy  of  all  nations  to  encouragce  the  introtlut  tion 
of  works  of  art.      •      •      •      I  wi  '■  -^       -ould  iret  n  model  of  evcrv  work 
of  .nrt.  a  cast  of  '^very  piece  of  -  a  copy  of  »»vrrv  valuable  jtaiiir 

iOK  and  rare  picture.  S4i  that  ou;  ....,...»  might  pursue  iheir  vtudies  and 
exercise  their  skill  at  home. 

Mr.  Wilson.  <»f  West  Virginia,  the  author  of  ibo  tniiff  bill  of 
1*<»4.  emlM>die«l  fre«'  art  in  his  bill  .nnd  s|)ok,'  for  it  in  the  Hous.> 
of  Representatives.  Senator  \est,  of  Mi.s.«Mniri.  I  think  at  that 
time,  but  certainly  in  a  .-ij^eih  wliiih  I  rei  all  on  this  subject — 
and  a  very  fine  si)et>»'h  it  was— .miid: 

The  KTcalPSt  p«oples  of  the  whole  world  have  be«'n  those  who  wro 
praeiital  and  who  at  the  same  time  were  deTi>t>'<l  to  srf  and  Biuli>lu.e. 
•  •  •  I  shall  by  every  vote  and  word  of  mine  eurournae  sculjjture, 
painting,  music,  liternlure.  and  nil  that  make«  ou:    humnn  life  better. 

Senator  Rayard  also  said  in  debate: 

Nothing  is  so  expensive  to  the  people  <if  the  <-<.iinlry  as  a  reven;i<! 
obtained  at  the  iocs  of  their  intellectual  advniu-emeut  niid  education. 

In  April.  IIH^J,  ex-Presidcnt  Cleveland  said: 

On  every  ground  the  t  nitod  State.<  should  u  >t  only  p-rmil  but  nfflrm- 
a lively  encourage  free  art. 

I  make  these  qtiotations  simply  to  show  what  has  l»ei?n  tlio 
uniform  attitiKle  of  the  IVmiK-ratlc  Party  on  thi.s  tiuestlon;  aucl 
I  say  without  hesitation  nn»l  with  regret  th;it  the  resistance  to 
free  art  in  the  i>;>st  ha.s,  in  th»*  main,  come  from  the  party  to 
which  I  have  always  l>elonge«l.  Personally.  I  havt»  aluay.s 
labored  to  put  all  works  of  art  ui>on  the  free  list.  Mud  I  confess 
that  I  was  greatly  gratlfitsl  when  I  sstw  tlte  position  taken  by 
the  present  House  of  Representatives.  I  was  mote  than  greatly 
astonisheil  wh>»n  I  siiw  the  amendment  su^gest(»il  by  the  com- 
mittee of  the  Senate,  for  on  this  question  thi»  Senate  hitherto 
has  been.  I  think,  more  liberal  and  more  civili»eil  than  has  l>een 
the  House  of  Representatives. 

In  this  bill  the  S«>nate  has  rais^nl  the  time  limit  on  works  «»f 
art.  The  Hou.se  put  no  time  limit:  the  Senate  has  put  .»  yciirs. 
which  is  30  years  more  than  the  e.xisting  law.  The  Senate 
conmiittoe  has  al.so  stricken  out  the  clause  |>roviding  that  works 
of  art  other  than  paintings  and  Nuiptures  sh.ill  et»me  in  free 
if  more  than  ltX»  years  old  and  has  put  in  a  iirovision  which 
practically  nullifles  the  intent  of  that  st-ction. 

The  objtx>tion  that  is  always  made  to  their  free  admi.>islon. 
Mr.  President,  is  that  those  wt  rks  of  art  are  the  puivh:is:>s  of 
rich  men  who  can  afford  to  pay  the  duty  and  who  ought  to  l»e 
taxoil  on  the  enjoyment  which  they  rect>ive  from  the  works  of 
art  which  they  buy:  but  it  seems  to  me  that  in  the  interest  of 
the  public  at  large  that  is  a  verj-  shortsighted  |H»Ilcy.  We 
ought  to  encounige  the  importation  by  liullviduals  of  works  of 
art  of  all  kinds.  In  the  end  they  all  find  tluir  wny  to  the 
ptiblic  museums.  The  statement  which  I  underst(»od  the  Senator 
from  Colorado  (Mr.  Tiiom.ksJ  to  n»ake  the  other  day  that  our 
millionaires  brought  works  of  art  from  the  museums  "of  EuroiM«. 
where  the  public  could  eiij<\v  them,  is  a  mistake.  Works  of  jirt 
are  never  taken  or  bousht  from  the  publlr  nins,>ums  r»f  Europe: 
they  can  not  b^.  The  works  of  art  which  have  l>een  brought 
here  by  our  millionaires  have  lieen  lN>ught  from  private  colle*-- 
tlons  which  have  been  occasionally  oi>ene«l  on  card  to  pe^ipb' 
who  were  interesteil.  but  they  hnvenii  ct»me  from  wnirccs  which 
were  not  within  the  public  reach  abroad:  and  stwrner  or  later, 
as  I  have  said,  here,  as  in  Euroi>e.  great  paintings  as  well  as 
statuary  slowly  find  their  way  into  the  musetims  and  become 
the  property  of  the  public. 

I  was  lntereste<l  not  long  ago  in  finding  in  a  little  ptibllcn- 
tion  which  appears  in  Washington  calletl  Art  and  Progress  a 
sartw  of  views  and  some  account  of  the  art  museums  that  have 
been  established  in  this  country. 
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I  was  amazed  at  tae  ninnber  and  at  the  Jlstrihtiti«>n  of  these 
instimtioDSw  There  was  oae.  as  1  recall,  at  Fort  Worth.  Tex.. 
ivrraiuiy  in  «'iu?  of  the  Texas  cities.  Not  only  was  the  buikling 
an  axtreuMHy  good  oiie  archite<iurally.  but  there  were  many  in- 
works  of  art  in  it.  That  is  but  an  example  of  the  art 
n?ms  which  are  beiii;;  st:^ri«>(1  all  over  this  ct>untry.  not 
In  the  ;:reat  cities,  but  in  the  smaller  cities  and  t«»wns. 
'Itey  ab»H»rb  sooner  or  later,  as  ilo  the  greater  museums,  all  the 
works  of  art  that  come  within  their  reach. 

Ill  this  CMBMry  works  of  art  tlud  their  way  from  private  to 
I'Ubiic  ownership  much  more  rapidly  than  is  ttie  ca>*e  in 
Enr»»|-v.  for  the  simple  rea.soii  th;U  wc  do  not  have,  and  never 
have  luid.  in  this  country  the  large  family  estates,  and  the 
grmt  lUMi.sea  which  des<'end  from  ;reneratl«>n  to  geuemtloii  under 
the  law  ot  entail,  and  which  carry  with  them  all  tlwMr  contents. 
As  a  rule.  Iiere,  oa  the  death  (»f  any  rich  ntan  who  has  made  a 
colle«nion  <  f  pKtnres.  they  may  U'  divided  among  his  children, 
kut  nwst  of  them  find  their  way  ti»  the  mnstnim  of  some  city. 

I  do  not  believe.  .Mr.  Pn^siclent.  that  nnles,s  S<»!iators  have 
taken  the  tnmble  to  go  to  some  of  tht'se  great  mus^'um.^.  as  I 
have  done  very  frequently  in  New  York  aiul  Boston  and  here, 
on  the  free  days — and  BH>st  of  the  d:».\-s  are  free — and  esjiivially 
<>n  Stm«!ay.  ami  looked  not  at  the  w.>rks  of  art  th«^e  coliecteti, 
but  w;:tched  the  people  who  cohh*  to  tho**  mu.sennis  and  i>t»ss 
ho!irs  there,  they  can  appreciate  the  iwpnlar  interc.-^t  in  this 
matter. 

T.jke  the  groat  Metropolitan  Museum  of  New  York,  of  course 
the  largest  and  ftne«t  in  the  ♦"ouutry.  and  s«v>n  to  e<inal.  if  it  does 
not  now,  the  best  musemns  of  the  OUl  World.  I  have  seen  that 
musetnn  on  a  Svmday  aftern<x>a  fillwl  with  people,  a  large  part 
of  them  peofde  of  the  rery  iK>or»«-t  classes,  families.  IncliKling 
chlltlren,  "  nld  pass  hours  then*,  whith  might  hi'  svient  in 

a  mwh  !•  -  rahle  way.     There  i.s  nothing,  in  my  judgment, 

which  affords  surh  pleasure  to  the  masses  of  the  i>eople  as  the 
great  mu.seums  thrown  oi  en  to  them  without  money  and  without 
price. 

I  do  not  recall  the  numbor  of  p«>>ple  who  visit  tlie  Metro- 
IKjlitan  Mu.«ienm  of  Art  iu  New  York  in  a  year,  but  the  Senates* 
fr<»ui  New  York  [Mr  Root]  teils  me  It  is  8<X>.tJm>.  I  know  in 
Boston  the  number  is  iu  the  ueighborho<id  of  tiDO.fX.iO.  To  all 
tikoaa  people  museums  of  art  are  not  only  a  pleasure  ami  a 
gffttiikatLon.  but  they  are  a  nieana  r>f  instruction,  of  elevation,  of 
iBHiBBveHient.  Children  can  not  be  taken  to  these  great  niuse- 
UBM  and  see  the  collectioiw  of  the  art  of  the  worM.  beginning 
with  the  S4>Jema  and  imjiusiug  llgurea  of  Egyptian  sculpture,  and 
tx>niing  down  through  all  the  jierfect  beautiets  of  (Jreek  sctili>- 
tnre  and  the  sculpture,  llie  painliuv:s  of  Italy,  of  HuIIand,  of 
S|4iin.  and  of  Erau.?e,  witb»>nt  carrying  away  an  wlm^tion  and 
an  improvement  and  a  joy  in  life  which  I  believe  nothing  else 
can  give. 

At  this  moment  a  iiortion--a  very  small  portion — of  the  col- 
le«'tion  of  pictures  of  Mr.  Morgan  rills  one  nxnn  in  the  Metro- 
IKWitan  .\rt  Mu.senni.  The  whole  of  that  great  collection  of  pic- 
tures will  be  there  in  a  shoit  time.  A  wing  is  being  built  to 
«t>»t.  I  belirre.  some  $7(>0,«mmx  which  will  contain  not  the  great 
i.-ol lections  which  Mr.  Morgan  had  already  given  iu  his  lifetime 
bvC  tlw  WMUlerful  col)e<tio!i  of  pictures  which  now  cmues  to  the 
tammnm  since  his  death.  That  wing  is  lielng  built  by  the  public 
mone>'  of  the  people  of  New  York,  so  highly  do  they  esteem  the 
value  of  tkla  grent  gift  for  the  beii»«tit  of  all  the  [>eople  of  that 
city,  and,  indeed,  of  the  whole  country.  In  that  .single  nwm 
which  I  have  mentioned  there  are  gathered  now  i>icture«  which 
would  be  an  homir  to  any  museum  In  Euroiw.  pictures  of  the 
ver>-  first  onler.  They  have  been  all  bought  by  .Mr.  Morgan,  a 
man  of  great  wealth  and  greut  generosity  and  public  sjtirit, 
an<!  they  have  all  i«ssed  into  the  possession  of  the  i)eople  of  the 
Vnitetl  States. 

I  think.  Mr.  Pr  vi.  »  that  it  is  the  greatest  possible  mistake 
to  do  anything  t.  iirago  the  iniiM>rtation  of  works  of  art. 

In  the  second  paragraph  to  which  I  have  alluded,  works  of  art 
which  are  not  iwiutings  and  senipture  include  tai)estries,  all  over 
IW  years  old.  carvings  in  wood,  and  articles  of  household  deco- 
ration, coming  down  from  the  past  centuries,  in  which  are  in- 
numerable lessons  for  our  builders  and  our  furniture  makers  to 
learn.  It  seems  to  me,  us  was  so  well  said  by  Senator  Vest, 
that— 

The  greatest  peoples  of  tb<^  whole  world  bare  been  tbow  wbo  were 
l>ractlcai  and  wbo  at  the  asB>e  time  were  devoted  to  art  and  MnilpUirc. 

We  are  an  eminetHly  practical  people,  and  .\merican  art  and 
architecture  bare  advanced  with  enormous  strides  in  the  last 
25  years.  We  shooUl  do  everything  to  encourage  it.  I  think 
tbe  antendments  propoaed  by  the  Senate  committee  are  a  dJs- 
tlBtt  dlsconragemenC ;  I  think  they  are  a  step  backward,  a  re- 
Ireat  in  what  should  be  the  onward  march  of  civilizatloB.     I 


wish  that  the  Senate  would  c-onf<ent  to  accept  the  provisions  of 
the  House  bill. 

Certainly.  If  it  is  conceivable  that  there  shmild  be  partv  f#>«q. 
ing  on  a  ipiestiiin  like  this,  the  IH'ino.ratio  Hous«>  ean  tn^  tV'.'HI 
to  sn.stain  l>em«ji-ratic  principles;  but.  Mr.  I*re<i4leiit.  tii  .,  -meiy 
is  stmiething  tlujt  rises  far  abov<»  politit^s  ami  |«rty  linea.  TUI* 
\n  the  cause  of  art.  of  beauty,  of  all  that  Is  most  in.spirlng  ami 
best  in  our  life  oj»  earth. 

When  we  l.n*  bark  over  the  {wst  and  cousider  what  has  live»l 
and  what  b.is  dietl,  wliat  is  it  that  remains  to  »?s  fn>m  all  tliose 
great  «ivilizatious  whi^-k  have  goi»«»  bef«re  aiHi  grown  dim  nnuMig 
the  shatlows  of  the  past?  ThHr  .^rt  and  their  literature.  The 
battles  and  the  wars  of  the  (Jnvks  are  of  th^  moment  to-day 
exivpt  to  the  lover  ,.f  history,  but  th«'  thouuht,  the  litename. 
the  iH>etry,  th*-  .In ma.  ami  the  art  of  Greeie  are  tl»e  greatest 
inheritance  of  civilized  num. 

It  is  the  same  with  the  art  of  otlk^r  peor^lc.  Th<»  rich  mer- 
chanls  of  >etiice  have  vanisheil  forever,  but  the  art  of  Titian 
remijns  to-(hiy  as  beiuitifnl  and  ins|viriiig  as  ever.  The  works 
of  uwterial  civilization  \vt\A\  ami  disjtpjHar.  but  the  works  of 
im.igination.  the  works  of  beauty,  remain.  We  are  tin*  heirn 
of  tlnit  srretit  Inheritance.  Sorely  we  oiigbt  to  carry  It  on  nnd 
not  barter  it  away  for  the  sake  of  a  few  dollars  at  the  custom- 
house. 

Here  we  have  this  vast  an<I  growing  people.  I  think  It  Is 
our  duty,  looking  not  at  to-day  Fn  the  hope.  F»erhaps.  of  gjtfher- 
ing  a  MttIf  reventie— far  n)«>te  e.\peii<«ive  than  any  e.\p»'ndHnre 
we  onild  make — but  looking  at  it  in  the  bmad  visfa  of  time, 
in  the  interest  of  civllizati«m  anti  e*!i>t»atit»n.  to  open  the  do«»rs 
to  the  g:ither!iig  in  this  coonfry  of  all  the  great  monnments  of 
•AX\  which  we  can  i^ossibly  swure. 

Mr.  President,  I  have  m^le  this  plea  before.  I  hare  striven 
to  make  it  for  many  yejir^  when  my  own  i>arty  wa«  clwrgeil 
with  the  work  of  preparitig  revenwe  bills.  I  make  It  agaii»;  and 
I  sincerely  hope  that  the  Sc^nate.  which  has  almost  always  been 
in  the  aiivaiK-e  and  in  the  lead  hitherto,  will  not  new  i.tke  a 
l>a<-kward  step,  but  will  stand  with  the  Hotis«»  in  making  an 
even  mf»re  liberal  provision,  in  opetirnjc  the  doors  even  wider 
to  the  works  of  art  of  the  past  and  of  the  present  than  was 
done  In  the  last  ^ct  or  in  any  previ^ms  act  upon  the  statute 
Iw'oks  of  the  rnite<l  St:aos. 

.Mr.  THOMAS.  Mr.  lYesident.  I  do  not  care  to  take  the  t!nw 
of  the  Senate  in  adding  anything  to  what  I  said  the  other  day 
ujxm  this  stibject.  It  is  pror>^r,  liowever.  that  before  a  Tr^e  is 
taken  I  should  say  that  I  cordially  agree  with  everj'  woni  that 
has  just  fallen  from  the  lii»8  of  the  distinguished  Senatiw  from 
.Mas.«achnsf'tts;  and  I  think  every  Senator  in  this  body  Is  at 
one  with  him  as  to  the  e«lucational  value  of  art.  Its  grent  betie- 
tits  to  the  general  mass  of  the  ptH>ple.  and  the  deplorable  conse- 
quences of  dei>riving  them  of  the  oprH-»rtunity  to  see  ami  drink 
in  the  f>eautics  of  these  wondrous  creatimn*  and  to  t>e  elevated 
and  idealized  by  their  uplifting  intlnenoea 

We  are  !iot  interfering  with  tliat  spirit  or  phiclng  any  emttarfn 
whatever  ui»on  its  exercise.  What  we  are  s<«ekin:r  to  do  is  t« 
enlarge  it  ami  to  make  it  univers.-tl,  ami  enable  every  pl«Mure. 
every  piece  of  statiKiry.  every  '.utique.  and  ever>-  tapestry.  If 
you  jWease,  w  icb  has  that  educational  value  to  ct>utribnte  to 
that  end. 

We  do  propose,  if  vye  can,  Xo  pla<^  some  limitation  tipon  that 
moilern  spirit  whk-h  finds  ostetimtions  expreanlon  fn  sathertnc 
together  for  private  coll»»ctlons  these  priceless  heritages  from 
the  pjist.  and  not  only  to  give  the  HX).tK)0  men  and  women  and 
children  of  New  York  the  opjjortunity  which  they  poaocaa  with 
the  galleries  which  there  are  public  and  which  they  can  visit, 
but  to  enlarge  those  galleries  as  far  as  poasitHe. 

When  the  multimilHotiaire  of  the  land  imimrts  such  obje«-t8 
for  the  purpose  of  gratifying  his  personal  vanity,  and  simply 
ministering  to  the  desire  to  obtain  things  of  priciHess  vahie  that 
he  may  exercise  over  them  his  own  sovereign  dominion,  limiting 
the  enjo.rment  of  tl»eir  beauties  to  the  selecteii  few  ir*>m  time  to 
time  and  denying  to  the  public  the  inestimable  l»encf1r  of  their 
presence,  we  say  he  should  ptty  the  Government  si^ntetliing  for  it 

That  is  all  there  is  about  It;  that  is  the  only  difference  l>e- 
tween  us.  I  firmly  believe  that  this  measure,  as  we  have  pre- 
pared it,  will  serve  to  enhirge  the  collections  of  otir  public  gal- 
leries and  prove  a  l>eiiefit  intend  of  a  bunl*»n  to  the  spirit  of 
loTe  of  beauty  which  has  l>een  so  eloquently  vv»i«.*ed  by  the  dis- 
tinguished Senator  from  Maasacbuaetto. 

Mr.  ROOT.  Mr.  President,  I  dewfre  to  add  to  the  enumera- 
tlou  ol  distinguiaked  Democrats  who  have  sfjoken  in  tlie  Senate 
in  favor  of  most  liberal  treatment  of  art  a  ref.reiM-e  to  tHe  ad- 
min)t>le  and  noble  sj>eei.-h  made  by  tlie  senior  Senator  fyom 
Sooth  Carolina  {Mr.  Tiixma.^)  during  the  de4»iite  up«B  tkla  sat»- 
Ject  foor  years  ag»,  an  espreeslon  wbivk.  if  I  rememker  cor- 
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ivctly.  had  tlte  syuiiHitby  :iud  the  .tdhereui'e  o(  n  majoriry  of 
the  I  >enio«T:itH  of  the  Soiuite.  I  know  hv  has  iii»t  chauKed  his 
and  I  hope  the  tuajority  of  the  I>euK>cratic  Seuntors  have 
uot  (hangtHl  their  views. 

Th?  Senator  fnmi  tVilorado  njtrees  with  the  motive  to  which 
the  ^euator  fnuu  Ma.s>a<hiis«*lis  hws  referreti.  Imt  I  do  not  think 
he  M  iitreciHteM  how  derionx  iin  otmtucie  to  the  fruition  of  that 
moti  e  would  be  tlie  |)riMi>ion  hv  adviK-ates.  I  l»x>k  at  it  from 
the  (oint  of  view  of  the  uiu^euiu.  froui  many  years  of  active 
Interest  in  the  oonduvt  of  the  museum ;  and  I  know  that  tlie 
one  \n\j  in  which  an  American  uuisfuni  secures  a  great  iKKly 
of  wi  rkH  «»f  art  for  the  educatiiHi  and  the  pleasure  of  the  public 
\a  hy  having  works  of  art  t*ome  here. 

Wt  never  get  n  picture  or  a  statue  or  an  engraving  or  any 
other  i4»jiH-t  of  art  from  anyone  whi>  has  | iissestfetl  it  in  Kuroix*. 
So  Icug  as  these  articles  reuiuin  ou  the  other  side  of  the  At- 
lantic they  never  «»me  to  ii«.  OiK^e  brought  Into  our  own  coun- 
try tliey  stKUi  find  their  way  to  the  general  public  nse. 

Th'  man  who  has  made  the  collection,  as  a  rule — uot  a.««  an 
exc»*|  tiuii.  but  as  a  rule — when  he  comes  to  tbe  close  of  his 
career  tiuds  that  practically  the  only  thing  he  can  do  with  it 
to  grdify  hia  Interetit  in  the  objects  he  Las  wileited.  to  insure 
that  he  oillootlon,  for  which  be  has  the  .iffection  of  a  collector, 
ilhnll  l»e  ti.si'ful.  shall  be  preserved,  and  |)*»ibaps  ids  name  con- 
tinue* I  with  It,  is  to  give  It  to  the  nni-seuni  of  his  t)\vn  city.  It 
is  in  that  way,  sir.  through  the  gifts  of  the  |«iintings  and  the 
aculp  urea  and  the  works  of  art  generally  which  have  br-en 
brouKbt  here  by  individual  .Vmcrii-au.s.  that  the  nius»»uuis  all 
along  from  one  ocean  to  the  other,  in  all  our  considtsrable  towns, 
hjive  jeeu  built  up  and  are  being  built  up  year  by  year. 

It  8  not  alone  in  the  great  cities  that  these  museums  are 
foum  .  The  museums  in  the  cities  of  the  second  «<rder  «>f  size — 
cities  like  Huffalo.  Cleveland.  D.'troit.  and  t'iucinnati— are 
worthy  of  the  higbcst  commencLitiou  and  admiration;  and  they 
hare  grown  up  frc»m  the  i»os.sesslon  by  Americans  on  this  side 
of  the  Atlantic  of  the  articles  which  make  a  museum. 

Wiile  If  ycHi  are  going  to  look  at  the  tran.suLtion  with  a 
micrc scope,  the  argument  of  my  friend  from  Colorado  (Mr. 
Tiioj  ASj  wouid  be  ar»pJicable.  that  when  a  imrticnlar  man  who 
has  tM  aMtuia  to  bu.\  ^••uit>  iKtlntings  brings  them  in  he  sliould 
l<iy  a  tax  upon  them,  because  they  at^e  for  his  bcMietil  :  still 
when  you  ci»me  to  the  large  view  of  public  iwlicy  the  imposition 
of  sn 'h  a  tax  is  a  hindrance  to  the  development  of  the  art  of 
Anier  ca.  and  it  Is  checking  the  stream  that  has  been  flowing 
into  .LHierica  for  the  benefit  of  all  our  i>eople. 

Mr  President,  I  stiould  like  to  staite  definitely  exactly  what 
the  Situation  is  as  to  this  legislation,  contikaring  the  pn'sent 
law.  viilch  was  enacted  four  years  ag»».  the  I'aync  Aldrich  law, 
with  the  bill  as  It  came  from  the  IIous«  and  the  bill  as  it  Is 
re|»orted  by  the  cK>mmlttee  of  the  Senate. 

I'nler  th(»  Payne-Aldrich  law  lutiutings,  S4ulptiires.  engravings, 
etchings,  ami  similar  articles  which  are  uKue  than  Ju  years  oUl 
are  almitted  free.  Other  works  of  art  more  than  100  years  obi 
are  almitted  free.  I'nder  the  |)ending  liill  a.s  It  came  from  the 
IIou»*^  piilntings,  sculptures,  engravings,  etchings.  :ind  so  forth, 
are  a  Imitteil  free  whether  lli  years  old  or  not — that  is,  tbe  ago 
limit  is  taken  off— and  other  works  of  art  are  admitted  free 
when  more  than  100  years  old.  That  is  to  say.  the  House  bill 
enlari;ed  the  provisions  of  the  pres«>nt  law  regarding  |>alnting!». 
s«  ulpi  iircvs.  aiitl  m>  forth,  atwl  made  them  more  liber.-il.  and  kept 
the  povisiou  as  to  other  works  of  art.  The  bill  as  rejiorted  by 
the  cc>mmlttc>e  goes  hack,  and  instead  of  liberalizing  the  l*aym»- 
Aldri'h  provision  as  to  luiintings.  sculptures  and  si>  forth,  't 
fixes  the  limit  at  50  years  Instead  of  20  ye;»rs.  and  entirely  re~ 
Ideals  the  i>rovision  regarding  other  works" of  art.  So  the  House 
has  lil)eralizetl  the  Payne-Aldrich  bill,  and  the  Stuate  committee 
has  nirrowed  It  and  made  It  less  liberal. 

This  is  not  a  question  of  logical  reasoning  about  what  ought 
to  Ik*  and  what  ought  not  to  l>e.  It  is  a  cpie«tIon  of  the  working 
of  huauin  nature.  The  IIou.se  provision  is  going  to  contribute 
to  tho  building  up  of  our  museums  and  put  at  the  service  of 
all  our  iK^ipl**.  fully  and  fr»M>Iy.  the  ine.stimable  privilege  of 
se»Hnt  the  works  of  art  of  all  times  and  all  lands.  The  pro- 
vision re|N>Mi>il  by  the  committee  is  going  to  put  a  serious  ob- 
stacle in  the  way  of  building  up  our  museums  am!  in  the  way 
of  securing  th«tse  Iteneflts  for  our  i)eople. 

Mr.  President.  I  stipiHMce  we  ought  to  think  of  something  In* 
»icU»s  the  ujerely  material  things  which  are  iKvessnry  for  life. 
I  think  we  all  recogiuse  that.  In  all  the  wonderfully  liberal 
provblous  c»f  our  legislation  in  regard  to  education  we  realize  it. 
It  Is  ertainly  true  that  the  happiaeas  of  a  iieople  dt>es  uot  de- 
l>end  merely  u|H.n  ha\  ing  sufficient  food  and  clothing  and  shelter. 
After  all  that,  what  is  there  to  maiie  a  people  happy?  What 
can  t  lere  be  l»eyond  the  material  things  and  beyond  the  con- 


solations of  religion  to  nmke  life  more  happy  for  the  mIilionr< 
of  people  of  slender  means  in  our  country  than  opiwrtunlty  aiHl 
euc^uragtnuent  for  the  cuitivaticm  of  taste,  than  to  enable  theuj 
to  bring  up  tlieir  children  with  capncity  for  receiving  p]c>asun> 
from  the  countless  works  of  genius  which  it  Is  possible  for  us 
to  set  l»ef(»re  themV  * 

Mr.  President.  I  think  no  one  can  c»l)serve  the  poor  people  of 
souje  ot  the  Euroftean  countries— France,  for  instance.  Is  a  nota- 
ble exami>le— without  realizing  that  the  |HK)r  pe«»ple  are  happy 
largely  In-cause  they  love  everything  l»eautlful,  becjiuse  In  all 
about  them  in  nature  and  in  art  they  find  the  mmns  to  gratify 
their  taste  for  l»eauty.  The  greatest  hapi»iness  In  life  comes 
from  things  not  material.  It  «Ic»es  not  c^)me  from  eating  and 
drinking  and  wearing  tine  clothes;  it  conies  from  the  elevation 
c»f  character,  fnuu  the  love  of  l»enuty  gratltletl.  from  the  many 
influences  that  ennoble  mankind. 

I  think  we  have  no  higher  duly.  sir.  than  by  our  legislation 
to  promote  the  o|iening  to  Americnns  of  even^  opi>ortn!Jity  to 
secure  these  nieuns  of  hai»f»iness.  I  fcvl  certain  that  the  nar- 
rciwing  of  these  provisions  by  the  Senate  ci»mmittt>e  will  be  an 
Injnry  to  the  people  of  the  liilted  States  and  that  the  lil»eral 
I»olicy  of  the  House  will  l>e  a  great  and  lasting  b«Mietit  to  them. 

-Mr.  I.(»I>4;K.  Mr.  President,  the  Senator  from  NVw  York  n-- 
ferred  to  the  K|ieiH  h  made  on  the  lijth  of  June,  11MK>.  by  tbe 
Senator  from  South  Carolina  (Mr.  Tillm.in],  who  Is  still.  I  am 
glad  to  say.  a  M«Mnl>er  of  this  body.  It  Is  verr  short,  and  I  ask 
that  the  Secretary  may  l»e  allowcnl  to  read  it. 

Ihe  VICK  I'IMISIDK.NT.  Is  there  objection?  The  Chair 
hears  nonc\  and  the  Sec-retarj-  will  read  as  re«piested. 

The  Secretary  read  as  follows: 

-Mr.  TiLLMAX  Mr.  I'r««ld.nt.  in  t  ii<4  d^liatf  it  h.i«  not  iK^n  my  rood 
fortune  to  l*-  very  oft«n  f«inn<l  lndor''lnic  the  views  eipre!<H«Ml  l.v  ttir  Sen- 
:il«.r4  frwm    New   YorV   iin<l   Mawwrtuseifs.      But  on    thi<.   .  i    I    fool 

iKiuiid  to  iMiv.  In  an  hunilil<>  and  modeot  war.  makin<  no  •  wl«iit- 

over  .»r  UinK  an  art  rtwinols'vur.  that  If  that  |)«.et  who  tout  uh  that  "a 
ihUis  of  Ijeaiily  Is  a  Joy  f.ir.ver  "  told  tho  truth,  tblit  Is  not  the  place 
where  the  .Vmerlcnn  Senate  «h..!ild  dlnplay  a  nlKgnrdllnetis.  a  narrow- 
niHH,   and   n   iteitny  wtte-and  (xxind  foolNh   jKilicy 

The  (tmtemplation  of   l^-autlful    palDtln«K   and   utatuarr  by   even    th« 
most    Itfoornnt    f^-rson    unoit    exert    an    elevating   and    r.flnhiK   Influence 
Many   n   Im^v   Uan  U>.-ome   Insnlrod   to  do  likewise,    han   bad   hl«   bouI   en- 
thnseil  and  hU  mind  tired  with  the  ambition  to  bei-ome  a  Dalnter  or  a 
sculptor.  i)y  -H-eiDK  Rreat  works  o*  art. 

I  had  th."  mlsfoitiine  laxt  rear  to  become  very  III.  and  I  wns  ordered 
to  Kuroi>e  a.  r  niean^  of  relaxation  and  nfif.  I  bad  tbe  opiwrtunlty  to 
vi»it  tb.-  (treat  art  iralk-rles  of  Florence.  l*arls.  and  I^omion.  to  uy  noth 
Iny  of  tbe  .iniwll.r  one*  In  other  cities  where  I  sojourned  briefly  While 
I  did  not  got  as  cntbiislaKtIc  ov.r  «•>!••  ..f  thoae  thing!*  a.s  other  people 
seemed   to   I*.    I   aaw  «BOUi;h   to  me   that   tbe   .\mrrl,an    »«>ople 

can  afford  to  encoara«s  the  imp.  .i  of  aome  of  tboiM»  masterpiet^a 

sooMihinK  that  w.'  can  »t  an  a  ineaaa  of  elevating  the  thousht  ancl 
InwirinK  the  artl.-«tlc  gi^nlus  of  our  people. 

Ther»-forv  I  for  rm-e  in  thin  debate,  as  I  said,  feel  nnxlous  to  see  the 
gate*  thrown  wide  open  and  every  opi>crtunitv  offered  for  wealtliy 
Americans,  who  bare  l»een  made  rich  aa  they  are  going  to  be  made  rich 
'^  .'^'"..T?'''^  '.'"'•  '"  ^'^^  •"  works  of  art  If  you  want  to  whack  these 
multimillionaires,  cnt  out  some  of  the  cpeclal  prlvile]tr.H  you  are  rirlnc 
then  «>laewhere  in  the  getting  of  money  :  but  If  thev  want  to  brinjc  am* 
thinic  from  abroad  here  which  is  worth  while,  k»t  as  let  them  do  It  They 
njll  In  flm.«  f'le  out  and  an  art  gallery  will  bccoae.  In  all  probability, 
the  lecaiee  of  their  colleetions. 

I  note<l  In  London  that  a  half  doaen  of  the  finest  collections  were 
donale<l  to  the  public  by  private  individuals  who  had  apent  a  lifetime 
ami  a  fortune.  i>r  two  or  three  fortune^*.  ln  collections  such  aa  are  no 
iBore  to  l)e  itHth«<red  together  on  the  globe,  because  they  have  scoured 
the  four  comem  of  tbe  earth  almost  to  get  fhe«»  curios  and  artistic 
gems  which  bav  >  lieon  girea  to  tbose  peop^ ;  and  they  are  tbe  creataat 
tr<ai«wp>s  in   l.<>nd«in  today,  •    «  »-» 

When  we  c«Hi<1dr  that  a  painting  Is  iraperlsbable  If  It  U  cared  for— 
that  I<.  for  xeveral  centurlen  at  least,  and  no  one  hardly  knowa  how 
long  a  well  care<l- for  painting  will  last— we  can  understand  bow  It  la 
ImpokKliile  that  tbetu>  nultliBlUktaaires  will  not  add  to  the  stock  of 
artNtic  w>>:ilth  In  tbis  coantry,  asd  In  time  they  will  inenaaa  tba 
artl.-llc  genius  of  our  people  by  iMvely  having  their  galleries  aeeewlble. 
Many  of  these  rich  |>eoi)le  an-  libt^ral  enough  to  allow  their  art  galleries 
to  be  visited  »>y  tbe  public  on  given  days,  and  other*  have  loaned  their 
OMsterplece^  to  Ibis  or   that  public  gallerr. 

Aa  I  said.  If  you  want  to  l>e  hard  on  these  rich  people  and  want  to 
make  them  do  thU.  that,  and  the  other,  let  ua  cut  out  some  of  tbe 
metbocis  by  which  they  get  thla  mon.y.  but  let  as  allow  them  to  spend 
It  to  bring  as  nrany  great  aod  glortoiu  works  of  art  to  America  as  poa- 

Mr.  LtHMJH  I  alao  ask  leave  to  print  in  niv  remarks  a 
statement  from  the  American  Free  Art  League  In  regart!  to 
piiragm|>h  <kW,  showing  what  those  who  are  most  concerned 
with  art  think  of  the  change  proi>o««ed. 

Thc^re  l»eini;  no  (»bJcction.  the  matter  referred  to  was  orderetl 
to  be  printed  In  tbe  RKiY>aD  .is  follows: 

TUB  TAiirr  ox  .iNTit.1  iTiss  A  »Lrvnr«. 

^'Tu  *"*V/"^"**  t?^"i"**  ®"  *^«'  ^■rtir  bill  should  not  fall  to  cor 
reel  the  blunder  which  has  bem  made  In  taklag  "artistic  antiquities" 
J™*  .■'*i""iJl*?*  '"  "•"•tratlon  of  the  progress  of  the  arts"  from  the 
free  list.  Tbis  Is  roually  Important  with  restoring  palntlnsa  and 
sculptures  to  tbt  free  list.  In  fart,  the  Menato  ifs.lf  might  w.-M  mak-- 
these  changes  without  waiUng  for  the  conferenc«<  commltt*^.  This 
would  place  tbe  8«uile  la  sfrtsisat  with  tbe  House  on  the  schedules 
and  woaM  alw  bt  a  reconltloa  of  the  universal  demand  throughout 
Ihe  country  that  tbeae  educational  art  objerta  should  be  free  In  tbe 
ittw  uric  act. 
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No  Intelligent  person  can  advocratc  a  duty  on  artistic  antiquities  over 
ICMt  years  ciki.  Tlicy  furnish  models  wbicn  ar<>  of  great  value  to  our 
d«'>.lrners  ard  m.inufH'-turers  and  contrltuife  directly  to  our  business 
Kuix-e«a  and  prosperity.  An  old  Flemish  Kideboard.  for  instance,  is  full 
of  suKgc>stlons  for  our  designers  of  furniture;  Ciobelin  tai>e8trl«^.  Bel- 
gian laces,  and  old  embroideries  arc  eagerly  studied  by  tbe  students 
of  our  Industrial  art  schools,  and  old  Chinese  porcelains  and  Ktruscan 
\u8r<s  help  our  manufaiturera  of  pottery  to  raise  their  standard  of 
exceMence. 

Tiie  loucb  of  art  Is  to  be  seen  all  about  us  on  almost  every  article 
of  utility.  Thus  it  is  evident  that  art  and  Industry  are  very  closely 
related. 

Moreover,  ns  Samuel  Isbam  says  In  his  History  of  .Vmerlcan  Paint- 
ing ;  "The  t;iriffs  «hl<-b  we  have  inirx'setl  iijion  Hrt  olij»H"ts  in  ilio  past 
at  different  i>eri<Kl8  have  seriously  oituiijiKboil  tbe  bennty  of  tbe  sur- 
roundings of  the  great  l>ody  of  the  people.  The  rnrpets  oil  their  floors, 
the  cbatra  In  which  they  sit.  the  dLshes  from  which  they  eat.  and  tbe 
ornaments  on  tholr  walls  are  all  uglier  than  they  Bhould  be  l)ecau8e 
the  models  which  would  have  li:structed  both  tbe  people  and  the  m.tnu- 
facturers  have  iK-en  kept  out." 

Tbe  countries  of  the  Old  World  are  full  of  these  Instructive  model.<«, 
nnd  therefore  their  designers  have  a  distinct  advantage  over  Americans. 
In  spite  of  this  fact  tne  (Jovernments  of  F!iirope  do  everything  pos- 
sible to  encourage  art  education,  expending  thousandis  of  dollars  upon 
art  schools,  art  musei-.ms.  and  prixes.  It  goes  without  saying  that  .is  a 
|>:irt  of  Ibis  policy,  with  almost  no  exception,  tliey  make  Importations 
of  art  ol'Jects  fr<-e.  llow  much  more  necessary  Is  it  for  our  <'ountry, 
which  has  so  few  Inherited  art  treasures,  to  encourage  art  education 
at  least  to  tbe  extent  of  making  works  of  art  duty  free. 

Former  (onimbsloner  of  Education  William  T.  Harris  once  said : 
"  We  must  light  our  torches  where  srt  was  a  religion."  We  can  not 
give  our  students  tbo  Inspiration  of  the  past  If  we  build  a  tariff  wall 
to  Abut  o;it  the  art  tr.:i3:ire.s  of  th-'  older  countries  of  the  world. 

Ip  to  tbe  present  time  the  DenuKratlc  Party  has  a  clean  "  free  art " 
record.  No  tariff  bill  ever  framed  by  the  I>emo(ratlc  Party  has  ever 
placed  an  liuport  duty  upon  cither  paintings,  sculptures,  or  an- 
liiViitlcs.  It  would  l>e  a  grave  mistrike  for  the  I»tniocrnfs  In  tbe 
Set.!t<'  in  tbis  tTveniieth  century  to  pmircb  the  re-ord  of  thr-lr  party 
\>y  in.slstlng  cpon  anv  sc.ch  taxes  on  knowledge  and  e<lucation.  In  a 
certain  sense  their  action  will  be  a  test  of  our  progress  in  civiilx.itlon. 

Mr.  TTTOM.XS.  Mr.  President.  I  am  more  than  ever  con- 
vinced, after  listening  to  the  Senator  from  New  York,  that  our 
only  difTerence  upon  this  subjec-t  is  one  of  viewjwint.  The 
Senator  Ix'Iieves  that  works  of  art.  all  contributions  of  genius 
to  the  common  stcK-k  of  beauty  and  of  artistic  creation,  should 
l>e  iK>niiitt<»d  to  come  to  our  shores  and  be  welcome,  whether 
they  after  aiTival  are  to  form  partp  of  a  private  collection  or 
of  a  public  one.  Ikh^usc  he  believes  that  in  the  end  the  private 
c-ollectlon  will  become  a  public  one.  since  It  is  assumed  that 
sooner  or  later  all  of  these  articles  do  find  their  place  in  i)ublic 
galleries. 

Now.  I  am  neither  disputing  nor  asserting,  because.  In  the 
first  place.  It  does  not.  I  think,  concern  the  argument.  bcH'ause 
If  It  be  true  that  thef^  works  and  cciUections  do  ultimately  l>e- 
c-ome  public  pro|H^rty,  then  It  makes  little  difference  whether  a 
duty  is  im|)osed  uixm  their  Importation  when  designcnl  for  pri- 
vate collections  or  not.  If.  on  the  other  hand.  It  Is  not  true, 
then  there  Is  the  greater  argument,  In  my  judgment.  In  favor 
of  the  Imi)ositIon  of  the  duty. 

I  cjuite  agree.  Indec^l  the  expression  Is  so  beautiful  and  so 
natural  that  It  finds  response  In  every  human  heart,  that  "a 
thing  of  beauty  Is  a  Joy  forever."  But  l>ecau.se  it  Is  a  thing  of 
joy  forever,  because  It  possesses  an  attribute  which  gives  a 
s<irt  of  public  proprietary  interest  in  it.  because  every  man  and 
woman  and  child  in  existence  should  be  prlvllegcni  and  per- 
mitted to  see  it.  to  drink  in  Its  beauty  and  to  receive  all  the 
Idealism  and  Insjilration  that  can  be  obtained  from  it.  because 
of  that  fj'ct.  I  soy.  these  works  of  genius  should  not  be  im- 
mtircHl  In  the  i>a laces  and  hornet  of  the  rich.  I  consider  it  a 
crime  agnln.st  the  le.sthetic  tnste  of  mankind,  an  offen.se  against 
that  love  of  beauty  which  has  caused  succosslve  generations  to 
preserve  these  wondrous  creations  and  to  hand  them  from  the 
one  to  the  other. 

I  believe  therefore  that  every  nation  should  frown  upon  the 
obtaining  nnd  holding  of  these  treasures  as  private  property  for 
the  enjoyment  of  the  few  or  to  satisfy  the  ostentatious  vanity 
of  those  who  may  be  able  to  afford  them  and  make  the  practice 
as  expensive  as  ix)»8lble. 

It  was  my  privilege,  not  many  years  ago.  to  visit  a  private  gal- 
lery of  iMilntings.  (Kcaslonaliy  I  have  been  allowed  a  glimpse 
l>eyondthe  |»ortalsof  the  wealthy  and  powerful.  I  saw  as  attrac- 
tive nnd  beautiful  and  wondrous  a  collection  of  paintings  as  there 
is  perhaps  tii^.n  this  continent  otitslde  the  city  of  New  York. 
As  I  enjoyed  this  splendid  opportunity,  which  as  a  whole  and  in 
detail  forms  one  of  the  happy  experiences  of  my  life.  I  felt  that 
these  beautiful,  valuable,  glorious  paintings  should  belong  to 
mankind  nnd  should  uot  be  in  any  private  collection,  accessible 
only  to  those  whom  the  proi)rietor  In  his  generosity  or  mag- 
nanimity might  extend  the  privilege.  When  he  confidingly  in- 
formed me  of  the  enormous  price  which  three  or  four  of  the 
gems  In  this  collection  had  cost  him,  it  Instantly  occurred  to  me 
that  the  amount  which  he  had  been  required  to  pay,  and  which 
be  willlnfly  paid,  rather  tlian  any  desire  to  gratl^  himself  or  his 


country  after  his  death,  constituted  the  chief  motive  which  In- 
spired the  punhase  and  the  collection. 

Now,  I  believe  It  Is  wise  to  place  a  duty  upon  the  Iminirta- 
tlons  of  these  invaluable  tretisures  when  they  are  avHjnircNl  for 
private  purjioses  nnd  for  such  pur|)08e.s  alone,  and  this.  Mr. 
President,  whether  ultimately  or  not  tliese  ooJlections  find  n  ii(»se 
in  iiublic  galleries  for  the  benefit  of  the  high  and  the  low  and 
the  rich  and  the  ix,or. 

I  know,  as  was  said  by  the  distinguished  Senator,  that  the 
I>oor  are  made  happy  l»ecause  of  the  i.lea sure  that  they  derive 
by  ccmiing  into  contact  and  assoc-iatlon  with  the  beautiful,  and 
it  is  l>ecause  I  know  it  that  I  would  re«julre  them  all  to  Ite 
accessible  to  the  multitude. 

No  one,  I  believe,  apprcvlatc^s  a  l>eauliful  picture,  a  fl!ie  phve 
of  statuaiy.  more  than  the  avera;;e  man.  won.an,  and  child.  The 
besotted  and  the  ignorant,  li-ke  the  wise  and  the  g«HHl.  are  lifted, 
temporarily  at  least,  from  the  dull  level  of  their  monotonous 
and  sordid  lives  by  the  Ideals  which  they  en.  .unter  In  »>me  of 
these  prit-eles.«,  wondrous  collect ion.s. 

Now.  is  it  iH»#;sibIo  when  a  provi.sion  of  the  law  nnpilres  that 
when  these  treasures  are  obtained  merely  to  gr.itify  a  fad  or 
the  ostentatious  fancy  of  a  rich  iudividuai  and  secre::atc«l  from 
the  public  and  ininjijre<l  In  their  private  re^i  "  th<t  fur  the 

privilege  of  doing  so  they  should  pay  a  dut^   . .  .i  to  the  Gov- 

eminent  of  the  Vnited  States? 

That  is  Uie  tlieorj-  of  this  bill  upon  this  si.bjv>ct.  If  within 
five  years  after  their  acquisition  they  are  given  to  the  public, 
donakHl  or  s*)id  to  any  gallery  or  other  In*.t:'\itb>n  \vhi<h  allows 
the  public  for  five  days  in  a  wo*'k.  eight  months  in  a  your. 
acces.s  to  them,  the  duties  are  refnndtil  An  Inducement  Is  thus 
extended  to  the  I'Ubllc  spirit  of  the  owin  rs. 

I  think  that  a  more  Judicious  provision  could  not  be  made; 
and  wheu  it  is  further  considered  that  these  proinrties.  when 
more  than  ."lO  years  of  age.  are  excMupt  from  these  duties  en- 
tirely, and  can  be  brought  here  absolutely  free  of  duty,  we  have, 
in  my  judgment,  fr.iiuc^l  a  system  as  applicable  to  this  sort  of 
commodity,  if  that  be  a  proper  expression  as  :ip|ill(»«i  to  a  work 
of  art.  tJiat  Is  as  near  Just  a.s  it  is  pos.sible  to  make  it. 

I  referred  the  oUier  day  to  the  fact.  Mr.  Pr,>sident.  that  the 
widespread  custom  of  Investments  in  these  ex|)en8ive  creations 
have  resulted  in  the  building  up  of  a  bu.';;ucss  of  minnfac- 
tured  Imitations,  spurious  creations,  palmed  off  ui»on  tlie  im- 
snsjiecling  or  the  careless  or  the  ignorant  as  pennine.  that  has 
assumed  very  large  projKtrlions.  Certainly  the  best  lover  of 
art  is  the  identical  one  who  frowns  uinm  ami  would  dis- 
courage as  a  general  proiwsltlon,  independent  of  its  fratnlnlent 
and  niisendtle  character,  the  development  or  the  coulinualion 
of  such  a  pursuit. 

I  firmly  believe,  Mr.  President,  that  this  measure  ns  It  has 
been  prepared  nnd  reiK)rtcHl  by  the  Senate  Fin.ince  Cctnunlllet; 
will  jiut  a  quietu.s.  to  a  very  large  extent  at  Icas^t,  upon  this 
nefarious  iudu.stry.  Considered  from  that  8fand|)oint  alone, 
every  lover  of  art  should  ajjplaud  instead  of  condemning  a 
policy  that  is  designed  for  the  real,  the  genuine  protection  of  all 
works  of  art. 

Now,  my  friends,  the  distlngtdshed  Senntors  from  .Mnss;i(hu- 
setts  nnd  New  York,  are  earnestly  desirous  that  the  House 
instead  of  the  Senate  oommifteo  paragraphs  relating  to  this 
subject  should  be  adopted.  Rut.  Mr.  President,  wcuild  either 
of  them  vote  for  this  bill  If  we  should  acc^edo  to  llieir  reciuest 
and  restore  the  House  provisions?  Do  either  of  them  ex|iect 
to  allow  his  love  of  beauty,  his  devotion  to  the.se  splendid 
creations,  the  insistent  desire  that  all  sorts  and  conditions  of 
men  shall  be  i)ermitted  at  all  times  to  approach  Uie  altar  and 
worship  nt  the  shrines  of  the  public  galleries  and  there  obtain 
the  full  benefits  of  their  valuable  contributions— will  they  j«r- 
mlt  their  exalted  spirit  of  love  and  devotion  to  art  to  over- 
come their  scruples  concerning  the  paragraphs  on  print  [»a|)er, 
nnd  cotton,  nnd  bread,  nnd  meat,  which  they  do  not  desire  to 
see  upon  the  free  list,  and  vote  for  this  bill? 

I  do  not  believe  that  any  concessions  which  we  m.iy  make 
uix)n  this  or  any  other  subje<>t,  however  dc>ar  to  their  hearts, 
will  carry  them  across  the  line  and  give  us  the  benefit  of  their 
support  of  this  measure. 

I  hope,^  therefore,  that  the  majority  reporting  those  para- 
graphs will  adopt  them  as  they  stand. 

Mr.  LANE.  Mr.  President.  I  wish  to  say  a  word  in  explana- 
tion of  my  vote  on  this  question.  The  [democratic  Party  will 
be  criticized,  and  I  expect  it  to  be,  and  it  would  be  subject  to 
just  criticism  were  It  not  for  the  fact  that  It  is  first  attempting 
to  place  the  necessities  of  life  within  tl»e  reach  of  the  |>eopic  of 
this  country.  It  is  necessary  that  the  Government  shouhl  raise 
a  certain  amount  of  revenue  to  carry  on  Its  affairs.  In  order  to 
do  that,  it  has  seemed  to  be  more  wise  to  attempt  to  raise  such 
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me  from  ■rtirl«»«  of  Ininrr.  learlnp  the  n«>re«ltJe»  of  life 
11^ r  as  uiny  h^  within  tlw  rvac-b  of  (leople  who  arc  poor. 
T  ilrty-thrpe  and  one-third  per  cent  of  all  children  bwrn  In  the 
lartr*  citlea  die  before  tbpj  are  5  yearn  of  aire  for  lack  of  proper 
iRhment.  fresh  :iir,  nunliirht.  and  the  opportanlty  to  recelTe 
ordiii.-irr  bWMflts  which  tlirr  would  have  under  conditions 

to  enjoy  the  iflfts  of  na- 
:  master  of  art  will 


whe"e  tbej^  had  an  equal  opt  ortuiiify 
tnr*      No  pnintins  cxecutwl  by  the 


apptal  to  tlie  eye  of  the  mother  of  u  cund  dying  frooa  lack  uf 


iicri*aaiti4 


of  life.    r.Ire  the 


of  life. 
let  ns  prorkle  those  u 
peofie  an  «nM»r(miity  to  iret  euooftta  to  pro|>t'rly  raise  their 
chlU  ren  and  allow  them  to  live.  After  we  have  accompliabed 
thnt  I  will  Join  with  my  fr1««nds  on  the  other  side  in  placlnj: 
wor  i»  of  art  up«>n  the  free  ll<«t  and  to  pay  a  bounty  to  the  man 
wta  wiU  brtas  tbeni  in  for  the  edificntion  of  t!ie  people  of  this 
COOT  trj. 

Mr.  LOIHtB.  I  ask  unaniinoas  consent  that  the  vote  may  be 
taken  on  the  miv  its  to  paragraphs  054  ami  (>59  togeUier. 

mK  TnOM.\.«<       >\      ctmsent  to  tliat. 

SIM.MOXS.     There  is  no  objection  to  that. 
LOIHJR     That  will  save  the  calllnjt  of  the  roll  twice. 
THONf.AS.     Pamjcraph  K.\S  will  have  rtr»t  to  »¥-  read. 
L<  rnrafrmph  65^s  will  hava  to  to  re>t<l.     Then  T 

aak  Ifor  i  -i  !\\u\  nay  a  un  the  two  aniendaMnta  at  once.     It 

will  save  calling  tho  roll  a  aecood  time. 

Tl e  VICK  PHKSll >KN T.  U  there  abie?tUtQ  to  tba  raq«cst  of 
ttie  <cn:)tor  from  MuMochui^orts?  The  Chair  hear*  aooe.  The 
SeciMary  will  read  peracrapii  6fi8. 

Tie  SKcarrART.  The  aimmlttee  ob  Flaaare  prupoaee  to  strike 
out  ktarngrnph  (W~kS  as  it  apiieam  in  the  Ha— a  print  of  the  hill 
•iMtrin  lieu  thereof  tu  insert  the  fallaarl&c: 

n.-*.  T^nf  wbon  works  of  srt.  laclaikBa  palattum  In  ..i:  nn.i  wntrr 
rt      i  s   drawlBca   and    tketrlics    ta    pen    ;<  or 

^       I  etchlnxs.  cnsravlngs,  llthocraph4.  i<         .  ia 

Iv      I  1   of   tne   pr>JtT9»a  of  the   art*,   works    lu    . 

««  >tta.   parlao,   pottery,  porcelain  or  Kla.Ha.  &i 

ti<rs,  Udu  oijrcts  of  art  of  onaBoatal  eiuirartsr  or  «dacati<>ual  valu«:  un 
whlci  duties  abal!  bave  baeo  luUd  under  the  proTialuna  of  tLe  act.  acJ 
shall  wltliln  Are  r^  -v  "'—  •»•-  ..„..._.„..._  ^  parrhaaed  l>y  or  for.  or 


Mr 
Mr 
Mr. 

Mr. 


to.  anil 
aaf  totata  or  m:. 
epiM  e.  or  other  ; 
Mkc  I  for  the  en> 


a«  Its  perwuLrut   pn>p<Ttjr    for   peris mst   frae  axliiMtloD   at   a 
ptaee  for  at  '"ihi  four  Uajs  lu  aaob  wack.  •(  at  least  elxbt  atuaths 
hi  «'i  ch  >  i   not   to  be  sold,   there  shall  be  paid  hj  the  Set-rot.iry 

tt  t  le  Ti  to   the  ptirrh«<<.  r   or  donor   from    apT    monrx^   tn    the 

TrcB  lary  noi  oiherwiaa  appropriated  aa  aaMoat  sa«il  to  the  atnonot 
•i  ai^ttas  aaid.  upon  production  of  avMsaca  astislsctorjr  to  him  uf  auch 


rare  lase 
etv|n  pi 


a   nati 
.J    „.     ...    >i  poratetl 
1.  or  any   j.o<'ct>-   c: 
I  ho  art^,  »ri>*arv9,  ai; 


or 
•"»»  sodatT. 

lion  estatr- 
ire.  or  edu 


-atloa  and  acceptance  tipon  the  terms  and  esadiOona 


-NT.     The  quo>*tJon  la  on  afrrceinjc  to  the 
on  which  the  yeas  and  nays  have  boeu 


Tie  \  K 

Ci>u;  ::i!t.^' 

aakm  r< 

T  le  ye..:^  .lid  nnys  were  ordered. 

M-.  BACON.  Mr.  I'rcsldent.  \»  tlie  qne.«f!on  on  the  adoption 
Of  tlip  n-  ntj»  propoeed  by  the  Coiurnlitee  on  Flnaaie? 

M  •.  L« '  Yc??!  on  the  ndoptfon  of  the  ameadiiicuts  pro- 

podel  by  the  ('•  >'  ou  Fiunuce. 

Tie  VICR  PKi.^ii'K.N'T.     That  Is  correct. 

Tie  Secretary  privt'iilei!  to  cal!  the  r^l! 

M  '.  l^RY.\N  (wliiMi  his  oaine  was  called>.  I  have  a  general 
pair  with  the  Senntor  from  Mkhlpin  IMr.  Tow:««F7tD].  In  his 
absence  I  trnnsfer  that  pair  to  the  Seoator  from  Nebraska  [Mr. 
I!iT(«co(Tcl  and  vote  "yea.* 

M  ■.   S'lM.Ul.lNr.    twlien   Mr.  Crawfoiid's  name  wns  called). 
I  wi«h  to  asaln  state  that  my  collensroe  I^Ir.  CrawfordI  Is  nec- 
rssa  ily  absent  and  Is  palreil  with  the  senior  Senator  from  Ten 
ness^e  [Mr.  LrAl.     If  my  colleafue  were  present  and  at  liberty 
to  T'>te.  he  would  vote  "nay" 

M  :  JAMES  (when  his  nnme  w.ts  called).  I  transft-r  the  pair 
I  have  with  the  jnnlor  Sonntor  from  Mass.! cliu setts  [Mr 
Wefics]  to  the  junior  Sei\ator  from  New  Jersey  [Mr.  llrGHrs] 
and  rote  "  yeo." 

M  .  LEA   tw'  was  calletl).     I  have  a  pair  with 

the    leuator  fn-  ii  [Mr.  CkawfobdJ.    If  I  were  at 

liberty  to  vote.  I  should  vote  "yea." 

Mr.  LKWIS  iwhen  his  iL>nie  was  called).  I  nniiouru'e  my 
pair  with  the  Junior  Senator  from  North  Dakota  (ilr.  Gbo.\.\aJ. 
If  h(    were  here.  I  should  vote  "yea. 

M  ".  8WANSON   (when  the  name  of  Mr.  MArriTf  of  Vlrflnla 

was  caMe«1>.     My  colleagne  (Mr.  Mabtitv  of  Virginia]  Is  paired 

wlthl  the  Junior  Sen;ttor  from  Vennont  [Mr.  Page].    If  he  were 

It.  my  coilea>aie  would  vote  "yea. 

•MK  DilJ.INr.IIAM  (when  Mr.  P.aces  name  wa.«?  called).  My 
colic  igtie  [.Mr.  Pack)  Is  necessarily  absent  this  afternoon;  but, 
aa  h  ts  been  stated,  he  Is  i>aired  with  the  Senator  from  Virginia 
IMrJMA»Ti:*|. 


Mr.  THOMAS  (when  his  name  was  cal'ed).  I  make  the  same 
transfer  of  my  pair  as  heretofore  announced,  and  vote  "yea." 

Mr.  WILLIAJiS  (when  his  name  was  called).  I  notice  tho 
absence  of  the  senior  s         .>r  fn>m  Petf  ila  [Mr.  Pfnbosk]. 

I  have  a  pair  with  th  tor.  and  th.  withhold  my  vote. 

The  roll  «all  w.is  t  .-d. 

Mr.  (;aLMNCJKK  ,..;...-  hnvinir  voted  In  the  necjitlve).  I 
have  a  general  pair  with  the  Senator  from  New  York  [Mr. 
O'*;  1.   who   •  d.      I    trnnsfer   tli.it    p.iir   to   the 

Jn:,  .  itor  fi  it.  IttaLEicii].  and  will  allow  my 

vote  to  statid. 

Mr.  SLTHERI^XNI).  I  Inquire  whether  the  Senator  from 
Arkan.sas  [Mr.  ('tJ^KKr)  has  vote«l? 

The  VIC'i:  PltE.SIHENT.     He  has  not. 

Mr.  SITIIKKLANI).  I  withhold  my  \ote  on  account  of  my 
pair  with  that  Senator. 

Mr.  REED.  I  have  a  pair  with  the  Senator  from  Michl-an 
(Mr.  HkiiTH).  Rein«;  unable  to  arrange  for  the  transfer  of  the 
pair.  I  withhold  my  vote.  If  i>ermltted  to  vote,  I  should  vote 
••yen." 

Mr.  MYERS.  I  announce  my  pair  with  the  Scuitor  from 
Cfw  ■^'     '•  T.FAN1  and  wltkhoM  my  vote. 

^  IN.     I  have  a  fnanl  i»alr  with  the  Junior 

Senator   from   Pennsylvania    [Mr.   OMVca).     In   his  absence   I 
withhold  niy  vote. 

Mr.  SI  THERLAND.  I  transfer  my  pair  with  the  Senator 
from  ArkauKas  [Mr.  (^.arkeJ  to  the  Senator  from  Idaho  (Mr. 
Bbadt)  and  rote  "nay." 

Mr.  GALLINGER.  I  am  requited  to  announce  a  pair  l»e- 
tween  the  Senator  from  WIseonHin  (Mr.  STEPnr..r.sonl  and  th» 
senior  Senator  from  South  Carolina  [Mr.  Tin  man). 

The  n'sult  was  announced— ycaa  31',  uays  21.  as  follows:* 

TEAB— 32. 
Ap4iiirst  Kern  Sanlsbvry  Snilth.  Md. 

'        a  Lam  HhafrotJi  flinltb.  S.  C. 

<n  Orermaa  Kbeppard  8tone 

«  titiron  Owen  anields  awanaon 

KU'iriHT  inttman  Shively  Tboaas 

lIullU  Pitmt'reae  Blmntuaii  Thompaoa 

Jsnj'»!«  Ran'tdrii  Smtih.  ArJt.  Vardaman 

Johnson  Uohiasoa  Smith.  Ua.  Walsh 

NAYR— 27. 
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So  the  committee  ainenihn 


to. 


Mr.  THOMAS.  Mr.  PrcMideiit.  1  think  liiat  coMpletes  the 
schedules,  with  the  exception  of  one  or  two  mattem  which  the 
Secretary  has  called  to  my  attention,  but  which.  1  think,  have 
also  bees  liiiyoead  ot  TIM  fink  la  itaragraph  t;5.  If  it  has  not 
already  kcan  tiona  tbm  wotds  "cklorate  of. '  on  piisc  16,  liuc  1'4. 
of  that   paragrniih.  should  be  8tricki>n  out. 

The  VICE  I'UfcSIDE.NT.  The  Chair  Is  Informed  they  were 
stri«-ken  f>ut.  and  the  parnRraph  acnivl  to. 

Mr.  THOMAS.  lu  pampnii'U  0.".7,  my  reit.l lection  Is  that  the 
amendaiiCfitH  offered  by  the  committee  lune  been  adopted;  but 
there  ^«eeal8  to  l»e  s^me  diiference  about  that. 

The  VICE  PRESIDENT.  The  Chair  is  iuf..rmed  that  the 
coninifttee  amendments  to  paracr.ii'h'fJiT  have  U'en  agree*!  to. 
Th.  '  I-  will  state  ihiit  i»ar:ii;raph  204i.  on  pa^e  70,  stands 
rei'  .....   -'ed  to  the  conuuittee. 

Mr.  SIMMONS.  I  desire  to  say  that  the  subcommittee  is 
considering  soma  cbancre  in  that  paragrai)h,  and  I  ask  that  It 
be  temjK.rarlly  paaaed  over.  1  hope  to  be  able  to  report  It 
verj-  soon. 

Tlje  VICE  PRESIDENT.     It  is  already  before  the  committee. 

Mr.  CLMMINS.  Mr  i'realdent.  If  It  is  ui>t  n  violation  of  the 
atnreenient  made  sod"  l  desire  now  to  offer  an  amend- 

ment to  follow  i>ar:ti,     .  1  send  the  amtudnieut  to  the 

desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  atated. 

The  Skcbctabt.  At  the  end  of  section  1.  {loce  164,  It  I» 
pivposed  to  add  a  new  i«ragraph.  as  follows: 

It  ahall  be  mlawful  from  aad  after  Jaouarj  1.  1914.  for  any  romiaon 
carrier  to  chnrge.   collect,  or  receive  a  higher   rate  for  the  transporta- 
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tion  of  an.T  of  the  articles  or  rommo<lltlps  hereinbefore  mentioned,   or 
of  yulwtsntlallv    similar   artlrltn   and   romnxMlitieg   having   been    crown, 

friM)i><<-d.  or  nianuf.irtured  in  the  tiilte^l  States,  over  the  same  line  lii 
h«'   same  directlou  than   It  » horses.   c<ill«>cts.  or  nn-elves  for  the  trans- 
rrirtation  of  sucli  arth  ies  or  (ommoOliles  when  liu|K>rted  into  tht-  UnU'-d 
l«t<s   from  H   fwrelsn   country. 
So  comniiin    carrl<'r    In   ct>n  form  Ins   to   the   foreeolns   provision   shall 
Increaae   aut    rate    without    the   spiiroval    of   tl»e    Interstate    t'ommeroe 
t'ommlssiod,  entered  after  a  full   bearing  upon  an  application  for  such 
increase. 

Mr.  CIM.MINS.  Mr.  President.  I  repret  that  I  feel  com- 
ItelitNl  to  pro|K»se  an  iui|>ortant  question  of  this  kind  uuder  the 
cireumslMiH-es  whi«h  now  surround  us.  I  do  not  know  how 
other  MemlxTs  of  the  .Senate  feel.  e»»|»eclally  the  Members  on 
this  side  of  the  ClianilK^r.  but  I  feel  that  It  is  a  farce  throuirh 
which  we  are  passing,  so  far  as  .nrKumetit  Is  concernetl.  and 
Uiithiti?  but  the  liiphest  s«'nse  of  duty  lm|>els  me  to  c«»nsume 
the  time  i»f  the  Scunte  in  the  sus^estions  that  I  aiu  about  to 
m:ike. 

The  question  presente*!  in  this  amendment  has  nothing  what- 
ever to  do  with  iH^reentaKes  of  duty  levie«l  upon  iunwrts,  but 
It  has  a  sreat  deal  to  do  with  the  tariff.  It  Is  a  question  that 
will  l»e  easily  understood  throughout  the  country,  and.  while 
I  do  not  hoiH>  to  reach  the  judgment  of  the  majcuily  at  this 
time.  I  sliaii  ho|»e  that  there  will  api>car  for  the  projtosition 
which  I  have  now  sul»mitte<l  more  i»otent  advocates  than  can 
U'  summoiie<l  at  this  moment.  The  question  Is  Intimately  cou- 
nts le«l  with  the  uirlff  duties  that  are  here  imi>o«*ed. 

We  all  understand.  .Mr.  President,  that  in  determining  the  rate 
of  «luty  uiMni  any  particular  ccwumodity.  whether  we  are  si>eak- 
ing  from  a  protection  or  a  comi>etitive  8tantl|»oiut.  we  must  not 
forget  the  cost  of  traniqiortallon  from  the  iwint  of  protluction 
to  the  point  of  consumption. 

Every  man  who  jtresuiues  to  deal  with  the  subject  Intelligently 
knows  that  we  must  give  due  (xmsideration  to  tho  cost  of  trans- 
|)ortatlon.  The  bill  now  l>ef<»re  uff  reduces  duties,  and  at  this 
liHUuent  I  am  not  complaining  of  that.  Duties  are  re<luced  to 
o  iHdut  much  below  the  protective  point,  as  adiuitte<l— ind<HHl. 
as  claimeil— by  those  who  are  reRi>onsible  for  the  bill.  My 
ameiulment  simply  a.sks  the  Senate  and  askn  the  country 
whether,  in  view  of  this  ver>-  material,  very  substantial,  and. 
as  I  am  ImhuuI  to  think,  indefensible  reduction  of  duties,  we 
shall  continue  to  give  our  rivals  in  other  countries  the  added 
advantage  of  dls<Timination  in  rates  of  traiisiKjrtatiou. 

These  rhals  have  that  advauL-ige  u«)W.  They  have  possessed 
It  for  a  long  time.  Our  own  pnxlucers  have  been  able  to  over- 
come the  dis^-riminntion  iKH.iuse  there  have  Ihmmi  attached  to 
most  of  these  comnioaities  duties  that  were  sufllcient  and  often- 
times more  than  sufficient  to  enable  them  to  nic-et  their  com- 
lietitors  from  abroad,  notwithstanding  the  lower  freiglit  rates 
which   those  eoniiH-titors  have  so   long  enjoyed. 

I  beg  to  restate  my  amendment  lu  a  simpler  way  than  found 
in  its  phraseology. 

I  profMise  that  hereafter  the  protlucts  of  the  T'nlted  States 
shall  l>e  carried  l»y  our  common  carriers  at  no  higher  rate,  over 
the  Mine  line,  in  the  same  jlireetion,  than  products  of  similar 
character  are  so  carried  when  imiiorted  from  other  countries. 
In  view  of  the  fait  thnt  upon  many  commo<lities  the  imjwrt 
freight  rate  is  m<i(h  lower  than  the  domestic  freight  rate  at 
tliis  time,  to  avoid  the  Increa.siiig  of  all  these  rates  I  provide 
that  the  (ommon  carriers,  in  adju.sting  themselves  to  this 
amendment,  if  it  shall  be<"nme  a  law,  shall  not  Increase  any 
rates  without  the  approval  of  the  Interstate  Commerce  Com- 
mission, 

I  sh.ill  be  as  brief  as  It  Is  possible  for  a  man  to  be  in  present 
lug  this  question,  and   I   therefore  proceed   iuu!»e<liately  to  the 
facts.     What  are  the  facts  with  regard  to  the  rates  charged  on 
imiiorted  products  as  compared   with   the  rates  charged   upon 
domestic  iir<Klucts'.' 

Fortunately,  we  have  before  us  the  result  of  an  Investigation 
held  by  the  Inters!  ite  Commerce  Commission  long  ago.  It  was 
held  under  a  resol  ition,  which  I  intend  to  read  I u  order  that 
thfre  may  be  in  the  Rkcoro  the  basis  for  the  investigation  made 
by  the  conmiis.sion.  The  restilutiou  was  adoptetl  by  the  Senate 
on  the  24th  of  June.  1902.  and  It  reads  as  follows: 

RrgolrrH,  That  the  Interstate  rommerce  Commission  bo,  and  Is  hereby. 
dlr«-.-ted   to  InvpHtleate  and   report   to  the  Ben.ile  during  the  month  of 

*T"''2.''^'"  "*'"  '"  ""''^  '"""'"  ""^  '*^  '^^^  extent  as  may  b«.«  iiracticable — 
1.  The  rates  tiled   with  said  commission   by  common   carriers  sulilert 
to    ihe    act    to    reKul.Tte    commerce    nnd    now    In    force    on    Import    and 
domestic  tratho  of  llk<    Idnd  carrl.d  from  ports  of  entry  In  the  United 
HtJites    to    luitrior    points    of    destination    which    show    material    differ-  ( 
en«-es.  If  any,  in   favor  of  through  shipments  of  lrop<irled  articles  nnd  I 
**f.    SJ..""*''™*'"'^   "'   '""-   ■rUcies  orlKinatin?   at   such   ports   of  entry.  I 
-.   What,   If  any.  klLds  or  classes  of  Imported  articles  have  acfuolfy  ' 
i»een    transported   at   any   time   between   January    1    and   .luly    1    of   the  | 
present  year  by  common  carriers  subject  to  the  act  to  regulate  commerce  ; 
at   rates   from   ports  of  entry    in   the    I'nlted   States   to   Interior   points  i 
or  destination  mntc-rially  let-it  than  the  rates  ooniemporaneously  charged  1 


I  bv  such  carriers  apon  the  same  kinds  or  el«s«.'<»  of  articles  as  domestle 
smt)m<ni!>  tr.mi  such  ports  of  entry  t»  the  K«n».'  interl»r  poluti  of  dt-sU- 
H^."".  •  ;'k"''w*^''"*'"''-  •'  "."»"  '"'  "••«'«''l"ln.'d,  the  rsf.=.  actiinlly  charirod 

!  upon  lH.th  the  Import  and  domestic  trnttic  were  Jn  ;onforiiiltv  with  the 
ufll'sl.  n    '        *  'hereon,  as  shown  in  rate  scbetiuks  Hied  »lth  auid  t-om- 

,rh«in!'rT.,.*°   '!*'*l  report.  In    conneetlon    with   any   such   differences   In 

?«i  «f  ,.     ."T  '"i"V""  '.'^   Import    and  npalnst   doroewtlc  shipments  the 

,»,,,,.«*'""'"  .5'".'"  '^  ^'"■'*'  ""*'<''•  "'«*  '••»*«  «f  t'oiiKre*K  upon  «u.h 

tnv  of  11,;  tLI"    «'»«'''•"    ^onipll-""-    "Ml.    thlM    requirement    the    Secre- 
,  im  i.J  nr^.^r".."'"''  '"  *^**'^^"'  dlrr<t.d  to  furnish  the  said  commission 

;\rpll!iNe"'?!.''';^^;'''lmVrt"rrX*  ^'^"•"'•'  "'^"  '"^"  ''^  ''"""-  *»""« 

ruder  this  comprehensive  authoHty  the  Interstate  Commerce 
«  ommlssi(Mi  in.-ide  au  examination,  and  on  the  'JSth  day  of  Feb- 
ruary. IIHCJ.  it  repi.rted  the  results  of  its  hearings  to  Uie  Sen.nte 
I  dt»  not  intend,  of  counM\  to  read  at  length  from  the  re|s>rt  nor 
do  I  intend  to  embody  it  till  in  my  obs,.rvatiotis.  but  it  is  a 
leiKut  which  anyone  who  is  tit  all  intereste«l  in  American  in- 
dustry as  opp«.se<I  to  fon«ign  industrj-.  anyone  who  really  desirea 
the  welfare  of  the  i)eople  of  his  own  countr>-  as  distingulshetl 
from  the  welfare  <tf  the  iieople  of  other  countries,  might  well 
constiJt. 

Among  other  things  the  commission  says: 

The  foiiowinc  summary  shown  the  lmp<irt  and  domestic  all  rail  rates, 
in  cent*  per  100  pounds,  on  the  different  classes  froui  Newport  News 
to  c  liicago 

I  but   repeat  a   fact  known  to  every  .Senator,  surely,  when  I 
say  that  in  the  territory  of  which  I  niii  altoat  to  gpeak  there  are 
six  clas.ves  of  commodities  aside  from  the  special  commodity 
•ates,  <* 

The  import  rate  from  Xewiiort  News  to  Chicago  from  Novem- 
ber l.'"!  to  May  15  was.  on  the  first  class,  tr?  cents.  The  d<miestlc 
rate  uix.n  the  same  class  was  50  cents  per  hundred  ixmiids. 
That  is  to  Fay,  an  article  in  this  class  coming  from  abroad  and 
shlpiKxl  from  the  (x^enu  at  Newp«irt  News  to  Chicago  was 
chareetl  (u  cents  per  hundretl  iHMind.s.  but  if  It  originafetl  in  the 
Cnitod  States  ;umI  was  slii|tped  from  the  srime  iwint  to  the  same 
point  the  rate  was  .'»{)  cents. 

We  now  come  to  tho  second  class.  The  second-dnss  rates 
were  .''.7  cents  and  .".1  cents.  resi)e<tlvely :  the  thirds  lass  rates, 
47  and  4:];  the  fourth-<lass  r.ites.  :?2  an<l  2l»;  the  tifth-class  ratesi 
27  and  '2i>:  nnd  the  sixtli-<lass  rates.  22  and  20, 

I  call  attentio:i  to  those  things  in  order  that  yoii  may  mark 
the  distinction  which  is  made  liotween  class  rates,  tipon  which 
com] »ar.: lively  little  of  the  trallic  is  carrietl.  aiui  «^)mm<idity 
rates,  upon  which  a  large  jiart  of  the  trattic  is  carrie<l.  Com- 
menting ou  this  table,  the  commission  says: 

It  thus  appears  that  from  Newpart  News  to  Chicaso  the  Inip^trt 
class  rates  sre  materially  higher  than  the  diimestic  clans  rates  for  half 
the  year  and  nearly  the  same  us  the  domestic  class  rales  the  oth<r  half 
of  the  year. 

This  is  substantl.illy  the  true  theory  of  adjusting  freight  rates. 
There  Is  no  rea.son  for  Jinj-  ni.Tterinl  difference  between  the 
imiKtrt  freight  rate  and  the  domestic  freight  rate.  Rut  let  us 
pass 'on : 

The  domestic  class  rates  from  Mocitnal,  Canada,  to  rhicago  are  In 
cents  per  Itio  pounds — 

Now  mark  you  and  see  where  this  difference  and  injustice 
arises — 

The  domestic  class  rates  from  Montreal,  Canada,  to  Chicago  are  In 
cents  per  100  pounds,  r>6.  .'»8,  45,  'M.  2«.  and  22  centr.  on  the 'nix 
claKses.  respectively.  The  Imiwrt  class  rates  from  Montreal  to  Chi- 
cago en  the  six  classes  are  .'4.  47,  37,  27.  23.  and  20  cents,  respv<tlvely, 

Mr.  POINDEXTER.     Mr.  President ■ 

The  VICE  PRESIDl-TNT.  Does  the  S^'uator  from  Iowa  yield 
to  the  Senator  from  Washington? 

Mr.  ClMMINS.     I  do. 

Mr.  POINDEXTER.  The  Senator  slated  the  last  iHtragraph 
In  a  little  different  way  from  his  statement  of  the  rates  from 
Newport  News.  As  I  understood  the  first  statement,  from  New- 
port News  to  Chicago  the  Imiwrt  rates  were  higher  than  the 
domestic  class  rates. 

Mr.  CUMMINS.     They  were. 

Mr.  POINDEXTER.  Is  that  true  as  to  the  rates  from 
Montreal? 

Mr.  CUM.MINS.  They  were  Just  the  reverse.  I  will  read 
them  again. 

Mr.  POINDEXTER.  I  should  like  to  have  Ihe  Senator.  If  he 
will,  when  he  reads  the  ImiK>rt  rates  for  the  firnt  class,  read  next 
the  domestic  rates  for  the  first  class. 

ilr  cr.MMINS.  I  will  reread  the  figures  in  that  way.  Mr. 
President 

The  domestic  class  rate  from  Montn^al,  Canada,  to  ChW'ago, 
on  flrst-clasH  freight  per  hundretl  |>ounds.  was  fit;  cents.  The 
iniI)ort  rate  on  that  class  was  .'V4  cents. 


Or 


JO 
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acHtnul-cliiMi  frHght  the  domestic  rate  was  58  cents,  and 
the  kDH>rt  ratp  47  ri'tits. 

Or  tliird-class  frei^rbt  the  domestic  rate  was  45  ceuts,  and  tlie 
Impc  rt  rate  was  37  fents. 

Oi  fourtli-clufcs  fri  iulit  the  duniestic  rate  was  31  cents,  and 
Ike    mport  r  te  w:>s  27  cents. 

Oi  flftb-chJiKs  frelv'l  t  the  domestic  rate  was  20  cents,  and  the 
laqxrt  rate  23  cents. 

Oi  siith-cljiFS  frwght  the  domestic  rate  was  22  cents,  and  the 
rt  rnfp  20  cenfs. 

low  i;i>s  over  to  the  tahles  ^nbmltted  by  the  commission 
coauuodity  rnt«»s.     With  resj^ct  to  the  commodity  rates 
vpod  whMk  ft  lar^  j»art  of  the  traffic  of  the  country  Is  carrie*!, 
in  nuny  instances  th<>  imixirt  rate  is  less  than  the  domestic  rate. 

F(  r  Instance,  taking  the  first  t;'ble,  which  Is  a  "  stntpmoiit 
sliov  Idk  lnii>ot"t  antl  domestic  rates  on  various  commodities 
froir  New  Yorlt  and  other  senboard  cities  to  the  several  points 
thervnafter  shown,  in  eflr»"ct  Jnne  24.  1902."  ttie  domestic  rate 
fron  New  York  to  rievel;tn(i  np«m  sulphate  of  awnwia  was  IS 
cent  I.    The  import  rate  whs  15  centfli 

r  K)n  btu'-'liiii  the  domestic  rate  was  25  cents,  and  the  import 


fmM 
I 


rate 


I'l^m  Itiiiiaps  the  domestic  rate  was  25  centa,  and  the  im- 


port 


I 


IS  cents. 


rate  IS  conts. 


U|on  ci-nient  the  domestic  rate  was  16  cents,  and  the  Imix>rt 
rate  13  cents. 

Ijion  fullt'r's  eflrth  the  domestic  rate  was  16  cent?*,  and  the 
-^^.jpcrfc  rate  15  cents.  MJthoujrh  that  is  not  a  very  important 
^"~Bmtl  er  so  far  as  ri>uipetitir>n  is  concvrne*!. 

I'lon  cartxmate  of  potash  the  domestic  rate  was  21  cents 
and  the  Imrort  rale  15  cents  per  hundred  ponnds. 

I  iun  rentilnc  the  table  which  anpliew  from  New  Yoric  to 
Cie^' ^and.  because  It  Is  typical  of  nearly  all  of  them. 

I'jion  salt  tlie  domestic  rate  was  IG  cents  and  the  imiKtrt  rate 
13  c  Hits  per  hinidred  pounds. 
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rpon  cmde  sulphur  the  dou)e«tlc  rate  was  18  ceuts  and  th» 
imiKjrt  rate  16  cents. 

I  might  read  through  these  tables  by  the  hour  In  showin;? 
these  disparities  in  rates.  Take  the  Item  of  croclccry :  We 
ha*e  greatly  reduced  the  rates  on  crockery.  Whether  th.it  reduc- 
tion is  wise  or  not  Is  not  material  to  this  arg-.iment.'  But  uj)on 
crockery  In  crates  frr»m  Portland.  Me.,  to  Cincinnati— this  hap- 
I^ens  to  be  a  taltle  from  PortLiud  to  Ciii<innatl  — the  domestic 
rate  was  24  cents  per  hnndretl  p^tunds  and  the  im{x>rt  rate  was 
IS  cents  ler  humlred  {loiuuls.  The  class  rates  over  the  same 
distances  show  the  siime  uufavorable  comimrison  with  the 
domestic  rates 

Mr.  STKHI.ING.     Mr.  President 

The  VICK  PIlESinKNT.  Does  the  Senator  from  Iowa  yield 
to  the  Senator  from  South  Dakota? 

Mr.  riM.\nNS.    I  do 

Mr.  STERLIXO.  As  I  understand  it,  the  Senator  is  reading 
now  the  rates  In  1003  and  prior  to  that  date. 

Mr.  ri'.M.MINS.  These  tables  were  compiletl  in  the  early 
part  of  l!h«. 

Mr.  STEItLING.  I  wish  to  have  the  Senator's  opinion  as  to 
whether,  under  the  enlarpetl  powers  of  the  Interstate  iommer.e 
roninii.-Jsir»n.  that  cmuuission  would  have  ptiwer  to  prevent  this 
di.«^rlmiu;ition  betwi^i  donjestic  and  import  rates. 

Mr.  Cl'MMINS.  I  Intend  to  refer  to  that  in  a  few  moments. 
if  I  may  be  permittwl  to  defer  my  remarks  upon  it  until  I  reach 
that  phase  of  the  case.  , 

Mr.  STERI.I.\r..     Certainly. 

Mr  Cl'M.MINS.  I  ask  that  I  may  print  as  a  i>art  of  my 
remarks  the  tables  fn»m  pajce  12  to  page  M.  Inclusive,  contnlned 
In  the  reiiort  of  the  Interstate  Commwce  Commission,  and  from 
which  I  have  read. 

The  VICE  PKESIDENT.  Is  there  objection?  The  Chair 
hears  none. 

Ttie  matter  referred  to  is  as  follows: 


ihotring  import  and  iomeuic  rotea  m  nrtmu tmumimu  from  Ktw  York,  N.  Y.,  tatlu 

(nates  in  cents  pw  100  pounds,  unkss  oUicnriae  shovm,  c.  l.J 


polnu  ktrdnafltTtktt'tn,  <.i  */^rt  J^m  Si,  I9M. 


Tnm  New  yoA,  N.  T.,  to— 


Pa(?>lo, 
N.  Y. 


III 


Araa  ania,  sulpbatt  at 
Aspb  iKum 


b<il 


Salt, 


0  irbauktrof. 

liDrtftUaf.... 
9ilptet(>or.. 


niatnl.  in  bvrds.  30,000:  ia 
»cb,    or    bulk,    4S.00O 


8<Mta 


(9«en<rt«>... 

li*(|WIMU) 

ytfc. 

jritu,  por  grMB  tas 


Orerim,  ia 


ran.  •hrom*.  or  mao^ancsc), 
Ura 


B  MrtMBatc  or. 

I'  >usUe 


a>)iifbu$ot. 


iBba&.>. 


2l« 


15 


M 


f>  retail, 
Ubk>. 


a  ^3 


HlUsboryh. 
Fa. 


m 


U     IS 


18 

1« 
IK 
» 
13 
Ij 

IS 
16 

IS 


25 
16 
18 
2S 

21 
1« 

16 

21 

;2i 

ii. 


U     1« 


\sao 

n 
i« 

16 


15    la 


7 

1 

s 

7 

1 
s 
1 

s 

5 

1 

7l4bS7)i340 
1 


U     M 


M 


a 

1 
1 

I 
1 
• 
1 
1 
1 


18 


a 


*B 


16 


ll 


IS 


010 
15 
15 


U 


U 


IS 

u 

IS 


14 


1« 


t 
S 


Pctralt, 

Mioii.-  To- 

ledo.  Ohio; 

Columbus, 

Ohio. 


15 


•0)347^385 


»1 

15 
15 
IS 
IS 


(.Inrinnatl, 
Uhio. 


1351 

» 
17 
17 

ao 


r- 


M  ts«  «B  |ia  Jsu  JU 

Ml  » 


IS  16 
U  16 
U  I  » 
U  I  IS 
15  16 
15     1« 


a 


•     15 


7 
1 

4 
» 

a 
a 


IS 
IS 
16 
IS 

ao 

13 


1  I  IS 


5 

7 
1 
37J 
3 
I 


IS 
10 
IS 

217*305 


Indianapo- 
lis, Ind. 


15 
16 

m3 

u 

15 
IS 
18 


10 
17 

17 

l39a 

16 
19 
IB 
23 


IS  17 
15  17 
U     16 

15  IT 
15  16 
U  :26 
U  !  16 
IS  16 
U  ,  16 


P 


15     23 

15  1« 

16  i  25 
15  '  17 
18  ;  33 
IS  I  S3 

ao  ;  as 

4  I  13  ;  19 

a  I  15    19 


6  I  IS 

10     16 


H  I  w 


ij  ,  ty 


as  348  383 

4  I  16  I  33 


4 

3 
1 

2 

1 

11 
1 
1 
1 

44 

6 


16 

335 

15 
15 
15 
IS 


IS 

419 

as 

30 
30 


|373  ,419 
16     33 


8 

1 

7 
2 
7 
15 
8 
0 
4 

16 
13 

4 


Grand 


!    ll 


U 


a  |i=  g 


IS 
IS 
IS 

IS 
10 
IS 
20 
13 
15 


24 

19 
25 
17 
24 
34 
39 
19 
19 

29 
29 

19 


U 
16 
•5 

:il33r. 
31 
19 

19 

[433 


IS 

16 

1340 

15 

U 
IS 
IS 


Chloato, 
lU.;  Uxiis- 
TiUr,  Ky. 


<      IS 
4      IS 


15     17 


|3B4 
16 


03 

34 


16 

300 
IS 

u 

IS 
IS 


ii 


JfJSO 
23 
30 


20 
ISO 

as 

23 
22 
2S 


10 
3 
7 
3 
9 
17 
10 


17 
» 

i: 

IS 
30 

23 
14 
17 

30 
IS 
17 
1«4  37? 

7 

5 


Peoria,  ni. 


e 
a  — 


5S 

23 
28 
30 

y» 

»9 
33 

23 

33 

33 
?2 


11 
2 
8 
3 

10 

19 

11 

8 

5 

IS 

15 

5 


East  Rt. 
Louti,IU. 


Safibh  eroekwy.  In  pae^^^ 
D  >— tfa  rata  on  crocmT',  ta 

'    1.  c  1.  from  Hmr  Yatk  to 


n    20 

15  <  39 
IS     18 

15  ,  30 
15  ,  18 
15  30 
IS  IS 
IS  IS 
15  .  18 

400  490 
M  ;  35 


4 
90 

15 

7 
7 
7 


IS 


3<<S   113 
7 


17     24 
17     23 


386    49S 


ila 


17  I  29 

21  !  23 
21     29 

17     21 
19  !  39 

21  I  41 
23  ,  35 

i:  I  23 

17  I  23 

21  I  as 
19  ;  3S 

17     23 

JN7  406 
17  ,  36 
17 


19 


17  '  30 
17  I  30 


SO  440   496 

9     18 


99   418  522 
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13 

a 

8 

6 

10 

at 
u 

8 

• 

14 

18 

6 

IM 

• 

« 
UM 

18 

9 
• 
8 


8 

8 
« 

• 
I 

U 
4 
4 
4 


•t  friees  not  exceeding  tboM  at  EngiMi  anekKy.  In  crates.  aKh»uf;h  suck 


Uattjr  bo 
or  alsttod  baxta,  L  e.  I.  frotn  N>w  York  to  Chk»r».  63  cents  par  100  poun<Li.     DocaMUa  rat*  on  «sror krrj-  in  cr»t«a,  banab.  tieroai 


60  aaato  per  106  pounOi.    Uatai  u  otber  j 


«  Shown  above  an  a^ortsd  to  tba  New  York  and 
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Table  2 


-Stattmnt  thor.nff  imperi  «atf  iomt,k  rttt$  on  tmmu  comraoiUia  frttm  PorOmni,  Mt.  (ria  Grw»d  Tnnk  J?««r«r>,  lo  tkt  ttt^rrl  potmt$  Ifrttorfai  i*Mr«  ».  ,rM 

June  !i,  I90i.  ,.     .»•>•.  i>ry«< 

IRatcs  in  cents  per  IQO  pound<«,  unless  otherwise  shown] 


Commodities. 


Ast^baltum. 


Bleaeh. 

Bri'-.T,-Ts''ricp 

Brimstone,  ta  l>ulk 

Burlaps 

C**nK!U 

Cbiy 

f rfifkiTv  in  craU-s 

i  nil.  rscarlii 

On'-ian  ratijncsit^".  in  bulk. 

Kaolin 

Muriate 'of  potash 

Salt 


From  Portiand.  Me.,  to— 


Cincinnati.  Ohio.     [    Indianapolis,  Ind. 


Grand  Rapids,  Mivh. 


Im- 
purt. 


Do- 
mes- 
tk. 


In     { 
lavor  I   Im- 
ofim-j  port. 


port. 


IS 


23 


18  i      20) 


18 
13 
IS 
18 
15 


22 
10 
10 
24 
16 


BaliCAice 

Go<Ja: 

.\sh 

BicartKinato.. 

Carl'onate 

Cau.Nt  .(• , 

Nitrate  ol 

Bal 

Bil!«it»« , 

Sulphate 

Eulphur,  ia  lulk. 


CLASS  R.1TKS. 

F'r 

&        ,  .^ :.. 

lo  ^r  c^nt  loss  than  SL-cond  class. 

Third  class 

20  i^or  wnt  lesa  than  third  class. . 

Fourth  class 

Fifth  etasB 

Bixthcloas 


15  I 
15 
IS 
15 


10 
17 
10 
16 


Do- 
mes- 
tic. 


18 
15 
18 


22 
16 
21i 


In 
fevor 
of  im- 
port 


Im- 
port. 


Do- 
mes- 
tic. 


I    to 
I  bvor 
lof  im- 

I  port. 


4 

1 


15 


17 


15 


16 


66 

eo 

49 

63 

42 

45 

38 

41 

30 

33 

26 

28 

22 

24 

19 

20i 

6 
4 
8 
3 
S 
2 
3 

Ii 


18 
13 
15 
18 
15 
16 
15 
IS 
IS 
15 

15 
15 


15 
15 
IS 
15 
15 


60 
62 
44 
41 
83 
29 
34 
20 


23 

1« 

IS 

IN 
18 
18 
IR 
18 
18 

16 

IS 


16 

IS 
16 
16 
16 


65 
66 
48 
44 
36 
31 
2B 
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5 
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3 
2 
3 
3 
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3 

1 

a 


18 
15 
18 


18 
13 
15 
18 
IS 
10 
15 
15 
15 
15 

15 
15 


22 
16 
22J 


4 

1 

<i 


Chingi'.  lU  :  Louis- 
ville. Ky. 


Im- 
port. 


Do- 
mes- 
tic. 
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tavor 
o(  im- 
port. 


15 

15 
15 
15 
15 


22 
18 
18 
27 
18 
18 
18 
19 
18 
18 

10 
19 
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3 
2 
3 
4 
8 
3 

1 
4 


16 

18 
16 
16 
16 


6 

62 

4 

64 

4 

4C, 

3 

42 

3 

34 

2 

30 

3 

25 

IJ 

21 

67 
.^8 
60 
45 
36 
32 
27 
221 


6 
4 
4 

8 
2 
2 
2 

U 


18 
IS 
IS 
18 
16 
IS 
13 
IS 
16 
15 
16 
LS 
15 
10 
15 

IS 


15 
15 
15 
15 
15 
15 
10 


66 
67 
48 
44 

as 

81 

20 
22 


19 

22 

17 

231 

17 

23 

19 

19 

28 

19 

19 

19 

20 

19 

19 

17 


20 

17 
19 
17 
17 
17 
17 


70 
01 
62 
47 
S8 
33 
28 
231 


1 
4 
3 

51 
1 
4 
6 
4 

13 
4 
8 
4 
6 
9 
4 


6 
4 
4 

3 
8 

3 

3 
U 


Peoria.  III. 


Im- 

Do- 

port. 

mes- 
tic. 

30 

31 

30 

25 

17 

19 

30 

351 

18 

19 

20 

25 

u* 

31 

17 

21 

30 

31 

17 

31 

18 

31 

17 

31 

17 

22 

17 

21 

17 

21 

17 

19 

17 

22 

17 

19 

17 

21 

17 

19 

17 

19 

17 

19 

18 

19 

73 

78 

04 

08 

64 

68 

49 

52 

89 

42 

85 

'  87 

29 

31 

25 

251 

In 
(avur 
of  im- 
port. 


1 

5 

3 

61 

1 

5 

•1 
4 
11 
4 
3 
4 
5 
4 
4 


East  St  Louis,  III. 


Im- 
port. 


8 

4 
4 

3 
3 
2 
3 
H 


31 

31 
IS 
31 
19 
21 
IS 
IS 
21 
IS 
19 
18 
IS 
18 
18 

18 


Do- 
mea- 

tlc 


IS 
18 
18 
18 
18 
IS 
19 


77 
f.7 
67 
62 
42 
87 
SI 
36 


33 

30 

30 

2:1 

20 

36 

22 

23 

33 

22 

22 

22 

24 

23 

33 


34 

30 
23 
20 
30 
30 
30 


83 
71 
61 
6.1 
44 
30 
33 
271 


In 
hvor 
of  Im- 
port. 


Tablk  i.—Stattnunt  sbotring  import  and  domtxtic  rata  on  rartour  comTnwfi/i^j  from  Bo*roa,  Mast.,  and  Portland,  Mt.,  to  point*  ktrdna/Ur  skovn.  tn  tgcct  June  T^,  ttOS. 

[Ratej  in  cents  per  100  pounds,  unless  otherwise  shown,  c.  l.| 


Commodities. 


Asphaltum 

BacKlBC 

BiSSi:. 

Braw«5'  rice 

BrtaMona,  In  bulk 

Castor  beans.. M!!.'.'.',""".'!I'"!"" 
Cement 

Crockery: 

In  crates  Csee  note) 

Kncli'^h.  in  crate-. 

F»iU«s  earth 

Grecian  mai^«ite.  ta  bulk 

kon  pyritas,  par  ton  3,340  pounds.... . 
Katalt 

Muriate  of  potash 

Carbonate  of  potash 

Balt.c.  I.,  minimum  wei^t  In  barrels, 

30.000;  ta  boxes   sacks,  or  in  tmlk. 

40.000  pounds 

Paltcake 

fiodaash 


From  Boston,  Uass.,  and  Portland,  Me.,  to— 


CleTehind,Ohio 


Im- 
port. 


Rirarbonsto. 

Caustic 

Nitrate 

Sal 

SiUrate 

Sulphate 


IS 
15 

ie 

18 
30 
13 
15 

18 
10 
15 


Do- 
mes- 
Uc. 


In 
h- 

ror 
of 
Im- 
port. 


ao7i 

IS 
15 
15 
15 


13 
15 
15 

15 
15 
15 
15 
15 
15 


35 

10 

is' 

35 
31 
10 
10 

31 
21 
16 


2U 

10 
10 
16 
21 


16 
16 
16 

16 
16 
21 
16 

it 


Im- 
port 


Detroit,  Mich.; 

Toledo.  Ohio; 

Columbus, 

Ohio. 


18 
15 
IS 
16 
18 

ao 

U 
15 

18 
16 
15 


Do- 
mes- 
tic. 


7«1 
1 
1 
1 
6 


2471 

15 

15 

15 

15 


13 
15 
15 

IS 
15 
15 
IS 
15 
U 


25 
10 
30 
30 
27 
23 
10 
16 

as 
33 

16 


In 
fa- 
vor 
of 
im- 
port 


Cinctanati, 
Ohio. 


Indianapolis, 
Ind. 


Im- 
port 


38S 
17 
16 
17 
23 


16 
16 
16 

16 
16 
23 
16 
16 
16 


371 
3 
1 
3 
8 


18 
IS 
18 
10 
18 
30 
13 
15 

18 
10 
15 
10 
2471 
15 
15 
15 
15 


13 

15 
15 

15 
15 
15 
15 
15 
15 


Do- 
mes- 
Uc. 


as 
10 
22 
22 

30 
20 
17 
17 

26 
20 
17 
17 
306 
19 
17 
19 
30 


17 
17 
16 

17 
16 
26 
16 
16 
16 


In 

fa- 
vor 
of 
im- 
port 


7 
1 
4 

0 

12 

6 

4 

3 

8 

10 

3 

1 
571 

4 

3 

4 
11 


4 

a 
1 

3 
1 

11 
1 
1 
1 


Im- 
port 


18 
18 
15 
18 
10 
18 
30 
13 
15 

18 
16 
15 
16 
247} 
15 
15 
15 
16 


13 
15 
15 

15 
15 
15 
IS 
15 
15 


Do- 
mes- 
tic. 


In 

k- 
var 
of 
im- 
port. 


19 
2S 
17 
23 
23 
83 
28 
19 
19 

38 
38 
19 
19 
330 
30 
19 
30 
38 


19 
19 
17 

19 
17 
38 
17 
17 
17 


Im- 
port. 


1 
7 
3 
5 

7 

15 

8 

6 

4 

10 
13 

4 

8 

781 

5 

4 

5 
U 


6 
4 

2 

4 

3 

18 

3 
2 
2 


Grand  Rapids, 
Mich. 


Louisville,  Ky. 


Peoria,  ni. 


Do- 

mev 
Uc. 


18 
18 
15 
18 
16 
18 
30 
U 
15 

18 
10 
IS 
16 


19 
3S 
17 
34 
34 
34 
29 
19 
19 

29 
29 
19 
19 


24T1   336 
15       21 


15 
15 
15 


13 
15 
15 

16 
15 
15 
15 
15 
15 


19 
21 

39 


19 
19 
17 

19 
17 
29 

17 
17 
17 


In 

fa- 
vor 
of 
im- 
port. 


Im- 
port 


1 
7 
3 
6 
S 
16 
9 
6 
4 

11 

U 

4 

S 


IS 
18 
15 
18 
16 
18 
30 
13 
15 

18 
16 
15 
10 


881  2471 
16 
15 
15 
IS 


0 
4 

6 
14 


6 
4 
2 

4 

2 
14 
2 
2 
2 


Do- 
mes- 
tic. 


In 

fch 
Tor 
at 
im- 
port. 


13 
15 
15 

15 
15 
15 
15 
15 
U 


30 
25 
IS 
25 
35 
85 
80 
30 
30 

80 
80 
30 
30 
350 
22 
30 
33 
80 


30 
20 
18 

30 
18 
30 
18 
18 
18 


Im- 
port 


3 
7 
3 
7 
9 
17 
10 
7 
5 

13 
14 

8 

4 

1021 

t 

t 

7 

14 


7 
S 
8 

5 

a 

15 
3 
8 
3 


F.ast  St.  Loui\ 

m. 


30 
30 
17 
30 
IS 
30 
23 
14 
17 

ao 

18 
17 
IS 
273 
17 
17 
17 
17 


14 
17 
17 

17 
17 
17 
17 
17 
17 


Do- 

raes- 

Oc 


to 

fa- 
vor 
of 
im- 
port. 


22 
28 
30 
28 
28 
39 
33 
22 
22 

83 
83 
22 
22 
3S5 
24 
22 
34 
88 


22 
22 
20 

32 
30 
83 

30 
30 
20 


Im- 
port 


3 
8 
8 

8 

10 

19 

11 

8 

S 

13 

IS 
5 
4 

113 
7 
5 
7 

16 


8 
8 
8 

6 

8 
16 
3 
3 
3 


31 

31 
17 
31 
19 
31 
23 
15 
17 

21 
19 
17 


Do- 

tic. 


Bi 

fa- 
vor 
of 
im- 
port. 


21 
30 
21 
29 
29 
41 
35 
23 
23 

85 

as 

33 


19   23 

87  406 


387 
17 
17 
17 
17 


15 
17 
17 

17 
17 
17 
17 
17 


406 
36 
2S 

as 
as 


23 
33 
21 

23 
21 
85 

31 
31 


17  I  21 


3 

8 

4 

8 

10 

20 

12 

8 

8 

14 

16 

6 
4 
119 
9 
6 
9 
18 


8 
6 

4 

6 
4 

U 
4 
4 

4 


43  S2 


Tabi  k  3.-St9lrmtnl ikmrimt  imp»rt  miW  iomttik  rmu*  m  rmrhm*  nmrnaUhffnm  B«1on,  Vm«.,«W  P»rtl<imd,  M*.,H  ptimH  hertimmflfr  $k»vm,  f«  rftet  Jut  H,  ir)'    Contd. 


Vint  iMS 


SOpM  r«Bt 
Fourtli   ' 

rvih 

■tatk 


feMkM  n 


nms.— wui 


Mj«n>iite, 


I 


\ 


■Kltcito 


C0XGRE88I0XAL  IJECOKD— SENATE. 


September  6, 


ynwiMd 


From  Boston.  lls».,  tnd  Porthnd,  Me.,  to— 


Commodltiet. 


r>etn>il.  Mich. 
1  oi^L.  I  ToJe-lo.  Ohio; 

Ohio. 


Do- 


Im- 


CUtSSKATSa. 


t  ton  than  second  rtess. 
th|jrd( 


15 

IS 

1« 

aM 

3M 


M 
43 
37 
33 

27 

S 
» 


M 

M 
18 


aao 


53 


u 


Do- 


vor    IiD 
ol    port.  '^ 


CinrinnaU, 
Ohio. 


Grand  Rapld^ 

Mirh. 


In 

U- 
Tof  ]  Im- 
of    port 

UB- 


jport. 


M 
1 
1 

S 

as 
as 

14 


a 

3 

a 

3 

a 
a 
1 


317     351 
15  ,    30 


15 

is 


17 
30 


313   asi 

3U     351 

sia  1  aas 

2S1     SU 


54 
47 

40 

36 
» 
35 


u 


5S 
51 
43 

30 ; 

31  I 

a?  1 


IS 

70 


34S 

15 

15 

1« 

MS 

MS 

34S 

»3 


SO 
53 
45 
41 

aa 


I  la  I 

^.     ^of^por.. 
port 


'1 


19 
23 


38S 

aoa 


65 

57 


as 
as 
as 
a 


44  3T2 

7  15 

4  15 

5  I  10 
44  372 
44  372 
17  ;  373 

7»i  ass 


5  SS 

4  M 

a  4s 

a!  44 

a  >  sj 

a !  31 

a  3ft 

li  31) 


I  In  ^ 
Pr:    x*^"r    Im-    P^ 

-:-U 


419 
33 

:o 
n 

«I9 
41'J 
3B1 


394  432 

H       15  ,    24 

5  I     15  21 

7       IS  24 

47     \M  431 

47     3M  ttl 

19     3M  408 


410       M  :  MS     423 


U 


3i 


S7 
5S 

<a 

->  '    43  '  48 

36  38 

33  I  M 

3  :   27  as 

11     32)  M 


In 

vor 
ot 
im- 
port 


48 
9 
S 
8 

48 


Oilosfro.  ni : 
Louisville,  Ky. 


Peoria,  m. 


Im- 
port 


Do- 


ne- 


4S0 
15 
15 
IS 

400 


tie. 


In 

vor  '  Im- 

Ip^rt. 


48     400 
19 


an 


7D 
81 
52 

47 

as 


at  aa 
a  » 
li    asii 


as 

23 
35 

4W 

4M 
«» 


75 
88 

SS 

M 
«» 

as 

as 
as 


58 

10 

7 

9 

.'0 


17 

17 

18 

440 


50     440 
4« 

398 


5 
4 

a 
a 
a 
a 
a 

»*1 


as 

24 

28 
406 
496 
483 


78  P3 

88  !  72 

58  I  61 

M  I  55 

48  I  44 

SI  \  » 

am  as 


In 

i»- 
Tor 
or 
im- 
port 


East  St.  Louis, 


Im- 
port 


55 

11 
7 
10 
50 
50  <  464 


99 


5 
4 
3 

S 

a 

3 

a 


4U 


83 

71 
SO 
55 
44 

as 

33 


Do- 


Uc. 


523 
39 

as 

39 

S33 
533 

487 


In 

vor 

i  of 
I  im- 

[port. 


li 

9 
10 
M 
58 

n 


533     104 


I 


87 
75 
64 
58 

48 
41 

as 

39 


5 

4 
4 
3 

a 
a 

2 


lnToir«d  et  priew  i 
th*n  cntea. 


ttaMJ  of  BagliA  enektry  ta 


u  m«y  bj  marked  as  "chUu";  •!•• 


Tawx  i.-amtmnt  «5ew<«#  J«p«Ml  aaW  iomtttc  rHm  en  mtkm  nmmtiuufnm  r%i»airlfhim,  !»■.,  t>  tmni  fo,nti  u  «5«tfa  iffMr,  In  tftct  J%%:  f i,  IJOl 

(lUtai  Ineents  per  109  pouadi,  nalmi  albanrke  <iiiiii,  e.  L) 


»^litiei. 


Fnwi  FklMMpbln.  Pa.,  to- 


CWVilMK], 
OhlD. 


T7N- 


Pittsburfh, 
Pa. 


r>etroit, 

Mich.: 

Tol»4o, 

Ohio: 

roliini'i-r-^. 
Ullio. 


CiiKinati, 
Ohie. 


Tnilli^p 
•Ui.Ia(L 


S      5    a5    B ' 5    sS    B 


13  '  U 


itoh 

aearth 

Tittai,  per  tan 


19 


...;  u 
1  ... 

ai  M 

...    13 
...j  14 

a   M 

...    18 
1  I  II 

...  u 


'*'"  Mil  I 


'as^ 


'Hi 


?  J 


111 


rhi 
111 :  Louli- 
viUe,  Kj. 


I 


f 


i    a^^  B.     k    a-=    5,5    c-;B 


18      5     U  I  39      7 


14 
18 

38 
31 
14 
14 


OreelM.li< 

direnw  0t  I 


irhonatK  of. 


Jlaftat«« 


,  in  hurrek, 
49,i»9  pounds. 


t.  per  ton. 


30,080,  ia  tfxm.  aaeks. 


B  •arfoonale. 


^  i™^-^  laehMle  ctov  tahtevan  inTalcaJ  at  pdsas  ••( 
"      ia  packacaj  otfasr  tbaa  rraMi. 


siiiroa.  pif  lioa. 


.iabntt. 


'aiS  280 

13  I  19 
U  I  14 
13     14 


II  '  14 
13  14 
U  ,  14 

U  \  14 
13  '  14 

13  W 
tt  I  14 

n  1 14 

U  I  14 

'244   280 

14  16 


..I  M     31 
14  I  IS  i    3  '  14  *  21 

...    U     14 

78)  187}  209  ,  331307)245 

1      U    ....(....    U     15 


U 


84    178  391 


U'. 


13 


U  ,  M 


as  300  asi 

2     14      ... 


..    U 

lU  Ml 


I 


14 

laii 


13 
13  '  15 

1.1  15 

IS  18 

11  14 

U  14 

U  14 

13  14 

13  14 

13  21 

U  14 

13  14 

U  U 


[158  373  Jll 
..    14     IS 


7 
1 
4 

9  ■ 
%'■ 
3 
1 


IS  '  2S 

U      14 
14     30 

IS   as 


IS 

It 


M 

15 


U     15 


tt:  31 

H  17 

16  23 

I      13  15 

6  i  14  31 

13  I  16  31 

6  I  14  38 

4      II  17 

3  j  U  17 


M  23 

1      1«  17 

7    IS  as 

3  .  U  15 

7      14  22 

15      16  .13 


18    r 


11 
13 


S>  Ml  M  •    81  M  ■  98 

7     It     24  in     14     M 

1  13      15  3     13      17 
37)  rOT}  yA  J:)'207J  7m 

2  I  <      17  4     13     IS 
1      13      15  3  I  13      17 

...    U     15  1  !  14     17 

70   373  352  79   aB6  379 


I 


17 
17 


S'  13  I  M 

2  U     17 

2  U     17 

a  IS     39 

a  n  '  u 

1  .  13     15 

1  I  13  :  14 

I 


11 

4 
4 
4 

4 
3 
1 


13  38 

13  ,  18 

13  18 

18  ,  81 

11  17 

13  17 

U  I  15 


19  '  Ml  n 

12  14     27 

4  U  I  17 
7S4  207)  296 

5  \i     19 

4  13      17 

3  It      17 
M  308  392 

I 

U     13  ;  27 

5  13  '  19 
5  13  19 
5  I  M  33 

8     11  '  17 

4  '  13  17 
3     U  '  U 


9 
1 

• 

3 

n 

IS 
9 

S 
4 

II 

13 

4 


WffKI\tM 


Paeria,IlL 


i 


18 


33 
» 

IH 
IS 


M     IS 

3|  18 

7  I  \n 
a  I  15 

Si  M 

17 ;  IS 

M  I  30 
7  13 
5     15 


I 


u 


IS 


30 

38 
18 

as 

37 
31 


SS  j3ao 
14 ;  13 


14  1   It 
IK) 


6     13 


13  18 

14  :  IS 
5     15 

MSI  an 

7  I  IS 

S     IS  I  30 

4      14     W 

90  35fi    455 


31 
31 

30 
1348 

33 


II 

3 

R 

3 

10 

19 

11 

8 

5 

U 
15 
5 
113 
7 
S 
4 


P.ast  St. 
Louii,  II. 


& 


fi  J  r 


15  r 

19  31 

19  ;  27 

15  19  I 


17 
19 
21 
U 
15 

19 

17 

IS 

247 

15 

15 
17 


r 

39 
33 
21 
21 

as 
as 

21 
MS 
M 

21 
31 


as 

30 
6     U  I  30 

s  1 18  I  as 


8  :  11  '  18 

4     13     18 
3  I  13  ;  M 


1  IS  U  3  13  '  17  4 

I  13  14  !  1  U     15  3 

8  IJ  24  II  13     3R  I  13     13     37 

1  13  14  1  13      15  i  3     13      15 

1  U  14  1  U     15  I  3 

1  u  14 1  1 1  u  :  u  I  3 

38  .w  nsa  44  la  3:«  47  J44  3« 

4  u  in  (i  14  31  7  14  33 


U     17 
1.1      15 


13      15 
M     15 


4  13  i  18 

3  13  IS 

14  13  .  2S 

3  13  16 

3  13 

3  U 


15 ;  IS 


15 


90  378   481 


15  22 

IS  38 

12  '  20 

15  20 

15  18 


I 


4^    MO   410 

S      II      23 


t 


IS  '  20 
IS  IS 
IS  31 
3  ;  15  .-IS 
3  IS  18 
U  !  19 


V>   400  4S5 

9     11',     M 


IS     15 

7  t  15 

7  I  15 

.  » 

8  I  U 
5     U 

3  ;  U 

5     15 

3 ;  15 

IS     U 

3     U 

a   u 
a!  u 


SS   4M   482 
10  ,  17  ,  37 


12 

2 

8 

4 

10 

30 

12 

8 

» 

14 

Hi 

8 

119 

9 

« 

4 

104 

18 

9 
9 
8 

8 
« 
4 

8 

4 

18 

4 
4 
4 

10 


tteea  af  BaiMah  crockary  in  ent«.  aithatc^  neb  Htfrnrnxs  mkj  ko 


as  ••eUm";  ak» 


1913. 


CONGRESSIONAL  RECORD— SENATE. 


4%"? 


TA««  i.-SHUmna  *y^int  impm  .ni  iomrnic  ««  on  rari^  commMUk,  from  BnlUmorr,  3fi,  ft,  ft,  .«^  pofnf,  IrrHn^ftn  ,kHra.  fa  efrct  June  ti,  ,$e$. 
•***"*><*»'»P«"100p«in<l*,unift?soth«rwBeshown,  c.  1.1 


Coamodltiei. 


From  Baltimore,  Md.,  to— 


Clereland. 
Ohia. 


Pittsbnreh, 
Pa. 
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Minrral  water.  Tit: 

In  (tia-ss.  cans,  or  juics,  packed 

I  n  w-oo<  1 , 

I'Kkles: 

In  class,  packed,  o.  r.  b 

r>  l«rrel^.  kep>,  luts,  or  casks 

rre.^rvc.*,  vii: 

In  diHS  or  stans  Jan,  packed,  o.  r.  b 

In  tin  eaos,  bond 

Rkc,  in  ba^,  barrels,  or  tierces,  o.  r.  b 

Baoces.  in  glaiss,  packed,  o.  r.  b 

Sheep  dtp,  viz: 

Liquid  or  powdered,  straiebt,  e.  1 . 


fsste. 


Soda: 

Ash,  in  barrcLs  or  casks,  minimtim  weichf.  SO.OOft  po<ia<ls 

Caustic,  in  tuureb  or  caslu,  minimum  weight.  3U,U0U  pounds 

Bicartwoatoof 

Solpliateofoeppor.  in  irou-banded  casks  only 

Tin  plate.  In  boxes,  released,  o.  r.,  wet,  nist,  or  damage 

Toys,  n.  o.  s.  (except  toy  drums  and  tnmks),  boxed,  released 

Wuie.  whiskr,  brandy,  and  cordials,  vii: 

In  idaas,  boxed,  o.  r.  released,  value  limited  to  SO  cents  per  gallon. 

In  wooa,  released 


I 


Import 

»-». 

InfiTorof 

Import. 

L.C.L. 

,r.L. 

L.C.L. 

C.  L.  i,.C.  L. 

1 

C.  1* 

s» 

47 

K 

9«l 

JS 

,, 

•M 

26 

K 

U 

2S 

1« 

HI 

47 

PI 

64 

20 

17 

«!I 

47 

SI 

(.4 

20 

17 

hi 

21 

M 

30 

-JO 

ft 

(-.1 

.iS 

81 

47 

30 

» 

«l 

47 

KI 

fA 

20 

17 

;s 

61 

103 

SI 

25 

38 

R7 

r: 

IJO 

IJO 

33 

33 

13«H 

vici 

153 

153 

22i 

l-JJ 

(V5 

19 

x; 

:«) 

2L' 

.  n 

ts 

<: 

81 

64 

13 

17 

7S 

47 

im 

M 

25 

17 

M 

47 

s; 

64 

22 

17 

61 

61 

Kl 

81 

20 

38 

K 

W 

IJO 

r.'o 

33 

81 

IC 

«7 

vin 

ICO 

33 

33 

61 

61 

SI 

SI 

3d 

20 

K 

R7 

lao 

IJO 

33 

S3 

CI 

■J6 

h\ 

4S 

20 

12 

TS 

m 

35 

»7 

120 



33 

K7 

45 

120 

57 

33 

12 

Ts 

45 

103 

.'^7 

35 

12 

61 

45 

M 

.^7 

30 

12 

TS 

tl 

>7 

I'J3 

lan 

..1 
lan 

25 
33 

K 

S3 

> 

7S 

1U3 

m 

25 

35 

65 

t£ 

s7 

S7 

23 

23 

CI 

61 

Ml 

81 

30 

a> 

Ts 

I<0 

25  ! 

f.l 

33 

f^l 

44 

20     13 

«1 

at 

.SI 

r>4 

20     25 

^7 

la) 

33 

AS 

32 

K 

44 

22      12 

01 

:i3 

M 

44 

20      \i 

25 

•>i 

U 

52 

• 

36 

KB 

4S 

61      12 

52 

36 

El 

48 

29    la 

C5 

47 

SI 

44 

1(1  

.  ri 

47 

i    SI 

ii 

20  

61 

.12 

SI 

4i 

20     Ii 

55 

36 

1   w 

C4 

32  1    ?« 

61 

47 

81 

t4 

21)  !    IV 

65 

36 

87 

48 

22    r* 

61 

36 

SI 

48 

20  1    U 

CI 

35 

SI 

<7 

30     1> 

61 

!»5 

PI 

f4 

20     Tt 

C6 

S5 

K 

U 

22     » 

61 

47 

SI 

«4 

20!    17 

61 

47 

H 

64 

201    ir 

87 

67 

12U 

1» 

33 

u 

5t 

50 

130 

84 

81 

25 

5» 

59 

ICS 

84 

44 

" 

B\ 


Tabi  E  9.StiUcntent  $ko»ittf  nla  on  rerioiu  commotfi/irt,  import  and  domrstir.  from  Krv  OrUanx,  La.,  to  Dentrr,  Colorado  Sprinji,  Pueblo,  Trinidad,  and  tiUtrmediatt  poinlg 

in  Colorado  and  \(tc  Mexico,  in  rfffct  June  .",,  190!. 

[Ratps  in  cents  per  lOU  i.ound.s.1 


Commodities. 


Ale,  beer,  and  porter,  in  Kiass,  packed,  o.  r.  b •  •  •  • 

Bax<i.  burlap,  pinny  or  Juts  burlap,  gunny  or  Jute  baotng,  straigbt  or  mixed  c.  I.,  minimum  weight,  30,000  pounds . 
Llent'hing  uowdrr.  n.  o.  s 

C.1..1 


Cement,  c.l.,  minimum  wcieht.  "0,000  pounds 

Minfmum  w<»ljrlit,  tO.OOO  pourKis 

rhit'<,r\ ,  In  double  Ita^^s 

<^hiiia  and  ma>olic:i  ware,  o.  r.  b.,  released,  in  barrels,  boxes,  casks,  or  tierces 
•.hiii:i  (lay,  in  ca.-^ks 


From  New  Orleans,  I>i..  to  Denver.  Colorado 
."^prin^^,  Fuelik),  TrlnilaiJ,  and  tntermediato 
points  in  Cotorado  and  New  Mexk^. 


Import. 


L.C.L.    C.L. 


L.C.L.    C.L. 


IMt 

110  L 

110  1 

84 


I 


84 

im 
no 


€5 

65 

n 


Domestic. 


125* 

125! 

125  ' 

97 


87 

.. ..i        206 
UJ  ,         12J  , 


35 
77 


In  favor  of  i» 
port. 


L.C.L. 

C.k 

15      13 

15  

15  1     U 

13 

10 

IS 

12 

8» 

«( 


12 


49BS 


I 

1 

T 


COXr; SESSIONAL  BECORD— SENATE. 


Septemiier  0, 


ak*ip<iif  ntes  on  rmricma  t 


S'CSS1wrl;2?ir5.21^-4r/i<5^^m      *'"^'  ''"'*"'•  ''^'^'^- "'  ••^^"••'  ^"•"* 


ronmodillr!. 


From  New  Orl«ns,  la.,  fo  Denver,  folor»l3 
f^riinir.  FiifMo,  Trbiiaa;!,  aivl  imornulnj 
pvicu  in  Cotor&do  mad  New  Mexico. 


Import. 


Domestic. 


L.C.L.I    C.L.   L.r.L. 


fhl  MMccftlnr 

Cro  -k TV  and  «wth«nwan,  o.  r.  b.,  rcicaaed  ( vahu  not  to  er.cted  $s6o  ptr  car)!  \  iV: 
In  )i«rr^hi or  b*xn 

tiMcn,  caAa,  or  h<»ati«Ah 

a«d«<asd«aetfb«diniM>ie  t) 


i'lm. 
I. 


1 
Cia 

*     I 


mtatenm  w^eipht  VCOOpoonds 

"-.•(1.10  balas,  slraifclit  e.  1.,  or  in  raiz«d  cl.  with  l".^'n "  r^  t^'  \'J>.'g  \  '»ni  \^'j^\k.,' '  »L  L^Vt^  " 


un 

110 

im 


N.  TTiiaiaMnn  wvlRlit  13409 potmds... 

'  iaani  weteht  iO.UO0  poun  Is 

'  .  iwjxe'l.  viz: 

'\  packaf"      ' 

•-..I  urpdckar' 


•■•| 


^       or 

hes.  o.  r. 
r.«u  iDciici,o.  r. 


i( 


r-! 


Ml 


leased 


in  vestem 

k«lB  wes>' 

ciMtrifi*- i  luonk  rlwB  to 

LiRht  or  bMTT,  in  cmte- 

B«(l««r* 

Inii  aitUks,  vis: 

Aaala,  bar.nd^baBd,  boiler,  tank,  and  skelp,  sad  boiler  pbtc't,  straight  or  mixed,  e.  1. 

Oafvtiilaed  rimt  inn 

M)jrini.lnl»ln,boxM,orlk>esiiea<ls ..'•."....".".".!;.].!!;.■.'.;; 

la  giMB,  OMW.  «r  tta— jngs.  packed 

**  ^"^ "• • • - 

'Stock 

Wc  tlw. In  tin  •rtaglas*.  packed  or  in  barrels,  ter.  or  kits '.[".['.[[[[[[['.['.[ 

Tm  tmm  van,  vtc 
In  bwiebi,  fco^iii,  or  I 


In  casks  or  I 

,Tlz: 
In  flan  or  ki  sUmn  jars,  par^k^d,  o.  r..  releiued. 

In  tlacana,k«ud 

ftltf .  in  baes,  tatnl^  or  Itarros,  o.  r.  L,  rolMwad.. . 


.vtr 


ight,  e.  1 . 


.A*.  In  baiTvIa  or  eao'ra.  ralnimtim  vfi  ■  • 
CaoaUr  in  tavrela  or  flH':a,  mlniniiini  v 

Bkar^  '   

(•V-fTT).  n.  o.  a.,  o.  r.  h.,  released  value  not  to  esceoJ  i^  p«-  car,  vli: 


i<;j. 


•to  towar 
In  bn 


Iner 

gi:ll>f.  i*p  . 

I 

T»J«,  D.  <• 

Wbe.w 


h«iMh<«<ia  - 

:v-r"   ■■  T  Imh 

ii 

"   '  "  Nim  I  coai-«  orUy 

ulk.  in  irarrels 


[n  wock.'  o.  r.,  rcU-,M«l  valiw  Itanlted  to  50  cenU  per  cillon,  c.  U  miniamm  weight  24.000  pounds 

[n  woo^l *^         


I 

I 


Bac  :ii 
Boa  M 


CTaif 
CigcUrr 


!«.  vii: 


ISU 

M 

1«  I 
14& 

m 

US 
IM 

1*» 

14S 

110 

M 

I4n 

14K 

f4 
14S 

110 

M 

'  m' 

IM 
Ml 

M 
S4 
M 
M 

110 
C4 

M 
M 
•4 

14^ 

M 
110 

84 
110 

JM 
190 


14« 
1» 


es 

«5 
«S 

150 

lin 
l.v 

«2 

I«1 


O 

cs 

144  i 

110 

M 

»»: 

8* 


I» 

305 


C.L. 


2t,> 

•2i)j 

K 

2P'. 

30-, 

I'VS 

97 

305 

153 

ir. 

97 
1U 
ICi 

f7 

97 

Km 

13S 

«7 


«9 


ss 

« 

53 

a 

4.1 
ftj 


«3 
62 
« 

63 

IW 

Mi 


77 

an-> 

1. 
i:. 

I" 

<u 

no 
as 


In  favor  of  ha- 
port. 


L.C.L. 


n 


17 
15 
S5 


C.L, 


i; 
I       r, 

I  17 


67 
l«i 

n 

91 
97 
17 

136 

87 

•7 
97 
97 

ic:i 

97 

in 

97 
125 

97 

a5 


soo 


77 ; 

H< 

♦•  I 

i-'j , 

165  I 

77 
77 
97 

37 
37  ' 

=7' 


77 


t3 

5^ 

77 


17 
U 

r. 

17 
»•> 
li 

i; 

17 

',^ 
11 

17 

IS 
13 


72 

i   I 

60 
706 

lU 


13 

25 

n 

13 

I'l 
13 
M 

15 

13 

13 
13 
U 

17 

13 
15 
13 
15 

»' 

25 


6 
30 


12 

i: 

12 

7  J 

n 


10 

r> 
li 

r» 

r.* 

5- 
17 
!•> 

n 

I! 


12 
12 


10 
12 


12 
12 
12 

V 
II 


12 

10 

10 
10 
12 
12 

m 
I 

25 
ID 


Tabl«  10.-Q>Mpariion  ^tarpotf  ««t  «mnl«r  rota fma  Jfem  Ywk.  JV.  Y..  f  Ckinfo.  III..  tWtttvn  Dee.  St,  190!-Jn.  I.  !30S. 
|Rate5  in  ivjita  pvr  100  pounds  oxctfi  Vtcm  markoJ  *.  whUk  wo  por  too  of  Z340  poBads.] 


.mtptmftt. 

1,  nunimom  vei;;ht  4a^»0  ponnda 


^^^^•^•••v 

'r.V..".Tl"ll't"Vl' * .— .—— 

cni^o.inbolk 

mt.  a»..iii5w»  woi^tiniMiMinds, miiepi  that  wheiii  capocitvof  tbe'csr  is  Ins'^'acnial  cipciciVy  of  tbo'oir  irili' 
i-mi.  hut  »  no  case  tttM  mtolmom  e.  L  weigbt  bo  lam  f  haw  1i,an8  po— di. 


ommon 

•-■•IWi,  inrratwi 

5.  oxr«i>t  in  mtai.  aaf  an 


cro<«ery  and  (^ina,  te  box«i,'dMad  boxFR.  NUTC^^ 

lAs  dBcribsd  ia  xoport  tariffs. 


Dee.  31,  IMS. 

Jan.  i,  mt. 

Import. 

Domostie. 

Import. 

DoUIKitia 

J 

4 

nJ 

J 

T 

c 

J 

o 

J 

u 

J 

d 

• 

-3 

J 

U 

*4 

O 

•J 

u 

^ 

(J 

18 

8S 

IS 

23 

18 

30 

18 

4) 

M   

35 

18    

30 

1 

30 

30  1 

•M 

ii  

IS 

IS   

33 

M 

23 

16    

i'l 

U 

36 

U< 

X3 

n 

» 

bI « 

IS 

"! » 

18 

18 

1      1 

16 

M  ! 

tt 

» [..?.. .! 

1 

• 

»! 

1 

1013. 


C0XGKE8SI0XAL  EECORD— SENATE. 


4367 


Table  10.-  fiomporuon  (^fmporf  an^  domfsfic  rata  from  XtK  York.  X.  Y..  f  riicofo.  III.,  effttiet  Dec.  St.  t90i-Jan.  .',  ;«M-C«nl  Inued. 


Dec.  31. 1801 

Jan  1,  1903. 

Commodities. 

Import 

Domestic.       Import. 

Domestfc. 

i4 
u 

•J 

d 

d 

d 

d 

d 

»4 

d 

Crockery  or  wuthonware,  n.  o.  s.:  * 

In  Ihixps  nr  «!i(  is*i\  hnztfK   minimnin  wwpht  24  000  TWUiids   ....•.•.•.•........ 

18 
18 

18 
18 

AS 
40 

30 
30 

40 

30 
30 

65 

38 
30 

SO 
*4i6 

In  i rftiiK   lirr(>U   ti«»r«^¥t  rfijtk^  or  hoffshAftds   minimum  weight  24.000  T)OUIk1s 

Id  bulk,  to  he  loa^icd  and  unloaded  by  rouJipnor  and  foosignee,  minimum  weigiit  24,000  pounds  (rule  5  C  to  apply 
UTMin  excess  c   L  auiintities  Hheu  in  Dackaees) 

Ferromanimnese .. ............'..' 

•400 

15 

35 

•347i 

15 

15 

1« 

•»» 

•38a 

•400 

15 
15 
15 
18 
13 
15 
15 

15 
15 
15 
15 
•400 
16 

^i-tfl 

•430 

15 

Vmo' 

1 

Fuller's  r.irth , 

(.Iass,  pUtP,  minimum  weight  30.UU0  potmds 





1      30 

!      65 

•350 

!  S 

n 

•SH 

Ivuitiit                                                                .....•.......••..•...•••>--•-•••--•••• .......•, 

IS 
IS 
IS 

33 

Kiiohn                                                                : 

30 

1ilrur*ifnilr   f irr^fcin   in  Imm  i  nr  in  hiilk ....•.•...•.••..>•...•••.•■• 

■"■|     30  i 

33 

Mnn^anes* ..1. 

•450 

!«? 

•300 

•485 

Ore  ( iron  chrome  or  manganese) 

'"  " 



•3m 

•430 

u 

IS 
'    IS 
18 
U 
IS 
IS 

U 
IS 
IS 

u 

•430 
16 

•485 

TiK  inin,  all  kinds 

I'ol.i-h- 

C'lrlMiiate  of  in  o&5iLii                     .  .. 

30 

33 

•463 

MurkitH  of                                                           . .................•.•..••••••.•...........•... 

B 

Sulphate  of -< ' 

33 

R  ice,  1  irewers' 

. :":' 

35 

Salt,  minimum  weight  in  banrb,  30,000  pounds,  in  boxes,  sacks,  bulk,  or  in  mixed  c.  I.,  40,000 poimds 

Sal;  cake , 

Soda  ash 

So<Lr 

Bicarbonate      * 







;;;;;; 

30 
30 
18 

30 

...... 

3D 
38 
18 

30 

raustic - 

Nitrate 

Sal.  siljcato,  or  sulphate 

PpieKeleiwn 

Sulphur,  crude,  in  bulk 

• 

18 

30 

18 

•450 

35 

...... 

1 

18 

■■"ii 

•485 

I  .Vs  described  in  official  classificatwn. 


T.ttM  I-    No.    ll.--r»»»f«»n«   4utiri>    upon    artUlca   incniloncd   in    the    com- 

modity  rate  tablet. 

Alt'.    In    rask<.    2rt   rents   per   gallon  ;    In   bottles  or   Jup«,    40   c«nts   per 

Kallnn  ;  nonalcoholh',  iinni.nltMl.  'M  i>er  cont.  •  ^_^  ' 

Anim«>nia.  sulph:it«?  of,  thn-e  lonths  of  a  cent  a  pound. 
.\  1 1  ha  I  mm  : 

.M:uiilf:irtiirrs   of.    .tr<   per   ci'Dt. 

rdls.     ."..".     |MT    Ci'Ut. 

•  'rude,  not  rtrlfd  or  adraneed,  $l.."iO  n  ton. 

l»ripd  «>r  otlK-rwi*'  advano<*d,  or  treated,  |2  a  Ion. 

Kpuro.  $',l  a  ton.  " 

(irotind  or  In  leaves.  20  p<T  cent. 

I.lme.«t«ne  ro.V,  cuntainin;;  not  over  15  per  cent  bitumen,  50  centa 

a  ton. 
Trinidad,  |1.50  a  ton. 
nagelnt; : 

l»undce,  not  suitable  for  n.TerlnK  cotton,  45  per  cent. 

Fireproof,  exported  and  returned,  free. 

For  cotton,  composed  of  single  yarns  of  Jute,  Jute  butts  or  hemp, 

not  hleached,  dyed,  or  rolored.  not  over  16  tbreadti  square  inch. 

and  welKhlDK  not  le«s  than  15  ounces  square  yard,  six-tenths  of 

a  r«>nt  p<  r  square  yard, 
.lute  for  tailorn    use,  45  i>er  cent. 
Jute  presa  cloth.  45  |>cr  cent. 
Waste,  fit  only  for  manufacture  of  paper,  free. 
Baga : 

>I:ide  from  plain  woven  fabrics  of  <iinf;le  juto  yarns,  not  dyed,  col- 
ored, st;iin«il,  painted,  nrinted,  or  blea-  hed,  and  not  exceeding  30 

threads  to  the  square  Inch,  Bcven-clghths  of  a  cent  a  jwiind  and 

15  per  cent. 
American.  exi>orted  with  allowance  for  drawback  and  relmportcd, 

snhject  to  duty  equal  to  drawback. 
Iteaded.  00  per  cent. 
Itead,  35  per  cent. 

Iturlap.  seven  elghtha  of  a  cent  a  pound  and  15  per  cent. 
Itnrlaps.  striped,  45  per  c«-nt. 
I><>mehtlr,  exjiorted  filliHl  and  returned  empty,  to  exporter  thereof, 

free. 
Dumeetic,  imported  by  agent  of  exporter,  free, 
(iame — 

I.,eathcr,  35  per  cent. 

I.,eather  and  flax,  flax  chief  value,  45  per  cent. 
Hemp,  manufactures  of,  45  per  cent. 
India   rnhber— 

For  balloons.  3d  per  cent. 
With  (In  whistles,  30  per  cent. 
Jute,  Etrlp«^.  45  per  cent. 
Paper.  35  per  cent. 
Silk.  50  per  cent. 
Beans,  castor,  50  pounds  to  the  bushel,  2i  ceati  per  bushel. 
I!i  «1st<>.nds  : 

Iron.  45  per  cent. 
HraK.«,  45  |>er  cent. 
Beer: 

In   bottles  or  Juga,  40  cents  a   gallon,   no  additional  duty  on   the 

bottles  or  Jugs. 
Otherwise.  :*0  cents  a  gallon, 
ronrli  nsed.  40  per   cent. 
I'eptonized  (minimntn,  ::5  per  cent),  55  cents  per  pound. 


*In  crates,  23  cents,  any  qtiantity. 


Bleach  : 

Klcaihlng  liquid.  25  per  cent. 

nieachin;;  powder,  one  tifih  of  a  cent  a  pound,  or  20  |>er  cent. 
Brandy,   82.25  u  K:>llon. 
Brl(k.  soft  glnz<>(l,  45  per  cent. 
Brimstone,  crude,   free. 
Burlnp  : 

riain  woven  of  sinjrle  jute  .\nrns.  not  exceeding  60  Inches  in  width, 
weighing  not  lens  than  0  ounces  per  square  yard  and  not  ex- 
ceeding 30  thieads  per  square  Inch,  five-eighths  of  a  cent  per 
pound  and  15  per  cent  ;  exceeding  30  and  not  exceeding  55 
threads  i>er  square  Inch,  seven  eighths  of  a  cent  a  pound  and  15 
per  cent. 

Bags  or  aacks  made  from  idaln  woven  fabrics  of  single  jute  yarn 
not  dyed,  colored,  stained,  painted,  printed,  or  blenched,  and  not 
exceedin;:  30  threads  i)er  tHjuare  Inch,  seven -eighths  of  a  cent  a 
pound  and  15  per  cent. 

Bagging  for  cotton  composed  of  single  Jute  yarna  not  bleached, 
dved.  colored,  ptalned.  painted,  or  printed!  not  exceeding  10 
llireiids  per  square  inch  and  weighing  not  les^than  15  ounces 
per  square  yard,  six-tenths  of  a  cent  per  square  yard. 

Black,  45  per  cent. 

Trash,  45  per  cent. 

Jute  press  cloth.  45  per  cent 

Manufactured  In  part  of  flax.  45  per  cent. 

Starched  buckram.  45  per  cent. 

'lubing,  45  per  cent. 

Cement  : 

Bicycle    20  per  cent. 

Fire.  20  per  cent.  . 

Furnace.  20  per  cent. 

India  rubt>er.  20  per  cent. 

Koman„  Portland,  and  other  hydrnulie.  In  packages,  including  weight 

of  package.  8  cents  per  KXJ  i)ounds. 
In  bulk.  7  cents  |K'r  lOO  pounas. 
Not  speclllcally  provided  for,  20  per  cent. 
Chlcorv,  ground,  2J  cents  per  pound. 
China  : 

Balls,  for  sign  work,  plain,  55  per  cent. 

Clock  cases,  with  or  without  movements,  decorated,  00  per  cent} 

plain  white.  55  per  cent. 
Dolls  and  doll  beads,  35  per  cent, 
riaques — 

Decorated.  00  per  cent. 
Plain  white,  .'io  per  cent. 
Toys  and  tea  sets,  decorated.  00  per  <?ent. 
Toys  and  tea  sets,  plain  whit",  55  per  cent. 
Vases,  decorated.  00  per  cent  ;  plain  white.  55  per  cent. 
Clay,  including  kaolla.  |1  to  |2.50  t>er  ton;  molding  clay,  20  per  cent; 

common  blue  clay,   free. 
Coal  facings  not  speciflcally  provided  for. 
Coal,  anthracite,  free. 

Copper,  Bulphate,  one-half  of  a  cent  per  pound. 
Cordials.  $2.25  a  gallon. 

Cotton  piece  goods,  dnty  depends  upon  number  of  threada  per  aquara 
inch,  whether  blearh<?d,  dyed,  colored,  stalled,  painted,  or  printed, 
and  also  upon  value. 


rv 
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Ct  ^ckfry.  derontod.  •©  nw  e«-nt ;  pUio,  55  pw  <^nt 
l>«nlm»,  itralglit,  as  cutton  cloth. 
D4rk  : 

rottoD.  35  p<>r  ctnt. 

Crttwn  cotton,  not  «p««riflra!ly  provWed  for. 
Bibth.  fullm',  anwrousht  and  aDtnanufactnreil.  11.50  a  ton;  wrought 

lad  aaaoufactured.  S3  a  tMi. 
■l  rtbcnwarp.    brown,    rommon.    25    per    c<»nt.      Article*    not    specitlcally 
►roTlded    for-    l^rrynf^.    fift    per   rent:    plain,    white,    55    per    cent 
>>';ineroua  other  klndx  of  eartbenware  are  siwtlfled. 
BTOMMSaMM.   M   a    tM. 

Olim: 

Commtma  wladow — 

Sot  eTr»>«^tnir  10  br   15  InrtiM  ariuare.   IJ  cent*  a  ponnd. 
Ex'-eedloff  lO  hy   15,  not  exrecdlng  IG  by  24  Inches  square.  1] 

reutH  a  ponitd. 
F.xr"e<linc  i»t  b.r  24,  not  cxceetttas  24  by  30  inches  aqnare.  2| 

rents  a  poand. 
Elzoeediox  24  by  30.  not  ezNcdfnir  24  by  M  tneftes  «iuare.  2| 

casta  a  pnnnd. 
■MMdln;  24  by  16.  not  eiceeding  30  by  40  Inrbea  square.  3| 

rents  a  pn<iad. 
Exreedlni;  r.n  l.y  40.  not  eiceedln-  40  by  00  inches  square.  31 

<-efitn  a  poaad. 
Kxreefllnv  46  kv  M)  Inches  sqnare,   4|   cents  a  pound. 
"  '■'PJ't***  **>   ooies.   shall   rontnln   5«)  square  fret,   as  nearly 
■•  aJses  wl'l  permit,  and  the  dutv  shall  be  computed  then-on 
aceordtnr  tn  the  actual  weight  of  rlam. 
PIa»»>.    ffuted.    rolled.    rll>t>ed.   or   roash.   or   the  same   containing  a 
wire  n.^ttlne  within  Itself — 

Not  exce.><llna  10  by  24  aqaare  Inches,  tbree-fourtba  of  a  cent 

a  Ml  I  tare  fo«jt. 
Exreedinx  1«  by  l;4.  not  •scMdtac  24  Tiy  SO  inches  square.  1| 

cents  a  square  foot 
■xcsmMiuc  24  by  .W  InriMS  aqsare.  1  ?  rental  a  sqnare  foot. 
U  •sIcktoK  oTer   100  pa— <■  per  HX>  square  fret.   It  shall  pay 
«■  aannional  duty   on   f^        t     ss  at    the  same   rsf   heo-ln 
mpoaed  :    if   around,   tm  r   otherwise   obs«iired.    pay 

^^        same  rate  of  duty  n«  ciifct  ixmi^iird  plat*"  trtiss  nnsHvered. 
Flato    ca«t.   polished,   inished.    or  aaaalikad.   and   nnsllrered — 
Not  exreedtnjt  1ft  by  IM  inches  SMar«.  8  cents  s  square  foot. 
Kxcsedtnx  1«  by  24.  not  ezcecdiiis  24  by  SO  inches  square.  10 

ccats  a  sqaare  foot. 
Exceedtnr  24  by  .10.  not  exceeding  24  by  00  Inches  square    22| 

rents  a  square  foot 
KxcMdtiMt  24^  m  laches  square.  35  eeata  a  M)uare  foot. 
Plate    caat,   p^Msd.  slHcrad.   and    looktau-gUsa   plates   ex.erdlnc 
144  square  Inehes — 

Not  exceedinc  16  by  24  inches  square.  11  cent^  a  siinare  foot. 
EzccedInc  16  by  24.  not  exce^dinjj  24  by  30  Inrhra  square.  13 

rents  ■  aqaare  foot. 
Exresdiair  24  by  r.u.  not  exceeding  24  by  00  inches  sqnare    23 

cents  a  square  font. 
Esre.HfIn»  24  hv  iUi  In.hes  sqnare.  .1«»  rents  a  sqnare  f.>ot 
Plate  and  looklnir  Klas.i  plate,  sllrered.  when  framed,  shall  not  pay 
a    U-ss    rate    of    duty    than    that    impos.-.l    oa    p<lmllar    alass    not 
framed,  twit  shall  pay  In  addition  th»>  dntr  upon  !wld  frames 
Plaje.   cmat,   rwliahed.    silvered,   or    unsllvored.    when    bent.    KTound 
oha<Tired.    frosts^    si!nd»>d.    ename!e«l.    lK'T.>led.    etched.    »<mho«<ied 
*»KTmr*<}.    Mailed,    stained,    colored.    r>aint«>d.    or    otberwiae    or- 
aasMBted  sr  decorated.  ahaU  pay  In  addition  to  the  ratea  charge- 
aMa  tatwaa  5  per  cent. 

^^■y  baxs.  seyea-etghchs  of  a  cent  per  pound  and  15  per  cent. 
'^■y  dotlL.  Pimpi"i<  ta  wh«le  or  la  part  of  hemp.  Oax.  Jute,  or  Jute 
''''V^K  J***^**?!^"^..  ****   "«*«»•■«    !•   tteeads   to    the    square    inch. 

'iichiac  aat  leas  than   15  ouat.-es  psr  s«wur«  yard.  aU  tenths  of  a 

nt  per  sqaare  yard. 


f4  «  laa. 


al»ea 


act  thlncer  than  No.   10  wire  »au»e.  sheared  or  nn- 

^'alned  at  1  cent  per  pound  or  leas,  flre-tentha  of  a  cent   per 

pound.  *^ 

.Abwrsl  cent  and  not  aboTe  1  eeata.  six  tenths  of  a  cent  per 

.AMVSt  cents  and  not  abovs  4  cents   per  pound,    1   cent   per 


m  ..  ^* '***'  **  "'"   "*  '■*"'*  P*f  I>ound.  2.'.  per  cent 

Bailer,  plate,  tb.nncr  than  No.   10  wire  gaaxe  shall  aar  aa  Iron  or 
stt-el  sheets.  ^^* 

Brrao.  M  •  ton. 

Roaslaa  sheet,  no  sneriilr  prorlsion  for 

P>rttea,  cootaialac  (a  excesa  of  25  per  c»-nt  sulphnr.  free. 
Irodware.  manufactures  of  Iroa,  not  otherwise  proTlded  for.  «•  per  cent 
Jnt« .  free. 

Jut«.  dyed.  45  par  cast. 
Kail  lit.  fri-e. 
Kao  in  : 

Ball  riay.  as  clay  unwroocht.  tl  per  toa. 

<  stone,  as  crudr  mineral,  free. 

I-  J.  for  cleartnii:  winea.  20  par  ccbL 

a  Clay.  12.50  per  ton. 
••    Grecian ; 


X 


Ore 


ihrome,  free. 
MAnganeae.  tree. 


Paint 


le.  free. 
«  aicined  and 


aa  \-eMent.  20  per  ceat. 


er«ds  ar  aat  aawdatad.  waahed  or  pal««r' 
•at  per  poaad :  tf  pawdcred.  waahad.  ar 
I  of  a  ceat  per  poand :  if  (round  InoQ  ar 


Ucher  aad  echenr  i 
laad.  saa-elghtk  af  a     . 

polTartscd.  three-elxbths 
watar.  I|  cents  per  poaad. 
m«>BM  aad  alenoa  earths,  crude,  aot  powdered.  WMksd.  sr  aalvwr 
iaedjaji^eWthth  of  a  rent  per  pound:  if  poadsieC  waaked  or 
pulsarlMd,  tbree^eUhths  of  a  cent  per  pound  ;  girNrnd  la  oil  or 
water.  1|  cents  per  pound.  »-  ««  wr 


4369 


Paint— Toatinaed. 

Umber  and  nmber  earths,  crude,  not  powdered,  washed,  or  pnlrer- 
.  •    o»»:«''^'ith    of   a    cent    a    pound  :    If    p<iwdere,l.    washed     or 

raS'?r-ci:t7^';^Xd.'  *  ^'°^  ^^  '''^'''■-  «--"»-"  or 
Paper  stork :  .     . 

Kit  only  for  such  use.  free. 

Flax  rarfl  waste,  free. 

Jutr  Haste,   frre. 

Linen  thread  waste,  free. 

Linen    waste,    free. 

RnK  pnlp.  cotton,  chief  value,  45  per  cent. 

Tow.   free 

Sprue,',  cull  deals,  $1  a  tbouMsd  feet. 

w  ocd.   free. 
Paper . 

Wall.  25  per  cent. 

Surfaw  coated  not  speciHcally  provided  for.  21  cents  a  poand  and 
iV'  ^f  m"°^  ''  vr\au-d,  or  wboTly  or  i^rtly  covered  wllh  metnl  or 
its  solution,  or  with  gelatin  or  flock.  :\  cents  a  pound  aad  20  per 

Phosphate,  concrntraled.  not   sperl«eally  arortded   for. 
f^ckles  of  all  klnos.  not  spoiiQcaliy  provldrd  for,  40  per  cent. 

Tin  or  sheeta.  Iroo  or  steel,  or  ta^jrers'  iron  or  sfoel.  co<»ted  with 
tin  or  lead  or  with  a  mixture  of  which  these  mHtals  or  eltli.  r  of 
tlinni  U  a  coBpooent  part.  I>y  the  dii-pln.;  .r  anv  oth.  r  process, 
and  commrrcially  kn.wn  as  tin  plates,  leme  plates,  and  tauer? 
tin.    I*   cents  per   itound 

Tin.  nickel  plated,  li  cei,  ta  per  pound. 

^I^LA"  '****'r'  *■;  J"**'  *^  <»•«■  P*'  »y>«'*>u  :  «>«  additional  duty  on 

9m9mims»;  otherwise  than  la  bottles  or  Jugs,  20  cents  per  gallon. 
Potash: 

Carbonate  of.   free. 

Muriate   of.    fre.-. 

Sulphate  of.    free. 
Potassium,   cyanide.    12J   per  cent. 
Preserves.  1   crnt  ptr  pound  and  X*  per  cent. 
ProoflnK.  flre.   not  specifically  pn>vided  for. 
Rice,   brewers' ;   no  speciflc  provision   for. 
oalt : 

In  bags,  sacks,  barrels,  or  other  packages.  12  cents  per  100  Douoda. 
In  hulk.  8  c-nts  per   lOO  pounda.  i^       ww  t>vu««M. 

Salt  cake.   11.25  per  ton. 
Saltpeter  : 

♦  "rude.   free. 

Relined  or  partly  reflned.  i   cent  per  pound. 
Sauces : 

Apple.  1  cent  per  pound  and  35  per  ceat. 

l-r»nrh  mustard.   10  rents  per  poand. 

Otbvr  aaurea.  30  to  4«  per  cent. 
Sheep  dip.   liquid,   powdered,  or  paste,  free. 
Silicon,  not  s{>ecM)caliy  provided  for. 
Soda: 

A«h    fbrf,>  oiehths  of  a  rent  per  poaad. 

''  f.  thrr.-fourtha  of  a  caat  per  pound. 

(  '<  -  fourtba  of  a  cert  tier  poaad. 

Nitrate,    free.  . 

Sal.  two-tenths  of  a  cent  per  pitund.  f 

Silicate,   one-half  cent    per   pound. 

Sulphate.  11.25  por  ton. 
8ple}t»>lt  Uen.  14  per  ton. 
Starch.   I)  rents  per  pound. 
Ston»-ware : 

Commoa  brown.  25  per  cent. 

Decorated.   60   per  cent. 

Plain  white,  55  per  cent. 
Sulpbnr,  crude,  frcs. 
Tile: 

Valued  rot  over  40  cents  ptr  aature  foot.  «  renta  per  sqaarv  f.wt 

Over  40  i-ents  per  squara  tiit^fo  cenU  per  square  foot  and  25  wr 
rv  ri  t .  ' 

Hard  bodied,  plain,  oi 

Slate,  2U  per  ceaC 
Toys  ; 

Doiia.  doll  heads,  toy  — rhisa  of  whatever  materials  compoaed   and 
aP  other  toys  not    rnsiniU  of  rubber,  china,  porreHfa^ViAn 
btaqoc.  earthen  or  atone  ware,  and  not  apocMcaliy  provided  for 

ComnoMd  of  bladoa.  china,  crockeryware.  earthenware,  parinn  i.  r- 
celain  or  stoaewar*.  plain  white.  55  per  cent;  If  deScorated  tW 
per  cent. 

^VlT*  "•■♦'»'•  •"  Itnltatlons  of  natural  mineral  waters  and  nl)  artl- 
f  !•»  ^?t7ei  :  '"*"  ■°*  •»»«^"»'^*"'  provided  for  In  greea  or  colon-Il 
('oQtalDing  not  more  than  1   pint.  20  centa  per  doaen. 
Containing  over  1  plat,  aot  over  1  quart.  Mmts  Mr  dssen 
No  additional  duty  oa   the  bottles  '^  osaen. 

^^'dut^Tn  *J^WliA*"'*  '^^^^  '*  «°'»  »*'  S»ilon.     AddUi..nal 
Whisky.  $2.25  per  galloa. 
Wine. 

Chinese.  12  25   per  gallon. 

Champacncand  all  other  sparklln?  wln^.  In  hattlaa— 

|»S?"dS?J.  ■•*  "^  *^'  *  •^'"'^  *■«  -ars  than  1  p4a«. 

Cootafblng  aot  aore  than  1  pint  and  mors  than  one  half  pint. 

#•1  a  aosen. 
Conuinlng  ooe^half  plat  each  or  lesa.  $2  a  -losen 

l^^iStSL'i^L'TS^jrT^^  ■**  '^n  «  •»"«  each. 
IS  tSiST  mIS  i**^  bottle«  ,>n  ths  ooantlty  In  r».^>ss 
StttaT^  •^^  P^  «»'»<•.  «wt  oo  addltLwai  duty  aa  the 

Tarn.  Jute,  stacto.  aot  Oaer  thaa  5  lea  sr  awsiher.  I  eeat  per  aawd  and 
,.  **^  ^'i  "'^    .■""'  '*^»  5  •«  -r  nuart>er.  Vi  orr  cenT    '^  '^ 
Zinc,  chloride.  1  cent  per  poMd;  In  solatloa.  2$^  per  cent. 


T.MSL1  l2.—  Cu*fomt  dmlUt  apsw  artirln  mmtiontd  in  tettimvHf  wMcft  Met  f  Js#ir  ratft.-tirtt  the  rfntri/tcaiion  of  nek  mrtklet  In  Jen  than  nrlood  tnd  carloU  yasnfiflfi 
•  offiewi  risssi^adun. 


tHklcr  am 


Artk'tes. 


Add. 


,hi  bsrrfis  or  ?ron  drums 

,  citric,  gsllkv  sali'-ylic,  n.  o.  s.— 
Dry- 
In  boxes ., 

In  kegs,  barrsla,  or  coaks 

Liquid— 

In  etaas  parlred    in    hores    or  barreb  ^c.  L 

mintauun  weight,  20.00U  poands). 
In   carboys  (c.    L    minimum   weight,  21,000 
poands). 

lb  ftsa  drums 

klaaikaantahaft«alshe<i  bycoosiirM>rs(mini- 
BHua  aslMil,  maximum  capacKy  tank, 
eT"pty  fank<-- rrttimed  free). 

Lactic,  in  kc-s  or  barrels 

Tannic,  tn  barrcli 

Tartirj.— 

In  Nixrt! 

In  ki|[s,  Iwirreb,  or  ciwl;s 


Nuts,  edible,  n.  o.  s.— 
lashsK— 

In  stsdti  ban  (c.  1.,  mlnhaom  weiglit  24,000 

pounls>. 
In  !oiihle  bags  or  k>tss  (c.  I.,  minlmnm  weight 

34,nxi  pound&^ 
In  barrtb  or  caaa  (c.  I.,  mtninuim 

34,000  pounds). 


,1 


OoriRt: 

Orer  tbis^^wwths  Ineti  dl^uitetsr  at  larger  end . .,.-.,., 
Three  Isurtha  inch  sad  Issn  in  dismetar  at  larger  end . . 

fYnriivs.  fire , 

Creosote,  wine  of , 

Cumuits,  Zante , 

Fer'iiiror  material 

Classification— 

Nuts.  e<lible,  n.  o.  s.— 
In  shell— 

In s<nxiebags(c. I., minimum  weigh'  24,000 

pounds). 
In  dmiMe  bac'i  or  boxes  (c.  1.,  minimum 

wfi -ht  ?  1.001  pounds). 
In  hirrpis  or  r  isks  (e.  1.,  minimum  weight 
?4,(X)r!  pound  1). 


Aoc:k>.  1.047  speeiAc  gravity  and  under,  thm»-foartli5  o<  a  rent  per  Imndred  poi)r.<(<-  ox-er  1  ftJ7 
si>e._iQr  gravity,  •.'(•cutj  per  pouiut.  lura  u  ,  :  .  ?  it<  i>?r  pojuiti;  chrwiic,  3  te^lt^  ti!»r  iKm-id;  i;i 


rir,  7  (e:i!';  per  |)ount];  fallic,  10  ■ 


fa.   fc.  Sitnts  per  I'tninl:  -  id.A'.it-.  10  <•' 


,      ts 

per  pound:  n.  s.  p.  f.  or  oA  af  vitrui,  oa>(ocrth  ceni  per  pound,  Uuaa\  6U  ceiiu  per  pouud' 
tartark,  7  cents  per  pound. 


!tot  shelled.  4  cents  per  pound:  shcUcd,  6  ccats  per  potmd:  bitter,  not 
bitter,  &belled,  tt  cents  per  pound. 


4  ssnts  per  ponnd; 


OiMrens'  lithographe<l,  weighing  not  over  21  ounces  esch,  8  oenta  a  poaad. 
V&hMd  not  over  Ij  cents  a  pound,  2^  cents  a  \toMiii 


Unents  a  pound....... ....... 

2S  cents  a  pound 

Inrludinc  welfht  of  wrappers,  8  cents  per  pound 

55  can  taper  pound 

3 rent,*!  a  pound ... 

One-hal  f  rent  a  pound : 

Sulphate  of  ammonia,  thres-taaths  of  scent  a  :>oand. 
Unsbelled,  :i  cents  a  pound;  dMlted,  6  caats  a  ]  oaad. . 


4  cents  per  a«oare  foot. 


Ft5h,< 

Xi  t^oip  •  •  .  ••■•■••*•••••■•••••«) 
11  opt) 

Lead,  rod , 

Ltneai: 

H  Tdraniie  hsas 

TorHkU,  twlnea^  or  cords. 


Taiaa 
Macaroni. 
Prunes. . . 

Pumlos 


ArUllefal.. 

Towdersd. 
Jlar«,  wool: 
la  balsa... 


wholly  or  in  part 


or  crates. 


Wife,  srllh  bsnp  core 

Bse4s,  rice 

■bal  grass  or  ntn  rabks, eordasc and  twincmade s(, exoept- 

k«  btedhii;  twine. 
tt»p 

Steel: 


Thres-fourths  of  a  cent  a  pound 

Cnide,  1  cent  a  pound:  rsfined,  3  cents  a  pound. . 

gao  a  ton 

l2oeiit,>i  a  ponn.1 

2}  can  Is  a  pound 


30  eeats  a  pound , 

Made  from  yam  not  finer  than  5  lea  or  irimber.  n  i-onts  a  pound:  ifmnde  (r»a  yarn  finer  than  S 
lea  ar  number,  additional  for  e-vh  lea  or  niaal>er  in  excess  of  5.  Uuso-fo.irths  of  a  oent  a  pound 

Mngleln  the  gray,  not  flner  than  8  lea  or  number,  7  cents  a  pound 

1|  osnta  a  poand , 

Soaniss 


do 

10  cents  per  pound . 

«  *  ■  •  »^^ap  *•««•******•« 

Highest  rate  asses 

do 

1  ant  pw  pound. 

Castne 


ibto  on  wire  used  and  ia  addition  1  cent  per  pound. 


Clean  ^  by  acids  or  br  any  othtv-  material  or 
■      ■  .sfwhslwMr  " 


'Mack. 


with  tin  or  lead  or  a  mixtnre  of  tin  or  lead 
w<th  other  netal  aad  eoaassiciall)'  known  aa  tin 


\stile   1}  ceatt  per  pound;  fancy,  pe^^Ime<^.  and  all  descriptions  of  toilet  soap,  indudlag  ; 
caUed  medtrinai  or  medksted  soaps,  U  cents  per  pound. 


In  additioa  to  rate  on  .'teel  sheets  two-tenths  of  1  nent  per  pound 

Thinner  than  No.  10  and  not  thinnwr  than  No.  S)  wir^  rnnr",  snmn-tenths  of  1  cent  p^ 
thliinpr  than  No.  2()  'iut  not  thinner  thMi  No.  23  wire  icauxe.  eij.lit  Isnihiof  1  cent  pia 
thinner  tlian  No.  25  wire  gauge,  l.l  oenu  per  pound;  thinner  than  No.  33  wira  fsufe,  1, 
p«-r  potmd. 


•*•■»••*** 


>  Role  20,  30  per  cent  lass  than  third  ciaa. 
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3 

1 

1 
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3 
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?! 
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3 
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II 
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4  no 


Sta  4-CaaUaaa4. 
8liwti— ContlmMj. 

CoMralM 

Ualvaaiwd  or  coaled  with  tkic  or  sprttir  or  otiMr 

BPUL 

Plekled  by  mM  m  hj  any  other  aalertel  or 

Polkked  «r  ptaaWHKl 

i  Mly.  Mt  poUited 
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TABUe  12.— 


HMt$  mptm  artttUt 


im 


mktek  lUt  eimm  mtM,  «lc-€MitlaaH. 


Anktm, 


ta  •Mltioa  to  ntie  on  ite-*!  alwets  twr-tMttas  of  1  omt  per  pooad. 
do 


Pay  doty  wi  iliel 
a  cents 


ki  aMftton  tvo-tatlw  oC  I  emt  per  poand 

taw  twiaie Wi 


J 


s 
I 


ilr.  CIMMINS.  I  d«*ire  now,  in  order  to  brinjc  thia  subject 
to  Ijitp,  f(»  wy  that  nonie  time  ago  I  addressed  a  communicutioa 
to  the  Intert«taie  Coimuerce  Couimimion  asking  tbem  to  jjlve 
ui»  some  irifornuition  with  r%>Kard  to  the  exintlngr  rate  on  certain 
ttii  aga,  II  lid  I  hold  in  my  band  the  reply  of  the  commission  to 
thijt  rcqu(>flt. 

he  first  sheet  Is  thus  des<Til»ed  by  the  commission  Itself: 
ItatfHi  on  fralB.  c.  L — 

M'hIch  means  carload.  T  J«np|v>8e — 

from  polntii  In  Canada  to  point*  In  th««  t'nltPtl  States,  comparf^  with 
tho  rate*  an  grain,  c.  I.,  from  iJolnf.n  In  the  I'nited  States  for  like  dl;4- 
tan  r(<9  <o  name  points  of  dntlnatlun. 

*hlB.  Mr.  President,  Is  pecnliarly  interesting  l)ccause  we  have 
no'r  established  free  trade  between  the  Tnlted  StJites  and 
C»  wd«.  or  free  trade  on  our  i>art  in  these  grains,  and  it  is  of 
tli«  highest  importance,  therefore,  that  railroads  shall  not  dls- 
rri  uinate  against  our  own  producers  of  wheat  or  of  grain  and 
In  favor  of  Canadian  pnidu«-crs  of  grain.  Kveryone  who  knows 
an.  thing  about  the  subjtvt  knows  that  the  discrimination  of  a 
cet  t  a  busheU  or  even  less  than  th:it.  will  give  Canada  oor 
market  as  against  our  own  fanners. 

Now.  I  wjint  tlic  chairni.TU  of  the  F'inance  Pommittce  to  listen 
wh  Ic  I  read  not  what  amy  be  done,  but  what  Is  l)eing  done  now. 

(fanadlan  points  by  way  of  Canada  Northern  Railway: 
o  Dtilutb.  Minn.,  that  being  a  point  at  which  compari- 
souj  can  i>c  uuule.  the  freight  rate  on  grain  from  Kuierson.  Muni- 
tf>t%.  370  miles  from  Duluth.  is  12  cents  per  hinidred.  Tbe 
frc  ght  rate  ui)on  the  same  grain  from  Fairdale,  N.  l)ak.,  3ftS 
mi  es  frt>m  Duluth.  is  13  cents  per  hundreil.  So  the  grain 
buj  er  or  the  grain  pPHlncer  wlio  lives  In  or  near  Ivniers<in.  or  any 
pol  It  that  takes  i!..>  <anie  fri'lght  rate.  N  now  Piiahleti  to  bring  hN 
grain  to  an  Amrri.-.m  market  over  a  distance  of  370  miles  for  1 
cert  i>er  hundretl  j  ounds  less  than  can  his  American  competitor. 

Jlr.  CI.APP.     .Mr.  President 

he  VICK  PUK.SII>E\T.  Does  the  Senator  from  Iowa  yield 
to    he  Senator  from  Minnesota? 

Jlr.  CUMMINS.     I  do. 

Mr.  CL.:\PP.    Are  both  thoNe  poIuU  on  the  same  road? 

Sir.  CUMMINS.  Thry  are  not.  Tliat  is,  these  rates  are  not 
givMi  over  the  same  road.  The  rate  that  I  hare  read  from 
Fa  niale,  N.  Dak.,  to  Duluth  is  given  over  the  Soo  Line. 

.gain,  Iloynt«>n.  N.  Dak.,  is  .371  miles  away  from  Duluth,  and 
It  i«ys  14i  cents  i  er  hundre*!  pounds  In  order  to  get  Its  grain 
to  Iniluth,  while  \Vinuii)eg.  which  is  370  miles  away,  gets  the 
grain  of  that  vicinity  at  12  cents  per  hundred  pounds,  and  these 
Miie  disparities  exist  with  regard  to  barley  and  rye  and  flax- 
■eeL  all  of  whUh  are  mentioned  and  collected  In  the  sheet  to 
wh  ch  I  refer. 

It  can  not  be  that  the  American  Congress  is  willing  that  a 
disTimlnation  of  this  sort  shall  be  practice*!  against  oar  own 
pe«  pie  In  \iew  of  the  fact  especially  that  we  have  now  with- 
drawn from  the  American  farmer  the  protection  which  he  has 
hltlierto  enJoye<l. 

r.  CI^\PP.     Mr.  President 

r.  CUMMINS.     I  yield  to  the  Senator  from  Minnesota, 
r.  CI^\PP.     More  to  elicit  information,  if  the  Senator  has 
it,  lias  the  Senator  any  comparLson  there  on  the  same  line  of 
railway,  as  a  rate  from  a  Catuidiau  point  to  Duluth  and  a  rate 
frt>|n  a  State  point  to  Dalnth? 

Jr.  CUMMINS.  No;  I  have  not.  I  assume  there  is  no  op- 
portunity to  make  that  exact  comparison.  There  may  be,  how- 
ever. I  am  not  familiar  enough  with  the  situation  to  know 
wh<  ther  there  is  or  not 

5  r.  CI.APP.  Let  me  say  that  I  was  curious  to  know,  as  I 
hat]  not  given  any  personal  investigation  to  It  of  late,  whether 


under  the  existing  conditions  as  to  the  regnlstlon  of  freight 
that  woultl  apply  with  reference  to  the  snmo  railroad. 

.Mr.  CUM.MINS.  I  will  presently  show  Just  how  the  commis- 
sion looks  at  this  matter.  I  do  not  think,  however,  thnt  what 
I  will  present  will  l*  an  answer  to  the  question  Just  prop».Mnde«i. 
I  do  not  know  whether  It  would  be  peniiitfe«l  or  not  by  the  «tun- 
miasion.  I  want  to  make  It  lmiH»8Sible  for  the  ctmilni.s«iou  to 
permit  It. 

Mr.  CI-XPP.  If  the  Senator  will  pardou  a  further  Inter- 
ruption  

Mr.  CUMMINS.     Certainly. 

^!i  ^'^-^^^  I  ro««  merely  for  the  r»"rpo««  of  ascertaining 
whether  tJie  Senator  liad  that  Information. 

Mr.  CUMMIN.S.  From  Saskatoon.  CsinMrl;!.  to  Dulutli  s:»3 
miles,  the  rate  Is  22  cents  per  hundrnl.  Th»>  doinostio  n.te  from 
Killings.  Mont.,  which  Is  the  same  distance  fr»>m  Duluth  Is  2S 
Tr".*'.w^[  hundretl  p,>unds.  On  t1ax*-,>d  fn>m  Saskat.M.n  to 
Duluth  the  rate  Is  23  cents  and  from  Billings  .{O  cents  th-.  dis- 
tance being  within  a  mile  of  the  mime 

I  ask.  Mr.  President,  to  print.  In  connection  with  what  I  am 
now  saying,  the  two  sheets  \vhi<  h  have  Im^u  furnisl.rtl  me  bv  the 
Interstate  Commerce  Conmilssion.  and  to  which  I  Ii:.ve  ref. -reil 

The  MCE  PRESIDENT.  Is  there  objwti.m?  The  Chair 
hears  none,  and  permission  Is  granted. 

The  matter  referreil  to  is  as  follows: 

I>iTTBaTATB    COMMRBPn    ro«IMIS5IOX, 

iMvmio^i  (>r  Tii'irrs. 
nmahinj/tom,  Antrutt  S$.   DM. 
JntvomxDt  u. 

sti^l'"^!l.JfI*i5'  ^..u*  fr*"  f*"'"*"  '"  <'in«da  to  points  In  the  Inilol 
Ststt^.  conspared  with  the  rates  on  grain,  c.  I  from  doiAi.  L  ih- 
United  States  of  like  dUtancon  to  sam.-  ,>..|nt»  of  d^I^CatKn"  * 


From— 


Dktaneo 
Dohitb. 


To  Dolath,  MfaiB.,  and  Superior 
Wfc. 


Canadian  points  via  Canadian  North-  i 
ern  Ky.: 

EmvsoQ,  Manitoba 

Winntpsg.  Manitoba 

Porta* •  U  Pr^ie,  Manitoba 

Hranuon,  Manitoba 

Dauphin,  Manitoba 

Kamsack.  amkUetmnm.. 

Rerloa,  8«kBtehs«raa 

Saskatoon.  Hsslratehawun 

I'nited  Sutss  potets  tIb  Boo  Ltaio: 

Fairdale.  N.  Dak 

Bovnton,  N.  Dak 

Nekoma.N.  Dak 

Bisbee.  N.  Dak 

Bismarck.  N.  Dak '.", 

I  sasfar  J.  N.  Dak 

Kcoiaare.  N.  I>ak 

United  SUtes  potaits  via  Northern  P^ 
ciflc  Ry.: 

Parkin.  N.  Dak 

AUsrd,  Mont 

Mott.  S.  Dak 

Tmler.  Mont 

BlUngs,  Moot 


Mik: 

no 
tn 

433 

m 

•M 
W5 

733 


3» 

m 

xn 

m 

in 

CM 


WbSBt 


«57 
73» 
7S7 


la 

13 
12 
13 
15 
17 
18 
23 

13 

Uh 

13 

13 

10 

10 

17 


IS 
21 
IS 

ZH 

38 


Barley 
and 
rye. 


Com 
and 
osis. 


Flax- 
seed. 


13 
13 
12 
13 
Ij 
17 
li 
32 

n 

Ui 

13 

13 

16 

10 

17 


IH 
31 
1« 
23J 

2S 


12    I 

13 

12 

1.1 

15 

17 

U 

a 

13 

»*i 
13 

13 

10 
10 
17 


18 
21 
IH 

xn 

2S 


13 
13 
IS 
14 
10 
IK 
19 
23 

14 

I? 

II 
17 
17 
IS 


19 
23 
19 
25J 

30 


NoTK— There  are   no   published   tbroagli  rates  on   grain,   c    I      from 

named  to  the  eastern  termlnnis  of  the  Canadian  lluen.  nuoli  an  I»:lnth. 
^il^-  /  *I  .  *rJi,*!??*"^"  raciHc  Ry.  published  c»inm.>dity  rat.  s  on 
Vat?'  .Ui        n?  "^-    ^*-    '■"'•   *"*'■•   **"*   canrel*>d    litem   on   Juiy    5, 


iciflo  Ry..   I.  c.   C.  U-478:M..  St.   P  ft  S.   .<«    U    Hr      i     C    C      ">T' 
and  MSS  :  .Northern  Pacltic  Hallway.  I.  C.  C.  Nos.  SlToVsoeO.  snii  .-risf 
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Osn  aU  emumaiUf  rote,  mpplti^  ra  itwwmic  nd  fsiporf  irsjle  from  JTsstMi.  JTost..  mni  !frw  I'sr* 

IRaies  in  ecnu  per  100  pounds,  except  as  noted.] 

.  .V.   1'. 

tspotar 

r  «>ira  Vmt. 

Frara— 

To  Clevelaad,  Ohio. 

To  Cioiinnati,  Ohio. 

To  Toledo,  Ohio. 

B«B-       New 
tan.      York. 

Bos- 
ton. 

Now 
York. 

Boa- 
ton. 

N..W 
York. 

Boo- 

tMI. 

N«.w 
York. 

Bos- 
ton. 

New 
York. 

Boa- 

New 
York. 

Donestki. 

Import 

DonMstlc 
85          06 

Import. 

Doraottie. 

Import. 

.ArtklMUMivflrvtHwi.. , ,  _ 

a       a 

40.          40 

« 
42 
23 
33 

19 

.'3 

48 
19 

*IU 
17 
15 
17 

307 

330 

19 
S 
» 
19 

S3 

4« 
30 

as 

21 
18 

» 

21 

>18 

31 

31 

21 

'18 

■  »18 

n 

3t 
81 

91 

00 
S3 
41 

28 
24 
201 
«8» 

«r 

24 

'^ 
20 

» 

30{ 

373 

391   . 

M 
28 
3« 
34 

30* 

05 

57 
44 
30 

38 
23 

M 

28 
'22 
24 
20 
20 
«22 
33 

30 

30 

38 
33 

91 
51 
» 
87 

SI 
20 
31 

33 
180 
23 
8S 
23 

91 
« 
38 
27 
23 
30 
31 
M 
81 
380 

ISf 

23 

M 

47 
88 
3ft 

ai 

181 
'38 
84 

31 

'184 
Ih 
10 
IH 

331 

ssa 

31 
3S 
31 
31 
Hi 

83 
81 
88 
37 
31 
31 

M 

81 
>3» 

81 

88 

38 

'30 

•ao 

31 
27 

ArtirtaitakteKserMiJriass..., 

ArtMsBlaktairthktl  class... .j.., 

M 
26 
21 
18 
» 
U 
31 
3S5 
31 
31 
«1 

as 

3S 
21 
IS 

as 

«3 
31 

S' 

21 
»7 

44 

30 

» 
22 
35 
W 

20 

436 

30 

aft 

20 

44 

30 
30 
22 
35 
00 
30 
435 

3? 

20 
4U 

A'**'*^  ^*iktrm  ffwth  triMi        

^rti^W  takhic  Ifth  ataM 

Artlries  taklnr  dxth  rttts , 

KartbeBwars.  carloads,  ki  hosM,  ticraes,  crates,  and  hogsheads 

Pry  Roods  in  boxes 

Bar  Iron,  r.  1 

Billets  and  Mooms,  e.  l.«Iron.  ] 
Baadiraa,*.  1 

[<er  2,340  pounds 

Win  In  bMMllas  or  eoilB  (Bot « 
Wire  rape  (iron  or  stesi),  on  re 
P(f  iron,  c.  1.  per  3,9«  powid 
Iron  ore.  o  1..  per  tJm  pound 
AwhiUrtural  Iw.  is  Us  Mill  1 
washert,  loc  bolts   Md  strsi 
Hsrdware,  c.  1 

ipper  eoTsrod  or  iasuiatod).  e.  1 

Ms  or  In  colls 

oams,  oolunuts,  trussss.  bolts,  aots, 
s,  c.  I 

• 

........ 

Meat.  sbH,  la  bazas,  titkinc  <UU: 
Terra  oottB.c.1 

«*f«l  »»   nl?W4f  1  i>lf.^4V«timi,  f   1 

33 

3S 

MarbU  and  pBAlte.  roagii.  c  1 

lOi  1        li' 

ao 

1 

1 

_ 

Front— 


Tj  Indianapolis.  lad. 


Bos- 
ton. 


New 
York. 


Domestic. 


Articles  takinf  llrrt  rh 
ArrirlBS  taklnit  sroomd  rl 

ArUi'les-takins  third  .<lass 

Artlrlos  Uktait  fnarth  dass 

Articles  taktaa  an  hrlaw. 

AfHelss  iBkhiK  s  xlb  Hass , 

FarthoDwars,  carlnada,  tn  boxaa.  tierres.  oatas,  and  tosstwads 

I>t  y  roods  in  boxes 

Bsr  ir<in.  e.  I. 

BtHotsand  Moonn,  c.  1 ,  iron,  par  2,240  pounds 

Band  Imn  o  1 

Wire  in  bundles  or  colls  (not  r<  nper  rorered  or  iusuiated),  a  I 

Win"  rope  (Imn  or  ^teell,  on  fo«ls  or  tn  cuib 

rij:  inm.c.  I.  per  2.240  pounds 

Iron  ore,  e.  I.,  per  3.340  pounds 

ArrMrsrturaJ  Iron,  Inrludint;  »*ams,  columns,  trusses,  bolts,  nnts, 

wasben,  lof  t>olts.  and  arrears,  c.l 

Bardwars,  e.  I 

Meat,  salt.  In  boxes,  talcing  QIUi  class  in  olTtcial  dnasificatioa,  0.1 

Terra  cot  ti ,  c .  1 

Marble  and  ftrsnlte,  roufrb.o.  1 


70 
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28 
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York. 


Import. 


05 

50 
44 

31 

3n 

211 
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21 

I» 
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402 
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31 
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iX> 
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33 


70 

38 

:23 

38 

38 

38 

»23 

•23 

28 

33 
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28 
23 
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To  Uinnenp.'^lis,  Minn. 


Boa- 
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York. 


Domestic. 


75 
06 
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35 
30 
2S 
40 
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30 
80 
80 


76 
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SO 
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25 
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76 
30 
SOO 
21 
30 
80 


Boa- 
ton. 


New 

York. 


Boa- 


New 
York. 


Boa- 


Ninr 
York. 


Import. 


TO 
61 
47 
S3 
28 
234 


75 
CS 
SO 
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30 
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DoBestic. 


70 

75 

28 

80 

>23i 

f25 

?1 

30 

19 

80 

21 

80 

435 

:a5 

340 

«25 

28 

80 

88 

35 

38 

30 

2S 

30 
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2S 
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115 

99 

99 

7fl 

7fi 

83 

53 

46 

4fi 

38 

38 

•  I 
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115 

44 

44 

44 

35 
87 
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44 
35 
87 


Imixxt. 
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•6 
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51 
44 

an 

no 

44 
700 
44 
44 
44 

ns 
tsoo 

44 

51 
44 
44 
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m 
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78 
68 

40 

38 
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40 
700 
40 
4«1 
4<l 
38 
•38 

40 
S3 
40 
40 
38 


»L.cL 

Mr.  CI'MMIXS.  I  hare  also,  Mr.  President,  a  sheet  fuml»hod 
by  the  rommisslon  showing  the  disparity  in  rates  ui)on  some 
commodities  and  some  classes  of  gmids  from  the  eastern  coust 
Into  the  West.  They  are  substantlnlly  different  from  those  I 
haTe  already  Indicated  and  wlilch  existed  several  years  ago,  but 
Inasmuch  as  they  are  of  recent  date  I  ask  tbsit  this  sheet  may 
al.«o  be  Inserted. 

Mr.  NORRIS.     I  wlsb  to  ask  the  Senator  a  question. 

Mr.  Cr.M.MIN.S.     I  yl.>ld  to  the  Senator. 

Mr.  NORUIS.  In  connection  with  the  other  intos  the  Sen- 
ator gave  from  the  e.-i.stem  co.ist.  I  wish  he  would  give  us  some 
rates  that  he  has  tnbulr.ted  there. 

Mr.  CUMMINS.  The  first-class  rate  on  d<»niostlc  products 
from  Boston  to  Cleveland  Is  53  cents  per  hniidre<l.  The  import 
rate  Is  4S  cents  per  hundred.  On  the  second  class  the  domestic 
rate  is  40  cents  and  the  imiK>rt  rate  42  cents.* 

On  the  Rl.\th  class  the  rates  are  tlie  same.  On  brtnd  Iron,  for 
Instance  (and  th.it  covers  a  very  large  class  of  Iron),  the  do- 
mestic rate  from  Boston  to  Cleveland  Is  21  cents  and  the  Import 
rate  Is  17§  cents. 

In  some  of  these  they  have  not  given  the  dora«?stlc  rate  They 
have  not  given  the  domestic  rate  upon  meat;  I  do  not  know 
why;  but  while  there  are  some  commodities  ujion  which  the 
rates  are  tlte  same,  in  bj-  far  the  greater  number  the  rate  upon 
tlie  domestic  product  is  greater  than  upon  the  imported  article 
of  like  kind. 

Mr.  NORRIS.     Is  that  the  commodity  rate? 

Mr.  CUMMINS.    The  .am  I  gave  was  the  comoKxlltj  rate. 


'Per  100 

Mr.  POINDEXTFR.  I  supiKJse  thnt  the  statistics  which  tho 
Senator  hns  are  confined  to  l»ij;»ort  rates  tis  compared  with  do- 
mewtl?  rates. 

Mr.  CU.MMIXS.     Entirely. 

Mr.  POINDHXTKR.  They  do  not  deal  with  the  dlacrimlnn- 
tlons  In  the  exjiort  rate  of  tlie  lailnnids;. 

Mr.  cr.MMINS.  They  do  not.  I  have  not  Konsht  to  Include 
export  rates.  Ixviiuse  they  are  In  no  wise  conne<ted  with  the 
tariff.  Whatever  dlwrlmlnatlons  may  exist  Is  properly  a  dis- 
crimination In  favor  of  our  own  i)eo[)le  against  some  foreign 
cotintry.  and  I  am  not  half  as  soilcltons  .ilxuit  that  as  I  am 
about  the  discrimination  against  otir  own  people.  '  I 

.Mr.  POIXDEXTEU.  On  the  contrnrj-.  the  kind  of  extv>rt 
rates  which  I  have  In  mlud  arf  disi^rimln.Ttlons  nsalnst  our 
own  people.  The  only  dlfTcrcnce  Is  the  character  of  the  dis- 
crimination. What  the  Senator  Is  now  referring  to  Is  a  dis- 
crimination against  the  domestic  shipper,  and  the  rates  I  refer 
to  are  dlscrlmlnatirns  against  our  consumers  of  domestic 
goods — In  both  cases  In  fnvor  of  the  foreigner.  For  Instance, 
the  State  of  Washliigton  iwys  higher  rates  from  .MInnc:iiK)lis, 
Chicago,  and  other  e;istern  i)oints  tliau  tlie  cxjjort  rates  to  Yoko- 
hama and  Hongkon;;  from  the  same  points.  They  catch  os  go- 
ing and  coming. 

Mr.  CUMMINS.  My  amendment  corers  the  Import  rate,  of 
course. 

Mr.  POINDEXTER.  I  am  speaking  of  the  exports.  How- 
ever, that  Is  a  different  subject 

Mr.  CUMMINS.  It  is  a  different  subject.  There  are  dis- 
crimioatioBS  in  export  rates  that  are  entirely  ImlefeoBlble.  but 
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It  nsmnrh  as  they  do  not  pertain  In  any  way  to  the  protection 
ol  the  American  priHliicer,  which  I  think  Is  unduly  taken  from 
h  m  in  tbia  bill.  I  have  not  sought  to  Incorporate  tbat  subject 
into  the  amendment. 

Mr.  NORKIS.  I  wish  Uie  Senator  would  give  us  the  date  of 
fl  i«  table. 

Mr.  CIMMINS.  The  date  of  the  tabic  I  now  have  is  August 
2( .  1013.    I  will  semi  It  to  the  desk. 

After  I  proseiitetl  the  amendment.  Mr.  President,  some  time 
ajo.  I  receiveil  a  letter  from  the  Standard  Rice  Mlllinjj  Co..  of 
A  Kstia  Tex.  I  will  not  read  the  letter,  as  the  whole  of  it 
w  »ii!d  not  be  material  to  the  subject  1  am  discussing,  but  I 
d(sire  to  read  a  part  of  It: 

Th«  followioK  •r«'  th*'  r«tp«  quoted  us  on  domestic  and  Imiwrted 
brewery's  rJre  by  the  r«llr<>a(U.  applvins  from  »ialve»ton.  Tex.,  to  the 
pclnts  Damo<l  below:  To  Chicago.  III., — domestic  rate,  28  centa ;  Im- 
pcrted  rate.  15  cents 

I  pause  here  to  say  that  evidently  the  ci>mnion  carriers  are 
giren  the  same  rate  fn)m  the  jwint  of  origin  for  this  rli-e. 
w  lether  Japan.  China.  Java,  or  wherever  It  may  be  grown,  to 
tl  e  point  ■  -niiiptii>n  as  Is  given  from  Galveston  to  the  iwint 

ol  consuu  >r  to  the  market. 

To  Ki  Cn>sse.  Wis.,  the  domestic  rate  is  20}  cents,  and  the 
Imported  rate  24}  cents. 

To  .Vflwnukee.  Wis.,  domestic  rate.  30;  Importetl  rate.  ir>. 

To  Mill'  ^^  Minn.,  domestic  rate.  29}:  imported  rate.  24}. 

To  Qiiii    .  .  domestic  rate.  24:  imported  rnt«^.  lo. 

To  St.  Louis.  Mo.,  domestic  rate,  2«>:  inu^^rted  rate,  IT.. 

To  St.  I'aul,  Minn.,  domestic  rate.  29}:  Imported  rate.  24}. 

To  Cincinnati.  Ohio,  domestic  rate.  2ri} :  Importetl  rate.  15. 

To  Peoria.  111..  donie«<tic  r:ite.  2S;  impfirtt^I  rate.  IT. 

.V'vl  so  on  thronghonf  the  I'st,  which  means  practically  all 
tie  States  In  the  northern  part  of  our  cvMmtry.  Mr.  President, 
I  ask  that  I  may  be  permitted  to  Insert  this  table  ns  a  part  of 
mr  remarks. 

The  VICK  PPvESIDENT.     It  may  be  Inserted. 

The  table  refernnl  to  is  as  follows: 

Followini;  are   the   rate*   Quoted   on   domestic   and   imported   brewers' 

rl«    by    the    rallrtiU'ls    applying    from    Galveston,    Tex.,    to    the    points 

BJ  oieil  lieluw  : 

To  Chicago.  III..  <lncie<!tlc  rate.  2S  cents:  Import  rate,  !.">  cents. 
To  Iji  <'ro«ae.  Wis.,  domestic  ra»e,  29i  cents;  import  rate,  24  j  rents. 
To   MllwMi:l(ee.   Wis.,   domestic  rate,  :iO  cf^nt* ;  import   rate,    1;%  centi«. 
To    Mlnntapolts.    Mian.,   domestic   rate,   29)    cents;    import   r.nte.   24 jj 

ce  Its. 

To  Qiilncy.  III.,  domestic  rate,  24  cents:  Import  rate.  15  cents. 
To  St.  I,ouIs,  Mo.,  domestic  rate.  20  cents;  Import  rite.  15  cents. 
To  St    Paul.  Minn.,  domestic  r.nte,  29J  cents;  import  rate.  24i   ccnt.^i. 
To  I»es  Moines.  Iowa,  domestic  rate.  2S  rents;  import  rate.  2Si  i-enti.. 
To  Cincinnati,  Ohio,  rioniestic  rate.  2fiJ  cents;   lmp«irt  rate.  !.'»  cents 
To  I'tM^ria.  III.,  domestic  mte.  2H  cents:  Import  rate.  17  cents. 
To  I'ouDcll  Blnf*8.  Iowa,  domestic  rate.  28  centa;  import  rate.  15  centa 
To   Olr.a^a.   Nebr..  domestic   ratf.   2S  cents;   imjwrt   r.ite.   23   cents. 
To  Fort  Iktdge.  Iowa,  ^lomes.tic  rate,  ."^0  cents  ;  import  rate.  2:<  cents. 
To  Port  SeoCt.  Kana.  domeatic  rate.  r{2  cents:  imp^rt  rate.  20  rents 
To  DeboqiM.   lown,  domestic  rate,  .%  cents ;  lmp.<rt  rate.  22  centa 
To  l.#nTenworth,  Kans..  domestic  rate.  ."IS  cents;  Import  rate.  20  centa 
To  .\(ton.   III.,  domestic  rate.  'A^  cents;  imnort  rate.  1.'   cents 
To  Cedar   Knpids.   Iowa,   domestic  rate,   3»   cents ;    Import   rate,   25  0 

M  lU. 

To  Jefferson  City.  Mo.,  domestic  rate.  2.5  cents :  import  rate.  20  cents 
To  Lincoln.   Nebr..  doBMtic  rate.  37  cents;   import  rate    2»J  cents 
To  Oirden.  Tt:ih.  domeatic  rate.  »1.()4  ;  Import  rate,  fts  cents 
To  Halt  I.,«ke  City.  I'tah.  domestic  rate,  $1.04;  import  rate,  fis  cents 
r.i  >;f     T  .^^nh.  Mo.,  domestic  rate,  32  cents:  Import  rate.  20  cents 
1  Kans.,  domestic  rate.  .12  cents:  import  rate.  20  cents 

I      -  r.  Iowa,  domestic  rate,  37  cents;  import  rate,  25  centa. 

Fo  Spriastltfld,  Mo.,  domestic  rate,  32  cents;  import  rate.  20  cents. 

Mr.  CVMMINS.  I  need  not  go  further  with  regnnl  to  the 
facts  which  are  known  to  everybody.  I  have  read  these  illns- 
tritions  that  It  might  be  known  that  I  am  not  trjing  to  legis- 
late against  a  phantom.  It  Is  a  real  condition  and  it  is  a  serious 
Ol  e  to  the  American  producer. 

I  now  refer  to  the  law  of  the  matter,  and  that  I  can  do  very 
btiefly.  When  the  Interstate-commerce  act  was  passed  in  l-vS7 
n)»st  pet)ple  i)olievetI  that  it  prohiblttHl.  as  a  matter  of  law.  Just 
sich  dl.««crlminutions  as  I  have  cited,  just  as  most  people  be- 
lUved  that  it  conferred  upon  the  commission  the  power  to  fix 
u  rate  after  It  had  condemned  a  rate  that  had  been  established 
by  the  railway  company. 

I  have  now  no  doubt,  speaking  for  myself  alone,  that  the  origi- 
ns 1  act  prohibited  Just  such  disparities  as  I  have  l)een  reciting. 

.\ny  fair,  reasonable  interpretation  of  the  law  must  reach  that 
rcfiult,  and  so  thought  the  commission  and  so  rnletl  the  commis- 
si »n  for  years.  One  of  their  very  luminous  decisions  upon  this 
qiwtion  occurred  in  1891,  in  the  case  of  the  Commercial  Ex- 
ctBng<e  of  Philudelphin  and  the  San  Francisco  Chamber  of  Com 
n*>n^  against  the  Pennsylvania  Railroad  Co.  and  a  great  many 
ot  ler  niilroad  ci>mi>anles.  practically  all  the  railroad  comiwinles 
In  the  UnitiHl  St.ntes. 

The  very  question  I  am  now  discussing  arose  before  the  com- 
m  ssion,  namely,  whether  nn  Imported  commodity  should  be 
carried  from  New  York  to  Chicago  at  a  lower  rate  than  a  simi- 


lar commodity  produced  Ip  the  Unlte<l  States  and  given  to  the 
railroad  company  or  the  common  carrier  at  that  iK>int  for  the 
first  time. 

The  Interstate  Commerce  CommIs.<»lon  upon  that  hearing— and 
it  wa^«  a  very  extensive  and  careful  hearing —ruled  that  the  l.iw 
of  IVST  require<l  the  railroad  c<'miMini»»s  of  this  country  to  carry 
freight  under  those  conditions  for  a  like  rate,  and  that  any  dif- 
ference between  the  rates  brought  about  by  the  fact  that  onv 
artir-le  may  have  been  iin|)orte«I  from  abroad  antl  the  other 
article  produced  in  the  Inite*!  States  was  an  unfair  and  an 
unjust  and  an  unreasonable  discrimination  aginst  the  domestic 
producer. 

Tlint  remained  for  some  time  the  acceptetl  law  of  the  country; 
It  reinaine<l  for  some  time  the  rule  of  the  Interstate  Commerce 
Conmiissiun;  but  in  ISVMi  a  case  reached  the  Supreme  Court 
Involving  that  construction  of  the  law.  Indeed  the  case  was  one 
broti;;ht  to  enforctj  the  verj'  order  to  which  I  have  referr»Ml.  to 
carry  out  the  ruling  that  had  been  made  in  the  case  which  I 
have  already  mentioneil.  Then  the  Supreme  Court  of  the  United 
States  held  that,  ns  a  matter  of  law,  there  was  no  discrimina- 
tion by  alKiwing  different  rates  upon  like  commodities,  one  l>eing 
shir>i>e<i  from  abroad  and  one  having  originated  la  the  United 
States. 

Senators  will  remember  that  this  was  about  the  time  that  the 
Supreme  Court  of  the  Uniteil  States  seeni^-<l  to  be  industriously 
engnged  In  limiting  the  powers  of  the  Interstate  Commerce  Com- 
mission. It  was  just  before  we  enteretl  ui>on  that  em  when  real 
life  was  given  to  the  commission:  it  was  Just  a  year  later,  as 
Senators  will  remember,  that  the  Supreme  Court  held  that  the 
act  of  1487  dl<l  not  give  to  the  com'  '  i  the  power  to  fix  a 
rate   for  the  future  after  It   had   !•  :   one  (hat   had   been 

establishixl  by  the  railway  company  on  account  of  its  unreason- 
ableiic'ss  or  on  account  of  its  di.scrimination ;  but.  nt  any  rate, 
the  court  held  In  the  case  to  which  I  have  referreil — It  being  the 
ca.se  of  the  Texas  Pacific  Railway  against  the  Interstate  Com- 
merce Commission,  in  one  hundred  and  slxty-?econd  I'niteil 
Str.tes  Rk?ports.  ptige  197— that  the  shipment  from  abroad  must 
be  e.xaniiued  from  exactly  the  same  standpoint  as  the  shipment 
at  home,  and  that  the  same  rule  that  permitterl  the  commisaion 
to  authorize  or  to  approve  a  re?TT!atlr>n  to  charge  a  less  rate  per 
ton  per  mile  for  a  long  haul  than  for  a  short  haul  iienuitted  a 
lesser  rate  proportionately  to  be  charged  upon  freight  shipped 
from  a  foreign  cotmtry :  and  it  romittetl  the  whole  subject  to  the 
commission  with  the  direction  that  in  each  case  the  commission 
mn8t  det»->rmine.  as  a  ntattv^r  of  fact,  whether  a  discrimination 
existed.  Since  that  time  the.so  discriminations  have  been  jier- 
mtted.  It  is  to  change  the  law  that  I  introduced  this  amend- 
ment. 

Without  any  censure  or  criticism  of  the  Snpteme  Court,  I 
find  nn  interpretation  of  the  law  of  1S*<7  that  is  not  In  nccord- 
anoe  with  the  Intent  of  its  authors;  that  is  not  in  accordance 
with  the  best  thought  of  the  American  people;  that  Is  not  Just. 
Therefore  I  dr5«ire  to  change  It  and  treiit  shipments  coming  from 
abroad  a  little  differently  from  the  way  in  which  we  treat 
shipments  originating  In  our  own  country. 

Just  a  moment  with  rrpaivl  to  the  long  and  short  haul  idea. 

Mr.  GALUINOKR.     Mr.  President 

The  VICE  PRKSIPENT.  Hoes  the  Senator  from  Iowa  yield 
to  the  Senator  from  New  Hampshire? 

Mr.  CT'MMINS.     I  do. 

Mr.  Ci.KLLINGER.  Before  the  Senator  renrhes  that  point  in 
his  argument,  will  the  Senator  tell  me.  if  he  can,  why  it  is  that 
these  arrangements  are  made  with  the  shipper  of  foreign  coo<ls 
that  their  ^Ipments  shall  be  carritii  over  the  American  rail- 
ways nt  a  less  rate  than  the  products  of  our  own  i>eople  are 
carrieil? 

Mr.  CUMMINS.  I  do  not  know  why  the  Interstate  Commerce 
Commission  iiermits  It,  I  do  know  that  the  Supreme  Co'irt  has 
held  that  the  law  does  not  re<iuire  foreign  products  to  bo  car- 
ried at  the  same  rate  that  domestic  products  are  carried;  and 
the  Interstate  Commerce  Commission,  looking  nt  a  shipment 
originating  in  Livtirpool  and  ending  in  Chicago,  treats  the  ship- 
ment as  one  covering  4,000  miles  and.  therefore,  eutitleil  to  l>e 
carried  at  a  less  rate  per  ton  per  mile  than  In  case  the  shii»- 
ment  were  only  a  thousand  miles.  Of  course,  after  reaching  that 
kind  of  result,  the  proixirtion  wh'ch  the  American  railroad  re- 
ceives from  the  entire  haul  muet  be  less  than  Is  charged  to  the 
domestic  ship|ier. 

Mr.  GALLINGER,  That  is,  they  count  the  water  tmnsjwrta- 
tlon  as  a  part  of  the  haul? 

Mr.  CUM.MINS.  They  do.  That  is  the  very  theory  upon 
which  the  Supreme  Court  proceeded  in  its  construction  of  the 
act  of  1887. 

Mr.  W.\RREN.  .\nd  the  o»>jeot.  of  course,  of  those  int«  ieste«l 
in  the  merchandise  is  to  get  U  delivered  to  the  destination  at  a 


lower  |irice  than  the  local  home  product  could  he  delivered  at 
the  sjuue  place? 

Mr.  CU.M.MINS,  Precisely.  One  of  the  '.nstancos  which  ap- 
I>eare<l  in  the  case  to  which  I  refer  before  the  Interstate  Com- 
merce Conuiii.-<.sjon  was  U»is :  The  rate  on  dry  goods  from  Liver- 
IMx»I  to  San  Francisco  through  New  Orleans  was  $1.17  a  hun- 
dre«l,  and  tlio  rate  on  dry  goods  from  New  Orleans  to  San  Fran- 
cisc'o  was  M.74  a  hundred.  The  whole  trafilc  at  that  time  was 
full  of  such  glaring  instances  6t  discrimination. 

.Mr.  <;.\LI-i.\CJER.  It  would  seem  that  It  comes  pretty  near 
nullifying  any  advantage  that  might  arise  from  the  tariff 
duties. 

Mr  CUM.MINS.  The  Senator  from  New  Hampshire  was  not 
hfiv.  I  think,  when  I  put  into  the  Record  a  report  of  the  Inter- 
state Commerce  Commission  made  in  1!M>3  under  a  resolution  of 
the  Senate,  which  was  intended  to  discover  to  what  extent  this 
discrimination  had  nullilled  the  protection  that  had  l)een  given 
to  our  own  indu.stries.  In  one  of  the  tables  that  will  be  printeti 
it  will  be  fuund  Just  how  far  this  discrimination  Invaded  the 
protection  that  bad  been  given  by  the  law.  In  many  of  the 
commodities  the  difference  in  tlie  trausix»rtatIon  charge  b«»tween 
domestic  products  and  foreign  products  over  our  own  soil  was 
niore  than  the  <luty  Itself. 

Mr.  (iALLINGER.  Mr.  President,  I  regret  that  I  was  un- 
avoidably kept  out  of  the  Chamber  when  the  Senator  distussed 
that  feature  of  this  most  interesting  question.  I  am  very  glad 
tliat  it  has  gon*^  into  the  Rkc OBn,  and  I  will  now  take  the  liberty 
of  saying,  if  the  Senator  will  permit  me  one  moment,  that  I  am 
in  profouiul  sympathy  with  the  effort  the  Senator  is  making  to 
remedy  this  very  flagrant  evil,  ns  I  regard  it. 

Mr.  CUMMINS.  Mr.  President,  I  was  about  to  comment  upon 
the  reason  which  docs  nllow  a  lesser  charge  per  ton  per  mile  for 
n  long  haul  than  a  short  haul.  It  Is  said,  first— and  it  is  true 
probably — that  the  cost  of  service  per  ton  per  mile  Is  slightly 
les.s.  Why?  Pecans**  the  terminal  expense  Is  distributed  over 
a  longer  distnn<'e  and  results,  therefore,  in  a  lesser  cost  i»er 
mile.  The  second  reason— and  I  desire  Senators  to  mark  that, 
because  it  is  n  part  of  the  history  of  the  development  of  this 
science  in  America — the  second  reason  is  to  bring  every  part  of 
the  United  States  as  closely  together  as  possible,  to  bring  the 
pnKlucing  regions  clo.se  to  the  consuming  region.s.  to  annihilate 
distance,  in  otiier  words,  because  It  is  l>elleved  that  it  results 
in  the  welfare  of  all  the  people.  For  that  reason  the  rate  of 
freight  on  butter  from  my  own  State  to  Boston  is  not  much 
greater  than  the  rate  on  butter  from  New  Hampshire  to 
Boston. 

\\hether  or  not  that  can  be  defended  I  will  not  pause  to 
Inquire,  I  only  know  that  It  is  inspired  and  founded  upon  the 
patriotic  sentiment  that  we  are  one  country,  that  we  ought  to 
bring  oursei\cs  as  close  together  as  it  Is  iK)8sible  to  do,  and 
therefore,  we  do  permit,  in  many  Instances,  the  carriage  of 
freight  over  long  distances  at  a  greatly  disproportionate  rate 
as  compared  with  a  shorter  distance. 

But  I  beg  you  ti)  reflect  and  to  ask  yourselves  whether  that 
should  apply  to  the  foreign  producer?  Is  it  our  purr)ose  to 
apply  that  same  jwitriotic  sentiment  to  the  development  of 
foreign  enterprises?  I>o  we  desire  by  the  application  of  this 
rule  to  bring  the  foreign  producer,  our  comjietitor,  Into  our 
market  ujton  the  applicafion  of  the  same  principle?  I  disclaim 
It.  I  want  to  do  our  rivals  abroad  justice,  but  I  am  not  will- 
ing to  confer  ui)on  them  the  same  privileges  that  we  are  willing 
to  confer  upon  our  own  distant  producers.  If  we  waive  what 
might  be  called  the  strict  rule  of  transportation  in  favor  of  an 
American,  we  are  not  eami>eiied  to  waive  It  In  favor  of  those 
across  the  sea. 

.Mr.  BRANHECEE.     Mr.  President 

Mr.  CUMMINS.     I  yield  to  the  .Senator  from  Connecticut. 

Mr.  BRANDEGEE.  I  wanted  to  ask  the  Senator,  who  evi- 
dently has  given  a  great  deal  of  attention  to  this  matter, 
whether  it  is  his  idea  that  unless  this  cheaper  rate  were  given 
to  the  product  of  the  foreign  country  the  railroad  would  not  get 
the  business? 

Mr.  CUMMINS.  The  rnilrond  would  get  the  business.  If 
(hi?  foreign  pnnluct  comes  to  the  United  States,  It  has  to  em- 
ploy a  niilroad  to  get  very  far  into  the  United  States  after  it 
reaches  our  ports. 

Mr.  BRANDEGEE.  Certainly:  but  the  object  of  ray  Inquiry 
Is  to  find  out  If  the  foreign  producer  knew  that  he  would  have 
to  pay  the  same  rate  as  is  charged  to  our  domestic  producer  In 
the  limits  of  our  country,  whether  the  market  would  sustain 
him  In  shipping  his  product  to  this  country? 

-Mr.  CUM.MINS.  Mr.  President,  that  question  can  not  be  an- 
•wered  generally  and  with  either  yes  or  no;  but  under  the 
bill  which  we  are  about  to  pass,  with  Its  greatly  reduced  dtities, 
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I  think  the  foreign  pnxlucer  will  be  ahlato  enter  our  m.trketi 
with  a  great  many  articles  and  take  our  markets,  even  though 
be  is  com|)elled  to  \my  the  same  freight  mte  as  his  domestic  »-om- 
petitor.  There  may  be  some  articles  of  which  it  would  bvt  true 
that,  with  the  enforcement  of  a  reasonable  freight  rate,  he 
would  not  be  able  to  enter  our  markets;  but  that  w«iuld  not  dis- 
please me.  If.  with  a  fair  mte  of  duty  and  with  a  fair  mte  of 
transiR.rtatiou,  the  foreign  priKlticer  can  not  comiKMe  in  our 
uiarkets  with  our  own  i)eopie,  it  is  not  an  occasion.  1  think,  for 
concern.  They  have  hitherto  enjoyed  iirivileges  that  have  not 
been  accorded  to  our  own  people,  and  I  now  want  to  remit  them 
to  their  proper  iwsitlon  in  the  coiuiuercial  world.  Then,  if  they 
can  compete  w  ith  us,  well  and  giKKl ;  but.  If  they  can  not.  they 
must  suffer  the  consequences. 

Going  back  for  a  moment  to  the  rule  that  couti-ols  the  lesser 
charge  \)er  ton  per  mile  for  Uie  longer  distance,  allow  me  to 
s;iy  that  there  Is  no  difference  betwetm  foreign  fr«.>lght  and 
home  freight  so  far  as  the  exi)ense  of  handling  it  is  concernW. 
If  I  ship  a  carload  of  merchandise  from  New  Yoik  to  l>enver 
and  It  passes  over  (he  New  York  Central  to  Chicago  ami  is 
there  transferred  to  the  Chicago,  Roik  Island  &  Pacific  and  Is 
carried  to  Denver,  there  Is  no- terminal  charge  or  cost  save  that 
which  attaches  either  to  its  beginning  or  to  its  end;  but  If  I 
load  a  carload  of  freight  at  a  jK.int  300  miles  aw.iy  from  Den- 
ver and  consign  it  to  that  city,  there  is  practically  tlie  same  ter- 
minal charge  that  was  incurretl  in  the  shipment  of  2.000  milei?. 
When  freight  comes  from  abroad  it  is  not  transferred  ujwn  our 
shores  by  switching  a  car  and  putting  It  Into  a  trnln;  it  Is 
tmnsferred  by  picking  It  up  and  loading  It  Into  a  car,  and  it 
bears  no  other  relntion  to  the  tmnsiortation  of  the  country 
tiian  though  the  same  freight  were  loaded  into  the  cor  at  the 
Initial  point. 

There  is  no  reason  in  the  through  rate  or  the  single  charge 
for  freight  fn>m  i>olnts  in  other  countries  to  iMtints  in  our  own 
coup.try,  l>ecause  it  all  ctunes  here  on  shipboard— that  is,  I 
am  now  speaking  of  the  freight  that  involves  water  carriage. 
It  must  ail  be  moved  from  the  hold  of  the  ship  t*  the  car  that 
is  to  transport  it,  and  therefore  there  is  no  expanse  saved  on 
the  part  of  a  common  carrier  In  taking  its  freight  from  the  ship 
ns  compared  with  taking  its  freight  from  the  warehouse  of 
the  domestic  producer  or  the  domestic  8hipp<>r.  I  challenge 
the  citation  of  any  reason  whatever,  either  fro«  the  stand- 
point of  the  cost  of  the  service  or  the  standpoint  •f  the  good 
of  the  country,  that  will  lead  to  a  lower  charge  for  a  carload  of 
merchandise  that  comes  to  America  from  otlier  countries  than 
for  a  carlo.id  of  merchandise  that  is  given  to  the  carrier  within 
the  l»orders  of  our  own  country. 

Mr.  BRANDEGEE.  Mr.  President,  that  recnrs  again  to  the 
topic  alMiut  which  I  interrogated  the  Senator  a  few  moments 
ago.  I  trust  the  Senator  does  not  think  that  In  asking  tliese 
questions  I  am  disagreeing  with  him.  I  am  inclined  to  ngree 
with  him  ns  at  present  advised,  but  I  nm  wondering  why  this 
discrimination  is  granted. 

I  assume  that  the  railroad  would  like  to  get  n  higlier  rate, 
and  charges  all  it  can  get.  The  Setiator  s-iys  It  do<»s  give  to 
the  foreign  product  a  lower ^rate,  considering  the  Joint  mte 
covering  rail  and  water  transportation.  Does  the  Senator 
know  whether  or  not  under  the  present  tariff  schedules  the 
roads  could  get  the  business  if  his  amendment  prevailed? 

Mr.  CUMMINS.  I  do  know  that  there  Is  a  great  deal  that 
comes  from  abroad  under  the  present  tariff  whedule.  The  pro- 
posed tariff  schedule  Is  very  much  lower  than  the  present  one; 
and  if  anything  can  come  in  from  abroad  under  the  present 
tariff  schedule  more  will  come  in  from  abroad  under  (he  pro- 
posed tariff  schedule,  even  though  the  ijuporter  Is  requireil  to 
pay  a  higher  freight  rate  Into  the  interior. 

Mr.  BRANDEtiEE.  But  still  I  do  not  arrive  nt  an  answer 
to  the  question  which  I  aske<l.  which  Is,  What  Is  the  Senator's 
opinion  as  to  why  the  railroads  give  this  lower  mte  now  under 
the  proposed  tariff  or  irrespective  of  the  tariff?  Why  do  they 
discriminate  In  favor  of  the  foreign  prodticer? 

Mr.  CUMMINS.  Simjrfy  for  this  reason:  They  make  a  rate 
from  the  foreign  country  to  the  interior  point  In  our  country. 
That  rate  is  ordinarily  higher,  of  course,  than  any  local  rate 
In  our  own  country;  but  in  dividing  that  rate  the  railroad  com- 
pany is  willing  to  take,  and  does  take,  le!«  than  the  rate  which 
the  law  has  established,  or  which  It  has  established  for  a  like 
carriage  within  our  own  country, 

I  can  not  answer  whether  or  not  a  particular  foreign  Importer 
will  be  able  to  do  business  here.  If  my  amendment  prevails, 
without  first  inquiring  Into  the  reduction  that  is  made  in  the 
duty  upon  the  article,  and  comparing  that  with  the  disparity 
In  the  freight  rates. 
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Ptjr  lBi«aiioe,  I  •Qf;!e«>«tM  a  f?w  fMBMBts  to  tbe  fact  that  a 
rratt  of  crorkerjr,  as  I  r>a»whrr  comtnic  frocn  abroad  throoch 
ooe  if  our  ports  to  Chleafa^  kad  an  Inland  rate  of  15  cents  a 
immi  red  itouads ;  bm  if  a  teaeatW  pottefy  BM4e  tb»  i1il|Miaiit 
pnt  it  in  a  car  it  bad  to  pay  18  cents  a  bimdrsi  poonds 
for  ^rrlncc  over  the  saiM  dtotance  to  the  ansM  point.  Baltl- 
wttk  its  poCtery.  tui"  to  pay  a  good  deal  mure  to  feet  its 
to  CitluBati  or  to  CTIrtcafro  or  anywbere  in  the  Wear 
the  iniportar  of  crocltory  at  Baltiuioi^  baa  to  pay  when 
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IT*  met  la^alred  In  each  pnrtVciilar  instance  what  effect 
ft  wkoM  hnro  npon  innpor  r.  I  want  to  applr  a  rule  whlrh  ia 
just  and  fair  and  nll(»T  the  con"*eqoe«re«  to  be  wbHtever  they 
may  l»e.  It  mntters  not  to  nie  whether  or  not  the  foreipn 
tn  ifacturer  or  prodnoer  can  endure  the  ctiange.  If  be  has 
to  hire  a  hnnntj  fo  da  taalneas  In  America.  I  do  not  want 
him  to  do  hottineMi  liere. 

%Ii  .  BRANDFGEE.     Mr.  President,  if  the  Senator  will  allow 
me.  I  anrame  that  even  the  preferential  rate  whieh  the  Senator 
Is  now  tdren  to  the  foreljruer  is  a  profitable  rate  to  the 
1(1  or  (}9*»  U  wo'tI'!  not  jjlve  that  rate. 
M^    <"'  ve  It  Is.     Therefore  I  bare  provided 

that  iu  .4w,»^....M  ■•  •' "'  'itii  to  this  iimendntent.  if  it  shnll  be- 
I  law.  t^  miironds  Aall  not  be  permitted  to  rai<ie  the 
nt»  ta  tte  4taDeatle  rate  without  the  approral  of  the 
OMMree  Oowmtaston.  The  rates  are  not  to  be 
a|iptioati4>n  is  ma<le  to  the  coaialailaa  and  ap- 
prorfcl  la  i;f Ten  for  the  Increase.  I  nasume  that  tliese  mtes  are 
remi  neratJve;  snd  therefore,  nntll  the  mmnilssion  acts,  the 
tic  r«l»*  Bsnat  he  redureil  to  tl>e  foreign  or  Imjiort  rate*. 
Hi.  nreeident.  as  oanal.  I  have  diwufwed  this  mntter  at  muoh 
greiJ  »r  length  than  I  hnd  orit:tn:illy  lntende<l.  I  believe  It  in- 
velr^  a  tmost  tae^rtant  question.  I  believe  it  is  Intimately 
with  the  tHriff  law.  My  friends  on  the  other  side  may 
reje^  It  with  the  sr>»rn  that  wtf*  intimated  by  the  Senator  from 
Mlsi  isstpH  (Mr.  Williams)  n  day  or  two  airo.  lie  may  treat 
It  11}  htiy:  but  there  will  come  a  tine  when  the  American  people 
Msiiit  apaa  fair  and  decent  juatice  tn  this  regard,  and  it  will 
e  aaAeleat  ta  say  ta  them  that  the  amendnent  has  no 
!■  a  tariff  MIL  Its  very  pnrpeai  is  to  repair,  in  M^me 
loaees  that  may  be  suatained  tbroufch  undue  reduc- 
1b  Import  dntiea.  Bvt  whatever  the  purpose  may  be.  I 
K>t  conceive  of  any  safBoleat  answer  save  the  answer  the 
autefUmeiit  proiKwes.  nauM-iy.  to  take  uway  from  fureii;u  cx>un- 
t  miivmmtMwtm  thcr  now  mioj. 
I  4*k  tor  the  yaaa  and  nays  on  the  aMfitdmimt 

.SIMMONS.  Mr  President.  I  do  net  dcaire  to  enter  npon 
taeOfMiua  af  the  amendiseat  pr(>[iosed  by  the  Sectator  from 
aad  I  do  not  wish  to  deny  tluit  his  flmaoAaent  has  merit 
It  will  be  ohserved.  however,  that  the  aaeadaent  deals 
with  rates  luion  articles  imported  iuto  this  crmntry.  aiu) 
MN>k4  to  pre>eiit  a  discrimiuatiou  in  freight  rates  in  favor  of 
thoai  articles  as  a^nlnst  arti<'les  prndu<-ed  in  this  country.  It 
not  spply  in  its  terms — it  dtK's  not  pretend  to  so  apply — 
to  aiy  discriminations  that  are  made  by  the  railroatls  In  furor 
of  articles  exported  from  this  country  to  fbreicB  countries. 

course  It  would  be  very  e.T*y  for  t^  Senator  to  say  that 
the  (t>UHuitt^  ailjcht  have  amended  his  amendment  au  as  to 
e.xtt^^T  d  the  principle  of  it  to  articles  exponed  aa  well  as  to  those 
Imiiorted.  We  have  not  done  this,  becanae  we  did  not  deem  It 
expe<Uent  to  undertake  to  deal  with  the  question  of  mllroad 
xatej  In  this  bill.  The  Senator  has  described  the  trwss  rtls- 
crlm  nation  practiced  by  the  railroada  with  reference  to  trans- 
port! t  ion  charges  upon  articles  of  iBiport  as  compared  with 
rates  chansed  open  articles  of  domestic  consumption.  The 
Senator  CMild  hare  feoBd  Just  ss  striking  i^ses  of  discrimina- 
tion iu  ratw  mi  diiferent  articles  transporte«l  fn>m  ooe  section 
to  ai  lother  section  of  this  country  as  he  haa  presented  tn  the 
Senate  upon  articles  imported  fnmi  abroad  Into  this  country. 
It  is  evident  that  there  is  something  rndlcally  wrong  In  oor 
ktkm  with  reference  to  railroad  rates.  In  recent  years  a 
il  of  the  time  of  the  Senate  and  tl>e  House  has  been 
occuiiled  In  efforts  to  remedy  these  evils:  bnt  np  to  this  time 
we  h  ire  not  ancceade<l  in  getting  at  the  root  of  the  evil. 

•t  yybedlj  koows  that  Lf  Justice  Is  to  he  done  to  tlie  shippers 
of  th  s  cnnntX7  there  mnst  he  radical  ref«»nnat1ons  in  our  rail- 
road Icflslatloa.  and  that  the  powers  of  the  Interstate  Om- 
merc?  Oommlsston  must  he  greatly  enlarged  In  order  to  enaMe 
that  (body  to  deal  eflTe^-tively  with  this  great  and  vital 
that  is  to  be  done  I  win  i»ot  now  attenpt  to 
'>re  I  havYheea  rather  dis|)e«ied  to  snpport  a  propseltleu 
ite  from  enr  legisiaHon  the  treuMesoroe  clanse.  **  nMer 
rondittons  snd  rirmmWsnees."  wMch  so  greatly  eircnm- 
snlb>e  to  the  powers  of  the  comniis-sion  and  ont  of  whk^  I  thiak 
mud    of  the  trouble  has  originated.    It  may  be  that  we  ahall 


In  the  end  find  that  the  Interstate  Commerce  Commission  can 
not  adt-quately  deal  with  this  situation  without  eliminating 
that  clause  and  giving  it  pleu:try  fiowers  to  deal  with  ein  U 
situation.  The  quef<tion  is  a  l;lrt^^  one.  and  one  to  which  we 
stHMild  give  thorough  inrestigation  and  c*ousideration  before 
action. 

I  do  wish  to  say,  without  any  reference  to  the  merits  of  the 
amendment  pro(K>sed  by  the  Senator  froas  I«wa.  the  committee 
thoucht.  after  consideration,  that  it  was  best  not  to  nadertake 
in  the  Urlff  hill  to  deal  with  the  railroad  queattoo.  We  thought 
it  was  hest.  in  dealing  with  the  tariCT.  to  coalae  ourselves  to  thu 
sinvrie  prnpositiou  of  reforming  and  revising  the  tariff,  and  in 
dealing  with  the  currency  qne^tlon  we  shioild  couflne  ourselvcn 
to  refonning  and  revising  our  currency  leitMatloa.  Wlien  we 
"hali  have  settled  these  grt^at  qiiestlons.  as  we  h«>|»e  to  do  at  thi^ 
■uasiuu.  we  will  take  np  the  trust  and  the  rsilrond  que«*rlons  hikI 
deal  with  them  as  broadly  ami  as  comprehensively  as  we  aru 
now  dealing  with  the  tariff  aud  the  fiaam-lnl  qiiestions. 

Mr.  President.  I  arose  only  to  give  expression  to  the  opinion 
of  the  conimirtee  that  it  was  not  exjiedient  to  enciimhcr  this  hill 
with  the  sul»ject  mntter  of  the  nnjentlment  of  the  Senator  from 
Iowa  I  wish  we  had  the  time,  before  the  special  session  ends, 
to  remetly  the  admittoil  evils  in  our  mllroad  legislation.  But 
I  think  we  all  feel  that  when  we  shall  have  dealt  with  the  tariff 
and  with  the  currency  we  shall  \ie  entitled  to  a  little  vacation 
before  the  next  session.  At  the  next  session  I  assure  the  Sen- 
ator it  Is  the  purpose  of  the  r>enH>cratic  Party  to  take  np  the 
tmst  question  and  the  railroad  question,  and  to  consider  both  la 
an  effective  and  comiirehenslve  way. 

The  VICE  PRESIDENT.  The  question  Is  on  the  amendment 
offeretl  by  the  Senator  from  Iowa  (Mr.  CrMMi!fs],  upon  which 
the  ye^js  and  nays  have  been  demanded. 

The  yeas  and  nays  were  ordered,  and  the  Secretary  protetnlcd 
to  call  the  roll. 

Mr.  BRTAN  (when  his  name  was  called).  I  am  paired  with 
tJ»e  junior  Senator  from  Michigan  (Mr.  TowNsiKol.  and  there- 
fore withhold  my  vote.  If  I  were  at  liberty  to  vote,  I  would 
vote  "nay." 

Mr.  CITA^fBERr^AIN  (when  his  name  was  called).  I  have 
a  general  jmir  with  tlie  Junior  S^^nator  from  I'eunsyivHnla  IMr. 
Olm-es).     In  bis  absence  I  withhold  my  vote. 

Mr.  STE&UNG  (when  Mr.  CsAwroeo's  nan>e  waa  calle,!). 
I  again  aoaeoaee  flie  necessary  absence  of  my  colleague  (Mr. 
OAwroBDj.  lie  is  jalred  with  the  senior  Senator  from  Ten- 
nessee (Mr.  Le.\1.  If  present  aud  at  liberty  to  vote,  my  col- 
league would  vote  "yes." 

Mr.  LE.\  (whm  his  name  was  crslled).  I  again  announce  my 
pair  with  the  Hsnator  from  Booth  Dakota  (Mr.  Csawkobd].  If 
I  were  at  liberty  to  rote.  I  wenM  rote  **  nay." 

Mr.  MARTIN  of  Virginia  (when  his  name  was  callwD.  I 
will  state  that  I  am  fwlred  with  the  Senrtor  from  Vermont 
(Mr.  P.vr.Fl.  and  therefore  refrain  from  voting.  If  at  liberty 
to  vote.  I  Would  vote  "  nay." 
•  Mr.  MYERS  (when  his  name  was  called).  I  am  pain^  with 
the  Senator  from  Cnnne<tlcut  (Mr.  McLe.\\1.  and  on  nccunt  of 
his  absence  I  withhold  my  vote.  If  at  liberty  to  vote.  I  wPuld 
vote  "nay." 

Mr.  OVERM.W  (when  his  nnme  was  called).  I  have  a  gen- 
eral pair  with  the  senior  Sv>nutor  from  Cllfornla  [.Mr.  I'm- 
Ki.'Tsl.  He  being  absent.  I  win  withhold  my  vote.  If  at  llherty 
to  vote,  I  wonM  vote  **  nay." 

Mr.  THOMAS  (when  his  name  was  calleil).  I  make  the  sama 
transfer  as  heretofore  announcetl.  and  vote  "nay." 

The  roll  call  was  concluded. 

Mr  CHILTD.V  I  wish  to  inqrdre  whether  Qie  Junior  Senator 
fn^ni  Mar\'  'Mr.  Jack-so-nI  has  voted *> 

The  VK  i  SIDENT.     lie  has  not  voted. 

Mr  cniI.Tt>.\  I  have  a  pair  with  that  Senator,  and  can  not 
rote  for  that  reason. 

Mr.  JAMES.  I  am  paired  with  the  Junior  .Senator  fn>m  Mas- 
aachanetto  IMr.  Wdjcs].  and  therefore  withliold  my  rote.  If  I 
wwa  at  liberty  te  rote,  I  should  rote  "  nay." 

Mr.  REED.  I  havie  a  pair  with  the  Seutor  from  Michigan 
(Mr.  Smith  1.  I  transfer  that  i*lr  to  the  Seaator  from  Arieoua 
[Mr.  AsHcasTl  and  vote  "nay." 

Mr.  CLARKE  of  Arkansas  (sftcr  having  voted  in  the  nega- 
tl^-e).  I  desire  to  ask  whether  the  ^laior  Senator  from  Utah 
(Mr.  Sttbeslviid)  has  rated? 

The  VICE  PHK.SIDENT.     He  has  net 

Mr.  CX^\KKE  of  Arkansas.     I  withdraw  my  rote. 

Mr.  Dn>LINGHA.M.  I  wish  to  snnounce  that  my  colleagaa 
fMr.  Pa«l  Is  psired  with  the  senior  Senator  frwn  Tirginta  [Mr. 
AIakti:*]. 
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Mr.  SMODT.  I  desire  to  announce  that  the  Junior  Senator 
fnini  Idalio  |.Mr.  BbadyI  was  calleil  from  the  Chamber.  If  he 
were  here,  he  would  vote  "yea." 

.Mr  SMITH  of  tJeorgin  (after  having  voted  In  the  negative). 
I  wish  to  withdraw  my  vote.  I  am  paired  with  the  senior 
Senator  from  Mas.sachusetts  [Mr.  Ix>oge],  and  he  has  not  voted. 

The  result  was  announced — yeas  24,  nays  33,  as  follows: 

YEAS— 24. 


Bradley 
BrfliidoKee 

Catron 
CUpp 

Bacon 

Fletcher 
Illtnlirocic 

noiiu 

IluKhes 
Johnson 
Kern 
I.nne 
Martin«.  N.  J. 

Ashonit 

Bankbead 

Brsdy 

Bryan 

Biirleitch 

Burton 

Chrtmiiorlaln 

t'hllton 

Clark.  Wyo. 

Clarke.  Ark. 


Colt 

I'limmlns 

DilliDKham 

Fall 

(lalllnger 

Jones 


Kenvon 
I^  Follette 
Lippitt 
Nelson 
N  orris 
IVnro«e 


Polndextor 

Root 

Sherman 

Smoot 

Sterling 

Warren 


NAYS— 33. 

O'Gornian  Sbeppard  Thomas 

Owen  Shields  Thompson 

IMttman  Shively  Thornton  ,- 

I'omerone  Simmons  Vaniaman 

Kansdell  Smith.  Ariz.  Walsh 

Ro.Hl  Smith,  Md.  Williams 

RoMrson  Smith.  8.  C. 

Saiilsbtiry  Stone 

tihafrotb  Snunson 

NOT   VOTING— 38 

Crawford  Ix>di;e  Smith,  Ga. 

Calberson  M<"<'umber  Smith.  Mich. 

<lu  Pont  Mrl^ean  Stophcnson 

'Joff  Martin,  Va.  Siithcrl-iud 

Gore  Myers  Tlllmau 

Gronna  Newlnnds  Townsend 

Jarkxoa  Oliver  Weeks 

James  Overman  Works 

Iai  I'ajre 

I>ewis  Perkins 


So  Mr.  CfMMixs's  amendment  was  rejectetl. 

•Mr.  PKNROSE.  Mr.  President.  I  desire  to  offer  au  amend- 
ment to  come  In  at  the  end  of  the  free  list.  I  should  like  to 
have  tlie  amendnieut    read. 

The  VICE  PKESIDENT.     It  will  be  read. 

The  Secbetabv.  On  page  1(>1,  after  line  5,  at  the  end  of 
sectUm  1,   Insert: 

That  wheucTpr  artirle.s  are  exported  to  the  United  States  of  a  class 
or  kind  made  or  prtxluic-d  in  the  I'nitcd  States,  If  the  exiwrt  or  actual 
selling;  price  to  an  lmi)ortcr  In  the  I'nlted  States  or  the  price  at  which 
■arh  K(.>oda  are  comilicned  is  less  than  the  actual  market  value  or 
wholesale  price  of  ihe  f<ame  article  when  sold  for  home  consumption 
in  the  usual  an«l  ordinary  course  in  the  country  whence  exported  to 
the  Cnlted  States  nt  the  time  of  Its  exportation  to  the  United  States, 
there  shall,  in  addition  to  the  duties  otherwise  efitabllsbed,  be  levied, 
collected,  aud  paid  ou  such  article  on  its  Importation  Into  the  I'nlted 
States  a  special  duty  (or  dumping  duty)  e<iual  to  the  difference  between 
the  said  export  or  actual  selling  price  of  the  article  for  export  or  the 
price  at  which  such  poods  are  consii^ned  and  the  said  actual  market 
value  or  wholesale  price  tbcrcof  for  homo  consumption  in  the  country 
of  exportation,  and  such  special  dutv  (or  dumpInK  duty)  shall  be 
levied,  collected,  and  paid  on  such  article  althoufch  it  Is  not  otherwise 
dutiable:  Providrd,  That  the  said  special  duty  shall  not  exceed  15  j>er 
cent  ud  valorem  iu  any  case,  and  that  ;:o<>d«  whereon  the  duties  other- 
wliic  cstahllstied  are  equal  to  5U  per  cent  ad  valorem  shall  be  exempt 
from  such  spt^clal  duty. 

"  Kxport  price  "  or  '"  selllns  price  "  or  "  price  at  which  such  goods 
are  consigned  "  in  this  section  shall  be  held  to  mean  and  include  the 
exi>orter"s  price  for  the  goods,  exHustve  of  all  rharges  thereon  after 
their  shipment  from  the  place  whence  exported  directly  to  the  United 
States. 

Invoices  of  such  goods  shall  show  In  parallel  columns  the  export  or 
selling  price  or  price  at  whlcli  the  goods  are  conslgTiod  and  the  actual 
market  valae  or  wnolesale  price  thereof  for  home  consumption  in  the 
country  of  exportation,  and  the  Secretary  of  the  Treasury  shall  make 
such  rules  ana  regulations  as  are  necessary  for  the  carrying  out  of  the 
provisions  of  this  section  and  for  the  enforcement  thereof. 

Mr.  WILLLVMS.  I  wish  to  ask  the  Senator  from  Pennsyl- 
vania a  question.  Is  not  this  the  dumping  clause  as  It  came 
o\er  from  the  House? 

Mr.  PENK<»SH  No;  it  goes  much  further.  I  was  going  to 
explain  it  hrieflv  to  the  Senate. 

Mr.  WILLIAMS.  In  what  part  of  the  bill  docs  the  Senator 
pro|»ose  to  Insert  It? 

Mr.  PENIIOSE.  The  dumping  clause  as  it  came  from  the 
House  applied  only  to  dutiable  articles.  This  applies  also  to 
tlie  free  list.  Therefore  I  thought  It  might  come  In  here.  It 
also  could  come  In  after  the  administrative  clause.  But  I  do 
not  think  the  Senator  uee<I  raise  that  point  We  might  as  well 
disiMtse  of  it  now  as  at  any  other  time. 

.Mr.  WILLL\M8.  I  was  going  to  suggest  to  the  Senator  that 
it  had  l»etter  c«nne  in  iu  its  regular  place. 

Mr.  PENROSE.  .\8  the  amendment  Is  not  expected  to  get 
very  far.  I  hoi>e  It  may  come  up  uow. 

Mr.  WILLIAMS.    All  right.    I  am  willing  to  consider  it  now. 

Mr.  PE.MtOSE.  Mr.  President,  this  auieiiduient  has  been 
drawn  with  verj-  great  care.  It  goes  considerably  further  than 
the  House  provision.  In  my  opinion,  there  is  nothing  more 
desired  l)y  the  manufacturers  of  the  country  than  some  kind  of 
a  dumping  clause  to  be  embo<lled  In  onr  tarlflT  law.  It  Is  sur- 
prising to  me  that  we  have  not  heretofore  had  some  kind  of  a 
provision  In  the  protective  tariff  acts  that  have  been  passed 
during  the  last  10  years. 


Many  duties  in  Uie  (tending  bill  are  greatly  reduced.  The 
chief  use  of  the  duties  in  a  great  many  cases  under  the  pro- 
tective system  has  been  to  act  as  a  dumping  barrier.  With  the 
reduction  In  duties  It  becoiues  all  the  more  Iniiwrtaut  to  have 
some  kind  of  a  dumping  clause  iu  the  present  bill. 

In  the  pending  tariff  bill  as  It  passed  the  House  of  Hepre- 
sentatlves  there  was  embodied  In  the  Www  section  4.  now  sec- 
tion 5,  a  sulxlivlslon  lettenni  H.  which  has  beotune  somewhat 
well  known  under  the  ct>ll»Hpilal  designation  of  the  "anti- 
dumping clanse."  Briefly  stat«l,  it  was  a  statutory  provision 
relating  to  iun>orted  g«xid8  which  were  sold  or  ctuislgned  to 
the  T'nitefl  States  at  i>rlees  lower  than  at  the  prices  at  which 
such  gooil.s  were  sold  for  home  ct>iisuni|»tlon  In  the  coun'ry  of 
exiwrtatlon.  It  im|iosetl  uiK»n  such  gomls.  in  ailditlon  to  the 
legular  duty  thereon,  a  sjKH-iai  duty,  or  dumping  duty,  eqtial 
to  the  difference  betwi^n  the  sptvlal  exiwrt  prlee  and  the  fair 
market  price  thereof  for  home  consumption.  It  ex'enile«l  only 
to  dutial»le  gotxls.  provided  that  in  no  case  should  It  excAnl 
lij  per  tvntum  ad  valorem,  and  did  not  apply  nt  all  to  g<MHls 
on  which  the  regular  duty  e«iuaU><l  .'■<)  |»er  cent.  This  was  new 
legislation,  and  in  re|>orting  it  to  the  House  the  chairni;tn  of 
the  Ways  and  .Means  Conuuittee  and  his  associates  made  the 
following  remarks: 

Parngraph  R  Is  new  legislation  -and  provides  for  a  dun  >  luty 
to  guard    the  nroduceia  of   the   I  uited    St:ite«  against    the   .i  /Ji- 

tion  of  .Vu}eriinu  markets  caused  bv  the  exportation  fr...  (..m  imi 
countries  of  articles  Into  the  United"  St.ites  at  prices  less  fhnn  tit* 
fair  market  vahi^  of  the  s.ime  articles  when  sold  for  home  consump- 
tion in  the  usual  and  ordinary  course  In  the  country  from  whence  they 
are  exported  to  the  United  States.  We  have  endeavontj  to  reduce  the 
duties  provided  for  In  the  present  law  to  a  revenue  Ijssis.  ext>ecting 
repsonable  and  fair  competition  at  normal  prices,  and  we  are  of  the 
opinion  that  this  iiaragraph  will  have  a  teixlency  to  maintain  steady 
and  eiintiniious  Importations  all  along  the  lli^e  and  |)rev-nt  the  de- 
mornlizstion  of  .\merl'an  markets  when  abnormal  conditions  <'Xi»t 
abroad,  and  at  the  san-.e  time  have  a  tendency  to  maintain  a  continu- 
ous and  normal  flow  of  revenue  Into  the  Federal  'I'Teatiury  at  all  nimis. 

This  paragraph  originated  In  a  Democratic  Ways  and  Means 
C^mimittee.  It  was  strongly  supiKirted  on  the  fltnir  of  the 
Htitise  In  speeches  by  two  of  the  l)<»uiocratlc  m«'nil»ers  of  that 
committee,  and  U  passed  the  House  of  Kepn^sentatives  by  a 
unanimous  vote.  It  would  seem  that  a  measure  with  sni-h  a 
legislative  pedigree  would  have  found  favor  with  the  majority 
members  of  the  Senate  Finance  Couuulttei>  as  well,  hut  when 
this  bill  was  reported  to  the  Senate  this  jmragraph  was  ffiuud 
to  have  been  stricken  out  entirely  and  It  Is  no  longer  In  the 
bill.  The  following  explanation  of  this  action  wns  given  bv  ilte 
Finance  Committee  majority  in  Its  report  on  the  |>eiiding 
measure: 

We  struck  out  the  dumping  clause  of  the  Hou-^e  provision.  tirsT.  tie- 
cause  It  applied  to  only  dutiable  articles,  and  If  to  l»e  applied  to  nny 
articles  at  all  It  seemed  to  us  it  ought  to  apply  to  alt  :  secondly.  If  It 
did  apply  to  all  It  was  capable,  under  an  unfriendly  admlnlstrntion.  of 
Ix-ing  used  as  a  means  of  increa.sing  the  duty  upon  dutinble  or(ielt'«  l.^ 
per  ct^nt,  and  of  putting  articles  upon  the  free  list  under  a  duty  of  15 
per  cent. 

The  provisions  contained  In  tl'.e  existing  law  with  retrard  to  under- 
valuations and  the  increasing  tax  l>ecau.se  of  it  up  to  70  per  cent  is  n 
very  good  antidumping  provision,  and,  as  we  are  Infortiied  and  Im  lleve. 
Immediately  stopped  duraplng  In  the  American  mnrk't  and  t'ds.  too. 
without  making  It  discretionary  with  any  executive  otSoer  (to  be  <xer- 
clsed  In  a  broad  way)   to  raise  the  duty. 

I  shall  refer  to  these  objections  later  on  and  I  ho|»e  to 
demonstrate  that  one  of  them  has  no  basis  in  fact  and  that  Ihe 
other  can  be  easily  mended  They  are  clte<l  at  this  iK>int  only 
because  they  are  a  part  of  the  historj-  up  to  the  present  time 
of  the  antidumping  clanse. 

Mr.  President,  the  amendniejit  I  have  profiosed.  apart  fr^m  some 
slight  verbal  changes,  differs  from  the  provision  whi<-h  came  to 
the  Senate  In  the  Important  fetiture  that  its  scojie  is  eKtende«l 
so  that  It  applies  to  free  goods  as  well  as  to  4lutl:ible  goo<ls. 
The  Finance  Committee  majority  was  of  the  opinion  that  If  It 
applied  to  any  articles  at  all  It  should  apply  to  those  that  are 
free  of  duty  as  well  as  to  articles  that  are  dutiahle.  and  I  am 
glad  to  express  my  cordial  concurrence  with  my  brethren  of  the 
committee  In  this  belief. 

There  Is  great  intrinsic  merit  in  this  profiosed  provision,  and 
In  view  of  the  extremely  heavy  reductions  which  the  bill 
makes  in  tariff  rates,  the  amendment  is  nothing  more  than  com- 
mon falniese  to  American  growers,  producers,  and  manufac- 
turers. The  oft-proelaimed  purpose  of  the  majority  Is  to  bring 
about  a  free  and  fair  comitetition  on  even  terms  between  the 
foreigner  and  the  .American,  and  this  amendment  Is  intended 
to  and  will  have  that  effect  and  no  other.  It  must  be  obvious 
that  you  can  not  have  a  fair  competition  unless  the  cnmiietitors 
are  placed  on  even  terms,  and  this  Is  not  (h<^c;ise  if  the  foreigner 
is  permitted  to  dump  his  surplus  on  our  markets  at  [trices  tiiat 
do  not  represent  fair  or  normal  conditions  of  trade  and  that 
sometimes  are.  in  fact,  below  cost.  It  has  been  shown  time  and 
time  again  that  It  Is  quite  common  for  foreign  houses  to  sell 
their  products  for  export  to  the  United  States  at  prices  mate- 
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rhinjr  hrwiT  tll  in  fhry  iwMt  them  fw  lM«M  «o««umr»»<»n.  »"<l  't 
tesUte  b«n  sbown  th>*t  in  this  pnictkv  thtj  nre  not  only 
jfcd  l»«  •ffwny  iiUl^d  by  thHr  Oowrnm«it»  In  the  way. 
fbr  •xnnipl*'.  of  |»fvf»*ivntlal  r«f»'9  on  Wate  railway  tar  jig<i 
teteidetl  for  rTporratlo*.  >'ow.  what  to  this  but  a  afiadaa  «f 
on  exi>orf<f1  pwds?  And  when  you  rive  the  foreisner 
Hi*  |>ilTtleg»>  of  iloiof  chla  are  yoa  not  ta  effect  BulllfylDff  to  aD 
cxfvit  the  tem»  of  that  other  \mvfMtn  which  you  have  re- 
tain'*! In  the  law  (par.  Fl  aee.  R)  and  which  directs  that 
the  iBOUOt  of  any  bonnty  |>ald  npon  exportntion  shall  be  added 
to  tie  dotlea  oCherwtae  Impoaetl  by  this  act?  The  forrlKn  {cot- 
ernaiental  approral  and  cDCf)iiniseaient  of  the  practice  mt  mH)- 
ivgfooAB  cbeniier  abro«id  than  at  h«>nM  is  renlly  a  tax  apoo 
ptlon  fur  the  beneflt  of  the  export  trade  and  la.  In 
a  bonnty  upon  expnrrarlon.  Becanae  It  Is  not  a  direct  pay- 
It  does  not  fall  within  the  letter  of  the  counter^ailinK 
pcertalon  (par.  B.  see.  5).  and  hence  It  can  not  be  reached 
fitrohgb  that  pmrlsfon.  This  rircnmstnnce  ia  another  reeaon 
for  I  he  fMMBnjre  of  this  prr>r>ose4l  amendnienL 

Tl  to  pnetke  on  the  (<nrt  of  European  nations  of  damping 
theii  aaffphie  prodnrts  Into  foreljni  markets — and  Into  our  mar- 
kets in  partlruiar.  for  this  country,  with  ita  raat  population  and 
bnyl  ig  iM)v\-er.  Is  idi*al  for  that  purpose — has  attaiacd  astonndiac 
prop  irtlotts  lu  these  later  dsys  owing  to  two  CBoaea:  First, 
the  ftcaatlc  dereiopuient  of  mnnufncturin!;  IndwOtoe  ia  Coro- 
conntrlee,  rmultlnc  lu  a  production  thJit  c«a  not  poeelbly 
Morbed  by  the  iMMne  eowitry  and  maet  be  exporte«l ;  and. 

tke  offsanisatlen  and  maintenance  In  Rtn      onntrtes 

coHTeotlons,    or   cartels,    as   tlu^v  variously 

Hell,  the  openly  nTowed.  approve*!,  and  effectually  ai^-om- 
lillshed  pur[K»ie  of  ^hlch  Is  to  fix  and  maintain  selling  prices  In 
I'ountry  of  production,  punishing  sny  derlation  from  fixed 
pric<}a  by  Ones  aati  penalties  which  are  apaclled  la  and  are 
of  the  coBTenttoB  or  agreement  TlMa  eeoTentions  or 
aometinies  taciode  aereral  Enropeaa  countries,  hut 
tHey  always  leave  the  membera  of  the  ajndtoate.  cor.  rent  Ion.  or 
cert<l  at  perfect  liberty  to  sell  at  wbateircr  price  they  please  In 
coen  ries  that  are  not  Incladad  la  the  cooTeation.  Kight  here 
I  ahtnld  like  to  remlad  the  8e«ate  that  agreements  of  this  char- 
acte^.  which  would  be  made  the  subject  of  a  criminal  proseco- 
n  this  country.  <to  aoc  at  all  Incnr  the  dlafaTor  of  the  Uor- 
nt  in  forelxn  tn— tflra.  but  on  the  contrary,  are  actitaiiy 
iMt^red  aad  eocearaged  by  them.  .\s  a  matter  of  fact,  the 
Fnif  riaa  Govemnieut  la  a  partner  in  the  great  pocaah  syndicate 
whir  1  controla  the  worlil's  supply.  A  vary  lateraetlng  desrrlp- 
ind  discussion  of  the  (Teat  Uermrtn  syndicate:*  in  thecheml- 
nduatry  will  be  fooBd  la  the  "  Report  on  Kcbedale  A." 
by  tiM  Waya  and  Means  I'omaiittee  of  the  Stgty  »ew>nd 
aecond  aeaalon.  on  House  hill  2ni  S2.  Repon  No.  S2t, 
pagd  37S  et  aeq.  I  referred  to  it  a  day  or  two  a^  in  thia 
Ch'iiuber  In  thp  iliscaeirteD  of  the  chemi«iil  scheilule. 

It  may  t»e  objected  tkat  auch  a  provision  os  this  is  not  !n 
harciony  with  the  general  pwpeee  of  this  bill  hi  that  It  Mrora 
of  protection  and  might  deprtre  the  aKiaaite  consnmer  of  the 
keaMlt  of  n»ni|<eti(ion.  To  that  I  aaower  tiMt  it  to  strictly  in 
accofd  with  tbe  n>()catei.lly  announced  pvrpeoe  of  the  pending 
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bill  for  it  docs  precisely  what  the  bill  alms  at.  namely,  it  pre- 
serina  coMpeCltloa  by  preserving  the  compKitors.  It  is  better 
liy  f  ir  wbea  tiieie  are  two  ('«>ui pet i tire  g'-oup«  th.it  both  groups 
dMl  ceactene  to  exist  and  compete  rather  than  that  competi- 
should  be  wholly  eliminated  by  tbe  destruction  of  oae  of 
ips  of  competitors.  Such  a  cnnaammatlon  ia  not  to  the 
betieflt  Since  we  pass  laws  aad  create  a  conimisaion  fur 
of  preveatlng  railro.-ids  from  bankruptlug  them- 
bf  eat-tbreat  coBopeCition  in  rates,  may  we  not  in  fmm- 
tariCr  lawa  keep  in  mini!  the  desirability  of  preserving 
tltkta  by  preventing  tbe  deAtructloD  at  least  of  AoMrlcan 
tors?  This  muft  apiieal  to  all.  wliether  of  ths  high 
low  tariff.  «>r  tariff  for  revenue  psrsoasioa. 
km  not  asking  in  the  gnise  of  this  amendment  for  a  tariff 
1  to  protect  Auiericnn  prodncers  frooa  fair  compeiltioo.  Ei- 
them  to  the  severest  competition  if  you  will — and  yoQ  aeem 
to  do  so — bnt  at  lesst  be  fair  and  give  thorn  aa  even 
chadce.  They  do  not  get  a  a  even  chance  when  we  permit  our 
mar!:ets  to  be  glutted  with  foreign  ^oods  dumped  here  at  |>r!cee 
with  which  it  is  ho|>eleya  to  compete.  No  commercial  or  manu- 
facturing enterprtoee  caa  stand  up  against  such  a  competition. 
sad  It  ia  not  an  honest  competition  in  tite  broad  sense.  The 
prin<  iple  uuilerlying  my  cootention  la  tbe  eesentlal  unfairness 
the  ecoTK>niic  uns«iundne»s  of  this  abnormal  cutthroat  com- 
Taklng  a  broa*!  view,  this  practice  on  the  part  of 
manufacturers  of  dnmping  raat  qtiantities  ot  their 
cs  on  the  Asiericaa  market,  often  at  an  actual  loss,  in 
com^titlon  with  deoMetle  goods  manufhctured  and  sold  at 
that  are  regulated  by  normal  hut  active  competi- 


tion, la  really  against  pi:blle  policy.  It  Is  snre!y  for  tbe  best 
Interests  of  tbe  8Ute  aa  well  as  of  the  iniliv  *  '  .  itixen  that 
workers  slK)Uld  have  at  a!i  times  eteativ  r»>n'  <•  cn>p!oy. 

ment.     But  this  Is  aot  possible  when  f<  luldonly 

dumped  into  the  laarfcet  piece  where  iiu   , ^  ;  i  ....-  Aincri* 

caa  workers  meat  Had  sale  at  prices  wliich  make  cumitetiiiua 
bopeleai 

It  seemato  me  that  it  Is  qaite  aa  desirable  to  avoid  the  grrit 
losses  to  producers  and  mauufecturcrs.  caused  by  the  disturb- 
ing of  values  ct>T  -nt  npon   the  dnm|>ing  of  rxtr.Kr." r 

and    unusual   qni!  of  foreign   goods   uvxin    the   A;:  i 

market,  as  It  Is  to  prevent  an  extraordinary  rnd  nnusael  bsoac 
ins  of  prices  coiis««»nicnt  irpon  a  comerine  of  SMld  maiitet.     >Jo 
l>erii)aneiit  gf>o«I  comes  from  a  nilnotis  cuunietitiou  that  reffulta 
in  tlic  ettartiattiOQ  of  an  tbe  co  one  or  a  few. 

.^•nicwbariL  afltodiow.  and  sonie>  Ay  must  make 

up  those  loeacs. 

The  merits  of  ray  amendaieat  can  not  be  set  forih  in  better 
langnage  than  that  chosen  bj  one  of  tike  uiajoritv  nuni^bers  of 
th»^  Ways    '  -i  Committee  when  the  antiduiupiug  clause 

was  under  u  on  the  floor  of  the  Honse  of  Representa- 

tives. I  uiK>te  from  tbe  speech  of  Mr  Prricas.  which  will  be 
found  In  the  Conuusnio^xL  Rkoro  of  May  7,  101.3.  i>age  1966: 

An  ttber  festiu*  of  this  a«w  prvvlnlon  la  (hat  tli"*  w|!l  he  lnrres«M 
Ktabllity  tn  prtesB.  Ttie  eaaiesaa  duty  will  diiwoarave  ror.Mgn  ama- 
trl»><>  from  oalssdlBg  a  lanc^  issipsrary  •iirpltis  •■  oitr  m^rkcta.  wbU-li 
trods  tor  a  period  to  di»tu(%  prkra  and  to  unw>ctl«  bii>«tn>«a.  This 
pvoTlsloa.  obvtosaly.  will  N>  a  grvst  brorflt  to  tiM  Amerlcaa  arsdstit. 

Aa  In  " — ♦  honeflt.  and  a  rrrj  liiiiH>rtant  ose,  whlrh  nnara  frasi 
lncr<>aF<  nitty  In  prlr<-4  and  the  attscnrr  of  ssBatnr.il   fliietoatloa 

In  markt;  . ...,.<»  la  that  tl>«  rrvcnur  of  the  r.orrmtn'nt  will  h«  ■ors 
(IrpesdaUe  and  Bsre  accurately  estimated  ThiM  tarlH  biU  lia*  bees 
draws  os  a  rvveasa  htHm.  W«  wlah  to  maka  aurr  tbat  there  will  h« 
saAelest  fsods  avallablt  to  run  tb*  GoTernnMitit.  On  tke  atb<>r  bsBd, 
wa  do  sot  wtah  an  uawarraated  aarploa.  which  incaaK  cxrpsalve  taza- 
tfoB.  In  orrt^r  to  d^tennlna  with  ant  rx«rtn<»!»s  thi?  amonnt  of  n-vmns 
to  be  exn«'»ti>d  from  th**  dlfrer»»nt  tnrlff  ochedulea.  we  moat  haTe  a  <e(l- 
nlt^  l>a<U  for  our  •-alcwJaUoiM.  Tbe  market  valaea  of  articles  la  t >0 
ruuBtry  (reoi  whence  azpoetad  arc  eaay  to  aactTtaln.  and  will  afford 
the  asBMaacv  which  is  ao  essential  to  a  aailafactory  administration  of 
oar  csstsBM  lawa. 

Mr.  President,  while  sijch  a  provision  as  this  Is  new  In  our 
tariff  legislation,  it  has  been  thorunghiy  tried  In  the  neighboring 
country  of  Camida  untler  coadltloos  of  Importation  which  closelj 
approximate  those  of  our  own  country  Sln.e  1P<V|  there  hnn 
been  in  effei^t  in  Caoada  an  antidumping  clause,  which  was 
first  enat-ted  to  save  the  wire-rod  Industry  from  extinctiim, 
threatened  by  extensive  dumping  of  wire  rods  into  Canada. 
This  was  found  to  be  so  satisfutnory  In  operation  that  it  was 
made  :\  part  of  the  Tanadlan  msronis  net  nf  19<>7.  and  It  waa 
cxtendof!  so  ss  to  apply  to  articles  on  the  free  list.  I  have 
Information  from  gentlemea  who  have  personsUy  Investlguted 
tbe  workings  of  the  Canadian  act  that  It  has  worked  very 
aatlafactoriiy  there,  and  that  It  has  accomplished  th*"  purpose 
for  which  it  was  devise*!,  and  that  It  has  not  resulted  In 
bnposing  any  oppressive  du'Iefl. 

On  tbe  point  of  free  goods.  It  would  seem  that  l«iglrslly  there 
fs.  If  posvible.  more  renson  for  ext<>nding  the  provisions  of  thto 
amenduicnt  to  free  goods  tlino  there  is  to  dutiable  goods,  for 
Americsn  mnnufacturers  of  dutiable  goods  have  at  least  the 
benefit  of  whatever  tariff  ia  on  them.  The  American 
tnrers  of  goods  which  are  on  the  free  list  ought  to  be  pr* 
at  least,  against  having  unfair  advantage  taken  of  them  by 
foreigners. 

The  extensive  additions  which  have  been  made  to  the  frpe  list 
by  the  pen«!1ng  bill  mate  tbe  .jtiestlon  niise^l  liy  this  amendment 
one  ot  surpassing  impoftaace.  and  its  passage  or  its  failnre  may 
mean  either  life  or  death,  perhaps,  to  a  whole  Industry,  bnt  In 
any  event  to  a  large  uumt>er  of  pnxlncent  Senators  of  the 
majority,  while  admitting  the  absolute  cert.ilnty  of  the  destruc- 
tion of  the  I»uisiana  caae-eogar  industry,  have  Insisted  that  even 
with  free  sugar  our  beet-sagnr  Industry  will  c»>ntinTie  to  thrive. 
Recalling  to  the  mlnda  of  the  Senators  the  well-k-nown  fact  that 
many  countries  of  the  world  pay  bonntles  upon  tlie  exi»ortarlon 
of  sugar.  I  should  like  to  nsk  how  it  can  be  oxpocted  thitt  with 
this  tromendons  addition  to  the  handicaps  which  wIM  beset  the 
beet  sugar  industry  It  can  still  be  exj»ecte«l  to  prosper  or  even 
exist.  It  should  he  remembered  that  the  coanterralling-dnty 
provl.slon  (par.  E.  sec.  5)  does  not  extend  to  goo<!s  that  are 
on  the  free  list.  There  can  be  no  possfhie  doubt  of  the  pro- 
priety of  makiug  this  amendment  apply  to  all  goods,  whether 
dutiable  or  free. 

As  to  the  fear  rolced  by  the  Finance  CoTninfftee  majority 
that  this  anienilment  "was  capable,  undpr  an  niifrlctidly  ad- 
ministrarion.  of  being  used  as  a  means  of  Increasing  tbe  duty 
npon  dutiable  articles  15  per  cent  and  of  putting  articles  upon 
the  free  list  under  n  duty  of  15  i)er  cent."  I  think  I  can  assure 
them  that,  in  view  o(  the  things  that  have  been  said  by  the 
spokesmen   of   the  administration   regarding  American   maun- 


4377 


facturers.  there  N  not  the  sligh'est  danger  that  any  hardships 
will  bo  vlsiteil  upon  importers  nor  any  favurs  extended  to 
AnieHcnn  atanalectaeera.  Nor  need  are  coacem  ourselves  about 
suct>ee<1ing  adeiluioliatloBs.  which,  of  coarse,  will  have  their 
fi.-^Ml  an«1  economic  policies  repardles.s  of  what  we  do  now. 

The  reiiiaini'ig  ohiection  of  the  Finance  Couiiuittee  Is  that 
our  law  a're:idy  includes  a  provisl«>n  which  is  In  the  nature 
of  an  anlldmiii'ing  «Iau.^e.  this  reference  being  to  the  adminis- 
trative provision  which  Imposes  additiou;il  duties  for  undor- 
ralnation.  The  ditll.nilty  with  this  provision  is  Its  limited 
Bcoi'e.  It  api'lit's  only  to  ^<>.m1s  paying  ad  valorem  duties  and 
cnnsenuently  it  does  n«»t  affcit  In  the  least  goods  which  pay 
siHH'ilIc  (lilies  or  which  arc  free  of  duty.  It  is  true  that  in 
the  pending  bill  ad  valorem  duties  have  been  Lirgeiy  snb- 
Btitut(><t  for  siieciflc  duties,  but  there  still  rein;iin  a  large  num- 
ber of  the  latter  class  particularly  in  the  chemical  8che«lule. 
The  cheuiicjtl  IndoKfry  is  peculiarly  ex|iosed  to  tbe  danger  from 
duu:|»(ng.  The  hiiee  llc-nian  houses  already  referred  to  are  In 
the  h.tbit  of  disijosing  of  their  surplus  products  iu  ft>roi>ni  coun- 
tries at  prices  mach  lower  than  they  sell  them  to  consumers  in 
their  own  country,  and  this  jmllcy  is  favored  by  the  German 
govcmnienfal  aiilh<>rif ics,  as  well  a8  by  public  ofMnlon  there. 
Mith  the  shrewdness  ami  thoroughness  characteristic  of  the 
Ornian  min«l  they  tigure  that  they  can  afford  to  stibmtt  to  the 
lni|W«ition  of  paying  fair  i)ri«es  at  home  for  chemicals  and  sell- 
ing them  cheaper  n broad  because  of  tbe  cousequent  expansion 
of  the  foreign  trade.  This  expansion  of  foreign  trade  of  course 
gives  employment  to  (Jerni.in  capital  and  tlerman  labor,  and 
the  coos*iii)ent  tteoefits  to  tlie  country  are  considered  to  counter- 
balance the  sacrifices  iminised  upon  tJcrman  consumers  by  mak- 
ing thcui  |»ay  more  than  people  in  foreign  countries  pay. 

I  venture  to  ho|>e.  .Mr.  President,  that  this  amendment  will 
prevail,  for  It  should  meet  with  the  approval  of  nil.  It  is  diffi- 
cult to  see  bow  the  majority  can  reject  it.  for  it  receive<l  the 
overwhelming  a[)proval  «»f  their  [larty  associates  in  the  House, 
and  ln:>smm'h  as  it  is  in  fact  a  statutory  provision  for  the  pur- 
pose of  raising  revenue  it  does  seem  as  though  the  action 
of  the  House  on  it  should  not  be  entirely  discarded  and  throws 
aside  by  the  Senate.  The  majority  has  made  wh.it  may  be 
properly  de««crib«»d  as  a  wlN)lesale  and  radical  reduction  In  rates 
of  duty  and  it  ought  to  be  satistit»d  with  that  for  the  present 
and  be  willing  to  provide  a  safeguard  ao  as  to  prevent  the  total 
destructWm  of  American  industries,  which  give  eniployuMUt  to 
thousands  of  workmen. 

Mr.  President.  I  luive  here  two  letters,  one  of  them  from  a 
getitlenmn  repre^JiMiting  the  Manufacturing  Chemists'  Aasmcia- 
tiou  of  the  luiutl  St.iten.  who  has  |»ersonnliy  visited  Cinada 
and  examined  verj-  carefully  into  the  workings  of  the  Canadian 
law:  and  also  another  letter,  which  explains  itself.  I  ask  to 
have  both  letters  jyrinteil  iia  a  part  of  my  remarks. 

The  \  ICK  PUKSIDK.NT.     Without  objection,  it  is  so  ordered. 

The  letters  referretl  to  are  as  follows: 

llASaWACTVKlSG   CHSMIilTS'   AS<;ortAT10S 

or    THE     I'NITED     StaTE.S, 

Ottics   of  THa   ExTci'Tiva   Committks, 

ss  Itrott*  8trt€t.  Botton.  Auffutt  J,  »JS. 
Boa.  Botsa  PEtaoaa. 

WasMim^fUm^   D.    C. 

Pkab  Star  Conflrnitaff  oar  Interrlew  ot  Wednenday  last.  I  am  writlag 
to  you   rPkTirdliif  tbt-  iH}-call<>d  Canadian  duinplos  riauae. 

.\!»  I  explain*^  to  yon.  in  May  of  this  rear  I  went  to  t!anada  aa 
the  reprrnf!  tatlve  of  the  ManufarturlBie  Chemlsta"  .As.-toclatlon  In  order 
to  Btiidy  th*-  wuriUncM  of  thin  clause.  I  ttad  a  meetioK  with  Mr.  K.  R. 
Kiirruw,  axKlstanf  commUsloner  of  cuKtoms  at  Ottawa.  Mr.  Farrow 
bus  bren  with  the  department  for  ovpr  .HO  .veara  and  la  a  recognlwd 
authority  on  custoina  lawa  and  refmlationa  lu  Caoada.  Mr.  Farrow 
wa<«  \.  ry  onthtisla.^tlc  about  the  sure,  -js  of  the  ronadian  act.  lie  did. 
howeri-r.  raUe  »»>vrral  points  for  consldf^ratlon.  as  fnUowa  : 

III  It  Is  'it  Brst  Importance  -that  there  should  be  ample  prorlslon 
re<)iilrlna  tbe  d<>claratioD  of  the  fair  market  value  In  the  Invoice. 
8u  -b  a  provialoa  la  ab»'>lutelj  BMrBaary  for  the  enforcement  of  the  act, 
aud  tbr  raoadlnn  practjcv  of  retjuirlux  the  statcuient  of  the  fair 
nHfnet  value  and  tne  aollhig  price  In  parallel  columns  ia  atrongly 
recommended 

The  fnllowtng  form  of  Invoice  waa  approved  by  Canadian  customa 
lo  .Vumi'St.  1910.  fur  gooila  kuld  by  the  exporter  prior  to  shipment,  and 
baa  prored  effectlva : 

(riaec  and  date)   , . 

Invoice   of   .      Purebaaed ,    by   

.    ot   .    froB    .    of 


to  be  abipped  fnim  .  per . 

Marfca 

Quasi  kiei  aad  «l«scriptloB  of  goods. 

Pah' market 

value  as 

so  d  for 

bomero»- 

toaiptiaa 

at  tana 

diippcd. 

Selling  price  to  the 
purchaser    in 
Canada. 

At— 

Ameant. 

(Signature  of  aeller  or  agenL) 


The  Canadian  CMRtoms  further  require  the  followlnz  certlflcata 
which  baa  al^  proved  effective  : 

•*  I.  the  un<ler«ltne»1.  do  herel>y  certify  aa  fallowa : 

"  (1»    That    I   aia    tbe    (M exporter  o(   tbe  goeda   la 

the  wttbln  Invoice  mentioned  or  de!«cri{ied  : 

"  «2)  That  the  said  Invoice  ia  In  ail  rearvrts  correct  nnd  tro«>. 

**  (.T>  Th.Tt  tlie  sakl  Invoice  aliM>  exhlhitM  tbe  fair  marK>>t  value  ut 
ttie  said  soada  at  tlw  time  and  place  <f  their  direct  esportstlas  Is 
Canada  aad  aa  when  sold  at  the  s:inio  time  sa4  place  in  like  eaastltr 

and   rondltloa   fbr  brttne   cor« n    in    the  iwlnrinal   markets  or  tHa 

^'•"niry   whence  exported  d;  Canada.   *»it'ioiit  any    discount   or 

deduction   for  cash,   or  on   tv. f  any  drawback   or   bounty,   or   on 

account  of  any  roralty  actwally  payahle  tbereoa  or  pajrabie  tbcreoa 
wRen  sold  for  home  consumption.  I  ut  not  parable  whes  exported,  or  on 
act-onnt  of  the  exportatkm  thereof,  or  for  any  apeclal  coaaideratloa 
whatever; 

**  (4>  That  the  said  invoice  containa  a  full  and  tm*  atatenent  sbow- 
ing  the  price  aftuallr  paid  or  to  U>  pnld  for  the  said  gooi^.  tbe  actual 
qaanrUy  thereof,  and  ail  chanren  then  on. 

(.'>)    I'hat   no  (ll'^ert-nt    inv<  Ire  r:l   tt^  g^ada  XMnttoned  tn   aakl   In- 
voice has  heen  or  will  Ite  furnished  lo  anyooe :  and 

■•  (6>  That  no  arranceaient  or  understandlni;  aTectlnc  the  pnrchaan 
price  of  the  uid  icooda  haa  l>een  or  hUI  be  made  or  entered  Into  be^ 
twten  the  aaid  export>^r  and  mnrctener  or  by  anrone  on  liehalf  «< 
either  of  them,  either  liy  way  of  disc— t.  retate.  salary.  eo«{M'naatl<:n, 
or  any   manner   whatsoever  other  than   as   s>towti   In   tbe  said   tnvoiec 

"(SUrnature) . 

"  Doted  at this  day  of — ,  18 — ." 

In  the  case  of  goods  shipped  on  cnnMljmment  the  Canadtan  tnstusw 
require  that  the  invoice  stute  the  fair  market  value  and  alao  reiinire  a 
declaration    under  oath. 

(I'l  Canadian  ej^perienee  baa  ahown  that  tbe  dumpini;  clause  abould 
apply  to  ill!  Koods  of  a  claaa  «r  kind  made  in  Can.-ida.  even  tltougb  suck 
articles  are  on  the  free  list  and  not  otberwiw  dutl«Me. 

It  waa  found  tbat  many  articles  aot  suhfect  to  duty  were  heiag 
dumped  Into  Canada  In  unfair  competiflon  with  domestic  produrtios. 
H>-iKe  the  f«»llowing  re^uUtkui  by  ordtr  La  councli  aad  by  dtpartment 
of  cu^tooui : 

"  U^Ktda  of  a  claaa  or  kind  made  In  Canada  are  subject  to  special 
duty  when  sold  for  exportation  to  Cannda  at  a  leas  price  than  (or 
home  cuBMumptlon  In  the  ctmnUy  of  export,  whether  such  Koixla  t>e 
otherwitie  free  of  duty  or  subject   to  specific  or  ad  valorem  duty." 

(■'{)  There  has  be<'B  difficulty  In  enforclns  the  Ctiaadlan  dumping 
duty  in  conaeotion  with  aooda  sblo(>ed  en  coaslicnmt-nc  The  original 
act  only  provided  for  a  dumping  duty  In  eases  where  the  "  export  or 
actual   selllBK   price  '*   was   lesjs   than    the  •'  fair   market   value." 

It  was  found  that  ?oods  would  he  piircbssed  abroad  and  then  coi>- 
slsnod  hy  the  purchaser  to  himself  In  Cattada ;  for  example,  cittie^ 
of  CaiMda  would  crusa  tbe  border  luto  the  United  States  and  purchase 
automobiles  sellinK  in  the  T'nited  States  for  S2.000  and  be  allowi'l  an 
aaent's  diaceunt  of  '2o  per  cent,  or  $4<ki.  The  .\merican  manufacturer 
could  make  such  discount  without  IntArferInz  with  .American  r<-II!nf 
acents.  as  the  automobiles  were  (or  u-'^e  In  Cunada.  The  aniomohilea 
would  l>e  suttject  to  the  regular  duty  "  on  I  tn  porta  tion."  ^ut  t>elng 
Khlpped  on  conKlgnment  they  would  escape  in  this  case  the  15  per  rent 
dumn.  or  .?.?00. 

Tbe  following  provision  of  the  Canadian  act  ia  bardiy  adagaate : 

"  If  at  any  time  It  appears  to  the  satisfaction  of  the  governor  ia 
council,  on  a  report  from  the  minister  of  customs,  that  the  pavm<>nt  of 
the  special  duty  by  thia  aectioa  provided  for  is  being  eroded  by  t!e 
shipment  of  goods  on  consignment  without  sale  prior  lo  siu.'h  sbipiDeBt. 
the  eov«'rnor  iu  coiind!  ma?  In  any  case  or  class  of  cases  authoHne 
such  action  ns  Is  dr^-med  necessary  to  coll'^ct  on  kuHi  gocala  or  any  of 
them  tbe  same  apeclal  duty  oa  If  tiie  gooda  had  been  aoM  to  aa  importer 
in  Canada  prior  to  their  shipment  to  Canada." 

(4)  It  lias  b<^n  tbe  experUnco  In  Canada  that  goods  have  hem  sold 
tn  tbe  co«intry  of  export  and  ttten  ahtpped  on  consbcnmeat  Is  order  to 
avoid  t'  e  dumping  duty  ;  that  ia.  go'Mla  that  have  been  ttnUk  alirasd  have 
beon  fiblpin'd  on  c<>n«i;:nmi>nt  merely  for  distribution  lu  Canada.  To 
avoid  tills  tbe  following  provision  was  adopleJ  : 

"  In  the  case  of  (foods  shipped  to  Canada  oa  eensigsmenr.  kst  ssM  by 
tbe  exporter  to  perHooa  lu  Canada  prior  to  t'icir  '  —  trr-tstlan  iate 
Canada,  the  amount  of  the  valuation  for  duty  s'lall  nut  tw>  lesa  tkaa 
the  invoice,  value  to  the  Canadian  purctiaser  exclaaive  el'  all  rharites 
upon  the  goods,  after  shipment  from  the  place  wbeikce  exported  d^ 
rectly  Isto  lYinadn." 

This  provision  has  worked  very  well.  It  has  l)een  the  cause  of  briis- 
Ing   many   selling  azencles.  warebomea.  etc..   into  Canada. 

<•'>>  In  falm<>aM  to  the  importer  who  pure'  ants  ge<»J«  for  fature  de- 
livery, provinion  should  be  Inserted  to  the  effect  that  la  caae  oif  advance 
in  thf  fair  market  value  bei«c<'n  th»'  date  of  purchase  and  export,  the 
dumping  dnty  shall  not  apply  unless  tbe  export  price  was  )e«a  than  tb« 
fair  market  \alue  at  date  of  purr;  ape. 

The  Canadian   regulations    have   thia   provision  : 

"  The  amount  of  any  advance  In  the  market  valtie  of  goods  betwsss 
the  time  of  their  purchase  by  the  imt»orter  and  the  date  of  their  Cfr 
portal  Ion  to  Canada  ahall  not  be  subject  to  spot  la  1  duty  after  IKfe 
Novetiil)er.  1004,  provided  the  poods  have  been  exported  lo  the  usual 
coiirxe  and  the  actual  date  of  purc'.iase  estahllsiiel  to  the  sit isfat tion 
of  the  colleetor  by  contrncta  or  other  LUlBeieot  documenta  produced  for 
his   Inspection   and    attested   to. 

"  I'rovlded.    however.    In    respect   of  gooda  subject    to   sa   ad    vatoreni 
duty,   that   tiie  ordinary  duty  shall   lie  colle<ted    fas  heretafere)  os  tbo 
fair  market   value  of   the  gr>ods  as  to  rbe  time  of  their  dbiast  i  ipails 
tion    to   Canada — under   the   provlalona   of   section    U  at  tW  caatoisa 
act." 

There  were  several  other  points  dtscusaed.  alt  relating  to  techniralf. 
ties  In  connection  with  the  adminlRtrarlon  of  the  art.  I  think,  how- 
ever, the  atxj\e  suKpestlons  are  all  tbat  co-ild  possibly  interest  yos 
from  your  point  of  view.  The  little  pamphlet  on  ruteiga  tajIT  .<y8tema 
which  you  showed  me  has  such  a  co-npyre  siatenienf  regarding  tho 
dumping  clasise,  I  doubt  If  anything  I  ran  write  you  wilt  be  of  further 
aervice.  If.  however,  I  can  be  of  oaslataiice.  pleaas  da  nsC  bcaiiate  to 
call  on  .  me   freely.  , 

Sincerely,  yours,  A.  H.  Wacs. 

Nkw  Yoax,  AmguMS  7,  DXS. 
Hon.  noiEs  PENRoag, 

United  State*  f^enate,  Washfnaton,  D.  C. 

DCAB  8iK :  We  beg  to  hand  you  herewith  a  copy  of  latest  issue  of 
oar  "Weekly  SUtlstlcal  Suirar-Trade  Joumal.**  wbic|)  yen  might  Qnd 
Interesting,  also  extracts  from   previou<i  issues  covering  tarilT. 


(')   Inaert  the  word  partner, 
giving  rank,  as  the  case  may  t>e. 
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not*'  report  In  IJk  pn***  that  tou  bare  Introduced  an  nmenJ- 
to  tb«  tariff  t.lll  provirtlnjc  for  a  "  dumi.lng  dutr  "  and  woul.l 
':  jua  to  kinillv  tiend  »n  a  ropy  of  umf 

"dtMBplBK  duty  "  clau.<«e  In  th«  bill  as  paswd  the  House  wa*  not 

)it>l-    t)>   Koods   admltteii    free   of   duty:    this   prorinlon    Is    a    wl«e 

-^nd   In   the  Interest  of  "fair"  trade  »enerally.   without   repjrd   to 

tollcy   of   high    or   low   dotjr   or   free   trade,    as    It   prohibits    unfair 

taire    of    American    buslne*    men    ttelnjr    taken    hy    foret^ers    and. 

Is    deslraMe   la    the   rase    of   dutiable    K004I*.    It    Is    all    the    roori" 

rj    in  tb«  case  of  fr««  goods-not  only   sugar,   but  all   articles 
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a  precedent   In   this   regard   we   bare   the   Canadian   tariff   which 
(or  a    "diimpinic   duty"    not   only   on   dutiable    goods   but   on 

la,   as   speclnllr    provid^^l  :    we    Incloae    a    copy    of    this    claus<> 

daaadlaa  tariff  for  your  Information  in  case  of  need, 
clause   In   the   new   tariff   bill    (sec.    V.   par.    Ei    providing   for  n 
ailing  duty  against  export   bounties  la  not   applicable   to   fre<> 
but   should   t>e    made    so   aa   such    countervailing    duty    will    Im> 
more  on  Imports  of  free  goods  than  on  dutiable  goods;  the  prln 
should  t>e  applied  equally  to  both  clasoes  of  Imports. 
<ut;ar  is  made  free  of  duly  it  will  be  speciallr  necessary  to  apply 
(lumping  duty  "  against  "  unfair  "  practices  or  foreign   cartels,  ex 
s.   Inmines^  organisations.  goreraBfata,  or  individuals,  aad  also 
"  couBterrailing  duty"  against  foreign  es|)ort  bounties. 

rodoeea  enormous  crop*  of  sugar  and  i>a.r^  an  oxp<>rt  bounty 
aboat  71   cents   per    lOU   pounds,   and   other   countries   have 
past  paid  large  export  l>oantl«a  to  encour.ise  home  production. 
:be    workiuKH    of   cartels    have   enabled    fort  Un    exporters    to    ship 

to  the  Unlfrd  States  at  very  much  Ijelow  normal  prices. 

bar  to  call  altcntlcn  to  the  wording  of  the  reciprocity  treaty  with 

which  apparently  prohibits  any  reduction  la  present  rates  of  duty 

ar.  although  it  is  evident   that  such  was  not  intended,  and   tb^ 

n  mav  not  be  raised  ofllclally.  but  as  Congress  Is  now  pas^lnir  a 

ariff  bin   it  would  seem  wise  to  make  It  plain  that  the  Intention 

I'liban  sugar  to  be  admitted  at  a  concession  of  'JO  per  cent  on  the 

of  duty  prorlded  In   the  bill  and  not   leave   the  question   In   the 

doubt. 

erring  to  the  proposed  date  of  effect  of  sugar  schedule    (Mar.    1. 
.  we  bog  to  advise  that  date  of  effect  should  come  at  a  time  when 
ocks  in  dealers'  bands  are  the  smallest,  which  will  be  during  the 
months  from  October  1  to  January  1. 
Culm   crop   is   in   full   swing  during  January   and    February,   re- 
being  very  heavy,  amounting  to  more  than  400. (X)0  tons  in  those 
and.   the   nece«alti«^a   of   the   planter*   for   funds   are   such   that 
will   sell   at  best   price  obtainable  ;   if   therefore,   the   r«Mlured  duty 
become  effective  March  1.  1V»14.  the  reduction  in  duty  will  doubt- 
discounted   In  the  price  of  sugar  sold  In  January  and   February 
of  the  pressure  trt  sell  Cuban  sugar  and,  the  rtumestlc  sugar  of 
na    and    weatern    beet    will    b«    no    better    off    than    If    the    new 
Is  put  in  force   January   1,   while   trade   generally   will   be   much 


t  IS 


tariff 
distu  bed. 

Lo  lisiana  cano  and  western  beet  crop*  begin  In  October  and  the 
hnik  of  those  cropa  will  come  In  ijefore  January  1.  which  date  for 
rliani  e   of   duty    would   now    seem    to   suit    tbe    majority   of   the   sugar 
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Ski'Thmukk  G, 


Tears,  yery  truly. 


WlLLETT    A    GlAT. 


PENROSa     I  ask  for  the  yeas  aiul  nays  on  the  amend 


Mr.  KERN.  On  nccomit  of  niy  pair  with  the  Senator  from 
Kentiuky  (Mr.  BR.vnTXTj.  I  withliold  my  vole. 

Mr.  LFL\.  I  anuoimot"  my  pair  with  Iho  senior  Seuafor  fntin 
South  Dakota  (Mr.  C»-\wroBDj.  If  at  l»»erty  to  vote,  I  should 
vote  •*  nay." 

Mr.  cmi.TON.  I  wish  to  .innounce  the  necessary  absence  of 
the  Senator  from  Virginia  (.Mr.  M.vrtinJ  and  his  iMiir  with  the 
.Senator  from  Vermont  (Mr.  1*.\oe1. 

Mr.  RF'ED.  I  have  a  fuilr  with  the  Senator  from  Michigan 
[Mr.  Smith  1.  I  am  unable  to  arrange  a  transfer.  1  desire  to 
inquire  if  a  quomm  ha.s  voie<l? 

The  VICE  PKESIDENT.  The  Chair  is  informed  that  a  quo- 
rum has  not  yet  voted. 

Mr.  REF]D.  My  arrancement  with  tlie  Senator  from  MicMean 
In  repnrd  to  tlie  luiir  is  that  I  am  at  liberty  to  vote  If  necessary 
to  make  a  qnorum.     I  therefore  vote  "nay." 

Mr.  KERN.  My  pair  with  the  Senator*  from  Kentucky  (Mr. 
Bbadlky]  Is  so  arrange<l  that  In  case  my  vote  is  nece.s;.<?nry  for  a 
quorum  I  sliall  liave  the  rifiht  to  vote.     I  therefore  vote  "  nay." 

Mr.  CHILTON.  I  understand  my  arranfreaient  with  my  pair 
has  the  same  condition,  enabling  me  to  vote  to  make  a  qtioiuni. 
I  vote  "  nay." 

Mr.  OVERMAN.  I  am  authorize*!  by  the  Senator  from  Cali- 
fornia [Mr.  PRKKINS]  to  vote  to  make  a  quorum.  I  therefore 
vote  "nay." 

Mr.  BRANDEOEE.  The  Senator  from  New  Mexico 
C.\TRON[  is  paired  with  the  Junior  Senator  from  Arizona 
Smith]. 

The  result  was  announced — yeas  lo.  nays  34,  as  follows: 

YE.\s— ir.. 

Ix>dBe 

Norris 
Penrose 
Root 
N.WR-   34. 
J. 


(Mr. 
[Ml-. 


VICE  PRESIDENT.     The  question  is  on  the  amendment 
by  the  Senator  from  Pennsjivanla,  on  which  he  demands 
/eas  and  nays. 

yeas  and  nays  were  ordered,  and  the  Secretary  proceeded 
Ithe  roll. 

BRYAN  ("when  his  name  was  called).     I  again  announce 

Ir  and  withhold  my  vote.     If  at  liberty  to  vote.  I  should 

nay." 

CH.VMBERLAIN   (when  his  name  was  called).     I  again 
my  pair  with  the  junior  Senator  from  Penn.«ylvanla 
OlivkbI.  and  withhold  my  vote.     If  I  were  iieruiitted  to 
I  shoukl  vote  "  nay." 

CHILTON  (w'jtn  his  name  was  called).  I  again  an- 
e  my  pair,  as  on  the  previous  vote. 

.MYERS    (when  his  name  was  calleti).     I  announce  my 
with  tlie  Senator  from  Connectlcnt  [Mr.  McLk.\n1  and  the 
jfer    of    that    pair    to    the    Senator    from    Arizona     [Mr. 
irst]  and  vote  "nay." 

O'GORMAN    (when   his   name   was  called).     I    have   a 

1  pair  with  the  senior  Senator  from  New  Hampshire 
Gau-ikofji].     In  his  absence.  I  withhold  my  vote. 

roll  call  was  concluded. 

JAMES.     I  transfer  my  pair  with  the  Senator  from  Mana- 

s  [Mr.  WtEKsJ  to  the  Senator  from  South  Carolina  (Mr. 
I)  and  will  vote.     I  vote  "nay." 

BKY.W.  I  transfer  my  pair  with  the  Junior  Senator 
MK-higiiu  (Mr.  Townsknd)  to  the  Senator  from  Nebraska 
HiTcinocKj  and  vote  "nay." 

THOMAS.  I  n:ake  the  same  transfer  of  my  i>air  as  here- 
'  and  vote  "  nay." 

B.MX)N.  I  inquire  whether  the  Senator  from  Minnesota 
Nki.sonI  has  vote«lV 

VICE  PRESIDENT.     The  Chair  is  infomml  that  he  has  i 
ote<l.  j 

P..\CON:    Then  I  withhold  my  vote,  as  I  have  a  general  1 
with   that   Senator.     If  he  were  present,   I   should  vote 
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NOT   VOTING— 40. 
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t. 


OVERM.VN.    I  have  a  general  pair  with  the  senior  Sena 
l)rom  California   [Mr.  Pfskixs],  who  is  absent  on  accoimt 
uess.    If  at  m)crty  to  vote,  I  should  vote  "  nay."    I  wlth- 
my  vote  on  account  of  the  i»air. 


i.  k 


lien  Bmith.  .Arts. 

Lewis  Smith.  Mich. 

McCumber  Smith.  S.  C. 

McLean  Smoot 

Martin,  Va.  Stephenson 

Nelson  Sutherland 

Newlands  Tillman 

O'tJorman  Townscnd 

tlliver  W*>eks 

Page  Works 
Perkins 
Poludcxtor 

80  Mr.  Pf-nbosk's  amendment  was  rejectcil. 

Mr.  BRANDEGEE.  Mr.  President,  I  have  a  few  amendments 
that  I  have  agreed  In  some  cases  to  offer  to  the  bill.  I  wl.^li 
to  do  it  at  some  time  when  It  will  be  least  inconvenient  to  Sena- 
tors. I  have  some  letters  which  I  will  submit  In  conne<tlon 
with  them.  If  I  may  offer  them  now.  If  this  Is  as  gootl  a  time 
as  any,  I  will  offer  them,  and  not  ask  for  roll  calls. 

Mr.  IirGHES.  Mr.  President,  are  they  to  the  .schfsltilcs.  or 
ar»^  they  to  the  administrative  sections? 

Mr.  BRANDE(;EE.     No;  they  are  to  the  sections. 

Mr.  SIMMONS.     Mr.  President 

Mr.  BRANDEGEE.  I  yield  to  the  Senator  from  Nurtli  Caro- 
lina. 

Mr.  SIMMONS.  We  had  nn  understanding,  and  really  there 
wjis  a  unanimous-consent  onler.  that  wo  should  go  on  and  take 
up  the  sections  or  paragraphs  that  have  In^-n  passeil  over  at 
th?  request  of  Senators,  and  finl.sh  them,  and  then  take  up  any 
ameudments  that  might  t>e  offen^l  to  any  s<hedtile.  I  think  the 
last  vote  was  somewhat  In  violation  of  tliat;  but  the  Senator 
ftrom  Pennsv-lvanla  obtatneil  n^coguitlon,  and  nobody  ol»Jecied, 
and  so  we  acle«l  uix^n  the  amendnicut. 

Mr.  PENROSE.     The  Senator  fnmi  Iowa  rose 

Mr.  SIMMONS.  So  I  hope  the  Senator  from  Connecth  ut  will 
let  us  go  on.  under  the  rule  we  have  adopie*!.  with  the  Income- 
tax  section,  and  as  soon  as  we  have  flnisheil  that  and  the  ad- 
ministrative sections,  the  Senator  can  offer  his  amendment.s. 

.Mr.  BRANDECfEEI  I  said  when  I  rose  that  I  wanted  to  do 
It  It  the  most  convenient  time.  I  did  not  know  there  was  ajiv 
su<h  understanding  as  the  Senator  has  six.kou  of,  and  I  will 
wait  until  another  time. 

Mr.  WILLIAMS.  Mr.  President,  on  behalf  of  the  committee. 
I  offer  an  amendment,  which  I  send  to  the  desk 

The  PRESIDlNt;  OFFICER  (Mr.  Lka  in  the  chair).  Tbe 
ameudiueot  will  be  stated. 
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The  Secbetabt.  On  page  165,  line  12,  after  the  word  "  else- 
where." It  Is  proposed  to  Insert  a  colon  and  the  following : 

Pror{4nl.  Tbat  the  tax  herein  Imposed  upon  individuals  with  respect 
to  their  Incomes  sha  1  likewise  bo  levied  upon  all  Interests  as  such 
which  nay  be  due  or  payable  to  anv  nonresident  alien,  sublet  to  the 
exemptions  and  deductions  provided  for  In  this  section,  which  stuill  be 
made  at  tbe  source  In   his  behalf. 

The  amendment  was  agreed  to. 

Mr.  WILLL\MS.  I  now  offer  another  amendment,  on  behalf 
of  the  committee,  which  I  will  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  Secretary  will  state  the 
amendment 

The  SfcisFrrABY.  On  page  106,  line  1.  after  the  word  "  exceoil. " 
It  is  propostxl  to  strike  out  "1100.000"  and  insert  "$75,000": 
after  the  comma,  in  the  same  line.  It  Is  proposed  to  strike  out 
the  won!  "and";  fn  line  3.  after  the  word  "  ex<«H»<ls,"  it  is  pri>- 
IJosed  to  Insert  "  $7r.,0OU  and  does  not  exceed  " ;  In  line  3.  after 
"  $l()(».OiX)."  It  Is  pr(»ioso<l  tii  iiisiTt  "4  i»er  cent  i>er  annum  upon 
the  amount  by  which  the  total  net  Income  exceeds  $100,000  and 
dt>es  not  exceed  $1:50.000;  5  i>er  cent  i)er  annum  u|Hm  tlie 
amount  by  which  tin;  total  net  income  exceeds  $250.(X)0  and  does 
not  exceed  $r>(t(».0<X) ;  and  6  i^er  cent  jier  annum  upon  the  amount 
by  which  the  total  liot  income  exceeds  $ri00.000." 

Mr.  BRISTOW.  Mr.  President,  as  1  understaml.  that  In- 
creases the  tax  on  iiM-omes  from  $75,000  to  $100,000  per  animni 
1  i-f^r  cent;  on  incomes  from  $hHi,000  per  auuum  to  $250,000 
per  annum  2  per  i-eit 

Mr.  WILLIAMS.     No: 

Mr.  ~- 


1  per  cent. 
One  per  cent? 
The  increase  of  1  per  cent  Is  kept  up  right 


BRISTOW. 

Mr.  WILLIAMS. 
to  tite  cimI. 

-Mr.  It  R I  STOW.  Then  from  $2r.0.000  to  $500,000  there  is  an 
jBcrease  of  l*  |>er  cent,  is  tliere  not? 

Mr.  WILLIAMS.  No;  tiiere  is  an  Increase  of  1  per  cent  each 
lime — a  Jump  of  1  per  cent  at  c«ch  step. 

•Mr.  BRISTOW.  ies;  but  1  mean  the  increase  over  the  exist- 
ing bill. 

Mr.  WILLIAMS.     I  will  exjilaln  it  to  the  Senator. 

First  there  Is  the  normal  tax  up  to  20  per  cent.  Then  there 
\M  1  i>er  cent  additional  tax  t)et\veen  $20<KN»  and  $50,000,  2  per 
cent  additional  tax  betwe*>n  $r.0.(M»  ami  $75.<^K>0 

ilr.  BRISTOW.  If  the  Somitor  will  i^ermlt  me  just  there, 
the  tax  u|)  lo  $75,000  is  just  the  sjtme  as  now  exists  in  the  bill? 

-Mr.  WILLIAMS.  Precisely.  Then  floni  there  on  It  is  in- 
cre^.scHl  1  i,er  cent  until  It  gets  to  the  last  stage,  which  is  $5(X),000 
or  over.  Tliat  is  tbe  maxin^um.  ami  It  carrier  an  ad<litional 
tax  of  6  per  cent,  making  a  total,  normal  and  additional,  of  7 
per  cent. 

Mr.  BRISTOW.  I  desire  to  say  that  when  the  bill  gets  Into 
the  Senate  I  exi>ect  to  offer  the  amendment  which  I  offeree!  the 
other  day.  I  think  this  lmi>roves  the  bill  sumcAvhat,  but  not 
so  much  as  I  should  like  to  see  it  improved.  It  Is  somewhat 
better,  however.  My  objwtion  is  that  the  increases  should  liave 
8tart»'d  lower  dfmii.  I>ec.iuse  I  d«»  not  think  tlieie  wiil  be  many 
In<Mmes  re)>orte<l  extetMliug  $50i».(»(X>  i>er  annum. 

-Mr,  WILLIAMS.  The  Senator  and  I  of  course  differ  dia- 
metrically. I  think  tbe  increases  start  ttto  low  down,  and  I 
tliiiik  by  the  time  we  get  to  the  maximum  we  have  k'vled  a 
Kullicient  iiiaximuni.  When  we  get  to  tlie  Senate  of  course  the 
Senator  will  offer  his  nni«'udnH>nr.  and  he  can  then  discuss  tt. 

The  PRESIDIN*;  OFFICER.  The  quesUon  is  on  the  ameud- 
■jent  offered  by  tlie  committee. 

The  anieiKltiii'nt   wifs  agreed  to. 

3Ir.  WILLIA.MS.  I  now  offer  another  amendment  on  behalf 
of  the  coiiimiitee;  and  I  ask  that  In  connection  with  that 
amendment,  and  as  part  of  my  remarks,  a  lette**  which  I  scud 
to  t!ie  dosk  mav  go  Into  the  Rk(  ORO  and  be  I'rinled 

The  1»RESID1N<J  OFFICER.  Without  objection,  it  will  be 
BO   ordertHl. 

The  letter  referred  to  is  as  follows: 

SoiTIirRN    R.tt'.WAT    Co., 

I  WMhington,  D.  V.,  Amflmtt  IS.  19iS. 

lr»  connection  with  tbe  conferc^nce  »ou  were  kind  enough  to  have  with 
rae  tills  murnlng  In  respect  to  lines  14  to  24  on  p.ige  IM  of  the  tariff 
MM,  11.  It-.  -.'.VJl,  I  take  the  lll,eriy  of  now  baBdin^.;  y«»u  a  )«utch»ct  state 
mcft  of  cert.iln  consider itluns.  which  It  sceraa  to  rue  present  otjjectlons 
to  the  lantuago  an  U  now  staud*.  to  which  I  Invite  vour  can-ful  attca- 
tlon. 

It  seeass  to  bh»  that  the  language  of  tbe  bill  as  !t  now  stands  Is  not 
■uterialty  different  In  efleci  from  fl»e  language  as  It  was  in  tbe  ori^tnnl 
draft  of  the  bill  In  the  Scru-itc.  The  chan.'-  now  mad-'  sut>.<titutca  foe 
lh.se  Words,  'who  %ou  d  be  entitled  to  the  -^wf."  th<-  words  "who 
would  l)e  legally  entitled  to  enforce  tbe  dlotrihutioa  or  dlTlslon  if  the 
same."  Inasmuch  as  both  expressions  are  quaiitled  by  fh>-  wvrjs  "if 
divided  or  distributed,  whether  divided  or  di»iribaled  or  oiberwlse."  my 
le^al  Judgment  Is  that  I  hey  mean  exactly  the  same  thine,  as  nobody 
woald  be  entitled  to  enforce  dlstributioa  or  division  of  dividends  which 
are  not  declared.  Tbe  effect  of  tbe  provtalon  as  it  now  stands  In  (Ite 
bill  woijld  unquestlonal.lj  be.  as  It  aeeoM  to  me.  to  tax  tbe  •to.-khokl.-r 
of  the  h.-vnk  twho  would  !••  liable  to  an  additional  tax>  on  tbe  undivided 
surplus  of  tlio  bank,  and  to  tax  a  stocktxoider  in  a  railroad  company  on  ' 


hfs  undivided  share  of  the  undivided  earnings  of  the  ralTrosd;  and  yet 
It  is  manifestly  In  the  public  Interest  thst  both  the  bank  and  the  rail- 
road and,  in  fact,  many  other  useful  cor|Kiratlons  should  arruniuUia 
a  proper  .surplus  from  their  earnings  In  order  to  b.ill.l  up  their  ciTdtt 
^od  perform  the  service  for  wnlch  they  were  incorporaled. 
,  '  he  sugsrevtion  which  I  hare  made  would  pr»'^nt  a  fraitd  upon  the 
IT  '"'"''"K"  *a  undue  accumuUilun  of  prutit.  and  that  la  aa  far,  I 
tniak.  as  It  is  tbe  policy  of  your  committee  to  go. 

I  noted  fhU  morning  that  jou  lus»riod  after  the  word  "act."  la  tbe 
ninth  line  from  the  bottom  of  my  suggested  draft,  the  worda  "of  Itself - 
I  wish  you  would  ocaaMer  wh.  th.  r  tbei-e  Is  not  serious  objection  to  ik« 
inseriion  of  tbeae  words.  The  object  of  requiring  tbe  certificate  of  Iba 
p>ecreiary  of  the  rressury  is  to  provent  unii.-v<-s.s«rv  Hnu-yauco  f«  bust- 
nesa  concerns,  unreasonable  demands,  whether  In  c.iurt  or  otherwise,  fnr 
tnis  tax.  and  to  pn-vont  auy  suit  lying  on  the  ^ublevt  at  all,  uate^i  Iba 
„™  .  .7  of /»"'  Treasury  shall  certify  that,  in  his  opinion,  aucb  ac- 
cumulation of  gains  and  proOta  Is  unrcafconable  for  tbe  purpuses  of  tka 
business.  If  you  now  Insert  the  words  "of  Itself."  that  prlnolt^l  uitject 
of  lUis  provision  is  done  away  with,  and  suits  might  be  brought.  aa4 
the  business  corporation  greatly  IncoDventenced  and  annoyetl,  rvoi 
though  the  Secretary  of  the  Treasury  wait  of  opinion  tbat  the  accuiuu- 
lation  of  profits  wa.s  pror>er  for  the  legUiniate  purpo»e«  uf  the  company, 
I  think  legitimate  uuslness  is  eulitled  tJ  tbe  protection  of  not  having 
such  demands  made  or  suits  brought  against  It.  unlet*  the  Bocrvtary  of 
the  Treasury  shall  be  of  opinion  tbat  such  demands  are  legally  JUbtitied. 
I   would  l>e  glad  to  have  you  consider  tbix   view  of  the  matter. 

I  have  ventured  to  put  this  in  written  form  so  you  may.  in  tl>e  multi- 
tude of  matters   pressing  for  your  conaideratioo,   hare  U  cooveulcnilf 
at  band  for  tlH>  considers lioa  of  >our  sahtniinilitcc 
Yours,  Tory  tiuly, 

ALraao  P.  Tiiou. 

The  provision  that  as  to  the  additional  taxes  Imposed  npon  Indi- 
viduals, th.'lr  share  of  the  undivided  gafi-.s  .Tnd  iroflts  of  coipor.rtlons  In 
which  they  are  stockholders  Khali  be  treatrti  as  a  part  of  their  Income, 
was  appar<>ntly  adopted  to  prevent  the  possibility  of  a  rich  man  forming 
a  ci^rnoratloB  to  manage  his  property  and  to  accumulato  the  proAta 
therefrom  without  drt  larini,'  divi<l<  nds.  Tt.nniub  nuch  n  dr  Mre  a  ricb 
man  mii;ht  escape  paying  tt^e  additional  (ax.  siace  bia  eorporalton  would 
pav   only   the    1    per   oeni. 

Such  cases  would  be  exceedingly  rare  and  ewnid  be  adeqnatelT  met  hr 
a  special  ppovlsK>n  that  In  rases  of  that  sort  wh<Te  the  Secretary  shall 
find  tbat  the  corporati«)o  wax  t>r)(anlzi-d  or  l*  t.viaj;  (.'oniiui-tcd  for  the 
iiurpose  of  tvading  the  payment  of  the  aiidltloniil  taxes  by  its  st.trk 
holder  or  stockholders  unch  stockholder  or  stockholders  shall  be  chargi>d, 
for  the  purposes  of  tbe  additional  taxea.  with  his  or  their  share  of  tbe 
undistributed    profits. 

Hut  the  provision  as  It  now  stands  Is  so  broad  as  to  prove  exceedingly 
troublesome  lo  legitimate  corporations  In  the  regular  and  prOt>er  conduct 
of  their  bnstness. 

To  illustrate:  For  the  fiscal  year  endinu  yesterday — June  30.  101.1-—. 
the  .McMson  wIM  probably  .show  that  alter  paying  operating  expenses,' 
taxes,  and  Interest,  and  dividends  on  preferred  stock.  Its  remaining 
imonie  S  something  over  8  per  cent  on  ibe  common  stock.  Tbe  dirt- 
d«-nd  on  tbo  comiiiou  stock  for  tbe  year  wjs  tt  per  cent.  Theoretically, 
tboi-^fore,  there  was  an  undistributed  gain  or  profit  of  a  IHtle  over  2 
l>er  cent.  Practically,  however,  that  gain  or  profit  will  never  i>e  avail- 
able and  much  of  It  will  have  to  be  spent  for  purposes  which  will  never 
Increase  tbe  earnings  of  the  company,  or  at  least  not  proportiuuatfly 
with  tbe  expenditun-s  :  such,  for  example,  as  removal  of  grade  eroMdngs. 
construction  of  steel  uiHlerframe  cars,  steel  ears,  building  of  baadaowe 
passenger  stations,  etc.  It  would  be  verv  unfair  to  tlie  company  to 
make  it  go  on  rvcord  as  statlag  that  all  of  ttiiK  vurpiua  2  par  cent  was 
a  cle:ir  vain  or  proilt.  whereas  little.  If  any,  and  perhaps  none  at  all, 
would  rt'proent  gain  or  profit   in  any  sense. 

Any  effort  to  draw  the  line  betweeii  tbe  part  of  the  surplns  eamlnin 
dcv<;ted  to  these  uoces-sary  puriH)ses  SLd  the  part,  if  anv.  which  conlJ 
fairly  be  regarded  as  a  clear  gain  would  t»e  almost  hopefess  and  would 
entail  an  Immense  accounting  burden  upon  the  curporatlona  and  upon 
the  Treasury  Department. 

Moreover,  as  to  railroad  compnnles.  It  would  seeza  necessarv  for  tba 
Interstate  C<mmerce  tommlKslon  to  prescribe  the  rnles  br  w^lch  sueli 
separation  would  t>e  made,  and  then  tbe  cooamiksion  woufd-baT*  to  ba 
boiNid  by   the  rules  which  it  prescribed. 

I'urihermore,  If  tbe  tJoverumtnt  adopts  the  principle  of  reeofmlslng 
that  as  to  all  corporations  all  nndlvdeil  profit'^  belong  to  the  sto.k- 
boiders.  1  do  not  see  how  the  <Juvernmfnt  can  there»iner  dispute  tho 
right  to  issue  to  tbe  stucthulders  stuck  repreaenting  tbe  pronts  apaa 
which    the  st'ckhnjders   have  alreaily   iK-en   taxed. 

Furthermore,  a  coriwratloo  in  one  year  n«v  earn  (at  least  tbeoretl- 
callyl  l>  per  ccut  and  pay  a  6  per  cent  divtdena  ;  and  the  next  year  may 
earn  5  per  cent  and  pay  a  8  per  cent  dividend,  the  1  per  rent  fN-Ing  out 
of  the  extra  profit  made  tbe  previous  ye«r.  t'lvder  this  provision  as  It 
stands  tile  stockholder  in  Ibe  first  year  will  pay  bis  additional  tag 
with  respect  to  tbe  '.i  uer  cent  of  undivided  profits,  and  the  next  yijar. 
he  will,  ns  to  one  tbirn  of  this  amount,  pay  the  tax  again  l>ecaus«  of 
his  receipt  of  that  amount  as  a  part  of  Itfn  dividend. 

In  many  cases  corporations  do  not  pajr  any  dividends  at  all.  and  earn 
a  very  small  surplus  over  their  fixed  charges.  Uut  this  pruviklon  will 
necessitate  the  Treasury  Department  obtaining  reports  from  all  thene 
C(Mi)orations  as  to  their  dividends  and  rIso  reports  as  to  their  entire 
list  of  sturkbolders.  Besides  this,  of  course,  the  Treawiry  I>epartment 
will  have  to  obtain  Uata  of  Rt(K-khold'rs  In  all  corp<ir«tlons  wlift  b  di> 
ay  dividends.  Altogether  there  are  over  JOO.OOO  cori>orstlons  in  Ibe 
nlled  States. 

It   seems  to  aie  this  provision   unduly  burdens  the  cor|>ontioas  aad 


&' 


unduly  burdeus  the  Trettsury  Deoartment,  and  yet  accooiplisiics  no 
purpose  In  addition  to  wh.it  would  W  accompllabed  by  a  prevtsion  aiacli 
more  special  and  restricted  in  character. 

Beyond  all  this  Is  tbe  very  serious  constitatioaal  a<*«stioa.  I  beUeee 
the  cases  have  settled  it  very  clearly  tbat  the  rrofltx  t>t  a  eorpoiatloa 
do  not  belons  to  the  stockholders  until  declared  as  dividends.  Tliere- 
forc  the  undivided  i.rodts  of  a  corporation  can  not  be  regarded  an  !■- 
come  of  tbe  storkitolders  (except  fa  eaitei  where  the  corporation  Is  a 
mei-e  fraud  on  thi>  I.tw  for  (be  purpose  of  evading  tbo  tax).  The  con- 
stitutional ain'>ndment  aiitb'irlzes  nothing  but  a  tax  on  Incomes.  Aa 
effort  to  tax.  to  the  Individual,  tbe  undistrlbatad  profits  of  a  le;:it!:R.ita 
ror|>oration  (as  distincuislted  from  a  mere  corporata  device  in  defraud 
the  law  I  I."*  not  a  (nx  on  l.icome  of  tbe  Individual,  and  tberefore  seems 
to  lie  a  plain  violation  of  the  constltnttonnl  provision. 

Anctbor  serious  diScnity  Is  that  stock  ir-  constantly  bought  aad  said. 
It  is  not  feasilhlc  to  ipportion  undivided  proflta  aaKMUc  varlo«js  owners 
during  the  year.  T»ie  entire  undivided  profits  should  not  be  charged 
to  tbfl  man  owning   the  stock  on   the  dividend  date.     The  dividend   is 
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aci^  and   U  takm   intn  nrcoiiiit   In  piirrh««ln(r  th<'  Htock.   but  tb* 
«i«*U    i>ruQt    CMU    not    be   u.t.-«>i  taiuftJ    lu    a<tvjai-c,    ito   a    tempvrary 
L    misBt   b«  clursed    ntth    lars*?   iiudiri«J<>d    piufltii   whicij    be    D«ver 
coaatfd  oa  and.  oC  course.   n«rer  rfi-elveti. 

The  ?ivrefary  irill  state  tb« 


■nno< 
nnviiv 
own« 


Th»   rRESIDINU  OFFICER. 
niiKM  iliiieut. 

Tli^»  Skcbj-tary.  At  a  pr^vions  sen^ion  the  Senator  from  Mis- 
■iaiiM>i  reported  Itack  a  |innit^a|ih  passo«l  over.  beKiuning  on 
ll09  14.  pafce  lUU.  with  the  words  "  For  the  puritose  of, "  and 
extoi  diriK  to  the  bottom  of  the  page.  In  lieu  of  that  imraxrapb 
the  Iteuator  from  Mis»isi(ii>[ii  now  proiii>j*e8  to  Insert  the  fol- 
low i  I  g  : 

lot  tlio  punxMc  of  this  additional  tax  tl:<>  taxable  incomr  of  any  tndi- 
Tidim  shall  embrace  the  share  to  which  h«»  wi.nM  i.-  .niiri^d  of  the 
»aln<«    and    profits,    if   divided   or    dlstribTilf'd.  d    or    dis 

trthiiiiMj  or  not.  of  all  companies,  wh^ttiT  ln>  .rtner><hlp, 

forme  I  or   fraudulently   aTall<Ml   of   for    the   purixjsc   ..(   urexcnting  the 
im^i^tlon  of  Buch   tax   through   the   lo^'dium   of   [x-rn'lttlnx  such  gains 
rotltfl  to  accumulate  Instead  of  Ix^lng  divided  or  distributed  :  and 
ct  that  any  »ach  conipanT  or  partnership,  or  that  the  gains  and 
I  are  ptrmltted  to  accuinulnto  l>e,Tond  th>-  rpaaoaabic  needs  of  the 


and  ( 

ttie   t. 

prt^t 

MMin  •■■,  shall  be  prima  facie  evidence  of  a  frau<!aleat  pa.'poae  to  escape 

■a«h 


tax;  but  the  fact  that  the  gain:*  and  profits  tire  1o  anr  <*■'«  P^r- 
raltte  I  to  accumulate  and  l>eeome  surplus  shall  not  t>e  cf>nstrii<<d  as  evl 
dence     * 
retar  ■ 
tlon 


pe  the  said  tax  In  such  case  unl-fxs  tii.'  s»>c 
of  the  I'reasur/  shall  certify  that  in  hia  oplalon  such  \- 

unreasonable  for  the  puriH>!><-s  of  the  bnalaeaa.     When   >  I 

by   thi»  CommiiMioner  of  Intomal   Revenue,  or  any   district   col!.^it>r   <>f 
inten  al   reTcnue.  such  company   shall   forward  to  him  a   correct   state 
pnt    >f  soch  profltj  and  the  names  of  the  lndividnal!«  vbo  would   be 
•ntlilMl  to  the  same  If  distributed. 


divi( 
Mil 
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WARREN.  Mr.  President,  may  I  ask  the  Senator  a 
lion?  That  alludes  to  profits  in  a  corporation  that  are  not 
IlhI? 
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of  a  purpoae  to  esmpe  the  said  tax  In  such  case  unl'f>«  tii< 


WIT.LTAMS.     Yes. 

WAUIIKN.     What   would  be  the  cou*«t ruction   where   a 
Is  of  such  a  nature  that  the  risks  are  such  that  they 

n  the  habit  of  going  along  for  two  or  three 

WILLIAMS.     This  doee  not  apply  to  all  proQts  that  are 

ivided  at  all.     It  applies  only  to  such  profits  and  the  heap- 

p  of  such  surplus  as  shall  Justify  tlie  Secretnry  of  the 

ry   In   concliidiug   tluit    it   is   done   for   the   purpose  of 

n&r  the  tax.     Its  main  purpose  is  to  prevent  the  formation 

ding  companies 

Is  a  man.  for  example,  with  an  income  as  large  as  Mr. 

gie's  income.  let  us  say.     There  would  l>e  nothing  to  pre- 

him  from  organizius:  a  holding  company  and  passing  bis 

from  year  to  year  up  to  undivided  profits.     I   think  If 

enator  will  watch  the  reading  of  the  amendment  he  will 

stand  It.s  object    I  ask  that  It  may  be  read  again. 

WARREN.     I  undertook  to  keep  up  with  It,  but  I  want 

in  declaration  about  the  Intention  of  the  proponent  of  the 

because  it  could  l>e  construed  .so  as  to  prevent  the 

ry  accnnnilatlon  to  covtr  ri^ks. 

WILLIAMS.    If  the  Senator  had  read  It.  or  had  notice<l 

1  eading,  he  would  have  seen  that  it  could  not  have  been  to 

ruetl 

WARREN'.     I  understand,  then,  that  the  intention  is  to 

t  fraud;  but  It  Is  not  the  Inteutiou  to  take  away  from 

vide  or  aaaeas  a  stockholder  for  the  Decenary  funds  that 

ifept  in  surplus  in  order  to  protect  and  insure  the  bnallMM? 

WILLIAMS.     No.     Here  Is  the  provision : 

ess  the  Secretary  of  the  Treasury  shall  certify  that  in  bis  opln- 
ch  accumulation  Is  unreasonable  for  the  purposes  of  the  business. 
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s  only  in  that  event  that  It  applies, 

BRANDEGEE.     Of  course  that  leaves  It  absolutely  to 

^retary  of  the  Treasury  to  decide  whether  a  surplus  Is 

idence  of  fraud  or  not,  and  turning  the  matter  over  to  the 

?tit>n  of  the  Secretary  of  the  Treasury  as  to  exactly  how 

.Hurphis 

WILLIAMS.     It  Is  onlv  prima  fade. 

BKANDEGEE.     If  the  Senator  will  allow  me  to  finish 


Th!»   I'RESfniNG   OFFICER.     The  Senator  from  Connectl- 
as  the  (1(K>r. 

BIL\N1)E(;EE.     It  gives  the  Secretary  of  the  Treasury 

lute   |>ower  to  say  exactly   what   surplus   shall   be   in   bis 

n  pro|>er  for  the  conduct  of  any  business,  ami  If  the  views 

managers  of  the  business  do  not  coincide  with  bis  views 

are  guilty  of  a  fraud. 

WILLIAMS.     Somebotly   has  to  sit  In  Judgment  as  to 

rrau<l  or  not. 

M     I  should  think  that  it  is  a  very  dan- 


ler  ther- 
BRAN 
ameii<! 
PEXIi*  *.^4^^ 
with  him. 
PRPISIDINO  OFFIPER.    The  qocMloa  is  on  ajreeinj,  to 
iiuendiiK>nt  of  the  Senator  from  MIsstasippi. 
nmetidinent  was  ngreed  to. 


tire 


Toa  might  associate  the  Secretary  of  Arrl- 


sys- 


was  recommitted 
That  mutual  life 


Mr.  SinVELY.     On  page  185,  line  11,  after  the  wor4l 

teni  "  1  move  to  insert ; 

or  tor  the  exi  iusive  lieneflt  of  the  members  of  a  fraternity  itself  oper- 
atlrg   under   the   lodge  system. 

Tlie  PRESIDING  OFFICER.  The  qtiestlon  is  on  agreeing  to 
the  amendn)ent  offere<l  by  the  Senator  from  Indiana. 

The  nnieniliiient  was  agreetl  to. 

The  S^t•B^TAKY.     On  page  1S7  the  provljso 
to  the  ct)n)ml'tpe  tieglnning  with  the  words 
insiiniiH-e  contpanles  " 

Mr.  0(;ORMAN.     In  what  line? 

'Ihe  SKCRfT.vRY.  The  proviso  on  page  1S7,  beginning  in  line 
G  .ind  extending  down  to  line  l.'J. 

Mr.  WILLIAMS.     Strike  out  the  l.Tnguase. 

The  PRKSIDING  OFFICER.  The  Secreiary  w  i.l  read  the 
amenilinent. 

The  St:rRrT.\HT.  The  .nmcndiuent  as  printed  In  the  bill  reads 
.Ts  follows : 

Piu'iiJril,    That    mutual    life    Insurance    coBpanics    shall    not    I*    re- 

aulre<t  to  ret'irn  as  a  part  of  their  inrome  anr  portion  of  nremiiim 
eposit.s  actually  returned  to  their  policyholders  within  the  year 
for  whieli  the  Inc. me  tax  return  Is  made,  nor  anr  uortion  actually 
eredlttd  to  the  i.  Mers  by  Icing  applied  as  a  oeouctlon  from  the 

amount    of    the  n    otherwise   due    to    the    company    within    the 

year  for  which  tne  iii'  ome  tax   Is  rrturnad. 

Mr.  WILLIAMS.  I  want  to  have  the  committee  amendment 
dK-igree<l  to. 

The  amendment  was  rejected. 

The  SKCRKT-iRY.  In  Hue  13,  after  the  wonl  "  Prorhled,"  the 
Senator  from  Mis>isjiippl  proposes  to  strike  ont  the  word 
"  furlhrr." 

The  I'UESir>ING  OFFICER.  Without  objection,  the  amend- 
ment  is  agn-etl  to. 

Mr.  SLMMON.s.  On  page  isa,  at  the  eml  of  line  0,  on  behalf 
of  til*-  !i>e  I  offer  tiie  followinc  aaandaMBt. 

Th.'  ^  vRv.    On  luige  1S6.  line  9,  after  the  wonls  '*  Porto 

Rico*  and  t)efore  the  i>eriod,  insert: 

Prori'lfd.    Th;  •    ver    any    .State.    Terrltorv.    or    the    r>lstrlct    of 

Columbia,  or  a  i  KubdlTlslon  of  a  State  or  Territory,  slull  have 

entered  in  Riv.d  i;. .m  into  a  cntract  with  any  |>erson  or  corporation, 
the  ot)|.Ht  ami  pur|>o8e  of  which  Is  to  acquire,  construct,  operate,  or 
maintain  a  piilllc  utility,  no  tax  shall  lie  lerled  unjer  the  provisions 
of  this  art  upon  the  inroSM  derived  from  Ihe  operatiba  of  aocb  public 
utility  so  fur  as  the  payaieat  thereof  will  impose  a  kwa  or  burden 
upon  such  State.  Territory,  or  the  IMstrlct  of  (  olumbla.  or  a  political 
sabdivision  of  a  State  or  Territory  ;  but  this  proTi<(lon  Is  not  InteDdcd 
to  (uDfer  upon  such  person  or  corporation  any  flnauclal  gain  or  ex- 
emption nr  to  rellere  such  person  or  corporation  from  the  payment  of  a 
tax  as  pr"viil«"d  for  In  this  section  upon  the  part  or  portion  of  the  said 
Income  to  ivhU-h  such  person  or  (oiiK>ratioQ  shall  be  entitled  under  sucb 
contract. 

The  aniendmrat  was  agreed  to. 

The  StcRirr.^RY.  On  imge  IS"  the  provis<i  l>eginn1ng  at  line  21 
was  recoiumitted  on  the  l-ltth  of  August.     It  reads: 

Pnnided  further,  Ttiat  mutual  marine  insurance  companies 

Mr.  WILLIAMS.  The  committee  ask  the  Senate  to  disagree 
to  the  committee  amendment. 

The  amendment  was  rejected. 

Mr.  WILLLVMS.     I^t  the  amerMlment  sent  up  be  stated. 

The  Sr.cHKT.«kRY,  On  page  188.  line  3.  l>efore  the  word  "  in- 
terest," insert  the  words  "the  amount  of";  in  line  4,  after  the 
word  "its."  In.sert  the  words  "bonded  or  other";  in  line  5. 
after  the  word  "  indebtedness,'*  strike  out  "  to  an  amount  of 
soch  Indebtwluess";  and  in  line  8.  l)efore  the  word  "capital," 
insert  the  worde  "amount  of  interest  paid  within  the  year  on 
an  amount  of  its  Indebtedness  not  exceeding  the  amount  of." 

The  amendment  was  agrreed  to. 

The  SccRrTARY.     In  the  proviso  on  poge  190  Insert,  in  line 

Mr.    WILLIAMS.     Walt  a   minute.     The   Secretary   is  going 


What  is  the  amendment  Just  rend  from  the 
On  page  188,  line  3.  before  the  word  "  In- 


rery  fast. 

Mr.  SHITELT. 
desk  ? 

The  SECRrT.iRY 
terest  * 

Mr.  SHIVELY.     That  has  been  adopte<l. 

The  PRESIDING  OFFICER.     It  has  been  adopted. 

Mr.  SHIVELY.     What  is  the  next  amendment? 

The  StctrTAar.  The  proviso  at  the  top  of  page  190  was  re- 
committed to  the  committee. 

Mr.  WILLIAMS.     I  semi  ihis  amendment  to  the  desk. 

The  PRESIDING  OFFICER.  Tbe  Secretary  will  read  the 
amendment. 

The  Secbtt-vbt.  On  page  190.  line  1,  beginning  with  the  word 
"Provided."  strike  out  ail  the  language  down  to  and  Including 
the  word  "  returned,"  on  line  S. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing  to 
the  amemlmeut  of  the  committee  Inserting  those  words. 

The  amendment  was  rejected. 


i9ir>. 
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The  StcRfrr.iRY.  On  i^ige  190,  tlie  provision  l>eginning  In  line 
10,  after  tlie  wonl  "  nserves,'*  down  to  and  including  the  word 
"thereof."  In  line  3.  was  recommitted  to  the  committee. 

The  PRESIDINt;  OFFICER.     Has  the  committee  a  report? 

.Mr.  WILLLVMS.     I  thought  I  Just  sent  up  that  amendment. 

Mr.  SHIVELY.     It  ou-?ht  to  be  disagreed  to. 

The  PRESIDING  OFFICER.  The  question  is  on  ag^e^M^g  to 
the  amentlnient  of  the  otmmlttee. 

The  amendment  was  rejected. 

The  PRESIDING  Ob  FICER.  The  two  committee  amend- 
ments have  been  disagretnl  to  ui)on  that  page. 

Mr.  WILLIAMS.  The  first  one  has  and  the  £:econd  one  has 
not.  I  move  to  di.<«agro<'  to  the  Senate  committee  amendment 
l>eginning  on  line  1  and  running  down  to  and  including  the 
wonl  '"returns"  In  line  S. 

The  PRESIDING  OFI"  ICER.  That  amendment  has  been  dis- 
apreetl  to. 

Mr.  WILLLVMS.  Now  I  ask  the  Senate  to  agree  to  the  com- 
mittee nmendnient  beplnninp  in  line  ir».  p;',pe  V.H).  with  the  word 
"  Providrd."  and  running  down  to  the  word  '*  thereof"  in  line  23. 

The  PRESIDING  OFFICER.  The  question  is  on  stgrecing 
to  the  ameuilmeut  of  the  committee. 

Mr.  i  MOOT.  Can  th.*  Senator  tell  me  why  that  is  to  be 
agreetl  to  and  the  sjime  i»rovisiou  on  i>age  1S7,  in  virtually  the 
Kiaie  words,  was  disagreetl  to? 

Mr.  WILLIAMS.  It  ought  not  to  have  l>een  disagreed  to. 
The  Secretary  was  reading  so  rapidly  that  my  collcjigue  and  I 
were  dividing  out  the  words,  and  we  did  not  keep  up  with  him. 
I  am  iufonmnl  by  the  Senator  from  Utah  that  the  Senate  com- 
mittee amendment  tnginning  in  line  21.  on  page  1S7,  and  includ- 
ing the  word  "thereof**  In  line  3.  on  page  188.  was  disagreed 
to.  I  move  to  reconsider  the  vote  and  ask  that  the  amendment 
be  agrtHHl  to. 

The  PRESIDING  OFFICER.  Without  objection,  the  vote 
will  be  reconsidered,  and,  without  objection,  the  amendment  is 
agreed  to. 

The  .*<ECBJ-T.\BY.  On  page  187,  line  21,  after  the  word  "  re- 
serves,*' insert  the  proviso  running  down  to  and  Inrhidiug  the 
word  "  thereof."  In  line  3,  page  ISS.  just  agreed  to. 

On  page  190,  the  proviso  in  line  10,  after  the  word  "  re.«ervos." 
down  to  and  including  the  word  *'  thereof,"  in  line  23.  was  re- 
committe«l. 

Mr.  WILLIAMS.     That  we  wish  to  have  agreed  to. 

The  PRF:sIDING  OFFICEit.  The  (piestion  is  on  agreeing  to 
the  amendment  rejiorted  by  the  committee. 

The  amendment  was  agree«l  to. 

Mr.  WILLI  A.MS.  The  aiiiendment  beginning  with  line  1,  on 
page  VMK  Including  the  word  "  returned."  lu  line  8,  I  believe 
was  dis;igreed  to.     Is  that  correct? 

The  PRFISIDING  OFFICER.  The  question  is  on  agreeing  to 
the  amendment. 

The  itmendmei.t  was  rejected. 

The  PRESIDING  OFFICER.  The  i»ext  section  will  be  road 
by  the  Secretary. 

Mr.  SMOOT.  I  should  like  to  ask  the  Senator  from  Missis- 
sippi if.  on  page  190,  line  23,  after  the  word  '(third)"  and  be- 
fore the  wortl  "Interest,"  the  words  "the  amount  of*'  should 
not  l»e  lnclude«l  there  to  conform  wiUi  the  amendment  the  Sena- 
tor made  on  i)a2e  188.  Hue  3,  before  the  wortl  "  interest." 

Mr.  WILLLVMS.  I  do  not  think  11  makes  any  difference,  but 
we  might  Just  as  well  Insert  it. 

The  PRESIDINc;  OFFICER.  Tbe  amendment  proi»osed  by 
the  Senator  from  Utah  will  be  stated. 

The  Secret .\RY.  On  page  190,  line  24.  l>efore  the  word  "  In- 
terest," Insert  the  words  "  the  amount  of." 

The  amendment  was  agr<H»<l  to. 

The  Secret.krt.  On  page  V.H  the  proviso  in  line  25,  ending 
with  the  word  "thereof,"  on  line  14.  page  195,  was  recommitted 
to  the  committee. 

Mr.  SHIVELY.    I  offer  an  amendment  there. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing  to 
the  amendment  of  the  committee. 

Mr.  8HIVF:LY.  That  is  striking  out  the  amendment  begin- 
ning in  line  25,  page  194,  with  reference  to  mutual  life  insurance 
companies. 

Mr.  WILLLVMS.  And  ending  with  the  word  "returned,"  In 
line  7,  page  195.    That  Is  to  be  disagreed  to. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing  to 
tho  amendment  i>ropo8ed  to  that  portion  of  the  committee 
ainfiiiiiuent. 

Tl»e  amendment  was  rejected. 

The  Secretary.  The  remaining  portion  of  the  committee 
amendment,  beginning  in  line  7,  on  page  1S>5,  reads  as  folic ws: 

ProrlHfd  fmrthfT.  That  mutual  marine  Insurance  companies  shall  In- 
clude In  their  returns  of  gross  Income  gross  premiums  collected  and 
received  by  tbcm  less  amounts  paid  for  reinsurance,   but   shall  be  en- 


titled  to  Inclade  In  dednctlnns  from  gross  Income  amounts  repaid  to 
pollcyhohlera  on  account  of  premiums  preriouslv  paid  bv  ihem.  aud 
intf-rest  paid  upon  such  amounts  between  the  asirrtatnment  thereof  and 
the  payment  thereof. 

Mr.  WILLIAMS.  We  ask  that  that  committee  amendment 
be  agrt^ed  to. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing  to 
the  amendujent  of  the  ci^mmlttee. 

The  amendment  was  agreed  to. 

The  Skcrkt.vrv.  On  page  19tJ.  the  proviso  beginning  in  line  S 
and  ending  with  the  word  'thereof"  was  ntommitttHl  to  the 
conunittee. 

Mr.  SHIVELY.  I  ask  that  It  be  dlsagreetl  to.  I  move  as  an 
amendment  to  strike  out  that  part  of  the  ct>inmittee  aniendnjent. 

The  SuRt.T.vKY.  On  page  19t;.  line  S.  beginning  with  the 
word  "Provided,"  strike  out  ail  the  langnago  down  to  and  in- 
cluding the  semi.'olon  in  line  It],  as  follows. 

Mr.  SHIVELY.     I  ask  thai  it  be  stricken  out. 

Mr.  <LVLLIN(;ER.    The  question  Is  on  agreeing  to  it. 

The  PRESIDlNt;  OFFICER.  Tlie  Cliair  is  under  the  im- 
pres.sion  that  the  motion  can  be  put  In  the  atlirmative. 

Mr.  LODGE.    Certainly. 

The  Skcri-tauy.  The  following  language  was  pn^posed  to  be 
Insertetl  by  the  committee: 

Pioiitird  fuithrr.  That  mutu.-il  life  insurance  companies  shall  not  »>«♦ 
n^uired  to  return  as  a  part  of  their  income  any  iMirtion  of  premiuui 
deposits  actually  returned  to  tlieir  pollcybold*  rs  within  the  y»»ar  for 
which  the  income  tax  return  bi  made,  nor  anv  |>orl  Ion  aetunlly  cn»dlte<1 
to  the  polieylioldors  by  bchiK  aupiled  as  a  d<<duction  from  the  amount 
of  prenilnm  oiLorwUc  due  to  the  comjwny  within  the  year  for  which 
the  income  tax  is  returned. 

Mr.  L0D(;E.  Merely  on  the  matter  of  procetlure.  if  that  Is 
an  lndei>endent  anuiidment.  the  projK'r  thing  to  da  Is  to  dis- 
agree to  it.  The  Chair  is  quite  right  iu  putting  the  question 
on  agreeing  to  it,  beinuse  that  is  the  form.  If  it  is  jnirt  of  Ihe 
air.endment,  then  we  ameiul  it  by  striking  it  out. 

The  PRESIDING  OFFICER.  The  qu*'stion  is  on  agre.  ing  to 
the  amendment  of  the  committee  striking  out  the  part  of  ilio 
committee  amendment  which  has  l>ecn  nmd.  (Putting  the 
question.]  The  ayes  have  it,  and  the  umendmeut  striking  out 
this  part  is  ngree<l  to. 

The  SccRKT.vRY.  On  page  190,  line  10.  after  the  wonl  "re- 
turned," Just  stricken  out.  Insert  the  following  proviso: 

ProHilid  furlhrr.  That  mutual  marine  lns\irance  companies  sliall  In- 
clude in  their  return  of  gross  Income  grohs  premiums  collected  nnd  re- 
ceived by  them  less  amount.s  paid  for  reinsurance,  but  shall  be  entitled 
to  include  in  diKluctions  from  gross  Income  amounts  repaid  to  pollej 
llol<li<rs  on  ac**ount  of  premiums  previously  paid  by  them  and  Interest 
p.iid  upon  sueh  amounts  belweou  the  ascertainment  thereof  aud  the 
payment  thi^reof. 

Mr.  SHIVELY.     I  ask  that  the  amendment  be  agi*eed  to. 

The  amendment  was  agreed  to. 

Mr.  <;ALLIN(;ER.  Now.  Mr.  President.  I  will  ask  the  Sena- 
tor from  Mississippi  as  to  the  precise  8haiM»  the  amendnii>nts 
that  are  agree«l  to  letive  this  matter  couoerning  life  insurance 
companios^  Of  course,  we  could  not  understand  it  from  simply 
hearing  it  read.     Will  the  Souator  state  it  in  a  few  words? 

Mr.  WILLLVMS.  In  every  case  wo  have  stricken  out  the 
Senate  committee  amendments  providing  for  mutual  life  insur- 
ance companies  to  be  exempt.  In  every  ca.se  we  have  kept  iu 
the  bill  the  ctnumlttee  amendment  providing  for  marine  insur- 
ance coniiwinies  to  l)e  exempt. 

Mr.  GALLINtJER.  That,  I  should  think,  would  me«t  the 
contention  that  has  l>een  made. 

Mr.  WILLIAMS.  I  tliiuk  so.  I  can  not  hear  the  conversa- 
tion going  on  lietween  the  Senator  from  New  Hampshire  and 
the  Senator  from  I'tah. 

Mr.  GALLINGER.  The  Senator  from  I'tah  wiggtsted  to  me 
that  mutual  insurance  companies  had  insistetl  they  ought  to 
have  the  exemption,  and  the  committee  bus  re«()mmendetl  that 
that  should  l>e  stricken  out,  so  they  are  not  exempted. 

Mr.  WILLIAMS.  They  are  not  exempted.  Under  the  pres- 
ent law  they  are  not  exempted  and  we  found  out  If  we  under- 
took to  exempt  so-called  mutual  life  insurance  companios.  In 
orxler  to  do  com|)Iete  justice  we  w<»uld  have  to  exemi't  ail  life 
Insurance  companies  that  issued  a  mutual  participating  policy. 
We  concluded  that  that  was  losing  entirely  too  much  revenue, 
and  as  they  were  already  faxt^d  under  the  present  excise  law  we 
said  we  would  c<mtinue  It. 

Now  mutual  marine  insurance  companies  are  upon  a  tlifferent 
footing.  They  do  not  make  any  profit  at  all.  The  only  thing 
they  make  is  enough  mtxiey  to  pay  the  officers  who  manage  the 
business. 

Mr.  GALLINGER.  I  appreciate  the  diflSculty  that  confronte«l 
the  commiftee,  because  it  has  been  urged  very  vigorously  that 
if  mutual  companies  were  exempt  all  the  companies  that  issue 
mutual  policies  ought  to  l>e  exempt. 

Mr.  WILLIAMS.     We  finally  came  to  that  conclusion. 
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Mr  GAI.Llxr.KR.  I  prrsiiiBc  the  rooiniittec  took  a  Tcry 
w  str  courye. 

Mr.  WILT.TAMS.     Xnw  I  offer  nii  nmondment  on  page  213. 

Th»  Vliy^lltlSi.  UFFKKIt.     Tbe  ain«>U(linefit  will  be  stated. 

The  Ski'uktai  1.  Amend  by  ai!i1i:>g  ns  a  new  proTtskm  on 
pige  213 

Mr.  WIT.T.IAMS.  By  the  way,  Mctton  3  was  passed  over  nnd 
h:  K  not  Jwi^n  a<I«.pte<I.     I  :isk  for  tbe  adoption  vt  section  3  tlrst. 

The  I'RtlSIDIXc;  Ol  KK'KK.  The  question  is  on  afreelns 
to  the  auiendiucnt  of  the  cotumittce  to  iuiiert  as  section  3  wbat 
w  11  f>e  read. 

rhe  Secbetaby.  It  is  proposed  to  insert  as  section  3,  begin- 
ui  ig  at  page  lUO.  tlie  following : 

■iimow  III. 

rhat  npon  each  saM.  np'^^pmrnt  of  rale,  or  arr<>finent  to  tcU.  any 
ni  ton  for  future  delivery  at  or  oo  any  rwtton  exciian««.  or  board  of 
tri  rte.  or  other  similar  pUir<>.  or  by  any  penoa  actios  In  salMtantlal  eon- 
foiinlty  to  tbe  rules  and  resnilatlooa  or  marhet  riootatlana  of  aoy  auoh 
CO  ton  exchange,  board  of  trade,  or  other  almllar  place,  there  la  herebv 
lei  lr<l  a  lux  e4|ual  to  oi»e-fenth  of  I  cent  p«r  pound  on  the  quantity  ..f 
O)  ton  in«<nttoBrd  and  described  In  any  auch  contract  :  /*roHrfe4.  that 
in  all  caaea  whtTf  the  quniitlt.y  and  kind  of  rottnn  mentioned  and  de- 
ar ibe<I  In  anch  contract  In  actonlly  tl.  '  "  '  -  compliance  In  good 
fa  tb  lh*Tewltb.  by  the  acller  to  tb*  bi.  reapectlvely  named. 
th  ■  t«K  levied  by  this  *-ctl*»n  thall  Ik-  ,.  ...i..i.-W  to  the  part?  paying 
th^  Sjimo  in  unch  ni.nnnor  and  umler  auch  rejiuUtlons  as  the  {'•'cretarv 
Of  th#  Treasury  abali  prescribe.  Aaj  aale.  agreement  of  aale.  or  aKr»^»- 
■wnt  to  sell,  any  cotton  for  tator*  4ellTery,  at  or  on  anv  cotton  n- 
chi  kuge.  hoard  nt  trade,  or  atticr  aimnar  place,  or  br  any  r»**r«on  acting 
•ipwformlty  to  the  niles  and  retrulatlona  of  any  tuch  cotton  exchanse. 
^  of  trade,  or  other  almilar  place.  In  any  fori-litn  cotintrr.  where  tho 
far  such   aale   haa  b<«'0    trannmitted    from    th«    \  '    <tatea   to 

au'  h  for»lrn  country  nnd  either  tli.-  buver  nr  fbe  seller  <'  1  In  such 

eo<  itract  of  aale  ta  at  the  time  of  the  execution  then  .x  i  resid.-nt  of 
Hk '  United  Staten.  ahall  l>e  da  fad  aad  rtmsldered  In  all  resp«>ct<t  a 
mt.  aKremient  of  sale,  or  agreeflaent  to  aril,  for  future  delivery,  of  tlM» 
CO  ton  described  theri-ln  within  the  mennins  of  this  s^^etlon.  A  cor- 
po  itloa  oriranised  under  the  laws  of  any  Stnfe  or  cininfrr  shall  he 
oe  "ned  for  all  purposes  a  peraon  within  tl '^  manning  of  tbis  aeciioo. 
Al  contraets  for  tbe  aale  as  aforesaid  of  co(t<>n  fnr  future  delivery  at 
th  ■  places  and  by  the  persons  herein  mentioned  shall  br  In  writing, 
ph  inly  stating  the  terms  of  anch  contract  snd  Indienting  the  parties 
tb  irrte  and  atncd  bf  the  party  ta  b*  rbarg^.  by  himself  or  his  aKent. 
Tit  aaM  lax  irall  br  paid  by  mrana  of  stamps  nnix»>d  to  sucb  wrlttrn 
•■  (tract  and  *^a!l  b*  paid  by  the  party  named  n'  * -  "^   -  '- 

n>nt    the    Secretary    of   the   Treasury    Is    her  snd    em- 

ered    t<>    ii'mViv    nn^i   ■'!  f.    anil    pn'i'i-j'i    fill    r:  :     . t   ,,.,,^    n.'i'- 

ry  to  t:  >f  the  f'  >  fo  the  -  i 

the  tax  »  I      To  fur'  :-<ise.  be  i-  v 

ail  horized  to  reuuire  aU  pmons  coming  wltbio  its  provisions  to  keep 
»!» 'h  records  ana  systems  of  accounting  aa  will  fully  and  correctly 
db  doae  tbe  transactlouf^  in  connrctlon  with  which  the  said  tax  Is  au- 
tb  irlaed  :  nnd  he  may  appoint  ancb  a|p>nts  «s  he  may  deem  nere^sary 
tn  mnrtiirt  the  Inspection  necewmry  to  collect  the  tax  nereln  aiithortxed 
aa  I  ntberwliie  to  enforce  tl<is  statute  and  all  rnlea  nnd  r>-inilatlons  taw- 
fa  ly  made  In  poraaaare  thereof,  as  In  his  Judgment  may  be  reqiilred. 
an  I  to  Hx  the  toipaasgtlon  of  snrh  nrents 

rh.'f  ^v.v  c.ifton  rxrhanire.  board  of  trmle.  or  other  slmlltir  place.  Its 
•fl  or  persuDs  ai tinz  in  sutMtantlal  con:'uruiiiy  with  the 

rn  •  -  IS  or  market  fjnotatlons  nf  an.v  such  rutton  exchange, 

bo'rd  of  tr.i.le.  or  other  simil:ir  niare  where  contracts  for  tho  sale  of 
CO  ton  for  future  d«Mlvery  nre  msile  In  vl<>li)f|.^B  of  this  statute,  and 
rr  >ry  person  who  is  luade  !'  ■'  '      '  t  the  t.i\  'mpoae*]  who  ^h.-ill 

fa  I  to  p^y.  or  «hs!l  evnde  int  to  e  vment  of  the  tax 

Iri  trd  by  tbia  sorttoo,  or  sii.ni  iilirrwlar  «ioi.ti>-  mm  statnte.  or  any 
ff«  a  ar  mgnlattoa  lavfnlly  made  by  tba  Barrrury  of  the  Treasury  in 
M  .^..-.tt.-..  thereof,  ahall  he  guilty  of  a  misdemeanor,  and  "ix)'!  ci»nvk-- 
tk  '  '  shall  pay  a  One  In  any  arnn   not  less   th.nn  |t<>o  nor  more 

tb  1  <■«):  aad   in  rase  of  natural  iwrsons  or  iialnrorn<irate«l   asM>- 

rli  tinna  of  p«4^oaa  riolatlag  this  act  an  atklllioaal  punlsha.ent  by  Im- 
nr  sooment  ttv  i»ot  Iras  than  one  .rear  nor  m«ire  than  three  years  may 
ta  Mpored.  at  the  dirrrrtfon  of  the  ronrt. 

'»  »4dtffon  to  tbr  fM«Rv>lng  pnnlsbment.  there  la  herel>T  IrapoAed  a 
>  '  S'X.dOO  an  each  separate  sale  atade  In  Tiolntion  of  this  stat- 

•  MVCtad  In  an  .irtlon  foiinde>1  on  this  8t:Uiite  In  the  name  of 
:   J»**tt«i  as  plaintiff,  and  when  ai>  re.-overed  one-half  of  said 
■   paid  over   to   tbe  person  sivloc  tb«  laforniathMl  spaa 

vu  »u^U  rixovrry  Is  based. 

Phat  no  person  whooe  evMenre  is  deemed  mnfer'st  hr  the  ofllcer  pmar 
aaftna  aa  behaTf  of  the  TTnlted  States  shall  withhold  bis  trrtliony  ho- 
of ci  him   in   any   viulation  of   ihia  statute,   Imt   aay 
aatb  porsoi)                       1  to  sive  evidence  as  a  witness  shall  be  exempt 
n-fOl  priMierutlon   \a  any   cotirt   of  the  f'nited   States  for  the  partlenL-jr 
In  conaectloo  with  the  prooecntlon  whereof  such  testimony  was 
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nh 
he  ■ee 


rhat  th*'  payment  of  the  tax  lerled  under  authority  of  this  section 

11    not  cTemnt   any  persr>n    from   any   penalty  or  pohlshment   now   or 

•  frer  provlde<l  'y  tbe  laws  of  any  State  for  aatarteg  Into  contracts 

the  fui""-  'i-iivery  of  *H>ttoo ;  nor  shall  tl>e  payment  of  taxes  Im- 

hy  111  n  be  held  tc  prohibit  any  State  or  municipality  from 

'  tg  m  ■  ■  \      '   the  mine  transaction. 

'  lie  amendaMot  was  agreed  to. 

kfr.  WILLI.VMS.  Now.  I  move  as  an  amendu>ent  what  1 
hare  5ent  io  tike  desk 

ilr.  NOItRIS.  We  have  passed  over  aoiiw  anieiulments  that  I 
tb  uk  tire  Rcuoao  shows  were  offered.  As  to  [uiee  2i)9.  I  simply 
will)  to  annoanee  that  I  have  offereil  an  anieudiucut  to  provide 
fo  •  an  inheritance  tax.  In  order  that  the  eommittee  may  get 
th  '  bill  out  of  t^onimittee  of  the  Whole  and  Into  the  Senate, 
•f  er  eousuitius  with  others  who  are  interested  In  this  amend- 
nK  lit.  we  have  deiided  not  to  press  the  amendment  until  the  bill 
ge  s  into  the  Senate. 

Jr.  WILMA.MS.     All  right. 

Hr.  SIMMONS.     That  is  the  hiheritance  tax  anieudment? 


Mr.  NORRIS.  Yea.  Tbe  aavie  thing  can  he  said  in  reimrd  to 
another  aiaendnient  on  page  230  of  the  bill  providing  for  in- 
cluding some  provision  against  the  Bo-4.-aned  BrHKiilMn  valorisa- 
tion of  coffee  proposition.  Both  those  kmemlments  will  taki* 
considerabie  time,  and  underst-indlng  the  ptiri>ose  we  did  not 
want  fo  hinder  the  committee  frt>m  getting  the  bill  out  of  eom- 
mittee Into  tbe  Senate.  So  we  will  not  offer  the  amendments 
until  .Monday. 

Mr.  WILIJA.M.*?.  I  do  not  liuow  that  that  will  help  us  par- 
ticularly.   They  might  Just  as  well  be  eouRidered  now  as  then 

Mr.  NORKIS      I  do  not  know  eitbiT. 

Mr.  WILLIA.MS  Still  the  Senator  has  tlie  right  to  offer  tlie 
amendiueot8  when  he  chooses. 

Mr.  NORRIS.  I  will  state  to  the  Senator  from  Mliwissippl 
that  I  adopteti  that  course  after  coiMnilting  with  tbe  chairman 
of  the  c«)minittee  and  witli  other  Members  on  this  side  who  ar.» 
interested  !n  the  amendments. 

Mr.  JO.NKS.  In  that  connection  I  desire  to  say  that  I  h.:d  an 
inheritance  tax  amendment  that  I  bad  offered  and  expiv-ted  it 
to  follow  the  nmendment  of  the  Senntor  from  Nebraaka.  If 
tliat  is  n<»t  a<lopfe«l.  I  am  poinc  to  follow  the  8:ime  course  as  ho 
and  wait  until  u  _.  t  the  bill  into  the  Senate  before  preeeutiug 
the  amendment 

Tbe  PRESII>ING  OFFICER.  The  neit  nmendment  will  be 
stattMl. 

The  SecarrAiY.  The  next  amendment  propoced  by  Mr.  Wil- 
li.mis  Is  on  page  213.  after  Mne  20.  to  Inaert : 

The  proTlsl-ioa  of  the  foregoing  aertton  sb ill  tn^e  effect  and  br  la 
force  from  and  after  the  Irat  day  of  September.  IVH. 

The  I'KK.*<IIH.\t:  OFFICKH.  The  question  ia  on  the  ABcnd- 
ment  pro|.o.s*xi  by  the  Senator  from  .Mi!(sir«ippi. 

Mr.  NORRIS.  .Mr.  Tresident.  I  notU-e  tliat  ihe  setiior  Sena- 
tor fr<  m  Iowa  [Mr.  rrM.\iixsl  Is  not  in  the  ('h;iniber.  lie  luis 
an  amemlment.  I  believe,  as  a  substitute  for  this  section.  whi<  h 
was  referred  to  the  committee. 

.Mr.  WILLIAMS.  Thoucli  the  Senator  from  Iowa  is  not  in 
the  Chamber,  we  can  not  stop  the  whole  bill. 

Mr.   KK.NYON.     The  nub.stitute  i-an  be  off»'re<l  In  the  Senate. 

Mr.  WII.T.L\.MS.  Well,  we  passed  this  over  onee.  The  Sen- 
ator from  Iowa  can  offer  his  sulMititute  in  the  Setiate. 

Mr.  SIM.MONS.  He  can  offer  it  to-night  If  he  gets  back  in 
time. 

Mr.  WILLIA.MS.  Oh.  yes;  if  be  gets  back  In  tlnn?  he  can 
offer  it  to-night.  I  ask  nnanlinoas  conaent  that  the  taction 
may  be  returned  to  for  tbe  piiriKwe  of  tbe  aeaior  Senator  frt)m 
Iowa  [Mr.  CiMMi.Ns]  offering  a  substitute  tberefur,  if  he  re- 
turns to-night. 

The  rUKSlDING  OFFICER.  Wlthont  •bjection.  tt  is  so 
ordered.  The  «iuestion  is  <.n  .ngreeing  to  the  amendiueut  offered 
by  tbe  Senator  from  Misi«i«!<it|)]ii. 

Tbe  amendnieirt  wn.^  a.u'ritxl  to. 

The  SrciiETAKv.  In  s.^tlun  4.  on  page  210.  beginnlns  with 
line  4.  the  amendment  was  recttmmit  e«t  down  to  and  In  itidlng 
the  word  "arrklf.  '  in  line  7.  on  [mkc  2LH). 

Mr.  WILLIAMS.  I  more  to  disagree  to  the  .S4>nnte  eonunlttee 
aaeadnent  and  leave  the  langwige  in  the  bill  as  It  nime  fr»m 
tbe  Hooae. 

The  rRESIDIN't;  OFFICER.  The  ameadMMl  proi-ised  by 
the  ci>mmlttee  will  be  stateil. 

The  SrcKFTABT.  In  section  4,  page  218.  line  21.  after  the  w«.rd 
"  substMjuenlly."  the  Committee  on  Flmance  pn>poi«  to  insert: 

That  the  Secretary  of  tbe  Treasury  and  the  Kecrrtary  of  Commerco 
are  hcrrby  authorized  and  directed  tc  entabllsh  fr..m  time  to  time  for 
BtatNtlcal  purposes  a  ilr  t  or  eai|roeratiou  of  .         ^     i)  detail  aa 

In    their   tadgMcnt    may    be   necessnr.r    (nmnr  .Js,    wares, 

and  merehaMlse  ira|H.rted  Into  tbe  Tnit.-d  K„,..  n„u  tunt  aa  a  part 
of  the  d  einnjtion  her»ln  prt>\  id.  <1  there  shall  be  either  attarbsd  thereto 
or  Included  theretD  au  accur;i!e  sutemeiit  Fi»eclfvlng.  In  the  terms  of 
the  said  detailed  list  or  enumeration,  the  kln<ls  and  quantltieit  of  nil 
merrhartdtse  Imported,  and  tbe  ralne  of  the  total  Quantity  of  each  kind 
of  article. 

The  PRESIDING  OFFICER.  The  question  Is  en  afreeing  to 
the  amendment. 

Tlie  :i  .nt  was  reje«-ted. 

The  1  .:..  :L»ING  OFFICER.  Tbe  Secretary  Infonns  tl.c 
Chair  that  the  amendment  was  agreed  to  on  August  30.  Tliere- 
fore  a  motion  to  retonsiik-r  the  vote  by  which  the  amemlment 
was  agreed  to  will  liave  to  be  made. 

.Mr.  W1LLIA.MS.  Very  well.  If  that  Is  the  case.  I  mere 
that  tbe  vote  by  which  the  amendment  was  agreed  to  be  ree«ju- 
sldervd. 

The  rRK.<;iDINC.  OFFICER.  Without  objection,  the  vote  by 
which  the  aiuenduient  Wiis  agreed  to  will  tie  reeonstdered.  1\tc 
qnestion  now  Is  on  the  motion  of  the  Senator  from  MisslaBippi 
[Mr.  WuxiAMS]  to  disagree  to  the  amendment  ef  the  r«)m- 
mlttee. 

The  motion  waa  agreed  ta 
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Mr.  WILLIAMS.  On  jui^'e  21S,  line  ID,  l)of<.re  the  word 
"  earilien."  I  move  to  Insert  the  \\on\  "lime"  and  a  semicolon. 

The  .•iiuenilinent   wa»  apreetl  to. 

.Mr.  WILLIAMS.  On  |«ipe  240.  line  I.".,  before  the  wonl 
'* clieese."  I  iiM»ve  to  iiiMMt  the  wonl  "lime"  and  a  semicolon. 

.Mr.  .I(»NE.*<.  I  w.Ti.t  to  ask  tlie  Senator  from  Mis.sisslp]>l 
wliiit  real  rates  the  commltl«>e  Intend  to  make  «>n  lime  in  tlie 
cns«>  |trovide«i  b.v  the  amendment? 

•Mr.  W1LLL\MS.  It  is  tiie  nite  name<l  lieve.  It  is  now  r» 
I>er  c«Mit. 

.Mr.   J(»\E.*<.     Yes. 

.Mr.    WILLIA.MS.     Is   that    right? 

•Mr.  JONES,  is  It  the  intention  of  the  comuiltlee  to  make  the 
rate  l>i  |»er  cent?  That  is  what  one  and  one-half  times  the  rate 
means.  I  can  not  t»elieve  that  the  committee  intended  tliat. 
That  only  permits  the  Tresident  to  make  an  increase  of  IJ  per 
cent. 

Mr.  WILLLVMS.  The  committee  agri'ed  that  it  should  l>e  put 
at  !<•  jw-r  cent. 

Ml.  .lONKS.     Then,  that  would  be  twice  tlie  rale. 

Mr.  WILLIA.MS.     Yes. 

Mr.  JONES.  It  would  l»e  twice  the  rale.  Instead  of  one  and 
Otte-lialf  limes. 

.Mr.  WILLIAMS.     Yes 

.Mr.  JONES.  Then,  tho  Senator  from  Mississippi  should 
offer  i^wh  an  ainendmenl. 

Mr.  SIMMO.NS.  It  ought  to  go  right  there,  in  Hue  10,  "lime, 
10  per  cent." 

Mr.  WILLIAMS.     T  was  mistaken. 

Mr.  .^I.M.MO.NS.  If  the  Senator  from  Mississippi  will  permit, 
I  Imve  lookiHl  into  this  matter  eomewhat.  and  the  Insertion 
ought  to  be  immediately  after  the  retaliatory  duty  imposed  on 
tea.  In  line  10.     .\dd  there,  "  lime,  10  iier  cent  ad  valorem." 

.Mr.  WILLIAMS.  Mr  President,  the  Senator  from  North 
Carolina  will  disarranpe  the  paragraph  if  his  suggestion  ia 
follow<Hl,  becauii»e  it  now  reads.  "  On  the  following  articles  one 
and  one-fourth  times  the  rate  specified  In  section  1  of  this  act." 
If  the  Senator  from  North  Carolina  should  insert  the  word 
'Ihne"  there,  then  we  should  have  to  change  all  of  the  suc- 
ceedine  lansuajje. 

Mr.  SIMMONS.  That  refers  to  the  articles  mentioned  after 
"tea." 

Mr.  JONES.  The  Senator  from  North  Carolina  suggests  to 
make  the  iu.serdon  before  that. 

Mr.   WILLIAMS.     If  the  Senator  from  North  Carolina  will 

listen  to  me,  I  will  read  the  language.     It  Is  :>9  follows: 

On  the  following  .irtides  one  and  one- fourth  times  tbe  rate  specified 
In  section  1  of  tlilH  act,  nemely,  on  earthen,  stone,  and  china  ware; 
ex|ire«w.Hl  oils;  lemons;  cheewe ;  wines  of  all  kinds:  malt  liquors; 
kniiiol  Koods :  silk  dresses  and  silk  goods:  le.ither  gloves;  laces  and 
eral>!»>i<!erlos  of  whatever  material  composed  and  articles  made  wholly 
or  111  part  of  the  same;  tr»ys  :  jewelry  nnd  prpclout*.  semiprecious,  and 
Imitation  precious  stones  suitable  for  use  in  tbe  manufacture  of 
Jowelrj. 

Mr.  SIMMONS.  I  propose  to  put  It  right  there  before  the 
beginnlni;  of  what  the  Senator  has  rend-  immediately  af»er 
the  words  "  tea.  10  cents  i>er  pound." 

.Mr.  WILLIAMS.  Very  well.  Then  I  move  to  reconsider  the 
vote  whereby  the  amendment  putting  the  word  "lime"  Just  be- 
fore the  word  "cheese,"  in  line  13.  was  adopted,  and  then 
I  will  move  to  insert  the  word  *"  lime,"  In  line  10,  just  after  the 
word  "ten." 

Mr.  JONES.    It  ought  to  lie  after  tbe  word  "  pound." 

The  PRESIIUNG  OFFICER.  The  first  question  is  on  re- 
eonsidorlnz  Ihe  amendment  Just  adopted. 

Mr.  JCINE.*"*.  That  amendmeut  was  not  adopted,  because  I 
had  risen  and  address<Ml  the  Chair  with  reference  to  the  propo- 
sition.    It  was  simplv  itro|Ki«eti. 

.Mr.  WILLIA.MS.  It  sliould  read,  "tea  and  lime,  10  cents  a 
p^nind." 

.Mr.  JONES.  I  should  like  to  liave  it  that  way.  but  that  Is 
not  the  way  the  Senator  from  North  Carolina  wants  it. 

.Mr.  SIM.MONS.  The  retaliatory  duty  on  tea  is  10  cents  a 
pound,  nnd  on  lime  it  should  be  10  |>er  cent  ad  valorem. 

The  PRESIDING  OFFICER.  The  Senator  from  Wa.shington 
[Mr.  JoxF.sl  is  correct.     The  amendment  was  not  agit^eii  to. 

-Mr.  WILLLV.MS.  Tlie  Senator  from  North  Carolina  insists 
that  the  word  "lime"  should  come  immediately  after  the  word 
"lea."  It  ouKht  to  come  right  after  the  word  "  jMJund,"  in  line 
10.  s<»  as  to  read.  "  lime,  10  per  cent." 

•Mr.  Sl.M.Mo.NS.  The  Senator  from  Mississippi  is  entirely 
mistaken  wlien  be  says  I  insisted  on  putting  it  immediately 
after  the  word  "tea."     I  did  nothing  of  the  kind. 

.Mr.  WILLIAMS.     I  thought  the  Senator  did. 

Mr.  SLM.MONS.  I  insisted  on  putting  it  immediately  after 
the  retaliatory  duty  inuiosed  on  tea,  which  is  10  cents  per 
iwtuud. 


Mr.  WILLI.VMS.     I  understii*^!  tlie  Senator  tlie  other  way. 

Mr.  Si.MMONS.     I  did  not  say  anything  t»f  the  sort. 

The  PRI>;il)IN<;  OFFICER.  The  Se<ret«r>  will  state  tbe 
auieiidiiMMit  prxi[H>sed  by  the  Senator  from  Mississippi. 

The  SKitiTARV.  On  jiage  240.  in  line  10.  afier  the  ivord 
"  I»onnd  "  and  the  semicolon,  it  is  pn>iK>setl  to  insi*rt  "lime.  10 
IH^r  cent  ad  valorem." 

The  PRESiniXi;  OFFICER.  The  question  is  on  ngretMng 
to  tlie  ameiulnient  of  tlie  Senator  from  Mississippi. 

The  .*iiiiendiuent  was  agree*!  to. 

The  Sixi:kt.vbv.  'Ilio  next  nmendment  |Miw:e«l  over  Is  on  page 
2<\-2,  J.  subsection  .">.  line  10,  passeil  over  on  the  request  of  Mr. 

GAI.M.\t,EB. 

Mr.  tiALLINGER.  Mr.  President.  I  have  lot>ketl  Into  tlic  mat- 
ter, nnd  am  quite  willing  that  the  amendtuent  shall  l>e  acree«l  to. 

The  PRESIIU.Nt;  OFFICER.  Tlie  amendment  will  be  stated 
with  the  committee  amendment. 

The  Secbctabv.  In  )^ragra|ih  J.  subsection  5.  page  2G2.  lino 
10,  after  the  word  "of."  it  is  proi»ose«l  to  Insert  "naval  vessels 
of  the  I'niti^l  .States,"  so  as  to  make  the  subsection  read : 

J.  Subsection  R.  That  all  materials  of  foreien  production  which  may 
l>e  necesHary  for  the  const  met  Ion  of  naval  vessels  of  the  fnlted  States, 
vessels  built  in  the  Inlted  Stntes  for  foreign  account  and  oa-nership. 
or  for  the  purpose  of  being  employed  In  the  foreign  or  domestic  trade, 
and  all  such  materials  ne^-essarr  for  tbe  building  of  their  machinery, 
and  all  arti<les  necessary  for  thoir  outfit  and  equipment,  may  be  Im- 
porte<l  in  bond  under  such  regulations  as  the  Secretary  of  the  Tri«asury 
may  prescrilie :  and  upon  prtM<f  that  such  materials  have  lieen  oied  for 
sucb  purpose!)  no  dutie.s  shall  be  paid  thereon. 

The  amendment  was  agreed  to. 

The  SKCRFTAar.  In  paragraph  J.  subsection  0.  ptige  2C3.  ilnq 
5,  after  the  words  "  repair  of."  It  is  pn^ioseti  by  tlie  committee 
to  strike  out  "American  vessels"  antl  Insert  "naval  vi^ssi'ls  of, 
or  otlier  vessels  owned  or  used  by.  the  I'ulteil  States  and  vessels 
admitteil  to  registration  under  the  laws  of  the  United  States," 
so  as  to  make  the  subsection  read: 

J.  Subsection  6.  That  all  articles  of  foreign  production  needed  for 
tbe  repair  of  naval  vessels  of.  or  other  vessels  owned  or  used  by,  tbe 
I'nited  States  and  vessels  admitted  to  registration  under  ihp  laws  of 
the  l."nited  States  may  be  withdr.Mwn  from  bonded  warehouses  free  of 
duty  under  such  regulations  as  the  Se<-retnry  of  the  Treasury  may 
prescribe. 

The  ameuduient  was  agreed  to. 

Mr.  WILLIAMS.  On  i»age  250,  lli»e  20,  I  move  the  amend- 
ment which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.     Th«  amondment  will  he  statetl. 

The  Skcrktary.  On  page  2o<t.  line  20.  after  the  word  "  same," 
It  is  proposed  to  insert  "except  in  so  far  as  paragraiih  179 
of  Schetlule  E.  section  I.  may  be  deterinlnetl  to  be  In  coufllct 
with  the  proviso  to  article  8  of  said  treaty." 

The  PRESIDING  OFl'ICER.  The  question  Is  on  agreeing 
to  the  ameiulmcnt  offered  by  tlie  Senator  from  Mississippi. 

Tlie  amendment  was  agreetl  to. 

Mr.  WARREN.  .Mr.  President,  I  should  like  to  recur  to 
Jiage  2G2  for  a  moment.  I  desire  to  ask  a  question.  .\t  the 
top  of  page  262  there  seems  to  have  been  an  amendmeut  put 
in  by  the  Senate,  reading  as  follows: 

Models  of  women's  wearing  anparrl  Imported  by  manufacturers  for 
use  as  models  In  their  own  establlshmenh-'. 

Of  course  the  articles  referre<l  to  In  that  provlsifm  are 
dre.sses  or  gowns,  wraps,  and  so  forth,  and  they  are  sold  as  such. 
Is  it  the  idea  to  bring  them  in  free  while  otlicr  articles  of 
dreiis  are  made  dutiable? 

Mr.  WILLLVMS.  When  they  come  here  in  this  way  they 
are  importeil  by  ipanufacturers  and  are  used  as  models  in  their 
own  establishments  and  not  for  sale. 

Mr.  WARREN.  But  they  are  Invariably  sfjld.  I  think;  In 
fact.  It  is  quite  the  thing  for  ladles  to  buy  models.  They  buy 
them  in  large  numbers,  and  pay  high  prices  for  them. 

Mr.  WILLLVMS.  There  were  several  iteople  who  came  l)e- 
fore  the  subcommittee  and  urged  that,  while  they  were  allowetl 
to  bring  in  samples  solely  for  use  In  taking  orders  for  merchan- 
dise and  various  other  things,  amongst  others  uKHlel  iwtterns 
for  use  in  manufacturing  ca.sts.  .and  so  forth,  there  was  no 
such  provision  in  regard  to  mo<lels  of  wonicn's  wearing  apparel. 

Mr.  WARREN.  Mr.  President,  that  may  be  the  Intention, 
and  I  do  not  know  that  I  object  to  bringing  In  ladies'  wardrol>es 
tmtaxed.  but  the  fact  is  that  dozens,  yes.  scores  and  scores,  of 
dresses  are  brought  over  as  models,  sfiid  as  nuxlels,  tind  «ille<l 
"  models."  This  provision,  of  course,  will  allow  them  to  come  in 
by  the  hundred. 

Mr.  WILLIAMS.  I  tlo  not  think  so.  Iiecause  It  says  "im- 
ported by  manufacture-re  fur  use  as  models  in  tiieir  own  estab- 
lishments." 

.Mr.  WARREN.     That  is  true,  but 

Mr,  WILLIAMS.  If  the  m<HieIs  go  out  of  tlieir  own  estab- 
lishmenta  they  would  be  subject  to  the  tax. 
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Mr.     WARJtEN.     Every    dmnuakiDC    establishment    brtnfrs 
<^er  niixlelti  aiul  !40D)et lines  luakcs  one  or  two  dreflHes  like  tbe 
s  aiKl  «>Qly  that  uuinln'r.  bcoi— ■  tbe  parcbasing  public  like 
>  have  but  Tery  few  of  a  kliwl,  perhapa  one  of  a  kind. 
Mr.  WILLIAMS.     So  as  to  elear  up  that  ambiiruity.  If  It  ex- 
%ts,  I  sufrKHit  to  tk«  Senator  whether  or  not  It  would  be  aatla- 
qictory   to  iuMert  sifter  the  word  '*  estublUhmeutd"   the  wurda 
md  not  for  ante." 

Mr.  W AKREN.     That  ta  satisfactory. 

Mr.  WILLIA.NLS.  I  move.  then,  to  Insert  those  words  In  line 
^  after  tho  word  "  establishmeuts." 

The  PKCBIDING  OFFICKK.     The  amendment  will  be  stated. 
I  The  8KWCTABY.     On  pane  '2fi2,  line  3,  after  the  word  "  eatab- 
l|shuients."  It  is  proposed  to  insert  the  words  "  D«>t  for  sale." 
Mr.  SMfxyr.    Mr.  I^resident.  I  think  if  the  Soaator  will  read 
subsertion.   be  will    n«»t  aiik   that   those   words  be   put   in. 
ther.     This  is  what  it  says: 

That  BMcatacry  or  etWr  artlclM  to  t>«  altera  or  irpatr^.  moiden' 
yattcruM  far  ■■•  la  tb«  Baaufai-tur*  o/  rasttoifs  lateixitrd  to  tx*  and 
■  ■tiiaily  expcrtad  within  >Lx  mouths  from  th«  data  of  Importattoo 
ta^rivf. 

Of  conrse,  it  does  not  hmt  if  yon  want  to  pnt  In  those  words. 

The  rKK>{IDLN(i  OFFICER.  The  question  Is  on  iiKreeing  to 
t^  aoiemlntent  offered  by  the  Senator  from  Mississlpi>i. 

The  amendmeut  was  ajn'^eti  to. 

Mr.  WILIJAMS.     I  offer  an  amendm(.>ut  to  come  in  on  pace 

7.  line  12. 

The  l'RK.srDING  OFFICER.     The  attention  of  the  Senator 

onj  .Mi.ssissippl  is  called  to  tbe  fact  that  there  la  something 
p^Med  over  on  a  precedlni;  i^ge  which  the  Secretary  will  state. 

TW  SccKCTABT.  On  pose  2tJ3  the  committee  amendment  pro- 
Il^w»^  to  strike  out  lines  11  to  14.  both  IncluslTe.  That  para- 
ge ph  was  |)«saed  over  at  the  request  of  the  semur  Senator  froaa 

ashlnjrtoii  (Mr.  Joxes|. 

-Mr.  J«>.\KS.  I  simply  desire  to  aay  that  on  account  of  the 
•inall  atterMlance  here  I  am  not  K«>iu^  ro  opi.>o«e  ad«)ptlon  of  the 
e^HJimitfee  amendment  tiwnijrht.     I  deaire  to  say.  h«>wever.  that 

shall  ask  for  a  separate  vote  on  the  committee  amendment 

ben  the  bUI  cornea  Into  the  Senate,  an*!  shall  hare  an  aniend- 
iilent  to  |in>|K>se  to  It.  and  shall  then  oppose  the  adoption  of 
t^e  committee  anu'ndmont. 

Mr.  WILLIAMS.     Very  well. 

The  amendment  was  agreed  to. 

Tbe  PRESIDING  OFFICER.  Tbe  Secretary  will  now  report 
tl^  aweudment  of  the  Senator  from  Mi.^wissippl. 

The  SacarTARt.     On  page  'JtJT.  Hue  12.  after  the  wonl  "and." 
la  proposed  to  Insert  the   words  "  boxes  or   packacea  coo- 
twining." 

ihe  PRESIDING  OFFICER.  Tbe  amendment  Just  offered 
b^  tb«  8«Mtor  from  Mlaalaalppi  was  agreed  to  on  the  30th  day 
of  .\ufrtiat 

Mr.  WILLIAMS.  The  committee  ameudment  there  in  the  bill 
h|is  Ihhmi  nlreiidv  adopte«I.  I  think. 

The  I'Ui:sil>r.\G  OFFICER.     YesL 

Mr.  WII.LLK.MS.  Now.  I  have  offered  an  amendment  to  that 
abu'udnient,  after  the  word  "and,"  hi  lino  12,  to  Insert  "  boies 
Of  fiackages  containing." 

.Mr.  C.ALLI.\<;ER.     That  was  agreed  to 

The  PRKSI1HN<;  OFFICER.  That  amendment  was  inserted 
ck  the  30th  day  of  August,  and  agreed  to. 

Mr.  WILLIA.MS.     Oh.  It  was? 

Mr.  GAIXIN(;ER.     Yes. 

The  SrcBETABT.  On  page  2*57.  subdivision  N.  beginning  •'  That 
the  works  of  manufacturers  engaged  In  smelting  or  refining,  or 
b  th.  of  ores  and  crude  metals."  etc..  nmnlng  over  to  and  In- 
CfMllng    line   IR    on    jiage   2<vS,    waa   recommitted   to   the   com- 

Ittee  on  the  .V»th  day  of  .\ugiist. 

Mr.  WILLIA.MS.     At  whose  request  was  that  done? 

The  PRESIDING  OFFICER.  At  the  request  of  the  Senator 
fl^im  Mis.**i^lppl. 

Mr.  WII.I.IA.MS.  T  h.nvc  no  note  of  Its  having  been  recom- 
te<l.  Oh.  I  rcmoml>er  now.  .Mr.  President.  It  was  rei-om- 
njt'nhHl  that  In  place  of  paragraph  N  there  should  be  Inserted 
itute  In  the  lancoage  I  will  send  to  the  desk.  By  my 
this  mattt'r  was  not  tnbmltted  to  the  o.muiittw.  It  was 
nieil  by  a  letter.  I  will  state,  to  the  chairman  of  the 
fn^m  the  SciTetary  of  the  Treasury,  nccomrwnled 
a  letter  from  James  I-.  Gerry,  of  New  York,  and  a  O'mmiinl- 
c^tlon  recoMBamdlag  the  insertion  of  the  matter  which  I  win 
aciid  up  as  a  sahstltute.  I  read  It  over,  and  I  think  It  ou«ht 
t^  !>♦"  substitute*^  for  the  para  graph. 

Mr.  SIMMONS.  Mr.  Pn-sldent.  I  think  that  Is  aU  right  I 
bkve  been  over  It.  and  I  think  It  is  satisfactory. 

The  PUKSI1)IN«;  OFFICER.  The  Senator  from  Mississippi 
r*p*^rts    ba^'k    the   amendment    from    the    committee   with 

uondment,  which  the  Secretary  will  read. 
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The  SECRrtABY.  On  page  2tt7.  it  i.^  proi»oaPd  to  strike  out 
paragrapii  N  and  insert  the  following  in  lieu  thereof: 

N.  That  the  works  of  manufarturen  «3j;asrd  la  saeitlus  or  re- 
tulnc.  or  both,  of  om  and  rrwde  metals,  tunv.  ypoa  tb«  gtviM  of  satis- 
factory bonds,  be  drshrnat«d  ax  boD<2«*tt  sin-Cin-  warehoiiacs.  Or.^  or 
cnid*  metals  may  be  reraoTi>d  from  thf  Vt-^el  Dr  other  vehlclt*  In  «hlctl 
Imported,  or  from  a  bonded  warehouse,  into  a  boQd«-d  snaeitiiiK  ware 
bouse  without  tbe  payment  of  duties  tbcieoo  and  ther«  widted  or 
reHned.  or  t>oth.  ti>)tether  with  other  ores  or  crude  metals  of  homo  or 
r.relifn  pn>dti«tlon  :  PruvUUd.  That  the  )>«Mids  sliall  be  charced  with 
the  amount  of  duties  nayable  upon  such  ores  sixl  crude  netals  at  the 
time  of  their  Importation,  and  flif  severnl  charm  axalntit  ^uch  (•4>nda 
may  be  tuoceled  upon  the  exportati  .n  or  doilvt  rj  to  a  l-ouUed  ronnufac- 
turlnif  warehouse  establlshcij  i:nd.<r  Dnravraph  M  of  tbia  <«ectl.pn  of 
an  amount  of  the  same  kind  of  meta"!  equal  to  the  actual  amount  of 
dutiable  meUl  protluciblc  from  the  nmeltlnie  or  rertninK,  or  b-tb  of 
sucb  ores  or  crutle  tnetals.  as  determined  fr,  m  time  to  time  by 'the 
Hceretary  ot  tbe  Treaaiiry  :  Prnviitra  fyrthrr.  That  the  said  metals  so 
producible,  or  any  portloa  thereof,  may  be  withdrawn  for  domestl* 
consumption  or  traaaftrred  to  a  b<  nded  customs  warehouse  and  with- 
drawn  therefrom  and  the  several  chacRes  a^'ulnst  the  bonds  oaneelod 
upon  the  payment  of  the  duties  charKeahle  a;;alnst  an  equivalent 
amount  of  ores  or  crude  metala  from  which  haM  metal  would  b« 
produclhle  In  their  condition  as  Imported  :  t'ruxUinl  further.  That  oo 
the  arrival  of  the  ores  and  crud*  metals  at  sjch  eatahllshment8  they 
shall  be  sampled  and  aaaayed  arcartflac  to  commercial  methods.  und.-V 
the  iupervl'^ion  of  the  (jovemmeat  offlcera  to  he  appointed  by  the 
Secretary  of  the  Treasury  and  at  the  expense  of  the  maaufaoturer : 
Provided  further.  That  anttmonlal  lead  produoed  In  said  e*t.iMUh- 
ments  may  he  withdrawn  for  connumpiloa  un<in  the  parraent  of  the 
duties  cbarreable  ajcalnst  It  as  type  metal  under  ezlsttnc  law  and  the 
charges  aminat  the  booda  canceled  In  a  simlliir  sum  :  /Voridrd  further. 
That  all  labor  performed  and  xerTlees  rendered  pursuant  to  this  sec- 
tion shall  be  under  the  supervision  of  an  oftcer  of  the  custitms.  to  hs 
appointed  by  the  Becretarv  of  tbe  Treasurv.  and  at  tb«  tspcaae  of  the 
manufacturer:  Provided  furthrr.  That  all  reiculattona  for  tbe  carry- 
ing out  of  tbIa  section  shall  be  prescribed  Uy  lb*  Secretary  of  ib« 
Treasury. 

The  amendment  was  agreed  to. 

Mr.  8IM.MONS.  Mr.  President,  with  the  consent  of  the  Sen- 
ator from  Mississippi,  if  It  dt^es  not  interfere  with  him.  there 
ta  an  amendment  which  I  wish  to  offer  for  tbe  commllt*^  on 
page  d7.  In  line  12.  after  the  word  "  spirits."  It  la  the  ameud- 
ment reeonmiended  bv  the  department. 

The  PRESIDING  OFFICER.     The  amendment  will  be  state*!. 

The  SifRETAaT.  On  page  07.  line  12.  after  the  wonl  "  spirits" 
and  before  the  period.  It  lb  proposed  to  Insert  the  following: 

Except  that  when  written  protest  Is  filed  with  tbe  collector  of 
customs  by  tbe  Importer  before  be  accepts  tbe  jo^ids.  recltlni  that  a 
caak  or  parknice  ha«  been  broken  or  otheiwlse  Injured  In  franidtM  from 
a  foreign  port,  and  that  as  a  r»>sult  a  purt  of  the  contents  thereof. 
amo«intlBc  to  10  per  cent  or  more  of  the  value  of  tbe  conteata  of  aald 
cask  or  packare  In  the  condition  as  exported  from  said  foreign  port 
before  nuch  breakage  or  Inlury  o<curred.  has  been  lost,  i>«rticularly 
speclfylnff  and  IdenttfyisK  the  packare.  confitKnm*nt.  and  Invoice  from 
which  tbe  loM  has  occurred,  it  shall  be  the  dutv  of  the  collector  to 
separate  said  parkaie  or  packages  so  alleced  to  nave  been  broken  or 
lajured.  or  the  conslmment  from  which  a  portion  thereof  la  alleced  to 
have  been  lost,  and  to  cause  a  seoarnte  InventorT  and  appraisement 
thereof  to  he  made,  and  duties  shall  be  collected  only  upon  the  balance 
remalnlnc  In  said  cask  or  package,  leaa  normal  oatage  or  wantage,  as 
determined  by  tbe  offlclal   rsuser. 

Mr.  SMOOT.  Mr.  PresUlent.  there  was  so  mnch  noise  In  the 
Chamber  that  I  could  hardly  hear  the  ameminient.  but  I  should 
like  to  ask  the  Senator  from  North  Carolina  a  qnestlon. 

Mr.  SIM.MO.NS.  Mr  President.  I  withdraw  the  amendment 
until  we  pet  Into  the  Senate. 

Mr.  S.MOOT.  No;  the  Senator  need  not  withdraw  IL  I  nra 
In  favor  of  the  amendment  If  I  understand  It  correctly.  I  Just 
wish  to  ask  the  Senator  a  qnestlon.  Thnt  applies  only  In  a 
esse  where  10  i>er  cent  of  the  contents  of  the  cask  has  leaked 
out? 

Mr.   SIMMONS.     Yes. 

Mr.  SMOOT.  Anything  less  than  10  per  cent  it  would  not 
apply   to? 

Mr.  SIMMONS.  It  would  not  apply  to  anything  less  than 
10  per  cent. 

Mr.  SMOOT.     I  have  no  objection  to  the  anien<lnient. 

Mr.  SIMMON.S.  I  suhmitted  the  smen<ltiient  to  the  depart- 
ment, atiil  they  sjild  It  ought  to  be  adopte«i. 

Mr.  S.MOOT.     There  is  not  any  qttestion  about  It. 

Mr.  SIMMONS.  It  Is  an  amendment  offered  by  the  Senator 
from  Ohio   I  Mr.  PoniKar^ft). 

Mr.  S.MOOT.  We  had  a  similar  bill  before  the  Senate,  and 
tried  to  pass  it.  once.     I  think  It  Is  a  very  Just  provision. 

Mr.  PO.MERENR  I  have  been  udT|s,<«l'thr«t  where  there  has 
been  an  accident  to  a  cask,  and  iwrt  of  Its  cont«MUs  has  lenkinl 
out  the  Government  will  not  allow  a  rebate  uuder  the  present 
taw 

.Mr.  SMOOT.  The  Government  can  not  allow  a  rebite  uuder 
tbe  present  law. 

Mr.  POMERF^S-K.  That  has  been  held;  and  it  is  to  remedy 
that  that  this  amendment  is  offered. 

Mr.  SMOOT.     I  think  it  is  a  verv  proper  measure. 

Tbe  PRESIDING  OFFICER  The  qtiestion  ts  on  agret-lng  to 
tbe  amendment  offered  by  the  Senator  from  North  Carolina. 

The  umeudment  was  agreed  to. 


Mr.  WILLIAMS.  I  wish  to  ask  whether,  when  we  went  over 
the  hill  before,  thi^  nntter  on  impe  273  beginning  with  line  11 
anil  ondiu?  with  line  17  was  stricken  out  or  not? 

Tl;e  PRESIDING  OFFICER.  The  amendment  was  disagreed 
to  on  the  ?Ofh  day  of  August. 

.Mr.  WILLIAM.s.  Tliat  is  right,  then.  On  pajre  274.  line  23, 
after  the  word  "act."  I  wish  to  insert  the  matter  which  I  send 
to  the  desl^•. 

The  PRESIDING  OFFICER.  The  Secretary  will  state  the 
amendment. 

The  SrcEFTAitT.  On  pare  274.  on  ,\ujn!st  30.  the  .Tmcndnient 
of  the  conniiittoe  wns  reconiuiltted  to  the  committee. 

Mr.  WILLIAMS.  Now  the  committee  is  ready  to  report  it 
with  an  anicudmeut  I  have  Just  sent  the  amendment  to  the 
S<^'Tetnry. 

Ihe  PRESIDING  OFFICER.  The  Senator  from  .Mississippi 
rcf^rts  back  tl>e  con)inlttee  amendment  with  an  amendment, 
which  will  he  Ptate«i. 

The  SKcarTARv.  In  lieu  of  the  committee  nmendment  as 
reported  it  is  propt>sed  to  insert  the  following : 

f  ..,|f  „jjy  ri.Ttl.s  to  l>e  d<«manded  or  fees  to  be  cbnrsed  except  as 

P  n  thl«  !i.  t  or  ta  siition  l'S02  of  tbe  Bcvteed   Statutes  of  the 

1 1..;    J   .-.i.itea.  aor. 

Mr.  WILLIA.MS.  Pome  Senator  on  the  other  s5dr  called  ntten 
tinn  to  that,  and  there  wns  fear  expressetl  tlint  the  bl'l  as 
worde<l  now  mleht  dL^fiense  with  thoconsuhir  oiithsdem.iniled  by 
the  Department  of  State.  Section  2*'1>2  is  the  W'ctlon  of  the  Re- 
Tlsed  St.Ttt'tes  wblch  rpi]Ulres  con«?i:lar  oaths;  so  I  provided  for 
It  In  this  way.  to  continue  the  consular  oaths. 

Mr.  CI^\RK  of  Wyouiiiig.  Mr.  PresJ.Jent.  I  wish  to  call  the 
attention  of  the  Senator  from  Missis-slppl  \o  the  fact  thit  In 
th-it  same  mihdivislon  T  ociiirs  the  ninttcr  th;it  was  aRln 
taken  nnder  consideration  by  the  committee  to-dav.  at  the  sug- 
gestion of  the  Ji!nlor  Senator  from  T'tah  [Mr.  SirfnEai.A!«nl.  In 
relation  to  providing  for  Uie  Customs  Court.  It  la  in  the  same 
•ectlon. 

.Mr.  WILLT.VMS.     That  can  be  very  oa^JIy  cured. 
Mr.   CLARK  «.f  Wyoming.     It   will   n quire  some  change  of 
lanpjn:::e  In  order  to  cure  It. 

Mr.  WILLIA.MS.     I  do  not  know  thnt  it  will.     It  reads: 

R<ih=sectlon  20  of  section  2a  and  sabaeqaeBt  pmvlPlons  rclatlnr  to 
tbv  ciitaUlliibmeDt  and  continuance  of  a  Customs  Court. 

The  contention  of  the  Sc  ator  from  Vtnh  was  that  the  woiMs 
"subseqm'ut  |)rov|»ion8  "  necessarily  referred  to  Rub.<s(<niont  pro- 
▼isIoHs  in  that  s-  l>sectlon.  hot  after  we  tini.sb  a  subsection  there 
can  be  no  siibFt^iuent  provision. 

.>Ir.  CI.„\RK  of  Wyoming.  If  the  Senator  from  Sfiaalsslppi  Is 
■Btiftied.  very  well.  I  merely  wanted  to  call  his  attention  to 
the  fact  that  the  Senator  from  Itah.  wiio  is  not  at  present  in 
his  seat.  CMlle<l  attention  to  It  to-day. 

.Mr.  WILLIA.MS.  I  8np;:ested  to" the  Sermtor  this  morning 
tho,i;;h  he  had  not  time  to  reply  to  me  and  look  Into  it.  that 
I«rha|«  it  would  be  well  to  strike  oat  the  word  "  provision  "  and 
say  "subsequent  enactments."  or  "subsequent  law.s,"  or  "  snb- 
Si^pient  nmeiKlmeiits."  In  order  to  get  the  oiHwrtnnitv  to  anjeiid 
tbe  uiMtier  in  c<Mifcrence.  at  any  r^te.  I  move  to  strike  out  the 
wor  i    '  provision  '  and  substitute  "  laws  .nnd  amendments." 

The  presiding;  officer.  There  Is  an  ameudment  al- 
ready pending.    The  question  Is  on  tlie  former  amendiuent- 

The  ameiMlment  whs  agrejsl  to. 

The  PRKSIDING  OFFICER.  Now  the  Senator  from  Missis- 
sippi offers  an  amendment,  which  will  be  stated. 

.Mr.  WILLIA.MS.  In  line  2.  pjige  275.  I  m<.ve  to  strike  out 
the  word  "provisions"  and  lns«>rt  "laws  and  amendments." 

The  PRKSIDING  OFFICER  The  Secretary  will  sute  the 
amerximent. 

Tlie  Skcretabt.  On  August  30  the  committee  amendment  at 
the  liottom  of  iia^p  27.-,  was  agn«etl  to.  All  the  matter  com- 
menrlng  with  the  w.>rd  "  Subseitlon."  on  Hue  1.  down  to  and 
tachidlnjr  tbe  word  "act,"  in  line  la  page  27ti,  waa  recommitted 
to  the  conm»lttiM». 

Mr.  WIIJ.IA.MS.  Now.  Mr.  President.  I  wish  to  call  the  at- 
tention of  the  Senntor  fn>m  CountHtlcut  I.Mr.  ItBA!«iiBn»jc|  to 
tbe  fact  that  at  his  retjue.Nt  we  took  Iwck  the  jm-ovIs.^  In'ginntng 
In  line  21  so  that  we  might  use  the  precise  lauguage  of  the  ex- 
cise tax. 

•Mr.  (T^\RK  of  Wyoming.  I  will  suggest  to  the  Senator  that 
the  ameiKluMtit  whi.  h  be  proposed  to  the  word  "provisions" 
has  not  yet  been  acted  upon. 

.Mr.  WILLIA.MS.     I  thought  it  had  l>een. 

'Hie  PRI.SIDIN(^.  OFFICKK.  .\o;  It  hns  not.  Tbe  question 
Is  on  agreeing  to  the  amemlment  offered  bv  the  Senator  from 
MiaslaBlppi.  which  tbe  Secretnry  will  state.  ' 


The  SrrarT.*BT.  On  page  275,  line  2.  It  la  proposetl  to  strike 
out  the  word  "  provisions  '  and  insert  tlio  worvU  •  law^j  ami 
amendments." 

The  amendment  was  agreed  to. 

Mr  WILLIA.MS.  Ni.w.  .Mr.  President.  In  lines  21  and  22. 
prge  27.n.  following  the  aincndmcut— and  I  call  tt»e  alteutlou 
of  the  Senator  from  Connecticut  fMr.  RRATnEotE]  to  this -I 
have  pone  bjick  and  gotten  the  precise  laiiyunso  of  the  i«\clso 
biw^and  have  suh.stltiitfHl  It  for  the  hmRUagc  xi  the  ameu<Iit»eHt. 

The  PHESIDLNG  OFFICER.     Tbe  amendment  will  l.e  tA^^\^>^\. 

-that"^^''"^"^'      ^°    ^**^    ^^'    *'"*    ^*    "^*"^    ^^^    ^'^'^ 

The  PRESIDING  OFFICER.  Thnt  amendment  hns  alnady 
ho«'n  Msreetl  to.  Does  the  Senat.r  fpi>m  Mi.<sI^<hi^«I.l  move  to  re- 
consider the  action  of  the  Senate  tu  agreeing  to  LUe  amendment 
on  .\ngnst  30? 

Mr.  WILLL\MS.  Tlie  amendment  has  already  been  agreed 
to.  and  I  am  n<iw  .imciuling  the  amendment  as  agreed  to. 

The  PRESIDING  OFFICER.  The  Senator  fn.m  Mlsslst-ippl 
offers  an  amendment  to  the  amemlmeot  of  the  conimltt«*  as 
agreed  to.  The  Secretary-  will  reiK>rt  the  amondnieut  to  the 
amen<lment. 

The  SrrBFT.\RT.  On  page  275.  IIr)e  21.  after  the  word  "  that" 
It  is  proposed  to  Insert  the  wonl.<!  "a  s]»ev'I:ir' 

.Mr.  WILLIA.MS.  Strike  out  ih^  iudcUiiito  article  "an"  and 
substitute  the  words  "a  spet^IaJ."  ■- 

Mr.  SMOOT.  If  thnt  is  the  case,  this  will  have  to  be  recon- 
sidered. 

The  PRESIDING  OFFICER.  Tl»e  Chair  is  of  that  opl-.Ion. 
The  Chair  is  of  opinion  tliat  a  motiou  to  reconsider  will  liave 
to  be  m.'de  by  the  Si-nator  from  Ml-  '■    '    ■  \ 

•Mr.  WILLI.V.MS.  I  differ  with  il  •  .  »r:  but.  aa  the  court 
said  to  the  jonng  m.nn.  "Your  oplulon  goes  rk'  '  now.  and  we 
won't  stop  to  argue  It." 

The  PRESIDING  OFFICER  Does  the  Senator  fnrni  IJImIs- 
slppl  move  to  reconsid?r? 

Mr.  WILLI.VMS.     I  move.  then,  to  reconsider. 

The  motion  to  rt^-onslder  was  agreed  to. 

The  PRESIDING  OFFICER  The  Soci^tary  will  now  slate 
the  .♦mendnicut. 

The  SrrRrr.\Br.  On  page  27r>.  line  21.  after  the  word  "  Tlmt," 
it  Is  rroi*»sed  to  strike  ont  "an  "  and  loaert  "a  8i>eclal." 

The  amendment  was  ngreeil  to. 

The  Sr^R^rr.*RV.  In  line  22.  after  the  word  "  Uw"  strike  out 
the  words  "  tipon  the"  and  Insert  the  words  "with  retJi.ect  to 
the  enrrring  on  or." 

Mr.  W1LLIA.MS.     So  ns  to  resid: 

Th.nt  a  special  excise  tax  with  respect  to  the  carrvlaa  on  or  doias  ol 

bui»ln<»s». 

That  is  the  exact  language  of  the  old  bill.  It  Is  not  very  good 
grammatically,  but  I  thought  it  safer  to  follow  it. 

The  PRESIDING  OFFICER.  The  qucstloti  is  on  agreeing  to 
the  amendment.  * 

The  amendment  to  the  amendment  was  agreed  (o. 

The  amendment  as  amended  wns  agrce«l  to. 

Mr.  WIIJJA.MS.  I  to<,k  notef.  arid  I  fhiuk  we  have  covere»l 
everything  that  was  pnssed  over.  Is  the.-e  anything  else  at  the 
clerks'  desk  passetl  over  which  has  l>een  omllte«l? 

Mr.  S.MOOT.     Paras:ra|>li  2:aI  was  pasMd  over. 

Mr.  SIM.MON.S.  I  think  I  will  l.e  ready  to  deal  with  tliat  In 
a  few  minutes.  The  Senator  from  (ieorgia  [.Mr.  Sunn)  decdres 
to  submit  some  rom.nrks.  I  wish  to  ask  the  Senator  from  Iowa 
[Mr.  Ct'XfMiKsl  If  he  ilesires  to  suhndt  his  amendment? 

Mr.  JOHN.SON.  I  wish  to  recur  to  paragraph  828,  on  iwge  07, 
for  the  purp4tse  of  offering  an  amendment. 

TlK'  PRESIDING  OFFK^ER.    The  amendment  will  be  stated. 

The  Six  wn-ABT.    On  page  97.  paragraph  S2S 

Mr.  JOII.N'SON  In  behalf  of  the  committee.  I  uv»ve  to  Insert, 
after  the  word  "felt."  In  the  eleventh  line,  the  wonls  "common 
p.tper  ho.T  hnanl.  not  coatetl.  llne<L  emhttaaed.  prlnt»il.  or  ileco- 
rated  In  any  niinner.  uor  cut  into  sUaiies  for  boxea  t»r  other 
articles" 

Mr.  SMOOT.     T^  It  be  read. 

The  PRESIDING  OFFICKR.    Tbe  amendoMMif  will  be  read. 

Tile  SccRKTABY.  Ou  page  :»7.  line  11.  af'.r  ili.  word  "  felt  *• 
and  the  comma,  insert  the  following: 

Common  i^perbox  board,  aot  coated.  Hned.  emboi^aed.  prtated.  or 
deeorati>d  In  aay  maaaor.  nor  cut  lato  shapaa  for  boxes  or  other 
artlcUn. 

Mr.  S.MOOT.  I>et  me  suggest  to  the  Senator  that  he  ought 
to  strike  ont  the  aord  "ami"  before  "  ro«.Jing."  so  tli;it  the 
ponigraph  will  read  : 

.^28.  VkeatlUaa  paper,  polphosrd  in  niWn.  not  Ismiaattd.  roofla*  felt 
•■  payer  box  board,  not  coated.  liacJ.  .  mbossvd.   priateU.   or 
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« «rorat«Hl  la  anjr  manner.  Dor  cut  into  abapes  for  boxes  or  otber  artkles, 
"  p^fr  o-nt  ad  valon^m. 

Mr.  JOHNSON.     I  think  tho  Smator  from  T'tah  Is  correct. 

nlmt  move  to  strike  nut  the  word  "  and  "  before  *'  roofing,"  on 
■ge  07.  the  first  wnnl  in  line  11. 
1  The  riJKSIIUNr,  OFKICEK.     The  Senator  from  Maine  modl- 
1  lea  bin  auiemiiiient.    The  question  is  on  agreeing  to  the  nuicnd- 
inent  as  nxKlifitHl. 

The  anieiKlnient  as  nxMlifled  was  agreetl  ta 

Mr.  CTM.MINS.  A  few  «lays  afo  I  pres«>ntetl  an  nmMdawnt 
•  njrjr<»stitijr  that  I  wouhl  offer  U  as  a  substitute  for  the  com- 
liitfee  jinxTidnient  found  on  pflges  210  to  ::i3.  being  section  3 
«'  UiebUL  In  my  absence  the  anieudnient  of  the  <onmiittee 
'  ra«  iAopCad.  and  I  do  not  care  to  have  the  acUou  of  tiie  Senate 
ijeconrtdwwL     In  fact,  upon  reflection 

The  PRESiniNti  OFFICEH.    The  Chair  will  state  to  the 
ilor  from  Iowa  th:it  it  was  agreed  by  unanimous  consent 
I  Mt  It  rnultl  l>e  recurretl  to. 

Mr.  CUMMINS.  I  so  understood;  but  upon  reflection  I  have 
ic»(icbed  the  conclusion  that  I  would  prefer  to  offer  the  niuend- 
isent  as  an  addition  to  the  bill  rather  tlian  as  a  substitute  to  the 
I  niendnient  proi^)se<l  by  the  Senator  from  Arkansas  (Mr. 
<'i..\RKE]  that  came  through  the  committee.  Therefore  I  shall 
<ffer  the  following  as  au  amendment  to  follow  line  20  on 
I  age  213. 

Mr.  CI-u\RKE  of  Arkansas.  There  has  been  an  amendment 
t>  that  par:i:irai>h  aiUUti  after  line  20  by  the  committee.  It 
\oald  follow  that. 

Mr.  Cl'.MMINS.  Vory  well;  it  Is  to  follow  the  amendment 
t  lat  has  now  l)een  adopt e<l  by  the  Senate. 

Mr.  SIMMONS.  I  think  the  aiueudiiiont  has  been  read  once. 
IK)es  the  S«MuUor  from  Iowa  desire  to  have  it  rea«l  again? 

Mr.  CUMMINS.  I  stateil  what  the  ameudmeut  is  the  other 
( ay. 

Mr.  SIMMONS.     The  Senator  can  restate  It 

Mr.  CUM.MINS.  I  do  not  ask  that  It  be  rend,  but  T  do  desire 
t  le  opr'ortuuity  of  restating  what  it  provides.  It  proiK)8es 
to  levy  a  tax  of  10  iH>r  cent  upon  all  sales  made  on  8to«k  ex- 
changes, b«>ards  of  tnide,  and  other  like  Institutions  wherein 
t  le  seller  is  not  the  owner  of  the  things  sold  at  the  time  the 
transaction  takes  place.  Whatever  may  be  its  revenue-produc- 
i  ig  quality,  the  uppermost  thought  In  my  mind  is  to  restrict 
1 '  not  to  entirely  abolish  what  Is  known  as  short  sales  u|H>n 
mi'hanges  and  boards  of  trade.  I  8i>eak  of  them  as  short  sales. 
I  am  very  moderate  and  polite  when  I  so  describe  them.  If 
1  were  to  be  entirely  accurate  in  describing  these  transactions, 
I  would  call  them  Bi>eculative  gambling. 

I  regard  these  transsi^tions  as  one  of  the  great  evils  of  our 
ri«Hlem  ct^mniercial  system,  an  evil  that  has  wrought  a  more 
f  Tious  effect  not  only  ui>on  the  stability  of  business  but  upon 
tbe  monility  of  those  who  engage  in  the  bairtnera  than  any  other 
{base  of  our  State  or  interstate  commerce.  I  t>elieve  that  we 
CD^t  to  put  this  limitation  apon  them,  knowing  that  it  will 
\pry  greatly  rinluce  the  extent  of  the  gambling  and  hoping  and 
lelleving  that  It  will  entirely  exterminate  that  metho<1  of 
c  i>ing  business.  I  presente<i  the  subject  at  a  good  6oa\  of 
lingtb  the  other  day.  I  have  not  tte  heart  to  im|x»se  further 
DPMI  an  already  overworkevl  and  wearied  Senate.  Therefore. 
I  do  nothing  more  at  this  time  than  to  ask  for  the  yeas  ami 
Days  upon  luy  nmendraent. 

Mr.  CL.VKI\E  of  Ar'<an.<as.  Mr.  President.  I  shall  not  be  able 
to  vote  at  this  time  for  the  amendment  offeretl  by  the  Senator 
f  "om  Iowa.  I  do  not  refrain  from  voting  for  it,  however,  be- 
cinse  I  do  not  approve  of  the  general  principle  upon  which  it 
In  cast  I  most  heartily  agree  with  him.  and  on  some  appro- 
rriate  occasion  I  h*t\\e  to  serve  in  cooi)enUlon  with  the  Senator 
1: 1  putting  ui>«)n  the  statute  bi»ok8  Just  such  legislation.  I  be- 
1  eve  that  the  pj.int.tini;  carrieil  on  by  the  exchanges  of  this 
onutry  is  a  mo-  nilizing  force  in  our  commercial  life.     I 

believe  it  Is  doin-  m  re  to  disturb  the  lines  of  legitimate  com- 
■  Mve  than  everything  else  combined. 

I  shall  not.  however,  l^  able  to  vote  for  the  amendment  be- 
c  luse  of  the  latene$«s  of  the  hour  and  because  of  the  fact  that 
t  lis  bill  has  been  practically  matured  under  supervision  that 
d  d  not  Involve  ctmsultation  with  the  distingulshe<I  Senator 
f  om  Iowa.  I  am  sure  that  many  features  of  it  must  hare  been 
inprove*!  had  we  had  that  o|>|X)rt unity,  but  the  conditions  under 
whi«"h  we  were  calle^I  upon  to  act  deprived  us  of  it  I  am  com- 
n  Itte<I  al>9i>iutely  and  unconditionally  to  the  exertion  of  every 
p>wer  at  the  coounaud  of  this  Government  to  suppress  gam- 
b  ing  upi>n  the  orgnnixed  exchanges  of  the  country. 

Mr.  BRISTOW.  Mr.  IVesident  I  am  In  hearty  accord  with 
tJie  amendment  that  Is  contained  In  the  bill  as  section  3.  so  far 
a  I  It  goes.  I  regret  that  it  does  not  include  gambling  In  grain 
■p  well  as  CoCtoc.  I  believe  the  amendment  proposed  by  the 
itor  fn>m  Iowa  would  accomplish  the  result  as  to  grain 
t  tat  Is  sought  to  be  accomplished  by  the  amendment  In  the  bill 
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as  It  relates  to  cotton.  I  caw  not  see  why  gn milling  In  cotton 
shouM  l>e  prohibited  and  then  permitte«I  in  other  farm  tin  dmts. 
The  demoralititiou  so  far  as  it  relates  to  cotton  is  just  as  bad 
in  regard  to  wheat  and  other  farm  prodticts. 

I  hope  that  those  who  believe  that  this  fonn  of  gambliug 
sboujd  be  stopfted  will  vote  for  the  amendnient  whl-h  the  8cna> 
tor  from  Iowa  has  ofrere»I.  It  is  the  most  ci>ri(ipiing  lnlhi«ice 
to-day  In  American  Imsiuess  life.  It  is  worse  than  the  Louisiana 
lottery  ever  was.  It  has  destroyed  the  fortunes  of  more  men 
and  destroyetl  more  i^eople.  MoraUy  and  financially,  ten  to  one 
than  the  I>ouihiana  lottery  ever  did.  Still  we  jwrnlt  It  to  go  on 
year  after  year. 

I  do  hope  that  the  Democratic  MemlHTs  will  consent  to  ex- 
tend this  prohibition  so  as  to  Incltnl.-  th'so  stocks. 

Mr   NtUtUIS.     Mr.  Tresident.  I  li-i.  ii-l  the  other  day  with  a 
leal  of  interest  to  the  argument  which  was  made  by  the 

•"^^ r  from  Arkansas  (Mr.  Ci„\RKe]  In  favor  of  the  provision 

In  the  bill  as  It  now  stands.  The  sp»tvh  that  he  delivered 
made  an  Impression  u|ion  me.  I  was  plei.sed  to  see  the  i»osl. 
tion  he  had  taken.  I  was  struck  with  the  wonderful  ability 
that  he  showed  on  that  occasion  and  the  broad  comprehension 
that  he  had  of  the  snbje<'t  he  was  di»<  ussing.  I  am  sntisfuMl 
that  what  lie  siUd  made  a  deei)  and  las;iiig  impression  upon  all 
those  who  listened  to  him  with  open  minds. 

I  believe  tliat  I  listened  with  an  open  mind,  as  I  think  I  have 
at  least  tried  to  do  with  every  argument  that  has  l>een  made 
oponjvery  provision  In  the  bill.  But  everything  that  he  sjiid 
•eened  to  me  to  be  an  argument  not  only  for  his  amenilment 
but  for  the  broader  and  more  comprehensive  amendment  of- 
fered by  the  Senator  from  Iowa  [Mr.  Cumui.xs).  I  will  not 
detract  one  single  lota  from  what  the  Senator  from  Arkausjis 
said  when  I  say  that  the  good  which  would  come  from  his 
amendment  would  all  be  reachetl  and  accomplisheil.  and  much 
more  of  the  s;»me  kind.  If  we  could  adopt  the  auieudmcut  pro- 
p»)Ked  by  the  Senator  from  Iowa. 

I  am  struck  with  the  remarkable  proi)osltlon  th.)t  the  Senator 
from  Arkans:is  has  Just  amiounced  In  saying  that  practically 
he  agreeil  with  all  tile  Senator  from  Iowa  had  said  In  favor  of 
his  amendment.  I  regret  that  such  able  Senators  as  the  Senator 
from  Arkansjis  and  many  others  on  the  other  sitle  feel  tliat 
under  the  circumstances  they  can  not  \ote  for  an  amendment 
which  api)eals  so  conclusively  to  their  consciences. 

I  believe  that  the  amendment  proposeil  by  the  Senator  from 
Iowa  would  do  a  wonderful  lot  of  gocnl  to  the  country.  Tlu» 
evil,  which  cxi.st.s  in  the  cotton  egCJMlBge  exists  in  all  tlie  other 
exchanges,  either  to  a  greater  or  leei  degree  The  same  i>rin- 
clple.  It  seems  to  me,  applies  to  all.  For  one.  I  shouWI  like  to 
strike  this  evil  now.  when  we  have  an  appropriate  occasion  to 
do  It,  and  do  It  In  such  a  way  tliat  It  would  tn-  effective  not 
only  against  the  gambling  In  cotton  but  against  the  gambling 
on  all  other  exchanges.  In  all  the  products  of  the  farm  ami  the 
neceeeltles  of  life  tliat  pass  through  such  boards  of  trade  and 
exchanges. 

The  Smator  from  Arkansas  said  tliat  at  some  future  time  he 
would  be  glad  to  ci>operate  with  the  Senator  from  Iowa  to  have 
this  provi.sion  enacted  into  law.  The  sime  thine  has  been  mid 
In  regnrti  to  several  other  amendments.  I  think  the  same 
thing  will  be  said  In  regard  to  several  amendments  that  are 
yet  to  be  offered.  It  can  not  be  said  that  the  amendment  of 
the  .Senator  from  Iowa  Is  not  In  order,  that  it  '.s  not  appro- 
i>riate.  because  we  had  Just  passed  an  amendment  propo^o*!  by 
the  I>emocratlc  caucus  that  prohibits  ganihllnc  in  c«ttt.>n  fu- 
tures, and  yet  we  stop  at  that  and  do  not  take  any  steps  to  pro- 
hibit  It  In  wheat  and  In  com  and  In  the  other  pro<Iuct8  of  the 
country. 

There  never  was  •  more  appropriate  time  and  n  more  appnv 
prlate  jtlace.  It  seems  to  me.  to  put  this  law  into  cfftvt  than  right 
now  and  right  here.  If  we  wait  for  other  opp.>rt unities.  I  am 
afraitl  many  of  them  will  never  come.  We  all  know  the  diffi- 
culty that  a  measure  of  this  kind  must  encounter  l»efore  it  gets 
to  the  point  In  piirilamentary  procedure  we  have  now  reacljeil 
where  the  amendment  is  applicable.  We  may  favor  a  cre:U 
many  other  amendments  and  on  account  of  caucus  or  other  |«:irty 
considerations  vote  against  them.  l>elievlng  that  we  arc 
wishing  for  the  op[»ort unity  to  wme  when  we  are  not  sun.  i 

by  such  conditions,  when  we  are  not  comi)elled  to  vote  agjilnst 
them,  wishing  that  we  might  support  them.  But  I  want  to  sny 
to  you  that  in  most  Instances  those  op|)ortunitit>s  will  not  be 
presente*!.  at  least  not  for  a  long  time.  Before  the  Senator 
from  Iowa  can  get  his  amendment  In  the  shaiK?  of  an  inde|)end- 
ent  bill  as  far  along  as  It  is  now  he  will  have  many  serious 
obstacles  to  contend  with. 

Mr.  CUMMINS.    Mr.  PresCdent 

The    PRESIDING   OFFICER.     Does  the   Senator   from    Ne- 
braska yield  to  the  Senator  from  Iowa? 

Mr.  NORRIS.     I  da 
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Mr.  CUMMINS.  At  this  point  I  wish  to  remind  the  S^enator 
from  Nebnska.  emphasising  what  he  has  Just  said,  that  a  bill  of 
this  character  win  not  originate  in  the  Senate  of  the  I'nited 
States,  that  we  must  await  the  pleasure  of  the  House  before  we 
i-nn  ever  consider  It. 

Mr.  NORRIS.  I  thank  the  Senator  for  the  suggestion.  The 
C«»nKtIt«tlon  of  the  Uniteil  States  provides  that  bills  for  raising 
rv>ei!ne  must  originate  in  the  House  of  Representatives.  While 
tlie  object  of  this  piirtlcular  amendment,  as  I  presume  was  the 
object  of  the  amendment  ot  the  Senator  tnim  .\rkansas.  Is  to 
prevent  gambling  in  futures,  the  constitutional  reason  why  It  Is 
In  onler  here  Is  bec:iuse  the  taxing  power  of  the  G<>veniment  Is 
being  exerci.siHl  as  Is  provldwl  In  the  amendment.  Some  such 
bill  mast  originate  and  |wsa  through  the  other  Houst>.  and  we 
will  never  have  an  opi^ortutdty  in  this  body  to  vote  for  It  unless 
It  Is  put  on  as  an  ameudmeut  to  some  bill  similar  to  the  one  now 
pending. 

I  say  lu  all  seriousness.  Mr.  President.  I  regret  more  than  I 
am  able  to  express  In  words  that  an  anieudment  like  this  and 
rai  amendment  like  the  Senator  from  Iowa  offeretl  earlier  ih  the 
evening,  which  appeals.  I  believe,  to  a  vast  majority  of  the 
MciniKTs  of  this  l»o<!y.  must,  on  account  of  partisan  considera- 
tlt»ns.  be  vi'ted  dowu  by  many  Senators  who  would  like  to  see 
It  enactwl  Info  law. 

The  PRESIDING  OFFICER.  The  Senator  from  Iowa  re- 
quests the  yc:is  and  nays  on  a;:re«'inc  to  his  niuenument. 

The  yens  and  nays  were  ordered,  and  the  Secretary  proceeded 
to  cjill  the  roll. 

Mr.  STERLING  (when  Mr.  Cbawkobd's  name  was  called). 
My  colleague  [Mr.  1'b.\wkohd1  is  nr»^»s«arily  absent.  He  Is 
puii-ed  with  the  aenlt>r  Senator  fivni  Tennessee  [Mr.  Lea).  If 
hero  and  at  ni»erly  to  vote,  my  colleague  would  vote  '•yea"  on 
this  proiMNiition 

The  PRESIDING  OFFICER  (when  Mr.  Lea's  name  was 
cii!le<1>.  TIm?  occui)aut  of  the  chair  again  announces  his  jKiir 
with  the  senior  Senator  frt)m  South  Dakota  [Mr.  Ceawfoiu)]. 
If  the  occujiant  of  tJie  chair  were  at  liberty  to  vote  he  would 
vole  "  nay." 

Mr.  MYERS  (when  his  name  was  calle<i).  I  transfer  my 
pair  with  the  Senator  from  C^mnecticut  [Mr.  McIjiax]  to  the 
Senator  from  Arizona   [Mr.  A.shiust[  and  vote  "nay." 

Mr.  OVERM.XN  (when  his  name  w.is  called).  I  have  a  gen- 
eral pair  with  the  Senator  from  Callfonda  [Mr.  Pkbkins].  If 
the  .Senator  from  (!nlifornia  were  present  I  should  vote  "nay." 
Im  his  absence  I  withhold  m.v  vote. 

Mr.  REED  (when  his  name  was  called).  I  transfer  my  pair 
with  the  senior  Senator  from  Michigan  [Mr.  SmitiiI  to  the 
Senator  from  Ohio  [.Mr.  Pomire.neI  and  vote.     I  vote  "nay." 

.Mr.  SAULSnURY  (when  his  name  was  called).  I  have  a 
pair  with  the  Jiniior  Senator  from  Rhode  Island  [Mr.  Colt), 
and  therefore  withhold  my  vote.  If  at  liberty  to  vote,  I  should 
vote  "nay." 

Mr.  THOMAS  (when  his  name  was  called).  I  make  the 
same  transfer  as  announced   heretofore  and  vote  "nay." 

The  roll  rail  was  concluded. 

Mr.  JAMES.  I  have  a  genera!  pair  with  the  Senator  from 
Massachusetts  [Mr.  WrrKsJ.  I  transfer  that  pair  to  the  Sen- 
ator from    Mississippi    [.Mr.    Vabdaman]    and  vote  "nay." 

Mr.  BRYA-M.  I  have  a  pair  with  the  junior  Senator  from 
.Michigan  [Mr.  Tow.-vse.ndI,  which  I  will  transfer  to  the  senior 
Senator  from  Nebmska  [Mr.  HitchcockI  and  vote  "nay." 

•Mr.  KERN.  I  transfer  my  pair  with  the  Senator  fn>m  Ken- 
tucky [Mr.  Bradi.kt)  to  the  Senator  from  New  Jersey  [Mr. 
Ht  r.iirsj  .ind  vote  "  nay." 

Mr.  cnAMBERI..\IN.  I  have  a  general  pair  wl'h  the  Junior 
Senator  from  Pennsylvanl.i  [Mr.  Olives].  In  bis  absence  I 
wilhliold  my  vote. 

Mr.  G.ALLINCKR.  I  have  been  refassted  to  announce  that 
the  Senator  from  New  Mexico  [Mr.  Catbon]  Is  paired  with 
the  Senator  from  Arizona  [.Mr.  Swmi)  and  that  the  Senator 
fr<»m  Wisconsin  [Mr.  ST«3>iiEivno!«|  Is  paired  with  the  Senator 
fr<»m  S^mth  Carolina    [Mr.  Tir.i,MA!«|. 

The  result  was  announced— yeas  1  3,  nays  35,  as  follows: 

TEAR— 16. 
Brndy  nark.  Wyo.  Kenron  Rmoot 

Urindec«>«  rummlna  Ijt  K'ollette  Sterling 

liriitiow  Galliitgcr  NorrU  Warren 

Clapji  Joii<-«  Polndextcr  Works 

NAYS— 35. 


NOT  VOTING— 44. 


Bryan 

Fjinc 

t'hltton 

M:iriin,  Vn. 

Clarke.  Ark. 

Martior,  N.  J. 

FVtcbrr 

Iloltl:! 

Mjera 
OXtonna 

Jackson 

Own 

JaoM-a 

IMttimn 

Johnaun 

-  KansaiU 

K^m 

Be«<l 

Roblnaoa 

8)iafr.>tti 

Sli«ppar4 

Sbumaa 

BhteMs 

Sbtvetr 

StauDonii 

in:ltli.Ga. 

Snitb,  Md. 


flsilth,  8.  C. 

Btone 

8wanaon 


Walah 
WUlUmi 


.\shurat 

Hai-uB 

RaiiktM>ad 

Borah 

Bradley 

Rurlcltch 

Burtuu 

Oatmn 

Ch.iiut>crtala 

Colt 

Crawford 


Cnlhorson 

l»ilMnrbam 

du  I'uut 

Pall 

Ooff 

Ooro 

(Irotina 

Ilitrbcock 

Ila<ke« 

l<cn 

Lew  la 


Upftltt 

Ixm1k« 

Mc(  umt>cr 

Mr  Lean 

Nelaon 

Nvwiandi 

Oliver 

Overmaa 

IVflFOW 

Perklna 


romerens 

Uoot 

Sauixbury 

KmHh,  Aria. 

Smith.  Mirlu 

St»M'h«'n«ori 

SutherlauU 

TMIman 

TowtifiMi 

VardasMfn 

Weeks 


So  the  ameudhient  of  Mr.  Ccmmims  was  reJect»Ml. 

Mr.  SMITH  of  i;e«^rgia.  Mr.  l»resldent.  mauv  times  during 
this  debate  Senators  up«m  the  Republican  side  of  Uie  Chumbir 
have  made  the  claim  :hat  the  iiassage  of  this  tariff  bill  will 
probably  bring  the  country  to  tiuatu-ial  dlstre.xs.  They  have  a|). 
pealed  to  tlie  history  of  tariff  lepislatlon  to  sustain  the  claim. 
They  have  sought  to  show  Uiat  the  iwluctlon  of  tariff  taxes  will 
tloofi  this  country  with  foreign  pnHli;cls.  and  they  h.ave  ciie»l  the 
pjinlc  during  the  last  administration  of  President  Cleveland  to 
support  their  suggestions  of  hard  times  as  the  result  of  tariff 
reduction. 

As  tills  bin  Is  to  psiss  substantially  In  Its  present  shape.  It  Is 
well  for  the  public  to  understand  that  the  historical  references 
made  by  Senators  on  the  Republican  side  are  inaccurate  and 
their  fears  utterly  without  foundatbm. 

Before  dealing  with  the  jmnic  from  which  this  country  suf- 
fered during  the  htst  Mdiuinisiraiion  of  President  Cleveland 
let  me  call  attention  to  the  fact  tiiat  the  tariff  legislation  ot 
liyUi  can  Justly  be  compared  to  the  present  bill.  The  re<luction 
of  the  tariff  taxes  in  1H4«  was  followed  by  un!»rectHl»*nted  pros- 
I^rity.  So  that  we  have  a  record  of  substantial  tariff-tux  re- 
ductions accomiiftnied  with  improvement  and  progress  upon  ail 
lines  of  activities. 

One  of  the  severest  jienlcs  from  which  this  country  ever  suf- 
fered was  in  1873.  At  that  time  we  had  a  high  protective  tariff 
with  no  suggestion  of  its  letluction.  so  that  we  have  had  a  se- 
vere panic  under  a  |)rotectlve  tariff.  In  all  the  woeful  s|)eecbes 
made  during  this  dei>ate  es|)e9iai  stress  has  l)een  pla«*ed  uiwu 
the  panic  dtiring  the  last  admitist ration  of  Presiilent  Cleveland, 
and  with  general  1  terms,  but  without  logic  or  reason,  the  effort 
has  been  made  to  connect  the  tariff  legislation  |iassed  during 
his  admiul8tn«tiv.n  with  Uie  ijanic  and  to  charge  tariff  tax 
reductions  as  the  cause  of  the  panic. 

Mr.  Cleveland  was  lnaugtirate<l  tlie  second  time  on  Man-h  4, 
18:^3.  The  |»auic  was  already  in  i»rogre88  before  his  Inauirura- 
tlou  and  before  his  election.  The  extreme  jieriod  of  the  panic 
was  during  the  year  1«>3.  and  the  Wilson  bill  nvluciuK  tariff 
taxes  was  not  passed  until  during  the  last  half  of  the  yenr  18JH. 
No  great  increase  of  imiHirtation  follow»»d  the  tariff  re«lnctl<ina 
of  IS'M.  Our  tariff  imixiriations  were  less  In  iss^fi  than  they 
were  In  1803.  and  less  in  18WJ  than  they  were  In  1892.  The  total 
Importations  lor  those  four  years  were  as  follows: 

IH0.3 |K44,  4^4   nort 

1890 i-~"r"rz"ziri"r""r"r~rrrz"rr  759;  oyi.  000 

nie  panic  of  1S93,  which  l)egan,  as  T  have  alrearly  state<L 
prior  to  that  time,  took  place  nnder  a  high  protective  tariff.  If  It 
Is  urged  that  in  1S93  it  was  known  that  the  Demoirais  c<mtein- 
plated  rwlucing  tlie  tariff  ami  that  this  brought  on  the  panic,  we 
may  well  reply  tliat  a  majority  of  the  S<Mi;ite  was  opijosed  lu 
181G  to  tariff  legislation  in  fu'I  compliance  with  r>emiKTatlc 
principles,  and  this  fact  was  generally  known.  To-day  a  ma- 
jority of  both  Houses  of  Congress  are  known  to  be  thoroughly 
In  accord  with  the  Democratic  prfncipie  of  tariff  re<luctloii. 
They  are  on  the  |>oint  of  j)assing  legislation,  j-et  the  business 
record  of  onr  country  for  the  past  12  months  has  been  one  of 
prosfierlty  and  progress. 

Our  Imports  for  the  past  fl'^cai  year  nmonnted  In  valne  to 
$1  .K<I3.02LMMX)  and  our  ex|Kjrts  to  $2.477..''il4.OO0. 

It  is  true  that  Just  at  this  time  bu.siuess  halts.  Merchants  are 
waiting  for  the  tiassape  of  this  bill  to  know  Just  what  de<-ieas4's 
of  prices  will  be  made  on  account  of  rdlef  from  tariff  taxes. 
Barring  this,  the  country  Is  prosiH*rous.  By  the  1st  o.'  S«»ittem- 
ber,  1S93,  the  severest  part  of  the  panic  of  that  i)erlod  was 
passing. 

It  Is  easy  to  find  causes  for  the  panic  of  1SD3.  Those  causes 
and  the  conditions  of  1893  should  be  presented  -that  nil  doubt, 
due  to  protestations  of  fenr  on  the  other  side  of  this  Chamber, 
may  be  removed  from  the  public  mind  and  evil  con»M.'ouences 
which  might  otherwise  be  caused  from  the  doleful  siiecches  we 
have  heard  be  prevented. 

TTie  panic  of  1893  was  due  to  a  number  of  causes.  The  larse 
failure  of  Barring  Bros,  took  |>!acp  on  November  20,  3800.  and 
was  followed  with  world-wide  financial  disturbance.  The  dis- 
turbance was  so  great  in  New  York  City  that 'the  banks  were 
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orred  to  IflRM  flfte<'n  millions  In  olearlnfc  hoime  loan  c^rMfloites, 
mil  loan  rates  rotto  in  New  York  City  at  tlnies  to  ovor  100  per 
*eiit.  nocoiuiianied  by  numerous  bnulciuK  falt(lre!«.  This  In  itself 
ifrp«t«>«l  comlitions  tlin>u>rhout  the  I'nitHl  States.  There  were. 
iowever,  odier  agencies  ut  work  bere  that  necesutitated  serious 
rouble. 

Mr.  ClevelnnJ  clojietl  his  first  terra  as  Presiilent  on  Mnrrh  4. 1SS9. 

">urlnjf  tlie  first  four  years  of  his  «>rvioe  the  coniitry  eujoyed 

in|>rec«deiit«d   ptiMperlty.     The    liorernmout.    tinnttrhiily.    was 

•tronji.    Tbe  rercnnes  larjsely  exceeUetl  the  appropriations.    The 

Hirplus  in  tbe  Treasury  wiss  so  great  that  not  only  were  those 

vprnmont  bonds  retire*!  which  the  law  re«nilr«Hl.  but  (lovem- 

1       •  iM.ii.i.s  were  bonj^ht  uix>n  the  market.  rodu<'iii«  the  national 

«  *4>t.   to    prevent   au  expensive  accumulation   of   money    in   tlje 

'iiatlonal  Trenxury.     At  th»»  close  of  the  atliuinistrntion  of  Mr. 

^'leTeland  on   March  4,  1H*<!>.  ail   liabilities  had  been  paid  and 

here  was  in  the  Treasury  a  sun''""  of  $lsi>.«><xn¥)0  and  the  p>ld 

■eserve  wsn  ample.     No  S*H-rctary  of  the  TnMsnry  ever  turneil 

»T«r  to  his  sncresaor  a   Treasury    more   fully   supplied  or   a 

Mtfonal  rredlt  niore  absolutely  establishe^l. 

Under  I'resldent  Harrison,  who  followed  President  Cleveland, 

ir.    WIndom    became    S«^Tt't;iry    of    the    Treasury,    and    the 

Deasur?s  which  were  then  adopted  wijied  out  the  surplus  in 

he  Treasury  and  seriously  afTected  the  creillt  of  the  (k>vern- 

luent.     In   l><0(Vjl   the  tariff  was  revised  upward.     It  was  In- 

rreased  10  i)er  cent,  not  for  the  purposes  of  rais'luK  revenue, 

mt  for  the  purpose  of  exciudlne  im|N>rtatinns  of  foreigu  goods. 

-  ippn»prlatlon8  were  also  largely  inoreaseil.     The  revenue  was 

I  ecrensed  over  fTAOOO.otK)  annually,  while  the  api»ropriation9 

irere  Increased  over  a  bundrt^t  niillloD  dollars  annually.    These 

wo  pieces  of  lecislation  changwl  the  net  bnlan<*e  in  the  Treas- 

iry  nunually  over  one  hundreil  and  fifty   miiiions  of  dollars. 

■'he  surplus  from   Mr.  Cleveland's  ndniinistrntion  mas  ra|»idly 

rlped  out,  and  by  the  4th  of  March.  lSf».t.  the  Treasury  was 

tNluced  to  the  lowest  state  that  it  had  been  in  for  many  y«»r8. 

But  the  attack  ufx.n  the  national  cretlit  was  not  llinit«Hl  to 

emptying  the  Treasury.     Secretary  Windom  reconimende<l  that 

1  11  silver  bullion  offered  to  the  Treasurj-  should  be  txiufrbt  and 

Treasury  notes  tasue<I  iu  payment.     The  House  of  ICe[)r(>senta- 

1 1ves  did  not  accept  his  view,  but  it  did  pa«:.s  a  bill  providing 

1  or  the  Issnance  of  $4  WX).000  Treasurj-  notes  each  month  with 

rhich  to  purchase  silver  bullion.     When  this  bill   reached   the 

Senate  that  body  promptly  substituted  for  it  a   bill  providing 

or  the  free  Cf>iiini:t>  of  silver  at  the  ratio  of  10  to  1.     This 

'ras  done  without  regard  to  the  fact  that  President  Harrison 

lad  declared  that  a  "free-coinage  bill  would  t)e  discreilitabie  to 

i>ur  financial  management  and  disastrons  to  all  business  luter- 

•  •tn."  As  a  compromise  a  bill  was  passed  providing  for  tbe  pur- 
itew  monthly  of  4.ri<t«MHK)  ounces  of  sliver  bullion  and  the  pay- 
ment therefor  with  Treasiiry  notes. 

In  the  ••ii«lsr  of  a  world  wide  financial  dlstnist  the  T'n'ted 
lUatis  li.  :.:aii  l->'i:i:ii:  over  tlfty  millions  annually  of  Tren«\iry 
liotes.  with  no:hiu«  back  of  them  but  silver,  and  that,  too.  under 
]i  statute  which  rwniiretl  this  continuetl  increase  of  |»aper  money 
y  rith  DO  provision  for  Its  ab.sorptloD. 

To  quote  from  a  saLse«iiieut  report  of  a  Republican  Treasurer: 

T%c  THM.t.rfl.  wbo  ba4  drnandr.i   tbU  hundred   million   of   ready  casta 

•  is^  ••  •••t  »t  aad  w^r*  willing  to  part  with  It.  but  the  Treasury 
1  hlch               :nd  a  JMsaa  of  pa^lns  It  out  could  not  rail  It  back. 

Foreign  exchange  be^an  to  rise  and  golil  bars  l)egan  to  be 
t  iken  from  the  Treasury  for  shipment  abroad.  By  the  end  of 
.  uae.  ISfH.  the  ex|)orts  of  gold  bad  reacheil  the  unexampled 
I  ffure  of  $70,000,000  for  the  six  months. 

The  big  wheat  crop  of  1<«1.  with  the  short  crop  abroad,  checked 
t  le  trouble,  only  to  l>ecln  aeain  in  the  early  part  of  1S02.  In 
t  jc  first  six  months  of  1«<02.  fll.rjOO.OOO  in  gold  was  shipped 
;  broad.  In  July  and  August  gold  was  going  out  at  the  rate 
<  f  two  to  seven  millions  weekly.  Gold  l>eRan  to  be  so  short  that 
I  censeil  to  enter  into  ooBawrce.  and  the  feor  of  a  depreciated 
curreticy  caused  gold  to  be  boarded. 

By  the  middle  of  July.  1S02,  both  the  Treasury  ami  the  banks 
erased  to  pay  gold  through  the  clearing  house.  Up  to  this  time 
t  le  demand  for  gold  for  ex|»ortation  had  been  obtained  through 
tie  charing  house.  During  the  latter  part  of  the  mouth  of 
.  uly.  1*<!»2.  (oivprnuM^nt  lejral  tenders  were  again  carrleil  to  the 

I  reasury  and  redemption  In  gold  was  demamied.  This  was  the 
( rst  demand  for  reilemptions  of  Government  legal  tenders  in 
S^'ld  of  any  large  quantities  since  1879. 

.\ppropriations  were  still  exceeding  revenue,  the  gold  reserve 
ih  the  Treasury  was  depleted.  cOd  the  Secretary  of  the  Treas- 
try.  Mr.  Foster,  stateil  In  December.  1892,  that  a  heavy  deficit 

I I  revenue  was  itui^ending  and  that  the  whole  machinery  of  the 
t|ovemment  was  iiuix'ri'tHl. 

In  I)eiH>ml>er.  1^92.  and  January.  1803,  upward  of  twenty-flre 
liillions  of  goli>  was  witlHlrawn  from  the  Treasury  for  export 


The  gold  reserve  had  fallen  to  only  a  f^w  millions  more  than 
the  legal  minimum,  and  In  F'el)ruary.  1X93,  before  the  Inaugnra- 
tlon  of  Mr.  Cleveland.  Secretary  Foster  gav«»  orders  to  prepjiro 
tba  cngraTlns  plates  for  a  iMUid  iasne  under  the  Kepublican  act 
to  provide  gold  to  nieot  legal-tender  uot«>s  prescntwl  at  the 
Treasury.  He  aroide<I  the  actual  Issue  of  tlH'>e  lH»nds  In  Feb- 
ruary by  appealing  to  the  New  York  banks  to  furnish  him  gold 
to  prevent  a  pjinic  To  bis  .stHvessors  in  the  Treasury,  on  .March 
4.  isu:i  .Mr.  Fi»ster  left  less  than  a  million  d«>llars  in  excess;  of 
the  re<juiretl  g«»ld  reserre  of  one  hundred  millions  and  «.uly 
twenty-five  millions  of  available  cash. 

Ueferrlng  to  tlu'  sitii;iiiMii  (<ii  Marcli  4.  IKC,  N«»>e».  in  his 
Tbirt}-  Years  of  .Sin'riiim  Fiiuince,  dwiares: 

rrobablv  no  llaanrlal  admlnlAtratinn  In  our  history  bai  rnterril  oOict 
under  Burn  disturbing  conditluns.  The  Tnanurj  wus  ruiptjr  and  piiljllc 
credit  shaken. 

The  snnie  author  states,  speaking  of  this  i>erl(Hl  In   March 

and  April.  18r>3: 

The  very  «lfht  of  this  desperate  ■tminlc  goln?  on  to  maintain  lh«s 
puMU-  rr«Nilt  wa«  aafllrient  to  alam  both  home  and  fonMirn  lnl<Tr«(«. 
and  thH  alatm  was  aow  rsaamd  arervwhere.  The  rrTeri<«h  nonrv 
market,  the  diaoraerad  sad  nacssy  aarkft  tor  acciirlties.  and  the  ri*- 
aawad  advanca  la  foreign  eicbange,  comUocd  to  bring  matters  to  a 
bead. 

In  the  meantime  the  reserve  against  the  legal  ternlers  had 
fallen  lielow  tbe  statutory  minituum.  Tbe  sunie  author  states, 
referring  to  tbe  same  period  : 

The  public  mind  was  on  the  verije  of  panic.  Pnring  a  year  or  more 
It  harj  iM^n  mntlniioiisly  dlstiirli^  \<t  th«'  untlemlalni:  of  the  TrcaKiirjr. 
a  pr.icesa  rlslMe  to  all  otmerrer^.  In  ail  |.n>l>ahilltv  the  rraah  of  t"-;»:! 
wonid  have  come  12  months  before  had  If  not  iWn  for  tbe  accldcut 
of  the  rreat  barreat  In  I8t>»  In  th.'  faie  of  Kuropean  famine. 

In  l*if>3  the  panic  In  the  West  had  rcr»chrtl  the  stnsre  which 
seenietl  to  foreshadow  general  bnnkr'iptcy.  Dtiring  tlie  sum- 
mer of  1X03  clearing-houst>  j'crtlUcates  were  issneil  against  the 
assets  of  the  banks  and  were  us<>l  nearly  everywhere  insteul 
of  cash.  Many  banks  ado|»tc»l  t*'e  extn'ine  m<visure  of  refusing 
to  pay  cash  for  the  checks  of  their  own  deiHisitors.  Certilleil 
bank  checks  ui)on  i>erfcctly  solxent  banks  could  not  obtain 
money  on  presentation  and  were  s<»ld  by  brokers  at  a  discount. 

Mr.  Cleveland  callefl  Congress  tojre'l'or  on  Atij;iist  7.  1S93.  to 
repeal  the  silver-purchase  law  of  |yi«i,  and  llr.  Noj-es.  in  his 
work  already  quottxl.  djvlares : 

In    the   popular  dlHciiS!<|nn    of   •'• 
on   thN  law   for   the  ••xUtlng  <|i 
purcbaite    law    stopped    fuluie    u..-. 
chan.i;e  tbe  mlsrhlef  already  done. 

It  Is  tnie  that  Coxey's  army  innnhed  to  Washington  in  the 
S]irlng  of  ISiM.  It  is  true  that  m.-.ny  hibor  troubles  existed 
during  the  spring  and  summer  of  1S1>4.  but  I  have  presented  th* 
facts  snfllciently  to  show  tliat  most  of  these  troultles — certainly 
the  worst  of  them — and  the  causes  which  produced  them  pre- 
ce«le«l  tariff  legislation.  The  causes  whi.-h  brongh  on  tlie  panic 
of  1>9.'>  were  entirely  dis«-onmH't»>«l  with  tbe  tariff  bill  of  ISIM. 

I  long  for  the  prosjierlty  of  our  entire  country — for  a  pro«<- 
perity  which  will  bring  wealth  not  alo.ic  to  n  few.  but  f'lniish 
a  broad  opportuiiity  to  the  great  masses  of  the  i>(H)ple.  The 
doleful  misr(>presentati«»u  of  the  ihiuIc  of  18<)3  should  coa.<«e.  It 
has  no  lienrlng  up«»n  the  present.  Tt)-dnT  the  Treastiry  of  the 
I'nittHl  States  contains  $1,250.000  000  In  gold.  It  is  amftly  snp- 
plloil  with  funds  to  meet  the  wants  of  the  Goventinent.  The 
Treastiry  is  so  strong  that  it  Is  able  to  furnish  a  bundretl 
millions  of  dollars  to  move  the  croim  in  the  West  and  the  South. 
Conditions  are  reassuring  in  all  parts  irf  the  conntrj-. 

Splendid  crops  are  being  gatheretl.  the  exiMirtatU»n  of  which, 
in  imrt.  will  bring  additional  wealth  to  our  people  and  add  to 
our  gold  supply.  Doleful  countenances  should  give  way  to 
smiles.  The  time  has  pn.ssed  when  the  p.eople  «if  this  country 
will  submit  to  the  ln«  ^  'y  high  protective  tariff,  which  even 

President  McKlnley  «•  :ie«l. 

Wo  believe  in  this  bill,  the  passage  of  which  we  are  preR.«ing. 
It  is  an  honest  revision  of  the  tariff  downward,  free  from  ail 
favoritism.  The  bill  Is  framed  primarily  to  proctire  revenue, 
but  at  the  same  time  we  seek  to'attaiu  this  end  in  a  way  that 
will  not  injure  legitimate  industrii>s.  It  is  ct)nstruct»Ml  not 
only  to  free  the  consumer  from  unjust  burdens,  but  to  place  the 
manufacturing  industries  where  they  will  uot  be  confined  to 
American  markets.  It  Is  built  upon  the  comi>etitlve  theory,  to 
the  end  that  revenue  may  Ih?  raistnl  and  no  concern  be  able  to 
feel  that  it  has  a  monopoly  of  the  home  market  gained  ..tljer 
than  through  the  fact  that  it  is  able  to  furnish  better  goods  at 
lower  prices  than  others. 

It  Is  true  that  some  of  our  manufacturing  industries  will  feel 
the  spur  of  competition  where  heretofore  they  have  been  with- 
out it,  but  there  is  no  reason  why  they  should  fail  to  coutlnne 
in  lines  of  prosperity  with  broader  trade.  Given  no  longer  the 
privilege  of  arbitrarily  taking  tbe  dollars  of  their  neighbors. 


'ly  enMre   rr-pon«H>Illfy   wa^   laid 

•      •      •      Hrp«-al   of   the   wilvcr- 

r    of    Inflation,    but    It    could    not 
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they  will  reach  still  further  Into  the  markets  of  the  world  for 
the  sale  of  their  comnMHllties.  The  great  body  of  consumers 
will  feel  a  lightening  of  their  burdens.  A  wider  opportunity 
will  l>e  given  for  individual  effort.  The  average  man  will  have 
a  l>etter  chance.  I  do  not  mean  that  these  changes  will  come  in- 
stantly. They  will  come  gradually  and  be  inore  and  more  per- 
ceptible each  year  for  several  years. 

We  may  turn  to  the  future  with  confidence.  Tbe  wrangling 
over  the  bill  is  practically  ended,  and  the  business  of  the  coun- 
try will  r(>sume  normal  conditions  with  the  pas-sage  of  this 
measure. 

Mr.  8TONK.  Mr.  President,  I  will  ask  the  Secretary  to  read 
panigraph  I'M*. 

Tbe  PUKSlDINt}  OFFICER.  The  Secretary  will  read  as 
reipiesteil. 

Tbe  Skckit.\rv.  On  page  70,  after  line  2.  the  amendment 
heretofore  agree»l  to,  it  Is  pro|K>scd  to  insert  the  following: 

l.'54J.  Every  producer  of  pure  sweet  wines,  other  than  thoae  actually 
ex|M»ried,  In  b«  leby  required  to  nay  to  the  (iuvernmvnt  a8  a  revenue  tax 
the  sum  of  $l.lo  per  proof  Kallon  for  the  wine  spirits  or  Krape  brandy 
or  pure  neutral  alcohol  uaod  by  him  In  the  fortification  of  ^ald  wine, 
the  !<ame  to  Ih*  paid  ujKjn  the  removal  thereof  from  the  distillery  or 
from  any  aprciul  l>onded  waroh<>u!>o  :  Prurided.  hoicrirr.  That  tha  time 
i>f  the  (vaymcnt  of  said  tax  upon  such  wine  spirits  or  tfrape  brandy  or 
pure  neutral  aKohol  uaed  In  fortlfylnjt  pure  sweet  wines  may  be  ex- 
tentled  not  exrve<Ilng  two  years  u|Kin  tbe  producer  of  rwch  pure  sweet 
wine  irlTlnir  l>ond  in  a  penal  sum  of  not  less  than  double  the  amount  of 
aaki  tax  with  sureties  to  the  satisfaction  of  the  collector  of  internal 
revenue  of  the  district  and  the  Commissioner  of  Internal  Revenue  con- 
dHI'»»ied  upon  the  parment  of  said  tax  within  said  two  .vears. 

That  BO  much  of  the  act  entitled  "An  act  to  reduce  the  revenue  and 
e<]nalli«  duties  on  Imports,  and  for  other  purpoaes."  approved  Octol>er 
1.  1*»JK>.  as  relates  to  the  use.  free  of  tax,  of  wine  spirits  or  grape 
brandy  In  the  fortifying;  of  pure  sweet  wine,  and  all  acts  ameudatory 
thereof,  so  far  as  they  relate  to  the  fortification  of  such  wines  and  the 
charKe  therefor,  which  may  be  Inconsistent  with  this  paragraph  are 
her. -by   to  that   extent    rejwaled. 

That  ui>on  all  wines  or  liquors  known  or  denominated  as  wines  (other 
than  distilled  aplrltst  not  made  exclusively  from  frenb  grapes,  l)erries. 
or  fruits,  and  upon  all  wines  to  which  have  lieen  added  spirits  distilled 
from  any  material  other  than  grapes,  berrlet*.  or  fruits  exclustvelv, 
except  pure  neutral  alcohol,  there  shall  lie  levied,  collected,  and  paid 
bef"i-e  removal  from  the  place  of  manufacture  a  tax  of  25  cents  on  each 
and  every  wine  ration  where  the  alcoholic  strength  of  such  wine  doea 
not  exceed  1.'4  per  cent,  by  volume,  and  upon  all  such  wines  or  liquors 
containing  an  alcoholic  strength  of  over  24  per  cent,  by  volume,  there 
shall  l>e  levl'Kl,  collected,  and  paid  a  tax  at  the  same  rate  as  Is  im- 
posed by  law  on  diatilled  spirits.  Provided,  That  the  tax  herein  imposed 
ahnll  not  lie  held  to  apply  to  pure  sweet  wine  made  exclusively  from 
fre«h  grapes,  lierrles,  or  other  fruits  to  which  has  l)een  added  l)efore  or 
durlug  fermentation  sugar,  pure  boiled  or  condensed  grape  must,  or 
water  not  exceeding  in  either  caao  ::0  per  cent  of  the  weight  of  such 
wine. 

That  every  person  Ijefore  producing  any  wine  or  liquor  subject  to  tax 
under  the  provisions  of  this  paragraph  aball  file  with  the  collector  of 
the  district  In  which  sucHi  wlue  or  liquor  Is  to  be  produced  such  notice 
and  l>ond.  and  sliall  comply  with  such  regulations  as  the  Commissioner 
of  Internal  Kevenue,  with  the  approval  of  tbe  Secretary  of  the  Trea.sury, 
may  from  time  to  time  prescril^e ;  and  all  provlRlons  of  law  relating  to 
tbe  aaseaament  and  collection  of  Internal  revenue  taxes  and  to  the 
preparation.  Issning,  uae,  and  accounting  of  tax-paid  stamps,  so  far  as 
applicable,  are  hereby  extended  and  made  applicable  to  the  tax  Imposed 
by    thia  paragraph. 

.\ny  person  who  shall  sell  or  dispose  of  any  wine  or  liquor  subject 
to  the  tax  herein  imposed  without  such  tax  being  first  paid,  or  who 
ataall  produce,  sell,  or  dispose  of  any  such  wine  or  liquor  contrary  to 
any  of  the  provisions  of  this   paraeraph.   or   to  anv    regulation   issued 

fursuant  thereto,  shall  for  each  such  offense  be  nned  not  less  than 
l.tKKJ  nor  more  than  I't.OOO,  and  shall  t>e  Imprisoned  not  more  than 
two  years ;  and  all  wines  or  liquor.^  upon  which  the  tax  herein  Imposed 
baa  not  been  paid  before  removal  from  the  place  of  manufacture  and 
within  one  year  from  the  date  of  such  manufacture  gball  be  forfeited 
to  the  Unltetl  States. 

That  all  containers  of  wines,  or  liquors  known  or  denominated  as 
wines  which  contain  t>enxolc  acid,  benxoate  of  soda,  salicylic  acid,  or 
fluorides,  shall  t>e  lalnled  plainly  with  the  per  cent  of  such  contents, 
under  such  rules  and  regulations  as  shall  be  prescribe  by  tbe  Com- 
missioner of  Internal  Revenue  and  approved  by  tlio  Secretary  of  the 
Treasury.  Any  person  knowingly  or  willfully  selling,  or  exposing  for 
sale,  any  such  wines  or  liquors  without  such  label  or  with  a  false  label 
shall  l>e  guilty  of  a  misdemeanor,  and  upon  conviction  shall  l>e  fined  not 
leaa  than  V>0  nor  more  than  $2,000  or  Imprisoned  not  more  than  one 
year,  or  both.  In  tbe  discretion  of  tbe  court. 

The  provisions  of  ttala  paragraph  (2541  >  shall  be  effective  on  and 
after  January   1.   1914. 

Mr.  STONE,  Mr.  President.  In  line  6,  page  70,  after  the 
word  "neutral."  I  move  to  strike  out  the  word  "alcohol"  and 
insert  the  word  "  spirits." 

The  PRESIDING  OFFICER.  The  amendment  to  the  amend- 
ment will  be  stated. 

Tbe  Secketaby.  On  page  70,  line  0,  after  the  word  "neu- 
tral," It  Is  propose<l  to  strike  out  the  word  "alcohol"  and  In- 
sert the  word  "  .spirits." 

The  amendment  to  tbe  amendment  was  agreed  in. 

Mr.  STONE.  In  line  11.  on  tbe  same  page,  I  more  to  strike 
out  "  alcohol  "  and  insert  "  spirits." 

Tbe  PRESIDING  OFFICEIt.  The  amendment  to  the  amend- 
ment will  be  stated. 

Tbe  SccRLTABT.  On  the  same  page,  line  11,  It  is  proposed  to 
strike  out  tbe  word  "  alcohol  "  and  insert  the  word  "  spirits." 

Tito  amendment  to  tbe  smcadment  was  agreed  to. 
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Mr.  STONE.  In  line  6.  page  71.  after  the  wonl  "  neutral,"  I 
move  to  strike  out  the  word  "alcohol"  and  inssert  the  word 
"  spirits." 

The  PRESIIUNG  OFFICER.  The  amendment  to  the  amend- 
ment win  be  stated. 

Tbe  SECRtTABY.  Ou  page  71.  line  C,  it  is  pro|x>«e<l  to  strike 
out  the  word  "  al.-ohol  "  and  Insert  the  word  -  spirits." 

Tbe  amendment  to  the  amendment  was  agn^l  Jo. 

Mr.  STONE.  On  line  IS.  i»age  71,  betw»>en  the  wor*l  "case** 
and  the  numerals  "20,"  I  move  to  insert  the  words  "in  the 
aggregate." 

The  PRESIDING  OFFICER.  The  ameudmeut  to  the  aiuend- 
nient  will  be  stated. 

The  Sfxrktaky.  On  jvige  71,  line  18.  after  the  word  "  case," 
it  is  proposed  to  Insert  the  words  "  in  tbe  aggregate." 

The  amendment  to  tbe  amendment  was  agreed  to. 

Mr.  STONE.  On  page  73,  in  the  committee  amendment,  I 
move  to  strike  out  lines  4  to  (J,  inclusive. 

Tbe  PRESIDING  OFFICER.  The  ameudmeut  to  the  amend- 
ment will  be  stated. 

The  Skcrftaby.  On  page  73,  It  is  proposed  to  strike  out  of 
the  committee  ameiMlment  the  foUoM-lug  words: 

The  provisions  of  thla  paragraph  (2541)  shall  l)c  etfcclive  on  and 
after  January  1,  1»14. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  STONE.  Mr.  President,  I  should  state  to  the  Senate 
that  since  this  amendment  was  adopted  by  the  committee  hear- 
ings have  been  had  that  have  somewhat  shaken  the  c<^nftdenco 
of  souje  of  the  members  of  the  committee  la  tbe  wisdom  of  the 
action  that  was  taken. 

In  the  last  two  days,  or  parts  of  two  days,  as  far  as  the 
pressing  duties  on  the  floor  would  permit,  tbe  members  of  the 
subcommittee  have  been  looking  Into  this  matter  and  listening 
to  gentlemen  Interested  In  opposition  to  each  other  In  the  ques- 
tions Involved  and  listening  to  the  suggestions  of  the  dei»art- 
ment  officials. 

I  am  frank  to  say  that  I  am  not  by  any  means  satisfied  with 
this  provision  myself;  but  the  subcommittee,  because  of  the 
press  of  business  here,  desiring  to  get  the  bill  Into  the  Senate 
and  Into  conference,  determined  tiat  It  would  not  take  the 
time  necessary  to  go  Into  this  matter  thoroughly — which  per- 
haps would  require  several  days — and  that  this  provision  would 
be  offered  by  the  committee  and  agreed  to  by  the  Senate  In 
order  that  It  might  go  into  conference.  In  the  interval  tbe 
subcommittee  will  thoroughly  go  into  the  subject. 

I  ask  that  the  committee  amendment  as  now  amended  be 
agreed  to. 

The  PRESIDING  OFFICER.  Tbe  question  is  on  tbe  amend- 
ment of  the  committee  as  auieuded. 

The  amendment  as  amended  was  agreed  to. 

Tbe  PRESIDING  OFFICER.  If  no  further  amendments  bo 
proposed,  the  bill  will  be  reported  to  the  Senate. 

Mr.  POINDEXTER.  Mr.  President,  there  is  an  amendment 
still  pending  not  dlspose<l  of. 

The  PRESIDING  OFFICER,  Tbe  Secretary  will  state  the 
amendment. 

Mr.  KERN.  T  desire  to  ask  tmanimous  consent  that  when  the 
Senate  adjourns  to-night  It  adjourn  until  Monday  at  10  o'clock. 

Mr.  GALLINGER  and  others.    That  is  right 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wash- 
ington yield  for  that  purpose? 

Mr.  POINDEXTER.     I  do. 

The  PRESIDING  OFFICER.  Tbe  Senator  from  Indiana 
asks  unanimous  consent  that  when  the  Senate  adjourns  to-day 
It  adjourn  to  meet  at  10  o'clock  on  Monday.  Is  there  objec- 
tion? Tbe  <?halr  hears  none,  and  It  Is  so  ordered.  The  Senator 
from  Washington  will  proceed. 

Mr.  POINDEXTER.  Mr.  President,  the  amendment  to  which 
I  refer  provides  for  a  tariff  commission.  The  Senate  this  after- 
noon voted  upon  an  amendment  to  come  in  at  another  place. 
The  amendment  upon  which  I  am  now  speaking  contains  a 
different  proposition  entirely  from  that  which  the  Senate  acted 
upon  this  afternoon.  Consequently,  I  desire  to  make  a  few  ob- 
servations upon  IL  I  do  not  Intend  to  detain  the  Senate  to 
discuss  at  length  the  principles  of  s  tariff  commission. 

The  amendment  which  I  have  offered,  Mr.  President,  confer* 
upon  a  commission  of  five  members,  acting  under  a  rule  laid 
down  by  Ojngress,  authority  to  fix  a  bill  of  rates  In  accordance 
with  that  rule.  Before  proceeding  to  state  my  reasons  for  be- 
lieving that  some  such  arrangement  as  this  is  abwjiutely  essen- 
tial If  the  question  of  the  tariff  Is  ever  to  be  finally  and  per- 
manently settled  In  this  country,  I  will  state  that  the  terms  of 
the  members  of  tbe  commisslou  as  pror>osed  lu  tbe  amendment 
are  15  years;   that  the  salary  provided  for  each  uK>mber  is 
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$1  JBOO:  an«1  that  tb«  tprrn  ot  one  member  of  the 
es  ilrrfl  encb  tUree  yenra. 

Jr.  rresitleut.  It  is  quite  remarkable  that  iD  the  century 
dlMciTsHon  and  ^IvIbIob  of  iwliticnl  iiartSes  of  the  UnitPil 
ites  u'. er  tlie  qpwtlon  of  n  |>r<>ti<tive  tariff,  or  a  tariff  for 
eniip.  or  ap«in  wbiitever  <!iffiTenpe«  the  political  larticY  uwy 
ke  Ik>mj  divlde^l.  with  all  the  inteMlcreoc*  aii<1  cflpacity  for 
f  govfriitueut  with  trhk-h  oar  people  are  bieand,  ibe  question 
IS  far  froni  bciac  M«tl«d  to-day  as  It  wnn  n  hnmlred  years 
It  sceni  to  nw  Quit  fact  would  cau>:o  Intel Ue^nt  people 
■o^  those  who  represent  them  In  the  Government  to  inquire  the 
caiiae  of  that  cvndUkm.    It  does  »nt  exist  in  any  uth  itry 

la  tbe  worlil.     Different  countries  have  different   \*<  ami 

tl*  oHm  Mto  a  tariff  At  leaat  one  sreat  country  has  estab- 
Us  Md  Its  s^em  upon  a  bntiis  of  free  trade.  A  number  of  the 
gr^t  nationa  of  tbe  worid  have  adopted  tbe  aystem  of  protec- 
iC  whatever  *ystitn  may  kaw  kcea  adapted  aa  ainH- 
le  to  the  i<itulit!i»iu  of  their  ctwtrtea.  tbe  ^rateni  which 
I  beea  adO|)ted  haa  been  i-a  la  oiieration.  and  their  political 
lies  are  not  divided  uptm  that  issue,  bowe>-er  they  mjiy  be 
4Nlded  npoa  eCbers. 

ly  ezpiaaatleaef  tlibi  difrereaee  betwe.^n  the  Tnited  States 
an  I  foreiira  eavatiiea  is  nut  tliat  we  have  been  uuable  to  airee 
uix>n  a  tariff  policy,  betauise  I  Uilulc  it  can  be  demooat rated 
llw  t  there  la  an  American  jwlicy  very  well  agreed  \hk>u  an<i 
ail  net  ■enemily  coiMvd<>d  by  all  sreat  pt^liticai  parties  and  by 
Uh  Taat  majority  of  the  people  of  this  ctuntry.  but  the  reason 
wll  f  tbe  tariff  is  still  imsettlod  is  becauiic  of  our  system  uf  mak- 
lai  Bchedolea^  Tbe  tariff  bills  which  have  been  turued  out  have 
Hi  acv•.»^d<^l  with  tlie  princiiile  which  the  conutry  luis  agreed 
ui' >u.  There  has  bteu  bo  luachiacry  by  which  a  scieuUfii^ 
Uliff  bill  could   he  evolved. 

u  order  to  aatihfy  ourselves  of  the  truth  of  that  proposition 
tt  a  ooly  uecessury  for  those  of  us  who  liave  been  here  duriuK 
tbt  wakini:  of  se*  tiff  bills  to  revert  to  what  h.ts  occurretl 

unfer  our  eyes.     1  .  ot  very  distinctly— for  while  I  was  not 

a  4euiber  of  this  t>ody  at  that  time.  I  was  a  Member  of  the 
otliT  body  of  0>D|preei»— the  niauuer  in  which  the  existin;;  law 
WM»  produi-ed.  It  did  not  repreeeut  the  result  of  i»ainst;»king 
ami  taipartial  inreatigatioa  of  facU  or  of  cuuclusioua  drawn 
wiibavt  partisan  prelodice  for  the  purpose  of  arriving  at  a 
rotrijil  answer  to  the  proposition  wbkh  ti»ey  were  attempting  to 
aol  >«.  It  was  the  result.  In  tbe  first  place,  of  secret  oammittee 
■M^tiacs  with  e.\perts,  or  so-called  experts,  peprcseDUng  the 
pnt»H'teil  industrlea,  and  thc«e  exiwrts  iusiructluK  the  members 
of  tbe  cuuuiiittee  as  to  the  proper  rates  to  be  placed  in  the  bill 
as  to  various  Items  which  they  and  their  employers  were 
tetiKsted  iu^ 

^  V'hen  the  bill  came  before  tbe  two  IIouhcs  of  Conscress  tbe 
form  and  structure  oT  those  two  bodies  in  itself  rendered  it  Im- 
pcMsiMe  for  ajiy  la  vest  i  gat  loo  to  take  pJaoe  or  any  conclusion 
to  be  arrived  at  based  upon  scieniidc  iniucipies.  or  correctly 
cairying  out  the  policy  which  the  party  in  power  was  com- 
ml  t«\l  to;  but  even  if  the  structure  of  the  House  of  Repre- 
aeotu tires  or  of  tbe  Senate  was  such  as  to  make  it  possible  to 
do  that,  the  party  management  in  N^th  bnmches  of  Congress 
wa  I  8«ch  that  that  aiaehlaery  could  not  o{)erate. 

llbe  annie  thing  was  true  when  the  \Viis<>u  bill,  which  pre- 
cedfil  Uie  Dlngley  Act,  was  enacted.  Hundreds  of  ptirHKraphs 
amsMllas  tbe  bill  as  tt  originated  la  tbe  Uouae  of  Rc]>reTC>nt- 
.itl  es  were  attached  to  It  in  the  flmsfr.  and  went  back  to  tbe 
lloise  of  llepresentatlvcs  presnmakty  to  be  delil»erateil  upon 
aac  lo  get  tbe  csnaaasas  of  the  opinion  of  that  boily  by  the 
vet sa  ef  a  Bsajortty  ef  It;  yet  there  was  no  opportunity  for  tbe 
expression  ot  an  opiuioti.  much  leas  a  acieutlQc  Investigatioa. 
Tlu  t  was  nnder  tbe  reign  of  tbe  DeoMcratlc  Party. 

\  hen  the  Payne  bill  came  before  the  Senate  it  was  generally 
-'  by  his  party  that  tbe  cbalrman  of  tbe  Finance  Obm- 
Seaator  Aldrich.  of  Rliode  IslaiKl.  was  better  Informeil 
mm  ko  JQsC  ratea  sad  ef  the  theory  n|>on  which  the  Uriff  bill 
wai  Mppoaad  to  be  framed  than  other  Memhers  of  tbe  Senate. 
Wbptbar  ka  wna  or  not.  no  evidence  has  ever  been  ginwn.  and 
tlH^e  has  bean  no  opportunity  for  anyone  to  Judge:  but  that 
wai  tbe  aaaumption :  and  upon  that  aasuBH>tioo  tbe  geaenl 
sptilt  of  tbe  Senate  during  the  Qual  perfaelioa  of  tbe  bill  waa 
tba  otlier  Senators^  not  knowing  anything  about  the  various 
arb< duies.  !4k>uU1  follow  tbe  lead  of  the  i^tairuian  of  tbe  Finanoe 
C«»ii iMiUtee.  This  was  tbe  Caiaous  "bellwether"  system  ef 
maiias:  tariffs.  The  chairuwo  of  tlie  Finance  Committee,  in 
bis  turn,  as  la  well  kmiwu.  was  guided  by  a  number  of  experts 
ewiloyetl  by  the  comntittee  or  by  tbe  Senate,  as  I  haw  said, 
nioit  of  tbum  bciug  intereated  partiea  or  rrpn-aoarim  i^erestad 
par  iaa. 

T  aat  is  tbe  aystcn  apon  which  tariff  bills  have  been  framed 
ben  tofore.     That  is  the  .sjstom  upon  which  this  bill  is  being 


framed,  although  the  representatives  of  the  chief  benefieiariea 
of  tbe  tariff  nrr  "  In  evldeme  as  the  confidential  advi.<ers 
of  the  comniitti  re  has  been   no  difference  between   tbe 

Republican  and  l>enjocratlc  Partle:*  in  the  g(>neral  manner  of 
arriving  at  particular  rates.  We  hjive  heard  dlscuwlon  over 
different  itema  here,  and,  as  a  rule,  the  genenl  result  was  a 
eulogy  of  the  two  sides  uix>n  tbf>ir  respix^ive  exi)erta.  A  rery 
fair  sample  of  tbe  manner  in  which  this  bV\  has  been  con- 
sidered in  the  Senate  was  tbe  detwte  on  acetic  ether  as  to  what 
perrentase  of  alcohol  it  contains,  tbe  tariff  rate  depending  ii|»on 
its  i»crcent:!t'o  of  alcohol.  For  the  puri^t.-^e  of  illustrating  the 
manner  in  which  this  bill  hns  been  considered  and  the  manner 
in  which  the  cvisting  law  was  considered,  and  in  which  a 
tariff  bill  necessarily  must  l)e  considered  ■-o  long  as  the  present 
system  continues.  I  ask  leave  to  print  as  a  jMirt  of  my  renutrks 
a  portion  of  tl»e  Concanmnif  al  Kecobi*  of  Julv  23,  1913.  b^mn- 
I'iiis  at  page  -Nrrf).  containing  a  itortion  of  "the  debate  niton 
acetie  ether.  It  is  quite  illuminating  as  to  method  and  as 
representing  a  Rennte  In  the  very  act  of  firming  a  tariff  bill 

Tlje  PUKsrni.NG  OFFirKR  (Mr.  Lca  in  tbe  chair).  With- 
out r»bJection.  tiermission  Is  graiueii. 

The  matter  referred  to  Is  as  fttllown: 

Mr.  Bbi«tow.   I  call  th*  attpntloa  of  tb«  rbairmas  of  th«  ewanittM 

¥i.-  -wJf""'"  *°  ""i*  .^!;*5'".*P''  '•  '"  '^  '•'"''  »'  tb*  ■w^«  unit. 
Thf  »hoJc  fwrapanh  if    !>*»«   "iKler   tb*   WUnoa  Act  was   Tmlnwl  at    16 

'*!?  ^'".k'*  "^  ^?'*-  ^"*'  •  *'fy  "**  '"  <••*«••  ■  pound  Jmpowd  on  an 
article  tbat  baa  l>f««»n  on  tb<»  fr*"*-  IM.  bow  do  roii  rvt  an  afcraee  re- 
duction In  tbe  value  p<»r  unit  from  IH>J  ceatn  to  :«>  eenu? 

^^^-  i^^IL'^\'^  ^f*"*  •*•■  »■'»»«<»»«.  It  •^ms  t«  Be  there  must 
be  a  Mtifirtet  ttienv  It  BnMt  be  tbat  taatead  of  m  it  sboold  be  3o  I 
can  not  »oe  any  other  expUoatiM.  Beln«  only  N.l  ecnta  for  1910. 
of  r.Mir*e  thpr.»  conll  not  he  «nch  a   rl«e  ia   tbe  Talne  aa  that 

Mr  BaisTuw.  That  probably  m^j  he  true,  but  I  am  afraid  tliU  ia 
not  of  aa  aiK-h  raluv  to  ua  aa  It  nit:ht  be.  liecauae  of  the  buut  trrors 
It  NefOLs  to  luBtaln. 

The  readinc  of  the  Mil  was  continn-H!. 

«iJ^  ^'"  "i*?^.""*"".?  ^**'  '"  P«r«<raph  «0,  pnjce  8.  tine  12.  after 
the  woni      ooa^lBlM.'    to  inoert  "  more  than  5  p,r  ceiitii-n  of.  • 

Mr.  HUOOT.  Mr.  Preaidcnt.  I  winh  to  oTer  ao  amondni4>nt  to  that 
•nendrmt  hy  raaklBK  It  "  10  iw  centuai  of."  I  wish  to  call  the  arten- 
ttoo  if  tbe  Senate  to  the  r«-«««oa  why  I  o4ier  the  anendment.  If  It 
is  not  lo  per  ceat  ethjl  achate  or  mret\c  ether  will  fall  bscic  into 
paragraph  17  and  take  thf  extreme  hiirh  ratv  prnvidrd  for  artlrles 
Baaufactar«'d  and  contalntnar  'M  per  cent  of  aicitbol  or  Icaa.  The 
a  per  cent  t«kes  car»'  of  milphiiric  ether,  which  K  of  cotirae.  tho  cr.-at 
•navthetic  that  to  prepared  froB  ethyl  nicohol  with  aulphnrtc  arU. 
bat  ethrl  acetate  or  acetic  eth*>r  U  preparer!  fro:n  alcohol  with  acetic 
acid  an.l  c.nfalns  aiK^ut  10  p^r  .  .-nt  of  alcohol.  I'nlcs.'*  wo  lnn-i>aac 
6  ptr  cent  to  10  per  cent,  ethyl  ac*(ate  and  acetic  ether  will  fall 
hack  iBto  parmKraph  17  and  take  the  hicber  rate.  If  you  leave  It  at 
•  per  ccat.  it  takes  care  enly  of  the  sulphuric  ether,  which  ia  tbe 
B«»athetic. 

Mr  Preaideat.  f  aineerely  hope  that  tbe  S#>nate  will  acree  to  th\n 
apDendnneflt.  at  leaat.  sad  net  allow  thoae  articles  to  Uke  an  eitrfim-lT 
htoh  rate,  and  tbat  la  what  they  «Mi  do  If  tbe  I.IU  paaaee  as  reporteii 

Mr.  JmnmoK  of  Maine.  Mr.  Preaideat,  the  reaaoa  why  tbe  eoMuittee 
Med  that  percentace  was  t>ecaoae  tbe  expert  imms  whom  we  relied 
"•tatrd.  and  he  now  atatca.  that  .1  per  cent  of  alcohol  la  aaSeteat  •  that 
beyead  that  they  abMiM  par  tbe  duty  which  articles  eontalninc  alcohol 
pay  :  but  ao  far  aa  aalphurlc  ether  la  coact-raed.  the  expert  informs  us 
that  i  per  cent  ia  aafBcient. 

Mr.  Shout  Fire  per  ceat  on  sulphuric  add  Is  safllclent.  There  la 
ooJy  4  per  cent  of  alcohol  seed  in  tbe  vumpoundlnR  of  sulphuric  acid 
That  Is  the  er.>at  anesthetic.  Bnt  5  per  ceat  will  not  Uke  care  of  the 
ethyl  acetate  or  the  a«-etl«;  ether,  hecause  about  10  per  ct-nt  of  alcohol 
to  used  ia  the  etbera  I  hare  meatlooed.  If  you  taare  the  rate  at  0 
per  eeot.  thea  thoee  two  etbera  will  fall  Into  (laracraph  17  and  take 
the  rate  that  ia  pri.vldtMl  for  compounds  contaialofi  not  more  than  CO 
per  cent  of  alcohol. 

.??'^  BatSTOw.  l^t  Be  aak  the  Senator.  If  I  may  latcrmpt  him.  what 
wUl  be  tbe  apeciflc  difference  In  the  rate?  How  much  hicbcr  than  this 
rate  wUi  tbat  sake  If} 

Mr.  ajtcxn.  I  wUI  tetl  the  Senator  la  a  moment.  r>n  all  alrohel 
compouada  not  apeciflcally  prorlded  for  In  this  section.  If  contalniap 
Za  per  emt  af  alcohol  or  leaa.  It  w*aM  be   10  ccnu  per  pound  and   20 

C'J^  fi  "*"*?!^.  J****  ••  ^^'^  »'  •«•»'<*  f»"-  t>«aiBae  that  Is  the 
^  «*  that  la  provided  for  ia  that  paracraph.  I  have  not  fijmred  as  t<. 
the  equivalent  ad  ralorem,  but  1  wUI  assure  the  Senator  tbat  it  will 
he  a  v«vy  liich  rate. 

Mr.    Prixti.w.  The  rate  tn   tills   pararrap*!   1.<i  .1  cents  per  pound 

Mr.  SMi".T.   It  Is  the  proviso  that  I  am  speaking  of  now. 

Mr.   BaisTow.  t>h.  the  ptorlaa. 

Mr.  8moi>t  ireadla*)  — 

"Proii.lfd.  That  no  a'-flcle  containing  nwire  than  5  per  cent  of  aTcohoI 
ahiill  he  clasnifled  for  dnty  under  this  parairranh." 

Thcrrfbre.  IT  ths  tthera  contain  Bore  than  5  per  ceat  ef  alc«h«l 
they  are  not  aaseaaed  under  this  paragraph,  but  fall  under  para- 
graph 17. 

Mr  Biisemw.  And  onder  pamrrnph  IT.  ae  »  nadentaai  tt.  the 
rate  to  lO  oenta  per  jMoad  aad  20  per  cent  ad  TateecB. 


Mr.   Sii*x>T.   \es:   fO  cents   per  pound    and   20  per  cent  ad   valorpm. 
which  would  be  an  exceedingly  hl((b   rate  <  n   thone  ethers. 

Mr    Bbisti.w.    It  Is  10  cents  a   noond   more,    this  duty. 

Mr-  t^Awroan.  What  will  he  the  amount  ot  those  articles  ia  com- 
merce as  to  the  rolume  of  Importatloaa? 

Mr.  Shoot.  I  have  aot 

Mr.    Cbawvow    I    aeaa    cbe    two    ethers    that    the    Senator    claims 
will  not  be  within  the  5  per  cent  limit. 

Mr.  Smoot.   I  will  see  tf  the  Offures  are  here. 

^■r.  CVHMim.   WbUe  the  Seaatnr  from   rtah   Is  prepaHng  to  answer 

the  laiatioa  «<  tbe  Senator  from   Ro-ith   nehota.   I   st)o«ld    like  to  aak 

the  Senator  ftVMi   Maine   whether   be  diapuSes   the  stateatent    made  by 

the  Senator  from  Utah  in  regard  to  some  of  the  articles  here  in  their 
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ordinary  form,  tbat  tbey   would   fall   under  another  (tarui^'aph   with  a 
hleher  duty. 

Mr.   JoHXs<(N  of   Maine.    I.    of   ootirne.   have   no   sporlsl   knowl>H||;e   of 
my    own   al)oiit    It.      I   do  not   pretend   to   hare ;   but   we   had   an  expt>rt 
upon  whom  we  relied,  and   the  exjiort  now  states  to  me  that   that  j»er- 
centaze  Is  sufflcicnt,   notwithstanding  tbe  BtatcmcDt  made  by   the  Sen 
ator  from  I'tah 

Mr.  Smoot.  I  will  say  to  tbe  Senator  from  Iowa  tbat  I  am  per- 
fectly aware  that  it  In  sufBcient  for  the  sulphuric  ether. 

Mr.  J0H.VS05  of  Maine.  I  have  called  the  expt-rfs  attention  par- 
ticularly to  the  other  articles.  He  is  here  present,  lie  says  it  Is 
Bufflclent  for  them.     I  know  nolhiiu;  except  what  ho  says. 

Mr.  8MUOT.  I  say  it  is  not  suiBcient  fur  them  ;  manufacturers  of  those 
ethers  say  ther  do  conlnin  more  th;in  T>  [>er  eeuf  of  alcohol. 

Mr.  La.ve.    {  should  like  to  nt>k  the  Senator  from  Utah  why  they  do? 

Mr.  WiLLHU.s.   I  wish  to  ask  the  Senator 

Mr.  SuuoT.  Uc-cause  it  requlrei>  that  quantity  of  alcohol  to  produce 
them. 

Mr.  WiLLiAMR.  Where  does  the  Senator  get  his  Information? 

Mr.  LANS.   What  is  the  reaHon  V 

Mr.  Smoot.  They  can  not  l»e  prepared  in  an.v  other  way. 

Mr.  La.ne.  Then  tbe  Senator  Ra>3  that  acetic  add  i.s  not  a;:  good  a 
solvent  as  sulphuric  acid.  Acetic  ncid  i«  one  of  the  most  perfect  sol- 
vents known  by  chemists.  I  should  like  to  know  the  reason  why  it  will 
Dot  dissolve  aii  much  alcohol  as  suiuhuric  acid. 

Mr.  Smoot.   It  takes  more  alcohol. 

Mr.  Kbrx.   Mr.  President.  I  rise  to  a  point  of  order. 

The  VicB  PuBMiPKM.  The  Senator  from  Indiana  will  state  his  point 
of  order. 

Mr.  Kcnx.  Tbe  point  of  order  Is  that  we  do  not  hear  a  word  said 
by  the  Senators  eoKaKed  in  the  collofjuy.  and  we  would  like  to  hear. 

Mr.  Williams.  Before  the  Senator  from  Utah  takes  his  seat-  he  has 
made  tbe  atusertiou  that  it  will  take  lU  per  cent.  May  I  aak  tbe  Sen- 
ator whence  he  obtains  ills  information? 

Mr.  Smoot.  I  obtain  my  Information  not  only  from  men  who  pass 
npon  the  rate  of  duty  lerlcd  at  the  port  of  New  York,  but  from  the 
maiiuracturersi  themselves. 

Mr.  Williams.  You  Ivtve  obtained  your  Information  from  the  manu- 
facturers? 

Mr.  Smoot.  Yes:  from  tbe  manufacturers. 

Mr.  Williams.  Have  you  obtained  your  information  from  any  men 
who  are  expert**  with  regard  to  the!»e  particular  matters  aud  found  that 
amount  of  alcohol  to  be  necessary? 

Mr.  Smoot.   I  have. 

Mr.  WiLLiAM^i.  So  It  Is  a  difference  of  opinion  between  your  expert 
and  the  expert  who  serves  the  Senator  from  Maine.  I&  it? 

Mr.  Smoot.  I  have  not  confined  my  investigation  of  this  question  to 
one  man.  I  have  ^ne  further  than  that,  and  I  am  fully  convinced  that 
the  ethers  spoken  of  by  me  contain  alwut  lu  per  cent  alcohol. 

Mr.  CRAwroao  Is  the  Senator  prepared  tu  give  an  answer  to  my 
Interrogatory  a  moment  age  aa  to  the  amount  of  Importation  of  these 
classes  of  ether  and  what 

Mr.  Smi»ot.  The  importations  even  under  the  present  rate  are  very. 
Tory  small.  In  fact,  I  will  say  that  the  specific  dutl(>8  do  not  amount 
to  !l5  per  cent,  as  shown  by  the  Demoorntic  handbook.  The  value  of 
Imports  in  1!>05  waa  $3,485:  ia  1!)1U.  |:<.<i5U. 

Mr.  Crawford.  To  what  extent  are  they  manufactured  In  this  coun- 
try?    To  what  extent  are  they  articles  of  commerce? 

Mr.  Smoot.  A  large  quantity  of  them  are  manufactured  here. 

Mr.  Crawkobd.  Of  these  particular  classes  of  ether? 

Mr.   Smoot.   Yes., 

Mr.  Cbawkord.   lias  tho  Senator  any  figures  on  that? 

Mr.  Smoot.  Not  as  to  the  pro<luetlon  In  this  country,  hut  even  with 
the  rate  to-day  there  ie  Tory  little  importation  of  tho8«j  ethers. 

Mr.  C'RAwruRD  What  I  want  to  find  out  is  whether  we  are  spending 
time  over  some  technical  classification  of  ether  which  may  uot  be  IS 
general  signiflrancc  or  general  use  or  whether  It  is  somcthlns  of  more 
conwquence.     I  am  sure  I  do  not  know. 

Mr.   Smoot.  Thev  are  u.sed   very  extenslrelv. 

Mr.  BRI8TOW.  Mr.  President,  I  should  like"  to  ask  tho  Senator  from 
ftab  what  Is  the  present  duty,  and  whether  the  proposed  duty  as  he 
estimates  increases  or  decreases  the  rate  of  the  present   law? 

Mr.  Smoot  If  ther  fall  into  paragraph  17,  as  the  wording  of  the 
parni;raph  will  take  thera.  then  they  will  carry  an  Increased  percentage. 

Mr.  luXE  Mr.  President,  I  should  like  to  say.  for  the  Information 
of  Senators  who  are  not  familiar  with  this  subject,  that  It  does  not 
require  a  particle  of  alcohol  to  make  acetic  ether,  for  the  reason  that 
acetic  acid  and  alcohol  are  made  Ly  the  same' process.  Just  one  par- 
ticle more  of  oivgen  converts  alcohol  Into  ether.  Stopping  just  short 
of  that  process  In  distilling  It,  the  ether,  with  the  alcohol  which  goe.s 
on   into  ether,   will   he  converted   into  acetic  ether.      I   do  not   know   of 


anv  reason,  physical  or  chemical,  whv  it  would  require  or  jvould  lake 
a  larger  proportion  of  alcohol  than  dc      " 
known  to  us  who  use  the  article. 


a  larger  proportion  of  alcohol  than  dfo  the  other  ethers.     That   la  not 


Mr.  Smoot.  Those  who  make  it  know,  and  they  say  that  it  does  lake 
klMut   10  per  cent  of  alcohol. 

Mr.  Sto.xe  Mr.  President,  while  I  do  not  want  to  he  offensive  -fur 
from  it — I  should  like  to  inouire  again  of  the  Senator  from  Utah  (Mr. 
Smoot]  just  upon  what  information  he  bases  this  positive  assertion 
of  his  about  a  technical  matter  of  this  kind? 

Mr.  Smoot.  Mr.  President,  the  information  upon  which  1  Ijase  my 
statement  la  obtained  from  an  expert  who  has  given  me  the  informa- 
tion and  also  from  the  manufacturers  of  ether. 

Mr.  Stoxe.  The  expert  who  gave  the  information  I  I  am  curious, 
if  I  may  venture  the  Inquiry,  to  know  who  this  expert  is.  Whom  does 
he  aerre — the  tiovemment  or  some  private  interest? 

Mr.  Smoot.  He  serves  the  Government  :  but  any  Senator  has  a  per- 
fect right  to  write  to  New  York  to  find  out  exactly  how  these  articles 
enter  Into  this  country,  the  classifications  under  which  they  come,  and 
the  rates  that  are  Imposed  upon  them,  or  for  any  other  information 
connected  therewith. 

Mr.  Stoxb  But  the  committee  can  not  write  to  the  expert  unless 
we  know  who  he  is  If  he  Is  a  Gorernment  official,  we  would  like  to 
communicate  with  bim  and  see  whether  the  other  expert  furnished  bv 
the  Government  of  the  United  States,  In  the  employ  of  the  Unlte'i 
States,  and  supposed  to  be  thoroughly  competent  in  matters  of  this 
particular  kind,  tells  tbe  committee  what  has  l)een  related  here  in  the 
hearing  of  the  Senate.  This  fx|>ert  is  here  at  the  call  this  moment  of 
Senators.  He  states  one  thing.  Ibe  Senator  from  Utah  assumes  to 
contradict  him  and  aaaumes  to  have  some  special  scientific  knowledge 
of  this  matter,  but  when  we  aak  him  alwut  It  It  seema  he  quotes  from 
aome  mysterious  man  off  in  New  York,  who.  he  says.  Is  in  the  Gorern- 
0ent   employ.     Uf  course,   I   accept   his  statement   that   tbe   man  is  in 


the  Government  employ:  and  if  so.   I   Khould  like  to  question  him  and 
the  committee  would  like  to  question  him.     Who  U  he? 

Mr.  Sm<w.t  Well.  Mr.  President,  so  far  as  that  is  concerrje*!  I  am 
not  compelled  to  tell  the  Senator  to  whom  I  write  or  where  !  eet  my 
information.  ' 

Mr.  Stonk    No:  the  Senator  is  not  compelle<l   to  do  so. 

Mr.  SMfKJT.  I  want  to  say  that  If  the  Senator  reallv  desires  to  know, 
and  is  Interested  in  finding  out.  I  can  tell  the  Senator  and  will  tell  him 

Mr.  \\iLLiAMs.  1  will  tell  tbe  Senator  from  Missouri.  1  have  tho 
Information   here 

Mr.   St«ink.   Very  well. 

Mr.  Williams.  The  esi>ert  the  committee  had  was  an  expert  chemlat 
wno  happens  to  have  a  (Jerinau  name,  and  I  find  that  ihia  language 
occurs  in  some  notes  and  ..bservatlons  compiled  »iy  Thomas  J  Itobertv 
K.«l  who  is  a  siMMlal  attorney  of  the  v  u^iouis  IHvUlun  He  si-einii 
evidently  lo  have  b.-en  the  exi>ei-t  who  gave  the  Senator  from  Utah 
his  information. 

•  •  •  •  •  •  • 

Now.  we  will  put  the  chemlenl  expert  nbom  the  committee  had 
against  the  legal  export  whom  the  Senator  had,  and  try  it  o-it  anyhow 
in  the  bbape  of  the  law  as  we  have  drawn  it. 

Mr.  rOlNDKXTEIl.  Mr.  President.  In  1K82  n  titrin'  commis- 
sion  was  creatc<l  «lth  rather  i)ecullar  Juristlktlon.  a  t;irHr  com- 
mission without  an.v  limitation  of  ix»li(y  as  to  protection  or 
tariff  for  revenue  to  guide  it  in  making  a  tariff  bill  and  with- 
out any  jwwer  to  juit  Its  findings  into  effect.  It  was  u'iven  tho 
{K.wcr  to  frame  a  tariff  bill,  although  the  law  did  not  provide 
that  the  bill  which  w.is  framed  should  f>oconip  n  law.  The  a^t 
providetl  that  the  ral»^  ti.\od  by  the  coiiiniisslon  .<«houhl  Ik»  nub- 
initted  to  Congress  for  its  instruction  aud  guidance  and  action 
boft)re  they  should  l>ecome  effective. 

The  *uue  principle  has  been  Involved  in  nil  nmenduients  that 
have  been  offeretl  here  for  a  tariff  coninilsslon.  The  one  that 
was  vot-e«l  on  this  afleri>.oon  provided  for  a  comminaion  practi- 
cally without  any  limitatiou  as  to  the  policy  or  nile  which  was 
to  guide  the  commission  in  framing  schedules  and  lixlng  the 
rates  of  llie  bill,  leaving  it  to  the  sense  of  Justice — I  think  that 
word  was  used— of  the  commissi<m  as  to  what  tbe  rates  8lioul<! 
be.  But  at  the  same  time,  while  giving  it  universal  discretion 
US  to  what  the  rates  should  be.  giving  it  no  power  whatever 
to  put  any  rates  at  all  Into  effect. 

It  seems  to  me  that  there  arc  two  fatal  primary  defects  In 
the  provlsiou  for  the  tariff  commission  of  1882  aud  of  every 
effort  to  get  a  tariff  board  or  a  tariff  commission  which  Con- 
gross  has  considered.  On  the  one  hand,  their  power  wag  un- 
limited in  that  they  were  guided  by  no  rule  or  iH»licy:  there 
was  no  limitation  laid  down  by  Congress  for  their  strict  guid- 
ance in  arriving  at  a  conclusion  as  to  proper  rates;  and.  ou  the 
other  hand,  they  were  given  ho  i»ower  at  all  to  put  into  effect 
any  conclusion  at  whlcii  tliey  arrived. 

Mr.  SIIIVELY.  What  does  tho  Senator  mean  bf  putting 
into  effect  any  conclusion  at  which  they  arrived? 

Mr.  POIXDEXTER.  I  mean  that  when  ui)ou  Invcsligatlon, 
In  |)nr8uauce  of  a  tariff  jKillcy  de<'lared  by  Congress,  they  ar- 
rivetl  at  a  conclusion  they  should  have  the  |x)wer  to  fix  the  rate 
upon  a  basis  which  tliey  consider  to  be  In  accordance  with  the 
rule  laid  down  by  Congress. 

Mr.  SHIVELY.  That  is.  the  commission  Itself  should  have 
that  power? 

Mr.  POI.NDEXTKR  Tee.  I  will  discuss  very  briefly  In  n 
moment  the  question  as  to  tlie  |)ower  of  Congress  to  adojit  such 
a  policy  with  reference  to  a  tariff  commission.  I  know  it  has 
been  objectwl  to  as  being  a  delegation  of  the  legisletive  power. 
It  is  not  a  deleeatiou  of  Ifgislalive  |>ower  in  any  sense  ex<*pt 
that  It  delegates  to  .in  adniinistnitive  Ivody  the  duty  of  adminis- 
tering a  policy  whTch  the  legislature  itself  has  Inhl  down.  The 
same  thing  is  true  of  tbe  entire  HdminlstratiAC  branch  of  the 
Government,  bo  far  as  that  objection  is  concernetl,  with  the 
exception  of  that  portion  whirh  is  specifically  provided  In  the 
Constitution.  Every  other  fuiu-tion  of  the  (Jovernment  Is  oi)- 
eratetl  u^ton  that  principle  except  those  parts  of  It  Avhlch  are 
set  up  in  the  fundamental  law. 

,  So.  Mr.  President — and  I  shall  be  very  brief— the  two  main 
Considerations  which  seem  to  me  will  corafK?!  us  eventually, 
and  I  think  before  a  very  long  time,  to  establish  a  tariff  com- 
ralssion.  with  such  power  as  I  have  mentioned,  strictly  limited 
by  a  rule  laid  down  by  Congress,  but  with  ample  powers  within 
that  rule,  are,  in  the  first  place,  that  this  great  body,  with 
Its  ninnerous  membership,  is  Incapable  of  arriving  at  the  neces- 
sary facts  or  of  obtaining  the  necessary  Information;  and,  in 
the  second  place,  under  our  system  of  party  government.  Is 
Incnpable.  by  reason  of  the  condition  which  necessarily  exists, 
of  applying  the  facts  to  the  proposition  so  as  to  arrive  at  nn 
accurate  or  sc-leutific  conclusion — that  is,  so  far  as  the  making 
of  the  bill  is  concerned. 

Tbe  second  main  reason  is  that  after  the  bill  has  been  made, 
after  we  have  enacte«l  a  tariff  law.  there  should  be  machinery 
framed  by  whic-h  that  law  can  adjust  Itself  to  the  changing 
coiMlitions  of  business  from  year  to  .vear.  Business  is  not 
fixed.     Tariff  rates  ought  to  be  proiwrtlonate  to  the  needs  of 
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of  the  country  aiul  to  the  comtltlon  of  that  busl- 

~-T~~  M>  MB  to  mmirure  up  at  all  times  to  the  rule  oo  which  the 
bill  is  tmwatil.  iu  the  first  instance,  to  carry  oat  the  object 
wt  i('b  the  Covemnieut  has  in  view;  and  if  business  cbanjt^s  the 
kMr  shotiM  t>e  elastic,  so  that  it  cooJd  adjast  itself  to  the  cbane- 
bi)  cumfitions  mat  cirrttMsCances  of  busincaa  The  «lifference 
Id  the  c«'St  of  prodoctloa  here  aiul  nbrnad  is  one  thine  to-day 
•Df  another  oe.\r  month:  the  difference  la  wages  varies  from 
to  yesr:  weulc  n>ncttnM  fn>w  ;r«U  aad  strontt.  ami  the 
whleb  woald  put  tJhcm  on  a  fair  c— pititlTe  basis  is  a 
mi  hiiH*  qramrity. 

I  iefsre  passiDi;  oq  to  discuss  the  Qn—tloB  which  the  ^nator 
fn.ji   Iwlijina    (Mr.   ShiteiyI  8UKK<?sted  in  his  remark.   !  want 
to  fnll  attention  to  the  sinf  rtaupt  which  I  have  uffereil  to  the 
as  to  the  ittrncture  and  C«Mtlt«tIoB  of  tliis  commisston.  with 
object   in  view  which  I  huve  Jtmt  aMMloiMd.   In  the  first 
e.  •f  bnvinx  a   set  policy   laid  down  by  Coownm  tor   itx 
gwipaarc  and.  In  the  necond  plaev.  fEfrlns  the  comflrtsiisn  snch 
«*»t  by  tbeir  action,  within  the  rule  in>  declsred.  the  law 
be  etestle  nod  would  adjust  itself  to  the  chan«in«  oist  of 
9ff4tettl«D   In    ;he    rarioos   countries   of   the    woHd.    IncliMling 
•wn.  as  tbey  .jre  eonstiintly  chnofrinit  throtorb  the  decadcsw 
Tb»  siaendment   I  have  offered  contnlns  this  provision: 
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as  yowlblr  Mucb  fte.-ts  and  latormatlMi  cosrrratec  tk«  pi 
■«  nif».-tnr*  of  ■rttetf'*  of  trad*  and  romnj«»rc*  la  this  counrry  and 
for  J.:ii  rciiBtrtrt  a»  wlU  <>naM^  uM  mnaitMi^M  ro  d«^rrTnln^  th* 
S'vsttvip  raat  of  prn^actlna  aad  aianiiractar*  of  the  aan*  hi  ihlst 
'*?  osd  abroad:  and  atiall  alae  a<wH>rtala  m»  ararlj  aa  domIUU 
••s«r  facta,  c?rcnm»fapc»m,  and  condltloii"*  of  production  and  munu- 
iMibMMt  'h*  araawat  eaaasfd.  th4>  ammint  t>rodtK-«>d.  aB<1  th# 
—  hnpwrtad  lato  tbla  cswitry  of  (he  arveral  arrirtM  sMter  tnvmtl- 
on  •-«  wUl  eaat>U  asM  csBmUtitoa  to  dt^ida  aiH>ToxlMal#ly  what 
^--  ■  »'  *»tv  opoo  the  «pv»r*l  artteles  wonid  plac*  tb«  domaatic  and 
tan  Irn  producer  and  aaniifatrtarrr  apea  nn  rr,ttmt  aad  fair  eomp»>titlT» 
fesa  a  Is  oMr  boaae  m*rk»t  IVar«d«4.  Ttet  th*  <wt  <»f  traaapertinc  th« 
seT  T*l  artictas  tttm  th»  foreLfs  roantry  to  the  I'nlt)>d  llti«t<>!i  sbalT  not 
»hes  mta  aetawBt.  hut  a  ratp  aha II  h«  asc«>rtalo«^  wbtrb  will  rivt 
ittr  pvatkiiiia  or  OManftirtarfra  aay  aarnral  adlvaatag*  whteta 
^^— *  Dav«  by  rmimn  of  «T!cb  roaC  of  tmospertatloa. 
V  bra  aaid  coauDlaalea  abatl  bav*  dccMad  apoa  aucb  rat*  in  anv 
irwtar  raar  or  ttasi  H  sImII  haw  pvvar  to  lame  an  onj^r  rhan,MTijc 
•«•■««  »»t*  sa  as  to  aafey  It  coefans  or  morf  nearly  roafonn  to 
_^  >  sslr  wamalMlva  rate  MeatloaMi  above;  hnt  la  aaktv  saeli 
*"*'fS"  £?•  Pe««laalos  shall  avoid  aucb  soddt^n  and  extrniilv*  rhansn 
•«  '  nil.  m  tnr  op'Blen  of  the  commlaalsn.  aaa»tri<>  the  c^n*>ral  bii«tn*-«« 
!>•  '^^•"n'-  It  brtmt  the  lateottaa  sf  tMi  art  tlMt  aueh  rhaasn 
*•■••»  tty  »«r***  If  narei—ry.  b«t  at  the  saai*  tlaie  aa  a|N«dlty 
,  J  — ^**i  !!°  *•  to  ■«ljq''t  tariff  rates  to  the  prlncipia  of  JuM  pro- 
"•ftH*   as«   fair   caaprCtrttNi   «tated    above,   and    to    keet»    the    aamo    ao 

^ ttwa  h»  tlM»  acfordtnc  to  rhanria*  roadltlona  of  trade 

iDdttatry.      Every  rate  ao  a«lkMted  by   the  eoniailsaioa  aball  at   alt 
be  subject  to  chance  or  SMdUcatloo  by  Coo'.'reaa. 

I:  to  ptopossd  1^  tbe  amendment  that  the  members  of  tl>e 
'"^'«  ^»»n  be  snbject  to  removal  by  a  majority  v«>te  of 
»<  »ny  time,  and  that  the  commiasioD  b«  required  to 
rsf  >ft  annoaUy  to  Coagrcss  as  to  all  tba  matters  within  its 
jur  alkthio.  as  spec<flsd  In  tbe  aaieodaient. 

low,  Mr.  President.  It  provides  for  a  cnnopelltive  tartff.  so 
called.  I  base  beard  that  wonl  nsed  in  debate  by  memt>ers  of 
Finance  Committee  during  the  pentlem-v  of  this  bill.  I 
•  It  n»e«l  fo  d.ny  by  a  .Senator  u|kni  this  side.  What  do  you 
by  a  coiuitetltive  tariff?  My  anderstanding  of  a  caaipeti- 
I  fsiriff  1:  that  it  to  a  protective  tariff,  nod,  as  I  shall  show 
Itaiioa  at  rerocalaed  authorities  of  both  the  icreat  political 
parJes  which  bare  dooalnated  this  oiontry  durlnx  the  last  80 
yea  rs.  that  has  bees  tbe  accef>ted  pellcy  of  this  country— of  all 
political  parties  and  d  tbe  great  bmms  of  tbe  people 

.,.'  ^'*'*^  '***^  ^^*  ***^  extrsaidsu.opon  tkls  aide  and  upon 
tbe  otiHsr  aide  There  are  th«»fe  who  are  iHtposed  to  any  tariff 
-•  i  IL  I  have  heard  men  say  they  weald  take  down  the  custom- 
There  are  those  on  tills  side  who  wovid  have  no 
whate\er  about  writii^  a  tariff  bill,  bccanae  to  quote 
tl  "^"gl**'*  ••■tle«an  whom  I  beard  cbaractertsli^  one  of 
aaaoelatcs  la  that  renrd  upon  one  oceaaion.  If  tbev  bnd 
the  power  to  draft  a  tariff  law  tliey  would  write  It  In  one  liue* 
"^  tbat  woQid  be  tbat  no  urtlcle  wbli-h  coaid  be  Bkanufacturcd 
^  Caitad  Statca  sbould  be  iiuiwrted  (ro»  abroad.  There 
of  thiit  pollcj.  But  neither  of  tbcaa  cxtienca  Is 
of  .Vmerican  public  opinion. 
I  «ndarstaail  the  political  platfoma.  and  I  Chink  I  tlo 
whirh  the  jn^nt  poJitUal  parties  of  this  country  have  eaoo-' 
elistsl  during  the  last  half  a  century,  both  the  Ilemocmtie  and 
BaiBbilcaa  Parties  have  declared  in  favor  of  a  tariff  which 
*^  1 1  be  inilded  lu  lu  foroMtlon.  to  aoiue  cxtaat  at  least,  by  tiic 
viBue  in  the  c«t«t  of  production  at  lioaM  and  abroad  o<  tbe 
•le  to  be  taxed:  and  when  that  is  done  we  anive  at  Um 
tbiuK  that  is  called  a  competitive  turilT.  where  the  foreign  aaau- 
fikcturer  and  tba  A^erima  iMaufactorer  will  be  apon  a  ania 
wbat  aear  awial  flsoting  In  tlu'  .Vnierican  market,  glvtug  tbe 
.  ■•■■ftKtnrer   the  beuetit.  as  this  aaieodnient   aaye 

of  t^  ^fference  in  tbe  coat  of  transports Uon,  which  t«  uawijj 
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apninft  tbe  foreign  mnnufarfnrrr  nnd  which  is  a  n.-itural  advnn- 
Uge  I  am  not  in  favor  myself  of  tl»e  Ciovernnient  KUflranteeinc 
a  proGt  to  mnniifacturiax.  but  am  In  favor  of  leuving  to  our 
doBMstic  Industrie*  natuDl  iKivantagea.  racfa  aa  tbe  larger  coat 
of  tnin.«iw.rtation  which  the  foreign  m.inaf net uror  is  comptMlcd 
to  underiro.  an  advantn^  tlte  domestic  inanufncturer  is  entitUxl 
to  In  oar  home  mnrkc't  bacaoae  of  his  nnore  favomb  e  loc:ition, 
Jnst  as  the  foreitm  manuibctiifet  has  a  similar  advanUge  ia 
the  for.Mim   market. 

It  Is  said.  Mr.  Prenident,  thjit  CoBfiesa  has  no  power  to  dele- 
gate tiie  right  to  fran»e  scheduler.  It  baa  done  th.it  for  K»Mier.»- 
tlons.  It  is  doing  It  onder  existing  law.  and  It  proposes  to  do 
It  under  the  peeling  bill.  »f  It  can  do  It  under  on.'  set  of  cir^ 
cnmstances,  it  has  the  power  to  do  so  uuiler  others.  Tlie  exist- 
ing tnrlff  is  a  cbangenhle  one. 

Tbe  rat^  MonlMd  in  the  law  now  In  force  are  not  rexniLir 
rates,  but  2S  |>er  omt  ad  valorem  additional  ;ire  the  regnlar  tariff 
rates  under  the  exlettac  l»w.  and  (Vmgress  has  delegated  to  tlie 
President  of  the  ITnlted  Stat.^  power  to  la i eat Igate  certain  facts, 
nnniely.  ns  to  uh»>tl)er  or  not  foreign  cont>tries  discriminate 
against  tbe  l'nlte«l  .st.ites.  If  he  finds  thnt  there  Is  no  sorb  dls- 
crinjiiiati«»n.  thou  he  can  by  pnK'lniujttlon  est.ihjish  a  certain  set 
of  nites  which  otherwise  would  not  be  ap{tUeable.  That  is  the 
applkatioa  of  variable  mtes  through  an  adariakitrative  or  exec- 
utive bmnch  of  the  GeremoNBt  on  authority  conferred  by  Con- 
gres."*. 

.Mr.  SnrVKI.Y.     Mr.  President 

The  VK  E  PUF:siI)E.\T.  V«es  the  Scnntor  from  Washlngtoa 
yield  to  the  Senntor  from  Indiana? 

Mr   POimm;XTER.     I  yield  to  tbe  Senator  from  Indiana. 

Mr.  sniVELY.  The  Setuitor  doee  not  contend  that  that  In- 
volves any  discretion  In  the  President  of  the  United  States 
when  he  enforces  those  rntcs?  Is  it  not  a  fact  that  be  only 
ascertains  a  particular  fact  and  that  he  issues  a  prorlamatiou 
by  which  tlie  law  enacted  l>y  Congress  goes  Into  effect? 

Mr.  POIXDEXTER.  Exactly.  There  Is  a  kind  of  dIarretioD 
vested  in  tlie  President  to  determine  whether  or  not  there  h» 
dlscrlmfnntloo  by  a  foreign  country  agnlnvt  us.  !t4)rm<l>ody  must 
Judge  whether  there  Is  disrriinlnntli.n.  It  Is  s  similar  Haas 
of  facts  to  bo  Investigated  and  tht»  same  kind  of  power  whkh 
this  amendment  proposes  to  confer  upon  a  tariff  commls<«ina. 
It  Is  not  different  In  principle  at  nil.  They  are  to  lnvp«tig;ite 
certain  farts:  tliey  have  to  ascert.iin  within  a  well  .lefinecl  rule 
Inl.l  (Inwn  by  Congieaa  what  Is  the  difference  in  the  cost  uf  pro- 
duction here  and  al»road  and  other  circamatnaeea  attending  the 
manufncture  and  Nile  of  articles  of  commerce:  and  they  are  to 
aacerulo  as  a  matter  of  fact,  not  as  a  matter  of  discretion, 
what  tariff  rates  would  ptit  the  .American  inanufxcturer  upon 
an  eqnal  footing  with  bis  foreign  ct»mpetitor.  making  allownnco 
for  the  difference  io  the  cost  of  production  here  and  abroad. 
It  is  no  more  discretion,  so  far  as  the  pr1i>cit>«e  Is  mnevTned. 
th.in  tbe  duty  whl«h  Is  impowd  by  the  bill  now  peiMliug  up..u 
the  President  of  the  I'nlted  .States  to  ascertain  whether  or  itot 
certain  bounties  are  be5rowed  or  dotles  sre  le\1ed  a|»oo  exports 
by  foreign  countries,  sad  it  la  cerfalnlv  not  any  UH>re  than  ia 
vested  in  the  President  omler  the  extotW  law. 

But.  Mr.  President  we  are  not  canftBeri  to  that  llltwtratlou. 
We  can  go  ontilde  of  tariff  in>»klng  and  find  examples  br  tbe 
score  where  Congreaa  has  laid  down  a  policy  sod  delegated  to 
an  Executive  or  to  aa  sdniinlstnitlve  body  a  power  to  carry 
that  policy  Into  effect.  We  do  not  havf  to  go  imv  fnrther  tbr»B 
the  example  of  the  Postmaster  (leneral  a  few  days  ag<v  uUea 
he  f^h.inged  the  claaalflcation  nnd  rates  of  articles  to  be  shipped 
In  the  parrel  post  He  Is  doing  tlMt  ander  the  anthorlty  vested 
In  him  by  Coogresa 

I^wlll  say  In  passing  th.it  while  he  has  Incurred  apparaitly  a 
great  deal  of  critlri^cm  fn.m  his  own  piirtv  he  has  reeetved  a 
great  deal  of  credit  for  his  action  from  the  country  In  croeral 
My  opinion  la  that  It  is  one  of  tbe  best  thhirs  that  this  sdmln- 
Istration  has  done,  and  I  am  perfectly  willing  to  give  the  ad- 
mtnlstrntlon  credit  fbr  those  thiaga  ftw  which,  in  my  oplnU>a. 
It  Is  ontltiwl  to  credit  Tlie  PoatBMster  f;eBeral  Is  duiag  that 
oDder  tbe  same  kind  of  authority  that  a  tariff  enaiBilOTlan  would 
exercise  under  the  proposition  which  I  am  now  dtacBHlK.  it 
b  Bot  different  in  Rriadple:  in  fact,  the  PustnnMlvr  OMan)  has 
far  more  dl.scrttion  than  sucb  a  tariff  couunisnlnn  woiitd  have. 
for  be  ia  not  limited  by  lacb  a  distinct  rale  as  tbat  prupoocd  In 
this  aacMtaMBt 

The  grentest  object  leaaon.  bowerer.  of  the  exerriee  ef  tMs 
sort  of  admlnl^ratlve  power  Is  the  Interstate  Commerce  0»nt- 
mlssion.  Coagmahaa  power  to  fix  raRroad  rates,  and  It  conld  Ox 
railroad  rites  alBMSt  aa  easily  as  It  can  fix  t;ir1ff  rates  It  Is  al- 
most as  wrtl  adapted  ht  Its  structure  and  constitution  to  sit  here 
and  detemUae  a  fair  mUrood  rate  betwf>en  New  Tark  aad  .«^u 
Franciaeo.  or  Chlcacp  aad  Siwltaae,  us  it  ia  to  ■■mlafc  what 
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tariff  npon  cloth  wltli  a  certa!n  number  of  threads  to  the  square 
Im-b  wl'l  give  the  .\merl<^in  manufacturer  n  fair  amount  of 
prou^-tlou  within  the  policy  which  It  has  accepted.  It  is  not 
qualified  In  either  esse  to  arrive  at  a  scientific  result  as  to 
details. 

i  think  the  Institution  of  recent  creation  by  Congress  which 
has  giveti  the  gre:»te«t  sitisfactlon  to  this  country  iaMbe  Inter- 
state Commerce  Commis-Hion.  It  has  accomplished  what  it  was 
Intended  to  accomplish,  to  uinch  so  that  it  is  now  In  universal 
favor.  Nobody  prT»yM»<»e8  to  limit  Its  powers:  It  is  universally 
claiinetl  that  Its  iH)w-ers  ought  to  Ik?  extended.  The  same  thing 
wonld  result.  Mr.  Presi«lent.  with  a  tariff  commission  once  it 
was  create<l  nnd  the  cottntry  p>t  the  benefit  of  a  careful,  (wins- 
taking.  scientific  reclassification  and  rescheduling  of  the  tariff 
rates. 

There  has  been  no  effort,  or  but  a  very  feel>le  one.  In  the  first 
place,  to  make  any  scientific  classification  of  the  thousands  of 
articles  which  are  subject  to  customs  dtitles  under  tnrlff  bills. 
In  some  Instances,  as  In  cblna  and  earthen  ware,  for  the  first 
time,  so  far  as  I  know,  in  the  history  of  tariff  bills,  the  Senate 
has  made  n  new  clas^lfic.itlon.  making  In  the  Instance  cited  two 
Masses  of  china  where  formerly  there  was  but  one.  There  are. 
in  fact.  TH^rhaps  hu'Hlntls  of  different  classes  of  china  and 
earthen  ware.  As  to  sr>me  of  those  our^iaiuifacturers  need  a 
certain  rate  of  duty  for  their  protection  :  ns  to  others  they  need 
a  different  rate:  as  to  s«inM»  they  need  none  at  all.  There  has 
been  no  effort  to  ascertain  what  particular  rate  In  each  of  the 
rarled  classes  of  the  several  m.-inufactures  would  serve  the  pur- 
pose of  protecting  the  American  pro<lucer. 

If  tbe  Sennte  Committee  on  Finance— of  course  I  do  not 
expect  the  Finance  Committee  Is  going  to  heed  this  In  any 
way  at  all.  but  I  boi>e  thst  this  matter  Is  going  to  come  up 
hcrc:ifter  and  that  the  continual  agitation  of  it  will,  at  least, 
have  some  effe<"t— If  the  FIruince  Committee  had  no  other  things 
to  occupy  Its  attention  It  could  not  in  n  session  of  Congress, 
If  It  devoted  Itself  exclusively  to  the  task,  inform  Itself  so  as 
to  legislate  etflclently  ui»on  a  single  schedule  in  the  tariff  bill.  A 
tril»un;>l  which  undert.Mkes  to  fix  specific  rates  or  i>ercentnge9  to 
classify  .1  vast  multltudo  of  articles  upon  a  srieutltio  basis  and 
to  give  American  manufacturers  such  protection  as  they  need, 
and  no  more,  will  have  to  devote  their  lives  to  the  work.  That 
Is  the  only  way  that  we  shall  ever  develop  In  this  country  a  body 
of  high-cla>«  exjHTts  w!io  will  be  con!i>et«'nt  to  report  a  tariff 
law  which  will  really  accomplish  the  puriioses  which  Congress 
has  in  view. 

Mr.  PITT.MAN.     Mr.  President 

1  he  VICI-J  PRESIDENT.  r>o«'s  the  Senator  from  Wadilngton 
yield  to  the  Senator  frtun  Nevada? 

Mr.  POINI>EXTER.     I  yield  to  the  Senator. 

Mr.  PITTMAN.  Did  I  understand  the  Senator  to  say  that  he 
beli'»ve<l  in  giving  an  advantage  to  the  American  manufacturer? 

Mr.  POINDKXTIR.     Y««s. 

.Mr.  PITTMAN.     Is  It  i»o«siNe  for  a  producer 

^Ir.  POINDEXTER.  I  will  say.  for  fear  that  It  might  escape 
at|(>ntion.  that  the  advnnt.-ige  which  I  said  I  belleve«l  In  giving 
hltu  w.18  a  n.ilural  advautrpe.  Such  naturul  advaut.igea  as  he 
La^  by  re.i.«*>n  of  his  situation  I  do  not  believe  in  taking  away 
from  him. 

Mr.  PITT^I.\N.  If  It  costs  one  person  more  to  place  a  certain 
article  on  the  mnrket  than  another,  and  there  is  competition 
In  soch  m.nrliet.  «l.«s  not  the  one  who  can  place  an  article  on 
the  market  at  the  cheapest  i»rice  drive  the  other  out  of  com- 
petition? 

Mr.  POINDEXTER.  Tliat  Is  true  as  the  Sen.ntor  gtates  It 
but  It  does  not  alw.iys  follow  that  the  comi)etitor  wiio  has  the 
nd>:intiige  can  put  the  article  in  the  market  at  the  cheape&t 
prk-e. 

Mr.  PITTMAN.  As  I  understood  the  Senator,  he  desires  to 
give  an  advantage  to  the  local  producer  equal  to  the  difference 
In  transportation.    Is  that  tnie? 

Mr.  POINDEXTER  I  desire  him  to  have  the  l^euflt  of  the 
situation  which  nature  gives  blm.  so  far  as  transportation  is 
concerned. 

.Mr.  PITTMAN.  Af  I  uudorstand  the  Senator,  he  wishes  to 
make  the  c<»Rt  of  pr<Hluctlon  equal  by  virtue  of  a  tariff? 

Mr.  POINDEXTER.  I  believe  myself— I  thinlj  I  have  stated 
my  position  here  clearly — Id  a  protective  tariff  which  will  pro- 
tect the  American  manufacturer  from  unfair  competition  by 
reason  of  cheaper  labor  or  other  chejiper  circumstances  of  pro- 
duction Id  the  foreign  country:  and  I  think  that  that  tariff 
should  be  fixed  at  such  a  rate  that  ihe  Amerlcnn  manufacturer 
and  the  foreign  manufacturer  will  be  upon  an  equal  footing. 

-Mr.  PITTMAN.    That  mean*  an  equal  cost  of  production. 

Mr.  POINDfcXTER.    Not  altogether. 


Mr.  PITTMAN.  If  the  cost  of  production  Is  equal,  and  there 
Is  an  advantage  in  favor  of  the  local  |>nHluction  due  to  the 
difference  in  freight  mtes.  is  not  the  local  profluccr,  theu,  able 
to  drive  the  foreign  producer  out  of  competition? 

Mr.  POIND P:XTEIt.     Not  at  all. 

-Mr.  PITTMAN.     Wh>-  not? 

Mr.  POINDEXTEIC.  Because  there  are  a  thousand  and  cne 
other  clrcuuistances  that  enter  into  It — enterprise,  activity 

Mr.  PITTM.\N.  Is  it  not  tbe  Senator's  intention  to  equalize 
those  conditions,  with  the  exception  of  freight  rates? 

Mr.  f'OINDEXTKK.     It  is. 

Mr.  PITT.MAN.  Then  the  home  prod  icer  has  the  advantage 
of  the  freight  mtes. 

.Mr.  POINDE.XTKR.  Not  at  all  if  you  Insist  «»n  rot  ng  the 
way  you  voted  this  evening  u[K»n  an  amendment  to  this  bill 
offered  by  the  Senator  fn)m  I*>\va  [Mr.  Ci'Miiiivs].  the  foreign 
producer  has  the  advantage  In  freight  mtes. 

Mr.  PITTMAN.  But  the  Senator's  object  Is  to  give  the  ad- 
vantage to  the  local  producer   Is  It  not? 

Mr.  I»OINDEXTER.  .My  object  is  to  allow  him  to  retain 
any  advantage  which  be  already  has. 

Mr.  PITTMAN.  Tbe  Senator  would  so  regnlate  the  tnrlff  aa 
to  pat  the  foreign  and  domestic  mnnufacturvr  on  an  equality, 
with  the  exception  of  freight  mtes — I  believe  the  S<nialor  so 
st.Mted  hi.s-|)olicy — so  be  would  give  the  advantage  of  the  freight 
rate  to  the  loc-al  producer.  Theu,  that  is  an  advantage.  Is  it 
not  ?  

Mr.  POINDEXTER.  Wherever  the  local  producer  bad  that 
advantage  that  would  be  a  natural  advantage.  However,  there 
ar^  many  places  where  the  foreign  producer  would  have  less 
rates  to  pay  than  the  local  proilucer.  It  depends  altogether 
upon  their  situation  In  reference  to  that,  and 

Mr.  PITTMAN.     The  Senator  desires 

Mr.  POINDEXTER.  If  the  Senator  will  allow  me  to  finish, 
the  same  difference  exists  between  our  domestic  manufacturers. 
One  has  a  certain  freight  tmnsjiortatlon  to  reach  his  cnstoniers, 
nnd  another  has  another.  All  those  are  natural  conditions  that 
International  lines  do  not  so  much  affect  as  do  the  tables  of 
distances. 

Mr.  PITTMAN.  Then.  In  other  words,  the  Senator  deslrea 
so  to  arrange  the  tariff  that  the  local  pnKlucer  will  have  a 
natural  advantage.  If  the  Senator  prefera  that  lang'iage? 

Mr.  POINDEXTER.     Oh.  no 

^Ir.  PITr.M.\.N.  But  he  has  an  advantage  under  tbe  tariff,  has 
be  not? 

Mr.  POINT>EXTER.  Not  at  all.  I  never  did  propose  a  thing 
which  was  obviously,  to.  me  at  least,  impossible.  You  can  not 
arrange  a  tariff  so  as  to  change  natural  advantages,  snch  as 
transportation  costs,  which  depend  largely  on  location,  either 
to  deprive  a  man  of  them  or  to  give  them  to  him. 

Mr.  PriTMAN.  Then,  if  that  be  the  case,  why  have  .\nj 
protection  at  all? 

Mr.  P(»INI)P:XTER.  Principally  on  account  of  the  advan- 
tages which  I  do  not  consider  natural  advnntiges;  at  least  I  do 
not  include  them  In  that  Haas.  Advantages  in  cost  of  produc- 
tion on  account  of  the  different  nio«les  of  life,  different  w;.gea, 
and  considcrifions  of  that  kind  are  In  quite  a  different  clai»a, 
In  my  Judgment,  from  the  distance  which  goo<ls  have  to  be 
shi[)ped. 

•Mr.  PITTMAN.  Well,  does  the  Senator  desire  to  make  the 
opportunities  In  the  .\mericau  market  equal  or  not? 

Mr.  POINDEXTER.     I  do. 

Mr.  PITTiI.\N.     The  Senator  desires  them  to  he  equal? 

Mr.  POINDEXTER.  Why,  Mr.  President,  I  think  I  will  have 
to  decline  to  continue  to  answer  these  qtiestlons  over  and  over 
again.  I  have  answered  the  s;ime  qne.stlon  a  number  of  times. 
If  the  Senator  has  anything  new  to  ask,  I  will  be  gbtd  to  answer, 
bnt  I  have  stated  very  concisely.  I  think,  what  I  did  believe  ia 
that  regard. 

Mr.  PITT.MAN.  I  will  not  ask  any  further  questions  If  thej 
are  objectionable  to  the  Senator. 

Mr.  POINDEXTER.     Not  at  all. 

Mr.  PIITMAN.  I  was  trying  to  ascertain  whether  or  not  I 
understood  the  .Senator.  What  occurred  to  me  w:is  simply  this: 
I  heard  him  say  that  there  would  be  an  advantage  In  freight 
rates  given  to  the  home  producer. 

I  believe  that  such  policy  would  enable  the  home  prodncer 
to  eliminate  competition.  It  occurs  to  me  that  the  only  differ- 
ence between  the  Senator's  views  and  the  views  of  others  on 
his  hide  of  the  Chamber  are  dilTcreuces  as  to  the  height  of  a 
wall,  both  walls  being  impa.«^able  to  competition. 

Mr.  POINDEXTEIi.  Well,  that  certainly  Is  not  the  case. 
Mr.  President,  even  under  a  much  higher  tariff  than  I  advo- 
cate.   There  has  been  more  or  less  Importation  and  more  or 
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rot^fietiriuo  «»ven  uuder  th.*  P.iytie^AIdrU'h  latr.  I  think  I  can 
iil^Mtmte  tlie  cir«>r  of  the  s.-  .  if.ir  *  |M>i»ition  with  reference  to 
rffeet  of  fi-eight  riit>  -  \s  I  iiiulerstauU.  be  clalnu  that 
tlifl$-  would  a'wiij!*  be  in  favor  of  the  dowMttic  producer.  I 
nntfiirally  r»><'ur  to  m>nie  of  the  gretit  i>rodact«  In  tnj  MCtitMi  of 
«-oinitry.  Take  wh«it.  for  iK-iinne,  or  take  lumber.  In 
U>th  c:is»>j«  the  place  uf  |inNiuc-ti>>u  uf  thoite  Kre3<t  t-taitles  is 
U)U  -h  (loiter  to  the  nesteni  Anierii^an  market  and  to  the  citiea 
the  rarlllc  coAMt  from  the  forci^'ii  i>riKlu4.*er  iu  Canada  than 
f n>  n  the  douieatic  pnMlu<-er  in  tlu-  cavtHrn  part  of  the  I'nitetl 
8Up«<*-  There  are  gTv»t  lumber  districts  in  the  eastern  |>nrt  of 
L'ttiteil  SUitea  which,  even  if  other  tliiu^H  were  equal.  c«>uld 
poMifolj  compete  with  Rritish  Columbia  lumlK>r  in  the  tuar- 
fcct  I  OS  the  PaclSc  coast  tuerely  un  th«'  i|u»'sti<>n  of  freight  rutes. 
BrI  tlah  Columbia  has  water  trnuHiMirtation ;  it  hax  u  Htiorter 
dtaanre;  while  our  domestic  niauufacturera  in  the  Flnatem 
StJ  ten  have  roll  tninsportation  ncnw*  the  continent.  TTiose  nre 
lu^lurai  conditionn  which  I  do  not  i>ro|M>8e  to  undertake  to  offitet 
or  o  CMWldtr  iu  any  way  at  all  iu  Qxlii);  n  tariff. 

1  dH  not  aay.  aa  the  S«>uator  undertook  to  (|uote  me  as  sayinfc. 
that  I  believed  In  offaettiOK  by  the  tariff  the  advantajre  which 
the  forviga  manufacturer  had  by  reaaon  of  freight  rates, 
wb  'rever-W  bad  it.  What  I  did  My  was  tluit  any  advautaire  of 
fre  Kbt  rates  should  not  Ih>  taken  Into  account  In  framing  a 
tar  ff-  Just  the  rererre  of  what  the  Senator  statetl. 

\  r.  riTTMAX.  If  the  Senator  will  perniit  me  a  moment. 
Mr.  rre»«id«'nt.  I  umlersfootl  him  to  My— and  I  think  I  am 
ritclit  in  nty  understaudiiiK  tliat  the  tariff  would  eiiuulize  the 
(lifTtTtMit  costs  of  production,  learlng  tba  home  protlucer  the 
utlv.iutat;*:  of  traui(|>ortation  charfces. 

Jr.  It>INl>EXTKR.  The  auuMidment  which  I  have  Intro- 
dmed    pn»vide8    that    "  tli»'    '"St    of    tran.<*|H)rf  .•    aeveral 

art  cU»s  from  the  foreijfti  <<>uiiiiy  to  the  I'nittHl  -  >  »huil  not 
be    aken  into  account." 

>  ow.  Mr.  I'resldcnt.  to  irnss  ou.  without  occupying  too  rooch 
of  he  time  of  tlie  Senate,  to  another  phase  of  our  system  of 
tar  ff  makinx— and  I  think  that  this  is  a  qnaatkM.  undoubtc<lIy, 
wh  ch  the  American  people  are  going  to  cooalder— it  is  not  only 
a  11  ifstion  of  what  you  have  enacted,  but  how  It  was  enacted. 
It  (  kies  not  lie  entirely  in  the  difflcnlty  In  n  body  like  this  of 
glv  ng  careful  examination  to  the  facts  and  wcighiug  those 
tmc  a  ao  as  to  arrive  at  a  Ncientitlo  c^Hiciusion.  but  it  lies  per- 
haiB  more  in  the  system  uf  i>arty  government  under  which  we 
are  operating. 

I  do  n  '  this  In  any  sj'lHt  of  bostllity  to  the  Democratic 

J^atfy.  I  for  various  reasons  which  ought  to  l»e  obvious 

to  «  \cryonc.  I  am  very  much  In  sympathy  with  niwh  that  the 
DeiMxrutic  Tarty  is  trying  to  do  Jush  at  thin  particular  time, 
Ian  not  any  more  in  sympathy  with  the  system  of  party  gov- 
ern nciit  under  which  this  bill  has  been  pro<luced  in  tlM  Demo- 
cr»  Ic  Party  than  I  was  In  sympathr  with  the  muw  system, 
per  lajw  in  a  little  different  degree,  in  the  llepubiican  Party  four 
yea  *s  ago. 

I  hear  it  said  eonstantir  by  Senators  who  are  inten^sted  in 
pan  ling  this  bill  that  It  was  necessary,  in  order  to  fmss  a  tariff 
bill  at  Jill,  that  the  members  of  the  party  should  be  absolutely 
gov  >rne«l  by  the  caucus  which  fra mad  tba  bill.  I  deny  that, 
Mr.  President.  It  is  not  necessary  In  order  to  pans  a  bill 
thrt  any  Senator  here  should  surreiMler  his  judpraeiit  uiH>n  any 
vot«  which  comes  before  him.  You  might  got  a  somewhat 
diff  »rent  bill  from  the  bill  which  you  are  going  to  get.  but  you 
woi  Id  eet  a  bill  which  represented  the  opiuious  and  Judgment 
of  f\   majority  of  this  bixly. 

V  by  c»nild  not  the  Senate  pass  a  tariff  bill  If  every  member 
of  fie  Dcmocrntic  Party  exercised  his  Judgment  In  voting  uiH>n 
evciy  qu.»stiou  which  came  np?  It  would  be  settled  one  way 
or  t  le  other.  You  may  say  you  could  not  get  free  wool,  or  you 
con  d  not  get  free  sugar.  If  you  did  not  have  caucus  rule  and 
If  e  ery  member  of  the  party  was  not  subservient  to  caucus  dic- 
tation. If  you  couid  not  get  It.  yoo  o«gkt  not  to  have  IL  If 
fr;»e  wool  and  free  sugar  do  not  represent  the  opinion  of  n 
niaj  »rlty  of  the  Senate,  the  Senate  ought  not  to  vote  for  free 
w»H)  and  free  sug:ir.  The  bill  ought  to  represent  the  con.^^ensus 
of  cpiuion  of  the  Senators  from  all  the  States,  their  opinions 
prea  ani.ibiy  more  or  less  representing  the  Interests  of  their 
com  tit  wen  ts. 

Mr.  SHIVELT.     .Mr.  President 

Mr.  Pt>INDEXTER.  Just  a  moment.  If  the  Senator  please. 
A  b  II  fnuned  upon  the  system  upi>n  which  this  bill  is  being 
frail  letl  and  upon  which  all  previous  tariff  acts  have  been 
frail  letl  does  not  represent  the  wishes  or  the  interests  of  a 
nuiji>rity  of  the  people  or  the  Judgment  of  a  majority  of  the 
8em  torsi 
'     I  aow  yield  to  the  Senator. 


Mr.  SIIIVEI.Y.  From  a  statement  Just  made  by  the  Senator 
I  infer  that  he  feels  that  the  provision  iu  regard  to  a  tariff 
board  in  the  act  of  lituO  was  not  sutTiciciit. 

.Mr.  I*OI.\I)HXTEK.  I  do.  I  do  not  think  that  was  in  any 
sense  at  all  an  adequate  tariff  commishiun. 

Mr    SHIVEI.Y.     Why? 

.Mr.  11)4^1  »I>::XTEK.  Why,  in  the  first  place  It  did  not  oven 
have  power  under  the  law  to  Investigate  the  facts  as  to  the 
dlfferem^  In  cost  of  production  at  home  ami  abroad.  It  did 
not  have  authority  under  the  law  to  invt^stigate  the  facts  uium 
which  any  principle  or  policy  of  tariff  legislation  was  to  be 
base«l.  The  fact  of  the  matter  is  that  it  was  a  siw  lal  lH)ard, 
creuletl  for  a  sjiecial  |>ur()ose.  Umiteil  by  law.  to  an  agency 
to  aid  the  Presiilent  in  determining  whether  or  not  a  foreign 
country  iliscriminated  against  this  country  In  Its  tariff.  That 
was  the  limit  of  its  power. 

.Mr.  smVELY.  But  whatever  was  the  limit  of  Its  power 
under  the  statute,  the  Senator  knows  that  that  board  went  to 
the  extent  of  actually  investigating  the  question  of  relative 
costs  at  home  and  abroad. 

Mr.  POINDEXTEK.  Yes;  I  think  It  exceede,!  any  authority 
that  was  conferral  ui>on  It  by  the  law.  It  dl«l  that  as  to 
some  sche«Iules. 

Mr.  SIIIVELY.  I  t4iluk  the  Senator  is  right  In  that  res|)ect 
I  question  whether  the  board  did  not  go  tn'yond  Its  |H»wers. 
But  does  not  the  Senator  feel  that  there  may  be  established 
here  In  Washington  a  consolidation  of  the  various  bun^aus  of 
stati.Hilcs  we  have  that  will  have  power  to  go  Into  all  these 
questions,  secure  all  this  information,  and  equip  Congress,  so 
far  as  the  executive  deitartments  of  govornnient  can.  with  the 
necessary  facts  on  which  to  legislate  intelligently  on  the  tariff 
quesUoB  aa  well  as  on  all  other  questions  that  Involve  statla- 
UcsT 

Mr.  POINDEXTER.  Undonbtedly.  Mr.  President,  that  could 
be  done.  There  are  humlre^ls  of  different  forms,  of  varying  de- 
grees of  merit.  In  which  this  policy  could  be  cnrrle<l  out.  I 
think  siK'h  a  pn.pusitiou  as  the  Semitor  has  Just  stated.  If  we 
ct)ukl  get  nothing  else,  would  t>e  a  very  meritorious  plin-e  of 
legislation.  But  It  wculd  not  be  effleleiit:  It  would  not  be  t-uffl- 
cient.  It  would  be  simply  the  applic-.ition  of  some  of  the  |H'tty 
bureau.s,  with  which  we  have  so  much  difficulty  now  iu  their 
admini.Htration.  to  the  great  question  of  tariff  information  and 
tariff  rate  making. 

A  tariff  couauission  ought  to  be  a  great  body.  It  ought  to  l>e 
comi»osed  of  men  of  the  highest  claca  They  ought  to  be  hide- 
liendcnt.  They  ouKht  to  be  atK>ve  sospicloa.  Just  as  much  so 
as  the  members  of  the  Supreme  Court  of  the  United  States. 

Mr.  SIIIVELY.     Will  the  Senator  yield  Jo«t  there? 

.Mr.   IH)I.\I»EXTEK.     Tea 

Mr.  SIIIVELY.  Of  t^urse  the  statute  that  we  enact  can  not 
give  hij:h  da-s  to  these  apfxiintees  or  separate  them  from  the 
usual  iw.ssions  and  prejudices  of  human  nature.  These  ai>- 
(wlntees  are  bound  to  be  men.  They  are  not  going  to  be  anh- 
angelSL  The  probabilities  are  that  they  will  all  come  to  their 
task  with  certain  prejudit^es,  with  certaiu  predilections,  with 
certain  views  upon  the  tariff  question.  I  assume  that  what  the 
Senator  wants,  after  all.  Is  not  couclnsiooa.  not  opinions,  not 
doctrines,  not  policies,  not  maxims,  to  be  disclosed  and  pre- 
sent etl  by  some  tariff  board,  but  simply  the  naked  facts,  so  far 
as  they  can  be  presented  by  statistics.  In  that  respect  and  to 
that  extent  I  am  thoroughly  In  symiKithy  with  the  Senator's 
ideas  ou  this  question. 

We  have  beeu  going  forward  here  and  optabllshlng  this  burean 
of  statistics  and  the  other  bureau  of  statistics  and  still  another 
bureau  of  statistics.  I  observe  that  within  the  last  few  months 
one  of  these  bureaus  reported  the  number  of  sheep  in  the 
Unlteil  States  at  40.000.000.  and  another  bureau  reportoil  the 
number  of  sheep  In  the  Uuitcil  States  .'t  61.00tXO00.  It  seems 
to  me  that  what  we  need  Is  ndt  new  boards  or  new  commissions, 
that  we  do  not  require  a  mw  symposium  of  tax  eaters  in  the 
Treasury  of  the  Tnite*!  States  so  much  as  we  do  o  little  more 
coordination  and  efficiency  In  the  deiiartments  we  now  have. 

Mr.  Pl^INDEXTEK.  It  would  uudoubtetlly  require  a  good 
deail  more  coordination  and  efficiency  in  the  departments  than 
we  now  have  to  properly  iwrform  the  duties  of  tariff  adminis- 
tration. I  am  very  much  In  symivithy  with  the  statements  that 
have  been  made  here  by  dlstiiigiiLsh.tl  Seuat.-rs  to  the  effect 
that  millions  ami  hundn^ls  of  millions  of  e\|>ense  could  be  saved 
yearly  In  the  admlnlstrotiou  of  the  CJovemuM'nt  by  greater  effi- 
ciency in  the  departments  we  already  have.  I  have  not  the 
slightest  doubt  of  that. 

There  are  some  de[Mirtments  of  the  C.oromment,  however, 
which  are  extremely  efficient.  There  arc  nr.nv  oilhials  In  the 
executive  deportments  of   the   Uoverument   who   are   efficient 
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Borne  of  the  bnresm  of  the  Government  which  the  Senator  has 
In  mind,  those  which  have  been  engag»»l  in  scientific  work,  hare 
l)een  especially  efficient.  If  the  Senator  chose  to  establish  them 
upon  a  basis  of  sufficient  jurisdiction,  it  would  answer  the  pur- 
poses of  the  amcndmenL 

The  nmendment  dt»es  not  undertake  to  sny  who  shall  compose 
the  commlswion.  If  the  commisslcu  Is  to  be  appointed.  It  will 
be  appointed  by  the  ivemocratic  President.  I  am  willing  to 
leare  It  to  him.  to  his  honor  and  Integrity,  to  appoint  men  who 
will  carry  out  the  rules  laid  down  by  Congress.  We  shall  have 
to  leave  It  to  son»>b(Kly 

I  heard  a  gentleman  suggest  the  other  evening  that  he  was 
opposed  to  a  t.Triff  commission  because  Its  members  would  be 
parttaans;  tbey  would  l>e  prejudic«l;  and  they  would  not  carry 
out  the  rule  laid  down  by  Congress.  If  we  are  so  i»ess1ni1stlc 
as  that,  wo  ought  to  stop  the  effort  of  self  government  There 
Is  not  any  function  of  government  that  does  not  have  to  be 
executt>d  by  some  one.    You  have  to  trust  somelnxly. 

It  seems  to  me  that  with  a  comnii8sl«»n  whose  raeml>er8  draw 
good  salaries  and  have  long  tj-rms  of  office,  and  who  are  ap- 
pointed by  the  President  with  the  advice  and  consent  of  the 
Senate,  we  ought  to  be  able  to  trust  them  to  carry  out  honestly 
the  Instructions  of  C«>ngres8  within  the  limits  of  their  powers. 
Inst  as  we  can  trust  the  meml)ers  of  the  Supreme  Court  of  the 
United  States,  regardless  of  th<Mr  pnHlllectlons — I  hope  we  can 
trust  them;  I  am  willing  to  trust  them;  the  country  does— to 
decide  the  law.  not  their  wishes  or  predilections  upon  the  great 
questions  of  pnbllc  policy  which  come  before  them.  There  Is 
no  reason  why  we  can  not  ijpi>o1nt  n  commission  to  deal  with 
the  tariff,  by  nicnns  tif  which  we  collect  and  have  collected  for 
yesrs  some  $;j(X».0<M).Ot>0  or  more  of  revenue  each  year. 

The  Senator  talks  nlwnt  "  tax  eaters."  The  ••omparatlrely 
small  cost  of  thi'*  commission  would  be  a  mere  bagatelle  if  they 
did  the  work  well  that  woubl  \ye  expected  of  them, 

Mr.  SIIIVELY.  Mr.  President  will  the  Senator  yield  to  me 
again? 

.Mr.  POTNDKXTER.     I  yield. 

Mr.  SIIIVELY.  If  the  Senator  th!nks  for  a  moment  th.qt  I 
do  not  Hjmpathixe  with  his  view  of  adopting  the  best  means 
of  securing  rellnble  lnf<imKition  ou  which  Congress  shall  act 
with  regard  to  the  tariff,  as  well  as  with  regard  to  other  mat- 
ters, he  Is  entirely  m  1st.-; ken. 

Mr.  POINDFLXTEIl.     I  om  5.1118303  that  the  Senator  does. 

Mr.  sniVELY.  But  what  any  agency  that  Is  employed 
should  be  requlretl  to  «lo  is  simply  to  report  the  facts,  to  give 
ns  the  facts.  What  do  we  care  about  Its  conclusions  as  to  this 
or  that?  If  the  Senator  will  permit  me,  of  course  there  Is  a 
fundamental  difTerence  of  view  at  the  bottom  of  this  question. 

Mr.  POI.VDEXTEIt  If  the  .Senator  Is  going  down  to  the 
fundamentals,  there  Is  Just  one  other  matter  that  I  wish  to 
prt»sent.  and  then  I  shall  he  through. 

Mr.  SIIIVELY.  No:  I  am  not  going  to  do  that:  but  I  was 
going  to  sngg<>st  to  tlie  Senator  th;it  one  of  the  difficulties  of 
this  whole  matter  Is  th.it  he  would  require  statistics  and  infor- 
mation In  regard  to  subi^Hts  that  it  seems  absolutely,  or  at  least 
approximately,  beyond  the  power  of  the  CJoremment  to  ppt. 

ind(T  our  present  statutes  we  have  a  bureau  In  the  Depart- 
ment of  Commerce  that  has  the  power  to  enlist  the  entire  con- 
sular st'rvlce  of  the  T'nitttl  States  In  securing  and  laying  before 
OS  the  statistics  with  reference  to  c»)mmerce  abroad  as  it  mar 
affect  the  business  and  commerce  of  the  United  States.  What- 
ever might  be  adopted  in  the  way  of  any  commission  you  might 
establish,  yon  would  at  last  have  to  rely  npon  those  agencies 
to  aacare  that  Inforirntlon  f  nd  to  lay  It  l>efore  C/>ngres8.  The 
Betiator  knows  full  well  th.n  Congress  has  no  power  by  which 
It  can  compel  a  foreign  manufacturer,  miner,  or  producer  In 
any  other  department  of  Industry  to  open  up  his  books  and 
exhibit  his  costs.  Any  tariff  board  that  you  might  establish 
would  nt  last  have  to  rely  upon  the  reports  that  were  made  by 
the  consular  agents  of  the  Uuitetl  St.ites.  who  bold  their  posi- 
tions In  substantially  every  town  and  dty  of  any  Importance 
In  the  whole  world.  So  I  snggesr  thnt  the  Senator  Is  magnifying 
the  Iniportatice  of  the  agency  that  is  to  be  called  a  tariff  board 
or  a  tariff  commission. 

Mr.  WARRKN.     .Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Washington 
yield  to  the  Senator  from  Wyoming? 

-Mr.  POLXDEXTER.     I  yield  to  the  Senator. 

Mr.  WARREN.  I  take  It  that  the  Senator  from  Washington 
wants  a  tariff  board  or  commission  of  a  higher  character  than 
the  one  we  fornjcrly  had.  and  one  Iu  which  Congress  can  feel 
more  confidence.  l>ecanse  they  will  collect,  collate,  and  edit 
If  I  may  so  term  it,  the  Information  from  all  these  bureaus  and 
Iny  It  before  Congrewi  for  its  use. 

The  Senator  from  Indiana  [Mr.  Sinvn.Tl  alluded  to  the 
difference  iu  one  particular.  In  the  miitter  of  sheep,  one  au- 


thority placing  the  number  at  40.000.000  and  the  otlier  at 
liO.miU.OOO.  Both  were  correct.  One  was  taking  the  sheep  of 
shearing  age.  the  other  was  taking  ail  of  the  slieep.  IU>|x>rts 
of  that  kind,  although  they  may  appear  to  be  imiierfei-t  and 
heterogeneous,  may  come  t>efore  a  c>>nimissioa  such  as  the 
Senator  from  Washington  proi»o»es.  of  high  cissa.  and  out  of 
all  that  and  what  they  may  get  in  the  first  In-stance  we  will  have 
less  to  do  and  can  do  It  better,  as  1  understand  what  the  Sen- 
ator Is  proitosing  by  his  amendment. 

Mr.  POINDEXTEK.     That  was  the  intention. 

Mr.  SIIIVELY.  Mr.  PrcKident  that  suggeMs  precisely  the 
qnestlon.  If  we  had  one  buresu  of  stutistlcs.  equipped  and 
qualified  to  assemble  all  these  statistics,  to  mske  these  inv<*stl- 
g.itions,  and  to  presedt  this  Informution,  thut  kind  of  mis- 
understanding and  conflict  would  not  oc-.-ur. 

Mr.  PtHNDEXTEK.  Mr.  President  at  different  time*  l>oth 
branches  of  Congress  have  voted  In  favor  of  a  tariff  commission. 
In  11)11  a  tariff  eoimnisslon  was  provide!  in  a  bill  wLUh  passed 
the  House  of  Representatives  and  passeil  the  Senate.  I'u- 
doubtedly  the  pet>ple  of  this  country  desire  the  tariff  to  be  put 
uiwu  u  |>ermauent  basis.  It  is  not  tlie  wish  of  »ny  |>olitkiil 
party,  I  imagine,  that  It  sb.ill  be  continually  engagetl  in  cam- 
paigns over  the  tariff,  and  thnt  the  business  of  the  wuntry  shall 
t>e  in  a  state  of  uncertainty  as  to  what  tariff  rates  are  gi>iug 
to  be.  They  want  the  matter  to  be  settled.  It  was  not  settled 
when  the  last  tariff  bill  w.is  passixl.  It  was  not  settle*!  when 
the  DIugley  bill  was  passed.  It  was  not  settleil  when  tho 
Wilson  Act  was  passed.  It  will  not  i*e  settle*!  when  this  bill 
is  passed.  You  will  go  from  this  Congress  into  the  next  r*o- 
lltlciil  campaign  to  defend  what?  To  defend  not  so  much  a 
tariff  policy,  but  a  scheilule  of  rates  which  you  have  frauicnl 
here.  You  can  not  defend  them,  however,  because  they  are  not 
scientifically  framed.     There  is  not  any  machinery  for  doing  it. 

Mr.  SHlVELY.  Mr.  Pre»iideut  will  the  Senator  yield  for  a 
moment  ? 

Mr.  POINDEXTER.  I  will  yield  for  a  question,  but  I  should 
like  to  conHude  what  I  have  to  say. 

Mr.  SIIIVELY.  If  the  Sen.itor  yields  only  for  a  que.stIon. 
I  must  admit  that  it  was  a  sugijCstion  1  had  to  make,  and  not 
merely  a  question. 

.Mr.  POINDEXTER.  I  shall  be  through  In  just  a  moment. 
If  the  Senator  will  (lardon  me. 

The  tariff-commission  bill  in  IHll  came  to  the  point  cft  having 
a  final  vote  taken  upon  the  Senate  amendments  to  the  House 
bill.  In  the  House  of  Representatives  It  Is  the  rule  to  have 
two  roll  calls.  One  roll  call  was  completed  as  the  hands  of 
the  clock  In  the  Hall  of  the  House  of  Representatives  up- 
proaf'hed  the  hour  which  marked  the  end  of  the  Sixty-first 
Congress.  As  the  Clerk  announc««d  the  result  of  tho  firj?t  mil 
call  in  the  midst  of  this  significant  proceeding  the  following 
remarkable  Interrnptlon  occurred,  which  I  read  from  the  Cos- 
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Mr.  Tawkst.  Mr.  Speaker.  I  (nilmilt  the  roDf<'rrDrf  r«'port  on  th« 
g^Dpral  drflcieacT  tppropriatlnn  bill.  U.  R.  32957.  Tter»  Is  only  oae 
arnoDdoK'nt  In  dlttagrMment.  and  tlutt  la  108.  1  iuor«  liiat  th«  tloua* 
recede  aod  concur.  v 

The  Spcakes.  Th#  ir^ntleman  from  Minnemts  mibmltii  a  confcrencs 
report  on  the  gi-ncral  deficiency  appropriation  bill,  wbicii  the  Clerk 
will  read. 

This  was  In  the  middle  of  a  roll  call  on  a  tariff  commission 
bill.  One  call  bad  been  made,  and  tbey  were  proceeding  to 
make  the  other  one  when  thest?  proceedings  took  i»lace: 

Mr.   Hardwick.  Mr.  Speaker,  a  qn<^ii<>o  of  order. 

Mr.  Tawnkt.   I  move  that  the  Himirc  recede  aod  coorur. 

Mr    Habuwick.   Mr.  R(*eakef.  I   rise  to  a  pttint  of  ord'sr. 

The  SfCAKEK.  Ttte  gfntleman  will   he  lo  order. 

Mr.   IIahuwick     I  am  in  order,     il  ri-^  to  make 

The  KcEAKP.tt.  The  RentlemHn   in   not   In  ordj-r. 

Mr.   Hardwick.   A    parliaoientary  inquiry.   Mr.  Pitefjk^r. 

The  Hpeakes.   What  motion  doos  ti»e  fcebtlPDian  inalieT 

Mr.  Tawnet.  1  move  that  the  House  recede  and  loociir  !■  the  Scoats 
ami  ndments. 

The  8f>r.AKKa.  Tl>e  Kentleman  moves,  then,  that  tba  Bouse  sgraa  ta 
the  conf<-rence  report? 

Mr.  Tawnkt.   Ves. 

Mr.    KJTZOEtALn.   Mr.   Rpeftker 

The  Speaker.  Aa  many  aa  favor  the  motion  will  aajr  nye. 

Th<'  atCroiative  vote  wa?«  taken. 

Mr.   FiTZOEKAiJ).  Mr.  Rpeakir.  1   rise  to  a  nuestion  of  order. 

Mr.   tl.^RPwiCK     A  point  of  or^er.  Mr.  Speaker. 

The  Speaker.  The  Ilouce  la  diridinit. 

Mr.   FiTZ'iERALD.   No:  the  House  »-afi  not  divkHng. 

The  Speaker    The  Houite  Is  diridlo^. 

Mr.   KfTZGERAiD    But.  Mr.  Kpeake'-.   I  am  entitled  to  recomltloa— — 

The  Speaker.  The  House  la  j^vidinE. 

Mr.  FiTzoKRALO.   Mr.  SpeakeiC  tb<'  I'Ualr  ran  not  divide  the  ilouie— — 

The  SPEAiCER.  The  eentieman  will  l>e  la  order. 

And  so  forth. 

This  is  interesting  both  as  a  specimen  of  the  parliamentary 
procedure  under  which  tariff  acliednk*s.  as  well  as  other  laws. 
have  heretofore  been  framed,  and  also  as  a  unlqne  Incident  in 
the  struggle  to  provide  a  scientific  method  of  perfecting  the 
mere  details  of  customs  rates. 
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rt  was  the  end  of  the  effort  to  obtain  a  tariff  commission  in 

Mr.  President.  I  Judee  from  the  qaestions  of  the  Senator  from 
Kr  ada  (Mr.  I'itt^iaxI  that  he  objects  to  the  rule  which  is  laid 
dcnrn  In  this  proposed  amendment  for  the  guidance  of  a  tariff 
con imlMlon,  and  the  Senator  from  Indiana  [Mr.  Shivelt)  ob- 
Jec  8  to  the  tariff  cnmmiMsiou  having  any  authority  to  flx  rates 
at  nil.  However  the  Senator  from  Nevada  or  other  Democrntle 
Seiators  may  rejrnr*!  it.  it  is  in  strict  nccordance  with  Demo- 
cra  Ic  tariff  doctrine,  and.  strange  to  say.  and  I  say  it  with 
per  'ect  delitieratlon.  It  is  also  In  accordance  with  Republican 
tar  ff  doctrine.  The  difference  between  the  two  parties  in  this 
con  itry.  if  you  read  thrlr  platforms,  has  not  been  a  difference 
on  ariff  i>ollry.  but  tlie  difference  has  been  in  the  sche«lules  of 
rates  which  the  two  parties  have  frame«l  when  they  were  in 
ptiv  er.  We  have  advanced  also  In  the  matter  of  the  tariff,  and 
whnt  the  IVmocratic  Party  declared  in  1884  the  Republican 
Paity  pmmulRatwl  In  IWkS. 

I   read  the  other  day  irjto  the  Recobp.  and  without  rending 

tlie  n   again    I    will    simply   refer   to   the   Democratic   platform 

dacaratlons  in  1S72.  In  1SH4.  and  in  Ihss,  when  the  Democratic 

Pnnty  de<'lared  in  favor  of  tariff  mtes  which  would  represent 

the  difference  in  the  cost  of  [in^iuction.  or  the  difference  in 

wafM,  at  home  and  abroad.    The  Repnblican  Party  has  made 

the  same  declaratir^n  a  great  nmny  times.     In  1880  the  Repub- 

lica  1   platform  declareti: 

H*  rrntHrra  tht  b#ll^f  avowed  In  l«Tfl  that  the  dnUrs  levlod  for  the 
pmty  oa«  ut  r»veDu«  should  ao  dlaorlmlnHte  aa  to  faror  .\m«rlcaD  labor. 

Jk  any  times  the  Democratic  platform  has  contalneil  precisely 

the  same  doclnratlon.     In  18S4  the  Republican  platform  said: 

T 1*  Urputillcan  Party  plrdft»«  Itself  to  correct  the  Incqualltlea  of 
the   tariff  aud  to  reduce  tn«  aurplua. 

That  was  a  declnrotlon  In  favor  of  tariff  reform.  In  1888 
the  l>enuH"ratlc  platform  was  as  follows: 

0  ir  fwtabll<«l).«d  domfotic  Industrlon  and  entrrprlaea  ahould  rot  and 

Ti  n»l  tm  «ndant*red  !>▼  the  redn<-tlon  and  corre\tU>n  of  tho  hun)<-na 
I  Riatloa.  Ua  tM  contrary,  a  fair  and  carrtul  revtulon  of  our  tat 
Uwi^  with  4m  allowaac*  for  the  dlflTrrcnce  btMwem  the  wafi-a  «>f  Aiuerl- 
ran  and  fnretyn  lahor.  muat  prumuta  and  «nct)ura(«  tvery  braacli  of 
auct    kudu-^irlea  and  eDtrrprtaea.' 

Ihtit  Is  tlM  DMDOcrntlc  platform  of  1S.SK.  In  1802.  nod  that 
la  »Mne  tinta  aro,  ttM»  RepuMlcau  Party  dtM^larv^l: 

^e  believe  that  all  artlclea  which  rsn  not  b*  produced  In  the  raited 
Ptalea.  etfvpt  lttiurlc«,  tbrxild  b«  admitted  free  of  duty,  and  !hat  on  all 
Uap'irta  «oaitaf  Into  o  imx^tttton  with  the  itrvxlucta  of  American  lahor 
tMi»  aheuld  De  Uvlcd  autWa  e^ual  to  the  dtfftrenc*  batwtea  waaaa 
-""-Sd  and  at  b«aie. 

were  practlcnlty  the  aaine  wgrds  that  were  uswl  In  the 
itic  platform  In  1888.  So  far  as  bI>  ing  a  tariff  commls- 
sloil  the  power  tt)  frame  a  bill  within  the  limitation  of  a  flxe^l 
rul  laid  down  by  Congress,  let  us  see  the  Republican  decla- 
rat  on  that  the  p;irty  Is  not  ctmimltted  to  any  set  achedules.  In 
IvSOl  tha  Itapnfettcau  Party  declared  ezpreenlj: 

Ve  art  aot  aMIfed  to  any  purtioular  acbednlea.  The  question  of 
rate  I  ia  a  prnrtiral  qno«tlon  to  l>e  surerned  liy  the  contlttl.^n*  of  tliuo 
•ad  of  prodiictkMfi :  the  ruling  and  ancoropromlalna  principle  la  the 
pn>t>ctkta  and  devalopmaDt  nf  American  lahor  and  Induatry.  Tb«  coun- 
try  iMiaiMis  a  rirbt  settlement,  and  tbea  It  wanta  resc. 

Ill  1008  the  Repulillcan  Party  declared  unequivocally  for  a 
revision  of  the  tariff.  In  HU1»  It  declared  that  the  rates  of  the 
exifUug  law  should  l»e  re«luc«l.  Both  luirties  i>eriodically  have 
decliinMl  in  favor  of  a  rt  vision.  Both  have  declare<l  in  favor 
of  I  rv»iectiou.  The  ProijreMiTe  platform  In  lUi:i  contained  these 
w  or  lis: 

X»  e  belleTe  la  a  prft'ecttre  tariff  which  nhall  eqnsllte  condltlona  of 
CM  jet  It  ion  between  ih«»  Inltetl  Stales  and  foreign  countries,  both  for 
tM  rarucr  and  the  manufaofirer.  and  which  nball  maintain  for  lahor 
•a  I  d^uate  atandard  of  living.  •  •  •  We  pledfe  ourselvea  to  the 
cats  tllafament  of  a  nonpartlaan  aclectiflc  tariff  commlsaion. 

T  le  leaders  of  the  l>emocratic  Party  in  this  debate  liave  ad- 
mit t^l  that  they  are  in  favor  of  the  protection  of  American  In- 
dus riej«.  but  at  other  times  disclaim  It. 

L't  me  turn  Just  for  a  nionieut.  Mr.  President,  to  the  decla- 
rati  >n  of  the  chairman  of  the  Hoiii^e  ci»mniittee.  My  only  pur- 
poM  in  referring  to  this  declaration  is  to  show  that  the  woric 
of  a  tariff  commission  with  such  iK>wers  as  are  specified  in  the 
amendment  which  I  have  offered  will  l>e  but  carrying  out  the 
poll  y  of  the  Democratic  Party,  and  at  the  s;ime  time  the  policy 
of  t  le  Republican  Tarty,  and  that  those  i«licies.  so  far  as  plat 
form  declarations  are  coih^rmd.  are  substantially  the  same. 
In  <«rtaln  iwna  of  his  rei¥)rt  the  chairman  of  the  Ways  and 
Means  Committee  of  the  House  denouncea  the  Republican  doc- 
trl»»  of  protection,  but  when  he  comes  down  to  specific  state- 
ments as  to  what  he  believes  In,  he  says  as  follows,  on  inige  18 
of  Ii  Is  reiw>rt : 

Tie  dlTtdlo^  line  between  the  i>ositlons  of  tb«  two  great  parties  on 
Uta  qae«tloo  la  rery  clear  and  eaully  aaoertalaed  In  theorr.  Wher« 
if*.  If"  '■"•  '>*'*"»<^  tl>«  dlfferenc-e  In  cost  at  home  and  abc«MM]. 
ndiiiBc   an   allowance   for    the   difference    la   freifht   rates,   the    tariff 
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must  be  competitive,  and  from  that  point  down«-ard  to  the  luweat 
Uriff  that  can  be  levied  It  will  cuntiouo  to  be  couiiMtltlve  to  a  sicater 
or  less  extent. 

I  fall  to  see  how  he  can  reconcile  the  latter  part  of  that 
statement  with  the  first  i>art:  but  he  declares  that  a  com- 
petitive tariff— and  that  is  the  kind  of  tariff  which  Denhx-rats 
say  they  proi)08e  to  frame — Is  a  tariff  where  the  rates  balance 
the  difference  in  the  cost  of  priMluction  at  home  and  abroad.  In- 
cluding an  allowaiK'e  for  the  difference  In  freight  rates. 

During  this  debate  the  chairman  of  the  Finance  Committee 
of  the  Senate  said  : 

I  will  atatp  to  the  Senator — ■ 

I  am  reading  from  i»age  2636  of  the  Recorh — 
that  It  ia  exceedingly  difllcult  to  get  flgurea  showing  the  tlomcHtlc  pro- 
duction of  many  article*  manufactured  or  prodnred  In  this  country. 
None  of  the  departmenta  haa  hai  any  nvfttematlc  ochome  for  making  tliesc 
estimates.  We  have  to  rely  altogether  almost  upon  the  ccnsua  esti- 
mates, and.  as  the  Senator  very  well  knows,  the  Onsiis  Office  groupn 
the  separate  articles  under  some  g<-noral  head.  Therefore  wc  are  not 
able  through  that  source  to  secure  the  production  except  as  to  all  the 
numerous  articles  embraced  In  the  schedules. 

There  is  the  express  declaration  from  the  chairman  of  thi 
Finance  Committee  of  two  things;  first,  that  the  committee 
made  the  effort  to  obtain  this  Information  as  a  factor,  evidently, 
to  be  consIdere«l  in  fixing  rates  uimn  mannfartured  articles, 
and.  in  the  second  place,  that  there  was  no  adcijuate  source  of 
Information. 

The  Senator  from  Maine   [Mr.  Jon?fsoNl.  a  iucinU>r  of  the 
Finance  Committee,  made  a  similar  declaration: 
Bo  far  aa  1  am  concerned — 
He  says  on  psige  2tM3  of  the  Rkcohi^— 

I  think  I  have  already  stated  my  belief  In  reaard  to  these  eatimatea, 
thai  thej  aru  merely  spacuiatluoa,  and  I  think  the  8enat«  ao  under- 
stauda. 

That  admlsaloD  waa  made  by  a  nunil>er  of  Si>nators. 

They  may  be  Bia4a  hy  tlM  et|M<rt8  on  aoine  bn«la.  but  I  think  they 
are  not  tu  be  4apaMad  aa  aad  are  simply  approxlmutluni  or  catluiutva. 

He  proo»MHla  to  state: 

I  shall  lie  verr  tiad  to  have  the  R*!--*'  -  •...•»-•  -nr  l>elter  method 
than   has  iM-en   B<loiit<Hl  and  has  txvn   i  ■   Mil,  of  iitklna 

the  Imports  under  the  raid's  which  hav  .lu       J.lnv  mi  ap|<rtixr 

BMtloa  aa  to  what.  In  the  ofilnMn  of  the  experts,  the  ItniMirts  may  lie 
nader  atw  foadliiona.  I  know  of  no  way  In  whith  qdc  can  look  Intu  tha 
future  and  determine  what  It  la  lo  arlac  forth. 

Further  on  he  aays: 

My  only  source  of  Information  waa  the  alnssary  prepared  hr  tha 
expert  of  the  Tariff  lU-ard.  who  atnted  that  Ibere  la  no  supply  of  chalk 
of  good  tjuallty  In  this  country. 

The  reix>rt  stibmUtetl  by  the  Finance  Committee  when  this 
bill  was  submitted  to  the  Senate  divlures  on  the  first  page  of 
the  report: 

Following  the  lead  of  the  House,  tour  committee  has  sought  In  the 
amendment!*  It  now  proposes  to  the  House  MM  to  further  carry  out  and 
perfect  the  theory  of  eetahllsbing  a  revenue  producing  tariff — 

Now  mark  these  words.     \'\xm  what  l>asis?— 
Hf>oM  the  6«eia  of  c«»»pf/»fi«-e  rofra  o«  •  iii»t  and  Mr  interprttntinH  in 
tk«  Ur'kt  of  erUtinff  cuMditioma  of  fA«  totral  ■HlAorifafua  MtlrroMcra  of 
the  party  in  powrr  apow  that  $Htjeet, 

Rut.  Mr.  President,  we  do  not  have  to  rely  uix>n  general  decla- 
rations of  the  chairman  of  the  Finance  Committee  that  he  and 
his  committee  attempted  to  protect  American  Industry  in  this 
bill. 

In  regard  to  the  tariff  on  lead,  one  of  the  lmp«irtaut  s'-hed- 
ules  In  the  bill.  I  read  from  the  re|H>rt  of  the  Finance*  Com- 
mittee the  admission  and  the  declaration  that  the  Senate 
committee  raised  the  House  rate  npon  lead  and  xinc  ore  for 
the  purpose  of  giving  a  protective  rate.    On  page  12  it  says: 

The  reductions  made  in  the  House  bill  on  lead  ore.  xinc  ore.  and 
ainc  appealed  to  tb*  Fln.ince  Tommlttee  aa  too  radical  and  below  the 
point  of  comoefltlpn.  In  the  Interest  of  the  Industry,  a  continuation 
of  which  Is  abeolut<-ly  eeaeniiat  fur  the  welfare  of  the  mining  Interests, 
the  Senate  committee  raised  the  duty  from  one-half  cent  per  pound  to 
three-fourths  of  1  cent  per  pound  on  lead  orea.  which  was  alao  the  rate 
of  the  Wllaon  law. 

So.  Mr.  President,  the  Democratic  Party  and  the  Rrpul)lican 
Party,  in  numerous  platforms.  ..s  well  as  the  Progressive  Party, 
have  declareil  in  favor  of  protecting  An>erican  Industry  by 
putting  it  u|xjn  an  espial  footing  with  foreign  competitors'  and 
the  declaratiini  is  contained  here  that  in  a  si)eclflc  case  the 
rate  was  raised  for  that  purpose.  The  rule  laid  down  In  tho 
proposition  which  I  have  submitted  for  the  gtiidance  of  the 
tariff  commission  Is  that  same  rule.  There  is  nothing  in  the 
platforms  or  the  principles  of  either  of  the  political  parties  of 
this  countrj-  which  would  prevent  them  from  submitting  the 
qtiestlon  to  such  a  commlsaion  upon  the  basis  specified,  that  the 
difference  In  cost  of  pro«liiction  at  home  and  abroad,  with  all 
other  circumstances  considered,  so  as  to  ascertain  the  true 
competitive  rate,  should  control  the  findings  and  the  rates  fixed 
by  the  conunlsalou. 


Some  have  objected  to  a  tariff  commission  for  the  reason 
that  it  would  leave  the  tariff  unsettleil.  It  could  not  be  any 
more  tuisettletl  than  it  has  l)een  ever  since  I  can  recollect.  It 
has  l>een  unsettled,  and  the  pros|>ect  Is  that  It  will  continue  to 
be  unsettled  as  long  as  the  present  system  is  conlinueil. 

Tlio  Rcptjblic  may  well   say,  having  in   mind   the  perennial 

horrvrs  of  tariff  campaigns: 

Myself,    when   young,  did   eagerly   frequent 

Doctor  and  Rnlnt.  and  beard  great  argument  ' 

About  It  and  about,  but  evermore 

Came  out  by  the  same  door  that  In  I  went. 

My  judgment  is  that  if  a  tariff  commission  should  l>o  estab- 
lished with  the  jKiwcrs  which  I  have  advocated  the  tariff  ques- 
tion would  be  settled  at  least  for  a  long  j>eriod  of  time.  It 
would  be  settled  If  the  coumiission  ix>rfonned  the  duties  im- 
l)08ed  ui)ou  it  under  this  amendment,  because  without  disturb- 
ing the  general  business  of  the  country,  the  rates  which  they 
Would  fix  would  be  subject  to  con.stant  revision,  item  by  item, 
to  meet  new  conditions  of  manufacture  and  distribution  con- 
stantly arisinc  as  the  years  go  by. 

Mr.  President.  I  aA  for  a  yea-and-nay  vote  on  the  amendiuenL 

Mr.  SHIVKLY.  Mr.  Prosidont.  I  have  no  wish  to  pmlong 
this  debate,  but  I  am  unwilling  that  the  proposed  ameiuluient 
go  to  a  vote  without  reply  to  certain  contentions  In  Its  l)ehaif. 
Senators  on  this  side  of  the  Chamber  are  quite  as  solicitous  as 
any  Senator  on  the  other  si  le  cm  be  that  Congress  sh.'Ul  be 
equipped  with  the  witlost,  most  accurate,  and  reliable  infi)i'ma- 
lion  obtainable,  not  only  on  the  tariff  question  but  on  all  other 
questions  which  become  the  subjects  of  congressional  action.  In 
the  next  place,  we  are  quite  as  solicitous  as  the  Junior  Senator 
fmm  Washington  (Mr.  Poinokxter]  can  be  that  the  tariff  ques- 
tion sh.ill  be  settled:  that  the  tariff  shall  ccaw*  to  be  a  vexing 
business  qucstitm:  that  it  slmll  cease  to  be  a  s»Htional  question, 
a  class  question,  or  a  partisan  question.  To  plae»»  the  tariff 
question  in  pMccifs  of  such  M'ltlenuMil  and  romovo  It  fr<>m  the 
ilouiulu  of  disiuibliig  agitation  Is  tho  cvutral  purpose  of  the 
tarlfT  n«e.'isun«  lu-w  before  the  Senate. 

I  ask  Senators  to  ki<<>p  this  dtvluratlon  In  mind  while  I 
brlofljr  recall  nu  Instructive  eh::pti»r  in  the  tariff  history  of  tho 
country  IwarluB  tllrtvily  «>n  the  point.  For  lh»»  past  eight  w«»ekH 
W*  have  been  rogili^l  with  giiHUuy  prt>pht»cy  as  to  the  calamities 
that  are  to  smlto  tho  (*t>uutry  If  this  bill  Is  enacted  Into  law. 
If  the  SiMiators  voho  have  utteriHl  thes»>  melancholy  pr»Mllct!ons 
will  oi^'h  tbe  oltl  Conv'res!wU»nal  (Jlobe  at  the  pagea  reciting  the 
proct>«><llngs  ill  tlie  Senate  on  the  pasKage  t»f  the  Walker  tariff 
of  1S-|(1.  they  will  find  ihcnif't'lves  novices  in  the  art  of  prophe*  y. 

That  bill  was  aot  n'forri<<l  to  tho  Finance  Conunlttw  of  the 
Senate.  Vice  Pn>N!dcnt  Dallas  dellven^d  the  casting  vote  that 
preventtHl  Its  reference  tt»  the  comniittee.  Tho  refereui-e  was 
refusal  by  the  friends  of  the  bill  l>ecause  of  their  ciuivlctlon 
that  a  majority  of  the  committee  was  hostile  to  the  measure. 
As  tho  time  for  the  final  vote  approached  the  opponents  of  tlie 
bill  redoub!e<l  tho  fury  of  their  dentjiulatlon  of  It.  l>oth  on  the 
ground  of  Its  adoption  of  ad  valorem  rates  and  the  marked 
r»'duction  of  duties.  Senator  SiinmonH,  of  Rhwle  Island,  the 
remote  predecessor  of  the  man  wh»>se  name  Is  InseiKirably 
associated  with  the  act  of  1000.  vehemently  prophesied  that  odly 
calamitous  insults  would  follow  its  enactment.  Senator  Cani- 
pron.  of  iViuisylv.tnla,  who  was  then  a  Donuxrat  and  afterwards 
«erved  in  thi.s  b<idy  as  a  Republican,  Joined  in  the  chonis  of 
dark  prophecy.  These  and  others  confidently  predicted  that  tlie 
let  would  l>e  n»peale<l  by  the  next  Congress.  But  Daniel 
Web.«5ter  was  not  satlsfieil  with  thi»se  predictions.  They  were 
not  strong  enougli.  and  he  iiL-^isteti  that  so  overwhelmingly  dis- 
astrous on  all  lines  of  industry  and  so  universal  would  be  tbe 
devastating  effect  of  the  legislation  that  the  country  would  not 
ti.lerate  ]>ostponenient  of  re|>eal  to  the  next  Congress,  but  would 
demand  an<l  secure  its  reiieal  at  the  ensuing  short  session  of 
tlie  »>auie  Congress. 

Despite  the  clamor,  the  denunciations,  and  the  dark  fore- 
bodings, the  bill  was  passed  and  iM-came  a  law.  In  lJv4S,  two 
years  after  Its  enactment,  so  completely  had  the  legislation  vin- 
(1i»*ated  itself  in  pmcti(*e  within  the  Intervening  months  that  no 
I>olitical  party  In  its  national  platform  dared  utter  a  protest 
against  it.  In  18r.2,  when  the  Whig  Party  was  exhausting  every 
n-source  to  raipe  an  Is-sue  on  whieh  to  escape  the  slavery  ques- 
tion, it  dannl  not  a.«»8ail  tlie  tariff  of  1846.  In  ISfjG,  when  the 
new  Republican  Party  was  attempting  to  weld  all  elements  of 
discontent  into  a  force  to  expel  the  Democracy  from  power,  not 
■  word  of  protest  was  utten>d  against  that  tariff. 

Mr.  CALLING I:r.  But.  Mr.  President,  Buchanon,  a  Demo- 
crat. declarcHl  against  It  In  ISoi. 

Mr.  SIIIVELY.  I>oe8  the  Senator  from  New  Hampshire  de- 
sire that  I  yield  to  him? 

Mr.  tiALIJNGF.R.  Just  for  a  moment.  President  Buchanan, 
a  Democrat,  declared  against  it  in  1857  very  rlgorouoly. 


Mr.  SHIVKLY.  On  tlie  contrary,  not  «mly  did  President  Bu- 
chanan not  declare  against  the  act  of  lS46'ln  lSo7.  but  he  de- 
clared in  his  message  to  Congress  In  1S57  that  the  panic  of  1S57 
was  not  caused  by  and  had  no  connection  with  the  tariff  act  of 
1857. 

Now  I  come  to  the  crux  of  this  m.itter.  H<»re  we  had  the 
gloomiest  prophecies  ever  conce  ved  by  the  minds  of  men  of  the 
frightful  disaster  that  was  to  follow  tlie  act  of  1S40.  Not  a 
single  one  of  all  these  lurid  |>rophecles  'rime  true.  Every  one  of 
them  was  falsified  by  the  general  pros{>eritv  enjoyed  by  tke 
country  under  the  act.  This  alone  accounts  for  the  gi-iieral 
acquiescence  by  ail  parties,  ail  sections,  and  all  interests  in  that 
tariff  through  a  long  term  of  years. 

Mr.  WARRKN.  May  1  ask  the  Senator  from  Indiana  a  ques- 
tion there? 

Mr.  SIIIVELY.     Certainly. 

Mr.  WARREN.  My  understfuding  of  the  Walker  Tariff  Act 
Is  that  it  was  one  providing  a  revenue  tiriff  on  raw  materials, 
and  it  differt^l  from  the  present  bill,  did  it  net,  in  that  respect? 

Mr.  SIIIVELY'.  It  is  not  contended  that  the  i>ending  bill  is  a 
reenactment  of  the  act  of  1840. 

Mr.  WARREN.     Is  It  not  almost  distinctly  contrary? 

Mr.  SIIIVELY.  No;  not  coniniry;  in  (he  nut  in.  In  harmony 
with  tho  revenue  principle  of  tliat  act.  We  havi?  put  a  niiiube" 
of  artkles  on  the  free  list  that  were  dutiable  under  the  Walker 
tariff,  and  this  has  be<'n  done  in  tlie  light  of  coudUivns  as  they 
exist   to-day. 

Mr.  WARREN.  But  (he  )m.1I(\v  of  that  law  was  to  tax  raw 
materials,  while  the  policy  of  the  i^'udlng  bill  Is  not  to  tax 
(hem.     Is  not  (hat  true? 

Mr.  SIIIVELY.  The  policy  of  that  low  w^s  to  rals«»  tlw* 
necessjtry  re\«nue  with  as  light  taxntion  as  nosslble  exc«M>l  as 
to  luxurlt's.  In  the  case  of  t  very  article  Impertable  nt  nil 
there  U  what  la  known  as  n  luaximum  revenuo  |M>liit,  To  re- 
duce (he  rates  below  this  jwlnt  la  to  n>duc«<  bath  taxation  and 
reventte.  To  riils«»  (he  duSy  nlwive  (his  iH»tnt  Is  tv  Ineirnse  (ax- 
atloii  and  ifdmv  reveiiut\  The  piH>bibillve  duty  is  all  (a\atloli 
and  m>  r«»vei»ue.  The  effort  in  (he  Walker  Act  was  |o  a|>< 
piMxliuMlo  as  nearly  as  |)oMHlbl<>  (o  (he  maxlniiini  ^>venue  line 
of  raieM,  and,  like  (he  itending  llll.  wheiwer  praeilcable.  prt»fer 
atl  valorem  (o  sptvltlc  duilt»s,  riiese  were  dl^lllietlve  fe:ittm»s 
of  |H»||ey  of  (he  Walker  tariff.  Theri>  were  dutiable  artleli^s  In 
thai  ae(  which  are  free  lIsdNl  lo  the  ixMidlng  bill;  bu(  no(hliig 
In  the  philosophy  t»f  the  Walker  tariff  pnHludes  free  lIsiInK 
either  raw  materials  or  tlnlsh«sl  prmhu'di  where  taxation  Is  not 
neeesKury  f»»r  tho  piiriM'WK  «'f  revenue. 

In  isr>7  tho  Walker  tariff  had  been  In  foriT  11  years.  What 
had  iHN'omo  of  the  gl«-K)n»y  prophecies  of  ruin  and  dem>la(lon 
made  In  ISItl?  The  answer  w:;m  ovenvbelmitig  In  (he  high  title 
of  prosi>erlly  which  (he  (ountry  had  enjoyeil  through  all  tlH>ao 
years.  The  prediction  (hat  th'™  act  would  n»t  prinluce  suA- 
clent  revenue,  like  the  itrophe^'les  of  Its  efftvt  on  industry,  had 
failetl  to  come  true.  The  inc<Mne  was  anqtie.  fife  public  tlebt 
had  been  met.  the  public  cnnllt  had  rejtche*!  the  highest  iK»lnt 
In  our  histor>-  up  to  (hat  time,  and  an  extx^ss  of  revenue  waa 
flowing  Into  (he  Fe<leral  Treasury.  Because  ef  this  exeesslvo 
revenue,  it  became  netvssary  In  l.'Vi7  to  review  and  revise  tho 
rates.  Then  came  (he  supreme  test  of  public  ojiinlon  on  tho 
qtiestion  of  so-called  protection  as  a  principle  of  customhotise 
taxation.  Where  were  the  voices  to  pr«>clalm  then  the  doctrine 
of  feetdeness  and  to  Insist  on  a  recurrence  to  the  higher  rotes 
of  the  act  of  1S42? 

The  House  of  Representativef:  was  controUetl  by  Repuldleans 
and  Free  Soil  Democ-rats.  who  jolne<l  In  the  election  of  Nathaniel 
P.  Banks  as  Speaker.  The  Committee  on  Ways  and  Means  was 
Republican.  So  far  from  recuiTlng  to  the  dlM^arded  and  dis- 
credited dogmas  of  the  earl)*  protectionist,  the  House  passeil  and 
sent  to  the  Senate  a  bill  reducing  the  rates  one-fourth  below 
tlie  rates  in  the  act  of  1S46.  What  had  become  of  the  protectlre 
economist?  What  had  become  of  the  manufacturer  who  once 
trembled  lest  a  revision  of  the  tariff  would  simjH  his  ruin? 

Mr.  KERN.    Mr.  President 

The  VICE  PRESIDENT.  I>x?s  the  Senator  from  Indiana 
yield  to  his  colleague? 

Mr.  SIIIVELY'.     I  do. 

Mr.  KERN.  I  desire  to  ask  ray  colleague  if  It  Is  not  true  that 
every  Republican  Member  of  Congress  from  New  England  pres- 
ent at  the  time  when  the  vote  was  taken  on  the  tariff  of  1SX7 
voted  for  It? 

Mr.  SIIIVELY.  That  Is  my  recollection.  When  the  bill  came 
to  the  Senate  it  was  passed  by  an  ovenvhelming  majority.  Not 
all  Members  of  both  branches  of  Congress  voted  for  It  There 
will  always  be  differences  of  opinion  as  to  reductions  and  In- 
creases advisable  even  when  the  rule  of  duties  exclusively  for 
revenue  is  conceded.    But  such  differences  are  not  on  principle 
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b«t|>l^fl>ne«R,  and   Inrapncitj   ban  be«ii 
7  oT««rw«>rk«d  tlMPuOKb   tbe  last  60  ymrw.     It  has  bad  its 


on  that  Tote  tnrolrpd  no  pnrtlaan  dfvtirton.     If  the  prinr1pl«» 

protection  Is  vital  to  tbe  life  of  our  ttxinstries.  if  it  be  true 

mr  Indn?«tr1al  eariTpiiaw  are  wo  parllaiuentary  in  cbarac- 

is  t*  depend  on  tbe  yeaa  and  najs  of  iV>ngr0ss,  why  was 

no  loud  cHnior  tlieti  aK.iinst  tbe  re<luction  of  ibo  ratea 

tbone  which  11  jrears  before  bad  t»e«n  deuounced  aa  nitn 

low  aBd  certain  to  atrew  the  coontry  with  the  wrecks  of 

and  expiriiis  eiiten'risee? 

renson  is  plnln.     The  net  of  1S4«  had  tanpht  its  1e«aon 

tbe  conntry  rcfnaed  to  become  blamied.    When  tbe  tiiue  for 

rote  nrrired  tbf  tariff  qncatSoa  bad  ceesed  to  be  a  «iul 

qoeatloii.     It   had  ceased  to  be  a   sectional 

ceaaed  to  be  a  class  question.     It  had  cer^seti  t»  k»  the 

tjfcct  of  stmcjrie  by  private  intereats  for  n*1vantnite8  In  the 

taxi  IK  power  of  the  Oovernincnt.     It  hnd  co.isM  tu  t>e  a  partj 

Ion.     When  the  roll  wjts  called  Henry  Wilson,  of  Mi 
Cba4*^t8.  nnd   William  H.   Seward  snd  Hnniiltou   Fish,  of  New 
Torfu  all  Republlcars.  voted  for  tlie  lower  duties  sloiit  with 
of  OeofKia.  and  Judab  P.  BcnJamUi,  of  Loul- 

Tfce  country  bad  lparn«Hl  the  wkoleaoae  teeaoo  of  self-confi 
dcfHe  and  self- respect.  The  manufacturer  hnd  lenrneil  that 
hie  mterprise  rcated  not  on  tbe  yens  or  nays  of  Conirreae  or 
the  rwbioisicalitiee  of  politics,  bat  on  tbe  solid  natuml  re 
•f  tbe  country  and  bis  enerfgr  and  cnimcity  in  tbe  de- 
ef  tbcu).  And  luako  no  aitotake  about  it.  this  lesson 
ta  bfclnR  leamfHl   asaln.     The  (iellrium  of  wealth  by   taxatltw 

ijasalBg  away.  Men  everywhere  are  recorering  from  tlie 
ly^ls  of  depcndettce  on  tariffs  for  their  succeaa.  We  were 
ffftNtocers  and  exporters  of  iron  before  tbe  Americaa  Reroln- 
We  wmm  prnducers  an«l  exp«>rters  of  window  iclea  belb/e 
thejAmerlcan  Revolution.  We  were  producers  and  expi>rters 
9t  1  nbrlratlona  «f  wool  Itefore  tbe  Ajoerican  Uev<>luti«>n.  Th«. 
docfrlne  of 
bod 

effe^  on  tbe  temper  of  millions  of  people,  but  tbe  delusion  Is 
b<.>u  id  to  peso  away 

II  is  bmind  to  pass  nnd  is  inyw  pnaainsr.  and  all  because 
thete  ia  a  point  beyond  wl^iih  boBMB  credulity  <leclinca  to  go. 
IiMilDe  an  axeac  of  Aaaeri<-nn  enterpri)*e  aieeClns  bis  forelm 
rhn  :  Ib  one  of  the  wortd'H  ne'.tml  uinrketai  His  rivnl  says, 
"  Y»  n  certainly  can  not  1mm*  tt>  c*>nipete  with  ns  In  tbN  uiariiet. 
I  hive  with  me  ro|>lea  of  the  meaeaRcs  to  yt>ur  Coosress  by 
Beriiibllcan  Presidents  throtiKb  tbe  paat  40  years,  coplea  of  tbe 
re|M  rts  of  yotir  KepoMlcaa  Coeunitteeo  on  Ways  .hihI  Meano 
and  on  Kiiiam^.  coplea  of  year  RcpaMican  national  itlatforoM. 
apeicbeo  of  the  mreat  leadera  of  tbe^  party  doniin^tnt.  with  slight 
iBtcrruption.  In  tbe  pollttea  of  your  country  throucb  the  iwat 
hal:  century,  aivl.  flnally,  the  act  of  your  ('on»fresa  of  1900. 
all  fioleanaljr  and  unitedly  priH-UimiuK  your  luaMlity  to  bold 
BMrket  at  booie  witiiout  a  txriff  wall  40  cubits  high 
aat  uJk  to  say  nothing  of  your  cowing  oatside  your  wall 
and  roaleetlng  with  aa  in  open  competition  f  r  -'■-  -  wor!d  trade." 

Tie  ABMTtcaa  apineclatee  both  tlie  e.xicei>  1  ttie  bumora 

of  luierlcan  i>olitlcs»  I  fancy  him  rei>Jyiu«.  "  Yoo  need  not 
exh  bit  3' our  docuoienta.  '  Ou  your  paiier  cnaei,  tbe  proof  ia 
coiulualTe  Uuit  we  are  an  exquiaite  collection  of  Industrial 
paralytics,  but  my  anK^rer  to  it  nil  in  tbe  cargoes  of  Anieiican 
down  at  the  wbnif.  and  tbe  $2.a0(\000.(l00  wortb  of  tbe 
nets  of  Aiaertcaa  labor  aud  capital  M^at  out  last  year, 
only  Into  the  neatral  marketa.  but  often  taking  tbe  hoetile 
mat  iet  rljsht  In  the  shadow  of  the  foreign  factory,  aud  this  in 
■pit  i  of  d4»niestic  tariffa  which  bamper  aud  handicap  doBMetlc 
pitN  uction  for  the  forelm  trade." 

A  ^1  now.  Mr.   PieaMcot.   Is  It  neooMary  to  aet  np  a  new 
age  icy  of  Government  to  a*lju«t  private  enterprise  on  tbe  sub- 
ject I  of  stnud^inla  of  wages,  standards  uf  livine.  aud  differences 
W  C  Mts  of  pnMtadOia  wUh  which  a  vicious  iiriuciple  in  custom- 
IMIW  taxatkNi  feas  eat—gled  It?     When   tbe   Mexioia  Central 
Bal  road  was  la  procwe  of  con<<truction  tbe  contractor  found  It 
diM  per  to  pay  arorkown  from  the  Tnited  States  %^.M  n  day  aud 
bonid  them  than  to  employ  native  Mexican  labor  at  37^  cents  a 
dajr.     Whett  balMIng  milro  idn  in  India.  Ix>nl  BraKcey  found  it 
CMC  per  to  ih^^ay  workmen  from  Englaikd  and  Irelaud  at  $1  50 
per  day  than  to  employ  native  labor  at  12|  cents  a  day.    The  | 
atiinilard  of  wagee  nod  the  standard  of  living  are  la  tbe  day's  ' 
wor :.      If  the  day's   work   produces   large   product,   both    the  ' 
aCulJird  of  arages  and   the  standard  of  living  may  be  hteh. 
Whither  becaoae  of  mechanical  inefficiency,  mnuual  ineffliiency. 
or  idverse  natural   ct>niIitlons  In   the  industry.  If  the  product  | 
of  t  le  day's  work  is  small  tbe  staadard  of  wagee  and  the  stand- 
ard of  living  are  bound  to  be  low.     No  tariff  board  can  change  ' 
the   'uudamental  facts  of  pirxlnctlon.  distribution,  and  consnmp-  i 
tlon  ntid  to  balance  a  tariff  on  a  difference  of  coat,  even  if  a.scer-  ' 
taiuible.  Is  to  attempt  to  ecouomically  aboUab  the  only  induce-  , 
menjt  to  trade  that  ever  has  existed  or  ever  ctm  exlit.  | 


While  conceding  their  entire  good  faith.  I  submit  that  the 
appeala  of  Senators  to  the  functi«>ns  of  tbe  Interstate  Oommeree 
Oooualalon  as  immllel  and  Uluatrative  of  tbe  fanctiona  of  the 
pr«>p(>sed  tariff  conimiaaiou  or  l>oar(1  brlni;  into  notice  tbe  very 
vice  tliat  dlatinguisbee  the  latter  from  tbe  former.  Tbe  trans- 
portation companlee  of  the  conntry  are  public  utilities,  operated 
for  private  profit.  Whatever  taxes  in  tbe  way  of  rates  are 
charpHl  the  public  go  Into  private  bands.  It  is  the  function  of 
the    Inters'    •      i  :*»rce  Commission,   within   the   |)ower  con- 

ferred, to  I  ;;-  ..-•  iiiultable  relntloaa  between  chiirjres  made 
and  the  service  rendered.  Is  the  customhouse  also  an  agency  of 
private  enterprise?  Is  t^e  proposp«l  commission  to  study  condi- 
tions of  production  sml  trade  with  a  view  to  apix»rtlonliip  and 
distributing  the  usufruct  of  tariff  taxation  among  iirivate  bene- 
ftdarics?  If  not.  then  Is  It  pretended  that  the  Government 
needs  this  acency  to  Inform  It  how  much  revenae  Is  required  to 
meet  Its  necessary  annual  expenditure? 

No,  Mr.  President:  I  see  no  useful  function  that  the  proposed 
tariff  board  can  serve  that  may  not  be  as  well  or  better  aened 
by  agencies  already  available  to  tbe  Covemment.  It  Is  no  pur- 
pose of  tbe  pending  tariff  bill  to  mr.gnlfy  the  cnstPmhouse  as  a 
factor  In  Indn-  '•titen>rise.     We  do  not  propose  to  tn^at  as 

pemi.it'ent  a   i  .   e  In  custom  tax.itlon  which  conteuiplntes 

the  use  of  the  tnxing  power  as  au  Instniment  of  prlv.ite  profit. 
Yet  all  the  projects  for  a  tariff  conimiiwlon  relate  bnck  to  this 
principle  and  revolve  nmnnd  the  theory  of  wealth  by  statute 
and  pr  by  taxation. 

The  I :  i  .^1  board  would  not  take  the  tariff  qnestlon  out  of 
politics  or  oat  of  busines.s.  The  appointees  wonid  be  human  be- 
•ngSL  Angels  are  not  available.  It  can  not  Iv  assuineil  that 
the  men  •pi>olnted  woub*.  come  to  their  tasks  with  minds  white 
blnnk.s  on  the  stibject  of  the  tariff.  Unch  would  approach  bis 
work  with  his  own  bias,  prejudices,  and  preiine<ilon!».  The 
thetiry  of  protection  offers  the  wiilest  latitude  and  tbe  greatest 
ten^ptntlon  to  Include  In  the  conslderntlon  of  th»»  tariff  all  man- 
ner i.f  collateral  and  even  unrelated  sut^Jects.  Like  every  new 
bure:iu.  the  c*<n»mlssion  would  at  once  l»ecou)e  nu  npix^tlte  that 
grows  with  what  It  feeds  on.  It  would  fe«Hl  on  the  Fetleral 
Treasury.  Every  temptation  would  confnmt  it  to  bronilen  Its 
power,  magnify  its  function,  nupnient  Its  fcitronage,  ami  to  per- 
petuate it.H  existence.  It  would  m»^n  uo  settlement  of  the 
tariff  question,  but  rather  a  constant  agitation  nnd  clamor  for 
ftivcr.  first  before  the  commission  and  then  before  Concress. 

Mr.  President,  do  Senators  want  Information  ns  to  cost  of  pro- 
duction In  this  cotuitry?  In  the  Deitartnient  of  Commerce  and 
In  the  l>ejtartmcnt  of  Ijtlwr  are  forces  of  experts,  maintained  at 
great  expense,  and  on  whose  cooperation  to  secure  this  informa- 
tion the  proposed  commission  would  expert  to  rely.  r>o  Sena- 
tors want  Information  as  to  cost  of  prrnluctlon  abroad?  The 
org-inlc  act  creating  the  Department  of  Commerce  expref^sly 
places  the  whole  Cousular  Service  of  tbe  lultetl  States  at  the 
command  of  that  der>artment  to  procure  stich  Information  In  so 
far  ns  It  Is  procurable  at  all  nnd  the  proposed  comnii.ssion  Itself 
would  .'xpei't  to  rely  on  the  same  sotireea  of  Inforui.ition.  IV> 
Senatris  want  accurate  Information  as  to  the  status  of  the  tariff 
laws  ::nd  regulations  In  foreign  countries?  Our  Dii»lomatlc 
Service.  rei»re»ented  at  every  seat  of  govertunent  In  the  world,  la 
avnllMble  to  supply  this  Information,  and  this  Is  the  source  from 
wbeine  the  profx>M>d  con)nils.sion  would  secure  it. 

We  have  depjirtme^ts,  bureaus,  aiHl  divisions  now  maintained 
at  enoruious  exiieuse  that  should  t>e  available  to  snnily  every 
variety  of  Information  deslretl  by  Senators  on  the  tariff  or  ou 
any  other  question  of  legislation.  We  have  too  many  bure.Tua 
of  statistics.  These  should  be  brought  together  In  a  single 
bureou.  with  their  work  organized,  coordinated,  standardized, 
and  the  organization  equipped  to  the  highest  efficiency.  Wo 
should  h.Tve  no  further  duplicntlon  nnd  triiillcation  of  Ptatlstlcfl 
nnd  other  Information  and  none  of  tbe  conflict  of  returns  that 
ca!>ts  soapldMi  on  the  accuracy  and  reliability  of  official  rcp«»rts. 

I  oppose  the  creation  of  the  |tro()ose<l  commission  because  it 
is  not  needed  snd  Is.  I  fear,  more  prom'  "  !,.f  than  of 

good.    The  pending  tariff  bill  contemi':  n  both  lu 

rates  nnd  in  the  nuaiber  of  dutiable  articles.    Thi  mgllng 

process  ia  already  on.  When  It  becsme  certain  U...i  u..h  meas- 
ure or  one  approximating  to  It  is  to  become  law,  thonsands  of 
business  n»en  reexamined  tbe  relathxi  of  tariffs  to  their  enfer- 
prl.sea  only  to  be  convinced  that  they  have  be<>n  the  victims 
rather  than  the  beneficiaries  of  tbe  rates  In  tbe  existing  law. 
\n  this  conviction  grows  under  the  operation  of  tbe  new  act  nil 
clnutor  for  a  tariff  b<»nnl  will  cease.  When  moderote  rates  are 
in  fo^'C.  changes  with  reference  to  revenue  occasion  no  liulu**- 
trial  dUturtwince.  Tbe  fate  of  industry  is  no  longer  affectei 
by  the  vicissitudes  of  politics.  Less  and  less  consequence  at- 
taches to  customhouse  taxation  as  an  economic  forre  The 
habit  of  self-reliance  displaces  tbe  sen.^ie  of  dcjHT.den.  e  md  tbe 
■teadlneai  of  normal  conditions  succeeds  to  tbe  eccentricities 
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attending  artificial  ex|>edlents.  While  denying  to  no  one  any 
necessary  source  of  information  on  all  public  questions.  I  am 
opposed  to  tbe  ci-eation  of  a  8|>ecial  ageucy  ou  the  tariff  ques- 
tion. 

The  VK^E  rRESIDENT.  The  question  is  on  agreeing  to  the 
amendment  proposed  by  the  Senator  from  Washington  [Mr. 
Poi.ndfxtkbI.  on  which  the  yens  aud  nays  have  been  ordered. 
The  Secretary  will  call  the  roll. 

The  Secretary  proceeded  to  call  tbe  roll,  aud  Mr.  Ashubst 
voted  "nay." 

Mr.  Hit  I  STOW.  I  should  like  to  inquire  on  what  auiemlment 
we  are  voting? 

Mr.  THORNTON.     Mr.  President 

The  VICE  PRESIDENT.  The  roll  call  has  l>een  started  on 
tbe  aniendnient  |  rojx)«»d  by  tbe  Senator  from  Washingtou. 

Mr.  THORNTON.     Did  the  Chair  recognize  me? 

The  VICE  PRESIDENT.  The  Chair  understands  that  the 
roll  call  has  l>egiin. 

Mr.  THORNTON.  I  did  not  know  that  the  first  name  had 
been  called. 

Tbe  VICE  PRESIDENT.  The  Senator  from  Arizona  [Mr. 
Asiiubst]  has  reH|x)uded  to  bis  uame. 

The  S«x'retary  resumed  the  calliuj:  of  the  roll. 

Mr.  RRYAN  (when  his  mime  was  called).  I  have  a  pair 
with  tbe  Junior  Senator  from  Michigan  [Mr.  TownsendI.  I 
transfer  that  jmir  to  the  senior  Senator  from  Nebraska  [Mr. 
Hitchcock)  aud  will  vote.     I  vote  "nay." 

.Mr.  CHAMBERI^\IN  (when  his  name  was  calle<l).  I  have 
a  general  jiair  with  the  junior  Senator  from  Peuusylvanla  [Mr. 
Oliveb).     In  his  absence,  1  withhold  my  vote. 

Mr.  STERLING  (when  Mr.  Cbawfobd's  name  was  called). 
I  announce  the  necessary  absence  of  my  colleague  [Mr.  Cbaw- 
rosn].  also  bis  i>air,  anil  state  that  if  present  he  would  vote 
"yea." 

Mr.  KERN  (when  his  name  was  called).  In  the  absence  of 
the  senior  Senator  from  Kentucky  [Mr.  Bbadley],  with  whom 
I  am  paired.  I  withhold  uiy  vote. 

.Mr.  MYERS  (when  his  name  was  calleil).  I  announce  my 
Ijalr  with  the  junior  Senator  from  Conmvtlcut  [Mr.  McLean], 
and  on  account  of  bis  absence  I  refrain  from  voting. 

Mr.  OVERMAN  (when  bin  name  was  calle<l).  I  have  a  gen- 
eral pair  with  tbe  senior  Senator  from  California  [Mr.  Peb- 
KiNS],  and  therefore  withhold  my  vote. 

.Mr.  DILLINGHAM  (when  .Mr.  Page's  name  was  called).  My 
colleague  [.Mr.  Page]  Is  necessarily  detained  from  the  Senate  to- 
night. He  is  paired  with  the  senior  Senator  from  Virginia  [Mr. 
Martin]. 

•Mr.  8.MITH  of  Arizona  (when  bis  name  was  called).  I  am 
paired  for  this  evening  with  the  Junior  Senator  from  New 
Mexico  [Mr.  Catbo."*],  aud  therefore  withhold  my  vote. 

Mr.  TlIO.M.\S  (wh«'n  his  name  was  called).  I  make  tbe  same 
transfer  of  my  pair  as  lieretofore,  nnd  will  vote.     I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  LHA.  I  announce  my  pair  with  the  senior  Senator  from 
South  iHikota  [Mr.  Cbawfobd],  and  withhold  my  vote. 

Mr.  JA.MES.  I  announce  my  pair  with  tbe  junior  Senator 
from  Massachusetts  [Mr.  Weeks],  aud  in  his  absence  withhold 
my  vote.     If  permitted  to  vote,  I  should  vote  "nay." 

Mr.  RF:ED.  I  am  paired  with  the  senior  Senator  from  Michi- 
gan [Mr.  Smith],  and  therefore  withhold  my  vote.  If  I  were 
at  liberty  to  vote,  I  should  vote  "  nay." 

Mr.  G.ALLINGER.  I  have  been  requested  to  annonnc*?  the 
following  pairs:  The  senior  Senator  from  Delaware  [Mr.  du 
Pont]  with  tbe  senior  Senator  from  Texas  [Mr.  Cci-bebsosI  : 
the  junior  Seuator  from  West  Virginia  [Mr.  Goff]  with  the 
Senator  from  Alabama  [Mr.  Bank  head]  ;  the  junior  Seuator 
from  North  EHikota  [Mr.  Gbonna]  with  the  junior  Senator  from 
Illinois  [Mr.  Lewis);  the  Junior  Senator  from  Pemisylvania 
[Mr.  Omveb]  with  the  senior  Senator  from  Oregon  [Mr.  Cham- 
BEBI..AIN];  tbe  Junior  Senator  from  Vermont  (Mr.  Page]  with 
the  senior  Senator  from  Virginia  [Mr.  Martin);  the  Junior 
Senator  from  Michigan  [Mr.  Townsend]  with  the  Junior  Sena- 
tor from  Florida  [Mr.  Rrtan);  tbe  Junior  Senator  from  Wis- 
consin [.Mr.  Stfpiiknson]  with  the  senior  Senator  from  South 
Carolina  [Mr.  Tillman);  and  the  senior  Senator  from  North 
Dakota  [Mr.  McCvmbcbJ  with  the  senior  Senator  from  Ne- 
vada  [Mr.  Newlands). 

Mr.  MARTIN  of  Virginia  (after  having  voted  in  the  nega- 
tive). I  desire  to  withdraw  my  vote.  While  there  was  no  pair 
between  myself  and  the  Junior  Senator  from  Vermont  [Mr. 
Pack),  yet.  as  there  was  an  Impression  to  that  effect.  I  am  very 
willing  to  stand  (lalred  with  him  on  this  vote,  and  do  so  by  with- 
drawing my  vote. 

Mr.  BACON.  I  Inquire  whether  the  senior  Senator  from  Min- 
nesota [Mr.  Nelson]  has  voted? 


The  VICE  PRESIDENT.     He  has  not. 

Mr.  BACON.  I  have  a  general  i^alr  with  that  Senator  and 
therefore  withhold  my  vote.  If  be  were  iiresent,  I  should  vote 
"  nay." 

The  result  was  announced— ye  is  22.  iwys  33,  as  follows: 

YEA  8 -22. 

S""**;  nillintfham  I.41  Follf^tle  Root 

BrandeKe*  Kail  Uppltt  Smoot 

Brlstow         ,  tJallluKcr  l.,odj:e  Sl.rling 

J.'IPP  Jackson  Norria  WarM-n 

^on  Jonea  1VDro80 

Cummins  Kenyon  l*olndexter 

N.\Y8— 33. 

Ashurst  Martlno,  N.  J.  8h*pp«rd  Thoman      ^ 

Br.yan  O  (iorman  Shi.  ld«  TliompHoa 

J;{>"tpn.  <)w*n  Sbively  Tl.omion/ 

Liarit,  Wyo.  littraan  SimmoDH  Yardaman 

Fk'tclier  I'omervne  Smith,  (Ja.  WuUh    > 

"ollls  Kansdell  Smith,  Md.  Wllllama* 

Hughes  Koblnson  8mhh.  S.  C. 

Johnson  K.-iulstniry  Stone 

Laiw  Hhafroth  Swansea 

NOT    YOTING— 41. 

Bacon  du  Pont  Martin,  Ya.  RmKh.  Arli. 

Bankhead  Gog  .Myers  Smith.  .Mich. 

Borah  Oon  Nelson  Htenbt^nson 

Bradify  Gronnn  Newlanda  Butherland 

BurlelKh  Hitchcock  Oliver  TlUuian 

Burton  James  Overmaa  Townsead 

Cntron  Kcm  Page  Weeks 

(■ha:aborl.Tln  r.e.i  I'crklns  Works 

(Mark<-.  Ark.  lewis  I'omerene 

Crawford  Mci^umber  Eeed 

Culberson  McLean  Sherman 

So  Mr.  PoiNDEXTF.B*8  amendment  was  rejtvted. 

The  VICE  PRESIDENT.  If  there  are  uo  further  amendments 
as  iu  Committee  of  the  Whole  tbe  bill  will  be  reix>rte<l  to  tbe 
Senate. 

The  bill  was  reported  to  the  Senate  as  amended. 

Mr.  SLMMONS.  Mr  President.  I  ask  that  the  bill  as  amended 
lu  Committee  of  tbe  Whole  may  be  printed  for  the  use  of  tbei 
Senate.     I  move.  then,  that  the  bill  be  laid  aside  for  the  dav. 

The  VICE  PRESIDENT.     Is  there  any  objection? 

Mr.  SIMMONS.  I  understand  tbe  bill  has  l)een  reportoil  to 
the  Senate. 

Mr.  LODGE.  The  bill  Is  la  the  Senate  now,  and  oihii  to 
amendment. 

The  VICE  PRESIDENT.  Is  there  any  objection  to  the  print- 
ing of  the  bill  showing  the  amendments  made  as  iu  Oonuuittee 
of  the  Whole?    The  Chair  hears  none,  and  It  is  so  (trtlered. 

Mr.  SIMMONS.  Mr.  President.  I  wish  to  say  further  that  I 
understand  we  have  agreed,  when  we  do  adjourn,  to  adjourn 
until  10  o'clock  on  Monday.  I  hoj)e  that  when  we  meet  on  Mon- 
day at  10  o'clock  we  shall  not  adjourn  until  we  shall  have 
passed  the  bill. 

Mr.  GALLINGER.  Mr.  President,  I  desire  to  express  the 
same  hoiie  that  we  may  conclude  the  con.sideratloii  of  the  bill 
on  Monday  next  before  adjournment. 

Mr.  KERN.     I  move  that  the  Senate  adjourn. 

The  motion  was  agreed  to.  and  (at  10  o'clock  and  00  minutes 
p.  m.)  tbe  Senate  adjourned  until  Mouday,  September  8.  1913, 
at  10  o'clock  a.  m. 


HOUSE  OF  REPRESENTATIVTIS. 

Satubdat,  September  (7,  1913. 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  Henry  N.  Couden,  D.  D.,  offered  the  fol- 
lowing prayer: 

Father  Almighty,  as  years  come  and  go  and  time  sweeps 
on  with  ceaseless  flow,  what  has  It  brought  to  us  as  Individuals, 
substance  or -show,  false  or  tnie.  strength  or  weakness,  honor 
or  dishonor,  eternal  or  transient?  Thine  all-seeing  eye  can 
penetnite  the  Inmost  depth.  "  Now  we  see  through  a  glass, 
darkly;  but  then  face  to  face:  now  I  know  In  imn;;  but  then 
shall  I  know  even  as  also  I  am  known."  Show  us  our  self  now, 
O  Father,  and  help  us  to  cleanse  ourselves  from  guile  that  we 
may  be  true  to  Thee,  ourselves,  and  our  fellow  men  after  the 
manner  of  the  Christ.     Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

ELECTION   OF    MEMBEBS   TO   FILL   COMMITnCB  VACAKCOES. 

Mr.  UNDERWOOD.  Mr.  Sjieaker.  I  move  the  election  of  the 
following  Members  to  committees  which  I  send  to  tbe  Clerk's 
desk.    They  were  selecteil  by  the  Democratic  caucus. 

The  Clerk  read  as  follows: 

NOMIMATIOXS    FOB    DEMOCBATIC    riCA!fCIES. 

non.  A.  C.  Uabt,  of  New  Jersey,  to  be  a  memtier  of  tbe  Committees 
on  Invalid  Pensions  sod  Expenditures  in  the  Department  of  Justice. 
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Septemueb  6, 


of  the  Com- 


rioRATto  C.   rijk\rot*L.  ol  Ohio,   to  b*  • 
eo  l>M  District  •>(  i'uluubU. 
r.  UNl>ERWtMJI>.     Mr.  8i)««ker.  I  tnove  tlie  prerloua  ques- 
on  the  uomiuatioiia. 
)e  prertovs  q— tiuo  w»s  ordered. 
IP    STKAKPIR.     TlM   ^itioa   la   OD    the   election    of    tlie 

Tpe  <]  -i  tnken.  ami  ihm  Itaaben  wore  elected. 

THE  BCATTLE  KIOTS. 

Ml-.   ItRYA.V.     Mr.  Speaker.  I  have  a  pr'  ^   utotloD.     I 

ask  that  the  Xaviil  AlTalra  rooimlttee  be  di-         ,;.il  fnnn  fur- 
ther cwnaltkfatlon  of  ilouse  reaulutiou  211,  aoil  tJiat  it  b*  takco 


up  1  II 

M-.   ¥\  lALD.     Mt.   Sponker.   I  more  that   th« 

rew>  ve  ir-eif  uitu  (N>niiuittw  «f  tb»  Wkato  H«nf<e  on  the  state 
of  t  le-l'iiion  for  the  furtkar  cooaidOTStka  of  the  bill  U.  R. 


7S!H    the  iirsrent  detloiency  bill. 

M '.  ItKYAN.  I  ask  that  my  BoUon  be  coaaUercd.  Ur. 
Speaker,  for  I  rl.iim  It  is  prirttogad. 

Tie  8IM  AKEH      I!..fh  are  pri^ileceil  motiona^- 

M'.  MANN.  I  thiuk.  Mr.  S|K»;iker.  that  the  rnliniei  have 
aln-iys  been  tliat  where  a  resolution  of  Inqnlry  has  been  balbre 
the  -omiuittee  for  the  nMiolstte  time  a  Bsedoo  to  diiH'harge  the 
Hiiniiiitte-  Sn  more  hi>:iily  prlrllefsed  thao  a  tBOtion  to  ro  tato 
Com  jiitt  -  Uhdle  lloaae  ou  tlie  state  of  the  Union, 

M  '.  Fli KALI>.    The  motion  I  have  sotmltteil  is  in  order 

at  a  ijr  time  after  tiie  reading  of  the  Joomal.  The  only  motion 
of  a  higher  privilege  would  be  a  n  ..tion  affeciiug  a  Member's 
rieh    to  his  seat. 

M  •.  MANN.  ITrder  a  nilinic  of  tliat  sort  y«>n  could  keep  out 
a  ii!f>tlon  to  diM^linnre  a  cotnndttee  forever,  becauae  there  Is 
alw!  VH  ail  appntjiriation' bill  up. 

>I  •.  FITZOEMALD.  I  hay*  to  fln.^h  thi*  bill  very  speedily. 
wHI   the  araMaaee  of  ge«tlcnieii  on  the  other  sWe. 

M^.  MANN.  Then  we  had  better  diapoao  of  this  matter  first. 
8FKAKF:r.     lias  the  iri'utiefnaii  any  authority  to  !«ohmlt? 


M- 
that 


FITZt;ER.\Ll>.  My  authority  is  the  rule  that  pmvitleH 
I  at  any  time  after  the  ri^aliig  of  the  Journal  It  shall  be 
in  onler.  by  direitiou  t»f  the  propw  couauiittee,  to  move  that 
the  lli.iise  resolve  Itself  Into  i^oinmittee  of  tho  Wkole  House 
o'f  •  !.)te  of  the  Union  for  the  ci>u.sideratlou  of  bllis  ralstng 
t\-     \        or  eeiiernl  appNfHiation  hii:& 

Hk.  MAN.N.  The  jrentlenian  from  New  York  would  not 
dalli  tlMBt  the  Comniitltn}  on  .\ppr<>priatli>ns  h.ns  any  lil|il>er 
pri»  lese  tbna  aajr  other  cotumlttee  that  has  an  apitropriatiou 
blin 

Mr.  KIT'/r.ERALn.     Not  at  all. 

Mr.  MANN.  And  it  has  always  been  lield  that  this  motion  la 
hluMy   pri\  i!.«ir»><l. 

I  le  SI'KAKKK  If  that  U  so.  where  la  the  geatleMui's 
ami  ority? 

•Mr.  MANN.     The  SiK'nker  himself  has  no  heJd. 

Sie  SPi:AKl:Jt    That  !•  Hood  authority.     [Lai^iiter.l 
Ir.  MANN.    The  Mpoakcr  et»  reetWIcrt  of  no  ease  in  tho  IS 
yeai*  be  has  served  where  a  ccotleaMia  callln/?  up  a  resolntion 
of  ii  (piir^-  and  initvin^  to  d!s4^harfce  the  comayttee  sras  held  out 
of  oiler  on  the  ffrnuud  that  another  OMtlon  was  privileged. 

M  .  F!T/.t;i:!:AI.I».  I  do  u..;  ask  that  the  (ctntleman  from 
Was  iliiKton  be  hold  out  of  order.  I  ask  the  Speaker  to  recog- 
nise me  on  my  niotiun. 

.M  •.  ^LVNN.  Or  wliere  a  MaHber  was  taken  off  the  floor 
by  another  motion  to  pt  iuto  Coai^ttee  of  tlie  Whole  iiouse  on 
the  state  of  ibo  roioo.  The  SjH?aker  will  recall  that  there 
i*  a  wajK  some  motion  whi  h  l.<«  i<rivilesed.  except  in  th<^ee  rare 
cttsai  wh^re  thne  is  a  caii  of  comnattcesi  which  does  not 
hapi  ra  oa  an  afcra«»  oaoa  a  taoatk.  or  late  In  the  sfsnlua  oace 
la  t  tree  Bontks»  eKcepi  an  Ckleadar  Wedacadaj  by  apedal 
order. 

Tie  SPEAKER.  The  Chair  Is  lav4in«d  to  thiuk.  without 
rulii  c  fiit^tlly.  thrt   the  reaoIutit»a  ahoold  hove  preit>«ience. 

M  .  UA&DWICK.     Mr.  Speaker.  I  reserve  n  of  order 

oa  t  M  riaulutioa  which  the  scnti^uiaa  from  \>  ^ ^tou  pre- 

aent,. 

Tie  SPEAKFm.    The  jrentlcman  wUl  state  his  point  of  onler. 

M  '.  IlAliDWICK.  The  point  of  order  U  the  concluding 
■en'  n  e  of  tlie  resolution,   which  takes  It  cut  of  the  rule. 

M  •.  lti:Y.\N.     I  ask  that  the  resolution  t>e  reiK>rteil. 

M  '.  Mt'RFHX'K.     Mr.   Speaker,  a  parliamentary  intinlry. 

Tie  81»K-\KKIL    The  Rentleman  will  state  it. 

Mj*.  MruiXHJK.  L>i<i  tie  Chair  rale  that  tiie  geatieman 
fr     I  :iKtou  was  in  order? 

\  KEIt.    Of  corrse  the  geutiemaa  woald  be  to  order. 

A  the  gentleman  from  New  York.     Both  are  prlvl- 

tuouou*).     The  Ch.i1r  has  not  paaaed  on  which  one  has 

prec^dcuce,  but  the  guuUomaa  from  Qaocgia  ralaaa  a  point  of 


and 


order  asabist   the   resolntlon   l>?ins  pririle^ced.  and  the  Clerk 
will  report  it. 
The  Clerk  read  as  folkws : 

Whrrtas  tt  la  wldrly  rrported  la  thr  pnbllr  prMs  that  (Yrtain  rallntcd 
mien  of  tb^  I'oltrd  8tati<«  Navy  dkt  cd  Krldajr.  July  \is.  11)13.  &t 
8eattl<>.  Wash.,  cncacv  la  a  riot  aotl  In  wanton  dcntrurtioa  of  prlrat* 
property :  Tbrt'efore  !>•  It 

Reaolrtil.  That  the  S*^r»>t3ry  of  tlie  Navr  be.  an4  he  l«  herHir.  r»- 
qoeated  and  dirrrtrd  to  r^ve  to  the  lloaae  fall  detaila  and  partlcatara 
of  the  aald  occiirrrnop.  tofcether  with  the  naini-n  »f  n!)  <-nliated  bmb  who 
participated,  and  a  full  rei-i>rd  i>f  an;  and  all  |>  s  tiad  to  lave*- 

tlcat*  the  aaM  lawtoawneaa  and  ponlnh  the  irntli  «. 

H>-  •■-'  furtMer.  That  the  Set-ret.try  of  tin  >  n t  b*.  and  be  to 
hon  red  tr>  fiirnUb  a  detalli'd  atatement  of  Um  laaapi  Inr-irred. 

to  til.  :tiat  full  reiHiratioB  Bay  be  made  to  »uch  peraona  as  may  ba 

tsood  to  be  entttl<>d  thereto. 

Mr.  H-UinWTfK.  Mr.  Rpenker.  the  p.Mnt  of  order  T  n^ake  Is 
twofold:  firnt.  that  the  rew»hitlon  ttMitaius  a  prenmble.  and 
nnder  repeated  mllnffs  of  this  IloUiie  that  destroys  Its  prl\i- 
leped  character,  and.  sivond.  the  concludliiK  sentence  of  the 
res*>lntlon  commits  the  Hotise  ro  make  n-iiflratlou.  and  th^t  is 
someUUnff       ~        .t  and  Itey-    '        nere  re«<.»!iitlon  «»f  Inquiry. 

The  8Pr  It  Is  nil   •  iry  to  bother  .•itxmt   ibe  st-c- 

ond  iiolnt.  tlie  first  point  Is  well  taken.     The  Chair  aoa* 

tains  the  p-jnu  „t  order. 

LEAVE  or   ABSV:«CE. 

By  aaaalasooa  caaacat.  leave  of  absiem-e  was  irranted  to  Mr. 

Bbvv.'v.  for  six  weeka.  oa  accoimt  of  imiMirtaut  busineaa 
raoEirr  Dcnciufor  APraoPRi.vTio:*  bill. 

Mr.  FITZOKRALD.  Mr.  Speaker.  I  m(»ve  th.it  the  TTonse 
resolve  it.^elf  into  the  Committee  of  the  Whole  IIou>w  on  the 
state  of  the  Union  for  the  further  consUleration  of  the  bill 
n.  R.  7S9«,  the  urgent  defMency  apt^ropriatlon  bill. 

The  motion  was  nrreed  to. 

Accordinjrly  the  House  nsolved  lt8<'lf  Into  tlie  Committee  of 
the  Whole  House  on  the  state  of  the  I'nlon  fi»r  the  further  cou- 
sldenitlon  of  the  nrpent  deficiency  appitipriatlon  bill,  with  Mr. 
Flood  of  Virjtiuia  In  tlie  chair. 

Mr.  FTTZCJEItALD.  Mr.  (^alnnan.  when  the  con(nilftt»o 
rose  yestenlay  there  was  uotler  ci>iisldenition  an  amendment 
ofToretl  by  the  grentlemrtn  fn>m  Illinois  (Mr.  MA!«if]  to  a|if>ro- 
priate  $2r>.<M»  to  enable  the  Interstate  Conimerre  Comtnisulon 
to  continue  the  inresrlfration  «»f  bk  ok  signal  apparatus.  This 
morning,  in  comiiany  with  Judge  BASTurrT.  of  (^leorgla,  I  called 
at  ttie  offlre  of  the  Interntate  t'ooimerre  Commistfion.  and 
called  the  attention  of  Jndge  Pronty,  who  was  present,  to  the 
amendment  of  the  geatieman  from  Illinois,  and  stated  that  the 
dlai>ositlon  of  Congraag  bad  always  be«>n  to  give  the  Interstate 
Commerce  Commtarfea  such  npproi)rlntloDs  as  It  desir«>l  to 
carry  on  the  work  liapoHd  upon  it  under  the  rarioua  siiitutes; 
that  I  believed  that  If  the  commission  expressed  the  belief  that 
It  were  wise  or  desirable  to  nvike  this  n|>propriation.  the  amend- 
ment would  be  adopted  by  tlie  House.  Ju.lge  Prouty  stated — 
and  he  s.iid  th.it  be  hnd  nt»  objection  to  this  statement  lM»lng 
made  as  ccming  from  him — that  under  the  law  under  whbh 
the  tests  were  made,  the  work  was  never  sjitlsfnctory:  that  be 
did  not  hHlere  that  the  apfvoprlation  wonid  le  of  any  value 
»t  this  time,  and  that  in  bis  tipkiluii  it  would  be  belter  to  defer 
the  matter  until  the  next  se««.-<lon  of  Coagreaa.  at  which  time 
he  t)ellevetl  the  commission  would  l>e  prepared  to  submit  r»>c- 
ommondatioaa  for  certain  legislation,  which  would  enable  it  to 
coiiduct  tests  along  lines  and  in  r  ;  >n   with  the  various 

railniada  of  the  coontry  that  won  i  boneticlally  In  the 

Imt.rovement  of  the  variotia  bloi'  us;  that  he  dUl  n«>t  think 

that  the  authority  conferreil  ui..-..  ^ite  conuuisaion  un<!er  the 
existing  law  made  the  expenditure  of  aMmcy  nnder  it  of  any 
ratue.    Cnder  these  cinMimsf  >  F  wl-ih  to  sug^re^t  to  the  faa- 

tlemnn  from  Illinois  th4>  desii  v  of  not  pressing  tiie  amead* 

nient  at  this  time. 

Mr.  MURIXX  K  rose. 

Mr.  FITZCiERALD.  fioea  the  gentlensau  from  Kansas  wish 
to  ask  a  question? 

Mr.  .Ml  KlMHK.  Mr.  Chairman.  I  desire  to  call  tl;e  atten- 
tion of  the  gent'ien-  -n  from  .New  York  to  the  fact  that  in  its  last 
report  tlie  lutersiate  Cottaterce  Commission  makes  si^cific  men- 
tion of  the  dealrahUity  of  the  InveKtiuation  of  autoioatic-stop  de- 
vices, w  ~»'«aai  ta  be  in  coutmdiotiuu  of  the  stateiacut  made 
by  (\>iii  :»er  Prouty. 

Mr.  FITZfJElL\LX>.  Mr.  Chairman,  there  Is  no  contradic- 
tion. The  coiDMlsaloner  stalest  that  the  law  at  present  Is  suck 
that  they  are  unable  to  make  die  character  of  teat*  and  tuvea- 
tlgation  that  la  ueccsaary  in  order  to  be  of  any  value.  Under 
the  joint  resolution  of  1006.  if  I  recall  It  correctly,  the  Inter- 
state Commerce  Commis.«:|on  established  a  board,  and  under 
that  law  there  was  8ubmitte«l  to  this  bourd  biock-siguul  devices 
which   the   iuventors  b^ieved   would   be  serviceable,   and    tho 
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board  testeil  them;  but  he  sjild  the  work  of  the  board  was 
wholly  u::Fatisfaciory.  and  the  authority  und»-r  which  the  com- 
mission acted  was  insuflicient  to  enable  them  to  do  what  In 
their  opinion  was  importaut  and  desirable.  He  exi»reswd  the 
l>elief  th  It  it  would  not  l»e  of  rny  p;»rt1cniar  value  to  appnipil- 
ate  umler  that  former  pn»vl«ion.  and  said  that  the  commission 
would  be  prpt>ared  to  suiiinit  to  Conpres*  at  the  next  se^mion 
a  recoinn.endatlon  for  lejiislHllon  which  would  confer  these 
powers  they  l>elieve<l  should  t»e  given  to  them,  and  then  they 
would  t>e  glad  to  have  an  appropriation  to  carry  on  the  work 
In  the  manner  they  woultl  8u>:p»>st. 

Mr.  .MIUIKKK.  I  read  the  rejtort  of  the  commission  other- 
wise. 

Mr.  FTTZClERAI.n.  The  report  of  the  commission  sjieaks 
for  itself.  I  am  repenting  the  statement  made  by  Commis- 
sioner Prouty  in  resp«H»se  to  a  request  as  to  whether  he  be- 
lieved it  was  desirable  to  make  this  appropriation.  I  said  that 
If  that  were  his  opinion  I  should  favor  the  appropriation. 

Mr  Ma.VN.  Mr.  t'hairuian.  of  ctmrse  I  was  well  aware 
ye^  when   this  item   went  over  until   to-day   that   if  the 

dis:  :...::  bed  gentleman  from  New  York  (Mr.  FTTJtr.EBvi.nl,  a<'- 
c«im|Kiuie«1  hy  his  equally  distinguished  colleague  fr«im  <;e<»ru'la 
IMr.  BabtlettI.  walte*!  ui>on  the  Interstate  Conmierce  Com- 
mission, tlie  Interstiiie  Conimerre  rommisslon  or  some  mem- 
ber W(U!ld  say  that  the  proposition  was  nseless.  That  is  what 
they  are  there  for  when  the  Committee  on  Aitpropriations  are 
n<»t  for  and  do  not  want  to  mske  the  appropriation.  But  what 
are  the  facts?     The  law  pn>vide«: 

That  the  Intenst.ite  Comneroe  roniinl<t5>lna  be.  and  It  la  hereby. 
dtre<  ted  to  invefitlKa'e  and  re|>ort  on  the  uae  of  the  neeeaslty  for 
blotlc  alCTial  aystoms  and  appliancea  for  the  automatic  control  of  rail- 
way   trulns   In    the   United    States. 

No  legislation  could  be  broader  or  of  far  greater  effect.     The 

absolute  authority  to  make  the  investigation  is  given: 

And   to  carry   out   and   ^Ire  effect    to   the   proviaiona  of   tbia   rcsolu 
tlon    the   commission    ahall    have   power    to   tasne    anbpo*nna.   administer 
oatha.   examine   wltneitses.   require  the  production    of  tiunka   and    pajjera 
r.n<l    receive   depoaitlona    taken    before   any    proper   officer    In    any    Htate 
or   Terrltorv   of   the   United   States. 

Absolute  full  authority  Is  given  the  commission  to  make 
the  investigation.  Now,  the  gentleman  says  that  Commissioner 
Prouty  says  Ihnt  tills  legislation  Is  not  ample  enough  uud  they 
are  going  •:o  reix>mmend  some  legislation  wliich  will  be  ample. 
Why,  this  resolution  is  as  broad  as  the  world.  It  Is  complete 
and  full  autiiorlty.  Any  ad4litlon  to  It  would  necessuriiy  be  a 
restrir-ti<in.  not  an  extension  of  authority.  I  grant  you  that 
the  investigation  so  far  carried  on  is  not  entirely  satisfactory. 
A  board  of  block  signal  and  train  control  was  appointed  of 
men  of  eminence  and  high  character  which  met  occasionally 
In  the  city  of  Washington  and  ni  ide  souk  investigation.  I  have 
no  criticism  of  the  commission  for  making  the  investigation 
Id  this  way.  but  1  think  It  was  a  mistake.  The  commission 
onght  to  have  some  one  employed  tender  it  who  understands  In 
reference  to  the  o|»eration  of  niil roads  and  who  gives  his  ex- 
clusive attention  and  time  to  this  investigation.  The  ques- 
tion Is  not  whether  you  can  Increase  the  authority  by  post- 
poning consideration.  The  question  is  whether  it  Is  the  Intm- 
tlon  of  C«»ngrehs  to  make  the  Investigation  by  which  we  can 
contn)l  when  we  obtaiu  the  knowledge  of  the  use  of  automatic 
appliances  uiK>n  railroads  which  will  absolutely  prevent  colli- 
sions between  trains,  and  I  assure  the  gentleman  from  New 
York  (Mr.  Fitzgerald]  that  so  far  from  withdrawing  the  prop- 
osition that  if  it  shall  be  vote<1  down  In  the  Committee  of  the 
Whole  and  I  have  the  opportunity  I  will  see  to  It  that  there 
will  be  a  roll  cull  ii|>on  the  pro|H»sltion  in  the  Ilouse  to  recom- 
mit, unless  I  am  cut  off  from  tliat  right,  wtiich  I  hope  I  will 
not  he. 

Mr.  FOSTER.     Will  the  gentleman  permit? 

Mr.  MANN.     Certainly. 

Mr.  FOSTER.     Was  the  matter  which  the  gentleman  read  to 
the  committee  a  little  while  ago  an  act  of  Congress? 

Mr  MANN.     It  is  an  act  of  Congress. 

Mr.  FiTZOIiHALD.     What  Is  the  act? 

Mr.  MA.N.V.    A  j«)int  resolution  a[)proved  June  30.  190C. 

Mr.  FOSTER.    By  that  provision  they  had  the  power  to  com- 
pel railroads  to  put  into  operation 

Mr.  MANN.     No;  that  gave  them  the  right  to  investigate  and 
report  to  Congress. 

Mr.  FOSTER.     I  misunderstood  the  last  part 

Mr.  BARTLETT.    May  I  interrupt  the  gentleman? 

Mr.  MANN.     Certainly. 

Mr    BARTLETT.    They  did  that  and  made  a  report  in  1910, 
did  not  they? 

Mr.  MANN.    Oh,  they  have  made  several  reports. 

Mr.  BARTLETT.     But  the  last  reiwrt  they  made. 

Mr.   MANN.     The  l)oard   of  block  slgmil  and  train  control 
has  made,  I  think,  three  reports. 


Mr.  BARTLETT.    Ami  spent  550.000? 

Mr.  MANN.  They  have  spent  STiO.OOO:  but  I  take  it  Uiat  the 
eii)endlture  of  jriO.tKlO.  or  a  greater  sum,  is  inctmsidemble  as 
comtmred  with  safety  on  the  rallwa.v.s. 

Mr.  BARTLETT.    May  I  again  interrupt  the  gentleimin? 

Mr.  MANN.     Certainly. 

Mr.  B.\RTLETT.    I  thoroughly  agree  with  the  gentleman—^ 

Mr.  MA.N'N.     I  understand  that. 

Mr.  BARTLETl.     1  tliorougbiy  agree  with  him 

Mr.  M.\.\N.  Hut  I  am  afraid  tliat  my  friend  from  Georgia 
has  lK>en  slightly  misled  temimrarily  by  my  distinguished  friend 
from  New  York   (Mr.  F'itsoer.kld). 

Mr.   BARTLPrrr.     No.  indee«l. 

Mr.  FlTZdERALO.  The  gentleman  from  Illinois  is  abso- 
Intely  In  error  when  he  charges  me  with  visiting  the  Interstate 
Commerce  Commission  for  the  purixise  of  persuaditig  Lhem  that 
they  do  not  need  this  money. 

Mr.  MA.XN.  Oh.  .Mr.  Chairman.  I  do  not  think  the  gentle- 
man from  New  York  (.Mr.  FiTStiicRAU)]  would  go  there  for  the 
purjtose  of  r>ersuading  them.  But  the  gentleman  fnim  New 
York  Is  the  chairman  of  the  Committee  on  Appropriations,  and 
he  Is  so  constituted  that  he  attends  diligently  to  the  duties  of 
his  office,  and  one  of  the  duties  of  that  office  is  to  prevent  the 
Item  going  into  an  appropriation  bill  re|K>rttid  from  his  com- 
mittee which  he  does  not  himself  report 

.Mr.  FITZtJERALI)  The  genileman  Is  mistaken.  The  Inter- 
state Commerce  l>>mmission 

Mr.  MANN  (continuing).  And  he  very  seklom  falls  down  in 
attending  to  that  duly. 

Mr,  FITZ<;ER.\IJ>.  The  Interstate  Commerce  Commission 
has  the  confidence  of  everybody  who  lias  ever  had  any  dealings 
with  It  or  any  kii(»wieilge  of  it. 

Mr.  MANN.  Then  let  ua  give  tliem  this  money  and  it  will 
not  hurt. 

Mr.  FITZGERALD.  Commissioner  Prouty,  who  Is  one  of  the 
best  members  of  the  commission,  said  that  to  appropriate  the 
money  would* be  useless.  They  could  not  use  It  to  any  useful 
purpose  under  tlie  law.  And  he  said  that  when  his  col- 
leagues  

The  CHAIRMAX.  The  time  of  the  gentleman  from  Illinois 
[Mr.  M.*!vn]  has  expired. 

Mr.  FITZGERALD.  Mr.  Chairman,  I  ask  that  the  time  of 
the  gentleman  from  Illinois  l>e  extended  five  minutes. 

The  CHAIRMAN.  Is  there  objection?  [After  a  pause.]  The 
Chair  hears  none. 

Mr.  FITZGERALD.  He  snld  that  when  his  colleagues  would 
return  to  the  city  they  would  be  prepared  to  recommend  certain 
legislation.  The  mere  authority  to  Investigjite  does  not  help 
them.  What  they  want  Is  some  authority  which  will  compel 
the  railroads  to  do  certain  tilings  and  the  commission  to  do 
certain  things.  They  have  Investigated.  They  can  not  originate 
these  devices.  The  various  Inventors  have  submitted  to  them 
various  devices  that  In  their  opinion  were  satisfactory.  They 
have  tested  numbers  of  them,  and  they  approved  of  some. 

But  what  they  desire  Is  some  different  arrangement  so  that 
they  can  utilize  money  that  will  t>e  given  in  some  manner  that 
will  be  of  some  benefit.  No  request  came  fnmi  the  commission 
for  this  money.  In  good  faith  I  went  to  the  commission  to  ask 
whether  It  would  be  desirable  or  beneficial  to  make  this  appro- 
priation, and  I  s:iid  to  the  commissioner  that  regardless  of  the 
opinion  of  any  Member  of  the  House  as  to  the  desirability  of 
the  matter,  in  view  of  the  re<*ent  New  Haven  disaster.  If  the 
commission  Intimated  that  this  appropriation  was  desirable 
there  would  be  no  doubt  that  It  would  be  granted.  He  rejieated 
that  there  was  no  value,  so  far  as  he  could  see.  in  making  the 
appropriation,  but  preferred  that  the  commission  wou'd  have 
the  opjKjrtuuity  to  recommend  at  the  next  session  legislation 
that  they  believed  should  be  enacted,  and  would  then  be  ((leased 
to  get  an  appropriation  to  cairy  out  the  work.  I  said  to  the 
commissioner  that  in  all  my  experience  Congress  had  uniformly 
granted  the  Interstate  Commerce  Commission  all  of  the  money 
It  requested  for  ever^'  duty  lnii>osed  u[ton  it  by  law.  He  made 
the  statement  that  in  his  opinion  Congress  had  treated  the  Inter- 
state Commerce  Commission  better  than  any  other  department 
of  the  Government,  and  there  Is  no  question  but  that  state- 
ment Is  accurate.  There  has  never  been  sny  argument  or  dis- 
pute as  to  the  amount  of  money  given  to  the  Interstate  Com- 
merce Commission. 

Mr.  MA-NN.     Except  once. 

Mr.  FITZGERALD.     Well.  I  do  not  know  of  any.     Nothing 
they  have  ever  asked  for.  In  my  recollection,  has  Ix'en  refused. 

Mr.    M.\NN.     The   gentleman    will    remember   one   very    hot 
dispute,  hut  tluit  Is  neither  here  nor  there. 

Mr.  FITZGERALD.     As  I  say,  according  to  my  recollection. 
However,   I   think   the  gentleman   recollects  that   the   one   be 
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■p«a  w  of  was  not  exactly  n  reqaert  ot  the  commiMioc. 
at  t^  re<iiietit  of  »oim«tKi«ly  else,  and  iu  tlut  instance 

MANN.    That  i«  not  iu  point. 

KrrZ(;KHAI>I>     The  couiuiittoe  was  J  list  i  tied.  i>ec:uise.  as 
then  cl»MnouKtnite<i.  the  couiniis^ion  touUl  not  exi»end  all 
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Ui««  uf.nrv  thiit  tlH«  coiiunlttee  recouiuiende*!  it  should  have 
M 

I>ri>\ 


MANN.     Now.  If  the  Rentlemuu  will  i»ermlt,  I  drew  the 

"•ion  tli.it   went  Into  the  Mppropriation  bill  extending  the 

antli*>ritv.     I    have  kept   track  of  its  luvestiKiitions   from   the 
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lurl  I  have  read  every  reiH>rt  of  the  block-sifrnal  and  train- 
eoiit  -til  hoard,  and  I  am  willing  to  wager  my  life  that  Mr. 
Troi  ty  li;is  never  read  auv  of  them.  I  doubt  whether  any 
otlu-  •  Menil»er  of  the  House  has  read  them,  unless  he  l>e  a  mem- 
ber >f  the  ronimittee  on  Interstate  and  Foreign  Commerce.  I 
do  n>t  claim  that  I  h.Tve  read  them  intelligently,  ix-  ••■<..  much 
leni  was  technical  and   b«»yond  my  comprth  L'hey 

never  made  a  rvt)»>rt  yet  ujhju  which  Cougrew  wa»  justllied 
y  in  imsslng  legislation. 

F1TZ4;KUALI>.    They  have  never  been  able  to  determine 
!i«vic«>s  which  they  were  satisfied  should  bo  reiH>rtcd. 
MANN.     I  have  introduced  several  times  bills  requiring 
f  automatic  api>llanc<*s  on  railroads,  in  order  to  prevent 
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CO  .»-....>..  I  hjive  no  complaint  that  the  committee  has  not  re- 
port tl  them.  StK-h  a  bill  was  before  the  last  Committee  on 
lute  state  ami  Foreign  Commerce  and  probably  is  before  the 
pre«rnt  one. 

I  >ramiss|ou  has  never  made,  up  to  this  time,  a  definite 
re.  -•  iiiiirMMlation  in  regard  to  the  matter,  except  a  general  recom- 
lueii  littion  tluit  bUxk  signals  ought  to  be  installetl.  That 
re«o[iiiuendatiou  they  made  many  years  ago.  and  the  installa- 
tlwi  uf  the  blo^'k-sigual  system  which  the  commission  originally 
■tnr  ed  for  woul(\  not  prevent  collisions. 

N  >w.  here  is  a  proposition  to  permit  them  to  go  ahead  with 
the  authority  already  conferred  upon  them.  Comml.sslouer 
Pri>  ity  is  a  g<»o<i  commis.sioner.  He  is  giving  si>ecial  attention 
to  t  »e  physli-al  valuation  of  railroads.  He  Is  not  esi»ecially  at- 
tent  ve  to  the  subject  of  railway  collisions.  He  can  not  be. 
beoaiMB  Im  can  not  take  tiie  time  for  it.  We  are  charged  with 
tiint  ra^poasibility.  Why  not  let  them  pn>ceed  with  the  inves- 
tlga  ion  tiuit  tliey  are  carrying  on?  I  hoite,  if  it  is  done,  ihey 
wiU  not  again  apiM.»int  a  iMmnl.  but  will  liave  si)iuebody  iuvestl- 
gat*  the  subject.  There  ought  to  be  some  of  those  Mi>pliauce3 
whii-h  will  l>e  cai»able  of  iH'iug  put  Into  use. 

Mr.  AD.VMSi»N.  Mr.  Chairman,  if  I  correctly  uudorstaud  the 
trenl  of  the  statement  of  the  gentleman  from  New  York  [Mr. 
FtTisKBALOl.  it  amounts  to  tliis,  that  the  commi>»sion,  accord- 
ing to  Mr.  ConmiisMioner  Prouty.  has  already  siitisfied  itself 
witi  information  on  the  subject,  and  will  t>e  pret^iired  to  make 
deiiuite  rei-ommeudatious  to  Cougit'ss  at  the  next  session  with- 
out  furtlier  investigation. 

Mr.  FITZtJEHAIJ*.  No.  The  gentleman  misunderstands 
me.  The  ci»nui.issionei'  siiid  that  under  the  authority  they  now 
have  they  can  not  make  tliat  character  of  investigation  or  do 
the  tilings  (liey  think  .should  be  done  in  order  to  determine 
tbes?  devices,  and  that  they  wish  to  submit  to  Congress  recom- 
meuljitious  for  legislatii»u  that  will  clothe  them  with  certain 
pow  'rs — he  did  u(K  outline  them— that  would  enable  them  to 
wur  L  iu  L-tmncx'tiou  with  the  railroads  so  as  to  develop  these 
dev  i  -es. 

Mr.  ADAMSON.  Then  do  I  correctly  understand  the  gen- 
t'li'nan  to  suy  tliat  tlie  cimunisMion  intends  to  riK^ommeiKl  legis- 
laiicn  ttoit  will  enable  them  to  i>ut  in  furcv  their  Ideas  as  de 
veK>  »ed  by   luvcstiii^tiiou V 

Mr.  FlTZUKitAl.I*.  lUcy  liave  not  acquired  any  valuable 
ldMi>  They  wish  legislation  tliut  will  put  them  in  a  itosition 
so  t  >  exi>end  the  money  that  they  can  make  reL-ommcudations 
that   will  be  of  s«.>me  value. 

Mr.  ADAMSON.  Now.it  is  true  that  wc  &11  have  great  confi- 
deine  In  the  Interstate  C-omnierce  Conuuissiou.  We  have  al- 
ready deri4'ei1  great  t>euedt  from  its  work,  and  we  exiiect  a 
great  deal  more,  immensely  more,  in  the  future.  It  is  the  duty 
of  I  i»ugre«*i  to  legislate.  There  are  two  functions  with  which 
we  (lisrge  the  Interstate  Commerce  Commission.  One  of  them 
is  t«  seek  information  and  re|K>rt  to  us,  to  aid  us  in  enacting 
ne^c^ary  legislation.  The  other  Is,  when  wo  determine  up«in 
the  iroper  legislation,  to  delegate  to  the  commission  the  power 
to  c  ifwrce  the  provisions  of  tliat  legislation. 

Ntw.  It  is  not  proper  when  we  authorise  the  commission  to 
m:ikf  an  investigation  for  them  to  halt  and  s;iy.  "We  want 
l<ow  >r  to  enforce  our  ide.is  after  we  have  formetl  them."  Many 
billM  have  l)een  iutrodiice<I.  The  gentleman  from  Illinois  [Mr. 
M.v!"  s\  Is  ctirroct.  Not  only  he.  but  many  other  Meiul)ers  have 
Intrduced  lunumendtle  bills  on  various  phases  of  this  subjei^'t. 
We  lave  not  enact««<l  thetu  into  law.  we  Imve  not  reported  them, 
twcfluse  our  minds  have  not  concurred  with  that  decree  of  cer- 


tainty which  would  Justify  us  in  recMHWnding  legislation  that 
would  force  U|)on  the  railroads  and  npon  the  ix>untry  also  any 
particular  things  and  devices.  We  have  in  the  past  }ear  or 
two  had  some  iii\estlg:itions  ivfernti  to  that  ('ommission.  There 
are  bills  now  for  the  same  pur|H»se  tluit  we  ex|)ec-t  to  refer  to 
them,  and  new  bills  introiluce«l  now  for  H|)e(.'itic  legislation  are 
referred  to  them,  and  they  are  apiin  questioned  as  to  the  pro- 
priety and  etllciency  of  the  pro[»ose«l  iegislatiou. 

Now.  a  great  many  |)eople  make  inventions,  and  they  wisely 
opine  that  if  they  can  Just  get  Congress  to  order  all  the  railroads 
to  adopt  their  particular  devices  they  will  have  a  liolconda ;  it 
will  not  be  a  mint,  but  it  will  Just  be  a  regular  Ciolconila.  They 
are  correct  in  that  view,  brt  they  are  not  correct  in  assuming 
that  Congress  will  ever  be  foolish  enough  to  enact  any  such  per- 
sonal legKslation. 

We  want  this  ciMumission.  if  it  can  help  us.  to  help  us  by 
se^'uriug  information  as  to  tiiese  devl«.-es,  as  to  the  effectivenes.* 
of  these  devices;  to  rei>ort  to  us;  and  then  we  shall  l>e  glad  to 
rep<irt  to  this  House  pro|>er  legislation.  Not  that  any  man  may 
l>e  made  rich  by  the  legislative  ado|»tion  of  his  device,  but  that 
the  railroads  sImiII  be  rwiulreil  to  place  in  operation  stich  devices 
as  .shall  be  approve*!  by  tiie  commission,  if  that  Ih'  the  authority 
to  which  we  delegate  the  duty  of  approval  as  will  effect  the  pur- 
poses of  that  If^slation.  I  believe  the  Interstate  Commerce 
Commission  ought  to  go  on  and  make  further  invest l.cations.  for 
there  are  new  devices  constantly  being  presenteil,  new  inven- 
tions Constantly  l>elng  made,  all  of  them  claime*!  to  be  the  Injst. 
They  are  certainly  eutltleil  to  have  trials  and  Investigations 
made  of  them,  not  only  for  their  own  beuetit.  but  also  for  the 
coiunion  giHxl.  If  they  arc  beneticlal  to  tiie  country  we  want  it 
known. 

Mr.  ESCII.  Mr.  Chairman,  under  a  law  which  I  had  the 
honor  to  introduce  and  have  passe*!  in  1010.  Commissioner 
McChord,  of  ti»e  Interstate  Commen-e  Commis.sion.  is  to-day 
conducting  an  inquiry  into  the  recent  wrei-k  on  tlie  New  Haven 
roa«l.  In  t!»e  i-ourse  of*  that  Inquiry  he  will  doubtless  make  u 
thorough  investigation  of  the  block-signal  system  adopte*!  by 
that  road,  and  nlso  an  investigation  of  all  other  safety  devices 
in  connection  with  the  oiKration  of  the  two  trains  the  collision 
of  which  resulted  in  such  a  loss  of  life.  Under  that  law  the 
commission,  tlirough  its  otiicials,  has  made  an  investigation  of 
every  wreck  resulting  in  serious  loss  of  life  or  pn)p«rty  in  the 
T'nitwl  States  sim^e  its  enactment  in  1910,  and  tlie  re«-omnieiula- 
tions  based  on  such  Investigations  are  of  great  interest  and 
value. 

TIk'  objeet  we  had  in  mind  in  introtlucing  that  bili  was  to 
enable  the  ct)mmls»4on  to  lay  before  Congress  the  data  uih)U 
which  Congress  could  base  wl.se  and  salutary  legislation.  Now. 
if  we  had— in  the  commission  or  outside  of  it,  but  uixler  its 
control — authority  to  investigate  all  safety  applian<'«s  and  inako 
recommendations  thereon  we  wouUl  supHement  the  oct  of 
11»10.  Tlie  work  that  the  l»NK-k-sigiial  and  traln-ct^itrol  board 
has  thus  far  done  is  of  great  value  in  backing  up  the  recom- 
mendations of  the  Interstate  Commerce  <\>nimission.  That 
lM>ard  has  p:isseil  on  no  less  tlian  half  a  dosen  safety  devi«^s 
known  as  the  automatic  stop,  ami  also  automatic  block-sipnalins 
sVsteui'^.  It  has.  in  eCTift.  given  its  ajiproval  to  those  systems, 
and  they  had  met  Its  re^iuirements,  and  hence  any  road  that 
W(>uld  put  them  in  use  would  be  promoting  the  safety  of  the 
traveling  public.  Why  can  we  not  pass  this  .npprofiriation.  con- 
tinue that  giMHl  work,  and  thus  iteriltit  rei-omnieudations  to  be 
made  of  all  siifety  devices  which  could  l»e  put  u|>on  railroads 
on  reitunmemlation  of  the  Interstate  Commerce  Commission, 
acting  under  the  law  of  1910? 

The  information  which  will  be  securei!  umler  this  appropria- 
titm.  for  the  l>enetH  of  Coinrress  and  the  coiniuissloii.  will  bo  of 
great  value  in  promoting  the  safety  of  travel  on  the  railways  of 
the  I'nite*!  States.  This  act  of  11»1U  has  shown  us  defe*-'ta  iu 
the  block-signal  system,  in  the  Interlocking  Rjstem,  in  the  man- 
agement of  railroads  through  train  disi^itching.  in  systems  of 
timing  trains,  iu  the  examination  of  watches  of  n;en  engiieet!  In 
train  oi)eration.  In  telegraphic  devices,  in  the  protection  of 
drawbridges  am!  dangerous  crossings  and  other  places  where 
danger  might  be  expeited.  Now,  if  we  had  this  appropriation 
to  carry  on  an  investigation  of  patentetl  stifety  devices,  it  would 
enable  tlie  commission  to  indicate  some  standard  devices  whicli 
a  railroad  could  install  and  thus  moot  the  requirements  of. 
safety.    I  sincerely  trust  that  this  appropriation  may  be  imssed. 

Mr.  BARTLETT.     May  I  ask  the  gentleman  a  question? 

Mr.  ESCH.     Certainly. 

Mr.  BAKTLETT.  1  nder  authority  gninted  by  Congress  the 
Interstate  Commen-e  <'ominis.-*ion  had  what  tiiey  called  the 
safety  appliance  hoard,  which  couductei!  enough  Investigatiotis 
to  exitend  $.'iO.<MX)? 

Mr.  ESCH.     Ye*. 
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Mr.  BARTLFrrr.  I  do  not  mean  to  intimate  that  the  amount 
Is  too  large  for  the  purjHtse.  I  would  bo  In  favor  of  the  ex- 
pendltnre  of  any  reasonable  amoont  of  money  for  the  jkrerention 
of  accidents  by  the  investigation  of  safety  appliances;  but  so 
far  as  requiring  the  niilroads  to  equip  their  tracks  or  thdr  cars 
with  sjifety  af>pllances,  what  tas  been  the  pi*«ctical  result  of 
this  investigation? 

Mr.  ESCH.  I  have  already  state<]  that  as  a  result  of  their 
examination  they  have  approvetl  some  six  or  seven  antimiatic 
■top  device's,  and  they  have  also  investigated  the  nnire  approved 
^T»tems  (;f  block  signaling,  and  have  also  recouimciHletl  int^*- 
locking  devices. 

Mr.  HAI{TI.I:TT.  The  gentUMuan  did  not  quite  catch  my  ques- 
tion, or  I  did  not  make  myself  pl.-iin. 

The  CHAIRMAN.  The  time  of  the  gentlem;in  from  Wiscon- 
ain  [Mr.  EschI  has  expired. 

Mr.  BARTLETT.  I  ask  that  the  time  of  th«^  gentleman  may 
be  extende^l. 

The  CHAIlt.MAN.  The  g»MJtlfHiian  from  Georgia  ssks  unant- 
nious  consent  that  the  time  of  the  i,'entlenian  frvnn  Wi»«x>nsln  be 
extetide*!.     Is  there  objection? 

There  was  no  objei-tion.  ' 

Mr.  BARTI.KTT.     Those  reports  h.ire  been  made  ami  certain 
devices  have  been  approved.     What  more  con  be  done,  unless 
we  give  the  commission  or  some  one  else  authority  to  require 
the  railroads  to  adopt  the  approved  systems? 
Mr.  KSCII.     I  agre«»  with  th.>  gentleman. 

.Mr.  BARTLF7n\  Th.tt  is  what  I  mean  by  the  nwailan.  The 
commission  has  done  all  It  can.  Now.  ought  not  Conjrrww  to  do 
somethiug  in  the  way  of  reqiilrlng  thef^e  railroads  to  adopt  some 
•ort  of  safety  appllanct^?  approve*!  by  the  Interstate  Commerce 
OtminiisRlon  to  prevent  the»^»  accidents? 

Mr.  ESCH.     I  agree  with  the  gentleman  thnt  Congress  should 
further  suiH>lement  the  act  of  1910  so  as  to  give  the  «M»mml9- 
sion    the  power  of  ortlerlng  any   c*>mmon  c«rrler  eng:);?ed   in 
Interst.ste  bnslne«v««  to  adopt  approvetl  safety  devices. 
.Mr.  BARTLEIT.     As  we  did  the  coupiiu;,'  provision. 
Mr.   ESCH.     The  block  signal  an*!  nntoniatic  devices  are  to 
dome  ezt^it  still  in  an  experimental  stage,  but  great  progress 
has  been  made.     Great  progn^ss  has  been  mnde  sin<^>  the  com- 
made  its  last  reftort  ami  Investigated  the  signal  devices, 
hence  the  necessity  of  continuing  the  investigation. 
Mr.     ADAMS<^>N.     Will  the  gentleman  yield? 
Mr.  ESCH.     Certainly. 

Mr.  ADAMSON.  Mr.  Siieaker.  if  the  gentleman  will  permit 
the  snugestion.  Congress  can  not  be  required  to  act  on  the  recom- 
merxiation  until  C^)ngTe8S  is  satisfied  with  its  correctness  and 
sulBcieucy.  I  protect  against  the  commission  saying  that  edu- 
cation Is  flnisbed.  all  knowle<lge  is  exhauste*!.  when  Inventions 
are  constantly  being  made,  ainl  we  are  not  satisfied  that  the  best 
has  been  attained;  and  I  Insist  that  they  shall  go  on  with  the 
investigation  until  we  are  satisfied  with  something  that  we 
ought  to  compel  railroads  to  do. 

Mr.  ESCH.  And  for  that  re»ison  we  !*ould  give  the  money 
to  such  a  body  as  will  give  n«  the  inft>miatlon. 

Mr.  Chairman,  In  no  particular  have  the  lnvestieati<ms  of 
the  block  sijnial  and  train  control  board  been  more  definite 
or  valuable  than  with  reference  to  bkick-signal  systems.  Their 
efficiency  and  reliability,  especi.illy  when  antomaticallT  operated, 
ar^  aburwlantly  «'oufirm<xl  in  the  annual  rei»orts,  and  Justify  the 
recommend:! tion  that  Congress  enact  the  neceRsary  legisl;ition 
to  make  the  installation  of  some  form  of  block  signaling  compol- 
Bory  on  the  part  of  the  comnxm  carriers  engaged  in  interstate 
commerce-  Owln<r  to  the  present  widesjiread  interest  iu  the 
subject  I  wish  to  discuss  the — 

COMPTLSaST  BLOCK    BTSTEM, 

Among  the  rules  for  the  operation  of  English  railroada  is  tlie 
following : 

The  Mfvty  of  the  ptibllc  «u«t  nB<fcr  all  circimtstaBc^es,  be  th«  chW 
car«  of  the  atrvanta  of  tb«  company. 

That  this  rule  Is  substance  and  not  mere  form,  thefr  splendid 
record  of  Immuuity  from  Injnrj-  and  death  fn.m  preventable 
accidents  fully  attests.  This  Immunity  In  Great  Britain,  as  well 
as  in  Fronce.  Germany,  and  other  parts  of  the  Continent,  is  the 
result  of  good  roadbeds  and  block  signals  as  well  as  of  the 
rigid  discipline  of  employees. 

After  imiking  full  allowances  for  our  greater  mileage,  more 
rapid  extension  of  lines,  heavier  freight  traCBc.  and  lack  of 
public  supervision,  the  record  of  accidents  on  American  rail- 
mads  Is  tKMHimIng  more  doleful  and  hence  more  humiliating  and 
discreditable  with  each  year. 

During  the  fiscal  year  1912.  318  passengers  were  killed  and 
16.3S8  Injured;  during  1911.  35«  were  killed  and  13.433  Injured. 
President  Roofte\elt.  In  his  annual  message  of  1904,  deemed  the 
statistics  of  raiiroud  casualties  of  such  ^rave  Import  that  he 


called  them  to  the  attentioa  of  Congress  and  reeoffiaeade*!  as  a 
partial  remedy  the  adoption  of  the  block  system,  a  nyalent  which 
has  received  the  strong  Indorsement  of  the  Interstate  Commerce 
Conuuls.'ilon  In  evei->  annual  report  for  the  last  10  years. 

I  do  not  intend  to  enter  Into  a  diaruivsioB  at  this  time  of  all 
the  varlons  reme«lii^  for  preventable  accidents.  Concentration 
of  etTort  npon  one  class  of  accidents  and  urgent  appeal  to  sitp- 
port  the  reiiHHly  suggested  for  swh  class  are  mv  i)resent  obj.HtJS. 
\  careful  study  of  tlie  qimrterty  norMetit  bulletins  issued  by 
the  Interstate  Ciinimerce  Commission  diHclo«»e*i  the  fact  that 
collision.s  of  various  kinds  constitute  the  mom  i>roliOc  source  of 
Injuries  to  persons  and  pmp«»rty. 

For  the  fiscnl  yeir  1912  there  were  .<->  4Sr,  •^►nisions  n^sultlug  In 
death  to  (>>  persons,  lnjur>-  to  4.716.  and  in  a  property  Iosh  of 
$4..3r».2»lfi,  while  for  the  fiscal  year  1911  there  were  5.(J0B  col- 
lisJons,  43»1  deaths,  6.994  injcrios  to  person,  and  a  property  !«>«« 
of  over  f4.ono.OnO. 

As  resir  an*!  butting  collisiMM  are  pr»  v«*i)table  ai»Hdei»ts, 
8b<inld  the  lives  and  limbs  of  pawwuera  ainl  trainmen  !>e  i(M»ger 
jeopsinliKe*!  if  fH-acticable  devices  to  lessen  or  prevent  them  are 
available?  Some  projjressive  r.-»Ilpoad  managers,  actTMted  by 
both  pecuniary  and  humanitarian  motive«i.  have  made  answer 
by  .T4loi)tlng  the  block  system  on  a  part  or  the  wliole  of  tl»eir 
lines.  Their  a(  tion  is  strong  prt>of  that  such  system  is  the  most 
effective  In  preventing  colllskmR.  and  thirt  the  increnne  of  safety 
securei!  theichy  jiistifies  the  cost  of  installation  and  ni.iln- 
ten.ince.  <r.nui..ii.)ijble  as  this  la,  the  public  is  not  warranted 
In  exi)ectnie  that  mana^Trs  of  jmssenser  lines  In  this  country 
will  foIl*>w  their  example  within  a  reasonable  time,  if  e^er.  Ex- 
perience has  t4iown  that  even  the  c*»ercion  of  a  in;indatory 
statute  with  p»»naltie8  attached  has  been  insuflScient  to  secure 
from  s*jnM»  railro:!ds  full  complinnce  with  the  aifety-appllance 
act  of  1S03,  riHiniring  air  brakes  and  automatic  conplers  «m 
all  frelsjht  and  passei^er  ears  engaged  in  interstate  tnitllo. 
This  act.  nevertheless,  hasteneil  a  devont  c*>nmiramatlon  and 
s}»»rre*l  the  Uigganls  to  action.  The  question  is.  as  rec*>m- 
mcn«letl  by  I»resident  IJ«^>sevelt.  the  Interstate  Commerce  fV>m- 
mis-sion.  various  railroad  orgjinlx-ntions,  ami  numerous  civic 
botlies.  "  Shall  Congress  make  the  adoption  ©f  the  blo«k  systeai 
compulsory  on  the  passenper  lines  of  the  Ignited  States?" 

By  blt»ck  system,  as  tlefined  by  the  Interstate  Commerce  Com- 
mission, is  meant  **  the  uietlKJds  and  rules  by  means  of  which 
the  movement  of  railroad  trains  (ears  aiMl  engines)  .may  be 
repnlatal  in  such  manner  that  an  interval  of  space  of  absolute 
length  may  at  all  times  lie  maintained  between  tlie  rear  en#!  of 
a  train  and  the  forward  en*l  of  the  train  next  following." 
The  syst^n  has  been  applied  to  stBisle  as  well  as  multiple 
track  roads.  As  to  method  of  opcrati«>n,  it  may  be.  as  la  Great 
Britain  and  on  the  Continent,  manual  the  signals  at  each  end 
of  a  fixed  length  of  track  or  block  being  opera ti»d  by  hand 
powvr  uiion  teiegraphic  informati*w:  or  controlled  niano.-il.  as 
used  on  several  of  the  leading  rouds  in  the  country,  requiriuf 
the  cooperation  of  the  signal  man  at  both  ends  of  the  block  t» 
display  a  '*  clear  atgaal " ;  or  automatic,  wherein  tba  aksiuiin, 
whether  disks  or  aemaphorce.  are  "  actuated  by  the  paaaafa  tt 
the  wIk^s  of  the  cars  and  euipues  along  the  track  or  by  cev- 
taiu  ctHMliiioos  affecting  the  use  of  a  block." 

Our  pre»i*Hit  pur|'o««  makes  a  di.scuaston  of  the  relative  merits 
of  the  various  kinds  of  block  systems  onnec»?Bsary  further  thua 
to  euipbnsize  the  fact  that  some  uii>rov(^  and  pracii*^!  kind 
now  exists,  atlaptable  to  every  ciaaa  of  railnwds  in  the  United 
States. 

The  ttlock  system  aims  to  secure  and  maintain  between  trains 
a  space  interval  of  sutficient  length  to  prevtnit  oollisiuns.     The 
present    method   of   oiienilioo   on    most    of   our    rootls  aims   to 
secure  at  stations  only  a  time  interval,  wbi<Hi  aiay  or  may  not 
contiune  to  be  maintain«d  between  stationa.     While  the  human 
factor,  which  enters  so  largely  into  all  railroad  accicleuis,  cuu 
not  be  eiiminate*!  under  either  system,  it  can  he  and  has  been 
largely  iuinimizctJ.  CBpecialiy  where  the  automatic  block  aUcnahi 
are  used.    When  trains  are  run  by  tim«-taMes  aad  iiiapaicii«r's 
onJers,   the  disi>atcher    himself   may   hMMS  a   wrong  order  or 
the  trainmen  may  misread  or  forget  the  sadcr  or  some  *»ue  may 
sleep  at  his  poet.    Granted  tlmt  the  manoal  block  syst*Hn  where 
sigiutLs  arc  operated  as  dintetcd  by  telegraph  is  subject  to  hat 
a  part  ot  this  gantlet  of  possible  dangefs,  the  autiMimtic  sys- 
tem fails  only  wh«i  the  mechanism  fails  or  traiwDCft  icaaia 
the  signals.     As  f.tilures  of  the  mechani.sju   in  Maat  qrattaM 
put  the  signals  to  'danger,"  tleiay,  not  disasler.  Is  the  nsoal 
result      So   £ir   have   our  Americun   eniciueers  developed    the 
autouMtIc  priDci|>le  that,  as  in  the  eaoa  of  the  Kew  ¥ark  sii^ 
way,  the  brakaa  are  set  and  the  traia  hraofkt  t»  a  ataa^atiM 
when  the  motariaa  eartieaalj  or  oOerwlaa  paaaas  a  "sfee»'* 
^gnai.    In  the  words  af  a  signal  expert : 

The  automatic  block  Bycteni  la  a  mcchauiiim  that  baa  ncitber  tba 
ability  to  CO  to  fileep,  get  drank,  become  inaano,  nor  to  lie ;  it  apeaka 
for  iuelf. 
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carry   out   the   repeattxl    rt»oi»miuendatlon«   of   the    Inter- 
C'oajtu«>ri-e  C'ouiiuiiwion  as  lo  the  etH(*acy  aud  ue«.-e8Hity  of 


the  Muck  Hyxtetu.  I  iutrodoced  iu  the  Klfty-ei{(bth  ('ongrew,  and 
eaoh  HtKx-eediug  Cougreaa  includiug  tkia,  a  bill  "To  prouiote 
tbe  iRfetj  of  etuployeea  and  traveler*  apon  rnllruadt»  by  re«iuir- 
log  t  lie  nae  ot  the  block  fljrsteni  by  o>iuutou  carriers  eiiguKtHl  iu 
iaief]rtate  cooimerce.  aud  for  othtr  |>uriH>tie«k"  By  \t»  terms  the 
is  firen  power  tu  order  the  adoiKton  of  this  system 
on  siJch  railroads,  on  one-fourth  pcirt  (In  lontrth)  of  their  linen. 
n  a  certain  8pei-ifie<l  time,  and  during  each  Kuei*eeding  year 
on  aether  one-fourth  part  tbe  ajrstetu  ediuuld  be  adopted,  so 
by  January  1.  IDIT.  all  pa  Meager  iiues  nhuuld  be  fully 
led.  Where  the  receipts  for  pawenger  and  express  traffic 
carriage  of  the  United  States  niaiis  aggregate  ll.'i^X)  per 


annum  per  mile  or  more,  the  commiaslon  can  order  the  system 
to  in  ado(>te<l  by  July  1.  1914.  Where  such  receipts,  together 
with  th«.«o  derived  from  freight  traffic,  aggregate  $3.0UO  per 
annum  per  mile  or  more,  a  like  order  c-an  be  Issued.  Pnivision 
ia  itt^de  for  annual  reports  by  the  railroads  nfTetted  by  tlie  bill 
rwvipts  from  various  sources  of  traffic  derive*!  from 
the  lliffereut  divisJoiiS  into  which  tlie  rrwul  may  l>e  divided. 
I'laiiii  and  sketches  of  all  main  and  sitie  trucks,  switches.  croHS- 
liW*.  fljced  signals,  signal  towers,  and  so  forth,  huowing  the 
leuxti  of  each  «iivision.  braiuh.  and  separate  line,  and  what 
lines  orliarts  of  lines  are  worked  by  the  block  system,  specify- 
ing t  le  kind.  Within  tliroe  months  after  receiving  an  onler. 
each  carrier  shall  file  with  tlie  commission  a  plan  of  the  line 
or  Ui«8  affM-ted  by  the  order,  with  a  statement  of  the  means 
an<l  uethmlM.  InchidiuK  rules  as  to  the  block  system  iutendeil  to 
be  uitHl  In  tarrying  out  the  order,  and  In  case  the  carrier  dties 
not  select  the  part  or  iMirts  of  its  line  making  up  the  fraction 
to  b(  installed  the  commission  may  do  so.  For  the  pur|ioaea 
of  thi  act  a  passenger  Hue  shall  be  deemetl  to  be  any  railroad 
or  pti  rt  of  a  railroad  on  wbi<  b  one  or  more  trains  for  the  con- 
veyance of  imssengers  are  rejcularly  run  In  each  dire«tlon  each 
week  day.  and  an  engine  or  a  car  running  by  lt.self  shall  be 
deem  id  a  train.  No  onler  for  adofition  of  the  bUx-k  system  as 
abaw  provldetl  shall  be  Issu.hI  by  the  commission  without  due 
and  lull  hearing  having  ilrst  been  gUen  to  all  perstms  and  car- 
riers Interesteil.  A  penalty  of  $1.(100  per  jlay  for  each  days 
failuie  to  comply  with  the  lawful  orders  of  the  coniinission  shall 
be  reroverable  and  ol»o«lieuce  to  such  order*  sliall  t>o  enforcinl 
thnuigh  writs  of  maiMbimus.  Annual  re|»»>rt8  shall  be  tiled 
w'th  Ihe  coBMBlMiaa.  Finally,  uo  order  sliall  sjieiify  tiie  kind 
of  block  ^stem.  or  make  or  cause  any  discrimination  between 
autotiatic.  so  called,  and  nouautomatic. 

Th  8  measure  by  extending  the  adoption  of  the  system  over  a 
serle!    of  year*  re^iuirlug  Installation  tlrst  on  those  divisions  of 
the  1  ne  having  densMt  tratBc  aud  allowing  freedom  of  dMrtce 
as  to  kind  ami  cost  Is  one  In  every  way  nunlerate  and  reason- 
able, but  even  such  a  measure  will  meet  the  strenuous  opfmal- 
,4^  **••  BMinJigers  of  some  roads  which  can  by  uo  means  be 
"  IniiJecunlous.     Objeitlou  tias  alriMidy  been  made  that 
It  Is  hnconstitutional  In  that  it  is  an  unwarrantf^l  Interference 
with  Jie  rights  of  the  States.     I'iMler  the  provisions  of  tli*-  r..n 
•tltut  on.  giving  Googress  the  |K)wer  to  regulate  »<.ninier<  ••  !•♦•- 
twe»>ii  tlie  Stat.-*,  the  act  of  1H!I3  was  paaeed  requiring  railroads 
doing  an  interstate  business  to  provide  their  cars  with  auto- 
matic couplers  and  air  brnkes.  and  this  act.  under  a  broadened 
retail. .11  ,.f  tlH«  alwve  profrteta*.  has  been  held  constitu- 
by  tlu'  Siipniu.'  e>ourt.     Thtf  is  no  difference  in  prin- 
ciple UHween  this  act  aud  tlie  proposed  measure  which  seeks 
to  iuiitall   the  "gresitest  safety  appliance"  known  to  the  rail- 
road world.     Objection  is  made  that  to  compel  the  use  of  the 
Mock  vyalein  woulil  l>e  lnexi><><lU«nt  and  uiinervsyqirr.   the  plea 
keing  that  this  is  a  matter  which  should  l>e  left  to  the  Initiative 
of  tl»<i  carriers;  ttiat  they  have  already  adopted  the  svstem  as 
rapid  y  as  their  clrcumstam*es  and  the  state  of  the  art  of  signal 
apiMUBtas  will  warrant:   that   compulsion  would  only   lead   to 
tt»  uie  of  much  cbeap  aiMl   iaiigerous  material.     In  answer  it  Is 
pro|ie>  to  submit  tbe  exi>erleuc-e  of  the  Government  in  its  ad- 
niinlsi  ration  of  tbe  safety  a ppllam^e  act  of  1808.    That  law  was 
not  eiiacteil  until  long  after  the  Janney  coupler  and  the  West- 
Inghoiise  air  brake  liail  l»e<»u  proven  practical  proi>erty  and  llfe- 
R:tviur  devices  by   the  railroads  ttMaiMlvwk     Tbe  rallroada  led 
the  v^ay  and  Congress  followed  by  glTlag  to  a  good  thing  a 
univei^tal  application.     Prior  to  1S93  the  voluntary  adof>tion  of 
tbe  air  brake  and  coupler  was  ao  slow  that  only  17  |ter  cent  of 
bl  freight  cars  had  automatic  couplers  and  12  per  cent   had 
brake  I.  and  even  in   IHIW.  after  Ave  years  had  been  given  to 
the  n  ilroada  of  the  country  within  which  to  etpilp  their  cars, 
there  ware  only  61  per  cent  with  automatic  couplers  and  41  per 
cent  ulth  air  brakes.     Hani  times  may   have  fumistied  mwr 
excusi';  aeverthelesa.  upon  the  e.\piratioa  of  another  rTtimitoa 


to  August.  1000.  there  were  fC  per  cent  with  automatic  couplers 
uiai  only  tU  per  *vnt  with  air  brakes. 

If  this  be  our  experience  with  the  compulsory  use  of  such 
efficient  life-savers  as  automatic  couplers  and  air  brakes,  wlieu 
would  the  |«seenger  lines  of  the  country  be  supplic*!  with 
blotk  fyscenis  witliout  comitnlsion?  If  this  system  saves  liviw 
and  i»ro|»orty.  why  should  sjifety  be  longer  dependent  u|K>n  the 
whim,  prejuilice,  or  selllshness  of  boanls  of  dlrtNtors*  Man 
agers  and  su{H>rlutoii«leiits  are  n..t  ;ihv!iTs  res|>onsible  for  delay 
In  adoiKiiig  the  mo.st  nitxleni  jiinl  >  '  i  Mif  eiiiiipnuMJt  upon  their 
respective    lines.     Often    their    r.  i.Lwi.ns    are   uitheeded 

by  directorates  bent  on  irn'reasin^;  i.^^iucuds  and  willing  to  run 
riska 

Fiirfher  ohj.vtion  is  made  that  the  use  of  the  block  system 
on  many  i.f  tlie  roads  of  the  country  has  not  lessenwl  accM^-.i.! 
nor  render»»«l  them  Imiiosslble.  As  already  stated,  this  s\ 
was  devise«l  to  prevent  the  class  of  accMnta  known  as  coin 
sions,  being  the  most  frequent  an«l  disaitrOOi  form  of  miln>nd 
wrecks.  With  84,00t>  miles  supplied  with  some  form  of  the 
block  system  in  the  United  Stati's  on  January  1.  15)1.3,  no  one 
can  tell  how  many  more  collisions  would  have  occurreil  had  such 
mileage  not  been  so  equippe<l.  (Jreat  Britain,  with  the  manual 
bl»K-k  system  Installed  on  all  her  railroads  and  carrying:  more 
passengers  than  our  roads,  had  not  a  single  passenger  killed  In 
1901.  only  six  In  1002.  and  iM>ne  In  10a*<.  only  six  employees 
being  killed  in  the  latte-  year.  .Apologists  for  the  large  num- 
ber of  caanaltles  on  our  American  lines  «leny  tbe  fainiesa  of 
any  sueb  comparison,  but  concctling  its  Inadequacy  in  some 
resiMMts,  the  stubborn  fact  remains  that  the  railroads  of  Great 
Britain,  with  but  one-eighth  of  the  mileage  of  our  own,  rtnuiing 
many  more  fast  trains  and  carrying  almost  twice  as  many  pas- 
sengers, have  practically  no  tleath  roll  and  but  few  <-nsualtles. 
being  ofterated  universally  by  the  Idock  system.  The  reiord  of 
I  nNids  on  the  Continent  Is  eqtially  significant. 

For  tlie  tl.scal  year  ending  June  »).  1912.  as  shown  by  the 
accident   bulletins,  there  were  l.M4»l  rear-end  and   Imtting  col 
lision.s.  resulting  in  a  loss  of  •214  lives.  Injury  to  .'.LV*  p*>rsons. 
ami  In  a  r)rop«>rty  loss  of  two  aud  a  half  million  dollars.     Most 

of  til.  - iild  have  been  prevented  by  the  use  of  the  npi>roveil 

block  .s\>u*m. 

Had  there  i»een  a  block  system  on  the  n»ad  running  through 
Newmarket.  Tenn..  the  killing  of  (ki  and  injuring  of  over  HjO 
persona  .Scptemlter  24.  liMH,  would  not  have  happeneil.  This 
collision  o«Turre<l  on  a  curve  in  daylight,  the  engineman  and 
conductor  of  the  west-lnnnid  train  having  forgotten  a  nie«»tlng 
order.  Had  this  road  l)een  divided  Into  bUxks.  two  trains 
Would  not  liave  been  i>ennltte«l  to  occupy  the  same  block  at 
the  same  time,  and  the  place  ot  meeting  would  have  l»een  at  a 
ciHivenlent  blm-k  station  where  advance,  distance,  iiome,  or 
switch  signals  would  bavo  given  the  nei-ef«sary  warning.  This 
is  but  a  tyi»e  of  numerous  siinilar  accidents  which  In  the  light 
of  pcesent  Improved  appliances  makes  their  repetition  not 
men'ly  unnecessary,  but  In  a  sense  criminal.  It  is  further 
demonstrated  tbat  most  accidents  arising  from  misplace*! 
switches,  oi>en  drawbridges,  railroad  crossings,  and  such  as 
n»sult  from  ern)rs  in  giving,  receiving,  and  executing  train 
onlers  are  aroldable. 

<»''  tion  Is  alao  made  that  the  block  system  would  bree<l 
«1  lice  and  careleMmess  in  employeea.  in  tliat  enginemen 

esi^iuliy,  "accustomed  to  rely  on  slgnala.  rely  on  them  Im- 
plicitly and  get  into  habits  of  recklesmiess  which  lead  Inevitably 
to  accidents,  for  which  they  contend  tbe  signals  and  not  they 
them.selves  are  resiKMisible."  This  Is  an  old  and  loiig-<lls«re«!lto«l 
argument.  As  long  ago  as  1«72  Capt.  Tyler,  In  his  annual 
report  to  the  British  Board  of  Trade,  answered  It  In  the*' 
words:  "Allowing  to  the  utmost  for  these  trndencies  to  confide 
too  much  In  additional  means  of  safety,  the  risk  is  proved  liy 
exi)erlenre  to  be  very  much  greater  wltliont  them:  and.  In  fact. 
the  negligence  and  mistakes  of  eervants  ar*-  fonn<l  to  occur  most 
frequently  and  gtMierally  with  the  njost  serious  results,  not 
when  the  men  are  overcourtdent  In  their  appliances  or  appa- 
ratus, but  when,  in  the  alksence  of  them,  they  are  habiluate«l 
to  risk  in  the  conduct  of  the  traffic.  •  •  •  fhp  mp^^  ,i^ 
are  actustomed  to  incur  risk  In  <»nler  to  [H^rf«>rm  their  duties, 
the  less  they  think  of  It.  and  the  more  difficult  It  is  to  enforce 
dlM-ipllne  and  obedience  to  regulations.  •  •  •  it  fg  difficult 
to  prevent  men  who  are  in  constant  danger  themselves  from 
doing  things  which  may  l>e  a  source  of  danger  to  others  or  to 
compel  them  to  obey  regulations  for  wbi«-h  they  do  not  seo 
altogetber  the  necessity,  and  which  lmi»ede  tlieui  in  their  work." 
Proper  means  and  appllancea  would  diminish  this  difficulty  and 
permit  of  stricter  dlsi."ipline. 
I^la  notion  that  darkea  for  comfort  and  safety  begot  care- 
no   doubt    accoonted    for    keeping    the   enginemen    on 
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English  nnuls  exposes!  to  tlie  weather  and  without  the  protec- 
tion of  a  cab  up  to  a  coni|ft«n»tlvely  re«'out  date. 

It  is  true  tliat  enginemen  ign(»re  block  signals,  but  as  each 
8ij:iuil  guides  him  oil  his  way,  obsi'rv;.nce  of  such  signals  l>e- 
conicj*  uutiiodical.  Under  the  dispatcher  or  time-interval  sys- 
tem he  gites  on.  unless  stop|ieil:  under  the  space  Interval  or 
blo4-k  sy.steni  he  stops,  unless  signale^l  to  go  on. 

•V  final  and  most  common  olij^tlou  urgetl  against  the  com- 
ptilsory  adiM'tlon  of  this  sy.steni  Is  its  cost  of  int<>tallation. 
The  |>roi»on««d  bill  anticipating  this  argument  provides  for  grad- 
nsl  adoption  with  an  outside  time  limit  of  four  years.  Most  of 
the  icadlug  rt>uds  have  already  equlp|>ed  those  jwrtlons  having 
tlie  densest  traffic,  and,  as  to  them,  the  passage  of  the  bill  would 
liMiir  no  bunlen  for  one  or  two  years,  while  those  roads  would 
not  l»e  affe«(et!  at  all  which  are  now  using  a  system  which  meets 
with  the  nnjuireuients. 

That  the  cost  is  not  prohibitive  Is  shown  by  the  fact  that  some 
ntads  with  "far  flung  "  but  thin  traffic  liu«*s  have  installcil  the 
tele;.'rai>hl<  block  system  and  have  foimd  the  service  so  satis- 
factory that  they  a.lvertlse  the  fact  as  aa  Inducement  to  In- 
crease their  i^asseng.'r  trade.  Under  the  projwsed  bill  the  car- 
riers must  t'le  with  'he  conniiission  annual  reiiorts  showing  the 
lo<>:ttlon  and  amount  of  track  suiipiieil  with  block  .signals.  Tliese 
reiH>rt.s  should  then  l>e  made  known  to  the  end. that  the  travel- 
ing public  may  Ik?  advised  as  to  the  s.ifest  lines  of  tnivel.  The 
thinner  the  trnfflc,  the  less  the  number  of  bbK'ks  i^equiret!  to  be 
estaltiished.  On  sucli  roads  the  n^giilar  stations  starve  as  blix-k 
•tntioiis.  and  the  agtnt  atle.uls  to  the  siguais  in  addition  to  his 
other  duties.  In  onler  lo  avoid  delay  iu  the  passage  of  trains 
fnnn  stathai  t'»  station.  It  may  l»ecome  nec-cgsary  to  add  new  sig- 
nal stations  and  operators,  but  even  here,  if  fewer  trains  are 
run  by  night  than  by  day,  night  ojierators  may  l>e  disi>ensed 
Willi. 

On  the  main  eastern  trunk  lines  and  at  terminal  points  where 
tntins  run  on  Intervals  of  two  minutes  or  even  less,  more  elabo- 
rate and  expensive  appllanc«>s  an'  tiecessary,  aud  where  the 
bhM-ks  are  re<luced  to  intervals  of  4.fxK»  feet  or  le*»s  the  co.st  may 
run  from  $l,tMK»  to  J'>J.«K.io  iht  mile.  Only  great  trallic  would  per- 
mit such  expenditui'^,  and  .vet  the  maiuigers  and  directors  of 
some  trunk  lines  hak'  so  fully  resiliz<Hl  the  value  of  the  b1o<"k 
■yatem  In  e\i>edltin^  tniins  and  saving  lives  and  property  th;it 
they  have  already  «  ulpi>e<!  many  thouscind  miles  with  the  most 
approved  apiuratus  and  are  making  preparations  to  extend  the 
service.  Su(ii  managers  and  officials  neetl  no  coercion  fn»in  Con- 
gress to  coiitiiiU(>  th'ii-  laudable  work. 

The  argument  l»asotl  i>n  cost  has  Ikh'U  overworked!.  After 
reasonable  dividends  have  been  i>aid  on  actual  valuation,  the 
public  has  a  right  to  expect  tliat  a  \v\Tt  at  least  of  the  surplus 
should  be  invested  In  promoting  the  s;»fety  of  travel.  During 
recent  years  our  railroads  have  be<'n  prus|)erous.  Money  iu- 
vesie<!  In  the  block  i-ysloni  Is  not  dead  capital,  but  yields  large 
dividends  in  the  way  of  fewer  wrecks  and  damage  suits.  As 
already  slated,  during  the  fiscal  years  1011  and  1912.  the 
prof>erty  loss  resulting  from  collisions  alone  amountetl  to  over 
f8,600.(M0.  Were  tliis  vast  sum  exi>endcd  In  a  block-signal 
qrsteni.  costing  as  tiigh  as  $1.(n»0  i»er  mile,  three  traiiscontl- 
nt^tal  lines  extending  from  «*oast  to  coast  could  be  equipped. 

In  meeting  the  virions  f»l»Jections  to  the  compulsory  use  of 
the  block  system  the  airtrument  in  Its  snpi>ort  has  in  part  be(»n 
alri^ady  |res»>nted.  Its  iiniversjil  use  in  Great  Britain  and 
voluntary  adopt i<^>n  rears  ago  on  s«^»nje  of  the  leading  roads  In 
the  United  States  is  conclusive  proof  of  its  efficiency.  No  road 
that  has  given  It  a  fair  trial  has  abandonet!  It.  aud  Ion?  lines 
with  small  tratfic  h.nve  not  fojmd  Its  first  cost  and  maintenance 
prohibitive.  It.*  failures,  few  as  they  have  been,  were  due  more 
to  tbe  "human  factor"  than  to  dofe<-tlve  miH-banism.  As  with 
all  other  devices,  d<'|»C'ndent  u|khi  man's  cooj»era(lon,  mistakes 
will  liappen  unless  ilie  man  is  snbje<i  to  discipline  and  held  to 
•trict  accountability.  The  pnipose*!  bill  does  not  jtrovide  rules 
of  o{ierHti<»ii  or  pre-icrilK»  standards  ot  efficiency.  These  may 
c<»nie  throneh  a  gradual  evolution.  Ix»t  It  suffice  for  the  pres- 
ent that  ConeresH  nnpilre.  In  the  Interest  of  the  public  welfare, 
a  sy*<eni  which  tin-  railroads  lh*n>s«-lves  have  shown  to  be  safe 
and  ^nisilile.  This  pro|xise«l  action  by  Congress  i»  not  hrisly 
or  ill  ci»nsidere«l.  In  the  wonis  of  an  editorial  in  a  !eadl!»g 
railroad  Journal : 

T\)i-  pcoplf  of  thf  W'untry  haT«»  ■  rijtht  to  rwiiilre  of  the  rallrosd^  a 
rr-ii <•<>»« Me  asAiirmnrc  of  mf^tT.  and  the  way  to  enforce  thia  rUht  in  now 
plain.  Tho  r^llroadu  have  ba«i  tbeir  chanc^  to  mako  n  nood  ithowtDK  ; 
too  many  have  ncRN-ct.-*!  it.  and  their  Bbowin;;  in  Ap|)aUiuv'l>'  l>ai1.  I'c- 
lesa  the  aianat:<'rT>  art<f  th«*lr  own  motion  In  adoniini;  y.ifftr  RniiH.-inces, 
tile  only  thins  tber  tare  to  expect  ta  a  mandatory  law'  with  heavy 
pmaltlea  fur  Us  Tiolalion. 

I  wish  to  close"  with  a  brief  statement  giving  the  mlleacre  of 
railroads  equipped  with  block  slt;nals  in  the  United  i^tates  Janu- 


ary 1«  1013,  as  compiled  by  the  Division  of  Safety  Applhtnces 
of  tlie  Interstate  Commerce  Commission  on  tliat  date: 

The  total  length  of  road  in  the  I'nited  Stales  ept-ratcd  und.-r  tha 
Mork  systom  on  January  1.  1»13,  was  S.H.;mii.S  mtlei*.  Of  till*  total 
I'l'.'-'IS.S  miles  were  auton>atlc,  and  «1.7.tl  mllt^a  were  nunautomattr. 
There  was  an  Increase  of  l.H8:t.!»  mllea  In  the  lenKth  of  road  operated 
by  tbe  automatic  block  system,  and  an  Increase  of  5.656.2  mllra  in  the 
lensth  of  road  o(>erate4l  by  the  uonauiomatlc  block  aystem  over  tti<« 
flpires  shown  In  tho  bulbtln  of  .Tnnnary  1,  ItH:?.  The  total  increase  In 
the  mileage  of  ro.id  oiKrated  by  the  block  aynlem,  during  tbe  year,  waa 
7,040.1  mileti. 

The  total  track  mileage  In  the  United  States  Is  about  230.000 
miles. 

Mr.  FOSTEU.  Mr.  Chalrmau,  the  question  occurs  to  me  ia 
relation  to  the  amendment  of  the  gentleman  from  Illinois, 
that  it  is  whether  Congress  shall  ask  the  Interstate  Commerce 
Commission  to  go  out  and  make  these  Investigations  or  not. 
The  Interstate  Commerce  Commission,  or  at  least  one  member 
of  it,  KJiys  In  answer  to  the  gentleman  from  New  York  (Mr. 
FiTz  ;i  K.vi.D]  aud  the  gentleman  from  Georgia.  nieml>er8  of  the 
Conmiittee  on  Appropriations,  that  it  is  unuei'essary.  and  that 
this  money  could  not  l>c  used  to  any  advantage  at  this  |»artlcular 
time,  or  at  least  until  Congress  shall  have  pas.sed  such  legisla- 
tion as  in  It.s  judcnient  will  lie  net.-essary  to  carry  out  whatever 
reconmiendation  they  may  make. 

We  are  all  of  us  Inclined  to  go  along  in  the  even  tenor  of  our 
way  until  some  great  catastrophe  overtakes  the  country,  and 
then  wo  look  about  for  some  remeily  that  may  prevent  such 
di.s.isU'r»  in  the  future.  We  renuMuber  that  a  short  time  ago, 
within  the  recollection  of  every  Member  of  this  House,  when  the 
great  disaster  occurretl  to  the  Titnnir,  that  legislation  was 
lnime<liately  put  through  Congres,s  to  safeguard  the  lives  of 
those  who  tnivel  by  sea. 

I  believe  when  it  comes  lo  a  question  of  safety  of  travel 
that  there  Is  not  a  Memlier  of  this  lluiise  or  a  citizen  of  tlie 
Unitcil  States  who  Is  n«»t  willing  that  any  amount  of  money 
should  be  appropriated  necessary  to  make  travi-l  safer  and  to 
save  luuiian  life,  whatever  that  .im(iunt  may  be.  I  would  like 
to*  see  a  projjcr  device  whereby  iu  the  future  we  may  prevent 
the  ac'-idents  to  trains  and  disiisters  like  that  In  the  last  few 
days  that  occurred  over  on  the  New  Haven  lUtilroad  may  be 
prevented. 

It  is  very  evident  from  the  discussion  of  the  gentleman  from 
Illinois  |.Mr.  .Manx]  aud  the  gentK-nian  frcm  New  y(trk  (Mr. 
FiTZGKR.vLUl  this  morning  that  there  Is  some  legislation  by 
Congre«!S  ne.ess;iry  In  order  to  put  into  oiieratlon  any  regiiln- 
tions  niaclt>  by  the  Inierstate  Coniin«rco  Commission.  If  that 
cxuiimisslon  s;iys  th:it  It  deep  not  desire,  does  not  want,  and  can 
not  use  this  money.  I  do  not  know  that  It  Is  nece.o.sary  that  C4>n- 
gress  should  make  the  appropriation,  and  yet  I  think  that  Con- 
gn-ss  lyis  the  absolute  right  to  say  to  any  officer  of  this  (iovem- 
me'it  that  we  expe.-'t  you  to  go  out  and  make  certain  investi- 
gations along  the  lines  Indlcateil  under  an  opproprlatlon,  aud 
when  you  make  the  Investigation  you  shall  rejiort  back  to  Con- 
gress the  result  of  your  Investigations.  Then  It  l)ecomes  the 
duty  of  Congress  to  put  into  oijeration  such  legislation  as  in 
its  jiidfri'Tut  will  be*>t  carry  out  the  recommendation  made 
by  the  officers  of  the  (loveniiuent. 

I  am  thoroughly  In  synqiathj-  with  the  ld<»a  of  studying  thes« 
devicc^s.  that  we  may  In  the  future  prevent  If  possible  this 
great  loss  of  life  to  j^eople  traveling  on  railroads.  If  I  l>elleve<l 
for  one  minute  that  this  jir>pn»priatiou  reconniiended  In  the 
amendment  offered  by  the  gentleman  from  Illinois  would  help 
to  accomplish  this  and  bring  it  alKUit  one  minute  sooner,  then 
I  would  be  thoronirhly  for  that  approjiriatlon  and  In  favor  of 
asking  the  Interstate  Commerce  Commission  to  go  and  make 
this  investigation  as  soon  as  iK:s.sib!e. 

Mr.  TAYLoit  of  Colorado.     Will  the  gentleman  yield? 

Mr.  FOSTKR.     Yes. 

Mr.  T.\YI/>R  of  Colorado.  Does  tlie  gentleman  agree  with 
the  statement  made  by  the  gentleman  from  Illinois  that  the 
Interstiite  Commerce  Commission  has  now  the  authority  to 
make  rec^ommeudatiou  concerning  these  life-saving  devices? 

Mr.  FOSTER.  I  think  under  the  act  of  1906  the  Interstate 
Commerce  Commissi<»n  has  that  power  now  if  they  have  the 
appropriation,  an.l  ii  als^  »'ives  them  tlie  right  to  use  the  regu- 
lar employees  of  the  office  for  that  jturiK-se.  I  believe  they 
ha\e  that  authority  under  the  joint  resolution. 

Mr.  T-\YI/>R  of  "Colorado.  If  the  Interstate  Commerce  Com- 
mission has  that  aiuhorify  now.  Is  it  good  policy  for  us  here  and 
now  to  admit  they  have  not  that  authority  and  allow  all  of 
these  railroads  a  loophole  for  escaping  from  adopting  these  ap- 
Itliauces  to  save  life?  It  seems  to  rue  they  have  the  authority, 
and  they  ought  to  enforce  It. 

Mr.  fV>STER.  From  reading  this  Joint  rewdufion  It  seems  to 
mc  they  have  the  uuthority  to  make  the  investigation,  but  uo 
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fo  put  in  op«rallon  wbnt  In  their  Jmlrment  im  n<v>esHary 

to  irevHMit  tbrae  wrcrks.     The  appn>prlati«»n  U<*h  not  give  them 

tha^  power.     It  only  Kiveti  tbem  the  power  to  Bake  further  in- 

Isatinn  in  reference  to  these  appIlancM. 

l|r.  TAYLOR  of  Colorado.     I  want  to  wngaat  that  if  there  ia 

ry.  w  tntht  to  idre  it  to  them.    Tlieio 

!■  foliic  abeod  and  w-puitiag  Invest i^ations.    We 

alwaya  inTaatigating  and  not  doing  very  tunch  after  we 


la 
are 


Invi  «tigate. 

r.  FOHTKR.     The  gentlcflMin  la  right.     One  trouble  with 
Conpress  l<*  that  we  are  too  often  Invefitlsntlne  an«l  not  often 
(h  putting  Into  operation  the  laws  that  will  do  the  very 
thii^  that  we  are  trying  to  accompliKh  by  investigation. 
XI.\NX.    Mr  rhalrman.  will  the  sntltBau  yield? 


»  r 


too 


h  r.  KOSTKIl.     Certainly. 

k  r.  M.VNN.    Dooa  my  colleague  think,  after  all.  we  over  l<  am 
mnoh? 


>  r.  FO.STER.     No. 


tta 


think  that  Congresa 


X  r.  M.\  NX.    .\s  a  rule  ihten  the 
la  t  >o  w*"!!  Inff>rni€d? 

r.  KCJSTKIl.  I  think  that  when  we  do  learn  a  thin;  we 
to  pot  it  in  opera liuiv  Let  aie  suggest  to  my  coilen};ue — 
I  kaow  he  was  in  thonxisb  Myaapathy  with  thla  Icglalatlou — 
wkea  it  was  <lac»<aiad  that  tha  »aaii1a  liriiiailai  to  the 
Uadted  States  war*  not  cqvlpped  with  iriMeat  llfl»«iiiiiff  boats 
OiM|greas  passed  a  bill  appropriating  $300000  with  whi^^b  to 
p  all  the  Te!a«els  of  the  T'uitetl  States  with  llf>  ImkUji.  That 
caabltion  of  aff.-ursvwas  not  calletl  to  our  attention  until  the 
greit  dlsjister  ort'urreil  to  the  Titanir,  so  that  It  Is 
wh(  n  we  get  this  luf(.ni>atlou  that  we  should  i>nt  it  In  !■,  .  ;..,. 
I  nin  thorouchly  in  nc(t)nl  with  the  gentleman  fmni  IlUnoU  |Mr. 
Ma«^)  upon  th?  p;opt>«ition  that  we  shonl.l  do  tliese  thlnes. 
I  k  low  that  his  \vi>rk  la  this  House  In  reference  to  intep^tate 
coo  uierre  has  been  of  great  value  to  the  oonntry.  and  I  asa 
alwnys  glad  to  bear  him  uiMm  any  qoo<<tU)n  of  thi.«i  kind  when  it 
con  e»  before  C^ngrtss. 

>  r.  MrnnOCK.  Mr.  Chnlrmin.  I  favor  (he  iiimialwi  iil 
aArad  by  the  gentleman  from  Illinois  (Mr.  M\n:«1  bataaae  I 
kav»  a  hope,  aHlMWgh  it  Is  a  faint  hope,  that  it  will  do  m>me 
goo  L  Tba  annnal  railroad  easnaltles  in  this  country  have 
raa(li«d  now  the  flsrire  of  1H0.00O.  and  101)00  of  those  are 
4aa  lis.  The  total  is  going  up  by  leaps  and  boamis  every  year. 
Wa  have  passed  safety-appliance  acta.  and.  In  a  measure.  I  sup- 
th<7  have  hel;ie«l.  Wo  have  liBiitcl  hours  of  serrlce.  We 
inadguratcd  bi.xk  systems,  and  In  a  way  tbey  have 
:  bat  block  ayMoms  do  not  stop  wrecks,  for  sona  of  tke 
woi^t  wny'ka  wa  hare  had  In  tlw  last  year  have  onnrreil  where 
bliK  k  .«yatams  were  the  moat  perfect.  As  long  as  the  IVim- 
8>*li|anla  ICallroud  and  the  New  York  Central  Railroad /un  18- 
Im»u  r  trains  between  New  York  and  Chicago  and  pay  Imcic  to  the 

Caiengers  a  rebiito  if  the  train  does  not  make  achednle  time, 
■    ao  loas.  Mock  ayatea  or  na  Moric  system,  will   there  be 
wv^eka  on  botft  of  these  roada.  pndaagarlng  not  only  the  lives  of 
pnsneagers  on  the  fn»:t  trains  but  of  the  passengers  on  all  of 
other  ami  slower  ttafUc. 

lia\e  read  very  carefully  the  report  of  the  Interstate  Com- 

tkla  Wist  year  on  tlw  tasatlon  of  a<cl<lents. 

doaa  aake  certain  reeoaMoeodations.  and  I  call 

nttiMBtion  of  the  gentleman  from  New  York  (.Mr.  FtTSGrsALo] 


4407 


the 

the 

I 


tke 


I 
few 


to  t  lis  paracraph  in  the 


Uons  of  t!i» 


on 


miih  the  fartlMl*-!*  nt  Its  ••oaiaMsA  It  Is  ■antfp^lv  ;    ,       far  the 

1  atwiMi  toMnvesttxate  more  tlian  a  coaparatlveiy  nmrnU  proportion 
«<  t  le  scrklcnts  that  occur. 


was  that  which  I  La«l  in  mind  when  I  lnterruptc<l  hlra  a 
moments  aga    It  may  be  that  tho  caaMsiairtaa  does  not 


nee*    any  more  monay 

.N  r.  FlTZr.ER-VIJ).    This  appropriation  is  not  to  fnTaatlfate 
ace  klentR 

1  r.  MIRHOCK.     Rut  the  commission  rapaatedly  does  that. 
It  a lyaUat  it  has  not  had  all  oT the  fadlltlea  naresnry. 

1  r.  rmGl>:R.VLL>.     Ihat  may  ka,  bot  it  kad  all  of  the  money 
thai    it  ever  a<iked  for. 

Tie  CII.VIRMA.V  (Mr.  n.\RowicK).     The  time  of  the  gentle- 
■oai .  from  Ki'nsas  has  expirc<l. 

.MTRIXX'K.     Mr.  Chairman.  I  ask  unanlaooaa  enoaent  to 
Inue  for  three  minntes. 

T  le  CHA1R.MA.\.     Is  there  objection? 

T  1.  ro  .  nbjedloa. 

Mr    b  i:.\LD.    It  may  be  that  tlia  oeaBmlaaloo  was  nn- 

abl«  to  oix.itn  the  experts  reqaired  to  BMka  tiM  investigation. 
but  the  conuui.saJon  for  this  year  reqneeted  IBOjOM  !«■  than  it 
ask<d  and  was  given  last  year. 

Mr.  MUKDOCK.    The  natural  Inference  Is  (hat  It  does  not 
ha\  ;  tbe  money. 

Mjr.FITZtJER.VLD.    It  has  gotten  all  the  money  it  requested. 


Mr.  MURDOCK.    The  commlwlfla  says,  a'so: 

It  U  prolnble  tbat  la  Bsay  piacM  tb«  aw  of  Man*  form  of  aa  aa«^ 
Bstic  ^oa  «>Tlca  Blgkt  fffsaarly  to  raaanled  aa  niraa— ry  to  tbe  ufa 
operatloo  ot  tralM. 

I  confess  that  is  rather  a  weak  recommendation,  and  does 
not  bind  the  comilwIeB  aa  to  what  sort  of  recommendation  it 
makes. 

Mr.  FITZ«;ER.VIJ>.  Commissioner  Prouty  stated  that  In 
Chicago  8onie  one  bad  ex|terlmente4l  with  an  automatie  stop; 
bat  the  trouble  with  that  was  It  got  out  of  onler  so  oftOB.  par- 
UcuUrly  iu  cold  weatJter.  that  it  ato|>ped  everythtog.  and  stopi)ed 
it  effectively,  for  aeraral  hours  at  a  time. 

Mr  .MIRDOCK.  It  woukl  be  better  for  it  to  stop  eTerytliing 
than  to  go  on  having  wrecka 

Mr.  !■  ITZ(;i:KALD.  That  may  be  true,  but  the  trouble  was 
that  tho  davlce  was  not  sufflclently  in^rfected  to  make  It  prac- 
ticable. Wban  It  worked  a  certain  way  things  stopiied.  but  tlie 
unfortunate  part  of  It  was  that  It  stopited  the  whole  system 
most  of  the  time. 

Mr.  MIUIKK  K.  Even  if  It  stopped  the  system  it  Wi  better 
to  have  that  than  to  routinue  having  the  wrecks. 

.Mr.  FlTZ<;iiRALD.     I  do  not  know 

Mr.  MI'R1M.)CK.  I  desire  to  say  thia  before  my  time  expires. 
I  am  glad  to  be  hitt-rruptetl.  but 

Mr.  FITZ(;KRALI>.  I  |hlnk  the  gentleman  thinks  we  ought 
not  to  stop  all  railroad  operationa  because  there  are  wrecks. 

Mr.  MLRIXH'K.  At  least  we  ought  to  minimize  the  wrwks 
wliich  take  plui-e.  .Mr.  Chalnuan,  1  want  to  s-iy  in  coudnslon  — 
time  have  I  left? 

J.VlltMA.N.     The  gentlemau    has   half   a    minute   re- 
maiuing. 

Mr.  .MIRDOCK.  I  won!d  like  to  hare  an  extension  of  two  or 
tliree  minutes  more  time 

Mr.  .M.\.\.\.  Mr.  Chairman,  couhl  not  wa  ranch  some  agree- 
ment as  to  how  much  more  time  will  be  spent  on  tkla?  |low 
many  gentlemen  want  to  be  beard? 

Thi?  C  HAULM  A.N.  The  time  of  the  gentleman  from  Kansas 
has  exi>irtHl. 

Mr.  MANN.  How  much  time  does  the  geutleman  from 
Kansas  want? 

Mr.  MIRIHX'K.     Three  or  four  minut'S  more. 

Mr.  FITZGKILVLD.  Mr.  Chiurman.  1  a  k  onanlaMiB  coa- 
sent 

.Mr.  .M.VNN.  The  two  g«Btla»Bii  from  I'eunsylvanh*  want  to 
be  hca  rd. 

Mr.  .Ml  RDOCK.     I  will  ask  for  five  mluutea. 

Mr.  FITZCF.RALI).  Mr.  Chalrmaa.  1  will  aak  thr.t  all  debate 
on  the  |)enaing  uuieu  Iment  and  asMBdaieaU  thereto  close  in 
25  minutes. 

Tbe  CILVIR.MAN.  The  gentleman  from  New  Tork  _. 
mous  con.>u>nt  that  all  debute  on  the  |>e!ii!lng  amend 
all  anuMulTuents  thereto  be  Hosod  In  !?.'>  niluutes. 

.Mr.  .M.v.NN.  The  Chairman  uuderstumU  how  that  time  is 
to  he  apportioned. 

The  CILMKMA.N.     The  Chair  thinks  so. 

Mr.  FITZ(;KR.\LD.  I  ask  that  the  time  be  made  30  minut«a. 
I  might  jiospiMy  wish  to  re|)iy. 

The  CH.VIR.MA.V.  Is  there  objection  to  the  reqoeatY  f After 
a  pau.se. I     The  Chair  hears  none. 

Mr.  .M.VN.V.  Now.  Mr.  Chairman.  I  -i-k  that  the  gcutlemaa 
from  Kan.Has  may  have  five  uiiutiies  more. 

The  (  HAIR.MA.X.  The  gentleman  from  Kansas  !•«  rceaffnlaad 
nnder  that  uiMl^rstamling. 

Mr.  SH.VRl*.     Will  tbe  gentleman  ylelil  ts  roe  for  a  qnestion? 

Mr.  MIRDOCK.  If  Uie  gittowan  will  nnt  take  up  too  much 
of  Riy  tiire.    I  yie'd  to  the  gaatlanuin  from  ohht  for  a  qnaation. 

Mr.  SHARP.  Tbe  gmtlemaa  states  that  this 
aoght  to  have  given* grenter  attention  to  Investigating 
faaatiaaa  than  they  have  done.  but.  in  view  «f  the 
maile  on  tba  iBtaratata  Commerce  OaanrtaaioB  rec(>ntly.  Just 
recite^l  by  tbe  fsntleBian,  do^s  not  tbe  gemteomn  tiiiuk  that  tlia 
commi.«.<i<>n  is  already  loaded  down  wuh  so  many  different 
kliKis  of  work  that  it  can  r.  '  .      .     -         ^rge  a-l  ita  dvtiaa 

done,  nr  ■wppassd  to  be  do  ..  ,Mt,\  if  it  Is  not 

til!  for  it  to  have  i  >.  e.ther  by  aeparate  coa»- 

mi>.  .  ..      r  a  limited  di\i-,    .  .  i  i; ,  .v..rk? 

Mr.  MIRDOCK.  That  might  be;  but  I  do  not  think  Uiere 
Is  any  duty  paramount  to  stopj^ug  this  waste  ef  hstnau  life 
and  llnil)  in  wrecks. 

Mr.  SII.VRP.     I  quite  agree  with  the  gentleman. 

Mr.  MIRDOCK.  Now.  the  ordinary  daily  «|»o.  tarle  in  this 
country  is  fouml  In  the  morning  papers  csriylng  n  story  of  a 
wreck,  and  a  story  following  tbe  wreck,  which  rcromts  thfl 
arrest,  usually,  of  the  driver  of  the  locomotive.  Now.  the  drta-ar 
of  a  locomotlre  in  this  country,  as  a  rule,  lives  in  an  fltiaaa> 


phere  of  caution.  His  daily  vocation  leads  him  to  be  careful. 
Everything  Is  an  admonition  to  him.  He  Is  Intelligent,  alert 
akillful,  and  alK>ve  a  I  cautious.  He  d»)e8  not  willfully  run  luto 
things.  He  does  not  collide  with  trains  In  front  of  him  or 
ditch  his  own  train.  But  he  is  driven  by  a  system.  And  the 
first  thing  that  occurs  when  a  wreck  haiqwus  is  the  arrest  of  the 
engineer.  Now,  what  is  the  matter  In  this  country?  It  is  not 
with  the  train  operatives.  Why  not  face  the  truth?  Why  not 
read  the  rei»ort«  of  the  Interstate  Commerce  Commission  and 
accept  the  facts  they  set  forth?  The  trouble  in  this  country 
Is  with  poor  equipment,  defective  equipment,  broken  wheels, 
broken  flanges.  defe<'tlve  axlos  and  journals,  brake  rigging, 
draft  gear,  failure  of  power  brakes,  failure  of  couplers,  ir- 
regular roadbeds,  broken  rails,  spread  rails,  soft  track,  bad 
ties,  and  Irregular  tracks.  Why  not  face  this  proposition? 
Here  Is  the  report  of  the  luterstate  Commerce  Commission.  It 
is  Issued  yearly.  It  is  distributed  to  the  Members  of  Congress. 
It  Is  within  the  reach  of  everyone.  The  tables  are  full  and  com- 
plete, and  those  tables  show  that  the  chief  trouble  in  this 
country  in  this  toll  on  the  traveling  public  is  with  the  equiianent 
of  the  railroads  and  with  the  roadbeds.  And  I  s-iy  to  the  gen- 
tleman that  the  caus4'  lies  w»  deep  that  any  mere  appropriation 
of  Ji^ri.OOO  for  further  investlgatiou  will  not  reach  It. 

Mr.  SHARP.     Will  the  gentleman  yield? 

Mr.  .MURIK)CK.     Yes;  I  will. 

ilr.  SHARP.  Has  :t  not  oocurretl  to  the  gentleman  that  there 
Is  one  further  element  that  enters  Into  thin  trouble,  which  is 
partly  due  to  the  American  i>eople  traveling  twice  as  fast  as 
they  used  to  travel.  »nd  that  is  the  reason  for  the  demand  for 
th<'se  fast  IS-hour  tr:  ius? 

Mr.  Ml'RDOCK.  Hut  the  Interstate  Conuuerce  Commission 
shows  in  Its  rejHtrt  where  there  was  one  >otuble  derailment  of 
a  train  on  a  straight  track  where  the  siieed  was  only  GO  miles 
an  hour.  Investigation  showed  that  most  of  the  ties  under  the 
rails  were  |!oor.  am'  that  111  of  th<*m  under  one  rail  were 
alt>4»lute!y  rotten.  Tho  fact  Is  that  iu  thons:tnds  of  InstaiKCB 
the  equi|>ment  is  iH>or,  the  roadlted  Is  irregular.  Of  31  derail- 
ments invesiigalt>d  by  the  commission,  14  were  either  directly 
or  Indirectly  causi-d  ty  bad  track.  What  is  the  matter?  Why. 
the  gi'Utlenion  know  what  the  matter  is.  M«>8t  of  the  ailegwl 
cai<tains  of  industry  iu  this  country  are  Ktri|>|iiug  tlieir  roads 
in  Wall  Strei't  gambling  games  and  in  sjieculutlve  devices  at 
the  exiK'Use  of  the  public  service  and  at  the  <x»st  of  human  lives. 
You  will  not  reach  this  thing  by  passing  an  a  impropriation  of 
|2r.<X>0. 

Mr.  FITZflKRALD.     t\'ill  the  gentlemau  answer  a  question? 

.Mr.  .MIRDOCK.     I  will. 

Mr.  FITZtStHLVLD.  I>oes  the  gentleman  blame  me  for  all 
this? 

.Mr.  MTRI>OCK.  No;  I  do  not.  But  I  do  blame  it  to  the 
cati«e««  I  have  stated,  and  to  the  inaction  of  Congress  in  not 
going  to  the  t>ottoni  of  these  national  wrongs. 

.Mr.  FITZGERALD.     I  thought  he  was  blaming  me. 

Mr.  H!ILIN<;S.  Mr.  Chairman,  this  debate.  I  think,  has 
drifted  along  on  aluMit  two  line**,  one  of  which  is  suggested  by 
my  friend  from  Kansas  (Mr.  Mubdock],  that  there  ought  to  be 
lo<1ued  In  the  Interstate  Commerce  Commission  power  author- 
izing It  to  cctmjiel  tho  railroads  to  adopt  the  use  of  safety  ap- 
pliances whii'h  It  has  inyesllg:it«l  and  found  to  be  useful.  The 
other  is.  and  that  which  Is  reache<l  l»y  the  amendment  itself, 
directed  to  the  question  of  whether  the  Interstate  Commerce 
Commission  sball  be  supidied  with  additional  money  to  make 
in\e«tlgatloiLs  of  thes,>  sijfety  Inventions.  Now,  as  I  under.'^tand, 
the  gentleman  from  New  York  (Mr.  Fitzger.vld]  has  stateil  that 
the  commis.sion  sjiy  they  have  i>lenty  of  money,  and  therefore 
do  not  nee<l  any  mc»re  now. 

Mr.  FITZCJERALD.  I  did  not  say  that.  If  the  gentleman  will 
p«rmit  me.  I  said  that  the  commission  state.l  it  would  b?  use- 
less to  appropriate  this  money,  because  they  could  not  use  It. 

Mr.  HULINGS.  Have  they  money  for  this  purpose  that  they 
do  not  use? 

Mr.  FITZC;KRALD.     I  do  not  know. 

-Mr.  Hri.IN<iS.  Mr.  Chalnuan.  the  enormous  increase  in  the 
weight  of  locomotives  and  rolling  stock  has  made  our  rail  sys- 
tems the  weak  point  in  practical  railroad  operation.  A  short 
thue  ago  a  g«MitIeu»:in  cauje  t(»  me  who  has  made  what  he  claims 
to  Ih»  a  very  valuable  invention  in  switches  on  railroads,  or  rail 
attachments,  or  something  of  that  sort,  that  he  claims  will  meet 
one  of  the  hardest  qnestions  which  railroad  managers  to-day  go 
np  against,  namely,  their  mil  attachments.  He  presented  that 
lnv«'iition  to  the  Interstate  Commerce  Commission  with  a  re- 
quest that  it  bo  in\estigatetl  under  the  i»ower  which  Congress 
has  given  to  that  commission,  but  was  met  with  the  reply  that 
they  would  like  very  nmch  to  inve<.1igate  that  Invention  but 
were  precludeii  ini-ause  there  was  uo  mouey  available  for  the 
ptiri>oee. 


That  Is  the  statement  that  c«»me8  to  me  from  a  reliable  person, 
and  at  that  time  I  IntnHluciHl  a  bill  Into  this  C«»ngres8  ill.  R. 
72iM).  which  is  substantially  word  for  wonl  with  the  amend- 
ment of  the  geutleman  from  Illinois  (Mr.  M.vnjsI.  I  believe 
from  the  facts  as  I  have  a.scertaine<l  them  that  the  Interstate 
Commerce  Commission  ought  to  be  re<^uired  to  continue  the  inves- 
tigation of  new  safety  apitliaiu^es  aud  be  supiilletl  with  ne«M^sary 
money.  It  has  the  i)ower.  but  it  should  l»e  supplied  with  mouey 
to  go  on  and  make  the  investigations,  and  If  for  any  reaK<»n  it 
refuses  to  Investigate  it  should  be  required  to  do  so.  For  these 
reasons  I  am  In  favor  of  this  amendment. 

Mr.  Cl'LLOP.  Mr.  Chairman,  I  would  like  to  ask  the  gentle- 
man from  Illinois  (Mr.  Manx]  a  question  with  regard  to  his 
resolution.  I  understood  the  gentleman  to  say  that  ho  intro- 
duced the  resohitlon  of  June  30.  IIMM).  Now.  I  find  one  |»rovl- 
sion  iu  that  resolutiou  which  reads  fis  follows.  It  is  the  sei-ond 
paragraph  of  it.  if  If  may  Ih?  divided  into  paragraphs 

Mr.  M.^NN.  Pnjbably  the  one  the  gentleman  from  New  York 
referred  to  .yesterday. 

Mr.  Cl'LLOP.  It  says.  In  transmitting  its  report  to  Congress. 
the  commission  shall  reconunend  such  legislation  as  the  cr»m- 
mission  shall  deem  advis:il)le.  This  paragrai>h  requires  the 
commls.slon  to  recommend  legislation  ou  this  subject.  It  Is 
mandatory. 

I  um1ersfoo<l  the  gentleman  from  Illinois  (Mr.  M.vxn]  to  say 
that  he  had  read  all  of  the  rejKirts  of  the  commission  tliat  had 
been  made  on  this  subject.  Has  It  In  any  one  of  Its  reiwrlM 
reconuiiended  tbe  enactment  of  legislation  on  this  8ubji»ct? 

Mr.  M.ANX.     I  think  uo  definite  legislation. 

Mr.  CULLOP.  Do  they  give  any  reason  as  to  why  no  legis- 
lation has  l>een  recommended  on  the  subject? 

Mr.  M.WN.  I  think  on  reading  the  reports  and  recommenda- 
tions by  the  commission  it  will  appear  that  they  have  not  yet 
reached  a  conclusion  that  any  device  is  sufficiently  satlsfacforj- 
to  enforce  Its  Installation. 

Mr.  CULLOP.  Is  that  becnu.se  the  inventions  or  discoveries 
up  to  date  are  In  crude  form  and  not  porfectiil? 

Mr.  ^LVNN.  Probably  they  are  not  sufflciently  perfe«'te<l  or 
not  sufficiently  exi>erimenled  with  fo  make  It  certain  that  they 
will  work. 

Mr.  Cl'LLOP.  One  re^^iuirenient  of  this  resolution  of  June 
30,  Mr.  Chairman,  was  that  the  commission  should  n«it  only 
Investigate  this  subject  but  should  report,  recommeudiug  legisla- 
tlou. 

Now,  the  claim  is  made  here  that  such  legislation  1  ;\«  not  been 
ri'commendeil  yet.  This  sum  is  a  very  small  sum  comimred  with 
the  great  advantage  and  Siifety  to  human  life  that  might  be 
se<-nred  by  the  adoption  of  the  amendment  offered  by  tl:ie  gentle- 
man from  Illinois  [Mr.  M.vx.n].  This  projiosUion.  It  seems  to 
me,  Is  api»arent.  It  has  been  urj:etl  as  an  objei-tion  hero  that  the 
luterstate  Commerce  Commission  did  not  need  this  moue)-*— tluit 
it  had  uo  use  for  it  at  this  time.  Of  course,  if  tho  commissiou 
does  uot  ex|»end  the  uiouey  it  >  ill  revert  to  the  Treasury. 

But  Congress,  It  seems  to  me,  ought  to  put  Itself  in  a  posi- 
tion where  uo  blame  can  i*ossibIy  be  attached  to  it  Iu  not  pro- 
viding the  necess;iry  funds  and  have  them  available  for  iise. 
Here  is  a  grejit  disaster  that  has  hapimned  only  this  week  up 
here  on  the  New  York,  New  Haven  &  Hartford  Railroad.- and 
couijilaints  are  made  that  proi»er  safeguards  are  not  thrown 
around  the  protection  of  travelers — of  human  life  and  proierty. 
Now,  if  this  a|)proprlatIon  is  made  that  kind  of  complaint 
can  uot  be  made.  In  my  judgment,  the  commission  ought  to 
have  at  all  limes  ami>le  funds  on  liand  so  that  when  an  emer- 
gency arises  it  cau  luuuediately  enter  luto  these  InveJ^tigallons. 
New  discoveries  and  uew  inventions  are  constantly  being  made 
as  to  devices  for  tha  puriKJse  of  avoiding  such  a  catastrophe  as 
haiti>ene<l  ouly  this  week  on  the  New  Uaven  road.  Thla  fund, 
if  til?  a|)pro;iriatJou  were  made,  would  enable  the  commission 
to  investigate  the  subject  aud  make  recommendations  to  Con- 
gress. 

Mr.  COOPER.    Mr.  Chairman,  will  the  gentleman  yi.  Id? 

The  CHAIRMAN.     D.m-s  the  gentleman  yield? 

Mr.  Cl'LLOP.     C<»rtainly. 

Mr.  COOPER.  Does  the  gentleman  think  that  the  adoption 
of  any  sort  of  a  device  would  prevent  wrecks.  In  view  of  tbe 
testimony  taken  yesterday  at  that  inquest  to  the  eff<'ct  that  there 
were  six' trains  running  at  s]mh^\  on  that  road  within  10  miles, 
which  would  make  then)  within  2  miles  of  each  other  on  the 
average?  The  men  oir  the  trains  swore  that  it  was  customary 
to  run  by  signals  and  uot  stop;  and  not  only  that,  but  some 
of  them  were  incompetent  and  had  not  been  examined,  and  that 
some  of  them  did  not  have  watches. 

Mr.  CL'LLOP.  In  answer  to  tbe  gentleman  I  will  say  It 
might  not.  aud  yet  it  might.  But  I  would  further  say  it  was 
the  grossest  carelessness  to  operate  any  railroad  In  the  man- 
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In  whlrh  th««  testimony  shows  yesterday  that  road  was 
oprknted.  and  It  was  crimlruil  iieirMireBce  to  do  so.  It  seems  to 
sorh  carelcaancaa  t»  In  utter  disregard  of  bamaD  life  and 
pro  lerty. 

_  r.  MANN.    Mr.  ChaJmian.  will  the  ^Dtleman  yield? 

Mr.  CVLljnp.     I  do. 

llr.  MA  .NX.  The  jrentleman  has  jriven  the  subject  stady  In 
kis  committee.  Is  It  not  a  fact  tluit  these  atitoniatic  appliuncess 
WO(ild  !«t(>i»  thf  tmin.  rejrardlcss  of  what  the  engineer  or  switch- 
■•  I  or  anytxxly  else  does?  Unless  the  track  is  clear  the  train 
stoj  )S.     It  can  not  go  ahead. 

.\  r.  rVlAXn*.  That  Is  the  purpose  of  them,  and  the  claim 
maie  In  their  l)eh!ilf.  It  is  n  reicrettable  fact  that  trains  in 
too  many  Instances  are  operated  in  total  dlsrejfnrd  of  human 
safity.  Hoth  equipuieut  ami  spt^ed  employed  are  afrniniit  the 
■afity  of  property  and  persims.  and  to  their  careless  o|teratlon 
iB  Ibis  wpeet  the  injuries  rexnltlng  may  l>e  attribut»*d.  In  the 
■tnoiMMM  aodcavor  to  make  larKe  eunilnirs.  to  pay  dividemls. 
an  boost  stocks  life  and  i)roj»erty  are  both  Imperiled  and  the 
ptili  Ic  snfTers.  Instances  of  this  kind  are  too  frequent,  and  the 
pra -tlce  should  not  be  tolerate*!.  Every  safeguard  which  can 
be  levi*t>«l  should  be  employwl  to  protect  the  traveliuK  public. 
and  if  the  rf»adrt  do  not  wtlliugly  adopt  thvm  then  by  projier 
lev'i  ilatlon  thfy  should  be  required  to  do  so. 

1  3e  OH.AIK.MAN.    The  time  Is  controlled  by  agreement. 

1(  r.  F.AKU  njM. 

Tbe  CIIAIUMAN.     The  gentleman  from  Pennsylvania  is  rec- 
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r.  FARR.     Mr.  Chairman.  I  think  we  are  losing  sight  of  the 
cause  of  the  accldect  the  other  day.     You  nmy  Install  all 
safety  appliances  i»o»8lble  with  the  present  knowledge,  and 
j-uu   will   uot   elimln.'te  accideuts   resulting   from   the   high 
BI«fe^  and  closeness  at  which  these  trains  were  going.     The  eu- 
glufer  stated  that  be  was  going  ao  fast  that  althou);h  he  sjiw 
signal  he  could  not  stop  his  tmin  In  time  to  prevent  the 
accident. 

5[r.  NORTON.     Mr.  Chairman,  will  the  gentleman  yield? 
'Ihe  CILVIKMAN.     Does   the  gentleman   from   Pennsylvania 
yieM? 

Mr.  FARR.     I  do. 

^  r.  NORTON.  Was  not  that  due  to  the  fact  that  It  was  not 
a  p-oper  kind  of  signal? 

N  r.  F.VRR.  He  saw  the  signal,  but  on  seeing  the  signal  he 
cou  d  not  stop  his  train  In  time  to  prevent  that  accident,  be- 
came that  tr:iin  could  not  have  be«B  Momwd.  even  with  the 
cat  rgency  brakes  on.  within  L.'MK)  feet. 

r.  NORTON.     IMd  he  not  state  that  the  signal  was  of  stich 
aracter  that  he  did  not  see  it  until  ho  was  within  150  feet 
t? 

r.  FARR.  Even  If  he  h-'d  seen  It  at  n  gr«>ater  distance  than 
three  or  four  times  that  distance,  there  was  no  way  In 
wh  ch  that  accident  could  have  been  prevented,  except  by  lessen- 
ing the  s|)e«d  of  the  tmin  he  was  running,  and  he  was  going 
at  hat  «!•<■«<  OBder  orders.  The  dispatcher  pave  no  Instmctlons 
as  o  shming  down  of  these  trains  rsinning  .so  closely  together, 
wit  jln  a  f«w  minutes  arwrt.  In  foggy  weiither.  and  rtated  that 
be  iad  no  Insfnjctlons  fn»ni  the  head  office  as  to  their  regula- 
tloi  In  bad  we-ither.  and  that  he  acted  on  his  own  Judgment, 
pernlttfng  six  trains  to  pn^s  by  within  32  mimit*^. 

'I  he  way  to  stoji  afci<lor>fs  on  a  n^ad  like  th;\t  is  to  give  the 
Int'rstnte  (.N-mnierce  Conuni.-^lou  the  power  to  regulate  tmin 
o|>eratlons.  particularly  where  wo«Mlen  cars  are  nse«L  Steel  cars 
ojj  th!>«  New  Haven  min  nu^  '  "  My  would  h.ive  save«1  some 
Ilvts.  but  would  not  have  elii.  the  pn»bablllty  of  fatalltlea. 

We  can  devise  ail  the  safety  apitUances  we  want  to.  but  we  are 
not  going  to  get  rid  of  the  human  element,  and  we  want  ti>  put 
mo  e  power  Into  the  hamis  of  the  Interstate  Commerce  Com- 
mit sion.  esiieeiatly  with  reference  to  roads  whose  e*piipm«it  is 
bnc  and  whose  madtteds  are  not  In  Rood  eond't'^i.  That  Is  the 
1m!  on  to  be  learned  from  thH  latest  and  i  1  disaster. 

This  countPk'  has  made  w.in<lerf\il  progr.--  iu  the  matter  of 
aafcgnanling  railway  tran.simrtation.  I  make  that  statement 
on  tbe  authority  of  tbe  block  signal  and  train  control  board. 
wb«>  say : 

N  nrb*n»  In  tbe  world  harp  applisacn  for  Mfnruardlnc  railway  trans- 
VMI  kH«a  b«ra  so  blcbiy  devHopcd  as  within  thU  country. 

Ibis  signifleant  stiitenient  Is  made  by  another  authority  : 

III  a  aBB«  analysts  of  railway  casualties  It  la  qnlrkly  apparrat  that 
•»  than  or*>-two!fth  arc  in  aay  way  du«>  to  cause<i  that  can  m  remedied 
by  ia<chan'cal  appHanccs  for  the  protection  of  traUu. 

k  r.  SHARP.     Trom  what  report  is  the  gentleman  reading? 
r.  F.VRR.     That  la  a  quotation  from  the  Railway  SUtiatlcs 
of  (be  United  Siaiea.  prvpare^l  by  Slasou  Thompson: 

Flat  rvantaa  of  tratna.  eoeonrased  and  d<>maBded  by  tb«  travaltac 
»w»  K-.  la  leapa— tble  for  manr  accidents.  KxccaalTC  apaed.  Mcesaary 
to  ^Intaln  tW  scheduKa  of  fast  traljia.  says  the  19l2  report  of  the 


Interstate    Coanaerce    Commiaaioa.    bas    been    an    Inportant    factor    la 
oianj  train  arcidenta. 

Continuing,  this  report  says — 

Tbe  conditlona  of  safe  operation  are  often  Ipnored  In  the  <»ffort  to 
brini;  these  fast  trains  in  on  lime.  In  <*"Dn»"<  tlm  with  h.  ine  of  the 
fa«t  exceiw-fare  train*,  a  premium  \n  pla<-»^i  on  ■jk-ihJ  to  tli.-  ••xtent  of 
retiimlnif  to  pnnsenirera  a  portion  of  ttir  fare  charred  wheneriT  achoil'iles 
are  not  maintained.  Thia  ia  a  twd  practice,  for  which  the  traretlng 
public  ia  largely  re«poBaible.  and  It  t>ho<ild  he  dlacoatlnued.  The  Incen- 
tlTe   ahould    he    to    mnlntaln    aafi-ty    nit'ier    tban    apeed.    and    adiijuate 


measiirea  ahnnld  he  talteo  to  compel  low  apsed  wherever  condltlvnV  rw- 
quire  it.  whether  schedulea  are  maintained  or  BoC. 

8o.  I  say  to  the  Members  of  this  Hotise.  If  yon  want  to  stop 
these  accidents,  give  the  Interstate  (\tmmerce  Ccmimlsslon  some 
power  relative  to  the  oi>eratlon  of  trains.  R.-iilriwul  luen  with 
whom  I  come  In  contact  are  in  a  stnte  of  nervous  .opprxlh^isiiiu. 

Their  responsibilities  have  Inereased  tremendously.  Th'>  mll- 
roads  are  forced  to  meet  the  great  and  growing  demands  upon 
them.  Comi)etitlon  Is  keen  ami  the  rivalry  si»lrite<l.  with  the 
result  that  to-dny  freight  tr.iins  are  beiug  run  as  fast  as  pas- 
senger trains  were  not  many  yeare  ago. 

[Mr.  HOWARD  addressed  the  committee.    See  Appendix.] 

Mr.   FITZr.PTRAI.D.     Mr.  rhairm.on.  how  much  time  Is  left? 

The  CIIAIR.MA.N   (Mr.   H.ianwicK).     Fight   minutes. 

Mr.  TALCOTT  of  New  York.  Mr.  Chairman,  it  was  said  yester- 
day by  the  gentleman  from  (Jeorgla.  and  this  morning  by  the  gen- 
tleman from  Pennsylvania,  that  no  matter  what  the  mechani<al 
devices  are  there  will  always  be  a  human  element  In  railroad 
o|»eration.  and  that  brings  us  back  to  the  fr.ct  that  there  must 
be  sufficient  strength  In  the  cars  to  withstand  the  strain  and 
sho«k  of  collision.  The  ln«n»ase<l  sfieed  and  weight  of  trains 
make  this  necessary,  and  the  8iii>eriority  of  the  steel  car  over 
the  wooden  car  is  proved  by  the  adoption  of  them  by  some  of 
the  most  enterprising  railroads  In  the  c«)untrv  and  by  the 
rep«irts  of  the  Interstate  Commence  Commission  and  the  rei>ort8 
of  exi>erts  In  relation  to  the  subject. 

Reference  was  made  yesterday  to  a  bill  I  Introduced  for 
steel  cars  on  railroads.  I  would  like  permission  to  Include  as  a 
part  of  my  retuarks  the  text  of  that  bill.  Ilerirlugs  are  to  ho 
held  by  a  8ulKV)mmittee  of  the  Committee  on  Interstate  and 
Foreign  Commerce  ui»on  the  general  subject  of  safety  appli- 
ances: and.  of  course.  It  Is  very  desirable  that  Members  who 
have  any  suggestions  to  make  along  the  line  of  thnt  bill  should 
have  the  opjiortunlty  of  beromlng  familiar  with  Its  provlphms. 

The  CHAIRMAN.  The  gentleman  fmm  New  York  asks 
nnanini"us  consent  to'  extend  his  rcuyirks  in  tie  RiccoRO.  Is 
there  objection? 

There  was  no  objection. 

The  bill  referred  to  Is  as  follows: 
A  hill    (II.    R.   M74)    to   promote   the  safety  of  passen-cw   and   others 

njwn   raliroada  by  compelling  common  carriers  <>nt:as:ed   In   Interstate 

comrot-rce  to  use  cars  conntnirted  of  eteel.  and   for  other  pnrpoaea. 

^ftfu  !f  '^r^M*?''  ''r-  7^1  '•■'*"  ■"*'  ■^^'''  *'"'  ^*^  da  J  of  January. 
iniH.  It  ahnll  l)e  unlawful  for  any  common  rarrlor  rnzaxed  in  cnrryinr 
Inlteil  State*  maila  to  iiae  on  It*  lln«>a  any  tnnU  car  not  constructed  of 
ateel.  and  that  from  and  after  tbe  Ist  day  of  January.  I91H.  It  ahall 
bt  unlawful  for  anv  common  carrier  rni;afrr<d  In  loteritate  romraerce 
to  use  on  Its  lines  In  Interstate  traffic  or  In  Interstatf  transport  a  tloa 
of  pa!.«'nirer«  any  oxprcsa  car.  bsMsge  car,  or  paaaenj^r  car  not  con- 
atnicted   of  ateel. 

are.  1\  That  from  and  after  January  1.  1014.  It  ahail  he  unlarrful 
for  any  ror-wn  carrier  enjtaged  In  rnrrvlne  Tnlfcd  Stuf*  ni.ntl  to  lorato 
or  run  In  any  tmin  between  adjoining  bfeel  can*  or  between  tbe  »>n?ine 
and  an  adjolnlux  ateel  car,  any  mail  car  not  constnict.>d  of  steel  ■  and 
from  and  aftor  the  said  1st  day  of  Jaiiuarv.  I'.»l ».  It  Hbali  he  unlawful 
for  any  common  carrier  eneaged  In  Intemtnte  commerce  to  Io.'«fe  or 
run  In  any  train  on  Ita  line  In  Infemtste  traffic  or  in  Interttate  traaa- 
portattoa  of  pasaenKera  b»tw.>en  adji.lnlnjr  st.-ei  cara.  or  betweca  the 
engine  and  an  adjolnlnk;  8tf«-I  car.  any  express  car,  bagsaffs  car  or 
pa<weneer   car   not    conntrMcti^l    of   uteel. 

8»c.  .X.  That  from  and  after  Jantiarr  1.  1P1 1,  any  common  c.irrVT 
engaved  In  carrylnit  Inltetl  Srrjtea  mall  Is  proi.ii.it^i  trom  hrlnRin.;  Into 
uae  on    Ita  line  any   new  mall  car   not  cm  !  of  sfefl  ■   and   tht 

from  and  aft^r  January  1.   1014.  any  comri  ler  enpajred  In  inter- 

state  commerce  la  prohllilted  from  hrln^ns  Inio  mat  on  ita  line  in 
interstate  trailtc  or  Intrrvtato  traniiportation  of  pssf  nuis  any  new 
or  additional  exnresa  cars,  ttaggase  cars,  or  pasa^'n^er  cars  unleas  v>n- 
etn)cted  of  ateel  In  accordance  with  plans  approved  by  the  Interstate 
Commerce   t'ommiaaion. 

8kc.  4.  That  anv  anch  common  carrier  nsinc  on  its  lines  any  nail 
car.  express  car.  b«?7are  car.  or  pa-«aenecr  car  In  violation  of  any 
of  the  pvoTtahms  of  thU  set  shall  he  ||st>l<>  to  a  penalty  of  f1  0«»«t  for 
each  and  rrsry  such  vIoMfi.r  to  he  retorered  in  a  suit  or  suits  to  be 
bronirht  by  the  I'nlfed  St.i  let  sttorner   In  the  district  court  of 

the   Inlted  States  harlnc  j  ..n  In   the  (ocalltv  where  such  viola- 

tions «hBll  have  t»een  comiiiliUHl;  and  it  ahall  t>e  thf  duty  of  such 
district  attorney  to  hrins  surh  suits  upon  dniy  rerlDed  information  of 
such  violation  being  lodged  «ith  him:  and  It  shall  be  the  duty  of  the 
Interstate  Commerce  Commission  to  lodze  with  the  proper  district  at- 
torneys Information  of  sny  such  Tlolaticns  as  mav  cfime  to  Its  Itnowi- 
edjre.  Rvery  distinct  vlolstlon  shsll  be  a  separate  offense,  and  In  <sao 
of  a  rontlmilnir  violntion  each  da.v  shall  be  «lcea>ed  a  separate  olTinse. 

Sue.  5.  That  the  Intersfaf.'  Commerce  CoaMsslon  may  from  time  to 
tiBje.  upon  ^1ll  hearlna  snd  for  itoo<l  cans*,  •stand  the  period  within 
which  any  common  carrier  shall  comply  with  the  provisions  of  section 
1  of  this  act.  and  the  Interstate  Commerce  Commisaion  may  from  tloia 
to  time,  after  such  Investleatlon  as  may  be  necessary.  i>ermlt  any  sncb 
cotnoMO  carrier  to  oae  particular  mall  cars,  express  cars,  ttagaaae  cars, 
or  paaMncvr  cars,  the  use  of  which  shall  be  deemed  by  tbe 
to  BS  MSaonable  and  proper. 
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Mr.  FITZnFRAI.lV  Mr.  Chairman,  this  debate  has  taken  n 
somewhat  wide  ranfn».  a* d  ns  many  Members  have  entered  the 
Hall  who  were  not  i>resent  when  It  commei:ced.  I  desire  to  review 
the  situatl(»u.  Ycsterd;  y  .iu.«t  lK«fore  the  committee  rose  the 
gentleman  from  IlMnois  [Mr.  M-\!<:«1  ottered  an  amendment  to 
apprt)priate  $_'.'>.f)'x>  to  en  Me  the  Interstate  Commerce  Com 
mission  to  continue  hr  estlcations  anthorlMHi  under  the  Joint 
resolution  passe<l  in  ir<HI.  I  rcqneste*!  ttnt  the  ntatter  go  over 
until  to  d.iy.  until  an  «^»i»«i*tunlty  had  been  offered  to  confer 
with  the  Inters!:  tc  Cnnurercc  Commission.  No  estimate  had 
been  submitte«I  for  the  ir.o-ey.  no  Intimation  had  b<'en  given  to 
the  conimlttiH*  that  ^uch  au  approf.rlation  was  desirable. 

Kver  shue  I  have  hi'-n  couiM^'te<I  with  the  Comniltt«M?  on  Ap- 
propriations the  Interst."tP  (Ntnur.erce  Commission  has  Imhmi 
given,  in  the  annual  apiToprl.Mtion  bill,  the  various  suras  re- 
quested for  the  various  pt'riv>ses  for  which  the  commission  re- 
qulrtHl  money  to  jterfonn  projierly  the  duties  Imposed  ui)«in  It 
under  the  l.iw.  This  morning  .Tndire  nnvtlott.  of  the  committee, 
and  myself  callel  at  the  office  of  the  Interstate  C-ommerce  Com- 
mis-slon  and  liiquintl  for  viirious  members  of  the  comnii.ssion. 
Finally  we  B;iw  Juilv'c  Prouty  whoiu  I  believe  at  this  time 
alone  is  In  the  <  ity  The  statetnent  was  made  as  to  the  :imend- 
ment  which  had  Iw'en  |r,trf»dne«N|  and  was  i>ending.  I  stated  to 
Judge  Pnuity  that  if  the  c«ininussion  desired  this  money,  or  If 
it  needed  it  to  conduct  its  work  there  would  be  no  opiwsition 
to  It.  C«mimiw»loner  Pr<  uty  s»ld  that  If  the  appropriation  were 
made  It  would  be  practicjiliy  nselesa,  and  he  believed  It  would 
be  nipch  belter  n"t  f"  ajipri>iiriate  in  this  way  at  this  time,  but 
to  defer  It  until  the  next  sesKlon  of  Congress. 

In  the  inejtntime  the  couiiiiission  would  prepnre  and  snbmlt 
to  the  ne.\t  session  of  Concress  certain  rec<immeiuhitioiis  for 
legislation  that  wonM  enaMe  the  commission  to  do  certain 
thlnes  and  to  make  Investigations  of  a  certain  character  in  con- 
nexion with  rMilr<';;<ls  that  they  believed  would  result  in  en- 
abling the  commission  to  reeommend  le-Jlsl.Jtlon  to  comi>cl  the 
adojition  of  safety  devi-es.  rntltr  these  cln  unistinces  It  seemed 
to  me  unwise  to  appropriate  money  for  the  pun>*>se  that  the 
coinmis-slon   state's  can    not    be   usefully   expond»xI. 

So  far  as  I  .in  couf-emixl.  I  desire  to  do  everything  ix>ssible 
to  eliminate  these  gres?t  disasters  uiion  the  railroads  of  the 
<>^'i^U''y-  ^  know  of  no  one  who  does  not  wish  to  do  every- 
thing |M)f»sible  to  elindnnte  accidents  and  to  prevent  the  tren-en- 
dons  destruction  of  life  ai>d  Injury  to  persons  and  pro.u  rty 
which  Is  ouitlnually  resulting  from  them,  but  It  seems  to  he 
futl'e  to  appropriate  money  for  the  use  of  the  commi>T;lon  when 
in  Its  opinion  It  wouhl  he  "useless  to  appropriate  It.  and  for  that 
reason  i  hojte  the  amendment  will  not  be  adoptetl. 

The  CHAIRM.XN.  The  question  is  on  the  amendment  offered 
by  the  gentleman  from  Illinois. 

The  question  was  taken:  :»nd  on  a  divitdoa  (demanded  by  Mr. 
Il.v-NN  I  thei-e  were — ayes  VA.  noes  30. 

So  the  amendment  w.s  agre.Kl  to. 

Mr.  GILI.irrT.  Mr.  Cliainnan,  I  offer  the  following  amond- 
mont  as  a  new  section,  and  send  the  same  to  the  desk  and  ask 
to  have  it  read. 

The  Clerk  rend  as  follows: 

Insert  as  a  s<'parnte  section   the  fhlloTrlne : 

"  No  money  ai>|ir<  nrlai-'il  i«v  tlifs  or  any  other  act  shall  tie  usd  for 
the  compensation  of  any  publicity  expert  uniea*  spocifically  appropri- 
ated for  that  purpoMe." 

Mr.  (JILI.KTT.  Mr.  Chairman,  my  attenlion  was  called-  and 
that  was  the  reason  for  my  offeKiug  this  amenlment — to  a  re- 
cent circular  Issued  by  the  Civil  Service  O)mujjsjiiou.  That 
circular.  In  its  (a>seutiul  part,  reads  as  follows: 

(No.  878.) 

CSITEO     BTATB8     CIVII.-BrCVICS     EXAMIX.VTIOS — PCBLICITT     EXPEBT 
(Mtl.ri — SKPTKWBKt     15.     1»1S. 

The  Fnlted  State*  Civil  Service  Commission  announces  an  open  com- 
petitive eiaminati'in  for  publl'lty  exp.-rt.  f<ir  men  only.  From  the  reg- 
ister of  ellcllilex  r.'-altina  from  this  examination  certification  will  bo 
madi^  to  flll  a  vacn-vy  In  thi.s  txi<!llion  In  the  <>fl1;<^  of  Public  Ro-idst. 
Ifctnrtciont  of  .Vprl  nitnre.  \Vastilnirton.  D.  (.'..  at  $8  a  day.  «hei»  em- 
ployed, and  vacancii-s  hs  t>i-«-  ■•  av  occur  In  positions  roqulrUig  similar 
aualiticfltloTis.  unlfsti  it   t-  io  be  in  the  Intorc^t  of  tbe  serrice  to 

II  any  varanoy  bv  n-insi  •  •.  transfer,  or  proruotlon. 

The  dntba  of  thl«  position  vrtll  consist  of  the  pr(f>nratlon  of  rrws 
matter  rel.-jtlnij  to  the  work  of  (he  Office  of  Public  Road:?  and  securing 
the  |>;ib>|cation  of  •••nch  Items  in  variona  (periodicals  and  newKpaixTs, 
particularly  in  co»intry  nrwsjMin<'ra  It  is  desired  to  secure  tbe  services 
ot  a   man  who  ha'*  ha.l   wide  •  ce  in   newsp'\per  work  and   whose 

afBllatinns  with   nnw>i>ar»cr  i  -<  and  writers  is  extensive  enough 

to  Insure  the  publlrntiiui  of  ii   •  i-  [M-.;ari'd  by  hiin. 

Tompetltor*  sill  not  be  ss^.m  inbled  at  any  place  for  examination,  hnt 
will  be  rati-d  on  the  follov.iaK  subjects,  which  will  have  the  relative 
weigtata  Indicated  : 

sTEJErrs.  Weights. 

1.  (General  edncatlon  and  training _. 26 

2.  I'rofeaslonai    eziH>rieiK«   and    fitness 45 

8.  I'ubllcat  ioiis 80 


Total 


100 


Not  Icaa  than  fire  years*  practical  experience  In  new^aper  work  ia  a 
prereqaiaite  for  consiil«r:itit>n  for  this  p<viition.  I^lbl:cati<'n«  relating 
to  the  subject  of  g«.K>J  roadi  will  be  given  additional  credit  under 
subject  3. 

Statements  as  to  training,  experience,  and  fltncas  are  acce|>ted  sub* 
icct   to  verlticntlon. 

Age,  25  years  or  over  on  the  date  of  tbe  examination. 

Vnder  an  act  of  Consrr»><s  applicants  for  this  examination  must  htva 
'>een  aetuslly  domiclU'd  in  the  State  or  Territory  In  which  tbey  n^lda 

•  or  St  least  one  y<*ar  previous  to  tlH>  dnle  of  tbe  examination 

This  examination  -s  oi>en  to  all  men  who  are  citlxoas  of  the  United 
Sistesi  and  who  meet  the  re<jnlrem»:its. 

Persons  who  meet  the  reqairenieBis  and  desire  this  examlnatloa 
should  at  onre  apply  lor  Form  :?04  snd  special  for:u  to  the  Inltf'd 
J^tates  Civil  S«^rvlce  Commissi  n.  Washington.  I>.  C.  :  the  secretary  of 
the   honrd  of  ejaminers.   post   ottiee.  Roxton.   Mass  :    I'hllsd.-liihU.    I'a, ; 

MInnts,  (ta.  :  rtnclnnati.  (»hio  ;  r>- ui  ;  ht.   Paul.  Minn.;  Hcattia. 

WaKh  ;   San   Frai»<la<-o.  Cal.  :  cir  -.>.   New   Vork,   N.    Y. ;   New   Or- 

l«ana.  I-a.  :  HodoIuUi,  llawhil  ;  .  ,;  .  .  .  xhouse,  St.  toon's.  Mo  ;  or  to 
the  chairman  of  thi*  Porto  Itican  clvil-service  eommissl'tn,  Kan  Juan. 
IV  R.  No  a(>pli<-alloa  mill  be  aoeeptwl  unless  properly  execute<1  ana 
tiled  In  compi.  ti-  form  wlth^he  cnrriulHition  at  Washlneton  prior  to  th« 
hour  of  closiBi;  biwinos  on   Septemb.-r  !.'»,   It^lS.      In  applying  for  this 

•  xaralnntion  the  exact  title  as  given  at  tbe  head  of  this  announcement 
should  l>e  used. 

Issued   Ausust  11.  IQlR. 

Mr.  MANN.  Mr.  Chairman,  will  the  gentleman  yield  for  a 
question? 

Mr.  (JILI.FTTT.     Certainly. 

.Mr.  M.\.NN.  Some  years  ago  when  it  was  charge«l  (he  For- 
estry Service  was  giving  more  attention  to  publishing  items 
than  to  doing  work,  with  which  charge  I  did  not  agree.  I  thought 
Congress  passed  some  legislation  up<.n  the  subject  of  publicltj 
agents  In  the  Agricultural  and  other  departments. 

Mr.  GILI.KTT.     1  am  not  aware  of  such  leyislntlon. 

Mr.  rn'Z(ii:i{Al.I).  it  s*neral  times  put  limiutloia  on  the 
appropriations  for  the  Forestir  Service. 

.Mr.  MONDflLI^  The  iirovlskni  to  which  the  gentleman  from 
Illinois  refers,  whith  was  an  smendment  offeree!  by  myt^elf,  ain 
plie<l  only  to  the  loivstry  Service.     It  is  current  law. 

Mr.  MANN.  I  was  sure  we  did  something,  but  I  was  think- 
ing that  it  ai>plied  to  the  entire  department- 
Mr.  GILLETT.  Mr.  Chairman,  the  ohsenatlons  of  the  gen- 
tleman from  Illinois  [Mr.  M.\.ni«1  aud  the  geutleraan  from 
Wyonilug  [Mr.  Mo.xDfXLJ  Indicate  that  the  Honsi»  has  already 
expressed  its  opinion  upon  such  em|»loyment  as  this.  I  do  not 
think  we  cm  have  J'.ny  difference  of  opinhrti  about  it  The  dif- 
ferent departments  of  the  administration  certainly  are  not  very 
modest  in  finding  men  and  means  to  ptit  l>efore  the  country  in 
the  press  the  duties  aud  puri>oses  of  their  administration,  and 
I  think  they  can  do  so  witluait  the  employment  of- a  man  like 
this  who  is  avowedly  8lmi>ly  a  publicity  agent.  It  does  not  soem 
to  me  that  it  is  |»ro|M»r  for  any  department  of  tlie  Government  to 
employ  a  person  Klmi>ly  as  a  press  agent  to  advertise  the  worlc 
and  doings  of  that  department,  and  it  Is  to  prevent  that  In  any 
dei):irtment  that  this  amendment  Is  offered.  In  the  ordinary 
work  of  the  department,  anything  which  requires  the  knowledge 
of  the  public  cert.alnly  finds  Its  way  Into  the  press  at  this  time, 
and  I  am  surjirised  to  find  that  npp:irently  there  Is  existing 
some  such  i>o8itiou  as  this.  I  think  that  it  ought  not  to  cxKst 
without,  as  my  amendment  suggests,  a  8j»eclal  appropriation  by 
Congress  or  s|»ecial  rocoguitlou  and  approval  by  Congress  of 
such  an  official.  Therefore,  I  hope  the  aiuendmeut  will  b« 
ado|>tod. 

Mr.  FITZGERALD.  Mr.  Chairman.  I  should  be  very  much 
surprised  at  any  attempt  to  em|>loy  what  is  known  as  a  pub- 
licity agent  in  any  departuiout  of  the  Government.  I  recollect 
that  some  years  ago  I  was  somewhat  iniitrumental  In  calling 
the  attenti>)n  of  the  IIou.se  to  the  fact  that  a  publicity  agent  had 
been  employed  in  connection  with  one  service  of  the  Govern- 
ment at  a  compensation  of  $10,000  a  year,  which  resulted  In 
very  emphatic  action  by  Congress  to  prevent  such  cmploymenL 
At  various  times  in  consideration  of  the  agricultural  appropria- 
tion bill  jtrovlsions  have  l>oen  insert(>d  to  prohibit  the  employ- 
ment of  publUlty  agents,  not  to  prevent  information  hIkjuI  the 
j  work  of  the  different  services  U'lng  made  public,  but  because 
of  the  belief  that  there  was  no  place  In  the  Government  ecnice 
'.  for  an  employee  whose  sole  duty  was  to  extol  and  to  advertlsa 
i  the  activities  of  any  jiartloular  s<»rvlce  of  the  (Jovernuient.  I 
have  been  Informed  Ihat  this  examiuatlou  to  which  reference 
has  been  made  liy  tbe  gentleman  from  Massachusetts  [Mr. 
Gii.iJnrl  for  a  publicity  agent  has  been  withdrawn  by  the  Civil 
Service  Commission. 

Mr.  GILLKTT.     I  will  say  I  was  not  a  wire  of  that  fact. 

Mr.  FITZGERALD.  I  was  just  Informed  this  moment.  I 
hare  such  pronounced  views  about  the  Impropriety  of  the  em- 
pU.yment  of  publicity  cxwrts  in  counetliou  with  any  service  of 
the"  Goveniment  that  so  far  as  I  am  eon  erncl  I  shall  be  glad 
to  see  definite  legislation  eu.ictetl  wlilrh  will  prevent  the  use  of 
public  moneys  for  any  such  purijosc  UJiIess  Congress  sijeciflcally 
j  and  deliberately  authorixea  such  eui:>loymeut8.  I  know  of  tio 
I  appropriation  made  for  any  service  of  the  Govemm«it  wherein 
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H  «  contemplated  thnt  It  nhnll  be  n»<l  for  sxich  a  purpose,  and 
I  i  o  not  believe  that  any  deiwrtnient  or  btire-an  or  ■ervlce 
•b<  uld  entpJoy  men  to  extol  Its*  vlrlnea  or  Its  actlvltlea. 

]lr.  LKVF:H.     Will  tlie  jreiitleninu  yield  for  a  question? 

;  I r.  F I  r/A  i  KKA I-l).     I  y  iold. 

;  Ir.  LEVEK.  I  take  It  the  gentleman  from  New  York  woirid 
■oi  ohJe<ct  to  a  departiuent  employing  ex|>ert8  or  editorial 
wr  ters  for  the  piiri»ose  of  making  our  farm  bulletins  more  rend- 
•b' p  to  the  |iubllr  ;i!nl  u)<»ro  pruetical  in  their  make-up. 

:ir.  FITZ<;EItALl>.     Thnt  is  an  entirely  different  matter. 

llr.  I.KVEU.    The  Kontlemaii'M  purpose  goes 

Mr.    FITZCKIIALD.     My  purpose  is  that  no  service  of  the 

00  emnient  should  employ  a  man  whose  duty  l»  to  prepare 
pn»>i  niiitter  In  ortler  to  extol  or  to  advertise  the  work  of  the 
ser.iie  with  which  he  is  conaorted.  That  will  be  l»est  adver- 
ti84d  by  the  etHeieiK-y  with  which  the  work  is  performed. 

Mr.  I.KVKIt.     If  the  pentlemnn  will  |>erniit 

llr.  FITZCKU.M.D.  This  notice  does  not  cover  the  chanicter 
of  he  servl«*e  to  which  reference  Is  made  by  the  (rentSeman  trvm 
South  Carolina.     It  is  for  a  publicity  expert 

Mr.  LE\Kl:.  And  I  was  alx^ut  to  say  in  so  far  as  the  Rentle- 
niaii  s:iy8  he  is  not  in  favor  of  employing  press  acent.s  to  extol 
ll;«  w.rk  of  these  departments.  I  agree  with  him;  but  I  do 
be!  eve  we  ought  to  have  men  in  the  various  deiwrtments  to 
nn  ve  available  the  work  of  tiiose  departnients.  so  as  to  re-.Tch 
the  iiiiinl  of  the  average  reader,  and  jwiriicularly  the  l>ei>art- 
me  It  of  .\2ri culture. 

Mr.  FITZdKKAM).     If  th. ..  ....    competent  to  do  their  work, 

their  ought  to  be  able  to  tell  alK>ut  it  in  plain,  onlinary  En^Msh. 

■Jlr.  ATSTIN.     Mr.  Chairman 

Mr.  MEl.M.  Mr.  ri'airuian,  the  chairman  of  the  Committee 
or\  .\ppro|»riatl<m.s  will  recn'l  that  at  the  last  se^sioi.  of  (\»n- 
gr»>s  when  the  sundry  civil  bill  was  up  for  pjissace  I  direeteil 
the  attention  of  the  chairman  to  the  fact  tliat  funds  appro- 
y»ri  I'  "  -e  use«l  by  the  Army  for  the  puri-r-se  «>f  dlssciiiiii.itini; 
pi<  I  f'T  the  .Army. 

llr.  F11Z(;::K.VLI>.  I  re<'ail  the  matter.  I  understand  it 
wai  an  argument  on  one  side  of  a  question  that  was  then 
petdln^  and  in  which  certain  oniclal.<4  of  the  War  I>e|>nrtnient 
we  e  Interested  wlilch  was  published  and  clrculatwl  at  public 
exiense. 

Mr.  HEI.M.  And  i-old  ont  of  appropriations  which  were 
■M  le  by  C«mgTct«s. 

I  r.  AT'.^Tix.  I  desire  to  ask  the  gentleman  if  this  exi)ert 
wa  I  not  for  the  use  of  the  nun*au  of  (;<h)«1  Roads? 

Mr.  FITZGEUAI.n.  I  do  not  know  what  bis  employnient 
w;*  1  to  h*\  I  do  not  know  whether  he  was  to  be  used  in  connec- 
tio'i  with  the  Bureau  of  (Jootl  Roads  or  any  other  bureau,  but 

1  know  of  no  reason  why  any  burwiu  or  any  service  of  the  (Jov- 
en  men t  should  employ  metj  to  write  newspajM^r  articles  ex- 
tol ing  the  work  of  the  bureau  and  magnifying  the  lnii)ortance 
of    htise  cf»nnected  with  the  work. 

"he  ClIAin.MAN.     The  time  of  the  geatleninn  h.TS  expire<l. 

Mr.  FOSTER.  Mr.  Chairman.  I  ask  unanimous  consent  that 
the  gentleman  may  have  five  minutes  more. 

.Mr.  FITZt;ERArJ>.     I  have  said  all  I  want  to  say. 

3  r.   BRYAX.     Mr.   Chairman 

5  r.  C.\MrnEIJ,.     I  desire  to  ask  the  gfMifli>mnn  a  qnestlon. 

Jr.  FITZ<;ERAIJ~).     I  will  ask  for  one  minute  more. 

\  r.  BRY.W.     Mr.  Chairman.  I  will  desist  for  that  purpose. 

i  r.  CAMPBEI.K  Mr.  Chairman.  I  simply  dt^sire  to  call  the 
att(  ntlon  of  the  gentleman  fri>ra  New  York  to  the  further  fact. 
to  'rhlch  he  has  not  :i!lu<h^l.  th;it  there  have  t>«>en  in  the  depart- 
ments of  this  Ciovornmeni  within  rei'ent  month*— I  can  not  say 
Jns  when — employees  paid  by  the  CJovernment  for  making  newa- 
pai  er  clippings  and  giving  out  interviews  ami  catherlng  up 
things  for  the  purnose  of  advertisln?  the  chiefs  of  bureaus  and 
hen  lis  of  <! -nts. 

>  r.    FIT  u  \I-I>.     Well,    there    are    some    practices.    Mr. 

Ch;  Imian.  that  will  bang  over  into  a  virtuous  administration, 
but  .TS  sp.H««lily  as  possible  we  hoj'e  to  •••■M>in:»te  all  of  those 

prevent  the 
tncelve  to  be  a 
ice. 
gentleman    from    Washington    [Mr. 
Bail  A.I  1  Is  retv^gnlzed. 

r.  BRVA.X.  Mr.  Chairman.  s()eaking  to  the  subject  of  newa- 
pap?r  articles  and  publkity  agents.  It  is  very  natnrai  to  revert 
to  he  subject  that  I  had  In  my  mind  this  morning  when  I 
calli^l  up  the  resolution  that  I  had  offered  a  short  time  ago  In 
refi  r«Mux»  to  certain  riots  at  Seattle. 

I  desire  now  to  prestMit  a  few  facts  In  connection  with  those 
Bta  ters,  I  feel  it  my  duty  to  answer  some  of  the  statements 
tha  were  made  by  n>y  colleague  yesterday  or  day  before  yester- 
ii&i]  to  this  body.    But  more  Important  than  that,  and,  for  that . 


reason,  I  am  going  to  prooee«l  first.  Is  the  presenting  to  this 
Congress  and  to  the  MemlK-rs  of  the  Huise  certain  facts  that 
are  not  known  In  cx)nuection  with  that  Incident  out  there  at 
Seattle. 

Mr.  MANX.     Will  the  gentleman  yield? 

Mr.  BRYAN.     I  will. 

Mr.  MA.W.  Of  course  the  gentleman  knows  he  would  he  out 
of  onler.  At  the  first  of  next  week  the  gentleman  would  have 
u  chance  to  get  into  general  debate  and  discuss  this. 

Mr.  BRYAN  I  am  going  to  lejive  on  the  0.45  train  this 
afterno<»n  for  the  Taciflc  const. 

Mr.  FOSTER.  I  think  the  gentleman  from  Washington  ou};ht 
to  have  a  cham^e. 

Mr.  MANN.  If  the  gentleman  Is  going  away,  then  I  shall 
make  no  obJ»vtion. 

Mr.  AO.K.MSON.  Mr.  Chainnan.  I  ask  unnuimons  consent 
thnt  the  pentleuinn  niav  pn>.'ee<l  regardless  of  the  nile. 

The  CHAIRMAN.     For  how  long? 

Mr.  BRY.AN.     I  would  like  to  have  1.'  minutes,  anyway. 

Mr.  FOSTER.     How  much  time  does  the  gentleman  want? 

Mr.  I5RVAN.     At  Icist  1.'.  minutes. 

Mr.  THOMPSON  of  Oklahoma.     I  objtvt.  Mr.  Chairman. 

The  CHAIR.MAN.  The  gentleman  from  Washington  (.Mr. 
Bby.i.t)  a^k.'*  unanimous  consent  that  he  may  le  alloweil  to 
pnx'eeil  for  ir»  minute!*. 

Mr.  FITZ<;ERAT.I).  Mr.  Chairman.  I  ask  unanimous  consent 
that  when  the  iiending  amendment  is  <llsix>se<l  of  the  gentleman 
may  procee<l. 

•Mr.  BARTLETT.  Mr.  Chairman,  I  reserve  the  right  to  ob- 
ject. 

Mr.  THOMPSON  of  Oklahoma.     I  object. 

Mr.  AI>A.MSON.  Mr.  Chairman.  I  want  to  ask  the  gentleman 
from  Washington  [Mr.  Bbva."*),  anyhow.  In  his  remaining 
time 

Mr.  THOMPSON  of  Oklahoma.  Mr.  Chairman,  I  withdraw 
niy  objwtion.    

Mr.  BARTT.ETT.  Mr.  Chairman.  I  will  not  withdraw  my 
acquit-  to    the   suggestion   of   Mr.    FiTa.KRAin   until    this 

proiM-  ,-<  over.     After  it  is  over  I  will  not  ohject  to  what 

Is  aske<l  for.  If  the  request  is  withdrawn  now,  and  made  after 
this  anH^ndment  is  votetl  on.  I  will  not  objtHt  now.  If  the  re- 
quest Is  that  the  gentleman  shall  have  the  time  now,  I  want  to 
reserve  my  rlc^ht  to  objtvt. 

Mr.  FltZ(;E»ALI>.  I  ask  the  gentleman  from  Washington 
(.Mr.  Bryan  I  to  withdraw  his  re<pie8t  for  the  present  and  until 
after  the  amendment  is  disi^)se<l  of. 

Mr.  .^l>A.MSON.  I  would  like  to  a.'k  the  gentleman  from 
W  "n  n  question. 

.V.\N.  I  realize  I  am  out  of  order.  I  am  willing  to 
yield,  as  susgeste<l  by  the  chairuiau  of  the  Committee  on  Ap- 
prupriation.s  for  the  pres«^nt. 

Mr.  AD.VMSON.  I  want  to  ask  the  gentlenian  something 
that  is  In  order. 

The  CH.MR.M.VN.  Does  the  gentletuan  from  Washington 
[.Mr.  Bbya:«1  decline  to  yield? 

Mr.  ADAMSC^X.  He  is  willing  to  yield.  I  want  to  ask  him 
If  he  Is  tl»e  gentleman  who  secured  six  weeks'  leave  of  absence 
this  morning? 

Mr.  BRYA.N.     I  an>  th<->  gentleman. 

Mr.  AD.X.MSON.  I»«)es  he  not  think  It  cmel  sarcasm  on  the 
rest  of  us  at  this  stage  of  the  session  to  have  th:»t  publishe«l? 

Mr.  BRY.VN.  The  gentlennn  it^'rhaps  is  nwan*  iliat  it  takes 
me  two  weeks  nearly  to  go  and  come.  C«»nsiderini:  the  tempera- 
ture as  it  stands  to-day.  I  goess  I  am  guilty  of  cruelly  lo  zini- 
mals. 

Mr.  .\rSTIN.  Mr.  Chairman.  In  all  serionsne-s  I  think  the 
House  ought  to  hesitate  at  the  adoption  of  this  amendment 
offered  by  the  gentleman  from  Massachusetts  [.Mr.  Gii-LrrrJ 
until  we  know  more  of  the  merits  containtxl  in  this  circular 
calling  for  an  exi)ert  for  the  IViwrtment  of  Apricniture.  The 
Secretary  of  .Vgrlculture  ought  to  W  t\)unn\t<\\  .nbont  the 
matter.  We  ought  to  know  some  of  the  ren.s<^»u8  that  prompt 
the  department  to  ask  for  the  service  of  a  man  of  this  char- 
acter, and  wc  ought  not  to  i)onnIt  this  case  to  be  prejudice*! 
l)ecause  there  was  an  abuse  of  this  privilege  in  connection  ui  h 
some  other  department  of  the  tJovemment.  Now.  just  from 
scanning  this  circular,  calling  for  the  man.  it  Is  strictly  in 
connection  with  the  Good  Roads  Bureau  of  the  Department  of 
Agriculture. 

This  House  has  recently  created  a  new  committee — the  Com- 
mittee on  GixkI  Road!*.  The  previous  Congress  created  a  Joint 
Commission  on  G«xxl  Roads.  Ttiere  Is  no  Hnbj<f>t  now  engaging 
the  attention  of  the  American  people  that  Is  of  more  interest 
or  more  value,  especially  to  the  Interior  of  the  conntry.  the 
agricultural  sections  In  various  parts  of  the  c«>untry,  than  that 
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of  national  aid  to  giwil  roads,  and  I  donht  the  wisdom  of 
this  House,  on  the  mere  discussion  that  we  have  had  here  this 
afternoon,   votins;  this  amendment   Into  the   appropriation   bill. 

My  const ltue:jt»— and  I  make  the  assertion  from  the  staml- 
point  of  7r»  per  cent  of  the  Members  of  this  House — are  vitally 
interes'e-l  in  the  question  of  good  raids,  of  national  aWl  for 
g04Kl   roads. 

.Mr.  FITZ(;ERAI-D.  All  the  Information  available  will  be 
nsed  nr.yway  by  all  of  the  newspapers  and  magazines  and 
nolMMly  will  be  given  a  monoiwly  of  it  and  put  on  a  salary 
at  the  exjuMise  <»f  the  (Jovornment  to  write  newspajK'r  stuff 
and   advertisi'Uients. 

Mr.  AI'STIN.  I  contend.  Mr.  Chalrmnn.  that  the  Secretary 
of  Agricniiuro  and  the  Chief  of  the  Bureau  of  Good  Roads  ought 
to  have  an  opi>ortunlty  to  "come  Into  court"  and  give  us  their 
reas«ms  for  this  sit  vice.  Otherwise  our  action  here  will  be 
rejrarded  as  adverse  on  the  part  of  the  Members  of  this  House 
to  good  roa<ls — .i>:ainst  ihe  Interest  of  goocl  roads  and  against 
the  movement  in  favor  of  national  aid  to  good  roads.  We 
ought  not  to  do  it. 

Mr.  GILI.ETT.  Mr.  Chairman,  my  suggestion  of  this  amend- 
ment was  for  no  such  puriJose  as  the  gentleman  from  Ten- 
nessee [Mr.  Ar.sTiNj  indicates.  I  c.ire  not  what  department 
It  affeeta  I  do  not  think  any  department  of  the  Goveniment. 
In  the  Bureau  of  Good  Roads  or  any  other,  should  be  sui>plie<l 
with  a  publicity  expert,  a  nuin  on  the  .salary  roll,  for  the  sale 
purpose  of  exploiting  and  advertising  tliat  department  or  bureau. 

Mr.  LEVF:R.     Mr.  Chairman,  will   the  gentleman  yield? 

The  CHAIRMAN.     Does  the  gentleman  vleld? 

Mr.  GILI.ETT.     Certainly. 

^Ir.  LEVER.  The  gentleman  has  defined  the  publicily  ex- 
pert In  his  statement  just  now,  to  the  effect  that  he  is  a  man 
wIk^sc  business  it  is  to  extol  and  exploit  the  virtues  of  this 
department.  The  gentleman  docs  not  undertake  In  this  amend- 
ment to  prevent  some  one  employed  in  the  I)ej»artment  of  Agrl- 
ciilturc.  for  instaince.  giving  to  the  country  information  as  to 
the  work  of  the  department? 

ilr.  GILLETT.  Of  course  not.  Of  course,  they  are  doing 
It  all  the  time  and  have  h  '<'n.     .\11  the  deimrtments  are  doing  it. 

Mr.  LEVER.  I  do  not  mean  in  the  caiacity  of  one  of  the 
regularly  employi-*!  edil<  rs,  hut  T  mean  a  man  en»ployed  to  make 
more  democn'.tic  the  reijorts  of  the  Department  of  Agriculture. 
I  do  not  njenn  "  Dcmoir.nic  "  In  the  iiartlsan  sense. 

.Mr.  CILt.ETT.     I  underHaiKL 

Mr.  LEVER.     I  n)ean  to  put  it  In  po[)ular  langu.-ige. 

Mr.  GILLI-nr.    Of  cour.se.  I  do  not  object  to  that  at  all. 

The  CILMKMAN.  The  question  ii  on  agreaing  to  the  amend- 
ment offered  by  the  gentleman  from  Mussuchuseltji  [Mr. 
GiLi.K-nJ. 

Mr.  AUSTIN.  Mr.  Chairman,  I  ask  that  the  4imeuJment  be 
again  rej>orte<l. 

The  CHAIRMAN.  Without  objection,  the  amendment  will 
apt  in  be  reixjrtetl. 

The  auMMnlnient  was  atrain  read. 

Mr.  C(H>I'ER.  Mr.  Chairman.  I  would  like  to  ask  the  gen- 
tleman from  New  York  [Mr.  Fnv.i;i  '.ald]  a  (lu.^stlon.  It  would 
iiut  in  any  wise  affect  the  puliiicaliou  of  the  Panama  Canal 
Record? 

ilr.  FITZGERALD.  Oh.  not  in  the  slightest  desrrec.  The 
Pansnia  C«n:il  Retord  I*  publishetl  by  the  Panama  Canal  Com- 
mi  sion  and  not  by  a  piiMi<'ity  ex|H*rt. 

Mr.  COOPER.     But  it  is  (Jover  ujenl  money  that  pays  for  it. 

Mr.   FITZ(;i:i:aIJ^>.     t^j  is  it  with  respect  to  tlie  Cosgues- 

BIOSA.L    RkcOKD. 

.Mr.  GILI.ETT.     It  would  not  apply  to  that  at  all. 

-Mr.  COOPER.  It  s;iys  "  .\o  money  appropriated  by  this  or 
nuy  other  act  Fhall  be  used  for  the  compensation  of  any  pub- 
licity expert,"  nn<l  so-und-so.  I  do  not  want  a  mlsinterpreta- 
tl')n  to  l>e  put  PiKni  It. 

Mr.  FITZr;EIL\LD.     There  Is  no  doubt  about  that. 

Mr.  AUSTl.V.  The  fi<loi>ti<.!i  of  this  amendment,  Mr.  Chair- 
man, will  prevent  wiiut  the  Secretary  8»ns  out  in  this  letter: 

The  dot  Irs  of  ttil«  ponttioo  will  ctinlst  of  the  prc^^aration  of  aewi 
Dinitt-r  retwriiig  to  tbe  Oibce  of  Public  Roada. 

It  is  for  th.1t  purpo.se. 

Mr  CO<iPER.  Mr.  Chairman.  I  ask  unanimous  consent  to 
have  the  aujenrlment  offered  by  the  gentleman  from  Massachu- 
setts reported  again. 

The  CHAIRMAN.  WKhout  objection,  the  Clerk  will  again 
rei>ort  the  amendment. 

The  amendment  was  ngnln  read. 

The  CH.MRMA.V.     The  question  is  on  the  amendment. 

The  amendment  was  agreed  to. 
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The  Clerk  read  as  follows: 

DIsraiCT  OF   COI-CMBIA. 

E»H«e  Boarti :  For  thr**  in4>iBt>era  of  the  Exriw*  Board,  at  thf  rat*-  of 
iinuni  each:  ciprk.   at    the   rate  of  91-5)»0   |>rr  annum:   tB- 
e  rnto  of  II..VM)  nor  aivonu  ;   ta  all.   $^.6uu,  ur  au  much 
mnx  be  npcesnary  durlue  tbe  Ascal  jrear  1914. 

Mr.  BRYAN.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  1  desire  to  proceinl  for  ai  least  !."»  minutes,  and  I  ask 
uu:'.uimou8  consent  that  I  may  do  so  without  stieakiug  to  the 
provisions  of  this  itnrticular  item. 

The  CHAIRMAN.  The  gentleman  asks  unanimous  consent 
thr.t  he  may  he  iiermittod  to  proceed  for  15  minutes,  without 
reference  to  the  rule  which  requires  .Members,  in  the  hve-minute 
deltate.  to  8[»e:ik  to  the  p-iragraph  under  consideration. 

Mr.  BARTLE'lT.  Re&orving  the  right  to  object.  I  desire  to 
ask  the  gentleman  is  It  his  intention  in  any  iwrt  of  his  speech 
to  refer  to  any  newspaper  sUUements  concenilng  the  S*fcretarj 
of  the  Navy  in  this  niiUier? 

Mr.  P.RY.VN.  I  think  it  will  he  necessary  for  me  to  refer  to 
the  Seeretar>-  of  the  Navy  in  my  remarks ;*bnt  It  is  my  theory 
of  this  case  that  the  ncwspai)ers  which  gave  to  Uie  |»eople 
out  there  the  alleged  report  of  Secretarj-  Daniels's  Pin-ech  d»- 
liberately  falsified  the  rcj  ort.  and  thai  the  blame  rests  on  the 
newspajx^rs. 

.Mr.  JOHNSON  of  Wa.shlngton.  I  make  the  itoint  of  order 
that  the  gentleman  is  out  of  order. 

Mr.  FITZGERALD.     He  is  not  out  of  order. 

The  CHAIRMAN.  The  gentleman  is  not  out  of  order.  He  Is 
askiim  unanimous  con.seut,  and  he  is  an.x-.vering  n  question  usked 
him  by  the  gentleman  frtiui  Georgia  [Mr.  BAiiXLLirJ.  The 
question  Is  (m  the  request  of  the  gentleman. 

Mr.  RARTLirrr.     I  have  no  objection. 

The  CHAIRMAN.  Is  there  objtKtiou  to  the  request  of  tha 
gentleii>an  from  Washington? 

.Mr.  JOHNSON  of  Wa.shinston.  Mr.  Chairman.  reBenring  the 
right  to  object.  I  want  to  ask  my  colleague  if  he' proposes  to 
criticize  the  Secretary  of  the  Navy  and  then  run  away  for  six 
weeks? 

Mr.  BRY-\N.  I  will  not  answer  the  gentleman's  Inquiry  in 
the  way  I  feel  like  answeiing  it,  and  will  tlmp'ly  s.iy  that  I 
have  no  intention  of  running  .-'way  or  of  escaping  anything. 
I  am  goini  to  leave  on  th;it  tniin  this  afternoon,  however. 

Mr.  JOHNSON  of  Washington.  Still  reserviu;:  the  right  to 
object.  I  should  like  to  say  that  this  dispute  In  Seattle  has  been 
runidng  for  six  or  seven  years.  I  live  In  a  neighboring  dis- 
trict, and  can  look  upon  it  with  some  fairness.  I  am  inclined 
to  helieve  th;:t  if  we  discuss  and  publish  Iti  the  CoNuKxasioiTAL 
Rtconn  all  that  is  printed  in  the  Seattle  newspaper*  concerning 
the  newsi;ai)er  fi^ht  iu  Seattle  it  will  go  on  forever.  Therefore 
I  object. 

The  CHAIRMAN.    The  gentleman  from  Wsshlngton  objects. 

Mr.  BRY  \N.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.  I  have  nothing  to  say  on  the  particular  parugniph  of 
the  deficiency  bill  that  is  pending,  but  I  believe  that  I  may  be 
iwrmitted  to  pnx^eed  for  at  leost  five  minutes  without  being 
considered  out  of  order  in  discussing  the  subject  that  I  men- 
tioned a  few  moments  ago.  It  is  a  suhjeot  on  which  a  resolu- 
tion was  introduced  here,  and  concerning  which  my  colleague 
from  Wasliington  (Mr.  HuMruRKY]  addre.s.se<l  the  House  at 
some  length  a  day  or  two  ago.  The  gentleman  was  given  the 
privilege  of  printing  lilKM-jilly  in  the  Rkcobo.  and  he  did  print 
something  like  .^  or  10  pages  in  the  RKcoan.  in  reference  to  the 
mattnr.  and  I  consider  it  importuuL  Therefore  I  am  proocixl- 
ing  on  that  line. 

There  was  an  ihvestlgation  of  this  Incident  by  the  officers  of 
the  Navy.  A  rejiort  was  made,  and  on  that  re|K»rt  a  finding 
was  given  out  to  the  country.  I  say  that  the  Secretary  of  the 
Navy  was  misled  by  the  rejwrt  that  was  given  to  him  and  that 
the  investigation  was  entirely  insufficienL  The  investigation 
did  not  reach  to  the  merits  of  the  case  and  was  conducted  se- 
cretly and  with<nit  due  regard  for  the  proprieties  of  the  case. 
It  was  held  on  board  ship.  The  mayor  was  not  called.  None 
of  the  city  iK)lice  were  called-  None  of  the  civil  authorities 
were  called  as  witnesses.  Yet  after  listening  to  the  testimony 
of  an  enlisted  man  or  two  nnd  of  one  memlier  of  the  l>o.nrd  who 
was  on  tlie  naval  patrol  force  that  should  have  riteintained  order 
the  night  before,  the  commission  made  their  finding. 

The  result  of  these  conclusions  was  to  censure  the  city  govern- 
ment of  Seattle  and  its  mayor.  There  is  nothing  in  the  facts 
of  the  case  to  warrant  any  such  ct'nsure.  There  are  no  facts 
that  can  be  adduced  at  a  fair  and  Impartial  hearing  or  Investi- 
gation of  the  case  that  will  warrant  the  charges  against  the 
mayor  and  pet»ple  of  Seattle,  which  now  stand  practically  con- 
firmed by  the  Navy  Department.  There  have  been  no  sti'^h  out- 
bursts as  have  been  claimed  out  there  by  alleged  labor  forces. 
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bj  itm  luduatriai  \Vurk»i<«  of  the  World,  or  Sooinllsts.  Tbere 
bas  be«a  «>ODaKlerabU'  talk,  of  i-ourae.  as  in  all  the  cities  of  tliid 
cou  ilry.  but  the  tint:  ba»  iMt  het>u  tradih-ed.  a.<«  the  Seattle  Tiroes 
a"  i"  '  The  Has  bas  uot  been  «IniKRe«l  in  the  streets,  and  the 
I      I         have  bcaa  entirely  diverteil  and   fal.Hiflt^l   in  order  to 


itu**  loe:il  ijwiies,  Kk*u1  puriwiseH.  and  l«-al  juilitli-a. 

mant  tu  cull  attention  to  the  fact  that  in  my  remarks  the 
otbir  day  there  was  ooly  one  man  to  irboui  I  referred  with  any 
degfee  of  ••eaaare.     I  calUnl   him  by   name— the  «litor  of  the 

lie  Timeji.  When  my  coileasne  IMr.  IIlmpiibey)  answeroti 
otlier  day,  he  rt-ferred  to  practically  all  tlie  history  of  the 
e  of  Washlnjjton.  the  government,  the  JudRes,  but  be  did 
niaicc  any  reference  directly  In  defense  of  the  editor  of  the 
lie  linns.     Hi»  did  not  say  that  the  extreme  statement   I 

Hivcn  as  to  tlie  partiality  and  tsnfalniess  of  that  man.  his 


udv 
I 


Stn 

the 

not 
Sea 
i:ad 

iuinlonility.  and  the  way  it  had  shown  np  in  this  particular  case, 
wan  uot  true:  he  dl»l  not  attempt  to  show  any  facts  to  the  con- 
trary*, bat  calletl  the  roil  of  the  heroes  of  tlie  State  of  Wash- 
luBt  in  for  tlniea  past. 

Ii  this  statement  be  mtide  <m  tbe  floor  of  the  Honae  be  did 
not  challeuge  anythini;  that  I  had  presented  in  my  speech  the 
otb«r  day.  He  did  uot  by  anything  he  said  controvert  the  fact 
thai 
and 
flax 
def(4it  hi.s  op|N)nei)t8. 

Tie  CIIAIU.MAN..  The  time  of  the  gcntlemau  from  Wash- 
iuKt  )n  has  expired. 

Mr.  .\l>.\.MSON.  Mr.  rh.iinnan.  If  the  irentl«nan  frr.m  Wa.^- 
iniet  >n  is  coiuK  anny  and  not  to  sivak  again  soon,  I  ho|>c  there 
will  l>e  uo  «>bJ«itlon  to  his  c«>utiuulng  five  minutes  lunger. 

Tie  CIIAIUM.VN.  The  gentleman  from  Georgia  asks  un.nnl- 
mot  s  conwMit  that  the  time  of  the  gejitleman  from  Wu.<ihiui;tou 
be  I 


\ 


whf 


•ftr 


Mr 
in 
tlonj 


there  had'l)een  an  nwful  civil  light  l>etween  various  forces, 
iGdltor  KletlxMi  l:ad  .isanined  tlie  )•'•!•-  "f  the  defender  of  the 
In*  order  to  capitalize  his  own  i<>liti<;il  ventures,  and  tlius 


xteudtnl  tivi-  minutes.     Is  there 

r.  JOII.NSON  of  Washlnjrton.     1 

r.  BIIYAN.    Mr  Chairman.  I  move  to  strike  out  the  last  two 
woiils 

'Hie  I'ilAIU.MAN.     That  is  not  in  order. 

r.  I'ViTi      .Mr.  Cluiirinjiu.  I  offer  tlie  following 

:h  I  scud  to  the  Clerk's  desk 
T  le  Clerk  read  as  follows 

1*  i«e  S.   lln*   2rt.   after   the  wcrd   "  fo'irt«'»n,"    ^trikr  oat    the   |>eriod, 
t  a  colon.   iin<l   add   thf   f'lllowlnjc,    to  wit  :   "  /Vortrfri/.  That    Ivrt 
no  i>e»son     "^    '  ,..-:..     »  „  api>olntn>*rn  »n  m  nieinlM>r  of  tiM 

•zcii*  board  or  :>  f  uaU-aa  b»  or  ab*  shall  be  a  Itti 

aUe  rtaidt-nt  nf  tti<    ii-fvi     .^hls  and  shall  h»x*  actually  resldknl 

IB  Ilia  l>l!:tr'ct  «>f  Coiambia  for  a  period  of  two  j-ears  prior  to  bia  or 
her 

.\ 

thn 

1-,.! 

.A 

tbr4e  mriuter«. 

DYElt.     Mr.  Ch.Tlrman,  the  an:endn.ent  I  have  offered  is 

lense  lutende-l  ns  a  crifirism  uiKin  the  present  adminlstra- 

or  any  of  Its  olficlals.     For  si^me  time  past  the  cusf(Mn  has 


Kppolntment. 

r.  FITZC.KRAr.n.    Mr.  Chairman.  I  make  the  point  of  onler 
this  is  legislation. 

r.  1>YKK.     I  do  uot  think  It  Is  subject  to  a  indnf  of  onler. 
r.  Fl TZGEllALD.    It  Is  subject  to  a  point  of  onler. 
r.  DYKK     Will  the  gentleman  from  New  York  wlthhoM  his 
t  of  order? 

r.  FITZ<;i:i{AI.n.     For  how  long? 
r.  PYKK.     For  three  minutes, 
r.  FTTZt.KKAI^.     I  will  withhold  the  pidnt  of  order  for 


gnu  ^n  up  in  the  city  of  Washinirton  to  appoint  men  to  ofBce  here 
t<'    r    ■   ■  1  nffalrs  who  do  not  and  have  never 

CI  .     r  this  rity. 

.N  »w.  this  pn>\ision  here  in  the  bill  has  reference  to  the  excise 
boa;  d.     It  Is  a  new  law.  put  upon  the  statute  books  In  the  last 
on  of  the  Sixty  second  Congress.     The  money  that  comes 
fi>r  I'  '<ort  of  this  board  Is  derlvetl  entirely  from  revenue 

colli"  in  the  citizens  of  Washington.     It  seems  to  me  that 

not  only  in  this  matter  but   in  other  matters  where  people  of 
W.!' hJngton  contribute  all  the  money  which  goes  to  pay  these 


*tfti< 
sboi 


mat 


-that   citizen."? 


mN    -tUrect    taxes,    so    to   si>eak,    as   this   h 

Id  l>e  np|i«>liitetl  to  administer  these  offices. 

I'an  uot  see  any  excuse  f<»r  bringing  people  here  from  other 
Ftatjps  and  appointing  them  to  places  for  the  pure  administra- 

of  local  affairs.  This  Is  r.  city  of  several  hundreil  thousand 
Inh.-Tjtdt.ints,  nrxl  Is  large  enough  to  have  people  ci>mi>eteut  to 
exeiL-ise  the  fuuctions  that  pertain  to  the  administration  of  loc^l 

ers. 
Tbere  has  been  n  great  deal  of  criticism  not  only  of  this 
adu  liiNtnttlon  but  of  the  admlnlstratloiu  In  the  past  in  repird 
to  t  lis  matter.  I  make  no  criticism  of  the  present  administra- 
tion any  more  than  I  do  of  past  admiuistrations  of  the  Govem- 
ment  In  this  ci>untry  In  depriving  the  citizens  of  Washington  of 
an  >i)portuiilty  to  administer  thelt  own  local  affairs.  I  hope 
the  lime  will  conn*.  Mr.  Chalnnan.  when  the  people  of  Washing- 
ton will  not  be  dei)rived  of  everj-  opi>ort unity  to  exercise  tbe 


'  functions  and  duties  of  citizens  as  other  citizens  of  the  United 
Slates  do  in  the  way  of  making  laws  under  which  tbey  most 
I  live  as  well  as  the  execution  of  tbem  after  tbey  have  been  made. 
I  There  is  no  place  in  this  country,  not  even  In  Porto  KIco,  the 
j  Philippiues.  or  Hawaii,  wherein  the  people  are  «leprlved  of  these 
j  fuuctions  as  much  as  the  pe«>ple  of  Washington  are  dei»rive«l 
I  of  an  op|x>rt unity  to  take  jwrt  in  the  enactment  of  laws  under 
[  which  they  must  live  and  under  which  they  pay  taxes. 
j  The  CHAIU-MAN.  Tbe  time  of  the  gentleman  has  expired. 
The  |)oint  of  onler  is  soatalned,  and  the  Clerk  will  read. 

The  Clerk  read  as  follows: 

For  1»12.  f50. 

.Mr.  KI.NKKAD  of  New  Jersey.  Mr.  Chairman.  I  move  to 
strike  out  the  last  wonl.  Of  course  one  could  uot  fall  to  notice 
that  when  addressing  himself  to  the  point  of  order  the  pontle- 
mau  fnim  Missouri  (.Mr  nvFB)  did  not  8,ny  a  word  al>out  the 
p.ir!ianjentary  ruling  whUh  was  Invoketl  against  his  proposal 
ameudmeat.  It  was  merely  a  plea  that  future  appointments 
to  boards  in  tbe  District  of  Columbia  should  be  made  from 
rltlzenshlp  of  the  District.  In  the  main.  I  have  a  great  deal  of 
sympathy  with  the  gentleman's  f«>ellng  fow.Trd  the  [leople  of  the 
District  of  Columbia.  I  think  at  times  that  they  are  entitle  1  to 
more  consideration  than  we  are  wont  tT>  give  them  In  this 
Chamber.  But  now  with  reganl  to  the  qiH'stlon  that  he  had  in 
mind,  let  me  -  i  that  the  three  members  of  the  Hoard 

of  Excise  Coi  s  of  tlie  District  of  Columbia  are  bona 

fide  reshlents  of  tlie  District. 

•Mr;  DYER.  Mr.  Llialrman.  will  the  gentleman  permit  an 
Interruption? 

.Mr.  KINKKAD  of  New  Jerwy.  Mr.  Chairman.  I  refuse  to 
be  iuterruptwl  at  this  point.  I  want  to  continue  and  enlighten 
the  gentleman  abotit  this  matter.  What  the  gentleman  had  In 
mliMl  was  that  the  commissioners  sbowe<1  the  rare  goo<l  Judg- 
ment to  go  to  the  eitihth  district  of  New  Jers«'y  and  select  a 
thoroushly  compef»»nt  and  capable  young  man.  Edward  J.  Hart, 
to  perform  the  duties  of  clerk  lo  tlils  commission. 

Mr.  DYER  rose. 

Mr.  KINKEAD  of  v  t  ,.  y^  Chairman.  I  can  not  yield 
to  the  goMt Ionian  at  ; 

Mr.  DYI:K.  Rut  the  gentleman  surely  does  not  mean  my 
district? 

.Mr.  KI\KE.\D  of  New  Jersey.  No:  I  said  New  Jersey,  and 
tbe  gentleman.  If  I  remember  rightly,  coutes  fn.m  ,Mi<sourl. 
whicli  Is  »>me  distance  from  New  Jersey.  On  other  ocraslons 
the  gentleman  bas  taken  opportnnfty  to  find  fault  If  my 
memory  serves  me  well.  In  the  last  administration,  when  a  man 
from  bis  State  was  selected  to  come  and  perform  duties  here 
i>i  Washington  similar  to  the  one  he  e<implnlns  of  at  this  time, 
tho  gentleman  was  not  In  any  gr«»at  hurry  to  rise  from  his  seat 
and  protest  against  the  action  of  the  former  administration. 

Mr.  DYER.  I  think  tbe  geotlemau  ought  to  permit  me  to 
Interrupt  him 

Mr.  KINKF..M)  of  New  Jersey.  Mr.  Chalnuan.  I  can  not 
permit  the  gentleman  to  internipt. 

Mr.  DYER.    I  do  not  know  to  whom  the  gentleman  refers. 

Mr.  KINKEAD  of  New  Jersey.  Tlie  geiifloinan  fn.m  .Mis- 
souri knows  that  usually  I  am  In  acc«>nl  with  the  reforms  that 
he  and  s«>me  of  the  other  nieuil»ers  of  the  Con;mitt»^?  on  the  Dis- 
trict of  Columbia  are  endeavoring  to  bring  about  here  in  the 
District:  but  It  does  not  seem  to  me  to  l>e  particularly  pn>|>er 
for  him.  while  he  wns  addressing  the  House,  to  fail  to  bear 
testimony  to  the  fact  that  he  knew,  as  I  iH'lleve  he  d«»es. 
that  this  young  man  who  Is  coming  here  to'arfstime  the  duties 
of  clerk  of  this  l>oard  Is  eminently  fltto<l  for  this  position.  If 
tbe  commissioners  went  through  the  c»>untry  from  one  end  to 
the  other,  they  would  not  be  able  to  secure  the  services  of  a 
.roimg  man  who  Is  b.^tter  tlttetl  by  education  and  training  to 
perform  the  duties  lu«  (iml..  at  upon  the  clerk  of  the  excise  com- 
mission. 

The  CHAIRMAN.  Tbe  time  of  tbe  gentleman  from  New 
Jersey  has  expired. 

Mr.  DONOVAN.  Mr.  Chairman.  I  notice  that  the  gentleman 
from  Kansas  [Mr.  Campbell)  has  returne<l  to  the  room.  I 
do  not  believe  there  Is  a  more  able  or  painstaking  Meml»er  of 
this  bo<ly  than  the  gen f Ionian  fnmi  Kan.sjis.  but  I  fear  he  has 
done  what  a  great  many  others  have  done,  and  that  Is  to 
neglect  bis  duty  or.  that  Is,  he  has  been  absent  fntm  duty. 
Attention  was  calletl  to  the  fact  that  s<uuebody  had  bwu  earn- 
ing a  salary  In  (Jovemment  employ  .by  the  mere  cutting  of 
clippings  from  newspapers,  and  If  tbe  gentleman  bad  been 
present  when  the  gentleman  from  Massachusetts  (.Mr.  GiLLirrrl 
was  talking  the  other  day  he  would  have  tllscovered  that  a 
man  had  l>een  In  the  employ  of  the  Government  for  two  venrs, 
drawing  a  salary  of  S-VHIO  a  year,  and  not  even  cutting  clip- 
pings.    I  merely  suggest  this  to  put  my  intelligent  friend  right 
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and  call  his  attention  to  the  fact  that  there  are  people  In 
Government  employ  who  do  uot  do  anything  and  who  receive 
f;i.(«iN>  a  year. 

Tbe  Clerk  read  as  follows: 

I 
Refnnd  of  erron^nus  collections :  For  amount  reqntred  to  r<>fiiB4 
rertalu  erronoous  rollortloDs  on  ac-ount  of  8n^clal  aK<wssiDonts.  rhari:m. 
tees.  etc..  covered  into  the  Treasury  ot  the  Vnltcd  Statos  to  the  credit 
«f  the  United  State*  and  the  Dtetrict  of  Columbia  In  .equal  parts, 
f709.«2. 

Mr.  BRY.\N.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.  In  reference  to  the  matter  that  I  was  talking  about  a 
few  moments  ago.  It  bas  been  asserted  that  in  the  city  of 
Seattle  the  public 

Mr.  JOHN.SON  of  Washingt.n).  Mr.  Chairman,  I  suggest  that 
my  colleague  is  out  of  order,  aud  is  uot  talking  to  his  amend- 
ment. 

The  CHAIRMAN.    The  [xjint  of  onb'r  is  sustaine<l. 

Mr.  RRY.\N.  .Mr.  Chairman.  I  ask  nnauliuous  consent  to 
extcud  my  nMuarks  in  the  REcoRnujxm  that  subject,  a  privilege 
lll>erally  granted  to  my  cr)lleague  [.Mr.  IIi'mpiibky]  yesterday. 

The  CHAIRM.VN.  The  gentleman  from  Washington  asks 
unanimous  consent  to  extend  his  remarks  In  the  Record  uiwu 
tho  subject  that  he  Is  discussing.     Is  there  objivtion? 

Mr.  JOHNSON  of  Washington.  Mr.  Clialrman,  reserving  the 
right  to  object,  I  desire  to  make  It  clear  to  the  Members  of' 
this  House  that  this  matter  of  the  Seattle  riots  was  brought 
before  the  Hou.se  and  given  great  spare  in  the  (\)Xgression.vl 
Recxjrd  first  on  one  side  by  luy  colleague.  Mr.  Bbyan.  That 
was  answered  by  my  colleague.  Mr.  HfiiniHrY.  Both  Bide.^ 
have  been  carrying  on  this  newsp:ifH>r  war.  The  question  of 
the  right  of  fri'e  sjieech  or  the  violation  of  the  right  of  free 
8I»eech  has  pone  on  in  Se.itt!««  for  not  loss  than  seven  years  and 
bas  not  ended  yet.  The  siv»ech  of  Secretary  Daniels  was  a  men» 
Incident.  My  colleague.  Mr.  BtYA:^.  has  proceeded  to-day  out 
of  onler  for  five  minutes,  and  has  stated  the  nub  of  his  whole 
argument,  and  I  did  not  object.  There  Is  no  need  to  print  more 
Bewspai>er  cli|>)>itigs  and  argument.  It  is  not  a  matter  that 
should  l)e  i>;ir;Kle(l  iu  such  length  before  this  body,  and  I  object 
to  Its  continuance. 

Mr.  BRY'.XN.  The  Interruptlous  and  objections  have  pre- 
veuttHl  my  answerji.g  my  colleague  (Mr.  Hvmphrey). 

.Mr.  MIRDOCK.     Will  the  gentleman  withhold  his  objection? 

The  CHA1R.MAN.     The  Clerk  will  read. 

The  Clerk  read  as  follows: 

Militia  :  For  pay  of  offlrer*  and  enlisted  men  of  the  naval  battalion 
for  the  annual  cruise.  June  28  to  July  10,  inclusive.  19i:i,  $1!,774.11. 

.Mr.  BRYAN.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  While  on  this  subjeit  of  the  militia  of  this  countrj*.  I 
desire  to  Kiy  that  tl.e  Navy  Is  an  arm  of  the  militia,  and  I  have 
a  few  remarks  to  present  on  that  subject.  In  the  city  of  Seattle 
it  Is  alleifed  that  a  couple  of  soldiers  were  walking  the 
streets 

.Mr.  JOHNSON  of  Washington.  Mr.  Chairman,  I  object.  The 
gentleman  Is  out  of  order. 

Tbe  CHAIRMAN.  For  what  purpose  does  the  geutlemau  from 
Washington  rise? 

-Mr.  JOHNSON  of  Washington.  I  saggest  my  colleague  is  out 
of  onler. 

The  CHAIRMAN.     The  pt»int  of  order  is  sustained. 

Mr.  MIRDOCK.  Now.  Mr.  Chairman,  will  the  Chairman  per- 
mit  me  to  say  that  I  submit  nothing  has  been  said  here  that 
makes  the  gentlemtiu's  remarks  out  of  order?  The  item  re- 
lates  

Mr.  FITZGERALD.     It  Is  an  entire  waste  of  time. 

-Mr.  MIRDOCK.     The  Item  relates  to  enlisted  men 

Mr.  FITZGERALD.     It  Is  very  apparent 

Mr.  MIRDOCK.  There  is  nothing  apparent  about  the  re- 
marks of  the  gentleman,  so  far  as  he  has  made  them,  to  show 
that  they  are  out  of  order. 

Mr.  BRY'AN.  Mr  Chairman.  I  will  not  ask  any  further  op- 
portunity to  debate  the  matter,  but  just  to  make  this  one  state- 
ment. 

The  CHAIRMAN.     The  gentleman  is  not  in  order. 

Mr.  BRYAN.  If  the  committee  will  permit  me  jnst  to  make 
this  one  statement.  I  will  state,  gentlemen,  that  I  am  going  to 
leave  for  Seattle  In  alK)ut  three  hours,  and  I  am  going  to  speak 
next  Saturday  at  the  King  County  Fair,  Seattle,  where  no  one 
can  stop  me  and  where  I  do  not  have  to  proceed  under  the  cour- 
ted of  my  colloague.  Mr.  JoH.NSo?r. 

Mr.  IH'MPHREY  of  Washington.     Mr.  Chairman 

The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
rise? 

Mr.  HI'MPHREY  of  Washington.  Mr.  Chairman,  I  ask  just 
a  moment. 

Mr.  MURDOCK.     Mr.  Chairman,  now  I  object 


The  gentleman  was  not  going  to  try  to  help 


Mr.  HCMPHREY  of  Washington.  Now,  If  the  gentleman  will 
just  wait  a  moment,  he  will  not  object. 

Mr.  M1'RIK)CK.     But  I  do  object. 

Mr.  BRYAN.     I  object. 

Mr.  M.VNN.  The  pentleintn  is  very  quick  to  resent  i>l»jeetlon 
to  himself  aud  then  would  not  let  the  gentleman  try  to  help 
him  out. 

Mr.  MURDOCK. 
him  out. 

Mr.  BRYWN.     Why  did  not  he  try  long  ago? 

Mr.  IirMl'HRKY  of  Wasluiigtou.     I  had  uo  obJt?ctlon- 

Mr.  M.\NN.     The  gentleman  did  not  object. 

Mr.  HUMPHREY  of  Washington.  What  I  was  going  to  do 
was  to  ask  my  coPcaguo.  Mr.  Johnson,  to  withdraw  his  objec- 
tion and  let  my  colleague.  Mr.  Bb'^  an,  pro<-eed. 

The  CHAIRMAN.  The  gentlen  an  is  out  of  order,  aud  the 
Clerk  will  read. 

The  Clerk  read  as  follows: 

SiilHiiiitenco  of  the  Arm.r.  flscal  year  lOlS.  $220.fi25.18;  wat<T  and 
spwiTw.  fiscal  yenr  1»13,  f  443.85  ;  in  all.  |(i54,44.H.4<J. 

Mr.  MI'RR.\Y  of  Oklahoma.  Mr.  Chairman,  I  move  to  strike 
out  the  last  word.  Mr.  Chairman,  ixMSsibly  what  I  Intend  to 
say  would  have  more  bearing  upon  the  general  api)ropriation 
bill  that  will  arise  iu  the  next  Congn'ss.  Here  Is  a  large  sum 
appropriated  for  -Vrmy  pun»oses.  I  have  a  notion  that  the  use 
of  these  Ariuy  purposes  is  not  what  ought  to  l>e  made. 

I  am  .'  ot  ready  to  vote  for  a  coutinuatiou  t.f  Army  and  Navy 

appropriations  If  they  are  not  to  be  useil  for  the  purjxtse  for 

wlii<  h   they  are   legitimately  lnten<le<l.     The  only  arguutents  I 

know  of  that  will   sustain   apitroprlatlons  for   the  Army   aud 

Navy  In  time  of  jieace  are  these:  First,  to  rei>el  an  uuexitecttnl 

'  invasion  ;~*"econd.   to   suppress   Insurrection   or   riot;    thinl.   to 

I  enforce  neutrality  and  treaty  obligations;  fourth,  to  protect  our 

citizens  In  foreign  lands  and  ctnninerce  on  the  high  seas;  and 

'  fifth,   to  form  a    nucleus  around  which  an  army   may  be  or- 

ganir^  and  officered  in  case  of  war. 

Mr.  M.\NN.  Mr.  Chairman,  I  make  the  point  of  order  that 
(he  gentleman  Is  not  in  order.  He  is  not  discussing  the  matter 
before  the  committee. 

Mr.  MURRAY'  of  Oklahoma.  Now.  the  gentleman's  Imagina- 
tion, he  will  find.  Is  not  true.  I  aru  dls<Mi.ssing  the  propriety  of 
making  apjiropriatlous  for  the  Army  and  Navy. 

Mr.  M.X.NN.     Yes:  but  that  is  uot  involved  in  these  Items. 

Mr.  MURRAY  of  Oklahoma.  I  am  speaking  of  the  whole 
paragraph.  I  perhaps  might  have  put  It  In  a  little  earlier,  hut 
I  thought  I  would  wait  initil  the  ontire  sums  were  reporie»l. 

Mr.  MANN.  The  geutlemau  waited  too  long.  I  make  the 
point  of  order 

The  CHAIRMAN.  The  Chair  thinks  the  gentleman  fitim 
Oklahoma   [Mr.  MtTBAv]  Is  In  onler. 

Mr.  MAN.V.  Very  well.  The  Chairman  Is  Uie  chairman  of 
the  Committee  on  Foreign  Affairs. 

Mr.  MURRAY  of  Oklahoma.  I  hope  my  time  will  not  be 
tsken  up  by  the  gentleman's  objections.  Mr.  Chairman,  the  ob- 
jects of  an  Army  or  Navy  are  thos«?  that  I  have  stated.  If  any 
man  can  give  any  reason  for  the  tnsntlon  of  the  -\merlcan  i>eople 
In  time  of  peace  for  an  Army  and  Navy  for  any  other  i)urpo8e,  I 
would  like  to  know  it. 

But  we  find  that  our  -Armies  are  too  often  used  for  some  other 
purpose.  We  find  in  the  organization  of  the  military  establish- 
ment of  this  cotuitry  that  it  is  largely  used  to  aid  certain  towns 
and  localities.  We  find,  iu  additiou,'  that  the  scattering  of  our 
Army  posts  has  crippled  the  efficiency  of  the  Army.  I  can  prove 
by  the  military  experts  of  this  Government  or  of  any  other  first- 
class  power  in  the  world  tliat  a  stronger  mllitarj'  power  than 
our  military  arm  can  be  inaugurated  for  |5,000.0<)6  less  than  it 
cost  to  keep  up  our  present  establishment.  Besides  this  tbey  are 
used  to  build  up  an  aristocracy.  In  the  Naval  Academy,  when 
we  appoint  a  boy  as  a  congressional  right.  If  the  boy  falls,  be- 
fore the  boy  knows  It  or  before  I  or  one  of  you  know  It,  some 
man  who  Is  an  officer  In  the  .\nuy  or  Navy  will  send  a  telegram, 
"  Your  boy  has  failed,  and  therefore  I  want  my  boy  apiK)inted." 
The  only  aristocracy  built  up  In  this  country  has  been  built  up 
through  the  Army  and  Navy.  To  my  thlnkliig  that  Is  a  wrong 
use  and  a  wrong  purT>o»e  for  the  Army.  And  then  again,  wc  tlnd 
that  the  Army  and  Navy  are  used  to  promote  the  Steel  Trust; 
but  the  greatest  abuse  of  Its  use  is  when  It  is  made  to  fire  on  a 
lot  of  laboring  men  in  a  strike. 

Now,  If  these  are  the  puri)o.>je8  for  which  our  Army  and  Navy 
are  to  be  used,  and  they  are  not  to  r^pel  lusurrectlon,  to  enforce 
neatrallty,  to  protect  commerce  aud  the  rights  of  treaties,  aiMl 
for  the  protection  of  life  and  property  of  the  American  citizen 
In  foreign  lands,  I  am  ready  to  quit  voting  for  an  Army  and 
Nary  in  time  of  peace. 
The  CHAIRMAN.    The  gentleman's  time  has  expired. 
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Mr  MI'URAT  of  Ok]>flMKi)n.  Mr.  Chalrmnn.  I  nuk  nnaninoons 
const  lit  to  rxtoiid  my  roniarks  In  tlw  Becobo  on  this  Mritject. 

Tli»  niAIU^fAN.  Tlip  irradcmaa  «»ks  umninww  ea— wt  to 
extPTd  Ills  rpm:irkK  on  thin  suMect.  Is  there  objection?  [After 
«pai  18^.1     The  rhnlr  h*.»rs  none. 

Mi,  F:sCII.     Mr.  Chsilmi.ai,  I  would  like  to  mako  a  slmlLir 

reiia<  «t. 

Th  J  CHAIRMAN.  The  ?ootleman  from  Wl'v^nnln  [Mr.  Esciil 
asks  nnaniiiioiw  consent  to  extonJ'hls  rersmrks  In  the  Rmoed. 
Is  tb?re  objMcfioii?     [.\ftpr  a  pnnfie.]     The  Chair  heurs  none. 

Mr    .MONPELI*     Mr.  Th.-ilmian 

Mr    MA.VN.     Mr.  Chnlrnmn 

Th»  CHAIKMAN.  For  what  purpose  does  the  gentleman 
from  IliinolB  [Mr.  MawnI  rise? 

Mr  M.VNN.  I  rise  to  a  |»olnt  of  onler.  The  ifentlomnn  from 
Wyr>i[ilnK  [Mr.  MorfOfrr-iJ  desires  to  addresa  the  coniuiltfee.  ns 
I  unAentBBd,  and  I  think  ho  oncbt  to  have  .i  larper  au<lien<"e. 
and  t  seemw  to  mo  doubtful  whetb.er  he  can  obtain  it  this  aftrr- 
•Mn  Tberefore  1  make  the  point  of  order  that  there  is  no 
quorun  ' 

Mi.  M<  '  r^     I  trust.  Mr.  Chairman,  that  the  geutlenrin 

win    reivrre  his  point  of  order. 

Ths  CHAIR.MAN.  The  pentleraan  from  Illinois  [Mr.  Ma-hx] 
makfa  the  |H>lnt  that  there  is  no  quunuu  itrea^it.  The  Chair 
will    "ount. 

Mr  FITZiJprRALD.  Mr.  Chairman,  I  move  that  the  ct>mmit- 
_Jae  d  >  now  riine. 


AD.IOl'tXMirXT. 

Mr   FlTZflERALD.     Mr.  f5T»eaker,  I  move  that  the  He 

now  adjourn. 

The  motion  was  agreed  to;  accnrdinslr  (at  2  o'clock  and 
3G  minute*  pi  m.)  the  House  adjournini.  purKtiant  to  tlie 
onler  preriowdy  made,  until  Moi:day,  SeiHeuiber  .S,  lUlG,  at  11 
o'clock  a.  m. 


[Mr. 


A.( 


<'HA1UMAN.     The    pontlem.in    from    Now    York 
Fi      I       .  ul  BM^aa  that  the  committee  do  now  rise. 
I    I  ')  was  ai^reed  to. 

.-  y  the  comniiitee  rose:  and  the  S|)eaker  having  re- 
the  chair.  Mr.  F1.000  of  V'lrslnia.  Chairman  of  the  Com- 
Bilttde  of  the  Whole  House  on  the  state  of  the  Vniou,  reportetl 
that  that  oommittee  had  had  under  i-onsiderntion  the  bill  ( H.  K. 
78t»S  making  af>prgprlAUoas  to  aapply  urgent  dcticienoies  In 
appr^'  t'  'Its  for  the  Aacal  jear  1913,  and  for  other  purpostna, 
and    '  ie  to  no  resolution  thereon. 

AlMOtRNMETIT    V:«TIL    MOWD\T    AT    11    O'CUXK    A.    M. 

.Ml.  l-lTZ«n:i{ALI).  .Mr.  Sioakor.  I  ask  unanimous  consent 
thnt  jwhvn  the  H<»use  adjourns  to-day  It  adjourn  to  meet  at  11 
o".  1   Monday. 

L.x  .  .'FAKKR.  The  gentleman  from  New  York  [.Mr.  Fms- 
GEEAi-D]  asks  un.anliiMnM  conneut  that  when  the  House  adjoanis 
to-dar  It  adjourn  to  Meet  at  11  o'clock  on  .Monday  niomiug.  Is 
thcrf  objection,  [.\fter  a  pause.]  The  Chair  hears  none,  and  it 
Is  so  ordere*!. 

rxTrrrsiow  or  kvmabks. 

Ml.  F.<M1U.  Mr.  Speaker.  I  ask  unuuimous  oooseut  to  extend 
flBy  i^marks  in  the  Recokd. 

Tie  Sl*E.\KtR.  Tl:  >  ■  ;tlt>n»an  from  Pennsylvania  [Mr. 
Fabi  ]   asks  nnaninioiw  it  to  extend  his  rem:trks  in  the 

IC&OGBD.     Is  there  oi  iV 

Tliere  was  no  obje,:. 

Ml.  McKia.l^^R.  .Mr. 
marls  in  Uie  Recokd  by  ; 
Hat  on  our  prei»«re«liH- 

The   SPILVKFU. 
KcLi.vB]   usks  umni 
artic  e  by  the  Hom 
aa  I  ilitary  Affairs, 
akjection? 

Ml.  THOMrsON  of  Oklahoma.  Mr.  Si-enker.  I  ask  unanl- 
luoui  cunscut  to  extend  my  remarks  In  the  Reco&d  on  the  sub- 
|ect  >f  preparation  for  war. 

Tl  e  SPE.VK£iL  The  gentleman  from  Oklahoma  [Mr.  Thomp- 
•ox]  aaka  alsa  onaaimous  cooaent  to  extend  his  remarks  In  the 
Bnx  RB  on  {tfeparatlon  for  war.  Is  there  objection  to  these 
rcqnsata? 

Mj.  MURDOCK.     Mr.  Speaker.  I  failed  to  hear  the  request 

Tie  SPEAKER.  He  desires  to  extend  remarks  in  the  Recobo 
on  Uie  anbjact  of  prefviratlon  for  war. 

Ml.  .Mr U DOCK.     Preiwi ration? 

Tie  SPEAKER.  He  wants  to  make  a  speech  aboat  our  pre- 
^rli  c  for  war. 

Mj.  MURIMK'K.  Dites  the  eeutleman  want  to  extend  his 
remirks  In  the  Recobd  on  that  subject? 

Ttf  SPE-MvER.    Yes;  on  th:it  auhject 

Ml.  TI10MP.<0N  of  Oklahoma.  Tea;  I  will  make  my  speech 
now  If  ihe  in^ntleman  will  hear  It. 

Mr.  MCKDOCK.    Yes;  I  would  rather  hear  It  than  read  It 

Tie  SPRVKER.  Is  there  objection  to  the  requeat  of  the 
gent  emau  fnmi  Tennessee  [Mr.  McKcixak]  and  the  request 
of  t  le  Ko'.itlounn  fn>m  Oklahoma  [Mr.  TuompsonJ  to  extend 
the!  I  remarks  la  the  Ktcoao? 

Tlere  was  no  objection. 


.Spe.iker.  I  deaire  to  extend  my  re- 
._'  therein  an  article  by  Mr.  J.v^es 
\\r. 

n  from  Tennessee    [Mr.   Mc- 

— i..L  to  In.sert  in   the  RECoan  an 

■*   Hay.  chairman  of  the  Committee 

uu  our  preparedneaa  for  war.     Is  there 


EXECUTIVE  CY)MMlXICATiONS. 

I'nder  <-lnuse  2  of  RnK"*  XXIV,  exe  -ntlve  comnumicatlons  were 
taken  fri»m  the  .*<t'cak.^r*s  t.nblo  rnd  rcforn^l  as  followsi: 

1.  K  letter  from  the  -Vctiu}:  Secretary  of  Commerce,  trous- 
mltfiiiff  a  letter  In  reference  to  the  appropriation  for  b(*ncon 
llphts.  Newark  Ray.  N.  J.  (H.  I>oi\  No.  ili*:^) ;  to  the  Committee 
on  .Vppropriatlons  and  ordon^l  to  be  ininted. 

2.  .\  letter  from  the  .Vct'nj;  S.'cretary  of  War.  transiEitting  a 
letter  from  the  Chief  of  Engineeni.  subu«ittlu;i  rvi)ort."<  of  tho 
various  district  olficers  having:  charge  of  river  nnd  harbor  Im- 
provements on  water  terminal  and  transfer  facilities  contiguous 
to  harbors,  rivers,  and  other  waters  und»'r  lnii)n>vement  by  tlio 
T'nite«l  States.'sald  rei>orts  having  be««n  prepareil  In  compliance 
with  provisions  of  section  4  of  the  river  fnd  harbor  act  of  July 
25.  1912  (H.  Doc.  No.  226)  :  to  the  Committee  on  Rivers  and 
Harbors  and  ordered  to  be  printed. 


CHANGE  OF  REFERENCE. 

T'nder  clause  2  of  Rule  XXII,  committees  were  discharge*! 
from  tlie  consideration  of  U»e  following  bills,  which  were  re- 
fer roil  as  follows: 

A  bill  (11.  R.  iKi5)  granting  an  Increase  of  (tension  to  Clarissa 
J.  Krtvman;  Committee  on  Invalid  Pensions  discharged,  and  re- 
ferretl  to  the  Committee  on  Peiifions. 

A  bill  (H.  R.  -OiS)  granting  a  |ienslon  to  John  XL  Opjierman; 
Committee  on  luvjtlid  Penaious  dischargtMl.  and  referred  to  tlw 
Committee  on  I'ensiona. 
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PI'BUC   BILLS.   RESOHTIONS,   AND   ME.MORIALS. 

liuler  clause  3  of  Rule  XXII.  bl'l.s,  roKoIutlons.  and  memorials 
were  introduced  and  sevenilly  referred  as  follows: 

I5y  Mr.  .MOS.«<  of  West  Vlttrln'a:  A  bill  <  H.  R.  71Vin)  to  au- 
thorize Parkcrsbur^'-Ohio  Pri.!j:e  Co..  a  cori»oratlon  creattxl  and 
existing  nmler  the  laws  of  the  State  of  West  Virginia.  Its 
su<"ce*!.s4>rs  and  :ips!gns.  to  constrnct  a  hridj^  across  the  Ohio 
,  River  from  the  city  of  I'arker.sliurg,  State  of  West  Virglni:i, 
to  the  town  of  lielpre.  State  of  Ohio;  to  the  Committee  on  Inter- 
state and  F»»relKn  Commerce. 

By  Mr.  SHARP:  A  bill  (H.  R.  79a0)  to  provide  for  the  survey 
of  the  shores  of  I.4ike  Erie  at  Lorain,  Ohio,  for  the  puriMwue  of 
determining;  the  c:iuse  of  tl:c  ro^vnt  increnscd  erosion  of  the 
banks,  and  the  relation  thereto  of  certain  Government  Improve- 
ments at  thnt  pbue;  to  the  Committee  on  Rivers  and  llarltors. 

By  Mr.  LEVER:  A  bill  (H.  R.  7961)  to  provide  for  coopera- 
tive agricultural  e.Ttenslon  work  between  the  agricultural  col- 
leicea  in  the  several  States  receiving  the  benefits  of  an  act  of 
Congresa  approval  July  2,  1.SG2.  and  of  acts  Ruppleraentary 
thereto,  and  the  I'nited  States  l>e{>artment  of  Agriculture;  to  the 
Committee  on  Agriculture. 

By  Mr.  TALCOIT  of  New  York  (by  request)  :  A  bill  (H.  R. 
Tivr»2)  to  promote  safety  in  tlie  oiieratiou  of  rallroods  by  com- 
pelling common  carriers  enpaRe<l  in  iuterstiite  commerce  to 
equip  their  locomotives  with  et&cient  and  suitable  headlights. 
and  for  other  purposes;  to  the  Oommittee  on  Interstate  and 
Foreign  Commen-e. 

By  Mr  MOON:  A  bill  (H.  R.  7007)  to  .iroend  the  act  ap- 
proved June  25,  1910,  authorizing  n  jiostnl  Rtvings  system;  to 
the  Committee  on  the  Post  Office  nnd  P<    •   !:    ids. 


PRIVATE  BILLS  AND  RESOLUTIONS. 

Under  clause  1  of  Rule  XXII.  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows : 

By  Mr.  AIJ:X.VNDER:  A  bill  (II.  R.  7J>.^3)  granting  an  Iii- 
creaae  of  j»ension  to  James  C.  Baker;  to  the  Committc*  on  In- 
valid Pensions. 

By  Mr.  BORT^VND:  A  bill  (H.  R.  TXA^  for  the  relief  of  the 
heirs  of  Thom.is  Ropers.  decea!«ed :  to  the  Committee  on  Clalma. 

By  Mr.  GOR.M-\N:  A  bill  (II.  R.  71>.k>)  to  remove  the  charge 
of  deuertiou  from  the  militarj-  record  of  Daniel  G.  Lang;  to  the 
Committee  on  Military  AfTairs. 

By  Mr.  HOU-AND:  A  bill  (H.  .R.  79riO>  to  waive  the  age 
limit  for  admission  to  the  Pay  Corps  of  the  Unltetl  States  Navy 
for  fixe  years  In  the  caae  of  Paymaster's  t^lerk  Frank  Edward 
Hert>ert;  to  the  Committee  on  Naval  AfTairs. 


By  Mr.  HINEBAUGH:  A  bill  (H.  R.  7957)  to  correct  the 
military  record  of  Henry  Keeler;  to  the  Committee  on  Military 
Affairs. 

By  .Mr.  KAI..\NIANAOLE:  A  bill  (H.  R.  705S)  to  correct  the 
military  title  of  Fi-ed  R.  Nugent;  to  the  Committee  on  Military 
Affair.*". 

By  Mr.  PEPPER:  A  bill  (H.  R.  7tViO)  for  the  relief  of  Frank 
P.  Sammons:  to  the  Committee  on  Claims. 

By  Mr.  SMITH  of  New  York:  A  bill  (H.  R.  7000)  granting 
nn  increase  of  pension  to  George  H.  Harris;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  7061)  granting  nn  incren.se  of  pension  to 
Ira  Baker:  to  the  Committee  on  Invalid  Pensions. 

AIs*>.  a  bill  ( H.  R.  7'.KJ2)  granting  an  Increase  of  pension  to 
Conrad  Haag;  to  tlie  Committee  on  invalid  Pensions. 

.\lso.  a  blil  (H.  R.  7963)  granting  an  Increase  of  pension  to 
Chnun.'^y  C.  Robinson;  to  the  Committee  on  Invalid  Pensions. 

.\lso,  a  bill  (H.  U.  7064)  granting  a  pension  to  Albert  Hahn; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  700ri)  granting  nn  Increase  of  pension  to 
Thomas  M.  Johns<in :  to  the  i'ommittee  on  Invalid  Pensions. 

By  .Mr.  .STEPHENS  of  Texas:  .\  bill  (H.  R.  7066)  for  the 
relief  of  the  heirs  of  J.  D.  Bellah,  sr. ;  to  the  Committee  on  War 
Claims. 


PETITIONS.  ETC. 

Under  clause  1  of  Rule  XXII.  petitions  and  iiaix>rs  were  laid 
on  the  Clerk's  de.«k  and  referred  ns  follows: 

By  Mr.  ASlIBRoOK:  Papers  to  accompany  bill  (H.  R.  7210) 
for  the  relief  of  Margaret  H  Hurrey;  to  the  Committee  on 
Pensions. 

By  .Mr.  SHARP:  Petition  of  Ix>cal  Union  No.  142G,  United 
Broiherhootl  of  Carpenters  and  Joiners  of  America,  of  Eiyria. 
Ohio,  favoring  the  passage  of  legislation  granting  (,o  the  cltl»ens 
of  the  District  t>f  Columbia  the  voting  franchise;  to  the  Com- 
mittee on  the  District  of  Columbia. 

By  Mr.  SP.VRKMAN:  Petition  of  sundry  citizens  of  T-ake 
County,  Fla.,  favoring  the  passiipe  of  II.  J.  Res.  PUi.  to  prevent 
liquor  traffic;  to  the  Committee  on  Interstate  ami  Foreign  Com- 
merce. 

By  Mr.  TAIX:OTT  of  New  York:  Petition  of  the  New  York 
State  Retail  Jewelers'  Associ.Ttion,  Binglmmton,  N.  Y..  favoring 
the  passage  of  legltJation  providing  for  the  stamping  of  trade- 
mark, quality,  and  proportion  of  gold  containe«l  In  gold-filled 
watch  cases;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 


'  SENATE. 

MoND.VY,  September  5,  1913. 

The  Senate  met  it  10  o'cUxrk  a.  m. 

Prayer  by  the  Chaplain.  Rev.  Forrest  J.  Prettymnn.  D.  D. 
The  Journal  of  tJie  proceedings  of  Saturday  last  was  read  and 
approved. 

raCPOSED   CUBKEXCT  LF.GIsr  .KTIOX. 

Mr.  STERLING.  I  present  resolutions  adopted  by  the  Com- 
mercial Club  of  Pi?rre.  S.  Dak.,  which  1  ask  may  be  printed  In 
the  Record  and  relerred  to  the  Committee  on  Banking  and  Cor- 
lency. 

There  being  no  objection,  the  resolutions  were  referred  to  the 
Committee  on  Ban  icing  and  Currency  and  ordered  to  be  printed 
In  the  Record,  as  follows: 

.\t  a  mpcttOR  of  the  Pierre  Commercial  Clul).  held  September  2,  1913, 
the  fyllowinK  reKolution  was  iinnnlmouslj'  adoiitc-d  : 

"  That  the  proposed  currency  hill  now  l>ofore  roHKrcBS  is  of  snoh 
vital  Interest  to  the  hoslnfss  and  airriciiltMral  Interest*  of  the  country 
that  it  merits  and  demands  a  careful  and  comprehensive  study  by 
i.'onsres.^.  Its  paKsace  should  not  be  unduly  hastened  t>y  any  considera- 
tion, and  it  should  be  made  the  subject  of  public  hearlhes  before  tx-int; 
enacted  into  law.  A  long,  careful,  and  Imp.Trtlnl  c<jnsideration  of  the 
proposed  meaKure  coavlncfs  us  that  if  m.ncted  into  law  in  Its  present 
form  serious  injury  would  follow,  not  particularly  to  the  banlis  t)ut  t'> 
all  ctasHos  of  business  by  reason  of  the  lnevital>le  contr.iction  of  the 
power  and  ability  of  banks  to  extend  the  customary  credit  facilities. 

"Through  the  mandatory  transfer  to  the  proposed  Federal  banlcs  of 
several  hundred  million  dollars,  wliieh  Is  at  |)reseut  supplyin;;  a  part 
of  the  tMsis  of  credit  In  the  Inlted  .»<tates.  the  ioanlns  power  of  banks 
will  l>e  enormously  reduced.  To  the  extr«nt  that  bunk  reserve*  are 
locked  up  in  the  new  F"ed<'ral  banks  Ihe  aldlity  of  banks  in  the  llnited 
States  not  only  to  extend  new  and  lietter  credit  facilities  but  to  main- 
tain unimpaired  the  cre<lit  facilities  tliey  nre  now  able  to  extend  will 
l>e  Kradually  reduced.  This  is  by  far  the  most  important  and  serious 
contingency  arising  tnder  the  propos(>d  system. 

••  The  hope  of  bantjlng  reform  has  tieen  a  hope  that  credit  facilities 
to  th«;se  who  n-ed  them  most — to  the  younc  man  in  business,  to  the 
arowlns  institution,  to  the  units  of  bu'^iness  in  developing  sections  of 
ll»e  I'aittHl  Htatet. — might  be  mad<*  more  stable.  To  so  direct  credtt 
f«<  illtles  as  to  kIvc  them  their  maximum  usefulness  to  sound  busiuena 
should  bo  the  first  purpose  of  this  legislation.  l"nderlyln;»  all  of  this 
should  be  the  thought  that  the  defects  nf  an  inadequate  system  press 
lurdtat.  not  upon  the  well  established,  prosperous,  and  wealthy  busiDcss 


nien  and  instltntioos  of  the  United  States  but  ui>on  those  who  ran 
least  afford  to  Puffi  r.  Kvery  fnrmer.  everr  iw!arl<>«l  mau.  and  etvi* 
wage  earner  feels  the  brunt  of  flnanci:d  stres«  first  of  all. 

••.Vdequato  banking  reform  can  not  l>«  built  uiM»n  a  substnicture  that 
or  itself  cacses  contraction  of  credit.  This  measure,  anv  analrsla 
Shows,  must  inevitably  reduce  the  loinlng  powir  of  Imnks  "in  an  ui^ 
prpv-cdcnted  degree,  due  to  the  forced  withdrawal  from  commercial  t>ank« 
n-K  ?'"  . '''"P**^""  **"  '^hich  they  base  their  pr.*ent  I.  anlatt  power. 
^%hen  it  is  considered  that  the  sum  of  this  contraction  will  t»e  in  41nct 
proportion  to  the  withdrawal  of  fundi  amounting  to  mon-  th.in  a  half 
mmr.n  of  dollars,  now  part  of  the  basis  of  the  loaning  |»omer  of  Kankt, 
1.'!^  ?*"«<"«■  Involv.d  iK-comes  very  reftl.  and  the  cau.vs  of  ke«o  appre- 
benston  become  very  sound  and  well  f  jMnd.>d. 

rv-i-iilir  "/**  sulBclent  to  say  that  banks  through  the  exercise  of  tb« 
rK.V.w^  of  rediscount,  will  save  business  fn>m  this  d.nnper.  It  Is  tru« 
K„!;.i  k'^  *"'  '  ***•  ^^^  ^"*  **»*y  <"■•»  'lut  no  law  vnw  f.rce  them  to  becoi«» 
hnt^Z...  [.!!!1^"  .^^""ougb  the  process  of  redi«-ount.  and  Unking  and 
.' «!„  ^",''s™<'nt  certainly  would  not  Justify  these  institutions  in  as- 
aumifig  a  line  of  rediscounts  sufficient  to  meet  such  a  condition  aa  U 
here  Involved. 

J.  I..  LoCKiiiiBT.  PvctUlfnt 
Albsbt  GVNNr.B80.N,  Sccrrtitry, 

COTTOX  COXTRACTS. 

Mr.  SMITH  of  Georeia.  I  have  two  short  letters  and  several 
telegrams  with  reference  with  flie  cotton-ctnitr:i<t  amendment 
that  I  should  be  glad  to  have  read.  Very  little  time  whs  taken 
in  the  tliscusslon  of  the  subject  of  cotton  futures,  and  1  ask 
that  they  be  read. 

There  being  no  objection,  the  loiters  and  telegi-ams  were  rend 
and  ordered  to  lie  on  the  table,  a.s  follows: 

nANKEUS*  TursT  CO., 
„         _  „  Atlanta,  Ga.,  8rp1imbtr  $,  tUi. 

Hon.  noKK  RxiiTii, 

n'athinglon.  D.  C. 

,,^*  ^J\^  '**'*■  The  price  of  cotton  in  country  towns  broke  nearly 
».i  por  l»ale  to-day.  the  cause  of  whirh  appears  to  lie  due  to  action  of 
the  caucus  on  the  Clarke  amendment.  The  people  expreM  regret  that 
this  action  was  not  deferred  until  afier  the  greater  part  of  this  crop 
bad  l>een  sold.  There  seems  to  be  no  partlculnr  objeotious  to  Ihe  law. 
but  inopiHirtuuc  Just  as  we  are  harve«ttng  a  irretit  croti.  nod  the  proa- 
l)erity  of  the  eotton  States  dei>«>ndin'.r  a  great  deal  on  the  prb-e  they 
reteive.  I  Just  want  to  give  you  tlila  repi>rt  of  *Ules|avad  adverso 
criticism  along  this   line. 

yours,   ven-   truly.  x\'.   8.   Witiiam. 

Tur  Obaxtiimk  M.iNtr.vcTtRixr.  Co. 
_        .        „  „  Atiguata,  W«.,  September  t,  till. 

Senator  IIOKr  Smith. 

Washington,  D.   C. 

Hoxonrn  Sfb  :  Knowing  of  the  alv«urd  cUilms  that  some  of  the 
cotton  speculators  were  m.'iking  in  thc>lr  opposition  of  the  am*';ulment. 
con<H^rning  the  downward  trend  of  co'ton,  I  have  taken  the  liberty  of 
wiring  yoii   as  per  IncloFtnl  confirmation. 

While  I  do  not  know  that  the  t'l.irke  amendment  Is  a  "  cure  all  "  for 
the  evils  of  speculation,  and  in  the  wisdom  of  Coitgross  It  msT  yet 
have  to  be  amended  somewhat.  I  do  know  one  thing,  and  that  Is  that 
the  cotton  exchanges  as  they  now  exist  ar»'  noi  run  for  legit '.mate, 
people,  end  while  I  do  not  wish  to  see  them  aUtlished.  yet  some  of  their 
business  transactions  should  certainly  be  i-ectlfled  so  as  to  prevent  the 
wild  speculntlon,  both  up  nnd  down,  that  we  have  In  cotton  at  all 
times.  1  do  not  think  It  makes  a  particle  of  dlflferenee  to  these  si»ecuta- 
tors  which  side  of  the  market  they  are  on.  Just  so  thev  can  make  money. 
They  hnve  sympathy  neither  for  the  mnnufartnrer  dor  the  fnrmer. 
With  kindest  regard^  I  am.  very  truly,  yours, 

T.  J.  iIirKU.(.N.  PicMiJent, 

,    [Telegram.] 

„       ,      „         „  AcorsTA.  Ga.,  September  i,  ms. 

Senator  ITokk  SifiTif,  of  Georgia, 

W'nithinnton,  D.  C: 
Do  not  allow  Senate  to  be  decelrcd  by  numerous  protests  .t gainst 
Clarke  amendment,  as  nine-tenths  of  ttiem  emanate  from  rankest  cotton 
speculators,  who  have  been  attempting  bull  movement  this  early  In 
season.  Cotton  having  ndv.mced  s|K>.ulatlveIy  2  cents  pound,  ywler- 
day's  reaction  natural.  ('onst>rvntive  i)eopIe  believe  Clarke  amendment 
will  prevent  unwarninted  gambling  and  put  cotton  at  Its  fair  valuo 
liased  upon  supply   and  demand. 

T.  J.    IIlCKUA.^. 

„        „         „  Dawson.  G*.,  Beptemier  §,  ttU. 

Hon.  HoKK  Smith. 

r»ifcd  fc'tatr*  fimatr.  W«ghington,  D.  C.* 
After  a  canvass  of  this  section  the  opinion  seem^  to  he  nnanlmoaa 
against  the  Clarke  cotton  rider  placing  ux  on  cotton  futures  as  delrl- 
mental  to  the  farmers  of  the  South.  We  ask  that  you  give  your  support 
in  favor  of  the  farmers  by  using  your  Influence  and  vote  against  this 
measure.  If  adopte<l  by  the  Natlon.il  Congress  we  feel  that  It  will 
mean  a  loss  of  |10  {ler  bale  or  m»re  to  the  farmers. 
**—  IXtWBEV   k   Davidsox,    ' 

J.    P.   Pr.«tT  ft  Co., 
Hiu.  ft  I'ACie. 
Kknnkdt  ft  Brim. 
O.  W.  DuziKit  ft  Co., 
(.ind  others). 

AiicaiccR.  Ga.,  Bcptrmbcr  e,  tfO. 
lion.  IIoKK  Smith, 

United  Statcii  Senate.  VTaAhington,  />.  C; 

The  agitation  Clarke  tax  bill  on  cotton  contracts  at  IMs  time  will 
work  hardship  on  Soul  born  p<-<,ple.  Why  not  defer  until  cotton  iMarket- 
inc  season  over.  Note  .vesterdays  serious  decline.  The  succemi  of  this 
measure  would  result  In  the  aboilsbment  of  our  exchanged  and  enabi* 
(orcicn  cotton  trade  to  dictate. 

L.  G.  Cocxcii.. 
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Coxcoan,  Ca..  Sr^trmbrr  i,  BIS, 


ftplalMi  ••  to  §■■—■■  of  Ctafk*  b*l 
f^aUT to  stad  If  JM  wooM  «ppoM 

Tax  R.  F.  STSicKUi^tD  Co. 
i-»      I  present  a  feleifram  in  the  na- 
I  will  ask  ttuiy  be  printed  In  the 


Mon.  tho  tHermai  w»s  orderwl  to  lie  on 
,       t-a  lu  the  liuoBB.  as  follows : 

ArursTA,  Oa.,  eeptew^bcr  t,  OO. 

CtAlTKH, 

Wm»IH»9itt».  D    C: 

•>  rare  the  nAnlpulation  of  cotton  futiirw  br  th« 

inn'.     8urh   manipulation  Is  ■  serloiM  dotrlm'^nt 

!iDlt>n»T  and   a   dlrert  enrourasfni-nt   to   rulnona 

'  of  the  vautblera.     Oppoaltiun  to  yi>ur  bill  la  du« 

•fforta  vt  lUe  apei-ulatnra. 

Ia.SDOM    TBOUAa. 


Bnxs  IXT*0»rCT9. 

Bil  a  Td-ere  lntrodnr«L  rend  the  flrat  time.  and.  by  unanlmotia 
It.  tlie  MHvtiMl  time,  aud  referred  as  folktws : 
Mr.  (LA IT: 

till    (H    ;)iM*7)    rrnntinx  a   pensioD  to  Jennie  J.   Rbeehan 
acrotnpMnv'nK  pjper)  ;  to  the  Committee  oq  Teosloiia. 
Mr.   SrTltERI_V\T>: 
•111    (8.  »*♦«»    riantinK  an  Inermae  of  pension  to  Mnry 

Bobeit.««on    (with  accompany  ins  paper) ;  to  the  Committee  on 

Peasipna. 

THE  TABIFT. 

Thf  VirK  PRKSTDEVr.     The  momin?  hunlness  Is  dosed. 
SfMMONS.     I   rA   unnnlmonfi  rmu*ent   that   the  Senate 
to  the  ooTtBideratlon  of  Hou>«  bill  3.*^. 
Th^re  he'ne  no  ohjertton.  the  Senate  re^innefl  the  crmsidera- 
don    )f  thp  hn   (  H    l{    Prvil )  tn  reduce  tariff  «1miew  and  to  pro- 
Tide  •eveniie  for  the  (lov^rnmenT.  and  for  other  purpoees. 

Th"   VICE  PIlKSinENT.     The  bill   hns  been   reiwrted  from 
the  (  ommlrtee  of  tbe  Who'e  to  the  Senate,  and  the  question  is 
eincurrlnfc  In  the  nmetidments  made  as  in  Committee  of  the 

Mr  DlI.T.INdTlAM.  Are  amendments  now  In  order? 
Th'  VICE  PRKSIPENT.  The  Chair  states  to  the  Senator 
from  Ver»i«nt  (Mr  I>iLLisonAMl  that  atnendnients  are  In  order. 
Mr  nn.T.INC^lAM.  I  de«?re  to  offer  an  amendment. 
^'-  T^UISTOW  As  1  remembM-.  the  uaual  pnuMl^-e  la  for 
th  <  o  to  conmr  in  the  tknttmOmimtm  ande  as  In  Comniitree 
of  tile  \\hol?.  exrei»t  as  to  rewrratlOlM.  What  1  wantetl  to 
know  wnn  when  the  npr^ortanlty  weald  be  given  to  m;ike  such 
res4^rrntl«>na  a?  we  dr^lre. 

Th?  VICE  ritKSIl>ENT.     At  any  time  prior  to  the  vote. 
Mi.   BRISTOW.     It   aeenia  to  me  thnt  we  ouitht  to  hare  a 
qnorim    for    the  cowalderatloB   of   the   Wll.   ewpeolally   for    the 
re«er  ratlrttia   and  1  anrceat  the  ;ibsenre  of  a  qu<>nini. 
Thp  VICE  PRESIDENT.    The  Socret.Hry  will  call  the  roll. 
Th»  Secretary   calleil    the   roll,   and    tbe   following   Senators 
anawn^  to  their  names: 

Nriaoa 

Norria 

O' 

Ovcman 

Owes 

Pa«a 


Ashni  at 
Bacoi 


CbMt.  n 

ClHpJ] 

7lark 
lark 


Martlac.  X.  J. 
Mypfs 

lAXR      1   deMire  to 
Oret(»n  [Mr.  CHAi(snn,At5 


t: 

Inif : 

I". 
mmtM 


mt'hccck 

Ilollla 

Hn^kca 

Jaaea 

JohanoB 

Jonaa 

K<«7oa 

Kto 

I..1  Fo?l.<tte 

Lane 

lien 

I.  ^la 

!  .  r.«. 


FnUna 

Pnmtttm 

Rans<MI 

RoMnson 
R.vt 

SaiiNhnry 
ShafrotlJ 


ntrlda 
SImiBOBa 
Smltb.  Ga. 


Smith.  S.  C. 

8moot 

Start  lac 

Stoar 

Sutherland 

Swanaon 

ybumaa 

TVamp«on 

^•ornton 

Tillman 

Tardamaa 

Wal-h 

Warrea 

WMka 

Works 


announce   that   the   Senator  from 
Is  nb'«eut  Ttnavoldnbly.  and  that  he 
la  palrvtl  with  the  Senator  from  I'ennsylvanla   [.\Ir.  OLi\-t«l. 

Ml  Jt>NES.  I  desire  to  state  that  the  junior  Senator  from 
Mich  p»n  I  Mr.  TowjsfndI  la  neceeaarily  detaine«1  from  the 
C^aiiiber.  He  Is  i)nire<I  with  the  Senator  from  F'lorida  [Mr. 
Bby'  si. 

Tbf  VICK  PRESIPEXT.    Slity-nlne  Senators  h.ive  answered 

to  tqe  roll  cnll.     A  qiu)rum  Is  present.    The  Senator  from  Ver- 

(Mr.  l>iLi.i»i.iiAM]  offers  an  amradment  which  will  be 


e  BBOtfTABT.    Ou  pace  300.  after  Une  12,  insert  tbe  follow 


That  U  skall  Iv  th*  dnfy  of  the  Secretary  of  tbe  Treasnry  te  aa- 
*fa*rtb«to  MMh  awM  as  auiy  to  datltad  from  tbe  impoaitioa  of 


tb«   laroaie   tax.   a^  prarldrd   for  la  the  prpcedlnar  paracrantai  of  tbU 

•actU>a,  to  tb«  airTeral  8tatfa  hi  »V     ■  -^'  '.           ;   <uuiatioa  •( 

each  State  l>ear*  to  t'le  totnl  pot  s  fo  be  e». 

pended   In  tbe  cnnstrtutlon  and   i  ,  v    ;.is;htrav«  ta 

aadi    Statoa.    rcHpectircly  :    Prm  •  Ifcat    no    tnidt    aonnnl 

apportk<amcDt   ahall    )>.<   <::iiir.i<I  i     1    tw   .tnr    .<;<4t(<   until    It 

ap|)eHr«  to  tbe  ».i   ■    '                 '  .rr  of  the  1                   ih:>t  mich 

State  has  approi  :  nrlnp  the  m             > .  ar  for  th« 

eoBatrnctloB  aad  inr  -    p  iMIc  blsliways  a  mioi  equal  la 

amount  to  the  aptwn  .    ihla  act. 

Mr.  SIM.MONS.  if  tlie  Senator  fioin  Verm<»nt  will  excuse  me 
for  a  mouiont.  1  a.<«k  thHt  the  Senate  concur  In  Uie  amemiuients 
made  n.s  in  C<uiiniittee  of  the  Wh'jlt-  exoeit  those  that  hare  been 
res«er\-ed  or  iii.iy  be  reserv(>d. 

.Mr.  BRA.\l»K<iKiU.  H««w  will  nnjone  know  whether  an 
uuieiidmont  b.ia  been  reaenred  or  iM)t? 

Mr.  CI,.VF{K  of  Wyoming.    Or  nwy  be  re!»erved. 

Mr.  BRAM)E<;EK.     Or  may  be  reserreil. 

Mr.  SIM.MO.NS.  So  far  as  I  am  cout>»ruoil  I  would  take  the 
won!  of  «ny  Senator  ou  the  floi>r  that  he  had  asked  lliat  an 
ameoitment  be  r«'sorveil. 

Mr.  BRANDKIJEE.  When  will  the  tine  for  re^  rving  amend- 
ments cU)se? 

>lr.  SIMilONS.  I  make  the  request  only  as  to  committee 
amendments. 

Mr.  BRA.NDECEE.  I  understand  that  but  a  CTcat  many 
»nienilni.'nt.<*  have  '  -1  to  a.s  in  Conmiitteo  ot  tbe  Whole. 

Wh.it  is  iiiciint  by  .  •      lyihiug  agreed  to  except  what  may 

be  re^ervfMl? 

Mr.  SIMMONS.     What  has  been  reservcfl. 

Mr.  BRANDECER  That  is  plain;  tlie  other  expression  Is 
not  plain. 

.Mr.  SIMMONS.    All  thr.t  are  now  reserved. 

Mr.  RRANOEGEF:.  That  is  plain,  but  the  expression  "what 
may  be  reserved  "  I  do  jiot  understand. 

Mr.  SIM.MONS.     I  will  chance  it  to  "now  reserved." 

Mr.  OAT.I.I.NOER.  Before  the  vote  is  taken  on  concurrence 
in  the  ainendnionts  not  reserved. 

Mr.  BRISTOW.  Mr.  President.  I  desire  to  reserve  the  ainend- 
ments  made  to  Schedule  R  That  is  the  schedule  relating  to 
sufnir  and  mol.-sses. 

The  VICE  PRESIDENT.  All  amendments  to  Schedule  E  are 
reserved. 

.Mr.  BRISTOW.  Ami  the  amendments  to  pampraphs  1R<i.  ISO, 
190.  i:W.  20S.  2LT.  M«.  (M6.  and  6.")2.  subdivisions  1  and  2  of  sec- 
tion 2  of  the  bill,  and  sitbfllvlHion  O.  on  pa«e  207 

Tbe  VICE  PRESIDE.NT.  The  Setiator  from  K-^nsas  makes  a 
reservation  of  amendments,  which  will  be  stated  by  the  Sec- 
retary. 

The  Secret .\RY.  Tlie  amendments  In  Sche<lnle  E:  the  amend- 
ments  m:ule  to  panigrrtphs  1SS.  1S9  VM),  H»s.  i:oS.  227.  .>4.S.  ♦MfJ, 
C>r,'2;  subset tl<»H8  1  aud  2  of  secUou  2  of  the  bill;  and  subsection 
O,  on   rmge  2l»7. 

Mr.  STERLING.  Mr.  President.  I  desire  to  reserve  tlie  ripht 
to  submit  an  amendment  to  the  second  (>ara>:rapb  of  the  bill  on 
p«Ke  182.  and  alsi>  to  the  last  paragraph  of  section  2  of  the  bill, 
found  on  rape  222. 

•Mr.  NORRIS.  .Mr.  Pre».ldent.  I  should  like  to  8ut:ce<»t  to  tho 
Senator  from  South  Diikota.  and  also  to  the  Senator  from 
Kansas,  that  two  prints  of  the  bill  are  now  on  oar  desks,  and  we 
ought  to  have  an  understanding  as  to  which  print  we  are  Koing 
to  nae. 

The  VICE  PRESIDENT.  The  old  print  will  be  used  at  the 
Secretary's  desk.  That  is  the  only  way  in  which  the  record 
can  be  kept   straight. 

Mr.  STERLING.  In  my  snggestion  I  liad  reference  to  the 
new  print  of  the  bill. 

Mr.  NORRIS.  The  Senator  from  South  Dakota  ought  to 
change  bis  reqnest. 

Mr.  BRANDEGFn^.  If  I  may  be  allowed  to  avjiest  to  Sen- 
ators, the  I  !  hs  of  the  bill  ranalB  the  same. 

Mr.  SIM  The  paragrapha  are  the  nane. 

Mr.  BRAN1»K»;EE     Though  the  page  mar  be  different. 

The  VICE  PRESIDENT.  Tbe  Senator  fnm  South  Dakota 
[Mr.  STcauncl  has  not  given  the  nvmbers  of  the  paragmphs  to 
which   he  referred. 

Mr.  8TERLI-NG.  I  refer  to  the  second  paragraph  on  page 
182,  as  it  appears  In  the  new  print  of  tbe  bill. 

The  VICE  PRESIDENT.  That  does  not  agree  with  the  old 
print 

Mr.  STERLING.     It  is  In  anbdlvislon  O. 

Mr.  NORRIS.  While  the  Senator  from  South  Dakota  Is 
looking  up  his  reference.  I  wish,  «•  beb.-'If  .  f  the  Senator  from 
Wisconsin  [.Mr.  La  Foii.rnTl.  who  Is  temiM-imrilr  absent  from 
the  Chaniber.  aud  at  whose  request  I  make  the  reservation,  to 
reaerre  the  ameadOBents  to  subdivision  2  of  section  2  of  the 
bill,  on  pages  168  «ad  106. 
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The  SrcxFT^RT.  Tbe  nuiendinents  to  subdlvNion  2  of  section 
2,  «»n  la^'es  IT,."*  and  !(>;'..  are  deslreti  to  be  reticrved  by  tlie  Sen- 
ator fP'in   W'  «    [Mr.   Iji  Foi.iJiTTF). 

Mr.    BKANi  II      Mr.    I*resident.    I    stnte<l   o"    Saturday 

before  adjonrnuient  that  I  had  several  amendments  that  I 
wi.sheil  to  offer,  aud  at  the  recjuest  of  ihe  Senator  from  North 
Canilina  [Mr.  SiMMot^s]  I  defernd  them.  Now,  I  will  re- 
sei^e— but  will  n^t  ask  for  the  yeas  and  nays— a  few  amend- 
ments which  I  will  de«»ignate.  I  simply  offer  them  and  ask 
leave  to  print  in  the  Rbcobo  a  letter  that  has  been  written  to 
me  concerning  th"in.     Those  are  the  amendments: 

On  pak*«*  10  line  4.  the  first  amendment  already  agreed  to; 
on  imge  30.  line  0:  on  jiage  41.  line  21;  on  page  07.  line  ln; 
on  page  OiJ.  line  2:  on  page  104,  Hue  2;  on  page  109.  line  5; 
aud  on  ivge  124.  line  15. 

The  SKcutrrABY.  Mr.  Brandfgee  makes  the  following  reserva- 
tions: The  amendment  on  isige  19.  line  4;  on  i«ige  M,  line  0; 
on  p.ige  41.  line  21;  on  page  97.  line  10;  on  page  90.  line  2; 
on  pjigo  104.  line  2;  on  i/ago  109,  line  5;  and  on  page  124. 
line  l."). 

Mr.  GALLINGER.  Mr.  President  I  desire  to  resserve  para- 
graphs 37»>  and  .'(•'M.  relating  to  harness  leather,  and  so  forth. 

The  SrcRFTABT.  Mr.  Gaixiivueb  makes  resenatlon  on  para- 
graphs ."715  and  r>:i4. 

.Mr.  STlRLLN(i.  The  re8er\atlon  I  now  make,  referring  to 
the  old  r>rint  of  the  bill.  Is  on  paire  10!>.  line  !.■>:  nrvd  from  line 
It),  ou  jiji^'e  2<>S  to  the  close  of  the  parasn'pb  on  page  2i^». 

The  SiMBETA«T.  Mr.  8tkbli;»g  makes  reservations  as  follows: 
On  i»age  KJl).  the  amendment  l>eginnlng  in  line  ir».  and  on  |>age 
2US.  line  Hi.  to  the  close  of  the  p.iragraph  on  |>ai;e  'JOI*. 

The  VICE  PRfckSIDENT.  Are  there  any  further  rescrva- 
tlonsV  If  not.  Is  the  Senate  prepared  to  concur  in  the  other 
amendments  in  grosR? 

Mr.  SMOOT.  I  desire  to  reserve  paragra|»h  .'^T.  I  take  It 
for  graute<l  that  I  do  not  have  to  reserve  Scheilule  K.  I  expect 
to  offer  a  sub.stitute  for  that  schedule,  whieh  was  not  voted  up«m 
as  In  Commitlee  of  the  Whole.  So.  for  that  reason.  1  do  not 
reaerve  it. 

The  SrcnETABT.     Mr.  Smoot  reserves  paragraph  .WT. 

Mr.  BItANDEGEE.  Mr.  President  I  wish  to  re»<Tve— I  had 
nearly  forg«>tteu  It  and  can  not  i)o1nt  to  the  p;iragraph  now. 
though  I  do  not  know  whether  or  not  any  use  will  be  made 
of  the  reservation— the  question  of  tbe  lmi')orter  being  allowed 
to  arpetil  from  the  rate  of  duty  fixed  by  the  customhouse 
where  he  claims  that  his  merchandise  was  .-isst^ssed  too  low. 

.Mr.  ROOT.  Mr.  President  I  will  suggest  to  the  Senator  from 
Conne<ticut  thiit  that  will  be  met.  not  ujwn  any  Senate  ameud- 
inent,  but  by  prop<»slng  an  ameinimeut  to  the  House  provision; 
00  a  reserva»if»n  is  not  necessary. 

.Mr.  WARREN.  I  want  to  as((  the  Senator  In  charge  of  the 
bill  a  question.  In  view  of  the  reservation  just  mentioned  by 
the  Senator  from  I'tnh  [.Mr.  Smoot]  rerarding  Schedule  K.  I 
think  there  was  no  reservation  made  on  the  free  list  as  to  wool 
when  we  fiassed  through  the  bill,  but  I  assume  that  the  bringing 
up  of  Schedule  K  will  also  bring  up  the  question  of  placing 
Wi>ol   on  Ihe  free  list. 

.Mr.  SIM.MO.NS.     I  assume  that  that  necessarily  would  be  so. 

Mr.  W.\RREN.  So  I  do  not  wish  to  make  any  further  reser- 
vation. 

The  VirE  PRESIDE.NT.    Are  there  any  further  re.senatlons? 

Mr.  SIM.MONS.  Mr.  President,  I  wish  to  reserve  subdivision 
O,  on   page  207. 

Mr.  THO.MAS.  I  wish  to  reserve  paragraph  B,  on  page  250, 
for  the  puriMise  of  offering  an  addition  thereto. 

The  VICE  PRESIDENT.  The  reservations  named  will  be 
made. 

Mr.  McCCMBER.  I  wish  to  resene  paragraph  646  If  It 
has  not  ali"e:idy  bt'cn  covere<l  by  the  reservation  made  by  the 
Senator  from   Kansas   (Mr.   Bristow]. 

The  VICE  PRESIDENT.  The  reservation  will  be  made. 
Are  there  any  other  reservations? 

.Mr.  ROOT.  I  desire  to  resjcn-e  the  amendment  on  page  172, 
par.\grai»b   D.  sectiou  2. 

The  VICE  PRESIDE.NT.     Tho  resenatlon  will  be  made. 

Mr.  CJALLINGER.  Mr.  Pres1<lent.  I  will  add  to  the  reserva- 
tions which  I  have  made,  paragraph  137,  page  40.  of  the  old 
prtnt  of  the  bl'l.     The  p:!ragr;;ijh  relates  to  nee<lie8. 

The  VICE  PRESIDENT.  The  reservation  will  be  made.  Is 
the  Senate  ready  to  vote  niion  the  question  of  concurring  In 
gross  in  the  amendments  made  as  In  Committee  of  the  Whole, 
aare  and  except  such  reservations  as  have  been  made?  [A 
pnnse. )  All  In  favor  of  concurring  will  say  "aye,"  those  op- 
posed "no."  [I»tittlng  the  qneistlon.!  The  "ayes"  have  it  and 
the  amendments  made  as  In  Committee  of  the  Whole,  save  those 
which  have  been  reserved,  are  concurred  in. 


Mr.  DTLLINT.nAM.  Mr.  President.  I  find  from  an  exnmhia- 
tlon  of  the  journal  of  the  Vermont  Semite.  un<ler  d.iie  of  J.Hiiu- 
ary  15  of  the  preeont  year,  that  one  of  the  stnmg  men  of  the 
Slate  introduced  resolutions  en  the  stibject  en  Uvlied  in  the 
amendments  which  1  have  offered,  which  wt-re  referrel  to  tt»e 
comralitee  on  Federal  relations.  These  rrsoluMons  never  cinw 
ui»  for  adoption,  for  the  reas»)n  that  the  coj>.stltutioii.il  ameiid- 
uh'ut,  which  Las  since  been  nitified  and  has  boc«»uti  i  \.  rt  of 
the  orgimic  law.  was  then  awaiting  action  and  nothing  could 
have  been  accomplished;  but  the  reH.»lutions,  I  fltitl  hy  inquiry. 
repreMnu  wliat  I  ct>nceive  to  ive  the  .st-ttlcd  couvlcti«m  of  men 
in  Vermont  who  have  gixen  serious  Uiouglit  to  the  subject,  and 
who  think  they  see  in  the  prf>vl8lon8  of  this  bill  serious  danger 
to  American  Institutions.  The  resolutious  to  which  I  have  re- 
ferred are  as  follows: 

JOINT   BERMLrXIOX    KE<?AKDINO    A  eBAOOATBO    INCOMB  TAX. 

RfMolved  bu  the  trnate  and  house  of  rtprtemtmUrc* : 

Wle-reiis  lon^n  S8  t»a«t  suliniltteU  to  <lie  States  a  proposed  ameadin>>nt  to 
the  ('nnsdtutloD  of  the  I'nlted  States  to  empower  ConRreas  to  U-tv  a 
graduated  tax  upon  Incuoiea  for  tbe  purpoaia  of  tbe  Federal  iiov- 
eruDient :  and 

Wlicnas  the  Grnfral  Aeaombly  of  Vermont  of  1010  reVcted  the  pro- 
posed amt'ijdnieiit.  Now  that  the  attitude  of  >  rrmoui  aiay  be  fully 
uudrrstuod  :   I'.e  it 

Hr»vlved,  1.  That  we  indorae  and  approre  tbe  feneral  propoalllon  of  a 
irrrduated  tax  up<in  iricoinea.  W«'  bellevi-  t>  at  ancli  a  tax.  proiterljr  crad- 
uatiHl.  would  b<'  a  Iudk  alep  toward  tbe  aotutiun  of  the  aerioua  protOeaa 
of  the  eunoentratiun  of  w<alth  wtiich  now  coufT'.nt*  tl-ta  .Nution.  Wa 
believe  that  such  a  tax.  justly  levied  and  pro|MTlv  applied,  would  In  a 
iaive  m<-aaun.-  ailevtate  clnas  fei-line  and  ciava   WalniisiUii. 

2.  We  are  tn  aiTord  with  tin-  ld«a  thnt  the  fttatra  eepamlely  are  Im- 
potent to  levy  and  collect  ou  Inc'iiie  lax  for  the  p  ason  t  -nt  iBveaMuenta 
of  persona  of  ^ralth  are  or  caii  he  ao  eaitily  and  widely  dlntriUuted 
throuprhout  the  different  Commonwealths  which  constitute  the  Nation. 

^.  We  are  nnnlj  convinced,  however,  that  it  i.s  Itotb  unwlae  and  un- 
just to  levy  and  collect  an  Inconte  tax  nnd  apply  tiie  saiii«  to  the  pur- 
poses of   Ihe   Federal   <;ov<'rnnieiit  :    I'.ecauae 

(A)  The  cem-ral  fuuctluns  of  aov«niin<Hit  are.  und<-r  oar  political  aya- 
teni,  ext related  by  the  Btutes  and  not  by  tl>e  Fedrral  Uovemiuent,  aad 
therefore  any  direct  tax,  like  a  tax  on  Income,  oufbt  to  l>c  applied 
directly  t;)  goveriHn>>nial  puri>oses  wlt-Mn  tlie  State. 

(|yt  The  levy  and  collet  tion  of  an  income  tax  for  tbe  purposes  of 
the  Federal  Goveruinciit  w-ould  tend  to  entcender  extra vucance  on  the 
part  of  ConpresB  ;  would  t''nd  to  Induce  Hect'onallara  In  flxinr  the  rate 
of  the  tax  and  in  the  appropriation  of  the  proceeds  thereof;  would 
place  the  expenditure  of  the  tax  larcely  out  of  the  siiiht  of  tbe  common 
r>eopie  and  In  that  way  minliiiixe  the  good  effei-t  upon  clans  feelins 
wh'i'h  such  a  tax  out:ot  to  hrinK  altont,  and  woulrl  tCD<1  to  induce 
<'onfrre*8  to  emhark  uiH'n  the  exi»endlture  of  the  funds  in  the  Federal 
Treasury  for  Irc-nl  or  spctl..nal  devt-loprnt-nt  arid  so  tend  to  create 
political    trading   and    political    Jealotii!ic>8. 

4.  We  express  our  stronc  l»e!ief  that  a  Rrnduatefl  Income  tax  should 
t>e  assemed  and  collected  bv  the  Federal  Goremreont  and  the  proceeda 
thereof  distributed  to  the  ^tateH  In  a  Just  and  eijultable  division  and 
used  by  the  States  for  such  elctnentr.ry  f\inctlous  of  Roverumcnt  as 
the  maintenance  of  our  educational  system  and  tbe  construction  and 
maintenance  of  wir  public   hlehways. 

U.  We  iirge  upon  (onjress  the  views  expressed  tn  these  roaoiutiona 
aiKl  hereby  petition  Con:^ress  tn  Kul>m  t  to  the  States  for  rnttflcation 
of  an  afnenmrent  to  the  I'edem!  Constlfitlon  emt"»werln«r  ronjjresa  to 
lery  a  jrradiiated  income  tax  to  l>e  colIecte«l  br  the  Federal  <r«Ter»- 
n'ent  for  the  benefit  of  the  States  and  to  he  JnRtly  and  e<iuitabiy  appor- 
tionc<l   and   dl«:trlbuted   to   ttie  States   for  their   use. 

5.  We  request  onr  J»«nators  end  Representatives  at  WashlnRton  to 
present    these    resolutions   to    Cons'rcps. 

Mr.  President,  when  these  resolutions  were  Introdnced  the 
Vermont  Legislature  had  been  In  session  more  thsu  ibpee 
months,  during  which  time  tbe  gnbjeet  which  overshadowwl  all 
otliers  In  both  branches  of  that  body  related  to  metbfuls  of 
taxation.  The  one  grejir  question  whs  bow  l>est  to  secure  reve- 
nue Kuflicient  in  amount  to  meet  the  rapidly  increjising  exiKHisen 
of  State  and  innnldpsl  governments.  During  tbe  last  20 
years  the  demand  for  public  Improvemenls  there,  as  everywhere 
else  In  the  Nation,  has  Increased  beyond  measure.  Advaticed 
educational  facilities,  the  establishment  and  maiuteiiauce  of 
[tennanent  sys'ems  of  highways,  the  installation  of  public 
water,  sewertige.  and  lighting  systems,  have  more  tlian  doubled 
the  imblic  exi)enses  l>efore  that  time  deemed  nece^riry.  Almost 
every  muulci|»ality  throughout  the  Uid:ed  Sates  Is  now  boniled 
for  public  iniproveuieiit.s.  mul  It  is  a  significant  fact  tluit  tlur- 
Ing  the  last  wi-ek  such  bonds  bearing  an  Interest  rate  of  4J 
[>er  cent  and  issue<l  by  one  of  the  antut  en  erprfsin^  and  best 
governed  municiptilities  in  New  l-!iii;laiid  h;tve  Im-co  selling  at 
par.  It  follows,  as  a  mritter  of  course,  thnt  the  l«»cal  rates  of 
taxation  throughout  the  country  must  constantly  gn»w  higher, 
and  for  this  reason  ibe  States  are  Jealous  of  any  action  on  the 
finrt  of  the  General  Government  whieh  Invades  that  gre-if  field 
of  taxation  which  heretofore  has  been  approprla'e<l  by  them. 

They  look  with  alarm  ur»on  any  proi»ositl<m  to  change  tbe 
policy  of  the  fJeneral  G<»vemment  which  during  the  entire 
period  of  Its  exlstt'iice  has  provided  revenue  sufliclent  to  meet 
all  of  Its  dei;iands  throitgb  customs  duties,  iutemal-rcveune 
taxes,  and  other  Fliiiiiar  Indirect  methods. 

They  believe,  as  wss  said  by  the  Senator  from  Utah  filr. 
Sutherland)  In  the  debate  ui>on  the  Payne-.Mdrlch  bill,  that^ 
except  to  cases  of  aeceasity  tbe  taxca  of  tbe  Federal  Govemmeot  alionld 
be  coaflned  to  tboae  ttilnga  aa  to  wblcb,  cltber  aader  tbe  Co^titatlaB 
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(iorrniBcat    U   •  H'limlrf.    h>T«UK»   wh«i    we    uwifrtukr    l<»    Impoae 

wpoii  — jiJictB  whUli  arr  alao  op<-n   to  State  taxation  it    ii«  lioand 

It  in  man  or  Irm  o>uriwloB  and  In  muro  or  InM  lii<>4]u«lltj.     It 

rtmAt    la    doobU    lautioa.    la    multiple    tuxatloa.    aoaietimeM.       If 

ipoM>  a  tax  upon  lnrom«~«.  we  are  titslox  a  subject   wbi«-h  H  alao 

to  tbe   fitate,    a   an'  'il<-b    ha*    heretofore   not   rngmgfd   very 

attention  of  tb«  Ht.^  ^  power,  but  a  aubjoct  wbleh  la  tnxed 

•(  Um  tftAtes  ot  tuc   Lnion  and  wblcb  may  b«  taxed  In  all  of 
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mn  lllu'rtnfe  bert  what  I  menu  by  that  by  rallinit  attention  to  the 
whlfh  waa  contained  In  the  bill  n»  it  ram*-  from  the  liouw 
>«iiBjr  a  tax  upon  inheritance*.     Twenrv-.in>>    I   ihiak.  of  the  Stute* 
e   I'nluo   already   iai|>OMe  a    tax   upon  ■<,    and   ^•'veral    of 

fat.-a.  t^roulfh  "their  legtalnture«.  pn  :ie  <'<>n);re«a  of  the 

8tat*-i«  ai{uluMt   Impostni;   taxeM  of  that  cUum,   b«raaa«   it   would 
with  and  embarraiw  the  iState.     In  tb«  aaoM  wajr.  U  we  Impose 
upon  IncoaM^  and  an  that  Rubit'ct  of  taxatloa  baeeiMa  ■onpopu- 
Ith  th«  Rtatf*.  we  ahall  Ond  that  we  are  engafi*  la  a  caaffet  of 
a  wblrh  will  beeoBe  more  and  more  enbarraaMuc  aa  ttee  gawoa. 
I  aay  that  form  of  taxation  or  any  other  fona  of  taxatloa  laid 
tha  aiibJec^M  which  are  alao  open  to  tke  States  oufbt  not  to  Im.- 
•d  aicept  In  casen  of  emericnry. 

tht  people,  or  tboee  who  1).^11pvo  hi  the  principle  of  pr«v 
la  ImpoalBg  customs  duties.  ct.>rUiHlly  ini1i>rs4>  the  iK>;«itIon 
bj  the  Senator  from  Iowa  [Mr.  fiMMir^s)  when,  In  the 
upon  the  Payne-AIdrich  bill,  he  tnid: 

m  not  In  favor  of  an  Inomo  tax  for  the  purpoae  of  deatroylnc  the 
ocy  of  the  ayat—  of  protecttoa  :  and  If  it  l>e  true  that  an  Import- 
law  ran  Bot  ka  adJuated  ao  aa  to  afford  ample  and  ad*n|tiate  pro- 
B  to  American  iaooMtry  withoat  forecI'Mina  the  opp<'rtuntty  for 
peratlon  of  .in  inc<»me-tax  law,  then  I  nluindon  the  inromc  tax 
for  I  have  ao  daatre  to  Invade  by  a  hair'x  breadth  the  estal>- 
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aatlaaad  aallcy  of  the  party  tu  which  I  Ix'ii.nc  of  riv 
1  nil  and  »■->:>*'-  nroterflon   to  the  Amerhnn  aa  afaloat  evi-ry  other 
on    the  the   earth.     •     •     •     The    fleaator    from    Rhode 

[Mr      >  I    ..n    Mouday    momin<   »tat<>d   tai   aabatance.    aa    I 

lUMtehtotM!  id  not  need  HMwa  rarenne  than  will  l>e  rerelvcd 

at  tie  cti^  that,   ir  t^e  adjoatiaent  of  the  Import  duties 

preaa  Bted  by  the  '  we  will   have  either  too  large 

a  rerenne  or  loo     .  .       .   In  effect,   was  the  statement 

by  the  distlnKuisiicd  ciiatrman  of  the  Oommlttee  on   (Mnanee.     If 
coni-iu.<«>oas  are   sound.    1    for   one   abandon    my    proposal    for   an 
tax.   f  r   T      ly  withoii'  '    tlon   that  If   in   »<-riirlnK  adequate 

protJcttoa  a  r  \%  nece«  '•eti  that  will  m>  et  the  reasonnbl) 

expe  idltnres  wi   d.r  «n»¥»niBw.ii.  i.  '■<<.  from  my  standpoint.  It  would  be 
an  e  noomlc  crime  to  layaoc  a  tax  on  incomes. 
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t  at  thin  time  we  nre  r^nfrontetl  by  the  avowed  p<in>o«e  of 
J«IBOCr»tic  I'urty  to  v;t\yv  out  of  exUteiice  nny  rfemblance 

pralective  |iriu<  iple  in  taiKT  ItNfii^lation.  Under  tba  pend- 
>ili  they  have  pone  t*o  f.tr  In  this  direi'tlon  a«  they  eun  at 

t.  but  they  propose  to  carry  on  the  work  In  the  future  a» 
lly  an  |)ossthIe  :\n«l  until  their  pnr|x>i!ie  shall  t>e  fully  aci-om- 
ctl.     '  thf  i^^nding  measure  they  have  carried  it  wi  far 

tilt  j        I    i,i    M    detkit    of   Rubstantlally   |r»'M''^»J .<""*.   which 

bo  pn»vlded  for  cutnlde  of  the  ui>ual  sonn.'es  of  revenue, 

for  thij*  purpose  they  have,  under  the  authority  of  the  sls- 

h  amendmetit  to  the  Constitution,  provideil  for  a  tax  u^hmi 

Muex  above  |3»000  a  year.     They  tell  ii»  th;)t  this  is  but  the 

of  tha  proccaa,  and  that  In  the  pro^^ress  of  time  we 

expect   to  see  that   which   has  Ikh>u    protnlse<I    by   their 

rs,  a  nystcn  wider  which  t*      ''     ernment   will  ceuse  to 

u|)ou  thow  claaMR  of  reveuu.  t  have  provided  for  all 

H  want!    both  lo  war  and  in  peace — during  more  than  a  ceo- 

of  it*  IM». 

leir  position  hits  t)een  diaclosetl  In  many  ways,  bat  never 

frankly  than  by  the  ntteninres  of  Blr.  Bailey,  formerly  a 
tor  from  Texas,  who  d<iriuK  the  diactisiilon  of  the  Payue- 

b  bill  in  190»  ensaged  in  the  following  collcqny  with  Mr. 

.  of  Montana : 
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t.uiTfa.   I    ask    the    Senator    this   qnestloa.    for    the    purpose    of 

taiahis  whether  or  not   I  ct>rreetly  under«tsnd  hU  position  :   I>o   I 

-       rstaad  the  Senator  to  cx^an   that   ne  wouUi  raise  hv  ciL-;t<im«  duty 

aaly  snch  an  aaieaat  aa  aiaaled  the  dateleaey  In  the  revenue  raised  by 

l^cooM  tax? 

BjUUCt.  Tlie  Seaater  states  It  Aftprentlv.  I  think,  frooa  what  he 
ta  Stat*  It.  If  be  meaas  to  ask  me  if  i  whoUI  dedaet  from 
AiMes  the  amount   to  he  collected  tbrouxh   the   iaeome   tax.   I 

CAaraa.  Th«a  I  wUI  put  my  omatiaa  In  a  different  form.     The 
or.  accordlac  to  lay  andcrstandiaf.  would   flnt   pass  an   Incoaie 
lad  rely  npoa  cnstaias  duties  to  ralie  oocb  reveaue  aa  the  lacone 
lid    aot    ratae    to    m(>et    public    aaeesolties.     The    amount    of    tlie 
reveque  duties  would  therefor*  ba  4apaadeat  apon  the  procetds  of  the 
tax.  lastead  of  harinK  the  proce*'^  of  tha  Incone  tax  re^t  on 
riea  arlaias  flroai  the  failure  of  ttte  cu.otooa  does  to  meet   the 
of  tlie  tJoveraoieBt.     l>o  I  correctlv  aaderstaad  the  Seaator? 
Ml      Bail£v.  Tha    Seaator    undoubtedly    taidantaada   aa.    and    has 
•tnuil  my  poslUoa  correctly.     I  do  not  propaas  tbe  taeoBM  tax  as  a 
teaaa  o(  pravMlag  f.>r  an  emernency.     I  propcae  It  aa  a  deliber- 
ate.  Bxed.  aad  penaaaeat  part  of  our  fiscal  policy.     (CosatsasiuxAi. 
Hrt.  »i».  p.  2*46.  May  27,  ll>O0.) 

Aid  during  another   discussion   of   the   same   measure,    Mr. 
Bailpy  said: 

lo  not  Khriak  from  «aylnK  that   If  our  Constitution   would  permit 
t«  levy  a  direct  tax  la  proportloa  to  wealtb  «"t*fr'lll  ot  reqalrlas  It 


to  be  levied  In  nroimrtim  to  population.  I  would  favor  the  altolllloB 
of  all  ciistoiuM  diitlim.  and  I  would  support  the  lieneral  (iovernnieot 
by  the  same  nvntem  of  ad  valorem  taxation  which  now  prevail*  In  our 
several  HtatoA  and  their  subdlvlsloaa.  This  would  not  only  be  moro 
e4|ual  and  more  Just,  but  It  would  stroB«iy  tend,  in  my  opialoa,  t<> 
iBsure  that  et-onomy  in  Kov<rnmental  expendltur<>a  «bloh  is  aeccasary 
to  the  stren^h  and  slmpllcltv  of  a  republic. 


;iin.  later  on : 

ill  r<  sf  tte  it.  I  aakl  that  If  I  must  choose  t»etwr*a  an  adequate 
protCcClaa  to  th-  Industries  of  the  I'ntttHl  States  and  an 
v.  J  aalMaftatlBKly  would  choooc  the  fu>rmer. 


Thin  poliry  was  steadily  fought  by  many  Itepiiblicaii.s  tlien  in 
the  Seiuite.  They  were  nferretl  to  by  tijc  tiaii  Senator  from 
Colorado.  Mr.  Flughes.  when  he  said: 

I  hare  respect  for  open,  nadlsculsed  opposition  U  Senntom  who 
are  oppoaed  to  It — tba  lacooie  tax— say.  "  We  will  fixht  forever  aKa>n»r 
the  income  tax.  Iwcanse  we  billeve  that  If  It  i.s  iidopted  it  will  nr<\v 
and  ppread  to  every  subject  of  income,  tintll  there  will  be  nothlns  !•  ft 
to  be  csred  for  by  customhon««-  dutieH,  snd  for  the  sake  of  protoctioa 
we  are  utterly  asalnat  it,"  we  oaa  understand  their  palpable  fttaltlcB- 

Mor«v>ver.  Mr.  President,  the  mMiKvratio  Tarty  was  at  that 
time  pledpetl  to  this  .system,  for  In  their  national  convention  of 
11W8  they  adopted  this  plank  in  their  platform : 

We  favor  aa  lacaaae  tax  n«  part  of  oiir  revenue  Kvxtem.  and  »•<» 
nrti*^  the  sulMBlaaloa  of  a  cnnAtltutional  amendment  anecllicAlly  atithorix- 
injc  <'onjr»«sa  to  levy  and  collect  a  tax  iip«n  lndlvldii.il  and  c<irj>orat«' 
incumea.  to  the  en«l  that  wealth  may  t»>ar  Itn  proiKirtlonate  abarc  of 
the  honlHa  of  the  Fsderal  UoveruBieat. 


The  danger  arising  from  the  dei»endence  n|x>n  nn  Income  tax 
for  the  maintenance  of  the  diff»ie!»t  braiu-hes  of  the  <;eneml 
<i'overnmeiit.  |»artlctil.irly  when  incomes  of  less  than  $a.<iCM)  in 
amount  are  exempt  fn)m  its  ui>eratiou.  have  not,  I  fear,  lH«n 
proi>erly  considered. 

SiM^aking  u|H>n  this  subject  during  the  p«>ndeiiry  of  the  Payne 
bill,  the  Senator  from  New   York  [Mr.  Itooi  |  sjtiti: 

Mr.  Choate  In  the  arjcnment  of  the  Pollock  case,  said  that  under 
the  $2,000  limit  of  the  old  Income  tax  law  fonr  fifths  of  the  tax  wn* 
paM  if  the  Mtates  of  New  York.  New  Jersey,  Pennsylvania,  and  Massa 
chosetta.  Since  that  time  there  has  been  a  wide  dllfusion  of  wealth. 
of  course,  btit  the  limit  Is  moved  up  to  $."i.000 ;  and  I  apprehend  that 
the  aubstantlal  effect  of  the  adoption  by  thla  Conjn'eas  of  the  Inroir.i*- 
tax  provision  as  It  U  draarn.  with  that  limitation,  would  be  that  a 
large  majority  of  Congress  would  be  tmposlu;:  a  tax  from  which  their 
enastttaoBta  would  tie,  in  n  itr>>at  measure,  fm-  and  under  which  the 
MaalltaaCs  of  others  would,  in  the  main,  he  t;ix<<l. 

Mr.  President.  I  am  quite  Indifferent  about  wh.  thor  my  coostltuents 
pay  the  tux  I  think  In  thid  favored  land  the  burdea  Of  taxation 
bears  very  lixhtly.  I  think  that  the  people  of  New  York  can  afford 
to  |>ay  this  tax  or  can  afford  to  pay  the  tax  proposed  to  be  Imposed 
In  the  ceceral  Income-tax  amendment,  but  I  do  not  like  to  !><-«  if^n. 
ators  of  the  I'nit'd  States  vote  for  a  tax  whl"  h  U  free  from  < 
at  home  be<-suse  it  dws  not  strike  their  constituents.  If  on*.- 
that,  we  are  in  a  fair  wav  to  realise  the  anticipation  of  Luther  Msrtiu 
In  hlM  addresa  to  the  Leslslature  of  Maryland.  What  limit  la  there  to 
the  extravacance  of  expendltiite.  except  the  fact  that  the  l>urden  will 
come  upon  the  men  who  vote  the  expendltuf?  What  a  temptation 
•*  "  '      *         "  successors,  aye.  to  uh,  when  It  Is  proposed  to  exn,>nd 

i.tMjO.OOO  for  Improvements  in  the  West,  if  we  have 


It  w 


a   ^  ;,.i..i..in   wt''   '•   ••'ll   make  the  people  of  the  V"    •  ■-.    for 

the  mentst,    or    '.  for   the   expenditure   of   ICi  "    or 

IP"  o   for   lmpr<  .        In   the   East    when   the    m.  »-> 

paid  under  our  taxtuK  sy>tem  by  the  peopla  of  the  We> 
.\h.    Mr.    President.   b«>   tender  of  tlw  people   whose   n 
in  arraagteg  aur  taxation.     I  would  not  make  a  man  whose  li> 
|°.',0<M»  or  ASOO  or  f  «.«Mm  pay  aa  large  a  peri-rntace  ak  a  man    ^^ 
Income  waa  three,   f  nve  hundred  thousand  dollars  or  thlrt.v  or 

forty  or  flfty  thoua:i  r»  ;  but  I  wonld  hove  him  l>enr  some  tmrden. 

I  would  never  assent  t<>  a  iaw.  or  I  wonld  with  the  irreatrst  re! 
assent  to  a  law.  which  seemed  to  be  so  framed  that  it  took  a« 
a  larjre  part  of  the  people  of  a  iceo^aphlcal  section  of  our  lui.  u    u.  • 
burden    which    leads    them    to   S'Tntlnlse    expenditures    and    to    measure 
the    load    that   licars   upon    the    tM>op|e       In    no   other   way    lies   safctv. 
air.   for  utrv.     The   people  of  every  aectlon.  of  every  claao.   of 

every  v  ami  dexree  and   calttnx  ou^bt   to  l>esr  iM>me  part  uf  the 

public  oiirdett.     tCo.\mtcasio>.iL  Rccokd,  p.  40OI.  July  1,  1009.) 

Tliese  suggestions,  so  polntwlly  made,  bring  ns  face  to  face 
to  the  proposition  whether  wt«  sli;ill  encourage  the  iie\e;i»p- 
ment  of  a  system  in  which  sectionalism  must  of  ne<-essily  pre- 
vail, in  which  class  will  inevitably  l)c  arrayed  against  class, 
under  which  the  |M>«>r  will  l»e  nrgeil  to  action  against  the  rich, 
and  under  which,  whether  fairly  or  unfaiily.  I>unlcns  in  whltli 
each  and  all  ought  to  bear  iii>me  |iart  will  be  unfairly  avoided 
by  some  and  be  made  unwarrantably  severe  upon  others^ 

It  can  not  t)e  denied  that  the  vast  majority  of  the  voters  of 
the  country  are  wholly  exempt  from  the  o|x'ration  of  this  law. 
and  are  thus  enabled  to  tiae  it  not  only  to  re'leve  themselves 
but  alao  to  iiupoae  vpon  a  small  minority  burdens  which  they 
ought  not  to  be  calle«l  n|K»n  to  assume.  I  am  not.  Mr.  Presi- 
dent, objecting  to  a  graduat*^!  system  of  lmiM»sinc  Inoome  taxes. 
I  fully  beli«ve  In  a  system  that  lays  hiclier  rates  n|H>n  laree 
iiKomes  than  tboee  laid  nimu  iuooiues  of  lrs.^»r  amounts.  What 
I  object  to.  and  what  I  look  upon  as  a  real  danger  to  our 
gystem  of  Government,  is  the  exemption  of  nlne-tenlhs  of  nil 
the  voters  of  the  I'nited  States  fr.«m  any  share  whatever  in 
the  burdens  of  this  system,  and  which  not  only  em|x)wers  I)Ut 
alsit  tempts  them  to  u.se  their  |)ower  unfairly  against  the  Hiuali 
minority  in  financing  any  project  which  m.iy  bo  devised,  what- 
ever its  character  may  be.  Xo  other  clvilixcd  government  has 
si>  much  as  coBsUcred  a  proposition  so  fraught  wilb  injustice 
aiHl  danger. 
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At  this  point,  Mr.  President,  I  desire  to  call  attention  to  what 

is  snid  by  Mr.  Kennan  In  his  work  on  Income  Taxation.     He 

bJiys: 

From  •  Inhalation  of  5fl  countries  which  have  eaeoiptions  It  appears 
that  the  average  amount  deemed  to  be  tfeeessary  as  a  minimum  of  exist- 
aaca.  and  llieiefore  exempt  at  the  loot  of  the  scale.  Is  $406.30.  If.  how- 
ever, thes"  .'lO  countries  nre  divided  Into  two  croups,  the  Urst  to  con- 
sist of  Knctand.  14  of  her  colonies,  and  Hawaii,  and  the  second  com- 
posed of  the  countries  aitd  States  of  continental  Europe  together  with 
Japan.  It  will  Ite  found  that  the  first,  or  what  miL'ht  be  called  the 
Racllsb  sf>esklnK  LToup.  has  an  sverace  exemption  of  $l.O0K..'iU.  or.  In 
round  nnniliers.  Xl.lOti.  while  the  averajte  of  the  second  croup,  compris- 
Ini;  4U  countries  and  political  subdivisions,  is  only  1153.13. 


Income  tax  in  Euroi^e  is  Imposed  substantially  upon  all 
elaSMB,  f.o  thnt  all,  rich  and  ixtor.  Join  in  meeting  the  oi|>enses 
©f  gorernir.ent,  and  so  are  better  titled  to  perform  the  obliga- 
tions of  po<kI  citizensliip.  The  rates  upon  small  incomes  are. 
and  Fhonld  be.  small  and  equitable;  and.  I  Iwlieve,  under  popu- 
lar eovenunent  It  Is  wrons;  In  principle  and  will  prove  danger- 
ana  In  opention  to  adopt  any  system  which  confers  destructive 
powers  upon  the  masses  without  check  of  i>oi-8onal  participation 
in  the  consequences  of  their  action. 

Out  of  the  thlrty-o<ld  millions  of  people  who  are  engaged  In 
palnftil  otvii  tint  ions  In  the  t'nitoil  States.  hf)w  many,  think  you, 
ail'    re^'ip'  r    $3,000    annii:illy    as    luecnuesV     Out    of    the 

JLVtHHi.otxi  •  _  „.il  in  agriculture,  how  many  are  thus  blessed? 
How  iiutny  out  of  the  six  or  seven  millions  engai;ed  in  domestic 
and  |)*»rsonal  service? 

In  tnnle  and  transportation  we  had  in  1000  seven  and  a  half 
niilMons  of  iiersons  employed,  but  a  close  examination  of  the 
d  fferent  classes  discKtses  the  fact  titan  less  than  2ii0,<J00  were 
either  l>ankcrs.  brokers,  wholesale  merchants,  officials  of  banks 
or  c«»mpanles.  packers,  or  shipjiers.  And  among  the  more  than 
7.0f (0.000  of  tliose  en}:agi><l  in  manufacturing  less  than  2.10.(100 
were  classed  as  manufacturers  or  officials.  The  balance  of 
those  ensraired  Jn  ;r:iinful  occupations  were  the  [jrofes-^ional 
clHsses.  numbering  something  over  a  million  In  number,  which 
list  Includes  actors,  designers,  draftsmen,  clerjrymtn.  dentists, 
niMsIciaus,  ;is  well  as  those  of  more  liberal  professions. 

Hut.  lo  make  a  more  eoncrete  st.'itement  of  the  proi>osition 
thc.t  but  few  among  the  many  are  affwteil  by  this  provision,  let 
nie  call  attention  to  the  results  of  the  imposition  of  the  Income 
tax  of  the  Civil  War. 

In  1*^70  we  had  a  population  of  .^<?.O0O.0O0.  Of  this  number 
only  r»4.04S.  or  fourteen  oue-hundreilths  of  1  |>er  cent,  had  In- 
comes in  extvs-s  of  $.'iXlO0. 

We  now  have  a  ix>pulatlon  of  nbont  lOO.fKW.OOO.  By  this 
sanu'  r>ro|K-»rtlon  we  should  have  140.000  with  incomes  In  excess 
of  $.T00O. 

Hut.  sup|)oslng  that  this  clas.s  has  Increased  tenfold  over  this 
proiK»rtl(m:ite  number,  yet  we  should  have  but  1.4<X).000  with 
Incomes  In  excess  of  $.1.riOO.  which  is  only  about  10  i»er  cent  of 
our  r>reKent  voting  |)opulatiun  of  15,031,160,  as  given  In  the  last 
election. 

In  other  words,  we  should  have  a  majority  of  13.G31.109 
voters  who  b;ive  escai)od  the  o|>eration  of  this  law  and  who  have 
the  jiower  to  demand  of  their  Representatives  that  the  whole 
aniniint  of  the  expenses  of  the  (joverumcnt  be  placed  upon 
].40(i.00(.)  of  their  fellow  cttlzen.t. 

As  a  result  of  such  conslder.itlon  ns  I  have  been  .nhlc  to  give 
the  subject  I  am  convinced  that  It  is  not  only  unwise  bnt  dan- 
gerous to  embark  ujwn  this  system  with  an  exemption  from  If 
operation  of  more  than  nine-tenths  of  the  voting  populntlon  of 
the  ruit»>d  States;  It  Is  a  temptation  to  every  irre>j[Minsihle  per- 
8«;n  In  the  country  to  exercise  his  right  of  franchise  either 
Bi^lfl.shly  or  dishonestly  and  to  his  own  advantage  rather  than 
to  the  advantage  of  tlie  country  as  a  whole;  It  will  tempt 
''  s  to  a|)r»eal  to  the  iK)or  against  the  rich,  to  arraign 

'  ist  class,  and  It  o|K?n8  the  waj'  to  a  condition  which 

m:iy  endanger  the  very  foundation  of  Rovernmcut.  We  should 
lmiM)8e  these  taxes  so  that  they  will  be  felt  by  all.  Hchtly  by 
tijose  of  small  Incomes  and  more  heavily  by  those  more  fortu- 
iijiU'Iy  situated,  and  so  secure  that  sense  of  responKibllity  on 
the  part  of  all  classes  which  is  essential  to  good  citizenship,  or 
we  should  adoju  some  method  for  the  distribution  of  the  avails 
of  the  tax  which  will  tend  to  destroy  the  temptations  to  which 
I  have  alluded. 

In  the  pro|»osed  division  of  the  fund  arising  from  the  imposi- 
tion of  this  tax  among  the  States  in  proportion  to  the  popnla- 
tlon  of  each,  such  a  pun'<>'^  will  be  achieved  and  the  Suites 
will  be  enabled  to  meet  the  growing  demands  of  the  age  and 
advance  to  higher  and  better  conditions.  The  Nation  does  not 
need  the  money;  the  States  do.  I  care  not  whether  It  Is  de- 
voted to  education  or  good  roads  or  whether  It  is  divided  be- 
tween the  two  objects.  But  to  send  it  to  the  States  In  some 
form  and  for  some  purpose  is  directly  In  line  with  the  thonght 
of  vast  uumt>ers  of  our  people. 


Assuming  that  tils  tax  will  yield  forty-five  to  flfty  mllHons 
of  dollars,  and  that  the  same  be  distributed  according  to  the 
plan  proixised  by  the  i)ending  amendment,  it  wonld  under  the 
census  of  19<iO  give  to  the  dlfTerent  divisions  of  SlatcH  kuUsIhu- 
tially  the  following  amounts  annually : 


DivisioQ. 

Populatian. 

Amount. 

NewEnirtend 

MiiUe  .\tlantic '....!!..! '.'.'.'.' 

East  .North  ("on tral '*" 

West  North  Ontral 

5?outl;  Atlantic 

Kxst  i^oiith  (Vntral 

W  .-.St  <oiith  Central """"".Ill'll""*!" 

Mountain 

Pacific I.l. ...!".! 

«.652.HKl 
llt.Sl.'S.NM 
l8.2M.ai 

ii.err.an 

1S,I»4,HH 

«,7M,SW 
2.t.-n..'.17 
4.193,«M 

13,  zr...  m 
•,i2&,3ie 

S,ai«.960 
B,<»7,447 
4,aM.9M 

4,SW  2r.7 
l,Sir..7.-.t 

Total 

45.«6,Ul 

Mr.  BRISTOW.    I  should  like  to  Inquire  if  the  Senator  has 

the  fi;rnres  by  St.Mtes? 

Mr.  DILLlNtniAM.     I  have  not 

Mr,  President,  I  can  not  close  without  reminding  the  Senate 
that  during  tlie  i)crlod  of  10  years  l)elweeu  11K)0-1010  the  uumlter 
of  foreign-boni  white  residetits  In  the  I'nited  Slates  which 
came  from  the  I'nlttHl  Kingdom,  (lermany,  the  Scandinavi.in 
ct>untrles.  the  Xotherlands,  IJelgium,  Switzerland,  and  France 
has  incre.isetl  only  about  38  per  cent,  while  the  increase  In  the 
forelgn-boni  white  ^>opulatlon  In  the  ITnlted  States  during  the 
Siime  period  which  e:ime  from  Portugal,  Italy.  Uus.sia.  Finland, 
Austria-Hungary,  Koumnnla,  Servia,  Montenegro,  BulKaria, 
and  (Greece  has  been  over  321  per  cent.  During  this  |>erio«l  sub- 
stantially 10,000.t»00  immigrants  have  been  admitted  to  the 
United  States,  75  i)er  cent  of  whom  came  fnim  the  count riea 
last  mentioned.  Of  these  nearly  70  i)er  cent  were  males  and 
alK)Ut  SO  i>er  cent  of  them  are  leading  sinjrie  lives  in  the  United 
States,  being  unmarried,  or  if  marrie*!,  having  left  their  wives 
in  E]uroi)e.  Tliey  have  moved  In  racial  bodies  toward  our  large 
cities.  Of  more  than  a  million  Italians  coming  during  this 
l>eri(Ml— 11*00-1010 — over  78  |ier  cent  went  to  the  cities;  of  the 
1.3iM.00O  liussiaiiK  S7  |)er  cent  went  to  the  cities;  of  the  1.233.O00 
coming  from  Austria-Hungary  75  per  cent  went  to  the  cities;  of 
the  llonmauians  almost  02  jter  cent  went  to  the  cities,  while  of 
the  Turks  S3  i)er  cent  sought  these  centers  of  i>opnlati()n. 

These  figures  are  i>oteut  in  their  -  ■  ion  of  the  danger  that 

lies  in  any  iiroposititm  to  place  tit.'  ition  of  an  inct»me  tax 

in  the  hands  of  a  majority  of  the  |)e<»ple  which  constitute  nine- 
tenlhs  of  the  whole,  but  as  this  course  has  been  adopted  by  the 
Pemocratic  Party  and  we  are  force<l  to  submit  to  It  by  vlrtne  of 
a  de<-ree  of  their  caucus,  I  c;in  only  hoi»e  that  the  result  of  tlielr 
action  may  be  nKKlitiJ-iI  by  the  adoption  of  tiie  .Mmeudment  which 
I  have  offered  and  that  this  fund  may  be  divided  among  the 
States  to  be  applied  to  Slate  i)nri>oses. 

Mr.  GALLIXr.EH,  I  wiij  Hsk  the  Senator  from  Vermont  If 
It  might  not  bo  well  to  limit  the  authority,  say,  for  two  years, 
so  that  it  shall  be  the  duty  of  the  Secretary  of  the  Ti-easiiry  tn 
anjiu.tlly  distribute  the  fund  for  a  i)eriod  of  two  years,  after 
which  time  Congress  may  determine  whether  the  distribution 
shall  be  continued. 

Mr.  niLLINTJHAM.  I  am  i»erfectly  willing  to  adopt  that 
anioodment  to  the  atnendment.  I  have  offered  this  amendment 
for  the  puriKise  of  brinL'ing  to  the  attention  of  the  committee 
what  I  believe  to  be  a  jrreat  d:in','er  and  what  I  believe  wonld 
be  a  wise  solution  of  this  question. 

Mr.  (JALLINCER.  The  Senator  will  accept  thit  mwlificatlon 
of  his  amendment?  ^ 

Mr.  DILLINGHAM.     I  will  accept  Uiat 

Mr.  OALLINtiKll.  I  have  written  very  hurriedly  words 
that  it  has  oecurre<i  to  me  should  bo  added  to  the  amendment, 
or  words  somewhat  similar.  I  do  not  insist  ujxjn  the  phrase- 
ology, because  I  have  written  it  hurriedly; 

And  If  any  State  fails  to  make  appropriation  aa  above  dnrlas  any 
year,  the  amout  designated  nnd  set  aside  for  such  Ht.-ite  Khali  revert 
to  tbe  Treasury  of  the  I'nited   States. 

Mr.  DILLINGHAM.     I  am  sutlsflecl  with  that 

Mr.  GALLIKGEll.     The  Senator  from  Vermont  will  modify 

his  amendment  in  that  way.     I  pass  It  to  the  desk. 

The  VIC'K  PRESIDENT.     The  modification  will  J>e  stated 
The    Si.cRETARY.     The    Senator    from    Vermont    nnHlifies    ids 

amendment  by  In.-'i.Tting  in  line  2.  after  the  wonl  "  «li.siribule," 

the  words  "for  a  period  of  two  years";  and  at  tl»c  end  of  tlte 

amendment  to  in.scrt  a  comma  and  the  worda: 

And  if  any  State  fails  ts  make  nppronriatloB  aa  above  dariax  any 
year  tbe  amount  designated  and  wt  aside  for  snch  Stat*  shall  revert 
to  tbe  Treasury  of  the   United   States. 
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K'K   rUESIIiKNT.     The  qnestioo    Is  ou    the   amend- 
>^ofK>ited    by    the    Senator    frunr    Vermont    as    modified. 
the  que«tii»ti.J     The  noes  seem  to  have  it. 

Mr.  (iVLLIXUEIt.  I  will  at>k  for  the  yea*  ami  uays  on  the 
nin«>iM)it  ent 

Tlif  y  MS  and  unys  were  ordered,  and  the  Stxrotary  proceotled 
to  call    hf  roll. 

.Mr.  IMtY.VN  (when  his  nnnie  was  called).  I  am  paired  with 
tho  JHU  or  Senator  from  Michigan  (Mr.  Tow:«.si;xd1.  I  trans- 
fer my  iwlr  to  the  Jiiulor  fienator  from  South  CarolUia  [Mr. 
Smith  1   and  vote  *•  nay." 

Mr.  ('  I.V-MHFIRTAIN  (wbeu  his  name  was  called).  I  liavc  a 
Keu«>r»l  pair  with  the  Junior  Senator  from  Peuusylvaniu  [Mr. 
O^ivta).     In  bi.s  alMirace.  I  withhold  my  vote. 

.Mr.  L  -IWIS  (when  bis  name  was  t-alKHl).  I  hog  to  announce 
my  jwli  with  the  Junior  »S«rnator  from  Nonh  Dakota  [Mr. 
Gao.t.'^Al.     Ht'  Is  still  absent.     I  refrain  from  voting. 

Mr.  MrCUMHER  (when  bis  name  was  ralltHl).  I  have  a 
fmeral  pnir  with  the  junior  Senator  from  Nevada  [Mr.  New- 
tAM)sI.  I  will  trani<fer  that  r»alr  tt>  the  Junior  Senator  from 
Maine  (Mr.  lU'BLEifin|  and  vote  "j-ea." 

.Mr.  TIIO.M.VS  (when  his  iimujc  wns  calleil).  I  have  a  peneral 
puir  with  tlie  senior  Senator  fnnn  Uhio  |.Mr.  IUrton(.  I  trans- 
fer that  iMilr  to  the  Senator  froui  Oklahoma  (Mr.  UobkI  and 
vote  "Bay." 

.Mr.  V  ILLI.VMS  (when  hi.-!  name  was  calle«l>.  I  have  a  pair 
with  th<  senior  Senator  from  rennsylvanla  [Mr.  PcxnosEl,  and 
I  obserrp  that  he  Is  not  pn-sent.    I  withhold  my  vote. 

The  dII  call  was  concUi(le<l. 

Mr.  I. K.\.  I  will  announce  niy  pair  with  the  senior  Senator 
fn.m  S<  uth  Ihikota  [Mr.  Ca.vwioiu>].  If  I  were  at  liberty  to 
rote.  I    vonld  vote  "  nay." 

Mr  P.VNI\IIK.\I>.  I  transfer  my  pair  with  the  Junior  Senator 
from  Vest  Virjrlnln  (Mr.  tJorvl  to  the  senior  Senator  from 
Maryland  (Mr.  SmitiiI  and  vote  "nay."  I  make  this  announce- 
ment f<  r  the  day. 

Mr.  UIKl'l'.MlD.  My  colleaKUo  the  senior  Senator  from 
To.vas  Mr.  < "t'lbek.sojc  ]  is  unavoidably  absent.  He  Is  paired 
wirh  tie  Senator  from  IVlaware  [Mr.  dv  To.^t].  This  an- 
nouncer leut  will  stand  for  the  day. 

Mr.  f  TI.\MHERI.uMN.  I  observe  that  my  pair  has  returned 
to  the  ('hanil«er.  and  I  vote  '"nay." 

.Mr.  I  AC'O.N  (nftef  having  voted  In  the  nepatlve).  I  am  In- 
foruMHl  that  the  Senator  from  Mlnnejwta  [Mr.  Nelso.xI  has  not 
voted.  I  withdraw  my  vote.  I  have  a  general  pair  with  that 
Senator 

Mr.  I  EED.  I  transfer  my  pair  with  the  Senator  from  Michi- 
gan (Mr.  Sumil  to  the  StMiator  from  Indiana  [Mr.  Shively] 
and  vot  p.    I  vote  "  nay." 

Mr.  VH.LI.VMS.  I  transfer  ray  pair  to  the  Senator  from 
New  J(rs*\v  (Mr.  Htiiinsl  and  vote  "nay." 

.Mr.  C.KI.MNOER.  I  de^ire  to  announce  the  absence  of  the 
Senatoi  from  Maine  [Mr.  BrRLEionl  on  account  of  continued 
illness.  I  will  also  announce  that  the  Senator  from  Ohio  [Mr. 
BrRTO!^]  Is  palrwl  with  the  Senator  from  «\)lorado  [Mr. 
TnoMAil:  the  Scn.itor  from  Oclaware  [Mr.  dv  Pont]  with  the 
^nator  from  Texas  |.Mr.  c'liRtrso.Nj:  the  Senator  from  West 
Vlr^nli  [Mr.  Oo»t]  with  the  Senator  from  Alabama  [Mr. 
BvNKrr„vDl:  and  the  Senator  from  .Michijran  [Mr.  Towssend] 
with  tb'  Senator  from  Florida   I -Mr.  Bryax]. 

The  lesult  was  amiounced— yeas  14.  najs  55.  as  follows: 

YEAS  — 14. 


Brtstow 
Catron 


.\sburst 
Rankhcalil 
Bomb 
Bratly 

Brvuii 

rf\aiiii>*'4laii 

Chiltou 

CIttpu 

C\  ■■■'■      trk. 

<  f 

r 


riarlc.  Wyo. 

I>illiD;;b«B 
Fail 


Oalllng^r 
Mrl'uniber 
I'ase 
rerktna 


t. 


1! 

Jack^oa 


BarMsH 
Burtoo 
On  w  ford 

du  I 'on  I 


Jam<«x 

rittman 

Johnsoa 

Tolndextcr 

JODPS 

I'omerene 

Kenroa 

Kanadell 

K^rn 

Seed 

iJiDe 

BuMBflBB 

Lodge 

Root 

Martin.  V«. 

Saulsbury 

MartlM.  N.  J. 

Sba  froth 

Myers 

Shippard 

Norria 

Shopman 

O' Gorman 

Shiolds 

Or^nnan 

SImraoDK 

Owen 

Smith.  Arts. 

Gore 
Cronna 

I.JI  FotlHte 

I^wla 
LIppItt 


NOT  VOTING— 26. 
llrl^an 


Nelson 

Newlanda 

Oliver 

Penrose 

8hlTelv 

8nilth.  .Md. 


Stephenson 
Warren 


SmlHi.  Oa. 

Sterllns; 

Stone 

Sutherland 

Swansion 

Thomas 

Thompson 

Thornton 

Tillman 

Vardaroan 

Walsh 

Weeks 

Williams 


Smith.  Mich. 
Smith.  S.  C. 
Smoot 
Townsead 
Works 


So  Mr.  DiLuxcHAM's  amendment  was  rejected. 


Mr.  SMOOT.  Mr.  President.  I  move  to  strike  out  the  numeral 
"20."  on  Hige  114.  imraeraith  3(j7.  line  G.  and  to  insert  In  lieu 
ther»:><if  the  numeral  "  10." 

The  VICE  PRESll»ENr.     The  amendment  will  l»e  stated. 

The  Secketabv.     In  panti!ru|>h  3G7,  pane  114.  line  «.  at  the 

end  of  the  Hue.  strike  out  •I'o  "  and  in  lieu  in.sert  "  10,"  so  as 

to  read : 

rearhi  aad  parts  th<>rivir.  drtlle<l  or  iindrllle<l.  I>iit  not  srt  or  ntrunie: 
dIaaMBAii  coral,  rutiieii.  mraeos.  nnd  ntl)«>r  nrerl'xis  si<>De.<  and  rn'mi- 
preeto«M  etoat-x.  mt  l>ut  not  i«et.  and  Miliahie  for  u^o  in  the  manufacture 
of  Jewelry,  lu  |>er  rent  ad  valorem. 

Mr.  FI.ETt  IIKR.  I  will  a.-*k  the  Senator  from  T'tab  If  In 
offering  his  amendnieut  he  usi-s  the  former  print,  or  does  ho 
refer  to  the  reprint? 

Mr.  S.MOOT.     Tlie  pa?e  and  line  refer  to  the  orisinal  print. 
The  VICE  PRESIDENT.     The  question  Is  on  asreeing  to  the 
amendment  projwiseil  by  the  Senator  from  T'tah. 

Mr.  S.MfKVr.  Mr.  President,  the  effect  of  the  amendment 
would  be  to  place  "  iiearls  and  i>art8  thereof,  drilled  or  nmlrllleil, 
but  not  set  or  strung;  din;  ^  coral,  rubies,  cameos,  and  other 
previous  .dfones  ai»d  sein  i'*  stones,  cut  but  not   set,  and 

suitable   for   use   in   the   manufacture  of  Jewelrj,"   at  10   i>er 
cent. 

Mr.  I'resldent.  I  offer  It  with  no  hostility  whatever  to  the  rate 
In  the  pending  bill  If  It  were  possible  to  be  colle«'ted.  I  am  fully 
cotjvincetl  that  there  are  many  Demo<Tatlc  Senators  who  f«>el 
exactly  as  I  do  relative  to  a  rate  of  U»J  i»er  cent.  As  I  state<l 
the  other  day.  If  It  were  iwssllde  to  collt^ct  a  high-rate  duly 
on  precious  stones,  I  would  not  obJe<'t  to  100  i»er  cent,  but  I  am 
IKtsitive  that  a  high  rate  can  not  l»e  collectetl. 

I  want  to  give  to  the  Senate  this  afternmm  an  ocular  demon- 
stration of  the  ease  with  which  pearls  can  l>e  smuRRle<l  Into  the 
ctnuitrj-.  I  hold  in  my  hand  an  invrico  for  10  i>cnrls  purchased 
by  Mr.  I.c.dwig  Ms«*nn.  uf  New  York.  The*»  10  pearls  [ex- 
hibltlnKl  cost  ?Ts,r.TVS::. 

Mr.  UEEO.  I  suggest  that  the  Senator  pass  them  around  for 
examination.     (I.aufrhter.l 

Mr.  OVERMAN.     How  much  did  they  cost? 
Mr.     S.MoOT.      Seventy-eight     thousand    five    hundred     and 
seventy-eight  dollars  and  eighty-tv.o  cents.    Mr.  President,  I  can 
conceal  every  one  of  these  i)earls  in  the  center  of  one  cigar. 

Mr.  RMIU.XSON.  How  did  the  Senator  sty  he  obtained  those 
pearls?     (Laughter.] 

Mr.  S.MOOT.  I  am  not  going  to  confess  to  the  Senator  from 
Arkai>sas:  but  I  will  assure  the  Senator  they  are  genuine  pearN, 
pun-haseil  of  late,  and  I  will  assure  the  Senator  that  tliLs  is  tlio 
invoice  of  them. 

Mr.  CALLINiiER.  Pn-bably  the  Senator  gave  bond  for  their 
safe  retuni.     [Laughtor.l 

Mr.  SM<)f>T.  I  am  compcllefl  to  return  them,  I  will  say  to 
the  Senator. 

Mr.  President,  the  dutv  of  20  iier  cent  on  these  i»earls  w(»uld 
amount  to  Sir..7ir».T«'>,  If  anyone  destretl  to  smuggle  similar 
ones  into  the  country  they  could  be  cfincealc*!  lu  one  cigar. 
Take  a  Ik)X  of  100  such  cigars  and  use  them  for  smuggling,  filled 
with  i*eari.s,  the  loss  of  duty  uiK>n  such  would  be  $1,."1.."70. 

Mr.  President,  the  Treasury  Dei>artn»ent  claims  that  the  rale 
of  ::o  \wv  cent  in  the  i»ending  bill  will  niH  the  (Jovernment  of  th"- 
T'niteil  States  less  than  if  a  rate  of  10  i)er  cent  were  provided. 
Twenty  \>er  cent  will  be  the  cause  of  a  great  part  of  all  pearls, 
di.imond.--.  and  piec'cus  stones  being  smuggled  Into  this  country. 
A  rather  strange  anomaly  about  this  whole  matter  I.s  that  the 
hone.st  dealers  in  previous  stones  are  all  opposetl  to  the  measure, 
notwlth-standing  they  would  be  an  Immetllate  gainer.  I  know 
of  one  firm  in  New  York  that  has  over  $2,000,000  worth  of  pearls 
on  hand.  The  increase  of  dtity  from  10  per  <-ent  to  20  per  cent 
will  Immediately  give  that  firm  a  i>roflt  of  $200,000.  Yet  they 
are  opposed  to  the  increase  of  duty.  Why?  R.xause  they  know 
that  In  the  future  they  will  be  compelletl  to  come  In  dlrett  com- 
petition with  men  who  will  buy  their  pearls  and  precious  stones 
from  smugglers,  instead  of  foreign  dealers  in  their  regular  ex- 
iwrt  business  allowing  the  government  of  the  I'nited  States  to 
collect  10  per  cent  as  now.  The  history  of  the  past  has  proven 
that  the  Government  of  the  Unlte^l  States  docs  not  collect  a  rate 
higher  than  10  per  cent  upon  diamonds. 

Mr.  THOMAS      Mr,   President 

The  VICE  PRESIDENT.     I><ies  the  Senator  from  Utah  yield 
to  the  Senator  from  Colorado? 
Mr.  SMOOT.     I  do. 

Mr.  THOMAS.  I  was  simply  going  to  stiggest  that.  In  view 
cf  the  Interest  manifest»M  on  this  subject  on  this  side  of  the 
Chamber,  It  really  should  be  the  subject  of  consideration  in 
executive  session. 

Mr.  SMOOT.  I  am  going  to  taggeBt  In  all  seHonsness  to  the 
majority  that  they  adopt  this  aaeodment.    The  question  will 
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then  be  In  ci>nference.  and  they  can  then  decide  in  conference  as 
to  whether  a  10  i)er  cent  or  a  20  j»er  cent  duty  is  l>est. 

Mr.  J.VMES.  Mr.  President,  If  I  understand  the  Seimtor 
from  Itnh  correctly,  his  argument  is  that  the  imi>orters'  honesty 
will  not  exc<>ed  10  |ier  cent. 

Mr.  S.MOOT.  It  is  not  the  Importer,  but  It  Is  the  smuggler. 
The  honest  hnporter  will  be  con.pelled,  if  he  pays  the  20  per 
cent  duty  on  diaui«>nd8  and  precious  stones  Im|H>rte<l  from  the 
foreign  dealer,  to  sell  In  direct  competition  with  the  dishonest 
dealer  who  will  buy  them  from  n  smuggler,  dividing  with  him 
the  amount  that  may  be  saveil  by  the  evasion  of  payment  of  a 
duty. 

Mr.  J.\MES.  Does  not  the  Senator  from  Ctah  believe  that  a 
man  who  would  smuggle  for  20  per  cent  would  not  hesitate  to 
snniggle  for  10  per  cvnt,  the  only  difference  being  that  he  might 
do  more  of  It  for  10  \^er  cent? 

Mr.  SMOOT.  History  does  not  show  that  to  be  the  case.  I 
presente*!  figures  here  the  other  day,  when  I  8]>oke  U|x>n  this 
question,  showing  that  whenever  tlie  rate  bad  l)een  more  than 
10  Iter  cent  the  duty  collectetl  by  the  Cnited  States  had  fallen 
beUm-  that  which  had  been  colIect«Hl  when  tlie  rate  had  been 
only  10  i»er  cent.  There  Is  no  question  In  my  mind,  Mr.  Presi- 
dent, but  that  that  will  again  he  the  result  If  a  duty  of  20  per 
cent  Is  placetl  u|x>n  precious  stones  In  this  bill. 

Mr.  K.\CON.  Mr.  President.  I  have  not  taken  any  part  in 
the  discussion  of  the  jiending  tariff  bill.  I  was  very'much  in- 
teresfeil  in  it  four  years  ago.  and  I  did  make  some  little  inves- 
tigation regarding  this  very  matter  about  which  the  Senator 
from  Utah  Is  now  sr)eaking.  There  is  one  feature  of  the  rate 
of  duty  on  diamonds  which  I  think  has  always  l»een  improiier— 
It  was  linftroper  In  the  Payne-Aldrlch  law  and  I  think  It  Is  Im- 
proper In  this  bill— and  that  Is  the  dlfferem^  which  is  made  In 
the  rate  of  duty  on  uncut  and  on  cut  diamomls.  I  have  mit  the 
figures  t)efore  me.  although  I  did  have  them  four  years  ago. 
and  then  gave  them  to  the  Senate. 

I  think  that  the  uncut  diamond  ought  to  come  into  the  coun- 
try at  the  Siime  rate  of  duty  as  dt>e8  the  cut  diamond.  I  rejieat. 
I  made  some  investigation  four  years  ago  by  conferring  with 
those  familiar  with  the  subject— jewelers,  men  who  de^l  in 
diamonds— and  I  then  found  this  to  be  the  concurrent  testimony 
by  them.  Of  course  It  will  be  recognlred  that  the  uncut  dia- 
mond inqxirted  as  such  when  It  m  cut  Is  worth  ju.st  the  same 
In  this  market  as  is  the  diamond  which  Is  Imported  as  a  cut 
diamond,  and  the  figures  which  I  then  presented  to  the  Senate, 
and  which  I  ascertained,  after  conference  with  those  who  were 
familiar  with  the  matter,  were  correct,  showed  that  there  was  a 
very  large  profit  In  the  cutting  of  diamonds— I  have  forgotten 
what  It  was— but  a  very  much  larger  profit  than  Is  found  in 
any  ordlnarj-  business. 

The  profit  on  cutting  diamonds  is  all  that  any  legitimate 
business  would  desire  in  the  way  of  profit  growing  out  of  the 
Inqwrtatlon  and  cutting  of  diamonds.  There  is  no  necessity 
that  there  should  be  such  a  differflice  as  will  not  only  give  to 
the  Imiwrter  of  uncut  diamonds  a  very  large  profit  In  his  busi- 
ness, but  also  a  direct  bonus,  as  it  amounts  to  In  this  case,  of 
over  a  million  dollars. 

There  are  only  one  or  two.  If  I  recollect  aright,  concerns  in 
the  Uniteil  States  that  cut  diamonds.  Does  the  Senator  from 
Utah  know  whether  or  not  I  am  accurate  in  that  statement? 
Mr.  SMOOT.  I  know  of  but  two  or  three. 
Mr.  BACON.  Very  well.  If  the  Senator  will  refer  to  the 
Statistical  Abstract,  he  will  see  that  the  value  will  show  that 
there  Is  over  a  million  dollars  of  difference  between  the  amount 
liald  on  cut  diamonds  and  on  uncut  diamonds  at  the  rate 
provided  In  this  bill  and  what  they  would  be  If  the  rate  were 
the  same  as  on  cut  diamonds.  Therefore  it  Is  a  direct  bonus 
of  lietween  one  and  two  million  dollars  to  these  one  or  two 
establishments  In  the  United  States  that  cut  diamonds,  when 
they  themselves  In  the  cutting  of  the  diamond  make  an  immense 
profit  In  bringing  the  uncut  diamond  up  to  the  same  value  as 
the  cut  diamond. 

I  repeat.  I  did  not  expect  to  have  anything  to  sav  on  this 
subject.  I  have  had  nothing  to  say  so  far  In  this  discussion, 
but  I  did  lake  an  Interest  In  this  matter  four  years  ago  and 
lo<»ked  into  It.  and  the  facts  are  as  I  state  them— that  the 
effect  of  this  «lisi)arity  is  to  give  a  direct  bonus  of  between 
one  and  two  million  dollars  to  one  or  two  establishments  in 
the  United  States  that  cut  diamonds.  It  Is  Just  exactly  the 
same  as  If  that  money  were  taken  out  of  the  Treasury  and 
handed  to  them. 

Mr.  S.M(K)T.  Mr.  President,  there  Is  a  differential  between 
uncut  diamonds  and  cut  diamonds  and  precious  stones  in  the 

present  law  of  10  per  cent,  but  in  this  bill 

Mr.  BACON.    Ten  per  cent !    It  Is  50  per  cent 
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Is  It  not  twice  as  much  in  one  case  as  it  Is  in 


Mr.  SM(X)T,  Under  the  present  law  uncut  diamoiuls  and 
pre«ious  stones  come  in  free,  but  there  is  a  duty  of  lO  jut 
cent  ou  cut  diamonds.  So  I  speak  of  It  in  that  way  as  b«'iiig  a 
10  iier  cent  difference. 

Mr.  BACON, 
the  other? 

Mr.  S.M(M)T.  No;  under  the  pn»sent  law  the  uncut  diamond 
is  free  and  the  cut  diannmd  i»ays  a  duty  of  10  per  c«»nt. 

Mr.  RACON.  Very  well,  I  am  >pcaking  about  the  proxisions 
of  this  bill. 

Mr.  SMOOT.  T'ntler  this  bill  the  unctit  dlnmonds  carry  a 
rate  of  duty  of  lo  i»er  cent  aiHl  the  cut  diamonds  carrv  a  rate 
of  tluty  of  20  |K»t-  cent. 

Mr.  BACOX.  Exactly.  That  is  what  I  said, 
.Mr.  SMtMiT,  I  myself,  Mr,  Ptesldent,  agree  with  the  Semitor 
from  C^eorgia  that  there  is  tmi  great  a  diffeiviuv  In  the  mie 
l>etweeu  the  uncut  and  the  cut  diamond:  but  if  there  was  no 
difference,  then  there  would  be  no  rough  diamonds  or  roiigli 
precious  stones  imjx>rtetl  into  the  country,  on  a(\'onnt  of  the 
differen(H»  of  cost  l>etween  cutting  in  a  foreign  country  and  In 
tliis  country. 

Mr.  JAMES.  The  Senator  from  Utah  says  that  In  this  bill 
tliere  is  too  great  a  difference—that  uncut  diamonds  are  allowed 
to  i-ome  in  at  lo  |K>r  cent  aiMl  cut  dijiinonds  at  20  jM^r  c'ent.  wiiile 
under  the  existing  law  uncut  diamomls  come  in  free  and  cut 
diamonds  at  10  per  cent.  There  is  just  the  same  dlfferein-e  »»e- 
tween  the  two  provisions  of  this  bill  as  there  Is  between  the 
two  provisions  (tf  the  existing  law.  We  place  uncut  «llanioiids 
on  the  dutiable  list  at  10  jter  cent  duty:  the  present  law  allows 
them  lo  !«»  iniiHtrte<l  frc-e.  On  cut  diamonds,  the  present  law 
admits  them  here  at  10  per  cent  duty:  In  this  bill  we  increase 
the  duty  to  20  i»er  cent. 

Mr.  SMOOT.  I  have  not  denie,!  that,  Mr.  President;  In  fact, 
I  s|)e<-lrtcally  so  stated. 

I  shall  answer  the  Senator  from  Georgia  (Mr.  BacojiI  hy 
say'ng  that  from  the  figures  lo  which  I  called  the  attention  of 
the  Senate,  and  also  which  1  myself  had  examine<l  Into,  that 
there  is  perhaps  a  greater  dilTenMitial  than  is  really  necessjiry 
between  the  diamoiul  in  the  rough  and  the  cut  diamond. 

Mr.  B-\(;X)X.  If  the  Senator  will  pardon  me  just  a  moment— 
and  I  will  not  interruiit  him  for  more  than  a  moment— it  is  tnie, 
as  shown  hy  the  lmi>ortatlons.  that  In  each  instance  the  one  or 
two  establishments  in  the  Uniied  States  that  cut  diamonds  have 
an  nlisolute  Inmus  of  lietween  one  and  two  million  dollars.     In 

addition  to  a  large  profit 

Mr.  SMOOT.     Mr.  President ■ 

Mr.  B.\CON.  If  the  Senator  will  jiardon  me  until  I  get 
through.  I  will  not  detain  him  long.  In  addition  to  a  large 
profit  each  year— and  I  am  not  Incorrect  in  tLis  statement,  be- 
cause I  have  a  verj'  distinct  r»^col lection  as  to  what  the  jewelers 
themselves  told  me  as  to  the  iTofit  on  uncut  diamonds- In  addi- 
tion to  a  large  profit  there  is  a  distinct  bttnua  of  l)etween  one  and 
two  million  dollars  each  year,  limited  to  one  or  two  establish- 
ments In  the  United  States. 

Now.  Just  one  other  word  and  I  am  done,  and  tliat  Is  on  the 
general  subject  as  to  whether  cr  not  there  ought  to  bo  a  low  rate 
of  duty  ou  diam<tnds  simply  to  prevent  smuggling.  I  do  not 
believe  in  any  such  doctrine.  If  I  had  the  fixing  of  the  rate. 
I  would  put  the  rate  on  diamonds  a  good  deal  higher  than  it  Is 
In  this  bill.  The  truth  is  that  those  who  want  to  smuggle  are 
going  to  smuggle  whether  the  duty  is  10  per  cent  or  whether  it  is 
20  jier  cent  or  wliether  it  Is  2r>  or  30  per  cent.  The  greatest 
security  at  last  against  smuggling  Is  not  the  rate  of  duty,  but 
it  is  in  the  fact  that  the  diamond  trade  is  such  that  no  large 
transaction  can  l»e  made  in  the  purchase  of  diamonds  in  Enro|>e 
that  can  not  easily  l>e  found  out  and  is  found  out  by  the  proixr 
methoils  used  for  that  purpose  through  our  agents  there.  I 
understand  it  to  be  a  fact  tliat  in  most  instances  where  smug- 
glers are  detected  they  are  det«te<l  by  resison  of  the  fa*  I  that 
we  have  information  before  they  leave  the  other  countrj*.  That 
Inforuuition  is  conveyed  here,  and  the  Am^rk*an  customs  officers 
are  on  the  watch  for  them. 

Mr.  SMOOT.  I  will  admit  that  there  are  su'ugglers  orterating 
to-day,  but  there  is  not  the  incentive  to  smuggling  to-<lay  that 
there  will  be  if  the  rate  is  ii.<  reased  to  20  per  cent.  The  Sen- 
ator's opinion  is  not  shared  in  by  the  Treasury  Department,  • 
because  the  Trejisurj'  Deimrtment  rays  that  If  the  rate  Is  ad- 
vanced to  20  per  cent  It  will  l)e  the  means  of  increasing  the 
smuggling  of  itrecious  stones  into  this  comitry.  and  It  express^ 
the  opinion  that  the  amount  of  duty  collected  will  not  be  as 
much  as  under  the  10  per  cent  rate  of  the  present  law. 

Mr.  REED.     Mr.  President 

The  VICE  PRESIDENT.     Does  the  g?nator  from  Utah  yield 
to  the  Senator  from  Missouri? 
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I>.     The  BflMilor  has  displayed  here  a  few  pearls. 
>r  which  I  iMTV  tergottca. 
I(K>T.     Sercnty-eight    tboasand    flre    hundred    and 

dolUim 
:i»      Ami  the  Senator  made  the  statement  that  they 
ke  (oneealed  In  on«  cigar. 

Yes:  they  can  almost  be  pot  in  a  sparrow  egg. 

If  tliey  are  worth  (7^.000.  at  a  tariff  of  10  per 

woald:gain  |T^m)  ns  h\*  rewnrd  for  bringing 

or  npprexlnatoly   that,  although,  of  course,  some- 

d  have  to  be  deducted. 

>OT.  Of  cotin»e  the  smiiissler  would  have  to  srtl 
oxiiRldernble  reduction  to  tlie  retailer  or  he  would 
him. 

But  mmmam  that  he  would  receive  a  proflt  of 

not    thjit    snlBctent    incentive   to    induce   smuggling 

n  be  done  »o  cleverly  and  8o  easily?     It  seens  to  me 

of  the  Senator  proves  too  much :  It  pcwvM  that 

reward  la  great  eoovgh.  so  that  if  a  matt  be  dia- 

would  pursue  this  avocation. 

IT.     The  hlatofj  of  importations  and  of  Muai^llng 

r  out  tbat  tattclaal— .    A  man  in  Kniiixi^ittgdlttaonds 

•ountry  most  first  find  aoiaebody  who  will  boy  them. 

to    find    a    merchant    who    will    buy    them,    the 

mHI  nt  a  lew  price  than  the  merchant  would  buy 

the  regular  trade,  and   there  is  nor   enough    in   it 

division   to  caose  the  development   of  smugglint;   to 

extent,  but  wbott  yeo  come  to  lncren>*e  tbe  doty  to 

there  will  be  a  strong  ln<vntive  ami  more  people  will 

ImA  baainesa.    There  are  (leople  to-day  eassflid  In 

of  the  precious  stones  are  Mnniggled  Into  the  Tnlted 

U»e  present  rates^  but  if  the  rate  of  duty  1»  In- 

per  cent,  there  la  no  dotibt  In  my  mind  nor  is  tlHTe 

of  the  Treasury  officials  th^it  the  busiuMS  will 

and  thnt  nsnsiling  will  become  a  veacral  thing. 

Mr.  Prcstilent.  as  I  nndtraUnd.  under  the  law. 

is  csnght  the  guods  are  coaSseste<l.  are  they  not? 

iKVr.     ¥sry  few  have  been  confisrated  so  far. 

>N.     I  asked  the  8«iator  If  it  Is  not  n  fact  tluit  they 
Mted? 

Tm:  they  are  aubject  to  be  confiaeated. 
Yea;   I   umlerstand. 

But  it  only  bap|)eua  in  very  few  instances  tliat 
Confiscated. 

If  we  cfltch  10  per  cent  of  the  snMVfiers  and 
10  per  cent  duty  on  diamonds  we  will  get  even  with 
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Mr.  SmOOT.    Not  at  all.    That  would  be  a  rather  poor  argu- 
isat.    Jtlsseaw  to  ■•  that  wouUI  l>e  equivalent  to  aayiiiK  thjit 
w«  wonMJ  sttesamae  annmltaiS  with  the  hope  that  we  would  at 
least  dst«  ct  10  per  cent  of  the  swngglera.     In  fact,  la  order  to 
^  re  would  have  to  catch  one-balf  of  them. 
B.AJCON.     Not  at  all.     If  there  la  a  10  per  cent  duty  on 
of  eoarse  the  diamonds  are  worth  ten  tlmos  ss  oauch 

jou  catrti 
have  e4|aale<l  the  loss  of  the  duty.  If  the 
when  coajAscated  is  worth  ten  times  as  much  %n  the  dnty.  ot 
coorse  th^  coaftsratloa  re|>reeeBts  ten  timea  the  aBKMint  which 
wsali  ha  «  been  paid  bad  It  ast 
Mr.  Sk  OCT.  The  only  laterast  I  bava  !b  tMa  subject  Is  ta 
the  law  which  we  enact  caa  be  pat  lato 
and  I  aaa  aiaiply  voiciac  tbe  apialen  of  tbe 

la  this  caantry.  «>d  alaa  Ow  opli 
by  the  Treasury  Depart awnt,  aot  oaly 
bat  at  the  preaeut  time. 

I  ahonld  like  to  ask  the  Sisastor 

I  will  just  add  (me  word,  with  the  pemtissloa 
I  have  not  l(H>ked  at  the  l>ili  to  sss  whether 
nnaailrtrir  would  have  aaf  control  of  the  4asa> 
UoD  ot  tlie  rale  of  duty  on  uncut  dla; 

Mr.   9MOOT.     They  will   not  have  ualesa  sssM  aaiendmeot 
If  this  amendment  Is  adopted,  then  I  will  follow  it 
ap^  sC  cabrse.   with  un«>tb<>r  amendment. 

CON.     If  the  Senator  will  pardon  me,  what  I  waa 

to  iay  waa  that  I  hoped  If  there  la  an  opportaalty  ta  do 

sa  ths^lfereDce  botasen  the  doty  on  uncut  diaswada  aad  on 

wlU  be  removed  and  that  thsre  win  ba 

duty  on  uncut  dtausoada  as  oa  cut 

Tha  YltS  PREHIXKEirr.    Tha  nassTlna  is  on  agrsstaic  to  the 

by  tha  gaaatoc  frosa  Utah  [Mr.  Sitaoft]. 

The  safendment  waa  rejected. 

Mr    NQRUIS.    I  offer  the  aoMxIment  which  I  ssad  to  the 
desk 

The  VDCE  PRESIDE.\T. 
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The  SccacTABT.  On  page  200.  after  line  12,  it  ia  proposed 
to  Insert 

Mr.  NORBI8.  I  am  willing  that  the  greater  portion  of  tlie 
ameudment  should  t>e  printed  without  reading,  becauxe  It  has 
been  onre  prlnteil.  There  were  some  errors,  however,  as  it  waa 
first  printed,  so  thnt  if  the  Secretary  will  rea*1  down  to  sub- 
division C  it  will  be  satisfactory  to  me,  and  tb«>u  the  whole 
amendment  can  be  printed  In  the  Rccx>bo. 

The  Secretary  procaedsd  ta  read  the  amemlment.  which  la  as 
f  ol  lows : 

On  poge  200.  after  line  IZ  Insert: 

Sutxlivitioa  3.  A.  That  a  tax  dhall  hr.  and  N  h^rfhr.  Imposed  SV«a 
the  traa^er  ol  aajr  property,  rest  or  per«ooal.  or  of  aoy  Interest  tbenia 
or   iDooaao  tbo'trfrnm.  io  tract  or  othenirl9<>. 

Ktrst.  Wh»»n  fh«*  transf.-r  In  by  will  or  by  the  Intestate  lawn  of  any 
State  or  Territory  or  of  tbe  Uaited  8tat>^  froia  aar  pervon  driaa  Melted 
or  poaseassd  of  the  property  while  a  resilient  of  the  Lnltcd  States  or 
aar  of  Its  BMoewtoas. 

Berond.  wh«>n  fh<»  transfer  In  by  will  or  hutestaf  law  of  property 
within  tbe  Untred  ^*tate9  or  anr  of  ita  psMessloBs  aad  the  de<-edeBt 
was  a  aonresideBt  of  the  United  States  or  any  of  Ita  foascaalons  at  the 
time  of  bis  death. 

Third.  When  the  property  of  n  re«ldent  dfcedent  or  the  property  of 
a  nonre«ideRt  decedent  within  the  t'nito«l  Htntes  or  any  of  Itn  pomte*- 
tioeti  traasferred  by  will  la  not  BpecittcaUy  Iwnrsthed  or  devtoed,  sork 
property  shall  for  the  purpose  of  tMa  aalidivUlon  be  deemed  to  b« 
trjia<feTred  proportlonateiy  to  and  dtvldrd  pm  rata  among  all  th* 
^en- .«!  l>>K.itci^.4  .nnd  derijwes  naaoed  In  nald  dft^edent's  will.  Including 
ail  tranafern  under  a  residuary  rliiuae  of  auch  nill. 

Fourth.  When  the  transfer  l«  of  property  made  by  a  resident,  or  by 
a  Boarewidenr  when  auch  nonr^rideafu  property  In  within  the  t'nited 
Htat^  or  any  of  Ua  soaaaaatoaa^  hj  dead,  grant,  bargain,  sale,  or  Rift 
mad-*  la  rootirniplatlaa  of  the  daatfc  af  the  graat«ir.  veoiktr.  or  danor  or 
intetided  to  take  effect  In  poaaaaalaa  or  eajnyowat  at  or  after  suck 
death 

Klfth.  When  anr  aach  person  or  rorporikttaa  bceame*  baasdelally 
eati  led  in  po.<aowion  or  »>xpeetanry  to  aav  aroferty  or  the  hMasss 
tber<>of  by  any  such  transftir  wh<>tbt>r  aads  oefore  or  after  tlie  passage 
of  this  art. 

Mzth.  Wlteaerer  say  pcraoa  or  «*orpeeatt««  shall  exerrtae  a  power  of 
nppolntaieBt  derived  fraa  any  dt^posiitloa  of  praferty  SMde  either 
l>erore  or  after  tbe  passsae  of  this  act.  such  appatataMSt  when  made 
Hball  be  deeBMd  a  traaafer  taxable  imder  the  provMoss  of  this  sub- 
dlvttlfla  la  tbe  aasM  ■anaer  aa  tkaaali  tbe  ptauerty  to  which  sarh 
nppolatment  relates  helaaaad  akeoiuMy  to  the  doace  ot  aacb  power 
nnd  had  been  bequeathed  or  devtaed  by  snob. donee  by  will :  and  wbcn- 
fTer  aay  pernon  or  corporation  pmaiwliia  sack  power  of  nppolntmpot 
tio  derived  ahali  omit  or  fall  to  exerdBS  the  a— a  within  th«>  time  pro- 
vided tberefer.  ia  wkete  er  la  part,  a  transfer  taxable  nader  the  pro- 
rlaloas  of  this  sobdlTlsloa  shall  be  <■»■!#  to  take  place  to  tbe  extent 
of  aach  omission  or  faihire  In  the  saSM  Banner  as  tboo^  tbe  ptnoma 
•w  cagparatioBs  i)ere^T  beecnrtag  entitlad  ta  tha  sasHaalM  ar  aai»J*«at 
lit  tbe  property  to  which  aach  power  reiatad  had  aacaaaaad  Ikaeata  by  a 
-irill  of  the  donee  of  the  power  failing  to  exerciaa  snch  power,  taking 
i'ffe«t  at  the  time  of  snch  omIasioB  or  failnre. 

B  Tbe  tax  iaipoeed  bereiiy  shall  be  apon  the  clear  m.irket  valne  of 
tbe  property  ao  traaaferred.  aad  the  valoe  of  any  tran^rt-r  or  transf^-ra 
to  nay  persoa  or  eorporatloa  shall  be  taxed  at  tbe  following  rates, 
to  wit : 

The  tret  SmO.OOO  ta  vahie  at  aay  sack  transfer  or  transfiers  to  any 
[MTxm  or  <-ori>oratlon  Khali  be  exempt  from  taxation  un>lcr  tbia  mth- 
li virion.  The  next  fio.iMX)  shall  be  taxed  at  the  rate  of  I  per  tent, 
rh.-  next  «looo»M»  nhnU  be  taxed  at  the  rate  of  2  p^  cent  The  mxt 
lieti.uiH)  ahall  be  taxed  at  the  rate  of  3  per  ceat.  Tbe  next  $100,000 
i*bait  be  taxed  at  tbe  rate  of  4  per  cent.  Tha  aaat  1100.000  aball  b« 
taxed  at  the  rate  of  5  per  cent.  The  next  $500,060  shall  be  taxed  at 
the  rate  ot  7  per  e>-Bt.  The  n^xt  St:O0O.n00  shnit  be  taxed  at  tlie  rate 
.>r  10  per  («at.  Tbe  next  t2.o«)O.0«i0  aUall  be  taxed  at  tbe  rate  of  1!( 
per  cent.  Tbe  next  t5,4MO.0o«>  ahall  be  taxed  at  the  rate  of  20  per 
i-ent.  The  next  JtinniO.OOO  <«hnll  l>e  taxed  .it  the  rate  of  30  per  cent. 
The  next  fi.'MMMt.rMHt  shall  be  taxed  at  tbe  rate  •(  45  per  cent.  The 
next  $l«.oiM>.iH)0  ahall  be  taxed  at  tbe  rata  af  dS  per  eaat.  and  all  over 
$oO.OO(V.OO<)  sbail  be  taxed  at  the  rate  of  7ft  par  erat :  Preri^icd,  That  la 
the  collection  of  tbe  tazea  laneaed  by  this  sattdtrlatoa,  if  It  shall  be 
made  ta  appear,  to  tha  Mtlsfkctloa  of  tbe  Oeaaalaaloaer  ef  Internal 
Beveanc.  that  any  peraaa  or  carporatloa  ilabia  for  the  paymeat  of  any 
taa  kateaader  ttaa  paid  a  like  tax  oa  tbe  aaae  transfer  or  iraaKfers  to 
imy  Otate.  Territory,  or  mstrlct  wlthla  tbe  Fnlted  ftst^s.  then  the 
wn^nt  sa  paid  by  sueb  person  er  caeporatton  to  such  atate.  Territory. 
aCrlct  aball  to  tbe  exteat  •€  »5  per  cent  of  tbe  anwTnt  ao  paid  be 
ted  aa  a  payment  upon  aay  tax  due  iin<ler  tbIa  sobdiTlsion. 
C  Aay  areaerty  deTl-<ed  or  beqoeatbed  to  any  pur>>ly  cdocatlonal. 
Lhai Hakia.  ■■alaaary.  beneeolaat.  koapltal.  or  infirmary  eoryaratlaa. 
laetwiUig  eaeaeratleas  orsanlaed  csclaatvely  for  Btt>t«  or  tract  parpjaaa. 
skall  be  exempted  frnm  and  aot  aakjact  to  tka  pro  vial  eas  •(  tbla  snk- 
(Hvlaiaa.  There  shall  also  be  exeaptad  frsM  aad  net  sab)rct  to  the 
af  tbta  sakdivlalaa  property  beaasatbed  to  a  corporation   or 


The  amendment  will  be  stated. 


property 
eaelaalvely  for  tke  aaral  ar  aM>atal  iB)provra:ent 
or  for  sclent lAc.  literary,  Itbrarv.  patrlotlr.  ccaaetaty. 
»aea.  or  for  the  enforceawat  of  laws  rvlattag  to  eha* 
dreii  or  animala.  or  for  two  or  asore  of  sack  purposes,  aad  aaod  aBcSsalail^ 
far  carrylv  eiM  one  or  mara  a«  suck  parpoaes.  BtM  ao  sack  easBOta- 
tiaa  ar  aaaociation  shall  be  entitled  to  sixh  eaaamtloa  If  aay  awsiv 
■aadkar.  or  employe*  thereof  shall  receire  or  aay  be  lawfallj  eatKlcd 
to  iiiatiii  aay  pamnlary  prodt  from  the  lairatlaai  tkeraaf  axce^ 
a  caapaaiatlaa  fkr  aai  ikaa  ta  eCectna  oae  or  more  of  sock 
ar  aa  ptoper  ksaaflrtsrlfs  of  tt«  strictly  ckarltabte  pnrposea, 
far  aay  aach  avowed  paipaat  t>e  a  guise 
sractiy  ar  ■olsaetly  Bafclaa  any  other  yaimiary  preOt 
oratlaa  er  aaaociailoa  t  fae  any  mt  Ita  maaikars  ar  ea>- 
U  be  aot  ta  foo«l  faUh  orgaalacd  ar  caa  darted  exeleatrcly 
oae  or  more  of  suck  parposps 
r>  That  if  auch  tax  Is  paid  within  six  months  from  tbe  aemmi 
laarBsC  a  dtaeaamt  of  5  per  rrat  0tmU  ba  ailawcd  aad  didactad  ttiere 
flwa  U  aach  tax  ta  aot  paJ<l  wltkla  IS  aMatba  Csaas  tka  accrual 
thereof,  totareat  akall  be  ckaraed  aad  tatleefed  tbereea  at  tke  rate  of 
10  iier  caat  per  anaaai  freai  tke  time  tke  rax  accraed.  nalrse  by  reaanw 
of  claims  made  upaa  Ike  estate.  aiLnmarr  IKIaatlaa,  or  otker  anavaM- 
able  caoae  of  delay  sack  tax  can  not  be  determined  and  paid  aa  bereia 
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provided.  In  whUh  case  Interest  at  the  rate  of  6  per  cent  per  annnm 
shall  be  charged  upon  soch  tax  from  tbe  accrual  thereof  nntll  the  cause 
of  such  deiav  is  removed,  after  which  10  per  ci>nt  shall  be  cbarced. 

K.  That  the  lax  afon-sald  shall  be  due  and  payable  in  one  year  after 
the    death    of   the   testator,   and   shall    be   a    lien   and   charge   u(>on   tbe 
property    of   every   pcn>on    who   may    die   as   aforesaid    for   20   yenrs   or 
until  tbe  same  shall,  within  that  period,  be  fully  paid  to  and  discharged 
by    the    lult'-d    .States:    and    t-very    executor,    administrator,    or    truntee 
having  in  charge  or  trust  any  legacy  or  distributive  share  as  aforeitald 
shall  give  notice  thereof  in  writing  to  tbe  collector  or  deputy  collector 
of   tbe   district    where    the   deceawKl    grantor   or    bargainer    last    resided 
within   30  days  after  be   shall    have   taken   charge   of   such    trust,   and 
erer^  executor,  administrator,  or  trustee.  l)eforo  payment  and  distribu- 
tion to  the  legatees  or  any  parties  entitled  to  beneflclal  interest  therein, 
*h.ill   pay   to  the    collector  or  deputv  collector  of  the  district  of  which 
tbe    dt'ceased    person    was    a    rt^oident.    or    In    a-hich    the    property    wna 
located   in  case   of  nonresidents,   the  amount   of  the  tax   assessed   upon 
KiU'h  h'gacy  or  distributive  share,  and  shall  alHo  make  and  render  to  the 
said    collector    or    deputy    collector    a    schedule,    list,    or    statement,    in 
dupllcaie,  of  the  amount  of  snch   lepacy  or  distributive  share,  together 
with  the  amount  of  the  tax  wljjch  has  accrued  or  shall  accrue  thereon, 
verified    liy    his    oath    or    affitmatton.    to    be    administered    and    certified 
thereon  by  sonio  magistrate  or  ofBcer  having  lawful  power  to  administer 
such    oaths    In    Kuch    form    atkd    mann-r   as    may    be    prescril)ed    by    the 
t'omroissioner  of    Internal    Koveniie,    which    schedule,   list,   or   statement 
tJiall  contain  the  names  of  each  nnd  every  person  entitled  to  any  l)ene- 
flclal    Interest   therein,    together   with    tbe   clear   value   of  such    interest, 
the   duplicate   ol    which    schedule,    list,   or   stntement   shall    be   by    him 
immedlateir  dellvore<l  and   the  tax  thereon   pnid   to  such  collector:  and 
upon  such  pavment  and  delivery  of  such  schedule,  list,  or  statement  said 
collector  or   deputy   collector   shall    grant   to   such    person   paving  such 
duty  or  lax  a  receipt  or  receipts  for  the  same  in  duplicate,  which  shall 
l>e    prepared    ns    hereinafter    provided.      Such    receipt    or    n'celpts,    duly 
signed    and    delI.enMl    by    such    collector   or   deputy    collector,    shall    be 
sulBcient  evidence  to  entitle  such  executor,  administrator,  or  trustee  to 
be  credited  and  allowed  auch  payment   by  every   tribunal  which   by   the 
laws  of  any  .*<taie  or  Territory  Is  or  mny  be  empowered  to  decide  upon 
and  settle  the  accounts  of  executors  and  administrators:   and   in  case 
such  executor,  administrator,  or  trustee  shall   refuse  or  neglect  to  pay 
tbe  aforonld  duty  or  tax  to  the  collector  or  deputy  collector  as  afore- 
said wltliin   the   time   hereinbefore  provided,   or  shall   neglect  or   refuse 
to    deliver    to    said    collector   or   deputy    collector    the   duplicate   of    the 
schedule,    list,    <>r    statement    of    such    legacies,    property,    or    personal 
estate,  under  oath  ns  aforesaid,  or  shall  neglect  or  refuse  to  deliver  tbe 
achedule,    list,    or    statement    of    auch    legacies,    property,    or    personal 
estate,   under  o«th   as   aforesaid,   or   sbnil    deliver   to   said   colle-tor   or 
deputy  collector  a   false  scb(>dule  or  Btatem«>nt   of   such    legacies,  prop- 
erty,  or    persontti    estate,   or   give    the   names   and    relationship   of    the 
peraoaa    entitled    to    beneflcial    Interests    therein    untruly,    or    shall    not 
traly  and  c-orrectly   set  forth  and  state  therein  the  clear  value  of  such 
beneflclal   Interests,  or  where  no  administration   upon  such   proju-rty   or 
personal  ••state  shall  have  l>een  granted  or  allowed  under  existing  laws, 
the  collector  or  deputy   coll«»ctor  shall   make  out  such    lists  and   valua- 
tion as  In  other  cases  of  neglect  or  refusnl  and  shall   assess  the  duty 
thereon,    and     the    collector    shall    commence    appropriate    proceedings 
iH'fore  an.v  court  of  the  Inited  States.  In  the  name  of  the  t'nlted  States, 
against  such  person  or  persons  as  mny  have  the  actual  or  constructive 
custody  or  posseseion  of  such  property  or  personal  estate,  or  any  part 
thereof,  and  shall  subject  such  property  or  persoiMl  estate,  or  any  por- 
tion of  the  same,  to  be  sold  upon  the  Judgment  or  decree  of  such  court. 
and   from   the  proceeds  of  such   sale   tbe  amount  of   such   tax.   together 
with  all  costs  and  expenses  of  every  description  to  be  allowed  bv  such 
<"ourt.   shall  l»e   i  rst   paid,  and   the  balance,  if  anv.  dertosited  according 
to  the  order  of  such  court,  to  be  paid  under  Its  direction  to  such  person 
or  p<  HMtns  n«  shall  establish   title  to  the  same.     The  deed  or  deeds,  or 
nny  prt>p<n  conveyance  of  such  iiroperty  or  personal  estate,  or  any  por- 
tion   thereof,   so   sold    und«>r   such    jndcment   or  decree   executed   by    the 
oBlcer   Inwfully   charged   altb   carrying   the  same   into   effect   shall    vest 
In  tbe  purchaser  thereof  all  the  title  of  the  delinquent  to  tbe  pi-operty 
or  j>er8onal  estate  sold  under  and  by  virtue  of  such  Judgment  or  decree, 
and  shall  release  every  other  portion  of  such  proi)erty  or  personal  estate 
from    the    lien    or    charge    ther(K>n    created    by    this    section.      And   every 
person  who  shall  have  In  his  possession,  charge,  or  custody  anv  record, 
file,  or  pnr>er  containing,  or  supposed   to  contain,  anv   inforrontion  con- 
cerning  such    property    or   personal    estate,    as   aforesaid,    passing   from 
any    person   who   may   die  as   afon^said.   shall    exhibit    the  same   at   the 
rojucst  of  the  it  Hector  or  deputy  collector  of   the  district  and   to  nny 
law  officer  of  the  I  nifed  Slates  In   the  performance  of  his  duty   under 
this  section,  his  'leputy  or  agent,  who  may  desire  to  examine  the  same. 
And  If  any  such    »erson  having  in  his  possession,  charge,  or  custody  any 
such  records,  flier*,  or  paper  sbaP   refuse  or  neglect  to  exhibit  tbe  same 
on    reguest.   as  aforesaid,    he  shall   forfeit   and   pav    the   sum  of   f.'iOO : 
ProridrH.  That  In  all  legal  controversies  where  such  deed  or  title  shnll 
l>e  the  subject  of  judicial  invest!  gut  ion.  the  recital  in  said  deed  shall  be 
prima  fade  evidence  of  Its  truth  and  that   the  requin-ments  of  the  low 
have   been   compi  ed   with   by    the  officers  of   the   Government  :    .-ind  pro- 
ritlrH  fuithrr.  That   in   ease  of   m'lllful    neglect,   refusal,   or   false  state- 
ment by  such  ex«utor.  administrator,  or  trustee,  as  aforesaid,  he  shall 
be  liable  to  a  penalty  of  not  exce.<iinz  fl.OOO.  to  be  recovered  with  costs 
of  snit.     Any   tax   paid    under   the   provisions  of   this  section   shall    be 
deducted  from  the  particular  legacy  or  distributive  share  on  account  of 
which  the  same  la  charged. 

K.  That  from  nnd  after  the  passage  of  this  act  the  5*ecretarv  of  the 
Treasury,  upon  the  recommendation  of  the  Commissioner  of  Internal 
Reventie.  is  antborlxed  to  appoint  a  competent  person,  at  an  annual 
aalary  of  $.'..0(H>,  whoae  special  duty  It  shall  be  to  conduct  soch  Investl- 
gatinns  as  may  be  necessary  to  aacarc  tbe  eflctent  enforcement  of  the 
tax  lm|x)»ed  upon  legaclea  and  dtotrlkative  shares  of  persona!  pro|)erty 
by  this  section,  and  the  ('ommiasioner  of  Internal  Revenue  may  also 
from  time  to  time  aaalsn  one  or  more  special  agents  to  aid  lii  such 
Investigations. 

Mr  NOBRI8.  Mr.  President,  this  nniendineiit  which  I  have 
offered  provides  for  an  Inheritance  tax  upon  all  bequef>ts.  begin- 
ning after  the  rlrst  $.'«<^.<kMJ.  which  is  exemiited,  and  running  up 
to  as  high  ns  T.'i  per  cent  on  that  part  of  any  bequest  which 
exceeds  $,'.0,000,000. 

I  will  print  in  the  Rkcoko  at  this  point  a  table  showing  the 
rate  of  (nxntion  ns  it  would  work  out  if  this  amendment  Ijecame 
a  Inw. 


Per  cent. 
.Kxempted 
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The  table  referred  to  Is  ns  follows: 

Tabie  thotcing  rati'  of   toxafioa   propoacf. 

The  first   $.'>0.000  of  anv    lnherit»nce 

The  next  $.'>0.0OO  of  any   Inheritance   taxed  at 

The  next  flOO.tHK)  of  any  Inheritance  taxed  at ' 

The  next  fioo.ooo  of  anv  inheritance  taxed  at 

The  next  JUMMmmi  of  anv  Inheritance  tax«>d  at 

The  next  $1o0.(kk)  of  any  Inheritance  taxel  at „ 

The   next   J.-iooiKH)  of  any    lnher:ian(>e   taxe«I   at 

The  next  $1.0<H».(»<H1  of  any   Inheritance  taxed  nt 

The  next  $1'.(M>0.)kh)  of  any  inheritance   tiixini  at      „ 
The  next   »,-..u(Mt.(WM>  of  any   Inlieiliance  taxe«i   nt    .__        ".   ™"' 
The   next    JHM»Oo<XtO  of   any    Inheritance    taxed   at  "      " 

The  next  »l,-,.(Mto.<tO«»  of  any  inh-rllance  taxetl  nt        "   ' 

The  next  $l»i»KMto<M»  of  any  Inheiltance  taxed  at   .      

All  over  |50.(kK).(mH)  of  any  inheiltance  taxed  at. ..II" 

Mr.  G.XLLINC.ER.     Mr.  President 

The  VICE  PKESir)K.\T.  IVm-»  the  Senator  from  Nebmska 
yield  to  tbe  8en.ator  from  New  Hnnipshire? 

.Mr.  N'ORRm.     I  yield  to  the  Ren.uor. 

Mr.  (lALLINGKR.  If  the  Sen;itor  will  i)erinit  me.  I  did 
not  quite  grasp  the  full  punort  of  his  lunendnient.  lK»es  the 
Senators  uniendnient  projiose  a  direit  inheritance  tax  or  a 
collateral  Inherltanc-e  tax,  or  both? 

Mr.  NORRIS.  It  makes  no  distinction  l>etween  collateral 
heirs  and  any  other  heirs  or  .my  other  bequest.s. 

Mr.  GALLINOER.  Then,  If  \  heard  the  reading  correctly,  in 
the  event  of  a  State  having  taietl 

Mr.  NORRIS      I  am  going  to  t.-tke  up  that  matter  now. 

One  of  the  objections  to  a  Federal  inheritance  tax.  and  an 
objection  which  I  believe  has  a  great  dexl  of  reason  for  its 
basis,  is  that  the  different  States  desire  to  use  that  as  one  of  the 
methods  of  taxation,  and  therefore  that  the  Federal  Goveniinent 
should  not  engage  in  any  tax  on  inheritances. 

In  explaining  a  provision  of  the  amendment  wh'ih  I  think 
entirely  meets  that  objection.  I  wish  to  aay  that  one  of  theobje«t8 
of  the  amendment  is  to  break  up  the  very  large  fortunes.  No 
State  so  far  has  levied,  and  no  State  dares  levy,  a  very  high  tax 
on  Inheritances  for  fear  of  driving  proix»rty  oijt  of  Its  *l>or*ler8  to 
other  States  If  a  Fp<leral  law  were  enacte«I  that  had  in  It  a 
progressive  rate  sufficiently  high  to  break  up  these  Immense  for- 
tunes, that  objection,  of  course,  could  not  apply.  In  order  to 
meet  that  objection.  I  have  Incorporated  in  the  aiuendmeat  the 
followiug  proviso: 

Provided.  That  in  the  collection  of  the  taxes  imposed  by  this  sub- 
division If  it  shall  be  made  to  appear  to  tbe  satisfaction  of  tbe  t'om- 
mlssioner  of  Internal  Hevenue  that  anv  person  or  corporation  liable 
for  the  payment  of  any  tax  hereunder  has  paid  a  like  tax  on  the  same 
transfer  or  transfers  to  any  State,  Territory,  or  IMstrlct  within  the 
I  nited  States,  then  the  amount  ho  paid  by  such  person  or  cor|toratl<>n 
to  such  State.  Territory,  or  IHstrlct  shall,  to  the  extent  of  M  p«'r  cent 
of  the  amount  so  paid,  be  credited  as  a  payment  upon  any  tax  due 
under  this  subdivlslou. 

I  think  that  Is  an  answer,  in  so  far  as  under  this  provision  I 
am  able  to  make  an  answer,  to  the  soggestloii  of  the  Senator 
from  New  Ham[ishlre. 

Mr.  r;ALLI.V(;i:R.  .Mr.  Pn'sident,  in  my  own  State  we  have 
a  c(»l!ateral  Inheritance  tax  from  which  we  are  deriving  n  very 
considerable  revenue,  and  there  has  bee  i  some  agitation  In 
fav«»r  of  an  additional  direct  Inheritance  tax.  In  .MnRsach<i.xftls, 
and  ix>8sibly  in  some  other  St;ites,  they  have  n<»w  l)otb  a  tllrwt 
and  a  collateral  tax.  Do  I  tniderstand  the  Senator  to  say  that 
the  States  must  collect  an  e<iual  amount,  aa  his  amendment 
provides,  before  they  get  the  exemption? 

.Mr.  NORRIS.     Oh,  no. 

Mr.  (iAIXINOER  The  States  are  to  be  credited  with  the 
amount  collected  under  State  laws.    Is  that  it? 

.Mr.  NORRIS  They  are  credited  with  9."^  per  cent  of  the 
amount  that  they  have  paid  to  the  State. 

.Mr.  HALLINGER.  That  is  what  I  wantetl  to  get  clear  In 
my  mind. 

Mr.  NORRIS.  It  may  be  well  in  the  beginning  to  state  that 
it  has  been  uniformly  held  by  the  courts  th;«t  an  luherltanfe  tax 
is  not  a  tax  on  property.  It  Is  a  tax  on  the  right  of  a  person 
to  take  property  which  he  would  not  be  allowed  to  take  or  have 
a  right  to  take  if  It  were  not  for  the  law  which,  under  stu-h 
circumstances,  gives  it  to  him. 

At  this  point  I  desire  to  Incltjde  In  the  Rkcorp  a  table  showing 
the  exact  amount  that  would  be  taken  from  bequests  of  various 
amounts.  If  my  jiroposition  were  enacted  Into  law. 

The  table  referred  to  is  as  follows: 

Table  thovtino  operation  of  propotei  imheritanct   ta*. 

On  an   inheritance  of  I.Vt.OOO,  Ux  would  be 

On  an  inheritance  of  $K»o.'hm>.  tax  would  be 

On   an   Inheritance  ol  »L'<K(.iKMi.   tax  would   be 

On  an  Inheritance  of  tMH).tHHi.  tax  would  be 

On  an  inheritan  -e  of  f-400.0(W.  Ux  would   be ._ 

On  an   Inheritance  of  liiOO.OOO.  tax  would   be 

On  an  inheritance  of  fl.OOO.OOO,  tax  would  1* 

On  an  Inheritance  of  14.000,000,  tax  would  ba 
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Seitember  8, 


On  an  lalMrltaBr^  of  M.OOttjtWl.  tas 

«m  aft  tabcrllaMV  o(  llftJHJMia  tU f^.- 

l*a  aa  lab«rli!iDrr  of  tMjmutm.  tax  waald  ba ll. 

«>n  aa  talhrltancc  of  »flibMi.Mil  tas  waaM  i* »". 

iM  aa  i»l»rt«aMa  •!  fMuMMM.  «a«  waali  to «3. 

Mr.  NO  MIR  It  wIM  b»  ••••d  tlwt  th*  •■Midmei«t  doea  not 
levy  a  tax  •!»■  tbr  P!<rate  pn>p«>r  t>ut  oiiIt  a  tax  iipoa  Vkt 
TnrkMM  hi  >nwatw:  and  uuder  tho  auiei)diu«tit.  If  It  stiouUl  bccoflM 
«  l:tw.  it  would  be  poaalMa  for  any  man  with  any  amount  of 
i»  to  kcqaaatb  tt  n*  to  rnrirt>)y  nroid  the  tax. 
ll  U  ahum ■.  aa  I  bn\(>  (tiniputtxl  it.  tlic  rarloua  amoimta 
(ll      w    ll!  I  h  ive  to  be  iMilu  for  vartoua  bcqoeata.  ronoiuK  frua 

.Ml  taxi«  are  bnni  It  would  be  better  If  we  could 

nvoiil  ia.x;  tioti.    We  '  '  "ilnk  it  la  tkm  daair*  all  orer 

tlie  world  to  avoid  b-i  \  jilon  and  to  aToU  expcMlTe 

tiixniU>n.     From  the  very  befftnulnx  of  goTemoMnt  men  hara 
iTttawil!  f  tried  to  tnact  into  law  aaoh  syatema  of  taxation  as 

leaat  tairflrinw <>f  all  tbe  taxea  that  ever  bare 

Ivod  by   m.in   thero  is  no  other  that  Is  so  little  a 
nn   inheritance  t.nx.     It  la  the  only  tax  I  know  of 
t  diriH-tly  or  indirectly  a  tax  no  ronauiptton.    There 
t:»x  thjit  ran  be  an  eaally  and  InexpcoalTCly  collected. 
10  other  tnx  that  l«  any  more  Jnat  ar  fhlr.     It  is  a 
tax  Hwt  t  nn  mtt  be  |m«K>d  on  to  anine  one  else. 

An  luh«  rlt«n.t'  titx  of  tbe  kind  that  Is  jirorMed  in  this  par- 
tlralar  niiendnient  wnold  not  take  fnun  any  man  a  single 
I  iionf  •■^-rhtn::  towatxl  enmhut.  It  wonid  not 
r  ftoai  aay  per«>u  .1  ainirle  dollar  that  be  had  aay- 
tlUiilpwbi  itvrar  to  do  with  rreothiK.  It  wonld.  in  tart,  take 
aaly  •  pa  rt  •€  tbe  iiropertr  tbnt  the  Icglalatares  of  the  dtatea 
or  «r  tiM  NattoB  feara  a  right.  If  tkaif  •^  B*-  to  take  away 
entirely. 

The  rtg  It  to  Inherit  property  Is  ono  irlren  to  the  ImlUldnal  by 
a  not  a  nataral  ricbt.  It  mar  be  said  tbnt  in  some 
thm  children  work  and  labor  with  their  imrenta,  help 
fa  create  tbHr  property,  and  help  to  act-nmulate  their  property. 
That   la  iMDetlmea  true  In  the  arcmnii'ntion  of  small  estates. 


Ikunien  ai 
thiit  Is  n< 


Tkcra  la 


«allar  he 

^■k*  awa 


taw.    It 


I   do  not 
prorMed 


bHIere   It   Is   trne   In   a   slnj^le  case  where  the  tax 
n  this  amendment  wonM  be  lerled.     In  erery  Instance. 


as  fhr  as  I  kt»ow,  lnh«»rltances  of  from  one  to  two  or  three  or 


ve  million  «loll»ir««  >:«•  to  iiet>i»le  who  nerer  hare  as 
teil  their  rlticerH  to  aecaaMilate  tbe  ■eocy. 

lid  dnriuK  the  eavrae  of  the  delMite  In  this 
LMi  the  IncaaM  tax  prurletona.  ana  I  hare  not  heard  It 
eontradloied  here  or  elaanhere.  that  lauiiHise.  awollen  fortonaa 
are  jui  erfl  and  a  detrtiiwt  w>t  only  to  our  (k>Terntuent  bat  to 
lltere  la  a  limit  beyond  which  money  can  b«iy 
nefther  comfort,  luxuric  .  nor  ple:iMirt>.  1  think  It  la 
by  nil  me  a  that  the  accumulation  and  tUi^  entailing  of  li 
aweilen  f  »rtn>  •  -  '-  letruuentsl  to  the  welfare  of  hnwanity. 
^lieu  <;<H>r,  -tdnfrton  diml  he  left  an  aatato,  na  I  rement- 

vnlMrd  at  aootewhera  ahoat  9ttM$k  and  I  beilere  be 
the  wealthiest  man  In  the  UnHed  Mntea:  Init  we  have 
up  within  tlte  Last  SO  years  n  Large  number  of  im- 


fi»ur  or 
iunc*h  an 

.  It  baa  4ften  been 
Chamher 


lartunca. 


I  take 
large 
said  thatf 


law  glvea 


aaki  In  the  debate  by  aeveral  Senators,  some  of  t: 
perhapn,  bare  hean  iHaJwaatly  ao^alred.     Bomt  of 
acquired  honeatly  «nd  falriy  under  the  law. 
t  am  goljig  to  take  one  of  thein  aa  an  lIlusitrHtlon.  and  I  am 
golu;:  to  ^nke  one  the  legality,  fnlmeaa.  an4  heaaaty  of  who»e 


lucitiu  a.  so  far  aa  I  know,  can  not  bo  q 


t  that  no 


wonld  object  if  we  conld  break  up  the 
ly  acquired:  but  it  misht  h<> 
those  that  warn  iMMHStly  acquired  ought  not  to  be 
broken  uh.  iHH-ntMO  of  aa  allacad  iTv)aati<*e  that  Ikerchy  wookl 
he  (lono  t  io.>^'  who  would  otherwiae  Inherit  thenL 

As  I  ai^4l  a  while  as*.  I  do  imK  bellore  any  injaatice  can  come 

nway  a  portion  of  au  inheritance  freai  a  man  who 

whatever,  cither  with  his  handa  or  with  his 

hralnai  tt^ward  ita  arjpliUlTn      It  is  taking  aomethUig  tiiat  he 

iav«,  KiMCtlltng  Hkmt  he  can  not  inherit,  exi-ept  as  the 

him  the  rizbt  to  inherit.    It  is  taking  something  that 

he  haa  nit  i>r<Hluced.    The  parthmlar  provialon  I  have  offere«l 

aa  an  aiiik>U4hufut  In  erery  Inatance  will  leave  ctkongh.  without 

any  »«>rioiis  tnxatiuu.  to  keep  him  an«l  all  bis  friends  and  Luuily 

In     '      '"  »•  lu-\ury  during  all  their  Uvea. 

■i 


takt>  tbe 


4rate  the  working  out  of  thia  amendment  I  winh  to 
eaCate  of  John  Jacob  Astor.     T^et  ase  aay  rljrht  here 
that  1  btijre  antblng  agabmt  aaj  of  the  Artora.  or  any  of  their 
preileceM  ors.  or  any  of  thaaa  who  live  now.    As  far  as  I  know. 
of  t  lew  baa  ever  done  a  diaboperable  act  in  the  acquisition 
af  pi«poi)l7.    Aa  far  aa  I  knew,  tbe  prraent  young  Mr.  Astnr  is 
■arable,  perfectly  henevt.  and  hryu  n<»t  done  anythiag 
uH  Ma  ftkrtuiie  that   is  llieval.  dlar«n>ti'*bie.   unfstir.  ar 
When  his  father.  John  Jacob  Astor,  went  down  on 


piTfectly 
to 


tbe  TUmmie  be  left  an  eatate.  apaaklag  in  round  nnmbera.  rained 
at  abont  fOO.OOO.ntiO  I  an  tarfbraaed  by  tbe  olBciais  in  New 
York  tMty  tluit  rate  reprtaeols  the  Increase  In  ralue  of 

an  origiual  luvi'T>iii.>-iu  — a  great  many  years  ago.  of  conrae— of 
than  tiKmu.uu*.  and  Chat  all  of  thia  immaaae  fortune  haa 
broogbt  abont  hy  the  ln<  ren«e  In  value  of  reni  eatate. 
priaelpally  a«  Manhattan  Island,  in  which  for  all  theaeycan  the 
eatate  haa  been  inveeted. 

With  an  Investment,  let  na  aay.  and  It  ta  Uberal.  as  I  nnder- 
atjind  it.  of  r.:.<JU).aiO  yeara  a«D  nuide  by  tbe  original  AatorTtbe 
eatate  has  grrtwu  until  at  the  death  of  John  Jacob  Aator  it 
aawnntod  to  99U.0U0.(X)0.  During  all  thoae  years  for  sereral 
geniratbma  tba  Aators  have  really  done  notblag  except  to  see 
the  eatate  crow  and  baoaaa  mora  ralaable  and  to  live  in  luxury 
aff  Ita  laeaaa. 

Tbia  nopertj.  worth  originally  IS.OOOUXK).  now  worth 
|DO,O00u00Q.  has  been  made  valuable  by  the  imblU'.  tlvery  inan 
who  ever  paid  taxea  in  New  York  has  contrilMite^l  Rnmethlng 
toward  it;*  value.  Erery  man  who  arcr  arrctnl  n  Imilding  on 
Sianhattau  Island,  whether  it  waa  a  maaalou  ou  Itru  ulway  or 
an  hunibit'  cottage  In  the  anbarha,  has  done  aomething  to  make 
this  estate  grmter.  From  the  man  In  the  street  who  laid  tho 
paring  blocks  to  the  master  minds  tliat  planned  the  iciont  aky* 
acrapera  whi«-h  lift  thHr  hend.<«  u|t  in  the  rlanda  every  one  of 
tbem  has  contriiiuted  something  to  the  Astora.  Krery  drop  of 
sweat  that  ever  trtcbled  down  orer  the  brow  of  labor  on  Man- 
hattan Island  for  a  century  baa  contribated  its  mite  to  the 
Aator  fortune. 

There  is  nothing  uujust.  Mr.  Pretildtnit.  there  Is  nothing  unfair 
in  aach  a  caae.  after  the  man  wtm  owned  it  has  uKed  it  during 
his  IlfetlOM,  far  the  Goremment  to  say  at  bis  deith,  before 
anybody  ibafl  take  tbia  fortune  which  the  people  of  the  4>ountry 
have  In  renlity  mada^  are  will  levy  a  tax  and  gire  u  portion  of 
It  bade  to  tbe  people,  and  realizing  that  rast  aggreg-itltms  of 
wealth  are  harmful  to  free  government  and  to  Lunuinlty  gen- 
erally, we  will  grade  that  tax  in  auch  a  way  that  it  will  be 
practically  impoesfble  for  the  large  aggregatlona  of  wealth  to 
be  eutailMl  from  one  generation  to  another. 

Mr.  CL.U*P.     Mr.  Freaident 

The  VirE  I'REMIDENT.     Doea  the  Senator  from  Nehraoka 
yield  to  the  Setuitor  from  Mioneaota? 
Mr.  NOKBI8.    I  yleM  to  tba  aaaator. 

Mr.  CI^\Pr  There  te  a  gnat  deal,  of  coarse.  In  what  the 
Senator  aays.  but  it  most  be  baaed.  howe\'er.  upon  a  fuuda- 
mcotal  that  readies  back  of  the  taxing  power.  If  the  laws 
nmler  which  tbe  A-ttor  fortune — I  use  that  as  the  illustration 
wLi<-h  the  Banator  has  uaed— penult  a  fortune  to  l>e  acnunn- 
laied  iu  the  wny  in  which  that  fortune  was  accumulated,  tbera 
may  then  l>e  a  qnaatlan  aa  to  the  morals  Invdred  in  flr^  per- 
mitting that  condition,  and  then  turning  around  and  fn>m  the 
viewpoint  iH>t  of  the  iiecerwltr  of  govrruoMAt  for  revenue  but  to 
reach  a  <x)n<liti<>n  whk-h  fntni  ttie  m  1  nni  Ttewyioint  is  suffi- 
ciently qaestlonabie  to  warrant  reaching  deep  dowu  into  the 
fortaiie  nnder  the  galae  of  taxation.  That  may  praaant  a  qaaa- 
tlon  of  doubtful  morale. 

I  think  I  will  vole  fi>r  the  Beoator's  ameudinent :  but  the 
traoble  with  an  inheritance  tax,  aapscially  where  It  is  Icrtad 
npon  realty,  is  that  it  serres  to  reroncile  the  .Vmerican  paopla 
to  a  cootlitiou  uiuler  wUii-b  a  man  without  lifting  a  flnger  aocn- 
■Miiatea  yenr  by  year  ndillooa  dne  entirely  to  the  latwr.  the 
activity,  the  very  existence.  If  I  in-nr  use  the  term,  of  othcrK 
I  ho|ie  the  day  is  not  far  dl.<tiint  when  instead  of  de^liug 
with  the  frills,  if  I  may  u!v  that  expreHsiou.  we  will  beirin  to 
go  down  to  the  fundamentals  and  make  It  imiH>siiible  for  a  man 
to  acquire  a  great  fortune  to  which  he  o«>ntrihuteM  only  that 
much  which  one  life  in  a  iio|tuiation  of  a  miilit>n  livex  Iteam  to 
thnt  million. 

The  fortune  of  the  Aators  to-day  is  largely  doe  to  the  fact 
that  niilliona  of  pet>ple  have  resided  upon  Manhattan  Island. 
To  re»*ogniie  that  the  .\stors  any  fln«t  take  that  and  then  we 
get  back  a  (lart  of  It  through  the  doobt/ul  proceaS  of  taxation  in 
tbe  admitted  exceaa  of  the  needs  of  revenue  it  at  una  to  me  ia 
presenting  a  ptctore  In  morals  that  we  mast  soon  withdraw 
from  the  A  inattean  public. 

While  I  ahali  support  the  amendment  of  the  Senator  from 
Nebraska.  I  wish  that  Instead  of  tolerating  the  idea  that  a 
■un  makea  his  millions  to  which  he  la  not  entitled,  and  then 
PHMdy  ia  for  the  paaple  to  get  mtme  of  It  back  in 
of  tbe  doe  aeeda  of  leraMa.  we  would  study  more  and 
the  process  by  which  tbe  people  in  the  (irst  instiiix-e  should 
retain  that  whirh  proiierly  lM>lon;:s  to  them  in  the  fruits  of  their 
existence,  the  fruits  of  their  labor,  the  fmlts  of  that  wealth 
wblcb  popnlatlon  makes. 

Mr  NoliUI.^.  .Mr.  President,  tliere  is  a  grent  deal  In  what 
the  Senator  from  Minnesota  haa  said  which  apix>nls  to  me.     I 
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do  not  reganl  It.  however,  aa  any  objection  to  this  amomlment. 
The  other  day  in  the  detMte  on  the  Income  ta.v  reference  was 
made  to  the  inheritance  tax.  and  It  was  siiid  lnsti>ad  of  taxing 
rh  lanre  fortun.?~*  we  oujrht  to  prevent  thcni  from  being  poi*. 
atMler  onr  laws.  That  is  true.  perbai«.  and  1  ani  not 
offering  this  amefalment  as  a  cure  for  all  the  evils  of  the  fior- 
emnietit  or  of  taint  ton  even.  But  we  do  have  these  large  for- 
tunes W«»  are  faclnp  -i  <'oii(lltion.  We  have  men  worth 
$ltMMNM»ntM)  and  !I2«»<k>i «»,«*'«•.  10.  re  money  than  any  man  can 
nse  :'.nd  more  RfKUicy  than  any  mind  can  really  coatprehend.  and 
we  are  face»l  with  this  coiKlltlon.  This  kind  of  a  law  ought  to 
bo  on  tlie  statute  books  even  though  we  did  what  the  Sen:<tor 
from  Mlaneanta  has  so  well  said  we  ought  to  do — legislate  in 
anrh  a  way.  or  l«t  the  States  legislate  In  sorb  n  way.  that  it 
wonld  be  imitosslhic  to  acquire  la  one  llfeti'ne  these  large 
fortunes. 

Mr.  <'I..\PP      Will  tho  .*?en.'»tor  parditn  another  interruption? 

-Mr.  NOUKIS.     I  yi*.ui  to  you.  S4«nat..r. 

.Mr.  t.M..VPP.  While,  .ns  1  sjiid.  I  shall  8ui>?>ort  the  aniend- 
n.fut.  yet  I  fear  there  is  this  dllllculty  or  evil  th:it  grtiws  out 
of  an  Income  lax  and  an  iMlieritnnoo  tax.  I  l>Hieve  we  siiould 
i\'»\  frankly  with  these  sroat  suhjo^ts.  I  bt^lieve  that  th»>y  d«» 
tend  to  rwon«'lh'  iIk*  public  and  whate  the  effort>i  ami  study  to 
ttnd  gKiue  me:tns  !o  Ur»t  prew-nt  thera.  I  believe  that  Mr.  Car- 
ncirio  in  dolln?  oit.  as  It  ^eeiiis  to  uje  alujo.«if  In  the  attitn«le 
of  a  benefactor  jiivlug  to  mendicants,  to  coiumimitles  in  this 
eouutry.  almost  01  l»eudeil  knees  supplicating,  a  pittance  from 
Ui.M  I:aml>  to  e»«.il»li.sh  lihrarios.  has  done  much  to  stay  Ameri- 
can thought  .nnd  .American  purixkse  in  tryins  to  Qnd  some  Just 
way  of  |»reveutiug  a  Caniejrio  fnmi  first  takins  from  the  Ameri- 
can iKiijilo  aiH»ro.xiniateiy  $,"»•«).()( KI.OiO  of  proiserty.  re|>res«MUiug 
a  ta.\in«  iK.wer  against  the  .^Uloru•an  |>eoHe  ba^*«Hl  upon  the  re- 
tiiriw  and  caruin;:s  of  that  $.V»0.0(iO.OOO.  and  th«»n  doling  some 
of  it  out  a?  a  boni>fsctlon  to  those  who  peruiitte<l  the  taking. 

If  tbe  Senator  will  i»ardon  lue.  too  much  to-day  we  ttod  the 
Amerl«an  i>e«>ple  confroutetl  with  a  situation  in  which  they 
come  to  recognize  as  a  public  benefactor  the  man  who  does 
thus.  First,  he  obtains  the  $500,000,000.  and  then  he  d«iles  It 
out  to  tbe  publh-  in  Institutions  benevolent  in  their  inception 
or  iusfltutions  of  an  tnlucatloual  character. 

If  the  Senator  will  pard-.n  nie  another  moment,  the  pe«>ple 
have  too  niu<h  of  Uie  thought  In  this  country  that  prosperity 
consists  of  n  few  men  sitting  around  a  banquet  hoard  hea|>ed  si) 
high  with  the  goo-l  things  of  life  that  a  few  crumbs  Diu.st  fall 
to  the  floor,  and  the  pntherfng  of  those  crumbs  by  the  rank 
and   Hie  omstitutes  prosi>erity. 

1  recret  that  we  are  confponted  to-day  by  the  alternative  of 
T«>tlnK  f«»r  or  .-igaiust  these  i)rot>o«itlons.  for  while  I  helfeve. 
baring  tolonited  a  system  nnder  whlHi  those  aecumnhifions 
have  beoji  made,  wo  should  tax  them,  and  perhaps  temporarily 
have  no  other  rooourso  than  taxation.  I  can  not  help  hut  feel 
that  taxation  ami  tho  receipt  of  these  benefactions  from  gresit 
orenrmwn  fortunes  serve  to  enslave  the  American  mind  and 
make  i»is  more  tolerant  of  conditions  whkh  It  should  be  tho 
primary  thought  and  effort  of  every  Amerlcnn  patriot  to  see  If 
there  is  not  some  way  to  so  adjust  the  situation  that  Instead 
of  that  bani)uet  boanl  thus  being  heaped  overhigh  and  the 
rrund»s  falling  to  the  masses  there  might  be  a  banquet  hoard 
•'around  which  all  could  sit  with  a  fair  equ.ition  of  opfK»rtunity. 

Of  course.  I  hare  only  used  names  In  the  sense  of  illm-tration. 

Mr.  NOIIRIS.  Mr.  President.  I  want  in  return  to  thank  the 
Sen  Iter  for  what  ho  h.is  said.  He  presents  a  very  interesting 
question;  but.  Mr.  President.  In  my  Ju«lgnicnt.  Interewtinc  ns  it 
Biay  be.  It  is  not  dirrvtly  relate*!  to  the  question  before  us. 
We  do  have  the  large  fortunes.  I  presume  that  umier  any  system 
wblrh  we  could  invent  we  are  llubie  to  have  them.  The  par- 
tlrnlar  fortune  that  I  took  as  an  illustration  Is  no  exception.  I 
do  not  l>elieve  any  man  lives  or  ever  did  live  who  by  his  own 
effort,  his  own  ability,  his  own  wls4lom  Is  able  to  honestly  make 
a  fortune  as  large  as  the  Astor  fortune  or  as  a  great  many  of 
the  other  fortunes.  They  are  asnally  made  by  Influences  en- 
tirely beyond  the  control  of  the  owner;  that  is,  if  they  are  built 
op  honestly. 

•Mr    (;aLUN«;CR   mse. 

Mr.  NdRftlS.  I  prefer  not  to  yield  Just  now.  I  will  yield 
In  n  very  few  moments.     I  do  not  believe  any  man  can  make  a 

■"ion  dollars  hy  his  own  effort.  These  fortunes  hare  not  been 
by  tbe  working  of  tho  hand  or  of  the  brain.  Often  accl- 
detit.  somet inn's  perhaps  by  some  provision  of  law.  men  hare 
been  able  to  build  np  a  fortune,  hot  many  of  tbem  have  been 
built  uj>— for  inst.ince.  like  the  Astor  fortune — that  are  per- 
fertly  honest.  j>erfectly  legitimate.  Others  have  been  accumu- 
late«i  by  acrideut.  by  the  investmetit.  perhaps,  of  a  few  dollars 
In  a  mine  that  may  turn  out  to  gire  the  owner  milHooa  and 
alllions  of  dolhirs    There  are  thousands  of  ways  in  which  these 


rast  fortunes  are  .locumulated.  We  i>ugbt  to  have  on  the 
statute  books  a  law  thiit  wiieii  the  man  who  his  the  fitrtaue  is 
through  with  it.  when  he  Is  dead  he  shall  not  !»*•  able  to  pasa 
It  on  and  entail  it  frwm  one  generation  to  another,  and  thus 
accelcntting  what  everylM^ly  admits  to  be  an  evil.  I  yield  now 
to  tbe  Senator  from  New  IIami>shlre. 
Mr.  (;alunc.KR.  Mr.  Presi.Unt.  I  will  take  Jwt  a  MJMncat. 
I  have  had  very  grave  doubts  as  to  the  pr<)prletv  of  takii« 
from  Uie  State*  the  privilege  of  piueting  statutes  'that  would 
cover-  eitlier  the  question  of  direct  or  coILnteral  inlK>ritauce<. 
and  I  still  entertain  serloos  doubt  on  tliit  iwlnt. 

I  am  glad  the  .Senator  fn.m  N.braska  has  differentiated,  and 
that  be  takes  the  Aator  estate  as  an  Illustration  of  a  fortwo 
accumnlattHl  by  honest  methods.  I  nni  Just  ns  much  dJatuiibild 
over  these  great  fortunes  as  Is  the  Senator  tr\n\\  Nebraaka.  mid 
if  there  is  any  way  to  halt  thi-in  pro|»erly.  by  lacMbtton  or 
othenvlse.  I  will  be  glad  to  ootterale  with  thie  Sewrtor  from 
Nebraska  In  doing  it. 

Of  course  both  of  us  see  diffl^^alty  In  accompllabfng  that 
result.  The  .\8tor  entute  has  bee  1  accumulate*!  I>y  tike  enhance- 
ment of  real  estate  values.  The  original  Mr.  .\stor.  I  auppoao. 
accumulated  his  first  $2.0<"iOO(M)  le;;it iniately  in  the  far  trade. 
He  then,  with  greut  foresight,  invested  In  real  estate  In  the 
city  of  New  York,  and  it  ha.H  grown  to  $70.fioi>«>«s)  in  t»iue 

A  few  years  ago  some  nien  ia  jiuUIic  life  were  crittelard  tor 
tbe  purchase  by  the  (Huerument  of  Itock  Treek  Park.  boldiu< 
that  it  was  an  ex|)euditure  which  o»i;;lit  not  to  be  ma<le.  Imt  I 
supt)ose  Eock  Creek  Park  would  ^U  to  thiy  for  at  least  twenty- 
flve  times  what  we  paid  for  it.     Mr.  Seward  was  d.  mI  from 

one  end  of  the  country  to  the  other  for  luvestiug  .  "i.OOO  la 

Abiska.  Yet  we  kuow  th.it  that  suia  is  a  mare  trngstrltr  s«i  far 
as  the  value  of  that  great  Territory  Is  now  concemeiL  So  with 
the  Astor  estate.  What  co.st  a  thousand  dollars  .%<>  rears  ago  in 
New  York  City  is  worth  fifty  or  one  liuudr»'il  or  two  hundred 
limes  that  amount  tt>-day  in  certain  l«H-:.lities.  So  in  detiling 
with  an  estate  of  that  kind  I  tliiuk  we  ought  to  «liffer«iiii;ite 
between  that  and  estates  a<runiulafe«l  in  diffenut  ways. 

I  simply  rose  to  say  tlwit  I  am  glad  tho  Senator  from  Ne- 
braska recognizes  tlwit  fact,  aiwl  does  not  do  as  a  great  uiaay 
men  In  public  life  do.  deiunince  every  man  who  hais  ac«-imiulated 
a  large  fortune,  becau.se  s«»nu?  of  these  fortunes  have  been 
accuniulatetl  legitimately  and  honestly.  Just  tui  the  Astor  estate 
has  been  accumulated. 

Mr.  NORRIS.  Mr.  President.  J  believe  that  a  proper  system 
of  taxation  would  go  a  goo«l  ways,  at  least,  lu  prevent  tho 
accumulation  of  these  fortunes  by  the  Increase  in  the  value  of 
property.  I  believe  that  more  fortunes  are  mjide  oa  account  «»f 
the  increase  In  the  value  of  real  estate  thin  lu  ajuy  other  way. 
Many  times  the  man  who  makes  the  Investment  has  not  exer- 
else<l  any  p;irticular  ingemilty  or  wisdom.  Circuuistam-es  over 
which  be  has  no  control  have  made  the  pmyH-rty  very  raluable. 
We  have  not  yet  in  uur  States  devl8o<l  a  system  of  taxation  that 
has  been  Just  or  has  been  able  to  koeji  down  these  Wg  fortunes. 
If  we  couid  meet  nationally  that  questl«>n,  I  would  l>e  glad  to 
meet  it.  I  wouhl  l>e  glad  to  help,  jus  well  as  I  know  bow.  to 
devise  a  system  of  taxation  that  would  prevent  the  aivumulatioa 
of  large  fortunes.  But  that  would  not  do  away  with  tlu^  largn 
fortunes.  It  might  do  away  with  some  of  them,  but  there  would 
be  a  great  nianj-  of  them  that  would  !>♦•  acumulated  anyway 
under  any  system  of  laws  or  goverumeui. 

Mr.  WORKS.     Mr.   President 

Mr.  NORRIS.     All  right.  I  yield  to  the  Senator. 
Mr.   WORKS.     I   should   like  to  ask   the  Settlor  from   Ne- 
braska  whether  he  has  estimated   tbe  auudunt   of  mouey   that 
would  be  resilized  by  the  Gorerumeut  as  the  result  of  the  adop- 
tion of  this  amendment? 

Mr.  NORRIS.  No;  I  have  not.  Mr.  Presi4ient.  I  have  no 
estimate.     Of  course  it  Is  a  very  uncertain  proposition. 

Mr.  WORKS.  Then  I  assume  th:it  the  ameodmeof  is  not 
offered  with  a  view  to  raising  needed  rerenae  for  the  Gov- 
ernment. 

Mr.  NORRIS.  I  presume  the  Plena  tor  from  rallfornis  wab 
not  in  when  I  beg?in  my  remarks.  I  explaine«l  a  provision  te 
tho  amendment  that  I  thought  would  resuit  ia  the  different 
States  pjissing  the  necessiiry  laws  and.  iu  ftict.  getting  most 
of  the  revenue  that  is  prorlded  for  here.  I  have  a  provision 
in  the  amendment.  I  will  say  to  the  Senator,  that  I  think 
would  resuJt  in  givmg  it  practk^ally  all  to  the  Statea. 

Mr.  WORKS.  I  am  so  strongly  hi  symiiatby  with  erery 
effort  to  limit  the  great  fortunes  and  to  preveiit  thetr  aero- 
mulatlon  that  I  am  IlaMe  to  be  tempted  to  roCe  for  a  meaaara 
of  this  kind,  that  ougfet  not  to  apiieal  to  mr  atnaa  of  Justice. 
If  it  were  necessary  to  raise  funds  for  tbe  Qoecranent  by  an 
Inheritance  tax,  I  shoukl  be  entirely  in  sj  aipnthj  with  tbe  idea 
of  making  the  holder  of  a  great  fortune  pay  more  than  hia 
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proportibnate  Hhare  or  percontage  to\r«rd  that  harden.  Upon 
tb«  othir  baml.  it  doM  not  seem  to  me  to  be  an  act  of  justic* 
or  |irop»r  au»l  appropriate  to  levy  a  tax  of  this  kind  simply 
aa  a  dm  ana  of  taking  a^'ny  from  a  man  the  fortuuc  that  we 
havp  allowed  him  to  accumulate. 

Mr.  ::OI{i:iS  win  the  Senator  tell  me  a  single  Instance 
where  tpat  i-onid  poif^sibly  oovur  if  this  amendment  became  a 

Mr.  VfOKKS.     I  think  It  would  necessarily  occur 

Mr.  >  URRIS.  It  couM  not  happen.  The  Senator  has  sap- 
poaed  m  i  ijnposaibillty.  It  iloen  not  take  away  from  any  mnn 
anyttl*  :  ttat  ke  haa  now 

Mr.  WORKS.  It  Is  practically  the  same  thing  und«r  the  law 
9i  deacf  Bt. 

Mr.  N  ORRIS.     Indeed,  it  i.«(  not. 

Mr.  T'ORKS,  Of  courso  his  dt'scendants  are  entitlfd  to  re- 
ceive n)<>nov  ns  If  It  were  their  own. 

Mr    M>KRIS      Why? 

Mr.  VORKS.     You  take  It  awny  from  them. 
.  Mr.  MORRIS.     Why  ure  his  descendants  entltl«»d  to  receive  It? 

Mr.  VORKS.  Tartly  t)ecaa9e  It  is  a  law  of  the  country  and 
partly  I  e«auHo 

Mr.  NURRIS.     Exactly:  becau.«»e  It  Is  a  law. 

.Mr.  ^.'ORKS.  If  the  Senator  will  allow  me.  It  is  the  uni- 
form sffitimoJit  of  this  couutry  that  a  man's  children  or  his 
deacendiuts  should  inherit  whatover  he  may  leave,  and  we  are 
not  onlj  depriving  them  of  what  the  law  gives  them,  biit  what 
the  sentiment  of  the  country  ju.stifles.  It  may  be  possible  that 
our  Iftw}  are  wrong  and  that  that  sort  of  thing  ought  not  to  be 
alUm-fHl  but  I  liave  not  rearhetl  that  frime  of  mind  yet.  It 
\  does  no:  seem  to  me  that  it  is  proper  to  go  to  the  extent  the 

Hi^nator  proposes  to  go  In  dealing  with  these  fortunes. 

-Mr.  >  ORRIS.  I  will  show  the  Senator  how  far  we  go  with 
s«-»n>e  o|  these  fortunes.  I  want  to  say  in  answer  to  what  the 
S«Miafor  from  California  lias  8;ild  that  what  I  have  proi>ose<l  as 
an  ameudnieni  to  the  bMl  would  not  take  a  dollar  from  any  man. 
The  r»^!  son  whv  I  have  a  right  to  inherit  is  t>ecause  the  law 
gives  nic  that  right.  This  would  change  that  law  to  S4.me  ex- 
tent ani  take  nway  fn»m  me  the  right  t«»  get  $40.<XX>.000  or 
$oO.WM),  ¥X)  th:it  I  had  never  crooked  ray  finger  to  create.  Is 
that  un  ust?     Is  there  auv  imfalr  thing  abont  that? 

Mr    ^.*ORKS.     Mr.  President 

.Mr.  >  ORRIS.     I  yield  to  the  Senator. 

Mr.  WORKS.  That  would  not  be  unju-st  if  we  were  taking 
this  money  for  legitimate  purposes  to  satisfy  the  nee«ls  of  the 
country,  In  other  words.  I  think  the  theory  upon  which  the 
Senator  pro^H>^'s  to  take  awny  the  right  that  is  given  by  law 
is  a  wr>ng  tlio«iry. 

Mr.  !»ORRlS.  The  prlucliwil  object  of  my  amendment  Is  t« 
break  i;p  the  swollen  fortunes.  The  revenue  would  nu>8tly.  and 
perhai*!  eventually,  all  go  to  the  States,  and  would  to  that  extent 
redm-e  their  t.ixation.  Of  course,  there  Is  always  an  i»bjection 
to  everr  proiKvsitioii.  We  never  ran  all  of  us  agree  as  to  just 
bow  w(  ought  to  do  a  particular  thing  that  we  all  agree  ought 
to  l»e  d  )ue.  Here  everyone  agrees,  as  far  as  I  know,  that  these 
Imnien.*?  fortunes  are  an  evil  and  a  menace,  but  when  we  come 
to  :iny  netbod  that  wouM  In  any  way  Interfere  with  their  being 
entMJUx  from  generation  to  gener.uion  and  made  still  larger, 
then  wr  are  going  to  fall  out  about  the  methoil  we  take  to  do  it. 

This  iroi»o.siti<»u  simply  says  to  A.  when  he  l)ecome'«  under  the 
law  ent  tleil  to  n-ceive  a  million  dollars  from  someh'^ly's  estate: 
You  ca  1  not  take  that  |»rojM^rty  which  you  did  not  create;  you 
can  not  have  that  Immense  fortune  unless  you  give  the  (Jovern- 
ment.  t  nder  whose  laws  that  fortune  was  made,  whose  jieople 
really  made  it.  a  proi»er  share  of  it.  It  is  to  give  back  to  the 
people,  in  effct't.  what  they  have  created,  what  they  have  in  fact 
cariH^l.  Mr.  I*resident.  every  one  of  these  big  fortunes  has  been 
made,  lot  by  the  man  who  posse.s.ses  it.  but  by  thousjinds  and 
even  by  millions  of  men  all  over  the  country,  whose  hibor  has 
made  t  le  large  fortunes  |>osslble. 

Now.  let  us  take  the  illustration  I  was  starting  out  to  give 
•ome  ti  ue  ago.  when  I  was  interruptetl.  and  see  the  eCTeit  this 
would  lave  on  young  Mr.  Astor.  He  got  from  his  father's 
estate,  n  round  numbers,  |N(XOliO.OOO.  I  want  to  pause  again  to 
say  that  I  do  not  know  Mr.  Astor.  I  have  nothing  in  the  world 
against  him.  .\.«  far  as  I  know,  he  is  a  perfectly  honorable  and 
honest  gentleman.  I  know  that  I  would  not  harm  him  if  I 
could.  I  would  not  take  away  from  him  one  single  cent  that  I 
believci  I  I  had  no  right  tc  take.     But  who  la  there,  here  or  else- 


where, 
toward 


who  will  say  that  he  ever  so  much  as  cnx^ked  his  finger 
the  accunialation  of  the  $80.0110.000?     He  is  the  son  of 


the  ma  i  who  owned  it,  who  In  turn  got  It  from  his  father,  and 
ao  on.    That  is  his  only  claim  for  it. 

,    Wha    would  this  law  have  done  to  this  bequest  had  it  l>een  in 
iMve?     His  share  of  that  estate,  as  I  have  stated,  was  |80,- 


000.000.  The  tax  on  $80.000.noa  as  will  be  seen  from  the  tab'e 
that  I  will  print  In  the  Rrcoao.  would  be  $4.^790.500.  That  wouUl 
have  left  Mr.  Astor.  out  of  the  fxO.UOn.OOO.  a  little  over  $.1(5.- 
000.000.  Is  that  robbing  a  jwwr  man?  Thirty-six  million  dollars 
came  Into  his  lap  without  his  ever  sweating  a  dr«>p  for  its  ac- 
cumulation, without  his  ever  making  an  etlort  eif  -r  with  his 
hands  or  brains.  He  had  l>een  raised  on  the  Inco:  c  of  It.  He 
already  had  spent  for  his  benefit  the  Income  of  it.  a  million  dol- 
lars, and  here  we  are  going  to  paui>eri7.e  him  by  this  unjust 
proposition  and  turn  him  loose  urxm  a  sufTerlng  world  with  only 
$3«>.000.0ti0  and  two  or  three  hundre<l  more  thous.ind  for  s^k-ihI- 
Ing  money.  That  is  not  much  ot  a  hardship.  I  do  not  believe 
there  Is  one  of  us  here  who  would  not  feel  as  though  we  had 
bet^n  pnuisheil  verj"  hard  If  we  had  been  taxctl  y»)  little  that  w« 
bad  $3tt,00»l.miO  left. 

Mr.  President,  what  coul.l  Mr.  Astor  do  with  $S0.000,000 
that  he  tt>ul(l  not  do  with  $:j0.0<KMXt«>?  I  want  to  tell  you  that 
It  is  l>eyund  the  |to\ver  of  njoney  to  accomplish  everything. 
The  man  with  $3«,0« J0.<100  can  get  evrrjtlrng  that  the  man 
with  $Nt,Oi»0  000  can  get  as  long  aa  It  Is  legitimate.  He  would 
have  left  with  this  $3r>.0lX),OOO  more  than  any  one  man  ouglit 
to  have,  and  there  is  not  any  injustice  in  it.  It  would  be  more 
tlmn  any  man  rould  i»osslbIy  use  or  enjoy.  It  was  not  his 
pro|)erty.  The  millions  of  pe<iple  of  the  I'nied  States  made 
that  fortune  as  I  showetl  awhile  ago. 

I.et  us  take  another  illustration.  Siipjxise  thl.s  amendment 
that  I  have  offered  were  the  law  and  »»me  one  became  entitled 
under  a  will  or  the  intestate  law  of  a  State  to  $1,000,000.  I.«et 
us  see  what  he  woul.l  have  to  jKiy  to  get  that  million.  He 
would  have  to  i>ay  $40.."rf«>,  and  he  would  not  feel  It.  If  It  w.is 
taken  when  he  was  not  around  he  wouhl  not  notice  the  differ- 
ence in  the  sire  of  his  pile.  If  the  balance  was  in  dollar  bills 
he  would  not  have  in  his  lifetime  sufficient  leisure  time  to 
count  it  to  see  whether  he  had  lost  any.  He  could  not  tell  tho 
difference.  So.  Mr.  President,  it  seems  to  me  that  this  pro- 
vision that  I  have  proi^oseil  here  is  no  injustice  to  any  man. 
but  that  it  will  have  a  tendency  to  break  up  the  entailing  of 
these  large  fortunes,  giving  a  man  who  has  them  the  right  to 
do  the  breaking  up  himself,  if  he  wants  to.  by  dividing  the 
fortune  up  in  parcels  that  are  small  enough  to  entirely  avoid 
the  law. 

Mr.    SITHERLANP.     ^Ir.   President 

The  PRESIl>IN(f  OFFICER  (Mr.  Ashibst  in  the  chair). 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  from 
Utah? 

Mr.  NOR R IS.     I  yield. 

Mr.  SUTHERLAND.  I  want  to  say  to  the  Senator  from 
Nebraska  that  with  very  much  he  has  said  I  entirely  sympji- 
thlze.  I  have  for  many  years  l>eeu  in  favor  of  an  inheritance 
tax:  we  have  had  in  my  own  Srate  a  very  g«MMl  inheritance-tax 
law  which  has  resulted  in  bringing  a  great  deal  of  revenue 
to  the  State  without  any  Injury  to  the  persons  who  have  lM«en 
taxe«i:  but  I  think  the  Senator's  propose*!  scheme  of  taxation 
is  funtlamentally   wrong  in   some  i>artlculars. 

In  the  tlrst  i»lace,  the  Senator  makes  no  difference  l»etween 
property  which  descemis  directly  to  the  wife  and  children  and 

l>ers»)ns  who  are  directly  dependent  uiKm  the  deceased  and 

Mr.  NORKIS.  Will  the  Seuntor  let  me  answer  that  l>efore 
he  goes  to  the  next  proi>>sltion  to  which  he  has  an  objection? 

Mr.  SUTHERIJ^ND.  I  have  not  quite  finished  my  statement 
about  that— prt>perty  which  descends  or  is  wllle<l  to  collateral 
heirs.  This  is  what  occurs  to  me  alwut  that:  Here  is  a  man 
who  hns  a  widow  and  a  family  of  children,  he  has  a(vumnlatetl 
through  a  lifetime  a  hundretl  thou8;»ml  dollars,  which  Is  not  a 
swollen  fortune  In  these  days,  at  any  rate:  that  hnndretl  thou- 
sand dollars  safely  lnveste<l  in  most  communities  would  produce 
an  Income  «»f  about  $.'>.<>0(>  i>er  annum.  Five  thousand  dollars 
per  annum  to  the  family  of  that  man,  when  you  come  to  con- 
sider the  fact  that  he  has  ojimeil  the  money  which  he  has  left 
to  them.  Is  not  an  unreasonable  income.  I  do  not  think  that 
the  bequest  of  property  or  which  dew^ends  by  operation  of  law, 
when  It  amounts  to  that  sum  of  money  or  even  to  a  larger  sum 
ought  to  be  taxed  at  all.  I  would  be  In  favor  of  taxing  It  if  it 
went  to  a  collateral  heir,  who  had  nothing  to  do  with  earning 
It,  but  not  in  the  case  of  an  estate  of  a  hundred  thousand  dol- 
lars to  the  accumulation  of  which  the  wife  may  have  con- 
tributed her  part,  and  which  belongs  to  her  as  much  as  it  does 
to  the  husband,  ami  In  many  instances  where  the  children  have 
assisted  to  wime  extent.  That  ought  to  be  excluded  altogether. 
I  think,  in  framing  a  Ft^eral  inheritance  tax.  we  ought  to  ex- 
empt at  least  $2<X>.0(X»  where  it  descemis  directly  to  the  wife 
and  to  the  children  for  their  benefit.  Of  course,  when  we  come 
to  State  taxation,  which  deals  with  smaller  amounts,  that  per- 
haps ought  not  to  be  done.    That  is  my  first  objection. 
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Mr.  NORRIS.  Allow  me  to  answer  that,  and  then  I  will 
yieKl  to  the  Sen.itor  further  after  I  have  done  so. 

Mr.  SUTHERLAND.     Very  well. 

Mr.  NORRIS.  The  Senators  first  objection  is  more  a  nuitter 
of  detail.  I  would  not  have  any  ptirticular  objection  to  a 
larger  cvemi'tion  than  that  for  which  I  have  proviihnl.  I  have 
said  nothing  about  direct  and  collateral  heir.s.  iKHranse  I  did  not 
want  to  encuml)er  the  proixwitlou,  go  far  as  the  F'ederal  Gov- 
ernment was  concerned,  with  that  question,  which  has  many 
dittlciilties  in  It.  In  the  cas«'  the  Senator  puts  as  to  a  fortune 
of  $100,000.  let  us  see  just  what  the  tax  would  be. 

Mr.  SUTHERLAND.     It  would  be  $."^10. 

Mr,  NORRIS.  It  would  be  just  $.t»JO.  The  first  $r*O.OoO 
would  !>e  exempt;  the  next  .^.'M'H « k^i  would  be  taxed  at  1  ]H>r 
cent.  That  would  not  Lk?  a  hard.ship  ia  case  the  heir  has  to 
pay  only  J.'tOO. 

.Mr.  SUTIIERI^VND.  I  see  no  reason  for  taking  a  single 
cent  from  the  wife  and  children  under  those  circtimstance?. 

Mr.  NORUIS.  The  Senator  so  thinks  on  the  thet>ry  that  Uie 
wife  and  <liildren  heliKHl  to  make  the  $100,000. 

Mr.  SUTHERL-VND.     Whether  they  did  m  or  not. 

Mr.  N<iRl:iS.  I  would  not  quarrel  with  the  Senator  two 
minutes  about  making  the  exemption  higher,  so  far  ;!s  I  am 
con<-enie<l.  luvausj'  it  is  the  large  fortunes  that  I  wish  to  get 
at:  but  I  do  not  think  there  is  :iny  hardship  in  tlie  case  the 
Senator  puts.  I  do  not  believe  this  provision  could  result  in  a 
hinlship.  This  tax  imposed  on  $1«lo.0tlO  under  this  bill  would 
require  the  jiayment  of  $.'i<to.  There  would  be  $09,500.  or  prac- 
tically $l<iO,OtKj.  left.  That  would  bring  more  than  $o.000 
Inconie. 

In  the  next  itlace.  I  do  not  believe  there  are  fortunes  even  as  low 
as  $100.tM)r>  where  the  children  <lo  very  much  toward  their  accumu- 
lation :  but.  on  the  other  hand,  they  have  been  an  instrumen- 
tality of  expense  during  the  time  of  its  acxrumulatiou.  I  can 
stH»  the  man  who  has  a  little  home,  working  a  little  farm,  or 
working  by  the  day  In  a  factory,  who  Is  worth  $."1(10  or  $000. 
or  iierhaps  $1.00tror  $5,000,  with  his  children  at  work  and 
bis  wife  working,  and  they  are  all  e<iually  interested  in  the 
neetimnlation  of  their  little  income.  In  that  case  all  of  those 
people  have  an  Interest,  and  they  ought  to  be  protected  in  the 
c«>robined  Income  of  the  family;  but  that  will  not  apply  in  a 
case  of  even  $HI0.fiO0.  where  we  come  to  the  t:ix.  In  those  cases 
the  metnl)ers  of  the  family  by  their  own  efforts  have  not  accu- 
mnlat***!  the  fortune,  as  a  nile.  There  may  be  a  few  exceptions, 
l>ut  I  have  not  known  of  any  in  my  lifetime.  So.  while  I  would 
be  willing  to  concede  all  that  the  Senator  has  claimed,  yet  if  it 
were  ne<essary  to  get  this  en;icted  into  law  I  would  not  stop  to 
argue  it:  but  It  is  not  very  important. 

One  other  suggestion  the  Senator  has  made,  and  that  is  in 
remnl  to  collateral  and  tlie  direct  heirs.  My  theory  was  that  I 
would  leave  the  exeujptlons  so  large  that  if  this  bill  becjime  a 
law  it  would  neces.sarily  follow— not  necessjirily.  but  it  would 
follow — that  all  the  States  would  enact  inherita'uce-tix  laws  so 
as  to  take  as  much  at  least  as  this  law  provides,  in  order  to  get 
the  benefit  of  the  remission  i)rovided  for  in  the  bill  to  the 
States,  and  they  would  undoulitetlly  commence  lower  down. 
Tlieir  oh.jwt  would  be  to  rai.sc  taxes,  and  I  confess  that  my 
prin<i|«ii  obje<'t  in  the  legislation  that  I  projxKse  has  not  been 
to  raise  revenue,  but  to  brenk  up  enormous  fortunes.  I  now 
yiel<l  further  to  the  Sk^nator  from  Utah. 

.Mr.  SUTIIKRI..\NI>.  Another  suggestion  which  I  desired  to 
ni:ike  to  the  Senator  w;is  this:  I  entirely  sympathize  with  the 
Senator's  view  with  refereui-e  to  the  evils  which  result  from  the 
amassing  of  vast  fortuues.  I  think  It  is  one  of  the  gre,it  evils 
which  we  have  lu  this  country  today.  To  my  mind,  there  are 
lndee<1  two  great  evils;  first,  the  evil  of  putting  into  the  hands 
of  a  few  men  a  v^i.st  sum  of  money  or  a  vast  deal  of  property; 
and  then  the  evil,  which  lies  at  the  opposite  pole,  the  depriving 
of  a  vast  nnmber  of  i)eople  of  even  the  common  necessjiries  of 
life.  Those  are  the  two  things  in  our  civiIiz;ition  that  I  think 
very  greatly  threaten  it,  and  I  would  sympathize  with  any  legiti- 
mate effort  for  breaking  up  both  conditions  of  affairs  to  which 
I   have  referred. 

I  think  it  is  a  very  great  evil  for  any  mnn  in  this  country  to 
have  as  much  as  $."io.fK)0.o<lO  or  to  accumulate  in  a  single  life- 
time as  much  as  f.-RMiJXJ.ooo.  It  is  a  menace  in  and  of  itself, 
and  will  turn  out  to  be  so  as  it  comes  to  he  more  and  more 
understood — It  is  a  menace  to  our  scheme  of  civilization.  So  I 
qtiite  agree  with  the  proposition  of  the  Senator  from  Nebraska. 
I  myself  have  always  advocated  a  graduated  inheritance  tax, 
making  the  tax  larger  as  you  go  to  the  larger  amounts. 

The  power  to  tax  is  the  power  to  destroy,  as  has  a  great  many 
times  been  said.  There  Is  no  limit  to  It.  We  may  utilize  it 
either  for  the  pnnw.se  of  raising  revenue  or  we  may  utilize  the 
taxing  power   for   the   purjMse   of  aceomplishlnx   an   entirely 


ulterior  thing,  as  has  been  determined  by  the  Supreme  Court 
many  times.  So  I  do  uot  quarrel  with  that  proj»o.sition :  but  the 
thing  that  occumnl  to  me  alnrnt  it  was.  If  the  .Senator  makes  bis 
rate  of  taxation  so  hirfi  that  it  ani(»unls.  when  you  get  above  a 
certain  sum.  to  practlcnl  conlis<-ation.  d«»es  the  Senator  uot  think 
that  there  can  smx-essfully  be  devised  meflm<ls  of  getting  around 
that  by  Incorporating,  for  example?  Could  not  sojoe  individual 
who  has  a  verj-  large  fortune,  miliiors  of  dollnrs.  knowing  that 
a  fourth  of  it  or  a  half  of  it  w.is*  to  !>e  taken  if  lie  Aoaid  leave 
it  to  one  of  his  heirs— could  he  uot  form  a  conwnUloB  and  dis- 
pose of  it  In  that  way? 

Mr.  NORRIS.  I  do  not  know  how  he  cotild.  Of  <iMirs.-  I  do 
not  know  but  that  it  might  >e  poss  l.le.  though  iK'rsoii.,lly  I  am 
not  able  to  s*v  now  ju'^t  h.)w  it  cituld  be  done 

Mr.  SITIIERJ.AND.  Well.  It  h.-^s  been  done  for  oih"r  rea- 
sons.  A\ealthy  men  have,  as  I  understand,  inorttr.rnted  their 
estates  and   have  in  tlielr  lifetime  so  :irr.tnK»tl   fh"  -  .»f 

stock  that  they  are  not  ol>lige«l  to  go  throtigh  the  pi  .iirt 

at  all.  I  am  m>t  etitirdy  fandllar  with  the  machinery  of  ir, 
but  I  simply  invite  the  Senator's  attention  to  a  danger  "of  that 
kind. 

•Mr.  NORRIS.  That  would  be  an  evil  If  it  Is  powlble.  .mmI 
after  it  was  enacte*!  Into  law  If  It  were  found  that  Fuch  a 
thing  could  be  done  it  would  ne<'e«<.sjt;'te  an  amendnient. 

Mr.  SUTnERI,i.\.ND.  In  other  words,  we  may  simietiniea 
defeat  our  own  purptise.  however  g«xKl  it  mav  be.  if  our  law  b« 
too  drastic. 

Mr.  NORRIS.  Does  the  Senator  think  that  In  the  l»art  of 
the  ameiidment  where  it  is  provided  that  a  bequest  excee*Hng 
$f>O.000.(»00  shall  be  taxed  75  iier  cent  the  tax  Is  tix)  great? 
The  xSenator  must  remember  that  th.-it  means  that  the  first 
$,•10000000  will  Ik?  tnxetl  nt  the  lesser  rates. 

Mr.  SUTHERLAND.     Yes. 

Mr.  NORRIS.  So  that  the  75  per  cent  would  be  only  on  the 
excess  over  $50,000,000.  Does  the  Senator  think  that  Is  too 
great  a  tax? 

Mr.  SUTHERL.\.ND.  In  one  sense.  Mr.  Pre.«»tdent,  no.  I 
have  always  b«en  rather  con.servatlve  tjot  only  aboat  matters 
of  tliis  kind,  but  alM»ut  all  matters.  That  Is  a"  m.-tter  of  tem- 
perament; and  I  hapren  to  have  l>een  <onstruct«tI  on  tlie  plan 
that  I  always  like  to  know  my  destination  before  I  make  a 
start  When  I  know  what  the  destination  is.  I  may  be  quite 
willing  to  go  there;  but  I  do  not  like  to  proceed  in  a  haphazard 
way. 

I  think,  of  course,  that  noi^idy  fs  seriously  injured  if  the 
whole  amount  of  a  fortune  over  $.')0.00U.(>00  were  Uiken  over 
by  the  State. 

Mr,  NORRIS.  Speaking  abont  going  far,  I  will  say  to  the 
Senator  that  I  would  not  hesitate  If  I  thought  we  had  a  right 
to  enact  that  kind  of  law,  to  absolutely  take  everything  above 
$i>0.000  000. 

•Mr.  SUTHERLAND.  I  think  If  the  holding  of  soch  vast  for- 
tunes were  impossible.  It  would  be  a  very  whotewNne  thioCt  so 
far  as  that  is  concerned.  I  have  not  the  siigbteaC  dMibC 
al>out  It. 

Mr.  NORRIS.  Of  course,  when  we  are  exercising  oar  taxinit 
power  I  presume  if  we  should  take  all  of  a  fortnn<»  there  would 
be  danger  of  the  law  being  held  un«Y>nstltutional. 

Mr.  ST'TIIERLAXD.     I  have  not  the  sllglitest  doubt 

Mr.  NORRIS.  I  will  sny  to  the  S««nator  that  I  have  tried 
to  go  so  far  that  the  man  who  h.is  the  fortune  would  hinis^-lf 
try  to  divide  it  up  in  iesRer  amounts.  I  have  offered  an  Ind'ice- 
mont  to  have  him  do  that.  We  have  praetleally  said  by  this 
provision.  **  If  you  do  not  divide  up  your  fortune,  we  will  do  it 
for  you  just  as  soon  as  you  die."  The  tronblo  with  thesf? 
millionnlres  is  that  they  want  to  control  their  fortunes  not  (m\y 
while  they  live,  but  after  they  are  dead. 

Mr.  SUTHERI^\ND.  I  think  such  htiire  forttn>o«  are  exccin!-'^ 
Ingly  nnwholesonie.  and  I  qnite  sympaihiz**  with  everything 
the  Senator  has  said  at>out  that.  I  hare  s-ild  the  same  thing 
myself.  That  has  been  my  opinion  for  a  rood  many  years. 
and  the  suggestions  which  I  am  making  to  the  S<Mjator  are  not 
to  be  taken  by  him  as  hostile  criticisms. 

•Mr.  NORRLS.  I  do  not  so  take  fhcm.  I  am  vcrj'  mtvrh 
obliged  to  the  Senator  for  his  suggestions. 

Mr.  SUTHERI^\NI).  But  they  occur  to  me.  and  I  make  tliem 
for  what  they  are  worth. 

Mr.  NORRIS.  I  know  the  Senator  is  acting  in  the  best  of 
faith. 

Mr.  SUTHERLANT).  The  other  suggestion  which  I  think 
is  worthy  of  a  good  deal  of  consideration  In  a  nr>tter  of  thi"" 
kind  is  that  which  has  already  been  made  by  the  Senator  from 
California  [Mr.  WokksI  as  to  what  nmoimt  Is  going  to  be  raise*! 
by  this  scheme  of  taxation.  We  have  already  imposed  an  In- 
come tax  which  has  been  greatly  liberalized  by  an  amendment 
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adoptel  on  Kafurdaj.  Tf  the  nri;;inal  estimate  luade  by  the 
ComiBi  tee.  that  the  first  draft  of  the  iinx)ine-tai  provision 
m'oum  raise  flOO.iMiO.OOO.  is  correct,  the  ninendment  88  it  now 
appear!  will  ralsie  perliajw  Sl.'iO.OOO.OitO  jvr  nnnnni.  If  the 
flenatiir's  »rh«Miio.  oven  leaving  out  of  eousiileraiiou  the  ioi- 
nieiis*'  fortunes,  were  adoptetl.  I  would  venttire  to  say  that  It 
wouhl  mise  perhaiw  more  than  |ir»i).(Hlft.«H¥>  per  annum. 

Mr.  SOKRIS.  It  might  raise  considerable  temporarily.  We 
mljcht  set  a  larce  amount  from  the  estates  of  some  Immensely 
wealth  r  men  who  hap|>ene«l  to  die  immediately  after  the  enact- 
■wnt  <  f  the  law:  but  the  Senator  will  rwUlxe  that  If  this  pro- 
Thrion  »-ere  put  on  the  Feileral  statute  l>o<>kM  every  State  would 
get  bu  ly  and  i*j»sa  laws  tliat  would  be  at  lejist  a««  (lrasti<'  ri'* 
thix  in  order  that  they  niisht  take  advantage  of  the  beuilit 
and  Kct  for  their  own  tre:»suries  the  "Jo  per  cent  of  the  taxes 
paid  u  I  proTide<|  for  in  the  amendment. 

Mr  SL'TIIKUIwVNI).  I  think  the  Senator's  provision  would 
rais«»  or  some  time  a  very  large  sum  of  money  i>er  aimum. 
If  we  add  that  to  the  amount  which  is  to  In*  raist^l  l>y  the 
in<-onit  tax.  there  will  be  paid  into  the  Treasury  an  immense 
sum  oi  money  which  in  itself  will  constitute  a  direct  invitation 
to   ext  "avagnnr^. 

Mr.  SOllllIS.  The  Senator  ought  to  consider  that  I  presume 
within  the  next  year  iir;;ctlcally  all  of  the  legislatures  of  the 
BfatfM  will  meet,  and  the  Senator  does  n»)t  doubt  that  at  the 
flr<t  ueeting  of  every  State  legislature  they  would  enact  an 
Inhf  -  *  •  ^  tax  law  In  order  to  get  for  each  Slate  its  share  of 
the  :     i     .  -I  that  would  acvumulate  on  account  of  this  provision? 

Mr.  kr THKKI^V.M).     That  is  probably  so.  but.  of  course.  In 
the   lajt   analysis  neither  the  Senator  nor  niys«'lf  need  trouble 
onrsel^e*  rery  much  at>out  wh.it  will  hai>|>eu  under  this  amend- 
in  all  pr>t)abillty,  it  will  not  W  J;d•»,'t♦^l. 

I  am  afraid  that  our  friends  on  the  other  side 


t. 
Mr 


haTe  surnMuleret!  their  coiisciertions  i^jnvictions  to  caucus  con- 


trol: I 


for  the  (UvToe  of  the  I  •• 


Now 


The 
Mr 


believe  this  ameinlnient  would  l)e  atlopted  if  it  were  not 


ratic  caucus  agnin.st  it. 


unleMn  there  is  .some  other  question   which   some  Sen- 


ator di^sires  to  ask  me.  I  will  yield  the  floor.     I  had  alwut  con- 
cluded when  I  was  Interrupted. 

Mr.  VVILLIA.MS.  If  the  Senator  from  Nebraska  has  yielded 
the  llo>r.  1  desire  to  make  a  corrwtion.  I  find  this  moniing  in 
the  Ki  ( oRD  that  prwistMy  the  opiKisite  of  what  was  intende<l 
to  Ik*  I  one  on  Saturday  was  done  with  regard  to  the  amendment 
beginn  ng  on  page  219.  My  motion  was  to  disagree  to  the  Sen- 
ate committee  amemlment  in  the  paragraph  l>«glnnlng  on  line  4. 
pace  "J ID.  the  Senate  committee  amendment  Itself  l)eing  in  lines 
•  ami  7.  in  the  words  '"  ujion  a  form  to  be  pres<>ril>ed  by  the 
Secret  try  of  the  Trea.sury  aoording  to  the  nature  of  the  case. 
The  Senate  committee  amendment  having  tieen  to  strike  that  out 
of  the  House  bill,  my  motion  was  to  disagree  to  the  Senate 
amendment  ami  restore  the  language  of  the  IIf>u.'*e  bill  there, 
and  tlat  was  carried. 

Thei  e  is  also  a  subsequent  Senate  committee  amendment  that 
came  up  later  in  the  .same  paragraph  of  section  4.  beginning  in 
line  21,  page  219.  and  endiiig  with  line  7.  page  22«>.  The  motion 
there  uas  to  agree  to  the  Seimte  committee  amendment,  but  that 
Senate 
agrtHil 
mistakp  may  be  undone  and  the  matter  fixed  right. 

The 
of  the 


ct>mmilt<^  amanaawnt  is,  acconling  to  the  Krroan.  dis- 
to.      I   move  to  reconsider  the  votes  in  t>rder  that  the 


I'UKSIDINt;  OKFUF.K.  Tlie  .in.>-<tion  is  on  the  motion 
S^'iuitor  from  Mls.si.<-*i|>pi  to  re<  onsi.l.^r  the  votes  by  which 
the  action  referreil  to  by  him  was  taken  on  the  amendments 
ludien  ed. 

The  motion  was  agreed  to. 

.Mr.  WlLI.IA.M.s.  In  Hues  6  and  7.  page  219.  1  more  to  dlsa- 
grt>e  to  tl>e  Senate  connnlttee  amendment  there. 

The    Six-arrvKT.     It    Is    i»rt>po8ed    to   strike   out    the   words 

ui^>n  a  form  to  be  pre8crll)ed  by  the  Secretary  of  the  Treasurj- 
ac»-ord  ng  to  the  nature  of  the  case." 

Mr.  WILLI.V.MS.  Now.  the  question  will  come  up  upon  the 
n)oti<Hi  to  agr»N».  nud  by  voting  "no"  we  will  disagree  to  the 
amend  neui  and  the  language  of  the  House  bill  will  be  restored. 

The 
ment. 

The 

Mr. 


PKESIDING  OFFICER.     The  question  is  on  the  amead- 


a  mend  ment   was  rejected. 

iVIIJ.I.\.MS.  Now.  I  move  to  agree  to  the  Senate  amend- 
ment tegiuning  in  line  21.  page  21l».  and  terminating  in  line  7. 
page  '.2>l 

rilESIDlNO  OFFICER  The  question  is  on  agreeing  to 
the  ciunniittee  auieudment  referreil  to  by  the  Senator  from 
Mississippi. 

amendment  was  agreeil  to. 

ICHU.Tt^N.  Mr  Tresident.  I  do  not  know  whether  or 
not  th  »  Senator  from  Nebraska  desires  a  vote  ui»on  his  ainend- 
luent    \i  this  time. 


Mr.  NORRIS  No;  there  are  two  or  three  Senators  who 
desire  to  s|teak  ni)on  it. 

Mr.   SHERM.VN.     Mr.   President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  West 
Virginia  yield  to  the  Senator  from  Illinois? 

Mr.  CHILTON.  Of  course  I  will  yield  for  a  question  at  this 
time,  but  I  desire  to  submit  some  obsenations  to  the  Senate, 
and  I  presume  this  Is  as  gotxl  a  time  as  any  to  do  so. 

I  should]  af><ilocize.  Mr.  President,  for  saying  anything  ujion 
the  i>t>n4ling  bill,  but  the  debate  has  taken  a  very  wide  range 
ami,  rather  tlian  apologjjse.  I  will  say  to  the  Senate  that  I  will 
iKCupy  orilv  a   few  moments  of  Its  time. 

The  PRESIDINt;  OFFICER.  The  Senator  from  West  Vir- 
ginia   is   recognizoil. 

Mr.  CHILTON.  Mr.  I'resident.  the  present  bill  has  been  in 
the  Senate,  with  a  favorable  .-eport  from  the  Committee  on 
Finance,  since  the  llth  day  of  July.  I  believe  that  every  Sen- 
ator uiK»n  the  minority  side  of  the  Chamber,  except  those  who 
are  on  the  sick  list,  has  addres.se<l  the  Senate  at  least  onc<«. 
some  of  them  twii^e,  and  some  of  them  many  times,  and  some 
have  made  the  same  si^ieech  several  times.  Every  section  of 
the  bill  has  been  debated,  and  every  objection  that  could  be 
urge«l  has  been  presented  and  discu8.sed.  Hundre<l8  of  amend 
ments  have  b«^u  ofTenHl.  Many  days  of  di.«i.us.«ion  have  be«Mi 
given  to  some  of  them,  and  if  there  be  any  source  of  In- 
formation as  to  the  duty  of  taking  the  people  and  the  industries 
of  this  country  out  of  the  darkiM^s  of  the  Payue-Aldrlch  sys 
tem  into  what  we  propose  as  the  light  of  a  new  system,  then  it 
has  not  been  suggested.  It  Is  difficult  to  Imagine  what  it 
might  be.  Some  one  upon  the  other  sitle  of  the  Chamber  R;Utl 
the  other  day  th.at  a  new  day  is  coming,  and  «»ne  of  the 
leaders  of  the  TVuuK-racy  resiondt^l  that  the  new  day  had 
nlresuly  come.  I  want  to  Ci'orrect  both  of  them  by  saying  -• 
that  the  i>eople  have  declare^  for  the  new  day.  and  are  now 
patiently  waiting,  and  have  l»ei»n  waltine  since  the  4tli  of  Marcli 
last,  for  the  iKiriy  who  promisetl  it  to  usher  it  in.  If  there  ever 
was  a  convert  to  and  a  believer  In  the  doctrine— call  It  new 
freedom,  progressivism.  or  what  you  may— that  nothing  should 
stand  between  the  represontntlve  and  the  people,  and  that  noth- 
ing ought  to  debar  a  majority  of  the  voters  of  this  country  from 
having  anything  they  want,  consistent  with  the  natural  and 
constitutioual  rights  of  each  individual,  that  convert  Is  the 
I>emocmtic  majority.  F'ormeriy  this  was  the  belief  of  a 
majority:  now  it  Is  the  living  conviction  and  the  expres.^e<l 
party  demand  of  the  LVmorracy.  We  on  this  side  believe  that 
each  representative  of  the  States  and  the  people  here  sliouhl 
cast  each  vote  as  if  a  majority  of  the  pe<>i)le  of  his  State  were 
present  and  the  representative  was  casting  the  vote  simply 
l)eoause  It  Is  Inconvenient  for  the  people  to  cast  It  for  theni- 
.selves.  But  e^ er  since  this  Covernment  has  Ihh^u  a  government 
it  has  beeu  adnilni.«tere<l  by  iiolitical  parties,  and  as  long  as  It 
shall  be  a  government  of  the  i>eople  that  system  will  Ik»  a 
necessity.  f>nc©  destn>y  the  right  or  the  power  of  the  people  to 
express  themselves  here  through  their  |>oliti<'al  organizati<uis 
and  the  (Joveniment  will  soon  Invome  a  prey  to  personal  and 
financial  organizations,  beside  whose  misgo\emment  the  few- 
objections  to  political  organlzjitlons  will  l>e  quite  trivial. 

In  every  State  In  this  I'nlon  governors,  legislators.  Congress- 
men, and  Senators  are  electetl  by  politi«-al  parties,  and  while 
strife  l>etwt>en  ix>lltical  i>artles  has  often  been  u|)on  Issues  which 
were  not  real,  still  the  essential  fact  remains  that  In  some  sort 
of  a  way  political  parties  get  together  and  each  nominates  can- 
didates for  governor,  for  Co  ~  :aan.  for  memb«>rs  of  the  1-  ■'- 
latures.  aiKl   for  I'nited  S;  Senators,  and  they  elect   ti. 

upon  platforms  or  principles  always  enunciated  l)cfore  the 
l)eople  pass  n|)on  the  merits  of  the  candidates  or  of  the  political 
party.  The  primary-election  system,  the  groundwork  of  election 
reform,  recognizes  parties.  Indre*].  it  is  built  uiwn  the  essential 
tmth  that  this  (lovemment  will  l»e  run  by  iH)1itical  parties,  and 
that  nominations  require,  therefore,  all  the  safeguards  of  a 
general  ele«tion.  We  can  not  reform  political  iwirtles  by  nl>ol- 
Ishlng  them.  Recognizing  that  party  goveniment  has  come  to 
stay,  the  |»eople  have  demandetl  that  primaries  and  other  re- 
forms sliall  reguhite  them.  Tl»e  I>eraocrats  of  the  Senate  have 
held  an  open,  fair  primary  on  this  bill  and  have  elected  it.  In 
the  last  electlonHhere  were  thrt>e  great  political  parties,  which  It 
may  be  now  said  were,  at  the  beginning  of  the  camjmlgn.  in  sight 
of  the  Presidency  and  within  reach  of  controlling  the  legislative 
branch.  These  were  the  I»enn)cratic  Party,  its  ancient  enemy  the 
Republican  l*nrty,  and  the  new  Progressive  Party,  organize*!  by 
that  extraonllnary  man.  who,  as  ntemlM-r  of  the  legislature,  clvll- 
serrlce  ci>mml«BlorM^r.  police  commi>Ni..iier.  .VR.slstant  Sccret.-iry  of 
the  Navy.  Vice  I*re«ident.  and  President  of  the  Inlted  States,  has 
measured  swonls  with  the  great  men  of  the  earth,  and  who  bas 
dlsttngnishe<1  himself.  In  his  private  caj-ncity  .t«*  historian.  s«h(>l;Lr, 
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e<litor.  and  naturalist,  and  crowned  his  achievements  in  1012 
by  taking  up  the  handicap  of  bolting  the  Chicago  convention 
and  organizing,  within  the  space  of  four  months,  a  iwlltical 
jmrty  which  got  more  votes  and  carried  more  States  than  did 
the  Reimblican  Party.  (Jreat  as  was  this  achievement,  and 
nuK-h  as  I  am  ready  to  com^etle  of  Int'^Ih'ctual  and  jiersnnal  force 
and  i»olltical  prowess  to  the  eminent  citizen  who  led  it.  I  am 
fon'ed  to  Iwlieve  that  less  was  due  to  his  personal  powers  than 
to  his  acuteness  In  striking  at  the  psychological  moment.  It  can 
haiilly  be  tloul>te<l  imw  that  the  revenue  bill  now  Ujion  the 
statute  books — the  Payne-.Mdrlch  bill — was.  at  the  time  of  the 
as.oieml>iing  of  the  Republican  convention  In  Chicago  in  1912.  the 
most  uniKipular  statute,  barring  the  alien  and  se«litlon  laws  of 
Adatns's  adnrinistratiou.  that  the  peo[ile  ever  started  in  with 
a  firm  determination  to  rcjHNil.  While  it  niny  be  denie«l  In  cer- 
tnin  quarters  n;iw.  still  the  sol)er  Jiulgnient  of  the  Cf>untry  felt 
then  as  it  fe<'ls  now.  that  this  law  was  passed  In  violation  of 
the  solenm  prcndse  »»f  the  Republican  Party  made  In  19(>8  to 
revis«^  the  tarifT  downward. 

It  must  be  :i«ln»itte<l  that  the  wonls  of  the  Republican  plat- 
f«irm  in  19<>s  do  not  use  the  word  "downward"  in  this  connec- 
tion, still  the  constmctlon  jiut  uj^.n  the  platform  by  the  luirty 
leaders,  and  es|)eclally  by  the  can«lidate  for  the  Presidency  at 
that  time,  made  it  clear  enough  that  not  only  was  a  revision 
upwanl  not  antlcliisited.  but  that  a  revision  downward  was 
intendetl.  During  the  debate  ui»on  the  bill  in  1JMJ9  the  meaning 
of  the  platform  and  its  contemi»orane<»us  (Construction  by  the 
leaders  of  the  iKirty  was  tiiorotiglily  ventilate<l.  and  anyone 
who  reads  those  »lebates  is  force«l  to  the  conclusion  which  I 
have  stated.  It  will  serve  no  goo«l  purpose  to  go  into  the  de- 
tails of  the  manner  In  which  the  Payne-.\ldrich  bill  was  pas.sed 
nor  to  niuilyre  Its  schedules  for  the  pnn*<i^  of  showing  that 
the  indi<-tments  against  the  bill  by  what  was  then  known  ns 
the  insurgents  were  Justift<>«l.  I  do  say  that  when  the  campaign 
of  1912  o|»ened  no  party  which  ai»ologized  for  the  law  or  which 
did  not  promise  to  rei)eal  It  or  correct  what  the  people  be- 
llevwl  to  be  Its  inconsistencies,  enontdtles.  and  wrongs  had  any 
sort  of  chance  to  l>e  suc<^ssful  In  that  election,  and  when  by 
the  fortunes  of  war  or  the  manipulations  of  committees,  not 
for  me  to  de<-ide,  it  l»e<-anie  a  foregone  ctmcluslon  that  the 
President  who  signeil  the  Payne-.\ldrlch  bill  and  who  "  swung 
around  the  circle"  ami  delivere<l  a  series  of  si)eeches  In  Its 
defense,  would  be  the  nominee  of  the  Republican  Party,  It 
ouclit  to  have  fx»en  api-arent  to  anyone  who  deserved  the  name 
of  itoliticlan  or  statesman  that  that  paity  was  doomed  to  de- 
feat and.  as  I  shall  show  later  on.  the  platforms  of  every 
other  iH»litic5il  party  and  the  result  of  the  vote  in  NovemlM?r 
following  demonstrated  the  correctness  of  this  view.  We  may 
differ  ujxin  details,  we  may  differ  u|)on  the  free  list,  the  cost 
of  labor  In  certain  productions  at  home  and  abroad,  the  de- 
slnibllity  of  putting  trust-made  articles  upon  the  free  list. 
and  how  to  graduate  the  Income  tax.  but  If  we  sliall  try  to 
record  In  our  action  here  the  vote  of  the  people  of  the  Cnltetl 
States  In  1912.  I  am  forced  to  say,  with  the  greatest  respect  for 
anjone  who  may  differ  with  me.  that  any  bill  which  gives  tha 
people  sufficient  revenue  to  nui  this  Government,  which  sub- 
stantially trios  the  exi»eriment  of  re*1uclng  the  high  cost  of 
living  by  taking  some  of  the  taxes  from  the  neces-sities  of  life. 
and  which  recognizes  the  consuming  public  as  a  factor  to  be 
consu;te<l,  is  much  preferre<l  by  the  voters  to  the  law  now  on 
the  statute  l>ooks. 

.\t  the  election  thert*  were  c.".st  the  following  votes  for  each 
of  the  j)romlnent  candidates  for  the  Presidencv  :  For  Wilson, 
«.2ft::.4.%4 ;  for  Roosevelt.  4.119.53S;  for  Dobs.  JOO.672;  Chafin, 
2«wV29.%:  and  for  Taft.  3,4«i4.9«0.  In  other  words,  the  party 
which  stf>o<|  for  the  Payne- .Mdrich  bill  received  about  23  per 
cent  of  the  vote  cast,  while  the  other  three  leading  parties  to- 
gether rec<»lve<I  approximately  75  per  c>nt  of  the  total  vote.  It 
Is  somewhat  remarkable  that  the  platforms  of  1912.  enunciated 
l)y  the  four  leading  parties  Jn  the  country,  should  so  s«x)n  be 
forgotten.  It  Is  even  more  remarkable  that  the  leading  men 
In  ptiblic  life  should  in  discussions  on  this  floor  base  an  argu- 
nietit  .igalnst  this  bill  upon  an  alleged  fact,  which  a  very  little 
investigation  would  disclose  was  the  old  story  of  the  wish  and 
the  thought  and  thence  to  the  belief  and  its  acceptance. 

The  junior  Senator  from  Wyoming.  In  a  recent  address  to  the 
Sen.ite.  took  the  pfisition  that  all  the  votes  cast  for  Taft  and  for 
Roosevelt  in  the  election  of  1912  were  votes  in  favor  of  a  protec- 
tive tariff,  and  It  was  l>ecaupe  of  that  position  that  I  made  the 
calculations  and  looked  up  the  story  of  the  election  returns 
already  given.  However,  It  is  far  from  our  purpose  to  allow 
the  jx>sition  of  the  Senator  from  Wyoming  from  any  standpoint 
to  go  unchallenijed.  The  most  ctisual  reading  of  the  Progressive 
platform  will  «(how  that  every  Intelllcent  vote  cast  for  Roose- 


velt was  a   si>e<'iflc  rebuke  to  the   l*ayne-.Vldrich  bill.     I   have 

found  in  that  do<-ument  the  following  strong  language: 

We  rnndrmn  the  Pajrnp-.Mdrli  h  lilll  as  nnjiitit  to  the  p<»ot>l<'  Tt»<» 
Republioan  organization  la  In  the  lianda  of  thuite  who  have  l>riik<'n.  and 
cau  not  again  be  trusted  t»  keep,  tlio  proniiae  of  nofe«»«r)  downward 
revl.slon. 

There  ran  be  no  mistaken  view  about  the  meaning  of  this 
language.  I  call  attention  esiKvially  to  the  charge  that  the 
Reiuiblican  Party  has  broken  faith  with  the  |»eople  and  that  it 
can  not  be  trusted  to  keep  the  faith,  and  that  the  Republican 
organization  was  not  competent  to  revise  the  tariff  downward. 
I  leave  it  to  a  candid  public  to  reconcile  the  vigorous  English 
just  quoted  with  the  claim  of  the  Senator  from  Wyoming. 

Again  quoting  from  the  first,  last,  and  only  declaration  of  the 
Progressive  Party: 


Wp  demniid  tariff  revlBlon  l)ernnBe  the  present  tariff  la  tinluat  to  tlM 
peoiile  of  the  fnited  States.  Faiir  dealing  toward  tlio  iH-«>i)le  reqiiirsa 
an  Immediate  downward  r<'vi!Jion  of  tliose  scbedalea  wherein  the  autle* 
are  ahown   to  he  unjust  and  eKcesoive. 

Assnre<lly  if  any  voter  w.»uld  vote  for  that  clause  in  the  Pro- 
gressive platform,  he  would  be  amazeil  if  told  that  he  did  so 
in  order  to  indorse  the  Republican  program  on  the  tariff.  But 
I  quote  again  from  the  same  platform  : 

Primarily  ttie  l>eneflt  of  any  tariff  ebotild  be  disclosed  In  the  pay 
envelo|K?  of  the  laborer. 

Having  denounced  the  present  law  as  unjust  to  the  people, 
and  having  dei-lartHl  that  the  Itepublican  organization  was  in 
the  hands  of  those  who  had  broken  faith  with  the  people  ainl 
could  not  be  trusted  to  keep  the  promise  of  necessary  downward 
revi.sion.  It  Is  a  most  modest  claim  to  insist  that  the  clause  just 
quote<l  meant  to  express  the  conviction  of  the  Progres.sive  Party 
that  the  then  lean  imy  envelope  of  the  laborer  was  evidence  of 
the  broken  faith  of  those  who  cry  "  protection  to  labor"  Into  the 
ears  of  everj-one  who  makes  an  effort  to  put  business  u|»on  a 
comi>etitlve  l>asis  by  reforming  a  «x>ndemned  revenue  system.  It 
certainly  requires  no  excessive  strain  uik)u  credulity  to  ctjuslrue 
the  Progressive  Party's  demand  for  "an  immediate  downward 
revision."  its  gentle  reminder  that  the  Re|)ublicau  orgiinization 
could  not  l)e  tnisted  to  keep  a  promise,  and  its  san'astic  gen- 
erality about  the  jwty  envelojx*.  when  taken  together,  as  an 
Indictment  against  that  kind  of  j)rotecfion  then  In  the  |>ubllc 
mind,  the  result  of  the  past  performanc<»s  of  the  Republican 
Party.    But  let  us  quote  again  from  the  same  document : 

We  declare  that  no  Industry  deserves  protection  which  is  unfair  to 
lal>or  or  which  ia  operatinK  In  violation  of  Federal  law. 

Cau  anyone  make  gfKxl  the  claim  that  thes<«  declarations  am 
in  accord  with  the  Republican  position  uptm  this  floor,  demand- 
ing protection  whether  or  not  it  Is  enjoyed  by  trusts  that  con- 
trol the  greater  part  of  the  product,  many  of  which  have  been 
convicted  of  violating  the  Sherman  antitrust  law?  Is  there  a 
clause  In  the  Payne- .\ldrkh  tariff  bill  whidi  holds  out  to  lal>or 
any  hope  that  it  will  get  any  iwrt  of  the  Increased  cost  of  an 
article  due  to  the  protective  tariff  In  .any  otiier  way  than 
through  demands  of  Its  organissation  or  the  law  of  sui)i>lv  and 
demand  In  lalxir? 

In  view  of  the  fact  that  at  the  time  the  clause  which  I  have 
just  road  was  written  the  Republican  Party  had  been  in  con- 
trol of  the  Government  for  over  IT)  years  and  strikes  were  prev- 
alent In  many  of  the  great  textile  industries,  as  well  as  in  many 
other  industries  whoso  products  were  supjwsed  to  have  been 
protected  for  labor's  benefit  by  the  Payne-Aldrlch  bill,  what 
could  have  been  in  the  mind  of  the  party  which  nunoimced  this 
plank  except  the  Republican  Party.  Its  platform.  Its  ixilicies.  an«l 
the  then  very  apparent  failure  of  labor  to  get  its  share  of  the  high 
tariff  through  the  pay  envelope?  But  there  Is  another  plank 
In  that  platform  equally  as  conclusive  upon  the  pf»int  which  I 
am  trying  to  make.  In  view  of  tlie  absence  of  much  cf>nsidera- 
tlon  for  the  consumer  ujKm  the  part  of  a  section  of  the  mi- 
nority now  claiming  sympathy  with  the  Progressive  platform, 
the  clause  which  I  am  about  to  quote  is  interesting.  It  read.s  as 
follows : 

We  t>elleTe  that  the  presumption  la  alwaya  in  favor  of  the  coosamiDS 
public. 

That  sounds  more  like  a  message  of  President  Wilson  or  the 
report  of  the  present  Finance  Committee  tJian  even  aciiulescence 
in.  much  less  indorsement  of.  the  Republican  iKisition  niM»n  the 
tariff.  It  may  be  set  down  that  whenever  the  consumer 
Is  mentioned  In  a  platform  it  is  not  the  Republi«-an  plat- 
form. Whenever  the  consuming  public  Is  to  be  a  factor  In 
framing  a  revenue  bill  it  is  a  8«»fe  guess  that  the  Republican 
Party  is  not  in  a  majority  in  Congress.  That  this  jieculiar  lan- 
guage was  used  at  that  particular  time  Is  a  mountain  of  evi- 
dence that  the  leaders  of  the  jiarty  who  framed  that  platform 
were  getting  far  away  from  the  ojd  Rtand-(iut  Republican  i<leu 
of  the  tariff.    They  were  anxious  that  the  voters  should  under- 
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UMt  tke  new  ProffrvMire  Party  did  not  pmnnw  that  the 
itle  Pnrty  shoald  hare  a  motiefiely  u|ion  tbo  tden  thnt  the  ; 

\\ng  public.  tb«  larKfMot  part,  taidwd  all.  of  the  population. 
:^xe  not  only  conr<i<lerntlon  but  faror.  If  any  sibould  b« 
.1.  In  framlair  the  tnrlff.  .  It  Is  now  a  i«rt  of  the  history 
of  (lji»  «l«>twte  upon  the  i>i'nilin(;  bill  that  the  r>eni<H"rutlc  niem- 
bers  at  the  FliuiDce  Cotuinitteo  have  shown  that  It  Is  the  pur- 
pose of  our  party  to  fire  the  presumption  always  In  favor  of 
tb«  ci'!  '    r  nubile,  anil  In  dolnn  s     **    .    have  followed  not 

Cmlj   I  rttl  principle  of  tho  1  .\t\r  Party,  but  the 

aacl  rule?*  laid  down  by  the  Progr«««ive  Party  for  rofnmi- 
Injj  tie  tariff.  It  ts  true  that  th-»  platform  of  the  ProsresjUve 
Partj  favored  a  tariff  commisalon  to  report  to  the  Presitlent 
an«i  o  Oongreaa.  But.  conslntent  with  its  other  declaratloos 
whtcji  I  bar*  quoted.  It  made  the  followins  qimllflcatlon : 

TIM  work  of  tlM  r— aikalnii  alMmM  mt*  prrvfnt  Um  laiaMdlata  atop 
ttaa  I  C  acta  rt^lrlBg  thow  aeWdalaa  faacrally  r»co»al— a  aa  ♦««— !»•. 

So  cureful  were  tbe  frnmers  of  the  ProfrrewslTe  Party  plat- 
fomi  to  •cqaiaace  In  tb*  deauiiid  for  Im— dim  rwtaloa  that 
H  Ml  d*  It  a  part  of  tta  eorcnaut  that  ita  dtiaand  for  a  tariff 
koan  ahoQld  aoc  be  oaed  as  nn  excuse  to  prevent  the  immediate 
down  rard  rerlslon  of  the  tariff. 

Tb  'refore  I  say  that  the  Domocmtlc  Party  Is  a— awd  to  hear 
it  oin  me«I  ufMrn  thix  tloor  that  a  rote  for  Hooserelt  in  1012  w:>s 
a  Totp  for  a  nrororrlvp  tariff,  as  understood  and  anntiuncet!  by 
th«»   !:•  i*at     Tbe  exact  ontrary   Is  tlie  c:ir«e.  as 

Jke  i\  :  I  hare  made  from  the  platform  verify. 

Bu  '"^i  of  the  Kepnbllcnn  position  f  n  the  tariff, 

ta  an  r  Is^  'ho  ma^.<)*>«(,  is  apparent  from  another  factor 

la  til  i  re«-'  u  returns. 

Th  »re  were  9iw).672  vote*  cast  in  tbe  election  of  1912  for  the 

■ociallat  candidate  for  President.     Let  as  see  whether  or  not. 

by  a:  ty  fair  con.struclion  of  the  luniriisui  of  tbe  S«vtnlist  pWit- 

form    these  Totes  were  cast  In  favor  of  the  Pa.vne-AIdrlch  tariff 

bUl  (r  the  protectioa  i^stem  which  the  framers  of  that  bill  are 

advontlnf  at  thia  time.     In  the  Socialist  platform,  nnder  tbe 

bend  of  "Political  demands."  c'ause  S,  we  find  the  following: 

Tbt    sradna!   rMtoctloa  of  all  tariff  dnttt^,   partlcnlarlr  thoa^  nn   th« 

ttl^a  of  lifp.    th«  Govtvaaent    to  ruanint»«   tb'   rr«>raployaMlt  of 

'  MriMr*  who  maj  be  dlacapttoyed  bj  reaaoa  of  tb«  tariff  aclwJal*. 

Comment  ia  hardly  necetisary.  I  conid  leave  that  lanimnire  to 
^>eal  fur  Itself.  It  demacds  a  reduction  of  all  tariff  duti-^*. 
Bot  !ouie.  but  lays  particular  stress  u()on  those  duties  lovi  tl 
on  tlie  necessities  of  life.  There  is  Just  as  much  ren.<u>n  for 
claiu  lag  that  tbe  90a672  rotes  cast  for  Deba  5>hould  be  coonti^ 
in  faror  of  a  protective  tariff  aa  imdafatood  by  the  Republicm 
Party  as  to  make  such  a  claim  for  the  rota  cast  for  Ro<>«>vf-lt. 

It  Is  Qs*^les^  to  quote  here  from  the  nsMocratlc  platform, 
but  ^rlth  the  permission  of  the  Senate  I  will  Insert  the  Demo- 
cratic tariff  plank  of  1012  as  u  part  of  my  remarks: 

We  tb«  rfrpraarntattvea  of  the  DeoKMratlc  Party  of  th«  Unltrd  Stat'«. 
ta  D«tlooal  cooTentlon  asarmM^tJ.  roaflrm  o«r  <Vvottoa  to  the  prta- 
clpteH  of  (leai(M'ra(lc  ruveriinif ut  furniulated  ttjr  Thoaaa  Jeffervuo  and 
enfoned  by  a  loag  and  llluatriooa  Hot  of  IMmorrstIr  PmMents.  W« 
aarUio  It  to  be  the  funtlasnatal  prtadpla  of  th**  It^mucratlr  Party 
that  b«  PMJ«ral  (ioveramcat  uBdar  tka  CaastltutloQ  baa  no  rlfbt  or 
powpt  to  Impose  or  collect  tariff  iluflwi  exc«pt  for  th«  purpose  of  r*«ve 
ou«.  I  nd  wf  tlemand  tbat  the  coll<>ctloa  of  auch  tam  ahail  be  llmli^ 
to  til '  n«c«aalUas  ot  aovanuaaot  hooestly  and  eroooalcally  adnlnis- 
ter<>d.  The  hick  KapuMlcan  tariff  Is  the  prioclpal  rauae  for  thf  nn- 
etjual  (ttMrfbolioa  or  wealth:  It  la  a  ayotpni  of  taxation  which  mat.ea 
th*  rlpfc  rtehsr  asd  tik*  poor  poorer:  nnder  Ita  opemtlona  the  American 
(ar*«r  ao4  labertae  ouin  ar>>  the  chief  safferera :  It  nio^  the  coat  of 
tk*  BMeaaar'.M  of  life  to  tbom  but  does  aot  protect  tbeir  product  or 
wac«^  Tkc    tarmer    aalla    largely    In    free    marketa    rod    bnr^    alnnMit 


•ntlrfly  la  amtected  ■arkafa.  In  tbe  oioat  hicblj  protected  IndoAtrlc 
atich  la  cotton  aad  wool.  ateH  and  Iroa.  tk«  waxes  of  the  Uit>orera  n 
tke  lowest  paid  la  aajr  vf  oar  taduatrtas.  We  denounce  tbe  Repib- 
ttean  prete^^e  oo  that  eulijert  and  aaoert  tbat  American  waxea  iire 
flstaki  lahed  br  eoaapetitlve  eo«4tttona  and  not  by  the  taHfT. 

Wt  fkvoc  tke  taBBMiliate  4aw*war<i  revtalon  of  the  exUtlnz  hirh  aad 
ay   eaaea  probi*  IMve  tariff  duiie«.    Inaistlnx   th:«t   material   rciluc 
tl<NM  be  speedily   ma  <e   upon   the  nece<<ajirles  of  life.      Articles  enter  n( 
kit*  fSiapettttoB   wtth   trust-roa trolled    producta   and   arttclea  of   Anier- 

Bufaoture   arhlcb  ars  aoM  abrtMid   oiore  cheaply    than   at   boaM 

ako'il*     he  put   ut>oa   tbe  free  Hat. 

We   re<N<nlre   that  aor  ayatem   of   tariff   taxation    la   Intloiatelr   con 
aectei     wltb    ttie   boslaaaa  mi  tb*  country   and    we   faror   the   nlttasate 
attalioMBt  of  tka  nrtnclplea  we  advocate  by   lesUIntioo   tbat   will   not 
taji  r(   or  destroy  lexUiaiate  ladustrv. 

We   denounce   the   action   of   Presldetit   Taft   In   retohic   the   MIN    to 
reduc<    the  tariff  In   tbe  n>tton.  woolen.   Bietal.   and  chemical   actiednli 
aad  t  le  farmera'  frea-Uat  bill,  all  of  which   were  dealrned   to  (tve  Ita- 
Mdlate  relief  to  tbe  auisses  froai  the  control  of  the  trustx 

Tk<  Rep>iblicitn  Partr  while  promlstBX  tariff  rerUlon.  haa  shown  by 
Ms  ta  riff  ladalatlon  tbat  such  revtaloa  Is  aot  to  be  In  tbe  peoplc'a 
latere  It.  and.  having  be^^n  faitblesa  to  Ita  pledges  of  t94)s.  it  -ibuuid 
•Ot  I  Mix^r  ealoy  the  confldenc«  of  th«  Nation.  We  appcnl  to  rhe 
Aaaer  ran  people  to  support  ua  In  our  demand  for  a  tariff  for  revenua 
•■ly. 

It  [ran  thns  be  seen  that  the  Democmtlc  Party,  the  Projrres- 
alre  Party,  and  the  Soci.nlist  Party,  which  together  cast  o^er 
T5  p«  J  cent  of  the  total  rote  ef  1912.  made  a  direct  attack  upion 
llie  »ayne-.\ldrlch  tariff  hill.  If  It  h  to  be  said  that  the  So- 
dili!  t  plauli  was  a  tiauk  luovomcnt  instead  of  a  front  chari^e, 


it  Is  all  aoAdent  to  fall  back  opon  the  vote  of  the  Democmtlc 
and  ProcrcaslTe  parties,  wtileh  tnfrether  ftn\e  over  10.300.<N)0 
rotes.  The  Democratic  Party  did  not  comlemn  the  law  ui»on 
tbe  statute  books  in  any  more  vifcorous  lanfruu^e  than  did  tho 
Ppogreaslre  Party.  The  latter  con  lemne.l  It.  In  terms,  as  "  un- 
just to  tbe  pao|»la"  and  deBiand»>«l  a  tariff  revision  because  of 
its  "  injustice  to  tbm  people. "  .Vnyone  w  lio  votes  airainat  tbe 
present  bill  can  make  bis  own  rei-koniu);  with  the  voters  as  we 
who  intend  to  vote  for  it  must  do;  but  if  the  rroKressive  Party 
were  In  the  majority  and  making  this  lilll  rnd  shou'd  pre.si.>nc 
ooe  on  the  sted  by  tb««  nmeii'hiu*'7t?«  which  have  b«>en 

offered  by   i  'T»  of  the  I'i'>;n^*>.'«i\e  P.irty.  or  by  thofw 

who  call  themselves  Profressive  Hepuhlicuns.  or  by  thos4\  if 
sny  such  there  be.  who  bave  not  yet  made  :  —  ncnt  pt)lltlcal 
alliances  niMl  cou!d  l»e  happy  with  either  t  :l>li«.'an  l'art.T 

or  the  Progressive  I'arty.  "were  t'«ll:er  deir  c!i  rnier  aw;iy." 
I  would  frankly  say  that  I  would  i'n»fer  any  such  bill  to  the 
Payne-.\ldrlch  tariff  and  wonUl  readily  \ole  for  It  rather  than 
ICO  back  to  my  people  and  say  I  h.td  niir's<xl  au  opportiitiity 
to  substitute  for  the  preatat  comleuiueil  law  a  bill  w!ii(h 
more  nt>ariy  m^vts  the  dem:in!ls  of  the  platr>rm  of  the  political 
j>arty  to  which  I  belong.  The  day  may  be  put  off.  but  some  lime 
in  the  near  future  every  Senator  u|«*>n  this  ii«M»r  rouFt  settle 
with  his  own  constituents  whether  or  ivtt  the  bill  offere«l  by 
the  lH>m.xratic  Party  is  better  than  th  •  Payne^.Vldrich  bill. 
and  must  make  up  his  mind  to  go  biick  to  bis  |>eopIe  and  explain 

why  he  voted  to  leave  uii»>n  the  statute  books  n  bill  comb ' 

by  over  75  por  cent  of  the  voter*.     And  what  a  condeu; 
it  was! 

It  seems  to  me  tlut  Mercy  must  bare  stood  by  Justice  as  the 
roll  of  the  States  was  called  In  fhtt  election,  and  remember- 
InS  Lincoln.  i;rant,  Garfield,  and  Blaine,  the  Brent  Dolliver.  and 
tbe  other  eminent  men  and  nrhlovenents  of  the  Republican 
Party   must  have  fairly  «'  .si  when  shp   resllied   that  tba 

roll  call  had  proceetled  dv\  .  me  letter  "T"  without  a  singla 
score  stauding  to  the  cretiii  of  that  party.  .«he  oomprehen«ied 
that  there  were  few  from  which  to  sele«'t  and  tliat  snmcthinir 
must  be  done  quickly  to  prevent  the  KopubHcan  Party  from 
drawUuj  a  bbink  in  the  presidential  election.  There  was  but  ona 
StJite  umler  the  letter  "  U."  In  the  "  V's  "  there  were  Virginia 
and  Vermont,  but  VInrinia.  the  mother  of  Presidents  and  the 
birthplace  of  Wilson,  was  not  to  be  •  '  '  T  In  the  "  W's  " 
there   were   Washlngtou.    West    Virt  nsiu.   and    Wyo- 

mlnjf.     WashiugtoQ  was  piarded  by  ,,n  Junior  Senator; 

West  Virginia  had  been  shaken  too  ;.. ,  .,  by  the  new  freedom 
to  hold  out  hoi>e:  and  WIsconain's  senior  Senator  had  done  his 
work  too  well  for  that  State  to  fail  to  dnw  the  hroad  distinc- 
tion betw»H«n  true  reform  and  the  succotash  of  Hooseveltism  or 
revert  to  stand|Nittlsm :  Wyoming,  while  act»untt»d  as  a  stand- 
patter, had  suffered  and  bad  felt  the  throb  of  the  pr<»gressive 
movement  from  Sundance  to  Bitter  Creek,  and  e^en  her  dlstin- 
guisbetl  leaders  on  this  floor  who  still  clinK  to  the  old  name  ami 
"plotted  at  Mentone"  with  their  Bourbon  brethr«»n  against  tho 
new  Najioleon  could  not  hold  out  even  a  hojv  to  the  willing  god- 
dess. There  were  no  "  Xs."  no  "  Y's,"  no  "  Zs."  Therefore  Mercy 
had  n  small  list  from  which  to  choose  and  little  time  to  make 
the  choice.  Justice  was  procacding  with  the  mil  rail,  for  she 
care<1  nothing  for  meroorlea.  naiMa.  or  constHpiencea.  For  the 
fentle  Mercj-  it  was  then  or  never.  She  gntbl>eil  from  the  re- 
mainder of  the  list  all  that  waj  |MMsible.  Fr  mi  the  letter  "  U  " 
she  took  the  one  State  of  I'tah,  from  the  "  V's"  she  ch«v>8e  Ver- 
mont, and  these  two.  which  together  had  eight  rotes,  were 
"snatched  from  the  burning"  as  tbe  seed  com  of  tbe  reaction- 
aries. I'pon  the  granite  gie<»n  hills  of  the  ot>e  :ind  beside  the 
dead  sea  waters  of  the  other  ahe  plante«l  the  tattered  flag  of 
tbose  who  deliberately  chose  to  stand  with  their  faces  toward 
Nebi    "     '  id  the  Ptol-  '  tlon.    The 

foil'  two  tiny,  f  onnrchista 

of  France,  with  their  faces  to  the  setting  sun.  still  argue  apilnst 
the  progress  whleh  engulfed  th<^in.  .md  they  now  ••ontend.  ba'-ked 
only  by  eight  little  rotes,  that  the  Democratic  Party  Is  not  com- 
mlialoWKd  by  the  people  to  rrvis»»  the  tarilT  .lownwird  Invause  it 
did  not  receive  a  mnjorlty  .it  the  last  ele<;tlon  and  Mr.  Wilson 
was  elected  by  a  mere  plurality. 

That  fact  may  be  conceded  witboot  le^i'-enlng  tbe  alciUfl- 
cance  of  the  result  from  tb*  fllaadpoint  of  cither  reason  or 
history.  The  fact  Is  that  the  present  law  and  those  responsi- 
ble for  '.ts  passage  were  |M>litlcaily  overwhelmetL  The  re- 
sult shows  that  had  the  question  been  pat.  "  Shall  tbe  Payne- 
Aldrlch  law  remain  permanently  as  a  part  of  the  statute  law 
of  the  country?*'  the  result  would  have  been  such  a  negative  as 
prob.nbly  to  have  8wei>t  even  I'tah  jsnd  Vermont  to  the  side  of 
progress.  When  the  voters  went  to  the  polls  in  1912  they  knew 
that  a  plurality  was  sufflcient  to  carry  any  State,  and  they 
thoroughly  understood  that  the  elwtlon  of  Mr.  Wtlaoo  meant 
that  his  party  would  revise  tbe  tariff  downward  aad  waold 


ivstore  a  revenu(>  tariff  and  destroy  the  one  formed  for  the 
purpose  of  prote<-tlug  certain  Interests.  The  result  In  every 
State  carried  by  Mr.  Wilson  by  a  plurality  has  the  same  slg- 
ultlcance  to  him  uud  his  party  as  if  It  had  been  carried  by  a 
clear  majoritv  over  all.  Governors.  Congressmen,  and  members 
of  the  State  ieglslntures  are  elected  In  the  same  way.  and  this 
is  the  first  lime  th:u  It  has  ever  been  argued  that  a  party  must  be 
false  to  Its  iilatform  pledges  because  it  did  uot  carry  every 
Sluti»  necessary  to  constitute  a  majority  in  the  electoral  college 
bv  a  clear  majorit.v.  It  was  iiart  of  the  comjMict  made  with  the 
|)eople  In  ll»12  that  if  the  I>euit>cratic  Party  should  win  by  either 
a  majority  or  a  plurality  then  it  would  do  exactly  as  It  is 
doing  now — revise  the  tariff  downward  in  gixnl  faith  so  as  to 
jHit  business  ui>ou  a  comiwtltive  basis  and  make  a  tariff  that  is 
Justiti«>«l  tinder  the  Coustitution. 

But  Mr.  Wilson  is  not  the  first  President  who  has  been  elected 
by  a  |)lurality.  Polk  In  1844  lacked  U,V2o  vote.«  of  u  majority. 
Taylor  in  1S4S  wa*;  short  ir»0.<)00  votes  of  a  majority.  IJuoln  In 
1800  receivetl  about  OtiO.Ono  votes  less  than  a  majority.  Hayes 
in  INTO  was  not  elected  at  all.  but  occui^ietl  the  i)ret»ldential  chair 
four  years  against  an  .ndniitted  clear  majority  of  the  j)opular  vote 
for  Tilden  of  nearly  2tX>.<XiO:  (Jarficld  in  IKSU  had  over  :WU,0«>t) 
votes  less  than  a  majority;  Clevelaud  in  18S4  was  200.0(tO  votes 
■hort  of  n  mnjority;  H.irrlson  in  1888  re<elved  JlS.017  votes 
less  than  Cleveland  and  was  short  of  a  majority  of  the  whole 
vote  by  nearly  .VW.OtX):  and  Cle\  eland  in  181)2  lacked  04r..515 
votes  of  a  majority  of  the  votes  cast. 

I  know  that  tbe  party  which  now  stands  third  on  the  list 
of  iH>IiticaI  |»artlea  In  the  rnite<l  States  meets  these  lessons 
of  history  by  th.»  claim  that  in  States  like  West  Virgiula 
and  Nel»raska.  for  Instance,  the  electors  for  President  were 
eiwned  by  only  a  f*Uirallty  in  1912.  and  that  for  this  reason  Mr. 
WIIstMi's  election  can  not  be  comp:vTe«l  to  the  instnncos  cited. 
But  they  forget  that  Cleveland  in  18S4  carried  New  York  by  a 
plurality  of  only  1.149.  .ind  that  Lincoln's  e.ectlon  in  1S»J0  was 
due  to  the  candidacies  of  I)«iugias  and  Breckinridge,  which 
dlvlde<l  the  oi»poaitlon  strength. 

They  forget  that  In  the  election  of  1860  California  gave  Lin- 
coln a  iiiurallty  of  less  than  TOO  over  Douglas,  when  there  were 
over  4<M»iio  v<>tes  cast  for  other  caudidates.  (Je^irgia  cast  its 
vote  for  Breckinridge  by  only  a  plurality.  Kentucky  was  car- 
rie<l  by  Bell  by  a  plurality;  I»ulsiana  voteil  for  Breckinridge 
by  only  a  small  plurality;  Marjland  for  Breckinridge  by  less 
than  LWXl  pluralily;  Missouri  for  Bre*kinrid};e  by  less  than  ."lOO 
plurality.  Ore;ron  was  carried  by  Llno.lu  by  a  plurality  of  a  little 
more  than  l..*Vit).  and  there  were  .l.fiOO  votes  cast  for  the  other 
candidates.  Teimessee  went  fOKT  Bell  by  a  plurality  of  less  than 
5.0tX>  over  Breckinridge,  and  there  were  11.350  votes  cast  for 
iHniglaa.  Virginia  gave  Bell  about  300  over  Bre«kinrldge,  and 
there  uere  S.OCKJ  \ote8  cast  for  tho  other  candidates. 

In  the  election  of  ISTO  Indiana  was  carried  by  Hayes  by 
6.r«00  pluralily  and  tliere  were  9,533  votes  cast  for  Cooi^er. 

In  the  election  of  18S0  Huncock  carried  California  by  a  plu- 
rality of  lesH  thai;  100  with  nearly  4.00(>  votes  cast  for  the  other 
caiul'idAtes.  Garfield  carried  Indiana  by  less  than  7.000  plurality 
with  nearly  13,(H)ti  votes  cast  for  Weaver.  In  that  election  New 
Jerw^v  was  carrlel  by  Hancock  by  a  plurality  of  2,000  with  over 
2,8<Mi  votes  cast  for  the  other  candidates. 

In  liiS-l  Clevelaud  carrleil  Connecticut  by  a  very  small  plu- 
rality. He  carried  Indiana  by  n  |»luralily  of  over  G.OOO,  with 
11.000  votes  cast  for  the  other  candidates.  Massjichusetts  was 
carrle«l  that  year  by  Blaine  by  a  plurality  of  24.000  when  there 
were  over  34.000  votes  cast  for  the  other  candidates.  Blaine  car- 
rieil  .Miihigan  that  year  by  a  plurality  of  43.000,  when  there 
were  over  0C»,O<X)  votes  cast  for  the  third  candidate.  Clevelaud 
csrrled  New  Jersey  that  year  by  a  little  over  4.000  plurality, 
when  there  were  over  9.000  votes  ca-st  for  the  third  candidate. 

The  broad  claim  that  Mr.  Wilson  is  a  plurality  President  is 
admittecl,  but  hlMory  shows  that  among  the  list  of  Presidents 
mentioned  al»ove  others  stand  lu  the  same  category,  and  Mr. 
Wilson  is  therefore  in  law.  in  morals,  and  by  precedent  as 
clearly  commanded  to  carry  out  the  platform  pledges  of  his 
party  as  were  Polk.  Taylor.  Buchanan.  Lincoln.  Hayes.  Garfield, 
or  Cleveland.  But  at  the  election  of  1912  Mr.  Wilson  got  a 
plurality  of  over  2.100.000  and  received  43C  ele<noral  votes  to  88 
for  Kousevelt  and  8  for  Taft.  Nothing  in  our  history  compares 
with  this  net  result  save  nnd  except  the  second  election  of  Jeffer- 
son, in  181M.  and  the  two  ele<tions  of  Monroe,  in  1810  and  1820. 
But  when  It  is  noted  that  the  combined  vote  for  Taft  and  Roose- 
velt In  1912  did  not  equal  the  vote  for  Taft  in  1908  by  about 
70.000  nor  the  Uoosevelt  vote  In  1904  by  about  20,000,  all 
founds  for  Kep  ibllcan  consolation  are  wiped  away. 

But  this  bill  contains  an  income-tax  provision  which  taxes  in- 
comes by  graded  scales,  commencing  at  incomes  of  $3,000  and 
ising  the  rate  as  the  income  is  larger.    The  Democratic, 


the  Progressive,  the  Socialist,  and  the  Prohibition  Parlies 
are  committed  to  an  income  ta.x  by  their  platforms.  Thes.» 
parties  together  received  11.619,y;J9  votes,  in  1912.  or  over  TO 
per  cent  of  the  total  vote  cast.  The  Kepubllcau  Party  alon.. 
omitted  to  mention  the  inc«.»iue  tax  in  its  |>latforui.  Its  hisiory 
commits  it  to  the  high  protei^tlve-t.nriff  theory.  The  Morrill,  the 
McKinley,  the  Dlngley,  and  the  Payue-Aldrich  Tariff  Acts  would 
tlrown  tho  voice  of  any  Kepubllcan  and  contradict  any  |>lank 
in  tlie  party's  platform  which  would  hint  at  the  jiosslbility  of 
the  immense  incomes  of  the  (x>uutry  sn|»plying  the  place  of  a 
tariff  tax  taken  from  the  fo«Hl  aiid  cl<. thing  of  the  iKHiple.  We 
congratni:ite  it  in  its  consistency  in  stnnding  by  the  i)roti'<-tIve- 
tariff  a<t,  which  is  its  own  handiwork,  and  in  n'fusiog  to  In- 
dorse or  even  me.itlou  the  Income  lax,  demuiHled  by  over  TO  i)er 
cent  of  the  voters. 

We  expect  the  Reimblican  Party  to  vote  against  this  bill. 
There  Is  no  reason  why  a  paity  which  i'asse<l  the  existing 
revenue  law.  which  indorseil  It  at  the  last  election,  and  which 
fallo<l  to  take  any  notice  of  the  strong  sentiment  favoring  «n 
income  tax  should  supi>ort  our  bill.  But  we  do  insist  that  those 
who  vote  against  it  upon  the  allege*!  ground  that  the  fre«'  list 
is  too  extensive,  and  ihiit  the  i)roii>cted  interests  of  the  country 
can  not  stand  the  rt'ductions  made,  take  the  risk  of  sorely  dis- 
ajiiKiinting  over  three-fourths  of  the  American  voters,  who  will 
demand  more  than  a  more  excnse  for  putting  the  graft  of  an 
unreasonable  tax  above  the  forward  step  of  an  Income  tax.  The 
DonuM.Tats  are  willing  to  tate  ail  the  honor  of  inaugurating  an 
income  tax.  If  th<>se  representing  the  other  iiartles  which  have 
Indorsetl  this  reform  are  content  to  s|)end  the  rest  of  their  lives 
in  explaining  why  their  names  and  their  party's  standards  shall 
not  Ik.'  mentioned  in  history  among  the  supporters  of  the  first 
iucome-tax  law.  which  no  ctuirt  can  set  aside,  then  we  are  con- 
tent. If  it  be  the  wish  of  the  minority  In  the  Senate  that  there 
sh.ill  be  added  to  our  cup.  now  overlh.wing  with  ihe  c«»nfidence 
of  the  |»eople.  the  unexiMX-ieii  glory  ot  not  Inking  ct.mpellwd  to 
share  the  honors  of  passing  an  income  tax,  then  indeed  wu  are 
blessed  even  beyond  our  deserts. 

We  are  also  criticized  here  lMHau.se  we  as  a  parly  have  Ikh'u 
long  con.sJdering  the  tariff  and  h.-tve  giveu  many  we<?ks  of  close 
consideration  to  the  bill  ik.w  i>en<ling  in  a  conferiMice  or  caucus, 
whichever  it  may  please  our  opiKments  to  call  It.  The  usual 
arguments  against  caucus  governiuent  do  not  apply  to  the  pres- 
ent situation.  That  argument  cjin  not  l»e  {>oteuiial  in  a  situa- 
tion like  that  which  coufronls  the  DeiiKKTatic  Party  now,  until 
there  be  some  way  deviseil  b.v  which  iMtlillcal  pi«'«lges  c-an  l»e 
made  lu  the  coucrete  or  until  on  every  vole  each  Uepresentatlve 
in  Congress  can  be  held  dlre<-lly  resjwnslble  to  the  details  of 
the  jiopular  will  as  expressed  at  the  next  preceding  eh^ctlon. 
A  majority  of  the  Senators  on  this  side  of  the  Chamlwr  were 
elected  [trior  to  the  elect lou  of  1912.  jind  uhiie  every  membei  of 
the  r>emocratlc  Party  feels  bound  by  the  platf<»rm  pledges  of 
that  year,  still  the  very  nature  of  the  subject  would  leave  some 
room  for  honest  minds  to  differ  ii|K)u  the  details  of  the  vailous 
8<:-hedules  of  an.v  bill  that  might  lie  f.ropostHl.  That  the  party 
is  i»ledged  to  revise  the  tariff  downward  no  one  disputes.  That 
we  adhere  to  the  doctrine  of  a  n?venue  tariff  no  one  worthy  of 
the  name  Democrat  would  denj-.  Tliat  tlie  history  of  the  Balti- 
more convention  and  the  camp;iigu  which  followe*!  commits 
ever.v  IX'mocralic  Senatfir  and  Repn'seiitative  to  fight  to  sub- 
stitute s<jmething  better  for  the  I'.i.vne-.Vldrich  bill  Is  so  plain 
that  It  occurs  to  anj-one  as  self  evident  that  hail  the  contrary 
been  threatened  bj'  anyone  during  the  campaign  he  would  have 
beeu  hissed  from  the  i»latform  and  denounced  by  the  imrty. 
Every  one  thoroughly  understands  that  the  Napoief»nic  tactics 
of  dividing  tlie  stronger  enemy  is  the  only  i)osi»ible  plan  by 
which  the  Democratic  |>rogram  <au  Ik?  thwarted.  With  a  clear 
majority  of  six  in  this  body.  Ihe  ik.-oiiIc  of  this  couutry  ex- 
IKK-ted  the  Democratic  Party  to  confer  together  and  agree  uiK>n 
a  bill  which  would  substantially  carry  out  the  DennK-ratlc 
program,  and  then  stand  by  the  bill  as  interpret*-*!  by  the  com- 
biue<l  Judgment  of  the  party  as  representJtl  here.  .\o  one.  two, 
or  three  sections  of  the  c-ouutry  as  repn'si-nteil  in  the  l>emo- 
cratic  Party  in  Cougre.<*s  could  imss  a  tariff  bill.  It  requires 
the  unit«Hl  strength  of  the  whuie  parly  to  do  no.  and  there  Is 
no  way  to  get  the  united  sti-enijth  of  the  i»ariy  exceia  through 
and  by  a  conference  or  caucus. 

Our  proml-sos  made  at  Baltimore  were  made  by  delegates  rep- 
resenting every  State  in  the  luiin.  That  couveuliou  did  not 
differ  from  a  cfmfereuce  or  caucus  ex«ei»t  in  sire.  It  was  in  a 
sense  au  oi^eii  caucus.  Having  made  the  pledges  in  a  convention, 
there  Is  no  reason  why  they  f-hould  uot  be  interi'reted  In  a 
similar  convention  of  those  chargod  with  the  duty  of  carrying 
out  those  i)!edges.  >^ether  the  Democratic  meetings  here  be 
callctl  conventions,  conferences,  or  caucuses,  the  purr^se  of  them 
is  to  interpret  the  Democrat!. •  platform  and  convert  that  inter- 
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iw*t  ttlon  lato  law.  and  that  tkis  cour»e  would  be  pursoetl  was 
tbe  inderataMlluc  ut  almost  tver)-  vuter  who  cast  his  ballot  for 
Mr.  M^Uaoo.  1  often  benrd  It  cbtirved  diiriug  the  caiutMilfO)  l>y 
thoti  who  anpfWMd  that  tbe  hixli  protei-tive  theory  still  livt^l 
ttet  individual  aud  local  iuteretUs  would  l>e  subordinate  to  the 
actHll  ot  tbe  I>eiitorratlo  Tarty  in  caucua— a  charge  which  I 
dciricd.  In  the  campaign  the  tariff  was  nin<le  a  party  i3- 
it  is  too  late  for  U!4  to  cuuaider  whether  ttiat  was  wiiw 
or  ekpedieut.  Tbe  tariff  was  then  and  is  now  a  party  issue,  and 
if  tl  ere  be  n  Denoeratio  Tarty  it  must  have  a  bill  tliat  stands 
he  party.  In  other  words,  it  must  be  a  party  bill.  We 
have  l>eeu  subjected  to  rUlieule  and  cb:irgp«l  with  bad 
te'tli  had  we  not  orgsiuii^Hl  the  l>emoeratlc  Tarty  here  in  tha 
8eiu  tm.  and,  after  couHMMluff  any  differetu-ea  in  detail,  presented 
to  t  i«  Senate  a  meaaare  which  is  the  piirty's  interi)ret;ition  of 
i!.»tf«'rin  ui-'Hi  wbieh  we  st.ike*!  our  |«1uc!pal  n;:ht.  Thla  Is 
i»nly  practical  omrse  by  which  we  can  reilevHu  the  pleilges 
mad?  by  the  |<arty  and  to  be  kept  by  ti»e  party.  Wo  shall  there- 
fareiBot  he  frightened  by  the  ci>ntintial  reference  on  this  Qoor  to 
tlM  pet  that  this  bill  v\as  aurced  upon  In  cini<»ns.  For  every 
Den  ocmtic  .Moniber  to  meet  «n  caucus  to  re«}ecm  the  iwrty  ple<1ge«». 
and  For  encb  to  decline  to  interpose  any  cicust>  to  r^Mieve  him  fr«>m 
tbe  »n»miaea  made  by  hia  party  to  bis  peoi>le.  is  a  loiig  step  in  the 
dire  >tloo  of  procreoa  and  is  a  most  wbole«some  sign  that  the  pe(>- 
pe  lave  a  pretty  (ood  hold  u{k>u  their  iiovenimenL  The  mtwt 
th.it  can  be  aaid  of  the  cauiiw  charge  Is  that  ever5-  menilwr  «  f 
the  Itenioeratlc  Party  in  this  Senate  is  not  only  willing  but 
aux  oua  to  adopt  a  prncticai  coarse  by  which  che  doctrine  of  re- 
aiMM  bibilitj  to  tlte  (leople  shall  be  a  fixed  principle  of  reftreseota- 
tlvo  goveftMNttt.  To  let  the  pe«>ple  nnd<>r>>tand  that  there  ia  a 
way  by  which  tbo  majority  i»arty  can  make  g«>od  its  piatfonu 
ptodicea  wUl  outweigh  any  supposed  iinpt^pularity  of  the  word 
The  people  will  readily  distinguish  between  a  cnucns 
op  to  dodse  a  pr)>mi!>o  and  nm-  whose  pun)ose  is  to  keep 
_  ptttnilae.  After  all.  the  l)ill  mui^t  speak  for  itself.  If  this 
bill  doca  itot  aquare  with  our  i>:irty  pledges,  it  can  be  easily 
shoun.  and  we  are  ro:uly  to  t:ike  the  res^iousihility. 

T  le  iX'UKX'ratlc  Tarty  nu»y  now  well  profit  by  those  lust.tnoes 
in  h  story  when  tbe  dominant  imrty  failed  to  hold  a  party  c:u>cns 
in  o  tier  to  thni.sh  «>nt  any  diffeivuces  as  to  derail.  The  Wil.soii- 
<ioruau  bill  wii-  p.  -~»il  in  Uic  Senate  without  itny  I)em«H.'ratlc 
agneaient.  The  i^-i*ublic:in8  got  busy  and  emasculated  it.  and 
tbe  iftjrMurs  of  our  (wrty's  wandering  in  the  wilderness  ought  to 
imp  voo  ai^on  ua  the  lesson  that  such  a  prec-e<lent  is  not  a  safe 
one  to  fcktlow  The  Tayne-.VIdrich  bill  was  pussetl  without  n 
par  y  caucus  by  tbe  majority  party.  As  to  wiiether  or  not 
tbe  prModent  baa  anythiag  to  invite  us  I  will  point  to  the 
emi  ly  aaata  npoa  the  other  side,  to  the  2:^  |>er  cent  of  the  total 
vot»  cast  for  Taft,  to  the  eight  votes  for  him  In  the  electoral 
coll  'ge.  to  tlte  political  complexion  of  tbe  Hou.se  of  Representa- 
tive i  now  aud  at  the  last  session,  and  to  tl>e  politics  of  tiie  man 
la  t  ko  White  Housi>.  If  the  Democratic  Party  should  be  tempted 
to  idopt  the  Kepublican  plan  of  paming  n  tariff  bill,  I  beg  of 
theiii  to  take  a  look  at  that  party  now  and  be  thoroughly  recou- 
ciiol  to  the  plan  which  we  have  adopted  at  this  session. 

T  ko  attempt  to  tH)ld  up  the  Tresldent  as  a  dictator  in  this 
l«fl)  iatlon  will  neither  frighten  ua  nor  wilt  it  find  any  lo«1gment 
e«ci  pt  among  thof^e  who  want  his  administration  to  represent 
tbe  last  effort  of  the  people  to  free  themaelres  from  a  sys- 
tem of  unequal  taxation,  which  In  the  snpreine  test  of  1912 
was  wanted  by  only  23  per  cent  of  the  voters  of  the  ct)untrj'. 
W^b  tt  baa  the  Tresldent  done?  He  has  delivered  one  meaMge 
to  <  ^duktms  n|x>n  the  tariff.  It  seema  that  that  message  has 
lns|ired  terror  in  the  mlmls  of  tboae  who  had  capitalized  for 
all  uture  time,  as  they  supi>os«M.  the  right  to  tax  the ei>usumer, 
and  tliat  the  defendei's  i>f  the  old  system  have  imagineil  that 
the  President,  who  want^  to  cancel  a  mortgage  upon  the  brains. 
aNurle,  genios.  and  opportunity  of  the  country,  has  been  guilty 
of  Ibe  aame  things  which  were  necessary  to  be  done  In  onler 
to  I 'reate  the  mortgr>jje.  They  nuist  not  deceive  themselves 
tbal  in  order  to  get  rid  of  the  Payne-.\ldrich  tariff  bill  it  has 
beet  neceaanry  to  do  tboae  things  by  means  of  some  of  which 
that  bill  was  |iosFe«I.  It  la  not  surprising  that  the  great  trusts 
of  t  »e  country  should  become  nervous  after  reading  the  election 
returns.  When  tbe  country  saw  a  President  of  the  people 
promptly  c:\ll  Congress  together  to  carry  out  the  mandate  of 
tbe  ^le<'tlon,  and  read  tbe  patriotic,  dear  meeoage  which  calle«l 
upon  the  reprewn  tat  Ires  qt  tbe  people  to  keep  the  faith,  of 
couise  there  was  alarm  among  those  wIk>  lived  In  the  tariff 
bloclcbonses  and.  in  tbe  language  of  tbe  senior  Steoator  from 
llisilsslppi,  "walked  upon  stilts." 

T  Je  message  of  the  President  was  not  ^n  appeal  to  prejudice, 
•ar  to  nelflshnesa.  It  waa  a  patriotic  call  to  rlghtennsneos  In 
gatrTnment.  to  strict  accoaatabUlty.  and  a  high  standard  of 
refT<Hi Sibil ity   la  our  reprf  wntatlve  system.     It  breatbed   the 
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honesty  of  Cromwell  and  the  stubborn  courage  of  Jackson.  No 
one  could  bear  It  or  read  1(  without  a  de«^p  conviction  that  the 
Preaident  propoaed,  ao  far  aa  ia  him  lay.  that  goverumaat 
aboold  be  a  oMtat  serious  bmlacaa.  and  that  piatforuis  Un>kad 
to  him  after  the  election  exactly  aa  they  did  iR'fore.  IX>eo  it 
seem  strange  to  any  8c-h<M>l  of  politics  in  this  country  that  we 
have  a  President  who  takes,  neriously  tin*  stumi>  siieakers  and 
the  leadara  wiio  <Iiiriug  tbaeaiupaign  ple<l;.'c<l  the  party's  f.itth 
that  If  sQCceaaful  its  I'realdeat  would  K>e  to  it  llmt  the  pledges 
of  the  platform  would  be  sacrtHlly  fulfilled?  lliat  was  tlie  war- 
cry  which  nominated  .Mr.  Wiljmn.  which  ln.<pired  the  party  dur- 
ing the  eloiMion.  aud  which  was  repeate*!  uixm  every  platform; 
aad  there  Is  everything  In  the  President's  p.iblic  life  and  ad- 
dresses to  carrj-  liome  the  cui.vii:llou  thiit  he  Is  the  man  wIm 
would  do  that  very  thing. 

But  he  lias  not  tried  to  luflucaoe  Ooogreaa  laiiin>i)erly.  No 
one  will  dare  to  make  such  a  cbarga.  Let  a«  be  fair  aud  per- 
fectly frank  with  each  other  in  diacuaaing  this  matter.  Jeffer- 
son. Jackson.  IJiK-oln,  Grant.  Cleveland,  McKiuii-y,  Roosevelt, 
Taft.  and  other  Presidents  kept  in  dose  touch  with  legislation 
and  were  freely  ciiiisulted  by  party  ICKiders  in  CongriMS,  and 
they  advised  for  or  against  legislation.  Former  Ti«  sidents  have 
sent  many  g|)ecial  messages  to  Congress  while  legislation  was 
Iteudiiig.  I^'sident  Wilson  hasst^nt  but  one  u|)on  tiie  tarifi'.  The 
consternation  whlv^b  this  mess^ige  has  stirn>«|  up  is  its  highest 
compliment.  .*!Rop>  fable  Is  in  point.  The  f 
btvausc  the  latter  gave  birth  to  but  one  t.'i-  . 
fox  gave  birth  to  ntany.  Tbe  answer  of  the  11*' 
aed  ieont^m,"  a  liberal  translation  of  whi<-h  it>  i 
hot  one,  but  It  Is  a  lion."  TrcMdent  Wilsun  has  given  Congress 
but  one  messixge  on  the  tariff,  but  it  is  a  mc.<«.<:i^e.  It  Justly 
excites  those  who  thought  that  he  might  not  havelteeu  in  e:irnost. 
It  is  not  a  new  tiling  for  a  Trei>ident  of  the  United  StatcM^  to 
have  deci«Wl  views  U|ion  public  qucf-li'  ;    lo  expresss  thoao 

views  both  publicly  aiMl  privately.     No  a  i»oiut  to  an  an- 

constitutional  act  of  the  Tresldent. 

The  only  difference  between  the  situation  now  and  that  which 
confronted  some  Conirresses  which  have  heretofi>re  asfembleil 
is  that  the  present  Tn*sident  is  known  to  be  a  m;<n  of  Iwi ruing 
who  has  devoted  the  best  part  of  his  life  to  the  study  of  political 
economy,  the  history  of  bis  country,  and  the  genius  of  its  insti- 
tutions. It  is  further  known  that  he  is  a  m;tii  of  force,  who  is 
willing  to  take  responsibility,  .MUd  his  a<]vi<*e  and  counsel  would 
probably  be  more  potent  with  an  intelligent  Congress,  as  it 
assuredly  has  tieon  with  the  people,  than  were  the  advice  and 
counsel  of  some  Presidents  who  have  prec(>de<l  him.  Certainly 
no  one  will  blame  him  for  taking  the  |)ositi<>n  that  he  will  not, 
in  the  face  of  the  promise  to  revise  the  tariff  downwanl.  sign 
a  bill  which  does  the  reverse  and  then  pnx>laim  it  as  the  liest 
bill  ever  passed  by  Congress.  Assuredly  he  cin  not  be  blamed 
for  asking  the  Democratic  Tarty  to  be  true  to  itself  aud  hojiest 
with  the  people.  Whatever  iirnmlara  bare  bei^n  made  by  the 
party  he  is  responsible  for,  just  aa  macb  as  is  the  Congress.  It 
ia  not  alone  tbe  party'a  promise;  it  is  the  ple<lge  of  every 
legislative  and  executive  candidate  elected.  Is  there  anythins 
strange  that  the  joint  obligor  to  the  people  of  the  Cnited  States 
sttail  ask  and  Insist  that  his  coobligor  shall  not  default?  Aad 
are  we,  the  coobligor.  to  be  amaxeii  that  our  i>ariner  In  the  ooa- 
tract  with  the  people  asks  us  not  to  repa<liate  our  obligation? 
I  deny  tji.nt  the  Tresident  bas  force*!  or  attemjitetl  to  force  any- 
thing upon  this  Conjcma  or  bas  attempteil  to  hamper  any 
Senator  or  Rei>resentatlve  in  the  discharge  of  his  duties.  lie 
has  used  no  pi>wer  upon  Congress  except  the  moral  force  of  an 
earnest  man  lmpres.sed  with  his  responsibility.  The  people  of 
tbe  country  understand  the  difference  iH'tween  a  boss  and  a 
leader.  This  does  not  con-ii^f  alone  In  difference  In  methods 
They  differ  in  methods  and  their  sources  of  i>ower  and  In  their 
differentiation  of  self-imposed  limitations  npon  the  use  of  power. 
Neither  politics  nor  statesBMaship  Is  more  of  an  exact  science 
than  is  personality  or  human  luiture.  After  nil.  the  fc^ple 
alone  are  the  Judges  of  offlcial  comluct.  nnd  upon  their  Judgment 
will  depend  tbe  solution  of  the  question  whether  or  not  a 
President  Is  a  boss  or  a  leader.  The  boss  nnd  the  leader  arc  as 
old  as  clvlllaation.  The  b*>s8  actinires  |>ower  In  any  way  pos- 
sible and  uses  It  for  tlme-ser\ing  purprtses,  whether  such  imr- 
poan  be  patriotic  or  not.  The  leader  acquires  power  by  moral 
force  and  by  appeals  to  reason  snd  to  patriotism.  He  oaea  tbat 
power  for  tbe  p»jblic  goo<l  as  pledged  and  construed  by  the 
party  or  movement  which  votes  for  hira. 

While  the  President  is  the  mitural  snd  elect p<1  leader  of  the 
Democratic  Party  In  the  great  movenient  in  which  the  party  la 
now  engaged,  there  has  been  no  attempt  by  him  to  set  aside  the 
other  Itadara  of  the  party  nor  to  minimir^  the  rlfbta  or  praatige 
of  thoaa  Isadtn.  This  Senate  has  follower!  the  Iwdarsbip  af  Ita 
Finance  Committee,  and  tL'>t  committee  bas  taken  tbe  advice. 


after  full  opportunity  to  be  hearrl.  of  every  member  of  the  Demo- 
cratic I*arty,  and  upon  that  party  rests  the  res|)onsibillty  of 
government  at  the  present  time.  The  President  Is  not  dictating 
to  the  Finance  Conunlttee  nor  to  the  Democratle  Members  of 
the  Senate.  II"  lias  taken  an  Interest  in  the  legislation  which, 
when  C()!niil<>te«l.  will  represent  a  covenant  performed  or  broken. 
What  we  prujnise«l,  President  Wilson  promised.  What  we  do.  he 
must  approve  before  It  becomes  a  law.  and  he  must  execute  it 
afterwnnls.  H**  won'd  therefore  fall  very  short  of  his  responsi- 
Unctes  If  he  failed  to  take  his  place  among  the  leaders  of  the 
DemiK^ratic  Party  In  botli  tbe  House  and  Senate  ami  help  the 
party  to  steer  its  ship — if  I  may  use  the  s.'^me  flgnre  as  that  of 
the  Senator  from  lov  a — not  only  pjist  the  Scylla  of  high  protec- 
tion, but  past  the  Cl'sryhtlis  of  agnosticism,  iwinic.  fear,  nucer- 
talnty.  and  liulwisicti  uixin  the  other  side.  We  have  no  fears  tlint 
tlie  i>eople  will  be  decelve<l  by  the  situation  here.  The  last  effort 
at  tariff  reform  in  this  country  brouglit  forth  the  statement  frcmi 
the  greot  Dolllver  that  the  j-ear  in  which  that  effort  was  made, 
to  wit.  the  ycnr  !'.•"'  .  w«Mild  be  matle  historical  as  the  year  in 
which  there  w:  --  :i  i.vision  of  the  tariff  «lownward.  and  the  dis- 
covery of  the  North  Tole  by  Dr.  Cook.  The  Tresldent  naturally 
uses  every  legitlmato  argument  and  influence  to  the  end  that 
some  new  Bull  Moos,.'  Dolllver  may  not  have  grounds  to  assert 
humorously  and  san^asticaJly  that  the  year  1!»13  occupied  a 
greater  page  In  history  as  the  one  in  which  the  Democratic 
Party  revised  the  tariff  downward  aud  Dr.  Frlwlman  gave  to 
America  a  genuine  lubercnlosls  cure,  or  in  which  Huerta  re- 
ston^  repro»«ltaUv<^  government  In  Mexico.  The  Tresldent 
can  not  help  it.  if  hla  party's  promises  should  involve  erroneous 
principles,  but  he  objects  that  it  should  he  unfaithful  ot 
ridiculous. 

The  Republican  Party  In  1909  needed  what  the  Democratic 
Party  has  now — a  lerder  who  knows  the  people  and  who  has  no 
strings  uiK)n  his  pletlges  to  serve  them :  who  is  impressed  with 
their  eaniestness  and  in  sj-mpathy  with  their  needs;  who  is 
sure  enough  of  himself  and  his  party  to  he  human  and  practical 
In  fiTiming  ctmstructlve  legislation  :  who  does  n4»t  fear  to  work  in 
a  projH'r  and  legitimjite  way  with  the  oth»>r  leaders  of  the  party 
In  framing  measures  demanded  in  order  to  carry  out  the 
solenm  compact  mado  with  the  pet^ple  by  all  of  the  legislative 
and  executive  nominees  of  the  party.  The  whole  party  is  now 
practically  united  njnin  a  program  of  principles,  but  two  of  our 
numl>er  fet'ling  ctmst  rained  to  dissent  from  our  interpretation 
of  the  party's  pledges. 

Our  friends  on  the  otber  side  profess  to  feel  sure  tUiit  we  are 
mistaken  and  that  our  bill  will  bring  disaster.  They  prophesied 
that  even  the  threat  ro  pass  the  bill  would  cause  u  panic.  This 
last  prediction  might  have  come  true  if  the  country  had  not  been 
fortunate  enough  to  liave  an  administration  that  took  a  differ- 
ent view  of  the  duty  of  executive  officers  from  that  p<jS8ihly 
supiMjsed  by  some  who  made  these  pretiictions.  There  have  been 
times  when  Uie  cam  )Icr8  in  stocks  and  currency  had  only  to 
Fhow  signs  of  a  drunJ;en  pain  in  order  to  bring  the  Se<.'retary  of 
the  Trejiaury  to  New  York  with  the  Government's  millions.  By 
dejKJsitliig  twenty-five  to  fifty  mlUlous  In  a  very  few  banks  the 
patient  would  sit  up  vm\  take  nourishment.  Very  soon  he  could 
move  about  suffliienlly  to  annex  a  few  more  btinks  and  trust 
coiniMiuies  aud  to  ab»>rb  one  or  two  (hingeroua  industrial  rivals, 
and  then  the  patient  would  be  discharged  as  restored,  and  the 
country  would  be  jisknl  to  tluink  the  patient  without  a  word  for 
the  i>eople's  money  that  financed  the  cure  and  paid  for  the  prop- 
•cty  that  changed  ha  ids.  It  then  paid  to  become  financially  ill 
in  upper  hnaucial  circles.  The  i)eople  now  have  a  much  firmer 
grip  upon  their  Government.  Financial  pains  now  beckon  tlie 
Treasury  doctor  to  tlie  people.  iu)t  to  Wall  Street.  The  credits 
of  the  Nation,  its  ev.'r-abuixlunt  cash,  and  its  unparallele^l  In- 
fluence are  now  assets  of  the  Nation  to  relieve  legitimate  busi- 
ness In  tbe  small  cities  nnd  towns  which  can  not  keep  In  touch 
with  the  stock  ticker,  aiul  which  do  not  fee!  like  iwymg  the  pen- 
alty for  mistakes  in  high  finance  and  are  not  called  upon  to 
l)ay  the  high  cust  of  artificial  depi-ession.  The  new  freedom  is 
in  truth  and  in  fact  tiie  possession  <if  all  tlie  i^eople.  aud  their 
Govenuuent  is  a  living  example  of  It 

What  has  been  do  le  to  free  the  executive  department  from 
private  control  nnd  tJ  make  It  a  serviceable  agency,  under  the 
law.  for  tbe  public  good  we  offer  as  a  guaranty  that  the  law 
which  we  proi>ose  will  free  buriness  and  will  standardize  the  in- 
dustries of  tbe  country  npon  the  energies  and  genius  of  the 
l>e*»ple.  BnabMas  ou:iit  to  know  by  this  time  that  it  can  not 
Imve  a  permanent  8(:itus  upon  a  high  protective  tariff  bosiSk 
For  the  same  reason  that  the  iieople  of  n  city  will  agitate 
against  a  well-recopiised  graft  or  special  privilega  to  a  few. 
tbe  people  of  this  eoutitry  will  never  submit  to  a  revenne  i^stein 
which  Is  a  tnx  in  mime  but  wiiich  gives  the  Government  the 
smallest  part  of  tne  t;ix  and  private  interests  the  largest  share. 


THl  the  public  coijscience  becomea  seared  and  our  dtlrenthii^ 
ready  to  deceive  itself  with  the  mere  mime  of  public  pun»'se  aa 
the  justification  for  a  tax  upon  crmsumptlon  a  high  i>nitectlva 
tariff  must  ffcce  attack  at  every  election.  There  can  In?  no  In- 
dustrial pe«ice.  no  business  snibillty  till  our  tariff  laws  ara 
framed  uiKm  the  principle  that  any  tariff  tax  Is  a  bunlen  upoa 
all  the  consumers  aud  must  be  Justified  ujwn  the  sjime  retison 
as  is  any  other  tax.  When  our  tariff  ix>llcy  shall  become  fixed 
and  settled  so  that  business  can  plan  a  long  time  ahetid  it  will 
not  be  ui)on  a  high  protective  basis.  • 

The  opiKisition  to  this  bill  practintlly  admits  that  it  has  not 
sufficient  votes  In  the  Slenate  to  amend  the  bill  and  can  not 
defeat  It  npon  the  final  vote.  We  feel  sure  that  they  arc  n>r- 
rect  in  this  opinion,  ami  they  are  then'fore  restHcisible  to  the 
t'ountry  for  any  fnrrtier  delays  in  tin-  passjige  of  Jhe  bill. 

If  businoKs  shall  be  held  up.  then  the  Demwratlc  Tarty  can 
very  properly  sjiy  that  it  has  preimred  a  revenue  measure,  Is 
ready  to  pa«j  it.  has  the  votes  to  pjiss  It.  and  would  pass  it  at 
;  once  but  for  the  fact  that  the  country  has  not  yet  t.tken  the 
progressive  step  which  will  force  the  Senate  of  the  Cnlted  St.ites 
to  so  modify  Its  rnles  as  to  bring  debate  In  the  Senate  to  nn 
end  at  some  time.  My  only  consolation  for  tlds  delay  Is  th.rt 
It  will  imi>ress  the  country  witb  the  imiiortnnc^  of  forcing  the 
Senate  to  amend  its  old,  tiresome  rules  so  that  a  majority  can 
transact  business. 

We  thomughl?'  nmlerstnnd  that  there  are  .Members  of  this 
body  who  will  feel  a  little  nervous  in  saying  to  the  rtni?jtry  that 
they  pref»'r  the  Tayne-Aldrich  turiff  hill  to  tlie  pn*sent  one.  We 
know  that  their  discomfiture  ■will  not  Iw  relleveil  by  the  coatan^ 
plntion  that  the  pending  bill  carries  nn  Income-tax  pmvMoi^ 
which  gnarantees  to  lift  from  the  bnrdens  of  the  |ieople  n  largo- 
IMirt  of  taxation  ami  put  that  burden  where  It  properly  bi«longn. 
If  they  want  to  vote  to  retain  the  present  law  and  agjiinst  an 
income  tax.  they  can  do  so,  but  they  may  well  remember  the 
votes  by  which  the  one  was  condemiietl  and  the  other  approved. 

The  Democratic  Tarty  is  ready  and  willing  to  go  to  the  cimn- 
try  ni»on  the  proposition  that  Its  thetiry  of  the  tariff  Is  right  and 
that  the  Republican  theory  is  wrong.  It  is  also  rcjuly  and  will- 
iug  to  have  the  country  decide  whether  or  not  Its  income-tax 
measure  is  sound.  It  is  likewise  anxious  that  tbe  Senate  of 
tbe  United  States  may  go  upon  record  to  pass  or  defirat  the 
measure.  The  country  understands  that  the  party  that  8U|>- 
ports  a  high  protective  tariff,  aa  announced  by  the  Tayne- 
Aldrich  bill,  tius  gained  its  last  victory  In  many  year&  if  the 
Democratic  Tarty  has  any  serious  opposition  in  tbe  near  future; 
it  will  come  from  the  Trogressive  Party  or  from  some  party 
with  more  mo^lenite  views  thiin  the  IZt*|)ublican  Tarty  upon  tbo 
tariff  question.  The  R^'publicau  Tarty  cuu  ndt  be  brought  to  life 
again  by  protracting  the  debate  upon  this  hill.  The  new  Trr>- 
gressive  Tarty  is  prosaing  forward  for  a  bearing.  It  has  burned 
ita  bridges  beliind  and  has  its  bayi>nets  fixed  for  the  charge, 
aud  the  reactionaries  tiiu  not  drive  it  back  to  tlie  rule  of  ihe 
few.  It  will  not  permit  the  Republicans  to  funilsh  the  cum- 
mitteemeu  while  the  Tragraeaivae  provide  the  votea.  The  De- 
mocracy understands  that  its  camfisign  of  education  has  bora. 
thorough  aud  tbiit  a  Tr<igres«ive  is  only  an  ovennlncated  Demo- 
crat, long  on  lea^lership  and  short  oo  the  Constitution,  hut  uer- 
ertheless  its  chief  antagoui.sst  is  no  longer  the  Republican  T.'irty. 

Confident  tbat  this  bill  repri'<eht^  an  effort  mode  in  go«H! 
faith  to  i*edeem  its  pledges  to  the  people:  that  it  is  on  tbe  right 
track:  that  it  will  bring  relief:  that  it  will  help  the  consumer; 
that  it  will  not  Injure  legitimate  business;  that  it  will  emiallza 
tux  burdens:  that  it  will  give  opportunity  to  thosw  now  brow- 
beaten and  held  down  by  combinathms  that  have  monopolized 
most  of  the  resources  of  the  country  and  tbe  avennes  of  distri- 
bution In  most  of  the  walks  of  life,  tlie  l>emocratic  Tarty  awaits 
Uie  issue  here  with  composure  and  welcomes  an  appeal  to  the 
countrv  with  confidence. 

Mr.  WARREN  obtained  the  floor. 

Mr.   WILLIAMS.     Mr.   President 

The  TRESIDING  OFFICER.  Does  the  Senator  from  Wyo- 
ming vield  to  the  Senator  from  Mississippi? 

Mr.  WARREN.     I  do. 

Mr.  WnXIAMS.     On  Saturday,  by  inadvertence.  I 
to  offer  an  amendment  which  I  offer  now.     In  line  6,  oa 
171.  I  move  to  strike  out  the  period  iind  insert  a  comaa  and  b» 
add  the  language  whidi  I  send  to  the  desk. 

The  PREHIDING  OFFICER.  Th«;  Secretary  will  state  tba 
amendment. 

The    ifrcKrTwnr.    On    page    171,    line    6,    after    the    word 

"thereof,"  insert: 
Birept  wiihi  such  compenutJon  ia  paid  by  tlw  United  fltmtrs  Gorvra- 

IBWt' 

.Mr.  WILLIAMS.  I  will  explain  to  the  Senate  tbat  It  bas 
been  a  mooted  i>oiiit  for  a  long  time  as  to  wiether  a  United 
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Btntea  Senator  in  a  I'nlted  States  ofBcer  or  a  State  ofBcer.  and 
It  ir»s  thuusbt  by  some  that  if  the  exemption  of  State  offleera 
reiiminetl  in  the  bill  without  this  qaaliflcation  all  Senators' 
sa  arles  iui};bt  e8eu|>e  taxation  under  the  income  tax. 

r  WAUKKN.     iHtea  the  Senator  wish  a  rote  on  the  amend- 


ill 


BMnt  now  or  tu  let  it  lie  orer? 

Mr.   WILLIAMS.     I  wish  It  passed  now. 

Mr.   WAUKKN.     Very  well. 

The  rHKSIIUNG  OFFICER.  The  question  is  on  agreeing  to 
Jtht    aniemlment. 

'  'he  niiuMnlnient  was  aRreed  to. 

Mr.  W.VUKKN.  Mr.  I'resident.  It  would  be  an  ungenerous 
fo«  Indeetl  who  could  nut  ojupratulnte  bis  adversary  on  his  wln- 
nij  g.  I  believe  I  can  say  that  the  thorouKbbreda  of  all  parties, 
wlntever  their  name,  will  respond  to  the  cry,  "To  the  victors 
kci  ong  the  8(H>il8."  Of  course,  it  is  perfectly  evident  now 
wl  om  the  victor  is  to  l>e.     The  spoils  w^lll  naturnlly  follow. 

cimgratiilnfe  my  friend  from  West  Virginia  f.Mr.  ChiltosI 
npm  the  pleasure  he  has  had  while  explaining  bow  his  Presi- 
de) It  was  electetl  t>y  the  minority,  and  the  Democratic  Kepre- 
•eiitatives  and  Senators  lilcewise.  So  it  has  happened  before. 
The  Senator  sny»  it  is  not  a  conflnued  evil.  I  admit  that. 
H(  wever.  that  does  not  change  the  fact.  I  am  willing  to  accept 
th<    ameuduient  as  w^ell  made. 

observed  as  the  Senator  was  proceeding  with  his  speech  be 
wai  soniewh.-it  gn.Mrde«i  when  tie  spolce  of  protection.  He  always 
apt  ke  of  it  as  high  pn>ttH-tiou.  Hut  I  thinic  it  is  as  well  now. 
wlipn  we  are  to  vote  on  this  measure  and  when  it  is  to  go  to  the 
country,  that  the  country  should  know  Just  what  it  means.  The 
fa<t  is  It  means  either  protection  is  to  end  and  we  are  to  have 
abiii>)nte  free  trade  or  there  will  l)e  some  other  bill  that  will 
pa  ts  in  place  of  tliis  measure  in  the  not  distant  future. 

also  observed  that  the  Senator  in  his  explanation  of  his 
pa  -ty's  accession  to  power  challenged  a  statement  that  I  made 
to  tlie  Senate  that  the  Republican  and  Progressive  Parties  fa- 
To  vd  protei-tion  in  their  national  platforms  of  last  year.  The 
S0Uitor  quoted  (uirt.  claiming  it  was  all  of  the  Progressive  plat- 
foiB  oo  the  tariff,  in  assailing  my  statement,  but  he  failed  to 
qu  »te  that  item  in  the  platform  which  rends: 

^Ve  brIleTr  In  a  prntertlrp  tariff  which  ahall  «qoalix«  rondltiona  of 
roiip«-titloD  between  the  Tnitpd  StatM  and  forpiipi  rountrlea,  both  for 
thr  farispr  and  the  manufacturvr,  and  which  shall  maintain  for  labor 
■  n  ad(>i|uate  standard. 

Iat>  tlM»  Senator  quoted  this  portion  which  I  now  quote  and 
wl  Ich  I  quoted  bef«>re  of  the  Progressive  platform  he  would 
ha  re  refuted  his  own  argument. 

"he  Senator  h.-'s  been  a  little  sarcastic  about  the  divisions  In 
the  Republican  Party.  I  would  be  the  same  if  I  were  In  his 
pi*  ce.  We  regret  it  on  our  side,  but  we  have  had  the  advantages 
of  differences  on  the  other  side  in  times  past.  They  have  been 
m  her  radical  sometimes  In  the  last  20  years,  and  I  have  no 
do  ibt  those  dlflTerences  will  appear  again.  If  I  am  not  very 
mi  ch  mistaken,  fmm  the  ei-hoes  we  get  out  of  the  dark  places 
wl  ere  the  cancus  holds  sway  there  are  some  progressive  speeches. 
Thpre  are  some  progressive  individuals  in  all  caucuses  and 
pnbably  among  members  of  the  present  domlnnnt  party.  I  do 
noi  wish  them  any  harm.  There  can  not  probably  anything 
worse  happen  to  them  tlian  what  has  happened  to  us.  It  Is  all 
In  the  day's  work. 

!!r.  President.  I  had  not  expected  to  take  any  further  time, 
as  Lb*  Senate  baa  been  generous  enough  to  listen  to  me  on  two 
or  three  prertoiia  occasions,  but  I  have  been  a  patient  listener, 
aside  from  the  two  or  three  times  when  I  ventured  upon  the 
att  ration  of  the  Senate.  However.  I  want  to  state  what  my 
tIcw  is  in  short  terms  as  to  what  this  bill  means  and  what  the 
8ei  lators  on  the  other  side  expect  it  to  lead  to. 

HOW    WT01II50    WILL   FARE. 

ilo  far  as  the  State  of  Wyoming,  which  I  have  the  honor  In 
pa  It  to  represent,  is  concerned,  it  means  absolute  free  trade 
froiu  the  first.  Every  item  that  my  State  produces  for  the  mar- 
ket ia  to  be  sold  in  the  market  of  the  world  with  no  benefits  of 
pn  tection  while  the  pnxlucers  of  those  items  must  buy  their 
Met  as  in  the  protected  market. 

/  8  the  det)ate  has  progressed  and  the  Senate  amendments, 
hot  1  original  and  those  offered  from  time  to  time,  have  been 
adipted.  It  baa  been  perfectly  apparent  to  me. 

Ilrst.  That  the  State  of  Wyoming  Is  left  high  and  dry  on 
the  rocks  so  far  as  protection  is  cotemed.  although  she  must 
buj   largely  In  a  fully  or  iiartially  protected  market. 

Second.  If  I  can  Judge,  however,  from  what  has  been  said  In 
de)  ate  by  the  proftonents  of  this  bill.  It  will  be  but  a  short  time 
bef  i^re  manufacturers  ami  others  who  are  now  left  partially  pro- 
tei'  ed  will  find  theuiselves  sliding  down  the  toboi(gau  rapidly 
to  i  final  and  absolute  free-trade 


Third.  That  the  socialistic  idea  of  taking  away  from  thoae 
who  have  and  distributing  among  those  who  have  not  is  the 
final  goal  toward  which  we  are  <lriftl'>g. 

Our  markets  for  agricultural  aitd  manufactured  products  ore 
to  be  opened  ap  to  the  world  and  our  supplies  are  to  come 
largely  from  outside  our  own  lines  until  wages  in  this  ccuintry 
can  be  reduced  to  the  level  or  below  that  of  our  foreign  neigh- 
bors. 

Already  every  product  of  Wyoming  which  that  Common- 
wealth has  to  offer  for  sale — coal,  cattle,  sheep,  meats,  wool, 
hides,  grain,  and  so  forth- -has  been  8tripi>eil  of  every  scrap 
and  atom  of  protection. 

It  seems  that  a  Jackscrew  Is  being  used  to  let  down  the  manu- 
facturers, but  a  battering  ram  is  to  be  in  play  to  reduce  the 
farmer. 

The  pobll"  ought  to  know  that  it  seems  abundantly  apimrcnt 
from  the  bill  itself  and  the  arguments  addiK*e«I  that  abs«)iute 
free  trade  in  all  liues  is  the  goal  to  which  our  friends  the 
enemy,  iwliticaily  speaking,  are  drifting. 

rissT  rrcr  towako  rsKX  tiade. 

This  bill  mea.Hures  only  the  first  step  in  the  Democratic 
advance  toward  free  trade.  It  Is  the  initial  triumph  of  tho 
theorist  in  the  school  of  political  economy.  It  is  the  experi- 
mental, uncertain,  incongruous,  and  diizy  conglomeration  of 
the  cubist  delineator  of  a  revenue  producer.  It  is  the  partial 
realization  of  the  dream  of  the  political  college  professor.  It 
does  not  represent  the  fulfillment  of  Dem^vratic  prophecy.  It 
it  but  au  index  of  that  prophecy:  the  outline  of  a  hope;  the 
I>artlal  response  to  a  prayer.  It  Is  but  an  experimental  dose. 
Others  are  to  follow  If  the  patient  sunMves.  The  deadly  narcotic 
warmntt>d  to  put  to  sleep  any  American  ludu.stry  is  the  brew  of 
many  witches  in  dark  and  secret  conclave — othenvlpe  the  Demo 
cratic  caucus.  There  is  poison  enough  to  go  around.  There 
are  ingredients  enough  in  the  caldron  for  everything  that 
resembles  a  protected  industry. 

The  bill  is  but  an  index  of  the  purpose  of  the  Democratic 
Party  to  eventually  wipe  out  the  last  vestige  of  protection.  It 
does  not  represent  the  last  word  in  Democratic  tariff  tinkering. 
It  is  the  party's  foreword ;  Its  epilogue  to  the  tragedy.  It  is 
a  mild  and  gentle  curtain  raiser  to  steady  the  nerves  of  the 
audience  for  what  is  to  come  after.  From  it  and  the  program 
of  the  party's  play  we  can  Judge  but  little  of  what  is  to  follow. 
If  the  same  players  are  to  hold  the  stage  and  the  great  au- 
dience is  to  iHitiently  sit  out  the  perforuiance,  we  may  well 
conclude  the  final  act  will  be  a  dark  one. 

This  bill  is.  the  first  assault  uixju  the  citadel  of  protection. 
The  leaders  of  the  Democratic  hosts  declare  it  to  be  such.  It 
is  but  a  slight  lowering  of  the  tariff  wall,  to  use  the  language 
of  the  party's  herald.  It  is  but  a  partial,  a  gradual,  an  easy 
letting  down  of  the  masonry. 

The  distinguished  military  engineer  of  tariff  reform  at  another 
place  ill  the  Capitol  declares  that  in  order  to  not  harm  Ameri- 
can industries  too  much,  in  order  that  thousnnd.s  of  workers  and 
laborers  employed  inside  the  wall.s  may  not  be  hurt,  the  Demo- 
cratic Party  has  endeavored  to  lower  the  tariff  wall  with  a 
Jackscrew.  since  it  was  not  commissioned  to  use  an  ax. 

I  must  admit  that  picture  of  the  lowering  of  a  wall  with  a 
Jackscrew  is  picturesque  at  least,  and  I  bare  approached  It 
from  many  anglea 

If  the  DenK>cratic  House  of  Representatives,  following  the 
lead  of  the  Democratic  caucus  that  followeil  the  lead  of  the 
Democratic  Committee  on  Ways  and  Means  that  followed  the 
dictation  of  a  I>emocratic  President,  has  given  us  an  illustra- 
tion of  the  lowering  of  a  tariff  wall  with  a  Jackscrew.  then  the 
Democratic  Senate  of  the  United  States  has  froaaly  assaulted 
the  ramparts  with  a  battering  ram. 

It  has  at  least  made  holes  in  the  wall  that  an  ax,  even  in  the 
hands  of  the  dlstinguishetl  chairman.  Mr.  U.ndebwood.  could 
never  have  pnxluced.  The  difference  between  the  execution  in 
the  House  and  the  Senate  Is  pretty  well  outlined  in  a  apeech  of 
one  of  the  Junior  Members  of  this  body,  but  who  for  many 
years  has  been  an  acknowleclged  party  leader.  That  distin- 
gui^ihed  Senator  in  a  spirit  of  triumphal  accomplishment  said, 
and  I  quote  his  exact  w^ords  : 

(fleoator   Hoaa  BMrra    la   an   addreaa   before   the   Georfla    Legislature 
July  18,  1913.     See  S.  Doc.  137.  d3d  Coox.,  1st  seai.) 

For  tbe  Drat  tine  In  50  years  lecislation  intended  to  take  the  bur- 
dena  off  the  raaaaes  of  tbe  people  baa  found  no  renlatance  In  tbe  I^mo- 
cratlc  Senate  It  mnat  be  conceded  by  all  that  tb<-  Meoate  Deniocrats 
b«T«  made  tbe  tariff  bill  mor«  Democratic  than  It  was  wben  it  reached 
ttM  Senate. 

The  Hoaae  Democrat*  pat  (hmr  apon  thr  free  Hat.  bat  taxed  wheat 
Tb*  Seaate  DeBocrata  pat  both  opaa  tbe  free  Mat. 

TW  Boom  Deoiocrats  put  meat  apon  tbe  free  llat.  bat  taied  cattla. 
Tht  fleaate  Democrats  put  meat  and  cattle  both  up«>n  tbe  free  list. 
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Tbo  House  Domocrata  left  a  tax  of  25  per  oent  npon  cheap  woolen 
blankets.     The  lH>m<>rnita  of  tbe  8«aate  p«t  tbem  upon  tbe  fnn-  list. 

TiM  House  tnxi<l  w(X)l  nf  tbe  Angora  gi>at  sod  alpuca.  The  Senate 
DeaMCMts  put  tbem  on  the  free  IWft. 

The  House  lienioerats  taxed  flax  and  hemp.  Tbe  Senate  DciBocrats 
put  tbera  upon  tbe  free  IM.     •     •     • 

The  Senator  was  extremely  modest  in  his  siimman,-  of  Demo- 
cratic achievement  in  the  Senate  along  the  line  of  making  this 
bill  *•  more  Democratic  than  it  was  when  it  reached  the  Senate." 
He  might  have  named  at  least  fourscore  and  ton  other  articles 
upt>:i  which  the  House  fix«l  w  hat  it  styles  a  "  com|>etltive  tariff  " 
ond  the  rates  on  which  have  been  either  wholly  stripped  off  by 
the  Senate  or  reduced  below  the  temperature  necessary  for  their 
Ilfo. 

Truly,  if  the  H<»use  use<l  a  Jackscrew  the  Senate  bns  em- 
ployed a  Itetteriug  ram.  Hut  whether  the  Hou!4e  bill  or  the 
Senate  bill  or  a  modified  conference  bill  is  to  UM>asure  this  first 
■tap  of  the  Democratic  Party  matters  little;  for  it  ww«t  be 
bente  in  mind  it  is  but  a  first  ste]).  Others  are  to  be  taken 
until  at  l««»st  the  body  iwlitic  h:is  ren«-l»e<l  the  Democratic 
purgatory  of  strictly  a  revenue  luiiff,  or,  worse  still,  the  bottom- 
leM  pit  of  free  trade. 

Every  «lecIamtion  made  by  tl>e  party  le-klers  since  Its  victory 
in  Novenilwr.  VM'2  proves  tiiut  tbe  pi-ei'ent  bill  dues  not  measure 
tlie  party's  full  purpose.  Tbe  leaders  declare  tlie  goal  must 
be  roachtHl  by  dcgreea 

In  his  message  persooaliy  delivered  to  Coagress.  called  in  ex- 
,  traoivllnary  session  by  him  to  revise  tbe  tariff.  President  Wilson, 
said: 

We  mu«t  almllsh  everythlnr  that  heArs  even  the  nentilancG  of  prlvl- 
ler*  or  of  any  kind  of  artinrlnl  ndvnntace.      •      •      • 

It  would  l>^  unvriM>  tn  nore  toward  tl'i<"  end  headl4vnc.  with  reeklew 
h»?<te.  or  with  utrokes  that  rnt  nt  the  rery  roots  of  what  has  grofwn 
up  nmonimt  us  by  Ion?  iirrx-eRs  ami  at  our  own  invitation.  It  do<»»  not 
alter  a  thinx  to  upset  It  and  l<n»ak  It  and  deprive  It  of  a  Hinnce  to 
cbnnce.  it  destroys  it.  We  annst  mak*-  clinnRes  In  our  flsra!  laws.  In 
our  dsiral  system,  whose  otjert  l<*  «^^»v^•lop«(l^nt.  a  more  free  and  whole- 
■oaM  derelopment.  not  revolution  or  iipw't  or  ennfi!.4W>n. 

Ia  deallDK  with  the  tariff  the  tsethod  by  which  thU  may  I'e  done  will 
be  M  niatt*-r  of  Jmlument  e\er»  ifM»d  item  by  Item.  To  som<*  not  nrrti<- 
tntned  to  the  excitements  and  r«^p«jn9ll'llitles  of  srrester  fpeodora  our 
methods  may  In  some  resvcets  nod  at  some  points  sei-m  heroic,  but 
remedies  majr  be  heroic  and  yet  be  rcnaedies. 

In  the  wonls  **  It  wmild  l>o  unwise  to  move  toward  (hi.s  en-l 
lieadiong.  with  reckless  IinFte."  .nnd  in  the  words  that  follow, 
the  President  clearly  outlines  the  purpose  of  his  party  to  pro- 
ceed ultimately  to  the  goal  of  free  trade  or  a  revenue  tariff, 
which  in  the  end  Is  the  same. 

The  Pre8id«»nt  of  the  United  States  is  now  and  hna  always 
been  unalterably  opi>osed  to  the  policy  of  protection.  When 
•Aed  upon  one  occasion  if  he  advocated  the  repeal  of  all  tariff 
laws,  be  replied : 

Of  all  protective  tariff  lawa.  of  th«  establlabinK  a  tariff  for  revenue 
merdy.  It  seems  to  me  very  ab-^urd  to  malataiu  tliat  we  sliaU  have 
iTfc  trade  l)etwe«a  different  portions  of  this  country  nnd  at  tbe  samo 
tira«>  shut  ourselves  out  from  tree  conununicatlon  with  other  producing 
countries  of  the  woild. 

So  for,  then,  os  this  bill  .nnd  the  President  of  the  Fnlted 
St.ntes  are  concerned.  It  is  but  an  entering  wedge.  Tlic  Presi- 
dent regards  it  as  tnit  a  single  step  in  the  direction  of  his  cher- 
ished goal. 

Mr.  I'XDFBwooo,  chninnnn  of  the  Committee  on  W.iys  and 
Means,  and  whose  name  will  forever  be  linked  with  the  meas- 
ure, in  presenting  the  bill  with  the  committee's  report  to  the 
Hoaae  on  April  2X  1013,  said: 


Democratic  Party  stnnds  for  a  tnriff  for  reveonc  only,  with  the 
erapbaals  upon  tbe  world  "only."  [.\pplaii8e  on  tbe  Democratic  side.] 
We  do  not  propose  to  tnx  one  man  for  the  l)ene(lt  of  another,  except  for 
tto  ne«^««sry  revenue  that  wc  mnst  raise  to  administer  this  Government 
•eMioiiiirsiiy.  Then,  how  do  we  arrive  at  a  iMsis  ia  writing  a  revenue 
tariff  lilll?     We  ndopt  the  competitive  theory. 

We  have  not  l)een  al.le  to  wlpf  out  all  the  favoritism  that  yon 
[ Beptibiirs—  ]  hare  en;rrafted  In  these  hills.  )>ecause  a  great  manv  of 
tiM  tad— tilts  in  the  I  nit^vl  States  have  Ijeea  bniit  up  od  tbe  ro'tten 
fouadstloB  tliat  yon  placed  under  thc-ni.  Too  great  hurm  would  result 
fo  industries,  to  the  Miousands  of  workers  and  laborers  emploved 
therein,  were  we  siKMenly  to  destroy  tlieae  foundations.  So  far  as  It  i 
was  practicable  t«  do  a*  without  working  an  absolute  Injustice  to  tht>  : 
Amerlcaa  consumer,  wc  have  endeavored  to  lower  tfac  tariff  wall  with 
a  Jackarrew,  atace  it  was  not  our  commiaslon  to  lower  it  wKb  an  ax. 


I  aae  myself  guilty  of  Incorrtorating  that  "jackscrew  "  picttire  ' 
asaia,  but   it   will  bear   repetition,   and   pitssibly   I   may  be  the  > 
only  i)eraon  fKt  dense  aa  to  be  uuable  to  perceive  the  easy  proceas 
of  lowering  fiHiodutioas  with  a  single  "  Jackscrew." 

That  the  picture  of  Just  what  was  being  accomplished  did 
not  meet  tta  eatimate  »f  at  least  ono  r>emocrat  i.s  manifest  ^rom 
later  praceatfBfi.  At  most,  be  did  not  adoiH  tbe  "Jackscrew" 
theory. 


Tbe  second  nirnil>er  of  the  Committee  on  Ways  and  Means 
from  Mr.  Underwood  declares  the  party  s  inirixise  in  |>laiu  tenua 
(RficoBD,  p.  r»36>.     He  says: 

We  can  not  reform  all  the  evIN  for  which  hisb  protectiTe  t.triffa 
are  responsible  la  a  day.  We  do  not  prc«iiii*  at  the  outset  to  anoin- 
nilsh  In  a  yiar  all  the  reforms  the  people  of  the  country  nr*-  d<-maud- 
Inst  but  we  (i«  claim  that  In  the  bill  w..  are  preseatlng  now  we  ar« 
taking  a  long  step  ia  the  right  direitioB. 

As  to  the  agencies  that  are  being  used  to  accomplish  its 
initial  purpose,  be  says  In  the  san>e  vpeiX'h : 

ix-.^*^  'y^P^'T  that  wool  is  the  keystone  In  tbe  nrch  of  protectkoa. 
.vf  ,  }..  '**'^  **'  *  mighty  p.-irty,  with  all  the  Impact  lando  no*. 
sible  by  20  years  or  mon?  of  waiting,  we  have  kl.-ked  tbe  keystaiM 
from  the  arch,  and  tbe  arch  is  already  commencing  to  crumble. 

And  again  there  was  apijlause  on  the  t)emocratic  side. 

The  speech  closed  with  a  prophetic  vision  of  the  time  when 
absolute  free  trade  would  exist  between  the  uaUoUM  of  tba 
world. 

There  is  no  suggestion  of  a  mild  and  easy  "Jackscrew"  in 
tills  last  iiictiire.  Tlie  wh«)!e  Democratic  Party,  wltli  all  the 
force  «>f  Its  leg  muscles,  beat  up  for  20  years  awaiting  the 
opiK»rtunity,  with  its  mighty  feet  incaiM\'l  in  4-piy  cowliide, 
from  which  the  tariff  is  being  removtHl.  the  awful  assault  is 
being  made  along  U»e  Hue.  The  key.-n.ine  has  been  kicked  from 
the  arch  "and  the  arch  is  already  commencing  to  crumble  " 

That,  ifr.  Prej^itlent  is  a  picture  that  my  dull  comprehension 
can  the  easier  imagine. 

Kvery  member  of  the  majority  of  the  great  Ways  and  Menna 
Committee  attested  and  acknowledged  the  restraiiiing  iutiueiR-e 
of  the  party  caucus.  Every  one  declared  the  liill  to  be  bi.t  a 
partial  fulfillment  of  the  p-^rty's  program.  Each  nwne<I  up 
that  it  was  not  near  enough  a  re\'enae  measure  to  pleaae  him; 
that  it  did  not  go  so  far  as  it  would  hare  gone  had  he  been 
given  the  individual  task  of  drawing  the  measure. 

Possibly  the*persoual  view  of  a  Democratic  Meinl»er  from 
Pennsylvania,  not  a  member  of  the  Ways  and  Means  Com- 
mittee, goes  as  far  in  otitlining  the  sitnntion — the  party's  pur- 
pose— and  in  indicating  future  action  as  any  otlu>r.  He  8{>oke 
on  April  26  last  as  follows: 

Mr.  rhairmnn,  even  the  dlslintnlsbed  rhnirman  of  the  commltte« 
which  drew  the  measure  now  under  consideration  does  n<it  claim  It  to 
le  a  i)erfect  one.  It  falls  far  short  even  of  his  Ideul.  It  Is  In  Isrjce 
part  u  rompromlse  of  ronfllrflng  elements,  and  in  c<>rtala  details  It  ia 
sadly  disjtppuinting.  especially  to  thoso  who  had  b(Hied  that  ia  a 
Democrnllc  tariff  no  vestige  of  prlvHeze  or  favoritism  would  be  found. 

But  faulty  as  (be  measnre  may  t>e  in  particular  Items,  far  aa  it  fi.lla 
Abort  of  perfcctloa,  sadly  as  it  d«v  lack  In  consistency.  It  la  still  a 
long  step  !n  tbe  riirht  direction.  It  has  merits  so  surpassing  that  its 
Bhnrrcomings  are  almost  nolclil>ors.  It  goes  so  lonit  a  way  toward  tba 
redemption  of  Democratic  pronibtes  and  tbe  fuilillment  of  popular 
expectation  that  even  the  free  trader,  like  myself,  may  applaud  It  wlUi 
sincerity  and  vote  for  it  without  Ktultlflcatlon. 

Had  I  besn  writing  It.  Items  which  now  find  a  place  la  the  dutlabla 
list  would  certainly  have  liecn  dropped  tberefrom.  In  a  score,  or  per- 
luips  a  hundred.  Instances  duties  which  seem  to  me  excessive  snd  liide- 
fensHiIe  up<in  any  revenue  ground  would  have  been  brought  lower 
if  not   r-liminated 

In  this  Underwood  tariif  we  find  aa  acblerement  along  Democratic 
tines  which  may  well  appeal  to  Democrats  of  all  KlMdca  nnd  nil  per- 
suasions. It  BO  splendidly  eniarces  the  free  list  that  we  may  forgira 
lt.s  errors  In  tbe  direction  of  nerordlnz  privileges  to  special  inter- 
ests. •  •  •  Not  since  the  W:ilke-  tariff  l.lll  of  IMC  have  we  had 
one  drawn  so  nearly  In  harmony  with  the  revonue  Mea.  ^ 

•*  Sodly  dl.sappolnting.  especially  to  those  who  had  hoped  that 
in  a  Democratic  tariff  no  vestige  of  privilege  or  favoritism  would 
be  found." 

At  tlie  time  those  words  were  uttered  the  Member  had  no 
means  of  knowing  what  the  Senate  Dtmocrnts  were  going  to  do 
with  the  bill.  To-day  he  is  probably  not  so  padly  disnpTxiinted, 
and  he  has  far  more  opportunity  to  discover  how  privileged 
products  in  certain  localities  can  be  played  as  favorites. 

From  speeches  made  by  men  in  ao^tber  place,  not  far  dis- 
tant from  this  Chaml>er.  it  would  be  easy  to  tihow  without  any 
possibility  of  contradiction  th&t  the  bill  now  al>out  to  pass  ia 
not  the  full  measure  of  Democratic  hope  or  ex|»ectation. 

Tbe  American  manufacturer,  the  American  farmer,  and  tha 
American  ortisan  who  was  fooled  last  fall,  whose  attention  was 
distracted  for  the  time  from  the  real  issue — possibly  some  of 
whom  gave  their  votes  for  tbe  Democratic  electors  under  spe- 
cious promises  that  the  party  was  to  rediK*e  the  cost  of  Living, 
level  wealth,  and  right  every  wrong — sboniil  now  begin  to  real- 
iae  what  ia  liefore  them.  Tbey  should  realise  that  tha  bill  now 
being  enacted  Into  law  is  but  a  single  step  in  the  direction  of 
free  trade.  Tbey  should  kuow  that  after  they  have  whetted 
their  wits  "  against  the  wits  of  tbe  rest  of  tbe  world  "'under  ita 
working,  and  until  their  i>oor  wits  are  tired,  they  are  Uiter  to 
come  up  against  the  real  thing,  where  the  whetting  of  wlte 
must  be  practiced  .is  a  science  and  under  eonditione  ttaat  will 
teat  not  ooiy  the  wits  iMit  the  patience  and  eudarattce  e<  tke 
itroBfest  of  mmi. 
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Before  (isiwiuK  pntirely  from  the  fiubj«ct  it  will  be  well  to 
l>  «ce  itoiiie  S«>iiatorM  iu  our  khIjixj  of  witDMBMi  as  to  Ufte  par- 
pi  m  MMl  BiMloo  of  tbe  lurty  io  |»ower.  Tbe  Recoso  is  replete 
w  idi  daelaratkMM. 

SB5ATO«S    ntOCBBMJKI   TOWAIO    TIKK   TIAOK. 

Thp  S«-n  it.>r  from  North  raruliun  [Mr.  HmiioKsl.  ohainiinu 
oi  tln'  » ■..iiiiiiittf'o  on  Finaiioe.  has  repeatedly  asaertefl  the  pur- 
ple of  the  iwrty  In  the  uiajority  to  pnx-eed  aloDg  tbe  line  of 
tariff  revision  until  the  K^al  of  a  revenue  tariff  is  reached.  It 
is  his  coDtentioo.  us  well  as  the  contention  of  all  party  leaders 
n|  K>n  that  aMa^  ttet  the  nroweil  |x>li«'y  of  n  tariff  for  revtmue 
oi  ly  waa  iBtfonad  by  the  |)eople  in  November.  1012.  Tbe  only 
qt  Mdaa  la  aa  to  Just  bow  fast  the  goal  shall  bo  apiiroacbed. 

Tbe  (ileiiator  from  Ueorsia  [Mr.  Smith  I.  a  most  potential 
M?niber  in  this  l>ody.  bns  on  divers  occasions  given  empteiis  to 
tl  a  paity'a  pvrpoaa  to  frame  a  tariff  bill  upon  the  revenue  basis. 
Ii  aJartartag  hlmaelf  to  the  u^icultural  schedule,  and  eape- 
ci illy. to  the  rates  upon  machinery,  he  said: 

yf*  have  cut  th«  ratr  on<>  half.  I  bop^  |t  will  be  rat  again  before  a 
fTNit  whll*.  I  hope  that  we  will  really  bring  tbe  entire  tarllT  to  a  reve- 
Bi «  taato  la  ta«  coam  o<  tlac.  But  I  tbtak  we  bava  goaa  aa  far  aa 
w  '  eauMt  la  thla  Mil  aMr. 

la  aoaw  of  these  dntlea  we  liave  left  we  hare  recognlxed  exIstlnK  con- 
dl  ioaa.  I  it(>eak  fnr  my  own  mental  op«>nitt<>n  In  approrlng  ibem.  I 
hi  ra  rceognlzfd  eilatlog  conditlonn.  I  hare  felt  that  we  could  not 
al  ord  to  go  aa  far  aa  I  would  like  to  aee  tbe  law  go  leat  aertoua  Injury 
wi  uid  affect  tboae  iDdustrles.  la  view  of  tbe  poaitlon  tbey  have  occupied 
la  ta«  paat. 

Later  on  In  tbe  same  discasMion  tbe  Senator  used  these  words: 

I  twllcve  it  will  help  Indnatrlea  to  take  tbem  out  of  tiM  bothouae. 
T<  u  ran  aot  take  a  plant  oat  of  a  botlwaaa  laatantly  and  put  It  where 
It  la  cxpoaed  to  tbe  weather.  Too  mmti  to  It  by  degreea.  what  I  oaeaat 
w  lea  1  aald  I  boead  for  procreaa,  and  what  I  aeaat  wtten  I  aald  In  thia 
M  I  I  had  T«t«4  for  (l«itl<«i  higher  than  thnae  I  wtabad.  waa  to  conxlder 
tana  aa  a  hatho— »  plant— a  plant  that  ought  to  hav«  been  oat  la  tbe 
Ki  nllxht— bat  has  boaa  bethouaad.  We  have  not  put  tbem  oat  c«a»- 
pt  'tely.  Imt  we  have  pat  then  oat  a  good  part  of  the  way.  aad  we  ez- 
pirt  ttiera  to  grow  and  flonrlah.  I  earneatiy  hope  for  tbe  proaperlty  of 
evpry    tadnatry    In    the   I'nited   Statea. 

Mr.  tiALX.i><;KR.  I>o  I  undemtand  the  Senator  to  aay.  representing 
hlnaelf.  If  not  hU  party.  «hat  he  bellcrea  the  Democratic  Party  la  to 
gcr  entirely  rM  of  tariff  dntlea? 

itr.  SuiTu  of  4;eorgia.  I  have  not  undertaken  to  apeak  for  the  Deaao- 
critic   l*arty   at   all. 

Mr.   nALLiNGKi.   Speaking  for  the  Senator  himaelf? 

Mr.  Smith  of  Georgia.   I  expreaaed  the  hope. 

And  later  still  be  aald : 

rbia  bin  expresses  my  view  of  what  «hoald  be  dose  now  to  a  large 
extent,  bnt  riot  on  every  Item.  I  could  not  hope  to  aee  a  tariff  bill  that 
In  erery  item  wbit  I  bcUtra  ta ;  aad  If  I  worked  oat  one  by  myaelf 
then  thought  of  It  tor  SO  daya  toas*'.  I  do  not  t>elleve  everv  item 

•Id  he  -vhat  I  approved.  Bat.  take  It  aa  a  whole.  I  believe  in  It,  and 
I    hlak  wt  have  gamm  as  far  as  we  coald. 

Mr.  Oaxixcaa.  Wbat  attracted  mv  attentioo  particularly  and  tbe 
■i  HMaa  Is  aat  tbe  oaly  Baaator  who  ban  made  the  aoaseetlon  ;  my 
aiitahla  eolleacae  (Mr.  Hotxial  made  it  the  other  day— waa  that  thla 
la  the  flrat  atep.  and  that  the  IVmocratlc  Party  Intend  to  proceed  aloag 
th>  aame  highway  until  tbey  accomplish  morv  than  la  accompllabed  ta 
thla  bill.  I  waa  wondering  haw  rapidly  our  Democratic  frlenda  latcaded 
to  go  In  the  direction  of  frea  tnMle. 

Mr.  HuiTii  of  Ueorgta.  Mr  President,  it  U  Impoaaible  for  aa  to  tell 
tbr  Senator  that  (have  iltiiatrated  tbe  rapidity  with  which  I  wlah 
to  ffo.  It  womM  depcad  upon  the  rapidity  with  which  certala  ptesf*— 
la  Bwde.  I  haUava  proffreoa  will  be  laade.  I  have  the  coaMMca  that 
It  will  be  made. 

rbe  aenior  Senator  from  Mlailaalppt    [Mr.   Williamb],  who 

b£  s  had  so  much  to  do  with  the  handlinic  of  tbe  bill  upon  tbe 

fkor.  bas  frequently  given  evideiK^  that  tbe  measure  is  not  the 

la  rt  word  In  Democratic  leglalation  to  provide  revenue,  but  that 

'  in  ttead  it  Is  but  n  (li  st  atc|». 

A  little  later  still  in  the  debate,  after  the  senior  Senator  from 
Itiaho  [Mr.  BoaAii]  had  said: 

[f  the  Senator  from  Mlaalaaippi  la  entirely  logical  in  hia  atatemeat 
It  waa  the  delll>erate  deataa,  aa  I  underataad.  of  the  framer^  of  thia 
bill  to  kill  the  wool  tDdaafry. 

Tbe  aenior  Senator  from  Miartsrippl  replied: 

rbe  8eaalor*a   asaoaptlon.   aa   far   aa   wool    la   concerned,    la   not   aa 
that  la  aecMted  by  me.     it  may  b«  tliat  porting  aoaae  prod- 
free  ll«i   In   thia 


lie :  upon  the 

ti«|  true,  then  aa  to  that  nartlcnlar  prodact  we  Itave  almplj  traveled  too 


bill   wUi  daatrov   the   iadoatry.      If   that 
lar  prodact  we  nave  almply  tr 
do   not   aay  every   paragraph   la   the   bill    la 


t« 


yowtK  men  to  their  pay  rolls  who  mlirbt  otherwiae  have  fon<.we<l 
tbe  plow  upon  tbe  farm.  I  quote  from  tbe  Junior  Senator  ftom 
New  Ilao  iwhire  [Mr.  Hollisj.    He  says  (IUcubo,  p.  3614)  : 

In  other  worda.  we  find  that  cxpedteoey  and  fair  «V^llng  bkx-k  the 
way  to  an  Immediate  reaumption  of  a  const  It  utioaal  <arlff.  for  we  are 
c«)nfrunted  with  tbe  >i<>ed  of  raiding  an  rsoraaoiis  reTenii<>  ami  by  a  boat 
of  bopoleu.  hothmin^d  abnormal  indoatrlea.  aaarlabad  by  a  highir  pro- 
tective tariff,  and  which  would  t>e  utterly  destroyed  by  the  lma>edtat<i 
withdrawal  of  all  govenioiental  pap.  To  thla  extent  we  are  handl 
capped  In  eatabilahias  a  tariff  for  revenue  only. 

In  tbe  aame  sjieech  the  Senator  declared  bis  l>elief  that  cer- 
tain rates  in  tbe  bill  were  too  high,  and  named  specidcally 
tboae  of  tbe  cotton  schedule,  and  continued : 

I  bellev?  we  have  falfllled  oar  ptMalse  of  a  aiatertal  reduction  and 
have  approached  aa  cloaely  a  reraaat  haaia  aa  we  safely  may  upon 
praseat  iafonaation. 


tm  t   and    too  qtilckly 
pe  -feet 

It  w<oald  poaalbly  be  proflt.tble  to  quote  more  liberally  from 
till  raOMfka  of  the  Senator  from  Mlaalaaippi.  but  tbe  wonla 
al  iffMy  quoted,  and  that  seem  to  tw  fsoerally  accepted  aa  goa- 
p«  npon  that  side,  are  sufllcient  to  show  tbe  pnrpose  of  the 
I>  iiMicrats  of  the  Seuate  is  not  unlike  that  of  ibe  Democrats  of 
th*  HouHe.  to  phu^  tbe  tariff  opan  a  revenue  baala — not  ao  aoon 
an  the  cotintry  may  be  able  to  staad  it.  but  so  aoon  as  tbe  Demo- 
crfitlc  Party  beUcvvs  tbe  tline  is  ripe  and  conceives  it  bas  a 
niasioa  to  paffonn. 
quittlBf  IMd  branch  of  testimony  I  deaire  to  :idd  a 
from  one  of  tbe  youngar  MMrtors.  wbo  seems 
fea^  eaaght  tbe  infection— a  New  BnHaBd  Senator  wbo 
to  feel  that  Now  Binlaart  mannfacturlng  enterprisea  may 
M  extent  be  an  evil  In  that  tbey  have  attracted  many  , 


Of  coarse,  I  could  quote  many  pages  from  other  Democratic 
Senators,  but  I  believe  it  will  be  generally  conceded  upon  that 
side  that  If  the  party  remains  In  power  it  is  to  proceed  to  place 
tbe  tariff  upon  a  purely  revenue  bt^sls,  or  to  so  amend  the  In- 
come tax  provisions  and  create  other  means  sufllcient  to  raise 
all  revenue,  and  plunge  tbe  country  into  absolute  free  trade. 

In  a  colloquy  with  tbe  Junior  Senator  from  Minnesota  [Mr. 
("l-APPl.  ind  after  the  latter  bad  suggested  that  sooner  or  l:»ter 
the  DenKicrstic  Party  must  acknowledge  tbe  hi\»U-  principle  of 
proteitioii  .r  iiccefit  tbe  tarlff-for-revenue-only  tbeorj-.  Jie  Sena- 
tor from  .Missisalppi   [Mr.  Wilxiaws]  said: 

Doee  Dot  the  Senator  from  Minnesota  recogalae  the  fact  that  It 
muat  be  later,  aad  materially  later?  In  other  worda.  does  not  the 
^»enator  from  Miaaeaota  racognlae.  aa  a  man  of  common  aenae.  that 
although  erery  line  of  what  be  baa  aald  la  right.  an<l  altbonch  It  la 
absolutelT  indefenaible  to  have  a  ux  ifaiHa  under  which  a  part  of  the 
proflta  of  the  tax  goea  into  tbe  private  paafcm  of  ladlvlduala.  n<vertbe 
leaa.  having  found  a  falaa  aad  artlflclal  coadlUoa  to  he  amended  and 
to  be  cured,  no  man  of  coauMB  aeaae  would  aadartake  to  cure  miu\ 
aoMBd  It  overnight?  In  other  wr<«da.  if  a  man  Heed  In  an  old  hoose.  a 
t>ad  oae.  aad  wanted  a  new  hooac.  he  would  not  blow  up  tbe  old  houae 
with  dynamite,  raaardlaas  t  the  inhabltanta  In  It.  bat  would,  little  by 
little,  build  a  new  haaaa  la  pUee  of  tbe  old  one. 

Uoea  the  Senator  recoaalaa  that  evea  If  tbe  flgbt  must  oltimately 
*"<>■••  l*/w»*en  free  trade  and  ptotacttoa  or  protectionaliam.  aa  I  i.refer 
to^ll  it  that  fight  caa  aot  come  right  now.  and  that  It  la  abaolutdy 
laipnaalhia  to  haro  a  lagkal  prlm-lplo  running  thruugb  a  bill  wbl<  b  la 
•■  .■■••^■'■t  o'  the  priaeat  cxlating  bcterugeneoua  tlacal  lawa  of  tba 
Laited  Statea?     •     •    >  -•  -» 

Any  tariff  hill  muat  neceaaarllr.  confronted  with  tbe  mndltlona  witb 
which  we  are  now  confronted.  Involve  a  certain  degree  of  proi)>cttoo. 
and  whether  you  call  It  protection  for  Itaelf  or  protection  iBcidentally 
make*  no  difference.  Our  duty,  from  our  ataadpolnt,  la  to  make  It 
InrolTc  Ju«t  aa  little  pruteotlon  aa  we  can. 

Later  In  tbe  aame  debate  be  aald: 

I.  for  one.  have  nerer  said,  and  will  not  aay.  that  thla  bill  or  aav 
bill  that  wo  coubi  draw  up  now  -and  eT«T)t>««ly  koowa  that  I  could 
not  beJp  saying  that  In  ordlnarv  frankness  that  nclthrr  thla  bill  nor 
any  l»lll  we  conUl  drjw  up  now  should  Ufc«Tnacht.  aa  tbe  (iermana  aay — 
overnight,  undertake  to  ruab  down  a  waterfall  from  ooe  level  to  an- 
other :  no  bill  could  poaalMy  be  drawn  up  so  aa  not  to  Involve  any 
protection  at  all.  Therefore  I  have  never  aald.  and  do  not  nropoar  to 
aay.  that  thla  bill  la  clear  through,  from  beginning  to  end.  a  tariff 
for  revenue  only.  All  I  have  aald  la  that  It  goea  aa  far  in  that  direc- 
tion aa  we  dare  to  go  witlioat  being  confronted,  aa  we  are.  with  actual 
coadithMia — dcatroyiag  men  wbo  have  be.'n  put  by  tlie  Oovemment  In 
«  poaltloB  where  tbey  muat  -Ije  ruined  or  elae  gradually  permitted  to 
come  down.  If  a  man  la  a  hundred  feet  high,  you  can  go  up  and  let 
him  down  gradually.  t>ut  If  you  go  up  and  thereby  pitch  bim  down  you 
will   kill  bIm. 

Some  statesmen  will  argue  tbat,  if  this  bill  giies  too  far.  If  its 
effects  are  injurious.  If  It  does  not  bring  uliout  the  "new 
freedom"  outlined  and  proplitaled  by  I^realdent  Wilson,  the 
Democratic  Party  can  retrace  its  steps.  Ob.  never!  Tbe 
Democratic  Party  never  backs  water.  It  will  go  to  defeat  before 
it  will  retreat.  It  will  never  acknowledge  If  ruin  comes  that 
it  was  tbe  result  of  its  policy.  It  will  more  readily  deter- 
mine that  ruin  was  cnusol  from  the  fact  It  did  not  proceed  far 
enough  in  tbe  direction  of  free  trade.  It  exemplifles  the  tnitb 
of  the  oUl  Latin  couplet  "  racills  dearensna  Aveml.  se<l  retre- 
gradior  diOcUe  eat"  This,  somewhat  loosely  and  generously 
interi>reted.  WWim.  "It  Is  easy  to  go  to  hatles,  bOt  ifs  hard 
getting  back." 

Everyone  knows  Just  how  difficult  It  is  going  to  be  to  con- 
nect Democratic  tariff  tinkering  with  ruination.  Tbe  p«rty 
began  fortifying  itaelf  against  such  a  contingency  long  before 
Its  bill  waa  presented  In  tbe  House  of  Represeutativea. 

This  bill  measures  only  the  length  of  the  party's  first  step. 
Witb  the  thoughtful  American  citizeu.  and  eapecially  tbe  pro- 
ducer and  niamifacturer.  tbere  must  erer  rest  uncertainty  as 
to  wh«i  the  next  step  is  to  be  taken.  It  Is  i»t  altogetber 
pleasant  to  contemplate  tbe  posaibillty.  While  contemplating. 
bowerer.  it  will  be  well  to  keep  In  mind  the  prophetic  utter- 
ances of  tbe  Junior  Senator  from  New  Hampabire: 

Let  tbcae  Senators  remember  that  we  are  now  taking  merely  a  flrst 
atep  toward  a  reveaoe  tariff.  After  we  have  aeen  the  result  of  thla 
Brat  step  we  ahall  be  ia  poaitloa  to  take  a  secood.  1  very  much  fear 
tbat  If  we  abould  make  tbat  flrat  step  ao  kng  that  tba  coCtaa  ladaatry 
slionld  receive  a  aevere  l»low  are  migat  aot  he  la  a 
to  take  the  aecoad  step  at  aa  early  data. 
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But   even   as   a   first  atep   we   have   made  a   reduction   on    the   whole 

cotton    Bcbedule    •      •  •      of   35    per   cent.  Two   more   atepa   like    the 

first    would    leave    the  cotton    industry    of  America    entirely    without 
protection. 

We  are  going  «le<l  length  in  time.  American  liultistrles  and 
AiinTican  wnrkingmen  have  been  put  on  notice,  and  they  can 
arnintie  their  boiiM's  acconilngly.  Again  I  refK»;»t  that  this  bill 
Is  but  one  step  iu  the  direction  of  l>emocracy'8  goal. 

DEMUCSATIC    IDEAS     MEAN    FBEE    TKADC 

But.  Mr.  President,  as  the  game  has  gone  on.  it  has  waxed 
wanner  and  warmer  day  by  day.  As  the  senior  Senators  have 
declared  their  all(>giance  to  their  old  doctrine,  which  had  slept 
under  the  latter  version  for  many  5-ear^.  they  have  taken  off 
tl  ?  mask  and  dlscIo»e«l  their  ideas,  which  mean  fret?  trade  and 
nothing  more.  It  renin ine<l  for  one  of  tho  younger  Senators,  the 
honorable  Senator  fnmi  Texas  [.Mr.  Sukpp.mioJ,  on  the  4th 
day  of  this  month,  to  si>eak  as  follows: 

Mr.  Preairtent.  the  ttepubllcan  Party  may  thank  the  doctrine  of  pro 
tortlon  for  Ita  diaaolullon.  .No  party,  no  nation,  no  man  or  group  of 
men  may  permanently  defy  tbe  truth.  Th<'  Republican  Party  bas  l>een 
r^piKllated  lier.nuar  protection  ia  an  Infamy,  a  c-iirso.  a  crime.  The 
puny  that  Imlorst-a  nuch  a  doctrine  umat  tile;  the  government  that 
i>ra<  ticea  it  luuat  fall.  Tbere  is  aa  much  juMtice  in  taxing  one  man  to 
fe^'d  and  clothe  another  an  In  taxing  on-  man  to  support  the  buRlncKS 
of  another.  I  lieli«>Te  tbat  protection  haa  b««n  the  source-  of  more 
corruption  and  more  woe  In  this  llepublic  than  .nny  other  agency  out- 
nlde  of  alcohol.  <'h<-rl8hlng  auch  a  liellef.  I  am  agalnat  protection.  Iwth 
direct  and  incidental.  1  am  Lgainxt  It  wherever  ita  envenoraed  head 
ia  lifted,  whether  in  my  own  State  of  Texaa  or  in  some  other  Stctc. 
1  aball  never  culmcrilie  to  tho  nropoelilon  tbat  ns  long  aa  pmtectlon 
cxiata  In  Maaaachuaeita  or  In  Wnnaylvanin  it  mnat  N«  preitened  In 
Texaa.  i.r  that  aa  long  an  protection  is  kept  on  one  article  it  !«hall  be 
K'lalned  on  another.  I  can  never  conacnt  to  tbe  idea  tbat  ax  long  as 
iinnther  man  Is  (lermltted  to  ateal  I  propose  to  Kteal  al»o.  If  I  i-ould 
not  deatroy  protection  In  Maaaachuaetta  or  In  Pennsylvania  now.  that 
fact  would  not  deter  me  from  making  every  effort  to  deatrov  it  in  Texna 
now  or  wherever  elae  I  could  atrlke  It.  In  tbe  name  of  the  people  of 
Texas  I  denounce  protection  aa  one  of  tbe  giant  tvlls  of  tbe  time  and 
In  their  name  I  would  do  what  I  could  to  wre.-<'  unholy  tariff  privllejjeH 
fr«>nj  the  favored  few  in  Texaa  without  regard  to  whether  I  could 
Immediately  reach  the  pampered  ciaaa  elsewhere,  and  I  would  never 
nrreat  my  effort*  to  eradicate  thla  evil  from  every  foot  of  American 
soil.  Happily,  air.  tbia  bill  repreaeata  a  general  aHHsnlt  on  protection 
from  one  ocean  to  the  other,  and  wbea  enacted  into  law  will  ko  Impair 
the  foundations  of  thia  vicious  aysten  tbat  Ita  doom  may  be  easily 
Inretold      •     •     • 

The  rnderwood-Simmons  1411  csrrles  more  relief  from  exceaaive  taxa- 
tion for  the  Aoterican  people  than  any  other  tariff  measure  in  tbe  M 
years  aincc  1857.  It  does  not  attempt  an  entire  overthrow  of  tbe 
protective  nyatem  at  thla  time,  the  dliiieaae  being  so  deeply  seated  tbat 
coaaervatlve  treatm<>ni    la   required.     •     •     • 

And  Indeed,  air.  the  I>emocrata  would  have  liecn  more  than  human 
If  they  had  lieen  able  to  have  adjusted  the  duty  on  every  Item  among 
the  4,(K»0  carried  In  thla  Mil  In  aueh  manner  aa' to  he  pniof  against  all 
objection.  When  It  la  remembere<l  that  the  I>.>mocrat8  are  not  building 
n  tariff  ayatem  anew,  but  are  comiielled  to  oegln  the  demolition  of  a 
high  protective  tariff  that  has  l)e«-n  in  operation  for  almost  5<>  yeara, 
ntd  haa  lieeonse  Intimately  Interlinked  with  tbe  vital  parts  of  manv 
tadustrles.  it  is  alaiost  a  miracle  that  tbey  are  able  to  present  a  blfl 
auiklBg  such  progress  la  the  right  direction. 

I  am  only  bringing  this  matter  up,  Mr.  President,  at  the 
present  time  so  tluit  tho«?  who  choose  to  examine  the  doings  of 
this  last  day  may.  as  it  were,  have  some  Index  from  which  tbey 
may  look  buck  to  discover  what  I  have  only  In  a  curf«ory  manuer 
I>ortraye<l,  and  that  is,  that  whatever  Is  left  of  protection  In 
this  bill  is  left  there  because  they  dare  not  proceed  further, 
and  that  the  party  which  Insists  upon  carrying  this  bill  through 
and  of  declaring  that  protection,  inciilontally  or  otherwise,  is 
n  vice  and  a  crime  will  surely.  If  left  In  control,  proceed  to  the 
Uual  end — absolute  free  trade. 

now    AXD    BI    WUOU    THE    BILL    WAS    DKAW.V. 

The  President  of  the  l'nlte«l  States  has  had  a  hand,  a  voice, 
and  a  ixiteutial  influence  in  the  shrtping  of  this  legislutlou. 

Kveryone  admits  the  fact,  although  all  ar«  not  «gn>ed  as  to 
the  extent  ami  manner  In  which  this  influence  has  l>een  exerted. 

There  has  l>een  a  studied  attempt  on  the  part  of  some  of  those 
Senators  aiMl  Meml)ers,  most  fearful  and  seemingly  most  self- 
ies|Mjnsible  for  the  President's  glory  and  fame,  to  minimise 
and  circum.st  ribe  the  extent  of  the  I'resident's  influence  in  this 
lojranl. 

Others,  more  frank  and  fearless,  like  the  Senator  from  Colo- 
rado, have  openly  glorifled  iu  the  President's  interference  with 
the  legislative  prerogatlvei*.  have  set  out  the  propr»sltlon  that  It 
is  not  only  the  right  but  th.nt  It  Is  also  the  duty  of  the  iwirty's 
exalted  chief  to  take  a  leading  hand  in  the  legislation  that  is 
to  typify  the  policy  of  the  dominant  political  party  of  which  he 
Is  a  member.  All,  as  I  say.  have  admitted  this  influence  In 
framing.  i)erfectlng.  and  in  the  expected  passing  of  the  bill. 

While  thus  acting,  the  President  has  taken  unusual  cognizauce 
of  any  influence  that  might  seem  antagonistic  to  his  own  and 
the  party's  plana.  Declarations  were  made  from  the  W^hite 
Ilouse  that  a  hostile  lobby  was  at  work  In  Washington,  and 
straightway  plans  were  laid  well  calculated  to  frighten  away 
from  the  Capitol  anyone  who  might  dare  to  appear,  even  for 
tbe  purpose  of  making  an  ante-mortem  protest  over  tbe  extinc- 


tion of  bis  industry.  The  music  has  continued  without  intwb 
Interruption  .since,  and,  with  one  Mulhall  as  the  side  attraction, 
has  served  for  weeks  to  frighten  away  about  ever>lMxly  who 
might  be  opposed  to  the  free-trade  ptWIcy  of  ninniijg  a  gresit 
Goveniment.  There  has  appeare<l  very  little  criticism  during 
all  this  debate  of  those  goo«l  emissaries,  agents  of  foreign  busi- 
ness houses,  of  Importing  houses  in  this  country,  and  of  the 
great  sugar  reflneries  who  have  l»een  here  In  the  imerefit  of  the 
administration's  plans.  These  last  have  been  angels  of  menr, 
heralds  of  the  "new  free<lom."  and  welc«m)e<l  emiasurles.  All 
others  have  been  wi<  ketl.  hostile,  ix^nilcious  agencies,  and  they 
have  l»een  frishteneil  away. 

While  the  bill  was  in  the  making  Its  makcr«  were  In  foHpient 
conference  with  the  White  House  The  bill  rested  there  u|N>n 
the  Executive  table;  its  sponsor  p^.liitetl  out  the  changes  fr«»in 
day  to  day  and  rei)ort«l  to  ref-elve  suggestions.  Before  it  went 
to  the  iiarty  caucus  of  the  House  It  received  tbe  "O.  K."  atniup 
of  the  President  of  the  United  States.  It  was  baptlge«l  and 
chrlstene<l  before  its  real  birth;  It  received  the  ap|»roval  «>f  the 
Chief  Executive  ahead  of  its  introduction.  Had  the  last  |«trch- 
ment  p.-ige  been  presentt^d  to  the  President  uix)n  the  day  the  bill 
was  presentetl  to  the  I>emocratic  caucus  of  the  House  of  Rep- 
resentatives the  Preshb-nt  of  the  Inited  States  coukl  have  as 
easily  and  re:idily  signe<l  his  n.ime  and  given  his  appn)val. 

Cover  up  the  facts  as  best  they  may.  shroud  In  mystery  the 
White  House  conference  as  adroitly  as  they  can,  minimise  tlie 
presidential  infltieuce  and  power  as  skillfully  as  skillful  men 
are  capable  of.  there  is  no  gainsaying  tbe  fact  that  this  Is  an 
administration  measure  we  are  almut  to  enact  Into  law.  framed 
in  full  a«-cord  with  administration  pl.tns.  and  having  the  p<nver 
of  the  administration  In-hind  It.  Some  evidences  of  one  way  in 
which  that  |H)wer  has  been  exerted — or.  possibly  I  should  say, 
may  |>o68lbly  have  been  exerted— is  drawn  by  inference  from 
reading  the  earlier  pages  of  the  Executive  Journals  of  the  Sen- 
ate for  the  present  session  of  Congress. 

It  is  the  tirst  time  In  the  history  of  the  United  States  we  have 
a  tariff  bill  drawn  by  the  representatives  of  a  small  minority 
of  the  |)eople  and  by  men  representing  a  small  fraction  of  the 
real  diverslfltnl  Industries  of  the  I'nited  States.  The  bill  is 
drawn,  championoil.  and  will  be  passed  chiefly  through  the  over- 
l)owerlng  intliience  of  our  good  friends  from  the  '*  Sunny  South." 
I  do  not  speak  of  this  to  reflect  unkindly  or  unjustly  npon  any 
|)ortion  of  tho  countrj'.  I  refer  to  the  subject  simply  that  his- 
torical Justice  may  rest  where  It  belongs.  Perha|>s  every  l>emo- 
crat  in  this  body  Is  p!ease<l  with  the  bill  as  a  whole,  although 
no  single  meml>er  of  the  party  is  pleased  with  all  of  Us  features, 
F^very  I>em(x«ratlc  lender  who  has  addresseil  the  Senate  has 
procialme«l  the  party's  satisfaction  and  a  willingness  to  accept 
the  responsibility  for  the  measure.  When,  then,  the  "  new 
frectlom  "  .nrrlves,  when  the  new  |)olltlcal  millennium  is  ushere«l 
In,  the  credit  for  this  bill  must  rest  with  the  South.  Let  cretllt 
go  where  It  Is  justly  due.  So.  now,  the  great  liMlustrlal  North 
and  West,  when  about  to  get  its  new  awakening,  must  take  Its 
hat  off  and  make  its  acknowledgments.  All  hall  the  new  and 
powerful  South ! 

THE   BILL   A    rATCIIWOIK    OF   LgfT  OVCBS. 

The  bill.  In  tbe  flrst  instance,  was  pat  together  by  Mr. 
I'.NDEKwooD.  of  Alabama,  from  a  lot  ot  old  jwitchwork  pieces 
left  over  from  the  Sixty-second  f'ongress.  To  these  was  added 
the  Income-tax  proiKJsltlon.  a  subject  remote  and  distinct  from 
the  tariff.  Very  well,  then,  Mr.  Unoebwood.  of  Alabama,  put 
the  |)atche8  together.  He  had  associated  with  him  uiH»n  the 
Committee  on  Ways  and  Means  a  majority  of  the  majoritv  of 
Men)l)ers  from  districts  south  of  the  thirty-ninth  iwirallel  of 
latitude.  Of  the  14  Democratic  Meml>ers  composing  a  majority 
of  the  committee,  8  are  from  the  section  named,  as  follows:  Mr. 
Umdehwood.  of  Alabama;  Mr.  SHACKLrfxiKD.  of  Missouri;  Mr. 
KiTCHiN.  of  N<»rth  Carolina;  Mr.  Dixo.i.  of  Indiana;  Mr.  IFii.r.. 
of  Tennessee;  Mr.  (iAK.NFB.  of  Texas;  Mr.  Collieb,  of  Missis- 
sippi ;  and  -Mr.  Stanley,  of  Kentucky. 

To  these  eight  men  more  than  to  all  others  combined  must 
be  accorded  whatever  of  glory  and  renown  may  come  fn)m  the 
enactment  of  this  legislation.  Their  brows  must  wear  the 
laurel,  and  tJie  political  historians  of  the  future  must  accord  to 
them,  very  largely,  the  credit  for  the  achievement.  All  of  tbese 
men  are  time-tried,  weather-seasoned,  and  experienced  legis- 
lators. All  have  passed  through  seasons  of  tariff  revision.  Mr. 
Undebwoop  himself  has  passed  throiiph  no  less  than  three  such 
seasons  and  is  now  serving  his  tenth  term. 

These  gentlemen,  in  daily  contact  with  each  other  and  in  al- 
most dally  conference  with  the  President  of  the  United  States, 
a  southern  gentleman,  prepared  this  bill  for  the  committee  and 
the  party  caucus.  It  woultl  be  an  interesting  historical  contri- 
bution to  trace  their  fine  hands  and  the  history  of  the  measure 
through  the  committee  and  tbe  caucas;  but  I  must  leave  thia 
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— fc]i    I    to  tlKwe   wbo   have  had   mon   intimate  and   peraoui! 
ire  witli  it. 
\te  Majr  get  mtue  i«W«  of  the  caoius  of  the  coonliunte  bodj 
fr<Hii  tka  OMittB*N«i«>«iAL  kBDoaR, 

T|Mt  talefwtiiig  puMiratioa  ahows  that  when  laat  compiled 
IIo«ae  of  Itetweaeutatim  was  aude  up  of 
thii*  Buniber.  2»1  are  ciasMd  aa  DaoMxrratK.  12t  M 
Kit.  7  MS  Pragraairive  Hepubticaaa.  •  aa  Pnitrtaiissa.  1  aa 
Iixlepondetit.  aud  th«»pe  Ja,  or  waff,  one  Ti»cancy.  Thus  it 
Ike  mvn  ikut  the  iH^nocratic  majority  in  tht»  tw^ly  reft^nred 
-   M7.  and  tbe  iiartj's  plurality  over  Hepnblkaa  M( 
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way  now  be  of  iniereat  to  «  xauiiue  further  into  tbe  make-up 
he  Mjsritj    i»arn    In   the  i»»wer  iKidy      Of  the  litfl    iHino- 


CTHiii*  Maanbera.  1S4  have  seeu  i>rkir  M^r^ice  In  tbe  body,  while 
loT  Mtiuhera  are  aerriwK  MrHt  tema.  with  the  pitsaibie  exceptlOB 
©f  (III**  t*  two  who  have  had  prior  service,  but  w!k>  were  not 


I 


niii>  aad  for  papalai 


r  Boveninieut.  either  directly  or  throuch 
t»  leMiiiir  the  power  lodxed  with  the  \S4 
Da4HMTat«i  of  exfiertenee  ami  lone  jw^rrlce  In  tlie  body.  No  aano 
will  coutetMl  for  oMe  moment  rlint  the  loT  new  Deniorratic 
Melubcra.  called  tocHlier  in  lunnte  to  consider  snd  vote  u|M>n  n 
tariff  bill  tiiat  was  prncticnlly  prepareil  for  them  In  nd- 
^e.  that  the?  Iiad  never  seen,  tliat  they  had  not  had  oppor- 
ty  to  reti.l  or  know  an>-lhins  about,  to  which  they  inu*tt  have 
r  first  iutniduetion  in  the  party  cnoous — no  man  will  coo- 
teuJi  tlmt  theae  men  bttd  nnythlnic  to  do  with  the  lacaptloo.  de- 
vel^piueat.  or  pmitrees  of  this  bill.  They  were  norleea.  Their 
was  to  arquieace.  Their  privilege  was  to  take  what  wsr 
preiiarad  lor  tkaat  Ttaay  Isid  bat  to  shut  their  eye«  and  take 
thefr  nadMBe.  Uka  ^leep  in  the  sliambU-«i  they  ftatkered  In- 
tlie  caneus  pen.  fonowine  lite  lead  of  their  ereat  sbe|>herd. 
aui  took  the  suit.  Tliey  were  fresh  from  the  fsrm  and  tbe 
fbriin  and  were  uaeful  In  kickinc  the  kevKtone  from  the  arch 


vniir 
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the 


>rotectlon  when  Mr.  I'?ii>eswood  fiointed  out  Its  lo<*nti«>n. 
jjuat  bow  tia|>py  thoy  were  In  doiut;  this  Is  Joyously  expressed 
Mca<>er.  not  wbollr  new  to  the  caocas  bnt  wiiooe  wordn 


i(>«>rs  of  tite  Sixty  third  i'onjcress. 
will  be  iutavaatteK  for  those  who  cry  lomtest  for  majority 


of 

by 

up*  n  the  taar  were  well  calculated  to  Inspire  confidence  in  the 

bniists  of  novlcea  aad  to  stiffen  their  kne«»  if  there  were  sijnui 

of   veaketiini;.     I  qnnte  from  n  npeech  by  Mr.  Jons  A.  M.  Anxia, 

of  ludiatia.  deli\ered  on  April  I'G  last.     He  says: 

II  Totr  for  this  bill  aa  It  wna  reiwrtMl  from  •  Drmorratic  mnrnn 
withont  dotltDK  «■  "  i  '  or  rnw  <inc  a  **  t."  I  am  odt  of  tboa<>  who 
Ix'll'v.-  In  Buiiorlix  mlr.  and  wbi>n  a  mucus  of  ny  party  «rit(>« 
tarfr  MIL  raasrdttaa  of  whether  each  and  rvpry  Item  Id  tlie  bill  mr^etx 
1  mf  aapraaal  ar  Bot.  I  atoH  StaBtf  by  th<>  art  ton  nt  t^r  raiicns  and 
ia«  MM  ay  hearty  and  ealhaalBBtle  aupport.  No  Drmorrat  can  do 
etb^rwlae.  •  •  •  If  w*  were  to  lead  oat  of  tUe  IVmocratif  I'arty 
all  llenbera  who  took  laaue  with  tke  Waya  aad  Means  i  ommlttee  in 
raocaa  oa  rtrtata  ilemta  nf  the  Mil.  th^re  would  tH>  none  left  to 
•  in  the  ckH»Biilt««  hi  pres<-Dtlns  tbe  bill  at  flaally  agreed  upou  to 
tke  lioi 

i  iniilar  aentimenta  wore  expressed  by  most  of  the  Democratic 
on  tors  during   the  limited   debate  and    within   "extended    re- 
nin rk.s"   In  another  b<Kly.     Tliey  are  pictures  of  personal  snr- 
rei  ij.T  and  i>urty  siiheerrieucy  such  as  liave  never  before  nji 
pMred  in  l«fiaiative  uuuala 

^  re  are  aafe.  then,  in  coacIudiBC  that  to  the  1^  old  Demo- 

crajtic  Mamhera.  or  n  suiall  nsinority  of  tbe  National  Hovae  of 

tati\es.  must  be  siven  credit  for  tbe  passage  of  tbia 

lvcf*lAt^^B    through    (lie  iiarty   caucuti  nud   thruugh    tlic   lo^ 

ise. 

here  are  107  new  Democrntic  Hfiirrr  of  this  House,  and  one, 
a  l^miMl-uew  Meiulter  froiu  the  oM  woalycrowinj;  Siato  of  Ohio, 
of  rresideuls,  voice<l  tl»e  sentiments  of  the  nalm»rlty 
of  borleta  wbtMi  be  read  correctly  the  sicus  of  the  times  so  far 
aa  pis  own  ami  the  fortunca  ot  otbera  aiasilarly  situated  are  cot>- 
Ile  shows  OS  with  what  abldini;  faith  niMl  with  what 
irrace  the  107  iiew  l>eiuoi'rat  ic  Members  acce|»ted  Oenio- 
rn^tic  tariff  faith.  I  quote  from  bla  ipeech  of  April  23  (liECOBB, 
p. .  JG)  ; 

ifklttteal  death,  awlft  aad  certain,  awaita  amy  lymoorat  wIm  bow 
s  «r  faltrra  We  were  aeat  ber«  to  prefMuv  and  (>•«»  a  tariff  law 
arbirii  wM  bear  the  (ast  prescrttied  by  tbe  Deasocratir  platform  adopted 
at  ]  MMaaaia.  If  anv  Dmacrat  ta  wkoai  tke  ae«^  bave  repoaed  tnv»t 
aad  raaiiarori  aav  kstoaaa  thsai.  it  were  ksWii  ter  bla  that  a  mlll- 
atoae  were  tied  arauad  ab  ascfc  aad  that  ha  ware  than  eaat  Into  tke 
I  Loud  appiaaap  on  the  Doaoeratlr  alde.l 

Ikoea  anjoae  bare  to  gnem  that  tX^g  "  loud  applniise  on  tbe 
Dei  iMicrattc  alda*  araa  the  loudest  from  the  \%\  i>ld  Democratic 
wa  r  beraea  who  were  anstalnlas  the  pime.  aud  with  a  know  ledge 
boijo  of  rximience^ 

aouo   arKXT 

a  wmc^MtaX,   lei  n  analyse  cite  1S4   Meoilters  upon 

birs^ty  rest  tbe  reapooaibility  and  the  sl*>t7'  for 

tbi^  acMcrMBcnt.    Here  again  I  declare  it  is  uot  aiy  purpose  to 


IX  Tiia   sAM>f.a 

ilyae  Cite  1S4   Meoilters 


draw  any  SActioMlI  Uaea  far  other  th.nn  the  placlnc  of  glory 
wbere  gtory  belonfiL  I  am  florif3-uig  tiie  tkHith.  uut  casting 
aaperaiooa  upon  it. 

Of  tbaoa  experienced  nnd  potential  1'^  roevt  111  come  from 
4iatrkrtB  aovth  of  tiie  thirty-ninth  (lanillel  of  latitude.  With  this 
great  luajorit}'  in  its  favor,  everyone  must  coaaede  tbe  poten- 
tiality  of  tile  South  ia  the  ptirty  caucus  and  upon  tbe  floor. 
Certnlnly  no  one  will  argue  that  the  73  old  Meniliors  from  the 
Nortlieru.  Xt>rthwe»tern.  .Northern  Mldtlie.  and  New  EuRlaiitl 
States  wielded  anythiuj;  like  the  iullueiK-e  and  |<ower  retiting 
with  Llie<e  111  southern  gentlemen.  The  M>uthern  geutiemeii 
theiu-selves  would  not  admit  a   proiMsltlou  like  that. 

In  a  p<irty  caucus  controlled  by  the  unit  rule,  ami  where  the 
Toi<>e  of  the  majority  Is  the  voice  of  all.  this  iH>wer  was  over- 
whelmiui;.  The  lo7  brand-uew  men  miglit  not  have  readily 
recognistHl  it.  but  even  they  were  outnuml>ered  aiid  could  not 
have  easily  raHle<i  against  It.  Then,  too.  of  these  107  new  men 
30  were  from  the  South.  It  was  but  their  duty  to  acquieoce. 
Tliey  were  good  men  to  take  a  Imnd  at  the  "  Jackscrew  "  in*  to 
administer  a  swift  kick  against  tlie  "  keystone  of  tbe  arch."  but 
they  were  there  only  to  follow  lustnK*tionii,  iHit  to  take  the 
initiative. 

If  the  Sftuth  cf>utroJle<l  the  caociw  and  the  bill  In  the  Imver 
Hotise,  what  shall  we  say  of  the  conditions  iu  the  Senate? 

I'rior  to  tbe  rei-eot  tlenth  of  ti»e  Senator  from  Alabanut  (Mr. 
John.>4on]  there  were  51  DenKxnitic  Senators,  44  Repuhlicuns. 
and  1  claased  aa  an  ludeiteiuleut-IYogresMive.  Si>  far  n»  this 
compnrlaon  goea,  it  will  not  tte  neceaaary  to  chanire  thet«e  figures, 
inanmirrh  as  .Mabanin  will  aend  a  Democrat  to  succeed  a  I>euio- 
crat,  probably  for  some  yeara  to  com?.  Of  the  51  lieinocnilic 
Senators,  31'  are  from  Suites  si>uth  of  the  thirty-ninth  parallel 
of  latitude,  nnd  bnt  19  from  terrlt«)ry  north  of  this  line. 

Take  tirst  the  great  romn»itte«»  on  Finance,  to  whom  tl»e  bill 
WHS  referral,  tliat  conaidoreil  it  Nehind  cloaad  doors,  reported  It 
to  and  ensin«>ered  Its  progresa  through  the  caucus  that  reported 
it  to  the  Senate.  That  ooOMDlttee  \t>  comfxtaed  of  10  BMaAera  of 
the  uiaj«»rUy  iwrty  and  7  mend)or»  of  the  minority  party.  The 
members  of  the  minority  .»nrty  have  had  about  as  much  siiy  as 
to  what  Uie  bill  should  contain  as  any  7  men  located  In  the 
wilds  of  .\frica.  The  10  men  «?omprlsing  the  msjoritv.  or 
participating  party,  are  made  up  of  0  gvntUanen  from  the  .Souih 
and  4  from  tbe  North,  the  Sootheni  members  being  Mvaara. 
SiMMo.'vs  <»f  North  ('aroHna.  Stonk  of  MiK.s«iurl,  WiuJ.ws  of 
Mississippi.  Smith  of  Ceorgia.  Jauuj  of  Kentucky.  aiMl  (;ott  of 
Oklahoma.  This  is  not  alone  a  duinctertstlc  of  tlio  Finance 
Committee;  it  is  trne  of  a  large  WMlJwi  of  the  committees, 
while  ns  far  as  chairmansldiiti  of  the  committees  aceordetl  tu 
the  majority  party  are  concerned  at  least  two-thirds  of  the 
nuiKlter  are  preside*!  over  by  Demotrnts  from  the  South. 

It  is  proiNibly  the  first  time  \\\  a  half  century  wlien  l>oth 
braucltes  of  i'ongivss  were  so  overwhelmingly  controlled  nnd 
dotuimtted  by  the  South:  and  if  it  is  that  seition's  first  oppor- 
tunity iu  So  years,  we  can  not  blame  it  or  its  repreaentativea  if 
they  make  Uie  moat  of  It. 

We  can  now  realize  the  sf.irit  tliat  mis  nv.nifest  in  tlie  clos- 
ing words  of  tlie  distinguislieil  Setiator  from  (ieorgia  [Mr. 
Smith]  when,  making  his  ndmlrable  addretis  before  the  legls- 
latutv  of  his  State  in  tbe  latter  luirt  of  last  .Tuly.  he  said : 

Out  of  this  IVmocratIr  adaitalt8tratk>n  aniH-h  cood  will  come  for  th* 
entire  country,  but  esiH-cially  for  our  own  ae>-tlou.  rvlnstnted  and  re- 
habilitated, great  in  the  paat.  and  to  be  fkr  greater  Iu  th.   future. 

The  Smith  has  Indeed  been  "rHnstated  and  rehnbilitntetl." 
In  control  of  i)oth  branches  of  Pongress.  In  control  of  tlie  cnm- 
minees.  doDilnating  tbe  cjuicuses.  steering  npproprintionfi. 
elaiaas.  and  revenue  bills,  nnd  with  a  Southern  gentleman  In  the 
White  House,  the  8<»nth  has  n  riinni^e  for  the  greater  fttture 
predicted  for  her,  and  for  which  every  right-mln<lcd  citlx«Mi  will 
be  rejoiced. 

Many  awn  who  have  spoken  in  both  branches  of  Congrew 
have  iK)inted  out  wherein  this  tariff  bill  is  sectional.  I  do  not 
donbt  It  la  aectiooal.  What  of  it?  And  why  not?  How  could 
It  be  otbcrwtaa?  Is  tbe  reason  difflot-.U  to  flud?  Is  It  to  be 
woiMlerwl  at  that  the  South  that  grows  the  c<itton  does  not 
t.tke  well  to  the  fact  that  a  great  fwirtion  of  the  manufacture 
of  cotton  la  dene  In  New  England?  Do  you  chide  the  South  he- 
re nae  It  wants  to  bring  all  the  nillls  closer  to  the  cotton  fields? 
It  is  but  a  natural  deaire. 

Is  It  d'fficult  to  find  how  the  alien  proposition  of  con- 
trolling gambling  in  cottt>n  futures  found  Its  way  into  this 
bill?  Is  it  hard  to  tell  how  sneb  a  sectional  feature — sectional 
ttateed  favor  with  the  Hnanoe  (Vimmittee. 
In  tbe  caocns,  and  a-«s  reported  out  as  a  new 
section  of  this  strange  revenue  measwre?  I  think  not.  Posalbly 
tbe  new-neHS  aud  the  novelty  of  their  aittmtioQ  accounts  for 
tbelr  modesty. 
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There  is  little.  lndt>ed.  under  the  rules  that  generally  govern 
cancus«'8,  muJ  th.it  «lid  tacitly  govern  the  caucus««s  referred  to. 
that  might  not  have  been  accomi>li8he;!  by  this  legislative 
solid  South. 

So  nuich  for  the  agencies  that  drew  and  engineered  and  are 
to  iMiss  this  bill. 

CACrrs    AND  CLOAKROOM    LXGISLATION. 

Instead  of  having  legislation  by  Congress  we  now  have  legis- 
lation by  the  cjiucus  and  cloakroom. 

It  Is  a  novelty,  but  the  system  has  Its  advantages.  Unfor- 
tunately for  pt)lltical  history,  the  world  may  never  have  a  cor- 
rect picture  t>f  just  what  transpired  In  the  Democratic  caucus 
held  In  the  farther  end  of  this  Capitol  to  give  the  party's  repre- 
sentatives a  chance  to  pass  upon  and  approve  the  tariff  bill 
submitted  to  it  by  the  Committee  on  Ways  and  Means.  Like  the 
jtarty  caucus  of  the  Senate,  it  was  conducted  behind  closotl 
doors,  and  tbe  lips  of  all  participants  api^ear  to  be  sea'od  as 
tightly  as  the  lips  of  the  Kgyptlan  sphinx.  We  can  only  gather 
an  Inkling  of  what  took  place  from  the  speeches  of  particiiwints 
delivoroil  u|K)n  the  floor  during  the  very  llinitjxl  time  that  was 
given  for  debate.  These  demonstrate  the  abs«ilute  subst^rvicncy 
of  all  (lartlclimnts  to  the  rule  of  the  majority;  attest  great  per- 
a<in:il  sa<Tiflces  of  Individual  opinion  and  submissive  surrender 
to  the  iMiwers  that  were  In  control.  Sufficient  quotations  have 
already  l>een  made  and  party  votes  recordetl  to  demonstrate 
how  utterly  and  absolutely  the  junior  Members  were  dominated 
by  their  seniors,  and  how  surely  the  seniors  were  controlleil  by 
tbe  overwhelming  majority  of  this  class  from  the  Southern 
States. 

.\si(le  from  the  mere  question  of  numl)ers,  it  can  be  taken  for 
grantMl  that  the  caucus  at  the  south  cud  of  the  Capitol  was  not 
unlike  that  at  the  north  end. 

Fortiniately  "or  us  and  the  country,  we  have  been  given  a  closer 
inside  view  of  the  caucus  system  of  legislation,  as  originated 
by  the  DenuKTatic  majority  in  this  Congress,  conducted  at  the 
Senate  end.  We  are  given  glimpses  of  the  Inside  occasionally 
by  eyewitnesses,  by  men  adept  in  statecraft  and  skillful  in  the 
art  of  correctly  p«»rtraylng  things  they  see  and  recording  things 
they  hear.  Two  such  witnos.ses  have  furnished  us  sketches,  all 
too  Incomplete.  I  admit,  but  sketches  true  to  life  and  ftill  of 
Interest.  They  furnish  a  safe  ground  from  which  we  can  judge 
fairly  nnd  Impartially  this  new  methtxl  of  lawmaking.  From 
them  the  country  will  be  able  to  form  Its  opinion  aud  render 
Its  jtidginent  as  to  the  advisability  of  abandoning  the  old  and 
somewhat  exacting  sj-stem  for  the  newer  and  less  responsible 
fystem. 

TKSTIMOXT    or    DEMOCEATIC    8EXATOBS. 

The  senior  Senator  from  Nevada  [Mr.  Newland.sI.  a  conserva- 
tive and  careful  man  of  unimi)eachable  character  and  unques- 
tioned honor  and  probity,  gives  us  our  first  view  of  the  caucus. 
It  Is  a  view  of  but  one  of  the  sessions — the  last  before  the  tariff 
bill  was  reiwrted  to  the  Senate.  It  was  held  on  July  7,  1913. 
He  Paid : 

r"orf.v-on'»  Democratlr  Srn.ntors  stood  up  In  the  partv  caucus,  on**  by 
one.  late  to-day  and  derl»»n«d  their  Intention  to  vote"  for  the  Under- 
wood-Kim mona  tariff  rerlsioD  bill  aa  finally  approved  by  the  caacua  a 
few   minutra  previoualy. 

No  rath  was  administered  to  those  men.  They  gave  no  formal 
pleilges;  they  signe<l  no  agreement.  They  just  "stood  up,  one 
by  one,  and  doclarwl  their  intention  to  vote  for  "  the  bill  they  had 
approve<l  "a  few  minutes  previ<»usly."  It  Is  a  pretty  picture 
and  reminds  me  of  tlie  old-time  camp-meeting  revival,  where 
tlie  chief  exhorter  C!»lle<l  u|»«in  the  faithful  oue  by  one.  In  regular 
onler.  to  arise  and  declare  their  allegiance  to  the  Great  King. 

My  Nevada  friend's  word  picture  continues: 

An  ahaolutely  binding  resolution  was  not  adopted,  the  poll  by  Indi- 
viduals lirInK  substituted,  apd  that  poU  *«»  put  only  on  the  ground  of 
personal  promise  aud  was  not  made  binding. 

F>om  this  we  must  Infer  that  there  was  an  attempt  made  to 
secure  the  adoption  of  some  Iron-bound  resolution,  something 
that  would  be  of  permanent  record  and  well  calculated  to  hold 
the  subscribers  or  those  sworn  by  every  exaction  of  personal 
honor;  but  the  "absolutely  binding  resolution  was  not  adopted," 
and  "the  poll  by  Individuals"  was  substituted. 

The  substitute  was  Just  "a  gentlemen's  agreement."  All  of 
them  stiKKl  up  one  by  one.  and  declared  their  intentions.  It 
was  a  iHjll  of  the  caucus  "on  the  ground  of  personal  promise 
and  was  not  made  binding." 

It  Is  not  hard  to  imagine  the  disappointment  of  the  meml>ers 
of  the  Finance  Committee  over  the  failure  to  bind  those  present 
to  the  committer  bill  as  fast  as  Prometheus  was  bound  to  the 
cold  rock  of  Caucasus. 

But  the  Senator  from  Nevada   [Mr.  Newlands]  continues: 

A  reaolution  was  adopt<>d.  however,  declaring  the  rnderwood-Simmons 
bill  a  party  measure,  and  urging  Ita  undivided  support  without  amend- 


inent.  onl<>sa  such  ahould  be  aalMitltuted  by  tbe  committee.  Seaator 
Newlanos.  of  Nevada,  cast  the  onlv  vote  axalnst  tbU  resolution  but 
8«nator8  Shatbotii,  Ranboblx,  and  Thubnton  did  not  vote. 

The  resolution,  dniwn  by  the  adroit  and  lovable  senior  Sen- 
ator  from  Missouri  [.Mr.  Stone),  aud  kept  In  reserve  by  him 
until  It  was  evident  that  a  biudiug  resolution  would  not  be  ac- 
ceptable, reads  as  follows: 

Rfolvcd,  That  the  tariff  bill  agroed  to  by  thia  conference  in  ita 
amended  form  is  declar«>d  to  be  a  i>arty  measure,  and  we  urge  Ita 
undivided  supptirt  aa  a  duty  by  Dem.M-ratlc  Senators  without  amend- 
ment :  Providtil,  hotccccr.  That  the  ronference  of  the  FInaure  Tommlt- 
tee  may.  after  reference  or  otber«-Ue.  propoae  amendmenta  to  the  bill. 

The  Senator  from  Nevada  gives  testimony,  as  I  have  already 
Indicrttetl,  that  he  alone  voted  again.st  this  n'Stilutlou.  ami  that 
Messi-s.  Uansdeli.  aud  Thorxton.  of  Ix>ui8lan«,  and  Sii.^raoTH, 
of  Colorado,  refraiiled  from  voting.  Tbe  duty  of  proclaiming 
the  resolution  aud  the  vote  upon  it.  for  It  was  adoptt^d  by  a  call 
of  the  roll  of  the  caticus,  was  intrusteil  to  the  Junior  Senator 
from  Indiana  [Mr.  Ker.nJ.  That  is  jibout  all  we  have  from  the 
luteresting  narrator' uametl  from  which  to  judge  of  party  legia- 
lation  by  the  caucus  system. 

We  know  that  the  usual  unit  nile  of  all  caucuses  must  have 
been  adhere<l  to  throughout  all  the  mucuses  th;U  were  held.  It 
Is  a  pity  that  we  may  not  have  from  the  junior  Senator  from 
Indiana  a  more  complete  and  detailetl  statement  as  to  the 
caucus  votes  upon  other  propositions.  It  would  lie  a  valuablo 
contribution  to  legislative  historj-  to  know  by  what  majority  the 
Finance  Committee's  propositions  for  free  wool,  free  stigar.  and 
free  agricultural  iiroducts  were  adopted.  Some  const itueuclea 
would  be  glad  to  know  how  their  re|)resentatlve8  voted  In  the 
Inner  Senate,  the  Senate  that  actually  did  th.?  bus'ness,  tho 
secret  legislative  body  that  determined  upon  ali  changes  that 
appear  in  the  bill. 

The  Senator  from  Nevada.  In  his  careful  account,  does  tell 
us  Just  a  little  more  of  what  transpired  Inside  the  secret  legisla- 
tive chamber.  Details  are  so  meuKer  that  everything  we  liave 
before  us  is  worth  mentioning.     He  says: 

Before  final  action  on  the  bill  the  caucus  gave  concesslona  to  the  K«'n- 
ators  from  wootgrowing  States  by  adopting  an  amendment  making 
effective  a  provision  for  free  raw  wool  on  I»eceniher  1,  191.1.  and  the 
rates  on  manufactures  of  wool  January  1.  1914.  Rarller  In  the  day  the 
Finance  Committee  had  voted  to  recommend  the  dates  aa  Octol>er  1  aad 
December  1.  respectively,  but  the  caucus  voted  for  the  further  delay. 

Then   he  adds : 

This  action  completed  tbe  revision  of  the  Tnderwood  lilll.  whirh  baa 
occupied  the  Finance  Committee  majority  and  the  raucua  since  May  7. 

Of  course  that  "action  completed  the  revlsi«»n  of  the  I'nder- 
wood  bill."  Everyone  admits  It.  The  countrj-  understands  it. 
The  world  knows  that  so  far  as  the  Senate's  lufluenco  upcm  this 
tariff  legislation  is  concerned  It  was  determined — ended — by  the 
action  of  a  majority  of  a  caucus  of  a  party  having  a  small  ma- 
jority in  the  United  States  Senate  on  Monday,  July  7,  A.  D. 
1913. 

The  Senator  from  Nevada  gives  some  interesting  reasons  wliy 
he  would  not  agree  to  even  the  mild  form  of  commitment  to 
CJiucus  action,  and  his  speeches  since  will  t>e  entei^iuing  to 
those  who  wish  to  follow  the  subject  along  side  lines. 

I.NEFrgCTIVE    raOTEST    AUAIXBT   CAUCUS    BULa 

But  I  must  return  to  my  text.  The  senior  Senator  from  Ne- 
braska [Mr.  Hitchcock  J,  a  man  uw«d  to  jKjrtraying  current 
events  aud  a  legislator  of  considerable  exi>erience,  went  into  his 
party's  caucus  because,  as  he  says,  he  felt  that  he  could  proiw 
e'-ly  go  there  to  consider  a  tariff  bllU  which  he  regarded  as  a 
r>arty  bill,  "and  surrender  a  measure"  of  his  "own  ludeitend- 
ence  for  the  sake  of  securing  a  harmonious  party  result."  That 
Senator  has  given  us  something  r(>garding  the  character  of  the 
caucus,  its  coercive  and  dictatorial  tendencies,  and  has  outlined 
some  of  the  reiisons  why  he  decided  to  withdraw  from  It  with- 
out acquiescence  In  Its  resolution  declarations.  ,\ll  of  the  Sena- 
tor's words  are  Instructive  and  interest  inn.  but  I  shall  not 
quote  all  of  them.  They  are  already  embalmed  In  the  C-o.nckes- 
sio.NAL  Kecobd.  I  shall  quote,  however,  just  enough  to  give 
further  insight  Into  this  new  legislative  propaganda.     He  says: 

The  pending  bill,  Mr.  President,  ia  something  more  than  a  tariff  hill. 
It  pres'Mita  other  means  of  raising  revenue.  It  levli-s  other  taxes  than 
tariff  taxes,  and  cootains  a  number  of  pruvlalona  for  the  regulation  of 
business. 

To  my  mind  It  was,  to  say  the  least,  a  mirtake  to  endeavor  In  a 
E>omocratlc  caucus  to  bind  the  Individual  to  tbe  d>-talls,  for  instaoce, 
of  the  pending  section  providing  an  income  tax.  The  Income  tax  Is  a 
comparatively  new  Idea  Id  revfoiie  legislation  in  thia  country.  It  In- 
volves great  quesUons.  It  has  Its  advocates  on  tbe  other  aide  of  (he 
Chamt>er  aa  well  aa  on  this  side  of  the  <'hamber.  The  collection  of  an 
Income  tax  baa  lierome  a  matter  of  distinct  constitutional  right  by 
Congress,  and  Kepubllcana  as  well  ue  Democrats  voted  for  and  assisted 
in  aecurlng  the  amendment  to  the  Constitution  to  that  effect. 

When  the  income  tax  question  cornea  into  this  Cbaml^er,  involving  aa 
it  doea  not  only  tbe  degree  to  which  taxatioa  shall  be  levied  upon  tbe 
incomes  of  the  country,  but  involrinx  alao  great  social  changea  which 
may  follow,  it  seema  to  me  that  th«  individual  Democrat,  like  the  Isdl- 
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ll  ■MkBtM.  oatft^o  be  permitted  by  fete  p*rty   to  rtand  here 

fT.r  all.  •etalon  Um*  were  elected  f«  «»  Seiuite.  sot  to  »  ««cw. 
mm  U  ta  te  dM  taterest  of  tb«  pubh«  welter*  ihJtt  great  «)iu«Uow  of 
mi  tort  te  debated  ia  p«bllc  aud  decided  I.  public.  Particularly  when 
we  are  easaced  la  ftor««ttTe.  foudaai—tal  leirlaUtioa  of  tbta  aoet.  , 
I  Mr  I*TCaldaat.  U  aramrd  to  ■•  a  alatake  wbrn  ay  party  iBdw- 
to  deckle  the  italla  of  the  loromc  tai  Mil  In  tlM  caaew.  MU.  I 
B'>t  leare  the  caacvs  on  that  account.  I  left  tbe  caaeaawaea  i 
•f  befac  permlttad  la  the  opee  Owata  ta  tBtroAoce 
at  fur  the  taaaftton  of  tniMa,  aad  that 


«^^5c7W     1  Mkcd  It  not  oaiv  far  mywlf.  bat  I  aaked  it  for  aClMr 
SZ  iacrata  as  thia  ilia  of  tkt  Oaaber  who  b^flerp  la  tbe  prtaetple 
•■I    waot  ta  ae*  It  aa»i'aff<  ayes  tiM  pendlBx  bill.    Ttioae  mea.  tr  c«*a- 
■•I  ed  t*  vala  aiatlsat  my  aiaaailaiiiit    which  I  am  here  to-day  to  urse. 
VU  I  have  <Bfleulty  la  explal^BC  to  their  conatltuenta   wbr   they   hare 
lai  •  aa.     H  ta  not   rirM   for  tfce  party   to  pot  tbeai  In   that  position 
rfe  )■  BO  areat  party  iaaue  la  lavoNvd. 
1 1  baa  faaea  an  aBalaaaaMl  altfbt  to  m».  aa  It  baa  baen  to  many  Demo- 
dorlac  tUe  iaai  few  days  In  this  Cbamber.  wbf-n  Senator*  on  the 
Mima  aMe  af  tte  Cbamber  bava  piypaatJ  aawadnaata  to  tba  la- 
•^ot  BiweMan  tbat  appaal  ta  Mia  avaa  af  jaadea  aaA  appaal  to 
mS  flawitora  oa  thla  eide.  »«t  wba.  becsaaa  aT  caaeoa  rale. 
ntf  to  Tate  affilnst  sii<  h  ameaAwBta.     F  do  not  think  that 
k  wornv  Blrtt  to  tl»  Serdte  of  the  PaMed  gtatoa.     I  do  aot  belU-Te 
a  rl|*t  to  bind  tedlTtdaal  Seaatora  aad  vaaaal  ttaaato  Tato  ••■<»•< 
V  coaaeleac*  aad  tlMlr  Jadsmat  apaa  mtA  mradrnfte  wbaa  no 
ty  policy^  Is  InTolvcd. 

riiut  much  ia  pr«Iiiuuuiry-    1*^  Setiator  goaa  on: 
ilr    l*Maldaat.  In  order  to  Juatlfr  aiyaelf  for  tba  poaltlon  I  aaa  faliinc 
ii;aJl  CO  a  "    '     -  -•    -      ■  »  ,.«rbaM  rr-rfv  upon  tbe  Improper  In  rrr 
*         ,„    .  .IS   of   wM.h    I    waa   a    part.      Mbe    all 

I  ..   ,    ;  .  be  that  oiir  Detnocratlc  eaaaaa  deaaner- 

lato  a  utkine.  and  I  do  aot  believe  that  apaa  the  toU 

t.  iiBcnt  the  real  aenae  of  the  caoeoa  waa  eroked. 

,,  ii'vo  amendment;   I   merely  aafeed  tte  eaacaa  to 

f,  it   in    the   Senate  of  tbe   UafMad  StatM  aa  an 

ieat  aiid  an  iuklitioa  to  the  reveaue  bUi. 
•  •••••* 

r  <lld  not  a^'k  th*  «M«nc«9  to  approve  bjt  amondinent :  1  naked  Ja  be 
lelt  frw  to  nff.r  It  h"r"  In  the  Hennt**.  and  1  naki'd  ttmt  atber  Pwao- 
cr  itlr  ««»ratiMTi  »e  left  free  t>i  voto  for  It  accordlnc  to  tbalr  aaaaatawcea 
1  their  JudEmrnt.  1  wan  refuaed.  The  Senator  from  Artoaaa  I  Mr. 
ihkht],  howfTor.  off<>re«1  my  ameiklment,  and  after  ^a  bewtad  c*»- 
V.  r«r  It  came  fo  '\  vof»>  In  that  eaiieaa,  •  •  •  KlabtoM  MaMMara 
th.-  S»>niif.'  v.>fp.1  for  my  ameadmeat  and  2S  api»^r«^  **J'V^  'tS^l 
I  <i>y  ■■ ;«;!  •  ir-l  "  becauae  U  ta  a  fact.  whi<  »i  I  shall  Uba  tfce  l»»rty 
atailoc  tiiat  t^e  !»  IVtaacratlc  memhen  of  the  CamMttaa  aa  >'• 
_jKw  T€»»ed  aa  a  unit,  retrardleaa  of  rheir  conTlrtloaa.  Bo  ^a  aa^  a 
^3aal  wMla  a  wheel,  a  machine  withia  a  nwbine  Tba  jyr  imw Mae 
aMad  Mto  caaeaa.  Th«  voto  caaC  waa  not  tbe  correct  expreaMun 
t^  t^M  asacaa. 
Mr    rre«ldf>nf.   nmVr  ttee  rlrc'i-  •«  I  felt   that  T  waa  jtiatilled 

an  I   that    I   c.>ti!.l   -'ill   maintain    n;  oracy   In  »r"*»°«''*  •■•"!■ 

u  I  camlag  bere  aad  oOM-Inc  my  amemiment.  as   I  do  to-day.  to  tnn 

^*  ••••••• 

believo  I  waa  a«H  aaly  atoadtac  apaa  tbe  ■Mad  aff  mMIc  tojjt^-n 
tbat  I  waa  ataadtaR  on  aood  IVmocratlc  crowad  wba»  J  Mt  tba 
raa.  Imaaai  I  waa  dialtd  erea  ttie  prfTlleae.  If  I  remaned  ta  n. 
M«aaB»ta»  to  in*  toaaw  ttto  aawmfearat  ptopoalag  to  las  «ke  tntrts 
laapir^taa  to  tbair  slae. 

Mto  to  stt   bWrip  tolmtlBK.     The  two   pi«t«rM  amko  a 

0^i^Hiy  tuutilNiilBB  t»  cMtlMiporaiH^^aB  lecMatlTa  M^wry. 

in  the  CTiiciMi  nt  the  fnrthrr  en»l  of  the  rnplfol.  sfmnjt  wm\ 

w^rv  rompallnl  tn  -rtr  acainst  their  eonvictiuiia  "  b*«aaa»  of 

Am  tkMV.  aa  w*»  th*Te  hera  "•  machlu*  wliUln 

f,  wh«^  wUhiB  «  w»»«>«»l,"  ami  that  Inner  marhlue 

•441  Inner  whe*>l.  tloDiinntiiiie  everythiuje,  it»ntn>lUnie  evervtWnic- 
eor>iti?  evorjthiiM:  before  It.  votlii«  aa  a  unit  wjjs  the  coin 
tfee.    Tnily  doe*  tl»e  Sfoator  frt>ni  Xebrarta  mj.  'The  liu»i 
««hl«e  mntrBMHI  the  r««ct»."  and  by  th*  i«ren<rth  •»#  ai"* 
rtjnmilttw  w0ttm  oiil  as  a  unit  ajmiiM  hha  be  waa  denied  the 
vileiie  ml  ere*  iireaMitinfc  hla  MMndnMrt  Vfea  thla  loar. 
Tvaolwti.m  h.-ii!  h^^ew  aiaplii  fflrtiW  the  Mil  the  "nrdi 
„.      »f  Demormtlr  gewatora  **wlth<Hit  rtmeiKhDent." 
the  ptawalltnr  nnlt  rule  and  hla  narrow  defeat  the 
tor^  rtahts  were  et  hnnffte*!.     There  was  but  one  waj  MK 
to  hlaa,  and  he  bra\-el7  took  it. 


ment  In  hilarious  joy,  tbe  presidlnff  ofBrer  In  the  Senate  has  felt 
It  Inctnnbent  upon  him  to  liave  the  d.>on«  to  the  IVinocratIc 
rloBkroom  closed  lu  order  that  tbe  celi^brations  might  not  be 
tli.sturl)ed. 

The  canons  has  takM  on  new  fentnref^  slnre  the  dny  the  Sena- 
tor from  Nebraska  became  dlssuste*!  with  It.  (>ue  feitnre  la  the 
presence  of  the  Vice  President  within  It.  The  new8pa|>cr  ac- 
ooonts  tell  ns  bow  he  was  invited  te  tbe  secret  coaacil  and  bow 
for  five  long  hours  ho  wu.h  a  ilWat  wnd  iBterwted  ifiectater. 
Why  he  should  bare  beeti  orerlooked  In  the  preoedtug  conren- 
tions  It  Is  bard  to  explain.  It  can  not  be  [loaathle  tluit  ttio 
meaibrrs  of  his  party  In  this  Cbnoiber  believe  1  It  neeesaary  t'» 
stand  hitn  up  thnt  he  uiicht  be  sMad  to  the  poU  antf  he  ftxrad 
to  declare  his  intention  in  the  rrort  that  there  wbmM  be  a  tie 
Tote  oB  the  paasase  of  the  bill. 

It  can  not  be  paasible  that  the  aL-irniin?  reports  in  tbe 
prees  dispatches  frooi  Iferatla  to  the  erroi-t  that  tbe  senior 
Seaaior  from  that  State  (Mr.  N>  vi  \nus|  was  rrtumlne  to 
vote  aitalnst  tbe  bill  hatl  anythini:  to  do  with  this.  Tnie, 
aimie  of  tbe  rotes,  like  those  on  the  umple  snjrar  and  Jnte  iwini- 
ipvpfcs.  hH\)>  hi'en  uncawfvrtaMy  cloat.  It  nay  be  tluit  tho 
leaderH  tlionirht  it  time  ta  fisdia  Ifep  watn>s<  flme.  I  <*an  not 
belleTe,  1.  v  .v-t.  that  tba  fCtUal  partisan  called  to  th"  hlrli 
oilee  of  Vi(t>  ['reaideat  was  Inrlted  iuto  late  <-ancuf«i>s  fnmi 
any  fear  of  his  action  In  any  event  culling  for  jwirty  allegtaucv 
and  testing  party  fealt)-. 

vici  racsiiMuiT  Arraaaa  cicrrs. 
To  me  there  has  never  aaemed  any  Ilkelihootl  that  tbe  rote 
of  the  Vire  l'r»»«i(lent.  if  re.juiretL  would  ever  go  astray. 
Tlwt  distLuguij«be«l  and  deliiihtfni  gentleman  is  noted  for  being 
a  imrtisnn.  and  this  Is  said  in  no  spirit  of  critidsiu.  Without 
the  binding  force  of  a  caucus  resolution  he  has  shown  hiiaaelf 
a  splendid  deftnider  of  the  prtMluit  of  the  catictta,  aad  I  aay 
tbia  in  no  spirit  of  derogatian. 

Whatever  reason  may  have  impe!U»l  Uie  caiioim  to  invite 
tbe  PssaMeat  of  the  Seaate  to  its  sacred  precinct  it  was  not 
a(  fear  that  that  hish  offiiial  would  u«>t  piiL  up  tlu* 
nt  the  right  time.  The  manner  in  which  the  Chair 
of  Lha  Saaate  luui  hacn  fvaidad  daiiat  tlii>  det»aie  uihhi  thli 
hUI  wotxid  put  te  aleap  aay  aaopMllan  tluit  its  regubr  ociuitunt 
caald  nut  be  traaledi.  Maear.  fhraaa  iiw>nieut.  has  a  Krpiiblican 
•aaator  been  caUad  to  it  dnrinc  all  thla  dsbatn.  Heculari.v 
every  day.  wbenavar  tbe  Vi(>e  I'laaiiiiit  has  lift  the  chair  for 
aay  purpuiie.  n  Democrat  has  been  left  on  guard.  Oartainly  uo 
Rei>nbll«-an  will  find  .t  '  't  with  thi««:  certainly  no  one  will 
^•^»n^trne   It    as   a    reflf  niM.n   the   bnnesty   or    fairness   of 

McmlMTs  u|Mkn  this  side;  certainly  no  oaa  woald  wish  :u  de{*rivo 
the  Vice  President  of  his  rights  In  this  rcapect.  Tbe  fact  b»  only 
citetl  to  sahstantlate  the  claim  that  the  genial  presiding  olllcer 
of  thla  body  can  be  trnstctl  as  a  Deroo<'rat  to  stand  withotjt 
hitihins.  If  be  more  rea«llly  hears  l>«Miu>orati<'  voi«-es.  and 
more  e.islly  distlnjmlshes  I>emocr:it«  In  his  Inndwape.  It  in 
only  i)rix>f  of  his  party  loyalty  nud  fealty  and  is*  uo  eviden<i' 
that  he  does  not  wish  to  be  wholly  imimrtial.  I  am  aure  we 
'hla  aMe  have  no  fanit  to  find,  and  the  presiding  nfl^per  will 
••rstand  thnt  uo  critlcl«*in.  uot  cvrn  In  the  least  degree,  has 


CACCtTS  BCLa  LKAOa  TO  CXOAKaOOM 

Caucito  laielalatlaa  la  a  toraraaaer  to  ekMkroaaa  ladalatkn. 
ice  a  bill  has  paaaud  a  eaaeaa  there  la  n^hioic  left  flbr  eaocaa 


pi  irtici 


tA  da  hot  await  the  good  gracea  of  RaiHihli<-aJi 
,  aad  the  flnal  vote.     If  there  are  occaaioaal  vote*  In 

itlne.  there  are  elertrlcal  alarm  beHa  to  aaand  the  fcmg 

|3csin  and  call  tbe  scattered  host  to  actl<»n.  In  thla  way  the 
nnnbers  o/  tlie  aoijwity  party  are  permitted  to  retira  ta  the 
r^ol  retreat  of  tbe  clnekroom.  where  there  are  laarfbrhible 
loijn:Mak  aooJ  mineral  waters  electric  fans,  samlilni:  ■  M>rleii. 
giod  stories^  and  where  aaipla  appartaalty  Is  »«*■  .  dla- 

other  weighty  watters  of  ^tate.     Wltb  aae  aaui  left  apan 
•sW  la  watcti  the  home  cuaL  the  cnncvs  ay^cv.  tbe  rall- 
tf^ttm,  aad  the  cluakroaai  ^sieai  arwrk  a  comblaattaa  tbat 
I  bsaaitHii  la  bebokL    Tbe  Mil 
ft  to  ant  ef  caoeaa.    Tto  __ 

by  tba  riaanre  OaaaalMaa.  aflar  iifcraara  la  Iba  aacns 

oi    ilLBiaiBa     There  la  aaMlav  ta  da  bat  vatf  and  tire  aat  tbe 

n  iiiorttar.    TMi  la  aae  oT  «ba  •&mmamm  mi  the  t^ucua  lyatm. 

S«i  It  Is  that  It  has  fr»-<piently  happene«l.  when  the  cancns  has 

pttberod  within  tbe  cloakroom  to  celebrate  its  great  achieve- 


We  are  all  friad  the  Tice  PtewldeBt  has 
bis  party's  caaeoa    He  la  a  k< 
ataaaaal  lacaaiBar.    Tie 
■aSara  CNrVa  tbat  are 
forward  with  pleaaare  to  his 
tbe  caacaa  system  of  Itirlsjatlaa. 

isrLir:»rE  or  T«a  carers  rro?«  UMML.«Tto9. 

The  indueaee  of  the  caarna  mpon  tbe  course  of  laieMation  n|iafi 
has  :  •  •       1    ' '   't  upon.    At  tinaa  It  ha* 

and  '       ii'ver  iiiron8iateiK>les  ha\e 

out  111  the  bill  by  .Member-;  on  this  side— and  the  bill 
is  cbocit  full  of  them— spee<lily  there  hiis  been  a  getting  together 
of  beads  upon  that  side.  r,t»ing  even  to  the  matter  of  phrase- 
oltigy  and  pnnctoatloa:  wbeCbar  it  Wfts  prupoaed  to  fU  a  rate 
apnn  etchings.  eagrathspK,  aad  abeet  Mualc  baaed  opon  the  vnln<> 
of  tbe  iiaper  or  the  cutting  ont  of  a  suivrfltioaacaonna.  In  every 
Instance  the  geotleaian  handling  the  bill  npoa  tbat  side  would 
look  aroniKl  tor  balpi  there  wcmid  be  n  little  groap  cancns  over 
tbaiat  and  bnsltiess  would  stop  until  the  a  eighty  piapoaMon 
had  been  pasiied  upou.  Frc«|iiontly  it  woOld  ba  AcCWBriMd 
th4it.  iroder  the  terms  of  tbe  Stoaa  caticua  resoTuilon,  do 
iBlBority  of  the  CMaadttea  should  permit  the  suggested  cbnngo 
ta  be  aaidt.  aad  baek  ta  tbe  comniitt<*e  the  paragniph  or  tbe 
faulty  aaalsaoa  or  the  miaplaced  comma  wonid  go.  Whenever 
anyeaa  oa  IMasMe  has  ottnadan  amendment  contalnltigpofmlnr 
featatas  aacb  aa  alae  tenfba  (»f  the  Democratic  Senators  would 
vote  for.  if  nnbotiml  and  unpledged,  the  wi.<v  senior  Senator  from 
Ippi  [Mr.  WuxiAMSj  couKl  be  counted  ui»ou  to  arise  In 
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his  place  and  announce  that  the  committee  bad  long  bad  under 
rT>nsideration  an  nnientlment  of  the  same  at>rt  that.  In  his  jndg- 
ment  was  Just  a  little  bit  better,  and  he  would  sugzest  tliat  the 
whole  subject  In;  recommitted,  and  re»-ommitted  It  would  be. 
This  plan  worke  I  in  the  case  of  the  well-balanced  proimeition 
of  the  senior  Senator  from  Wisconsin  [Mr.  I^  Follette]  for 
the  U'vying  of  a  surtax  on  inconiea.  but  uot  until  after  tl»e 
caucus  rule  had  i:KH'n  invoked  on  tbat  side  and  a  vote  had  been 
taken.  Then,  to  stand  square  on  the  record,  the  senior  Senator 
from  Arizona  [Mr.  .\siirR.sT]  did  explain,  and  other  Setuitors 
trie«l  to  explain,  that  tliey  voted  "  No  '  upon  the  1^  Follette 
an>endmeiit  l)ecause  they  were  cet^ain  that  the  committee  or  the 
cancns  would  azuin  cover  the  gn>uiid.  aiiil.  realixiug  the 
dangeruas  gn)und  niam  which  the  Republican  Members  had 
placed  them,  the  coinniitti'e  and  the  caucus,  after  long  and 
heated  struggles,  have  taken  this  paragraph  under  advisement. 

The  senior  Senator  from  Kansas  [Mr.  Bristow]  was  more 
foiiimate  when  le  sprang  his  amendment  for  the  abolition  of 
the  Dutch  staiMl.-rd  for  testing  sugars  uiniu  the  uususiiectiug 
l>«n«K'mcy  re|»re>ented  lu  this  Chamber.  There  was  a  scramble 
and  confusion  u|k>u  that  side.  There  was  a  stir  from  the  cloak 
room.  Delay,  rt'coainiitiueut,  evasi«>u  conid  not  satisfy  tiie 
senior  Senator  from  Kan.sas.  and  »),  after  the  fl(x>r  caucus  over 
the  aisle,  tbe  Dai  eh  standard  test  went  out  headlong.  Thiit  is 
the  greatest  individual  victory  th;it  has  been  secured  upon  this 
side.  Tbat  was  the  only  im|)ortant  instance,  so  far  as  my 
BMmory  S4>r\e8  mi*,  where  caucas  legislation  was  thwarted  and 
where  tbe  proviso  of  ilie  Stone  resolution  was  given  a  black  eye. 

Hut  the  abjei't  aiul  unrelenting  subservietK-y  to  tbe  caucus. 
the  fear  of  it.  the  relentless  jealousy  by  which  great  statesmen, 
leaders  of  their  i»arty — heretofore  independent  beings — have 
yielded  to  Its  «lominatlon,  have  followed  the  letter  as  well  aa  the 
si>iht  of  Its  demiinds  and  resolves.  iMsses  tbe  comprebenMkm 
of  the  si»eaker.  There  has  never  been  auything  like  it  before 
in  legislative  history — great  men  i)rohibited  in  terms  from 
offering  amendmejits  even  of  tbe  most  trivial  character;  grea.t 
statesmen,  heads  of  grettt  committees  of  this  body,  men  of  long 
and  brilliant  service.  proscribe<l  and  muzzled. 

When,  pray,  wm*  the  distinguiHbcsl  senior  Senator  from  Georgia 
[Mr.  I{.\co?»l.  head  of  tlve  important  Committee  on  Foreign  Rela- 
tions, unable,  indei  endcntly  and  of  bis  own  motion,  to  sugge(>t  and 
defend  an  amendireni  U|>on  this  tioor?  In  wbjit  prior  debate  upon 
a  tariff  bill  bus  h<'  construed  It  his  duty,  under  sr)me  secret  cau- 
cus rule,  to  keep  ^^ilent  and  leave  tbe  discussion  to  those  alone 
upon  tbe  committee  having  the  bill  In  clM»rgeV  His  voice  is  not 
the  only  one  of  tlie  voices  long  heard  and  long  heeded  In  this 
Chamber  dnring  rarlff  debates  that  in  this  debate  has  been 
conspicuous  for  Its  silence.  I  conld  name  a  doscu  other  war 
horses  uinm  that  >.ide  who  have  seemingly  sacriQce<l  their  ex- 
I»erlence,  their  prowess,  and  their  talents  upon  tbe  altar  of  the 
party  caucus. 

These  ex|»erleuc«:d  statesmen  have  felt  it  almost  Incumbent 
tiI»on  themwives  t  •  sit  as  dummies  while  the  bosinesg  on  the 
fl<M»r  was  being  roiducte<l  by  members  of  the  Flnam^  Commit- 
tee, a  number  of  whom  are  novices,  so  far  as  senatorial  ex- 
perience goes,  but  who  secure*!  plac*e8  up<:>n  tbe  committee  with 
tbe  great  intinx  of  new  Memtters,  who  at  once  began  siuushing 
tint*'  honori'd  prece dents  of  the  Senate  aiKl  changing  the  rule 
governing  assigimn-uts  to  committees. 

But  the  caucns  system  has  wn>ngbt  this  change,  and  a  new 
Older  prevails.    Trily  the  old  has  become  new. 

It  will  be  an  add  tion  to  tbe  history  of  this  innovation  in  law- 
making to  add  a  ff  w  illnstratlons  of  the  complacent  grace  with 
which  some  of  these  rare,  old-time  Senators  have  accepted  the 
craucus  yoke  aiMl  Iti  binding  force. 

Ibe  dlstin;;ir  "uior  Senator  from  Georgia  yielded  to  the 

inevitablt.-  in  th  -  rds: 

Mr.  rri>>l()ent,  I  a^ree  fully  wttb  what  the  Senator  from  Mfantasippi 
aaM.  ThiTe  are  man"  thinpt  in  thla  bill  tbat  I  do  not  agree  to.  I  will 
ffo  farther  and  say  tlat  If  I  had  my  way  In  forming  the  hill  it  wmild 
Be  drafted  on  aonte  different  \iov9.  but  I  arrec  with  tbe  pew'TTil  prlnrl- 
p!ea  which  are  intolvtrt,  and  I  sum-nnler  and  subject  my  private  judg- 
ax-nt  tn  th"  jndcmeBt  of  my  eullt^i^ea.  It  ia  only  in  sncfa  a  way  that 
any  thing  can  tie  a(.ioai|>il«hed  by  a  t)4>dy. 

The  aealor  Semiior  from  Mississippi  [Mr.  Wimiams]  has  on 
all  noeaafons  be»*n  '.he  chief  defender  of  the  caucus  and  its  ex- 
actlsas.  I  will  qu  >te  him  fully,  but  only  sparingly,  just  sutfi- 
rlent  to  show  how  jumbly  he  accfte*!  the  yoke.  The  following 
are  a  few  of  his  ut  eruu<*es  upon  the  subject: 

TV-  tVntorratI'-  Piirty  I"  In  rower  and  la  koIuk  to  pat  tbrouxh  a 
IVmof-ratir  tariff  hill  as  nearly  aa  it  can.  "Aa  nearly  as  It  miist  "  is  a 
better  espreaatoa.  b*r'»ii"«e  It  U  .i  fa»e  «f  ••  maxt,"  aad  to  that  <rxtent  il 
ta  •■oerelua.  Tbert  la  not  a  man  h<  r^  who  la  not  coerced  to  a  ••ertuia  ex- 
teat  by  the  actual  t^diMtriai  cmsdMloa  with  wMcb  he  Is  confronted. 
*  *  *  .\»  to  my  {4attlaa  oa  tbo  sacar  ^aeotloa.  the  Scwator  sayn  I 
eaa  aot  eawfVlly  arr-Mince  It  ai»d  enn  not  lostlcallr  defend  It.  I  <-«n 
caadMly  aanonnce  it.  at  aay  rate.  tMit  I  nimnly  coiif<><rs  tl>at  I  can  not 
iagli  ally  defend  It.  I  can  not  loglcaily  defend  the  provision  of  the 
pending  bill  upon  sosar.     1  am  aot  getog  to  attempt  to  do  It,  becai 


^j  ?**  "^  view.     But  I  eaa  candidly  annoonce  ttsat  the  position  I 

could  nav*  logically  defended  I  have  volunr»riIy  8urrrud>*ri>d  in  order  la 
h*"'?  get  a  reformation  of  the  tas  lawa  of  this  conntrv.  That  is  candid 
enough,  I  taltc  It,  as  un  announomout. 

The  chairman  of  the  Finance  Committee  [Mr.  Siyao^is]  takes 
a  imnilistfc  stand  for  tbe  caocos  systetik  lu  drfemliug  it,  nixm 
one  occasion  he  «Jid: 

♦»,**!i.  ^'■*"'<l^nt.  I  deny  that  our  m.'th«<l  of  fniminx  thla  bill  ba.o  mr-t 
*^* ^^'^»9ro\ti  of  thoae  who  are  la  favtir  of  tariff  redaetluna  and  op- 
posed to  the  outraKeuuN  and  burdenHome  exactiuim  of  the  present  tariff 
for  the  bcncflt  and  tnrlrlim.-nt  of  a  yrivil..aed  few.  We  are  wIIIIuk  to 
stand  or  fall  by  osr  actions  In  this  lielmlf. 

Why  simuld  SenatorH  on  the  other  »Me  be  aollcitoiM  about  tbe  effe<^t 
***"''J^*"'^^"''  ■'■I'^n  "l>"n  the  fate  of  the  Demotmtic  Party  T  We  aro 
not.  We  assume  full  responslNllty  and  hOT*  no  fear*.  We  are  not 
apotoKizine  for  our  actl.«  :  we  are  standinc  b\  it.  JTiU  Mil  repre- 
sents the  colltH^^tlve  judRnifBt  of  the  l»4-mo(.rata  of  lUia  tt.nKresH  and 
we  are  guing  to  pass  it  as  a  fumiliiu.ut  of  our  ple.l»!v.s  to  tbe  people. 
The  good-natured  senior  Senatv>r  from  New  Jersey  [Mr.  Mas- 
ti.xe],  who  always  states  things  in  plain  words,  rustiea  to  the 
defi'nse  with  this: 

I  reallxe,  and  the  Senator  fMr.  CcuminsI  mnat.  too,  tbat  I  am  a 
member  of  a  srreat  party;  and  t  want  tci  .say  In  defense  of  our  cauiuK. 
to  whi<-h  the  Senator  bus  alluded,  tliat  It  was  a  tn^st  typical  l»rnK»- 
rratlc  catjcus.  We  advocatad  our  respeiMTe  sidea  of  the  -artoos 
acheduira  to  our  hearts  cunrent.  and  aa  .VaiericanH.  ait  I'eotocrata.  and 
as  citixens  under  a  demf>cratlr  form  of  government  we  bowed  to  tha 
edict  of  the  majority  and  ailoved  our  IndUtdnailty  and  our  ItMll- 
vldual  tbougbts  to  be  swallowed  up  l)v  rt>e  maJoHtv  of  oor  party. 
We  believed  tliat  we  were  best  advaoHni;  tbe  welfare  "of  our  Comm<m- 
wealtbs  and  the  welfare  of  our  country  by  so  doing. 

I  could  stand  here  for  the  renviiixler  of  my  time  giving  quo- 
tatioufi  from  I3emocratic  Senators  who  have  si>emed  to  feel  tbe 
new  syaem  needs  some  defense  and  who  have  been  quick  to 
rush  to  arms,  but  my  only  desire  lias  been  to  contribute  a  sligbt. 
and  necessarily  all  too  mejiger.  description  of  the  new  s^btem 
of  caucus  and  cloakroom  legialatiou. 

LINKS    Aita    DI8TI.\CTLT    VUkWS. 

So.  Mr.  President  the  lines  are  diatinctly  drawn.  If  our 
friends  on  tl»e  other  side,  who  now  have  the  working  majority, 
are  able  to  retain  ttwt  majority,  we  shall  have  entire  and  ab- 
solnte  free  trade  as  soon  as  they  (*an  reach  it.  Rut  if  they  hava 
what  tl»at  party  has  had  heretofore  ai»i  what  our  party 
dSvLsiotis  that  seeu^  uulniportant  :it  tirst.  and  tbat  eaa  be 
overcoae  in  caucus,  and  uitinuiteiy  they  are  divided  as  we  hara 
been,  then  attain  we  must  take  up  this  subject. 

For  that  reason  and  for  many  others  I  have  beeti  one  of  those 
rendy  to  support  any  kind  of  a  prr>po8itioo  tor  a  tariff  bonrd 
that  might,  at  lenst  in  some  small  measure,  remove  tbe  biaiaeaa 
of  the  eoimtry  from  the  field  of  party  politica 

Mr.  BRADY.  Mr.  President,  this  seems  to  be  a  day  for  snyinc 
tbe  last  word.  It  seems  that  the  time  has  c-onie.  aiid  tbe  boor 
is  almost  here,  whetj  we  must  cast  our  votes  for  or  against  thla 
Rieaijure.  I  am  going  to  vote  agaiust  tbe  bill  for  the  reason  ttuit 
I  boHeve  it  is  fnll  of  dlscrimim  tiona,  especially  agaiast  tha 
fanners  and  the  producers  of  tbe  country. 

I  was  very  mu«b  interestetl  this  morniua  in  tlie  addrees  of  the 
senior  Senator  from  West  Virrinia  [Mr.  ChiltowI;  ami  yet  ba 
dW  not  produce  a  sin«rle  argHment  that  I  believe  will  a;<tisfy  tba 
American  dtlzen  that  this  bill  will  fulfill  the  bo|ies  and  desirea 
of  the  Democratic  majority.  With  the  jmiior  SMvitor  from 
Wyoming  [Mr.  WAaatifl.  who  has  just  t.-iken  bis  se.it.  I  must 
say  for  my  own  State,  as  be  said  for  his.  that  it  seemn  that  they 
have  placed  ujxjn  the  free  list  almost  every  article  we  produce 
in  our  State  aud  have  given  us  very  little  benefit  in  other  waya. 

LBAO    MIMSO    A   OR£.iT    IXDl'STBY. 

Before  the  arguments  u\Mm  the  t'ill  are  close<l.  I  desire  to  fwy 
just  a  few  words  relative  to  one  iiarticalar  industry  in  our  State 
that  means  much  to  our  people.  Tbe  State  of  Idaho  prodw'es 
30  per  cent  of  all  the  lead  that  Is  pmducwi  in  the  I'nitetl  States 
and  10  per  cent  of  all  tbe  leitd  pr««lu«-«Hl  in  the  world  This 
itidnstry  gives  employment  to  ov^r  lo.tnK)  ni»m.  and  Indirectly 
Is  of  great  beneflt  to  at  least  •PKOtO  of  the  people  of  oor  State. 
It  is  au  industry  ttait  necessarly  will  have  to  be  pn>tfcte«l 
in  order  to  survive.  This  is  admltte<l  by  our  I>eaK)cratlc  frieada 
when  they  place  a  tariff  duty  of  three- fourths  of  1  cetit  per 
IKjund  upon  lead  ore. 

While  our  Democratic  friends  have  ptxt  u|»on  the  free  INt 
.ilmost  every  other  product  of  onr  Stat**  they  have  been  good 
enough  and  generous  enough  to  allow  ns  a  duty  of  three-qoar- 
ters  of  a  cent  a  pooiul  u[ion  lend.  I  am  aot  going  to  say  tbat 
they  have  attempted  to  act  othem  ise  than  boiiewtly  and  fairly 
with  us  from  their  vlewiwint.  Hut  I  do  say  that  the  lead 
industry  of  Idaho  and  tbe  West  can  not  continue  to  proaper 
with  a  l>rotection  of  three-qimrters  of  1  cent  per  poind,  aad 
r  sincerely  b<nJ«  tliat  when  the  bill  goes  to  conference  the  mem- 
bers on  the  part  of  the  Setiate  may  see  their  way  clear  to  have 
tbe  eonference  ceaMBlttee  raise  the  amount  from  thn^e-quartera 
of  1  cent  to  1  cent. 

I  am  uot  a  high-protective  adveente  in  any  sense  of  the  word. 
I  believe  in  the  protectioa  of  American  industry,  but  1  beliera 
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that  (hnuld  be  given  on  a  fair  and  equltnble  basis,  and  that  the 
tariff  should  be  extended  to  any  Industry  whenever  it  Is  neces- 
sary to  maintain  it. 

U  It  kod  not  boen  for  the  protection  afforded  by  Repnb- 
lieon  IcitloUtJoa  to  Icod  ores  the  fcrent  ('oeur  d'Alene  miuinx 
distr  ct  in  Idaho  could  never  have  been  successfully  developed 
and  lave  l»een  ctiabled  to  furnish  so  Isrse  a  it^trtion  of  the 
w«>rl«  s  supply  ;ii  i^tnipetitiou  with  Mexico,  Spain,  and  other 
leod-  ^rodnclliS  countries. 

TUB    PBOsrCCTOB   AM    IMPOSTAXT   rACTOS. 

infc  Is  very  different  in  character  from  any  other  Industry. 
res  poUeoce,  good  Judcntent.  and  honesity  and  tenacity 
to  make  a  aocceN.Hful  miner  or  prospector,  and  only 
who    have    had    practical    mininf?   experience   can    really 
ate  what   It  means  to  go  down  into  the  bowels  of  the 
and  t>rini;  forth  the  precious  metals  for  the  beneficial  use 
nkind.    A  man's  int«'Utions  may  be  good,  but  he  will  surely 
'it her  as  a  pro8i«ector  or  practical   miner  If  he  lacks  the 
training  and  experience.     It  Is  imperative,  if  a  minlnR 
se  is  to  t)e  successful,  that  it  be  ci>nducte*l  along  sane 
••gitlmate  lines,  and  that  only  properties  which  hare  merit 
veloiKsl  to  any  great  extent.     .\11  investments  made  in  the 
pment  of  mining;  proinrtles  must  be  »|>ent  in  an  intelligent 
>onaenratJve  manner.     The  prospector  and  miner — the  men 
jlscorer  and  develop  mines — are  the  persons  who  nee<l  en- 
cement  nod  protection.     We  do  not  concern  ourselves  with 
rtmioter  who  has  richly  fumishetl  oflkvs  in  some  eastern 
nd  sells  his  worthless  mining  stock  to  the  cre«lulous  Inves- 
the  prospector  who  starts  for  the  hills  at  the  first  indl- 
of  spring  and  tolls  every  hour  of  every  day  until  the 
drires  him  back  In  the  winter  must  be  Micouraged  to  con- 
hl.s  explorations  if  the  mineral  resources  of  the  country 
o  be  developed.     He  Is  a  most  Deceflsary  and  imix)rtant 
cir  in  the  mining  industry. 
Oxe  of  ttoe  great  assets  of  this  country  Is  Its  mineral  resources, 
and  lit  should   be  our  ambition  as  a   Nation  to  develop  these 
to  the  fullest  extent.    This  can  only  be  done  by  proper 
ragemcat  and  protection  to  the  prospector,  to  the  investor, 
o  the  man  who  toils  In  the  mine.    To  accomplish  this.  If 
l^resent  high  standard  of  wages  is  to  be  maintained,  we  must 

a  reow^nabie  protection  to  the  pnxlucts  of  the  mines, 
tome  from  a  State  pooaeaaod  of  great  mineral  res«Mirces. 
to-day  is  a  producer  of  gold,  sliver,  copper,  and  is  the 
lead-producing  State  \u  the  Tnion.  and  yet  her  mining  In- 
Is  la  its  infancy.  We  are  just  beginning  to  realise  the 
pomibiiities  that  are  In  store  for  our  State  In  the  way  of 
mlnei-al  produ«tion.  New  mines  are  being  dlscoverecl  by  the 
pros  lector  who  takes  his  |>ick  and  ahovel  upon  his  back  and 
wau«  ers  through  the  hills  and  ravines  until  he  finds  Indications 
of  u  ineral.  He  then  begins  development  work  alone.  If  the 
[.rus  hmt  is  encouraging,  he  returns  and  persuaules  some  of  his 
fri*'!  il>  to  Join  blm  in  the  development  work.  They  o)ntlnue  to 
de>e<>p  the  prosQect  faithfully  until  it  Is  determineil  whether 
or  u(>t  it  is  a  good  mine  or  a  failure.  Nine  times  out  of  ten 
ro^octs  are  abandonee!.  Years  of  work  by  the  prospector 
lis  aaaociates  may  be  l^st. 

CSaAT    BISK     IXVOLVBO     IN     Mt.XINO. 

Thfe  next  year  they  may  try  again,  for  there  Is  no  class  of 
men  on  earth  with  the  hojio  and  faith  of  the  prospector  and 
tko  lalner.  They  are  optimists  In  the  strongest  meaning  of 
tlie  (enn.  and  It  Is  necessjiry  that  it  should  be  so  or  the 
mines  tluit  are  contributing  millions  and  millions  to 
mith  of  our  Niition  t^day  would  not  have  been  dlS- 
or  develoi»ed.  Thcs,»  men  nee«l  encouragement.  When 
have  discovered  a  mine,  have  sunk  the  shaft  to  a  sufficient 
ice  to  deliver  ore.  they  hire  American  workingmen  to  take 
mineral  from  the  grt>und :  they  pay  good  wages  and  secure 
and  etficleut  ser\lc*>.  The  State  of  Idaho  to-day  has  tJ.*U 
mines  that  have  been  developed  l>eyon4l  the  preliminary 
and  are  being  worked  for  the  ore  that  they  produce. 
Wo  4^00  baTe  1!42  idle  mines  that  even  under  the  present  favor- 
able randltions  have  not  pnnwl  to  be  paying  piopcrtlaa. 
Tqis  can  not  be  attribute*!  to  the  tariff,  either  at  the  present 
or  in  the  future.  These  242  mines  are  situated  at  a  great 
from  the  railroads,  and  for  that  reason  they  are  unable 
njq  ort  the  ore  at  rates  that  would  justify  mining.  They 
deveio|»ed  only  as  the  years  go  by  and  railmad  facilities 
>  utiliveiL 
ijiety  per  cent  of  these  mines  are  ownetl  and  operated  by 
industrious  western  noinera.  who  belong  to  no  trust  or 
nation,  but  are  honestly  developing  the  properties  for  the 
mate  prtiflt  that  may  In  the  future  be  secure<l.  These  are 
iijeu  and  these  tlie  pnxlucts  that  need  protection.  I  do  not 
e  that  a  duty  of  three^fourth?  of  1  cent  per  pound  on  lead 
give  them  such  protection  as  will  enable  them  to  develop 
•Iterate  their  mines.     I  honestly  believe  If  this  bill  becomes 


a  law  that  within  the  next  two  years  75  per  cent  of  the  mli 
in  my  State,  if  not  more,  will  close  down.  The  larger  mli 
have  been  develoiied  under  a  protective-tariff  system  to  a  sub- 
stantial paying  ImisIs.  They  have  all  modem  appliances  and 
may  l>e  able  to  oiiernte  In  the  ho|ie  that  at  the  first  opportunity 
the  American  i»eople  will  right  this  great  wn»ng  that  will  have 
been  done  if  this  bill  l)ecomes  a  law  by  putting  American  labor 
on  an  equal  footing  with  that  of  Mexico.  Spain,  and  other 
nations  of  like  character.  The  western  miner  is  tlie  best  paid 
workiugman  in  the  world  and  con.stitutes  the  highest  class  of 
labor.  In  my  State  we  have  a  law  that  does  not  penult  a  for- 
eigner to  be  employed  in  an  underground  mine.  Both  oi^rators 
and  workingmen  desire  to  keep  American  labor  on  a  high  plane. 
This  can  only  be  done  by  giving  reasotuible  protection  to  the 
mining  industry. 

Ol'B    MIXBS   CAM    SOT   COMrm    WITH    MKXtCO    AXD  SPAIjr. 

It  will  l)e  seen  by  the  following  comporntlve  statement  of 
wages  In  the  T'niteil  States  and  .Mexico  Just  what  a  wide  dif- 
ference thtre  Is  In  the  wages  imid  in  these  two  countries  for 
the  same  class  of  work.  In  the  pro<lu«  tion  uf  lead  the  labor  cost 
Is  the  largest  factor,  and  It  will  thus  he  seen  that  it  Is  ab- 
solutely inii>os.sible  for  the  lead  mines  of  Idaho  to  comi>ete  with 
the  lead  mines  of  Mexico  and  Sjxiln.  and  other  foreign  lead- 
pnxliicing  countries,  and  bo  able  to  maintain  the  American 
standard  o'  wages  without  the  benefit  of  our  present  protective 
tariff. 

Here,  without  delaying  the  Senate,  I  shall  ask  to  have  the 
table  ln.serte<l.  and  also  a  brief  filed  by  the  lead  producers  of 
Idaho  In  behalf  of  a  tariff  on  their  product. 

The  VICE  PRESIDENT.  Without  otijectlon.  that  will  be 
done. 

The  matter  referred  to  Is  as  follows: 
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Avenis*.  ro«ar  d'Alrne.  |3.eo :  day's  work.  S  hoars. 
Averagv.  Mrxlra.  SO  crata ;  dsy's  werk.  10  to  12  hoars. 

BBIET  TO   THE   COMUITTBK   OX    WATB    AMD    MKAXg.    IlorSB    OF  B8PBiaBaTA' 
TlVtII,    BT  LEAD  rSODCCCBS  OF  THE  COEfB  D'aLEXF.  OISTBICT,   tPAHO. 

(Ral>mltted  Jaauary  10,  191S.) 

Hoa.    OSC.iB    W.    t'XDEHWOOO,  • 

Ch«irwtmm  Committer  on  Wav  tmd  Uf»a. 

UoMte  of  Reprftntatirt;  WaakimgtQn.  D.  C: 

Th«  prt>duc*ro  of  lead  or«   la   tb«  Coeur  d'Aleoe  district.    Idaho,   rr 
apectfully   protest  aralnat   th«  propo««d   rwlnctlon   of   fhr  dntv   on    le.id 
In   oroa.    pljt^,   and   bullion.   an«f  nnt*   that    tb«   prw^nt    M-b^uI«    ip«r»i. 
IHl  and   1S2)   b«  allowed   to  rnnnln   unrhangf^l.  and  that   If  anjr   reduc- 
tion  b«  made  it  ataall  nut  eici>e<l  one  fourth  of   1   rent  per  poiincl. 

The  Coeur  d'Alene  district  nroducea  atJout  H7.0<H)  tons  of  le.id  p«'r 
annum,  which  U  more  than  30  per  cent  of  the  total  lead  pnxluced  la 
the  t'nited  State*.  It  baa  developed  thia  gnmt  output  under  the  pro- 
tection afforded  by  the  preaent  tariff,  without  which  the  prodnctloa 
would  l)e  InaUfnltlcant.  The  Indu^trr  la  the  *r>le  mipport  of  n  c«M- 
mnnlty  of  12.000  people,  who.  by  ren!w>n  of  th<>  hljth  waires  paid,  sr* 
prtMoeroaa  and  contented,  and  most  of  wbona  own  their  home«.  The 
wac««  paid  In  these  mines  nT.raj:e  f  T  C,0  per  day  of  eight  honr^.  Th- 
Uwa  ofldaho  make  It  nnlnwfnl  for  ant  private  corporation  dolnit  Imi«.|. 
noM  In  the  State  to  em'>loy  any  alien  who  baa  failed  to  d<>rlar<'  his 
Intention  to  l>ecoaie  a  citisen  of  the  Inlted  Statea.  t  Sec.  H.'.s.  lteTi<t.Ni 
TiKle  of  Idaho.)  Tbia  make*  the  Coeur  d'Alene  district  n  pccullarlr 
American  <»romunlty.  with  a  population  far  atiore  the  average  In  Intel- 
lljrence.   Industry,  and   thrift. 

Bealdea  the  men  directly  employed  In  the  minea.  It  abould  t>e  Imrne 
Ib  mind  that  there  are  thouaanda  of  other«  employed  in  the  tran«|H>rtii 
ttoa  and  ameltlac  of  the  ores  and  the  dlatribiitlon  of  the  retlne<|  pro<l< 
uct.  Ttte  total  value  of  the  ore.  which  amounts  to  nearly  SW.tHvo.mMi 
BBBually.  ts  ultimately  dlatrlbuted  aa  wages  and  affords  a  livelihood  to 
•pproxlmately    40.0<m)   p.v.p|iv 

The  production  of  lead  ore  in  the  Coeur  d'Alene  district  la  carried 
on  with  a  very  amall  marEln  of  proOt.  Any  reduction  of  tiM  tariff  re- 
sultlnc  In  s  lower  price  for  lead  will  reduce  that  profit  to  the  vanlshinc 
point  In  aome  lostancea  and  In  othem  to  a  |>olnt  helow  a  fair  and 
eqaltat>le  retara  on  the  money  Inreated.  Some  of  the  mines  will  b« 
forced  to  riooe.  and  thoae  that  continue  to  work  will  t>e  obllired  to  re- 
strict their  o|teratlona  Investors  will  lose  their  tnrome.  and  the  valua 
of  tbeir  propcrtica  will  be  destroysd.  Mbbt  sen  will  have  to  leave  and 
searrh  for  other  occupation,  the  entire  traalness  fabric  will  be  unsettled, 
and  diatreas  will  prevail  throuKhout  the  district. 

That  this  la  oo  alarmist  view  will  b«  seen  from  the  accompanyinit  state- 
ment. abowlBg  tbo  coot  of  produclnc  lead  In  the  Coeur  d  Aleoe  dLttrlct 
for  the  thr«><>  years  1000.  1010.  and  1011.  In  tbooe  three  years  tho 
dlatrlot  shlpi>e<l.  In  ores  and  concentrates.  .1,M.461  tons  of  lead  and 
li).102..''..V.  ouncea  of  silver.  The  averaice  New  York  prices  durlnc  tho 
period  were,  for  tho  load.  4.401  cents  per  pound,  and  for  the  silver.  .^2.462 
cents  per  ooBce.  BUiklag  the  rroos  value  of  the  product  $40.{t.%<1.174. 
The  total  amoant  received  by  tae  mines  was  f23,19o,:{19,  the  diffetcnco 
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of  fl7.7<IO.a.VI  being  the  eo^t  of  ameltlnz.  transportation,  sad  market- 
ing. Of  the  lattir  amount,  $!V01.0TM  r^preaentK  the  smeltinK  Ions  on 
silver,  leavlns  the  cist  of  markctinK  the  lead  tI7.250.T77.  The  cost 
of  prodBctlon  at  the  mines  am<:unted  to  fl6._M0.R46  .Vdding  this  to 
the  coMt  of  m-Hrkctlnj:.  we  have  a  total  cost  of  produrlns  and  marki'tInK 
the  lead  amounting  to  |.'J3.50y.62.'l.  e<iual  to  4.767  cents  per  pound. 
The  price  recelvi-d  waa.  aa  stated.  4.401  cents  per  pouml.  showing  a 
deficit  of  (j:W6  cents  per  iH>und.  or  f  tntal  deficit  on  the  lead  In  Ihf 
three  years  under  con«lderatlon  of  $2.r)75,01».  It  la  clear  that  the  lead. 
considered  by  Itaelf,  «an  not  Ik»  produced  at  the  prices  which  have  pre- 
vailed, even  under  the  preii^ent  tariff.  The  production  is  po<<sible  only 
by  rra!«un  of  the  fact  that  th<i«c  ores  carry  silver.  It  takes  all  of  the 
leod  value  and  part  ■  f  the  silver  value  to  cov-r  the  cost  of  produclUK 
sad  marketlnK  the  |<  ad.  The  profit  Is  denen<!ent  entirely  on  the  by 
Dtoduct.  The  total  »iiriilus  earnings  for  tne  three  years  amounted  to 
$6.04.%. 473,  or  >;i..TI.';,r58  per  nnniiin.  or  alwut  8  per  cent  on  the  capital 
Invested.  If  the  total  value  of  the  silver  by-product  be  credited  on  the 
cost  of  production  ani  this  surplus  I>e  cons'ldert-d  as  profit  on  the  lead. 
It  will  U>  seen  that  the  cost  of  producing  and  marketing  a  pouifd  of 
lead  was  .3.411  cents  and  the  profit  was  O.ORS  ct^nt  iM>r  pound,  with 
an  averaire  H<>IMng  pi  Ice  of  4.4(tl  cents.  This  Is  without  anv  charge 
for  amortization  of  tlic  capital  Invested,  for  which  a  pro|>er  allowance 
would  l>e  on<'  half  reit  p«r  pound.  Deductinu  this,  the  actual  profit 
was  only  O.is.s  cent  p<r  |K)UDd  and  the  total  profit  $1.14H.621  i>er 
BBDam.  which  Is  less  than  .%  per  cent  on  the  capital  Invested.  With 
the  prospect  of  a  lower  duty,  the  price  of  lead  has  already  declined 
to  •».•_'.>  cints  p»r  pouml 

The  foreRoinir  siat.-nenf  of  the  cr^i  of  prodtictlon  In  the  Toenr  d'Alene 
district  is  vi-ritleil  i.y  the  Invcfst iiiatiuna  of  W.  R.  Iniralls.  from  whose 
Work  on  Lead  and  Zln<-  in  Ihe  I'nited  States  the  followlnj:  is  quoted  : 

In  chapter  1  It  was  <stimated  that  ll'e  coat  of  priKluclnit  lead  In 
the  t  oocr  OAIene  In  1007  w.ms  In  the  n.lKhborliood  of  ;{..•{  to  .^..■5  cents 
jH-r  pound,  basis  Ni  w  York  d«  livery  :  J.  e..  If  the  price  ot  lead  should 
V  ■*■''  *^J''*'  P*^*"  pouni  nnd  the  price  of  silver  .%0  cents  oer  ounce  at 
New    lork.   some  of  ('  ir  d'.Mene   large   producers  would   rt-allzo  no 

profit,  eren   after  di-  i;   nilownnces   for   uraortlzailon.      It    would 

Iw  t.lirhlv  dlfTirult  to  ....,.,,  i/..>  the  capital  account  In  this  district,  but 
pro»«»bly  If  would  not  Im-  far  out  of  the  wnv  to  sav  that  the  total  cont 
of  producins  lead  in  tie  t'o.ur  d'Alene  la  In  the  nclKhlMirhtod  of  4  ci-nta 
per  |M>nnd  when  sllv.  r  la  worth  only  ."iO  cents  per  ounce. 

••  Th<  re  Is  no  question  t*at  lead  can  be  prr^lnced  more  chenplv  in 
Mexico.  Kurope.  nnd  Austmlla  thsn  In  the  Tnlted  States.  Inasmuclh  as 
the  price  at  I»ndon  f jr  long  |M>rloda  has  been  lower  than  .3  c<nis  per 
pound  and  the  output  of  the  minea  Is  malntninid.  The  superior  ad- 
voBtatre  of  the  forcltrn  countrl»s  Is  partiv  In  cheaper  lal>or.  partly  hijrher 
rradea  of  ore.  which  more  fretinently  than  In  .Smerlca  vleld  two  valu- 
able products,  e.  u.  sliic  and  lead,  as  in  .Nustralln.  and  partly  to  shorter 
railway  hauls.  The  <-ost  of  smeltine  and  refining  Is  ss  'low  In  the 
I'nited  States  as  an.vwhero  In  the  world  :  the  freights  on  the  whole  are 
higher— not  per  ton  mile.  l>ut  In  the  agzreirate  of  miles:  the  cost  of 
mining  r^r  ton  of  concentrated  product  Is  douhth-ss  higher  on  the  whole, 
which  if.  attributable  to  Ihe  higher  rates  of  wages." 

The  present  duty  on  pig  lead  Is  '2i  cents  per  pound,  nnd  on  lead  In 
ores  it  Is  I)  cents  per  |>ound.  The  rate  provided  In  the  Mil  Introdo'.-ed 
In  the  laat  sestdon  of  Concreaa  was  2.%  ju^r  cent  ad  valorem  on  both 
claao».  The  average  price  of  pig  lead  In  London  for  a  period  of  H2 
years,  from  IRRO  to  1011.  Inclusive,  was  ogual  to  2  R5  cents  per  pound. 
With  fnighf  added,  the  c»ist  laid  down  In  New  York  would  not  exceed 
S.l  o'nts.  and  the  proposed  duty  of  2r»  per  cent  ad  valorem  would 
amount  to  o  78  cent,  making  the  price  at  New  Y'ork.  dutv  paid.  .'5.RH 
cents  per  pound  As  a  matter  of  fact,  very  little  of  tbe  foreign  lend 
t^at  Is  Imported  c»>m<'s  In  the  form  of  pig  lead.  It  la  nearly  all  In  ori-s 
and  buliion  imnort.'d  from  Mexico,  to  t)e  sn<>lted  In  Ijond.  Wbet»e>er 
conditions  sre  favorable  for  Importation  for  cunatimt^tlon  it  la  this  lead 
that  la  retained  In  the  country,  and  the  charge  for  frelsht  from  Europe 
has  not  to  l>e  conaidered. 

Thia  duty  of  0.78  <ert.  compared  with  the  present  duty  of  2 J  centa 
shows  a  reduction  of  6.'l.3  per  cent  In  the  case  of '  lead  In  ores 
the  n>diictlou  will  be  aMll  greater.  Take,  for  example,  a  Mexican  ore 
crntalninK  40  per  cent  lead  What  wonid  be  the  ralwe  of  the  lend  In 
such  BB  ore  at  Ihe  port  of  eafry.  say  HI  Paso.  Tex.?  Tb<"  cost  of 
sra«-ltiBir  and    refining   and   the    freight    to    New    York,    which    would    be 

fl2  [>er  ton  of  ore.  or  11  cents  per  pound  on  the  lead,  must  he  deducted 
rom  the  New  Y'ork  price.  If  the  latter  be  S.«8  centa.  we  have  then  a 
value  of  2  3S  cents  iier  pound  for  the  lead  contained  In  the  ore  after 
the  payment  of  duty.  That  would  give  a  val»»e  of  19  cents  per 
pound  of  lend,  and  the  duty  of  2S  per  cent  would  be  only  0.4S  cent, 
as  BKBlnat  11  cents  at  present.  In  that  case  the  reduction  would  be 
6a  per  cent. 

Lower  grnde  lead  ores,  carrying  high  silver  values,  might  come  In  free. 
If  wc  take,  for  Inatance.  an  ore  containing  15  per  cent  <ead.  but  of  such 
a  character  that  tbe  cost  of  freight,  smelting  and  refining  would  still 
be  $12  per  ton.  or  4  cents  per  pound  on  the  lead  contained,  the  latter 
would  nave  no  value  at  the  port  of  entry,  and  no  duty  could  be 
assessed  upon  It.  Undoubtedly  large  quantities  of  aoch  ores  would  be 
sent  Into  this  conntrv  :  snd  silver  nrea.  csrrylng  no  lead.  wou<d  be 
mixed  with  lead  ores  for  ttie  purpose  of  reducing  the  grsde  of  the  latter 
and  so  avoiding  the  payment  of  duty.  This  would  simply  swell  the 
profits  of  tho  fori'Ign  mine  own<>r*.  It  would  produce  no  revenue  for 
this  tiOTernment.  and  would  destroy  an  Important  •>stabH«hed  Industry, 
employing  many  thousands  of  mm.  We  should  be  throxlnc  or»en 
our  aiarket  to  the  world  and  forrlBg  Araerlc.in  labor  to  c«irapete  with 
tbe  iatwr  of  Mexico  and  Spain,  where  wages  average  only  80  cents  per 

Beside  their  cheap  l9»»r.  the  Mexican  producfH^  have  a  (Treat 
advaBtage  lu  the  matter  of  tran.«portatlon.  From  the  principal  mines 
to  tbe  Mexican  smelters  the  freight  on  ore  is  II  per  ton.  and  ns  the 
ore  contains  about  50  per  cent  lead,  the  freight  Is  equal  to  f6  per 
ton  of  pig  lead.  From  tbe  smelter  to  New  Y'ork  the  freight  on  pig 
lead  Is  $4  per  ton.  making  the  total  cost  of  transportation  from  the 
mines   to  New   Y'ork  flO  |>er  ton  of  pl^  lead.     The  total  cost  of  trans- 

f><>rtatlon   from  the  Coeur  d'.XIene  mlnos  amounts  to  $2.1  f>er  ton  of  pig 
ead.     Tbe  Mexicsn  mlm-s  have  therefore  an  advantage  of  $13  per  tun 
of  pig  lead,  or  O.n."*  cent  |ier  pound 

It  la  to  be  presumed  that  the  rednctioB  of  the  duty  is  propeoed  In 
thv  inti  rest  of  the  coBsumer.  But  exrtrrlt'iice  shows  that  the  consumer 
Is  not  likely  to  derive  any  suhatantial  Iwneflt  from  the  rednctlon  of 
duty,  and  that  practically  the  entire  l^neflt  will  accru*  to  a  few  manu- 
facturers Tbe  larfcat  connumptioB  of  lead  la  In  the  form  of  white  lead 
pigBveat.  But  the  price  of  tbe  latter  boara  no  fixed  ratio  to  the  pric« 
of  pt«  lead,  as  will  l»e  iu-riy  by  reference  to  the  tshle  atta'-bed  hereto, 
showing  ttte  priceo  of  tbe  two  comtrodltiea  for  a  period  of  17  veors. 
Taking  the  period  of  three  years.  ISO.',  to  |k07.  during  which  the' duty 
was  one  half  of  the  present  duty,  and  c^imparlng  It  with  the  subse- 
quent period,  we  find  that  tbe  prices  averaged  as  follows. 


Year. 

rigleod 

Drr  whiU 
kod. 

IWV-IW 

f>«a. 
s.ao 

4.4U 

Cent*. 

4  9M 

i»8-mi 

5  4as 

Diflenaos 

1.3» 

lot 

: 

.?^?m!.15  *''?^-   "Xhongh    In  the  earlier  period   the  price  of  pig   lead 
rv.  ' ■— ''  c"»  P^r  pound  lower  than  In  1^e  later  period,  tbe  price  of 

I  !L  ^"?  M'*.r. "'"'''  **-^'**'  """*  •«*'<'f       'n  tliP  f«»  "f  »'*«»T  the  price  of 
K  lead   fell   -'J  i-enta  per  pound,   but  the  price  of  white  lead  fell 
i-ee  quarters  of  a  cent  per  pound 
h.o  I  ""',^*  i««"  ''•"T   1*"*  t"  H»lt.  during  which  the  present 
•  ?Sr '^'.Q  '°  *''^*'  •'•^  'Jl'^i*'"  collected  rn  Imports  of  lead  have  ave 
J..96.7.U  per  annum,      t  nder  tbe  tariff  whl-\i  was  proposed,  to  nr 


was 
wbitt 

plK  lead  fell  '-'J  i-enta  per  pound,  but  the  p'rVccof  "whiVe  icad  fciV  only 
tbre«>  quarters  of  a  cent  per  pound 

tariff 
veraged 

,.^ -  —  "•■•  >.   "«-  proposed,  to  produco 

the  saine  revenue  approximately  thre*-  times  as  mnch  lead  must  be 
Imported,   which    would  amount   to  about   RO.tWW  tons  per   annum.     To 

K^^Lv'.  ..T*^  """"^  """'^  <*"'  "'  **"'  fo'intry  each  year  more  than 
»3.000.ooo.  which  ought  to  t.e  paid  as  wag^  to  3  (»»H«  American  miners. 

Attention  is  called  to  Ibe  annexed  table,  ahowing  tbe  effect  of  aa 
ad  valorem  duty  applied  to  the  tn.-irket  (-oudiflons  of  the  last  10  yeara. 
From  this  table  It  appeara  that  nt  all  times  within  the  10  yeors,  imdcr  B 
duty  of  2.1  per  cent  nd  valorem,  forelen  pig  lead  couM  have  been  laid  down 
nt  New  Y'ork  at  prices  rou<h  Itelow  tb««ie  which  prevailed  uBder  the  exlat- 
ing  duty  of  2k  cents  i>er  pound.  The  average  London  price  during  tlie  10- 
yea.r  period  was  3  centa  in-r  ixiund.  on  which  the  ad  valorem  dutv  would 
1«^  o.,.>  cent  n«»r  pound,  making  the  cost,  dutv  paid.  3  75  cents.  The 
average  .New  York  price  for  tbe  aame  period  was  4..%7  <^>Bta,  a  differ- 
ence of  (I.S2  cent  per  pound.  If  the  Toeur  d'Alene  mines  had  lieen 
obliged  to  face  the  price  of  3.".'>  c«»nt«.  Koroe  of  the  largoot  prodocars 
wo)ild  have  l»e*n  una  Me  to  meet  the  competition  and  would  have  heca 
forced  to  close.  It  has  l>een  shown  that  for  the  three  vesra  100ft,  1910. 
and  1011  the  cross  profit  esmed  by  these  mine«  t>vera;:ed  lUOHS  cent  per 
l>ound  of  l.-nd  produced,  or.  sfter  allowing  0..'i  cent  for  amortisation,  the 
net  profit  was  only  0.4K8  cent  |>er  pound.  For  th«'se  three  yesrs  Ihe 
average  dilfer^Bce  shown  bv  the  table  b<  O  7M  cent  per  pound,  tbe  price 
of  foreign  lead,  dtity  paid,  averajrlng  3.6  cents.  Had  the  t^oeur  d'Alene 
mines  met  this  price  their  average  gn<«s  firofit  mq.ild  have  tteen  only 
0.20H  cent  per  i>onnd,  and  with  the  allowance  for  amnrttxation  there 
wotild   have  been  an  average  loss  of  0.202  cent   per  pound. 

The  New  Y'ork  and  London  prices  run  sub^taut lall v  parallel.  Wbca 
the  price  ia  low  here  It  Is  uauallv  correspondin^-lv  low  there.  Conse- 
onently,  under  an  ad  valorem  tariff,  the  duty  on  foreltTi  lead  wonld  be 
least  at  the  time  when  our  own  mines  mot<t  need  protection  When 
natural  business  conditions  had  iowere<l  tbe  price,  the  market  would  bs 
fortber  weakene<1  by  the  lnr?er  importationa  mnde  povsltile  hv  the  lower 
duty.  Tbe  d"ty.  whatever  It  mav  be.  should  be  <r>eclflc :  and  It  has 
t¥>eB  ahown  that  the  rates  now  In  effe.t  ar<>  abeoliJelv  necettsanr  for  the 
continuation  of  the  lesd  Industry  In  the  (""oeur  d'Alene  district. 

Keaiiecifully  submitted. 

F'WEStlTJMfK    BfRSIDOr. 

For  the  Lmd  Produfrrn  of  rnrvr  tl'Alrnr  IHntrirt.  Idaho. 


Co»t  of  pmtluHnrr  Itnd,  Corur  ti'Almr  aintrirt.  lihiHo.  rm~nu. 

Shipped  .1.'il.461  tons  lead,  at  4  401  cenia  per  pound 130.934.  904 

8hiti|>ed    10.102.555    ounces    ailver.    at    52.462    cents    per 

ounce 10. 021. 570 


T<ital    grrss    value 

Net  amount  received  by  tbe  mines 


40,  «>r.«.  174 

23.  105.  310 


Difference,  being  the  cost  of  marketing  (Includes  frelcht, 
smoltluK.  metallurgical  losses,  carrying;  snd  selling 
cbarcpsi 17.  760,  R."i5 

Of  which  metallurgical  loss  of  silver  was .'i0I.07S 


Lcnvin?  the  coat  of  marketing  the  lead 17,259,717 

Mining  and  milling  expenses  were M,  249.  AM 


Making  the  total  coat  of  producing  and  market-      fVnta. 

Inc   the   lead,   per   pound 4.  767._      -tS,  ."iOO. 

Received  for  tbe  lend,  per  pound 4.  401  __     30.0X4.004 


Cost    exceeded    valne .  M4. 

Crediting  tbe  net  value  of  the  silver  on  tbe  cost 

of  the  lead,  per  pound 1.  S54. 


2,  S7S.  019 
9.  520.  402 


Tbere  Is  a  aurphis  of.  per  pound .!>^^._ 

Allowance  for  amnrtisatioD,  per  pound .  5^tO 


nenl  profit    (three  years*,  per  pownd 

Beal  profit,  per  annutn 

Lets  than  5  |>er  i-ent  on  tbe  mo»ey  Invested. 


_      .4SS._ 


8.  045.  4791 
3,514,010 

3.  430.  M6.T 
1.  143.  621 


WorM's  firfrducltttm  of  pUi  had  iiitetrir  foBS). 

[FroBi    statist IcR    compiled    ty    the    MctoMseaell-whaft,    Frankfort, 

ti'rmany.J 


ProdudBgceuattT. 

lOOS 

1«U 

1907 

190* 

1909 

IMO 

Ppain 

tm.700 

!)«.«» 

1<'.,KT1 

i>t4,ano 

19t,«M 

(Jermany 

152,600 

j.io.roo 

Ui.V>l 

!<-!.";> 

i«:,9i» 

167.9W 

France 

M.MO 

It   ««) 

0*  '^*\ 

?•  1  ■' 

7l^,V¥\ 

21. on 

Great  Mriiain 

a.  an 

34.0011 

2:.:/>i 

;■:'.  ■.   »l 

2K,  a«> 

:».gQi 

Bsi^ium 

23.9m 

22.3t»J 

T  '  >' 

:'.'.''! 

40,^10 

39.«« 

Itslv 

19.100 

ai.wn 

7?,   ~  '•^ 

22.!(» 

M.Mi 

Ausiris-llungary 

13.  .W) 

w.tm 

\'   ■■■■ 

!-.•   i» 

it.om 

I7,» 

Greece 

n.Ttn 

I2.1f« 

!.-'  ■  M 

!■  'V7I 

IS,  an 

M.W 

C'anads 

as.TT) 

Zt.»TO 

Ji.  'n 

1".'-  rl 

».«» 

u.Mi 

Aostralis 

107. noo 

W  PTO 

P7  r-»i 

iv'.fn 

r,w> 

«.«i 

Mexico 

rs.nm 

.M.orio 

TJ.Mi  ' 

in  (»M 

m,«B 

iai.«i 

I  nitad  Slates 

312.  .vn 

Ut.vrm 

»7i,i(n 

Sls./jyi 

aM,M» 

tn.m 

Other  countries 

13.  mo 

i4.4<'r) 

lft,M3 

n.ffw 

?•.«» 

30.M 

Total 

OSS.  000 

V7S,ao 

l,«B.S«  jl.flCvPn  K.««.flO» 

l.>3S.flM 

Per  cent  produced  by 
l'aite<i  SUtes 

31. 7« 

34.40  1 

1 

y46.a) 

29.  VJ 

B.r 

a.m 

4i   1 


1«B. 


ino! 

IMI. 


Ttrag*  tor  14  jcar^. 


Comp^rUom  of  ir««K*  P«^  '"w  pniit  in  Co^mr  tl' Alene  minimg  diatrkt  »nd 

•M  UcjictiH  minea. 


l4ili— yi 

Tim* 


w  mMi. 


TTM-k 


ladptpvBM. 


Biark!  miilis 

BkKk  miUia'  bdpcn . 

Marhnistj 

MiUm  n 


D«>s 


work. .. 


lmpo\t>ttiom»  0f  Itmd  in  ore  cMd   fMrnnrr   yro^Hrf*   to   fte  tmrtted  ^ntf 

nftnr4  in  bond. 


1900 

10014 

1903 


ioos. 

It0«. 
ItOT 


mo 

Mill 


t'.Mll 
ICHlJ 

u>»»;v 

IMM 
IdOk. 
190tt 
1907 
ItMW 

1010 
1011 


lOOO 
IIHM 
IWJ 
1903 
19M 
1906. 


198 ! 

1900 

1010 
1011 


1901 


1903. 

1904 

1005. 

lOOfl. 

1907 

1901. 

191«- 
1911- 


COXliKESSIOXAL  UHCORD— SENATE. 


Skptk^irkr  8, 


Arrrmttr  itnnnni  prirtn  of  pi*i  Ir^d. 
|Ib  r«nta  prr  pouad.l 


Srm  York. 


X.7S  i 

4.47 

4.37 

4.33 

-.07 

4.34 

4.31 

4.71 

5.«i 

5.33 

4.30 

4.27 

4.4} 

4.43 


7.n 

3.33 
X« 

2.73 
2.45 
2.41 
2.« 

?.« 
3.77 
4.15 

7.n 
2.n 

Z80 

xoi 


4.1 


3.03 


CoMir 
d'Atenr. 


S3.50-S4.50 
3. 00-  3. 30 
XOO-  3.50 
3.50- 4.00 
4.00 
4.50-  5.00 
6.00-  «.00 
3.  SO-  4.00 
4.Ui>-  5.00 
3.50-  4.00 
4.50-  5.00 
3.  SO-  4.00 


Mrxico. 

10.75 

.50 

.80 

•).75-  1.00 

1.00 

1.00 

I.QO 

3.00 


.00-  i.a 

.  "■'> 

1.00 

.63 


.*) 


I 


»  , 


10- 13 


[Tons  of  2.000  pounds.] 


114. 

Ill 

10.-., 

10.1 

104 


307 
s«7 
IS.-, 

1_'« 


9*_'.  608 
72.  371 
«0.  7«>4 

107.  r..14 

108.  9«0 
108.  4*J.1 

91.  14o 


RrexporU  of  fortion  lead. 
(ToBS  of  2.000  pounds.  1 


100. 
100. 

82. 

81. 

84, 

09 


288 

r»7i 

142 
741 


Domeatic  production  0/  piff  ff«A 
I  Tons  of  2.000  poaada.] 


47. 323 
•I I.  .W2 
81.  .^53 
87.  .%74 
f»  7«« 
101.  227 


270. 
279. 
280. 
27«. 
302. 
322. 

3o4>. 

36.%. 
.SIO. 
:t54. 
372. 
4«>C. 


107 
022 
.-.24 
004 
204 
474 
l.V! 
lOrt 
7«2 
1S,S 
227 
US 


tmpartmtiont  of  pig  '«a4. 
[Twos  of  2,000  pounds.] 


Artrmwt  prirr»  of  pig  Irad  nnd  drp  trhite  Umd,  »9J  fo  911,  inclmtire. 

[la  cents  p«r  pound.] 


004 
2.529 
3.  023 

8.  :-2i 

5.  720 

763 

9.277 

2.  7R9 

3.  .'.7rt 
3.480 
2.632 


ins. 

18M. 
1W7. 

ins. 
ino. 

IMO. 

toot. 

1«U. 
19QB. 
IW4. 
1006. 
IMA. 
1907. 
I<MW. 
1900. 
1910. 
1911. 


:i 


x.ts 

I.M 

3.78 
4.47 
4.37 
4.33 
4.07 
4.24 
4.31 
4.71 
6.06 
5.33 
4.30 
4.27 
4.45 


Drr 
whit* 


4.  OS 
<«S 
4.410 
4.06 

&tfr 

5.813 
5.081  . 

4.as 

5.087 
5.338 
5.987 
0.582 
0.437 
5.310 
8.390 
5.373 
«.2S0 


Tob/'*  KhoH-iny  rfftrt  of  an  ad  lalorem  duty  of  V>  per  rent  on  pig  lead, 
applied  to  market  ronditiont  of  t$  year$,  OOt  to  t9U,  inclatire. 


Year. 

AreraffB 
l.ondMi 

pric«  (pmt« 
prr  pound) 

Duty  at 
2iper 
mitad 

vakmn. 

Cost  at 
New  York, 
doty  paid. 

New  York 
prii*  (<"enli 
per  pound). 

1908 

iwa 

lOlM     

2.40 
3.51 
XfO 

3.77 
4.15 
2.93 
X83 

xao 

3.01 

0.61 
.« 
.06 
.75 
.M 

1.04 
.73 
.71 
.70 
.75 

3.08 
3.14 
3.30 

3.73 

4.n 

ft.  It 
3.M 
3.«4 

3.38 

3.78 

4.07 
4.24 
4.31 

ifl^i 

lOOi 

I<<i7 

inOS 

1909 

mo 

mi 

4.71 

ft.m 

5.33 
4.30 
4.37 
4.45 
4.43 

Amaff 

3.00 

.75 

3.73 

4.87 

Mr.  RR.VI>Y.  Wo  are  not  here  to  !k»p  for  a  prohibitive  tariff 
ou  Wii<\.  We  «!'>  not  even  suggest  tLl«.  but  wo  are  asking  that 
yon  d<»  not  «k»stn'.v  an  imlusitry  that  furnishes  eaiploj-ment  to 
tbou.<ui»ls  of  uieu  and  pa.v.s  the  liipho.<?t  Ivtiowu  wage  to  niiuing 
lueii  in  the  worltl  ami  that  does  not  iHTiuit  foreigners  to  mip- 
plant  the  American  workingniau  lu  .\uierican  mines. 

Idaho  staud.>4  out  preeminently  as  a  State  that  is  lnhabite<l  by 
ex«ei.ti<>nally  industrious  aud  law-abiding  i>eople.  The  statis- 
tits  «»f  the  last  census  sliow  that  IKl  per  cent  of  our  entire 
pt»pulati'  n  are  white  and  that  only  2  |»er  cent  are  illiterate.  It 
is  tlie  American  n«au  and  the  Americ-au  woman  that  we  are 
asking  .vou  to  protect.  It  Is  the  American  standard  of  labor 
that  we  are  asking  you  to  aiainiain.  It  is  tlie  American  prin- 
ciple of  fair  play  that  we  are  asking  to  \>e  applle«l  to  us  at  this 
time,  and  it  wiaild  only  W  fair  play  for  you  to  give  us  a  duty 
that  will  sufficiently  protect  the  lead-mining  Industry  and  thus 
enable  us  to  at  least  keep  our  heads  above  watt-r  until  th? 
I>eople  of  this  country  can  have  a  chahce  to  Siiy.  with  the  mat- 
ter fairly  and  squarely  presentetl  to  them,  whether  this  tariff 
bill  wliraccompllsh  the  results  claimed  for  It  by  the  parly  now 
In  ixjwer. 

Mr.  rre.'ildent.  I  simply  wish  to  say.  In  closing,  that  I  have 
listeneil  to  the  arguments  pro  and  con  on  this  tariff  bill,  and  I 
believe  it  is  only  just  and  fair  to  say  at  this  time  that.  In  my 
JiHlgiuent.  l>oth  the  minority  and  the  majority  have  |)lacod  their 
arguments  t)efore  the  Senate  in  a  fair  and  unbia^eil  way.  I 
am  not  one  of  those  who  claim  tliat  l»crau.»<e  a  man  differs  witii 
me  |X)litically.  or  ui>on  any  other  iKilnt.  he  is  viciously  wrong. 
I  believe  in  the  goodness  of  men.  I  believe  In  the  manhood  of 
the  American  citizen.  I  lielieve  th.it.  while  the  Senators  on 
the  olljft>r  side  have  tried  honestly  and  faithfully  to  enact  a  law 
that  they  believe  to  l>e  Just  and  right,  their  endeavors  have 
been  a  failure.  I  am  willing  to  po  back  to  the  people  of  tho 
West  and  lay  our  case  before  them,  on  what  I  have  leanietl 
here  in  the  few  sho-t  mouths  I  have  served  in  the  Senate,  a."  tii 
the  real  differem-e  in  the  priucliiles  uf  the  Republican  and  liio 
Democratic  rartles. 

KEriBLlCAN    POLICY    OF    PSOTCCTIOX    k    OEMOXSTKATED   SICCESS. 

The  Republican  Party  believes  In  the  principle  of  protection 
for  fostering  and  building  up  our  ln(ln.<Jtries.  I  nevor  knew, 
or  at  least  I  never  comprehended,  the  full  e.\tent  of  what  was 
meant  by  the  Democratic  di»ctrine  of  a  tariff  for  revenue  only. 
I  wish  to  warn  the  Senators  who  are  going  to  pass  this  bill  In 
a  few  hours  that  the  farmers  of  this  country,  and  es|>eciaHir  of 
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tiie  western  part  of  the  country,  from  which  I  come,  do  not  so 
understand  it. 

I  stood  up  in  the  last  oami>aipn  before  farmers,  honest  men. 
honest  iK'mocrats.  who  rose  up  In  the  audiences  and  told  me 
I  was  mistaken  when  I  said  that  the  Democratic  Tarty  would 
put  tile  products  that  I  had  named  In  the  speech  that  I  was  at 
that  time  making  on  the  free  list  Under  the  terms  of  this  bill 
every  single  one  of  them  has  l>een  placed  uiH)n  the  free  list. 

If  the  i*ople  of  this  Nation  t>elleve  In  a  tariff  for  revenue 
only,  your  party  is  going  to  l>e  kept  in  power;  but  if  the  jieople 
Of  this  Nation  l)elleve  tliat  the  Industries  of  this  Nation  should 
be  protected,  you  will  see  four  years  from  now  an  overwhelm- 
ing majority  for  the  Republican  Tarty  and  the  protection  of  tho 
industries  of  this  countrv. 

Mr.  LA  FOLLKTTH  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  The  S«x'retary  w  111  read  the  amend- 
ment. 

The  S^f-retary  proceedeil  to  read  Mr.  I.a  Foixettk's  amend- 
ment, and  read  to  line  5,  on  page  7,  the  entire  amendment  being 
as  follows: 


Amendment  In  the  form  of  a  Kulistltute  intendi-d  to  l)e  jnoposod  bv  Mr. 
La  ForxLTTi:  to  the  bill   (H.  R.  3321 1    to  reduce  tariff  dutbx  and  to 


1.  All  wools,  hair  of  the  camel.  Angora  go.Tt.  nipacn.  and  otb«»  like 
nnlmalit  Khali  be  divided,  for  the  purpose  of  fixing  the  duties  ...  be 
chargeil  thereon.  Into  the  two  followlni;  classeH : 

2.  riass  1.  that  is  to  say,  merluo  and  .ill  wools  containlnf;  merino 
blood.  Imoiodiate  or  remote,  I»own  clothinir  wooIh.  and  wools  of  like 
charn<ter  with  an.v  of  the  pncedinc.  Including  Da^dnd  wool.  China 
lambs  wool.  Cactcl  Branco.  Adrianoplo  skin  wool,  or  butchers  wool, 
and  such  as  have  b«>en  heretofore  usually  Imported  from  ItuenoH  Aires, 
New  Zealand,  Australia,  Cape  of  Good  Hope.  Gr»at  IJrltaln.  Canada. 
and  ehsewbere,  Leicester,  Cotswold,  Llncolnsliire,  Down  combine  wools, 
Canadian  long  wools,  or  other  like  comMng  wools  of  English  blood  and 
UBu:)lly  known  by  the  terms  herein  used,  the  hair  of  tlie  •\ngora  goat., 
alpaca,  and  other  like  animals,  and  all  wools  and  hairs  not  hereinafter 
included  in  class  2. 

3.  Class  2.  that  Is  to  My.  Donskol.  native  South  American.  Cordova. 
Valparaiso,  natire  Smyrna,  and  all  other  native,  unimproved  wools  such 
as  have  iK^en  heretofore  usually  imported  Into  the  I'nited  States  from 
Turkey,  tlreece.  Asia,  and  el.sewhere,  excepting  improved  wools  herein- 
after provided  for  ;  and  the  hair  of  the  camel. 

4.  The  standard  samples  of  all  wools  which  are  now  or  may  lie  here- 
after deposited  In  the  principal  customhouse.'*  of  the  Inited  Htates. 
und»r  the  authorlly  of  the  S4'cretary  of  the  Trtasury.  shall  l)e  the  stand- 
ards for  the  classlilcation  of  w(X)l*  under  this  act,  "and  the  Secretary  of 
the  Treasury  Is  authorised  to  renew  these  standards  and  to  make  such 
additions  to  them  from  time  to  time  as  mav  be  required,  and  he  shall 
cause  to  Ik?  depositfvi  like  stsndards  in  othLTcustomhoutics  of  the  United 
States  when  flicy  shall  Ik?  neeiled. 

6.  Whenever  wools  of  class  2  shall  have  l)een  Improved  by  the  ad- 
mixture of  merino  or  Kngllsh  blood,  from  their  present  character  as 
represented  by  the  standard  sampli-s  now  or  hereafter  to  be  deposited 
In  the  principal  customhouses  of  the  United  States,  Huch  improved 
wools  shall  l)e  classifled  for  duty  as  class  1. 

»;.  The  rate  of  duty  oa  wools  and  hairs  of  cl«.ss  1  shall  be  30  per 
cent  ad  valorem. 

7.  Wools  and  hairs  of  class  2  shall  l>e  free  of  dufv. 

8.  The  rate  of  duty  on  wools  of  class  1  on  the  "skin  shall  be  27J 
I>er  cent  ad  valorem,  the  quantity  and  value  of  the  wool  to  l)e  ascer- 
tained under  such  rules  as  the  Secretary  of  the  Treasury  may  prescribe. 

0  On  top  wa.stc,  stubbing  waste,  roving  waste,  ring  "waste,  and  gar- 
aetted  waste,  the  rate  of  duty  shall  be  271  per  cent  ad  valorem. 

10.  On  shoddy,  wool  extract,  noils,  yarn  waste,  thread  waste,  and 
all  other  wastes  comjKised  wholly  of  wool  or  of  which  wool  is  the  com- 
ponent material  of  chief  value  and  not  specially  provided  for  ia  this 
section,  the  rate  of  duty  shall  be  2.'i  per  cent  ad'  valorem. 

11.  On  woolen  rags,  mungo,  and  flocks,  the  rate  of  duty  shall  be 
20  per  cent  ad  valorem. 

12.  On  c-ombt-d  wool  or  tops,  and  all  wools  which  have  been  advanced 
In  any  mauDcr  or  by  any  process  of  manufacture  l>eyond  the  washed 
or  scoured  condition,  not  si)ecinllv  provided  for  In  this" section,  the  rate 
of  duty  shall  l)e  37|  per  cent  ad  valorem. 

13.  On  carded  woolen  yarns,  made  wholly  of  wool  or  of  which  wool 
is  the  component  material  of  chief  value,  the  rate  of  duty  shall  be  40 
per  cent  ad  valorem. 

14.  On  worsted  .varns,  made  wholly  of  a-ool  or  of  which  wool  Is  the 
component  material  of  chief  value,  tUe  rate  of  duty  shall  be  42i  per 
cent  ad  valorem. 

15.  On  cloths,  knit  fabrics,  flannel.s  felts,  women's  and  children's 
draw  goods,  coat  llninprs.  Italian  cloths,  bunting,  and  all  other  manu- 
factures made  wholly  of  wool  or  of  which  wool  Is  the  corap«inent  mate- 
rial of  chief  value  and  not  otherwise  specially  provided  for  in  this  act, 
valued  at  not  more  than  00  cents  per  pound,  w  per  cent  ad  valorem  ; 
Talued  at  more  than  00  cents  |»er  pound  and  not  more  than  11  per 
pound.  52|  per  cent  ad  valorem  ;  valued  at  over  |1  per  pound,  65  per 
cent  ad  valorem. 

IG.  On  blankets  and  on  flannels  for  underwear,  composed  whoUv  of 
wool  or  of  which  wool  Is  the  component  material  of  chief  value."  the 
rate  of  duty  shall  he  50  per  cent  ad  valorem:  Provided,  That  on  flan- 
nels composed  of  wool  or  of  which  wool  is  the  component  material  of 
chief  value,  valued  at  over  50  cents  per  pound,  the  rate  of  duty  shall 
be  the  same  as  aweooed  by  this  schedule  on  women's  and  cbildrea's 
drem  iroods. 

17.  On  clothing,  ready  made,  and  articles  of  wearing  apparel  of  every 
description,  including  shawls,  whether  knitted  or  woven,  end  knitted 
articles   of  every    description    made   up   or   manufactured   wholly    or   in 

Sart.  and  not  otherwise  specially  provided  for  in  this  act,  the  rate  of 
uty  shall  be  55  per  cent  ad  valorem. 


1.  ^ii  ^"  ,'''".'i^'°'^•  Curings,  suspenders  braces,  handings,  bell  lags. 
i>lndlngs.  bralda,  galloons,  edtlngs.  Insertlngs.  flounces,  frfnges.  Rimps. 
cords,  and  tassels,  rlbbt.ns.  ornaments,  laces,  embroideries  and  all  arti- 
cles embroidered  bv  hand  or  machinery,  bead  nets.  nettiuRs.  l.utt..i»s  or 
harrel  buttons  or  buttons  of  other  f..rms  for  tassels  or  ornamenls.  an<l 
manufactures  ut  »ool  ornamented  with  l*ads  or  spaugbs  of  whatever 
material  comi,«.s«tl.  any  of  the  foregoing  made  of  wool  or  of  which  wool 
18  the  comjM.n.nt  material  of  chief  value,  whether  containing  India  rub 
ijer  or  not.  the  rate  of  duty  shall  l>e  5.'.  per  cent  ad  valorem. 

l.».  On  handmade  Axminster.  Aubuss^m.  oriental,  and  similar  rugs 
ana  cariMrts,  maile  wholly  of  wool  or  of  which  wool  is  the  c»>mp<.u.nt 
material  of  thief  value,  the  rate  of  dutv  shall  Iw  5t>  per  cent  ad  valo 
I^  i'  i'"*..*  "''**'■  <'»«'P<''«  »"d  nigs  made  wholly  of  wool  or  of  which 
wool  is  the  coni|M>nent  material  ..f  chief  value,  and  not  otherwise  k\w 
ciaiiy  provided  for  in  this  act  including  machine  made  Axminster. 
moquette.  chenille.  Ullion.  Hruss.  1>.  taptstry,  and  ingrain  canals  and 
ruggs,  .30  t>er  cent  ad  valorm. 

20.  Carpets  and  cari»etinK  of  wo..I.  flax,  or  otton.  or  c.'mi»os.tl  In 
part  or  any  of  them,  not  otherwise  s|K^ially  provided  for  in  this  act, 
ana  mats,  matting,  and  rugs  of  cotton.  30  per  cent  ad  valorem. 

-1.  Mats,  rugs  for  fl<K..rs.  wreeus.  covers.  hassut-kH.  IksI  Hi<|e«.  art 
arjuares.  and  other  portions  of  can>ef»  or  carpeting  made  whollv  of 
wool,  or  of  which  w<k.1  is  the  com|>onent  material  of  chief  value."  and 
not  specially  provided  for  In  this  section,  shall  U'  subjected  to  the 
rate  of  iruty  herein  imposed  on  carpets  or  cariK?tiiig  of  like  character 
or  de.scriptlon. 

22.  Ubeuever,   In  any   par;igiaph  of  this  schedule  the   word   "  wool  • 
Is  used  in  connection  with  a  manufactured  article  of  which  it  Is  a  c«.ni 
ponent  material.   It  shall  be  held  to  Include  w.  ol  or  bair  of  the  wbei  p. 
camel,    goat,    alpaca,    or    other    animal,    whether    manufactured    by    a 
woolen,  worsted,  felt,  or  anv  other  pi-.M-ess. 

23.  I'aragraphs  1  to  11,  "inclusive,  of  this  «<hedule  ehall  be  elTectiT** 
on  and  after  the  Isf  day  of  .Tanuary.  1914.  and  shall  remain  In  full 
force  and  effe<t  up  to  and  Including  the  31st  dav  of  DecenjInT.  1014. 
and  paragraphs  12  to  i':.'.  Inclusive,  shall  Ite  effective  on  and  after  the 
1st  day  of  .\pril.  1014,  and  shall  remain  In  full  force  and  effect  up  to 
and  iurluding  the  nist  day  of  March.  101. -.. 

24.  All  wools,  hair  of  the  cam.  I,  angora  goat,  alpaca,  and  other  like 
animals.  Hhail  \»'  divided,  for  the  purix.se  of  llxlng  the  dudes,  to  Ik- 
chargetl  thereon,  into  the  two  foliowlug  classes: 

2.).  Class  1.  that  Is  to  say,  merino  and  all  w.v.ls  containing  merino 
bIo<Kl.  imnuHliate  or  remote.  iKjwn  clotblng  wools,  and  wouU  of  Uk<' 
character  with  any  of  the  precdiug.  including  liaKdad  wool,  China 
lambs'  wool.  Castel  Itranco  Adrlanople  t>kin  w<m>1.  or  butcher's  wo«)l. 
and  such  as  have  b<H»n  heretofore  usually  imported  from  ltuen«>s  Alr«>s. 
New  Zealand,  Australia.  Cape  of  <;<km1  lIofK*,  ^In-at  Kritaln.  Caiiads. 
and  elsewhere.  lA>icester.  Cotswold.  Lincolnshire,  Down  <oml.ing  w.k,|s. 
t  anadian  long  wools,  or  other  like  combing  wools  of  Kntrlish  blo<sl  and 
usually  known  by  the  terms  herein  u««m1.  the  hair  of  tht-  Annors  i;<Mt 
alpaca,  and  other  like  animals,  and  all  wools  and  hairs  uot  hereinafter 
Included  in  class  2. 

20.  Class  2.  that  Is  to  say.  Donskol.  native  Roiith  AmerU?«n.  Cordova. 
\alparalso,  nativ.'  Smyrna,  and  all  other  native,  unimproved  such  a« 
have  been  heretofore  usually  import.-d  into  the  Unii.Hl  Siate«  from 
Turkey.  Greece,  Asia,  and  elsewhere,  excepting  improved  wools  berc- 
inafter  provided  for  ;  and  the  hair  of  the  eamel. 

27.  The  standard  samples  of  all  W(x.ls  which  are  now  or  mav  h*. 
htri'after  deposli.-d  in  the  piindi.al  custombouscs  of  the  I  uited  Kla(«>s. 
under  the  authority  of  the  Secretary  of  the  Tr.asurv.  shall  Iw  Ih.. 
standards  for  the  classification  of  wools  un<|er  this  act.  and  the  Seer<» 
tarv  of  the  Treasury  is  authoriied  to  renew  th.-se  standards  and  Xr, 
make  such  additions  to  them  from  time  to  tluio  as  mav  be  re<|Ulri-<l. 
and  he  shall  cause  to  be  deiioslted  like  standards  in  other  custom- 
houses of  the  Unlte<l  States  when  thev  shall  l.e  n<-<'ded. 

2H.  Whenever  wools  of  class  2  shall  have  l>e<>n  improved  by  tl»e  ad- 
mixture of  merino  or  English  blood,  from  their  present  character  as 
represented  bv  the  standard  sami.les  now  or  hereafter  to  In-  dep  isit''<l 
in  the  principal  customhouses  of  the  l"nlted  States,  such  improved 
wools  shall  tw»  cla.sslfied  for  dutv  ns  class  1. 

29.  The  rate  of  duty  on  wools  and  hairs  of  cla^^s  1  shall  Iw?  2.".  |>er 
cent  ad  valorem. 

.30.   Wools  and  hairs  o*  class  2  shall  l>e  free  of  dutv. 

31.  The  rate  of  duly  on  wools  of  class  I  on  the  skin  shall  be  22^ 
per  cent  ad  valorem,  the  quantity  and  value  of  the  wf>ol  to  lie  ascer- 
tained under  such  niles  as  the  Serretary  of  the  Treasury  mnv  pret^crllw. 

.'12.  On  top  wnsfr.  slui.t.ing  waste,  roving  waste,  ring  waste,  and 
garneted  waste,  the  rate  of  duty  shall  be  224  per  cent  ad  valorem. 

33.  On  shoddy,  wool  extract,  noils,  yam  wast.-,  thresd  waste,  nnd 
all  other  wastes  conuK)se<l  ^hollv  of  wool  or  of  wbbh  wool  is  th« 
component  material  of  chb-f  valui-  and  not  siM-ojallv  provided  for  in 
this  section,  the  rate  of  duty  shall  be  'Jo  jier  cent  ad  valorem. 

34.  On  woolen  rags,  mungo,  and  flocks  the  rate  of  duty  shall  be  1.'. 
per  cent  ad  valorem. 

V,T>.  On  combed  wool  or  tops,  and  all  wools  which  have  l>eon  advanc<vl 
In  any  manner  or  by  any  pr<K-ess  of  manufacture  l>ev«.nd  the  washe<l 
or  scoured  condition,  not  Bi>ecially  provided  for  in  this  tectiou,  the 
rate  of  duty  shall  be  32i  per  cent  ad  valor.-m.  _^ 

36.  On  carded  woolen  yarns,  made  whollv  of  wool  or  of  which  wool 
is  the  component  material  of  chief  value,  the  rate  of  duty  shall  be  :i."» 
per  cent  ad  valorem. 

37.  On  worst.'d  yarns,  made  whollv  of  wool  or  of  which  wfM.l  Is  lh« 
comfMinent  material  of  chief  value,  the  rate  of  dut/  shall  be  371  per 
cent  ad  valorem. 

i^.  On  cloths,  knit  fabrlm.  flannels,  felt*,  women's  and  chlldrea'j 
dress  goods,  coat  linings.  Italian  cloths,  banting,  and  all  other  mann- 
factiires  made  wholly  of  wool  or  of  which  wool  i*  the  comitoncnt  n's- 
terial  of  chief  value  and  not  otherwise  specially  provided  for  In  tbts 
act.  vaiuetl  at  not  more  than  00  cents  per  pound.  4.">  per  rent  ad  va- 
lorem :  valued  at  more  than  00  cents  per  pound  and  not  more  than  tl 
per  pound.  47i  per  cent  ad  valorem;  valued  at  over  $1  per  pound.  50 
per  cent  ad  valorem. 

3ft.  On  blankets  and  on  fiann<-ls  for  underwear,  composed  wholly  of 
wool  or  of  which  wo<il  Is  the  component  material  of  <  hief  value.'  tb«t 
rate  of  dufv  shall  l)e  4.%  |>er  cent  ad  valorem  :  Prci  i'lrd.  That  on  flan- 
nels composed  of  wool  or  of  which  wool  is  the  comimnent  material  of 
chief  value,  valued  at  over  50  cents  per  pound,  the  rate  of  duty  shall 
be  the  same  as  asaesaed  by  this  schedule  on  women's  and  children's 
dress  goods. 

40.  On  clothing,  r^ady  made,  and  articles  of  wearing  apparel  of  every 
description.  includlnK  shawls,  whether  knitted  or  woven,  and  knittefl 
articles  of  every  deserlpllon  made  up  or  manufactured,  wholly  or  in 
part,  and  not  otherwise  specially  provided  for  la  this  act.  the  rate  of 
duty  shall  be  50  per  cent  ad  valorem. 
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On  wehMnca.  forlnrn.  aospenderm.  brace*,  bandtnn*.  beltlnKa, 
bratda.  nllnoaa.  edclon.  Inaerttnc^.  flounrtfJC".  fHnees.  Htdim. 
I    taaaela.    rlhborn.    nnmmmat*.    Iar«w.    tnmmlnn*.    and    artlri#« 


and    ._«.. .___—. 

wholly    or    in    part    of    la«e.    enibroJderte«    and    all    article*   cm- 


rwl  hT  hand  <>r  marhln««rT.  h*>ad  net«.  notttnr*.  btittons  or  barrel 

fim  or  bort'»n«  of  oth.T  forms  for  taaaela  or  ornament-*    and  raaBQ- 

■ea  of  wool   ornamented   with   bead*  or  ai>anrle«  of  wbateT»r  ma- 

contMtaed.   anT  of  the  foreirolng  oaade  of  wool  or  of  which   wool 

component    material    of   chief    Tuloe.    whether    containing    India 

or  not.  the  rate  of  dtitr  ahall  be  !W»  t»er  cent  ad   valoreni. 

On    handmade    Atmlnster.    Anboaaon.    oriental,    and    Mmilar   rn»a 

rpel*    made  wholly  <»f  wool  or  of  which   wool    U  the  component 

I    of    chief    Taliie.    the    rate    of    dnty    shall    be    .V)    per    rent    ad 

_  :   on    all    other   carpets    and    nir»   made   wholly   of   wool    or   of 

wool  Is  the  component  material  of  chief  valne.  and  tiot  otherwise 

IIt   provld^^d   for   In   this   art.    Incladlns   machlne-msde   Axmlnster. 

ffc.  rhenlllf.  Wilton.  Bnis8.M«,  tapeetry.  and  Injraln  carpets  and 

;«>  p»r  cmt  ad  ralorera. 

Tarpeta   and   carpetln*   of  wool,   flax,   or  cottfw.   or  compowed   In 
•>f  any  of  them,  not   otherwise  apeclally   proTlde*1   for  In   tbia  act. 

ts.  mat'lnr.  and  ru«rs  of  cotton.  SO  per  c<'nt  ad  yalorem. 
Mat*,  mrs  for  doors,  screens,  corera,  basso- ks,  Ivd  aldea,  art 
r<.  an<l  ott»er  portions  of  carpets  or  c»ri>etln'.'  made  wholly  of 
or  of  which  WO..I  Is  the  component  material  of  chb-f  ralne,  and 
>oclal'T  proTlded  for  In  this  s»vct1on.  shall  he  snblerted  to  th»*  rate 
ty    b*-rvln    tmpoaed    on    carpets   or    carpeting   of   like   character   or 

t»«in.  ^         1  ~    i_ 

Whenever.    In   any    pararraph    of   this    act.    the  word    "  wool       n 

B  eonnertloB   with  a    mannfactnred   article  of  which  It  Is  a   com- 

■Mterial.   It  ahall  he  held  to  Include  wool  or  hair  of  the  aheep, 

»oat.    alpaca,    or    other    animal,    whether    manufactnred    by    a 

..  worsted,  felt,  or  any  other  process 

Paracrapha  24  to  Xi.  Inclusive,  of  this  acheibile  shall  be  effective 

.d   after   the    1st  dav   of  January.    Iftin.   and   shall    remain    In    ^lll 

•ad  ttitrt  op  to  and  Inrlndlnc  the  3Ut  dav  of  l>ecember.  101. ^.  and 

aalH  lis  to  45.  Inchi-^lve.   shsll  be  effective  on  and  after   the    1st 

April.  l'>1.'.,  and  shall  remnln  In  full  force  and  effect  up  to  and 

Ine  the  Sist  day  of  March,  Iftltl. 

All    woola.    hair    of   the    camel.    An<rora    roat,    alpaca,    and    other 
Imalx  shall  t'e  divided,  for  the  purpose  of  flxlng  the  dntlea  to  b« 

thereon.  "  Into  the  two  f<'l'owln«  classes  ;" 

riaas   1.   that   la  to  aay.   merino  and  all  woola  contalninc  merino 

Immediate    or    remote    IViwn    clothing    wools,    and    wools   of   like 

with    any    of    the    preeedlne.    Inclndlne    Hardad    wool.    China 

wool.    Castel    Branco     Adrlanonle    akin    wiwl.    or    batcher's    wool. 

uch  aa  have   been   heretofore   rj^imllv  Imp^irted   from    Hnenos   .Mr^a, 

/(•aland.    .Australia.    Cape   of   0<v>d    Hope,    fireat    Britain.    Canada. 

•hvwhere.    I.elcester,   i'ofswold.    Lincolnshire.    Iwiwn    ri>mhln«   wools. 

lonK   wools,    or    other    like    combine    wools    of    RneMsh    blood 

lanally  kftown  by  the  terms  herein  ased.  the  bair  of  the  .\neora 
alpaca,  and  oth<-r  like  animal*,  and  all  wools  and  baira  not  here- 
r  Inclwdrd  hi  claan  2. 

Class  2.  that  Is  to  say.  Oonskol.  natlvp  South  American.  Cordova, 
ralso.  native  Hmrma.  and  all  other  native  nnlmprove<1  wools  snch 
ve  been  heretofore  nsoally   Imported  Into  the   T'nited  States   from 
tlreece.    .Asia,    and   elsewhere,    excepting    Improved    woola    here- 
provided  for ;  aad  the  hair  of  the  camH. 
The   standard   aanplea  of   all    wools    which    are   bow   or    may   he 
er  (topmrHed  Ib  the  principal  customhonaea  of  the  t'nited  States. 
th«   aatlMrlty    of    the    Secretary    of    the   Treaaury,    ahnll    he    the 
rda  for  the  classification   of  woola   under   this  act.  and    the   Sec- 
of  the  Treasnrjr   la  antborlred   to   renew   these  standards  and   to 
auoh    adtlltlnna   to   them    from   time   to   time   as   maj   be  reqnlred. 
be   sbdll     -aiise    to    h«   deposited    like    atandanls    In    other   euatom- 
of  the  X'ntted  Statea  when  they  shall  be  n-eded. 
Whenever    wools    of    class    2    shall    have    been    Improved    by    the 
ure  of  merino  or  English  blood,  from  their  present  character  aa 
nted  by  the  ataadard  aaoirles  now  or  bervaftiw  to  l>e  depoalted  In 
rincipal  custoahaaaea  of  the  I'nited  States,  soch  Inproved  wools 
t>e  classified  for  dnty  as  cinss   1 

The  rate  of  duty  on  wools  and  baira  of  claaa  1   shall  ha  15  per 
ad  valorea. 
Woola  and  haira  of  class  2  ahall  be  fre«  of  dnty. 
The   rate  of  duty  oa   woola  of  claas   1    on   the   -dtln   shall   be   121 
It   ad   valorem,   the  ^aaattty  aad  value  of   the  wool    to  be   a«cer- 
aader  au«h  rules  aa  4he  Secretary  of  the  Treasury  may  prescribe. 
Oa    top    waatp.    alubblnc    waste,    rovinx    waste.    r1n«    waste,    and 
ed  waste  Che  rate  of  dnty  shall  b«  12|   per  cent  ad  valorem. 
Oa  alMMMy.  wool  extract,  noils,  yam  waste,  thread  waste,  and  all 
waatea  coaapoaed  wholly  of  wool  or  of  which  wool  Is  the  compo- 
material  of  chief  valne  and  not  apeclally  provided  for  In  this  see- 
the rate  of  duty  shall  t>e  10  per  cent  ad  valorem. 
On    w<M«li-n    ravs.   mnBgo,   aitd   fkKka,   tba   rate   of   duty   ahall   be 

cent  ad  valorem 
Oa  combed  wool  or  tops  aad  all  wools  which  have  been  advanced 
Biaaner  or  by  any  proceaa  of  manufacture  t>eTond  the  washed  or 
_  caadlttoa.  a«t  specially  provided  for  In  tbia'aectlon.  the  rate  of 
■kaR  he  SS  per  eeat  ad  valorem. 

On  carded  woelea  yams,  made  wbollv  of  wool  or  of  which  wool 

eoapoaeat  ^wterlal  of  chief  valne.  toe  rate  of  dnty  shall  be  30 

•eat  ad  Talorem. 

Oa  worsted  varaa.  made  wholly  of  wool  or  of  which  wool  la  the* 

t  materiaJ   uf  chief  value,   the   rate  ol  duty  ahall  be  321    per 

ad   valorem. 

Ob   clotba.    knit    fabrics,    flannels,    felts,    wotaea'a   aad    childrea'a 

mnii.  coat    lininrs.    Italian   cloths,  buntlnt.   and  all  other  maaa- 

BMide  wholly  of  wool  or  of  which  wool  Is  the  ct^tapoasat  mato- 

tf  chief  valtie  and  not  othatwtN  apsrially  provided  for  In  this  act. 

at  not  more  th.nn  dtO  cents  per  pound.   40  per  cent  ad  valorem  ; 

at   BMMre   than    tM^   cents    per   pt^nnd   and    not    more    than    tl    per 

424  per  ccat  ad  valorem  :   valued  at  over  SI   l>er  pound.   45  per 

ad  valorea. 

Oa  hiaabeta  aad  aa   flannela  for  underwear,  composed  wholly  of 

or  of  which  wool    ta  the   ci>mponent   material   of  chief  value,    the 

«f  doty  ahall  be   44*  per  cent   ad   valorem  ;    Proridrd.  That   on   fian 

pooi-d  of  V  ocl  or  of  which   wool   Is   tb"  component   material  of 

vahaed  at  over  !M>  cents  per  pooad.  the  rate  of  dnty  ahaU  h« 

as  aaoeopcd  by  this  ai-ctton  oa  woata'a  aad  childrea'a  dreaa 

Oa  dothtac.  ready-made,  and  arttciea  of  wearing  apparel  of  every 

Ml.   taehMlac  shawls,   whether   knittetl   or   woven,   and   kaitted 

articles  of  ev«ry  description   made   up   or   oianufactured   wholly   or   In 


PT 


part,  aad  not  otberwiae  specially  provided  for.  Ib  this  act,  the  rate  off 
duty   shall   be  4.'^   per  cent   ad   VHlorem 

G4.  ()u  wei>l>lBsa,  cnrlBcs>  suspenders,  braces,  bandlnn.  beltinga, 
blndln«a.  braids,  callooaa.  edKlnics.  Insertlnirs.  flonnclnps.  frinxca,  clmaa, 
cords  and  taaaela.  ribbona.  ornamenta.  laces,  trimmtatta.  aad  artidaa 
made  wholly  or  la  part  of  lace,  embroideries  and  all  articles  «■»- 
broldered  by  hand  or  machinery,  bead  nela.  nettings,  buttona  or  barrel 
bnttona  or  hnttons  of  other  forms  for  tassels  or  omnments.  and  mann- 
factnrca  of  wool  ornamented  wIMi  beads  or  spangles  of  whatever  mate- 
riHl  coapoaed.  any  of  the  fort^trolng  nia<le  of  wool  or  of  which  wool  la 
the  component  material  of  chief  value,  whether  containing  India  rubber 
or  not.  the  rate  of  duty  shall  be  40  per  cent   ad  valorem 

<1A.  On  band  made  .Axmlnster.  Anbusaon.  oriental  and  alBltar  rugs 
aad  carnets.  made  wholly  of  wool  or  of  which  wool  Is  the  component 
material  of  chief  value,  the  rate  of  duty  shall  he  .V>  per  cent  ad  valo- 
rem ;  OB  all  other  cnrpi'ts  and  rigs  made  wholly  of  wool  or  of  which 
wool  la  the  compooeat  material  of  chief  value,  and  not  otherwise  spe- 
cially provided  for  In  thia  act.  Incliidlnit  raacblne-made  Axmlaster,  ino> 
qoette.  cbenlllc.  Wilton.  Bruaaela.  tap«-stry.  and  tagrala  carpets  and 
rngs.  SO  per  cent  ad  valorem 

Art.  Carpets  and  carpetlne  of  wool.  flax,  or  cotton,  or  composed  la 
part  of  any  of  them,  not  otherwise  specially  provided  for  la  this  act, 
and  on  mats,  msttin?.  and  nijri  of  cotton,   'to  per  cent  ad  valorem. 

67.  Mats,  riisrs  for  floors,  screens.  ci>rers.  has-^ocV".  bedsides,  aft 
sqnarea.  nnd  other  portions  of  carpets  or  car^wtlnc  mnde  wholly  of  wool 
or  of  which  wool  la  the  component  material  of  chlrf  value,  and  not  spe- 
cially provided  for  In  this  aectlon.  shall  b»»  subjected  to  the  rate  of 
duty  herein  imposed  on  carpets  or  carpeting  of  like  character  or 
description. 

«S.  Whenever.  In  any  paragraphs  of  this  schedule,  the  word  "  wool  "  i« 
u.se<l  In  connection  with  a  manufactured  article  ..f  which  It  la  a  compo- 
nent  material  It  shall  be  held  to  Inclade  wool  or  hair  of  the  sheep, 
camel,  goat,  alpaca,  or  other  animal,  whether  manufactured  by  a 
wrxileu.   worsted,   felt,  or  any  other  process 

0!>.  Paracniphs  47  to  57.  Inclusive,  of  this  schedule  shall  he  affectlre 
on  and  after  the  1st  dav  of  Jamiarv.  I^IS.  aad  parapapbs  58  to  tS. 
Inclusive,  shall  be  effective  on  and  after  the  Ist  day  or  April.  1918. 

Mr.  I^  FOLLETTR  Mr.  PreaWent.  tint  I  will  make  a 
stiitement.  nnd  then  I  will  make  a  nfinwt  for  unanimous  t*on- 
aent. 

The  remaining  paraitraphs  of  this  arhednle  repeat  the  pnra- 
craphs  which  hnve  h<H»n  re;i<1  by  the  Se<Ternry  from  the  first 
IMinieraph  to  itaratrraph  22.  with  the  exception  that  the  pura- 
grnphs  which  h:ive  been  read  by  the  Se<*retary  from  1  to  22 
start  with  a  dnfy  of  .30  per  «rnt  on  raw  wool  ami  on  this  baae 
fix  upon  the  nuinnfarture*!  pro«lufts  of  wo«»l  a  duty  measured 
!i«ix>rdlnjr  to  the  difference  in  the  co«t  of  production  between  this 
and  competing  counfrlca. 

Parajrrnph  23  pmvideia  that  this  W  per  cent  duty  on  mw 
wiH»l  tihall  remain  in  full  force  and  ettk^^t  from  January  1.  11114, 
up  to  ami  Inclodlne  the  Slat  day  of  I)e«-eniber.  1914;  aivl  the 
{)ar!i:;r;iplis  luimlx^retl   12   to  22.   In'    -  which   fix   the  nites 

u|x>ii  tin-  iii.inufMi  turea  of  wool,  ui-  ^.O  per  c^nt  raw  wool 

basis.  ah«II  become  effective  April  1.  I'Jll.  and  reiuain  in  effect 
up  to  and  Including  March  31.  1!>15. 

The  remaining  ()ortlona  of  the  amendment  consist  of  two  ««ini- 
plete  wheilules  for  this  division  of  the  tariff  b'll. 

On  the  next  one  I  start  with  a  base  line  «luty  of  25  per  rent 
on  raw  wool,  and  all  the  duties  u|)on  the  manufactured  pro«luct8 
of  wool  are  sealed  down  to  be  In  agreement  with  tfc««t  rat*-.  I 
provide  that  those  »liities.  basetl  u|»«in  the  2.1  |H»r  eetit  rate  on 
raw  wool.  sh;ill  take  effoot  Immediately  after  the  esplrrtlon  of 
the  duties  in  the  achetlule  that  are  baaed  n|»on  the  30  jier  ccMt 
rate,  and  are  to  remain  In  effect  up  to  and  including  December 
31.  If)!.*).  The  rates  on  maniifai-tures  to  become  effective  April 
1.  11115,  and  to  remain  In  effect  up  to  ami  Including  Manh  31, 

iai«. 

The  third  dlvlalon  of  the  fliuen4lment  repeats  in  exact  hin- 
gunge  the  provisions  whk*h  have  been  read,  except  that  the 
duty  upon  raw  wool  Is  flxeil  at  ir»  per  -ent  ami  the  duty  on  all 
the  manufactured  pn>ducts  Is  scab**!  down  to  that  base  line. 
These  dutlea  represent  the  pnd.Ntion  that  the  manufacturers 
should  receive,  and.  acconling  to  the  best  Information  we  liave, 
measure  exactly,  with  raw  wool  at  IR  i)er  cent,  the  difference 
In  the  cost  of  protliw'tlon  fn-n  the  raw  wool  to  the  flniihed 
prodtK't.  The  ir»  |s»r  cent  r»t»'  on  wo€»l  la  to  become  effective 
Januar>-  1.  191«.  and  the  rates  on  the  manufactures  of  wool  on 
the  15  per  cent  raw-wool  baae  are  to  become  effective  April  1, 
191ft. 

Mr.  Preaklent.  I  haT»  MJe  ihl  'to  save  the  time 

of  the  Senate,  and  I  aak  manlnx  1   that  the  further 

readlns  of  the  ameodment  may  be  di.s|)eii>««l  w  th. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Phair 
hears  none. 

Mr.  STONE.     When  Is  It  t.»  go  Into  effe«'t? 

Mr.  I-V  FOIJ.FrrTH  The  M  Fier  cetit  amendment  ifo»»s  into 
effect  the  1st  day  of  Jannary.  1914.  and  ci>ntlnue8  In  effect  up 
to  and  Including  December  31.  1014;  the  2^  per  cent  Bch«^lnle 
goes  Into  eff»><t  January  1.  1".»1.'.  nnd  Is  to  ronluue  In  effe«"1  up 
to  and  Inclmllng  Decetiiber  31.  linft;  the  1.1  i^r  cent  pro>i!'U>n 
goes  Into  effect  January  1.  19W.  and  to  cnntlnne  in  effect. 
Upon  the  manufactured  producta  the  n^les  of  the  .*»  per  '^ent 
bill  iHHonie  effective  April  1.  1914;  the  2.'.  per  cent  bill  April  1, 
1915;  and  the  15  per  cent  bill  April  1.  ll»l«k 


19i:j. 
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Mr.  SIMMONS.  I  understand  that  the  nniendinent  offcretl 
by  the  Senator  from  Wisconsin,  which  has  been  read,  i.««  offered 
as  a  substitute  for  Schedule  K  in  the  iieuding  bill. 


Mr.   I. A   FOI.I.KITK. 
Mr.,SIMMO.\S.     The 
sulKSiitute. 

Mr.   I^\   FOLUTTTR 

of  tho  tlrst  division  of 


It   is,  sir. 
Senator  Is 


merely  explaining  his  own 


Ye."?,  sir.  After  the  complete  reading 
the  amendineut.  that  l)elng  a  complete 
Schctliilc  K.  based  u|M)n  a  duty  of  30  jht  ("ent  ad  valorem  uikui 
the  raw  wool.  I  was  .iskliig  unanimous  con.sent  to  disi>ense  with 
the  reading  of  the  latter  part  of  the  amendment,  as  it  repeats 
the  first  division  twice,  once  with  a  series  of  r..tes  Imviug  a  25 
per  c«Mit  ad  valorem  duty  oa  the  raw  wool  as  s\  baso  a'.itl  again 
with  15  iK>r  cent  as  the  basic  dnty. 

Mr.  SIM.MONS.  That  [wirt  of  it  I  underataud.  and  there  is 
no  objin'tion  to  granting  unanimous  consent. 

The  VICK  I'KKSIDKNT.  rnaninior.s  coii.-*ent  has  Ik^mi  given 
and  the  r»>iiding  of  (he  rcrniihulcr  of  the  aniculinciit  is  dispenseil 
with.     It  will  be  printt^  in  full  in  tho  KtxoBO. 

Mr.  I^\  FOLl.l-riTR  Mr.  President.  I  shall  l.it.  r  have  other 
Hmeiidiiieiits  to  submit,  but  what  I  have  to  say  now  |)crtains 
to  Schotiiile  K.  .-iiid  I  sLaH'address  myself  solely  to  this  auie'id- 
ment. 

.  now   ariiiot:  LK  k   was   rcAMCp. 

Sclu'ilule  K  has  ju«tly  received  the  severest  criticisms  that 
have  lie»»n  levelesl  .igainst  the  protective  systi-m.  This  s<-lie(luIo 
was  fraii>e»l  ns  a  result  of  a  coalition  between  the  wooltrrowers 
and  the  W(M)I  manufacturers.  The  mill  owner  and  the  sheep 
owner  uuite«I  to  frame  a  scIhhIuIo  which  would  prote<t  the 
interests  of  both.  Its  terms  were  so  compllcattHl.  so  techni- 
cal, so  ((bscure.  as  to  baffle  general  inidcrstandiiig  and  criti- 
cism for  many  years.  Tliey  contrlveil  a  mixture,  a  Mend 
of  duties  comivnsatory  and  protective,  specific  and  ad  valo- 
rem, S4»  com|K>uiidot]  with  mysterious  proix>rtlons  and  equiv- 
alents and  fal.sc  assuinptioiis  as  to  afford  a  complete  mask  and 
cover,  behind  which  they  have  exacted  tribute  at  will  from  the 
American  peojilo. 

The  manufacturers  .igrectl  to  siipiiort  such  duties  on  wool  as 
wer»»  satisfactory  to  wiMilgrowern,  .-tud  the  woolgrowers  agree«l 
In  retiini  to  support  sucl.'  com|K»nsatoiy  and  protective  duties  as 
w«'rH  s.-itisfaclory  to  the  m:MiufacHin>rs.  but  in  the  combination 
the  woolgrowers  were  ovencichetl  and  dcfraudc^l  by  the  manu- 
factiirt-rs.  who  were  ni:!stcrs  of  tln-ir  craft  in  all  its  detail. 

The  duties  on  v.-oo!  were  made  to  ap{>ear  mu<h  higher  than 
they  arc.  The  duties  on  the  inanufa(  lures  of  wtxd  were  ob- 
scuhhI  and  conce:ile«l  in  the  technical  terms  of  the  law.  The 
woolurowiT  was  foolctl ;  the  public  was  victimlzfHl. 

t'optempiati*  for  a  moment  the  H<4ienie  or  plan  ui>on  which 
this  scheilulc  Is  constructed.  Two  duties  are  Imi^ostMl  uiton  all 
manufactures  of  wool. 

Kirvt.  .V  c<imiten.siitor>-  duty  supjMiseil  to  equal  the  amount 
of  duty  imi)oseil  ui>ou  the  quuiitity  «»f  raw  wo<.»l  containetl  In  a 
manufactured  article. 

Second.  In  addition  to  this  compensntory  duty  lhf*re  Is  levletl 
the  so-«Mlle<l  prote<-tive  duly.  This  piMte<-llve  duty  is  jtre- 
aumed  to  measure  the  difference  in  the  cost  of  piYKlucing  the 
manufacturetl  article  In  this  and  the  coini»etiug  foreign  countrj-. 

The  comi>ensatory  duty  pmfcssetlly  gives  the  .\merican  manu- 
factur»T  his  taw  wool  on  terms  of  «>quality  with  his  foreign 
ciun|KMit;»r  who  has  free  wool. 

The  manufai-tiireis  .Mnd  the  w*>olgrowcrs  agreeil  that  a  duty 
of  11  cents  a  |H»und  on  wool  of  the  first  class  was  neces.sar.v 
to  prote<t  the  wooIgnAver.  Then  the  n.anufacturers  c1ainie<l 
that  it  rcipiireil  2i  |H>unds  of  that  grade  of  w<k>1  in  the  greii.so 
to  make  a  iM>uud  of  yarn  valued  at  3«l  ciMit*  a  |>ound  or  less, 
and  tliat  It  rc»piire»l  V,l  iMi;nids  of  wool  of  the  tirst  class  to 
make  a  |N>und  of  yarn  valued  at  mon>  than  '.',0  cents  |ier  {tound, 
and  that  it  was  mncssjiry  for  them  to  re4-«'ive  as  a  couiiteiis:Mory 
duty  27 i  cents  imt  |k)Uik1  for  yarn  worth  .'Hi  «ents  a  iKiund  or 
less,  and  .'Wi  cents  |»er  iKiinid  as  a  com|»en.satory  duty  for  yam 
value«l  at  more  than  'AO  cents  iter  iNUiiid. 

In  addition  to  this  they  <laime<l  that  It  re<piin»<l  35  per  cent 
on  yjirns  valuetl  at  '.lo  cents  per  ihuuuI  or  less  and  40  per  <vnt 
on  yarns  vaiui<d  at  more  than  30  cents  per  |K>uud  as  a  duty  to 
protev't  them  in  converting  (he  wool  into  yam. 

The  inanufa<turerK  likewise  clalmetl  that  It  required  3  |>onnds 
of  wtMtl  of  the  tirst  class  In  the  grease  to  make  a  iK>und  of 
cloth  valmnl  at  40  cents  |>er  pound  or  less,  and  that  it  retpiired 
4  |)ounds  of  wool  of  the  drat  class  In  the  grease  to  make  a 
pound  of  cloth  valued  alwve  40  cents  per  pound.  In  other 
words,  they  claime<l  that  they  required  a  comiiensjitory  duty  to 
the  amount  of  33  cents  per  |*ouiid  on  cloth  valued  at  less  than 
40  cents  per  pound  and  44  cents  per  pound  on  all  cloth  valued 
at  more  than  40  cents  per  pound. 


In  addition  to  this  they  claimed  that  it  requlrwl  as  n  duty 
to  protect  them  In  ctmvertlng  the  yarn  into  doth  .'lO  iH«r  tvnt 
on  all  cloth  Worth  70  cents  a  iiound  or  less  and  a  iirote<-tlve 
duty  of  55  per  cent  on  all  cloth  vahnxl  at  more  llian  "0  c»«nls 
Iier  pound. 

Now,  then,  having  agreed  between  themselves  u|h»u  these 
conii)ensator>-  and  thes«>  protwtive  duties  and  this  duty  on 
raw  wool,  the  wool«rower  and  the  woolen  manufacturers  JoiiitM 
forces  and  they  sutveiHleti  in  having  those  duties  enacleil  luio 
liiw.  They  organlzetl  national  assiH-iatlons  which  formetl  alli- 
ances as  with  otlier  as.so«iatioii«  >«  hose  Interests  were  kindred 
to  their  interests,  so  tliat  ba.-k  of  Schedule  K  was  the  most  |>ow 
erful  orgauiziition  In  all  the  tariff  liistory  of  this  ctiuniry,  the 
most  iM>werfui  organization  l»ehlnd  any  of  the  sche«lule». 

Having  at  an  ejirly  day  fi.rmetl  this  <^jmbImuion  they  se- 
lected represeutativt»M  of  tlieir  orgnniaitlon  to  apiKtxr  U-foie 
congressional  committees  to  s<>cun»  for  the  benelit  of  the  wi»ol- 
growers  legislation  that  would  liiMire  to  them  the  duties  agre«>*l 
upon  belwetMi  themselves  :in<l  the  manufacturers,  and  to  wcure 
for  the  l»enetit  of  the  manufaclurers  liiese  double  duties  which 
had  been  agreetl  u|>ou  by  this  combination. 

I  sjiy  to  you  that  out  of  an  experience  on  tariff  legislation 
rea<hlng  ^KU■k  to  my  yoimg  manluKMl,  when  as  a  memlMT  «»f 
the  Committee  on  Ways  and  Means  I  heliieil  to  frame  the 
McKinley  tariff  bill.  I  ha\e  never  seen  nor  have  I  read  of  a 
more  ix)tential  and  forceful  organization  for  s»»<uriiig  that 
which  it  wantivl  than  this  combination  between  the  w«h>1- 
gnmers  and  tiie  woolen  manufacturers  of  the  I'nited  States, 
Hefore  I  have  cone  lude«l  this  afteriKion  I  trust  it  will  he  made 
plain  to  so  many  Senators  as  clioose  to  honor  me  with  their 
attention  that  that  agreement  was  concelveil  In  fraud  and 
executed  in  frauil. 

COXSTtrCTED   ON    r.Kt.SK    ftXHr.. 

Whether  the  protective  duties  as  fixi«d  at  the  time  were  nn- 
reasonably  high  does  not  matter  now;  that  they  have  bectune 
extravagantly  excessive  Is  sus<'eptible  of  proof.  And  that  the 
compensatory  duties  were  out  of  all  pro|)ortlon  is  beyond  dis- 
pute. The  claim  «s  to  the  quantity  of  wool  required  to  make  a 
pound  of  yarn  and  a  i>ound  of  cloth  was  false,  and  throughout 
all  the  years  the  consinners  have  been  comiM'lleil  to  pay  uu- 
re.-Ksonable  prices  uikui  woolen  goods  because  of  these  duties. 

Every  yard  of  cloth  asses.sed  at  the  customhouses.  In  which 
wool  Is  the  comiKineiit  material  of  chief  value,  is  weigheil  and 
taxed  as  though  it  were  all  wo«»l.  and  4  |>ounds  of  wtM)l  in  th»' 
grease  |x»r  i>ouud  of  <  lotli  had  been  require<I  in  its  manufacture; 
that  is.  it  is  taxetl  44  cents  jier  pound,  even  when  more  than 
half  the  weight  of  the  cloth  Is  com|M>sed  of  cotton. 

As  an  exauqile  of  the  reprehensible  <haracter  of  these  com- 
pensatory duties.  I  cite  a  case  reporte<l  by  Mr.  N.  I.  Stone,  for- 
merly chief  Stat  ist  iciiin  of  the  Tariff  Board,  in  his  excellent 
article  on  Schwlule  K.  publishe«l  la  the  Century  Magazine  for 
May.  1013.     Mr.  Stone  s;iys: 

The  law  tukes  no  ari-ount  .>f  the  .idiiiixtiire  of  materials  oilier  Ihnn 
wool  of  wlilrli  the  iloth  Is  ir:»de.  A  worsted  nin.r  <-ontaln  cotton  to  tb- 
extent  of  one-h.nlf  or  more  <>T  Its  total  ^elcht.  yet  the  wornted  manu- 
facturer Is  allowe^l  44  cvnts  a  pound  •  com j»ensa tion  "  oa  the  entire 
weliibt   of  the  riotb. 

Mr.  Knie.  editor  of  The  T«'xtlle  World  Rernrd.  »iiiol<'.«  a  t.vplcal  In 
stanc*  of  a  cotton  wor»te<l.  In  tiiriilnic  «>iit  S.T.'iO  (lounds  of  this  clotli 
.'l.lL'.'i  poiinilH  of  raw  wool  were  xxhih],  the  remiilnder  lM>in;r  cotton.  As- 
MUUiiuK  tbiit  (be  price  of  the  wimjI  Ui  tlils  conntr.v  wiih  enhanced  tu  the 
extent  of  the  dul.v  of  11  c-ents  n  {>ound.  tbe  maniifnctiirer  would  bo 
entitled  to  a  compensntory  of  :t.l'J."i  times  11.  or  $."J4;<.7.'>. 

But  tbe  law.  on  the  foiir-to-one  theor.v.  allows  a  coiuiJenaatorjr  duty 
of  44  cents  |ier  pound  of  cloth,  or  S.T.'io  times  44.  wliu-b  Is  etjiial  to 
$:!.S.'Vo.  Tbe  manufarttirfr  Is  thus  granted  an  extra  protet-llon  of  laore 
than  three  and  one-biilf  thoiiKHiid  ilollars  In  the  iculse  of  com|ienaatlMi 
for  the  duty  on  wool  which  never  entered  tbe  ilotb. 

Mr.  President,  tlie  indefensible  character  of  these  rates  was 
slmwn  by  the  rejKirt  of  the  Tariff  Board  on  Scliedule  K.  It 
is  tliere  shown  that  the  average  value  of  yam  i>er  |>onnd.  im- 
IKU'ted  iu  ]!M>i>.  was  2t;  «-euts:  in  IHlO.  •22  cents;  in  lull.  24  cents. 
The  conijiensiitory  duty  alone  nixm  these  yarns  was  more  than 
KJO  per  cent.  Added  to  that  was  th«'  prote«-tive  duty.  The  a«l 
valorem  rate  on  yarns  im|K>rted  into  the  rnite«l  Stai«»s  during 
the  fisc-al  year  ending  June  .'Mi.  Itlll,  as  coniputetl  by  the  Tariff 
Boanl,  was  from  7»».til  per  cent  on  yarns  valued  at  more  than 
30  cents  i>er  |H>iind.  to  14!».1I)  |ier  cent  on  yams  value«l  nt  not 
more  tiiau  3o  cents  jier  |K»uiid.  \']kju  fabrics  valued  at  40 
cents  a  ixuind  or  less,  the  cheaiM'r  giKids  worn  by  the  |KX»rer 
lieople.  the  Tariff  Board  computes  the  duty  140.5D  per  cent; 
valued  at  more  tiian  40  .-ind  not  more  than  70  cents  |»er  itonnd. 
]'23.71  i)er  cent.  Here  ag;iin.  as  in  the  case  of  yams,  the 
cheai)er  the  goixls  the  high<'r  the  duty. 

It  has  always  l>een  contemled  by  the  advocates  of  Schedule  K 
tliat  these  exc-essive  duties  on  the  cheaper  yams  and  cloths  were 
Justifiable,  for  the  purpose  of  excluding  goo<l8  made  of  shoddy 
and  other  wool  substitutes.    But  with  the  high  prices  prevafllns 
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fr4oi»'n  iCwuK  many  pMple  •!«  caaipalhHi  t«»  h".v  ftibiir«  made 
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>t  a  auirket  (femand.  wktck  la  Biad  Wj  tiM  aauraat  the  Dar- 
ts abM  to  pajr.  aa4  tba  r«il  laaatlia  la  ••«  wiMCkrr  ih«y  ■baU 
lo  tb<>  I  Ditrd  Statr*.  but  who  akaU  prodoca  thaa. 

la  wHI   known  that   the  prollt  on   tbo  ch<«pcr  gradea  la 

\-ely  iprvuier  than  ou  tbo  hij^ber  prtctnl  fabriea.     And  the 

ncv  of  thae  pruhibitnry  dutiea  on  tW  CMktwtr  wool!, 

nimI  fukrica  not  onlj  coDip«>l  (leople  of  limitetl  menna  to 

!«  rnndr  of  aboddy  and  other  wvtol  8ub«tttutt>?4  by  AnH>rt- 

iifHi-lurrr*.  bat  ctm^H  th<^m  to  pay  very  dearly  for  tbem. 

ednle  K  taken  faod  care  tbnt  tbe  American  inanufactnrer 

mI«I.v   filuill  haw  Ihia  aiarket  exiluffivety  and   nn<ter  soHl 

iouate  rates  an  ennl)l»»<»  him  to  make  a  p>tin<l  i>p>flt  out  of 

who  are  »o  anfurtuuate  as  to  be  conipelle^l  to  wenr  »bo«ldy. 

llveil  cotton  worsted.     Except  for  the  prohibitory  duties 

cunraer  woeta.  ynnia.  and  fnhrioa.   tbe  poorer  people  of 

romitry  coaM  be  clotbe^l    In   tbe  diimbie.   wnmi.    tbooftb 

waalaa  doth  which   the  wurkinirnian  of  Great   Britain 

the  Cott^nent  can  afford  to  wear. 

ta  laricely   tbe  concealed   protection   In   tbe  compenaatory 

that  makes  the  tariff  so  hijrh  as  tn  shut  out  (kikmIh  of  this 

An  shown  by  the  rv|»ort  of  the  Tariff  Board,  page  124. 

compensatory  doty  on  jcoods  rained  at  40  cents  or  leoa  per 

was  UUJiO  per  cent  of  their  total  ralae— Jnst  tbe  conpenaa- 


Vthwd 


ratal  yaniai 


VilUMlataat 


r  f 
n  I 


Mi 
K  a 
fou 
with 
uffec 
womled 
carpi  ts. 
the  r  rodi 
which 

In 
centifge, 
Is  all  I 

Thie 
It  fu 
text 
Mr. 


cent, 
wall 
total 

fl»Jl4 
on 


tory  daty  alone,  to  say  iiothLiiig  of  the  pn>tei-tire  duty  that  waa 
added  to  it. 

Tbe  oinipcBaatory  duty  •■  draea  vooda  la  wore  bunlenwiua 
ereu  than  that  on  clotb  By  way  of  illuntratluK  that  tbe  cuut- 
pcnantory  duty  falla  »a  a  hearler  burden  on  the  low  and  Bi^lani 
than  on  the  hi;;h  criJea  I  aobmit  a  tablp.  which  abova.  cUiaKi- 
ftcd  acvordlttc  to  value,  tte  iniporta  in  1912  «>f  yania.  MnnkHs. 
and  dotha.  Tbe  quantity  of  ««ch  ciaaa  taaported  and  tbe  com- 
puted ad  TRioreBB  rates  tell  the  whole  story. 

For  exani(>le.  cloths  rained  at  not  more  than  4<)  centa  per 
pound  pay  a  duty  of  144.7'.»  |>er  cent;  cloths  rahietl  at  more  thaa 
40  ceuta  per  pound  and  not  niore  than  To  cents  per  pound  pay 
a  doty  of  124.51  per  cent:  and  cloths  valued  at  above  TO  --^  um 
l*r  |K»«Tt)d  piiy  a  duty  of  03.23  per  cent. 

The  lni|M>rtationn  uiHler  the  hirbcM  classification  were  com- 
paratively iarjre.  being  rained  at  $4..'>in.5M.  Tbe  aT«rag*  ral«« 
per  pound  was  n.15.  Theae  were  the  One  gooda,  wbi^  compete 
only  sll«btiy  with  any  Aaaertcan  prodnet. 

I  aMk.  Mr.  FraaldaBt.  without  rending  It  In  detail,  to  present 
here  a  table  taken  flroni  the  report  of  the  Tariff  Board  whi«  It 
brings  out  In  gm|thic  form  the  proposition  which  I  am  now 
arguing  to  the  Senate. 

The  VICK  PKKSIDEXT.  Without  objection,  the  table  re- 
ferre<l  to  will  be  prlnte«l  In  the  Rrcoao. 

The  table  referred  to  is  as  follows: 
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I^\  FOLLETTE.    Mr.  President,  that  the  duties  on  Schedule 

practloilly  prohibitory  Is  shown  conclusively  by  the  table 

In  the  Kcport  of  tbe  Tariff  Board,  page  190,  which  I  bere- 

subuiit.      This   table  jrlves   the  priacipal  classes  of  eoo^ls 

ed  by  the  duties  of  Schedule  K.  namely,  (a)  woolen  and 

doth,  (b)  blankets  and  flannels,   (c)  dress  goods.  <d> 

and  (e>  rugs.     lu  each  class  It  gives  the  total  value  of 

iM-tiou.  the  total  value  of  the  Imports.  aiuJ  tbe  percentage 

each  heors  to  the  whole. 

almost  every  case  tbe  Imjxirts,  as  will  be  seen  by  the  per- 

are  practically  neellglble.     Relatively  almost  nothing 

e  to  cet  it  over  tbe  tariff  barrier. 

text  which  .nct^mpHnles  tbe  Tariff  Bonnl's  table  explains 

ly.  and  therefore  I  will  take  the  lil»erty  of  «*kln)t  that  the 

^  prlnteil  in  connection  with  the  table.     I  will  only  pause. 

Pnv>ii«lent.   to  read    from   this  table   the   percentaces.     Of 

and  worsteil  cloth  the  pn»duction  in  the  l'iiit»>«l   States 

|lS1.217.1.%e.  and  tbe  Imiiorts  were  $4,777,447.  or  J  .'.7  per 

There  was  not  much  doubt  about  the  height  of  tbe  tariff 

at  that  pi»int  ot>  tb<>*e  fio^ls.    <>f  Maiikets  and  flannels  the 

prodm-tlon  of  this  c«nintry  was  $10JSat.MB.  aiHl  tbe  Imports 

7,  or  1.17  jier  cent.     That  surely  Is  as  near  prohibitory 

could  make  II.  .Mr.  President. 

of  my  frIeiMis  on  the  Republican  side  may  l)e  query iug  In 
Diinda  as  to  why  I  am  dwelling  ui^m  tbe  existing  law.     Tbe 
will  appear  from  time  to  time  as  I  prerwMit  my  ainend- 
and  submit  my  antnments  In  the  course  of  this  debate. 
dreas-g<HMls    pro»luctlon    In    this  cotintry    was.    In    1900. 
the  Imports.  $7,019  2S4.  or  8.67  fier  cent.,    Tbe  pro- 
oa  of  carpets  wn.«»  $4S.475.SS».   and   the   lmp«»rts  $l'»f.,HW. 
tenths  of  1  per  cent    On  mgs  It  Is  a  little  better,  some- 
nearer  a  fairer  meitsnre  of  dnty.  Judged  solely  by  the 
Impdrt^the  total  production  being  $18,490,449  and  the  total 
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Imiwrts  $a^i53.448.  or  iai2  per  cent.  Taking  the  sclie«lule  as  a 
whole  It  may  fairly  be  said  to  be  prohibitive  lu  its  duties. 
Large  importations  are  made  in  some  particular  line  for  K|»e«  iai 
purjHMies  to  meet  s|>e<"lal  demands*,  and  would  be  made  no  matter 
what  the  duties  wen'.  I  uovv  ask  that  the  •'nflre  table  and  le.xt 
accompanying  it  may  lie  printed  iu  the  I 

Tbe  VICE  PHESIDEXT.     In   the  ab.-. .-  .    uf 
mission  Is  granted. 

Tbe  matter  refWrred  to  la  as  follows: 

Import*  ao<l  pradaettoa  of  ■aaafactnrea  of  wool 
partron  of  predactlea  sad  tapatto  •(  ■aaiifartnrM 
auUte  only  ky  vataas.  liar  the  aatts  of  anaailty  rurr.  ftiayarlaaoa  by 
raiue  alwayit  favor  laiporta.  becaaae.  as  haa  brm  pofaitad  aaf  repeatedly 
lo  till'*  rrpurt  the  average  valoe  of  the  irnoda  iaipofftad  la  hixner  than 
the  averaire  ral>i*>  of  gooda  peydaead  la  tbe  t'nited  Htat<^.  ThU  fart 
akoaM  t>e  kept  In  atlad  la  atadHf  the  tabic  whKb  full  .w<«.  Table  1«13 
preaeota  tbe  Import.-t  and  pmdarnoa  la  IftOO  of  rertain  manafact(ii-ea 
of  wool  and  also  tlK*  perrentage  whkh  ea«h   In  of  the  t0t.1l   of  the  two. 
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The  production  and  Imports  of  woolen  and  worated  clotli  for  the 
United  «ialea  tn  HHiH  wan  valued  at  f  l!C».!*»4.«<»r> ;  97.43  per  cent  of 
tbla  waa  domeatic  production  and  '.1.57  per  cont  waa  Imports.  Tbe 
tmportH  were  anbiitanttally  all  undrr  the  hlgfaest-raloa  daasiflcatlon  of 
paratrraph  .^7a. 

Tbe  ttroduclion  and  Importa  of  blanketa  and  flanaela  for  the  United 
la   1908  waa  valued  at  tl0.60;:.112  :  08.S3  per  cent  of  thia  was 
le  prodoction  and  1.17  per  r«nt  of  It  was  Imports. 
prsdaetton    and   ImixTK   ^r   rircfia   soodn   for   tbe   United    Btatea 
la   ItMra  waa  valued   at   91<'  •:  03.39   per  cent  of   this  waa  do- 

■teatle  production  and  6.«7  |>^  \nkM  Uaporta.     Tbe  Importa  Included 

both  th.>  low  and  hlirb  rrade  dre«s  srooda. 

Tli>*  |>ro<iuollon  and  ImportK  of  carpetn  for  tbe  T'alted  Statca  la  1000 
wa<i  948.670.907.  00.60  per  cent  of  tbia  was  domestic  production  and 

0.  »!•  i>er  c»'nt  waa  Importa. 

1\:>-  production  and  Iroportu  of  rucn  for  the  Tnlted  Statra  In  1!>00 
wa!<  9i:i>.(>4.XSVT  :  H.1  H.S  pet  cent  of  tlilx  was  dompsitc  prndiirtlon  and 
18.12  ner  o<flt  was  Imports.  The  iiaports  consisted  rl-iftlT  of  <  spen- 
alra  oriental  rues  valued  abroad  at  over  $4  per  square  vard.  Ttie 
arerace  value  i>>r  sqtiarc  yard  of  msn  prodncnl  In  tho  T'niiod  States 
In  y.Htn  waa  <7  cents.  (Tariff  Board  report  on  8<-bedule  K.  pp. 
IIM)   toi.) 

ilr.  I^  FOLLFTTTE.  On  S«bedule  K.  as  on  every  other,  the 
lm«'s  of  the  nryttments  mado  by  the  manufacturerB  for  high 
duties  heretofore  an<l  i>oMr  Is  the  difTiTcace  in  the  wage  scales  of 
thiH  nutl  the  ci>nii>eling  countries. 

Turn  to  the  bearings  condu<-tod  by  any  coinniitt(H>  tluit  has 
eooivldered  a  tariff  bill  and  for  tl«e  most  part  the  aiTrumcnt 
prewutp*!  by  the  maniifactarerB  who  Jippp5ire«l  ciuifondiug  for 
the  dtitirs  wliioh  they  demantknl  Is  simply  that  tlu'  wages  in 
this  country  are  r»  niurh  and  tlip  wap's  In  the  ci>nipctlng  coun- 
try arc  so  mach;  and.  in  t»4t  far  as  any  attention  has  bo«»n  given 
to  the  figures  at  all.  that  has  been  almost  eiclutiivcly  the  basis 
up«»n  which  tarlfTs  have  b«'en  framed. 

"We  pjfy  tair  labor  twice  iis  n.u<h  as  the  WtWh-n  uiauufac- 
tiii-vTs  on  the  other  side"'  is  a  statement  that  runs  thnmuh  all 
of  the  tariff  liettrlnjrs  on  Schedule  K.  and  inde<sl  in  m<Mlified 
form  uix>n  every  other  si'he<lnle  of  the  tariff  bill.  Tables  are 
aliinxl.mtly  ftiriil^he<l.  ^howinp  the  diffcriMioe  In  the  w:i;:c  scales 
of  the  I'nlted  States  and  tJrent  liritaln  on  each  operation  neces- 
ioiry  to  convert  wool  into  doth.  It  is,  as  a  rule,  u  most  mls- 
leiHlIng  form  of  artniBiont. 

The  cffii-leiiey  of  the  labor  Is  tbe  vital  thing.  The  wage  scale 
Is  only  a  factor.  I  may  pay  a  cheap.  Itiingling  workman  $1  p«>r 
tlay.  My  oompetitor  across  the  street  m:iy  pay  his  workman  J.'» 
per  tlay;  and  by  his  suixrior  skill  and  intelligence,  coinblncil 
with  up-to-date  mechanical  devices  and  methods,  his  output  may 
snrp.;ss  ndne  ixifh  as  to  quality  and  quantity  nud  at  a  Icsis  cost 
per  unit  of  product. 

And  so  I  say  it  is  time  to  tlemand  s<>nK»thiim  more  Ihnn  a 
nerc  statenimt  of  the  difference  hi  wages  paid  lu  this  and  for- 
eign countries. 

I  dign»ss  fr>r  a  moment  to  s;iy  In  this  connection  what  I  have 
many  tiinea  before  In  tlio  eonrse  of  tjtriff  d»'l»ate«.  that  the 
n  and  almoat  certain  off«H  t  of  prohibitory  duties,  the  pam- 
pering and  c<wldlin',;  of  oven»rotectetl  IndnstHes.  Is  to  take  away 
all  incentive  for  adv.inced  nxMlom  ntethrxls  and  higher  elJieiency. 
Tbi'  excessive  duties  of  Kcheilulc  K  sliow  in  a  marked  degn?e 
this  tendency.  While  we  hive  iu  this  country  many  highly 
efficient  estnbllshnionts  under  |»rf»«i^ssive  and  far-seeing  man- 
94Pliient.  nerertheloss  the  bligbtlng  influence  of  oven»rotectl©n 
Is  found  in  a  gre-tt  majority  of  the  wooleu-mauufacturing  cstab- 
liMhiurnts  of  the  C')untry. 

The  T'triff  Hoard  in  its  roi>ort  on  wim»I  examined  this  ques- 
tion of  ertidency  In  tlK*  dlfTcrcnt  establishments  investigated. 

Indii.strial  efflciency  Is  a  large  question  In  itself.  A  great 
wauy  eleiaeuts  of  far-retM-hing  lnii»ortance  must  be  welgheil 
carefully  In  conne*  ti«wi  with  auy  nde<piate  consideration  of  the 
subject.  .\ud  it  is  not  practical  to  go  Into  It  fully  at  this  time. 
A  study  of  the  report  of  the  Tariff  Board,  however,  with  an 
utuilysis  6f  the  tallies  lu  which  Is  gatberoil  the  results  of  their 
1'         ''.ition.  tends  lo  pmve  that  the  establishments  paying  the 

1.  wages  wen'  prrvtuclnr  at  the  lowest  cf»st. 

<»n  this  subject  of  protluctive  officii^Dcy,  labor  cost,  average 
wages,  and  their  j-elatlon  to  output.  I  quote  .ngain  from  Mr. 
Stouo,  chief  statlsttcinn  of  the  Tariff  Board: 

In  v.ool  (u-(iurinit.  tie  lowest  avornce  wa^o  pnld  to  machine  operatives 
.  In  tK'  .:u  mills  examined  waa  found  to  be  12.1G  eeata  per  hour  — 

Now.  in.irk  tliat.     I  repent  It: 

In  wool  scoiirlns.  the  lowe«t  rvcraee  wace  paid  to  machine  opcratlvea 
In  the  M  ailllf  exantnod  was  found  to  be  12.16  cents  per  hour  and 
tbe  big  bast  17.70.  Vc-t  the  low-wa«e  mill  ahowed  a  lal>or  eoat  of  21 
cents  per  lOU  iniunds  uf  wool,  while  the  biicb-wafce  mill  bud  a  cost 
of  ouly  15  centx.  Ono  of  the  reasons  for  this  piizxllng  situation  was 
th.nf  the  low-waee  sulll  paid  ft  cents  per  lOO  pounda  for  stiperviaorv 
labor,  sucb  as  foremen,  etc..  while  the  bt;d)  waee  mill  paid  only  6  centa. 
Afparontly  well  paid  latwr  needs  leas  drivlag  and  supcrvtaiag  thaa 
Isw-pald  labor. 

The  Tariff  B<Ktrd  couducte.l   its  Inveatlgntiomt  Ktill  further. 

This  was  the  s<vniring  process  for  wools.     Next  Mr.  Stone  say*: 

In  the  cardinx  defiartmest  of  17  worated'  mills  tbe  mill  paying  Us 
erv  operatlrea  an  average  wase  of  13.1S  cents  |«cr  hour  bad  a 
t  labor  coat  of  4  cents  per   lOO  pounds,  while  the  mill   payiag 


Ita  machine  operatlrea  oaly  11.M  CiMts  per  hour  had  a  coat  of  25  cents 
per  lOU  (Munds.  This  was  due  laraaljr  to  the  fact  tbit  tbe  low  coal 
hisb-wage  mill  had  machinery  enabling  every  operate  r  to  turn  out 
more  than  S26  pounds  per  hoar,  while  the  hicn<««t  low- was*  mill  was 
turalBs  out  leae  than  48  pounda  per  hour. 

The  same  tendency  m-as  oheei^ed  la  the  cardlnr  departments  of  2« 
woolen  mills.  The  mill  with  Uie  hicbeat  machine  output  per  nan 
per  hottr.  namely,  .%7.7  pounds,  had  a  machlnervlabir  cost  of  2.1 
cents  per  100  pounds,  while  the  mill  with  a  machine  Mitnut  of  oaly 
tJ  pouixla  per  oiierntire  per  hotir  lia:<  a  i-owt  of  91  •W  p'r  Itto  pounda. 
Yet  thia  mill,  with  a  coat  awven  ti&m  higber  titan  tua  otber.  paid 
Its  operatlrea  only  ».«6  centa  per  boor,  as  Sfainat  13  00  csnta  paM 
by  its  more  succeaaful  competitor. 

Theae  examples  eotild  l»e  repeated  for  ererv  department  of  woolaa 
and  worsted  mills,  but  will  suffice  to  llliistrale  the  iK<l'it  that  blgber 
warn  do  not  necesaarily  mean  higher  costs.  Ther  show  that  mill 
aBcwacT  dependa  more  on  a  lllieral  use  of  tbe  moat  tmprovt'd  machln- 
epf  thnn  on  low  wairea.  Thou«htfc,l  planninK  In  armitriOK  the  ma- 
chinery to  save  necessary  steps  to  the  eiuplovws.  car.'ful  V>uvliiK  of 
raw  materiala,  the  eOcieat  orCTnlxitlon  and  utiHzatloc  of  the  labor 
force  tn  the  mill.  ayalMBfaCle  watchlne  of  th**  thoosanda  of  details.  («ih 
affecting  tl>e  cost  of  aMSofacttu-e.  will  reduce  .-.-«-  t-.  .-^  „-.,...ut,»i,» 
dejrree.  When  the  board,  thei-efore.  states  tha- 
diutlon    In   t'lU   coiintrv    Is.   on    the  iiverage.   iil 

eign  countries,  we  must  bear  In  mind  the  dlirereuce  in  costa  in  our  own 
country  and  the  eauaes  to  which  "jlgh  costs  are  due.  The  fsct  t« 
thjit  the  wiM>1en  Industry,  being  one  of  the  Itest.  If  not  the  t>e«t  pro- 
tected Indnstr.r  in  the  counfrr,  sh<'W-s  an  exceptional  disposition  to 
clInK  to  uld  luetliods  and  tu  ui>e  Liacliloerv  whitli  lo'it;  axo  aboiild 
have  been  conslirned  to  the  scr.ip  heap.  Yhnt  Is  wlitre  tbe  chief 
cause  of  the  comparatively  liiph  co»t  or  production  in  a  large  part 
of  tbe  Industry  ia  to  be  looked  for. 

Mr.  President,  the  t»ext  |>olnt  lo  which  T  wish  :'o  direct  the 
nttciitioB  of  the  .^Ncu.ite  is  the  n^sults  of  this  s«•h^Mlule,  whl<'h 
Is  the  existing  law.  and  which,  ns  preliminary  to  what  1  have 
to  say  upon  the  existing  schedule,  I  take  the  time  of  the  Senate 
to  present.  The  next  step  to  which  I  wish  to  dieect  their  atten- 
tion Is  a  wientiflo  test  of  the  opeiatiou  of  the  terni^  of  this  law 
ui»on  this  Industry. 

1  have  mentlone*!  to  the  Senate  the  fact  that  It  htis  been  my 
privilege  to  enloy  what  I  esteem  to  be  ntthcr  exceHhuuil  ad- 
vantages for  the  InvestleatloD  of  tlM>  subjects — t»r,  at  least,  some 
of  them — coverwl  l>y  this  great  bi!l.  N«»t  all  the  Senators  upon 
this  floor.  I  know,  would  count  It  as  any  advantage ;  but  I  h:ive 
esteemed  It  fo.  In  this  8t>rt  of  legislation,  as  In  all  legisla- 
tion which  affects  the  economic  life  of  the  American  piniple  I 
l>eli<'vo  In  thoroughgoing,  scientific  Investlgatinn :  i»nd  knowing 
that  we  had  a  Imnnl  or  commission  that  had  sftidled  this  sub- 
ject, and  believing  that  they  I'jid  Invest iicatetl  many  of  the 
sche<Inlcs  ujton  which,  iterhaps,  their  Investlifjitlon  had  not  pnv 
gressed  to  the  point  where  they  could  make  report,  but  that 
they  had  accumulated  a  large  nn<»tnt  of  vtilnablo  material  I 
undertook  to  locate  wlintever  the  Tariff  Bo:«rd.  when  It  went 
out  of  existence,  bad  left  as  a  sort  of  heritage  to  anyone 
who  might  be  interestinl  lu  what  it  had  doue  In  its  somewhat 
short  life. 

I  found  that  there  was  a  room  set  apnrt  In  tlM»  Treasury 
Bnilding  fai  which  were  stored  al!  of  the  |»n|.»erH  and  all  of  the 
data  of  the  Tariff  Board,  their  finished  and  Hnflnlsh«Hl  work, 
their  original  investigations,  uixjn  which  were  based  the  reports 
which  they  did  make  to  Congress. 

It  seemed  to  me.  with  my  vi<>ws  of  tariff  making,  wrotig  that 
that  great  work.  Ujwn  which  liad  be«Mi  expended  no  much  In- 
telligent Investigation,  at  such  large  expenditure  of  the  |ieot»le'a 
money,  should  be  altogether  wasJed.  exceptln;r  as  to  tbnt  wltlf-h 
had  been  re|>orted  to  ('ougress  and  was  public  pmperly ;  for  I 
felt  that  la  their  imfinisbed  work  v.'ould  l>e  found  much  valiuihie 
material  which  eonid  l»e  carried  forward  aiMl  ar>rll'*'l  to  the 
great  subject  of  l^slation  which  this  Congress  wan  convemnl 
In  extra  session  to  consider. 

So  I  tindert(K»k  to  secure  the  oppor'nnlty  to  see  that  material, 
and  I  was  finally  accorded  a^'cess  to  It  by  tlie  President's  «»r»ler. 
I  then  securetl  the  services  of  men  who  had  l)een  employed  by 
the  Tiiriff  P.onnl  in  investigative  work;  and  the  chairman  of 
the  Tariff  Bo«rd,  Prof.  Emery,  wsis  kind  enonch  to  c«'me  here 
and  sit  down  with  tw  for  a  day  ainl  go  over  this  materi.il.  atid 
put  bi.s  estimate  upon  that  which  was  far  enrmgh  along  In  In- 
vestigation to  make  It  useful  and  helpful  to  be  carried  on 
further.  I  had  the  assurance  of  the  chairman  of  the  Tariff 
Board  that  tlie  very  men  whose  cooperation  anfl  assistance  I 
had  secnre<l  were  the  n>en  ujion  whom,  anmne  otbers — but  he 
distlngulsbeil  them  especially — be  Lad  placetl  the  utmost  reliance 
and  upon  whom  he  had  Isld  the  very  heaviest  rc^ponslbilltiea. 
With  respect  to  this  particular  schedule.  I  h.-ne  b.td  tbe  assist- 
ance of  the  man  who  wiT>te  the  flrst  volume  of  the  rci>ort  for 
the  Tsrlff  Boiird  ni»on  that  s<hedu!e.  Not  only  upon  these 
schedules  upon  wblcb  tbey  made  n»port  have  I  been  able  to  get 
very  material  assistance,  bttt  npon  nmny  phnnes  of  legislation 
covered  by  this  bill  I  have  been  very  greatly  helped  in  arrirmg 
at  my  coticluslons  by  the  fact  th.-it  I  had  access  to  tbe  Tariff 
Boerd  flies  and  bad  the  aaaManoe  of  such  able  men. 

Mr.  President,  I  have  here  net  a  great  graphic  chart  like  that 
which  hangs  on  the  wall,  bat  I  have  a  table  which  will  present 
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phlcfllly  portrny  the  fncln  to  yoa.  If  you  will  take  tbc 

to  exanjine  It  in  the  Hfcobu  when  It  l»  printed.     I  have  not 

!i  to  the  form  of  that  bantdug  on  the  wall  of  this  Cliflm- 

wlsb  I  bad  Ihhmi  nble  to  do  so.  for  It  Is  a  most  ioterestlng 

l|n«tnirti^e  |>ortrnyal  of  S<-he«liiie  K. 

ffiowfi  flie  diifIo«  on  the  Tariff  Boanrs  woolen  and  worstet! 

«   uuder  the   Puyne-Aldrich   law  coui(>ared   with  the  dlf- 

*  in  (*onver«ion  <-o«t  and  oompenRatory  duties  as  foand 

Tariff  B«>ard  and  applied  by  tbc  expert  who  preimred 

fmrt  on  the  w<ioI  w*hedule. 

ve   here  l)efore  n»e  the   sample*.   Dearly   50   In  number. 

are  known  as  the  Tariff   Board's  woolen  and   worstetl 

s.    Tbey  are  samples  of  cloth  manufacture  embnu-e<l  In 

le  K.   which   are  typical   of  the  whole   liulnstry.     These 

Identical  origlual  sumplf's  which  the  Tariff  IkKtrd  ob- 

tbe  costs  upon.     The  table  which  I  bold  in  my  band  I 

ve  to  ln»*rt  In  the  Rr<^>Rn  with  the  explanatory  matter 

accomi»anies  It  and  which  will  aid  thow  who  wl.sh  to 

'bond  It  In  all  its  details. 

I'UFLSIIUNt;  OFKIIKU.     Is  there  objection?    The  Cbalr 
none,  and  itemilMkNi  is  tn'anted. 


th> 


hn 


tie 


Un 


Mr.  I.A  FOLLETTE,  Thla  table  which  fol'ows  is  n  coniiwrl- 
son  of  tbc  duties  on  all  of  tbe  Tariff  Board  samples  pxtvpting 
tbree  or  four  which  could  not  be  Included  hi  either  the  map 
or  chart  hunu  ujwn  tl»e  wall  or  in  ray  table,  for  reasons  Kiven 
l>elow.  But  It  Is  upi»n  all  of  tbe  other  s.tmpleK  of  the  Tariff 
Boanl.  It  compares  the  duties  of  tbe  Payne- .\ldrlcb  law  with 
tbe  difference  in  ct>uven»ion  cost  and  com[K>m>alion  required  as 
foand  by  tbe  Tariff  Board. 

Tbe  samples  omitted  from  tbe  table  full  Into  one  of  the 
following  cliLSses: 

(a>  Dress  irooils  weiiftblnK  less  than  4  ounces  to  tbe  square 
yard  were  excluded. 

(b)  In  some  cases  tlie  board's  fiK"res  were  Incomplete,  so 
that  all  tbe  factors  ne*^sanry  for  the  cal<-nlatl<>n  were  not 
prew>nt.  For  example,  the  total  ElDglisb  c«)8t  for  sample  11  Is 
not  fclven. 

(c)  Tbe  table  Is  based  on  the  difference  In  conversion  cost 
between  EnRhind  and  tbe  United  States.  On  a  few  of  the 
wimples  the  ixmrd  obtalne<l  no  EnKli^ll  c.  >.t.  but  only  tbe 
French  or  German  costs.  This  is  true,  for  t-x.imitle,  of  samples 
40  and  43. 


Pmhutt  r«rt.f  B«mni  woaU*  an4  vorne^  tampit*  m^adtr  the  Ptrtu-AUriek  tmm  eompmn*  with  the  iiltrrmet  m  co*tntiom  n$t  *nd  eompnuttorf  ivtit*  •*  found  fty  the  Tarif  Board. 


of  cloth. 


1 
2 
4 

» 
t 
M 
13 
1.1 
14 
IS 
M 
17 

as 

21 

r 
» 
u 

T 

an 

37 

» 

» 

34 

ae 
» 

41 

4a 

44 

45 

4« 
47 
'  4M 
4V 
53 
SS 


WonMdPsn^MrMk   

r«npy  csltsa  wnitd 

W  omen**  rotton  warp  ackte^ 

A  ll-w<v>l  P»nim.i 

Woaan's  bomwpan 

Wonnn'i  sH-wooI  bliia  wKtt. . 

WomwiN  woi 

Mmi'h  'aocy  « 

Fancy  wooiwn  oTweostinc.  ■  - 

Woown'i  wonted  cbartM. . . 

rwrt  cWh 

WoiMR'5  all-wool  «ckinc. . . 
Women's  aU-VMl  teoadMoUi 

Mennbto* 

lira's  blu«  vonterl  wrx*. . . . 

Fancy  rottjo-warp  woraUd.. 

Fsprv  miwImuT 

CottoD-warp  wonrtod 

WoiMa'aebsTtet 

Mmu's  hoeywoQlMi  aoltiac. . 

Fancy  wsniad 

Finey  " 

Conrt 

KancT 

Mai's  bint 

MM'iUwktliy 

Wamn  wMilad  aiitlBc. 

W  ^^B^Ma  J      ^^^^K^^^^as   ^MVw^BWS^^*  9««««««*« 

Black  thfb«t  doUi 

Mma's  tifht-wflteht  bhia  jerge . . . 

Wo»lan  aiT«no*Un( 

Man's  kacy  telf-wontad  suitinf 

I'niforni  <Hoth 

Black  unAnisheii  wontad 

M«a'«  imAnishad  wontad 

Mao**  iwica 

Silk-alxad  wontad 

Man't  unflnishad  wwHad 


WeiKht 
In  otinm 
per  yard. 


4.2 

e.7 

8.5 
4.7 

na 

ixa 

7.5 

ft.O 

14.0 

18.5 

lao 

11.8 

las 

9.3 
l&O 
14.0 

ia.0 

13.0 
16. 0 

ii.a 

13  0 
13.0 
14.0 
1X0 
14.0 
11.5 
18.0 
ICO 
11.5 
17.0 
13.0 
34.* 
13.3 

ai.o 

15.D 
14.0 
U.0 
14.3 
14.8 


Prioapar 
pound. 


•0.0872 
.(B8S 
.3071 

1.  14M» 
.7774 


.84*7 


.4ll« 
.OMO 
.7731 
.8354 
LOIHI 
.5100 
.06M 
.73M 


.8433 

.M»: 

.r.888 
.iSOO 
.9414 
.7844 
.»t7« 
.7701 

1.1480 
.0HB5 

1.2140 
.7753 

1  zan 

.8387 
1.3548 

.9844 
1.1471 
1.0088 
1.1060 

i.OMa 
1 


Compea- 
Mtor^ 

dutT  IB 

Pajne- 

Aldrich 
bffl. 


A<\  rakv 

rcm  duty 

in  PBTno- 

.Mdrich 

biU. 


Ptrlk. 

•a  44 

.44 
.33 
.44 
.44 


.33 

.44 
.44 
.44 
.44 
.44 
.44 
.44 
.44 
.44 
.44 


.44 
.44 


.44 
.44 
.44 

.44 
.44 
.44 
.44 


.44 


.K<\  valo- 
rem duty 
in  Pa\-ne- 
Aldiicb 
bilL 


Ptrcrmt. 
£0 
iO 
SO 
55 
55 
£0 
55 
85 
50 
£0 
50 
55 
55 
55 

m 
m 

56 
55 
50 
55 
50 
SO 
55 
66 
85 
•8 
SB 
55 
55 
56 
68 
86 
66 
85 
65 
56 
66 
88 
66 


10.3438 
.3143 
.1988 
.8119 
.4378 
.3184 
.4857 

!n63 

.anw 

.3435 


.4S08 


.2683 
.3397 
.4080 
.53X1 
.3213 
.4778 


.1060 
.6178 
.4314 
.5047 


.6443 

.<8n 


.8381 

4541 
.7451 
.5414 


ism 


Total 

duty 

iin<1cr 

Pavnc- 

.Mdrich 

bOlpar 


tn.783S 
.7543 
.8388 

i.af7i« 

.7SS4 
.9087 
.83*15 

.9aa 

.8«» 

.78^18 


.8808 

1.0000 

.8883 


.84.'iO 
.9823 
.7*12 
.9178 
.7*44 
.7350 
.9678 
.8714 
.9447 
•908 

1  0719 
.9K43 

1  1077 


1.1181 
.8»41 
1.1*^1 
.9K14 
1.07m 
1.0449 
1.047S 
1.3563 
I. 


DIfffr- 
race  in 
roover- 
sion  coat 

pound. 


CompOTwa- 
torv  ilutv 
recommend- 
ed l>r  Tariff 
Board  oab*- 
5is  of  I  <<  cents 
per  poiin<i  on 
tbaaeourad 
eoBtento 


ia2ftSA 
.I.394 

.list 

.408* 
.2008 

.1708 


.3783 
.1296 
.1347 

.an? 

.2177 
.2223 
.30« 
.18» 
.2280 

.r« 
aoos 

.  1^^2 

.2897 
.3033 
.2419 

.aoM 


.3778 
.3548 


.37U 

aoao 

.1838 
.4178 
.1883 
.3800 
.3180 


.3918 
.4100 
.8543 
.8788 


10.28 
.20 
.38 


Total  datT 
andcom- 
penwtion 
re«iulr^1, 
arcor<1int 
to  tariff 
Board. 


•asasfi 

.39^ 
.3784 


.4388 

.no 

'.SM7 
.5417 
.4777 
.4V1 
.3840 
.4278 


.44.fS 
.6637 
.6333 
.5019 


.5X70 

.8148 
.5185 
.5315 

.85ao 

.4438 

.8779 
.4S«I 


.4780 


.«51H 
.6700 
.9143 


10 


FiceaaoT 

rayna-Al- 
Irkhi  ad  valo- 
rem ilHtlei 
over  duty 
ni'i' weary  to 
coTec  coiiaer- 
■loo  cost. 


u 


KxcMB  oC 
total  Pavna- 
AMrirh  .Ill- 
tie!!  over 
total  neces- 
sary dattaa, 
aoeordinR  to 
Tariff  Board. 
(tf-9.) 


1010780 
.1749 
.0808 
.2337 
.2270 
.147<« 
.13X2 
.1303 
.OKA 
.0711 
.0818 
.2075 
.3371 
.2380 


.1047 

.laa; 

.3215 
.13flrt 
.1851 
ONll 
.OSSI 
.2334 


.xm 

.0888 
.3738 
.3727 
.r57 
.3438 
.3583 
.3668 
.3851 
.3354 
.2440 
.3U1 
.1978 
.3811 
.3017 


laasw 

.3848 

.1381 

.4087 


.3378 
.3183 

!l3IB 

.2811 
.2414 
.3875 
.4173 
.4383 
.2707 
.3847 


.3015 
.SMi 


!41M 

.asit 

.4Bn 


.8837 
.4tt7 


.6451 
.6058 


.3778 
.4411 
.3817 


Th«  foreiCDinc  table  contains  representatire  sanples  of  all  the 
woolffi  worsteil  Kt)«Hls  worn  by  men  and  women.  Tbey  may  be 
l«d  as  follows : 

(a)|  Staples  and  plepe-dycd  fabrics  are  represented  by  samples 
S7.  41  44. 4«.  47.  48.  and  53.  Tbeae  goods  are  staple  pnxlucts  aud 
repreient  a  line  little  affected  by  fashion.  Tbey  are  often  woven 
fn»nj  he  gray  yam  aud  then  dyed  a  anifonn  color.  Tbey  include 
fabrics  light  enouch  for  suiting?  and  h^avy  enough  for  ovcrcoatiuR. 

(b)  St>rRos  arc  represent eti  by  samples  12.  22.  'Z\.  M.  42.  aud 
4ft.  These  ftoods  are  a  well-known  standard  product,  worn 
both  by  men  and  women.  Mills  have  standanl  serge  patterns 
wbkl  tbey  run  ycjir  after  year.    Tbey  are  usually  piece  dyed. 


(c) 


Fancy  woolens  are  rei)resented  by  samples  9.  13,  14.  21. 
25.  2^  and  32.  Many  of  tbe«ie  fabrics  contain  shoddy,  noils,  ami 
waste,  bnt  they  are  substantial  fabrics  and  worn  by  the  poorer 
classfs  In  our  communities.  They  can  not  be  Imported  under 
the  Pnyne-.\ldrich  rates.  They  Include  woolen  tweeils.  wooleu.<i 
with  r'otton  warp,  fancy  woolen  overcoatins,  and  cassimeres. 
(d]j  Fancy  worsteds  are  represented  by  aamplea  30,  34,  38,  45, 


and  .^2.  These  are  the  fine  worsteds  made  each  year  to  meet 
the  demands  of  fashion.  At  the  present  time  these  }phm1s  are 
more  In  vogue  than  fancy  wotileus.  Tbey  arc  flgurc^l  with  some 
IMittem.  usually  n  striiie.  aud  they  often  contain  silk  decoration, 
as  sample  52. 

(e>  Women's  w(>ar  goods  are  represented  by  samples  S.  15.  10. 
17.  20.  27.  aud  33.  lu  this  class  fall  the  heavier  woolen  aud 
worstc"!  g«Mids  used  by  women  for  suits  or  skirts.  Tbe  samples 
are  reprt'seutathc  of  the  great  bulk  of  gooiis  used  l)y  women  for 
these  nses.  Tbey  include  boMMpaa  weaTcs,  cheviots,  cover: 
cloth,  sacking,  and  broadcloth. 

(f )  Lightweight  women's  wear  goods  are  represented  by  sam- 
ples 1.  6.  and  10.  These  goods  are  tbe  lightweight  goinls  use*! 
by  women  for  overskirts  or  even  for  lightweight  suits.  It  iu- 
cludes  lightweight  serges  and  particularly  Panama  cloth,  such 
as  samples  1  and  6.  Panamas  like  sample  1  hare  a  low  cost  of 
production  aud  are  protlnceil  by  tbe  mile. 

(g)  Cotton  warp  gi^xls  are  represented  by  samples  2,  4,  24, 
and  26.     These  g«XKls  represent  cheap  production.     The  cotton 
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warp  laakes  it  possible  to  run  a  number  of  looms  to  oae  weaver. 
Far  more  of  them  are  iiroduced  in  the  United  State 
abr^^d.  and  in  a  large  degree  they  are  used  by  our  i)0(>rer 
where  peopk*  of  like  social  iwsititHi  abroad  would  use  shoddy 
goods.  Tbey  liave  a  better  appearance  than  shoddy  goods,  bnt 
they  are  not  aearly  so  8er%-lceable.  Tbey  can  not  be  imported 
nihler  the  Payne--\Ulricb  ratea^ 

The  mertMMl  by  which  the  differeooe  in  conversion  coet  was 
arrived  at  In  tbe  foregoing  table  is  explained  fully  In  the  fol- 
lowing quotation  from  an  article  by  W.  S.  Cull>ert9on.  "The 
Tariff  Board  aud  Wo«>l  I/egiKlatlon."  which  was  publlshe<l  In  tl»e 
American  Kcnnomlc  Kevimv.  March.  1013.  and  nuhsequontly  as 
House  l>ocument  No.  &».  Hixty-tbird  Congress,  first  session : 

WOOLK!<  AXD   WOK8TED   FABIICS. 

When  the  qaeatloa  of  the  duty  on  woolen  and  worsted  fabrica  la 
taken   up,   a   field   is  entered   upon   vastly   more  complicated   than   that 


of  toon  and  yams.  la  hiTesticatlag  the  roat  of  weavisc  the  Tarif 
Board  cho«e  .%&  aanayiaB  at  wool4>B  and  wonted  fal«rics.  which  Indodsi 
aaM|>l«>«  of  all  the  staadasd  vari«ileh  uw-d  fur  luens  aud  wotuaa'a  w«^. 
The  tMMrd.  in  tbe  flrst  place.  o(>ia>n«*d  tlie  aotual  weavUic  rest  •(  smIi 
fabric  froa  tbe  mill  orljclnally  malitnc  It;  In  tk*  ant  ptosik  M  081^ 
mitted    the    Tarioun    sampk^s    to    for*  ijni    asd    doaeatlc    SMMnctafw 

;  making  similar  K>><>ds.  and  ol>Uined  from  them.  aftt>r  their  U>uka  ha4 
been  studied  by  the  beard's  ai^>nta.  tb<>  coat  at  which  tber  could  auka 
the  fabrica.     The   ficurea  were  cheok<-d  and   coo^sred  aiKi   lUe   record 

I  of  each  aample  written  up.  The  bKurl  ctvitrBted  Maelf  with  giving 
the  costs  of  convdtlax  .vain  into  cloth,  and  it  madr  ao  effo.  t  to  report 
i«p«'ritically  on  tho  ci«nv«  rs(.)n  co«ta  of  tb«>  tops  and  jrarna  jaed  in  the 
makiDK  of  ib<>  fabrica.  Nor  did  it  attempt  to  ixMaaect  ItH  toTealltta- 
tion  of  wearlag  coala  with  its  coxta  of  rooibinc  and  iptaakic  An 
etTort  will  here  be  made  to  do  thin.  In  Table  10  the  ^fference  la 
conversion  c^sts  betwopn  thta  ontmtr.T  and  al>road  tv>r  tSe  samplta 
reported  oa  by  tbe  TariC  Board  is  i-slculatcd  from  the  r.iw  wool 
tbi^iKb  combing  and  «piauin«  to  the  nslaiwd  labrica.  Th<i«e  aamplaa 
on  which  no  KiiicliKb  ru«tH  were  obtalaed  Sie  ••(  laciuded  In  thla 
table  the  rlaaffiacatioD  of  tbe  Hill  Mil  baf>  been  ajatitad.  not  nrrraauUli 
becauae  It  to  the  laat  word  on  clas>ilitrstioa.  but  ksesoao  it  vraa  the  OM 
most  discusaed  in  tbc  Sijity-secund  Congreaa. 


rW  ad  eaterrm  da/y  arcfMorf  to  eorer  tk*  difermef  i*  eonifrsfon  cost*  for  tk*  Mmpla  reportfd  en  po^#  6Stt«990  tfOn  Ttrif  Btmrfi  rrpert  an  akftrda/r  K. 


No. 


4 
13 

14 

n 
a 

1 

a 

3 

8 
9 
13 
15 
16 
23 
23 

at 
r 

as 

84 

41 

10 
17 
34 

38 


37 
44 
48 

5 

8 
7 

30 
38 

38 
41 
45 
47 
48 


^2 


Ki 


efclach. 


WeWit 

(ounces 
per  yard). 


Valued  at  net  nera  thaa  40eeBli  per  pound: 

Wotnen'.t  rottoa  wavp  !iarkinB 

If  en'«  fancy  woolen  •^tinc 

Valued  at  more  than  4.)  and  not  more  than  00  ceau  per  pound: 

Fancy  wi  alia  evereeulins 

If  en's  iancy  woolen  suiting 

Valued  at  mora  thaa  «0  and  not  morr  than  SO  cents  per  pound: 

Worsted  PanaaM 

Faner  cotton  worsted 

Br  ill  inn  tine 

^\  omen '»  homespun 

Woolen  tweed 

Women's  wocsted  fws> - 

Women's  wanted  qheTfot 

^^▼ert .....-.•..•...••....,.....,.,, 

Men's  blue  serre 

Men's  J»l lie  worsted  ser;'e 

*  wM^K^    ^^B^VHB^^HW ............. .............a.............. 

woBMO  s  cneTiac. ....................................... 

Faaey  tne  wnolin 

Fancy  wonted  suiting 

Black  thibet 

Valued  at  more  than  ^i  cents  and  not  more  than  $1  per  pound: 

Wonien'5  all-wool  blue  MTce 

WoaMa'a  alt-wool  aackhur 

Fancy  c^toD- warp  wonted 


Fancy  worsted. 

CoyMtwool 

Men  sbUckclay  worjted 

Woolen  overcoating 

Ualkna 

Valued  at  more  thaa  SI,  and  imA  moce  tiuin  tiJM  pv'pound':' 

Ail-wool  batiste ^..^^. . 

All-wooj  Pwaama 

WasMn't  aj  Ta^  bra^^oih 

Men's  bhie  seree „ 

Fancy  worrt4Nl<««Ht*ig..^^_ 

Mea'sfancy  half  worsted  suiting. 

BlacV  ttaflntahed  worsted 

aa's  asne 
Valued  at  more  than  ft.SO  p<r  pound: 

Sllk-mixed  worsted 

Men's  unflniahad  worsted 


8.5 

18.0 

18.5 
M.0 
13.0 

4.3 

8w7 
X7 
8.2 
12.2 
9.0 

lao 

11.8 
14.0 
13.0 
M.0 
13.0 
12.0 
11.5 
17.0 

7.8 
10.5 
U.0 
11.3 
M.O 
M.0 
18.0 
34.0 
21.0 

3.6 
4.7 
3.7 
9.3 
18.0 
U.5 

e.o 

13.2 
13.0 
14.0 
18.0 

M.2 
14.0 


Diflrrenoe  in 
omirersioB 
cost  for  top 

in  1  pouni 
of  cloth. 


80.3049 

.0438 

.OtiTT 
.0290 


.0007 

.M38 
.0431 

.0410 
.0441 


.0430 


.0488 


.0220 
.0884 
.OSOO 


.OtS< 


.0486 
.0488 
.0478 

.0838 


.0488 
.aM8 


.0488 
.0<88 

.OGOO 


DifTereneein 

coQrerswn 

eoatfer  yam 

in  1  poua<i 
elcioth. 


Total  dilln-- 
cnaeincaa- 


10.0414 

.t:418 

.04n 

!0S3B 

.080& 
.QEt27 
.0400 


.0715 
.0700 
.0767 


.0833 

.0542 
.0*02 
.07(i5 
.0728 
.0008 


.0833 


.1000 

.(wri 

.0803 
.0640 

.1350 
.1244 
.12J2 
.IMO 
.0357 
.0750 
.1111 
.1194 


.1150 
.0873 

.1808 


per  pound 
oicloUt. 


of  Iponad 

efclorh 

(3-i-3-(-t;. 


10.077 
.088 

.087 
.128 
.ISO 

.153 
.009 
.174 
.131 
.100 
.161 
.188 
.141 
.117 
.175 
.131 
.179 
.ZU 
.240 
.148 

.203 
.IW 
.188 
.300 
.188 
.117 
.138 
.118 
.152 

.384 
.238 
.305 
.194 
.130 
.271 
.388 
.348 
.387 
.338 
.384 


.391 


80.11*4 
.1395 

.1347 
.1674 
.2U9 


vm 

■253» 


.1708 
.2783 

.2817 
.2177 


.3r« 

.1853 


.3395 
.3548 
.1888 

.33SA 

.3008 


.3854 

.2T70 

.ims 

.2160 


.4089 

.4738 


.417* 


.ans 
.mm 


.6783 


Price  (£x^ 
liah  total  coat 
piueWtper 

) 


10. 3971 
.3UC5 

.4116 
.5166 
.5900 

.8872 


.7715 
.7n4 


.7731 

.8aN 

.7384 


.7701 
.7788 

.8481 


.8887 
.9114 

.9178 


.S257 
.9Hfl 

1.4368 
1  14% 
1  OTW 
1  01«1 
1.14811 
1.2140 
1.2m 
1.3848 
1.1471 
1.0888 
1.1038 

1.8843 
1.0000 


Ad  valoma 
ratei 

dl 


(8-^8>. 


Pneni. 

39.83 
33.16 

32  72 
32.45 
41.00 

38.86 

2?.1H 
3fc74 
3S.W 
38  79 
38.83 
41.81 
38.M 
3113 
37.79 
88.81 

aai8 

43.01 

48.07 

a8.M 

n.m 
msB 

84.15 

38.70 
30.83 
39.  Ht 
27.44 
34.02 
31  94 

38.88 
35.83 
38.84 
31.88 
1188 
3138 
84.88 
38.  tS 
33.9 
11«8 

r.w 

38.11 
43.39 


The  nnit  of  measure  in  Table  10  is  1  pound  of  cloth.  Before  the 
difference  In  conversion  costs  of  the  tope  and  yarn  entcrlnj;  into  a 
pound  of  cloth  could  tic  computed  It  waa  noeeeMary  to  determine  bow 
aaaek  waste  th<<re  Ih  ia  corabiaa  and  apianing.  It  SMBld  l>c  clear  tbnt. 
kamase  of  tbe  wa«te«  in  these  proccaaea.  it  re<iuiree  more  than  a  pound 
of  yam  to  make  a  pound  of  cloth  and  mor'-  than  a  pound  of  top  to 
make  a  poniad  of  worared  yarn.  Tbe  conversion  cost  of  tbe  material 
wasted,  however,  miixt  be  conaidered  ia  ealcuUting  the  total  conversion 
cost  of  a  fabric.  At  best  the  aiettiod  by  which  tbc  figures  in  Table  10 
were  comiiuled  Is  complex.  The  beitt  way  to  m.ike  It  clear  is  to  take 
eae  aampie  nmi  follow  It  tbronrh  all  the  comnutationa. 

8aui|)Ie  No.  2:i  to  a  neu'a  blue  aorge  wot^feuK  14  ounces  to  tbe  yard. 
In  making  the  yam  required  to  make  1  noood  of  thi<!  fabric  approxi- 
BUtely  1.24  inninds  of  top  were  consunied.  The  difference  in  tbe  con- 
Ttnlon  coeta  between  this  tountry  and  Kn;:iand  of  the  top  in  this  fabrio 
to  S.5  cents  per  ttound.  and  tlie  corrcspoodinj;  cost  for  1.24  pounds  is 
4.34  cents.      By  this  mcanii  alt  tbe  flgures  in  (-(.ihimn  ^  were  computed. 

In  making  1  pound  of  sample  No  ~2  approximate! .r  1.13  pounds  at 
worsted  yarna  were  used — O.GW  of  a  pound  were  UMd  in  tbe  w.irp  and 
0.&3  of  a  pound  were  uaed  in  fiUim: :  ::/24k  were  used  In  the  warp. 
Accordinc  to  tbe  Tariff  Board  tbe  difference  In  canveraion  cost  l>etween 
thto  country  and  Kngland  of  2/248  is  C>.M  cents  per  i>oucd,  and  tbe  cor- 
faapsndlag  Inre  far  o.«o  at  a  paand  would  be  3.7i»  eenu:  l/12s  were 
•aed  la  tba  OUhw.  While  n«  cwC  was  given  for  l/12s  by  the  Tariff 
Board.  ■  fhir  eatuaata  «n  tbe  haato  of  Hm  co«ta  given  would  aiake  the 
difference   in   conversion   cost   between   this   country  and   abroad   for   1 


;  ponnd  of  thl«  yam  5.04  crntx.  and  the  corresponding  eaat  f*r  O.M  of  a 
I  pound  would  ho  2.(;7  cents.  Adding  :'..7t)  nnts  and  2.67  ecata  tba  !•- 
'  ault  is  U.40  cent* — tbe  difference  in  converal<M>  ^^.^i..  between  thto  cona- 
i  try  and  abroad  of  making  tbe  yarn  in  1  po<i  uple  .\o.  22.     This 

',  m<thod  of  calculating  the  yam  costs  was  ^^:  in  the  cbse  of  eack 

sample,  and  the  results  are  to  be  found  in  colnmn  3. 

j       The   American   weaving  cost  for  aample   .No.  .22  wa^  22.3  cents   par 

yard  and  tbe  Engiiah  wtavinK  cost  was  ll.flo  cents  |>er  y.-ird.     (Iteport 

of  the  Tariff  Board  on  8^-bedalr>  K,  p.  605).     Tbe  latter  coat  was  sHb- 

:  traded  from  the  fOmer  la  order  to  obCaia  the  diffecance  In  tha  wcavlac 

{  convemioa    easts   par   yard    between    thto    country   and   abroad.      Tkla 

difference  per  yard  was   then   reduced   to   the  corresponding  dlffereneo 

inr  pound,  or  11.7  cents.     In  this  manner  each  of  the  coats  ia  rata— 

I  4  of  Table  10  was  compnted. 

!       (VWtiinn  5   is  tbe  sum   of  columns  2.  .1.  and   4  and  shows  the   total 
:  difference   In    cents   per   pound    between    this    country    and    RnrtoiHl   of 
convertinK    wool    thniUfth    all    the    preceaaes    into   Onlsbed   clotk.      Far 
sample  No.  22  tbto  cost  to  22.0  cents. 

It  next  became  necessary  to  dcteimlne  the  price  on  which  the  duty 
would  be  asseesed  If  the  fabric  In  question  were  Imported.  I'ader  the 
:  present  administratloa  of  tbe  rustoms  this  price  would,  of  courat. 
;  be  tbe  fijrei;;n  price.  Tbe  Tariff  Board  did  not  give  prices  for  the 
•ainples  under  aiacuaaion.  but  it  did  give  the  total  costs.  Upon  the 
tMsis  of  the  total  emit  the  price  is  computed.  Kemrrtng  to  aample 
No.  22.  tbe  toUl  KngliMh  cost.  i.  «.,  Ltoth  matcYial  and  rnnTrrafaa 
costs,  for  this  sample  was  49.11  cents  i^er  yard.     ThU  total  coat  par 
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>ard  waa  radnrvd  to  tb^  total  emt  9«r  pound.  aa4  to  It  ^  ^_^ 
iTi  »r  rtnt  of  Itaeir  in  oitl^r  to  Jtlwin^  •  llKure  on  whirk  tlM  *rty 
■boti  (1  he  MaMMHl  Thlx  nM-thod  t«  fplny^d  by  tb«  cuatoiM  oflrlala 
'vhrt  iiaii  ar^  blll«^l  to  thiii  roiintry  at  eoat,  aad  171  per  r^nt  In  a 
fair  ■nowaarc  for  <ll>irn>ittl<>n  >>xp<>naM  aad  profit,  tor  «ampl«  No. 
r.'  I  M«  flfurv  on  which  tb*  duty  would  bn  aaaaaatd  la  65.04  centa  per 
pouu  I.     'rtata  U  th^  war  otliimn  G  waa  nuul«  ap. 

I'alttaD  7  U  th«  r^l  <>bl<>rt  of  all  the  roaapatatlona  In  Table  lO 
It  la  the  per  o>Bt  whirh  rolumn  .'  la  of  colamn  0:  In  other  wordn.  it 
to  tl »  t*tal  dlfferenre  In  ronreniion  roata  between  thia  muntry  and 
■■fd  UmI  expreiwed  la  penvntaxe.  If.  tben.  a  duty  were  belnc  lertei 
Jnut  adMOata  to  offset  ibe  dlaMdvantatea  of  the  American  OMnnfar- 
tnn-i  artatay  fnHB  the  dlifereare  In  ntnTeraloa  coatH  alor.o  lH-tw)>en 
kere  aad  Eaicland  of  nample  No.  TJ,  the  ad  ralorem  rat<>  would  bo 
S4.12  per  r-ent.  Thiii  iliity,  of  roarae.  doe<<  not  provide  for  coMpCB 
aatio  I  on  aocuunt  of  a  ditty  on  raw  wool. 

^tl^re  are  <*ertain  other  ohaerratiooa  to  be  made  ronoornini;  the 
by  whIrh  Tattle  10  waa  ronatructed.  No  effort  wan  made  to 
0«t  Ihf  top  roKtfl  In  column  2  acrordlnx  to  the  particular  i)ii-ill 
tica  if  top  In  the  warp  and  weft.  For  the  purpo«ie  of  avoiding  c^n- 
fnalo  I  and  poaatM*  laaec«rary.  the  difference  In  the  conreraloa  c«ata 
lirtw  >ea  thin  rouBtry  aad  Bocland  of  1  pound  of  top*  of  tiM  la««r 
quail  tun  waa  taken  at  3.5  r«Bta  and  of  1  pound  of  tb<  blxber  c|ualltiea 
at  4  cfBta.  Theae  coata  rorreapond  approilmately  to  the  roaulta  of 
the  ItaevaakM  of  topa  above.  i<uch  Tanatlona  as  occur  In  column  '2 
are  ItM  to  TartatkMM  la  the  amount  of  top  u»ed  In  maklnx  1  pound 
of  c  irh  fabric.  WheneTer  the  apaeea  are  blank  In  <-olumn  '.'.  the 
fkbrl  ra  conaldcred  are  woolen**,  aa  dMiMslakad  fn>m  w<>r«te<la.  and 
a*  l»pa  were  uaed  in  their  rnaawfaetara.  Whenever  the  fabric  run- 
aMai  M  waa  la  part  awatad.  only  the  actual  topM  uaed  were  cnnaidered. 

la  aoaaa  ca<wii  la  tba  coaatructlon  of  Tal>le  lo  It  waa  necewaary  to 
■Mk«  uae  of  informatloa  gMterally  familiar  to  manufacturent  but  not 
faaai  In  the  rejiort  of  tha  Tariff  Iloanl.  This  waa  true  In  proper 
tioBiiK  tb<*  material  In  a  pound  of  cleth  between  the  warp  and  weft 
and  n  !M>me  cases  In  entlraatlnK  tlie  amoant  of  Iom  of  material  In  the 
TarKoa  proeeanra.  In  oiKalnInx  the  coata  of  all  the  various  kintia  of 
yarai  naed  ia  the  ronatnution  of  the  fuimple  under  dUcusMlon.  k<'v<  ral 
Moan  ea  of  Infonnation  had  to  h>^  resorted  to.  The  costs  of  iirodnrlnK 
wonted  yaraa  wer<>  taken  from  the  report  aa  Behednle  K.  ami  in  thow 
eaaei  where  costs  were  not  ulren  for  partlenlar  counts  the  r>mt^  of  tbeae 
were  eatimateil  on  th«  haala  of  the  coats  given.  The  costs  of  cotton 
yam  I  twben  a  part  of  a  aample)  were  taken  from  the  Tariff  Hoards 
repo -t  on  ^4cb6dnle  I.  No  coats  of  carded  woolen  yarns  an»  given  »>y 
the  Tariff  Board,  but  it  ia  fenerally  rerognlaed  In  th.>  trad.'  that  the 
«oovrrsiun  coat  of  these  yarns  In  the  I  nited  Stales  In  one-half  o-nt  i» 
exit,  and  In  the  absence  of  anything  better  this  estimate  has  been  use^i 
bore 

Tlese  iIHalled  explanations  of  Table  10  hare  lieen  made  for  the 
purri>!*  of  betnc  frank  with  the  reader.  IUfferences  of  opinion  un- 
avol  laMy  arlae  In  a  snltject  as  complicatitl  as  the  one  under  ct»n- 
aidaiatlon.  There  is  no  desire  to  force  any  concluaions  on  the  rea«ler 
and  therefore  the  methods  of  computation  are  aet  fwrtb  plainly  and 
tha    "esulf   left  to  th*  JudKment  of  him  who  reada. 

T  M'  purpose  of  tlK»  forerf>inR  tal»lo  l»  to  llltistrate  tlM»  ex- 
cetw  vt'news  of  the  Payne-Altlriih  rates  ou  wooleii  and  worsted 
Koo«  ?«. 

Ii  the  flr«t  place,  the  ad  valorem  duty  la  cents  (ctilnmn  .'»» 
umj  l>e  couMwirM  with  th«'  tliflr»>r»^ii<  «•  hi  cimversioti  ci>8t  as 
fouid  by  the  Tariff  Board  (wluinu  1).  In  each  case  the 
ray  le- A  Id  rich  rate  la  excewlre  and  the  exceanes  are  shown  In 
column  10.  Even  If  we.  therefore,  assume  that  there  Is  uo 
excisslve  protection  In  the  s«>-called  compensatorj-  duties  of  the 
rsiyne-AUlrlch  law  the  ad  valorem  duties  themselves  are  clearly 
shouu  to  be  excessive. 

Tiere  Is.  however,  concenle*!  protection  In  the  so-calletl  cora- 
peniatory  duties  of  the  rayne-Aldrlch  law.  It  Is  dltlicult  to 
UMiiiture  this  exce;**,  but  the  table  gives  a  fair  Idejt  of  It.  It 
wraa  ttcofwaory  first  to  detenulne  what  ct>nii»eu8jitory  duty  would 
il  the  actual  aiD«>unt  of  compensation  ueetletl  under  the 
nt  dnties.  Of  course  the  iuJi»ortation  of  low  shrlukioic 
woo  s  has  iucren.setl  the  pr<»t»^-tlon  cv>ntalneil  in  the  so-calleil 
com  »ensatory  duties.  It  Is  ctniservatlve  to  say  that  the  wool 
gro^rer  does'not  jt»t  under  the  duty  of  11  cents  a  (tre^se  jtound 
in  me  Ptiyne-.Vldrli-h  law  more  than  protection  equivalent  to 
18  tents  on  the  scoured  iMUlent  of  wool.  If  anythinjr,  the  IS 
cenis  on  the  sconretl  contetit  is  more  protection  than  11  cents 
on  he  urease  content.  Kljrhteen  cents  per  potind  wns  the  rate 
be  Hill  and  PenroKe  bills  of  last  (^i>njtrcss.  The  Tariff 
Boartl  states  (p.  «28>  that  on  the  basis  of  IH  (-^nts  on  the 
srot  retl  contents  of  wool  the  conii»ensntory  duty  should  l>e  V> 
renlR.  Tweuty-ilx  c«Bts  was  therefore  added  to  the  difference 
in  f  [inversion  coat  In  oriler  to  arrive  at  the  total  duty  retpiired 
by  the  Tariff  Bonnl.  assumluR,  of  course,  that  the  Payne- 
AMfiek  nite  oa  raw  wool  is  wrrect.  This  is  shown  In  column 
flinii 


were   tben    subtrnctetl    from    the   total    duty 
timllnr  the  Payne-Aldrlch   law    (column  6),  and  the  ex 
sho 

It] 
ind 


_  is 

o  in  column  11. 

slinuld  ho  distinctly  nmlerstood  that  this  table  does  not 

rse  the  IH-cent  duty  ou   the  scoured  content  of  wcK>l.     It 


la  n«itl  simply  to  ^t  a  companible  basis. 

\^  iihout  tnklns  the  time  of  the  Senate  to  fo  Into  the  detallfl. 
let  ue  say  that  l»eln;j  fnrtun.nte  enoQgil  to  ha.e  the  assistance 
of  :n  exiHMTt  ui>«^n  this  sche<lule  I  iMire  been  able  to  make  this 
tablp  Include  the  total  conrersion  coat  from  the  raw  wool  to 
the  nnisliwl  cloth.  I  believe  that  the  chart  hantriuj;  on  the  wall 
■tuits  with  tlie  yam  instead. 


WithoQt  describing  these  tsHous  samples  ot  clotii  and  thHr 
use.  I  am  going  just  to  call  the  nttcntion  of  the  flcaate  to  theiii 
by  number.  be<*ause  it  will  save  time.  Then  I  am  going  to  give 
you  not  all  the  details  that  you  will  fln<I  In  the  tnb!«-.  which 
are  very  iotereetlng.  such  as  the  com|>ensatory  duty  aiwl  the 
ad  valorem  duty  under  the  Pnyiie-.AIdrlch  law.  the  totai  duty 
untler  the  Payne- .\Ulrioh  law.  the  difference  In  « onversion  cinit 
|)er  pound,  tlie  coini>ensatory  duty  ret'onmoMKlcil  by  tho  Tariff 
Board  on  a  ImisIs  of  18  cents  \^r  scon^•^l  pouud  of  wi>ol  c<»n- 
teut.  the  total  duly  and  com|>eiis:iti.iii  r.-nnircd  a«'Oordhitf  to  the 
Tariff  lioanl,  the  excess  of  ttie  Payne-.\l«lri;"h  rid  vnlorem  duties, 
the  different  duty  necessary  to  c*iver  the  cimvenilon  cost,  antl 
(he  excess  of  the  total  Payne-Aldrlch  duties  o\er  net'etwary 
dutic*!.  including  coini)ensatlt»n,  acixirtling  to  the  Tariff  Board. 
I  Ju-;t  vv.uit  to  re:id  the  excewwca  shown  In  the  Isst  column  to 
yuu  tliat  wo  may  see  what  the  burden  Is  that  the  American 
|)eoplc  have  to  lienr  at  this  time  under  existing  law. 

Sample  No.  1.  excess  of  the  total  Payne  Aldrich  duties  over 
the  total  necessary  duties,  according  to  the  Tariff  Boanl,  2."».S0 
cents  |ier  pound. 

sample  No.  2.  3.'».40  cents  yter  pound. 

Sample  No.  4.  ir>.02  cents  (ler  pound. 

Saaple  No.  G  is  an  all-wool  Panama. 

I  »fo|»  to  itieutitMi  that.  b«>cnuse  it  Is  a  rather  cheap  class  of 
dress  goo^ia  worn  largely  by  the  Airn'rican  |)eoi»lc.  On  all  wcntl 
Patuima,  T^'o.  ti.  the  excess  of  the  Payne-.\ldrlch  duty  over  that 
whi4-h  Is 'necessary  to  measure  the  difference  In  the  cost  of  pro- 
duction and  furnish  com|iensatioa  is  40.27  cents  u  ix)und. 

Women's  homespun.  40.70  cents  a  pound. 

Woolen  tweeil,  32.7S  cents  a  pound. 

Women's  :ill-wool  blue  serge*  ^1-C2  cents  a  jtound. 

Women's  worsted  serge.  3tf.02  cents  a  iM)uiid  excess,  which 
measTir»»s  the  overprotectlon.  IX>  you  t)egin  to  realize  what 
thinu<*d  us  out  on  this  side  of  the  ChanitM^r? 

Men's  fancy  woolen  suiting.  13.oM  cents  a  ixmnd  excess  pro- 
tection. 

Fancy  woolen  oven'oatiug.  25.11  cents  a  pound. 

Women's  wort»te«l  cheviot.  24.1H  cents  a  |)ouiid. 

No.  10.  a  covert  cloth.  :tS.75  cents  i)er  pound  excess. 

No.  17.  women's  all-wool  sacking.  41.73  ceuts  excessive  pro- 
tection. 

Women's  all-wool  brondcloth.  4.TrtO  cents  excessive  protection. 

Fiur-y  woolen  overco;itiug,  27.07  cents  a  iiound  excess  pro- 
tection. 

Men's  bliio  serge,  common,  worn  by  everybody.  2S.47  cents  a 
pound  excess  protection. 

Fancy  cotton  warp  worsted.  Ii0.15  cents  a  pound  excess  pro- 
tection. 

F'aiicy  cassimere.  31.60  cents  a  iiound  excess. 

Cottou  wan>  worsted.  3<l.r»l  cents  a  iwund  excess. 

Women's  cheviot.  26.11  cents  a  |mund  excess. 

Men's  fancy  woolen  suitings.  'Sl.'A^  cents  a  iHUind  exc»«aB. 

Fancy  worstetl.  41.24  cents  a  pound  excess. 

Fancy  flue  w<K»len.  2S.10  cents  a  iwund  ex(>sB. 

Covert  wool  cloth.  40.77  cents  a  (xmiHl  excess. 

F'ancy  worste<I  suiting.  24.98  cents  a  i)onnd  excew. 

Men  s  blue  s«TRe.  5.'».o4  cents  a  |>ouiid  exct^a 

When  you  get  down  to  the  common  ones  I  tell  you  there  is 
where  you  get  the  excess  dnties. 

Men's  black  clay  worstetl.  4.''».27  cents  a  pound  excess. 

Fancy  worsted  suiting.  4ri.57  cents  a  i>ound  excess. 

Black  thib«*t  cloth.  42;i8  cents  a  i»oun»l  ex.  .*r8. 

Men's  lightweight  blue  serge.  4:t.>C!  cents  a  (HNMid  excess. 

W«»olen  overctmting.  4.1.58  cents  a  pound  excCML 

Men's  fancy  half-worsted  stilting.  .'i4..'il  cents  a  pound  — more 
than  It  was  necessary  to  measure  the  difference  In  the  cost  of 
production  and  fnnilsh  com|>eusation. 

rnifonn  cloth,  Td)r>t't  cents  a  pound  excess. 

Black  unflnish»xl  worsttnl.  ;H).40  cents  a  p«iund  excesa. 

Men's  untlni.she<l  worsted.  30.31  ceuts  a  iwuiid  excess. 

Men's  serge.  37.78  cents  a  pountl  excess. 

Silk  mlxe<l  worsted,  44.11  cents  excess  protection. 

Men's  untliiishe*!  worste*!.  .1S.17  cents  more  than  was  neces- 
sary to  furnish  a  complete  aiMl  thorough  iirotection. 

Mr.  NORRIS.     Mr.  Presitleot 

The  VICB  PRSSIPFNT  r>oes  the  Senator  from  Wisconsin 
yield  to  tbe  Senator  from  Nei>raska? 

Mr.  I A  FOLLETTR     I  do. 

Mr.  NORRIS.  I  should  like  to  inquire  of  the  .Senator  If  he 
can  give  us  that  excess  as  applied  to  yards,  or  will  the  table 
show  It?  

Mr.  LA  FOLI.ETTE.  The  table  will  not  show  it.  because  the 
duty  is  messured  by  pounds,  and  the  whole  matter  must  be 
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flgure«1  out  by  the  pound.  But  reference  Is  made  to  the  Tariff 
Bosnl"?  report  whore  every  Senstor  will  have  the  opjwrtunliy 
to  make  investigation  Into  the  full  text  relating  to  the  matter. 

Mr.  NOURIS.  I  make  the  Inquiry  because  to  the  ordinary 
I^rson  the  llUistmtion  would  be  enhanced  In  value  verj-  much 
if  In  each  case  the  amount  were  given  in  yards. 

Mr.  L\  FOLMOTTF.  Of  course  that  would  l>e  available.  It 
all  the  while  de|>cndinff  u|X)n  the  weight  of  the  gt»ods. 

Mr.  NORHIS.  Yes;  It  would  vary  with  each  sample,  I 
understand. 

.Mr  I..\  FOLLETTE.  But  nccoi'diug  to  the  views  of  the 
Senator  from  Nebraska  I  am  sure  there  should  not  be  one  cent 
©f  excess  protection  over  and  al>ove  that  which  measures  the 
difference  In  the  most  of  protluction. 

.Mr.  NORIMS.  ("ertitlnly  not.  I  agree  with  that  proposition, 
but  I  will  8:iy  to  (he  Senator  that  the  ordinary  i^rson  judges 
cloth  not  by  the  iH»und  but  by  the  yard.  aiKi  it  seems  to  me  It 
would  elucidate  Cie  argument  (he  Senator  Is  making  If  we  knew 
iu  each  case  how  many  pound.s  there  were  in  a  yard  or  how 
jiiany  yards  there  were  la  a  pound. 

Mr.  i.A  FX>LLI:TTH  As  it  Is  all  measured  by  the  pound  and 
as  (li,'»  weight  of  each  simple  v.irles.  It  would  have  l>een  quite 
an  atlditional  hilwir  to  have  figured  out  (he  yards.  But  It  shows 
that  throughout  the  wh<»le  schedule — forChis  Is  a  representative 
class  of  ssimplcs  typical  of  the  Industry — the  tlutles  are  extrava- 
gant and  prohibitory.  They  are  not  simply  extravagantly  pro- 
tective, but  thev  are  prohibitory. 

Mr.  SlTIIKKI^ANn.     Mr.  President 

Mr.  LA  FOLLPTTTE.     I  yield  to  the  Senator. 

Mr.  S!'THERL.\ND.  The  Senator  has  given  us  the  amount 
of  excess  Ufxin  the  variotis  s.Tinples.  no<»s  the  S«Mia(or's  state- 
ment sh«)W  the  amount  of  the  duty  so  that  we  can  deteriuiue  the 
lH>r<-eii(agc  of  excess? 

Mr.  LA  FOLLETTE.  Oh.  yes.  It  shows  (he  weight  In 
ounces.  It  can  l>e  figured  out  I  fancy  that  iterliaps  what  the 
Senator  from  Nebraska  just  asked  me  ab<:>ut  can  Ih»  cimipnted 
from  (his  table,  but  It  will  require  some  computation  on  the 
part  of  anyone  interestetl  in  it.  The  weight  in  ounces  ixjr  yard 
Is  given. 

Mr.  NORRIS.  If  that  Is  given,  anyone  will  have  sufficient 
d:it:i  l>v  which  to  figure  it  out  for  himself. 

.Mr.  I^\  FOLLETTH  The  price  i>er  i>ouud  is  given.  The 
cuiupen.satory  duty  In  the  Paj-ne-.Mdrich  bill  Is  given  i>er  ixmnd. 
The  :id  valorem  duty  in  the  Payne-Aldrich  bill  retluce*!  to  cents 
per  |M>und  is  given.  The  total  duty  under  the  Payue-.\ldrich 
bill  i>cr  pouml  In  cents  Is  given.  The  difference  In  conversion 
cost  i>er  pound  Is  given  In  cents.  The  comi^ensatory  duty 
recouuuended  by  tlie  Tariff  Board  on  the  basis  of  18  cents  per 
IK>utid  on  the  scoured  content  of  the  wool  Is  given.  The  total 
duty  and  comi»ens:itlon  nnpiired  according  to  the  Tariff  Board 
is  given.  The  excess  of  the  Payue-.Vidrich  ad  valorem  duties 
over  the  duly  ne(x>s.««»ry  to  co\er  c«mversIon  cost  is  given,  and 
the  exi-ess  of  the  total  Payne-Aldrlch  duties  over  the  total 
nece>sjiry  dtitles  according  to  the  Tariff  Board  is  given. 

Now.  Mr.  President,  (hat  brings  me  (o  another  phase  of  this 
M-heilule.  which  is  of  tleep  and  vital  interest  to  (he  American 
people.  The  framers  of  (he  pendlug  bill  were  confronted  by 
these  enormously  excessive  duties  and  they  nddresswl  them- 
selves (o  the  s4ilution  of  the  problem  according  to  their  standard. 

They  ha\x»  reiK»rte«l  to  tlie  Seimte  a  bill  which  places  w(K)1 
ujxm  the  free  list  and.  in  a  marked  degree,  reduces  the  duties 
ui>ui  all  of  its  maiuifacturwi  prfMlucLs. 

I  approache«l  the  con.-^Idcration  of  the  questions  pres<Mite<l  by 
the  iHMiding  legislation  ou  this  schedule,  I  think,  without  any 
prejudice,  or  if  I  had  any  I  am  sure  that  It  was  In  favor  of  the 
pr«Hlucer  of  the  raw  material  which  enters  Into  the  manufac- 
turc<l  pro<liKt>i  of  the  w.m>I  manufactures.  I  was  born  and 
reare«l  and  s|>ent  all  the  .veais  of  my  boyhoo«l  and  early  man- 
homl  upon  a  farm,  and  l)ecause  we  are  all  affected  by  our 
environment  and  association  In  that  formative  period  of  our 
life.  I  think  all  of  my  symjiadiles  and  altachments  draw  me  to 
the  farmer's  side  of  any  question  In  which  his  Interests  are  in 
issue. 

T  have  made  such  investigation  and  such  stiuly  of  the  effect 
of  free  wool  on  the  prwiucer  of  wool  as  I  have  been  able,  anc^. 
with  (he  indulgence  of  (he  Senate  I  shall  present  the  result  of 
that  investigation  for  whatever  It  may  be  accounted  to  be 
worth.  It  Is  the  result  of  iHiinstaking  effort  and  a  sincere  desire 
to  reach  a  sound  conclusion. 

It  is  important  at  the  outset  to  recognize  tliat  the  question 
of  w«s»lgrowing  and  the  tariff  is,  like  most  economic  questions. 


very  complex,  and  that  tlie  effect  of  the  tariff  uinm  the  growth 
aud  muluteuance  of  the  Industry  has  lieen  gros.s|y  cxaugerjit«Mi. 
AnK>ng  the  factors  other  than  (he  (ariff  that  h:ive  infiiien<-etl  the 
Industry  In  the  past.  C.  W.  Wright  ('*  WtH»lgrovvlng  and  the 
Tariff,"  p.  310)  enumerates: 

(a)  The  spread  of  i>opulatIon. 

(b)  The  rise  of  iuanufactnn«s. 

(c)  The  relative  changes  in  (he  prices  of  ngrlcuKural  pn»«l- 
ucts  and  the  coiin>etl(ion  of  o(her  farm  pursuKs. 

(d)  The  abnormal  conditions  <»f  war  wiili  its  tlis'urting 
inflation  of  the  currency. 

(e)  The  opening  of  (he  far  West. 

f  f  >   Tho  gre:iter  relative  profits  in  other  iines  of  agriculture. 

The  tariff  has  without  doubt  been  an  influence:  It  has  lK>eu 
too  much  belittled  by  the  free  trader  and  tiH>  nmch  exagger- 
attMl  by  (he  pro(ec(ionist.  It  has  maintalne<i  the  price  of  wool 
at  a  level  that  tnade  it  profitable  to  keep  more  shet»p  than  wouM 
have  Ikh'U  kept  unrler  free  wo<.>l.  and  it  has  enabletl  w<»olgrowlng. 
as  distingulshetl  from  mutton  raising,  to  reiuain  an  indeiteiulent 
industry. 

The  questions  that  present  themselves  are:  What  parts  of  (he 
woolgrowiiig  in(lus(rv  will  l>e  destroye«l  by  fi\H>  wool':"  Can  the 
parts  (hat  will  be  «lestroyet.l  be  maiiitalncil  and  defendetl  ou  an 
e<-onomic  basis? 

There  are  In  (lie  I'nitetl  S(a(es  (hree  distinct  classes  of  sheep: 
•    (1)  The  fine-wooled  merino  of  (Hiio  and  adjoining  States. 

(2)  The  crosslired  sheep  of  the  Middle  Western  aud  Eastern 
(farm)   S(ates. 

(3)  The  range  sheep. 

n.VE-Wuol.LO    MF.ai.VO   ^IIEF.P  AND  THE  CBOSSBKCOS 

The  net  charge  against  fine  merino  wiK>l,  ac<'«)rdlng  to  the 
Tariff  Board,  is  suiumarized  in  the  following  table.  The  table 
is  bastMl  on  (he  (able  on  j»age  30S)  of  the  Tariff  Board's  report 
on  wtXil.  which  I  will  ask  b*ave  to  lncor|»orate  In  my  riMuarks. 

The  PKESIDINf:  OFFICER  (Mr.  Pomebf.xk  in  (he  ^halr). 
In  the  ab.seuce  of  objection.  i»ermlRsiou  to  do  so  is  granted. 

Tlie  table  referred  to  Is  as  follows: 


T.*.Bi.i:  1. 


\ct  ihnrgc  agaiittt  fine  merino  wool  produced  in  Ihc  Kattnn 
atatm. 


Pouads  of  waol. 

B«oa^. 

Number. 

Percent- 
aceol 
toUl. 

Pereent- 

aKeiram 

wgol. 

Pen>enia«e 

(rom  ottter 

sources. 

37,g34.. 
57.083.. 

90.SSB.. 

la.iflB.. 

29,5*W.. 

« 
10 
16 
22 
43 

5 

78 
77 
71 
71 
57 
38 

n 

n 
» 
a» 

43 
63 

S«2,»7V.. 

100 

64 

M 

Averaae 
net  (harci 
ai^insi 
wool  per 
pound 


.12 


.19 


.Mr.  L.V  FOLLETTE.     As  the  table  shows,  the  great  part  of 
the  cost  of  these  fim-ks  Is  carried  by  (he  receipts  from  wool, 
the  average  b«'lng  04  i)er  cent  from  wrH»|  and  30  |ier  cent  from 
other  st>urces.     This  explains  why  (he  iie(  charge  against  wool 
is  abnormally  high.    To  the  uucoiiipromising  prot^-^-tionlst  these 
figures  j)rove  the  neetl  of  higher  protection  than  given  by  the 
j  present  tariff  bill:  to  the  advjK-nte  of  free  wool  tliey  prove  that 
'  the  iMirticular  ty|ie  of  sheep  that  make  up  th(*sc  tlo4-ks  is  not 
I  atiapted  to   the  ciUKiitlons  of   the  coun(i^-.     There  are  in   (he 
'  Eas(ern  States  almut  .'».00< M N)0  sheep  to  which  the  costs  In  Table 
I  1  s>l'pl.v.     Tlie  jiroduct  of  these  flo<-ks  comjietes  with  the  merino 
'  fleec-es  of  Australia,  where  the  net  cluirge  against  wool  is  only 
j  a  few  cents.     N<ilhing  short  of  a  prohibitive  tariff  would  make 
this  method  of  growing  w(X)l  [trofitable.     It  Is  a  highly  special- 
ized iudu.stry  trying  to  raise  a  tyi>e  of  sheep  that  yields  little 
or  no  income  from  mutton.     Merino  are  deslnible  r»n  the  range 
where  a  hardy   sheep  with  flocking  characteristics  is  neinled, 
but  it  is  out  of  place  in  a  farming  cf>mmunlty. 

Free  wool  would  eliminate  the  pure  merino  ty|>e,  but  it  would 
not  destroy  the  Industry.  By  crossing  with  mutton  bucks  or  by 
introducing  the  mutton  ty|»e»t  of  sheep  the  receipts  from  mutton 
could  l)e  Incrcaseil  and  the  income  from  wool  would  still  remain. 
The  Tariff  Board  showed  that  tiie  net  charge  against  wool 
grown  on  the  crossbred  sheep  in  the  Easteni  States  was  less 
than  nothing;  that  is.  the  ret-eipts  from  niu((on  more  than  ftaid 
the  cost  of  maintaining  (he  flocks  and  the  w«k»I  was  all  '•  velvet." 
On  page  3(K>  of  the  Tariff  Btwird  rep«»rt  it  is  shown  tiiat  of  the 
receipts  from  ir»0,39G  pounds  of  w«h>1  raised  on  cr<»s«hre'J  sheep 
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It  was  frooi  wool  and  67  per  cent  was  from  other 
mattuu. 
follows,  therefore,  that  If  the  eastern  farmers  will  adopt 
ttn JeruMlkrcd  or  inattna  types  of  sheep  they  can  raise  wool 
profltaMy  as  a  by  pnxluct  without  any  tariff.  The  United 
Kitii  tlom  fnmishe«l  a  good  exnmple  of  a  free-wool  country  with 
extt'wive  fluoks.  There  are  sheep  In  every  coonty  lu  Enfclaod. 
In  1  )10  the  Inited  Kinjnlom.  with  an  area  of  77.flB0.240  acres, 
cont  ilne<l  31.1&l.3iS7  sheep  and  lanihs.  or  1  sheep  or  lamb  for 
•Terr  2.r»  ncres.  The  rnlteU  States,  on  the  contrary,  with  an 
area  of  l.!M0.4m,7«i)  acrew,  rontnined  in  the  siime  year  52.- 
447.^61  aheep  snd  l:imbs.  or  1  sheep  or  Iamb  for  every  36.3 
acreL  TIm  condition  in  the  Vnitetl  Kluxdoui  goes  to  show 
that  we  have  not  T^if H^  our  wcmlKrowinx  posaibilltica  In  this 
coantry.  and  that  WMrigrowiiuc.  as  an  Im-ltlent  to  icoeral  farm- 
ins,  can  be  made  profltuble  under  fre«  wool.  Free  wool  will 
fore>  a  rendjustnient  in  the  e:)t>tem  wnoifrrowiug  conditiona 
Manf  fariuers  who  now  Iteep  flne  merino  flocks  as  a  matter  of 
prid  >  or  on  .nccount  of  tradition  will  be  forced  to  abandon  the 
pnr«  merino  type,  except  as  a  brt^edlnu  proposition.  If,  bow- 
ever  he  keeps  bis  head  and  turns  to  u  tyi»e  of  sheep  adapted 
to  tlie  new  conditions,  he,  aa  well  as  the  public  generally,  will  be 
hem  Qted.  He  will  already  And  bis  nelchbora  owning  10.000,000 
crosiibrptl  .Hhe«^p.  th-tt  would  b«>  profitable  under  free  wool. 

Tie  Tariff  Hoard  divides  the  merino  aheep  of  the  East  Into 
riasica,  the  first  including  such  heavier  typea  aa  the  French 
BaintKKilllet.  the  Black  Tofi.  and  the  Delaines:  the  second,  the 
ma  I  .\merican  merino.  In  ii<ldftlon  to  these  there  are  the 
croa  breds.    Of  the  e;<Rtcm  aheop  the  board  rays 

Til  re«altJi  clearly  dlfforentlate  thn**  typ**  of  flo<k« :    (1>   rro«abr*Hl 
prodaetnc  a  grnn\  in<-4lluiD  trfrr  and  MhowtnK  r«"«^lptii  from  other 

.A,    eblefljr    mutton,    which    ar«    aufllcteat.    or    iH>«rlT    aufllcleBt.    to 

«ovei  the  ront  of  matntatning  the  flook ;  ^2^  pure  br«d  or  htgh-srade 
flock  I  of  ImproTed  mprlDon.  prrxltirtnff  a  aomewltat  tteartrr  rlip  of 
tor  w«ol  aad  abowing  r<>reli<ts  from  otter  aovrtva.  which,  although 
Mflrleat  to  rorer  ttt«  coat  of  BMilBtraaocc.  are  In  many 
c«mJ  large  coouxh  to  affavd  th»  fnmmw  m  fair  profit  :  and  (3)  (locks 
tfeat  prodiic«>  a  Htchtsr  flssro  aaa  show  receipts  from  other  wanrrfn. 
whic  I  are  far  from  safllctent  to  corer  the  cvmt  of  ■naintenance :  ao  that. 
t|e  receipt*  from  w<>«)l  are  aot  large  enough  to  cover  the  dock  eg 
the  Industry  ncems  to  be  carried  on  either  at  a  vt-ry  narrow 
or,  in  OMiay  caaea.  at  a  aacMtJ 
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rome  now,  Mr.  President,  to  the  case  of  the  range  sheep, 
net  charge  against  wool  in  the  far  West,  acconling  to  the 
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Tariff  Board,  ta  atuunarlacd  In  th*?  followlnc  table,  nurkad 
"  Table  2,"  which.  Mr.  Praaident  I  ask  leave  to  lik^orporate  lu  my 
remarks  without  reading  In  detalL  I  will  merely  say  that  the 
calculatlona  of  this  table  are  baaed  to  be  20.704.713  pouuda  of 
wool.  The  receipts  from  wool  are  43  per  cent  of  the  total,  the 
receiiit.1  from  other  sourcea  are  57  per  ceut.  and  the  averug«-  net 
charge  per  pouud  against  wool  Is  lU.U  cents. 

The  TRESIDINO  OFFICER.  If  there  be  no  obJecUoo.  th« 
table  referred  to  bf  tte  Senator  from  Wlaconain  will  be  priuted 
In  the  Hfaoki).     The  Chair  hears  nona. 

The  tabic  referred  to  folk»wa 


Taslb  2. — N€t  ehmrtm 
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.237 
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Mr.  IJ^  FOI.T.GTTK  Tkcaa  Icurva  ara  ffren  more  in  detail 
In  Table  a  which  is  taken  fraaa  paa*  320  of  the  Tariff  Bounl's 
rep«>rt  on  wooL  The  arerage  rate  of  Income  on  capital  should 
be  studied  in  connection  with  the  proportlou  o/  receipts  from 
sources  other  than  wi>ol. 

I  ask  leave  to  have  Incorponited.  without  reading  in  detail, 
that  which  In  my  notco  la  aurked  "  Table  3."  This  is  a  summary 
of  the  Tariff  Hoard's  statistii's  rt^lating  to  the  net  charge  against 
wool  raised  on  the  range  lu  the  far  W'(>stcrti  Statea. 

The  PRESIDING  OFFICER     In   the  abaaara  of  obj*^  tion. 
the  table  referred  to  by  the  Senator  from  Wisconsin  will  be 
printed  in  the  Rccoao. 
i      The  table  referred  to  la  as  followa: 


Tabls  3.— 5«ataMry  (4  the  Tmrilf  B»m€»  ttatinkt  Ttlmtim0  to  tU  ntt  charft  afintt  vool  tmmd  hi  ikt  ranft  or  far  WttUrm 
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4.005, 141 
3,»i.0S7 
l.n-4.287 


1X7 

laa 

aia 

n.s 

ao 

11.0 


Wool 


t«J«.aiaai 

•aa.814.30 

■».ai.ao 

7«.Maai 
va,tao.i2 


]B,7ft4,7u  !  Mao  xau.aM.8i 


47.7 
40.8 
47.4 


Other 


967  U 
•01.U4.8a 
tt3.737.as 


4X»  i.ais.0M.7e 
aaa  oxns.as 
aBwt     •4B.uxaa 


0  4.a84.osaL8i 


PWOBIlt- 


axa 

aaa 
cto 
axa 

0.8 

71.1 


Totnl. 


tl.000,81A.  3S 

i,aia.aoa3a 

1.738,304. 70 

i.  740.  MX  30 

97.\0MX0n 

910,  win 


•V.O  I    7.aH.4IX« 


100.0 
MXO 

100. 0 

10X0 
100.0 

Mxa 


*T2?**  I  oan  to-  i  Arw- 
.i^L.    Kvoan  Dotage  rata 


10.  sr 

.100 
.119 

.en 


fOOU 
.008 

.an 

.00 
.130 

.tn 


-XI 
-XI 

xt 

10.7 
15.3 
34.3 


.<wi      xa 


iV  AhoT*  taMa  Avwa  tkal  thoarafortiaa  wMi 

iBGtMipII  to3S.9pwe«rttnO?waplV-wtthaa 

'    It  a  pound  tf(  wool  and  the  loww  la  the  avonfo  aol 


from  wool  per  hand  wwatitoU  of  the 
e«4aporeaaL    It  wiU  bo  Mtod  taa4  la 
onoopltoL 


>t«B  b  the  higher  io  tho 


4X1 


Mt.  LA  FOLLETTB.  I  will  m>t  take  the  time  of  the  Senate 
to  10  fully  into  tbat  table,  and  shall  only  say  thit  it  will  l>e 
rved  fn>m  Table  3  that  as  the  percentage  of  receipts  from 
■MiJcea  other  than  wool— that  is.  «hiefly  mutton  —increases  the 
Bet  charge  against  wool  decreaaea  and  the  average  rate  of  In- 


roni^  on  cipital  inc 

coMtariTia   cocTraras. 
Prp«»i<lent.  what  are  the  conntrtf:^  with  which  we  have  to 

le  uiMler  the  n»nditiona  e.\i.sting  in  .Aineric.i  to-day? 

Tie  countries  which  (>»mpete  directly  with  the  I'nited  SItttea 
iiolgTowing  and  on  which  the  Tariff  Board   fumlshea  tw- 


in 


foriMtion  are  .\ustralla.  New  Zealand,  and  Argentina. 

ArSTMALLa. 

10  there  wei«  mMlJBM  aheep  in  AnatfmUa.    These  may 
I  lied  ai-cordt^  to  tke  else  of  docka  aa  in  Tubie  4.    The 

hi;:li  proportion  of  large  flocks  shows  that  range  conditions  are 

almost  oniversaL 


I  ask.  Mr.  President.  permlMlea  to  incorpor:il«»  in  the  KFitoao 
this  table,  which  ia  marked  ** Table  4."  without  reeding  it  in 
detail. 

The  PRESIDINO  OFTICFR.  If  there  is  no  objection,  it  is  so 
ordereil. 

The  table  referred  to  Is  as  followa: 


TABLa   4. 8iM 

rnder    BtO 

500  aad  nnder   l.t^lO 

l.eeo  aad   un<ler  2.000 

2.000  and    undw   R.OOO 

5.000  and   under    10.000 

lO.noo  gad  aador  20.e00 

20.000  gad  ■•«»  6e.ooe 

&0.000  ane  under  ioo.eee„ 

100,000  and   upward 


o/  IU€kM  la  J««<rsU«. 


6. 

e. 

8. 
12. 
10, 
IS. 
17. 

». 

4. 


C22. 
«_M. 
517. 
710. 
4H.-., 
407, 
2J«7, 
903. 
S7S. 


.'.03 
140 
l»20 
449 
392 

SI 


041.520 


Mr.  I-\  FOLLETTR     In  Austnilln.  bernit^  of  the  abniidnnce 
of  pasture  land,  it  is  profitable  to  raise  the  merino;  that  i*.  it  is 
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profitable  to  raise  sheep  for  their  w<»ol  only.  The  rtovernineut 
liUM  a  syst»'in  of  l«MKing  pul»lic  IjiiuIs  that  is  a  lw»netit  to  the  wi»ol- 
grower  AlHUit  sTi  jier  cent  of  the  sbi-ep  in  .\ustralia  are  merino. 
The  j«i»-<-alleil  imihlmk  Hystem  is  common  in  .Vustralia.  Vnder 
it  sh.M'p  arc  Idt  in  a  large  fenced  inclosuro.  The  system  pn)- 
tccts  the  shivp  jwid  economlws  labor.  As  conii>areil  with 
it  tlie  iiaphazjird  .\vstem  piirsuoil  In  the  I'nitetl  States  is  waste- 
ful and  expensive.     Upon  this  i»oiut  the  Tariff  Board  said: 

I  ndcr  oiir  ahenherdlng  By«t<m  much  more  lalxir  Ij«  required  than 
under  the  piiddock  nyiitwn  and  tho  unfuvoraMc  mnce  conditions  of  the 
Inited  Staten  elill  further  incrfn«  the  amount  of  laUir  re^julred. 
Wbort-aii  in  Australia  und  South  America  the  cost  of  the  actual  labor 
«»f  caring  for  the  nhrep  lo  merely  nominal.  In  the  I'nlted  States,  on 
Ihe  ciftier  hand,  this  Item  alone  In  n  hearjr  burden,  otnstltutlug  about 
4S  rtui%  of  tU.  >:.'  ceuta  which  U  the  average  total  labor  charge  per 
heail.  . 

Mi>i*t  of  tho  Lnrse  free  range*  of  the  early  days  of  western  sheep 
riL-diig  hare  been  broken  up  by  the  coming  of  the  homc»ti«ader  ;  and 
In  onler  to  utilise  the  free  range  renialnluK  the  flockowner  must  now 
run  bU  sheep  In  comparatively  small  l«nds.  Furthermore,  the  land 
l»oll»y  of  the  !nlte<l  StateH  has  l»een  unfavorable  to  the  holding  of  large 
tract*  tif  land,  and  th<refure  graalng  land  l>elonging  to  flockowners  or 
lena«d  by  them  from  tbe  Htate  or  from  private  i>artles  often  con^sts 
of  scaltennl  sections. 

Furthermore,  ibe  gracing  land«  are.  as  a  nile.  the  waste  parts  of  the 
country,  mountainous,  aemlarld.  and  producing  but  scant  heritage,  and 
are,  to  a  great  citent.  fit  only  for  sheep  grazing.  Thus,  while  forage 
may  I*  obtaln<'d  free  or  at  a  lt»w  coat,  the  remotcne««  of  the  liraring 
UndH.  the  nomadic  nature  of  the  graalng.  the  scarcity  of  water,  the 
ilangi'r  of  predatory  animals,  and  the  cuunUnt  need  of  care  to  prevent 
treopoMlng,  ne<-ei«.'ltale  an  exix-ndlture  for  lal>or  »«  great  aa  almost 
entirely  to  ovenshaikiw  the  a(l\aiitage  of  the  cheap  forage. 

Owing  to  thexe  <-ondltlons  (be  uuml)er  of  men  re«itilre<l  in  the  United 
States  for  the  direci  care  of  sbwp — that  Is,  the  numl»er  of  berdero  and 
ramp  tenders — has  for  aome  years  steadily  Increased,  until  at  present 
one  man  Is  re«juii.v|  for  almut  l.otK)  sheen,  whereas  one  U»nndary  rider 
can  attend  to  Ht.tMHt  to  'jO.tKNt  sheep  In  Australia  and  lu.(MK)  to  l.'.0«»0 
in  S4.uth  .\roericn.  according  to  the  carrying  capacity  of  the  land:  and 
in  tli.tse  regions  of  S«)uth  America  where  the  sheep-herding  system  is  in 
v«»guc  the  large  o|.en  rangea  make  It  possible  for  one  man  to  care  for 
about  .'i.OOO  sheep. 

KKW    CEALAXD. 

In  1(»11  there  wen-  in  New  Zealand  2.^.2^0.."»a^  sheep  in  flocks. 
Of  tiiese.  l*l.."i-_'.'..«iH4  wore  cro«8l»re«l  .and  other  mutton  sheep 
and  only  1.7<ir..411»  were  merino  sheep.  A  great  proportion  of 
the  <<)»t  of  maintaining  the  New  Zeahitid  flocks  is  therefore 
carrie<l  l»y  the  uiutton  pro«lnctiou.  i*n  the  cost  of  pn)duction 
In  New  Zealand  the  Tariff  Hoard  said: 

T'lmn  the  net  rbarge  against  n  pound  of  New  Zealand  wool  there 
M-oms  lo  be  some  vcrv  detinitf  tiiinn-s.  The  tremendous  Increase  in 
their  young  stock,  the  al.Illtv  to  fatten  their  old  ewes  and  sell  at  good 
prici-s  the  high  c:irrying  capacity  of  their  lands,  and  other  favorable 
conditions  all  tend  to  reiluce  the  coKt  of  production.  This,  together 
with  very  high  average  priws  for  both  tbelr  wool  and  mutton  output,  a 
hUch  average  shearing,  a  moderate  amount  of  investment  In  improve- 
ments, etc.,  make^  it  ap|>ear  as  If  tbe  mutton  output  from  any  given 
Hock  In  New  Zealand  must  cover  almost  the  entire  cost  of  production, 
leaving  the  wool  praifically  free  of  all  char^'e8,  or  not  to  exceed  a  few 
cents  at  the  extreme 

AtCr.XTIXA 

Anieiitlna  containe«l  in  IIKIS.  07,211.754  sheep,  the  great  pro- 
lM»rtioii  of  which  were  crossbred. 

The  Tariff  Itoiinl  found  (r».  11)  that  the  net  charge  against 
w<K)l  raisetl  in  Argentina  was  lK?tween  4  and  5  cents. 

AGBICrLTlRAL    COM  PKTITIOX. 

I  wish  now,  Mr.  President,  uixm  another  ix»iut.  to  sulmiit 
aouielliing  iiiHin  the  ajrrit  ultnral  coini>etition  which  pfes.s««s  ntK»n 
»he«'p  growing  in  the  TniUHl  States,  jiiul  I  quote  a  very  iiiter- 
esling  observation  from  ('.  W.  Wright  in  his  work  on  Wool- 
growing  ami  the  Tariff.     He  says: 

In  the  United  States  the  situation  Is  such  nn  to  render  any  marked 
•dvan<-e  In  the  woolgrowtng  Industrr  improlmble  and  a  gradual  decline 
likely.  Kxperlem-  indicates  tbat  tne  i>uwor  to  prevent  this  Is  not  to 
be  lound  In  tbe  present  tarilT.  If  the  industry  Is  to  1m»  maintained  In 
•  t>osiiion  of  the  same  relative  Importance  ns  formerly,  a  higher  tarilT 
will  tic  iiccraearj  A  tariff  which  simply  offsets  such  advanUges  as  the 
foreign  woolgrowcr  may  have  In  relatively  cheaper  cost  of  production 
Is  not  sulBclent.  Tlie  foreign  fleece  is  by  no  means  the  only  rival  of 
tbe  American  ;  e.iually  serious  competitors  are  found  nt  home  tn  the 
greater  relative  profits  of  other  lines  of  agriculture.  The  very  ad- 
vaatOgn  aitd  great  natural  resources  of  the  country  thus  liecome  an 
•botacle.  Tlierefore.  If  the  lands  of  the  woolgrower  prove  to  be  par- 
ticularly well  adapted  for  something  else,  and  it  Is  still  deemed  Itest 
tbat  bis  sheep  lie  not  abandoned,  he  must  have  a  duty  such  as  will 
make  wool  at  least  as  profitable  as  that  other  product  for  which  ht.-i 
land  U  so  well  adapted.  The  greater  tbe  superiority  of  the  land — the 
better  fitted  It  becomeo  for  other  things —the  heavier  must  lie  the  duty. 
To  some  this  may  appear  to  make  tbe  cost  of  protection  blgb.  but  as 
the  history  of  the  ola  woolgrowlng  centers  abows.  It  Is  a  coat  which 
the  adoption  uf  this  policy  involv  mi.  It  does  not  necessarily  condemn 
the  policy  — 

I  rcjieat — 

It  does  not  neceaaarily  condemn  the  policy.      It  Is  simply  one  of  tbe 
to   be   weighed   In   the   Imlance  against    such    advantages   as   the 
intenance  of  the  industry  may  secure  to  the  country 


MITTOX. 

The  Tariff  Board  figures  in  Table  .'l  show  that  where  mutton 
is  the  predomituint  soun^  of  Income  wtH»l  c«u  l»e  rMis»«tl  aa 
cheaply  in  the  Vuitwl  States  as  any  plat^  In  the  world.  They 
show  that  even  with  the  pres«nit  duty  fl«H.-ks  can  not  l»e  main- 
taiiHMi  profital»ly  for  wool  alone.  This  fact  is  confirmed  by  the 
Tariff  Board.    It  says: 

These    figures    indicate   that    under   present    conditions   sheep    raising 
can   not   In*   profitably  carri«Hl  on   for  the  sake  of   the   wool   alone,   and 
that  if  the  industry  is  to  prosr»er.  the  receipts  from  mutton  must  c<>ver 
a    large   part   of    the   costs.      TJie   \o*.<   Incurrt-d    In   exclusive   wool   pro- 
duction  is  the  result   of  two  causes—il)    the  gradual  encroaebneBt  o* 
agriculture  on  grazing  lands  and   the  consequent   great   Increase  tn  the 
costs  of  sheep  growing,  and   CJ)    the  gradual  dedlno  of  wool  values. 
The    decline   in    thf    prortts    of    wool    production    has.    however.    l>een 
'■  accompanied  by  an  increas<>  in   the  demand  for  mutton,   resulting  from 
the  fact  that   the  iiroductlon  of  jKirk  atid  iMvf  has  not  kept  pace  with 
I  the  growth  of   |H>puiation.      .\nd   at    the  same  time   the  development   of 
I  refrigerating    facilities    has    made    It    possible    for    the    fl<H-k    owners    of 
I  countries    which,    like    .Vustralia    and    South    America,    are    far    from 
centers  of  population   to  market   their  mutton. 

The  ext«nt  t>f  the  incrfase  lu  mutton  cons\iraptlon  Is  Indicated  by 
the  statistics  of  receipts  of  .lihr^'p.  cattle,  and  hugs  in  tho  Cblcago 
stockyards  during  the  last  40  vcars.  In  1870  there  were  received,  la 
round  numliers.  S.%0.000  shi-ep.  .'i.'U.OOO  cattle,  and  l.ttlKi.lHK)  bogs; 
In  1KS<».  a:t6.000  sheep.  1,:{XJ.<mn»  cattle,  and  7.0GO.O<Mi  hogs;  in  18»0. 
2.1W).(KM)  sheen.  .1.484.000  cattle,  and  7.«rt«>.O<»0  hogs:  In  IIKW,  .T.'V.%n.oo<i 
sheep.  2.721».O0O  cattle  and  H.lOft.tMiO  hogs;  and  tn  1910.  R.lIllt.OOO 
sheet).  .'{.O.Vt.oOO  cattle,  and  .'i..'*»«7.iMM)  bogs;  and  it  Is  estimated  tbat 
In  11M1  there  will  have  \m-»-d  rei-elved  5.0(W.OOO  sheep.  2.tt20.oOO  cattle, 
and  7.0.*!1.<HH»  hogs.  The  r.-ce|pts  of  cattle  reached  a  maximum  in  1892 
and  since  then  have  gradually  declined.  The  ri-cfipts  of  hogs  reached 
a  maximum  in  IV'ts  and  liave  undergone  a  sharii  decline  since  tbat 
year.  Hut  tlie  numlier  of  sheep  received  has  ronstaiitiy  and  rapidly 
lncreas>^(l,  having  iiassed  tlio  n-ccipts  fr<<in  cattle  in  18<.t4  and  Itelag 
at  the  present  time  almost  <><iual  to  Ihe  receipts  of  hogs.  These  flgnreg 
are  emlHidied  4n  the  following  table  : 


1870 

ino 

UOO 

1900 

1910 

1911 

Sheep 

t'attte 

Hogs 

350,  UOO 

!»3,0l)0 

I,(iSM),000 

336,000 
1,382,000 
7,OI»,000 

2,180.000 
3,4M,UW 
7,600,UW 

3,UO.0OO 
2,739,000 
8.100.000 

fi, 229, 000 
3,OU,000 
&,  587,000 

5,008,000 
3,030,000 

7,o«i,aoo 

>  Estinuted. 

It. seems  to  me,  Mr.  President,  that  the  position  then  of  the 
advocates  of  free  wool  toward  the  fl(M-ks  in  the  far  West  is 
similar  to  their  iKisition  toward  the  eastern  flocks.  They  insist 
that  in  proix^irtion  as  tbe  flockmasters  put  emphasis  uimn  mutton 
prtnluction  their  i>rofits  will  increase  and  their  need  of  tariff 
will  diminish.  The  range  conditions  that  in  the  jtast  have  made 
it  iKJssible  lo  rais<»  sheep  in  the  far  West  for  their  wool  only  are 
IKissing  and  as  witlemeut  advances  the  conditions  will  continue 
to  disapiK?ar.  Fioc-kmasters  in  the  Northwest  are  putting 
'  enip]ia.sis  on  mutton  production  and  their  flocks  are  profitable. 
The  more  quickly  we  recognize  in  this  txiuntry  that  wool  is  a 
by-product  and  treat  It  as  such  the  better  for  the  grower  and 
the  public.  F'n'e  wool  is  really  a  couceale<l  benefit  to  t^hecp 
husltaadry  lu  the  United  States,  in  my  opinion. 

Mt'MBCB    or    SUEET. 

There  are  defects  in  the  census  returns  for  sho<»p.  due  to  the 
change  iu  date  of  enumenttion  and  the  mixing  of  the  c-«iunt 
of  lambs  and  sheep.  While,  therefore,  fine  distitu'tions  can  not 
be  tlrawn  from  the  census  figures  they  are  sufllcli'Utly  accurate 
to  show  a  general  tendency.  Table  5  shows  that  the  population 
of  the  T'niteil  States  has  increasetl  rapidly,  but  the  uumlter  of 
i  sheep  has  decline«l.    The  decliue  is  both  abuulute  and  relative. 

'  Tarle  7t.  -Population  of  the  United  f^tatea  and  numbrr  of  $hrfp  {rx- 
.  iludinq  laiiiba )  in  the  United  Utatei  compared  fur  1890,  U90,  t900, 
and  J9W. 


Year. 

Populatton 
of  the 
VnJtwl 
suites. 

Increase     rtnctudux 
in  pcipu-     lambs)  In 
latwn.    !  the  United 
1     SUles. 

1 

la  nam- 
bwof 
sboep. 

Staoap 
per  thou- 
sand of 

mtt)                     

50.155,783 
62.947,714 
75,994.675 
91,9n,aM 

43,192.074 

Per  em. 

841. a 

1880 

1900 

1910 

25. 5      40.870.312 
-J).  7     39.852,907 
21.0     39, 044.040 

3.1 
X< 

64X4 
•94.8 

The  l>est  statistics  available  on  the  number  of  sheep  In.  and 
the  wool  production  of.  the  United  States  are  found  in  a  table 
which  I  have  iuarke<l  "Table  6,'  and  which  I  ask  leave  to  have 
printed  iu  mv  remarks  without  reading 

The  PUESini.St;  (H'FICKU.  If  there  be  no  objection,  it 
win  be  so  ordered. 
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Tht  matter  wferrwl  to  la  as  follows : 
6. 


3/umhtr  of  tkrtp  mnd  •«e««t  of  irooJ  produced  im  the  VmiUd 
Stales.  »i»-19U. 

CI  *  noMber  of  Bb««p  U  b«s«>d  od  th4>  c*mmm  tcnrM  1H40-1860  on  tb« 
iitfw   of    th«    I>partin*nt    of    Aftrloultnr?    iwr7-1893.    and    on    the 
fijpirpi  of  the  wool  manufartnrera'  bulletin  tlnc«  then.     The  flMt  rolnmn 
for  the  wool  clip.  k«U«ved  to  be  t^>  more  arcnratr.  i%  baaed 
1)    •>^tlmates   for  tbf.  jreara  prtrloaa   tu    1K«52.    tb^    fipirea  of 


and  Tinclo   l»*»i-.'-lW»7.  th*  AgnrM  of  I.ynch  and  Truitt  IWM*- 
and  tb«>  vanufartur>>rii'   l>iill<-tln   aino*  then.     The  wttmmt  column 
tb«  e:«timut««  of  the  ItepartnM'Ot  of  Asrlculture.     Staoa  18W  Um 
dinmr  ment  baa  ac«vpte4l  the  eotlmatcs  of  the  bulletin.] 
lTI«  tkgurv*  are  to  the  —awt  tbousand. ) 


lK/1 


UM. 


l^Tl.. 
IST3.. 


e 


UKl. 

un. 


1MB. 


IWW. 


Ml. 

nci. 


Number 


19,311 
21, 7S 
B,471 


• 


M,tn 

S7.7M 

40.  US 

Sl.tSl 
31,«79 

n.o(a 

as.7t4 

15,935 

ak.8e4 
aK,i?4 

40. 7M 
43,577 
4ft.  OM 
4*.  07 
90,  «7 

aaam 

4»..T!3 
44.759 
41,545 
42.  M 
44. 3M 

41.  «1 
44,  (OR 
47,774 

a,!m 

20.949 

94.7H4 

36.<C2 

40.3i« 
41,921 

42.  M4 
M.2M 
2B.34X 
It.  821 

a8,m5 

4».3t3 
41  »8 

43.000 
I9.7«I 
S0,4S1 


Pouitdfl  of  wrwl  pro- 
dtmd. 


Trad*  (!(- 
am. 


45.000 
00.900 
90,000 
92,000 
100,000 

133,  un 

143,000 
Uft,000 

100,000 
148,000 
177,000 
M3,IM 
MS,  900 
IVl.OOO 

iw.nno 

174,700 
17*i,000 
193,000 
19P.2S0 
aOK,3!M> 
211,000 
233.900 
^94,  i^m 
200,000 
200,000 
00,400 
337.  SOO 

S29,rao 

3CT.031 
302,170 
.TOI.WH 

300,475 
207,  MB 
213,018 

.148.538 
335.311 
394,397 
273,475 
25S,1.\3 
2f-«.721 
272. 1«»1 
2!*»,fS7 
3fK..'W2 
31A.341 
297.450 
201.  TCI 
299.490 
298.915 
298. 39.'^ 
331,138 
328.111 
321. »Q 
318,548 
304,0*3 


Depart- 
mtntof 
Acrlral- 

tunflf- 


3ft, 800 
12,517 


123,000 
142,000 
155,000 

l«v>.nao 

148,000 
100^000 

190,000 
150,000 

is-i.nno 
l7'>,fino 

181,000 
193,000 
200,000 
20H,3SO 
211,000 

sn,Mo 

MO,  000 

373,000 
390,000 
300,000 
308.000 
302.000 
285.000 
209.(100 

Sf^vooo 
27R,noo 
385.000 
394,000 
30:1. 1.i3 
398.057 
300.748 


irrofa  C.  W.  Wright,  WcxJ  Orowitu  antl  Tariff,  pp.  aC5-330.) 

riKMH  ncn^RTTxa  shkcp. 

Mil  L.V  FOLLETTR.     In  1910  there  were  610.<*fV|  fnnns  re- 

Hort^il  ill  the  c«isu«  as  having  sbeep.     I  present  a  table  showing 

thMt  m.'ttter  !M>inewhflt  In  detail  niul  ask  leave  to  have  it  inoor- 

I'or.i  eil  in  my  renwirka  without  rt^dlnjr. 

The    VICE    PK  ESI  DENT.     Is    there    any    objeotlon?    The 

Clwi  *»  hears  uoue.  and  It  is  so  orderciL 

Til  s  uiatter  refemtl  to  Is  as  follows: 

SJuep  mmd  Jamb*  in   the   Umiied  Slates   i»  J910. 

Kumli  n '>2.  447,  «C1 

VnJac I23J.  841.  585 

Fnrmii    rei>ortlnV--™--~--~-----"rrr"mZ""r  610.  .•*!>4 

Fw  crnt  of  all  farOaa 0  8 

Ml.  I^  Ft)T.LETTE.  I  shall  rectir  to  that  table  In  some 
obseivntinns  which  I  shall  make  presently  npon  my  amend- 
n»etit  to  this  sche^ltile:  and  without  takiiii;  time  to  read  it.  with 
th*«  .♦•riiiissiKM  of  the  .Senate.  I  will  add  a  statement  of  some 
of  tl  le  f  Ifeets  uikmi  the  sheep  industry  of  the  l'nite<l  States 
arlsi  IK  from  the  Wilt^u  bill.  I  ask  leave  to  lucor[M>rate  that 
iu  m  r  n>iuarks. 

Ttf  VICE  rUESIDENT.  Is  thert  any  objection?  The  Chair 
kean  Doue. 


Mr.  STO.VE.  Mr.  President,  was  that  statement  prepared  by 
the  Senator  hlmsHf? 

Mr.  I^\  FOLLETTE.  It  is  partially  quoted.  It  Is  only  two 
|>ages.  Mr.  President.  I  will  submit  it,  without  asking  hnive  to 
have  it  printed. 

Mr.  SIMMONS.  Mr.  President.  I  do  not  think  anjhody  would 
object  to  tlie  Senator's  printing  It. 

Mr.  I^\  FOU.ETTE.  I  pn-fer  to  submit  It.  I  thank  the  Sen- 
ator for  hi.s  t*ourte.-<y. 

This  is  a  quotation  whh-h  I  make  fnitn  an  article  on  "The 
effect  of  the  Wilson  bill  on  sheep  misinK."  by  one  of  the  Mem- 
bers of  the  Tariff  Board.  My  ret-ol lection,  if  it  is  material  to 
state  It  in  this  c«>nnectinn.  is  that  the  member  of  the  Tariff 
Board  who  wrote  this  artkle  Is  a  L>emocrat. 

zrrmcT  or  thk  vii.«u!r  sill  ox  SHsar  rjusixo. 

Speiklni;  of  the  conditions  under  the  Wil<«on  bill.  Prt>f. 
Thomas  W.  Pajce.  formerly  a  menil)cr  of  the  Tariff  Board,  8:iys, 
In  the  North  American  Keriew  for  April.  1913.  the  follow i uk  : 

In  thin  fpneratloB  the  ontpnt  of  wool  ha^  had  man?  np«  and  Oown*. 
It  n>ach«'d  Its  apoyre  Ir  1H<».*S.  and  I mmod lately  aftenrard*  ihrro  l>o|fan 
a  sharp  d<*<'llne,  from  which  tborp  ha«  upvrr  he«'n  a  complete  ret-Dvery. 
XaturallT  the  woolcrowrrs  atfrlhut.»  th-  dTlIn*"  to  the  free-wool  i-roTl- 
aioB  of  the  wnw>n  MM  And  undnubt>'dljr  thej  arc  In  large  meaimre 
richt.  for  no  nian?  fivkownera  wer»>  panic-stricken  at  the  proapect  ct 
free  wool  tliat  mlllton*  of  aheep  were  hurried  to  the  stockyaraa.  ulaiixh- 
tereO  at  home,  or  allowed  to  per1«h  for  lack  of  care,  and  for  s-rcral 
vears  few  of  thoMe  that  kept  their  sheep  fonnd  any  protM  in  them. 
Hnt  it  should  not  Iw  forjcotten  that  a  Kimll.ir  decline  both  In  number 
and  in  profit"  ocmrred  in  the  ca<^  of  hosr^  and  cattle,  which  wre  in 
no  waj  mKvrttd  by  the  tariff  The  tnith  U  that  many  forces  contrib- 
uted to  emmm  the  memorable  hu-<lne<(s  depre«!«l<>n  of  the  middle  nliietlea. 
These  bore  aa  hcaTlly  upon  nheep  huabandry  ax  opon  other  Imin  tri*«. 
and  JiiAt  how  much  of  Its  de<-llae  was  due  to  them  and  how  mmb  to  the 
Wilson  bill  no  human  heinc  will  erer  Imow. 

After  a  very  brief  period  the  dntli^a  wero  NSOored.  hnt  In  half  a  ren- 
eratl'm  they  hare  failed  to  restore  the  Intoatry.  N<>t  only  la  the  pro- 
dnctlon  of  wool  nhMnlntely  smaller  than  It  one*  waa.  but  it  has  fallen 
constantly  atlll  further  behind  the  crowlns  needs  of  the  mannfacturera. 
At  present  these  are  imp<irtlnK  from  abr»<nd  about  two^flftha  of  the 
wool  they  use,  and  unless  «om«>  overwhelnilne  dUn^ter  c<imes  upon  their 
Industry  ni>der  no  conrelrable  circwsataDCCs  will  the  domeatic  aupply  of 
wool  ever  equal  the  demand. 

In  addition  t»»  the  comnients  made  by  Mr.  Paaf  It  Is  ImiKtrtant 
to  note  that  the  decline  In  the  numlier  of  sheep  under  the  Wiis4Mi 
bill  was  more  marked  in  the  eastern  farm  State.<«  than  in  the 
ranjre  States  of  the  far  West.  This  was  no  doubt  due  In  a  larjie 
dejn'ee  to  the  Inability  of  thf  fine  merino  slieep  to  endure  the 
competition.  Table  7  shows  the  effect  of  the  bill  upon  the  num- 
ber of  sheep  In  the  raneh  and  farm  States.  It  should  be  noted 
that  the  farm  States  have  never  recoTcred  as  far  as  numbers 
are  concernetl. 

If  one.  Mr.  President,  c.tu  divest  one's  self  of  everythinc  but 
the  pursuit  of  the  truth  he  finds  this  economic  sttidy  Intensely 
interestinjt.  I  have  found  it  so.  I  present  a  tr.ble  showin-.;  for 
a  perifxl  of  yearn  the  ninnlM'r  of  sheep  f<)r  the  leadlnj;  Slates 
where  farm  and  ranch  nmditlons  prevail,  and  ask  leave  to  have 
it  IncoriHirMted  In  the  Ukcord  withtK.t  reading  it  in  detail. 

The  VICE  PHESinENT  Is  there  objeetion?  The  Chair 
hears  none,  and  it  is  so  ordennl. 

The  table  referred  to  follows. 

Sumber  of  ohrep  over  •  period  of  pemrt  im   April  for   Uxiding  filmtrt 
uherc  farm  anil  irhrre  ranrh  comditinn*  prrrail.' 

(Kxprcssid  in  thousanda.  ] 


IWO. 
1801. 


1800 
1891 
1<«S 
1899 
1897 

isn 

1899 
1900 
1901 
15*2 

1908 
I9M 

nos 


1911 
1913 


lUaeH 

Farm 

Total. 

SUtes.* 

8tat«.* 

24.?17 

30.119 

44,339 

S.«I5 

19.M14 

43,431 

23,874 

31.084 

44,938 

20,446 

33.829 

47,274 

29, 4«) 

21.102 

43.S9S 

22. POO 

17.830 

39,949 

21.171 

11,240 

38,479 

21.  (M? 

U.727 

^.794 

21.949 

i).ni 

U,8n 

2S.r41 

1.1.884 

.-M,90l 

28,2ta 

14.891 

40,200 

99.7W 

15. 181 

41.981 

28.  .MM 

15,898 

42.189 

28,  JM 

14.019 

.19,384 

94, 999 

l.t.TIA 

f*,M3 

2».49r 

1.1.138 

tl.WI 

24,  MO 

1.1.  K7J 

«,.14l 

34.589 

14.JS0 

is.aks 

30, 420 

14,802 

40.113 

29,879 

U,«I8 

4?.  293 

39. 8M 

M.1M 

42.990 

34.1?S 

15.839 

39. 2N 

23,575 

14,909 

38,491 

a.  asd  w 


.  Nevwia,  New  Me^ica, 


I  StatMIrs  taken  from  IMMki  of  Waal 
» Inehjdes  ArJionn.  <T 
Orefon.  Texas.  Iiah. 
*  Inctadatall  other  Sutaa. 

Mr.  I^\  FOLLETTE.     Mr.  PresldSBt.  It  is  not  correct  to  Mjr 
that  free  wool  will  not  injure  anyoneL    It  will  injure  many  indV- 


Tidnals;  those  who  have  IiimR  with  tenacity  to  the  pure  n»erino 
csn  not  prosper  under  free  wool.  They.  In  fact,  are  not  prosper- 
Inir  now.  I  do  not  believe  that  they  can  exist  vmder  free  wool. 
There  will  also  l>e  much  tinnece*«sary  loss  due  to  the  psycbolop- 
icai  panic  which  stich  radical  letrlslatlon  as  it  Is  proposed  here 
will  canse.  If  somethinjt  would  hai>i»en  to  make  sheep  owners 
fbrpet  the  tariff,  and  forcet  this  legislation,  a  portion  of  the 
ISHS  wonid  never  Itefall  hiiu. 

But.  Mr.  Pre«ld<»nt.  it  Is  my  belief  to  which  T  have  been 
forceil  by  my  study  of  this  question,  a  belief  which  I  did  not 
entertain  prior  to  the  iwn.-mre  of  the  report  of  the  Tariff  Bonrd. 
that  free  wool  will  nltin.ately  place  the  industry  on  a  soimd 
economic  liasts.  a  sounder  economic  Iwsls  than  that  upon  which 
It  rests  to-<loy. 

In  the  course  of  my  rending  I  came  npen  a  book  entitled 
"  Sheep  famdnff  in  America,"  by  Joiseph  E.  Wlnjr.  staff  corre- 
spondent of  the  Breetlers'  d'aKeiie.  This  l»of»k  has  nin  throufrh 
three  e<1itions  warrnntini:  eidar^rins  it  and  printinjr  It  with 
IlltirtrTttions.  It  is  an  elaborate  Ireatlpe  uikiu  the  subject.  Mr. 
Wins  was  emijloyeil  by  ami  matle  a  comiirehenslve  investication 
of  tlie  sii.  ,  I)  t.reedinjr  Industry  for  tl»e  Tariff  Board.  He  Is  a 
lecturer  ami  .staff  correBpoudent  of  the  Breeders"  Gazette  of 
GMnNTo. 

I  was  somewhat  curkms  to  know  If  he  were  a  practical  nwin; 
If  he  w«Te  eiiifHKXMl  in  tlie  bnsincss  of  iinHlucing  sheep;  If  he 
were  interefite*!  in  sl«eei»  as  sheep,  and  I  had  some  Inqniry  made 
from  which  I  find  that  Mr.  Josepti  E.  Wing,  tlie  author  of  this 
bo«ik.  lives  in  .Me«'hanicsl>urR.  (Milo;  that  he  is  a  Republican ; 
that  he  Ih  a  ^ill•«^!l:;  protect i«mist,  vnd  that  be  is  heavily  In- 
terested in  sheei*  raising.  1  will  qnote  from  the  third  edition 
•f  Us  book. 

The  l>ook  Is  devoted  to  sheep  husbandry;  breedlnjr  «nd 
eross  bree^linp.  It  d«>als  with  mutton  slK^ep;  care  in  win- 
ter and  snnimer:  feedluc.  wnsbinK.  sliearlnj:.  niarketlnp:  the 
flock  hiisbanth-y  in  tlte  Western  States:  the  blood  ot  the  differ- 
ent henls;  the  division  of  the  ranjres.  Indeed,  as  Its  title  indi- 
cates it  is  a  comprehensive  manual  for  the  rtieep  farmer  In 
Amerl<a.  It  devotes  as  niinh  space  to  the  jrreat  we8t<«ni  ranches 
and  fl«x-k8  as  to  the  en.'Jtem  hnim-h  of  the  business.  It  tloes 
not  di.scn«8  tlie  relation  of  tlie  industry  to  tariff  rates.  Indeed, 
I  believe  the  subject  is  not  mentioned  from  the  first  chapter  to 
the  la.st  But  in  the  intn>duction  to  the  third  e<liiion  I  find 
this  word  of  advice  and  enc<i\ira cement  from  the  author  to  the 
shci'P  bree<lers  of  America,  snhinitted  in  anticipation  of  the 
tariff  changes,  which  all  intelli);ent  men  liave  for  years  be- 
lieve<I  must  come  sooner  or  later  : 

The  future  holda  no  menace,  imt  hope  tnotead.  Hhonid  wool  tarilTfl 
bo  lowiTcd  there  nil;:lit  pussilily  be  a  Mnall  decrease  In  the  number*  of 
sheeu  in  the  West.  Tbia  would  in  ultimate  effect  cau*>e  UHitton  values 
coniilderably  to  enhance,  »io  while  |>os^■-illly  the  American  consumer 
might  jret  his  woolen  olothinf;  chi-aper  the  alieep  farmer  wmiid  receive 
•■  Much  for  his  output  of  wool  nml  mutton  as  ever  bef.>re.  nnd  It 
micht  well  l>e  ti»nt  lie  would  receive  nK>re.  WUh  all  tarllT  duties  re- 
moved we  mi^rlit  pomthly  sell  wool  f<,r  1."  cent«  per  pound,  as  tl:ey  do 
In  rannda.  If  at  the  stHne  time  mutton  prices  were  enhanced,  which  in 
the  lonu  run  they  would  assuredly  lie.  While  the  fleece  of  the  ewe 
mlcht  lirinx  u«  70  eenta  letcn  the  lamb  would  t)rlnK  ua  from  S.'i  oenta  to 
fl.iO  more,  and  the  Income  from  the  farm  flock  be  increaaed.  The 
leatson  la  clear.  Ne  matter  what  ttpe  and  downs  the  ahe'^ji  market 
may  see  in  the  near  future  the  wlae  aheep  owner  Is  the  one  who  ataya 
with  hia  flock  and  aoeks  only  to  make  it  better  and  healthier  than 
be^re.     Hia  rewnrd  la  asanred. 

Mr.  President.  Mr.  WiiiR  did  not  see  a  pall  of  di.^flster  hang- 
ing over  his  industry,  even  in  the  autiv-lpation  of  the  removal 
of  all   the  duties  from  wool. 

But.  Mr.  President,  the  frainers  of  this  bill,  when  they  came 
to  consider  lli<'  wiMiljp^rowers.  were  confronted  with  a  "condi- 
tion "  as  they  were  when  they  catae  to  ci>iisider  tlie  duties  on 
luanufactnre*!  pro<lwts. 

Thev  re<luce<l  the  duties  on  manufactures  of  wool;  they  did 
not  remove  them  altogether  ami  ot  on«e.  They  were  mindful 
•f  the  large  capital  investe<l  uihmi  the  encouragement  which  the 
Government  had  given  under  |»rt»teftlve  duties.  They  were 
mindful  of  the  niilli^Mis  of  i>eo|ile  employed  in  these  mnnufac- 
turing  iiMlustries  upon  the  basis  of  those  protective  duties. 
.\imI  they  ma<k>  tlie  re<luetions  in  the  tariff  wi;h  a  view  to  main- 
taiuinc  the  indnstriew  iu  this  <-oimtry  under  what  they  call 
(•i>hi|n  .live  r.ites  which  will  be  found,  for  the  most  pari,  to  be 
jno(c.!i\e    raie-^. 

Why  did  Uiey  not  proceetl  in  the  same  way  with  the  wool- 
grower?  They  were  dealing  with  an  important  industry  in 
which,  as  shown  by  the  census  of  1010.  they  fonnd  no  less  than 
tllo.sm   farmers  were  engrured. 

lixm  these  GlO.Klfl  farms  they  fmmd  that  there  were  58.000.060 
sheep  and  lambs. 

Tbe*»e  sheep  and  lambs  they  found  to  h<i  of  the  nv^rttKf  value 
of  JM  44.  and  of  :i  totiil  vnl«H>  aiiioiiKtiiig  te  9BS2MIJSSol 

They  fonnd  Ihat  aitlHtugh  lito  iMinit«er  of  the  sheop  Mid  Ininba 
had    deciiued    m    10    years,    the    value    had    lucroMMd    frooi  j 


$170,203,000  In  1900  to  |232,R42.000  In  1010,  nn  increase  in  value 
of  .'Iti.S  |«r  cent. 

They  fonnd  that  the  annual  dip  of  wool  from  these  sheep 
amotmted  to  more  than  f .Vi  «iOO.000. 

More  than  this,  they  foutul  that  these  600.000  fanners  had 
been  encourngeil  to  linest  their  money  and  devote  their  lal>or 
to  this  business  of  sbeep  husbatjdry.  relying  xt\x)n  a  tariff 
system  which  protected  their  lndustr>-  from  op«*n  competition 
with  OO.ooo.OtiO  sheep  in  Australia,  pnxlm-lng  wool  at  one-third 
the  cost  of  production  tip«u»  our  farms.  (JT.OCXVOOO  sheep  in 
South  America,  protiticlng  wmd  at  one-half  the  cost  of  the 
American  farmer,  and  of  23,000.000  sheep  In  New  Z»^land. 
with  a  production  cost  for  wool  of  "not  to  exi'eed  a  few  cents, 
at  the  extreme."  to  quote  the  lanpiage  of  the  Tariff  Board. 

These  010,000  farmers  had  lnveste«l  their  r-COOO.OiK)  In  good 
faith,  relying  u|>oa  a  protective  tariff  which  had,  with  the  ex- 
ception of  4  years,  been  afforded  them  for  nearly  40  years. 
This  protection  amounted  to  a  varying  ad  valorem  of  from  43 
to  ."»(>  per  cent. 

Mr.  President,  there  has  been  much  contention  as  to  the 
value  to  the  farmer  of  a  protective  tariff  niwn  certain  products 
of  the  farm,  but  there  Is  one  duty  that  d«»es  aff'ird  protection 
to  the  fanner.  That  Is  his  duty  of  4.">  to  50  i^er  cent  on  wool. 
There  can  be  no  controversy  aliout  that. 

Yon  propose  In  this  bill  to  remove  the  duties  on  practlcnlly 
all  farm  products,  because  you  say  "they  are  'buncombe* 
duties  placcfl  th«*re  to  fool  the  farmer."  Yon  can  not  make 
that  claim  for  yotir  removal  of  the  duties  on  wool. 

The.'<»^  duties  do  affonl  protection  to  the  farmer.  They  yield 
him  a  stibstantlal  protection — a  very  std»stnntlal  protection. 
And  yet  yon  cnt  him  to  the  t>one  as  nithlessly  here  as  else- 
where. 

Y'on  may  answer  that  yon  are  oppoae«1  to  all  protective  duties 
on  all  .Nmerlcan  production:  but  you  have  not  removed  all  iwo- 
tectivc  duties  njx>u  all  Ameritian  productions.  You  have  left  the 
manufnctarer  of  woolen  gootls  what  yon  call  a  comi>etitlve  tariff. 
I  think  you  have  left  him  a  fairly  adequate  protective  tariff. 
The  tables  which  I  have  asked  to  have  incori»f>rnti\l  In  my  re- 
marks this  afternoon,  applying  to  the  duties  In  your  bill,  iihow 
that  the  wool  sdiedule  Is  substantially  a  protective  bill  to  the 
woolen  manufacturer.  It  Is  not  as  much  as  It  ought  to  l>e  on 
tops :  it  is  .">  per  cent ;  It  ought  not  to  \>o  less  than  7J  per  cent  to 
be  fairly  safe.  There  are  one  or  two  other  lines  of  manufac- 
ture not  adeqtiately  covered,  but  In  the  main  you  have  left  n 
protective  tariff  for  the  mamifacturer.  You  call  It  a  c«>inpeti- 
tlve  tariff.  Your  process  of  reasoning  In  reaching  what  yon 
designate  as  a  competitive  tariff  has  been  substantially  the 
same  reasoning  that  I  ptirsue  to  get  at  a  protective  tariff  on  the 
difference  in  the  cost  of  product  loo. 

I  say  yon  have  not  removed  all  protective  dirties  from  manu- 
factured proilucts.  You  have  left  to  the  manufacturers  of 
woolen  gootis  what  yoti  call  a  "  comi)etitive  "  duty.  I  think  you 
have  left  him  In  the  main  a  fairly  adequate  protective  dtity. 

You  have  excused  yourselves  for  this  comprtmtlse  with  yonr 
principles  on  the  ground  that  yon  were  confront<«d  with  a  con- 
dition;  that  yon  fouml  the  njanufacturer  In  the  enjoyment  of 
monopoly  jjrlvileges  due  to  |)ractically  prohibitory  rates;  that 
yon  could  not  take  these  excessive  duties  from  him  at  one 
sweep;  that  every  consideration  of  prudence  and  fair  play  re- 
quired you  to  proceed  wirli  your  purpose  to  wl^ie  out  all  pro- 
tective duties  by  a  gradual  proeess  of  retlTrtion. 

I  think  one  of  the  memlH>rs  of  tlie  commltte**,  the  Senator 
from  Mississipf)!  (Mr.  Wim.iamsI.  expressed  it  In  jdcturesqiie 
language  one  day.  He  said.  "We  fonnd  the  msnnfjjcturer  «»n 
the  to]»  story  of  the  building,  away  out  on  the  roof;  we  could 
not  push  him  off  all  at  oix-e.  we  are  letting  him  down  a  story 
at  a  time."  I  do  not  do  Justice,  of  course,  to  my  friend's  state- 
ment. 

Mr,  WILLI.\MS.  The  Senat«TT  has  Iniproved  It,  but  It  ».ras 
something  like  that. 

Mr.  IJi  FOLLETTE.  But  why  did  yon  not  accord  tho 
farmer's  sheep  Industry  the  same  consideration  and  reduce  his 
protective  duties  npon  wool  one-thini  to  one-half,  iasteod  of 
stripping  him  of  all  protection  at  one  stroke? 

Even  If  you  believe  that  the  farmer  csn  reorgiBtf  this  braiiefi 
of  his  business  npon  a  new  basis,  which  will  eiaMe  him  to  m:tiu- 
tain  it  in  the  face  of  free  comp(*tition  with  Anstmlla.  Ooulll 
America,  and  New  Zealand,  why  do  you  not  give  hini  thne  l« 
which  to  work  out  this  reorganization  without  sscrlflclng  his 
capital?     Is  not  that  a  fair  prapooitionT 

Yon  know  that  ctine  sugar  la  LoaMans  can  not  survive  fre« 
competition  with  cane  sugar  in  Cuba,  and  yon  say  to  Oie  caae- 
■■gar  farmer  of  I^oMaan,  "  Brother,  we  do  not  t>elieve  it  a 
sotMsi  ecoaomic  policy  to  longer  protect  your  product.  But  yo« 
have  Item  eneonra^sd  lo  iBvsot  jmat  Dooaey  in  caaeatar  eulCl- 
vation,  yeu  have  l>eiB  aenoitoaoad  t»  foel  the  i<»atwtlag  ana 
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Goreniiueiit  nlnMit  yon— It  shall  not  be  witbdrnmi  nil  at 
we  will  teuij^r  tbi-*  drairtlc  lefdslatioii  to  you.     We  will 
uajr  oue-fourth  aud  leave  jou  three-fourths  of  the  pro- 
you  now  enjoy  for  a  r>erio<l  of  three  years,  when  it  will 
'  withdrawn  and  you  must  stand  alone.     We  do  Ibis  to 
ou  time  to  8«il»stitute  for  nine  aouie  other  crop  which  you 
ixliue  and  market  atralu.st  all  coniijetltlon." 
was  ooiwlderate;  this  was  fair.     And  If  you  propose  to 
.    cane-sugar  pr-nluctlon  in  Louisiana  it  is  wise  to  do  it 
s  mile  waste  and  loss  to  the  Louisiana  farmer  as  possible 
why  not  show  the  aaiiie  reimrd  for  the  producer  of  wool? 
le  life  uf  me  I  can  not  see  why.     The  reiwrt  of  the  Tariff 
makes  It  plain  that  the  farmers  who  own  the  millions 
ino  sheep,  cheatly  valuable  for  wool  and  of  little  or  no 
for  mutton,  can  not  c»>mi)ete  with  the  crossbred  sheep  of 
'lia  an«I  South  America  without  a  high  protective  duty, 
merino  flocks  cm  not  be  crossbred  Into  mutton  sheep  in  a 
■Maon.     They  have  be^Mi  taught  to  raise  sheep  for  wool 
Ion  alone.    Badly  taught.  If  you  please,  but  this  has  been 
ea.hiutt  hacked  up  by  a  Kovemmental  tariff  policy,  upon 
they  have  become  de{>endent. 
uu   this  hixh-tariff  altitude  you  precipitate  them   without 
T  to  a  free^trade  level  with  a  crash.     This  Is  an  unwar- 
discrlniln.ition  agjiinst   the  farmer.     It  can  not  be  de- 
as  a  legislative  i»ollcy.     It  can  not  be  defended  on  any 
basis.  "^ 

woolgrower  Is  not  a  wron;?d.>er.     Uo  Is  not  to  be  treated 
lefactor.    He  is  an  honest,  industrious,  American  citizen 
)rks   l.)ng   hours.      He   practices   every   economy.     He  Is 
to  the  same  measure  of  Justice,  the  same  measure  of 
Ulon   In   reducing  the  existing  tariff   rates  which    by 
)wn  deiiaratlons  made  ajrain  and  agniu   in  this  debate 
Mve  shown  to  the  manufacturer  in  granting  him  a  little 
»  brief  season  of  grace.  ,o  adjust  his  bufiiuess  to  a  grad- 
oweretl  level  of  tariff  lates. 

IVesldent.  some  days  ago  I  Introduced  Into  the  Senate 

Midmeut  to  S<he»lule  K  of  the  pending  tariff  bill.     I  have 

•tprtioon  pn's«'ut«l.  and  there  is  already  upon  the  desks 

•itoi-s,  an  amendment  ni>on  which  I  shall  ask  for  a  vote 

I  ask  for  a  vote  upon  the  amemlment  formerly  intro- 

The  ad  valorem  duty  on  wools  of  the  flrst  class  at  the 

i.s  about  49  per  cent.     I  have  here  an  amendment  that 

that  duty  to  .W  j^^r  cent  for  one  year,  the  duty  to  go 

n  on  the  l8t  day  of  January,  1911.     It  reduces  the  duty 

end  of  a  year  to  25  \ier  cent,  that  duty  to  remain  in  force 

I  ear.  and  then  the  duty  is  to  be  retlucetl  to  1,',  |)er  cent   to 

lie  in  force  theri«fter.     For  all  the  paragraphs  of  Sched- 

>u  the  base  of  each  of  those  duti»>8  on  raw  wool  are  care- 

sraded  duties  on  the  cloth,  measuring  the  difference  In  the 

'"  ci>n  vert  lug  that  wool  into  all  the  manufactured  products 

1  this  country  and  FIngland. 
ijeganllng  the  duties  providtnl  for  raw  wool  iu  my  sub- 
tbe  level  of  rates  on  wool  mauufactures,  excei»t  tJioae 
•ps  and  one  or  two  other  Items.  Is  substantially  the  aaine 
level  of  rates  provided  in  the  pending  bill. 
»T<).\H     But  the  general  average  is  higher. 

T^  n^l'^'^^'^^*'^  ^^*  lenenil  average  would  not  be  sub- 
ly  higher.  ♦•Xfei>tlng  as  made  so  by  the  fact  that  there 
y  ou  raw  wool  im-oriwrated  as  the  basis.  I  am  pk>ading 
nators  upim  the  other  side  that  you  ought  to  fairly  treat 
fni  pnHluct-thi.j  one  farm  product  of  all,  perhaps,  upon 
lie  farmer  realises  a  pn^tectlon  that  Is  substantial,  that 
derable.  and  which  he  has  had  for  40  years,  especially 
»"  treat  the  manufacturer  with  such  conaideratlon  You 
the  inannfa.turer  of  wo«ilen  and  worsted  products 
iriy  protective  duties,  while  you  have  cut  the  wool  pro- 
'ear  to  the  bone  on  his  wool. 

I  am  Just  praying     I  do  not  know  wbetlier  I  am  hoping 
-that  you  will  give  the  farmer  a  chance  to  change  the 
his  sheej).     It  will  take  him  at  least  three  years  to  Intro- 
mutton  breeds  by  crossbreeding.    If  yon  will  give  the 
a  chauce,  be  will  aare  tbe  large  amount  of  capital  he 
"^ted  In  this  business     R  may  be  the  amount  may  seem 
si>n»e.  but  I  assiin-  vou  that  It  Is  a  serious  matter  to  the 
ITarmers  who  nu  .    >h«p.    It  aeema  to  me  only  fair  that 
should  have  s,.iue  consideration.    At  the  end  of  three 
y  amendment  would  leave  to  the  farmer  a  duty  of  15 
but  you  will  have  given  him  a  chance  to  square  away 
ve  himself  a  little. 
[>f  you  have  been  In  touch  one  way  or  another  with  the 
You  know  what  a  life  of  toll  he  lives,  and  you  are 

1  .w     J^  '■^*"»  *"•'  ^*^^  ""'«  economies  that  make  up 

of  th*^  farmer.     If  there  Is  anybody  who  ought  to  re^- 

treatment  and  not  be  pushed  off  from  not  only  ol 

but  of  the  cupola  of  the  building,  clear  down,  not  to  the 

but  into  the  subc^llar.  It  Is  the  ftirmer.     When  you 
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go  through  this  bill  from  beginning  to  end.  section  by  section 
aud  see  the  things  that  are  pnKlucwl  u|>.>n  the  farm  which  you 
hare  put  on  the  free  list,  do  you  not  think  it  would  let  von  down 
a  little  easier  if  you  could  give  the  fArmer  this  slight  protection 
on  wool,  where  he  directly  re«-eives  some  b»Mieflt? 

Mr.  I»resldent.  the  amendment  I  have  profiosed  makes  at  Its 
nrst  stage  of  retluctlon  as  d^-ep  a  cut  as  you  have  made  In  this 
rome  schedule  on  the  manufactured  product,  and  If  you  adopt 
the  amendment,  when  you  come  to  be  arraigned  for  your  harsh 
treatment  on  the  other  products  of  the  farm,  vou  can  show  here 
that  you  have  treate«l  with  some  consideration  at  least  this 
very  inir>ortaut  product,  the  duty  on  which  Is  not  bnncomlw  to 
more  than  a  half  million  farmers:  that  you  have  given  the 
abeep  raiser  some  show  for  his  capital  and  a  chance  to  turn 
a'^und  and  save  himself. 

I  ar.r*pal  to  you.  Senators,  to  make  this  gradual  reduction  In 
the  duties  on  wool.  Although  the  duties  to  the  manufacturers 
average  higher  and  you  will  not.  In  the  general  average,  have 
quite  the  same  showing  with  wool  at  30  per  cent  and  the  rates 
Qi«^l  on  the  manufactureil  products  in  the  amendment,  if  it  be 
adopted,  you  will  give  no  more  protection  than  you  do  In  the 

fml  f  ^  ".-.i"^  *°  ^^^  °***  **««^'  ^^^'^  the  duty  on  raw  wool 
s  fixed  at  J.,  per  cent,  you  will  give  there  no  more  protection 
to  the  nmnufacturer  than  he  Is  given  In  the  pending  bill,  and 
the  same  Is  true  Iu  the  next  stage,  where  the  duty  is  fixed  at 
15  per  cent :  yoii  will  then  give  the  manufacturer  no  higher  level 
or  dut  es  than  he  receives  In  the  pending  bill      But  you  will  do 

^  ,'  K  K  '•"'  ""^"^  acceptable  to  that  great  body  of  our 
people  who  have  borne  the  burdens  of  excessive  duties  on  every- 

no.  I^!  ^"I  **'.*'"•''  ^''^'O"*  complaining,  but  who  have 
never  received  directly  their  share  of  tariff  benefits 

Mr   BRwrmV^  'm  "''oi^f.i'*'^**'  '*''•  '*»  ^^"^  Ki^t  patience. 

quiry  of  the  Senator  before  he  takes  his  seat.     I  have  under- 

rt.^  In  ^hTjln  "  uK^JT"^**"  e'  *^  ''"''*^  ^"  n.anufactured  fab- 
rics In  the  bill  with  those  submitteil  by  the  Senator  in  the  flrst 
rwrt  of  his  amendment,  where  he  fixes  a  duty  of  30  per  cent  on 
wool.  Does  |«,ragraph  297.  embracing  cloth,  knit  fabrics,  felts 
not  woven  hosiery,  and  so  forth,  corresiwnd  to  paragraph  15  In 
the  amendment  offered  bv  the  Senator'  s     i  t  i.,  m 

nifi''-  Vh  '^^'^'^^''-  j  »'«v«^  not  before  me  the  notes  I  have 
y.^  .-T»  •"•''""«'':'Pt  has  been  taken  frt>m  my  table  Just  as 
fast  as  It  was  submitte«l.  and  I  have  not  it  here 

rea^s:  ^'"*''^''^^'-     ^"*>°    ^^    of    the    Senator's    amendment 
^Oi^loth..  knit  fabrics.  lUaneU,  felts.  wonwD's  and  chUdrfn'.  dr^sa 
An4l  so  forth. 

^rcJ!^T  iL^'ri^''^:^^  ^'  '^  Senators  amendment  Is  5B 
lier  cent.  That  is  In  the  first  part,  where  there  Is  a  30  per  cent 
duty  on  the  raw  wool,  while  the  maximum  duty  In  the  bill  on 

mJl^tTn'the'  '^^  T'-l^'  '"•  '""^  •^"'y  •"  '"^^  ^inator-J anient 
ment  on  the  manufactured  article  of  hosiery  Is  .';  iK>r  cent  higher 
than  the  duty  in  the  bill,  although  he  has  a  duty  of  30^per  ?enf 
on  the  wool  that  goes  Into  the  hosiery.  ^ 

Mr.  I^\   FOLLETTR     If  the  Senstor  has  the  correspomllniE 

I'lrK'rr^i^Tbii'reV-  ^'^'^  ^-^  "^-^  "'-^  »-^-  -"' 

Mr  STTNTrMr.VtrenV-^^'-^  '^  ''  "  •""^^•°^- 

i-t^h  t^f^'I^^'i  I  ^"^^  *"**"  advised  by  the  Senator  from 
I  tab  (Mr  SMoorl  that  In  the  bill  the  rate  was  reduced  by  the 
committe*.  from  THJ  per  i-ent  to  40  per  cent 

Ur.  BKISTOW.     I  have  the  old  bill 

Mr.  r^\  FOLLETTR     That  may  explain  It 

fh-  h.irr^*'*^^*^.    T*"*^  ""'•'■  "»^'«'n  "t:  bat  still  it  shows  that 

Wh.f    J     ^J^lingly  considerate  of  the  manufactured  art  He 

nhile  the  Senator  has  worked  out  his  duties  on  the  mamifaJ 

ured  pn^luct  upon  a  basis  of  30  per  .^t  on  raw  wn^    7n  no 

".fauired  art!  les;  so  that  the  duty  on  wool  Is  not  anywhere 
ci.mpletely  added  in  this  amendment  to  the  duty  on  the  ,nn^^ 
h-'s  rJTl'.lir:?"*'*-  "^o^^l^iibat.  so  fsr  as  the  bill  is  con<!^niT  it 
^jnl^h^.'^^'lSS?*""**'-^  '^*^  manufa.turers  of  wcK>len 
woods  than  has  the  Snator  ao.1  the  Senators  .inu-ndment  treated 
tbe  producer  of  the  wool,  bearing  out   the  contention  th^  be 

l!rS  P"****^  i°  t.*»«  »»"'  »•  reported  by  the  omimlttee  Is  very 
satisfactory  Indeed  as  a  protective  duty. 

Mr.  STO.NH     Mr.  I»resldent.  I  was  n  memlM-r  and  chairman 
tf  the   8ub<>ommittee  which  had  charge  of  Schedule  K      The 

?K^^^'*T  ^^l  ■*'''^""  ^^^  *»'  P""**"*  consideration  to 
that   schedule,   and   reported   the   result   of   Its   labors   to   the 
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whole  committee — that  is.  the  majority  niombers— and  the  si  betl- 
ule  was  considered  by  theui;  afterwanls  the  recommeutiatii^uH 
of  the  committee  were  considered  in  conference  and  agri^ed  to. 

If  it  were  desirable  or  advisable,  I  Ihiuk  a  very  adequate 
reply  could  be  made  to  the  criticisms  of  Uie  Senator  from  Wis- 
consin (Mr.  La  Follette)  as  to  the  action  taken.  But  I  think 
the  debate  should  be  now  concluded,  aud  I  will  say  nothing 
cal«-u!ated  to  prolong  It.  I  am  uuwllling  now  to  enter  upon  a 
rediscussion  of  this  question  so  as  further  to  prolong  the  con- 
sideration of  the  bin.  I  have  the  highest  respect  for  the  Seuator 
from  Wlscousiu.  Iteaides  l>ein;;  |)ers4mHily  a  most  lovable  gen- 
tlenuin,  he  has  impresseil  hini.«elf  with  great  force  on  the  de- 
]lb(>ratiou8  of  this  body  and  ou  the  just  attentiou.of  the  country. 
I  luive  only  one  remark  to  make  of  the  Seiuttor  from  Wiscon- 
sin— aud  I  say  this  with  the  most  considerate  respect,  and  in 
aaying  It  I  paraphrase  an  utterance  I  read  yesterdav  from  our 
di-vtlnguishetl  S«iretary  of  Stale  in  a  sm-ech"  he  made  iu  Maine 
a  d:iy  or  two  ago  descriptive  of  a  Trogressive — namel.v.  that  the 
Senator  is  too  g(x»d  to  be  a  Kepubli(  an  and  not  tjuite  good 
enough  to  l»e  u  I>enHKrat. 

I  should  like  to  have  a  vote  ou  the  nmendment  of  tlie  Scmitor 
from  Wisconsin. 

Mr.  JO.NES.  Mr.  President,  before  pnxveding  to  consider  the 
amendment  of  the  Seuator  from  Nebraska  [Mr.  NorhisI  relating 
to  the  Inheritance  tax.  which,  as  I  un<Jer*.-tand.  is  tlie  iH'uding 
amendment.  I  desire  to  submit  a  few  .'ieneral  obwrvatious  with 
reference  to  the  bill,  ix.ssibly  along  lines  a  little  different  from  the 
olh«r  utterances  that  have  come  from  this  side  of  the  Chamber. 
Mr.  TreKident.  our  neinocratlc  friend.s.  in  my  judgment,  have 
lost  a  great  opportunity  to  take  the  tariff  out  of  iK.litlcs.  If 
they  had  been  coonMSeous  eiuMigh  to  accept  and  carrv  out  the 
real  verdict  of  the  people  last  fall  they  would  have  shown  not 
only  great  p-itrioUsm  but  great  wisdom.  The  real  Issue  In  the 
|)eople's  mind  In  the  campaign  wns  not  so  much  a  tariff  for 
revenue  or  a  protective  tariff  .is  the  revision  of  the  tariff  down- 
wanl.  The  I>eniocnits  declared  for  a  tariff  for  revenue  only, 
other  iwirties  de<l}ired  for  a  protective  tariff,  and  the  people  of 
the  cn.uutry.  while  they  place*!  them  In  [lower  In  a  constitu- 
tional way.  really  declared  against  their  policy  and  in  favor  of 
a  proteijive  tariff  The  total  vote  cast  at  the  election  last  fall 
was  ^■1.720.a^T.  Ou  the  tariff  for-revenne  platform  then?  were 
cast  0.292.718  votes,  or  practically  2.500.000  less  than  the  oppos- 
ing jiarties  cast  The  Iteitubiicaus  declared  iu  their  platform: 
W>  roafflrm  our  lK?I!ef  In  a  protective  tariff. 

--J«/L"^T"'''.'*^°."   •■'■^'^  P*'"<"y   •»■»  »»*^  o'   '»»^  jnrntett  beneBt  to  the 
cooBiry.  rterploHnu  our  lesnnrres.  «1lv<  rslfyln?  our  IndnstiloH.  and  pro 

•kwL^.*"kT.  I'?''"^*^'"*"  *fJ>'«>»<  romt)etltl<.n  with  cheaper  labor  abroad 
-rhT  ^  ,  }? "'"5  '?!  ?•""  *">■'*  ^■rop™  the  American  standard  of  llvlns 
Ji^riJ^o..^  Ti'/ 'lir'".  "  «>  woven  Into  the  fabric  of  onr  industrlnl  an.l 
ngrlwiltornl  life  that  to  aiihstlliitc  for  It  a  tariff  for  revonii.-  only  would 
STlr'^  ?.*"'  ••"'"•tries  and  throw  milllona  of  onr  people  out  of  omplov 
meat  Tbc  producta  of  the  farm  and  of  the  mine  should  receive  the 
same  m'-nsuri-  of  protection  na  other  producta  of  American  labor. 

we  how  thnt  the  import  dnrtea  ahonld  Ik»  hlph  enough,  while  vieldinc 
•  ««Ci«>t  revenue,  to  protect  ad«iuately  American  Industrlen  and 
rgiP*'^  "d*.,.  V*^  "istlnc  Import  dutic  are  too  hlRh  and  should  be 
•r?'"'?'  K'^njiisf ment  should  he  made  from  (iuie  to  Ume  to  conform  to 
T-  rf  "*  condlflont.  nnd  to  redncf  oicfsslve  r:ite«.  but  without  Inlurv 
lonnjr  American  I  ndaatrr  To  nccom..Il8h  thU.  correct  Informntlon  Is 
MOHDMsaMe  ThU  Information  can  beat  bo  obtaioed  by  aa  expert  com- 
!"*??"•  ^  .jyL  .arg^  volume  of  us.ful  fa.  ts  contained  iu  the  recent 
r^pprta  or  the  Tariff  Board   hnn  demonstrnted. 

^-J^JT  P';t"»<**"LT<'  t'nture  of  modern  Industrial  llf«  la  Ita  enormoua  dl 
l^,\r2  I'x^  ^?  "PP'y  '«•■"  '■ate.  juatlj  to  iheae  chanKinK  conditions 
re.]nlrea  rlr^r  atudy  and  more  sclenlinc  methods  than  ever  bofore  The 
Hep  il.llcnn  farty  hao  fhonn  bv  Its  creation  of  a  Tariff  Board  itsrecor 
nitlon  of  tUta  altiiatlon  nnd  Its  deteraitnation  to  be  equal  to  It  Wp 
condemn  the  Hemocratlc  Party  for  lla  failure  cither  to  provide  funds  for 
tne  rontlniinnce  of  this  board  or  to  make  Rome  other  provision  for  se- 
rurtne  the  Inforiratioo  requlaite  for  Intellirnt  tariff  leglHlation  We 
•roteat  a^inat  the  l>emu«-rat»<  method  of  le^rlalatlns  on  tb«M  vltallr 
iBportaot  aubjecta  without  careful  InvMtlgation.  »ii«ny 

And  the  Progressives  declared  In  tl»elr  platform  ns  follows: 

^''' J.f. "**■"".  '"  ■  P™»«"»'ve  tariff  which  ahall  e«,i.allze  conditions  of 
cwnpetltlon  between  the  United  Rtstes  snd  foreign  count rtea.  both  for 
tarni.r  nud  .he  manufacturer,  nnd  which  shall  maintain  for  labor 
•njjdeqiwte  atandard  of  MtIiik  •  •  •  Kair  deallnj:  toward  the 
E7^  i  TUfi^"  ■"  '"nx^'a'e  downward  rcvialon  of  those  acheduies 
» tieretn  mUM  are  Kbown  to  be  unjust  or  exceMire 
.-   ..!'  P'f*f?  y'g'ye*  I"  the  e«talili.shroent   o""  a   nonpartisan   srlontiflc 

«?  .v.n'^ISS^fSSl.'TKJ  "'  '»"♦••»'»  »>><•  President  nnd  to  either  branch 
of  (ongren^wblch  shall  report   flrat.    as  to  the  coata  ^  eroductlon    effi 
oamej  of  labor,  cnpltalixatlon.  •nduatrial  orsanlaaflon  and  vaciencT'  and 

JhLSri!ifcr«i°!^^J  IT.  "*«•'"'"'  J"  "''"  ^*""'«'y  an*  abroad  of  In- 
«w^rte«   aeeking   protection   from   C'ongreas ;   second,   aa  to  tbc   revenuo- 

■jjt  and.  thirdly,  as  to  the  eff«ct  of  the  tariff  on  prlcoa.  operations  of 
■alddlemen  und  on  the  purchasing  ^wcr  of  t»»e  ronaum'>r  •  •  •  The 
Democratir  Party  Is  committed  to  the  destruction  of  the' protective  srs- 
tem  thn.nch  n  tariff  for  re»PB»e  ojily— a  policy  which  would  Inevitably 
produce  widespread   Industrial  and  commercial  diaastw.  •"•"ty 

Both  of  these  pnrtles  declared  definitely  for  a  protective  tariff 
and  a  tariff  couiiulsKjon.  nnd  the  vo<e  cast  was  7.426,640.  or 
more  than  half  of  the  total  vote  aud  over  a  mil  lion  votes  more 
than  were  cast  fer  Mr.  Wilson. 


Clearly  the  people  did  not  declare  for  a  revenue  tariff     They 
did  not  place  you  iu  power  because  of  your  tariff  de<laratlon 
but  despite  it.     You  have  boeu  given  an  opjwrt unity  to  act  aa 
statesmen  and  patriots  iustead  of  iwrtisans.     You  i-ould  have 
avoided  the  ref.roach  that  must  come  to  you  and  to  representa- 
tive «overumeut  by  the  arbitrary  secret-caucus  methods  that  vou 
have  adopted,  aud  which  are.  iu  fact,  necessarv.  If  you  would 
I  carry  out  your  platform  promises  on  the  tariff.     You   should 
I  have  accepteil  tln^  verdict  as  dis<  losed  by  the  vote  at  the  elec- 
tion.    You  should  have  said  that  the  people  htive  not  decUired 
for  a   revenue  tariff  but  for  a   revision  downwanl.     We  will 
I  accei^t  that  verdict,  aud  we  asUi  the  Kepubllcans  to  Join  with  ns 

J.  ^rV^  Senate  ami  work  out  a  tariff  bill  that  will  be  a 
substantial  rtHluction  in  the  prcsi-nt  tariff  rates,  b.'t  take  Into 
account,  so  far  as  i^ssible.  the  conditions  at  h()me  aud  abrond 
aud  we  will  iwovide  for  a  tariff  commission  and  lay  dowu  a 
rule  for  Its  guidaiue  that  will  enable  it  fmm  time  to  time  to 
readjust  our  tariffs  Iu  a  scientitlc  way  and  uithout  any  dis- 
turbiince  to  business.  In  this  way  the  tariff  question  would 
have  been  pcttleil  and  taken  out  of  ixWitica.  constimtional  and 
representative  goveniment  would  have  been  exemplided,  und 
the  will  of  the  i»e«»ple  fully  carrhnl  out. 

There  tire  those  who  object  to  a  tariff  c<»ninilsslou.  When  I 
entered  the  Senate  four  years  ago  I  was  opposed  to  a  tariff  com- 
n.ls.sion.  I  liad  never  gone  through  a  revision  of  the  tariff  and 
had  no  knowledge  of  what  a  problem  It  is.  nut  before  we 
hjid  concluded  the  consitleration  of  the  I*ayne-Aldrlch  bill  I  was 
coiivln*-e<l  that  we  should  have  a  commission  at  least  to  gather 
Uie  facts  In  an  inirartial  way  and  submit  the  same  to  Congress 
for  Its  Information,  to  be  used  by  It  In  revising  the  tariff. 
Having  participated  In  another  tariff  revision.  I  am  fully  con- 
vinced not  only  th.nt  we  should  have  a  tariff  commission,  but 
that  such  a  conunl-sion  should  be  given  full  power.  In  accord- 
.nnce  with  a  rule  or  standard  laid  down  by  Congress,  to  revise 
the  tariff  and  fix  the  rates.  Surely  no  one  can  watch  the  pro- 
ceeilings  here  from  day  to  day  without  being  convinced  thr.t 
no  method  could  l»e  devised  under  which  the  tariff  would  bo 
revised  In  a  more  haphazard,  hit-or-iiilss,  ignorant  way  tlian  It 
Is  revi.«ied  by  this  Senate. 

We  have  lM?4'n  considering  this  bill  from  day  to  day.  but  few 
of  us  have  acteil  upon  any  of  its  provisions  or  aiuendmcnts 
that  have  been  offertnl  ur>ou  auy  definite,  certain,  and  detailed 
information    of   our  own.     Our    votes   have   been    cast    for   or 
against  provisions  ur>on  such  luformatlou  as  has  been  given  to 
us  by  Members  on  the  floor  who  have  given  particular  attention 
to  a   particular  topic,  aud  but  few  of  us  have  listened  to  this 
information.     Most  of  us  have  voted  upon  the  majority  of  the 
items  simply  because  those  in  charge  ou  this  side  or  that  sld« 
voted  In  a  certain  way.     When  I  say  this  I  am  not  crltlciriuic 
auyone.  but  am  simply  stating  what  everyone  knows  to  be  a 
fact.     It    can    not    be   otherwise*.     No    man    ou    this    floor    can 
acquaint  himself  with  all  the  business  Interests  aud  ludustrles 
affected  by  this  bill  Iu  the  short  sp.ace  of  time  i)eruiitted  him. 
with  the  multitude  of  other  matters  that  must  be  atteudcHl  to  at 
the  same  time.     He  must    vote   without   information,   without 
knowledge,  except  that  he  votes  this  way  or  that  because  he 
believes  It  Is  iu  accoitlance  with  a  general  principle  or  becanae 
he  has  confidence  iu  some  oue  who  has  given  a  iwrtlcular  mat- 
ter special  consideration.     Often  durlug   the  consideration  of 
this  bill  and  the  adoption  of  amendments  not  13  Senators  havo 
been  j>re9ent.  and  often  when  roll  calls  have  been  Imd  the  great 
majority  of  the  Senate  would  come  In  aud  vote  aiuiply  as  their 
party  as.sociate«  voted.    Y'esterday  an  amendment  consisting  of 
several  pages  was  presented  about  which  no  one  outside  ol  tlie 
committee  knew  anything,  aud  we  were  asked  to  vote  vlthoiit 
any  explanation  whatever.     If  Congress  were  to  levy  a  <"ertalu 
tax  for  revenue  puri>oae8  and  provide  a  commission  and  direct 
It  after  careful  consideration  to  fix  stich  rates  upon  certain  Im- 
ports as  It  found  would  afford  ample  protection  to  our  lalnjr 
and  our  indu.stries.  a   far  more  equitable,  accurate,  und  sclen- 
tlflc  tariff  sjstem  would  be  develoi)ed  than  we  can  iiossibly  pro- 
vide for  In  the  method  that  we  must  now  pursue.    The  people 
are  impatient  at  the  delay  In  the  passage  of  this  bill  and  If  they 
could   watch  us  here  In  onr  deliberations  they  would  be  dis- 
gusted  with   us  or  our  procedure.     The  nee«l  of  detiling   with 
the  tariff  In  an  entirely  different  way  Is  linj>enitive.     I  can  not 
blame  the  Democratic  Party  for  proceeding  to  carry  out  Its  plat- 
form, but  It  has  neglected  a  great  oinKxrtaulty  to  cooMMDd  Itself 
to    the    people    as    a    great,    brave,    patriotic,    ■totwuanlike 
organization. 

Mr.  President,  caucus  Is  king.  This  bill  was  prepared  In  a 
secret  oaticus  of  the  Democratic  Members  of  the  House.  Repub- 
licans had  nothing  to  do  with  It.  It  came  to  this  body  and  wai 
referred  to  the  Committee  on  Finance,  and  Its  various  schedidc* 
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referretl  to  different  ouhi-onimittee*  composed  entirely  of 

rats.     Tbe  Kepublicnns  wtre  elimlnatetl  fn>ni  its  consld- 

Thea*   aoboftmuiittees   comiideretl    tbe    sibwlules    and 

tfe«I   their  rei»orfi«  to  tbe  nemwratic   membership  of   the 

'tt«>e.  and  tbe  hill,  with  certain  amendments,  was  finally 

upon.     The  bill   aiMl   these  propoaed  amendments  were 

1.  not  to  tbe  full  membership  of  tbe  committee  but  to  the 

of  the  Henate  DeuHx^rats.     It  was  there  considere<l  se- 

anieiMl«««l.    and  1    uiHin.    and    a    resolntiou    paned 

111:  It   to  he  a    r  isiire.   two  Senators,   we  niider- 

"^"^  f"  '  Riven  permisaion  to  vote  ajcalost 

rtnal  pi)fv^.,fc,-  i  „,,,,  i,.^^rvlnjr  the  riebt  to  vote  nsninst 

imendments  or  for  any  amendments  tliey  saw  tit       \t  11  *M) 

on  tbe  morninjc  of  July  H.  loia.  tlie  bill  as  axree<I  to  In 

wa»  referred   to   tbe  full   committee  of  I>en)orrats  and 

llcins  and  at  2  o'clock  of  that  day  was  reporteil  without 

i  to  tbe  Sen.ite. 

far  as  the  prejinration  of  the  bill  is  concerned.  Repnblii-nn 

Ijors  miKbt  Just  as  well  have  been  at  home.    They  bad  notb- 

do  with  It  and  rn*  intluem-e  in  connection  with   it.  and 

States  without  Democratic  Senators  bad  no  repn»sentatlon 

rt  in  the  prepjiratlon  of  this  measure,  ami  tlieir  iutereats 

idustries  bad  no  ret»re«e!ilation  except  by  pn)xy.     .No  uiat- 

I  w  m.Jiist  this  bin  may  be  to  any  industry  iu  my  State  no 

how  Just  ami  desirable  an  ame^^lment  may  bt\  you  will 

?   "No"   becaust>  a  caiucns  has  so  decided.     The  bill   is 

Ibrouxh  a  form  of  cousi<Ieniiion  in  tbe  Senate,  but  no 

ments  of  any  consequence,   however  meritorious^  can  or 

'  ud.M'fetl   l>e,anse  of  the  blndinic  action  of  tbeoiocua  upon 

nih.r^  of  the  tmijority.  unless  a  further  decree  be  issued 

s  uutborixinic  tbe  adoption  of  tbe  aame. 

r.>.-...,ut.  this  Is  simply  a  plain  statement  of  tlie  facts 

>t  complain  at  tbe  action  of  our  Democratic  friends    tbey 

»o   doubt   acteil   wisely    umler   the  circumstam-es.      if   we 

UiiOH  had  held  <onfereuces  four  years  ago  we  could  have 

ilaed  our  differences  on  tbe  tariff:  tbe  scbetlules  would 

K?en  wisely  ami  fairly  revlse«l  in  harmony  with  the  prln- 

of  protection:   tlie  |KH,ple  would   have  be»>n  sjitistled  and 

.uf.llc.in   I'arty  won!,!  Ik?  in  ct)ntroi  of  this  <;ovemment 

;  business  would  be  buoyant  aad  coofldent  and  prosi»erity 

be  iucreiisluR  by  len|M  and  bo«iid&     Tbe  (Hjurse  the  ma 

baa  taken  la  tbe  course  neccMary  as  long  aa  tariffs  are 

vvij^^l  by  CoeirrMs  and  luirty  lines  are  drawn  on  revenue 

.>f,^f,vc  prliKlples.     If  all  were  for  a  tariff  for  revenue 

iar  !...|„ycouldl>ecarrletloutlnobill  framed  In  tbe  open 

1  each  Senator  expresslnR  by  bis  vote  here  on  ameudmenta 

ivldual  Judgment  rather  than  tbe  apjcreKate  Judgment  of 

Ire  memlHTsblp.     If  all  believed  In  |.rotecMon.  tbe  same 

could  lH»  f..llowe<l.     That  is  the  i-ourae  we  really  ought  to 

I  hope  that  we  will  .nil  be  for  a  revenue  tariff  or  all  for  a 

»ve  tariff.     I  ntil  this  time  comes  the  wi.sest  and  most  po- 

course  to  take,  however  undesirable  we  may  reimnl  it    Is 

'  part.y  in  in.wer  to  harmouire  its  differences  iu  free  and 

iMMiaalon  among  its  membership,  each  individual  expresa 

•  views  and  opinions,  and  accepting  the  aggregate  wisdom 

!',"7^/'.^  ^1^  '^'"*'-^  *^*'°  ^^  ''^^  *^''  »  conarieutlonaly. 
l.AFf       Mr.  l»re«ldcnt.  w  ith  the  Senators  perml«ion    I 
like  to  ask  him  a  question.     ^Vbat  should  be  do  if  be 
do  that? 

lOXES.  Then  he  should,  of  coarse,  vote  apainst  the  de^ 
his  i^rty  caucus.  The  party  caucus  should  not  take  tbe 
r  usurp  the  functions  of  tbe  legislative  body,  and  uo 
should  allow  tbe  caucus  decree  to  interfere  with  his 
as  a  lef^slator. 

vras  procee<ling  to  say.  I  will  never  be  bound  by  any 

but  I  am  glad  to  meet  my  colleagues  and  confer  over 

of  partv.  and  after  full  and  careful  deliberation  I  am 

to  waive  my  individual  Judgment  to  tbe  Judgment  of  the 

-.  Iu  so  far  as  I  can  conscientiously  do  so.  on  matters  of 


J 


only  complaint  I  have  to  make  of  our  Democratic  friends 

tbey  have  professed  sucb  an  abhorrence  for  the  methods 

)re  pursued  by  tbe  Hepubl leans  of  tbe  House  and  tbe 

and  8«)u«bt  tbe  (leople's  supix^rt  in  order  to  put  a  stop 

»rbitrary  rules  which  they  claimetl  were  followed  and 

?w  and  better  methods,  and  now  tbey  have  gooe  so  far 

what   was  ever  thought  of  In  arbitrary  and  de^HHlc 

that  they   must  appear  to  tbe  i»cople  of  tbe  country 

is  fully   r»>aliietl  what   has  been  doiM»  and  the  course 

s  lou*l-speaking  Pharisees.     They  certainly  will  not  be 

deceive  the  i)eop]e  again. 

Mast,  the  pe<i|4e  want  this  bill  passed.     They  know 

.      *o  P"*"  :»«»♦•  tlit\v  «b)  u,.t  umlerstaiMl  tbe  delay     They 

■^certainty  ended.     If  tbe  bill  works  well  every  oi»e  will 

and  we  will  .all  bo  for  the  revenue  tariff  hereafter 


l^t  ^^inl^s^'^  ■  '^'••'o"  "f  this  bill  In  due  time  without 
n^^imiZ.  ■■  **"*  «'«'"^^"'  If  it  works  III.  If  It  disturbs  busi- 
ness if  it  m|,H-e«  wages.  If  It  brings  disaster  to  the  ctnnitrj  — 
and  I  bo|)e  It  will  »K)t-tben  we  will  nil  l)e  for  tlie  protective  tsr- 
iir  aiMl  will  place  it  on  the  statute  books  in  a  proi)er  wav  and 
provide  for  a  commlsrion  that  will  bring  about  an  undlsturblug 
siientmc  way  of  changing  tbe  tariff. 

I  believe  In  a  protective  tariff.  I  believe  It  promotes  happi- 
ness, comfort,  and  prosperity  among  our  people.  I  believe  It  is 
best  for  labj)r  arid  be^t  for  tbe  welfare,  growth,  development 
and  pr..sperity  of  the  country.  I  voted  for  tbe  Pavne- VUlrlch 
law  not  bei-ause  I  approved  all  of  its  provisions,  bemuse  I  did 
not.  but  because  it  contained  so  many  Important  provisions  In  It 
that  met  my  approval  that  I  deeme.1  It  better  f,.r  tbe  conditions 
then  existing  than  tbe  law  then  in  force.  I  wish  I  <?uld  vote 
for  this  bill,  but  I  can  not.  It  has  some  g.>od  things  in  it.  I  am 
for  the  lu,i.me-tax  provision,  allbough  it  does  not  go  a,,  fnr  as 
I  would  like.  I  am  for  many  of  the  duties  in  the  bill  imt  it  Is 
so  unfair,  so  uiijnstly  discriminatory,  and  so  fundamentally 
against  my  In-liefs  that  I  must  vote  against  it.  with  tbe  sinew 

.^'•^k.m"'*^^-./*'?'  "  '*■'"  **  «^«''"  l*"«t  I  "•«'  ^rong  and  thnt 
the  bill  will  fully  Justify  the  sincere  hopes  of  those  who  favor  it 
I  know  the  I>emocrats  are  sincere  in  their  iK^llef  that  this  bill 
w^  promote  tbe  well  being  of  tbe  people  of  this  »-ountrj.  I  am 
willing  for  it  to  go  into  effect  under  as  favorable  circu instances 
as  i.osHible.  I  am  not  even  going  to  express  my  frars.  but  It 
.:..•«*  forth  with  my  hope  that  no  laborer  will  be  thrown  out  of 

n.«rk!i»'"*'"m'"'  ^"l^iiT"*^  ''*^'"'*'*'  ^y  '^:  that  the  farmers 
markets  will  not  be  restricted  nor  his  prices  lessrnetl :  that  the 
railrords  of  tbe  country  may  o.ntlnue  to  be  taxed  to  tbe  utmoat 
to  carry  the  pnvlucts  of  tbe  i-ountry  to  and  from  the  market 
tl'^Ji^  illndnlHhing  rates  and  increasing  pn^flts;  that  financial 
institutions  may  Increase  their  ratios  on  <le,w.slts  and  d.vreaae 
the  interest  on  their  loans;  that  manufacturers  may  contiime 
working  day  and  night,  paying  their  laborers  better  wages  and 
^ill^'fliT  f '""I"  t!""=  '*•"*  merchants  will  continue  pros- 

peslts  In  savings  banks  will  continue  to  grow;  that  new  busi. 
ness  blocks  and  comfortable  homes  will  continue  to  be  erected- 
that  public  and  private  lroproTen»euts  will  continue  with  un- 
nhatet  activity:  that  our  foreign  commerce  may  increase  and 
bat  the  nnexampletl  prt>sperity  that  now  blesses  the  lan.I  u.Xr 
Hepnblican  laws  and  i-.lkies.  may  not  only  continue  but  increase 
under  this  Democratic  law.  luvrt-iso 

Mr.  President  Just  a  word  upon  other  matters  tlu»t  will  con»e 
up  for  our  consideration.  I  have  the  utnn.st  ..mtl,|e„..e  i.rt"^ 
hl^b  purposes  and  lofty  patriotism  of  President  Wllso„.  "it 
onl,  as  to  our  foreign  but  also  our  domestic  affairs.  an,l  every 

countries  shall  have  my  nnqualltletl  support.  If  I  do  not  a^ 
rm,ve  his  acts,  I  shall  not  embarrass  his  efforts  by  my  cr"  kisuT 
larilsnnship  can  have  uo  place  iu  our  for^igu  relations:  ,«,tri- 

WhTIl  7."^,'*'"^'''  T"""*"'  •"  ^^  **'"»'«°  «'  «»<-h  problems. 
^f  *;''^"^^"s  'or  the  preservation  of  the  lives  and  pro,w.rty 
of  our  cltlsena  in  foreign  countries,  we  must  not  overlook  the 
L^rfl  i/^^/!""'*  be  ronsumcl  and  the  lives  that  must  be 
ra  riflced  of  citlrens  who  have  remained  at  home  If  war  comes 
net  ween  us  ami  any  other  country.  I  am  surt;  tbe  President 
has  all  these  things  in  ndnd.  and  Shind  bim  ardour  ,K«^e^ 
ganlless  of  iwlltics.  '      1  »^.  »^ 

of'^,»rt?X2'J""TV**"K'*.^^*"'  "P-  *^°  '»  '^^  '«  "<»  »"« 
^L'T,^  J»y  «rion  It  should  be  ke|H  out  of  politics,  and  we 
should  consider  It  aa  statesmen  and  not  as  partisans.  There 
may  have  been  Justification  for  caucna  action  on  the  tariff  but 

ThlL  n?^°M'**''T  '".rK.""**  '**'  ^"^^  »^<'-"  ""  "><•  currency! 
rbis  noestion  should  be  consldere^l  by  the  entire  committee  bav- 

ng  charge  of  it.  and  they  ahould  present  a  bill  to  tbe  Senate 

that  can  be  considered  freely  and  fully  and  finally  passHl  in  such 

S7o"/*^."'.TJ.  "^}  ^''^  ^^'^  ^""^  l«trlotlc  Judgment  of  tbe 
majori  y  in  this  lK>dy.  Sucb  a  c-ourse  is  ei,H^te.l  by  tbe  i^ple 
and  will  Justify  the  wis,lom  of  .x,n«tltutlonal  and  represent^ive 
government,  and  this  great  question  will  be  sohed  for  tbe  bm 
Interests  of  tbe  i*ople  and  the  (k)veniment 

Now.  Mr.  President.  I  desire  to  consider  for  awhile  the 
amendment  offered  by  tbe  Senator  from  Nebraska  (Mr  Noaa  a? 
In  ^^nnectlon  with  one  which  I  have  pending.  Ou  the  sth  of 
«n"^hJo^*'^1*^  L^'"  providing  for  an  inheritance  tax.  and 
Km  »,rV  .  ^"«'»^  '  proposed  an  ameudmint  to  tbe  iiending 
bill  which  Imwiwrates  many  of  tbe  provisions  of  the  amend- 
ment of  the  Senator  fn>m  Nebraska.  I  am  b.mriily  in  favor  of 
his  aiuendment  and  I  intend  to  vote  for  It.  I  desire  to  direct 
tbe  attention  of  the  Senate  to  some  of  tbe  pn.vlHlons  of  the 
amendment  whicb  I  offered,  and  in  the  diacusslon  of  It  of  course 

.."••SlLri*''!"  '^  *°  *  ^"^  "**'  ^''l  nPP'y  to  the  amendment  of 
the  Scaator  from  Nebraska  as  well. 
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We  are  accustomed  to  boast  of  the  amatiug  growth  and 
r»ni?ress  of  our  <-«)untr>-  and  its  woiMlerful  commercial  activity 
Prosjicrity  is  m.  general  and  so  gi-eat  that  tbe  question  as  to  the 
effect  of  the  ix^-nding  legislation  is  whether  it  will  jjennit  this 
pros|s>rity  to  continue  uuabatetl  rather  tliau  will  it  increase  it 
With  all  this  pro»|)erity.  however,  bo  is  blind  indeed  who  does 
not  recx.KuIxe  that  discontent,  distrust,  and  dissatisfaction  are 
gniwing  among  our  |)eopie.  Many  think  that  our  legislative 
efforts  are  direclwl  more  to  tbe  protection  of  property  and 
pn»|»erty  rights  than  towanl  the  ival  l)ettennent  ami  uplift  of 
tbe  j«>«.ple.  It  is  charged  that  those  who  really  nceil  help  and 
aK-^isiMiK-e  are  negbxted.  We  deiH'ud  upon  tbe  indirect  effect 
that  may  come  to  the  |»oor  and  struggling  from  tbe  protection 
and  encouragement  affonled  to  jtropertv  and  proi>erly  rights 
I  fear  there  was  too  much  basis  for  this  feeling  in  the  not  dis- 
tant past  and  to«.  much  for  It   now. 

A  hiw  has  just  been  iwissed  in  one  of  the  grc.it  States  of  the 
Union  with  reference  to  child  labor  and  one  of  lis  loading  pai>ers 
makes  this  statement  regarding  it : 

Thin  measure  flics  the  ajf  Mmlt  at  which  rbildrrn  mav  I*  cmnloved 
i?.,"*°"\f*"'"  ,R'^.  ""''  c*minfrclal  Miterprlura  at    K*   in   1014-  at   14  In 

rhUrfJLn   «?.!.»*''*  L^  '*•*"  *"*;""  ■•^'•'OK  '«-"m  <«J«-  cmployiuent  of  young 
rhildrrn   without  aertous  onil»arra>iijiuent   to  emplcjers.  *""«•» 

While  Kiich  legislation  ultimately  will  be  of  benefit  to  the 
children,  their  rights  and  welfare  must  give  way  to  tbe  financial 
interests,  and  tbe  evils  that  come  to  tbe  child  must  be  enduretl 
for  a  time  In  a  lesseulng  degree,  rather  Uian  to  bring  s.rlous 
embarnissnient  to  financial  Interests.  The  reverse  should  be  tbe 
case:  fiiuuicial  Inter.'sts  should  suffer  rather  than  the  children 
I  am  glad  to  say.  however,  that  a  radical  change  is  coming  in 
this  re.s|.ect.  Tbe  rights  of  humanity  are  being  placed  more  and 
nH»re  above  the  rights  of  commercialism.  Much  legislation 
tending  in  this  direction  has  been  enacted  during  the  last  few 
.vears.  Ijiws  have  been  and  are  being  passed  to  equalise  oppor- 
tunity, to  prevent  discrimination  and  rebates,  to  protect  the 
we:ik.  to  shorten  hours  and  improve  conditions  of  labor  to  pro- 
tect children  and  insure  their  education,  to  guard  the  health  of 
women,  to  Insure  sanitarj-  and  healthful  conditions  for  tbe  home 
and  alwut  tbe  workers,  to  curb  rapacity  In  business  and  pro- 
mote the  general  welfare  of  the  masses,  and  to  make  life  mean 
more  of  happiness  and  comfort  to  them.  This,  after  all  is  the 
highest  ftmction  of  government.  If  government  does  not  mean 
happiness,  contentment,  and  equal  opjwrtunitv.  it  means  nothing 
I  be  questions  Involved  are  far  above  iwrty.  They  are  questions 
of  humanity,  and  the  end  to  be  sought  is  one  upon  which  we  all 
agree,  although  we  nuiy  differ  as  to  tbe  methods  of  reaching  tbe 
proper  solution.  As  one  step  In  tbe  direction  of  tbe  solution  of 
these  questions.  I  have  offered  this  amendment. 

It  provides  for  a  tax  on  Inheritances,  which  are  divided  into 
two  classes,  direct  or  lineal  and  indirect  or  collateral  The  rate 
of  taxation  Is  determined  by  tbe  value  of  the  Individual  inherit- 
aiu-e  and  not  by  tbe  value  of  the  estate.  Tbe  rate  cm  direct 
inheritances  is  comparatively  small  and  the  exemption  large 
A  father,  mother,  husband,  wife,  child,  brother,  sister,  wife  or 
widow  of  a  son.  or  the  husband  of  a  daughter,  or  anj'  child  or 
children  adopted  may  take  any  amount  less  than  125,000  free  of 
taxation.    On  other  amounts  the  rate  Is  as  follows: 

f2.-,.000  nnd   up   to  $50,000  Percent 

At>ove  $.-.o.o<K)  and  up  to  |-.:.'»<i.660-__I  o 

.Mkitc  |1'.V>,(kki  and  up  to  $.V)0.OO0.  * 

-Mwvc  lioo.ocx)  and  up  to  Sl.ooo.ooO 
Above  $1,000.00^1  and   up  to  $.'>.(m»oooo 

AllOVC   $.-..»KM>.tHNI   aud    up    to   $l(».OCMI.(M»0. 

AI)ove  $10.(KHMK>0  and   up  to  $l.'0.(K>0.(X»or 

Al.ove  $:.MMSj<(.ooo  and  up  to  isU.UOO.OUO 

Abovi-    *.{0.O0U.0O0 IIIZ"*I 

In  c«ollateral  inberitauc-es  there  Is  no  exemption,  and  the  rate 
of  taxation  Is  as  follows: 

Per  cent. 


3 

4 

7 

15 

25 

.n 

50 


f."..fK>0   and    Ifsx 

AlKjyc  $.'>.rM>0  nnd   up  to  $50.66o~I  ZZ 

AIhjtc  $.Vi.04N)  and   up  to  $'.\Vl.OOO.    ~~ 

Mhjvc  $1'.-,0.<»<«»   :,i><1    up    to   $7.-.o.o<K)   _ 

.Abov«.  $-.-.o.»^)o  and   up  to  $1..%«»0.«KI0 

Alwvp  $1..-Oo.ooo   and    up   to  f.t.OOO  000 

AI>OVr  S::  (MMI  IKXI     mwtA     ..^    *^    CT  <wwk  <wwv~~        -———__ . 


AlHJve  $.;.«HSi.ooo  and   up  to  f7'6oo!66o  H 

up  to  iio,ooo,oou ""— ~r__mrziiz 


5 
10 
l<i 
20 

25 


the  courts  usurp  a  purely  leplalntlve  function.  »«rwQ»<toweU  unleca 

This  <>pinlon  was  rendered  by  .lusti.^e  White,  now  Chief  Jus- 
tice of  tbe  Supremo  Court.  All  tbe  other  Judges,  excefU  Justice 
I?rewer.  c-oiuurred  in  the  opinion  «>  far  as  it  held  that  a  pro- 
gres-slve  rale  of  taxes  can  be  constitutionally  lmi»osed 

Ihe  tax  proposed  Is  not  usw.  It  has  been  adof.ted  In  prln- 
cip  e  by  JO  or  more  States  In  tbe  Fulon  and  by  almost  every 
civilized  nation  in  the  worid.  In  .Vagoun  v.  Illinois  Trust  A 
Savings  Hank.  170  V.  S..  at  page  2M.  tbe  court  says: 

I^c'RacT  and  Inheritance  taxea  are  not  new  In  our  lawa  The*  h>«. 
ci»8t^  fn  IVnn»vlv6nla  for  over  60  veam.  and  have  be*n  iW^.i  7« 
«  her  States  T^ey  are  not  neir  in  the  Uw.  of  olBerT^uSfrTel"'^  S 
Th^m  a';;fonow"/®*  ^"'°'  ***'   •'"^•^  ^'""^  «•''*  •  short  hlat^r,  of 

11    **"'^'!.  f?^r"  .^^S"    r>'«>»nilied    by    the    Roman    low.      (GIbhona    In*, 
cllne  and  I'.-,!  of  th,-  Roman  Kmnirc.  vol.   1.  pp.   i«:i    164*     Thev  w.m^ 

uVr***",.'?   *^?.'?'*?.1   '"    ''^^   •'»'*   have  l»een    much   ex  i^ded  Tlnc^e  ThH 

!/'•/  „-1/  i:\  <'„^'«fKe  III.  c.  UK;  10  and  17  Victoria,  c.  51-  (Jreen  r 
rraft  2  II.  Bl..  .10;  Hill  r.  Atkln-on.  2  Merrlrale.  4.V»  Kurh  ta^^  a^* 
now  In  force  generally  In  the  countries  of  Kurope  ( ReXw  f7  nZ 
V1.WH.  Feb..  IWCo  ^In  the  United  State,  they  we^  enact^Tn  I'en^ 
Mv;"**^'"  ?M^'*=  Maryland,  1S44  ;  Delaware.  1  K0»  ;  w«f  y | rcl n |S 
1HK7.  and.  ktill  more  n^ntly.  In  Connecticut.  New  Jersey  Ohio  Mn?nt' 
Ma«^chuKett8.  1801:  Tcnneaaee  in  18»I.  chapte' 25  TcW  n-liai^  h» 
chapter  174.  acta  1W»3.  They  were  adopted  In  North  Carolina  l^iJi? 
but  repealed  In  18K.T  Were' enacted  In  V  ry^nla  In  1M4  "piSlcd  In 
1K55.  refnact.-d  In  18G.1.  and  repealed  In  1884   •  repealed   in 

pr^vlilon.**^'*'^  '"""'  ■'■"  *'""*''*  them-MlunesoU  by  constitutional 
The  constltiit|..n8lity  of  the  taxe*  baa  been  declared,  and  tbe  nrla- 
^'P'«' ,VP«f  *«^,V''''  '«"y  "pj«»ed  explained  in  I'nited  .S.atea  c.  Perkins 
UOo  I.  M..  625.  628).  Strode  r  Commonwealth  (.-i'.'  Pcnn  8t  isii 
Eyre  r.  J«<x>b  tl4  Grat..  422).  Scbooltleld  r.  Lynchburg  (78  V»'  MM) 
Rtate  r.  r»alrymple  <  70  Md..  294».  Clapp  r.  Uaaon  (!I4  0  8  5801  In  ri 
Merrlama  ptate  ^Itl  N.  Y..  479).  '»iute  v.  Hamiln  tM  Me^  'Vos? 
Ktate  r.  Alatpn  (04  Tenn..  674 ».  In  re  Wllaienllns  (117  Cal'  281  * 
Itos   ra».«08  toilatrrnl    Inheritance  Tax    (20).  Minot  r.  Winthrop    (l«j 

1       i^i*;    •  '"L"**'"*/?r.. '■«.'*>"""    'Moot.)    (»1   p«c.  Hep..  2«7  .     He« 
also  Hcholey  v.  Rew   (23  Wa!i.,  :'.31). 

In  Franc-e  the  rates  run  from  1  per  cent  to  20J  i>er  cent,  w  1th 
no  exemptions,  the  rate  of  20i  iier  cent  l>eiug  u|)on  inheriutnces 
over  50.000.000  francs,  or  $10,000,000.  going  to  relatives  beyond 
the  sixth  degree  and  strangers  iu  blocxl. 

I  have  fables  here  giving  tlie  inheritance  tax  of  different  coun- 
tries, which  I  ask  may  be  put  in  tbe  Kecobd  without  reading. 

There  being  no  objection,  tbe  tables  were  ordered  to  be  In- 
serted in  tbe  Recx>ko.  as  follows : 


.\(.ove  $7.«KM».ooo  and  up  to  llh,Oob,Oo6!r  fn 

Atwve   $15,000.000 -  —  -------""II" I~I 50 

III  tlio  consideration  of  this  amendment  we  are  met  at  the 
thresbofd  by  the  objection  that  Is  always  made  to  any  leglsla- 
t  on  that  may  affect  capital.  It  is  urged  that  It  Is  unconstitu- 
tional. IIa|)pily  this  objection  has  been  met  by  the  Supreme 
Court  of  the  United  States  iu  no  uncertiiin  way  and  Is  no 
longer  open  to  orgument.  In  the  war-revenue  act  of  1898  a 
graduated  Inheritance  tax  was  levied.  CapiUil.  as  It  always 
does,  resisted  tbe  iiayment  c»f  tbe  slight  burden  which  this  law 
lUiiH^sed  upon  It  aud  carried  the  question  to  the  Supreme  Court 


Direct  line 

Husband  or  wife... 

Brothers  or  sisters 

I'nrles  and  aunts,  nephiews  and  nines. 
Great-ancles    and 

oepbews     and    gri 

fcrman 

Rrtathres  of  tbe  fifth  and  sixth  degreea 
Raiathraa  Iwyaad  tbe  sixth  (to^rae  and 

straagen  in  blood 


Ito 


Ptretnt. 

1.00 

3.75 

8.  SO 

10.00 


12.00 
14.00 

U.00 


3^1  to 


Peretut. 
1.2s 
4.00 

too 

10.50 


12.50 
14.50 


15.  so 


10.lOOIta 
60.000 
francs. 


Ptretn'. 

l.iO 

4.50 

9.  SO 

11.00 


13.00 
U.S0 

ICflD 


ao/nit) 

100,0!>J 
iraaci. 


Ptretn'. 
1.75 
5.03 

io.as 
11. « 


IX  «> 


!«.» 


DIrertltee 

Husband  or  wife 

Drotbers  or  listen 

Uncles  and  aunts,  nepbew*  and  niecea. . . 

Ureat-unrlea  and  creat-aants,  grand- 
nepiiews  and  Kraadnieoes,  oousins- 
(Cerman 

Relath-es  of  the  fifth  and  sixth  dagrMB..., 

Relatives  beyond  tbe  tixth  dag^M  and 
itranj^ers  in  blood 


100.001  to 


3so.ooiioj5ao2aMto 
nsaJBL 


Ptr  etn: 

2.00 

5.50 

K).50 

12.00 


14.00 
ICOO 

17.00 


Orar 
■■■uua. 


Ptretnt. 

2.50 

t.00 

11.00 

12.50 


14.50 
M.90 


Per  etui. 

3.M 

CM 

11.50 

U.00 


15.00 
17.08 


17.50 


U.00 


A-rcrs*. 

xm 

7.« 
12.00 
U.SO 


15.  £0 

17.  eo 


Il 
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l.flMUXH 

to 
2,0M,00O 


Ptretm. 

3.«> 

7  00 

UOB 

U.SO 


17  JO 
1S.N 


Pnent. 

rm 

7.« 
IS.* 

li.09 


it.oa 


PtrenL 
4.W 
t.W 

U.OI 


11L9 
U.30 
If.  90 


to 


,000 


ao.aoo.ooo 


PtTcnt. 
4.aB 


17.00 
19. 00 
30.00 


Ptrctnt. 
1.00 

M.00 

u.ao 


17.90 

19.  ao 


M9%^tt,tUt9€  nUWTIMflCtf  I 


Mr.  JONES.  In  Crmianj  the  rate  runs  from  4  p«r  cent  on 
over  20.01V)  luarki*.  or  $A.00n.  to  25  per  oaat  «■  amounu 
lj06QlOOO  marks,  or  at>out  |:::x>,OUO.  In  addltlMl  tliey  hare 
a  State  or  I^rovioce  tax. 

In  (ireat  Britain  tb<"rn  are  Icsacy.  aorcesninn.  and  death  dutle«i 
which  amount  to  a  );mdunied  tax  of  ntxiut  1  i>er  o<>ut  on 
cotatM  halWBOtt  $r>OU  aud  92.MU  in  value  ami  fn>ni  lu  to  £.% 
per  cwKt  OQ  eatates  up  to  and  exceedine  flo.ouo.UUU.  In  the 
depend— ciaa  of  Great  Britain  Inheritance  taxea  nre  levied 
vnrylnir  from  2  to  20  per  cent  on  collnteml  beira  and  strangers 
In  blood  nnd  from  1  to  10  fter  cent  on  diroi-t  boira. 

I  hare  also  a  table  itivin^  the  rates  In  lirent  Hrlt.iln  aud  her 
Provinces,  which  I  aak  be  publbibed  iu  the  IUcoko  without 
reading. 

There  beinc  no  obJe<Hion.  the  table  wa.i  onk'red  to  be  i>rint»Hl 
in  the  ItKiou*,  as  follows: 


CouBtry. 


New  BnuHwk-k* 

NarsSmtia* 

Mvud  bJMtf*.' 

Crt  \i  BriUin:  ■ 


iduty" 

Lcfiry  dntT  ■•  it 

Evj  arlMd: 


Tm 


wtv% 


Tar  (linct  heirs. 


Katopw 


3-10 
2*10 

i-ia 

1-M 

1-ao 

via 
i-to 
vio 

i-\0 


Exn.ptkm. 


XI, ( 


afc 


a 


1-4 

3  10 

Ak-Uk 


too 


1.500 
1,000 

4,000 
A,  000 
•»000 
lOtOOO 
3,000 


Rate  pi 
ceot 


£100 

'  ati 

vSOfr. 
300*-. 
Usapy  1,000 


\-5 

'K 

11^10 
(-10 

*l-« 

2-10 
lh21 


l-» 

'»! 
•IJ 


Exempt! 


XI, 000 


l.MO 

a^floo 

25.000 

100.000 

10.000 

i,Ol» 


XlOO 


StnngefB  in  blood. 


Rmte  per 
cent 


2-10 


5.000  k. 


N 
1-10 
>-l« 

M 
1-10 

10 

10 

I-IO 


1-S 

M 


M 
10 


Exemi 


XI, 000 
100 

«0 

•i.aoo 

1.000 

SS.OOO 
4,000 
5,000 
A.  000 

10,000 
0,000 


£we 


X3B 


30  fr. 


Batepv 
oenL 


Other  exempUooi. 


Legaciet,  £3a 


MMre.  tlO.flOO.' 


3-10 
2^10 

•.'  10 

1   10 

tio 
10 

1-3 
I-IO 

'21-10 


•*  »-30  i  KrapioraM  I.OtO  fir. 
••3^15     Servants  1,000  fr. 


Shan.Ua). 
Share,  tZOU 


{ 


£300  W?.  tax." 


lAflcrtaiaeaan  tlie  rate  appUee  to  diatribattre 
dinet  haOra  at  £a0O,00Ui 
;  tfia  excess,  DO  exemption. 

to  certain  direct  heiri  wlien  total  net  value  does  not  exeaad 
FMfnwivitjr  on  bMis  of  propertj. 


■  Oaa  half  ol  ewllrtaal  wtoa  on  aaianto  — 
'  I'TogrtitoP  ceaaes  with  collateral  hHn  at 
Xlr^P rxcmptad U tatate  docanot  exceed  £2,i 
I  ^k*<rt  heira  pajr  ana-half  af  coBM 
af  taa  aaUatorai  raica  on 
hadole  asaUae  oatr  to  i 
to  hnnirdhtt  retaares. 

doubled  on  peofoitj  paaiMt  bv  ttarMfcr  oat  o(  tke  Provinre. 
aejIiiiBa  nanatah.  aail  nhii  i  hartf if  i 
•QOMt  BritolB  haaatoa  "prafaatodaty,"  "aooouatduty,"  'temporary  esUto  duty."  and  a  '  fopeaaHun  duty. " 

1 1  rud  opoo  tba  prkMtel  vahM  oT  aU  pnnartT,  laalor  pemaal.  settled  or  uosBttlad.     3attlad  property  b  subject  to  a  fUrthw  esUte  dut  v  ofi  per  cmt. 
^•■•^•••r*»«OilH"iai  adatrama,    iwalli«rataia»to£WpayadtyafK    Thooodatiaiarainctiiilvaof  aUettar  "deaibdutias.'' 
Lofaey  al  aay  vafaia,  and  any  ihafl«  alMiMBO  af  pvaanal  eetato  anriat  andnr  wfli  or  feitaatacy. 
duty  applies  to  a 

duties. 


Onclhalf  of  1  per  cant  o(  the  aioraarioa  duty  on  llneaJs  and  1  ^  per  cent  on  other  daaaaadaats  eaastttatoa  whaf  is  callad  "additional  KMeHrian  duties. "     This  addiiMMui 
in aatpMMwlHntlHproDorty  sublet  to  the nMOMOtan duty  is cbaraMble  with astato duty.  ou  xtauwnM 

RatoaMilwto«bM,diiLMiknia(  child,  tither.aotfear  or  Unaalaaoestor  and  toaat  payable  where  probato  or  tetters  of  almloistrat  ion  ware  ob^  "ttccount 

dat;  '  ec^ioiatedaty"  baa  bean  paM. 

Tba  "hficy  duty"  and  "aaaeaarioo  duty"  together  practically  constitute  a  collataral  inharitanco  tax  paid  In  addition  to  tba  "aatate  duty."  with  tba  exceotkin  how- 

"     laresub^tto  lba"aatateduty."  "^ 


that  esUtas 


atfif 


■  1  to  30  per  rnf  aniniiaUi 
>  2  to  10  per  cent  on  anKMinta  I 
*t  3  to  10  par  cent  oa  amounts  up  ' 


lap  to  10,000  fraaaa.  Hato  then  larroasea  by  ^  through  a  seriM 
bobreen  3,00eaRd  10,00a«»ane«i.  Rato  tbaa  iairmii  A  fcr  each 
i  up  to  10,000  francs.    Rate  itaon  ineoHMO  l>v  A  te  aach  additio 


of  10  steps  until  it  becomes  n 


t  be  primary  rata. 

eh  addltloQal  10.000  francs  until  it  baeoraaa  fi  hlxber  thui  the  primary  rate. 

1  additional  10,000 francs  until  it  hecooes  ,^  bigtier  than  the  primary  rata. 


1Mb 
til  it 


Sir.  JOSES.  In  Lucerne,  Switzerland,  the  mte  Ir  I  per  cent 
tot  direct  heirs,  from  5  to  15  for  collateral  heirs,  and  from  20  to 
40   o  strangers  in  blood. 

( t>Ji>ction  is  Blade  to  a  national  Inheritance  tax  on  the  ground 
tha :  It  will  interfere  with  the  right  of  the  States  to  cone<t 
Inh  »rltance  taxea  nnd  be  in  effect  a  double  tax.  Thl.s  Is 
not  a  valid  objection.  The  levying  of  an  inherit:inoe  tax 
by  the  Tulted  States  does  not  In  any  way  affect  the  right 
of  he  State  to  lerj  such  a  tax.  It  may  put  an  additional 
bur  len  upon  an  et«tate  or  Inheritance,  but  the  aggregate  of 
8UC  I  a  bunlen  is  not  too  great.  State  inheritance  taxea  are 
Ter-  low  as  a  jeueral  rule,  and  especially  ao  upon  direct 
inbi'ritancee. 

I  iheritances  are  now  taxed  to  a  greater  or  leaa  extent  in  36 
States  of  the  Union  and  in  Hawaii  and  In  Porto  Rico.  Twenty 
States  of  tte  Uiyon  tax  both  direct  and  collateral  heirs,  and  in 


13  States  the  Inheritance  tax  Is  In  some  degree  progressive. 
Wisconsin,  California.  Idaho,  Minnesota,  and  Massnchiisetta 
have  progressive  rates  for  both  direct  and  collateral  heirs;  In 
Illinois,  Colorado,  Nebraska.  South  Dakota,  Oregon,  and  North 
Qirollna  the  progressive  rates  ni»ply  only  to  distant  relatives 
and  strangles  lu  blood,  while  In  Washington  and  Texas  they 
apply  to  all  collateral  heirs.  Minnesota  and  Utah  make  no 
distinction  between  direct  and  collateral  heirs;  In  all  other 
cases  In  which  direct  heirs  are  taxed  at  all  the  rates  are 
much  lower  and  the  exemption  (except  in  Connecticut  and 
North  Carolina)  much  larger  than  for  collateral  heirs.  It  may 
be  added  that  the  new  constitution  of  Oklahoma  expressly 
authorlxea  progressive  taxation  of  both  direct  and  collateral 
inheritances. 

The  following  table  shows  the  main   provisions  of  the  in- 
heritance-tux laws  of  the  various  States  iu  the  Union. 
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Stat*. 


Arkanjas.. 
Callfomia.. 


CaUatanL 


Direct. 


Ratea. 


DebwMO*. 

Idaho 

Illinois 

Iowa 

Kan  tacky.. 


Mfehjliaa 


MlMari. 
Kontona 

Nebraska 

Kew  Hampahlre. 

New  Jtr^^ 

New  \ot       

North  Carolina.. 
North  DakoU... 

Ohio.. 

Oraaun. 


rennsy^lrania 
Saotli 


ylvania.. 
Dakota. 


WyanUii«. 


PtTcrmt. 
5 
li-15 
»-« 
S 
5 
l}-U 
3-0 
6 
« 
A 
4 
3i 
3-4 
5 
li-5 
« 
ft 
3-« 
& 
5 
5 
1^15 
2 
S 
»-C 
5 
3-10 
5 
3-13 
5 
5 
5 
3-13 
$-7J 
li-15 
ft 


Exempt  km. 


Rates. 


<fiOO-«3.000 

500 

10.000 

500 

flOO-  3.000 

iO0~  2.000 

1,000 

500 


500 

500 

1,000 

100 

10,000 


Pertfnt, 


1-3 
3 


1-3 

1 


Exemptkn. 


>  04.000 
10.000 
10.000 


>  4.000 
30,000 


aoo 

COfr- 2,000 


aoo 

500 

2.000 

3ft.  000 

300 

500-  3,000 

2S0 

100-      500 

3S0 

500-  2.000 

10.000 


1-3 
«1 


10,000 


•1 
1 


10.000 

2.000 

10.000 


7,500 
10.000 


100- 


900 

500 


1 

1 

1-3 

3 


10.000 
2,000 


•5,090 

"6,666 


10,000 


10,000 

30.000 

12,000 

•10,000 


.>l?-'$J*.r2nS"'^  ^^'"".PJ  •"  ^'B^isin)  minor  children  taxable  only  on  the  excess 
at>o\e  CIO.OOO  receivetl  by  ea<-h. 

•Tax  pava)>le  only  tiy  strantrcr;  in  Mood. 

^J^'j^P*5^ble  when  the  property  bore  Its  Joat  proportton  of  taxes  prior  to  the 

•  AopUes  to  personal  property  only. 

•  neoeaeots'  estates  of  less  than  310,000  are  also  exempt 

•  For  the  surviving  husl«nd  or  wiJe  and  children,  if  residents  of  Wyomine,  325.000. 

I  have  received  a  statement  from  nearly  every  State  In  the 
Union  which  collects  iuheritauce  taxes,  and  the  following  table 
shows  the  amount  of  the  taxes  collected  during  the  last  year  • 


Ooonecticut...: 

Oolarado 

Idaho 

lUinoia 

Indiana' 

Iowa 

Loiitiiana 


CoUectkna. 


Year. 


Iliaixirt..;, 

Montana 

Nevada* , 

New  Hampahlre 

New  York 

Ohio 

Oreiron 

Pexnsylvania... 

T»a» 

lUh 

Vermont , 

Virjrinia 

Waahinjfton 

Wrst  Virrtnla... 
Wisconsin 

Total 


$41,948.  7» 
1,575,000.00 
1,080,482.20 

413,700.00 

R,  440. 34 

3,085,308.00 

"  ao.iw.'ao 

lift,  068  97 
Sra,  062.03 

2,210,900.30 

3B8,  «76. 73 

078.513.99 

479, 472. 35 

8,959.40 

"'i7i,6».'34' 

1^1«»,UB.84 

80,000.00 

74,300.40 
3,004,508.66 

47,  .S79. 00 
120.000.00 
92,716.71 
*^.  763. 13 
307,151.81 
108,X33.37 
TBS,  638. 00 


37,879,906.90 


1911-13 

1913 

1912 

1911-12 

1910-1912 

1913 

"mi"" 

1913 
1913 
1912 
1913 
1913 
19U 
1912 

mi" 

1911-13 
1013 

m» 

1913 

1912 
1912 
1912 
1912 
1911-12 
1912 
1913 


>  Went  into  eflect  May,  1913. 


•  Act  approved  Mar.  26, 1913. 


I  desire  to  call  the  attention  of  the  Senate  io  the  disparity  or 
Inequality  In  the  various  State  taxes.  For  instance.  In  the  great 
State  of  Ohio  thoy  collected  In  1912  only  $80,000  Inheritance 
taxes,   while  In   the   State  of  New   York   they   collected  over 

The  total  amount  collected  In  the  States  Is  a  mere  bagatelle 
compared  with  the  value  of  the  property  which  doubtless  was 
transferred  by  Inheritance  during  the  year  and  but  a  small 
recomi>en8e  for  the  outlay  by  tlie  State  for  the  protection  of 


this  property  and  the  aafegiuirdlng  of  the  rights  of  Its  pontes, 
snrs.  It  would  be  no  undue  bunlen  for  the  N.itlonni  (;oveni- 
ment  also  to  take  a  jiart  of  this  wealth  Ijw-ause  of  the  pn^tec- 
iion  It  affords  and  the  guamntles  It  extends  to  the  owners  In 
insuring  them  the  undisturiKHl  enjoyment  of  their  property  and 
ngms.  It  l8  no  more  double  taxation  than  la  the  levying  of 
fetate  ami  county  taxes. 

tiL^^Z  w  7  «"'^'n'''"**nt  ^>>«<h  I  propose,  however,  the  objec- 
nrnvmi^  ^  *^;'"*''^  taxation  c.in  not  be  urged.  It  Is  expressly 
kT  li^  /i!f  ^^''*  "T"'>*  "'  "'^y  ^'"tP  inheritance  taxes  ahaU 
be  deducted  from  the  amount  levhnl  under  thU  amendment 
Inder  such  a  provision  It  would  rest  with  each  Statrwherher 
any  part  of  their  tax  would  go  to  the  Unltcl  Stated  andihj 
States  would  DO  doubt,  very  shortly  Impow-  rates  equivalent 
o  those  provided  In  this  amendment.  We  would  have  uniform 
Inheritance  laws  under  which  revenues  would  accrue  to  the 
States  that  could  be  used  for  relieving  the  |)eople  of  the  various 
burdens  of  taxation  which  they  now  bear  and  many  desired 
improvements  and  reforms  could  be  carried  out  by  the  agency 

It  is  strenuously  urged  that  this  tax  Is  confij^catlon  of  pri- 
vate property.  Not  so.  It  is  not  levied  uixn  rro|>erty  while 
he  who  earns  it  needs  It.  No  ones  property  Is  iffected  while 
he  lives  The  tax  is  Imposed  only  when  the  owner  do  longer 
needs  his  projierty  and  can  no  longer  use  it.  Ordinary  taxea 
are  In  fact  pro  tanto  confiscations  of  one's  projiertv  but  this  la 
«?u"  .  \f  ^^^^^  nothing  from  th.?  heir.  iMH^aijse  nothing  Is  bis. 
JJ^ hat  he  pets  comes  to  him  by  the  grace  of  the  *>vervlgn  and 
the  liounty  of  the  dece<lent.  He  has  nothing  to  confiscate.  This 
objection  Is  pure  declamation. 

This  tax  Is  "called  socialistic  and  It  seems  to  be  taken  for 
granted  that  this  objection  Is  sufficient  to  defeat  it  It  Is  no 
more  socialistic  than  any  other  legislation  that  deals  Justiv 
wit.  the  people,  equalises  opportunity,  lightens  the  burdens  o'f 
government,  and  promotes  prosperity.  gtHxI  will,  happlnesa. 
peace,  and  contentment.  It  resfiects  entirely  ones  rights  In 
property  ultim.ntely  acquired.  Is  the  very  antithesis  of  sotlallsni 
and  the  principles  of  socialism  applied  to  property,  and  does  not 
interfere  with  nor  overturn  private  or  Individual  rights.  An 
Inheritance  tax  may  be  advocated  by  some  Socialists,  but  1  do 
not  know  of  any  who  advocate  It  as  a  socialistic  principle  or 
doctrine.     It    is    advocated,    however,    by    many    who   are    not 

oOCifl  lists* 

tu^t^^f  \^'  Tl?^°  *''**"  inllllonalren,  as  the  time  cornea,  lie  down  with 
In  Lff^Hn^  the  community  falls  la  lt«  duty  and  our  leSslato™  fall 
If  he'l'e'av'.i^^.t'ty.'ri^ti^tSkln!"'^  '  tremendous,  a  progreaalv.  ahare-l 

This  Is  not  the  language  of  ,i  Socialist,  an  anarchist,  or  a 
poor  man.  but  It  Is  the  language  of  one  of  the  richest  men  of 
this  or  any  other  age.  Andrew  Carnegie. 

Again  Mr.  Carnegie  says,  and  I  refer  to  an  address  made  hy 
h  m  at  the  dinner  of  the  sixth  annual  meeting  of  the  National 
CMC  Federation  In  1907 : 

They — 

Said  he.  referring  to  the  people — 
Bee  what  I  tell  you  la  true,  that  the  commnnily  made  roost  of  thr 
and    I    hoi)e   they   will    peralst   and    tax    hoavfly   by   graduated    1 
every  man  who  dies  leavlnc  bohind  him  hU  millions    which   It  w.« 
duty   to  administer  for  tb^  public  gcK^d  in  bis  life.  ;nd  that   thT^y   - 

for  the  good  of  the  community  from 


sacred 
which 


trust   to  b«>  administered 
it  has  arisen. 


wealth, 
taxation 
wax  hie 
will 
s  a 


At  this  same  n.eeting  Melville  E.  Ingalls,  chairman  of  the 
Cleveland.  Cincinnati.  Chicago  k  St.  Ix)uis  lUllway  Co..  ex- 
pressed himself  In  favor  of  an  Income  tax  and  also  an  Inheritance 
tax.  and  while  he  suggested  that  an  InhtTltance  tax  should  l>e 
confined  to  the  States,  advanced  a  more  radical 
when  he  said  • 


proiK>sltlou 


.hInM  f-?  °i"**  •**  manajred  in  that  way  then  the  National  Government 
Ihm   f„   Ki"  il*  ."P  ■?**   ^^^  money  that   is  obUined  from   tbe«te  sf>arcea 
rHvi.t??    f  'i  ^°  rwiu*^   the  burden  of  taxation   in   places  wh*re  It   la 
l^Vifl     r.^*'  ^2  ?!.*  **"*'  .*■*"  produce  Income  which  may  be  loot  from  the 
modification  of  the  tariff.     1  would  also  enact  legislation— or  If  It  can 
not  be  done  under  the  present  Constitution.  I  would  (ret  an  ameodment  — 
Ik   ;  "o.™"  should  have  the  right  to  dispone  of  his  property  by  will  and 
that  when   ho  dies  It   shall   be  divld<d  .Mjually  amonc   beirs      I    would 
take  away  from  any  citizen  the  righr  to  tie  up  anr  property  in   trii«t 
ror  one  life  or  two  or  mo'-e.      It  la  sltapiy  a  continuance  of  the  old  law 
of   entail    under  another    form   and    liolds   tbeae    imme^nse   fortunes    to- 
Sretber  when  If  they  were  divided  equally  amonc  the  helm  they  would 
aoon  scatter  and  be  barral«as.     I  know  that  thia  will  be  crlilrbMsl  and 
people  will  mt  that  if  a  man  baa  children  and  soaw  ar«  weak  and  in- 
comp<>tent  to  handle  the  fortune  comlaK  to  bin  or  her  that  the  parent 
should  have  the  right  to  put  them  In  trust,  but  that  Is  the  wrv  tlilnc 
that  perpetuatea  some  of  these  larire  fortunes.     Let  them  l>e  distributed 
If   aome    of    the    heira    waste    their    Inheritance    the    public    will    »r.;in' 
The  property  is  not  lost  by  dUtributi>n  and  nothing.  In  my  Judgment' 
will  ao  protect  our  future  against  larg«;  accamulath>na  of  wealth  as  this.' 


It 
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September  8, 


liBa<*fiM'   f« 


till  t  th«  State  oockf  to  allow, 

Ar.  GA1AJSGKR.    Mr.  Prtiid«nt 


with  Hooi^  tarn  t«  prrpetiMte  aft^r  tb^ir  deatli 
tbat   Ihoy   bav«>  built   up.   but   it   la  not   a   thing 


pm   VICE    rKESIDKNT.     DoM   tlw   8«>nator    froDi    Wash 
bctoa  ji4>l<I  to  tlM>  S^iator  frew  New  Hampatiire? 
Mr.  JO.VES.     Ortaiiif.v. 

kfr.  (lAI.LI.VtJKR.  H:is  Iho  S<»nnt.>r  taken  into  consMdem- 
tk  ti  tbi«  pliaiie  of  Uie  matter,  tluit  If  we  loKitttute  for  a  Fe«lenil 
ill  lerltance  tax  and  Mm  Slates  have  direct  and  collateral  In- 
be  Itiiiice  tnxes.  It  I*  rery  Hkely  that  It  will  result  lu  the  dls- 
tri>utio«  of  A  jcreat  deal  of  !)roiierty  bifore  death.  nuU  we  wil! 
tm    >ret  our  tax<^? 

:  Ir.  JO.NES.     I  think  that  would  l>e  very  desirable, 
ilr.  «.\LI>I\(;EU     Tlir  Senator  would  ap|»rove  of  that? 
ir.  iUNKS.     I  w«»uUl.     I  .-should  like  to  m'e  tl»e  »li.<*tributi«v.i 
ht  l^r*  deatk.     I  do  mt   w.-uit  to  !«ee  the  truu.'tmissiou  of  lar^e 
«■  %tm  Alter  deoth 

•  Ir.  GALLlNliKR.  Yet  it  would  result  In  the  verj  thiuK  the 
Ueiator  aays  he  would  letri^liite  asainst.  in  niakiuf;  It  iliesral 
foi  a  matt  to  aake  a  will  to  distribute'  bi«  property  anioag  his 
cb  Utreo. 

Ir.  mWl  Th»  giator  did  Qt>t  andarataml  it.  Tbat  waa 
no  ms  lut—gw.  Tt  wm. tbe  Inaipiafe  of  Mr.  Ini^ulia,  the 
9m  ildcnt  of  the  rallroail. 

Itz.  G.VI.LIN(;EI:      I  beg  pordoa;  I  thought  It  was  the  Sen- 
ate r's  laitcua^e. 

:  Ir.  iOSVJii.     I  was  oalng  that  acsameiit  to  show  that  it  Is 
ao   socialistic. 

Ir.  G.\LLINT;FTI.  rreclsely.  I  uudcHlaBd  the  Senator 
•0  r.     It  was  uot  hiii  own  lanKua^t.  * 

I r.  JONES.     No. 

Ar  SMITH  of  Arlzi>aa.  From  wboui  did  the  Senator  read 
thi    la!*t  quotatioB? 

rfr.  JONESl    Kr.  Incanii.  president  of  the  railroad, 
ir.  GALMNOER.     M.  E.  Ingalls. 
ilr   JONES      Yes. 
Y  '        *>  ■  t«b.  in  the  North  Au>ertcan  Review  for  June. 

"iherm  in  mm  oar  In  pn>t<^dinr  tkat  th*  prtpntwl   to  «>«laMtah  such  a 
tWB  ■<  tsinfn  Is  af  a  nuncal.  aack  >»»    ^f  a  r«>TuiHtb>oary.  charac- 


»r  or  Ml  sltMBprtBic  to  persMidp  tte  Ain«'rl'nn  fltrtorat*-  ttuit  It  l«  a 
wt<  Kf>4  attark  npon  prtvalv  prafierty  to  aidl  roatnwMt  •«  atloitt  a  M-strm 
of  asAtlon  wbi-h  has  lv«H«n  art-«>ptp(t  by  tbe  most  arl«t<>craHc  a«<l  coa- 
aer:(t!v<^  It^ylxlatlv*  naaftmblas^  in  th«  witrld — tb*  liouiw  n(  Lords  of 
©Wat  Rrlfahj.  Att*T  ft  yoars'  y»p«Ttfcp  «f  tt.  tb*  rr:i«lnnf<-<i  taxa- 
tlo:  I  of  iutM>rltanm  Is  sow  flrrolj  ^^nhllsti^  aa  a  part  of  the  permaaeat 
■"""niclal  poIVy  of  th*"  rnlT«Hl  Klnirdoni. 

adopted  frotu  tiiue  to  tiiue  fi>r  bundre«Is  of  years 
gnat  majority  of  the  States  of  the  L'uiuu,  as  alreaU^- 


anU  by  t 
sh«  wn. 

i  «ck  l«gialatlon  has  been  enforceil  nt  various  times  by  acts  of 
Cwigrw— >  and  in  MOD  the  II(>u.<ie  of  Representa tires  adopted  it 
as  a  feature  of  fbe  tariff  bill.  It  |kflsse«|  the  nonj*  with  i>rac- 
tlcilly  no  op()osition.  It  wus  strongly  recommended  by  Presl- 
dei  t  Roosevelt  and  again  by  I^esident  Taft.  Presielent  Rooee- 
vel  .  in  disciiafting  the  thei^rjr  aa*  pttaHplaa  9t  «■  lnberitani-«> 
tas  in  Mb  im— «e  at  the  beglMiM  «f  tt»  Irat  aMiiou  of  the 


too  f 


In 


tt  ic  whloh  men  ar«  obTtuiiitlir  oot  Miual :  iMit  alao  to  Inai.Ht  tbat 
■V  sbuuldbe  an  cqiialltj  of  aelf  rrapfct  an«l  of  miitnal  reajM^  t.  «n 
itltj  atf  va^Ms  ha^ca  Hm  law.  and  at  leaat  aa  approximate  equalltv 
h«  mmiMamm  iiixdMr  whl«a  each  ■••  c^itaAoa  th4>  ctmnca  to  ahow 
stuff  that  is  la  htm  whsa  natopareJ  with  his  falktwa. 


aftf 

ovtrcome  a  detk'lt  which  was  then  threoteued.  saM 


I1 


at  u 


tni< 

na 

a 

bech 


tlon   Much  a«  Mils  heroin  atfroeatori  are  A- 

■a   of   s«irl«n8tle   tbe<Mi««.      Owr   alai    la   to 

wiMit  Llacola  pmmt94  out :  Tlw  tact  that  taer*  are  nome  r^ 

tt   Ic    whloh    men  ar«  obviunslir    not  equal:   iMit  also   to   Inai.Ht   tbat 


Taft.  Ik  his  inaitKnml 

♦«  the  ue<-et(sity  mi 


March  4.  1906. 
ia  or»ler  to 


of  Jane  lA.  1900.  be  refers  to  tbla 


PI  fa 
Biei^datioa. 

•*«  aic«Hl|^  aaM.  tte  act  of  18D8  acCaaJly  lacorporated   this 
pri^elpto  tat*  law.  aad  Cumgimm  and  tka  FrasMont  were  aot 
n  aadaRaHc. 
itb  all  tbeae  Mjrfl  aa4l   iiaMi  i  atWa  tadaraaavats  of  this 

•(  taxattoa.  Ft  la  Mte  1»  «■»«»■»  it  aa  aoe4aIisiic. 

ta  anii  tbat  tba  iMptHNtaa  af  ■■  iakarlrRtice  tax  Is  an 

rtfrm^rr  witb  klM>  Siituriil   rlgbta  «i  Ibe  hMlirldaal  la  Aa- 

of  his  prapafly  as  be  sees  ftt.    1M*  ia  aaC  tsae.    2ia  aneb 

thml  r%M  esMiL    Tbe  lirbt  to  dl^eas  et  oaa'a  property  ts 

vil  rifbt  over  which  the  S-         ^  w  fnll  control  and  baa 

so  generally   rei^»gnise«l.     1  illy  every   State  iu  tba 


t'nion  has  enncte«l  laws  restricting  or  affecting  the  disposition 
of  iM-operty  by  will  or  deacent,  and  the  right  to  do  so  can  uot 


Tbe  Snpreme  Court  of  Ibe  T'nited  States  disposeil  of  this  ol>- 
Jectioa  when  it  said  iu  Magouu  r.  liliuois  Trust  &  Saviues 
Bank   ( 170  U.  8..  p.  2is*^  >  : 

It  ia  not  n^r»waary  to  r^rlow  these  raaea.  or  ufate  at  l<>ncth  th*  rvnixm- 
Inji  by   which   they  are  supported.     Thejr  are  based  en   two  principle*: 

1.  An  Inberiianct-  lax  la  not  one  on  property,  hat  oae  oa  tho  ■arciaalaa. 

2.  The  richt  to  tnke  property  by  Aeriae  or  iaacaat  ia  the  ersatare  «f 
the  law.  aad  aot  a  aatiiral  ri«rht— a  prtrlleve :  and  tborefhre  the 
anthority  which  t-onfers  It  may  impoac  rondltlooa  upon  It. 

It  ia  again  urged  that  Ptich  legisintioti  will  t.ike  away  tbe 
inceattre  to  frugallry  aiul  indu-«trj.  <lis.?ottmi.'e  tii^  pmtnotlon  of 
great  enterprises,  stifle  activity,  and  returd  tlie  deveIo[)n)eat  of 
mir  eoaatry  and  the  progreaa  of  civilization.  If  thii«  leglalatlaa 
teada  to  check  th;^  graapiag.  orerre;u'hine.  juitl  avnrtrhnw  tfla- 
poaHlon  that  Is  inauifeated  by  so  tunny  of  our  wealthy  pe<^)la 
it  will  l>e  a  g«MlM>ud.  Tbe  mere  men  have  the  luore  they  aeeai 
to  desire:  tbe  less  tbey  aaed  the  more  ther  strive  for.  Vtider- 
bnndetl.     ims«.rupiilous    oppreaiiOD    aiki    (li<i  mcjuis    are 

»»li»lite<l  and  tlw^  rights  of  hoaMinlly  are  uti.  ,  -i »•;.,'•' nied  In 

tbe  mad  scTiimble  fur  u>,iUli.  The  lives  of  n»en.  women,  and 
ohildnii  seem  to   »e  couiiutl  n«  naught  against  Us  acquisition. 

This  legis!.-! t ion,  brw»ver.  will  u<»t  «lis<-otira«e  anyone  froia 
r^ittiii;:  forth  pn.|»er  efforts  in  the  conduct  of  his  t»nsiness.  the 
devel.timieut  of  the  country,  and  the  :i(quirement  of  riches. 
Tliere  neenw  to  be  an  irresistible  desire  to  ac«>ulre  as  large  a 
SHBi  of  money  or  as  grent  wealth  as  po>«lh!e.  It  is  tmrcaaonnbla 
to  aappoae  that  the  desire  to  transmit  wcnlth  and  |>aacr  to 
children  Is  tbe  iaaaative  that  [irompts  tlie  efforts,  titriiggleq, 
sjicrifices,  ami  hcarttcas  nietii«id8  that  are  put  forth  to  attain 
wealth  an4  the  control  of  prmfierty.  Men  desire  to  achiera 
victories,  to  sur|tnw  their  coiapetitors.  to  conquer  dlfBciilties.  tn 
(>ron4«>te  great  euteri>rUes.  to  accomplish  great  results.  These 
are  tbe  matasitrings  nt  human  action,  and  tiie  desire  to  control 
the  disposition  of  property  after  death  haa  pnictlcally  nothing 
to  ilo  with  the  efforts  put  f»>rth  In  tbe  acQaireutent  of  pro|ierty. 
This  legislation  in  no  way  interferes  with  these  ruling  pnsslofM, 
b<>canse  it  d«ies  not  interfere  with  the  ac«|alsttion  of  projiorty 
erirsdispoeltloBdartag  oaes  lifetime.  Asa  D)atter  of  fact,  thia 
kind  of  tax  is  the  least  obje<'tional)le  from  this  staiid|H>int.  It 
hapeaea  ao  harden  on  sagacity.  Industry.  ei>ergT.  and  power. 
What  a  man  n<>q«»ires  \t^  kee^ts.  It  becoosea  new  capital.  N« 
tribute  is  levlefl  oa  thrift,  setf-^lenial.  or  atKytaa.  One  achieve- 
ment leads  to  another.  Instead  of  being  a  deterrent  it  should 
encourage  todastry.  activity,  energy,  and  the  <levelopment  of 
great  «ateip*iaaa>  Na  aaa  will  au|>pose  that  .V.stor.  or  Vauder- 
bllt.  or  Shge.  or  Gould,  or  Morgan  wotild  havt-  ixvu  deterreil  In 
the4r  strujcgle  for  wealth  and  tlie  power  tliat  it  gives  by  Icgiala- 
tloD  of  tiiia  cbaracter.  if  such  lecislation  wotHd  make  tbem 
more  considerate  of  tbe  rights  of  others  and  the  Interests  of  tba 
public,  then  wecooid  well  afford  to  paas  It.  if  fi>r  uo  otiier  rjasna. 
We  aeed  not  fear  tbat  a  refisnn:iMe  burden  nr>oii  the  traaa> 
miaalan  of  property  after  death  will  In  any  \Aise  deter  maa  at 
aMUty.  capacity,  and  aiubition  froiu  exerting  themselves  to  tba 
utauat  to  aanaoant  the  dirtlcnities.  amass  wealth,  carry  on  aiKl 
coaptete  gnat  aadertaklngs,  a«'qulre  f»ov.-pr.  and  comumnd  tbe 
admlratlaa  af  awn. 

Th«T*  are  exceptions  to  at!  mle^.  btit  not  mor»«  evpptlons.  we  think. 
tn    Ibis   rale   thaa   to   mies   goneraily.    that    tbe   "  anulgbty   dollar"   !>•- 
iineatbed   to  rhadrea  la  aa   "  almlirhtT   mrae."     •     •     •     ^q  tutm  has  ' 
a  rtobt  to  harx*traa  hta  aoo  with  such  a  bariea  aa  great  weatth. 


groaraia  dliposltlsa  to  tax  more  aad 


haartty  large  eictatea 


left  at  d«»Cfa  la  a  cheerlof  tndlcatloa  of  the  crowth  of  a  snlutary 
rt'onae  In  pahHe  opinion.  •  •  •  Of  afl  forais  of  taxall.>n  tbia 
s<s>ms  to  bo  the  wiM-st.  Mea  who  roatbiae  toaiaiax  rrfrtt  xuras  all 
th<>h-  ilTea — 4he  peoprr  one  of  which  tar  f«Mle  eaAi  would  work  good 
to  tbe  coEBBiaaltir  from  which  it  rbl<>tty  caaM — lAooM  tte  made  to  feel 
that  tbe  roasmaatty.  In  tho  form  of  tbp  5Tare,  eaa  aat  t1ra«  lie  deprived 
of  Ha  proper  aterr  •  •  •.  By  all  aeaBu  itnrh  taxes  ahoald  be 
Rradvated.  hajlaatoc  at  oothtag  apaa  SMderato  oums  to  dep^mdrnta, 
and  increaatac  rapidly  as  tbr  aaeoats  awen.  until  of  thv  mitnonalr«*8 
board,  aa  ad  tkgrlacfc'a.  at  leaat— 

"The   oth^r    half 
Coroea  to   the  priry   coCer  of  tbe   Mate." 

This  poller  wotiM  work  r.«wr»rftilJ.v  to  tiKlnre  th«»  rich  man  to  attend 
to  tbe  ailminUtmtion  of  wMillb  (iuriiii;  bi.*  Ilf-.  wnirh   U  the  end   that 


society  ahoald  alwa>s  have  ia  view,  as  halag  bv  1»r  the  aioat  fraltfnl 
tor  the  ptaak. .  Nw  acad  tt  b»  toarsd  tbat.  thto  peUcy  waald  aap  th« 


no*  ac  iBtoipilBti  aad  noda*  aaa  leaa  aaxlooa  to  acttuaalav.  for.  to 
tbe  rlaea  whose  arahttion  It  ts  to  leave  grent  fortfinrs  and  to  he  talko^ 
.<thn«t  after  their  death.  t«  will  •ftniet  aiMre  aiterlioa.  sad.  Indeed,  hm 
a  aomewhat  nobler  nmbltioa  to  have  ■aiiitoiwia  oaato  paid  over  to  the 

lie  froai  their  fortiin*^ 

iWt  Ibe  iMM-vwt  who  laavM  \tU  aaa  aaseasMn  wealth  reneraily 
ade«aa  the  talents  aitd  ffrstm  of  Ihd  aaa.  aad  Ifpto  him  to  lead  a  le«a 

>(«l  and  le^  w.>rthy  life  than  be  ntberwtstf  would,  ai  i  laa  to  bm 
capaMe  of  fvrriof  whi-h  ran  ant  b»  cratnKaM 

If  y«a  wM  read  the  Itot  atf  tho  iaMaurtala  who  "  wre  aat  bara  to 
A».~  yoa  wm  flad  that  aMMt  of  th«a  have  been  born  to  tbe  prectoos 
bMitaa*  af  poverty. 
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T»hv  should  nren  leave  ereat  forlnnee  to  their  chlldron*  Tf  this  la 
done  from  affertloa  b.  It  not  mlofuided  alTectlon?  Ob«er^at^on  t«iehe* 
that,  jr^norniiy  p,^kinK.  It  ia  not  well  for  the  children  that  thev  BhoubS 

for  the  wlf»  and  lauchton*  moderate  »ourr«>«  of  Income,  and  very  moder- 
ate .•\llowaoc«e  indeed.  If  any.  for  tbe  »:onB.  men  may  well  healtate* 
for  it  i«  nj  loncrr  questionabb*  that  irreat  scma  bequeathed  often  worls 
more  for  the  Inl  iry  than  for  the  rood  of  the  rcviplentR  Wise  men 
will  aooa  mnrliid>  that,  for  ih-  best  inteirsts  of  the  n)omt>er8  of  their 
lamuiea.  and  of  tbe  Stare,  suth  bequests  arc  an  improper  uee  of  tbeir 
meana. 

These  are  th<  words  of  Amirew  Carnegie  and  are  quoted  at 
length  iHM-ause  they  cover  well  several  of  the  points  for  and 
against  this  cLanieter  of  legislation. 

That  this  sysiem  of  taxation  is  not  destructive  that  It  will 
not  dia-ounige  industry  and  thrift,  that  It  will  not  impose  a  bur- 
den u|»on  anyone  nnjible  to  bear  it,  is  proven  by  actual  exjteri- 
eacc  and  is  testiile,]  to  by  those  who  have  had  an  actual  demon- 
stration of  it.  William  .1.  O  SuUivau.  chairman  of  the  transfer 
tax  bureau  of  Uie  city  of  New  York,  iu  Pearst>ns  Magazine  for 
l>eceail>er.  1H07.  says: 

«.i'^..?Mfi''..*."**''^  I~™  **•*"  P»''»*»«<»Pl'lraI.  ethical,  sociolopieal.  or  polltl- 
fS Ilr  .,  «nrJ5"in  ';;;!:.  5.  ~"*':'^'  inheritance  Ux.  wbich  have  beS  ^ 
a  v/rv  h.rH^^'L  "^  dlsrn.Mon  up  t..  dnte.  the  .American  people,  belnr 
2  msTt.r  •h'TrVl.l-  i^?.';^'*'*'  P'*^"*-  "»"'  ^  wtlslled.  In  so  far-reaching 
u  Tm  71;  i  !  /°  riherltanre  tax  is  not  only  feasible  but  practical  :  that 
^t  a  ™°nr™"^  ?°^  ',''\  "-"trurtlve;  In  short,  that  while  worklnc 
i^nm.n'^r  ..'^"'^*'  "'  '^*'*'"   J'mlee.  It  Will   not  deprive  any  man   or 

Ja"tr.:ii''iri;;«:°£;"ii^^rh4'"  '"'"^'^^  '^"•^  ^"^'^^  *'^''«"*  *'"<•»' 

In  fact,  there  is  no  real.  Ftih«^anti.Tl  ol.Jectlon  that  can  be 
urge<l  against  such  a  system  of  taxation  when  ample  provision 
IS  nuide  for  the  snniving  members  of  tbe  immediate  family  and 
dei>endenf  relatives. 

Taxes  are  not  levied  for  pleastire.  They  are  alwavs  n  burden 
and  are  hnictl  only  out  of  necessity.  That  tax  which  is  tlie 
least  burdensome  is  the  most  desirable.  An  luheritance  tax  is 
no  t.ix  at  all  In  the  usual  and  ordinary  way.  It  Imposes  no 
burden  on  the  living  and  can  not  affect  the  dead.  The  owner  of 
wealth  can  not  complain,  because  it  takes  nothing  from  him 
w-ljlle  he  lives.  The  heir  is  not  injured,  because  It  deprives  him 
of  nothing  thnt  he  has  earned  by  effort  or  sacriftce  or  to  which 
he  has  a  legal  or  even  a  moml  claim.  It  is.  In  fact,  the  ideal 
way  to  raise  at  least  a  part  of  the  money  necessary  to  defrav  the 
exjienses  of  government. 

Those  receiving  tlie  greatest  benefits  from  government  should 
defray  the  exj^nses.  ProiK'rty  Interests  and  men  of  wealth 
and  extensive  business  make  more  demands  on  the  Government 
than  others.  Most  of  our  governmental  machinery  is  made 
aeeeaaary  by  the  demands  of  big  business.  Courts  are  engaged 
inoet  of  the  time  in  settling  disputes  between  great  financial 
Interests,  testing  the  constitutionality  of  laws  at  their  Instance 
or  In  r»rotecting  tbe  public  from  their  aggressions.  I>egl.slature3 
spend  their  tlUK'  legislating  to  promote  the  welfare  of  wealth  In 
the  hoiK.  that  the  Indirect  benefits  will  accrue  to  the  ordlnarv 
citlaen.  I-:xecutlve  oflWers  are  giving  their  tin)e  and  using  the 
resoupnes  to  promote  the  prosperity  of  industrv.  Armies  and 
aavles  are  maintained  and  used  wb«i  necessarv  to  protect 
great  proi)ertle«  In  time  of  industrial  disturbance  and  war 
To-flay  war  Is  threatened  largely  on  account  of  injurv  to  prop- 
erty and  citisens  wIk)  have  gone  Into  a  foreign  eonntry  for 
pleasure  or  to  expl»)lt  its  resources.  The  following  is  from  a 
news  item  in  one  of  the  papers  printed  a  few  days  ago 


who  can  not  avoid  them.  W,.  should  sei-k  to  avi»i,l  this  If  it 
can  be  done.     1  heiv  is  no  inrlur-en.ent  to  shift  an  lnherltai»oe 

do  «?"'i  '."*»".  "*'^  '•'^  '^'^'^^  •'  '»'^"*  ^'"•^  ""y  tn,!acen,e«t  ^ 
fhA^;.!     ♦  ."       ''  """■'  •'^'"^n»»'*-  »nx   '»"'t  can  1k»  ImpnaMi  and 

m':re"Xin?«si" It.'  '^  ''"'"""'"  *'"'  ^"^  ""'"'^  "^'^  '"* 
This  tax  is  also  Justifietl  by  rroaon  of  the  fact   that  weolth 

Jim^^lS^uT/^'r  f  '""  ^-^'^*-  °'*»  ''"'•-  '*«^'^  nva"i.Tlti 
tixes  lmZ\d  "  nV**  •'■"'**"  •*"  •^""«'"-  n..rt  of  tb^  direct 
known  th^^?.)"""  ,"'"■  'T'*^'"  •'^•^'^  »»  '•  Itenerally 
man  of  siial    n,  "^'"^  ""^  <^r.ection  of  onlimiry  taxes  the 

S^"ghbor        U  ''.  -.r  "1?"'  "'•'•'•-«««">""»l.v  than  his  w«,Ithy 

neigntmr.     It  is  l»*^  d.lbcult  to  c«>n<-«-ti  a   large  pirt  of  t  er,Jt 

^^"^r^lnln  lUt  'L"""'^'.".  ^°'^"'  '""^  '''  "'  '---  -'"«' -^ 
do  n^  wealthy   esca,*  taxation  and   the   |Kwr 

a  few'exampiS''  ""■""'  ''''''^''^^  '™«'^«  »"  ^  «  '"^t.  I  will  give 
In  1S73  iwrsonal  property  in  tbe  State  of  Illinois  was  llated 
for  taxation  at  a  valuation  of  1«1'S7  iN-sOji ;  m  1S9S  abouVS 
years  after,  with  an  Increas..  In  populatk.n  of  oveTSi)  ,^r .^ent 
and  a  corresjKmding  development  In  wealth,  the  pers,mal  aron. 
erty  was  listed  at  only  $1 -1,^31  K-Mk;.  in  1S!>4  the  »mmrZ2L 
r!iTn  "?  **"*'^*  ""^  '•^"^•^  "'  ^^  ^"^^  »'»1  .National  Sntoto 
^i^^'*";?^!'  ""m"  '''7  ^-'f '•^"'•'•'"'      'n  tl^e  City  of  Chicago  tS 

fhl^2r  ^  i*^  '^  ^'-'^  a«w*sed  at  $14tW>44.4L>2      Ihirine 

uils  20-year  period  tbe  poF>ulation  had  qtwdnipled :  WnootJiiOOO 
had  been  exr.ended  in  new  building's,  and  vet  the  asseLaed  value 
of  the  real  estate  had  decreased  over  »n«V»0OO00^^^^^ 

I  hold  In  my  hand  tbe  refH»rt  of  the  New  York  arwcinl  tax 
?Ta^.?L  ^"^'J^  '"5  «lH»lenu>nt«I  n>,«rt  mn.b.^r^n<^ 
iTsh^  Thev  i^:^"^  "    *^"^''-  ^'"'^'^  '^''  '"^*"  fully 'establ 

P^o'^rt;?r^<;^m!^""^rxp^.Tee  ^s  i^-wn'-thii^^^nilr  ffi'"??..^?    "'• 

^^tTtei.'ii^^er'*'-'^  •'"'^'r"^  «s^'^.i'xi;i.rr.yr'5;th'*e'?-s-'ar'j 

As  proof  of  this  the  following  table,  showing  the  amounts  as- 
sessed against  well-known  multimiliioiuilres  for  1W7  in  th^ 
city  of  New  York,  is  submitted : 

Anjrust    Belmont ,,„   .^^ 

Oliver   n.   I-    Itelmoot •122*222 

i'omellus    Klias  rtK).  000 

Andrew    ('amede II  _  19*'  •♦♦'♦' 

H.nrv   news      .  ».  OOtl.  000 

Wllllim  E.  Corey"     _  100.  Wia 

Morris  K.  Jeeup- I 222.222 

Channcey  M.   L»ep«w II  ■22'222 

John   W.  Gates J?' 222 

Kranh  J.  (iould II  ^'222 

John    I..  _RockefeIlcr IIIIIIIIIi:~-IIIIIIIIIIIIIII  8.5^:^ 


The  big  battleship  Uichicmu  nlled  from  Vera  Cruz  yesterday  to  Inrea 

tlrate   a    report    ih«t    a    saMin   plantation    I.rioBrlnjt   ^^^Zl^^^t^^' 

ited  Bear  Clodad  del   Carmen.   State  of  Tabasco,  and  an  adjacent 

TiJ  "k'^T*  ^^    '^''  ^'-"'^-n   t:x{.loltatloa  Co.    (AmerlcanT  had  b^n 

CSSila  P^scua"*"""''*^  ^'^■'"^         ""    °°***''    '*'*    leadership    of    Mamu?l 

Wealth  and  Industry  can  well  afford  to  pay  for  these  great 
benefits,  and  it  is  very  unwise  and  very  unjust  for  It  to  object 
to  doing  ao  at  one  time  or  another. 

It  may  be  urged  that  wealth  is  already  taxed,  and  thus 
already  bears  its  ju.st  burden.  Taxes  are  levied  and  are  paid  by 
wealth  In  the  first  Instance,  but  the  great  proportion  of  such 
taxes  are  passeil  on  and  eventually  borne  by  those  illy  prepared 
to  pay  them  and  who,  in  fact,  should  not  pav  them  A  large 
part  of  the  high  cost  of  living  to-day  is  caused  by  the  shifting 
ofbiirdeus  from  the  shoulders  of  those  able  to  bear  them  to 
ttaae  leas  able  to  stand  up  under  tbe  weight     Under  this  bill 

"***.^"  r^r  ^'*'^  ''"'  ^^"^  '"^  P*'**  »»y  ^  wealthy  Importer 
be  ahiftetl  to  the  poorer  consumer.  be<ause  you  place  a  tariff  on 
Many  articles  we  do  not  produce  but  which  are  generally  <x>n- 
■aaied  He  are  imposing  taxes  In  this  bill  on  incomes  in  the 
hope  that  wealth  will  be  compelled  to  bear  a  more  equitable 
aaare  of  the  burdens  of  government,  and  yet  a  large  part  of  thia 
tag  eventually  will  be  shifted  from  those  who  should  bear  It 
and  who  are  able  to  bear  it  to  those  who  should  not  hare  to 
pay  It.     The  atrong  can  and  do  shift  their  burdens  to  the  weak 


.lolm  I).  Rockefeller,  Jr.   

William     Rodtcfeller  _  _III 

II.     II.     RoKCTU ~ 

Russell    Rasre 

Alfred  G.    vanderbllt-IIIIII 

Cornelius    Vanderbilt  II 

El«le  F.  Vanderbilt 

Fred.  W    Vanderbilt ~ZZ~ZZ 

(leorre   W.    Vanderbilt ~ 

William  K.  Vanderbilt IIII II  ' 

John   Jacob   .\Ktor I 

Georgi-    Ehret IIIIII.I      -  "~ 


54).  OOQ 
306.  OMI 

.  225«» 

i,aM.  ooa 

9M.  oea 
ino.  aoo 
ion.  ooo 
210.  aoa 
•0.  aoa 

100.  MM 

son.  ooo 

aoo.  000 


While  all  should  bear  to  a  greater  or  less  degree  tbe  burdens 
u  S"^«f"'"f '^  because  all  partake  of  its  benefits,  those  burdens 
should  l>e  p'ac?d  as  largely  .is  iiosslMe  where  they  will  be  laoat 

rr.^^„  Jf-  .^^  !f„."'^^  ^"'^  ^'^  '■^""^  ^^"^  r>ayment  of  taxes 
in  proportion  to  ability  to  pay  tfuin  in  proportion  to  the  amount 
of  wealth  one  poeseases.    The  d<.llar  In  a  million  Is  far  more 
potential  than  the  dollar  hi  a  hundred.     When  you  take  110 
from  a  man  whoso  Income  barely  suffices  to  house,  feed    and 
clothe  his  family  yon  impos.-  on  him  an  Immensnrably  giwter 
burden  than  you  do  on  the  man  whose  income  Is  glOOOOO  a 
year  when  you  take  riO.OOO  for  government  exjienses.     To  tafea 
a  large  share  of  an  estate  is  to  imiwiir  no  one's  ability,  espe- 
cially when  liberal  exemptlcns  are  allowed.     Under  this  amend- 
ment an  exemption  of  SS.-j.OOO  is  allowed  direct  helra.     My  only 
fear  Is  that  the  exemptions  are  too  large  and  the  rates  on  the 
smaller  amounts  too  low,  but   I  have  sought  to  make  it  plain 
that  It  is  not  desired  to  work  any  unneressjiry  hardship  on  any- 
one or  to  deprive  anyone  of  any  reasonable  excuse  for  opposing 
this  amendment. 

We  hear  much  now  of  the  high  cost  of  living.  Campaigns 
have  been  waged  with  that  as  the  battle  cry.  The  Democratic 
Party  was  put  into  power  largely  on  tho  promise  and  In  the 
belief  that  It  would  reduce  the  cost  of  living.  CongresH  has 
been  in  aession  for  months  considering  a  tariff  bill  w«th  the 
reduction  of  the  cost  of  living  as  oiie  of  its  primary  objects. 
This  bin  win  lnqioae  about  the  sam<>  amotmt  of  taxea  as  we 
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beietofore  have  liup«)S(Hl  by  tariff  legislation  nod  its  sponsors 
dui  tng  tliis  debate  have  prncticall)*  c*o'ic^ed  that  the  duties 
wh  ch  tltey  have  lui|iosed  ur  whicti  they  have  takeu  off  will 
not  affect  the  price  of  commodltlM  iu  this  country.  They 
ha^  e  ndniitteil  that  prices  tvIM  not  be  re«luced.  Duties  have 
bc^  plnc-^il  uiMMi  iirtirle?*  no«r  on  the  free  list  wl!ch  we  do  not 
luoo  nnd  which,  while  not  absolutely  ntveaaaries.  ar«  gen- 
\y  tLsetl.  The  t»riff  iiu|H>sed  u{)on  such  articles  will  increase 
the  r  |>rice  and  increase  the  cost  of  iivioK  to  the  consumers. 
Th<>  in<t>uie  tax  in  supitoseil  to  take  the  place  of  many  duties 
eliiiinateil,  nml  yet  this  tax  will  be  largely  shifted  fmiu  those 
wh  >  pay  it  In  the  first  place  to  those  who  are  less  able  to  poy 
it  lud  will  bo  a  larxe  element  in  the  cost  of  livlnK.  As  a 
ma  ter  of  fnct.  tliere  Is  not  a  single  tax  levied  in  this  bill  that 
wli  not.  in  accordance  with  Democratic  theories,  have  a  tend- 
ent  r  to  inoroase  or  niaiutaiii  the  high  cost  of  living  and  bear 
htt  rlcst  on  those  the  least  able  to  poy. 

1  he  tax  proposoti  in  this  amendment  will  not  Increase  or  add 
to  he  high  co8t  of  living  at  all.  On  the  contrary,  when  put  into 
opt  ration.  It  will  make  It  |>os»ible  to  relieve  our  i»eople  fr«»ni 
mu.-h  of  the  burtleus  of  ordinary  taxation.  It  would  actually 
reduce  the  co«t  of  living.  It  would  relieve  the  people  of  some  of 
the  burdens  which  they  now  bear.  It  would  place  the  burdens 
of  1  ;oveninient  more  i>«|uitably  and  Impose  theui  where  they  can 
be    iiost  Misily  l)onie. 

1  be  effe<:t  of  such  a  system  u[)on  the  distribution  of  the  large 
for  uues  of  thin  country  is  worthy  of  the  hlKhest  coaalderatlon. 
Till  ..III  vntratlon  of  wealth  has  h«V(.iii»»  a  ni<>!*t  serious  problem. 
It  is  cue  tiiat  sluMild  eouuiiainl  i>ur  iimst  careful  attention.  It.s 
po8.>iiile  effect  U|)on  our  [leople  and  our  sy.*tem  of  Koveniment 
lt«lf  la  likely  to  be  fur  reaching  ami  of  treiueuduu^  imitort. 
■We  are  face  to  face  to-day  with  problems  in  connection  with 
the  coBceotration  of  wealth  that  demand  solution.  Ifortunes 
ha\e  been  a(vumulate«l  in  this  ct»untry  during  the  last  60 
yef  rs  beyond  the  wiUlewt  dreams  of  avarice.  John  Jacob  .Vst<»r*8 
for  une  of  |lUt»Ut».OUO  ln«rea»eil  in  the  hands  of  his  son  William 
to   |:i<M>.Ol>0.(iOit.  and  it  Is  now  estlmntml  that   the  fortunes  of 
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.\stor  family  amount  to  over  |M<<>.<J00.f»UO. 

t>iiuiK«lore  Vauderbllt  died  lenvins  a  fortune  of  about  $100.- 
0«Xfj<n»«>.  ninety  million  of  which  was  bo«iueathed  to  his  s*»n  W.  H. 
Vaiulerbilt.  who.  at  his  death  left  an  estate  of  $200.<)0n.0»X). 
Aft^r  numerous  betiueata   to   his   wife  and   other   relatives   he 

d'^il  the  r»'malnder  e«junlly  l>etween  his  two  sons.  Conielius 
William    K.    Vauderbllt.    who   already    had   amassed   largo 

unes,  Cornelius  Inking  ewtimnte*!  to  Ik?  worth  $>iO,0(R).<XK)  at 

time  of  the  l>equeat  from  his  father.  These  forttines  have 
treiiieiidouslf  increased  until  no  one  knows  what  thlsi  family 
controls. 

The  Sage  fortnne  is  ostlninted  at  $70,000,000;  Kennetlv's  at 
$64WW.0<X);  Rraily's  at  $7o.00l>.000 :  CJoulds  at  $TS.OOO.Ol» :"  .Vlor- 

s  at  $10U.0iit».UlO :  8tei>hen  8anford's  at  $40,000,000.  and 
Makvkall  K.  Field  left  n  fortune  estimated  at  $i;^.000,000  in 
truft  for  two  young  boys. 

0  one  knows  the  amount  of  the  fortune  of  John  D.  Rocke- 
felibr.  but  It  has  l>eeu  cstluiateil  as  high  as  a  billion  dollars. 
Thf»  no  doubt  is  greatly  exaggerated,  but  his  fortune  and  tlnan- 

IH>wer  are  tremetidou.H.  Andrew  Carnegie  has  a  fortune  of 
frofci  thriM^  to  five  hundnnl  millions  of  dollars,  bringing  in  an 
am  ual    income   of   over   $lti,OOO,0tX),    or   more    than    a    million 

ars  a  mouth. 

ow  were  these  fortunes  acquired?     Is  it   possible  for  any 

1  through  his  individual  effort,  thrift,  and  industry  to  ac- 
QUik«  command  of  such  tremendous  sums  of  money?  That  these 
for  nnea  have  lHH»n  acquired  by   Individual  effort  no  one  can 

ere.  The  niethoils  .idoi-lwl  are  pretty  well  disclosed  by 
put  Mc  recorU.s,  ucw.spaiiei  re|H>rts,  and  general  statements  which 
apiear  to  l>e  thoroughly  reliable.     It  can  safely  be  asserted  that 

|t  geuenil  rule  these  exceedingly  large  fortunes  are  the  re- 
of  IncreaAHl  values  of  real  estate,  forest  and  mining  lanils. 
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bro light  al>out  by  the  development  and  growth  of  commimities; 


tvustruction   and   oiwratlon   of   railroad    lines   which   have 


pro*i-t'r*^l  by  rejisi>n  of  the  growth  and  development  of  the  coun- 
try through  which  they  have  i^assed:  speculation  in  and  manipu- 
lati  >n  of  stiK-ks  and  bonds;  the  arbitrary  increase  of  the  stock 
of  ..rious  enterprii>es  and  the  sale  of  such  stock  to  the  public 
or  I  he  ri-ceipt  of  dividends  u|K>n  such  Increased  stock;  the  secur- 
ing of  franchises  from  States,  counties,  and  maniclpalities; 
1  manipulations;  twnking  and  banking  combinations; 
by  other  meaus  whereby  tlie  energy'  and  wealth  of  the  i>eople 
•  lte*n  diverted  to  the  {loaMniou  and  control  of  the  indi- 
luls  cootrolMng  and  manipulating  these  various  agencies,  as 
-  fraud,  short  weight,  adulteration,  and  other  sharp 


Ip  (he  wake  of  these  vast  fortunes  will  be  found  bm^caneering 
piracy;   ^heated  and  defrauded   Indians;   exorbitant  war! 


CDC  tracts;  land  grants  and  franchises  secured  by  fraud,  trickery, 


and  bribery;  railroads  wrecked  by  stock  manipulations;  railroads 
wrecked  by  competition,  with  the  sole  desire  to  destroy ;  watered 
stock,  by  which  and  u|»on  which  mlllion.s  have  be«ni  taken  from 
the  public;  sdulteratetl  food;  short  weights;  "Black  Fridays  ' ; 
railroad  discrlmliuitkias:  rebates  to  frlemlly  inisiness;  orer' 
charges  to  struggltac  coopetltors ;  and  trm,.  :i.l..us  combina- 
tions In  whos<>  grasp  reside  the  very  destinies  of  the  Nntion. 

The  aci'uniulation  of  fortunes  by  numy  of  tlie  methods  pur- 
sued In  the  |«ast  should  be  prevented  by  leglnlatlon  so  far  as 
possible,  and  I  am  glad  to  say  that  during  the  last  10  jenrs 
much  legislation  has  l>een  passetl  to  ctirntt  these  evil.H  anil  the 
public  ( ons.i«'i»-e  has  become  so  aroused  that  legislators  nn» 
more  regardful  «if  the  rights  of  the  people  and  public  franchl.ses 
are  not  so  fnviuently  given  away  without  any  sjifeguards  for 
the  i>e*)pleH  interest.  There  Is  need  of  legislation  to  prev»<nt 
stock  manipulations.  "  gentlemanly  "  gambling,  and  many  other 
ways  actnally  criminal  in  operation. 

A  brief  examination  in  regard  to  the  accumulation  of  some  of 
these  fortunen  will  show  tbat  they  were  not  the  result  of  the 
honest  and  Industrious  efforts  of  their  posse— ors.  nor  the  result 
of  the  ordinary  giowth  and  development  of  tbe  country,  which 
has  had  so  much  to  do  with  many  individual  fortunes.  A  mere 
statement  of  the  amount  accuujulateil  within  a  certain  |»erlo*l 
will  be  enough  to  convince  anyone  that  they  were  not  accumu- 
lated fairly  or  honestly. 

At  the  age  of  70.  4'onm)f>doie  Vauderbllt  had  ac(iulre<l  a  for- 
tune of  $L'O.000.O00.  He  turned  from  shipping  to  railroading, 
and  his  biographer.  C'roffut.  says: 

In  the  fl/»t  Ove  yeani  of  bin  railroad  rrntumt  and  experiai^nta  be  had 
made  a  clear  prodt  of  not  Wan  than  ll'.'t.uuO.OUO. 

And  the  same  authority  says,  referring  to  his  entrance  Into  the 
railroad  business: 

Aa  a  matter  of  fart.  tblH  Riant  of  arbieremeat  had  Junt  entered 
upon  tbe  mu<tt  brilliant  period  of  his  life,  and  be  doubled  bis  wealth 
four  times  durtnic  the  next  13  yean. 

In  the  hands  of  his  son  this  increased  in  a  few  years  to 
$200,000,000. 

If  President  Wilson  had  scrvetl  as  President  of  the  Tniteil 
States  at  his  present  salary  of  $7.\<JU0  a  year  conlinuou.sly  dur- 
ing the  last  1,000  years,  he  would  not  have  earned  as  much 
money  as  t'ommo<lo'-e  Vauderbllt  ma«le  in  !."»  years,  and  100 
laboring  men  at  $1,000  a  year  would  have  had  to  begin  before 
the  moniing  stars  sang  together  at  thi»  birth  of  our  Savior 
and  work  coutiniiously  ever  since  to  earn  the  nmoimt  of  which 
William  Vandert»llt  died  iwasssscd  at  the  age  of  «.'•  yeairs. 

By  the  maiii|»ulation  of  the  st«x'k.s  and  bonds  of  certain  rail- 
roads Ilarrimau  is  !>aid  to  have  made  o\cr  ?i.'i<M.M •.(««.»  in  nine 
years. 

How  much  should  be  allowed  in  the  iucreas«>  of  fortunes  on 
account  of  the  activities  of  the  ci>mmunity  and  the  growth  aiul 
.1.',.  I.-imient  of  the  countr>  it  is  didicult  to  say.  but  there  is 
u..  incsiion  but  that  all  fortuu«»s  of  a  few  hundreii  tliousjiml 
dollars  and  over  are  very  largely  the  result  of  inv«>stments 
imide  protilable.  n«»t  so  much  by  the  efforts  of  the  individual  as 
through  the  activities  and  wants  of  the  community. 

Eighty    lots   were    purchased    by    n  ii    Individual    in    n 

certain  .sei-tloa  of  New  York  many  \<  .^n  at  about  $000  a 

lot.  These  lots  have  a  present  aggregate  value  of  $1*0.000.000 
or  more.  I^uds  in  Uie  city  of  Chicago  which  in  ISJo  wero 
worth  fnnn  $20  to  $S0  an  acre  are  now  worth  from  $10,OOO.lKiO 
to  $15,000,000  per  acre.  These  are  btit  lllu.strations  of  what 
has  taken  |>lace  all  over  the  country  to  a  grejiter  or  less  extent. 

No  one  can  contend  with  any  reason  that  these  values  are  the 
result  of  the  owner's  efforts.  Their  values  have  come  inde- 
pendently of  him  and  of  his  efforts,  .\fler  allowing  due  cre«lit 
for  one's  Judgment  In  making  his  Investment,  still  the  great 
credit  for  the  incre.tse  in  values  belongs  to  the  community. 
When  the  owner  dies,  when  he  no  longer  needs  this  proiwrty. 
when  he  no  longer  has  any  use  for  It  or  claim  ni)on  it  the  anw- 
munlty.  his  "  partner."  not  only  has  the  rinht  to  take  but  should 
take  a  large  part  of  this  increase  to  Itself.  It  Is  the  real  pro- 
ducer of  It  and  Is  the  real  owner  of  it. 

Andrew  Carnegie,  referring  to  President  IIcxjsctcU's  advocacy 
of  an  inheritance  tax.  said: 

I  am  with  tb«  President  In  rcjtard  to  tbe  graduated  tax.  and  a  heavy 
graduated  lnh«>riran(<e  tax.  f»r  many  reasons.  One  Is  that  it  b<los« 
to  the  community  that  made  laoat  of  lb«  Boaey.  and  It  should  coatUi 
aad  get  Its  daea. 

Again  be  says : 

It  Is  not  tbe  milliooaire  alooe  who  creates  wealth.  A  man  who  bad 
mines  In  .Montana  and  ms>le  an  enormous  fort\ine  did  not  make  tbe  ore 
from  which  hi*  f.irtiine  came  Who  made  It  valuable?  The  community 
wished  to  u-M«  that  <>r>'.  th»»n  It  t>ecame  worth  while  to  take  It  out  of  the 
ground,  natl  h<>  made  a  profit,  (ientlemen.  w(>alth  Is  based  upon  the 
community.  Where  a  natioo  do«s  not  increase  In  population  and  is 
not  prosperou*.  where  wealth  does  not  accumulate,  yon  will  flod  no 
milliooaires :  but  where  a  nation  is  prosperous,  aa  we  are — a  new 
Nation,  beyond  precedent  prusperous  — there  the  millionaire,  and  there 
oaly,  they   develop. 
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For  the  community  to  take  to  itself  a  share,  and  a  large  share. 
Of  these  great  fortunes  through  an  Inheritance  tax  Is  no  attack 
on  wealth.  The  fomme  is  left  in  the  hamls  and  control  of  Its 
owner  until  he  passes  to  that  country  where  earthly  wealth  is 
un^oncht  .Tud  tmdeslred.  No  mnn's  abilities  or  activltips  are 
h.imp«'reil:  no  Industrj  is  paralyzed;  no  one  is  imi)overi.shetl  or 
distressotl.  The  real  owner  simply  steps  in  and  takes  part  of 
that  which  It  has  created  and  appropriat«»s  It  to  Itself  for  l)eneflts 
given  to  relieve  burdens  borne,  to  equalize  opjwrtunltv,  and  to 
encf)urape  energy,  ambition,  ability,  and  thrift. 

The  iK»s5w>sslon  of  wealth  carries  with  It  great  power,  and  as 
werilth  ac«imiulate«  Its  power  Increases.  There  are  very  few 
things  that  men  with  fortunes  like  those  alre:idy  referred  to 
can  not  do.  They  can  luake  or  unmake  prosperity.  They  can 
:  '  •  or  unmake  cities.  They  can  promote  or  destroy  "great 
[•rises.  They  can  make  or  destroy  the  very  prosperity  of 
the  ctujtitry.  Rut  a  short  flme  ago  It  was  generally  believed 
thai  the  prosperity  of  the  Nation  and  Its  financial  safety  rested 
upon  the  will  of  a  single  man. 

•lendment  does  not  projiose  to  Interfere  with  this  power 
-  Its  possessor  lives.     That  should  be  done,  however  by 
other  legislation.     This  bill  does  propo.se  to  prevent,  to  a  certain 
extent,  the  transmlK.slon  of  that  imwer  from  its  jx.saessor  to  a 
s  nele  Individual.     Instead  of  obje-ting  to  legislation  preventing 
the  transmission  of  such  power  it  ought  to  be  welcomed      It 
amaxes  us  that  a  civilized.  educatKl.  Ilbertv-lovfng  |)e<iple  like 
the  Kngllsh  should  complacently  see  the  powers  of  their  sov- 
ereign transmitted  from  father  to  son.  and  vet  we  see  tremen- 
dotis  forttmes  accumulnK^i  by  fair  means  and  foul  and  the  con- 
trol   of   onr    pn>at    in.lustiial    enterprises    resulting   therefrom 
tran.sniltt«Hl  by  a  stroke  <,f  the  pen  to  some  boy  who  has  done 
»!)*>  iitely  nothing  to  siiow  hImwMf  worthy  of  such  a   trust  or 
caiMible  of  discharging  its  resp,msihinties.     Re  nwlve^  a  ix.wer 
for  evil  far  tninsc-ending  that  of  the  greatest  j^tentate  of  mod- 
ern times.      The  tmnsinifwion  of  millions  of  prof^erty  to  a  single 
jierson  qualitled  ami  iTeiMirwl  to  handle  and  cnre  for  it  properlv 
abonid  not  be  permitted,  because  In  snch  bands  it  will  prow  nnd 
multljrfy  to  still  greater  proFn.rtioiis.  while  In  hands  tmflrted  to 
care  for  and  manage  It  it  may  bring  industrial  ruin  and  disaster 
to  the  busineas  world. 

J.  P.  Morgan.  Jr.,  not  only  commnnds  what  is  equivalent  to' 
holds  the  destiny  of  rlie  business  world  of  this  great  RenubHc 

Vnl  ?;^"  "!  ""''  '"":*•  I"'«'"''«»^'"y  be  c^mUrlhrnTou? 
Nntion  Into  smh  a  cataclysm  as  tbe  world  has  never  known 
He  might  do  so  by  lack  of  ability,  care,  or  Intellleenee  Such 
■  pi.wer  Is  t.)o  great  to  In-  Intnistinl  to  any  one  n.an.  The  inter 
ests  of  the  community  demand  that  the  community  shall  not 
iwrmit  smh  a  condition  of  things  in  a  free  w^enmient  Thit 
gmernnient     s  not   free  where  Its  presMents  must  act  at  the 

Is  not  «afe  whose  |>ro«perity  depends  ufMm  the  wl.iui.  caprice 
or  will  of  any  private  individual.  legislation  which  will  curb 
or  prevent  the  tran.smission  of  such  power  should  be  welcomed 
by  ts  po«seti»nr8  themselves,  because  it  Is  the  safest  guarantv 
against  anarchy  and  rerolntion.  guar.iniy 

Love  for  country  dies  wbere  government  ceases  to  promote 
happiness.  Poverty  pinches  patriotism.  Where  one  enjovs 
what  It  t;ikes  thousands  to  earn,  discontent,  enw.  ami  hate  will 
grow  until  the  one  falls  a  prey  to  the  wrath  of  fhe  many 

These  fortunes  are  l>ec<miing  of  such  frequent  .»cc,irrem»e  ami 
of  such  tretnendous  magnitude  that  a  widespretid  distrust  not 
only  In  our  Institutions  ami  our  business  conditions,  but  iii  the 
very  Oovenunent  itself  is  l»oing  awakene<l.  Whl  e  no  one  can 
I?  i  .^  ^^!^^  poneral  conditions  are  better  In  this  country 
to-day  than  they  were  20  or  .W  years  ago.  while  no  one  c:iu 
deny  that  labor  conmuinds  more  for  shorter  hours  and  that 
comforts  and  even  luxuries  are  more  generally  distributed  and 
enjoyed  m,w  than  years  ago.  It  can  not  be  denle<l  that  In-ll- 
vldual  fortunes  have  increasetl  in  such  a  degree  ami  with  this 

Tf^l^J\ZrfT  '''*'•'  '^"^'  r"^  opportunity  as  to  awaken 
a  feeling  tbat  the  many  are  being  forced  to  depend  ui»n  the 
frw  and  we  are  getting  that  accelerated  motion  toward  Indus- 
trial dei>endence  of  the  increasing  many  and  tbe  industrial  inde- 
pendence of  the  diminishing  few  that  should  be  stayed  This 
does  not  mean  In  a  financial  sense  that  the  rich  are  getting 
richer  nnd  the  poor  are  getting  poorer,  hut  It  does  mean  a  pro- 
portionately increasing  iKJwer  and  wealth  in  the  few  as  against 
tbe  many. 
As  Small  says: 

Wp  are  passing  through  a  social  transition  in  which  tbe  power  of  a 
ili^.^*'"*  ''"•"'■"'  "PP'>rt"nlt)es  for  employment  Is  enormotis.  and  the 
ll2r.r!L  S""^  ?S°  '"^  «l'/i."**  caprice  of  employers  Is  correspond  ngly 
reduced.  From  the  standpoint  of  a  right  thlnkina  and  of  a  rlebt  feel- 
ing man  such  control  Is  Intolerable.  8o  far  as  ft  ejjsts  In  anv  class 
or  cases.  It  means  nothing  else  than  tbe  subversioa  of  the  freedom  of 
tae  dependent  parties,  and  their   retrogression  Into  a  anique  and   re- 


nltuV;tr  i^niu^Z-  oTher'ni:n"*""'^^^  '**  "^  '^"''  »-»««>•«  «r  thl 

n»^*^  own  ainenJnient  does  not  pretend  to  correct  the  evils 
under  which  a.,d  by  which  these  gr«*t  fortum^,  have  b«^n  and 
inay  be  accumulated.     As  I  alre:Mly  have  ftiid.  Uiat  will  hav-e  to 

^.;Z  ZVu'''''  '"  "^  ^r^  ''^  additional  legislation,  and  ,m,^ 
alreadj   has  been  accomplished  along  these  lines.     The  tmri>oae 

SenT^ofT. v.*  ;r!'  ^h""^"""-.  '^  ""^  ""'y  '"  •"«"-'»^"««  '^^  "" 
aens  of  tax.ition  to  those  who  an*  able  to  pay  it  and  to  reim. 

S;miiS',nmr;r"T  '•"  ^"'"'■'"'  ^"•^^'^-^  thr'ough^rr  but ;  "^ 

"if  ,  <"ilirectly   to   prevent   the   tr.msmlsKion   of   these  trs- 

mendous  fortunes  from   father  to  son  and   from  genenXn   t« 

diminish  the  jwwer  and  distribtite  it  i"»^ivoy 

„r?'.Ti""K''/l'!"''  **"''  *'"^  ""'•''  f»'-"vld«l  in  this  amendment 
Z^  ^  u,^L'^^^'^^  «verio.,k  the  provlnions  of  the  amemltnent 
under  which  these  high  rates  may  be  .iv.nded  hy  the  volnt.iarv 
mtlon  of  the  owner  of  the  fortune.  The  rate  is  determineil  by 
the  sire  of  the  inheritance  and  not  hy  the  entire  estate.  If  the 
testator,  for  iti.sfance,  does  not  desire  tbe  high  rates  to  apply, 
,  he  can  avoid  it  by  distributing  his  fortune  among  several  chiU 

I  di-en  or  favored  individuals.  This  pmb-bly  would  be  the  n^ult 
and  in  my  ju<limient  it  Is  a  very  .lesfrnbte  one  If  atVvonJ 
having  accumulated  a  fortune  of  JlOtMKMMKJO.  would  not  desire 
the  comnnniity  to  take  M  per  cent  of  his  bequests^  he  w<M,ld 

w.«^  L?^  I'\1°"*  "'"'""'  ^  '"■  ^"  *»^  •""'«  legatees  and  In  this 
way  Buttject  them  to  a  smaller  rate 

i,iM?  ***"'^"'<"  E   Ingalls  snid.  referring  to  his  proposition  to  pro- 
hibit any  man   from  disjiosing  of  his  property  hy  will  and  to 
provide  for  Its  distribntion  eqonlly  nmone  his  heirs' 
w«n^'!.'^'JtI!7  '"  T*  •*'"^  ^  dlatrlbntlon.  and  nothing  In  my  Jmlirment 

Ih^at'^eXt/rrhrt^aVr  ''''■'  •'""t'uj:';"nt'uV.'-n'cl^;i;  S 
It  is  urged  that  such  a  fax  will  drive  wealth  and  capital  out 
of  the  cotmtry.  Where  will  it  p.?  Ther*  is  scan-ely  a  civlliiserf 
country,  province,  or  state  in  which  this  tax  Is  not  levied  atli 
grentiM-  or  less  i^te.  Independent  of  this,  there  Is  no  force  In 
this  objection.  Cti.ital  will  go  where  its  owner  believes  it  will 
bring  the  greatest  return  during  bis  lifetime.  Mrtle  eonsldera- 
tlon  s  given  to  what  shall  happen  .nffer  death.  Death  is  nn- 
cemin :  when  t  will  come  no  man  knows,  nnd  everyone  hopef  It 
will  be  put  off  Indefinitely  and  acts  on  ttiat  asmimption.  In  the 
nivPstment  of  money,  the  prosecution  of  great  works,  and  the 
acqn  remeiit  of  riches  no  thought  is  given  to  testamentary  dis- 
position.    Says  a  millionaire:  ^ 

thi  IdvIint«sil'o7''»hJ"H„h7''/r  .""'"•  "  '""'■  '^""''"'ntlomily  co««IA»r 
tempt   t  "J^f re  wi-iV^VhT/   »«'««™-"|«rv   deposition    wbe^  tb^7 

II  uipi    I o  secure  weaitti,     Tnat   is  prohH  >  y   the  last   thlni?  iitivrim^  tu^m 

,  e*"!'""-        t   "'^y    •?"•"•    '*•«•    they    w„uld    not V    sble    to   b^u^t?     h^r 
rh^'i?::^'^^''^,'^"""'  Ii"  '"^  t"  accumulate  wealth  in  the  hX  of  e it^.er 

I  a^?y":'h,?e%L"ey-  ;?rre"syi?^;j;r  "^'^'^'*'  '^"'  '*^  "^  ^'  ^-'--J  «' 
Sir  Charles  Dlike  also  testifies  to  the  fact  that  In  New  Zea- 
land  ami  the  other  British  colonies,  where  the  rate  of  taxation 
is  high,  no  snch  residt  has  occurred. 

The  continued  concentration  of  wealth  nnd  its  transmission 
from  father  to  son  will  result  dissstrously  If  the  exi»erienco  of 
the  past  Is  any  guide  to  tbe  future.  The  fall  of  the  ancient 
republics  is  attributed  largely  to  the  fact  that  many  were  poor 
and  a  few  were  enormously  wealthy.  Blackstone  says  «f 
dreece: 

♦hPl.'I'L'lll.^^r''''^*'.  '".^  "^  ♦*'*  Athz-nlans  directed  that  the  estate   of 
the  deceased   should   always  deiwn.l   to   Ills  chlWn-n,   or    oo    fall.ir..  of 

iZlLfu''*'*'"?^?'  "i""""  «*»  '*»  ^»"  bilateral  relat^'on^'  i^lch     «d  «« 
admirable  pff.cl   In   keeping   up   .Hjuallty  aud   prev,niiu«    tLo  accu.nu*a 

,r^ JLttm.it  ."„•.*'  P"'/  °°  '"""■'•*  *"  '"""••'  '«  '*'"»»«'»  of  their  ianda 
iL„  "?  ''^"°'*  *'*''*"*  """y  •*»»»«•  from  the  collateral  heir,  thla 
«.mV2^"'***'  ""  ''V"'*  ''^  ^•'""f'  '"  •"""-  •'«nd  of  poverty  In  others 
TuJ^i^^  *  ''2*"r"'  P"**^""'"".  first  produced  pop'Sar  tamnlU  Md 
rlla^eoHlons.  and  these  at  lenrth  ended  In  tyranny  and  the  utter  «. 
tlnctlnn  of  liberty,  which  was  quickly  followed  by  a  total  sobvoratoa 
of  their  state  and  nation.  rmm^ 

Webster,  from  his  knowledge  of  history  and  experience  of 
mankind,  said: 

Tbe  freeat  government,  if  it  could  extst  would  not  b*  loaw  ae- 
ceptable  If  ttie  tendeney  of  the  law  was  to  create  a  rapid  aoevaaila- 
tlon  of  property  In  few  hands  and  to  render  t!ie  irr^at  ina«  of  tlM 
population  dependent  and  penniless.  In  such  a  case  ttie  nipalsr  luuo. 
wotild  be  likely  to  break  In  upon  the  riehts  of  property,  or  else  tba 
Influence  of  property  to  limit  and  control  the  exercise  of  poituiitr 
power.  Universal  suffrajje.  for  example,  could  not  lone  .Ttl»t  in  a 
community  where  there  waa  great  inequality  of  propf-rty. 

We  can  better  run  the  risk  of  having  w«-alth  lejivc  the  country 
and  seek  other  fields  than  to  risk  the  «Uinger8  tiiat  luve  <-»)me 
to  the  nations  of  the  past. 

It  Is  a  dangerous  situation  for  tliat  <^untry  when  one  man 
Is  Interested  In,  connected  wLtli,  and  so  controls  so  much  wtstltb 
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so  msDy  flnancial  intereMtK  ami  imlnstrlea  that  be  can  »aj 

>IM»  here.  '•  You  cjiu  do  thin."  niul  to  another  there.  "  You  can 

do  that,"  or  by  the  wave  of  the  hand  can  start  the  storm  of 

al  ruin  or  by  the  stroke  of  a  pen  open  the  floodj^ates  of 

nation's  pro«p«rttj.    In  the  control  of  a  itood  and  wise  man 

may  hrlng  untold  good  and  business  stability.     In 

hsnds  of  a  wicke*!  or  unwise  man  It  may  brinu  such  a  hor- 

catnclj-sm  of  Industrial  disaster  as  war  and  pestilence  have 

brought  to  mankind.     If  this  is  not  our  condition  to-day 

nearly  w>.  and  If  not  one  man  a  half  dozen  now  hold  the  con- 

of  our  businesH  stability  In  their  jrrasp. 

ion  If  we  do  not  prevent  the  accumulation  of  such  power 

he  hand.s  of  a  few.  as  we  should  earnestly  strive  to  do.  shall 

permit  them  to  transmit  the  power  wbUlj  they  hold  over  the 

inies  of  a  sreat  people  undiuilnishod  and  unrestraint!?    To 

so  i.s  unfair  to  our  citizens  and  danjrerous  to  the  Uepubllc. 

his  amendment  seeks  in  a  slight  dofnT«  to  prevent  such  a 

ion  and  the  transmission  of  such  power. 

r.  Preshlent.  far  be  it  from  me  or  my  ;>vrpo«e  to  discournjre 

from  usins  his  ability,  exerting  his  energy,  or  exercising 

sainicity  in  endeavoring  to  develop  and  carry  on  great  enter- 

which  by  thrift  and  industry  and  proper  care  will  bring 

Im  an  ample  reward  for  all  his  efforts.     I  freely  recognise 

right  of  every  man  during  his  lifetime  to  all  that  his  In- 

and  sagacity  will  bring  him.    I  make  no  war  upon  wealth 

jigalnst  the  wealthy.     I  would  not  excite  the  envy  of  the  poor 

he  bate  of  the  struggling  against  the  rich  and  prosperous. 

especially  not  against  those  who  by  fruuallty.  carefulness. 

and  wisdom    have  a<vumulatetl    much   of   this   world's 

s.    Some  men  are  wiser  than  others.     Some  men  have  better 

than  others.     Some  are  forttmate  and  some  are  un- 

unate.     Some  are  venturesome  and  some  are  timid.     Some 

to  be  able  lu  a  perfectly  legitimate  way  to  turn  whatever 

touch  Into  gold.  whlK'  others  may  toll  and  struggle  day  in 

day  out  but  seem  to  be  followed  by  failure  and  misfortune 

to  eke  out  only  a  miserable  existence. 

conditions  may  not  be  changed  by  Ia.v.  but  we  can  more 

rly  e<]ualize  oi>[x>rtinilty  and  from  tiiiie  to  time  start  all  In 

race  of  life  more  nearly  upon  an  equality.    I  do  not  advocate 

ancient  custom  of  the  year  of  Jubilee,  but  Its  spirit  can  well 

ppllcd  In  our  legislation.     A  man  who  uses  to  the  utmost 

gifts   with    which   nature   has   endoweil   him    fighting   the 

les  of  life  with  brain  and  brawn  and  attains  great  wealth  or 

position  commands  my  admiration.     If  he  amasses  a  large 

I  do  not  envy  him.  but  when  he  is  through  with  it.  when 

life  work   Is  ended,   let   It   be  generally   distributed   or   a 

1  share  be  taken  by  the  State  for  its  own  preservation  and 

>rdcr  that  Its  citizens  may  more  nearly  have  that  equality 

all  dealre  and  deserve. 

tranaBlHloii  of  a   large  foiiune  to  a  young  man  Is  a 

and  a  detriment  to  his  succevs.    It  takes  away  ambi- 

aud  encourages  extravagance;  makes  him  Idle.   lazy,  and 

encourages  dissiiwitioa  and  high  living:  unfits  him  for 

of  trust  and  responsibility.     History  proves  and  our  own 

ation  shows  that  as  a  rule  the  men  who  have  siicceeded 

or  government,  the  great  captains  of  indu<«try  or  the 

stateoneu  of  the  ages,  have  all  come  up  through  poverty 

hardship.     It  develoi)s  the  latent  powers  that  are  found  In 

biil>es  of  the  poor  and  which  Is  stifled  In  the  babes  of  the 

They  are  unfitted  for  places  of  trust  and  restHmsibility 

us«»  they  never  have  been  test«-<l      Young  men  who  by  their 

efforts  have  mastered  Che  v:irii>iis  Hues  of  work  in  which 

have  encased  and  have  demonstrated  their  worth,  rella- 

,  and  |X)wer8  are  the  men  who  have  sncceeded,  who  will  suc- 

and  will  be  sought  after.     The  manager  of  a  great  steel 

of  England,  on  a  visit  to  Mr.  <\inie2ie.  said: 

is  not   th*  unrirnl<>d  nattirmi   r*^oarc««  of  jronr  country.   Mr.  Car 

,    I   Ijare  to  envy   mo.«t.   nor  even   year  wonderful   machinery,   but 

the  vMsM  of  younx  mtn  you  hare  to  manage  all  your  departments 

mro  no  such  claas  In  ICogland. 

tion    that    will    prevent   our   yonni?   men    from   being 
by  grent  wealth  will  make  of  many  of  them  better, 
more  self  reliant,   more  snccessfal.   more  virile  men 
l>etter  and  more  worthy  citizens. 

President,  the  time  has  come  for  tis  to  put  more  hnmnnlty 

less  commercialism  In  our  legislation.     With  all  our  boasted 

th,  prosperity,  and  happiness,  there  Is  too  much  iKjverty. 

ring,  and  sorrow  among  our  people.     Thousands  of  honest. 

-working  men.  women,  and  children  are  living  and  tolling 

conditions  and  surroundings  iH>t  fit  for  animals  to  live  In. 

better  imptilses  and  Instincts  of  their  natures  are  blunted. 

and  killed.     They  hate  the  Institutions  under  which 

live.    The  tJoveniment  Is  to  them  an  agent  of  oppression. 

see  wealth  tran.smitted  to  father  an<l  son.    They  see  men 

*•  :oll  not.  neither  tlo  they  spin."  revel  In  wealth  and  Ininry 

must  come  from  the  efforts  of  s<,me  one,  maybe  from  th«  irs 

see  the  men  who  own  the  miserable,  cramiied.  iasanltar}-, 
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deadly  habitations  In  which  they  live  grow  rich  out  of  the  rents 
[  that  take  much  of  the  product  of  their  toll.  Is  it  any  wonder 
that  there  are  anarchists  and  violent  Agitators?  Tliey  see  the 
men  for  whom  they  work  at  starvation  wages  live  In  fair 
mansions,  ride  iu  automobiles,  dress  In  fine  linen,  and  sfiend 
for  one  meal  more  than  they  can  earn  la  a  week,  ami  their 
hearts  are  filled  with  bitterness.  Women  work  long  hours  at 
miserable  wages  while  the  children  who  need  their  loving 
tender  care  are  at  home  by  themselves  or  playing  on  the  streets 
under  conditions  that  undermine  their  health  and  their  morals. 
These  are  problems  that  the  States  and  the  Nation  must  solve 
We  must  do  our  iwrt.  The  people  demand  It.  We  must  show 
them  that  we  are  going  to  take  up  earnestly  legi.slatlon  that 
will  help  the  individual  that  needs  help  and  bring  happiness  and 
comfort  where  there  is  now  sorrow  and  suffering. 

This  amendment  will  not  go  far.  but  it  will  tend  to  equalize 
opiHjrtunlty.  compensate  for  benefits  re^-elveil,  place  the  bnrdcn.s 
of  government  where  they  can  be  easily  l>ornc.  make  It  pc»sslble 
to  relieve  the  masses  from  many  taxes  they  now  bear,  tend  to 
dissipate  the  dlstrnst  that  is  growing  among  our  people,  provide 
a  fund  that  can  be  used  for  hospitals,  for  nurseries,  for  the 
care  of  children  while  their  parents  are  at  work,  for  pensions 
for  widows  and  orphans,  and  lead  to  the  distribution  of  wealth 
during  the  lifetime  of  Its  itossessor  in  ways  that  will  alleviate 
suffering  and  bring  light  into  dark  places. ' 

Mr.  President,  this  Is  not  a  cry  against  wealth.  It  Is  nn  ap- 
peal to  wealth  and  to  all  who  know  that  these  conditions  de- 
mand a  reme<ly.  T'nless  we  meet  the  problem  of  humanity 
that  has  come  down  to  us  through  the  ages,  the  poet's  cry  may 
become  a  reality: 

O  masters,  lorfla.  and  rulers  In  all  lands. 
How  wilt  the  Futuro  reckon  with  this  Man, 
How  answer  his  brute  qiientton  in  that  hour 
When  whirlwinds  of  rebellion  shake  the  world? 
How  will   It  he  with  kincdoms  and  with  kinjc^ — 
With  those  who  shaped  him  to  the  thing  he  \i — 
When  this  dumb  Terror  shall  reply  to  God, 
After  the  silence  of  the  cerUurlesT 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  proi»osed  by  the  Senator  from  Nebraska  [Mr. 
Noaais]. 

.Mr.  BRISTOW.  Mr.  President.  I  desire  to  say  in  regard 
to  this  prop«)sltion  that  I  am  In  favor  of  an  Inheritance  tax. 
and  I  shall  vote  for  the  amendment ;  but  in  so  doing  I  do  not 
want  it  to  be  understood  that  it  is  an  Indorsement  of  the 
schetlule  of  rates  fixed.  I  do  not  believe  that  the  rates  pro- 
vided are  as  they  should  be:  but  believing  In  the  principle  of 
an  Inheritance  tax.  I  shall  vote  for  the  amendment. 

.Mr.  N<^RRIS.  I  ask  for  the  yeas  and  nays  on  agret>ing  to  the 
amendment. 

The  yeas  and  nays  were  orderetl.  and  the  Secretary  proceetletl 
to  call  the  roll. 

Mr.  HRY.VN  (when  his  name  was  called).  I  have  a  poir 
with  the  junior  Senator  from  Michigan  [Mr.  Townskwd], 
whiih  I  transfer  to  the  Junior  Senator  from  South  Carolina 
[Mr.  Skith]  and  vote  "nay." 

Mr.  LEA  (when  his  name  was  calle«l).  I  transfer  my  pair 
with  the  senior  Senator  from  !<outh  Dakota  [Mr.  Cbawfosd] 
to  the  Senator  from  <.>klahonia  [.Mr.  OwEjtl  and  vote  "nay." 

Mr.  LEWIS  (when  his  name  was  caile<lt.  I  am  |>nireil  with 
the  Junior  Senator  from  North  Dakota  [Mr.  (Jbo.nn.\[.  If  he 
were  here.  I  would  vote  "■  nay." 

Mr.  THOMAS  (when  his  name  was  called).  I  have  a  general 
Ittiir  with  the  senior  Senator  from  Ohio  [Mr.  lUrro.'*]  and 
withhold  my  vote.  If  I  were  iiermilted  to  vote,  I  would  vote 
"  nay." 

The  roll  call  was  concludetl. 

Mr.  JAMES  (after  having  \oU\l  in  the  negative).  I  have  a 
general  pair  with  the  Junior  Senator  fnmi  Massachusetts  [Mr. 
Weeks].  I  voted  "nay."  I  am  informed  by  the  senior  Sena- 
tor from  Massachusetts  [Mr.  Ix>ixii:]  that  if  his  colleague  were 
present  he  would  likewise  vote  "  nay."  Therefore  I  will  allow 
my  vote  to  stand. 

Mr.  JONES.  I  desire  to  state  that  the  Junior  Senator  from 
Michigan  (Mr.  TowxskxdI  is  neceaaarily  absent  and  that  he  is 
I>aire*l  with  the  Senator  from  Florida  [Mr.  Bbtax].  I  make 
this  announcement  for  all  other  votes  to-day. 

Mr.  KERN.  Being  paired  with  the  Senator  from  Kentucky 
[Mr.  Bb.4Dli:y1  I  withhold  my  vote.  If  I  were  at  iii>ertv  to  vote, 
I  would  vote  "  nay." 

Mr.  REED.     I  have  a  psir  with  the  Senator  from  Michigan 
[Mr.  SMrtH].     I  transfer  my  pair  to  the  Senator  fri»m  Nel)raskn 
[.Mr.  Hitchcock  1  and  vote  "nay." 
The  r*'sult  was  announciHl— yeas  12,  nays  .VI,  as  follows: 

YKA»— IJ. 
Borah  flapp  Keoron  r*««. 

IJrndy  Cummins  I.a  Koiiette  Stephenson 

BrUtow  Jones  NorrU  Mterllns 
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Ashdrst 

Bacon 

It««nklie«d 

Brundecee 

Bryan 

Catron 

Chamberlain 

Chilton 

Clark.  Wyo. 

Clarke,  Ark. 

folt 

IMIIiasham 

Kail 

Fletcher 

Ualllaser 


Gore 

H.illis 

Iluchc 

.lad 

James 

Johns— 


NATS— 58. 

Orerman 

Pen.-ose 

Perkins 

Plttman 

Pomerene 


i.irpitt 

I/o<Ue 

Martin.  Va. 

Martino,  N.  J. 

Myers 

*>"«;orm.ia 

Oliver 


Roblaaoa 

Root 

8«ulsl>ury 

Shafroth 

Sheppard 

Sherm.nn 

Shields 

Sblvely 


Simmons 

Kmith.  Arix. 

Smith,  lia. 

Smith,  Md. 

Stone 

Sutherland 

Swanson 

Thompson 

Thornton 

Tillman 

Vardauan 

W«l«h 

Willlcms 


NOT  VOTING— 25. 


Gronna 

HItfhcock 

Kern 

Lewis 

Mc<'uml>er 

Mrl^eau 

Nelson 


Xewlands 

Owen 

rolndcxfor 

Smith.  Mich. 

Smith.  S.  C. 

Smoot 

Thomas 


Town.'»end 
Warren 
W«vks 
Works 


Burton 
Crawford 

s«sr 

8o  Mr.  Nonais's  amendment  was  reject«l. 

Mr.  JO.NES.  I  desire  to  offer  an  amendment.  I  will  simplv 
a.sk  that  the  antondment  be  prinletl  in  the  Record  and  not  have 
It  read.  It  is  the  amendment  which  I  alreadv  e.\i>laiued  in  ref- 
erence to  the  Inheritance  tax.  I  shall  not  ask  for  a  roll  call, 
hut  simply  ask  f<.r  a  vote. 

Mr.  Jo.NKs's  nmcnilment  was  to  add  to  the  bill  as  a  new  sec- 
tion the  following: 

-  Skc.  — .  That  a  tax  shall  lie.  and  is  hereby,  imposed  upon  the  trans- 
Tcr  or  n:  -rt.r.  real  or  personal,  or  of  any  Interest  therein  or  In- 

cf.mo  ti  in  trust  or  otherwis.>.  to  persons  or  corix>r»tl(,n».  within 

the  in.t.Mi  .-.utes  or  any  of  Its  possessions  (excipt  the  rhUlpplne 
Island.* I,   in  the  foilowliiK  csjtea  : 

o.*^.''"''^-  i?''*'P  •'•*  tmr.sfor  Is  by  will  or  hy  the  Intestate  laws  of  anv 
state  or  Territory  <  r  of  the  l'n!te«l  Stf<te(i  frf>m  anv  person  dvinp  selred 
or  po!tse«sed  of  the  |,ro;>orty  while  a  r-sid.^nt  of  tho  I nlt«f  States  or 
any  of  Its  i-x.'nu^sA'.r.a  (cic-eft  the  rhillrM>ine  Islands! 

»e««d  When  the  transf.T  Is  by  will  or  Intestate  law  of  prnprrtv 
within  the  I  nited  Stnt.>s  or  any  of  Its  |»osse*islon8  (except  the  ThlMn'- 
plne  Islands),  and  tl.c  decedent  was  a  nt  nr<-sid»'nt  of  the  I'niied  States 
or  anv  of  Its  possessions  at  the  time  of  his  destb. 

Third.  Whenevor  tliA  i.roperty  of  a  r.-«i.lrnt  decedent,  or  tbe  property 
'■■-■''■  "      'in  the  fnll'd   States  or  any  of  Its  pos- 

•  Inlands t.  trnn«f*'rred  l)y  will,  is  not 
f-,.  ..,.,,.>  ,- ,,  .,  ;,i..,  ,,  .,,  .j,mmm1.  such  i)ropfrty  shall,  fur  the  purrwse 
•■f  this  section.  l>e  deemod  to  l»e  transferred  proportlonatelv  to  and 
dirided  pro  rata  amcnj;.  all  the  Kcneral  lezatees  and  dprl»ees"nam"e<l  In 
Mid  docedents  will,  Im  hiding  all  tmn^fcrs  under  a  residuary  clause  of 
siich  will 

Fonrth.  When  the  transf<  r  Is  of  pr«;pertv  mnde  hv  a  ro«I<lont  or  lir  a 
nonrcsidmt  when  such  nonresident's  piiperty  Is"  within  the  Tnlted 
States  or   any   of   Its   posj^o^slonK    icxfppt   the    I  ■    I.slands)     by 

dc«-d.  irranf.  b'^rcaln.  «alf.  or  clft  tnnde  In  cnnt  n  of  the  death 

'^f  C  ■    f.  vendor,  or  donor,  or  Intended  to  take  effect  In  possession 

or  <  I  at  or  .ifter  sr.ch  death. 

.  I  ii,:i  \\  lien  any  such  |)erson  or  cori>oratlt>n  l>coome«  beneficially  en- 
titled. In  poawBslon  or  expectancy,  to  any  nrojjertv  or  the  InWime 
thereof  by  any  M<*h  transfer,  whether  made  before  or  "after  the  passac« 
of  ihU  at t.  »         » 

sixth.  Whenever  .i»n-  n.rsnn  or  corporation  shall  exercise  a  power 
of   ai>j^ointmcnt  dei"  i  any  disposition  of  propertv  made  either 

before  oXafter  t»ie  ol    this  art   such   appointment  when    mnde 

sli.\ll  be  <V<»— .  d  a  traH>*fir  tatablt>  und-r  the  iirovlslons  of  this  net  in 
ti...  «n!n<»  Asn^T  n«  though  the  property  to  which  such  appointment 
'  >^  ■  My   to  the  don«>e  of  such   pon-er  ana   had   iM-en 

'  such  donee  by  will:  and  whenever  any  person 

'"    •  "II"  ■  >M"ti    I  c  Kuch  f>ower  of  appointment  so  derived  shall 

oihit    or   fall    to   •  tlie   same   wiibin    tlie   time   provided   therefor 

in  whole  or  in  pr..:.  .,  ,;nnsfer  taxable  und'^r  tiie  pre-  -  ■  of  tlii-*  act 
shall  l>e  deemeil  to  tske  i.',ace  to  the  exf.-nt  of  such  •  or  failure 

In    tl'e    s.<ime    manner   an    tliough    the   persons   or   c. : , ...as    thereby 

'  -'   entitled    to   the   posm  ssion    or   enjoyment   of   r«ie   property   to 

V  i  h  pow.r  rei.ited  h.-id  succ.><»ded  thereto  bv  a  will  of  the  donee 

*>i  I  lie  I  ling  to  exercise  such  power,  taking  effect  at  the  time 

of  such  •  or  failure. 

S«*venth.  I  ;  c  tax  linpo<!»'d  hereby  shall  lie.  except  as  otherwise  pre- 
scrilM-d  In  parn!rrar>h  L'  of  thl.s  section,  as  follows: 

If  sum  proptrty.  real  or  personal,  or  any  Interest  therein  so  trans- 
ferred. Ik  of  the  value  of  less  than  fo.CHMi.  at  the  rate  of  l  p^r  cent  upon 
t'  .  - 1,  ir  ,n  ,ii  ,.i  value  o(  Kiieh  property  ;  If  of  the  value  of  $."i.00()  and  not 
•  "'.  at  the  rate  of  l'  jht  cent  upon  the  clear  market  value 

■  ■  >  ■  If  exeeedlnff  $50,000  and  not  exee-dins  f  2.'.0  0<>o  at 
the  raN-  n{  i,  fwr  cent  niM.n  tlie  cl«»nr  niarlcet  value  thereof:  If  exceed- 
ing ?L'j>o.tM»o  and  not  eKf-edinjc  $"r.O.O<JO.  at  the  rate  of  10  per  cent 
upon  '"'•  f':«»;  jrnaricet  value  thereof:  If  exccedinir  fTSfi.OOO  and  not  ex- 

vo^'.^n^i-?^'-  "^^t'r  "if  ."S.J.'^P«"  ♦^°*  "I^°  'he  clear  market 
lalie    tber^.f:    if   exercdlng   $1..''.i»0.0(k-»   and    not    excecdlnK    $;{  0<M»  000 

at  the  rate  of  JO  ,>pr  cent  upon  the  clear  market  value  thereof :  If  ex- 
ceedinK  t.\.(MH\mo  and  not  exceeding  »7.fMH).mK>  In  valne  at  the  rate 
2- ,-'£'■'■  ''''D'  "'^''"  ""■  ''**'"■  market  value  thereof:  If  exceeding 
«..tJO..<WK.  and  not  exccodlnjr  $l.Vor»o.ooo  in  value,  at  the  rate^  40 
'**"'■  *'^'Jl)!J'""  J''"  '■'*'"'■  «""rket  value  thereof:  and  If  of  the  value  of 
vI[neVh;rI^f.  "'    '*""   "'*  °'   ^   ^'  *^"*   "P^"   the   clear   market 

♦,JJT  .?•  V'^*  r'-'T"  f»"?P«''"*y.  .«•«'••  or  personal,  or  anv  beneficial  In- 
terest therein,  of  the  vrilue  of  less  than  fl'.VtKK)  pas,.e:,  bv  any  such 
transfer  to  or  foi;  the  us*"  of  nnr  father,  mother,  husband,  wife    child 

^l  .JJ-  r'.l!."'"    *'/n  ."'■  '     "  ■  "  """  "'  *'^<'  huslMind  of  a  dauchter 

or  any  child  ..r  children  i   n«  such  In  eonformltv  with  the  laws 

nL^u\t'^^:  ?C:^'7'    'l  ':'■   '    ■;  '"""l'  «'«•"-   <»«  which  inch  pel^on  ' 
■hall   at    tbe   time  of  sueh    transfer   reside.,   of   the   decedent     irrantor 
donor,  or  vendor,  or  to  any  child  to  whom  any  such  decedent    era  no?' 

?P^r-.°''.r°"*'""    ^'Jr   ""'.  '•""*   ♦•'»"    ^*^   •'•«'""   Prl^r   to   Huch    tranc  ^r 
■too«|    la    the    mutuallr   acknowledffetl    relation   of   a   parent     Provided    i 
hoiccrcr.  That  such  relationship  bepin  at  or  before  the  child's  flfte^ith  ' 


rlwJ]!/'"?   ■'ll***   fontlnuona   for  saM   10  y«ir«  thereafter-  Atd  >r^ 

cffi  s"tei  I^^'aJL^^'  "LL^*  *»*  •'  •  "t-^WId,  tlIJ^S"nt.  of  ,'urt 
nn^\  aHIL^^  deceased  vbra  such  rvtattoulilp  conmcn^    or  to  anr 

Uw'h^l  ;:3;^k'"«r/h''?^*'  *^****»-  "^-tor.  Snor.  ^v«dor^^^."i 
this  R.HrTlon  •  tf  Z}^  '"°^'"  ^'\  property  shall  not  be  taxable  ander 
therehT^   irJLf7?rJ'V**''r^.'J.*'    l^T^^^rtv.    or   any    beneflclal    lnte.?S 

upon  the  cl"ar  m«^k  .?  v..  "'V^*''"  l'^'*  "^"*'"  *»  ">«•  rat«  of  I  per  cent 
n't  cic^LV  r  "mkJ'  r.h'.r."^  ':r»*t';'y=  U  exceeding  *.V).0O,.  .«d 
rate  of  2  Ser  c;n  uno„  thl  . V  **  ""»'»•  "Oder  this  section  at  the 
excxHllnff  $250^%  ^a  *'!f  ''«""  .?**'"*'rt  j;*'"'  »'  ■»*'»'  property  :  If 
under  this  smion  at  fh..  r-,,?";'^  "'"'  *''^^^-  »<  "hall  tiTtaiabla 
value    of    stich    prot^rtV'    \t    .^TL^^^\  ''"    ^^  «•'«"•   ""rk»t 

ll.tKMXoOO.  If  shin  N"  tax«hlr  n^*^K.  '    ■■"'    ■««    ••«''«^Hn« 

cent  upon  the  c  ear  market  ^^\»'  -f  "V"  '  "  '"e  rate  of  4  im-? 
»l.OCK:^6l^0  and  not  excSdiM  »•??«« \vii  i?^V  ?y^^"^  •  "  ''"ceedlna 
section  at  the  rate  of Ttir  cent  .m?^  ;•,-  * '""  **  •?"hle  under  this 
property:  If  exctedine  »?Wm?I^J)0 '-^^'^* /'*'"L?V''"''**  ^"'"^  "'  «"■»> 
shall  lie  taxable  u^r  this  V^cVlon  at  the  ™te"^^^  »inf>00,ooo.  u 
clear  market  value  of  swh  rTnixPtv  •  if  ™^i„'  'J,'  "'""n  '^e 

excTHHl.nu  $20.(KK>..KM.    It  shair£^7/x«be"^e1'"hlsl'  •'  ^^  JlT 

<i<4\lK>i^Zl^^''    '"ir  *•'*'"   '""''^»    value'of  such  r-    IfTx" 

C^cV""thV.^C.rtV^r^t7Tf"^-''^'' '"^'-T      "  :•—  i-  «•""<; 

?a  ue"  o'^'^;uV»  "  pTi  ::'?v'''   B-lt^anVn^L^,^  '  '""  «•'""  ^«^<  t 

employee  tber.^f  M/all    re^iv'^or "^"''^""^'i-fSn^  eShlJ^";""^'  ."' 
any  pecuniary  profit  from  f  IWlL.ti    iT.     •    '9""*^   to   reo«lv« 

pensfltlon   fof  Korvlce,   l"  ,  . i.^.*^'^*''  '^^'^'u  •■'•■•^■»''«'  «>«• 

pro,w>r  beneficiaries  of  it"   s  ^^^m./m'"""'  **'  *"''''  purpoae.  or  aa 

Mtion  thereof  for  anv  R.irh'-V^^Ji  "''**" '*^  t>urpo.«es:  or  If  the  orcanl- 

directly'oVTndlr^t'l^'m^ktn^'aT/ty";:^'.'-*--'^'^^ 

txoration  or  a.'.soclation  or  for  anv  of  |t,   ,  '"*•"   cor- 

It  be  not  In   good  faith  organized  or  cond-  "*  '  **'  " 

more  of  such  punwses.  "     -'    '"'  ooe  or 

tl/re'tf^n  dl'"r\,!nrTf''-'"  '"  T^W  within  six  months  fr....  .,,.  . 
fI.V;J^       w  "'^'^.""'if  of  ->  per  cent  shall  be  allowed  au.> 

of  clai.T,s  made  ,.r.on!,o  estate  .1^,1^,  fm^rTrHT''  "'"'':!"  ^^  ^'•""™ 
able  cause  of  deiav  such  tax  cin  n^T  iS  L.  "''?"^°'  **^  *''her  unavold- 
provided,  in  which  caU  Interes?  at   ih?  t  /iff  T*  "'^  '*»'*'  "•  ''^'■'•'" 

mwm^mm 

lhThV«'2''  ''•^■'■J'*  *'**•  '■^'''^'^'"f  «r  deputy  c"m^^^^ 
which  the  de,^««^rt  iwr-^.-i  was  a  resident,  or  in  which  t 

'  •  nts.  the  amoi.nt  of  the  dutv  or'tax  i 

iive>hare.  and  Mhall  also  niak-  .qrrd  •  ■  ', 

'.',',      ■■-,■•■•'■-■'  '•'  ';' i'i;'v  collector   a   s<  i  •   '         list,  or   • 
pll.ate,  of  tlie  amount  of  such  buacy  or  ir..  whi. 

the  amount  of  duty  whieh  has  a^rr-    '  ,1  IV.- 

by  his  oath  or  affirmation,  to  tie  «  ,-<i  .nrt 

some  m.rclslrate  or  officer  having  h: ,.■  .iV  ,,,  „.;,..     ..„ 

In   such   form   and   manner  as   may   lie  pre.srrlbed  bv   the  t 
of   Internal   Kevenue.   which   schedule.   Lt.   or  Vtatement   s! 
^-.t^r  ojta^h  and  every  r^-rson  emit  Id  to  .ny^n°neUci«l 
therein,  tosret her  with  the  clear  value  of  such  Int^est    the  d"  .  . 
^IV'   ''..i'':;'"'!-   ''"'.'   "■  "'a^'-m^'nt   shall   be  by   him     mm<C|i;  ^jv   d.-,»v". 
ered  and   the  tax   ther,H>n  paid  to  such  collecW :  and  umin   such  oav 
inent  and  delivery  of  s-uch  schedule,  list,  or  statement  sidcomJlor  or 
deputy  collector  shall  Rcant   to  such  jK-.son  pavin"  mJcI,  dut?  or  t«  i 
rece.pt  or  receipts  for  the  san^e  in  duplicate    whferihalll.^  S^Larcd 
as    hereinafter    prov  de<l.     guch    r«Hnihjt    or    ree<. li.tB     .i.fii  ViJI^        • 

:^:l,'r^^  ">;,?'•»'  T"«">'-  "r  de^M'"l.onector  I'  all  be 'uffl"^  Jvi 
^r.TLu''  <j\'>""/«cl'  <'xocutor.  administrator,  or  tri  stce  tt^^™  cr-dltTHl 
V^nt^^nr^^  ''1]'^^'  payment  by  every  trlhiinal  whi,  h  bv  the  laws  of  .ny 
State  or  Territory  Is  or  n.ay  be  er  i   to  decld^  nwm  2nd  mttiL 

the  account-  of  executors  and   adu  .r..      And   In   «iU   rocTex 

crntor.    administrator,    or    tru.xtee    hw.ui    refuse    or   i,es|J.rf^T^  ?       " 
ioM^  ?».*'"/.'■  Of  »»''<•>  »he  collector  oi   d.putv  collert<.r  as  ai 
^Jii^  .  *        VJ°^   hereinbefore    pn.vlde<L   or   shall    ne-iert   or   nfi«.    «■» 

CellVer    to    BUlH     rYlllAotnr    .If    .4.>r.„t..    -..,ll,w...,_    ...-    j...,i i    ...        . 


■!! 


■    In   dii- 

.    r  with 

•  n.  v.rlll4.d 

1   ther<Hin  bv 


deliver  to  said  collector  or  deputv  collector  the  duplicate  of  the  sched- 
it   of   such    le{raci<».«,    properly,    or   :■■•- '        -nte 

iH  #.1.       pk^lt         ...ml......        — _        ...     ^...2        A-  >  '  .' 


ule.    list,    or   statrmen.    ,,,    ,.i„  „    ,,-,jn, ,.-,,    (jrop-nv    or 
under  oath  as  aforesaid,  or  sh.ill  iiejfl«*<  t  or  r«  fuse  to  d-  o-d 

ule.    ll.st.   <ir   statement  of   such    legacies,    propertv,   or    i  ate 

under  cath  as  afores.ild.  or  shall  driiver  to  said  collector  or  dn.utv 
coll«H-tor  a  false  s<-bedule  or  statement  of  such  !«»CTcles  nrniiertr  nr 
personal  eUate.  or  plve  the  nam«s  and  relsr  of  the  nenoBs  en- 

tithHl  to  lM>neflclaI  Interests  th.rein  uuirulv  net   trulv  and^w 

recWy  pet  forth  and  slate  (>,-.<-  ••,,.  c\rar  v.uie  .,t  Mich  beneOclal  In- 
terests, or  where  no  admii  !  uiK.n  such  propertv  or  p*»n«,Bal 
estate  hhall  have  l^^n  irranf,..  ..ilowed  under  exUtlnjrlaws.  the  el- 
ector or  deputy  COII.H tor  shall  make  out  Kuch  lists  and  valiiatloo  as 
in  other  cases  of  nezlect  or  refusal  and  ^hall  assess  fi  ..  Hot.  "".."..on 
and    the   collector   shall    commence   appropriate    \ 

court  of  the  I'nited  States,  In  the  name  of  the   ;  L» 

such  peraon  or  nersons  as  may  have  the  actual  or  <  ,iv 

or  poraesskm  of  sudi  property  or  personal  esuic.  o:  ,/ 


M 
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Mi  %hml\   niblect  soch   property  or  prraonai  ratate,  or  «ny  portion  of 

n^  sauie.   to  m  aoid  upon   rbi*   tudmmt  of  decr«>«  of  nacb   roan,  and 

fnxii  the  precNAi  af  flucll  «il<*  the  ataoiint  of  luch  tax  or  duty,  to^etber 

wUb  all  casta  asd  ezpesaeii  of  eTery  de<tcrip(iuD  to  b*'  allowed  by  aurii 

eoirt.  ahall  be  first  paid,  and  the  balance.  If  any.  dep^nlted  accurdlag 

to  the  order  of  vicb  court,  to  be  paid  under  Its  directlou  to  aacb  peraoo 

•r  punma  *m  •hall  e«taMi<>b   title  to  the  aame.     Tbe  deed  or  deed»i  or 

~"^  proper  cooveyance  of  such  property  or  personal  estate,  or  any  por- 

_.    thereof,   ao  aold  iirdt-r  im-b    'ud^rrienf   or  dectre  expcnted   b»    tbe 

-Jeer  lawfully  cbarxed  with  carryin*  the  naiae  Info  effect  shall  Test  In 

th  ■  purebaaer  tbereof  all  the  title  of  the  delinquent  to  tbe  property  or 

f».-  ^.nal   estate  aold  BBdor  ami  l»v   virtue  of  such   Judcmeot  or  d»^ree 

a«  I  ubaU  rele^ae  eeery  other  portion  of  such  property  or  personal  estate 

"«■  tbe    Urn   rtr   charjre   tbtrewi   cn^fed   bv   thi.i   aectlon.     .\nd   erery 

•e<  aoa  who  shall  have  in  bia  po«j««<-!.in.  chanre.  or  custody  anr  reo>rd 

Bm,  or  paper  coauiainft.  or  sn  ,  lonui  n.   any   information   con- 

cetaiay  aacb  property  oi  peraoi  ,  ,  n^  aforesaid,  pasainjj  from  any 

pel  SOB  who  may  die  a«  afor.^al<l.  »lt«ll  exhll>it  the  sam.^  at  the  n>qiie«t 

of  tbe  rolWtor  or  deputy  collator  of  the  district  and  to  any  law  oAeer 

••^  Ibal  nif'd  HUtra  ia  tbe  performance  of  his  dnty  under  this  section. 

ufotpoty  or  ag«*t,  wh«  Mnj  desire  lo  examine  the  same.     And  If  anv  aoeh 

tm  b«Tln«  Id   bis  iinaataaion.  rharxe.  or  custody   any  aacb  records. 

•"■.^P"  •''■''  f^'"**  •»  ■eitlect  to  ezblbit  th.>  »ame  en  rcaaeat.  as 

-Sr.'**^  "^  •^"  forfeit  and  pay  tbe  mm  of  f  :hx»  :   />r«rW«d.  Tnat  to 

•■  HaaJ  CMitroTersi«-<i  where  such  ilc^d  or  title  j^hall  be  the  ailbtert  of 

mi  Irtal  taTMtleatlon.  th.    recital  in  sa  d  deed  shall  be  prima  fae»e  erl- 

«M  ec  of  Its  troth  an<i  that  the  re«niircment«  of  the  law  hav«»  Uen  com- 

■>»  d    with    by    the   on«'ers   of    th«*   Covernmetit  :    And   prnrnlnl    further, 

Th  It  lo  ca*e  of  willAil  neirl*H-t.   refusal,  or  fals.'  ^tatcmeut  by  such  ex- 

•ci«»r.  admiDJstratur.  or   trus'-e.   an  aforesaid.    Ii.    .Hhill   be   liable   to  a 

Uty  of  Dot  ezeeedinit   ? I. ••<«».   to  be   recover.  <l   with   eoata  of  suit. 

B|r   tax   paM   ua4ar  tbe   pntvisiooM   <>f   this   section    shall   be  deducted 

on   tba  particabir  i«sacy  or  dUtiibutive  kliare  on   account  of  whlcb 

tb<-  aaaaa  ta  cbarcrd. 

Iae.  &.  Tbat  froBi  and  after  the  ra-i«aire  of  tbla  act  the  Secretary  of 
OM  Treaaury.  upon  the  recomro(  mlatluo  of  the  t'oaMlaaioner  of  Ini  Tnal 
Bei  euue.  la  auiborixed  to  appoinr  a  cc.ni|>,.tpnt  neraoa.  at  an  annual 
aah  ry  of  $.'..000.  wbaae  apeclal  duty  it  shall  In-  to  conduct  such  invcstl- 
Kat  ons  as  may  be  neenaary  to  «"viirp  the  efflrlent  enfon-ement  of  the 
tax  Imposed  upon  Icj;aci<>s  -tnd    i  -a  of  personal  property 

by   this  ^eetkn.   and    the   C'onim  ;aal    Revenue   may    alsi> 

fro  ri    •'-    -    tr>   time   assign   ooc   or   uuire  apccmi   amenta   to   aid   in   such 

iuv  s. 

\  X..  ..  .;iat  In  all  States  bavins  a  local  Inheritance-tax  law  the 
amount  of  such  Incal  ich.ritam-e  tsx  Khali  »)e  d»Hliict«'<l  from  the  normal 
amnunt  to  bo  cullccfcd  under  iho  provisions  of  thU  tw-ciion. 


Aaharst 

Bryan 

t'hamberlain 

Chilton 

<'lark.>.  Ark. 

Fletcher 

<;or<' 

Mollis 

IIUKbea 

Johnaoo 


Paeon 

Hnnkbead 

Bra.Iley 

Burloiih 

Buri.m 

t'rnw  fiird 

Cullx  rson 


Kern 

Ijidc 

I.ea 

Martin.  Va. 

Martlne.  N.  J 

Myera 

O'Gonnan 

t>verman 

Ptttaan 

FMMTcne 

NOT 

do  Pont 

Ooff 

fJronna 

Hitchcock 

Jnmeji 

I.cwla 

McCumber 


NATS— 30. 

Rjinsdall 


Uohinaoo 
^nul 


Pmith.  Md. 
titone 
Hwanaon 
Thompaon 

Thornton 

Tillman 

Vardaman 

Wnlsh 
Williams 


Bmllh.  S.  r, 

Htcrlini: 

Thoniis 

Townsond 

WVeVs 

Works 


'  "ho  VICE  PRESIDENT.  The  qtiestion  is  on  ajnrelng  to  the 
nni^ndBPent  propo»a  by  the  Senator  trvm  WasLiugtou  [Mr. 
Jo:rn). 

1  lie  nmcntlnjent  was  rejected. 

The  VICE  ^RESIDENT.  The  question  is  on  .•iCT'W'lnjj  to  the 
ani4>ndn)ent  |>ropos*?d  by  the  Senator  from  Wisjconsiu  [Mr. 
LaIFoli.etteI. 

I  r.  LA  FOLLETTE.  On  that  amendment  I  ask  for  the  yeaa 
aw   nays. 

The  yi>ns  ana  nays  were  ordered,  and  the  Secretary  proceedeil 
to  ( nil  the  roll. 

yr.  BRYAN  (when  hiR  name  was  Cflne«I>.  I  hare  a  piilr 
wit »  tbe  Senator  from  Mi«hi«'an  [Mr.  Towx.skm)].  I  tran.xf  r 
tlka  ;  pair  to  the  Senator  from  South  C'aroliua  [.Mr.  SMiriil  and 
vot  '  "  nay." 

->  r.  KKRN  (when  his  n.nme  was  called).  I  transfer  my  pair 
wit  1  the  Si'uator  from  Kentu<ky  [Mr.  Rr.vdi.eyI  to  the  Senator 
from  N.  '        ■   I   [Mr.  HitcmcockI  and  vote  "nay." 

^  r.  I  V  lieu  his  naiiio  wiis  tall«»d).  I  make  an  aunouuce- 
meiit  of  my  i«ilr  with  the  ssenlor  Senator  from  Sonth  I>]tkota 
[Ml.  CkawforoI  and  its  transfer  to  the  Senator  from  Uklalionui 
IMi.  OwKNi.     I  vote  "nay." 

\  r.  IXWIS.  I  again  iinnonn«'e  that  I  am  pairetl  with  tbe 
Jimir»r  Senator  from  North  Dakota  [Mr.  GRO.x.tAj. 

Tie  roll  call  was  coucludetl. 

1  r.  RACON  (after  hiivlnj;  voted  .'n  tbe  negative).  I  note 
thai  the  senior  Senator  from  Minnestda  [.Mr.  NklsoxJ  has  not 
vot«d.    Therefore  I  withdraw  my  vote. 

I   wish  to  state,  while  on  my  feet,  that  I  vote<l  on  tbe  last 
roll  call,  having  Inadvertently  failed  to  note  that  the  Senator 
froii   Minnesota   had   not  vot«il.  and   therefore   I  did   not   wlth- 
drafr  my  vote.     It  was  an  Inadvertence.     It  did  not,  however 
the  result.  ' 

.  RANKIIE.VD.     I  am  paire<l  with  the  jnnfor  Senator  from 
VirKinla  [.Mr.  (;or>  1  and  withhold  my  vote. 
TIIDMAS.     I   a>rain   ;innoiinre  my  |>;iir  with   the  senior 


U\ 


Seni  tor  from  Ohio  (Mr.  Ribto.n)  and  withhold  my  vote. 


M- 
[Mr 


Ban 


REED.     I  have  a  p;»ir  with  tbe  Senator  from  Michigan 
Smith!.    In  his  abaeDce.  I  withhold  uiy  vote. 


M  '.  JA.MES  (after  bartOK  vote*I  in  the  negative).  I  have  a 
p*»lr  with  the  Senator  from  .Massachusetts  [Mr.  Weeks],  and  in 
his  J  b«en<e  I  withdraw  my  vote  in  the  netrative. 

Tl|e  result  was  announced— yeas  29,  nays  30,  as  follows : 

TEAS— 20. 


Cnrr     '-; 

I'll' 

Fall 

Galltnrer 

Jackaon 

Jonea 

Kenyon 

La  Follette 


IJppItt 

Lodce 

Noma 

Oliver 

Pajre 

Penroaa 

Perkins 

Hoot 


fbanaaa 


labury 
Kha  froth 
Sbeppard 
fthiclds 
Sf'lvely 
Simmons 
Hinlth.  .\rlr. 
Smith.  <;a. 

VOTIN(;_27. 
.McT,«>nn 
N'  "- 
N 

Owrii 
Polndrxter 
Rped 
Smith.  Mich 

So  .Mr.  I.u\  F'ot.iJTTE's  amendment  was  iejecte«l. 

Mr.  I..,\  FOLI.I-rrrE.  I  offer  the  amendment  wlii<h  I  wnd 
to  tl'o  desk.  I  will  n,»t  ask  to  have  it  read,  as  It  is  preciwly 
a  [»iirt  of  the  amendment  npon  which  we  have  jtist  voted.  It 
Is  that  iK>rtion  of  the  amendtnent  which  starts  with  a  dtity  on 
raw  wool  at  1"*  iier  cent  and  then  m:ikes  the  corn»s|xnidin:; 
duties  on  the  manufactured  protlucts  as  thev  should  be  in 
ortler  to  measure  the  difference  in  the  cost  of  pro«lnitlon  on  the 
manufacturetl  pro«lucts.  I  ask  to  hare  It  incon>omf»Hl  In  the 
Record.  I  will  not  take  the  time  of  the  Sennte  to  Ray  anv- 
thln?  upon  It  further  than  I  have  alrendv  said,  but  I  will  ask 
for  the  yeas  ami  nays. 

Mr.  I..\  FoMrrrr's  amendment  was  to  strike  out  pjiragratihs 
20. ».  2JH].  207.  2n.S.  20'>.  3t)0.  301.  302.  303.  3at  .mi.  .30<r  ?,ir,  ."..m. 
nno.  .310.  .'.n.  312.  313.  314.  31.-,.  31t;.  317.  31S.  318*.  427i.'  ♦>i2, 
and  «;.».",  and  lns<»rt  in  lieu  thcri'of  the  following: 

•  nlm-'^iL'  JJ1TJ!''i  ^^]^,  ?T  th«',«-'>me|.  Aneora  jroat.  alitaca.  and  other  Ilka 
^kI?  J^  fu    "   •'*  «!'''«'•■«'•    ftjr    thn    p.inwse   of   flxinjf   the  duties    to   ba 

"  ^/tt*  thereon.  "Into  tho  two  foIlow«n«  das  ea  "  ; 
ht^i  i,!!'Lii.*I'*^  '"  '°  '^■y.  merino  :ind  all  wools  containin«  merino 
^J.^-.  "^.K^*  *"■  remote  Down  clothing  wools,  and  wools  of  like 
?,i^^  "  V^^.  ""T  S'  **"*  P'"«^<-'*<J'D«.  lu.lodine  Itiir.lad  wool.  China 
inH  r*^'- u  ""'u'  ""•"«»•  Adri.innnl^  skin  wool,  or  butchers'  wool, 
\Jl   y'^^^l^^*V  ^,  beretofcre  imi>«rfed  from   Roenoa  Aires. 

»mr.u?-t  **•    •^":"'"""-   <,"'>'   "f  il«n.-.    <;r.iit    Britain.   Canada, 

and  elsewhero.    LHcestPr.   Cotswold.    l.i      .  in  hire.    T>,.wn    combine   woola. 
„  .?-i't     w    ""'  T'^  ;•  *"■  "**'•*'•■  '""*  <^"'l.ln«  wools  of  Knelish  blood  and 
Tx^^lJ  .n?'?K'"'/.t''  "'•;'«»*. >^'^«»  B-^-   the  hair  of  the  Anrora  roat 
include,!  "n   cNw   ^       •"'■»•»■.  •«"»  all  wools  and  hairs  not  hereinafter 

X  Class  2.  thst  Is  to  say.  Ponskol.  native  South  American.  Conlova. 
>a!naraiso.  native  Smyrna,  and  all  other  native,  unimproved  wools 
smh   ars  have  l»een   heretofore  usually   lmiM>rted   Into   the   Inited   States 

h!2'",„T;'/'"'^-    *'.1!r>  '^"■-  .""«'    -'•■Where.    ex,-,.,„in<    improv^    w^'S 
herein. fter  provided  for:  and  the  hair  of  the  camel. 

4.  The  standard  samoles  of  all  wools  which  are  now  or  mae  ba 
herr  Hfter  deposited  in  the  principal  customhouse-  of  the  T'nite,!  States 
under  the  authorItT  of  the  Secretary  of  the  Tre.isurv  Mhall  be  thJ 
standarils  for  the  claaaiflcatlon  of  wools  under  this  act  and  the  Secra- 
tary   of   the   Treasury    is   authorised   to   renew    these   standar«b^nd    t^ 

and  he  -hall  cau^-  to  i  ,,e,l  lllte  stnndar.ts  in  otber  cwtmaiwaaes 
of  the  I  nited  Statea  w  •  «hsll  be  ,i.-..i--i  «^— w— ■wuaes 
r..  Whenever  wools  .  !„i|  hav  improve,!  bv  the  ad- 
mixture of  merino  or  I.  I  from  I  -t  .  I  Mrscter  ■«  r?.!! 
resenteil  bv  the  standard  «aiut<i.»  now  .««  i !,!  i„  .i  . 
prinripsl  ctistomhoH  ea  of  the  I  uitcd  :  j  wooU  ,h.ii 
be  cla«=s|fled  for  dntv  as  class  l.  .          u  wooU  ahall 

ad*VaTSem ''^  "'  '^"'^  **"  "*''"  ^""^  •***"  °'  '^'**"  *  "*»■"  ^  ^^  P*'  «<*»' 

7.  Wools  and  haira  of  claas  2  shall  be  free  of  duty 

8.  The  rate  of  duty  on  wools  of  class  1  oo  tbe  skin  shall  lie  12*  i>er 
»J^A  '*'  ^jj'-^";".  tbe  .luantity  and  valua  of  tbe  wo..l  to  be  «HcerUim^ 
under  such  rules  aa  the  Secretary  of  the  Treasury  mav  prescribe  ^ 

p.  On  top  waste,  sluhblnx  waate.  roving  waste  rinit  wjist-  and  ^ar- 
netted  waste  the  rate  of  duty  shall  be  12J  per  c  -»    ..t^.r!   .    .,  *    '  ^'" 

lO.   On  shoddy,  wool  extract,  noila.  yam  wah  «„,i  .,n 

other  wastes  compoaed  wholly  of  wool  or  of  x  ..  Toair'- 

nent  traterlal  of  chief  value  and  not  speclallv  provided  for  in  this  'i-c- 
tloH    the  rate  of  duty  aball  b«  10  per  .-ent  ad  valor-m. 

per  cent"  ad**^aror^!^'  '""■•°'  •»<*  *>^k«  "»«  "»''  «'  «»"ly  "hall  be  10 

.    V^-  On  ct.mhed  wool  or  tops  and  all  wools  which  have  l«en  adran  ••  d 

i2o?.!^lTn?OMV„'  ^l  ?"''  '''."Vr**  "'  n»an.ifact«r.>  »K.yond  the  washed  or 
aeoured  condition  not  upeclally  provided  for  lu  tbta  aectloo  tbe  rate 
of  duty  shall  I*  2.->  per  cent  ad  valorem.  "w-iiod.    loe   raio 

IT  On  carded  woolen  .varns.  made  whollv  of  wool  or  of  which  wo<i| 

lir  ^D?"d*'vaweT      **'  *^'""  ^■^"-  ""*  "'•  **  *'5  rh«n  J*!;.; 

com1«.2.nr  : *"■?••  K?*/'''  Wholly  of  wo.)l  or  of  which  wool   Is  lh« 

^ta^  valorem.  '^      '  "**  °'  '*"'^  ■•*■'•  **  ^'^   »*'' 

drJl^^Sd^'^t  l^n"ln  J'w'^   tunnels,   felta.   woomi-a  and   children. 
?.^  ^^^V^?^-  '**'»*«>  •^'•jth*.  buntlnic.  and  all  other  manufac- 
*^^."^*  wholly  of  wool  or  of  which  wool  ia  the  o  miionent  materUl 
of  cMef   Tal.ie    and    not    otherwise    .,H.c|.lly    pr«vlde.l    f'or    In    tbta   act 
va  lied  at  not  more  than  «0  cents  per  pound.  40  per  cent  ad  valorem 

J^JI.".^-!*.""?  i*""  T  T°'"  ^^  f""?*'  ■"•J  ""♦  "»«'•'*  than  II  p.r 
potind.  42J  per  cent  ad  ralorem ;  valued  at  over  |1  per  pound  45  uer 
cent    ad    valorem.  i~"«w.  ■■«  i^» 

.i?  i^^f^'V/K^'J^J^w"*"*^  '*»'"  ■■<»erw«ir.  ewpsaed  wholly  of 
Z^lJ^  -K^M  i!l  Z.^  ••  *^  foSMonent  mateHal  of  eblafValiie.  the  rata 
w  ao^aball  be  40  ner  cent  ad  valorea  :  Pnvid9d.  That  on  Oanaela 
caapaaad  af  wool  or  of  which  wool  Is  tba  caaspaoeat  material  af  chief 


Taloe.  Tahiad  at  o^ar  &0  casta  per  pound,  the  rate  of  duty  shall  ba  tba 

■*??  "^  '■?•■!?■  •y  *■!■  ■•ft'on  ""  women's  and  children's  dn^aa  rooda. 

17.  Ob  dotbtec^  rai4y-aade.  and  artlcica  of  w«arii«  apparel  oi  every 

description.    Includlnc  •bawls,  whether  knitted  or  woren;  aad  knitted 


ir»i:J. 
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articles  of  every  dearriptlon  made  tip  or  manufactured  wbollv  or  In 
part,  and  not  otherwise  Kpe<-Ially  provided  for  In  this  act,  the  rate  of 
only  shall  be  4."»  per  cent  ad  valorem. 

is.  On  webblDKs.  (^o.-ines.  suspenders,  braces,  bandinse.  l>eltinc«  blnd- 
lnjn».  l>rald.s.  ralUtons.  edsluKS.  Insert inp,  fluuucluKs.  fringes  Klniiis 
onlx  and  inssels.  rilitmns.  orn-nments.  laces,  trinimins'<:.  and  articles 
made  wholly  or  in  part  of  liice.  embroldcrien  and  all  .TrtUies  emitroidensi 
l»y  liand  or  machinery,  head  nets.  nelliiiKs.  buttons  or  liairel  buttons  or 
buttons  of  other  forms  for  tsssels  or  ornniiicnts.  and  inanufactnres  of 
wool  ornamente^l  with  heads  or  spanjiles  of  whatever  material  compo»e<l 
aay  of  the  fon»({olnjc  luade  of  wtK>l  or  of  which  wool  is  the  component 
material  of  chief  value,  whether  cuntainin;;  India  rubber  or  not,  the  rate 
of  dntv  sbnll  lie  4«>  |w-r  cent  nd  valorem. 

ls>.  t»ii  hand-made  Axmiuster.  .\ubusson.  oriental,  and  simllnr  nies 
and  car|>elH.  made  wliolly  of  wik'1  or  of  which  wool  is  tbe  cotniionent 
material  of  clil«f  value,  the  rale  of  duty  hLhII  l>e  oO  per  cent  ad  valo- 
rem :  on  nil  other  cnri>.ts  and  ni«s  made  wliollv  of  wot>|  or  of  which 
\vi>ol  i4  the  component  niatirial  of  chief  valiK.  and  not  otherwise  spe- 
cially provid«>il  for  in  tlii«  act.  Incliidinj:  machine  made  .Vxminster  mo- 
Hiictle.  chenJIe.  Wilton.  Brus»«'ls,  ta|>cstrv,  and  Ineraiu  can>et8  and 
mas.  80  t*er  c«»nt  ad  valorem. 

-o.  rar|>ets   and   cari>ctlnK  of   wool.    flax,   or  cotton,   or   romiMise<l    In 
part  of  any  of  them,  not  i>tberwi<ie  K|)eclallv  provided  for  In  this  act 
and  on  mats.  mattinK.  and  rugs  of  cotton,  :w  per  cent  ad  valorem. 

21.  Mats,  rugs  for  f'oors,  scri'ens.  covers,  hasso(ks,  Ud>.l(ie«  art 
s<|iijir.-!t,  and  other  portions  of  cari»'ts  or  car|>etlnK  made  wholly  of 
W(Mi|  or  of  which  wool  Is  the  component  material  of  chief  value  'and 
not  specially  provided  for  In  Ibis  section,  shall  1m"  sul.Je<  ted  to  the  rate 
of  duty  herein  Impofiod  on  cari>ets  or  cari>etlnK  of  like  character  or  de- 
scription. 

22.  Whenever.  In  an.v  parasraph  of  this  srhedtile.  the  word  '  wool  " 
la  used  in  connection  with  a  manufactured  article  <if  which  It  Is  a 
compoaaat  material  It  shall  lie  held  to  Include  wool  or  hair  of  the 
aMcp.  camel.  Koat.  alpaca,  or  other  animal,  whether  mauuf:icturc<l  l.y  a 
woolen,  worsted,  felt,  or  any  other  process.  ' 

2:t.  Paragraphs  1  to  ll  of  this  schedule  shall  be  effective  on  and 
.nfte-  the  1st  day  of  lannary,  19H.  and  paraKniplis  \-2  to  :;2  Inclusive 
shall  be  cire<tive  on  and  after  the  1st  day  of  April.  1911.  "  >  c. 

The  VIPE  PRE.^ilDE.XT.  The  .^^.-uator  fi'-om  Wi.<.„ii.<iii  de- 
mands the  .veas  and  nays  on  agn^iii-  to  the  ameudii'eut  iiro- 
l>os«»d  by  him. 

The  yeas  and  nays  were  orderetl.  and  the  Secretarv  pnxreetW 
to  cjtll  the  roll.  '  \ 

Mr.  RRYAN  (when  his  name  was  called).  I  make  the  same 
annouucemout  of  aiy  pair  and  its  tran.^sfcr  as  on  the  previous 
roll  call  and  vote  "nay." 

Mr.  .TAME.S  (when  ills  name  was  calbnl).  I  have  a  iKiir  with 
the  Senator  from  Mas.<ichusetts  |.Mr.  Wkkks).  In  Ids  al.s-nco 
I  wlthh<dd  my  vote.  If  I  were  at  liberty  to  vote,  I  would  vote 
*•  nay." 

Mr.  LE-V  (when  his  name  wa.s  called).  I  again  announce  mv 
ptilr  with  Ihe  senior  Senator  from  .*<otilli  Dakota  |Mi  Crvw- 
>oEi>|  a:id  Its  trsinsfer  to  the  .*<enainr  fi,,m  Uklahoum  jMr 
OwKNj.     I  vote  "nay." 

Mr.  LEWIS  (when  his  name  was  called  t.     I  a^ain  announce 
niy    I'alr   with   the  junior   Senator   from    North    Hakoia    [Mr 
(Jkox.naJ.     If  he  wore  i)reseiit.  I  would  \ote  "nay." 

Mr.  REED  (when  bis  name  was  called).  I  again  aanouiice 
my  i«jir  with  the  .Senator  from  Michigan  I.Mr.  Smith]  If  he 
were  prc-^ent.  I  should  vote  "nay." 

The  roll  call  was  concluded. 

Mr.  TIIO.MAS.  I  again  anuounce  my  pair  with  the  Senator 
from  Ohio  |.Mr.  Ri-rto.n]  and  withhol.I  my  vote. 

.Mr.  (;ALMN(;ER.  I  was  reyuested  to  announce  a  pair  be- 
tween the  .Senator  from  North  Dakota  |.Mr.  McC'rMutBj  and 
tbe  .Senator  from  Nevada  f.Mr.  Nkwiands). 

Mr.  REED.  I  transfer  my  pair  with  ihe  .Senator 
Michigan  (Mr.  Smith)  to  the  .Senator  from  Nebra.ska 
IIiTcutxKKj  and  vote  "nay." 

The  result  was  announced— yeas  21,  nays  n.  as  follows 

yi:as-  20. 

Sherman 

SmcMjt 

Stephenson 

Sutherland 

Warren 


from 
(.Mr. 


Ilorab 

liiiiingham 

Lodge 

Hradley 

Fall 

Nelson 

Brady 

('allintrer 

Norris 

BraadcKM 

Jackson 

Oliver 

Itrlsiow 

Jonea 

Page 

Clapp 

Kenron 

Pcnr..!..- 

Clark.  Wyo. 

I.a  tolleiie 

Perkins 

Cummins' 

Lippitt 

Hoot 

y 

\AYS— 41. 

Aahnrst 

Kern 

Heed 

Bacon 

I..ane 

!:             ■! 

Bryan 

Lea 

.^              > 

Chamberlain 

Martin.  Va. 

Slialiolli 

Chilton 

Martlne.  .\  J 

Shrppard 

«'larke.  Ark. 

Myera 

Shields 

rictcber 

0'<;orman 

Shively 

lion 

Overman 

Simmons 

Uaills 

Pittman 

Smith.  Arl«. 

HBKbaa 

Pomerene 

Smith.  (>a. 

Johnson 

Banadell 

Smith.  Md. 

.NOT 

VOTIXO— 2.-.. 

liankhead 

du  Pont. 

McLean 

Rtirlciuh 

fJoff 

New  lands 

Btirtoo 

tironna 

Owen 

<"atron 

Hitchcock 

Polndexter 

Colt 

James 

Smith,  Mich 

Crawford 

I<ewl8 

Smith.  S.  C. 

CulberaoB 

McCum!«er 

Sterllns 

Stone 

Swanson 

Tbom{>8on 

Thornton 

Tillman 

Vardaman 

Walsh 

Williams 


Thomas 
Townjtend 
Weeks 
Works 


S>  Mr.  l.\  Tom  FTTF.'s  amendment  was  rejected. 


Mr.  PENRO.SE.  T  think  this  Is  (be  proin^r  time  for  me  to 
call  up  the  amendment  heretofore  ratrodu  •«]  bv  me  to  the  wck.I 
sj  hodtde.  Tbe  aincndmeur  b:!s  been  read  and  Is  umlersUKHl  by 
tii«>  Senate.  I  will  not.  then>fore.  ask  lo  have  It  reiea«l.  but 
will  ask  to  have  it  prinfoil  In  tbe  RrtoRo.  and  will  rc.pi.>st 
tiie  t  hair  lo  put  the  (|ue.-Jtion  on  the  amen.lment  wiihout  call'mr 
tbe  yeas  an<l  navs  .^i  it. 

Tlie  Vici:  I-HK.siDE.NT.  In  the  ab.^ence  of  olijection,  tbe 
amendment  will  U^  printed  ii<  tlie  Itiioim.  as  r.sMi«v«t«l  bv  tbe 
Senator  from  IVmisylvania. 

The  amendment  refcried  lo  Is  as  foll.-ws: 

On  p:ii:c  v7,  line  l.'.,  insert  the  followlag  : 

SCUKDLI.K   K. —  WiMiI,   AND   M  A.V  I  r.^CTI  KIC   or. 

ei,.lii'Vl  *ii'"M'J'"i''  "',"'«'  •'«'"•''•  P'nt-  nlpaca.  and  otl.ci  like  anlmsU 
shall  |.e  duided.  for  the  puri.ose  of  tixin;:  the  duties  to  iV.  ^.-,.^1 
thereon,  into  the  tl:i.e  followiiiB  classes:  thart-ett 

«,';.»t.'"'^^  *i  "'5'  ''*,*•'  "•?■•  '"•>•»'"'•  niestlza.  meti,  or  metta  woida. 
or  oth.r  w.hjN  of  merino  l,I,^j,l.  immediate  or  remote.  lH™n  cmS 
WO..K  and  wcm.  s  of  Mke  .harader  with  anv  of  the  pr,  ;e.ll,,:^  in,  ,,    Cr 

or    h  ."/^. '*;^- '•    ^'V""     'i'™'"' .^'H*!.    *<.ste|     linuico.    AdclsUopl.^  «k„  T."d 

or  butchei^    wool,  and  hitch   as   l.ave  b^en   h.ntofor.-   u-iiallv    in  in,*    • 

l^iT   P'     ;'*"^    "ope.    Kiissla.    i;re.,t    Mrltaln.    Canada.    Lavpt.    SJoum." 
and    elsewhere,    and    I^-icester.    i'otswold.    Lmco'n.siore.    |\.l, ;.    , .  .,  mu.; 
wools,  »  anada  ionu  no«>ls,  <ir  other  lUe  .-..mbiuu'  wools  of  i  ..1.h„i"' 

en.    iis.inll.v  known  l.y  the  terms  1  erein  ut-^l.  and  .iIm,  l.si.  .  am ei 

and  al    wools  not  hereinafter  Inilnded  in  clas.ves  •_•  and  :! 

other MkraVlmJl's'   '"  '"  "'•  "  "*"  "'"■  "'  '""'  '"''^"^  *''*''  ""'««'•  "«' 
4    Class  ::;  that  is  to  say.  Ixinikol.  native  South  American    Cordova 
0;!''^'""    "•'"";  >*•"•"•»•''•  I!"«sian  c;,m.  I  s  h.mr.  and  all  s.i.  J.  w^Tof 
like  :haraciet;^as  have  l-^-n  heretofore  iisiiallv  ini,»oried  int.    I'.r   Colted 

wr.?i:';;'i;,a?t";r''",:;o:;n"f„r"-^"'"- """  ^•"'"^"•■'-  '•^'■•>"'°*  •-!••■"' ^- 

iiPder  the  autiiority  of  the  S«'cietar.v  of  the  Treasnrv  shall  In-  ii„. 
stanclnrds  for  the  classltlcatlon  of  w.,;.!.  R„d  hair  under  thii  net  snd 
the  .secretary  of  the  Treasur.v  is  a«t!u,rlr.-,l  to  renew  thene  si  ndirVls 
and   to   make  Mich   additions  to  them   from   time   to   thne  ns   ma  v   |^  7 . 

Voih!^;.^''  f'T,*"?  '.'='i"i:.  •"  '*^  •l'i»"-lted  like  stand.r.is  in^  i.r  us. 
tomhouses  of  the  \  nited  States  when  thev  m.iy  l.e  ne  ded 

«..    Whenever   w.K)Is   of   class   :•.    Kliall    l.ave    U-en    ininrove.l    liv    the   nd 
mixture  ,.f   merino   or    Kn^lisl,    M...kI   from    th.ir   pVel-nt    chaisAer    as 
•eprex^uted   l.y   the   standard   samples   now   or   brreHf„.r    to   l.e  de  «.^it"l 

w  Ji^  ..' m";"' '     '-'iVTi'""?"    "'    ""'    «■'*"•'•    S>"t,..s.    Mich    lm,.rov' 
wools  Khali  lie  classirted  for  duty  :is  class   «.  u.i.ui.u 

7.   If  any  bale  <;r  packajn  of  wool  or  hair  R|>eclfl.Hl  in  thU  act  Invoicwl 

duilal.le  as  ,.f  any  si«.cirte«l  ,IaHs.  shall  contain  anv  wool  or  hair  siilv 
.r  ,.  "l-«  '"-''"•;•""•  "'^^l'"'.'-  «•''>"  "'"  <l"-s  M.  s,M-citie,l.  the  wiM.e  bale 
or  packat-  shall  I-  s„l,j<Ht  to  the  hlKlie.f  rate  of  dutv  .  iiflii-eahlr  011 
wo.,1  or  hair  of  the  class  subject  to  such  hlgber  raf  of  dntv.  and  If 
an,-  lal..  or  pa-kav-e  1^.  ,lMlme,|  by  the  imp  rter  to  In-  .u,»\,u,  miinB.. 
no<ks.  w,M.|.  hair,  or  other  material  of  anv  class  s|Mc|n,.,i  in  tl.K  act 
and  such  bale  contain  any  admixture  of  anv  one  or  n  ore  .,f  H>ild  mate" 
liais  or  of  any  other  niai.  rial,  the  wlioi.  I,,,!.,  or  package  shall  l.e  »„!,. 
ir  package*"  *  ^       *   '"'"*'  "°"«"*^  »»-"  ■''>    «'-«i'^«<>  I"  ««ld  bHus 

s  TI.e  dutv  on  all  wool  and  hair  of  cla«s  1  and  class  2  Miaii  I-  lai.l 
n^nlim  ;;"  M  "'1'^*  cle.Hn  content.  If  Imported  in  wash.nl  or  iiiiwasb^ 
condition,  the  duty  shall  Is.  IS  <-.n'K  )K^r  pound  on  the  dean  cm.  ui  ■  If 
lmi)orted  scoured,  the  duty  shall  Is.  -JO  cents  |>er  p^mnd  on  the  i-k.„n 
coiileiit.  riie  <>Hn  «>ntent  i'lmll  In-  determined  l,v  KcmriPK  md  .-on 
ditioninir  «•;'''.  which  shall  „>  made  accrdiijg  to  regulations  which  ti,« 
Sectetiiry  ..f  the  Treasur.*    shall   pre^ciilie. 

1>.   The  duty  on  all  wools  and  hair  of  .l.iss  Z.  Imitortcl  In  their  niin 
ral    conditi<m.    shall    1^    7    cent-   per   ,K,„nd :    If   scl«,red:    1»   .Cis    piV 
poniid  :   iiorninl,    jhat  on   consumiition   of  wooN  and   hair  of  cla's   •{ 
iu    th.-    mnmifa.iuie   of  carp.is.   dr.iL-ir.is   and   iKK.kiuc^.inats     riijo    fop 
floors,    scr.ens.    covers,    hassocks,    l-dsl  les.    art    «pi«re^.    and    portP.Ds 
',••    .r^li^C     .'"■/^'"'f"'^    b^renfier    man.tfaciuird    or    pnslureil    in    t  lie 
t  n  ted  .stat.-s  In  whole  or  in  pari   from  w..ols  or  hair  .f  .lass  :j    uv^a 
which   diJti.s   have   ]j^.n   paid     thei-   shall    tie  allow.d    to   tl,«.   nauufac 
turer  or  i.r<»diirer  of  such  articles  a   dniwim.-k  e.,nai   In  nn.o.mt   t..  ti.e 
duties  pa  1.1  less  1  per  cent  of  such  duties  on   the  amount  of  the  wo.,ls  or 
hair  of  class  .1  cjfitalne,!  th.-rein  :  such  drawUi.k  shall  Ik-  pai.l  under  hu.1i 
'■",'«  '''.?.    •■•*.J-'^>1«tl<'n>«  as  the  Secretarv  of  11,..  'i  reasurv  mav  pie».rilH. 

10    1  „•  duty  on  w.rf>ls  on   the  skin  shall   U-  -.•  e.nts   |,U.s  imt  r>,.uiwl 
than  is  ini|K)se<l  u|K>n  the  clean  conH'nt  as  provldejl  for  w.x.Im  of  t  lass  1 
and    1    (fut    le*s    per    jiouiid    than    is    ira|M.s.d    upon    wo<ds    of   class    •• 
Imoorted    In    their    natural    condition,    the   .piantitv    to    !.«•    ascnrtalued 
under  such   rules  as  the  S*-cretar-,-  ..f  tlie  Tr-s-.irv  shall   pre*,  rilie 

11.  Inwashed  wo..ls  shall  l.e  .  ,,s  Khali  have  Ie<-n 
shorn  from  the  sheep  with..ut  an.v  ,«  |„  ,^..1^  nstorsl 
condition.  Washed'T»ciols  shall  lie  .  .umiI.  rcti  mi.  ji  .m  have  >  i 
witij  watei^only  on  tin-  sli<s>p°s  li.-uk  or  on  the  ^kin  \\'(t>-  , 
any  other  manner  than  on  the  sheep's  back  or  on  tbe  >kiii  ^tr.ui  i^- 
considered  as  s*-onred  w-o.il. 

12.  Top  waste,  shililiinK  waste,  and  rovlnu  waste    2S  cents  per  .......  1 

i;t.   Rinc    waste,    KJinietted    waste,    and    all    ..th.  r    wastes    .  1 

wholly  or  In  |>art  of  wof»l.  and  not  s|M>clallv  j.rovid.^l  for  in  lhl» 
20  cents  per  i>oiind. 

14.  .Nolls',  carbonized.  15  cents  per  pound;  not  ear1«onlaed.  12  cents 
per  pound. 

l.-i.   Thrertd  waste,  .varn  waste,  wool  waste.  10  cents  |¥>r  pound. 

l»i.   Shoddy  and  w.»ol  extra.-t.  10  cents  per  jxinnd. 

17.    Woolen  rajjs.  fl.K-ks.  ;ind  munjjo.  ,'.  cents  p->r  pound. 

15.  t'omls^  wo.>l  or  tops,  made  wholly  or  lu  part  of  wool  or  bair 
20  cents  per  pound.  "  ' 

11».  The  word  "  numljer "  appearlns  in  this  paraxrapb.  wheltier  ap- 
plied to  wo<den  or  worsted  yarns,  shall  Itf  the  numljer  of  hanks  nrr 
pound,  a  bank  Is-lne-  a  measure  of  .".(K)  yards  of  single  yarn  ..r  roving 

t>n  tops  advanced  by  process  of  mnnufacfnre  to  any'numt>er  of  sliver 
or  roTlnc  or  single  ysm  up  lu  the  single  iv.elres  the  duty  shall  be  a« 
cents  per  pound. 

On  all  numljers  esceedlntr  sinele  twelves  and  up  to  and  including 
slniel^  forties  the  duty  shall  »>e  M  cents  per  pound  plus  two-tenths  of  a 
I  .._j  -     ...       ^  .         j^  ejcesa  of  single  ta-elves. 
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>n  all  ni'Bhrn  exrv^lnc  alaxl*  fortica  aad  np  to  and  laoliMlInc 
l{le  nixtiM  tb<>  <iutjr  Nball  be  4;:  irats  per  pouod  p!us  foar-teotba  of 
'rnt  per  nont^r  per  pvasd  oa  all  aaaioeri  la  rxcvss  of  siasle 
im. 

m   nil   nniPb^r«  ^xr*»4tnt  alnvle  •izti«a  the  duty  shall   be  50  reata 

f  a  cent  per  BumbtT  per  pwund  on  all  oum- 

lea. 

ir-.m  adranced  bajood  tbe  eoadttioa  of  ataslaa 

two  or  more  rorinca  or  varaa  taflatfear  ■»  to 

...I,..-   ,t...  .i.,iv  Bb.iTl  be  5  cents  per  pomid  In 

-;••  >arDn. 

Ill   on   to  asd   Includins   forties 
la  umt'tltKllh  of  a  rent  (mt  num- 
■  -^  ot  ■■abar  twelres  In  adcUtlon 
(  <orr«affoadlng  numbers. 
:   rtl<>s   op    to    anil    tnrludinc   sixties    tbe 
■«  two  tenths  of  a  ceri   v>er  nnmlier 
.'<  of  number  forties   In   addition   to 
respoBdlwt  muabera. 
><«  th«  Aii^  ikall  ba  9  ceats  per  pound 
1  -<    nnmber  per  poond  on   all   naasters   la 
of  numlier   sixtirs   in   addition   to  tbe  dull<-s  on   slniila  jruBS  of 
M-n<lhi7  numliers. 

.rn.i.  >■  rtatWa.  or  tno  or  aera  yarns  twtate4  tagetbar.  akall 

>  a  reoarttoa  of  7  rents  per  piMtnd  from  tbe  dntlea  Impoacd 

ta  paragraph  on  corrtapoBdlBK  numbers  of  single  or  twisted  worsted 
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n    al. 
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all  of  the  abare  wbea  bitagbad.  <rad.  colorad.  aUbied.  or  prtated 
duty   shall    he  S  eratn  per  po—J  ta  addUkm   to   tbe  other  dntlea 
Wm^X   In   this  parasn-aph.  and  If  (^nced  or  gasaad  there  aball  be  a 
i«'r  addition  of  .1  i-entn  per  pound. 
On   (lothM.  knit    fabrics,   flaaaeia.  f»lts.   and  all    manufactures   of 
description    made   wbollr   or  hi   part   of   wool,    not    ■<i>-<inllj    pro- 
fur  In  this  »e.tion.  valued  at  not  more  thnn  JO  cvnts  i<r  po'tod, 
inly  Shalt  be  12  eenta  per  pound  and  la  addition  thereto  i5  per  cent 
'akirem  ; 

lined  at  more  thaa  20  casta  and  not  toar*  tbaa  M  casta  par  i>oiind. 
'ents  per  pound  and  hi  addition  tbarato  SS  per  cast  ad  valorem: 
'iie<l    at    more    than    'W    o*>nt!«    aad    aot    more    than    4U    cents    per 
'M   ceata   per   pound   and    la   addltloo    thereto   Uo    per    rent    ad 
vah  ren: 

MbHmq    at    BMca   than    40   rents    and    aot    more    than    50   ceata    per 
'M  ceuta    per    pound    and    la    addltloa    thereto    4a   per   cent   ad 
▼ah  reai: 

V  Kincd  at  more  thaa  se  ceata  aad  aot  man  thaa  40  caata  par  pound. 

fcata  per  i>ound  aad  la  aMItl—  thwito  SO  aar  caat  ad  raleraa : 
\  ataed  at  laore  thaa  OO  ceata  and  no*  aaca  than  M)  rents  per  pound. 

«ata  par  paaad  aad  la  addition  thereto  60  p*>r  rent  ad  valorem  : 
%  ahisd  at  mora  thaa  M>  rent^  per  poaad,  85  r«>nt-<   per   pound,  and 
iddltton   thereto  53  per  rent  ad  Talurem. 

2|.   On   blankets  roaapoaad   wholly  or   In  part   >(   »,..|   ralued  at   not 

than  .10  cent*  per  pound,   the  duty  aaall  Ut  16  ceats  per  pouad 

la  adilltloa  tb^^reto  23  per  rent  ad  valorca ; 

TViued    at    more    than    Sn    cents   aad    n-tt    more   thaa    40   ceata    per 

IH   rents   per   ponnd   and   la   addition   thereto  SO  per  cent  ad 

m  : 

ilueil    at    more    than    44>    rent.o    an«l    not    more    than    50   caats    per 

'     22   cents   |>er   pouad   aad   In    addition    thereto   30   per   cent   ad 


pou|id. 

Tal«i 

pou^d. 
valorem 
V  lined 


at  aiore  thaa  50  reats  per  pound.  26  ceata  per  poaad  aad  In 
thereto  M  per  o-nt   ad   valorem:    Ih'wrWed,  That  oa  Maaketa 
3  yarda  la  leactn  the  name  duties  xhall  be  paid  aa  oa  ctotha. 
On    woacn's    and    children's    dress    tcooda,    coat    llnlnsa.    lultaa 
,   and   Koods  of  similar  description   and   characrer.   of   which   the 
eoaalata  wholly  of  cottoa  or  other  TexeUble   material,   with   the 
idar  of  the  fat>ric  Maiyostd  -wholly  or  In  part  of  wool,   the  dut<- 
he   7  ceata  per   sqaare   rard  ;  on   woaea  a  and  chUdn  n's  drem 
coat   llal—a.    Itallaa  rloihn.   ImntlaK.  aad  tooda  of  similar   de- 
tloB   or   rhararter   rorap<t*«d    wholly   or   In    part   of   wool    and    not 
lly   i>roTl<l<>d   for   In    this  Mdlaa,   the  duty   shall   be   11   ceata  per 
lard.  and  In  addition  thereto  oa  all  the  forexninK  valued  at  aot 
taaa   SO   per   rent    n<l    raloraa;   rahied    at   alwive    70   eaata   par 
&B   per  cent  ad    Talorem  :    rrovtded.   That   on   all    tbe  fWrc»iifcai 
aver  4  aoacca   per   Miuare  yard    tbe  duty  shall   he  the  aama 
A  hy  thia  acbedule  on  cloths. 
On     '     '      i;  and  articles  of  weariag  apparel,   knitted   or  wuvea, 
•  ■n.  marte  <iq  or  manufactured  wholly  or  In   part,  aad 
iioii>  or  in  part  of  wool,  tbe  rate  of  duty   shall  be  as  fol- 


af  a  rcrr 
COM)  oacd  w 
lows 

If 
cent! 

If 


valued  at  aot  more  thaa  <M>  -"-' 
per  poaad  awl  in  addition  - 
valaed  at  more  tUan  «0  cei. ...   ^. 
20  cents  per  pouad  and  la 


>er  poaad.  the  duty  aball  be  16 
■M  par  caat  ad  ralorca ; 

laad  aad  aat  aMca  thaa  $1 
tloa  thereto  dO  par  caat  ad 

Ifl  vahjed  at  more  thaa  91  per  poaad  aad  aot  more  than  |1  30  per 
prttjT  d    ".'H  rents  ffr  pound  aad  SO  per  caat  ad  valorem ; 

•Hi  at  BM>re  thaa  91.30  per  pound  and  not  more  than  92  per 
p       I         >  ceaU  per  poaad  aad  35  per  cent  ad  valorem : 

ir  ..i  ite<l  at  mora  thaa  9:2  par  pouad  aad  not  iBor<>  than  93.50  per 
potiml.  .;j  rents  per^aaad  aad  03  per  ccat  ad  valorem  : 

ir  valued  at  more  than  92.50  per  pouad.  S3  cents  per  pound  and  60 
per    -eat   ad    valorem. 

21  On  all  manufactures  of  every  deacrlptkia  made  wholly  or  In  part 
of  ai>ol.  not  »peclallv  l)^o^|,l...|  f..r  In  tbli  aartloa.  the  dufv  shall  be 
S3  cnts  per  pound  aa«l  in  addition  thereto  50  par  cent  ad  val.^rini 

2o  «>n  knitted  wearing  apparel  of  every  daarrlptlon  and  all  knitted 
artlces  aad  manufactures  theret>f  valued  at  M>  eents  per  pound  or 
more  coaapoaed  wholly  or  In  chief  value  of  W'h>I.  24  cents  par  poaai 
and  ia  adoltloa  thereto  43  per  centum  ad  valorem  ;  if  valued  m\  Icoa 
than  80  cents  per  poaad.  24  rents  par  paaad  aad  In  addition  thereto 

2^**^  •■  ^V.*^  I'^TS^'  *■  ^"  "**ZL?'P'!tf  «•■?««»  «n  P*rt  of  wool, 
hat  !■  chief  valaa  aff  mmr  other  aatavfair,  i^per  <ent  ad  valorem. 

M  Oa  haadBtoda  Aaiiaaaoa.  Azalaatar.  oriental,  and  similar  car- 
Mta  kad  racB.  aada  wholly  or  In  part  of  wool,  th-  rate  of  duty  shall 
-  •  Jjy****  •■  valorem;  on  ail  other  carpet*  of  every  deacriptloa. 
Jto,  heehlB«B.  mats,  rues  for  floor!*.  s«-reens.  rovers,  hasaockaj 
badal  lea.  art  aqaarca.  and  portions  of  carpets  or  cariieilac  aada 
•*!2!  '^  '°  l""^  •*  ''^'-  ♦*>♦*  <'"'y  ••»•"  be  40  per  ceat  ad  valoraB 
JT  Whaoever.  In  any  schedule  of  thl:«  act.  the  word  "  wool "  la 
la  eaaaertjon  with  a  manufactured  article  of  which  It  la  a  rom- 
t  marrrlnl.  it  <hall  be  held  to  Include  wool  cr  hair  of  the  sh.  p 
_  11'  «^<-  ■'>^'?'.or  otber  like  animal,  wbathar  auuiaiactured  by  the 
woolia.  wanted,  felt,  or  any  other  proceaa.  . 


2S.  The  forecolac  paracrapba.  provldfnr  the  rates  of  dniv  hrrein 
for  manufacture,  of  wool,  .hall  uke  effect  oa  tli«   l.t  day  of  Jan^^j! 

The  VICE  PRESIDKNT.  The  qMOtlon  \n  on  the  anieudiiMMit 
propoaed  bf  tbt  Betiator  fntiu  reiituij-lrania. 

The  amoadBMat  »aa  rcji-rtetl. 

Mr.  O.VLI.INOEK.  Mr.  rrrshUnt.  I  .tni  nt  thJs  uionient  In 
receipt  of  a  brief  (t>inn)iinicHtl<)n  fnmi  lh«'  Intoninti<»ttal  (ipir 
Makers'  Inloti  of  Aiiwrifii.  which  I  nsk  to  have  reiil  hy  the 
SerrHaiT.      I   -<  p  to  say  that    I  nnj   in   he;!rtr  j^iu- 

l»arliy   with   tlif     alJou. 

The  VICE  PUKSIDENT  In  the  nls^i,^.  .,f  objection  tbo 
Seerefary  will  raid  «8  '  j       »>ui«a 

The  Secretary  read  . 
Hon    J    H.  Oall.,o«.  8crr«a««  R.   191S. 

,>^AiLl  ?I?iie^r.i'**^J^r^*"  ""''"'   '■?"   •'f-n"«>o   fo   that   clause  la   tbe 

KZ^SJ  II'  i^K  ..*^''■'"  '    '"■   '''•'   '^l-'rtatlon   of  cigars  duty 

l^JT^}}]''  »^hillpnlne  Aft.r   If-    m.-.t   .-arcful   snal>Ms  of 

^?.f,.P"1'***'*''*°  **  ■'^'   »^'  .onvlii                    free  clsam  from  the 

Phi  rpjTn.-s  •p.-ll.  rtiln  to  ,.  -usandH           .    ;   mike™  in  the  rmtad 

We  are  not  unmindful  of  tbe  fart  that  If  la  the  purpoae  of  the  ataaeat 
ronjrfe««  to  enact  a  tariff  la*  that  wrlll  relieve  the  people  of  hiirdeMoaa 
taxation,  hilt  It  .-an  not  Im«  held  that  a  duty  on  cigars  over  and  above  the 
amount.  i^O.<MW.o>Ht.  fr.>m  the  I>blU»^  m  ^^SrMed  fo"ln  t>2.  p,S? 
"e  "nitM  fuTTesL*'''  hardship  or  KMllTlrt  Wltoii  to  any  citlien  of 
,,  This  bjInL'  th.-  raae  we  do  not  ronalder  It  fair  to  Jeopardize  the  live- 
"*'?^  of  l.HMHMl  American  working  pe,.p|e.  We  have  heretofore  dU 
reefed  attention  to  the  fact  that  It  Is  shsolutely  impoaslhle  for  the 
.American  rlirar  makers  to  compete  with  the  p.iorly  paid  nilolao  claar 
maker  and  It  Is  therefore  unaeceaMry  to  elaborate  oa  that  point  at 
this    time. 

In  view  of  theae  farts  we  are  maklajc  this  statement  to  tbe  ft^nate 
and  tnut  that  our  appeal  may  not  go  unhe.-di-.l  wh-n  final  action  on 
the   hill    la    taken. 

Respectfully    autnnitted. 

J.   E.   FARactx. 
^  K    K.  (iRraNtWAt.T. 

i?rprr*entfii(;  the  Ct^vr  Mmkm'  Imtrumti'mul  Vmi'm  ef  AmrHem. 

Mr  I.orxjR  I  deaire  to  offer  an  »inendment  to  the  hosiery 
Bcheihile.     That  niflt  -         u  tliorMneh'y  di!«ni««ard.  and  thIa 

Is   merely   another  ■  hanirlng   the  hrackets  of  that 

whedule.  I  nh.-II  not  n«k  for  the  yeaa  and  nnya  on  the  amend- 
ment, bnt  will  request  the  Chnir  to  be  kind  enoiirh  to  pnt  the 
quostion  on  the  anitMidment.  after  It  shall  have  N-en  re:id  The 
rwite  referred  to  In  the  amendmait  is.  of  course,  the  pacine  of 
the  old  bill. 

The  VICE  PRFSIDENT.  The  Secretary  wl'l  rend  the  amend- 
ment [troiMised  by  the  Senator  from  .Ma.'«8nrhn8f>tt«. 

The  SrrKCTASY.  On  p-'p»»  <»ir  line  »<.  aft<'r  th»»  wortl  "  itnfln- 
Hhe*l.'  It  \n  pro|»o!.eil  to  strike  out  "  If  Tnlu*Hl  at  not  more  than 
$1.2«)  |ier  doien  palra.  .TO  per  c«»nt  ad  valorem;  If  valued  at 
nK>re  than  $1.20  per  dozen  palni"  and  In  lieu  thereof  in«ert  the 
followint : 

If  value*!  at  not  more  thaa  60  eeota  par  doaen  palm.  40  per  ceat  ad 
valorem  :  If  valued  at  more  than  «)o  cents  per  doaen  patra. 

The  VICE  PRESIDENT.  The  queatlon  Is  ou  the  aiueodmenc 
propoaed  by  the  Senator  from  MaHachusttta. 

The  amendment  was  rejected. 

Mr.  r.\TK<>\  Mr.  Pn>l.1oiit.  I  offer  the  amendment  which 
I  aeuil  to  I  ho  (h»sk.  and  ask  th;)t  it  be  read. 


Mr.  SIMMO.N.S.  I  wl^h  f 
already  been  read,  and  If  tl 
not  allow  It  to  Iw  printed  In  i 

•Mr.  r.VTRON.     The  amen.t- 
gave  notlc*^  of  It  aevernl  da 

The  VICE  T»RKSII»K.\T. 
ment  propoaed  by  the  Senat 


;r».  If  el; 
for  frc.  I 

'>BD  without  reading? 
••■•t  l>een  read,  though  I 


^^  ill  read  the 


Wtxioo. 


The  Str«rTA«Y.  It  Is  propoa«|  to  strike  ont  all  of  pamrrnphs 
20.'  to  .TIH.  both  lmlu!«lve.  and  in  lieu  thereof  to  Insirt  the 
following : 

i.i.^^U."-!*'*!."^  ^^S  •*"T'L-  •*■"■  '''  '^^  '^■•^  9mt,  alpaca,  and  other 
like  anImaU.  all  wo«N  and  hair  on  the  skin  of  snch  aalaula.  no||«    top 

bur  waste,  thread  waate.  garni  tted  waste,  sbcxldlea.  amaso.  flocka.  wooJ 
extract,  carbaataed  wool.  earlMalsed  noils,  all  other  wastes,  aad  aa 
m^.  J.r*?  TS""?  •*«**5'  «*  »^«  or  •'  *bKh  wool  is  the  coapoacnt 
S?  ^ilJi'j^  ^*.'"*'-  ""^  ■<»♦  "Pfclally  provided  for  In  this  aertloa. 
all  combed  wool  or  top^  and  roTfag  or  mpfnr.  made  wholly  of  wool  or 
camel  ^  hair  or  of  which  wool  or  camr|-«  hair  la  tbe  compoaeat  aiate- 
rlal  of  chief  valor,  and  all  wools  and  hair  which  have  baca  adraaced 
in  any  manner  or  by  any  pracea  of  auuiufacturc  hevoad  tha  waahad 

^fV.  ?•*?  »b«>lly  of  wool  or  at  whleh  wiaol  Is  the  rompoatnt  aaterlal 

-K^  27  i^.  "•  ^■."  t'.'^'"*-  •■«»'»*'•  •«»«  for  underwear,  composed 
wholly  of  wool  or  of  which  wool  u  tha  coanoaeat  material  of  chlaf 
value:  woMs  and  children's  dr.-a»  gooda.  coat  Hnlairs.  Italian  cloths, 
bunt  Inc.  and  apods  of  siisilar  description  and  character:  clothlna. 
ready  made,  and  ««-tlcIes  of  w«ar1a«  apparel  of  every  dnwrlptlon.  In 
eluding  shawls,  whether  kallted  or  woven,  and  knitted  articles  of  every 
descrlptlaa  ■age  aa  ar  ■aaafactared.  wholly  or  in  part  :  felts  aoC 
woven  aad  aot  apcefalTy  proTldfd  for  In  this  sectl.« :  weVibings,  aor 
aaspeadera.  bracea.  baadiaga.  beltings,   blndlnr*.   braid*.   galloouT 
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Inga.    Inserting*,    ncuaclngs.    fringes,    gimps,    cords,    cords    and    tassels 

rlM»on!..   oruam.nts.   laces,    trimmings,   and   articl.>s   made  wbollr  ©rin 

part  of  lace,  .mt.rolderles.  and  all  articles  embroidered  by  hand  of  ma 

chlnery.   h.nd  nets,   nettings,  buttons  or  barrel   buttona,  or  buttons  of 

•thee  rorin<(  for  tasaels  or  omaaieata.  and  manufactures  of  wool   o'ma 

BMMMd  with  lieada  or  Kpansles  of  whatever  material  compofscd.  and  on 

an  Bjauufactures  of  every  description  made  by  any  i.nicess  of  w(k.I  or  of 

Which  wool   is  the  component  mat.rlal  of  chief  value,  whether  rontain- 

ing  India   rii»>l.er  ..r  not.  not  specially  provided  for  In  thl*  seciion.  the 

autv_shnll  Ik-  '  ,>nf  ad  valorem. 

207.  On  all  -^  and  flannels  for  underw<>ar.  composed  wholly  of 

T.^!;  I""  .'.'.  *  "Jl' ''   *""*•'   '*  '*'*'  component   material  of  chief  value,  the 
duty  shall  Ik»  4..  per  cent  ad  valorem. 

2'»S    On  .Aul..i-«on.  Axmlawter.  nioquette.  and  rh.nille  c.trpefs.  figured 
^  ^'^!Lyn-ill\,^'*'^W"'  "nH-".""  of  li*;-  ohRrscier  or  dci-crlntion  : 

2rSii^'erj^7r.;.""r  ni""^''k '^  '■'^'*''''  "'  ""''''  *>r  pl.Mn.  and  all 

earpcia  ar  rarpeiing  of  lik>>  rhnr.icter  or  <!  .n    and  on  camef*  of 

•verv  a.-erl,,Uou  woven   whole  for  rooms.   „ud  ..rierital.   Iterll^Tnbul' 

*;  •i!»ter.   and   similar  rugs,   the  duty   sh.ill   b^  G5    per   cent   ad 


form    the 
far  In  this 


tl 


afuan-w.    nnd    p 
doc.-il   in  the   J 


in;"  of  i^e^hl?"'r  '•"n«'i«i  ««"':«'  "r  pUln.  and  all  mrnet^  or  mrprf. 
S^f,""^'*  '"'"',"[  «»««-lptlon,  and  on  velvet  and  tapestry  wlvet 
rSwis'o'r  w.'''f'V,„'"''J?^'^''  ."■    •  he   warn   or   oth.MwIse.   and   all 

STSi  «^m  ad  v.,!orrnI.  ^»""^'"  «'  decryption  tbe  duty  shall  be 

-.f*^-_<^"  *"^:"""',  ,rj""""^''  '•"'T^''**-  """'"Hi  or  plflln.  and  all  car- 
m'  on"  ti  M  '  rlptlon.  printod  on  the  warp 

«r       -  J    f>,feh   „.  "'•^'    »'"'    «"  chain    Venetian 

U>rkir.»  'nr.';,^^  I? .        ."""   "•  .' I' ^   i"s:'-nln  rarpef.^;  on  rtrnirjrets  and 

Sot^l^  Inn.  'V^'..*:."*''     "   "'*'  «^»";'«n«-nt   material   of  chief   value 

^f  aVlalorrm."''""'    '"*'   '°    ^^^'   »*"^^'"°'    ^^'^  ^"»^    «>»•"   be   40  ^t 

«.»rr««"-«"I"'""r'.  '^'^  '"f  ""^"l-  '^'■'^n'-  covers.  hn«socks.  bedsWe..  art 
??noV^  oft"  rv.rioo.   of    . „   or   carpeting   m;.de   wholly   of 

l!'ter-rdr.!:l;:,'ur"""  ^"^^  -  «n>ets  or  ^r;.ul/'o\\ll'''X^'r'. 

r.oj.  On   manuf.irtures  of  hair  of   the   camel,   goaf,  alpaca    or  other 
like  anim.nl.  or  of  which  «nv  of  the  bair  mentioned  in  r-ragiiph   20.' 
»Mnat    material    of    rhlef   value,    not    sperl.illv    provided 
the  dnty  shall   b.-  «0  per  cent  ad  rnlorem 
'    -  twined    In    parser  ..   in    the 

1    bockltiKS.    pih  .red.    or 

-  .      ;^.   coven",  hflBnot  li-«.   i.    i-ide^.   art 
"Ms   or    carpeting    manufactured    or    pro- 
i^«"~  i'i>     "..i  '  ,      ,    '"   *■'»«'•'  ">■  In  part,  from  tlie  wot.ls  nien- 

t  oned  In  Mid  |Mr«t.'rH|.U  iSM.  nr>oa  which  duties  have  been  paid  there 
s»;an  be  allowed  to  the  manufacturer  or  producer  of  such  articles  a 
drawtMrk  e.innl  In  amount  to  the  dnfles  paid.  Icrs  1  per  cent  of  such 
duties  on  the  amount  of  wool  contained  therein:  such  drawback  fliall 
he    paid    tir  :»    nil.-s    and    reguUtioos    as    the    Secretary    of    the 

T  reasnrr  n  Tlite 

•MM.  Wh    ,.      .    la   this  act  the  word  "wool"  la  osed  In  connerflon 

Mt'i  /LTm^/'"'!"*'^ ■'■"*''?   «'   'll'h   ••   ••  ■   component  material    K 
shall  he  br!d  to  Include  wool  or  hair  of  the  sheep,  camel,  goat,  alpaca 
or  other  lite  animals,  whether  manufactured  by   the  woolen.  woMtcd' 
felt,  or  any  other  proceaa.  ' 

Mr.  C'ATROX.  Mr.  President,  the  smendnient  to  the  trool 
achwlnle  In  this  lilll  which  I  pto|>ose  is  not  exactly  as  I  w<.iild 
like  It  to  be.  I  hare  uwnI  nd  valorem  rules  iu  it  Instead  of 
pper-iflc  rntea.  I  Iielleve  that  the  specific  rate  is  the  hotter 
way  to  Impose  the  duty,  bnt  I  have  made  my  nmoT»duient  so  as  to 
nv.ild  SS  miuh  objection  fr<»ni  the  framors  of  this  hill  as  ik>s- 
slble.  It  np|>enrs  that  they  have  adopted  n.«  their  standard  the 
ad  valorem  nifo  and  that  they  must  believe  In  It.  Tlierefore  I 
h.ive  atlenipf«>l.  ajralnst  my  own  Judjnnoiit.  to  conform  my 
ninenduieiit  to  that  Idea,  so  that  there  would  1»e  less  excuse  for 
rejof-tlnff  It  on  Mn-ir  rvtrt.  I  d<»  not  believe  that  the  rates  nhkh 
I  i'r.i>ose  In  I!  t  are  ndiHiuate.     I  belfeve  that  wooi 

nnd    wo«lcn    i  ..aid   bo  more   fuily   protectwi.     This 

nnienditient  pro|Miseii  hy  me  would  not  jjlve.  in  my  Judgment, 
ftill  ptotectlon.  but  It  would  enable  the  w»»ol  frrower  nnd  manu- 
facturer to  keep  on  fhoir  fj'et.  carry  on  their  hu!«!ne«s.  and 
mafnt.iin  thdr  |<r<>i»erty.  until  In  the  near  future  when  the  peo- 
ple, n-pttdiatinjf  the  action  of  this  Conurcss  In  the  euactutent 
of  this  bill  Into  a  law.  shall,  through  their  representatives, 
enact  another  law  whii  h  will  give  adequate  and  ample  protec- 
tion. 

The  party  in  power  which  is  proposing  to  enact  this  bill  Into 
a  law  hivo  declared  that  they  projiose  to  do  so  because  it  Is 
"*T'!T?''?  f"*"  tli^  pur|«se  of  raising  revenue,  nnd  because  it  is 
iRlci^kd  to  oprrnle  )is  n  niejisnre  to  reduce  the  high  cost  of 
tlynw.  Il  will  priHluce  revenue  to  help  |>ny  the  expenses  of 
the  (kiveriiment.  Will  It  oi>emte  to  reiluce  the  cost  of  living? 
It  is  dnlnic^l  by  its  adv«x-ntcs  thnt  the  dutr  Hnced  npon  any 
article  which  is  essential  for  the  tise  of  the  people,  to  provide 
for  their  dally  wants  nud  <i»mfi.rts,  liureases  the  pri<-e  or  c(wt 
of  that  article  by  t)ie  aniftuiit  of  such  duty.  Exjierlence  has 
shown  thai  while  there  may  be  some  increase  in  the  price  of 
sin-!i  articles.  It  d'»eH  n<>t  penernlly  reach  the  grade  of  bcine 
equal  to  the  amount  of  tho  dtity  impoae«1.  The  articles  mostly 
iKi-!c«1  fr.r  fho  suiMv.rt  of  the  people  in  comfort  and  health  are 
f<*<>dsfijffs  and  (!(.(!iiiip.  Onr  country  is  able  to  produce  most 
of  the  ffKMl  i>ro,lii.  fs  reriulrcl  for  our  consumption.  Our  cottoa 
^products  far  ex^vcti  our  nc^>«1s.  We  prodnce  nearly  all  of  tl»e 
taw  material  nc-e-.stry  for  rse.  We  provide  ettough  meat  for 
onr  waatg. 


We  fall  short  mainly  in  a  sufllclent  amount  of  wool  nnd 
*"'"  o/w.  I""^"''"^'  f'T  the  last  fiscal  year  In  the  Vnlted  States 
over  300.0(io.O(Hi  ix.uudsof  wool  and  Iraimrted  23.s.lls.3,-<0  |>nnid8 
to  Slippy  tlie  deficiency  neede.1  for  the  requirements  of  our 
People.  If  the  woolen  industry  l.s  destroveil— as  this  hill  when 
enacted  into  a  law.  will  do— that  »KMK»0(mO  iviunds  of  w(»ol  now 
produce,!  here  will  have  to  he  lmi.ort«l  from  abroad,  and  paid 
IZl  V,  "i  '*"  '"■•'"*'''  ^^'^  raufflng  In  forelgrn  ountrW-s.  but  at 
greatly  advanced  prices  over  that  amount,  which  will  U>  Hncetl 

Tlh^n.  ''  '■'^"?"  ""^  *^^  ^'""^  '''='»  "•*'  «•''>  »»''ve  no  control 

!,H  1  f>»'"Mnatlon8  will  be  mn.le  agnhiKt  us  at,d  the  prices 
yl  T  ":  t^'  l^^f^hvT.  That  ^IrtMXKVfiOO  ivnui.ls  of  wool.  If  jm- 
iwrtetl,  will  cost  our  people  each  year  not  less  thnn  $4r.onnt¥iO 
nwney  whicii.  by  [.reserving  the  sheep  and  wool  intltistrv,  caii 
be  kept  at  home.  Ry  destn>ying  them  we  must  send  It  nhrond. 
in  addition  to  this  we  will  lose  the  duties  which  wo.ild  he  ct>l- 
ected  on  the  amount  of  Imfw.rtatiotis.  which,  a'^conling  to  the 
'^'^^  l^?l^*'"-  ^♦'•^  SSs.ns.a.",*)  pounds  of  W.101.  amoiuiting  to 
over  ?in.OOO.(iOc^  which.  If  the  wo<.!  Indiistrv  Is  cf.ntinuctl  In  this 
country  as  it  now  Is.  we  would  expect  to  collect  every  year 
The  same  condition,  except  In  jrreatcr  nntouiils.  wJui'ld  prevail 

Sli5f^*''*''i'*'^,  ^"^  *''**  ""P"""  '""«"••'< 'T.  We  will  lose  over  $.V>.. 
iWMi.otK)  in  duties  annually  which  we  now  collect  oti  sugar  and 
the  amount  which  we  wlil  »ia\-e  to  setul  out  of  the  otmtrv  In 
order  to  purchase  4,(»00.000.(K»0  p..un.ls  r»f  surar  which  we  now 
prctluce.  but  which  we  will  nf.t  he  able  In  province  If  this  bill 
l>ecomes  a  law.  at  the  expiration  of  the  three  vctirs'  time  which 
It  allows  fur  supir  to  pay  tlutles.  In  addition  to  t)iat.  we  will 
low  greatly  on  the  value  of  onr  sheep.  Thev  will  have  to  go 
to  the  shiughter  jkmi.  nnd  nil  the  manufjictorles  atid  machinery 
and  other  Improvements  which  have  been  made  for  the  prodtte- 
thm  and  manufacture  of  wiwlen  fabrics  will  become  a  total  loss 
amounting  to  over  half  a  billion  of  dollars  In  vahie.  Five  mil- 
lions of  people,  it  Is  estlmatetl.  are  dependent  tii^.n  the  woolen 
Industry.  They  will  have  to  seek  elsewhere  to  «»ht:tln  a  living 
or  support.  Three  hundred  thousand  emt.lovees  will  be  tttnied 
loose  on  the  public  to  hunt  lalK>r  in  other  channels  creating  a 
comiH?tition  with  other  labor  which  will  n.-ces-sarilv  cut  down  its 
price  and- efficiency.  It  will  cut  off  their  Incoinc^  and  take 
nway  from  the  individual  the  means  of  siii.r>ort  and  the  capacity 
to  purchase  the  need«-d  articles  on  which  to  live,  even  nt  th« 
cheap  rate  which  the  party  In  power  evldetitlr  are  calcnlntlng 
th.it  he  shall  live  after  this  bill  has  l»ecf.me  n  law. 

There  are  other  articles  of  which  we  do  not  produce  a  sttffl- 
cient  amoimt  to  supply  all  that  Is  demandwl  for  our  use.  The 
amount  of  them  Is  comparatively  Inslgniflcnnt  In  qanntlty  when 
we  enumerate  the  articles  comi>oslng  them,  but  conihlne.1  thoy 
are  considerable  In  quantity.  The  duties  heretofore  lnt|His«t"i 
upon  sugar  and  wool  nnd  the  mnnufacturM  products  thenv»f 
have  been  plan^l  there  as  a  protection  to  the  siijrar  and  wt^len 
interests  and  the  products  manuCictnrrtl  therefrom  snd  to  on- 
cournge  the  proiluctlon  of  the  ssnV  in  this  cotintrv.  thus  giving 
employment  to  labor  and  incidentally  increnslng  the  amount  of 
the  same  to  l»e  employed.  All  of  whirli  adds  snmcvhiit  to  the 
cost  snd  value  of  the  original  products  and  the  uiainif utured 
article. 

When  this  bill  shall  be  enacted  into  a  law  nnd  the  duty  taken 
off  stipar  nnd  wool  and  woolen  products  and  oiler  Itctus  of 
Industrial  pro<luctlon  In  this  countrr.  will  it  not  oi>en  the  doc»r  to 
the  Imiv.rtation  and  u."^.  Instead  of  the  same,  of  the  che-iiH»r 
products  of  countries  abroad  where  they  are  pro^lttced  by  lalwir 
at  half  the  price  of  that  funilshed  in  the  rnlte<l  States'*  As  in 
thn  case  of  sheep  and  wool,  their  lands  r.broad  cost  the  sheep 
raiser  less  than  onefourth  of  what  la«ids  cost  them  In  the 
T  nited  States.  Pitch  importation  will  curtail  the  nra'nnt  of  out- 
put of  each  article  of  similar  kind  pn^Iucetl  In  ihe  I'nlteil 
f^tates  nnd  will  cr>mpel  us  to  procure  lar?e  qtian(ltlei«  in  foreign 
eonntrles  end  send  nwny  moneys  fnr  th"  same  which  we  now 
keep  nt  home.  The  quantity  which  may  lie  ppovlde«l  here  will 
^ave  to  be  produced  nt  a  less  exr»ense  than  now.  How  is  that 
expense  to  be  lessened  or  cbenjtened?  Ii  Is  i.niy  br  n«<lucing 
the  price  or  vnlue  of  the  grariug  land,  the  quantity,  price,  and 
cost  of  the  lalKir,  and  other  necessary  ex;»en»es  conue  tol  with 
Its  protlnctlon. 

It  Is  claimed  by  some  of  the  representaf ives  of  the  wool* 
growing  Rtates  who  favor  this  hll.  that  the  sheep  are  graced 
ujxjn  the  public  domain  without  any  cost  to  the  sh«>ep  raiser. 
Such  Is  not  the  case.  Tlie  sheep  and  wool-growln;{  industry 
gradually  moved  toward  the  KocKy  Mountains  onto  the  simuI- 
nrid  and  plains  country  as  lands  In  the  I':ast  became  more 
mlushle  for  other  purposes.  In  the  Western  fltatM  toogt  of 
the  public  lands  eilst:  all  of  the -waters  and  host  grazing  lands 
extend  along  the  connes  of  the  strea&is  and  Into  the  foothills 
of  the  mountains,  where  t!»e  forests,  are.    These  have  been  cor- 
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•nil  by  the  (foveniutent  Into  foivM  rwierTe«  aiMi  are  now  bving 
rated  at  biskjirkes  to  )*bfccp  aimI  wool  ien)w-frs  in  hiicIi  uuin- 
BM  as  to  cscIm*  BMoy  ttlitvp  fcruwers  and  wim>I  pr(xUH*er8  wh<* 
Iw  e  not  beta  able  to  rvut  uny  laod  «o  tbe  reaerves  from  raocb- 
ini  the  wfit^r  tor  the  uae  of  their  flocks,  imrticulniij  daring 
th4  limibliiK  uiul  aheariuir  aeaaoiM.  Tbiii  him  heeu  causiuK  a 
ease  iu  the  niuitber  of  Mheep.     T  ;     ^  inen  in  the  last 

ytdr  or  two  h  decreaso  of  About  an  l  a  half  of  >'ht>ep 

in  the  luUtil  Hfjttes.  Th:it  tlei'rease  has  l>een  cuusied  by  the 
abMjrptiou  h:to  tb*-  (on^t  n nerves  of  nearly  nil  the  mnulnf; 
wa  er»  nnd   springs,   ho   that,   as   liefore   sfiite«l,    laniiy  of  the 


nil 
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un;il>!»>  to  ro;u-h  water 


■keep  crowers  an^l  wmA  pri 

fori  tke   "•*  of   their   lH*n'k» ue<'es.sjirily   cumpHled    to 

•wa  of  them  either  in  the  ment  ninrketH  or  to  their  more 
fnrniuite  oeislibor  who  ha»  bi'cu  able  to  .«-  ■  rauue  in  tlie 

forsac  reaeri'cs  and  save  hlM  own  f1«)ck!!i.  .if  thorn  have 

bee  11  able  to  get  wnter  by  siniiiiis  wells  ami  pumpinjj.  Many  bad 
not  the  means  to  sink  wells  and  purchase  jhhI  opt-nite  pumps. 
The  exten.<iion  of  the  forest  reaerret  ao  ns  to  Inelu^ie  all  the 
w.t  ers  th;it  wore  «;iit«Hl  tor  tbe  uw  of  tbr  ami  wool   in- 

diirtry  has  for  .•several  years  last  paat  par:  .  i  tie  sheep  In- 
du>try.  so  (ar  an  its  lnrr»»T!.«M>  in  numbers  is  ctmcerneil.  nnd  ne- 
oiiinfs  for  the  ffillinjc  off  of  the  quantity  of  sleep  in  tlie  rnitetl 
Sf-  tes  «lurfns  the  l.«st  12  yeirs  from  GHMK>.tK«)  to  alwut 
rjl.H.-o.uxt  tiMlay.  In  th«  creaition  of  th*"  forest  n'wrves  in  the 
varous  St  ites  there  were  included  in  them  thoussmds  of  acres 
of  and  adjacent  to  or  in  the  vicinity  of  the  timlterlands  and 
for  sts  and  runninjr  waters  which  can  in  no  manner  l.e  elassi- 
fitd  or  deij<»min;Ueil  "  for»>at  lauds."  Tbos<«  lands  Kenorally  are 
the  iK'st  Krazine  lan»b.  Ry  tikiag  tliem  into  the  reserve  and 
lea:  iujj  them  to  ahv^p  and  cattle  owners  for  enizing  pur|*>^*»- 
a>  ins  l>een  done,  those  who  are  unable  to  obtain  lo;ises — and 
thev  were  m<nv  of  them -have  lH«eu  force»l  Imck  fnun  the 
Tic  nity  of  the  waters  and  fnau  the  p«»ints  wb«>re  they  could 
sin  :  wells  and  « l»t;(in  water  at  a  shallow  depth.  It  is  well 
kn«  wn  that  water  ran  »)e  obtaiue«l  in  wells  at  a  »tK>rter  depth 
in  1  he  vicinity  of  or  nearer  to  the  runnini:  streania  or  near  the 
mo  uff.ilu  ranices  than  it  can  at  tlie  jcreaier  iT  -s.     When 


udividual  can  not  i>nHluce  a  tfi\en  arti<-le 


at  a  los."* 
tbe  ctwt  «»f  production  he  will  cease  to  pnuluce  it.  vrhWh 
In  I  he  case  of  sheep  raising  means  that  lands  which  nre  now 
u>e  I  at  great  cost  by  the  sheepman  for  the  lucrative  purpo.».e 
of  I  heep  ami  w  ■        ■     -  i  either  l>e  cnim^cntHl  to  nonuse 

or  1  »nt  into  s«n:  j    when  this  i>ill  l>ec»tmes  a  law. 

ami  tbe  laborer  in  th^t  |tarti«ular  industry  will  lose  his  em- 
ployment and  i>e  f.»rced  to  engage  at  tlie  low  :  in 
otb<  r  o(vupntions  with  which  he  will  be  unaci];;  >  a 
fieb    where  be  ■uist  comi)ete  wjth  otliers. 

I  is  by  tUa  oaeans  the  price  of  lalwr  can  an«l  will  be  reihu'etl 
and  the  ctiat  of  living  with  them  cheaiieneil  to  their  gre.it 
iMtriow. 

u«  h  has  iH-en  8.Tld  In  the  discussion  on  this  bill  aUnit  com- 
There  is  an  ohl  sMying  thu  cum|)etition  is  the  life 
In  the  main  th't  is  true      But  is  a  «f<mi»etit'on  whi<-h 
«i  the  use  of  a  laree  qn.'ntlry  of  materials  ."ml  land  and 

thrdws  hundre«Is  of  thousands  or  millions  of  laiM)rers  out  of 
em|  loyment  an«I  forces  them  ether  into  beggary.  Into  tlie  ixjor- 
hoiKie.  or  Into  comiietition  with  others  who  nn«  not  thrown  out 
of  employment  such  a  «omj'«'titii.  11  increase  or  stimulate 

tni.  p?     Is  It   not   rather  that  cv  ion  which  brings  every 

arti  le  or  pnxluct.  every   Income  from  IjMid.  and  tlie  labor  of 
Ovej|y  workiiigmau  down  to  the  lowest  stan.lnnl?    It  is  possibly 
fn>m  that  |x>lnt  of  view,  that  the  contentions  of  the  l>emo- 
''  '    -  bill  will  cheH|>en  tlie  cost  of  living  may 

1.      But    while   you   are    thus    clieapenUig 
•ost  of  living  you  ar«^d«»stroylug  the  comforts,  the  happiness, 
tlie  inde!>endence  of  the  lalmrer  by  taking  from  him   the 


petljtion. 
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HMO  us  of  obtaining  them:  you  nre  reducing  him  to  the  grade 
of  a  serf  or  forcing  him  into  the  m«»st  abje<t  cop<litlon  of 

hvnan  life,  i  out  a  scant  existence,  taking  away  fr.mi  him 

his  \merlcan  mauho^Ml  to  which  he  has  nttaiuetl.  robbing  him 
of  h  s  ambition,  and  leaving  him  with  but  little  res|iect  f.»r  his 
coui  try  and  Its  e<>onomic  iK>licies:  In  fact,  you  are  ar.pping  his 
patrotism.  draining  it  to  tlie  very  vital.s.  nnd  putting  upon  it 
the  uiost  intense  pressure,  which  he  must  by  great  endurance 
and  effort  overcome  so  as  to  remain  a  devote*!  or  enthusiastic 
ritif>n.  I>o  you  want  th-U  condition  of  th?n:rs?  Is  not  the 
partr  In  is.wer,  in  the  attempt  to  enact  this  bill  into  a  hiw. 
foc«?tting  the  ch;  racter  of  our  people,  their  comlltlon  of  life. 
lb*  lolnt  to  which  they  have  reachetl  or  mounted  in  the  progress 
oflnman  affairs,  their  elevation  in  fcxiety.  and  their  general 
vwl^winf;?  I  am  not  one  of  those  who  believe  that  by  the 
of  this  bill  we  w'll  have  a  reenactment  of  a  panic  like 
which  was  commenced  and  existed  on  account  of  the  pro- 


poael  adoption  of  the  Wilson-Gorman  bill  and  its  subsequent 


enactment  Into  law.  Our  country  and  ov  people  were  then 
proiir>erous.  but  uot  ns  pros^ierous  as  they  nre  to-day  The 
amount  of  money  In  «lrcuiatlon  In  this  countrv  [»cr  cnpltn  at 
that  time  was  $24.riC  The  total  |K>j.ul:?t!ou  'was  (rr.(NX»(«H) 
BusinesH  was  then  depresseil.  The  ann  unt  In  the  .^.untrv  m»r 
capita  .Kugust  1.  VnZ  was  rt4.44.  or  ?10  more  than  It  was  in 
1«<:M.  The  iK>puI.aion  now  is  97.000.000,  or  an  imreaae  of 
3O.tlOO.0«X). 

Every  condition  of  business  affairs  Is  now  pnisi)erous  in  the 
highest  degree.  We  must  n-.t  expeit  ihit  tli  s  n»n,lition  will 
continue  on  the  pns^ge  of  this  bill.  In  fact,  we  have  nlre-dy 
seen  th  it  the  condition  which  exlstctl  prior  to  the  la«t  ele<  lion 
lias  btvn  changing,  aprwrently  to  meet  the  i)roi>«»sed  change  iu 
the  tariff.  Banks  have  Ix^en  callin,-  In  their  loans  and  nuiking 
no  new  ones.  IVn-tplp  who  are  in.'cl.ted  nre  dlsiw>slMg  of  their 
I»ro|K?rty  or  curtai.'iiig  their  busiiu'ss  so  ns  to  meet  their 
oblig:itlona  This  ne«-ess'tates  «loing  less  business.  It  np<-essi- 
tates  cutting  down  <  m]  n  gre-tor  exercise  of  ecianniv 

This  brings  rbout  n  ,-  of  tlie  c.-vt  ot  living.     H.  d  this 

sf»«Hial  .M-ssioii  of  Congress  iitit  been  calle*!,  nnd  hnd  we  be<Mj 
left  to  consider  this  tariff  iirofnisitlon  until  the  re.-ular  session 
In  I)eceuil>er  next,  with  the  prospect  of  enacting  even  this  bill 
into  n  1  iw  about  tlie  1st  of  next  June,  the  people  would  have 
t»een  l>etter  nble  to  ndjust  tlieir  affnirs  so  ns  to  endure  the 
privations  thnt  may  come  upon  them  as  a  result  of  this  proi>osed 
enactment. 

The  great  r»roRperlty  which  they  enjoy  nnd  means  which  they 
!:ave  accuninlafe<l  will  en.  ble  tliem  in  a   verv  great  degree  to 
e-.hire  the  loudition  of  restri<tcd  business,  the  curtailment  of 
the  [»er  capita  circul.tlon.  .-.rkl  to  exist  without  ns  Intense  suf- 
fering ns  might  IjMve  l>een  tlie  nise  If  they  were  less  i.ros|)en.us 
r.  ssibly  they  will  1)0  able  to  live,  or  subsi.st.  without  being  com- 
iH'lIed  to  go  to  the  |KH)rholise  until  the  i>eople.  in  their  wisduu 
at   the  end  of  thn»e  years  fr»)ni  next   November,  ^hall   i     " 
as  I  have  suggeste«l,  their  choice  for  a  «!irrcre'»t  kind  of  >- 

tratiuu  autl  difTerent  Representatives  ;  lituie  the  majority 

in  Congiess.     The  f 'bri.ators  and  pn  : <  of  this  bill  claim 

they  intend  to  re«luc-e  the  cost  of  living,  which  is  adndtted  to  be 
high,  by  its  enactment  into  a  law.     They  pro|K)se  to  put  meat  and 
all  frK)d  animals  on  the  free  list.     They  will  lmi>ort  slieep  and 
•'.  as  we"  at.s.  from  foreign  countries  where  they  nre 

M  .  ed  at  1.  ^  !i  h.df  tiie  cost  of  prixiur-tion  In  the  lnlt»»<l 
Strites.  They  will  brUig  thesYTTui'lgu  lm|K)rtatlons  Into  com|>e- 
tition  with  our  lueats  and  our  w<Sol  and  drive  down  the  pri.cs 
until  we  can  n-it  afford  t<»  pnslu/e  either  cattle,  shtvp  or  wool 
They  exiH>ct  that  by  this  bill.  When  It  btvumes  a  l.iw.'  the  cost 
of  living  will  be  Icvs^'UihI.  TheV  Iiavc  not  consideriHl  that  It  will 
make  money,  now  plentiful,  sdiree  an<l  higher  prictni :  that  it 
will  make  food  prmlucts.  aI.so*tiow  plentiful,  but  cmmindlng 
high  pric'cs.  be"t»nie  less  plentiful  and  lower  in  their  prii-es.  Iu 
fact,  they  will  make  money  more  valuable  and  fo()d  che:iper. 
Mr.  Bryan,  our  Secretary  of  State  ami  the  aiH»stle  of  the  Denuv 
cratic  Tarty,  who  three  times  letl  Its  hosts  to  defeat,  who  Is  the 
appjirent  kee|»er  of  tlie  consileive  of  that  [wirty.  who  is  sii«l  to 
i'ave  dictntfHl  in  the  main  the  R  iltlmore  platfoVni.  who  brought 
about  the  nomination  of  President  Wll.son.  and  who  ought  to  Jw 
authority  with  the  I>emocr:itIc  Party.  In  one  of  his  Chautauiiun 
lectun-s,  which  he  lately  felt  himself  obligotl  to  deliver  so  as  to 
obtain  the  means  of  llve!ihoo<1.  l.ecause  the  tiovi-rnnient  does 
not  pay  hJni  enough  of  its  depreciated  money  to  enable  him  to 
live  Comfortably,  says: 

.^'  t)  yeiirs  ago  thoae  mcmt  ■:    ■ 

th>-  ,rt.  roi'D   who  felt  an   In  .\ 

leci^^.a.rnn.  Thia  derp  penmnal  ln!<T»-Nt  was  non!!--.  •.!  ovoi'-ui;..,*' 
.in<l  It  la  not  atranx*:  wa  ware  then  at  the  »>rnl  <.f  the  era  of  fa  I  line 
pric.-«.  y--  -~.'iv  a  quarter  of  a  r.-Dtiiry  Ih.'  .loll.ir  had  l.eoii  rl-lne 
'"   '*'<  '  'T  "fl   the  price  I.ve1   fall|".c  :    r,,r  r.Mrlv  2.".   voirs 

li!-S''»_  •"''.  '!""  ""'i'"^    ihanner  h.nl   !.  .•  :  ,Ii;,«ln«ln  an   un- 

earned tncrement  and  the  worlj  w.is  Ijeing  for'cd  Into  l<  lakriuitr-r  It 
'^-Sw        «  national  peril  only,  hut  a  niemue  to  the  »orI<l 

T^re1•  tlmc^  the  Ie:idlnc  nations  had  Joined  In  creat  confereni-e« 
ereryhody  eTcrrwhere  adniJtflnir  the  xerionsne-a  of  the  »lmaH..r>  f>..» 
only   T.estlon    Wine.    How    shall    wi-    es<ai*?     That    was    the    ^i  i 

then:  now  It  \n  all  ihanireJ.     An  i:npreccdeated  ln.re.iue  In  the  i 
Iton   of  a   pre.  Ions   metal   ha-,   ni.-de  B-irh   nn   enormous   addition   to   the 
world*  volume  of  standard  tnonev  thnt  eondltlonji  a;e  now  reverse^' 

The  Durrhasinc  nower  of  the  Uoll:ir.  Instead  of  rl.-*lns  is  fallln "  -  the 
?«.  J^^'t'-  '""^"''l'^  "'  'ilUnc  Is  rl-slnu-:  the  world,  instead  of'jioina 
Into  hanWniptcy.  Ix  coniin?  o,,f.  If  you  are  pnvln^'  a  deht  rontra  t.  d 
1«  Tears  a»o.  you  are  paylni  It  In  dollars  that  will  not.  on  the  aver^ite. 
purchase  more  thnn  two  thinis  as  much  aa  the  dollnra  that  you  l-.r 
roweu.  with  this  relief  from  the  crlndlnK  proce.«-»  there  has  come  an 
indepenoenre  that  was  not  then  known  — that  was  scarcely  then  poa.slMe. 

That  is  the  declaration  of  our  Secretnrj-  of  State,  delivere*!  a 
few  months  ago,  as  I  am  informe«l  by  the  public  prints.  We  see 
this  pjitroii  sjiint  of  I>emocracy  declaring  th.it  "for  nearly  20 
years  the  money  owner  and  the  njoney  changer  bad  been  draw- 
ing In  an  uuearneti  Increment,  and  tbe  world  was  being  for«"ed 
into  bankrujitcy."  which,  he  says,  "caused  the  le  diug  natious 
three  times  to  Join  iu  great  conferences,  everylnKiy  exerywhere 
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admitting  tlie  seriousness  of  the  situatiori,"  the  question  being. 
"How  shall  we  ewai»e?  "  He  dhl  not  state  that  that  condition 
was  cansetl  by  a  protective  tariff. 

He  s:«ys  that  "for  nearly  a  quarter  of  a  centurj-  the  dollar 
had   Ihvii   rising   In   Its   purchasing   jniwer  and   the   prlf-e  level 
fnlling":  that  the  whole  "world."  not  the  Inited  States,  "was 
being  force^l  Into  b.'inkniptcy."     He  did  not  attribute  thex  con- 
ditions to  tiie  Tnltefl  States  alone.  l)Ut  to  the  world.     Sirely,  at 
the  em!  of  that  "qfL-^rter  ot  a  «vi'.tury  "  we  liad  a  low  imst  of 
living.     The  dollar  had  b<>eu  rising  in  Its  |turcliasliig  |K>wer  nnd 
the  prices  h.-iil  Iteeti  falling.    Thnt  condition  of  things  then  must 
have  resulted  In  a  low  cost  of  llvhig.  so  low  that  In  m,iny  instances 
It  nmountcd  to  l>e?gary.     Tlie  I>arty  Iti  power  would  apparently 
retuni  to  that  conditUui  of  tliinirs.     They  tell  us  they  will,  by 
this  conteinplateil  a<t.  decrease  the  co.st  of  llvin;:.     Possibly  they 
will.     But  I  hope  when  this  bill  becomes  a  law  it  will  not  !»ring 
tbe  condition   of  our   i)eoi)Ie  to   the   j-iate  of  degradation   nnd 
nakefl  want  of  that  iH^rio*!  17  years  ngo.     Mr.   Bryan  tells  us 
why    things    were   clieap   then    when    nicisorel    by    tlio   u>oney 
standard:   he  also  tells  us  why  they  are  more  expensive  now 
when   measured  by  the  money   stamlard.     This  high   i)rlce  in 
materials,   be  says,   has  l>eeii   brought  about   by   the  "  unirece- 
dented  Incrense  in  tlie  pnnlu.tion  of  a  precious  metal  which  has 
made   such    an    en >n)'ons   addition    to   the    world's    volume   of 
standard  u»oney  thnt  conditions  are  now  reverse«l."     .Money  has 
BOW,  he  sjiys.  only  two-thinls  of  Its  former  pnn-hasiiig  value. 
Mr.   Bryan,  iiefvssttrlly.  from  the  life  be  has  been   living,  that 
of  a  iM.lltician.  a  traveler,  n  student,  nn  editor,  s  lecturer.  an«i 
general  disseminator  of  the  Information,  which  he  must  have 
Cathere<i  In  the  various  avoctitions  and  purstiits  he  lias  tx-cu- 
pled  ntKl  followed,  ought  to  be  we'l  qunlltiel  as  to  facts.  esi»e- 
dally  from  n  I>enn>,-nitlc  staiM!|)oint.     He  does  not.  I  say.  blame 
tlie  high  i»rices  on  the  protective  tariff,  but.  on  the  contrary,  he 
tells  us  it  ctunes  from  nn  "  uupre<  oilented  Increase  In  the  pro- 
duction of  a  preclons  metal."  which  has  caused  "  tlie  pui-ehasing 
r»ower  of  a  dollar  to  fall  instead  of  rise."  and  sliv<<  that   has 
Itrmight   about    such   a    condition   that    "the   world."  iusto;td   of 
going  Into  bankniptcy.  is  c«oming  out."     He  declares: 

If  vou  are  payinc  a  deht  rontiarte*!  ifi  yearn  aco.  vou  are  paring  ft 
In  dollars  that  will  no',  on  the  averace.  purchase  more'  than  tno  thirda 
a!j  Buob  as  the  doUan  that  yuu  borrowou. 

I  am  Inciltie<l  to  lelleve  Mr.  Bryan  was  right.  Tbe  statistics 
show  that  over  «7..'i<M.0iiO.OO()  of  gold  and  more  than  $-l.tXKMMH),000 
of  sliver  ci»inage  has  l»een  n«ld<Hl  to  the  |»emianent  circulating 
money  of  the  world  during  the  last  17  years.  The  gold  coin 
product^  tliiring  that  17  yeirs  Is  over  hjtif  of  the  tof>il  amount 
pro<iuce«l  siine  the  discovery  of  An;erlca.  and  the  silver  coin 
I>r<Hlu«-eil  during  that  time  Is  nearly  one-third  of  the  total 
amount  pro«lurejl  sin<^  tlie  di.*M-overy  of  America.  We  also  see 
by  the  statistics  tlia'  the  |ier  cafMtaof  circulation  Is  constantly 
Increasing  nnd  that  now  it  is  at  its  hfgliest  notch— alM)ut  S^i.JjO. 
The  pohl  and  silver  c<il!uige  is  increasing  faster  than  the  i>opu- 
hitlon  and  In  the  I'niKd  Sttites  m»Kh  faster  than  the  F»opulatlon 
nnd  all  of  the  industries,  mnityfold  faster  than  the  supply  of  all 
the  ne.'ejwaries  <»f  life  which  enter  Into  the  cost  of  living.  We 
know  that  ns)iiey  is  UKue  plentiful  than  it  was  17  rears  aince; 
the  ilnniatloii  Is  aiso  greater.  At  that  time.  17  years  ago— ^ 
LStrn— we  were  in  tho  throes  of  the  greatest  panic  the  world  has 
erer  witnessed. 

The  Democratic  I*nrty  held  tlie  reins  of  government.  Well 
cotikl  It  l»e  said.  *  the  world  was  I^elng  fon  e«i  into  baiik- 
ruptcT";  but  for  thit  year  the  gohi  ntmuallr  pro<lm-eil  br  the 
worI<i  for  the  first  time  passe<I  the  (L'OO.IjOO.iwo  nmrk  and  has 
never  since  In  any  voir  fallen  l)eh>w  it.  On  the  <t>'»trarv.  It 
has  gradually  Increase*!,  imtil  now  it  is  nearly  3t."Vri.n<i<MiO0 
animall.v.  The  rnlt<««l  States  for  ini2  prodttced  one-fifth  of  the 
total  output  of  the  worlds  gold;  yet  we  lulve  only  one- 
eighteenth  of  its  poiulation.  In  view  of  this  great  Increase  in 
g'>!d  and  its  e<  nscquent  less  purchasing  valne.  we  can  ac.-ept 
the  i«lea  ns  a  fact  thit  necessaries  of  life,  iifiitlctilnrly  food  and 
clothing,  have  risen  In  price.  You  say  you  will  reiliK-e  that. 
Tlie  itrtHlucer.  on  whc  m  you  must  act.  will'liave  a  Pad  fate  when 
you  have  done  so.  Ihe  m«>m'y  wlilch  he  receives  for  his  prcxl- 
Uit  and  labor  has  fallen  one-third  In  value;  his  prtxlucts  have 
not  Increased  that  mu*  h.  measured  by  tlie  deiire<iale«l  stand- 
ard. Yon  now  pn>fto-ie  wltluiut  affe  tirg  the  purchasing  capac- 
ity of  the  iiM^ney  to  put  down  tlie  price  of  the  prt^lucts  n<v<'S8ary 
to  sustain  the  life  :ind  c«>nifort  of  man:  that  Is.  after  the 
money  has  !>een  reduced  one-thlnl  in  its  purchasing  capacity 
or  Talne.  in  turn  jou  prafieee  to  re<lHce  the  selling  j.rice  of  the 
pradarts  ne^l«Hl  to  sustain  life,  mensure<l  by  tlie  depreciated 
etendnrd.  Tbe  nindl"  is  btimlng  at  one  en<I:  you  are  lighting 
It  nt  the  otlier  etui;  and  the  iwor  producer  will  8cs>n  see  his 
Interests   v       -■ 

If  It  is  '        ;       .*)«>  of  the  majority  to  make  a  reduction  In 
the  coet  of  l.'ving   wty  not  strike  at  the  real  cause  of  it— U»e 


•  unproee<lente<l  increase"  in  mouey.  which  Mr.  Brvan.  tlieir 
acknowledged  lea«i<»r.  says  is  the  cause?  Why  alMiSf  the  tariff? 
Why  abtise  tlie  men  who  have  grown  wealthy  f)V  reason  of  tlieir 
Intelligence,  perseverance,  ecouomy,  nnd  foresight?  If  th<'y 
believe  In  their  i<>nder  and  his  a^sertion.^  tln-y  sIhmiUI  cut  off 
the  real  c-ause.  close  the  mints,  make  it  a  crime  to  lalk.r  under- 
ground and  take  gold  from  the  Isiw^Js  «,f  tlu'  earth:  Lhev  should 
I.re\ent  the  mliilrg  of  the  preii.-  ds  and  make' treaties 

with    ft.reigns   c-ountrles   to    stop    ....    i-roduction    of   staiuhird 
money. 

The  wool  and  sugar  pn^H<-e.l  in  tlie  I'uUail  States  kave  kei»t 
more  nKiiiey  in  this  cotmtrj-  than  \\w  total  asKMUit  of  m.»ney 
which  ha<  ixKT.  realizwl  fnvm  the  precloua  metals  taken  from 
the  mines  in  the  Initeti  States. 

By  the  adoption  of  this  bill  as  a  law  the  majority  will  do 
as  much  i!ijury  to  the  j^.ple  as  if  they  clos,- 1  th.-  imju-*  :\h,\ 
sliiit  up  the  mint.s.  Would  it  not  do  more  ii.iuii-  Tij..  harm 
to  tlie  imlustries  which  will  be  affecteil  by  this  bill  ns  a  hiw 
will  lie  much  more  <livei>ltle»l.  reach  directly  a  grciter  mimber 
of  our  iieople.  tml  will  be  in  tih  aggregate  mu«h  greater.  I 
do  not  favor  cither  proposition:  but.  UMweeu  the  two  evila, 
would  iM>t  reason  re«iuii-e  tlieni  to  favor  tlie  lesser? 

Tli<re  can  l>e  ii4>  more  c<.mpl;iiiii  ngaiiist  tlie  increased  oiiti»ut 
of  gold  and  comstHjuent  lucreaN»  ef  wealth  during  the  last  IT 
yesirs  than  there  was  diiriue  tlie  4oO  years  previous.  While  the 
cost  of  living  h:is  iiKreaseit.  the  comforto  ami  urmtenccs  <tf 
living  have  kept  pac-e  with  it.  The  eapaeity  to  do  buijncei  has 
grrtwn  In  like  uieasure.  We  c.uk n-xxMuplish  as  miK-h  in  a  day 
now  as  we  c«iuld  iu  a  mouth  UA>  years  ago. 

When    I    tirst    went    to   New    .Mexico   iu   ISOti   Jt   took   roe  &2 
days  to  make  the  trip  fn»m  Kau.sits  City  to  Santa  Fe;  n«»w  It 
Is    made    In    less    thau    30    hours— with    much    more    (nmifort 
Is  there  not  a  k<X)«1  and  uatural  reason  for  tlie  high  cost  of 
living?    i'vn  we  a<-quire  any  permanent  l)euefit   in  th*'  affairs 
of   life  without    havlug  to  Kjicrltke  aomethlug  for  it?     If  we 
l>e<oi!ie  more  cajKible  to   transact   l.uisiuess  and  can  do   many- 
fold  times  nion^  of  it  iu  a  given  iierimi.  and.  at  tlie  same  lim«. 
enjoy   greater   nitisfaction   and    pleasure  as   well    as  comfort! 
should  we  not  exi*ct  to  give  up  84ji  lethlng  for  It?     We  cjiu  not 
cut  living  down  to  lower  prices  and  of  a  plainer  kinil  nnd  still 
keei*  up  the  same  luctitws.  especially  with  the  lalM)ring  man, 
whose  work  goes  into  the  cost  of  e\erjthing  produce*!,  uor  caii 
we  keep  up  tlie  preiw'ut  niotlo  of  living  and  cut  tlowu  |>rlcee  of 
lab<>r.  which  Is  nim^tenths  |«irt  of  tlie  cost  of  every  prgdlMt. 
It  costs  the  sheep  raiser  in  .New  .\Jexlco  fnmi  |1.7.'>*to  92  par 
he.sd  |)er  annum  to  cjire  for  his  sheep.     Tliey  do  not  yield  ex- 
ceetling  0  iHauids  i>er  head  of  wcol  eadi  )e.ir.      F«.r  that  wo'd.  prior 
to  the  present  season,  they  were  rec^^ving  from  17  to  2u  ecu  is 
per  iKiuud.     Wofd  some  three  or  four  mouttis  Mince  was  down 
to  12  cents  in  New  Mexlw.     Aftrr  that,  owing  to  tbe  fact  tiiat 
the  foreign  W(xils  were  being  liehl  I  ack  and  store«l  la  tbe  ware- 
houses tiy  the  manufacturer,  a  blgier  demuial  was  made  uitou 
the  wools  of  the  Western  States,  so  there  was  an  increase  in 
the  price  to  aliout  15  cents  a  ihjdimI  la-t  month  in  New   Mexico. 
It  Is  known  that  the  w<s»l  imiairter  is  storing  his  wool  to  get 
the  l»enetit  of  tlie  reiluceii  tariff.     lie  is  uuwiiJing  to  let  iu  auy 
stock  or  supf.ly  of  wool  or  woolen  goods  beyond  what  lie  will 
need  for  use  until  the  time  when  this  bill  shall  go  Into  elTect 
as  a  law.     The  result  is  that  the  markets  f»-r  wool  abnMd  arew 
in  a  measure,  for  the  prevent  shut  out.     Tbe  ..Uuerican  Ml|>pij 
is  being  used  up.  but  It  is  betef  used  up  at  a  ie^u  price  thau  fur 
years  |>a8t.     No  wool  prodocer  or  fljeep  raiser,  with  the  tariff 
off  both  w<»ol  and  sheep,  can  exfiect  to  realize  ovtr  10  cents  iier 
lionnd  for  his  w»k>1  in  the  State  of  Nr-w  Mexico. 

Pos.sihiy  «;ouie  of  the  wjM.ls  from  nhe  States  of  Wyoming  and 
Montana,  which  are  of  a  different  grade,  may  sell  for  a  slightly 
greater  inice.  but  no  »h«*p  miser  with,  bis  wool  cut  dowu  te 
10  cents  i»er  pound,  and  the  market  for  bis  abeep  as  mutton 
thrown  Into  cooipeUtion  with  all  the  sheep  of  the  world  oa  a 
free-trade  baste,  can  exfiect  to  realixe  aa  much  for  his  muttiMi 
as  he  Is  receiving  io-<lHy.  Should  lie  dis|ioiie  of  all  his  iihaop, 
the  market  will  be  floodcnl  nnd  prices  cut  down.  That  be  BMdK 
exftect.  and  so  mu'h  he  c^'rtainly  tlt»^  expect.  As  I  hare  m^ 
seated,  he  Is  selling  his  wool  and  sheep  in  markets  to-day  for 
money  which  Is  only  worth  two-thinls  of  what  It  was  17  years 
ago.  Yon  are  utnlertaking  to  take  off  of  tlie  value  of  that  abeep 
tlie  |l.oO  which  was  imposed  on  it  as  a  duty,  and  also  tbe  rata 
per  |K>und  which  was  imposed  on  tbe  wool  ss  a  duty.  TIrfe 
certaiuly  takes  off  ouo-third  of  the  v.-due  of  tbe  sbeei>  and  oa»- 
third  of  the  value  of  the  word.  Wliii  a  depreciated  currency 
and  a  depreciated  wool  and  meat  raloe.  you  will  leave  him 
little  with  which  to  imy  his  current  expenaes  and  to  «up|«.rt 
himself  ami  family.  Can  you  expe*-t  tliat  ladttstr}'  to  last? 
It  seems  to  me  n<:>  sane  man  can  do  ao. 

You  will  de«troy  i»y  this  bill  tiie  entire  sheep  and  woolen  in- 
dustry.   It  Is  true  the  iheeiKuen  will  not  lose  all  the  ralue  uf 
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Um  >r  •b«ep.  beramie  th47  will  put  thom  intn  the  nM>nt  m.-irkots 
iiM  renliar  as  mm*b  an  itmmlble.  hut  they  will  not  renlise  whnt 
th^' r  wouli!  hnre  been  able  to  reallae  had  the  iluty  oii  foreign 
iiie  itM  :iii<i  live  Mock  not  b«en  tnken  oft.  nn  it  will  l»e.  by  thin 
bill  Tl!»'  Mfset'p  of  (bto  eowntry  nrc  worth  tiMhiy  $i'ii>.fHtO.<X>t). 
Th  «  lrult!.'<fry  ftiiploys  tlin«e  men  on  the  jivempe  for  e:i<-h  l.ri«H> 
herd  of  Mheej).  at  a  snlar>-  of  not  les«  thnn  ^itii  \^r  ye:»r  and 
b«)ji  nl.  This  bill  will  di^icbjirfEe  35.000  sheep  employees,  recelv- 
inc  eri.h  «  salnry  of  t4i*\  {ter  annum.  It  will  cripi»le  the  w«wlen 
ni.i  uif.icturera  by  reilurint;  the  duty  npon  their  output.  In  fact. 
it  \i  liable  to  d«*Hlroy  the  entire  business*.  In  IIHO  there  were 
j-l.i:4  establlshmentR  for  the  mnnufarture  of  woolens  in  the 
\V»  tad  States,  paying  nnnually  wa}:es  to  the  amount  of  >SH,- 
^ononno  and  fnrnltiK  out  prodtuts  of  the  value  of  S.-rf>7.(XM).«n»0. 
Th«y  had  lnve««te«l  in  their  buwiness  over  ;(l.".4i«t.ii«Ni.i««»  of  capi- 
tnl,  all  of  which  will  practically  l>e  destroytxl  by  the  euactmeut 
of    his  bill  into  a  Inw 

\'f  im|x»rteil  \a<\  y.  ir— Iftl.t — 2ri'%.«J00  0<»)  |K>ands  of  wool, 
wh  ch  inid  a  duty  of  about  $l»V<¥)0.(liw>  Into  the  Tn^asury.  That 
amount  of  duty  will  be  lout  to  the  Treasury  except  as  It  is  made 
up  hy  the  Income  tax.  We  iiriMlucetl  last  year  In  the  United 
Rta  tes  over  300.0t¥).<¥)0  pounds  of  w«x>l.  ever>-  (Mtund  of  which 
wil  have  to  be  im|M>rteii  if  you  destroy  that  industry  In  this 
couiitr?-.  We  will  have  to  JHMid  to  foreijrn  countries  moneys  to 
pro-nre  ft.  which  we  would  otbcrwi^^e  keep  at  home  and  also  l»e 
able  to  keep  on  employinje  .lOO.OOO  wafte  earners  now  enpaRtvl  in 
wor  l^rowinjj  and  the  woolen  manufn'-tnri»>s. 

I  wl!l  be  the  s:ime  In  rejran^to  tlif  siuir  liKlnstir.  eK'ept  in 
a  greater  de^n-e.  That  is  an  Industry  which  in  the  last  2^)  yeani 
ha;*  lncrease«l  many  hun4lre«Ifold.  To-<lay  it  Is  supplying  more 
tha  I  half  the  sucar  nee<le<l  by  our  people  and  the  outlook  for  it 
10  ;e-irs  from  this  day  is  that  It  will  be  supplyiuc  more  tlian  all 
thf  neeils  of  t»nr  iMNiple.  But  by  this  bill  at  the  end  of  three 
years  It  will  be  closeil  up.  AM  the  wage  earners  now  occupied 
by  t  will  be  nut  out  of  emi>loyment.  It  will  destn>y  the  manu- 
fac  urine  plants,  which  <^in  never  be  useil  for  any  other  punH>8*. 
All  the  snjrar  whii-h  we  province  now  you  will  have  to  lmi>ort 
nm  pay  for  by  stMidins  money  out  of  this  «i>uutry  which  we 
sbojld  keep  at  home.  You  will  lose  the  duty  on  the  other  half 
whii'h  we  do  not  now  province.  It  is  poiMit>le  tliat  tb«  income 
tax  will  make  ifoo«l  the  duties  whit'h  we  will  lose  on  wool  and 
MBir.  but  It  will  not  make  S'xhI  the  duties  which  you  will  lose 
Ml  [>ther  articles  which  you  have  placwl  on  the  free  list  and 
which  were  heretofore  dutiable  nor  the  auHfunts  to  which  you 
havi»  reducetl  htuidre^ls  of  other  artl«'le«  fnnn  what  they  are 
uu<1 1'r  ihe  present  law.  To  sui>ply  that  additional  inn>me  to  the 
<;4t\crnmciit  we  must  i-eiy  ujnm  iiKTejiseil  importations.  It  is 
too  uncertain  to  rely  -Jixm  the  inc<mie  tax.  the  amouut  of  which 
we  ran  only  jtue««  at  and  not  accurately  calculate.  The  nion«y 
for  this  a<1ftitional  imp<irtation  must  l>e  sent  from  our  supply  at 
hone,  and  that  will  lie  s«»venil  humlretl  millions  of  dollars.  You 
exfi^-t  to  nxlu'v  the  value  of  every  prinluction  in  the  I'nited 
Ht.'i  es  to  (get  che;)|H>r  livint;.  You  ex|iect  to  do  that  by  nuikiuK 
it  i  n possible  to  produce  it  in  the  Vnitetl  States  at  the  present 
prkn  of  labor  and  without  reilucing  the  price  of  our  food  pnxl- 
netf  ralMd  at  home. 

Y  >u  expe<*t.  also,  to  retluc*^  It  by  the  importation  ot  raaC  qnan- 
titlts  of  foreljm  products  which  we  do  not  now  have  to  Import, 
but  which  we  will  then  have  to  import  to  make  up  the  amount 
of  evenue  nxpiire*!  for  the  tJovernment  and  to  replace  tlie 
products  which  we  will  have  cense^i  to  pro<luce  in  the  I'nited 
8ta<  e«.  You  intend  to  stop  the  aufnnentation  of  our  money  sup- 
ply and  send  away  a  portion  of  that  we  now  have.  To-<!ay  we 
■  re  rich  In  the  fact  that  we  have  a  balance  of  trade  to  the 
auK  unt  of  $»r4».P«»«M^»o  in  our  favor.  That  does  not  mMin,  how- 
evei .  Uiat  our  wtnilth  is  increasing  yearly  by  that  amoont:  to 
thai  yon  can  add  the  trold  and  silver  coinage  in  this  coontry. 
amr  nntin?  t  • .  -KSO.tXHMW*)  each  year;  also,  the  amount  of 
nioiey  in.  t  irly  seiit  fnmi  forelmi  countries  to  be  pat 

into  our  railn»rt(ls,  huildinsrs.  and  manufacturing;  est-tMishnifit-;. 
and  other  industries,  which  may  in^ssibly  reach  93oO.OUU.<Kiu; 
and  also  about  IKKXOOO.OOO  more  from  other  si>nrce«,  aiakiDft  a 
tots  of  ?1.230.«M  10.000  of  in<rease«I  wealth  each  year  in  the 
t'ni  eil  States.  But  It  must  l>e  un«lerstoo«l  that  there  will  be 
tak«n  from  us  ainMi.'IIy  at  leaat  f2&XOO<^.<»lO  si»ent  by  tonrists 
of  t  lis  country;  4:_i  lO.WW.OW)  p«M  fc  foreign  shiiniinis.  the  cost 
of  tran-portluK  our  ocean  freight  i«\.>r  aiMl  Mt>ove  the  anionnt 
that  we  trans|)ort  of  0M<al|Cu  ship|)ic.i;;  we  also  \my  into  foraiSB 
countries  at  least  |M0iMO.<mh)  annually  as  diviilends  on  alock 
and  interest  on  bonds  awl  other  securities  which  we  owe  thera. 
The  foreign  popniation  which  comes  into  onr  country  sends 
bar :  annually  thnnigh  the  banks  $27Si.00O,OiX).  and  about 
990,  )00  «>f  th«'m  annually  retuni  to  th«  Butem  Hemisphere. 
taklQK  with  them  another  $Tr>.uoo,i)0O.  Laat  jear  we  exi»orted 
froi  I  the  I'nitetl  States  about  fKi,000.000  mora  <tf  sold  and  silver 
than  we  imported,  making  a  total  of  11,140,000,000  which  last 
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year  we  |wl«I  into  foreign  coimtries  otherwise  than  for  tlie 
amount  of  uu^ncy  brought  into  our  ctnnitry,  showing  a  difference 
in  our  favor  l»erwcen  the  nioueys  which  we  refvlveJ  in  this 
(t>uutry  by  way  of  increase  In  our  wealth  and  that  we  exi>eiidM 
otlien\ise  in  foreign  countries  of  ?;m>,(H3i»,<«»0.  This  is  b:ised 
up«»n  the  business  of  the  laat  A.-icai  year  ns  far  as  I  have  been 
able  to  ascertain  it.  Of  course,  this  does  not  constitute  all  the 
increa.«e  in  the  wealth  of  our  country.  We  have  the  liicnmse  in 
the  value  of  real  and  jiersonal  projHTfy.  which  nins  into  billii  us. 
but  that  Is  a  sjiecles  of  Wv.Mlth  wiii<  ii  i-.ni  be  of  no  particiiiar 
benefit  to  us  uuless  we  have  the  circulation  through  which  to 
utilize  it.  It  makes  no  difference  If  a  man's  farm  should  dotible 
in  value  if  he  gets  no  gre.iter  <"rop  or  Incimie  from  it.  t>r  If  his 
resi«lenc««  in  the  <ity  should  <h»nble  in  value  all  he  gets  out  of 
it  will  !)•'  his  living  in  it  and  no  imrticulur  htnetit  from  its 
doulde  value  excejrt  au  Increase  of  cretlit.  In  order  to  make  up 
for  the  (letl.it  which  will  be  occashmed  in  closing  up  the  ujnny 
bnsjiir>.s  .-.'aMi^-hments  will  not  this  bill  take  from  us  more 
than  this  *!Mi.hnm»>0?  The  In... me  tax  will  only  help  out  so 
far  as  the  revenue  for  the  (Joveriinieijt  Is  coneenusl.  So  far  as 
the  interest  of  the  ])e«>pie  at  large,  the  c!»|)ltalists.  the  employer, 
and  piirtleularly  the  lalxiring  man  and  his  fan)ily  who  are  de- 
pendent UFHtn  small  lnif.mes.  this  change  in  tlie  tliuuuial  condi- 
tion will  Ih>  felt  very  grievously.  This  lull,  by  closing  up  vnri»»us 
industries,  will  o|rer»te  to  di-seharge  large  num>>er8  of  working- 
men;  and  this  .simply  to  re<lHc<»  the  cost  of  living.  Tht>se  men 
mu.st  either  heK  or  i*om|K'te  at  lower  prices  for  tlie  pl.ues  of 
others.  A  crash  neces>.irily  must  come  in  their  line  of  buj«iness. 
Industries  will  likewise  not  be  able  to  support  tliemselves 
and  the  vast  ^imount  of  wtnilth  investe<I  in  them  will  iMHenie 
worthless  or  idle.  Some  of  It  may  be  use;I  In  other  direitions 
so  as  to  prixluce  a  profit  and  lielp  huilil  up  the  country.  Hut 
the  destn>ying  of  an  industry  is  very  much  like  the  destruction 
of  the  house  u|s»n  a  lot  for  the  pun^oae  of  building  one  of  an 
inferior  value  or  pn>blematlcai  value.  Y'ou  will  lose  the  use 
of  your  lot  and  hou.se  for  tlie  time  you  are  waitiup,  ex|M>nd 
your  res.mre*^  and  oc^-uity  the  new  house  as  a  pan|K*r  rather 
thjui  an  Iiiil.'iwndent  individual.  There  is  much  danger  tliat  by 
the  pi'  >f  tills  bill,  immense  wealth,  gn»at  industries,  anil 

a  great  amount  of  lalK>r  mu.st  be  destn>y«'«l  or  vastly  lessene<l  in 
Its  priHluctive  value.  Wisdom  an«l  di.s<>retlon  wouUI  dictate  a 
much  ui«>re  cttnservative  bill  than  the  one  which  the  majority 
have  re8»>lved  to  enact.  If  duties  are  irreater  on  any  induKtry 
than  its  healthy  maintenance  re<|uireH,  let  them  be  rediiceil 
cons»«rvatlvely  until  their  lnfluen<-e  up«>n  that  industry  is 
siiltieient  only  for  «ts  projier  sup|»urt,  ami,  at  the  same  iinic, 
give  it  a  fair  com|tetition. 

The  region  of  this  ctiuntry  embracing  the  Rocky  Mountains 
and  the  slojies  thereof  is  peculiarly  a(hipte<l  to  the  raising  of 
live  stock  l>ecause  of  its  nnseftUtI  eondition,  but  that  country. 
owing  to  the  activity,  energj-.  and  iiitelli::riu';>  of  our  |»eople.  is 
fast  l»eing  settle^I  u:  ter  is  the  j;r.:ii    .l.-*iileratum  there. 

By  reawm  of  the  iui|.i,.^.iiients  In  |i«)\\er  aii.l  pumping  machin- 
ery and  the  leswuiug  of  the  cH»st  of  thos»>  articles  our  jx-ople 
are  being  rapidly  made  able  to  procure  water  profitably  where 
it  was  never  thought  of  Jtt  years  ago.  The  vast  plains,  which 
hare  heretofore  been  scarcely  considered  iiossible  for  even  dry 
fanuing.  by  the  u.se  of  pumpiii::  loa.  hinery  will  Ik?  made  valu- 
able for  live  st<H-k.  esjitH-ially  sheeji.  goat.s,  an<i  cattle.  By  that 
means  lands  can  be  cultivattnl  and  such  animal  f«Kxls  prOvlue»ti 
as  will  enable  those  people  to  supi>ort  10  bend  of  live  animals 
where  they  support  1  now.  But  tlM\v  must  l»e  encouragt^l. 
Their  industry  must  mit  b«>  .l.sti.,..  i  a, id  broken  down.  They 
must  not  l>e  driven  out  of  buMiu'^s  1  hey  are  fast  adopting  iui- 
provel  ways  of  getting  water.  The  (iovernment  itself  is  en- 
abling them  by  the  use  of  the  irrigation  systems  adopted  to  con- 
serve much  of  the  running  water. 

They  are  exptoring.  as  western  men  always  energetically  do. 
the  soils  and  xoiac  Into  and  under  the  soils  to  hn<l  where'lhey 
can  reach  undergrt>und  flows  and  bring  them  to  the  surface. 
They  are  discovering  that  there  are  greater  possibilities  in  that. 
way  than  had  ever  be«Mi  dreametl  of.  in  this  or  in  any  other 
country,  prior  to  the  last  10  or  l."i  years.  Tlie  Western  States 
have  always  workeil  at  a  dis:tdvautage.  They  were  the  last  to 
have  the  railroads  reach  them,  and  when  tliey  did  reach  them 
railroad  freights  were  at  siK-h  enonnonH  rales  and  price*  so 
high  tliat  little  aid  was  gi\en  to  tho.s«  iKs>ple.  But  tlmse  rates 
are  being  systematically  reduced.  New  laiinvnls  are  bein-.: 
built  and  pn>jected  into  that  country.  New  resources  are  l»eing 
derelofted.  The  great  area  of  coal  lying  in  this  n^ciou  is  mak- 
ing ^lel  cheap«'r  and  bringing  It  to  the  d«mr  of  the  wcatem 
farmer  and  prisincer.  st>  that  now  he  is  t>eginuiiig  to  have  aome 
of  the  advautages  that  his  eastern  progenitor  enjoys  and  which 
they  have  enjoyeil  for  more  than  lOO  years.  Time  will  bring 
down  the  prices  of  labor  and  the  prices  of  ciuumodities  and  the 
prices  of  the  necessary  coat  of  living  to  a  nearer  general  level 
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throughout  this  country  than  It  is  to-<lay.  That  level  can  not  be 
legiaiateil  down.  To-ilay  there  is  a  greater  difference  lietweeu 
the  eost  of  li\iiig  In  the  Il(»cky  Mouptain  jm  rtlons  of  this  coun- 
try and  that  of  the  New  tingland  or  ilis-sisxippi  Valley  States 
than  tint  which  exists  between  eastern  initeil  States  and  Kun>- 
iKMii  ciMuitrles  oil  the  average.  It  apixsiis  as  if  the  majority 
ill  t'ongress  is  seeking,  or  is  intending,  without  due  considera- 
tion, to  riiact  this  bill  Into  a  law  so  that  It  will  o|K*rate  to  turn 
ba<k  the  i-rogrcs^  of  the  Western  States  20  years,  unless  it 
should  l>e  c]iange<l  sinm.  We  have  confideuce  hi  the  justness  of 
the  rei>itle  at  lar^;e.  In  their  wisdom,  and  In  their  sound  sense 
and  we  are  sati.sfieil  that  when  the  effects  of  this  hill  are  real- 
ized by  them  through  their  experience,  which  will  be  dearly 
bought,  they  will  quickly  return  to  the  Cf)nditions  under  the 
present  law  or  enact  another  and  a  different  tariff  which  will 
encourage,  aid.  and  elevate  all  of  our  Industries  and  labor  to  a 
standard  which  will  make  our  people  easy  in  their  circum- 
stances, happy  In  their  living,  and  proud  of  being  citizens  of  the 
luif»Hl  States. 

The  PKKSIDINr.  OFFICEK  (Mr.  Lewis  In  the  chair).  The 
question  is  u|)on  (he  amendment  offereil  by  the  Senator  from 
New  .Mexico   (Mr.  CatikinI. 

Mr.  (;.\LLI.\(;KIt.  .Mr.  Pri'sidcnt,  I  Avould  suggest  the  ab- 
sence of  a  quorum. 

The  I'UKSIDINr.  OFFICEH.  The  Senator  from  New  Hamp- 
shire suggf^sts  the  absence  <»f  a  quorum,  which  exacts  a  roll 
call.    The  Secretary  will  call  the  roll. 

The  Secretary  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 

Ashurst  (Jalllnger  Nelson  Smith.  Md 

P«^''n  HoIMn  Xorrlu  Smith.  8.  C. 

J]  >■"".»  JackBon  Overman  Htephenaoo 

KrandeRoe  Jame*  Page  Sterling 

Briatow  .Tohnnon  roiodexter  Btone 

Bryan  Jone«  I'omercne  Sutherland 

^.""■on     .   .  Konjon  lUnsdell  Hwanson 

f  haml*rlaln  Kern  H.il.lnson  Thomas 

J.'"'"V  Mn«  Haulsln.ry  Thompiion 

J,  ">"k.  »>y".  Le«  Shafroth  Thornton 

I  larke.  Ark.  L^wis  Sheppard  Tillman 

J.o't     .  Mrnimlier  Sherman  Walsh 

(  iimmlna  McLean  Shlvely  Warren 

imilnKham  Martin.  Va.  Simmons  Weeks 

f.fl'  Marline.  N.  J.  Smith.  Arlr..  Williams 

Hetcher  Myei-s  Smith,  (ia.  Works 

The  I'RKSiniNG  OFFICER.  Sixty-eight  Senators  having 
answered  to  their  names,  a  quorum  Is  present. 

Mr.  CATRON.  I  ask  for  the  yeas  and  nays  uix)n  my  amend- 
ment. 

The  yeas  and  nays  were  ordered. 

Mr.  BRISTOW.  Mr.  President.  I  desire  to  say.  before  the 
roll  is  called,  that  I  Intend  to  vote  for  this  amendment,  but  In 
doing  so  I  wish  to  state  that  the  duties  on  some  of  the  manufac- 
tured articles  are  higher  than  I  think  thoiy  ought  to  be.  but  as 
comi»ire<l  with  the  i»rcsent  provisions  in  the  bill  I  think  it  better. 
l)ecause  It  puts  a  duty  on  wool.  If  I  myself  were  fixing  the 
duty,  I  would  reduce  the  duty  on  wool  somewhat  and  on  a  num- 
ber of  the  manufactured  articles,  but.  as  it  provides  a  substantial 
reduction  from  the  present  law  and.  as  compared  with  the  pro- 
vision in  the  pending  bill.  I  l)ell.  ve  it  more  Just,  though,  as  I 
sjiy.  the  duties  are  higher  than  they  shouUl  he. 

The  TRESIDlNtJ  OFFICER.  The  Secretarj-  will  call  the  roll 
on  agreeing  to  the  amendment  of  the  Senator  from  New  Mexico. 

The  Secretary  proceeded  to  call  the  roll. 

Mr  LEA  (when  his  name  was  calle<l).  I  again  transfer  my 
iMiir  with  the  Senator  from  South  Dakota  [Mr.  Crawford]  to 
the   Senator  from   Oklahoma    [Mr.   Owen]    and   vote.     I    vote 


Mr.  WILLIAMS  (when  his  name  was  calltHl).  I  do  iwt  see 
Uie  senior  Senator  frtmi  renn»iylvaula  (.Mr.  ri.xsost|  with 
whom  I  am  paii«>d.     Has  he  votiHl? 

The  PRESIDING  OFFICER.  The  Chair  Is  lnfonne.1  that  be 
has  not. 

Mr.  WILLIAMS.     Then  I  withhold  my  vote. 

The  roll  call   was  concluded. 

Mr.  l^RYAN.  I  have  a  |wlr  with  the  junior  Senator  from 
fl\'.!'v'K  '  '■•  ,T««>-s"Dl.  whl.-h  I  transfer  to  the  Senator 
rrtun  Nebraska   |Mr.  IIitciicoikI.  and  vote  "  nay  *' 

Mr.  CHAMBERI.VIN  (after  having  vot,^  In  ihe  negatlveL 
I  have  a  general  pair  with  the  Jmiior  Senator  from  Pennsylvania 
IMr.  OuvEBl.  He  has  not  voted,  and  I  therefore  desire  to  with- 
draw my  vote. 

r\?J%IiI';^;7„«,^''T"  r'""  ^'^\^  ^^^^  ^"**"'"  ''^»'  Mi^»»iKan 

IMr.  Smith  I.  and  in  his  absence  I  withhold  my  vote      If  I  were 
at  lilierty  to  vote  I  should  vote  "  nay." 

The  result  was  announced —yeas  M,  nays  .38,  as  follows: 

YEA8-2C,. 

Mclean 
Nelson 
PUK. 
Polndexter 
Shrrman 
Snioot 
Stephenson 
NAYS— 38. 
BanaiMI 


Borah 

Bradley 

Brandeijeo 

Brlstow 

Catron 

Cnark,  Wyo. 

Colt 


IMIIingbam 

Fall 

<fullini;er 

-larkson 

.lenen 

Ken yon 

Md'umljer 


Sterltnr 

Sutherland 

Warren 

We«kR 

Work* 


Ashurst 

Bscuu 

Bryan 

Chilton 

Clarke.  Ark 

Fletcher 

<{ore 

IIollls 

Hughes 

James 


Johnson 

Kern 

Lone 

I^a 

Martin.  Va. 

Marline,  N. 

Myers 

O'cJ-'rman 

Pit  man 

I'umerene 


Roblnsoa 

SaulKbury 
Shafroth 
Sheppard 
Shields 
Shivoly 
Simmons 
Smith.  Aris. 
Snath.  Md. 


Smith.  8.  C 

Stone 

s  <  ansoa 

TbompsoB 

Thornton 

Tillman 

Vardnman 

WaU:i 


NOT  VOTINti— 31. 


Reed 

Root 

Smith,  Oa. 

Smith.  Mich. 

Thomas 

TowiiHend 

Williams 


nay.* 

The  PRESiniNC.  OFFICER  (when  the  name  of  Mr.  Lewis 
was  called)  The  present  cxNMipant  oi;  the  chair  desires  1o  state 
that  he  is  paired  with  the  Senator  from  North  Dakota   (Mr 

<jBO.\XA]. 

Mr.  McCVMRER  (when  his  name  was  called).  I  have  a  pair 
with  the  senior  Senator  from  .Nevada  [.Mr.  Newlands]  whom 
I  do  not  see  in  the  Chamber.  I  transfer  that  pair  to  the  junior 
Senator  fnnn  Maine  (Mr.  RrRLEicii]  and  vote  "yea." 

.Mr.  OVERMAN  (when  his  name  was  called).  I  have  a  gen- 
eral p;ilr  with  the  senior  Senator  from  California  [Mr.  Peb- 
KixsJ.  I  do  not  see  him  in  the  Chamber  and  therefore  withhold 
my  vote.     If  I  wen'  at  lil>erty  to  vote.  I  should  vote  "nay." 

-Mr.  S.MITH  of  (leorgla  (when  his  name  was  called).  I  have 
a  general  pair  with  the  senior  Senator  from  Massachusetts 
[.Mr.  Ix)DGe).  That  Senator  has  not  voted,  and  I  therefore 
withhold  my  vote.  If  I  were  at  liberty  to  vote,  I  should  vote 
•*  nay." 

-Mr.  THOMAS  (when  his  name  was  called).  I  have  a  gen- 
eral ptilr  with  the  senior  Senator  from  Ohio  [Mr.  Bcbto.n], 
ami  therefore  withhold  my  vote.  If  I  were  at  liberty  to  votei 
I  should  vote  "  nay." 


Rankbead  Cummins  Ix>dKe 

Brady  du  Pont  Newlands 

BurlelKh  Goff  Ncrrls 

Burton  <jronnn  <)l  ver 

Chamberlain  MItrhcook  Overman 

Clapp  La  Follette  Owen 

Crawford  Lewis  Penrose 

Culberson  Uppitt  Perkins 

So  Mr.  Catbon's  amendment  was  rejected, 

Mr.  RANSDELL  obtained  the  floor. 

.Mr.  KENYO.V.     Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ix>u. 
Isiana  yield  to  the  Senator  from  Iowa? 

Mr.  RANSDELL.     For  what  pun>ose? 

Mr.  KENYON.  Mr.  President.  I  voted  on  the  amendment 
offered  by  the  Senator  from  New  .Mexico  [Mr.  Catron]  under  a 
misapprehension.  I  should  like  to  change  my  vote  from  "  yea  " 
to  "  nay." 

The  PRESIDING  OFFICER.  The  Chair  is  dispose*!  to  hold 
that  the  vote  can  not  now  be  changed  after  the  annouucemetit  of 
the  result. 

Mr.  RANSDELL.  Mr.  Presidtnt,  I  send  to  Uie  desk  an 
amendment,  which  I  now  desire  to  offer. 

The  PRESIDING  OFFICER.  The  S«'tiator  from  Ix)ui8lanA 
tenders  an  amendment,  which  will  be  stateiL 

The  Secbetaby.  It  is  projwsed  to  amend,  on  page  53,  by 
striking  out  the  proviso  In  lines  11  to  13,  inclusive,  as  follows- 


^J^^**'^^_J»rihcr.  Tti^at  on  and  after  the   1st  day  of  Miir.  101«.  tk« 

in   shall  bo  admUtoi 


articles   hor«inl)efore  enumerated   in   this   paracrnD 
free  of  duty. 

Mr.  RANSDELL.     Mr.  President,  If  I  understand  the  prin- 
ciples of  the  Democratic  Party  in  regard  to  the  tariff,  they  in- 
culcate the  idea   that  a  tariff  or  duty   should  be   imiioseil  on 
articles  brought  Into  the  United  States  from  other  wuntries  in 
order  to  raise  revenue,  and  it  Is  not  iiermissible  or  defensible 
to  Impose  any  duty  on  foreign  Importations  unless  a  fair  degree 
of   revenue  be   thereby   raised.     If  some   Incidental    protection 
comes  through  such  a  course,  thai:  Is  all  right,  but  the  Demo- 
crats have  never  thought  It  permissible  to  impose  a  tariff  pri- 
marily for  protection.     Their  idea  has  alwa.vs  been  that  those 
articles  should  be  selected  for  the  imposition  ot  tariff  dutiea 
that  would  bring  the  greatest  revenue  and  l»ear  most   lightly 
upon  the  consumers  of  the  -Nation.     In  seeking  articles  of  that 
kind,  from  the  very  earliest  day  until  this  moment,  with  one 
brief  exception,  sugar  was  considered  and  founcl  to  be  the  Ideal 
article  for  producing  revenue  and  for  bearing  lightly  uix>n  the 
consumer. 

SUCAB   DCTT   tiSS   BITKOCXSOMi:  THAJT  OTHU  DtTItS. 

That  fact,  Mr.  President,  is  well  illustrated  when  I  tell  )-ou 
that  the  total  per  capita  cost  to  ail  the  citizens  of  the  United 
States  of  sugar  is  $3.97.  This  includes  what  the  fiirmer  who 
raises  beets  and  cane  gets  out  of  sugar,  what  the  manufacturer 
who  makes  the  sugar  from  beets  .md  cane  receives  out  of  it, 
what  the  refiner  who  refines  it  receives  from  it,  and,  in  addition 
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laat 
stiKa 


rhn^o.  whM  tlw  (fOTrrwBHit  rfK>Hrni  |»  |be  way  of  an  niinnnl 

wMck  Imm  avMagai  over  |3I.Wt.0W  a  year  for  the 

i  yaarm.    Eack  ciUaoi  •#  tlUa  KatI—  pays  «i  aa  averag* 

i|»r  f&lV.  aad  tka  IValKm  feaa  collwH^  annaally  from 

for  the  past  10  jears  eoiuetbing  lik«  $54.(]00.<XK). 

f8\orir^  .nrrlH<>  of  reremia  for  navy  years  bas  Wen 

tbe  luanufartiirt-H  therssC    As  av«raii»  aaanni  cost 

r  in  Ai:i^ri(it  of  wonlra  fBods  Is  fUD.  and  fnim 

karo  rerHTwl  a  revenoe  of  |SI.09O.flM  a  year. 

An4»tber  fnrortte  article  of  reTenoe  kas  been  the  mnnafSe- 

eotton.     Thciie  mnnnfatfisa  cost  tlis  ettiaca  I&IS  per 

cr  annam.   and   from  cottOB  asoia  wo  tecdro  about 


raplt 
and 


object  for  revenue  has  l>een  steel  ami  Irmi  aa<1  tho 

s  tbereof.  nwi  tbe  eifltaa  of  tbis  Nation  pay  an  average 

yenr  for  Mi^\  nni  Ivoa  awl  Ms  pse^tto  of  $lfiJK  per 

while  tbe  revenoe  derircd  fry  liiiiiM I  #mlis  0«  steel 

aM  tbe  prodvets  Hwreof  bas  bcea  abont  f12,30MMl 

jtMCAt  smrtrs  tax. 

Thfrefi»re.  rtr.  we  have  sugar  chine  n«  $,%4.G'^i.000  rerenne 

M>«iuK  a  bunh>n  on  |b«  citizen  of  aomethiiis;  lesM  tbaa  %4 

ii'ita:  wool  triviiifr  MS  a  revenue  of  fTl.ntNMMio  nn«l  iaipos- 

bunlen  npi>ii  lite  rlttacns  of  16.30  |ter  capitn  :  cotton  mnm- 

jrivint:  uh  TJtKtMW  nnd  plncinx    i  i  tbe 

ot  $.s.l."):   Iron  and  ateel  giving  ns  >  year 

~  a  bunieu  upes  tbe  citizen  <rf  $lo..Vi.     Ia'X  me  ask. 

It  reqatre  any   difllroft  ealciilation   to   deteruilne   wbli^ 

Ittiefi  lit  tbe  beitt  revenue  prodnci  r  and  which 


and  i^njx 
per  t 
lag  a 
ibcta  "es 
citiaei 


Mr 

from 
eicei 
a  du 
know 

No 


115 


an 

good 
founi^' 
li  ta 


Agaerlcni 


Pnlk. 
Cue  hi 
Mr 

of  40 
lionnl 
Th< 
M  of 
of  tbW 
ll 

Wbjpn 


Sir. 


ing 
Sim 


bat  It  la 


and  bear*  t>n  stronitly  npnn  tha 
•t  laaaa  that  I  eaa  aot  refruin  fntm  quoting  from  It 
again : 

[SMate  Brpert  !«•.  7«a,  pan  2,  mmtf^ 

iJuly  27.  1913.— OrdMsd  to  be  prlntnl  > 
•••••• 

Th0  tarUr  Ml  rasBT  la 
-tjor  part  of  tbe  tax 


mrtrmWy   into  tb*  I'nited  SUtra  Tr^asnry  for   thp"as€>  «ntl 


Verr   nncli   tks 
of  aaipirs  aod   sMSfpta 


l>ly  it  ia  aagar. 
beyond  qncstloo. 


iounbl^-   is  and 


■gktly  upon  tka  Htteen?    U 
of  these  Ikcts  makes  tbe 
t  If  tbe  Democratic  policy  l>e.  as  I  hare  Htnted.  to  bare 
ff  for  rsrenae  apoa  aorb  articles  as  besr  lit;bte<?t  npon 
tizen.  tkcn  one  of  tboee  articles 
iflways  been  sngar. 

Areaavas  at  all  past  dcjiochatic  AMfWiaT«ATio?(!«. 
Preoldent  in  1780  tbe  flr?it  tariff  was  laid  on  sagar  of 
1  to  3  cents  per  itound.     Innn  tlMiC  day  to  tbls  moawnt, 
mMler  four  j-enrs  of  tlie  .McKlaley  law.  there  bas  been 
nixNi  sugar,  and   aader  tbe  McKlaley  law.  as  we  all 
there  was  n  duty  of  balf  a  cent  a  ponnd  on  sosar  abore 
Dutch   standard  and  a  hotraty  was  paM  ta  tkr  sagar 
of  2  cents  |>er  poaadL     Tndcr  that  great  aain  of  wboui 
na  are  .«h>   proad,  Tbom.n9  JefTemea.  of  whom  all 
>mocmt9  are  so  fond,  and  whom  they  deligbt  to  call  the 
•r  of  their  party,   there  was  a  duty  ea  sasar  of  from 
3  cents  per   iM>iuid :   under  those  lllnatTloaa  Democrats, 
aad  Monroe,  fbr  the  16  yearit  of  tbeir 
a  daty  of  from  3  to  12  cents  per  pomid  ! 
trader  that  old  war  horse  of  Democracy.  Andrew  Jack- 
oUowed  by  his  prwu   int.  Martin  Van  Burcn.  there  was 
a  daty  of  from  2}  to  12  cents  per  ixnintl ;  under  Mr. 
the  W.iJker  tariff  of  30  per  crat  ad  valorem :  under  Mr. 

nan.  unutber  a<l  v;'    •• tariff  of  24  per  cent;  and  under 

(tlereland,  the  last  \  ig  Deiiiocratic  President,  a  tariff 

^>er  cent  ad  va'>  li  on^^^Mk  of  1  cent  a  pound  addl- 

upon  sugar  ovi  I6  l»utcb  Staadnrd. 

iHrmocrats,  Mr.  I*res!d*nt,  bare  rnled  this  Xatloo  during 
the  125  yejirs  of  our  uatlooal  life.    During  erery  momrai 
time  when  thej  were  la  pawer  sirgar  was  rejn»n!ed  as  an 
rtlde  of  rcTcnne  cad  alsraya  bore  a  revenue  duty. 

DCUIX'BATIC    FAUTT   XOT  PLnMCO  TO  FSZa  SCOAK. 

tbe  Denrer  platform  was  adoplsd  la  tMH.  what  did  w.^ 
r?    IfotMat.  so  far  as  I  bsre  been  able  to  find, 
resds  tkas: 

ta   tb«  tarHT  npnm   tbe   B«>rp9- 

iiBillsa  witli   Slid   Aacrtraa 

thwfly   tU«n    at   hmmm:   and 

etWr  MhcdtMe*  sa  nay  be 


.^^  '•at  ff  «>«•  AmerteaB  peool*'.  A  minor  part  i»f  the  tax  g>- 
V^  ?«■■•♦«  •'  tS*  pmdaerrs.  Tpoo  aiiaiWrteu  articlM  ta  tb«  I'avw- 
K.'Sfi^  **'■*'  •'"'  •^'"  dutiM  are  .iiher  prohibitive,  or  vi-ry  nearly  pro- 
niMttre.  or  bljrhjy  explolttrp,  and  In  all  tbeae  caaca  tppt  mnch  the 
naw  part  of  the  tax  levied  opoa  tb«>  roaaaaer  aoea  into  the  pocfcets 
ot  the  Aaierleaa  praAKera,  a  xperUI  aad  farored  rl.ian.  and  very 
Krantn.r.  aad  aMoetlaaes  set  at  all.  n-achea  iho  Tn-a.sury.  In  the  next 
Pil*'^„**^  ■ajorfty  of  tbe  tarig  arhrduloa  whkh  have  born  adopted  by 
t^HMoa  aad  aeat  vrrr  te  tbe  Senate  daHa«  thto  Caagrcaa  SMba  a 
MdaMtaa  •«  ahnat  ow-tblrd.  la  the  face  af  Its  reeatdlo  cooaaetloo 
>  the  Haan  ladacad  tba  daties  opoa  ausars  and  tbe 
aad  aagar  twata  100  per  eeat ;  In  other  worda.  entirely 
•  xistlag  dntlea.  It  seesMd  to  na  that  thla  was  anC  ta 
the  aMorfsa  af  Dcaaeratir  plat  forma  to  reduco  prsatat 
ttU-*  "cradaaUy"  toward  and  anally  to  a  revenue  baala. 
n  no  reaaoB  why  anicar  aboald  have  been  exrepted  fraai 
•liry  advocated  by  the  rieoMMrratlc  Party  and  t>eUeTed  by 


w 

V 

«  n  .  1 ' 

keep) 

pr.t 


I  t'> 
A- 


Materia)    rcdnrtiaoa  ska  aid  be   BMde 
of  Mto.   iipirtaBi   apoa  arttclea 
aa  are  aoM  abroad 
redoctloaa  shoo  Id  be  made  ta 
iry  to  ustaw  tbe  tariff  to  a 

was  tbe  Dearer  putfbrm. 

a  last  year  we  said : 

that  oar  aystem  of  tariff  taxation   \%  Intlasately  na- 
I  tbe  haalotaa  of  tha  covmry.  aad  we  famr  the  vftbaate 
mt  tks  prtwiplia  «a  advaeala  hg  iagtalattai  that  will  aac 
ar  Shatiuj   Mgltkaata  ladaacry. 

a  abort  wbile  ago,  only  a  few  days  after  Hit  adopt iau  of  tbe 

B^  tha  DsBMirrats  un  tha  Flaaara  Gommittee 

Its  prrasniid  a  report  to  tbi:*  body  aa  tba  tken  pend- 

bill :  and  that  re|>ort  was  signed  by  Scnatora  Baiiey, 

IS.  SToaa.  WiujAJfs.  Kcax.aad  loaxsox    Fitmr  of  those 

ire  now  sn  tba  Fiaanco  Cooamtttee.    One  of  them  is  tbe 

ebalraiaa  otf  tba  Dcmseratle  caucus  of  tbe  Senate.     Let  mt 

geBtleoMB  aakl  at  that  tkas^  ikortly  after  tbe 

convent  i<«.     It  has  been  read  in  tbe  Senate  several 

[already,  oace  by  my  distiacttiabsd  csitoagae  from  Loala^ 

Iftfr.  ThosxtoM.  ouce  by  mwwaU^  aad  pailMpa  by  otbers; 


Mgar 


l<*rj  Ine  an   Import  diitv  npon   ausar  for  revenue  purpoaea. 
we  are  lujUatlni;  tbe  time  honored  and  tlme-Juatifled  precedent. 

We  have  aot  fHt  that  It  waa  wlaa  ta  satreoder  fifty  railllona  of  pitblle 
revonu'  ar  one  s«..op  bv  pnttinx  eajtar  aad  aaxar  cane  and  wigarbeet 
prodnrtHupoB  the  fr<  --rierljinT  In  view  of  the  fart  that  there  enHt 

Baaahiriiaa  atber  Sbt'  .•«  prohibitive  In  their  character  from  whlrh 

the  people  a  Treamirv  .;. . -*  in.t  procure  any  moaey  at  all.  or  elne  a  aegll- 
flhle  revenue,  the  pranlcal  operation  of  wiirh  taxea  boln»  to  take  money 
from  tbe  pecketa  of  the  coasoaMr  and  put  It  Into  the  pocketa  of  tba 
producer. 

•  •  e  •  •  «  « 

Mr.  rresldent  let  n«e  ask  you  and  all  those  within  the  sotrod 
of  my  voice  wbat  <  bange  bas  come  over  tba  spirit  of  the 
of   these  diittincuished   mca.  flour  of   wboas  are  now  oa 
I'^in;ince  CoaMrfttee.  wbia  bat  a  t^bort  time  ago,  follewlnf 

adopt!. >a  off  tha  Baltlmsta  platfurui.  tliey  dscbired  in  tbe 

l»ooitive  and  eui>hatic  manner  for  a  duty  on  suuar,  and  bow 
tticy  fiay  aognr  uju.st  be  placet!  upon  tbe  free  list?  What 
change  haa  conae  over  tbe  country  sinca  then?  What  great 
exiceiK-y  iiiiuls  us  to  placa  sugar  apon  the  free  list  now, 
when  for  12S  years  tt  tes  borne  a  doty  and  t>eeu  tlie  most 
reliable  revenue  pruilucer?  What  iiupelliug  force  Induces  us 
n    -  ^'  •  policy  ander  which  we  bave  worked  so  bms 

y.  at  leaat  so  far  us  a  rereuna  Is  caaccraad? 

l^bu  h:ii?  Mr.  rresldeiit.     I  liave  been  imable  to 

find   aii.\    ..  ..   and   I   do   not   beliexe  anyone  can  find   any 

aatisiuctur)   uuhuer  to  tbl»  question:  and  yet  It  l»  being  done. 

aariNCKs'  rALsc  claims 

Kir.  during  the  bt.st  campaign  luid  prior  Uicreto  very  ex> 
travagant  claims  were  auade  to  tbe  AaMrlcan  people  abont  tlio 
great  saving  tbat  woatd  resalt  ta  tha  ciUaea  If  sugar  were 
pteoed  upon  tbe  free  Hst.  Wbo  asida  Iheaa  claiias»  principally, 
at  least?  Mr.  CUus  Spreckels  was|  largely  rsspoosibie  for 
them.  Mr.  Ciaun  Si»reckels  told  his  mbu  Friday,  one  Frank  C. 
liswry.  "  to  go  oat  and  beat  tlie  drum  aad  make  a  noise,"  and-^ 
make  the  American  people  beUarc  that  the  doty  aa  ai«ar  waa  aa 
nwful  burden;  tkat  tha  daty  ahoiM  be  ifaitd  tism  aagar. 
Friday  went  out  BMida  the  noise,  and  beat  his  dnrat  very 
loadly— so  loatliy  tbat  a  great  mmuj  people  la  wy  own  party 
heliM><l  bini  to  Ittvit  it.  AocanMad  ta  hw  awu  tfstiawaj  he  suc- 
ceeded In  writiua.  to  a  great  exteat.  tbe  aagar  "dope**  which 
sraa  need  in  tbe  Democratic  caaniaign  book.  I  am  sorry  to  ma ka 
tkis  adniissitM).  bat  that  Is  what  thia  geotienian  said  m\  oiitlt  l>e- 
fore  the  l.'hby  investigating  comuilttee.  tuiti  a.s  tlicre  has  l»een  no 
dealsl  of  it.  no  far  aa  I  am  hrfarsMd.  i  ima;:iiie  it  most  hi?  tnie. 

Mr.  Lowry  aeat  taoaaMtaMa  dwsamsata  aamav  the  Aaiarkaa 
peoplu  to  make  thsaa  bclhwa  tbat  It  sagar  wera  plac«d  apoa 
tbe  free  list  there  would  lie  a  n-ductb>n  of  2  cents  |ier  inwiimI 
In  tbe  cost  tbercaC  wbca  be  knew  aa  wall  as  be  kii  '  i>iie 

tbat  tha  total  aActlra  rata  sf  duty  apoa  s^pir— at         ■  ist 

Qi*a,  wheace  practkally  all  of  oor  fotalaa  ia(i«>rt:ttU>2iH  •>f 
sugar  come— srss  ealy  li  cents  |>er  iMiaad.  benee  tbeiw  simi/ 
coakl  be  aa  greater  savlag  than  tbe  total  aawant  of  the  tluty.  or 
H  cents  Inslaad  of  2  cents  iter  ptMind. 

Dappasa  ataij  AaMrkan  trUixeu  should  be  r> 
cents  per  poaai.  haw  mach  ssvlas  wsakl  it 
aagar  be  conaaaiaa?    The  DepHrl »««>'>»  "f  <' 
the  |)er  capita  coasaaiptiou  aiiniui 

Tbe  Bureoa  af  Labor  tiutU  lb 
parchascd  a«> sncar,  ta  bo ^saaaai'  .  r; 

tbat  son  like  21)  iimuhI-*  lire  i  liy  « oiifiM  lioacn*. 

Biskers  t.  .  ..^^t  gum,  sotlu  water,  pu.-v  .•  i.  JHIiev.  .nnd  things 
of  ikst  kliikL  No  one  coatends  tUai  arti<l«H  nl  tbnt  M>rt  \v»iil  I 
crer  be  aoM  isr  any  less  If  tbeia  sboaid  he  a  sli^^iu  re.l(!<  tieu 
in  the  coot  a(  sugar. 


•f  this  li 
<>n  llie 

I.'...'.  M-i  lb:it 

imIs  wf  suu:ir. 

•re 
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Hence  tbe  tiaving  on  .'>3.7  iHJund.H,  if  tlie  whole  duty  of  li  cents 
per  itoiind  were  culcuhiled.  would  mean  72  cents  iier  capit.i  per 
auniiui.  * 

But.  na  jin  offnet  to  this,  c«>nhider  that  sugar  yields  a  revenue 
of  ^,"hl.(f¥H»«(i)  |»t«r  arnuui.  and  this  loss  in  custouiti  must  be  col- 
Iec(e«l  from  ih,.  con.siiujer  iu  some  other  form  of  taxation.  Esti- 
ui.-.ti;;-  tbe  iH.piihition  at  J«>.(»00.(lUO.  there  would  liave  to  be 
O'lUvte*!  to  uiivt  tblH  deficit  60  cents  per  capita  i)er  annum. 

'lliin  w.uld  leave  i\  K4ivlng  in  our  uational  Bugar  bill  of  12 
cents  |»er  annum  |»er  capita,  or  1  cent  i)er  month  for  every  man, 
woin  n.  i<Ui\  child  in  the  Uuitm.  Kut  there  would  be  uo  such 
saving,  for  tbe  middleman  would  abmrb  it  all. 

Sir.  President,  why  were  Mr.  I»wry  and  his  principal.  Mr. 
Spreckels,  so  anxioux  to  have  supar  go  on  the  free  list?  Cer- 
tainly not  to  save  this  1  cent  |)er  month  per  capita;  and  they 
were  not  deluding  themselv*'**.  no  matter  bow  far  they  may  have 
fooled  tbe  jieople.  when  they  falsely  claiuie<l  tbe  saving  of  2  cents 
|H?r  pound  on  every  ixmnd  of  c-oiiKumption  in  the  rnited  States. 

KKAKON    OF    BEFIvr.RS'    CAMrAl.;.V. 

The  reH8*>u  is  |K*rfectly  apiwirent.  Mr.  Spreckels  i.s  a  n'Qner. 
Tliere  are  a  ntimber  of  larjre  refiners  In  this  country  wbo  annu- 
ally reflne  8«)methinB  like  tbree-cjuarters  of  all  tbe  raw  sujrar 
brought  Info  this  t-ouutry  from  Cuba,  Porto  Uico.  Hawaii,  and 
the  I*bilip|»ine  Inlands.  They  bave  made  lmmen.se  fortunes  out 
of  sujpir  refining.  But  not  content  with  tbeir  fortunes,  they 
falsified  the  welRbts  at  the  customs  warehouse  iu  New  York— at 
le:iKt  the  Americm  Supar  Kefiiiin«  Co.  and  several  other  refininp 
companies  did  so— and  the  proof  of  these  frauds  was  so  posi- 
tive apainst  tnem  tbat  they  disporped  about  fl.000,000  to  the 
I  niled  .stiites  Treasury  on  account  of  the  fr.iuds  iHoved  up 
apainst  tbcm.  There  has  l»eeu  no  proof  as  yet  of  frauds  com- 
uiitted  by  .Mr.  Spnxkelss  company,  altli<»uph  a  suit  is  now 
Iiendinp  apainst  him  and  his  company  for  alleped  frauds. 

Why  do  tbcHe  gentlemen  wish  to  have  supar  on  the  free  list** 
They  l»elieve  that  if  It  goes  on  the  free  list  the  iudustry  w  ill  be 
deatroyetl  in  I»ulslana,  where  about  32o.(HK>  tons  a  year  are 
made.  They  believe  that  the  rai.idly  prowinp  bect-supar'iiidustry 
of  the  West,  where  alMnjt  7<KMK»ti  tons  aimuallv  are  being  made 
will  bo  crippled,  and  they  will  Ih»  freed  from  competition.  They 
will  ct»fnrol  the  Importation,  and  do  the  retinlnp  of  all  this 
sugar  before  it  is  marketable,  and  will  be  able  to  put  their  own 
price  uiK>n  It.  It  is  very  natural  Uiat  they  should  lil;e  to  get 
rid  of  tbe  com|)efition  of  tbe  beet  growers  of  the  West  aud  the 
cane  gruwers  of  Ix)ui»lana. 

MABVCt^lS   <JKaV.TH   OF   BEET  SIGAB    I.VDtSTBT. 

While  the  Louisiana  iudustry  has  not  grown  very  largely  In 
recent  years,  owing  to  Hpavoidable  disasters,  the  beet-sugar 
industry  has  grown  by  leaps  aud  bounds— from  30,u00  tons  in 
1»8  to  about  7<JO,(IOO  tons  during  the  last  year.  It  has  shown 
a  marvelous  growth;  and.  if  the  beet-sugar  industry  is  given 
any  chance  to  continue  to  grow  aud  prosi>er  as  it  has  in  the 
last  lo  years,  within  ir,  or  20  years  more  tbe  refiners  of  the 
At.;intlc  coast  will  be  literally  driven  out  of  business,  because 
tbe  beet  factor)-  owner  manufactures  white  sugar  out  of  the  beet 
and  it  Is  ready  for  the  market  when  It  leaves  bis  factory 

Tbe  late  Secretar>-  of  Agriculture.  Mr.  Wilson,  stated  tbat 
there  were  271.O0O(M»0  acres  of  land  iu  the  United  States  well 
adapted  to  the  cultivation  of  beets.  If  4.000.000  acres  out  of 
these  274.000.000  acres  were  planted  iu  btH.ns  and  pro|)erly  culti- 
vated—l.O00,00<i  acres  being  only  a  very  inlinifeslmal  modicum 
of  tbe  tj.tal  area  adajH.ible  f.)r  tbe  purpose— they  would  nro- 
dm-e  all  the  sugar  we  ueetl  iu  the  I'uited  States. 

If  we  should  encourage  this  beet-sugar  indusfrv  as  we  ought 
as  pnjgressive  stafesmeu,  in  a  few  ycirs  we  would* be  makinp  not 
only  every  rxmnd  of  sngar  neede.1  for  home  consumption  but 
would  be  shipping  sugar  to  other  lands.  Then  what  would 
happen  to  the  refining  companies?  What  would  happen  to  Mr 
Lowry  aud  bis  friends?  They  would  be  put  out  of  business 
beyond  any  questiou.  So  they  are  eicee<liugly  anxious  to  have 
he  l;t"'«;nitlc  Party  play  Inio  their  bands  aud  place  supar  u|K,n 
the  free  list  In  order  that  this  comi»etltion  may  be  destroyed 
and  they  may  be  perudtted  to  continue  in  business  and  charee 
what  they  please  for  sugar.     When  that  good  time  come*,   as  It 


have  been  forced  to  pay  through  the  bulling  of  the  market  br 
Se  "^uZ":  "  ^vbich  cours.^  they  would  have  con,lnu«l  baTn?:^ 
market  destroyed  their  power. 

CHEAP     SI.UB     IXSIBKD     BT     KNCOl  BAr.IXfl     DOMEBTIC     I^ISTBV. 
this' ^?nnIrl^^,f^'*Ar*  f.l"*'^"*^   ""*^   <'^P*'''^8   *>»    ^^^^  ^U'-J*--^*    l» 

ei^owth  Vf  1  •^"''•r'*^'«»  «^'J"^  «ns  to  f,>ster  aud  encourage  the 
Jt  homo  f.      'ir;"''    ^"^"'"-      "   ^■'^   '^"'•1    ™'«o   enough    sup, r 

vitr«nmhPr  i?**^^«™*'««^'  Proiluction  and  then  Kb.,uld  meet 
1911  ill^l^n^  *J'"^'7.''  '"  ^^^  ^^•"«-l«i'8  crop.  „K  there  was  In 
1911.  instead  of  getting  supar  at  4J  to  4J  cent*,  as  we  are 
mtlug  it  now,  we  shall  probablv  have  to  pay  7  to  74  cent^ 
"Vnr";'/i'  t^-  fa"  of  1911.  and  It  m.iy  go  ,o' S Vnts"  '*  "^'''"^ 
v..i!lT  o^  greatest  statesmen  this  world  bas  ever  produc^l. 
N»|>oleo„  Honaparfo.  was  the  first  man  to  really  ..ml  s,rlous|; 
cmmI'J^'*'T  ,  I>'"^Hluction  of  snear  in  the  limits  of  his  own 
mnrlL?'  '"e  m'"''''''  '^'?}  ^'"'''''^''  ""«''*  °«'  '»«*  depemleut  mnM,  the 
Zt  r.n  ^,  "'C  "T'^-  ^^^  ^^"^  "^"'^  "f  »"^  encoura.',Mnenr  at 
tfiat  time  by  NaiK>leou  and  the  wise  eXamfile  set  bv  him  tbei 

^f«  H'''7/n''  ""^'"  j^'^  r^''  <"^ntury  grown  to  such  pro,^-* 
tions  flat  fully  one-half  of  all  the  sugar  consumed  Iu  the  world 
to-day  is  made  from  beets. 


^^8  to  be  coming,  there  will  uo  louger  be  any  necessity  for 
these  gentlemen  to  defraud  the  Government  by*  fal.se  weights 
It  will  ct>8f  them  nothing  then  to  Import  their  sugar  aud  thev 
can  charge  tbe  .\mericau  |)eopIo  what  they  wish. 

This  was  forcibly  illustrated  In  the  summerof  1911  when 
there  was  a  short  cn>p  in  tbe  world.  In  July  and  Aupu.st  of 
that  year,  before  the  beet  sugar  came  in.  the  sugar  refiner*  ralsetl 
tbe  price  to  74  cents  per  pound.  They  raised  It  over  *>  cents 
per  pound,  aud  it  staye«l  uj)  until  the  beet  sugar  began  to  pour 
Into  tbe  market,  wlien  with  that  competition  they  were  forced 
to  lower  If  again.  The  competition  at  tbat  time  of  domestic 
cane  sugar  and  of  beef  sugar  saved  tbe  American  people  l)efween 
twenty  aud  thirty  million  dollars,  which  otherwise  they  would 


THE  pnrcE  OF  rnr.E  scoab. 

ni n^rP". 'V"^'!  ^*?''  ^1'-'*  '"^'  ''"''^^'-  u"c-onsclously  I  am  sure.  Is 
plasing  Into  the  bands  of  these  refiners  in  placlug  Bugar  uikiu 
the  free  ist.  Beyond  question  we  may  have  che»|»er  sugar  for 
a  brief  term  of  years.  |>erhaps  three  or  four  or  five  vears. 
sufficiently  long  to  destroy  the  Ix.uisiana  Industry.  s'lltkb'Utiv 
long  to  check  and  retard  and  put  out  of  business  «  grejit  matiy 
of    he  beet  farmers  of  the  West,  sufficiently  long  to  luipoverisl, 

Ji^Lir^ni^""!  "ii^^"''"  ^^"^^  ^  ""'"^*''"  "f  »"«^'-  I'»""ters  of 
Hawaii  and  Porto  Rico. 

I  do  not  sj.y  it  will  comi-lefely  destroy  tbe  Indusfrv  iu  the 
\\  o.«t.  Some  of  the  more  favored  factories  may  g.)  on  for  awhile 
I  do  not  say  it  will  completely  destroy  the  industry  In  Hawaii 
and  I  orto  Uico.  But  I  do  say  it  will  give  a  terrible  bU.w  to 
sugar  production  in  Uiose  islands  aud  to  beet  sugar  in  the  West 
Whm  will  it  do  to  Louisiana?  If  will  destroy  our  ladus- 
?'V,  o  completely  ru'u  a  business  In  which  the  pw.ple 
of  that  State  have  l>een  employed  for  over  a  bundre.l  venrs 
Nearly  2(X).000  of  them  are  engaged  In  the  business  diroctlv  ami 
Indirectly.  There  are  fully  half  a  million  pei>ple  deiK»ndenf  for 
n  living  upon  if.  There  are  fully  $100.000  000  Invested  In  the 
Industry.  Yet.  Mr.  President,  without  excuse  or  justification 
contra rj-  to  tbe  practice  of  125  years,  without  anv  serii.us  d.- 
mand  made  by  the  leaders  of  the  party,  without  anything  in  the 
platform  calling  for  It.  without  any  real  benefit  to  come  to  the 
American  people,  we  by  this  legislation  are  going  to  ruthlessly 
destroy  that  industry. 

Supiwse  we  strike  this  blow,  what  Is  the  very  greatest  benefit 
that  can  come  In  lieu  of  the  $,">4.000.000  revenue  tbat  we  now 
receive  from  supar?  WTiat  benefit  will  the  citizen  gef  At  tbe 
very  outside  a  sjivlng  of  12  cents  per  capita  f»er  annum,  'is  not 
this  a  princely  sum?  And  in  return  for  that  great  sjivI»ir  you 
are  going  to  destroy  a  great  legitimate  American  indusirv  in 
which  hundre<ls  of  millions  of  dollars  are  Invcstel  the  contlnu- 
auce  of  which  was  guaranteed  by  the  Baltimore  platfonn.  You 
are  going  to  make  sad  and  forlorn  the  people  of  Hawaii  aud 
Porto  Rico  and  many  of  tbe  Western  States,  and  you  are  going 
to  strike  a  mortal  b'ow  at  the  prosperity  of  a  Southern  Slitu 
which  has  never  wavered  in  her  loyalty  to  the  lX-mocni»ic 
Party.  Are  we  justified  iu  doing  su<.h  a  cruel  thiug?  Ah  iir 
Pre8ide:it,  I  can  not  balieve  It 

BLAW    WOOL    DF;SEIV!Na    OF    DCTT. 

I  have  said  that  sugar  was  a  legitimate  industry.  Wool  Is 
als<j  a  legitimate  Industry.  My  party,  at  the  same  time  Jt 
strikes  down  sugar,  is  dealing  a  blow  to  another  pnHlucf  of  the 
farm— raw  wool— which  has  paid  to  the  Government  an  annus! 
revenue  ofover  $20,0ii0000.  We  are  treating  tbe  farmers  of 
this  country  pretty  roughly,  Mr.  President,  when  we  refuse  to 
ask  auy  revenue  in  this  bill  from  two  of  tbe  greatest  products 
of  the  farm — wool,  which  has  gl»en  us  over  |20.0<l0  000  revenue, 
and  sugar,  which  has  given  us  |r»4.000.000  a  year  revenue. 

I  thought  we  would  be  more  solicitous  for  tbe  farmers  than 
that.  I  thoupbf  the  Democratic  Party  was  for  fair  play,  ei|ual 
and  fair  treatment  to  all  the  'jitlzens  of  the  Itef)ablic.'  Is  It 
fair  play.  Mr  President,  to  place  wool  on  the  free  list  and  place 
a  duty  of  about  37  per  cent,  if  I  am  correctly  Informed,  upon  all 
articles  manufactured  out  of  wool? 

I  can  not  wear  raw  wool.  I  can  not  use  carpets  In  the  raw 
woolen  state.  I  can  not  use  blankets  In  the  raw  woolen  condi- 
tion.    Haw  wool  is  not  an  article  of  consumption.     It  most  be 
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nn  ^factiirwl  before  It  can  bo  ronsunied.     Before  the  AmorlPnTi 


cittarn  can  buy  tbe  wool«n  article  and  nae  It  for  ciotbtng  and 
or  for  carpets  on  Ids  floor  It  mofit  be  mnnnfaotnred. 
t  In  the  effwt  t>f  pljirinj:  raw  wtiol  oii  tlie  free  ll<»t?  It 
Infll^  a  aerU»iis  Mow  ou  the  fariDer.  for  raw  w<»ol  ia  bis  fln- 
labfi  product.  He  hmm  to  kil>or  hard  lu  tlie  bmJt  of  smumer  and 
iu  tj^e  cold  nud  the  snow  of  tbe  wintr}-  Waats  to  car«  for  bis 
He  9Bt»  ma  duty,  no  modlcmu  oi  firolaotifMi  or  MTing 
from  a  aalldtouw  $:tiardian  CiovernnMSt  mder  this  MU. 
Bijt  tba  uaD  wbo  aianafacturea  that  wttol  l»  t<>  bare  nu  op- 
port  inity  to  boy  hia  raw  material  cbaai>er.  What  gdamntjr 
baa  I  Im  i^Biericaa  dtlaen  that  he  can  hoy  woolen  gooda  diaaper? 
la  ht '  allawed  to  c<>  into  the  markets  of  Fnioee.  Gennaiqr.  ikiit- 
laa^  moA  other  furtMcn  cf»uutrie0  to  buy  ^-<io1«a  aianaftictaree? 
Oh,  10.  This  hill  liuiioaaa  a  dmtj  an  luauufootured  articlea  of 
wool]  of  about  37  Iter  cent 

It  aMiBs  to  nie.  Mr.  PresldeBt,  If  our  purpose  is  to  lawer 

of  lltinf  to  the  conaomar  wa  would  have  placed  the 

nufactnres  on  the  free  Ust  aad  not  the  raw  weol.  or 

at  Ic^st  we  would  bare  treated  the  maaofticlufwl  article  which 

nmimo  iu  the  tmme  waF  that  we  traaled  the  raw  wool. 

il     >Ir.  i'ataMMt.  I  akashl  Uha  to  aak  the  Sana- 
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how  he  voted  on 


wool  wshedvle  when  tt 


a  wawtttee? 

1{A.\S1>ELL. 


I  Toted  in  conu&lttee  for  the  woel 
tile  lis  report«»il.  but  I  annom       '      lat  I  wns  iroin«r  to  oppose 
sund  7  items  iu  the  bill,  au-l  1  •'dly  stateJ  that  I  favored 

a  dir  ^  OQ  mw  tv(i«»1.  1  stand  reridy  now.  if  anybody  i!»trodnce« 
a  rci  aeoable  measure  to  put  wool  on  the  doUable  list,  to  vote 
III  fkfroT  of  It. 

BTOXII    Th  >  Sevator  voted  lor  the  schedule  as  It  was 
Is  thnt  civrreet? 

1{An<im:ij..     I  did. 

8T*>NfcI     FHd  I  understnnd     '      ^' to  R,ny  that  he 

hi  cofnmHtee  and    in  muf;  nethiuc  he  was 

oppo  icd  ■  iitendetl  to  oppo*?  ou  Uie  i\<>*>v  of  the  Senate? 

M].  It.v.  :::i>L.  I  voted  in  comuiittet'  for  the  schedule 
•Dd  stated  that  I  intended  to  support  a  duty  on  raw  wool. 
Ortihily  I  did.  Is  there  nn>'thlne  hacoilatcnt  in  that?  If 
then  be,  the  Senator  can  iv.nko  the  moat  Wit. 

A?:X!Ol^  I'POBT    BTLL. 

I  lave  Iteen  trying.  Mr.  Irrsulent.  to  get  this  Mil  In  as  good 
duiiif  as  I  could,  iu  n  ;^niK>  iu  which  I  couhl  8up)M>rt  U.  I 
to  su|»port  it.  and  I  wii-h  now  that  you  would  anieml  it 
by  dviux  u  rea»tuitblc  rate  of  duty  on  raw  wool  and  a  rea- 
anna  tie  rate  of  duty  on  auisar.  These  two  creat  pnxliKts  of 
the  lurm  should  be  plnc^d  ou  n  par  with  mnuHfacture<I  articles. 
aiid  If  you  will  amend  the  bill  in  that  way  I  will  cheTrfully 
vote  for  it.  Indeed.  If  you  will  place  a  duty  on  suj^ar  in  pro 
pertiLin  to  the  average  rates  carried  In  this  bill— aye.  even  b«'low 
the  Jiverage — I  will  waive  my  objection  to  free  wool  aud  otl»er 


free  agrictiltural  produrts.  as  they  are  aot  of  special  Intereot  to 
my  people,  and  vote  for  the  bill. 

I  reiK^nt.  Mr.  rresident.  iu  my  Judgment  there  has  been  a 
very  nnjnst  dl.«icriminiitioa  against  the  products  of  the  farm 
In  placlnir  l»oth  wool  and  onpir  «|Hn>  the  free  list. 

Mr.  STONE.     Tf  the  Senator  wHl  allow  me 

Mr.  RAN.<?I>EIJ.     Yes. 

Mr.  STONE.     When  the  wall  adwduie  was  op  in  the 
ate  aud  we  w»'re  voting  on  the  ttaMM 

Mr.  R.\NSI>ELT<.   I  was  not  present  whan  ywretaioa  the  it( 

Mr.  STONE    On  none  of  iheui? 

Mr.  .RANSDELL.  No.  sir.  I  do  not  recall  betng 
when  the  ttoan  were  voted  on.  I  voted  airainst  Mr.  I. a  Foi.- 
LrriK's  amcaABMBt.  and  told  him  that  if  lie  had  put  n  duty  of  15 
per  cent  on  wool  I  would  cheerfully  vote  for  It.  I  wante<l  the 
raw  wr  ,h1  on  a  par  wilh  the  other  item.s  pr>  ! 

Mr.    ."  Was  not   the  Senator  fr«»m   l^n,.-  In   bis 

sent  wiii'n  the  wool  aehodvle  wms  imder  cosaidemtinn  in  the 
Cominlttoe  of  the  Whole,  aad  did  he  siieek  against  it  or  vote 
against  an  Item  In  it? 

Mr.  RANSI)i:i.T,.  I  do  not  recall  th.it  I  voted  against  an 
Item  in  It :   I  do  unt  think  I  did;  but  I  certainly  stated  in  the 


ee  tl»nt  I  nsrrvtil  my  riirbt  to  opjMifse  Items  of  the  bill 
sf  whk-h  I  did  not  approve.  I  voted  ngnlnst  s«>veral  items  tonch- 
tne  the  farm  which  had  not  been  treated  fairly,  in  my  judgment. 
and  I  jet  tetWMl  to  TOta  for  a  duty  on  raw  wool  if  I  get  an 


rlU 


iinrnir  distiiniinatioa 
c»peful  iittentioD  of 
which,  to  luy  hIdC 

:  "ttal  mhu  If  ■■■■■? pnimtt»  mmi  iutU*  {pnUctimk)  atnecm  a/aO  Oatft  rtprraemrd  by  Drmecratk  Utmkm  on  ike  Finawtt 

gim  tK^low  rrfaitiot  to  niwflictaisi  aid  ■ffrknhnnl  predurts  ai»  caaipiM  tmm  ito  last  fTlilrHmilfc)  , 

nlKinc  to  mtnemte  stp  tskan  tnm  MtMnl  Pndoctn  ti  tte  I'nttrd  8«n«,  isRicd  by  the  GaskglHl  8urv»,  sad 
— b  ia  tmi  btmm  Uw  iwreaUy  lie  imo  mtw  «f  intena»Uaa.| 


K«r 


I 

fart 

if  ev 


Mr.  STt^NR  The  fltaurtor  sakl  In  conference  that  he  re- 
served the  right,  as  I  iraMBrinr.  to  o|voto  the  aoCtoa  of  the 
confertMice  on  <iM^ar  beeaoat  fee  waa  pirtged  to  hto  pao|ia  to 
ofipose  pot'  -  ir  on  tbe  free  list. 

Mr.  RAN.  ;  ..;.U  That  is  true;  and  I  did  not  promlae  to 
abi«le  by  the  caacmi  in  any  respect  unless  it  met  vny  apprvral. 

Mr.  STONE.    Was  tho   "  u'od  to  the  peonle  to  rote 

against  free  wo«»l  or  any  the  wool  fli>hednle? 

Mr.  K.WsniCI.I..  I:  lireinrepard  tawfxil  tomy|»enple. 

Mr.  STONE.  Tboii  .;..  >xi...ior  is  acting  ou  his  own  motioii 
at  this  late  hmir? 

Mr.  RANSPKIJ^  I  said  to  the  conference  that  I  would  vote 
on  the  schclules  of  tins  bill  as  1  mw  tit;  tliat  I  could  not 
ajiprove  the  hill  as  a  whole:  that  I  woold  fnv(»r  it  In  every 
liarticalsr  that  I  could :  and  that,  as  I  «0Decire<1  there  had  b<>en 
iftMifflMiiiatiun  against  somt^  of  the  pmisfto  of  tlie  fann.  I 
reserved  my  right  to  vote  not  only  on  snrar  but  on  other 
sM-boilules — aad  I  hare  roted  several  times— aca Inst  the  I>omo- 
cratic  side  of  the  Senate  in  the  discusnion  of  this  bill. 

Mr.  Presi^eirt.  I  haiw  Ototai  that  I   th..n;.'ht  there  had  been 

and  wool.     I  waut  to  axk 

to  a  table  I  have  prepannl  here, 

other  diacriminations  in  the  bill. 
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Mi«<-^ari.  3.2  timrs  rahw  of  prodnrts:  9.79  timm  dotlw.    Keati 
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that  In  theStatoof  New  Jersey  tliere  is  a  total  of  manu-  |      In  tbe  St.nte  of  Missouri  I  find  $1,107,000,000  of  nuinufac- 

nlre-*  and  agrlctdtnral  and  mhieral  {trodticts  amounting  to    tun  s  and  a4;ricuhural  and  uineral  products.    I  refor  to  niann- 

.ii>».(XiO.  with  a  total  daty  on  theae  articles  of  $lS1.33a,<XX).  ,  fuctures  as   shown  by  the  last   censu.K,   agricultural   products 

«y  one  »f  th«»ui  were  lu^iorted  iuto  this  country  and  If  the    under  the  same  ceaana,  and  minerttl  products  fnun  the  rei>ort 

this  hiU  were  p«t  tfeiiW— ;  tha  State  ia,  therefore,    of  the  Geological  Suney  for  1012.    The  toial  duties  on  all  of 

ly  fTCtocled  to  tfela  lapairtac  taaammL  \  tbaae  aggregate  products  if  the  articles  were  imimrted   into 


1913. 
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this  country  and  the  full  propo8e<l  rate  of  duty  thereon  paid 
would  be  *110.4l»H.(«lo — ln<idental  but  quite  effettive  protwlion 
In  Kentucky  the  total  is  J4^*J.««X».(«)<>  ami  the  duty 
$;n»,<iiiiM •(•«»— I  will  give  (lie  figures  in  round  nninht»i^-  in  Indi- 
ana the  total  Is  ?!»4<MXKMlUn.  the  duty  $111.(100.000:  "in  North 
Carolina  the  articles  amount  to  $^.00O.tnio.  the  duty  to 
$.Sl.<lOfM.)n(»:  in  (Jeorgla.  $472,000,000.  the  dutv  $.'J<».O00.0Oli ;  in 
Maine.  .<lVAOfN i.OOO.  (he  duty  $2t.(H!0.«M(0 ;  in  Colonido.  $;{<iT.- 
«Xio.<NH».  tlu'  tiuty  $14.tMKMX>o":  in  Olilahoma.  $:{«<',, 000.000.  and 
the  dnly  $17,000,000:  in  Mississippi,  $2S3.000.000.  the  dutv 
$;MMio.(«nt;  iu  Ix>uisiana.  $.347.<»<KMWiO.  the  duty  $13,000,000.  i 
ho|»e.  Senators,  you  are  carrying  these  figures"  in  your  niiud.s. 
So  th;it  you  <*an  see  tbe  dis<repancy. 

I  find  that  the  manufactures  of  Now  Jersey  amount  to 
$1.H."..<»«l0.O0O  and  the  duty  thereon  to  $171,000,000.  I>et  us 
conip.ire  It  with  the  I>ouislana  manufactntes.  nmonntlng  to 
$22.",  0<M  1,000  and  the  duty  to  $'<.700.f>00.  New  Jersey  is  only 
thr.v  and  six-tenlhs  tiuK's  as  productive  in  its  annual  inanu- 
f.<(un-s.  agrictiltnre.  and  mining  as  is  I>ouiKiaim,  but  the  duty 
Is  thirtwn  and  eight-tenths  times  as  much. 

In  Kentucky  the  mauuf.icturcs  are  $223.7."V4.000.  with  a  duty 
of  what?  A  duty  of  $S7.(»00.000.  Ix.uisiana  lias  niannfacrun-il 
I.ro.lu<  ts  of  $22:?.m0.O0O.  a  little  more  than  $200,000  in  excess  of 
Kentucky,  but  in  Ixiui.siana  the  duty  Is  only  $^.751.000- but  one- 
tenth  of  the  protecti<m  on  the  ix)uisiana  protlucts  that  there  is 
on  the  Kentucky  prtHlucts  of  mannfartiitv.  On  (he  Kentucky 
nirri.iiltnral  priKlucts.  amounting  to  $24<).000.000.  the  duty  Is 
$11<MNMiOi>.  In  I/)uisiana  the  agricultural  products  are  $111.- 
OJtMH»0  and  the  duty  $4.(H)0.000.  80  you  see  that  the  great 
Ouumonwealtb  of  Kentucky  seems  to  be  ninch  more  favored 
than  I/>nlsiaiia  even  as  to  agricultural  i»ro«hicts. 

In  niinenils  Kentucky  is  cre<liteil  with  $1^.010.000  .and  a  pro- 
t«Htlv«.  duty  amounting  to  $710,000.  while  Ix.uisiana  has  $12,- 
110.000.  with  a  protection  of  only  $79,000.  So  the  same  proiK.r- 
tion  keeps  up.  Kentucky  favorwl  ten  times  as  iiiu«li.  tlin»ngh 
Incidental  prodvtion.  in  tlie  matter  of  mauufactures  and  miner- 
als as  tlie  State  of  Ixnisiann. 

How  about  the  Old  North  State— North  Carolina?  Her  manu- 
facturers amount  to  $210.0^K>000.  with  a  protective  duty  of  $77.- 
0.-4.000.  as  against  Ix)uisiana"»  protection  of  $*i.7.^»l.(»(»0,'  or  more 
than  nine  times  the  protection  ou  the  North  Carolina  products 
that  Is  accorded  to  the  I^misiana  prmlucts. 

Of  course,  when  I  speak  of  Ixmislana  products  I  am  treating 
Kucar.  now  one  of  the  greatest,  as  on  the  free  list.  The  calcu- 
lation is  made  with  the  idesi  that  sugar  is  ou  the  free  list,  as 
it  goes  there  shortly— less  thau  three  years  from  the  present 
time. 

How  does  Mlssissijipi  fare  in  this  bill?  Whv.  she  does  not  get 
qtiite  as  good  treatment  as  does  lyjuisiana.  Mississippl-s  total 
is  $2s:{.fK)0.<M10.  with  a  prote<'tion  of  $9,248,000.  as  against  the 
I>onisiatia  total  of  $347.0CX).000  with  a  protection  of  $13,000 0(X> 
Missi.ssippi  is  a  great  agricultural  State,  as  is  Ixmlsiana. 

Oklahoma  does  not  receive  verj-  much  protection  lu  this  bill 
Tlie  total    value  of  its  pro<lucts— agricultural,   manufacturing 
and   minci-al— Is  $.')0<UXlO,000,  and  all   it  gets  Is  $17.r.o7.000  in' 
the  way  of  protection. 

How  is  It  with  the  State  which  many  of  Its  citizens  love  to 
call  the  Empire  State  of  the  South— <.Id  <;e<»rgia?  It  has 
$472.<iiHMK«»  ill  tlie  total  value  of  its  manufactures.  Its  agricul- 
ture, and  its  mincials.  with  a  protection  of  only  $.3<MKK1(kio 

.Mr.  rresident.  I  shall  not  take  longer  the  time  of  the  Senate 
to  read  this  table,  hut  I  shall  publish  It  with  mv  speech,  and  I 
ask  every  Member  of  the  Sen.ite  to  consider  that  tal)le  care- 
fully: and  if  be  does  consider  it  carefully,  he  will  see  that  the 
manufacturing  States  are  receiving  niucli' greater  solicitude  and 
care.  Inadvertently  or  lu  some  way.  I  know  not  how,  than  are 
tlie  purely  agricultural  Slates. 

I  shall  also  pnlilish  tables  showing  the  great  advantage  given 
to  the  manufacturing  States  over  the  agricultural  States  <  \i>- 
ix^ndlees  \  and  B.)  •     ^'  1- 

FABM    rBOOCCTS   EXTlTLtD  TO  FAIR  TREATUrVT. 


\N  ould  it  not  have  been  wise  to  give  agriculture  the  same  kind 
of  incidental  protection  by  F>lacing  wool  aud  sugar  under  as 
fair  a  degree  of  duty  as  we  are  meting  out  to  the  mauufucturlue 
States?  * 

Why.  let  me  repeat,  were  these  great  products  of  the  farm 
siiigle.1  out  for  slaughter  while  manufactures  under  this  bill 
weie  taken  such  goo<l  care  of  bj  an  average,  if  I  mistake  not 
of  about  29.4  per  cent  ou  cotton  manufactures,  an  average  on 
woolen  uianuf:ictures  of  37.23  iier  cent,  and  an  average  on'^steel 
and  metals  of  1S.3^S  i)er  cent?  We  have  been  particular  for  the 
manufacturiug  Interests  In  this  bill,  but,  I  reiHjat.  sir,  we  liave 
not  giveu  the  same  degree  of  solicitude  to  the  products  of  the 
farm. 


coxiPEr.i.F:D  TO  creosi  au.r.. 

♦  'V!!:,  ^'T,'*^'^"*'  ^  '^*^**  already  spoken  longer  than  I  had  iii- 
leuded.  ihls  is  to  me  one  of  the  .smld.'st  n.onieuts  of  mv  life 
1  mt  e  thought  when  the  Baltimore  platform  was  ad«.ptiHi 
and  the  cami.aigu  of  li»li'  was  K-in^c  ct.ndiici.nl  tb:,t  i  w..uld  be 
conijHile<l  to  «>piH.se  my  party  in  tliis  the  tirst  great  pi.«i-e  of 
constructive  legislation  which  the  iKMuw-rats  have  Ikvo  enabl.Hl 

0  en.nt  in  niore  than  10  yejirs.  For  the  past  14  ye.irs  1  was 
a  Member  of  t lie  House  <.f  Representatives,  aud  I  haxe  a  ns^.rd 
r  r  l.irty  loyalty  and  fealty  which.  In  n.y  judgment.  diH-s  not 
s   ffer  in  con.paris..n  wilh  that  of  any  Senator  iu  this  Chamber; 

;  '  .r  1  r^'ol  ''''*'"'•'■  *''*'  ix-'^'tlou  iu  wnich  I  am  plM,.e<l  with 
it.ard  to  this  measure.  I  would  m-t  opiK.s«.  it  if  not  imiKlled 
u!u  V  \  «  ««^ru  sense  of  duty,  but  1  do  uol  cuushler  this 
i  ..".'!*''*  ."'•"•-  ""*'**  '^I'litiU'lo  and  jnst  t<.  everv  |M.rtion 
or  tins  Republic:  espe<ially  is  it  not  framed  along  am»s  fair 
and  «Niuit;ible  and  just  to  (ho  State  I  have  the  honor  in  mrt  to 
repr.»sent.  ' 

Rt  f:Ait  AN  issn;  in  i.ot  i.siaxa  CAMrAiox. 

Iiirfhermore,  Mr.  rresident.  as  I  have  statwl  in  (he  caucus 
of  my   p.irfy,   when   I   was  a  candidate  for  the  Inited  States 
Senate  agjiinst  my  pre«le<vs.«or.  the  Hon.  .Miir|«liy  J.  roster,  the 
Issiieof  a  duty  on  sugar  a|.|H'are<l  in  that  campaign.     I  am  a 
resident  of  extreme  nortlieasteru   Ixmisiana.  iu  the  <vtton  sec- 
tion :  there  Is  not  a  i^uiiid  of  su;:ar  raiwd  within  l.»  miles  of 
my  home.     Senator  Foster  was  a  resident  of  the  sugar  section 
iu  the  very  heart  of  the  sugar  Ik'K.     He  had  Ik'cu  an  eager  and 
strong  chamiiion  of  legislation  iu  behalf  and  for  the  l^ieflt  <)f 
sugar   whenever   there   was  any   attempt   to   Injure   that   great 
commodity.     Soiifhern  I^)uisiana.  where  S<Miat«.r  Foster  residi-d 
has  a  much  larger  white  iK)pu!ation  than  has  mv  iw.rtlon  of  the 
State.     It  was  thrown  iu  my  teeth  aud  1  was  tannt<>4]  with  the 
charge  that   if  elecKnl   to  the  S«nate  and  there  sliould  be  any 
attempt  at  adverse  legislali.  n  I  would  not  l>etrueto  the  Interests 
of  sugar:  that  I  woul<l  stand  for  cotton  aii.l  not  for  sugar      I 
replie<l   (hen.  as  I   had  fetatcl   lu   my  o|iening   s|.ee*h   made   in 
north  Ix)iiislana-and  I  talkeil  In  the  sjime  wav  iu  every  part 
of  the  state-that   if  elected  to  the  Senate  1   would  do  every- 
thing a  human  being  wuld  <Ir>- that  Is.  everything  that  one  of 
my  limited  ability  could  do— to  prevent  the  destruction  of  Urn 
great  sugar  industry. 

But.  sjiid  I.  •Centlenien.  there  Is  not  the  slight<>st  datiger 
that  the  I>em<Hratic  I'arty.  with  its  past  rw-ord  of  120  years  of 
a  revenue  duty  on  sugar,  will  now  change  that  policy 'and  at- 
tempt to  i.lMce  sugar  ou  (he  free  list.  If  the  party  wins,  as  I 
ho|»e  and  believe  it  will,  sugar  must  stand  a  pro  rata  rwluctiou 
akaig  with  other  articles  in  the  t.irifT  bill,  but  there  is  not  the 
least  danger  of  it  being  placed  u|K>n  the  free  list." 

1  believtHl  that  as  sincerely  as  I  ever  U'lieveii  auy  statement 
in  my  life.  I  was  honest  In  making  the  statement  I  had  a 
right  to  believe  my  party  wonld  never  atieinpt  to  plar-e  sugar 
on  the  free  list.  And  having  made  that  statement,  not  once  liut 
time  and  again,  during  that  «-ampaign.  and  having  re«eive<l  a 
great  many  votes  from  all  portions  of  southern  I.onlsiana  on  the 
faith  of  my  promise  to  do  everything  jkissible  for  sugar  and 
feeling  and  believing,  as  I  do,  th.rt  the  pa.ssage  of  this  bill  in 

ts    present     form     means    the    absolute    destruction    of    that 
Industry- believing  the   statement   made  bv   the  distineulshed 
Senator  from  .Missi.^sipi.l   (Mr.  Wiluaus)  that  Tree  sugar  will 
dismantle  ever>-  siig.ir  factory  withiu  (he  State  of  I»ui.slaua-I 
can  not.  as  a  man  of  my  word,  vote  for  this  bill  if  it  contains 
when  It  comes  to  the  final  vote,  the  present  sugar  provisions.     ' 
coorrcATrn   wiru   party   to  pkufe't   MrAKiRE. 
I   am   sorry  to  be  obliged   to  take  this  step.     I   have   hoped 
against   hope;    I   have  been  with   my   party   associates  In   ilie 
caucus,  aiding  as  best  I  could  to  perfect  the  bill.     In  Its  ccui- 
sideration    here    I    have   voted   75   times   with    my    Democratic 
colleagues  and  only  8  times  against  them.     Of  these  S  votes 
1  was  to  place  a  sm.ill  duty  on  hemp,  another  for  a  duty  on 
potatoes,   3   for  a   duty   ou   wheat.    2  for   a    I>em«K'ratIc  dutv 
ou  sugar  and  niapte  sugar,  and  1  to  prevent  a  duty  from  being 
lmi)ose<l   on   banan.is.   whl<  h   are   now   admitted    free.     ,\ll   the 
time  I  have  hoi>ed   that  the  blil  might  finally  be  so  amended 
that  I  could  give  it  my  support,  and  I  sincerely  regret  that  I 
can  not  do  It. 

In  conclusion.  Mr.  President,  without  claiming  the  gift  of 
prophecj-.  I  say  uuhcsitatiugly  that.  In  my  judgment,  bi'fore 
the  three  years  have  rolled  around  which  will  place  sugar  ur»on 
the  free  list,  dismantle  the  factories  of  I»ulsiaua.  <«ywif^im 
thousaiuls  of  peop-le  there  who  are  now  In  easy  circunurtancea 
to  |»overty  and  distress,  and  bring  ruin  up<m  a  great  many 
cugaged  iu  sugar  production  In  our  Western  States.  Hawaii 
and  Porto  Rico,  the  Democratic  Party  will  hear  from  the  people 
of  this  Nation  in  no  uncertain  tones. 
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A."  SHOWIN^G  THE  RELATIVE  AJfOUlTT  OF  BENEFIT  DERIVED  BY  THE  AGRICmTTTRAL 
AKD  MAinJFACTirRING  SECTIOITS  OF  THE  UHITED  STATES  FROM  THE  IMPORT  DUTIES  UlTDEE 
THE  BILL  AS  REPORTED  TO  THE  SENATE. 

lELATIVE  AMOXnrr  OF  DUTY  EHJOTED  BT 
THE  TWO  GROirPS  OF  STATES  UNDEE 
EACH  8CH£DnL£. 


t  (.sss.sn 

■■      •  1>,0M,«M 


r  ■Joint   "c*   arof   4 


I  I,M4,2t4 


tc  uscix   1*    cxjiM,  mijistn  4  jurJ7iCT9n«  or 


iCpR.-jy     f     T3S*CC0     t     MKKJtiZ'.-JUt     Of 


KOKU     'C*     A»IC«.It«it     nWOTCn     4     fMnCMM 
•CfnCl*     •!•  C?tT«     fc4r.T*CT\)«X« 


E^3  I  1. «;♦.;« 


I  iX,K-',lU 


I  U.l'I.OM 


CSSS  t  7,101,  ju 


t  2.:r2,3-»« 


•  4T,»U,«T» 


la  Sch«d«l«g  C.  L  uid  K  a  imall  frmctloau 
ptrceaULf*.  almost  ■•rliclbU  was  aot  thowm 
te  ib«  coapUattoB  of  tb«  Ctaaas  Bmnam 
kM«iiM  af  tfe«  rsr^.\tiou  Koreralms  tkc  psM* 
cation  of  caaiiu  rvtnrms. 

Undar  S«bedBl»  O.  corariac  "AfrlcBltvrV 
products  and  foodstmffs."  I3.IM.M0  of  th%  a(- 
cr«c>it«  proposai  to  ba  ralaad  Is  tovlad  apoa 
products— priaclpally  tropica-  fnuts  aad  laad  — 
wMek  ar«  mot  c^owb  ■  altliax  lactloa.  TUa 
UMaat  U  carrtad  ;■  tk«  -Kot  atfrarmtad" 
colama  of  tba  UUa  i^^^ws  ta  AppaadU  B. 


WhiU 


ttriy    n*rea«B^a  crtsa^Ua  aat  «3var*4 

-  cal««iati«a. 


lai«M«  of  Cauatfy 


•WBW^^t       119%  ^^      ■— «       *■«« 

b«ar«c»ta<    fT,li6,b77 


Th«  Uadsrwood  bill,  aa  amsadad  by  tba  riaaa:s  Coauilttai  aad  r*port«d  to 
tka  Saaata.  was  lataadad  to  ralaa  IMT.T&c.TTS  froa  liaport  dntlat. 

^a  Ua  a:coapaB7tac  chart  tka  baaaSt  or  protactloa  darlTad  from  tha  bU:  by 
tkaacrlcaltmra!  aad  maaafacturlac  McUoas  of  taa  Unltad  Sutai  ts  ihowB  la  ^tnklac 
teifclea. 

The  chart  aad  dlarrims  ara  baaad  apoa  tgmt  fantakad  by  tba  Caatns  Baraaa. 
Thay  tadlcata  tha  ralatira  mportaaca  of  tha  ladastriM  Uat  ara  to  ba  baaafltad  la 
tha  two  sactioas  aad  tha  aaiooat  of  taddaatal  protactloa  thay  wtu  raaaiTa  froai 
aacj  of  tha  ichadalai  carrtad  la  tha  bill. 

That  aacUoa  of  tha  TTalUd  Statai  lylag  aase  of  tia  Mltslaaipp  Blvar  aad  aorth 
of  tha  Potomac  aad  Ohio  KiTari.  la  which  Ua  auiaafactariar  ladaitrlaa  of  tha 
coaatry  pradoaalaato.  racalras  S1M.S:4.M0  of  tka  IM7.7M.M0  prorSied  for  la  tha  bUl. 
Tha  Tart  tactloa  loufi  of  tha  Potoma-  aal  Ohio  RlTari  aad  wait  of  tha  Mlssla> 
alppl.  atratchlaf  from  Ua  AtUaUc  to  tha  PaciJc  Ocaias,  aad  which  U  darotad  pria- 
dpa-Jy  to  acrlcnltora.  raeai^aalH.Wl.M*. 

Aad  yat  Ua  Taat  agrtrattaral  lactloa.  wlilch  Is  to  raeaira  oaly  a  qaartar  of  Ua 
WaaSts  darlrad  from  Ua  Import  datloa  to  ba  riUad.  coatxiai  Jnit  twlca  as  maay 
Statss  aad  aiAlatalas  a  lar^ tr  popalatloa. 

Tha  baaaftts  carrtad  by  Ua  bU.  ara  as  a  mattar  of  fait  avM  mora  rastrletad  Uaa 
is  Ucllcatad  by  tha  cSart  aad  dlarram.  Tha  BMMbi  oa  Maaafactaras  for  tha  last 
caasnt  sayt  oa  pan  It:  Tha  thrM  Mld«la  AtlaBlle  Matos.  Haw  York.  Haw  Jaraay. 
aad  Paoaay.Taala.  togaUar.  rap«rtad  mora  Uaa  oaa-Utri  of  Ua  total  ralaa  of 
—  luiactorai  prodaeU  aC  tta  caaatiy. ' 
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APPENDIX  B. 
eho.ta«  tbc  adva.l..c  .iven  the  »anui^turlr,g  Slates  over  the  a^i-Uu™.  Su{«.  J^j«  tbc  an:c^i  i..end«l  to  U  nl^  u^c  «ch  .rbcduU  Uat  i.  aot  charyed 

SUiU  ijrmipt. 


I 

-i 

I 


A 

B 

C 

P 

E 

F 

O 

H 

I 

J 

K 

L 

U 

N 


Dutiable  list. 


Chemicals,  oUs,  and  paints , 
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^V  ood,  and  manufartures  of 
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Tobacco,  and  nw  'fv  ••■■■«  of 

AerKTihimU  pm  i  provisions.'*! 

.<5p!rit<,  wines  ^    .       .  -  -overages 

fotion  mantifarture'! 

Flax,  liomp.  Jute,  ani  manufactures  of.! 

^*  ool,  an<l  manufactures  of 

.'iilks  and  sUlc  KDods 

Papers  aad  books... 
Sundries 
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States. 
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»,939.v« 
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Mr.  J.\>rFS.  Mr.  Pl•o^;i(1ent.  the  siMHX-h  mndo  bv  the  Senator 
mmi  Ix)nisi.ina  (Mr.  K.v.Nsntxi.]  In  a  great  maily  resi)ects  is 
but  a  reitonitlon  of  n  sikh*c1i  made  by  him  two  numths  apo.  He 
o.xplaiiUHl  to  us  then  tJiiit  lie  was  uiakiiij;  the  race  fur  Senator 
asrain.st  Senator  Foster,  who  was  a  «levite«l  friend  of  stipir; 
that  he  Iive«l  in  tlie  cotton  part  of  the  State;  and  tliat  he  ont- 
^ipared  Foster  lx>fore  the  people  of  lA)Ulsiana.  He  told  theiu 
he  was  devoted  to  supar:  that  never  so  long  as  he  !=tood  on  this 
floor  would  he  vote  to  place  Piipir  on  the  free  list.  But  I  am 
somewhat  8urprise<l  to  Hud  now  that  my  friend  Is  not  only  leav- 
iug  his  pnrty.<»n  one  issue,  but  that  be  is  also  leavine  it  oil  nianv 
l.«wues  and  is  lualvln}:  haste  to  Ret  into  the  ranlis  of  the  Repub- 
llcui  Party.  be<ause  ho  has  Joined  them  ui>on  the  question  of 
op|)ositiou  to  free  wool. 

Now.  the  Senator  tells  us  that  $4  per  family  is  all  that  It  will 
cost  the  iKKiple  to  have  a  tax  uimju  sugar.  This  I  deuv.  It  will 
cost  $7  |K'r  family  i»er  year.  But  supiose  it  only  cost  $4.  Is 
that  any  Justiilc.ition  for  it?  Can  any  man  rise  in  the  Senate  of 
the  United  States  or  in  the  House  of  Kepresi-ntatives  and  s:iy 
that  "I  want  to  talie  only  u  little  from  ejuh  coii.sumer  of  the 
United  States  '  and  Justify  a  wrong  upon  the  theory  that  he  only 
takes  a  little?  1  he  question  Is,  .Vre  you  entitled  to  take  it  at  allV 
You  cau  not  Justify  it  upon  the  ground  tluit  you  do  not  take 
all  that  a  man  lias.  The  trouble  in  this  land  that  pinches  the 
consumer  is  tha)  the  Meat  Trust  wants  to  take  Just  a  little,  the 
W(»ol  Trust  wants  to  take  ju.st  a  little,  the  Sugar  Trust  wants  to 
take  Just  a  little,  tlie  Steel  Trust  wants  to  take  Just  a  little 
and  after  all  the  trusts  have  taken  Just  a  little  thev  have  got 
all  the  consumer  has.  [Manifestations  of  applause  in  tlie  gal- 
leries.] 

The  Senator  tells  us  that  In  17S0  there  was  laid  tiixin  sugar 
a  tax  of  a  cent  and  a  half  a  iK)und.  and  from  that  time  on  it  has 
varied  throughout  all  the  years  from  a  cent  and  a  half  to  3 
cent.s.  aiid  that  InH-aiis^'  the  favor  of  the  Government  has  been 
show.'HHl  uiK>n  the  sugar  producers  of  Louisiaiu  and  other 
Stiites  for  12d  yeai-s  it  must  not  be  taken  away  from  them. 
That  is  the  old  j  rotection  argument.  When  the  industries  were 
first  protecteil  it  was  said.  "  Do  not  take  their  iirotection  away 
from  them,  be-aase  they  are  too  young";  and  now.  after  you 
have  had  it  fur  ]'27*  years,  you  say.  "  Do  not  take  our  iwip  from 
us.  because  we  are  too  old."     [Ijiughterj 

For  V2:>  years  they  have  had  their  hands  In  the  ixK-ket^  of 
the  American  consumer,  taking  Just  a  little;  that  is  all.  Just 
a  little  fr«mi  ea«  h  of  2u,()(KUJtM)  breakfast  tables;  Just  2  cents 
u|»ou  each  |)ouiid  of  sugar  tha:  the  iK>or  man  carried  home-  tiiat 
was  all.  "  But  It  is  Just  a  little,  and  therefore  you  ought  not 
to  stop  us  fnmi  |>etty  pilfering."  [Ijiughter.l  It  has  mounted 
Into  millions,  but  they  got  Just  a  little  at  the  time 

For  ll»n  years  you  have  strugghnl.  The  favor  of  the  Govern- 
ment has  been  given  to  you,  aiMl  what  do  you  tell  us  now'' 
That  If  we  take  this  taxing  jwwer  of  the  Government  froni 
yoti.  which  Is  no  natural  right  of  the  Louisiana  cane-sugar  pro- 
ducers, it  will  coijliscute  your  proi)erty. 

How  many  millions  of  dollars  of  the  American  consumer  have  1 
you  confl.scated  In  12.'.  yt^rs— a  confiscation  thiit  resicbed  Info 
the  cabins  and  c«.ttages  of  the  iKx.r.  a  contiscatiou  that  touched  ' 
the  tables  of  the  hunibleV     And  yet,  b4>oauiie  we  want  to  tiike 
from  you  the  favor  that  was  not  yours  by  right,  you  say  you 
have  a  veste«l  right  of  taxntioii. 

Wrong  never  d  d  have  and  wrong  never  will  have  a  vested 
right  In  this  Iletubiic.     Contiscation  of  your  proi)erty!     How 


nnich  money  Is  Invested  In  the  production  of  cane  mipar  in  that 
.  Jate-  I  have  here  a  staieninit  issmM  bv  thos*-  lnten-ste,l  in 
i^ulsiana.  pmtesting  against  this  law.  and  they  say  $I(X).otiu.tiOO 
'^n  ""'*;:""  i»vest,Hl.  How  much  of  it  la  In  land?  Seventy 
million  dollars.  Will  u  oonflstate  the  land?  No;  U  will  b*-  as 
lertiie  after  8ug:ir  is  placed  upi>n  the  free  list  as  before  It 
uill  yield  to  the  touch  of  the  laborer  in  every  other  ust>  to 
wlil<h  t  may  be  put.  as  mm  h  so  as  the  blue  grass  fields  of 
Kentucky,  it  is  the  most  fertile  land  In  the  world.  It  will 
gr(»w  cotton,  it  will  grow  corn.  It  will  grow  any  other  pro,luct 

nat  the  soil  of  my  own  State  will  prrnluce.     The  land  will  be 
left.  e\en  according  to  the  Senator's  argument 

They  tell  us  that  $I0.00(MN»u  is  invested  in  mulea  Placing 
sugar  uiK.n  the  frw  list  will  not  kill  the  mules:  they  will  be 

eft.  fUughler.l  Seventy  millions  in  land  and  ten  millions 
in  mules  leaves  twenty  mllli.Mis  in  your  factory's  and  In  your 
plantation  railroa^ls.  You  say  It  will  destn.v  them.  For  the 
purpo.se  of  th?  argument.  I  am  willing  to  conce<1e  your  premise 
How  much  do  you  ask  to  have  the  American  r«eople  taxed  each 
ywir  rather  than  confiscate  twenty  millions  of  fa<  tories  and  of 
plantation  niiln.ads?  You  ask  that  they  shall  b<'  taxed  to  ihe 
extent  of  $140.(hk>.<km)  a  year. 

Since  the  Dingley  bill  'was  passed  the  amount  of  sugar  taxes 
oolle<te<l  has  been  two  thousand  millions  of  dollars  Eight 
hundrwl  millions  of  it  went  Into  the  Treasury,  and  twelve  hun- 
dred millions  of  It  went  into  the  coCfers  of  tlie  sugar  mono|H>ly. 
One  hundred  and  forty-two  million  dollars  a  venr  is  what  it 
rosLs.  Twenty  million  dollars  Is  the  amount,  tlie  Senator  saya, 
Invi'sted  in  sugar  factories  and  in  j>lantntlon  niiln)ads. 

-Mr.  R.\.\sI)I:ll.  Mr.  Presi.ient.  will  the  Senator  yield  for 
a  question? 

The  VICE  PHKSIDFNT.  Does  the  Senator  from  Kentucky 
yield  to  the  Senator  from  Ix)ulslana? 

Mr.  JAMES.     I  yield  to  the  S^-nator. 

Mr.  RANSDELT.  Will  the  Senator  kindly  tell  us  bow  be  seta 
those  figures — $142.0tX>.000? 

Mr.  JAMES.  Oh.  it  is  well  known  to  evervlxHly  how  the 
amount  of  $]42.O0o.0<X>  is  arrhed  at.  EverytxHly  knows  that 
the  amount  of  sugar  conBume«l  In  this  country  |H«r  capita  is 
practically  «0  [x.unds.  and  everylwHly  knows  that  the  amount  of 
revenue  derived  is  almut  $."i2.f)tM)Oo<j.  and  evervl>ody  knows  that 
the  $1.00  |)er  hundred  iiounds  is  the  protective  rate— which  Is  the 
amount  that  Is  collected  upon  the  refinwl  sugar  by  the  sugar 
monoi)ol.v— Is  place<l  in  their  po-  kets.  Tliat  is  the  amount  col- 
Ie<ted  upon  the  amount  of  sugar  that  they  thems4»lre8  manu- 
facture and  sell  to  the  consumer  here.  That  makes  the  $142.- 
000.000. 

Mr.  RANSDELI^  Will  not  the  Senator  admit  that  Uie  real 
protective  rate  of  duty  on  sugar  Is  1.34  cents  a  pound  [lald  to 
Cuba? 

Mr.  JAMES.  Ah.  Mr.  President,  that  Is  too  transpnrent  for 
the  Senator  to  ask  nie.  for  the  Senator  knows  as  well  as  I  do 
that  that  Is  the  pn-iectlon  against  raw  sugar.  But  what  is  the 
proteetion  against  refined  sugar?  There  Is  no  refined  sugar  iin- 
|x>rted  here. 

•Mr.  RANSDELI.^    We  do  not  Import  any  refined  sugar. 

Mr.  JAMES.  Ah.  certainly  not  We  lnir>ort«d  Into  4his 
wuntry  last  year  only  2.000  pounds  of  reflnecl  sugar.  Conse- 
Qucntly  after  the  Sug;ir  Refining  Trust  In  this  country  have  the 
raw  sugar  at  1.34  cents  per  i»o!in<I  and  have  refined  It  they 
raise  the  price  to  1.90  cents  per  iwund,  the  amount  of  the  pro- 
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tcH'tion  upno  refiacd  aosBr.  TWy  havp  thnt  T>i'i>ti>ction  asaUut 
rvtiii*^!  Huirar  thnt  coim  fkboi  tbe  cuuutries  u(  the  world  in 
cum  (let  t  ion  with  them. 

Mr.  MANSDELL.  Mr.  Prwldent.  *'  want  tlio  Senator  to  statf 
4IsCIbH  ly  now.  so  thnt  I  cm  uii<lerstaud  hiiu.  whether  he  dlfferH 
fn>D)  a  I  of  tboae  sti]ileui.<<  <>r  the  nAJeet  who  sny  that  as  we 
import  our  raxar  from  Tulta  nnd,  th»  reel  rates  of  duty  ou 
mfir  f  ■oui  4'iiba  \s  l..'»l.  the  (initection  Im  1JS4. 

Mr.  .  AMKS.  I  will  answer  the  Senator,  if  he  will  kindly 
fcnult  nie  to  proceetl.  I  nm  |»erfectly  wiilius  to  answer  any 
•ad  all  queatioaa  tiint  be  may  desire  to  proyomd.  but  I  do  not 
dwiie  o  delay  the  Senate  unneceflaarlly.  There  has  been 
■Mde  hpre  Bpeech  after  speech  asalQSt  free  tiURar.  and  I  hive 
■OC  vp  to  tkia  time  imdertaken  to  reply.  The  Senator  from 
JjmiMmmk  has  made  four  siieechea.  I  will  say  to  the  Senator 
that  mr  position  is  this:  There  is  no  reflnetl  sugar  lnipcrte<l 
into  th  s  country.  The  raw  aujrar  cumefi  from  Cuba  at  1.34. 
aa  be  iiy«;  but  the  Importe*!  reflnetl  wijcar  has  to  pay  1.90  to 
0Sl  lnt<  our  niarketa  asaiust  the  Sugar  Tru.<«t.  which  refines  the 
■■gar  ind  rontrois  tbe  market,  so  the  amount  of  protection 
given  tiie  Sujrar  Trust  Is  the  amount  placed  upon  refiuetl  su^mr. 
wliii  h  i*  I.IW  jM^r  iK)un<l.  The  Senator  will  not  deny  that  sugar 
Is  loulr lulled  by  a  trust.  If  he  did,  the  Senate  would  not  rtvkuu 
his  deu  al  as  accurate. 

.Mr    KA.NSDELIj.     What  ab«Mit  the  beet-sugar  production  of 

TOt>.U»u|t..i)s? 

Mr.    JAMKS.     Ah.    (he   Senati>r   can   ask    me   "What   a!K>ut 
l>eet  sujtarif"  but   the  Senator  knows  as  well  as  1   do  that  a 
of   tl       ^'  ..f    l{»»j.r»*«<»'ntntivi's.   compose*!    of   Re- 

and  1  fodud  that  stuar  lu  this  coimtry  was 

by  a  trui*t.     Hut  let  us  proceed. 
•r.s.;     '  he  Scnatmr  from  .V  '\tr.  Ci.xuKK] 

tl>'    1  »   cciuHuMlie,  BUgii  "1  in  I>ouisi- 

liei>n   riviiizeii  out   of  sslstence.      In  i    will   do 

rith  jour  antiquatetl  mneblnery.  nuletis  j,.,.  will  sup- 
^ith  modern  machinery  for  sagar  manufacture  those 
~  ■■\  c:i»i  not  ho|ie  to  conii>ete  with  the 
•i  in  I'uba  for  -  cents  a  |H>und.  It  Is 
pnxliKHjd  in  Jara  for  a  cei\t  and  a  half  n  i>onnd.  It  is  pro- 
du.  tHi  it  Hawaii  for  about  2  cents  i»er  iM>und.  It  is  prmhicetl  in 
IVrto  I  Ico  at  al»«ut  tbe  aame  finrure.  How  much  does  It  cost 
li  ^        »?     It  costs  8}  cents  a  iiound  to  pnxlnce  It.     Why? 

!•  j        •  sucrose  matter  of  the  sugar  cane  of  Louisiana  Is 

but  ti  o  I  |icr  cent,  while  the  sucrose  matter  of  the  sugar  cane 
of  Cubt  is  from  11  to  14  per  cent.  What  you  want  Is  a  tariff 
tbiit  wl  I  make  tlie  Rocr<ise  »nMtt'»r  of  your  sugar  cane,  which  Is 
only  6  <  r  7  i^er  h  as  the  sucrose  matter  of  the 

sugar  one  of  «    .  _      ^h  is  from  11  to  14  i)er  cent. 

What  tie  Senator  from  lA)uisi.<fiui  wants  is  not  a  tariff  that 
will  9%  nliae  the  cost  of  production  but  one  that  will  equalize 
the  ra  Mint  of  the  8TK'n.>.«e  matter  in  tlie  can<'  of  liouisiana 
with  flat  of  the  cane  of  Cuba.  .\nd  wiiy  d<H»s  that  difference 
exist?  In  Cubji  tbe  cane  has  to  be  planted  only  umv  in  every 
10  year  i. 

In  L'  lii'  :;ina  It  has  to  Ih»  planteil  once  in  every  year.  Why? 
Tbey  hj  ve  to  cot  the  cane  early  in  Lontsiana,  l>ecau9e  they  fear 
♦he  fro  It.  They  do  not  have  to  do  that  in  Cuba.  What  tbe 
Senator  desires  is  that  we  shall  write  upon  the  statute  book  of 
this  Ian  1  a  tax  which  shall  be  paid  by  the  |>eople  who  consume 
aogar.  lo  as  to  make  sugar-cane  growing  as  protltable  In  n  tem- 
perate ( limate  as  It  is  In  a  tropical  climate.  Nature  Itself  has 
decreed  and  Its  decree  is  beyond  the  effect  of  all  law.  that 
sugar  1)1  BHNre  easily  and  dwapl.v  pn><luc»si  in  tropical  climates 
than  In  iMsperate  cIlaaatcsL  I  am  unwiliins;  to  deny  the  sugar- 
consum  ng  milliohs  of  .\merlca  the  natural  advantages  that  tuxl 
gnvc  1.1  the  j^iii  of  the  worhl  in  the  cheapness  in  the  production 
<>:  I      <^»«d  Himself  m.«!de  Cuba,  as  he  made  lionislana.     He 

iiKi.'.o  ^  !;r>a  a  tropical  climate,  where  the  pnxluction  of  sugar  Is 
In.ligen  ''"^  !-»  its  .>^m1  The  pnxluction  of  sugar  In  I>oulslaiia 
Is  Ti'tt   ii  us  to  tbe  soil  to  tbe  same  extent  that  it  Is  in 

Ci:ba.  i...  .  .,  the  trouble  with  Louisiana.  They  have  to  cut 
their  cine  early  for  fear  of  the  frost  In  Cul>a  it  is  allowed 
to  Stan  .  and  Um  Mcar  ci>ntent  in  tlM  cane  is  gnater.  I  am 
unwilihg.  Mr.  PrsiMrat.  to  make  tbe  sugar  coBaamers  of  my 
caaatry  pay  a  protective  tariff  on  sugar  that  is  produced  in  a 
tTOfHcal  climate  as  It  comes  In  com{)etltion  with  sugar  pnxluced 
in  a  ter)j>erate  climate. 


Hnt  l(  ' 
He  s\nA 


•  further. 
11  kindlv. 


My  friend  spoke  of  Thomas  Jefferson. 
I  am  glad  to  bear  that  whatever  may 


Iwre  bf  Ml  the  waywardness  of  my  friend  from  tbe  bigLway  of 
the  old   iwrty  of  iH^nnK-nicy,   he  still   has  a  hankering  after 
Jefferson.     ll-nughter.J     He    tells   as   that    Jefferson 


would  have  said   practically   that   a    tariff  u|H>n  sugar  was  a 

proiwr  tariff.     Mr.  President.  I  only  know  what  Jefferwm  would 

iMve  said  by  what  he  lias  said,  and  here  is  what  he  did  say  : 

Tair^  iip«>n  roosumptioa.  llkr  tbotie  upon  rapitnl  or  Inrome.  to  he  jiint 
iniiat  b4>  uniform.  I  do  nut  ur«Q  to  say  that  It  mar  fmt  )•#  for  thj 
C'^nrral  tntcmt  to  foster  ft»r  a  while  certain  infant  inn-  •■i  <intn 

they  are  atroag  «MMb  to  Stand  amlnnt  foreign  riraN.  I  ••vMent 

that  tbey  will  nervr  m  so.  It  h  against  risht  to  make  ilic  t>ii.i-i  uruucbes 
of  Indastry  aupport  tb«ai. 

Mr.  President.  Thomas  Jefferson  said  It  wou'd  l»e  against 
light  to  make  the  other  branches  of  Industries  aup|M>rt  them. 
When?  When  it  had  been  dsoMOStrat.^l  thiit  they  would  not  l>e 
able  to  stand  alone.  In  God's  name,  tiow  looff  would  Jefferson 
hare  said  it  woul«!  be  necessary  to  hare  denoBstratiHl  timt  to 
him?  One  huiidre^l  and  twenty-flve  years?  Certainly  that  Is 
long  enough.  That  Is  the  length  of  time  you  have  liad  a  tariff 
upon  sugar. 

But  he 


Wh«<n  It  wos  fMiad  that  Franre  roiiM  not  make  ausar  tindor  0  h. 
n  pound,  was  It  nut  tyranny  to  restrain  her  citliens  from  Importing 
at  1  h. ?  Or  would  It  not  have  b««n  so  to  have  laid  a  duty  of  5  li.  on 
the  laportcd? 

Suppose  I  Lad  paraphrased  that. 

Wh.«n   It   was  found  tl.at  Lonlalana  could  not   make  sofar  nmUr  .'H 
•  r  pound,   was  It  not  tyranny  to  rootrain   Iter  ritUon*  from  Im- 
It  at  :.'  crnu  per  pooaa:  or  would  it  nut  have  bet>n  »o  to  hav« 
iiiiU  n  duty  of  2  cests  per  poaad  apon  the  Imported? 


r  p'H-kit-    ••-  "■  ■•■"■'   " '■ ? 

i    who    1^  : 

■  ri    ..f    .  :x  .;■.      .... 

.!>  fioo  or»Ty 

y   much   I(><«5 

•I  f\rry   year  and   loavc 

lift  from  the  .Vmoricnu 

they  can  put  up  every  12 


There  is  tbe  langoafe  of  Thomas  Jefferson  him^iclf  ui)on  the 
question  of  sugar. 

The  Senator  spoke  of  McKInley.  McKlnley  was  a  great 
President.  He  wrought  well  for  his  country  in  every  i)Osition 
to  wliich  he  was  calUil.  P.ut  I  desire  to  call  my  frictids  atten- 
tion to  the  fact  that  President  McKinley,  too.  said  S4imethiug 
ui»on  sugar.  Here  is  what  he  said  lu  a  8i>etvh  in  the  House  of 
Kepres»'uta  lives: 

La<«t  year  we  paid  S."»5.ir>«vi  mvi  .-,.,•   «< 
To    prot'^t    the    men    In    t!  ^ 

one  eighth  of  the  amount    . 
wipe  thin  out.   and   It  ^^ 
11'    month*,    whirh    furu  -     . 

ro«t   to  the  ronAumcrii.     »(,>  w<'  »afe  $t 
thia  In  the  porket.ii  of  the  people.     HIr. 
p«-opIe  tlie  Ta«t  aoro  of  f4».0OO.0OO  of  t.!X;» 
months  48.000  botues.  costing  $1,000  aplocc. 

So.  In  the  langtiage  of  the  laraente«l  and  depnrtetl  McKinler, 
I  say  to-night  that  we  want  to  lift  from  the  ^  '  .f  the  coii- 
sumers  of  America  not  $.'.'. nntiooo.  but  S14o  and  that 

vast  sum  saved  to  tli  '  !iem  an  opi»^iiuuily  to  erect 

1-I<».M»0  hou«ifs  that  i'        ......      ^i_ 

Hut.  our  friend  says,  this  is  a  revenue  dut.r.  How  much 
n-veuue  do  you  derive  from  It?  You  do  not  d»>rive  any  revenue 
from  the  sugar  proilucetl  in  this  coimtry.  Praiticnlly  one  half 
of  ''  fonsume-1  in  the  Vnitwl  States  by  ottr  i)eople  Is 

P'"'  '»ntlnental  rulte«l  States  and  In  our  insular  ix>s- 

stssions.  Not  quite  one-fourth  of  the  sugar  consume«l  by  otir 
p^-ople  is  prmlnced  here.  Notwithstanding  VJT,  years  of  pro- 
tection, notwithstanding  12o  years  of  aid  lo  the  iuV.iut  Industry, 
not  quite  one  fourth  of  the  sugar  coesaaKNl  by  our  i>e«n'lo  is 
pio,lucetl  here.  A  little  more  than  one-fonrth'  Is  proiluceil  in 
Porto  Itlco  ami  Hawaii  and  tbe  other  half  is  imi^>rted  from 
Cuba. 

The  sujar  that  we  province  here,  in  Porto  Ri*  a.  and  In  Hawaii 
df<»s  not  p:iy  a  dollar  of  tax  Into  the  ^♦^leral  Treasury.  Only 
the  sugar  that  comes  from  Cuba  or  from  the  other  wuutrles 
of  the  world  pny»  any  tariff. 

Who  gets  the  tariff  from  the  sn  -lui^e*!  lu  continental 

rulte<I  Stat»»s  and  Hawaii  ami  Po;  >.  .?  The  Sugar  Trust 
gets  it.  You  talk  about  its  being  a  rev.  n;  ;  .  iMire.  It  is 
not  even  a  50  per  c-ent  revenue  measure.  A  rtal  revenue  tax 
on  sugar  would  be  a  ctmsnmptlon  tax.  But  you  dare  not  Impose 
that,  because  all  of  the  money  paid  would  go  to  the  people's 
Treasury,  and  as  It  Is  now  $On.oo«tnno  of  it  g.ies  Into  the 
pockets  of  the  Sugar  Trust  and  f.'»J.m.V000  of  It  goes  Into  tbe 
Federal  Treasury  every  year. 

Mr.   RANSDELL.     Mr.   President,  may  I  ask  the  Senator  a 


VICE  PRESIDENT.  Hoes  tbe  Senator  from  Kentucky 
yield  to  tbe  Senator  from  Louisiana? 

Mr.  JAMES.     Certainly. 

.Mr.  RANSDELL.  .My  friend  seems  to  be  troubled  about  the 
trtist.  I  want  to  know,  if  he  can  tell  me — I  liave  never  gotten 
a  satisfactory  answer  to  it— why  It  Is  that  the  tnist  Is  so 
antious  to  bare  sugar  on  tbe  free  list? 

Mr.  JAMES.  Oh.  I  hoj^  the  S«>n:itor  will  not  undertake  to 
dellect  my  argmueut  from  the  one  I  am  now  luaking. 
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Mr.  RAN8DELK  I  withdraw  the  question  If  it  embarrasses 
the  Senator. 

Mr.  J.\MES.  No:  the  .Senator  need  not  withdraw  It.  Tbe 
Senator  pro|>ounded  that  question  to  me  the  last  time  I  spoke 
U|H»n  this  question,  and  I  ansMcrwl  It,  I  thought,  to  the  entire 
satisfaction  of  the  distinguished  Senator. 

You  tell  us  tJie  sugar  refiners  are  a  trust.  If  thev  are.  why 
do  you  want  to  give  them  1.90  cents  per  jwund  protection 
against  the  con.sumers  of  the  United  States? 

.Mr.  U.VNSDELL     I  want  to  make  competition. 

Mr.  J-\ME8.  Ab,  you  want  to  m:ike  cf)nii)etition.  You  want 
to  give  to  the  sng:ir  refiners  In  the  Iniled  States  1.90  protection 
against  the  otlMr  sugar  refiners  of  the  world.  I  want  to  open 
the  markets  of  the  Initetl  States  and  let  sugar,  whether  It  is 
refined  in  IJemiany.  In  Java.  In  Cuba,  or  In  any  other  part  of 
the  world,  come  in  here  free  of  tax.  You  want  $l.lit)  protection 
|>er  htindred  jKarnds  of  refmetl  sugar  raised  up  In  front  of  tbe 
JSiigar  Refilling  Trust  of  the  United  States. 

But.  Mr.  President,  the  Senator  told  us  that  we  would  have 
chea|>er  sugar  for  two  or  three  years.  It  is  really  refi-eshing 
to  know  that  we  would  have  cheai>er  sugar  even  for  two  or 
three  years.  They  always  argued  that  If  you  placed  sugar  on 
the  free  list  the  awful  Sugar  Trust,  which  "does  not  exist  In  the 
world,  win  do  what?  Will  Immediately  monoi>oll«e  the  sugar 
production  and  the  sugar  sale  of  the  world  and  raise  the  price 
of  sugar  iij»on  our  consumers;  thnt  with  all  the  different  coun- 
tries of  the  earth.  s|>eaking  different  languages,  differing  In 
habits,  lu  religion,  and  In  goveniment.  each  one  of  them  with 
an  ambition  to  i-onquer  the  other  one  In  the  marts  of  trade, 
each  one  stniggling  against  the  others  for  the  commerce  of  the 
world,  the  Senator  tells  us  they  will  immediately  monopolire 
the  price  of  sugar,  which  they  have  never  done  and  have  never 
undertaken  to  do.  Just  as  quickly  as  we  allow  them  to  have 
100.000.000  more  .consumers, 

Mr.  President,  the  very  Idea  !  When  sugar  all  these  vears  In 
the  markets  of  tiie  world  has  been  unmonoi>ollred.  to  say  that 
liecatise  we  give  ;hem  100.000.000  more  consumers  they  will  do 
what  they  never  have  done,  and  what  they  have  never  under- 
taken to  do.  to  nmnopollze  the  price  of  the  world's  market.  Is 
prei»osterous.  Why  Is  It  that  during  all  the  centuries  of  the 
past  they  have  never  undertaken  to  monopolize  the  world's 
production  and  sjile  of  sugar?  Why  Is  It  tbey  should  wait  all 
these  years  to  monopolize  the  world's  production  and  sale  of 
sugar? 

But  I  have,  as  against  your  prophecy  and  against  your  pre- 
diction and  against  your  conjecture,  a  Sugar  Trust  in  the  United 
States  within  the  protected  l>oundary  found  guilty  by  a  com- 
mittee of  Congress,  composed  of  both  Democrats  and  Repub- 
licans. It  juas  a  unaninjous  report  agreed  to  by  all  the  mem- 
I>er8  of  the  conuDlttee.  So  my  statement  as  to  a  Sugar  Trust 
existing  in  the  United  States  is  not  a  prophecy,  but  a  reality. 
The  trust  that  I  am  undertaking  to  deal  with  Is  one  that  does 
exist,  against  your  tnist  about  which  you  prophesv,  about  which 
you  predict.  al>oi)t  which  you  conjecture  and  that  never  has 
bad.  and  it  is  imiKJSsible  for  It  to  have,  an  existence. 

But  the  Senator  from  Ixjuislana  [.Mr.  R.v?fSDELL]  tells  us  about 
beet  sugar.  He  tells  us  that  beet  sugar  will  still  continue,  he 
believes.  Mr.  President.  I  want  to  read  to  the  Senate  the  evi- 
dence taken  by  thp  Hardwlck  sugar  Investigating  committee  on 
the  amount  of  profit  made  by  sugar-beet  farmers. 

How  nnich  Is  the  profit  that  we  make  upon  com  and  upon 
wheat?  I  have  the  report  here  from  the  Crop  Reporter  of  June, 
1911,  published  by  the  authority  of  the  .Secretary  of  Agricul- 
ture of  the  United  Slates,  on  page  47,  which  is  as  follows : 

r.tVt*'  '?"°"'J,'^  of  cost  of  producUig  oats  in  1909  given  in  this  number 
or  the  Crop  Reporte-  are  the  results  of  tbe  Ubulatlon  of  about  .'.GOO 
reporta  from  corrrsi  on  dents  of  the  Bureau  of  StatUtica.  A  similar 
»i?,r."l^*  ,,  •"•'«?"'  *«  f***  of  prodnrlnu  com  was  published  In  the 
April  crop  K.iwrter  .ind  wheat  Ui  the  May  Crop  Reporter. 

ner  i*«r^'Ji^°L*"''"'7.**,"*^,/^  '•»«  followinR  information:  Cost 
rii  iS^  < 4?  ^u«'^T,i /*"•■* ".^'"^  <'^  preparing  ground  for  seed, 
for  ,^'.»  Vt**^-  *'°*-  [^l  W»"''"«nK  or  harvesting,  (0)  oreparlng 
for  market.  (7)  wear  and  tear  on  Implements,  (8)  rent  ol'^  land  or 
lntfr«it  on  its  value.  (9.  other  Items  of  cost/ (10  total  Vort(  11  [ 
arerage  yield  of  pr.xluct  per  acre,  (12)  value  per  buahel,  (13)' value 
?irTfwn''*'7  '«»«>/  'nS'"*""'  by-products),  devalue  of  by-products 
™i!^'rS'*  ■'"  *•'  '*''*!;  <*<-r«).  (1«)  average  value  per  acre  of  land 
growing  tbe  crop  rep<irted  upon. 

The  following  note  accompanied  the  schedule  of  Inquiry:  "The  cost 

?L  l^'«f*'thrniv:'m«*''"  r'^r'  *»'  ♦""^-  •»>«"'«»  ^  ^timateSl  upon 
ta  alSfhf  «ll  f  T'^iVlS  ?ll°'  V«r*  P*'**-  ''hether  the  actual  work 
ZJt^JZ*^  J^l  °S  hired  labor.  Lnder  cort  of  preparing  ground  for 
■M4  jBcfodp  co«t  of    ippljlng  manure.  If  any.     Under  coat   of  cultlra- 

1  ta  ;^d»%o'  L';?el^  '"}"  }^^  1"°'  ^"^  ,"^P  •>"  beeTVlanted^  unt^I 
iiarUJ^lT  ^f.VS*^  Include  In  coat  of  thrashing  or  preparing  for 
t^iT^Jl  ?**"  '^'"  "™f  *^'^?  ^'  ''^^o  gathered  from  (lelda  until 
It  la  ready  for  nae  or  market.    Let  estimate*  be  for  your  own  or  any 


Add  such  n>markB  as  will  help 


to  ezrrtfln 


typical  farm  la  yonr  vicinity. 
,  any  figures  given." 

i  foltowi'""'^'^^   **'  ^^^  principal   Items   for   wheat,   com.  and  oatt   U  as 


Item. 


Cost  per  acre,  exeJndtaig  KamofrNit doltan 

Cost  per  »rrp.ln<lndinr  Item  of  rent a» 

)  aiue  of  (train,  per  bu3»el.  S'" 

\alue  of  graui,  per  act* ^••• 

CxMt  per  tiash»l,  rxriudlng  iteiij  of  rent  *     ' 
C  ost  per  bushel,  inclodin];  if  cm  of  rent,'." ' 
>. aloe  leas  ooat  per  men,  (whuUt^  n«t. . . 

♦.•{«»•  J5»  «»»  per  acPB,  iiKluUingriwt 

^.*™  ■■•  ooat  per  bnshrl,  pxt  ludliii:  n?nt 
^*™b  Isas  eavt  per  l.u.shp|.  inf  ludinit  rent 
KxoBM  of  value  over  cost,  mluding  lent 
Euea  of  \  aJue  o\er  exist ,  im iudiM  rent . . 

Average  sice  of  fields 

Vahie  per  acre  of  land dollars 

I'ercen  tags  of  rental  to  land  TmtoB:.".'.:.:;.;:;:;p»  oenti: 
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which  shows  that  the  farmer  who  grows  corn  made  a  net  profit 
I*r  acre  in  im)  of  $7.82.  that  the  farmer  who  grows  wheat 
made  a  net  profit  jier  acre  of  $r..44.  that  the  farmer  who  growa 
oats  made  a  net  profit  of  $3.17  jier  acre.  Another  issue  of  same 
reporter  shows  that  the  farmer  who  grows  cotton  made  a  net 
profit  of  only  $6  per  acre.  How  much  do  you  suppose  the  profit 
of  the  sugar-beet  farmer  was?  I  have  the  testimony  here  taken 
before  the  Hardwlck  committee.  I  hold  It  In  mv  hand  now 
fourteen  of  the  first  twenty-o<ld  witnesses  who  ti^tiflwl  show 
that  the  sugar-beet  grower  made  an  average  net  profit  per  acre 
of  $43  uiK)n  his  production  of  be«»t8.  Yet  the  farmer  who  grows 
cotton  in  the  South  makes  only  |«  as  a  net  profit  per  acre  The 
farmer  who  tolls  In  the  wheat  fields  of  the  West  ami  South  only 
makes  a  net  profit  of  $r..44  per  acre.  The  farmer  who  toils  in 
the  cornfields  of  the  laud  makes  only  a  net  profit  of  $7  44  ner 
acre '       ' 

Mr.  BRISTOW.     Mr.  President 

Mr.  JAMES.  They  toll  In  the  heat  of  the  summer,  and  yet 
he  wants  to  tax  them  In  order  to  give  a  profit  to  the  sugar- 
beet  grower,  who  makes  five  times  as  much  per  acre  as  thev  do 

The  VICE  PRESIDENT.  Do^^s  the  Senator  from  Kentucky 
yiekl  to  the  Senator  from  Kansas? 

Mr.  JAMES.     I  yield. 

Mr.  BRISTOW.  May  I  inquire  of  the  Senator  how  much  per 
acre  the  grower  of  tobacco  makes  on  his  crop? 

Mr.  JAMES.  I  thought  you  would  bring  in  tobacco.  Yes-  I 
can  tell  the  Senator.  The  farmers  in  Kentucky  In  the  last  10 
years  have  not  made  $10  net  profit  per  acre  for  their  tobacco 
and  in  many  of  the  disastrous  years  when  the  Tobacco  Trnst 
controlled  our  market  there  Lhey  never  made  a  dollar  net  profit 
upon  their  tobacco.  I  hope  that  is  sotlsfactory  to  tbe  Senator 
[Ijiughter.l 

Mr.  BRISTOW.  The  Senator  in  this  bill  is  giving  a  duty  of 
about  109  per  cent  on  tobacco;  Is  he  not? 

Mr.  JAMES.  Mr.  President,  that  was  argue<l  out.  I  dis- 
cussed that  with  the  Senator.  There  is  no  protection  to  Ken- 
tucky tobacco.  There  Is  an  Internal-revenue  tax  tliat  Is  levied 
upon  tobacco  In  Kentucky,  which  is  a  burden  to  our  Industry 
Make  our  tobacco  free  of  your  Internal -revenue  taxes  and  take 
the  tariff  off  the  foreign  product  and  we  will  comr»etc  gladly 
with  all  the  world. 

♦  »,?*'".'.M"i**^TP^-  '^^  Senator  has  the  opportimitT  to  do  It  in 
tuis  bill,  for  he  Is  one  of  the  Senators  who  is  making  It 

Mr.  JAMES.  Yes:  and,  Mr.  President,  the  reasons  whv  the 
Internal-revenue  tax  is  not  taken  off  tobacco  is  because  it  helps 
to  put  Into  the  Treasury  of  thi.^  country  millluns  of  do||:,rs 
from  Kentucky  and  other  Stites.  It  Is  a  luxury  and  not  a 
necessity.  The  Democratic  Party  believes  that  luxuries  should 
be  taxed  and  as  nearly  as  possible  necessities  left  free. 

Mr.  BRISTOW.  Why  does  not  the  Senator  collect  all  the 
taxes  as  Internal  revenue  instead  of  pulling  1(50  per  cent  on 
the  customs  tax? 

Mr.  JAMES.  O  Mr.  President,  If  the  Senator  from  Kan- 
sas knew  anything  at  all  about  tobacco,  he  would  not  ask  that 

Mr.  BRISTOW.  The  Senator  from  Kansas  knows  as  much 
about  tobacco  as  the  Senator  from  Kentucky  knows  about 
sugar.     [laughter  In  the  galleries.] 

Mr.  JAMES.  Yes:  the  truth  of  It  Is,  Mr.  President,  the  Sen- 
ator from  Kansas  was  bom  In  Kentucky,  but  he  was  not  bfim 
In  that  part  of  It  where  they  grow  tobacco.  The  Senator 
would  not  ask  me  If  he  knew  anything  at  all  about  tobacco 
why  we  put  a  tariff  Ux  upon  the  Importation  of  tobacco  when 
we    have    an    Intemal-reveDue    tax    upon    the    borne    t^>bacr*. 
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itor  hate  tw  ta'.p  off  the  tariff  tax  upon  forHim 
and  let  the  d«>uj«'»*tk-  tul>utro  i«j  the  Intemnl-revenae 
le  the  fi»rpiKn  tol'.-i- <o  wmiM  p«j  no  tax  nt  nil? 
ItUIKTOW.     It  \a  )w»t  a!<  mnj  to  make  the  forvifn  to- 
piy  an  iutemal  tax  n»  the  <I<»n!«»<«ilc  tulMicvu. 

Mr   J AMKS      That  is  all  it  <I.  • 

Mr  I  KISTOW.     If  the  Senatc.i     ,>  .  ;it  to  do  It. 

3Jr.  ^AMKS.  That  U  all  it  does  pay  under  this  bill.  The 
tariff  tiuit  is  hiid  iiiMm  t'>barco  is  laid  U|M>a  it  to  eqimliae  It 
with  th(  In feninl- revenue  tax  plai'cd  ui>on  the  duiuebtk-  product 
and  not  tins  inore. 

.Mr.  F KISTOW.     But  it  U  put  opon 

Mr  JAMRS.  If  the  Senator  means  to  talk  alioot  Kentucky 
U»l>si<(i>.  prartlcnily  nil  our  tobacco  is  «w>ld  upon  the  market!*  of 
tb>'  wor  d:  but  the  Setuitor  can  not  get  me  to  consume  all  my 
tiiiK>  on  the  tobacco  question.  It  Is  not  half  so  sweet  as  aosar. 
f  Ijiu»d)  er  in  the  galleries.! 

.Mr  h  KISTOW.  Ah,  Mr.  rresident.  tb»  Seaator  fnmt  K>inms 
well  ku<)\v<i  tluit  tha  farmer  does  not  (luy  a  cent  of  internal  rev- 
enue ta  [  uu  tobMm.    That  Is  pakl  by  the  dealers  in  tubscco. 

Mr.  JAMES.  Of  coarse  tlie  Senator  knows  tliat  every  tax 
yan  lay  apon  any  i>rodtict  when  It  Is  an  Internal  revenue  tax  Is 
■ItlaMhIy  paid  by  the  man  who  produces  it. 

Mr.  li  KISTOW.  The  SeMitor  kaaws  ttet  wkeo  be  Impoara  a 
Cfistoius  tax  on  imported  tobacco  ke  la  protecting  tiie  tobacco 
grower  »f  Kcntnrky. 

Mr.  J\MBR  Mr.  Prcsiilent.  I  have  anaartrrd  that.  I  hare 
said  to  the  Senator  that  the  tariff  tax  piared  ou  tobacco  is 
iliae  it  with  the  luterual- revenue  tax  paid  on  our 
and  we  levy  the  tax  upon  o«r  home  prodwts, 
aa  we  ikfwj  a  tax  oa  tbe  Importeil  article,  becaoae  tobacco  is  a 
laxurr.  nnd  our  ptirty  tx^llava  tt  Is  a  propar  aabjaet  of  taxation 
In  unlet  tbitt  we  may  put  a  acccaaity  Ilka  wafnr  npua  tbc  break- 
fant  table  free  from  any  duty. 

.Mr  II KISTOW.  The  Sen.ttor  from  Kan«t»  does  not  object  to 
lut«nial  revenue  taxes  belnje  lm|to«ie<l  uiioo  the  cotiavBption  of 
tsJbana^  bat  ba  doaa  obj«>ct  to  a  prute^nive  duty  of  Itft)  per  cent 
urn  tba  1  abacco  flaida  of  Keutuckty.  when  the  sucar-beet  fanner 
Qt  thm  y  r^ait  and  tba  wbcat  grower  of  the  West  have  their  prod- 
arts  pla  ?ed  upon  tbe  free  Uat. 

.Mr.  J  AMKS  <>  .Mr  PrsaMnit  of  coarse  tbe  Sent  tor  can 
■make  tin'  s|ieo<b.  He  has  made  it  several  times;  but  I  think 
•Terybo«L^-  uiMlerstands  that  it  would  be  manifestly  unfair  to 
exact  fr  >ni  tbe  tMaae  producer  an  internal-revenue  tax  upon  his 
prudort  and  let  tbe  ptadact  o<  tba  foraigDer.  who  pays  no  taxes 
berei,  w  to  does  not  lara  aar  eaoatiy  bare,  who  doe»  not  stand 
ready  t«  defeitd  It.  who  baa  no  Interest  In  it.  come  in  here  and 
•ell  his  [vr.-tii^i-  free  of  any  taxation  stall. 

Mr.  t  1  ^V.     I  flfrree  with  the  Baaator.  but  why  not 

Ut.  .  xsi.t.:>.  Tbea  that  si^ttles  it  [I.Augbter  in  the  gal- 
leries 1 

.Mr.  V  ARKKX.  Mr.  President.  I  rise  to  a  unaatliw  of  order. 
Tbe  nil(  s  of  the  Senate  do  not  permit  manifeatatloBa  in  the  gal- 
Maiaa  oi   approbation  or  disa{>(>robatloB. 

Tlie  \  U'K  rUESlDENT.  The  Chair  would  be  clad  to  luive 
tbe  (ieaitor  indicate  tbe  particular  rule.  The  Chair  hA^  been 
axjiBalal  ig  the  ruJes.  but  he  does  not  find  It  thercw 

3i(r.  ^  AKS£X  Tbe  Vice  Pr«aklaat  probably  know.<(  tb^  rule, 
ami  if  l«  has  examiuetl  the  ralca  and  wmj9  it  is  not  there,  I 
have  nolhlne  ftirther  t>  ^ay  at  this  time. 

Tbe  VlCK  I'KJisJlDtLNT.  The  Chair  h;is  been  unable  to 
find  it 

Mr.  ^rARREX.  Tba  Tlca  Prcaideats  have  always  so  an- 
aaaacod  tbe  rule  heretofore. 

Tie  ^  ICE  PRESIOE.NT.  On  the  sUteinent  of  a  Senator 
aoMe  tii)>c  ago  tbe  Ctuilr  so  ruled,  but  on  extuuiuing  tbe  rules  the 
Chair  w  la  aaable  to  tiad  it 

Mr.  BiUSTOW.  Hut  why  does  be  not  treat  tbe  producer  of 
aasar  b<«ts  of  tbe  West  witb  tbe  same  consideration  that  be 
treats  U  o  producer  of  tobacco? 

.Mr.  .1.  -MES.     If  vou  will 

Mr.  li  liSTOW.  Why  la  tbe  farmer  who  cultWatea  the  soil 
tor  the  iTowth  of  tol>a«x"«%  a  luyurj-.  entitled  to  more  considera- 
tiofx  than  the  furuter  who  cultivates  beets  to  produce  a  neceaalty 
of  life? 

Mr.  J.  iJfES.    Ton  talk  about  sugar  beets.    Ton  are  advocat- 
ing a  ttfptec'tion  of  $l.di^  ui>on  retiued  su);ar.  and  yet  you  have 
and   allowing   sugar   beets   of   the   Cauadiiin 


In  here  at  10  per  c«it  yet  yon  give  your  sujiar 
refiner,  ii.  ben  he  buys  thoae  beets  to  reftne  them  in  tbe  market. 
elgbt  tliiiea«is  much  protection  as  yon  give  tbe  American  farmer 
wbo  gro  rs  tbe  N^t.«. 

Mr.  BftlJrrOW.  Tbe  St>nafor  from  Kentucky  Is  Just  as  ac- 
curate ii  that  statement  as  be  has  been  In  any  that  he  has  made 
here  to-night    He  can  not  point  to  a  single  uttenmce  tlxat  the 


Senator  from  Kansas  has  ever  OMkte  on  this  floor  In  ftivor  of  a 
duty  of  fl.tM)  per  himdred  pounds  on  sugar. 

llr.  JAME8.  I  ask  tbe  Senator.  Is  be  a  Repnblicnn?  Tlie 
Rafjoblicsn  I^arty  atood  for  It  Tell  me  to  whjit  party  the 
Sacator  clalnis  allegiance. 

llr.  imiSTOW.  The  Senator  from  Kentucky  aiiid  that  tbe 
fletiator  from  Kansas  ditl  or  that  "you  diil."  and  I  say  to  the 
Senator  frr>m  Kcntacky  tbat  the  Senator  from  Kanwis  does  not 
and  never  baa  aald  that  he  favored  a  duty  of  |l.J»U  j>er  IniiMlretl 
IHxind.s  itn  sugar. 

Mr.  JA.MES.  Well.  Mr.  Pr(>sident.  I.  in  that  statement  was 
aaarelj  aligning  tbe  Senator  with  the  Repobttean  P-arty.  The 
■anatar  bas  not  tt»Id  me  to  which  i«rty  b»  datnis  all  itlance. 
Mr.  I»resident.  the  Senator  from  Kansos  is  like  an  old  fellow 
tb«t  li\ed  In  a  small  country  town  down  my  way  during  tbe 
CI*1I  War  who  beard  tbat  there  was  a  baiMl  of  jnierrlllas  c^m- 
Ing  into  town.  Froai  bia  flr«  Information  be  th<i<nrht  it  was  a 
sniill  one  and  or^aalawl  tbo  boys  of  tbe  town  to  wngo  war 
uinm  tbeni.  And  as  tbey  started  out  to  meet  them,  with  the 
couraKet..n.s  captain  riding  In  front  a  bry  came  running  up  tbe 
road  greatly  excited,  and  said  to  tbe  captain.  "  .Mv.  dont  go 
do^m  there.     Ibere  ar»^  f  ids  of  thcf  thev  will  kill 

yon  all."     Tbe  old  fellou  -(Jb.  my  i    ,        ••  are  p»ins  to 

me^t  them:  we  will  l«iok  them  over.  an<I  if  there  are  fewer  of 
tbem  than  there  are  of  us  we  will  lick  them.  If  there  are 
mor*  of  them  than  there  are  of  us,  well  Jine  em."  [Ijiujcbter 
and  npiWaiisr  on  tbe  floor  and  In  tbe  galleries.] 

Mr    BIMSTOW.     That  Is  as  Intelligent  an  answer 

ilr.  JA.MKS.  Tbjit  may  be  tbe  Senator's  position.  He  will 
hf  a  Bull  Moose  If  he  8«'es  he  can  ll«k  them,  and  he  will  be  a 
Bipablican  if  be  sees  they  can  lick  him.  [Ijiughfer  in  tbe 
galleries.! 

Mr  BltlSTOW.  Tbat  Is  as  Intelligent  an  armment  npon  the 
merits  of  the  tariff  bill  as  tbe  Senator  bas  made  to-night 

Mr.  JA.MhX.     I  do  not 

Mr.  BUI  STOW.     I  do  not  propose  to 

Mr.  J  \Ml  s  I  knew  the  Senator  wookl  get  mad.  Mr.  Prcil- 
dent.  iU;.i  is  always  quite  a  tender  spot  with  him.  1  bars 
kn<iwn  for  boom  time  that  be  was  nsbaaied  to  tell  to  what 
party  li.  im  aliet:iance  in  this  great  struggle  here. 

Mr.  1  <>W.     1  assure  the  Senator  that  I  am  not  bnlf  aa 

angry  sm  be  weuis  to  think  I  am. 

Mr.  JAMK8.  In  all  respeit  and  blndasaa  to  tbe  Senator.  I 
do  not  drsire  to  Irritate  him.  thoogh  aomo  of  my  retorts,  purely 
kind,  have  aeenwd  to  do  so  very  greatly,  and  to  tbat  extent 
tbat  he  baa  used  hinguago  tbat  in  lay  Jadgawat  waa  not  Jus- 
tifi«il.  ■" 

Mr.  BRISTOW.     If  the  Senator  sees  Ot  to  make  tbat  answer 

iii  order  to  avoid  any  further  criticism 

Mr.  JAMES.  I  will  yield  to  tbe  Senator  on  one  coiisidera- 
l^ilA"**  ^^^  *•  ^^^  ^  ^''  "*  ***  ***"'  iwiiUcal   iwrt)-  he 

tor  from   Kentucky  will 


Tbe  VICE  PRESIDENT.     The 
procved. 

.Mr.  r.KlSTOW.  If  the  Chair  states  tbat  tbe  .««enator  has 
not  yielded  to  me 

The  VICE  PKESIDENT.  Tbe  Chair  uadwilantTi  tbat  tba 
Senator  frt>m  Kentucky  de«!lnes  to  vl->Id. 

Mr.  BRISTOW.     I  tbougbt  be  .«*aid  he  yielded. 

Mr  JAMES.  Yes;  I  yield  to  the  Senator  ou  the  ct^nditiMl 
tbat  be  tell  us  to  what  [mrticniar  i»arty  he  belongs.  Then  I 
will  know  how  to  deal  with  the  Senator  in  debute.  I  do  uut 
wan»,  to  take  the  trouble  to  i»artl»-ularize  him  from  bis  party. 
If  I  know  to  which  party  be  claims  be  Ih-Iuuks.  then  I  cjiu 
understand  him  better.  I  am  dealing  witb  principles  asid 
parties,  not  with  Indlvtduala 

Mr.  RRISTOW.  Mr.  President  I  desire  to  say  to  the  Sen- 
stor  fruui  KeutiK-ky  that  as  to  what  party  I  belong  is  aiy  own 
concern.  .«u.  far  as  the  mrrits  of  tbls  «p«s*l«>n  are  roncernt>d. 

Mr.  J.VMES.  Then  I  refuse'to  yield.  (Laughter  in  the  gal- 
larleak  1 

Tba  VICE  PRESIDENT.  The  Senator  fn->m  Koutncky  will 
proceed. 

Mr.  JAMES,  Mr.  President  I  was  merely  pointiog  out  that 
the  Senate  is  solemnly  asked  to  tax  all  the  farmers  who  grow 
wheat  and  com  and  cotton  and  oats  wbo  make  a  net  profit  of 
from  |3  to  17.50  i)er  acre  In  onler  to  give  an  artificial  profit  to 
tta  aagar  beet  grower,  who  ia  making  now,  according  to  tbe 
proaf  taken  by  the  Hardwick  investigating  committi>e.  and  I 
hare  tbe  testimony  here  in  front  of  me,  ibowing  tbat  they 
net  i>nifiis  all  tbe  way  from  $25  to  f72  per  acre  on  tlie 
on  of  sugar  beets. 

Is  ft  ftilr.  Mr.  President,  to  tax  the  cotton  farmer,  who  tolls 
under  tbe  southern  sun.  and  all  farmers  who  grow  corn  and 
wheat  and  work  as  bard  as  the  beet-sugar  grower  does — is  it 


fair  to  tax  those  men.  who  only  make  a  net  profit  of  from  six 
d«»liars  to  Kcxen  hihI  a  half  d<»llars  i»er  acre.  In  onler  to  Rive  an 
nd<llflnnil  prnflf  to  the  tnipar  t»eet  grower,  whom^  nvernge  net 
profit  runs  all  the  way  fn»m  twenty  five  to  fifty-odd  dollars  tier 
acre?  ' 

But.  Mr.  President.  I  desire  to  say  that  tbe  snjrar-beet  grower 
grett  as  his  prorit  has  been  In  the  Unlteil  States,  has  not  en- 
Joyetl  tbe  ri«h  benefit  to  which  be  wns  really  e:Ultle<l.  Take 
the  <;re:it  Wevtrrn  Sujrnr  Co.,  of  Michigan.  It  made  in  five 
yejirs  »1s.o«mkkm.  Tbey  paid  taxes  u|»on  fZ.'iOO.OOO.  Tbey 
h've  declared  tllvidends  nil  tbe  way  from  ST*  f»er  cent  on  up  to 
1<«>  jier  cent.  How  much  does  the  farmer  In  the  West  pet  for 
hK  snt'ar  l>eets?  The  fanner  In  the  West  gets  for  his  supar 
beets  fnun  jilMnir  f.^.riO  to  f't.ir*  per  ton.  How  much  does  tbe 
sucarheet  grower  in  Oermany  get?  I  hold  in  mv  hand  here  a 
statement  Issued  by  one  of  the  trade  reports  ofGermany  nnd 
one  of  her  sujrar  factories,  which  is  as  follows 


Balnnr*'  nhr*t  and  trade  report  of  the  Dfrschan  (Oermanr)  Sucar 
Furtorr  for  f'e  uriiHon   l!»ll-12.  as  follows: 

We  have  followtii  the  example  of  other  factories  and  have  increased 
lieei  firl.e^  M.  4*>  i  «t  1<m»  kilos  for  1JU:.'-1.1.  viz:  luir^ii^u 

••  Five  dultara  and  eighty  cents  per  long  ton,  sbipmont  by  end  of 

emf*  •*""■"  ■"''   '""''  **"*■  P**"   '<>"«  *°"'   "hipment   Hrst   half  .No- 

••  .six    rtollnm    mil    twenty  efpht    rents    per    lonjf    ton,    shipment    from 

Noven)»K«r  1«  to  closlne  flown  of  fartorv.  .         t-    rui    irum 

•' Kebatos  for  frtlght   will   t>e  nald   as  usual.     The  l.eet  growers   will 

•  receive  addltlnnal   imrments   If  tW   prollts  of   the   .siorkholdors   amount 

Ihiu^-  ?'"  "  ^"i  '■""^  '^""""^  *•"•  P""*  year.  1011-12,  we  tiave  made 
art(!ltl<  nal  p.i.vment-  to  hoet  itrowers,  as  per  rontract.  at  the  rate  of  89 
centK  por  t.n.  and  wt-  have  volunurlly  paid  our  regular  shippers  an 
additlonul  rate  of  .0  cenis  per  ton."  f»^»"  »« 

In  the  annual  report  of  F.  O.  LIcbt.  statistical  bureau  for  tbe 
l>eet-sn>!:ar  Industry  of  the  German  Empire  for  the  season  of 
llMl-12.  the  following  occurs: 

kZ*^iu7.'"'*,oT/'«*'^''*   '"^'*^*'  **'  ^****"  ^Swr'nu  the  years  1910-11  were 

0.44  .    IHlI-1^,    a.5o. 

So  it  develops  that  our  beet  sn par  factories  themselves  pre- 
sent the  [)nx)f  that  the  grower  In  this  countrv  Is  entitled  to 
little  or  no  protection. 

Certainly  It  can  not  be  snccessfnily  contended  that  the  factory 
cost  of  manufacturlnK  b«H>t  snpnr  is  greater  in  this  country  than 
abroad.  Tbe  oj>et»tion  is  a  mechanical  one.  The  cost  of  labor 
l>er  pound  of  supir  produced  Is  very  small.  Tbe  cost  of  fuel 
here  Is  less  than  in  Europe  nnd  tbe  average  size  of  tbe  factory 
Is  larger,  so  tbat  oi>eratiug  ex|>ense8  here  are  reduced  In  this 
way. 

Whnt  n  vast  sun  wouM  be  pnUl  to  the  sunar-beet  growers  of 
the  Uest  if  they   n.id  made  n  contract  witb  the  Fugnr  l)eet  fac- 
tf»rles  to  divide  with  them  all   In  excess  of  0  jier  cent  profit 
vvhat  a  prent  sum  they  would  have  received, 
•/n,?  imacine  i  ow  tbe  Great  Western  Sugar  0>..  that  made 
?isn<¥)(»f>0  In  five  years,  going  out  and  dividing  with  the  farm- 
ers   n  the  West  who  grow  tbe  beets  out  of  which  it  ma«le  those 
ml  lions.     What  a  vnst  sum  it  would  l>e.     In  Cermnny  they  imy 
them  ufH^n  an  avei-nge  ?0  i.er  ton.     In  addition  to  that  thev  pay 
tbem  a  bonus  upon  their  supar  beets  if  thev  make  more  than  C 
per  cent,   and    in    many   cases   In   Germany   thev   have  paid   to 
them  as  much  as  T."»  and  SO  cents  a  ton  on  tbe  additional  amount 
exceeding  tbe  C,  |K'r  cent  profit  tbat  went  [to  nita  to  tbe  snirar- 
beet    growers   from   whom    they   purchas<>«l   l>eets:    but   over   In 
this  country  the  ff  rmer  grows  sugar  l>eets  and  sells  them  to  tbe 
factorj-.     The  factory  makes- tbe  enormous  profit,  and  charges 
up  to  depreciation  of  value  hundreds  upr.n  hundreds  of  thou- 
sands of  dollars  In  order  to  conceal   from   the  public  tbe  real 
amount  of  their  profit;  nnd  j-et  we  are  told,  Mr.  President   tbat 
we  ought   to  i)erniit   this  to  go  on  because  it   Is  just  a 'little 
atnount:  that  it  will  only  cheapen  sugar  for  a  while. 

In  ISJW).  when  sugar  was  placed  upon  the  free  list  within  .30 
days  from  that  time  it  fell  2  cents  a  pound,  and  every  fanner 
and  every  lalwrer  In  this  land  was  enabled  to  buy  it  that  much 
cheni>er. 

Mr.  President  sugar  is  a  groat  necessltv  of  life.  In  tbls  coun- 
try our  consumptif  n  per  capita  Is  SO  pounds;  in  Great  Britain, 
befoi^  the  Boer  War.  when  sugar  was  free,  tbe  consumption 
was  110  pounds  r»ei  cai)ita.  When  sugar  whs  placed  on  tbe  free 
list  in  this  country  in  1800  Its  consumption  increased  25  ner 
cent  per  capita. 

Mr  President,  the  sugar  lieet  grower  of  the  West  needs  no 
pmte^tlon.  He  is  ;,'etting  no  more  for  his  beets  to-day  than  is 
paid  to  the  farmer  in  Germany  wbo  produces  beets.  All  of  the 
profits  of  this  prottvtlon  have  been  absori»ed  and  eaten  up  nnd 
have  gone  for  many  years  to  the  sugar  beet  factory  owner 
There  is  where  It  has  gone. 

Mr.  President,  our  friend  from  I^ulsiana  stated  tbat  In  Mis- 
wsslppl  and  other  Southern  States  there  was  an  amount  of  so 
much  protection  which  differed  from  other  States     This  is  a 


jrreat  Keptiblic.     In  Mississippi  there  are  practicallv  no  priKlucta 
that  nre  pn>tecte«i,  '  "'""'^ 

Mr    WILLI  A. MS.     Mr.  President 

The  VICE  PRESinENT      iNes  tbe  Senntor  fnm.  KeattK«ky 
yield  to  the  Senator  from  Mississippi? 
Mr.  .TAMES      Tertainly. 

-Mr.  WILMA.MS,  Did  I  undersfsnd  the  Senator  c«irre«'tly 
lUat  there  was  soine  protection  to  somel»o«ly  in  Mississippi? 

.Mr.  JAMES.  No:  tbe  Senator  mlsnn«'lersto<Hl  me  I  said 
mere  was  practically  no  protwtion  in  Mis.sisslp;.! ;  but  the  Sena- 
\Z  LT  ^^"'^'••'"«  ^:«^  ^k\uK  to  make  the  argument  th.t  this 
h  J  V  ir"  '?""'•  ^''"'"^  ^*^"'  ^''"»  arpnn,ent  n,nde  bef..re. 
but  It  did  not  come  from  a  m  uioctTit.  I  beanl  Mr  Stv-tker 
Cannon  once  make  the  argument  that  tlu-  w.v.l  bill  we  bad  under 
oous.deratlon  in  the  other  House  wns  s.vti..„al:  but  when  the 
next  bill  came  along,  which  was  for  free  sugar,  I  saw  him  tun» 
to  tbe  Represt'ntat  ves  from  Ix>uislana  and  heard  him  snv  to 
tbem:  Ob.  Ix)ulsiana,  I>.ulsiana,  how  much  longer  wlllvou 
kiss  the  Democratic  hand  that  nnites  you?" 

ri)on  tbe  committee  that  foruiulateii  this  bill  there  Is  n  ma- 
jority of  soutbeniers— tbe  Senator  from  .Mississippi  (Mr  Wir- 
i.iAMsh  the  Senator  from  Miss-nirl  (Mr.  StonkI.  (he  Senator 
from  Georgta  I  Mr,  Smith  ).  the  Senntor  from  Colon.do  (Mr. 
TiioM.\s]  wbo  was  born  In  G<H>rgia,  now  a  Senator  from  a 
^Aestern  State,  the  Senntor  from  .Xorth  Carolina  (Mr.  SiMMojfsl 
the  Senator  from  Oklahoma  (Mr.  GoreI,  and  mrself  constituting 
a  ma.Iorlty  of  Senators  uj>on  tbat  committee,  and  surelv  tbe 
American  people  will  not  bear  with  tolernnce  anv  suKpestlon 
that  southerners  have  legislated  »i gainst  their  own  ii»ct1on  of  the 
country,  where  they  were  bom,  tliat  they  love,  and  where  thoae 
who  love  them  live  and  those  whom  thev  loved  lie  burlerl 

Mr.  President,  one  of  the  great  products  of  Kentucky  hemp 
bad  a  tariff.  I  l>elieve.  of  $22  ro  per  ton  upf^n  It.  and  that 
article  was  placed  upon  tbe  fre<»  list;  but  I  am  not  irolng  to 
leave  the  Democratic  Party  upon  tbat  account.  I  voted  for  the 
removal  of  that  duty  because  other  basic  products,  like  c*.tt..n 
and  wool,  are  placed  upon  tbe  free  list,  .So  Kentuckv  hemn 
goes  u|wn  the  free  list.  It  Is  grown  upon  as  rich  a  Si)il  as  there 
is  in  the  world ;  and  the  Kentucky  farmers.  If  tbey  can  not  grow 
hemp  profitably,  can  grow  wheat  or  corn  or  tobacco  profitably 
Tbey  are  not  asking  the  prot.vtion  of  the  Governtnent  or  for 
the  ta.xing  i)ower  of  the  Gover-mient  in  order  to  make  profitable 
a  great  agricultural  product  of  tbeirs. 

-Mr.  RANSDELL.     Mr  President,  will  the  Senator  from  Ken- 
tucky yield  f«»r  a  question? 

The  VICE  PRESIDENT.     Does  tbe  Senntor  from  Kentucky 
yield  to  the  Senator  from  Ix)ulsiann''  ' 

.Mr,  JAMES.     I  yield. 

Mr.  RANSDELL.     I  shotdd  like  to  ask  If  Kentucky  wbiskv 
goes  on  the  free  list? 

Mr.  JAMES.  Why.  Mr,  President,  Kentuckv  whiskv  Is  taxetl 
a  dollar  and  ten  cents  p^r  gallon;  and  tbat  is  t>ecanse  It  Is  a  ' 
lu.\ury.  (Lnughter.l  A  dollar  nnd  ten  cents  internal  revenue 
tax  is  F)laced  upfm  whisky,  and  that  I  repeat,  is  for  tbe  puriwae 
of  petting  revenue  sufficient  to  run  tbe  (;ovemment.  About 
?2iy).00f).<)fi0  is  gnthereil  from  the  internal-revenue  tnies  i.laced 
u[»<jn  whisky  and  tobacco  in  order  to  sustain  tbls  Ciovemment 
>>ouId  the  Senator  have  sugar  placed  upon  the  tax  list  and 
whisky  placed  upon  the  free  ILst?     [Ijiughter.) 

.Mr.  RANSDELL.     I  ask  the  .Senator  from  Kentucky  If  there 
8  not  a  duty  of  flljO  a  gallon  on  whisky  in  addition  to  tbe 
Internal-revenue  tax.  to  which  be  has  referred,  of  $1.10  a  gal- 
lon, making  a  total  tax  on  whisky  of  $2.60  per  cnllon? 

Mr.  JAMES.     Mr.  President— -- 

Mr.  RANSDELL,  Wait  a  minute  until  I  a^k  a  question,  I 
will  ask  tbe  .Senator  whether  tbe  State  of  Kentucky  does  not 
mannfacture  annually  about  43.000.000  gallons  of  whisky,  which 
receives  tbe  benefit  of  tbls  protecM  Ion  of  a  dollar  and  a  half  a 
gallon  In  addltiwi  to  tbe  Internal-revenue  tax  of  $1.10  a  gallon? 

Mr.  JAMES.  This  Is  tbe  first  time  I  ever  beard  tbe  argu- 
ment advanced  tbat  an  internal  revenue  tax  placed  upon  whisky 
was  a  protection  to  whisky. 

Mr,  RANSDEI..r.u  I  did  not  s])eak  of  the  intemalreveniie 
tax. 

Mr.  JAMES.     But  Just  allow  me  to  answer,  please. 

Mr.  RANSDELL.     Very  well. 

Mr.  JAMES.  Tbe  8<mator  froiii  I»ulsl«na  has  not  known 
much  of  Kentucky  whisky,  or  be  would  know  tbat  it  needs  no 
protection  from  any  whisky  In  the  world.  [laughter  on  tbe 
floor  and  in  tbe  galleries.] 

Mr.  ItlNSDELL.  Mr.  President.  I  am  glad  tbe  Senator  ac- 
quits me  of  a  knowledge  of  tbe  famous  com  Juice  for  which  bis 
State  Is  so  famous,  but  be  bas  not  ans^^ered  and  he  can  not 
answer  ray  question  about  a  dollai  and  a  half  a  gallon  protec- 
tion upon  the  com  of  Kentucky.     That  Is  a  wonderful  protec- 
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Si:ite  seta.     A  bushel  of  corn  makes  4  gallons  of  that 

Kourbuu  that  is  ko  fine. 

AMES.     8o  far  aa  foreign   whisk)-   is  cwwemcd,   Mr. 

Uie  distilleries  of  Kentiuky  export  more  wfalaky  thau 

t)f   (»!♦'  world  exports  Into  the   Uuited   Stales  of 

The  K  V  whisliv  is  a  peculiar  brand;  it  stands 

fears  t...  .w^.^ietUioo:  aiMl  fo  fiir  ns  a  protective  tariff 

belns  p4iccd  on  whiakj  lu  order  to  protect  whisky,  it  never 

the  luiud  of  a  single  man.  except  the  Senator  from 

I 


Mr.  I  ANSDHLU  BasM  Ajneiican  ritizeus  munt  like  this 
•Itier  v.liittky.  for  it  pvtxlucwi  about  $2ri.(MlO.*MiO  a  year  revenue; 
that  1^  |the  lDteruul-re>euiM  tax  and  the  iai|>urt  duty  ou  tliese 

Oth^T    H 

Mr.  jlMBL  If  tlie  Senator  wants  to  take  the  (MHiition— and 
while  b<>  is  getting  hito  the  Itei>ul»iii-an  Party,  lie  hud  better 
get  iu  io«Ml — the  ke|»ubiicau  Tarty  oiire.  touk  the  poaition  in 
favor  ot  free  whiaky.  Nuw.  if  the  Senator  wauts  to  take  that 
rMtsition  we  will  understaiid  that  he  luis  at  last  gotten  beyuud 
rvtleuipi  on.     (Laughter.) 

Mr.  B^NRDliXL.  Mr.  PreMiilent.  I  am  not  taking  a  p«i6ition 
for  free  whisky — r  tiiink  it  is  n  luxury,  nml  I  tliiuk  it  ought 
to  ti*>  ts:  e<i  -but  I  am  Ukiug  tiie  |M«iiiou  that  the  8euutor  sbnli 
Dot  get  lip  here  .')ud  try  to  |Mtt  the  prtHlui-t.s  of  Louisiana  on  the 
free  llMt  an«l  make  no  UH>ntioa  wliutever  of  the  tremendous  pro- 
tection \rbii-li  bis  .State  \t  getting,  of  sixty-odd  miliiou  dollars 
a  yeiir  bi>Cii(iHe  of  tluit  tax  i>n  Kentucky  wbinky. 

.Mr.  JA^MKS.  So  far  aa  1  aiu  coQc>erne*l.  Mr.  President.  I 
am  willing  that  tlie  Senator  from  Louisiaita  or  anybody  else 
abuU  Laic  away  all  the  protection  u|ion  foreign  whisky  if  you 
will  Old  r  levy  upon  foreign  whisky,  aa  you  do.  uiion  luMue 
wlkiaky.  an  iuternal-revenne  tax.  The  Senator  knows  very  well 
that  tlM^  tax  laid  upon  tlie  article  of  domestic  pro<luiti«>a  is  an 
^te^emat- revenue  tax.  and  that  you  could  not  allow  whisky  to 
be  impoite<I  into  this  ctxiotry  without  an%'  tax  upon  it  at  ail. 

Mr.   HAN8I»KLL.     The  tax  is  a  dollar  ami  ten  cents  plus  a 
ir   and    fifty   ceiitH.    niakin;;   $12.00 — t>ue  dollar  and   a   half 
;tite  duty  and  (I.IO  inleruul-revenue  tax. 

Mr.  JAMKS.  So  far  aa  thai  dollar  and  fifty  cents  is  con- 
eeraed.  t  iloen  not  protect  the  KentiK-ky  diiitllier.  There  is 
■ot  a  w  tisky  itriMiiR-er  in  Kentm-ky  who  ever  InmevtHl  it  did. 
and  the  Seuatur  from  I>»ui!a:iua  kuowa  it  does  HoL  It  is  purely 
a  reveui  e  tax  and  brings  milliomi  into  our  Treasury  from  for- 
eign wh  aky.  wtiicb  ia  a  luxury  and  ought  to  be  taxetl.  So 
fnr  as  I  am  indivldiMlly  n>iM'erned.  I  am  willing  to  place  a 
revenue  tux  u(Mm  wldsky.  because  it  is  a  luxury  and  not  a 
ne<*essltj .  I  am  willing  to  place  a  tax  uiton  the  foreign  pro- 
duction. 

Hw  proviaions  of  tlie  bill  In  relation  to  whisky  are  of  the 
■law  ^trader  as  thost>  tlmt  have  remained  in  the  law  all 
•Inof  to  >  the  last  25  years.  The  siiirita  sc'be«lule  was  uot  mine: 
I  hed  m thing  to  do  with  it;  but  1  will  say  to  the  Senator  that 
this  bill  cttntains  an  adtlitlonai  revenue  t;ix  niK>n  whisky  of 
^'^.iMt.ut  u  that  never  was  written  in  any  otlMT  bill  in  the  world. 
I  reckon  it  arhiaky  were  a  IxMii-ti.ina  produ<  t  the  S«nmtor  woiihl 
leave  th»  DeiBocnitic  Party  npcm  that  account:  but  when  we 
VMie  "y  million  dollars  addititaial  tax  npon  wtiisky  I  voted  for 
It.  hecauie  I  believed  that  it  ousht  to  beer  its  burden  of  taxa- 
tion tuxt  use  it  is  a  luxury. 

Mr.  P  eeidtnt.  I  t(w»k  the  Qoot  merely  tu  an.><wer  the  argu- 
ment BM  4e  by  the  Senator  fn>m  I>ouisiaiia  dixhi  sugar,  but  he 
brancbec  off  and  made  an  arguntent  for  a  tax  upon  wool.  lie 
says  tha  :  a  tax  tm  woo)  Is  for  the  benefit  of  the  farmer.  How 
many  fa -mers  in  the  Uuitei]  Statee  gflw  wool?  Five-huudred- 
•ad-odd  thousand  faraers  grow  wooL  Bow  many  farmers  are 
Uwre  io  thhi  coimtry?  There  are  ItJOCMWO  farmers  in  the 
UsMed  atatee.  of  whom  5.70a000  iirodace  no  wool.  I  am  the 
•dvecBtc  of  ttie  faruter.  You  tell  me  that  you  want  to  protect 
tte  Ihrner.  when  in  order  to  do  so  you  tax  10  farmers  to  pro- 
tect 1.  >iie  thrmer  hae  sheep,  and  yon  tax  10  of  his  neighbors 
who  aea  wool.  In  the  Sena  tor's  own  State  iteariy  10.000.000 
poonds  <f  woid  are  im|X)rtetl  in  order  to  MiiHPly  bis  own  people 
!■  the  fl  *!•  of  Louisiana. 

The  pi  pttlatiim  of  I^ouisiana  accordlns  to  the  eanans  of  1910 
was  1,60  IJH8;  wool  produced  in  Iiwlsleiie,  573,500  pounds  per 
annnm.  The  wool  cousumtti  i>y  the  people  of  IxMiisiapa  was 
lOJiOO.><>S  1  itoneds  per  aminm.  So  tlte  people  of  that  State  would 
heve  to  ^y  the  tax  upoe  d.700,4iOO  more  pounds  of  woel 
le  produ  «d  in  that  State  every  year.  I  speak.  Mr. 
for  the  :. 700.000  farmers  in  the  I'nited  Sutce  who  do  not  pro- 
dace  woi4  aa  against  tlte  SOO.000  fanner*  who  do  produce  wool. 

So  epio  segar  I  speak  for  the  ninety  eid  millions  of  people 
who  cotsiinie  saasr.  whiL>  the  Senator  speeka  for  the  small 
irtio  preface  susar.    How  many  fkmiers  in  the  United 

ilse  p«d«ce  evpir  beets?    I  would  say  that  there  were  ^ot 


more  than  10  000  of  them  engapetl  in  the  prodoction  of  sugar 
l»eets.  Against  the  10.000  who  pnxlut-e  beet  susar  1  stand  for 
the  ti,290,000  farmers  who  consume  sugar. 

Our  Kepablican  friends  tell  ua  that  this  bill  is  antagonistic 
to  the  iuU'r«'>ts  of  tbe  farnu'r,  that  it  places  his  corn  and  wheet 
u|)on  the  free  list,  that  It  removes  fn»m  his  prodiM-tldns  the 
tariff  rates  that  now  exist  u|km<  those  pmdurts.  if  there  is  one 
fraod  above  auotlter,  if  there  ia  one  deception  greater  than 
alt  the  rest,  it  is  the  theory  advanced  by  tltem  that  the  tariff 
upon  corn  and  wheat  increases  the  |»rlce  of  those  priHliK-ts. 
There  never  has  l»een  a  year  in  the  history  of  the  life  of  this 
great  Itepublic  in  which  we  have  not  ex|>orted  more  ann  and 
wheat  thiin  r\e  have  imi)ort(Hl.  For  tho  last  10  years  our  ex- 
ports have  exweded  our  Import.^  by  from  20.00' ),OoO't'»  IJO.OinjiniO 
bttahela  of  c«>ru.  Unr  ex|M>rts  of  wheat  have  e\cecd«>d  our  im- 
ports during  tbeee  last  10  }-cers  by  from  7o.(njo.0O0  to  234.000.000 
btishfis.  Pnxlucing.  therefore,  more  of  both  of  these  pro«lucts 
than  our  people  «.*an  coasume.  our  sur[>ius  priMluotion  must  he 
sold  in  tbe  o|>en  markets  of  the  worUI.  The  i>rice.  therefore. 
of  the  sun*lira  products  of  necessity  fi.\es  the  price  of  the 
domchtic  produ<.'L,  and  the  conclusion  irresistibly  follows  that 
the  price  of  corn  and  wheat  in  this,  -is  in  all  rouutries  that 
prtxlm-e  more  than  they  t-an  consume,  is  tixp»l  by  tln^  world's 
market  prit-e.  No  one  would  slklp  corn  oui  of  the  Lnitetl  States 
to  foreign  countries  of  the  world  if  be  could  obtnln  as  much 
for  It  here  as  he  could  there,  and  certainly  he  wonld  not  ship 
it  abroad  if  lie  couUI  obtain  more  here  than  he  could  there^ 

This  duty,  therefore,  placed  ui»on  corn  :ind  wheat  Is  u^4ed  as 
n  grejit  de<-eptlon  upon  the  farmers  in  order  that  tlie  i»eople 
V.  ho  manufacture  all  tha  tbin^  that  they  iist»  arc  enabled  to 
•«y  to  the  fanner.  "Why.  you  sluire  in  this  protection;  yo»i 
are  benefite«l  by  the  lncre.ise<l  price  of  corn  snd  \vbe:it.  and 
therefore  llie  in.  reasetl  prii-e  th;it  you  iwy  for  yo»ir  plow.s.  your 
harvesting  machinery,  your  harrow.>(.  your  ruketi,  your  wagons, 
your  harness,  your  boots  and  sIkws.  your  clothes,  your  sugar, 
and  ail  the  other  necessities  of  life  is  <iHupeikMite<l  to  you  l>y 
this  tariff  upon  farm  prmlucts."  Pre»id«>nt  Taft  hiiusi'if  de- 
dareil.  when  the  Canadian  recipriK-ity  (pieH^iou  was  under  con- 
sideration, that  tlte  price  of  corn  and  wheat  was  not  iitereasiNl 
by  tiie  tariff.  Se<*retary  of  Agriculture  Wilson,  a  diKtinguishetl 
Uepuhlicsn.  made  tbe  same  statenM>nt.  I  am  frank  to  auy, 
.Mr.  Pres»»dent,  however,  that  if  1  did  U'lieve  the  tariff  eu- 
hau4.-ed  Uie  value  of  corn  and  wheat  I  would  still  vote  aguiu.st 
it.  Tbe  band  of  taxation,  in  my  delil>erute  JiKlgment.  slkould 
never  bo  fastened  u|»on  tlie  bread  and  iihtU  our  people  eat.  I 
coukl  uot  tiud  it  iu  my  heart  to  raise  the  price  of  bread,  the 
staff  of  life,  by  the  taxing  pow«Hr  of  the  (K>veniment.  I  am 
unwilling  to  make  it  harder  for  tbe  poor  to  feetl  hungry  iiMHiths 
with  meat  and  brc^d  by  giving  to  them  a  fictitious  valiH>.  by 
laying  a  tariff  duty  V]kh\  them.  In  this  Kepiiblic  of  republi*-.'*, 
this  prosperous  land  of  ours,  with  its  myri.til  incunes  of  taxn- 
tion,  we  should  certainly  be  able  to  sup|»iy  our  revenue  nec«'ssi- 
tie*  sufli<-tent  to  administer  the  affiiirs  of  tliis  c;overnment  in 
eixNiomy  and  hottssty  without  pinching  (he  tables  of  the  iioor. 
Mr.  President,  meat  ami  breed  should  be  as  free  from  ta.xation 
as  the  light  that  shines  upon  as,  as  the  air  we  breathe,  or  the 
water  we  drink.  I  rejolc^  that  In  this  great  bill  we  take  tlie  tax 
off  of  tbe  necessities  of  life  and  transfer  it  to  the  profits  of 
the  rich.  We  snlistitute  a  tax  lUMm  tlie  income  from  millions 
of  ttie  rich  for  a  tax  upon  tbo(»e  things  tliat  fe«>d  nnd  clothe  our 
peofilc.  and  I  rejoice  that  for  the  first  time  in  lialf  a  century 
the  wealth  of  this  lanti  will  share  tlie  burden  that  would  lie 
borne  by  poverty — Liiat  the  income  tsx.  tiie  nsist  just  of  all 
taxes,  will  tie  written  into  tbe  law. 

It  is  n  tax  that  ne%-er  toochee  want,  a  Utx  that  never  bunleae 
adversity,  a  tax  that  never  ceuaes  sorrow,  n  tax  that  never 
hovers  above  distn'ss,  a  tax  that  forecloses  no  mortgasea,  a  tax 
that  forces  no  aait^:  it  is  a  tax  that  reachee  only  wl 
perity  dwells,  a  tax  that  is  collected  oaly  where 
alK>uiHis. 

Instead  of  being  called  an  Income  t.nx.  It  cmild  be  more  prop- 
erly and  justly  colled  a  pro«H)erity  tax.  Mr.  President,  it  w.is  a 
long,  heree  struggle  that  Democracy  aaide  to  liave  the  income 
tax  written  into  our  Gonatitntlon.  so  that  ilie  right  to  tax 
wealth  to  make  proeperity  share  the  burdens  of  the  glorious 
Republic  that  prosper»»»l  them  would  be  immune  to  the  technlcsl 
objection  of  slirewd  lawyers,  safe  from  the  attack  of  the 
coast  it  utlonnl  critic,  and  not  unc<iiistitutional.  becauee  we  made 
It  a  part  of  the  CoDstituiion  iuelf.  For  50  years  aod  more  the 
numberless  fortunes  have  been  exempt:  oar  Oovenifnt  has 
beea  run  by  what  you  might  call  a  consumption  tax.  The  great 
wealth  of  the  land  has  tieen  exempted.  While  demandinc  and 
receiving  protection — a  dsoeptive  word  they  uee,  which  only 
means  that  the  tiovemmeet  farmed  out  to  them  the  right  to  tax 
all  the  other  people  for  their  b'^acAt — they  stubbornly  resisted 
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tbe  pnyment  of  a  single  dollar  of  t.nxes  upon  their  vast  acenmu- 
lations.  n|ion  their  swollen,  and  ofttimes  stolen,  fortunes.  But 
at  last  the  |ieople  were  victorious  Tbe  Income  tax  wns  written 
as  a  |»art  of  the  Constltatiou  of  this  Government,  and  in  con- 
foniilty  with  th.it  and  by  its  authority  we  have  writteri  lnti> 
this  l.iw  a  t.'.x  u|on  Incomes  ih;it  will  bring  Into  the  Treasurj 
of  the  Goveninient  nn.re  th.in  $HHi.000,0U0  |*^r  annum.  I  can 
not  think  there  is  a  .single  honest  American  that  will  dispute 
the  righteouatess  of  this  tax.  If  there  be  such,  let  hlin  leave 
this  lata!  that  has  so  proiqtered  him  and  se«'k  another,  for  he 
ncitlier  loves  this  country  nor  has  the  patriotism  or  courage  to 
defcml  it. 

The  I»resident.   Woodrow  Wilson,  has  been  denounced  ns  a 
dict:itor.     Why?     Because  he  has  «l:ire«i  to  stand  for  tlie  fafth 
ns  written  In  our  piatforin.     If  he  had  been  in  favor  of  si»e«ial 
privilege,   if  he  had  l>eeu   in  favor  of  the  exactions  that   greetl 
deiiiandjHl.  his  position  would  not  have  been  as.sailed  as  that  of 
a  dict.itor:  he  would  Lave  been  haile«l  ns  a  benefactor  by  those 
who  now  as.s:M|  him.     Hut  because  be  believed  in  and  advis«>l 
in  favor  of  free  meat  and  free  bread  and  free  sugar  and  free 
wcoi,  he  Is  dcnouiice<l  as  a  dicti.tor:  but  the  American  fieople 
will  answer  at  the  liallot  liox  and  say.  "  If  that  lie  dictnti<.n,  then 
long    live   the  dictator    wh<.   stands    for    that   doctrine   in   our 
American  life."     [Applause  in  the  galleries.] 
The  VK'K  PUESIDKNT  nif»F>e»l  with  his  gavel. 
.Mr.    JA.ML.s.     Mr.    Presi<ltMU.    I    rejoice   that    when   this   bill 
which    we   are  now   considering   si>rinj:s   into    life    the   Payne- 
AMrich  bill  goes  to  its  death.     That  meji.sure  was  the  created 
iK'tniyal  ever  written  into  law,  tlie  most  consunun.ite  piece  of 
class  legis.iticn  that  ever  found  Its  way  mion  the  statute  b<»oks 
of  111.,  n.untry  or  ever  mas.iueraded  ti.ider  the  cloak  of  a  bill  loi 
raise  revenue.  Xj 

-Mr.  Presiileiit.  this  hill  has  been  framed  In  the  Interest  of  all 
tbe  pv>ople.  It  is  free  from  the  corroding  touch  of  sptvi.il  prlvi- 
Ic;;e.  It  friH-s  frnm  the  bctivy  hand  of  taxation  the  necessities 
of  life.  It  denies  to  trusts  and  monopoMes  the  favor  ami  ;iss|<t- 
ance  of  Government  aid.  It  d<»es  uot  farm  out  to  a  favored  few 
tlie  stK^lal  privilege  of  taxation.  It  recc»gniz«>s  the  only  true 
«»kI  just  i>rincii>le  ui»on  which  taxation  can  risjhtiy  rest,  and 
th.it  is  to  sc><nre  revenue  puflicient  to  administer  the  affairs  of 
the  Government  honestly  an<l  economical  I  v.  In  th^s  bill  there 
are  no  jokers  to  enrich  meniliers  of  the  Flmincc  Committee.  In 
11  no  rates  are  written  to  burden  the  poor  in  order  to  enrich 
Meiiibers  of  this  l)..fly.  Within  our  conndl  i-oom  no  paid  aireiit 
».f  ni(ino|K.ly  sat  gi\ing  dally  reports  of  his  triumph  In  writing 
the  rates  tl:at  t'r.HNl  desired.  No  Fcbednle  in  this  bill  h:is  he«-n 
written  by  its  chief  beneficiaries.  This  bill  is  the  work  of  sin- 
cere hearts.  oiH>n  minds,  .sud  untalntetl  hands.  It  is  responsive 
to  the  will  of  the  American  pe«»ple,  a  will  twice  overwhelmingly 
expn'sse«l  nt  the  polls.  It  Is  the  promise  of  Democracy  fnith- 
fn'ly  written  into  law.  This  bill  is  free  from  intri;rue.  devoid 
of  Injustice.  It  Is  a  bill  to  support  this  Government  and  not  a 
bill  to  Impoverish  the  i)e<iple— a  bill  to  raise  revenue  and  not 
a  bill  to  raise  mill ion.i ires.  I  thank  you.  [Applause  on  the 
floor  and  In  the  galleries.] 

>fr.  BR  I  STOW  o»»taine<l  the  floor. 

Mr.  TIIO.MAS.  Mr.  Pre>ideiit.  will  the  Senator  from  Kansas 
yield  to  me? 

The   VK'K    PUKSIPENT.      Does   the   Senator   from    Kansas 
yield  to  the  .Senator  from  Colonulo? 
.Mr.   BBISTOW.     I  do. 

•>Ir.  THO.M.V.s.  I  do  not  intend  to  take  more  than  a  mo- 
ment. I  am  not  going  to  make  a  speech.  I  rose  mcreir  for 
th«»  |MirTn>se  of  annonncing  that  on  Monday  next,  after  the  close 
of  the  morning  business.  I  shall  address  the  Senate  upon 
.»<.  ?,.h1iiT..  e  and  its  relation  to  beet  sugar  and  beet-sug:ir  i»ro- 
dti<  t!<'ii. 

.Mr.  nuISTOW.  Mr.  President,  for  florid  and  vi<.Ient  state- 
ments, with  little  resrnrd  to  fact  or  aecurao-,  the  eff«»rt  which 
the  S«>nator  fnun  KiHitucky  [.Mr.  Jamks]  has  just  made  prolv 
ably  has  no  iiarallel  in  the  history  of  this  body. 

Tlie  Senator  has  taken  s  few  illustrathws.  'gathen><l  fr«»m  nn 
extensive  investigation,  as  to  the  profits  that  are  made  by  siipnr- 
lieet  fanners  in  tbe  I'nited  States,  and  has  compared  them  with 
the  profits  made  in  other  agricultural  pursuits.  He  has  given 
the  amount  made  as  profit  by  the  sugar-beef  farmers  at  about 
HS  per  acre.  If  the  Senator  from  Kentucky  had  caretl  to  state 
the  facts,  or  If  he  had  given  any  attention  to  tbe  statistics  that 
an>  available  for  him  or  any  other  Member  of  this  body  he 
Would  have  made  no  such  stateniont.s. 

It  Is  well  known  to  those  who  have  taken  the  trouble  to  In- 
■orm  th4>ni.selves  that  the  average  prsductlou  of  sugar  beets  in 
ttis  coontrj  is  only  sboat  10  tons  per  acre,  and  tbe  average 
pnce  poid  to  the  farmer  who  grows  sugar  beets  is  |5.50  iier  ton, 


nisklng  the  gross  rocolpta  for  each  acre  of  sugar  beets  raised 

»il'pr»»xiniate!y  $,"►.  «•■«« 

It  is  about  all  that  a  farmer  can  do  to  irmw  10  «<  ri-s  of  beets. 
MIS  gro«s  receipts  on  the  average  an»  $r^>  per  acre.  Take  oat 
or  that  the  expenses  he  has  in  growing  his  lo  seres  of  beets 
ana  ms  net  pn»flts  are  no  gniter  than  tbe  net  pniflfs  of  the 
!k*''^?^^».'''^  '■""""''  "■'•«'•  ""•'  ''''"*  "»**  Senator  from  Kentucky 

."nCIln.,  ^ill^  *""''^'   ''-•'*  *'"'"*^  anythUig  about   facta  in  dis- 
cussing the  sugar  tariff. 

Mr.   WILLIAMS.     Mr.  President 

v.J^i  VKK   HURsinKNT      lu^  ,he  Senator   fn^a,   Kan^s 
yield  to  the  Senator  from  .Mi-ssissippl-) 

Mr.  HRISTOW.     I  do. 

.Mr  ^yILr  IA.MS.  I  wish  to  ask  a  question,  merely  to  get  the 
Senators  Idea  of  what  the  facts  an-.  1  do  m.t  nivself  km»w 
because  the  eviden<^  Is  so  abs.>l„tely  confusing  Unit  one  can 
not  fiml  out.  Wh.Mt  is  the  S<-natoi  «  idea  of  the  net  profit  of 
the  .sugar  IhhH  £n*ower  i>er  .ncre? 

Mr.  HIJLSTOW.  It  varies;  the  same  as  in  the  case  of  everr 
other  agricultural  product. 

Mr.  WILLLV.MS.     I  understand  that. 

Mr.  I!KLST(»W.  .^onie  of  them  make  no  pn.flt :  some  have 
made.  lu  rare  instances,  as  much  ah  the  Senator  from  Kentuckv 
says.  ' 

Mr,  WILLIAMS.  But  what  is  the  Senator's  Idea  of  the  aver- 
ape  n«'t   profit  of  the  suRnrlM>et  grower? 

Mr  BHISTOW.  The  sugar  beet  fanner  can  grow,  ss  a  rule 
for  .-flch  man  alvnit  lo  acres,  and  lie  gets  on  «n  average  in  the 
1  nit«l  .States  $,.."i  an  acre.  He  does  well  If  he  can  nverage  10 
tons  per  acre,  making  $.%.'»  gross  per  acre  for  bis  crop.  As  to 
what  his  net  profit  is.  nobody  can  tell.  It  deiHHids  upon  the 
coiidillonR. 

Mr.  WILLIAMS,  But  can  not  the  Senator  give  me  an  an- 
proximate  ideji  of  the  average  net  profit? 

Mr.  BBISTOW.     I  can  not. 

Mr  WILLIA.MS.  I  ank.  iMnause  if  tbe  average  net  pnifit  as 
has  been  ns»^ric<l  by  (^,me  very  conservative  rM>et  growers'  is 
^»  an  acrt--that  being  alniut  the  lowest  estimate  I  have  ever 
MHii— I  would  nmb-rtake  to  grow  rich  in  10  years  If  I  couUI 
make  thrU  on  oitton. 

Mr.  BHLs'TtlW.  I  believe  the  S^nntor  fmni  Missit^ppi  in 
intellectually  absr>lut«>ly  bonf.st.  If  «  sngar-lieet  farmer  could 
grow  as  mpny  acres  of  beets  ns  he  can  of  wheat  or  cm  and 
make  as  much  mont'y  per  acre 

l\^   J^'"-I'I-^MS.     I  am  talking  aliout  the  net  profit. 

.Mr.  NMLLIA.MS.  If  the  m-t  in«^me  of  gmwing  sugar  beeU 
Is  ^\  nn  acre,  I  undertake  to  say  that  if  I  coubl  make  a  net 
10  years.     So  far.  growing  cotton  h:is  ninde  me  rather  jwor. 

Mr.  BUISTGW.  It  Is  not  i>aK.«:ible  to  estimate  the  average  net 
profits  of  a  f.iriiier  «s  it  is  of  a  business  imm.  His  work  is 
entirely  of  a  differt^nt  character. 

Mr.  President,  the  .S«tiator  from  Kentucky  spoke  of  meat  and 
bread.  an«l  sjiid  they  slmuld  be  as  fn*  as  the  air  we  br(>athc 
But  in  this  bill  the  .S.  nator  fnim  Kentuc-ky  votes  to  put  a  duty 
on  ever>-  Hitch  of  clothing  that  n  man  wei)T9.  wb«>ther  he  be 
in  the  shop  or  the  factory  or  upon  the  f.irm.  If  aie  meat  and 
bread  which  the  man  eats  shoukl  Ite  ns  free  as  tlie  water  that 
he  drinks  and  the  air  that  be  bre:ith«'«.  might  not  the  S<niator 
from  Kentucky  also  to  fav«,r  making  the  clothing  which  the  law 
comi^ls  bim  to  wear  as  frt'C  as  the  meat  and  the  bread?  Yet 
tbe  Senator  Lixes  the  clothhig  made  in  tbe  mills  and  factorjca 
at  from  2.'i  to  50  iier  cent 

Tbe   Senator   from   Kentucky   claims  to  be  a    friend   of   the 
farmer,  yet  on  the  arti<  le  of  fluorspar,  a  mineral  r>rodiM-ed  in 
Uie  Senators  own  county,  in  the  State  of  Kentucky,  he  main- 
tains in   this  bill   a   duty  of  SO  |ier  <-ent.   while  the  w«k)I.   the 
wheat,  and  the  catt'e  which  grow  on  the  Kentuckv  farm  he  puts 
on  the  free  list.     That   is  the  kind  of  a   fri<ni«r  the  Kentucky 
fanners  have  to  represent  aicin  here  on  this  fl.K.r. 
.  Tlie  .Senator  defended  the  doty  on  wbiaky.  and  trial  to  make 
it  apperir  that  such  duty  was  an  internal-revenue  tax  nnd  not  a 
I»roteclive  tnx,   when   the  Senator,   who  cuines  from   tbe  State 
which,  he  says.  finKluces  more  whisky  than  any  other  State  In 
tlie  L'nloi).  kiMiws  that  there  is  an  int«imal-revenne  tax  of  $1.10 
r>er  gallon  imkosed  on  everj-  gallon  of  whisky,  forHgn  or  doiiH>s- 
tlc,  that  is  consumed  in  the  I'nited  States.     He  knows— and  If 
be  had  be«*n  as  frank  as  be  exjiects  other  .Sen;itors  to  be  be 
wouM  have  statetl — that  there  is  also  n  protective  dnfy  on  every 
gallon  of  whisky  tbtit  Is  im(vjrted  Into  the  Lotr«Hi  States  of  one 
dollar  and  .i  half  a  gallon  In  addition  to  the  $1.10  of  Intemal- 
revenne  duty.     All  of  the  tax  on  whisky  could  have  been  col- 
lected as  Internal-revenue  tax  as  esisily  as  to  impose  a  custoam  • 
duty  npon  It,  but  that  would  have  left  the  distilleries  of  Keu- 
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tui'ky  III  c(»n)|M>(i(ii>n  with  tlie  world,  nnd  the  Sotmtor's  ktnilly 


Kolit'ltlU 

Oh.  iit> 

fi.         -^ 

that  Is 


c  f«»r  I  hew  woiijil  not  i»erniit  th;it. 
!  This  tcr^U  imtrlot,  who  ioooui  up  k>  magnificently 
^  >t<'  of  K<>iitii<  k.T  to  «leMt<1  this  tariff  hill,  impoaea  a 
ii.>  of  a  tlollrir  niul  a  bulf  \>er  gallon  on  the  whisky 
inMliK-tcd  in  Ki  .iti<-ky.  a  protection  to  the  distilleries  of 
Um  Blop  Grass  St«t«>.  I>ut  ke  refuses  to  give  the  farmers  who 
in  that  State  nuy  pn>tection  npon  lie  wixil  they 
grow.  would  iikt'  for  the  S*>iiator  to  uswer  tu«  why  he 
fk^ors  !  iK'h  ;iii  inf.iiuwii.s  |Miiky.  hut  as  soon  as  I  rise  in  my 
own  rig  It  to  r  hlH  urKumeiitH  this  coarageous  Kontuckiau 

IcaTca  t  le  t'li.num  r. 

The    ^rhisky    diHlilleriot   of    An»eri»'a    nre    protectee!    in    this 
hi!)  -oh   yos;  but  llu»  farmrrx.  upon  whom?  iiulnstry  nn«l  through 
rhuMe  t  »il  the  .Vm.-i  i.  :iii  Nation  has  l>een  enricht«l,  are  turned 
over  to    he  fnH>  ition  of  tiie  earth,  exeep*^  itiosie  that  may 

be  prow  HR  T  '  ..r  ri<-e.     The  Senator  would  <-U)Me  the  sugar 

fi«rt<>ri«'ii  .t   .  iin  aiMl  the  hoet-sngar  fartorios  of  the  W«8t. 

hilt    lie   wiMild    ii(>>»>r  close  a   dUtlllery   In    K«MitiH-ky.     Ob.   no  I 
The  dis  IHeries  ot  the  grand  old  Itlue  tirass  State  must  have 


their  piL>terilon. 

Ben. 1  tor. 


bat  two 


It  hui 


tioa. 
th» 


They  are,  without  doubt,  the  friends  of  the 


I'hr  SiMiator  referred  to  the  lanieuteil  .MoKiuiey:  but  be  was 
not  frai  k  eiiiHigh  to  ti'll  the  Setiate  of  the  rnlt«l  Stat»^  that 
when    Ue  great    McKiuI^y    uttered   that   statenunit    there   were 


t>eet  Rupir  factorie?!  in  the  I'nltetl  States:  that  it  was 


after  thit  date  that  the  developiuent  of  thi?*  great  enterprise 
begao.  It  wuH  aft«T  the  law  which  iHMirs  hi.n  signature  had  l>«H*n 
placed  i|Miu  tlie  statute  Itooks  that  this  industry  begun  itH 
woaderf  jl  deveiopnient ;  and  from  tlie  two  factories  tliat  existed 
when  tic  McKiuley  hill  was  |Hi8iie^l  there  has  grown  a  mighty 
r) ,    until    to-ilay    we    liave    73    fa-'  pmducing    ]>er 

il>ont  7('«».«>«n»  tons  of  !iU}:ar.  or  .         ..;U  of  the  entire 
AuM^ricun  <'<>usiiiii|>iion. 

Ah.  i  I'.Mv  lw>  Itrojid-iniiuled  statesmanship  to  munter  the 
great  8ii;::ir  industry  which  rti>urislie8  a  thousnnd  miles  from 
Um  Hanitor's  hottie  State  aud   pn>tect   the  '"-^  and   the 

totaieea   gr«>wei-s    within    his   State,    nntl.    i:  u    little 

dtiorspar  in  his  home  county,  hut  I  do  not  think  so. 


be*'n  llK»  persistent  |K>li«'y  of  ever>-  great  civilited  na- 


tion. wi:h  otie  exception,  to  enci>urage  domestic  f>ngnr  produc- 


t 


a.<)  I  said  in  the  <  -  a  few  days  slutv.  with 

N.<    <   t>ou.  sug;tr-lM>et  pi  u  lias  had  the  favor  of 

•varj  gdeat  commercial  nation  of  the  earth  except  on^  But  in 
the  day  i  of  the  development  of  this  industry  in  France.  Uer- 
■Miay,  Russia.  Austria,  and  other  I^uro|ie:in  nations  there  was 
a  differ >nt  kind  of  stataaOMB  iu  control  of  the  affairs  of  each 
of  thoai  ii>untries  from  the  atatesmen  that  si*<Mn  t'>  flourish 
In  this  I  ay  In  our  country.  It  was  under  the  mighty  lUsmarck 
that  th<  >  iierman  sugar-ttieet  production  was  deveU>|)ed.  t'nder 
th*  poll  rles  which  he  establisheil  it  grew  from  pnicticnily  noth- 
ing, unt  1  to  day  the  (Jennan  Knipire  Is  supplying  the  entire  de- 
■MUds  >f  her  own  iHH>ple  aud  exi>ortiug  more  than  a  million 
tons  of  beet  migar  per  annum.  In  the  development  of  her 
todttstri  il  life  <ferm;iiiy  had  a  Itismarck  friendly  to  lM*r  i>^>ple 
MmI  pro  id  «>f  their  eut>'rpris«^>.  hut  she  ue\er  liad  a  Jaiue>:  that 
niisforti  ue  ln:s  fallen  t"  ii^ 

Iu  Fiam-e  during  the  ^-uaf  administration  of  Thiers  the 
sugar-hfet  industt-y  grew,  until  to-day  France  is  producing 
nearly  « very  pr.nnd  of  sugar  which  her  i>eople  «t>nsniiie.  I>ur- 
tag  that  ;>eiiod  there  was  no  such  9t;tc>:i;i.iH  to  interf.-re  with 
th»  rmMltai  of  her  piuqierity  and  the  ^]<'\>:  i  inent  of  her 
domeatl' '  tiwliifitriea  as  we  have  in  control  of  our  u.itional  affairs 
to-day.  Her  statcamen  were  not  of  the  type  of  tiie  latest  ar- 
rival here  from  the  grand  old  State  of  Kentucky. 

The  Senator,  while  he  was  explaining  with  such  unction  the 
pnttlts  of  tlie  be«t-«ttgar  gmwers  of  the  West.  faile«l  to  Mate 
ttuit  beet  culture  Is  Inteu-sive  farming;  that  one  man  can  cuiti 
vate  bu '  coin[Kimtlvely  a  limited  area:  and  that  while  one 
farmer  may  care  for  U^^  acres  of  whetit  or  50  acres  of  i"orn.  he 
can  cart  for  only  a  ct>mimniii\e!y  small  acreage  of  IhhMs. 

Senators.  I  iliiuk  we  should  he  frank  iu  di.scusMiug  the  great 
•cuuonii-  inH^tions  that  <"onfn»nt  us — questions  tliat  ought  to 
he  aettUd  here  ill  the  interest  of  a  coniinou  .  ountry,  and  not 
through  narrow  partisjin  action. 

The  Senator  n^fers  to  the  Sugar  Trust.  Why.  the  Senators 
action  i:  what  the  Sugar  Trust  wants.  The  Sugar  Trust  reflnes 
avgar:  it  does  not  produce  it.  It  buys  the  sugar  that  is  grown 
In  the  1  ropira.  It  ini|>ort8  it  into  the  United  States,  reflnea  it 
here,  ta  les  its  toll,  aid  then  pnts  the  refine*!  prmiuct  upo-i  the 
American  market.  The  refiners"  trust  desires  free  sugar  because 
it  will  lire  it  its  raw  material  free.  It  does  not  want  to  pay 
a  tax  oil  its  raw  material.  It  takes  the  sugar  that  comes  from 
the  Tn>iic8  as  Its  niw  material,  which  under  this  bill  comes  ha 
free,  aiul  then,  by  virtue  of  its  great  i»ower.  its  monopoly,  which 


It  has  acquired  through  years  of  effort,  it  charges  for  its  reflnad 
protUict  whatever  prlc^  it  can.  When  the  lieet-sugar  intlnstry 
is  destniyetl,  wbleh  the  Senator  from  Kentucky  desires  to  do. 
tlie  American  market  la  to  be  left  to  the  Sticar  Trust,  to  l»e 
pIuiHiere«l  without  doawatlc  ct>mi)et ition.  This  is  what  the 
Senator's  hill  favors. 

The  camimign  for  free  sugar  was  started  by  the  sugar 
refiners  four  years  ago.  It  baa  been  kept  up  continuously.  The 
liternture  that  has  been  circulated  by  the  Senator  himnelf  ami 
his  iiolitical  associates  was  largely  preitared  by  representatives 
of  the  sugar  refiners.  Of  course  they  want  free  sugar,  for  It  is 
their  raw  material.  I  know  that  there  are  well  nwaiiln^:  men 
here.  Senators  on  this  flt)or.  who  would  not  favor  the  Sii-.ir 
Trust,  who  have  vote«l  for  free  sugar;  but.  whether  knowingly 
or  ina«lverteutly.  when  they  cast  that  vote  it  was  in  the  inter- 
eat  of  file  Sugar  Trust  and  against  the  indei>endent  domestic 
prrnlucer. 

Mr.    WILLIAMS      Mr.   President 


Tl»e   VKK    I'lUlsiPKNT.     Does  the   Senator  from 
yield  to  the  Senator  from  Miaalssippi? 

Mr.   BKISTOW.     I  do. 

Mr.  WILLIAMS.  I  should  like  to  ask  Ihc  Senator  Irom 
Kansas  one  more  question,  aud  then  I  will  iii.i  .listurh  him 
further  I  thought  he  snid  a  moment  ago  ttst.a  vote  in  favor 
of  free  sugar  was  a  v»>fe  in  favor  of  the  Sogar  Trust.  Did  I 
understand  him  eornvtjy? 

Mr.  HitlSTOW.  My  statenieiit  was.  whetlier  knowingly  or 
inadvertently,  that  a  vote  for  free  sugar  is  a  vote  in  favor  of 
the   Sugar   Trust. 

Mr.  WILLI  A.MS.  The  Senntor  might  Just  as  well  have 
aiKswereil   my  quc.stlon  <-ategi»rliiilly. 

Mr.  BUISTOW.  The  Senator  from  MhMiaslp|>i  asked  me  what 
I  said,  and  I  undertook  to  re|»eat  it  in  aobaCanee.     , 

Mr.  WILLI  A  M.S.  The  S«-nator  might  Just  as  well  have 
answereil  calecorically  by  saying  yes. 

Now,  I  should  like  to  ask  the  Senator  to  explain  how  per- 
mitting all  the  refineil  sugar  in  the  wt»rld  from  Java,  Sumatra. 
Ciiha.  tJermaiiy.  Fraixe.  win  rever  cane  or  iKvt  sugar  is  grown! 
to  come  to  the  shores  of  the  Inite*!  States  could  l»e  an  ad- 
vantage to  the  refiner  of  sugar  in  the  luited  States? 

Mr.  BKISTOW.  I  will  say  to  the  Senator  from  Ml.s»issippl 
that  the  chwipest  sugar  itries  on  e-arth  are  the 

tropical  islands  of  Java,  «  ming...  and  a  few  others. 

They  prmliico  raw  sogar.  There  has  never  been  u  |>ound  of 
sugar  refine.1  upon  any  of  those  islamls. 

Mr.  WILLIAMS.     But.  Mr.  Pre<«ident 

Mr.  BKISTfJW.  If  the  Senator  will  Just  i)ardon  me  to  an- 
swer his  qiH»stion.  I  will  lie  glad  to  yield  to  him  again.  That 
raw  sugar  Is  pun  has»>«l  by  the  sugar  refiner  in  New  York. 
Thiladelphia.  and  New  Orlcns,  aud  it  is  taken  to  those  sugar 
n«finerl»'s  and  refinnl  aiMl  plact><l  u|M>n  the  market,  and  they 
can  comiiete  with  any  refiner  on  «arfh  in  (k'rmany,  England 
or  any  [ihu-e  else;  and  when  they  can  get  th<Mr  raw  sugar  as 
they  can  fn»m  these  isiaiuLs  they  do  not  neetl  any  protection 
ngJiinst  the  l»eef-<qigj»r  pnulucers  of  Germany,  because  they  can 
tinders^'li  them,  mid  the  iHt't-sugiir  proilucers  will  uot  send  their 
supir  1  •  ruise  they  can  not  do  so  at  a  profit. 

Mr.  \  \MS,     .Mr.  President.  I  understand  that  hitherto, 

of  c-ourse,  there  has  not  been  any  refined  sugar  to  auv  appreci- 
able extent  iinporteil  into  the  rnite«l  States,  and  very  little  of 
it  exportetl  from  the  tropical  Islands  to  any  country  of  the 
world. 

Mr.  BKLSTOW.     None  of  it. 

Mr.  WILLIAMS.  Well,  yes;  the  Senator  must  not  go  too 
far. 

Mr.  BUISTOW,     I  have  not  gone  too  far  in  that  statement. 

Mr.  WILLIAMS.  I  understand  the  reason  hitherto  has  been 
that  every  civilised  country  in  the  world,  every  Kun>i)ean  cotm- 
try  in  the  world  -and  I  mean  by  Kuro|iean  n)untry  a  country 
of  Kuro|tean  race— has  fixed  a  duty  ii|M>n  refiiwsl  sugar  that 
ri'iiders  it  im|>os«lhle  for  tropical  countries  to  n»fine  sugar  and 
exiH»rt  it.  But  when  we  put  refined  sugar  upon  the  free  list, 
does  fhe  Senator  pretend  tt»  tell  the  American  i)eople.  as  he  Is 
honest  in  purp4>se  and  hornet  in  thought,  that  they  will  uot 
refine  sim:ir  in  ("uh.i  aud  iu  Sumatra  aud  iu  Java? 

Mr.  BKI.^TOW.     I  do. 

Mr.  WILLL\MS.  If  the  Senator  does  pretend  to  tell  us  that 
then  I  ask  him  if  the  rea»»n  why  they  <an  not  refine  sugar  in 
those  ivuntries  is  be'-aus4.  they  have  so  much  less  to  iNiy  for 
hibor? 

Mr.  BRISTOW.  Oh.  no.  The  reajion  why  they  do  not  refine 
it  there  is  because  the  cliaiatic  couditions  do  not  seem  to  invite 
It.  The  truth  Is  that  England  rafloca  the  sugar  that  is  con- 
mmieil  in  I-Ingiaiul.  It  ne\er  has  been  reflnetl  in  the  BritlA 
colonies.     Canada  retiue?*  her  sugar.     Even  in  our  own  country 
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we  Import  It  Into  continental  United  States  to  refine  It  from 
Hawaii  and  Porto  I:jco. 

Mr.  WILLI  A. M.S.  Then,  if  It  he  true  that  those  cwmtrles 
whi<'h  are  a;nict<Hl  with  |»aMper  I;l>  ir  run  not  refine  sugar  in 
coni|N-tllion  with  us.  and  the  lalM»r  <  Inp^oy^^l  lu  sugar  refinement 
Is  very  iinskilUil  \-\\uiy.  why  \n  it  fh.it  the  Senator  and  his  com- 
peers contend  that  i  nnper  labor  Is  dantrerous  to  all  of  them? 

Now.  one  minute  before  you  answer  that.  I  agree  with  you 
th.it  wh««n  you  |»riiig  a  t<'n  of  raw  siiu'ar  Into  an  Amerlcan're- 
finery  the  .\merican  refinery  can  refine  it  cheaiier  than  It  can 
be  refined  pi  ^M\m  or  Java.  Yet  the  Senator  must  confess  that 
the  |»rice  of  labor  In  Oiha  and  in  Java  and  In  Suniatm  runs 
fr»»m  one-half  to  one  fifth  of  the  prii-e  of  lnl>or  In  the  American 
market.     '1!  ••■.   if  it   l>e  true,  as  lie  hjis  said,  that  our  re- 

finers ean   <  !•  with    the   world    In    refining   mw   st:;rar   It 

nmsr  |)e  »»ecjtnse  of  the  8iii>erlor  ability  of  Americau  labor  and 
An.orlc.-in  niachinerr. 

Mr.  BKL'^TOW.  The  pauivr  lab«ir  which  the  Senator  speaks 
of  would  be  unfit.  I  take  it.  for  the  [luri'os.'s  of  the  reflner.s. 
At  h'ast  we  have  Ih*'  fact  undisptited  that  refineries  are  not 
sn<-«  ««>sfii|  ;ind  !)ev(>r  have  »>een  so  In  the  Tro|>lcs. 

.Mr.  WILLIAMS.  But  d«»es  the  Senator  contend  that  thiit  Is 
on  acoinnt  of  riiniaflc  reasons? 

Mr.  niriSTOW.     Knglnnd  has  had  her  wipar 

Mr.  WILLI  A. MS.  Walt  n  moment.  Does  the  .Senator  con- 
tetirl  thit  the  rcMsou  why  sugar  has  never  hitherto  been  re- 
fiiMHl  in  the  Tropics  and  exfiorted  from  the  Tropics  In  a  re- 
fineil condition  Is  Iw^cnuse  of  climatic  reasons? 

.Mr    PHlsniW.     I  think  that  was  one  of  the  reasonj». 

Mr.  WILLIA.MS.  There  is  not  the  s^llghtcst  basis  for  that 
opinion. 

Mr.  BKISTOW.     I  (h'nk  there  Ik 

.Mr.  WILLIAMS.  Sn-ar  can  be  refineil  as  well  when  the 
theriiiouM'ter  Is  at  110  as  when  It  is  at  08.  It  must  be  because 
of  labor  c<»nditl<  ns. 

Mr.  BKISTuW.  The  Senator  may  think  tli:it  is  the  reason. 
It  may  not  he 

Mr.  STONE.  If  the  .Sen.ttor  will  pardon  me  to  make  a  single 
ol.MTvath.n.  there  Is  universal  tftlk  around  here  on  both  sides 
of  the  rh.im!>er  tending  to  a  wondering  anxhty  to  know  when 
this  sing  sing  wrangle  nnd  mere  rej>etitIon  of  what  we  have 
heanl  here  in  this  chainher  forty  times  within  the  hxst  two  or 
three  months  Is  to  end. 

Mr.  BKISTOW.     I  ap|ireefafe  the  very  courteous ■ 

Mr.   STr>.NE.     We  ate  gett'ng  impatient  and  wearj-.     The<^e 


colhMiuies.  these  conversations  and  orations,  are  not  entcrtafnlug 
to  Senntors  who  are  stipposed  to  listen. 

Mr.  BKISTOW.  I  th  -nk  the  Senator  for  his  very  courteous 
rcnsark.  ni-de  in  my  time,  through  my  courtesy.  I  heard  no 
such  suggestions  from  him  during  the  fulmiuations  of  the  dis- 
tlngulshJNl  .Senator  from  Kentucky. 

-Mr.  President.  I  believe  I  have  said  about  all  I  care  to  say 
upon  this  qticfftfon  .it  the  present  time.  I  opp<i«:e  this  hill  hec.inse 
of  Its  unw;»rrnnfed  and  IndefensMile  diserimlnatlon  against  cer- 
tiln  Amer'rrin  prorfncers.  esj  erially  the  farmer  of  the  West.  The 
tnhacco  .^nd  rice  growers  have  been  tenderly  cared  for.  But 
the  wprtem  farmer  has  hei-n  trente<1  as  thoush  he  were  im- 
worthy  the  consMemtlon  of  the  .\merlcan  Congress.  There  are 
many  srh»'«luV's  In  this  bill  the  dutit*  of  which  I  think  have 
been  fixed  with  f  Ir  eteisidenition  to  the  indi:str!os  involve'l, 
but  unfortunately  those  of  us  who  seek  fairness  to  our  sections 
and  a  n^-«T:r.h'e  prefe.tlve  duty  on  all  industries  that  need  it 
are  prevented  from  voting  for  the  measure- becau.«<^  it  contaiu.s, 
from  our  i>oii;f  of  view,  in'quities  which  are  indefensible,  and* 
for  which  we  can  net  stand. 

.Mr.  B.\CON.  Mr.  President.  I  shall  occupy  not  exceeding  two 
minutes  of  the  Senate's  time,  but  late  as  It  Is  I  think  I  or  some 
other  Senator  ought  to  say  a  word  lu  regard  to  the  rules  of  the 
Senate. 

Precedents  arc  very  serious  things  in  the  Senate,  and  I  wi.sh 
to  sny  with  the  profoundest  respect  for  the  Vice  President  and 
with  the  greatest  deferetice  th;:t  I  trust  he  will  revise  and 
reeonsider  the  statement  made  fnira  the  Chair  to-night  that 
there  Is  nothing  in  the  rules  of  this  body  which  gives  to  the 
presiding  nm<-vr  the  pf.wer  to  preserve  order  In  the  Chamber 
either  on  the  floor  or  In  the  galleries.  I  do  not  wish  to  elab- 
ontto  It.  Mr.  President,  and  only  allude  to  It  now  for  the  reason 
that  If  It  pj'ssed  without  duillenge  it  might  be  considered  as  a 
precedent  In  wLlcli  the  Senate  had  acquiesced. 

I  rei/t^al  lljit  with  the  profoundest  respect  for  the  Vice  Presi- 
dent and  with  the  utmo.st  deferen<e  I  differ  from  the  opinion  of 
Uie  Chair  that  there  is  nothing  in  the  rules  which  lodges  that 
liowcr  in  the  hands  of  the  presiding  officer. 

It  Ik  not  iiK\-cstary.  .Mr.  President,  that  there  Ehould  be  a  rule 
in  words  to  that  efftvt.     It  is  a  fundamental.  Inherent  rule  In 


every  parliamentary  body  that  It  shall  protect  Itself  against 
aisf.nler.  and  that  Its  procewllngs  shall  not  be  Interfered  with 
or  Inflneneeil  by  any  action  or  by  any  word  or  by  any  sonnd 
rroiii  those  who  nre  not  meml>er8  of  the  body. 
\fi^  if  "/"'>'*" '"«Jl'>».  nei-essiiry.  inherent '  rule.  No  sound, 
vo^;^  .r  "^r"--  '*;  ""♦»""•"'■«'  I"  n  l.:.rliamei,tary  iMxly.  no 
olce  is  aulhoriJUHl  to  l»e  bi^.rd  In  n  r«rllamentary  b.^.  except 
the  voKvs  of  thos..  who  are  memlK-rs  of  that  l^-dy  and  any 
uttera,u>e  or  n«y  sound  of  any  kind  whatWH^ver  is  an  InvasioJ 
of  the  funadmeutal  right  ami  the  ,^eutial  right  of  every  par- 

"'•^TJ^nifltW;  "."^  ^'"'^  '"  "'  '="■  ''"  «  P«rna,nenta,7»iiy 
maj   lierniit  it  by  its  custom  can  it  at  all  U'  rec,.gul7.cd      It  is 

;'r  ir.r^r^r/I'?'  "'^i/^'-'-^'  "^^'"'J  »'*'  «  rule  against  Interference 
r  ,  J  1  ^  u".V  .^*,  *"  "'**  necessary  that  there  should  be  a 
rule  to  permit  it  before  it  can  be  reeogni»«l 

Now.  Mr  President.  I  rcfKat  that  I  do  this  with  the  utmo*.t 
deference  for  the  presiding  o(h<er.  aiKl  I  onlv  do  so  iK-eause 
not  only  mys»Mf  but  other  Senators  lliought  that  thi-  Senate 
should  not  adjourn  with  a  preceilent  to  tluit  effect  estabilsbed 
which  might  come  to  plague  us  In  the  futun.\ 

I  do  not  know  that  I  shoi:Id  h;.ve  said  more  than  simply 
to  have  asked  the  Chair  to  revi.se  nnd  nn-onsider  in  order  that 
this  might  uot  pass  into  the  records  of  the  Senate  us  a  orece- 
dent. 

I  say  this.  I  repeat,  with  the  utnM>st  deferen<-o  and  trust 
that  it  will  he  re<eived  In  the  spirit  in  which  It  is  Intended 

The  ^  ICE  PKi:siI)ENT.  The  Ch.ir  thinks  that  calls  on  the 
thair  to  Siiy  sumethlng.  The  Chair  pn>|KweB  to  say  that  the 
<  hair  has  no  predilection  uikiu  the  subject  whatever.  Since 
the  Chair  has  been  presiding  over  this  bf«ly  the  Chair  has  ob- 
serAe<l  when  there  are  manifestatioKs  of  approval  in  the  gal- 
leries that  meet  with  Uie  plea.sure  of  S«'mitors  It  would  not  be 
disorder,  but  If  there  are  manifestations  In  the  gallerl«.«  that 
uus't  with  the  disjipproval  of  Sen.itors  It  is  disorder. 

The  Chilr  has  tried  to  h.ive  what  he  thought  were  the  iiiles 
of  the  Senate  enforced.  Whut  constitutes  di.sonh-r  Uie  Chair 
has  assiuuwl  was  a  question  finally  for  the  .'Senate  Itself  to 
determine.  The  Chair  may  as  well  sjiy  right  here  that  as 
much  confusion  has  occurred  among  the  Sen.itors  themselves 
as  ever  occurred  in  the  galleries,  and  It  vory  fre<pieiitly  occurs 
by  those  who  are  most  desirous  of  having  order  preserved  iu 
the  .Senate. 

Now.  the  Chair  lias  not  the  slightest  oblectlon  In  the  world, 
and  would  prefer  to  require  that  no  manifestations  should  l>« 
made  whatever  in  the  galleries  if  the  Senate  will  hack  the 
Chair  Uf>  and  order  the  galleries  to  be  cleare«l  if  they  do  make 
any  maiiifestath.ns.  But  upon  a  pretty  careful  examination  of 
what  is  called  the  precedents  the  Chair  has  found  that  where 
there  was  so-called  disorder  it  has  been  8uppre»*ed  at  ilic 
instance  of  a  Seuat.ir  and  not  at  the  Instance  of  the  pn«8i«Ilng 
ofli<vr.  Motion  after  motion  has  been  made  by  Senators  to 
require  the  galleries  to  be  cleared. 

The  Chair  has  not  the  slightest  objection  In  the  world,  but 
It  is  penwmally  agreeable  to  the  Chair  to  suppress.  If  jKwwible, 
every  uuinifestati<.n  in  the  galleries.  But  whether  that  con- 
stitutes di.sorder  or  not  the  Chair  would  prefer  to  have  the 
opinion  of  the  Senate  and  not  take  bis  own  opinion  on  tiie 
subJe^-L  The  Chair  desires  to  say  to  the  Senator  from  Georgia 
fMr.  B.\co.\I  that  the  Chair  has  been  trying  since  that  ruling 
was  made  to  i!ivt»s!igate  the  question  and  ntit  violate  any  rule 
and  to  eiuleavor  to  preserve,  as  far  as  (lossible,  order  iu  the 
Senate  of  the  United  States;  and  this  will  not  be  taken  as  any 
[.rtH-e^lent,  because  the  Chair  Is  not  one  of  tbos««  wIk>  Is  bound 
by  any- precedent    The  Chair  simply  desires  to  do  right. 

Mr.  BACON.  Mr.  President,  there  Is  a  unanimous  cons<«nt 
whi<h  requires  tluit  we  should  tivulght  have  au  executive  i>t»s- 
slon.    I  think  It  will  reiiuire  a  very  short  one. 

Mr.  SIMMON.S.  I  hope  the  Senator  will  uot  call  that  imitter 
up  at  this  time. 

•Mr.  BACON.  I  w  ill  not  If  there  Is  any  purpose  on  the  part  of 
the  Senator  that  the  present  session  shall  be  continued. 

Mr.  OALLINfJER.  Mr.  President,  disrlalmlng.  as  the  Senator 
from  Georgia  [Mr.  IUco.n]  has  diw  Inime<l.  any  pur[iose  to  criti- 
cize the  Chair,  becarse  unqoe«tinnal.!y  the  Chair  act«l  as  he 
construe<l  the  mle.s  and  jirecedents  of  the  .Senate,  aiul  differing 
somewhat  fmm  the  Senator  from  tJeorLia  In  bis  suggestion  that 
no  rule  Is  required  to  preserve  order  In  this  body,  and  esiiecially 
In  the  galleries.  I  give  notice  of  un  ametidment  to  the  niles  of 
the  Senate,  which  will  bring  the  matter  directly  lK>fore  the  Com- 
mittee on  Rules.  Therefore,  Mr.  President,  I  offer  what  I  rend 
to  the  Chair. 

The  VICE  PRESIDENT.    The  Secretary  will  read  It 

The  Secketaey.     Mr.  G  vir.mGKK  gives  m»tlce  that  be  will  on 
to-morrow  or  some  subsequent  day  present  an  amendment    o   • 
the  rules  as  follows. 


449!  > 


C0XGRES8I0XAL  RECORD— SENATE. 


September  8, 


Add   :o  Rule  XIX  the  r<»llo\rins:: 

It  sIiilJI  b«  lb*  daly  of  the  prpsldlnir  offl<*«>r  tn  pr's«>rTe  order  both 
Id  tbc  (  haDDbrr  aod  Id  ih«>  gairori«*ii.  and  If  dl^onWr  ia  tbe  KDllrrlrs  la 
p«r*tatM  I  In.  the  S' rirrafit  at  Arnix  shall  exercise  bU  authority  eren  to 
tkc  ettf  It  of  cl-f«rln<  the  jr^illrrlfs. 

The  VU'h:  rilKSIDKNT.  The  notice  will  lie  over  one  day 
niuler    be  rule. 

Mr.  :  LVCO.V  Mr.  rr.««ildeut.  I  will  say  for  my  own  Justifica- 
tion th  It  iM}  fnr  !)•<;  'i'«e  in  the  gullerifs  to-ui'.;ht  was  con- 
cermnl.  I  w:i9  In  -  liy  with  the  peutTnliHu  whirh  evoked 
tbe  apj  l.iiiHi'.  and  1  simply  rose  becaoae  I  tbWght  the  Chair 
announ^I  a  niie  which  I  believe  it  would  be  dangerous  to 
to  remain  to  he  thereafter  accepted  as  a  pro-tnlent. 
TO.NE.  Mr.  T'  ^  '  like  to  n.ld  for  the  .wi- 
i>n  f»f  the  coini.  •  iutioii  «<>»>«*  to  th«'  coni- 
th.1t  the  rMpoMibility  of  clearini:  the  Rulleries  di»es  not 
h  the  H^ncmnt  at  Arms.  Tbe  langnaRe  of  the  resolu- 
th.it  the  Sergeant  nt  Arms  shall  preserve  order  even  to 
lent  of  floiirlng  the  galleries.  That  would  l>e  a  very 
and  dellcnie  reH|>onsibility  to  imiiose  uiKm  the  Sergeant 
»».     I  think  the  preHidinc  olBcer  or  tbe  Senate  ought  to 


permit 

Mr.  H 
sUlentt 
niltt.e»'. 
rest  wi 
tloA  in 
fh«  ex 
dlflhMilt 
at  .Vrii 
do  It. 

Mr. 
po«w!  :>hneiidment.  which  I  may  modify  to  some  extent  when  I 


offer  itJ  will  ;;o  to  the  Committee  on  ituleti.  and  If  it  is  not  in 
pro|H'r  form  the  Conimlttee  on  Roles  can  shape  It.  I  myself 
think  tlat  there  are  w>n)e  words  In  It  that  ought  to  be  changed, 
but  F  m  hn)lt  it  ttvnight  simply  as  a  notice. 

YK'R  PRE8ir>K.vr.     the  question  i.««  on  the  amendment 
»y  the  Bwiator  from  lionlsiana  [Mr.  R\xsorj.i.l. 
HORNTON.     I  ask  for  the  yeas  and  nays  on  the  amend- 


Michiga 

If  at  lillertv 

Mr 
Senator 
I  shouh 

Mr.   ( 
Junior 


Aaiiunt 
■•(-on 
Oamb*>rl 
Chilton 
Clar*e.  A 


'.AIJ.INT.ER.     Mr.    President.   Jimt   a    word.     The   pro- 


Sobinaon 
SaaUhurT 
.*lha  froth' 
8bep|Mrd 
MtoMs 


Hblrely 
fUmmont 
Smith.  Aril. 
Mmtth.  <ia 
Hmltb,  Md 


Fnitb.  8.  C. 

Stone 

Hwanaon 

Thoma« 

ThoDipaon 


Tardanan 

Walsh 
U'll  liana 


TJif 
offereil 

.Mr.  11 
ment 

The  ^eris  and  nays  were  orderetl,  and  tbe  Secretary  proceeded 
to  mil  ihe  roll. 

Mr.  .^-TERLINT;  (when  Mr.  CRAnroHD's  name  was  caFl«>«l>.  I 
annonni-e  thenece^win' ab>*enceof  my  colleague  [.Mr.  Crawford] 
and  the  fact  that  he  is  paired  with  the  SeiiMtor  from  Tennessee 
fMr.  1,1  a  I.  If  he  wt're  present  and  at  liberty  to  vote,  my  col- 
league   roiild  vote  "yea." 

.Mr.  I  ER.V  (when  his  name  was  calle«l>.  On  nct^ount  of  my 
pair  wi;b  the  Senator  from  Kentucky  [Mr.  Bradi.kt]  I  with- 
hold my  rote.     If  I  were  at  liberty  to  vote.  I  should  vote  "nay. 

Mr.  «  VKRM.VN  (when  his  name  was  calletlK  I  have  a  gen 
eral  pa  r  with  the  senior  Senator  from  California  [.Mr.  Pra- 
Ki?«»l.  vhn  Is  ab^sent  on  acotnint  of  sickness.  He  being  absent, 
I  withhild  my  rote.  If  I  were  at  liberty  to  vote,  I  should  vote 
nay." 

Mr.  THOMAS  (when  his  name  was  called).  I  tr.insfer  my 
pair  with  the  senior  Senator  from  Ohio  [Mr.  Birtcn]   to  the 

nior  Jlenator  from  Nevndn   [Mr.  Newlasds]  and  vote  "nay." 

Tbe  ti»ll  call  was  concUidt'd. 

Mr.  lEKKD.  I  am  pairetl  with  th«  Senator  from  Michigan 
[Mr.    s^iirnj    and   am    unable   to   secnre  a   pair.     I    therefore 

If  I  were  at  liberty  to  vote.  I  should  vote 


withhold  my  vote 
nay 

.Mr.  TJE.V.  I  again  announce  my  pair  with  the  Senator  from 
ftuith  Iwkota  [.Mr.  CRAwroanJ.  t  have  been  unable  to  secure 
a  transi  er.     If  at  liberty  to  rote,  I  should  vote  '•  nay. 

Mr.  IiRYAN,  I  »m  |>air»^l  with  tbe  Junior  Senator  from 
1  [Mr.  Towxsf:hi)1.  In  his  absence  I  withhold  mv  vote, 
erty  to  vote,  I  should  vote  "  nay." 

EWIS.  I  twg  to  reannounce  my  pair  with  the  junior 
from  North  Dakota  [Mr.  C.rox:«.v].  If  be  were  here 
vote  "  nay." 

-VI.MNtJEH.     I  desire  to  announce  the  absence  of  the 
"ienator    from    Maine    [Mr.    BiRLrjcnl    on 'account    of 


protract Pd  IIIneM,     I  also  desire  to  annotmce  tbe  pairs  of  the 
Senator  from  IVfaw.Tre  [Mr.  nr  Poxt]  with  the  Senator  from 
Texas  [  tfr  CtLnERso.'^l.  and  tbe  Senator  from  Wisconsin  [Mr 
Stk-piie:  so.N)  with  the  Senator  from  South  Carolina  [Mr  Till- 

MA.X]. 

The  i^ult  was  announced— yeas  98»  nays  3S,  as  follows: 

TK.\»— 3«. 

Berah 

BrM'xIeip' 
Brlacow 
t'atron 
Ckipp 
Clark,  Wjlo. 

r»it 

Cummiaa 


lia 
■k. 


Dillingham 

MrCnmber 

R.»t 

Fall 

UcLmb 

Sli.-rujan 

tiallinxer 

Nelaon 

.Sniixit 

JacksM 

Norrla 

^       lin;; 

JoQffl 

Ollvor 

>     turlaitd 

K«»nTon 
La   kollette 

PSf* 

Tbornt.>n 

Praraae 

Warren 

Llppltt 

PulaJsat 

er 

Weeks 

IXMlgtf 

BmmSiII 
NAYS— 3S, 

Works 

rierrtw 

JaBBM 

M>.'r^ 

<Jore 

Jobnsoo 

t>  (Jormnn 

Mif-'Yct'ok 

Ijine 

i  >»  eo 

' 

Martio,  } 

'a. 

PltlmaD 

Martlae. 

S.J. 

PttuiereDe 

NOT  VOTING— 21. 
Bankhead  Culbenoo  I.ewl*  Stephenaon 

Brnd!  •)  dr   I'ont  Neulnnda  Tillman 

C''','",   u  't**  (»viTiDan  Townaend 

Hurl'ltth  Oronna  Prrklna 

Burton  Kern  Rped 

Crawford  Lea  Smith.  Mich 

So  .Mr.  R.\xsDiaL*8  amendment  was  rejeclotl. 

The  VICE  PRESIDENT.  What  Is  tbe  pleast.re  of  tbe  Senator 
from  .North  CanWlua  I  .Mr.  Simmo:«sJ?  Shall  the  reservations 
of  amendments  l>e  taken  up  in  order? 

Mr.  SI.MMONS.  Mr.  I*resideut.  I  ask  unanimous  consent  that 
we  vote  on  to  morrow  u|)on  this  bill  and  all  amendments  thereto 
at  4  o\lo4k.  or  not   later  than  4  o'clock 

Mr.    <J.\LLI.\(;ER.      Coinmeiv^e   voting? 

Mr.  SI.MMO.NS.  And  ib;it  when  the  Senate  adjuurus  to-night. 
It  a^ljoum  to  me«^t  at  5»  o'clock  tivniorrow  morning. 

Mr.  (J.VLM.VtJER.  I  as.same  the  Senator  from  North  Caro- 
lina means  that  we  sliall  i-ummem^e  voting  at  4  o'clock  on  all 
amendments  |)ending  and  to  l»e  offered  without  debate. 

Mr.  SI.M.MONS.  That  Is  what  I  mean.  Of  course  I  was 
going  to  put  it  in  some  orderly  form,  but  that  Is  the  proiK)sitlou 
which  I  wish  to  .submit. 

Mr.  GALLI.N(;ER.     Not  later  tbau  4  o'clock. 

.Mr.  SI.MMON.S.     Not  later  than  4  o'cltK-k. 

Tbe  VICE  PRESIDENT.  The  Stvretary  will  state  tbe  requaat 
for  the  iinaniniou.s-consent  agreement. 

The  Secretary  read  as  follows: 

It  U  agreed  by  unnnlmooa  coaanit  that  when  the  Senate  adJoHmt 
to-day  It  will  be  to  meet  to-morruw  at  9  ocWk  a.  m..  and  that  on 
to  morrow.  Tncaday.  SeptrmlVr  0.  101.;.  nt  not  lafr  than  4  o'clock 
p.  m.,  the  Senate  will  proceed,  withont  further  debate,  to  vote  upon 
any  amendment  that  may  l*-  pendin;;  to  the  bill,  any  nmen.lm.ntu 
i»V.  ?■•*  !?  offered,  and  upon  tlie  final  pas.4«tfe  of  the  bill— Uoii.se  bill 
S3'->1  to  reduc«  tariff  dutlea,  and  ao  forth. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  unani- 
mous-consent agreement  as  read  by  the  S^'cretary? 

Mr.  OI.IVElt.  I  object  to  meeting  at  JJ  o'clock  In  the  morn- 
ing. I  do  not  see  why  we  can  not  meet  at  10  o'clock  a.  m.  and 
vote  at  5  o'clock  p.  m. 

Mr.  SIM.MONS.  I  will  rhango  the  request  for  unanimous 
coiKsent  to  conform  to  the  re«im>st  «.f  tbe  Senator  without  sayhig 
anything  about  me«-ting  at  l»  oclmk.  If  the  Senator  objects  on 
that  account.  I  will  simply  ask  tliat  not  later  than  4  o'clock 
to-morrow  the  Senate  begin  to  vote  ui)<)a  the  amoudmcuts  and 
the  bill. 

Mr.  0LIVF:R.     I  withdraw  my  objection. 

Mr.  SIMMONS.  Then  I  return  to  my  original  proiiosillou. 
Mr.  President. 

Mr.  BRISTOW.  Mr.  Pre«<ideut.  I  ask  that  tbe  request  for 
unanimous  <.t»!isent  be  amende*!  »o  that  any  amendment  mav  be 
offered  after  4  o'cK»ck  ami  that  the  Sen.uor  offering  tbe  amend- 
ment may  have  not  more  than  five  minutes  to  explain  Its  |»ro- 
vlsions.     I    make   lhi^  .  -;t.   l)ecause   freipiently   upon   occa- 

sions of  this  kind  a;  .  nts  are  i>ffere<l.  and 'the  one  wl»o 

offers  them  can  not  say  a  word  about  them,  so  that  it  is  im- 
possible to  know  just  what  effect  an  amendnu>nt  will  have 
ui)on  a  particular  paragraph:  and  so  Sen.itors  are  compellc<l 
to  vote  blindly.  This  proi.rsitlon  will  not  delay  the  considera- 
tion of  the  bill  any  maleriul  length  of  time,  and  It  will  be  a 
very  great  convenience.  I  should  like  to  have  that  provision 
incoriK>rated    in    the  agreement. 

Mr.  SIMMONS.  I  accei>t  the  mgseation  of  the  Senator  from 
Kansas. 

Tlte  VICE  PRESIDEN-T.  The  Secretary  will  read  tbe  pro- 
p*>8etl  agreement  as  modified. 

The  SrcBf.TART.  The  Senator  from  North  Cirollna  asks 
unanimous  consent  that  when  the  Senate  adjourns  to-d;iy  it 
adjtmm  to  meet  toniorr  )w  at  0  o'clwk  a.  m. :  that  on  to-roorn>w. 
Tuestlay.  September  9.  191. 'J.  at  uot  later  than  4  o'clock  p.  m. 
the  Senate,  without  further  debute,  will  begin  to  vote  u|»on  any 
amemlment  that  may  Ik?  pending  to  tbe  1)111.  my  amendments 
that  may  l»e  offercil  to  the  bill,  and  upon  the  final  passjige  of  tbo 
bill:  and  that  a  Setuitor  proposing  an  amendment  after  4 
o'clock  shall  l>e  given  not  more  than  five  minutes  in  which  to 
explain  his  amendment. 

Mr.  NORRis.  Mr.  President.  T  should  like  to  ask  a  question 
of  the  Senator  from  North  Carolina,  Why  could  we  not  make 
the  hour  5  o'clivk  Instead  of  4  o'clock?  What  is  the  (»l»Jectlou 
to  making  it  .%? 

.Mr.  SIMMONS.  I  will  say  to  the  Senator  that  it  was  largely 
to  subserve  the  convenient-e  of  a  Senator  whom  we  all  want  to 
favor  in  a  matter  of  very  great  imiMtrtano*  to  liim.    If  we  begin 
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voting   Jit    4    o'tlock    to-morrow,    I    think    ample   time    will   be 
afforde*!  for  discussion.     We  can  go  on  to-night. 
.Mr.  NORRIS.     Yes. 

Mr.  SI.MMONS.  I  am  willing  to  go  on  until  1  o'clock  or  2 
oVIwk,  If  defiired,  and  we  will  have  ample  time  to  finish  tbc 
busiue»:s  and  give  every  Senator  an  op|K)rtunity,  I  think,  to  dis- 
cuss ainondments  to  tbe  fullest  extent. 

Mr.  NORRIS.  It  (XTurrtHl  to  me  that  If  we  began  to  vote  at 
fi  o'lIfK-k  It  would  give  ample  time  for  the  Senate  to  adjourn  at 
a  r»>:is4»n;d>le  h<»ur. 

.Mr.  SIMMONS.  Certainly  not  with  the  provision  that  Sena- 
tors will  have  ."  minutes  in  which  to  explain  any  amendment 
that  may  be  offere<l. 

Mr.  NORRIS.  There  will  be  no  dispo.eltlon.  I  assume,  to  have 
that  stipulation  In  a  unaniinous-oonsent  agreement  if  the  hour 
I»e  tixe«l  l.Mter  and  made  5  o'clock  Inste.id  df  4  o'clock. 

•Mr.  SI.M.M<»NS.  I  trust  the  Senator  will  uot  make  an  ob- 
j«'»-tlon. 

Mr.  NORRIS.  I  am  not  going  to  make  an  objection;  but  I 
will  say  to  the  Senator  that  we  would  be  more  apt  to  get  an 
a».M«"«*ment  if  the  hour  were  flx<il  at  5  o'clock,  and  that  there 
would  be  nothing  unfair  almnt  it. 

.Mr.  SIM.MONS.  I  will  say  to  the  Senator  that  we  have  been 
diwnssing  this  matter  for  tbe  la.st  two  or  three  hours,  and  it  is 
about  tbe  l>»>st  arr.ingement  th:it  we  have  f>e<»n  able  to  make 

.Mr.  NORRIS.  Put  the  obJe<.lion  always  made  Is  that  much  of 
the  time.  i>ossibly,  nay  l>e  taken  up  by  one  Senator  in  debate  and 
the  remaining  time  will  be  too  short.  Personally  I  have  an 
Idea  that  we  will  /et  throuu'h  before  4. o'clock,  but  some  Sena- 
t«)r  may  take  the  lloor  and  keej*  the  floor  all  day,  in  which  case 
others  who  have  sliort  explanations  to  ^ake  would  not  be  able 
to  njake  them. 

Mr.  SI.M.MONS.  I  think  I  can  assure  tlie  Senator  that  not 
an  hour  will  be  taken  up  in  debate  on  the  part  of  Senators  on 
this  side  of  the  Cbamber  to-morrow  unless  some  Senator  shall 
d»'<ide  to  speak  who  has  not  done  so  up  to  this  time  and  has 
not  notified  me. . 

The  VICE  PRESIDENT.  Is  It  tbe  pleasure  of  the  Senate 
that  the  unanimouK-consent  agreement  as  read  bv  the  Secretary 
■hail  l)e  entered  Into? 

Mr.  LA  rtJLLETTE.  I  should  like  to  Inquire  how  many 
amcndmeuls  which  have  been  offered  to  this  bill  are  now  pend- 
Inir  an«l  not  disposed  of? 

The  VICE  PRESIDENT.  There  have  been  28  reservations 
made,  the  Chair  Is  Informd. 

-Mr.  I^\  I'or.LE'rrE.  if  I  can  have  the  attention  of  the  Sena- 
tor from  North  Catoliua.  I  suggest  that  he  Include  In  the  pro- 
postal  unanimous-consent  agreement 

Mr.  NORRIS.     We  are  unable  to  hear  tbe  Senator. 

Mr.  ASIICRST.  Mr.  President,  would  Senators  on  tlie  other 
side  object  to  taking  this  side  Into  their  confidence  somewhat, 
and  speak  a  little  louder?     * 

Mr.  LA  FOLLP:itE.  We  would  If  Uiat  side  would  cease 
conversation  and  show  an  Interest  in  what  is  going  on. 

.Mr.  ASlHRST.  This  side  has  not  indulged  In  any  conversa- 
tion, but  lias  listened  with  great  Interest  to  try  to  hear  what 
was  being  snld  on  the  other  side. 

Mr.  MARTINE  of  New  Jersey.  I  assure  the  Senator  that 
we  are  deeply  intereste.l. 

Mr.  SIMMONS.     Regular  order! 

Mr.  I^\  FOLLETTE.  I  will  suggest  to  the  Senator  from 
North  Carolina  thai:  he  amend  bis  request  for  unanimous  con- 
Bent  to  include  a  dIs|)usItlon  of  all  the  i>endlng  ameudmeuts 
before  the  Senate  .idjourns  to-night,  and  that  the  hour  fi.\ed 
fur  voting  to  morrow  be  5  o'cl«>ck  Instead  of  4. 

Mr.  SIMMONS.  E>oe8  tbe  Senator  mean  that  before  we  ad- 
journ to-night  we  are  to  p-iss  ur>on  all  the  amendments? 

Mr.  I^  FOLLETTE.     Yes, 

Mr.  SIM.Mt)NS.  Well,  if  we  do  that  what  Is  the  necessity  of 
taking  up  any  time  to-morrow? 

Mr.  I..-V  FOLLETTE.  I  fancy  that  there  may  be  some  amend- 
ments offered  to-mo  -rxjw. 

Mr.  SIM.MONS.  But  I  understood  the  Senator  to  suggest 
that  we  conclude  ai:  amendments  to  night. 

Mr.  LA  FOLLETTE.  All  amendments  that  have  been  of- 
fered. 

.Mr.  MARTINE  of  New  Jersey.  Will  the  Senator  from  Wis- 
consin yield  to  me? 

The  Vice  president.  Does  tbe  Senator  from  Wisconsin 
yield  to  the  .Senator  from  New  Jersey? 

Mr.  I^V  FOLLETTE.     I  have  not  the  floor. 

Mr.  MARTINE  o"  New  Jersey.  I  desire  to  suggest  to  the 
Senator  from  Wisconsin  tluit  it  would  be  wiser  to  make  It  0 
o'clock  Instead  of  '».  It  would  Im;  nearer  daylight  at  G  o'clock 
In   tlie  mornlug  than   It   would  be  at  5,  and  it  would  be  In- 


finitely more  comfortable  for  most  of  us  to  |>emmbulate  to  our 
resjiective  homes  in  daylight  than  In  a  misenible  twiligbi. 
[I-tughter.l 

Mr.   SI.M.MONS.     I  ask   that   the  request   be  put   to  the  S«'u- 

ate. 

Tlie  VICE  PRESIDENT.  The  question  Is,  Shall  the  proi»omNl 
unanimous  consent  agreement  as  read  In*  entereil  Into?  Is  there 
objection? 

Mr.  POINDEXTER.  I  should  like  to  hear  the  n^piest  f..r 
unanimous  .t.nsent  read  again.  There  has  btHMi  a  gixnl  dt^l  of 
discussion  about  the  terms  of  tbe  proposetl  unaulmou.s-«tms»'at 
agr<>enient. 

The  VICE  PRESIDENT.     The  Secretary  will  again  nad  tha 

rotpiest  for  unaniuuius  coiiM'nt. 
The  Secretary  read  as  follows: 

It  Is  asrt^-d  by  unanimous  conReni  that  when  tbe'genate  adjouma 
to  d.n.v  If  will  !><•  to  ni.M»t  tomorrow  at  «  oVloi-k  n  m  :  and  that  <>ii 
tomorrow,  Tivsday.  .<optem'Mr  :•.  I'.M.-..  nt  not  lat.-r  tli«n  4  o .  lock 
p.  m..  th»  Senate  will  proceed,  without  further  debate,  to  vote  npi>n  am- 
ami-nilmi>ut  that  may  l>e  pending  to  tlie  bill,  any  amf-^dmcnix  thnt  niaf 
be  ofTcred.  .ind  up<in  tb->  final  pn^s.ip.'  of  the  Idll.  House  Mil  :r..'l  to 
retluce  tariff  dufb  «.  and  »o  forth;  and  ftirther,  that  the  Seniiior  pro- 
poslns  an  arainidmcnt  after  tbe  hour  of  4  oclock  p.  m.  shnll  bare  not 
OTort-  th:m  five  minutes'  time  In  which  to  explain  anch  amendment. 

The  VK^E  PRESIDE.NT.  Shall  that  unanimous-4-onseiit 
agn»euient  1k>  entered  into? 

.Mr.  WILLIA.MS.  Mr.  President,  It  seisms  to  me  It  would  bo 
clearer  and  lietter  to  have  an  hour  fix«\l  jjt  which  the  voting 
must  begin  ui»on  tbe  bill  and  all  amendments  now  i^Midlng  or 
hen'after  offered,  and  when  the  \oting  begins  tl-at  the  v<»tliig 
sbuiild  continue  without  d«4)ale.  It;  Is  i>erfectly  fK^Ksible  that  we 
might  begin  to  vote  at  4  o'doik,  with  an  allowance  of  five 
minutes  to  everjbcxly  to  explain  his  amendment 

Mr.  SIMMONS.  No;  the  Senator  misunderstands  that.  It 
Is  only  to  the  Senator  offering  the  amendment  after  4  o'diM-k. 

Mr.  WILLIAMS.  I  understand  that.  Rut  If  each  Senator 
offering  an  amendment  takes  flvo  minutes  and  10  Senators 
offer  such  amendments,  that  is  ."Vt). minutes.  I  underst'XHl  we 
were  trjing  to  fix  this  time  so  that  one  of  our  colleagiK's  win. 
must  leave  the  Chamber  at  5  o'cU)ck  may  be  able  to  letive  at 
that  time. 

Mr.  SIM.MONS.  I>oes  the  Senator  from  Mississippi  under- 
stand that  the  request  applies  only  to  amendments  offer«><l  after 
4  o'clock? 

•Mr.  WILLIAMS.     I  understand  that. 

.Mr.  SIM.MONS.  .\nd  that  It  would  not  apply  to  ameiMlments 
offered  l)efore  4  o'cl<K-k  or  to  amendments  now  ]>ending? 

Mr.  WILLIA.MS.  As  I  understand,  tbe  agreement  Is  tlint  as 
to  amendments  not  now  pending  the  proponents  of  the  amend- 
ments .<;hall  have  five  minutes  niiiine.     Is  that  it  •• 

Mr.  SI.M.MONS.  I  understand  that  is  satisfactory  to  tlie 
Senator  from  Virginia. 

Mr.  WILLIAMS.    Th.it  is  all  right,  then. 

Mr.  HRISTOW.  Mr.  President.  Just  as  it  reails  is  tlie  wav 
I  want  It. 

Mr.  JONES.  I  wish  to  ask  how  the  reserve*!  amendments 
will  be  taken  up— whether  they  will  l»e  taken  up  first,  f.r  whether 
any  other  amendments  can  be  offered  before  the  resenei! 
amendments  are  disjiosed  of? 

.Mr.  SIMMONS.     We  are  going  to  take  them  up  to-nlgbt. 

Mr.  JONES.  The  reserved  amendments  are  to  be  taken  up 
and  disposed  of  to-night? 

.Mr.  MARTIN  of  Vireinia.     Thjit  Is  the  punw's*"- 

The  VICE  PRESIDENT.     Is  there  objection? 

Mr.  MARTINE  of  New  Jersey.  Will  the  Chuir  please  state 
tbe  proi)osltlou? 

The  VICE  PRESIDENT.  If  the  Senate  will  l)e  in  onler.  tbe 
Seeretary  will  again  state  the  jiroposed  unanimous-couseiit 
agreement.  J^ 

The  Skcret.^by.  It  is  agree«l  by  tmanimous  consent  that  when 
the  Senate  adjourns  to-day  It  will  l>e  to  meet  to-morrow  at  U 
o'clock  a.  m. ;  and  that  on  to-morrow,  Tuesday,  September  !>, 
lOl.S.  at  not  later  than  4  oVknk  p.  m..  the  Se:iale  will  i»r«veed, 
without  further  debate,  to  vote  uptm  any  amendment  that  may 
he  pending  to  the  bill,  any  amendments  that  maj-  be  offere«l.  iind 
upon  the  final  passage  of  tbe  bill  ( H.  R.  SJSl )  to  reiliue  tariff 
duties,  and  so  forth;  and.  further,  that  the  Senator  proitosing  an 
amendment  after  the  hour  of  4  o*clo<'k  p.  m.  shall  have  not  more 
than  five  minutes'  time  in  which  to  explain  such  ameudment. 

The  VICE  PRESIDENT.  Is  there  objection  to  entering  into 
that  agreement?  The  Chair  hears  none,  and  unanimous  co:iseut 
is  given. 

Mr.  LA  FOLLETTE.     I  offer  an  ameiximent  at  this  time  to 
the  pending  bill,  which  I  ask  may  l>e  printed  and  lie  on  the  tabl6. 
The  VICE  PRESII>ENT.     The  amendment  will   lie  on   tha 
table  and  be  printed. 
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Mr    SI^fMONS.     Mr.  Pr*H«Iil*nt,  I  ask  that  the  next  referred 
anmiinu'iit  m-iy  N»  l.ii'l  bt-forp  the  Senate. 

Tb'  VirF.  I'll:  NT.    Slinll  they  be  takpn  up  In  tho  order 

In  w  Ich  th.y  n.  .^   .   -  ned.  or  In  the  order  In  which  they  ap- 
pear  n  iii«>  bill'/ 

Mr    SI.M.MOXS.     The  onler  In  which  they  were  reserved.  I 
Aovll  B.iy.  nould  be  n  p><>i!  order, 

Thi'  .«<i.. i;/;r.\.KY.     The  .s.'naior  from  Waahlnjrton   [Mr.  Jo?rr.sl 
ide  the  fli-st  resorviitinn.     The  committee  proposes  to  8trlk« 
oat  ••  J."  9nh?«e<tl«>n  7.  on  pjigo  263.  or  all  the  words  printeil  In 
Hneii   II.  12   U.  and  14 

Mr.  J<'M:.<.      Mr.    Tresiilpnt,    I   offer  an  anicndiuent   In   the 
■•>  for  th.it  nniendniont. 
li'K.VT.    Tho  amendment  will  be  f«tnteil. 
The  Senator  from  Wnshington  [Mr.  Jojje.sI 
'     f'T  the  words  agreed  to  be  stricken  out. 
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II..V. 

l|iti«i(>«-(  lun    7.  Tliat    upon  sU    Kood«.   warra.   ind   mrrcbaadlM   ta- 

unil-r  th*-  provUioDM  of  ttiJn  net  to  tmscIs  not  built  or  not  rvcki- 

irt..r  to  tb<'   paanaa*  of  thU  act   nadcr  the   Uwa  of   the   T'nltwl 

StatfM.   tl.fn.  ahall   be  Impomr^  find  collected  a  duty  of   10  per  cfnt   tti 

vaioreii  It)  aildhlon  to  the  i'.  ' licrwtoe  UapoMed  by  tbia  act.  and  on 

Btich    UK, Is.    «»arpi«.    and    m-  i^   m   an   otberwia*'    admitted    fre»> 

thore   <hn\\   N»   imrto5(«>d         '  -itpd   a  dn»T  of   .^   p«>r   rent    ad    vaIor.>m 
If  Inpi  rttKl  la  t< 


Mr 
of  the 


>•  n  or  n«>t  recl«ter<^  ander  »he  laws  of  tb*- 

Prori4eU.    .luu   the  i'n-aident   la  dln-oti^  to  caui«  to  be 

lit   aaaocMaary  delaj.   and  In   tbe  manner  tberela  Br»- 

i*>a  wMril  («atniT«ie  tbIa  provtalon  :  and.   nntll  wi  ahro- 

vtalsa  alMll  aot  apply  to  aoods.  wares,  and  iBerctiAndlM 

■<aela  affected  by  auch  treattca. 

JONES.  Mr.  President,  the  prurlalon  stricken  out  Is  one 
niodt  Imix.rtaut  in  thi.s  bill.'  It  prnvidt-s  in  brief  tb.it  n 
diiicoaht  of  5  {ht  wnt  on  all  duties  ltu|Hise<l  by  this  act  shall 
be  a  I  DwotJ  on  g«K>ds.  wares,  and  nienhamllae  lmporte«l  In 
An>erlpan  ship*  The  purpose  of  It  evidently  Is  to  do  Home- 
o  build  up  the  merchant  marine  of  this  country,  which  ia 
now  lA  such  a  deplorable  condition. 

rcamtsK  or  ambxdmcxt. 
The  iMirpoae  of  my  amendment  Is  to  impoae  a  doty  of  10  per 
rem  >  dditional  up«>n  such  k«mh1s  lQiporte«l  In  fnr»'im  vessels; 
tLit  K  In  TCflaeia  not  built  In  this  country  or  not  regi^Jtered 
prior  o  th«  paaaaxe  of  this  net.  It  will  be  note<l  that  the  pr«»- 
vlslon  In  the  bill  d<>ea  not  relate  to  ressels  built  In  this  ct>untry 
at  nil.  hut  to  vessels  rcctatcred:  so  that  it  would  apply  not  only 
to  ^     I  stcntl  before  the  itassage  of  the  art.  but  to  any 

:-_..;.;ea  aftcrwurds.  whether  built  In  this  cv>antry  or 


"^^  ^'y^JP'^7***'''^  *•  «n  attempt — a  alicht  one.  T  irrnnt  you. 
but  ail  kottMt  atlMilit— to  remetly  a  sltuiiiiou  wi:lch  all  patri- 
otic citlHQB  nraat  deplore.  It  is  to  be  regretted  that  the  Senate 
comm  ttee  has  sirteken  out  this  prt>Tlsion  and  offenwl  nothing  In 
llnplice.  It  ia  ln<-«»mprplit!i-ihi.^  to  roe  that  such  action  shonl.l 
have  keen  taken  by  thetu.  an.i  I  earnestly  hope  that  they  will 
not  a.  here  to  such  action.  This  la  not  a  party  pro{x>sltl«>n  and 
il<  not  be  made  such.  I  am  glad  to  support  action  along  the 
nt  the  House  provision  and  will  vote  for  that  if  we  can  not 
ttt  Mmetbing  better. 

«aK.\T   GIOWTH    or    r0«SIG!«    TSAOE. 

Our  foreign  trade  has  been  increasing  with  wonderful  strides 
notwlt  istamliiig  the  tariff  barrier  which  our  Peniocratlc  friends 
claitu   tre  l!  on  maintaining;  and  while  I  do  not  intend  to 

argue  this  ■,  >u.  the  facts  Conclusively  show  such  a  claim  to 

be  abjolutely   unfoinided. 

rnd»r  the  Dlngtey  Act  our  Imports  In  19B6  amounted  to 
|fil«.(»- 9.CB4  and  our  exports  to  $1.231.4«2,S30.  In  V.um  our 
tmpons  had  Increased  to  Jl,.*?!!  J>2*».224  and  onr  exp*^rta  had 
iRCrea  eil  t«>  $1.«B.011,1(M.  Our  total  trade  In  1««  was  »1.S4T.. 
BSl^M'  .  while  In  1900  our  total  trade  amounted  to  12,974.931 .32.S. 
or  an  Increase  In  11  years  In  our  total  foreign  trade  of 
11.127  ^)..144. 

rnd'T    the    Pa-        '    '-ioh    Act    In    1913    our    Import    trade 

amonnre«1  t«»  $!>!_  .  .  ^  _;4.  while  our  exrK>rt  trade  amounted  to 

h^.H9.     Our  total   trade  In   1913  amounte<1    to  $4,278.- 

>>  -    -.i  or  nn  Increase  In  four  years  under  the  Payne-AIdrlch 

bill  of  M.;J*«.'J.*G1.<-«5. 

wo   KXTtOy  CAS   BQCAI.   IT. 

We  lave  a  right  to  be  pn>ud  of  the  tremendous  growth  of 
our  foieign  trade.  No  nation  in  the  w  >rld's  history  can  equal 
It,  but  when  we  see  how  It  is  carried  we  are  filled  with  ahame. 
Practically  .ill  of  this  great  trade  Is  by  the  sea.  over  highways 
which  are  free  to  all.  We  have  granted  great  land  subsidies 
to  enctiurage  llnea  of  land  transjwrtatlon,  not  alone  to  build 
up  the  countr>-.  but  to  euiible  products  to  get  to  market,  realizing 
th.-.t  ntunis  will  be  slight  if  our  people  must  depend  upon  the 
markeis  In  the  Immediate  vicinity  of  production.  We  seem  to 
be  aaf  shed,  howerer.  with  getting  our  products  to  the  sea- 
shore ind  are  apparently  willing  to  depend  npon  foreign  ships,  ! 


foreign  peoples,  and  foreign  flags  to  take  our  products  to  the 
world  s  markets.  ^lo  w  vuv 

The  farmer  who  depend.^  upon  his  uei^hhor  to  get  his  cror.a 
to  market  would  be  conslderetl  ffH.llsh  and  no  one  would  be 
aurprlsed  If  his  grain  was  not  hatiletl  at  ilie  protwr  time  or  i.ut 
on  the  market  In  bad  shape.  The  nati..ns  of  the  world  must 
Indeeil  iau^h  In  their  sleeres  at  the  s-.rry  spectacle  presouteil 
by  Lncle  Sam  in  the  transjwrtation  of  his  foreign  c«iuuuerce. 

SOME  STASTUSG    nocRKS 

.Jn  ^^.*»"^  :?•»  ^^^^  $lW.S«r,.743  of  ohr  foreign  trade, 
while  foreign  ships  carrit^l  fl.274..".V4  Ooy  or  six  times  us  mueh 

He-lg^-r-'^:^'!*^ '""■''"'  $;-S.2:M.U24.  while  forelgu  ships  ".n 
rled  5l.Ju..-M.tiJ2,  or  nearly  ten  times  the  amount  carried  In 
our  own  shlyw.  The  iHjrcentage  of  such  umHls  carried  in  our 
8hU)8  wa.s  but  8  7.  Since  lS.S^aud  I  .-all  h,*cIh1  attention  to 
this— foreign  ships  have  carried  over  J.VMXm.ooo.iHM)  .)f  our  for- 
eign comment.  Ksliniatinc  I  he  freishf  .  t  l.->  per  (vnt  we  hive 
paid  them  over  $7..VW.lMHMMX)  for  getHnz  our  prmlucta  to  their 
markets  and  supplyiu^'  our  own.  Of  whit  ben.'lit  Is  a  balan.^ 
of  trade  In  our  favor  if  we  pay  out  most  of  it  for  fnijjht?  We 
should  have  done  at  least  .V)  per  cent  of  our  f..reign  l-u.Hine-s. 
and  this  would  have  adde*l  two  or  thrw  billions  of  dollars  to 
u.!^..  eT^*''/™.'**  ''"*'  iucreasixl  wonderfully  our  prosperity. 
Hires!  freight  Is  Juat  a«  expensive  us  «>  a.uch  of  any  other 
l-roduct.  and  freight  saved  by  our  jx^.ple  .8  fn-luht  earnetl 

CO.XDITIO.X    UCMIUATIWO.    L  .VPaoriTACIJi.    OA!»liBI»ora 

Not  only  Is  this  ci>ndition  of  things  humiliating  and  unproflt. 
able,  but  It  is  actually  dangerous.  British  Hhipa  transport  the 
greater  jwrt  of  our  foreign  coauuercv  S»p|MM«e  England  should 
engage  In  n  war  with  a  gTe,.t  rM>wer.  Thousnnds  of  her  shhis 
woul«l  be  taken  for  tran.«-i  ort.s  and  .ithrr  ibonsjinds  might  be  de 
Proved.  Our  foreign  commen-*  would  be  destroyed,  and  the 
pnnlucts  we  m.w  send  abroad  would  »«  left  on  our  hands  ciut. 
ting  our  markets  and  bringing  u|Kin  us  Industrial  ruin  and 
wbh^pread  cnumercial  disaster.  Farmers  and  manufacturers 
would  suffer  alike,  ami  the  inlwrer  and  his  fanMly  would  face  the 
wolf  of  humrer  In  his  home.  We  are  at  tbe  verv  point  where 
Tijomas  .T.'fferson.  whom  I  hare  beard  refeired  to  t«  night  .s 
the  I-.: troll  saint  of  the  DenHM^ratlc  I»arty.  said  protective  and 
defeiKsive  measures  become  necesaary.     He  aald  : 

Biore  especially.  If  they  aelse  an  tbe  means  of  the  Vn<tfdHtTtl\,'^  ll^' 

;;jire'ii7rJn"';'b/""""^"'  '"'f  ;^"  rv"^-'-'"'  •"«»  wi'irdVaV^tr™ 

m^rne    r,-ami.-c-,  .ro    iLu.  Invaded  :w   It    wll^^   d|.4nn?d   of   it^^T 

SiuJi  Kr:ix-:i',i  ^  Vk  ""^  m;rc,'«fVr.^n''whicL\« 

pAMeMNed    lt!<e|f  ^xHnalrelv   of    the    tsenaa    of    rarryln?    thrm     and    if « 
poJItlca  mar  be  Inflocnced  U  thoa,  »b«  command  It,  .^mmel?!;.  "**   "' 

Ot  t    POLITICS    ISFLUKNCBD    BY    OOB    rORBUI.y    CAaaiBRS 

Our  productions  are  now  almost  at  the  merer  of  foreign  n  i- 
tlons  and   in  a  laree  derree  they  have  liifluen<-«Hl  our  politics 
Their  Influence  affects  this  verj-  bill.     Such  a  «-ondltlon  should 
no  longer  be  tolerated:  st  'east  we  should  make  some  atteiupt 
to  remedy  It  If  we  would  merit  onr  own  srtf  respect. 

BO   SHIPS    FOB    ACXILUBT    BATAf.    PtRIIWBB, 

»r.Titvi.'!rrirt*'""*^,'"f  J^^  P^n.ima  Canal  at  a  ost  of  nearly 
j,rf(0.i>o«M>.y>  and  I  have  been  reliably  informe*I  that  much  ..f 
the  material  used  in  Its  c«^.nstmctlon  h.-.s  U-vn  cjirr!e«I  there 
under  a  foreign  flig.  and  when  It  Is  complete.1  the  Amerlcn 
flag  passing  through  It  In  the  foreign  comnen-e  will  be  i 
curiosity.  A  few  years  ago  a  gr«it  fl.'et  of  American  battle- 
sMps  sailed  from  the  Atlantic  to  the  P:»clflc  and  around  the 
world,  but  they  were  accompanied  by  forelcn  ships  flvlng  foreign 
flues,  carrying  the  coal  necessary  to  fumiph  the  motive  power  to 
take  them  on  their  Journey.  Tod.iy  the  cwl  for  one  naval  sta- 
tion on  the  Pacific  Is  carried  In  foreisru  ships.  What  a  ppectac'o 
for  tile  nations  of  the  earth!  If  this  one  humiliating  fait 
ct.uld  nne  in  the  ears  of  every  tnie.  patriotic  American  he 
would  Insist  that  some  steps  be  taken  at  once  by  his  representa- 
tives to  prevent  Its  recurrence. 

If  foreign  ships  must  convoy  oar  fl.M*ts  In  time  of  peace  whnt 
woiild   we  do  In   war.   with   the  ships  of  netitral  nation's  for- 
bidden  to  assist   us  by   the  law  of  n.^ tlons?     Our  bat'"     '      s 
would  be  helpless:  we  would  be  "dls:inued  of  our  d.  i 
we  are  disarmed  of  It  now. 

OtB    COlBAOKOrs     AXO     STATISil  V.\LIK«    ANCESTOBS. 

Has  this  always  been  our  position?  It  waa  so  at  the  close 
of  the  Revolutionary  War.  when  only  17  per  cent  of  our  imi)ort 
trade  and  :V)  per  cent  of  our  export  trade  was  In  the  hands  of 
our  own  shipiiers  and  uuder  our  flag.  Did  the  fathers  of  the 
Republic  accept  this  condition  suplne'y?  Not  at  all.  They 
knew  tliat  the  flag  in  a  foreign  port  on  a  merchant  ship  la  the 
ocean's  commercial  traveler  and  Increases  and  develops  Its 
countrj-strade.  Tbej  knew  that  the  lack  of  a  merchant  marine 
WIS  a  great  source  of  weakness,  bumlllating  In  time  of  peace. 
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dangerous  In  time  of  war,  and 
stability.  They  wer?  patriots 
luetliate  steps  to  increase  our 
The  first  act  pHss*>d  by  the 
of  July  4.  17H9,  and  section 
cent  of  tlie  duties  provld*^! 
luerehaijdise  when  itiported  In 


a  constant  menace  to  commercial 
and  men  of  action  and  took  im- 
tonnage  in  the  foreign  trade. 
American  Congrc-is  was  the  act 
5  allowinl  a  discount  of  10  per 
therein  on  goods,  wares,  and 
Auierlcan-bullt  vessels. 


THE    &ABLT    SICCESSFCL    AUEBtCA.V    FOLICT. 

This  Is  exactly  In  line  with  the  provision  insertetl  In  the  bill 
by  the  House.  excei>t  that  at  that  time  the  discount  allowed  waa 
lu  i«?r  cent  instead  of  5,  as  i»rovided  In  the  bill,  and  only  to 
vesH«'Is  built  In  the  T'ulttnl  States.  Sixteen  days  afterwards 
another  act  was  passed  ImiKising  discriminating  tonnage  taxes. 
C  cents  per  ton  on  American  ves.sels.  30  cents  on  American-built 
ves.><els  owneil  by  foreigners,  aud  150  cents  per  ton  on  foreign- 
bullt-nud-owned  ves.'^els.  Another  act  was  {lassed  prohibiting 
any  but  American  vessels  from  currying  the  Amerlcau  flaK. 

In  1790  a  new  law  wus  passed  providing  for  an  additional 
duty  of  10  i>er  cent  on  goods  brought  into  the  country  in  for- 
eign shiiw. 

This  is  substantially  the  prtnlsion  of  the  amendment  which  I 
have  proiHJsed.  Our  fathers  found  that  the  act  of  17S0  was  not 
bringing  tlie  most  8.»tl,sfactory  returns,  and  consequently  they 
changed  it.  and  lnsti»ad  of  allowing  a  discount  of  10  iK»r  cent 
on  g(HKls  lmjK)rted  lu  .\merican  ships  they  adde«1  10  i»er  cent  on 
guotls  brought  In  in  r»>reign  .ships*.  This  provision  proveil  wise, 
aial  was  renewed  from  time  to  time  wltii  the  approval  and  at 
the  instance  of  the  f  )underK  of  tlie  Democratic  Party.  In  1S04 
nn  act  of  this  kind  w;is  sigiunl  by  Thomas  Jefferson,  the  iHjlitical 
Idol  of  the  Senator  from  Mississliipl.  Another  was  apiiroved  by 
James  Mudlhou. 

POt.lCT    SHOCLP    BK    BBADOPTCP. 

This  Is  the  policy  which  I  should  like  to  s»h»  adopteil  by  the 
Seinte.  I  tlilnk  it  Is  a  jwllcy  that  can  well  be  adopteil  by  our 
Democratic  friends.  They  can  well  affonl  to  return  to  the 
pol!  y  of  the  founders  of  their  imrty,  from  which  the  results 
w.'ie  so  imnieiliate  and  .so  gratifying  and  which  abutulantly 
proved  the  wisdom  cf  the  measures  taken.  In  1795  our  shli)s 
carrle<I  02  per  cent  of  our  Imports  and  SS  jier  cent  of  our 
exports.  The  law  of  1790.  Increasing  the  duties  on  all  gooils. 
wares,  and  merchandise  lmj)orted  In  foreign  ships  by  10  i>er 
cent,  was  reeuacteil  from  time  to  time,  a  law  of  this  kind  being 
passeil  in  lHf>4  and  sl'.med  by  Thomas  Jefferson.  Notwithstand- 
ing the  embargo  acts,  onlers  In  council,  and  tbe  harassing  of  our 
shipping  by  P!ngland  and  France,  our  flag  carrletl  (•;>  per  cent  of 
our  iiiii>oiis  In  ISIO  lud  90  per  cent  of  our  ex|iorts.  In  ISl.'i, 
afier  the  War  of  1812.  our  ships  carrletl  77  \)or  cent  of  the  Im- 
ports and  71  per  cent  of  our  exi)orts.  and  In  1S20  Uo  per  cent 
of  our  lm|i«)rts  and  Sfi.O  per  cent  of  our  eximrts  were  carried  In 
our  ships,  and  our  fltg  waved  over  every  sea  and  greeted  the 
morning  sun  In  every  c-ommerclal  harbor  of  the  world.  In  1S30 
we  dropped  to  93.(1  jM-r  cent  of  the  Imiwrts  and  s»5.3  jier  cent  of 
the  exports:  In  1835,  to  90.2  per  cent  of  the  imports  and  77.3 
per  «*ent  of  the  exports;  In  184.").  to  87.3  per  cent  of  the  Imixirts 
and  7.'».3  i»er  cent  of  the  exp<»rts;  in  IsriO.  to  77.3  per  cent  of  tlie 
ImiH>rts  and  (».''»..'»  i^er  <ent  of  the  exi>orts;  In  isnn).  to  <W  i>er  cent 
of  the  Imports  and  d9.7  iter  cent  of  the  exjiorts,  or  a  total 
decrease  from  1825  to  1800  of  32.2  iier  cent  In  the  Imiiort  trade 
and  19.5  per  cent  in  the  exix)rt  trade. 

A.VTl  BKI.I.I  M     snirnXG    DKfLI.NE. 

I  submit  a  table  giving  the  percentages  for  the  first  and  last 
years  (»f  eatii  five-year  i>eritHl ;  and  while  some  years  the  jkt 
centum  was  a  little  higher  than  others,  there  was  a  genenil 
decline,  as  sliown  al>ove,  and  it  clearly  apin^ars  that  the  decline 
In  our  shlpiiing  began  long  before  the  Civil  War.  In  I'^^S  our  | 
ships  carrieil  27.7  i»er  cent  of  our  t<»Uil  foreign  trade  and  in  l'«70  ; 
35.«J  per  cent,  from  which  time  there  was  a  gr.-idual  decline, 
tmtli  now  we  do  but  a  very  little  over  8  per  ceut. 
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Why  Is  It  that  our  merchant  marine  Is  no  more?  Why  was 
it  that  from  1*^2<J  down  to  the  beginning  of  the  rivH  War  our 
.^hare  of  our  carrying  trade  grew  Kleadily  less? 

LAWS   AND   TBKATIES   THAT   DESTBOVKD  OCB    SHirPINO. 

The  an,«5wer  Is  plain  to  nie.  Th"  legislation  of  the  fathers 
had  b«H»n  so  su«x-es.sful  in  iiromotlnji  our  sliipping  trade  and  in- 
dustry tliat  our  i»eople  came  to  th.?  coik'IusIou  that  we  c»>uM 
command  the  seas  agjtinst  any  conipetiior,  and  so  In  isi."  a 
tre.'Uy  was  entereil  into  with  Knyland  nviprikMlly  removing  the 
iliseriniinatiim  duties  on  gixnls  brought  into  each  i^uintry  in  the 
ships  of  the  other  and  similar  tre.ilies  were  made  with  other 
countries.  These  treaties  were  usually  made  for  a  dellniie  time 
and  afterwanls  reneweil  to  continue  In  font*  uiilil  abrojriied  by 
either  pjirty  afler  a  years  iiothe.  the  right  t-f  abrogation  iM-in-: 
expressly  reservetl  to  each  party.  Our  shipping  had  r»HMMve«l 
su<'h  nn  liiiiH'tus  from  the  euiouragement  given  by  the  letjisla- 
tlon  of  the  fathers  that  It  more  thna  hel<l  Its  own.  and  In  l!s::s 
Congress  passed  an  act  which  n*ads  as  ft.liows: 

Tin:     A(  T    THAT     UA.S     DKHTKoYI.P    Ol  B     Slliri'lNc;     POWr.R. 

.1.^''."^.  "'.***"  sat)sf.-ict..r.r  <vldon.  •  l-inir  cin-n  to  the  Prealdent  of 
tho  I  n  ted  Siatfs,  by  tln«  tJovomniont  of  any  foreiKo  nation,  that  no 
dlM-ilmlnatlnj:  d«ti.«  <.f  tonnago  or  imivi»«t  an-  iiniNMed  or  levied  In 
the  i)orta  of  linld  nation  upon  ve)m««U  utiollr  belonxini;  to  ritlsena  of 
tho  t  nitt^l  Statet«,  or  u|>on  tho  pruduco,  ra»niifactiir<-«.  or  nx  nhandiih- 
tinportiH]  in  tho  snruo  Irom  the  lnlt«-<l  KtatoM.  (^r  from  any  forriKn 
oonntrv.  tho  Pn-Kldtnt  la  hopebv  iintliorlite*!  to  Iskiio  hU  pro<'lamatlon 
oe«'l;innx  that  tho  foroljrn  dls<  rlmln;itlnir  dtitica  of  tohnat:o  and  InnHmt 
within  tho  t  iiltt-d  States  nro.  .ind  nhnll  1«>  HUhoeiidod  and  dl»oontla«o<l 
so  far  .-»s  n^pi'CtH  Iho  vessols  of  tho  si»l<l  forelRn  nation,  and  tho  pro 
duco.  inaniirHrtiirm.  and  niorrhnndi«o  imiNirted  Into  tho  Inlti-d  Slateii 
In  tiio  Hanio  from  tho  aald  foniCTi  nation,  or  from  any  othor  country  ; 
the  «ald  8iia|H>Daion  to  take  effort  from  tho  time  of  Vuoh  notinoallun 
heini?  Kivon  to  the  Proaldont  of  the  tniti«d  State*,  and  to  conilune  «<• 
lonK  a«  tho  nTiproral  •-.xcmptiun  of  vowtela  helonxinK  to  citisi^nH  of  Iho 
Tnltoti  KtateH  .ind  their  cargoes,  bb  afuntsaid,  Bhall  be  continued,  and 
no  loue<'r. 

It  will  l>c  uoteil  that  this  slnijily  provides  for  a  susp«'nslon  of 
tliis  i)oli<y  and  our  right  to  rcvur  to  it  is  fully  recognlzitl. 

arPKKSENTATIVE    CXPEBWOOO  QtOTKln 

This  art  not  only  i»ermltteil  the  ships  if  a  nation  to  liriug  In 

the  [inxlucts  of  that  nation,  but  also  the  products  of  all  otiier 

nations  free  from  discriminating  duties.     This  act  was  Intendetl 

to   establish    r«»ciprocal    equality   between    this   Nation    and   all 

other  nations.     We  ronutlijil  with  Its  letter  and  Kfiirit,  but  other 

nations  did  not.  and.  as  Kepn'sentatlve  r.M)KRvvoon,  the  present 

leader  ot  the  iM'miH^ratic  majority  in  the  House  of  Kepresenta- 

tlves— I    hope   my    I>eiuocratic   friends   will   note   this — said    in 

1910: 

The  pasMKe  of  tbe  bill  proved  the  undoing  of  the  Boerchant  marine 
and  tbe  |»olii-y  It   innuKurated   ban  novor  been  changed. 

If  Other  nations  who  accepli'd  the  terms  of  this  legislation 
had  obKerve<l  tlie  «|Mrlt  of  it.  we  would,  no  doubt,  have  lK»eii 
able  to  maintain  our  |)osltlon  of  supcriorliy.  but  they  did  not. 

"  Shit>plns  nations."  said  Mr.  T Mh.kwimid.  ••  wore  not  honost  •>no>iKh 
l»etw<on  thcm!«elvc8  for  the  appliratlon  of  froo  trade  principles  in  navi- 
gation and  most  of  our  rivals,  while  profosslng  to  practice  a  policy 
of  nondi8orimlnatlon  agalnat  .\morican  ahips,  acted  unfairly  and  re- 
sorted to  tionio  form  of  «hip  prolootlon,  either  l)y  granting  !«ubsldlos  or 
bountii>8  or  by  adopting  other  metUo<ls  of  discrimination  against 
American  ships." 

That  Is  not  a  statement  from  me;  It  Is  not  a  statement  from 
any  Reptiblican.  It  Is  a  statement  from  the  I><'iiior  ratic  leader 
of  the  House  of  Representatives  and  the  real,  author  of  the 
Itending  bill. 

WISE  POLICY  or  THl  FATHEBS. 

Some  may  contend  that  it  was  the  use  of  iron  and  the  Civil 
War  that  caused  the  loss  of  our  menliant  marine.  They  over- 
look the  decline  of  32  i>er  ceut  in  the  import  trade  and  19  |ier 
cent  in  the  export  trade  during  the  period  frr»m  1828  to  ISOl, 
or  prior  to  the  war.  The  seeds  of  destriK'tion  were  sown  before 
the  war  ami  before  iron  ships,  and  tlie  results  l>egan  to  ai>[»ear 
years  before.  You  may  say  what  you  will,  but  tlie  facts  are 
that  under  the  policy  of  the  fathei-s  our  shipping  trade  lu- 
crea.sed  until  the  act  of  1828  was  passed,  and  from  that  time  on 
that  trade  gradually  and  continuously  decreased.     It  may  be 
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Ibollal  in  me  to  tnce  th«»  remilts  to  Ibc  act  of  1S2S  ami  the 
sabflid  ««  and  diat-riiuiiiutiims  |>ni<tio«Hl  by  (ir^at  Urltaiu,  but 
BO  cat  illil  luiud  cau  escape  froui  sucli  a  cuuclusitm. 

uow  B&iTisU  suirnxi  has  bccv  rBuwctKO. 
«rei  t  Britain  wa«  our  inre«te«t  rival  !n  the  ship-carrying 
le.  Hh9  looked  with  a  JcatoiMi  eye  uimhi  our  icreat  tivets  of 
■  rreteBtmen.  It  wan  iMmlllBtintc  to  tlie  "Frond  Mintrera 
«f  tiM  Sesa"  to  bar*  bar  ■upwwie^  tItfMteDed  by  her  fi>rnu>r 
CTtonli  rr  Tbe  people,  tatBamaii.  aad  mlcra  of  Cireut  Britain 
«  riy  aeen  the  lmportau<-e  of  a  merchant  fleet  and  for  oen- 
they  had  iotercd  and  pmtf><*ted  thla  lndn!«try.  nnd  It 
•y  n>t  t>e  amiM  to  Mtlce  bricdy  the  menius  8he  bad  tnkt'ii  to 
i>  the  "  MlatfW  ^  tiM  Seas. "  It  onj:ht  to  b*>  instriH-tlve 
to  «•  n  tb«*  prenent  coadltloo  of  oar  shipping.  In  13n1  un  act 
WHH  |M  wttil  providing: 

TiMit  for  liioreasin-  -  'irptiiff  <>f  England,  of  \»to  much  dlailalshMl, 

•one  ol   th«-  Klnjj  <  -^  -*i«ll  >i"r»«ftcr  ablp  any  kind  of  mtrchaamar. 

•ithrr    ».'  '  or  homeward,  but  oalv   tn  atiipa  of  th«  KlBg'«  aabJMts. 

«o  fori  ablM  aa4  OMprrluiBdlae.  In  which  ablpa  also  tbe  gnnttt 

part  of  i».    v>v.ta  aliall  br  of  tbe  King  a  aubjecta. 

CBUMWKLXa    DBASTtC    BLT  SCCCBSarVL  FOLICT. 

Thli  act  waa  boC  of  the  ["ernianent  benefit  thsit  It  waa  b<^ped 
It  WW  Id  \m  aad  Brlti.>«h  uhlppiug  la^uiahed  ui.til  lOM.  The 
Doeek  were  oMMtern  of  tlte  seti.  Thehr  wMfm  carried  the  world's 
prodiKt.i  from  jwrt  to  i>ort  uml  they  arn»g«ntly  carrle*!  at  their 
maathiada  brot)ms  slguilicjuit  of  tlieir  Hiipremacy.  Croiuwell 
b«c»m«  I^>tector  of  England,  ami  the  action  t^e  took  and  tlM 
reaultf  are  graphically  tolil  in  the  following  langiiage  by  a 
great  I  tudeut  of  navigation  problems 

Ollvrr  CroawcU,  a 
t|MMe4  the 


a  Ml    ba 


than  two  and   a   half  crnturiea 

mrya    wnr    ,„■  i  ,  i  ■  tlUlt    had    pr«>Ttoa&iT    CXllttt'd    til     l^Og- 

l>roagtit    about    nn    ordi-rly    rondttlon  iln    tl»«t    turbulent 


he   oauaed    for   a    moment    to   mie   aeaward,.  and    In^stantlj    he 

that    be   bad   bat    half  completed   tbe   work    biKb   deal  in/    bad 

iifxin    htm.      PaaalBK   down   wltat   wtre   th^n   cmll»Hl     •  Tbe    Nar- 

now  coauaoaly  called  the  KBS>t*h  Chaoael.  wf>r<>  nunirrona 

that,  too  arTOfmntly  for  Ct— alfa  fB>aa.  flanntpd  at  th»-lr 

m«Mn<<^d!<  a  brooai  heniliflBK  to  the  world  the  ^ne*  that  the»    "  •*«'Pt 

aaaa  at  that  time  the  marltltue  dominance  of  tbe   l>utch 


a  ■ 
lac  tbe 
bwt  C 
that  tt4ie 
fharact  t, 
I^ote*  t  *C( 


aflee 
f»rfeU4re 


world 

It   did 
tlee  ai 


that 
dallj 


I  ad 


tfe*  ft<i»-tra4e 
■ethodi 

aea.  tbi  t 
aatlona 


<«  ■<  cb 
9ttfr 


bawMj  tor  Baclaad.  waa  a  man  of  action.     He  waa  alao 

at  Indt—ttahia  AHerBhiation.     He  art  about   the  taak  of  remov- 

brooma  tnm  tbe  aMtbeada  of  l>utch  ablpa.     it  waa  aome  taak. 

woll   accoaa^ishad  M.  and  b«>  did  It  ao  thorooshly   that  alBce 

iHitch  partUHpattan  In  maritime  affairs  ba»  l»-»'n  of  a  mmt€ 

Tbe   lawa   of  Baxland.   under    tbe   inildan<.-e   of    the   dowgwty 

.  were  aade  to  4a«r«e   that   anr   ablp  entrrtnx    enxllah   porta 

part  of  tba  worM  wther  than  the  rontln>>nt  of   Kurupe.  If  aot 

»mta4  by  aa  Baaltobaaaa.  aad  wltb  tbree-fuurtba  of  tba 

•f  Baittaad.  ataiiNI  b».aafc)»ct  ta  IbrfHtare :   and  abtpa 

(HaB,  aa  daaerfba4.  ewtertka  Taglaart  frtna  porta  of   tbe 

•i   gumn   akaold   pay   double   allrna'  ~d«tt«8   apon    whatever 

_n  they  bmcbt :  that  ao  forelxn  flahlvs  ecaaela  wonid  there- 

permlttfHl    to   enter    KnitUxh    porta    for   tmde   und«'r    oenalty   of 

_..     Tbe   blow   waa  almod   Ktralgbt   at   tbe   Dutch   and    they    re- 

It  and  went  to  war.  aad  Kaxlaad  wlialcd  tha  arartaattng  tar  out 

Then  the  hraoaaa  dlaappearaJ  fro*  tlw  aaalbaada  af  Outch 

iHitrh    marltlaae   anurpmacjr    waa   tbrraafter    referred    to    In    thf 

ne.  aad  erer  atai-c  tl)«-u   Knxland  haa  txen  "  the  mlatr(>«)«  of  the 

It    took    Jaat    ftU    yeara    for    Ealelab'a    axiom    that    whowoerer 

ida  tba  aaa  caankaada  tlie  trade  of  the  world,  tind  therefore  the 

aelf.   to  flB<f  reocretc  ezpreaatoa   la    Knicland't   laws*    but    when 

nd  aurb  eipriaalaa  Kaclaad  took  apon  beraelf  all  of  tbe  dlgnl- 

eaaolaBenta  af  warM  aoalaaaee. 

la  thooe  old  daya  there  were  timM  aotila  who  attempted  to 
Crooiweii   fn>m   tiodertaklOK  ituch   a  tranxformiitlun.      I)oubt- 
rere  thoae  who  told  him  how  well  LhJti  h  ■<h\pn  served  Engllah 
eapectally  how  cheaply  Ihirrh  nhlpa  did  KnxlUh  carrying,  and 
ad  could  aot  get  along  without  the  fiah  (bat  Oatch  flaberraea 
h)raaght    to   their   port-*       IVrhaps    th«»ri>    w<'r»-    fhoxe   who    adrl-HMl 
II  aot  to  do  aaytbtajf  drastic  and  who  pointful  niit  to  him  that 
trade    awtkaaa  by   whiefe    the    Dutch   liad    suci-e<-d«H|    were    tho 
Rnglaad  ah— Id  adopt  If  It  ever  expected  to  ^urrred  npon  tbe 
tbe  tKtuadleea  aea  w.is  tb«>  common  arr-na  of  all  p<'op!ea  and  all 
upon   whirb  coerrlTe  and   i)rot»H-tlTe  method*  would  be  nnarall- 
'  It  is  aot  to  b»  doubted  tnat  Cromwell  waa  warned  of  the  dire 
of  affronting  tbe   l>iuch.   wboee   frteadahtp  in  eakergenciea 
te  ao  timely  and  ao  aaeful   to   Enaland.  and   Crumweir*  poiictaa 
that   be  wa.i  more  liable  to  make  alien  enemies  than   nieada. 
di>terrlni;   ■ngiaatloai   falliag.  Cromwell    must   have  been   told 
time   be   had  aalacMd  for  bb  drastic   policy    wna   not   a   good 
tat  a  future  ttaa  wwaM  be  a  better  time  to  put  lato  elTect  tbe 
■uritlme  renalaaaace  ha  propoaadL  wacn  coadltloaa  were  more 
f   for   «ucce«a. 

tunately.  history  has  falle<l  to  presorvi*  for  us  ttie  arrnmerta 
J  have  beea  uaed  upon  Cromwell  In  oppoaitlon  to  his  adoption 
isUah  maritime  policy  at  tbe  tlaa  be  did  adopt  It.  Farbapa  it  la 
t  tor  us  to  know  that  h.>  coaeateed  tbe  Idea  that  to  beat  the 
ipaa  ttM  aaa  ba  arould  better  adopt  a  poltey  aomewhat  at  eart- 
tb  tbe  ooa  that  tbe  I>utch  bad  succeeoed  under — one  that  ro»- 


o  rarh  word  as  fall      And  It  la  aulte  likely  thajt  once  the  Idea 

td  gripped  Cromwell  a  mtad  he  concluded  that  too 

had  afrtady  beaa  lowt  la  goinc  about  It.  aad  that  no  better 


the  thing  bad  gripped 


tt^tn  that  tlBte  was  ever  likely  to  arrlee.  bealdaa  which  hia  exparl- 
had  doubtietwi  taogbt  him  that  he  could  better  command  the  good 
>ther   nations  from    tbe   raatage   point   of  aopremacy.  af 
than   from    that  of  dependence  aaa   weakaesa.     To^day 
itj  of  friends. 

meely  speaklaf.  there  is  net  a   nation   wboee  ships  enter  and 
tbe  porta  of  the  Ualted  Statsa  that  do  aot  carry  brooois  at  tbelr 
heiida.     TiM   traabia  wltb   tha  Ualtcd   States  la  tiiat   it   basa  t  a 


BLAixB  on  Bimau  anir  raorrrnoa. 
Mr.  BUlne.  who  took  a  grtMt  interest  tn  the  [>rotcotivc  pollry. 
and  In  tke  btiUdlng  up  of  the  merchant  marine  8:ild.  « tth  ref- 
erence to  England'a  policy: 

Ob  many  polnta  and  la  many  reapecta  It  waa  far  differeat  with 
Great  Brirala  a  hundred  yeiira  aco  She  did  not  then  feel  asnured  that 
she  ro'"   '.  ir   tbe  roui  *       Mtlnental  nations.     She   waa  there- 


fore !i .  "ly.   eyeii 

•elf  Bi...    .  -   •!■■••< 

tboae  eolo 
arale    of    •!  . 
What  th*"  i-olo' 
t<>  them  only  in   i. 


'ive  She  mantifartured  for  her- 
'•  .ui<'..><..i  nachinK  around  the  Kloltr.  Into 
atlr.n  ••oii'd  carry  anvtMni;  Th^re  was  no 
'  other  nations  coultl  enter  a  colonial  port, 
ntslde  of  Brltlah  produrta  could  t>e  furalstu'd 
urn. 


Hefcrring  to  the  act  of  Parliament  of  ir>,*tl.  which  proTide<1 
that  no  goods  should  be  imported  into  Knsrhmd  or  export ctl 
abroad  except  In  reaaels  belonging  to  British  owners  iumI  built 
by  Brltlah  builders,  an  English  histoiinn  anys: 

The  result  of  that  art  far  trat^arenda  the  wildest  dream  of  tha 
Lombard  and  Venetian  avarice,  or  the  graadest  arbemea  of  KiMalab 
and  Portugnese  con«}oest.  It  not  ooly  aecnred  to  tbe  people  wlio 
exacted  It  the  greatest  share  of  the  world's  currying  trade,  btit  the 
t:-ade  also  knew  Its  maatrr,  and  follontnl  ut  ouce  wltb  becoming 
•YTllity. 

ACCtPTS  TUB  iJrrrcB  amo  Tioia-rr.n  its  ariaiT. 

8uch  had  been  her  poHcy  for  centiirlefi.  F'very  nation  that 
baa  threritened  to  boconip  a  rival  ba«  bad  ber  iiutrine  crushed 
by  threats,  subsidies.  di!>H*riniinatiui;  reguliitions.  s|>eciou8  diplo- 
macy, or  by  war.  She  did  not  proixise  to  surrender  to  ns  until 
abe  had  exhausted  every  resource  Ht  her  c«inini.tnd.  When  we 
pasBpd  tbe  act  of  1S2S  she  was  not  yet  prep«rcil  to  accept  it. 
She  fptirwl  it  would  injure  her  iind  she  did  not  firopose  to  Like 
a  Ivantiige  of  it  until  it  would  be  n  l>ene(lt  to  her.  and  It  was  not 
mtll  IViO  that  she  took  adrantnge  of  It.  She  was  then  pre- 
pirei!  to  accept  its  letter  and  violate  Its  spirit.  She  had  ef^tab- 
ii^hjii  lier  system  of  anbaldles:  private  j .;:»>ijcleH.  r;irrylng  out 
d  JHTlniinatlng  ruU"*  and  regulatittns  greater  tn  «^«H-ts  than  nt-ta 
o!*  I'arH.tuient.  were  In  o|>eratlon.  and  other  disiTlnilnHtions  were 
liiaugurated  under  the  oiieraiion  of  which  "  recli>rocal  equality  " 
was   worae  than  a    farce.     These  n-j-  "^ed   the  dcc-Iiiie 

of  .American  ahippiug  In  the  foreign  i  •  the  rivil  War 

and  bnve  bmnght  about  Its  practical  extinct  inn  since  tbe  war. 
Sei-retary  Wlmloro  in  his  speech  at  the  txii-  •"••'  Ht  which  he 
died  in  \^l,  at.tted  clearly  ami  couclaely  th.  >  of  the  do- 

st met  ion  of  our  foreign  ahlpitfng: 

"  Reciprocal  liberty  of  tamMBm  "  ta  a  high  anundlng.  aedurtlve  phrase 
bat  tbe  kind  of  liberty  our  foreign  shipping  Interest  has  enjoyed  for 
the  past  50  years  Is  the  liberty  to  die  under  ttrj.itst  dlsrrlmlaatlona  of 
the  l.oodon  Llovd'a  Kegtater  Aaaoclatton.  tbe  rru<)ilng  powers  of 
Kuropeaa  treaaurlea.  aad  tbe  after  aeglect  and  IndlffiTcnoc  of  our  own 
Uovernment. 

ocB  cusTous  coLLzcnoiis  ABsoBBBD  BT  Foaai^ir  cAaanaa. 
With  a  constantly   Increasing  foreign  coauneree  we  have  a 
decreasing   nierehant    marine — excepting,  of  coiirve.    the  coast- 
wise trade,  which  la  wisely  reserveil  for  our  own  Hhifia — until 
it  baa  almoat  ren<-hed  the  vaalaklng  |Miint.     With  .<1  oirry- 

ing  the  greet  bulk  of  our  foreign  comment  we  i':  •  ...t  mercy 
or  def>endent  upon  her  continueil  sii»>>e>is.  Shall  we  continue 
so?  By  this  bill  we  ntlae  erar  |aU0.tNM)«MH)  by  tiHtT  duties  nnd 
we  will  pay  to  foreign  afclppw  akoat  $:tiHMMMMMiO  for  getting 
to  market.  If  we  would  encourage  the  buiUlliig  of  oar  own 
8hi(is  we  wonld  save  much  of  that  by  a  reilnction  in  freight 
rates  by  coiui)etltloo  and  tiie  reniali»der  wouUl  go  to  our  own 
peoi'le.  Ahuoat  any  effort  to  do  thia  should  meet  with  our 
approval. 

WUAT  Orr.BT  TO  BK   IH»?<B. 

The  non.'»o  prorlsdon  is  an  honest  attempt  to  rehabilitate  «iiir 
foreign  nierrhant  marine.  It  goes  back  to  the  pollry  of  tbe  first 
days  of  the  llepnhllr.  It  Is  n  snia'l  step:  It  don't  go  f-ir  enough  : 
It  "ought  to  be  strengthened,  but  If  we  can  get  i;o  better  we 
•bould  not  reject  It.  This  amemlnjent  ought  to  Incrense  the 
daties  on  gotxls  carried  in  foreign  ships  Instend  of  reduce  them 
on  fvKHls  rnrrled  In  our  ships. 

It  ought  to  limit  this  discriminating  duty  to  vessels  rcrls- 
tereil  prior  to  the  passage  of  this  aci  and  tn  resM^is  built  In  the 
United  States.  Such  provisions  are  Includi-d  In  the  amendment 
which  I  hare  offered.  Kveu  though  we  msy  have  vessels  flying 
tbe  AmerW-an  flag,  we  are  not  much  t>etter  off  If  we  are  «le- 
petident  upon  foreign  ship  yards  and  builders  for  our  shljw.  The 
ahlpt)uildlng  trade  should  go  right  along  with  the  ship-carrjins 
trade.  It  would  menu  the  use  of  inillions  of  capital,  the  employ- 
Bicnt  of  thooaands  of  latwrers,  the  use  of  mu<*h  of  otir  raw 
oiaterial,  the  establlshmcot  of  a  martne-insurunce  buatnew  of 
large  prt»portl<»ns  ami  many  other  new  lines  of  business,  nnd 
abare  all  It  would  insure  atabillty  tn  both  the  domestic  aad 
fMralgn  trade  so  far  as  it  dap— da  upon  freight  facliitlea.  and 
it  would  gtra  to  ua  that  arm  of  the  national  defense  which  Is 
now  ao  aadlj  lacking. 
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*' race  BHirs  "  as  TiioM.i8  jErrcasox  obscbibbd  tiiem. 

AgJtln  I  desire  to  quote,  for  tbe  l»enefit  eHiM>cially  of  my  friend 
from  Mississippi.  fr»>ni  Thomas  Jefferaon : 

For  a  BSTlgnting  people  to  parctaase  Its  laarlae  afloat  would  be  a 
strnn:.'e  speculation,  as  the  marine  w<nild  always  be  dep.-ndent  upon 
the  merchants  furnishing  thtm.  iMacing  as  a  reserve  with  a  fordna 
BaHon  or  In  a  forel^  shipyard,  the  carponters,  blacksmiths  calkers. 
Ballmakers.  and  the  Te^<srls  of  a  nation,  would  be  a  sininilar  com- 
mercial Combination.     We  most,  therefore,  build  them  for  ournelvee. 

PATKlOTIilM,    ataiSBBS    BTABll.ITT,    A.ND    XATIO-\AL   DEfXNSE. 

'ITils  is  not  a  party  <|uestlnn  and  should  not  he  treate*!  ns  such. 
No  caucua  action  should  prevent  any  .Senator  from  voting  to  up- 
btiild  the  merchant  niirine.  It  Is  neither  n  tariff  nor  a  revenue 
qti<«stlon.  iMit  a  question  of  patriotli'm.  of  business  stahiUtj-.  and 
national  delonse.  national  pride  and  glory.  Knpland  had  hor 
free  traders  and  ber  jirotectionists.  but  ui»on  the  question  of  the 
n,^(M»sity  of  htillding  up  her  merchant  marine  there  was  no 
diff«Tente  of  opinion.     .\dam  Smith  snld : 

TIEWJ.    OF    KMINENT    FBEE     TCAPEB.S. 

There  seems  to  be,  however,  two  cases  In  which  it  will  generally  be 
advantageous  to  lay  s-me  burden  tm  foreljm.  for  tho  protectlcn  of 
dom'-stic.  iadustrv.  The  Trst  la.  when  aome  particular  industry  U  aeces- 
aarv  for  tbe  defense  of  the  country.  The  defense  of  Great  BiiLiiu  tor 
example,  depends  vcrv  nuoh  ujxui  the  numt>er  of  Its  K.illors  nnd  ship- 
ping The  act  of  n:iT'r'^'l<>n.  therefore,  very  properly  endeavors  to 
gl*e  the  aaUors  nad  sliiptilng  of  Gnat  Britain  the  moaopulv  of  the 
trado  of  Ihelr  own  couniry.  in  woiue  case*  by  abeuluto  proLlbllions.  and 
1b  others  by  heavy  bur>nii  uixjn  the  shipping  of  foreign  countries. 

And  John  Stuart  .Mill  wisely  and  i>8itrlutlcally  s;iid: 
Til,,  iinvi^aiion  laws  were  grouiideiL  in  tlu-irv  and  profession,  on  the 
n  ,,f  kteplng  up  a  "  niinterr  of  B«amen      for  the  Navy.     On  this 

I,.  ,  ,.,t  I  at  onrr  admit  that  the  object  la  worth  the  aacrifloe.  and 

tint  I  a  c.»unlry  expoaed  to  laeaiiioa  by  aea.  If  It  can  aot  otherwise  have 
hnOiiient  ships  and  i>U1t8  <.f  lis  owu.  to  aeture  the  means  of  maiuiiug 
la  an  emergency  an  acefjiiMte  fleet.  I*  quite  rlRht  In  olitalnlug  those 
mraaa.  cvca  at  an  eioaomical  ssrriace  la  point  of  cbeapuesa  of 
traaaport. 

WILL  DE»IO«'BAT8   BEt»EEJI    THEIR   FLEIXJES  ? 

Our  nenaM-rntU-  frli'uds  on  the  other  aide  of  this  ChamlKT  ran 
well  afford  to  put  asltle  their  free-trade  ideas  when  dealing  with 
our  shiiH'ittg  and  tak«-  whatever  sleiis  may  be  deemed  uetessary 
and  wise  to  build  up  this  great  arm  of  the  ualloual  defeu.se. 
A  iH'inocratic  ll««iu*  has  pawsod  this  provision;  the  fathers  of 
the  Uepul>ii«-,  iH-UMKHts  and  Federali.stK.  favored  it.  and  your 
Ittirty  platform  of  VM2  dtvlaretl  as  follows: 

We  believe  In  fosterinx.  by  cunatliutional  re?uUtloa  of  commerce,  the 
growth  of  n  merchant  itiarine  which  cliall  develop  and  strfSffthen  the 
roiurarrtial  t|e«  which  hind  u*  to  aar  sister  n'pnblica  of  the  south,  tint 
wilhottt  Inipoelng  ndditknal  btirdeaa  apaa  the  people  and  without  boun- 
tleo  or  Hubsidiex  from   tlw   Public  Treasury. 

This  language  is  \ery  signilicant  wlien  read  in  connection 
with  the  platform  dec-'aratlon  of  1H08.  which  Is  as  follows: 

W.-  believe  In  the  upbuilding  of  the  American  merchant  marine  with 
out  new  or  addllional  I  urdens  upon  tbe  people  uud  without  bounties 
from    the   I»abllc  Trea.sury. 

Of  this  last  declaration  Mr.  Undebwood  said: 

Shall  tbe  Repre«entatl>>s  In  Coner<>ss  holding  allegiance  to  the  IVmo- 
cratlr  Party  keep  the  faith  and  red.-em  the  pledge?  If  so.  how  can  the 
aplHiildlag  of  the  Amerl  'an  merchant  marine  l>e  aceonMilished  sritbout 
■ew  or  additional  Imrde'u  u|>on  the  p«H>|>lv  and  without  ixiuunea  from 
the  |>iibltc  Treasury?  Let  as  follow  la  tbe  footstepa  of  tbe  Intbers  of 
our  party  and  we  will   tnd  the  w.ty. 

BrrUKSIC  VTATIVE    lM»:«WOOO'8    ArPEAf.. 

And  he  continued  with  this  slguiflcant  language: 
fnder  tbeae  circumatimci-a  it  aeenu  dear  to  me  that  the  coaatltn- 
tlon«l  and  effective  way  to  restore  the  .\merlcan  ^hlps  to  the  seas  and 
carry  Amcrlcun  comnien-e  in  .Mnerlcaii  bottoias  la  to  return  to  th» 
pulley  at  the  fathers  aB«l  for  C'oagrens  to  adopt  again  a  diM-riaiiuatins 
daty   in   faror  of  American   ablps. 

Br.tTBIlCAX    IMSCBIMIXATINO    DCTY    DKCLABATIOX. 

MiK'b  to  my  surpr  se  I  Bud  no  reference  to  the  merchant 
murine  in  the  Kepubli  an  platform  of  ISl'J  and  none  in  the  Pro- 
gres.slve  platform.  Why  thiti  strange  omi»»«ion  I  do  not  know. 
1  do  know  this,  liowev.?r,  that  the  only  decLiration  by  the  Itepub- 
li(  an  I'arty  for  a  spo<  iflc  iK.lUy — and  It  then  included  the  ITo- 
gresKlve*— was  in  tlie  platform  of  IS'.KJ.  which  was  as  follows: 

We  favor  restoring  th'  American  policy  of  dia<-rimlnatiag  duties  for 
the  Hpbulldlnx  of  our  merchant  murine  and  tbe  protection  of  onr  ablp 
j.lng  In  the  forelrw  carr>  Ioe  trade,  so  that  American  atips— the  prod 
net  of  American  labor.  <mplo)ed  la  American  abipyards.  sailing  under 
tbe  Ktara  aad  atrlpes.  and  manB<<d.  naaeitid.  and  owoed  by  Americ^ina — 
may  regala  tha  carrying  of  our  forelga  eammerce. 

That  was  a  a'iac  and  patriotic  declaration  and  I  regret  to 
any  tliat  tluit  is  one  of  the  few  promiEes  tliut  we  have  not  kept 
Tills  is  an  oi)iK>rtunity  to  keep  IL  Let  ua  not  neglect  It,  aiul  I 
commend  to  you  the  wise  and  patriotic  admonitions  of  William 
M.Kiiiley  in  his  letter  of  acceptance  urging  Ileiiublicans  to  fol- 
low thia  courae: 

Tb«  policy  of  dIacrimlaatlBg  dutlea  in  favor  of  our  shipping,  whlcb 
■rtvaBad  In  th<-  early  Tears  of  oar  history,  should  be  a^ain  promptly 
adwHea  by  «'ouKre*a  and  rigorously  aapforted  until  our  prestige  sad 
BaprrnMCT  an  the  f  -aa  Is  tally  attataed.  Wc  ahould  no  longer  coa- 
triiiate  directly  or  ladlrectly  to  the  auilateaanoe  of  tbe  coloasai  marine 
of  foreign  couatriea.  but  provide  an  effldeot  and  complete  marine  of 
our  own.     Now   that  the   American  Navy   Is  aaauming  a  poaitioa  com- 


mensurate with  our  Importance  aa  a  natioa— a  policy  I  am  glad  to  ob- 
s.rve  the  Republican  pl.itform  atronglv  liidorsen—  we  must  Huoplfmeat 
it  with  a  merchaut  murine  that  will  give  u-^  tl.c  advantage  in  iK>th  cur 
coastwise  bimI  foreign  trade  tliat  we  oiutht  naturally  and  profterlv  en)oy. 
It  aliould  l>e  at  ouie  n  matter  of  public  |M>licy  and  uatioual  pride  to 
repossesa  thia  immense  and   prosperous  trade. 

Fi-EAKi:U   CLABK    FAVORS   DlSCBl  ^HXATIXG    Dl'TICS. 

Cii.\up  Cl-vek.  now  the  Si^eakcr  of  the  Dt^aiocratlc  House, 

then  the  minority  hvider,  said: 

1  do  not  want  to  interrupt  your  speech  (nCMrHBBT  <rf  Washington 
was  speaklnpt.  but  I  will  tell  you  w' nt  I  do  know.  That  by  juat 
exactly  tl-.at  pr.. position  (rtlfurliiilnatin-.:  duties »  we  built  the  ii.M-ond 
greatest  merchant  mariae  there  ever  waa  oa  tbe  high  seas,  and  we  caa 
do  it  again. 

sow     IS     THE    TIMB. 

Are  these  men  foolish?  Are  they  making  senseless  declara- 
tions? Will  you  disregard  tluir  isirty  cry?  The  provision 
which  you  have  stricken  out  is  the  pnHhict  of  their  lat>or  and 
the  outcome  of  their  patriotism.  They  are  ke«'plng  faith  with 
their  party  promise.  The  platform  of  191-  emlxnlles  these  Ideaa 
and  no  one  cau  reach  any  other  omelnsion  th  ii.  that  tlie  frainora 
of  that  plank  had  srec-iftc.il'y  in  mind  this  very  meth<j«l  for 
aiding  the  merrhant  marine,  anil  thit  side  of  the  Cl^nnilter  can 
not  refns«>  to  f«»llow  the  House  of  Ueptvscntatlves  without  again 
repudiating  a  plank  in  your  platform.  You  can  not  plead  that  tbta 
Is  not  the  time  or  the  bill  for  the  consUleration  of  this  question. 
Tlie  House  of  I{eprt*s<»iitatives  has  acted,  the  fir^t  tnrilT  bill  that 
Wiis  ever  |»nssed  b.v  this  Kepubllf  contained  a  similar  prt>v}sion, 
the  necessities  are  Imperntive.  and  the  way  has  tM»en  i^olnted 
out  hy  your  party  In  convention  .nssembltvl  as  well  as  by  your 
great  leaders  in  the  House  of  llepresentatives. 

MR.    C .NOBS  WOOD    AUAI  Si    QL'OIBO. 

Accortling  to  Mr.  UnniBwooo  the  House  provision  would  not 
be  a  burden  ui>ou  any  one.  Your  platform  makers  uitmt  have 
had  hl.s  words  in  mind  when  it  wms  written — I  suspeet  that  ho 
wrote  your  platfitrm  in  thia  retort — ami  I  commeiul  them  to 
your  careful  consideration  before  you  vote  to  sustain  the  action 
of  the  ctimuitteo  in  striking  out  this  pruvisiou  and  offering 
nothing  in  its  stead.     He  said: 

A  reduction  of  the  tariff  of  5  per  cent  on  all  goods  Imported  Into 
the  I'nlted  States  in  .\merloan  snips  would  give  the  .\merlinn  ship- 
owner an  advantage  over  tbe  forfign  sliiptfwner  In  psyiivut  of  datl^ 
of  from  llO.OOO.tXMi  to  $15,000,000  snnunlly.  This  would  not  fall  aa 
a  harden  on  anyone :  If.  of  course,  would  enable  the  .Xmerlcaa  ship- 
owner tn  charge  ne.'irly  the  uwonnt  of  the  discrlniliiatinK  tluty  as  adal- 
tloniil  frelglit  rates,  but  It  would  not  lncr«>i»se  the  cost  of  gooda  Im- 
ported Into  this  country  a  dollar  ever  what  tbey  are  to-day.  It  wmild 
not  take  a  dollar  out  of  the  Kod<  ral  Treanury  nnd.  In  my  judgment. 
It  Is  the  only  effective  remedy  that  can  l»e  adopted  towani  btilldlng 
up  the  merchant  marine  of  our  country  and  ke«»p  the  proOt*  that  are 
derived  from  the  trans|K>rtntlon  of  our  fureiga  commerce  at  hoiae  la- 
Btead  of  paying  it  to  foreign  natloas. 

Mr.  President,  I  believe  in  the  polh^y  of  tlie  fathers.  I  hava 
suH>orted  it  at  every  o|>i»ortunity.  Ten  or  12  years  ago  I  intro- 
dueed  a  1>II1  in  the  Hotise  to  mrry  it  into  effe<-t  ai»d  told  tliosa 
advix-ating  a  subsidy  that  they  would  never  get  it  through  and 
that  the  only  hoi)e  of  building  up  our  foreign  inorchniit  marine 
was  to  return  to  the  early  ixdicy.  I  welcome  this  opf»ortnnlty 
to  do  so  and  I  trust  that  this  bill  will  not  leave  this  Ixxly  with- 
out some  prt)visjon  in  It  along  these  lines. 

rOBSICX    PROTBST8    HELPED   K ILX  AMSBICAX    ttBIPTISO    LBOIKLATIOX. 

I  understand  that  this  provision  wns  stricken  out  npon  the 
pi^»tests  of  the  rei»resenta fives  of  foreign  countries.  I  hope 
this  is  not  true.  The  Senate  asketl  the  State  IVpartment  for 
copies  of  protests  and  representations  of  such  countries  regard- 
ing this  provision. 

Mr.  WILLIAMS.  In  order  that  the  Urroan  may  be  kapt 
clear  uikmi  that  point.  I  wish  to  say  that,  while  tliat  waa  etia 
of  tlie  reasons  which  led  us  to  it.  it  was  the  least  of  all. 

Mr.  JONLS.  I  am  glad  to  hear  that  statement  from  tlie 
Semitor  fnun  Misaiaaippi,  although  I  am  sorry  that  it  had  any 
influen<'e  whatever. 

The  act  of  lbi28  is  an  act  of  Congresa  and  can  be  repealad 
without  tl»e  advice  or  consent  of  any  nation  on  earlh.  and  anjr 
sngge.^^tlon  from  any  nation  opiosing  its  rejieal  shodld  not  ba 
I>ermitted  by  our  t^ovemment.  Any  treaty  thiit  we  may  hare 
with  any  country  can  be  abrognte<l  in  tlie  way  iirf>vided  In  such 
treaty,  and  a  declaration  to  thin  effect  should  be  placed  in  thia 
acL 

raOTESTS    SHOCLB    BE    FLBLISUL-D. 

I  have  a  provision  In  my  amendment,  under  which  the  Frail* 
dent  is  directed  to  lemiluale  In  the  way  s|<ecllled  the«»  treatlaai 
Mr.  President.  I  dare  to  say  that,  in  answer  to  the  rcaolutloK 
passed  by  the  Senate  a  fe«-  daya  ago.  there  was  transmitted 
from  Lite  Secretary  of  State  a  communication  to  the  effect  tiuU. 
he  had  transmitted  to  the  chairman  of  tiie  Finance  Committaa 
notice  of  i»rotest  made  by  10  or  11  foreign  governments  callinf 
the  attention  of  the  State  Department  to  the  fact 

Mr.  WIIXIAM8.    Twenty-nine  couatriea. 
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JOXE8.     Sorely  nM  so  many  from  th*  letters  which  I 
WIIJJAMS.     There  were  29  countries  with  which  we  had 
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SIM.MO.NS.     The  Senator  from   M' 


ileryt.unl    the   stiileiiienl.      The   Seiintor   fi 


•1   Hot    un- 


tvere  10  or  11  jii  i  miiiwfi  thut  hnd  written  letters  to  the 


there 

g«cretl«r.v  ot  Siafe. 


Wfl.LIA.MS.     No;  they  did  not  all  write  to  the  Secre- 


tary (  r  Sfal»' 


SIMMONS.     Not  acoordlnr  to  the  records  from  the  Secre- 
tary (f  state  that  I  «-an  flud. 

rK.lM'C  THKCATKXn   BKTUSJILS. 

Jt>NKS.     I  do  not  think  a  proper  responw  was  made  to 
Copies  of  all   corre!«pondem"e   should 


Um   S'>nate'ri   rt^)4u!utlun. 


bare  te'u  wut  to  the  Senate  and  not  a  mere  statement  that 
ropl«i  had  U'en  sent  to  the  chairnuin  of  the  Fiiianee  t'oiiJiiiit- 
tee.  b  It  I  ilo  not  complain  or  crltUlxe  this  action.  That  will 
not  njake  any  difrereQce  now.  l>e<'nu»e  ail  those  who  were  re- 
|iorte«  i.rn.iUaliy  tallitl  ihi-  jittentlon  of  this  t;overnment 
•iiupl:  <o  '*•*  terms  of  the  treaty,  except  one.  and  that  was 
Franc*,  with  whom  we  have  no  treaty  of  this  character,  and 
yet  F  -aince  presenter!  a  suggestion  to  the  Presltlent  and  to  the 
Secretary  of  State  that  it  seens  to  me  our  IJovenmient  ought 
not  t«i  have  nveivetl.  France  ■Bggestetl  in  effect.  In  almost  so 
many  worJ.s  that  if  we  paswd  this  provision  they  woulil  retali- 
ate. ' 'hat  was  useil  as  an  arjcument.  That  was  nothln?  more 
nor  lew  than  a  threat  of  one  nation  to  am^ther  with  reference 
to  a  natter  al>ont  which  It  was  lejrlslafinK.  an<l  while  I  do 
not  criticize  the  administration.  I  do  not  believe  suggestions 
of  thi it  kind  omrht  to  t>e  rec«lv»M  fn»m  the  iiovemment  of  any 
country  on  the  face  of  the  earth,  and  If  banded  In  they  should 
b«  rei  nrne«l. 

I  tl  ink  It  would  be  well  to  give  the  e.xart  langnnee  of  France, 
with  ivhoui  wo  have  no  treaty.  The  French  minister  suhmitteil 
a  mwBoramlum  to  the  President,  In  which  he  says: 


la  tbc 


AnI 

wouli 


ning  to  the  dl.scrlmlnatlon  claii 

eqniv)tl«>nt  of  the  nncient   "  siurtaxe  de  paTlllon  "  lonf  ««o  at)o'- 

fTtTTwb^r*.      Artiol*    VI    of    the    law    of    Jlay    19.    !»««,    which 

pnr*mt^    it    in    Fraoc«.    ntatf'*    that    if.    and«>r   cn«>    form   or    another 

«•  <  teertBiltiation  were  r<>ai>rted  to  aicaln  n  rountorTalling  duty  would 

b«  pla  »d  CM   the  ships  of  the  iiatlon  thun  dlscriniiaatin'.;. 

In   a   commuuicatlon   to   the   State   Deivirimeut   the   French 
minis  er  says:— 

Yhl:  — 

Rei  erring  to  the  discrlmlnatiug  clause — 

Is  tan  amount  *•  what  was  formerly  i^irled  the  "  flas  surtax  "  that  was 
ctren  ip  NH-antu-  every  nation  aralltng  Itaelf  of  It  reiiUzed  there  was  no 
udvan  tisr  In  maint.ilhlng  a  ayntom  that  was  brlmcins  Inconvonlenre  to 
all  a4d  prufit  to  none.  If  Kurh  a  clause  w>  re  enacted  reciprocal 
would   unfallinsly  he   tak>n. 

then   suggests  that   under  the   French  law  such  action 
u-  ■  t  >sarily  he  taken. 

raANCE's   raoTcsT   snoi  ld  ii.iVE   acKX    arriBNED. 
Tb  s  is  n  suggestion  that  should  not  have  been  reoelve<l  at  all 
In  m  nrd  to  proposed  h»gi.slation  by  an  Independent  ct)untry.    It 
was  J   dire«t  tbrwit  to  intlueuce  us  in  aciing  in  relation  to  what 
we  ni  gilt  deem  be.st  for  our  ui.iriue  iutert»sts.  and  It.s  nveption 
)uU  have  beeu  promptly  and  firmly  refused. 
IS  nra  aoTsaaiGNTT  .tsaipcEP? 
nation  has  any  right  to  complain  at  the  adoption  of  any 
we  nmy  deem  wise  and  for  our  own  interests  so  long  as 
treati  pmvls'  •  scrupulously  regarded.     Will  other  nations 

retaliate?  .N  >-  iiy?  V\nm  what  ground?  No  nation  can 
compaln  at  the  acts  of  another  fully  within  Its  rights.  Wc 
ahoal  I  regard  our  own  Interest.s.  We  should  promote  our  own 
welfare.  We  should  provi«le  for  our  own  safety.  We  should 
develop  our  «»wn  tratle  and  our  own  Industries,  and  we  should 
do  it  witliout  asking  the  t^msent  or  i»erniitting  the  a»lvice  of 
any  other  nation.  Surely  the  party  which  declared  in  favor 
of  flnim'lal  action  "  witlunit  wilting  for  the  aid  or  consent  of 
any  ither  nation  "  will  not  hesitate  to  act  freely  and  indeiiend- 
ently  on  this  imiMirtnnt  sabjact. 

COWASOLT   fXJlt   or   tlCTAM.VTIOX. 

"Bit."  they  say.  "other  nations  will  retaliate."  That  is  the 
>'  we:iknes»,*of  cowardice.  Shall  we  heed  it?  I  ho|>e  not. 
cau  not  Tery  well  pay  subsidies  and  practice  dis<»rimiuat- 
ing  dnties  too.  Their  people  can  not  stand  such  burdens.  We 
can  tot  meet  them  with  subsidies,  we  can  meet  their  subsidies 
discriminating  duties,  ami  It  Is  the  only  way  we  can  meet 
Senators,  let  us  not  l)e  scaretl  by  stich  threats.  Let  us 
tollo\|r  the  only  constitutional  way  to  restore  our  merchant 
Marine  to  the  sea.  Other  nations  can  not  complain  any  more 
we  cau  complain  at  their  sjstem  of  .subsidies.     If  they 


No 
pollcj 


cry  o 
They 


with 
them 


than 


want  to  pass  similar  legislation  they  have  the  right  to  do  It,  but 
with  our  resources  and  their  neceMiiies  there  can  be  but  one 
outcome  of  MUch  a  omtest  and  we  will  not  be  the  loser. 

On  that  point  Capt.  Bates,  former  Commissioner  of  Navlsa- 
tioo.  wrtl  says: 

■•■•  hay*  advanretl  tiM  Idea  that  lemiiaatlon  of  the«e  mnreDilona 
wonid  caoac  rotalt^itl<>n  of  i^ome  sort.  That  would  t>e  unJustlflaMe.  It 
would  b«  Tery  uncivil  tri*atn)<'nt.  a  manifestation  »f  malU-e.  a  breach  of 
the  peace.  •  •  •  The  ld«'a  of  "  r»>t."<lliitlon  "  because  we  act  within 
oar  rljtiita  to  regain  our  place  on  the  nea— what  \n  ItT  Noihinc  Uut  a 
foollHh  app^l  to  cowardice.  There  will  oe  no  "  retaliation  "  until  the 
nation.'*  h.ire  lout  their  iienaes.  Tell  the  world  that  we  \merican<  dar* 
not  bv  proper  legislation  recover  our  lost  place  as  a  shipping  nation  If 
you  will,  but  there  U  no  brave  nation  governed  by  rulers  so  simple  as 
to  belk^ve  it. 

ABB  WB   SCYtSE  OB  Ct^CBACKOrsT 

Say  what  you  will,  we  are  face  to  face  with  the  qtiestlon  of 
wholly  abaiuloning  any  attempt  to  rehabilitate  our  merchant 
marine.  Subsidies  are  out  of  the  question.  The  |H^J|tle  will  not 
approve  them.  We  have  trletl  to  grant  them  for  JO  years,  ai»d 
the  opi)o»ltion  Is  stronger  than  ever.  The  iXH>ple  will  approTe 
this  iuetho«I.  Why  not  try  It?  Retaliation  will  Increase  their 
determination  to  succeetl  and  they  will  sustain  every  jwitriotlc 
effort  to  secure  our  pn»i»er  plat^  In  the  world's  carrying  trade. 
We  are  at  the  parting  of  the  ways.  We  will  either  rid  (nir.-:i-1vea 
of  the  shackles  of  the  act  of  1»»2S  and  the  treaties  under  which 
we  li  -    -rendered  our  rightful   place  on  the  seas  or  we  nc- 

kno«  'ur  helple8.sness.  endure  our  shamefi  I  humiliation  in 

peace  and  the  inevitable  in  war.  If  It  ever  comes,  which  CJod 
forbid.  Our  action  In  this  midnight  hour  will  l>e  f.;r-rea.-l.lng. 
liCt  us  jut  fear  tjehind  and  act  l>oldly  In  behalf  of  our  own 
Interests,  our  own  rights,  and  our  own  people. 

HOW    roBCIGXEIS    MO.VOIXil.IZK    Ol'B    FOBKIGK    CAKBTtTTO. 

Mr.  I'resldent,  there  is  one  other  phase  of  the  foreign  cnrrylng 
business  that  I  want  to  call  to  your  attention  briefly.  We 
denoi-.H-e  monoixiiy  most  vigorously.  We  strike  at  domestic 
monopolies  In  the  courts  and  throtigh  legislation,  and  yet  we 
look  with  apparent  Indifference  upon  the  foreign  mono|»oIie8 
that  control  almost  atisolutely  the  cnrrlnge  of  the  world's  com- 
merce. A  committee  of  the  House  of  Representatives  has  Inves- 
tlgateil  this  matter  and  held  exhaustive  hearings.  Its  reiK)rt 
has  not  yet  been  .submitted,  but  It  ?e«>ms  to  me  that  the  evidence 
clearly  establishes  that  the  fore'pi  trade  is  absolutely  dominated 
by  monopoly.  Trusts,  combinations,  pools,  and  conferences  have 
been  estHhllshe<l.  and  through  thes«»  rates  are  controlietl,  terri- 
tory distributed.  an<l  business  api>t>rtioned.  Certain  lines  are 
given  a  certain  territory;  a  certain  numb*»r  of  shli>s  are  aPottM 
to  certain  ports  and  the  numl>er  of  voyages  liu»lte«l.  and  they 
dare  not  e.Tcee<!  them  under  severe  i>en:iltles  arbitrarily  but 
effectively  enforced;  freight  rates  are  flxe»l  and  uniform;  i>sis- 
senger  receipts  are  po«i!e<l  and  distributed  according  to  definite 
agrvenients;  shippers  are  restricted  to  certain  lines  and  certain 
ships  «in  i)enalty  of  not  being  able  to  secure  any  shipfting  fai-ill- 
ties  whatever:  rebates  are  given  on  condltiiui  that  slii[»i>ers  will 
use  no  otlier  lines;  discriminations  are  |»r«cticeil  towrTd  (vrtain 
Interests,  and  especially  towartl  great  combinations  and  iniwcrful 
Interests  like  the  Standard  Oil.  the  Steel  Trust,  nud  the  Inter- 
national Harvester  Tru.st ;  "fighting  ships"  are  niaintaitied  for 
the  sole  puriK>se  of  crushing  and  driving  out  of  l)nsiues.s  any 
iridt^pendent  lines  or  ships;  and  the  development  of  the  markets 
and  trade  of  their  resi)ectlve  countries  is  very  miturally  fav<»red 
as  agaiust  our  own.  This.  Mr.  President,  comes  aiNtut  umler 
"mutually  reciprocal"  trade.  Ix»t  us  save  ourselves  from  such 
"  reci|  nnity." 

DrMOr!l.^CT'S    CBE.VT    OrPORTt  NtTT. 

Mr.  President,  here  Is  the  opportunity  to  take  a  step  toward 
restoring  our  flag  to  the  seas  without  Imjios'.ng  any  burdens 
uivm  our  pe<iple;  here  Is  an  opporttinity  to  free  ourselves  from 
t.ie  grasp  of  foreign  monopolies,  which  not  only  charge  excessive 
rates  for  transimrtatlon  but  also  dlscrimin.-ite  against  us  In 
the  world's  markets;  here  Is  the  opiwrtunlty  to  encourage  the 
building  of  ships,  the  erection  .ind  maintenance  of  splendid 
shipbuilding  plants  of  the  greatest  value  in  time  of  war  a.s  well 
as  In  times  of  peace,  the  employment  of  lalior  and  the  creation 
of  many  other  lines  of  business  activity:  here  Is  the  opportunity 
to  s;tfeguard  the  stability  of  our  domo'stic  as  well  as  our  for- 
eign trade;  here  is  an  opportunity  to  reinvlgorate  that  arm  of 
the  national  defense  without  which  no  nation  can  bo  really 
safe  and  independent;  here  is  an  opportunity  to  resume  the 
place  In  the  world's  carrying  trade  which  we  so  proudly  filled 
when  as  a  small,  struggling  Nation  otir  ships  sailed  every  sea, 
unioMdetl  their  c:irgoes  In  every  harlxtr.  and  floated  the  Stars 
and  Stripes  under  every  sky.  Adopt  this  provision  and  it  will 
iM>t  l>e  long  until  our  own  .ships  will  carry  our  own  trade  In  times 
of  peace  and  be  our  defense  In  times  of  war.  Then.  Indeed,  will 
we  be  a  free  and  lndei>endent  Nation  and  war's  dangers  will  be 
greatly  lessened. 
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Mr.  CAIJ.INCF.H.  Mr.  PrPhident.  T  desire  to  occupy  a  few 
moments  In  the  tliscussiou  of  this  imi>onant  question,  and  I 
shall  be  very  brief. 

Mr.    lYesident,   during   the   past    10  yenrs  strem  Torts 

have  b««en  made  by  some  of  us  to  secure  ai«l  to  om  -itlng 

niercltant  marine,  either  by  tlic  ;>.!yment  of  a  dinvt  sul«vcntion 
from  the  Treasury  or  by  a  sMljstautial  Increase  of  the  o<vau  mall 
pay  under  the  provisions  of  the  act  of  March  3.  isjil.  Such  ef- 
forts have  bis'n  met  by  tliesugrestlon  fiDiii  the  I>«'imK>raflc  Party 
that  the  only  proper  and  coustitutlonal  way  to  nhabililate  the 
Amerlcjin  m«*rchant  marine  was  to  return  to  the  ancient  jwllcy 
of  discrimiuating  duties  as  it  was  practiced  in  the  early  days 
of  the  Rei)ul>lic.  I  have  been  driven  to  the  conclusion  that 
under  existlug  conditions  that  policy  can  uot  be  imide  successful 
at  the  preMMit  time;  but  notwithstanding  I  hold  th.it  view. 
I  have  indnlge<l  the  ho|»e  that  the  experiment  would  l>e  tried. 
With  that  end  in  view.  I  was  pratiflctl  t<>  find  in  the  bill  as  it 
came  froui  the  House  the  folhiwiiig  jtrovisiou : 

That  a  discount  of  ti  ner  cent  on  all  duties  iiBpoaed  by  this  act  «hall 
tie  allowed  on  snch  so^mIs,  wares,  and  merchandise  a»  shall  Ix*  iaii>ortt>d 
la  resaels  aaniitted  to  rfiHstmrion  under  the  laws  of  the  t'oited  States. 

It  secflKd  that  at  last  the  I>en»K'ratic  theory  was  to  l)e  tested, 
but  when  the  bill  was  reported  to  the  Senate  the  iwragruph 
was  stricken  out.  I  desire  as  briefly  as  may  be  to  c.ill  attention 
to  the  que^•tion  of  discriminating  duties,  and  al^o  to  sjiy  a  word 
reirardlng  the  other  lH>rnocratie  doctrine  of  free  shipf!.  which 
umler  existing  legisiatit»n  has  prcnetl  to  be  a  total  failure. 

Mr.  President,  when  the  Merchant  Marine  Comiuisi>ioU  was 
cre»te<l  In  IIKM — (X>mposed  of  five  Senators  and  five  Meml>ers  of 
the  Hoii.s»»  of  Rej>resentatives— a  majority  of  the  commission 
favorefl  the  doctrine  of  discriminating  duties,  but  befiue  the 
Investlgntlon  ended  the  commission  changetl  Its  mind  and  iu- 
cori»oraf<Hl  In  Its  reiwrt  Its  reasims  for  abandoning  that  do<"trine. 

1  Miring  the  Investigation  stn>ng  arguments  were  presented  In 
favor  of  returning  to  the  dis<'riminating  ix)ilcy. 

On  the  other  hand  it  was  iH»inted  out  that  this  ccnmtry  had 
entere<l  into  ."^O  or  more  commercial  treaties  with  foreign 
conntrles.  which,  unless  abrogateil  on  notice,  forbade  the  adojH 
tion  of  discriminating  dtities  on  our  part.  It  w.is  also  argiied 
that  If  the  treafi*>s  were  abrogated  retaliation  in  connection 
with  our  ex|>ort  trade  would  doubtless  result. 

The  earliest  t»f  these  treaties  now  in  force  is  that  with  Great 

Prltain.  concluded  July  3.  I.*tl5.  during  the  administration  of 

President  Madison.     It  contains   (art.  tl)   the  following  clause: 

Thr  sjine  dntlcs  uhsll  t>e  paid  on  the  importation  lnt<i  tht^  T'nited 
States  of  any  article*  the  (growth,  produce,  or  manufHCturt-  of  Ills 
Hrilaaaic  Majesty's  terrltorti's  In  Lurope.  whether  such  Importatioa 
shi.:l  1>«  In  voMsoU  of  the  t'aitfd  Stat<-H  or  in  liriil.'^U  vi'h.noIh.  and  the 
Kame  dntlt'S  shall  be  paid  on  the  Importation  Into  th<^  porta  of  HU 
Britannic  Majewty's  tTrltorles  In  Kiirope  «(  any  article  the  growth, 
produce,  or  manufacture  of  the  t'nited  Ktatc^.  whether  such  Importa- 
tion shall  \te  la  BrUlsh  vesscU  or  In  vrsiiels  of  the  L'uittd  i<tat«-'<. 

It  will  be  ob«er\  tnl  that  the  policies  of  Washingtiui  and  Jeffer- 
son, which  oi»erate<l  to  the  great  advantage  of  American  ship- 
ping, were  changetl  during  tlie  admiuistratiou  of  Mudis<Hi,  and 
that  fact  is  otie  of  the  chief  stuml>liug  i>lockH  in  the  way  of  our 
legislation  to-d;iy. 

It  iiuiy  l>e  said  In  |ns»<lng  tliat  when  Great  Ftritain  and  otlier 
foreign  nations  se«nire»l  the  commercial  :tgreemeuts  to  whi<"h  I 
have  alluded,  they  very  cunningly  nnllitietl  to  a  large  extent 
their  oldigations  under  the  agreements  by  grautiug  gubbidies  to 
tlielr  vessels  engaged  in  the  foreign  trade. 

It  was  also  poiute<i  out  lu  the  rejkort  of  the  Merchant  >Iarlne 
Commlsviun  that  to  make  discrimimttiug  duties  effective  the 
free  list  would  necessarily  have  to  be  aboli.shed.  This  was  nec- 
essary from  Uie  fact  that  OS  per  cent  of  our  imports  from 
Brazil,  9(J  i»er  cent  from  Chile,  81  per  cent  from  Colombia,  80 
lier  cent  from  Venezuela,  and  S2  per  cent  from  Elcuador  were 
on  the  free  list  In  addition  to  this.  50  per  cent  of  our  imports 
from  Qilna,  04  p«»r  cent  froiu  Japan,  and  C9  iier  cent  from 
lufUa  were  also  on  the  free  list. 

It  was  tlius  evident  that  unle.ss  the  free  list  were  aholl.shed 
discriminating  duties  would  uot  and  could  not  sulficieutly  en- 
courage American  capitalists  to  warrant  them  in  building  shiits 
to  engage  In  commerce  with  the  Republics  south  of  us  and  the 
countries  of  the  Orient 

DISCBtUiaATIXG   Dl'TIES. 

Mr.  President,  In  this  connection  I  ask  unanimous  consent  to 
Insert  In  the  Rkcoed  a  memorandum  flletl  by  tiie  Merch;int 
Marine  Conimisi4iou  on  tlie  question  of  discriminating  duties. 

The  PRESIDING  OFFICER  (Mr.  Thomas  in  the  clialr).  Is 
tbere  objection?    Tlie  Chair  bears  none,  and  it  is  so  ordered. 

The  matter  referred  to  is  as  follows: 

(From   memornnd.t    of   the   Merchant   Marine  Commission.] 

The  historic  policy  of  discriminating  duties  which  the  Ualted  State<< 
Builntained  in  full  to  181S  and  In  part  as  late  as  1828  and  even  184'.*, 
•crupie4  so  large  a  place  in  the  imjulrr  of  the  Merchant  Marine  Com- 


mission that  It  I*  wetl  to  make  at  once  a  fr.ink  explanation  why  a 
return  to  this  policy  at  the  present  time  has  not  seeuH-d  wi«  tii  a 
raalority  of  thr  ci>mmlsRirin. 

It  ie  prottaltle  that  when  the  cnmmlmilon  was  appointed.  In  ItMM. 
a  majorltv  of  those  S^'nat^rs  and  Representatives  composlnc  It  who 
had  |H>sitlve  Tiews  favored  another  trial  of  the  dIacriatfaatInK  duty 
policy,  and  l>elieved  that  that  tourse  would  be  recommraded  to  Coo- 
irress.  Moreover,  from  th«'  very  t>eirlBnlnK  of  the  Inquiry,  i>ow«  rful 
arxnaeats  fos  the  discrlmiaatlnr  dutr  plan  were  advanced,  espiclally 
br  the  Maritime  AsaoHatioa  of  the  |»ort  of  .New  York,  the  lan:c»t 
shlpplnjr  tradt?  organlsatioB  In  Anierlra.  This  policy  ot  the  fathers  oT 
th«'  Roj.abllc.  as  It  was  will  rtencrlbed.  was  ably  advocated  not  oalr  by 
■any  practical  shipowner*  and  uhlptiullders.  hut  br  many  m;:nufnrturers 
and  merchants — nsuallr.  bowevor.  In  conne^Mlon  with  the  pollrv  of  mail 
•ubventhma  to  reirnlar  lloes,  which  may  be  Mid  to  have  met  with  almaat 
unanlmoas  support  la  every  section  of  the  country. 

■nirATiEa  i.\  the  wat. 

Thrsp  .Trfrumcnts  had  a  very  p-eat  effcrt  upon  the  comnlaataa.  but  at 
the  same  time  some  very  fsorious  objeitloBfi  were  dtscloa«d  In  t»»«  radb  al 
dllTcrence  of  mercantile  conditions  betwe.*n  tbo  flrnt  half  of  tlie  nlnc- 
i.eiith  f.  ntury  and  the  first  decade  of  the  tweatieth  centurv.  In  Iha 
lirst  place,  there  were  tl'e  ."W  commercial  tre.Ttles  with  fofeljrTt  tJov- 
t-mmt-nf^-  thi'  very  fnuudation  of  our  ino<l<Tn  commercial  relationa — - 
wlilrh  proliihit  tioth  diocrimlnatinc  custom  <lntles  and  dls.Hmlnntltjg 
tonnace  dnrs.  These  tr*>:iticK  of  c»nrse  could  be  abroKSted.  l»ut  tiotlc** 
of  tills  Would  have  to  be  uiven  a  year  In  atlraaee.  and  n«'w  treatb'S 
withotit  a  dl-wrlmlnntlns  duty  clause  neirotlnted  on  terms  as  favorable 
ns  before.  This,  manifestly,  would  be  a  dllDcuU  though  not  an  loi- 
pos.<«lhie  lUKlertakiag. 

TUr    RISK    or    BKTALIATIO?!. 

F.ir  more  serious  than  the  abroaatloo  and  reaegot iatloa  at  3f  casa* 
m<  rt-Lal  treaties  would  l>e  tli«  alBM>st  certain  rctallatioa  of  f4»ret|ni  Gov> 
ernmenfs.  It  N  true  that  If  they  retaliated  only  atrainst  our  shlpjitac 
they  could  not  do  much  harm,  for  an  American  ve— el.  even  dlreet  froai 
the  lulled  States,  i^t  widora  M^n  now  in  Kuropean  waters.  Itut  thea* 
foreign  (ioveinim-nta  would  probably  shape  their  retaliation  where  |^ 
woqtd  hurt  and  be  effective  -  against  our  export  trade  In  ireneral — by 
iWaulMlasttni;  duttes  on  the  products  of  our  agriculture  and  our 
raannfaetures. 

Tiuleetl.  certain  important  commercial  asaoeiatlons  of  the  Central  West, 
while  BtronciT  favorlne  the  development  of  the  merchant  marine,  sent 
to  the  conaiaslon  a  formal  remonstrance  AKalnst  the  adoption  of  tho 
diocriminatinc  daty  policy  bccauae  ot  the  danicer  of  forelicn  retaliation 
that  would  l>e  provoked  by  It  ajrainst  the  ex|>urt  trade  of  the  United 
Htate*.  In  thl««  connection  the  fact  Is  worth  con«lder1nK  that  In  tha 
years  fronf  lim*  onward,  when  the  dlsrrlmlnatlnK  duty  policy  was  prac- 
ticed with  )>o  much  soccem.  the  i;nlt<d  Htute*  ini|M>rte<l  far  mor«  thaa 
it  ( xport'd.  KO  that  dlseriminaiiuj;  duties  were  .•(ppli*'al)le  to  the  lariter 
imrt  of  our  foreijm  tr:)de.  while  now  the  fnlted  Ktates  exports  very 
much  more  In  both  bulk  and  value  than  It  imports,  so  that  not  only 
would  discrimiuatlnz  duti4>s  be  le^s  efTeetive  for  tho  encouragement  of 
American  xhippinK,  but  foreign  rctiillatloQ  would  be  far  easier  nud  mora 
Injurious. 

ABOLISniMO    TRC    rSES    LIST. 

Rut  the  wf  Ishtiest  of  ail  oblectlon«i  to  a  rettirn  to  the  discriminating 
dnty  plan  is  neither  the  tn^ties  nor  retaliation,  hut  the  fart  that  in 
order  to  apply  these  duties  for  the  adetjnate  encouragement  of  the 
men  hant  marine,  the  free  list  of  the  tariff,  coverlnj:  almost  half  of  the 
foreisn  commodities  we  pureiiase  uud  consume,  would  have  to  be  abol- 
taiied.  It  is  Kafe  to  kst  that  thU  consideration  counted  mure  heavily 
tJMU  any  other  in  bringing  the  m.-ijority  of  the  commlstdnn  reluctantly 
to  the  conclusion  that  dl^rriminatiut:  duties  could  not  now  be  luMtked 
for  the  object  vre  all  desire — the  r.-habllltatian  of  the  Ajnerican  mer- 
chant Duirinc  in  foniipi  trade. 

KK-^ei.T    TlAl.r   IX   VAT.tE    NOW    rtCR. 

In  the  fl.«c.nl  year  100.1.  4.^1  per  cent.  In  lOO-l.  47  per  cent,  and  In  lOO.'. 
46  |M'r  cent  of  our  entire  ImportK  came  in  free  of  cuwtnnis  duty.  Ttils 
Is  in  value:  In  bulk,  incsmueh  .is  tliese  free  Imports  were  largely  fottda 
and  raw  mnterlala.  proh.nbly  60  or  70  per  c«'nt  wen-  free.  In  other 
word;*,  unless  the  free  li<t  were  abolished,  dlr^crimlnatlng  duties  could 
be  applied  to  the  enco«rai;ement  of  not  more  than  ZO  oe  40  per  cent 
of  .\uierlcau  ahipylag  eagaand  in  genorni  foreign  trade 

On  the  other  hand,  If  toe  fn-e  list  were  .ilKillahed  and  these  free 
articles  marie  dutialilc.  the  result  wmild  lie  an  InrreitH*.  Ju  the  cost  of 
eertatn  foods  of  the  American  people  and  certain  crude  mnterials  of 
their  mannfacturiug.  for  those  free  article*  are,  as  a  rule.  noDeon- 
petltive  products,  chiefly  from  tropical  couatrics,  which  can  not,  evea 
under  a  dnty,  t»e  produced  In  the  I'nlted  Stateu.  In  1789  and  after- 
wards, when  discriuiinating  duties  were  so  suecMmfnllT  applied  for 
the  enconragemeut  of  our  aUipping,  nearly  all  imitorts  were  dutiable, 
and  Kuch  a  thing  aa  a  free  Hat  was  scarcely  kuowu  to  our  own  ur  any 
other  Government. 

THE  ixniaBTT  TniDE. 

There  are  strong  polllicul  as  well  as  commerclnl  reasons  why.  ff  wa 
are  to  have  any  .\in<*rican  ships  at  all,  we  should  bmrti  tli«in  In  tlw 
trade  with  our  sister  republics  of  this  continent  and  the  great  neutral 
markets  of  AkIs.  In  fact,  the  specitic  form  in  which  discrimLudting 
duties  hare  l>e»n  most  often  and  earnestly  advocated  before  the  com- 
mission has  be<u  «'<  aiiplylnz  to  the  so-called  "Indirect  trade":  that 
is.  not  agaiiiiit  a  Uritista  veKwi  brlnghig  BrIiUh  goods  or  a  <iermna 
vc!M4'l  With  a  cnr^o  from  a  tierman  i>ort,  bui  acaiast  European  craft 
that  seek  to  Invade  onr  carrying  traae  with  Hrazit  or  China  or  other 
neutral  nations.  It  has  been  urced  that  dis'-rlminating  dutb's  In  this 
indirect  tradi*  will  Dot  l>e  so  likely  to  provoke  Kuropen  retaliation  as 
if  the  duties  were  imposed  asaiast  Krllisb  or  Ciermaa  ships  bringing 
goodie  of  their  own  country.  And  It  has  been  urged  also  that  dis- 
crimination in  the  Indirect  trade,  while  arovsing  the  leaat  possible  re- 
sentm-nt.  would  give  our  vessels  entire  cootrol  of  our  trade  with  tba 
noDbhipowning  i>eopios  of  South  America  and  the  Orient. 

A    LARCES    rART    rKCE. 

Tnfortunatelr.  however.  It  Is  this  very  trade  with  South  America 
and  the  Orient'  that  can  not  be  gained  for  American  ships  unless  the 
free  list  is  absllsbed,  for  nsost  of  the  prodnrta  of  those  sonthara  and 
eastern  coantries  are  now  and  long  have  been  nondutiable  ia  tlM  pacta 
of  the  T'nited  States.  Thus,  when  the  commbtsion  looked  into  thia 
qfoentlon  It  fonnd  that  f»S  p^r  cent  of  our  Imports  from  Rrazll,  90  per 
cent  from  Chile.  81  per  cent  from  Cotoabia.  8o  per  rmt  tnm  V'eaa- 
zuela.  82  per  cent  from  f>uadur,  or  82  per  cent  of  all  onr  tayarts  fraai 
South  .\mcrica  and  <)4  per  cent  from  Central  .Vm^rica  were  afaaokitctj 
free  of  duty.    In  oar  import  trade  with  China  50  per  eeat,  with  Japaa 
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14  per  etnU  and  with   IndtN  ftl>  imt  rrnt  are  fre«  of  duty.     T'nleM  thr 
r«»  Hat  wwv  abollNlitMl  UiM-rlmlaallne  dati«*  could  nut  ad<><|uatel/  en- 
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mluallne 
'^'nrtLfn  American   ahlpiilDK   i>>  <>nKaiC<*   more   larx^ly    In    commerce   wltb 
b«    rrpah|l<ni  to  tbe  noiith  of  ua  and  the  great  markets  of  the  Orient. 
1/  cundltluna  were  everywhere  a*  they  are  with  our  trade  in   Kurope. 
^•re  the  free  Importx  repre^wnt  -S  per  cent,  or  oar  trade  with  Onba. 
»»«»ce   we   Import  chiefly   nuicar  and   tohacro  and   only    17    per  cent  of 
IwrchaaMi  ar<>  on   the  free  list,  dincrimlninit  dutien  coald  be  effect- 
vato   applied   for   aid    to   American    uhluptnir.      But    the  along   aerleii  of 

I  mbiic  bearlnca  before  (be  commlr>aion  haa  made  it  unmistakable  that 
be  Ami-rican  paaale  4Mlre  American  Nhips.  not  onlr  in  our  Cuban 
rade.  but  al«o  ana  eepertally  in  our  trade  with  South  America  and  the 

Par    East.      I>lscrlmln.itlnit   duties    would    not    kIvc    us    American    Hlilpa 
li  these  imporunt   trades  oaleaa  tbe  free  llat  were  abolished,  and  here 

I I  the  moet  unrent  of  the  arveral  reaaoas  why  the  dUcHmlnatlng-duty 
jolicy    baa   not   been    reeoameded   by   tbe  majority    of   the   commii*i«ion. 

'he   plan   ot   mail    and   other   subventlona   embodied   in   the   bill   of   the 
o^mml^sion   was  Anally  adopted  because  It  is  both  more  equitable  and 
—  effect  ire. 


Mr.  GALIJNGER.  Mr.  Prealdent.  a  word  In  reference  to  the 
«|oiidttlon  of  American  sliippinf;  to-day.  «nd  I  am  done. 

All  told,  ncfHirdlnjf  to  the  list  for  1912.  publisheil  by  the  Tom- 

Ajissloner  of  Navigation,  there  are  now  only  botwwn  .'>0  and  60 

imerlcan   RteamHhipfl  rejrularly  eiiftnged  in   the  actual   foreign 

Irade   of   the    United    States — the    trade   carried   on   over    the 

<|«^P  aea. 

These  Inrliule  fi  steniii.HhijM  in  the  trnns-Atlantlc  trade,  the 
ft.  Ix)ai8.  .♦<!.  Paul,  rhiladelphi.i.  and  New  York,  of  the  Amer- 
1  "au  Line,  from  New  York  to  I-Yance  and  England,  carrying  the 
nails  under  the  law  of  1S91,  and  the  Finl.ind  and  Kroonland,  of 
tpe  Itetl  Star  Line,  from  New  York  to  Belgium. 

These  Anierlonn  steamships  in  the  foreign  trade  Include  also 
ih  steamships  engaged  In  commerce  across  the  Pacific  Ocean — 
t  le  MMigolia.  Manchuria.  Korea.  .Sli)erla,  China,  and  Axtec.  of 
t  le  PSdttc  Mall  Line,  from  San  Fruncis<'o  to  Japan  and  China : 
t  M  Minnesota,  of  the  Great  Northern  Line,  from  Seattle  to 
apnn  and  China  :  and  the  reestabIl.«*hPtl  O'e.inic  Line  from  San 
Iraiiclaco  to  Austnilla— 3  steamships,  the  Sonoma,  Ventura,  and 
cae  other.  The  Ocennk  Llue  operates  under  the  ocean  mail 
1  iw  of  IRftl.  an«l  It  Is  un4lerstoo4l  that  It  receives  liberal  mall 
)' >n)|»ennatl<>n  also  from  the  Australian  Government  for  the 
sike  of  a  direct  line  to  the  I'nlted  States. 

Itesides  these  IG  American  steamers  in  transo<-«'anic  trade, 
oth«T  ships  run  from  our  Atlantic  coast  to  the  West  Indl<»s, 
Jfexlco.  the  Isthmus  of  Panam.".  and  Vcneruela,  and  from  the 
I  aolrtc  coast  to  Mexico  and  the  Isthmus  of  Panama.  The  Aiuerl- 
cm  lines  engagotl  In  this  trade  are  the  Ward  Line  from  New 
1  ork  to  Cuba  and  .Mexico,  the  Red  D  Line  from  New  York  to 
^«nnuela.  the  A<lmlral  Line  from  Boston  or  Philadelphia  to 
Jimaica,  the  Clyde  Line  from  New  York  to  Haiti  and  San 
I  omlngo.  and  the  Panama  Railroad  Line  from  New  York  to 
(  olon.  On  tbe  Pacific  the  service  from  San  Francisco  to  Mexico 
a  id  the  Isthmus  of  Panama  Is  performed  by  the  smaller  ships 
o'  the  Pacific  Mall  Co.  The  Ward  Line.  Red  D  Une.  and 
Jdinlrnl  Line  are  o|>erateil  under  the  ocean  mall  act  of  1891 

Mr    I'OINDEXTEU.     .Mr.  President 

The  PRESIIUNCJ  OFFICER.  I>i^s  the  .Senator  from  New 
I  ani|tfihlre  yield  to  tbe  Senator  from  Washington? 

Mr.  GALLIN(;ER.     I  yield. 

Mr.  POINDEXTER.  I  should  like  to  ask  a  question  of  the 
Senator  from  New  Ham|ishire.  coming,  as  he  does,  from  that 
wt^tion  of  the  country  which  furnished  so  much  enterprise 
a  id  met  with  such  gre:it  success  In  the  earlier  days  of  the 
Republic  In  the  merchant  marine  which  brought  credit  and  dis- 
tinction to  the  United  Statta.  I  do  not  know  whether  this  is 
a  \  approitriate  time  In  his  argument  to  ask  the  question,  but 

I  will  say  that  I  am  In  i>erfect  harmony  and  sympathy  with 
tl  e  S«Miator  from   New  Hampshire  on  this  matter.     I  should 

II  le  to  ask  his  opinion  as  to  the  cause  of  the  decline  In  that 
fieat  merchant  marine  which  we  once  enjoyeil?  It  is  a  ques- 
tion which  we  hiive  got  to  determine  and  s»'ttle  sooner  or  later, 
a  id  It  «xrurs  to  me  that  the  opinion  of  the  Senator  from  New 
F  amiwhire  as  to  the  cause  of  our  present  state  in  that  reganl 
wi>u]d  be  very  valuable. 

Mr.  t;ALLINt;ER.  Mr.  President.  I  will  answer  in  a  very 
ttvf  woixlf*.  In  the  first  place,  commercial  agreements  with  the 
other  countries  of  the  world  In  which  we  entered  into  recl- 
pioclty  with  them  and  which  were  followeil  on  the  jiart  of  the 
ot  ler  nations  by  the  granting  of  subsidies  had  something  to  do 
w  th  It.  Then,  again,  the  Civil  War.  it  will  l>e  re<-alletl.  wilted 
oi  t  a  very  ctMisulerahle  |wrtlon  of  our  menhant  marine  from 
tie  ocean.  Following  that  came  the  construction  of  steel  ships. 
^e  exceeded  all  the  nations  of  the  world  in  the  building  of 
w  MAitt  Alps.  Our  clipper  ships  were  the  glory  not  only  of  our 
ct  untry  but  of  all  the  ctuintries  of  the  world.  When  steam- 
st  ii«  cam-  Into  tise.  however.  England  excelled  us  In  bHng  able 
to  construct  such  ships  at  a  less  cost  than  we  could,  and  In 
til  at  way  galue*!  a  very  great  advantage  over  us.  These  are 
tie  three  chief  retisons.  I  will  call  attention  in  a  moment— 
M<\  I  am  g<>lng  to  be  very  brief— to  the  reason  why  we  can  not 


to-day  compete  with  the  other  nations  in  the  ciMistructlon  and 
operation    of   shl|iM   oversetts. 

In  the  fiscal  year  1!M2  only  9.4  per  cent  of  the  imports  and 
exports  of  this  countr>-  were  cnrrle<l  In  American  shljw  as  com- 
paretl  with  8S.7  jwr  cent  In  iM'l  and  m.:,  [ic  ccjit  lii  1n»«). 

Of  ♦>oHrse,  that  percentage  was  very  rapidly  ro«liK'ed  when 
our  shi|>8  were  destroye^i  on  the  oivan  by  the  ships  of  the 
Confe«leracy.  and  there  was  a  very  raitid  dcvllne  In  our  AuhtI- 
can  men^hant  marine  In  conse«|iien«'e. 

The  Panama  i'anal  act  of  Angus'.  1912.  provideil  for  the 
free  admission  to  American  registry  of  forelpn-bnllt  ve<st>ls 
owned  by  American  citizens  and  engaged  In  the  foreign  trade- 
In  other  words,  the  free-ship  |¥)|lcy. 

•Mort^  than  a  year  has  elapsed  since  the  pasjwge  of  that  act. 
Not  one  ship  of  any  kind  has  been  added  to  American  registry 
under  the  provision  of  this  free-ship  clause,  which  has  prov«Hl 
an  absolute  failure. 

It  will  be  remembered,  Mr.  President,  that  in  every  debate 
we  have  had  during  the  last  10  years  on  the  question  of  the 
American  merchant  m.^rine.  It  has  been  inslste*!.  particularly 
by  a  leading  Democratic  St^nator.  that  If  we  would  adopt  the 
fre<^shlp  policy  It  wotild  go  ver>-  far  toward  solving  the  prob- 
lem  that  we  are  trying  to  solve.  We  adopte«l  the  free  ship 
policy  one  year  ago  In  the  Panama  Canal  act.  but.  as  I  have 
suggested,  not  n  single  ship  has  been  added  to  our  merchant 
marine  by   purch.iso  from  abroad. 

When  the  .Merchant  .Marine  Comml.ssion  In  1904-5  formally 
asketl— and  this  will  answer  to  some  extent  the  question  pro- 
pounded by  the  Senator  fmm  Washington— the  prlnciiwil 
American  cf»mp.iiiles  owning  steamsliips  midcr  foreign  flags  if 
they  would  bring  their  ve8a«'l8  under  .\inerlcan  registry  If  a 
free  ship  provision  were  enacted  they  all  replied,  without  excein 
tion,  that  they  would  not.  because  of  the  higher  wages  that 
would  have  to  be  paid  under  the  American  flag,  and  the  certain 
loss  of  foreign  l»ountles  and  .«»ubventlons.  Now  that  these  .-oni 
ponies  have  bi^n  given  the  opi)ortunity  not  one  of  them  has 
availe<l  lt.self  of  the  privilege— showing  that  their  original 
statements  to  the  Merchant  Marine  Commission  were  wholly 
sincere  and  conclusive. 

The  Merchant  Marine  Commission  also  put  up  the  proiK»si- 
tion  to  leading  capitalists  In  Boston  and  .New  York  whether.  If 
the  free-ship  legislation  were  enacted,  they  would  Invest  money 
In  the  building  of  American  ships  for  the  foreign  trade,  and  the 
answer  was  promptly  made  that  they  would  not  do  so  because 
of  the  Increased  cost  of  running  .Vmerlcan  vessels  as  compared 
to  foreign  vessels,  ami  the  further  fact  that  foreign  govern- 
ments subsidize  their  ships  while  this  Government  does  not 
grant  direct  subsidies.  It  will  thus  be  seen  that  the  Democratic 
do«-trlne  of  free  shliw  has  l)een  completely  explo<le<l.  and  that  a 
revival  of  the  ancient  system  of  discriminating  duties  Is,  under 
existing  conditions,  an  utter  Impossibility. 

The  great  Industry  of  American  shipping  is  under  the  blight 
of  free  trade,  and  the  result  Is  that  the  shl|>s  of  Great  Britain, 
Germany.  France,  Holland,  Japan,  and  other  foreign  countries 
are  tmn.sportlng  our  over-seas  commerce  at  an  estimated  cost 
to  our  people  of  between  two  hundred  and  three  hundred  mil- 
lion dollars  annually. 

Mr.  I*resident,  this  will  not  always  continue  to  be  so.  The 
time  will  come  when  the  people  of  this  countrj*  will  rise  In 
their  might  and  In  some  way  break  down  the  arrogant  Ennv 
pean  shipping  trusts  and  combinations  and  again  put  thu 
American  flag  on  Amerl«Tin  8hli>s  to  traverse  the  seas  of  the 
world      I^t  us  hope  that  that  day  Is  not  far  distant. 

Mr.  President,  from  what  I  have  said  It  will  be  ob.served 
that  the  Merchant  Marine  Commission,  of  which  I  chanced 
to  be  chairman,  went  verj-  thoroughly  Into  the  matter  of  dis- 
criminating duties.  While  they  were  conscious  of  the  fact  that 
nnder  the  early  administrations,  when  almo.st  everything  was 
on  the  dutiable  list  at  a  low  rate  of  duly,  as  I  rememlter.  It 
was  a  success,  in  view  of  the  fact  that  to-day  the  free  ll.st  Is 
so  far  extende«l  In  the  countries  with  which  we  must  extend 
our  trade  If  we  extend  It  at  all,  and  In  view  of  the  further 
fact  that  we  have  30  or  more  commercial  agreements  that  are 
In  the  way  of  applying  this  principle  unless  they  are  abrogated, 
the  conclusion  was  reached  thnt  It  was  not  wise  to  undertake 
to  solve  the  problem  of  the  American  merchant  marine  by  re- 
turning to  the  discrlmlnatlng-duty  principle. 

For  that  reason  I  feel  constrained  to  vote  sgalnst  the  amend- 
ment the  Senator  from  Washington  [Mr.  Jo?fr:s)  has  offered, 
much  ns  I  regret  to  do  so.  because  I  want  to  try  any  reason- 
able method  that  can  be  thought  of  that  will  once  more  pl.ice 
our  flag  on  the  ocesas  of  the  worM. 

.Mr.  WILIJAH8.  Mr.  President,  It  having  been  agreed  to 
take  a  vote  on  the  bill  to-morrow  afteni«>on  at  4  o'clock.  I  do 


not  fe«»l  as  nnnh  R<-rni>le  as  I  have  hitherto  felt  about  taking 
up  a  little  *»f  the  time  of  the  Senate. 

I  was  glad  to  hear  vihat  the  Senator  from  New  Hampshire 
I.Mr.  tJ.vu.i.NGi'Ml  sjijd.  and  I  am  glad  he  is  opjKtseil  to  this 
iMi.t'ndment.  Gratiauo  was  atvusetl  by  the  Merchant  of  Venice 
of  uttering  more  infinite  nonsense  than  any  man  in  all  Veuiiv. 
<Iraliano  never  uttered  as  much  Infinite  nonsens<'  as  has  Ik'CU 
ntteretl  u]Hiu  the  question  of  the  restoration  of  the  American 
nien-hant  marine. 

It  Is  true  that  to  wmie  extent  the  committee  was  jXTsuaded 
by  the  fact  that  the  CnitiHl  States  had  2ii  treaties  with  29 
difTerent  ct>tiiitrles.  ph««lglng  its  word  of  honor  to  a  certain 
iMilicy  with  regartl  to  e<iuallty  of  admission  <if  ships  and  equality 
of  treatment  of  iiu|)oris  coming  in  foreign  ships  with  imiwrts 
coming  In  «)ur  own.  We  thought  we  should  1h>  showing  very 
s<*ant  cotirtesy  to  these  29  nations  if.  without  the  notice  of 
abrogation  |>rovideil  ?n  these  treaties,  we  merely  n'lK-aled  the 
tn-ati^')!  bv  .Til  net  of  Congress.  But  that  was  not  our  main  pur- 
l>ose  :it  all.  bwitust'  we  ct>uld  have  reiK>rted  an  auK'ndineut  to 
the  lull  providing  for  notU-e  of  abrogation. 

The  main  renstni  was  this:  We  knew,  everylnnly  knew,  any- 
IhhIv  of  comnH»n  sense  might  know,  that  If  we  sjtid  to  France, 
to  Germany,  to  Great  Britain.  t«»  the  balaiu'e  of  the  world.  "  We 
are  going  to  reiluce  our  Import  dutH's  .">  i»er  cent  when  articles 
o»me  to  our  ct»untry  In  our  tK»tt«mis,"  they  would  have  said. 
••  Well,  we  will  do  the  sjime  thing  when  your  exports  come  to 
our  c»>untr>-  in  our  l»ottonis  as  our  lnij»<>rts."  In  other  words, 
there  wtmid  have  been  an  endless  retaliation,  which  would 
have  anu»unte<l  to  no  go<Kl  to  aiiybotly. 

.Mr.  JONES-     Mr.  I'resideut.  will  the  Semitor  i>crmit  a  qucs- 

tioD? 

The  PRESIDING  OFFICER.  D«ies  the  Senator  from  Missis- 
sippi vU'Id  to  the  Senator  from  Washington? 

Mr."  WILLIAMS.     Certainly. 

Mr.  JONE.s.  Why  doi»s  the  Senator  assume  that  all  of  the 
Countries  would  im|M>se  retaliatory  duties  up<3U  us  if  we  should 
do  this,  when  we  do  not  meet  their  l»ounties  and  subsidies  our- 
selves? • 

Mr.  WILLIAMS.  I  assume  it  bi-cause  I  assume  they  have 
common  sense,  and  are  actimte«l  by  common  human  motives. 

•Mr.  JONES.  r>oe8  the  Senator  assume,  then,  that  our  i>eople 
have  not  common  sense,  and  are  not  actuated  by  human  m«3tives, 
l»c<-ause  we  do  not  meet  their  subsldl*^  with  sulisidU«s? 

Mr.  WILLL\.M.S.  Oh,  Mr.  President,  here  comes  a  country 
that  says:  "I  projKtse  to  build  thr»H'  dreadnoughts  to  fight." 
Here  comes  another  country  that  says:  "Well.  If  you  do.  wo 
will  build  thr»»e  dreadnoughts."'  Here  is  another  ••ountry  that 
Kiys:  "If  l>oth  of  you  do.  w<»  will  bulltl  three  dreadnoughts." 
The  first  i-ountry  that  starts  it  starts  the  retaliation,  and  the 
n'st  of  them  take  It  up.  If  we  sa.v  to  tiennayy:  "  We  are  going 
to  give  a  r*  per  cent  differential  in  favor  of  lm[)ort8  In  American 
iMtttoms."  It  Is  jibsurd  to  conten«l  that  tiermany  will  not  say: 
"  We  will  give  5  [ler  cent  differential  In  favor  of  the  lmi>ort8 
Into  our  countrj-  from  America  In  German  bottoms." 

.Mr.  I/Hm;e*  Mr.  President,  will  the  Senator  from  Missis- 
sippi yield  to  n>e? 

The  PRESIDING  OFFICER.  I>oes  tbe  .Senator  from  Mis- 
sissippi vicid  to  the  Senatitr  frou>  Massachusetts? 

.Mr.    WILLIA.MS.     I   do. 

Mr.  LODC.E.  They  have  a  statute  In  France  which  reipilres 
the  Imposition  of  retaliatory  duties  in  case  of  any  such  duty 
MS  this.     It  wouhl  go  on  automatically  In  Framn'. 

Mr.  WILLIAMS.  Automatk-alUv ;  and.  by  the  way.  the  Sena- 
tor frtmi  Wa.<hlngton  said  that  Fram*e  had  threatened  us. 
The  French  amtMissador  merely  c-alled  our  attention  to  the 
French  law. 

Mr.  JONES.     No.  Mr.  President :  he  wetit  further  than  that. 

Mr.  WILLIAMS.     I   l»eg  the  jmrdou  of  the  Senator. 

Mr.  JO.NES.     I  have  here  a  copy 

Mr.  WILLIAMS.  The  FretK-h  amha.ssador  merely  served 
notice  upon  our  State  I>ei>artment  that  under  that  law  the 
French  nation  would  l>e  comi<elled  to  pursue  that  jwlicy. 

Mr.  JO.NES.  He  went  further  than  that,  and  he  stated  that 
they  would  retaliate.  Then  be  went  on  to  say  that  they  would 
have  to  do  It  under  the  act. 

Mr.  WILLIA.MS.     Why.  of  coursel 

Mr.  JONES.     But  he  fjide  the  distinct  statement 

Mr.   SIMMONS  and  M -.   STONE   rose. 

Mr.  WILLIAMS.  I  decline  to  yield  to  the  Senator  from  Mis- 
souri, and  I  decline  to  yield  to  the  Senator  from  North  Caro- 
liaa.  I(e4-ause  I  will  not  take  many  minutes.  By  the  way.  I  am 
not  consuming  the  tln>e  of  the  Senate,  because  we  have  a  time 
set  to  vote,  anyway:  bot  this  matter  ought  to  l>e  settled  right 


NoIkmIv  wotild  l«e  I  etter  off  if  all  tlw  nations  of  the  world  l>e- 
gun  to  i>uss  iuws  to  di^^-riuiinate  iu  favor  of  their  own  sliips  iu 
the  way  of  reiluced  dutii>s  on  iuqiorts  when  brought  In  their 
own  Itottoms. 

The  Senator  from  Washington  Kays  tlie  act  of  isriS  d«»stroye»l 
the  merchant  marine.  No  more  absunl  statement  was  ever 
ulterotl. 

Mr.  JONES.     .Mr.  Presidi'ut 

The  PKESIDlNt;  OFFICER.  Ihtox  llie  Setmloi  from  .Mis.v.s- 
sippl  yield  to  the  Senator  frou>  Washingt«m? 

•Mr.  WILLIAMS.  I  do  not  yield  now,  liecauM«>  I  wish  to  get 
through  if  I  can.  If  I  understo<xl  the  Senator.  Ik«  said  It  was 
the  act  of  182^s  that  was  the  initiative  of  the  dentrucllon  of  the 
American  menhant  marine. 

Mr.  JONES.  1  quoted  Reir«>K'ulative  l'.\uiBwot>o  to  that 
effect. 

Mr.  WILLIAMS.  I  do  not  care  who  sitld  it:  the  Senator 
stood  siMHisor  for  it. 

Mr.  JONES.     Yes;  I  did. 

Mr.  WILLLVMS.  If  the  gentleman  from  .Vlal>ama,  in  the 
House,  said  that,  and  the  Senator  fn>m  Washington  re|»eate«l  It. 
the  gentleman  from  Alabama  was  not  guilty  of  much  more  l.uk 
of  knowledge  coiKvrnlng  the  subjwt  than  the  Senator  fn»ui 
Wa.^hington. 

The  truth  Is  that  prior  to  1S2S  the  sjiils  of  our  shi|)S  whiteneil 
the  seas  and  subseijuent  to  ls2S  the  sails  of  our  sh<|Mi 
whitenetl  the  seas.  When  we  were  a  colony  of  Great  Brit.nin 
the  shiiw  of  Amerii^  sailed  to  the  West  Indies  and  salle<I  to 
China.  While  wc  were  a  mlouy  of  Great  Britain  we  had  n<» 
siK-h  law  ujKin  the  statute  bo«>ks.  We  did  not  have  that  l:iw 
until  some  time  afterwards,  when  this  troveruuK'ut  was  foundtNl. 
It  was  itassiHl  under  George  Washington's  administration  atul 
renewed  under  Thomas  Jefferson. 

That  act  is  frequently  referreii  to  as  the  reason  of  the  pros- 
I>erity  of  the  .Vmerlcan  merchant  marine:  but  In  the  thirties 
and  In  the  forties  and  In  the  fifties,  after  the  act  of  1820.  there 
was  not  a  8*11  anywhere — the  S»>uth  Sea.  the  India  Sea,  the 
China  Sea.  the  Gulf  of  Mexico,  the  -Vtlantlc,  the  Paclfi*-.  the 
North  Atlantic,  where  the  whale  ships  went— where  American 
ships  were  not  to  Ik?  found.  .Vmerlcan  shiiM  went  everywhere, 
and  they  went  everywhere  iMt-auw  we  ha«!  tlie  cheajiest  ship  tim- 
ber in  the  world,  and  the  best.  That  was  uot  all.  It  was  Im> 
cause  we  had  at  that  time  the  most  efiicicnt  shipbuilders  iu  the 
world. 

One  of  the  reasons  why  4<reat  Britain  lepealed  her  navigation 
act  and  iiermitted  our  ships  to  come  in  free  was  because  she 
Wanted  to  get  the  models  of  the  Baltimore  cllpfters  and  the 
three-masters  fn»m  New  England.  She  ditl  Imilitte  the  Balti- 
more clipixTs.  their  hulls,  and  all  ulsiut  them,  and  she  Imitated 
the  three-maste<l  s«-h«x>ner8  from  New  England  In  her  own 
shipyards,  and  still  rtie  cxmld  not  vie  with  us,  b<vati8e  we  had 
not  only  the  most  efficient  shl|<bull<lers,  but  the  magnificent 
liv«»-oak  ship  tinilwr  all  over  this  coimtry. 

Mr.  POINDEXTER.     Mr.  Pn-sideut 

The  PRESIDING  OFflCER.  IKk-s  the  Senator  from  Mis- 
sissippi yield  to  the  Senator  fn»m  Washington? 

.Mr.  WILLIAMS      I  yield. 

Mr.  POINDEXTER.  I  only  want  to  ask  one  question  of 
the  Senator  from  .Mississippi,  l>«\*ausc  I  have  asked  sutnitan- 
tJally  the  saiue  question  of  the  Senator  from  New  Ilam|>shlre. 
and  the  two  Seiuitors  represent  the  two  opiXMiBte  Sections  of 
the  country.  I  should  like  to  get  the  opinion  of  those  two  aec- 
tlons.  represented  by  Senators  who  are  typically  representative 
of  them,  ui»on  this  great  question. 

I  should  like  to  have  the  opinion  of  the  Semitor  from  Mis- 
sissippi. If  he  is  willing  to  exprt>ss  It  now,  us  to  the  cause 
of  the  decline  of  American  shlfiplug.  It  Is  a  question  which 
forces  itself  ujxiu  the  consideration  of  this  couutrj-. 

Mr.  WILLIAMS.  I  am  Just  appro.nchlng  that  ijuestlon:  but 
before  I  finish  the  other  thought  I  waut  to  say'  that  upon  the 
Gulf  coast  the  United  States  Government  had  reseneil  I  do  not 
know  how  many  townships  of  land  filled  with  live-oak  ship 
timber,  for  shli>l»ullding  purposes. 

Now  I  will  come  to  the  question  ask«'d  by  the  Senator  tram 
Washington.  TTie  Civil  War  broke  out.  The  Confederacy  armed 
the  Florida,  the  Seminole,  and  tbe  Alahnma.  They  were  n<»t 
fighting  ships.  They  were  shi|»s  of  commerce.  Tlie  Confe«lemi-y 
had  no  navy.  All  she  could  do  wsis  to  send  out  privateers  and 
naval  sbliw  that  were  commerce  hunters,  destroying  the  eom> 
meroe  of  the  United  States.  The  shipowners  of  New  ttig- 
land  had  to  change  the  registry  of  their  ships.  They  changeil 
them  to  British  and  Fr»'iKh  registries  A  great  many  of 
them  were  destroyed.  Just  alK»ut  that  lime  It  was  dl«c«>\ered 
that  you  could  iiuike  a  ship  out  of  Irou,  and  It  would  float.    So 
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the  rir^inkt,  which  h.Ml  l»wn  the  VrrHmffr.  wn*  Hotheil  with 
rnlliood  Iron,  and  f»H«n  thnt  little  rwklwihHI  of  a  cliee5«e  N>x 
cnm»  «V>wt».  ami  they  hatl  their  tlftht.  ami  aft»*r  th.it  time  the 
iklp  >ulUlinK  biudBem  was  rpvolutiooiaed. 

T  ley  first  bejran  to  bnlld  Iron  afclp*  and  then  they  besnn  to 
ImiII  1  rteel  j»hlr!«.  a»Ml  the  p«»-itlrtn!»  as  between  «»  and  Great 
Itrit  liM  wtn-  r.\.  immI.  \'\»  ti>  that  time  we  had  hiul  the  chenr-ewt 
>lii|  uiil.linc  mil.  riiil.  which  was  wood,  and  llTe  onk  at  thnt.  the 
be!«t  In  the  worHl :  hut  the  shiphniMen*  th«'n  had  to  ro  fo  tho 
Inm  works,  and  th^y  t»ep;ui  to  bnlld  ships  of  Iron  and  later  on 
at  s  eel.  Orent  Britain  at  that  tln»e  produced  Iron  and  steel  at 
one^tuilf  In  the  one  case  and  one-thlnl  In  the  other  case,  the 
prlc  >  at  whl<h  we  rr.nld  protlnce  thrm.  S«i  natnnilly  the  ships 
hcflin  to  l>e  built  on  tlu>  Clyde  :iiid  wherever  else  In  r.reat 
Brtliln  shlpyanls  were  himted.  and  the  Conftnlerate  cruij*ers 
ha\  ni:  dfstroyed  the  I'uitetl  States  menhaut  uurine.  It  never 
waA  rebnllt. 


Ijat  is  the  plain  hlsiork-al  story,  and  there  Is  nothing  else 


and  I  believe  that  Is  about  all  there  i»  to  be  8«ld  upim  the 

Mr.  SIM!»If)NS.    >fr.  Prf^UhMd.  I  ask  that  this  matter  jto  over 
to-morniw  ami  that  the  Secretary  read  the  next  reserveil 
..  ..;  lulment. 

T  le  S»:cKKTA«Y.  The  next  reservation  Is  that  maile  by  the 
Hen  I  tor  from  Kansjis  fMr.  Bbi.stowJ  of  all  of  the  amendments 
em»ira<-e«l  in  S<  hetlnle  E.  the  sncar  s<be«!uJe,  besinnlm;  on  rap« 
".•_•  :um1  eiullnjr  on  i-aje  TA.  The  first  aniemhaent  la  that  achcdole 
is  M  >  i»«Ke  Xi.  the  pr<  vis.»  in  |>aniKraph  17!». 

Mr.  BRISTOW.  Mr.  Presiilent.  I  have  resened  the  amend- 
mei  ts  in  SciMtlale  K:  but  t.^nlpht  we  have  had  a  vote  ou  the 
mot  on  of  theStMitor  fn»m  Louisiana  [.Mr.  R.\!i.«KrLl  to  strike 
nut  the  three-yenr  liuiiratlon.  which  wotiUl  le;iv*>  the  dnty  r.s 
pro  i«KHl  in  the  bili  a  i-ontiiinl»iff  duty.  That  motion  was  votoil 
dofin.  I  run  not  hoi*  to  set  any  larger  vote  (or  the  amen«l 
■Mi  t  I  «»frereil  in  t'ommitte*'  of  the  Whole,  and  I  se«»  no  o<oa- 
alot    for  hvinleiilnj;   the  Senate  with  another   roll  call  vn   that 

am«  ndiuent. 

Ki»r  that  reas«>n.  the  Senate  havlnc  ilecidetl  by  a  vote  to  rni- 
flm  e  the  duties  provld»Hl  In  this  bill  for  three  yejirs  only.  I 
take  It  f«»r  jrrantp^l  they  would  refuse  ni»on  another  roll  lall  to 
ndo 't  the  amendment  which  I  pn»pose.  Ilaviun  had  one  roll 
tall  on  the  matter,  I  shall  not  ask  for  any  vote  u\hw  th  >se 
anH  ndments. 

Tlie  \WV.  TRKSinENT.  The  S4he«lule.  then,  will  stand  as 
nirrt'd  to  In  tlie  rommittee  of  the  Wh/>le. 

The  Sir»KT\RY.  The  next  pamjrraph   reserveil  Is  on  i»a«e  TC*. 
T»ariRraph  ISS.     The  Senate  in  ('..niuit'ee  of  th»'  WhoU'  asntil 
to  itrlke  «  ut  the  imragraph.  which  reads  as  follows: 
1  *.  Came.  10  per  cent  ad  vnloirra. 

5[r.   BRISTOW.     On   thow»  ajtrlcultural    p;ira'.iraphs    I    shall 
want  roll  calls.    We  have  not  a  qnoruui  here  tonight.     I  thiuk 
Senator   from    North   Dakota    [Mr.    McfiMBKRl    feels   just 
do  t. 

Jktr.  M.u  ^  'NS.  Do  I  understand  the  S*»nator  from  Kans.is 
as  layin);  he  will  want  a  roll  call  on  each  ot  the  amemluients 
he   •es«^rvetl.  beclnnlnjf  on  i>a?p  r>r»V 

r.    BKISTOW.     I    iUiall   want   roll  calls  on  those  relating 
to    rheat  and  aKrioultural  pnxlucts  when  we  pet  to  them, 
r.  SIMMONS.     I**!**^  that  jjo  down  to  jwge  ir.S? 

That  takes  In  all  the  reservations;  yes. 
It  starts  with  page  G.'? 

Yes;  it  starts  with  jiaraeraph  l«tS  and  jtoes 

It  takes  In  tbow  p;  I  shall  also 

wn(»t  roll  calls  on  the  lnc«»nu-tax  amendi  hi  proposal. 

[r.  SIMMONS.     What  I  desire  to  Inquire  of  the  Senator  Is 

thi^:  The  Inst  three  are  i»ar.ijrn»phs  54S,  CAC  and  GTC 

Jr.   BRISTOW.     Thos*>   are  aj:rl«-nltnral   pnxlucts  that   .^re 
placet!  on  the  free  list,  and  they  ci>nnect  up  with  the  agrlcul- 
turil  sihedule. 
3Ir.  SIMMONS.     The  Senator  wldm  a  roll  call  on  each  of 

tbolse? 

Ir.  BRISTOW. 
Ihem. 

[r.   SIMMONS.    Then,  on   page  ICo.   suUllvI.slons  1  and  2. 
Ion  2:  doea  the  Senator  «lesire  a  roll  call  on  those? 
._r.  BRISTOW.     Yes;   I   shall  desire  roll  calls  on  those.     I 
wiJh  to  say  to  the  Seiuitur  tlut  I  am  not  soing  to  take  any  time 
of  nny  consequence  to  dlittuaa  these  aniemlmeuts. 

he  SicRirTAaY.  On  i«aj:e  2t>7.  subdlvltiion  O,  was  also  reserved 
by  the  Senator  from  Kausus  [Mr.  BaisTow  ].  It  reads  as 
fol  tkws: 

That  for  the  pitrfMMr  of  carrjriaK  Isto  rtfect  the  praTlilai  of  see- 
Z  of  this  art  aa<l  t>>  iviy  tho  rxpenses  ot  asaesstag  and  collecting  the 
ae  tax  therttn  Impowti  eie. 
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I  may  not  on  all  of  them,  but  I  shall  ou  si-me 


Mr.  BRISTOW.  Tliat  relntea  to  the  antlrlvll  acrrlce  prorl- 
.sion.     Wc  rxj^^tt  to  hove  a  mil  call  ou  that.  tt>o. 

Mr.  SIMMONS.  Yes.  Mr.  PrvsMtaL  I  will  state  thnt  I  re- 
serx  ^  It  same  section,  and  BV  rwtrratlon  will  fco  over  if 
th«»   -  r  tlealivs  his  to  f*  «Ttr.    Tb«n  we  reach  the  next. 

on   pai:e  19,  merred  by  the  Beniitor  ttom  Ooonectlcut   (Mr. 

B>.^5Dlcr.l.E). 

The  Srrarr.vBT.     The  committee  nni^odniMlt  In  line  4.  pope  1ft. 

Mr.  ItRANDEOEE.  I  nld  that  I  would  not  inflict  any  re- 
marks npon  tb«  Semite  upon  the  amendments  that  I  reserveil, 
an»l  that  I  would  ask,  however,  to  print  in  the  Rctrwn,  In  con- 
nection with  the  amendment,  a  statement  nmde  by  the  constit- 
uent of  mine  at  whose  Instance  I  oETeretl  the  aUH^nthneut.  I  am 
willing  that  the  amendannta  sbonld  be  submitteil  in  the  order 
Id  which  they  were  itwrrid  aiMl  take  the  vote. 

The  Sv«  HFT.\aT.  On  jwiee  10.  lln»*.s  4  and  .'.  the  Senate,  as  In 
rommittee  of  the  Whole.  a}rn*ed  to  strike  out  the  pijmsrraph.  as 
foll«nv-i  : 

7t  '  <n.  Portlnnd.  and  cth'>r  b.vdmullc  cement.  5  per  crnt  ml 
val.. 

The  VICE  I'FtESIDKNT.  Tl»e  qnestl.Mi  is  on  concurrlne  in 
the  auH^niltnent. 

The  nm<>n<lim'Mt  was  con<^urreil  in. 

The  Se<  BKT.vKv.  On  luiie  W.  line  !>.  I.loj*  les.  and  so  forth,  not 
inclmlins  tires.  The  Si-nate.  as  in  ronmiittee  of  the  Wliol.'. 
nrrewl  to  strike  out  "40"  and  In  lleti  to  lnsi«rt  **2r. "  before 
*•  per  cent." 

Tl>e   VICE  PRESIDENT.     The  qnestlon  Is  on  concnrrlnjr  In 
th<'  amendment. 
Th*'  amendment  wns  coiH*tirred  In. 

The  SKtRKTABY.  ^)l\  paze  41.  line  21,  there  Is  no  conunltlee 
aniemlment  at  that  pi>lnt.  It  relates  to  acrews,  conmionly  callel 
W004I  s<r«"Ws. 

•Mr  RK.VNDEtJEII  The  jimeiMlnwnt  I  pave  notice  of  was  an 
anHHMlment  to  the  text  of  tl»e  bill.  If  th<^  S»*nator  is  wlllinir.  I 
will  stilHuit  It  now  and  jret  It  out  of  the  way,  and  we  will  not 
have  to  consi«ler  It  tivmormw. 

Mt>  SIM.MMNS.     Yes.  the  S«>nat  r  can  submit  It  now. 
The  VICE  TRESIDENT.     T't.     wn.  udnient  will  l»e  state*!. 
The  Src»-r\RV.     On  pace  41.   liiu'  "Jl.  after  the  words  "ad 
vnh.ffm."  at  the  eivl  of  tlie  paraeniph.  Insert  a  seroh-olou  nn«l 
tlu'  word."*  *•  locks  and  buiklers"  h.irdware.  So  i*r  cent  ad  va- 
lorem." 

The  VICE  PRKSII>ENT.  The  qnej^tion  Is  on  agreeluf;  to  tho 
ameodinent. 

The  aroeudment  was  rejected. 

The  BncacTABT.    Th»'  1  'ment  re«crve«l  by  the  5?enator 

fmw  Omnertlcut  fMr.  r    >  •  is  on  jvige  1»7.  line  10.  relat- 

ing to  sltenthlng  paiier.  pnl|»tH.aril  In  rolls,  uot  laminated,  and 
so  forth.  r»  |>er  »"en»  ad  valorem. 

Mr.  HI:.\NDE<;EE.  The  amendment  I  submiftt^l  was  to 
strike  out  those  wonls. 

The  VICE  TRESIDENT.     The  qtH-stlon  Is  on  arreelng  to  the 
anicndnifnt  propoaetl  by  the  Senator  from  Connecticut. 
The  amendment  was  rejecte<l. 

'1  he  Secret.kby.     The  next  amcii.lment  reserve<l  Is  the  com- 
mitt«>e  amendment  to  pamiraph  ^."1  and  al*o  in  line  2.  on  p;i::e 
W.  the  rate  Is  made  'M  per  c^U  ad  valorem.     The  iKinijcnM'h 
relates  to  i»ai)ers  conunonly  ki\own  as  copying  poi»er.  ami  so. 
forth. 

Mr.  BR.VNDEOEE.  I  more  to  make  the  rate  35  per  cent 
ad  vali.nMu. 

The    S»:cBfrTABT.      It    Is    proposeil    to    strike   out    "  W    and 
Insert  "XV." 
Tl»e  amendment  was  rejected. 

The  SKtRrr\BV.     On  pace  144 

Mr.  BR.VNI>E<iEE.  lU>forp  that  I  oflTrr  an  amendntt^t  to 
come  in  on  page  lol. 

The  Secbctaby.  On  pa«e  101.  paragraph  C33,  tlie  conunltlee 
an>em1metif  Iim'^  t..-«>n  nlrendy  agreed  to. 

Mr.  i;U.\.M>i:<.l  1.  iiit  waa  agreetl  to  with  tlie  agreement 
of  the  cttmmittee  thnt  t hey  fra«M  cnagMer  the  question  I  raise«l 
and  that  1  mipbt  offer  an  amendniMll  to  It  if  tlM>  committee  did 
iM>t  rep<irt  acconllnsrly.  The  Henator  from  New  Jeraey  [Mr. 
in  i.HK.sl.  I  thill'  Mt  in  charie. 

The  VICE  I'Ri  NT.     Tlw  ftMeodnv^ut  will  tie  state«l. 

The  SEtBrTABT.  In  line  2.'».  strike  out  the  word  "gelatin" 
and  the  comma;  ami  on  fMC*  K>>'1.  line  14.  after  the  wonl 
"pound."  insert  "artlden  «mpMeri  wh4»lly  or  of  chief  value  of 
pnper  ]>rinted  by  the  pkoliprinttS  ptoeMi  amf  not  sftecinlly 
pr«>Tided  for  in  this  act.  3  MHti  f&t  pwHlA  and  2.'!  \ttr  cent  nd 
ralorem." 

Mr.  BRANDEGKE.  I  think  I  wn«  v  ^-Mken  In  aaylne  that 
the  Senator  from  New  Jersey  had  >  'f  that  |>araKr;«(>h. 
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It  was  the  Senator  from  Mj'Ine  (Mr.  Jounso:*!.  who  was  on 
the  M«M>r  a  utlnuto  npv  I  will  simply  sj«y  that  the  effect  of 
this  auiendmeut  Is  to  r\»store  the  presi'ut  provision  of  the  law  na 
to  the  duty  ou  pliotoirelnlln  prUUcil  luatter.  I  am  willing  to 
take  n  vote  on  the  question. 

.Mr.  SIM.MONS.     Lot  us  liavc  a  v<.te.  Mr.  Treshlent. 

The  VICE  TRESIDENT.  The  question  is  on  aKr.>elng  to  the 
amemlment  pro|H>.sc»tI  by  the  Senator  from  Connivtlcut. 

The  amendment  was  reject e«l. 

The  SrcKKTARV.  On  |Mipe  104.  line  2.  In  the  text  of  the  hill 
as  passed  by  the  IIeus«>,  wriiinp.  letter,  note.  «lrawing.  hand- 
made |ui|»er.  an«l  so  forth.  emhossiHl.  printed,  linetl.  or  dei-oraleil 
in  any  manner.  !•.'»  |>er  cent  ad  valorem. 

Mr.  BRANI>E(;i:E.  I  move,  in  line  2,  to  strike  out  "  25 " 
aud  Insert  "45." 

The  amendment  was  rejecte<l. 

The  SrcRETARv.  On  jwge  109,  line  5,  fire«'rackers  of  all  kiuils. 
6  cents  |»er  pound. 

Mr.  BR.\Nni:c.EE.    I  move  to  strike  out  "6"  and  Insert  "R." 

The  Skcketaby.  On  line  5  strike  out  "0"  aud  in  i leu  In- 
sert "S." 

The  amendment  was  reject e<l. 

The  SF.tRFTARY.  On  page  ILM.  line  lo.  which  relates  to  agri- 
cultural implements.     Line  !.'•  reads  "  inelmling  repnir  jiiiris." 

•Mr.  HR.\NT>E(;KE.  I  will  send  to  the  desk  the  amendment 
which  I  offer. 

Mr.  SI.M.MONS.     T.et  us  have  a  vote.  Mr.  President. 

The  VICE  rRESII>ENT.  The  ameuilment  proiK>sed  by  the 
8e»'ator  from  ConuiH-ticut  will  ho  stated. 

The  SicRFTARY.  On  |t;'ge  124.  line  15.  after  the  word  "parts," 
strike  out  the  perio<l  :ind  insert: 

When  traporie*!  from  any  country,  dependency,  or  ottier  milKJIvislon  of 
^rvernmont  which  imposes  no  duty  uu  su<'h  articles  imi>urtcd  from  the 
I'liited    Slate*. 

Tlie  nmendnieut  w.is  reje<-ted. 

The  Skckjtary.  The  senior  Senator  from  New  Hami»shlre 
(Mr.  GAi.MNutBl  reservetl.  on  page  40.  paragraph  1J7.  n«HNlIes 
for  knitting  or  so<ving  machines.  l;itch  ueelies    and  so  forth 

.Mr.  <;.\M.IN(;ER.  I  win  ;ul«lress  au  Inquiry  to  the  .*^nator 
from  North  Carolina.  If  he  will  honor  me  with  his  attention. 

Mr.   SIMMONS.     Yi?s;   I  am  listening. 

Mr.  <;.\M.I.\(;KR.  I  calUnl  jittention  the  otlier  day  to  the 
fact  tlij't  latch  ne«»lles  h.ivo  always  heretofore  b<irne  a  heavier 
r:  te  <»f  duly  than  the  other  classes  of  neeilles.  and  inquireil  of 
the  Senator  if  he  and  his  asstK'lates  on  the  committee  would 
take  iJdo  consldeiition  the  propriety  of  strikins;  out  "  I. itch 
neetlies."  in  lines  7  an<l  ft.  on  page  40.  ami  inserting  after  "  a«l 
valorem."  in   line  li    "latch  needles.  .'iO  i>cr  cent  ad  valorem." 

Mr.  SI.MMONS.  Mr.  rnsident.  I  am  forc«Hl  to  s^iy  to  the 
Sen;' tor  that  we  were  not  able  to  meet  his  views  with  reference 
to  that   matter. 

Mr.  (J.M.LINtJEK.  I  am  very  sorry,  Mr.  Presideut,  and  am 
re.-uly  to  have  it  voleil  on. 

The  VICE  PRESIDENT.     The  amendment  will  be  stated. 

Mr.  tJ.VI.UNtJEl;.  I  move  as  an  amendment  to  strike  out 
"latch  nt«e<Iies"  in  lines  7  and  S.  page  40.  and  to  insert  after 
the  w'lnls  "ad  valtrem,"  in  line  12,  "  latch  needles,  30  j^r  cent 
ad  valorem." 

Tlu'  Secrftary.  On  page  40.  lines  7  and  S.  strike  out  the 
words  "latch  mnnlles "  and  the  comma,  and  after  the  words 
"ad  valorem"  atid  tlve  pemlcolon,  in  line  12,  insert  "latch 
nee<lles.  3tt  |'er  cent  ad  vali>rem." 

The  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  paragraph  Is  now  concurretl 
in    in   the  .^vMiate. 

The  Sfcrktabv.  On  page  117.  parasrraph  370.  "harness,  sjid- 
dl»^.  Fnddlery  in  sets  or  in  parts.  'Jtt  per  cent  ad  valorem."  was 
stricken  out  by  the  committee  from  the  House  text  and  the  ac- 
tion was  agii'ed  tc»  as  in  Committee  of  the  Whole. 

Mr.  tJ-VLLI.NtiEU.  Mr.  President.  I  address  myself  now  to 
the  Senator  from  New  Jersey  [.Mr.  Hfcutsl,  If  the  Senator 
will  gi\e  me  his  kind  attention.  This  matter  was  dlscus.sed  by 
the  .Senat«»r  from  Connecticut  and  myself  a  few  days  ago.  The 
Senati»r  from  New  Jersey  very  kindly  suggestetl  that  he  wonhl 
give  It  further  cou-iideratjon  and  call  It  to  the  attention  of  Lis 
col  leagues  on  the  comiulttee.  What  we  desire  Is  that  saddlery 
hardware  shall  lie  taken  fnun  the  leather  provision  and  in- 
herte<l  in  the  nH>t;iis  aud  made  dutiable  at  20  per  cent,  as  the 
House  made  not  only  that  but  other  articles.  I  will  ask  the 
S4-nator  from  New  Jersey  If  he  feels  that  thai  can  he  conceded? 

Mr.  IirtHIES.  .My  understanding  of  the  matter  was  that  I 
ohsei^ed  some  neg  .tlations  were  going  on  in  the  Chamber  at 
the  time  aud  i)crhaps  I  misunderstood  the  purport  of  them,  but 


my  notion  of  it  was  that  whatever  was  to  be  done  was  to  W  at- 
tempt«Hl  In  v»nfer»Muv. 

Mr.  t;AI.I.IN(;ER.  .Mr.  IVesldent.  that.  I  think,  was  the  stig- 
g»'stlon  which  W.IS  matU».  I  am  ivady  to  have  the  |tamgraph 
vott^l  on  and  take  niy  ehan<vs  In  eonfereiu^*  to  get  what  I  have 
a»k«»«l.     The  question  will  Iw  u|ton  the  et>mmitt»H»  amendment. 

The  VICE  PRESIDENT.  The  qut*stlon  is  on  nmeurrlng  In 
the  amendment  made  as  in  Committee  of  the  Whole  striking 
out  pant  graph  37tJ. 

The  luuendnient  was  •-..ncurred  in. 

The  Si  <  rkt\rv.  The  next  amendment  ix'servetl  Is  on  page  141. 
paragraph  ."VM.  striking  ont  "all  le'.ther  not  siHN-lally  pn»vld«Ml 
for  in  this  s»«ction  an<l  leather  board  or  comprttvi'^l  leather," 
aud  so  forth,  and  Inserting. 

.Mr.  <;.VId.I\(;rR.  lliat  Invohes  the  same  question,  aud  I 
am  rc^dy  to  ha\e  a  vote  on  It. 

The  VICE  PRESIDENT.  The  question  Is  on  concurring  In 
the  amendment  agreeins:  to  the  imragraph  as  ameixle*!  as  In 
Ounmitt*^  of  the  Whole. 

The  ;inien<Inient  w's  »'oncnrre«l  in. 

The  SicRKTARv.  The  Senator  from  S.>uth  Dakota  [Mr.  Stkr- 
iiNol  reserve-s  the  paragraph  In  the  House  text  on  ptge  ltS>. 
There  Is  an  aniendment  .-^t  that  |»oint. 

Mr.  STERLINtJ.  I  should  like  to  have  that  go  over  until  to- 
morrow. 

.Mr.  SIMMONS.  Docs  the  Senator  desire  a  yea-and-nay  vote 
on  that  nmendntent? 

.Mr.  STKRI.INt;.     I  hardly  ihink  so:  not  on  the  first  one. 

Mr.  SIMMONS.     Bnt  the  .S«nat'>r  desires  to  have  It  go  over? 

Mr.  STKREIM;.     Ve» 

Mr.  SIMMONS.     Very  well.     Tlicn  there  Is  paragraph  O. 
,     Mr.  .'<TKRI.IN<;      The  amenilnient  to  paricraph  O  Is  :ilrendy 
covered   by   the  ameiMhnent  offered  by   the  Senator   fri-m   New 
Hfimpshlre.  and  he  has  aske<l  that  It  go  over. 

-Mr.  SIMMONS.  The  Senator  from  South  Dakota  desires  to 
have  that  g(»  over  also? 

-Mr.  STERMNt,;.     Yes   sir. 

.Mr.  SIMM<».\.s.     Very  well. 

The  Sk*.ri:ta8Y.  On  page  113.  the  Senator  from  I'tah  [Mr. 
S.\uh)t1  reservetl  par.igr;i[»h  .?i57. 

•Mr.  SMOOT.     That  was  voted  uixin  this  morning. 

-Mr.  SI.M.MONS.  Yes;  I  have  not  that  on  my  list.  I  sup- 
lH>se  It  Wii.s  disi^Kse*!  of  this  morning. 

The  Sfxrft.vry.  The  Sen.itor  from  Colorado  [.Mr.  TnoMASl 
reserved,  on  p.'ge  2.V>.  snUlivisicn  or  subse<-tlon  B. 

Mr.  THOM,\S.  I  »iffer  an  ameiuhnent  to  substvtlnn  B  be- 
ginning :tt  the  end  of  the  subsection. 

The  Sfcrktary.  (»u  p:'ge  'J.'iO,  line  20,  after  the  word  "  same." 
Insert  a  conMisa  and  the  words  "except  In  so  f.-ir  as  p.mign.ph 
17.'».  Sche<lule  K,  of  s*Htion  1  thereof,  may  br»  determined  to  be 
In  conflict  with  the  pro.iso  to  artlclp  S  of  s:ild  tre;ity." 

Mr.  SMOOT.     Did  we  not  agree  to  that  the  other  dav? 

Mr.  THOM.VS.     I  c.in  not  find  it  In  the  Recoro. 

Mr.  SMOOT.     I  believe  it  was  agreetl  to  the  other  day. 

Mr.  THOM.XS.  I  jiresenteil  It.  but  I  can  And  no  mention 
of  it  in  the  CoxfiBFSsio.NAi.  Rkcord. 

The  VICE  PRESIDE.VT.  It  was  agreed  to  as  in  Committee 
of  the  \\'hole.  The  question  is  o::i  concurring  in  the  amend- 
ment. 

Mr.  Hl'C.HES.  Mr.  President,  a  parliamentary  Inquiry. 
Wlicro  dws  It  appear  In  the  prlnle«l   text? 

The  Skretarv.     .\fter  the  word  "sime."  In  line  20,  i)flge  250, 

Mr.  HT'CHES.     It  d<ies  not  api>efir  here. 

Mr.  SI.MMONS.     H  does  not  apiH'iir  In  the  old  print. 

The  VICE  PRESIDENT.  It  would  not  ai)riear  In  the  old 
print.  It  would  he  an  amendment.  The  que.stion  Is  on  cf)n- 
currlng  In  the  amendment. 

Mr.  THOMAS.  It  is  in  tlie  prhK  of  yesterday,  and  no  action 
is  required. 

The  VICE  PRESIDENT.  The  ameudment  will  be  con- 
current in. 

The  SpcKrTABV.  The  Senator  from  North  Dakota  [Mr.  M<- 
Cumbeb]  reserved  itaragraph  040,  |»age  J.%5,  rt>latiug  to  wheat 
flour. 

Mr.  McCCMBER.  I  ask  that  that  may  go  over  with  the 
other  amendnients  to  the  agricultural  scliedule  referPwl  to  by 
the  Senator  from  Kans;is. 

Mr.  SIMMO.VS.     That  c*»urse  is  satisfactory. 

The  Skcrftarv.  The  only  other  res<'rv:itli»n  Is  by  the  Rena- 
tor  from  New  York  [Mr.  RoorJ,  |age  172,  sulMllvislon  or  fub- 
aection  D. 

Mr.  SMOOT.  I  should  like  to  ask  the  Senator  from  North 
Carolina  that  that  go  over. 
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ir,   SIMliONR     If   tUe   S«»uator   d«'«imi   it.    I   have  no   ob- 

hon. 

I  r.   PiwWwjt     I    hnve  Jiu  atueadHMnt   thnt    I   ninh   to  oir«*r. 
«B    M|(>  2H4.  «t  tlM?  eud  of  lliu'  2,  to  be  known  as  suJiHiMtion  2. 
X  fi  U!  i¥*t  offer  It  to-4iipl»t  if  II  i«  age  wary  to  n-ad  llie  nnu'J.d 
me  It.  iKM-auw  it  la  ratbrr  l<'iijrtljy.     I  will  explain  tbf  iiuuMul 
MPiit  aiHl  tliHt  will  Ik.'  sati.«f;i(  t«HT. 

1  r.  t;ALIJNr,hJl.     On  what  \mt:v  is  it? 

>!r.  Sl.MMO.NS.  I  v\;iut  to  ofTer  it  at  i«»Ci'  IM.  at  tlie  oud  of 
lim    2. 

'IlM>  vrrF!  rnEsmrXT.    Tbore  is  no  wnh  pnjre. 

Ik  r.  <;ALI.I.\<;KU.     There  are  Dot  so  many  |a?es  in  tlxe  print. 

\  r.  SIMMONS.     Then  I  h.ive  ti>e  wrwig  print. 

Ilk'  Sn  uiTARY.  r:irngr:iph  N.  i>aee  2ti7. 

»  r.  SIMMONS.  Ye«;  It  li«  8nbte<tlon  2.  parairr:i|>h  N.  It 
Is  \n  come  In  at  the  end  of  sul^^■^^•til»u  N,  pji:;e  '2M  of  the  last 
pri  It. 

'  he  VICE  PRESIDENT.  Tlwre  is  only  <.m>  way  for  tlie 
8«<retary  to  Iceep  trriflc  of  the  aniei^lnients.  siud  that  is  l»y 
oalpe  the  fonner  print. 

[r.   SIMMONS.     I   win  !\»k  the  Secretar>-  what    is  tlie  pase 

[Ik*  oil!  print  that  l»e  !.«*  nsinc? 

rhe  Sk  BVT.vsY.  On  fiaee  2»»7  is  snliiiertion  N. 

[r.  SI.M.MON.<J.     At  tiie  end  of  5:ate«cti«n  N.  rape  L"!'.!.  I  wish 

lns«>rt  snl>>«eetk>n  2. 

[be  SrcB»TA«Y.  Sri  i    N  l»eirins  wlfli   the   wi>rd«  "Tli.-it 

works  of  ni:uiiif;i  -  eiiiriii^cil   In  wjieliiu^  or  reflidiiij." 

su  forth, 
ir.  81M.MONS.     Tliat   is  the  ,.i.e. 
|ion  I   wish  to  ins<Tt  as  s»H>^'  (■••' 
[r.  I*oiM>F.XTKU.    On  v 
Ir.  SIMMONS.     It  l*  pae.    _    i  .  . 
ir.  Hr<;iIES.     It  Is  T«H?e  '^'>'  of  tiM'  oM  prnit. 
ir.  THOMAS.     And  of  tl-e  las;  prktt  2M. 

tr.  SIMMONS.  Mr.  I'resid.MU.  tMs  i«  an  aniendrw-nt  in  tlie 
natjiire  of  a  wnfiVtitnte  for  an  amendment  oflfereti  l.v  ih"  Si'nator 
frojij  Oresion  (Mr.  L.vnkI.  '1  lie  ani^indinent  ••ffertNl  by  thv  S«via- 
fmni  Orreon  was  fnbniltfetl  to  the  d^|i;irtnM<nt  .-ind  lu***  th«« 
;«1  of  tiie  O'lnmiHioner  of  Iineinal  ile^enne  wiiJi  tlie 
:      I        ttent   I  now  snajjest. 

1  he  pnrpM*  9t  tlie  aiuetHlnteut  is  to  remove  certain  restri.- 
tioiii4   iiiiptKsed  otMier   Ibo  pre.<ieDt    law  on   the   nmnnfactnre  4*f 
del  .'fiiped  nlmhol.  so  as  to  make  it  poSHiide  for  th?  fariutHV  «»f 
I  •>'  to  nufnufm-ture  tl»nt  article  at  a  re:'.s«»nnMe  cost. 

A  it  luis  Iteen  aseertaiueii  by  e\|>enineiits  uuide  lo'  the 

1H>  •::i:iiit-iit  of  Acriculture  timt  it  is  tiN|K>ssihIe  to  make  th:.>i 
I'll  111'  t  wirli  a  plnnt  costiux  Ies8  than  nNuit  $1-..VN).  because  it 
i.s  ■ettnir«>«i  that  the  spirits  lie  nii.sed.  in  the  first  iBHtance.  to 
n  I  r\x4  of  IHQ.  whith  is  im|tOM*ible  in  u  riiihII  distillery  such  a> 
wo  Ud  Im*  ecuiMtaiiitil  for  v»e  ou  tlie  farm. 

'  'be  only  object  of  thig  aiuenduieut   is  to  ren»>re  that   and 
sot  le  other  restrietioos  whiih  have  iutsrlorsil  with  the  m«ni< 
fnclnre  of  this  prMtaCt.     If  there  is  obJMtimi  to  it.  I  will  w;ii' 
timil  to  n  orn)w.  iRhen  the  explanati-n  >'ii  he  iikide  more  fnlly 
Ihiin  I  care  t«»  make  it  at  this  time. 

Mr.  (>AI.LIN(iKH.  It  occurs  to  mo  that  this  is  an  opportnnf 
tin  e  to  p-iHs  it^ 

Mr.  S1.M.MONS.     1 
wa  .-. 

Mr.  CAIXINGKB.  If  lite  Senator  buo  n  wbente  that  will 
ma  ce  the  niiinnfacture  of  lieuaturetl  alcohol  iKtSMible  to  the 
farmer.  I   think  that  we  onsht  to  "gflftl't   it. 

Mr  SIMMONS.  I  will  .state  to  tte  Sttat  >r  th:tt  llie  finMer«; 
ba  e  NiMit  a  «le)e^iiti«iii  h^re  with  re/erenre  to  tliis  matter.  This 
auieudmetit  luts  l»e<«  s■•^■  ■ -mmI  to  tliem  and  ki  rery  satipfactory. 
tbtj   Miy.  ami   will    •  theiu    to    make  denatnrtxl    alcohol. 

wl  ich  It  Is  inipot-^  litem  under  the  present  law  to  do. 

]lr.  SMOOT.     1  i  like  to  nsk  the  Senator  If  the  dejwrt 

nifiit  has  pafsed  niK>n  It? 

Mr.  SlM.MON.s.  I  Hlate«l  that  it  had  been  smbmltted  to  the 
del  mrtment.  and  the  department  h.ns  paswvl  iij^.n  it.  T'Mlay 
tM  dcfMrment  sent  .Mr.  M:Mldi>\.  who  has  ch;ir.:e  of  this  matter. 
«f>  here  aoM  be  had  leii;rthy  conftref  <>  with  the  Senator  fioiu 
>lt  rida  fMr.  BsTATii.  the  (lemitor  fitim  4.>recon  fMr.  LaxeI. 
am     In  part   with  niviielf. 

.Mr.  l»OINr>EXrKR.  I  shonld  like  to  nflk  the  Rettatw  from 
Kolb  rnn»l{nn  what  the  other  r<>!(trictions  are?  He  ■wotkNwd 
tlM  priM»f  of  is<>  de«nM*s  and  referreii  t«»  other  rf«i  »■''•* i-****. 

)  Ir.    SI.M.MONfL     The   others    were    some    n«>"  >    with 

reference  to  ^tmtm  and  ins|h 

Mr.  It>IlfBULTKU.     I  di  much  i  im- 

poi  tant  ieirislation  without  knowing  what  it  i.s.  I>n^  if  ilie  Sen- 
ate r  asBwrea  aa  thnt  the  p- -p.^c  of  the  amendnient  is  to  IHkt 
ali^  tba  aasmrfactiire  of  . ahI  alit>h«W.  I  am  williitc  to  take 

statement. 

Mr.  SIM.MONS.     Th:»t  is  its  oidy  piiri»ose. 


like  Tery  much  to  !;et  it  ont  of  the 


The  VH'K  PRFISIOKNT.  Tlie  Senator  from  North  Carolina 
offent  an  ;iii, Iiiient.  the  rt>ndinK  «>f  whhli  by  nnanlinous  con- 
sent will  he  di-.|ien.seil  with,  but  the  amei>diuent  will  l.e  printed 
in  tile  Rkcobii. 

The  propositi  amendment  Is,  at  the  eiul  of  Rubsei-tioti  X,  pace 
'Jfix.   insert   tlie  follow  in?: 

Hi  BHEiTiox   2.  Th.-it   from  and   after   tbe   tut   day  of  Janiinrv.    191  t. 
nn<l»T    Ktu  ti     re:;iilntli>nH    a^    ttu-    CommlNilonrr    of    IntrronI     !' 
wltii    th»>    nr>rr»»v«|    of    t*»f   S-<r»t»rT    nf    tin"    Tprni»Mr>-,    Bijiy    ;■ 

''^.  nnr  fruit  cr<>w»r  «w  saMirtiiUoa  of 

r«on4  mar  niantifarttNW  ale*tMl  rr<'<> 

"I  ;    >'(  ativ   of  tlti    [vrodiictH  of  farin<«. 

frt!  wtinti'Vfr.    nn    ••"^ndittoa    thst    mifh 

"'■  ■    ■■    ..;■•...    .-.M.  till   liy   cont>Diioas  rloMtd 

liitt  «iul  iu>al«>tJ   r«««  ■  h   i|m>  unvae  may   lie  ri^- 

f(ir     iw**     u^     H>>      ii>'  ''•     *'^      •'■'      ...li^iivr    -f>4%     ()f 

•nne. 
••r 

» iM-rr    !iu«  I  .t    III    t>^  ■ 

majr    be    li;i  .    krd    a-  s 

to  a  r»-ntrn!  fll^iillmc  an«l  dttinttirins;  i 

Tlmt    thi-    «nnnf't«i«i.>n.T    "f    I'li.rixl  1 1    of 

ttw     Si-  ,1     i,f 

rt-nfra!  .ml   r 

>      p.       M  ■■       '. 

ii|">n    ■  I 

'■'*""  i<   ,      »^   I  I  II       1     :t* 
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/"   aiKl   ronktnu'tiun    a.-,    mar    In-  d<^»»nn^   rx- 
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:il      iin    . 
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liB^-d   n-'t 
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Stntm 
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!•*      of      till* 
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f    latrr«Al    rvrv^iiip   <.f    > 

•<!:♦  or  I.)  «».lch  it  ht  r 
-    '  '     '       '  '  •hnntT'-il   iii'i 

I         uue,   with   t 


;.-  .    _;>       ;;  ,: :        1      •  '  o 

I."*    In    w!:t'-h    tlM>   Rfliil   ar'i'ri- 

•f  I  .ii'ii  >itill  or  worm  iu:wiu- 

'<■   n'.ntU'ri'*   n<  tho  <"i':ii- 

^>val  of  til*  Spfi-Ptary  of 


I  of  M:irfh  2.  1J*07.  fimrndatorr  of  tl»»  art  of 


t-mnl 
I  ex- 
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Jlttif     1       i" « 

Brrevap.  wtih  ihr 

pKmt  dtntillT"'  ofx- 

::::>;:  auti  ^.^:^^Ki  of 

■nrh  ottKT  jirovluli  '. 

tt>e  trtvlnc  of  bnada.  aK  mutv  h' 

ri''r.l.      hnirry-rr       'I  »- n  t      Ih.'      r. 

'   tax  on  M)i>    i>i>iiit7 
■d  for  l»y  any  muJi 

The  VICE  rUF-SlDENT,     llie  tpicstion  is  on  asreeinj;  to  the 
auiendmeitt. 

it  was  apreetl  to. 

EXBrmvc  Bisdioy. 


I.  .       ■  ■  Ml 

!l>   pruiltitvvl  oi   pro- 


^Ir.  sniMONS.     I  move  Ihit  the  Seiiale  proceed  to  tl>e 
aideration  of  exectstive  Iwiriness. 

The  motion  was  ai;reed  to.  and  the  Senate  proceed<M  to  the 
ronsideratioa  of  executive  haateaaa.  After  tiir>-e  mitinle!*  niK^nt 
in  exe>nllve  session  the  d«x>rs  viffw  vtopenml.  niMl  tnt  1  o'clock 
and  L's  minntes  a.  ni.  Tuesday.  SiplaHber  IM  the  Senate  nd- 
jonmcd  until  Tnesilay,  September  II.  1913.  at  0  o'clock  a.  m. 


IIOUSK  OF  REI»RESEXT.VTIVKS. 
MoxDAT.  Sepiemher  S,  191J. 

The  Ili'use  met  .it  II  o'cloek  a.  ni. 

The  Chaplain.  H-n-.  Henry  N.  Coiiden.  P.  P.,  ofTen^l  the  f<»l- 
lowine  prayer : 

We    lift    up    <>        '  In    rrntitnde    to   Thee.    O    r,ot\    onr 

heavenly  Knlh«T  i  h;int  innile  it  f»o«slble  for  n.s  to  r.>me 

to  Thee  In  T>rnyer.  We  need  tlje  npllft.  th"  Incjitherlng  tif  the 
sf>iril  whlr-h  J'omes  tbro«i|tli  contact  with  Tlie«  ti»  emib^e  us  with 
emifldenre,  ivitienre.  rn4  pss^'v«.rjinee  to  en  forw.inl  t«  the 
duties  before  ns.    To  this  r    '  iptbrti.  ;nildp.  ami  stip:>orf  its. 

thnt  we  m.ny  ucvomplish  i....  ,  jrix>sw,  in  Jesus  Chn.-tt,  our 
I>ord.     Amen. 

The  Jotinul  of  the  procatdtega  of  flBturAay.  8epiemb<*r  0. 
If  tin.  was  read  and  approved. 

Lr-\TE   TO   hXTtiSD   BEM.VBK.S. 

Mr.  TAI.COTT  of  New  York.     .Mr.  Sjieaker.  I  nsk  nn.in'.mona 
conaent   to  extend  iii   the  Kkcoiu)  remarks  I   made  before  tho 


4o(>r> 


Interstate  and  Forol'.ni  Commerce  Committee  last  Fel>niary  con- 
ceniinc  the  u^e  of  >itel  c;irs  on  railro;'d8. 

The  srE,\Kri{.  The  gentleman  from  New  York  [Mr.  Tat.- 
roTTl  asks  nn;  •  '  -  consent  to  extend  his  remarks  in  the 
RKcoRn  on  the  .  i  of  steel  cars  on  railroads.  Is  there 
obJiH-tion? 

There  was  no  objection. 

LFAVE   or  ABSEHCE. 

By  nnanlmons  c«in!*ent.  leave  of  absence  was  pranted  to  Mr. 
O'Leart.  for  10  di'ys.  on  aiTOunt  of  Illness  in  his  family. 

riKJKNT    DKFICIK.NCY    APPROrRIATIO."?    BII.L. 

Mr.  FITZtJKKAI.n.  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  ou  the 
state  of  the  Tnion  for  tlw  further  consideration  of  II.  R.  789S. 

The  n'otlon  was  ppreed  to. 

Aeeordinjriy  the  House  resolved  Itself  into  the  Comndttee  of 
the  Whole  House  on  the  st.-ite  of  the  Union  for  the  further  cou- 
slderatlon  of  the  l-lll  ( H.  R.  7Sf»m  mskiue  ai>propriations  to 
supply  urgent  def1''ieti<-l»'s  In  appro|iriations  for  the  fiscal  year 
191.';.  and  for  other  pun"***'**-  with  Mr.  Flood  of  Virginia  in 
the  chair. 

The  CHAIR»L\N.  The  C4erk  will  resuii^e  U»e  reading  of  the 
bill. 

The  Clerk  rend  ;i8  follows: 

The  act»on  of  tho  Exccutiro  in  dlrPiting  tlic  Ibsim  and  thp  inMiance 
by  tile  Sursooii  OfO'  ral  of  tin-  Army  of  iiM>dio«]  supT'Ilea  out  of  the 
ro««Tre  *upt>1y  for  flii-  flpid  »«»f-vlc«<  of  th»»  .\rtny.  of  th.-  raltic  not  ei- 
c<v^1nr  fv.?Tt'0.4O.  for  thp  r*»li  f  of  stifTi-rfrs  from  Hoods  In  the  VIishIb- 
sippi  V«ll<'T  in  U>1J<.  H  afiproTfsl.  and  rrpdtt  for  all  sncli  Bupnli*'*  ao 
ixxnod  "hnll  I>p  alli>«<'<]  in  tlie  sittlriinut  of  tlio  aicountij  of  tbe  Modical 
Depart oicrit  of  the  .Ainiy. 

.Mr.  MANN.  Mr.  ('Iiiirnuin.  I  move  to  strike  out  tlu?  last  word. 
I  do  nut  remember  whether  it  was  in  the  last  Congress  or  in  the 
prece<llnR  one  that  the  Committee  on  Apt>ropriatious  recom- 
mended a  pr-.vlsii)n  in  «)ue  of  tbe  approfiriation  bills,  practically 
provi«liiit;  thnt  hen-after  tbe  Presideut  should  ne\er  advani-c 
any  sui>plies  for  the  relief  of  distress.  The  Presiiient  has  issued 
.supplies  for  that  purpose  on  a  number  of  occasions,  ami  Con- 
gress has  always  approval  and  ratified  Uie  action  of  the  Presi- 
dent. At  the  time  that  I  sjieak  of.  the  committee,  in  a[)proviiig 
aiKl  ratifxiiip  the  :i»tlon  of  the  President — relating  to  Uie  Mis- 
sissippi IIimhIs.  I  heiieve — projiosed  to  restrict  the  iniwer  of  tlie 
I'resitlent  tliereifter.  I  made  a  iH)iut  of  order  apain.st  tluit 
provision,  and  it  was  stricken  out  of  the  bill  ou  tliat  point  of 
order;  so  at  least  oa  one  ixxasion  a  ttvhnical  rule  litis  l>een  of 
great  s<'r\i«e.  as  is  proven  by  the  action  taken  hy  the  President 
in  referetu-e  to  the  Ohio  flm^ds. 

Mr.  FITZC.ERAI-O.  Mr.  Chairman,  Uiis  does  not  restrict 
the  |»ower  of  the  Pt»-sident.  He  has  no  authority  to  take  any 
surh  ai-tion.  The  only  other  time  thnt  I  can  rttall  when  the 
President  Issutnl  Ktiji|»lles  without  authority  having  first  been 
given  w:is  duriiis  the  last  si>ssi(iu  of  Congress,  when  a  dis.ister 
occurrtHl  in  .Alask;i.  That  was  done  after  conference  with  a 
number  of  Members  of  Congres.s,  ;is  was  the  action  relating  to 
the  MlssKsljipi   (1o<m1.v  Just  prior  to  the  latest  one. 

.\t  the  time  these  ('hlo  and  Mississippi  V.-iHey  floods  occurretl 
CiiMgress  w.is  uot  in  ses.siou.  It  wns  betwtHMi  the  end  of  the 
last  s<»ssian  of  Con?rc«s  and.  the  convening  of  tlie  present  session. 
The  matter  was  calle.l  to  the  attention  of  tlio  President  and  dis- 
cussed with  Sen.-itor  M.\RTtx  of  Virginia,  who.  at  that  time,  it 
was  'exi>e<'te«l  would  be  chairman  of  the  Senate  Committee  on 
Appropriations,  and  he  also  commnnlrated  with  me.  Iieciiuse  I 
had  lH»en  eh.ijrman  of  the  Committee  on  .\ppropr1arlons  of  the 
Hitnse  In  the  l.-ist  Congress.  He  said  he  intended  to  take  this 
action  and  h.>|.»»d  he  would  have  the  support  of  Congress.  The 
committei'  thought  It  ailvlsable  to  put  In  a  provision  Ieg:iMzlng 
this  action.  It  was  nr-t  with  the  Intention  of  Interfering  with  the 
Executive,  a'tlionjrh  l(  was  to  deter  people  In  commniiltles  wher»' 
amal]  cataMtrofthies  rake  place,  where  there  would  be  ampl:? 
means  and  authority  In  the  States  to  take  c;ire  of  the  situation, 
from  feeling  thnt  the  Fe«leral  Government  existed  for  the  sole 
pnriHise  of  ppjievlng  cUstre5»s  under  stich  ♦•ondltions.  The  dis- 
asters that  tcHik  plact-  in  the  Ohio  antl  Mississippi  Valleys  were 
so  extensive  tliat.  following  wh;it  had  been  customary  in  the 
past,  the  T' nit  (Ml  States  took  snob  measures  as  were  pos-sible 
to  relieve  them. 

Mr.  M.\.\N.  Mr.  «'h;ilnnan.  evidently  the  p?ntleman  from 
New  York  did  not  nnderstiind  what  I  said. 

Mr.  FITZCIERALP      I  did  not  catch  It  exactly. 

Mr.  M.VNN.     I  wa>  not  criflclrJng  the  provision  in  the  bill. 
Quite  the  contrary.     1  think  the  Pr.»sident  did  exa.»nly  what  be 
onjrht  to  have  doW  oii  this  o<-casion  In  reference  to  these  Ohio  ' 
and  other  floods    a^t  -prlng.     I  took  the  liberty  of  calling  npon 
the  President  and  tlie  Secretary  of  War  and  saying  to  each  of  , 
them  that  I  was  verj*  sure  th.it  no  one  on  the  minority  side  of  ' 


the  House  woidd  crltlciee  the  Pr«'sident  or  tbe  department  If 
they  funiished   relief  to  these  suflerers. 

I  was  referring  to  a  provision  which  my  distinguished  fritHid 
from  New  York  (Mr.  FiT»:ER.vi.n1  iiiserte<1  in  nn  approi»rlatlon 
bill  reixirted  to  the  Hou8i>  a  session  or  two  ago,  decl.-iring  prac- 
tically that  Congress  hereafter  would  not  legalise  such  action 
by  the  President  or  the  Exeeutive  If  taken  without  authority 
of  Congress.  I  tot»k  the  liberty  (»f  makin-j  a  |»olnt  of  order 
against  that  provision,  and  it  went  out  on  the  ixtlnt  of  onler. 
I  think  what  has  taken  place  since  fuUy  jusHIles  the  making  of 
that  point  of  order. 

Mr.  FITZCERAT.D.  Mr.  Chairman.  I  urn  glad  the  Federal 
Goveniment  did  what  w;is  done  during  tlie  recetit  floods,  al- 
though I  think  If  is  unfortnnjife  that  It  Is  necesiwry  tbnt  such 
enonnons  loss  slmnld  hai>|»en  from  the«e  cstnstrnphies  in  onler 
to  justify  any  action  on  the  i^art  of  the  p'utleman  from  Illinois 
and  the  House. 

Mr.  MANN.  Mr.  Chairman,  thnt  was  not  necessary  to  Justify 
the  action.  The  actiou  was  justified  by  the  ni.ijority  of  the 
House  at  the  time,  and  I  take  It  It  is  now'jtistifltxl  by  the  gentle- 
man from  New  York,  who  then  oppore<l  the  action. 

Tbe  CHAIRMAN.  Wlfhotii  ohWtlon.  the  (tro  fi»rma  anuml- 
ment  will  be  withdrawn,  and  tlie  Cierk  will  read. 

The  Clerk  read  as  follows: 

Ttie  Secretary  of  the  Treaanry  in  aitttioriced  and  dlrertiMl  to  rr#«dlt 
rert.iln  appropri.itions  «nd»T  control  of  the  Knclnei-r  fvpartrnpnt  of  th« 
.Army  with  exinnditures  for  the  rpllef  of  suffi-rcra  from  flooda  lo  tho 
Micsisslppl  Valley  In  1913,  as  follow*. 

.Mr.  MANN.  Mr.  Chairman.  I  move  to  strike  out  tbe  last 
word.  Just  what  is  meant  by  this  dirtvtion  to  credit  •■ertjiin  uii- 
proprlations  with  exiiendltures  for  the  relief  of  suflerers  from 
floods  in  the  Misslssin^l   Valley? 

.Mr.  FITZGERALD.  Mr.  Cluiirman.  In  some  of  theoe  caaes 
enumerate<l  under  this  laiigtmge  siii>|>lies  weiv  us<m1  and  boats 
were  utilized.  Men  were  detailed  to  work  and  were  psiid  out  of 
a  p^rm.inent  appropriation  for  tbe  operation  of  '«¥k8  and  ainals. 
and  in  onler  to  permit  the  accounts  to  l»e  straightened  out.  in- 
stead of  mnkinsr  an  apjiniprlation  to  rtMmburse  such  «pi>roprla- 
tlons.  the  committee  thought  it  mure  advisable  to  authorize  the 
crediting  of  the  amounts  so  th;it  the  t»o<iks  uiighf  be  kept 
straight.  In  some  of  the  appropriations  for  tlie  improvement  of 
the  .Mi.ssissippi  Ri\er  ami  the  Ohio  Ri\cr.  Instead  of  niiiklng 
another  appropriation  to  reimburse  the  appro|)ristions  that  were 
u>'^l  the  cotnmltte.?  thought  If  would  lie  advisable  to  simply 
authorize  tbe  crediting  off  of  these  sums. 

.Mr.  M.VNN.  I  still  do  not  un<lerstand.  I  may  be  thick 
beadwi.  What  is  done  in  reference  to  the  luiproviug  of  tho 
Mississippi  River  to  the  extent  of  j;i0  125'/ 

Mr.  FlTZ<;KRAI.n.  Nothing.  Out  of  an  apt>ropr1»tl.m  for 
that  purpose  certain  forces  are  eng«K«»d  in  doing  this  work,  and 
they  were  diverted  from  that  work  to  the  fl'»od  relief  work, 
and.  Instead  of  reimbursing  tlie  appropriations,  the  provision  lu 
this  w.iy  emibles  them  to  legtillze  the  fie«»<»nnts  In  their  h<M>ks. 

Mr.  MANN.  It  Is  Intended,  then,  rhat  this  appropriation  for 
lmi»rovlng  the  Mississippi  River  retilly  loses  this  aniotrot. 

Mr.  FITZ<;ERALI».  Yes.  to  that  extent:  and  in  sr.me  ot  the 
others  It  is  out  of  the  permanent  indefinite  appropriation,  ami 
Uiere  was  no  necessity  to  reimburse  it. 

Tbe  Clerk  re«d  as  follows : 

Interior  Departrnent. 

Mr.  FO.STEB.     Mr.  Chairman.  I  offer  the  folU.wlng  am4'iMl- 
ment,  whk-h  I  send  to  tbe  desk  ami  ask  to  have  read. 
The  Clerk  read  as  follows: 

After  the  m-ords  "  lalerlor  Itepartmeat  "  add,  ••  a  aew  panucraph  : 
"  The  Kcrretary  of  the  Interior  ta  Uen4>y  autboriaed.  In  bla  diacreliun, 
to  arr'ept  and  exf»end  nurh  fundH,  not  to  eiried  the  mim  of  |WS».«mK», 
as  mny  1)  >  contrlhiit'»d  hy  the  State  of  t'enniiylventa  or  other  nartlM 
(or  tbe  purpO'M-  of  estendlDK  and  improTlnK  the  alte  tranaferred  br  tb* 
Authrirltii-H  of  the  city  of  I'ittslxirtch  lo  tte  t'nilid  St^i'-i  In  arrordaae« 
with  the  art  of  PoncrpHu  ni.tkin'.;  appmprl.it Ion  fur  piiMi(  imlldtaKa  and 
(rroiinfj^.  approved  March  4.  PMt.  and  for  the  erertion  for  th«  Imp  of 
the  linrenii  of  Mtne^  of  appropriate  Ntructures  on  the  I.  wrr  portion  ot 
Haid  xlte  adiacent  to  the  rarrif^lf  Initlmtc  of  'I  i<  hnoloity  :  Proridt4. 
Tbat  the  areptitanee  of  »i»rh  <v,ntrU»utlon».  :ind  ih«-  liiipr>  vpmeota  auid« 
tli«TP«rith  *4inll  r<-^alre  no  expendtiurea  hy  ibc  fnlti-d  8la|pa  additicaal 
to  tbOMp  alrpady  autborlsed  bj  ODgrcM." 

Mr.   FITZGI-IRALD.    Mr.   Clialrman.  on   tliat   I   rcaerve  tho 

point  of  order. 

Mr.  FOSTER.  Mr.  Chairman.  I  Jt;«t  want  to  say  a  word  In 
resiiect  to  this.  I  reallw.  of  course,  that  this  is  subject  to  tho 
point  of  order.  It  wHI  be  called  to  raind  that  the  l>epHrtment 
of  the  Inferior  came  Info  possession  of  Sfmie  land  In  the  city  of 
Pittsburgh  for  th«-  mw  of  the  llureau  of  Mines,  which  the>-  re- 
ceived In  a  trade  with  fhe  War  I)c|»xiilment :  that  \n.  the  War 
l>epnrfment  own<tl  some  land  whl<-h  w.is  given  to  fhe  rlty  of 
I*lttsJ)nrgh  as  a  j»ark.  and  the  Congress  niade  a  transfer  of  this 
land   to  the  city  of  Pittsburgh,  aud  in  etmslderation  they  re- 
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thf-  land  wlilth  \>*  now  the  property  of  the  Bnrean  of 

^s.     At   tlie  last   m^'*  Ion  of  t'oo|rr*a»  tliere  was  authorize«l 

Pl>ropriation   of  «.'.<••  >J«)i»  for  a   bull.li    -   -'n   this   i.rojHTtj-. 

ue  »{«Ie  of  the  i»ro|iert.v  near  the  ('ari,.-.i:i»'  T«vhninil  Iiisll- 

tliere  is  a  ratine,  in  which  there  are  a  nuiul»er  of  railroad 

e    rurncffie    Institute    PiiiUlinK.    whi»  h    has    been    ere<ted 

t\  stands  very   high   from   the  RTtnind  on   nfvouut   of  tliis 

liM>.  and  what   they  desire  to  do  is  to  assist   in   flUing  in 

ravine,  covering  over  the  railroad  tracks  In  such  n  way 

the  cars   may   run   iindenienth.     That   |trote«ts   their   own 

line,  which  they  thiuli  nee«\s  this  ver>-  much,  and  the  State 

ciiiiHylvania   in   the  last   session  of  the  leKislntiire  pa8se<l 

ppropriation  of  Ki«».<MX»  for  that  puriH>8<'.     When  the  bill 

to  the  Rovemor.  flov.  Tener  was  atteraptiUK  to  eoononiiie 

h  as  he  could,  and  lie  rtMluceil  it  to  $2o.0(K>.  s<i  that  there 

>w  avaihible  from  the  State  uf  Tennaylvanla   |i'.<"<M>  for 

purpose.  atKl  It  Is  expected  that  other  donations  will  be 

e  9o  that  this  ravine  may  be  fllle<l  in.  and  the  Bureau  of 

and   the  Goveninient   conse«iuently   will   get   the  l»eneflt 

lis  exjienditure  of  monej-.     It  requires  no  ad«lition:il  exi>ense 

he  ivart  of  the  Government   in  accei>ting  these  donations. 

.er  they  may  be,  and  we  have  reason  to  believe  that  If 

authorization  Is  made  that  there  will  be  sufHi-ieiit  funds  to 

this  ravine  in  the  way  I  have  indicateil  and  in  th;it  way 

Jovemnient  will  pet  the  iMMietlt  from  it. 

.  MANN.     Will  mv  ci>lleague  vieW? 

FOSTER.     Yes. 

MANN.     Has  not  the  Stenate  possetl  a  bill? 

FOSTKU.     I  tiiiiilc  they  have.     Senator  Waisii.  I  think, 

r^Klucetl  a  resolution,  but  whether  it  was  jiasse*!  or  not  I  am 

sure,  iMit   I   think   il    lias.     I   know   It   has  Ihimi   inlnxluc-ed 

there  an«l  I   understand  there  is  no  opi»osltion  so  far  as 

least,  is  omcenuMl. 

MANN.     I  ina>  be  mistaken,  but  I  was  under  the  imitres- 
that  the  Semite  had  passed  the  bill. 
FXJSTHK.     The  geuHenian's  recollection  may  bo  correct 
Its  itassane.  but  I  rather  think  there  was  a  favorable  re- 
«in  it  by  the  committee,  but  whether  it  has  |»assed  or  not 
not  sure. 
MAN.V.     As   far   as    the   gentleman    knows   h.ns   anyone 
op|i08ltlon  to  it? 

FOSTKK.     I  do  not  know  of  anyone  who  has  any  opixv- 
n  to  it. 

MANN.     I  understauil  this  Is  a  site  the  Bureau  of  Mines 
s. 

FOSTER.     This  site  now  belongs  to  the  Bureau  of  Mines. 
llj  acres  Is  on  a  hill  sloping  down  into  a  ravine  on  which 
are   a    number   of   rallpvid    tracks.     Now.    what    Is    pro- 
is  to  build  up  in  connection  with  the  Carnegie  Institute, 
for  instance,  over  here  (Imlicatlngl,  and  here  is  the, land 
igiiig  to  the   Bureau   of  Mines.     That   tills   in   this   ravine 
in;ikes  it  so  an  elevati)r  can  be  put  In  there,  tor  instance, 
ndnct  from  the  nillroad  tracks  up  to  the  top  of  the  hill 
iu  that  way  get  a  grejiter  iHMieflt  from  It. 

MANN.  I  did  not  hear  all  my  colleague  .said,  but  my 
lei'tlon  was  that  the  State  of  Pennsylvania  was  to  con- 
ite  half  a  million  dollars. 

FOSTER.     They  contributetl  last  winter  $.-.n.OiN>,  but  that 

opriation  was  rwluctM  by  the  governor  to  Ji'.OOlK     That  18 

he  appropriation  that  they  have  made  so  far,  but  I  under- 

the   Carnegie   Institute   there.    In   connection   with    their 

i.  was  willing  to  help  make  this  donation  in  the  sum  of 

f>thlng  like  half  a  million  dollars,  and  it  would  he  of  great 

to  the  t^oremment.  to  their  property.  If  they  were  per- 

to  accept  this  donation.     They  can  not  do  It,  of  course. 

lout  authoribitioii  from  the  Congn»ss. 

le  Cli.VIR.M.VN.     The  time  of  the  gentleman  has  expired, 
point  «»f  onier  is  sustained. 
CUerk  read  as  follows: 
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Tli^  unexprndMl  )«lancr  oa  Jun«  .tO.   1913,  r^m.iininK  to  th<>  rr^lt  of 
ippropriatloa   of  |4..'^00   contained    in   (tor   dertcl«ncT    appropriation 

§roT«t  Auiruat  2«.  1012.  (or  tb*  cfjlatloa  durins  tb<>  flacal  ytmr 
of  tb«  examination  and  HaasiflcatloD  of  lands  within  the  limlta 
Northern  I'aciflc  xrant  tinder  the  art  of  July  2,  1864   (13  8tat*., 
U  continue  and  ma<ie  arallahle  to  meet  the  ezpenae*  pertalDinic 
examinations  and  clnmlflcatlons  aa  may  be  Incurred  aurlns  the 
year  ending  June  30.   1914. 
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MONHELI^  Mr.  Chairman,  I  move  to  strike  out  the  last 
Mr.  t^halrman.  the  Secretary  of  the  Interior  submitted 
'stimate  to  the  coiumittiv  of  ^"i«).i¥)0  for  the  employment  of 
R-yers  at  a  salary  of  $."».0»n>  i»er  annum.  10  lawyers  at  a  salary 
:.r)4M)  per  annum,  aiul  some  atklitional  clerks  and  stsnog- 
lera  Id  the  oJttce  of  the  A.sMJstant  Attorney  (reneral  for  the 
rior  Dei»arlmeut.     This  appropriation  was  asked  for  on  the 


ground  that  there  was  a  large  aivumulation  of  appealetl  cases 
in  the  Secretarj-*s  office,  largely  froni  the  (ieneral  I.;iih1  tiffico. 
The  committee  save  <areful  ct>ii.sUlcniMoii  lo  this  item,  and  I 
lH'lie\e  wa.s  justlfieil  in  not  allowing  it  at  this  time  in  total, 
though  I  am  of  the  opinion  that  it  wouht  have  l>een  the  part  of 
wisdom  to  have  given  the  Swretary  of  the  Interior  some  money 
to  employ  additional  force  in  his  ot!1«'e  for  the  puriH).-<e  of  bring- 
ing up  the  api»ealed  cases.  For  a  luiiiiber  of  years  p:i.st.  owing  to 
the  rulings  in  the  Secretary's  office  and  in  the  office  of  the  com- 
iuis.sioner  relating  to  land  matters,  there  have  been  an  unusually 
large  number  of  appeals,  so  that  at  this  time  there  arc  many 
ap|>e;i!<><l  cas<»s  which  have  Ihhmi  In'fore  the  Secretary's  office  for 
Some  time  and  that  ought  to  be  passc^l  upon.  The  coniniitto<'. 
on  Interrogating  the  officials  of  the  department,  came  to  the  coii- 
clu.'ilon  that  pi>ssibly  after  the  present  Secrefar>-  and  his  assist- 
ants have  had  more  time  to  ac«pialnt  themselves  with  the  work 
of  the  office  they  will  In*  better  «pi!illtled  than  now  to  recoiii- 
meild  whatever  reorganiaition  or  addition  t<»  the  force  may  be 
necessary  to  care  for  the  increas«Ml  work  which  comes  to  the 
Secretary's  ofllce  from  the  Laiitl  Office. 

I  reeret  that  the  Stxretary  «lid  not  ask  for  a  smaller  sum. 
or  that  the  committt'o.  after  considering  the  matter,  did  not 
ft»e!  Justirtetl  in  giving  the  S«vretary  at  least  a  iKtrtion  of  what 
he  askeil.  And  yet.  taking  ever>-lng  into  consideration— atwl  I 
shall  not  take  up  the  time  of  the  committ»>e  to  go  into  the 
matter  iu  «let:iil  — I  think  the  committ«M»  was  justitleil  In  not 
alli>wlng  the  full  estimate  at  this  time,  altliough  it  is  very 
certain  that  the  Secretary's  office  will  retpilre  increases  in 
the  future,  and  I  trust  that  they  may  j»rovide  In  the  next 
appropriation  bill  for  the  constantly  increasing  work  of  that 
ofllce. 

Mr.  Chairman,  there  was  also  presente*!  to  the  committee  an 
estimate  of  f*i.HX).  ft>r  the  puri»ose  of  emitioying  two  clerks 
In  the  offl<x*  of  the  I'ommlssloner  of  the  Ceneral  Land  Office, 
at  the  rate  of  Jl,400  per  annum;  '2  clerks,  at  $l.l.t¥>:  2  clerks, 
at  $1.«KK>:  and  1  c»»pylst.  I  think  the  comiuitt»>e  slioiild  have 
ailoweil  that  item.  I  reservetl  the  right  to  offer  an  anieiul- 
nient  providing  for  It;  but  after  thinking  tlie  m:itter  over.  I 
h.Tve  concluded  tli;it  It  would  be  useless  to  do  so,  and  there- 
fore I  shall  not  offer  an  amendment. 

There  is  no  question,  howevQr.  but  that  the  commissioner's 
office  needs  this  additional  help  and  more.  The  fact  is  tluit 
the  General  I>aud  Office  has  long  been  one  of  the  negle<"te<l 
offices  under  the  (ioveniment  In  the  matter  of  s.-tlaries  .-tiid 
office  force.  The  commissioner's  oflk-e  was  establish<Ml  a  lone 
time  ago.  The  salaries  are  those  which  were  current  2«)  years 
ago.  Since  that  time,  as  we  have  provhh^l  new  depjirtmenis 
aufl  new  bureaus,  we  have  tixe<l  solarles  more  in  liarniony 
with  the  prevailing  conditions  of  the  time,  ami  we  iu»w  have 
many  bureau  chiefs  under  the  Government  who  li.ive  inrtnltely 
less  responsibility  and  very  much  less  work  than  has  the  Com- 
missioner of  the  General  Ijind  Office  who  receive  a  much  larger 
salary  than  d<^s  the  commi.ssioncr. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wyoming 
has  expire«l. 

Mr.  MONnF:LK  Mr.  Chairman,  I  ask  that  I  may  have  five 
minutes  more. 

The  CHAIRMAN.  Is  there  objection  to  the  gentleman's 
request. 

There  was  no  objection. 

Mr.  BARTLETT.  Mr.  Chairman,  may  I  ask  the  gentleman 
just  one  question  before  he  procee<ls? 

Mr.  MONDEI.L.     Yes. 

Mr.  BARTLETT.  Is  it  not  a  fart  that  this  same  application 
was  made  In  the  last  Congress  to  the  last  Appropriations 
Committee  and  the  one  l)efore?  It  is  not  an  application  for  a 
deficiency,  but  is  It  not  simply  a  supplemental  estimate  .nnd  a 
thing  they  have  l»eeu  trying  to  get  from  Republi«*au  and  I»eino- 
cratlc  committees,  and  neither  one  of  them  has  allowed  It? 

Mr.  MONDELL.  I  will  say  to  my  friend  that  I  did  not  rise 
to  criticize  the  committee  or  anj'one  else,  or  to  raise  the  issue  as 
to  whether  or  not  a  Rei>ublican  (^>ngress  had  i)erforuie«l  its 
du.y  or  whetlier  this  Democratic  Congress  would  perform  its 
duty,  bnt  rather  to  give  a  little  information  with  regard  to  a 
matter  with  which  I  am  familiar.  I  want  to  express  the  hope 
that  the  committee  having  charge  of  the  lecislative  appropria- 
tion bill  will  go  into  the  question  of  entirely  reorganizing  the 
office  of  the  Commissioner  of  the  General  Ijiiid  Office.  I  bare  u 
bill  which  has  been  before  Congress  for  some  time  to  accomplish 
that  purpose.  It  wa!  not  repi>rted  In  the  Republican  Coogreaa, 
partly  l>ei'aiise  it  was  intrtxluceil  Just  before  our  party  CMWd 
to  have  th^  i>ower  to  legislate,  and  the  I>eflio<ratlo  Congress 
thus  far  has  not  seen  fit  to  take  the  matter  up.  But  I  trust 
that  I>emocratIc  economy  will  not  stand  In  the  way  of  the 
uiuch-nee<hM  reorganization  of  tlie  ofllce  of  the  Commissioner 
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of  the  General  T.«Tnd  Office  and  provide  for  an  Increase  of  saln- 
ri<*s  and  of  officers.  While  it  Is  trtie  that  we  are  disp«ising  of 
the  ptibllc  domain  quite  rapidly  and  the  amount  of  imbllc  lands 
whi«'h  remain  open  for  disj>osition  Is  much  smaller  than  it  was 
a  few  years  ag«».  It  Is  also  a  fact  that,  right  or  wrong,  prop- 
erly or  Improperly — and  that  L  largely  a  matter  of  opinion — we 
are  exercising  a  closer  serutiny  and  supervision  over  the  dis- 
pos;iI  and  use  of  the  public  domain  than  we  have  In  the  ym^t, 
and  the  result  is  that  the  same  number  of  cases  handled  now 
th:it  were  handli^l  In  the  past  require  much  more  consideration 
and  require  a  larger  force  than  the  same  rumbcr  of  cases 
would  have  n^qttir-^d  a  few  years  ago. 

In  addition  to  that,  we  are  aduihrsterlng  the  public  domain 
iimler  much  more  coniplicatiHl  legislation  than  in  years  past, 
with  the  result  that  this  office,  whose  force  has  not  been  in- 
crease*! to  any  coii><i.lerable  extent  In  many  years.  Is  greatly 
overburdene<l  with  the  volume  of  busine.s.s  it  is  calle*l  uixm  to 
transjict.  While  we  have  been  increasing  siilaries  els^^wliere — 
and  this  Is  what  I  particularly  desire  to  emphasize — while  we 
have  l>een  increiising  sjilarics  elsewhere  very  conslderabty.  sjila- 
rles  of  chiefs  and  assistant  chiefs  of  bureaus,  chiefs  of  divi- 
sions, and  so  on,  wo  have  not  iix'reased  the  s:ilarie8  in  the 
office  of  the  Commi>sioner  of  the  General  I^iand  Office  for  many 
yearn,  and  we  have  any  number  of  officials  of  the  Government 
re<-civing  netrly  twi«e  the  .sjilary  th;it  the  commissioner  and 
his  assistants  rec-eive  for  work  of  no  gi^eater  inii»ortance. 

Mr.  COX.     What  does  the  <'ominlssioner  receive? 

Mr.  MONDKI.L.  J.'.dOO.  There  are  officers  receiving  much 
higher  salaries  who  occupy  I'osilions  that  do  not  re«piire  the 
pre|Miration  and  ability  that  is  re«iuired  to  till  th^se  |M)sitioiis 
aiKl  that  do  n«<t  have  anylhing  like  the  resiKUisibilily  lliese 
men  have. 

Mr.  COX.     Will  the  gentleman  yield  for  a  question? 

Mr.  MONOEI.U     Y«-s;   I   will  yield. 

Mr.  COX.  1  want  to  say  to  the  gentleman  that  there  has 
becTi  no  dearth  of  applicants  for  that  iK»sition  since  the  4th  of 
M:>rch.  and  no  complaints  have  been  made  about  the  salary. 

.Mr.  MOVUKT.L.  Oh.  my  friend  knows  that  that  really  does 
not  .inswer  the  proiH>sition  at  oil.  There  are  men  who  are 
willing  to  serve  the  Government  even  at  a  k>ss. 

Mr.  COX.     They  are  patriots. 

Mr.  MONOKI.L.  Yes;  patriotic  men.  There  are  lots  of  such 
men.  Then  there  are  men  who  may  not  be  worth  $.'t.<>00  or 
$-4.0(10  or  J.*;, .'(00  who  would  be  perfectly  willing  to  secure  an 
office  which  has  that  sal:ir>'  attached  to  It.  What  I  desire  to 
eniph.islze  is.  tlrst.  that  the  force  In  this  office  Is  Int^dequate  In 
number;  and.  second,  that  the  salaries  paid  are  not  stifflcictit 
e'fher  in  the  case  of  the  THislti(>ns  tilled  by  appointment  of  the 
President  or  many  of  those  utub^r  civil  service.  I  believe  that 
the  men  now  occupying  those  p<iRitions  are  worthy  and  well 
qii.-ilifiiH] :  but  I  t^o  not  believe  they  are  receiving  the  salaries  that 
men  of  their  ability  and  qui'liflcafions  are  entitle<l  to.  an<l  It  is 
only  fair  and  Just  that  we  sl.onld  bring  this  long-neglect<Hi 
bureau  up  to  the  standard  of  otht'r  bureaus  In  pay  and  in  the 
size  of  the  force.  There  should  be  a  considerable  incre.ise  In 
force  and  a  mnrke^l  increase  In  salaries  as  a  matter  of  Justice 
ami  gooil  adniiiiisti*ation. 

Mr.  KITZGKItAT.!).  Mr.  Chairman,  without  taking  the  time 
to  discass  the  appro[)rintions  for  the  General  I^iiul  Office,  I 
sh:>ll  lns<^rt  In  the  KKonn  a  brief  statement  showing  the  ai>pro- 
pri.itlons  for  tlut  otli  •<•  for  the  last  few  years.  It  sliows  that 
th.it  service  has  been  more  than  liberally  treated  by  Congres.s. 

The  CHAIR.MAN.  If  there  be  no  objection,  the  statement 
referred  to  by  the  gentleman  will  be  printed  as  a  part  of  his 
remarks. 

There  w;is  no  objection, 
llie  statement  Is  as  follows: 

ArrnorntATiovs  roa  GtNER.\t.  land  orricr. 

I'or  tlir  fl«.-al  rear  1?>'>0  the  appropriation  for  th#«  clerical  force  In 
thc_  r.oacrHl  I.arnl  oflj,  >  w^s  Incrpns.d  from  $."i«}0.000  for  lOOV  to 
>.'>4j  4.".»;.  .)r  hy  *Il.."..".n.  I.ir  tli*-  lii»cal  year  I'.UO  there  was  appiopri 
atv.l  $.*.7'J.4r,o.  For  mil.  ?.*.T'J.4.V>  was  npproorlutf'd.  .^nd  in  a<1<litl"n 
th<  •■I'to  .".1  r>^ncf^.  with  s.nlr.rlf's  asrrreatlns  $4ft.22o,  w«»ri>  nrnv\i\<^l  for 
In  !!•«'  «'m«1rT  civil  net.  Kor  the  fiscal  year  IU\2.  $.'.72.4.'»0  was  pro- 
vi'  I    the   f4!t.i:2»   carried    In    the   ttiindry   civil    art    for    1311    for 

er  «.is  fnkon   up   and   miile   a    part   of  tho   r<»Kular  force  of  the 

I-n:'<l    '  '  '   :■   that    vo.nr   .'I'.^l.^TO       For   th.-   n«r.'H    venr    lOI.T 
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prlatlcn  for  preventing  J  (iicdationM  upon  the  putilic  timb<^r,  as  foliowt. 


Prior  to  lOOO  tho  larsost  appropriation  made  for  prcventinic  depniKi- 
tlons  \l^n^D   th<>   public   (imlM>r  was  fi'.'.o  iMXt. 

Kor  the  fiscal  year  IWK*.  $500,000  waa  jtiren.  of  which  fSTiO.OOO  «:>« 
mad.>  available  for  brInuinK  w  the  work  of  the  General  I^iad  VHttc* 
tUoroundor   and    niaklui;    It    current. 

.-t"'"^'**'  "'"'"'  ^**'"  ^""^-  •l.'^^'^l.OOO  wan  approprlateil.  «f  wh|.  h 
»..>o.oOo  waa  made  aTallnhle  to  hrlnff  tip  current  the  work  of  th«> 
<i«>noral  Land  (ifRoe  and  $.'.0.O<io  was  rnado  available  for  employment 
of  cW-rk*  and  otbrr  Pxpon>r^  at  district  land  offli'va 

,'lj^^..J}^*^  llscal  year  1!)11.  f7.-.o,ooo  waM  appropriated,  of  whi.  h 
5,><H»,tMX)  was  made  available  to  hrinir  the  work  up  current  and  $2ft.0WO 
made  available  for  clerks  and  other  rxpenaes  at  dl«trlct  land  offli-ea 

For  the  fiscal  year  1012.  $»1.',(».(Kh»  wao  appr.iprlated  and  I.V.O.OO* 
made  available  for  maklnK  the  work  current  In  the  r.eneral  I^ud  Offlee 
and  $_^.(»O0  made  available  for  clerks  and  other  expenaea  at  dUtrlit 
land    offices. 

K,'*^  the  flacal  year  191.T  f.%00.000  waa  appropriated  and  $2r..0OO 
made  available  for  making  the  work  of  the  General  Und  Offlco 
current. 

For  the  fiacal  year  1!»14.  f.'iOO.OOO  waa  approj.rlate<l  and  tlTiWHl 
made  available  for  clerical  services  In  making  current  the  work  u(' tb« 
General    Ij«nd    Office. 

For  «Ierk  hire  and  other  expenses  of  district  land  o«cea  appropria- 
tions  have   been    made   as   follows: 
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The  CIIAIIIMAN.  If  there  1^  no  objection,  the  pni' forma 
amendim'ht  will  1k>  considered  as  withdrawn,  and  tlie  Cierk  will 
read. 

The  Clerk  read  as  follows: 

CEoixx;icAL  Riavrr. 
For  the  purchase  of  Instnimeots.  e<)airroent,  apparattM.  supplies,  flis 
cases  and  other  f  irnlture.  and  liiinUT.  and  the  re|)rintlnK  of  maps  and 
folios,  to  replace  certain  or»^  destroyed  by  the  fire  of  May  IS,  19 IT  In 
the  building  occupied  by  the  Inited  S<tat<-«  (;eoloj;ieal  Survey,  Including 
the  repalrn  to  instruments  and  e<iiili»ment  made  neo-ssary  by  said  fire. 
the«M?  eroersency  pnrehases  to  lie  made  under  woch  rules  aa  the  Heeretary 
of  the  Interior  shall  prescribe,  to  continue  arailable  durlnc  the  ttocai 
year    1014.   $5o.0OU. 

Mr.   BARTON.     Mr.  Chairman.  I  move  the  adoption  of  the 
amen<lnient  which  I  send  to  the  Clerk's  desk. 
The  Clerk  re:i<I  as  follows: 

Amend,  pajje  17,  after  line  21.  hy  Inserting  as  a  new  pararraph  th« 

following  : 

"  For  jrancinp  the  streams  and  detertnlnln^  the  water  sopphv  of  th« 
t'nitid  Stiites.  and  for  the  Investicatlon  of  undertrrot-.nd  currents  and 
arti'sl.nn  wells,  and  the  prt-paratlon  of  reports  upon  the  beat  methods 
of  utillzlnu  the  wafer  rosounes  of  southwestern  Nebraska,  >100,0U(>,  lo 
rrnain   available  during  the  fiscal   year    1014.'" 

Mr.  FITZGERALD.  Mr.  Chairman,  I  make  a  iwlnt  of  ortlcr 
ag.iinst    the  aniemlment. 

Mr.  M.\NN.     I>oes  the  gentleman  make  It  or  reserve  It? 

Mr.   KITZ(;i:RALI>.     I  will   reserve  it. 

Mr.  BARTON.  Mr.  Chairman,  there  is  no  greater  as.set  to 
the  people  as  a  whole  than  a  prosperous,  prtiductlve,  agiicnl- 
tural  country:  no  greater  work  that  the  Government  can  do 
than  to  convert  semlarld  lands  info  depend. d>le  agrlrultural 
regions.-  We  have  the  best  soil  In  the  world,  plenty  of  sun- 
shine. ;  .id  a  most  industrious  people,  and  all  we  need  to  make 
them  prtjsiMTous,  contentetl.  ami  happy  is  an  abundant  supply  of 
water  to  Irrlcate  their  land.  We  may  have  within  easy  aei-ess 
a  possible  plan  of  snbirrigatlon.  It  may  be  p<issible  to  dam  up 
the  w:itercours<'s  and  make  reM'rvf)irs  or  Ijikes.  It  may  bo  pos- 
sible to  In  some  other  manner  wcure  this  much-needed  water. 
We  do  not  know.  We  are  asking  for  a  do<-tor  to  diagnose  otir 
case.  We  believe  the  Government  should  determine  the  pnic- 
tical  thing  for  us  to  do,  as  we  are  pntltle<l  to  the  l)eiH»flt  of  the 
knowle<lge  of  the  people  and  the  departments  who  have  made 
these  matters  a  life  study  at  <Jf>vernment  expense.  If  some 
practical  plan  cnn  be  determined  in  this  (listri<'t.  the  same  plan 
would  apply  to  a  vast  area  of  the  lands  of  the  Middle  West, 
find  grett  tracts  of  land  now  uncert.iin  would  be  transformed 
into  the  granaries  of  the  great  Middle  West. 

Yon  Members  who  preach  cons«Mvation.  cnn  you  conjure  a 
ereater  conservation  than  Is  cont«ltie<1  In  this  amendment,  wlifch 
means  If  a  practical  plan  Is  evolve*!,  full  gr«niirl«»s.  h:ippy 
homes,  and  a  prosfierons  condition?  .\ii.l  again  I  s.iy.  all  that 
we  ask  Is  an  expert  to  make  proper  Investigation  to  deterndne 
the  best  means  of  bringing  aliout  this  so  niucb  desired  condition 
of  a   plentiful  water  sujiply. 

You  Memt>ers  who  helped  vote  oof  of  the  National  Treasury 
$4,000,000  to  con.stmct  a  park  In  Washington,  and  who  from 
time  to  time  vote  great  snins  for  the  fmrpose  of  lieaotifying 
P?M-ks  and  bnlldinar  memorial  bridges,  can  surely  leitd  your  stip- 
port  to  this  amendment,  which  means  so  much  to  an  agricul- 
tural pe«i!'le  atid  to  the  consumers  of  this  ct)ijntry. 

-Mr.  FITZGKRALD.  Mr.  Speaker,  I  in?dst  on  my  point  of 
order. 

The  CHAIRMAN'.    The  point  of  order  is  sastaincd. 
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Mr<<>i\r.F  FROM  THE  SE^ATT. 

TIm'  roiuiiiittt>«>  informally  rvne;  and  Mr.  M*  Kki.lar  havlnjc 
ti»k«n  the  rhwlr  hs  Sr>oj»k«»r  i»ro  teinporv.  a  uieMUK**  from  the 
8#uite.  by  Mr.  Tullcy.  one  of  ils  ^^«H•^eta^^e».  aiinomirotl  th.it  thf 
Pr«* Mliloiit  h.Kl  ou  lt»e  following  dates  ai'|'rovt>«I  Mils  of  the 
foIltiwiiiK  titltii: 

Oi  July  J).  1»13: 

•S.  ^iTS.  All  aft  |»rovitliiig  for  an  Inorpoar  in  uuiiilH>r  of  diI«1 
shij  iiMii   .It   the  luitril   StatJ*^   N«val   A'aih'iiiy   jtft»>r  June  3U. 

irti; 

Oi  July  ir*.  nUu: 

S.  jr»17.  All  art  nn»vhUnif  for  moiliation.  com-iliation.  nixl 
iirlii  mtluu  ill  contn»ver»ies  In'tween  certaiu  omiiloycrs  and  their 
Ciii|t  oy »•«»»;  and 

S.  I.'kkI.  All  act  to  nuthorlx*»  the  boanl  of  county  comni!:*- 
8i<.ii 'rs  of  Okaiioein  t'oiiuty.  Wash.,  to  ctmstnu-t.  sustain,  ninin- 
taiii  and  o|x>rato  a  bridt^e  acro!4»  the  Okano};aa  Kiver  at  or 
Utvii    I  lie  town  of  Maiott. 

n      ^  t  I's.  VJVl: 

S.      -  1  art  to  i»n»vld«'  for  rei^e»*«'iilation  of  the  rnlt«l 

Staq.w  in  tlie  Fourteenth  International  Congress  on  AUohollsui. 
for  other  purposes. 


.e  uie*«ij:e  also  aiuioun.  tsl  (hat  the  Senate  had  ikis.^I  Joint  ,  ^\^  j^,^,,;.  ,,f  ,-,„.  <-,,i,.V„s;iws  ami  i 


and 
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r<-^>)tition  of  the  following:  tille.  in  \vhi«'h  the  t"t>m  urreiKo  of  the 
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■«•  of  Kepre.sentiitives  w;\s  nHjiiestetl : 

J.  Ites.  HS.  Joint  resolution  aiithorizinjc  tlie  Set  relary  of  the 
Senate    and    the    t'lerW    of    the    House    of    Kepresentatives    to 
ardv 
a<-t 


iiu-e  to  the  rbairman  of  the  c-ouimission  ap|ioiiite<l  under  the 
.-.  pprovM   June  ;»•>.    101:1.   such   sums  of  :l■^    may   be 

ueitHsury  f»>r  the  carrying  on  of  the  commi-- 

SrHATK  JOIST  REaOLCTIO:*  EEEERRIU) 

iider  clause  2  of   Rule   XXIV.   Senate   joint    r»^olution   o 
th. 
fen|Mi  to  its  appropriate  comu»itto»\  as  ludii-ate*!  Iwlow  : 
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tlie 
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to  this  apiiroprlation  bjr  the  Federal  Gorernment.  In  1IKV4.  on 
AF»rl|.lM,  the  CoiiRresi*  of  the  I'nltetl  States,  acting  on  infc>rma- 
tiou  tflven  It  by  the  Stvretary  of  the  Interior.  Mr.  IIitch<-«M-k.  np- 
proprialcil  a  fiinlier  amount  of  hind,  amounting  to  l.Mii.:U{  acres, 
making  in  all  s4yiili  acres  of  laml.  The  people  of  Suliihur  did 
not  ;!sk  this  appropriation  of  the  public  domain.  They  had 
moved  oflT  the  laud  that  was  nppropriatml  in  11M>2  and  had 
movttl  on  the  lainl  that  was  not  a|iprur-rlate<l  at  that  time,  and 
oceupi«>«l  that  land.  s*.  that  when  the  F»'«leral  (Jovernment  came 
aloug  in  lOiM  and  appn>prlated  an  additional  ^I'J.^iS  acres  they 
were  In  that  appro|»riatlon. 

They  subinltte<1  to  that.  Mr.  rhair?nan.  They  were  rery 
iKioriy  (niid  for  the  Improvements  they  had  |>ut  uihui  this  latid. 
aiHl  they  moved  a<ross  to  another  part  of  Oklahoma.  There  are 
two  reasons  why  th"  PIntt  National  Park  should  be  continued. 
In  the  first  place.  Mr.  Chairman.  It  is  tlie  only  unappropriated! 
publi<-  domain  of  the  Chb-kasiiws  and  Choctaws  in  the  great 
State  of  Oklihoma.  The  rhoctaws  ami  Chlckasaws  hare  given 
up  all  of  the  public  domain  of  the  two  triltes  l<N>nted  in  that 
State.  They  have  surrenderitl  their  priile  of  tribe:  they  have 
surrendennl  their  pride  of  nation,  and  these  S4S.'-!*J  acn*s  of  land 
are  all  of  ilie  land  of  these  two  great  triltes  of  Indians,  now 
fast  vanishing,  that  has  not  Ihhmi  y     '        -><1  and  divideil  anions 


s  in  common. 


The   time  of  the  gentlenian   from   Okla- 


The   fllAIUMAN. 
homa  has  expire*!. 

Mr.  TIIO.MPSON  of  Oklahoma.     Mr.  aialrman.  I  ask  untnl- 
nioiLH  <  i>ust>iit  to  pnK-ee<l  for  fire  minutes. 

The  CIIAIUMAN.     Is  there  olijivtlon? 

There  was  no  obJtN-tion. 

Mr.  THOMPSON  of  Oklahoma.     Mr.  Chairman,  the  National 

(iovernnieni  has  sot  aside  12  parks  in  the  prt>sent  boundary  of 

f     the   Ci  <':ites.     Thi"  object   of   the   <;o\ernment    in   setting 

following  title  was  taken  from  the  SjK>akers  table  and  re-     •'^^'''♦'  '  clonal  r«rks  wa»  for  playgrounds  for  the  i«oplo 


_    _      _      _  of   the  country,  to  prouutte  their  health  and   their  happiness. 

^.S.' Joint "res.".ruVi'oti"nnth"orizi"iVg    tlie    Sein«trtry    of     I"  <'»«*  **<-"<'  «f  Oklahoma  this  is  the  only  playground,  the  only 

and  the  (  lerk  of  the  Hn.ts^^  of  i:.presentatives  to  i  n»»«'«>i"«l  I'ark.  that  has  been  si«t  aside  for  the  iK^pIe  by   the 

the  chairman   of  the   ,.  .,p|-»int.>.l   under     *'^^'7"V"'"I   '"^ J^'"   '^  »'»«»    **'«»'^-     ^>   ^'-  ^    2.^K>0.(irH) 

iioney  as  uuy  lie  !  I'*'*'!''"'  '"  'bat  State,  and  they,  with  nearly    I  <»  jK'ople  in 


nice  to 

act  nppruve«l  June  30.  1JH.*{.  .««ucU  .-. 
nec^ssjiry  for  the  carrying  ou  of  the  ^ 
Cou  niittee  00  Indian  Affairs. 


on.  etc.;  to  the 


racurr  Di:riciK.<<cY  ArraonuATioN  eilt. 

le  i-oniniittee  mnin<>«l  its 
The  t^Herk  rend,  as  follows: 
r  ntt  National   Park     For  BuiiBtfiiance.  brMdag.  roads,  and  inilU. 


Amii)   y^ar   lUU.   $H,0OO 

r.  FOSTKIt.  Mr.  i'liainuaB,  on  lliat  I  reserve  the  i>olut  of 
ord^r. 

r.  CURTIS.  Mr.  Cbairniau.  this  is  not  subject  to  n  iioint 
of  4nler.  it  is  one  of  the  regular  |uirks  provid»Ml  for  by  the 
act  of  July  1.  1002:  and  if  tliis  item  is  t'UbJ*'*  t  to  a  |»oint  of 
ord  T  any  item  for  a  uatiomtl  park  Is  subject  to  a  ii6int  of 
ord«  T. 

A  r.  fX>STfc:R.  This  is  a  iwrk  for  which.  I  think,  up  to  this 
tiin  '  the  tJovernnient  lias  sti'j'jH-*!  appropriating. 

-Mr.  CAKTfclH.  No;  It  has  not.  it  failed  to  appropriate  for 
It  list  year,  but  that  does  not  luake  this  item  subject  to  the 
i<oii  t  of  order. 

Mr.  FX>STK1C.  I  understand  this  is  only  a  health  resort  down 
theie.  whivli  the  Nati<»nul  (ioverument  Is  maintaining,  and  it  is 
not  a  natioiuil  |.iark  at  all. 

\  r.  CARTER.    Ob.  yea;  It  Is. 

.V  r.  FOSTKR.     In  one  sense  of  the  word  It  Is  m»t. 

\  r.  CAKTKR.  It  is  one  of  the  most  beautiful  of  all  of  ihe 
liat  onni  |>:!rks. 

-N  r.  Tllo.MPSON  of  Oklahoma.  Mr.  Chiiirinau,  will  the  «eii- 
tleiiiau  yield? 

.\  r.   FOSTKR.     Certainly. 

.V  r.  TIloMPS*>N  of  (►kiahoiua.  Mr.  Chairman.  I  know  as 
wel  >  as  any  man  w  ho  is  .t  MnnlH-r  of  this  <  'ongreaa  or  as  well  as 
any  man  in  the  Inittnt  States  the  conditions  that  exist  at  the 
Pia  t  Nathuial  Park.  Ou  the  Ist  of  July.  19UJ.  about  l.tiOi) 
|H>o  tie  built  the  ti.wn  of  Sulphur.  Okla..  near  where  are  locates! 
the  Sulphur  Spriii:;>  iiul  the  Metlicine  Springs  in  Oklahoma.  At 
tha  lime  the  then  Secretary  of  the  Interior.  Mr.  IIitchoo«-k. 
wit  lout  any  ^t^lue^l  on  the  itart  of  tliese  |»«>pie.  a.^^ked  the  Con- 
gre:«  of  tbe  I'nited  8tates  to  segreftate.  because  of  the  nuHlicinal 
H^  *<''^><*  of  thrt  water  of  thes«  different  springs.  G2S.SI)  acres 
of  IdBd.  Mr.  Cliairiuan.  ou  the  reijuest  of  the  Se<-retary  of  the 
Inti>rlor  these  lands  were  segregated  from  allotments  to  the 
Chi.'kasaws  and  Choi'tau-*.  the  (leople  who  owned  the  land. 
Verr  stuall  remuneration  \\,.>  p.iid  to  the  i«eople  who  oocupieil 
the  lots  .-iiid  who  were  in  |K)saaMloD  of  the  land  arountl  th«<«e 


ii^>i:  but  the  p'>opl«  of  Sulpiiar  witk  g^od  grace  subiuitteil    uatioiuil  i«rk8  is  as  followa. 


the  .State  of  Te.\as  and  a  half  million  iMHtpie  in  the  State  of 
Kansas,  use  the  Piatt  National  Park  as  the  playground  of  the 
I»eople  of  that  section  of  our  country. 

Now,  if  tlie  |>ollcy  of  the  National  *'•  iient  is  to  be  con- 

tintietL.  if  the  idea  of  the  National  i',o\  ut  to  set  aside  na- 

tional iiarks  is  to  Ih>  continued.  I  can  prove  to  this  Congress  and 
to  tlie  |>e<»ple  of  this  country  that  the  Piatt  Natlomil  Park  is 
the  most  imia»rtant  of  all  tlie  nattimal  inuks  in  this  country. 

I  want  to  s;iy  to  the  C-  1        .       American  |>eopl«'  tli;it 

the  ito\eriiniciit  of  the  I  :  ^  i  <lablish«*d  the  follow - 

iug  nutioiml  parks  and  ap|troprlatt>d  for  the  purpose  of  malu- 
taiuing  these  |>arks  the  following  sums  of  money: 

Th.'  Y.>now*t  .!»..    Vntlonal   Park.   WvomiDr.   »J,744.1»«»:i.84 
T        \  ■      \      '      n\   Park.  r«llf;>rnl«     -■':'  ,. 

1  ^  Park.  Montana,  f. 

Ttio   :v^iuiii.i    .Niiti-in.Tl    I'ark.  I'allfornla.   ♦  i  1  ■« 
Tlie  <ieD«>rut  lirnnt  National  I'ark.  Callfonilit  *-  H.~. 

The    Mixint    Kalnl-r    Natlon.-il    Park.    WasMiui  ■...    ♦oU.SOO. 
TIh>  Crat.T  \at|i>nnl   Park.   Or^cn.  SlTT.s.-,.", 
Th»>  Wind  I  ave  .NatloDal   Park.  Hoiith  l»ak<>tn.  924.900. 
rht>  Mf*a  Venio  .N.itional   I'nrk.  Colorado,  $77.UOO. 
ri:Ut   National   I'nrk.  )40..'.<m). 
Tbp  Hot  Siirlnrti  National  Park.  Arkanaaa,  $4t2.244..10. 

Now.  Mr.  Chairman.  I  want  to  call  the  attention  of  the  Con- 
gress to  the  amount  of  land  grante^l  to  these  national  parks  by 
the  novemroent  of  the  Uniteil  Statt>s: 

Ttte  YrllowatoBC  National   l^ark.  2.142.720  ticrcs. 

Tb^  Y<M4inlt»  National   Pnrk.  71(i.tf22  arr«^. 

Ttte  Keqoola  NatfcMuil  Park.  Oallfornl.i    1<:i  .'>n7  acres. 

The  <i«n«Tal  lirant  National   Park.  'J  •■«. 

Tb«  Mount  Riilni«>r  Natl<  nal   I'ark.  :.i';  <<n«( 

The  I'rsier    jik»>  National  Park.  Dn  uon,   l.i'.'  :"  •»      -c«. 

Wind  i'mt*  National  I*ark.   lo..-,22  arrr«. 

Piatt   National   Park.  Oklahoma.   k4m  2'J  acres 

The  Mm»  \>rdf.  I'olorado.  4'i.H7t)  acr*-*. 

Hot  .*<princ«  .National   Park.  .Vrkauaax.  tlll.C^  acrra. 

Ulack>r  National  Park.  In  Montann.  Osl.ttSl. 

Mr.  Chairman.  I  desire  to  inct>ri»»»rate  a-  a  part  of  my  remarks 
the  UK-ation.  area,  and  characteristics  of  the  national  parks  as 
will  lie  found  in  the  rejMirt  of  the  Secretary  of  the  Interior  to 
the  Congn'Hs  of  the  I'nlte*.!  States  for  the  fiscal  year  ending 
June  M.  11)12. 

The  CHAIRMAN.  The  gentleman  from  Oklahoma  asks 
uminlmous  consent  to  lncorr>«irate  the  matter  mentioned  In  his 
riHiiarks.     Is  iIhtc  objection? 

Tlu're  was  no  objtvtion. 

Mr.  TIIO.MPSON  of  Oklahoma.  Mr.  Chairman,  the  report  of 
the  Secretary  of  the  Interior  for  tb«  fiscal  year  ending  June  30, 
11M2.  with  reference  to  the  location,  areM,  and  characteristics  of 


1913. 


COXCiUKSSlOXAL  UECOKD— noi'SE. 


4.iOli 


Lonthn.  arm,  mwl  ckandfrialin  0/  n*tK>ntl  fmrk$. 


Name. 


YcUMntoM. 


Locatkn. 


Wh«n        {      .\raa 
eaUblabed.       (acm). 


Wyoming.  Mootaos.  and 


fyomii 
IdiUM 


YosemHe CalMwiils 


&«>|Uoia 

■  ienfral  Uttmt.. 

Mount  RainiM-. 
Crater  Lakt — 


Wind  Care. 


do 

do 

Wastoigtoo... 
Offlgoo.. ...... 

South  Dakota. 


liar.     I.IRTZ     2  142.730  1      None 


Plait I  Oklahoma.... 

Mesa  ^  efde \r*rtir*a^An 

S-mUe  strip   for  protec-   }       j^     

tk>n  ofninvi.  j| —      

Hot  .SpriBgi  RcBervalk» '  Arkansas 


Oct. 

I,1S90 

S«pt. 
Oct. 

2-..1N90 
1,1S90 

liar. 
May 

2,IWB 
22.1902 

Jaa. 

9,1903 

Sfteclal  characteiist  ks. 


ri9.tt23         19,827 


161,597     3.710.96 
2,536  ,  lao 


a07.3«0  !  R2 

Ijy.SbO     ?.45!i.  11 


10,  Tjj; 


i«o 


iJub-     1.1902  ,1      ^.(  ^,         ,^-^, 


42..'<;ti ,        ^m 

KJ.JflO  • 

June  16.1$80  I       911.63  !     Ni 


June  29,1900 
do 


UlK-ier. 


IJy.sUlll 

Casa  Crande  Ruins. 


Montana 

North  Dakota. 
Aricona 


May    II, 1410,      961,061    16.668.11 


Apr.  27,1904 
Mar     2,1SW 


7» 
480 


None. 


Wonderful  scenfc y.  j-frsers,  boUinc  <mrinir<.  mud  volcanoes  and 
apriaiEB,  OMiuitiUns.  ^rand  watfrtall^.  I>rilliant-hued  i-anyoaik 
grMt  lake  ^,080  feet  alioTe  the  \f\ti  of  the  sea;  wild  aniaala. 
UotiTr  -ry.uiaKni&cent«at«rlBlls.tlMH«tBhUMcliyaDd 

V»  ilev,  k<e-!imlpturp<icanTon>.||lackrlakaB,lBr««ts. 

The  !...;u.'  .1  it»e  -H^  Tree"  iil««}a«k  i;icintMV  (trowtactss 
heixhtuf:««i{e<>t  «ithadiaiBatar«(aOI««i.thrtMrk  IteiotlfMt 
thir  t  r, ,,.,-..  1  M„i  tik-turesqueseaoar}',  betiutiful  lawaoeiMad 
(ali  i'lerliil  i-avrH. 

8,946     «;ia»ii-         1      i|il  mmintain  sceoenr. 
5.S5  I  RunadiMuauinsreiury,  beautUiil  lake  wiUiin  the  crater  of  a« 

'     extinct  Toleano.  etr. 
3, 199     Well  knovn  lor  a  oav  cm  havini;  manv  miles  of  ftaOerles  and  nit- 
I      meroat  rhami>crs  u(  conskl«nkble  sue  cuntaiuing  many  perul- 
I      iar  formutiotis. 

{Note-I  for  its  l>romi"l*  and  othw  sprlnps,  the  waters  of  which 
have  melk'inal  qualities;  park  well  «oode<l;  scenery  pietur- 
eaque. 

3M  I  Set  aside  to  preserre  the  prehistoric  ruins  of  an  ancient  people; 
I    Tuggui  scener>-. 

U5,(M    FamoiM  for  Its  thermal  spring,  bavinit  wonderful  medkrinal 
qtlulitte.s. 

6,2S7     Famed  for  it.<i  lieaiitiful  lakrs  deflv«(!  from  clscieR,  k>rty  inonn- 
taias  dad  witk  forest*.  mafniAc«nt  |!larW  formations,  num- 
iMrlesi  waterfalls,    liame,  llsli.  and  hints  abound. 
■9J0    SmsU  mned  h  ills  cootaiainx  prehistoric  luias.    rractk«lly  a 

450  These  ruins  are  ono  of  th»  mmt  noteworthy  relkt  of  a  prehistorfcj 
afc  and  people  wiihiii  th»  limit*  of  the  I'nited  Slates.  Dl»- 
covand  in  ruinoui  condition  in  1601. 


>  F-stimated. 


Mr.  THOMPSON  of  Oklahoma.  Mr.  Chairman.  I  would  like 
alMiut  tliree  minutes  nmre. 

Mr.  Chairman,  notwlthstandif.g  the  fact  that  the  Plait  Na- 
tional Park  c<mtains  «»nly  M><.2i:  acres,  and  is  therefore  the  next 
Ktimliest  <»f  all  the  1-  nation  il  parks  loiat«Hl  liy  the  Petleral 
tJovernment.  in  i»oliit  of  visitors  and  real  inlriusif  value,  to 
the  iteople  of  our  country.  It  Is  the  un«t  imiMtrtant  national 
luirk  In  the  Cnited  States.  There  ij>  only  oue  national  park  in  our 
nninlry  that  compares  with  it  In  the  nuuilH^r  of  visitors  iter  year, 
and  that  istiieitreat  Yellowstone  National  Park,  that  cont'ilns  an 
area  of  l!.H.'{.7liS  acres,  and  for  the  jiureliasi'  and  m!iintenan<"eof 
which  tlie  (j<»verniuent  has  appropriate<l  theswui  of  :?2,744.9*CS4. 
The  reiK>rt  of  tlie  Sei-retary  of  the  Interior  for  the  lis*al  year 
ending  June  ."{0. 1JI12.  shows  that  the  vlsitt»n»  to  the  national  parks 
from  the  year  l".»o7  to  the  year  li»12.  inclusive,  were  as  follows: 
TMtora  to  nalional  porkt,  ttn  to  t9U. 


NsaMofpark. 

1907 

1906 

1909 

1910 

1911 

1912 

YaUwraUoe  Natkmal  Ptrk 

I«. 414 

19.  .M2 

32.545 

19.575 

a.Kn 

22.970 

YssMBlli  NaUoMl  Park 

7,102 

8.«0 

13.1K2 

13,619 

12.590 

10.  K^ 

8w)itoia  Natkmal  Park 

900 

1.2S1 

854 

2,407 

3.114 

2.923 

tienrral  (irant  N'atkKial  I'ark  — 

1,100 

1.773 

796 

1.178 

2.100 

2.240 

Mmiiit  RainiM-  Natkmal  Park.. 

2,068 

3,511 

.S.968 

^,000 

10.306 

>'.94« 

Mfsa  Verde  National  I'arit 

m 

165 

250 

906 

230 

I  rater  Lake  National  i'.vk 

2,600 

5,275 

4.171 

5.000 

4.500 

£.235 

W iud  Cave  Nal  :onal  Park 

2,751 

3,171 

3.216 

8.W7 

3.887 

3,199 

Piatt  Natkjnal  I'ark 

2t(.000 

26.000 

25,080 

»,000 

30,000 

31,000 

Siilirt  Hin  National  Park 

400 

250 

190 

190 

a» 

200 

Hot  SprinfTi  R«B«rT«tk>n 

lan.ooo 

190.000 

135.000 

tilaticr  NalktoalPark 







4,000 

6,257 

Tty  referen<'e  to  this  table  it  will  1m«  seen  tli;it  the  visitors  to 
the  Pl.itt  National  Park  during  the  [teriods  mentioned,  exclusive 
of  the  Yellowstone  National  Park,  were  more  than  four  times 
as  many  as  the  Tisilors  to  any  otlwr  of  the  national  parks  estab- 
lisliwl  by  this  (tovernment.  and  that  the  visitors  to  the  Piatt 
National  Paik.  notwithstanding  the  groat  area  cnutaiued  in  the 
Y'ellowstofie  National  Park  and  the  eiHirmous  sums  exi>euded  by 
the  National  Goverimient  for  the  establishment  and  inaintenauc-e 
of  said  itark.  were  nearly  twice  as  many  as  to  the  Yellowstone 
National  Park. 

.Mr.  Chairman,  the  rejiort  of  the  watchman  of  the  Proinide 
and  Medicine  Springs  for  the  iK'riod  lK>ginning  July  7.  llll'!, 
and  eading  Augu.st  4.  1913.  and  the  amount  of  water  u.stnl  during 
said  [icriod  and  the  period  beginning  August  1,  liilo.  and  ending 
August  31.  1013.  and  the  amount  of  waters  taken  from  said 
springs  during  said  time  is  as  follows: 


Date. 

Visitors. 

Bromide 
water 
daed. 

MedKine 
water 
used. 

Total 
water 
used. 

JulyT 

July  8 

JulyO 

July  M 

.////...'.'........'.......... 

::::::;::::::::::;::;:::;:: 

4S6 

575 
fiOS 
545 

MO 

OeOoM. 
227 
217 
900 

290 

Gclhns. 
113 
106 
100 
l«0 

Xit 
395 

300 
390 

July  It 



296              150, 

600 

DnHttide 

Medkiae 

Total 

Dste. 

Vialtors. 

water 

wstar 

water 

used. 

uaed. 

oaed. 

i  Oa.'.'oiu. 

Ganon*. 

Gatlonf. 

JulTl2 

621 

9U0 

1».7 

*.: 

Jiilvn  

1.358 

390 

315 

644 

1  Juiyu 

1,130 

901 

981 

0«» 

1     Jlllvlo 

July  It. 

SC6 

7T7 

1*4 

IKS 

970 

July  17 

746 

161 

175 

396 

.luly  IS 

(MU 

296 

29B 

493 

■  Julr  10 

75) 

225 

906 

890 

Julv  3) 

1,040 

July  21 , 

753 

196 

3tt 

4DI 

Julv /J 

1,1»7. 

2ar. 

.310 

6>i 

Jiilv» 

1,400 

300 

325 

635 

1  Jnlv  J4 

l.Hjn 

275 

326 

600 

1  Julv!5 

1.U67 

200 

J3S 

439 

Julv  Jl> 

51.% 

195 

KK) 

225 

Julv  27   .... 

1,173 
74* 
662 
760 
682 

232 
166 
150 
ltt5 
17S 

195 
200 
296 
210 
IflO 

417 

July?* 

386 

July  29 

975 

July  33 

4ri5 

July  31 

»yi 

Au|f.  1 

886 

990 

230 

450 

AUK.2 

706 

175 

900 

975 

AUit..3 

1.460 

365 

600 

835 

Aug.  4 

Total 

1,012 

9B 

M» 

403 

37,293 

6,Cft4 

«,7«7 

11.  SM 

Date. 

Visitors. 

Water 
taken  in 
bottle. 

Watar 
lakm 
froM 

Oa/teat. 

OMOafu. 

Aug  1 

856 

»S 

•17 

.^iir.  2 

706 

070 

too 

Aufi.  S 

1,400 

900 

730 

AuR.  4 

1,012 

4D0 

900 

AHjr.  5 , 

783 

350 

400 

.\iip.  6 

(t«3 

906 

490 

Anjr.  7 

725 

234 

025 

AuR.  8 

l.l.M 

302 

977 

Auc.9 

WO 

250 

415 

:  Aujr.  10 

],.V» 

110 

MOO 

;  Aug.  11 

7«l 

290 

900 

Anjf.  12 

K25 

210 

090 

Aujt.  IS 

881 

900 

069 

.\ur.  14 

827 

390 

aoo 

'  Aug.  15 

1,047 

JOS 

MS 

'  Aug.  16 

806 

>iO 

SCO 

All*  17 

850 
905 

900 

no 

OSS 

Aujr.  18 

•7S 

Aug.  19 

914 

370 

000 

\ug.JO 

730 

309 

080 

Aug.  21 

912 

900 

006 

Knm   22                               

779 
1.125 

27.'5 

.-no 

67.1 

Auj!.2a 

ii5il 

AUR.  24 

1,275 

350 

7W) 

Axif  25                             

779 
700 
816 

300 

«7" 

590 

Aux.  27 

•a 

Aur.28 

7U 

490 

«06 

Aoif.  2» 

«7 

900 

544 

AUR.  30 

082 

300 

906 

Aat.31 

Total  

706 

900 

020 

96.900 

8,021 

I7,5I« 

1:1 
fi 
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]  lany  hnmlrrd  thousniMN  of  dollars  have  been  exp«»nd^!  by 
pfople   f«ir   pri«|«» rat  ions  to   nx*«*lvc  j»eople   from   all   i>arts 
he  I'ultetl  Statrs  who  have  come  to  Siilphur  for  the  wonder 
«"nr«five  i«»wers  «>f  the  waters  of  th^se  spring!*.     It  would 
only  be  an  1iij"-''ti<'«'  to  the  pe«»|>le  of  Sulphur,  but  it  would 
n   creat  criuje  ai;iiin.«t  the  atfli<'te<l  of  all   the  Stales  of  this 
uu     if    thU    appropriation    were     not    coutintieil     and     the 
WolMlerful  e  irv  'rties  M  these  wonderful   sprlntrs  not 

ooqtinued  for  i:  <>t  all  the  people  of  all  the  .States  and 

the  Nation, 
then-fore   ask    the    cfntleman    to   withdraw    bis    point    of 
ordt»r  and  let  us  have  the  sense  of  the  Conin^ns  of  this  «'onntry 
o  whether  »»r  n<»t  a  few  thousand  dollars  shall  be  expemletl 
»nler  that  the  people  of  this  country  may  receive,  free  of 
the  waters  that  are  furnished  by  nature  in  the  IMatt 
Na  lonal  Park,  which  will  restore  them  to  health  and  vi^or. 
r.  FOSTKK.     Mr.  niairinan.  in  view  of  the  statement  of  the 
leman  fmui  Dklahonia  and  the  fa<  t  th-it  the  National  <;ov- 
lent  Las  uttemple«l  two  .ir  three  times  to  Klve  the  iwrk  to 
hthoiua.   In   view   of   the   Htatemeut   that    the  irentleman   has 
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!('  ;it  this  time  in  reference  to  this  park,  and  with  the  ho|)e 
in   the  course  of  another  year  or  two  Oklahoma   may   be 
to  take  it.   I  wiflulraw  the  iwint  of  onler. 
r.  TIKKMI'SO.N  of  Oklahoma.     Mr.  fhairmnn.  I  ask  unani- 
consent  to  exteml  my  n>marks  In  the  Hkcoud. 
niAIK.M.XN.     The  srenf leman  from  Oklnbom.i  asks  nnan- 
s  eon.seiit  to  extend  his  remarks  in  the  Ktioui).     Is  there 
•tioii'.' 

re  \\.(-i  uo  (4)jection. 

r.  M.VN.N.     .\Ir.  Chairman.  I  would  like  to  ask  the  ehalr- 

of  the  coniMiittee  what   is  the  ni^'essity  of  aitpropriatin? 

fi>r  the  riatt   National   Park?     The  appropriation   here- 

has  been  about  eight  thou.siind  and  some  odd  dollars  for 

year. 

r.  FITZr.ERAI.D.     My  recolleetion  is  ?S.024. 
r.   M.VNN.     Eight  thousand  and  nine  hundred  dollars  was 
estimate. 

FITZUERAI.D.     It  is  for  the  purpose  of  paying  certain 
Itiyees. 

r.   .M.KNN.     I   understand  the  estimate  says  that  It  Is  not 

to   allow   til"      irk   or   the   huildinsH   to   ffo   into  ilw-ay. 

.Mip»>n  It  Is  pro|h.>.d  to  aii)roprlate  in  the  middle  of  Seiv 

so  th.Mt  the  a|'firopri:iti»)n  will  not  jto  Into  efife«'t  l>efore 

•■  of  the  year,  as  mueh  ni«>ne>  as  has  heretofore 

1   for  the  entire  year,   tal.inj;   In   all    the  em- 

ees.     .\re  the  employees  in  senlce  now  contrary  to  law? 

r.  FlTZtJKItALD.     They  are  not. 

r.  M.VN.V.     Then  why  should  we  appropriate  for  back  pay 
them? 

r.  FITZCEKAT.D.     The  estimate  was  cut  nearly  $1.0<M\ 
r.  MA.NN.     July.  .\uRnst.  an<I  the  most  of  September  will 


1    from    Illinois    under- 
to   accurately   estiiuate  just   how 

but  if  fs.rtio  Is  appropriated  the 
'  'r»\l  that  it  will  all  l>e  si)ent. 
u  is  mistaken:  the  chances 


;>  irone  before  the  Mil  ^  •  -.    i    ■     v. 

r.    fitz<:kkai.i>.     ! 

■tail<ls   thit    it    is    im|M»ssil(ie 
inu4  h  will  be  requlrwl. 

»  r.  MANN.     I  understand 
cha  ices  '  .»tv-nlne  to  on 

.Vr.  Fi  U.VLD.     The  i: 

ore  one  hundred  in  one  hundnHl 

V  r.  MAN.N  Well,  that  is  very  likely.  Why  not  re^hice  the 
ami  nnt  hen^?  If  there  Is  no  occasion  for  appropr'atlnp  It.  why 
sho  lid  we  niipropriate  a   Ian        -      i  than  should  l>e  reiiniretl? 

S  r.  FITZ«;i:UAI.n      The  .  -  ••  is  much  les.s  than  the  de- 

piir  incut  has  fre«iuently  estimated,  and  the  estimate  submitted 

for  the  current  year  was  about 

r.   M.\.\.\.     Well,  my   ret-oileetion  is  we  have  had  a  jfoo<l 
y   flfrhts  o^  '       Piatt    National   Park,   and   I   think   It    is 

li^y  good   rc«  u   to  state  tliai   they   have  askt-d  about 


.0  yo. 


\  r.  FITZr.ERAIX*.     They  had  JN.OOO  In  1913.  fl7,500  addi- 
tion il  in  the  Indian  apprt>priation  bill 

>  r  MANN.     Oh.  well 

->  r.  Fl TZr.i:iLVLI>.     And  In  1012 

J!  r.  MAN.N.     That  was  a  duplicate  and  never  was  e.\i>eiMled. 
\  r.  FITZtTFRALI).     No;ltw;i 

Mr.  MONT»KI.I.     Will  mv  di^;     -  .  a  cue  yield? 

\  r    FIIZCKUALD.     Yes. 

>  r.  MONl>KLI^    Tpe  jrentleiuau  from  Illinois  perhai*s  notices 
this  is  ft>r  maintaining  bridges.  n>ads.  trails,  and  while  sjilaries 
Willi  be  I«M  yet  tliere  are  improvements  there  which  will  con- 
all  of  this  appropriation. 

r.  MAN.N     This  is  what  the  estimate  says;  this  is  the  baaia 
of  tkic  e«tim;ite: 

T^m  la  a  Un*  amoi.Bt  of  paMIc  prawrty  in  thiii  park.  coasUttas  of 
~  iTlUDBa.   tent*,   bnicht*,    oria^oo.    building    aiatoriatn.    to  >Is, 


■Dies. 


ttc,  wluch  will  tx  left  la  a  whoily  ua- 


pmte<'t«»d  rondittnn  nfter  th<»  1st  of  Julj.  miner  thl«  d'^n.irtmont  ha*  no 
appropriation  nnd^r  lt«  control  wbKch  etwld  bf  u««^l  In  proTMIng  for 
ttif  prottTtiun  and  Improvement  of  thla  park. 

And  this  estimate  was  made  for  the  purpose  of  taking  care  of 
this  pri>perty.  Why  should  you  make  a  larger  apprt>priatlon 
than  they  have  asked  for? 

-Mr.  FITZ<;KRALI>.     Not  larger  than  they  have  asked  for. 

Mr.  TIIO.MP.<ON  of  Oklahoma.  May  I  submit  to  the  gentle- 
man from  Illinois  that  the  appropriation  nnniestt^l  was  $.S.D24? 

.Mr.  M.\NN.  I  have  already  stated  that  five  tluH»s,  I  wHl  s:iy 
to  my  friend,  b'lt  that  was  for  the  full  v»iir. 

Mr.  rilO.MP.sON  of  Oklahoma.  Now.  the  nppropriatioas  for 
the  two  years  previous  to  that  time  was  $10  0«10  under  a  Re- 
publican Toneress.  and  $»;)«.>•.»  of  that  ai>propriation  was  ased. 
I  have  tl;.>  figures  here  In  my  hand  if  the  gentleman  desires  to 
i^  thcni. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illinois 
has  explre«l. 

Mr.  .MA.NN.  The  gentleman  from  Oklahoma  and  the  gentle- 
man from  New  York  can  s«>ttle  the  amount  of  the  a|iproprlation 
between  them,  hut  I  can  not  see  any  use  <»f  giving  them  a  larger 
appropriation  than  necessary.  I  aiove  to  strike  out '$8,000  a.nl 
Insert  »7.n»lO. 

The  tll.AIRM.VN.  The  pro  fornui  amendment  Is  withdrawn, 
and  the  contleniau  from  Illlni»is  moves  to  strike  out  fM.OX)  and 
Insert  >7.t>tnl. 

.Mr.  MI'RR.VY  of  Oklahoma.  Mr.  riialnnan.  I  hope  the  gen- 
tleman will  not  i  •]\Hm  that  hec;n»s«»  the  .S«>rretary  of  the 
Interior  asketl  f  _'4.  We  requested  him  to  make  It  as 
ch>se  as  |M>ssil(Ie   in   view  of  the  fact 

Mr.  M.VNN.     Rut  he  estimates  for  the  full  fl.scal  year, 

Mr.  CARTKR.     No;  estimate*!  on  July  17. 

Mr.  M.VNN.  No;  the  estimate  was  ma«le  Jnne  30  for  the  full 
fiscal    year. 

Mr.  SllRRAY  of  Oklahoma.    The  estlmr^te  I  hold  Is  of  July  .I. 

Mr.  M.VNN.     Well.  I  have  the  estiniate  in  mv  hand. 

Mr  MIRRAY  of  Oklahoma.  Well,  if  the  gentleman  will 
allow  me  to  interni]tt  hin».  th«'  rtin>«^s4»  of  a  f>ort'on  of  this  fitn<l 
Is  In  onler  to  utilize  this  machinery.  th(><e  mules  there.  an<l 
further  Improve  the  park,  complete  the  trails  r<nd  roads  In  the 
Iwrk  to  th«'se  bridsres.  and  thines  of  fh-t  kind— the  Lincoln 
Bri<li:e  and  other  bridsres  constructed  by  tlo*  (;ovemmcnt.  We 
want  to  contfilete  those  trails.  We  ire  at  some  cost  in  ord'^r  to 
maintain  the  park,  and  we  really  ought  to  have  the  $H4rj4  to  do 
this  work. 

Mr.  MANN.    The  gen f'  -  .         ,'pd  the  Congress  with 

his  pres^Mii-e  in  former  <  •  Committee  on  Appv  i- 

priations  for  years  has  txH-n  endeavcirlng  to  give  aw  ly  this  p.-'rk. 
I  have  sympathiz«Nl  with  the  i^ark  mys«>lf.  hut  wh«>n  they  come 
In  and  say  they  want  «n  appropriation  for  one  purpose  and  the 
c»>mmittee  allows  th.at.  why  not  allow  them  the  amount  thai  is 
neeiled   for  that    purjx'se? 

The  CII.VIR.M.VN.  The  qnestion  Is  on  agrec'ng  to  the  amend- 
ment ofTere«l  tiy  the  gentleman  from  Illinois  |.Mr.  >Ia'v?i1. 

.Mr.  C.VRTKR.  .Mr.  ("li.iirman.  I  want  to  call  the  attv^nllon  of 
the  gentleni.in  from  Illinois  (Mr.  M.\n?i1  to  a  pfntement  (H»niii:!.d 
by  the  SeiTctary  on  July  17.  in  which  he  s-ld  tlmt  It  was  nc< '  <- 
sary  to  have  $*n.Ojio.  and  th.it  was  rfter  this  fl.scal  year  had 
begun.  He  evidently  knew  at  that  time  as  much  as  we  kin w 
now  about  when  to  exiH»ct  the  p.'-»sai:e  of  tU's  bill,  and  he  mn-t 
have  e\|KH-te<l  that  he  would  ntMvl  this  nioT'cy  thrcu^h  the 
remaln«1er  of  this  fiscal  year  after  tlio  stibmiss-on  of  the 
statement. 

Mr.  MANN.     Mr.  Chairman,  v     ■    '  •  '  ^ 

The  CIlAir.MA.N.     i)i;es  the  .  i  >  i.i  yli-ld 

to   the   gentleman    from    Illinois.' 

Mr.  CAI:T1:R.     I  yield. 

Mr.  M.VN.N.  On  .lune  30  the  Secret-TiT-  estimated  lint  th-y 
would   nee«l   ^*i.0C4   for  »'  '    -      -.   -.wu]  on   July    '7   h<'  <•>- 

timated  that  he  would  i  the  b  lance  of  the  h-*-»l 

year.  Bat  the  appropriation  will  not  go  Into  effect  until  nt 
least  the  niidille  of  .»*cpteml>er.  giving  them  Uie  amount  they  mcM 
for  the  b.il;inee  of  the  •l<4>al  year. 

Mr.    CARTKR.     I  the    S  y    took    r^^f    !!i?r» 

c»inslder:itiou    when    -.       this   e-  .;.    ..     on   July    17.     He 

knew  enough  abtiut  the  practler*  of  the  l!«»c««e  to  know  that  It 
would  take  from  :tO  to  Co  d;!ys  to  p:!s.s  n  bill  of  this  char.ncter. 
as   it   always  doe.>«. 

Mr.  Mo.\I»KLI^  Mr.  Chairman,  will  the  gentleman  fn«m 
Oklahoma   yield  to  me? 

Tl.e  CIIAIRMA.N.  ives  the  gentleman  from  Oklahoma  yield 
to  the  uentleman  from  Wyoming? 

.Mr.  CARTKR.     I  yield  to  the  gentleman. 

Mr.  MONPKLI*    The  estimate  was  jLS.t^OO  for  Improve m-^nts 
•tone,  ap  thrtt  the  amount  appnM'rl.'^te*!  en  b"  u  ilized  for  Im- 
aud  aftlariea  for  the  remainder  of  the  year,  and  still 
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.Mr.  CARTKR. 
.Mr.  FO.STKR. 
rai.>«>  alfalfa  an«l 
-Mr.  CARTKR. 


Mr.   CARTKR. 
Mr.  FOSTKR 
.Mr.  CARTKR. 
Mr.   FOSTKR. 


make  the  amount  appropriate*!  some  $4.<Xll>  less  than  the  depart- 
metit  aske  I  for. 

Mr.  C.VRTKR.  Well.  I  wish  that  were  true,  but  the  gentle- 
man from  Wyoming  is  mistaken.  I  notice  that  In  his  estimate 
the  S«>«'re  ary  iu<-lud«'s  the  sitlari*^  of  iMirk  employees,  watch- 
men, lalxtrers.  etc..  on  jKige  -.•<*  i>f  the  hearings  on  the  urgent 
detj<iency   bill. 

Mr.  MONOKIJ..  I  think  I  am  corre.'t.  that  (he  department 
<>stimat«ti  that  they  could  us<«  JS.tKm  for  Improvements  alone, 
and  ill  any  event  the  amount  which  ••onld  be  use<1  there  would 
m(»re  than  exceeil  the  amount  thai  is  appr«»priated, 

Mr.  I)AVENl'ORT.  Mr.  Chairman,  will  n;y  rolleague  yield 
to  me? 

The  CHA  I  R.MAN.     Will  the  gentleman  vield  to  his  colleague? 

Mr.  CARTKR.     I  do. 

Mr.  IJ.VVKNPORT.  I  want  to  say.  .Mr.  Chairman,  that  so 
far  as  the  nee<ls  of  that  national  fiark  an*  <-oncenied.  at  pres«»nt 
it  would  require  a  greater  amount  than  had  the  appropriation 
Ikhmi  made  before  the  Isi  «»f  July.  Th<'re  has  Ih'cu  no  work  done 
then',  and  nothing  has  be<'n  kei>t  up  since  that  time.  The  Im- 
provements luve  lM>*»n  standing  there  for  some  time.  I.#ss 
Would  have  f)e?n  needetl  if  it  rould  have  l»een  supi>lied  l)efore 
the  Ist  of  July.  be<-au.s«*  the  commitl«H'  kn<»ws  that  when  you 
neglet  roads  and  buildings  they  go  into  deiay  much  more 
rapiilly  than  if  thoy  are  in  us«>  and  <'ared  for. 

.Mr.  I-'OSTKR.     .Mr    Chairman,  will  the  gentleman  vield? 
I  yield. 

I  II  tiii'^  that  In  the  hearings  It  is  stated  they 
."^Pi  down   there. 

Yes:  we  «lo.     .Viid  ue  rals4»  not  only  alfalfa, 
but   we  als<»  rflis««  alfalfa   statesmen.      I  l-tugliter.] 

.Mr.   I"X>STKR.     What  do  ihe  croi>s  amount  to? 
Th*»y   are   iiu-onslderalile. 
Hon-  many  mules  do  they  have? 
I  c«.ul<l  not  say.  but  I  know  they  have  several. 
I  vtnnte<l  to  Inquire.   .Mr.   Chainnan,  of  the 
gentleman  from  Okialioma  in  rvferen<e  to  some  of  the  proi>erty. 
It   seems  we  have  si'.cnil    mules  there,  and   it   is  ne<es.siiry   to 
le<il   them. 

.Mr.  M.VN.V.  Apparently  they  have  not  been  fed  siln*e  July  1. 
[K-ingliter.  I 

.Mr.  D.VVKNPORT.     And  (hey  have  two  s«pnrreis  there. 

Mr.  FO.*<TKR.  I  i.»iice  in  these  hearings  It  is  not  stated 
whedK^r  they  have  Im-^'u  fill  or  not.  They  have  no  employees 
there  to  fe«»d  tlu-m.  aiul  I  sup|)ose  the  mules  are  running  loosi* 
in  the  |iark  and  drink  ng  the  health  givim:  water  of  the  springs, 
whith.  of  course,  would  do  the  mules  go.Hl. 

The  ("'HAIR.MAN.  i'he  time  of  the  gentleman  from  Oklahoma 
has  expire*!. 

.Mr.  FITZ«;KRAI.1>.  Mr.  Chairman.  I  move  that  all  debate 
on  (he  pending  paragraph  and  amendments  tliereto  be  closeil  in 
five  minutes. 

The  CHAIR.MAN.  The  genth-man  fnun  New  York  [.Mr.  Fitz- 
(.kbvi.dI  moves  th.-it  all  <Iel»ate  on  the  pending  i»firagraph  and 
aniendmeiils  thereto  b-^  r-lose<!  in  five  minutes. 

The  moti«)n  was  agreed  to. 

.Mr.  WEAVER.  Mr  Chairman.  I  ask  unanimous  coiLsent  to 
extiMid  my  remarks  in  ihe  RKtogii. 

The  CH.VIR.MAN.  The  gentleman  from  Oklahoma  [Mr. 
Wj.wkr]  asks  unanimous  con.>.ent  to  extend  his  rcamrks  in  the 
Rk(ok».     Is  (here  objfctlon? 

There   was  no  objection. 

The  CH.V I RM.VN.  I'he  «|uestlon  Is  on  agn^'ing  to  (he  amend- 
ment offer*"*!  by  the  gentleman  from  Illinois  [Mr.  M.^n.n)  to 
strike  ou(    '  .IS.lK W  aiit!  substitiu*'  ••*7.fKK>.'* 

The  question  was  taken,  and  the  amendment  was  rejected. 

-Mr.  .M.VNN.  Th«'r«'  is  no  use  in  practicing  iH*«inomy  with  a 
I»«'mo<Tati<-  Ibiuse. 

The  CHAIR.MAN.     The  Clerk  will  read. 

The  Clerk   read  as  follows: 

I>r,rAIITMENT  OF  jrsTirE. 

OfB.p  of  ili<>  .VUornoy  funeral:  For  wil.iry  of  tho  AssJ>tant  to  th** 
.Vtioin.-y  cit-n^ral.  wLI<li  U  lien>lt.v  tlxwl  at  the  rat«>  of  $».<KHI  per 
iiniiiiQi.  tn  iKlditlon  to  the  |7.«iOO  heretofore  appropriated,  for  the  fiscal 
j-i'iir   l'.»14,  *1'.0«K». 

Mr.  KEM.Y  of  Peiin.sylvania.  Mr.  Chairman.  I  make  the 
[Kiint  of  order  against  that  paragraph  that  it  changes  existing 
law  and  does  not  reilih-*'  ex|ieuditui-es.  I  shall  be  glad  to  be 
hear*!  on  it.  if  (he  Ch.iir  *lesires. 

The  CHAIR.M.V.N.  The  Chair  wtHild  like  to  hear  the  geutle- 
nian  from  iVnusylvan.a. 

-Mr.  KEId.Y  of  PMiiisylv.Muia.  Mr.  Cliairman.  (he  rule  under 
which  I  make  the  i>oliJt  of  onler  is  Rule  XXI.  which  iirovides 
that— 

N»  aitproiuiatioD  t>hall  \tc  reported  in  any  general  appropriation  1)111 
or  I*  la  orner  a*  an  amendment  thereto  for  any  exix'ndlture  not  pre- 
Tiously    authoriied    by    law.    unleaa    tn    continuation    of   appropriations 


for  such  pulillc  works  and  ot)J«»tt!«  a<i  arr  already  In  prorreMi.  Nor 
fiiall  any  provUion  In  any  sHch  Mil  or  amendment  thereto  chanKlnir 
oxiHtlnK  law  lie  in  ord«'r.  except  such  an  lieiuu  Kt-rtuane  to  the  ml.W^t 
matter  of  the  bill  lihall  reirench  rx|H>ndlturt>K  l.v  tin-  redurtlon  of  the 
numlxT  and  milary  of  the  <>IB(-4>fl  of  the  talt««d  Stat«H«.  I>v  th.-  ref|ii<tl<>\ 
1-  /  .  '■"™l»«''>«»tlon  of  any  per«on  |>ald  out  of  the  f'rea.stirv  of  Ihe 
t  nitp<l  State*,  or  by  the  reduction  of  ainounta  of  OH^ney  i-oVered  bv 
tho   bill.  '  ' 

Th«*re  are  a  multitude  of  pr»^•ellents  to  uphold  my  c«mtenti«>n, 
and  It  Is  umiecess.ar>-  for  me  t»>  ipiote  (hem.  WKh  ctunpltMe 
unanimity  they  sh«»w  that  this  i«»nigtaph  is  out  of  order,  ami  I 
am  assured  that  the  Chair  will   so  rule. 

The  CH.VIRMAN.  The  indnt  of  order  is  sustaiiit\!,  and  the 
Clerk   will   read. 

The  (.'h'rk  read  as  follows: 

Detection  and  proset-ntlon  <if  rrimew  :  For  the  detection  and  pronecM- 
t Ion  of  crlmeK  acainst  the  fnited  States;  the  lin»-»tlcatlon  of  tho 
offirlal  arts,  renmls.  and  .•«cr«innts  of  nmnihals.  attornevH  clerks  and 
referees  of  the  Inlted  States  courts  aD<l  the  Territorial  courts."  and 
Fnited  states  comnitHsioiiers.  for  which  iMirpoKc  all  the  official  |ia|M-rs. 
records,  and  doikets  of  said  o(B<irs.  without  exception,  shall  lie  ex- 
amiDe<l  Iiy  the  agents  of  tho  Attorncv  Conoral  at  iiny  time;  for  the 
prole<tion  of  the  [terson  of  the  President  of  the  Fnlt<»d  States:  for 
Buch  other  inveittljrJlioiiM  regarding  official  lualiors  under  tho  control 
of  the  Itepartraent  of  Justice  jis  may  be  dlnvtcd  by  tho  .Attorney  Cen 
eral.  Includint;  not  to  pxcee<l  JIo.immi  for  nocossarv  emplovers  >.t  th:» 
pent  of  government,  to  be  expended  under  Ihe  direction  of  the  Attorney 
tieneral   for  fiscal   years  that   follow : 

For    1!>1.1.    |t:.'it.<MM» 

For   lail'.    |,sO«i  til'. 

Mr.  DYER.  Mr.  Chtiiriuan.  I  nuive  to  strike  out  the  last 
won!  for  the  |)ur|>oi«e  «»f  asking  unanimous  consent  to  insert 
at  this  i>oint  a  statement  prejiare*!  by  (he  Deptirtmetjt  of  Jus- 
tice, showing  the  nuuilK'r  of  pr«>s«'«nilons  that  have  been  Insti- 
tute*! under  the  w  hlte  slave  traftic  act  ot  June  25.  IIHO.  to  and 
including  March  31.  VJVA. 

Tlie  CH.V  1  RM.VN.  The  gentleman  from  Missouri  asks  unani- 
mous consent  to  extend  his  remarks  in  the  manner  indicated. 
Is  there  «>bj«^tlon? 

There  was  no  objection. 

The  statement  referred  to  Is  as  follows: 

fiutntnaip  of  prt*»reulion»  inntHutrii  uHiler  thr  trhitrnlnre  tragic  act  of 
Jun<  ii.  I»I0,  to  ana  includiiiu  Hm.  91,  »U. 
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CII.\IF{.M.W.     If  therp  bo  no  ol»j«H-tl»n   the  pro  forma 
«nMfMfnM>nt  will  l»e  o»iisj«l«'r«l  ;is  witbdniwn. 

\  r.  MI'KIMM'K.  I  reruiv  the  aiiieDtltuenr.  for  the  piinx><*c  of 
n«k  11;.'  n  <|ii«>«Jti«in.  I  KhoiiM  lik»'  tn  know  wliy  tbo  lt*»m  for  the 
pro.itlon  of  the  i>er!«on  of  th«>  Pn»sl(lent  of 'tl»e  Inittil  Staites 
Js  cirri(><l  In  «  <!efl«lon(v  bill. 


tlor 


FITZ(;KR.\LI>.     Then^  is  a  rtertrien<y  in  the  approi-rla- 
for  the  (U*teoTion  nud  pros«>«Mitlon  of  friiiM»s,  :in«l  a  »lefl(  ienry 
appr<.|,rl;iti<in   is  always  mob'  in  tb»»  hmKiiage  of  th«'  orieinal 
app^.priatlnjt  provlsioiu     This  pn»vi8ion,  rt'lative  to  the  protei-- 
of  th««  iKTwm  of  the  Tresident  of  the  I'nite*!  8tatet«.  has 
f:irrie<|  In  tbl-  item  f<»r  a  great  many  ytars. 
r.  .MIinxK'K.     You  merely  preserve  tke  t«'st  of  the  item? 
r.   FIT'/IJKK.M.n.     Ye*. 

^.   the  exiienUi- 


.M 


till* 


\  r.  MncrMH'K.     It  is  uot  lutendwl  to  ii.. 


for 
ni 


Mr.    FITZ<;Kn.\IJ>.     This  appropriation   hns  not  been   use<l 


rea< 


flmt 


tke 


n' 
Xt*J' 


t 

coarl 
aacb 


for  tbnt   pnrpoM>? 


that  ptir|)oi»e  in  yean*.  J)ut  in  case  it  sliould  Ih^  netessjiry  to 
^^>  an  exiKMiditure  fur  that  piirjH)«e.  thi.s  would  be  available. 
Tie  cn.MHMAX.     If  there  be  no  oJOtttion   the  pro  forma 
an>«  n.iment  will  bo  eonsider»Hl  as  withdrawn,  and  the  Clerk  will 


T  le  Clerk  r»»ad  as  fulUtws: 


mmerrj  »  „urt  For  MiK-n**"*  of  th<>  ronHn.>r.«»  Tourt  duilni:  th*" 
hmIT  of  th.>  Hncn\  y.<ar  1014.  n.imely  :  rirrW.  at  thi»  rate  of  $1.(mm» 

J  Jinuin:  iVpiify  rl^rk.  «t  th."  rntp  of  $2JA)0  per  annum;  marshul  at 
■mxt  of  M.tMMi  [it-r  annorti  :   «Wpiity   marshal,   at   th.<   r:>tf  of  $J  r.OO 

pnoiin  :   for  rt-nt  of  n«>c«->sMrT  .junrters  lo   WiahinKtoo.   I).  1'     and 


.    vf^    ,'   ■""    njmliihlnff    ^uni.-   for    fho   roninjiT.c    Court  :    f«.r    lMM>ka 


I't.-la.   Kt.itlo 

rwl««»  apt'i .... 
na   may   hr 
«>r  •!>  mnrh 
(  rent   of   tl>e  enartnit-nt 


^e.   an«I   bln<llne :    fur   p.iy   of  luiiMff^   and 

•It  thf  sent  of  kcororiinieiit  and  fUcwhere. 

.d^  for,  and  f^r  such  other  fnlKi>>IlAa«H>iitt 

by   th»«   pr«»sldlnc  Jiid(;.\   |17..VK>:   In   ait. 

as   may    Iw    n*<'e-<ary  :    I'rni  itlrd.   That    In 

of  a    law   dUoontiniilnK  or   Hboliithini;   aaid 


r  ^^7.^  "?""    "'    '"'*   "PPropriatloii    r«>niainlnk!   nft*»r    t)i«  date  of 
abolition  ^hall  lapstp  .ind  W  it>v.'red  IdIu  the  Tr««a!Hiry. 


I>. 


Ml  MANN.  Mr.  Chairman.  I  reserve  a  p«)iut  of  onler  on  the 
pmr  an.  What  is  the  eff«rt  of  the  provis«),  and  what  is  tlie 
ne<"e  sify  for  It? 

Mf    FITZC.Kll.M.D.      The   >!entleinan    understamis   that    the 
'cniph  provld«'9  for  tlie  a»M»lisliment  of  the  court  on 
■r  ol. 
Mf  M.WN.     I  understand  that. 

Ml.  KITy(;KR.\I-n.     it  is  i-  r  that  prt>vision  misht 

be  a>iiende«l  s«>  as  to  fix  an  .  ••.   iu  onler   that   there 

b»»  no  qne-fion  as  to  wliether  this  appropriation  wonld 
.       after  the  date  of  the  alK.lishmeut  of  the  court,  this  proviso 
l«  Iniertetl. 

Ml.  .MANX  Tl>e  01'  "t  of  this  proviso  is  that  if  the 
romiaen-e  Court   \h>  :\'-  1.   this  im^iey   will   lapse  into   the 

TreM  iury  at  om-e  instead  of  waitinf;  two  years. 

Mfl  FITZ<;KRALI>.     The  lauRuajre  of  the  approprlatine  pro- 


vlBkri   covers   the   first    hi\'t  of   the   fl.«tal 


a  1m 
lb: 
^court 


It  s 


ollice 


year;    the   provision 


'  t:ik««s  effect  IHvembt-r  :il.     The  belief  was 
■  laie  was  (ixetl   for  tlie  altulishment   of  the 
it   would    n'move  any   oontn>versy   or  claim    that    these 
empl.  y,>,>s  were  si>e<»Hoany  approprfatetl  for  f..r  a  definite  jieriod 
Mr     MAW.     I^t   us  see   what   the  effjit   of  tlie  i»n>viso   is. 
.■s: 

t£i  J^'^^V^'i?  ,*'  ***■  •l*«»»rUH»«n  remaininc  aft^r  the  datr  of  unch 
MM  ••  aliall  lap«r  and  j„.  ct>ver<si  ioto  th«  Trraaury. 

**n  >posiji-  •'  -         rt  is  aN»Iish«il  to  fake  effe*  t  on  souk'  date  in 
'  ''■'   ^^  "*  '»><  ha|.|H«u  to  be  pay  day.     Cnlesii  tbeae 

■s  are  iwtid  up  to  that  date  there  is  do  way  for  them  to  get 


their  monej  without  making  another  deficiency  anpronrlatloa 
her«>af(er.  1 1^  1— 

Mr.  FITZiifcUJALD.  Oh.  I  think  the  Bent!iumn  Is  mistaken 
about  that. 

Mr.  M.\XN.    Because  on  the  date  of  fho  a!»olltion  of  tlie  n^nrt 
this  money  lapses  into  the  Tn.isury  and  tniuld  not  be  used  to 
I>ay  the  i.lH.vrs  who  had  rendered  scrvii-e  prior  to  that  time. 
^^  Mr.    FlTZ(iKRAIJ>.      I    think    tlie    construction    would    be, 

remaining  after  discharplnjr  the  oblijrafions  that  were  due." 

Mr.  .M.VXX.  I  do  uot  see  h<»w  you  «i)uld  make  that  constnic- 
tlmi  when  it  says  "  remaluinjt  aftor  tiie  date  of  su.  h  abolition." 
Officials  can  not  construe  lanjjuage  of  this  8«>rt  directly  tlie 
reverse  of  what  it  savs. 

Mr.  FITZ<;EI{ALI>.     But  they  do. 

Mr.  MANX.  They  would  not  in  i!i  s  r.t^e.  .Tnd  as  this  money 
would  iitHvssMrily  lni««e  into  the  Treasury.  I  do  not  think  it  i's 
>afe  to  leave  it  so  that  these  officials  in  all  probability  would 
lM*ve  to  wait  for  their  jMiy  for  two  w«>eks  or  a  month's  time  until 
a  deficiency  appro|)riation  was  imide  in  lH'c«'mber. 

Mr.  BHOISSAICI).  Will  the  gentleman  iK'rmlt  an  Interruiv 
tion? 

Mr.  MAX.X.     Certainly. 

Mr.  IIKOL'S.^AKI).  I^t  rae  sujcpest  al.ais  the  line  of  the 
gentleman's  arjnimeMt  that  if  this  bill  appropriatiuk'  fur  salarlt's 
that  have  Ikh-i.  in.urn>d  since  the  l.st  dav  of  July  and  the 
amendment  l>ecomes  the  law.  if  the  proviKi..n  to  abolish  the  court 
is  in.t.riK.rafwl  in  it.  the  salaries  of  all  thes4.  employ«>es  would 
cease  at  once  and  would  not  be  [mid. 

Mr.  .MAX.X.  I  think  not.  unless  it  fixes  the  «late  of  the  aboli- 
tion of  the  court. 

.Mr.  FITZ(;KUALD.  If  the  -  ..  ...an  from  Illinois  insi«t!l 
on  the  i)oliit  of  order,  we  are  indifferent  to  it. 

Mr.  MA XX.     I  make  the  p«.int  of  order  on  the  proviso. 

Mr.  BAUTI.ETT.     We  conceile  the  |Niiiit  of  order. 

The  <'IIAII:MAX.    The  {loint  of  order  is  sustaine<l. 

Mr  FITZfiKHALD.  Mr.  Chairman.  I  ask  nuanimous  consent 
ttat  the  piovisitins  of  the  bill  bej;innin>f  «ui  the  ne.xi  imRe,  21, 
line  4.  down  to  an<l  in<ludln»r  line  17.  iKige  l^'..  be  passed  until 
the  rest  of  the  bill  has  l)e«Mi  dijqH»s4'd  ,,f. 

The  CIIA1R.MAX.     The  nentletn.-in  from  New  York  asks  iman- 
imous  ronsenl  that  l)e</lnniiitf  with  pj^'c  I.M.  line  4.  down  to  and 
I  liKltidiiiK  liue  17,  page  25.  be  ]ms^-rl  until  the  rest  of  the  bill 
is  dis|)osed  of.     Is  there  objection? 
There  was  no  objtvtion. 
Th*^  Clerk  read  as  follows : 

CMTCD    STATES    COlirrS. 

..,T'"'.i''1^™^"*  "t  Ml.irlr,    f»M,  and  pxpro*M  of  rnlt-d  Stites  Ban*liala 
Rnl     >»...(r    dopntiM.     imludlnjt    th<»    offlo«    .■xp.-n«.ii    ..f    I^iilt*^     8t«f.  ^ 
-    In    tno    IHstrlct    of   .Ma^ka  :    to    Inclndo    parmrnt    f <  r    wrvl. .  > 
1                I    in    l«lialf   of    the    Init.'d    Stat.w    ..-      ■•  .,nd    inrliMtlni' 

srrvKta  in  Alaaiia  and  oklihoma   in  coll.^ti  f.,r  tho   Inlt..! 

States   wh»>n  so  espt'viallj  diri-vtod   by   the  .\.: ^    ..  u.ni.   «4.:.00. 

.Mr.  HAlJTI.PrrT.    Mr.  Chairman.  I  offer  the  following  auK'ud- 
ment  as  a  new  paragraph. 
The  Clerk  rend  as  follows: 

l'ai:.>  1.-..  line  IV..  utrike  out  ih*  Bscvrt^  "  $4  .-,00  •  and  Imort  "  $4.4<M>," 
and   ad.l   the   following:     •All    Kx.m  utlv.-  order!*   h»T.'f..ror.    •      ■        r 
the  positii>iis  of  deputy   marshal  and  dtpiitr   Interni!  r«\ 
In    the    classifted    m^Tlfr.    and    nil    ri-i   i",  t,    ,■     ■      . 
hereby   revoked,   ai^d   hereafter  a  halt   h*> 

mud*  In  the  aam«  manner  aa  <.  1  i  _i  >  r  .nrh 
Executive   order."  "    "  ^^ 

Mr.  FITZGERALD.     Mr.  Chairman.  I  reserve  a  point  of  order 

on  the  amen<lment. 

Mr.  B.\RTLFn'T.  Mr.  Chairman,  the  pri'i-oso,!  nmeidment  is 
offeretl  to  repeal  the  Kxtvutive  orders  that  ,  .ue  deputy  mar- 
shals who  s«Tve  in  the  lnlte«l  States  court  and  also  deputy  iniir- 
shals  who  serve  under  internal  revenue  collectors  |>la«-etl  there 
by  the  order  of  .Mr.  Taft  under  the  civil  service  law.  to  t-ke  them 
out   from   under   the  civil-service  law.      Iiwler  tli-  ■  rs  as 

now  existing  all  deputies  e.\cei>t  those  who  serve  i  >.  . ->es  are 
under  the  civil-.servlce  law.  Xow  no  appointments  cjin  be  made 
In  the  office  of  the  Cnited  States  nuirslial  or  in  the  office  of  the 
Fnited  States  internal  revenue  colle<-tor  except  from  an  eiigib|.> 
list  furnislte«l  after  examination  in  the  offlee  of  the  Civil  Service 
Commission  or  those  now  in  office  by  reason  of  these  orders. 
There  was  a  change  recently  in  the  oflir-e  of  the  Interuii I  revenue 
collector  In  my  State.     The  new  I1.     -  ,1  to  fill  the 

places  of  the  deputy  collectors  and  ■  1  .states  mar- 

shals. He  found  that  they  had  to  l>e  taken  fr.ju  the  civil  senlce 
Hst  or  U-  furnishetl  by  an  examination  after  tlie  apptdntment  of 
the  n«»w  incund)ent. 

I   hapiH'ued  to  see  some  of  those  •  itli.n  papers.     They 

had  made  an  effort  to  have  ap|Hiintei1  .  .s  I'nited  States  mar- 
shals who  have  servwl  processea.  who  jjo  out  ami  arrest  people 
for  the  violation  of  the  law.  In  son>e  instances,  frequently  In  my 
State,  to  make  raid  against  lllefal  distillers— to  arrest  people 
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who  are  vlolntlng  that  law — and  In  onler  to  l»ecome  eligible 
imagine  some  of  the  questions  that  were  put  to  them.  For 
instam*e.  to  re«iuce  vulgar  fractions  to  decimal  fractions,  to 
give  certain  incidents  in  history— ancient  and  modem — and  to 
locate  some  town  in  C^hio  which  even  I,  with  my  experience  and 
asaoolation  with  Menil>ers  from  Ohio,  do  imt  know  where  it  Is. 
Then  one  of  the  reqnirt^mciits  was  to  write  a  comi>osition  of  100 
words  upon  the  usefulness  of  women  clerks     [Ijiughter.l 

Just  imagine  the  situation.  A  man  who  could  not  stvure  the 
awpanary  Information  as  to  where  a  particular  town  In  Ohio 
was  l(x*ated.  who  (-ould  not  take  a  vulgar  fraction  of  a  certain 
amount  and  re<ln<-e  It  to  a  long  string  of  rt>ots  or  to  decimal 
fractions.  w1m>  wjis  not  proflci«nit  In  geometry  and  other  thlntrs, 
would  not  be  fit  to  wrve  pn»ccss  or  go  out  into  the  inonnt.nins 
and  arrt'st  a  nioonsliiner  aiwl  bring  him  l»efore  the  court.  That 
is  tlie  prei»f>8tcrous  .ind  ri«iiculous  civil  service  that  we  have 
in  this  matter.  We  have  had  f<»r  HJ  years  and  more  uiH»n  the 
rolls  of  the  (Jovemmeut  deputy  nian^luils  in  the  offitx»  of  the  col- 
lector of  Internal  re\emh>  who  were  apr»olnte<l  by  RejMililican 
ijfficeholders  in  that  .State,  ns  they  art*  in  other  States.  .M;iny 
«»f  them  were  not  effirh-ut  and  In  order  to  get  rid  of  them.  In 
order  that  the  i  -.ii'le  lt»  whoni  luive  Ixen  rt'stored  the  ri}.'ht  to 
liave  eflk'ient  officers  fn>ni  that  dominant  ftarty  in  that  State, 
which  const  it  ules  and  has  con.<titut«'<l  since  \'^'Ct  the  infelli- 
geiHv  and  virtue  of  the  p^-opie — in  nrder  that  the  offic«»rK  thu.s 
api>idnle<1  by  the  lH'iiio<^ratic  administration  may  l>e  selected 
from  the  Intelllt'cnt  and  efficient  i>eoj»le.  I>e  they  deputy  liiite^l 
Slates  marsljals  or  tieputy  revenue  collectors,  to  eufortv  the 
law.  to  serve  t»r-.cef!s.  I  have  ofTere«l  this  nmendinent. 

The  cnAIi:.M.\X.  Th»'  time  of  the  getiileiiian  from  G^'orgia 
has  expin^l. 

Mr.  B.\RTI.I-nT.  Mr.  Chairman,  I  a.sk  unanimous  consent 
to  proce«sl  for  five  minutes. 

The  CIIAIR.MAX.      Is  there  ol.jectl<»n? 

There  wjis  no  object  ion. 

.Mr.  HARTLiriT.  Mr  Chnirman.  I  have  omIt  this  to  say 
with  referciK-e  to  the  point  of  order.  Of  ««ourJJe  I  hare  en- 
deavored to  ctmiply  with  the  rule,  panigrafih  2  of  Rule  XXI.  I 
have  reduciHl  the  aino^int  en rrie«l  In  this  bill  by  $1.  The  rule 
d<H's  not  Fsy  wli»ther  jou  f^iiall  r«luce  It  ly  $\  «»r  by  ?l.f«>0.(M»r». 
Of  <-oiirse  I  frankly  st.ite  to  the  Chair  that  1  have  done  that  in 
<u-der  to  cniply  with  the  rule,  but  If  this  amendment  fwsses. 
Mr.  Chairman,  then  tlie  appropriations  for  the  Civil  S«*rvice 
(Vtnimi.ssioii  iu»ci»ss:iry  to  hold  these  examinations  in  order  to 
fill  these  offices  v.ill  not  be  use<l.  and.  therefore,  I  s:iy  it  re- 
duel's  ex|iend!tun's  and  redu.^es  the  .-imouut  carried  in  the  bill. 

Mr.  CI  LI^H*.     Mr.  Chalrmau,  will  tlie  gentleman  yield? 

Mr.  BARTH-rrr.     Yea. 

Mr.  cru.or.  At  the  time  tlie  Executive  oriler  was  maile 
placing  the  «leinity  marshals  aiul  assistants  in  the  marshal's 
ittice  anti  in  the  offii^  of  collector  of  internal  revenue  under  the 
claaalfied  list,  had  the>e  men  obtained  their  ixisitions  through 
cfimixMltive  (  xaminatlons? 

-Mr.  BARTI.ETr.  No;  and  they  coidd  not  have  obtalnctl 
llieiii  iiii'ler  any  sort  of  examination  in  a  number  of  caseK. 
They  olttaiiM^l  them  lecause  of  political  reasons.  They  had 
obtaiu<>d  them  liecause  every  four  years  they  weie  necessary, 
when  it  cMine  time  to  select  delegates  to  R<'(>ublican  national 
conventions.  It  was  necessary  to  give  these  little  offices  In 
m.tiiy  Instances  to  men  bcrs  of  the  coUtn^l  population  in  order 
to  hold  the  colorwl  brother  In  a  particular  district  in  line,  s<» 
that  he  could  accomp;iiiy  his  white  I'nlted  States  marshal  or 
Internal-revenue  c-ollector  to  Chicago,  or  whei-ever  the  conven- 
tion was  held,  ami  be  In  line.  The  last  time  they  wanted 
somethllllt  else,  and  tliey  got  something  else  as  was  deuKui- 
HtnittHl  by  the  fact  th-it  when  they  n'tunied  to  Georgia  arwl 
other  Scmthern  States  their  wealth  had  somewhat  iucreaaed, 
and  those  who  went  tlure  in  a  very  ImiKx^unlons  condition  caaae 
back  n»tli:>r  rtuah.  Thiit  is  the  aiiswer  to  the  gentleman  from 
Indiana.  These  men  obtained  tln^se  jiosiUons  by  reason  not 
of  civll-«er\ice  examination  but  of  political  preferment,  and  It 
does  not  satisfy  nie  tojiave  '.rentiemen  now  say,  "Yon  want 
to  return  to  tlie  s|»oll8  ■.y<iciii  of  the  Itei»ub!icaiis."  We  want 
an  o|»|»ortiinity  for  the  i;iteUigent  officeholder  now  in  office — the 
colliH-tor  of  internal  revenue  and  the  United  States  marshal, 
who  are  Ihiiiociata.  who  have  l»een  appointed  by  this  adminis- 
tration bc<'ause  of  the  tict  that  they  refiresent  the  lntelligenc<' 
ami  wortli  and  virtue  of  the  iteople  of  that  State— and  they 
oould  iH»t  do  snyihing  el.se.  I>eing  l>emf»crats — we  want  theHe 
Men.  selected  by  a  Democratic  administration  on  HC<?oiint  of 
their  prominence  and  Intel ligeiioe.  to  have  an  opportunity  to 
aeleot  these  officers  from  the  intelligence  and  worth  of  the  white 
Iiemocratic    [topulatlon. 

Mr.  I^\.\<iI,EY.     Mr.  Cliainiutn,  will  the  geiitlemiin  vield? 

Mr.   BAUTLEIT.     Yes. 


Mr.  L.\NGLEV.  Will  the  gentl.iiinn  be  i>pi>.>setl  to  thns<> 
IVmwnits  when  they  are  ap|it>inte<l  to  these  places,  having  any- 
thing to  do  with  iiolitics,  esi«ecially  In  his  district? 

Mr.  BARTLETT.  I  would  certainly  rither  they  would  do 
that  and  attend  to  their  business  nud  lea\e  iH>litics  alone. 

Mr.  I..\XGI,KY.     I  hi>iie  the  gentlemnn  will  stUk  to  that. 

Mr.  BARTLtriT.  The  gentleman  know.s  I  do  n«»t  generally 
dodge  and  do  not  generally  rtvixle  from*  any  |v.siii«»ji.  It  is 
not  ne<'es.sary  with  me  to  do  It,  as  Is  often  the  case  with  the 
gentleman  from  Keutucki",  and  occuiy  two  is»sit:ons  ni>o!i  the 
same  (jucstion. 

Mr.  LAXGLEY.  Oh,  the  gentleman  «N>rt:ilnly  d'x»s  not  mean 
that,  because  he  knows  I  have  never  done  thai  in  uiy  life,  and 
I  did  not  mean  to  infer  that   he  did 

.Mr.  BARTLETT.  No.  I  do  not.  I  withdraw  it  It  was  not 
said   s<»riously. 

Mr.  L.\XGLEY.  I  have  even  Cf•n^istl•t<.t'y  ndmir»«»1  the  iren- 
tiem.nn  from  Georgia  ft»r  many  years,  and  that  is  a  i)retiy  fair 
test  of  my  stability;  and  I 

Mr.  BARTLEIT.  I  withdnuv  the  remark.  I  do  not  lK»lleve 
it  anyhow,  as  the  gentleman  well   knows  and  can  fw»l  aA-wrn!. 

Mr.  I^\XGLEY.  1  tluuik  the  geullemau;  1  was  sun*  he  did  not 
mean  it. 

Mr.  FITZ(ii:RAIJ>.  Mr.  Chairman,  I  am  a  Ix-liever  lu  the 
merit  system.     (Ijiughter  and  appiause.) 

Mr.  M.A.SX.     Will  the  gentleman  n'serve  the  point  of  order? 

Mr.  FITZ(;ERAI,I>.     I  am  going  to  argue  the  point  of  onler. 

Mr.  MA.N.N.     Will  the  gentleman  n»serve  the  |»oint  of  order? 

Mr.  FITZGERALD.  Yes;  I  am  a  l»eliev«-r  in  the  merit 
systwn.     That  seems  to  have  oc-casioneil  wme  doubt 

Mr.  M.VXX.     I  want  to  take  the  fl<H»r  for  a  moment. 

Mr.  F1T7^;ERAU>.     Well,  maybe  1  had  better  wait. 

Mr.  MANX.  Mr.  Chairman.  I  do  not  wish  to  dlstiiss  the 
I>oint  of  onler.  Mr.  Chairman,  it  is  quite  within  the  ptmer  of 
any  newly  appointed  DenuKrati*-  marshal  or  other  official,  wiih 
the  co'nwut  of  the  Treasury  IVjiartnient  and  the  I>eTKirtineiit 
of  .7nsti<e.  to  discharge  deputv  marshals,  interna l-reveniie  col- 
bH-tors.  or  any  other  oin<-«'r  under  th.-m.  There  is  nothing  in 
tlie  civil-service  law  or  Executive  (.nler  which  will  [trexent  the 
discharge  of  anyone  who  is  in<-omfieteiit  or  of  anvone  wlio  ia 
competent  if  the  authorities  dj'sire  tc  dl.>*'-har.re  tiiem.  Tber« 
is  nothing  in  the  argument  of  the  j.-entlem.iu  from  ti«H»rgi  1 
(Mr.  BAirrL»nTl  in  that  n'Kpect.  because  the  anth<»rlty  to  dis- 
chargi'  a!n\niiy  lies  in  the  dcn.iriments.  but  the  pnn»osliion  of 
the  gentleman  from  Georgia  is  that  in  making  new  np|M>lnt- 
menls  men  shall  nor  l»e  appointed  be^iraiuJe  the>  are  qualified, 
but  because  be  or  sometxtdy  else  wonts  tlieni  niH>oliited  f«»r 
iKilitlcal  reasons.  If  they  had  the  qualifi<iition  they  can  take 
the  examinations  and  |mss  them.  1  do  uot  In'lleve  there  will  Im» 
a  Republican,  not  one  in  a  thou.sand.  apiiointe«I  to  .any  of  tin's.* 
places  umler  the  dvil-senice  laws  or  under  (he  so-called  merit 
system.  I  tslionld  advise  a  Itermblican  who  is  taking  oue  of 
these  examinations  for  an  internal-revenue  collectorship  or  a 
deputy  marshalship  tliat  he  might  do  it  lo  pass  away  the  time 
if  hi.s  time  was  liHiming  heavily  on  his  hands,  but  if  be  dCKim 
to  accomplish  anj'thiug  be  had  better  go  and  dig  on  the  road. 
because  he  would  have  no  clmnce  of  aiMX'intment.  But  wh:it  tlie 
gentleman  8r«ek8  to  avoid  is  to  have  men  who  are  to  l>e  aitftointeil 
have  some  Intelligent  qtialifications.  The  difference  lieiween 
the  fcpoils  system  and  the  merit  system  Is  not  a  uwitter  of  dis- 
charge:  it  is  a  matter  of  appoiutmenL  Under  the  merit  system 
a  man  has  to  show  some  quslificstiona  outside  of  being  a  politi- 
cal bruiser;  under  the  8|»o11b  system  a  man's  chief  qualilicjiions 
are  that  he  can  rob  a  ballot  box  and  i»revent  voters  fnnii  voting, 
either  by  force  or  fraud,  and  lay  by  iKdltk-al   services 

Mr.  HARDWICK.  The  gentleman.  I  Rui>i¥»Ke.  of  <>o4ir.se  refer* 
to  cimditlons  under  a  Ilepublican  administration,  to  funuer 
exi>erien<"es? 

.Mr.  M.\XX.  Oh,  that  is  what  the  gentleman  fnmi  Georgia  Is 
seeking  to  avoid,  to  prevent  the  application  of  the  merit  sj-slem 
which  has  Ikh'U  in  force.  Mr.  Chnirman,  the  most  disgusting 
exi»osition  which  I  liave  ever  heard  of- — 

Mr.  BARTLI-rrr.     May  I  interrupt  the  gentleman? 

Mr.  MAXX  foontinuing).  In  a  great  p«rll«m*«ntsry  IknIv.  If 
the  newsfmpers  are  correct,  took  place  in  this  Hall  on  lYlday 
last  when  the  Democratic  Memlters  (*f  a  great  Uidy.  huncrj  and 
thirsty  for  i«ip,  passed  a  resolution  to  fire  out  every  eoiylojree 
of  this  body,  regardless  of  irnst  services,  in  ord<«r  that  sobiS  tm» 
on  (he  IViTHM-ratic  side  of  (he  House  sImhiM  have  the  pl(*a*ivr« 
of  putting  Into  office  mmie  pwintit  plm|>le  aonw'where  to  draw 
IMiv  from  the  t;ovemnie«L     (Applause  on  (he  RefMiblican  slde.| 

Mr.  HARDWICK.  Will  (be  gentleman  yield?  I  was  mat 
present  at  the  caucus. 

Mr.  MANN.     And  neither  was  t. 


4." 


14 


tiiid 
mm 

em  I 


COXdlJESSlOXAL  IJECOKD— IIOI'SE. 


Skptkmtikr  8, 


.\  r.  flAHHUiriN.     Ami  1  cna  etiibllfih  an  nllbl 

y  r.  MA.W.     Thouifli  I  came  very  near  It — — 
r.    IlAltPWU'K.     Th«'   res«  tint  ion   to   wbirii   the  irentltMnnn 


IS  •lid  !i<>t  »\  rill  tifr«v  r  thf  minority  em|>li>y*'«>!*  of  th«'  IIo(i!U>. 

those  II n-  jtlM.iu  :,!!  the  lK>miH.-ratit  we  got  nbeu  the  tceitlle- 

!*  larty  h;id  the  iloiiiie. 
r    MANX.     My  i.ii.|«rstan<llng  Is  tbat  it  «ll»l  affect  miuurity 

lityf^m   of   (fio    If.>i;se. 

J4r    IIA^•I►^^  UK.     No.     No  miuority  employees  of  the  II«>u.<«t> 
•M.VNN.     >nu>rlty   eiui>!oye^s  so   aiMlerMtaiul   aud   ^«ay   It 


dhl. 
Mj- 

nii?*l 


re  the  geniietuau.     He 


llAItOWK  K.     I  want  to  rcai 

iki'ii  Mil  thiit  |H>lnt. 

.Mk-.   MANN.      I   :io|».  no. 

Mr.  IlAHI»\VIi'K.     I  know  «.. 

Mr.    KosTKIC       Mr.    flminuau.    I    agret.   with    my    colh'aKne 
fmui  IllliioH  |.Mr.  .Ma:<."«i|  that  men  who  are  a|>|Hiini«il  to  of!i«-e 
shoi 
wl:i' 
h) 
thf 
ih.tt 
sioii 

HinK 

exiiiliiuation  of  any  aiipiir.iut  to  nDy  |)o.xlti«>ii.  Ami  yet  the 
law  provl^les  that  these  e.\Hiiilnins  IxtuniR  sh.ill  l»e  uou  u. 

It   lias  Iw-eii  H>\  hi  the  «t>utiiry  in  which  I  live  that  \.  .  r 

n  niiiul«4T  of  appliranls  came  n|>  for  exjimlnation  invariably 
a  it 'tuihlicrin  ret-eive*!  the  appointment,  until  tlnnlly  it  came 
lo  |H!«  that  a  iMmK-rut  iliil  not  go  anil  take  the  examination 


U\    h:i\e   (he   U4KUwrmvy  «|nalitic:ition»   to    till    tlie   office    ti» 

h  appoMitetl.     I  bad  (KTaiiion  lately  to  lo4kk  up  so:i:c  matters  I 
ij-!    tion  to  the  civil  service  in  the  State  of  Illinois  iluring  ! 

last   niiminlvlnition.  an«l   my    Inven  .  .    has  fthown   me! 

in  sll  the  cl\il  wrvice  |>oanls  in  th<  y-thlnl  coDgres*- 

I    (ll^ni  :.    \\  '  i.  h    I    lijive    the    Imiior    to    represent,    not    a 

e.  solitary   i)ciii«N  rat  has  Ikvu  pla«H»«l  on  any  board  for  the 


any 
tbat 

ther 


the 


men 

viol; 

M 

M 

UiUC 

M 

lo  et 


Umbobt  becanae  be  I.  hm  my  •  _    .       is  just  wild, 

be  Inlght  Jvat  as  \-  <>nt  and  di.  rth. 

Ik  :'tiouf  the  merit  Nvsiom.     I'nder  tlie  i>a»t  adiuinistrntlou 
'  U;i»  In-en  none  of  that  under  civil  service 
Mt.   l.u\N«JLKY.      Mr.   Chairman,    will    the   jjentleman   yield? 
T  MP  CHAIUMAN.     \^H-s  the  gimUfian  from  Illinois  yield  to 

Refttl»>nian   from    Kentucky? 
Mr.   FnsTKi:.     v.s. 

Mf.  I,A.\(;i.KV.     INK'S  the  »;enlleman  me:in  to  say  th.:t  these 

who  have  l>e«>u  holdint;  these  examin:itions  h.ive  willfully 

till   fh»'  l.iw  and  have  raf*'^!   pai>ers  wrongly? 

I'OSTKI:.     I  have  not  charjisl  that  they  have  «lonc  th.it. 

I-ANtiLKY.      Well,   the  tcentlenuin's   language   nteans  as 

a.s  that. 

FtJMTKU.     I  charge  thl:«.  and  the  riN-ords  show  It:  That 


tlun.' 


■«'rrl  r  pr 
Ti>  tb 


that 
Hr  % 


':cd  every  single 
let  of  Illinois— 
itepublii-an. 
.ii>l.     That  is  what 


ery  examininir  lM>anl  that  baa 
cx.iitiner  In  the  twentythinl 
and  I  am  not  s|H>uklng  for  others — has  !■ 
M  ■.  I_\N«;i,KY.     That  is  a  nonitartisau  i>« 
uoppartisau  "   means. 

F'O.^^TKH.  I  c— ttlitl  that  the  men  who  as  Hepnliliean.'* 
ittenipting  to  hoM  positions  uud««r  a  iKMiwH-ratii.'  adminis- 
>n  onirht  to  h«\e  courage  to  resign  and  icet  otit  of  the 
ce.  This  Is  a  r»enKH-ratlc  adndnlHtratiou.  .\  letter  which 
written  by  a  Uepuhlican  H)stmaster  in  the  State  of  Illinois 
has  iviuo  to  my  a?" u'l  u.  in  which  he  said  to  a  Senator: 

8RCL3TTiLLr.    III. 
Ps.iii  SrvAitm:   Noiluc  from  thf  ^  .x  n*w«  Id  tiM  Sietro- 

i...lii-    fn.it    ,1    aiiiuhcr  of   Ri  •    ...-t—»^.-.-.j    . -^  ^i^- 

i»tr«- 


m 

are 

trati 

aerv 

was 

tbat 

My 

politJD   pr> 
phalli  K  t 


I 


m  fmia  tin-  irr 
>    tirwc   and.  1l 


.ots  or 


t»>e 
IV  I 

otr    . 


i*,"  and  It  Btrikoa  roar  I'nrW  Dudley 
I    uhlnlac    of   mrh    •cvrall<>d    li>a<J»r<i    of    th«- 
tlipiu  aii4l  a  dt*crace  to  the  party  reapunslble 
'n<-  poatatoa  thrr  boM. 
^"  >■•"»  lfc»  wrath  of   th^  powers  tbat  l>e.  otberwlar 

w  i;  iw  i^.„u^  a  f.'W  thnnwind  In  Milary.  And  to  tfio  Ditin  up 
thr  inpline  It  toaba  awirh  ii<<  thouch  It  U  ih*  frar  «r  thi*  th.it  »*  .irtTinit 
tben  to  tho  Uartt  of  »«i...sinrf  ti..  N.ii..wi-i  »  •llmcnatlBK  atrvaka  ia  their 
coai>>xit:<  u.     .\oi\  .,*  ••  jff How."   wbatbar   la 

otonkey.  or'  1  -        :  .^■. 

T»f3r  rM9*ctfuU>.  |1.  jj    Maitix. 

<B<slCB«tloa   fllt'd.) 

(A  tplatise  on  the  iViikM'mtle  side.] 

Ill  ri'LLor.  Mr.  I'h.iirmMU.  I  take  it  that  the  amendment 
■ffer-*!  by  the  gentleman  from  (Teorgla  (.Mr.  H.vRriKrrj  l.s  not 
subjtct  to  a  |»oint  of  order,  for  the  rMMOO  that  it  does  provide. 
alth<  ugh  in  a  small  sum.  for  the  redaction  of  the  approinriation. 

Now.  the  amendment  of  the  feHUcaMU  from  (;eorgia  does 
not  I  reeltule  iten^tus  who  are  hereaftor  ap|x>lnte<l  to  these  Ini- 
l.ort;  lit  place*  tX9m  being  examined.  The  only  effint  of  this 
t»rdei  is  (i.  Ml  ailde  the  Kxecutlve  order  covering  these  men 
In  tie  claailted  aenlce  who  were  ap|a>lute<i  for  their  [loMtic-al 
i^rvkv  and  as  poUtical  henchmen.  The  I*reiildeut.  in  making 
new  apimininHMit*.  may  re«|uire  the  applicants  to  be  e\;uuiiMHl 
Just  ns  provided  now ;  but  I  take  It  that  the  amemluient  o^bt 


to  be  |uis.«ied  for  the  ginul  of  the  Per*ice.  I  sm  astonishei]  at 
the  g»ntl.-mau  fnnii  Kentucky  |.Mr.  L.\.\»;l»v|  when  he  asked 
the  gtutleman  from  t;»N>nria  wheth«-r  these  men  ct>u!«l  take  |Mirt 
In  the  political  affairs  of  the  ctumtrj-.  What  objei-tlon  could 
be  urge«l  to  an  ottlcial  taking  f«irt  in  our  pollth-al  .ifTairs?  As 
a  citizen  he  has  that  ri^'ht  ami.  in  my  judiznient.  shouhl  exer- 
cise It. 

They  have  been  doing  so  tjuder  the  civil  servh^.  and  the 
olvU  8er>Ice  has  cotistituletl  the  gre:«te».t  imlitlail  ma.hlne  that 
was  ever  erecte^l  In  this  or  any  oilier  c»»untry.  (Applails«»  «»n 
th«»  I>em«Kratic  side.]  The  rural  route  carriers  .ire.  and  have 
a  for  the  last  lo  years,  the  greatest  auxlliMrv  timt  the 
1  iiibliean  Tarty  has  had  in  this  i-ouiitry.  Th"y  take  the 
I>olls;  they  re|>ort  the  |>«»liti«al  i-ondit ions;  they  ex.indne  Into 
the  iwWitlcjJl  affairs  along  their  routes,  aiul  rei>oi-t  them  to  iheir 
county  «-ommilt»'e«.  They  are  the  main  aonnvs  from  whi«h  the 
funds  for  i»o'itl.ij|  i>ur|>osea  are  c«»lle<tefl  In  every  State  In  the 
I'nien.  You  will  u,)t  keep  nien  out  of  |>olltlcs  by  givlne  them 
office,  and  should  not  do  so.  They  are  |x»Iitiel:in8  Htill.  and 
the  niMchine  has  been  o|ienite«1  inider  the  civil  serviiv  for  the 
piiri-'se  of  putting  in  offl«-e  the  most  astute  |«»liticians  they 
i  I    to   work    the   itollilcal   gam(>s   all    over   the   ctuintry. 

i  :i.cu  have  done  it  with  telling  effect  In  the  past  and  will 

continue  to  do  so  lu  the  future. 

As  the  genthnian  fn>m  (Jettrgia  (Mr.  H.vrtivtt]  has  .sjiid. 
the  examimition  is  a  farce.  For  wliat  would  you  examine  a' 
man  who  is  to  carrj-  the  nuiil  along  the  public  highway?  What 
qualilkatiou  would  It  take  «.ther  than  the  ability  to  read  and 
write?  Yet  an  examination  Is  held  for  the  apiK)intment  of 
runil  mail  carriers.  It  li  '  i  u^eil  for  tlie  piir^fse  of  pick- 
ing out  ll)e  best  |»oliti.vt'  s  tl.e  party  in  |K.wer  had.  and 
they  have  worketl  the  .  cessfully  nil  over  th**  coi.a- 

try.      I    ho|!e   the  am< ;    ilie   g»Mjtlem:in    from   (ieorgia 

I. Mr.  ll.KBTLiTTl  will  l)e  adoptetl.  I  believe  that  a  .Member  of 
Congri-Hs  is  nH>re  inf'  -  '  in  g.nnl  laibiic  service  in  his  .lls- 
tricl  than  is  a  i»i>liti. ,  liine  or  the  ('i\ll   Service  Commis- 

sion wherever  it  may  act.  tMher  considerations  than  e<liicntiou 
alotie  enter  Into  the  quallHmtious  for  ofli<v.  It  wnnetimes  Is 
the  least  imistrtant  Uusiuetts  aud  exwutive  ability  are  always 
"'   I  nee   ami   form   an   im|»ortant    ftnuthui    (n    the 

"**'♦'•  is.     All    these  elements  are  csacutial   in   the 

selei-tion  of  a   public  official. 

Mr.  STAFFt>RI».  Po  I  understaikl  the  gentleman  to  s:iy 
th.it  in  thea|i|>«iintment  of  rural  carriers,  until  the  nn-ent  ch.mge 
whereby  the  ixstm.iKter  was  allowed  to  make  a  s«»le<tion  of  one 
from  the  three  highest  candidates,  any  i»«>Iiticjil  i-onsldcratlon 
wli.atever  was  given  to  the  ap|H>lntmeuts  under  the  civil  service? 

.Mr.  triJ.tH".  I  can  n<»t  tell  whether  he  examined  to  flfid  out 
the  |)oIitU*s  of  the  applicant  or  not.  but  I  will  Kiy  It  has  bwn  the 
niOHt  r*»niarkaMe  «i>lncldence  I  h:ive  ever  known  that  a  chai>- 
ter  of  aivldents  stvms  to  have  always  come  along  and  the  best 
Reiaiblican  worker  was  selected  for  the  place.  That  has  lM«en 
the  result  sine»>  the  order  was  made. 

Mr.  I.^V.\t;LKY.  IVrhat'S  that  was  bei'ause  he  was  the  sm.-irt- 
est  man. 

Mr.  STAFFtHin.  Tliat  was  l»ecnnse  the  best  quallfle«l  men 
in  the  State  of  ItMliana  hapiieneil  to  he  Uepublicans.  but  It  has 
not  b«>en  the  fart  that  |iolltlcs  was  taken  into  ctxisl^leration  ao 
far  as  the  apjioiiitment  of  rural  carricrw  under  the  civil  servlea 
is  cimi-eriH"*!. 

Mr.  (TM.OI*.  As  the  gentlemen  are  l>oth  wt'cfnlly  mistaken, 
both  aa  to  Indiana  and  elsewhere,  the  Uepubllenn  was  not  the 
smarter  or  the  better,  but  th.'  ^  :iaa  bad  the  civll-servlce 

marbine  mid  work«>4l  the  Hei  n  aOkv  every  lime  until 

the  |»e»>ple  knew  civil  service  as  practiced  by  the  Uepnblican 
I*arty  was  a  fan-e. 

Mr.  ST.VFFtHtD.  I  am  only  referring  to  the  gentleman's 
district. 

Mr.  t'l'LLOI'.  No;  uor  In  my  district,  either.  The  gentle- 
nian  will  understand  that  my  distrl<t  has  more  intelligent  and 
able  I>enH>cnita  In  It  than  It  baa  Uepubl|.-:iiis.  That  Is  the 
reason  It  Is  Democratic.     | Applau.se  on  the  iKMixMratlc  aide  I 

Mr.  STAFFORD.     That  do««s  not  apply  to  the  rural  carriers. 

Mr.  ITLLOP.  Yes:  It  iloes:  and  I  will  s;iy  It  wlM  ciun|tare 
fnv«>rably  with  any  district  in  tbe  countrj- ;  but  the  Republican 
I'arty  operated  the  clvU-sein-h-e  machln«».  and  that  Is  how  It 
coutntlled  the  examination.  The  manner  In  whieh  it  has  Ikvu 
o|>enited  is  to  be  daptorad  bf  all  high  minded  |>eo|  le.  I  am  sure 
there  ire  ijuite  as  lirav  paaple  In  my  district  of  ns  great  Intelll- 
H   In   the  gaadaHMiB's  dlMtrlct.   able   and   competent   to 

fH le  i»e<»|>ie.  who  bdong  to  tbe  DiMmn'ratlc  Party,  ami  who 

tiHiId  not  smveed.  tboosb.  because  of  the  (lartlsan  i>olltic:U  iiMI- 
chiif  -  enite»l  by  the  Reimbliiin  Party.  i.Vtiplauae  on  tbe 
iKMii  side. J    Tbe  DeiwKnitN  in  my  district  are  inteillKent, 

ami  that  is  the  reason  they  are  l>eiiiocrat8. 
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Now.  take  the  men  selected  In  the  Tntemal-Revenue  Service. 
They  have  not  l>een  se'ected  for  competeticy.  Take  the  men  In 
the  Federal  nwrshalship.  They  have  not  been  selected  for 
comi»etency.  They  have  lH»en  sel«Hte«l  for  their  political  service, 
as  a  political  r<>ward.  and  then  the  blanket  order  of  the  civil 
■ervlce  was  spread  over  them  and  they  were  i»lace<l  In  the 
classifie<!  service.  Now,  I  want  to  know  if  anybody  can  con- 
trl\e  a  greater  po1itic:il  machti»e  than  that  which  resulte*!  from 
tbe  order  (hot  put  these  men  In  the  classlflefl  civil  service.  Y'et 
that  Is  uiH)n  a  par  with  all  civil-service  procedure  for  the  last 
15  venrs  in  (he  Initwl  States. 

Mr.  I.AN(;LF:Y.     win  the  gentleman  yield  for  a  question? 

Mr.  CI  IJ/)P.     Certainly. 

.Mr.  Ia.\N(JLKY.  Does  not  the  gentleman  recall  that  under  a 
previous  I>»Muocratic  administration  there  were  thonsatids  of 
men  ap|ioii)(ei  In  the  various  (ioveniment  de|»artments  as  a  re- 
ward for  iMditical  service  who  were  afterwards  ct»vered  into  the 
classifie«l  S4«rvlcv  by  Kxecutive  order? 

Mr.  COX.     lint  they  were  taken  out. 

Mr.  I^VNCiIiKY.  No.  I  beg  the  gentleman's  pnrdon,  most  of 
them  are  still  in. 

Mr.  (TLLOP.  If  that  was  done.  I  assume  that  they  were 
comijetent.  and  If  they  were  not  comix'tent  then  It  ought  not  to 
have  l»e«»n  done.  One  wrong  is  never  a  valid  excuse  for  the 
cominlssion  of  another  wrong,  ami  if  this  \\-ns  done,  as  the 
gentleman  from  Kentuck}-  asserts,  then  It  furnishes  another 
evld<Mice  of  the  great  farce  that  is  made  of  the  civil-service  law. 
lie  furnishes,  by  the  example  cited.  si>lendid  proof  of  the  great 
fnuids  committe<l  under  the  guise  of  civil  service.  It  is  about 
time  the  fraud  was  «'X[H>8ed. 

Mr.  I..VN<;i.,KY.  It  was  done  nevertheless,  and  they  bare 
never  stood  anv  clvll-servlee  test. 

Mr.  cri.U)!*.     What  service? 

Mr.  I^\N<tLKY.  Why,  in  every  depjirtment  of  the  Govem- 
nient  service. 

-Mr.  CI'LLOP.  Further  and  better  proof  of  the  deception 
pno-ticed  under  It.  Now.  If  ever  a  l>etter  example  was  fur- 
nislKil  for  the  exiM»sure  of  the  deception  which  lias  b<*en  prac- 
tkvd  uiHler  (he  name  of  civil  service  I  have  i»ever  hennl  of  it. 
and  I  am  sure  I  do  not  know  where  It  could  l>e  found.  Oh. 
how  indefensible  the  conduct  has  been  under  it.  No  wonder 
the  people  all  over  the  country  denounce  It  as  a  fraud,  and  Its 
administration  a  great  farce. 

Whenever  an  attomiit  is  made  to  coirect  tbe  great  evils 
grown  up  under  it  the  attempt  Is  met  with  (he  cry  of  spoils- 
men, hungry  horde,  and  such  otlius  unfounded  cries,  but  the 
|>eoi»le  care  not  for  these. 

Mr.  Clialrman.  I  can  conceive  of  ijo  higher  purix>se.  no  more 
laudable  ambition  of  any  uuin  than  a  desire  to  serve  the  p<^pl<^ 
faithfully  and  well.  To  aspire  to  public  office  is  laudable,  is 
n(»l»le.  and  it  is  no  dlsjiaragement  to  any  jicrson  to  have  such 
nspiration.s.  To  starve  one's  country  well  and  attempt  to  better 
the  conditions  of  the  countrj-  aud  of  the  [leople  Is  worthy  of  the 
Is'st  efforts  of  any  man.  and  the  best  men  the  country  has  pro- 
ducfHl  have  si¥>nt  their  energies  and  talents  iu  the  public  serv- 
ice, hoping  by  so  doing  to  Improve  conditions  and  earn  a  i»lace 
famous  in  public  hlstorj-.  We  accord  them  the  full  measure  of 
praise  and  i>olnt  with  pride  to  their  achievements.  Because 
they  aspire  to  public  office  does  not  brand  them  as  party  spoils- 
men, as  public  I'luuderers,  but.  on  the  contrary,  ns  worthy,  pa- 
trioiic.  public-spirited  citiz«'ns.  who  endeavor  to  improve  public 
conditions  and  advance  public  welfare. 

It  is  not  aguiuKt  the  civil  service  we  advocate  this  nntend- 
Dient  for  the  auuuliuent  of  this  Kxecutive  order  it  will,  if 
adopted,  wt  aside.  We  are  for  g«KHl  civil  serviiv.  We  believe 
in  «'llieien«y  In  public  offi<-e.  We  believe  iu  the  improvement  of 
the  public  servi<-e.  We  know,  however,  in  order  to  secure  good 
public  service,  efficient  service,  it  is  essential  that  this  order  be 
nunuiled  and  set  aside.  Those  wlio  are  slM'ltered  by  it  iu  their 
tenure  of  office  did  not  ol>tain  their  positiiais  by  com|»etltive 
•SMBlaatitHis.  but  solely  be.  aiiM*  of  (heir  iM>litic:il  services  and 
aa  ravard  for  the  same,  i  liey  were  selected  as  iK)litical  hench- 
men, and.  when  ai>pointe<l.  then  by  Kxecutive  order  were  placed 
In  tlie  classifled  service  by  a  Re|mblic*an  President.  It  was  the 
act  in  so  doing  of  a  rtolltical  »|K.iisnian  to  jirotect  his  political 
heiuhmeu  and  rewanl  them  for  their  political  services.  The 
isMuaucc  of  the  order  was  for  political  inintoses  and  for  tbe 
benefit  of  fellow  |iartlsan&  It  is  ItMlefensiblc  aud  should  be 
set  aside.  Pn-sident  Wilsfm  would  never  bo  guilty  of  such 
partisan  iiolitics  or  strike  such  a  blow  at  public  service.  He  is 
too  high  miuded  and  too  patriotic  to  stoop  to  sucb  fiartisan 
methods. 

It  is  not  against  the  clvll-service  law  we  contend  so  much  as 
It   is  agaln.st   tbe  i>artis.iu   and    unfair  admiuistraliou   of   tbe 


same.  For  16  years  It  has  been  ns«»d  to  build  ni>  a  stnmg  and 
Impregnable  partisan  machine  an«l  has  b«>en  most  stirc««wfullj 
operat«>d  for  that  purpose  all  over  the  country.  It  has  been 
used  for  the  puri>ose  of  pbicing  party  workers  In  office  for  life, 
to  pay  party  debts,  and  to  continue  the  operation  of  party  methods. 
In  this  resiKvt  it  has  lieen  most  su^vt^Hsfuily  o|>erate«l!  from  (lie 
highest  to  the  lowest,  and  its  niahtdininlstratitm  des«>rves  the 
severest  condemnation  of  all  good  citizens.  Irrespective  of  party, 
who  b<Mieve  In  g.Hnl  public  service  and  desire  tbe  lutelllgeiit 
administration   of   the   same. 

For  what  reason  we  are  unable  to  conceive  that  all  of  the 
subordinates  In  the  Internal-revenue  collpctors'  ofBces.  in  tbe 
Fetleral  marshals'  ofBces  of  the  country,  after  being  npftolnted 
for  their  [wrtlsan  services  should  l»e.  by  Executive  «»rder.  placed 
under  the  classlfitHi  civil  service.  We  think  no  man  on  this 
floor  will  attempt  to  explain.  <lefe>id.  or  justify  it.  It  had  Init 
one  object  In  view  and  that  was  to  fortify  the  adminlHtratlon 
In  power  and  strengthen  the  nunchlne  to  be  oivrated  for  Its 
continuation. 

Men  should  l>e  selecteil  for  these  places  who  are  practically 
adapted  to  the  service.  Some  may  l>e  befrer  ndapt««<l  to  the 
service  who  are  not  so  highly  educated  as  others  who  would 
win  over  them  In  a  civil-service  exandnatlon.  and  es»pe<'lally 
when  the  examination  was  a  farce,  such  as  has  usually  been 
the  case  for  the  last  decade  or  more. 

It  Is  useless  (o  talk  almut  a  man  di.'^llng  hlimvlf  of  his 
IK)litics  when  he  Is  appointe<l  to  office.  This  h"  t\lll  not  and 
cotild  not  do  if  he  wanted  to.  It  has  not  been  done  In  (he 
past  and  we  do  not  l»elieve  it  will  be  dot»e  in  (he  future.  Tvery 
citizen  of  this  Republic  should  take  an  interest  1)  tlie  [xjUtlcnl 
affairs  of  the  country,  and  most  n.s.sured1y  one  who  does  not 
take  such  an  interest  would  not  be  the  Iwst  iiorson  to  be  selected 
to  administer  a  political  office  under  any  ndndnlstrntion.  This 
Is  a  (Jovemment  of  parties,  and  the  majority  party  which  is 
to  form  the  policies  of  the  Nation  should  mo.<  asstiretliv  have 
as  Its  subordinates  In  office  men  who  are  In  synipathy  with  Its 
policies,  men  who  believe  In  the  success  of  Its  policies  and  who 
would  help  carry  them  out.  men  who  believe  the  p.ai^y  in  power 
Is  right  and  woidd  lend  every  honorable  effort  in  tlieir  ixiwer 
to  make  It  a  6ucc<>sh. 

No  busiuess  management  In  this  country  would  atlemiU  to 
nin  the  same  with  all  of  the  subordinates  op|M>se<l  to  the 
ixillcles  and  whose  greatest  ambition  was  lo  make  the  same 
a  failure.  The  management  would  not  permit  (his  to  exist  and 
would  immediately  discharge  the  subordinates  and  place  iu 
their  stead  persons  who  were  In  full  accord  with  the  policies  of 
the  management  of  the  same.  This  Is  true  of  a  government  as 
well  as  of  a  business.  The  management  of  this  great  tiov- 
ernment  is  a  great  business  and  the  subordinates  in  office 
should  be  In  hearty  acconl  aud  full  sympathy  with  the  manage- 
ment of  the  same,  and  unless  they  are  they  will  not  be  enthu- 
siastic for  Its  success,  but  on  the  other  liiind,  will  rejoice  in 
its  failure  and  fjuietlj-  lend  their  efforts  to  that  end. 

Jlr.  Chairman,  there  Is  another  feature  about  the  civll-servlce 
ofBc(>holding  class  which  should  not  be  underestimat(>d  aud 
should  at  all  tiujes  receive  consideration.  For  the  last  four 
years  the  great  army  of  officeholders  under  the  civil  8ervi«-e 
in  this  (Government  have  liad  the  most  imwerful  lobby  oiieratiuie 
at  this  Cjijiitol  that  was  ever  known  lu  the  history  of  the  Gov- 
ernment. The  punx^>se  of  this  lobby  was  to  secure  the  paaaa^a 
of  an  old  officer*;'  pension  law,  one  Uiat  would  eventually,  at  an 
a;:e  to  1h»  fixtnl  by  law,  retire  them  from  office  on  a  salary. 
Once  pass  this  law  and  this  Government  will  never  l>e  able  to 
s<'«Mire  the  reiteal  of  the  same,  and  no  man  could  approximate 
the  cost  to  the  peofile  it  would  entail. 

To-<lay  in  this  Government  there  Is  an  office-holding  class  of 
500.0(»''>.  What  will  tlie  number  be  in  10  years  from  now  with 
the  business  of  the  country  growiug  by  leaps  and  bounds? 
With  new  re.spon8lbiliti(»s  being  added  almost  dally,  all  requir- 
ing an  increase  of  the  officeholders  of  (he  (^oveniment  no  man, 
therefore,  would  attempt  to  apiiroximate  (he  great  cost,  the 
enonuous  burden,  such  a  law  would  be  upon  the  cit'ixenship  of 
this  Republic. 

When  we  contemplate  It  when  we  view  the  conditions  ns 
they  are  existing  to-day  with  this  great  force  of  officeholders 
pleading  with  Congress  to  pass  such  a  law  we  can  realite  to 
some  extent  but  mdy  to  a  small  extent  the  enormous  burden 
this  would  imix)se  ui>on  the  American  people — a  burden  to  con- 
tinue for  all  time. 

For  one,  I  am  opposed  to  a  life  tenure  of  office.  I  do  not 
l>elleve  it  Is  good  for  the  service.  On  tlie  contrary.  I  l>elieve 
it  Is  a  detriment  to  the  public  set^ice.  Once  a  person  has  se- 
cured an  office  for  life,  free  from  all  doty  to  answer  to  tbe 
public  for  its  administration,  sucb  olBcebokler  no  Ibuger 
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aipl  rations  to  fonce  to  tb«  front  or  to  Improre  tbe  conditlous 

of  lis  ofllc«».     giam  I  have  beeu  a   Meiiil)er  of  this  House  nt 

Iwis    $r.Oi).tiOO  hMl  been  appropriated  for  the  Secretary  of  the 

Tn*:  sury  to  employ  ♦  xperts  for  the  parpoae  of  installing  In  that 

gre-j  t  ilc'partnient  »»f  •h*'  (loveninieut  up-to-date  nieth«"Hls.    On  each 

ocet  lion  when  such  appropriation  was  made  It  was  stated  that 

tb*  boiiDeflii  meth«MN  of  that,  the  create^t  hu«<iii«>««M  department 

of  oar  CJovenmicnt.  were  antiquated  and  nitojfethcr  out  of  dnte. 

It  111  to  be  ren  •  1  that  n«irly  all  of  the  employees  in  that 

offlcf*  are  undd    .mi  rtervlce.  holding  their  office  for  life,  and 

for  this  reason  the  oi  ndltionsf  there  exlHtinx  can  be  attrlbutetl 

lu«>^^•  to  this  fact  than  to  anything  else.     If  they  had  been  hold- 

lUK  olR^-e  for  a  term  of  four  years,  with  the  op|>ortunity  for  re- 

app>intment.    it    would    have   l)een   an    iiucplratlon   to   them   to 

Improve  the  conditions  In  that  department,  to  forjw  forward. 

and  to  make  jrfeater  eiMlcavor  to  make  that  great  business  place 

a  n  (hIcI  for  all  oth»«r  bu.<>lne(«s  Institutions  in  the  coimtry:  but. 

cttu  cnl  with  the  places  they  held,  knowing  the  same  were  for 

life    they  have  had  no  ambition  to  forge  to  the  front  and  to 

imi  rove  the  rr>nditlou8  in  that  creat  deiwrtment.     Instead  of 

s««curing   g«xxl   i>ubllc   service,   the   history  of   the  operation   of 

thl.«   law   I  think  will  clearly  demonstrate  that   it  has  o|)erateil 

nit  ler  against  than  in  favor  of  good  service.    The  example  of 

the  Treasury   Department   of  the  Govemmeut   is  only  one  of 

many  of  the  examples  to  t>e  fouiHl  In  other  department!*  rognrd- 

ing  the  public  servii-e.     It  has  o|>erute«l  more  to  the  deterlora- 

tloi    of  the  aerrice  than  to  the  improvement  of  the  same. 

Ihe  (teople  last  fall  voted  for  a  change  iu)t  only  iu  the 
Presidency,  in  the  Cabinet,  but  in  all  of  the  dei^rtments  of 
pul  lie  service  as  well.  They  exi)ei*t  this  change,  and  they  will 
not  !>♦»  ^atistieil  unless  the  same  Is  made.  I  sim-erely  ho|>e  this 
am  Ml. III).  lit  will  l)e  adopted,  the  Kxecutlve  urvler  of  President 
llixi.stvelt  against  which  It  Is  directed  set  aside,  and  these 
sub  ordinate  pla<-ea  oivn  for  aii|x>intments  to  fill  the  same.  This, 
In  !iiy  Judgment,  will  improve  the  public  st'rvlce  and  be  of  a 
verr  great  a<lvantage  to  the  country.  It  will  Ikifuse  new  bloo«l. 
nev  energies,  and  liecter  ability  in  the  public  service,  and  the 
country  then  will  realize  that  a  public  office  is  a  public  trust 
aiK  not  alone  a  private  sinecure,  as  now  is  foumi  tiK)  often  to 
Ih'  lie  ca^.  It  is  not  fair,  I  assert,  to  ignore  the  jieople  who 
weie  publii-spirltetl  enough,  itatrlotic  enough,  to  l»ear  the  bunleti 
of  he  gi-eat  poiitical  contlict  which  rugetl  all  over  the  countr>-. 
an«  w;!ge<l  ami  won  the  Imttle  to  redeem  this  tJovemment 
from  the  iM>litlcal  bandits  who  were  prostituting  it  to  selfish 
pur  ni.><es  at  the  behest  of  the  sptvlal  Interests,  and  n^w  Umvc 
ihoi*'  same  officials  in  office.  The  |^>ple  will  not  be  satistied 
if  Ibis  Is  »lone.  but  they  demand  and  are  entitled  to  changes 
all  along  the  line  In  order  that  the  i»olicles  ft»r  which  they 
thei  sttKxl  shall  be  su<x*essfully  earrlwl  into  ex»^•utlon  anil 
the  men  who  fonjrht  for  those  i»ollcles  inducted  into  office  to 
ass  St  In  the  administnition  of  public  affairs. 

>[r.  BORLAND.  Mr.  Chairman,  I  am  going  to  oppose  the 
am  >iHlment  if  It  gets  past  the  point  of  onler.  I  would  not  under- 
fjik;'  to  defend  the  civil  service  as  It  has  l)een  conducte«l  under 
the  Hepoblican  n'cime.  I  would  not  undertake  to  defend  nor 
-do  I  recard  as  «lefon.sil»le  Ihe  order  of  the  Tresldent  of  the 
I'n  te<l  States,  iu  the  dosing  days  of  his  administration,  on 
the  eve  of  a  national  election,  coveri'jg  into  the  civil  servi«-e  a 
'lot  if  iK>iiiii-al  employees.  Nobody  can  defend  the  order  of  Pres- 
ident Taft  of  October.  l!>lll.  I  InMieve  thoroughly  in  the  moili- 
flcntlon  of  that  order  made  by  Prt^sident  Wilson  re«iuiriiig  those 
men  to  go  before  an  examining  b<iard  and  show  their  qualiflca- 
tloi  s. 

S  r.  R.vnTI.FrrT.  I^t  me  say  to  the  gontleman  that  this  does 
not  refer  to  fourth-class  postmasters. 

.>  r.  IIOUI^VNIX  I  am  well  aware  of  that,  bnt  the  discussion 
has  taken  a  wide  range.  I  understaud  that  this  amendment 
api  lit»s  to  deputy  I'nlt^l  States  mnrshaU  and  deputy  intemal- 
rev  »nue  coIle«-tors,  Irri'sixv'tlve  of  all  talk  about  good  Demo- 
cra  s  beiujc  fouud  to  fill  the  offices  of  deputy'  marshals,  which 
un<  uestionably  Is  true,  in  si>ite  of  all  this  dust  that  has  l>een 
kic  ;eil  up  over  the  Executive  order,  I  believe  that  what  the  i>eo- 
ple  of  the  I'niteil  States  are  demanding  Is  an  extension  of  the 
civil  service  system  njther  than  the  curtailment  of  It. 
S  r.  ll.VHDWICK,  Will  the  gentleman  yield? 
>  r.  Hoi:i„VND.     Yes. 

S  r.  H.VKDWICK.  I>oe«  the  gentleman  regard  it  as  an  ei- 
tMnlon  of  any  ct>rrwt  civll-aervlce  principle  to  cover  people  into 
oA  e«  who  have  never  been  examined? 

3  r.  BOUIAND.  What  is  the  use  of  taking  up  my  time  In 
that  way  with  a  question  about  a  statement  I  had  Just  covered? 
.>jr.  IL\U1>WICK.  That  la  a  legitimate  question. 
Mr.  BMKI^\N1).  I  just  covered  that  matter.  I  believe  the 
ordi»r  of  President  Wilson  compelliDg  these  parties  to  take  an 
exd(minatlon  Is  In  the  direction  of  the  nttiMJou  of  the  system. 


and  that  the  onler  of  Presidrnt  Taft  was  a  groas  violation  of 
the  letter  and  the  s|»lrit  of  the  civll-servliv  law.  If  I  did  not 
make  that  clear  at  flrst.  I  will  uuike  It  clear  now.  even  to  the 
gentleman  from  (teitrgia. 

I  believe  the  i)eople  of  the  rnlte<l  States  are  going  to  dciiMud 
the  extension  of  the  civil  service  rather  than  its  curtnilnieiit. 
They  are  not  going  to  dennnd  the  extension  i»f  the  Kepulilii-iu 
d«H-trine.  'To  the  victor  belongs  the  spoils."  lrre.H|.ei"tive  <.f  the 
fact  tl .  t  w.  i..i\.-  L.tMi  ac«used  for  a  numl>er  of  j-ears  of  urigl* 
natin,;  tlt»'  i^Ktiinc   lUJ  years  ago. 

Here  is  the  fact  alM)ut  the  matter:  The  greatest  plums  of  a 
|H>iltical  sort  are  going  to  men  of  no  exi)erlen«'e  in  the  otll'-e 
they  seek  to  fill.  The  i»ostmaster  at  St.  I^mis  gets  $.s,«H«>  a 
year— more  tl»an  any  one  of  the  four  Assistant  Postmasters 
<k>nenil.  Eight  thousand  dollars  a  year!  There  has  recently 
been  apt»oint(>tl  a  |M)stmaster  at  St.  Louis,  after  a  fight  that 
took  the  time  and  energy  of  l(i»  |N>liticians  and  all  the  dek'ga- 
tlons  from  the  State  of  Ml.ssouri.  T»>;>!  Rvrht  t.nik  time  ami 
energy,  to  the  total  cclliwe  of  public  bi  public  interest,  or 

party  i)ollcy.  as  I  believe.  Much  «icrs}'  was  devote<l  to  s«'eliig 
who  got  the  $sfn)0  Joh  f,)r  fonr  .v-ears  In  the  ciiy  of  St.  L'Hi.s. 
Was  there  a  single  applimnt  for  the  office  who  daimeil  to  know 
anything  about  running  a  |H)st  office?  Why.  every  kind  of  an 
indorsement  and  inducement  was  offere*!  in  favor  of  a  camli- 
date  e.xcept  that  they  had  quaiiMnitlons  or  «'xi  eriem-e  for  the 
ofBce.  The  postmaster  gets  fs.uuo.  The  First,  Second,  and 
Third  As.sistant  Postmasters  f;eneral  pet  ♦omiO.  The  postmas- 
ter at  St.  Ixmis  has  not  the  discretion  to  fire  a  coloreil  Jnnitor 
without  Instructions  fn>m  Washington.  The  governor  of  .Mlsso\iri 
gets  $,'.<¥M».  The  InitiMl  State's  district  judge  in  St.  I^mis.  who 
stands  at  the  head  of  the  bar  aiul  must  have  a  te.hnlcal  and 
pn>f«««.slonil  etliication.  gets  $«;.<i(>0.  The  circuit  judge  who  sits 
In  the  circuit  court  of  ap|H»als  gets  f7.<KM>.  The  counfc'U»r  of 
the  State  Deiwirtment.  who  is  a  man  big  enough  to  nni  any 
Cabinet  offl^-e  and  who  is  big  enough  to  run  any  kiinl  of  a  iH»si- 
tion.  gets  :KT..'^H).  The  ]M>stmastei  In  St.  liouls  gets  .<s.«)0»»  Is 
it  any  wonder  that  that  Job  Itei-onies  the  vortex  of  every  political 
fight  in  the  State  of  Missouri? 

What  sane  business  man  would  hire  a  man  for  $.S.OO0  to  run 
his  business  at  St.  I.,ouis.  discharge  him  at  the  end  of  four 
yejirs.  and  hire  another  man  who  had  never  serveil  a  day  iu  a 
jiost  office?  Would  any  sane  baslness  man  run  a  buslner's  In 
that  way?  The  .American  people  are  not  gt)lng  to  run  their 
business  in  that  style. 

Tlie  American  i>e<)pie  are  going  to  demand  that  the  men  who 
fill  these  places,  the  I'nited  iltates  iNwtniasters,  Iititetl  States 
marshals,  and  United  States  collectors  of  internal  revenue,  be 
men  (iuallfle<l  l)y  experlen*'^  to  discharge  the  duties  of  the  office 
that  Is  conimltte<l  to  them. 

Mr.   IIAKTI-Frrr.     Mr.   Chainnan.  will   the  gentleman  vield? 

.Mr.  noULAND.  I  will  very  gladly  yield  If  I  can  get  an 
extension  of  time. 

Mr.  RARTLI-TTT.  What  did  the  gentleman  pay  to  this  prop- 
osition? These  men  afT»><teil  by  tills  anu^mlmeut  have  never 
stoo<l  any  civil-service  examination,  and  were  covered  Into 
the  civil  .servb^  by  Executive  onler. 

Mr.  POHI„\NI>.  Yes;  and  that  Is  a  violation  of  the  letter 
and  spirit  of  the  clvll-servlce  law,  and  will  l>e  so  recopaized 
by  the  .American  peojile;  but  I  say  that  it  Is  no  dcfeiis<»  for 
the  I\'ni<x>mts  to  rei^eal  that  order,  and  put  nothing  in  its  place 
that  extends  the  real  virtne  of  civil  service.  I  sjiy  it  Is  our 
duty  to  correct  the  evil  and  not  to  continue  it.  Take  the  col- 
Uvtor  of  Intenial  revenue  at  a  place  like  St.  I>ouls  or  Kans;is 
City.  I'nder  the  new  income-tax  law  a  large  amount  of  work 
will  be  added  to  that  office.  They  tell  me  down  at  the  Treasury 
that  they  are  holding  baok  apiH»lntments  of  those  men  until 
the  income-tax  law  paR.s«»s,  l»ecanse  they  will  have  to  have 
men  of  a  great  deal  bigger  c:ilil>er  to  hold  that  office  than 
formerly.  I  know  that  the  colUvtor  of  intenial  revenue  of 
Kans;is  City  was  so  densely  ignorant  of  the  |»lnln  provisions 
of  the  corporation-tax  law  that  It  cost  hundreils  of  dollars  of 
loss  In  fines  and  |ienaltles  and  n^petltion  of  work  on  the  jiart 
of  business  men.  There  was  not  a  shadow  of  excuse  for  the 
way  that  office  was  run. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Missouri 
has  expired. 

Mr.  Ml'RDOCK.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  be  F)ermltteil  to  continue  for  five  minutes. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  RORI.u\ND.  We  are  now  confrontnl  with  a  situation 
where  the  collectors  of  internal  revenue  will  have  not  only  the 
corporation  tax  to  Impose,  but  the  income  tax.  Of  course  the 
corporation  tax  affects  only  the  corporations  of  the  country,  and 
none  of  us  have  very  much  sympathy  with  them.  It  is  true,  but 
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the  income  tax  will  affei-t  eveiy  citizen,  and  e\ery  business  man  1 
will   Im>  intcresteil   in   seeing  that   the  man  who   is  the   I  nite^l  I 
States  collector  of  internal  revenue  is  a  man  who  understands  ! 
the  bu.siuet^  that  he  Is  called  ui>on  to  do.     This  id«i  of  picking  ■ 
up  a  imiu  who  ne\er  had  a  day's  exi^riem-e  iu  any  counting-  j 
hou.se,  who  b:i«  no  kn«iwU»«lge  of  the  law  un«ler  which  lie  acts,  | 
who  has  n<»  c'emeiit.iry  knowii>«lge  of  l»ookke»'iiini:.  lu^vsKiry  lo  j 
examine  a  slalemeiit  autl  tell  whether  it  is  correct,  and  putting  | 
him  In  a  iM.sitiou  of  n'sitonsibility  is  going  to  be  in  direct  vU>la-  ; 
tiou  of  the  will  of  the  American  iHtnile.     The  Amen-an  iH'-iple  ; 
i>re  going  to  tlesnand  Ihe  .>-.-nne  degnt*  of  technical  tra'uing  for 
thet«  |Nit>itions  tli4.t   they  do  now   for   the  judiciary,   and   that 
they  do  in  many  cases,  ar.d  I  believe  in   most  cases,  for  the 
legi-^lati\e  oilk-e.    .V  man  \\ '  -  In'fore  tlic  ptniple  as  a  candi- 

date for  lfii>hitive  ollice  ii  i   st»me  way  demonstrate  that 

lie  is  fit  siud  ;!l<le  to  hold  the  ollii.'e.  A  man  who  gf»es  before 
them  for  a  Jiidicial  oUice  mu.<t  demoiistmte  that  he  has  some 
all  lily  as  a  lawyer,  and  tli:it  his  brother  lawyers  have  con- 
lioeinv  that  he  will  be  .ible  to  pro|»erly  handle  the  oflk-e.  but  a 
mail  can  !>«»  put  iu  as  iiostniaster  who  never  saw  the  inside  of 
a  |«..st  olhcc  and  can  draw  $.s.«»i»l>  a  year,  which  Is  snpiK>9eil  to 
be  the  sal.-iry  of  an  exiK»rienced  ami  te<'hnl<al  man. 

.Mr.  DYLR.     Mr.  Chairman,  wiil  th     gentleman  yield? 

.Mr.    ROKLAM*.     Certainly. 

Mr.  l»Vi:i{.  What  sui-'gesiion  «1<h's  the  gentleman  have  to 
make  to  remetly  tliat  comiiiion?  Having  had  font  years'  exivrl- 
c'iK  e  as  a  |H.stn;aster.  does  the  gentleman  not  think  that  the 
man  slHtuid  be  kept  in  offl<v? 

.Mr.  PiOULA.\l».  If  we  had  any  g«  o«l  j,osfmaster.<  In  ofli,-e  at 
th'-  present  time  that  viould  be  a  v«'ry  gixnl  rem»'<ly.  bnt  Inas- 
mti<-h  as  the'  |>ostniaster  of  St.  I»uis  wa.-:  nothing  but  a  Repub- 
llean  chair  ;.  ii  when  ho  was  appolnte<l,  that  renuxly  would  not 
Ik'I'I  giM]4l. 

.Mr.  DVl'fi.  The  entire  business  public  of  St.  liOuls.  regard- 
Irss  of  iH)litics.  Lave  commended  him  for  his  adu'.lnrstration  of 
the  office. 

.>!r.  I.,AN<iLEY,  And  a  lot  of  Kentuckians  are  familiar  with 
it  also.  They  have  even  heiird  of  him  over  there  and  have 
b-    rd  how  elJIcient  he  Is. 

.Mr.  P.ORLANl).  I  recognize  the  pleasantry  the  gentlemen 
lite  Indulging  In,  but  I  am  satistie*!  that  a  |2,.'VH>  or  a  $3,0(i0 
t;o\ernni«'iit  clerk  coiiUl  have  run  the  olTce  just  exactly  as  well, 
ami  I  say  that  the  .Vmerlcan  iH^ople  are  going  to  demand  the 
ex»»-"s;on  of  the  civil  servi«'e  to  the  (wtsition  of  collector  of  in- 
ternal revenue  and  the  first  and  second  and  third  class  i»ost- 
niastershiiiH. 

.Mr.  SLM.*<.  Is  It  not  the  understanding  of  the  gentlema!!  that 
our  prcM'iit  Postmaster  (Icueral  desires  an  extension  of  the 
«i\  il  service  to  lit  si.  S4>cond,  and  third  class  j)ostiiiasters? 

.Mr.  IK)RL.VND,  I  have  no  knowle«lge  of  that,  but  am  glad 
to  hear  it. 

Mr.  SIMS,     I  under^^t.■nld  that  to  be  the  fact. 

.Mr.  ROItLANI).  I  hoiK»  that  to  U'  true.  I  believe  In  that  he 
will  have  the  American  |K'Oj)le  back  of  Mm.  You  can  talk  about 
getting  giM.d  I)em<K'r;its  for  Jobs  In  j>Iace  of  bad  RepublUnns. 
but  when  you  put  it  up  to  the  tribunal  of  public  opinion  they 
are  going  to  lo<»k  to  the  question  of  efficiency  and  economy,  and 
tliat  is  the  «mly  argument  that  will  go  with  them.  It  ts  not  a 
qnc.-.tion  whether  A,  R,  or  C  gets  a  job;  it  is  a  qu«'stion  of 
whether  the  business  of  tlie  CJovernmcnt  is  transjKted  in  the 
way  the  pofiple  want  it  transacfeil.  In  Uie  past  it  has  not  l>een 
Bi»  transjicted.  and  I  belie\o  the  time  Is  coming  when  the  .\merl- 
cnti  i>eo[ile  will  demand  a  change,  and  they  will  want  the  man 
who  will  have  a  Job  calling  for  $H.(«MJ  wlio  will  have  exiH.'rience 
and  fechnicil  ability,  and  not  $s.t»Oo  worth  of  i>oIitics. 

-Mr.  DYER.     Will  the  gentleman  iK-rmit  a  brief  question? 

Mr.  ROULANP.     Yes. 

Mr.  I>YER.  The  gentleman  has  referred  to  the  new  i>ost- 
masfer  apiH»lnti-Kl  at  St.  I>tuis  a  day  or  two  ago  bv  ihe  President. 

Mr.  RORLAND.     Yes. 

Mr.  DYER.  And  siKike  of  the  qualifications  for  a  man  for 
that  i»osltion.  I  want  to  say  to  the  gentleman  that  the  gentle- 
man whom  the  President  has  appointed  postmaster,  a  Democrat 
living  In  my  district,  is  a  most  efficient  man  and  in  my  judg- 
ment will  give  splendid  service  In  that  position.  [Applause  on 
Uie  Democratic  side.] 

Mr.  BORL.\NI>.  I  do  not  know  but  that  is  a  doubtful  com- 
pliment c*)ming  from  a  Republican,  but  I  will  accept  it  as  a  real 
comitllment.  I  will  accept  it  that  be  is  a  satisfactory  man  for 
the  place.  For  my  own  jmrt  I  should  not  be  surprisetl  that  he 
Is  satisfactory  to  the  Republicans.  Rut  it  does  not  alter  the 
situation  at  all.  Mr.  Seljih  never  saw  the  inside  of  a  post  office. 
That  office  If  it  is  worth  *.<<.<n«»  to  the  American  people  Is  worthy 
of  an  $8,000  man  of  technh-al  training  and  exi>erlence,  be- 
cause the  men  who  draw  H.'i.tMut  salaries  under  the  Federal  Gov- 


ernment here  in  Washington  are  men  of  the  highest  training. 
The  Diitvtor  of  the  iJi^logical  Survey,  one  of  the  gresit«>st 
siientists  hi  the  l'ni»Mi.  gets  $«;,»iO<r  The  Commlssit.ncr  of  Pnl.- 
lie   Ijimls.   the  t'onnuissioner  of   Patents,   the    Itulian    t 

sioiicr.  all  get  $."..UHi-  men  who  are  ex|nHte;l  to  have  t. il 

training.  You  can  not  pick  up  any  lawyer,  any  e.\  <*andtilate  for 
Congress,  any  c..uniy  duiirman  of  a  comiiiltt»v  and  make  hliu 
iKjstma.ster  at  $.s.(Mm.  Ktlier  the  Hilary  docs  not  hi  the  jot»  or 
the  j.Jj  d<K>s  not  fit  the  s:ilary.  Now  tiieiv  arc  only  live  offices 
in  the  liiit.Hl  States  that  jwy  lf>.otH»  — .New  York.  Ro.ston.  Phila- 
delphia, t'hicago.  and  St.  lx)uis.  There  is  no  reas^.n  why  thev 
should,  abs<ilulely  no  r«is«m.  There  are  nhuc  otlicis  that  |«»y 
$»;.O0O— KanR;;s(^ity.  Cleveland,  and  s.,  f,.rth.  There  is  no  reason 
why  they  should.  There  is  no  doubt  in  any  man's  mind  that  a 
$.'i.<KK»  man  promoted  by  civil  .s^-rsice  can  do  all  ihe  work.  We 
have  a  Rep'iblimn  postmaster  at  Kansjis  t'ily  wh<»  has  l»«»en 
there  six  ye.-ir.s.  We  got  under  law  an  as.slst;tnt  i»ostiii«!.ier  who 
was  a  IJcpiiliIican  politician  w]ii>  g.>t  up  the  R<M.se\elt  Club  No. 
1,  and  the  assistant  |>ostma.«-tcr  had  lo  go  bccuusi>  Taft  was  still 
in  ortii-e.  They  c^nild  not  agnv  and  he  was  dismls.-^il.  ntid  the 
l>ostniaster  |>ronioted  a  man  from  the  ranks  by  the  name  of  Dan 
Clawgi'S.  There  Is  not  a  man  in  Kansas  CKy  who  know.'<  wimt 
the  i>oIiflc8  of  ("lawges  are.  but  the  Kansas  City  |>ost  olIKv  Is 
run  well  and  run  by  a  man  at  a  .salary  of  y-J.-'iOtta  yejir.  Why. 
there  are  plenty  of  men  in  the  <ivil  .service  in  St.  I>«»ui8  wlio 
can  run  the  i>ost  office  lK»tter  than  .Mr.  Akin  or  Mr.  Selph. 

Mr.  DYER.  Mr.  Chainnan.  I  risk  that  the  gentleman  hare 
addiilona!  time  on  aci'ount  of  the  Interruplious. 

Mr.  l>()liI^\ND.  Mr.  Chairman.  I  do  not  desire  any  further 
time. 

Mr.  FITZCERALD.  I  will  object.  Mr  Chairman.  I  stated 
a  little  while  ago  that  I  was  in  favor  of  tlie  merit  system,  and 
yet  I  have  great  sympathy  for  Ihe  gentleman  from  Ct^irgla  (Mr. 
R.KRTi.fnTJ  in  this  amendment.  Thesi»  officials  give  ImmhI  to 
their  Immediate  sui«^rlors,  and  tliere  is  a  iH-rsonal  liability 
which  iil;ic»'s  them  in  a  ditTerent  c.iti'gory.  .\s  an  iilnstratlo'i 
of  how  this  matter  was  <  on(luct«>4l  uiNler  the  Republicans.  I 
wish  to  read  a  {tart  of  a  letter  which  I  have  Just  n^-elve^l  from 
a  constituent : 

On  S«>ptfml>«>r  1!>,  t*i*>Ci  l  f>nt<-i<-(]  a  rrtmi>otfilr<>  ox«ailnafli>n  for  th<^ 
posit liio  of  <]>'i>iity  collrrfor  of  int<*rnHl  r«*v«'nii»'.  b<'l<l  in  l(ri><>klyn.  N.  Y  , 
nnd  li.'tviD};  jii^yscd  with  a  (srinTiil  hmthk)-  of  '.t:i.lo  wuh  Only  u|i|><ilntiMl 
«iu  Jatni;iry  ::7,  IMt".  a  dipiity  collector  for  the  Ur>t  distrtci,  Stat*-  of 
Now   York. 

.\  ctTtlflrate  to  that  offpct  wa«i  indued  and  bi^nf^  lijr  John  C  Kflley. 
then  coll.'ctor  of  said  district. 

I  Ht-rv.'d  coiitiiimi'isly  in  tliat  r>.>slll<in  >intll  rK'r-inl>»T  31.  1*!>0. 
when  I  was  dinnilss.Hl  by  I'mnk  R.  M<x>ro.  tlic  sucrpodln?  roil««ct<)r. 
No  charccK  wliutHOtv<T  wirt>  t»r''f<'rre<1  aKHiuift  mi:  I  *««  dlHialmMsl 
soli'ly  for  |)(>nilcal  ri-nsons  and  nuni-  nilur. 

CNillortor  Monro's  a<'tlon  wa«  flio  oiitronii>  of  sivpral  '•onfrrfnrc^  with 
a  Rri>iil)!lcan  d<'l.sati'>n  frmn  SiiToM;  r.untv.  who  iirffo<l  him  to  apixint 
as  duality  rollpctor  one  A.  M.  l>arltn);.  o^  SnfTolk  ("(ninty.  to  t>o  n«- 
siciKK]  to  that  county.  At  iLat  time  I  wau  detailed  tu*  the  HulTolk 
County  dNtrlot. 

The  visit*  of  this  dpiffntlon  omirrf'd  Itnmodlatclr  aftor  the  ansprn- 
«lon  of  the  rivil-servlee  mien  a|t|)llcat»le  ro  d<pnty  ciUpctorH  of  Internal 
rev.-nae.  and  In  <t>nsf<iu<aie  of  which  rullicfor  Moore  ur.k'd  for  tny 
re-.ljjti.nHfai.  Me  8tiited  at  the  stime  time  that  lio  h.id  no  fnult  to  And 
with  my  work,  lnjt  !>e  was  i.MIp'-d  to  giv"-  ("inie  n'<'oimLti'in  to  th«* 
Suffolk  I'oiinty  I{ei>ul>lienn  deletratlon  and  w.nnted  to  a|>i>oint  In  my 
stead  one  whom  it  n  eommeudod.  I  reftLMMl  to  refltrii.  and  tUrrem>on 
bo  <iirect«.d  my  removal,  to  l.nkc  effect  Ihvomher  31,  ISOO. 

That  Is  how  this  matter  oiieralwl  when  it  was  to  the  ad- 
vantage f>f  tjie  Repubiicalis. 

Rut.  .Mr.  Chairman.  thi«  amendment  under  the  rules  of  the 
House  Is  not  In  order  on  this  bill.  However  much  I  niigb.t  sym- 
pathize witli  It.  I  must  insi.*»t  iiiMtn  the  point  of  order. 

The  iK-ndliig  paragraph  is  one  to  supjtly  a  deli'  iency  for  the 
payment  of  salaries,  fees,  and  exix-nses  of  the  I'liit*'*!  States 
marshals  and  their  deputies  for  the  fiscal  year  lfH.1.  The  pro- 
posed nmendnient  Is  not  gernmne  to  that  paragraph,  for  the 
rea.son  that  it  aiiplies  to  an  entirely  s<«parate  and  distinct  mat- 
ter; that  Is,  the  method  of  ap[»ointmeiit  of  dejuity  marshals  nnd 
deputy  collectors  of  Infernal  revenue  in  the  futtire.  nnd  under 
the  rule  sti<-h  ametwiments,  so  as  to  l»e  in  r.rder  under  the  so- 
calleil  Hf»lni.in  rule,  must  not  only  afftvf  the  amount  carried 
by  the  bill,  btit  must  be  germ.-ine  to  the  pa  nigra  i»h  to  which 
they  are  attaihed.  There  is  nothing  in  this  paragraph  at  all 
exceiit  supplying  a  deficiency.  This  ameinlmeiit  j»ur|»orts  to 
annul  F!xeeufive  orders  relative  to  the  m.inner  of  nit|K»lntment 
of  deputy  marshals  in  the  I><'|>artnKMit  of  .lustice  and  deputy 
collectors  of  internal  revenue  in  the  Treasury  De|tartment  and 
to  regulate  the  manner  of  their  np|K)intinent  in  the  future. 

.Mr.  THOM.VS.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  FITZflERALD.     That  is  not  in  order. 

The  CILXIR.M-VN.  A  i»oiut  of  order  U  i»«'ndiiig.  The  Chair 
is  ready  to  rule.    The  Chair  J^uffains  the  point  of  order.     The 
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Ch«  r  do(>s  not  think  tho  auieiidmeot  Is  geminne  to  tbe  sabject 
mat  n-  of  tbe  bill 

M  '.  THOMAS  rose. 

Tie  t'flAlK.MA.N.  For  what  purpose  does  tlie  gentleman 
Kenftnky  riw? 

Mk  THnxfAS.     Cnn  I  hnre  five  ininute<i  In  my  own  rieht? 

Tie  CIIAfliMAN.  The  gentleman  can  move  to  strike  out 
the    .••.«t   vv<  ril. 

M      T!in>fAS.     Yes;  I  raow  to  strike  out  tbe  last  word. 

Tlo  rilArHMAN.  The  gentleman  from  Kentaeky  [Mr. 
Tiio  i.»8|  is  reiMipnlxiHl  for  Ave  Bsinvtes. 
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THOMAS.     Only  extension. 
Thb  (  IIAIUMAN.     Does  the  gentleman   from   Hliuols   [Mr 

FOHTi-.Bl     obJ»>.-t? 

.Ml.  I-'OSTKR,     No:  I  do  not  object.    1  simply  SOlfBat  th;it  thr 
rentli^man  ask  unanimous  consent  to  extend  bis  retunrks  In  the 
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CONGRESSIONAL  KPXORD— HOUSE. 


September  8. 


r.  THOMAS  addrcsaeii  tbe  committee.     Se*>  Appendix.] 


CH AIRMAN     Th*  Cterk  will  read, 
rierk  rend  n»  follnwa: 


BIN 

I.  I: 

It  i<>a 

ul. 


me    !«iiiiarj     i -i  \  u 


■•    In    tk«   dliwrefl.^n    of    the    Attorney 

<■   •pvrMed   LDfter   tbl:<   b<>aij   for   this 

approprlattun   act  of  Aaguat  1*4.   1'J12, 


THOMAS.     Mr.  ChnlrTiian.  I  ask  unanimou:)  consent  to  re- 
find  extend  my  reui.'irkM. 

CH.VIU.MAX.     The     ftmtJeman     from     Kenturky     [.Mr. 
AS  I  nsk.s  iin.-tuimoii!*  cons«Mit  to  revl?e  and  t'Xteud  his  re- 
in the  Hkcoro.     Is  tbere  ohje«tlon? 

FOSTKU      .Mr.  CliMlrujan.  I  hope  tbe  Reutleniau  will  not 
>r  rexi«ion.  luit  just  f«»r  extendi  ju. 
MIKU.VY  of  Oklahoma.     It  is  flue  enough  as  it  is.  you 
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THOMAS.     I  make  th:it  reque^^t.  Mr.  Cbalmnn. 
CHAIK.MA.V.     Ih  there  objettlon? 

wn«*  Qo  ohjtvtion. 
niAIUMA.V     The  Clerk  will  read- 
*  Clerk  rend  ns  follows: 

P«>.ST  orrirK  DCPARTMENT. 

bi><|«Mt  of  the  late  r    F    Ma -donald  of  $2,000  to  the  Seci^tarv 

for    the   »ervl<-e   of    tnv    ro«t    Offl.v    (Vpanment.    t<»    he 

Tii.^tf^    (;enoral    for    the    Ininmvonient    of    the    poxtnl 

the    Pntted    Atate*.    la   aerepted.    and    an    appro- 

nt    la    h.TetiT    mttde.    to    be    »xp.'niletl    aader    the 

n  of  a  eoiBiBlaaloD  of  three  peraona.  vIm»  aliall   be 

:na.«tor  Onernl   and  aenre  without  eoMpaaaatton. 

MIRTKITK.     Mr.   Cbnlrman.    I   should    like   to  ask    the 
n  of  the  committee  what   Is  the  mwmlm  of  the  i^ini- 

proi  f<)iT)i;  fur  the  acceptance  of  tbe  twninat  of  the  Into 
.Mil  '  ? 

Kl  i..  ...kAI.D.     C.  F.  Macdonald  wn.s  the  father  of  the 

morney-onler  wystem.     He  died  some  ye.irs  aco.  and  in  his 

"'•I'*  ■      ■'*!<»  to  the  I'riif         -      -es.  to  he  uft«««I  hy  the 

Otn<  eut   In  iKTf.Tti    _  1   linpn»vinjt  the  i>ostnI 

-onler  system.     Tb*  Boney  can  not  be  oivered   Into  the 

ury  )uul  If  cun  not  be  oswl  without  aiitbority  from  Con- 

The  Thlnl  .Amint.int  I'lMtniaster  (ieneral.  tJov.  I>.H'kery. 
hat   If  the  ■»n  were  ln«rtcd  In   this  Mil   the  Pont- 

<MMi«Ta!  u  in-.int  a  comalMiloii  of  thnv  enip!ovi^e«« 

del  artimut   to  take   ui»  the  matter  and   to   nrili».  "this 
r  In  ;iit>'  •  '  •  -_'  to  iriiprove  the  postal  moiiey -order  system, 

t  be  <  -d  thnt  It  was  a  wis*'  tblnjs  to  do. 

Clerk  I.    .:  .i.s  foUows: 


III  uca;    (!r 


?«!»    *T«0  0<>MC«TI<"  roMMKRCK. 


Tnvi«tIcstlB«  Port  of  produrtton':   For  aalarlea  and   all  other  artiial 
•**»•  ■  '»**;*nclu«l««  tcM   iBTearlrattona  at    home  and   abroad. 

S"C  '  .  ■''_■'■■*•'••■•*••  «■''*''''    h'"^     «•>•'   rental   of  qiurtera   la 

Waanla*..   *.    i».  C.  pnrcaaaa  of  h<n>k%  of  rt'ft-renre  «nti  maDii«<-rtpt«,   to 
•aabla   tb«   Bareaii  af  FtotalAa  and   l»ome<«tlr  ((.tnm^rce   of  fh»    i>eniirt' 
•r  Coaneree  to  aaeartalo    at    aa   early   a    date   aa    poMlbla    and 

arar  Mdwatrlal   changes  ahall   aaka  It   aaM>nilal.    the  mat   af 

ductal    artlrlaa  at    (he    time  dutiable   hi   tba   I'nlred  Statca,   Is 

(iKtrrr  fe«   wt>er«  aarb   arttden   are    pn^tnred.    hr    hill*  aparttad 

pr«dn«  rion    and  nnder  a  rlaaalHt-atloB  ahowtac  tb«  flgliia«l  alaaMMta  af 

"•  '>'   productlaa,   ioclndtaic  the   wage*   paid   tu   mioh 

week,   Bostb.  or  /ear.   or  by    the   piece.   an<1   hour* 
,_^..  ,.  t   j..T  .i«T  ;   and   the  prortta  af  aaaaftictaran  and   produeem  of 
■■rb  irtlrlas:  and  the  (^>inp«rarlre  eoal  of  Itrlac.  aad  tba  klod  of  ||t. 
^--    «  bat    articlea   are   cootroiletl    br   trvats  or   utbar   caaaMaatlona  of 
Ittaln.-ria   operation*,   or    labor    aad    what   effMt   aald    truata   or 
■hinatlona   of   npital.    bualnaaa   aperatlooa,   or   labor   bav*   oo 
and  prteaa.  flacal  yaar  1»14.  ^"^^ — 


$50,000  •• 


Mr.  MANN.     Mr.  Chairman,  I  moTe  to  strike  out 
and  Insert  "  f1<»ft.«HX». 

The  CHAIU.MA.N   (Mr.  Haksison).     The  gentleman  from  Hli- 
Dois  offers  an  ameiHlnient.  which  tbe  Clerk  will  repi^)rt. 

Tb<i  Clerk  read  as  follows 


llsa^  jfuS^&oK"^^'  ^^  '*'''^*°«  ®°*  "t50.0«©"  and  tasertlac  to 


Mr.  MANN.  Does  tbe  lenlleman  from  New  York  desire  to 
limit  debate? 

Mr.   Kir/.«;KHAT,n.     Will  10  minutes  l»e  -nfflrient? 

Mr.  .M.\NN.     The  eentleni.in  had  better  make  It  L"*)  minnt  's. 

Mr.  FITZ4;KIL\LI>.  I  H9k  unanimou!*  eoiis4>nt  thni  debate  on 
this  [wraKniph  and  all  aimwdliuiMts  thereto  be  limit«xl  to  20 
minutes. 

The  CHAIRMAN.  The  pentl.ni.nn  f n  m  New  York  asks 
unanimous  consent  that  delate  on  this  pnni.'mph  and  all  amend- 
ments thereto  be  llmite<1  to  20  minutes.     Is  there  i>t»;«vtl(.nV 

There  w;ts  no  ohJfH'ilon. 

Mr.  .MA.N'.V  Mr.  Chairm.in.  at  times  there  ha«t  h.^n  consid- 
erable rontn>versy  in  and  out  of  tills  Honi«e  c*mcemiitjt  the  crea- 
tion of  a  tariff  Imard  or  tariiflr  coninii.v>s1on  rtnd  eoneorniiii;  the 
Information  wliieh  was  necifJSiiry  In  order  pn»t>er'y  to  <leteni>iTie 
what  tariff  rates  should  l>e.  In  nieut  years  the  r{ei>ubll<:ins 
have  u^^HI  a  tariff  b<»:ird,  and  the  other  side  of  the  Hon.se 
bare  i)roteste<l  ajrainst  It. 

niirlnjr  the  recent  tnrlff  debate,  when  we  off»'r^«d  an  ann-nd- 
ment  to  create  a  tariff  t»oanl.  to  wliUli  anM'n«linent  the  pmfle- 
mnn  from  .XlMliaiiia  |Mr.  I'-MilrwchM))  m:Mle  a  jtolnt  of  order,  it 
was  sf;ije«l.  as  at  other  tlui;»s.  u|»»m>  the  m'liiocratic  side  of  tlie 
House,  that  the  Bureau  of  Forelcn  an«l  I>omestlc  Commerce  was 
tlie  nienns  now  estjiMi'sluHi   by    the   !•  i  its   which  he 

plac-e  of  a  tariff  l»card  or  a  tariff  c  ;on.     Tlie  ^  m 

from  .\lnbamn  (Mr.  UiiBnwoo{)|  on  May  ti  last  said: 

This  Hduso  within  a  yrar  hn*  '>«tahtl«ihrl  fho  •  "  tt  of  cot- 
ernini'nt  ly  which  tho  Pr.<«l<l.>nf  ..f  tli-  fnlfi-l   S»«t.-  «rniblo  the 

facta  dPKlred:  and  ihroiiL-'    "■"  rnarhlaery  alr.n<<T  r!.tnM  i,ii(tl  can  «lve 
(  outcreaa  oot  onlr  the  Ini  ii   that   we  rail   f,.r  lu  thli«  bill,  bnf  i.in 

rive    Conereaa    all    the    In:      >>a    calle.1    frrr    In    thta    so  called    T.Trlff 

Board    nmeadawat       The    Hnrenu    of    Forelicn    ainl    iKMoeatk*   romnv  rc>e 
**"..^"'***  '«  that  purpuaa.      iCo.NUKasaiuHAL  Hacoao.  May  6,  I'JlS, 

Mr.  MT'ltRAY  of  Oklahoma.    Mr.  Chairman 

Mr.  MANN.     I  do  not  yield. 

Mr.  MIUHAY  of  OklalN.ma.  A  point  of  order.  .Vnd  n«.«.Tv. 
Ing  the  p«iint  of  onler.  I  want  to  sjiy 

.Mr.  M.\.NN.  1  decline  to  let  the  gentleman  reserve  a  point  of 
order. 

•Mr.  MIKRAY  of  Oklahoma.     Tbe 

Mr.  M.WN  Mr.  Chairman,  tbe  centleman  from  Oklahoma 
has  not  the  floor.  If  be  wants  to  make  a  [loint  of  order,  let 
him  state  it. 

Mr.   .MrRR.\Y  of  Oklahoma.     I  want   to  say  this 

Mr.  MANN.  I  decline  to  yield.  Let  the  gentleman  make  his 
point  of  oriler. 

Mr.  MI' i; RAY  of  Oklahoma.  I  make  the  point  of  order  tliat 
tbe  centleman's  disiMisflkNl  df  this  qn««stion  Is  not  any  more  i.-er- 
mane  than  tlie  dlKWMJuu  I  had  tlie  other  d:iy  with  refertMice  to 
this  same  bill,  wkm  be  made  u  iioint  of  onler  usaiast  me  three 
times. 

The  CH.\ TRMAN.     The  point  of  order  Is  orernil.Hl. 

Mr  MIRRAY  of  OklalKmia.  Ha  vine  mule  that  statenrent. 
I  withdraw  tbe  point  of  order,  to  call  the  centleman's  attention 
to  fair  play. 

.Mr.  MA.N.N.  The  point  of  order  is  overnilcd,  and  I  do  not 
yiehl. 

Mr  MT'KRAY  of  Oklahoma.  I  simply  want  to  Inform  tbd 
z-  -n  that  this  Is  a  leame  two  can  i»l.iy. 

!.\NN.  The  point  of  order  Is  oxiMTiiled.  and  I  do  not 
yield.  Th«»  rentleman  kTM>ws  no  more  about  points  of  onler  thnn 
he  does  about  the  point  be  was  diacwmliis  tha  other  day,  and 
that  Is  nil  In  l>otb  cases. 

in  A^ril  tear  tbe  revitleman  fmm  .Xinbama  [Mr.  T'^nnwoon] 
in  dlaraaataNr  this  qoeRtlon.  said  : 

Now.  I  want  to  aay  to  tbe  rentleman  on  that  Hdo  of  tbe 

TOO    ■.,«•■»    '■'    •■  ■■-ry    atiout    this    n -        •'->.     •> 

Hon   1  <K-ratl<    lloiise    :i 

'*»••»''     '  '■'*■  n.-ce««nry  app;    ;.. , s.,   .,,„,   .-vi,  ;;, 

«*♦   htfnrTnarion  that  will  be  of  uar  to  the  eomnltteea  wb 
BrpabllcaD4  or  r>en)ocrata  In  the  future,     i  Knviai).  Apr.  .;■.   ;..;... 

Here  wsj.  the  leader  of  tbe  House,  who  holds  the  l>emi»cratic 
Bhle  of  tbe  House  almost  In  thd  holK>w  of  his  band,  derlarinjf 
that  the  IVmorrats  had  creatrt  the  Rorenn  of  Foreiiai  und 
n.>niestlc  Commerre  for  tbe  i>nrpose  of  ohrainln«  this  infomin- 
tlon  and  then  declarlnjc  that  the  l>em«x-nitic  aMe  of  the  House 
pro|iosed  to  make  the  neces.sary  ai>t>n>|>rlHtld«i  to  vitalise  tbe 
bill.  Tbfre  onitht  to  hare  been  «ppn>r»rlrif«Hl  for  this  purpose 
ore-<insrter  of  a  million  dollars.  Th«»  dei«rtment  estimate^  for 
1100.(100.  but  under  the  skillful  question  In,'  of  the  geatlemaa 
fram  New  York  [Mr  FrrwraALn)  Secretary  Redfleld  admitted 
that  he  could  do  the  field  work  for  $«»(«*).  if  yo«  meant  It, 
If  yon  were  sltH^re  In  crejitlnc  this  bureau,  as  I  l»elleTe  the  jten- 
tleman  fn>m  Alabama  (Mr.  rNDrawooDJ  was.  tou  ouRht  to  cire 
them  salllclent  mmmjo  make  tbeae  ioTCdtticatl'oBa.  and  they  •  an 
not  do  It  with  ^W.dOa     Ton  ooght  at  least  to  fire  them  Um 
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n mount  of  the  estimate.  $10«>.onO.  [.ipplause  on  the  Republican 
side.] 

Mr.  FITZC.ER.\LD.  Mr.  Chairman,  a  Democratic  House  cre- 
ated the  llureau  of  Foreign  and  r)oiui>stio  Commerce.  In 
dolug  so  It  demonstrated  it.s  cniKicity  to  organize  in  the  depart- 
ments of  the  Government  puch  service  as  would  provide  the 
necessary  facilities  to  obtain  the  Information  it  desiretl. 

The  estimate  of  $100,(iOO  was  8ubinitte<l  by  the  Secretary  of 
Commerce  to  vitalize  this  bureau.  Although  it  was  cre:itctl  at 
the  long  session  of  the  last  Congress,  no  estitn.ite  was  trans- 
mitted to  Congress  by  the  last  Republinui  administration  until 
.some  time  in  January  after  the  Mil  had  left  the  House  and  g<me 
to  the  Senate.  If  I  r<»colIe<>t  correctly,  the  estimate  was  only 
for  about  $20000.  This  present  estimate  was  preparoil  some 
time  In  May  or  Juno  and  scut  to  Concres.s  la  June  requesting  the 
flOit.OOO.  The  Secretary  of  Commerce  when  before  the  com- 
mittee made  this  statement : 

.•«;  orotary  ItKnriKi.n.  This  $100,000.  For  prei^nt  piij^sos  tlils  might 
be  iiduco'l  to  $.'0,000.  1  will  dtate  to  th-  ( .imiiilii.  f  llmt  Mr.  llaidwln 
can  go  Into  further  details  In  regard  to  this  matter  and  sh.iw  just  ex- 
nrtly  how  thtii  aiuoi.nt  la  heinL-  u:^ed.  1  have  a  detailed  stttteiueot 
Bbuwinr  tho  tacn  whi'  are  at   «\>>ik. 

Mr.  Oil.i.KTT.   Did  you  say  It  is  lieins  u.sod?     Have  you  got  It  now? 

S4><retary  Itf i>FiELD  I  will  explain  that  to  you  fully.  This  Is  used 
for  th<»  purpose  of  n  ilizln?  the  powors  of  tho  dt'partmnnt  nmntod  by 
law  in  101..  but  wh  <'h  were  u«'ver  borotofore  used  and  for  which  no 
•  pproprl.Ttiou  has  evt  r  heretofore  boon  made. 

Tbe  committee  rccommendtHl  what  the  Secretary  of  Commerce 
8;iid  would  he  ne<-e-Js:iry. 

.Mr.  HAi:i»\VI('K.     Will  the  gentleman  yield? 

Mr.  FITZ<;i.KAl.I>.     Yes. 

Mr.  H.XKDWICK.  Wlier*'  tlld  you  get  the  hingu.ige  that  is 
in  this  bill — fn>m  the  re<uinmeiMlalioii  of  the  S«^•retary  of 
Commerce  V 

Mr.  FlTZrJFRAI.O.  The  language  in  the  imragraph  is  trans- 
mitKHl  in  the  estimates  and  Is  the  language  of  the  str.tute 
which  creates  the  bureau. 

.Mr.  1I.VIH»\VICK.  t)n  what  theory  are  we  Investigating  into 
the  cost  of  pri,Hli!Cii(i>j  .iliroadV  What  has  that  to  do  with  the 
I»enu»cratic  theory?  Why  do  wc  i  e<'d  to  si>end  thou.s;iiuis  of 
doll.-irs  as  to  what  things  cost  abroad  -on  what  tluHiry? 

.Mr.  FITZ<JKIJA1,I>.  That  is  one  of  the  pn.visions  in  the  hill 
cre.iting  the  burea'i. 

.Mr.  HAHI>WICK.  It  i.s  one  of  the  doctrines  of  the  Rei>»l>- 
licaii  Party,  hut  ne  or  one  of  the  I>eni<xTatic  Tarty. 

.Mr»  FITZt:i:RAl.l>.  It  is  iu  tlK>  paragraph  Im^ius*^  It  was 
the  language  of  tht-  organic  law  creating  the  bureau. 

.Mr.  HAKI»WI("K.  That  was  the  Republican  proposition;  it 
was  not  a  IViiiocr.itic  projxisition. 

Mr  FITZ<;KI{.\Li  >.  Yes;  it  was:  a  I>emocratic  House  created 
It  in  the  second  se>»ion  of  the  last  Conirress. 

.Mr.  HARDWICK.  If  I  h.^d  known  that  that  language  was 
lu  I  would  have  aske<l  the  Rime  ipiestion. 

•Mr.  FITZ<:r.RAI.I>.  It  was  created  at  a  time  when  it  was 
thoroughly  discussed. 

.Mr.  HARDWICK.  It  is  fu!iny  that  the  gentleman  can  not 
answer  the  n'lf'stlon  now. 

.Mr.  FITZ<;i:RAI  I).  Democrats  voted  for  It.  This  language 
was  in  the  provlsim.  and  it  has  Ikhmi  authorized  ever  since 
IvsS  and  hail  l>een  conferre<l  ui>on  the  llureau  of  Labor. 

Mr.  HARDWICK.  That  was  under  a  RepubMcau  theory  as 
to  the  tariff. 

-Mr.  FITZCKRAI.D.  It  had  nothing  to  do  with  the  tariff 
question  at  that  tliue. 

.Mr.  HARDWICK.  I  do  not  see  why  we  should  investigate 
the  cost  of  produclioti  abroad  cimiparwl  with  tiie  cost  of  jiro- 
dui-tion  in  this  country.  I  do  not  sec  why  we  should  sj<end 
money  for  th:it  purpose. 

-Mr.  FITZ(;f:RA1.D.     We  do  not  inten«1  to  sr^Mid  It  for  that 

Mr.  H.VRDWICk.  I  am  very  glad  to  hear  the  gentleinan 
say  so. 

Mr.  FITZ<;rRATD.  Tli«'  piiriM.se  of  this  approjiriaiion  is  to 
enable  the  Stvretai-y  of  Co;nmerc-e  to  make  «ertain  investiga- 
tions. 

Mr.  HARDWICK      What  investigations? 

.Mr.   FITZOKR.VI  D.     Repanling  methods  (»f  manufacture. 

.Mr.  H.VRDWICK.     And  the  «t»st  of  pn^lucing  articles? 

.Mr.   FITZC.KRAI  i».     Tlie  cost  of  pnKltictiou. 

.Mr.  MIRIKKK.     .Vrticles  controlled  by  the  trusts? 

-Mr.  FITZfJKRAl.D.  And  certain  investigations  now  being 
made  of  the  {Mitfen  industry,  the  iiietho<ls  of  which  are  sho«-n 
to  be  obsolete  and  inadequate,  and  very  materia!  I»enefit  will 
result  to  tile  industry.  I  do  not  agnv  with  some  that  it  Is  the 
function  of  go\t>rniiient  to  make  the  iuvestigiitions  that  a  pri- 
vate indivitliiai  sh<  tild  make  In  order  to  jH^rfect  his  business 
but  there  ate  <t>rtaiu  general  fundamental  phases  of  thes.*  ni.-ii- 
tdrt  that  pn»porly  beloug  to  the  (Jovemmeut.     That   was  one 


reason  for  the  investigation;  and  tbe  other  is.  as  was  ptati^l  l»y 
the  gentleman  from  .\labama  |.Mr.  1'nuj:rv.«m»i»J  dnriag  the  di*. 
tiissittn  of  the  tariff,  that  this  bureau  w..iild  l»e  giv»i»  aiiiilo 
fund.s.  so  that  if  after  the  tariff  law  was  cnacte«l  cerlaiu  uiaiiu- 
facluring  establishments  altcuipteil  by  cutting  wages  or  shut- 
ting down  their  plants  to  charge  ihlit  a  business  de.iression 
had  resuied  fr^.m  Dciumratic  Icglslatlou  this  bureau  would  he 
e«iuipi)cd  to  make  investigation  to  determine  wlielher  those 
Charlies  were  j«8iifi««d  or  whetlicr  they  were  a  iKirt  of  the  ohl 
Republican  injlicy  of  aitempiiiig  to  attribute  all  of  the  liaaiicial 
evils  of  tbe  country  to  the  I>enKH?ratic  Party. 

The  CH-\IR.M.VN.  The  time  of  the  goutUiuau  from  New 
York  has  e.\i'ire«l. 

Mr.  FITZGtIR.VI.D.  Mr.  Chairman,  how  muvh  time  is  re- 
maining V 

The  CHAIRMAN.     Ten  minutes. 

Mr.  MO.\lH:i.U  .Mr.  Chairmiiu.  the  Jmisdicii.iu  of  tho 
Iluicau  of  Foreign  and  DtiUiestic  Comuieix-e  is  a  very  broad  tine, 
and  the  work  whit-h  It  Is  expectetl  to  do  covers  a  very  wide 
fjcld  and  Is  exceedingly  iniiKirtant.  not  only  the  work  of  in- 
quiry as  to  the  cost  of  j  roductlou  at  home  and  abroad,  which 
i.s  cxoeciliiigly  important,  and  on  wliich  we  could  ad\ai  -'.y 

exiK'ud  much  more  than  ^TAt^Vl  during  the  t>alance  of     .  al 

year,  but  In  a«lditlon  to  that  this  Is  the  bureau  that  is  exi>e<'letl 
to  carry  on  that  work  which  the  chairman  of  the  Conimittee  on 
Ways  and  Moiins  assurtnl  us  at  the  time  of  the  pas.sage  of  tbe 
tariff  hill  this  aduiinistrati«>n  jiroi»osed  to  carry  on  for  the 
purpose  of  Investigating  as  to  the  methods  of  such  American 
inaniifaclurers  as  found  they  could  not  conduct  their  business 
under  tbe  new  tariff  law  without  loss.  There  has  bci»n  one 
very  conspicuous  example  iu  the  Dem<K-ratIc  ranks  of  a  gentle- 
man who  has  be^'U  so  unmindful  of  the  warning  given  by  the 
chairman  of  the  Committee  on  Ways  and  Means,  n-iterate*!  by 
tlie  Seretary  of  Commerce,  that  he  has  actually  be<'n  un- 
l»atriotic  enough  to  move  bis  factory  into  Canada,  and  a  large 
portion  of  this  .<."i4MXiO  might  projicrly  be  use,l  for  the  iiur|H>se 
of  investigating  why  this  distingnishoii  Democrat  fouml  it  im- 
jidssiliie  to  oit'ijite  in  the  I'nitetl  States  under  Democratic  tariff 
law. 

Mr.  HARDWICK.     .Mr.  Cliairman.  will  the  gentleman  yield? 

Mr.  MONIH:i,L.     Yes. 

Mr.  HAR1>WICK.  The  gentleman  alS4>  movctl  his  iMilltics 
int<»  tlie  Repul>liean  Partv  while  doing  that? 

.Mr.   MONDFLl..     Not  yet. 

Mr.  H.\RDWICK.  He  went  to  a  Republican  c-«uivenlion  and 
we  are  no  longer  respon.sihle  for   lilm. 

-Mr.  M.VNN.     Rut  there  has  be«'n  no  Reimbliran  convention. 

-Mr.  -MO.NDKI-L.  He  has  ben  dicing  a  little,  but  he  has  not 
yet  gotten  into  the  Reimbliean   ranks. 

Mr.  -MANN.     Wc  will  welcome  liim  If  he  cmnes. 

Mr.  MONDI'LL.  We  are  giad  to  have  anylxnly  conie  into 
tho  Rei.uhlii^an  r;ini<s  when  thev  rtn.-illy  get  their  eyes  oimmi. 

-Mr.  HARDWICK.  That  Is  not  to  be  "wondeiJHl  at.  There  are 
so  few  of  you  left  tliat  you  no*"*!  .some  help. 

Mr.  MO.NDKI-L.  Here  we  li.ive  a  measly  Ptim  of  $.V>.Ofin 
appropriatetl  for  tbe  i)iiriKise  of  Investigating  the  relative  cost 
of  proiluctlon  at  home  and  abroad,  and  als«i  for  that  broad  and 
<'xh;iusiive  work  which  the  chairman  of  tbe  Committee  on 
Ways  ami  Means  as-sunnl  us  and  whi<ij  the  Sc'Tctary  of  Com- 
meree  has  assiire<l  ns  Is  to  be  carrie<l  tm  for  tlie  puri>os««  of 
compelling  -\meriean  manufacturers  to  carry  on  their  business 
wiihoni  regard  to  liow  nuuh  they  may  lose  imder  the  Dt-ino- 
cratic  tariff  law.  We  desire  the  lieiiuM-ratio  administration  to 
l»e  fiiniisluHl  with  a  sufflcient  amount  of  funds  so  that  it  e-m 
and  may  do  tlie  very  thing  that  It  has  sjild  It  projMiM's  to  do. 
We  desire  that  you  shall  carry  out  your  llireat.  If  threat  it  was. 
and  not  make  a  mere  bluff.  If  your  Invcstigathtn  shall  de- 
velop the  faet  that  -4merif.Tn  manufaelnrers  are  not  using 
pro|K'r  methods,  it  luay  be  helpful  to  ihcm  to  sugirest  possible 
means  of  improvement;  but  what  we  l^elleve  your  Investigation, 
If  properly  carritnl  on.  will  prove  is  that  It  will  l>e  ini|M»ssiblH 
to  carry  on  many  lines  of  industry  lu  this  country  under  your 
tariff  bill  without  a  loss  unle«H  there  sliall  be  a  re«Iuctb»n  in 
wnges.  -\s  we  do  not  want  to  see  a  re«luctlf>n  of  wages,  we 
desire  that  you  shall  have  a  suflicieiil  sum  of  money  to  c;trr>' 
on  this  ini|»ortant  work  tliat  you  iiave  mapis-*!  out  for  your- 
selves. All  will  agree  that  ^fiO.OCO  is  nowhere  near  enough 
if  the  Work  is  to  l>e  thoroughly  pros<i-ute«l.  We  hope  wlien 
you  find  the  harm  your  tariff  bill  has  done  you  '.vlll  be  inclined 
to  help  tis  to  reiiie<ly  its  faults. 

The  CHAIR.MA.N.     The  time  of  tho  gentleman  has  expired. 

-Mr.  r-\DKRW<M»D.  -Mr.  Cliairman.  I  wish  to  state  tiiat  I 
fhink  this  iMireau  is  one  of  the  most  ImiMirtant  burentis  in  the 
«;ov«>riiiuent.  I  am  ho^rtily  in  favor  of  Its  having  all  the  money 
U  needs  to  carry  out  its  iiun*<>sea.     The  appropriation  of  foO.OOO 
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tal  th|i  ^l"  '"  nirrifil  on  flip  r«>r*T>nuBeadatloii  of  the  Se<T**tnry 
I»»'l»'rfnip:if  of  r«>mni«Tr»».  wlw» pwrtdu  over  an«l  «t)ntr«>l!i 
this  rinrean,  im  well  .t«  fj»e  otlnTS  of  th:it  deprtrtmetit.  If  he 
bnfl  ii*ke«|  for  nH»re  ni<>nfy  at  this  time  t«)  vitnlize  this  hnrenu. 
I  woi^d  have  vo»«|  for  |t.  I  re«'<»jnilte  the  fnct  that  h»'  can  not 
?»••  work  of  fhi-*  hnn'sm  nt  one-*.  It  h.is  to  he  entirely 
1.  I  hope  an«l  exi»e«-t  hy  n*'\t  winter  that  the  re- 
•n  will  »>e  lerf'.Htfil  aiul  that  the  t'orfn-fwi  hy  that 
slve  the  ne^fswry  n>one>'  to  *^tlrely  vitalize  this 
.NVnv.  hi  r»»fen»fi<«e  to  tlie  work  of  the  htirean.  the  lan- 
'   '       th!»  hill  r  <Mnes  down  fr«'ni  the 

i.     [X   w«»«  il   flnrlnjr   Mr.   rieve- 

tiiue  in  the  r.iirmw  of  I^ihor.  authoii/liiff  the  hea«l  of  that 
ti»  make  thew  Invff^tljrations.     Shortly  nfter  Its  ennrt- 
hf  D.iuocmtic  I     K^y  w»nt  out  »»f  |«.\v.-r.     The  Ki'pnhlican 
:ni.e  in.  i>\n]  lh««  hi«r  wa**  never  \  1  hy  an  approprta- 
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Mr.  II.MlI>\VirK.     Why  Is  It  necessary  or  de«.'rable  to  find 
ont  flif  roiit  of  pri'durfion  In  forelpn  eountrl«««  of  artlr](>ii  dnti- 
I  the  rult»«il  Sta.es  inid«»r  any  iH-nifx-ratii'  thf<»iy  of  the 

rXDKRWOOn.     Well.    the    Demornitlc    theorj-    of    the 
of  ronrse.  is  not  to  place  a  tariff  op  the  difTtreme  in  the 

home  and  abroad,  but  to  write  a  com|H'f  riff 

IlAltnWFCK.     No:  that  is  not  the  I>ei.  th.«on-. 

rM>rKUfM»i>.     UVII.  It  is  t.>  write  a  tariff  fur  revenue 

hl.h  of  irseif  means  a  coni|>etitlv<>  tariff 

IIARI»WICK.     Not  necessarily. 

T'NI>Ei:woor>  (continuing).     Titvaus**  there  can  not  be 

a  taiil'  for  revt-nue  only  unl*ii»  it  Is  '^oiui>etitive ;  I  Uicau  as  to 

article^  that  are  pr«Kln«-»tl  iM>th  In  this  cKiintry  nnd  abrojid.     Of 

•a  to  articli>s  only  prinluced  abroad  It  can  be,  but  that  Is 

not  en^iwtitive.  btv:iuxe  there  is  iiotKKly  to  couiiKte  wltli. 

^ there  is  a   jphnI   n^iM>n   for  lns«>rtin^   this  lanfnuiee  In 

licre,   i>ven   under   the   D«>nu^THtic   theorj-.      In   the   tlr*t    place, 
when  |on  go  to  write  a  cimuietitive  tariff  or  revenue  tariff  the 
\uU>  yoii    have  on    which    to  biise   your   tariff   and   b:is»? 
'te    I.H    the   ( oini  ffirlon    at    the  cnsfcnihonsc:    but    ;.h   an 
f    to   that   It    is  of  rral    \alue  to  the  cimunittee  that   i* 
to   determine   at    wh.'t    r»oi»it   a    tariff    for   revcu'ie.    a 
••oni|.et)itive  tariff,  can  be  written   to  understand   the  .Jifferemv 
so  ftiat  they  <an  use  that  as  a   »:nide  simI  a«lj""<t   their 
I'm   t!i;it  is  not  th.-  important  i>«»int  "  hy  this  language 
l»e  iu  ihi>»  act.     When  we  write  a  tariff  for  revenue  we 


n."".*'  *""*''"^  *•'♦*  revenue  Just  as  Btocb  as  our  Republican 
want  to  write  a  tariff  for  rerenne  when  they  write  a 
•  ••'•tion,  ami  In  nscerlalnluK  whether  there  Is  n  cor- 

of  pM^Ts  that  tre  oomlnc  Into  this  ix>untry. 
"Iierhtr  there  is  an  under\iiiuatioB.  whether  anyone  Is  attempt- 
ing to  defniud  the  cu.st«»nih«Hise.  It  is  of  great  vahie  to  the 
a<l:ninl»rr:irion  vt  thecuKtoiiiH  lnw.^  that  there  is  a  burejiu  in  tliis 
^^'M-eniatenf  thi't  has  the  jumer  to  as«-erfain  the  diffenMi.e  In 
ti.v'  ««o>t  of  pro,'-!,  tion  at  h«>n»e  and  .ibroitd.  or.  iu  other  wonl.«*. 
*'L**^''*"  ""'  '"'"^of  tlie  foreign  article.  s«.  that  our  cnstoius 
BMiy  ha*-*  aometbini:  on  which  to  base  their  findings. 
^hatroMii.  I  feel  that  It  Is  of  the  utincvgit  im|H>rtan<-e  that 
thia  ar  W^o|n1afh>n  should  paaa.  I  feel,  though,  that  It  Is  not 
itereMnry  for  this  Hoa«e  to  make  nn  appropriation  at  this  time 
^hat  eijreeils  the  amonnt  requested  by  tlie  head  of  this  gnnit 
_.  jj^  kn*ms  V  on.-y   he  mn  ex|)end.      I   know 

1  cooTerantioii  v  Uiui  that  he  is  as  earnest  in  his 
▼ftallae  this  bnrma  as  1  an»,  and  that  he  will  ask  for 
that  is  nanVd  at  this  time.  .\nd  If.  as  he  states 
IBMM  Is  all  that  Is  recinirei!  at  this  time  for 
of  bis  bnrean.  I  am  aor*  that  that  Is  ill  the  money  that 
■will  am  furthar  enaAdent  that  as  siHin  as  lie  can 
Ijhe  reonraalaatlon  of  the  bn!^eau  he  will  ask  for  more 
and  !  hope  this  rongreaa  will  fire  it  to  him. 
HAIR.MAN  t.Mr.  II.«B»a(M>.  The  timt-  of  the  gentle- 
man fr>»  Alabama  has  expired.  .Ml  tune  has  expired.  The 
qveattoi  i  Is  on  agreeing  to  the  amemUuent  offeretl  by  the  iKntle- 
luan  fr»m  Illinois  [Mr.  Man!!). 

The  (  neattos  waa  taken,  and  the  Chairman  mnanncail  that 
the  -'  D<  ca*  Btiiid  to  have  it. 

Mr.  ll.XNN.     Mr.  Chalmian.  I  ask  for  a  dlvisl»>n. 

<  ommlttee  div!de<l :  and  there  were — ay»>s  2S,  n«H>s  4.''.. 
Mr.  5|L\XN.     Mr   Chairnian.  I  ask  for  tellers. 

were  ordered,  and  the  (liairman  ap|tointed  .Mr    FiTx- 
mul   Mr.   MvNf. 


81. 


Tba4onmltte«  asain  dlrtded:  and  the  tellers  reported 


Uw 


-aj-es 


tie  amenlment  was  rejerteii 
The  tH.\IR.M.\.N.     The  rierk  will  read. 


The  Clerk  read  as  follows: 

llir-'affor  ln<p<<rtor4  and  oih^r  omploTM's  In  th«»  Si<><initMt.tt  loapeetlaa 
S^TTlrf  nhall  !»..  allowM.  |n  ll."!!  of  inllrie<*.  onlv  ili^ir  arttnl  ■rrtniaij 
rrmtHiinc  ezpeniie^  while  trarrlioc  ou  olDcUJ  bualDi>M  aa«lxn«<J  tbmm  br 
ronipetiDt   authorltj.  *^  "^ 

Mr.  COX.    Mr.  Cbnirinaa.  I  idoy*  to  strike  ont  the  last  won! 

The  rH.\IK.M.AN.  Tha  gmiWmmn  fn.m  Indiana  (.Mr.  Vox] 
mores  to  strike  out  the  last  word. 

Mr.  COX.  I  do  this  for  the  purpose  of  subtuittlnjf  a  few 
obaenrntions  at  this  point. 

The  Department  of  (^immerre  an«l  Ijib.r.  In  Its  report  In.st 
De.'eniber.  made  the  following  reinmuuen«l;'iion.  found  od  iK.ge 

Trsv.Mn*  pip^nxes.   If  tn^pertors   w«>rr   plarrd  nn   artniil  --r—*-,    >a 

fn«v.';n-r   nn.j    not   upon    mlUncr.   •    lar«r«>   ajtvini    In    travi '  « 

•  oiil.l   iir..1<.i)».fr,llT   r»«iilt.   and   It   N   r'>«f>fnin<-ndf<l   that   »•  ,               * 
In  tb<>  pra<tt<-^  tw  irivra  tke  aaaetlaa  of  law.  " 

Mr.  CIiaini>an.  that  was  a  reci>mmend;<t}on  made  by  .Mr. 
Nag>^.  a  Republican  Secretary  of  the  I>««ivirtn<ent  of  Commerce 
and  Labor.  A%  si>r,n  as  I  read  his  reix.rt  luakli.,;  the  recr.m- 
nienlafion  I  wrote  him  a  letter  In  whlrh  1  c:.ii,^i  hf.H  attention 
to  It.  and  nskci^l  him  how  ni.tny  employees  It  wotild  affect  and 
how  mu<h  the  s.iving  would  amount  to.'  I  bare  hts  reply  In  my 
|H,<v.>«Hjon.  dated  Dei-ember  23,  1012.  and  I  ask  unanimous 
i-onsMtt  to  Incorporate  it  in  the  Bkowd  and  make  It  a  part  of 
m.v  lemarks. 

Tlie  CH.MR.M.VN'.  The  gentletimn  fn>ni  Ind!ar>a  fMr.  Co\l 
n<ks  unanimous  cou.st'ut  to  insert  a  letter  in  the  lUroBO  Is 
then*  obje<-tlon? 

There  was  no  ob (♦■«•? ion. 
Fiillowlng  Is  the  letter  nferrcfl  to: 

t»rr.\RTMKvr  or  roxiMrnra  jxn  T.abor. 
Hob    W    F    Ox  «  aa/tin/fi.n.  nrxmher  «.  1912. 

fltiuar  of  Rrprr»rmtattrr».   Wmhlfiotom.  D.  C. 

♦  1^^'*?  .^k"   TJ^J-.'  ^*  to  *<I-  t!ip  rfH-.  li-t  of  jonr  rntnnninlca- 
tlon   of  th.»   istti   Insr.mt.   In   w                 i   vi  Itln^'      .-.  Trirr,..r.l  th-   -^r-.m. 
Bi<>odatloB«  aMd^  In  my  Initt  annual  njiort  that  rs  In  th     - 
beat-lBaprctloa  S^rrl.-*  t*  p!.f,Hl  nr^n  miiiihI   .  ,            s   whin   x.    . 

tDd  not  np<in  inll.>asr»>.  as  n  i.lod  for  hy  Um. 

.^JV""    "•"'    '^"^    '"    th<»    -  .,t  In«r>»»«-t'r.n    S-rr'r-    nrr'-«T^n"»VT 

!»*.•;  I i«r.««,-t.>r«  -'  ',!  •.       ',,tp<l  hv   f.#  r»>romm.n.«-   ' 

law.    :iDd   It    Is   .  :    I      )<    ,.f  nn   nl  proT !?!».••  tP   ^Trx-lil 

armiiillv    f..r    i. .xi-r.^.s    f.  r    •'  ■  «  ,mji    ^;  i  i' 

w  .1.!.    (*  «.iv»..l  nrr.»  th..  n-.  t'-.-i  of  r..|  xp^asM  ehanv«l 

rr'>»n  inlMmrf'  to  .i.-tMni  n  ■f-...--ipv  t»..,., 

Th..  lnM»^t.  ,rf  tl:*  onlr  pm- 

plor.N~»  In  th^   ,  >«^  tntrHIn,'  ..X- 

P'-n'i.^*  nre   rPlm    i!r-.>.l   In   tb-  ^hnp*.  of  mllonc.-.      Wifh    ro'.-ffTire  to  the 
•orvtre  of  th.-  •l«T»'-»fr-nr   at   lare*   I   h<>c   to  mt-*t..   t'v.t   anr  on*,  of  the 


entplor*^^    of   thp 
nni»n  to  tmvpl  on 
th..  S^onrTl^»lnt  '. 
tl'-n   of  tt>etr   f 


-    p\i\r   be  cill^.t 
exr.'nt  tb.^no  ta 

-,  .,  .js  where  a  rx»r- 

*.-''«T'-n'H».    }n   relm- 

>    In    Men    of   mb- 

r-Hn?  crpcosrs. 

■     V. 

••«   Is   nia«l« 


nt    of   r<>mnv>rre    ar 
<!««■*•.      All   a.ioh   ef 
f  or  emr>'i>Teea   in 
■».    the    e«p<-n«e   fnr 
a   r.ffa(n  afm   a«   t 
■  r   th».lr  a.  Mial   nr..e» 
:•   ■■/   aM'-'i   friii«f   n"t 
'f'^e  ■nii-nt    of    artoat    D.'<-r««arv 

nn-W   '  ^   nt  Jnne    1«.    i<ii74.   aii.1    Mn  .;, 

4.'..'».   ar.l   th."  IttnIt  of  «.".  p.  r  dnr   la  ni«1   hr  if 

The   arrvlc.^   of  the   ft..i«rtwenf    In    w '  •   '■ 
■  fatetire   la   allowed,   either   tr   eiprera   r 

of  ilPo:irtn»..nt«l   aprv.|pf'n..nt«.   are   tho    I  .,    ,,..,.,     ,,,..   „ 

'■"'  ■  "•  the   p.tivau  of  th..  r.-n»ii.*.  «i><l   ii>e   Immigration 

■'  'f**    of    the    foral    nn'nher    of    ..niolovpea    of    the    dop 

tra  vi.    .-     .a«~.!    opoo    rer.>rt1«   of   tn»T.|    made   in    the    n««t    ?ear     ».>iil<| 
In.l  ctt*  that    tM   pe.-wna   tramled   with   a    ninee?e   allowanr^   In   lleti   of 
travell"-    -      '    -    ' 
'i.-'l     of 


aab- 

..f  Hw  or  Ht   the  tenas 

>f    t."tw»r.    the    Bnrf.111    *f 


d'ein   allowaixe   In 

eTr>ena..«.    and    RIT. 

-trnc    fxpe— 1»«    ar« 


"tlon    SfTTlre    ahoiit 

trareta  under  writs 

>r    ttieir    artnal    aatf 


rotrnhm'-^ed  Thetn  on  To.irhen*. 

In    al'Mtion    th.^ro    are    esrh    Tenr    In    the    Tn- 
S.'.o  ra'.ea  w>'rre  an  att.-n<l«nt  wltli  a  partr 
of    ileportfitlon    and    who    re<^tTr    r^ I mKr. -«.... 
Der<.«aarT   eirvnaea  of  trarel   and  a>'  -. 

T'le   .ilirei>-nre^  III   the  m..tl»wf  of  •  'f,f  ■nha*«*..nee  expeoM-a  of 

emrloT.H-,   uf   the   d.  •  jTu-tiral    r.  ,,   j,   f„„„j 

that   In  Bome  Nirei  ,   where  ir-ii.  ,oea   In  ron- 

„....,,.,,    writh    their    ..it..  .^^    «.^,    trsr.-l    for   a    r.  n-".>rT  \»    portion    of 
na*.    the   rnym.nt    to    th.nn   of   a    iu-t   .Itrm    al|..wan.-.>    In    Mm    of 
■'  noe   la   a-tvantacr.ina    for   the    r.'''»"<i    that    It    —         • 
a.-r<)iinttn»  proM-ni.   In   thp   Ion*  nin   *.iv<a  rn,>n.v 

and   t^e  eaiploTee   r^^elTea   rrtwbwraeioeiit    for    '^^.    ,    : .;    ;    ,,i.(a»    « .  ■.   i 
he  CMke*  on  aecount  of  hia  trarrl  on  fU»v.  htiatnesa       Snrh   an 

aMowsnee.    h.M»-/.rer.    .-an    onlr    he    made    In    '  « »■   r..    .  ,,n^re«a    hr 

n«    i>f   I.1W.    aiioh   aa   ar."   r.>nfiin<'.t   i"  ,n    .,,•(/ 

•nvment  of  a   per  diem   in   lien  of  «•  f  ^'her.^ 

i-ii;.-    t    tn  lt«  contract  of  empIormeT^t   a-re^i,   to  par  roain,>n«a 
a    certain    t1xe.|    rate   and    In    addition    thereto   a    certain    tiled 
■     -  ~'^-  -■'   "   -   -    'v   when  the  employee  |a  ahoent  from  hU 

'mment  bmlaesa,  aocb  additional  com- 

The  proTldinc  fV  a*itt1^''^Mli^mtl.^n  In  lien  of  anh«tat«n«v  la 
po-alhle  oiilT  In  thiMe  e»««  wb^re  t»»e  department  haa  hr  law  the 
anthnrltr.  wlthoot  llmitatloa  by  Toarrew.  to  fit  rompen^a r Ion  of  the 
emplore.*.  S.I  h  an  aM.>waac»  ran  nexer  ba  Made  where  the  law  flxe« 
the  ».a lark's  of  emolovees 


ni> 
aitr 


offl 
p«  n- 


In   all    raaea   wber^   pn-  d|««   {«   ■||«w«>d   the   r;oTemm.>nt   pays   th« 
atesMaaip.    and   otbor    tmnaporUtlon    fare*,    md    tba 


aetnal    rallro*d  ^ 

saba'ateiire  allowance  corvrs 
Very  tmlj,  jroars. 


ala  aad  leaat^. 


1013. 
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Mr.  COX.  A  fe^-  dtiy  afftr  fhnt  corre««pondence.  when  the 
Army  lull  w.-is  going  through.  I  to«>k  occ.'.si.ni  on  the  floor  of 
the  ilotisp  to  sul>  'lit  t»oine  observations  on  the  milenge  proposi- 
tion. I  made  nor'e  ptfllenM'iits  then  In  refer(>nf"e  to  the  re-^.m- 
ru.i'dntion  made  'ty  the  Se<Tct:ir>'  of  the  r>ei.f> rtnjcnt  of  Com- 
nien-e  nni  Tjihor.  hut  my  statements  wen«  rot  entirely  ari-umte. 
A  few  d>*yR  after  that  time  I  re«'eIv»Ml  a  letter  from  the  Depart- 
ment of  C«;infner>e  nnd  Ijibor.  calling  my  attention  to  the  In- 
necurnclcp  of  my  statement.  That  letter  1  have  In  my  posses- 
sion. dnt(<«1  Jpnu.'iry  IS.  liH.I.  nnd  I  ask  permission  to  incorpo- 
rate It  also  and  mifce  It  a  part  of  my  remarks. 

n;o  CHAIRMAN.  Tlie  gentleman  from  Indiana  fMr.  Coxl 
asks  unHiiiinous  •  onseiit  to  lu-joriwrate  auolber  letter  In  his 
remarks.     Is  the  •'■tion? 

There  was  no  <    ,         pij. 

Fuliowiiig  is  tLi  letter  referre<l  to : 

DcPAaTMUNT  or  roxTMmrr  *xr>  I.iBoa. 

V.asJi4in/tou,  Januaiy  It,  t9I3. 

Hob.  W.  E.  T.-t.  M.  C.. 

Ilou^c  cf  niprci-intaHrrt,  VctHnnior.,  D.  C. 

yi\  I»r.«ii  Mn.  t'l'?;  :  R.>Terrln«  to  yc^r  sl.itoment  on  the  floor  of  the 
n«»n«-e  of  IteprowenlJitirea.  na  re- orted  on  i>a>fe  1C.47  of  the  (''ov<;bks- 
RKiN'AL  Karoao.  In  coDi»nc:ion  witti  tho  dHuite  on  the  T>a.viiient  of  mile- 
aite  to  afliden  of  tl;;*  Arm.v.  1  U-^  to  aUTitir  yuu  that  .vujr  ttalciucnt 
contains  two  Inarrura'I.  ;<.  wlil'h.  towvr,  do  not  n*''-'~t  U.f  ra!ue  of 
your  arfftim«nt.  but  wLlch  I  deidi-e  to  call  to  yonr  attvntloD  merc.'y  fcr 
your  Inforiii.-it'on. 

In  .vour  riMuarka  you  atato  that  the  persona  to  l>e  affected  by  the 
recoiiitur  ndni  iona  rot!taln<Hl  in  iny  n:iniial  n.port.  na  yon  iindcrattod  it. 
wore  Amy  ofllcora.  ;nd  k1»o  that  to«  iboucl't  mileage  wbs  p.iirt  nt  th.» 
rate  of  7  ci.nta  per  mllp.  Tlie  employees  averted  by  tlie  rt.«)!nm«*iida 
(iuti  in  my  aaDu:il  irjwrt.  as  Kti)i*.d  In  try  letter  to  .von  of  I>w..inlier 
"1.  1012.  nre  in-^iw^rtoi-a  In  thf  ?tfiml.oa?  Ins!|;ecllon  Kervtre,  who  are 
ihit  in  any  wny  coai»ectf.d  with  th.-  military  aervire.  and  the  mileai^ 
paid  to  thrm  under  tbe  law  is  at  (h.*  rate  of  5  centa  per  mile. 

1  apj'reclate  very  mnrh  the  ron'ijlinj'Ttiiry  aoticc  of  the  re^'ommendm- 
tlon  in  fry  Inat  Biinr.il  r«.port  with  rff.Tiuce  to  this  matter  jjlri-u  to  the 
IIuuH..  of  Eepreaonti  tires  in  your  remarka. 
Vciy  truly,  y-ura, 

Chablcs  N'Acn..  Becrrttry. 

Mr.  COX.  Mr.  Nagel  was  the  first  Secretary  of  any  of  the 
departments  Uiat  I  have  any  knowledge  of  or  know  nnything 
alxtut  that  recomiiended  thxt  all  of  Ills  eiupJoyees  l>e  put  uikui 
the  acttinl-ex|ienae  basis,  and  tlutt  they  be  tnken  from  the  mile- 
age haais.  He  anawei^ed  me,  and  make*  tlie  istateincnt  in  his 
letter  that  the  depsirtraent  could  Pare  $15,000  per  year,  and 
tliat  bis  eDifiloyces  received  oniy  5  cetits  a  n.i!e  while  trarcling. 

"Ibis  question  is  doaeJy  allied  to  another  qaestiun  which,  in 
my  judgment,  desen'es  careful  consideration.  Last  winter  I 
calletl  attention  to  the  inilertiQe  of  the  Aniiy,  wherein  otticers 
received  7  cents  a  mile  while  truveling  uiMier  oixlcrs.  It  was 
arsutxl  then,  and  iiresumably  It  will  lie  argiied  in  the  futnre, 
that  7  cents  a  mile  is  cheaper  than  it  would  l>e  to  allow*  them 
their  actnal  traveling  expenses.  The  querj'  comes  to  my  mind. 
If  l>y  putting  the  s;e»mboat  ins|K>ctorK.  who  only  get  r»  cents  |>er 
mile,  on  an  actual  ex|)ouM>  Imsis.  we  ran  save  (15.00(>  |)er  year, 
why  cau  not  we  save  nnmey  hy  putting  .^riny  olBoers.  who  get  7 
cents  per  mile  whi  etnivellnguijd«'r  orders.  f»n  an  actunl-»'Xi»en>«e 
basis?  We  can  a:  ve  anywhere  fn»m  ^hM»00  to  $400,000  jkt 
year  if  we  will  cui  out  tliis  7  cents  per  mile  and  put  them  on 
tl»e  actnal-esi)ens»^  ^isis.  I  !*a!l  await  with  pl«i«ire  the  ret-oni- 
lue-idation  of  a  I»euji»<Tatlc  Secretarj'  of  War  on  this  line  with 
the  ho|*«  th:U  he  will  re<«oiiimeu«l  {luttlng  all  oIli<"er«  of  lUc 
Army  on  tlie  actn»I-ex|iense  basis. 

Mr.  MA.N'.N.     The  gentlemau  will  wait  a  l.>ng  time. 

Mr.  C<.>X.  I  ani  tifrald  so.  I  will  await  with  pie.«sure  the 
recommemlati.in  of  a  Iienio«ratlc  Sc<n'tary  of  War  with  the 
view  of  s«H'lng  wletlier  or  not  he  will  reeouinieud  that  the 
Army  mileage  be  r<-lu*-e»1  to  actual  traveling  expenses. 

The  C1I.\1U.MAN.     The  time  of  the  fentlemau  has  expired. 

Mr.  COX.     I  a»*k  unaniuious  consent  for  five  minutes  more. 

The  CIl.\mM.\N.     The  gen:  from  Indiana  auks  unani- 

mous consent  for  ti-e  minntes  .  Is  there  objection? 

There  was  no  ohj.H-tion. 

Mr.  COX.  I  waiit  to  relate  this  1nci<iont  which  came  under 
my  own  personal  ohsei-\atlon.  about  three  months  ago.  while 
coming  frutu  Indiaiiajsoiis  to  W&t»!iluglon  on  a  Satunlay  even- 
ing. It  (Mvurred  iu  Ohio.  We  traveled  that  day  with  a  young 
Army  ofliccr.  who.  with  a  frieu-L  was  on  Ix^ard  the  traiu.  An 
I  gatheretl  irom  tiielr  eonverfation.  they  had  tra\-el'd  from 
San  FranclFCO  or  from  some  point  In  the  extreme  West.    After 

supiKT.  In  the  >■'  *   of  the  car  the  two  n.eu 

had  a  hcatid  ci  ;  -  .  ■  »     ;  Ii  <'f  them  shoaUl  pay  the 

bill  for  tlieir  diun.r.  which,  as  I  recall,  amounted  to  jfH.'J.'i. 
including  <lrinks.  na  they  exi»rt-sfi<d  it.  Tlie  young  man  who 
waa  not  an  Army  "jfllcer  Insl^^ted  on  iwyiug  the  mil  Finally 
the  .Army  olhoer  gtijtgftatiwl  that  this  trip  netted  L!m  $11.'>. 
His  friend  iiaiuired  how  that  was.  and  he  said  Le  "  wjis  travel- 
ing under  orders,"  and  that  he  got  7  cents  a  wile.     I  gathered 


from  the  conversation  -though  T  did  nrit  enter  into  It— that  they 
were  traveling  from  San  KninciHco  and  were  going  e'  '  •*» 
Washington   or   New   York.      I    wo-ider   whether,  the   A\  .i 

I>e<»ple  are  willing  to  pay  .\rmy  officers  7  cents  a  n.ile.  nnklng 
a  net  pnillt  of  ^^^T^  for  tmvelitiir  fr^.m  San  F'YnnHs<«o  to  Wnsh- 
or  to  New  York  City.  In  addition  to  XhAr  salarlcM?  Therefore 
I  will  rwrlt  the  recommendation  of  a    Dei'  '      <"  \- 

of  War  when  he  c.iues  to  innke  hfs  r<'^>'r.T<  •  ^ 

point,  be<'ause  It  involves  an  Item  of  >  '.  nni  this  bill  car- 

ries a  defiriencj-  of  Ron-«ethlng  like  ...»  fur  mllc-ige  for 
officers.  I  shall  await  with  pleasure  the  recommend:; tlcn  of  n 
Democratic  Secretary  of  the  Navy,  bcvanse  his  t.fllcers  while 
traveling  under  onlers  draw  7  cents  a  mile;  and  1  will  not  si.p 
there,  bnt  I  will  await  with  p!cn<;ure  the  i««f-.»mmend:itlou  of  H 
I>emocnitic  Sef-retary  of  the  Treasmy  of  the  I'nlnvl  States,  win* 
has  a  large  number  of  employees  in  the  Revenue-t 'utter  PU^rvlce 
who  draw  mileage  which,  if  I  n'nieuiber  corr»M-ily.  ta  (1  cents 
a  mile.  I  wonder  whether  or  not  it  is  going  to  remain  for  a 
ReiMthllcnn  Secretarj-  of  n  gr»\nt  dejartment  of  the  tlovemment 
to  call  attention  to  tliis  fact  nlone  or  whether  the  Democratic 
Party,  that  haa  burned  paper  In  all  Its  platforms  for  the  l.nst 
10  years  preaching  economy,  will  take  the  iuidatiic  on  this 
line.     Ivct  U3  wait  and  see. 

I  have  sotight  this  opportunit.v  for  the  .s«»le  purpose  of  doliij; 
what  I  thlnk^s  my  duty,  in  c:illing  the  altejilion  of  the  country 
to  the  service  of  Mr.  Nagel,  who  had  this  qMt»stlon  invest igate<l 
and  who  made  this  ImiM^rtant  reeonnieni^ntinn.  .^nd  great 
credit  Is  due  this  lmi>oriant  <'ominlt1««e  on  .\;>pr«ipriatlons  for 
following  out  the  advice  of  Mr.  Nagel.  I  hojK*.  Mr.  Chairman, 
that  when  our  Secretaries  and  the  heads  of  our  great  dejiart- 
ments  come  to  look  Into  this  queftiou  they  will  not  hesitate, 
as  Mr.  Nagel  did  not  hesltjife.  to  s<«nd  a  reonmmer>datloti  to 
Congress  to  put  these  employees  u'lien  an  nftunl-expetii^»  basis. 

If  tl.ey  will  do  it  we  c:u»  Ka\c  anywhcMe  from  $T<i«».(WlO 
to  J'iriO.fiOO  i»er  j-ear  and  work  no  luinlship  x\\^rm  anyone  in 
the  Artny,  Na^-y.  or  the  Revenue-Cutter  Service.  Here  Is  a 
splendid  opportunity  to  economize.-  We  h;ive  pn»mlsed  It;  let 
us  fulfill  and  redeem  the  promifv  trade  In  our  itl;<tform  at  I»al- 
tiuKire  and  on  which  we  sw(»jit  thi.s  country  from  o<van  to  ocean. 

Tho  Clerk  re.id  as  follows : 

LtcHTnorsF  rsT4Pi.isn»fit\T 

Aids  to  ra%ieJit1or».  Atrhafnlrra  rntmnre  Ctiann'^.  la.  :  For  aids  to 
narifnttioa  iu  Atchafaluya   Kntrasce  Channel,  La.,  (M.iiOO. 

Mr.  BAHTLKTT.  I  move  to  strike  nut  the  Inftt  word.  Mr. 
Chairman,  the  Itnreau  of  Liirlithouses  Is  a  recent  bureao  In  the 
Government  of  the  I'uited  States,  and  a  reorgan  I  ration  of  the 
system  was  brouirht  about  a  few  years  ago  mainly  thronph  the 
efforts  of  tlie  petitlcman  from  Illinois  (Mr.  M.\sn1,  then  <h:iir- 
man  of  the  Committee  on  Iiiterflale  and  Forelgti  C<mimi»rce, 
which  had  jurlsdittion  over  the  !>epartment  of  Commf^re  and 
iJilMjr.  A  reorganisation  was  «rbtalnei  by  whi<'h  It  was  hofwd 
that  the  expenditure  of  money  In  that  establishment  might  In 
some  way  he  diminished  aiid  a  more  careful  and  eci»nomlcnI 
ndministrntion  mi^ht  be  liad  than  was  then  t»eing  carried  on 
under  the  old  and  not  verj*  B;itisfa<-tory  system.  I  think  I 
can  give  the  gentleman  from  Illinois  due  cre«llt  for  n  desire  to 
reorganize  that  bureau  of  the  sen  ice.  aiKl  I  think  he  will  a<>- 
cord  to  me  the  statement  that  I  aKxi.sietl  him  ns  much  as  I 
could  In  making  this  great  reform  atul  In  the  denlre  to  hare 
that  serA  i?e  chang««d  from  the  wa>  in  wlii^-h  tlie  ptitdlc  money 
was  then  extravagantly  ex|»etKled  and  for  whieh  no  account 
seemetl  to  have  been  rendere<l. 

Mr.  MANN.  If  the  gentleman  fiiun  f}«y>rgia  will  permit  me, 
I  have  on  many  o<casions  stated  l>efore  that  thefeBtleman  from 
Georgia  [Mr.  Hahti.kttj  rendered  great  service  to  the  (k>vem- 
meut  iu  canucctiou  with  the  legislation  aff^'tlug  thiit  reorgani- 
zation.        • 

Mr.  B.MITLETT.  I  endeavored  to  do  ao.  Rut.  Mr.  Chalnnan, 
it  is  because  of  the  fact  that  I  took  a  small  |*rt  in  the  n-or- 
ganization  of  that  servii-e,  following  the  getitl.-inan  from. Illi- 
nois [Mr.  Man.n]  iu  endeavoring  to  r*'ft>rui  this  ««-rvice  and  put 
It  where  there  would  l>e  both  effii-iniit  and  <  ical  Wrx  ic<>. 

Uiat  I  have  still  continued  to  hold  my  lnt<  :  thCJservl  •« 

and  In  the  administration  of  nfTalrs  of  that  iKirti'-ular  icnlce. 
Judge,  then,  of  my  8uri)ri«e  when  the  hcjul  of  this  servl«"c  waa 
befoi-e  the  committoe  askin;;  for  the  items  of  expenditure  to 
find  out  from  the  head  of  that  service  and  elicit  from  him  lii- 
foriuatlcu  with  inference  to  the  details  of  the  cxiN-nditure  of 
money  of  the  tiovenimeut  on  certain  lines  we  were  nnable  to 
gft  It.  When  jje  was  at^ked  by  me.  as  the  hearing.^  will  show. 
the  cost  of  iwrtlcular  things  used,  such  as  buoys  and  different 
kinds  of  buoys,  the  chief  of  that  sen  ice  coulj  not  give  it  to  us. 
He  could  not  In  the  committee  room  give  answers  as  to  the 
amonnt  that  had  been  expended  or  the  cost  of  particuhir  buoys 
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and  o  lior  i><|uipinpiit  pun-hnned  by  the  noveninient.  nml  wan 
(•omi>»'lIeiI  to  MMitl  to  the  onuniUtei?  a  iitateineiit  which  was  no 
ttH-tiiii  -ill.  Hit  a|<(>ar«'ntly  covcrtHl  up  with  Htmrt>s.  that  we  could 
not  :iiri\e  at  uuy  i^oncluMion  in  rfpinl  to  it. 

I  u  t<](>rt«>ok  lo  tinti  out  in  r*>}ranl  to  the  A.  O.  A.  tnjoys, 
is  the  Anwricjiu  Cias  Ait-irmulator  buoys — I  un«iertu<.>k  to 
at  wh«'n  tLiy  ap|>ortion<>«l  the  nioDey.  how  they  ap;x>r- 
it.  liow  oKiuy  of  thes«»  l.uoys  were  pnri.hase<l.  whether 
till  aiiK'unt  wax.  <»n  huD<l  or  u<»t.  and  I  was  unable  to  tlml 
»ui  hlui.  the  h«'ad  of  the  8t>rvice.  anytliinK  in  r»>sard  to  It. 


rrhc  tiii:««  of  .Mr.  ItAKTiKTr  bavins:  expired,  by  unanimous  cou- 
•eiit  b  M  tinij  was  extended  five  mi  nates.  | 

1  m»  ittl  him  if  tlwy  licjit  a  supply  of  these  buoys  on  hand.     I 
hav«  lot  time  to  g»  into  tho  d»'iaiis.  but   I  will  say  that  I  pro- 
Ij   introdm-e  a  rexo'ution  :in«I  have  it  referreil  to  the  proin-r 
"  tee.  so  that  the  IIouno  may  be  infonned  as  to  the  maimer 
•h  the  nMtuey  of  the  (leople  has  been  exi^ended  in  this 
.  aikl  I  trill  give  the  reaaon  for  that. 
( 'on»ail8ai«oer  of  Litrhtbovsea  stated  to  the  wmmitte.^  that 
II  't  h've  on  haiMi  and  did  not  keep  on  haikl  a  supply  of 
l-ui..\s,  the  buoys  m.inufacture«I   by   the  .\meric-an   <las 


Accuni  ulator  Co.  I  have  statements  otimintc  from  eniployi^es  In 
tkeati  vice  which  will  pn»ve  that  that  very  daj  and  to-day  there 
It*  In  rnaipkiii.^vliie.  N.  V..  jit  tli.'  li(;htboiM»  depot.  a*«  many  as 
30  tha  have  been  booitht  and  are  not  In  use.  I  andprt<K»k  to 
abow  bat  there  were  more  Imoys  bought  from  the  American 
<;as  .\  Tumnlator  Co.  than  was  neces.»*jiry  fi>r  the  service.  I 
I      *•    "  •  ■-  '  11  from  him  that  th»->»'  I'loys  of  the  Ameri- 

"  j     ^  • 'o..  of  wiiich  a  fonii.T  •  iii|»loyee.  a  d.'ptity 

<"'«i""i  -  ijihthouses.  Is  vice  president.  If  "they  did  not 

P^lrv•ha^,  u..  ;<  l.,..>yH  of  that  character  than  of  any  other  kind, 
and  I  vas  luf«»rme<I  that  tbey  did  not  I  have  now  information 
th:it  tley  do.  and  tliat  there  Is  a  supply  on  baud  of  at  least  30 
not  In  nae. 

So  I  state  to  this  House  that  the  information  given  to  this 
rommi  tee  neekfnx  to  appropriate  money  for  this  estaltiishmeut 
w;]s  s«  unMtisfaotory  as  to  the  way  the  money  had  l>een  ex- 
1  cudtH  ami  tlie  cost  to  tba  Goveniment  of  tliese  buoys  that  we 
were  c  Hii|K.MIed.  because  w  were  in  the  dark  as  to  the  way  In 
wliich  llie  money  had  been  exiH^nded.  to  leare  to  another  com- 
mittee of  the  House  any  Invest icat ion  on  this  subject. 

I  de!  ire  simply  at  this  time  to  call  the  attention  of  the  Honse 
'•  'llfy  of  tii.>  'f.>ri(|  of  this  service  to  give  the  Ajipropria- 

I  I         Uce  i\uy  siii!ivient.  succinct  statement  of  the  c»»st  of 

this  miterial.  As  an  example  of  what  I  have  been  statinjt.  I 
asiceil  i!m  with  i^feront^  to  the  manufacture  and  the  cost  of 
UMinifMctiire  of  cert:iin  lujoys  known  as  the  .\nierican  r.ns  Acou- 
nnl.Mtnr  luiovs.  I  aske<1  him  If  he  did  not  |M«y  %4J2^M^  or  $4.WK) 
for  iiu.  ys  that  only  cost  to  manufacture  $1.i:o(i.  He  siiid  he  did 
not  kn  >w:  be  did  not  think  It  was  corre^rt.  He  says.  "  I  think 
t'-  •  jsf  them  much  more  than  that  "  I  askp<l  him  if  the  C.ov- 
dld  not  imy  the  diffcnn^'e  between  that  sum  and  $l.i:o(l 
juitent  on  these  buoys.  He  sjiid  he  did  not  think  so. 
li;ilrm«n.  I  have  a  letter  here  from  a  man  who  mann 


-Mr 


fMctnn  s  the  buoys  for  the  American  Gas  Accumulator  Co..  and  I 


will  iiic 
f  I  riir» 
for  the 


sum  of  $l.iVrf>.  There  are  30  of  them  in  the  Tompkins- 
ville  d 'imt  for  which  the  (;oveniment  has  paid  $4.2«>0  each.  I 
am   lull  .  -     - 

that  th]> 
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The  time  of  the  gentleman  from  U4H>rgia 


rHAlU.MA.V 

iire«l. 

lAUTLFTTT.     Mr.  Chairman.  I  ask  unanimous  consent 
to  Inae-t  the  letter  in  the  ItrcoRn. 

Tba  rHAIRMAN.     Is  there  objection? 
Therf  was  no  objtvtlon. 

For  a  light  station  on 


Uvht 

Namaski 


tri>pioa 
untold 


nn>un<l 

ber'.i: 

object 


rasln« 


on>»>rate  It  in  the  Kkcoro:  he  states  that  they  are  manu- 
1    and    si>ld    to   the   .Xmericnn   fJas  Accumulator   people 


»rmed.   and    they   coat   to   manuf.u  ture  only   *1.2."iO.    so 
■  «;overnnient  |Kjys  f4.2rMl  for  buoya  tliat  coat  only  $1.2.'4). 


fttatlon  aa  Nstiicm  laiaivl.  W><<t  InJi^ 
laliind.  In  the  Wwt  Imlies.  $125.lio0. 


Mr.  Chairman.   I  move  to  strike  out  the 


Mr.  l\  DAM  SON. 
last  wortl. 

*•  Thi  re  is  a  jn'eAt  rock  in  the  ocean  " — not  the  .stone  of  classic 
lore,  bit  a  tflptntlc  creation  which,  bared  Its  hoary  head  to 
storms  and  re|>eiletl  the  lashing  of  turbulent  seas  for 
ages  before  the  classics  were  inspiro<l.  Navassa  lifts 
Its  awfVil  form  In  the  Wlndwanl  rass.if;e  direi^ly  In  the  track 
of  c\»mnerce  followinj:  all  paths  and  currents  of  the  seas  In 
quest  <f  markets  old  and  new.  "When  aeaa  are  calm  and 
skies  afre  clear"  Naraaaa  Is  visible  many  miles  far  out  and 
over  the  waste  of  waters,  but  when  clouds  and  fog 
«r  the  storm  tossed  mariner  old  Nava.ssa  becomes  an 
of  terror.     Delays.  Unh   expensive  and   harrowing.   b<^ 


come  rpcessary  to  avert  threatened  wreck  amid   the  breakers 


and  roaring  In  the  crush  of  Caribbean  atorma  and  bll- 


Iqars  ai^inst  that  horrible  rock.     This  lighthouse  was  first  .sug 
'—ted  by  our  late  colleague.  Gen.  Gordon,  of  Memphis,  .is  a 


memorial  to  Commander  Mnnry.  the  Honeer  nautical  scientist 
who  discovereil.  tracwl.  and  map{ieil  the  currents,  courses,  and 
channels  of  the  oceans  for  the  s;ifcty  of  all  "who  go  down  to 
the  sea  in  ships."  All  the  meilals.  commissions,  ct)rn'si>ondinee, 
ami  rei).)rts  of  that  grnit  naval  scientist,  the  most  eminent  ge^ 
ographer  of  the  seas,  have  been  presented  to  the  Ckivernment  of 
the  Unitetl  States.  Among  the  |ta[»era  is  a  letter  from  the  Grand 
Diiki'  (■  iitine.  of  Russia,  dated  Augu-'   ^        '1,  in  behalf  of 

Iho    l:  ,    Government,   extending   to   »  nder    Maury   a 

formal  invitation  to  renu»ve  with  his  family  to  lji's«iia  and  enter 
the  service  of  the  IlU8.sian  Govmiment  and  tlieiv  c»>Mtiime  his 
scientific  researches,  one  sentence  of  the  grand  dukes  letter 
leading: 

lour    Imlpfatlsablc    iraearrhM   hart   aaTvll«d    the   grrat    laws    which 

I^l.L'*.i^!if**'  K."^  «'"""'^''  "t  *'*•  ocfaa  and  have  pJf.r«^J  To«ir  name 
atnoag  tboa*  which  wit!  eT*r  be  m«itkMMd  with  t^Uns*  of  Kratltiida 
•:nd  rnpcct.  not  onl.r  by  pmfp^sl  n«I  maa.  bat  by  all  tboM  who  i.ilde 
tbeonelTcs  In  th«  irr«^at  and  noble  atulaB«ate  of  tb«  human   rac«. 

The  papers  also  reveal  the  Interesting  fact  that  It  was  be 
who  flrvt  planned  the  trans-Atlantic  cable.  Commander  Maury 
di«l  In  Virginia,  his  native  State.  Febniary  1.  1ST3. 

That  accidents  such  as  lH«fill  the  Tilaitic  are  of  such  mre 
occurrence  Is  undoubtetlly  due  In  large  measure,  scientists  s:iy. 
to  the  researches  and  discoveries  of  Commander  .Manrr.  who 
was  the  first  scientist  to  track  tba  aca.  lie  was  houoVtsI  by 
many  crownc<l   heads. 

In  agre»Mng  u|H)n  the  final  form  of  the  bill  for  aids  to  navi- 
gation, including  the  Xavassui  light,  the  memorial  feature 
which  had  been  Incorporated  In  the  first  form  was  eliminated, 
but  if  such  a  structure  cmu  brighten  the  fame  of  .Maurr  it  will 
always  be  known  as  the  Maury  light  without  the  formality  of 
a  name  plate.  Tablets  and  shafts  are  not  nw^^ssjiry  to  his 
fame,  which  will  outlast  the  crumbling  stone  and  shine  when 
all  flickering  lights  are  dim.  Inspiring  admiration  and  gratitude 
for  his  achiovemeiits  as  long  as  men  can  read  and  aail  and 
human  hejirts  can  throb. 

There  Is  no  doubt  of  the  urgent  necessity  for  the  light  as  nn 
aid  to  navlg:itIon.  sltuate«l  in  a  main  madstead  of  commerce; 
but.  lmp<irtant  as  It  njay  be  to  commerce,  under  existing  clr- 
cumstaiK-es  its  importance  will  be  greatly  enhanced  when  the 
openjtion  of  the  Tanama  Canal  shall  Invite  universal  com- 
nien-e  to  take  that  course,  which  It  will  do  If  we  conclude  to 
act  honestly  and  fairly  with  our  own  people  and  the  rest  of 
the  world  In  the  trentn)ent  of  vessels  at  the  canal.  Mere  prrse. 
however,  can  not  do  Justice  to  this  subject.  The  purpose  of 
these  remar'.-s  is  to  give  to  the  committee  and  the  coimtry  a 
production  of  another  and  greater  genius,  more  worthy  and 
able  to  d»^l  with  this  lmi>ortant  theme.  We  have  on  the 
Committee  on  Interstate  and  Foreign  Commerce  a  statesnum 
of  lofty  attainments  and  Infinite  versatility  of  genius.  In  his 
lucid  Intervals  he  is  master  of  commerce  and  statecraft,  but 
on  frequent  occasions  his  sotil  tak<>s  fire  from  the  loftv  nioimt 
of  song  and  usually  bursts  into  a  conflagration.  At  such  limes. 
when  the  divine  afllafus  is  ujKin  him.  he  niounts  old  I'eg.isus 
and  rides  him  hani  and  rides  him  high.  When  the  Hon.  .Ititix 
J.  Earn,  of  the  State  of  Wisconsin,  gaxed  In  awe  au'l  admira- 
tion on  old  Navassa  and  his  mind  ran  back  over  the  history  of 
those  si^aitbem  seas,  buccaneer  robbers,  and  stormy  countries, 
at  the  same  time  swelling  with  pride  in  contcm|>Iatlon  of  our 
own  glorious  history  and  still  brighter  future,  he.  the  i>oet- 
statcsnian,  lokten-henrted  gentlCBan  and  friend.  delighfj^I  his 
fellow  pasaaagcn  by  breaking  forth  Into  the  following  iri«ii»liing 
reraes: 

What  auMerranran  ponrer.  row  at  r^«t 
Baacath  the  Carlt>t>oao  s  •term  rld«l^n  hreast, 
Caoa^   theo  to  rise  with  danicvroua  ■tK>re 
Athwart  out  course  from  day«  of  yore? — Navrtssa. 

Or  art  thon,  with  thy  tree  t>>ppod  crown 

AM  that  the  eroillnc  t<»mp.>nf»  frown 

Has  left  of  aome  great  laland  of  the  aea 

Or  fabled  Atlantis 7     Solve  tbia  mystery — Navaasa. 

Must  thou  bt  mute  hecanae  no  human  soul 

WUbIn  the  circle  of  thy  Llllowa  roll 

Can  thrive  and  (Ind  tho  me.ins  of  life 

With  all  thy  solitude  and  want  of  ttrlfe?— Xavai 

No  btihhlinff  fount  of  wnfer   pnre 

To  ahipwreeked    mariner  can   admire 

The  quenchlnc  drnft.     .No  fruitful  tree 

Or  root  aupplles  him  food  from  thee-    Xarassa, 

Tell  na  the  trageillea  of  thy  r>xk«  : 

Can  one  be  Kiillfle«a  who  ever  morka 

The  prayers  of  those  In  strew*  and  pain 

Who  thought  to  shun  thee,  but  In  vain?— Naraa 

labospitable  thmi  art.  and   to  h«  fear«^ 

As  Bsch  as  those  embattled  rocks  that  reared 

Their  rusged  fronts  at  far  off  Roarador 

Or  at  Manila's  sentry  at  Corregidor— Xtrnssa. 

No  wealth  of  soli,  or  mine,  or  seed. 

Has  been  sufficient  to  czclta  tb«  greed 

Of  nations  to  possess  themaelvta  of  tbee. 

Thou  ownerleaa  waif  of  this  aoatbam  aea — Nat 
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BoAn  mar  thy  rHjrn  of  terror  end 

Af'!  -   their  m.vs  ertenfl 

To  iry  utortn  to!«»e<l  F:illor'j>  slckt 

On  .- .i:>b  iLui  piss  by  in  the  niglit — Xavaua. 

f.Vl'plause.  1 

.*«'o  we  built  the  ligl  thouse;  the  memorial  tablet  can  be  pro- 
Tldc<l  later. 

Mr.  Clialrman,  will  the  gentleman  yield? 

(Nrtainly. 

1»  "OS  the  rock  belong  to  the  United  States? 

How  did  we  acquire  It? 
Wo  have  ac<iuired  it  in  the  regular  way. 
gcTitieman  with  an  abstr.ict  of  title  If  he 


Mr.  MIKIM^CK. 

Mr.  ADAM  SON. 

Mr.  MIHIXK  K. 

Mr.  AI»AMS()N. 

Bfr.  MTItniK'K. 

Mr.  ADAM  SON. 
I  cm  furnish  the 
desires  It. 

Mr.  MURDOCK. 

Mr.  ADAMSON. 


I»i«l  we  purchase  It  or  did  we  dif^corer  It? 
Wi'  did  cot  -take  it";  we  just  gaimnl  It 
br  legltlmite  merns. 

Mr.  MlunOlK.     I  nrtlce  from  the*  effusion  that  this  Isl.nnd 


I  hoi^e  the  gent]cm:tn   will  withdraw  (he 


i.<  owiifri.^sv. 

Mr.  ADA .M SOX. 
epithet  "  effusion." 

Mr.  MI'KIKKK.  Well,  this  ejic.  I  notice  that  tho  iv>et  says 
the  land  Is  ownerles.«. 

.Mr.  ADAMSON.  That  may  Inve  been  in  the  days  of  tho 
buccaneei^.  but  titles  have  been  settled  In  that  country  lately. 

-Mr.  FITZ<;i:UAI.l>.     Mr.  Chairman,  I  ju«t  want  to  say  to  tlio 

gentleman   that   one  of  the  things  that   h;y^  been   noterl   is  tho 

.fa<t   that   n  »  ship  has  ever  l>een   fou:i  1   stranile<l  on   Navassa 

Isiaihl.  but  on  nciirly  e^■ery  island  on  the  route  from  here  to 

ranaina  af»d  back  that  luis  a  light  there  is  a  wrecked  steamship,  j 

Mr.  AD.VMSON.  I  will  r.sk  jtist  a  mciuewt  to  explain  Uie 
rmsim  for  that.  In  fair  weather,  "when  th<»  seas  are  calm  atwl 
the  skl«>8  are  cle.ir,"  tlwtt  rock  can  be  seen  for  miles  away:  but 
when  storir.s  come  and  waves  dash  In  their  fury,  there  Is  danger 
In  coing  n<>ar  It.  and  mariners  el; her  go  away  around  it  or 
step  until  things  clear  np.  thus  occasioning  groat  delay. 

The  only  reason  there  have  n^t  bf^cti  any  wre?ks  there  Is  that 
great  precaution  against  a  known  and  abstilute  danger,  and  the 
cbje<*t  of  this  light  is  to  facilitate  navigation  and  help  commen-e. 

.Mr.  .MANX.     Mr.  Chalnn.nn,  will  the  gentleman  yield? 

Mr.  ADAM.SON.     C.  itr.lnly. 

.Mr.  M.VNN.  I  dislike  very  nioch  to  nsk  an  embarrassing 
question,  but  I  un<Icrt.tood  the  gentleman  to  say  that  when  it  is 
clear  one  can  see  this  Island? 

Mr.  ADAMSON.     Yes. 

Mr.  M.VNN.     If  It  is  fojrirr.  tou  can  not? 

Mr.  ADAMSON.     Tliat  is  true. 

Mr.  MANN.  Then  what  good  will  the  light  do  In  the  fog 
when  there  Is  no  fog  signal? 

Mr.  ADAM.SON.  Mr.  Chnirm-^n.  I  will  say  to  the  gentleman 
from  Illlnol.s  that  this  lighthotise  is  nut  an  exclu^dve  remedy  at 
all  hut  ui.'iy  be  cuinniativc.  We  may  Jo  stniiothiug  else.  Fur- 
thermore. I  will  Bay  to  him  that  the  studies  which  I  hjive  made, 
l.irs:cly  In  company  with  him,  as  to  hondlights  and  otlh^r  lights 
have  le<l  me  to  iK'lieve  that  just  as  a  flash  of  lig'itning  can  be 
see'i  In  the  darkest  storm  and  clouds,  so  electric  light.s  can  be 
seen  In  fogs  when  oilier  lights  can  not  l»e  located  jit  all. 

Mr.  MANN.  Well,  the  gentleman  has  made  a  Tory  entertain- 
ing answer  to  a  question  that  paralyzes  the  whole  proi>ositi(»n 
on  its  merits. 

.Mr.  ADAMSON.  It  can  not  paralyze  me;  if  it  did,  I  would 
not  let  the  gentleman  know  it.     [laughter.] 

Mr.  BARTLKTT.  Mr.  Chairman.  I  noove  to  strike  out  the 
hut  wortl.  Mr.  Chairman,  a  few  moments  ago  as  my  time  was 
aboot  ex|>iring  I  said  I  hml  a  lellor.  which  I  desire  to  offer 
now.  In  reference  to  the  cost  of  certain  buoys  of  which  the 
Lighthouse  E.stablishment  purchases  a  great  number.  I  asked 
this  question  of  Mr.  Putnam  : 

Mr.  BABTi,rrr  I>o  you  know  what  If  costs  the  American  Oaa  Ar- 
rnmnlator  Co.  to  produce  one  of  those  tMioys,  outside  of  the  patented 
parts? 

PiTNANf,  What  It  costs  to  nuinQfacturc  one  of  Uiose  boayi? 
Hartlett    Ves ;  tUey  haro  them  raannfiictnred.  do  they  not? 
PiTSAM.  I  think  CO.     I  ran  not  trtre  you  the  cost. 
BAaTLRTT.  About  $1.2.'>0,  is  It  not? 

Mr.  riT.vAM.  I  do  not  know. 

Mr.  BAr.Ti.LrT.  The  buoy  that  you  pay  $4,200  for  costs  the  American 
C^Mt  .\rcnmnlator  Co.  about  $1.2r.O     i*  not  ttat  correct? 

Mr  Pii.NAii.  I  do  not  think  that  Is  correct;  1  think  It  costs  them 
BitKb  Borc  than  t!.at. 

In  that  connection  I  now  deaire  to  hare  this  letter  read. 
Tho  CIIAIU.MAN.     The  Clerk  will  read. 
The  Clerk  read  as  folir.r 

1-  '  k  MAJfCFJMrTTBWQ  CC, 

_         _  .     ,»  /.ftaiws,  /'«.,  AuffUit  S,  D13. 

n.n.   CnKKi.rn   I,.  pARTT.rrr. 

Committrr   en    Approprifitionn,   JVc9hlmfft»m.   D.    C. 
THUS  Sii:  Beptyin*  to  inquiry  of  Ani^ust  4.  IdlS,  retniestlng  Infor- 
mation relatirc  to  ttic  coat  of  aaanufacturina  gas  Imoys  aimliar  to  those 
we  have  been  making  for  the  r.?gLth.^i:se  Syervloe,  we  take  pleasure  la 


•Mr 

Mr. 
Ml. 

Mr. 


advising  you  that  cur  contract  prices  wi.Ji  «v«  American  r.aa  Arc;imu- 
Intor  Co..  who  fnrn!«h  these  hof^rn  to  t  'nment.  are  as  fnllnwa  ■ 

For  one  buoy  deslTitaOMl  ns  '•  B    W  i."   $1  l-oo.  civmplete    et- 

ceptlug  two  ^aa  tanka.  whistle  and  viil\  i..  i.  i  ,  unc.  flanh- r  ami 
hui'crn,  .nml  the  ncicsMry  sunll  gas  pi;.;  .;  .  .  >!  i;j  :.  ;n  the  two  tanks 
to   t*io   flnslier. 

Kor  on*  buoy  desl;.-iiated  aa  "  B.  K.-f.<¥>/Il."  tSOO.  rAmi>lete,  exreptlnc 
bell  frnme  ami  1k-1I.  nat  tanka.  flasher  and  lontern  and  DeceaH.i>y  ktcall 
fcjis  plj>ins  Ic-idlii-  from  tht»  two  tanks  to  fl.MKhcr. 

The  lw>ttom  ra-tlnR  of  the  "  B.  W.  •W»o'll"  l>i»oy  wnnUI  cost  t\2:i 
adfllttonal,  should  one  bt  oaed  lastead  of  th»  sabsarlBe  beli  attach- 
ment. 

Relative  to  the  co*f  of  mannfnct-iHnr  tl<e  e.ns  tnnka.  will  say  thnt 
we  rtifi  not  m.Tke  th«»  tnnks  for  these  bnoTs ;  If.  however,  we  should  tw 
asked  to  fiimUh  these  tanks  without  tl»«  cvmposUloa  fllUag  thercla  oar 
price   wouM   I*   ai.i>roxiiuatcly    $!.'>   ea.  h. 

\V.'  n:o  not  nrc;.:ired  to  furnish  r.ny  11n«h'»n»  or  lintornn  K:ir\»  as  ar»- 
I'sefl  on   these  l)u.)Ts  ;   wc   IwHove  they  arc  macJe  l.y   the   Anu-ricau  C.aa 
Acmmiilalor    Co..    Chilndelpbi;!.    I'a. 

Trust iuK  the  8bc\e  lni»rmution  ts  all  that  la  desired,  we  remain. 
Very    truly,    yours, 

W.   A.   Pcn>v>t.s,  FHprr'ntrnilmt. 

Now.  these  bnoys  which  the  -\mevican  (Jns  .\ccnn:ulator  Cn. 
sells  to  the  (Jovornnient  at  $4.2iX)  ami  f-l.VAM*  cost  $>«>«»  and  $1.2<W), 
and  the  bond  of  the  servfee.  who  o  '     tills  large  amount  of 

money,  was  not  able  to  tell  thee  uu'  :  ow  nii:ch  the  (Jovcni- 

mcnt  was  paying  In  excess  of  the  proper  cost.  That  la  what  I 
am  complaining  of. 

Mr.  M!'RDfX"'K.  What  cTctise  did  he  give  for  not  offering 
thi>^   to^tiinoiiy? 

.^fr.  BAKTI.irrT.  Why,  he  did  not  know.  He  is  so  comixy 
tent  an  oin<!al  he  «!ld  not  know. 

The  Clerk  read  as  follows: 

Ncressarr  additltmal  land  for  llehf  •t«tl'>n«  en-l  de»v>ts  authorlxei  to 
he  ncfjnfred   und.  r  the  set   of  <  '        i    4.    1!>I  v 

hereafter    be    purchased    from  'eral    ej. 

I.iiihtl:  -"  '-Ice."  no  slns'e  ;m  imsiH.  n  ci  m'.  ii  n'Kiilional  i:iai]  «■• 
cost  In  ■  f  $.'0O,  the  t  >t;il  sum  to  l«  eii>endcd  for  this  service  not 

to  cKx'c,;  v",  .n;>  ju  sny  one  (Ibcal  jear. 

Mr.  MAN'N.  Mr.  Chairman.  I  reserve  a  point  of  order.  This 
Is  a  prnpi^sition  to  let  the  department  purchase  addilioiuil  land 
for  light  Btatlons  and  dcjxits  out  of  the  general  eiiH»u.se  fund 
BO  that  no  one  will  know  anything  .-(bout  It.  I  do  not  say  that 
Is  (he  reason  it  Is  propo.«!etl. 

Mr.  FITZHERALD.  The  last  lighthouse  act  gJive  this  au- 
thority without  any  limitation  u|x.n  Uic  amount  to  l>e  exiK-udi-d. 
The  Secretary  reqiieslid  this  limitation  be  placed  u[>on  It. 

Mr.  SIANN.     I  will  wfihdrnw  the  point  of  order. 

The  CHAIKMAX.  The  pclut  of  order  is  withdrawn,  and  the 
Clerk  will  read. 

The  Cli-rk  road  ns  follows: 

Conflncont    expenses:   For    additional    amounta    for    -  -»' — '•'    f.nd 

ril«<  cllinr.iiis  expenses  for  the  ofl''-es  and  bureatia  of  t^'  ■   o' 

Lal'T.  to  tie  av.-.llah^  for  the  ohJe<^s  named   In   ttie  n<  for 

ooniini;ent  expfnees  for  tt»e   iJepartment  of  C'onsreerce   :  on- 

tiilupii  In   tho  act   ai)proved   March   4,   1913.  and   for  «•.  cel- 

lanenus  itetn«  and  necessary  cxncnsca  not  included  therein,  fiscal  year 
i;»14,  ?.-,ooo. 

Mr.  KELLY  of  Pcnn.sjlranln.  Mr.  rhnlrman,  I  more  to 
strike  out  the  Inst  word.  I  would  like  to  ask  the  chnfrmnn  of 
tho  committee  a  question.  I  notice  In  the  hcarlniirs  that  tho 
matter  of  an  apprnprlntlon  of  $10.or)0  for  nn  International  con» 
grc.«!.s  on  so(inl  liisuranee  was  liefvtre  the  committee  and  tho 
matter  was  left  rcry  much  in  doubt  as  to  a  ftnal  determination 
of  whether  or  not  an  appmprlntlon  of  IJIO.ooO  already  made 
could  be  applied  to  the  purpose  desired  by  the  Secretary  of 
I^nbor.  I  would  like  to  ask  tho  chairman  in  regard  to  that. 
It  Is  a  matter  of  rcrv  groat  Importance. 

Mr.  FITZflElJALD.  My  recollection  Is  that  this  conrentloa 
Is  to  be  held  a  rerir  from  this  fall. 

Mr.  KEI.I.V  f.f  Pcnns\lranla.     In  1f>1.'». 

Mr.  FlTZ(;r:RALD.  Under  a  prior  joint  resolution,  passed 
early  In  the  session,  all  appropriations  made  under  the  Seere- 
tary  of  Commerce  which  would  properly  belong  to  the  Depart- 
ment of  I.al>or  would  l>e  tmnsferreil  to  the  Secre»;ir>-  of  I.fllK»r, 
and  they  will  now  i»ass  to  the  appropriations  under  the  .Secre- 
tary of  I-abor. 

Mr.  KKLIA'  of  Pennsylvania.  Now,  does  the  gentleman  mean 
to  say  that  the  $10,000  will  be  available  to  the  Secretary  of 
Lnb«r  and  can  bo  u«c'd  In  this  coming  year? 

Mr.  FITZGEIL\LD.  That  Is  my  understanding.  That  la  tba 
impression  of  the  committee. 

The  Clerk  read  as  follows: 

rotnmliwloners  of  conciliation  :  To  pnj  the  erpensea  of  eoflimtsaloners 
of  coacllfatlon  In  labor  dlspvtsa,  whenever  appointed  In  tmrsuance  to 
aectloa  8  ot  the  act  custiaa  tiw  Department  of  Labor,  (o.Ooo,  or  so 
much  thereof  as  may  be  necasMry. 

Mr.  MANX.  Mr.  CIialrBBan.  I  move  to  strike  out,  line  4, 
page  35.  "$5,000"  and  Insert  "$25,000." 

The  CHAIRM.\X.    The  Clerk  will  rei>ort  the  amendment 

The  Clerk  read  as  fo'lows: 

r.ige  .35.  line  4,  strike  out  "  |.'5,000  "  and  Ins-rt  "925,099.'* 

Mr.  MANN.  Mr.  Chairman,  a  very  short  time  ago  tha 
House,  the  Senate,  and  the  President,  under  considerable  sti 
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a  \nw  provitllns  for  the  appointment  of  conimlnsloncrs 
mtlon  lH»tWff»ii  niilruad>«  nnti  their  employees,     I  forget 
nni<-h   the  !ii)pniprlatiou  enrried  hy   that   law  Is.  but  It   is 
th.u)  $::.*. (KNt. 

t   is  a  RiKxl  law.  and  the  money  will  be  well  exiien<le<l. 
rrentlon  «»f  the  I)eii.nrtment  of  Ijilxir  at  the  last  session 
>\  ided   that    the   Sf  r.-t.iry  «>f  I^<ilN>r   niicht   apiMtiut  coni- 
ii«Ts   of   eoncHiati'ii.    aiMl    he    has    >:ot    authority    In    all 
.•\r..pt  those  lnv..l\injc  transportation  romiianies  and  their 
,v.  «s.     Now.  we  have  provhUnl  for  a  Iwiard  of  niedihtion 
>n<-illntion  uniler  this  law  to  which  I  have  just  referrtil. 
as  niilroad  employers  and  their  employees  are  conoerne<l. 
Secretary  of  Ijjlu.r  has  the  s;jme  iM»wer  as  to  all  other 
■  rial  disputes.     He  s«Mit  in  an  estimate  of  Sr.<>.nno.  which 
imall  enough,  and  the  committee,  with  a   liberality  which 
tjruly  Kenerous.  pro|Mt.>4e<l  to  plve  him  $.'.(¥)0. 

It.VUTLETT.     Mr.  Chairman,  may   I  Interrupt  the  gen- 
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CH.MRM.VN.     Does  the  gentleman  yield? 

M.\.N\.     Certainly. 

M.\ini.K"rr.     If  the  trentieman  will  examine  the  hearings 

I!    set>   th   t    the   Se«Trfar>    of   I-ibor  wanted   to  establish 

laneiit  lH»iril.  which  he  was  not  authorized  to  do  under 

■t  of  l.ilior  conciliation. 

-M.WX.     Mh.   I   have  re.td  the  henr'nes.  and  the  pentlt»- 

*  mistaken  ab«>nt  what  the  Swretary  of  Ijjbor  wautctl  to 

he  Se<retar>-  of  IjjlMtr  waiitinl  to  employ  someb<xly  here 

rge  and  s..melMHly  under  him.  just  as  he  will  in  the  case 

l>oard  of  nieillation  and  (H>ncll!ation.  There  must  be 
»ne  in  Washlnpton  ti>  keep  charge  of  the  questions  in  rela- 
>  these  Industrial  disputi^s;  and  then,  having  these  i)eople 
thcv  <viuld  be  nanietl  as  the  moillators  or  wnclllators  If 
"oiild  Ik»  ai.'r»>«^:!h!e  to  the  |u»rtics  luvolv^l.  or  the  Secre- 
•onld  have  the  jxiwer  to  name  other  conciliators. 
.  what  Is  $L'.%.«ino  or  n  jrreat  deal  more  than  that  as  be- 
bringine  emidoyers  an<l  employee's  ti»;:ct!ier  without  either 
or  lockout?  These  disputes  are  o<-currlnK  everywhere 
he  country  from  tune  to  time.  They  almost  Invariably 
nmtters  affe<tlnR  Interstate  commerce.     One  of  the  very 

sons  for  cre:it!n?  the  rV[>artmont  of  r„Mb.ir  was  that  the 
ry  of  IjW)or  should  have  this  {Miwer.     He  can  not  do  it 

•  "»<>.     lie  ought  certainly  to  be  preiared  to  pay  $ri.On<l. 

sary.  to  commissioners  of  conciliation  In  one  c:{se.  But 
I  have  no  machinery.  He  ought  to  have  the  machinery 
ml  then  when  rise  in  New  York  or  San  Francisco 

Orleans  or  ♦  c  in  the  ctnintry.  where  trouble  is 

l>etween  employer  and  employee,  the  pnxincts  of  the 

p>inK  Into  Interstate  comment,   he  can  appoint   snme- 
to  endenvor  to  bring  the  employers  and  employees  to- 
withotit  a  strike, 
uty  th<.usand  dollars.     I>>  yoa  gag  on  that  sum  for  the 

of  giving  your  Secretary  of  I^ibor  the  op|x>rtunity  to 
Into  eff«vt  this  law?  We  are  willing  to  trust  him  in  the 
'at  Le  will  develop  tbroimh  this  system  a  methotl  of  set- 
ndustrlal  di.sputcs.  You  |»M.s.se«l  the  law.  but  you  gag 
It  comes  to  carrying  it  out.  You  would  rather  give  the 
hojisjind  dollars  to  the  Piatt  National  Park  In  Oklahoma. 
«  wl;at  you  voteil  for.  and  that  will  be  us«M  purely  f..r 
I  imlrouage.  We  ask  you  to  give  money  where  It  will 
'  for  tlie  benefit  and  welfare  of  the  whole  i>eople.  [Aiv 
on  the  K.'i.nbllrttn  side.) 

FITZ<;K11AI,D.  Mr.  Chairman.  I  am  surpiis^d  that  the 
Is  not  nuuh  more  vociferous  on  that  side  of  the  House. 
n  entertaining  speech  was  entitletl  to  much  more  en- 
tlc  supiHirt  from  the  gentlenian's  following. 
di»  not  Imlulge.  Mr.  Chainu.in.  In  ihe  unnecessary*  ex- 
of  public  money  either  under  a  I)em<Knitlc  or  a  Re- 
n  .idniinistration.  Th«'y  lo*»k  alike  to  oa  with  resiHvt  to 
-  .  ly    cxivnditures   unless   they   demonstrate  to   us   the 

of  the  situation  in  each  caae. 
act  under  which  these  commissioners  of  coDciliation  are 
ppolute<1  proTidc»— 


ih 


ise 


ri.  "ty 


th«  Secrrtary  of  I.«hor  shall  harp  powor  to  act  aa  iMdlatnr  and 

at  c-oinmlai»I.>n««r»  of  con.  Ui.fioii  in  laU>r  diaputM  «beD«Tor    In 

"-lent     th*   infpn-;t«  of   iiMtimtrlai   peace  Bay    n<»iiilre   It   to'  be 

all  am»«  p«Tforir-d  and  all  power  and  autt^oritV  now  poe- 


kaiMo. 


•xerrtoed  by  tbe  head  of  aay  exemttve  departntfot  In  and  or^r 
«•«.  o«eer.  beard,  teanck,  or  dtrialoa  of  tbe  public  aerrice 


arttruMfrrred  to  the  Dapartairat  of   l.ahor.   or  any   boain 
kITTI!!?'^..*'^''!^^/''''"?  **'*I*^  "tf  '°  relation  to  tiM  duUea  per 


^^.^^  authorltT   .■,^nf^rr»4^  bv   law   iipoo   sTi.'tT  har«^u.~oacrr. 

tae  pabllr  aer\-l«-<-.   wh«>th«>r  of  an 


t  wird,   branch,  or 
'  '"•.'*^'*"!7  <•)"  iherwiee.  iihall   herJpafteVbe'  vested 

pxrrriaed  l*y  the  brad  of  the  said  Departmeut  of  Labor. 


Mr.    M.ANN.     That  provision  h«s  nothing  to  tlo  with  it. 
Mr.    FITZOER.XIJ).     Yes:    u  has. 

Mr.    d.VNN.     The  auth.  rity  grante<I  was  new  in  tlie  act  creat- 
ing th^  IM^rtment  of  I^bor. 


Mr.    FITZCEKALD.    Tbe   gentleman   does   not    aeeni    to   b« 

aware  of  tbe  fact  that  I  am  reading  from  tlie  act. 

.Mr.  .MAN.N.     I  imderstand  that,  but 

-Mr.  FITZ<;KTrALl>.  I  am  n^tding  the  authority  under  which 
these  comnUssioners  may  ite  api»olnte<l. 

.Mr.  M.XN.i'.  The  gentleman  is  not  rending  the  authority  at 
all.     He  Is  rerding  aliout  something  else. 

.Mr.  FITZ«;KUAI.I».  What  I  have  r«td  is  the  authority  uniler 
which  the  Secretary  of  Labor  can  ap|K>int  commissioners  of 
conciliation. 

Mr.  .MA.NN.  If  the  gentleman  will  |iermit.  the  first  provision 
Is  the  authority.  The  larter  provlsinn  iran.'sfers  to  the  Sinretary 
of  I-ibor  c»>rtaln  authority  therctcforc  conferretl  uikju  the  Sec- 
retary of  Commerce  anil  Ijibi.r. 

Mr.  FITZ<;KUALI>.  It  Is  all  one  paragraph  taken  fn-m  the 
act  creating  the  I>e|iartment  of  J  .;d»or.  I  have  read  it  m  that 
it  will  l)e  in  the  Rkcord  for  the  iitformation  of  the  House  and 
of  that  intelligent  iwrt  of  the  public  that  reads  the  Co.Ntiats- 
BioN.^i.  HrroRi). 

Mr.  MO.\I»KI,T..     Mr.  Chairman,  will  the  gentleman  yield? 

-Mr.  FriZ<;i:it.\I.I»  l)o  not  interrupt  me  for  one  moment, 
please.  The  St><retary  of  I^I»or  submitted  an  estln):ite  of 
$o«MXJO  to  i4iy  the  exivnsos  that  might  arise  under  this  au- 
thority. After  the  estimate  was  sul>n)itt«»»l.  C<tn;:re.ss  pass,«il 
the  NewlamLs-CIayton  Act.  as  I  think  it  Is  calltM.  under  vviiich 
a  »i)e«ial  Ixiard  was  created  with  authority  over  disputes  arlsiui; 
between  eniHoyers  and  employees  In  i-onnettlon  with  inter- 
state trans|iortatlon.  They  have  the  disix.sitioti  of  ca«.'s  of 
the  greatest  magnitude  aihl  dirticulty  with  which  the  lK'|iart- 
ment  of  I^tbor  might  have  to  do.  The  Sec-retary  of  Labor  ont- 
llnisl  his  plan  It  was  to  create  a  jM'rmaneut  division  in  the 
Bureau  of  LaUir.  There  seemed  to  be  no  netnl  for  It.  He  juo- 
pose<l  to  appoint  commissioners  of  conciliation  iH»rn»anently.  n"d 
whenever  a  ilispute  amse.  assign  them  to  this  work.  Thr  Com- 
mittee on  Appnipiiatlons  believed  that  the  true  puriH»se  In- 
temh^l  by  this  provision  of  the  statute  was  that  when  a  di.spnte 
should  ari.se  the  S^t-retary  of  I-abor  should  offer  his  friendly 
services,  or  suggest  the  ap|>ointnient  by  him  of  connnis.-^iwners 
of  conciliation,  a  ad  the  committe*^  rei'onimeadetl  snih  sum  as  It 
believwl  wouM  l»e  sutliclent  to  luiy  the  Expenses  of  the  conmds- 
siouers  during  the  current  fi.sial  year.  It  did  not  provide  that 
they  should  receive  comi»ensation.  bet-ause  It  believetl  that  ex- 
I»erlence  had  demonstrateil  that  It  is  much  better  in  matters  of 
this  character  to  siMit  t  men  of  such  st:iading  In  a  community 
that  they  will  gladly  volunteer  their  services  and  not  pnuide  n 
numl»er  of  pluces  for  which  there  might  l)e  active  comiH'tltion 
on  the  [Mm  of  men  unfit  for  the  work,  merely  because  of  the 
compensation  to  be  jmid.  The  committee  l»elieved  that  $.'.():  o 
would  l>e  ample  for  this  year.  If  a  situation  should  arise  where 
additional  money  was  requireil  during  this  year.  I  am  sure 
Congress  will  give  it.  Now  I  yield  to  the  gentleman  from 
Wyoming. 

Mr.  MO.N'DFZLI..  The  gentleman  has  expressed  his  opinion 
on  the  point  on  which  1  wKshed  to  interrogate  hfin. 

Mr.  FITZtJEILALI).  There  was  no  diss«Mision  in  the  com- 
mittee. The  committee  '  ^1  that  this  was  am!»le.  and  that 
It  would  be  more  s«»rvi ,,>  carry  out  the  law  in  the  man- 
ner which  I  have  outlineil. 

Tdr.  MANN.     Will  the  gentleman  yield? 

Mr.  FITZ<;KRAIJ>.     Certainly. 

Mr.   MAN.V      lK>es  Secretary  Wilson  think  It  will  l^e  ample? 

•Mr.  FITZ<;KRALn.  Mr.  Chalmian.  I  do  not  know:  but  I 
have  never  permitted  the  head  of  any  deiwrtment.  r>ein«icrat 
or  Republican,  to  control  my  judgment.  I  am  charged  with 
responsibility  for  my  own  actions,  and  if  my  mature  judgment 
happens  to  differ,  as  it  unfortunately  sometimes  does,  with  the 
heads  of  the  deftartments.  It  Is  a  misfortune  from  which.  I 
n»gret,  I  can  not  relieve  myself. 

Mr.  MANN.  Rut  the  gentleman  yielded  his  judgment  In  the 
cas»»  that  we  had  np  awhile  ago. 

Mr.   FITZ(;KRALn.     What  matter  was  that? 

Mr.  MANN.  Where  Secretarj-  Rclfteld  wa.s  qnofe<l.  Xotr, 
why  does  not  the  gentleman  quote  what  Secretary  Wil8«»n  sayg 
about  this  case? 

Mr.  FITZtJKKALD.  After  Secretary  Re»1fleld  had  submitted 
his  estimate,  be  reached  tbe  conclusion  that  I  had  arrheil  at 
before  he  did.  that  >.')<).nnn  would  be  ainjle.  I  was  verr  glad 
to  iK>lnt  out  the  fact  that  tlie  head  of  that  department  had  come 
to  the  same  conclusion  aa  myself. 

If  he  bad  not  I  should  have  regretted  ver>'  much  that  I  had 
not  sufficiently  formeil  ray  conclusions  to  c*»lnclde  with  th<i«*  of 
the  distinguished  gentleman  who  praaldea  over  the  Department 
of  Commene.     fljiughter.] 

The  CHAIRMAN  (Ml.  HAaaiaoM).  The  qncMion  Is  on  the 
amendment  offered  by  the  gentleman  from  Illinois. 
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The  question  was  taken,  and  the  Chairman  announced  that 
the  noes  ha«I  it. 

Mr.  MANN.  Mr.  Chairman.  I  ask  for  a  division.  I  want  to 
see  if  (here  are  any  fricMids  of  lalM>r  on  the  I>en»ocratic  side. 

The  committee  dlvldetl.  and  tliercxwere  23  ayes  and  54  no*»s. 

So  the  amendment  was  lust. 

The  Clerk  read  as  follows: 

Any  unex|>eDd<'d  lialancf  on  July  1.  1013,  of  (he  SIOO.OOO  appro- 
priated for  till'  rommisslou  on  In<luRlrlal  Kdatlons  for  the  tiscal  year 
mdinj;  Juno  :;o,  IJUl,  Is  niadi>  available  for  th«?  fiscal  year  r.»14. 

Mr.  M.VNN.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  I  would  like  to  ask  the  chairman  for  what  leason  this  is 
put  under  the  heatl  of  Ik'i>artment  of  Ijibor.  It  Is  not  a  branch 
of  the  Oepartment  «if  Ijilwir.  It  Is  a  commission  cresited  by 
Congress  and  apjiolnteil  by  the  President,  and  ought  proi>erly 
to  be  under  the  lie:id  of  "  The  President." 

Mr.  FTTZOKRALO.  The  request  for  the  appropriation  came 
fnmi  the  Six-n'tary  «»f  I^nbor,  and  he  also  request ea  certain  con- 
trol over  the  ai»i)ntprlation. 

Mr.  M.\N.\.  He  was  asking  for  control  over  the  appropria- 
tion, but  this  Conmiission  on  Industrial  Relations  is  not  under 
the  Department  of  I^jilsir  nor  would  it  be  under  his  control.  It 
is  under  tbe  control  of  the  President. 

Mr.  F1TZ<;KRALI>.  It  just  hapi»ened  to  fit  here  better  than 
In  any  other  place. 

.Mr.  M.\N.\.  And  it  hap|)ens  in  this  way  that  (^ongress  would 
Indicate  that  it  is  under  the  control  of  the  Department  of  l^bor. 

Mr.  FITZCKRALD.     I  think  not. 

Sir.  M.\N.\.  Anyone  who  took  the  bill,  knowing  how  we  make 
Uj*  appropriation  bills,  would  come  to  the  conclusion  that  it  was 
under  the  Der>!irtment  of  I.-tbor. 

Mr.  FITZt^KRALD.  No;  no  Member  of  Congress  would  be 
iidsleil. 

•Mr,  .MANN.  Any  man  who  knows  the  custom  of  the  com- 
mittee to  seuM-epate  items  under  proi)er  heads  would  not  supixi.se 
that  u  commission  uiuler  the  control  of  the  President  was  put 
under  the  heading  of  the  Departn»ent  of  I^il>or.  He  would 
KUp|»08e  that  It  would  be  put  under  the  head  of  "  The  lM\^sideiit." 
where  the  Civil  Service  Conimissiim  Is  and  other  comuilKsions 
of  that  sort  in  appropriation  bills.  This  commission  is  wholly 
under  the  control  of  the  President. 

The  CHAIRMAN  (.Mr.  Fix)od  of  Virginia).  The  pro  forma 
amendment  will  be  withdrawn,  and  the  Clerk  will  read. 

The  Clerk  read  as  foilrtws: 

\Vhpn«'vcr  aliens  nrrivlng  at  any  port  of  the  Unltod  States  are  tem- 
porarily removed  fn.m  a  vemel  in  accordance  with  the  provisions  of 
action  1«;  of  tb.-  Imniieration  act  approved  Kel>ruary  20.  11»07  the 
transportation  llnrs  which  brouRht  them  and  the  masters,  owners, 
a»r<-n(i«.  and  wnalsneen  of  the  v.>«iie|  on  which  they  arrive  shall  par  all 
.•x|H'n»M's  of  »iKb  removal  and  all  est>en!«es  arising  durlnjj  subsequent 
<!•  tentl..n  pending  derision  of  the  ellRlbilitv  of  such  aliens  to  enter  the 
I  nited  States  and  until  they  are  either  allowed  to  land  or  retum.-d  to 
ine  care  of  the  line  or  to  the  vessel  which  bn.ueht  them,  and  such 
ezpoiaes  aball  Include  those  of  maintenance,  medical  treatment  in  hos 
pital  or  elsewhere,  bi-rlal  in  the  event  of  death,  and  charires  for  transfer 
to  the  vess.'!  |u  the  evint  of  deportation,  excepting  only  where  such 
ex|>onBes  arise  under  the  terms  of  any  of  the  provisos  of  section  10  of 
the  said  ImmlKratlon  a't :  and  aliens  shall  not  be  temporarily  removed 
from  any  veaael  unless  the  master,  owner,  a^ent,  or  consignee  thereof 
shall  guarantee  In  a  manner  prescribed  by  and  to  the  satisfaction  of 
the  Seirctary  of  I..nI)or  that  said  expenses  will  be  paid. 

Mr.  MrRIK>CK.  Mr.  Chairman.  I  want  to  ask  the  gentleman 
from  New  York  If  tlii.<  is  not  existing  law? 

Mr.  FITZC.KRALD.  It  was  supi>ose<l  to  be.  but  Judge  Mea- 
gher, of  New  York,  very  recently  handed  down  a  dtvision  hold- 
ing that  the  steaiushiits  were  not  liable.  It  has  betni  the  prac- 
tice right  along,  and  at  the  request  of  the  department  we  com- 
pel the  compjinles  to  pay  the  expenses,  as  they  should. 

The  Clerk  read  as  follows: 

The  Superintendent  of  the  Capitol  Building  and  Grounds  Is  aulhorlied 
to  P.1J-.  out  of  the  .-ipproprlatlon  for  ('apitol  power  plant,  fiscal  vear 
1!»K{.  the  sum  of  $».1K.  amount  of  dcaiurrage  on  shipments  of  coal' for 
Capitol  power  plant  lietween  the  dates  February  17  and  April  14,  1913. 

Mr.  MADDKN.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word  In  order  that  I  may  ask  the  gentleman  from  New  York  a 
question.  How  m.iny  carloads  of  coal  were  Involved  Ui  this  de- 
murrage for  which  you  appropriate  the  sum  of  $438? 

Mr.  F1TZ(;KR.\LI>.  I  do  not  remember.  What  happened 
was  this:  Prior  to  the  inauguration.  In  anticipation  of  the  con- 
geste«l  comlition  of  trnn.sportatlon  facilities,  the  Superintendent 
of  the  Capitol  ordered  an  additional  amount  of  coal  to  be  deliv- 
ered. At  that  time  the  switch  at  the  Capitol  power  house  was 
ctmipletely  occupie«l  an<l  it  was  Impossible  to  move  the  cars 
from  the  compatiy's  switches  to  our  track  within  the  time  al- 
lowe<l.  I  believe  there  were  90  cars,  with  demurrage  at  the 
regular  rates. 

Mr.  MADDEN.  Mr.  Chairman.  I  do  not  understand  the  reo- 
son  why  a  railroad  comimny  should  be  allowed  to  charge  demur- 
rage because  they  wore  not  able  to  place  the  cars  on  the  switch. 


If  these  switches  were  occupied  by  cars  that  were  not  l»elng  un- 
loaded  

.Mr.  .M.\NN.     Will  mv  colleague  yield? 

Mr.  MADDHN.     Yes. 

Mr.  MANN.  I  do  not  know  how  far  this  explanatl«»n  will 
go,  but  the  Su|H>rintendent  of  the  Cai»itol  onlen>d  the  c>»al  in 
coiuiection  with  the  inaugural  ceienionies,  with  the  ld««n  that 
with  the  large  amount  of  railroad  traffic  to  Washington  at 
the  time,  the  large  nimiber  of  cars  that  wouhl  be  on  the  (ra<  ks, 
that  he  should  cvt  coal  In  s<>as*Mi  to  l>e  available  at  that  time, 
and  he  ordered  an  extra  supply.  Dtherwixe  the  ctial  comes 
and  is  delivercil  at  the  switches  down  here  In  regular  «.rdcr 
so  that  there  is  no  demurrage.  Owing  to  the  way  that  this 
tMal  was  ordereil.  it  came  In  so  that  there  wotdd  be  no  jmssi- 
blllty  of  our  l)elng  without  coal  so  far  as  the  Capltul  Bailding 
is  ct»ncerm\l  at  that  time. 

Mr.  .M.VDDEN.  The  only  ixiint  alxiut  the  matter  is  this: 
First,  do  we  own  the  switch,  and  was  the  switch  tsHtipiiHi  by 
cars  of  material  that  we  w»'re  to  iinload.  or  was  the  switch 
occnpicHl  by  cars  of  the  railroad  carrying  «)ther  material,  or 
was  it  occupied  by  pas.senger  cars  that  were  hehl  here  on 
ac«"ount  of  the  ex|>ected  tralfic,  due  to  the  inauguration? 

Mr.  FITZ<;ERALI».  Our  switch  was  occupi*"*!  by  cojil.  to 
be  unloadwl  at  the  Capitol  ixiwer  plant,  and  the  iiiiuiber  of 
cars  was  Increased  to  fK)  that  wet^k.  We  couUl  not  take  care  of 
them  on  the  8\>-itch  and  the  charge  is  for  the  additional  cars. 
It  is  the  usual  charge 

Mr.  .MADDEN.     It  is  $1  a  day. 

Mr.  FITZiJERALD.     ,\nd  if  anuumfed  to  this  sum  of  money. 

Mr.  MADDEN.  It  seems  a  large  auiount  of  money  to  iwy  f»»r 
demurrage. 

Mr.  FITZOER.AUX     I  do  not  know  how  much  they  charge. 

Mr.  MADDEN.  They  charge  $1  a  day.  That  is  the  rttle  of 
the  railroads.  They  charge  a  dollar  a  day  for  every  car  (mvu- 
pyiug  the  track  after  48  hours  has  elapsed.  Every  car  has  48 
hotn-s  allowed  it.  and  if  it  Is  not  unloade^l  within  the  4S  hours, 
demurnige  in^gins  at  the  rate  of  a  dollar  a  day.  If  we  paid 
$4vis  for  demurrage  within  the  space  of  a  single  month,  there 
is  sonH^HKly  to  blame. 

Mr.  FITZGERALD.     It  is  l»etween  Februarv  17  and  April  14. 

Mr.  MADDEN.  That  is  tt;o  much.  If  we  i«»y  f4:«  in  a 
year,  it  Is  too  much. 

Mr.  MANN.  Of  course  it  would  be  too  much  un<1er  ordinary 
conditions,  but,  aa  I  stated,  tht^e  conditions  arose  becnus<>  the 
Suiwrintendent  of  the  Capitol  desired  to  take  no  chances  of  be- 
ing short  of  coal  at  the  time  ot  the  inauguration  c<»remonies. 

Mr.  M.\DDF:N.  It  does  nf»t  matter  what  the  cansc  was. 
There  is  negligence  somewhere.  «ir  extravagance,  or  bad  managt^ 
ment.  I  ship  on  the  average  !(¥>  carloads  of  material  every  day, 
and  I  will  take  my  oath  that  I  have  not  paid  $-l.'5S  demiirmgi' 
In  a  year  or  two  .years,  aiul  If  the  (loveniment  of  the  I'nited 
States  Is  HO  negligent  In  the  transaction  of  Its  business 

The  CHAIRMAN.  The  time  of  tlie  gentleman  from  Illinois 
has  expired. 

Mr.  MADDKN.  Mr.  Chairman,  I  ask  unanimous  consent  to 
•irocee«l  for  two  minutes. 

The  CHAIR.MAN.     Is  there  (jlijectloa? 

There  was  no  objection. 

.Mr.  MADDEN.  If  tlie  Ooveniment  of  the  United  States  fa 
so  negligent  In  the  transaction  of  Its  business  that  It  can  afford 
to  pile  up  f438  demurrage  In  (10  days,  then  somebody  ought  to 
be  censured  for  it,  and  a  bill  of  this  kind  ought  not  to  be  imld. 

Mr.  CULLOP.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MADDEN.     Yes. 

Mr.  CT'LLOP.  If  these  cars  were  place<l  on  a  switch  where 
they  could  not  be  unload*^!,  then  they  w-.e  not  available  for  the 
emergency  for  which  they  had  l>een  ord'^red,  and  In  that  event 
certainly  the  Government  should  not  pay  demurrage. 

Mr.  MADDE.N.  Of  course  not;  nn<l  what  w«'  ought  to  do  la 
through  the  jtroper  agents  negotiate  with  the  local  officials  of 
the  railroads  to  prevent  the  coIIectlf»n  of  such  a  stmi  of  money 
as  this  for  demurrage.  I  do  not  know  how  much  a  ton  we  pay 
for  coal,  but  whatever  the  sum  Is,  this  demurrage  Is  added  to  It, 
and  there  Is  no  reas*>n  on  earth  that  should  api>eal  to  anybody 
why  an  additional  90  or  100  carkMds  of  coal  should  be  ordered 
in  simply*  because  we  were  going  to  have  an  inauguration  for 
two  or  three  days.  If  we  knew  we  were  going  to  have  a  possi- 
bility of  crowd^l  railroad  tracks  and  that  It  might  not  be  caa/ 
to  transfer  trains  promptly,  that  Information  was  in  our  poasea- 
slon  three  months  before  the  Inauguration. 

Mr.  COX.    Why  did  he  not  onler  it  sooner? 

Mr.  MADDEN.    That  Is  what  I  soy. 

Mr.  MANN.     Where  would  you  put  it? 

Mr.  MADDEN.    Unload  it. 
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Mr    MAW.     Tb^  v^ntk>nuin   ODdprstaMls  that   this  coal   is 

>vu  liL>rc  at  tb«  it«UB-iM>w«r  plant  into 

iir  .MA1)I>K.\.  We  did  not  put  It  anjirhcre.  We  Juat  paid 
d^n>urmic«. 

The  rif AIRMAN.  Tte  tkme  of  the  ccntleman  from  Uliuols 
h^9  ujcaiu  fXiilnd. 

The  ritrk  raid  aa  fon«vs: 

yor  :n  H<>inti  an-l  rxprriai-n  nt  apMtal   and  ■rlrct  crmsilt- 

trini.  ea  .  -•iMrl.><  fnil  Inbt^f,  aul«M  ■pcdjftcallr  ordered  b>   tbc 

'U«#  of  i:  ■  I*.  I0O.175. 

Mr.  Mans.  :»ir.  Chnirinan,  I  more  to  strike  out  the  la.<*t 
«i>rtl.  Mnj  I  a«lc— this  l»  for  th^  ]nti,  fiscal  year — hew  niuch 
m  11  this  make  the  total  ;.  «  for  the  miacellaneous 

It  WIS  and  expMMM  of  »i)^ . .  lect  committees,  which  is 

ei  moMtiUy  rTille<i  tlto  <-ontiii^iit  fun.l  of  the  Ilooae? 
Mr.  F1TZ<;KKAI.I).     This  w:  '      - 

Mr.  MANN.     Th.it  K  I  siipi  the  larjrest  ap- 

■«»priation  that  eter  has  Ihi«u  ui.uie  in  tbu  history  of  the 
l4»^ernm»T'f " 

.Mr    Fl  :  \Lr>.     No;  I  wonld  not  say  that. 

.M.\N  >      1  think  tho  contleman  wiil  If  he  will  luok  at  it. 

Fl  ra*;EKALI>.     lu  I'JCiO  It  was  $170,000. 

MA.V.V      \nt. 

VVr/'CVllMW      In    1900.    $115,000;    IMiO,   $110,000;    in 

;i  V.iVJ.  $20«),oriO. 
.M  ^ >.  >.     1 !    '  Is  a  I>eimKr:Ulo  admlnlsfmtion. 
Mr.   FITZ«;f:1:aI.I».     Au.I  in  I'l?.  ir  w»riM  be  $210,000. 
Mr.  MAN.V.     Wt!l,  I  ,li.  "I  t.ld  yon  st>." 

I  ksTe  no  de«ire  :it  all  to  n:.,...  ;-«nis  of  the  Denuv 

ciJBtic  sltle  of  tbe  Kotisie  bei^^aiie  It  appnr<»ntly  h.is  no  efft-ot  tiixm 


I 


Mr. 

Mr. 
Mr. 
Mr 

till.  * 

Mr. 


tlie  plea  of  ccowiaij.    Hm; 

^>nsCinay  ltreaw< 

•'tmm   ea   that    ride   Join 

-t-ir..  »  >n>niittees  of  the 

expect  to  pny 


"1     will) 
ill)    nf    tl 

L\lr.    FI  r/.«;Kn.\M..     if 
wltli  CfMtlen-.rn  on   this  -<l< 
llMi*i«>  to  niakt'  <  <rtaJu  \\i\ 
f»jr  it. 

iMr.    MAN.V     WrII.    I ih   Is.   we  hare   not   mMiiny 

with  rentlcmt'u  on  tli.tr  sitle  of  t5i»»  House.  They  have 
lut  neetied  or  \v.ii!ii><l  ii  >.  They  Ikmc  an  an'ple  nnmber  over 
til  Mre  to  CO  into  this  extraracanee  witboat  oar  he)p. 

Blr.  T" -^''  :    :   vi.n.     I  I II    I    Ian  ■■IwUmeielj  lliii  pjiUlt i 

fr  111  1  .M.V.N. N  i  ami  the  yentlemaa  from  KamaM  fMr. 

Ml  Rittxni  bave  taken  a  new  lack,  and  tbey  have  voted  loftether 
to  iui-rea*'  IteoMH  la  tbts  bill,  aod  it  is  be<.-an«  of  this  new  cow- 
bitMtioa  worktni;  that  the  aoMMnrt  inrmiaM. 

Ur.  UASiL  We  adad  asalaat  ttet  aMe  of  the  Honse  f.r  the 
91  od  ef  the  M— tij  aad  have  aa  wpelaay  to  anke  for  that.  Of 
etara^  I  owlerataad  that  llie  I>em<K ratio  side  of  tbe  Honsi^ 
ia»t  Frkbiy  eDdeevftred  to  divide  tlielr  porii  bnrrrl  in  tbe  Honae: 
bi  r.  as  I  say.  here  la  a  contiuaent  item  ninkini;  a  total  of 
iLlO.ooa     The  ordinary  .  for  oHitiiixent  exvenam 

of   the  IToaae  has  usik*   ,  *n>  »  year  in  a   i«««lar 

tlou   bill.     Now.   of  onir!«.   if  yon   need   tbe  places. 
•  le  the  money.     Tl:*' $«lrt.0«»1  w;i.s  for    '      '         i,. 
y^u  lM\e  not  aot  your  piacen  jet.     You  ari«  . 


li!  - 

w  len  tlie  total  jr 
II  niae  for  this  <•••.. 
Clairiaan.  I  desire  t 
Stir  of  last  Sat 
l4< K«  In  tbe  Deti^ 
th''  reeoliUioaa  are  < 
m,  •  reii'  — '  -  >'■    : 

Mr. 

rhe  CUAIUMAN. 


-  now.  |.?!t   niiud  you.  (tte  ;^_'  -oii- 

t  C°ou};ie.^  will  pale  Into  In-  « 

iti.-ns  for  the  cuatinKent  fii 
V     ;:  i^  added  tocrther.     > 
1  io  Bv  UaK>  aa  article  fr 

coaHMMtlBS  on  what  took 

.  beUeve  aathetttte.  as  far  as 

•d;  or  I  w^iid  ask  Imtc  to  extend 


ar 


thf 


K( 


as 


AU  right.  let  it  go  In. 
The  geatliMB  from  lUlnoIa  asks  anaat 
t  to  extead  hla  reaMfki  Vy  laeori>orating  in  it  an 
Icle  from  tbe  Stitr.    Is  there  objectitm? 

kir.  IX)NOVAN.  Mr.  Chaimuin.  reaerrin;:  the  rtjtbt  to  dtject, 
leeatleBHui  e(«ht  to  be  lafonBed  there  has  bees  no  Dcbo 
oiitlc  caacw  kaM;  aot  any  held.  I  weald  be  anrprlaed  to 
ha^e  aayoae  lapoaa  apoa  him  iaftomtatkm  of  that  character 
caacoa  haa  beca  held  of  ttie  Memhera  of  the  Haaae  as  yet ; 
hut  week  or  the  aaek  before. 
ir.  MANN.  I  da  aat  weader  the  ccaUeoMii  reputllutos  the 
ca  icua. 

ilr.  DONOVAN.    No ;  there  baa  been  no  repodjatkm ;  thei«  has 

Bone  held  of  Members  laat  week  or  the  week  before, 
ir.  Ml'Itl>OCK.     What  does  tbe  ceutleman  call  tlie  meetln;: 
th    other  il.ny? 

ir.  rK)N()VAX.    And  erery  able  parlUimentarinn  technically 

kniows  It.    I  had  uo  lilra  i?tjch  an  able  and  distiJWBlitod  cbaraotor 

Jhe  gentjenian  from  Illln.ils  [Mr.  Mvim].  a  MaBiber  of  this 

try  to  Im- 


anl  other  Congresses  for  20  year*  or  more, 


pose  npon  th*»  public  news  of  that  character,  which  will  not 
^>*^r  lu^'  '»n  and  which  is  without  a  particle  of  tntth. 

The  (  x..vi..JilAN.     The  time  of  the  gentleman  from  lUlnoli 
[Mr.  klAiviv]  haa  expired. 

Mr.  MFRDOCK.    Mr.  Chairman.  I  nio-.e  to  strike  ort  the  last 
two  Words. 

Mr.  .MANN.     Mr.  Chairman.  I  ask  for  Ixro  mlPtite*  more. 
Mr.  FITZtiEltALD.    Dues  anyt>ody  object  to  the  p^^tlenuxn's 
request? 

ThecnAITJSfAV.    Does  the  gentleman  from  < 
T>o.Tov.\M )  object  to  tbe  n>qiiCMt  of  the  gentlem.i  . 
[Mr.  M.\?i?Jl  to  extend  bis  remarks  In  the  Ricori>? 

Mr.  I>ONOVA.V     I  object  to  his  .  ' 

certainly   would  object   to  anyone   ; 
[Ijinghter.l 

tbe    gi'Utl  >aian 


fr. 


•1    i 


•s  not. 

I    object  i«>u. 


1. 


The    CHAIRMAN.      IXk-s 
object  to  the  request? 

.Mr.  MANN.     Oh.  ii-.     " 

Th..    (  IIAII:.MAN. 
F 

i      .     was  no  objection. 

Following  Is  the  newsjKiiter  article  referred  to: 

IFrum  the  Waria&viaa'Lvpniai;  Star.  8«tH.  «.  U>13.1 
r.r'" -•  •  ••.\.«i   To  '        -  uoi  sr 

-     TO     »!.«  o.     I".     • 

•■  ■  -  ■     M-»CC»    I     ..    ii  i   .    ■.,     •..»■«     J   VI   ,  I  — fxT 

sLtt  ro  so  TiiJiT  .xnr  utx  wifx  »ai  a  err  .\ 


i.Mit  fMr. 
I)  Illinois 

I 

f. 

■t .-  lit 


will    lie 


I      i        IM 


u'ok«  np  ttdA   IT. 


f  • 

t: 

I: 
I 

I'  ---         -    -     ,      

<•  'Ht.   BA   Biaitcr   ! 

I  .   tw*  i>»r»«vj.     T 

f>n  t;i*t  pAfttftitiir  p*>i 

«f  Hi»rl<l-i.   «Mt  frrxB    . 

th*  r 

fiiV.-:, 


BS 

I* 

y 

•  r- 

■   ^ 

n 

■:% 
K. 
!<• 


>«1    Ike  iie^rii   Ui    V'Kl'etoUt 

'  ■  .,f 


ocT«t  la  Uiy  li.'v. 


oTj>  SMrtovrrs  t 


An  attsfk  w*%  nstlo  am  WlliUrt  R.  tVoo!>r.  rmttodtan  of  th* 

<))flr*   V  ...ti...    „^   mi   in,  ■•pwWirn--      --        '•.  rht>nrr.   ar.  ' 

•''•'  •■  >*  partlcBlar  caial*>                            apeak^r   r 

Teuii  ri:t'K'ii\  Um  caeni--                       '  •-•■>'•    ■">■■ 

>•  ■<  eMaad  ^i; 

Tl!*'  .^  rfailca  to  settle  th- 

••••''-  iy  th"  sew  iB«a.  »  h 

th   ^  '  .  -   '>i«ir  rlR-  ' 

h.                -  r  «  imm: 


ThM 

tlkat  It  ai 

man  sot  rxactiy  aa  Korh  as  t. 


Thercforr.   w-y 
prweatMl 

"  It    U 
IMWtlh!*  W' 
■waibpfs  or 

Cf     ... 


1, 
.1- 


'      t" 
I 

■  o 

:it 

ly 

^t 

'(• 

in- 

f.»T- 

I  th« 

-  •!. 

I 

a 


n.ion  tills  roiaaitttes 

I  : 

■r  prsotii-iUe  nor 
..«<•  .1^  tf»  give  f.1  all 
nr  flD'arv      '?>••»  r»>fn- 

t 


■attier.     No  hard   and   fast   niirs   can   iis 


•; 


i  ■-«  I  *  1  ^u  . 


■t 

ull 


'ii     \JL      iiJ^ 


tlsa  u: 
sees*  of   f 
prcxrrttj^ii 

"jrraolr<rt{,    1 
antboHxed  to  ■ 
hereafter  txctpir 
aad  only  sacb  mb 

-Tbal  saM  c«n 
aoMiaK  the  SMmter 

of  the   Iloaas  ors;      ^_.i. 

patr«>naxe  amoor  the  aenibers  tt  r 

-That  MM  f^.n.mlttee  absll   kf  i  -of  all  Mnf>t>veoji  of  tha 

HouM  appofail*^  or  retained  l.j  ib«ta.  mtttctt  •iiali  •t:ow  the  na««  M  th* 
mptojc^  tbs  posUlon^  haid.  tb*  auiary  paid,  and  the  aaae  of  tba 
Meaiber.  or  Xemfeera,  If  aax.  to  vboia  eaen  emplnyoo  is  charced.  Sirh 
rsRtater  shnll  be  pcoparly  tsdend  aed  shall  at  a!l  times  bs  M>en  to  la- 
spe<rtk>a  bv  aa/  amihsi  •(  this  eaucwL 

"  "^^ ,  *™i»*«»!»  ef  tha  staadtojc  comailttee!!  of  th«>  Ilonee.  tbo 
Jonrral  rlerk.  eloakraosi  nea,  sad  the  appoint^'*-*  rf  the  Si>eakor  at  tho 
d^sk  are  excepted  ttom  the  caK>lo7ecs  U  be  apportleaed   l>y   the  co«- 

•*  That  all  empIOTees  appointed  I.t  the  olBcers  of  the  IIou*e  nhall  he 
•oblect  to  dlsmijsat  by  tLc  officer  ciakinK  the  appotntiaent.  the  fact  that 
•■rh  enpioyac  haa  heca  apeelated  In  ourauance  of  a  nooilaation  by  tba 
coaaa;jttM  ynrgsalastl—  Mtwittaataudhur. 

of  fctandloff  conailttees  of  the   House,  axcept   the 
se,  «hai:  not  be  allotted  patroaa^." 


That 
commHte* 
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Dl^AC.ay.F.H    WJTII    COMUITTrE. 

T'i"  r«»«olHtlona  had  not  been  rend  moro  Ihnn  a  few  neeonils  when 
R<  'Ive  WiNi.o  of  Texas,  a  new  Mem'iT.  deolar«><l  he  did  not  W- 

li»M  •   omnilfte*-*  mntentir.n  thst  it  wotild  be  Impossilile  to  dirldc 

up  iUfi  joint,  and  challenKed  the  jire.nnil'le  «if  the  re«o!iit!oii.  l»ut  the  eoni- 
niltti^  was  iit)(:el'l  after  a  Flre.iuoua  word  battle.  Itepre^entaiiTe 
KiNLT  Orav.  of  Indl.ina.  who  has  Ix^en  "  porf  •  r,n  tl)<»  |mtr<>nu;:e  snliUvt 
for  a  loni  ftnte.  nisde  a  npi-eeh  tliat  drew  the  yells  from  the  thr<Mtt.s  »f 
the  new«T  and  I  -  '  r  >IeiutM-r8.  Mr.  Utiw  aaid  he  had  tnen  done  out 
of  patn  nns-   '.■  -^\\   and   he   wjinte<!   to  get   what   v.as  <x*niiuj:  to 

him.  lie  hnd  (■  ..  :.:pd  liN  pa»rornir*e  he  explained.  In  the  beslnnini; 
of  the  Kixty-iieoind  (nnnretM  so  that  K.  Stoken  Jackson,  an  IniUnna 
iiinn.  (ould  be  n-nle  S.>-L.<ant  at  Arms.  Mr.  Okw  did  this,  he  said, 
•id'pir  nn  en  n  'ation.  and  nut  because  Jackson  bad  been  of  help 

to  Iilin  In   the  ii. 

Mr.  .laekBon  ili.-l  nr.^  when  ReoreBentallve  Obat  tried  to  pet  bark 
what  he  l>r!leTe«l  waw  U\n  rl,;htful  |»i»troiia_'e  he  was  told.  "No;  you 
nlp'tdv  La»e  l..-.<|  a  Sert'^.tnt  nf  .\rris.  atxl  thnt  Is  enoiijli.*" 

"  !  do  not  Iteller*"  In  the  av^nmed  wisdotn  of  these  ojior  Meml>ere  " 
aaid  Mr.  f:«AT.      "  I  think  tbe  new  men  make  lietter  ('onsrewimen." 

'•  i:e<ter  not  let  that  remark  jtet  l«ck  to  your  district,  tlun,"  advised 
a   I)eroo«rat. 

AMrvPMEXT  TO  opsT  sr.nsr.irANS. 

THo  swi'epln^  nmendment  by  Rei.!e->-nfTtlre  Pi.ark  of  Florida  to  oast 
all  lt''pt|i'llean«  must  he  taken  an  *  the  senoe  of  the  eau<-us."  It  shown 
tbe  l<ii)iH-r  of  Die  I>emocratn.  but  Is  uol  the  ttual  action.  The  amend- 
ment was  vlcoro'i-'ly  defended  t>y  tho  .author,  ami  rp.ids  an  follows: 

••ft  I*  the  lu  nse  of  the  eaucns  thnt  the  eomniittce  on  orjr.inizntlon 
*h.-»II  V-  t  .illow  nny  ltet>uhlic!in  to  bold  any  position  which  should  he 
Included  In  I>eniocratlc  patronage,  no  mHtt-r  how  lon^  he  m.iv  have 
■err  <l  n*  wo  Ih1|i-vp  a  lK<niocr,it  can  he  found  who  Is  fijllv  capable  of 
dlachnrffine  the  dntlew  of  nny  place  In   the  llonne  orcanlratlon.'* 

Th*  itni<-ndm<-nt  wax  ndoptetl.  and  wonid  oust  Custodian  Woolley  and 
Assi«t>nt  I.M>rarinn  .Snhine  an«l  .  thrr  old  Rc|'Ml>llcaas.  It  was  sliarply 
conit.at»»d  by  Rfpresenf«the  I"it7ov:b.u.o,  •'p.-ikns  for  Mr.  Wooll.v. 
Mr.  Ki  r/.i:raAi.i»  In  a  memhor  of  the  eoromit'sion  of  rnn(rre«:stDon  in 
rhanre  of  the  House  Offlce  Itulldinz,  and  be  has  dealt  with  Custodian 
WiKilIey  errr  sine**  hla  appoint lurnt.  which  was  made.  It  was  KfaJt-d  in 
a  n  .n;)artls.in  n'anner  fo!!or.  it  g  Mr.  Wmill^-y's  position  as  sui'.rlnt.'nd- 
ent  of  some  of  the  conctrurtloi  work  on   the  building. 

Mr.  M.XNN.  Now.  .Mr.  L'Lairuian.  I  ask  unanimous  consent 
for  two  mlnntex  nmre. 

The  CHAIRMAN.  The  ,;entleman  from  Illinois  fMr.  Man^I 
n»ks  nnaniinous  consent  for  two  minutes  more.  Is  there  objec- 
tion? 

There  was  no  object  Ion. 

Mr.  .M.XNN.  Mr.  Chalmian.  of  course.  In  view  of  the  state- 
ment of  the  dlstinjniiphed  pontleman  from  Oinne«Mi(Mit  (Mr. 
I>o.\ovA?fl.  I  be;:  to  say  that  I  am  not  lnfornie<l  as  to  hnw  far 
or  to  what  extent  the  n-mocratlr-  caurns  was  held  on  last 
Friday.  Rut  on  that  day  ihe  House  adJoiini<«d  before  3  o'clock 
on  the  «nnounc«vl  statement  that  the  Democrats  were  to  hold  n 
omens  then.  If  I  rec»»llect  correctly,  I  sat  in  a  seat  over  here — 
that  was  last  Friday — with  a  distinptiishetl  Senator,  wl-o  was 
talklnp  with  me  alnnit  a  r»«rsonal  matter,  until.  lookiUK  arouiul. 
I  Mw  that  every  eye  in  thi'  House,  almost,  was  dire'tofl  at  me. 
tho  owners  evident  iy  wondcrluji  why  on  earth  I  did  not  pet  out. 
H^iushter. J  The  distinKU  slie<l  S<>nator  beinj;  n  I>oui<>crat.  I 
:iU|i|M!se  lie,  of  course.  coul«=  have  remaine<I.     I  walked  out. 

What  to«»k  pla<e  after  tiiat  I  do  not  know.  .My  friend  from 
ConnjHtlcut  [.Mr.  I>o.'«ovaM  rei>udiat«s  it  as  a  caucus;  but  they 
liMtk*-*!  at  me  luijrhlily  like  they  were  ^-oing  to  caucus.  [Laugh- 
ter.) 

Mr.  MTRDOCK.  What  does  the  gentleman  from  Connecticut 
call  it? 

.Mr.  APAMSON.  Mr.  Chairman.  I  presume  that  the  explana- 
tion of  the  denial  offere*!  by  the  pentieman  fnmi  Connecticut 
(.Mr.  I">o.\ovA>|  would  be  vhnt  the  caucus  was  supposed  to  be 
s«>»-ret  and  confidential,  and  that  anyb^Kly  who  reported  anything 
that  «K-currcd  in  it  would  violate  conftclcnce  and  therefore  was 
unworthy  of  l»«llef;  and  tliat  wiiatever  he  said  was  not  true, 
and  tliprefore  there  was  tui  caucus.     [I^aughter. ] 

Rut  what  I  desired  to  say  is  that  I  hope  the  njiparont  relapse 
of  the  gentleman  from  Kiinsas  (Mr.  MrRDocK]  Into  omcord 
with  the  St  and  I  witters,  Indicited  by  his  accord  with  the  gentle- 
in.in  from  IJiin«jls  [Mr.  M.^.n:<],  is  not  chronic,  but  ouiy  inter- 
mittent  

Mr.  RARTI.ETT.     Spasn.o«llc 

Mr.  AI>A.M.*<ON.  Recaus^  If  it  becomes  chronic  I  shall  be 
comix'lliHl  to  lament.  In  the  language  of  Uie  Scripture,  "  Ye  are 
fallen  from  grace."     [Langlifer. J 

Mr.  M.XNN.  Yes;  and  If  It  becomes  chronic,  and  we  stick  to- 
gether, there  will  not  be  enough  left  on  your  side  to  m.iko  two 
tn-ase  s|)ots.     [Ijiu?hter  and  applause  on  the  Republican  side.) 

Mr.  .XD.XMSON.  That  Is  not  in  the  Scripture,  nor  anything 
to  sustain  the  idea.     [Ijiugiter  on  the  Democratic  side.) 

Mr.  MA.NN.  It  Is  Just  a«  truthful  as  Scripture.  [Applause 
OtJ  the  Republican  side.) 

The  CHAIRMAN.     The  Clerk   will    read. 

The  Clerk  read  as  follows: 

To    relaibur^    the   official    reporters   of  debates   $490   each    and    the 
oOlrlai    ■♦eoo'.n'arhors    to    comnltfees.     M.     R.     Blumenherir,     Frank    Ft 
Barto.  aad    R.   J.    Spelr.   fJtt:t   each    for   moneys   actually   expended   by 
**- —  lor  rlerl'^l  aasistaace  to  Augnst  31,  191,1.  |3,.%55. 


Mr.    Chairman,    I    offer    the   following 


Mr.    FITZOKRALD. 
anviidnicnt. 

The  CHAIRMAN.  The  gentleman  from  New  York  offers  an 
anieiidnu'iit.  wlilch  the  Clerk  will  reix)rt. 

The  Clerk  ri'fld  as  follows : 

I'aire  .1«.  after  line  .-..  Insert  "  For  aervleea  of  aulwtltute  teleohon* 
operators  when   required,  at   $2r>0  per  day,  fiscal   year  l'J14.   »2.V>.- 

The  CIT.MRMAN.  The  qut»stion  is  on  sgroeing  ui  the  amend- 
ment offered  by  the  gentleman  from  New  York. 

The  anu>n«'ir.ent   was  agr«««»<I  to 

Tlie  CH.MKMAN.     The  Clerk  will  read. 

The  Cier!:    r-snmotl  mid  c<lmplel.^l  the  pending  of  the  bill. 

Mr.  FITZtJKRALD.  Mr.  Cliairinan,  the  pr<ivi>ii,,n  relatlug  to 
the  Commerce  Court,  on  page  2H.  was  jiapsinl  ovor 

The  CHAIRMAN.     The  Clerk  will  read  on  page  20. 

The  Clerk    read  as  follows: 

rommorcc  roiirt  :  For  espiT.ses  of  the  Tommer.-e  Conrt  dnrinc  the  flrnt 
half  of  the  tV«cal  rear  1!>1  ».  namely:  t'lerk.  at  the  rate  of  ?|t»o-i  per 
annum:  di'putv  c'-rk.  at  the  raif  of  $i'..%4M»  p^r  annum:  murshni  at 
ihp  rate  of  $:?.OiK>  per  annum:  deputy  marshal,  at  thf  rate  of  $J  .%oo 
per  annum  :  f .  r  rent  of  necessary  quarters  In  Washlneton,  I»  C  '«r,d 
elsewhere,  and  fnmlnhlnff  s.nme  for  tli''  rommerce  Court:  for  Ikl  ks 
perlodlcnN.  stationery,  printlnc.  and  Mndinir:  r.r  pay  of  halllffs  and  all' 
othrr  n(ces!<:iry  enifijovees  at  the  seat  of  Korernment  and  els>where  not 
otherwise  pjkm  Uicslly  provided  for.  and  for  «u  h  other  mUrellaneoos 
exix-nses  ns  may  lie  ap.nroved  hy  th.-  nresldlnir  Jud^e,  »17..*.no:  in  all. 
*2:{..%fMr,  or  so  much  th<Ti«:f  as  may  l»e  mcessiry  :  Prot  Ur'l.  That  In 
the  event  of  the  enactment  of  a  law  diseont Iniilh*  or  alx.Mshlns  s.ild 
<-rn7rt.  atiy  balance  of  this  approtirlation  reir.nlulnc  after  Ihe  date  of 
such  al>olition  shall  lapse  and  he  covered  into  th'«  Treasury. 

Mr.  FITZCER.M.D.  Mr.  Chairman.  I  ask  unanimous  consent 
that  this  whojo  matter  referring  to  the  Conniienv  Court  1k> 
read  and  considere<l  as  one  paragraph. 

The  CHAIR.MAN.  The  gentleman  from  New  York  asks 
unanimous  consent  that  aM  the  matter  In  the  bill  referring  to 
tho  Commerce  Cotirt  be  read  and  consideretl  as  one  paragraph. 
Is  there  objection? 

There  was  uo  oI»J<>ctIon. 

The  Cierk  read  as  follows: 

The  Pommerce  Court,  created  and  establish.^  hy  the  act  entitled 
.\n  a<t  to  cre.Tfe  a  Commerce  Toiirt  and  to  iimend  the  act  entitled 
An  act  to  reeulate  coinm^'rce.'  approved  Fehruary  •♦,  ISM",  as  bererofore 
amendtd.  and  for  otli-r  purposes,'*  approved  Ji)n»  1«.  1010.  Is  alojUbed 
from  and  after  I>.-ren:lrf>r  :!1.  lOI.*?.  and  the  Jnrsdlctlon  vested  In  said 
<  onimer'-e  Court  1-y  K.ihl  !\ct  Is  transf,  rred  to  and  vest<<d  In  the  B.'veral 
district  courts  of  the  Inltml  St.Ttes.  and  all  acts  or  parts  of  acts  In 
so  far  aa  tbey  relate  to  tbe  cstahlishnicnt  of  tie  Commer«'e  Court  ar« 
repealed. 

The  venue  of  any  suit  hereafter  hrotiRht  to  rnforce.  suspend,  or  s««t 
aside.  In  whole  or  In  part,  nny  order  of  the  iDt^rstate  Cotnmeree  Com- 
mission shall  Ik'  In  the  JiidUial  district  where  some  or  all  of  the  trana- 
jjormtlon  covere^l  by  the  order  has  either  its  orirln  or  destination, 
excel. 1  that  wher-  the  order  do4*s  not  relate  to  transportation  the  venne 
shall  be  in  the  district  where  the  matter  romplulned  of  in  the  r>^tltion 
t^fore  the  commission  arises,  and  except  that  where  the  order  does  not 
relate  either  to  transportation  or  to  a  m.Mter  ko  compIaln«-d  of  l>efore 
the  commission  the  matter  covered  hy  the  order  shall  »>e  dei'med  to 
arise  In  the  district  where  one  of  the  p.nitloners  In  court  has  cither 
Its  principal  olDce  or  Its  principal  o|i«  rating  olHcf.  In  cai^e  mch  trans- 
portation relates  to  a  thronsh  shipment  the  term  "  dest!natlon  "  shall 
be  construed  as  mennlni;  tlnal  destination  of  sucli  shipment. 

The    procedure    In    the   di«trlct    courts    In    respect    to   case*   of  which 
torlsdlction    Is  conferred    u|m>u   them   hy   this   act    shall   be  the  same   aa 
that   heretofore  prevailing  In   the  Commerce  Court.     Tlie  order",   writs, 
and  pr-irc^.s'-s  of  the  district  courts  mav  In  these  cases  run.  be  s* 'ved, 
and    be    r<-turnal>le    anywhere    In    the    fnited    States;    and    the    riplif    of 
nnpeal   from  the  district  courtsi  In  such  cases  shnll  be  the  fcaroe  nv   the 
lieht  of  appeal  heretofoie  prevailing  under  existinK  law  from  the  Com- 
mere  rourt.      No  preliminary   Injunction,  or  re^rralninu  or  "lav  ord^r, 
suspendlhjt  the  enforcement.  op<ratlon,  or  execution  of.  or  settlnc  aside. 
In  whole  or  In  part,  anv  order  made  or  entered  hy  the  Interstate  Com- 
merce Commission   shill  be  Issued  or  rranted  by   any  dl.ttrlct   court  of 
the    fnited    States,   or   by   any   ludice   thereof,   or   liy   any   circuit   Jii<c* 
actinz  as  district  jud»:e.  unless  the  opplirafjon  for  the  same  Khali  Iw*  pre- 
s<nted  to  a  circuit  or  district  JudRe.  and  shall  be  heard  and  detern.lned 
by  throe  judircs.  of  whom  at  least  one  shall  be  a  circuit  Jud»fe.  and  un- 
less a  malorlty  of  said  three  judges  shall  concur  In  Kranting  such  appli- 
cation.     When    such    application    as   aforesaid    Is   presented    to    a    Judee 
be  shall    Immediately   call   to  his  assistance   to  hear  and   determine  the 
application   two  other  judires.     Bald   application   shall   not   be   heard  or 
determined   before   at   least    five   davs'   notice   of   tbe   b»arinc   has    l»een 
irlven  to  the  Interstate  Commerce  Commission,  to  the  Attyney  ficneral 
of  the  I'nited  States,  and  to  such  other  persons  as   may  ne  <Jefend«nts 
In   the  suit.     The  bearlnjr  upon   such   application   shall   l>*  given    piece- 
dence,  and  shall  he  In  every   »ay  expedited  and  he  asslirned   for  a  bear- 
ing at   the  earliest  practicable  day  after   the  expiration   of  tbe  notice 
hereinbefore  provided   for.      .\n  appeal   may  be   taken  direct  to   the  t»a- 
preroe  Court  of  the  t'niled  States  from  th*-  order  rrantlntr.  after  notice 
and  bearing,  a   preliminary  Inlunctlon.  or  restralninr  or  stay  order,  in 
such  case  If  such  aprv^l  be  taken  within  .10  days  after  such  preliminary 
Injunction  or  restrainloK  order  or  stay  order  Is  (ranted,  and  nf>on  the 
flnal   hearing  of  any  suit  bronsht   to  suspend  or  set  asld<>.  In  whole  or 
In    part,    any   order   of    said    commission    the    same    re«inlren»ent    aa    to 
Judges  and  tbe  same  procedure  as  to  expedition  and  appeal  shall  apply. 
A   final  Judgment  or  .■iecr»>e  of  the  district  court  msy  t>e  reviewed  hr  the 
Supreme  Court  of  the  tnlfed  States  If  sppeal  to  the  Supreme  Court  be 
taken   by  an   aggrieved   party  within   60  days   after   the  entrr   of  such 
final  Judgment  or  decree,  and  such  appeals  may  be  taken  In  like  manner 
as  appeals  are  taken   under  existing  law  from   the  Commerce  Court   to 
the  Supreme  Court.     Tbe  provisions  of  this  section  shall  also  apply  to 
the  issuing  and  granting  of  preliminary  Injunctlona  and  restrainlnc  or 
stay  orders  suspending  the  enforcement,  operation,  or  execution  o£  or 
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I: 


It-    ^,1....,   f..-.',  ►—   nr,^   admlaliitratlTK  tKMird  or  forr.aBlMl'n 

I  lite  of  a  S'ntf.  And  in  uueb  eniw 
"OQ  the  i'.<  r  utlantj  la  the  ra«^  aT:d 
•t*.  Al'  c-**^  p«idlnr  In  tb*  Cori- 
■■-•^se  f>f  ih>^  act  BhaM  h«  dM>SM>il 
■  I  di^itrlct  court*  fiee-/>X 
in  that  coTirt  for  fin:fl 
<k.'cri'r  h.nr!)  or  •iaiti  ca^M's  qiki  mi  itir  rrcwrns.  pap«ra.  and  procrc<llTi.^ 
■hall  it*  » raimferrfd  to  tk*  diatitet  mtmt  wkmtim  tt  mixlit  hsT*  be*-a 
AM  at  lb*  ttm^  It  was  ftlfd  In  tlM  Coanervp  Conrt  If  tbia  act  bud 
H^am  feMS  !•' effect :  aod  If  Ir  mlclit  ta«*  be»n  f^lol  In  aoT  on«  nf  tvo 
or  i»or»  dt«rrii-t   courts  It  «f  ^'.I  !»♦  tr»D«f«'rr»tl   to  tbnt   on*-  of  aald  di^- 

tr:   '    (■•.ii-f>    V  :.!■  '         -^ tltiotipr   or    petltU>n«T'! 

1    !     -        .  ■  ,  (o  act  Ib  the  pmnl-  s 

;.  to  anck  oa*  of  uiM  dU- 
.••■4  of  the  Coamcrco  foiiit. 
jua£P"»  or  th'*  •  "•'  snai:  la.  •  lufhorlty,  acd  are  hrwby 

'•  SMka  ar  -  i  -m  aDd  t«  tu'-^e  any  f»tb*r  action  oeo-v 

aary  to  tran^fiY  •«  aiwi>-^,..  w.^  eaaea  aa4  ail  the  remrd*.  papers,  and 
proceedln  ;s  theo  mmtlMK  in  tlM>  CoaMMTCt  Cmirt  to  nai«J  d*<trlct  c««rt«. 
Any  «  !~.>  hTeaflvr  iWB3Pd«*i  from  tha  •op-.  ;ip  Pimrt  wtiicli  hot  for 
Ihf    i>.\>  .1.-.'   of   this  act   would    hive  been    r  I    to   the   roina>eri-e 

Co«i."t  Mb  til  b«  >»iiiard(>d  to  a  di-.trfrt  ruurt.   •  ed  by  tb«  huprente 

Caart    wberdn  It   m  :  ai   tae  tlate  it  wm  tnali- 

tn   tbe  t^oan:  ai   then   bcrn   In  effei't.  aud 

fter  sack  4ttatnct  court  suxii   tai; 
Inca  In  avik  caat  la  mtcmr^ne* 
0t  decree  tberaia  as  OMy  ke  stade  by  said  8nnren>e  Court 

All  taiwa  or  parts  of  lavs  laoaawtent  wttb  th«  fure<«4j>s  prorLsiuos 
irinfti^  ta  the  roiaiaeros  Court  are  repealed. 

Mr.   fTTZGEBALIt,   Mr.   CI  LLOP,  and   Mr.    nROUSSARD 


Ir 
^' 

I 
111 


tai;-'  ail  Dccraaary  aad  proper  pro- 
wlih  law  aad  such  maaaata,  ankr. 


Tbe  OaSr 


the  gentleoian  froB 


Tlie  CHAIRM A.V 
IxHiiaiarui. 

Mr.  PK<M  ss  \i:n.  Mr.  rtinimmn.  I  mnkc  tbe  iwint  of  ord«- 
that  tliia  iTrortakni  is  n<>t  in  order. 

Mr.  MANN.  There  is  a  rule  providing  thnt  it  shall  bo  in 
oril<»r. 

Mr.  FOSTKR.     There  is  a  role  maklnc  it  in  order. 

Mr.  BUOISSAKI).  I  uDtkeratand  Utere  is.  Mr.  Cludmuin. 
kot  I  want  to  make  a  |)oint  of  pff^ar  keyaod  tbe  rule. 

.Mr    FosTi:it.     I  sK^'pst  thnt  the  gcntteOMa  Cftn  n.>'  <lo  tliat. 

Mr.  Frr'/«:F:itAia>.     WX.M  is  the  iMddflMUi's  poiui    tf  ordvr? 

Mr.  Ml'IUMM'K.    I^t  the  teotlfwan  state. kia  puiut  of  order. 

Mr.  RliorS.*<AKI>.  I  iu:ike  the  jwliit  of  order  that  this  le;:i*«- 
hition  has  not  be^D  rofrried  to  any  c«)mDiittf>e  havini;  niithority 
ta  IV^ilale  ttpon  the  qiM>.^-.t ion   involved  in  ^ition  nni 

ttat  flMf*  has  been   no    rrport    from   i\\\y    ,    ._.:!: ;.e   of   thl.s 

the    iuaertion    of    this 


•f 
Ie0»iatt«>n 
Mr.    FIT 
■uUies  tlu: 

Mr.  BltUL 
■it  ion  is. 
Tbe  CHAIRMAN.    The  c:%nlr  wUl  bear  tbe 

Chair  tboucht  tbe  BcntieaMMi  had  jfieMtd  Uw 


tives    warrautitk^ 
approitriatlon  bill. 
7  T>.      Mr.   Chainujin,  no  rule  of  the   Hou.'je 

it  ground. 
1  .    I  should  like  to  explain  what  taj  propo- 


Hr.  FJTZOKlL\I.I>.  The  peotlcomn  has  Rtatod  the  {Ti^onntVi 
of  bis  pobit  of  onler.  The  nile  provi4k>«  that  this  p;'.rtieukir 
proTlskm  win  !>o  in  or*  ''■■'%  bill. 

Tlio  CIIAIH.M.vN  i   will  hoar  the  gentleman  from 

I>(>ni.'«iaiin  if  lie  ilewires  to  be  beard. 

Mr.  ^TTZGOtALI).  I  hope  the  j;ent1emnn  will  not  take  up 
luiu'h  tiute. 

Mr    rUorsSAF^n      T  win  nnij  take  ap  «,  ■Wiwt 

.Mr  .M A.N.N.  >\il1  the  ^ntlenian  fmaa  T  %viMwm%  jle!U  for  n 
quention? 

Mr.  BKOrs.sAUn.     Certainly. 

Mr.  M.kNN.  Is  tl»e  Kentlenutn  fHinlliar  with  ttie  special  rule 
«a  adoplad  Cba  other  daj.  itruvlding  tlmt  tbeee  paragraphs  were 
taMdvT 

Mr.  BBOrHR-iRD.  I  was  not  here  at  the  time,  but  bare 
•f  what  Cbat  rale  is.  But  "  tbe  gmtlewMir  from 
tabea  tbe  paaMaa  that  tbaiv  bas  been  w>  rei«ort  of 
lavtif  jwiiilctbMi  over  tbis  mhject  nuittor  ex- 
cept tte  ftvlaa  OMmittoe.  wbleb  bas  Jurisdiction  to  reiiort  a 
bill  alrendjr  reported  by  tbe  proper  committee  and  to  make  tluit 
in  a  l>ili  wbaffia  It  is  nut  penalaikble  to  hisort  it 
for  tbe  mla 

Mr.  M.ANN.  The  OMBBittiee  on  Rules  may  repi>rt  maktag 
a  rt^  apple  io  order  on  tbe  Cietf  deak.  and  if  the  House  adopts 
the  mie  it  is  in  order,  do  waaHtm  bear  mocb  it  would  be  out  of 


iir'er  r 


■«\ 


i^b  epiiiloa.    I  want 


Mr.  1  >SAi:n.    That  Is  tbe 

the  rulioK  of  tbe  Cbeir  QpoM  It. 

Tbe  CHAIRMAX.  Hie  Gbair  wUI  bear  the  guBtlesun  troiii 
I^iolaiaML 

Mr.  BROl*5FARn.  Mr.  Chalrraan.  tho  niles  of  the  Hooee 
require,  not  as  a  mutter  of  pi^rmindou.  but  as  a  matter  that  Is 
mandatory  apoe  tbe  Hooae.  that  erery  bill  introduc«<I  in  thi;* 
Ha«ee  sball  be  referred  to  the  committer  having  jnrlsdlcMon  rf 
tbe  ■riijeil  matter  of  the  hill.  There  hns  been  some  contrt>- 
rersy  as  to  wliethor  the  Jurisdiction  couceruing  this  iiarticular 


hill  lie'onfrs  to  one  or  other  of  two  comnilttTs  of  the  TToii.-t». 
There  ha.n  been  a  report  from  neither  of  tliese  ct>inmittec5.  and 
tbe  iH>lnt  of  order  which  I  rul^e  is  that  uutil  there  is  such  a 
rejwrt  it  is  incompetent  for  the  Coniiniltee  on  Rules  to  au- 
thorlre  the  Committee  on  Appropriations,  or  for  the  Committee 
on  Appfopriatioas  oa  its  own  volit  ^tiy  )tai        '   r 

bill  wbtcb  to  aot  leramiie.    This  i-  to  the 

prinMon  Involved.  It  Is  not  competent  for  the  itnles  ComiDiiice 
to  briu);  in  a  rule  wiilK>ut  such  a  reiK>rt  from  a  committee  hav* 
luR  Jnrisdiction  of  the  subject  matter. 

1  Cbotdd  like  to  refer  the  O  n  role  of  tbe  Hooae  de- 

dainc  tbe  power*  of  the  Rules  «  t  tee  of  the  House,  and  to 

cnll  attention  to  the  fact  that  this  rrovision  not  only  violates 
tbe  rule  with  refereaee  to  tbe  question  as  to  whether  It  Is  trer- 
mane — whirh  violattae  of  tbe  rales,  of  course,  l.s  eure<I  l>y  any 
'    ••  '     <■    tlint    wlthont    n    report    from    the   committee 

•n  of  the  subject  niniter  it  is  not  in  the  power 
of  the  House  to  act  upon  it. 

In  other  words,  if  any  committee  of  ttie  Hotwe  has  rn^^rfed 
any  p::rtirular  proposition,  p-rmnnc  or  not.  to  any  appnipria- 
Uou  in  this  bill,  the  RuIcr  Comiaittae  caa  make  it  germane  by 
simply  n»portlinr  a  rule  malclnc  it  la  order. 

The  HiMise  has  ne^er  throauh  any  ciHumlttPe  considered  this 
matttM-.  It  h.is  ttever  rested  tbe  Coaawcce  Goart  Juris«lic- 
tion  in  the  di.<«tHet  coarta  of  tbe  United  Matea  antil  surii  a 
esanalttee  of  tb;'  Hnnxte,  either  by  virtue  of  th?  rule  Itself  fl.xinc 
Jvrladlction  or  by  the  action  of  the  Houtte  committee.  ref«rrtHl 
it  to  the  appropriate  committee  or  to  the  Rtiles  Committee,  and 
a  nile  doe««  not  lie  to  [M-nnlt  it  to  l»e  eoti««Mer«>d  In  Coinmitteo 
of  the  Whole  Ilixiiie  on  the  aLute  of  the  Union,  without  smh 
report. 

I  do  not  wrnt  to  delay  the  consideration  of  this  matter,  hut 
I  wt>uM  like  to  refer  tiie  (h::irmun  of  the  eomiuittee  to  Rule 
XI.  d-       ■  .M  and  I  -  of  vurioux  cummitiees. 

On  :  XI.  it  lied  that  all  proposed  legisla- 

tion shall  l)e  referred  to  committees  of  the  House. 

Aud  then  follt>\v8  the  various  comniiltees  and  their  Jiiri*=<lic. 
tlou.  The  first  parajn'anh  of  this  rule  recites  that  tliis  rule  is 
u»audat^iry  u  .    -        '  ^.r  in   refen^Mce  to  pn»»l!c  bills   aiul 

uiK'U  Metul>ei  to  i»rivate  bill-<  aud  i»etiilous  under 

Rule  X.XII.  .Not  thu  It  Is  optional  with  tiie  Sjieaker:  not  thnt 
the  conuiiittec  has  the  power  to  set  aside  this  imiudatory  ru'.e  of 
the  House:  hut  tluil  it  shall  l>e  maud.itory  \\\M.rA  the  S|>euker 
aud  upon  Members. 

The  bill  al>olishinc  the  court  was  introduceil  and  referre«l  to 

the  Judh-iary  ('omiuittee  of  this  Hooae.  but  that  cotamittee  hns 

made  no  report.     Now.  when  we  turn  over  to  page  3.10.  we  fluil 

this: 

On  judicial  procardiogs,  civil  aad  criailBal  law,  to  tbe  Comolttee  «n 
the  Judhiar}-. 

Now.  I  Ijold  that  if  that  rule  is  manilatory.  any  reneral  Icgls- 
faition  shall  be  referred  by  tlie  8|)eaLer  if  the  bill  is  about  a 
eetieral  law.  or  by  any  Meinl»er  if  it  U  a  private  bill,  it  is  aot 
proiier  for  the  .\p{iroprintion  Committee  to  einl>o«!y  It  in  rn 
appropriation  bill.  e\en  thotich  ba.  k>  d  up  bv  the  RuIcm  Com- 
Oiittee.  Itecauae  the  Rules  i^Mumittee  is  itowerletia  to  st<t  aside  a 
law  of  the  House.  If  tlu?  bill  [>rovldetl  for  l>y  tli  •  er  eitm- 
mittee  liad  l>een  reported  to  the  Honw  by  th^  .T  :y  Com- 

mittee It  would  have  been  pr<>|»t>r  f«r  the  Rules  Cmmuittee  to 
have  brougbt  in  a  rule  nuikinc  tluit  bill  in  order.  Rut  there 
beluc  BO  fsport  from  the  Judiciary  Committee,  and  as  this  nilo 
Is  oblisratory  upon  tbe  Speaker  and  on  the  House.  I  claim  that 
my  point  of  order  sboidd  be  snstnlnetl. 

The  CHATR.\I-VN.  The  special  rule  maklns  lhe«e  para- 
graphs in  order  is  a  aaflifteat  reaana  for  overrnliMZ  the  |>nint  of 
order.  It  Is  not  a  qaeotlSQ  arbetber  the  Rides  Committee  had 
a  ripht  to  rejiort  tlie  rule  to  the  IT.  use  f-T  the  llnns^  adopttM 
the  rule,  arwl  the  House  has  a  riicht  to  s'.t.sftend  au.v  rule  t!iat 
it  bas  adopted  and  to  adopt  anotlier  In  Its  place,  aud  that  la 
what  the  House  did.     The  Cluilr  overrules  the  |»olnt  of        '   -. 

Mr.    FITZnFRAI.n.     Mr.    Chairman,    in   order    to    f 
nutters.  I  ask  uuauiuious  consent  i'  -  provisi«.n  be  1 

for  an  hour  and  a  half,  aud  thnt  .•  : outs  l)e  oCfenHl  ;.     ...,' 

tbat  time,  and  at  t)ic  cluse  of  the  disiu&siou  to  vole  on  tho 


Mr.  HtOUMARD.    How  is  tbe  tlaie  to  be  divided? 

Mr.  F'ITZGE1L\I^.  One-balf  to  be  controlled  bv  the  gen- 
tleman from  Ix)nisiana.  who  is  opiwsed  to  the  proiioait too,  and 
one-half  by  myself. 

Mr.  MANN.  How  much  time  does  tbe  gentleman  from  Loalsi- 
ana  wish? 

Mr.  BROrs.«!ARD.  T  do  not  want  much  time,  but  on  the 
four  propi>sitions  I  think  I  wouid  like  nl>ont  an  hour. 

.Mr.  Fir/:<;KRALD.  Oh,  tbe  gentleman  does  not  want  to 
take  au  hour. 
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Mr.  RROT'SSARP.  I  sliouid  want  at  least  25  minues  to  ex- 
plain my  ainetidinent. 

.Mr.  .M'AM.^mN.     Will  the  gentleman  yield? 

Mr.  FITZ<;i:iCALn.     Yes. 

Mr.  AI>.\.MSt».\.  If  tie  gentleman's  amendment  that  he 
speaka  of  Is  ofTenMl  and  a  |ioitit  of  onler  dls[K>Ked  of.  we  might 
iitH-ide  more  hiteMi;.reutly  a^  t<>  the  time  wauled. 

Mr.  riTZtn:R.M,I).    'Oh    I  want  to  complete  the  bill  to-nlghL 

.Mr.  nROrsSAltl).     Then  I  would  like  2«>  minutes. 

Mr.  FITZ<:i:RAI.I>.     I  tnve  no  desire  for  any  time  myself. 

Mr.  BRnisSARI).     Oti    he  wliole.  I  would  like  25  minutes. 

Mr.  BOin.AMV     An  I  I  wiukl  like  15  minutes. 

Mr.  FITZCKK.M.I).  I  will  take  no  time  myself,  I  am  willing 
to  yield  my  time. 

Mr.  BARTI.I-rrT.  Mr.  Chairman.  I  have  an  amendment 
which  I  pro[M.H»  to  offer. 

Mr  KITZ(;Kn.\I,I)  I  nm  tryinsr  to  And  out  how  much  time 
Is  \v  tiusl  ou  both  sides.  1  suggest  that  we  take  an  hour  and 
a  half  In  all. 

.Mr.  M.VNN.  As  far  as  the  oi.|>.>Klti«.n  to  the  bill  la  concerned. 
the  geutleiuan  fn>m  I^)ui>.latia  Is  on  that  aide  and  so  am  I. 
I  think  we  will  b«»  willing  to  agn-e  to  45  minutes  ou  this  side, 
of  whiih  Uie  peutletiiHU  f r«  m  Louisiana  may  have  25  minutes. 

.Mr.  FITZdKILVLD.  Yes;  and  the  gentleman  from  Illinola 
20  miiiiites. 

.Mr.  MIKDOCK.  I  am  on  the  gentleman's  side.  I  am  for 
the  abolition  of  the  c»>urt. 

Mr.  FITZ«;rR.ALI>.  How  much  time  does  the  gentleman 
from  Illinois  want? 

•Mr.  .M.\.N.N.  I  stizpest  that  we  take  45  minutes,  as  far  as 
I  am  coucenietl.  In  opiNisititm.  the  Kenileiuau  from  I»uislaua 
(Mr  BRorss.vRo]  to  liave  25  minutes,  and  I  to  control  20 
mlnut(-8. 

.Mr.  FITZ(;KRALD.  The  gentleman  from  Georgia  [Mr. 
Barti.kttJ  wislie.s  to  offer  an  amen«linent. 

-Mr.  BARTLETT.  I  have  an  amendment  that  I  desire  to 
present. 

.Mr.  FITZ^JKR.M.P.  M-.  Chairman.  I  ask  unanimous  con- 
sent that  there  he  an  hour  and  a  half  of  dist'us.«i<»n  on  this 
provision,  that  ameiidmeu's  may  be  offered  during  that  time, 
and  that  at  the  end  of  an  hciur  tind  a  half  a  vote  be  takeu  on 
the  ameiulments,  the  jretitleman  from  I/Otilsiana  (.Mr.  I'.roi-s- 
bardJ  to  e«»ntroi  '2.'  niiiiutas.  and  the  gentleman  from  Illinois 
2«»  minutes,  nnd  I  45  miniites. 

Mr.  ADAM.SON.  Mr.  Ciairman.  reserving  the  right  to  ob- 
ject. If  I  correctly  ap|irelien<l  the  stibstanc<«  of  the  amendment 
pro|X)se<l  by  the  jreiitleman  from  Louisiana  [.Mr.  Hboissari)). 
If  It  shotild  not  be  ruled  out  of  order  on  a  point  of  order.  I 
mltrht  desire  10  or  15  minutes  In  which  to  reply  to  that  i)rt»po- 
sltlon. 

Mr.  M.VNX.  But  the  gentleman  could  get  that  on  the  point 
of  order. 

.Mr.  .MCRnoCK.  .Mr.  Chairman,  I  would  like  to  have  th«» 
gentleman  fr<«tn  New  York  yield  me  some  of  his  time.  I  shall 
have  to  pet  It  from  him. 

Mr.  FrrZ«;KUALn.     Yes. 

Mr.  r.olti^A.Nlv  .Mr.  Ch.iiminn.  reserilng  the  right  to  fibject. 
the  petitleman  from  Tx>tilslaiin  proiKwes  to  offer  an  amendmetit 
glvlnjr  shippers  a  ri_'ht  <.f  npi>e.tl,  which  I  Intend  to  favor,  and  I 
Would  like  to  have  15  minutes  on  that. 

Mr.  FMTZ<JKI{.M.I».  I  can  not  consent  to  15  minntes  for  one 
gentleman  upon  this  matter 

Mr.  BORLAXI*.     Then  I  shall  have  to  oblect. 

Mr  FITZ<;i:RAT.n.  I  can  do  the  other  thine.  I  can  hare  the 
smeiiilmentH  offered  and  close  debate  on  the  amendments  in 
mneh  shorter  time. 

The  CHAIR.MA.N.  The  gentleman  from  New  York  asks  nnan- 
Imons  cf»nsent  that  d^+iate  on  this  provisjou  be  lindted  to  one 
hour  and  a  half.  25  minutes  to  l»e  c<introlled  by  the  pentlem.m 
from  Louisiana  (Mr.  BaorssARnl.  20  minutes  by  the  gentleman 
from  Illinois  [Mr.  Ma.nnI.  and  45  minutes  by  himwMf.  that  dur- 
ing that  time  amendments  be  offered,  and  that  at  the  end  of 
that  time  the  amendments  be  vote*l  «»n.     I«  there  obje.tiou? 

Mr.  BORLAND.     Mr   Chairman.  I  object. 

Mr.  B.VUTLLTT  Mr.  Chairman,  I  have  an  amendment 
whii'h  I  desire  to  offer. 

Mr  FITZCKRALP  Mr.  Chairman.  I  Intend  to  close  debate 
on  this  amendment  and  all  aiuendntents. 

Mr.  .M>.\MSOX.  Mr.  Chairman.  I  ask  as  a  compromise  that 
1  hour  and  40  minutes  of  debate  l»e  aIlowe<l. 

Mr.  FITZOKRALD.  I  an  willing  to  e«>n^ent  to  thnt.  Tlie 
gentleman  fn>m  Missouri  I  Mr.  Bori.axdJ  is  opposed  to  tbe 
abolition  of  the  court,  I  umlcrstaud? 


Mr.  MAN7J.  Oh.  no;  I  think  not.  I  think  n<*«Kly  knows  how 
tbe  gentleman  stands.     He  Is  straddling  It. 

Mr.  AI>A.MfeJ<).N.  Mr.  Chairman.  I  a.sk  that  my  proposition 
t>e  submltte«l.  compromising  on  1  hour  niMl  4<»  mlntites. 

Tlie  CHAIRMAN.  What  is  to  be  done  with  the  additional 
10  minutes? 

Mr.  FITZtiKRALD.     Mr.  Chairman,  I  r  that  the  Chair 

control   the  time. 

Mr.  M.\XN.  We  can  not  make  that  tirrangenuHit.  l>ecause  the 
gentlemnn  fmm  Ixtulslana  [Mr.  BRorssAan]  desires  aiore  time 
than  live  minutes. 

.Mr.  F  IT/CLILVLD.  He  is  in  opi<»8ltl«m.  and  ought  to  be 
given  more  titue. 

Mr.   M.\XN.     I  am  perfectly  willing  to  give  It  to  him,  but 
he  could  not  have  It   if  the  Chair  controlled   the  time. 
Mr.  AIM.MSON.     Make  It  an  hour  and  50  minutes. 
Mr.   MA.NN.      I  do  n.t   think    lliaf  all  of  the  tin>e  should  hrt 
given  to  that  side  of  the  House,  which  favtus  the  abolition  of 
the  court. 

Mr.  FITZCFR.YLD.  Is  the  gentleman  ojiposed  to  the  provi- 
sion in  the  bill?  — 

.Mr.  .M.X.N.N.  Why  does  not  the  gentleman  ask  me  If  I  am 
living'/  I  have  ojijio-seil  the  abolition  of  tlie  court  a  number  of 
times. 

The  CHAIRMAN.  The  Chair  will  \\\\X  the  requent  ««  made 
by  the  gentleman  from  <Jeorgla.  that  deb.ite  on  th  •  provision 
Ue  limittNl  to  an  hour  and  40  niinnt(>s — 25  minut«>s  to  be  c«m- 
trolhnl  by  the  gentleman  froju  Louisiana  (Mr.  BROf8SAnDl,  .% 
minutes  by  the  gentleman  fnrni  Illinois  (Mr.  MannI,  nm!  45 
minutes  by  the  gentleman  from  New  York  {Mr.  F"n7.r.KR\iJ>l. 
Is  there  objivtion?  [.\fter  a  i»au»e. J  The  Chair  hears  no 
obje'"tl<»n. 

Mr.  BROrsSARD.     One  moment.  Mr.  Chalnnan. 
Mr.    FITZfJKRALO.     Mr.   Chairman.   Uie  Chair   has  not   ac- 
counted for  nil  of  the  time. 

Mr.  Anj\.MJ<ON.  I  want  the  gentleman  from  New  York  to 
have  as  much  as  the  other  side. 

Mr.  FITZCrEHALD.  I  do  not  think  that  I  should  be  de- 
prlv»Hi  of  any  of  tny  time. 

Mr.  An.\.MSO.N.  I  uant  an  equal  division  of  the  hour  aud 
40  minutes. 

Mr.  M.XNN.  I  will  yield  10  minutes  to  the  gentleman  from 
Missouri   (Mr.  Pori.andI. 

Mr.  .\I>.\M.'?ON.  There  would  be  one  easy  way  out  of  this 
nnd  that  would  be  for  the  pentlenian  from  Mlssrturl  [Mr.  Bos- 
i-ANP]  to  pfwak  five  minutes  on  e»«ch  side.     [Ijt«ighter.  1 

Mr.  BORl..\xr>.  T  do  not  know  bnt  what  I  cau  accommodate 
the  gentleman  from  Georgia. 

Mr.  FITZr.FRAI.n  I  ask  the  Chair  to  snbndt  the  request  to 
see  If  there  Is  objection. 

.Mr.  .MAXN.     It  has  not  I»een  objected  to. 

The  CIIAin^IAX.  That  gives  the  gentleman  from  Illinois 
[Mr.  MannI  30  minutes,  of  whl<-h  he  la  to  yield  10  minutes  to 
the  u'cntlenian  from  .Missouri  [Mr.  BoKi.A!snl. 
Mr.  M.\XN.  I  do  not  want  that  In  the  request. 
The  CILMUMAX.  The  request  Is  th.it  «lebafe  l>e  llmlte«l  to 
1  hour  and  40  minutes.  25  minutes  to  be  controlled  by  the  gentle- 
man from  Lo'iisiana.  ?^  niltiutes  by  the  gentleman  from  Illinois, 
and  45  minutes  hy  the  pent'eninij  from  Xew  York.  Is  there  ob- 
jection? (After  a  pause.]  The"Chair  he:;rB  none,  and  it  is  so 
orden'd. 

Mr.  FITZGKRALD.  And  dnrlnp  thnt  time  amendments  may 
be  offered  ami  voted  on  at  the  ctmelnslon  of  the  discussion. 

The  CIIAlRM.kX.  The  Chair  umlersto«Hl  that  to  be  Included 
In  the  request. 

Mr.  MA  XX.  Of  the  30  minutes  allotted  to  me  T  now  yield 
10  minutes  to  the  genth-man  from  Missouri  [Mr.  Bori.avo],  to  bo 
occupied  by  him  when  be  gets  the  floor. 

The  CHAIHMA.N.  The  gentleman  from  Georghi  now  offers 
an  amendment. 

Mr.  CCLLOP.  I  ask  that  the  amendment  of  the  gentlemaa 
from  Ger>r;:ia  t>e  report <vi. 

The  CH.MR.M.VN.     lK>es  the  gentleman  from  Georgia  desire 
now  to  have  his  amendment  reported? 
.Mr.  BARTT.Prrr.     I  do. 

The  CHAIRMAN.     The  Clerk  will  rei>ort  the  amendment. 
The  Clerk  read  as  follows- 

Amond  »>v  adding,  on  pajc  '.'I.  In  line  1.1.  after  f^e  word  "  renesUd,* 
tbe  followlfiK  :  *•  The  Ave  additional  <irnilt  jiMter^blns  pm\ided  for  bf 
tbe  act  of  ConirrefiM  approved  JaD«  IH.  1!*10.  and  by  chapter  1«  of  tbe  act 
pntltl<-d  '.\n  ««f  to  codtfr.  n-vUr,  nnd  anjend  Hie  law«  r^lntlnc  to  the 
Judlrlarr,'  approved  Mitrrh  .T  lAll.  are  her^>v  aholl«taed  and  tb« 
authority  in  Mid  ads  of  (VMcreaa  for  tbe  i>re«ldeat.  hy  and  with  Ika 
advin-  and  (-onr«>nt  of  tie  Semite,  to  appoint  5  ad<litlunal  rirrult  Judjcea 
!«  hiTChv  rt-jwalod.  and  th<'  nniM!>er  of  clrnilt  Jud-.;es  In  hereltjr  r<-diice<l 
to  39.     So  BBUcb  of  tbe  act  of  June  18.  lOlC,  and  af  Uarcb  3,  1011.  as 
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or  dlr^U   thr   mM    S   iti4«M   to   pr*«ld«   In    tbo    circuit   or 
tmn*  of  th»  t  nitr,l  smtM  or  In  tho  circuit  court"  of  appMit  ' 

•swrtiw    '    '' n-ora,   dntlcs,   or   aathoritj   of   circuit   or  i 

fii^  uit  or^  Mstrtct  court*  or  e(  m1«1  circuit 

ofiipp' ~      .     ^        .       i^olod.** 

Mr.  MANN.     Mr   i'balrjn.in 

n*  CBAIItMAN      lor   what  purpose  lioes  the  gesUemaa 

nitBobi  ri!^': 
Mr.  SI .\NN     To  <>ffor  nn  nuiewlMMkt. 
Mr.  FOSTKH.    Mr.  Cliairnian.  I  rwiwrre  A  p'»Jnt  of  ortler. 
TlJ«  i'lI.MI'.MAN.     Tbe  pfntlenmn  from  IMlnoi.H  n»s«'ne^  i» 
Hi)iiit  of  oriU-;  kU  tlu"  ;i luiMuliuoui  offt-reil  by  tbe  geuil«Uiaa  from 

ilt-^^rKla. 
Mr.  FrrZ(;KRAI.n.    Mr.  riK'Innan.  I  ask  for  a  niMns  m  tbe 
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I  do  not  want  tliiip  wa.«ile«l  if  it  U  in  onlvr. 
'{\IAN      Wbal  is  Ibe  iKviiif  of  onltT? 

iwiiiit   of  order  is  tbat   t'  ''ii'lTDont 

n  from  (.Icorpla  is  not  t::.:  ..••  to  this 

iiiflo  tbi!<  deals  with  tbe  court  and  not 

i.'-.  s.    Tben  iii    "    -  Is  that  this  auieitd- 

:.!u     ;i-<    it    now    '  with    rofirence    to 

not  Renrano  as  to  lliis  |»iir:i;;rapb. 

Mr.  ("Ii.iirman.  lu  reply  to  that.  If  it  ueetls 
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.Mr.  FOSTER.     And  furl '  •      •    -  •  • 

rjf  the  co»irt  and  are  only  •  ■  -  > 

tfini>orarlly  as  eirrult  ju»l;:f's  of  tbe  Initetl  States. 

Mr.  l»AKTL^^^T.     Mr.  Cliairniau.  tbi»  is  genuane  to  this  par- 
oular  WH'tlon  befaus«»  it  i»n. poses  to  rpi»eal  tbe  !">ct  lts«'lf.     Tlie 
ifaracrapb  «ouiii  it.  Iiiu»  4  and  ♦•udins  in  Unc  1."  itself  re- 

I  ealB.     It   reiH'ii.  of  an   act   which  thi.s  p.iracraph    it.-^flf 

lepeals  the  law  establishing  the  court.  If  you  will  (•xantlne  tbe 
J  iw,  the  establishment  of  tho  court  and  tbe  api^»intinont  of  tbe 
JadK«s  Is  under  i«r«prapbs  1  and  2  of  the  act  of  T.no.  and  it 
vo«w  further  than  that  and  rejieals  the  law  as  t'nntaincd  in  tlie 
3i!il;i  i.ir>'  act  of  T.ill.  So  it  Is  penuane  to  this  particular  »«^"- 
t  on.  It  ean  not  be  said  not  to  be  in  order  btvause  It  chanses 
rxfstinc  law.  berau.^e  the  whole  paracraph  and  tbe  whole  sec- 
t  on  about  the  Coram*  n-e  Court  itself  chan;;es  existing  law  and 
il  VMcto  In  order  u[)i>n  thi.s  bill.  Tbe  rule  that  re|x>rttHl  this 
I  WWUlHaiint  which  made  it  not  subject  to  the  i)»»iut  of  order 
I  rovlded  that  you  sbouhl  not  offer  an  amendment  to  tbe  site- 
I  grents  section  of  the  amendment,  but  It  did  not  say  yon  should 
lot  offer  an  amembnent  to  this  i>art  of  it,  and  the  dtbite  upon 
tie  rule  will  show  that  I  lnquire<1  of  the  p'ntleiaan  fri>in 
<  leon^ia  [Mr.  II.vbdwickI  when  be  was  pres^-iiting  the  rule  if  it 
1  as  tbe  Intention  of  the  committee  to  prevent  amendments  to 
1  lis  pftragrapb.  and  be  said  not.  Now.  the  rule  is  well  estnh- 
1  8h«d  that  when  there  is  a  Mil  which  wuuid  »li;in;:o  exist iiig 
1  »w  and  the  bill  Is  made  in  order  that  amendments  to  It  which 
(hanjre  existing  law  are  not  subJt>ot  to  the  point  of  order,  and  I 
J  pprehend  the  Chair  will  not  at  this  time  uu.lertake  to  deter- 
mine whether  this  is  a  valid  aniendnjent  In  law  tliat  we  prointso 
tD  pa.ss,  whether  it  is  subjeit  to  the  pi-iut  of  order  as  net  being 
jfvmane  to  this  «ie<tion. 

Mr.  MANN.  Sir.  Chainnan.  I  w«>uld  like  to  be  beard  on  tlie 
J  oint  of  order. 

Mr.  Cb.Tlrm.in,  the  aniendmeut  is  so  clearly  subjec-t  to  a  point 
cf  ortler  that  I  would  like  to  call  the  attention  of  tbe  Chair  to 
1 1«  siltiation.  Any  tcermane  an)endu>ent  to  this  paragraph  is  in 
crder,  tbe  paragraph  Itself  baling  b»^n  made  in  order;  but  tbe 
lamgrapb  is  to  be  treate<l  »■*  thoncb.  being  subject  to  a  ix>lnt 
ft  order,  no  fKiiut  of  <  id  lH>en  made  to  It.     Tbe  amend- 

I  lent  wouUl  have  to  l»e  _: :.e  to  the  provision. 

Now.  would  the  Chair  or  anyone  else  think  that  It  was  ger- 
iiane  to  th's  jtrovision  to  abolish  all  the  circu't  h)  '  -  f  the 
1 '^nited  States'*     There  is  no  pro\ision  in  here  for  ,  .  ag  a 

Now.  Is  It  germane  to  provide  for  tbe  abol'.ion  of  all  the  cir- 
<nlt  Judges  of  tbe  lulte«l  States?  Yet  tbe  gentleman  from 
(reorgla  (Mr.  R.vbtiktt]  offers  an  amendment  fixing  the  num- 
ler  of  cin.'uit  Judges  hereafter  at  29.  His  aim 'i.laient.  if  it  is 
lemdtted  to  go  In,  Is  plainly  subject  to  amemlment.  You  could 
ledm-e  tbe  29  to  1  or  to  a  cipher  if  you  wished  to.  because  If  hi.> 
I  mendment  is  In  ortler  an  amendment  to  that  Is  in  order,  fixing 
tlie  nuuiber  «liffere.it  from  tbe  number  he  has  Indicated. 

It  is  not  in  order  on  this  bill,  on  this  pro|>ositlon,  to  change 
the  number  of  circuit  Judges  or  to  atwllsh  tbe  clrcnit  Judges  or 
1o  fix  tbe  number  of  circuit  Judges.  It  might  be  as  easily 
<lainie<l.  If  tbe  gentlpmnn  from  (leorsia  c«n  oCfer  his  amendment, 
I  bat  we  miicht  •  the  number  of  circuit  Judg.'s  to  39.    The 

iwifleuMin  proi>.  reiliK-e  the  number  fnmi  34  to  29.     It  la 

j  ermaue  to  bis  proposition  to  increa.se  the  numlter  fn>m  29  to  39. 

'et  no  tMie  would  claim  tbat  upon  tbe  c-UKderation  of  tbe  bill 
\o  abolish  the  Commerce  Court  it  was  a  germuu.;  ameuduient 


to  increase  the  number  of  clnnlt  Judges  in  tbe  I'nltod  States 
by  ^    There  Is  no  eorape  fn»m  tbe  logic  of  tbat. 

Mr.   cn.l.ol*   rti«e. 

The  CIIAIR.MAN.  For  irbat  porpow  doM  the  c^ntleman 
fmni  Indiana  ri.se? 

Mr.  ClLLOr.  I  desire  to  address  myself  to  tbe  point  of 
onler. 

I  submit.  Mr.  Cbairnuin.  that  tbe  jnilut  of  onler  Is  well  taken; 
tbat  tbe  anuM;du:«>nt  Is  out  of  order,  and  tUtes  not  come  within 
the  purview  «if  the  si>eclal  rule  that  enables  new  legUlatlon  to 
l»e  ciirrletl  In  this  bill. 

That  rule  was  tlirecteil  only  to  lecldation  aboUithing  tbe 
Commerce  Court.  These  Judges  exist  by  virtue  of  law  Irrespec- 
tive t»f  the  Connnerce  Court,  and  they  are  a  part  of  the  Federal 
JiMllciarj-  of  tlie  ct>untry.  They  are  t»nly  sehvted  or  transferred 
by  the  President  f<>r  the  puriK^-e  of  holding  the  Commerce  I'ourt 
while  the  Commerce  Court  law  remains  in  force  and  on  the 
•statute  botik. 

Rtit  this  an;  '  r  to  alvolisb  tbe  five  Jiidsres  created  by  the 
statute  does  n.  within  the  api'Ilcatiou  of  this  rule  at  all. 

and  Is  not  covered  by  It.     Tbe  attempt  made  here  to  atld  an 
amendment  almlishing  Ave  of  the  Jud::e8  of  tbe  Fetleral  court 
Is  clearly  out  t>f  order,  and  Is  not  within  the  provisions  of  tbe 
•  In  any  ■    •     ,         This  amendment  Is  In  direct  c<»u- 

;    with  I    1.    of    the    Ft^leral    Constitution, 

ami  would  be  invalid  if  adoptcil.  The  special  rule  ndoi>tetl 
l>ermlts  legislation  In  this  Mil  alK<lisblng  the  Commerce  Court, 
but  it  d<x>s  not  provltle  for  lesrislaiion  abolishing  the  offices  of 
five  circuit  Jnd;:es.  Reeause  these  Ave  circuit  Jndtres  bold  the 
ConinuTci^  Court  Is  no  i«>ason  f»>r  the  alM.iishins  of  their  oiHces. 
That  could  not  be  done  even  If  autborizetl  by  the  spe^-lal  rule. 
I  re«i)eetfully  submit  tbe  point  of  onler  made  against  the  amend- 
ment Is  well  taken  and  ousht  to  l»o  sustained. 

-Mr.  FOSTKR.     .Tust  a  :  '.  .Mr.  Chairman.     I  think  If  th» 

Chair  will   make  the  di-  :i   whicli  exists  In   referciji-e  to 

these  Judges  In  connection  with  the  court  he  will  see  tbat  these 
judges  are  not  create*!  especlnily  for  the  Commerce  Court,  but 
are  de.«i:.ni;ued  from  the  clr<-ni»4.  I  think  by  tli«>  SupriMiie  Cmirt. 
one  e.ich  ye;ir,  to  act  as  <  n  ,•>  Court  .ii;d'-vs.  so  that  when 

the  Con:merce  Court  Is  ni..  ..  ..:d  tbt^se  tirciiit  court  Jmlges  g.) 

back  to  their  circuits.  The  distinction  ought  to  l»e  umlerstootl — 
that  they  are  not  Commerce  Court  judues.  but  circuit  court 
judges  of  the  T'nitetl  States. 

Mr.  MIRDOCK.     Mr.  Chairnfan,  will  the  gentlt^nian  yield? 
CHAIRMAN.    Dut^s  the  gentleman  vieldV 
FOSTF.U.     Yes. 

Mr.  MIRIMJCK.  How  many  circuit  Jutlges  were  there  befortj 
the  ('nmmerce  Court  was  cre;',tetlV 

Mr.  RARTLirrr.     F<.rty-twi>.  I  Mieve. 

-Mr.  .MlRlMX'K.    Twentv-nine. 

Mr.  RARTI  irrr.     Yes:  twenty  nine. 

Mr.  .MI  RIMKK.     And  when  the  ( 
there  weie  o4.     Now.  wh«>n  the  Co     ; 
there  ought  to  be  2l>  again.     These  men  are  not  going  back  to 
their  circuits.    There  are  no  circuits  for  them. 

yiv.  FOSTKR.  There  is  an  aitt  nipt  to  cr««ate  addiiiuual  cir- 
cuits and  there  are  places  wltere  iln-v  now  act. 

Mr.  .MIRIXH'K.     That  might  be  true. 

Mr.  FC).STKR.  And  there  might  l»e  u.se  for  them  at  another 
time.     Rut  I  think  the  Chair  will  i-  .  .•  that  these  are  not 

s|)ecially  Conimcr<e  Court  judges,   !•  y   are  judges  of  the 

I'nited  States  circuit  courts,  designated  for  a  time  temiJorarily 
to  act  as  Ctunmerce  Court  Judges. 

Mr.  RARTl.ETT.  Mr.  Chairman.  Just  n  suggestion.  I  l>ej: 
to  suggest  to  the  Chair  tbat  thi-  '     <  come  within 

tbe  role.    It  abolishes  offices,  re  -.  and  rei>eals 

the  law  creating  tbe  new  offices;  and  therefore  it  comes  within 
tbe  Holman  rule  requirement  of  retlucing  exiH.'nditures. 

Resitles.  Mr.  Chairman,  the  amemlmeut  proiHJses  to  rei>eal  the 
law  which  creates  these  Jiulges.  This  provision  rein-ais  the 
court,  and  it  simi>ly  extends  the  ainteal  to  tbe  olQce  as  well  as 
to  the  court. 

Tbe  CHAIRMAN.  The  Chair  thinks  the  amendment  is  ger- 
mane. 

Mr.  AnAM.<:ON.  Mr.  Chairman.  I  W4>uld  be  glad  to  be  beard 
against  that  proi>osi4ion  for  a  moment. 

Tbe  CHAIRMAN.     Tbe  Chair  Is  readr  to  mle. 

Mr.  ADAM.so.N.  I  do  not  think  the' Chair's  ruling  will  l»e 
the  «^)rrect  ruling  In  tbat  case,  and  I  want  to  call  tbe  Chair's 
attentittn  to  a  distinction,  though  I  may  be  infelicitous  In  the 
use  of  language. 

The  act  ot  IJHO  creatt»d  a  Commerce  Court.  In  the  |wrn graph 
civating  it.  defining  its  {towers  and  duties.  It  did  not  undertake 
to  i»ut  judges  on  it.  but  iu  a  salMequent  i>nragrai)h  it  was  pro- 
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Tldetl  that  circuit  Jtidges  sliould  preside  In  that  court,  and  while 
the  I'resldcnt  Is  autboriztHl  to  apindnt  five  tither  circuit  J utlges, 
il'.e   five  n.".med   bivamo  pirt   of   tbe  general   body   of  circuit 

J  nitres. 

The  btnly  of  circuit  jidges  was  IncreasM  by  those  Ave. 
Tl;e  Couuneree  Court  Useif  Is  an  entirely  distinct  and  inde- 
l>i  iivlcnt  creation  fmm  tb'>  Judii  iary  Innly  t»f  circuit  jmlgea. 
'I'lie  ctMirt  c;iu  be  aUiilsbtHi  without  interfering  at  :ill  with  the 
Jti'Iges.  l»eeause  the  law  itself  providt>8  fi>r  them  to  gt>  b;tck  to 
their  ciiTuits  as  each  one  serves  bis  turn  on  the  Couuneree 
Cmirt.  and  resume  the  clicult  work.  It  Is  not  germane  to  a 
pro|Misit!on  to  iibollKb  a  court,  which  Is  ln4l«>;K>mlent  lu  itself. 
to  attempt  to  reform  and  uunlify  <he  ju<licial  system  of  tbe 
rnittil  ."Ntates.  It  is  not  .lermaiie  to  a  |.ro|M>sititin  to  aNilish 
this  iiMirt  to  aay  tbat  circuit  Judges  who  have  U-en  tleslgnat»»«l 
to  !.»'rte  ujMin  It  sbal!  als<.i  In?  re<iilU»d  when  their  otlice  :ind  life 
ti'unre  as  circuit  jutlges  are  entirely  lnde{>endent  of  the  Com- 
n:erce  Court 

The  CH.\ I RM.V.V.  The  Chair  thinks  tbat  under  tbe  Holman 
rule  this  amendment  is  germane. 

Mr  R.XRTLirrT.  Mr.  Chairman.  I  vote<l  against  tbe  estab- 
lishment of  the  Commerce  Court.  In  com|>:my  with  m.v  friend 
and  colleague  fnmi  ^Jeorgia  (Mr.  .An^Msoxj.  Judge  RicnArpsox. 
<if  .M'ttnina.  ,ind  Mr  Pkti  as  of  MM<«,M.-lm«etfs.  a  minority  re- 
I»ort  was  made  against  the  establishment  of  this  court  and  the 
cre.-ifiou  of  tliese  offfees.  I  have  vote<l  in  this  House  on  several 
oc'-jjsions  to  attojisb  the  court.  I  think  It  was  an  unnwessary 
cre:ition  of  a  useless  court.  When  the  decisions  of  tbat  court 
first  <ame  to  be  considert^l  by  the  :;re:itest  court  <>n  the  face  of 
the  earth,  the  SuitnFMiie  Court  of  the  I'nittxl  .States,  that  court 
reters«Hl  them  b«H'ause  they  set  themselves  up  to  destroy  the 
policy  of  Congress  in  enacting  the  interstnte  commerce  l.-iw. 

In  the  c:is««  of  Pnxter  &  Camble  r.  l'nite<l  States  t22,'i  U.  8., 
2*^2.  2!>4.  2'X>.  2t»s^  the  Su|trenip  Court  reversetl  the  dee'sion  of 
tbe  Court  of  Commence  ( 1.*<.S  F«fl..  221),  holding  that  tie-  court 
bad  Jurlstlictlon  to  grant  relief  from  an  order  of  tbe  Interstate 
Commerce  Commission  refusing  to  awnrd  the  relief  souglit.  on 
the  ground  that  tbe  .1uris<1iction  conferred  b.v  clause  •■  s»«er»iid," 
section  2«»7,  of  this  <'o«le.  "  to  enjoin,  set  asitb'.  annul,  or  snsiiend 
iu  whole  or  in  jMirt  any  order  of  the  Interstate  Commerce  Com- 
mission." aiipliod  only  to  nfflrniatlve  ortlers  of  tbe  ct>mmlsslon. 
Mr.  Chief  Justice  White  siiid: 

It  ran  not  h^  <llBinit<r1  th.it  tho  art  rroxtlnff  tht>  ronimfrr<»  Court  waa 
infpndw!  to  l)c  but  a  part  if  the  nl^tlnu'  «ygt«»in  for  the  reinilaflon  of 
inn TKtale  ci-niim-rcp.  whUb  wrk  pstiilli*h«»<i  l>y  virtue  of  ttie  oricinal 
a(]'>I'ti'>n  In  ISST  of  flip  net  to  rf;r'ilat<'  romnifrrp.  and  wMrh  wan  ex- 
psn*i»Hl  tiy  tli<"  ref>eat«Hl  am-nrlmenta  of  tli.tt  act  whlcfi  followed,  de- 
Toloped  In  pracfjral  execution  t>jr  tho  rutin;:*  of  tlie  t>ody  nnter«!tate 
Tonini'Tce  rommjsiilon  t.  upon  wh' m  wwis  cjist  the  admlniatratlve  en- 
for'ttnerf  of  tlie  art.  ftie  wliole  ehirldnte.l  and  ^.TD<-tioni><1  tiv  a  lonu 
lln»'  of  d<^cla(oi)a  of  thia  court  Tliat  In  atlopiiofr  tli<*  provtsiona  con- 
C'Tnlnjr  tho  (Vimnrrre  ('"urt  .ind  nr'klng  It  part  of  the  ayatetn.  It  was 
rot  inteud«^l  to  destroy  the  exist <ni»  oiarlilncry  or  mothod  of  r<'iiil^ 
tlon.  f'tif  to  ca'iae  It  to  I>e  mon-  p(Tir)ent  by  affordtns  a  more  hartnoiil- 
Olid  oicMna  for  aeonrliiK  the  Ju<ltci!)l  •■nforci'input  of  the  act  to  regulate 
r>mmerre  ia  ciTtaln.  •  •  •  The  fr«t  atx  a^H-tloua.  «»ilrJi  call»vl 
Into  l>o(n;  the  rommerce  Court  and  doflu'^d  Its  powera  alt  demonffnte 
the  pnrp.se  na  above  stated  :  that  la.  to  adliiat  the  powera  and  dutlpa 
of  tlie  n«'wly  crnited  nMir'  in  anch  marnf-r  aa  to  cauae  th«»fD»tn  accord 
with  the  system  of  r«»C'<'.'itl<"n  nrorid.-il  t.y  the  act  to  rPL'ulate  cntn- 
nierce  aa  It  th<  n  exl-it<  <!.  •  •  •  It  la  lmp<  s«iMc.  we  think.  In 
reiR.)n,  to  plre  to  the  act  creatine  the  <'orifii«'rie  Co-irt  the  menninc 
aftlT.d  t.,  It  hy  the  court  Itdow.  «in''o  to  d<i  so  would  he  rtrt'ially  to 
tf'  the    '-rtlre  (tyateni    <vhtch    had    arfaen   from   the   adoption   and 

€■1.  •  nt  of  the  act  to  rei;ulatp  commerce. 

I  have  not  tbe  time  to  enter  Into  a  legal  argim^ent  as  to  the 
right  of  Congress  to  abolNb  the  office  of  Judge  creatcl  by  act 
of  Congress.  It  is  true  tbat  tbes»^  Judges  after  being  apfMtinted 
hold  their  office  during  good  b<>havior;  but  as  a  lnwyer  I  main- 
tain tbe  [>ro|>o.Kition  that  when  you  create  an  office,  and  that 
office  Is  fille«l  by  n|>i»ointnieiit  as  provided  by  the  Constitution. 
If  .vou  tak«'  away  the  office  tbe  whole  super.structure  falls  No 
Jndee  can  hold  an  office  when  the  power  that  creates  tbe  office 
takes  tbe  office  away. 

When  .\dams  went  out  of  office  on  tbe  4fb  of  March.  ISftl.  be 
api.*iint«'tl  what  were  calletl  tbe  "midnight  Judges."  who  were 
commissioned  as  circuit  Judges.  When  Jefferson  came  in.  an- 
8w-ering  the  demands  of  tbe  |>eople.  be  had  Congress  rnjieal  the 
law  that  crentrtl  iho.s*"  w'ven  circuit  Judges,  who  h:»d  their  com- 
mi>*s'ons  In  their  iK>ckets.  Jefferson  restored  the  old  Judicial 
system  of  dlstrbt  judges,  refjuiring  tbe  Supreme  Court  Judges 
to  sit  as  circuit  Judges,  and  those  seven  circuit  Judges  apT»olnted 
by  Adams  were  tnnied  out  of  office,  and  they  never  bad  the 
effrontery  to  apjK'al  to  Congress  to  pay  their  Mlaries.  It  was 
such  a  well-accepted  doctrine  tbat  It  never  was  questione<l ;  and 
I.  as  a  representative  of  tbe  jK^iple.  stand  here  to  assert  that 
no  Judge,  and  no  other  offic«>r  who  draws  his  jkower  to  bold  an 
ofDc*  from  an  act  of  Congress,  can  lKH*>me  greater  than  the 


creator  and  hold  that  ofBct^  In  spite  of  the  will  of  Ct.nfr,>^i 
We  are  re|>tallng  the  law  that  creates  this  o.urt.  U-t  us  ;,t  llie 
sjtnie  time  n-|«e<il  the  act  that  creates  tin*  tdfiiv  of  Jutlge.  take 
away  the  jK.wer  of  the  Jtidge  to  bold  ofbo'.  and  let  the  ciMirts 
settle  the  questivui.  As  a  lawyer,  after  some  ln\esti;;ation  \\hi  b 
I  have  not  the  time  to  stale  to  the  Hoi  .1  ha\e  not  the 

slightest   donl.t    that    if   wo  enact    this  k-iu    nnd    n jv^al 

the  act  that  creates  the  otlU^e^of  ju«lge.  rtM>etil  the  act  tt>  i^tab- 
Iish  tbe  court,  the  cuirt  will  go.  the  «»m  e  of  judg,"  will  go. 
and  the  Judges  themsehes  will  go.  Kitlier  that.  .«•  els^.  we 
have  arrhetl  at  that  stage  In  the  history  .if  this  Rennl.lic  wb.re 
an  olIkelu.l«ler  croale«l  by  act  of  »"ongress  Is  greater  than  the 
creator  of  tbe  office  the  C.mgresg  Itself.  For  myself  I  atu 
willing  to  \ote  to  at>ollsh  this  ct.urt.  but  1  think  we'sbould  fol- 
low it  with  Ibis  ameuumeut  that  tad  only  strikes  the  onirt  from 
the  statute  iMx.k.  but  takes  away  from  the  Jnd;;e  whos«?  «ttn.t« 
was  createtl  by  this  act  the  right  to  continue  longer  in  onUe, 
(.\j>plaiise.  1 

Mr.  FITZtlKR.M,!).  J  yield  to  the  gentliMuan  from  Kans.iS 
[Mr.  .Mtp.iKXKl    10  minutes. 

Mr.  .Mrnixu'K.     Ki\e  niinufc^s  will  be  enough. 

Mr.  MA.VN.  The  geiitleiuan  might  take  the  10  minutes  and 
res»Tve  .'». 

.Mr.  .xn  Rr>rM'K.     I  win  take  the  10  minutes  and  reserve  .'.. 

.Mr.  FITZ(;i:r.\LI>.  I  will  only  give  the  gentleman  live  min- 
utes. 

Mr.  MCRDOCK.  Mr.  Chairman.  I  favor  the  proposition  in 
the  Mil  which  ahojishes  the  Couimcrt^  Court,  ami  I  also  favor 
the  amendment  which  has  been  offered  by  the  gentleman  from 
Gwrgia  [Mr.  Rartiett)  which  does  away  with  the  five  judge- 
shii»s.  It  mi:st  be  that  Congress  Is  not  he!ple.ss  In  a  matter  of 
this  kind.  When  the  Commerce  Court  was  cn'at«vl  we  creatinl 
nbuig  with  It  r»  circuit  Judges.  Previous  to  that  there  bad  b.«en 
29  circuit  Judges  In  this  country.  The  additional  Zt  crealetl 
ma«1e  the  number  .Tl.  Now.  tbe  court  itwlf  Is  to  luiss.  and  wlien 
the  Court  pass«'t!  th^w  .^  addiiioTml  an«l  nnnec.-5sary  jndgc*<lii|>s 
should  pass  .rith  it.  I  i>anicu!arly  favor  tbe  alxdisbmciit  i,t 
the  Commerce  Court,  Ixvause  I  believe  that  it  Was  not  only 
useless  but  tbat  Its  «reation  has  tended  to  defeat  jnstbv  in  the 
matter  of  the  regulation  of  railroad  rates.  The  Interstat*'  C-ni- 
merce  Commission  was  created  largely  lK>canse  of  delay  wbi'-b 
met   the  shipi«er  when   he  sought   retlress  in   the  courts. 

The  Interstate  Conim«'ne  Commission,  n  legislative  creature.  In 
Its  develny.ment  through  tbe  years  met  with  many  obsta.  l.-s  in 
Jndlci.il  limitatif.ns.  and  finally  the  special  C4immcr<'e  Cf.urt  was 
f^stMblisheil.  creat^Hl  when  Congress  was  really  not  Inclita'd  t«. 
create  It,  but  because  jtolitiral  (aiwers  forced  the  new  court  on 
Congn'S.s.  When  the  new  Court  of  Commerce  was  cn-ateil  It 
began  to  arrogate  to  Itsflf  f)owers  which  belougetl  to  the  Inter- 
state Commerce  Commission. 

In  ono  notable  caw  in  its  short  history  tbe  fnurt  to»>k  ui>on 
Itself  the  right  to  re\  iew  th-  administrative  JudgnK-nt  of  tbe 
Interstate  Comroerw  Couiraission.  The  case  came  abrtnt 
tbrongb  a  ccmplaint  before  .be  cemmlBslon  by  I»fo<-fer  ft  CJ.im- 
Me.  manufacturers  In  Cincinnati,  wli*  claimed  that  a  railroad 
did  not  hate  a  right  to  cb.Trgc  dprmrrage  on  a  private  car  held 
on  a  private  track  and  not  unload<>d. 

The  Interstate  Commerce  Comniis.sbin  actlntr  In  Its  admlnls- 
tntive  capacity,  and  entirely  within  its  rlu'hts.  held  (bat  iImj 
railroad  rule  should  stand;  that  Is,  decidnl  against  Pr*«tor  & 
«Janible.  That  should  have  settled  the  natter;  that  sliould 
have  been  flu.il.  Tbe  Interstate  Comm«*rce  C/inimls.slon  was 
cre.-ited  for  making  Just  such  decisions  f^nnl  as  the  one  which 
re«ulte<l  from  this  dNptite  Iwtween  Proctor  &  Canifilf  nnd  tb" 
nil'road.  Tbe  original  Idea  was  to  bring  ^^p'-eily  relb-f  In  i 
contro' erted  matter  witbotit  n-course  to  tbe  cotirl*.  Rut  this 
new  Commerce  Court  In  its  very  betrlnning  showed  Its  ^llsfw.- 
slfbm  to  go  beyond  Its  fjowers  and  take  commission  Jurlwllction 
awa.v. 

Mr.  RROT  SSARI).     Will  the  gentleman  yWd? 

Mr.  MIRItOCK.     Yes. 

Mr.  RR(»rss.\Rn.  Did  not  the  Comt.ierep  Ourt  uphold  tbe 
decision  of  the  Interstate  Conmieme  CommlsHim? 

-Mr.  MT"Rnf)CK.  It  did;  but  It  went  beyond  Its  pro%ince.  I 
agree  tbat  tbe  Commerce  Court  bphold  the  Interst.tte  Com- 
merce Comndsslon.  but  when  the  Comincr<"e  Cotirt  did  tbat  It 
went  be.vond  Its  Jurlsdhtlon ;  It  was  review?""-  «'>••  ndministra- 
tlve  Judgment  of  the  Interstste  Ci^i.imerce  ('  n.  a  thing 

It  did  not  have  the  right  to  do.  and  tbe  Suprc:       i  <  nrt  of  the 
United  States  sr)  bekl. 

Mr.  RARTLETT.  Tbe  gentleo-an  will  And  tbat  deilsion  in 
my  remarks. 

Mr.  MURDOCK.  There  Is  no  disagreement  between  myself 
aiMl    the   gentleman    from    Georgia    and    the    gentleman    from 
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.tiljuaua.      I    »»n>    xlMtliiff   tlu'   fart— that    the  new 
tt'oirt  Hrr.»gntMl  to  It-vlf  i».)wer»  that  It  dUl  not  hav«\ 

>fr.   ItAUri.KTT.     Ami  umlerttiok  tu  destroy   the  i)Owers  or 

If  l!it«r>t.uo  Coninieno  Connnlsslon.  ^     _      .,,  ». 

Mr    Mli:l»<»CK.     I   lioi)e  tli.it  the  Conmierre  r.mrt  wiU  xte 

*'^'^!      Tliis  Is  not  the  only  time  that   it  w.nt   l>eyond   Its 

,.:!i.  nnd  If  It  Is  continued  It  will  undouhtwlly  coDtlnae 

'   •    re. 

.!».      Mr-  Chairman,   do    I    understand    that 
ufiit  all  the  anwotoBent.4  are  to  1       ^       '       a? 
ilAl.P.     The  );entl«aHn  has  'S,  U:  .  h 

He  can  offfr  all  the  nmenilnients  he  pleases. 

Mr.  MANN.     Mr.  rhalnnin,  I  desire  to  sijlmilt  an  amcnoment 
1   l>e   iH'iiiling.      The   aiurndinent    l8   to   strike   out 
irntfraph. 
The   CHAIRMAN 
()n  It  now?  ,        ^         ,. 

Mr.  M.WN.     Not  at  |  rt-s«<nt :  I  want  the  amendment  pemling 
Mr.    ItlMHSSAlCl*.     Mr.    Chairman,    I    offer    the    following 
'     .lit. 
«  ii-rk  ntul  as  follows: 

ttno   t.l,   aff^r   the   word*   "  Fnlte.! 
•      -  •    .Id  th*  f'  "  ■  • 
f    the    t 


the  entire 

I>oos  the  gentleman  desire  to  be  heard 


1  <ii- 
rus«  21. 

The   > 


Statfii."   ttrlke  out   the 

....   -   -rdJl  • 

-   el.dil   alw   hare 
rror   of   law   made 
.;   the    rUhts   and 
i''n." 


Mr.  SIMS.     Mr.  Clmimian.  I  make  the  point  of  order  against 


Mr.  SIMS. 

>n)V 

The  'US 
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IAN.     What  Is  the  gentleman's  point  of  order? 
The  point  of  order  Is  that  it  is  not  germane  to  the 
f  the  bill  which  are  made  In  order  hy  n  sitet-ial  rule.  ! 
of   the   Mil   provide   for   two   thingt*^ first,    the 
II  of  the  court,  nnd  s^iond.  vesting  the  Jurls«llctlon  from 
in  the  district  court.     Those  are  tlie  two  purinises  of 
>lation.  and  any  amendment  that  follows  this  purpose  Is 
.-,  l.ut  an  anjetulnient  that  Is  offenil  to  Incnase  or  de- 
lii'  |H»wors  of  the  Coumjerce  Court  Is  not  irermane.  or  any 
tinifiului«-nt   that  lucnMSi>s  jurisdiction  «.f  il  it  Is  not  ger- 

iiMiie.  The  amendment  proiK»«ie8  to  give  i\i  .  ^  to  the  courts 
■ri.iii  what  Is  callwl  negative  orders  of  the  commission,  or. 
no  onlcrs.  and  that  Is  legislation  on  the  powers  of  the 
-Ion  which  Is  not  emtirnced  within  the  legislation  In  the 
ippropriutioii  hill  made  in  (»rder  under  the  sp»vial  rule. 

The  CIIAIUMAN.     Poes   the  senlleman   from   Ix>uisiana   de- 
tire  to  be  heard? 

Mr.  nK<»rs.«<ARn  I  do.  unleee  the  Chair  Is  ready  to  over- 
rule mv  p»jint  ot  onh'r. 

I  deilre  to  prost'ut  tlil.-*  proposition  to  theHooae:  There  has 
,.n  a  wlioU»  lot  Mild  tK»rv  at>out  the  Conuneree  Court  over- 
hung the  lJ!terst:it»»  ronmuToe  Commission.  The  fact  of  It  Is 
that  CongreM  has  never  been  willing  to  permit  the  poor  shipper 
ftuvwherv  in  thla  land  to  appear  before  this  court.  We  have 
K>a<eht  here  to  give  him  that  right,  and  It  Is  germane  to  the 
J,...  .,  i;  .fj^,y  iiiat  aome  are  now  8et>klng  to  abolish,  to  give  that 
iion  to  the  district  conrts  of  the  c«>untry.  so  that,  ai 
11, V  fruiul  f:         "  s  (Mr.  MprdotkI  says,  when  the  conimls- 

sioii  ..<ifks  ;  the  shipiKir  In  favor  of  the  railn>ads  the 

E>hl|>|>er  may   luive  a  chance  to  go  Into  the  district  cuurt  and 
preM'nt  his  (.-a^e. 

Mr.  MIKlMM'K.  Mr.  Chairman.  I  think  the  gentleman  does 
not  Intend  my  proposition. 

Mr.    lUtt  No;    bat    the   gwrtleman    will    have    a 

chance.  lM><-aus<>  1  proi>ose  to  offer  another  «meudment. 

Mr.  SISSftoN.  Mr.  Chairman.  I  rise  to  a  point  of  order. 
I  want  to  know  whether  the  gentleman  from  Louisiana  is  now 
c..nsiiiii  rtion  of  his  time  or  debating  the  point  of  order? 

.Mr    »  -.>.\UI).    I  am  debating  the  point  of  order. 

Mr.  SISSU.N.  Then.  Mr.  Chairman.  I  make  the  point  of 
order  that  the  gentleman  is  not  talking  to  the  point  of  onler. 
heraiii*  the  committee  has  MideaTored  to  limit  debate  upon 
this  iiueMloo  to  an  ho«r  and  43  Btfantea.  I  have  no  objection 
tu  the  gaotleoBan  dlam— Ing  the  point  of  order. 

The  CII.MRMAN.  The  point  of  order  is  well  taken. 
Mr.  nROrsSARD.  I  think  the  amendment  is  germane.  The 
provision  In  the  i^endlug  bill  seeks  to  take  Jurisdiction  from  one 
court  nnd  vest  it  into  several  coorta  I  think  that  this  matter 
la  su»»ject  to  amendment  ui»i>n  the  floor  of  the  House  or  In  this 
eonmtttee  of  the  House,  and  that  is  exactly  what  I  seek  to 
do  by  my  amendment. 

I  seek  to  extend  the  Jurisdiction  of  the  Unltetl  States  district 
courts.  Just  aa  tbo  Rolca  Committee,  under  the  provision  fixed 
In  this  bill,  propoaeo  to  extend  the  Jurl»«lictlon  of  those  courta 
It  Is  pro|>oaed  in  this  bill  to  take  the  Jurisdiction  which  belongs 
•ouMnvhere  and  vest  it  in  several  other  courts  elsewhere  in  the 
Nation.     If  ilut  is  true   which  we  all  know  Is  true,  why  is  It 


not  com|>etent  under  the  rule  to  go  a  little  further  and  extend 
that  Jiiriwilction  to  other  courts  uixm  a  <|u«>»«tion  ahsolntely 
germane  to  the  pjirticular  Jurisdiction  retiteii  in  the  l»lll?  If 
the  Commerce  Court  Is  abollshetl.  the  district  c"«»urts  have, 
under  this  hill.  Jurisdiction  over  every  afllrmatlve  order  «if  the 
ctMUUiission  wheiiever  It  uiny  iilea>«e  the  ral!ri;.i1s  to  apply  to 
any  district  t^urt  in  the  I'nltetl  St.it  -.s.     If  that  .;  ion  Is 

extendtHl  to  the  <listrict  courts,  lu  favor  of  tlie  i:  >.  why 

can  it  not  be  extendeii  to  shippers  when  the  cf)mmlssion  decides 
against  them?  And  the  question  being  so  gi>rniane.  I  submit  to 
the  Chairman  that  the  ruling  j»:st  n»ad'>  by  the  rhalnuan  with 
reirard  to  the  nmriwlMwnf  of  tlie  ;:•  u  from  <M^>rgia   ai>- 

plies  with  grej'ter  foree  in  this  ca.-  .  .  u  In  the  case  of  the 
gentleman  from  (Jeorgia  [Mr.  RARTLirrx). 

Mr.  FITZJiKILMJ;).  Mr.  Cbnlnnan.  this  provision  does  two 
things.  It  puriK>rt8  to  nMMsh  the  t'lnimenv  Court  and  It  pur- 
ports to  make  provision  for  the  liti>:a»ion  over  which  that  court 
now  has  juris*llctlon.  It  does  not  give  any  lu-w  right  to  any 
parties.  The  amendment  of  the  gentleman  from  I.on|ji|ana  pro- 
p<i*i.«i  to  e.xtend  the  rights  which  are  not  now  In  existence,  under 
the  law,  and  it  seems  to  me  there  is  qui'.i*  a  distinction  aud  that 
it  Is  not  cermane.     I  nsk  for  a  rnlinir. 

The  CHAIRMAN.  While  the  t'halr  Is  In  soni'*  doubt,  he  l>e- 
lleves  the  amendment  to  be  germane,  ami  overrules  the  point  of 
order. 

Mr.  BROI'S.SARD.  Mr.  Chairman.  I  can  now  yield  to  th* 
gentleman  from  .Missouri  (.Mr.  R«)RI. vxd|  If  he  desire*  to  .' 

the  amendment.     This  aoteodment  Is  a  hill  that  was  Intri i 

by  him  in  the  last  CoajQWM  and  unanimously  rei>orted  by  th<; 
<  •  on  the  Judiciary. 

\  ,    /(JKKAIJ).    He  lias  10  minutes.    The  gentleman  frt»m 

Illinois  gave  him  10  minutes. 

Mr.  BORI^VND.  I  will  ask  the  gentleman  from  Illinois  to 
yield  me  10  minutes  of  his  time. 

Mr.  MANN.     I  yielded  tho  ftlUhii  m  10  lulnntes  a  whl'e  ago. 
The   CHAIKM.VN.     The  fWitlMMin    from    Mi^onri    Is   recog- 
nized for  lU  minutes. 

Mr.  RORLAND.  Mr.  Chairman,  this  ain.  ...iui.  nt  Is  the  exact 
wonling  and  substance  of  a  bill  tliat  was  Intrixiucwl  l>y  me  in 
the  Sixty-se<'ond  Congresn  and  refern-d  to  tlie  Committee  on 
the  Judiciary,  considered  by  that  c<»mmittee  In  full  hearing,  and 
rejwrted  by  the  committee  In  report  No.  loi2  of  the  Slxty-»eoon»I 
Congress,  second  se«»lon.  So  that  It  is  not  a  new  proposition 
at  all.  It  has  been  b*'fore  a  ••tjmiuittee  of  this  IIou.s«\  c-lothi-.l 
with  ample  Jurisdiction  to  ctmsldcr  It.  and  has  lK*en  ted 

and   favorably    reporte«l   by    that    committee.     The  q  is 

what  it  seeks  to  do.     It  Is  very-brief  In  its  language, 
that  the  district  courts  shall   have  the  Jurisdiction  in  <ii^.:«   o. 
cprre<-t  any  error  of  law  made  by  the  Interstate  Commerce  Com- 
mission in  granting  or  refoalitg  to  grant  relief  in  any  pnK>eod- 
ings  before  said  commlsalon. 

In  the  present  condition  of  the  law  the  8hli>;>ers  have  not  an 
equal  chance  with  the  railroads  in  revlewinir  the  action  of  the 
Interstate  C».n'n)erce  Commission.  This  an'»>iidnient  is  desigmil 
to  put  the  shippers  on  an  equal  fo«.>tlng  with  the  railroads. 

The  ctiiiilition  of  the  law  as  de*  ided  l)y  the  Sui>reiue  Court 
of  the  f'nited  states  in  the  Procter  &  (Janible  case  was  that 
If  tlie  '"d  to  the  comalMlon  f<  '  - 

tain   |:  "e  railroads,  certain  con-' 

certain  charges  which  were  imposed  upon  tr 
of    earning*    or    any    other    proposition. 
tion  of  ihelr  case  to  the  commission  it  wa- 
did  not  c«roe  within  the  letter  of  the  Ini 
the  shlppem  could  not   have  any   relief    ■ 

order  of  the  commlsalon  was  said  to  l)e  a  negative  order,  ami. 
even  thou;:'  '  -'.tm  an  erroneous  view  of  the  law.  was  not  review 
nblCk    We  ••m  then  were  foreclosed  from  any  other  action. 

Rut   take  lie  '•"  of  the  proi)oeltlon.     If  the  Interstate 

Comuurce  (_■  decided   upon  the  same  state  i»f   fa.fs 

that  the  interstate-commerce  law  did  cover  the  case,  and  did 
give  th  '  ■  pers  relief,  and  ordered  the  railroad  to  cease  the 
practi  which   they   were  engaged  or  abate   the  charges 

which  they  were  making  against  the  shipiters.  then  the  rallri»iuU 
have  unlimited  power  of  appeal.  That  was  the  difference  tK>- 
tween  un  atfirmatlve  order  which  was  made  against  the  rallroail 
and  a  negative  order  which  waa  made  against  the  shippers  on 
the  same  state  of  facta,  on  the  same  points  of  law.  the  iM^iiut  of 
law  being  whether  tho  act  complained  of  came  within  the  word- 
ing of  the  iuterstate-coBunerce  law.  Now.  we  say  tliat  the  shli>- 
pera  ahould  hare  the  Mime  right  to  an  appeal  to  the  courts  on 
points  of  Uw  that  the  railroads  have.  Every  man  here  con- 
cedes and  has  conceded  in  all  these  arguments  and  bearing* 
that  the  right  of  appeal  of  the  railroads  can  not  be  taken  away. 
The  railroads  now  have  a  right  of  appeal  to  the  coarta  in  three 
caaes,  as  stated  in  these  bearings.     First,  conflacatloo.    If  the 
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order  made  by  the  Interstate  Commerce  Commission  be  con- 
flw^atorj'  of  the  railroad  company's  |iroi)erty.  That,  they  say. 
Is  a  constitutional  right  which  can  not  l»e  taken  away.  We  do 
not  want  to  take  it  away.  Seet>iKl.  an  error  of  law.  The  rail- 
roads have  a  right  to  api»eal.  the  Interstate  Commerce  Com- 
mission says,  not  only  on  confiscation.  l>ut  on  errors  of  law. 
Third,  arbitrary  and  unwnrrnnl*'*!  action:  that  Is.  If  the  Inter- 
state Commerce  Commission  e.\ceeils  its  power,  even  In  a  case 
where  it  has  jurisdiction. 

Ill  those  three  cases — confiscation,  errors  of  law.  tirbitrary  and 
nnwarrantetl  action — the  railroads  have  full  right  of  a|»iK»al.  In 
tho.se  thnn?  cases  the  shlpier  has  no  right  of  ai>i»eal.  In  the 
first  place,  the  ship|»er  can  not  prove  a  cas**  of  confls<-ation  of 
his  l»usin«'.s8  again.st  a  common  cjirrier.  As  to  the  other  two 
cases,  errors  of  law  will  exist  In  man*-  cases,  or  arbitrary  or 
unwarrante*!  action  may  i>osslbly  exist;  In  those  two  (•as<>s  the 
Rhi|'i»ers  oimht  to  l>e  on  firecisely  the  same  basis  as  the  common 
carrier.  This  amendment  does  not  stiy  anything  aimut  arbi- 
trary or  unwarrante<i  action.  l>ecause  we  are  not  asisuming  that 
the  Interstate  Commerce  Commission  Is  going  to  he  prejudiced 
ag:iinst  the  shippers.  The  rallrojids  have  the  right  to  api>eal  on 
unwarrant«Mi  and  arbitrary  action,  hut  our  aniendmeiit  goes 
only  to  one  of  tho.«-e  three  casf*  in  which  it  is  e<iiiceiled  tlie 
railways  have  the  riglit  of  appeal.  We  ask  that  the  shii»pers  l>e 
given  the  right  of  a  pineal  on  errors  of  law  made  by  the  com- 
mission. This  is  not  a  question  relating  solely  to  any  special 
line  of  l>u,siness.  There  will  l»e  a  good  deal  of  opi>osition  l)y 
members  of  the  Interstate  Commerce  Coiiiniltt«v  of  this  Hous«» 
on  the  ground  tliat  this  Is  stimo  kind  of  a  stKV'tal  privilege 
ai>plying  to  a  special  class  of  ln<luKtr>-.  Now,  everj-  imlustry  In 
the  I'nlte<l  States  Is  a  s|»eclal  Industry  as  far  as  that  Is  con- 
ceriii><l.  Tlie  Iiniil»er  busin<  ss  is  a  si»e<ial  indnsiry.  Of  course, 
the  soap  Industry  of  I*ro«.-ter  4  (iaiuMe  is  a  sj  e.-ial  kind  of  Indus- 
trj-  and  business.  Each  ln<lustrj"  raises  a  si»ecial  question  for 
tlie  ctmshleratlon  of  the  Interstate  Commerce  Commission,  but 
this  law  Is  not  dlr«H-t(«<l  to  any  s}>eclal  line  of  business.  It  Is  par- 
ti' iil.irly  appll<al>1e,  h.owever.  to  the  lnml»er  business  of  the  great 
Southwest     Missouri.  Kansas.  .Krkansjis.  Texas,  and  lyouisiana. 

'I'lie  luml>er  business  is  one  of  the  most  lmi>ortant  lines  of  in- 
dustry for  the  derelopnient  of  the  Southwest.  It  is  the  great 
pioneer  In  oi»enlng  tip  the  country.  It  is  a  highly  comi»etitive 
im.-iness.  I.unilx'r  can  not  l>e  gotten  out  to  market  unless  the 
niiMinan  hns  a  little  luml»er  roa^l  to  take  his  ])ro<lnct  down  to 
the  trunk-line  r.nlroad.  The  niillnian  has  to  buil«l  that  little 
road  hlniP'lf.  He  goes  back  Into  the  country  .>»  or  lOO  miles 
from  a  rnllroiid  nnd  sets  up  his  little  Siiwmill.  He  begins  to 
d«-^elop  the  country  and  get  out  luml>er.  Throughout  all  the 
Southwest  there  Is  a  blanket  rale  on  luml>er  to  the  basic  iK)lnt 
on  the  Mi.ssissippl  River.  Mills  located  on  the  trunk-line  rail- 
roads or  within  swit<h  limits  therefore  get  the  benefit  of  that 
rate,  but  mills  located  back  in  the  country  are  largely  at  the 
mercy  of  the  trunk-line  roads  as  to  what  allowance  they  would 
get  for  bringing  the  ItimlM^r  down.  This  is  a  most  utifortun.ate 
conditions  of  affairs,  so  far  as  the  business  interests  of  the 
Southwest  sire  concerne<l.  I  plead  very  earnestly  for  fair  treat- 
ment and  an  equal  show  for  all  business  men,  big  and  little,  in 
thes4>  transportation  matters. 

The  railroads  are  bitterly  o|>iiosing  this  change.  They  have 
no  riglit  to  do  so,  for  they  should  have  no  special  privilege  that 
Is  not  given  to  the  shlpiHTs. 

.Many  gotnl  men  have  l>een  nilslM  by  the  false  clamor  that 
has  l»een  rai.s*"*!  alM»ut  this  bill. 

It  was  tirst  sjild  tliat  it  ap|>lle<l  only  to  a  s|»e<-la1  line  of 
ca.scs — tlie  tap-ilne  cases.  This  Is  not  tnie,  lKH»ause  the  Inter- 
state Commerce  Commission  ch.anged  the  form  of  Us  ruling  in 
the  tap-line  cases  from  a  neg:itlve  order  to  an  afflrmative  onler. 
Thereupon  the  tap-line  cases  were  taken  into  conrt.  where  they 
are  now.  This  shows  that  the  Itill  did  not  have  for  its  sole 
purpoee  enabling  the  tajt-line  cases  to  get  a  trial. 

It  was  said  also  that  this  would  enlarge  the  rights  of  the 
railroads  to  appeal.  Such  a  thing  is  clearly  inii>ossible.  for  the 
riiilroads  have  almost  unlimite<1  rights  in  that  dire<nion  now. 
It  Is  tho  shipper  who  has  no  right  of  api»eal.  and  the  railroads 
do  not  want  him  to  have.  It  was  said.  also,  with  more  noise 
than  truth,  this  was  an  attempt  to  destroy  the  Interstate  Com- 
merce Commission.  Instead  of  l>elng  an  attempt  to  destroy,  it 
Is  an  attemi't  to  perfect  that  system.  I  believe  strongly  In  the 
strict  regulation  of  railroads,  and  I  believe  the  Interstate  Com- 
merce Commission  L*  a  splendid  thing.  It  ought  to  be  upheld 
and  Bustalneil,  but  Its  benefits  ought  to  be  made  as  equal  as 
poaalble.  I  maintain,  without  fear  of  successful  contradiction, 
that  BOat  of  the  railroad  legislation  and  decisions  of  the  past 
20  jrears  have  been  a  direct  aid  to  the  railroads. 

I  come  from  a  great  railroad  center  and  know  »«imething 
alM>ut  the  matter.     The  truth  is  that  the  railroads  are  getting 


more  clear  money  out  of  their  luisiness  to-day  than  ever  liefore 
lu  their  history.  Twenty  years  ago  they  were  giving  rebatea 
right  aud  left  to  all  big  shipi^rs.  A  man  would  hardly  ship  a 
carhmd  of  freight  without  asking  for  and  getting  a  siiecial 
rate.  The  rallniads  seldom  collected  tariff  on  anything.  Now 
they  get  full  tariff  on  everything,  which  Is  clear  gain  for  the 
railroads.  Tlie  railroads  used  to  employ  an  army  of  traffic 
agents,  soliciting  freight  agents,  and  s«»  forth,  with  fine  oftice* 
aud  big  exi»ense  accounts,  to  get  business.  Now  all  that  has 
ceased.  They  used  to  give  iiasses  right  and  left.  Hardly  a 
resjH><table  white  man  wantetl  to  pay  fare,  A  man  felt  cheap 
If  he  could  not  jjet  a  pass.  Cut-rate  tickets  were  openly  sold 
at  the  broker's  oBices.  Now  all  this  Is  changed.  Everyb«>dy 
pays  fare:  even  the  politicians.  This  is  all  right,  but  the  rall- 
loads  are  winners  to  that  extent.  They  even  charge  now  for 
exc-ess  baggage. 

All  these  abiist«j  were  pro|»erly  correcteil.  but  the  reforms  put 
money  in  the  iKX-kets  of  the  railroads.  This  living  ought  to 
come  hack  to  the  i»eople  by  a  general  reduction  of  freight  rates, 
but  it  has  not  done  so.  When  the  railroads  stop  paying  rebates 
to  the  big  .shiftpers,  then  the  little  8hipi»ers  ought  to  get  some 
reduction  In  the  general  tariff  rates,  but  they  did  not  get  any 
reduction.  The  railioads  simply  pocketetl  the  winnings.  I  am 
glad  to  see  the  railn>ads  prosper,  but  my  main  Interest  Is  to  see 
that  the  shippers  g.>t  not  only  uniform  r.ites  but  as  low  rates  as 
l>ossibIe.  It  ni.ikes  a  hi::  difference  to  a  business  community 
that  is  as  far  from  the  .sealM^ard  as  I^nsas  City, 

This  hill  has  been  indorsetl  practically  by  every  commeiclal 
bmiy  in  the  I'nitetl  States.  It  has  l)een  lndorse«l  hy  everj-  city 
big  eiioin!h  to  have  a  traffic  Imreau  nniintained  by  the  shipj^ers 
instead  of  l»y  the  railroads.  There  is  not  a  city  big  enouch  to 
have  a  traffic  bureau  of  its  own  that  has  not  lndorse«l  this 
legislation,  I  think  that  statement  can  1k»  made  almost  witLotit 
exception,  and  nearly  everj-  Ixiard  of  trade,  ueflrly  every  busi- 
ness club,  lu-nrly  every  business  association  In  the  South  and 
Sotithwest  has  ask-nl  to  l>e  put  <m  the  sjime  basis  as  the  rail- 
road.s. 

The  great  main  imlnt  is  that  the  railroads  to-day  are  the  ones 
that  have  the  (lower  of  ap|>eal,  and  use  the  power  of  ap|K>nl, 
and  ust»  it  to  the  Commerce  Coiirr.  to  the  district  conrt.  to  the 
Supreme  Court,  to  any  court.  When  you  prewnt  the  question 
to  your  Ixidy  of  shipiKTS  and  say,  "  (Jentlemen.  you  liave  the 
right  t«»  iH'tition  the  Inter.st.ate  Commerce  C<mimission  In  regard 
to  these  terminal  charges,  or  brhlge  cliarges,  or  whatever  they 
may  be.  but  If  the  Interstate  Connnerce  (Vunmission  sjiys  it 
does  not  come  within  the  purview  of  the  lnterstale-<'ommerce 
law,  then,  gentlemen,  you  are  out  of  conrt.  If  they  say  It  di>es 
conn'  within  the  Jurisdiction  of  the  Interstate  Commerce  Com- 
mlssliui.  then,  if  they  an»  wrong  In  that  decision,  the  railroads 
could  have  ai»peale<l."  This  in  not  e<iuallty  for  the  ^hip|i<>t>. 
(.\pplause.l 

The  CHAIRMAN 
has  expircHl. 

Mr.  RROrs.*».\Rn.  Mr.  Chairman,  I  have  some  amendments 
I  want  to  offer.  This  first  amendment  Is  contingent  ujmiii  the 
<lefeat  of  the  amendment  lntr<Klnced  hy  the  gentleman  fmm 
Missouri  (.Mr.  Rom  wiil.  and  inasmuch  as  It  Is  decide<l  to  be 
I>ending.  and  I  have  nothing  to  eoneejil  in  my  effort.s.  I  would 
i»e  s.-itisfle«i  to  have  It  rei»orte,l  now  for  information  and  consid- 
ereil  as  ]>en<ling. 

The  CHAl  K.MAN.  The  gentleman  from  I^ulsiana  (Mr. 
RBOT'?:sARn|  offers  an  :Mnendment.  which  will  Ite  considertnl  as 
pi'nding.     The  Clerk  will   rei>ort  It, 

The  Clerk  rt"ad  as  follows: 

On  pace  -1,  linn*  11,  after  the  word  "  llilrl»'«>n."  »liik<«  otit  IIk'  romina 
and  IiiK'Tt  a  |>*»ilf»d.  Ktrikc  out,  nftpr  said  |>orlod.  the  balanco  of  i>ai;e  I'l 
and  all  of  liases  ->J,  -^i.  'Ji.  and  »trlk<>  out  all  of  that  part  of  (lafcr  ::.) 
up  to  nnd  inchidinK  lino  IT  nnd  iusirt  In  li<>u  lh«re<if  the  follitwinx: 
■•.Vnd  no  court  In  th«»  tnited  StateH  »1iall  entertain  Jiirlsjij-tlon  of  nn.v 
suit  to  onfor<-e.  8u«p«'nd.  «et  aside,  to  whole  «)r  In  part,  any  ordt-r  of  the 
Interstate  Commerre  t'onimlitrtion,  hut  Auch  orders  of  nald  roraiulsftion 
shall  lie  llnal  as  to  qiie-lioUii  of  law  as  well  as  to  qi<e«tlons  of  fact." 

Mr.  SIMS.  Mr.  Chairman.  I  make  the  point  of  order  ncainst 
all  of  this  amendment  as  legislation  ui*on  wtiat  the  courts  can  do 
or  can  not  do  in  tie*  future.  I>ecause  certainly  It  Is  not  within 
the  pro|ier  legislative  provisions  of  this  ap|>ropriatlon  bill,  made 
In  onler  by  the  rule. 

The  CHAIR.MAN.  The  Chair  will  reserve  his  decision  nnttl 
the  aiiiendinent  comes  up  for  consideration.  The  Chair  under- 
stands this  amendment  will  not  be  offeretl  if  the  other  Is 
adopted. 

Mr.  RROrsSARD.  If  the  other  amendtnent  Is  adopted,  then 
of  cotirse  eveiylKsly  has  an  ♦vpial  chance,  and  I  will  wilhdrswr 
this  one.  If  the  other  is  defetittnl,  then  I  proi»oso  to  press  this 
amendment. 

Mr.  SIMS.     If  the  amendment  which  was  dlKCtisse«l  br  the 


The  time  of  the  gentleman  from  Missouri 
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The  Chair  res  < >:;tii/.«>s  the  geiitI«Biin  from 


MiMMmrl  I  Mr.  KomLATtn]  is  adopted,  thm  you 
to  offer  yours? 
HROl'SaiKD.     I  do  not. 

>«IWS.     I  WHOt  to  nuik'-  '»>••  i«>lnt  of  onler  in  tlinr. 
The  CllAIIt.VIA.N.     The  i  order  will  be  considered  a* 

de. 

kir.  HIMJI     If  tlM>  cmClcfnan  has  other  anieiKiuientH  to  offer, 
ill  he  triad  to  bare  biui  offer  tlnnu  as  he  did  this.  :iud  let 
knvm  yrhnt  they  are. 

^fr.  HKorsSAKl).     This  is  alL    The  Rentlemaii  from  Illiuols 
ollF»re»l  oiir  .luteiii'.iiiont  which  I  intended  to  offer. 

Ar  SI.MS.     I  flid  not  kitow  bow  niuny  the  seotleninn  intended 

offer.     I  tlioiicht  h*'  h.id  al)oat  foor. 

dr.   lUCorsSAUD.    Mr.  Chiiirman,  I  caa  use  aoiue  of  my 

BOW. 

rhe  t'HAIUMAN 
Lc  oialanA. 

klr.  BKOI'SHARn.     Mr.  (Mialrman.  thi.-*  controversy  over  tlie 
O:  ajm«re  Court   hns  l>een  r»iln>t  on  ever  siui>e  the  crejitlon  of 
th;it   «'o«irt.      There   nev»'r    hns  l»e«»n   n    time  when    the   lilies  of 
feirleiT         •     Mtinif    f«>r  ^t    tlie   .•.intiMu:iii<>n   of   th.-it 

coi  irt  c   .   :    ••>  oiitlint-.I  \v .  ..       ...iiify  until  tills  \»'rj-  n»onient. 

Am  «miii  as  the  (!•■  i^  >'n  to  wliioh  tlM>  eenllenmn  from  Knn.^is 
rei  erred  vrun  nnnoutioil  l.y  the  Conniione  Court  atwl  w:is  re- 
Tifwetl  by  the  Sni>n»nje  Court  of  tlw*  I'tiil»'<l  States  th»»  shii'Fx*rs 
of  the  «'<»U!ifry.  who  o\er  tlte  jtn  teM  of  e\er>'  railrniiil  in  the 
foi  litrj*  lijul  bi'fn  .-wilely  reSin»n>i.h!e  for  the  oreittioii  of  the  Com- 
BMree  Conrt.  coMBiwx-ed  their  nt>iienl  to  Cmicress  by  ix«tition 
to  srive  tliem  an  equal  risht  vlth  the  rniln>:»«ls  under  the  Inw. 
Thf^y  csnie  bore  and  th«»y  found  that  there  yyt-r*-  two  •oniniittees 
wl  i<-h  r!:ilni<tl  jurl-Hlii-tlou  o^er  this  siibje<  r  v  «-nnie 

he  v  not  by  ones  or  lens  or  doaens,  but  liy  i.  ..  -  .in<?>i  tn 

p<'  ition  Conitress.  Itt^>re*entatiTe  nien-h«ntH.  men  of  bu 
sh  i»i>«»rs — hII  caine  from  »'v»»ry  qnnrter  of  this  Keimlvlle.  i  Ut-j 
cane  fn»m  New  Orlewii!*.  IU»ston.  San  Kranvl.*<«-o.  New  York. 
Cllra;ro.  I'hihidelphiii,  St.  I^>uls.  KansuM  City,  and  everywiiere. 
Tliry  did  not  s;:y.  is  my  friend  lnt»'ri>rets  the  situation,  that  the 
rommert-e  Court  had  undertakj-n  to  override  the  worit  of  the 
In  erslnte  Commerce  Comniis.«ion.  but  they  said  that  the  Coni- 
Dwree  Court  was  luteutled  to  sive  them  ihelr  day  in  e»>urt  and 
thi  t  (Vnuress  kMl  periBaacotly  denied  them  that  riirht. 
Si'iin'ely  bad  tliat  decinloa  been  |>rinted  in  the  ne\vsjia|iers  when 
th4  pentlenvm  fnmi  .Mi.xsouri  hiid  a  bill  t)ef<»re  the  Judi<-i>iry 
C  ••   wbiob    '8   thf   ■  I   wt.rdint;   of   tlie   r«"*>lMtio!i 

ill   I  asleep]  biiii  nd  in  wbos«>  1>t>balf  b*-  bad 

k»'ii  Ix^fore  the  Ji'«ll<-i;ir>-  Committee.     At  that  time  I  was  a 
'   i-p   "f   the   Interstate  ]U)d    Foreign   Conimene  ConiniItt«>e. 
V    j  !  re|>orte<l  the  bill  v-reatiiu:  that  ctMirt.  and  that  very 

da  r  t  ii.ul  a  Mil  which  I  was  trying  to  get  out  of  the  e«inniiitt»'e 
Itlve  the  shlpiMTs  of  the  tH>untry  an  ecjual  chame  with  th»> 
Iroads.  Kfoni  that  day  to  this  we  have  f(>u;:ht.  In  and  out. 
Bt  t  now  the  pn>tM>8itluo  e«>mes  in  this  wise:  The  resolution 
nMrins  that.  wh«>ther  yon  maintain  the  Commerce  Court  or 
wt ether  you  vest   th«-  Juris«lii-tion  In  the  district  roc  •    the 

I'titwl  Sf.'ites,  the  shipjier  u«ay  Ih»  |iermltt»>«l.  uix'n  i|  ^  of 

'.  to  enter  any  ivurt  fh.it  the  railronds  are  |)ermitte«l  to»»ufer. 
'be  second  pr«>i>o8ltlon  I  have  Is  that  If  yon  will  not  jcive 
t  ri};ht  to  the  sbii'per.  then  take  that  rljrht  also  from  the  rail- 
rot  ds.  You  should  .-r  -.Ives  one  way  or  the  «»ther  on 
tlM  projmsltion.  Wh.  ^  a  «^>n>oration  to  be  iM-rmitleil 
Ro  into  «>urts  where  the  sbip|M'r  Is  not  pennlttetl  to  p»? 
Wliy  do  you  insist  ui>on  giving  the  railroads  the  right  to  w.i'k 
lot  »  the  Ci>nuuen''e  Court  as  they  have  iKvn  <loing  Into  the 
c'  !  •  court  as  i^  -^^il  In  this  bill  unless  the  shl|ipcr  nis  > 
1-  ■!»  an  espial  .  'mity  to  have  nn  inten>retation  of  the 
lav  InvolvevI  in  the  order  '^sued  by  the  ct)mmi!i8loa?  I  say  the 
■hl|H>*'<'  ought  to  have  bis  »h)y  in  i-ourt.  and  if  youaay  he 'shall 
WX   have  It.  then  the  rsll'-onds  ought  not  to  have  it. 

5:0  I  have  offertHl  two  prapoattlooa,  one  to  vest  the  Jurlsdlc- 
tlo  1  in  the  district  conrt.  «»r  th«  clrmit  ciuirt.  or  the  Commerce 
Co  irt.  or  in  any  other  c«inrt  that  a  rallrond  may  go  Into,  so  as 
tB  MT»  the  law  of  the  ct>wmisaion  interpretnl :  that  if  the  rnU- 
PM  i*  M«7  go  into  ctiurt  to  hare  the  law  interprettsl  the  ship(M>r 
■M  r  HlBCWlae  step  into  that  Siime  court  and  h;ive  the  law  of  the 
eof  laaisstoa's  onier  interpreted  when  the  order  is  again.st  him. 
If  iron  will  not  give  the  sblp|)er  that  right,  when  he  alone  Is 
rc«  ii>Dsibie  for  the  creation  of  t^  Commerce  Court,  why  will 
yoi  icire  the  same  right  to  the  railroads?  Have  tJiey  more 
rlf  Its  than  the  shipi»era?  Why  will  you  give  the  right  to  the 
■t«pu>boat  companies?  Why  will  you  give  the  right  to  the 
luisltip  companle*.  of  which  we  hear  so  much  aboiit  their 
rrolllng  the  transiiortation  all  around  our  ".(X^l  miles  of 
St  line  to  the  exclusion  of  every  other  country?  Why  should 
Um  T  have  the  right  to  pi  into  conrt  and  your  ct»nstitrents  from 
IiM  iana  and  mine  from  New  Orlettjos  not  have  the  same  right? 
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God  knows  thej  have  been  driven  out  of  bo^iness  time  and  tln»e 
flgain  over  the  protest  of  the  couimi.'.-ion  of  Louisiana,  of  the 
Boaid  of  Trade  of  New  Orleans,  and  every  commercial  txMly  in 
tke  State.  Just  simply  tiecuuse  the  Interstate  0>mmerce  Comnds- 
sk>n  said,  **  No.  we  will  not  give  yon  an  order."  An  order  of  tlie 
Interstate  Commene  Connuisidon  only  lasts  for  1!4  months,  and 
under  the  old  order  of  things  it  took  the  court  nM>re  than  I't 
months  to  bring  a  caM>  to  a  Hual  decision,  so  that  iu  niuny  cus4>s 
no  result  at  all  tMMieticial  to  the  pf-ople  was  reached  and  the 
commisfdon's  order  was  absolutely  nuUifleil  by  the  delays  of 
the  court  In  the  trial  of  those  orders.  rirov«>ke«l  by  the  carrl^•r>^ 
to  which  tlie  sbipiiers  were  ever  exclmlc^l.  to  the  prt)Jit  of  the 
carri»'r  and  the  confusion  of  the  shlpiier,  whether  lie  was  an 
Individual  or  a  coiumiuiity. 

It  all  amounts  to  thi%  ami  I  predii-t  now  that  if  you  adopt 
this  pro|M>sition  you  will  n*»t  have  any  onler  ttt  the 
slon  not  <-ou.s»Hit»tI  to  by  the  railroads  tluit  will  ever 
effeLtive.  Why  do  I  say  th.itV  I  say  that  because  I  have  talke«l 
with  the  .Vttoraey  tieiieral  and  have  gone  over  the  facts  with 
him.  and  be  says  that  the  Interstate  Commerce  (*ommlsHlcu's 
of^ler  Is  «ltMd  nnlesa  the  rallroatl  «"onsinits  to  it  and  otherwise 
if  any  one  of  the  So  di>trii  t  judges  In  this  llcpublic  sigUH  an  in- 
Ju!i<fion. 

Why  do  I  say  this?  I'ecflu-e  the  Iiii.r?.i.itf  Commerce  Coni- 
uiissiou  says  It.  They  have  said  it.  they  have  publishe*!  it. 
This  is  true  if  there  can  be  found  ia  the  country  a  jivl;»e  aioni* 
the  line  of  the  traffic  fnuu  the  (H>iiit  of  shipment  to  the  |)oii:i  of 
destination  who  will  sign  an  inJun<-tiou  against  (he  shipper  who 
comme-iced  action,  and  he  might  as  well  rikandon  the  salt,  and 
the  shiivper  miuht  as  well  lH'«'oino  r-iidy  to  pjiy  the  railrtKid 
•  :''  in  the  fa.v  of  the  m  of  the  orders  of  the 

111  crce  C«immissiou. 

Now.  I  am  puttiug  this  proixtsltion  fairly  before  you.  I  have 
no   interest   In  the  matter  l>eyoiKl   thr   '  .;   interest  of  the 

city  thiit  stands  at  the  nx.utb  of  the  .M  Kiv.r.  which  we 

b«Mieve.   [.erbajw  err-  y.  will  l»e  ibe  great   gateway  of  the 

great  valley  when  t  .  una  Canal  is  o|x*iied  in  the  next  J4 
month.s.  I  have  no  interest  in  the  matter  excei>t  the  demand  of 
the  individual  8hl|H»»"rs  and  commercial  ortnidzatlons  of  the 
city  of  New  Oritiui.s,  of  th««  railroad  commission  of  my  State, 
of  .\rkaaaa8  and  of  other  Southern  States,  of  the  iwople  living 
in  the  itreatMisai.ssliipl  Valley,  and  of  KnusasCity.  St.  I^)Uis,and 
every  l.nrqe  town  clear  up  the  Kl»er  to  the  <fr«»:it  Ijikes  demand- 
ing that  If  there  Is  going  t-  "  .  :  t  .  ,1  from  the  findings  of 
the  Itiferviate  Coninier«v  <  .  ,••  shipiNT  may  come  in 
c<i'  iliy  and  have  au  e«inal  op|iortuuity  with  the  carriers-  rall- 
ri'nd  and  all. 

Who  stands  here  as  the  pai tloular  represent'tlves  of  the  car- 
riers of  the  country?  Wh  ,  their  s|K>ke.smen? 
I^  me  read  you  just  one  •  t  there  is  nobody. 
You  mn  not  tlinl  in  any  of  the  he  irmg^i  l>«'i'ore  the  f^>mnlittee 
on  luter^f.'te  and  Foivlgn  Commene.  or  the  Judiciary  Com- 
mittee, or  any  other  committee,  one  solitary  shipr<er  anywhere 
in  tl'.e  rnit»tl  Si       -  .'         .iiri-  the  «l>olition  of  this  court. 

You  will  find  I.  ...  nr  tlie  court  alM>lisbe<l  unless  they 

themselves  are  itiven  an  e«pial  opi>ortuniiy  wiih  the  rallro.uls 
us  th««  carriers,  so  lh«>y  likcwiiso  can  go  U-fore  the  courts  upon 
questions  of  law. 

Let  me  shmv  you  how  the  railrwuls  view  if.  I  lavo  hert»  a 
lottiT  fniui  the  vice  pr.-sideiU  of  the  .New  York.  New  Has  on 
<k  H  ;rifcrtl  Itaiiroad  Co.  I>et  me  shew  j-ou  how  he  looks  at 
the  nntter  as  a  railri>ad  man  ami  as  a  cifizen: 


I   hnro  tboagbt  of  yoa   fre<in»>nflT  rturlr: 
wh  •  -■•■ui«    to    no    an    iiov< 

iit'  to    tcrminaft'    tlic    < 

of  a  riiiT.  mI  BMin  perlmps  I  ouzni    i.. 
tbe  dtotrirt  fioarts  sad  haw  au  of  i> 
frost  osatfMtfd  dockets  and  dlfferrnt  li.. 


rbpse  last  BOBtka,  anil  of 

■    artton    b.T    ^'l>nlfr''-^    in 

f       l'>ofn    the    standivilnt 

n  go  brtck   to 

ixion   arNins 

I  I  hope  tlxat 


my  mmat  of  duty  as  a  citiien  orrrtop^  my  r^l  cjuilices. 

That  Is  as  cli>se  as  you  ("an  get  anybtxly  to  «.iy  he  wants  the 
abolishment  of  the  Commerce  Court.  He  lioites  it  will  be  ad- 
vantag«skus  to  his  cor|x>nition.  but  he  ho(>es  liia  duty  as  a  citi- 
xen  o\ertops  his  duty  as  a  railroad  man. 

My  friends,  there  can  bo  no  e»-ai)e  from  the  proposition. 
There  is  no  question  uik>u  which  there  has  lKM?n  more  misinfor- 
mation than  upon  this  que-^tiou.  I  have  not  time  to  go  over 
the  whole  matter.  Take  what  my  friend-  the  gentleman  from 
c;e«irgia  (Mr.  BASTLrrrl.  usually  a  most  accurate  man.  wiid 
awhile  ago,  that  this  court  was  frying  to  estop  the  Intcrst.tte 
Commer».-e  Commission  from  enforcing  tin*  law  which  Con- 
gr^»s8  hi.d  inlrusted  to  that  commission  for  Interpretation  and 
enforcement.  I^t  me  read  to  the  gentleman  from  r:«>orgla.  If 
he  Is  here,  "n  ojtiiilon  of  the  AaiiaUtit  Attorney  Oeneml.  given 
the  other  day  before  the  Judiciary  Committee  upon  Uils  point — 
the  man  who  has  lookotl  after  the  cases  arising  from  the  Inter- 
state Commerce  Commission. 
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He  says: 

Thr  ord«'r!«  of  lh«*  rotnmlttHlon  uplielil  by  tlic  circuit  court"  in  only 
42  iHT  cent  of  the  « amst.  by  tlie  Supreme  Cuurt  in  50  per  cent,  and 
by  the  Commerce  Court  in  87  per  cent. 

Here  are  the  figures  and  the  cas*»s.  And  yei  you  say.  men 
usually  well  informetl.  like  my  friend  from  tJeorgia  [Mr.  B\rt- 
lett).  like  my  friend  from  Kansas  (Mr.  MiRnocK],  say  that 
the  moment  the  court  was  created  it  sought  to  strangle  the 
efforts  of  the  commission,  and  yet  the  court  to  which  they 
pro|N>se<l  to  n'fer  under  this  proiHisiti<m  did  not  come  within  40 
per  cent  of  upholding  the  commission  as  did  the  court  which 
they  propose  to  abolish.  I  cite  that  as  an  example  of  how  they 
misrepresent  the  whole  situation. 

The  fact  is  that  when  the  Commerce  Court  was  creates!  the 
railroads,  when  orders  were  Issued  against  them,  were  able 
through  the  law  to  delay  matters  to  the  length  of  'J3J  months, 
and  when  the  railroads  lost  their  cases  the  i>eople  under  the 
law  got  the  benefit  of  the  ruling  for  two-fifths  of  one  yetir. 
When  they  got  l)efore  the  Commerce  Court  their  cases  were 
dtflded  in  14  months  and  orders  were  effwtive  for  nearly  15 
months.  The  i>e«>ple  got  the  benefit  of  that.  What  hapi>ened? 
Congress  had  refused  to  allow  the  people  to  go  into  the  courts 
and  they  permlttcsl  only  the  corporations  to  go  in  them,  and 
then  the  railroads  very  adroitly  desired  to  «lo  what  this  pro- 
pttsetl  legislation  Intends— to  go  into  the  district  courts  and  have 
tb«'  ilelays  tu  which  this  railroad  gentleman  refers  iu  this 
letter,  part  of  which  I  have  read.  They  undertook  to  ssiy  to  the 
people  of  our  country  that  the  Commerce  Court  was  the  enemy 
of  the  Khlp|»er.s,  and  was  trying  to  throttle  the  Interstate  Com- 
merce Commi.s.slon.  when  in  fact  that  court  had  advanceil  the 
d«Hisiou  of  cases  until  the  ca.sc.  as  in  the  inlermountain  case,  in 
which  the  constituents  of  the  gentleman  from  Wyoming  (Mr. 
MoNDBLLl  are  Interested,  was  heard  on  a  second  trial  In  70 
day.s. 

It  is  possible  to  make  effective  the  commission's  orders 
through  this  court:  but  if  you  are  not  going  to  maintain  the 
court,  then  give  the  i)eopIe  an  equal  chixnce  with  the  carriers 
in  the  court.  If  you  do  not  want  to  give  the  people  au  equal 
chance  with  the  carriers,  then  deprive  the  carriers  of  the  court 
as  well,  llie  people  are  willing  to  stand  by  the  decision  of 
the  lutersLiite  C/ommerce  Commission,  but  they  are  unwilling 
to  stand  by  a  one-sided  court,  where  everyone  opix)sed  to  the 
shlpi>ers  can  get  au  injunction  and  every  decision  that  favors 
the  shIpiH'r  can  not  be  tried  In  the  courts.  So  I  say  that  the 
pro|tositlou  now  comes  for  the  first  time  in  a  logical  way.  We 
have  never  had  an  opportunity  to  present  this  matter  iu  the  way 
in  which  It  is  now  presented. 

.Mr.  OCLESBY.     Mr.  Chairman,  will  the  gentleman  Yield? 

Mr.  BHOUSSAUD.     Certainly. 

Mr.  OtiLESBY.  Will  the  gentleman  kindly  tell  us  which 
pro|)osItion  he  favors,  whether  he  thinks  the  right  of  ap|>eal 
should  be  taken  from  the  railroads  or  should  be  given  to  the 
shii>i)ers? 

Mr.  BROUSSAKI).  I  favor  that  right  being  given  to  the 
shlp|>ers.  I  l>elleve  there  fuight  to  l>e  courts  and  that  these 
courts  ought  to  interpret  the  law  of  the  land;  so  I  favor  the 
Commerce  CJourt. 

.Mr.  OtiliESBY.  That  is,  that  both  should  have  the  right 
to  appeal? 

Mr.  BIU)T"SS.VUr>.  Yes:  but  I  can  not  get  anybody  to  bear 
the  shippers'  aide  on  this  floor.  I  have  uot  beeii  able  for  the 
last  two  years,  any  more  than  the  gentleman  from  Missouri 
(Mr.  Bobi.andI.  even  th<»ugh  backe<l  up  by  the  entire  member- 
ship of  the  Judiciary  Committee,  to  have  a  hearing  on  his  bill 
until  It  was  offere<l  as  au  amendment  In  this  way.  Is  it  ik>8- 
sible  that  the  Congress  has  gotten  to  the  point  where  the 
shipp<'r  can  not  get  a  bearing? 

Is  it  possible  that  he  is  to  be  thrown  out  of  Congress  entirely 
and  kept  out  forever  fn>m  having  this  law  interpreted?  Is  it 
lM>ssible  that  Congress  has  gotten  to  the  i)olut  where  no  one  can 
be  heard  on  the  floor  unless  he  speaks  for  the  carriers  of  the 
country?  It  is  said  that  those  who  are  talking  for  the  i>eople 
are  simply  talking  to  throttle  the  commiasion  Itself. 

-Mr.  C<^)X.     Mr.  Chairman,  will  the  gentleman  yield ^ 

Mr.  BKOI-S8ARD.     Certainly. 

.Mr.  COX.  The  gentleman  has  studied  this  question  exhaus- 
tively? 

Mr.  BKOCSSARD.     Yes;  for  the  l.ist  two  years, 

Mr.  COX.  The  geitleman's  amendment,  as  I  understand  it, 
will  give  the  shlpiter  an  equal  chance  along  with  the  railroads 
to  have  his  day  In  cot  rt? 

Mr.  BROrs.SAHI)      Yes. 

.Mr.  (X>X.  And  tml'»ss  the  ^eiitleman's  amendment  Is  adoptetl 
the  sbli»per  will  ndt  have  ItV 


Mr.  BRorsSARD.  He  will  not:  and  if  It  Is  not  nd.Tpte^I. 
then  the  other  amendment  «iut'ht  to  Ik*  ailoinitl  an<l  keep  the 
railroads  alsti  out  of  the  ctmrts.  Let  us  hav^  the  conuuission 
settle  the  whole  thing.  I  am  not  afraiil  of  the  commission.  I 
know  the  men  on  that  commission  as  well  as  any  man  on  the 
f1«H>r  of  this  House.  We  are  appmpriating  $;?<«).<i<M»  In  this  bill 
to  start  the  |>hysical  valuation  of  railroads  In  this  country. 
I-et  me  tell  you  that  the  ct>nimisslon  Is  of  the  opinion  now  thru 
it  will  take  eight  years  to  carry  out  what  we  instrncteil  them 
to  do  in  the  last  Congress  with  rinrard  to  the  physical  valuation 
of  railn>ads  and  eight  more  years  to  have  tlie  court  decMde 
whether  they  are  right  or  wrong  if  this  bill  goes  through. 
There  are  10  years  In  fn.nt  of  us.  With  JIKVi.uuj  appropriate! 
In  this  bill,  we  start  to  exinnid  ov<'r  $l().(NK».««m  to  do  what?  To 
accomplish  a  thing  which,  if  everything  runs  snHs>tbiy,  we  will 
be  able  to  legislate  .nbont  in  1(1  y«'ars. 

Now.  Is  there  any  gentlem.in  who  doubts 

Mr.   BARKLEY.     Will   the  gentli'in.in   vield   for   a   question? 

Mr.  BRorsSARI).  First,  let  me  finish  this.  Is  there  any 
one  who  doubts  there  ought  to  be  a  central  <ouit  hero,  st)  that 
the  question  of  the  physical  valuation  may  be  trUtl  at  once, 
so  that  the  Illinois  Central  iu  Illinois,  tlie  .Southern  I'ai-lfic 
in  Louisiana  and  California,  and  others  may  not  have  the!r 
physi«al  valuation  held  from  one  end  to  the  other,  until  the 
Snpreme  Court  has  an  op|K>rl  unity  for  a  final  judgment  uixtn 
the  phy.sical  ct^xt  of  mum-  railroad  somewhere  in  New  Englam!. 
or  ixisslbly  in  my  little  borough  down  home,  in  onler  that  It 
may  take  an»l  construe  the  law  and  give  eff«vt  to  what  Con- 
gress intemied  when  It  <'ontemi)l«t<><l  the  exixniditure  of  ten 
millions  to  get  a  physical  valuation  of  railroads  iu  order  that 
we  may  legislate  Intelligently  and  assist  the  Interstate  Com- 
merce Commission  in  regulating  rates?  Is  it  i>ossible  we  are 
going  to  abolish  this  court  without  any  more  thoaght,  without 
any  committee  having  considere<l  the  legislation?  Is  It  pos- 
sible we  are  going  to  sandbag  the  court?  It  is  not  as  decent 
as  the  recall,  because  the  recall  of  the  court,  that  devh-e  for 
the  distortion  of  Justice,  is  pre<lieHt«Hi  at  least  n|K>n  the  law 
giving  the  peoi)Ie  the  right  to  do  that,  but  here  the  i»e<ii»le  as 
a  force  thn>ughont  the  I'nited  Stales  are  demanding  the  reten- 
tion of  a  central  court  that  It  may  make  effective  the  legis- 
lation of  this  cotmtry.  .\ud  yet  we  sit  here  and  blackjack 
this  court.  We  refuse  to  jtay  the  man  who  sweeps  the  floor  of 
that  court.  We  have  not  paid  hlJii  since  the  1st  of  July.  We 
have  held  the  court  up  to  opprobrium.  We  say:  "We  will  n«>t 
let  you  try  any  case:  and  if  you  do  not  try  your  case,  you  ar© 
held  up  and  cni<lfie«l  before  the  public  and  in  the  press  of  the 
country  as  favoring  the  carrier  as  against  the  ship|>er.  We 
propos<'  to  sandbag  you.  We  will  blackjack  you  out  of  exist- 
ence. We  will  alwlisb  your  court.  We  will  put  the  court  out 
of  business.  Your  marshal  goes  out  of  bnslness.  We  will 
close  your  office.  You  have  not  i»ald  the  rent  even.  You  have 
uot  paid  the  rent  since  the  1st  of  July.  We  will  crii)|tle  yf»nr 
ottice.     You  have  not  even  paid  the  telei>hone  girl  In  tlu?  <iffi«'e.*' 

I  say  the  recall  of  judg««s  does  uot  compare  with  the  ccuidtut 
of  C^ongress  toward  this  court.  I  know  nothing  of  the  men  who 
comix>se  if.  but  tliat  court,  in  my  judgment,  has  stoinl  with 
dignity  a.ssaults  which  were  not  borne  out  by  the  fads.  It  has 
stootl  there  with  dignity  issuing  its  decrees  ^regardless  of  opin- 
ions but  simjdy  praying  that  opportunity  might  l>e  given  it  for 
the  shipper  to  step  Into  that  court  some  <lay  and  say :  ••  I  would 
like  to  have  the  right  of  injunction  be<'nnse  the  law  of  my  case 
Is  at  fault."  Congress  is  resiK.nsible  for  the  condition  in  the 
court.  Congress  is  responsible  for  it,  uot  the  law.  Congress  Is 
res|>onslble  for  It  In  every  way,  and  Congress  will  have  to  re<koii 
with  that  when  they  have  abolished  the  c*ourt,  for  if  you  abolish 
that  court  you  shall  create  another  one  withift  24  months. 
Before  this  Congress  goes  out  you  will  have  anotiier  court 
to  replace  this  one  giving  the  ship|>er  a  chance  in  tluit  court, 
and  I  know  whereof  I  speak.  I  have  over  10.000  jietltions 
In  my  t>tfl«-e  alwut  it  asking  me  to  ur},'e  that  this  thing  be  done. 
They  do  not  come  from  any  iiarticulnr  st'cflon,  but  from  everj-- 
where. 

Mr.  BARKLEY.  Will  the  genth'min  now  yl.^ld  to  my  ques- 
tion? 

Mr.  BROrsSARD.     Certainly;  I  ls>g  the  gentleman's  pardon. 

Mr.  B.\I{KLEY.  Is  the  amendm<>nt  «»f  th^  geiitleman  so 
framed  that  If  this  Commerce  Court  should  l»e  alsjiished.  In  the 
Interprets tir.u  of  tlje  law  as  given  by  the  district  courts  the 
shlpi>er  will  have  tiie  right  to  api»e:tl  whether  the  Commence 
Court    Is  continued   or   discontinued? 

.Mr.  BROrsSAlin.  Yes:  but  let  me  illustrate  It  by  R:iying 
this:  If  a  man  in  Florida  shii<s  a  lockage  of  v<n:etablr*s  to 
Fairbanks.  .Alaska — and  they  do  go  sliip-'all  the  rallrondM  o%-er 
which  that  iwi<-kage  travels  hjive  the  right  to  g«»  into  any  court 
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For   what    purpose   doe«   the   gentleman 


'•)  ill  that  case  tlNaM^9arwoal<1ti»ve 
rt  iiixl  the  rallnai  nlgkt  take  him 
to  trj-  whether  they  hji\e  eh;»rc»^  him 
1^  cents  t(K>  iui:<  .1    •  i>.  •  k»fe  of  vegetables  golug  to  Alaska.     If 
■MD   iu    I>iu!i*i«iiH   Hhi|M  a   crate  of  strawtierries   to   Notue. 
b(~kii  — whl<  ik> — aikJ  they  t>eitt  blm  cat  «f  2  CMita  a  Ik>x 

ui   iliiiiie  stn  ii>s,   be  will  ha\e  to  so  to  try  kla  cane  at 

>  onie  to  fret  hit*  2  rents.  If  a  mau  iu  California  shi|M  a 
K"k"r»*  «>f  fruit  to  ItoMtnn— orHiifces,  say — and  th«'  rni!r<>a<ls 
f".^f  to  .-KNiNle  to  tlie  luterxt^ite  (."omnierce  ronuiiissions  onhT, 
it*'}  can  v'o  to  B">Jt<»n  .uul  c»*t  tb<>lrcase  trle«l  titere.  If  lh««  jmlfe 
tl^re  will  uot  jcraiit  th<'  onler.  the  railrontl  can  j»  to  Kanwts 
V  ty  and  net  It.  antl  dmu  a  mau  from  C«liforula.  from  Florida. 
fi[>ni  I»niKlnnrt-.  and  so  forth,  i  -h1  tfie  detiolt. 

The  rriAIUMAN.     The  tinM>  ileiuan  has  eipirwl. 

Mr    HI{orss.M{f>.     I  wish  I  bad  au  hour  of  time  to  diwciisa 
fi  rthfr  this  sul»jtvt. 
Mr.  gilX  rose. 
The    CHAIR.MAX. 
rite? 

Mr.  QriX.     I  Would  like  to  get  some  time. 
The  CIIAIKMA.V     The  time  h.is  been  dlvide<l  between    the 
pntleninn   from   Illinois   ISfr.   Man.iJ  and   the  jfentlenian  from 
<I  xnri.i   f.Mr.  BArri.>-rrl. 

Mr.  MA.N.V     Mr.  Chalminn.  I  yield  fire  minutes  to  the  gen- 

in  from  Wi>.r>on8in  [Mr.  Est'Hl. 
rrbe    CHAIHMA.N.     The    gpntleman    from    Wisconsin     [Mr. 
■  iriil  i«  n>rozni»><i  for  five  niintit*-*. 

Mr.  F.S('H.  Mr.  Chairrarm.  when  the  proposition  providing 
for  the  Conim*«pne  Tourt  was  l>efore  the  (\»niniitt««e  on  Interstate 
aid  Foreini  ("oinni.Tce  there  were  several  uf^uments  proini!*e«l 
aM)n  whii-h  th.-  .mmiftpe  bftaad  It*  action.  Those  arguments 
w-re  th«'«».  In  l)ri.f :  By  the  MtaUWiineut  of  a  ("ommerce  Conrt 
tlie  dis|ic>sition  of  cai«es  arislnit  out  of  the  interflUt»«iMBKierce 
»<t  would  be  «i«<lite»i;  we  would  have  a  harmonlona  line  of 
diriflloiia  reuderwl  by  an  expert  tribunal  and  at  less  expense 
ti  la  WMler  the  prereitlng  syKtem. 

riMlV  to  no  question  In  my  niin.l  but  that  the  establishment  and 
a  itatenam-e  of  a  C\»mnM>rce  Court  befteU  uniformity  of  d«»cl- 
^>im,  and  uniformity  of  deiisions  besets  stability  In  the  law 
It!  elf.  Before  the  ('«)mmepi-e  Court  waa  eatablished  the  d<Ti- 
•ii'BS  were  made  by  the  ciniiit  Jud^(>s  thrt)U);hoot  the  Inited 
Mlte^  an«l  there  are  wm»e  ^i)  of  tbew.  They  soiiietimes  dif- 
fered as  to  the  law  upon  the  as  me  state  of  facts,  and  the  records 
aknw  that  in  one  State  the  circuit  court  wtMild  baml  down  a 
^risfon  on  a  given  state  of  facta  and  In  the  next  State  alone 
ttf  Mih;  of  the  MB*  carrier  another  circuit  court  ml»:ht  hand 
rn  a  dlffereat  dactaton  uiton  the  same  state  of  facK  Now. 
inch  as  instability  in  decisions  of  courta  undermines  cv.n- 
In  the  law  Itself,  when  we  have  one  tribunal  to  try  all 
of  the  aame  kind  we  are  sure  of  a  uuiforndty  of  de<'i.Hi«.ii8. 
Mr.  FITZtJERALD.     Mr.  Chairman,  will  tiie  geutleiuau  yield 

a  guHsflon? 
Wr.  i:sCII.     Y««8;  for  a  question. 

^r.  FlTZ<:KKAlJi.  Does  not  that  objection  exist  to  per- 
ni.  ttlng  cin-uit  courts  to  exist  at  all?  Is  there  not  the  Siiuie 
11a  lility  in  other  cla.«i.ses  of  caaes? 

Jr.  FSCH.  In  s«>me  measure:  but  here  we  eliminate  thiit 
la(  k  of  uniformity  by  baviug  one  court. 

Aicaln.    the  entabllahnieut   and    main:  •  of  a    r.  ix^ 

Ooprt  gives  na  a   tribunal  of  exi>erts  ^  inter-  >ni- 

caaea     There    are    district    Jiidiies    himI    Judges    of    the 
of  syi>eals  who  really  do  not  wi*h  to  try  ca.«»eB  ari.siu« 
of  or  connected  with  railroad  ratea,  because  of  the  hljshly 
Ihnlail   ch;»racter  of   this   litlRatloo.     Bat   with   a    C«»mnierce 
Criirt.  the  men  in  It  would  s<h>u  t>eooaie  elBeient  JndKt>a. 

t  l.s  true  that  under  the  law  that  exists  tl»«  Jwljres  are  to  go 
the  cinuit  bench  after  a  period  of  years"  service  on  this 
il.  but  after  one  year's  absence  therefrom  they  can  be 
I  ted  tbsffsto. 
tlie  Odi— lerce  Court  is  more  ecoaaalcal  to  the  Ilti- 
laiit  because  It  shortens  the  perloil  In  which  the  litigation  is 
p«  «lln«,  and  because  the  reconh*  of  the  Commerce  Court,  beinc 
*^  '|e  in  Washlnirton,  are  accessible  and  available  In  the  evtiit 
case  is  appcttleil  to  fhe  Supreme  Court;  and  It  is  certainly 
nnfe  expeditious  to  have  one  court  before  which  all  actions 
be  brought  and  from  which  appeal  can  be  had  to  the  Su- 
Court  than  to  have  litigation  pending,  as  is  now  pro- 
lu  the  96  district  courts  of  the  Uuiteil  States.  Froto 
tht|se  districts  an  ai>|>eal  is  to  be  allowed  to  the  Circuit  Court 
Api>e«lK.  and  fn>ui  theni-e  to  the  Suprente  Court, 
"he  dehiy  caua»Hl  by  these  repented  appeals  Is  almost  minous 

the  average  lir=  - "   s  Commer.^  Court  aares  the  time 

litigaclon  and  .  ,e  trial  aud  beariaca.    There  la  ») 

«a|^ charge  against  AiuerUan  Judicature  so  well  founded  as  the 

m  tha  trial  of  causes.    The  Commerce  Court  gives  us 


of 
to 


ex|>e<litIon  in  trials.  .Ttid  for  those  n;i-..ns  I  lm\e  always  been 
a  firm  believer  In  the  efflcacy  «.f  the  court,  and  I  U'lieve  that  it 
ought  fo  be  suftained.     (Applause  ] 

Mr.  BAKTI.KTT.  Mr.  ChMlnnan.  I  yield  10  minutes  to  the 
gentleman  fn.m  TettBessee  (Mr.  SimsI. 

The  CHAII£.MA.V.  The  gentlenun  from  T  imriMnu  (Mr 
Sims]  is  recitgnixed  for  lo  minutes. 

Mr.  SIMS.  Mr.  Chairuian,  tn'fore  I  begin.  I  ai>k  petmiaaioB 
to  extend  my  nniarks  In  the  ItrAuRi*,  because  I  can  uot  hui»e  to 
cover  the  8uhj.»<t  In  10  minutes. 

The  CIIAIR.MAN.  The  gentleman  from  Tenneaaaa  (Mr. 
Rims  I  asks  unanimous  cmseut  to  exteud  bis  remarks  In  the 
Rkcokd.     Is  there  <>|.J.^ii,.n? 

There  was  no  <»l»Jectl«fn. 

Mr.  SIMS.  Mr.  Chairman.  I  want  to  reply  very  briefly  to 
the  argument  of  the  gentknnan  wIm.  has  just  taken  his  seat 
(Mr.  EscHl.  to  the  efTect  that  litigation  la  liable  to  be  delayed 
if  this  amendment  is  adopte<l. 

How  many  suits  were  hn.uebt  In  the  last  flsmi  yesr  from 
July  1.  Ifn2.  to  July  1.  191,3.  in  this  court?  Just  2i».  Only  20 
suits  brought,  and  you  must  have  Ti  judges  to  try  20  suits.  That 
ia  only  4  oises  to  a  judge.  They  tnik  about  It  b*«ing  an  economi- 
cal court,  when  each  of  these  judges  gits  $7.«nio  and  $1.noO 
extra  for  being  required  to  atay  in  Washington,  where  we 
Memliers  have  been  all  the  sumn>ers  for  the  iwst  alx  years 
with  no  extra  pay  or  allowancea 

Gentlemen  talk  at>out  the  ex|>e«lltlng  of  suits.  Who  bringa 
these  Boits?  Only  the  railroad  comimnU's.  Wh<»se  suits  do  you 
want  to  expedite?  The  suit  of  a  nllway  conifmnv.  that  is 
brought  to  nullify  the  orders  of  the  Interstate  Commerce  Com- 
mission. 

No  one  excet.t  a  friend  of  the  rnilroads  wants  to  expedite  the 
mln  of  the  work  of  the  conmiisslon.  When  It  used  to  t>p  that  a 
suit  had  fo  be  brouglit  hy  the  <-on»nilssinii  in  order  to  have  nn 
order  of  the  commission  executed,  wliat  railroad  man  or  railroad 
lawyer  was  asking  for  exi>edition? 

I  drew  up  the  provisions  carried  In  this  bill,  not  ezactiT  In 
this  form  as  to  some  details.  «nd  sent  If  to  the  InterstHte  Com- 
roerre  Comndssion  for  remarks,  aud  I  rend  the  letter  of  tlie  com- 
mission In  reply  to  the  request : 

IXTBBSTATI    COMMmtrR    roMMTRSIOir. 
Hon.   T    W.   .«;,»««.  Mu,M,not.n,  June  4.  19,3. 

Hnusr  of  Rci/rt*rmUtitc».  Waithiitoton. 
R«r,*^*?  Sir:  In  r««nI.T  to  yoiim  of  th«»  .toth  nnrt  r^ferrlnc  to  bill  II  R 
nnil.  I  Bin  dlrertwl  by  th*  romrul*«lon  to  nnv  th«t  thf  rtnly  suffswitton 
whlrh  occurs  to  ii«  In  cnnnertton  with  thin  bill  \%  that  If  It  Is  to  bw-ome 
law  It  would  f^m  advlsablp  to  Insert  tb«  words  "  «d,|  f,>r  other  i>ur- 
p.mes  Id  the  title  of  the  bill,  for  tlie  nsason  t^nf.  In  nrtflltlon  to  the 
piirT>'>s*'s  now  Btntfyl  In  the  title,  the  bill  propo-e^  mnterlnl  rhnn»e^  In 
the  law.  particularly  with  referroce  to  the  fr:intin«  of  pri-llmlnarT  In- 
junrtUns  und  utay  ord«>rs.  ' 

I  inlirht  ndd  thnt  If  th-  Jiirt»«!!ct!.in  U  to  be  tran«ferr«yi  the  proTWoo 
that  appMcntlons  for  restraining  or  star  orders  «hidl  be  benrd  before 
three  jiidjcee  and  upon  due  notice  to  the  commiHsion  la  hlitlilr  com- 
mendable. ' 

Yonrs.  truly,  E.  K.  Cla««.  Chairman. 

Th«  itlon  confaincil  In  this  bill  simply  ab«»!ish«s  a  court 

^"f  '  ie*cr  to  have  b«'eu  createtl  and   vests  the  Jnris.lic- 

tion  which  It  now  exercises  In  the  distrl.t  courts  of  tlie  I'uited 
StMtes,  Tlmt  Is  all  of  it.  aud  that  is  all  there  ought  to  be  of  It. 
There  oujjht  not  to  be  any  aticmpt  to  en  Mt  substantive  law  in 
this  bill.  There  ought  not  to  t»e  any  atteniK  to  have  nn  In- 
crease or  de<>reafle  of  the  powers  of  tl»e  coniinlssloti.  and  tlH«re 
ought  m)t  to  be  any  attempt  to  increase  or  decrease  the  Jurla- 
diction  of  the  district  courts  over  that  of  the  CouuiKTce  Court. 
The  only  reason  why  the  dlstHct  courts  are  designated  instead 
of  the  circuit  c«»urts  Is  that  the  cinuit  ft>urts  have  been  abol- 
iahtHl  since  the  Ct>mmerce  Court  was  crej»ted. 

I>»t  me  tell  you  what  else  the  <\»ninier.-e  Court  hiis  done. 
You  wanted  an  ex(*rt  court.  Why  did  you  want  It?  The 
argnmefit  w.^«  that  it  mould  come  m^arer  deciding  a  case  right; 
that  It  would  reduce  the  nunitter  of  ap'tenis  to  the  SopraMa 
Court.  How  has  It  been  with  the  Comnterce  Court?  Twelre 
cases  that  have  been  a|»{ienleil  from  Ww  Coiiunen'e  Court  to  the 
Supreme  Court  of  the  Inltetl  States  have  b«-eii  decided  by  that 
court.  In  bow  many  d«t  you  sui>|N)He  the  acti<»n  of  this  expert 
court  was  approve*!  and  sustaii)e«l?  In  2  csw>s  out  of  12.  The 
Supreme  Court  reversed  the  Commen-e  Court  In  10  out  of 
the  12  «>ases.  Pray,  my  friend  from  Wis<i.usin.  do  you  waut 
any  more  expert  courts?  This  ctMirt  has  Uvn  exi>ert  in  error, 
exjiert  In  failing  to  undcrsfand  and  Interpret  the  law,  and  the 
Su|)ren)e  Coun  has  ^1  it  in  10  out  of  12  cases,  and  hi  1 

case  in  which  it  wa.s  ;uti  It  was  simply  In  the  granting  of 

a    preliminary    injun  ;  Oucht    auy    court    to    be    fe«l    and 

clothed  that  can  not  guess  better  th.m  thit?  Show  me  the 
Justice  of  the  jieace,  show  me  the  pi>llce  Judge,  show  me  the 
most  inferior  court  which  is  wrong  In  10  out  of  12  of  its 
declsioua. 


Tljey  said.  "Oh.  this  Is  going  to  be  an  economy."  How  long 
are  j-ou  going  to  take  to  etlucnte  a  court  that  Is  wrong  10  tliues 
out  of  12?  What  are  you  going  to  do  with  all  these  questions 
that  come  up,  if  they  have  to  go  through  this  court  that  is 
wrong  r*  times  out  of  every  6  cases  It  trl«^<?  Talk  nlM>ut  exi>e- 
dltiiui.  I  will  tell  you  what  exiK.>dltion  this  court  is  brinidng 
about.  It  is  expediting  the  ndn,  annihilation,  the  destruction 
of  the  interstate-<i>mmerce  law.     [Apfdause.] 

.My  fiicnd  .Mr.  ISroi  ss.\ui>  and  :uy  friend  Mr.  noai.\?si>  are  the 
gentlemen  whom  I  cxih**"!*^!  to  reply  to.  There  is  t<x)  much 
In  this  sul»j<'<'t  to  unt!ertakc  it  in  10  minutes.  They  get  up  here 
and  cry  themselves  hoarse  iu  iK'half  of  the  shlpjier  and  want  the 
Bhii>i«er  to  have  the  same  rights  that  the  railroads  have.  llles.s 
tluir  souls.  I  will  miike  tliem  happy  right  uow  hy  telling  Iheiu 
they  have  the  s.iine  right  that  the  railroads  have.  Show  n>e 
where  a  railroad  can  go  Into  any  court  under  heaven  to  test  the 
Talidlty  of  what  they  call  a  -icgative  order.  Not  one.  What  Is 
n  negative  order?  'ihcre  Is  n  »  su<h  thing.  Il  is  a  niisnnnier. 
There  is  no  such  thing  .ts  a  negatUe  order.  The  only  kiiMl  of 
orders  the  conimis.-<i(  n  c-an  make  are  affirmative  orders.  The 
comiuisftlon  either  directs  a  rnllroad  to  do  srimething  it  has 
not  be<m  dtilng  or  to  cease  and  desist  from  doing  something  it 
has  t>een  doing.  Chief  .lusti^e  White  stated  plainly  and  eni- 
phafionlly  that  If  tl»e  Comnierr-e  Court  had  the  fMiwcr  It  dainiel 
It  had.  the  who\e  j^'^hpnie  ami  pui^Miso  of  the  interstate-com- 
Bierce  law  woiiH  be  In  confusl.  n  and  destroyed. 

Why  do  they  make  an  order  against  a  rallnmd  company?  It 
Is  a  public  carrier.  It  is  de:i!lng  with  the  public,  and  the  public 
is  dealing  with  It.  I>.»  .vou  not  «•«•  that  tJie  nioiuent  .vou  go  Into 
court  to  test  the  question  wlietlxr  the  connnission  ouuht  to  have 
acted  or  not  yoti  have  srbstitutt^d  the  Judgment  <if  th<-  cf>urt 
for  the  Jtidgment  of  the  commission?  A  court  can  not  legislate. 
A  court  c:in  not  niakf  a  rate  .'or  the  future.  Tliat  is  an  exer- 
cise of  legislative  isk'.vfr.  A  ctMirt  could  not.  by  mandamns  or 
otberwisi>.  onler  the  ■(iminis.'--lou  to  make  a  rate  for  the  future. 
^  The  comndssion  lf:-**lf  up  to  l'.M¥»  had  im>  power  to  make  u 
rate  for  the  future.  Uememl>er  that  the  Interstate  Commerce 
Colli!'  issinn  has  n«»  j'lrlsdlction  to  act  In  any  case  until  it  fully 
li;i>f«'s  ujMin  the  question  of  Inw  that  the  existing  rate  is  un- 
reasonable. It  has  no  Jnriwlictlmi  to  make  another  rate,  it 
has  no  Juri.s«llction  t  >  make  auy  kind  of  an  order  In  the  cjise. 
until  II  flr6.t  determines  that  the  rate  attacked,  the  exls^.ng  rate. 
Is  unressoiiaMe.  Wl;en  It  does  this.  then,  and  mtt  until  then, 
does  It  h;i^c  ilie  rij:ht  under  existing  law  to  determine  wliat  rate 
shall  lie  made  to  tak«  the  place  of  Uie  condemned  nitc  for  the 
future. 

.Now.  what  would  Ji  court  do  with  snch  a  proposition?  Talk 
»b«.ut  the  ship|»ers.  Who  receives  the  benefits  of  rebates  and 
dlscrimln.ntions  except  favored  shli>p«'rs  and  favored  localities? 
Tlie  law  was  i!in«le  to  prnvent  discrimination  In  favor  of  shlp- 
jiers.  My  frtcr.d  froi )  I>»uisLina  (Mr.  Rbot'ssard]  goes  almost 
iuto  hyslerlrs  over  tie  rights  of  the  shipi>ers.  over  the  wrongs 
to  the  Kl!ip|>4Ts.  We  want  to  control. the  big  shippers,  the  big 
towns,  the  big  cities,  the  Stand-nrd  Oil  Co.,  the  Steel  Trust,  and 
other  great  shipiters.  Tliese  are  the  i)eople  who  get  favors  from 
the  carriers:  who  call  themselves  ship|iers:  who  a.sk  perml.ssion 
to  do  something,  ami  wheti  they  fall  to  pet  permission  to  do  it 
they  waut  to  come  Into  the  courts  and  have  the  c<»urts  do  for 
them  that  which  the  conunlssion  would  not  do,  under  the  dis- 
guise of  acting  on  or  passing  on  a  so-called  nesative  order  of 
the  cnmaiission. 

Whenever  you  wrl*e  Into  the  interstate-commerce  law  the 
amendment  offered  by  the  gentloMian  from  I.oulsl.ana  [Mr. 
IlitoiMs.vkDi.  to  give  the  court  Juri.sdictiou  of  the  nonactiou  of 
tlie  commlyslon.  you  substitute  for  the  judgment  of  this  expert 
adn.inlstritlve  biwnl  the  court's  judcjuent,  and  when  this  Is 
done  the  Inw  wi'l  not  be  worth  a  bsiwlice. 

.Mr.  Bnni„\Nr).     Will  the  gentleman  yield? 

Mr.  SIMS.     I  will. 

Mr.  BOKL»VNI>,  Tlie  gentleman  realizes  that  it  is  a  question 
of  law. 

Mr.  SIMS.  There  can  iM»t  be  any  c.nse  arise  before  the  com- 
mission that  does  not  involve  a  question  of  law.  The  question 
of  whether  or  not  an  existing  rate  Is  unreasonable  Is  a  question 
of  hiw.  ITie  question  of  wliether  the  commission  has  Juris<lic- 
tlon  Is  a  question  of  law.  So  the  right  to  api>e.Ml  by  a  sh!i)iier 
from  the  ai^titiu  of  the  commission  In  saying  It  had  no  power  to 
act.  or  that  a  rate  Is  uot  uurea.s(>md»le.  Is  a  question  of  law; 
and  when  yon  give  thf»  courts  p»>wer  to  review  negative  orders, 
ao  allied,  on  que.«tiou,s  of  law.  you  give  them  power  to  review 
every  case  thit  <-an  possibly  be  brought  before  the  commission. 

Mr.  Chairman,  the  Cic.nmercc  Court  assumed  that  it  h.nd 
the  power  sought  to  l»e  given  the  courts  by  this  proposed 
amendment  to  review  S4>-called  negative  oPdeni  of  the  Inter- 
state Commerce  Citmudssion  In  the  Procter  &  Gamble  Co.  case. 
The  Supreme  Court,  by  unanimous  decision  in  that  case,  held 


that  the  Commerce  Court  had  no  jurisdiction  to  pass  on  tlie 
validity-  of  anything  but  the  affirmative  onlers  of  the  com- 
misKiou.  Chief  Justice  White,  in  delivering  the  opinion  of  the 
Supreme  C^nut.  commented  at  lengtil  on  the  elTi^ct  such  Juris- 
diction  iu  the  courts  would  have  on  the  whole  s<-heme  of  (^ot- 
ernment  regtilation  of  railrmuLs,  and  In  order  to  make  no  mis- 
take in  stating  what  Chief  Ju,stlc<»  White  said  as  to  the  effe^'t 
of  an  exercise  of  su<-h  power.  I  quote  as  follows  from  the 
languag«»  of  tlic  t'hief  Ju."t;ce  In  delivering  the  opinion  of  tho 
court  In  the  Pr<H  ler  &  <lamble  C^».  case: 

We  m!;:lit  wfll  I*  coDtcnt  t)  rost  our  conrhisl'm  iii>on  the  eon- 
sMt-ratluna  Just  st.ited.  In  view,  however,  of  the  ltnrM>rtaare  of  tl»e 
aut)Jeft  we  do  not  do  »o,  but  nhall  onuKler  the  m.nttor  In  a  broader 
imiject  for  the  purpose  of  demonstratluE  that  to  give  to  the  statute  a 
luesiiln;:  co'itrary  to  that  wMrh  we  havo  found  results  fr<»m  Ita  tftt. 
.•»nd  thereforo  to  reooirnlite  the  eslstenn*  In  the  miirt  l«  low  of  the 
nower  viiiu-h  It  deeineil  it  p"«sfvsM  would  r.'^ult  In  fmsfratlnit  tt»e 
leylHlatlve  pnMIc  polWy  whlrh  IM  to  the  ado|>tlnn  of  tlie  art  f«» 
it-uulnto  counmerrv.  Mo\ild  render  Imivvtxit.te  a  resort  to  the  remedies 
wMih  tlie  xtntiite  was  enariM  to  nffo-d.  would  m'lUlTilT  the  f  o^ 
whirh  the  art  to  re-.-ulate  rommertN-  wsn  adopted  to  |ire>ent.  and  thus 
I.rlns  alw.ut  disaster  lor  creatTn;  ronfuntou  and  contlUt  wiieie  <-leati»-a« 
and  unity   of  a<-tirin  waa  c  led. 

Now,  Mr.  Chairman.  l....^...;ce  con  hi  not  l>i'  cleanT  or  more 
di.stlnct  tlutn  what  I  have  just  iv:id  iu  your  heariug  from  the 
learned  Thief  Justice.  So  in  his  language  If  we  give  by  legls- 
1ati«m  the  |M>w«'r  the  Couiiuerce  Court  d<'eu»»il  il  iioP;^c>*.sed  and 
exercised  to  review  the  s<»-calleil  negative  ordiTs  of  the  comiais- 
siftti  It  will  l>e  imiHXwibie  to  res«»rt  to  the  rcminlles  whirb  the 
«»nuneri>»  law  was  ena<*te«i  to  afTi'rd  and  will  multiply  the  evlla 
which  the  act  to  regulate  c«>iumerc.?  was  udoptt>d  to  prevent 
aud  bring  di.  .ifcfer  by  creating  confusitm  and  conflict  where 
dejin^ess  .ind  unity  of  a«tion  was  (<ontemplatiHl.  Is  It  iMsitfible 
to  bring  a  stronger  Indictnient  against  any  crHirt  than  is  thua 
brought  a^-aiust  the  Comnu-rt'e  Court  l»y  the  bi;;hest  court  of  tha 
html? 

FurtluY  on  In  the  same  ofilulon  Chief  Justice  White  18.78: 

Orlsinally  the  duty  of  the  court*  to  determine  wh<th<r  an  order  of 
the  ( omnitKHlun  should  or  not  Ix^  enforced  rarri<>d  with  It  the  ot>li'.jntloB 
to  oinsider  both  the  facta  and  the  law.  iJnt  It  had  come  lo  paxa  prtor 
to  il»e  passage  of  the  act  creaiii>«  the  «'onin»erce  <"ourt  that  In  ctin- 
slderins  the  subject  of  order*  cjf  the  coinini»«iioB  for  IW  punx*'"'  of  <*«• 
feriiiig  or  reslralulnsr  their  enforcement,  the  courts  were  (oiiUned  by 
statutory  otvratlon  to  detirmtnlnr  whether  there  h:id  t'ceu  rh.lations  «« 
the  « 'oust  I  tut  Ion.  a  want  of  conformity  to  atritutorjr  auihority,  or  at 
aacertaininK  wbc-ther  power  had  iKeti  no  arbitnirily  exerci»M-d  aa  vir- 
tually to  trauKieiid  the  aathorily  conferred  although  It  may  lie  ti«t 
terliniraliy  dohiL-  so.  Infers'.ite  rummerce  Commtsalon  r.  Tnlon  I'aclfle 
ItiiiJroad  (J'-J  I'.  S.  .'41.  .'.47  •;  Intemtato  Commerce  I'ommlMttoa  ». 
lllinota  Ontrai  KaUroad  C'l.'i  V.  H..  ATyj).  go  alxo  at  tlie  time  the  law 
<reatinR  the  Commeri  e  Cuurt  wits  p.TSKcd.  Buitu  to  comiw-l  olx-dleuce  ta 
orders  of  the  commission  or  to  restrain  an  enforcement  of  such  ordets 
were  required  lo  he  br^«tit;ht  in  the  Hreult  coart  of  the  I'nlti-d  Slatsa 
in  the  district  where  n  carrier  or  one  of  two  or  more  carrlera  \o  wiMNa 
the  order  wo*  directed  had  Ita  principal  oj»eratlnR  oJBce. 

In  view  of  the  provisions  of  the  art  lo  reRulafe  commerce  Inst  r^ 
ferred  to  ««  originally  enacted,  of  the  Wiftlative  evolution  of  that  n.-t. 
Us  aalform  practical  enforeemi-nt  and  the  conatant  Judicial  lnteri»reta- 
tton  which  we  have  thua  hrlvfly  IndUatml,  It  Is  Impos-sihle.  we  think,  la 
re.ison.  to  t:t%-e  to  the  act  crentln*  the  t.'ommerce  CoTirt  the  ro-nnliYH 
affixed  to  IT  hr  tlie  court  fielow,  slm-e  to  d«  ao  would  \tt  virtually  te 
overthrow  the  cijt1r<>  system  which  had  nrtsen  tirtm  the  adufKios  mm4 
eDfoi-cein'>Bt  of  the  act  to  re^uUtc  commerce. 

Mr.  Chairman,  does  it  not  seem  to  be  a  ridiculous  contention 
on  the  part  of  an.vone  thjit  this  C^>nunen.'e  Court  should  l>e 
given  one  hour  of  additional  life  after  the  decision  of  the 
Supreme  Court  in  the  Procter  &  Gamble  Co.  case?    To  en  i 

a  tribumil  an  exiiert  court  is  a  mlsu»e  of  the  Kugli.sh  lau ...:..->■. 
It  is  seen  that  to  give  the  act  cn»atlng  the  Commerce  (x>uii  tlie 
n>enning  alTlxed  to  it  by  that  court  would  overthrow  the  entire 
system  to  regulate  commerce.  This  court  could  lay  no  claim 
to  l>eing  experts  at  anjlhing  unless  it  was  in  its  ftuwer  to  d»> 
stroy  the  law  it  was  created  to  enforce. 

But  the  setoning  efforts  of  this  cotirt  to  destroy  the  nets  of 
Congress  to  reetilate  conunerce  belwe<i?n  the  States  did  not  stop 
with  the  Procier  Jc  Gamble  Co.  case.  It  will  l»e  recjilled  that 
prior  to  the  act  of  June  18.  11)10,  the  fourth  aectioa  of  the 
act  of  1S.S7,  known  as  the  long  and  abort  haul  claoaa,  provided 
in  subxt-inc-e  that  no  greater  charge  should  be  aaide  for  a 
shorter  than  for  a  longer  h:n:l  under  similar  clrcumstnnces  aa4 
conditions  over  the  same  road,  the  shorter  being  contained  in 
tlie  longer  Ijaul,  This  language,  "similar  clrcnin.suiucf»s  and 
comlltlous."  was  so  construed  by  tlie  courts  an  to  virtually 
destroy  the  Intent  and  jmrjiose  of  tie  fourth  section.  In  the 
new  act  of  1010  the  above  language  was  attBtaated.  The  new 
long  aud  short  haul  clau.se  or  new  fourth  saetfon  reads  as  fol- 
lows: 

Sec.  4  faa  amended  June  IR.  lf)l«).  That  It  ahall  l>e  unlawful  for 
any  common  carrier  isabject  to  the  prorlaiofH  of  tbl«  act  to  chanre  or 
re<eivc  any  creater  compeotiatlon  In  the  rseregate  for  the  trnn«t»'rta- 
tion  of  fMtsaenpers.  or  of  like  kind  of  pro|xTtv.  for  a  aliorter  than  for 
a  lonirer  distnnce  orer  the  sam^  lli>e  or  rfmi'-  In  the  aame  dIrertUm.  tke 
shorter   beln»r   ItHJuded    within    the   loneer  4tatsacr,   vr   to  rtiaaie   any 

frreater  coro(>cnMlion  as  a  throvicb  route  tkux  the  tiggnstit  of  tha 
ntcrmedlate  rates  Bub>e<-t  to  tf»e  provlrloBS  of  thift  act:  h,^  th.ia  ■hall 
not  be  censtrued  as  authori«iaK  any  comaKMi  rartier  wtlhla  tbe  (r«raM 
of  tbis  act   to  ctiarse  or  receive  as  great  coai|>eQaatkMi   for  a  abortec 
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for  -  dtntanro :  Prr>rilrtl.  hoteevtr.  That  apon  appllratloo  to 

li|<>    I'  *'.  tnrr,f>rrr    t'l.mutiMMion    ntTrh    rommon    carrivr    may    io 

'^arloD.   b«   n  '-'t   by   th«  commission   to 

n    for  aliort  iu-mi   for  the    iraasporta- 

rtT  :   and  ih«-  rommwaion   may  frMi  tia>«  to 

to   which   lurh   4wlo«t«Hl    nxnaoa  carrier 

'•'   ri  of  fhl«  ■ertlon  :   Prini4e4.  fmrthrr. 

pxixtlnx  at   the  time  of  tbe  pasaaxv 

:<i|tiir<^   to   b<<   rhaoK^   hy   r««M>B   of 

I    prior    to    lb«   rsplration    of   alx    ■•atlM 

nor  In  any  rase  wtoTf  appliratlnn  riinll 

"   coaaalnlon.    In    a<'rordar.ro    with    th«*    pro- 

I  a  drtenrtaatioa  o(  ancb  appllcatlun  ly  the 


I 

hr    rr  11  4 '  II    i  i 
Tltit  no  rat"»  or 
«4    tbt*  aaie::dator' 
t(  t   prfvMaaB  of   : 
•  I  It  r  ID*  pajKa2«> 
hi  y    N    n 

CD  ti»mi«s  on. 

\v:i.-n   vT  •   carrier   by    rnllroad   shall    In   rompetltlon    with   a    water 

ro  If'-  (ir  rrt'.f'--*  fli'V'  thf  rato^  <n  tbe  oarrlisf  of  anv  '  '  <  of 
fri  i^rt-t    |.i    i>r    f;    'n    .  i.n.jMt  lii\  ,•    |..'iriti.    It    uliall    not    he    ;  'I    to 

I'l  r.',f»«  «  H 'i  r-.'U"  '■••'-  .<•.  -  1,....;.,..  v...  .1...  *-''--r^tA(.-  *  •■■niiMTce 
«"i  ii.ini-t»,<>'i    it    "I'.i  !'»»'-    re-itx    upuB 

cii  :n.'.'tl  ci>n;llt!i>ns     ....    :    ..■.    i.         :■   roinpetilloti. 

rhec»'ii:iiil8slon  pr«M>e«Nl«l  tiiwler  tbls  new  fourth  MK'tlon  to  dls- 
ptwof  1.     r   ,  J  fl|,^j  f,y  the  niilroMds  to 

be  pen  -^  fi>r  a  li>n;;or  than  for  a 

^torter  UjhiI.  iimler  the  j>nivt»tons  of  this  ii»>w  motion,  ainl  iu 
d<  liiK  M»  iliviih'«i  lip  the  tt»rrltory  of  the  whole  f>onntry  Into 
»  ncn  No«.  1.  2,  ^.  4.  ami  .%.  l»«>Kinninir  on  the  Pariflc  coust,  nrnl 
I>«nultt«tl  the  rrtrri'Ts  l>y  rail  to  <  for  n   longer  th;in 

fop  a  nfiorfer  haul   in  (vrlaiu  of  tl:'  ius\  zoiiefi,  piviiit; 

thi*  «llfren'iice«  In   |ierc-eiu»>reH.     The  r  N  hroujfht  unit   in 

th»  Coninieri-e  C*«»urt  atfnckliijt  the  art,..ii  .-f  the  <'oiuniiHMinn. 
Tl  ese  suits  «r»  p«>niumnly  calletl  the  Interinountain  nite  cases. 
Tl  «•   <^>mnieri-e   t'o'.irt    hehl    that    the   i-oinnii^io;!  t<'>i    \\n 

{Xiwern.  an<l  that  Its  orders  were  void.      In   ilir  •  .  :   <.f  the 

Iii>M«tate  roninieri-e  ('on?ini)»sit)n,  the  practleal  effeet  of  the 
ile-ision  of  th*»  (V^niinerio  Court  Is  to  pen»etuate  the  olU  •jTsteni; 
th  It  the  nnieiideil  art  ax  to  the  long  and  short  hnni  proTtakms  is 
|trvL<e!y  today  what  It  was  before  Its  aawtidntent.  to  every 
pri  iic.il  Intent.  So  we  see  that  the  C^MBiMToe  Court.  In  utt^T 
dl  irejranl  of  the  evhleiit  Intent  of  Con^rfBg,  has  so  ron»trw<l 
tb  *  new  fourth  section  of  the  act  of  Jane  IS.  1910.  as  to  render  It 
nitcatory.  It  is  tnie  that  the<4e  cases  were  aptiealed  to  tlie 
Si  preii  '  rt.  where  they  are  now  pendiiiR,  but  the  decisicn 
of  the  <  ;,.<'rce  Court  shows  how  willlnR  It  Is  to  s«)lve  erery 
duiibt  in  favor  of  the  carriers,  aiminst  tbe  obvious  Intent  ar.il 
P»irTH)s»'  of  Coosrew*.  It  shows  a  readiness  to  destroy  tbe  law 
by  ci'M^rnn-rlon  mfber  than  to  jrive  tbe  acts  of  OonfrHS  a  broad 
anil  litM'ral  o  'on.  such  as  any  renedial  statute  ought  to 

re  five  at  the  >  of  any  court. 

klr.  Chalmmn.  In  the  act  of  June  10.  1010.  CoagTCM  undi»rtook 
to   place   tbe  pli>e   linos    usetl   by   the  great    Standard    Oil    Co. 
an  I   Its  aobatdlarie.s   under   the  ct»ntr«>l   of  tbe   Itiferstate  Com- 
OM  r^-e   CoiBOilaaion.      Hut    when    the   coiui  lerto^k    to 

ex»riiae  Its  antbority  thus  conferred,  or  .......     i   to  be  «-on- 

fei  reil.  the  Commerce  Court,  in  line  with  Its  course  of  de.stru*-tlve 
de  •isl»»ns,  did  not  hesitate  to  hold  the  amendment  con' 
tb  8  iK»wcr  iu  the  commission  to  be  void,  apiln  giving  the 
•f  Ilia  doubt  to  the  instruments  of  niono(>oly.  It  Is  true  tlie?<e 
«B  KS  ara  alao  i>«MMlii<g  in  the  Supreme  Court  on  api»eal.  but  the 
ac  ion  of  the  Conmjerce  Court  sbows  Its  jiersistent  lejining 
•giiMst  a  bn>ad.  litH^ral.  and  remedial  construction  of  tlie  acts  of 
Oafrreaa  iu  Its  effortj  to  furnish  an  effective  but  iu»t  regulation 
of  Interstate  carriers. 

ilr.  Chairman.  In  drafting  the  proTlslons  of  the  bill  that  have 
be.n  irnvrinmited  In  tl.is  appropriation  bill  I  have  only  lnten«l«>d 
to  HboMah  the  court  and  ve«t  the  Jurisdiction  now  TcMatf  In  tt 
fti  IW  dlatrlct  courts  of  the  Tnit^nl  States.  There  t«  no  prorl- 
»l«i  B  in  the  bill  to  abolish  the  tenure  of  the  circuit  Ju4gt»«5  as- 
altued  to  duty  In  this  court.  They  are  simpl  circuit  Judges 
anl  can  be  assignwl  to  duty  in  tbe  sereral  district  courts  of  the 
«•<  mtry.  I  bare  thought  It  unwise  to  attempt  to  remove  these 
jM^ea  from  office  and  thus  raise  a  constitutional  question  tbnt 
mlrht  delay  tbe  passage  of  the  bill  or  possibly  meet  witb  ai»- 
otlier  veto,  f  bor«  those  who  want  to  remove  the  JinIc^  now 
asi  leneil  to  duty  in  th:»  Coninwrce  Court  will  be  Mllng  to  resort 
to  a  aeparate  bill  for  tbat  punH>se  and  doC  incorpor-^te  It  tn  tbia 
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bar*  paraonally  not  the  slightest  ill  feellnjr  aiealnst  any  of 

tb^  JodlFaii.  am)  do  not  thiuk  that  a  Just  attempt  to  abolish  a 

court  ougbt  to  be  attributed  to  a  desire  to  retuove  cer- 

tndges  frooi  oflke.    I  would  be  as  much  in  favor  of  aboiisb- 

this  court  ■•  I  •n  now  if  I  was  itermitteil  to  name  every 

re  «w  Its  bench. 

r.  Chairman.  I  have  seen  a  gr)od  dtml  »n  -vrtaln  newspapers 

re<|ently  to  the  effect  that  the  ship(iers  were  demamling  the  i-on- 

uance  of  the  Commerce  Court.     Of  ct>nrse.  all  th«ise  shlpiiers 

»  have  been  deT>rivt><|  of  rebates  and  other  nulawful  advan- 

by   the  action  of  the  Interstate  Commerce  Commission. 

tbe  tajvline  railroads,  who  were  held  by  tbe  commission 

to  be  conmwn  carriers  as  to  tbeir  own  products,  are  damor- 

for  tbe  coiitlnuam-e  of  the  Commerce  Court  as  a  hamllcap 

the  commlsaioo.     But,  Mr.  Chairman,  there  are  other  ahlp- 


pers  who  do  not  seek  rebntes  or  res.»rt  to  rebating  devices  who 
are  very  anxious  f«ir  the  abolition  of  this  useless  ctmrt. 

I  rei-ently  recelvtnl  a  letter  from  the  traffic  man  of  one  of  the 
largest  shippers  in  this  country,  giving  his  analysis  of  the  work 
of  the  Commerce  Court  up  to  June  lit.  i'Md.  together  with  the 
cost  and  exftenses  Incident  to  tbe  court  since  its  establishment 
and  orgnnizition  in  February.  101 1.  I  «Io  not  give  his  name, 
for  the  rtas«>n  th.Tt  in  his  letter  trau.smiiting  these  tables  to  me 
he  closes  It  by  saying : 

If  you  sae  any  of  the  flTures  or  atatemcnts  that  I  h.iTe  seat  yon,  it 
wUl  not  b»-  neresMirj  to  rffer  to  them  a!«  it>iDlDir  frum  me.  a*  1  am  nut 
suro  how  far  the  frleada  of  tbla  court  would  go  in  a  follow  up. 

Skw  Yohk.  N.  Y..  Jiise  — ,  »tt. 
I  Inclose  borewtth  aosM*  tables  CO-.  *inirt' 

No.   I.  rommerie  Court  work  si  n«  ih  r 

year  for  tbe  th-"- •    —  — i.^,*    ...  !. 

the  «-oiirt  to  <l  ^  ,.^ 

for  trial  and  i...     ,_  . . „.   „  ;.     .„^.„,^,  ,   ,o 

con^lnt  of  ttvv  ■■■bara  for  work  of  a  little  over  two  or  In  lout;  wr  lu>lc« 
per  year.  *-      ■>     m 

The  r.'trarkaMe  tktag  la  that  prartlrally  all  of  the  opiolona  have  iH-pti 
api>«*s!»-<l  to  ftf  MuprcaM  Court     the  only  one*  njt  tiipealed  were  ?inall 

■  Inly  truat  lb«  district  Judcea  with  :h»ae  raaea  twith 
til.-  r.-iiiitiuui.  OB  IsMilas  tajvartioa  as  covered  by  House  hill  501l».  aa 
th«y  !tr»>  capable  of  rcadrrtaf  opIaloM  as  aooad  aa  any  that  have  rooie 
out  of  the  Commerce  Cotirt  to  date. 

I'nlformity  of  derisions  U  asked  l.y  the  friends  of  this  court  The 
only  unlformlt.v  up  to  the  present  time  la  that  ttry  are  <  verruled  l»y 
the  hlsher  court. 

Vo.   1*  shows   the  rsr^nses  of  thia  court.      In  coanectl>n   witb   this   I 

>uae  doeuswats  : 

'•SS,  S«<C<WHi    S<'KMion 

1  ;   fiD'l   th**   f<illi>wlnit  cl'- 
-ie   expen<tltiircH  ;   June   ^ 
I!M;1.   paci-x    i 


r  1081.  fflzt.r-scrond 
•I  In  the  (■oir.ni:!^- 
paae  H304  ;  June 
to  ir.tio. 
f.ir  fnmUhln;;s  .  f  the  Cimmerce Court. 
...J  ..  --...  ,  ;.-  ^..i:)p<'rs  on  ai><>tiDt  •>f  Inj.ini  tion*  leaned 
Court  against  the  orders  of  the  Interstate  Commerce 


refer  yoii   to  the  f 
N<..  .111.  .»«lxt>  > 
Concres.M 

SIl>\  \I.     It: 

II.    UM-V 

No.  .•{.    ^ 

No.  4  - 
h>   fh. 
Coram 

I  would  also  refer  you  to  tbe  testlmonv  taken  In  Jiidce  .\rchliaM°s  im- 
peachment irL-jIs,  riMcBEsmoriAL  Kci-ouD,  January  «.  UM.1  page  lrt4S  • 
Jann.iry  7.  lOin.  pares  1121  to  1123;  or  Hennte  ttocument  No  1140 
record  of  lmi>earhiiirnt.  paves  1284  to  12fl7.  l.irii'  to  l.H;:7.  shuwin:  how 
the  court  reversed  Itself,  with  tbe  eioptlon  of  JudK>-  Mack.  in«l  •  «me 
over  to  the  views  of  Judge  Arrhtwld  after  the  Rriic»»  corr«*«poiid«'n<  •. 

As  In  the  other  caws,  tbe  sblppem  were  sared  by  tbe  Kupreme  Court 
reversing  tbia  declsioo  of  tbe  Commerce  Court. 

coM^ifacB  corrr  wobk  as  or  jixb  to,  taia. 

Conrt  created  June  IS.   1010. 

Period  of  review  of  lltlKatlon  covers  three  venrs.  as  none  of  tho  cir- 
cuit or  di'«trlct  courts  acted  on  case*  before  them  after  the  Cominerre 
fi.  -.    <  aiithorl««-d,    and   the  acniinuliited   cases  were  transferred   to 

tl.  on  its  ores nisat ion.   February  2S,   1011. 

■N" i    of  cases   c1o<  k<  tt-tl,    01  :    n  ir.il>er   of   caaes   dUalaacd    withont 

con<«ldcratinn.  .14  ;  niinther  <>f  dertntona  rendered  S4,  coeertag  48  docket 
a:riNrs.    l»':i\Ir.i:    iiiiil:si.<</Hl    of    I'J. 

lions  per  year  of  lltlsntUn.  II. 
Ddered  in  cases  not  within  the  Jurisdiction  of 
this  >.  urt.  as  heltl  by  the  Siiprciaa  Court,  m.ikes  averaire  per  voar  0; 
number  of  deciniona  appealed  to  baiMwae  Court  2'2,  coverlnic  3:>  di>«ket 
numbers :  decMooa  aostalned  by  BoprsaM  Coort.  2 ;  declstona  overruled 
by  Supreiae  Cwurt.  10. 

Coaiairrce  Co        ttpentrt. 
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Fi$rmi*lim0»  ft  the  CeatMieree  Cowrt. 
(See   H.    IXk*.    Nos.    .111    and    I0«*1.    62d   Cong.) 
Puraltare.  »1S.1 15.82  in  1»11  and  $14.4.^s.07  in  1012. 
fk>iBe  ef  the  new  itcm!«  appearing  la  1912  report : 

FtttlBg  pasteboard  pipes  la  drapery 

Slip  covers  for  55  wladiiw  draix'riee  and  T  court  srreens 

13  mabocaay  and  sMk  alfdlng  wladow  ahadee 

Altering  ft  lud^nV  coort-rootB  cbalra  (origtaal  cost  f$H5) 

72  feet  nk-ihoicany  bookcase 

1    leather   daveirport 

Modela  for  c:irv»Hl   work 

5  Judges'  court  roofn  cbatrs 

3  plate  slass  tops  for  desks - 

7  leather  pillows 

cHjiTaa  roa  rna  covucsca  cotrtr. 

5  swirel  cha'rji.  >Sl.L*rv  each 

a  swivel  chairs.  $2S.75  e«eh ^ 

25   armchairs.    #."^.75    each 

r>5  armrliairs,   fJCi  each 

12    r.rmch.ilrs.    %T\rM   each 

7    diV' nporf«.    $175   e*<h_.__j* ____«___.. _„_.„_____ 

6  chairs.    $U0    each 

10  court  room  chalra.  $.'»2  each 

5   chairs,    altering,   new   leather 

S    armchairs 

5    armchalrer 

19    armcbalni 

.1  reToIvlBs  chairs 

1    swivel    chair 

1    ea<iy  chair 

1  deveuport _«_ . 

S  Jwjgur  chain '____ 

3    arsKhalnp , 

1  revotrinr  chair . 

2  aide    chairs 

0  revolvln.,-  chairs 

2  wood  cbalra 

1  Mwivil    chair 

7  K'ather    pllluws 

2  rerelvinr  ctiairs 

1   Jadicea 
•  bsMha 


1. 


1150 

» 

Total 

rrar^jf   foae    fo   tkipfftrt   due   to   imh^nrtiont   issecd   by    the 

Cmurt. 

Docket  No.  1,  Callfoniia  awiichlnc 

Docket  No.  2,  CaMforaia   awllchinc 

D(A-ket  No.  4.  New   Orleans   ciasa   rates 

iWwket    No.  7.   Culifornia    lemons 

l»oeket   No.  41.   precoollne   ralifornia   fniit I 

Lkockets  Nos.  50  and  .jI.  lone  and  ahort  haul  claoae 

Docket  No.  58.    Florida    regetablee 


9150.00 
145.  OO 
122.00 
42&00 

__._ 1.  404.  00 

17.V  00 

1«0. 00 

r.!M>.  OO 

.".T.  «K) 

70.00 


.10*5.  2.n 

172.  TM 

4r.H.  75 

010.  t»0 

2S2.  OO 

223.  OO 

.VI 0.  OO 

.'.20.  OO 

42.'.   OO 

1?»2.  00 

fto.  o«i 

27(1.  OO 

80.  25 

S«.  00 

OO.  (K) 

175.  OO 

690.  00 

02.00 

11.25 

19.  00 

7«  50 

12.00 

28.  75 

70.  OO 

2.1.  ."VO 

0ri5.  00 

0^15.00 


».  n*.  75 

Coiwmcrcc 

1110.  705 
144.  4.10 
CtXt.  tHM) 

22."..  ooo 

Bo**.  <MMt 

3,000.  IKMI 

lt)0.  OUU 


Total , 4.  440.  1.15 

fVirket  No.  38.  ligbterage  ailowaBc-e  to  Sugar  Trust  denini  Inde- 
pentWnt  plant*. 

LhMkt-(«  .Nos.  40  and  47.  grain  transit  Nashrillc  denied  Atlanta  and 
other  l*onth<rn  cltlrn. 

Theoe  amounts  are  taken  from  carriers'  atatesKnts  la  briefs  and 
areament.H  before  the  court. 

.Mr.  B.XRTLKTT.     .Mr.  Chairman,  bow  does  tbe  time  stand? 

The  CH.MIt.VI.X.V  The  gcsttcflMu  from  (;eorgin  has  24  niiu- 
utes  remainiug  and  the  gentleman  from  IlliiiotM  l."»  uiinutea 

Mr.  B.\KTI.K'n\  I  asii  that  tbe  gentieniiiu  from  Illiuois  use 
■onie  of  his  time. 

Mr.  MAN.V.  I  wUl  yield  five  uiiuutes  to  the  gentleman  froui 
Wyoming  |.Mr.  MokosllJ. 

Mr.  Mt>.MU:LL.  Mr.  Cbnirnt;in.  I  think  It  is  a  very  con- 
servative staten>ent  tbat  any  action  of  lesisiation  taken  in  a 
spirit  of  piqiio.  in  a  s,»irit  of  pr.  '  in  a  spirit  of  reprUal,  la 

likely  to  be  au  unwise  act.     i;.  .  .  .i  proteose  to  abuKsh  the 

Commerce  Court  becnus*'  tht-y  do  not  like  soiue  of  its  decisions. 
Tbey  entirely  lose  sight  of  the  fact  tbat  the  court  was  estab- 
lished for  the  bciu'flt  of  the  shlp|>ers-of  this  countrj- ;  they  en- 
tirely loee  sight  of  Ute  fact  that  the  establi>.huient  of  tbe  court 
has  not  only  greatly  ex|)i>diteil  the  action  ui^in  cases,  but  that  it 
tends  to  uniformity  of  de<-li»ion.  and  therefore.  In  the  long  run. 
to  the  settlement  of  a  vast  number  of  cases  without  apiieal  and 
ujnin  the  order  of  tie  Interstate  Commerce  deci8i«)U  insLmter. 
nut  the  goiitiemen  tire  pique«l.  the  gentlemen  are  prejudiced, 
the  gentlemen,  in  a  s..iiit  of  reprisal,  want  to  disixuse  with  the 
court  becnuse  that  ctiurt  In  its  Jud;;meLt  did  not  always  decide 
Jii.st  as  they  thiuk  it  ought  to  biive  decided.  Tbe  court  did 
make  aotue  niistoki*.  no  doubt.  The  bi^est  tribunal  In  the 
land  baa  aald  tbat  ii  made  mistakes  and  has  by  its  decisions 
•■tabllahed  a  gnidc  for  this  court  for  the  future,  so  tbat  the 
court  could  not  make  these  same  mistakes  again,  at  least 

^^ho  knows  hut  thiit  amonir  tbe  district  courtij  of  the  country 
infinitely  more  and  more  grievous  mLstakes  might  liave  been 
made  if  these  cases  had  gone  to  the  district  courts  instead  of 
Soiiig  to  the  Court  <rf  Commerce?  Tlie  court  was  established 
for  the  ptirpose  of  e:;pedltin|f  cases,  for  Uie  benefit  of  shippers, 
for  the  purpose  of  securing  speedy  and  uniform  decisions  which 
were  apiieiilable  to  t:ie  highest  court  of  tlie  laiuJ  which,  by  Its 
decision,  finally  si'ttlt^l  thc«»  cnKes.  We  make  a  grievous  mis- 
take when  we  depri\e  the  in^tple  of  this  machinery,  simply 
because  tbe  i^ersotmel  of  the  court  as  first  established  did  not 


exactly  suit  everyone,  simply  becnus«»  the  court  in  sone  of  Its 
flrst  decisions  erred.  We  make  a  mlatake  when,  by  reprisal,  we 
attempt  to  deprive  these  go^teaoen  of  their  oUlces  and  recall 
their  dt^cisious  by  leglsiatlMk  My  opinion  is  there  la  not  a 
gentleman  here  present  who  votes  for  this  decision  to-day  wIm 
will  not  live  to  rue  it  and  who  will  not  live  to  find  bis  ct>n- 
stltnents  demanding  of  him  th;it  he  n>meily  tlie  error  and  aealn 
provide  for  the  estabiislinient  of  a  tribunal  of  this  sort  Ix'fore 
which  all  cases  arising  under  the  lnttr.>tute-ooHM|8r«e  law  sliail 
be  broaght. 

I  yield  boik  the  balance  of  my  time. 

Mr.  BAKTLKTT.  Mr.  Chairman.  I  yield  five  minutes  to  the 
gentleman  from  Indiana  (Mr.  Cilkm'I. 

Mr.  criJ.OP.  Mr.  Chaimian.  I  m-iuI  the  following  amend- 
ment to  the  desk  and  ask  to  have  it  pen«ling. 

The  CIIAlltMAX.     The  CW-rk  will  rei>ort  the  amendment. 

The  Clerk  read  as  follows: 

Pace  21.  line  10.  amend  by  Ktrlkiac  oui!  the  words  "some  or  all  of.* 
after  the  word  "  wheri-."  and  in  lise  2»>.  after  the  word  "  bus."  ,(tlte 
word  •either,"  and  after  the  wdrds  •"  Ita  ori|(ia,"  "or  d«atiiiatlou." 

Bfr.    crr.JjOr.      if  the   auiemlui»»nr    I    hare  Just   offered   bs 

adopted.  Mr.  Cliairnuin.  It  will  read  then: 

Shall  be  In  the  jndic|.il  district  where  the  transportadoo  covered  by 
the  order  has  its  oritdn. 

I  offer  that  fiinenduk^nt  fl.xliig  tbe  .iurisdictlon  of  tbe  begin- 
ning of  the  process  to  uhh-(  an  ol>Je<iion  tbat  wa.s  made  to  this 
provision  by  tbe  gentlenian  from  l^juisiana  |Mr.  BkocksabdI. 
I  do  nt>t  believe  tliat  this  set^lon  ooijht  to  be  left  optii  to  tbe 
extensive  juri.sdietion  in  the  tiling  of  a  suit  to  whuh  the  atteo- 
tloti  of  the  Committee  has  been  <-alkd  by  the  gentleman  from 
lxju:si:ina  and  as  the  i  n»vlsio!i  now.  In  my  Judgment.  autborbsesL 
I  thiuk  this  amendment  on  the  question  of  jurisdiction  «if  the 
l»egiiining  of  suits  ought  to  l>e  adopted.  It  makes  certain  that 
which  as  now  cinitilnetl  iu  ihe  bill  is  uncertain. 

As  to  the  anietidmeut  of  th<'  gentleman  from  C.eorgia  [Mr. 
B.\RTrKril.  I  am  opjwsed  to  that  for  the  reiisim  that  I  Ihliili 
it  Is  directly  Infringing  upon  a  coii.stitutlonal  provision.  Sectiiia 
1  of  Article  III  of  the  CoustilHti»>n  rends  as  follows: 

The  JHdicl.l1  (xywer  of  the  Cnitefl  States  shall  l^  rested  In  one 
Kuprcme  Court  and  in  such  inferior  conns  aa  the  CitB^rpsN  aaay  frea 
lime  to  time  ordain  and  entrtblixb.  7'bc  Jodsea,  both  of  the  SupreaM 
and  inferior  courts,  uliall  bold  their  one's  daring  Kocd  belMvior.  aad 
!«linll  at  stated  tim<>s  receive  for  their  nerrlces  a  rrninrssatliia.  whieh 
shall  not  be  diminished  diiring  tbeir  coDtinnaocc  la  oSire. 

If  the  gentleman's  amendment  as  now  proposed  sbonid  he 
adopteil.  It  would  Ih'  In  din'.^t  conflict  with  that  i>nyrf«ion  of  tha 
Con.><titution.  The  Congn^ss  can  not  legislate  a  jmHje  hi  oiles 
out  of  office.  It  may  abolish  his  ofll«  e  after  he  lias  resfgned. 
If  he  ever  does  resign,  or  after  lie  hns  l»een  n-moved.  If  he  Is 
ever  renxiveil.  or  after  bis  death,  bur  j-on  can  not,  while  he  Is 
h<»Iding  office  and  that  couMtitullonal  pro^ision  stamls,  ah<dlsh 
the  office  and  turn  him  out  of  office. 

Mr.  Chalnnan,  It  matters  not  bor/  much  we  may  desire  to 
wipe  out  of  existence  every  vestige  of  the  C.iiiin.er.-e  Court, 
every  mcniorj-  associate<I  with  It,  yet  If  a  cimstitutlonal  bar- 
rier is  iuteriK>Hed.  we  are  estopiK  d,  Tlie  constltullonnl  pro- 
vision I  have  r«*ad  stands  squarely  biMween  Congr««>s  ami  legis- 
lating these  fire  cin  tiit  judges  out  of  office.  We  may  abolish 
the  court,  and  of  that  legislation  I  .tm  In  favor,  but  wc  c;in 
not  abolisli  the  offices  of  the  jiiilges  who  bold  that  court  while 
these  judges  are  In  offi.-e.  This  c<»n»tltutional  provision  hi  wlaa 
It  was  written  info  oar  Constitution  as  a  cndti«>naiV  nieasnTt* — 
to  curb  inconsiderate  action  by  Congress  against  the  Feileral 
judiciarj-;  to  prevent  hasty  and  pn«s!  >uate  acti«»n. 

Its  adoption  would  f;r>nstitnle  u  daiigerons  precedent,  one  that 
dotibtless  some  day  might  rise  to  ve.T  and  bara.<«  Conffrem 
and  humiliate  the  judiciary,  aiw!  «Tuld  be  used  as  an  hlstrt^ 
ment  of  coercion.  This  we  would  all  d<p!ore.  Al)Ove  all  things, 
the  judiciary  sbonid  be  preserved  from  tl  of  this  klml. 

Mr.  MONI>ELL.     Mr.  Chainnan,  will  t.  leman  yield? 

Mr.  CULLOP.  Not  now.  He  is  i  circuit  jndge.  His  offlco 
was  named  as  such.  He  was  appjiiited  as  a  circuit  judge,  not 
as  a  judge  of  tbe  Commerce  Court.  He  was  appointerl  n*  on« 
of   the  circuit  judges  of  the  I'nlteil    -        -      Ills    '  <\ 

was    defined,    the    same   as    the   jnri    .  »    of   oti  it 

judges,  and  he  was  ouly  design.ite«l  by  the  Presldpnt,  as  the 
law  provides,  creating  the  Conuiwrc*  Conrt.  to  hold  the  Com- 
merce Court,  and  for  a  specified  time.  They  are  to  be  rotated 
in  office,  bill  the  ju<'  ■  of  the  v  ircult  bench,  and  l>elong  to 

the  class  of  circuit  -  of  the  Inited  States;  and  If  this 

amendment  be  passed.  It  wonld  be  absolutely  Invalid,  becnuse 
It  conflicts  with  that  provision  of  the  Constitution.  I  hope 
for  that  n?ason  it  will  not  be  passed. 

Sir.  BAKTLETT.  Is  tliat  the  only  objection  the  s^atlemaa 
has  to  it? 

Sir.  CULLOP.    That  is  the  best  reason  I  have. 
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Mr.  BARTLFrrr.     Ill  thnt  fh«»  only  one? 

Mr.  <'|  l.i.ol'.     \«>;  I  Juive  nnother  rMson.  thflt  b  fore  the^e 
» "n  woiil«|  i'n<w  iiitt  «.r  ii(tt.t«^  If  they  llvt>l  tbt»  usual  time,  with 

tkf  »i»ntc^t«ioil  ii>u«ihi ''  -^••■i)»>  of  the  court  ilocketsi  that   is 

eonplHiiit^l  of  here,  t  •  be  a  necessity  f«>r  crentinK  that 

n»  ii  lor  them  to  «lo,  ami  I  Hin  reliably 

in  ■  I  autl  |terfonu  a  murh-nee<leil  »ervlo»» 

to  Lite  <*ouiirry.  It  Im  reliably  assierted  Uiat  dockets  In  various 
IwrtH  of  th««  ••tiruiiry  are  confcesteil.  and  courts  are  l)ebind  with 
(h'fr  work.  If  this  hv  true,  then  tht^se  JudRos  should  be  desig- 
na  vtl  to  asisi.Ht  in  that  work  In  onler  tliat  all  such  doikets  may 
be  cleared  and  the  work  dispatched.  Here  is  a  work  for  them 
to  iierf»>rni.  and  in  doinj:  It  they  will  render  a  valuable  service 
to  the  country. 

'  'oMiay.  ac<>ordlnK  to  rei;iorts  we  bear  from  Pennsylvania, 
tbi  re  Is  a  denianil  for  one  of  the«ie  Judges  to  be  sent  to  hold  a 
-e<rtrt  In  I'hlhu'.elphla.  ami  ho  ought  to  be  desl?nate«l  for  that 
jmri^xu..  Now,  I  think  the  rommeroe  Court  oupht  to  be  abol- 
U\n\  I  was  o(>|iose4l  to  it  when  It  was  instltut»\l.  I  opposed 
the  ••iinrtnient  of  the  law  crttitlnK  It.  It  Is  tnklni;  the  litifc-itlon 
»H-  ..r««  it  t       "  from  the  litlirant.     So  the  shlp(>er  Instl- 

tii  •••<  il'ix  i^uinds  of  miles  away  from  the  city  of 

W  i«.liM  IS  c«»niiK'lle«l  to  come  k«re  to  try  his  case,  and 

th»  itI«\  .  ., .  ..X  >  .ire  iiicreajM"*!,  so  that  In  many  cases  It  works  a 
denial  of  Jn.stice  and  enal»ies  the  trunsp«>rtatlon  c«»mpanles  to 
ini  M>se  on  the  sliippins:  public.  I  uev«>r  beli«T«d  Ita  pwpoae  was 
n*(  ily  to  help  the  shipper,  and  I  think  experfcnre  has  dcmoQ- 
stntiil  that  in  this  resi»ect  I  waa  riuht.  The  district  courts 
sb«  uhl  henr  and  determine  the  caaea  now  trietl  by  It.  with  the 
rlmt  of  appeal  »;ntute«l  the  agKrlered  party.  This  method 
w«  iild  iM'tter  serve  the  i»uri>o?»e  for  which  It  was  crent»Nl. 

Ir.  MANX.  I  yirld  ti\e  miiiute<*  to  uiy  colleague  fruiu  Illinois 
[.V  r.  .MAPDK.n ). 

ir.  MA1»I»f:n.  Mr.  «'!iairm:\n.  it  Is  not  fair  to  nay  the 
•h  Pfx^rs  «tf  the  country  are  not  in  favor  of  tin?  continuation  of 
this  c«»Mrf.  This  is  really  the  8bl(>iiers'  court.  I'p  to  the  time 
of  the  orvaniz;itii.ii  of  this  court  the  ahipiiers  all  over  the 
fiilt«'«l  States  fouu4l  dllhoulty  in  havlns  differences  l>etween 
th«mselves  and  the  ruilntads  adjudicatitl.  It  Is  said  that  only 
li)  cases  have  be«a  atarti^l  iUnce  the  establishment  of  this 
c»n  rt.  Well,  do  you  womler  that  Is  so  In  the  face  of  the  fact 
UMt  the  I)em<H'ratic  t'ongresses  have  emluirrussed  the  court  in 
ev«ry  way  In  their  power  ever  since  the  Democratic  Congrc—ea 
i-ai  le  Into  power?  For.  in  the  first  place,  they  refu.seil  to  make 
jiPlTKprlatlons  to  continue  the  work  of  the  court.  There  Is  no 
d<M lilt  whatever  l»ut  that  a  court  of  ex|>erts  denliuK  with  the 
pr<  i»ositioU8  with  which  they  are  familiar  are  tn'tter  Qualifie<l 
to  lecide  th4>se  qut^stions  than  men  who  have  had  no  experience 
on  the  subject,  ami  the  pun>ose  of  the  on?anlzatlon  of  this  court 
wai  to  educate  a  set  of  Ju«i>:»»H  who  would  l>e<i-»me  expert  in  the 
nifltter  of  iiiitTsratt-ooiuniertv  law  and  who  would  be  familiar 
wi  h  the  <i»ndilions  under  which  disputes  l)etwe«n  shippers  ami 
(•nirlera  aitNK.  and  the  shippers  all  over  the  Tnlted  States 
pkjdetl  very  urgently  for  the  establi.xhnjent  of  this  court,  and 
th«y  still  continue  to  F»l«»ad  for  its  continuation. 

"here  Is  no  Justiticatlon  for  the  abt)lishment  of  the  court. 
Th  re  oujiht  not  to  be  any  dispotiition  on  the  part  of  the  Con- 
im  n  ant  to  cttutinue  the  appropriations  needed  to  make  the  court 
as<  fflcient  nsii  wpold  belf  they  had  the  facilities  with  whi«h  to 
nuitlnue  the  buatncM  for  which  the  curt  was  create<l.  an<l  the 
shi  ijH'rs  of  tlie  Nation  do  not  want  to  gn  back  to  the  old  fa- 
miliar practice  of  havlnic  their  cases  trl«l  hero,  there,  and  everv- 
wh>re.  They  want  the  records  of  llsputes  l»etwfH>n  the  rall- 
HKiils  and  the  ship|«r8  to  be  in  aoue  central  place,  and  they 
wa  It  prwM^lents  establishetl  by  means  of  which  their  cases  can 
be  eonducteil  along  lines  of  a  well-fixed  jxillcy.  And  so  I  say 
that  I  hope  this  House  will  n*»t  agree  to  the  recommendations 
ma  le  by  the  Committee  on  Appropriations,  the  meml)ers  of  which 
cortinue  t)  jiare  down  the  appropriations  to  a  point  where 
the  hu.siii.  ~-  of  the  Nation  can  not  be  efficiently  conducted 
e.v  iM»t  1m  ca.-iW's  where  they  might  add  to  the  political  prestige 
«»f  he  jxarty  to  which  they  belong.  There  ought  not  to  be  any 
sue  1  practice  imlulged  in  as  this  committee  has  indulged  in 
Id  a  caae  of  this  imimrta  nc«\  They  ought  to  ren)eral)er  the  in- 
ters wts  of  tbe  great  communities  of  the  Nation  and  they  ought 
to  lo  everything  in  their  iH>wcr  to  facilitate  the  settlement  of 
the  disputes  between  those  shippers  and  the  great  cnrriers  of 
the  country.     [Applause.] 

I  yield  back  the  balance  of  my  time. 

Mr>  AUAMSON.  How  much  lime  remaios  to  the  gentleman 
fni  n  New  York? 

he  CHAIRMAN.     Nlnetpen  minutes. 

Mr.  IlARTI.Frrr.  I  yield  four  miuulcs  to  the  gmtlemnn  from 
IVimsylvanla    (Mr.   KelltI. 


Mr.  KGLLT  of  Pennsylvania.  Mr.  Chairman,  tlie  Interstate 
Commerce  Ooinmlssion  to  my  mind  Is  an  agency  of  Congn»ss 
to  repn'sent  the  peopU».  We  have  heani  a  great  deal  from  the 
gentleman  from  I^ouisiana  (Mr.  Btoi.ssARtij  regarding  the 
rights  of  the  ship[)ers  and  the  protection  of  the  rights  of  the 
8hlpt)ers  by  the  Commerce  Court;  but  the  itloi  in  the  creation 
of  the  Interstate  Commerce  Commission  was  that  of  protivting 
all  the  people  against  the  encroachment  of  both  the  mil  roads 
and  the  shippers. 

By  the  term  ••peoi>»e'*  I  nitNUi  not  simply  the  crdlection  of 
Individuals  living  In  this  Nation,  but  a  political  entity,  conscious 
of  its  own  exl.HteDce  and  able  to  express  Its  will  through  laws. 
Thia  b<Hly  of  the  citixenshlp  protects  It.self  against  the  raja- 
clous  few  who  I'  :  violence  or  subtlety  would  aecure  and 

maintain  advnni.  -  r  themselves  at  the  exiienso  of  the  rest. 

The  argument  of  the  gentleman  from  Ix>uisiana  (Mr.  Bbois- 
SABO]  that  the  shipi)ers  make  up  -thp  "people"  is  not  true. 
The  fact  is  that  the  Interstate  Commerce  Commission  lK>ars 
the  rwpnnalbllity  of  prot«M-ting  the  whole  people  asaiuMt  in- 
justice, whether  it  l»e  injustice  on  the  part  of  the  railroad  com- 
panies or  the  shipfters.  A  man  may  Ih'  a  jKirt  of  tile  soven'ign 
people  and  yet  in  his  boainess  capacity  l>e  an  enemy  of  the 
people  and  their  best  intcreatiL 

There  may  l»e  those  who  \iolate  the  laws  while  formins  a 
part  of  the  citizenship  of  this  country,  but  they  are  not  a  i>art 
of  the  political  entity  which  unites  In  upbolditig  the  laws  and 
makes  their  elifon-ement  iH>R»«ib'e.  In  jtrknowle<lpment  i»f 
that  the  encroachments  of  the  shlpi)ers  as  well  as  of  the  niil- 
n>ads  were  reg.irded  In  the  creation  of  the  Interstate  Commciitj 
Commission. 

I  favor  the  abolishment  of  this  Commetve  Court  and  upho'd 
this  provision  of  the  bill.  I  •  the  <'onimcrce  Court  steps  in 

between  the  litigants  and  i:..  .._i'ncy.  representing  the  i>et)»>le. 
and  distorts  the  issue  and  ctmiplicates  the  situation  unnii-es-' 
sariiy.  The  situation  has  l>econie  such  that  It  Is  necessjiry  to 
strip  away  some  of  the  Jnngl«»  and  tindcrf>rush  of  tev  hnicMlity. 
BO  that  the  will  of  the  i  .-ople  can  l»e  carrii-il  otit  promiKly  .-uid 
etBclently.  This  undcrlirush  must  not  be  use<l  to  delay  JuKiice 
and.  in  fact,  create  a  denial  of  Justice. 

Mr.  BKOC.SSARD.     Mr.  Chairman,  will  the  gentleman  yield? 

The  CHAIK.M.VN.  Does  the  gentleman  from  Pennsylvania 
yield  to  the  gentleman  from  I»uislana? 

Mr.  KEM.Y  of  Penusj-lvania.     I  do. 

.Mr.  BRorsSARD.  Is  It  not  a  fact  that  It  took  more  than 
24  months  for  the  two  most  iiiiimrlant  c.ih»«s  that  this  cotmtry 
has  ever  known,  enKinatlng  from  the  Interstate  Conun«'rce 
Comml.sslon  by  Injunction  from  the  railroads,  to  be  declde«l  so 
that  the  declKlons  were  futile  and  meant  nothing  to  the  Khl|>- 
pers  of  the  countrj?  Does  not  the  gentlcm.in  believe  that  we 
ought  to  r»»tnm  to  a  system  where  th  •  im|Hirtant  questions 
wherein  the  shippers  of  the  countrj-  have  rights  should  get  »»ack 
to  the  commission  that  we  create*!? 

-Mr.  KKI.I.Y  of  Pennsylvania  I  say  tho  people  of  the  eouiitry 
want  full  Justice  to  the  shi|i|>4>rs.  but  they  nls«>  want  to  strip 
away  some  of  these  u.s<»!ess  obstructions  of  justice  to  the  whitle 
people. 

Mr.  BROrs.*«ARD.  Then,  why  not  do  away  with  the  courts 
entirely? 

.Mr.  KELLY'  of  Penn.sjlvntiia.  I  have  but  a  moment.  I  de- 
cline further  to  yield. 

The  CHAIRMAN.  The  gentleman  from  Pennsylvania  declines 
to  yield. 

Mr.  KELLY  of  Pennsylvania.  I  want  to  say.  Mr.  Chairman, 
that  the  i)eople  of  this  countrj-  demand  that  the  Interstate 
Commerce  Commission  be  given  full  power  In  dealing  with 
Interstate  commerce.  The  people  have  conrtdeii'^  In  that  tri- 
bunal, and  they  demand  that  the  power  which  comes  from  the 
people  shall  be  exerted  for  the  piviple's  interests. 

I  favor  the  amendment  that  has  been  nro|H»peil  by  the  srenth*- 
man  from  Georgia  (Mr,  BAm.nTl.  While  we  are  abofishing 
the  Commerce  Court,  let  us  abolish  the  offices  which  were 
created  at  the  same  time.  If  the  creation  of  these  jud;:shlps 
was  a  mistake,  their  c«>ntinuance  now  will  be  equally  a  ml.stake. 
I  believe  that  a  great  deal  of  the  dlstru.st  and  wmplaint  which 
is  prevalent  throughout  the  ctiuntry  In  regard  to  the  courts  Is 
due  to  the  fact  that  they  have  a$urped  sovereign  power  and 
rest  secure  In  that  usurpation  because  the  possibility  of  preven- 
tion is  very  slight. 

I  would  refer  the  Democrats  of  this  nou.«»e  to  their  patron 
saint.  Thoma.s  Jefferson,  when  he  discussed  tbe  judiciary  bo^lies, 
which  were  supi)osed  to  be  the  mo.st  helj>less  and  harmlesa 
members  of  the  Government,  biit  which  have  become  the  moat 
powerful. 
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The  CHAIRM.VN.  The  tinie  of  the  gentleman  from  Penn.syl- 
vanla  has  expired. 

Mr.  KFILLY  of  Pennsylvania.  Mr.  Chairman.  I  ask  tmau- 
lOMNM  consent  to  extend  in  the  Rkcobd  a  ituragruph  from  Jef- 
ienon's  remarks. 

Tile  CH.\ I RM AN.  The  gentleman  from  Pennsylvania  [Mr. 
KuxT)  asks  unanimous  consent  to  extend  his  remarks  in  the 
Rfcobd  by  inserting  the  atatement  he  indicates.  Is  there  ob- 
jection? 

There  was  no  objection. 

Following  Is  the  extract  referred  to: 

Tlif  Judiciary  1»  U»^  »uh(lr  cnrps  of  Mp|w>r«  and  minors,  con«l.int!y 
worklnjj  nnd«rKrouDd  to  undrrmlDf  the  roiiDdationa  of  our  confederated 
fabric.  •  •  •  llaviog  fonnd  from  experience  that  Impi'achmrnt  Is 
an  Imprjirttratile  tbinR.  a  mt-pp  nmrecrow,  tticj  consider  tnrmselves  se- 
cure. Tliejr  skulk  from  r««i>onsU.lllfT  to  nubile  opinion,  the  onlv  re- 
Maininr  liold  on  them,  under  a  practice  introduct-d  Into  England  by 
Lord  Manxfleld. 

.\n  opinion  Is  huddled  up  In  corclare.  perhaps  by  a  majoritv  of  one, 
drllrpred  un  If  unanimous  and  with  the  nllent  acoulo<con<"o  or  ln«v  or 
tlnild  associates  — by  a  crafty  chief  Judire.  who  sophlstlcatos  the  law 
to  bis  mind  bv  the  turn  of  bis  own  reasoninj;.  •  •  •  .\  Judiciary 
indetx'ndont  or  a  kinc  or  an  executive  alone  Is  a  good  thing,  but  Inde- 
pendence of  the  will  of  the  people  U  a  solecism  In  a  republican  gov- 
ernment.    •     •     • 

The  Judiciary  bodies  were  tappotd  to  be  the  most  helpless  and 
harmless  m<-mt>ers  of  the  Oovemment.  Experience  soon  showed,  how- 
erer.  in  what  way  they  were  to  become  tbe  most  dangerous:  that  the 
Inmifllciency  of  the  means  provided  for  their  removal  iravc  them  a  free 
bold  and  Irn-snonsIMlItT  In  office :  that  their  decisions,  seeming  to 
concern  individual  suitors  only,  pass  silent  and  unhe»«ded  by  the 
puttllc  at  large  :  that  these  decisions  nevertheless  become  law  bv  prec- 
edent, snpping  hy  little  and  little  the  foundntions  of  the  Constitution 
and  worLlns  it«  chance  by  con!«truction  b^'fure  anrone  has  perceived 
that  that  InrlFlhle  and  helpless  worm  has  Uon  busily  employed  in  con- 
ramlng  its  sut>stnnce. 

BIr.  BARTLFTTT.  Mr.  Chairman,  we  have  got  one  more 
iq)eech  on  this  side. 

Mr.  M.VNN.     .\nd  only  one  more  on  this  .side. 

Mr.  BARTLI-rrT.  I  wish  the  gentleman  from  Illinois  would 
use  his  time. 

Mr.    MANN.    Mr.    Chairman,    how    much    time    have    I    re- 
.  mainiog? 

The  CHAIRMAN.     Seven  minutes. 

Mr.  M.VNN.  Mr.  Chairman,  some  jears  ago  William  Ran- 
dolph Hearst,  then  a  Member  of  the  House,  introduced  a  bill 
creating  a  court  of  transportation.  I  believe  that  was  the  first 
time  it  had  been  proi>osetl  to  have  a  court  located  in  Washing 
ton,  alfhotigh  as  far  back  as  1«<1.3  the  organizations  of  shippers 
had  askiMl  for  the  cre:ttion  of  a  special  court  of  commerce  in 
each  of  tlie  juillcial  districts. 

The  court  of  transportation  proposed  by  the  Hearst  bill  was 
not  favorably  re[K>rted  upon,  and  in  lOOo  Mr.  Tow:vsesd.  now 
Senator  Townsend,  then  a  Meml)er  of  the  House,  introduced  a 
bill  providing  for  a  court  of  trausportation.  That  bill  was 
mergeil  In  what  was  known  as  the  Esch-Town.send  bill.  Intro- 
duced by  Mr.  TowNREXD  a  few  days  later.  In  January,  190.'.  and 
that  was  the  bill  upon  which  President  Roosevelt  made  his  de- 
temilne<l  effort  to  have  legislation. 

It  Is  verj-  jtecnllar  that  the  gentlemen  now  following  that  dis- 
tinguished President  are  all  in  favor  of  abolishing  the  court, 
which  really  received  Its  lmi>etus  from  the  Esch-Townseud  bill, 
so  strentiously  advocate<l  by  President  Roosevelt  It  Is  true 
that  In  the  last  camimlgn  President  Roosevelt  took  occasion 
to  say  that  the  Commerce  Court  ought  to  be  abolished.  Prob- 
ably he  had  forgotten  that  bis  campaign  In  favor  of  amending 
the  interstate-commerce  law  was  based  primarily  upon  a  court 
of  tran.'<i)ortatlon.  which  Is  exactly  the  same  thltig  as  Is  covered 
by  the  Commerce  Court.  It  was  to  a  large  extent  the  advocacy 
of  that  measure  by  President  Roosevelt  which  led  President 
Taft  to  have  Incorporated  in  the  administration  bill  when  he 
came  into  power  the  provision  for  a  Commerce  Court. 

I  am  frank  to  say  that  I  never  was  enthusiastically  In  favor 
of  creating  the  Commerco  Court.  The  original  court  of  trans- 
l)ortallon.  which  President  Roosevelt  so  urgently  insisted  upon, 
did  not  seem  to  me  very  desirable,  and  I  was  denounced  by 
many  gentlemen  because  I  did  not  favor  that  bill  at  that  time. 
Most  of  those  gentlemen  are  now  in  the  Progressive  Party,  de- 
nouncing the  Commerce  Court. 

Mr.  Chairman,  the  Commerce  Court  was  finally  provldetl  for. 
It  has  not  yet  been  fairly  tested.  I  do  not  know  whether  It 
is  desirable  in  the  long  run  t6  maintain  special  courts  in 
Washington,  such  as  the  Customs  Court,  the  Commerce  Court, 
the  proposed  patent  court,  or  other  special  courts,  to  be 
presideil  over  by  judges  who  beiome  experts  in  the  line  of  work 
demanded  by  the  courts.  I  h^e  sometimes  thought  it  was 
better  to  let  Judges  who  were  more  familiar  with  the  ordinary 
litigation  decide  that  which  was  exjiert.  But  we  have  not  yet 
testefl  the  (^•»n!ne^•e  Cotirt.  Because  Congress  has  changed  its 
political  complexion.  I>ecau8e  the  exigencies  of  a  campaign  led 


President  R<iosevelt  to  denounce  the  court  for  whose  creation 
he  was  more  resjionsiMe  than  anyone  el^e  in  the  land,  we  have 
come  to  tlie  imint  where  both  th.>  D«'m«H'racy  nnd  the  Pro- 
gressive Party  proi^ise  to  abolish  this  court  without  a  reason- 
able test.  The  shlppi-rs  of  the  cf>untry  generally  weie  an.l  are 
In  favor  of  the  Commerce  Cotirt.  t>ellevlng  that  the  work  can 
be  expedited,  that  the  hearings  will  n«»t  be  so  loiu  de!ayi>l. 
tliat  the  decisions  will  come  «iulckcr  tfirotigh  a  court  lih-ali-d 
here,  presided  over  by  the  same  judges.  It  has  Ikhu  snid  hy 
the  gentleman  from  Tennessee  |.Mr.  Sims]  that  there  were 
only  1*0  cases  before  the  Commerce  Court  last  vear.  and  there- 
fore that  the  court  had  only  4  cases  to  adjust.  That  la 
hanlly  as  fair  a  statement  as  the  peutleman  fn-ni  Tennessee 
usually  makes;  because  under  the  law  these  iiulgi«s  are  aa- 
slgnetl  to  any  circuit  in  the  I'nittnl  states  where  the  Chief 
Justice  may  deem  It  proper  to  send  them.  One  of  them  has 
been  holding  court  In  Richmond;  one  of  them  has  been  holding 
court  in  New  Mexico.  There  being  only  four  of  them  now.  they 
have  all  been  holding  court  In  different  imrts  of  the  country, 
and  they  have  done  the  full  amount  of  work  whi<h  am  be 
asked  of  any  judge  In  any  of  the  circnits.  They  h."ve  not  »H»<'n 
loafing  In  Washington.  They  have  been  doing  the  wf.rk  which 
they  can  proiierly  do  In  those  circuits  and  dislri<  :s  where  addi- 
tional work  Is  re«iuired.  I  fear  It  Is  a  mistake  to  alK.llsh  the 
court  without  making  the  test  now,  because.  In  my  judgment. 
If  the  court  is  al>ollshed  now  there  will  be  that  delay  In  the 
decision  of  cases  which  will  reiiuir»>  the  shipi>ers  of  the 
country  to  demand  additional  legislathm  to  teat  the  same  court 
over  a^in. 

These  cases  have  l>een  long  delayed.  We  have  enacted  legis- 
lation time  after  time,  giving  iirefereuce  in  the  Supreme  Court 
to  ever>'  phase  of  Interstnte-c-ommerce  litigation  arising  out  of 
the  act  to  reg\ilate  commerce.  We  have  rei)ente<lly  provided 
that  cases  arising  out  of  this  act  shall,  ufion  the  request  of  the 
parties  In  Intercast,  have  prcfercnct-  In  the  Supreme  Court,  and 
notwithstanding  all  this,  notwithstanding  the  provision  by 
which  these  cases  were  expedltwl  In  the  lower  court  and  were 
expe<lited  In  the  Supreme  Court,  the  cases  were  long  delaytnl 
until  the  Comiiirrce  Court  was  created,  and  the  divisions  were 
seldom  made  until  after  their  application  had  expired.  These 
orders  of  the  Interstate  Commeix*e  Commi  sion  are  only  good 
for  two  years,  and  in  nearly  every  case  which  was  decided  by 
the  courts  under  the  old  system  the  order  of  the  court  came 
after  the  expiration  of  the  two  jenrs. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illinois 
has  expired.  The  gentleman  from  Georgia  [Mr.  Babti-ett]  has 
IC  minutes  remaining. 

Mr.  BARTLETT.  I  yield  one  minute  to  the  gentleman  fnan 
Mississippi    [Mr.    Sissos]. 

Mr.  SISSON.  Mr.  Chairman.  I  will  not  take  the  minute 
allotted  to  me.  but  simply  want  to  state  that  being  on  the  Kub- 
commlttee  that  prepared  this  bill  I  agree  with  the  gentleman 
from  Georgia  (Mr.  Martlktt]  In  his  conclusion  In  nference  to 
the  law.  and  in  reference  to  the  right  of  Congress  not  only  to 
abolish  the  court,  but  to  aljollsh  the  Jtidges.  The  gentleman  from 
Georgia  and  I  reserved  the  right  to  offer  this  amendment  In 
the  House.  Being  a  member  of  the  committee,  I  have  thought 
it  proi)er  to  make  this  explanation. 

Mr.  BARTT.ETT.  I  yield  the  balance  of  my  time  to  my  col- 
league from  Georgia   [Mr.  Adamso.i ]. 

The  CHAIRMAN.  The  gentleman  from  Georgia  [Mr.  Adam- 
son  1  Is  recognized  for  15  minutes. 

Mr.  AD.\MSON.  Mr.  Chairman,  when  I  was  a  very  yonng 
man  I  was  advised  by  an  old  friend  of  mine.  "  Never  throw 
dollars  back  over  your  shoulder."  I  thought  he  was  talking  in 
a  foolish  way.  and  asked  him  what  he  meant.  He  said.  "  If  you 
have  any  dollars  to  throw  away,  or  imagine  you  have,  throw 
them  in  front  of  you,  so  you  will  not  have  to  lose  time  in  going 
back  to  pick  them  up  In  case  you  find  you  need  them."  He  ex- 
plained the  moral  of  that  to  me.  and  It  has  been  percolating  Into 
my  head  ever  since.  It  is  that  every  time  you  make  a  ml.stake 
you  must  take  the  time  and  trouble  to  go  back  and  correct  that 
mistake. 

The  creation  of  this  Commerce  Court  was  a  great  mhitaka 
made  by  Congress. 

That  mistake  was  caused  br  the  absence  of  our  colleagues  at 
a  baseball  game.  Two  or  three  times  efforts  to  eliminate  the 
court  failed  on  a  tie  vote.  A  newspaper  in  the  district  I  repre- 
sent, noticing  that  some  Memliers  were  dragged  away  from  the 
baseball  park  to  make  a  quorum  in  the  House,  remarked  that — 

It  served  tbem  right.  They  ougtit  to  have  had  more  sense  than  to 
try  to  hold  a  session  of  Coni;reas  during  the  baseball  season. 

At  the  first  opportunity  we  introduced  a  bill  to  abolish  th* 
court     That  was  vetoed  by   the  late  President     1  think   we 
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hu  j«  a  rrcatdrnt  In  the  White  Hoow  now  who  will  aign  the  bin 
wh^n  It  i—cbia  him.  uikI  therefore  I  am  anxious  to  pnss  a  bill 
th»  court.    I  wish  to  any  to  70a.  jrentleiueii.  thsit  the 
(RitieaMn  from  Illinois  (Mr.  Ma!(:<].  who  for  so 
was  a  number  ot  our  committee,  a  long  time  its  distin- 
gnlbhed  chairmao.  has  alwajs  been  moderate.  indu>nriou8.  and 
Ihif.  ami  his  talk  pmitt  aow  iadloifcad  his  line  of  conduct  all  the 
CO  that  iwittan 

la  true  ns  fee  said — and  I  am  not  allowed  to  stnte  what 
occurred  In  coBBmtttee  erery  time;  If  ao.  I  couUl  Rive  yon  Rome 
lnti>re«tlv  atatementa  about  aoaie  of  these  bills  for  the  Com- 
me  re  Cooit.     -  It  to  say  that  when  this  administration 

bill  waa  flMlly  lao^.  no  Ban  baa  erer  stated  posltlTely 

or  laa  been  able  tt»  utate  bow  it  waa  inspired,  who  ImiKiAed  on 
the  Preaklent.  who  bus  been  deacrlhed  as  a  ere.-it  bi;;  fat  man 
ent  rely  surrounded  by  aiCQ  who  knew  what  they  wanted.  It 
wa  I  blforeatad.  aad  ooo  Ice  90t  tsto  tlM  Hovoa  and  oae  l«c 
Jut  t  like  It  iBto  the  flenattt.  and  botk  Hanaaa  west  to  work  vpon 
it  It  oare.  Withont  riolatlnf:  any  confidence,  I  desire  to  say 
thit  the  fe»ll«auiB  frrim  Iliinois  and  other  nble  R(>pablicans 
couipeeated  with  Deuocnts  and  managed  to  abstmct  and  elimi- 
tfee  bill  m.iny  Inlqaitoos  features  and  iiimrpomte 
oDca.  It  came  into  the  Houae  In  such  a  sba|>e  that 
own  Btotber  woold  not  have  known  It.  and  then,  with  HiK*h 
feel »  aa  we  could  sM  to  eliminate  tbe  bad  things,  we  fusetl  with 
other  brnnck  of  tbe  Hepultlican  Tarty  and  \r<rked  out  all 
of  pm  other  bad  foatnros  oxt-ei't  the  Conimene  Court.  We  must 
correct  the  mit^take  of  ienving  that  in  the  bill,  ami  that  is 
object  of  this  meeting.     [Tjxnghter.l  • 

Mr.  MANN.     Will  the  gafitlcaaBu  yl<>id? 

llr.  AUAMSON.  I  will  yMd  for  a  question,  but  I  will  sny 
to  the  gentleman  from  Illinois  that  while  I  am  always  ready 
froD  the  beginoin);  to  the  eud  to  answer  any  questiuu.  I  prefer 
to  ivait  until  I  get  through  and  then  let  him  croee-examine  me 

Mr.  MANN.  That  will  be  too  bUe.  The  gentleman  has 
amaya  been  r>p|Kised  to  the  creatioo  of  a  special  court,  has  he? 

Mr.  ADAM80N.     YesL 

Mr.  MANN.  Did  the  gentleman  vote  for  tlie  E^h  Townsend 
billl creating  a  Ri>ecial  court? 

]  r.  ADAM80.V  I  g«eaB  I  did  fln'^ily  after  I  did  the  best 
I  c»uld  to  secure  somethlBC  better  and  failed. 

^  r.  MANN     The  Bseh-Tnwaeaud  bill? 

1  r.  A1>AMS()N.  I  waa  neTer  for  that  bl!l.  In  the  Reinib- 
llcou  House  ft  was  the  hctt  we  c-ould  neture  In  the  way  of  regii- 
hitW  We  cotrid  not  afford  to  vote  against  couferriug  the 
pow^r  to  oake  rates. 

Mr.  MANN.     Hut  the  Kentlonian  did  finally  rote  for  it? 

Jlr.  AI>AMS4>N.  I  think  I  did;  but  I  nover  did  rote  fi>r  tlm 
las  a«lnilnl.<tnitJon  bill,  althuufrh  wo  worked  on  It  and  improTe«l 
it    n  i-<>nin  mil  when  It  came  into  the  lloaac  there  wa>) 

stil    t<x>  un  '     tiiqnity  in  it  to  commend  it  to  my  support  and 

COS  tlderatioo.  What  good  thln$rs  there  were  in  it  we  put  in 
am  were  contrary  to  the  wishes  of  tiiooe  who  Inspln^d  its  In- 
tro I  net  ion.  J  kmiw  that  the  gcntiemaB  from  Illluois  did  not 
laa  iif«  H,  hot  the  traaamosrlflcatlun  be  heljcd  us  make  of  it 
trli  OMfd  It  and  he!;>ed  It  aait^tlly.  It  changed  the  sponsorship 
of  t.  and  be  brought  it  in  iustond  of  the  autlN>r  who  intn)dih^e<l 
it.  The  puriiose  of  th-it  hiii,  I  beUere.  wus  to  euiasruiate  the 
lut 'ffatete  CoBiniar<^v  ConualaakHk  Th*>  tirst  thing  the  0>ui- 
1  Court  did  was  to  assooM  and  osiirp  Jurisiliction  uncon- 

iM>w       iinl   and   nerer  iatended.  deeigneil.   or  desired  by   Con 
»:;  I'     Tben  tlie  friends  and  relatives  of  that  court  began  to 
<     •  ill  it  aitd  siiid  that  the  sbippeta  were  belni; 

*     1  tl.  If  it  had  not  be«u  for  ihe  shippers  there 

WW  lid  ua\e  been  no  luterstate  Commerce  0>n)mi!Wion.  There 
nefpr  would  liave  been  a  case  before  tJ»e  commission.  Let  me 
givf  y..u  briefly  the  theory  on  which  this  ngulation  ppH^veda. 
Cot  grees  has  the  riglu  to  ieglalate  aad  moke  rates  by  le^hi- 
tivt  act.  SooM  things  the  commlsrioo  doca  as  an  administra- 
ii\«  body,  as  an  akeevtlTe.  jnot  as  the  PnaMeot  deeai  The  car- 
riei  a  are  p«Mic  oSelala  iaat  as  much  as  yo«  are.  They  call 
the  u  quasi,  bat  the  datiea  are  not  quasi ;  the  duties  are  entirely 
aoU  1  aiul  whole 

1  'e  ha\e  a  rij^lu  in  the  interest  of  the  people,  by  whose  grace 
tlit>  «  carriers  were  charterod  and  do  business  and  tako  charge 
of  IS  aad  Jeopardiaa  our  Uvea  and  pri>|>eny  aitd  charge  us  for 
It.  0  restthite  then  by  law.  Bow  nouUl  you  do  \tt  Would 
Coigraea  ait  here  nutl  regulate  every  rate?  No.  That  would 
taki  focerer.  We  would  be  here  erery  kujnuier.  every  winter. 
«v«  7  autooin.  uuiil  Gabriel  blew  his  horn.  Tbe  President  coulil 
Kot  adminiater  all  of  theae  thiucs  without  appelating  tom^ 
agi  ocy.  We  May  ioat  as  wcU  coMtitvte  an  agency  to  admin- 
S »  ^Wle  creaUnc  a  rniayMliiii  to  iegiaiatei  Then  we  pnv 
yM  td  that  this  ctmrnlmiom  sbcald  reoetre  complaints  from  ship- 
per j  who  thought  the  railroads  were  not  giving  them  fair  rates. 


The  shipper  went  In  there  and  the  railroad  was  died;  and  If 
the  ctimmisaion  thouzht  it  w.is  a  case  to  art  it  acted,  just  as 
Congrw  wvald  do  in  pasHin;:  a  bill.  It  was  a  public  instru- 
mentality delegated  by  Ooagreas  to  legislate  rates  for  a  public 
servant.  If  the  commission  acted,  the  milrr>ad  company  waa 
then  affectetl.  If  its  property  was  confiscated,  if  the  comndssloa 
had  no  constitutional  authorlly  to  |m<-8  tlie  onler.  the  nillroad 
luid  a  right  to  hale  it  into  c«>urt  and  attack  Uie  validity  of  It, 
Just  as  you  can  attack  the  validity  of  anything  unron.stitutionally 
affecting  your  riclds  anywhere  in  any  court,  and  no  act  of  Con- 
gress r:>n  deprive  you  or  the  milrnad  of  the  constitutional  right. 
Tbe  pro|)Oi<iition  now  is  to  change  the  entire  character  of  that 
commission  and  destroy  the  sjstem  of  regulation.  The  comniis- 
sit>n  is  not  a  court  at  all.  It  is  a  legislative  body  to  make  rates. 
It  is  an  administrative  body  to  execute  some  things  that  are 
detennine*!  iip«in  and  lntniste<l  to  It.  If  Congress  refuses  to 
pass  a  bill,  your  remedy  i:*  to  introduce  another  bill.  You  can 
BOt  suhetilnte  tha  conscieuce  of  a  court  for  the  Congress  If 
Congress  falls  to  act:  neither  can  you  cnrr>-  up  the  refusal  of 
a  commission  acting  for  Congress  in  that  way  to  act  where  there 
is  no  caofe  shown.  That  i.s  tbe  shlpper*8  ca.<*e.  but  he  can  file  a 
new  complaint.  If  the  railrond  is  Injaretl.  it  takes  steps  to 
attack  t'le  order  of  the  commission. 

The  geutleman  says  the  ahlppar  must  have  his  day  In  court 
He  has  had  his  day  In  court  np  to  that  time,  and  if  he  has  not 
gotten  all  tluit  he  wants  all  he  has  to  do  is  to  file  another 
application  and  make  a  better  case,  [.applause.]  That  is  all 
there  Is  to  that.  They  aay.  Take  up  the  c-ase.  Are  you  going 
to  sulMtitnte  another  coandaaion?  Are  you  going  to  do  the 
fo<ilish  thing  of  saying  a  court  c;in  make  a  rate  whao  the  com- 
mission has  refused  to  make  a  rale?  That  Is  iiiaiariisi  You 
may  just  as  well  try  to  take  to  the  courts  the  r^usiil  of  Con- 
gress to  pass  a  bill,  and  j'uu  may  juxt  us  well  take  to  the  court 
the  refusal  of  the  Tresldent  to  pardon  a  crImiiKil.  if  the  coin- 
mi.ssion  Is  acting  In  its  ad..iinistrative  capacity.  If  under  tbe 
Constitution  you  should  provide  to  substitute  the  Judgment  of 
a  court,  you  would  overtuni  the  entire  character  of  the  scheme, 
and  you  would  make  a  court  out  of  a  conunlaslon  and  have  two 
authorities  to  make  rates  instead  of  one,  which  would  bo 
ridiculous,  if  not  unconstitutional. 

I.^t  me  teil  you  where  the  ,;eutlemen  got  their  hallucination 
about  shippers.  We  have  lieeu  working  on  this  question  ever 
since  18H7.  The  first  bill  was  pcissed  at  that  time.  Brother 
Man.\  and  I  went  on  the  ct^mmittee  at  the  same  time.  17  years 
ago.  This  identical  projiositlon  has  been  urged  every  time  there 
has  lieeii  a  revision  of  the  cuuum*rce  laws.  The  gentleman  from 
Illinois  (Mr.  Manx]  I  am  sure  agrees  with  me  in  my  views  of 
tbe  functiou.4  and  powers  aiid  i^urpo^es  of  the  1  iiiiiiiiimiBIl  Time 
after  time  when  we  revised  the  conimertv  law  we  rtfaaed  to  do 
thi.s  thtef  bacuuse  it  would  have  been  subversive  of  the  very 
character  and  purpose  of  the  Couunerce  Commission.  I.*t  me 
tell  you  how  this  trimble  arose  aad  at  the  same  time  explain 
to  you  how  the  statement  "the  shlpi^rs  are  ci>U)ijlMining  "  can 
be  true  aial  lite  oiiiy  way  it  can  be  true,  for  the  only  iiersons 
compl. lining  are  those  uientioued  in  two  paragraphs  of  the  ct>n>- 
uierce  law.  tlie  first  of  which  is  as  follows  and  which  we  put  in 
as  the  last  jiaragraph  of  section  1  on  the  demand  of  the  iiwlus- 
trial  enterprises  tliroughout    '  "    ired  legii^'aiive 

coercion  to  make  the  raiin..,  .  .    d  the  products 

of  their  plants  aiMl  receiving  their  supplies. 

The  fallowing  Is  the  paragni|ih: 

Attr  enmman  rsrrlrr  mibji-ct  to  th*  pmvUlonn  of  tti'«  act.  npon  appU- 

nf  any  latvnil.  bram-h  line  of  railroad,  i  .   abipp^r  tenurr- 

rafatf  tralBc  for  tran'ynrt.ition.  iitiall   .  :.   maintain,  and 


ofwrare  apoa  r»>aaaabl»  tfnan  a  awltck  ronotTtion  wltti  any  aurll 
latoral.  brmaeh  tta*  ef  rallr«a(l.  or  private  aldetraek  which  nay  ks 
coastrucfed  to  OMUWct  .  ^  •,  y  •  .^d.  vbvre  aucli  c«nn<»cti»>n  la 
fPkMoably  prsctlcable  la  wIUi  safety  aad  will  furnish 

aaflettiit  btt^lima  to  Ju.'-i.,.  <■..» fraction  nnd  malntPttanc«>  of   th« 

aanae :  aad  ahall  tBrataM  ran  tnr  tke  aterrm^nt  of  jiuch  traffic  to  the 
b«>»i  of  its  ability  witbo;>i  .!!<.< imin^ttoa  In  favor  of  or  aKalnst  any 
such  ahipper.     If  any  .  .hall  fall  to  Install  and  opcrata 

any  meh  awttclt  or  con  •  ■•s«UI.  on  «p;>li.iMoo  trK>reror  la 

wiitln«  by  aay  alUpper  an-  owner  of  liuch  Uteral.  hraa.-ti  line  of  rnilrooi. 
aorb  abipp^r  or  •wser  at  aerta  lateral,  branch  lin«>  of  r:ii!road  ouit  oaks 
cosiplaiat  to  the  comni!s.«ton.  »>«  pr<>rld.<l  In  arctfon  l.'l  of  thi*  act  and 
th*  coouDlaaloa  ahall  hear  and  lnve«H«at#  the  aam«  and  "hall  deter- 
■IM  as  to  Om  safety  aad  practl-abfUtr  tbcreof  and  JuatlfleatioB  and 
w«aanaMs  raMaaaaUaa  th«r«f<>r.  and  th«  eoiaaitaalae  QMy  laalra  an 
order,  as  prorlded  fn  section  l.'i  of  titia  act,  directing  th«  comBJoa  car- 
Fter  t»  eomplT  wifli  the  proThiont  of  thto  »e«  tlon  in  accordance  wirh 
■oek  ararr.  aad  aufh  artier  ahall  be  >aft>cred  aa  beralastter  proTidcd  far 
the  enforreuent  of  all  ollkcr  orders  by  the  raiMliiiJua.  otb^r  tbaa 
orders  fur  Ibe  pajaMnt  of  aioaex. 

Having  secured  that  provision  compelling  the  railroads  to 
ronneit  with  their  track,  run  oa  their  swttihis.  to  load  and 
nulood.  and  taking  and  deiirering  their  can^  these  several 
thooaand  industrial  e«tei'ptU»s.  now  referred  to  as  shippers,  and 
referred  to  iu  tbe  act  as  sliippers.  decided  that  thry  wanted 
some    remuneration    for    contributing    to    the    trans|Hjrtatiou. 
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Their  tnicks  were  os^.  sometimes  their  cars  were  used.  In 
other  ways  they  sul>stanti!illy  contributeil  to  the  tnmsiHirtation 
of  their  cimiiiKHlitles.  They  then  re<p!este«l.  and  at  their  demand 
we  eu'cte?!.  the  foMowing  provision  for  th«>ir  iKMieflt : 

If  ttie  own<-r  of  property  transporlfHl  under  thl*  art  directly  or 
Indlnttly  renders  any  ^^rvlre  conn<cied  wfih  such  transportiirlon.  or 
furnlsl.t's  any  Instrumentality  ust>d  therein,  tbe  charge  and  allowance 
thorefor  fhnW  l»e  no  more  than  U  .lunt  and  reanonahle,  and  the  com- 
miNsjdn  mar.  after  bearinx  on  a  romplaint  or  on  lt<i  own  InltlHtive, 
tlffernilne  aliat  la  a  rras<.nal>lc  cbanze  «<«  the  inaximura  to  b*-  paid  bv 
the  caril'T  or  carrier*  for  the  n.  rvloea  no  renAT»d  or  for  the  u!»e  of 
the  InfttrumentnMty  no  furnished,  nnd  tiT  the  same  by  appropriate  order, 
which  onier  shnll  hav<»  the  «inie  force  and  effect  'an«l  l>e  enforced  In 
like  manner  aa  the  orders  ahove  provid<^  for  under  thla  section. 

It  will  be  oliserveil  thut  In  this  |irovlsion  tliey  are  referred  to 
as  "owners  of  the  pro|ierty,"  but  nevertbelcRs  they  are  r»'«*<»g- 
nized  ns  tbe  sbipfters  of  that  pn»i>erty.  These  shippers,  being 
sugar  mills.  lund>ering  mills.  comI  mines,  brickyanls.  wholesile 
stores,  and  e\ery  ct>nceiv;d»le  enterprise,  liaving  forci^l  the  r'll- 
roj'ds  to  make  physical  countH-tions  and  having  gotten  In  the 
habit  of  being  (mid  for  all  contributions  to  transptjrtatlon. 
be*-»me  quite  cocky  ar '  bumptious  and  concludwl  they  woTiid 
claim  to  be  common  cirriers  nnd  insist  on  particii>ating  with 
tbe  thi^tugb  cirriers  in  thmngh  n>ntes  an«l  joint  rates.  'Ihe 
Interstate  Conmierce  <*ouiniissi<in  failing  t«»  see  the  m^^tle^  in 
that  light  overrule*!  their  contention,  holding  that  they  were  not 
common  cjirrlers  subje»t  to  the  act  to  regulate  commerce.  In 
tbe  Procter  &  (;aud>le  case  tlie  .Supreme  Court  set  out  at  ientrth 
our  whole  theory  and  pur|»ose  and  practi<e  in  our  efforia  to 
regul.ite  conunerc*  just  exactly  as  I  h;tve  stateil  it  here  to  you 
to-ilay.  Justifying  the  action  of  the  Commerce  Commission. 
Tb.'t  Is  all  there  is  to  It. 

Mr.   MANN.     Will   the  gentleman  yield? 
Mr.   ADAMSON.     Yes.   sir. 

.Mr.  .MAN.V  Is  it  u  fact  if  tliey  had  this  right  they  would 
get  for  tb<>mselves  a  lower  rate  than  a  com|)etitor  who  did  not 
happen  to  have  a  side  rack? 

Mr.  ADA.MSON.  I  think  the  great  objctlon  the  commission 
always  found  to  it  was  tliat  they  ustvl  It  for  rebates. 

Mr.  BUUI^\ND.  Did  not  the  Tap  Line  cases  finally  get  into 
court? 

.Mr.  APA.MSON.  Yes:  by  usurpation  of  authority  by  a 
court  that  was  created  for  tbe  puriMisse  of  destroving  the  Com- 
merce Commission  and  after  getting  It  decided  that  the  Com- 
merce Commission  was  right.  The  Supreme  Court  went  further 
and  decide<l  that,  while  they  did  stumble  along  and  decide  the 
merits  of  the  ca.se  right,  they  were  guilty  of  nsnrpa  Ion  and 
taking  Jurisdiction  of  soniethine  tljey  had  no  business  with,  and 
turiMMl  the  tap  lines  out  of  court.  Now,  as  to  the  oi)erati(tns  of 
the  court.  I  have  never  stated,  and  1  do  not  care,  bow  many 
cases  tlioy  have  decided  right  or  wrong.  I  say  thev  have 
no  business  with  them,  Tlie  court  is  taking  away  busin«>ss 
from  the  Feileral  c<iurts,  and  to  that  extent  relieving  tiiem 
from  doing  anything,  and  none  of  the  Fctleral  judgns  are 
workwl  to  death.  I  have  never  beard  of  one  being  buried  from 
overwork,  never.  [Applause. |  I  will  tell  you  as  to  this  talk 
about  uniformity.  We  have  every  kind  of  a  case  on  earth  in 
all  the  States,  including  all  questions.  The  common  bead  is 
the  .Supreme  Court  of  the  Cnited  S  nte.s,  and  that  is  the  final 
arbiter  and  unifier.  There  nnd  there  only  you  will  secure  uni- 
formity. Oh.  but  fliey  ssiy  you  have  to  scatter  alnait  the  litiga- 
tion. That  Is  exactly  what  I  want.  Tlie  fieople  are  sca't^red 
all  over  these  States  and  Territories.  They  have  a  righf  to  liti- 
gate at  home  in  the  vicimige.  I  (4)ject  to  their  having  to  come 
to  Wasbiiurton.  But  who  Is  benefited  by  ihn  .  Tbe  railroads 
first.  The  railroads  can  all  unite  and  retain  two  or  three  law- 
yers, and  it  is  mighty  e:isy  for  those  lawyers  to  go  before  the 
court  and  try  all  the  cases  for  a'l  the  carriers  nnd  they  get  out 
easy.  If  they  should  have  much  business  there  would  be  con- 
gestion and  delay. 

T:  Ik  alxint  hearings.  We  have  had  hearings  for  17  ye.irs  to 
my  knowlwlgt^— ;ind  we  knew  just  wh.it  tlie  law  was.  and  we 
were  not  snrpris<>«I  at  the  rnx-tor  &  (;and)le  case  at  all.  When 
the  pwntleman  from  I^ulsiana  and  the  gentleman  from  Missouri 
became  excited  over  the  subject  and  undertook  to  remove  the 
regulation  of  comuierce  to  another  committee  we  went  right  on 
v\  itb  hearings  on  bills  before  our  coniniittee.  We  examined  the 
m**nilHTs  of  the  Conuiicrce  Commission.  We  examined  the 
Uiwyers  who  are  assembietl  in  Wasbingt<m  and  v^bo  would  find 
It  very  convetUent  and  profitable  If  they  ctnild  assemble  all 
litlirat!i>n  jigainst  the  carriers  and  l>e  i»ermitle«l  to  conduct  It 
aill  iK'fore  one  «H<iirt  here.  We  demonstrated  on  that  bearing 
tlie  balluclnation  that  Miy  shlp|>ers  except  the  tap  lines  and 
their  l;iwy»'rs  were  sigitateJ  on  tbe  subject  We  showed  that 
the  lui;  ginary  and  loudly  an<i  widely  beraldetl  demand  from 
shi|.|>«>is  found  its  only  b  isis  in  re.s|)onses  to  stereoty|»etl  state- 
ment;  «'ut  out  from   Washington.     All  that  howling  storm  of  j 


clamor  from  the  shippers  was  but  the  e<-h<»  resjicndltig  to  state- 
ments from  interest«Hl  aitorneys  In  Washington,  and  In  makilhg 
their  respons-es  they  were  misled  by  erroneous  statements  to 
the  effect  that  the  sbipiiers  ha«l  no  c!iaii<«e;  that  the  railroads 
had  their  day  in  court  with  tbe  right  to  ap|te:il,  but  that  the 
shipper  had  no  chance  anywhere.  All  this  will  appear  frJun 
the  hearings  taken  a  year  ago  by  our  committee.  Not  one  soli- 
tary demand  has  ever  c«ime  to  our  committee  from  a  shlpia'r, 
nor  anylMHly  claiming  to  l>e  shipi>erR,  except  siMue  Utters  sug- 
!  gested  and  inspirtnl  by  tlie  erroneous  statements  ainvidy  re- 
fernMl  to,  that  the  |Kv.r  shli>iH>r  w;is  roblH».l  an<l  liuffete.1  :ilK>ut 
and  had  no  chance:  that  under  the  system  erwte<l  by  Congress 
e\erytbing  and  everylxnly  was  for  tbe  railroads  and  ntrfMxIv  for 
the  shipiw'r:  when,  the  truth  Is  the  onlv  ►hlpiHTS  win*  "have 
ever  c«»mplalne«l  are  the  tap  line  tracks  envtwl  by  industrial 
Institutions  ns  facilities  for  their  own  nccommoantlon.  nnd  they 
were  never  turn«««l  down  as  ship|iers.  The  law  Itself  rt»copiir.ed 
them  as  shlpi»ers.  gave  lliem  all  they  were  entitled  to  as  ship- 
I>ers.  but  when  they  un<lertonk  to  hc-xinte  carriers  then  It  was 
a  fieht  between  tap-line  rallrojul  and  tnmk-llne  railroad,  and 
they  lost  tInMr  coinpliilnt.  not  ns  shlpj>ers,  but  as  pn'tendel  nnd 
w'lf  assiured  carriers,  n  cbnracrer  unr!er  which  tlie  Interstate 
Commerce  Comndssfon  de<-llned  to  recognise  them,  and  clslm- 
fng  privileges  ns  carriers  which  the  law  deiitel  them.  Tliero 
w-s  never  a  i>ositl«in  s<i  false,  there  wms  never  an  arsrirmcnt  so 
sophistical,  there  was  never  a  t'roi»osltion  frniight  with  Sf»  much 
rN»ttj)y-Cf»ck  as  that  ur.:e.|  In  the  aniendmeids  supitorttxl  by  the 
gentlemen  from   F>>nlsl:ina  and  MIssour'. 

There  Is  another  great  trouble  abo'it  the  gentleman  from 
I,oMlsi;<na.  He  h.-'s  Introduced  a  pair  of  contradictory  i>r«>r«osl- 
tlons,  either  of  which  if  sticcessftil  would  destroy  tbe  Interstate 
Commerce  Conimlssir)n  nnd  nil  our  efforts  to  regulate,  and  »»oth 
are  in  harmony  with  tlie  spirit  which  supfiorts  the  Commerce 
Court.  Ills  first  proposition  Is  to  make  the  courts  tie  guard- 
ians of  the  Comment  Commission,  to  correct  It  when  it  falls  to 
modify  a  rate,  and  tr'ke  <harpe  and  Itself  regulate  tlie  rate,  a 
prtM»<»*«iti"n  unconstitutional.  Impracticable,  and  ridiculous.  Tbe 
second,  he  pro|toses  to  make  all  orders  final,  itn  ns  to  deny  re- 
dress in  the  courts  to  anylxxly.  Of  course  everyb<Kly  knows 
that   Is  imconstltntloual. 

The  CHAIItMAN.     All  time  has  expired.     fApplause.l 
The  question   is  on  the  au'eiidnient  offered  by  the  gentlenuin 
from  rre/iriMi  fMr.  HabtiettI. 

Mr.  KITZnEIt.M.D.  Mr  Chairman,  what  Is  the  amendmcntt 
I^t  us  h?»ve  it  again  refx>rted. 

The  CHAIRMAN.  The  Clerk  will  again  reiK>rt  the  amend- 
ment. 

The  amendment  wss  again  reported. 

Tbe  question  was  taken;  and  the  Chair  announced  the  ayes 
seentwl  to  have  It. 

On  a  division  (demanded  by  Mr.  Fitzgesai^)  tliere  were — 
ayes  S2.  noes  ,10. 

Mr,  MANN.     Mr.  Chairman,  let  us  have  tellers. 
Tellers  were  ordered. 

The  committee  again  divided,  and  the  tellers  fMr.  Fitwji;eaid 
and  Mr.  ItABTriTTl  re|torted  that  tliere  were — ay<«s  80,  noes  40. 
So  tlie  flinondment  was  agree«l  to. 

The  CHAIU.MAN.  The  qi^estion  is  on  (he  amendBieat  offered 
by  the  gentleman  from  Illin<ils. 

Mr.  MANN.  Is  not  the  amendment  to  strike  out  the  para- 
graph? 

The  CH.MRMAN.     Yes. 
Mr.  MANN.     That  shouhl  be  vote<l  on  Inst. 
The  CHAIRMAN.     Tbe  Clerk  will  reiM.rt  the  first  nmeTjdtnent 
offere<l  by  the  gentleman  frcun  I>>uisiana   [Mr.  Bboiss.\ki»1. 

Mr.  BHOUSSARD.  Mr.  Chairman,  in  view  of  the  adion 
tflken  by  the  committee  In  adrtpting  the  Bartlett  nmendiiient, 
where  does  this  amendment  come  in  giving  Jurisdiction  to  the 
district  courts?  Of  course  the  amendment  of  the  gentleman 
from  Georgia  still  leaves  the  iirotsisitiou  of  the  d^K-lsiitus  of 
the  Interstate  Commerce  Commission  to  be  reviewable  by  the 
district  courts,  and  the  an»e?idnifnf  now  under  consideration  Is 
an  amendment  to  give  additional  Juris«lictlon  to  the  district 
courts.  At  wliat  part  would  this  amendment  come  In  under 
that  amendment?    I  am  not  clear  as  to  that. 

Mr.  FITZGEILXLD.  I>et  the  amendment  be  again  reportwl 
so  we  will  know  what  It  is. 

The  CHAIRMAN.    The  Clerk  will  again  report  tbe  amend- 
ment 
The  first  amendment  of  Mr.  Bbovssau)  was  again  reported. 
Mr.  BORLAND.     That  is  the  one  that  Is  identical  with  the 
Borland  bill  of  the  last  session. 
Mr.  BROrsSARD.     Yes 

The  CHAIRMAN.  The  qaestlon  is  on  agreeing  to  the  amend- 
ment 
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Tlie  qnOTtkm  wa  taken:  and  the  rhalrnuin  announced  that 
the^oca  aeened  to  hare  It. 

i  r.  BROl'SSARD.    A  dWlafoo.  Mr.  Chairman. 

t  le  CH.MUM.\.V.  The  fentleman  from  Loulslnna  [Mr.  Baoca- 
.•.\K>]  deinatnl^  a  dlrij^lon. 

T  le  coDiniitrt'e  dlvldetl;  and  there  were— ayes  8.  noes  C7. 

8)  the  !iti!«>inlinent  waa  re>vted. 

Tie  (•II.\rKM.\.V.  The  Clerk  win  report  the  next  amcnd- 
met  t  offen'd  by  the  jrentlnnan  from  I»ui.slana  [Mr.  BnoussaivI. 
llHt  la  the  UBMiABNBt  to  which  the  fentleman  from  Tennoaacc 
[Mi.  8im!<|  itmUfwA  •  point  of  order. 

Mr.  8I.A(5<.  Y«:  I  reagrved  a  point  of  order,  bnt  It  ml^t 
talM  a  k>ncer  time  to  diamaa  It. 

T  i«  Clerk  rend  as  followw: 

Or  paxr  Ul.  Mn^  11.  nft^r  thr  wortT  *•  t1Hrt**n.''  ttrUte  oot  the  comma 
and  na^rt  a  fK^rl'wl  Strike  out.  af»»T  ««<'  p«»r1««l  tb<»  N»Hno<«  of  pur*  21 
asd   M  of  parrii  ^  nA  21.  and  n<        ■        ■      '       '  <!\e^'2i 

99  l>  and  Incliiil  17.  nnd   In-  '<T|n(: 

•*A*  I  ao  rowrt   Ir  -re  um    iiiri^<ii<-tii>D  at  any 

t*  •Hfort*.   •  or    In   purt.  anr  artier  of 

[■trr«tat«>  r.;.,k..,,.       .,;.„... ;..   ..„.      .oh  onl^ra  of  im«hI  enmwU- 

ill  be  final  at  to  qimtioaa  af  taw.  aa  well  as  to  qucstloaa  of  fart. 

T  i«  CH.\IRM.\N.    The  qoMtkMi  is  on  agreeing  to  the  amend- 

Ui«M  t 

T  M  qMatlon  ««a  taken,  and  the  Chiitnunn  announced  thnt 
Ui*  "  noe-» "  "'"-med  to  have  It. 

Sir.  I:  ^ ARD.     I  call  for  a  divl.slon.  Mr.  Ch.TlmMin. 

T  le  <  ii.vii:.M.VX.     The  gmttimamu  from  Ixiulalnna  aaka  for  a 
divi  lioti. 
T  le  committee  tllvide<l :  and  there  were — ayea  S.  noca  70. 
8«  tl»e  an»en«!u»ent  waa  rejected. 

CH.VIK.M.VX.    The  Clerk  will   report   the  next  nmend- 
whit'b  U  the  nmantfBMBt  offerad  hj  tha  sentleoian  from 

(Mr.   (*XLLOFl. 

Tlia  Clerk  rend  aa  follows : 

.\.i  ii«i«1.  pace  21.  Ilaa  19.  by  •tiikins  ont  the  wonia  "  aom*  or  all  of." 
aftf  thf  word  "  whrre."  aaa  In  nn«  CO.  sftrr  th^  word  "  haa  "  atrllie 
«ut  the  word  "  aWhrr."  aad  after  the  w«.rd  "  oHrla  *'  atTlke  oat  the 
waw  a  "ar  daatlaatla*.'*  aa  that  the  paracraph  will  read  "  Th«  Tean« 
W  a  ly  Mrtt  heraaftvr  broaabt  to  enforce.  an»iM-nd.  or  aet  ailde.  Id  whole 
or  1;  I  p«rt  any  ord'^r  of  thi>  Intemtate  ComTnerce  rominlaslon  8^«II  he 
la  t  le  Jodlrlaf  dUtrlct  where  the  traaaportatton  corrred  by  the  onler 
fcaa    ta  orl;;1n."  <'to. 

T  \e  CHAIRMAN.    The  qneation  la  oa  agraaing  to  the  amend- 

mer  t. 

Tie  qne<4tl<m  was  tnken.  nnd  the  Chairmnn  announced  that 
the  "nnt^"  mtmuA  to  h.ive  it. 

Mr.  MTUIM^CK.     A  dlvlMinn,  .Mr.  Chairman. 

T  le  CHAIRMAN.     A  dlrlalon  la  demanded. 

Tpe  committee  «llvldc«l :  and  there  were — nyos  34.  noes  38. 
thr  -It  waaralaetad. 

The  <  ^'.     Tha  qtatUw  now  fa  on  agifHng  to  tho 

auM  ndment  ofTcr^tl  by  the  gentleman  from  Illlnola-L>Ir.  Man^I. 
The  Clerk  will  report  It.  \J 

Tie  Clerk  read  as  followa:  "" 

Mrike  out  the  paracraph  from  Itna  4.  pace  21.  to  Ilaa  17.  pace  25. 
bath   linea  In*  lu^lve. 

T  ie  CH.vrRM.\N'.    The  qnestlon  la  on  agreeing  ♦o  the  amend- 
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qneattop  was  taken,  atwl  the  amendment  waa  rejected. 
yfjr.    FTTZr.ERALIX      Is   that   all   of   the  amendmenta,    Mr. 

nnan? 
Tte  CHAIRMAV.     That  If  all. 

FITZCJKKALI).  Mr.  Chuirmnn,  I  offer  the  following 
•mekdment 

Tie  CHAITIMAN.     The  trent'eman  from  New  York  [Mr.  FlTZ- 
ora.  ,iJ>1  off^-rs  an  an»endinent  which  the  Cltrk  will  report. 
Tie  Clerk  rend  as  followa: 

Fir  maapenaatlon  (iv>t  eireedlnc  la  tba  accrecate  915.000  and  at  a 
BOB  hly  rompenaatloa  not  exceedinc  9SOO  each,  to  b«  flTed  l>y  the  He*'- 
rota  T  of  the  Treaiiarjrk  and  travelinc  '>xpea«e<«  of  axenta  to  ael>-ct  and 
rrco  nioond  <iteii  ttat  have  heen  aatborixrd  by  law  for  public  bulldlnca 
for  ibe  flacjl  year  1<J14    9.^6. AOO. 

BROVSSARR  Mr.  Chairman,  I  want  to  reaerra  the 
riuhjt  to  bare  a  rote  In  the  Iloose  uix>n  the  two  aroeatfBMBts 
wlii  u  I  offered. 

T»e  CHAIRMAN.  The  CLalr  did  not  catoh  the  gentleman'a 
re«iv  est. 

)4r.  BROrsSARD.    I  C!iy.  Mr.  Chairman,  I  want  to  reaerre 

right  to  rsk  for  a   sepnnite  vote  in  the  ITonse  upon   the 

Imenta  which  I  offeretl.  which  have  been  defeated  in  the 

Ittee. 

'""■""""    N'.    The  gCTitleuinn  would  not  be  in  order,  the 

j:  b«fon  loft  in  the  committee. 

y^r.  HiMM  s.>iARn.     My    ■iliwnlB  wara  Inat  in  the  com- 

tv.  I  w;»nt  to  reserve  the  rffltt  fw  a  roll  call  In  the  Hotise. 
r.  FlTZi;i!JLUXD.  The  geuileman  can  ask  for  his  rights  iu 
H< 
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The  CHAIRM-\N.  The  Chair  wonld  advlae  the  gentleman 
frrmi  Ivouislann  to  submit  that  profioaitlon  to  the  8i>eaker  when 
we  get  into  the  House. 

Mr.  BROU8SARD.  I  do  not  want  to  loae  my  rights;  that 
la  all. 

Mr.  MONDELI^  Mr.  Chairman,  I  desire  to  anbmlt  a  few 
reuurks  on  tbla  matter,  but  as  it  Is  quite  late  I  ask  unani- 
mous consent  tliat  I  may  axtand  them  In  the  Rkcoro. 

The  CHAIRMAN.  Tl»e  gentteman  from  Wyoming  [Mr.  Mox- 
drll]  asks  unanteewi  eanaant  to  extend  his  reuiarka  lu  tha 
Rt:coaD.     Is  tbera  objaetlon? 

There  was  no  objection. 

Mr.  MONDKM-  Mr.  Chairman.  I  listened  with  much  In- 
tereat  to  obaervationa  made  by  geutlemeii  tluriiii;  tlie  dt-hate 
yesterday  relative  to  the  atandnrdiuitliMi  of  puldic  luiildings 
and  in  criticism  or  coiulemnatlnn  of  the  |K>licy  of  orecting  pub- 
lic bnildinga  In  relatlrelj  small  citlea  and  town&  To  my  sur- 
pris«^  a  number  of  gentleman  on  tlM  other  side  of  the  ai^le  ex- 
pn>s.>:«><l  a  rather  rcmarkaMo  ^ampa  of  upinion  on  the  Hiilijcct 
of  public  buildings  In  conmnmltlea  of  lara  than  nietro{)«>litaii 
alxe;  and  for  fear  that  It  night  be  onderstnod  tliat  this  oliange 
of  opinion  was  quite  unirerastl  I  bare  felt  It  my  duty  to  aaj 
a  few  worda  on  f         '  "'^-t. 

One  of  the  gen'  who  spoke  has  expres«>ed  the  opinion 

that  no  pultlic  building  should  be  oreited  in  a  city  of  less  thnu 
1«M».rMM)  inhabitants,  other  gentlemen  hare  plncrtl  the  limit  i-on- 
slderably  lower,  but  still  exclustre  of  a  rery  laree  class  of 
thriving  towim.  Other  confletnen  would  establish  the  rule 
thnt  no  public  building  shnll  Ih»  ♦•rert«>d  unlr-s  it  is  cheai»er  for 
the  (n>v*>rnment  to  build  and  maintain  than  to  pay  rent.  Very 
briefly  I  d«^lre  to  diaaenf  fn»m  the  opinions  thn?*  expressed. 

It  is  and  baa  bei'n  a  very  cheap  and  easy  criticism  of  pnblic- 
bulldlng  bills  to  refer  to  them  a*  pork  bjirr»>i  bills.  With  cer* 
tain  classes  of  people  every  approprlatimi  l.s  a  pork-barrel  ap- 
pn>priatiou  unless  Uie  money  is  to  be  sfieiit  to  pay  the  aalartaa 
of  m«Hi  In  mifonn.  for  firt.OdO.nno  battlefihips.  for  arms  and 
niunltiona  of  war,  or  for  costly  structures  to  adorn  great 
cities. 

On  what  thei>ry  all  ex|ienditurei»  for  public  buildinrs  are  to  ba 
limited  to  cities  of  npwnrd  of  IHiOfM)  (leopie  I  do  not  know.  If 
it  is  on  the  the«try  that  as  a  coM  bnalness  pro|^>*:ltion  it  p:i]ra 
better  to  build  than  to  rent  I  ftjar  flMt  an  unbia•^^I  iuvi>stiga- 
tlou  would  develop  the  fact  that,  assunilnir  th-tt  the  money  \va 
take  from  the  r»eople  in  taxes  to  build  jmbllc  buildings  Is  worth 
5  per  cent  to  them  and  taking  into  consideration  every  element 
of  ci.st  and  upkwp.  there  are  very  few  places  where  the  (;ovem- 
ment  (i>Mld  not  rent  acci>min«MlatWina  which  would  Merve  tha 
purpi.se  much  better  than  the  buildings  that  the  <;ovcmnient 
ordinarily  rents  in  small  towns  for  much  less  than  it  C'>Mta 
to  build  and  maintain.  The  gentlemen  who  bare  advanced  tha 
theory  that  the  <>orernment  slionUI  ere<'t  no  tolNBInga  to  aenra 
the  purpo-H'ji  of  peace  ext-ept  iqion  conclnalTa  proof  tliat  sneh 
building  is  essentially  a  matter  of  ee&m&mj  will  find  mighty 
few  buildlncrs  t.>  erect 

Possibly  cTMit'emen  argne  that  none  bnt  the  largest  eonv 
mun?ties  and  cities  should  have  pOat-OlBce  buildings.  Ik'tmitio 
they,  as  cl(»arlng  boti?e«  of  postal  baataeas.  re^'eive  the  ma.lor 
portion  of  the  postal  revenues.  One  woujd  Jndge  from  tha 
pride  and  complacency  with  which  gentlemen  from  lar?e  citiea 
refer  to  the  enormous  postal  reeeipts  in  such  cltl««s  that  they 
Imnglne  that  these  receipts  flow  entirely  from  MMet-doux  and 
parcvl-post  transactions  betwe*^!  and  among  the  favored  Inhabi- 
tant of  their  and  like  communities. 

Ctentlemen  seem  to  fonret  that  if  It  was  not  for  the  peopin 
on  the  farms  ami  In  the  «8mall  ti»wns  the  |H»stnI  receipts  of  thesa 
gre;it  centers  would  dwindle  amazingly,  (tentlcinen  who  cnn 
not  view  these  things  excerit  from  the  standpoint  of  the  metro- 
politan citixen  are  not  s;iti.«tle«l  apparently  that  the  cities  shall 
have  an  the  advantace  which  comes  to  the  manufacturer,  the 
flnlaber.  the  jobber,  the  mldttlsnam.  while  the  c^uiifry  and  the 
small  towns  and  cities  In  the  person  of  the  tiltinvte  consumer 
paj-8  the  fiddler.  In  addition  to  thnt  It  is  their  desire  that  wh«»n 
'  It  comes  to  Goremroent  expenditures  for  iiermanent  strncturea 
j  the  huudreds  and  thousands  of  smaller  comniuniti«*s  which 
make  op  poatal  r»\-el|»ta  shall  not  only  receive  no  consideration 
bnt  they— the  larger  communities — shall  be  the  sole  l>cnefici:»ry 
of  the  aggregate  of  receipts  coutrlbuted  by  many  smnller  com- 
munities. 

I  am  not  one  of  thoaa  wbo  kallare  tv  committee  or  tha 

Congresii.  which  passed  th&  lut  public  :;  i.in.  is  projH^rly 

subject  to  any  ccnaMarable  censure  In  that  l>ehalf.     No  doubt 

i  they  provided  for  bnlMtn^s  which  we  nmld  do  withont.  as.  In 

I  fact,  we  could  do  without  the  monumental  structure,  beautiful 

1  and  inspiring  In  situation  and  daalgn,  which  wc  have  just  com- 
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pleted  for  the  Bureau  of  Printing  and  Engraving  In  this  city; 
but  in  my  philosophy  no  proi>erly  plannetl  and  constniot»>d  pub- 
lic building  in  any  growing  community  ivpresents  either  a 
waste  or  a  niiHH|ipro{»rlation  of  public  funds.  In  many  cota- 
munities  it  ia  the  only  f»ermanent.  visible,  tangible  evidence  of 
the  existence  of  the  Federal  Goveniment,  and  justiflnbie  from 
that  Ktandi)oint  al«»ne. 

Rome  gentlemen  who  are  not  willing  to  go  to  the  length  of 
conflning  Federal  constnictloti  to  large  cities  would  standardixe 
all  structures.  If  amall  cities  and  towns  must  have  a  public 
bnildlne.  the  theory  s«»onis  to  be  that  a  glorifte»l  soap  l>ox.  with 
a  few  tin  trimmings  painted.  1  suppose,  to  corresiM>nd  with  the 
tone  of  the  landscape — a  bright  green  in  Virginia,  a  dull  drab 
in  Texas,  and  a  dust  color  in  T'tah — would  be  al>o>it  the  thing. 
Standardization  within  reason  is  a  gwtd  thing,  but  I  have  l»een 
lncllne<l  to  the  oi>iniitn  that  iu  late  years  we  have  l»een  strindnrd- 
Ixliig  quite  enough  In  the  genersil  plan  and  style  of  public  build- 
ings, though  pf)asibly  not  :is  mtich  as  we  conld  or  should  in  the 
matter  of  detail.  My  exi>erlei)ce  with  public  bnildlTtcs  Is  that 
they  exert  a  most  helpful  and  salutarj-  Influence  upon  the  towns 
In  whlcli  they  are  built.  A  ptibllc  Ituildtng  of  a  de^lim  in  luir- 
mony  with  Its  surroundings,  of  material  that  cnn  t»e  utillxed 
without  excessive  cost  In  the  better  class  of  private  Ktructures, 
Is  a  constant  Inspiration  to  the  community  and  exerts  a  oon- 
tlnnons.  helpful  influence  in  tlw  iniproven>ent  in  plan  and 
permanence  in  prlvste  stnictutvs. 

I  can  not  agree  with  the  views  that  have  tMHTi  expr^»ssed  by 
one  or  two  of  the  gentlemen  to  the  effect  that  we  are  not  and 
have  not  l>eeTi  getting  onr  money's  worth  in  jaibllf  buildings. 
I  do  not  i»retend  to  know  what  happens  In  large  cities,  where 
men  make  dllip*»nt  study  of  sharp  practice  and  tricks  of  the 
trade,  but  I  do  know  that  in  the  part  of  the  country  from  which 
I  ball  the  Government— not  only  the  Post  Office  Hepartment. 
but  the  War  Pepartment — has  been  erecting  buildlncs  as 
cheaply  as  the  same  chiss  of  buildings  could  be  ererte«l  by  any- 
one:  in  fact.  I  have  in  mind  instances  tn  which  It  has  been  a 
matter  of  Rurt>rise  to  well-infurnied  people  that  a  building  of 
the  kind  could  be  conatructed  as  cttenply  as  the  Government  baa 
been  constructing  them.  Gentlemen  should  bear  In  mind  th.-it 
tlic<o  buildines  are  constructed  with  a  deert^e  of  thoroughness 
and  peraianence  that  f»rlv«te  individuals  are  ir>clined  to  think 
they  can  not  afford,  though,  as  I  have  said,  the  Influence  of 
theae  strncturea  In  the  encouragement  of  good  taste  and  per- 
manence In  private  rtruotiires  is  very  great.  It  sbnnld  also  he 
remembered  ilmt  in  Government  construction  of  all  kinds  it  Is 
the  practice  to  ccunpel  a  closer  adherence  to  Rpeoiflcntlons  than 
in  the  case  of  private  c<instnicti«in.  and  this  of  course  has  a 
(andancy  to  aomi:>what  increase  coft. 

Gentlejnen  have  complnined  that  the  cost  of  the  Supervlsitu: 
Aivhltect's  OfHoe  Is  excessive.  As  to  that  I  am  not  informed, 
but  we  nil  know  iliat  a  great  variety  of  work  performed  through 
public  ngeiK  ies  is  more  expensive  than  like  work  performed  by 
private  enteiTtriai*. 

I  exiMvt  to  continue  to  supjtort  reasanflble  approi»riatlons 
for  Government  expenditures  along  all  profier  lines,  hut  I  ad- 
here to  the  belief  that  the  flag  floating  from  a  Government 
building  of  pleasing  design  and  appropriate  finish  In  the  small 
towns  and  cities  <»f  the  coimtry  is  at  least  as  flue  an  inspiration 
of  patriotism  and  good  citizenship  as  is  Uie  bann«'r  fioatine  fr<.m 
a  g.'inojl.OOO  building  In  a  gri«nt  cltv  or  from  the  peak  of  a 
|l.VtOtM«»n  battlcdilp. 

-Mr.  AT'8TI.N.  Mr.  Clialanan.  I  ask  unanimous  conaent  to 
extend  my  remarks  !n  the  Recoio  with  respect  to  the  Supervis- 
ing Architect's  Otflce. 

The  CHAIRMAS.     The  gentleman  from  Tennessee  [Mr.  Ars- 
TiN)    asks    tmanlri'Mis  consent   to  extend  his   remarks  in   the 
BKCoao.     Is  there  objection? 
There  was  no  objection. 

Mr.  IHlWFRi^.     Mr.  Chnlrman.  I  make  the  same  request. 
Mr.   OGLESBY.     And,   Mr.   ChaLrnian,   I  make  tl»e  same  re- 
quest. 

The  CHAIRMAN.     Is  there  objection  to  the  requeat  of  the 
gentleman  from  K.«ntucky  (Mr.  Pownwl  and  the  request  of  the 
gentleman  fn»ui  N«'w  York  [Mr.  Oglesby]? 
Ttiere  waa  uo  otjectiou. 

I.Mr.  AT  STIJf  addr«*ssed  the  committee.     See  .\ppendix.l 

Mr.  POWERS.  It  has  been  so.  Mr.  Chairman,  for  manv.  many 
years  tliat  every  lime  a  Post  Office  appropriation  bill,  "or  anv- 
thlng  akin  to  it.  was  up  for  diacussioo  before  Ofmgress.  atid 
avery  time  such  a  bill  waa  paaaed  by  either  House  of  the  Na- 
tional I.eglsl:itlve  body,  there  waa  a  great  hoe  and  cry  raiwd 
about  "  pork-tMirrel  "  teglalatioo— about  Oongresanieu  getting 
Ikinga  for  their  dlKtricts.  and  all  that.  What  ai*  Members  aoni 
for  except  to  do  what  they  can,  and  all  they  can,  for  tlie 


constitnents  wbo  sent  them?  Oh.  but  tlie  point  is  ralsetl  that 
wlien  one  i.s^'Iecied  a  Member  in  (V»ugre«s  he  is  then  a  repres»Mit- 
atlve  of  all  the  jieople.  and  that  he  .^huu'd  be  b^^.^Ml  and  f.ilr 
enough  to  look  at  the  general  \velfaii>  of  all  the  iMt.ple:  and  if 
a  certain  pro]>ose<1  lumsure  does  not  reiloun-l  to  the  iHiietit  of  a 
majftrity  of  all  tlie  fieonie.  In  ttuit  event  he  should  not  favor 
•tlie  legi.sl.itiou.  even  If  it  sliould  grejiily  iH-netlt  inl  bleaa  tha 
I»eople  of  his  own  district.  Ft  may  Ik*  h  narrow  view  for  me  to 
take,  but  I  am  for  tlie  people  of  my  ilisirict  first  and  tlie  rest 
of  the  world  afterwaixls.  If  every  MemlMT  h.re  sIkmiUI  take 
that  view  of  It  there  wonld  never  l»e  anv  iegishition  iMssed  that 
was  not  In  hannony  with  tl»e  views,  witdies.  and  welfare  of  a 
majority  of  all  the  i>eopie  of  this  grejit  cuntrj.  liecaHse  all  the 
people  of  this  great  country-  nre  rei-n^^ntM.  i>r  anppaaadly 
represented,  by  the  400  Memlters  of  the  lloiit<e  of  ReoMaanln- 
tlves.  ^^ 

The  people  in  the  district  I  b^ve  the  honor  to  represent  are 
citizens  and  taxpojers  of  this  grer^t  and  p'nrlons  eld  coiintrv  oT 
ours.  and.  as  such  they  are  entitle*!  to  ba>e.  nt  lef*st.  somi-  of 
the  imtnense  appropriations  of  this  Congre^  redound  dire«-tly 
to  tlieir  benefit.  We  have  no  pre-t  river*,  no  bays.  no.harlH>r«. 
no  great  lakes  touching  our  territory.  We  have  no  greet  Htiea 
down  there,  no  great  navies  m»r  standiirg  nmii«>a.  We  haw 
virtually  none  of  the  things  in  th«>  dl-nrii-t  uixin  which  the 
Government  has  been  spending  Itiree  sune<  of  money.  At»d.  if 
the  plan  contend(Hl  for  here  by  .s<iijie  gentlemen  l»e  ;Miopt<<d  ttint 
no  monej-  should  Ite  ai.prt>i  riatetl  with  which  t<»  ereet  a  public 
building  unless  the  population  in  the  town  or  city  eiteeed  IW.IIflO 
P'^ople.  in  that  event  the  district  I  have  the  b<.i»or  to  represetrt 
would  get  no  appropriations  wbatever.  I-t'derd  aid  to  pub'.lc 
ronds  will  come  some  time,  nnd  the  upT>er  t^'otoberland  will 
some  day,  and  I  hope  socui,  be  lt>cke<l  and  damn<ed  from  Its 
mouth  to  Bumside.  Ky.  But  iit  pr^-Jent  no  apprr>priations  of 
that  charjieter  are  being  made.  T.^Te  Is  not  a  town  in  any 
county  In  the  district  I  represent  thr-t  bas  a  popnlntion  of  over 
10  000  people.  A  good  many  of  the  other  Metnbers  of  Cougr«'.ss 
are  similarly  Bltuat«»d.  Thiit  is  true  of  Conjrreit-Tnjtn  I^Nnicv'a 
district  north  of  me.  It  Is  true  of  Congreawinan  Ai'arns'B 
district  In  fhe  State  of  TenneiMee.  just  so»'tli  and  east  of  the 
district  I  reproMMit.  It  is  true  <.f  a  host  of  districts  tlinuighout 
the  I'niou.  Are  they  to  have  tio  approprintlons  for  the  erec- 
tion of  public  buildings  in  tb<>se  districts  »>ecause.  fonwmth, 
there  are  no  cities  of  at  least  100.f»¥)  jKipidation  within  thHr 
bonndary  lines?  rnfortnn^telj.  too.  thei-e  are  some  congrt's- 
sioual  districts  whose  people  measure  the  (ItneiW  of  th«'lr 
Congressnian  to  rejiresent  them  by  the  ni:ml»er  and  sixe  of  iite 
appropriations  be  is  able  to  obtain  for  bis  district. 

If  he  obtains  none,  in  the  minds  of  some  ite*>ple  he  Is  an  unfit 
representative,  however  able  and  unliving  Im*  mny  be  in  hia 
efforts  to  serve  bis  constituency  both  f.iitbfully  anil  well.  He 
may  be  lustnimeutal  In  lielpirg  shape  the  great  leglslatlre 
measures  of  the  country.  He  uiay  have  reflected  credit  uj»on 
tlie  people  of  the  district  wlio  cave  him  a  anit  in  (VMigresa.  and 
all  that,  stil!  when  he  beconies  n  cnndid-»te  t«i  sm-»'e»'d  himself 
his  enemies  will  yell  themsehes  hoarse  askfns  wb:it  he  bas  done 
for  his  district:  nnd  unless  be  iw  nbio  to  jiolnt  to  sottie  visible 
thing  which  money  In  the  form  of  nn  apiiroori-^tion  haa  erwte<l 
or  constructed  there  are  too  many  who  .'ire  prone  to  say,  "  I 
can  not  see  anj-thing  that  he  his  done." 

One  of  the  dangers  to  our  It*'publio  ig  that  the  people  hare 
been  flocking  from  the  farms  to  the  cities.  By  reason  of  this 
the  farms  have  become  partially  rt»>sene!l.  pr«¥lncTl«in  thereon 
has  not  kept  pjice  with  tlie  ever-lncrc.  sing  ti.lc  of  humanity, 
and  as  a  rt»«alt  of  It  all  prices  of  farm  ppwlucts  hare  aanred 
heavenward.  "Rack  to  the  farm."  is  m<iw  tlie  cry.  "Back  to 
the  soil."  is  now  the  watchword  and  sliililtoleth  of  the  advocates 
of  a  reduced  cost  of  living.  It  was  Hie  rednetlon  of  the  **  r«t»ber  " 
tariff  fcr  a  while,  yon  kn(»w.  Are  th<*se  sdvoentes  In  Congreaa — 
these  strenuous  advocates — now  w.inting  to  jidopt  a  |K»iicy  to 
reward  the  i»eople  wlio  live  iu  the  cities  of  ininiense  slr.e  and 
punish  the  p«K)ple  who  live  in  the  conntry  by  giving  apf»ropria- 
tlons  to  the  otM»  and  denylnc  it  to  the  otiier?  Cnnaistency. 
consistency!  It  cnn  be  found  everywhere  excefit  in  polities  and 
the  American  <''oner<'SB.  And  why  do  yon  gentteasan  tTowblii 
your  souls  atwiut  tlie  high  cost  of  living?  You  (temnrratlc  speH- 
biiHfers  on  the  raging  stump  in  tlie  last  cnnifMiign  told  the  cao- 
fiding  public  that  if  they  wonld  just  turn  the  robbing  Bepnb- 
lican  scoundrels  out  of  office  and  put  your  r»i"us  but  rwl-iurtied 
s<'<iundroIs  in  that  nil  would  be  lnvely:  that  the  high  cost  of 
living  would  welt  away  like  the  mist  before  the  riaiug  sun; 
and  that  peace,  plenty,  and  right  living  wituld  be  the  commuu 
herit.-ige  of  all.  But  lo.  and  heboid!  Ix«  and  behold!  Wwi^" 
nature  bas  not  changed.  Wickedii(>«s  is  yet  abrowd  ia  tlw  land. 
The  high  coat  of  living  each  day  continues  to  soar  still  higher. 
The  third  Maine  district  has  gone  Republican.    There  ia  a  day 
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•»r  iwk.iuhij:  for  y«Hi  imy  »l«H^lvpr«.  Tbe  pe«»|)»c  are  desertinf 
tbf  jMirty  of  JiHlnlnhy.  tk^-<«|rtlon.  and  fallore. 

I  Jr.  «k;|.KSHV  addrenwil  the  f«»mmlttee.     See  Ap!»omllx.l 

T  te  CIIA  IK.M.VX.     Tlie  )|iu>!(tion  ix  ou  mcrwliiK  to  the  aiueiid- 
t    offtn  I    !•>     tb.'    };«:iileiiiau    fruiu    Niw    York    [Mr.    FiT»- 

,LJ»|. 

I  le  •iiio^fioii  mm*  inki'ii.  and  the  niiieiMlnieiit  was  afcrped  to. 

Mr.  KITZ<JKUAM».  Mr.  Cbuiniian.  I  move  that  the  oom- 
ii<  ]  .  •  ..i\-  rl!**'  .!inl  r»'i>ort  the  Mil  favorably  to  the  IIoiiw 
><      I  iiieutH.   with   the   rei"oiimveiidati«)u   that    the  nutend- 

1.  I  to  aud  that  the  bill  as  aiueudod  do  !«»«. 

was  agrwd  to. 

.\  Tonliimly  thecuuuuiltee  detoriulneil  to  rise;  rind  the  Siieaker 
ha\  lie  n«suiue«l  the  thalr.  .Mr.  Flood  of  Virginia,  Cbairuiau  of 
the  romiiiiitfH'  of  tbo  Whole  Hons«>  on  th«'  Mtate  of  tin*  I'ulon, 
reiMTttil  tli:it   that  ionimitt»«e  had  bad  iimU-r  r.i:-  'H  the 

bin  II.  14.  Tv.ts.  the  urgent  detieieucy  bill,  anil  liail  m  I  hiiu 

to  H'lxirt  til.-  suite  ba<k  with  sundry  amendmentJ*.  with  the 
n>iM]niinend.iti..»  tlial  th»'  :iin«ndr  -  l>e  agreed  to  and  that 
tb« 

ti">i 


\ 

tar 

to 


niinend.iti>>u   that    tbt*  aincndr 

Itili  .'IS    lutcndetl  do  |>i<.s.x. 

r    HTZ<;E1LVL1>.     .Mr.  SjKniker.  I  move  the  previous  ques- 

•M  tb*'  bill  and  amendment:}  to  tiual  passage. 
K'  iii<4ii>n  was  ngree<l  to. 
iLe  Sl'lvVKKlt.     Is  a  separate  vote  demandeil  on  any  amond- 

UH-II  t  ? 

.Mr    M.\NN.     Mr.  S|KMk«r.  I  ask  for  a  separate  vote  on  the 
itar  lett  auivndmeut  to  the  Commerce  Court  proposition  at)ollsh 
iuK  the  Jtidgeri 

T  le  srKAKKK.  Tbo  gentleman  from  Illinois  demands  a 
Hfpi  rate  v<»t»'  on  the  Harllett  amt-ndmeut  to  the  Commerce 
CVmrt  projMisition 

.V  r.  BUorsSAUD.  Mr.  Speaker.  I  ask  for  a  seiMirnte  vote 
on    »oth  ameiulnit-nts  that  I  offered. 

T  le  srUKKKK.     Both  amendments  were  lost,  were  they  not? 

&  r.  BIUHSSAKIK     Vt's. 

1  ^  HVKAKVAl.  The  gentleimin  can  not  hav«  a  vote  uiion 
thei  1.  Is  a  »e|Mirate  vote  demanded  on  any  other  ameudmeut. 
and  If  not.  the  Chair  will  put  the  rest  of  them  en  gro*. 

I  lere  w.is  no  further  demand  for  a  *^i«rate  vote,  and  the 
reniiiinin;;  amendments  were  ajcreeil  to. 

T  le  Sl'fcLVKEIl.  The  Clerk  will  rei>ort  the  Bartlett  amend 
met  t 

T  w  Clerk  read  as  follows 

.V  nond  »>y  a«bUnz  »n  I'-^eo  21.  In  lino  1.',  after  "  repealed  "  : 

V\\f  Bt*"  addltUm.il  cir.ult  ju«l«««t»ipa  pr<(vlil«Nl  for  hy  the  art  of 
Cimrrvm  appmrMl  Jtino  IS.  UUO.  and  by  rn.<»pt«'r  ft  of  the  act  rntltl*d 
'An  urt  to  nidify.  r^Tla«>.  and  amend  the  lawa  i^'.HttnK  to  the  Judiciary." 
appioT^  M«rch  3,  lini.  arc  hereby  atwlisbo*'..  and  the  aiithuritv  tn  Mid 
artoi  of  Congmm  for  the  PrenWent,  hy  «nd  with  tho  HdTlr«»  and  omsent 
of  llM  Senate,  to  appoint  Are  additional  circuit  judxea  la  hereby  r«- 
paal  "d.  and   the  anmber  of  circuit  Jti4c«a  la  hereby   rtMlucod  to  20.     So 

■oei  of  th.*  actH  of   i 1*.  1910.  and  of  March  3.  1»11.  as  aufhorlie 

or    dir^'Ct    tbo    !««ld  -e«    to    nreatde    In    the    circuit    or    district 

eosfU  of  the  t'nlte<l    -         ~  or  In   tn*  cirrtilf  court*  of  appeals  or  to 
I  any  of  the   power*,  dutiea.  or  authority  of  circuit    or  district 
or  of  aald  circuit  or  district  courts  or  of  aald  circuit  courtn  of 
app^b,  is  hereby  repi>ale«i." 

T  le  SPI-LVKKR.     ^^le  question  Is  on  the  amendment. 

riio  (iiM'stion  was  taken:  and  on  a  division  idomanded  by  >Jr. 
Ma  i.Ni   thore  were-    '.»•_'  ;iv«'s  and  -lo  noes. 

.\  r.  MAN.N.  Mr.  Si  «viikef,,l  make  the  i>oiut  of  order  that  no 
quo-urn  Is  pre*=ent 

Tlie  srEAKKR.  The  Chair  will  count.  [After  counting.] 
On»[  hundrt"*!  and  tiftytwo  Members  |kreseut ;  not  a  quorum. 

AlXJOl  BNMEHT. 

Mr.  FirZtJKJlAI.n.  Mr.  8|)Cttker.  I  move  that  the  Uouse  do 
n«>v    ndjouni. 

The  nH»tiou  was  acriHil  to:  acv^^rdingly  (at  6  o'clock  and  2f' 
nilrutes  p.  m. »  the  Hous*»  ailjourned  until  to-morrow.  Tues*lay, 
Sejjt ember  '.».  1J>1:{.  at  11'  o'cli»ck  uooB. 


A  bill  (H.  R.  330G>  granting  an  lncrens«>  of  pension  to  Charles 
Wll.<ou:  Committee  on  Invalid  IVusloiis  dls4.hargeil,  and  re- 
ferred to  the  Committee  on  renslons. 


EXKCITIVE  COMMTNIC.VTION. 

nder  claus»»  '2  of  Rule  XXIV.  a  letter  from  the  Acting  Secre- 

of  War.  transmitting,  with  a  letter  fn>m  the  Chief  of  En- 

rep«»rt  of  exaniinatiou  of  Taint  Rmk  River.  Ala.    (H. 

No.   227 ».  was  taken   from  the  Spt»aker's  table,   referred 

he  ('•.mmitt««e  on   Rivers  aud  Harbors,  aud  orderei!   to  be 

t«l. 


n<ers 


riBLIC   BILI^.   RESOLUTIONS.   AND   MEMORIALS. 

I'nder  clause  3  of  Rub'  XXII.  bills.  res«»lutlons.  aud  memorials 
were  IntrtMliit-eil  and  s♦»^ ••rally  referntl  ;is  ftillows: 

By  Mr.  SMITH  of  Id»ih«.:  A  bill  til.  R.  T'.xiS)  to  provide  for 
the  erection  of  a  Feileral  building  nt  Blackfi>ot,  Idaho;  to  the 
Committee  on  l*ubllc  Buildings  and  (Irounds. 

By  Mr.  BRIiTEN:  A  bill  ( H.  R.  TJKWt  to  prohibit  the  killing 
and  interstate  shipment  of  l>eef  cattle  uu<ler  a  certain  age;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  8UMXERS:  A  bill  <  H.  R.  7970)  to  establish  In  the 
nejuirtment  of  Agriculture  a  bureau  of  marketing;  to  the  Com- 
mittee on  Agriculture. 

By  Mr.  Bt»RI^VM>:  A  bill  (  H.  R.  7071)  to  provide  f..r  the 
construction  of  sanitary  «lwelliugs  at  a  K»w  rt>utiil  for  nnskllleil 
wage  earners  In  the  lUstrlct  of  Columbia,  and  for  other  pur- 
poses: to  the  Coiiimlttj-e  ou  the  District  of  Citlumbla. 

By  Mr.  CARTER  :  A  bill  ( H.  R.  7972)  providing  for  the  hold- 
ing of  the  Cuited  States  district  and  circuit  courts  at  Hugo. 
Olila. :  to  the  Committee  on  the  Judiciary. 

By  Mr.  HOH.SON:  A  bill  (H.  R.  7973)  to  provide  for  the  pub 
licatlon  of  an  otbcial  journal;  to  the  Committee  «»n  rrintliig. 

By  Mr.  STETHENS  of  Texas:  A  bill  (H.  R.  7974)  to  adjust 
the  tribjtl  rolls  aiul  to  settle  tlie  affairs  of  the  Five  Civilized 
TriU's  in  Oklahoma:  to  the  Committee  on  Indian  Affairs. 

By  Mr.  BOOIIER  :  Resolution  ( II.  Res.  24.'))  directing  the  Sec 
retarj'  of  Agriculture  to  communicate  to  the  House  of  Repre- 
sentatives the  cost  and  result  of  the  investigation  of  the  Iiog- 
cholcra  plague;  to  the  Committee  on  Agriculture. 


CHANCE  OF  REFERENCE- 

nder  clause  2  of  Rule  XXI L  committees  were  discharged 
froH  the  cftiisideratiou  of  the  following  bills,  which  were  re- 
feired  as  follows: 

bill  UI-  R.  27riO>  granting  n  i»eoslon  to  Stanley  S.  Stout; 
Ooifniuittee  on  Inrnlid  Penatam  discharged,  aud  referred  to  the 
Committee  on  Pensions. 


PRIVATE  BILLS  AND  RESOLUTIONS. 

I'nder  clause  1  of  Rule  XXII.  private  bills  and  resolutions 
were  iiitnMliirp<l  and  severnily  referred  as  follows: 

By  Mr.  BRIITEN  :  A  bill  ( H.  R.  797o)  for  the  relief  of  the 
heirs  of  Claud  (Iraham:  to  the  Committee  on  Claims. 

By  Mr.  DYER:  A  bill  (H.  R.  797U)  granting  a  pension  to 
Charles  F.  I.jing:  to  the  Committee  on  Invalid  Pensions. 

By  .Mr.  FORDNEY :  A  bill  (H.  R.  7977)  granting  a  pension 
to  (ieorge  Oatten:  to  the  Committee  on  Pensions. 

By  Mr.  HOISTON:  A  bill  t  H.  R.  7978)  grnnting  an  increase 
of  (tension  to  Thomas  Davis;  to  the  Committee  on  Invalid  I'eu- 
slons. 

By  Mr.  KIFSS  of  Pennsylvania  :  .V  bill  (H.  R.  7079)  granting 
a  fiension  to  Lucy  M.  Ctxtke;  to  the  Committee  on  Pensions. 

By  Mr.  LOBECK  :  A  bill  (H.  R.  7980)  granting  a  itenslon  to 
George  J.  Jarchow:  to  the  Committee  on  Pensions. 

Also,  a  bill  t  H.  R.  71>S1)  granting  an  increase  of  pension  to 
John  K.  L>wrv:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  PA'ITON  of  IVnu-iyivanla  :  A  bill  t  H.  R.  79H2)  grant- 
ing a  (tension  to  George  M.  Maglnnis;  to  the  Committee  on  In- 
valid Pensions. 

Als4\  a  bill  (H.  R.  7983)  granting  a  pension  to  Mary  E. 
Schnell:  to  the  Committee  on  Invalid  Pensions. 

AI.M),  a  bill   (H.  R.  litf^)  granting  an  increase  of  pension  to 
Dallas  Patrick;  to  the  Committee  on  Invalid  Pensions. 
I      Also,  a  bill   t  H.  R.  79S5)  granting  an  Increase  of  (tension  to 
William  M.  Mcintosh:  to  the  Coniniiltee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7'.>M»)  granting  an  Increase  of  p'-n^i'iu  to 
Charles  H.  Else:  to  the  Committee  ou  Invalid  Pension-. 

Also,  a  bill  (H.  R.  7987)  granting  an  Increase  of  iKM.<i..ii  to 
James  T.  Herrington :  to  the  Committee  <>n  Invalid  Pension.^. 

Also,  a  bill  (II.  R.  7V»S.S)  granting  an  iticrense  of  (tension  to 
William  Jones:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  79S9)  granting  an  Increase  of  r>enslon  to 
Alfred  Richards:  to  the  tNtmmittee  on  Invalid  Pensions. 

.\lso.  a  bill  t  H.  R.  7'.>0«M  granting  an  Inciease  of  (lonslon  to 
William  Col()etzer:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7991)  granting  an  incretise  of  (tension  to 
Elizabeth  A.  Clemsttn :  to  the  Conimltt«H»  on  Invalid  Pensions. 

Also,  a  bill  ( H.  R.  7992)  granting  an  increase  of  )t«>nsion  to 
Seymour  Ross;  to  tlie  (Vtmmittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7993)  granting  an  Increase  of  (lension  to 
Irrln  G.  Alexander:  to  tlte  Committee  on  Invadl  Pension.s. 

Also,  a  bill  (H.  R.  7994)  irranting  an  increase  of  (lension  to 
Cyrus  Wllsitn:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  79!C)>  granting  an  Increase  of  i^nslon  to 
Charles  F.  Helchtel :  to  the  (Committee  on  Invalid  Pen«lon<*. 

Also,  a  bill  (H.  R.  799fi)  grantiuff  an  honorable  dlscb:irce  to 
C.  H.  Cole:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  « H.  R.  79l»7)  granting  an  increase  of  (tension  to 
Christian  H.  Bnckwalter;  to  the  Committee  on  Invalid  Pen- 
sions. 
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iAIso,  a  bill  (H.  R.  7»9S)  granting  an  Increase  of  (tension  to 
George  W.  Brink:  to  the  Conit«ittee  on  Invaiui  Pensions. 

Also,  a  bill  (II.  R.  7!»99)  granting  an  increase  of  (tension  to 
John  .\nderson:  to  the  Committee  on  Invalid  Pension*. 

.\lso.  a  bill  (II.  R.  STKK))  granting  an  Imrease  of  ix»nslon  to 
Ja(*<tb  Woodruff:  to  (be  <^)n^mlttee  on  Invalid  Pensions. 

-Mso.  a  bill  (II.  R.  S(M)H  granting  an  Increase  of  (tension  to 
Marshall  C.  Coni-fx-:  to  the  Committee  on  Invalid  Pensions. 

Also,  «  bill  (H.  R.  80Q2)  granting  an  increase'  of  (tension  to 
John  C.  Rote:  to  the  Committee  on  Invalid  Pensi<»us. 

.\lso.  a  bill  (II.  II.  SOii.3)  granting  an  increase  of  |M>nsion  to  J. 
Milton  Carlisle:  to  the  Cnmiulttee  «m  Invalid  Pensions. 

-Vlso.  a  bill  (H.  R.  8004)  granting  an  lncrea.se  of  (tension  to 
I^vinn  Shar();  t<t  the  Onunnlttee  on  Invalid  Pensions. 

.Mso.  s  bill  (H.  R.  .<Jna".)  granting  an  increase  of  (tension  to 
Jos(>[ih  (Jstes:  to  tlie  Couiinlttee  on  Invalid  Pensions. 

By  Mr.  SI.VNOTT:  A  bill  (H.  R.  SOOGi  granting  an  Increase 
of  (tension  to  Sarah  A.  Tillard;  to  the  Committee  oa  Invalid 
Pensions. 


PETHMONs.  vrrc. 

UiHb'r  clause  1  of  Rule  XXII.  petitions  and  (ia()ers  were  laid 
o'l  the  Clerk's  desk  (ind  referred  as  follows: 

By  Mr.  HI  RNFriT :  Petition  of  the  .^strtclation  of  German 
Authors  of  .AHM'rica.  New  York.  N.  Y..  and  of  tbo  .Xlrh-uni  Sf-'te 
Branch  of  the  (;enran-Amerlenn  National  Aniance.  Mobile.  Ala.. 
prof«j.-tlng  nimlnst  pla'-ini;  n  tariff  on  Itooks  printed  In  lnnguagei> 
oth'T  than  EnsrllKh     to  the  Connnfttee  on  Ways  and  Means. 

.\Iho.  (K'tition  of  the  Swit«-linien's  Union  of  North  America. 
Houston.  Tex.,  (trotisting  a&rainst  the  schedule  of  conntenwitlon 
jtrovldeil  for  In  the  workmen's  eouqiensatton  bill;  to  the  Com- 
mittee on  the  Jutliciary. 

Al^-o.  petition  of  pundry  bus'ness  men  of  the  si'venth  conpres- 
irional  district  of  .Alabama,  favoring  the  (tassntre  of  legislation 
••■ipelling  eoTict'nis  ae'llng  goods  direct  to  the  cttusnmer  by 
mall  to  contribute  their  (lortlon  of  the  funds  for  the  <lere)o(>- 
mmt  of  the  local  commimlty.  county,  and  StJite;  to  tiM  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

.\lso.  (tetitiitu  of  Fred  J.  Buchmonn.  C'lilni.in.  Ala.,  and  J.  J. 
Tucker.  Crane  Hill.  Ala.,  (trotesring  against  incltidlns  mutual 
life  insurance  companies  in  the  income-tax  bill;  to  the  Commit- 
tee on  Ways  niul   \Ii»ans. 

By  Mr.  HRI'ITKN  ;  Par>ers  to  accompjiny  bill  fo:  the  relief  of 
the  he'rs  of  (Mande  (Graham:  to  the  Committee  on  Claims. 

By  .Mr.  CAMPBELL:  Petition  of  sun<lr>-  business  men  of  the 
tbinl  cnnirrewjonal  district  of  Kansas.  fnv<iring  the  (passage  of 
ledslatlon  conii>e!lii  g  concerns  selling  g«to«ls  (lire<-t  to  the  con- 
sumer by  mall  (o  contribute  their  (lortion  of  the  funds  for  the 
develo(iment  of  the  local  community,  county,  and  Stute;  to  the 
Committee  on  Interstste  and  Foreign  Commerce. 

I!y  .Mr  CI..\HK  of  Florida:  Petition  of  the  city  council  of 
Jacks«tnvllle.  Fla..  fnvorine  the  (ins.«age  of  legislation  for  na- 
tional aid  for  the  tH)n8triK-tion  of  good  roads;  to  the  Committee 
on  Roads. 

By  Mr.  DYER  :  Petition  of  the  Missouri  Old  Trails  Road  Asso- 
ciation. Bitoneville.  Mo.,  favoring  the  paswige  of  I.  ion 
n\:tkinjr  an  iii>pro()ri:itl<»n  for  the  (Mntinnance  of  the  Ci.  nd 
Road  tbniuch  the  States  of  Ohio,  Indiana,  Illinois,  aud  Mis- 
souri; to  the  Committee  on  Roads. 

By  Mr.  SA.MUEL  W.  SMITH:  P-tltlon  of  Willlamstnu 
(Katis. )  Granee.  No.  ll.'S.  pnttesting  ag.-iinst  the  (Missaee  of  the 
Underwoo*!  tariff  bill:  to  the  (\.fnmltt«'e  on  Ways  and  Me.-nis. 

.\l.<{o.  (t«>titlon  of  snndrj-  business  men  of  2".»  towns  of  the  Stiite 
of  Michigan,  favoring  the  [m»<sage  of  letrVslntion  com(ielling  con- 
cerns selling  gooils  dlre<-t  to  the  consumer  by  mall  to  contribute 
Uieir  (lortion  of  the  funds  for  the  dev»>lopn)ent  of  the  local  com- 
munity, county,  and  State;  to  the  CommiUce  on  interstate  and 
Foreign  Commerce. 


SENATE. 
TuBHOAT,  September  9,  1913. 
ite  met  at  9  o'clock  a.  m. 
Prayer  by  the  Chi  plain.  Rev.  Forrest  J.  Prettyman.  D.  D. 
The  Jourmil  of  yes  terday's  pritceedlngs  was  read  and  approved. 

UFMOEIAL. 

Mr.  POINDEXTER  presented  a  raemorial  of  Local  Camp  No. 
2.  Sons  of  \eterans  of  Spokane.  Wash.,  remonstrating  against 
any  change  in  tlie  design  of  the  American  flag,  which  was  re- 
ferred to  the  Comni  tti'e  on  Military  Affairs. 

llATTO'«.\L   CON8«n{TATIOX    KXPOSITTOH,    KlfOXVTU.E.   TEN!T. 

Mr.  ASnURKT.  from  the  Committee  on  Industrial  Ex()osl- 
tlons,  to  which  was  referre*!  8.  Res.  175,  to  provide  for  a 
committee  to  accept  on  behalf  of  the  Senate  an  invitation  to 


visit  the  National  a»nservatlon  Exposition,  reported  it  rvftbout 
amemlment,  subniittetl  a  repttrt  (No.  Ill)  thereonr-sud- tnored 
that  it  Ik»  r.>fcrre(l  t<t  the  C<nnniltlee  to  Amllt  and  Conlrol  the 
Contingent  Exitenses  of  the  Senate,  which  was  agrtid  to. 

mxxs  i:<TBoi)rcn>. 

Bills  were  lntr<Klu<e«l.  read  the  first  time,  and,  by  unanlmotis 
consent,  the  se«t»nd  Ume,  aud  referred  as  follows: 

By  Mr.  OWEN  : 

A  bill  (8.  3oy.>)  to  provide  for  the  estaMlshnnnit  of  Federal 
reserve  banks,  to  funiish  an  elast  c  curremv.  tit  afford  means 
of  nnlis«»unting  commenial  (taper,  to  estaltUsh  a  more  effective 
8»i(terA  ision  of  banking  In  the  rnitwl  States,  and  for  other  pur- 
poses: to  the  Committee  ou  Banking  and  CurreiiCT 

By  Mr.  GORE: 

A  bill  (S.  31(H))  fixing  the  conqtenxntiiHi  of  letter  carriers  of 
the  Rural  I>eJlvery  Service  at  a  salary  not  exce««<1ing  tl2l>  per 
monlL ;  to  the  CommitttH;  ou  Post  ijtllces  and  Post  Roada 

AMFNDMKNT    TO    DEriCIENCY    AFPBOPRIATIO.N     BILL. 

Mr.  PENROSE  submitted  an  i\mendnient  proftoslng  to  a(iprt.>- 
priatc  ?10.(K)0  for  couuilction  of  iH.st-ofnc-e  building  under  pres- 
ent limit  at  Il.iuover.  Pa.,  etc..  intcndtnl  to  l>e  (.roiio»«d  by  him 
to  the  urgent  deficiency  a(i(tro(iriation  bill  ( H.  R.  7898),  which 
was  referred  to  the  Committee  on  A(»proi)rlatlon8  and  ordered  to 
be  i)rlnted. 

PIBLIC   LAJ«DS    IJJ    CALIFOBXIA. 

Mr.  WORK.S  snbniltted  an  amendment  Intended  to  be  (>ro- 
,>os«>,|  by  him  to  the  bill  (H.  R  72(i7)  grunting  to  the  dty  and 
county  of  San  FYanclsco  certain  rights  of  way  In,  over,  and 
through  cert.iln  public  lands,  the  Yo!»emlte  National  Park,  and 
StanlRl.ius  National  Forest,  ami  wrtaiii  lands  In  the  Yosemito 
National  Park,  the  Stanislaus  National  Fon  st,  and  the  public 
lands  In  the  Stnfe  of  California,  and  for  other  (turposps.  whi«h 
was  referred  to  the  Committee  on  Public  Ijiuds  and  ordered  to 
be  printed. 

THE  TAaiFT. 

The  VICE  PRESIDENT'.     The  morning  bndMM  to  closed. 

Mr.  SIMMONS.  I  ask  unaninious  onii^i'iit  that  the  Senate 
pro<<Hxl  to  the  consideration  of  IIo  ise  bill  .^^21. 

There  being  no  objoction.  the  Senate  resiimeil  the  considera* 
tlon  of  the  bill  (H.  R.  3.'{21 )  to  reduce  tariff  dut'es  and  to  (iro- 
vlde  revenue  for  the  Go\ernment,  and  for  other  puntoses. 

Mr.  SMOOT.  Mr.  President.  I  Itelleve  we  should  have  a 
quorum  iK'fore  we  start  with  the  comslderation  of  the  bill.  I 
suggest   the  alisenre  of  a   quorum. 

The  VICE  PRICSIDENT.     The  SocreUiry  will  call  the  roll. 

The  Secretary  called  the  roll,  and  the  following  Seaalorb  an- 
swered to  their  names: 

Rmoot 

Kii  rllnic 
Ttoinas 
W'nioh 
Works 


Mr.  STERLINt;.  I  desire  to  nanouncc  that  my  ooileaguo 
[Mr.  Crawfobu]  is  nnavoidably  absi^ut. 

Mr.  JO.NES.  I  desire  to  state  tint  the  Junior  Senator  froM 
Michigan  (Mr.  Towsscrfol  Is  nece«»«irily  absmjt  from  the  city. 
He  is  (lairtHl  with  the  Senator  from  Florida  (.Mr.  Biya;<|. 

The  MCE  PRESIDENT.  Tweiity-nlne  Senators  have  an- 
swered to  the  roll  call. 

Mr.   BRANI>F:GEE.     I   move  that   the   S  ,t   at  Arms  be 

directed  to  request  the  attendance  of  absen;  i  irs. 

The  VICE  PRF^SIDENT.  May  the  Chair  suggest  to  the  Sena- 
tor from  Connecticut  that  the  roll  of  abHcute^^  be  first  called':' 

Mr.  BRANDEGEE.  Certainly;  1  shall  be  very  glad  to  have 
that  done. 

The  Secretary  called  the  names  of  the  absent  Senators,  and 
Mr.  A.SIH.UST,  Mr.  Hollis.  .Mr.  Ki  k.\,  Mr.  I>£a,  Mr.  Shivelt, 
and   .Mr.  Vakdama.^  ;inswered  to  tlielr  names  when  called. 

Mr.  SHEPPARD  (when  Mr.  Cri.nrjisoji's  name  was  ailed). 
My  colie;tgue.  the  senior  Senator  from  Texas.  Is  necessarily  ab- 
sent, lie  Is  palre<l  with  the  Seroator  frorn  Delaware  IMr. 
Du  Pont].     This  announcement  may  rtan<l  for  the  day. 

Mr.  .McTI'MBER  (when  Mr.  (jiiowka's  name  was  calle»l). 
My  colleague  is  necessarily  absent. 

Mr.  Fi  FTTHrB,  -Mi.  Hrr.Hfs.  .Mr.  Brtah.  Mr.  La  FeLi-rrrE, 
and  .Mr.  Tuobkto.n  entered  the  Chamber  and  answered  t^^thefr 
names. 

The  VICE  PRESIDENT.  Forty  Senators  have  answered  to 
the  roll  c:ill.    There  Is  not  a  qiKtrum  present. 

Mr.  SIMMONS.     .Mr.  President 

Mr.  BRANDEGEE.    I  renew  my  motion. 


Br;in<lei,'oe 

Hrl.>iin» 

Chamlifrlaln 

Galliiucer 

Jamea 

M''uint>er 
Marl  in.  Va. 
Myi«rs 
N>l«in 
Xorrls 

romereoa 
Kolilnaon 
8J»»'i-nar<I 
StH-rman 

PMcMm 

Jonea 
Ken.vva 

Owen 
I'aee 

Perkina 

Simrnona 
Pinlth.  Oa. 
Snilili.  8  C. 

'  il 


i; 


/ 


4o48 


Til*' 

IU«)V<>H 


tt>ti4l<ii<^  of  abwot  Senator*. 


Tlio 
Tbf 


the  orJer  of  the  fn-Twle. 


RA?isD»xt,  Mr.  (Hivrt.  Mr.  Cat«ox,  Mr.  Williams.  Mr. 

A?«.    Mr.    Jon.>-s<).'«i.    Mr.    Sml.hbiby,    Mr.    C'immihs.    Mr. 

and  Mr.  Biadi.ky  eiiti-rwl  the  ChniulHT  and  answered  to 

lamed. 

Virfi  rRE8ir>ENT  (at  9  o'clock  and  STi  minntea  a.  m.>. 
Forty-feljtht  Bcwitors  have  auswereil  to  the  roll  c-.'Il.  Thore  is 
a  nnoitini  pre— it 

HKANDEGCS.  Mr  Pro.-iidout.  I  ask  iinnnimouH  ctmsient 
that  fjirther  procee<linKs  under  the  order  of  the  Senate  directing 
the  S<  nceant  at  Arms  to  rcunest   the  i>re>«eni*e  of  absent  8en- 

>e  dispensMi  nith. 
VICK    Pli    -  NT.     Is    there    obJe.tion?     The    Chair 

none,  and  t^  -   c  Is  varate.I.     The  iK-iutinj;  nnieiidiuent 

ameodment  ofTcnxl  bj-  tlie  Senator  from  Washlnjfton  [Mr. 


Mr 

RuD, 

their 
The 


ators 
Tlio 
hear* 
is  the 

Mr. 
The 

to  en  I 
Mr 


JO.NES.     On  that  I  ask  for  a  roll  call, 
yeas  and  uaj*  wer^«  onIere«I,  and  the  Secn'tarr  prooqpiled 
the  roll. 

NFXSON  (when  his  name  was  called).  I  have  n  gen- 
eral iklr  with  the  Senator  from  C^eorgia  (.Mr.  UAig.x].  and 
wlUibi  Jd  my  vote  for  that  reason. 

Mr.  SArLSIirUY   (when  his  mime  was  cal!«Hn.     I  transfer 
oqr  1*&'T  with  the  Junior  Senator  froui  Uhmle  Island  (Mr.  Cult] 
to  the 
Mr 


whelhi>r  the  Senator  from  .Vrknn.^ns  [Mr.  Clabkk)  lias  voteil? 


The 


Mr. 

quire 
vottti 
The 


not  vite<l 


Mr. 


The 


not  vi  teti 


Mr. 


Mr 


v«L"in 
Junior 
vote  t»' 

Mr 
|»n  i  .• 
trau.'if 
Mam) 

Mr. 
R«>««th 


^' 
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VICT.    PRESIDENT.      The 
that  the  SerfTfant  nt  Anns  b> 


•r    from    ronne^tlcut 
111  to  rtNiiit'Rt  the  at- 


SIMMONS.     I  ruse  to  make  that  motion. 

motion  wa«  aereeil  to. 

VICE  rUESlNENT.    The  8er|cant  at  .Vrms  will  execute 


Senator  froiu  (>kLih«*nu*  [Mr.  i;oaK]  and  rote  "nay." 
8T'THEKI-.\Nl>    (when    his   name   was   call«Nl).     I    ask 


VICE  I'UESrDENT.     The  Chair  Is  luformtM  that  he  has 


not  Tilted. 

Mr.  srTIIERI^VNn.  Then  I  withhold  my  vote  on  account 
of  my  jwiir  with  that  Senator. 

Mr.  TlfO.U.iS  (when  his  nauM*  was  called).  I  have  a  general 
l«air  *  Ith  the  Senator  from  Ohio  [.Mr.  BraTo^l.  which  I  trans- 
fer to  the  wmlor  SeiMtor  fn»m  Nevada  [Mr.  NEWi.A^tcs),  and 
vote  "  nay." 

Mr.  WILLIAMS  (when  his  name  was  calle«l).  I  wish  to 
aunon  »ce  my  jrrnera!  •,air  with  the  senior  Senator  from  I'enn- 
qrlvatiia  [Mr.  I'etirosil]  ami  the  transfer  of  that  {vilr  to  the 
ator  from  Nevada   [Mr.   PiTTMAJfJ.     I  vote  '•nay." 

Tlie  roll  call  whs  conchnhHl. 

Mr  WILLIAMS  (after  havinc  voted  In  the  neKatlve>.  I  have 
Just  b[>iai  iofonued  that  the  senior  Senator  from  Pennsylvania 


(Mr.     *nmoBBl.  If  present,   would   vote  "nay."  and  therefore. 

without  any  transfer  of  my  pair  with  him.  I  take  the  liberty  of 

allowing  my  vote  to  stand. 

n.\LLINCtEIt  (after  having  vottM  In  the  neiratlve).     I  In- 
f  the  jnnlor  Senator  from  New  York  [Mr.  O'Cormax]  has 


VICE  PI:ESII>ENT.     The  Chair  is  Informed  that  be  has 


(}.\LLIN<fEK.     I  am  paired  with  that  Senator.     I  trans- 


fer tln>  pair  to  the  junior  Senator  from  Maine  [Mr.  Birlugh] 
and  \v  11  allow  my  vote  to  stand. 

Mr.  CL.\ItK  of  Wyomlni;.     I  ask  if  tbe  senior  Souator  from 
Mis«»>(irl   [Mr.  Stone)   has  voted? 


VICE  PUESIPENT.     The  Chair  is  informed  that  he  has 


CI.^\I{K  of  WyominfT.     I  have  a  general  pair  with  that 


Senator,  and  th(>re(ore  withhold  my  vote. 


HEK1»      Mv  c. 


l»  Hn;it\oiil;il>ly  detail)' 

I    ll: 


the  senior  Senator  from  Missouri. 
Ill  the  Chamber, 


\t»  :\  pair  with  the  Senator  fn>m  Michigan  [Mr.  Smith]. 
I  ti-MUifcr  tli;tt  i>alr  to  the  Senator  from  Maryland  [Mr.  Smith] 
and   V  )te  "  nay." 

Mr.    FLPrrciIER    (after   having  voted   In   the  negatived.     I 
nndentand    the  Senator  fn>m   Wyoming    [.Mr.    WARBi;.N].   with 


I  Mm  paired,  has  not  voted.     I  transfer  that  pair  to  the 
from  Virginia  [.Mr.  Swanso5]  and  will  allow  my 


Tlie  result 

was  announced— yeas  8,  nays  42, 

as  follows:     ^ 

\EA8— «. 

Bradloy 

ratron 

Joaefl 

FerklDn 

ItrandtY^* 

Clark.  Wyo. 

Norris 
XA\&— 42. 

Kberman 

.Anliiirvt 

K*ra 

ra«* 

Pauut 

llri<tti>w 

lAM 

RMd 

martlag 

DiHUihprlain 

l/m 

Eoblamn 

Th—aa 

CuQiinlnH 

MH'uinlier 

BauUburjr 

TbMBpaas 

FIrtc  hfr 

McLmd 

fha  froth 

TlK>ratoB 

<ia!llnxrr 

Martin,  Va. 

ShPi>;>.ird 

^ardaman 

IluilU 

MartlBf.  .N. 

J.          Shield-. 

Wal8h 

Hiichos 

Myt-n 

Shirelv 

Wllltenis 

ianit* 

OUVIT 

8lmmon«i 

Works 

Johnson 

Overman 

Haitth.  <ia. 

KenyoQ 

O^cn 

Saltli.  8.  C. 

NOT  VOTING— 45. 

Rarve 

rulN»r»on 

I>od«* 

Sallb.  \li.-h. 

RanklM^ad 

l>illi9Rhaiu 

N>iaoB 

Mapkeosua 

B..nih 

dii  Pont 

.NrwUnda 

StOM 

Hrarty 

Kail 

O'ticnma 

Hntherliind 

BrvMii 

<;<>» 

I^BBroaa 

Kw«n^on 

niir!.'ii:h 

<;<>ri> 

I'tttman 

Tllliuiin 

Itiirtiin 

•  Jmnn.T 

I'olndpxl^r 

T01kD!t4>D(l 

riuitoii 

ir,'         k 

I'omrr»o« 

Warrea 

<'la|>|i 

.1 

RanaiMI 

WevU 

(i-nrk.-.  Ark. 

1...    i   ••.    ■  i  t" 

Hoot 

Colt 

lA'wU 

.*^inlth.  .Arir. 

Crawford 

Li(jpitt 

Soiltb.  Md. 

CI.^VRK  of  WyoBilas.  As  I  have  state<1,  I  have  a  general 
ith  ihi»  senior  Senator  from  Miss,>url  [Mr.  Stoxe).  I 
r  til.! I  luiir  to  tbe  Senator  from  N'ermont  [Mr.  Dilli.'vg- 
ind  vote  "  yea." 

f.E.V.  I  transfer  my  pair  with  the  senior  Senator  from 
I>aki'ta  [Mr.  CrvwiorvI  to  the  Junior  Senator  from  Ohio  i 


(Mr.  I'vMurMc]  aud  will  vote.     I  vote  "nay." 


So  the  ame!wlmeut  of  Mr.  Jo.nes  was  rejecte<l. 

Mr.  JONES.  Mr.  Pre«ide!»t.  I  offer  another  amendment.  I 
am  not  going  to  ask  for  a  roll  call  ui»on  it.  I  de>lre  to  say 
tiiat  it  restricts  the  proviKi<»ns  of  the  bill,  as  sent  here  by  tbe 
Iloutie.  to  vess«»l8  built  In  tlils  et>imtry.  and  also  to  vessels  reg- 
istenil  prior  to  the  iwssnge  of  the  bill,  and  puts  in  a  pro- 
vision for  abrotfatiu;;  the  tnnities. 

The  VICE  PUESIDENT.    The  amendment  will  he  stated. 

The  Skcrktaby.  It  Is  propositi  to  insert,  after  tho  word 
"  ve8.se! s,"  on  line  13.  the  words  "built  in  the  I'nitetl  States 
or":  ami  after  the  word  "registration,"  to  insert  the  words 
"  prior  to  the  |Mis.sage  of  this  act,"  and  to  add  a.s  a  proviso  the 
following: 

PforHrd.  That  the  rrosid^nt  i«  dirntMl  to  cauar  to  be  al»rogat<Hl 
without  untiprfssar.v  d»-lay.  aud  in  the  mann)>r  th»»reln  provld»d.  all 
treatk's  which  o>ntmT«*ne  this  provision:  and.  until  ?o  nt.rojtstPil.  thi* 
proTision  yhall  not  apply  to  K'X^d!*.  warea,  and  mercbaudla«  iinportcd 
in  Tesa^ls  affected  b.r  sucn  treaties. 

The  VICE  PKESIDE.NT.  The  qtiestioa  Is  on  agreeing  to  the 
amendment. 

The  amendment  was  rejected. 

Mr.  JONES.  On  the  question  of  concurring  in  the  committee 
amendment  made  as  In  Committee  of  the  Whole,  wbk-h  strikes 
out  the  House  provision,  I  ask  for  the  yeas  and  nays. 

The  yeas  and  navs  were  onleretl. 

Mr.  N(MiHlS.     .Mr.  President 

.Mr.  ASiniiST.     .Mr.  Pre^idait,  may  the  rpicstUtn  l>e  state^l? 

The  VICE  PKESIOENT.  The  Chair  must  rect)gnize  the  Sen- 
ator from  Nebraska,  who  first  rose. 

Mr.  NORRIS.  I  rose  for  the  puri)Ose  of  getting  Information 
upon  the  i>ending  question.  I  did  not  hear  it  and  do  not  un- 
derstand It.  In  onler  that  we  may  know  what  the  question  Is, 
I  sliould  like  to  have  the  Senator  from  Washlngt'Mi  state  It. 

The  VICE  PRESIDENT.  Tlie  Secretary  will  state  the  ques- 
tion. 

The  StiRiTAtiv.  In  the  Commiit*^  of  the  Whole  the  Senate 
agree«i  to  an  amendment,  on  jsige  *-JtJ3,  l)eginnlug  on  line  11. 
J,  subseitiou  7.  to  strike  out  that  subsection.  The  Senator 
from  Washington  [Mr.  JoNrs)  now  asks  for  the  yeas  and  nays 
ui»on  n>n<  tirring  in  that  action  of  tbe  Senate  as  in  Committee 
of  th.^  Whole. 

The  VICE  PRESII»E.\T.     The  Secretary  will  call  the  roll. 

Mr.  McClMBER  (when  .Mr.  Obojisa's  name  was  called).  My 
colle:t2ue  |.Mr.  (isoNXAl  Is  unavoidably  absent  fn^m  the  city. 
He  i«  iLiiretl  with  the  jimior  ."-H'uator  from  lliiuois  |Mr.  Lewis). 
I  will  let  this  anuoutK'ement  staml  for  every  role  during  the 
day. 

Mr.   J.\ME]S    (when   his  name  was  called), 
there  is  a  great  deal  of  confusion  on  this  side 
as  to  Just  what  question  we  are  voting  uion. 
have  the  Chair  let  us  know. 

The  VICE  PRFL^IDENT.  The  question  is  upon  concurring 
In  tbe  amendment  agreed  to  as  la  Committee  of  the  Whole. 

Mr.  J.VMES.     As  agreed  up.^n  In  Committee  of  the  Whole? 

The  VICE  PRESIDENT.     Yes. 

Mr.  McCr.MBER.  Mr.  President,  there  Is  a  little  confusion 
also  on  this  side,  and  we  dhl  not  hear  the  Chair,  because  hit 
face  wa«  turned  the  other  way.  If  the  Chair  will  repeat  the 
statement,  we  shall   be  much  obHge«l. 

The  VK^E  PRESIDENT.  The  question  le  on  concurring  In 
tbe  amendment  nude  as  in  Committee  of  the  Whole  as  to  J, 


Mr.  President. 
*>f  the  Chaml)er 
I  should  like  to 
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section  7.  The  a.^tiou  taken  by  the  Committee  of  the  Whole 
consistetl  In  striking  out  the  subsection. 

Mr.  LE.V  (when  his  name  was  called).  I  transfer  my  pair 
with  th?  senior  Senator  fnMU  South  Dakota  [Mr.  CrawfordI 
to  the  junior  Senator  fn»ui  Oklahoma  [Mr.  Gork]  and  will  vote. 
I  vote  "yea." 

Mr.  RF:ED.  I  transfer  my  pair,  as  I  did  on  the  la.st  vote,  to 
the  s««nlor  Senat<»f  from  Maryland  |Mr.  Smith]  and  will  vote, 
I  vote  "yea."  .\t  this  time  I  should  like  to  announce  that  my 
c-olleague  [Mr.  Stom]  is  unavoidably  «letaineil  from  the  Cham- 
ber this  morning,  but  will  be  here  later. 

Mr.  SArLSBlUY  (when  his  name  was  called).  1  transfer 
mv  pair  with  the  junior  Senator  from  Rhode  Island  [Mr.  Colt] 
to"  the  junior  Senator  from  Nevada  [.Mr.  Pittman]  and  will 
vote.     I   vote  "  yoa." 

Mr.  SUTHERLAND  (when  his  name  was  called).  Again 
nnnouiuiug  my  pair  with  the  senior  Senator  from  Arkaus:is  [Mr. 
Clarke],  on  account  of  his  absence  I  withhold  my  vote. 

Mr.  THO.MAS  (when  his  name  was  calletl).  I  make  the  same 
transfer  as  heretofore  and  will  vote.     I  vote  "yea." 

Mr.  WILLLV.MS  (when  his  name  was  called).  I  announce 
my  ittilr  with  the  senior  Senator  from  Pennsylvania  [.Mr.  Pk5- 
bose]  and  withhold  my  vote. 


pair  with   the  junior   Senator 

I   transfer   that    pair   to  the 

;.Mr.   Swan  son]    and  will  vote. 

with   the  junior  Senator  from 


The  roll  call  was  concluded. 

Mr.    FLETCHER.     I   have  a 
from    Wyoming    [Mr.    Warre!?]. 
junior  Senator  from   Vlrglula 
I  vote  "  yea." 

Mr.   BRYAN.     I  have  a  pair 
Michigan  [Mr.  Tqw.nsend],     I  transfer  that  pair  to  the  Junior 
Senator  from  .\rlzom»  [Mr.  Smith]  aud  will  vote.    I  vote  "yea." 

.Mr.  CI.ARK  of  Wyoming  (after  having  voteil  in  the  negative). 
I  ainiounce  my  pair  with  the  senior  Senator  from  Missouri 
[Mr.  Stone],  which  I  transfer  to  the  senior  Senator  from  Ver- 
mont [Mr.  Dillingham]  and  will  allow  my  vote  to  stand. 

.Mr.   O.VLLINGER    (after   having  voteil   in   the  u?Iinuative), 
I    inquire   whether   the  junior   Senator  from    New   York    [Mr, 
O'Uobman]  has  voted? 
.The  VICE  PRESIDENT.     He  has  not 

Mr.  G.VLLI.NGER.  I  am  p;iired  with  that  Senator.  I  trans- 
fer the  pair  to  the  junior  Senator  from  Maine  [Mr.  IUrleigh] 
and  will  allow  my  vote  to  stand. 

I  also  desire  to  announce  pairs  between  the  senior  Senator 
from  Idaho  [Mr.  Bor.vh]  and  the  senior  Senator  from  Nebraska 
[Mr.  Hitchcock];  the  senior  Senator  from  Delaware  [Mr. 
Du  Pont]  and  the  senior  Senator  from  Texas  [Mr,  Clt^berson]  ; 
the  junior  Senator  from  Wi»st  Virginia  [.Mr.  Goff)  and  the 
Senator  from  Alabama  [Mr.  Bankhead]  ;  and  the  junior 
Senator  from  Wisconsin  [Mr.  Stjj'iienson]  and  the  senior 
Senator  from  South  Carolina  [Mr.  Tillman]. 

Mr.  PITTMAN.  Mr.  President.  I  understand  I  am  paired 
upon  this  vote.     Therefore  I   withhold   my   vote. 

Mr.  GALLINGER.  The  senior  Senator  from  Ck)nnecticut 
[Mr.  Bbandecee]  has  been  called  from  the  Ctiamber.  He  is 
pnlHMl  with  the  Junior  Senator  from  Ohio   [Mr.  Pomrbene]. 

•Mr.  -S.MITH  of  .\rizona.  I  understand  I  am  paired  on  this 
vote,  and  therefore  withhold  my  vote. 

The  result  was  announced — yeas  41,  nays  12.  as  follows: 


YEAS — 41, 

Anhunit 

Kenyon 

Owen 

Smith.  S.  C. 

Baron 

Kern 

Itan5idell 

Hmoot 

BrlRtow 

Lane 

Itoed 

Sterling 

Bryan 

Lea 

Kottins^n 

Thomas 

rhamlx>rtain 

Lodjre 

SauUlmry 

Thompson 

Cummins 

Mc<'uml>er 

Shafrotb 

Thornton 

Fletcher 

M<T>ean 

Sheppard 

Vardaman 

Gallinger 

Martin.  Va. 

Shields 

Walsh 

Hon  (a 

Marthie.  X. 

J.          Shlvely 

Jarae« 

Myers 

Himmons 

Johnson 

Orerman 

Smith,  (Ja. 
NAYS— 12. 

Bradley 

Jones 

Oliver 

Sherman 

Catron 

Nelaon 

Paite 

Weeks 

Clark.  Wjo. 

Xorrla 

Perkins 

Worka 

NOT  VOTING— 42. 

Rankbead 

Culberson 

I.^wia 

Smith,  Mich 

Itorab 

Dillingham 

Lippitt 

Stephenson 

Brady 

du  I'ont 

Newlandfl 

Stone 

Brandecee 
Biirleign 

Fall 

O'dorman 

Sutherland 

<:off 

Penrose 

Swanson 

Burton 

<;ore 

Pittman 

Tillman 

Chilton 

<ironna 

Polndexter 

Townsend 

Clapp 
Clarke.  Ark. 

Illtrhrock 

Pomerene 

Warren 

IIuKhe* 

Boot 

Willlama 

Colt 

Jackaon 

Smith,  Ariz. 

Crawford 

La  FoUette 

Smith,  Md, 

So  the  amendment  was 

concurred  In. 

286 


Mr.  JONES.  I  ask  unanimous  <  onsen t  to  Insert  In  the  renmrks 
that  I  made  last  night  a  few  eMracts  from  the  reiKirt  of  the 
House  committe<»  and  als<»  from  the  treaty. 

The  VICE  PRESIDENT.  Is  there  «.bJeclion?  The  Chair 
hears  noiu\  and  thnt  action  will  Ive  taken. 

Mr.  SM(M»T.  Yesterday  there  w:is  no  reservation  made  <»f 
paragraph  (ViT.  Therefore  I  su|i|>ose  I  am  not  authorized  to 
move  an  amendment  to  that  paragraph,  but  I  have  just  receive*! 
a  letter  from  Mr.  Walter  West,  of  the  D«Horatlve  Glass  W«»rkers' 
Protective  .\sso<  lation.  and  I  ask  unanimous  c«>ns*«nt  that  the 
letter  1k>  printe«l  in  the  Record  without  readitig. 

There  l»elng  no  objection,  the  letter  was  oi\h>re«l  to  be  printed 
in  the  Record,  as  follows : 

DrCOEATIVE  GLjiss  WoRKnas'  Pkotectivk  .\RS<HIATI0!» 

or  New  York  am>  Vicimtt. 
HatA^Nfffofi.  D.  C  .  Srptrmb9r  S.  1913. 
Hon.   Ref.p  Smoot, 

Inittd  Stairs  fifnatr,  WejihiMatort,  D.  C. 

De.\b  Sib  :  The  voices  of  10.000  peopl.*  or  more  emi>loyed  In  the 
stained  glass  Industry  of  this  countr>  and  Ib^-ir  d«'t>endont»  ar»'  crying 
out  In  det(p<>ratlon  to  you  not  to  allow  paraL'raph  »l.'>7  of  the  I'ndfrwooa- 
Slmmons  bill  to  paxs.  H  is  ambliroous  and  mf^anlnKlcss  ho  far  as  Its 
lnt*-nt  or  purpose  In  (clvlnx  to  tho  Industry  the  sllchtcst  protection. 

Senator  ^illiam.s'r  amendment  to  paraKraph  (L*7  stained  class 
Item  —  does  not  tlvc  the  sll»{hfest  pro-ectlon  to  the  stalnttl  jrlass  Indus- 
try In  this  country,  for  the  very  reas<>n  that  there  are  no  Ktalu<-d  i;lasa 
windows  Imported  to  this  country  except  for  chiirchen. 

By  the  adoption  of  Senator  Wii.LiaUs'k  amendment  paragrnpb  n? 
l>eoomes  an  ignominious  parody  so  far  aa  l>estowing  to  tbe  Industry 
anr  protection  whatwx'rer. 

The  hue  and  cry  of  taxinx  the  chtirehes  ia  instiirated  and  has  been 
a  plan  well  mapped  out  by  tlie  repre«fntatlve  of  tbe  foreign  hour's  for 
years  past,  and  the  MemlM-r .  of  (  onjrress  should  nnderstrnd  thl<»  The 
stereotyped  letter*  and  the  xlrnatures  thereto  can  l>e  bad  for  tbe  asking 
in  lieu  of  promises  of  a  return. 

Stained  Klass  is  a  luxury  and  not  a  necessary  of  life.  Are  yon  Rolng 
to  tell  us  you  will  legislate  in  the  Interest  of  the  foreljni  tnanufaetwrer  ; 
that  you  are  Koinx  to  take  our  means  of  livelihood  away  from  uk  :  that 
we  must  Rive  up  the  indiistry  followed  for  years  which  has  provided 
bread  and  butter  ror  ourM>lTea  and  children,  and  with  one  stroke  wlpa 
out  this  Industry  In  the  Cnlted  States? 

We  emphatically  demand  for  ourselves  and  families  the  reenactment 
of  the  present  Payne  .Mdrlih  law.  with  the  posKl!>le  adoption  of  the 
proposea  changes  of  duty  in  paragraph  'J7  from  45  per  <vnt  to  .'10  per 
cent. 

Respectfully  submitted. 

Wai.tkr   Wkrt, 
Xepreacntiug  above  oroonization  and  Amalffamatcd  (ila»« 

Workeri'  IntrrnatioHal  A$$ociatwn  of  AmeHctt. 

The  Secretary.  On  r«ige  .V»  tbe  Senator  from  Kansas  [Mr. 
Bbistow]  reserve*]  paragraph  ISA.  The  Senate,  an  In  Commit- 
tee of  the  Whole,  struck  out  the  iMiragrapb.     It  reads  as  follows: 

188.   Cattle.   10  per  cent   ad  valorem. 

Mr.  BRISTOW.  Before  that  is  voteil  upon  I  d«*«lre  to  offer 
an  amendment,     I  move  to  insert  as  jiaragraph  IHS) : 

Swine,  cattle,  sheep,  and  all  other  domestic  lire  animals,  15  per  o  ut 
ad  valorem, 

Mr.  Pn'sident.  I  desire  to  say  that  the  duty  sngge«te«l  is  a 
very  reasonable  one.  It  Is  a  smaller  rate  than  is  imiKise<l  on 
most  of  the  articles  that  are  imported.  I  8»'e  no  reason  why  the 
products  of  the  American  farm  should  not  have  some  prot^vtion 
in  the  form  of  im|K)rt  duties. 

I  ask  for  the  veas  and  nays  on  the  amendment. 

The  VICE  PRESIDE.VT.  The  amendment  i.roiK)MHl  by  the 
Senator  from  Kansas  will  l>e  stated. 

The  Secrktaby.  On  page  ^  insert  a  new  paragraph,  as 
follows: 

188}.  Swine,  cattle,  sheep,  and  all  other  domestic  live  animals.  15 
per  cent  ad  valorem. 

The  VICE  PRESIDENT.  Is  the  demand  for  the  yeas  :ind 
nays  seconded? 

The  yeas  and  nays  were  ordered,  and  the  Secretary  pro- 
ceeded to  call  the  roll. 

Mr.  BRYAN  (when  his  name  was  called).  I  agsiin  announce 
my  pair  and  withhold  my  vote  because  of  Jie  absence  of  the 
Senator  from  Michigan  [Mr.  Townsend]. 

Mr,  CI^\RK  of  Wyoming  (when  his  name  was  called).  Again 
announcing  tbe  transfer  of  my  pair  to  the  Senator  from  Ver- 
mont [Mr.  Dillingham],  I  vote  "yea." 

Mr.  STERLING  (when  Mr.  Crawford's  name  was  called).  I 
wish  to  announce  the  necessary  absence  of  my  colleague  [Mr. 
Crawford]  and  to  state  that  he  is  iwired  with  the  Senator  fn»m 

Mr.  FLETCHER  (when  his  name  was  call«l),  I'nder  the 
same  announcement  as  heretofore.  I  vote  "nay." 

Mr.  G.\LLINGER  (when  his  name  was  called).  Making  the 
same  transfer  as  on  the  last  two  votes,  I  vote  "yea." 

Mr.  LEA  (when  his  name  was  called).  I  again  transfer  my 
pair  with  the  senior  Senator  from  South  D.nkota  |.Mr.  Craw- 
ford] to  the  Juuior  Senator  from  Oklnhonm  [.Mr  (iogrj  and 
vote  "  nay." 


l" 

1 

i  »  t 

1 

(     - 

!i 

1     , 

u 

^ 

1 

r 

i 

■ 

i 

■  i: 


« 


i 


45o(l 

Mr.  I] 


C0XGRE8SI0XAL  RKf'ORT^— 8EXATE. 


September  9, 


Mr 
•tor  fr<iui 
Vork  ISJIr 

Ur 

frMD    M 

tmn^ftT 
Mr. 

hare  n 

(Mr  < 

my  |Hiii 


I  Mr.  I.^Frrrl  and  nllow  my  toI#  to  stand. 
Th*"  nf»s\jlt  was  aim»mn("fHl— yeas  ••»,  u'- 

K*iM>a 


K*ni 


Bankhea I 

Ihirtoa 

ri;irk.-.  Mrk 
Craw  fun 


I  pasj*  uiy  vote  for 
I   make   tb« 


ECD  (wbeu  bia  naiu*  was  called) 
tbe  itrvieiit. 

Mr.    "IIOM-VS    (when   his   name    was   calleil) 
MOW  tliaafer  as  heretofore  aud  vote  **  uajr." 
The  it>II  mil  was  comludi-d. 

HITIIKIILAMX     I  will  transfer  my  pnir  with  the  8en- 

Arkaasas   [Mr.   Clakkk)    to  the  Seuutor  fruui  New 

lUMrr]  aud  vote.     I  vote  "yea." 

IlKKI).     I  desire  to  aniM>ui)re  niy  r>oIr  with  the  BoMtor 

<  liiir.tn  (Mr.  Hmith].     I  luive  tH^en  unable  to  oMaIb  a 

If  I  ciiuld  vote,  I  would  vote  "nay." 

.K('KSUN    (after   havlLg  voted  in   the  afflrmatlve).     I 

:enenil  i»air  with  the  apnior  Senator  from  West  Virginia 

iiTu.'t].     I  understand  that  he  has  not  vntml.    I  transfer 

with  that   Senator  to  the  Senator  from   KhtKle  Ijiland 


Gallla«»r 
Jackaoa 

Jo— 

La|K»U*tt« 


UeUmm 


Martin.  Va 
Marttac.  N. 

itr'-rnxntk 

llumaa 


'Norrln 

Oliver 

PaiTf 

Frrkiaa 

Baaadrll 

8lk«-r 


ns  follows: 


Rterllax 
KiithrrlaiKt 
'f  ttoriiron 

\Vrfk» 

Worka 


J. 


NOT 
rulbrrwMi 
DUliaxkaa 
ioroat 
riill 

lirooaa 

llitrbcutk 

LtwU 


SAYS— S3. 

MaiiliilHiry 

Mbpppard 

SlUvrly. 

Ariz. 
1   Ua. 
biBuh,  Md. 

VOTIX<;  — 33. 
Lippllt 
N<t«  lands 

!■• 

!••■ 
K.-..I 

Soiith.  IQck. 


Rultb 
Th 


8.  C. 


V  ante  man 
WaUb 

WiUUuta 


Stop* 

■it'"  in 


I 


So  MK  Hbistow's  anasaJnieat  was  njected. 

^'M*K  rUESIDKNT.  TW  qwtloM  is  on  cuurarring  in 
the  anifiMlnieut  made  as  in  Couimittee  of  the  Whole  striking  out 
iwraera  [ill  lv<  from  the  bill. 

Mr.  miUSTtJW.  The  House.  In  parngniph  ISS.  impt>Ht>d  a 
duty  of  lo  jier  t-ent  .\A  valorem  on  cattle.  I  want  ttM  Seuate  to 
have  ai  o|»p«»rtunlty  to  do  as  well  by  the  cattle  prodoeers  of 
onr  f-oniitry  as  the  Iloua*  Ml,  aad  I  ask  for  the  yeas  and  nay« 
on  ci'uciirrlnu  In  the  auieiWhnetit. 

The  jjeas  and  Mijs  were  ordered,  and  the  Secretary  pro«.e*><l.«il 
he  roll. 

\N  (when  Ms  Miaie  was  called).    I  tmnsfer  my  paii* 
r  fmm  MIchlrsn   (.Mr.  Tow?»»isd1  to  the  Sena* 
-ii'l»l  (Mr.  VAKi>\M\"tI  and  rote  "yea." 
^Ir  (t^MCK  of  WyominfT  (when  his  name  was  called).    Again 
annoum  Inr  the  tmnsfer  of  my  pair.  I  rote  "nay.** 

f^KItl.INti  1  when  Mr.  C«.vw-ko«d"s  name  was  cnlle«!>.     I 

)•  aame  annotuH-enYent    as   bef»>re   as   to   the  net"e««ary 

of  my  colleax'K'  I  Mr.  t'R.iwroRDl  ami  his  pair  with  the 

fn»m  Tentteenee  (Mr.  Lu^l. 

UALI-INr.Kll   (when  his  name  was  called).     Making  tho 

of  my  pair.  I  vote  "  nay." 
ll.E.\    (When  his  n;nne  was  called).     I  transfer  ir 


to  call 
.Mr.  flilY 

with  th 

tor  fo'i 


Mr 

..   t 

•  !ice 

s^'uator 

Mr 


Mr 

with   the  senior   Henator   fnn 
Junior  Senator   from 


Mr 

tive). 
entere«i 


West 

Mr 
Tote. 

Mr 
84>nato: 

i'h.UDiM 

Senator 
Ti'te,  I 


a  flootk  Dakota   (Mr.  C'hv 
Oklahoma   (Mr.   Goes)   and 


rote 


to   the 
"yaa." 

Mr.  ltnOM.\S  (when  his  name  was  called).    I  make  the  same 
tranafei 

Mr. 


Mr.  R.\ro.\.     I  understand  that  the  Senator  from  Minnesota 
[Mr.  Nr.iaoxl   h.is  not  voted. 

The  VICE  rRKSIDEXT.     He  has  not. 

Mr.  BACON.     I  therefore  withhold  my  vote.     If  at  liberty  to 
vote.  I  would  rote  "yea." 

The  result  was  annuunr^l^yeas  XI,  nays  2**.  .ns  follows: 

Yi:\s    -.1 

i     'inaa  Hnith.  Oa.         ^ 

K  ''>ini>OB  hmlth.  Md. 

SaiUhory  hmlth.  M.  C. 

<^>'t'rAtb  TttwBwa 

"       •!>ara 

^        .la 

.shiviiT 

Kluaona 

aaith.  Aris. 

NAV5?— 2S. 

lfc<W>or 

Mrl>«B 

N'orrU 
l'ag«> 
IVrkina 
Uansd<ll 

VOTIXG— 34. 

rcnroav 

r<>)n«lrzier 

I'tonsf-roDc 

ROMi 

Root 

Hmlth.  MIrh 
8ti^|ihi-nson 

So  tlii>  :iu  <  ;ulment  was  con«-urre«1  In. 

The  Sm  BKiAKv.     On  pjige  .Vi.  laaraeraph  1«9  was  reserveil  by 
.Mr.  I'.msrow.     In  the  itaraeniph  the  Senate,  as  In  Commltt«>» 
of  the  Whole,  in  line  10    after  the  wonls  "  h«»rso«  nn<l  n)uU>s," 
strwk  out  the  works  "  valiieil  at  $2lNt  or  less  |it>r  he-.n],  $1.'  {ter 
head:  If  vah.fd  at  over  $ltK»  i^r  ht-ail."  m  that  as  uuieudetl  the 
pMrugraph  re:id>i: 

IJoracB  and   mule*,    10  por  c«U  ad   ralomn. 

.Mr.  lUMSToW.     I  will  not  ask  for  a  roll  call  on  that  ameiid- 
ment. 

riltSIUK.NT.     The  question  la  on  concurring  in 
Mt  uiu<le  as  ill  Committee  of  the  Whole. 
.»Mit  was  cvdcurrcd  in. 

\H\.     ^*n  pas*  SB.  paragraph  lOO  waa  reserved. 
tee  of  the  Wlii>le,  stnirk  oat  the  iiara- 
i...      ...„  V.  iirdM  ; 

10  p<>r  cvat  ad  valoroai. 

Mr.    I*resi(h»nt,    I   have  ofr»»re»!   one  ai 
placing  a  duty  of  !.">  i«er  i'ent  ad  val<»i 


Aaburat 

Jaaie* 
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Jobaa«a 
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Krra 

l^btlKHI 
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•  larkr.  .\rk. 

Martin.  Va 
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.    Marline.  .\  J 
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Myira 

llolli« 

Orrraian 

ll«taii'-!i 

UWM 

Rradl'T 

|tr..lv 

IMIIIarbaa 

t 
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1 

JarkMM 
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riarli.  Wyo. 

Jfinea 

Kenyoa 
La  Follrft^ 

i'olt 

XOT 

Baron 

Fall 

IVi:  kli.-ml 

«;<ifr 

Il.>n<h 

*;rt»nna 

BraudMTC 
Barlelcb 

llitcbc«tk 
I>>a 

Bartna 

I>>wla 

<-'n--   'd 

l.lDpiit 

<                   1 

NVlson 

»!..  i  

NewUntU 

Walab 


Herman 

fMaocX 

Ktrrtlnv 

anth^rland 

Th€»mton 

Wwrta 


"www  •OB 
Till  man 
Ti>m  nurad 
Vaidamaa 
WarTMi 
Witiiaaia 


The  VIIK 

the  aiiiciKliiir* 

TIm-  : 

The   > 
The  MMale 
graph  la  tli. 

1S«L  Bha 

Mr    BUISTOW 
men!  lliis  niomin: 


as  heretofore  annfwmcsd  and  vote  **  yea." 
WILLIAMS   (when  Ma  aame  was  called).     I  again  an- 
Biy  pair.    If  th*  iaaalor  froas  Paiuisylvanla  (Mr.  Pnr< 
1  w  ere  present.  I  ahonirt  rote  "  yea." 
The  roll  call  waa  eonriuiled. 

<tl-ARK   of   WytHBlng   (after  having  voteil  In   the  nega- 
rtie  S«HMitor  froan   Vermont    [Mr.   I>ilu:«uiiam  |   having 
the  Chamt>er.  I  will   trau.'ifer  my  pair  to  the  Senator 
from  Rhode  Island  (Mr.  Ijrrrrr)  and  allow  var  vote  to  ataod. 
Mr   I  ANKIIFIVD.     I  am  paired  with  the  Junior  Senator  froas 
neiiiiu  [Mr.  Ciorr]  and  withlmid  my  vote. 
tKKl>.     I   again   announce  my   |iair  and   withhold   my 
r  |>ermitted  to  vote.  I  would  vote  **  yea." 
l\H\.  (after  having  voted  in  the  afllnnatireK    The  Juaior 
from   Oklahoma    [Mr.    cioasl    having   retomeil   to   the 
r.   I   withdraw   my  vote.     I  am   paired  with  the  senior 
fn»m  South  Oakota  (Mr.  CaAwruaoJ.     If  at  lil>erty  to 
nould  vote  "yea." 


ami  cattle.  That  nraendinent  waa  defeated.  Then  I 
dematu!*'*!  a  r<»ll  call  on  the  amendment  of  the  •'ommittee  strlk- 
Inc  out  the  duly  of  1<»  j>*^r  rvut  on  catt'e.  and  tluit  duty  wa** 
stricken  tuit.  The  duty  |»)nc«<i|  In  the  bill  by  the  other  ilous<«, 
in  paragraph  lUU.  in  1<»  |>er  cent  on  sheep.  It  seems  to  me  that 
it  is  wasting  the  time  of  the  Senate  to  deniaml  a  roll  call  on  this 
paragra|>h.  I  take  It  f«>r  granted  that  it  will  be  stricken  out. 
the  same  as  was  the  iNiragraph  as  it  miue  from  the  House 
placing  a  «1uty  on  cattle,  tht  SMata  having  already  refusiHl  to 
pot  a  doty  of  \:t  Iter  <^ei>t  on  hoth  aheep  and  cattle. 

I  rejrret  very  niu<-h  that  the  growers  and  pro«lu«'ers  of  domes- 
tic animals  are  beini:  trwUed  by  the  Senate  as  they  are.  I 
think  they  are  entitUtl  to  better  con.xiderntlon.  but  n>y  efforts 
up  to  this  time  liave  proven  fruitless.  So  I  shall  not  demand 
a  roll  lall  on  the  anieiuiment.  as  It  ap|>eara  to  Ik.*  useless  to 
do  s<i. 

The  VICE  rRKSIOENT  The  question  is  on  concurring  in 
the  ametMlment  made  as  In  Committee  of  the  Whole. 

The  amendment  w.is  concurred  in. 

The  Secrkt.vby.  On  psge  5*1.  para<,:raph  !!*»  was  reserve*!. 
In  Committee  of  the  Whole  the  Senate  siriK-k  out  the  paragniph, 
as  folIoKR-s: 

1»9.  Wacat   10  rents  per  boahel. 

.Mr.  .Mt<*l'MBKK.  .Mr.  Preeklent.  I  understand,  for  all  in- 
tents and  puriMwes.  that  the  paragraph  now  stands  as  strh-ken 
out.  so  I  move  to  amnid  by  iixserting  a  new  paragraph  198,  on 
page  Vtk  to  nmi  aa  fullowa: 

IM.  WlMat.  If  eeata  per  bvahsL 

I  only  wlah  to  say  that  anigr  the  pref>ent  law  the  daty  an 
wheat  is  25  cents  a  hiMltsI  My  smendnMUit  would  l>e  a  nMloe* 
tiou  of  10  centa  a  hnriMl  on  tha  present  tariff,  our  tariff  lawa 
have  shown  that  the  protectioa  we  actnally  rec«ive  oo  wheat 
has  been  about  one-half  the  aaM>unt  of  dnty.  which  maki^  <jnly 
ahout  'i  cents  a  bus-iel  niton  a  13  jier  cent  duty.  I  ask  for  the 
yeas  and  n.tys  upon  the  amendment. 

Mr.  RKKO.  .Mr.  President,  I  want  to  ap|>efll  to  Senators  upon 
the  other  side  not  to  contiLually  detuaud  the  ycaa  and  nays,  and 
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for  this  reason:  So  long  as  there  was  any  reasonable  antlclpa- 
tloD  of  chnnirlne  the  resnif  by  a  roll  call  or  so  long  as  It  was 
neceaaa ry  to  make  a  recttrd  for  every  Senator  n|H>n  this  side  of 
the  ChanilHT  and  make  a  corres|K)nding  reconl  for  every  Senator 
on  the  other  side  of  the  Chamber.  I  think  the  roll  calls  were 
hichly  proiter;  but  certainly  that  reconl  has  been  made:  cer- 
tainly  the  position  of  each  side  has  Itoen  detin««<l ;  certainly  the 
country  now  understands  for  what  each  S«»nator  stands.  That 
ix'inu  true.  I  hojte  we  shall  not  be  compel!e<l  to  vote  by  roll  ••all 
on  every  question.  I  am  not  objwling  to  the  n>ll  call  at  tiiis 
time,  but  I  hope  that  Senators  on  the  other  side  of  the  ChamUT 
will  lie  more  consitlerate  of  the  matter  of  time  and  not  denmnd 
a  n>ll  call  unless  there  Is  some  c<h»«1  jinritoso  lo  be  served.  1  do 
not  sav  that  In  critl'-ism  of  th  s  demand. 

Mr.  .MrcrMHKR.  Mr.  President,  we  have  had  a  roll  call 
on  a  great  many  questions  where  the  value  of  the  product  In- 
voIve»l  was  verv  lieht  in«l««<Hl.  On  this  the  vaUie  of  the  j)roduct 
In  the  Vnlted  States  Is  from  $(U-.0(M¥)(»()()  to  JTiMMHUKMiU.  If 
tln'  rliity  should  be  mide  10  cents  a  bushel,  we  would  have  from 
f»rt (lOOOOO  to  $T0.f«io«iO0  Involved  on  that  basis.  It  Is  of 
Kuftiiient  Importance  to  justify  the  demand  that  every  Senator 
go  u|)on  record  uiton  the  treatment  to  be  given  to  that  preat 
cereal. 

The  VICE  PRESinENT.  The  question  is  on  the  amendment 
pro|>osed  by  the  Senator  from  .North  Dakota  I  Mr.  McCumbebJ. 
on  which  he  asks  for  the  ye;is  and  nays. 

The  .veas  and  nays  were  ordered,  and  tlie  Secretary  proceeded 
to  call  the  roll. 

Mr.  HHYAN  (when  his  name  was  called).  I  transfer  my 
pair  with  the  Senator  from  Mhhiiran  [Mr.  TownsfndI  to  the 
Senator  from  Mipsissippl  [Mr.  VardamaxI,  who  is  abwnt  on 
ini|tortant  business.     I  vote  "  nay." 

Mr.  CL.XKK  of  Wyomlns  (when  his  name  was  calle<i>.  I 
transfer  the  pair  which  I  have  with  the  senior  Senator  from 
Missouri  I.Mr.  StotI  to  the  Junior  Senator  from  Maine  [Mr. 
BxTaLEiGiii   and  vote  "yea." 

Mr.  roMEIlE.NK  (when  his  name  was  called).  I  have  l»een 
teni|M»rari!y  paire«l  with  the  Senator  from  Connecticut  [.Mr. 
HsAJinKGFKJ,  aud  therefore  withhold  my  vote.  If  I  were  at 
liberty  to  vote.  I  should  vote  "nay." 

Mr.  RKKP  (when  his  name  was  cal'ed>.  I  have  a  pair 
with  the  senior  Senator  from  Michigan  [Mr.  SuiTHl.  aud 
therefore  withhold  my  vote. 

.Mr.  'lllo.M.XS  (when  his  name  was  calleil).  I  make  the  same 
transfer  of  my  pair  as  heretofore  announced  and  vote  "  nay." 

Mr.  WILLIA.MS  (when  his  name  was  called).  I  have  a  gen- 
eral pair  with  the.s«»nior  Senator  from  Tennsylvania  I  .Mr.  I'en- 
kosF. I  and  therefore  withhold  my  vote.  If  he  were  iireseut,  I 
should   vote  "  nay." 

The  roll  call  was  cnncliMle<l. 

Mr.  rHA.MHKULAIN.  I  have  a  general  pair  with  the  junior 
Senator  from  Peimsylvanla  [Mr.  Ouveb].  As  he  has  not 
vote«l,   I  withhold   my  vote. 

Mr.  Fl-KTt'UKR.  I  have  a  pair  with  the  Senator  from  Wyo- 
Biin;;  I.Mr.  Wabsew],  who  Is  not  present,  and  ihoreforo  with- 
hold  my  vote. 

Mr.  S.VlLsniRV.  I  am  request«i<l  by  the  senior  Senator  from 
Tenn<»ssee  |.Mr.  I.»a1  to  announce  tiiat  he  is  absent  on  impor- 
tant ImsinesH  an«l  is  jialretl  with  the  Senator  from  South  1/akota 
(Mr    ('RAwroBDi. 

The  n*su!t  was  aimounce<l — yeas  2t>,  nays  Xt,  as  follows: 

YEAR— 20. 


PrsrtloT 

nilllnchara 

Nelson 
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Hra.ly' 
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Jackson 
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XAT.S— 3.V 
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Hn'-on 
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Smith.  <ia. 
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!.a  Kollett* 

Roiilnwon 

Saiith.  Md. 

Chilton 

Ijtne 

Saalstuiry 

Snrith.  .»*.  C. 

nark..  .\rk. 

Mnrtfn.  Va. 

Sh.Tfmth 

Sxtanaon 

JJore 

Mnrtlne.  N.  J. 

Shi-ppard 

Tliomaa 

Hoi  Ms 

M.v«r« 

HIilfMn 

Thompson 

lluirbeti 

<i'(;orinan 

Shlvely 

Walsh 

James 

Ov«Tnian 

SIninions 

NOT 

VOTI.NG— 3L 

Baakbcad 
vorab 

dii  Pont 
Fall 

LIppItt 
Newlands 

Rtephf>nson 
Stone 

BraB*»|!^<". 

HiirU'lKb 

rietcber 

Oliver 

Tillman 

iiiitl 

Pcaroaa 

To»  U!*<'nd 

Burton 

t'.ronaM 

Ponerea* 

Vardaman 

<'haml>«>rtaln 

HItrhcork 

Reed 

Wnrr'^n 

Crawford 

I.ea 

Root 

Williama 

Cultx>r»on 

Lewis 

Smith.  Mich. 

So  .Mr.  Mc<:i 

'MBERS  amendment  was  rejected. 

The  VICE  rRKSIPENT.  The  question  now  nH-nrs  on  in- 
curring in  the  amendment  matle  as  iu  <."ou:uimee  of  the  Whole. 

The  amen«lnient  was  cvmcurnHl  In. 

The  S^cl:^T\RV.    rar:?;:r!iph  *J»tH,  on  iwge  Tu.  was  reservinl. 

-Mr.  iiUlsroW.  What  Invanie  of  |K>nigraph  V.is?  The  vote 
just  taken  was  on  the  ameudim-ut-  of  the  Senator  from  N«»rth 
Dakota   |.Mr.  McCtMBFaj. 

The  VICK  PUKSIDKNT.  The  amendment  to  |wiragniph  108 
has  just  Ikmmi  coii<-urrv«l  In. 

Mr.  UUlsrow.  Very  well.  I  did  not  Intend  to  demand  a 
roll  call  anyway.  l>ecause  It  Is  useless  to  do  so. 

The  SKCitFTAKV.  I'urj'graph  2t»N,  on  |mgc  ftT,  was  an>end«»«l  aa 
In  Committee  of  th^  Whole,  in  line  21,  after  the  ninuerals  15W, 
by  striking  out  "  Fggs  not  si^'cially  provided  for  in  this  s«H-tion. 
2  cents  iht  d«»/-en ;  eggs."  ami  inserting  "  Kggs."  on  imge  T^s.  line 
1.  after  the  w«»rd  "  cttntalners."  by  striking  out  "'JJ  "  and  In- 
serting "2."  atui  In  the  same  line,  after  the  word  "  iM)Uiid."  by 
inserting  "frozen  or  liquid  egg  albumen,  1  cent  |>er  jHtund." 

The  VICE  rUKsmKNT.  The  question  Is  on  concurring  In 
the  jimendment  made  as  In  Committee  «if  the  Whole. 

.Mr.  RUISTOW.  .Mr.  Tresident.  not  siillsti.Hl  with  putting  the 
ppHlucts  of  the  farmer  on  the  free  list,  the  framers  of  this  ttill 
now  pro|K>se  to  put  the  products  of  the  farmer's  wife  on  the 
free  list.  They  not  only  invade  the  wheat  tlelds  and  the  herds, 
but  they  mb  the  henhouse  as  well.  Inasmuch,  however,  as  we 
only  have  a  limittHl  time  and  there  are  m.-iny  votes  to  U»  taken 
to-day.  I  will  not  waste  the  time  of  the  Senate  by  asking  for  a 
roll  call  uiKtn  this  amemlment.  knowing  that  it  will  suffer  the 
Fame  fate.  I  will  simply  content  myself  with  the  protest 
against  this  kind  of  treatment  for  the  farmer's  wife. 

The  VICK  rUKSlDE.VT.  The  question  Is  on  cimctirring  in 
the  amendment  maile  as  in  Committee  of  the  Whole. 

The  an:endment  was  concurre<l  in. 

The  SF.rBKTARY.  Taragrnph  '227.  page  02.  relating  to  pine- 
api>les.  was  reserve<l.  The  Senate,  as  In  Committ«'e  of  the 
Whole,  agreed  to  an  ann^ndment  in  the  paragraph.  In  line  3, 
after  the  word  "thousand,"  to  Insert  "bananas,  one-tenth  of  1 
cent  per  p«iund." 

The  VICK  1'HF:sIDENT.  The  question  Is  on  concurring  iu 
the  amendment  made  as  in  Committ*»e  of  (he  Whole. 

.Mr.  HIIISTOW.  .Mr.  Presitlent.  I  should  like  to  liiqtiire  of  the 
chairman  of  cominitti'e.  since  the  c<inuuittee  has  lncrease<l  the 
tax  on  incomes,  whether  it  ts  still  ne<'essjiry  to  place  a  lax  of 
two  and  a  quarter  million  dollars  on  the  bananas  conHutue«l  by 
the  |Kv>i)le  of  this  c«nir)try? 

.Mr.  SIMMO.NS.  In  answer  lo  the  Senator.  I  will  state  that  I 
do  not  think  we  are  going  to  i»e  overbunlened  with  revenue. 
Notwithstaudlng  the  Increase  In  the  rates  ui>ou  Ittconies.  I 
think  we  will  nee<l  the  revenue;  but,  outside  of  and  Indeiw-ndent 
of  that,  we  ari»  iu  favor  of  this  proi¥>se<l  duty  on  bananas. 

Mr.  HRISTOW  Since  a  vote  was  taken  on  this  ameidHient 
as  in  Committee  of  the  Whole,  I  will  not  ask  to  n-fieat  It  here. 

.Mr.  <;.\LLI.\(;EU.  Mr.  President,  before  (he  vote  Is  taken  I 
wish  »o  avail  myself  of  the  privilege  of  reading  a  portion  of  a 
very  terestingand  illuminating  e«litorial  in  a  reccrn  issue  of 
the  l{ost<»n  Herald,  a  well-known  Independent  newspaiH'r  of 
New  England.  It  is  headeil  "The  poor  mans  table."  aud  Is  as 
follows  - 

"  THE    rO<-»B    MAX'S    TABLt." 

The  Democmtlc  platform  adot>ted  at  Baltimore  a  year  aco  de<-lared 
that  tho  one  dulv  of  llie  Llemooratlr  Party  wan  to  rut  off  the  blKh 
duties  on  food.  "Tlie  high  cost  of  living."  aald  the  t'«rty  creed.  "  U  a 
8«'rloii8  t)r'>l>!«m  In  ovrrv  .\merlcan  home." 

.Ml  tliroush  the  campalcn  the  l»em<xrnts  demanded  the  abolltiun  of 
"  the  tiixps  iin  the  food  «n  the  |>oor  mans  table." 

.\nd  now  fl'e  Iv-motrats  at  Washington  Insist  that  "  in  order  to  senire 
enoiieh  p-renu- "  they  are  "  forr.-d "  to  tax  bananas,  the  onf  fruit 
wMrh  Is  tnont   used  amonjr  the  poor. 

The  peopie  of  the  Inlted  States  alone  conaume.  avery  /««'•  more 
than  <V»  iMinanas  per  raplta  :  In  other  words,  more  th.in  «.fK>0.oOO.(M»0 
b.inanas  arc  eaten  every  year  In  this  country.  .\nd  v<'t  Henator  Wil- 
liams has  Torv  kindly  explained  that  \vlien  the  frauier«  «>f  the  (ax  con- 
sidered the  siibject  tliey  taxed  bananas  tx-.-anue  lh<y  ar.>  merely  a 
luxury  of  the  ri<h  and  are  not  In  common  u»e  among  the  famlliea  of 
.\roerlran  wage  pomT*. 

It  looks  today  as  If  there  were  no  immediate  pro«p#et  of  anr  elwaper 
food  In  this  rountrv  under  the  Inderwood  tariff  bill.  And.  on  tba 
other  hand  the  I>emaerats  ha»e  plrke.1  ont  the  one  ft>od  whirli  has  not 
advanced  In  price  in  the  last  10  years  and  have  lratH.aed  a  tax  of  o 
cents  a  hunch,  which  is  going  to  add  to  the  price  of  ev.  r?  t-lngle  lianana 
aold  at  retail.  I..rau8e  the  fruit  Is  so  p.  rlsbal.le  and  so  many  bananas 
spoil  in  the  hands  of  the  retail  dealers  mat  they  can  not  afford  to  i>ajr 
tbo  extra  tax  without  pa«t^lng  It  along  lo  consuroera. 

In  I'ongreaa  aome  I».'m'Kratlc  orators  insist  that  the  tax  la  ]ufctll>ed 
by  being  Imposed  upon  the  big  fnili  company,  which  tliey  denoHn<-e  aa 
a  trust  In  the  meantime,  the  lnd»'t)endent  importers  are  charging  that 
the  "trust"  really  Inspired  the  Idea  of  the  tax.  and  they  claim  that 
Its  ehlef  effect  will  be  to  wipe  out  the  Independent  dealer  and  put  tb« 
entire  business  hereafter  wholly  under  trust  control  The  piiblle.  how- 
ever has  lltfle  lr»ere*»  in  these  charses  and  counterchan.—*.  What  cm- 
rerns  tb<>  public  ia  that  the  tariff  makers  hare  gone  out  of  their  way 
to  Increase  the  rrt*t  ot  the  food  on  the  "poor  man's  tattle."  And  the 
blttf-r  feeling  certain  to  result  If  the  tax  goes  Into  effect  la  likely  tu 
abow  la  ei«ciion  returns  aoooer  or  later. 
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^ntly  MMt  fraa  Mm  tax  o«  food,  tbn*  ki  BiMher  and  •  tvft 

i<i<>  I*  tbta  pwpo— d  tax.     Kor  tba  pM<  ■▼•  yan  every   bual- 

jfiUatl.^  In  the  otiantry  ba«  been  taaktaff  an  effort  tn  help  to 

the  iriKle  of  Ijitin   Ani*rit>a  for  the  ITBtlvd  ttatea.      The  boat« 

lrtB«   the  «.)iOO.<iu«>.(((»o  bmmmnam  to  tk«  Daitad  8t«te«  go  bark 

lale^    they    raa    carry    AaiarlcaB    cooda    to    Heath    <>r    t'entral 

llen<^  n-elrht  ratim  hare  been  lov  and  a  bit  trad*  haa  been 

trade   wMeb    pn>mla«id    to    l>e   nae    of    tt»«   aaaC   iBVortsat. 

It     thit   ooiintrr   <<>iil<i   bav>\      With   the   tax  cm  tlkta 

K..jt)a  to  happen  to  tbia  prosialns  Uao  ot  caauMTcaT    Tba  «i 

iI'-IIt  anstrers  Itaetf. 

Ir  will  tb«  priaaMd  t.iz  tend   to  hart  tbo  maiaeree  to  I.arln 

fetit  It  la  wrmntattf  eerrnin   that  the  "  touch  "  lahahltania  of 

m>>rli-a  will  And  a  •!>•'  ranee  axalfliit  thia  rountry.      Both 

t  T»fi  an<l  Prvt'd*-!!'  .   have  voae  on   rerord  to  the  effect 

I'nllad  Htatoa  akouM   maae   all    reaaoaaMe  e(Tort  to  cultivate 

lailoaa  vftb   tto  f  ante   of    l.nttn    Atnertca.    Inaaaacb  aa   the 

the  ItonopvHt  a^Mlobtratlon  created   Hiich   a   wldenpraad   boa- 

the  Cnltod  Statea  ttat  It  lua  taken  all  thin  time  tn  raarteroct 

Ir  hat  w(de<ipread  hootltltY  to  tba  I'nit.^  States.     If  tko  CMted 

^nsloa  out  ono  coainon  article  of  export  for  a  npeclal  tax.  d<>ea 

a  dlacran  to  cxylala  what  tbe  Indueace  will   be  oa  American 

tlM  floMllT 

MtaS  taalaeaa  Intereata.   fieab  froai  a  tnar  of  Latin   Aaerlca, 

mM9  ppaitxd  lo  l*fa>tli«t  WUna  aealast   thH   tax  n  i>rot> 

IrmMaM*  Moar  to  Aaarlcaa  aoaMaerc*  to  Sntith  and  *'>nrr:«l 

I  { iiuutrtea  tt  ttir  tax  rrer  goes  Into  effect.     Bualaaaa  bo^Oea  la 

■   BMnufactnrtair  cltiea   are  dnlnit   the   aanie'  thins.      Uara   la   a 

which  ban  been  iu:idrni>ie<|  In  only  n  deea<le.  a  b<ntoeaa  which 

aMrketa    for    nii>ri'    .\merU-an    irnotla    than    were    ever    tiefore 

t  part  of  this  heiulsphi>rt>  by   four  tlme^  Ita  former  pr<>t>nr- 

be  Mrrlfleed  bv  a  tax  which   will   laereaao   the  ront   of  llTln« 

(Ically  erery  worklacatnn'a  faoftlly  la  Ihia  country.     It  hits  both 


*n»«U1i»«t.  It  does  aeeni  incrtHlihIe  to  me  that  our  Demo- 
er«tl<*  frlrntfa,  ev«»  for  the  pnnto!«e  of  mininc  reTenue.  atarmlil 
p«t  a  lax  oil  a  teod  avdi  aa  bananaa.  whk-h  wp  <lo  not  produc« 
Id  thia  rountry — aad  net  a  alncla  one  of  th*>m  ia  pro<lii<>ed  in 
oofn  mmitry — but  It  aeema  to  be  the  policy  of  this  bill  to 
place  <in  the  free  IM  every  foo<i  product  of  our  fnrui!«,  and 
tboae  that  are  Dot  prittlucetl  here  oo  tbe  protected  lint. 

Mr   JLM^PP.     .Mr.   FreNidMtit.   lalerlarkinK   v^-ilb   that   siKfes- 
la  a  m4ttt»>r  of  aur)>rim>  also  ttwt  they  will  tax  bauanaa 
and   tti>n   U>t    Philippine  cimra  come  In   here  free  againat  our 
"~^^igar  luikera  in  this  ci>mitry. 

LJ.VLMNrtKK.     I   think  the  wmi  ijliiii  is  a  very  appro- 

nnd  CMiTtertac  one — or  it  ou^M  to  be  a  •*itnvinriiiK  one. 

ixirtattoa  of  cifars  from  the  miippine  IhIhiuI.h  frtH>  of 

a  blow  to  the  rig»r  imltistry  in  this  rountry  wblrh  oofcht 

»e  Intlirred  n|>on  the  int^n  who  are  envant^l  in  that  grt>at 

tiy.     (Ml    tho   otiier   taiind.    the    taxing   of    this    fo<Ml.    six 

Mllloni    of  which  are  imported  into  the  the  Tnitetl   States — a 

ftHMl   Mhi<h   is  on   the  table  of  nliuoot  every   po«»r   man   in   tills 

-hi  somtHhiuff  that  o<n:ht  not  to  be  done,  whatever  the 

aatgew^/  of  tba  eaae  miicbt  Ite. 

I  ho  te  tlM  Baaatar  will  .isk  for  a  roll  rail  on  this  item. 
Mr     iRirrOW  obtnineil  rlie  floor. 

Mr.   [JORK.     Mr.  President • 

Tbe   VICK   rilK.siDKNT.     [>oea   the  BmaUHr   from   Kanans 


jrfHtl  t>  tiie  S»*tialor  from  Oklahoma? 


IRIHTOW.     I  was  Just  itoinic  to  m.tke  a 
will  yl«>!d  tka  floor.     I  w;is  «t^iiiK  to 


•Mtlua 
impiMH 
Trust. 


H>  aa  to 

tt  oa  tw  feaaa. 


Mr. 

Trust. 
Mr 

tli««  Se 
whi<h 


BRIsrrow.     Mr.   PresMent.  aoeorrtlng  to  the  theory  of 

•111  .North  Caroifna,  I  —ypoae  a  doty  on  an  article 

H»i  prtwAaee  kere  certainly  will  be  added  to  tba 

prl«e  t^f  the  art' 

Mr. 


•tor- 


would 
lutHy 


tlon.  and 
to  the  Sen- 
ator  fhioi    New   Haaqariilre   that   if  the   Senator  from    Nortb 
Oirr»lii|a  tbinlis  we  ne<Nl  the  revenue  he  might  follow  the  s«|^ 
of  tbe  Senator  from  Nebraska    [.Mr.   Hitchcock),  and 
a  aliitht  tax.  at  least,  on  the  pro«lucts  of  the  Tobaceo 


IP  ■ 


SIMMO>iS. 


he  revenne  In  that  way, 
■<ume«|  In  our  country. 
i    think    this    is   a    tax    upon 


•f  i>uttlng 
tlie    Banana 


will  it  not? 
SIMMONS  If  the  5tenator  aaks  me  tbe  qne^ion  of 
I  will  aaawer  it.  I  liad  not  iaalwd  to  euter  into  any 
ion  of  tMa  ^ataUaa  becauae  wa  thrashed  it  out  rery 
iu  tha  Ckaaaittaa  of  tbe  WlMte. 
I  r'^i^u^i*  having  quite  a  little  controversy  with  soaw  Sea- 
do  not  reeall  esartfy  whlcb  one  aow — with  reference  to 
dMt  aibffar.  I  thiak  it  was  demoostrated  la  tbe  nrgument  that 
this  w  mk\  be  a  tax  which  waald  aot  fea  paaaed  on  to  tbe  am- 
and  which  cfnild  not  he  pasMd  oa  to  the  ct>n9omer.  It 
a  tax  paid  by  tbe  I'oited  Fruit  Co.,  which  now  abso- 
ontrols  tbe  banana  tra^  ot  this  country. 
United  Trult  ("o.  baa  a  ■oaopoty  of  the  ban.nna  trade  of 
country.  I  think,  from  which  we  buy  bananas,  except 
JaaMha.  It  not  ouly  has  a  monopoly  of  tbe  transportation  ot 
banan4s  to  this  (.Muntry.  bat  it  owna  n  ntimber  of  tbe  baaaaa 
ta  tha  caaatrioa  la  which  hananaa  are  proiluced. 

hapeaNI  apoa  banaaas  la  only  ooo-teotb  «t 
1  cent  per  poond.  I  think  U  has  baea  ihawn  that  banaaas  arc 
Bold  ii    this  couutry  generally  in  bnachea  of  Ave,  weighing  a 


ponnd.  tit  ."i  rents.  So  tbe  tax  Bp<m  this  unit  In  which  they  aro 
sold  will  be  one-tenth  of  1  cent  It  will  be  very  hnnl  for  the 
middlemen  to  pas.^  on  that  one-tenth  of  1  cent,  nnless.  us  sug- 
eestt>d.  I  think  by  the  Haaatar  from  Illinois  fMr  SH»:awA>«). 
they  shoni4l  add  1  cent  to  the  price.  If  they  should  add  1  cent 
to  the  price  we  would  have  a  very  fine  tariff  object  lesson  la 
thia  cotmtry.  We  wo«ili|  tltM»  't-"  •»>•»  '^r.^iucer  and  the  «le-iler 
in  this  article  would  i>"  m  Ii.  p  of  tin*  artii'ie  niim 

times  th**  amo'  '  Mrilt  itnixsitl  ujxm  the  nrti«'le.     If  Lhat 

la  the  way  pf"  ■    i  its  in  tills  ci>tintry.  we  have  re.Tciietl  a 

roncinsion  about  tl\e  matter  whicb  ahould  satisfy  the  people  of 
the  rooutry  that  tbe  protective-tariff  system  ought  to  be  nbol- 
Isbed. 

Mr  n  in  STOW  Accaailac  to  the  Seaater'a  oiede  of  ranssa 
log.  there^>^e.  a  tax  oa  baaaaaa  can  net  be  paawtl  oa  to  the 
constmier,  but  a  tax  of  10  r«t»ts  on  a  bushel  of  wbeat  ran  be 
pasae«l  on  to  tlie  riHtsunier  of  the  Ii>af  of  bre.td  If  the  Senator 
can  harmonise  tlxwe  two  theortea.  I  thliili  !•>  ought  to  huve 
the  rest  of  the  dny  in  wliirh  t'  ilo  it- 
Mr.  WKKK.S.  .Mr.  President.  I  am  snn'rl!»ril  to  hetir  the 
SoMter  from  North  i*aroiinn  ray  that  the  Vnitetl  fe''ruit  Co.  haa 
a  BMmepoly  of  the  banana  baainess  In  tills  country.  As  I  re- 
call the  flgtin>s— they  are  substantinlly  ''orrect — when  the  Cnite4 
Fruit  To.  was  formed  in  l'.««»  it  bnMiehf  Into  this  country  about 
l»»,<MN>.iii)t>  bunches  of  Imumiiuis  p»'r  annum,  and  otlier  coiniMiniea 
brousht  in  ntM>ut  Tt.OtNt.tMM).  Sim-e  that  time  the  business  of  the 
other  companies  has  increased  more  than  20U  per  rent,  so  that 
last  year  th«'y  bniucht  in  IT.fino.lMWl  bun»hefl,  while  the  United 
k'mit  Co.  bron;:lit  In  :il»i  ut   l'.'.ikh »»»>•> 

In  other  wonl.s.  tlie  hii>ii!t";s  nt  tlte  Initeil  Fruit  Co.  In  the  13 
year»  has  Increasnl  bur  ■<**  |mt  cent,  while  tbe  buahHaa  e(  tha 
opiiosition  to  the  luiletl  fruit  Co.  haa  increased  orer  200  per 
cent.  If  the  same  rste  is  nuitntalned  for  two  or  three  years 
longer,  the  Cnitetl  Fruit  Co.  will  not  be  bringing  into  thia  coun- 
try even  one  half  of  the  bnnanas  that  are  imported. 

Furthermore,  the  stntenient  that  the  t'nlted  Fruit  Ca  con- 
trols the  production  of  bananas  in  any  of  the  countries  where 
they  are  prrsluced  is  very  fur  from  correct. 

Mr.  SIMMONS.  The  Senator  mi.sun<lersfi«  ,1  me  if  he  under- 
stcKsl  nie  to  say  that  they  cuntrolletl  the  pnxhh't;on  of  bananas. 
I  aald  my  information  was — aiMl  that  was  the  information  the 
committee  bad— that  the  I'nited  Fruit  Co.  docs  |tmrtirally  con- 
trol the  banana  trade  of  the  Inite^l  States.  I  have  no  ligures 
here  with  me  at  thia  time,  because  I  «lid  not  e.\|>eft  this  question 
to  ronie  up  again.  But  I  did  not  any  that  the  I  niteil  Fruit  Co. 
controlled  tlie  production  of  baiuinas  tn  other  conntrieti.  I  said 
that  In  certain  countric*  where  baiuiuas  arew  prinluced  they  do 
own  large  banana  plantation.s. 

Mr.  WKKKS.  If  the  majority  has  deiMiled  to  put  a  duty  on 
bnnanas  t>e<"ause  of  the  ctuitrol  of  the  bsaaaa  traile  by  the 
Vnlteil  Fruit  Co..  It  has  acted  ui>on  Information  which  Is  not 
tmstworthy.  because  the  Agures  I  have  ttist  given  the  chairman 
of  the  c«»nunitte««  are  sahatantially  <  orn-'t. 

Mr  SI.M.MONS.  The  Sen.itor  did  not  uutlerstand  me  to  say 
that  we  had  put  on  the  duty  altogether  for  that  reasna.  I  was 
simply  stating  that  as  a  subsidiary  reason,  ratlier  by  way  of 
reply  to  the  sngftatioa  of  tbe  Senator  frota  Kansas  thtit  we 
have  not  taxed  tohaerow  which  ia  controlleil  by  a  trust,  but  we 
are  taxing  bananas.  I  answeird  that  bananas  a  re  also  control  led 
by  a  trust,  and  I  thought  that  trust  would  have  to  pay  this  little 
tax.  because  in  the  nature  of  things,  being  so  small,  it  can  not 
be  passed  on  to  the  cv)nsutuer. 

I  have  not  stated,  and  I  do  not  wish  the  Senator  to  under- 
stand me  to  me:in.  that  that'ia  tbe  only  reaaon  why  we  imposed 
a  tax  upon  bananas.  We  Imposed  a  tax  npoti  bananas,  as  I 
stattnl  before,  portly  bei-jose  we  nee*lcd  rt»ven«e  and  partly  be- 
cau.se  we  think  bananas  are  a  profter  and  legitimate  subject  of 
taxation. 

Mr.  WF'FKS.  I  do  not  care  to  di.-vuss  the  question  ncnin.  I 
dlsciissetl  it  at  some  length  when  It  was  uinler  consideration  in 
the  Committee  of  the  Whole.  The  re.isons  assicnt^l,  as  far  as 
re.isons  hare  been  asslgneil,  by  the  chairman  of  the  Finaaoe 
Coinndttee  lor  imposing  this  daty  are.  1  think,  entirely  withovt 
justirt>'arlon. 

Mr.  NOKKIS.  Mr.  President  it  seeius  to  me  that  in  absolute 
fairness  there  ought  to  be  Jnst  a  word  or  two  more  841  id  on  this 
pri        ■'     II. 

I  irst  place.  I  think  those  who  .ire  opfMNtil  to  this  tax — 

and  1  am  one  of  them — oo^t  to  concetle  to  the  other  side,  who 
have  placed  this  tax  on  bananas,  the  fairaeas  ut  their  propoai- 
tion  if  It  works  out  as  they  think  it  will. 

It  is  cUliaed.  as  I  understand,  that  this  tax  of  'h  of  a 

cent  a  peaMd  will  not  he  paid  by  the  consuiuer  of  I  ^.     I  am 

willing  to  ctmcede  that  when  you  put  this  tax  of  one-tenth  of 
1  cent  a  pouud  oa  baaauua  in  the  hill  yt>ii  are  .".ctiag  hone-.ttly. 
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In  the  honest  lielief  that  It  will  not  Ik»  p«isse<l  on,  and  therefore 
that  there  will  be  just  that  mu<h  revenue  gained  without  sny- 
IhsIv  being  injur»"d.  cvcepiing  that  the  «lealers  in  baiuinas  who 
bring  them  into  this  country  will  nmke  that  much  less  profit, 
and  what  they  lack  iu  profit  will  go  into  the  Treasury  of  the 
rnite«l  Slates. 

It  may  l»e  that  it  will  work  out  in  that  way..  Of  course  the 
theory  of  a  tariff  for  revenue  would  allow  you  to  put  a  tax  on 
banauiis  ami  other  articles  that  we  can  not  produce  in  this 
country;  but  the  same  theory  always  admits.  I  think,  that  the 
tax.  whatever  it  is.  that  you  <lo  put  on  sm  h  articles.  Is  always 
added  to  the  price  of  the  article  and  Is  paid  by  the  consumer. 
The  reason  jou  think  It  will  not  be  done  In  this  In.stance  is 
because  of  the  iuiiKtssibillty  of  the  banana  raiser  or  Importer 
dividing  or  passing  on  this  tax.  which  Is  so  small  that  It  could 
not  be  passe«l  on  to  a  single  b;:n:ina  or  a  half  dozen  bananas 
without  breaking  even  a  cent  to  do  it.  and  therefore  you  think 
be  will  bo!ir  the  bunlen  and  not  try  to  p.-^ss  It  on. 

With  re-jard  to  the  rlatm  of  the  Senator  from  North  Carolina 
that  even  if  the  tax  Is.  pjissed  on  it  will  be  an  Illustration  of  the 
hartlship  of  the  theory  of  pn>Tection.  he  ought  to  be  fair  enough 
to  admit  that  110  prote«tloiMst  has  ever  adv«H'nted  a  tariff  on 
hnnatias  or  things  of  tliat  kiud  which  csin  not  be  prfKliK-ed  in 
this  i-ouutry.  It  Is  contrary  lo  the  theory  of  protection.  It 
seems  to  me  that  tn  passing  on  this  matter  we  ought  at  least 
to  l»e  fair  with  each  other. 

I  think  it  ou;:ht  to  l>e  said.  too.  that  the  duty  of  one-tenth  of 
]  cent  a  iM>u!d.  as  I  understan<t  the  provision,  will  be  levieil  not 
only  on  the  banana  but  on  the  la  rue  stem  to  which  the  banana 
Is  atta<-h«tl.  I  presume  the  bananas  will  be  weightil  in  biniches, 
«>  that  the  number  of  bananas  la  a  pound  that  would  have  to 
l«iy  the  tax  would  perhaps  be  less  than  the  number  suggested 
by  the  Senator  from  North  Carolina. 

There  Is  not  any  doubt  but  that  the  denier,  the  Importer  of 
bananas,  will  pass  on  this  tax  to  the  consuuier  if  he  can.  I 
do  not  care  to  take  any  part  in  the  controversy  as  to  whether  or 
not  there  is  a  banana  trust.  1  have  heard  the  argument  here, 
but  for  the  s;ike  of  this  argument  I  am  goinir  to  assume  that 
C.iere  is  such  a  trust.  If  there  Is  a  banana  trust,  as  str^'- 
gested  by  the  Senator  from  North  (^rollna.  It  would  be  much 
easier  for  that  trust,  having  a  monopoly,  to  poss  on  the  duty 
to  the  cHuisunier  than  if  there  were  no  trust.  I  thiak  that  will 
he  conceited  by  every  man  who  wants  to  be  fair. 

I  concede  that  it  is  clettrly  within  the  thet>ry  of  a  tariff  for 
revenne  to  levy  a  tax  on  bananas.  I  believe  that  theory  Is 
wrong.  These  bemma  iniporters  will  pass  it  on  to  the  con- 
i«umer  if  they  can  even  though  they  increase  it  nine  times;  and 
If  they  are  a  trust,  as  is  alleged,  tliey  will  be  nnw^h  more  able 
lo  pass  it  uu  tiiuQ  though  there  were  real  comi)etition  in 
bananas. 

Mr.  MrCT'MBER.  Mr.  President.  I  rather  like  the  new  tack 
adofited  by  the  I>etnocr»tic  mind  fn  meeting  these  questious. 
Tlie  .Senator  from  Ni>rth  Carolina  says  that  this  will  be  stich  a 
nwre  bjigntelle.  one-tenth  of  1  cent  a  pound,  that  in  all  prob- 
ability it  will  not  be  «-aiTted  against  the  consumer,  and  yet  the 
Senator  at  the  same  time  adv(»rates  free  whe:it  when  the  10 
cents  a  bushel  iK'iieflt  that  we  have  been  giving  will  be  only 
one  thirty-sei-ontl  of  1  cent  u|<ou  a  loaf  of  bread;  and  he  as- 
suntes  that  he  Is  going  to  save  the  .American  ultimate  cf>nsuinef 
a  very  heavy  bunlen  liecause  he  will  save  him  that  one  thirty- 
second  of  1  cent  on  a  loaf  of  bread. 

The  VIC'K  PUFSIOKNT.  The  question  Is  on  romnrring  in 
tlie  amendment  made  as  in  Committee  of  the  Whole. 

•Mr.  c;.\Ll,IN(»l!ll{.  I  ask  for  the  yeas  and  nays  on  concurring 
In  the  amendmerit. 

The  yeas  and  nays  were  orderetl,  and  the  SeiTctary  procetxled 
to  call  the  roll. 

Mr.  BRYAN  (when  his  name  was  called).  I  transfer  my 
pair  with  the  Senator  from  Mi<-higan  (Mr.  Townse:«d]  to  the 
S«'nat«»r  from  Mtxsiaslppi   [Mr.  V.\snAMA!«|  and  vote  "yea." 

Mr  THO.M.a.s  (when  his  name  was  nilletl).  I  make  the  same 
transfer  as  heretofore  announced  aiwl  vote  "yea." 

Mr.  WILLIAMS  (when  his  mime  was  called).  I  make  tbe 
s.tme  announceiinmt  that  I  made  upon  the  last  roll  call  and 
withhold  my  vote. 

The  roll  call  w.»s  concludetl. 

Mr.  KEEI).  I  transfer  my  pair  with  the  Senator  from 
Michigan  (Mr.  Smith]  to  the  Seiuttor  fiiom  South  Carolina  [Mr. 
.•<mith1  aiHl  vote  "yea." 

ilr.  CHA.MBKPI^VI.N.  I  transfer  my  general  pair  with  the 
Junior  .Senator  from  Pennsylvania  [.Mr.  Oliver]  to  the  Seiwitor 
from  Maine  (.Mr.  Jon;«soi«|  and  vote  "yea." 

Mr.  LEWIS.     I  desire  to  annoumM?  my  pair  with  the  Jimior 
I  lor  from  North  Dakota    (Mr.  Gbonna]. 


Mr.  REED  (after  having  rotetl  In  the  nmim:>ttve).  Tbe 
Senator  from  South  Cjirolina  (Mr.  Smith)  has  (*t>u>e  into  tbe 
Chamber,  ami   I  withdraw  my  vote. 

Mr.  LEA.  I  again  annouiK>e  my  irair  with  the  senior  Seustor 
from  South  THikota  (Mr.  Crawkuso).  If  at  illieriy  to  vote.  I 
would  vote  "  yea." 

The  result  was  announced— yeas  3.S,  nays  .12,  as  follows: 


Ashnrat 

Jam«^ 

l'onf<rea« 

Smith.  Md. 

Bacon 

Kern 

U<>l>iuM(>B 

hnlth.  &.C 

Bryan 

Lane 

S.»iil»bnry 

K'one 

Chamberlain 

Mnrtla.  Va. 

Slafrofi 

S»  aBKon 

Chtlton 

Martlar.  N.  J. 

Sheftpard 

Thorn  lis 

Clarke.  Ark. 

Myers 

Khlel.ia 

T'  umpMua 

Fletcher 

0  ciurtnan 

KtilVfly 

Tlltiiiaa 

Htfrhrock 

Or.rmin^ 

Htmraonn 

WaUh 

HolIU 

Owen 

Smith.  Aril. 

Uoghea 

rittman 

Kulth.  Ua. 

NAYR— .12. 

Borah 

Colt 

McCiimlier 

8><erBiaa 

Itradl.y 

Cummins 

NVIsun 

HnxMtt 

Rrad.T 

PilUncham 

Norrls 

Pf.'rMnc 

Bninrteree 

(ialllDicer 

Pace 

Kiit>  criiind 

Hrisfow 

Jack Ron 

Prrklaa 

T' trntoa 

Cjttroa 

Junes 

Poin«lextrr 

W.irren 

Clapp 
Clurk.  Wyo. 

Kenyon 

KiiniMlvH 

We<»^« 

Ladge 

Boot 

Worka 

NOT 

TOTING  — 23. 

Bnnkh<»ad 

Goff 

Mpi.ltt 

gtepheaaon 

llurleieb 

tfOre 

Mrl.«>an 

Townjend 

hnrti>n 

Uronan 

KemUada 

Varciaiuaa 

("raw  ford 

Johnson 

OIU»r 

Wlllluua 

Ciillx'raon 

l.a  Collette 

I'rnroM 

dn  Poat 

!.ea 

Reed 

Fall 

Lawta 

Smith.  Uirb. 

60  the  ameiMliuent  was  concurred  in. 

The  Vli'E  PltKSIl>LNT.  The  paragraph  as  amended  Li 
agreed  to. 

Mr.  r  (('T'MREU.  I  desire  to  ask  as  a  matter  of  Inforimt- 
tlon  what  has  becu  d<»ne  with  iiar'gntph  11W.  I  nnderstotNl 
that  tliat  paragraph  was  iiasseil  over  at  the  re()uest  of  the  Sena- 
tor from  Kansiis  [Mr.  Hristow)  wllh  all  the  other  inragrnphs 
tn  the  agriculture  schetlule  to  whicb  ameudmeiitH  bad  been 
made. 

The  VICE  PRESIDENT.  Paragraph  19«  was  not  reserved 
by  anyone.  The  Senator  from  .North  Dakota  can  offer  an 
unicndnient  to  It  if  he  wishes  to  do  so. 

Mr.  M<CUMBI:H.  Then  I  wish  to  offer  an  amendment  to 
that  paragraph.  In  line  f*,  I  move  to  strike  out  the  entire  llite 
and  insert  in  lieu   then»of: 

10c,.   Ojts,   15  rents  jier  bushel  of  32  imunds. 

Mr.  SIMMONS.  That  amendment  has  been  voteil  on.  The 
Senate  as  In  Committee  of  the  Whole  has  i^re«Ml  to  a  rate  of 
G  ••enis  iier  bushel.  Iu  order  to  move  his  amendment,  would 
not  the  Senator  have  to  move  to  strike  out  ami  insert? 

Mr.  MiCr.MBER.  It  amounts  to  the  s.»me  thing  In  effect  as 
striking  out  and  inserting.  I  thought  this  would  t>e  the  better 
way.     It  would  not  change  the  iKirliameiitary  statim  at  all. 

Mr.  .TAMES.  I  understand  that  the  iiiner>dment  made  as  ia 
Committee  of  the  Whole  has  been  conctirred  In  in  the  Senate. 

The  VICE   PRESIDENT.     It   has. 

Mr.  SIM.MONS.     I  did  not  know  it  h-nd  been  concurred  in. 

.Mr.  .McCL'.MHKR.  I  do  not  nuderstaiid  that  It  bos  been 
concurred  in  In   the  Senate. 

Mr.  SIMMONS.  If  it  has  l>een  concurr«-d  In,  It  could  not  be 
renche<l  except  npoti  a  motion  to  re«'onslder. 

The  VICE  PRESIDENT.     It    has  Ikhu  coiirurn«d   In. 

Mr.  JAMES.  The  Senator  did  not  reserve  tt  before  the  bill 
came  Into  the  Senate.  Of  cours*'.  It  has  lieen  concurred  In.  and 
now  it  is  too  late  to  offer  an  amendment  In  that  form. 

^Ir.  MrCT'MPER.  1  was  jierbaps  In  error,  but  I  di«!  not  un- 
derstand that  all  the  amendments  which  were  not  specially  re- 
served had  been  concurred  In.  If  that  Is  the  cttm^,  I  assume 
it  would  not,  perhaps,  be  open  to  amendment,  and  I  would  have 
to  prepare  a  different  aniendiuewr,  which  I  will  do. 

The  SicBETAKY.  On  page  14J.  panigraph  M*<,  nlatlve  to 
meats,  was  reserve*!  by  the  Senator  from  Kansas  (Mr.  Bais- 
tow].  In  that  paragraph  the  cfmmitti'e  reporl^l  a  subotitnte 
for  the  proviso  prinle<!  In  Italics  In  the  hi?!  and  that  substitute 
was  agreed  to  as  in  C.'mmittee  of  the  Whole. 

Mr.  imi.STOW.     That  is  paragraph  ."Vis.  relating  lo  meat. 

Mr.  President.  I  move  that  a  n.'w  paragraph  be  added  to  the 
dutiable  list,  to  be  numbered  ISSj  and  to  reed  as  follows; 

Mrats  :  Fresh  br>f>f.  v<>al.  mntton.  :unib.  and  pork;  bacaa  and  basi ; 
meat*  of  all  kinds.   15  per  cent  ad  valDrem. 

It  is  my  purpose  to  place  a  duty  on  meats,  the  pnxluct  of  the 

farm.     Free  meats  give  the  great  packing  botises  of  the  country 

an  opportnnlty  to  use  the  cattle  prtxlurts  of  the  Argentine  hi 

competition  with  the  prodocta  ot  cur  own  faroM.    The  AiBerieaa 
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pa*'k<>iii  own  nii«l  o»iifn»l  tlio  |»a<-kiii«:  iMMinews  in  the  Arjr^ntlno 
HI*  .unphrHy  or  uj«»rt»  comi'letly  tbnu  ihey  own  aikl  t-ontrol 
tli«'  iiiirkftn  In  thl*  iimntrjr. 


It  Is  affilnat  lb*  Intcrost  of  tb«  rattio  pnMliu^r  aiul 
luttnl  of  the  |in«-liinK  li«>ii«*v    T)i«>r»  Is  not  iin  IntHUffv^nt 
fiiriiifj  in  lilt'  lnite»l  StJitos  wlm  »1.m  s  n.-t  roiiUxo  that  fnot. 

I, ill  .ii^-..i,ntKt>«*  In  f\»'r>-  wii>    ilio  prxxlmtlon  of  cattU* 
I  ihf  Anivrltnin   furm.     It  9iftk»  to  fore*  lh« 

fttruMl  »>>>*>  l>i'*  i><t*>t*ir«'  )*»«t  bl'*  1)^(^1  »i>*^  iri>>\v  tntvxcco 

!■  tka  "  •  '<  "f  tii««  lountrv  wlM>n»  tolwuro  in  i>r«»<l  ■  <- 1  It 
will  iiiiliK"«»  biui  t»»  |»N»w  u|i  \\w  t»luo«rMi«  i»«i»tuivi«  of  K»n»uuky 
himI  «»at*  their  ^<rti)r  »oil  h\  tli««  crumlnf  of  toUtn^v  ThoM^ 
W«»>flitM«  1\vA\\K  whl«h  In  ymiM  |¥iat  wwe  th«  prl^K*  of  tlx 
N«tloi.  tklB  bill  wotihl  mmUmv  It  iiM>k«  to  liHbi^v  th«  funuvr 
Mol  !•  f«M<l  hi*  ci»ni  to  tW  flittiMiinc  of  hilt  *i«<«>r.  «i«  \w  b«»  iinm» 
In  forii»rr  il*»v*»  bwt  t«  bnul  th«t  .^rn  to  «H'»tUl<i»rio#,  th««n»  to  b.* 
I  '  Into  whlnk^  to  |».%l«o«  f' •  ^  '>'»i  ^  Mw  lAttO.  It  lU.u't*  i 
h>f»  •I'itT  of  H  M>  A  .  »vy  and  »f«t  on  ihv 

1  »>r  U.v   p^»t»''Mlnl^  htio   fr^Mn 
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tar  ptarlug  tli«nn  on  tht>  fr\'<«  IHt 


f4«ru>or  In  jtn>\>lnj; 


Tlak  la  tb«»  f#nilrtu\v  of  thitt  l»ill.    If  the  corn  U  n««»l  to  pro- 
Ju^jx     rhMiy   tJ>rn«  l»  II   pn»u»<'tho  duty.  m>|»roxliniUt'ly.  of  ♦> 
'f^it<«   »  himiirl  iMi  lh.it  which  l!«  |>n>ilnrr<1  from  (hit  o»ni.  whilo 

If  it    i^    UWHl  to  pn>«lu-  o  :l   f)H   StWT  It  Is  |Mlt  on  tllO  fit"''   list. 

Nov  .  that  la  whjit  thN  hill  tloo!*.  nn<t  I  think  It  la  an  ini«)ulty. 
Mr    Pr«^hl«»nt.  I  rnll  for  the  yens  ami  nnys  on  axn.>fiug  to 

BAT  :il  KMithlx'nt. 

The  VK'K  rUKS!T»KNT.     The  SiMiator  from  K.inr<as  rtlquasts 
the  y<aa  ami  nays  «>n  acr.»»ine  t<i  his  nmendniont. 

jean  ami  miys  wit.'  onhTwl.  and  tho  Secretary  l>rweed«l 
the  roll. 

ItUY.VN  (whiMi  hl-«  nam.'  was  called>.    I  again  annoum  c 
Ir  ami  withhold  uiy  \oU\ 

STKUl.INCl  (wln'ii  Mr.  t'«.\wro«D's  name  was  oalle«l>.     I 

the  same  nnnounceim'nt  as  l»efore  with  rejBird  to  the  uw-ew- 

•  of  my  ••oiloapiie  ami  his  pair  with  the  Senator  from 

I  Mr.  iJtAl.     I  will  al«io  state  that  if  my  colleague  were 

he  wouh!  vote  "yea." 

I.H.\   (when  his  name  was  calieri).     I  acain  announce  my 

ith  the  senior  Senator  from  Sooth  Dakota    [Mr.  C'«aw- 

If  .-It  Iit>erty  fn  vott-.  I  wonltl  vote  "nay." 
PEKKINS  I  whvi  his  name  was  calle«l>.     I  have  n  scnernl 
'Ith  the  Junior  Senator  from  N<>rth  Carolina   |Mr.  iKer- 
who  iK  absent  v.ii  account  of  official  business.    1  tberi'fore 


withlii>i«l  my  vote. 


UEKI>    (when  'lis  n»me  was  cnne«l>. 
Ir   with    tb^   S,-iiator    from    Miihi^an 


I  ayrain  announrr> 
[Mr.    Smith  1    anil 


witlilinid  my  vote. 

Mr  THOMAS  (when  bis  name  was  called).     I  make  the  «\me 
traiiH'er  a.s  heretofo-e  announced  and  vote  "nay." 


WILLIAMS    iwheii  bis  uaim'  was  called).     I  again  an- 
my    iMir   with    the   senior   Senator   from    rennaylvaula 
••K?ito.*ir.l.     If  b.«  were  pn>s«Hit.  I  would  vote  "nay." 
JACKSON.     I  have  a  general  iwir  with  the  senior  Stiia- 
tor  fii>m  Wi'st   Vlnrliiia   fMr.  t'liiiTO?!).     I  umlen*tand  that  he 
has  liit  votcil.     I  transfer  my  jwlr  to  the  Senator  from  Maine 
Itiiit.ru.iil  and  vote  "yea." 

WAItlJEN.     I  am  ivnirctl  with  the  S*>nat<>r  from  Florltla 
Fli.tch»-.b1.     I    transfer   my    iwiir   so   thar    he   will    stand 
l»aire^  with  the  Semitor  from  N'-w  Mexico  [Mr.  FaU-J.     I  rote 
*•  yiM 

"Mr  KKEP  I  transfer  my  pair  with  the  Senator  from  Mlohl- 
r-iii  Mr.  Smith]  to  the  Stmator  fro*  8oatb  Carolina  (Mr. 
SMir  il  and  vote  "nay. 
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8enati>r  from  South  Can»lina  [Mr.  Tiilmax)  hiuI  vote  "nay.* 
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L-a^k 


WILLLVMS.     I  desire  to  transfer  my  pair  to  the  senior 


re««iiit  was  aiiiu>uuce«l— yeais  32,  uays  IIS  as  follows: 
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Cnamlas 
Dilllachan 

JarkaM 

J« 


Nrtaaa 
XoTTla 

nliTPr 
I'a 


Wfo. 


»ur  It 
Bac*Mi 

ClMua  lerUia 


a«' 


Ark 


Krrn 

l.ianr 

Martin.  Va. 

MartlB«.  N.  J. 

M.v«"ni 

O'lioraaa 

nitmaB 


Bo«t 

MAYS— sa. 


Shrnnaa 
Saoot 

^  lie 

TaoiaMli 

W  rri« 
W*<k« 


aaielda 

aaiTciy 


Arts. 

aalth.  <>a. 
■Mitk.  M«L 


atoa^ 

avasiMto 

TlM«aii 

Thoapauo 

Vantaaaa 

aaUh 

U'liUi 

Work* 


smth.  Mich. 

-♦mlth.  K  C. 

nilinan 

'l\>wii«pn«l 


lira   upi»n    c»Mi' 


and  "durtna. 
and  after 

t. '  ao  M«  to 


tti'  lirM  to  amtly 
Krui*"-".    t>rrrlr»k    or    oth»r 
c.  or   aft^r  Itiawftailow 
watrr  aot  MNlilac  la 

u  w  lap. 


!tt>r  from 

i>h  254i  waa  laaerteil 


ciirrtiiK  In  the  inm udment  in.t*l<-  .IS  lu  i\>mniittt*c  of  the  Wbolo 
to  imratfraph  T^v 

The  aiuciidniciii  waa  c<»m<urtnHl  In. 

The  VICE  I'KKSIhENT,     Tbo  |mra»:rapb  »\«  niueiidM  will 

Mr,  M*l\iNK.     I  d\«lr^'  to  offer  an  aiui«ndment  to  iMniitrMiili 
tM|.     lu   llite   14.    |m«««  71.    1   move   to   atrlke  out    tlH'   \Kur\l 
"•wtret  "  ;  In  Un««  Wk  M\>e«m  the  \\«>nls  "  l>efon- 
to  utrike  out  tUo  woni  "or"  and  liis«^rt  a  • 
tW  w^ml  '  durtiut,"  In  line  Kk  to  tuwrt  "  «'i 
Malta  the  itrovimt  r«vid: 

rr«iMr.<     I  '  in   int|h*«sl  ukall   not 

to    |»urr>    »  >     fr»»!M    f r»^h 

fnilM  U^  >^ 
•nirnr,  pni 
clihpf  caix'  ."  i»'r  <  •  ni  m  iiii- 

The  VICE  PKESIOENT 

to   r»x*oiisid«'r   the   vote   wherelij*    i 
In  the  bill. 

The  motion  to  re<'<>ii>i.l«'r  was  agree*!  to. 

The  \UK  I'KKSIHE.NT.  The  aniciulmeiil-*  snl.mllt»M  by  the 
S«^iiator  from  MistHtiiri  will  be  statetl  in  their  order. 

The  SKca>:TABY.  Ou  pane  71.  line  14.  before  the  wonl  "wine," 
strike  out  the  word  "sweet." 

The  amemlment  to  the  amendment  was  nfcreeil  to. 

The  Sm  RJTA»v.  In  line  U),  after  the  wonl  "before."  strike 
out  the  word  "or"  and  ins«>rt  a  ctmiina. 

The  anieiulment  to  tlie  amendment  was  acretxl  to. 

The  Sm  aKTABY.  In  the  same  line.  afi«M-  the  word  "durluK,"' 
Insert  the  words  "or  after." 

'Hie  aiiieudiiient  to  the  aiiiondiiient  was  a;:rei'«l  to. 

The  VICE  rilESlDENT.  The  .|Ucstion  is  on  concurring  in 
the  ainenduM^nt  of  the  commlttei'  as  amemleil. 

The  amemlment  as  aniomle«l  was  »om-urr»>d  in. 

Mr.  Cl.M.MI.NS.  I  offer  an  auieiiduieiit  to  the  bill,  to  be  In- 
8«Ttetl   imineiiiateiy  after  puracraph  ti."»!>. 

The  VICE  I'UESIDENT.     The  amendment  will  be  state<l. 

The  Secretary  proceetled  to  read  the  amendment  of  Mr. 
CfMMixs.  and  rend  to  the  end  of  line  l.'».  on  iwRc  ;{,  the  entire 
amendment  l>eiii<  to  ad«l  to  s4>ction  1  of  the  hill  the  following: 

Proviileii.  That  If.  witli  rriip<»<"t  to  any  artiolc  or  commo<lity  upon 
wtilt-h  nn  lfn|M>rt  dutT  is  laid  nndpt  tli<<  provliiloDs  of  ttiin  nrt.  huI>- 
■lantlal.  pffpvtivc.  and  actual  <-<iu)p4*ilti<>o  an  to  «'XlPDt  of  prodiictiou. 
prirp  for  salp.  or  niannpr  of  di'>triliiiti<'n  bus  icasrd.  or  stiall  In  tl>«» 
nitiirr  i-pssp.  to  t-xlxt  amon-.;  domestic  prodiicprs  or  apllpra.  or  l>oth, 
Kpnt-rallT  throufthout  th»'  I  nit»d  Statp«.  or  if  tho  t>aTprii.  unprs.  or  con- 
■unifrA  »f  any  Mich  arti<tp  or  rLtunnodity  are  now  or  Khali  hprraftPr 
l>p  rt«'prlrpil.  and  wlthont  rPK.inl  to  thp  ctusc  or  «-an««'«  of  snrh  d4-prlT8- 
tlon.  irpniTiillr  throoxhoiit  th.<  I'nltod  StatPt*.  of  tbp  ticnpfltn  and  ad- 
TantaiTPs  of  MUtotantial.  pffc<tlv(s  and  ariunl  rumpptitlon  «ith  rp-ipect 
tbrri'to.  tbcu  and  ao  long  an  Hiich  t,. v.''" ''■■•■'  or  clilu'r  of  iht^m.  shaU 
pxlut  all  Import*  of  soch  •rtlcl»»<»  or  <•  x  >ha!l  l>c  admitted  frco 

of  il'itT  Into  all  the  ports  of  ih'-  In'' 

Tin-   ••listen*-*?   of   such    c\>ni!  of    tli<>ni    i«h;«ll    Itf   d«»tpr- 

mints]   a.4   follonn,   to  wit:   .\n\  I  niu>d   Slate-'   umy    brintf 

a  «nlt  In  p<iuitT  for  injunction  iu  the  linult  court  of  tho  I'nltcd  Staf* 
against  thp  p«>ilp«-tor  of  castom*  of  any  iK»rt  of  pnlry  In  tl»<'  dNtrIrt  In 
which   the   port    la   ^ituatpd.      Th*-   bill    In    any   mich   oult  '  '      i 

thp    rpqitUlle   alli'KDt ii'ii4    nbowlnK    tlip   ••xistt-nor   of   »ticli    ■ 
one  of  th<'m.  and  hIkiII   pray   for  an  Injunction  to  restrain   i...    ...,-  .i..r 

from    iprylnK  or   coIlirt'nK  a   dnfr   or   iliitl««<  noon    such   articlp   or   com 
njodity.    "The  pro«-pdure  In  any  hucIi  suit  >h«ll  »>•■  as  now  p»tal)liMhp<1  f-"- 
ordln.iry  •.nits  in  p<iHity.     Inirat^1iiit<-ly  after  thp  sptvlee  of  ilie  kuI; 
ttiP  «|pf»"Bdin»f  eollevtor  shall   pul>ll«h   for   thrp»'  snreesslvp  dav-*  u   n    ■ 
of    tbp    l>rinxinK   of   tbp   «uit.    ^tiitinc    in    cpnerni    terms   the   alli^cations 
of  the  bill,  and  spttlnc  forth  the  day   ut>on  which  tbp  dpfpndant   la  rp- 
qulrpd   to   appear.    In    at   Ipast    flvp   dally    npwsjjaiwr*   pulilishpd    iq    the 
t'BllPd  Statps  of  irneral  ctrrutatlon.  no  two  of  which  arp  imhlishod   In 
the  samp  MtatP.   and  tb*  coat  of  aucb   pn'  '  n   shall   Itp  nllowpd   to 

tae  collpctor  as  a  part  of  bla  cxpraaea.     I  ;  <lay  on  wlnrh  thp  de 

fpadant  1«  rp«i  lired  to  appear,  or  at  sr  >i  iro  .is  the   >ourt  ma.v 

(Jx.  any  person,  ropartnprshlp.  a«»o<  •'  •  '  »  'I'lratlon  lntPrp*tP«l 
la  tlie  Baaaafactiirp  or  kbIp  of  such  ari;>!<'  ui  >riiiuio<lity  may  appear 
aad  lie  aiad*  a  defpndaat  to  aald  suit  with  all  tbp  rixlita.  pririlesps. 
aad  uhlicatlon-<  of  a  party  tberpto  If  no  such  |>«^rson.  copartnership. 
ass<K-latl»n.  or  o'rporatlon  shall  anppar.  the  t'nitpd  Sintes  district 
nttornpy  for  the  district  may.  If  hp  is  ao  adrlaed  by  the  Attorney  Gen- 
prai.  api>par  for  the  rollpctor  and  makp  such  defpnae  as  the  rasp  may 
warrant.  If  upon  the  final  hpnrinR  of  any  such  suit  an  Injunction 
aball  bMBe.  tlie  riprk  of  the  circuit  court  shall  at  once  cprtifv  a  r«>py 
of  tlip  lieerp*  to  thp  8*rrptary  of  the  Trpftsury,  and  thpn  and  thpreafter 
all  Importn  of  such  articles  oi  rommoditlps  from  all  forcii;n  countries 
shall  l>p  admitted  free  of  duty  into  all  tlie  porta  of  entry  In  the  I'nlied 
States. 

Proridrtl  furthrr.  Tliat  If  the  fresldent  of  the  I'nitpd  States  shall 
at  aay  time  tie  of  the  opinion  that  such  conditions,  or  either  of  t^m. 
exist.  It  shall  be  hia  daty  to  direct  the  Attornpy  lienpral  to  firt  DOtIco 
to  the  person  or  perao— .  ropartnerablp  or  co|>artnerkhipa,  aaaoclatloa 
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r  artletpi^  eamniwdity    «»r  »■"■""•."» 
.Ht»»l  fT'^e  of  duty      If, 
|iri>vid<Hl    ii>.<  ui<|   shall   ~ 
r  «H»a<llti-  I.  aatl  ahNii  pr.>v 

r   fr^iBi    •  on  Miek   ib»»»>i<- 

or   ty    KIm  ditts  ttou   (Up  t'ntled 
.f    la   which   the   «u>»    \r»  Kr.>M»>.t 
tor    «)i,|     i.'ieittl    l>>i»   sxtt,    s>id    t»>e    >• 
.1  f«tr  t»rtlia«ry  aalta  la  »«mliy.     It  ui  > 

-  i«>     U\<l>     ltt|>0'>Oo«     HO>l    »'    <  tvil 

••Ither    of    »hP»o      e\t»t      the    ele.ll 

rvr.ifv   thv  4»er<^   t»<  tt>e   j^Msrptaiv    of 


or  aiaioptatloiis.  rorporatlna  or  eorr'  ration*  rpupnnslhle  ther»fnr  that 
at  the  end  of  :<ii  days  ftrtMB  and  afte.  tb«  service  of  suih  notlip  ii<e  said 
article  or  aiil  'es.  '•tuwnuKlity  er  conimodltles  will  I*  sitmltted  free  of 
ilotv  In  all  the  |».»it«  of  the  t'nlted  States  unless  n  bill  In  e.nilly  Is 
liro<ii;ht  la  th.»  •'■'<  if  roiri  of  ttie  t'tiUfst  8tatp«  iicatnst  a  <oi|p<t«r  by 
aacb    tH>rM>ns,   '  •>»%.  or  «s»r|M>rattoaa,  or  soino  or 

one   «<   thMu,    i  ImUslon   of  Imiviris       If   there   U 

a  i-.>ilpctor  In  t'lr  <|iatrl<i  of  the  resWIeiiep  of  aay  •<ich  j»crs.»n,  connn 
aei^hlp.  aaai>p|!itlon  or  ctirporatlon,  or  In  the  dlirtrlct  of  the  re^tileu.v 
•f  one  of  Ibem,  Ih*  suit  aball  ha  bro<i«ht  In  that  dMrlcl,  ullierwise  W« 
the  district  In  whku  anv  colla.tor  h«i  bU  principal  oltt.s*  If  no  .n.  •» 
aiil*  Is  broowht  >v1tMn  the  JW  days  herelntiefwa  aft^slrtr-d.  IHe  l*resl«l.'»t 
af  tbp  l'nltp<l  J«»str.  aiMn,  hy  nr«»  l»»oatloB.  aiMpasHl  ihe  dotipa  MaiMMad 
hy  Ibta  aei  »i|>«»a  ■»•  •— '■  -• 
it  lea.  aii«l  lb«'.\    n\u\ 

a  sop  »-  I o,i 

Its  all 

aa    la  I'  .  .  ,  ,  .,    i   , 

free   of   dot*       1  he    Vltoraey 
()iMte«  mstrVt  attt^nev  h»r  II 
ah  ill  si<<»esi    for  I 
•hall  t«e  aa  aww  «>»< 
haaHaa  the  c»' 
la  Ha  <wri»»  I 

at   toe   ffMIPt    ••■■M    to- 1 

the   1>paaar».   am)    tio  therr.»ficr   muU    artMe   or   aiticU-N   «s»»« 

ni.'"" Mt  ii%'-    .  le   0  luiltted    f»-om   all    (.>n»lt;n   «>>uiitilcs 

|t>'  i'>-  fwllrtl  !«tires  r»M«  of  doty 

;  ,b!f^,»  That  If  foil.wint  a  d.erpp  t«  ett'er  ff  the  eaara 
hrreinhefore  aienttoMptl.  any  arilcle  «Mr  artlclea,  poromo<lttr  or  roamiodt 
ties  are  admlM'-tl  tree  of  *ilv.  then,  after  the  i>erlail  of  one  jeai  of 
aueh  free  sdmWsioa  of  sny  soeb  srtteJe  nr  artkle*.  ron)m.-di»r  or  om 
modules.  t»ny  citlten  of  the  t'nlted  States  may  Itle  a  sapplemental  Mil 
In  snv  such  suit,  sbowlnx  that  after  the  pntr>-  of  the  .lerrpp  the  iMndl 
tlon  or  (Hiti.lltl.-ns  found  bv  the  decrpp  had  dlsnpr>«'.ired.  a»d  th:it  soiv 
atsntlal.  pff»s-«lTp  and  actn.sl  rompetttlon  rxlsfed :  wherpajmn  stie'i 
Bntlep  aa  the  ronrt  may  dlrert  shnll  bp  »lven  to  the  t>artlps  to  said  sUt. 
and  the  »iint>'«m!enfsl  hlH  with  th*  Isauen  OM<tp  t''ereln  shall  pp-w^-d 
to  •nal  heurlnc.  fir  .\ttomey  General  or,  by  hts  direction,  the  district 
attorney.  app^orlUK  for  the  rollertor.  No  tp^tlmony  «bnll  l>p  Intro- 
d<icp<)  tifion  .inv  siirh  nupplPTTiPTifal  hlH  to  lmr>eaeh  thp  original  de<  r<»p. 
but  all  tertlmoay  slall  be  ronAopd  to  a  rbaaitp  la  coadlttons  ocearnna 
after  tijp  nrlidnni  d^cn^  was  entered,  if  npon  any  such  siippleniental 
bin  f'p  court  s»»all  enter  a  deeree  ftndtna  t'^at  tV  pon'^ltfons  found 
to  Pilat  by  the  orlr ml  decree  had  rhanzed.  and  that  aul>t«t."»nttal.  effi-r- 
tlTP.  aiMl  acta.ll  eompellttoB  existed,  the  elerk  of  the  court  shall  at 
once  c.-rtify  the  (le<  re«^  up«>n  the  supolemrntal  bill  to  the  S<»cretary  of 
the  Trenjrtiry.  and  then  nnd  thereafter,  and  nnttt  affected  by  a  «Mh- 
BPfjuent  proeeediBB  talten  la  acoordanee  with  thp  provisions  hereof, 
the  Import  dutiea  afi^riOed  in  thia  act  sbail  ke  teyied  and  collected  upon 
■uch    Imports. 

Mr.  CIMMINS.  Mr.  President.  If  the  fSenate  will  convent. 
I  ahnll  be  jr'ad  to  state  the  substance  of  the  rtmalnder  of  th" 
amen«linent.  I  think  I  can  save  time  hy  so  doiiie.  I  wauteil 
the  first  |H»rtinn  read  in  onler  that  the  full  Import  of  the 
amendntont  niiirhi   l>e  cletirly  underwood. 

The  VICE  I'liKSIPKNT.  If  there  be  no  objection,  by  nnnnl- 
moiis  consent  the  further  re-iding  of  the  ameiHlroeni;  is  dispensed 
with.    The  Chair  henrn  none,  and  it  Is  so  ordered. 

Mr.  CTMMINS.  Mr  President,  it  will  be  oh^rved  that  the 
flrst  paragraph  <tf  the  amendment  provides  thnt  with  re- 
•l>eet  to  any  enmmodity  upon  which  a  duty  Is  levied  by  this  hill 
there  shall  cer'se  to  be  in  the  United  States  actual  etTectlve 
comi»etltlon.  theronpon  the  mmmodity  shall  he  removed  from 
the  dutiable  list  fltid  put  ti|ion  the  free  list.  The  method  which 
I  have  siir^reate*!  for  determlnitiR  whether  or  not  actual  and 
stibsYantlal  enrojic tltion  has  ceaseil  In  this  country  is  the  bring- 
Inr  of  a  suit  In  i  ne  of  the  omrts  of  the  rnite<l  States  by  any 
dtiz«-n  who  la  iiit'>re«ite«l  In  the  matter,  and  thereafter  the  suit 
pro««>«|s  to  trial  upon  the  issue  of  conii>et!tion  In  #Mir  own 
try.      If   the  deeree    Is   to   the  effect    that   eonii»etitkin    has 

ined  In  otir  oiintry.  It  Is  certitietl  to  the  Secretary  of  the 
Treasury,  and  th'Teafter  the  commodity,  whatever  It  May  be. 
Is  ImiNirted  Into  the  l'nite«|  State*  without  duty. 

Tliat  part  of  the  anwndinent  wliieh  h.is  not  heen  read  pro- 
Tides  that  if  after  the  rendition  of  the  decree,  after  the  cnm- 
inoility  has  t^een  ptit  tij^in  the  fr»»e  list,  •■enipetition  sh;ill  ap- 
pear with  resist  to  the  commodity,  so  that  the  peojile  of  the 
country  may  b««  i>roteetcd  throi-jrh  tly  natural  forc«»»  of  busi- 
ness and  of  trade,  the  President  Is  given  power  to  act.  and 
anyone  Inferestetl  in  the  subject  may  seenre  a  retrial.  If  the 
trial  dlscloTM^  that  there  Is  then  substantial  and  effective  com|)e- 
tltlon.  ft  is  yn  certified  to  the  Secretary  of  the  Treasury,  aiv! 
thereupon  the  rot  mo«lify  takes  Its  place  upon  the  duti:  hie  list 
with  the  duty  pr<ivid«»d  for  In  the  existing  law.  In  nsinK  the 
words  "ext^ttinir  liw"  I  am  referriiiK.  f»f  course.  t»  the  law  aa 
If  exists  at  the  time  the  decision  Is  made. 

I  have  assunwHl  that  my  D»'HK>crnflc  friends  do  not  want  to 
protein  c»inimiHlltles  that  are  so  completely  monoifolized  th:»t 
actual  ctiuiiH»tition  has  c<a.sed  among  our  own  people.  I  ean 
nnderstand  why  they  hesitate  about  pittting  such  a  eojnmiHllty 
on  the  fnt'  list  without  any  opportunity  to  remore  It  from  the 
free  list  iu  the  event  that  coniixtitiou  shall  appear.  But  I  And 
It  very  difflctilt  to  understand  why  they  cnn  net  and  why  they 
do  not  favor  some  such  prornMBil  as  is  contaiue*!  In  my  amend- 
ment If  they  are  lu  earnest  with  regard  to  monopolies  and  If 


they  simerely  believe  th^it  the  prnpH  af  thIa  e«i»try  fcnv©  a 
right  to  the  ct>m|stltlve  fonv  in  tiwiaaerre. 

Mr.  HITCHCOCK.     .Mr    Prc^i.leiH       - 

The  VICE  PItKSlI»K\T.  U»«»,  ih«  Anator  fnw  Iowa  yield 
to  th<»  Senator  from  Nebniaka? 

Mr    CIMMINS      I  d<> 

Mr.  m  rcllcocK  n-om  the  reading  of  thai  imrtloa  of  the 
anitMidimut  which  was  r»«ad  fr<»i;ii  the  S»s*nMarT*a  ♦Ml*  I  was 

unable  tt»  ih'ternvlue  whether  C      ^      uttir  fr<>iu  iown    * la  tn 

put  an  artl.le  ou  tho  fr»<e  llm  i  c)w<«  when*  tien 

haa  eutlii'lv  >>e«m»<l  ».r  wbeihrt  li>-  «leKl||OM  t«t  plae»«  ||  wi<««a  Ibe 
f^»e  li>»t  wlien  It  la  found  that  the  article  U  largely  »n«ler  the 
(■outrol  t»f  a  fv»w  great  »i»mvm».  \  <«hoetd  like  |«  knaw  M  >vl»«t 
dtsrree  he  priM'o'Hw  to  nH»ai*«irt>  e«<m|i«mil«m. 

Mr  CI 'MM|\s  Mr  Pr»«s»drm,  in  Mnxwev  to  tW  flNirttor 
fin>m  Nebraaka-  I  will  nsk  tl»e  s.crt^|«ry  t«  awin  hmmI  the  t\»st 
few  liuev  of  the  amtMidment.  for  U  atataa  tho  aiattar  t|utic  .<^« 
eleirly  aa  I  »>»«ld  |>«*a«(b!y  atute  It 

The  Vlt^K  PHKSlhKNT.  liie  Jli^fHary  wlH  rmi  aa  re- 
questeil. 

Tlte  S*vretary  rettd  aa  f^>llowa; 

rcocitf,  .♦.  That  If,  with  r^'syeet  t*i  aar  artlete  ar  e«taiM««|lty  a|K»a 
which  nn  lmi>orl  itnly  Is  laid  under  llie  provisioas  of  this  art,  jubalaa- 
llnl.  ♦•tf.-cdve,  and  actuni  coiopi'i'iiiui  as  to  eitenl  of  »«n««l«ii  tlon,  prira 
for  sale,  or  manner  of  distrlbatlon  tas  eraseit.  or  shall  In  Ihp  fwiure 
cense,  fn  exlxf  anions  dnmestlc  prod»ie«>ra  «r  aelteps,  mr  iH'th,  grin^ratly 
throughout  the  fnltcd  States,  or  If  the  iMtyem  user*,  ^r  enniHiinera  of 
any  sm-h  Jirttcle  or  coiBin«>iIlty  are  now  or  'shall  h.Te!»r»er  he  deprived, 
mill  without  n-sar»l  to  the  cauHC  or  eaitwes  of  s>»rh  d<'t>rlvstloa.  Benerally 
throuthout  the  I  nited  States,  of  the  heneflts  and  advantaam  of  sul»- 
<'rantlal.  pfTective.  «nd  actual  competition  with  re«f..-et  thereto,  then 
aivl  so  loDK  as  such  conditions  or  either  of  them.  stMill  exist  all  taaporta 
of  such  artich>«  or  coin  modi  ties  aball  t>e  adaillti>d  free  «f  duly  Intu  all 
the  ports  of  the  Cuited   States. 

Mr.  HITCHCCK'K.  Then,  for  instance.  If  It  sh«>i>Wl  he  fouad 
thnt  one  concern  eontrollexl.  say.  V»  |>er  «'«»nt  of  a  sini.'le  line  of 
protliKMlon  or  aule,  U  would  be  for  the  court  to  8;iy  whether  that 
contml  «if  S.'i  jier  cent   suhstantinlly  <)bllterMl4>4l  eoiiifietitlnnV 

Mr.  CUMMINS.  Mr.  President,  that  is  the  very  question  to 
be  trie<l.  The  idea  of  the  ameudinent  Is  that  In  this  eowtry  the 
price  of  a  commodity  ought  to  be  flsed  by  the  rivalry  of  basi- 
nets through  the  natunil  forees  of  trade.  We  call  that  rivalry 
ami  those  natural  forces  c«>m|ietitlon.  Whenever  rompetiti«»n 
so  far  exists  as  to  perform  Its  resil  function  and  fix  prices,  then 
we  have  eonvpetltlon;  whenever  comi»etitlon  so  far  dlsapjieani 
tluit  It  is  inadetiuate  or  mcarmbic  of  fixing  ^iricea,  then  we  havo 
DO  competition. 

I  have  not  endeavored,  of  course,  to  spe»"lfy  the  various 
phases  which  monopolistic  power  may  assume.  I  have  gone 
straight  to  the  central  and  esaentlal  Idea  of  coniTietition.  because 
it  i.s  that  force  which  really  protwts  the  AnierlcaR  vioople  from 
the  exactions  of  monojiolv  whenever  they  are  ao  protccletl. 

.Mr.  Mrtn'MHEU.     Mr.  President 

'ITje  VICE  I'UESIDENT.  IHies  the  Sen^ilor  from  Iowa  yield 
to  the  Senator  from  North  Dakota"? 

.Mr.  CT'MMINS.     I  yield  to  tb.>  Senator  from  North  Dakot.i. 

Mr.  McCUMHEIL  The  Kciiator  from  Iowa  has  explained  one 
provision  of  bis  amendme'it.  Will  he  now  explain  Uje  operai>«>ii 
of  the  amendment  relative  to  cases  wher»»  only  one  eoureru 
manufactures  a  prwluct?  We  had  a  ease,  for  laataBc*,  befara 
us  the  other  day  in  which  it  wns  .-lalmed  th;it  thf  inauuftictunM 
of  aiuuiinuro  were  prodnce<l  simi  ly  by  one  eoiM-ern;  that  there 
was  no  combination  with  any  other  concern  -at  leaal  that  watt 
the  claim — aad  th;it  II  required  an  lnvet«tnient  of  some  (S.OIlO.- 

000  In  order  to  establish  tlie  necessary  plant  nnd  maehlnery  for 
Its  ntijvnrfacture.  In  that  case  (here  coui<l  be  no  euinpetilli.n. 
Would  the  amendment,  as  the  Senator  from  Iowa  haa  drawn  U, 
compel  the  free  Importation  of  that  product? 

Mr.  CUMMINS.  Mr.  PFealdent.  In  answer  to  the  'Senator 
from  North  Dakota.  I  will  say  that  If  II  be  true,  aa  haslteen 
naserte*!.  that  the  alamlnum  company  has  a  complete  BMinopoly, 
then,  of  course,  competition  In  this  country  has  ceased  wiUi 
reBT>ect  to  that  article,  and  upon  a  fttwllng  to  that  effect  by  tba 
court  to  which  the  cause  may  be  submitted  the  duly  a|>on  ala- 
mtnum  would  be  reniove«l  and  it  vrouM  be  adaiitted  fret'  of  tluty 
until  some  competitor  arose  In  th«'  f'nitwl  Stales  n»ady  to  chal- 
lenge the  supremacy  of  the  slumlimm  company;  reinly  to  do 
business  with  the  people  of  the  United  St.ite*  Then,  upon  a 
certificate  that  competition  had  ao  reappeared,  or  ao  apfieired 
If  it  had  never  existed,  that  produ<rt  would  be  asaio  ploeed  upon 
the  dutlal!e  list 

What  I  am  seeking  Is  the  protection  of  the  people  against  a 
condition  tn  which  there  la  no  competitloa  In  the  Cnited  Btataa. 

1  ststed  the  other  day  I  have  not  favored  pittting  aluminoa)  On 
the  free  list  bi  this  bill,  because  :f  aluminum  were  put  on  the 
free  Hat  and  competition  did  appear,  or  was  ready  to  appear. 
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aii.l  i»i<  re  is  n  difference  In  U»  cort  of  iMklnir  It  ns  lietween 
till-  .^.unirv-  aii.l  Knmce  or  any  other  ton^gix  oumtry.  the  com- 
n.uid  nut  iimkf  li«idwa.v  :  he  muld  iw»t  :ip|H*ur.  I  want 
;  ill  whiih.  wb«'n  i-uni|»etitiou  dow  n>me.  the  cvm- 
lni»»'  Jhe  pn'ttvtiou  which  the  tlixum:«lauce^  rc»iulre 


ill  Ihi- 
Mr. 
Mr 
Mr 

weiu. 


'  -*  of  th«>  «<»imiry. 

liti;i   \Ni'      Mr.   rrenident 

<p  .MMINS.     I  yit'ld  !••  thr  Seu:it<>r  from  V'tah. 
JUTHKULANli.     If  I  uu«i(rMtand   the  i^eiiators  auiond- 


SI 


I  le  art  it  If  which  would  be  put  upon  the  fr»>e  list  iu  pur- 
•  f  llM'  d«««Tiv  i>f  the  c^airt  would  Ih»  ri'wtoreil  to  the  dutl- 
wIh'u  the  oKirt  after^vurds  found  tljat  coiii|ietition  had 
Iteeii  relniroed.  Now.  I  want  to  ask  the  Senator  whether  or  n<«t. 
in  his  (|»liiion.  the  fact  that  the  article  had  N'en  |>ut  upon  the 
fre*'  IU  — titere  beinj:  no  pn>tectlon  whatever  -would  din'ourajie 
li»d<  '  •  inruiufacturers  or  jhtsous  who  desinil  to 
lu  m.  tiritij:  from  l>ei:innini:  «)peration.s  at  mIIV 

Mr.  (TMMINS.  Mr.  l*r»*UUnif.  1  do  not  think  it  would.  1 
think  I  ■  '■  ■  '  ;>ines«  was  «>ue  which  affonletl  niK-i^aialile  protit 
ami  fbi  itur  knew  that   the  luouicut   he  cstahlishe*!   his 

bwilnefliuuJ  was  rcsdy  to  tn<s<t  the  niop  w  lii<-h  liad  there- 

ioTore  4  listed,  tlte  fact  that  the  rouuniNi.  -  a  that  niouuMit 
on  the  free  list  would  n«>t  diwourage — it  ouwht  not  to  dlscour 
age^    tie  apiiearjinoe  of  the  rival. 

.Mr  .*  ITilKULANn.  (»ne  t.ther  anjfjjrstlon  I  desire  to'  make 
to  tl!  ;  tiir.  The  Seiuitor's  aniendniciit  is*  t«»  the  eCr«vt  that, 
if  »i'ii  ,<  .iou  has  ivaHed.  no  matter  from  what  cause,  the  arti- 
cle sl»a  I  go  uix)n  the  free  li.st.  Does  the  S*^uator  m  t  think  that 
It  won  d  make  his  amendment  Mtnmser  if  he  wouhl  intrmluce 
Into  it  the  element  of  t-om|>etitlon  having  cea^H^l  by  reason  of 
M>uie  combination  or  c->n-!>ii  :u'y  or  agreement  which  resulted  In 
that  1-1  nditionV 

Mr.  CI'MMINS.  I  hope.  Mr.  President,  that  the  Senat.>r  fmm 
!"t;ili  w  ill  wait  Just  a  moment  tmtil  I  come  to  that  phase  of  the 
snbjcit  1  do  not  ajiree  with  the  evident  conclusion  of  the 
S«i;:itof  from  Itah,  and  will  state  why  in  a  moment.  I  think 
I  hitve 
aux-nd^HMit. 

Now 
which 


and  th»re  1 


system 


vestert  ay 

T    .t, 


clearly  enough  given  to  the  Senate  the  sulistauce  of  this 


Mr.    President.    I   want   Just   a    very   few   moments  in 
o  >fate  my  nni»i>us  for  bringing  this  matter  forward  at 
ihii  tiiio.     I  am  a  i»rofound  believer  in  the  dtx'trine  of  protee 
tioi 
hel|»fnl 


t>elleve  sin«-erely  that  when  It  is  proi>erly  ai>pll«Ml  It   Is 
alike  to  the  prmlueer  and  the  n»nsumer.     When  fairly 

iu  opii^ition  It  distributes  its  l>eueftts  and  advantages  among  all 

th"  111 

bi'      1 


pie.     The  bill  we  are  now  (•onsiderlng  is  not  a  protective 
shall  not  recite  tlie  victories  of  prote«-tloM  In  the  y^nirs 


that   have  gone  by.     The  iieople  of  this  ct»untry  InMieve  In  pro- 
twtlon      They  believed  In  It  last  fall;  they  believe  In  It  now 


of 


'etter  evldenct*  of  their  continual  faith  In  the 
.m  than  the  result  of  the  ekvtion  in  Maine 


not  think  that  the  I>emo<rats  of  this  country  can  i»er- 
I   majority  of  the  pet>ple  that  oar  c«>mmerce  ought  to  be 
,.\;.'v.-|  to  the  nnllmited  competition  of  the  world.     I  had  very 
n  in  h    toped — and   I  sjiy  so  frankly — that  the  I>enM»<*rats  In  a»- 
Huniini    pov  "Id  take  the  Paym^.Vldrich  tariff  law.  which 

Is  aln>  «t  u  iy  t<»o  hiffh— its  duties  are  fn»m  'St  to  40  per 

cent  higher  than  tlu'y  ought  fo  t>e— u>aintainlng  its  tmiformity. 
aiMl  re  luce  Its  duties  fnmi  *jr.  to  40  per  i-ent.  Had  they  done 
so  I  b<  Here  they  wo'ild  have  c<»nm>ande«l  the  general  approval 
off  the  people  of  the  country,  as  I  know  they  would  have  cora- 
■MUidel  the  supi»«»rt  of  many  S«'nators  ui>on  this  side  of  the 
ChanalieT.  I  hare  l>een  disMi>p4iinted  in  that.  I  And  a  bill  which 
Is  nelt  ler  protective  uor  conii>etltlve.  for  a  prote*Mlve  tariff  bill 
to  In  i  s  highft  and  beat  aense  a  conii»etltlvc  tariff  bill. 

Som^  of  OS  oa  tllla  wUm  of  the  <Miamt»er  hav*  been  struggling 
for  yeirs  to  aamre  aoch  rates  of  duty  as  would  prevent  the 
Ic  aianafiicturer  fnmi  lifting  his  price  alM^ve  a  fair 
lerel  without  inviting  ct»mpetltli>n  fn>m  all  the  ct>tm- 
trlco  dr  the  earth.  That  has  l>e«>n  our  end:  this  has  been  our 
ff  the  adlustment  of  this  very  dithcult  snbj»>cf.  but  our 
DmimH' ratio  friends  have  chosen  not  only  to  re«lu«."e  duties  In 
every  aaCaace — and  I  agree  that  iu  a  great  many  Instances  they 
|to  kavo  hoaa  retlm>ed— but  they  have  rendered  their  bill 
•ectloaal  and  uneqtial  by  removing  all  protection 
very  large  part  of  the  |>r<Hlii.  f<  "f  the  countrj'.  I  can 
not  th  nk  that  in  the  end  the  ex|i*Mi.'-!.  .■  of  the  I  nited  States 
will  Jijstify  siK-h  grooa  discrimination.  But.  however  that  may 
l>em«K-ratlc  frl^^nds  have  preHiMil)«l  duties  upou  some 
rpon  SDUie  things  I  think  the  duties  they  havo  Axed 
high  .  »ipon  si>n»e  things  I  think  the  duti»*s  ,,f  the  bill  are 
»er  {iH>  low;  ni*»n  many  tbmgs  fr»>m  uliich  they  have 
>Ttd  all  prottxiloa  they  have  mmle  a  serious  and  fatal  mis- 
take. I  >ut  It  Is  not  for  lue  tu  criticise  tliem  at  this  time.  We  are 
BOW  it  the  last  hours  of  the  delNtte,  and  I  have  no  dls{M>sitiou 


ouirht 
|i4trtia 
fri>m 


to  trespass  upon  the  patience  of  Henators  In  making  an  argu- 
ment against  the  general  framework  of  the  bill.  I  have  done 
thiit  before,  ui  ^  n  content  with  what  I  have  said.  I  rest 
uiHiu   the  con(  -    that    I    have  heretofore  announced:   but 

there  are  duties  ui»un  a  great  many  articles:  there  are  very  high 
duties  u|H>u  some  artlcle-s— I  do  not  care  to  particularize  at  thi.s 
time:  it  would  take  altogether  t«K)  much  time— but.  now  that  we 
ari'  nesiriiig  the  end  of  the  tariff  stni;:gle.  why  will  you  not  join 
iu  some  effort  to  put  ui»on  the  free  list  those  things  concerning 
which  c-ompetltion  has  censinl  to  exist  in  Jhls  countrj-?  That 
brings  me  to  a  further  doilaration  of  faith,  and  thei  I  will 
nitcmpt  to  answer  the  S«>nator  from  Utah  [.Mr.  Sltuekl.vsd). 

Mr   (  L.M'r.     Mr.  President 

The  PHKsiIUNc;  OFFK'KR  (Mr.  PoMtaEXE  In  the  chair). 
D«>es  the  Senator  from  Iowa  yield  to  the  Senator  from  Mlu- 
ne"iota ': 

.Mr.  (TMMINS.  I  yield  to  the  Senator  from  Mlnn<^>ta. 
Mr.  ('LAPP.  I  ccrt:iinly  have  a  very  profound  regard  f<»r 
the  Judgii:eui  of  the  Senati»r  from  Iowa  as  a  lawyer,  and  while 
I  shall  vote  for  his  amendment  I  question  If  he  Is  not  seeking 
to  confer  or  to  Impose  a  duty  uih>u  the  ct>urts  which  the  courts 
woUl<l  not  l»e  obllgetl  to  take  ui»on  them.selves.     First,  you  tile  a 

hill 

Mr.  I:KKI».  We  are  unable  to  hear  the  Senator  from  Minne- 
sota «)n  this  side. 

Mr.  ("I..\PP.  I  say  I  want  to  suggest  to  the  Senator  from 
Iowa  a  doubt  in  my  mind  whether  his  amendment  d<K>s  not 
seek  to  in»i>ose  a  duty  u|H>n  the  courts  that  is  in  no  sense  a 
Judicial  duty.  A  suit  is  to  Ih?  bron;:ht  to  determine  the  (\m^- 
tion  whether  or  not  there  exists  a  condition  where  comiH'tltlon 
has  b(H>n  eliminated.  That  suit  is  not  brought  against  the 
defendant  to  dissolve  an  association  which  has  brought  alK.ut 
the  elimination,  but  simply  for  a  tariff  puriM>sc.  and  it  does  s«'en> 
to  me  that  it  is  a  duty  that  is  not  ju«licial.  The  ct>urt  having 
found  that,  then  the  Senator's  amendment  provides  for  a  »ui>p!e- 
nicutal  suit  to  asrcrlalu  whether  or  not  that  condition  has 
ceased  to  exist  and  comi^etition  has  l»een  resumeil.  It  seems  to 
me  »>eyond  any  qnestiou  that  that  Is  the  imitosition  of  a  duty 
that  is  not  judicial. 

Mr.  (T.M.MINS.  Mr.  President.  I  have  rcfl.^f«>«l  very  care- 
fully upon  anil  have  .studie«l  diligently  the  qnestiou  now  sug- 
gi'sfeil  by  the  Senator  from  Minnesota.  I  have  ito  doubt  what- 
ever alxuit  the  jurlsilictioii  of  the  ctuirt  conferretl  in  my  amend- 
ment. The  Senator  from  Miimestita  |»o«sibly  has  not  n«)tl<e«l 
that  the  amendment  provides  that  any  citizen  of  the  lulted 
States  may  bring  a  suit  aealnst  the  collector  of  the  itort  In  his 
district,  d^arglng  that  ci>mi>elltion  has  c-ease*l  with  regard  to 
the  |«rtlcular  comnnslity  that  may  be  d«'soribed.  Whether  cimi- 
(letitiou  has  cea.sed  or  not  is  purely  a  (juestlon  of  fact.  I  do  not 
care  what  destroys  the  com|>etitiou :  it  matters  not  to  me  under 
what  conditions  it  has  dlsapiieare<l :  my  poslti(»n  Is  that  the 
Auierit^-au  i>eo|>le  have  a  higher  right  to  comiK'litiou  than  has 
any  man  or  any  Interest  fo  protection. 

But.  returning  to  the  legJil  |»«»int.  the  citizen  iiiH«n  whom  Is 
laid  the  burden  of  the  duty  im|tt>S4tl  uinm  that  particular  com- 
moillty  ap|>eals  to  the  court  for  the  removal  of  that  burden. 
aiMl  it  is  t(»  be  removetl  if  he  establishes,  as  a  matter  of  fact, 
that  the  cimiiH'tition  to  which  the  citizen  is  entitl«tl  has  dis- 
a|»i¥>ared.  Therefore  I  can  not  imagine  a  question  that  is  more 
«»mpletely  judicial  than  the  one  I  have  nnme«l  as  the  issue  in 
the  |»r<s>«-ei1'Mg  In  court  that  is  here  established. 

Mr.  CI.APl'.     Mr.   I'resident 

The  PitKSIDINc;  OFFK'KII.     Does  the   ^        (or  from  Iow.i 
further  yield  to  the  S«>iuitor  from  Minnes*..i 
Mr.  CI'MMINS.     I  do. 

Mr.  ('L.\PP.  What  w«»uld  the  .^»ti«tor  say  as  to  the  supple- 
mental suit?  The  most  that  oiuld  l»e  claiuuNl  there  would  l>e 
a  n^toration  of  <  .  niMMition.  as  the  result  of  the  tludiiig  that 
conif>etitlon  had  Ikcu  rc.«itored. 

Mr.  (.'rM.MINS.  l»reelsely.  Every  court  has  a  right,  within 
c<Ttain  limltatioDs  provided  by  the  law.  to  set  aside  or  to 
modify  a  deiree  that  It  has  entered.  There  are  certain  rules. 
of  course,  which  surnxiiMl  that  right,  and  it  must  l>e  exercised 
in  accordance  with  them.  The  rules  and  regulations  under 
which  the  court  may  modify  its  decree  must  Ite  a  matter  of  leg- 
islation. (Vrtaluly  It  Is  not  beyond  our  power  to  declare  under 
what  ciKiditious  the  court  may  modify  Us  decree. 

Mr.  WALSH      Mr   President 

The  PKKSIDINC.  OFFICEB.     I>oe8  the  Senator  from  lowa 
yield  tu  the  Senator  from  Montana? 
Mr.  CI'MMINS.     I  yield. 

Mr.  WA1>II.  Before  the  Senator  posaes  from  that  iutereat- 
Ing  feature  of  the  questiou.  let  me  make  an  Inquiry.  If  such  a 
citlzeu  who  might  be  moved  thus  to  a|H>eai  to  the  courts  for 
the  redress  that  he  desired  felt  the  pressure  ui>on  him.  he  could. 


una. 
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of  «t»urse.  without  such  a  law  api»eal  to  the  Congress.  He  could 
jissert  that  that  (.oudition  of  affairs  existed.  The  Congress 
wouUl  then  iii«iuire  into  the  nature  of  his  complaint— the  evi- 
dciKc  to  i!>u.stain  it  on  the  one  side  and  the  evidence  to  over- 
tome  it  on  the  other.  The  Congres.s.  reaching  the  concli'.slon 
that  tlie  conditions  toutemplate«i  by  the  amendment  did  exist, 
an<l  lieing  imitressod  with  the  wisdom  of  Uie  |K>licy  that  is  the 
fouiidatiou  t<f  the  aniendiitent,  would  accordingly  pass  a  law  by 
which  the  comnuKlit.v  would  go  to  the  free  list. 

of  cours«'.  that  woulj^  be  no  judicial  proceetliug.  It  would  be 
a  legislatixe  act.  How.  then,  can  It  be,  under  the  other  pro- 
i-edure.  anvthing  but  n  iegislallve  act? 

.Mr.  WOUKS.     Mr.  President 

.Mr.  ITM.MI.NS.  AlUtw  me  to  answer  the  Senator  from  Mtm- 
tiiiia  for  just  a  iiion  ent,  btvausc  I  must,  not  prolong  this  dis- 
cu.»sion. 

This  umeitdment  declares  as  a  matter  of  law,  of  legislation, 
that  articles  «t)inn»niing  which  there  is  no  (Himi»etition  lu  the 
Vnited  St.ites  shall  be  on  the  free  list.  That  is  the  legislative 
de<  laratiou.  The  next  step  is  t()  devise  a  methixl  of  iir(X*edure 
through  which  it  cj.n  be  asi-erlained  whether  the  particular 
article  or  commodity  is  subject  to  competition.  If  it  is  not. 
th»Mi  the  law  itself  p  aces  the  article  uiH>n  the  free  list.  If  it  is 
inider  coui|)etitioq.  the  law  continues  the  comuuHllty  on  the 
dutiable  list,  where  it  is  pla<-eu  by  the  statute  we  are  about  to 
pa  ss. 

I  now  yield  to  the  Senator  from  California. 

.Mr.  WORKS.  Mr.  President,  as  I  understand  the  efftvt  of 
the  protN»s«Hl  amendment,  it  providt*s  that  under  certain  coudi- 
tions  the  collection  of  the  duty  shall  l>e  illegal.  It  then  provides 
lh.it  the  court  may.  under  conditions  provided  for,  determine 
whether  that  fact  exists  or  not:  and  if  it  so  finds,  the  court  is 
then  authori;&ed  to  issue  its  decree  and  its  injimction  accord- 
i:iKly. 

1  do  m>t  se<'  why  that  is  not  a  judicial  question  and  a  legiti- 
mate trial  of  the  question  of  fact  iu  the  tirst  iustuuee  by  the 
court,  followed  by  Its  decree  founded  upou  that  fact. 

.Mr.  Cl'M.MlNS.  It  so  seems  to  me:  aiKl  I  think  upon  further 
reflection  the  lawyers  of  the  Senate  will  agree  that  there  is  no 
<litti<-ulty  about  pursuing  this  plan  so  far  as  tlic  constitutional 
I»ower  of  Uie  courts  is  c«mcerued. 

But  I  now  return  to  the  real  question. 

.Mr.  STKltMNG.     Mr.  President 

The  PHKSIIUNG  OFFICKH.  Does  the  Senator  from  Iowa 
\  iclti  to  the  Senator  from  South  Dakota? 

Mr.  CIM.MINS      I  yield. 

Mr.  STKKLING.  Before  the  Senator  proceeds  I  should  like 
to  ask  him  as  to  a  question  of  |iolicy.  It  is  whether  under  the 
plan  pr<i|>osetl  by  the  Senator  iu  this  amendment  he  <loes  not 
briitg  the  judiciary  into  the  administration  of  the  tariff  law? 
Dites  he  not  imiiose  ufton  the  judiciary  such  administration  in 
the  last  analj-sis,  and  would  that  be  a  wise  iwlicy? 

.Mr.  cr.MMINS.  Mr.  President.  I  think  that  is  not  the  case. 
The  courts  have  nothing  to  do  with  the  iK)licy  of  this  law.  Con- 
gress is  declaring,  if  the  amendment  should  l>e  adopted,  tiiat 
articles  cono'rnlng  which  there  is  no  comitetitiou  shall  come 
Into  the  United  States  without  the  imyment  of  duty.  The  only 
thing  the  court  ha:s  to  do  with  resixjct  to  the  matter  is  to 
"^deteniiine  wh«'ther  Uiere  Is  or  is  not  actual  and  substantial 
and  effective  com|>etition  in  the  business  of  the  United  States. 
It  is  not  nearly  so  close  an  api»roach  to  the  legislative  function 
as  Is  the  antitrust  law,  because  here  Is  a  plain,  simple  matter 
of  fact  to  be  determined. 

-Mr.  STEKLING.  Hut.  Mr.  President,  the  court  iu  siK-h  a  case. 
In  hearing  the  evidence  and  In  rendering  Its  decision,  must  have 
before  it  all  the  while  the  ultimate  effects  of  that  decision — the 
ultimate  effects  in  determining  the  policy  of  the  Govemmont 
with  reference.  iierh.ii»s.  to  .some  great  industry  in  this  country. 
I  ((uestlon  whether  that  is  a  wise  policy. 

.Mr.  CUM.MI.NS.  Mr.  President,  the  court  must  have  in  view 
the  conse<iueuces  of  every  decision  it  renders.  If  the  view  Just 
smrgested  by  the  Seiiator  from  South  Dakota  Is  sound,  then  we 
ought  at  once  to  reixid  the  antitrust  law,  because  I  can  conceive 
of  no  vaster  or  more  serious  omsequeuces  than  follow  the  in- 
qtiiry  as  to  whether  s«»me  great  cor|>oratiou  has  combiue<l  trade 
aitd  commerce  so  as  to  restrain  it  In  its  operation  among  the 
States  or  with  foreign  nations. 

Mr.  STKULING.  But,  Mr.  President,  under  the  antitrust 
law  the  de<-lslon  is  lecessarily  coutinetl  to  the  case  against  the 
|).'irticular  cori>oration. 

Mr.  C1'.MM1.NS,  .\nd  so  it  is  here.  If  the  subject  matter  be 
t«H»thplckH.  the  dei-n>e  Is  conflued  to  toothiricks.  If  it  be  meat, 
it  is  conflitf-tl  to  mejit  It  has  no  relation  to  the  wide  scojie  of 
the  tariff  la«.  It  must  l»e  tHintlned  to  the  very  commodity  or 
couii'j«Mlities  u(N>n  which  the  suit  Is  based. 


I  return,  however,  to  the  question  proj  ovmded  by  the  Senator 
from  I'tah  (Mr.  Si-tuebl.vndJ.  for  I  regard  that  as  the  vital, 
the  imixtrtant  Inquiry  in  this  matter.  I  reassert  my  belief  In 
the  advantages  and  iu  the  wis»lom  of  Uie  doctrine  of  protiH-tlon. 
I  think  that  in  the  years  to  coute  it  will  becrystallizwl  i»ermu- 
nently  lu  the  law  and  i>i>licies  of  the  Unlteil  States,  so  that  at- 
tacks on  it  will  cease.  But  I  think  there  Is  one  right  that  the 
.\jnerican  peoitle  have  and  that  every  American  citlz**u  has  that 
is  higher,  more  Kicred,  more  vital  to  the  in-riietuatiou  of  free 
iustittitions  and  iudei»endeuce  among  them  than  the  policy  of 
protection. 

I  am  not  a  socialist.  I  do  not  believe  in  citmmunity  of  prop- 
erty. I  do  m.t  believe  in  the  assumption  on  the  part  of  the  tlov- 
ernment  of  the  task  of  tlxing  prices  for  the  iKH)i»le.  I  ft»n'»t»e 
consequences  that  will  flow  from  the  assnuqition  of  that  glgaittio 
labor  on  the  itart  of  the  Government  that  are  i>eriU>us  to  a 
Ke|)ublic  like  ours. 

There  are  hut  two  forces  that  will  fix  prices  aud  that  will  dis- 
tribute wealth.  There  are  but  two  that  are  tolerable.  There 
is  another  of  which  I  may  s|K«k  first,  namely,  niono|toly--prl- 
vate  monoi»oly.  There  is  no  man  who  defends  It.  No  man  Is 
willing  to  say  that  the  wealth  of  this  cxjuntry  shall  be  dis- 
tributed through  the  meilium  of  ui«moiKily.  which  means  the 
arbitrary  will  of  one  man  or  a  cuutvrt  of  men. 

Passing  that  ctmditiou.  there  are  but  two  forces  u|>on  which 
we  can  rely:  there  are  but  two  we  can  summon  to  this  vast 
work.  The  Orst  is  the  natural  law  of  commerce  aud  tratle  ami 
business,  the  rivalry  which  exists  l>etweeu  men  engaged  in  like 
occui»jitioits  or  engaged  In  carrying  on  like  enterprises — bono*- 
able  rivalry,  with  equal  comi»etltion.  Hitherto  the  world  haw 
been  goverue<l  by  comiietition.  It  is  not  coutinetl  to  trade,  it 
exists  in  every  phase  of  social  aud  iiublic  life.  We  are  all  crea- 
tures of  comitetltion.  -\11  the  victories  of  the  world  have  amuy 
as  the  reward  of  competition,  aud  th'L»y  have  come  lu  the  malu  to 
those  who  were  entitled  to  enj<ty  thorn. 

I  wish  to  preserve  contiHMition  in  America u  life.  I  wish  to 
see  the  man  who  Is  worthy  of  it  sncce«Hl  above  his  fcllowmen. 
I  wish  to  see  every  |iersou  take  aud  carry  away  the  l-'tliig  which 
he  fairly  and  Justly  wins  In  the  battle,  lu  the  struggle  for 
existence.  I  am  not  willing  to  S4>e  the  law  of  com|H'tition  Im- 
imirtil  at  any  iK>lht.  I  am  not  willing  to  see  its  force  weakeni^l 
anywhere:  and  I  intend  to  do  all  I  can  to  aid  it  as  a  Hvlug  aiul 
a  real  force  in  American  life. 

The  other  alternative  Is.  of  course,  the  assumption  by  the 
Government  of  the  duty  to  fix  prUes.  I  know  ihat  If  we  are 
not  able  to  preserve  comi)ellllon  we  must  then  accejtt  this  gov- 
ernmental duty.  There  Is  no  escai»e  from  It.  If  we  do  not 
maintain  the  force  of  competition  as  the  real  regulatiug  power 
In  American  business  and  .Vmerican  life,  there  is  but  one  other 
thing  to  do,  and  that  Is  to  demand  that  orgaulz«>d  s»Kiety  shj»4l 
protect  the  weak  as  against  the  strong.  That  will  come,  just 
so  surely  as  the  days  dawn  u|ton  us,  if  we  are  not  alert  and 
vigilant  in  the  preservation  of  the  fuud;imental  law,  or  whati 
has  hitherto  been  the  fundamental  law,  of  the  world.  It  is  the 
law  of  nations:  It  Is  the  law  of  8«xiety ;  It  Is  the  hiw  of  thei 
Individual;  and  it  will  be  a  sad  day  for  the  progresjs  of  hu- 
manity when  It  di8api»ear8  from  our  lives. 

Therefore  I  say.  In  answer  to  tlie  S<»nator  fn-m  Utah,  that 
If  I  must  select.  If  I  must  ch<K^«i\  betwwn  protection  of  any 
kind  and  comi>etition.  my  voice  Is  for  contp«'tltl«in.  It  will  be 
better  for  this  country  to  Invite  tlie  comi»etltlon  of  the  w«»rld 
if  we  have  l)een  driven  to  the  point  at  which  we  must  rely 
ui>f»n  a  single  man  or  upon  a  single  combination  of  men  for 
anvthing  which  civilization  demands. 

Mr.  tUdVKR.     Mr.  President 

The  PRESIDING  OFFICER.     Does  the  Senator  from   Iowa 
yield  to  the  Senator  from  Permsylvanla? 
Mr.  CUMMINS.     I  yield  to  the  Senator, 

Mr.  OLIVER.  I  should  like  to  have  the  Senator  from  Iowa 
let  us  know  what  would  be  the  effect  of  this  amendment  upon 
an  Industrj-  In  which  there  hai>p<'ned  to  be  only  one  prodiK-er 
In  this  country  but  In  which  there  was  strong  and  subatautUil 
comitetltion  from  abroad,  notwithstanding  there  was  a  reaaoii- 
ably  protective  duty  on  the  article. 

Mr.  CUMMl.VS.  Mr.  President,  with  regard  to  the  instai»ce 
just  put  by  the  Senator  from  Pennsylvania,  there  Is  no  way  by 
or  through  any  general  law  to  aoxtnimodate  ourM«>lvea  to  so 
great  a  variety  of  conditions  as  exist  In  the  United  States. 
When  we  iKiss  any  general  law  we  will  lu  its  application  do  an 
Injustice  here  and  there.  It  Is  the  unhappy  n-sult  of  the  gen 
erallty  of  the  law.  We  all  know  that  courts  of  equity  sprang 
into  existence  for  no  other  reason  than  to  relieve  men  from  in- 
justice and  hardship  in  the  applicatiou  of  a  general  law. 

I  agree  that  in  the  case  put  by  the  Sc'iiator  from  Pennsyl- 
vaula   my   amendment   might   work   a   hardship;    it   might   not 
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In  any  bMcAt  to  tl»«  p#npl*  of  tMlm  tamntrj.     But  my 
ro  blm  Is  that  In  the  rrnit  majority  of  hiataiir«  the 
it  I  hJiT*  pr»)|>.»<<«^  wfli  Berre  tb«  w«llkr«  of  the  p«!0- 
fl».  kiHl  we  ni0«t  b»»  font«*at  now  and  tbCB  t©  wltneaa  an  ap- 
paix  It  Injnartce  la  erd^r  to  aerre  the  public  irood. 

Ui  Prtahknr.  I  bJirr  ^M>tfn  lo^klnc  bi  vain  ^>r  somr  faroraMe 
_  ttnm  ibe  arhfr  skle  of  the  Chainlver.  My  eyea  have 
ftiatcnHl  spaa  tba  la— tori  who  are  alttlni;  theiv— there 
are  lot  rery  aany  rf  them,  hot  more  than  there  iimially  are — 
an«l  have  h«>red  that  with  rer»r«l  t©  a  BubJ«^  like  this.  «> 
piaiaiy    for  the  kyaet  af  (te  peopte.  ao  philnly   piittInK  Into 

•f  Ju  ittr«.  I  Bliikt  •««.  at  laaat.  a  akMa  af  appmral  pmjwi  orer 
the  <<Nro(en«nee«  of  aiy  eateeaaed  fHan^a  aTtr  there.  I  cun 
aot  irnlemtand  their  ImllfferenraL 

Ar?  yon  not  In  fuvor     '         rlnc  on  fh*  free  ll«t  those  things 
In  ttp  swie  of  wblrh  or  ppxlih-tlon  of  which  rt>n»petltW>n 

haa  vaaad  la  oar  eonntryV  As  I  rem^TnlHT.  yon  illrt  n«>t  In  -j" 
aMR; '  wonfa  dachire  for  my  amendment  in  the  i>latform  oit«>t't«'il 
nt  liiiltlaiore.  althoogh  yon  nii);ht  well  bnve  done  00.  hat  did 
tii^h  rp  nralii^t  dufin*  on  nrtirlea  eontrolleil  hv  monopolies.  I 
4»frf r -(I  fhi!«  aiii»'rnln!»-nt  four  yaaffa  ago.  wh»'n  I  arH»*^«l«l  to  my 
frVnla  niH>n  fhlii  *>ide  ef  the  CftaMter.  arhm  I  challenitMl  the 
att»'i  tKn  of  that  Ne«rtor  of  the  flpmifo  wbo  aln«e  thfit  time  bus 
paim^d  to  the  reward««  of  prirate  life.  I  challenire<l  his  atten- 
Jbtn,  I  nritad  him.  at  I  :im  now  unrinc  yon.  to  do  aouie- 
flBrthe  people  of  thtn  i-oantry  iu  a  anb^antlal  wny. 
It  [is  wild  »rer  {here — I  lw»ve  heard  it  anld  many  tlint-*-  thrit 
the  (  latiarnialMd  flenutor  to  whom  I  have  Jnat  rt'ferrwl  w.ns.  In 
-lh«t.  tW  cawtM  an  the  Kepabiican  aMe.  I  will  not  aay  whether 
IW  1  tia  or  wao  aot.  I  quite  arree  that  his  voice  whs  very  po- 
taat  al.  I  appealed  to  him.  hut  I  dUl  not  elirit  from  thut  im- 
■loh  Ic  nnd  itaaalve  eeunten.inco  a  ataxia  ladlcatkHi  of  a>-n)pathy 
or  « om'urrenee.  I  am  m>w  appaallag  to  Demoeratle  Sennf.  rs 
who  have  come  Into  power  apon  the  promise  thnt  they  wonid  do 
annx'thtiu;  for  the  |>eopl«  of  this  country;  that  thoy  wonid  do 
■om. 'thinic  thai  would  roHcro  th»»m,  so  far  as  lh«»  tariff  Is  con- 
aaratd.  of  the  burden  of  ninn<»|>oly :  that  they 
tkia  ',  to  deetroy  coB«lition.'<  in  which  one  mnn  or 
tiaa  of  mtm  cmM  cO^Kt  whatever  price  cupidity  and  avarice 
Bilifl  t  sacKeat  aa  to  a  c«>mnio«Iity  which  all  tho  peopla  de- 
Bi;inle<l  and  which  all   the  jH'ople  must  use. 

T(  II  UH"  whv  you  are  not   willlnc  tt>  snhmff  to  the  ••   ■  f 

tha  "ooutry  the  asere  questioo  of  fnct.  **  Is  there  eomp*-; 
TIm    question  botac  an!*Mvere<l  In  the  negative,  theu  the  Denuv 
cnit  c   thei>ry   that   relief  from   Import  duties  will   losKen   price 
will  flml  opportunity  for  operation. 

Mr.  PresWIent.  soaa  time  we  ahall  have  to  rh(v>se  between 
the  «iono|)oly  of  the  Ooremaaent  and  the  moiiop«»ly  of  the  prl- 
▼af«  individual,  unless  jtm  will  enerjcetlcnlly  aid  In  the  matn- 
tMUiM^  of  comfH'tition.  You  h;»v»>  i|..n«'  nothlne  for  comj»etitlo« 
ta  t  lis  bill  so  fnr.  Tlie  only  thini;  you  have  «l«»ne  is  to  put  the 
AOM  rican  prtnlncer.  where  there  Is  already  ahntMl;«ut  and  cm- 
plet'  nn»l  |»erfect  competition,  into  rivalry  upon  nneqiwl  fenna 
witl  the  i»e<)ple  acreae  the  aea.  Why  do  jtm  not  provide  for 
a  CJise  In  which  there  Is  no  oimiietltiao  at  home  aiMl  tfl\o  the 
|ieo|  le  some  chan<e  to  Invite  that  i-«>Bipatltlon  from  abroad? 

M-.   I.ANK.     Mr    PTes»d.«nt 

The  PKRSiniNC  OFKICKK.  Doea  tlia  Seikator  from  Iowa 
yleU    to  the  Senator  from  t^reeou? 

M  •.  t'IMMINS      I   vied  to  ihe  Senator. 

Mr.  IJ^NK.  I  wooid  like  to  aay  that  there  are  aiany  thine* 
In  t  lis  bill  whldl  da  n4>t  ajtpenl  to  me.  for  the  same  reason 
perl  aps  tliat  they  do  not  appoat  to  tha  Senator  from  Iowa.  The 
iHMifMrntlc  I'arty  and  th«  Banalata  an  thia  side  are  entering 
■tMvi  new  fields.  They  are  opaatef  op  entir*'ly  new  - 
tloni  and  chanitlnir  old  onea^  TWy  are  tryintt  and  cud.  -  >'. 
to  t  le  best  of  their  ability,  to  open  the  resources  and  the  oi>- 
yatianlties  of  this  country  to  the  people  thereof,  and  In  doliq; 
a»  I  re  f<»inK  ar>*inst  a  fixed  cvn4litii>B  of  affairs  wbiih  baa 
exis  c<1  for  ni.Mny  years. 

T  le  bill  which  they  present  to  the  pei>ple.  and  which  they  will 
poai .  la  aa  Imperfect  a«e.  They  are  wlllinjt  to  o>neede  that.  I 
am.  In  many  ways  I  am  not  ha  empathy  with  it.  It  la  a  step 
in  :iilvance.  however. 

Tie  I>eniocmtic  Tarty  can  not  do  at!  tbines  at  i>ncc.     They 
caufnot  aiiitmpllsh  at  once  tl>e  ideals  to  wbi«-h  they  wisb  to 
It  takes  time  to  do  that.     Step  hy  step  they  must  undo 
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the  w>)Hc  of  tha  past— the  work  which  has  been  done,  nut  by 
the  IteuuM'Ritle  Party,  hnt  by  the  Re|  ubiimn  Party.  They  are 
osii  c  I  hair  taat  a#toita  to  attain  a  conditioi)  wherein  the  mass 
of  Ihe  peopio.  tha  Kteat  uMJorlty  of  the  |>eople.  may  have  the 
nei*<  Mitlea  of  life  at  a  juat  caat  to  them — the  least  just  coat,  if 
you  picaan 

ThalMator  from  WUiL^isin  (Mr.  Lu  FoLurrral,  a  stateaman 
ablii   and  axi>erienoed,   and   for   whom   we  have   the   greatest 


reopect,  wboae  opinion  f^oea  far  with  vs.  yeaterday  eaaie  in  at 
the  last  moment — not  early.  In  the  stnse  wtien  hia  aArlre  and 
hia  aafa  wiatfeaa  would  have  been  of  advantaxe  to  us — and  aai;- 
8«st^  a  rcaaady  whieh  we  would  have  been  clad  to  have  iBTastl- 
icated  had  we  received  It  earlier.  We  ean  not  do  evcrytblntt  at 
thIa  thne.  We  are  Kolnr  l>efure  the  paepTe  with  rndteal  ehaitecft 
In  this  hill,  many  of  which,  no  daoM.  are  mistakes  an  a«v  part. 
They  will  not  iiii  lanpllit  tha  good  which  \vr  hope,  aar  yet  do 
the  luinn  which  Is  praplit^ad  hy  tha  men  'tf  tha  appaaltlan.  hy 
you  who  op|)«>se  It.  But  in  the  ainln  it  will  he  for  Ihe  hetter- 
raant  an«l  for  the  koo«I  of  the  peo[>te  ef  this  country. 

We  arc  iloi:!!;  all  that  we  thhik  we  hnrWImatdy  «n».  •»!  Ihif 
wc  can  aafely  venture  ui>on  nt  this  tiaie  W»«  arc  wlWnu  aad 
we  wish  to  follow  up  this  bill  with  other  Bi''»siir«'s  niakinf  It 
more  beneflHal.  If  yon  will  sacgeat  them  at  a  ttaw  when  wa 
can  take  them  up.  nc  will  po  with  you  «Ii>wb  the  line  ta  the  last 
ultitfiate  ohject  of  the  it»>o«l  of  the  eomnion  pe^^ple  af  Ihle  eann- 
try:  but  we  can  not  hnnlen  Ihe  bill  by  tukini:  ento  It  the 
th»>orv  of  everj'  m.in  who  wishes  to  put  a  new  prop«>sitioa  of  his 
own  iiito  this  bill  at  this  time.  II  la  hard  enoach  10  aarry  it 
now. 

There  are  prapbeele*  from  all  over  the  other  «ide  of  the 
Ghamlier  that  the  bil!  i;  to  fall  In  cvary  reK}iM^:  that  it 

ta  wron»r   In   every   pn  We  are  dnhiir  4he  haat   we  cjin. 

and  we  would  like  your  patience  to  carry  It  thrtmrh  al  this 
time,  with  the  .isstiranre  on  onr  fnrt  that  after  we  have  put  it 
Into  effp«t  we  will  remedy  the  <Jpfc«fs  In  it  which  prove  to  Ik» 
defects  and  then  e»>  furthi-r  nn«l  in  ike  It  a  b»>ttcr  adlirtalalnitlve 
meaanre.  a  better  law  for  the  i»eoj>le  of  this  c«iunlry — Jaat  as 
far.  my  friend  the  Saaator  fraaa  Iowa,  aa  yon  dare  travel  down 
that  foad.  But  do  not  overload  and  overburden  iift  nt  ihls  time. 
Tour  advh^e  will  conte  bettor  after  we  h:ive  carried  this  hill 
Into  effet't  and  have  tried  to  see  what  we  cnn  Hcc«nipllsh  with 
It.  We  ;i-ili  of  you  that  jwtlen^v.  an»l  not  the  relmkc  that  we 
haro  not  pmio  to  the  full  limit,  when  y<»u  have  lain  back  for  ."■<► 
yeor<:  ....  I  I.  ,  ^.  .^ronnd  the  Iron  Inte  the  heart  and  the  soul  of 
I  in  th'a  country — you  of  that  party. 

Mr.  PraaMaat.  of  cnur^ic  I  rect^cnixe  the 
, '  .il  JuHt  aMMto  hy  the  Slenttor  from  ctreaon.  I 
do  IX.'  doubt  his  sood  Intent.  I  hofr.  however,  to  reralad  him 
that  three  months  ajco.  nearly — or  two  months  axe,  at  any 
r;ite  -I  pro;ios«>«|  this  aaNadBMBt.  It  WMA  [irinte«l.  It  waa  re- 
ferri>«l  to  the  1  'ce  an  FlHNMa.     I  au(i|<«)ee  It  paaaad  Into 

the  <*nn«-ns  of  ti.  i  inocratlr  flawrtara.  Now.  my  eomplflhit  is 
that  If  the  I>enu»«'ratic  aide  did  twit  IntemI  te  c«ni»l<ler  any'hin? 
or  any  aripiment  save  aomethins  that  w;is  presented  to  tht> 
eaaena  aad  tta  aneumenta  that  were  maile  thenv  you  oncht  to 
have  Invited  ma  to  addreoa  the  l»enm»'ratio  «-aunis  ami  xtve  my 
reasona  then,  aa  I  have  k1v*^i  th*>m  miw.  for  this  leittalntioii. 
Then  I  miicht  have  baan  te  caatact  with  pl.iatle  minda.  N<>w  I 
coUida  with  wiada  aa  hardened  that  I  hu>e  ao  b«>pe  whatever 
of  making  an  lipttaalnB  uiwn  them. 

.Mr.  1„\NH     Mr.  President 

Mr.  CL.MMI.N.S.  That  la  what  oacht  to  have  beea  done  Yen 
had  aa  opportunity  to  consider  thla  aanendiuenL  ll  Is  y\<i  .is 
partinant  to  tha  tariC  bill  aa  the  percenta::i<  of  duty  ui>oti  .1 
caamadity  to  ha  lipartad  froaa  a  foreien  c«>untry  to  onr  8hor>-< 
I  did  uot  Intenfl  to  drift  away  B|tou  this  compl.-iint.  hut  I 
aimp^  re|ie:it  what  I  have  already  said,  that  the  effort  la  lecia- 
tate  for  the  LTnltt>il  .«*tatea  to  a  caucua  of  iKie  |iart  of  t'nuftreaa 
or  of  tl  p  S.>!  -  vhiie  1  have  no  doubt  thai  N  haa  been 
proiit|>i>-<l  )>v   ,  .  motives  If  uot  hiffhly  oaaMMMdaMe  nio- 

li\es,  in  the  euil  xMii  hriuR  yoiir  jwirty  t"  cotupietc  dienster  aral 
to  the  |N>oi>le  of  the  United  Sautes  nothmc  Wui  •limpfiohitaMnit. 
We  ran  not  letdalate  in  that  way.  We  hav*  a  rHtht  to  be 
honl  It  Is  our  privilege  to  luake  na  areunioitt  upon  Ie$rlslatl4»a 
before  the  niinds  of  Senators  are  f«re«"les4Hl.  rtmt  Is  a»y  coui- 
plaint  with  re«anl  to  the  uKitter. 

The  rKF>II>IN<;  OFFK'KU.  I»oee  Ihe  Seualor  itom  Iowa 
ylekl  to  the  Senator  fn>m  Orejron? 

Mr.  cr.M.MINS.     I  yield  to  the  Senator. 

Mr.  LANH  I  am  willini:  to  ♦•om-ede  that  the  esiueus  method 
does  not  appeal  to  the  .\meri4>:iu  people,  and  il  does  aot  up|ieal 
to  me.  Our  party,  however,  la  but  a  iuirn>w  auijorlty  of  titis 
body.  It  has  withiu  its  ranks  men  who  nre  not  In  symimthy 
with  its  plana  simI  who  will  uot  vote  fbr  the  bill.  It  naceaaarily 
hail  to  preseut  a  solid  fruut  as  near  aa  M  coold  do  ao  in  order  to 
pass  the  mea^iure.  It  baa  faileil  in  incoriM<rat(nic  many  things 
which  are  Ideal,  and  In  other  plnces  uDwlttliiicly  perhaps  it  kaa 
made  discriminations  iu  favor  of  ooe  riasa  aud  agaiust  another. 
I  retfret  this  condition  a-  uuK-h  m>*  anyone. 

I  fear.  bowe\er.  that  h;:«l  the  .-vMiator  from  Iowa  bt^en  present 
at  the  conferences  that  we  woual  have  been  unable  to  have 
met  bis  wiahes.  We  would  have  been  ci>nM*(>nc<l  to  adopt  hia 
tariff  bill  ami  uot  oura  in  onler  to  have  pleased  hlni.  We  have 
done  the  beat  we  could  under  the  circumstances,  aud  Indulge 
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in  the  hoi>e  tluit  we  will  l>e  able  to  relieve  conditions  In  thla 
country.  If  we  fall.  It  will  have  l»eeu  a  failure  due  to  fault 
of  Judgment  on  our  i»art  aud  u<»t  of  deliberate  Intent. 

The  people  of  this  country  ha\e  hut  little  contl«leuce.  If  the 
Sauator  will  JuKt  ullow  me  to  aay  so.  in  thia  InNly  of  their 
reiuvaetita lives,  hut  the  |»e»>ple  of  the  country  will  forpve  mis- 
takes. They  will  owerlttok  errors  if  they  l»elleve  their  servants 
are  trying  to  l»etter  conditions.  They  will  not  forgive  deliberate 
treachcrj-  ou  Ihe  part  of  their  servants,  aud  should  uot  be  asketl 
or  cx|iectotl  to  do  »«>. 

ilr.  (;IM.MINS.  Mr.  Pr»*sldent.  I  am  sure  that  the  Senator 
from  Oregon  has  tot  read  a  most  instructive  aud  delightful 
pasaage  from  a  rcci'Ut  work  ku<mu  na  The  New  F'roctloni.  Its 
author  Is  now  the  most  |)owerful  man  in  the  world.  His  word 
is  law  to  more  Members  of  Congress  thau  ever  heft»re  llstoaed 
to  the  word  of  an  Mxecutlve.  I  have  already  coiumento*!  uixin 
tliat.  I  look  upon  the  fact  as  one  of  the  surest  signs  of  national 
de<'adence.  It  is  one  of  the  Indications  that  the  Congress  of  the 
I'nitoil  States  has  lost  its  place  Iu  the  affe<"tlou  aud  contidence 
of  the  i»eoiile.  and  that  they  have  substituted— or.  at  least,  he 
believes  they  have  substituteil — a  single  will.  We  are  drifting 
In  that  direction  as  rapidly  ns  sub.servlcncy  cjin  drift  us. 

I  want  to  read,  however,  from  this  author,  for  wh<»m  I  have 
persiinally  the  highest  esteem  and  of  whom,  as  nuuh  as  I  criti- 
cize what  he  Is  doing  .-ind  his  interference  with  the  legislative 
branch  of  the  (Jovenuucnt.  I  am  glad  to  \h'  al)lc  to  fay  th:it  I 
believe  he  Is.  from  his  p«^)lnt  of  view,  trying  to  serve  the  Ameri- 
can people.     Ills  name  is  W«Kxlro\v  Wilson.     He  says: 

In  tljp  fln»l  place  — 

I  will  read  a  wortl  or  two  before.     It  Is  In  a  chapter  of  whkh 

the  heading  Is  "  IaH  there  l»e  light."     It  b<»glns : 

Tlio  concprn  of  [tatriiitio  men  is  to  put  our  (iovommont  «{;ain  on  Its 
rlclit  Nails  l(j    Fulxftltiillni;  ihe  popular  will   for  the  rule  of  Ruardluns — 

This  must  have  l>een  writtcu  l»efore  the  guardlau  was  ap- 
pointed f«»r  the  Amerh'HU  Congress — 

In  Ihe  flrs.1  place.  It  |h  necessary  to  open  up  nil  the  proceswe*  of  our 
politics.  Tbe.T  hnvi-  l»e«?n  ton  necret.  too  com p Ilea ti-d.  too  roiinduliout  ; 
they  have  coUHititcd  too  much  of  private  confcrcncfs  and  secret  under- 
standings. 

I  cfuuiueiid  the  wls«lom  of  this  distlngulshe<l  author,  uttered 
to  the  American  ixvi|ile  before  the  vast  iH)ucr  which  he  now 
enjoys  was  confernMl  ujion  him. 

Mr.  LANK.  .Mr.  Pn'sldent,  just  a  word  more  aud  I  will  quit 
the  cfiutroversy. 

I  wish  to  say  that  the  new  hill,  the  bill  which  we  are  pre- 
senting. Is  far  and  away  a  better  measure  and  a  i>referahlc  one 
to  the  old  law.  I  l>elieve  not  all  of  you.  but  nearly  all  of  you, 
will  concede  that. 

There  d<»««a  not  M'em  to  Ik»  anything  In  the  bill  which  api>enls 
to  the  gentlemen  on  the  other  side,  whether  he  be  a  stand-pat 
llepubllcan  or  a  Progressive.  .Ml  we  can  do  is  to  pursue  our 
own  course  and  l)e  held  resiMtnsihle  for  it  l)efore  the  fieople.  If 
jou  will  allow  us  to  do  that  aud  accept  the  resiHmslbllity,  we 
will  thnuk  you. 

Mr.  CI'MMINS.  Mr.  President.  It  m.ntters  liltlo  whether  the 
S<Miator  from  Oregon  pleases  this  side  of  the  Chamber,  whether 
he  plea.ses  stand-pat  K<  puldicans  or  |»roirressive  Uepuhlicans. 
It  IS.  however,  of  iniMieus**  cr»uceni  that  he  shall  do  right,  for 
iu  iloing  right,  even  if  he  dis.«ati.sfy  thi^•.  side  of  the  Chamber. 
be  will  satisfy  the  Americau  (leople.  This  bill  does  not  seem  to 
have  been  ctujsidcred  from  that  standiwlnt. 

Mr.  STONK.     Mr.  President 

Mr.  CT'.MMIN.S.     I  yield  to  tlu-  Senator  from  Missouri. 

Mr.  STONK.     I  have  uo  dis|K.siti<m 

Mr.  CUMMINS.  I  will  yield  the  tioor.  If  the  Senator  from 
MisMinri  will  jiermit  me  to  ask  for  the  yeas  and  nays  upon  my 
amendment,  then  I  will  yiehl  the  fl<x)r. 

.Mr.  STONK.  .lust  a  nioiiieiit.  The  Senator  from  Iowa  has 
read  au  extract  from  a  book  written  by  the-  Presi«lent.  He  read 
It  as  a  criticism  or  a  rebuke  to  Senators  on  this  side  because 
we  deemetl  It  advisable  to  go  Jnt(»  a  jiarty  conference  to  discuss 
tills  bill  and  settle  In  t-onference  individual  differences  thai 
might  exist  with  a  view  to  reaching  a  common  ground  ui>on 
which  we  might  act  The  margiu  of  party  strength  in  this 
Chamber,  as  we  know.  Is  exceedingly  slight.  We  could  well 
antlcifiate  that  whatever  we  might  do  with  resjiect  to  the  bill 
Would  be  vigorously  and  adroitly  assailed  hy  the  other  side. 
Having  the  res|tonsibility  of  this  legislation,  it  was  lmi»ortJiut 
that  we  should  discuss  it  ainotig  ourselves  aud  agree  as  far  as 
possible.  It  was  not  only  im|Ktrtant  but  necessary,  as  we 
thought,  that  we  should  take  this  course  with  n  view  to  unify- 
ing our  strength  instead  of  weakening  our  |)osition  by  a  lack  of 
agreement,  wheu  an  agreement  might  be  reached  by  a  full  aud 
free  conference.  Now,  because  we  did  that,  the  Senator  from 
Iowa  and  others  criticize  us  ami  the  Senator  reads  this  extract 
froui  one  of  the  President's  books  to  support  his  criticism.    This 


same  quotatiou  has  been  read  over  aud  over  atr.tiu  during  thla 
debate. 

Mr.  MAKTINK  of  New  Jersey.     It  is  a  thrl<^>  t..ld  tale. 

Mr.  STONK.  Yes;  I  think  more  thau  a  thrlce-told  tale.  T'ue 
Senator  reads  It  as  a  retmke  to  us  couiiug  fnun  the  President. 
Whenever  we  follow  the  advice  of  the  Presi«lent  we  are  act  useil 
of  a  lack  of  iude|teuden<-e  and  of  being  subservient  to  the  Kx- 
ecutive.  Whenever  the  Pri'sldem  makes  a  r«'Ctimmendatlon  to 
Congress  and  wc  attempt  t<»  carry  It  out  the  honorable  SiMiat<»r 
or  8«»me  of  his  ass«xlales  says  we  are  sul»servlent  to  Kx<vuUve 
intlueuc-e.  Hut  if  we  do  uot  follow  the  advice  or  a  »ugg<*sllon  of 
the  President,  then  Uie  President  is  quottxl  to  show  that  we  sre 
wrong.  The  idea  .se»Miis  to  be  to  at  lark  us.  whether  we  .in» 
coming  or  going.  At  this  moment  the  Senator  from  Iowa  Is 
criticizing  us  Ini-ause  we  do  not  follow  the  President,  as  he 
says.  In  tlie  name  of  heaven,  how  can  we  please'  the  S«'nator 
from  lowaV  If  we  follow  the  President,  he  atruses  us  of  sub- 
serviency. «u<l  If  we  do  uot  follow  him,  he  atvusis  us  of  .:  1 
wrong  thing  hy  uot  following  him.  It  seems  to  Ik'  iuij 
to  i)lease  the  Senator,  no  matter  what  we  do. 

Mr.  Cl'MMI.N.S.  Mr.  President,  I  have  the  most  amiable 
dlsiHisiiion  In  this  Chaml)er.  I  »up|K)se  the  Senator  from 
Mis.sourl  cau  please  me  more  casliy  than  he  can  please  any 
other  Senator  in  the  ChanilnM*.  He  has  entirely  mistaken  my 
attitu«le.  I  am  <.piK>s€d  to  the  cam-us  that  you  held.  I  think 
it  is  wrong.  I  do  not  speak  of  it  lightly  I  think  U  is  wrong. 
It  Is  wrong  be<-ausc  your  MeuilMTb  c<inie  out  of  it  and  it 
matters  not  whether  you  call  It  a  caucus  or  a  toufereiice;  the 
name  makes  no  difference -but  yi»u  ciune  out  of  it  with  your 
minds  clo.s«^l  against  argument  uiH»n  the  flfxir  of  tlie  Senate. 
Y«»u  come  out  of  It  either  actually  or  Impliedly  pbnlged  to  do  a 
particular  thing  before  you  have  tried  the  case. 

Mr.    STONK.      But.   Mr.    President 

Mr.  Cl'MMI.NS.  You  have  not  listened  to  a  single  argti- 
ment   on  this  side  of  the  ChanilM>r. 

Mr.  STONK.  Tlie  Senator  shouiti  not  sjiy  that.  I'rtHpieiilly 
amendments  have  l>een  suggested  from  the  other  side  of  this 
Chamber  during  the  consideratitm  of  this  hill.  s<»me  by  the 
Seiiiitor  himself,  and  they  have  Ihhmi  taken  U|i  hy  the  commit- 
tee of  the  Senate  charged  with  this  business,  an«l  am<>ndnients 
have  bei'U  made  to  ctmform  to  suggestions  so  made  from  the 
other  side  when  we  were  conviiK-eil  hy  the  argument  prescutwl 
that  they  should  Im'  made.  The  Sciuitor  sei'Uis  to  Is'  aniioyetl 
thiit  he  was  not  iuviled  into  this  iVnuxratic  caucus. 

Mr.  (■r.MMl.\,*<.     I  have  not  expresse<l  any  annoyance. 

Mr.  S'lO.NK.  Hut  the  Seujitor  said  to  the  Senator  from 
Oregon  jMr.  L.v.nk)  that  he  ought  to  have  l>een  invited. 

Mr.  CI'M.MI.NS.  Not  In  the  caucus,  but  I  should  lllie  to  have 
made  an  argument  l>efore  that  Illustrious  Ixxly  on  S4une  of  the 
questions  involveti  iu  this  bill.  I  should  like  to  Uave  Is^eu 
heard  Is'fore  judgment  was  rciulerwl. 

Mr.  STO.NE.     There  is  only  oue  way 

Mr.  CIMMI.NS.  All  I  know  about  the  <aucus  and  (lie  history 
of  It  is  the  dewription  of  it  given  by  the  Sem  tor  from 
Nebraska  |-Mr.  HitcH(<xkJ.  I  should  like  t<»  ask  tht»  Senator 
from  Miss«iuri  whether  the  Senator  from  Nebraska  correctly 
des<rll>e<l  what  occurred  In  the  caucus. 

Mr.  STONK.  I  did  not  hear  the  Senator  from  Nebnjska  wy 
anything  on  the  subitt-t. 

Mr.  ClM.MI.NS.  Then  the  Senator  from  Mi.-s<»url  uiIsm^I  one 
of  the  most  entertaining  iterformances  iliat  has  <K-currLHl  during 
the  progress  of  the  debate.  He  gave  us  the  other  day  a  very 
full  account  «)f  what  hapiiened  in  the  caucus  and  the  way  it 
hap|H.'nc4l  aiKl  the  reasons  that  were  advanced  for  wluil  Imp- 
I)eneil.     Now.  If  the  Senator  from  Missouri  was  here 

Ml'.  ST(>NK.  Tlie  Senator  sjteaks  of  the  occurreiu-e  aeveral 
daj's  ago.     I  thought  he  was  8|ieaklug  of  w  hat  oivurred  to-<lay. 

•Mr.  cr.MMI.NS.     Yes;  but  it  occurre«l  in  the  memory  of  man. 

Mr.  STONK.  I  heard  the  siH-oh  of  the  .S4Miator  from  Ne- 
braska some  days  ag<».  I  mlsunderst«K»d  the  Senator  from  Iowa. 
I  thought  he  wmb  referring  to  his  colloquy  to-day  with  Uit;  Sen- 
ator from  Oregon  (Mr.  L.\nkI. 

Mr.  CI'MMINS.  Oh.  no;  I  was  referring  to  the  S<Miator  from 
Nebraska,  who  told  us  the  fate  of  his  tax  bill  and  bow  it  met 
Its  death. 

Mr.  STONE.     I  heard  that. 

Mr.  Cl'MMI.NS.  I  am  not  suggesting  anything  but  asking 
whether  the  Senator  from  Nebraska  did  relate  the  transaction 
as  It  hap|»enedV 

Mr.  STONK.     Not  as  I  undcrstoo<l  it. 

Mr.  cr.M.MINS.    That  Is  a  question  «if  veracity. 

Mr.  STONE.    It  Is  uot  a  question  of  veracity. 

Mr.  HITCHCOCK.  I  would  like  to  ask  the  Senator  from 
Missouri 

The  PRKSiniNG  OFFICER.  lX.es  the  Semitor  from  Iowa 
yield  to  the  Senator  from  Nebraska? 
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Ui  STONK.  It  Is  not  a  qncflCioa  of  reracity.  and  I  ani  not 
foiu);  to  bo  drawn  luto  a  c«>uirov*T*y  of  that  klml.  Here  I* 
Wtui  liappeu«t].  Iien>  is  what  tnllo*>D4'pd  my  action,  and  I 
lafllienr«^l  the  art  ion  of  S^oators  treneraily.  It  was  not 
■r  of  anj  u|tpo*<itJ«>n.  a><  far  as  I  know,  to  the  sahstantial 
fratiirvs  of  tile  ameDilBMMit  proposed  by  tbe  Seiuitor  from  Ne- 
braala.  but  a  majority  of  tboso  present  believed  that  it  was  not 


u  (It 
that 


braala  took  a  dUTrrcttt  view  of  that,  as  b«  bad  a  rixbt  to  do. 
and  ibere  wers  fltaalora  in  the  confercBce.  I  nni  sure,  who 
<iirre«|il  with  him  as  to  that ;  but  tbe  majority  took  the  opposite 
vl«*w 

Mr  n'MVilNR.  I  am  n«»t  entering  np>ii  the  merits  of  the 
prup4*ltioa  made  by  the  Heuator  from  Nthnjska.  I  only  asked 
aerount  of  ita  untimely  death  w:<<i  a  correct 
«rro#nt 

Ml  8'n>NE.  I  jlerline  to  go  Into  n  roattor  of  that  sort.  The 
Se*m  «kr  f^»>in  NebntiUcn  cmn  go  Ihto  It  if  be  wishes. 

Mr  (  r.MMINS.  If  tbe  Seuator  froui  Nebraska  desires  to  be 
hewn  .  I  will  yield  to  him. 

Mr  lirrcHriK'K.  I  umi.mt()«4  when  the  ct>nn4iiiy  began 
thflt  ih*-  s.ii,-it<>r  fn>m  Misj«i»url  qnestloncd  the  accuracy  of  my 
deHrrl|>li*>n  of  tbe  caucus  proreedinit. 


.Mr 

habit 

partT 

Mr 


cwraiy  of  my  atatement? 

Mr    RTONR     I  make.no  statMMt  rcspeeflns  It. 

Mr     IlITt'HitK^K      If   tbe    WhmNi    «eca   not   question 

state  i)»Mit.  I  have  notliinK  fjirther  to  say.  • 

Mr    STONK.     I  «l«line  to  iliiH-uas  it. 

Mr    HI-mnXK'K.     I  think  that  is  a  wise  cwarse,  I  will 
to  th »  !<en.it<tr. 


Mr 

Mr 


Th'  ritl>>iri»IN<;  OFFUKR.     l>oe«  tlw   senator  from   Iowa 


y*eUf 
Mr 
Mr 

fnaeM 
Mr 

Into 


Mr 
.Mr 


Mr 
Mr 


Mr 
Mr 
Mr. 

tbe  r%  urt 
rendeije*! 

Mr 

Mr 


niieht 


Mr. 


or 


subject  or  pro|>er  subject  to  be  put  into  a  tariff  bill,  but 
It  Hbould  be  treated  seiairately.     The   Senator  from   Ne- 


STONH  I  decline  to  iro  into  that.  I  am  not  in  the 
of  tliacuralne  on  the  out.<iMe  what  occurs  in  exei'utlve 
c«)nferf«noe«.  and  I  decllTM*  to  do  it  now. 

HITflUMHTK.     Tbe  Senator  does  not  question  tbe 


ac- 


my 


S'n>NK 


I  think  It  is.  too. 
Mr.   I»r»>-<l«!ent 


Idaho? 


the  Setjat»»r  from   Mis^iuri   re- 


fo  the  .»<en:itor  frmn 
CIMMINS      I  do 
BfU:.\n      I    umlervtaml 
to  rommit   hlm!*e!f. 

SIONH     I   can   i>i>t  con?«ent.    Mr.   Pre«*<lent.   when   I   gn 
I  cimferennp  with  irentlenien  on  anything  to  go  out  and 
imblifly  e3tph»lt  what  ixtnirreil.  ami  I  »le»'l"ine  to  do  It  now. 

Mr    ri'MMINS.     of  <i>iirs«\   the  Senator  frf>m   NebrasUia   re- 
lates! the  history  of  the  iiiritter  to  the  Senate  a  few  days  aj;i> 

srtJ.NK.     I  am  uilMnK  to  lot  it  rest  there. 

tTM.MINS.     What  happene*!  there  and  the  character  of 


the  proreeiliiifts  icenerally.  Fnrrely  from  his  statements- 


.S|0.\K.     >ery  well:  let  It  rest  there. 
<I  M.MI.NS.     It    Is   the   Senator   from 


Nebraska   who   Is 


chalNniretl  now  by  the  Senator  fr<»ni  MisHouri. 

Mr  STO.NK.  I  have  ivt  challenapd  the  Senator  from  Ne- 
brask  I.  I  de<-llne  to  chalfenge  him  or  to  have  any  controversy 
with    Jim  «>n  th;if  siHijert. 

Mr.  ITMMI.NS.     I  appl.nnd  the  di*Tetl«»ii  of  the  Senator. 

Mr.  STO.NE.  It  Is  not  a  qnestion  of  discretion.  It  Is  my 
JudKnjent  on  a  question  of  pniprietv. 

Mr 
laade 
latins 

Mr 
to  for 
cniti« 

Mr 
foreft 

Mr 
disapjiointniont  that  he  rovld  not  ^ot  Into  a  ftenuM-mtlc  caucus. 


CVMMINS.  But  the  Senator  from  XH>ra«*n  has  already 
It  jmbMe.     The  .Senator  fn»m  Missouri  would  not  be  tIo- 

tlii-  s»>erecy  of  the  occasi«>n. 

SloNIi  Tho  Senator  thinks  he  Is  very  smart  In  trying 
•e  me  into  a  c«>ntn>\ersy  over  what  occurretl  In  the  Demtv 
t;Hi<  lis,  but  ho  is  not  !«mart  enongh  for  that.  Iljiuuhter.) 
CI'MMINS.     If  I  had  any  sueh  puri»ose.  Mr.  President,  I 

it.     I  see  bo.v  nnnTailing  it  would  be. 

STONR    Tbe  Senator  from  Iowa  has  expressed  rather  a 


rl^fMI.XS.    t^h.  no.     Now.  let  me  correct  the  Senator. 
STtKNK.    Thi!t  is  what  you  said. 

Cl'MMINS.     I  said  I  would  have  liked  to  api)eiir  before 
and   to  have  aripued  my  case  before  Judgment  was 


sn»\K.     Yes;  but 

n  .MMI.N'S.    .And  if  I  had  bad  an  op|>«>rtnnity  to  make  the 


nrruneut  I  made  this  momias  before  tbe  ncnMKratIo  cam-us  I 


have  iiui 


reii«leivsl  atrniuat 


the  neroornitlo  caucus,  but  judgment  was 
without  a  hearing. 


8Ti>NK.     But  there  is  not  a  thing  the  Senator  has  dla- 

here  this  morning  that  was  not  gone  over  in  tbe  canons 

couferem-e.     All  questions  relating  to  this  bill  wer.'  dls- 

,  considered,  and  nnnterons  amenduM^nts  offered,  and  the 

of  iudi vidua!  uiciuIkts  were  fr«;l>  e^prv^iseU — oxpresaed 


personally.  If  they  desired  so  to  ilo.  or  exprwi^^l  by  their  TOtes  — 
upon  every  quef^tion  r:ii<e<l. 

The  S«Miat»>r  from  Inwa  seenis  to  be  chaerine«l  or  aggiieved 
bee:iuse  he  was  not  admitteil  Into  this  r>enHicratic  caaetm. 

.Mr.  (T.MMINS.  No;  bat  the  rVMnorratlc  oancui*,  as  I  mkler- 
stand  It.  was  a  court  trying  certain  questions. 

Mr.  STONE.  Yes;  we  trieil  them,  and  trletl  tbetn  well,  and 
doterminefl  tliem.  we  think,  rightly. 

Mr.  cr.M.MINS.  I  think  It  ought  to  have  had  the  advocates 
u|H.u  both  sides  before  it,  so  that  its  Judicment  might  have  been 
iuteiiigent  and  uniform. 

Mr.  STONR     Oh.  we  had 

Mr.  CTM.MINS.  Now.  before  we  have  had  any  opportnnily 
to  l>e  beard  the  Judgment  is  rendered,  and  we  apr>eal  to  deaf 
ears.  We  have  no  opiK)rtunlty  of  presenting  the  case.  My 
amendment  does  not  involve  duties  upon  im|H>rts-  that  Is.  the 
amount  of  duties  ujton  Imports— but  It  Involves  a  general  legis- 
lative |)oIiey  toward  monopolies,  and  It  onuht  not  to  have  been 
discarded  and  rejected  before  the  argjiuient  upon  It  was  made. 

Mr.  .STO.VK.  .Mr.  I'n^ident.  the  Senator  from  Iowa  bns  been 
e<Igintf  ill  and  in  toward  the  l>eniocratic  Tarty  for  a  goo«l  while. 
lie  has  got  lu  sight  of  tbe  promised  land  and  is  hxking  on  with 
longing  eyes;  but  he  can  only  get  into  a  IVnMH-nitic  canctis  or 
coufereuco  when  ho  passes  over  the  mountain  top  and  comes 
down  into  the  land  of  milk  and  honey.      [lottighter.] 

Mr.  (.TMMINS.  It  may  be.  Mr.  President,  that  for  a  time 
I  struggled  toward  that  mountain  top  very  mwh  dissati-stied 
with  some  things  th.Mt  were  btMng  done  by  my  own  party.  How- 
ever, when  I  reache*!  the  in«>untain  t(»p  and  l«K)ketl  over  Into 
what  was  said  to  be  tbe  promised  laud  it  had  no  fa^}cination 
for  me. 

Mr.  STONE.  And  tbe  Senator  passes  hack  into  the  dominiuu 
of  that  old  organization  he  has  denounceil  and  repudlatwl. 

Mr.  CIMMINS.     On  the  contrary 

Mr.  STi>NH     Where  does  the  Senator  stand? 

Mr.  ITMMINS.  I  stand  up«»n  tbe  monutaln  top,  In  tbe  clear 
sunlight,  insisting  thjit  b*»th  iNirties 

•Mr.  STO.Nfcl  .\nd  ctmdenining  l>oth.  Ih)  I  understand  that 
the  Senator  is  stamilug  on  the  mouutuiu  top  looking  both  ways 
and  coMlauning  both  parti*  s? 

.Mr.  ri'MMINS.  I  eon«lenin  some  things  that  lx»tb  parties 
have  done,  auii  inasmuch  as  the  l»eniocratif  Party  is  now  in 
action  my  ci>udemuation  falls  Immediatelv  ui>on  tbe  Democratic 
Party. 

Mr.  STONE  Mr.  PreHident.  the  Senator  can  not  long  stand 
on  tbe  fieak  of  tbe  mountain  and  UM>k  down  n[M>n  one  party  and 
upon  tbe  other.  If  he  stays  there  on  the  jniik  he  can  not  sur- 
vive. He  rooMt  eitlier  go  down  lnt<»  tbe  I>euiocratlc  Party  or 
back  Into  the  b<Mom  of  tbe  Kepnblican  Party,  from  wbiih  he 
has  sought  to  escape. 

Mr.  CI  MMINS.  The  Senator  from  Ml»s.»uri,  Mr.  President, 
mistakes  tbe  aspect  of  the  mountain  top;  he  has  never  b«»en 
there,  and  he  can  not  «lescribe  it  accurately.  It  is  a  broad  pla- 
teau ui>on  which  all  ju.stice-loving  people  can  live. 

Mr.  STO.NE  I  have  n*)t  be«'n  on  that  n)ountain  top;  I  have 
been  ctmtent  to  reside  in  the  '*  I^nd  of  IVomise."     | Laughter] 

Mr.  FAI.R     .Mr.  I^resident 

The  PRKSIIUNt;  OFKM'ER.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  New  Mexico? 

Mr.  (TM.MINS.     I  yield  with  piesisure. 

Mr^  FALR  I  should  like  to  ask  the  Senator  from  Missouri 
a  question  before  be  leaves  the  Chamber. 

•Mr.  STONK.     I  shall  be  delighted  to  hear  the  Senator. 

Mr.  F.XLR  There  ;ire  others  who  have  l»een  in  sight  of 
nem<K.'ratic  "Holy  Ijtnd.  '  aial  I  should  Wke  to  know  of  tlie 
Senator  from  Missouri.  Just  for  my  own  informations  If  the 
only  way  m»w  to  get  Into  the  Deniorratlc  Party  is  to  swear 
allegiano^  to  the  Senate  Oeiaocratie  eavens? 

.Mr  STONE.  The  Senator  from  New  Mexico  Is  trying  to  be 
facetious. 

.Mr.  FALL.  No;  the  Senator  from  New  Mexico  Is  ashing  f»»r 
information. 

Mr  STONE.  Has  the  Senator  from  New  Mexico  some  Itloa 
of  desiring  to  enter  Into  the  fold  of  the  Pemocratlc  Party? 

Mr.  F.\LI..  Tbe  Senator  from  New  Mexl*i>  wns  ot»ce  a  Demc 
crat.  but  whtm  he  had  to  be  t>«>nnd  by  a  IVniocratlc  eanruM  he 
left  the  Deimn'ratic  Party.  N<»w,  I  want  to  know  if  th**  onlr 
way  to  Join  the  DenifK-rntlc  Party  is  to  abide  by  the  derisiou  of 
tbe  IVnM>cratlc  catKiis? 

.Mr.  STONE.  Oh.  If  fhej  Senator  from  New  Mexico  really 
desires  to  come  hack  to  bls'«>rgir!al  faith,  we  will  ex'tne  him 
fponi  being  bound  by  a  camtis  [laughterj  and  give  him  full 
liberty. 
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Mr.  CUMMINS.  I  ask  for  tbe  yeas  and  nays  on  my  amend- 
ment, Mr.  l*resident. 

The  yeas  and  u.nys  were  ordered.  _, 

Mr.  ROOT.  Mr.  President,  l>efore  we  vote  on  the  nmend- 
ment  I  wish  to  say  to  the  S«iator  from  Iowa  (Mr.  CrwMiwsl 
that  I  find  a  radical  difference  between  the  two  parts  of  his 
amendment.  One  appears  to  impose  upon  the  courts  the  duty 
«f  aacertaiuiug  a  fact  upon  the  ascertainment  of  which  certain 
CVMeqneuces  shall  follow,  to  wit.  the  placing  of  tbe  articles 
■pon  the  free  list:  the  other  imposes  uiwn  the  ExecutlTe,  the 
President,  tbe  duty  of  ascertaining  tbe  fact,  upon  his  deter- 
mination of  which  certain  consequences  follow  unless  prevented 
by  the  courts.  In  my  opinion— I  express  it  with  dithdenco. 
for  I  share  with  the  Senator  from  Iowa  in  ro^rret  that  this 
8id>ject  should  not  have  bad  the  kind  of  discussion  which  takes 
place  when  there  is  a  possit>lllty  of  the  discussion  affe^-  ing  the 
ci»»<luslon— In  my  ofJlnion  tbe  first  branch  of  the  amendment 
does  not  provl<le  for  a  case  or  controversc.  which,  umler  tho 
Con.stltution  of  the  rnite<l  Sta'eii.  wo  are  at  liberty  to  imiKise 
upon  the  court.*  The  second  branch  of  the  amendment  iloes. 
I  ihink.  pro\ide  for  stich  a  case  or  c«mtroversy ;  it  does  provide 
a  ci.nstiiutional  exercist^  of  iK»wer  both  by  tbe  Executive  and 
by  the  courts.  If  that  sto<»d  alone,  while  I  sboiild  want  cer- 
tain adjustmwds  of  phraseology  to  guard  against  inridental 
and  minor  dil!i-ultie.s.  1  should  vo*e  for  tbe  amendment,  but 
with    the    first   pr«»rLslon    In    the   amendment    1    can    not    vote 

for  it. 

Tbe  PRESIDINfJ  OFFICER.  Tbe  question  Is  on  the  ainond- 
luent  proi)osed  by  the  Senator  from  Iowa  |.Mr.  Ccmmix.sJ,  on 
which  the  yens  and  nays  have  been  ordered. 

TIjo  S<'cretary  pritceetlod  to  call  the  rt>ll. 

Mr.  r.KY.VN  (when  bis  name  was  calleill.  I  have  a  i«lr 
with  the  Junior  Senator  from  .Michigan  [Mr.  Towjcsr.NDj,  and 
1  therefore  withhold  ray  vote. 

Mr.  LEWIS  (when  his  name  was  called).  I  again  announce 
my    pair   with   the   Jimior    Senator   from    North    Ihikota    [Mr. 

(iaONNAl. 

Mr.  TIIOM.VS  (when  his  name  was  called).  I  make  the 
some  transfer  of  my  pair  as  heretofore  announced  and  vote 

*•  nay." 

.Mr.  WIT.M.KMS  (when  his  name  was  called).  I  repeat  tbe 
nnnonnceuient  as  to  my  pair  which  1  inaile  ui>ou  Uie  last  roll 
call  and  withhold  my  vote. 

The  roll  call  w.-is  concluded. 

Mr.  BACON.  I  note  that  the  Senator  from  Minnesota  [.Mr. 
Nn.-sONl  has  not  voted.  I  therefore  withhold  my  vote,  having 
a  geiiend  p:ilr  with  tlmt  Senator. 

Mr.  CIIAMBFJlIJilN.  I  have  a  general  pair  with  the  Junior 
S<Mi!itor  from  Pennsylvania  (Mr.  Omver],  and  in  his  absence 
withhold   my  vote. 

Mr.  REEI>.  I  transfer  my  ]w\r  with  the  Senator  from  Michi- 
gan fMr.  Smith  I  to  the  Senator  from  South  C.irolina  [Mr. 
SMiTiil   and  vote  "nay." 

Mr.  LE.A.  I  again  announce  my  pair  with  the  Senator  from 
Fonlh  Dakota  [Mr.  Cb.vwioki)).  If  I  were  at  liberty  to  vote. 
I  should  vote  "  nay." 

Mr.  S.\.T'LSBITRY.  I  trnnsfer  my  pair  with  the  Junior  Sen- 
ator from  RhfHie  Island  (Mr.  Coi.tI  to  the  Junior  Senator  from 
Nevada   |Mr.  Pittm.vnJ  and  vote  "nay." 

.Mr.  I;K.\DI.1:Y  (after  having  voted  in  tlie  aflirmatlve).  I 
nnderstand  that  the  Senator  frc»ni  Indinna  [Mr.  Krs)»J  has  not 
voted. 

Tbe  PRESIDING  OFFICER.  The  Chair  is  Infonned  that 
be  has  not  voto<1. 

Mr.  BRADLEY.  Then  I  withdraw  my  rote,  as  I  have  n  pair 
with  that  Senator. 

.Mr.  SArLSIU'RY  (after  h.nving  vote<I  In  the  negative).  The 
Junior  Senator  from  Nevada  [Mr.  Pittm.kn]  having  returned 
and  voteil,  I  now  withdraw  my  vote  because  of  my  pair. 

The  result  was  announced — yeas  ISi.  nays  43,  as  follows: 

Yr..\8~20. 

HrndT  rummlnt  McCnnaljer  Smoot 

llr;»n<lo2«»e  Fall  Norrli  8t«»ptienson 

ltrl»iow  .l:ickiion  raK<>  .sterllSK 

<'atron  .If.nwi  rerkinn  Warren 

riai>i>  K^ny<»n  Polndeit»*r  W««ka 

N.iYS— 43. 


AMnirst 

rtiiitoti 

(lark.  Wrn. 

<'larke.  Ark. 

IMIiinKham 

FI*-!!  her 

tiallKiKfr 

Oope 

llollia 

llii;;l»>a 

James 


JohniMo 

Tji  Kollftte 

I.Ane 

Lodi* 

MartiB,  Va. 

Martine.  .N.  J. 

Mvrra 

OTormnn 

Owfn 

riitmao 

Pomcrene 


RnnsdeM 

Rr><>tl 

Robinson 

Root 

Hhnfpnth 

Shpppard 

Slilolds 

Fhiroly 

Blmmooa 

Smith.  Arlr 

Bnith.  Ga. 


Smith.  Ud. 

8tone 

^Qtbf^rland 

Swanaoa 

Thomaa 

Thompaoa 

Thornton 

Tillman 

Vardajnan 

Walsh 


NOT  TOTiN<}— 32. 

Bacon  Colt  l^'a  Pcnmac 

Bankhead  rra*f<trd  liewU  «--'-'«irr 

Borah  «"^i!»>eri«<m  I.lppUt  <i) 

BradL-j-  du  I'uut  McN-an  > u.  Ml<h. 

Bryan  (ktC  N>i»nn  tdnilb.  h.  ('. 

BurWlgh  nronna  Newland*  Ti»»na»'ud 

Burtim  IIItrhciM-k  0"«;«rman  Wllltanis 

Obamberlatn  Kern  Ollvpr  Worka 

So  the  amendment  of  Mr.  CriiMixs  was  rejecte*!. 

Mr.  Nt>RHIS.  Mr.  President.  I  offer  tlu'  amendment  which  I 
son4l  to  the  doKk. 

The  PKESIDINC.  OFFICER.     Tbe  amendment  will  be  sf.ite<l. 

Tbe  Sn  BfT.vKY.  On  j>;igo  2:^).  after  line  1.1,  it  is  propowd  to 
lumTt : 

That  whcncror  the  rr«»sldent  shall  attrertaln  a«  a  fart  that  aaf 
rniintry.  deiiendentv.  state,  colony,  province,  or  utber  pohtleal  wiMit 
vi»ion  of  K<>v<>mm«-ut  Ih  a  party  to  any  cuusptrarv  or  cooililnattoii  t* 
monoiKillxo  and  control  the  trnde  or  ri>n»nifrr«'  i><>tweea  tte  fnitp4 
.States  and  mich  for^lcn  rountry.  dependmry,  (.tat>'.  entooy.  prorlnr*- 
r>r  othor  ix>Mtical  sulidiristoD  of  Kovernturnt  Of  ary  of  tlie  prod\irta  of 
Huch  country.  whcrfl»y  the  price*  of  such  producta  .ire  Increniw^l  to  th* 
consumers  of  the  I'nit<>d  .stnt''B.  or  Las  any  Uw.  rule,  or  reKulatii»a 
Jegnlizins:  any  Knrh  com  1^1  n.^t Ion  or  conspiracy,  or  has  any  law.  rule,  or 
riKiiIation  vnlorislns  any  of  the  productM  of  aorh  f»r<-lira  country  Uf 
piirdiaslne  any  part  of  the  same  and  holdinx  Ibe  same  uut  of  th* 
markpt.<i  of  the  world,  wher.'ly  the  price  of  th»  sflme  1%  lncren»<«d  to  fh* 
rouKtmiers  of  the  ('nit<'(i  SlutcA.  lie  .shall  have  tite  p.>w<T.  and  It  shall 
be  his  duty,  to  snspend.  I>y  proclaamtion.  tbe  operation  of  tlu-  pro- 
rlsioBs  of  this  art  relative  to  the  rate*  of  duty  to  Ih>  asaenMed  upoa 
the  produrts  of  «uch  country,  dependor  y.  state,  coleuy,  provlnre,  or 
other  pollfVal  stit^llrislon  of  jrovrmnK-nt  when  Im'wrtf'd  Into  th< 
I'nllcd  States:  and  thireafter.  In  ad<litlon  to  whatever  rate  of  diity 
Is  asK«>iise<1  aicaiDst  the  products  of  such  country  by  this  act.  nil  ttia 
products  of  such  country,  dejx'ndenry,  state,  ooli»ny,  province,  or  other 
poiltlral  siitxllvlslon  o*  jfovernment  shall,  when  Imported  Into  the 
r nit<Hl  t*tateH,  pay  a  duty  of  25  p<  r  rent  ad  Talorem. 

The  VK^K  PRESIDENT.  The  question  Is  on  the  an)endn>eat 
proposal  by  tbe  Senator  from  Nebraska  [Mr.  Nooais). 

Mr.  NORRIS.  Mr.  Prt^ldent,  I  feel  very  much  disc»>urag»tl  in 
presenting  this  amendment  to  tbe  Senate  by  tbe  |«rllamentary 
condition  In  which  we  are  now  placed.  To  begin  with.  I  know 
that  the  rtnendment  will  not  be  adoptecl.  not  because  of  any  in- 
finnlty  in  the  amendment,  not  l»ecause  the  Senators  on  tbe 
other  side  of  the  aisle  do  not  l)elieve  in  the  iiropositlon  that  I 
have  bix»ught  before  the  Senate,  but  because  their  bands  are 
tied  In  such  a  way  that  they  will  not  be  able,  withotit  a  viola- 
tion of  what  they  b<*lieve  to  be  tiielr  duty  to  their  caticua,  to 
vote  for  the  amendment. 

I  regret.  Mr.  President,  that  the  tin>e  now  Interrening  will 
make  it  Impossible  for  me  to  pursue  the  course  that  I  had  In-, 
teiMled  to  pursue  In  presenting -this  amendment.  I  know  there 
are  many  otlier  Senators  having  Very  imi»ortant  pnnx^ltb'ns  to 
bring  forth  who  desire  lo  l»e  heard.  Therefore  I  am  not  now 
able,  without  intruding  upim  them,  lo  dis<-u8s  this  question  as 
fully  as  I  had  inteiKled  to  do  or  as  I  shoukl  like  to  do;  but 
Inasmuch  as  my  amendnwMiL.  can  not  l)e  ado|rte<l  anyway;- o« 
account  of  It  Iteing  preji»dge<l  by  tl»e  cauctis — or,  rather,  be- 
cause i)erhai>s  It  has  not  l>een  c«»nsidered  by  the  caucus — It  will 
not.  i>erhaps,  make  so  very  miK^i  difference. 

There  are  n"*'''tions  Involved  In  this  ann'ndinent  in  which 
every  patriotic  .American  who  loves  his  country  Is  deeply  Inter- 
ested, and  I  wantetl  lo  lay  them  fully  l>efore  the  Senate  arwl 
the  country  at  this  tin»e,  so  that,  even  though  you  wrmld  refuse 
to  take  any  steiw  toward  bringing  relief,  you  could  at  least 
offer  no  excuse  which,  in  my  Judgment,  wonld  be  good:  btit  I 
have  deride*!.  Mr  President,  that  it  would  i)erhai«  i»e  better  ft>r 
me  later  on  to  intro«lMce  a  refiolutlon  asking  a  <-ommlttee  of  the 
Senate  to  make  a  proi»*»r  Investigation  of  the  facts  which  I  have 
several  times  laid  lK?lore  the  country  and.  at  least  on  one  occa- 
sion, at  some  length  laid  before  the  Senate. 

I  want  to  say.  Mr.  President,  that  this  amendment,  while 
conclied  In  general  terms.  Is  Intended  to  i>nich  such  schemes  as 
that  known  as  the  Brazilian  valorixatlon  of  coffee.  The  lan- 
gnage  Is  general,  and  If  there  are  any  other  Ipiematlonal  trasta 
of  that  kind  It  would,  of  course,  reach  thetn.  It  Is  not  a  qu«a- 
tlon  of  tariff;  It  does  not  involve  the  question  whether  or  net 
we  should  have  a  tariff  for  revenue  or  free  tnide  or  i>roiwtion. 
but  It  does  Involve  the  siime  things,  only  perhai>«  In  a  different 
degree,  that  you  have  already  considered  In  this  bin.  It  is  an 
amendment  to  some  of  the  provl.^lons  of  the  bill  wherein  yon 
have  undertaken  to  legislate — and  I  think  pmrierly— to  prohibit 
discrimination  against  tbe  pro<lucfs  of  tlie  Inlte^l  Slates.  I 
have  only  asked  that  similar  action  be  taken  where  tbe  discrimi- 
nation Is  leveled  against  the  entire  world,  but  has  tho  effect  of 
producing  by  stich  illegal  coniblnatbm  a  condition  whertin  otir 
people  must  contribute  from  their  luoinues  to  the  8Upp*>rt  of 
this  gigantic  international  tnist. 

I  wanted  to  take  the  time  of  the  Senate  to  explain  wliy.  in 
my  Judgment,  this  proposed  legislation  was  necesaary  In  addi- 
tion to  the  legislation  which  we  have  ali^^dy  adopted  and  which 
is  on  tbe  statute  books,  but  to  do  so  would  involve  some  til 
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It  wfHilil  Involve   fno.  n  rrllh-lBni.  In  «  fdon.lly  jspirit.  however. 
of  »  mie  of  the  ilericrtineiitM  of  our  <J«.venin»ent.   nn«1.   for  the 

r.'  'i.     '  '    !    I  am  not  toiJOg  to  tnke  the  lime  of  the  '. 
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to   lie  that,   fnun   Ihe  t»ru<1.v   they   have  umile  of   the  qn<>stlon. 


they 
ator 


It  is 


•t.iml. 
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ti  I  iiiulertrtke  to  rontml  t!ie  nuitter  In 
•  that  lan  lie  very  pro|»erly  Hubject  to  de- 
nhlfh  men.  fttrlvlne  to  sain  the  sHDie  end. 
'  '  -i  when  a  ron»lltf.»n  exists  like  that 
y  proven  to  (•\!>t.  and  whi«-h.  as  I 
Ix'fore  tli«'  world  nl»s«»lnt»'ly  U  iitidisi)nte<1  and  un- 
U'I«h|  in  reinrd  to  tlie  e«»fr«'  sitiuttion.  thnt  thereniNiu  all 
imdints  of  the  ••••nntry  that  Is  «»flfendhiK  yh:ill  l»eeou»e  n\\\y- 
iii  addition  to  the  tariff  provi^leil  hy  this  hill,  to  an  nd 
valoh'iu  duty  of  'J."»  \)er  rent.  That  Is  int*'iide<l  to  [>*>  a  dis<riiiil- 
IMtka  mgmlaiH  the  prodmts  of  that  eountry.  Whether  that  Is 
too  1  prew.  whether  It  Is  severe  enoujrh.  whether  it  is  not  severe 
MMM  Kb.  whether  It  U  the  pro{M>r  niethtt<l  to  pursue  is  siuiie- 
thin  E  whi<*h  I  concMte  OUKht  to  l»e  deb-ued.  oiicht  to  he  <i>n- 
side  1^1.  Thnt  is  ■  4M9tion  u]Mm  whUh  honest  niiiHls  may 
stly  differ ;  but  tint  we  ou^rht  to  meft  thl.s  «|uestion  and 
we  oucht  to  lecislate  so  ns  to  cive  relief  to  the  American 
pe«nfe  from  this  Intolerable  eondltiun  there  is  only  one  side  to 
Ihe   inMtlon. 

Oi^  that  qnetrtlon  I  have  t»lk»Ml  privately  with  Renaton*  on  the 

sirle   of   the   t*hnmlK«r.   who   have  eomm»»nd«»il    the   work 

h  1  have  I  een  tryhiK  to  do.  and  w^veral  of  them  have  statetl 


thonitht  we  oujtht  t(»  do  something;.     I  n'menil»er  one  S«>n- 
at  leant,  told  me  that  he  had  tikken  the  revelations  whi<-h 


I  gjive  on  this  «piestion  in  the  House  of  l{epres»'titatives  and 
had  xtMul  thotte  f:u-t<«  in  every  8peet*h  h<'  made  in  hbi  cani|talKn 
for   'leotlon  to  this  body. 

Y<i«ferday  we  had  an  oitportuiiity  to  vote  on  an  Inheritanee- 
tax  |>n>\ision.  I  have  Inlketl  with  Sen!it4>rj«  on  the  other  side, 
who  have  njfreetl  fully  with  me  that  the  kiml  of  provisinii  that 
was  «>ffereil  yesterday  ouifht  to  lKH»ome  the  law  of  this  land; 
they  Just  as  hoiM'stly  believe  in  it  an  I  do;  and  yet  y«»sterday 
everv  Senator  on  the  other  side  vote«l  jttfiiiii«*t  it.  I  siiiil  then, 
and  i  sjiv  now.  in  regard  to  this  amendmviit.  tli.it.  «o  far  as  this 
)iart  rular  kind  of  legislation  is  <*oiu-ern«>i!.  until  there  is  ai.other 
roTi:  don  of  the  tariff  you  will  |ierlui|>M  not  have  another  opitor- 
tanl  J  to  vote  for  this  relief  that  you  will  have  now  when  the 
n»ll  «« «^Ile»l  and  that  you  had  yesterday  on  the  inheritan<v  tax. 
I  have  haii  Senators  on  that  side  trll  uie  that  a  tax  like  I  pr«v 
|HNM' I  yewtenlay  was  much  uu»re  Uui»»irtant  than  the  tariff  bill 
itael  r  and  that  the  enactment  of  such  an  iuheritHiice  tax  would 
do  nore  psxl  for  the  jieople  than  any  other  legislation.  Many 
othtT  r>enu>«"rats  feel  the  same  way.  and  yet  every  one  of  them 
▼ote  I  ai;niiist  It  yesterday.  You  will  do  the  same  with  Shis 
auie  idireiit,  and  all  l»eeauae  your  votes  lu  this  i*haiul>er  are 
arbi  rarily  «-outrulleil  by  secret  caucun. 

I  tin  Dot  critieisiuK  any  nuin's  iiatriotisni  or  honesty;  but  it 
d  j  ni  to  me.  when  S«>nators  ab»«i»lutely  aprfv  that  the  pro|v- 
«)-  ]  i>^eMentt^l  are  ri;rht.  and  where  some  of  tlieiii  have  ad- 
TtM.i|ir^l  tlieni  on  the  stump  uurim;  th»*ir  eutin*  campaigns  for 
elei-1  ion  to  this  txHly.  that  there  should  lie  an  up|)urtuuity  for 
tbni  to  vote  their  boiM>^t  4*onvictions.  When  you  were  arKuinjt 
tho^»  questions  with  your  petijile.  di«l  you  tell  them  that  when 

irot  heiv  If  a  niiKiis  dtt  ideil   that  y.>u  .should  vote  a^rainst 

thinirs  you  niJ  you  favored  you  would  oliey  the  mandate 

t»f  tlje  caueua?     Aa  waa  well  rnitl  the  other  day  by  my  ("olleajcne 

Hm-iit-wK).  over  on  the  other  aide,  we  are  all  elet^-tetl  to 

Jeoate  and  not  to  a  nuieus. 

Is  In  the  Senate  where  the  Constitution  |>rovldes  that  a 
shall  l>*«  "kept,  where  the  constituenta  of  all  of  us  can  look 
from  the  K^lleries  and  can  hear  what  we  aay  and  can  ace 
what  we  do;  it  la  there  that  our  action  ouxht  to  be  untnim- 
nieU  J :  it  is  h*»re  that  we  ought  to  be  uiieo«'r.  til ;  It  is  here  thai 
we  «  ujfhl  to  follow  the  dictates  of  our  ii>.i>t  u  utioiis  (*onvietions 

not  hurremler  them  to  a  lM>dy  th.it  h.is  met  in  aeeret.  with 

a  imrtiou  of  the  meniK^rship  present,  and  deereed  what  our 
•Mdlftl  action  ahall  be.  When  we  take  that  coume  and  submit 
to  alcaihMia.  we  are  permitting  an  uuoflk-ial  organisation,  com- 
puMNl  of  only  a  luirt  of  ibe  otfloial  organization,  to  etmtrol  the 
titin  of  the  otlk-ial  orfaniaation ;  there  is  not  anything  else 
to  It 

Tie  Senator  from   Mis.souri   [Mr.  Rto^ie]  a  while  ago  aald. 

ilng  of  the  I»eui«vnitio  enuoua.  "We  were  a  «H>nrt."*  What 
wou  J  we  think  of  the  Supreme  Court  of  the  I'nitetl  >?tate«  If. 
when  a  case  t*ame  before  tJiem.  five  of  the  Jiulges  should  go  off 
in  sicret,  before  the  i^se  was  argued,  before  the  evidence  was 
intnduced.  before  a  hearing  was  bad.  aoil  in  a  secret  caucus 
detetiune  what  the  judgment  should  be  when  it  was  reudennl. 

then  txjiue  buck  into  the  court,  become  a  part  of  the  official 
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•rgaaisalion,   listen   to  the  evUlence,  listen  to  the  arguments. 


\itttn  to  the  attonieys  as  tliey  pre«iente«l  Ihe  two  aide*  nf  the 
case,  and  then  Ignore  It  all  and  render  u  declaion  in  accordaiH'e 
with  the  de«Tee  that  was  at'reei!  on  in  secret?  Setuitors  on  this 
side  are  .Members  of  the  .Senate  as  well  as  those  on  the  other 
side  We  are  const-leutious  in  trying  to  |»erform  our  duties. 
I  know  that  I  came  here  with  a  firm  ho|>»'  that  this  bill  would 
be  brought  out  In  the  o|ien  and  that  In  the  end  I  would  be  able 
to  cast  niv  vote  for  It.  Hut  what  Is  the  result?  I  know  iliat 
this  «i<tv  not  ap|>eal  to  many,  at  least  on  the  other  side.  l>e»*ause 
I  hn\«'  li;:d  it  often  brought  to  tne  tluit  th<  s«»  who  were  the  most 
Intliieiitial  In  the  framing  if  this  bill  wantii!  to  put  it  In  such 
sh«|ie.  wantetl  to  make  it  ko  <4tnoxious  that  no  one  on  this  side 
••ouid  ^ote  for  It.  and  thus  ni:«ke  It  entirely  a  luirtisan  projiosi- 
tion.  I  know  thit  I  would  l»e  just  as  willing  to  vote  with  you. 
and  I  have  shown  my  wiliiiigness  to  do  so  during  this  entire 
detMtte.  On  exery  amendment  that  has  iK'eu  offered  where  I 
have  thought  I  understiKnl  It.  If  I  iH'lieveil  you  gentlemen  were 
right.  I  lune  votwl  with  you.  ami  many  other  Senators  on  this 
side  have  iloiie  the  &iuie  thing.  1  would  like  to  have  seen  you 
do  the  sjinie  thing.  I  would  like  to  see  you  throw  off  the 
shackles  «if  a  parllametitary  <*aucu8  slavery  and  Ih»  free  to  give 
your  ciMisr  leiKt  s  an  opt><)rtuiiity  to  act. 

Mr.  HHYA.V.     Mr.  President 

The  rUKSIIU.Nd  OFKICKIl.  Does  the  Senator  from  Xe- 
bniska  yield  to  the  S«'a!itor  fmm  Klorhhi? 

.Mr.  NMKUKS.     ]  yiehl  to  the  Senator  from  Florid.n 

.Mr  niJYA.X.  The  Senator  frtun  Nebraska  lK>lieves  that  hl» 
colleague  Is  iintramnielei]  by  any  caucus  niles.  does  he  not? 

Mr.  N<»HK!S.     I  tlid  not  understand  the  Senator's  question. 

Mr.  I{ltY.\.\.  l>oes  the  S««nator  ctintend  that  his  colleague 
from  .Nebraska  |Mr  lIiTt  iicm  k]  Is  under  obligatioa  to  abide  by 
the  de<>islon  of  the  I^emts-ratic  cauctis? 

.Mr.  NOKUIS.  (If  course  that  is  a  matter  for  him  to  «leler- 
mine.  I  think  from  his  ctnirs<'  here  that  he  has  abiiled  by  the 
caucus  with  the  exception  of  one  vote.  and.  ho  far  as  I  know, 
that  is  the  only  time  he  has  vote«l  omtrary  to  the  cau<-iis. 

•Mr  HUY.\N'.  Has  he  not  said  that  he  was  not  untler  any 
oltlliration  to  abide  by  the  d^-cislon  of  the  i^uciis? 

-Mr  .NOKKIS.  I  want  to  say  to  the  .Senator  from  Flirida 
that  that  n>iiiark.  If  my  «^>lleague  made  It— and  If  the  Senator 
says  he  did  I  will  as.snme  thnt  to  l>e  tnie  and  l»elieve  It  to  be 
true  in  fact,  though  I  do  not  renieinlier  his  saying  that— but 
that  is  true  of  every  camu.s  that  has  e\er  l>e<Mi  held.  K\ery- 
bixly  knows  that  you  nrv  not  le-ally  Inmnd  ;  everylsuly  knows 
that,  but  everybisly  knows  that  you  will  IwHtune  a  political  out- 
cast if  you  do  not  oltey  its  Inchests.  I  have  lieen  through  It  all; 
I  know  what  it  l.s,  not  iierhnim  In  the  shape  of  a  can*  us.  but 
from  a  imlitical  machine,  and  I  know  the  feeling:  of  the  .M'-mlM'r 
when  he  has  as.serteti  his  liide|i«Midence  and  has  rcfns»'tl  tvi  o|>ey 
the  dictat«'s  of  a  Imss.  It  Is  the  s-ime  with  the  caucus.  The 
man  who  cuts  hlms»'lf  loose  and  says  he  will  not  l»e  bouid  by 
it  becomes  to  a  gn'at  de'.:r«>«^  a  |H>lltical  outcast.  I  will  s>iy  if 
he  goes  info  a  caucus  with  tlie  idea  of  .•igrt"»«ing  to  what  N  done 
\here.  though  he  does  not  gej  his  way.  he  ought  to  abide  by  its 
liecisitm. 

•Mr.  lilCYAN*.  And  yet  \\w  .Senator  from  Nebraska  and  riiher 
Senators  on  the  other  sld**  of  Ihe  aisle  •'onum>n<led  the  Senator's 
mlleague  for  the  stjiid  he  t<M>k. 

.Mr.  Noiticis.     I^>t  me  .s;iv 

.Mr.  BKYAN     I  will  a.-*k  the  Senator 

Mr.  NoUItls.  I  ho|ie  the  Senator  will  l>e  brief,  b^^ause  I 
want  to  get  through,  in  order  to  .allow  other  Sei:Uors  to  sjie-ik. 

Mr.  IJKYAN.  I  will  ask  the  Senator  to  examine  the  yea-aml- 
nny  «"alls  and  i>oint  out  to  the  Senate  a  iMriicnlar  iiiMance  in 
which  his  colleague  did  not  v»>te  as  the  other  IViuocrats  voted. 

Mr.  NOHKl.s.     iVtes  the  Senator  wont  me  to  point  them  out? 

Mr.  HKYAN.     l-Ixcept  on  one  amendment. 

Mr.  N'OUUIS.  I  have  not  I«toked  over  the  IUcobd  with  that 
In  xiew;  but  I  think  I  ran  tell  the  Senator  offh:.nd  fh.;t   it  waa 


on!y   In  one  instatu'e  that  my  c< 


•  •  voted  differently   from 


Mr   NOKUIS. 
Mr.  HKYAN. 
Mr.  NoIMtlS. 
Mr.  HKYAN. 
Mr.  NOKKIS. 


his  I lenuM'i^itic  colleagues 

Mr.  BKY.VN.     And  that  was  on  his  own  amrndment? 
That  was  on  his  own  anienduient. 
.Kntl  yet  he  was  not  iMiund. 
I  think  be  was  Is>und. 
He  says  not. 

Certainly  he  could  not  be  otherxvlse.    A  Sena- 
tor voald  not  go  Into  a  cancns— and  my  colleague  la  a  i>«>rfect 

CvntlODan — and  stay  through  It 

Mr.  HRYA.V     Hut  he  did  not  stay  through  It. 

Mr.  NORRIS.     AihI  not  lie  Inflnencetl  or  l)ound  bv  the  n'siilt. 

Mr.  Iirr.HES.     Mr.  President,  the  Senitor  knoWa 

Mr.    N'OKRIS      I.«^f   me  get   tl  -     li  one   S«»nat(^r  at    a 

time.     I  s;ild  at  the  lliue  my  col  .  ^e  th  it.  in  my  Judg- 

ment, he  was  entitle«I  to  a  great  deal  of  cre«!lt.     I  think  It  took 
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a  RToal  deal  of  courane  t«>  do  what  he  did  here  on  the  floor  of  the 
Senate:  but  I  addiMl  that  he  had  only  taken  one  step.  I  said 
then  that  he  had  not  gone  very  far,  that  he  was  still  voting 
acci»rding  to  the  caiKUs  dictation  in  every  Instance  that  I  no- 
lic«Hl.  except  the  one  where  his  own  nmcndmeut  was  involved. 

.Mr.  KKKI».     Mr.  President 

The  PKKSiniNt;  OFKU'KR.  Does  the  Senator  from  No 
brn.ska  vield  to  the  Senator  from  Missouri? 

Mr.  NOKKIS.  I  want  to  say  to  the  Sen.ntor  from  Missouri 
that  I  have  agree«l  not  to  siM'ak  more  than  !.'>  minutes,  and  1 
have  already  si>oken  that  long.  I  would  be  very  glad  to  pursue 
this  for  another  hour,  but  I  want  to  quit. 

Mr.  KF:KI).  I  do  not  think  the  question  I  was  about  to  pro- 
pound woiiM  have  the  effect  in  any  manner  of  prolonging  the 
time,  hut  I  win  not  .i!«k  it. 

Mr.  NOKKIS.  Mr.  President,  I  ask  for  the  yeas  and  nays  on 
my  amendment. 

The  veas  and  navs  were  ordere<l. 

Mr.  *Ni:W LANDS.  Mr.  President,  whilst  the  pending  bill 
makes  material  nsluctloii.s  in  existing  duties.  It  diies  not,  in  my 
Judgment,  go  far  enough.  I  have  always  bellevwl  in  radical 
ac<-ompIlshuH>nt  by  progressive  methmls;  and  whilst  I  have 
thought  tluit  lu  soijie  of  the  reductions  made  we  were  going  tot) 
fast.  I  have  been  In  symiMithy  with  my  i»arty  as  to  the  goal 
ultimately   to  be  reached. 

Itefarding  many  of  tbesi^  retluctious  as  desinible  reductions. 
I  have  been  desirous  that  they  should  be  made  In  su< h  a  way  as 
not  to  Injure  any  existing  Industry,  or  displace  labor.  I  can 
not  imagine  how  a  nialerial  r»Hluciion  can  be  forced  by  law  In 
the  price  of  any  pnxltu-t  of  labor  without  s«ime  rcadjustuu-nt 
pnjudlclal  either  to  the  <ai»it!il  or  to  the  lalior  euiploye«l :  and 
I  lutve  been  desirous  of  gnulualiug  the  force  of  that  reatljust- 
ment  bv  dlfctrlbutiug  It  over  a  longer  (leriod. 

With  this  view  I  have  urge»l  in  the  i»arty  conference  that  the 
ntluctioniJ  called  for  by  this  measure  shouUl  l>e  distributed  and 
ap|K»rtioneil  over  a  |>eriod  of  three  years,  ami  that  provision 
should  be  made  for  further  reductions  than  those  coutempiate*! 
by  the  bill  through  the  action  of  a  tariff  board,  acting  under  a 
nile  pres<-rib<Mi  by  Congress,  such  Umnl  acting  In  the  dls<'barge 
of  Its  duty  under  this  rule  as  the  servant  of  Congres-s.  My 
view.s,  therefore,  whilst  counseling  nuNleration  In  the  preliml- 
nar>-  stages  of  tariff  reform,  would  result  in  a  much  more 
radical  re«luctlou  of  the  tariff  than  that  contemplated  by  the 
pending  hill. 

In  these  views  I  have  l>een  overruled  by  my  party  associates 
In  the  conference  of  tlie  party.  The  only  question  that  remains, 
therefore.  Is  whether  or  not  the  is-ndlng  bill  Is  an  improvement 
upon  the  existing  tariff.  That  it  is  I  have  no  doubt;  and  I 
shall  therefore  vote  for  the  bill. 

I  may  add.  in  this  connection,  without  violating.  I  inxagine. 
the  confidence  of  the  confereiK>e.  for  It  has  become  a  jaiblic 
matter,  that  Ihe  di.s<'ussion  lu  the  last  conferenct?  regarding  a 
tariff  board  disclosed  the  fact  Uiat  a  very  large  number  of  the 
I>emo<-rats— In  my  judgment,  a  majority — favor  the  creation  of 
a  tariff  board  or  comuiiasion.  though  they  differ  as  to  the 
jxiwers  that  should  Ih*  intrustinl  to  It.  I  think  the  only  reas<in 
why  there  was  no  action  taken  in  this  bill  regarding  a  tariff 
board  was  that  It  was  de<mied  best  to  make  such  legislation  the 
subject  of  a  se|»nn»te  bill.  an«i  thus  secure  mature  deliberation 
in  party  coufereiuv  and  general  concurrence  aa  to  the  methods 
to  lie  useil  and  the  i»owers  to  be  given. 

Regarding  my  contentitms  as  to  sugar  and  wool,  two  promi- 
nent western  liidnstrlea,  I  have  been  of  the  opinion  that  the 
same  moderate  action  should  be  taken  regarding  theretluciiou  of 
the  duties  on  them  that  has  been  taken  with  reference  to  manu- 
facturctl  pivMlucts.  I  could  not  see  why  the  same  consideration 
should  not  be  given  to  the  labor  employe<l  on  the  sheeji  ranch 
as  to  that  employed  In  the  woolen  factories  of  I>owell,  or  In  the 
sweatahops  of  New  York.  Inasmuch  as  the  Democratic  Party. 
true  to  Ita  platform  that  reductions  shonkl  be  made  In  such  a 
way  as  not  to  Injure  or  destroy  any  legitimate  Industry,  bad 
applied  that  principle  to  tbe  manufacture  of  woolen  goods  an<l 
to  the  manufacture  of  w<H»len  clothing,  I  saw  no  reason  why  it 
should  not  be  alao  applied  to  the  production  of  wool  itself, 
which  l»  the  first  stage  in  the  ultimate  production  of  tbe  finished 
pnxliict. 

So  far  as  wool  Is  concerned.  I  believe  the  Injury  to  tbe  wool- 
grower  will  not  be  a  serious  one.  for  the  Increased  value  of  mut- 
ton will  proltably  comitensate  Uie  woolgrower  for  the  diminished 
price  of  his  wool :  but  I  should  have  preferred  a  slower  read- 
justment of  this  industry.  I  should  not  like  to  see  the  sheep 
grower  put  his  sheep  on  the  market  for  mutton  when  It  Is 
desirable  that  they  should  be  held  for  wool,  for  I  think  It  of 
the  highest  importance  in  a  great  country  like  this  that  a  large 
projiortion  of  the  wool  used  In  its  manufactures  should  be  raised 


up«in  d<imestic  soil.  I  lielieve  In  every  nation,  as  far  It  can. 
doing  its  own  work  and  imHlucing  the  things  which  it  con- 
sumes; and  I  should  r(>gard  it  as  a  misforttme  If  the  wihiI- 
growers,  instead  of  raising  wotd  as  heretofore,  hlKmld  kill  their 
sheep  and  their  lambs  and  turn  them  iutu  meat. 

Mr.  WAKKKN.     Mr.  President 

The  PKi:sil)lNt;  OFFICKK.  iKies  the  Senator  from  Nevada 
yield  to  the  Senator  from  Wyoming? 

Mr.  Nh:WL.\NDS.     1  have  promist>d  that  I  would  take  only 

a  few  moments,  and  there  ;»«  several  spwvhes  yet  to  U*  made. 

Mr.  W.\KREN.     I  did  not  wish  to  interrupt  the  .s«Miator.  but 

only  to  make  one  oliservatiou.    1  will  not  do  lluil  if  the  Senator 

prefers  that  I  shall  no'.. 

Mr.  NEWI..^VN1>S.  1  prefer  not  to  l»e  interrupted,  as  I  have 
pronuM-d  to  be  brief  in  u'y  remarks.  There  are  several  Senators 
who  pn^pose  to  make  extended' remarks,  and  I. have  assured 
them  that  mine  would  not  be  lengthy. 

As  to  sugar.  Mr.  President,  my  views  are  unchanged.  None 
of  our  Insular  jiossessions,  in  my  Judgment,  can  comi»ele  with 
Cuba  In  the  prtsluction  of  siigjir.  1  believe  the  eff«vt  of  ita 
going  iinmeiliately  to  the  fnv  list  will  be  to  bring  alvout  an  in- 
jurious rejiiljustmeut  of  the  sugar  Indu.stry  lu  our  insular  |)os- 
sessions.  As  to  the  pro<luctiou  of  l«vt  sugar,  a  ver>-  nKMleru 
industry  In  this  country,  who.se  lievelopuient  has  extended  <nera 
jieriiKl  of  not  more  than  l."»  or  JtJ  years.  I  «ni  firm  in  the  convic- 
tion Uiat  if  no  radic.il  readju.»«tment  is  made  in  the  tariff  duties 
that  industry  will  greatly  thrive  Jiud  that  it  will  lie  one  of  the 
most  prominent  methods  of  advancing  the  pro8|»erity  of  the 
West. 

I  lielleve  th.it  alfalfa  and  sugar  beets  will  l>e  the  chief  products 
of  the  Irrigated  regions  of  the  Wi-st,  and  that  If  the  sugar  Indua- 
try  is  not  seriously  disturbe*!  tlie  produ<-tiou  of  sugar  in  that 
region  will  be  nior^  valuable  than  our  entin>  mining  pro<luct.  1 
believe  the  production  of  beets  tends  to  Intensive  cultivation,  so 
(>ttM>ntial  to  this  countrj-,  and  tends  to  that  careful  husbandry 
which  has  l»«eu  st»  neglcn-ted  here,  as  the  result  of  which  neglect 
the  yield  per  acre  in  this  country  is  only  one-half  the  yielil  of 
what  we  are  accustometl  to  regard  as  the  old,  worn-out  soils  of 
Knroi>ean  countries. 

As  to  this  Industry.  I  have  aske«!  nothing  more  than  a  mod- 
erate revenue  duty.  The  pri-sent  duty  is  exccs.slve.  I  think  it 
should  be  gradually  nilucetl  from  Ijk  cents  a  |M»und  to  half  a 
cent  a  pound.  I^ter  on,  if  the  Industry  can  stand  it  without 
injury,  and  If  the  money  Is  not  needi»d  for  revenue,  fills  product 
can  l)e  shifted  to  the  free  list. 

I  have  made  no  contention  for  a  protective  duty.  The  ulti- 
mate duty,  as  I  have  statetl,  should  not  exceed  one-hnlf  cent  a 
pound.  This  Is  the  duty  that  prevails  In  Fram-e.  tJermany.  and 
England.  It  would  be  productive  of  needed  revenue,  and  at  tlie 
same  time  would  sfive  an  Important  western  Industry  from 
Injury  and  our  insular  iK)sseKKious  from  prostration.  Such  a 
duty  Id  entirely  con.sistent  with  the  traditions  of  tbe  p«irty 
which  has  throushout  Its  history  Imposed  a  revenue  duty  on 
sugar  and  wool. 

Mr.  President,  I  have  fully  presented  these  views  in  the  iwirty 
.•onference,  and  they  have  been  overrulefl.  The  question  is. 
What  action  shall  I  now  take  regarding  this  bill? 

I  lielleve  in  iwirty  resjmnsibiliiy.  I  believe  that  as  a  i>arfy 
we  have  pledged  tbe  country  to  definite  action  In  the  line  of 
material  reductions  In  the  tariff.  Necessarily  It  would  l»e  dlffl- 
cuit  for  all  of  us  to  agree  as  to  the  exact  cniouat  of  reduction 
that  should  be  made  upon  each  article  and  as  to  ihe  articles 
ui>on  which  reductions  should  be  made.  There  must  l>e  In  the 
party  conference,  as  there  were  In  this  case,  great  differences  of 
opinion  upon  these  subjects;  and  necessarily  party  action  must 
mean  n  composition  of  i»arty  diffenMn-es,  or  else  the  jmrty  would 
never  be  able  to  act  and  to  resin^ud  to  the  pledges  riveu  to  the 
people. 

I  have  kept  my  vote  free  and  untrammele<l  by  express  dechira- 
tion  in  the  !»arty  conferences  up  to  this  time.  It  is  still  frsa  I 
do  not  recognise  the  binding  obligation  of  a  party  conference  or 
of  a  party  caucus.  In  fact,  the  party  has  not  sought  to  impose 
that  obligation  upon  its  members,  for  the  resolutioc  passe*!  by 
the  party  conference  simply  de<l«r«>d  this  to  lie  a  |«arty  menmire 
without  imposing  anj'  obligation  upon  the  members  of  the  party. 
So  I  am  free  by  virtue  of  my  declaration,  and  I  am  free  because 
the  party  itself  has  never  decldetl  lu  favor  of  obligatory  support 
of  the  pjtrty  action.  ... 

But  regarding,  as  I  do.  party  solidarity  of  the  highest  Impor- 
tance. I  should  feel  guilty  of  a  breach  of  trust  to  that  party 
were  I  unwilling  without  the  gravest  reasons  to  make  lu  will 
effective.  For  this  reason,  as  the  party  action  differs  ma- 
terially from  my  views  upon  only  two  Items  out  of  about  4,000 
itema  in  the  tariff  bill.  I  proijose  to  yield  my  views  upon  that 
question,  and  to  stand  with  my  i«rty. 
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how  fhat  h«T«ift«>r  the  Democratic  Party  will  take  up  the 
lit   further   rerlfu-flonn   In   the   tariff  tbn>nKh   the 
4  riff  h«..ir«l  <rr;ite.l  by  <onjtre<i».  lUul  artlnif  a»  Its 

aMtrnnt:  arwl  I  truMt  that  »h*Mi  that  artlon  l»  taken,  wherorer 
It  pMy  aF'f>«^>r  thnmch  i«nbi»eiiuent  proof  th«t  the  action  already 
tal«a  by  the  |Mirtv  Im  Injurious  to  any  leifltliuate  Industry,  that 
niJirfcr  will  N>  <•.  i^i.lfr.>«l  !>v  fhU  b«»anl.  ami  th.Tt  Its  recomiuen- 

lou.<«  will  Ih'  ma. If  io  «  .imn'ss  unl  consideretl  by  Cougre«» 

the  fimlincs  of  fait  of  exi>erleiict>«l  an«l  exjiert  men. 
1  «lo  not  repinl  tariff  ni.ikiuft  as  flnlsbetl.  as  many  do.  We 
an  told  that  tariff  tinkerins  should  be  at  an  end;  that  the 
cot  ntrv  sh.MiM  have  industrial  i»eace.  I  believe  that  tariff 
tiiiterinj:  nhouid  be  at  an  end:  but  I  believe  In  a  steady  and 
pnipvsKire  moveiuent  in  the  line  of  tariff  ref.>rni— a  movfment 
wlilch  should  Jto  on  through  accompli sheil  exiierts  every  day  in 
tlu    year,  until  a  Just,  an  InijMrtlal.  ami  an  equitable  tariff  la 

Bblisheil. 

ir.  i'n'sldent.  1  dei*ire  to  Insert  in  the  Rrn)BD.  as  an  appendix 
to  mv  speech,  certain  extrs<tH  from  a  press  disiwtch  published 
He  >tenil>er  6  an«l  confnlninjt  an  ai-ciiunt  of  tha  action  of  the  last 
tMiif»»rcnie  of  r>em«Mr:itic  Senators  reicardinR  the  tariff 

'tjc  I*HKsnM\<J  OFFU'KH.  Without  objection,  iiernilssloii 
to  do  so  is  granted 

'he  matter  referred  to  la  as  follows 

IPrvM  dUpstcb] 
\sKi.Jk;«Ds  I*  ti:«s  roa  fastts  T»«irr— viewji  tisAKPtvc]  firc.AS  a'*d 

roOL     rXCHA.'»GKD.      IC'T      WILL     MI  PPOTf     BILL     AS      IMFIOTBllK.XT      ON 
KXIBTiriU    LAW— ANALTMS    ClMENCt     LEOISLATIOX 

Washixutov.  Sfptfimhtr  €,  t$t3 
{leoator    Ncwlasm.    nftcr   six    works'    sbBenr*    In    the    We«._dur»nt 
wUch  tlm-  be  Ttolted  hU  hom*  St«te  of  NoT««la   and  Kprnt 
ool  th^    I'm-lllc  eoaat.    ivturned   to   W««l>lnc»on    v^trnlny 


rHo.  cori**tloB.  and  eianilnstlon  ov»'r  all  then*  r»'a^rT^  aas^v-iatinna 
aod  ihfir  ooaatttoent  tianks  In  fvorrthlnx  that  rrlat>«  to  int<-r'«tate 
rirbanxr. 

■■  We   wcMiM    Ibua  barmoBiie  (Mir   flnanrial   lestalatlon   with  our  dnal 

iwhesM  ot  ip»»»'niinent     leavlnx  Io  the  Htatr*   th»-lr  <i>ntr..l   ov.r   <r 

Htat*  eoauserre.   Inrlitdiiic  bankina  and  rxrhaniie.   and   to  thp    '  1 

Uorerameot  fall  control  over  latcntate  commerce.  Inrludlns  In:. .  .:a:o 
eirhanxe. 

DCFi^nM  raocKAL  powcaa. 

"  I  do  not  b.'Ueve  In  weakeninc  the  functlnns  of  the  Statt-«  over 
BMttera  elearl.T  within  th»>lr  JiirNdi^tlon  any  more  than  I  bellera  In 
the  dUuse  of  th«'  fuortlonB  of  the   Ffdoral   <;<>vnmment. 

••  I  do  not  hell.'ve  In  the  new  d«>«-tr»ne  that  the  Kederal  OoTemment 
i<»  lord  paramount  over  the  State  |covfmm<*nt!i  wherever  the  reitulmlon 
of  Stntf  i-onimerce  lacka  hamnonr  with  the  reKulatlon  of  Ini'T-itate 
eomro««rce.     They  ar«  e«iual  noverelL  -atlng  on  the  same  ■oil.  each 

in  the  eierrlae  of  an  excluiilve  Jnn  nnd  wherever  they  dlMxree 

tbey  muat  come  tocetber  through  tti'  .  x.  r<M«»<  of  comity  rather  than  of 
force.  It  aeema  to  me  that  In  all  our  leRlslatlon  we  should  seek  not 
to  mergv  State  and  national  function*  but  to  pronerve  the  functions  of 
both:  atlMffWlaa  our  «'>>ntral  tiovornment  will  become  unaatlnfactory 
aod  burdensome.  Our  dual  av^tcm  haa  aome  InconvcnU-ncea.  but  It  la 
the    only    method    through    which    local    aelf  government    can    be    maln- 

"  I  do  not  bellere  that  the  reduction  of  the  arerage  tariff  duly  from 
43  per  cent  to  25  per  rent  la  aufflcW-nt.  1  think  tariff  dutlen  Hhould 
ultimately  not  eiceed  an  average  of  15  per  cent,  but  I  would  make  the 
reduction  irradually  ovrr  a  period  of  3  year*,  and  provide  for  a  fur- 
ther reduction  over  a  period  of  .1  or  10  years  to  not  exceeding  l.»  per 
cent  through  a  tariff  b.>ard  acting  under  a   rule  fixed  by   lonKnfs 

••  I  do  not  bellere  thit  iiuaar  and  wool  iihould  be  «o  «uddenlv  drlft»Ml 
to  free  trade.  We  are  enrsKed  not  In  maklnjc  a  perfect  tariff  oyntem 
baaetl  upon  Hemocratlc  principles  of  larlfT  for  rerenue  only  but  In 
making  m.Tt.Tlal  reductions  of  excesalre  duties  In  such  a  way  aa  not 
to  Injure  or  destroy  any  lejcltlmale  Industry,  according  to  the  require- 
ments of  our  party  niafform.  I  believe  that  If  we  go  to  free  trade  on 
wool  we  should  ro  slowly,  meanwhile  leaving  a  moderate  revenue  duty, 
but  not  a  protective  duty.  , 

VIEWS    OS    SrOAS    r.-^IIAMOED. 


••As  to  sugar,  my  views  are  uncliangMl.  None  of  our  Inanlar  posses- 
sions can  comptle  with  Tab*  In  ^uKiir  production.  V*e  should  there- 
fore, stop  short  of  such  a  reduction  ss  will  bring  disaster  In  llawall, 
I'orto  Ulo.  and  the  Philippines.  We  can  accomplish  this  by  main- 
taining a  moderate  rerenu.-  duly.  S-..  also,  with  the  beet  sugar  Industry 
lof  th-  Weat  The  pro.lucil.,n  of  alfalfa  and  beets  will  be  the  mam 
Industries  of  our  Irrlgat-Ml  regions,  where  tke  success  of  the  ''Overn- 
ment    Irrigation   project*  d-p^ada  laricely   opM  bset  growing  as  a   form 


time 

.  «. .»  »«-- .     - - Immediately 

iipj.n'hb  "t^t'ITrn  J»enat"oV"siiVri.A!«os  made^lt  plain  that"  he  Intended  to 
•u  iiH>rt  the  tarit  bill,  althooch  be  dM  act  say  so  ir.  specific  w..r.W  To 
th<  newspaper  bm*  h*  said:  "I  have  aev»>r  at  gby  time  contemplated 
iktaa  a  fUht  avtrf*  the  party  councils-  Ijifcr  o«  Mr  Nkwi.a?id» 
ttd\  cai^fully  pnfwred  stsiement.  In  which  he  diacnaaed  conditions 
to  M«ad  them  tbroo«hoat  the  West,  and  the  tariff  action  he  thought 

-.      _-  L-1.   — .   _   pound — th^  nuty 

rill  be  productive 
western   Industry 
_  ion. 

BAXX.  co.XT.ACTiN«   LOANS.   HC   SATS  1   ean   noi   «*  wh^"  wr'shouW   flr»'«»"»y.«'.««>rL'«A'L^"i..*_»>:!!l^!! 

The  country  has  pronoanced  Its  verdict  In  favor  of  material  redue- 
thimm  la  the  tariff,  which  will,  of  course,  affect  the  proi»H  t»Hl  Industries. 
wlMwe  cwtom  It   ha.s  l»^n  to  add   In  our  local    mark,  t   ti.e  <luty   I"  the 

- --      .i.stlog  laria  IS     J,,;",;  ■'„•, ,7,09  have  dlss:T«8te<r  the  country   and   mnde   the   very   name 

of  saaaT  detested  .  but  the  beet  growers  of  the  We«tt  and  the  cane 
(rowers  of  l.^uUlana  and  our  Insular  posi-salona  had  nothing  to  do 
with    these   Iniijnitles.  . 

••  It  Is  the  Irony  of  fate  that  the  Innocent  sngar  grower  should  suffer 
while  the  gulltv  reflnera  should  »m?  the  beneficiaries  of  our  leglslatloiK 
for  It  will  weaken  the  only  antaionlsts  of  the  sugar  refiners  and  tend 
to  give  the  latter  a  monopoly  under  which  they  will  seek  to  collect  toll 
apon  every  pound  of  sngar  conaumed  In  this  country. 

WILL    VoTB    WITH     PASTI. 

"  I  believe  that  this  Injustice  should  l>e  remedied  before  final  action. 
and  that  instead  of  putting  sugar  and  wool  upon  the  free  list,  a 
moderate  revenue  duty  should  be  '.mpoaed.  which  will  give  the  country 
Bcodsd   roreBoe   and   at   the   same   time   save   lesltlmate    Industry    from 

lajary  or  destruction.  ..         .  ^  .  _  i.,.^i  .♦ 

"•fhoagh  I  have  kept  my  vote  free.  I  have  never  contemplate.1  at- 
tempting to  defeat  a  party  meanurv  by  alliance  with  our  political 
antagoaista.  I  shall  still  urge  In  the  party  confennee  a  dlstrP>oMon 
of  the  icdaetlon  contemplateil  by  the  iiwilM  bill  over  .t  period  of  three 
years  la  order  that  Its  effect  mav  be  gradBal  and  providing  for  still 
further  rwluetlons  after  the  termination  of  the  three  years,  through 
a  tariff  U>arrt  acting  under  a  rule  fixe<l  by  Congreaa.  These  contentions 
wUI  be  made  In   the  party  confen>n<^  '  ...       ,,.#..,,  ^# 

In  caucus  last  night  Mr.  Nrwuvps  made  a  last  stand  In  favor  of 
a  gradual  reduction  of  the  tariff  duties  over  a  perlo«l  of  10  years  and 
In  favor  of  a  tariff  on  sugar  and  raw  wool.  But  he  was  defeated, 
aod  at  the  clooe  of  •  loas  debate  told  bis  colleagues  be  would  support 


S]  43.      This    means   ultimately.   If   the   Democratic  contention   that   the 
I  ty  Is  ad«Wd  t.>  the  prltv  Is  correvt.  a  large  reduction  In  the  prices  re- 
ce  ved  by    the  protected   industries.  ...  .^     ,       w      -•^  i* 

••These  Indostries  are  dependent  upon  cre<llts  from  the  l>anks.  ana  it 
Is  naturi*l.  therefore.  tlMt  the  banks  should  be  overl.»klng  and  revlalBg 
t»;elr  loans,  with  a  Tlaw  ta  ss<tirln<  the  safety  of  their  drpttslts.  largely 
loincd  to  protected  iBdwtrlcs.  I  find  that  such  loans  are  being  every 
w  lere  clos.ly  scrutinized,  and  that  .t>niractlon  la  the  rule  of  the  hour 
tJis  's  true  of  western  Industries,  such  aa  augar  and  wool,  aa  well  as 
laatern  manufacturing  Indostriea. 

ME.  NEwia:n>8's  crasEJCCT  views. 
The  admtalstratlon.  n'sliilng  that  this  would  be  the  result  of  tariff 
rrluctlOB    decided  to  enter  ui>on  financial  l^-glslatloo  which  would  Injure 
B  kBtter  banking  system,   n'sponslre  to  the  leirltlmate  demands  of  our 
iBlaBtrlea  lor  the  crrdlts  nectssary  to  the  maintenance  aad  extension  of 


It  Tery  wisely  concluded  to  enter  iinon  financial  legislation  that 
rbuld  BBhMlae  tlw  TarVMia  banks  in  different  melons  of  tka  country 
irt<  credit  i iBiif  i ■  asssrlattsaa  which  would  <w)  hauJie  the  rsarnraa  na- 
<!•  r  tloTernment  sttperrlakMi  as  to  bring  them  to  the  re»c«e  wberever 
n(^'d«-d  to  prevent  moaetary  8trlng.ncy  <.r  panic. 
■        •     '  ....  ,^^  nil   Is 


In  doing  this  It  bas  •ooght  to  ma 


Issnes  of  Botes,  eren  those 


fcrmerly  tasoed  bv  the  banks.  Uovemmeat  laauea.  and  to  place  the  capt      "od  at 
til   aad  opera tlona  of  the  reaerve  iMBka  aader  the  control  of  a   board     tne   dim 


ti  I  aad  opera «  ,  . 

c<  anMMed  •ntlrely  of  t;oTemment  oOlclals. 

••  Itla  perbapa  uatura'.  that  the  banks  should  fear  the  effect  of  plac 
ta  .  ■«  iBfiit  a  prvBOfttoa  of  their  caplul  oader  the  ctintrol  of  wliat  they 
e  11  a  Mme»l  DMUd.  aad  I  think  their  fean  have  led  them  to  exercise 
m  idMabal  ointtoB  tB  loaning  their  dn>os«tora*  money.  The  country 
5  MB  have  been  calling  upon  the  city  banks  for  their  deposits,  and  this 
H  ■♦♦•  tba  Apaclty  of  the  city  banks  to  make  loans. 

•  Tbia  caatlMl  Is  natural,  due.  as  I  beHev.  to  an  exaggerated  alarm. 
but  not  actHBVtsd  bv  a  desire  to  Injure  the  country  or  to  Intimidate 
Urislators.  The  contemplated  reserve  board  will  be  neither  partlsaij 
II, .r  political  In  character,  but  will  be  as  free  from  partisan  or  political 

ntrol  as  U  the  Interstate  Commerce  Commission.  The  fears  of  the 
.-llroad  managers  regarding  railroad  le»l»latlon  were  not  realised. 
tlioBgb  their  outcry  caused  the  deprcsalca  of  IJHi*.  and  the  bankers  will 
bive  a  almMsr  exi>prlen<-e  .....  ..    ■     wi 

••Tbe  admtnUtration  has  handled  the  banking  situation  admlrah  y ; 
l^  deposits  of  public  moneys  to  mare  tbe  cropa  have  been  most  beneficial. 

BCLtXVES    XK    C!«IO?imSO    BAXKS. 

"•  ladlvldually  1  do  not  bellcTe  la  either  a  central  hank  or  the  so- 


ma IVaWlaNDS   ESHOL('TtOX 

The  resolution  offered  In  the  caucus  by  Senator  Nbwlamw.  aad 
which   was  defeated,  was  as  f.>llows :  ..    .   -       v      .v  .•.        vm 

"That  the  reductions  In  tariff  drtles  called  for  by  the  pending  bill 
should  be  distributed  and  apportioned  over  a  period  of  thre»>  yeara. 
and    that    an    amendment    to    thla   effect    be    prepared    by    tbe    Finance 

••  That  at  the  end  of  three  years  further  reductions  should  be  made 
of  all  ^xcesMlve  duties  through  a  tariff  board  organised  by  Congreaa  and 
acting  under  a  rule  fixed  by  Congresa ;  and  that  the  Committee  on 
Klnsn<-e  prepare  an  amendment  to  the  p»*ndlng  tariff  bill  to  this  effect. 

••  That  a  tariff  dntv  of  15  per  cent  be  placed  upon  wool  for  a  period 
of  three  rears,   and  th.it   thereafter  the  duty   be  reduced   to   10  per  cent. 

"That"  at  the  end  of  three  years  tbe  tariff  duty  on  sugar  l>e  fixed 
at  one  half  cent  per  pound  for  a  period  of  two  years,  and  thereafter 
at   10  per  cent  ao  valorem." 

Mr.  GORE.  Mr.  Prealdent,  no  man  of  feeling  can  witnesd 
without  emotion  the  pathetic  partings,  the  affectionate  fJlre- 
wells.  now  taking  place  l>etween  Senators  on  the  other  aide  and 


•^-•1ta'Jf^^';\>l?^^b«Ln^'ll'«\V"e23tt8K.^^^  the  expiring  sy^em  of  protection,     l^^^^ ^'^7 f^Z^X' JZ^r 

fsr  that  State  alone,  and  tbea  fMeratiag  these  reserve  asaocla  ;  tribute  to  the  tendemesa  of  their  hearts  and  the  fidelity  of  their 

ugh  a  Federal  r-v.  pre  board  eoMisting  of  otBciais  seie«-ted  by    friendship.     Tbese  farewells,  I  tfust,  are  not  only  affectionate 

rve  asaoclatlons  from  eacb  section  of  the  country,  and   tbea  |  , ^  «__i 


4  rgsBlxing  a  aatlonal  ttanking  commission,  with  powers  of  supervlaloB,     out  nuai. 
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I  believe  the  temple  of  protection  is  falling.  Some  ono  has 
said  Uiat  S«Ue«lulc  K  is  the  very  kejstooe  in  the  arch  of  protec- 
tion. I  a>Jsniiic  thit  the  to|""*»*t  |>uint  in  that  keystone  Is-  the 
duty  on  s«-oiired  mid  sorted  ali»aca.  Based  uixui  the  iai|>orts  of 
lUlO.  ihe  nd  valorem  etjuivalent  on  iniiK)rtetl  alpaca  mounted  up 
to  :{:>:j  |>or  cent.  That  ouybt  to  satisfy  the  craviiijis  of  the  most 
vtiracioiis  pr<*te<'tioiiist. 

This  lofty  temple  of  prote<liou  is  fallen.  I  do  not  believe  pro- 
te<-tion  will  ever  oe  able  to  "roll  from  its  Krave  the  stone 
nway."  And  yet.  fir.  with  a  devotion  that  disarms  all  triti- 
cIkui.  the  I{eiii*ibli<-aii  Tarty  still  sjiys  to  the  fq»irit  of  prolcitioii, 
*•  Kven  though  thou  .slay  me.  yet  will  I  trust  In  thee." 

.Mr.  rn*si»lent.  I  «lo  nut  intend  to  discus.s  the  <letails  of  the 
lK>iidiiiK  bill.  That  has  aln'ady  l)een  done  with  eijual  skill  and 
ability.  I  desire  to  address  a  few  remarks  to  the  general  cliar- 
acter.  principles,  and  puriMjso  of  this  legislation. 

This  measure  must  Ik?  judged  not  merely  by  its  character  as 
a  revenue  measure,  not  only  by  its  chanicter  as  n  whole,  but  as 
a  part  of  a  general  projrram  of  legislation.  The  pa.ss;i>;e  of  this 
measure.  In  luy  jiidunient.  marks  the  sunrise  of  a  new  day  i:i>on 
the  fisial  and  legislative  historj-  of  this  country.  It  marks  the 
IMissing  of  prlvileiif  in  taxation  and  the  coming  of  justice  and 
e«ltialiiy. 

This.  sir.  is  Ihe  spirit  of  the  new  free<lom  and  the  new 
enuuicipatloi..  I  wish  to  digress  here  Ions;  enough  to  say  that 
tlie  jiresent  year  has  a'ready  witnesse<l  the  placing  of  several 
conspicuous  milestones  u|M>n  the  highway  of  human  progress. 
This  year  has  witnessed  the  ushering  in  of  a  I>en)ocratic  ad- 
ministnition.  the  inauguration  of  a  I»cmocratic  I*r«>*ideiit.  The 
mere  fact  tliat  the  President  bears  the  lal>el  of  r>emocracy  is 
not  In  Itself  significant.  It  Is  the  fact  that  ho  embodies  the 
living  Ri)irit.  the  vital  principle,  of  true  Democracy.  It  is  the 
fact  that  he  is  devoted  to  the  rule  of  the  people;  tliat  he  is 
devofe«l  to  the  rights  of  the  jieople;  that  he  places  right  above 
might,  and  even  above  riches. 

This.  Kir.  is  not  an  old  thing  under  the  sun.  With  the  Presi- 
dent ancient  wrongs  plead  in  vain  their  prescriptive  claim  to 
fitness  and  survival.  The  President  is  devoted  to  the  estab- 
lishment and  to  t'e  maintenance  of  justice — not  merely  social 
nnil  industrial  justice,  but  individual  and  international  justice; 
in  other  words,  sir.  just  justice.  The  President  is  devoted  to 
tlie  general  welfare — not  that  glittering  general  welfare  that 
sometimes  dazzles  and  deceives,  but  that  welfare  which  means 
that  the  individuals  who  make  up  the  mass  fare  well.  He  con- 
cerns hiiiistMf  to  know  how  fares  It  with  the  common  man. 
That  is  the  true  test  of  prosperity,  and  that  must  come  to  be 
the  ultimate  standard  of  our  civilization. 

The  average  man  is  in  sympathy  with  this  administration. 
He  is  ui»hoMing  the  hands  of  the  President  in  his  struggle  to 
aee  that  the  ble«slngs  of  Industrial,  commercial,  and  civil  lib- 
erty are  enjoyed  by  the  living  and  not  merely  embalmed  and 
placed  in  cold  sti)rage  for  unlx>m  posterity. 

This  year  has  witnessed  the  coming  info  power  of  a  Congress 
wliich  lias  so  far  proven  itself  to  be  in  sympathy  with  the  spirit 
of  the  times;  which  has  shown  itself  willing  not  to  mark  time 
but  to  keep  step  with  the  mighty  march  of  events;  a  Congress 
wliich  is  not  ignorant  of  what  (lalileo  discovered  three  centuries 
ago.  tlint  the  world  moves;  a  Congress  which  is  willing  to  bring 
our  legislation  up  to  date,  willing  to  accept  what  Is  g<xKl  in  the 
new  and  to  reject  what  Is  bad  In  the  old.  yet  which  worships  at 
the  shrine  neither  of  novelty  nor  antiquity. 

This  Congress  has  not  lost  the  common  touch.  It  is  willing 
to  lay  Us  hand  to  the  task  of  practical  reform,  to  redeem  the 
plc«lpes  of  its  platform,  and  to  execute  the  will  of  its  master  and 
its  maker— the  American  i)eople. 

Mr.  President,  the  present  year  has  witnessed  the  final  adojv 
tion  of  a  constitutional  amendment  ordaining  the  direct  election 
of  I'nitwl  States  Senators.  Gradually  fear  of  the  people  is 
giving  place  to  fclth  in  tlie  people.  Gradually  the  governed  are 
gathering  into  their  own  bauds  the  sinews  of  goveniment. 
Gradually  the  fa^ts  of  oiir  political  history  are  squaring  them- 
selves more  and  more  with  the  theory  of  our  political  Insti- 
tutions. 

Sir.  It  \9  a  source  of  some  satisfaction  to  me  that  my  first 
official  net  ui>on  entering  the  Senate  was  the  Introduction  of  an 
amendment  looking  to  the  direct  election  of  Senators.  Few 
there  were  then  who  seemed  disposed  to  do  It  reverence.  Public 
opinion  gathered  volume  and  velocity.  It  thundered  at  the  gates 
of  the  Cafiitol.  The  House  barkened.  The  House  hastened. 
The  Senate  lingered,  but  obeye«l.  To-dity  the  people  have  the 
sovereign  right  and  power  to  choose  their  own  representatives, 
to  select  their  own  servants  In  this  high  legislative  body.  Why 
should  not  the  master  choose  the  servant?  Why  should  not  the 
represented  seUvt  their  representatives?  Why  should  not  the 
govemwl  govern?  The  people  will  abundantly  approve  their 
fitness  for  this  added  trust  and  responsibility. 


The  present  year  has  witnessetl  tbe  final  ado^nion  of  the 
const itutioiuil  amondiiM'iit  authorizing  CiHigress  to  imiKtse  a 
tax  u|>on  incomes.  Tor  more  than  a  i-entury  tlii<i  |H)wer  was 
supiMised  to  reside  In  Congress.  In  1S15  Coiigres*  coiitddcred 
the  ini|>ositlou  of  an  inctmie  tax.  In  1S«»2  .C«>ngH's«  atiuully 
lc\icd  and  «»lh««-tetl  a  tax  ui>on  Incomes.  That  me.isiiic  re- 
mained in  full  force  and  effe<-t  until  January  1.  \s~-2.  l>uring 
that  iKTlod  it  brought  nearly  ftuir  hundntl  million'*  of  n'\cniie 
int«»  a  famishetl  Treasury.  It  hdintl  to  pres^Tve  and  to  jH'r- 
petuate  the  rnion.  It  hel|H><l  to  save  the  grnndt?**  Hepubllc 
the  eyi'S  of  time  have  yet  beheld. 

In  1SI>4  the  I)enuK*r»tic  Party,  anxious  that  weallh  hhoiikl 
share  with  want  the  burdens  as  well  us  the  blessin>;s  of  goxcru- 
ment,  levi«>d  a  tax  of  2  i>er  cent  on  ln<-onies  exiHM'diug  ^.(JiMl. 
In  ISliri  the  Supreme  Court  annulled  that  law.  Tht»  ct»urt 
stripjied  Congress  of  the  i)ower,  or  the  Kup|tosed  i»cwer.  to  le\y 
a  tax  u|H)n  incomcK 

Congress  could  no  longer  comiih-I  I)iv«'.'<  to  share  v^ith  the  U'g- 
gar  at  hl.s  gate  the  ex|teii«e  of  their  mutual  pn>l«vtlon.  The 
'•favorites  of  fate  In  fortune's  lap  cart'ssetl "  were  exempted 
from  taxation,  while  the  weary  laden  were  von<  bed  safe  their 
indefeasible  right  to  mouni  and  to  fiay  tribute. 

The  decision  in  the  Income  Tax  case  was  anotlier  Dreil  S<-ott 
decision.  When  the  decision  in  the  Divd  Scott  case  was  handed 
down  it  seeme«l  the  ultimate  tviumpb  of  the  "slave  |)ower."  It 
wemeil  then  to  be  crowniM  and  sceptertsl.  Its  dominion  prt»m- 
isetl  to  Ix'  i>eri>«*tual  if  not  uuiversjil.  Tliat  was  the  high  lumn 
of  slavery.  It  was  the  low  nt>on  ot  lll)erty.  It  was  fre«'«l«>nr« 
dark(>st  hour.  Rut.  sir.  It  was  that  ominous  darkness  which 
precedes  and  which  presages  the  sjtlendors  of  the  dawn. 

Prior  to  the  French  Revolution  and  its  terrors  the  nobility 
of  France  had  succeedeil  In  exempting  from  taxation  both  their 
fortunes  and  their  incomes.  The  exemption  of  their  Inciunes 
foreran  and  foreordained  the  confiscation  of  their  fortunes. 
Avarice,  like  ambition,  ofttlmes  overleajts  itself. 

The  Income-tax  decision  se<Mnetl  to  be  the  final  triumph  of  the 
undertaxiHl  rich  and  the  final  defeat  of  the  overtaxeil  poor. 
But.  sir.  under  the  ordinances  of  nature  and  of  <fO<l.  the  tri- 
umphs of  Injustice  are  of  few  days  and  full  of  trouble.  That 
de<-lsion  raised  an  Impossible  and  Intolerable  situation.  Every 
nation  of  the  earth — kingdom,  empire.  dcs|W)t ism— could  conii>el 
the  incomes  of  the  wealthy  to  share,  if  not  to  l»ear.  the  exiHMisa 
of  tlieir  own  protection.  In  this  free  (tt»vemment,  in  this  self- 
governing  Republic  alone,  did  the  incomes  of  the  rich  enjoy  a 
sanctuary  which  the  Government  could  not  enter,  even  thougk 
ui»on  tlie  verge  of  bankruptcy  and  dissolution. 

This  situation  was  unjust.  It  coukl  not  endure.  SiK^h  a  con- 
dition could  not  long  confront  a  free  people  without  either  re- 
form or  revolution.  Tbe  people  had  rec»»urse  to  reform.  They 
did  not  resort  to  revolution.  Their  Itehavlor  «m  that  o<«<asion  Is 
at  once  a  striking  te.stimoninl  and  tribute  to  their  patien^'e.  their 
pnidence.  their  self-restraint,  tlieir  gooti  sense,  and  to  their 
rttn«^s  and  ca|Micity  for  self-government.  In  rtejn-e  and  In  ordet 
they  amendetl  their  own  Constitution  In  theapiK»inte«l  way.  The 
supreme  court  of  public  opinion  n'Udered  null  ami  void  the  de- 
cision of  the  lower  c«iurt.  The  people  have  written  their  will 
into  the  fundamental  law  of  the  land.  <io<l  still  rdgns  and  the 
Government  still  stands. 

Mr.  President,  this  year  will  witness  the  enactment  of  the 
first  revenue  measure  since  the  income-tax  amendment  lH«came 
a  part  of  the  Constitution.  The  j»ending  measure  will  superswle 
the  Payne-Ahlrich  law.  I  believe  that  the  Paync-.Vldrich  law 
had  fewer  friends  at  its  birth  and  will  have  fewer  mourners  at 
its  funeral  than  any  other  tariff  act  which  ever  paa<4ed  the 
American  Congress. 

It  broke  the  jiletlges  of  the  party  ;  It  disap|K»inte«l  the  hojies  of 
the  country.  On  the  day  of  its  passage  I  predicted  that  it 
would  prove  a  disappointment  to  the  President  and  a  disap- 
pointment to  the  people.  It  retired  the  former  and  It  arouse*! 
tlie  latter.  On  the  day  of  Its  p^issage  I  advised  the  fteople  to 
withhold  their  judgment  until  they  could  determine  the  char- 
acter and  effe<-t  of  that  measure  by  It*  actual  oix^ratlon.  The 
country  has  returned  a  verdict  of  guilty. 

The  people  have  commissioned  this  Congress  to  repeal  the 
Payne-Aklrlch  law  and  to  enact  In  Its  stead  a  revenue  measure 
based  uix>n  different  principles  and  «lirecte<l  to  illfferent  and  to 
better  objects.  We  are  now  proceeding  to  exwule  that  com- 
mission. 

If  you  inquire  whether  the  pending  bill  be  a  r^rfect  tariff 
bill  or  not.  I  shall  answer  In  the  negative.  I  l>eiieve  thnt  no 
tariff  measure  ever  deserve*!  that  description.  The  question 
which  confronts  us.  the  question  whl^h  demands  an  answer  here 
and  now,  Is  not  whether  the  pending  bill  Is  a  jierfect  bill,  but 
whether  It  Is  better  than  the  exifiting  law;  whether  it  Is  l>etter 
than   the  confessed  and   convicted   failure-  the   Payne  AldrlcU 
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thnt  Is  the  only  ItMoe.  Between  these 
T»  must  thin  day  make  their  choloe.  The 
fi»uinl  M'«elf  hamlkapi»e»l  l»y  exlstlTie  ttuXn  and 
'  •••'•MlU'nHXHl  by  nm-ieut  «ntl  e»it:ihH»bed  evils 
1  of  |»ro(evti«»n.  The  i>rej«ent  nieasnre  Is  the 
wtiUb  cin'omatanres  hnv.-  n!>l»Twl  poasible.  It  ein- 
kodMs  the  beK.  tbe  colleotive  wi»^l<>iii  iuul  {wtrlotlMB  of  the 
Jorlty  m>fr  rhflnred  with  the  resnttijnlhillty  of  legislation. 
Pourihly  nome  of  the  duties  are  too  hiKh.  certninly  in  the 
»hstiprt.  bat  they  will  t»e  revised  aa<l  rediu-ed  In  the  Hsht  of 
nnd  as  tliuf  and  «iecairtoa  nay  jcive  eoniient  I  do  not 
ttiat  any  of  the  duties  are  too  low,  certainly  not  In  the 
alMtifact.  altbonirti  we  a|if>rec<ate  the  twltaci  of  those  Senators 
«rlM  iMtre  inaiKteil  that  longer  tlaie  should  be  uUoweil  for  ad- 
and  for  readjustment. 
tiui.  Mr  rr«'nW— t.  tlie  dlsndraurtap*".  If  nnr.  will  ho  t»nt 
tt^inpimry.  while  the  nd\:iii(age8  will  be  pemianent  and  en- 
dnrli  K. 

If  rtm  Inquire  whether  this  mea-mre  will  mlse  sntTlrlent  reve- 
nue lo  MTray  the  expenses  of  ttie  iHivernim-iit.  I  :l^'<^Ter  that  I 
do  n  tt  know.  No  man  rni\  trll.  The  Jtidiruient  of  the  niost 
e\i«««  it>iir-e«l  experts  is  that  tlie  revenues  will  l>e  ample  to  Oieet 


the  I 
Is  an 


III 


nseil 
able 


•;rltIin.Tte  requirements  of  the  tik»ren»ment.     But.  sir.  there 
element  of  iiiioertainly  in  the  future  openition  of  all  flsmi 
wliii-h    Ii.ininu    fureiiight    cnn    neither    eliminate    nor 
tieterkiilne. 

liiake  this  reference  t<>  revenue  in  order  to  sny  that  If  this 
a  sarplns  tl»e  majority  will  proc«N>»l  to  revise 
and  K^nee  the  datles  in  order  to  obviate  the  Mccnmoiatlon  of 
n«>v<l|t>sH  nmoeys  lu  the  Treosury.  If.  on  ttte  other  hand,  this 
ire  should  resnlt  In  a  deficit,  the  majority.  If  continueil  in 
rlll  proceed  without  hesitation  nnd  without  emtKirrass- 
mentl  to  l^erlse  these  and  other  rates  so  ns  to  Insure  ample 
revei  !!««  to  meet  sll  the  legit inmte  n«>e«ls  of  tlie  C.ovemnient. 

I  lie  ritizeii  dues  not  ot»jeet  to  the  ptyn>ent  of  Just,  equal. 
niNi  lecfflsary  taxes.  He  iirotests  only  a^:iii)<t  tlie  |tayuient  of 
uujutt.  unequal,  sod  unnecessary  taxes. 


its 


ntial  chnrarter  tl»e  (teodinx  bill  projioses  a  tarlfT 


for  ri'venoe  only.  Ue^emM•  Is  the  only  lejritlmate  obJ»«ct  of  tax- 
niioii.  The  sover»*lim  power  to  ta'X  the  t«ople  should  never  lie 
uj»e»l  shoald  never  t»e  abused,  to  pn>tect  hoary-lieadiM  Infant 
liMlu:itries.  to  protect  a  n)«'Mo{ioliseil  oonie  marliet,  or  to  protect  the 
iniimrted  psu|ien  of  one  country  aciiiiist  the  unimportet!  piin- 
pers  of  'mother.  I  ipHHc  the  phrase  "  ivMijier  labor"  from  our 
Ke{  I  blicun  frlefnls.     The  power  of  taxation  ought  never  to  t)e 


to  (mamnti<«>  or  underwrite  either  reasonable  or  nnreanon 
iroOca,     It  shotild  t»e  use»1  to  raise  public  revenue  for  pnblie 
alone  and  never  nbuM^  to  Insure  private  protit,  either 
to  |>ilv.-ite  Individuals  or  i>rtvate  mono|»oly. 

<>r  tl»e  other  bami.  the  jvwer  of  taxation  should  inMcr  be 
abus-.l  f..r  purposes  i>f  revetijte  or  retaliati«»n  or  even  for  retri- 
t>uti«iii.  .V  ti>stem  of  taxation  limited  to  revenue  alone  is  foumle«l 
n|HMi  ju.stlce  and  t»ounded  l»y  security.  Whenever  you  dep.nrt 
fr«»ni  that  |>rinciple  or  dejinrt  from  that  pur|)0!*e  you  have  piisseii 
tJie  ^antrer  signal  ami  are  liable  to  wpe<  k  nnd  disaster.  It  Is 
as  t 
in  a 
Mi 


In  t«>liti<-s  as  in  |li.\  -i.  <  [Unt  reactiitu  is  e<jual  to  action 
eoiHrsry  direction. 

rresi<ient.  the  theory  that  protective  duties  should  be 
grad  mied  to  (wer  tiie  diffen'oce  l>etween  th»*  ct>st  of  pnxJui- 
ti«Mi  here  and  abn>:i.l.  iu  my  judgment,  is  undesirable  even  if 
psaslWe.  and  is  ~  bie  even  if  desirable.     It  is  neither  de- 

siralle  nor  poscti..  •  .v  tax  is  a  flxeil  charge.  The  cost  of 
l>nnl  K'tioti  is  a  variable  qiMntlty.  Tbe  cost  of  prodiietiiw  varies 
iu  Ji  I  tl»e  mills  i>f  all  the  i^mntrles  of  the  earth.  n»e  cost  of 
prvttl  iction  varies  In  all  tbe  mills  In  any  given  country.  Tbe 
coat  af  iMtwIaetki  varies  fn>m  time  to  time  in  tbe  asMe  mills 
fn  tie  same  conntry.  Which  fncto^T  would  be  selected  as  the 
st/ii^hird,  t>H>  UMkSt  eftlcient  or  tbe  least  eSrlent?  How  can  you 
a  flxeU  tax  to  a  variable  qoantity  like  the  cost  of  pro- 


Ui  I^resident.  tlie  iapaasMlity  of  applying  this  principle  Is 
deaiiy  illustmtetl  In  the  li»tao<v  of  woi>l.  .Vti-oixling  to  ttie 
report  of  the  Tariff  lUiard.  the  insftireil  Tariff  l^iaril.  wool  in 
New  Z*silaiMl  Is  a  b.v-product.  >iuttoo  ptivs  the  way  and  wo«>l 
Is  piodiured  without  cost.  Iu  atUustiug  our  duties  uiiou  wool 
It  WKiid  be  necessary  iu  that  c»aB  to  umke  tbe  duty  us  high 
as  lie  d««<ired  |irlce  of  wool  In  tbe  United  States. 

N<  t  only  that.  sir.  the  <t>urse  of  International  trade  is  tle- 
teriuiued  not  by  tbe  absolute  cut»t  of  pro«lu(*tlou.  but  by  the  com- 
parative costs  of  i«rudu<.-tiou  lu  the  two  exchauciiig  countries. 

Tlis  theenr  is  based  upon  the  sanie  error  as  the  doctrine  of 
driWiurltht  protection.  It  procetnls  u(>on  tbe  fallacy  that  trade 
la  a  mrse  aud  iK>t  a  blessiug.  It  avows  a  wiiliugness  to  trade 
with  all  the  ciMintries  of  tlie  earth  on  one  couditlou  aioue— that 
ve  4wll  trade  with  uo  country  at  a  bargaiu. 


This  measure  makes  a  general  re«loctlon  of  the  average  dntics 
nnder  the  rayne-.Mdrich  law  from  a  little  less  than  37  i»er  cent 
to  a  little  less  than  27  |»er  cent. 

I  believe  thnt  John  Sherman  onco  remarked  that  no  protec- 
tive dnty  sboidd  exceed  2r»  per  cent.  Erasmus  BIgelow  is  cre<l- 
Ited  with  the  statement  thnt  no  Indu.stry  which  can  not  live 
nnd  thrive  with  l!o  per  cent  protection  Is  suited  to  the  country 
or  ought  to  survive.  Mere  averages  ntean  but  little  to  the  aver- 
age man.  We  must  examiue  particular  rates  and  particular 
re<!uctlon. 

In  framing  a  mensitre  of  this  kind  there  are  certain  clas-ses  of 
g04Nls  whith  ought  to  bear  less  taxes  than  other  classes.  There 
are  also  certain  clas.ses  of  taxpayers  who,  ought  to  i»ny  less 
taxes  than  others  ought  to  pay.  This  bill  has  observe<l  those 
distinctions.  It  has  pla«^  ui»on  the  free  list  certain  articles  of 
prime  utility  and  prime  neoMsity.  Perhaps  siignr  is  the  most 
conspicuous  example.  This  measure  has  free  liste<l  tlie  n  w 
material  of  a  numl»er  of  great  Industries.  This  proves  the  gotxl 
will  of  the  p.Trty  in  iK)wer  toward  the  manufacturing  Interests 
of  this  c»>untrj-. 

We  are  willing  not  to  confer  favors  and  privileges  upon  our 
own  manufacturers  by  levying  unjtist  taxes  ui>on  the  consuming 
pul>lic,  but  we  are  willing  to  befriend  them.  We  are  willing  to 
mete  ont  equal  Justice  to  tbem  by  the  remission  of  unjust  and 
unreasonable  taxes. 

This  measure  has  free  listeil  other  articles  of  first  Import.inca 
to  the  people — th«»  tt>ol8  of  the  n>e<hanic.  the  implements  of  the 
fanner,  the  manufacturer's  machinery  of  certain  kinds,  when 
made  and  controlled  by  a  monoiioly.  Tt  has  always  seeme*!  to 
me  thnt  a  tax  ui>on  tot>l8  was  tl»e  most  indefensible  of  all  taxes. 
Even  from  the  standiHiint  of  the  proteitloulst  it  seems  to  me  to 
be  a  high  crime  nnd  misdemeanor. 

They  profess  a  friendship,  they  profess  n  solicitude,  for  the 
welfare  of  the  i>oor.  If  any  nu»n  is  willing  to  toll.  If  any  man 
is  obliged  to  toil,  in  Heaven's  name  let  him  toil  uittaxe<l.  Do  not 
make  his  burden  too  grievons  to  be  l>onie. 

There  ought  to  be  a  distlnctioq  in  a  mea.snre  of  this  kind 
l¥»tween  the  duties  levied  on  luxuries  nnd  those  levietl  n|»on 
necessaries.  This  distinction  has  been  obsenM.  This  bill  will 
bring  a  meastire  of  relief  to  every  class  of  American  consumers. 
It  has  efre<'te»l  a  general  re»luctlon  In  pmctically  all  the  duties. 
Reiliictious  have  been  made  in  nil.  and  the  re<liictlons  upon 
necessaries  havcf  been,  as  they  onght  to  bo,  more  substantial  and 
more  material  than  upon  the  luxuries. 

Mr.  President,  there  ar«>  certain  classes  of  taxpayers  who 
ought  to  Ite  require«l  to  ctuitribute  more  to  the  exiiense  of  the 
<;overnment  than  others.  Taxation  ought  to  l»e  based  upon  tlie 
ability  to  i>ay  and  not  njKrn  tl»e  Inability  to  escajie  payment. 
Those  who  have  most  onght  to  pay  most;  those  who  have  least 
ought  to  pay  least.  Thesi'  principles  an-  »'lf-cvl«lent,  but  tbey 
have  never  yet  prevailed  in  prai-tice. 

There  are  clas.s4>s  in  this  country  who  have  been  subjected 
to  undue  bunlens  of  taxation  alike  In  the  Nation,  iu  the  Slate, 
in  the  comity.  I  refer  to  the  farmer  nnd  to  the  wnge  earner. 
I.et  me  Illustrate  what  I  mean.  The  fanner's  land  is  tangible; 
it  Is  therefore  taxable;  it  can  not  l>e  hidden  away  In  a  strong 
N>x  or  In  a  safety  vault.  Ills  st«Kk.  his  live  stock.  Is  visible.  He 
has  no  Invlsilde  st»x*ks  and  l>ouds;  he  has  no  so-called  intangible 
n-e«lth.  which  seems  to  have  an  eipial  facility  to  c<infribute  to 
the  Income  of  Its  owner  and  to  escai*  any  contribution  to  the 
income  of  the  CJovemment. 

The  statistics  are  nppallinf:  which  show  the  undue  burdena 
borne  by  those  who  pay  ui>on  land  nnd  live  st(K>k  nnd  other 
visible  projierty  as  contraste<l  with  those  whose  holdlnsrs  are 
Intangible    >r  consist  in  different  fonns  of  securities. 

Mr.  President,  this  discrimioation  Is  not  limited  to  local  taxa- 
tion; It  Is  not  llmite*!  to  State  and  connty  taxes.  So  far  as  the 
farmer  ami  the  latwrer  are  cooccrnetl,  they  have  always  t)onie 
an  undtie  share  of  our  natiooiil  taxation.  Th.-it  is  due  to  the 
fact  that  tariff  taxes  are  levlt>d  upon  want  and  not  uinnj  wealth; 
are  levied  upon  necessaries  and  not  u|H>n  property  In  the  fonu 
of  capital  (»r  Investments;  are  levlt^l  tipon  what  a  n  -    ;   •  -< 

and  not  uiM»n  what  he  prudiK-cs  or  u|i«in  what  lie  {to- 

Let  me  Illustrate  bow  tariff  duties  dlsc-rimlnate  against  the 
less  fortunate  njcnibcrs  of  society.  Pcrhai»8  the  In'st  Illustra- 
tion will  be  found  iu  S<>hedule  K.  Based  ujx>n  the  importations 
of  lOlU,  if  a  famwT.  if  a  wnge  earner,  and  a  president  of  a  trust 
desire  to  buy  w(K>lea  or  worHt«Hl  goods  made  of  tbe  hair  of  the 
camel,  of  tlie  alpaca,  of  the  angora  (oat.  if  the  goods  were 
worth  less  than  40  centx  a  {louod  they  would  be  ohlifed  to  pajr 
a  tariff  tax  of  2S2  per  cent.  That  would  be  tha  Aity  if  pur- 
chased In  tbe  Vnited  Statea.  hut  if  iHirdiassd  la  Ganada.  on 
the  futme  character  of  cooda,  the  tax  would  be  not  leas  than  15 
per  ceot  and  uot  more  than  17}  per  cent.  If  the  farmer,  tha 
wage  earner,  and  the  magnate  desired  to  iKirchase  the 
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character  of  g.H>ils.  costing  not  less  than  40  and  not  more  than 
7ti  cvuts  a  jiomid.  they  >voiild  In-  mI'o\v«'«1  to  esc;'iie  with  a  tariff 
tax  of  only  \1'2  iK'r  rent  If  |»urclias«vi  jn  the  l'nife<l  Stites.  but 
If  purchiised  in  fjmada  not  less  than  !.'»  nor  more  than  17J  per 
cent.  If  the  fanner.  If  the  toller.  desir«><l  to  emulate  the  fash- 
Ions  of  bis  mort>  wealthy  comj  atriot  and  pun>linse<l  goinls  cost- 
ing more  than  7t»  cents  a  iH>und  he  was  let  off  with  a  tax  of 
only  77  |>er  <-ent — only  77  i>er  cent. 

This  shows  how  this  kiml  of  tax  operates;  how  It  discrimi- 
nates. It  also  lUustr.ites  how  a  laboring  man,  with  a  family 
of  a  doxen  children,  miirht  t»e  calle<l  ui>on  ntider  a  system  of 
Indirect  taxation  to  contribute  as  much  nnd  more  to  the  reve- 
nues of  the  Government  than.  I  may  sjiy,  a  millionaire  bachelor 
who  neither  toils  nor  spins  nor  sjiends. 

The  [lending  nn-asnre.  Mr.  President.  Is  intended  to  rectlfv 
these  wrongs  and  to  correct  these  abuses.  It  will  shift  a  fnirtlou 
of  the  burden  of  taxation  from  the  earnings  of  the  poor  to  the 
Incomes  of  the  rich;  It  will  afford  our  wealthy  fellow  citizens 
an  opi>ortimity  to  i»erform  the  patriotic  duty  of  contributing  to 
the  ex|»enditnres  of  the  tlovemmeiit.  This  hill  imixises  a  tax 
of  1  per  cent  on  inc<imes  ranjring  from  .<.'>.«h>1  to  $2t»,0<M>.  and 
the  rate  Is  gniduat»»d  up  to  7  l>er  cent  on  incoiiie>:  «>f  one-half 
million  or  more.  I  wish  that  every  one  of  my  constituents  might 
be  snbje<-teil  to  this  form  and  rate  of  taxation.  '  I  InMieve  they 
would  ri'loice  in  Its  payment.  This  tax  will  raise  apjiroxlmately 
$1(M>«HHH¥K)  of  revenue,  about  one-third  as  much  as  all  our 
tariff  duties.  This  will  enable  us  to  lift  or  lighten  the  bunlens 
of  those  who  are  lea.st  able  to  bear  burdens.  The  [tower  to  tax 
Incomes  sbon'd  l>e  used  and  tempered  with  justice,  for  they  whi» 
abos*»  jM.wer  lose  |K>wer. 

Mr.  President.  I  must  hasten.  This  nieasure  in  the  larger 
vision  will  acconiji'lsh  several  most  Important,  most  des'rable 
results.  It  will  strike  the  fetters  froni  the  limbs  <if  trade;  It 
will  remove  the  brakes  from  the  wh«>els  of  comnierce;  It  will 
pl:'fv  this  ReiMiblic  where  it  is  entltlc<l  to  be.  In  the  very  van- 
guard of  niodeni  Indiistria'.  conimerclnl.  and  financial  pmgress. 
This  Nation  has  a  right  to  t>e  the  primate  in  the  parliament  of 
man.  in  the  federation  of  the  world. 

Mr  President,  tills  measure  will  contribute  not  alone  to  na- 
tional [iros|ierity  and  to  national  grandeur,  but  it  pays  heed  to 
the  humble  citizen  It  brings  a  new  time  upon  onr  legislation. 
We  must  devote  more  and  more  attention  to  the  individual  man. 
more  and  more  attention  to  social  betterment.  Time  was  when 
the  Sfile  and  sii|>reme  function  o<"  government  was  thotight  to  tie 
to  re[H»I  Invasion,  to  sup[»ress  Insurrection,  to  adiudlcate  private 
suits,  nnd  to  (tunlsli  robl)ery.  murder,  and  like  crimes.  That 
theory  has  gone.  When  the  factory  laws  were  enacted  they 
slHK'ked  the  s«»nsibilit<es  of  the  conservatives:  when  the  hours 
of  lati*>r  were  llmltcil.  when  the  conditions  of  labor  were  regu- 
lated, those  were  tlifniirht  to  l>e  i'nwarmnte<l  Invasions  of  [x»r- 
s«inal  liberty,  of  the  right  of  contract,  yea.  even  of  the  rights  of 
man.  Those  measures  have  vindicated  themselves  In  the  Im- 
proved condition  of  the  man  who  eats  bread  In  the  sweat  of 
his  own  face.  The  (government  must  more  nnd  more  afford  pro- 
tection to  thos<>  who  are  unable  to  [irote<'t  themselves.  Not  that 
Kort  of  protection  which  begins  with  a  kiss  and  which  ends  with 
a  crucifixion. 

Some  one  has  said  that  this  age  has  halle<l  the  coronation  of 
the  comiron  man.  I/?f  ''s  ho[>e  that  It  will  at  least  witness  the 
emancl|>ation  of  the  cominon  man. 

There  have  been  those  among  us  who  were  despairing  of  the 
fate  of  the  KepuhUc.  who  doubteil  alike  the  virtue  of  the  Om- 
stitution  and  the  valne  of  our  Institutions,  who  feare<l  or  fancied 
th-it  the  ronsfitntion  had  r>etrifie<l.  that  our  institutions  ha«l  l()st 
their  cai>nclty  for  growth  nnd  could  not  resfKmd  to  the  new 
ilemands  of  nxKlern  cl\ 'llzation.  Mr.  President.  I  say  to  the 
doubting,  have  faith;  I  s;iy  to  the  despairing,  take  hope;  and  to 
the  des[K.iidiiig.  l>e  of  goo<l  chei-r.  the  morrow  cometh  artd  the 
lj|w  of  the  morning  are  retldening. 

Mr.  T..\  FOI-LiriTi:.  .Mr.  President.  pn»gresslve  Republicans 
contend  for  jtrotective  duties  high  enough  to  measure  the  dlffer- 
en«*e  In  the  cost  of  [iroductlon  at  home  and  abroad.  They  are 
op|iose*l  to  a  tariff  that  Is  al>ove  that  [>olnt. 

Every  argument  made  for  a  protective  tariff,  whether  limited 
stri'tly  to  the  difference  in  the  cost  of  pnxluction.  whifh  the 
Progressive  RetniMican  advocates,  or  raisetl  sr)  high  as  to  be 
practically  [irohibltory.  which  Is  always  the  end  and  aim  of  the 
s  r    Re|>ub!ican — every   argument    for   a   protective   tariff. 

I'  e  or  ex<esslve.  is  base«i  u[>on  the  higher  wages  paid  In 

this  countrj'  as  comjKiied  with  the  lower  wages  paid   In   the 
com|;etlng  country. 

The  ntteni|it  to  secure  nnd  maintain  tariff  rates  for  the  pro- 
te«-tion  of  our  c.t|tltalists  would  have  failed  utterly.  But  to 
~  [iri>te<t  the  .\meri<-"»  wage  earner  agalust  open  com|ietition 
with  Uie  i»oorly  palil  workman  of  foreign  countries"  introduced 


the  human  element,  w  hich  has  made  "  pn>tection  to  American 
lalmr"  a  vital,  living,  successful  isistie. 

The  |¥H>ple  of  this  country  will  c<insent  to  tax  imiiorts  to 
preserve  a  high  standanl  of  living  for  the  meti  nnd  women 
em[iloytHl  In  our  fnctorij's  and  sho|>s.  even  though  It  adds  some- 
thiii;:  to  the  |»rices  [mid  for  the  manuf:i<*tured  [inducts  tunieil 
ont  by  our  own  laln>r.  Eliminate  the  hrnian  element  from  the 
pnitectlve  tariff  and  the  |M>licy  would  soon  he  swept  aside. 

But  ca[>ltal  protwtt»<l  by  the  tariff  hnscrunblniil  to  <lestn>y  <'om- 
|ietition  and  exact  nnrensonable  prlc«*s  fnnn  the  cotisumcrs  «»f 
their  jtrodiicts.  This  has  Uh-ii  d..ne  lu  violation  of  the  Sherman 
antitrust  law.  That  law.  If  enforiHHl,  Is  ample  In  lis  provisions 
to  prohibit  the  practice. 

Because  that  Ptatute  is  not  enforce«l  nnd  them»  uulawftd 
combinations  are  iH>rmlttt^l  to  o|M'raie  In  the  f-ce  of  It.  an 
amenilmenl  Is  iiro[>osed  to  this  tariff  bill  by  the  seu'or  Seiiator 
from  Iowa  [Mr.  CimminsI.  which  pntvld^t*  In  effe«-t  that  when 
comjiotititm  In  the  [tnuluction  aid  sjile  »>f  any  article  Is  de- 
stroyiHl  by  combination  the  tariff  shall  Im»  nnnoxed  fn>m  that 
article,  and  It  shall  be  jtlaciHl  u[hmi  the  free  list. 

But.  Mr.  President,  the  tariff  is  laid  u[>on  the  article  to  [iro- 
tect  the  lalmr  cmi>loye<l  in  Its  pnMluctlou.  B.'<^•^H^e  those  who 
employ  that  labor  have  wn'ugfully  enteral  Into  a  <iimfiinatlon 
and  have  destroytnl  comjtetitiou  in  the  Siile  of  that  articN'.  the 
amendment  oflenxl  by  the  senior  Senator  from  low  i  |.Mr.  Cvu- 
MiNsj  projioses  to  t.ake  away  ih.'  i'rot«N-tlon  to  ih.-it  labor  aud 
sulijec-t  It  to  free  c<»m|ietili«iu  with  the  under|>aid  f<irel?u  Uibor. 

The  wage  earners  emi'Ioytnl  iu  the  f.-u-torles  of  th«'»H»  great 
combinatiiiiis  are  in  no  wise  res[i<.uslble  for  the  unlawful  acts 
of  their  em[iloyers,  and  it  Is  unjust  to  punish  them  for  the 
wrongdoing  of  their  masters. 

Wo  have  an  antitrust  law — the  Sherman  Act.  It  bulges  with 
the  Executive  all  the  [lower  to  destroy  trusts  whkh  leglrlatlon 
can  confer.  I'nder  Its  ample  prtivlsbms  the  g\illty  cau  be 
pnnlshe<l.  Our  markets  cau  be  made  free.  Tlie  |HM|ile  can 
be  protect e<l. 

I  stand  for  the  enforcement  of  the  antitrust  law  against  the 
violators  of  that  law.  There  has  uever  yet  Immmj  h  sincere  de- 
termiuiHl  effort  to  execute  the  law.  From  its  euactmeMt  In  WW 
down  to  this  hinir  no  President  has  ever  seriously  attempte«l  to 
com|K?l  olicilience  t«i  its  mandates.  We  h  ive  hid  i  few  iirose- 
cutions  under  each  adniiuistratlon ;  the  lar>:est  number  uiuler 
an.v  one  President  was  au  average  of  »eve!>  cisi's  antiually. 
I  Miring  that  same  jterKKl  the  tru-fs  were  organizing  by  the 
Lundrwls  every  mouth.  They  well  underst«M'd  th:!t  the  [imsei-u- 
tlons  were  little  more  than  a  sham,  and  IIh-v  w<*re  not  ;ifr!<ld 
to  advertl.se  their  wrongdoing  and  unliHid  their  spiirloiis  stH'uri- 
ties  uiKin  gullible  Investors.  They  knew  that  ju«t  enough  cases 
were  being  brought  to  deceive  the  [lublic  Into  the  belief  that  the 
trusts  were  being  iiros«»<-ule«l.  But  lut  one  w:is  «4«»rlousIy  hurt. 
No  trust  m.ignate.  h<nvever  guilty,  was  ever  wnt  t«»  Jail.  The 
law  was  am[ile     The  [>ower  of  the  T'xtvulive  w;'>i  ample. 

The  law  Is  still  on  tlie  statute  Intoks.  The  author'ly  of  the 
Executive  to  dinvt  its  enforcement  Is  unlimite<1.  (iixtead  of  so 
amending  this  taiiff  bill  that  the  lnn«H"ent  liliorers  'n  the  fac- 
tories will  he  de[irive<l  of  the  benefits  (if  |irote<-floii  nnd  [lun- 
lshe<l  for  the  guilty  acts  of  their  enijiloyers.  let  us  raiht-r  appeal 
to  the  President  to  direct  his  Attorney  (Icneral  to  |»nise<'itte 
criminally  all  violations  of  the  Sherman  law  In  every  State  In 
this  I'nlon. 

I  can  not  give  my  su[ii»ort  to  legisl.atlon  sik-Ii  as  that  proj>osod 
by  the  senior  Senator  from  Iowa  [.Mr.  Cimm-nhi. 

Mr.  President.  I  will  at  this  time  [(resent  wli  t  s»»enis  to  me 
some  important  material  in  conufHiion  with  Schedule  B.  I  hnv«* 
Iire[w»red  ame:idni.*nts  to  some  of  the  '.mi»ortant  |ianis.'ra|ilis  of 
this  schedule.  aiMl  at  the  i»ro[ier  titiie  shall  offer  thefi<»  to  Ih» 
acted  uiviti.  This  schedule  covers  earths,  tire  bru-k,  cement,  tile, 
earthenware,  glass,  and  glassware. 

On  fire  brick  and  bricks  not  glazinl,  enaniele<1.  fialnf»Hl.  vitri- 
fied. ornamente<l.  or  decornte<l  In  any  manner  th»'  Payne-.^ldrlch 
law  Imiiosed  a  duty  of  2r>  fw-r  cent.  The  [N-ndlng  bill  lmi»«>»K»s  a 
duty  of  10  per  cent.  On  bricks  glazed.  enameiiH.  fuilnte«l.  vltrl- 
jfie<l.  omameneil.  or  deconit*-*!  In  any  manner  the  Payne  .\ldrich 
law  iinp<ised  a  diity  of  S.'i  per  cent.  The  [<resenf  tdll  lm[H>ffes  a 
duty  of  15  |jer  cent.  There  Is  no  nvallafile  data  oii  the  cont  of 
production,  hut  tbe  present  dn  les  are  so  high  that  donwstlc 
[iroductlon  and  exjiorts  are  m[»l<lly  Increasing.  Ini|iorts  have 
so  dimlnlshe<l  that  they  amount  to  only  one  tenth  of  1  |»er  t-ent 
of  the  domestic  prcMluctlon. 

Tiles,  plain  and  nnglazed.  bore  n  duty  under  the  Payne- 
Aldrlch  tariff  law  equivalent  to  6».«3  j>er  cent.  Tlie  [leiidlngblll 
reduces  the  duty  to  2.'  [ler  cent.  On  tiles  f''r.e«|  ori-Mnente«l. 
and  so  forth,  the  Payne-Ahlrich  duty  wns  4<»(«.'»  |»er  cent.  Tbe 
|)ending  hill  re<luces  that  duty  to  2<J.»2  |»er  cent. 
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itM.niH'*.  frifWflw  «nd  mo  fort*,  the  PajBe-AklrU*  *rty  i» 

The  iM-ttdliic  MU  radacca  ttet  dirtj  to  30  p«-  c«iL 

v    :      .1   r»t«  «■  tiMW  ftudutf  were  plaiuly  nrpmixe. 

tott%\  Tn!u«  of  tbe  Iniimrtation  oa  ali  rlsKm  iimI  kinds  la 

•  aiotinted  to  $i:U(.-«<a.  vhll«  the  loUl  ralue  of  tbe  prodnc- 

far  tbia  conntrjr  amount fd  to  licSUtt. 

TAe  prodaetioa  coat  waa  b«C  |iraaaal«xl  to  the  ronmitt««  of 

ritb  r  Ho«ii».  bat  It  waa  cbarawi  bc^ora  tbe  Wajra  aad  Mean* 

Oaaaalttee  aad  not  dealad  tbat  within   the  inM  year  a  cmn- 

tb«  tile  MaDofacturera  of  tbe 

a  itMMnI  ^arse.  bat  tbe  namea 

hxratlnii  o#  all  of  tka  tlla  coaipanlaa  aabfarf>d  in 

Ion  were  civen  apecMcallj.    Tbe  Uktt  €tt  tbia 

apoa  |irtce!«  waa  alaa  ape«MtlonIiy  alleieed.  akawiar  an  ad- 

In  prlren  aftpf  the  mnihi'uititui  was  foroM^  ranclac  fr«ini 

Mt  (•*>r  (tMit.  there  haviii«;  b<  en  in  tbe  Bwaatiiae  ■•  adranc-e 

'f  luateriul  or  i  by  tbe  Americaa  ni^nu- 


I» 


a   henvT 
traiKbt 
■ar- 


ia ^!rther  to  be  bomo  In   mind  tbat   tbere 
'-.'-  Tfte.  wblcb.  tonBtb<i  with  tbe 
s.  fiimtabea  la  lt*elf  a 
f  |»niit^ti<>ii  to  I  tie  Aaa<rlriin  in.-iniifai'tu 
Tlie  mim  tionK  on  tile  reported  in  the  pfdiag  MU  on  the 
wIk>4p  t>e*m  to  be  reawMMhie. 

caHKsrr  ifaaaa  xe  arrT. 


T%  paw 


^. 


-    1   duty  of  21   per  cent  .»n  cement. 

c*enL    Tbe  Seaate  bill  puin  it  un 

'<•  Keaae  caaignt.  aa  whu-h  a  iiuty  of 

lite  principal  fbetar  la  the  luauuf.to- 


It   I.-iw  imp' 
bill  niKl.-  !■ 
ttie  iree  ilnt.  e\< ' 
10  pT  cent   is*  U-.,      ■ 
ture  of  Kei-ne  cement  in  thia  country  ia  the  cbcaitcala  tbat  enter 
tato   i  I  fn>iu  ttnlaii4l.     Tit'  '   hulls  of 

tbe  t!;tn<1.  .nBd  oCbor  hyti  <*enM>utH. 

In  I.»i.'  w  *'*\  s2. 1  ela:  we  exi».»rte«l  3  42:1.747 

rr*l»i.    w<'  •••'    'tl"  "Mount   of  ri»».7<W  iMirrtla. 

1»  irintr  tl.> 

the  worl. 
wn«  the   .\tli« 
a?>  '  f  "•     I'M.,   nnd   this  conii'.ni,.,    n 
t\ 

A 


til     I        <roni   nit 
kiwt»>t   b»<Mer   wn 
a?>  '  I  "•     l*n..   nnd 


I 


I 


Cannl  the  <;overun>eut 

''i.|n   were 

ii.»n   the 

I'o.,   of   North 

>ntract  for  fiir- 

l.ri(«»0iiO  h'rrelM.      When  an  nilMiiui  hflrrels 

I'ltrwL  fart'  .iiu\  only  two  other 

:   firms  aati  ,  ,  Co.  wan  awarde«l 

met.  nN  its   hid  waa  it»wc»r  th-in   either   of  tlie 

.  ..  .^   ,.  ..<,  -  ul'iuirteil.     Tbe  foreicn  bids  being  higher  tbuu 

AnuTitijn  bide,  were  not  con«i«l»'n»«I  at  all. 

I  'r^*  (lid  not  enter  n*  a  fnctor  In  the  awnrd. 

l"4rth«TniH»re.    esich    of   tlie   priiioifKil    cement 

at  tbe  praaaat  time  rennire  tlie  bulk  of  Its  production  for 
on.  and  cuaaaqaently  only  a  very  anuill  iH>r 
t  la  aTallable  for  expert  uaiir  tbe  circunwtaDcea.     Aixl 
fre!?bt   ratea  afford   a   ptatectlMti  aaMOBttac  te   f\.'K> 

tOB. 

t:  ere  la  no  speriflc  InfWnatloa  recargac  casts  of  produc- 
tion 


the 

the 


tmnrfer  to  tbe  free  !l«t  lJ* 
iiropena  prodaetioa  alooe. 
llnble.  WItli  ceaient  free. 
of  pnxluctlon  can  not  be 
*  r^ltlea  OB  or  wtlgaoo>» 
in  oar  oara  predvPSTs. 


<►*  tbe  whole.  It  woaM  aeem  thst 
wirflnfecT       Tnklnff   Into   .t^- 
the    irjirr-fT  to  the  free  lljit    : 
bow'ier.   rnn«f1a.   where   the 
ntj.  ttrlnlly  f^lfferent  from  o»ir«   >m. 
to  tlie  l>order  nt  a   lower  freicljt    ; 
aad  In  tb<»t  llniltM  area  a  protectirp  doty  would  be  reqnlrrd. 

tH  TIKS    0?t    Liac   AKI>   CirsCM. 

04  llaie  the  dntT  nxe<1  by  tbe  Payae-Aldrieb  law  U  0.1T  per 
Tbe  pendin*  hiH  redneea  tbia  to  5  per  cent    The  pruaat 

«ate  ia  t>i -Mly  irohlhii<H'T.     In  l.^t:!  oar  iniportatkia  «f 

(.-l.'i:*.  .-1 4  nesiiii!^  a  total  producti««a  in  tbie 
try  \>t  the  value  of  $1  HaiMaik  we  exfiortetl  twi<*«  aa 

an  we  baperteO.  ,id  aet  peaaii>ly  be  auy  fi»rei>;n 

titiofi.  e\<.-ei»(iDK  at  jtuittiihly  a  few  lu^al  poiats  iw  tbe  Ca- 
nadllia  bonier. 

rock,  or  uvmm.  tbe  Payae-Aldrich  duty  la  22.42 
MU  redaeea  tiart  doty  to  10  par  cetit.  No 
tiie  eoeta  of  pra<a«tloa  waa  nrnaaatud.  The 
duty^  ea  this  pra^act  wan  objected  la  a  abarp  cat  of  about  4*> 
la  tbe  rayae-Aldrieb  bill.  It  is  acnlB  reJacad  by  4o 
aat  bi  tbia  btt.  It  weald  bave  beea  aafer.  it  aeaaM  to  me. 
aiMl  fairer  to  tbe  ladusrry  to  bave  left  a  duty  of  at  leaat  li 
|>er   -eut  u|ii»a  th»  product  at  this  tiiae. 

Tie  raHie  mt  tbie  product  inipi>rted  in  l»V2  waa  HWJSK. 
a  dome^ri.^  i^rodartfaa  of  $lXHI^3iBk 
reiliH  ii«>ns  ui  the  datlea  ea  eiaTa  ««bi  to  be  r«>aaoaable 
and  I  to  afTord  ne  greaad  «»r  critician*.  ladeed.  aa  te  twe  ef 
the  |>rv>«lu.t.o  eoibraced  la  tbAa  peracrapb.  cbina  clay  or  kaoiin 
and  fluon>iiur,  the  rates  aaalpied  can  uut  he  Ju:>titiea. 


TAtirr  ox  rt.i-omsrAm. 

There  were  importe<l  in  1912.  22.064  tona  of  fluor«i>fir.  Tbe 
productioB  of  fluorM|wr  in  thia  couutry  in  lv.«G  wiik  4.uui>  toiui. 
I*rior  to  IMX*  tLi<«  prodact  eras  brougbt  la  free  of  duty  Fluor- 
apar  la  used  iu  the  laaaafacture  of  ithiaa  and  enaniehMl  and 
sanitary  wnre.  in  tbe  electrolytic  retlninc  of  antioKmy  and  lend, 
tbe  pnxlnctiun  of  aluminum,  and  ■aeaftwtiira  ef  bydrodnorle 
iicid.  iind  iti  the  wire  nnd  steel  in^aatrtca.  It  la  aeed  as  a  flux 
In  Kbiaa  faraaeea  nml  in  haiiic  o{ien  beartb  ateel  faraacea.  About 
80  fwf  ceat  of  the  home  pru«luction  of  irravHed  sjmr  Is  con- 
sumed in  the  manufMCture  of  basic  opeu-he.irtb  steH.  The 
pr«MlncTion  of  fluonper  ia  tbia  country  receive.]  itn  rreiite^t  Itn- 
T>elii!«  with  tbe  intiodoctlon  of  the  epra-benrth  itrof-eMi.  nnd  it 
i<t  interoHiinir  to  note  from  tbe  Isarae  ef  oar  boae  t>rodu>'ti<« 
what  rrowth  this  indasttry  made  wHboot  tbe  aid  of  a  tariff. 

Tlie  foiiowing  table,  taken  fr«»ui  the  reix»rt  of  the  rkepartmeet 
of  tlte  latarter,  1911.  sbow8  tbe  aunual  prudavtion  of  Aooraiwr 
Hince  liMi: 

i'«^;;iii~ii"iiriri"iiiirriii""i""~zrizir~iiirr  «!  %<«« 
ineomirimrrmrmriminmnirirmimiimrrm  \'*.  «".i 

leai i«»  .-.«.^ 

ip«n 4«'  •• " 

\'****\.ZZZZZZZZ1ZZZ1ZZI1ZZZZZZZZZ1ZZZ1ZZZZZZZ1ZZZ1ZZ11ZZZZ  4*\  T«>H 

i'*o'*rminr"mim"m~~imrrr~Trrmrirz~rmzi 

l'»o'> f.l.      ,   I* 

i»i«t .. m.  4-.'7 

1!>11 H7.  04< 

Tbe  epea-heartb  proceea  waa  iutrodured  in  1901-1903 :  iuiniedi- 
nt«l%-  the  AaMTieaa  ptadoctiaa  of  taarapar  lacreaatxl  froM 
lv»..\s<i  too*  la  1901  to  4Mlil  leas  te  190S.    Tbere  waa  a  fallii« 

(iff  anin  iu  ItMiS^.  hut  in  I'JU't  It  rea*  ImhI  a  priMlnctioa  eC 
ZiTi^t  lunA.  Ttten  tbere  eras  a  fallias  off  for  the  three  yearn 
l.iiN-^  r.MiS:  ill  I'.MiH  the  preduoliou  was  38.7s.*t  toua.  The  low 
pHMliK-ttou  of  tiie  year  I'JUS  wua  practically  l<Mt  i>er  cent  Rreot4nr 
than  ttant  of  llMil. 

Tbe  ruyne-Aldrich  bill  levied  a  duty  of  (3  per  ton  u;»oa 
thin  priNlu*  t.  liiiBiedi.tlcly  tbere  wuk  an  iucreaae  of  I2.4HM»  toaa 
in  tlu'  |>rM<lii4  tioii  Mf  IJUU  ewr  IIMIS.  hut  tlM*  r*iyB4»-.VIdrl4h  Act 
dill  into  efTeit   until  Aaguet  St,  lOUtt.  ao  that  all  of  the 

iiur>..  .1  , 1'Miucd'in  uf  that  yisar  aboald  not  W  uttrihuttnl  te 
the  effect  of  that  tnriflT  Ml.  WitluHit  the  taiiff  In  I'.IOG  the  pro- 
<?  --  •  -     .u*.     The   prudiiction  of   IPIO  was  09.000 

!  .at  of  S;.<KMi  tuu.H  in  V.Ml  tJiow*  tk»e  effect 

of  iii«-  (iii.il.     i'o  tiie  BMre  sTtnadfid  use  of  the  epea  haaitb  sys- 
t.in  of  waliiuK  i'ieaosa»er  steel  rreetiag  a  lararr  deiaand  for 
r  ai*  .1  flux  nttber  (ban  to  tlie  effect  of  tbe  tariff  must  ba 
aurifiiu^  the  ia<Tea«ed  prodiK-liou. 

The  HuluttantiMi  ami  cont innou.H  (;n>wth  which  uuirked  the 
period  tnm  WKi  t»  l  t  tariff  akl  deinnustrates 

tbia  ladoatry  lould   u. ..^  lautial  procreaK  uihwi  n 

basis  la  a  fair.  oHufictitire  field  without  a  protcvtTae  tnriff. 

There  .-«r«>  no  n-liahlc  data  upon  tbe  diflereoce  ia  tbe  coat  of 
pr«Mlu<tti>u  l*etweeo  this  aad  tbe  rtrnptUag  fbaelsB  ooaatry.  As 
flnora}Kir  wan  free  of  duty  ami  larMtjr  bffowibt  la  aa  hrilast. 
there  nre  no  reli.tl»!e  data  un  to  tbe  aaiaaat  af  tlie  hniiorlatiitu 
ftrior  to  luio.  Iu  that  yeur  tbere  waa  iaiported  Kt/tOl  tonn.  Iu 
1912  tbe  iiiiporta(ti«  wan  22.r4V4  <  The  «1  Miie.otio 

iu  the  yesr  1910  was  50.742  t.-  f«»r  the  y«Hir 

1012  S7.«»4S  toi  iie  there  wan  .  the  iiu|Mirta- 

tioaa  in  lul2  ui    ....       touM  over  l'.MO.  i^.^   ^  uu  iucreaae 

la  deaieatic  production  of  2ti",nMi  t«Mia. 

Tbe  actioa  of  the  committ'  '    z  the  Payne-A*' 

duty  froaa  IS  to  $l.r<0  I  l>elir^  a  ity  ttie  abea  .    .    i 

the  caadltleaa  of  the  industry. 

ruixA  cu»v  oa  kaoli*  biioi'i.o  bk  nur.. 

Iu  connection  with  tbe  coaaideratitMi  of  the  Mrtbenware 
paracrapba  a«>ine  nttentioa  abeaM  be  riven  to  china  cl.ir  or 
kaolin,  the  irim-livil  raw  auitrrlal  of  the  tl:>cr  ;;nide8  of  txhle- 
ware  and  tbe  pottery  inda^rj-  irenemlly.  It  U  alao  extensively 
usptl  as  a  filler  ia  news  print  nud  oth  "  'ne. 

The  riilae  9t  the  cbiai  clay  or  k.  in  this  ct>na- 

try  In  1912  la  flTca  aa  f22l.<M.'>. 

Our  isiport  ef  ehiae  Hay  anionnted  to  l..:  i_^  tona.  rained 
at  $1.&2S^4.  Nearly  all  of  thii«  caiae  from  Enj^land— iadead. 
all  caceptiac  a  aeKilslMe  oaantttj. 

It  appcara  tbat  ebtna  day  or  k.iolin  is  divided  into  twe 
riaasea     (1)  rcatdaal  aad  (2)  se<Iiu)eiitary. 

Reds  of  cbiaa  day  oecnrrinr  in  or  cloae  to  their  Hace  of 
eriirte  are  known  as  reaidual  daya 

In  tbe  eroaiea  of  the  earth's  Kurfare  residual  ciny  is  waidied 
lutu  tbe  tekea  aad  Si'as.  where  it  ia  dei-o!>itt>d  iu  the  fonu  of 
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n>diment.   with   the  addition   of  many   inipnritlea,   and   this  Is 
known  ns  nelimontnry  clay 

All   Knclish  clnys  are  r«l  'dual. 

The  nnjitliial  clays  In  the  ''ulted  States  would  not  he  affected 
by  the  removal  of  the  duty.  Our  china-clay  Indnstrip*  are 
located  principally  In  Pennnylvnnla.  New  Jersey.  Maryland, 
North  Carolina.  South  Crtrolina.  (Jeonrfa.  and  Florida. 

With  the  exception  of  dei>o«it8  In  North  Carolina,  as  I  under- 
i.tflnd  it.  tliefe  arc  aM  se<linientary  clays;  and,  according  to  the 
statement  of  John  Richanlson.  representinsr  the  John  Richard- 
son Co..  of  Bo?«too.  made  before  the  House  committee,  page 
824.  1913  heariups.  this  North  Carolina  knolln— the  name  kaolin 
fcaa  always  be*Mi  applied  to  the  clay  In  (hat  State — which  Is  of 
an  areraffe  value  of  $7.72  per  short  ton  at  the  mine.  Is  used 
almost  wholly  In  potting  and  is  far  su|»erior  to  the  average 
paiier  cIny.  which  sells  for  only  $4.74  a  short  ton  at  mine.  This 
kaolin,  owing  to  its  ability  to  stand  beinj;  fired  by  Intense  heat, 
has  no  equal  for  i>nttinc.  English  clays  have  to  be  Qretl  much 
more  slowly.  To  show  (hat  (here  Is  no  ci>mpe(ltioii  between 
the  kaolin  and  English  clays  iu  pottery  we  have  the  added  fact 
that  it  Is  advantngeons  to  use  (he  two  different  kinds  of  clay. 
In  other  wor^ls.  the  Kngllsh  clay  Is  combined  with  the  North 
Carolina  kaolin  to  make  the  proper  mixlure. 

Mr.  Richardson  inserts  (he  following  table  In  his  statement 
with  the  idea  of  apcertnlnlng  to  what  extent  English  clays  are 
in  competition  with  domestic  clays : 

I  Estimated.  1009.] 


Bntrftsh 

American 
paper  ctay. 

nook  •ndrcstinc 

Pottenr 

aimttmu. 

1M.7W 

»..vw 

17.247 

12,  ."(19 

2.1M 

SAerttMu. 

N«^t|M|W                                             

UI  trunafi  ne 

News  wan  and  low -rrade  book  fiUMr 

8i,M6 

There  Is  no  substitute  for  English  clay  In  the  better  chis«iies  of 
paper.  Tlie  fact  (hat  American  pajicr  manufacturer  have  paid 
the  duty  to  use  English  clay  to  such  a  large  extent  is  pniof  of 
this. 

From  10<^>r)  to  1910.  In  spite  of  (he  duty,  the  Increase  of  Eng- 
lish clay  imported  over  the  increase  of  domestic  clay  protluced 
was  93.S  per  cent. 

Since  1J»07  the  world-wide  demand  for  English  clay  has  ex- 
cee<led  the  supply.  Makers  of  fine  i)aper  can  not  get  enough 
now. 

In  1012  we  lmr>orte«1  from  England  233.322  tons  of  china  clay, 
or  kaolin,  valued  ut  $1,512,038. 

TIU.VSruRTATION    RATES. 

The  element  of  trnnfportatlon  Is  an  Important  one  to  be  taken 
Into  account.  The  best  freight  rate  ohtalnahie  by  tbe  Georgia 
clay  producers,  according  to  the  statement  presented  by  the 
American  Clay  Co.,  h-  UK)!),  from  their  shipping  point  to  Chicago 
WH8  $160  per  ton.     (House  hearings,  ltt09.  vol.  2,  p.  73A.) 

The  freight  rate  from  (he  Kngliah  minea  is  given  on  page  738, 

volume  2.  House  hearings.  1909,  as  follows: 

From  the  mioea  tn  Cornwail  to  Fowey.  3|  c*nta  p*r  hundnHl ;  from 
Kowey  to  LlTprj)o<>l.  4|  cent'*  ptr  htHidred  ;  from  Llrerpool  to  Atlantic 
portii,  Tt  cent^  per  liundrt»d  :  total  from  Cornwall  to  Atlantic  ports,  $2  SI 
per  ton.  There  Ik  a  comt>lnatloD  fr«licbt  rate  ctTen  to  the  foreljtn  sliip- 
per  of  china  clay  from  .Atlantic  at'aporta  to  rhlcano  of  16  cents  p'T  hun- 
dred. a«  airalnat  the  domeotic  rate  of  20  centx  per  hundred.  Adding:  to 
tbe  amount  which  It  contH  the  foreign  producer  of  clay  to  reach  the 
American  t«eat>ort.  the  rat*-  from  New  York  to  Chicago,  at  IC  cents  per 
hundred,  make*  an  additional  freljtht  cbaree  of  f  3  ."V8  per  ton.  or  a  total 
frclibt  chartre  from  the  mines  tn  Cornwall  to  Chlcafco  of  fft.-TO  per  ton. 

Ah  I  Stated  yesterday.  I  have  had  put  Into  my  hands  Informa- 
tion the  result  of  huudretis  of  thousands  of  dollars  of  expendi- 
ture of  the  public  money.  By  employing  (he  same  people  who 
were  engaged  by  the  Tariff  Board  In  condncdng  an  Investiga- 
tion of  the  glass  nnd  earthenware  Industry.  I  have  carried  It  on 
fur(her.  I(  has  a  value.  That  value  I  feel  ought  to  he  pre- 
sened.  If  this  Information  Is  not  to  be  applied  In  this  tariff 
legislation.  1(  may  be  helpful  In  fudire  (arlff  legislation.  I  hope 
It  may  have  some  conslderadon  from  the  conference  committee 
If  It  can  not  get  consldenitlon  of  the  Senate  at  this  time. 

I  feel  that  this  luatcrlal  onght  to  be  presetted  for  the  future. 
So  I  am  going  to  ask.  In  the  brief  time  left,  the  privilege  of  pre- 
senting a  number  if  amendmen(s.  which,  judging  by  the  fa(e  of 
all  »mendnien(8  comprehensive  iu  character  offered  heretofore, 
can  only  come  (o  defeat. 

I  offer  the  amendmen(s  which  I  send  to  tbe  Secretary's  desk. 

The  VICE  rRESIPENT.  The  Secretary  will  read  the  amend- 
ments. 


The  SECRrxART.  On  page  19.  lines  20  and  21.  it  Is  pn^|H»s<xl 
to  strike  out  tlie  wortls : 

China  clay  or  kaolin,  $1.25  per  ton. 

Mr.  I^  FOLLETTE.  .Mr.  rrcsldcnt.  I  am  not  going  to  ask 
for  a  roll  call  on  any  one  of  these  auiciKluients.  hut  I  just 
ask  to  have  (he  formal  vole  sphmltteil.  A«  f!is(  as  they  are 
read  I  shall  be  glad  if  the  presiding  oQiccr  will  put  the  ques- 
tion ou  them. 

The  VICE  PRESIDENT.  The  question  is  on  (he  amendment 
offer<>d  by  the  Sena(or  from  Wis^i-oiiKin  (Mr.  La  Kolletti:]. 

The  amendm(>n(  waa  reje<'(e«l. 

The  Secketart.  The  second  amendmeiil  is,  on  page  133,  to 
Insert  after  line  24  a  new  paragraph,  as  follows: 

^.IJ.  China  clay  or  kaolin. 

The  VICE  PRESIDENT.  The  question  is  on  the  aiuutHlmeiit 
offered  by  the  Senator  from  Wisconsin. 

The  amendment  was  reje<'(ed. 

Mr.  I^\  FOLLtnTE.  I  k  ;bnilt  herewith  a  (able  showing  (ho 
range  of  ra(es  pnivided  in  i>aragraplis  .SO.  81.  and  S2  of  the  Sen- 
ale  bill,  as  compartHl  with  (he  ninge  of  rates  provided  In  the 
amendment  which  I  miggedt.  It  will  be  ob^^erviM  that  for  tbe 
greater  part,  and  with  the  exception  of  a  v«>ry  few  Items  In- 
cluded within  these  fiaragraphs.  the  rates  tn  the  nmeu.lnxMit 
which  I  stiggent  are  lower  than  those  provide*!  In  the  Senate  bllL 

It  Is  not  |)08s1ble  with  the  data  at  hand,  either  In  the  hear- 
Ings  or  from  any  investigation  which  has  been  made,  to  take 
the  whole  range  of  material  covere«l  by  these  three  pnragraiihs 
and  compute  the  diffen»nce  In  (he  cost  of  pr«»ductl»tn  upon 
each  separa(e  class.  The  base  of  the  earthenwart*  IndnMry. 
ui>on  which  Is  computed  the  wages  of  those  who  are  employed 
in  the  industry,  is  the  7-inch  white  granite  plate,  which  Is 
covere<I  In  paragraph  81.  Upon  this  article  an  investigation 
was  made  and  a  rn»ort  was  mibmltted  to  (he  Tariff  Board  upon 
the  cost  of  production  In  this  and  In  competing  foreign  ««oun- 
tries  which  demonstrates  conclusively  that  Uie  rale  provided 
in  my  amendment  and  covering  this  ware  Is  sutflciently  high 
to  measure  the  diffeienct-  In  the  cost  of  production.  The  rate 
provided  in  my  amendment  covering  white  granite  ware  is 
slightly  In  excees  of  (he  ra(e  that  Is  provided  in  the  Senate 
bill,  but  taking  that  as  the  base,  and  taking  into  conaideratioa 
all  of  the  known  elementa  surrounding  the  industry.  I  hare 
graded  the  ra{es  provided  in  these  three  paragraphs  up  and 
down  from  that  base. 

The  net  result  of  this  work  Is  a  general  average  of  reduc- 
tion, not  only  below  the  present  law.  but  below  (he  ra(es  pro- 
vided in  (he  Senate  hill,  and  I  am  cei^aln  that  the  rates  pro- 
vided In  my  amendment  are  siiffl<'lently  high  to  c«»ver  any 
difference  In  the  cost  of  prtxiuctlon  betwe«Mi  thia  country  and 
competing  foreigu  countriea. 


Paracrmph  SO: 

Common  yellow  ware,  plain 

Common  yellow  ware,  omamentod . . . . 

Common  stoneware,  plain 

Common  stoneware,  decorated 

RorkfeBrtaam  war* 

Samlaa  ware,  plain  > 

Samian  ware,  decorated. 

Pararrnpli  si: 

Creaim-colorwd  ware,  plain , 

Cream-ooioreil  wnre,  daoorated........ 

White  rr&nite.  plain* 

W'hite  rranlte,  decorated 

Pararraph  fS: 

China  and  porcelain,  plain. 

Pbtque  an<l  parl&n  wares,  plain 
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Bisoiie  and  parian  wares,  decorated 

Paragraph  83: 

KarthT  or  mlwsi  isaBiibfnim.  If  aat  daiwralsd an 

Eanhy  or  mlnwal  BUBaaatani,4Haratad.... aS 

Sanitary  ware.  Plata  * »  Fisa. 

>Jet  ware  and  Santas  war«>  are  not  apeclfled  In  any  of  lb#  para- 
graphs of  the  hiri  as  prepard  by  "he  gennte  rfimmlttee.  atthouKh  they 
are  w«!!-re<*OicnfK«d  trade  names,  the  uae  of  which  la  rapidly  rrnwing 
Under  the  SMiate  bill   the«f  ware*  wonid  fall   under  paraL-raph  ai. 

*  White  tn'anlte  ware  Is  the  baae  upon  which  tbe  dllTereuce  In  lbs 
cost  of  prodactl'n   has  Jieen   ascertained 

•Sanitary  potteir  la  not  specially  mentioned  anywhere  in  tbe  Renata 
hill,  and  falls  un<ier  the  freneral  claus*'.  paraaraph  H:t.  There  ia  so 
reaaon  for  a  duty  upon  thi»  pottery,  as  KuroTv*-  makeit  no  pottery  of 
thi«  character  tbat  can  be  sold  In  tbe  Fnlted  Rtalca.  aa  tbe  deaUms  and 
shapes  and  the  character  of  the  work  <»f  this  claas  that  they  turn  oat 
would  not  be  accepttble  to  the  American  people.  All  of  the  Amerlraa 
product  la  controlled  by  agreement  amonx  ttte  maniifacturers.  tha 
plumbing  supply  bouaea.  tbe  retail  plumbera.  and  reaci>ea  down  to  ttta 
plumbers'   union. 
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tor  dtctrtc  llxlitlm:  in  th«  La  rol)«>tte  ■iiiBJMMt  !■  trmni* 

fr<i«B  p«nii:niph   m  <ic«h1  Ib  paracnipli  83.  ao  a*  to  rom- 

It   with   Ihr  u(h>i    •.  ..a  arv  coveretl   ia  ttM  Scaatc  bill  In 

ph  ha. 
I  rvotM  p4>r  bundrvd  fr^t. 
cvntii  p»r  fcaairii  fcvt. 

troirum-cake  caifcaaa  arv  aot  iajLK>rt^.  and  will  not  l>«  importrd. 

ttrr    what   th#   rate   of   duty.     TiMjr    ar»»    prarfUjilly    nlwoletr    In 

•Ircthc   llcbtlnic.    and    oaly  carry   daty   aad»r   tli»    l.«    Koll*ttc  aaMad- 

becauaa   tb«y    wnnld    fall   iiader  tb«  geaeral    prorislua. 

(vata  per  hnadrvd  f««t. 

lag  arc-lictat   rarboaa  arr   the  oaly  rarhona  that   ar«>  np^rially 

t  to  Import.   aB4l   the   mnnufartiirv  of   tbett#   In    this  country   la 

aatto^y  coatrolMd  by  tli«  National  I'arbun  I'o.      In  tbe  mtimuny  liefort* 

aya  and  MtMMa  i'uaiinltte«  It  waa  aaaertrd  that  the  thanice  from 

per    tMI   fact    to   an    ad    raloreia    rat«    waa    a    trlrk    to    get    a 

rate  of  dnty  upna   thla  article.      On   tbe  rIaM  of  carNina  of  thia 

c«.r.  which  fiirnlali.ii  the  larico  part  of  the  Imnortationn.  the  .1o  p.T 

raw  would  amnaat  to  a  duty  tbe  equivalent  of  fl.lu  p«t  100  f«^t. 

iBAaoK^  ros  cmA!(GBa  ra<>r<iscD  in  pjuuokapiis  so.  ti.  axo  tz. 
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tbe  anirn«lnie«tK  I  bare  ppepare<l  tbeM>  pnraernpbs  hnre 

MitlrHy   irnrmncpd  and  made  to  i-onforui   to  tbe  roiidl- 

In  the  ti^de  to-tlay   nttber  than  to  follow   tbe  form   and 
of   this   ami    fornuT   tariff   bllK     Tbe   term    •mrtben- 

Mitf>race8  all  cluiit»«8  of  opaque  and  nonvttreoas  |K>tterj. 

the  cniiieat  to  warea  borderinic  on   china   or  porcelain. 

thr     '■-.-<,  of  such   gootls  are  technically   known   In   the 

to  -  follows: 

Now  w;tre.  used  largely  for  kitchen  ami  culinary  purposes. 

ware  Is  (imposed  of  a  criKle  yellow  clay  without  any  other 

It   is  jilmply  mixed  with  water  to  about  the  con- 

«ficy  of  freah  putty.     After  beins  aha  (ted  It  Is  flrst  air  drle«! 

18  then  ci>ate«l  witb  a  cheap  lead  cl:izt\  known  as  raw  ulaze. 

Is  flreil  but  oiKf     As  a  matter  of  fact  it  Is  too  cheap  and 

iiilky  to  i>ay  for  transportation,  and  tbe  lU  iter  cent  given  it 

lis  section  is  a  Caoadlau  border-line  pro|>o)dtlon. 

kincb  "    to:  This    is   a    siH^irtc    line   of    Kooda   made 

•ly  In  1 1  The  body  Is  conii'osed  of  a  cheap  buff  or 

clay,  while  tbe  Kiazing  material  Is  a  rich  brown,  protlucetl 

by  tbe  u»e  of  oxide  of  niangaiie»«e.     I'p  to  retvntly  theste 

>i  were  tuade   in  a   liniifwl  variety  of  sha|>e«  and   without 

attempts   at    tieooration.     Now.    however.    Kockinghaiu 

comes   In   a    great    variety   of   forms.    Is  of   niiH*h    l)etter 

ily  tliau  foruKTly.  and  in  many  rases  is  quite  elalxirately 

raletl.     Tbe   rate   given    iu   this  aniende<l   Htntion   Is  ba.sed 

I  the  rt'liitiou  of  this  better  quality  fo  the  stamfard  white 

i^lte-ware  itotlcry  wbich  it  tends  to  displace. 

ware :   This  class  of  gtxNls   Is  made  chleHy   In  teapots, 

|H>ta,  sugar  bowls,  and  so  forth,  and  Is  usually  of  a  goinl 
ity  of  reil  clajr  glased  with  a  Jet-black  glaze,  this  «.-olor  being 
need  by  the  ttm  of  c«>bHlt  or  nickel.  Owing  to  the  more 
u.slve  lualerlal  n'»e<l  and  the  greater  care  rvqnireil  In  {totting 
»go«xls  arv  more  expensive  to  prtnluce  than  K«K-kinghani  ware, 
tnian  ware:  I'sually  made  iu  teapots,  sugar  and  cream  sets, 
so  forth  :  the  ImmIv  Is  of  re«l  or  brown  clay  and  glazed  with  a 
sjMin'iit  glaze  w  hich  shows  the  natural  coiitr  of  the  day.  The 
of  pnMlnction  here  is  largi»iy  In  the  care  necfsaary  to  pro|)- 
tire  the  ware,  and  the  ornamentations,  which  are  tisually  em- 

1  work  ti|ton  the  clay, 
oiieware :  This  term  Is  appliinl  to  criK'ks.  biilier  i>o(s,  vine- 
iiul  molasses  Jugs,  and  all  those  articles  of  otuinion  stone- 
clay  glazetl  by  the  salt-glaze  process.     Bec»Mjtly.  however, 
class  of  gooiis  has  been  divided  Into  what  Is  kuowtt  as  com- 

atoaeware  and  stoneware,  the  latter  generally  having  the 

of  tbe  maker  prefixwl.  su«'h  as  '•  lK)ulton  stoneware,"  pro- 
by  L>ouiton  &  Co.  in  Fliigland.  famous  for  their  ornamental 
are.  It  is  exceedingly  doubtful  If  any  common  stoneware 
be  lm|iorted  into  this  <v>untry.  with  or  without  the  tariff. 

t\  ware:  This  is  the  cliea|H»sf   quality  tif  white  pottery. 

an  abhivvlation  of  the  words  "  creamn'olortHl  ware,"  and 
naily  it  was  of  a  creamy  tint,  but  has  in  rei'ent  years  Im- 
n\  In  grade  until  It  Is  n«»w  tbe  equal  of  what  was  formerly 
next  l>ettfr  gnide  of  white  earthenware, 
h  te  gr:ui  le  ware:  This  Is  the  ordinary  standard  white 
btuware  pnuls  of  ilie  world,  known  indiscrimluately  by  the 


td 


names  "  qtieensware,"  **  ironstone  china,"  and  "  white  granite 
ware."  As  a  matter  of  fact,  all  eartheuwarea  grade  up  or  down 
from  this  standard.  .\Ii  prlOMi  that  are  not  based  Ufton  pnasing 
fads  grade  up  and  down  with  the  relation  of  the  article  to 
similar  articles  made  of  this  ware.  Muuifestiy  it  would  l>e  lin- 
possible  to  go  into  c<«t  of  production  of  a  very  large  variety  of 
things  made  of  this  material.  Fortunately  the  7-iuch  plate  is  to 
white  granite  ware  what  white  granite  ware  is  to  the  other 
pottery  products.  It  is  the  criterion  of  cost  and  of  price.  It 
la  the  pig  iron  of  the  trade — the  base.  This  being  true,  I  have 
to  submit  herewith  a  statement  showing  the  cost  of  pruduc-tioQ 
of  7-Inch  plain  white  granite  ware  plates  per  dozen  in  the 
United  States.  England.  Ormany,  and  Holland.  The  table  also 
shows  the  Jiggerman's  piece  rates  in  the  countries  named  iu  the 
table.  The  Jiggerinan  Is  the  principal  skilled  workman  in  this 
catse.  His  rate  in  the  I'nited  States  is  4}  cents  per  dozen;  in 
EDgland  it  is  2.6  cents;  in  Germany,  2.54  cents;  in  IlolUind,  1.44 
cents.  It  Is  well  to  note  that  the  sivc*ailed  T-iucb  plate  now 
measures  9  inches  across  instead  of  7.  this  size  having  been 
incre:iM>d  by  «'on>|>etltlon  since  the  original  standards  were 
made.  That  is  to  say,  while  the  old  designation  of  7-ln<'h  |ilate 
Is  still  maintained  in  the  wage  scales  of  the  workmen  and  in  tlte 
commercial  price  lists,  nevertheless  the  actual  measurement  is 
now  everywheiv  0  tnch«>s  for  this  plate.  The  difference  In  cost 
between  the  I'lilteil  States  and  England  on  this  plate  Is  10  cents 
I»er  dozen;  l>etween  the  I'nitetl  Stat«*s  and  tJerinany  it  is  17  cents 
per  dozen.  The  duty  under  the  present  law  yields  at  the  present 
wh«»U>sale  prices  19.^  cents  per  dozen.  House  bill  3.321  would 
yiel»l  12.U  cents  per  dozen.  My  amendment  will  yield  ltJ.2  cents 
Iter  dozen.  The  fable  also  gives  tlie  wholesale  price  of  this  plate 
in  the  rnit»«d  States.  England,  (Jermany.  France.  Relgium,  and 
Holland.  These  prices  are  f.  o.  b.  factory.  I  may  say  frankly 
that  the  rate  propos«Hl  in  this  amendment  is  adjusted  so  as  to 
protect  the  differen«-e  In  the  cost  of  pnxltictlon  at  home  and 
abroad  u|xin  this  basic  article  in  the  trade,  the  7-inch  plate,  that 
any  rate  which  fairly  prote<'ts  this  plate  will  be  ample  for  any 
article  of  this  ware,  and  may  be  slightly  overprotective  when 
it  reai-hes  covered  tureens  and  artlcU»s  of  that  sort.  It  ha* 
seetned  to  me.  however,  that  the  theory  required  a  duty  that 
would  proti^-t  the  tMi.><e  line.  After  all,  the  excess  of  ucliial  rc- 
qulremeuth  uiion  any  article  is  very  slight. 
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Dl'TIIS    ox    CRIXA    AMD    POSCCLAI  :<. 

The  rates  in  iiaragrapb  S2  follow  the  ne«^»««iry  grniUitios 
from  the  rate  on  white  gninlte  ware  taken  as  a  base.  The 
principal  difficulty  In  the  manufacture  of  pure  chinaware  in 
the  Vnltetl  Stat»>s  is  that  such  of  the  Americans  as  buy  this 
ware  insist  for  tbe  most  |Mrt  u|Min  biiyiug  im(H*rted  gmNls.  It 
is  a  matter  of  record  that  tbe  china  set  which  took  the  first 
premium  at  the  World's  F"air  in  Chicago,  in  often  comiH'tilion 
with  tlie  world,  was  nuMle  in  I^st  I.lver]Mt<>l.  <>hi<i:  was  made 
for  that  exhibit  by  a  firm  never  l»efore  having  made  chinaware; 
that  this  firm  undertcntk  to  sell  the  set  that  had  the  distinction 
of  having  won  the  first  premium  at  this  fair,  and  they  were  un- 
able to  get  even  an  offer,  and  tlnally  gave  the  set  to  one  of  our 
American  iMittleships.  This  lirni  has  never  since  made  any 
chinaware.  Tbe  fact  of  tbe  matter  is  that  the  .Vmerican  manu- 
facturers can  make,  and  are  iierfe«-tly  willing  to  make,  the  best 
chinaware  in  the  world,  but  In  the  face  of  such  experiences  it 
Is  useleaa  to  attempt  to  reach  a  trade  which  is  im|iregnablc 
througk  prejudii*e  or  pride.  If  the  American  |H.Htple  simply 
will  not  buy  any  otlier  than  imiNtrted  pure  chinawan\  it  Is  not 
a  matter  of  great  coui-em  how  much  they  have  to  |«iy  for  it. 

I  herewith  submit  and  attach  tbe  wa^e  scnIeM  an«l  agreements 
between  the  organised  manufacturers  and  tlie  organizetl  work- 
men in  the  I'nitetl  Stataa  iu  this  Industry.  These  I  .submit  to  be 
printed  as  an  api>eudix. 
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SANIT.1BT    rOTTERT    SHOCI.D    BE    riKZ. 

Two  rndicnl  chan^-es  are  made  iu  p:inigrHph  83:  First,  sani- 
tary iKjttery  for  building  purposes  Is  specifically  excepted  from 
Itsprovisi.'ii.''  and  put  uihmi  the  free  list.  The  reason  for  this 
is  twofol-l  ii:>t.  the  sanitary-i>ottery  business  of  the  United 
Stales  is  so  far  in  advance  of  any  other  ctiuntry  Iu  the  world  In 
the  mutter  of  style.  sha|»es,  and  finish  Unit  the  output  of  no 
other  country  ci»nld  get  a  fctothold  in  a  market  used  to  our  prod- 
ucts tuider  aiiything  like  legitimate  conditions;  second,  the  fact 
that  the  conditions  ate  not  legitimate  here  Is  due  entirely  to 
the  combination  of  sanltary-itottcry  mauufacttirers  with  other 
allieil  piumbing-su|)ply  couoerus,  even  reachiug  down  to  and 
taking  In  the  plumbers'  union,  for  wbich  reason  a  fi*ee  access  to 
even  the  less  ilcsiraltic  plumbing  jtottery  of  other  coimtries  may 
oTterate  at  lonst  as  a  (hock  ujX'U  an  illegitimate  coiubluatiou  so 
long  In  oi»eratlon  here. 

My  amendment  provides  that  sanitary  pottery  shall  be  ad- 
mitted free,  except  for  the  statistical  tax  to  be  hereinafter  pro- 
vldiHl  for.  This  ltrin,rs  up  the  question  of  an  amendm.>ut  to  the 
fre<>  list  providing  that  all  articles  otheni\Ise  free  shall  pay  a 
statistical  tax  of  one  half  of  1  |»er  i-eut  ad  valorem  merely  as  an 
«'iilry  fee.  which  stun  sli.iii  be  set  aside  to  m.-iintain  a  statistical 
division  that  shall  cive  us  actual  and  detailed  statistics  of  all 
the  iiiijiorts  and  exporlH,  I  have  pnimn^d  an  .nueudmont  to 
pntvlde  for  this  statist i«-nl  tax  and  for  the  coil«ttion  of  sta- 
tistics Iu   such  fonn  as  to  be  of  value  iu  consideration  of  a 

taiiff  measure. 

DfTira  o?e  c.mbott. 

Iti  the  Senate  hill  certain  ni;inuf:icturers  of  tarlxtn  are  itro- 
\ide<l  for  iu  paragraph  s.'{.  while  others  are  dutiable  under  para- 
gniph  S4.  In  the  auK'ndnieut  which  I  offer  all  of  these  carbons 
are  hfottght  together  iu  paragraph  ^'l. 

The  rate  on  carlwtn  and  carbon  manufactures  has  Itecn  fixed 
at  20  jHT  cent  ad  vaiorcni.  In  the  case  of  ekvtr1«--11ght  carbons 
all  the  Juggling  about  various  kiuds  of  these  carbons,  and  lu- 
«'lnding  the  almost  oli«5olete  ix»troleum-coke  carbons,  has  been 
stricken  out  In  my  amendment  and  a  safe  and  competitive  rate 
of  '27>  eents  jtor  Imndred  fe<»t  has  l>een  provideil.  This  to  apply 
to  all  carftons  of  wh.-itever  material  comito^xl  or  by  whatever 
priH>es8   mannfal•l^lr»^l. 

In  the  Setiate  bill,  after  providing  a  rate  of  15  cents  per  hun- 
drwl  feet  for  iH»trolenni«oke  i'-arlvnis  and  4(>  ciMits  iK»r  hundrc<l 
feet  for  lainphlack  rtr  retort  carbons,  a  change  is  made  to  an 
ad  valorem  rate  of  ;*»  per  cent  for  flaming  arc  lamps  and  filter 
tubes.  This  ch:ipre  in  the  rate  was  oharacterizetl  in  the  he.ir- 
Itigs  Itefore  the  Wjiys  and  Menus  Committee  of  the  Hotise  as  a 
trick  to  exclude  from  our  markets  the  only  forei;:n  eUvtric-Ii;:ht 
cartwrns  s]i!able  In  this  coutitry.  S<tuip  of  these  carlxms  are 
high  in  jtrice.  and  this  dtity  would  work  to  the  si)eclal  advan- 
tage of  the  .National  CarlMtu  Co..  which  etmtrols  practically  all 
of  the  electric-light  cnrlKni  output  in  this  onjntry.  In  the 
aniendmenf  which  I  havo  intrexlticed  I  have  provided  a  flat 
rate  of  2.'  centp  per  hundre<l  UhH,  which  Is  ample  to  take  care 
of  the  manufacturers  of  thes<^  artla>os. 

The  rat«»s  itn  g:is  ret«irts  jtnd  lava  tips  as  given  iu  II.  It.  .'^'^21. 
while  In  all  probnbilify  too  high,  have  not  been  chaugwl  bei^ause 
i\o  reliable  data  an»  at  hand  to  show  what  the  rates  ought  to  !)c. 
I  siiltmit  the  folluuiug  amendments. 

Tlie  SKcsKT.MtY.  It  is  propose«l  to  strike  out  iinra graphs  SO. 
81,  and  *<2.  fmni  page  20.  line  14.  to  ptige  22,  line  5,  and  Insert 
In  lieu  thereof  the  following: 

so.  Conimon  yellow  earthenware  and  comrooa  crockery  ware  trade  of 
natnml  Hnw:islie«l.  iinmlx<-d  clay,  raw  f;lazi><l  and  n"t  ornamcnt««d  or 
de<'<>rHt«>d  otbcrwist»  than  by  de^ljnis  or  InclKlons  made  In  the  presses 
or  niolda.  lo  ]wr  rent  ad  vNlorr-m  ;  If  dccomtod.  or  orn;ini»"ntod  In  nny 
manner  other  than  by  Impressions  made  In  the  ereen  clay  by  preuscH 
or  moldo.  1.')  per  cnt  ad  valorem.  <'ommiin  (<ton«'ware,  naif  cin/.ed.  not 
ornamented,  dcci, rated,  or  cmlxww'd.  and  •^Hrtln-nwar**  criicihl.'x.  lo  p«»r 
cent  ad  ralorem  :  If  ornamented  or  decorated  by  afamp«.  transfer,  or 
other  cheap  colorwl  <1e<6lirns.  12  t>er  c*'Bt  ad  valDrein  OtTiametital 
■toncwarc.  such  s»  Lkiuiton's  stoneware.  Kutiter  titfip<*xvr\re,  or  other 
aiintlar  wares,  whether  Intended  for  wi^  or  only  ornamental  •'h.ttips, 
brl«-  a  hrac  and  all  toys  made  of  such  material.  2r»  per  cent  ad  TalMrom. 
R<H  kinitham  eartb<*nwarc.  25  per  cent  ad  valorem.  Jt-t  ware.  Saint.in 
ware,  and  all  other  almilar  wares,  whether  made  of  re^l.  brown,  or 
gray  clays  as  a  base,  and  whether  colore<l  Iq  or  hy  the  ulaze  or  glazed 
to  preserve  the  nitkiral  color  of  the  clay,  whether  or  not  embossed, 
decorated,  or  otheiwlse  ornamented,  -i^t  per  cent  ad  valorem. 

SI.  <'reau)-ci>lor»  d  earthenware,  commonly  known  as  «'.  C.  ware,  p.nd 
all  articles  made  'tf  such  matrrlnl,  whether  for  iiae.  ornament,  brl'-a- 
brac,  or  toys,  pla  n  white,  not  ornamented  or  decorated  in  any  way 
other  than  by  designs  raised  or  Impresaed  In  the  green  clay  by  molrla 
or  pre«.«es.  M  |>ei-  cent  ad  valorean ;  painted,  stained,  decorated,  or 
orii.imentcd  In  an:  ^'ly  other  than  by  Impreaslona  made  In  tbe  molds 
or  presjtea,  40  per  cent  ad  valon'm.  WhIic  i;ranit<-  earthenware,  known 
as  W.  O.  ware,  and  all  articles  made  of  such,  whether  for  use.  orna- 
ment, brlca-brac.  or  toys.  pl;iln  white,  not  ornamented  or  decorated 
In  .Tnv  war  except  \v  Impreshlons  or  deslims  In  the  Kf^^n  <  lay  hy  me.nns 
of  moldM  or  presNfM,'  4.'»  per  cent  ad  valorrm  ;  painted.  ^Ided.  stained, 
or  dr-corated  In  ai  y  mnnnrr  other  than  by  lanprcsaions  made  in  molds 
or  presses.  30  |>er  cent  ad  valorem 

R2.  China.  pon-eUin.  and  semliMrcelaln  warea,  blsqu-*.  parlan  ware«, 
and  :ill  articles  of  which  smh  materia!  la  tbe  component  of  chief  value, 
whether  (ur  tue,  oroamcnt,  brlc-a  brae,  or  toys,  plaia  whitt,  without 


ornamentation  other  than  deaians  Impreased  upon  the  greea  rlar  la 
mulda  or  preiwes.  &0  per  cent  ad  ralorem  ;  tbe  aama  If  palated,  dectv- 
rated  or  ornamented  In  any  way  other  than  by  Impreaalons  made  la 
molds  or  presses,  5o  per  cent  ad  valorim. 

Also,  It  is  proi>osed  to  strike  out  all  of  paragraph  83  nn«l 
Insert  In  lieu  thereof  the  following : 

83.  Earthy  or  mineral  substances  wholly  or  partly  manufactured, 
and  articles  or  ware  composed  wholly  or  In  chief  ralne  of  earthy  or 
mineral  saliatancct,  not  S|)eclflcally  prorUled  for  In  this  a>-:-floo,  whether 
suaceptlble  of  decoration  or  not.  If  not  d»-coratcd  In  any  rtanner.  2<t  i»,-r 
cent  ad  valorem  ;  If  decorated.  -'.%  per  cent  ad  valorem  :  Pron494,  Tnat 
all  sanitary  pottery,  for  butldlnir  punvtses.  hnthtults.  nrlnaln,  waabonta, 
stationary  waab  tKtwIa,  all  plunil>lnK  suppllea  of  which  the  chief  ma- 
terial of  value  Is  clay  of  any  cbHra<ter  shall  Ite  admitted  free  of  dnty, 
except  for  the  statistical  tax  to  be  hereafter  provided  for. 

Carbon,  unmanufactured.  15  per  cent  ad  valorem  :  electrodes  for  elec- 
tric Latteries,  dynamos.  r«nerstor«.  motor  contact  and  slronar  brashes, 
plates  and  dNks,  and  all  manufactures  of  which  carhon  Is  the  roai- 
Itonent  material  of  chief  value,  not  otherwise  specPleally  provided  for, 
'.'0  per  cent  ad  valorem ;  cartton  for  electric  IlKbtlnc.  of  whatever 
material  compose<l.  or  by  whatever  process  mnnufactori-d.  whether 
wholly  or  partly  flnlshcd.  25  cents  per  hundred  feet ;  porous  cart>on  pota 
for  electricat  balterlea,  15  per  cent  ad  valorem. 

The  VICE  rUESlDENT.  The  question  is  «)n  the  amendment 
(>ffer(Hl  by  the  Senator  frotn  Wiwxmsiu  [Mr.  La  FollitticI. 

The  amendment  was  rejecttnl. 

The  Skorftary.  The  next  amendment,  in  jwiragniph  S4.  line 
10,  |tttge  22  of  the  prlnttstl  bill,  it  is  proiHis«>d  to  strike  out  all  of 
the  panigraph  after  the  words  "ad  v.ilorem." 

The  VICE  PltESIDKNT.  The  question  is  on  the  amendment 
offeretl  by  the  Senator  from  Wisi-onsin  I  Mr.  La  FoixkttkI. 

The  amendUK-ut  was  rejecteil. 

DITIE.S    ON    (il.AHS    BOTTLSB. 

Mr.  I^V  F<:>'l.LI-nTE.  The  duties  providi^l  in  the  Senate  bill 
In  paragraphs  85  and  S6  are  for  the  nioKt  i»art  In  excess  of  a  rate 
sulHcleut  to  citver  the  difference  in  the  ittHf  of  pn»ductlon  tK*- 
tween  this  and  cotu|H»tlng  foreign  c<iuntrles  as  ascertained  by 
Investigation  of  the  Itnreau  of  I-abor  Statistics  and  by  a  com- 
parison of  the  wage  pU»<*e-rate  scales  paid  iu  this  industry  in 
tliis  and  foreign  countries. 

The  rates  jirovided  in  the  amendment  which  I  stigi:«»st  are  sufll- 
clently  high  to  cover  aii>'  difference  in  th»»  co»t  of  pr<t<1uctlon. 

Tlie  following  table  shows  the  nites  of  the  Senate  bill  as  com- 
pared with  thosk.'  iu  my  suggested  auicmliuent : 
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>  Cov«i«d  d«mik>bas  are  not  tpeoially  provided  lor  or  di.ii  inruisbod  In  Uia  8«aata 
bill  from  lbs  uni-overod  ones. 

<  pTe<:sM  stemmed  robleu  m  the  Senate  bill  oome  tmdor  parapaph  M. 

>  This  cut  glass  Is  all  labor. 

In  my  ametMlments  to  these  paragrnplis  els««  Is  classlflivl 
ncrortling  to  Its  natural  iiro|»ertles  as  r««cogtiiy,i«d  Itofh  In  mnnn- 
fncturlng  and  in  cftmmenial  circles.  That  Is  to  say.  there  are 
three  specific  kinds  of  glass,  nnmely.  green  glass;  flint  glass, 
more  properly  lime  flint;  and  lead  gbtss.  more  profierly  fead- 
fllnf  glass,  (iroen  glass  does  not  necesKorily  mean  I  bat  the  glass 
Is  grepu  in  color;  it  mentm  n  common  elass.  common  be«'anse  Its 
ingredients  are  not  wlected  nor  purifletl.  If  is  ii«e<l  In  the  mak« 
Ing  of  most  beer  iMtttles.  Ink  bottl««s.  ch«>afiest  M  s.tn  frirlt  Jars, 
window  glass,  plate  glass,  and  so  forth.  If  Is  crude,  nitclarifled 
gl.-'FS.  It  may  be  cttlortnl  amber,  or  even  black  The  material 
cost  is  low  and  the  lalKir  cost  Is.  generally  s|ie;tklng  much  Ins* 
th:m  on  flint  work.  Filnf  glns^  Is  made  of  the  bent  selecffvl 
materials.  It  may  be  flnxe<1  with  either  lime  or  lend.  If  fluxed 
with  lime  it  Is  a  liine-fllnt  gla«s  su'h  as  the  perfi^-'tly  clear 
glass  used  iu  druggist  pres<'ri[»tlon  w»'re.  chertp  pressed  table- 
ware, and  so  forth.  If  fluxed  with  letid  It  Is  le.-id  flint  g'asa, 
and  Is  of  course  much  better  and  m<»re  exi>ei)sive.  TItese  flint 
glasses  have  been  »eiiar.ite«1  from  green  gin  us  In  the  prfnn»sed 
amendment,  though  lend  flint  bus  not  l»«»pn  ghen  a  different 
rate  from  llnte  flfnt.  Any  flat  ad  valorem,  of  twirse.  givo«  lime 
flint  the  advantage  and  ytuts  lend  flinf  at  a  disadrnnOifA. 
Nevertheless  the  higher  price  of  le»td  glass  will  help  It  aoosc. 
Forty  per  cent  barely  covers  tbe  actual  labor  cost  difference  Ui 
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thiM  J  mil  mn-h  forvljtn  rt.uiitrifw  :*■<  (Jermany.  Belgiiiiu.  and  Italj. 
eveu  after  tbe  aercre  itnluctiou  In  tlw  Aiuerkau  \v;\ge  ^i<■ale  or 
laKt    rair.  ,    ,      ,,  . 

In  thettc  Hiueiulm^nt'i  for  tho  first  liiue  coveretl  dt'iuljonns. 
earlKiyi*.  and  }*>  fi>rth.  have  Ikh^u  jjivea  a  higher  rate  than  un- 
eo\«'tfd  ware  of  the  !<aU!ie  kiml.  The  cost  of  demijohn  «-overiuc 
IsaliMMtt  entirely  a  hilH>r  »-osi  and  practically  ei|Uiil>»  that  of  the 
Atlkd  labor  In  pnnluclng  the  deuiijuhn  llnelf.  For  instance, 
ttike  a  5-Kn"«>n  demijohn  -the  blower  jset.s  SI  cents  i>er  dozen, 
aitd  le  ia  the  skille»l  and  the  lji«h»st  paid  man  employed  in  the 
mam  facture  of  thes»»  demijohns.  Follow  the  demijohn  to  the 
whkT  room  and  you  find  that  nieu  are  i»ald  Oi  cents  each  for 
co\eiluK  5-gallon  demijohns.  This  Is  78  cents  a  dozen,  or  prac- 
tical: jr  tlie  wages  i»aid  th»  M-.wer.  In  all  former  tariffs  thlH 
addliional  co«t  has  i>een  i-uortil.  In  the  proi»o>ioil  an)eu<lment 
E«re  it  has  been  given  a  higher  rate  to  Khleld  in  a  small  and 
inadequate  way  thin  labor  cost  of  covering. 

I   liereuith  nubmlt   tabl<>s  showing  the  cost  of  pnHluction  of 
flint   :Ia.s»  pre!*criptiou  Im.hIcs  in  the  I'nltetl  States  and  the  <ost 
of  puKlucilou   of  i»int   beer   liottles— grc<Mi   glass— i>er  jiross   in 
the     'nlte*!  States.  iJermany.  FYance.  IJelgium  and  Italy, 
Cott  «/  ^TMlMrltoM  IN  Vnitci  Btatet,  glma*  botlU*.  per  gro99. 
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.Mft 

tl.»7« 
l.MU 

otb«>nrlM  Kprciflrally  prnTid<^  for  within  tbl«  t^rtloa.  apcl  whe1h«'r  thrlr 
rootontB  be  diitlaltlc  and  free  (except  that  ttiirl)  <-nnt)>iit<«  Khali  l>e  Nutt- 
iect  to  the  duly  applimble  thereto i.  and  lead  flint  kUihm  BicBuni-d  gol>- 
l«ta  and  lead  flint  luirroum  glastbware.  '^Z>  per  o>nt  ud  valurem.  Cover.'d 
(iraiijobn!*.  made  of  flint  glass,  covered  with  rattan,  reed,  or  other 
wicker  wo\ en  Jaikets.  HH  per  c<^t  •d  Talor»»m  :  PrnrHnl,  That  the 
terma  "  Itottlcs.  vlala.  Jara.  demijofana.  and  rarbor:«."  aa  uaed  berrin 
Hhall  not  apply  tu  chemical  implements  or  appliancea. 

8rt.  Cut  irlaaa  article*  made  of  lead  flint  kIbm  and  nit  from  amooth 
Manka.  whether  blown  or  nreaaed  or  either  In  part,  c,.-,  ^wr  cent  ad 
valorcn :  «>it  from  •  presiWHi  blanka  "  or  blank*  uiM>n  whirh  tho  |Kitt<-rn 
baa  l)eeii  Indcnturejl  by  moldx  or  prenaoa.  whrtlicr  siuli  lildnkn  .-ire  blown 
or  prexacd  or  Iwth  In  part.  40  per  cent  ad  valorem :  mechanically 
•^Bxrnved  slassware  and  ala!>a  etched  by  direct  cutting  and  not  by  add 
inetho<i  or  a  sand-blasting  proo  hh.  40  p<'r  cent  .-nl  val<'i«m  :  If  engrav  >d. 
etcheil.  or  ornain.<ni)-d  bv  arid  methods  or  by  sand  bla^tlni:.  H."  per  c'-ot 
ad  valorem  :  /'rr.rWcd.  Tbat  thia  section  ia  not  to  apply  to  eradualeil 
glaM  ttilieH.  vlaln.  or  any  othor  Rla!«a  Implement  or  nrtick'  usi-d  In 
chemi'sl  lalH>rat<iri<'»  or  for  other  aolontlttc  puriioscs. 

j      Tb«'  \  It'K  ritESIDENr.     The  question  i»  on  the  aiucuduiout 

I  offcretl  by  the  Senator  from  Wisomsin  [.Mr.  L.\  FoixtTTtJ. 

The  amendment  was  rejected. 

T.iRIH'    RATK:*    ON    WINDOW    AXD    ri-ATi;   CLASil. 

1      Mr.  L.\  FOLLF/ITK.     I  present  herewith  a  comparative  table 

sh«»wliig  the  rates  of  duty  provided  In  jKiragraphs  >7,  SH.  }»i».  1M>. 

'  yi.  aiHl  'J'2,  covering  the  common  window  and  the  plate  glass 

i  industry. 
The  rates  provided  In  my  amendment  are  such  as  will  ct>ver 
the  tliffereiK'C  U>  the  cost  of  pro«lucti«>n  t)Otween  this  and  com- 
j  petin;:  foreign  countries,  a.«»  ascertained  by  the  Bureau  of  Ijib«)r 
I  Statistics  ami   by  a  coniiuirlson  of  recent  wage  scales  which 
prcvHil  in  this  industry  in  this  and  foreign  countries. 


€••*  of  pfdmrli^m  of  pimt  httr  totllet,  per  ^roM. 
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In  paraRraph  85  presseil  or  cast  tableware,  whether  green  or 
lint  gls!**.  ia  specially  co^ilwalaitt  aatt  givtm  a  duty  of  20  {mt 
cent  if  not  decorated  and  of  90  per  ecat  if  de«»rHte<l.  This  in 
cludfa  a  whole  iiulustry.  and  one  in  whi<-h  .Vincriian  imtnufac- 
excel.  The  superior  qinillty  of  American  pressctl  gla>s 
rare  Is,  in  fact.  Its  own  prottvtl<Mi. 

DTTIC.^  O^   CrX  CL.IflS. 

this  pr  "     ".  '  ■       tixraiih  cut  glass  Is  separ.ntetl  from  other 
<  of  on  1  :ind  treated,  as  It  shou'd  Ix*.  as  a  seivi- 

industr^.     Tin-  two  kin«ls  of  cut  Rlass>vare  distingulsheil  In 
.ser-ilon — that    is.   cut    from    .sm<H»th   blanks   and   cut    from 
blanks — are  those  now  well  established  In  the  trade.     A 
h  blank  is,  as  its  name  indicates,  i^erfectly  smooth  ui>>n 
rface  when  it  reaches  tlie  cutting  room.     The  design  must 
.irked  u|hui  and  cut  Into  the  solid  glass,  and  the  depth  of 
Lssure  or  cut  renders  this  a  slow  tat4c.     It  Is  an  Industry 
hich  nine-tenths  of  the  cost   is  labor.     The  pressed  blank 
intHHluced  to  shorten  this  labor.    Here  the  blank,  instead  of 
even  aiul  smooth  u|K>n  the  surface,  has  its  pattern  roughly 
Into  the  glaaa  at  the  original  pressing  of  the  article. 
th«»  fissures  of  the  pattern  are  thus  already  lu  the  glass, 
at  practically  the  requlretl  de|ith.     To  c«»nvert  such  a  plei'e 
cut  i:!u.ss  each  fissure  mii>;t  only  l»e  further  cut  with  a  sharp 
Isi. •!:.'.      This     gives     the     iiitisitui     the     iKvuliarly     sharp 
le.  tho  poMT-Csion  of  which  is  the  lieauty  of  cut  glass.    The 
ration  and  ciittin^'  of  a  >uiiH)th  blank  l."».  however,  very  con- 
ably  more  ex|ien»i\t-  and  r«<iiiilies  greater  skill  than  that  of 
leaper  prcv^si  |,i;iiik.     To  siniply  mention  <ut  si:  -   >doiie 

p  iragrapli    ^i   of    the    |M>niling   bill,    without    iL  -hing 

kind.s  is  an  absurdity  which  puts  all  the  premium  u|K>n 
work.     I  now  present  my  ameiMlnients  to  these  paragraphs. 
Tlie  BecBET.uiY.     It  is  also  pn>|)ose<I  to  strike  out  paragraphs 
80aad  anlwtitute  the  following: 
Ptala  ifsoa.  aal>er.  or  eolored  "  grcea  '*  ataM  bottles,  vlals.  Urs, 
:    Bljohns  and   cartMjs.   any   article   l>lown  or  partly   blown 
partly   sbapeil   by   mold  or   press,   the   aame   l>elnff  made  of  green 
filled  or  aaiycd.  29  per  cent   ad   raleraai,  except   tbat   the  con- 
of  any  wmA  glaaa  caatalB<>rs  sbali  b««r  the  duty   appropriate   to 
COB  tenia.      CoTeffM  dcaatjohss  made  of  crude  or   ftn^^-n   class.   I'S 

»Mit  ad  ralorea :  ati aai  <  or  cast  tableware,  wbethtr  Kn^n  or  dint 
aad  aat  daoralai  beyond  iBrlsloBa  or  deaigns  impn^sed  In  mold, 
ar  4br^  M  pat  cant  ad  valorem  :  If  decorated,  painted.  Mlain«<d.  or 
riar    wraatafed.    SO    p<^r    cont    ad    valorem.      Flint  clasa    Imttleti. 
wbet^r  Itaae  or  iMd  fllat.  aad  all  such  flint  glass  vlals.  Jars,  oacer- 
tred  demOobaa  and  carboys,  aay  of  tbe  foregolag  filled  or  uaAllcd,  aot 


»r 


<il 


Art  tela. 


Common   •  '  '.-.eas,  16  by  24 

ir;«h<>"s.  :  '''. 

Common  wm<iow  ciass,  <*  i>j  ->»>,  noi  exceeding  M4 
squarobiriMs: 

In  to  730  s<|U:ir«  inches 

Above  720  square  inches  and  not  above  m44  square 

Incises. 
Not  txeasdli^  lj» 
Nni  exceeding  2,400  sonars  tncbes 

Abeve  2.401)  square  toche* 

CnmnMMi  window  gtats,  double  strcDgtb,  16  by  24 
inches: 

Not  exctodlng  3S4  aqoare  tnebes 

Not  eTreedlnc  M  by  M  «  864  sqoare  tncbes— 


I'p  to  Tl 
Above 


730 


tqi 


inehcs  and  not  exceeding  864 


Sot  eieeedlBf  M  by  41  inches  or  l,aN  tqt 
incheo— 

t  p  to  1J06  sqoare  iacbaa 

Abbre  l>Vland  no;  above  l.rx 
N  ot  exceadlBC  at  by  60  inr  h»<  or  3. 1 1 

Not  imsadtw  WlijiTnii 
IptoLMtaqoanhK 

Above  2.400  s^iart  ini:inn 

Above  3.120 


Rate5  of  the 
Senate  bUl. 


DiUf  ptr  n. 
Itent 

11  oenfs 

IJ  cents... 

liccnU... 

li  cents 

2  cents 

Icent 

Ilceats... 

UcCBtS... 


H  rents... 

M... 


I'tfiixrAph  Wl: 

rolHhed  window  glass'— 

l'pto.1S4  square  incbes 

I'p  to  730  square  laefeea 

I'd  to  1,440  M^uaretadMS 

AI>ovr  1 ,410  st|iiare  inches 

Par.tgraph  •«: 

riate  giaas,  rou^i— 

.Net  cxcaadfag  SM  tqaare  inrbes . 


All  al>ove  JM  square  inches*. 
Cast  polbbed  idaU  flam,  finisbcd  or  unfinbibed  >— 


t  polbbed  idaU  gkMa.  fini 
L  p  to  384  square  iaoice. 
Cp  to  720  »f(uare  inrbes . 
\boTe  720  Mjuare  f 


raragraphOI 

CiMi  poltdie<l  plate  glass,  silvered,  no!  exceeding  144 
imne^  * 


Paracrapli  •>2 
Caatpc 


poiiataed  plate  giaaa,  beat,  grauad,  ebarared, 
frosted. 


liccnts. 
2  cents.. 
2ccats.. 


Prr  tptart 
fact. 


3  cent<i. . 
4cenU.. 
7  cents . . 
10  cent*. 


Jcent. 


Rates  of  I  ha 

LaFotlftta 

amendment. 


De/f  ptr  n, 
J  of  1  fent. 


Icent. 
Iccnt. 


liccnu. 

li  cents. 
l{  cents. 


loflcaat. 

iof  I  cent, 
of  1  tent. 


Iren:. 
Icent 
1}  cents. 

i^\  ctnls. 
2,',  cents. 
3y*,  cent^. 

rtr  trAKi 

foOl. 


3centv 
3  cents. 
Sret.t^ 

3e.>nta. 


I  cent. 


6  cents., 
s  cants . . 
12  cents. 

1  cent . . . 


1     cent     a 

pound. 
I     cent    a 

pound. 

6  cent.<. 
6crat«. 
6  cents. 

Scents. 


4percentad    )    cent     a 
valorem,    i     pound. 


>  Tbe  p<>li)(hini{  of  jclasa  Is  all  done  by  machinery.  Once  tbe  glaas  la 
put  on  the  table.  "  ■••>•••'! 'os  no  more  labor  to  polish  1,440  square  Incbea 
than  It  does  to   ;  --l   inches  per  foot. 

*  The  rates  of  ' :.  ^  .:  ite  bill  In  lhl>«  sche<lule  are  iinnet  en^arily  com- 
pllcnted  by  a  clause  which  aays.  ".\nd  all  fluted,  rolled,  rllliod.  or 
rouRh  plate  claas,  wetshlntr  over  10«)  pounds  p»'r  1«»«»  sf|iiare  feet,  shall 
pay  an  addltiiMMl  duty  on  tbe  exc^-v  at  tbe  samo  rates  herein  Imposed." 
In  other  words,  while  oBterslbly  sIvIok  a  rate  p»T  s>tuare  foot,  yet  tnla 
rate  Is  controIlM  by  tho  weight  of  tbe  glasa  per  100  square  feet,  and  the 
weight  varies  with  the  thickness. 


*Tbe  pollabing  of  iclssa  is  done  by  machinery  and  It  roata  no  BMMe 
to  pollali  a  piece  containing  T'JO  lacbes  than  It  does  to  iM>lish  a  piece  of 
3IM  Incbes.  The  rate  In  the  Senate  t><ll  is  ha!ie<J  on  a  commm-lal  dia- 
tinotlon   which  does   not   exist   In   the   factory. 

*  The  Senate  bill  contains  an  oversight.  It  la  made  to  apply  to  glaaa 
144  aqaare  Inches,  and  provides  no  duty  for  glass  of  that 


Tbe  La  Follette  auiiad»iut  equals  the  rate  of  from  one-fourth  of  a 
ceat  to  1  cent  per  sfnara  foot. 
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niJlS<>.>S    KOR    CHA.NGXS    I.N    C(>&S8I  PICATIOX. 

lIiTetofore  the  «la.ssification  of  the  window-glass  s«-hcdule  has 
Ignoreti  the  conditions  in  the  factory  and  the  l>asic  distinction 
between  siupli'  an.l  double  thlckin^s  glass  and  the  rales  of 
wages  iMild.  The  «'osts  of  production  are  raditally  diflfereul 
between  double  and  single  thickness  glass  of  the  same  size. 

In  my  amendments  it  Is  the  purjiose  to  get  uwaiy  from  cnu- 
nicrclal  classitications  which  have  no  existence  in  the  factory, 
and  upon  which,  bt-cau.so  of  this  fact,  no  sixvitic  cost  of  prmlu*"- 
tioii  could  l>e  siH.-uP'.'d  and  make  a  ciassilicaliun  In  tho  turifT  bill 
which  conforms  to  the  facts  of  manufacture. 

In  this  coiuiei^-tlon.  and  to  further  eini>hasizc  this  distinction. 
the  wage  agreement  bctwinni  the  National  Window  tjlass  Manu- 
facturers' .VssiK'lation  atnl  the  Window  (Jlass  Hlowers'  Union 
for  the  years  1912-]!o  is  made  a  part  of  this  record. 

Provision  is  made  In  my  amendment  to  cover  dry  glass  and 
other  glass  less  tLan  single  thickness  which  is  lmi»ortcd  for 
photographic,  nicture  glas.«.  and  so  forth.  This  «'haracter  of 
glass  weighs  h»ss  than  onlinarj*  single- strength  window  glass. 
In  fact,  a  bo\  of  this  glass  containing  the  s;«me  surf.icc  might 
weigh  anywhere  fnun  li".i  to  4t»  i>ounds  ]H'r  KHi  feet,  so  that  a 
bo.\  of  55  p«junils  of  this  glass  might  contain  the  Sitnje  surface 
^ice  ns  two  boxejr;  of  the  single-thickness  glass  of  Ihe  same 
weight  |>er  box. 

These  conditions  make  It  ap|>areiit  that  this  j.'Iass  should  have 
a  hi;:lier  rate  of  duiy  than  that  which  Is  given  to  the  onlinary 
window  glass,  and  even  if  this  demand  is  suppli«^l  by  rejected 
negatives,  still,  as  n  matter  of  fact,  it  does  not  take  the  place 
of  our  domestic  sin;:le  strength  glass,  and  l>e<'ause  It  would  re- 
place twlc*'  the  amo  uit  of  surface  of  single  thickness  In  proi)or- 
tlon  to  weight  it  oujrht  to  take  a  much  higher  rate  of  duty. 

It  is  for  this  rens  in  that  I  have  given  this  character  of  glass 
a  duty  of  twice  that  which  Is  given  to  the  single-thickness  glass, 
or  a  duty  of  li  cents  |>er  iK>und. 

BE^SO.NS    FOB    SCBSTITUra    FOB    rAB.tGBAI'IfS    87    AND  8«. 

In  all  tariff  Itllls  heretofore  enacte<l  tho  grading  by  sizo  has 
Ixvn  Ija.swl  upon  coumcrcial  glass  and  not  uiKin  the  sizes  rccog- 
nizctl  in  the  manura<"ture  of  gla.ss.  In  this  amendment  it  is 
proiM»seil  to  adjust  the  duties  uiion  tho  siime  basis  that  the 
manufacturer  ftays  for  the  work.  In  other  words,  manufactur- 
ing cost  Is  taken  as  the  base  and  not  the  commercial  price. 

The  f«)Ilowing  extract  from  the  National  Winilow  (Jlass  Work- 
ers* wage  s<-;«le.  lOlJ  and  lOl'l.  gives  tho  sizes  recognized  in  the 
factories  and  the  price  per  100-foot  box  paid  for  this  work: 


Tills  waso  .•i;;recmen 
l'.n-2.  lo  May  29.  191? 

t  shall  bo  in 
,  inclusive. 

full  force 

and 

effect  from  Octo 

ber  lo. 

A. 

B. 

rer  lOO-foot  box.  single: 

«i  l»v  8  to  1»)  hv  24 

10.41 
.M 
,62 

.52 
.72 
.70 
.M 
1.75 
3.22 

10.38 

Ill  hy  25  to  24  by  30 

.46 

All  above 

.54 

I'll  lOO-foot  box.  double: 

•iliv  8  lo  lt«l)V  24 

I6by  r.  U)2^bV^l^..- 
24l>v  31  to  Why  41... 

.43 
.64 
.70 

:«>l.y  42  lo  X'JbvfiO... 
•«0  bv  60  lo  40  by  78... 

AUabove 

(irinders 

1  60 

3.00 

.46 

1.  On  the  price  sp.'clfled  in  the  above  brackets  there  shall  be  paid 
an  advance  of  lo  p«  r  cent.  It  In  nlso  understood  and  aifreed  that 
future  ndvant-i'S  which  may  Ir*  Kociired  under  the  provisions  of  this 
acaio  Khali  lio  added  to  the  amount  due  as  wages  after  lo  per  cent  lias 
been  applied. 

'2.  dathereis  shall  reeelve  SO  per  cent  as  much  as  blowers'  wagf-s  for 
both  Mingle  and  doubli>  in  all  aizcH. 

Flatteners  shall  receive  -7  per  <-ciU  as  niwcb  a.^;  blowers'  wagef. 

r*>.  Cutters  shall  be  paid  for  cutting  kIukIc  strength  l.s  cents  |>er  box 
of  100  square  feet  plu.s  15  per  cent ;  for  double  strength.  1!3  cents  i)er 
box  of  l(Ki  «<iuare  feet  plus  i.'»  per  cent. 

4.  All  triple  strtnirth.  or  32  ounce,  glass  shall  be  paid  for  as  follows: 
Blowers'  watrcs.  per  100-foot  box,  up  to  and  inctudin;:  10  by  -Jl,  Sl.'JO; 

all  alK)ve  10  by  24,  l-M.'.. 

.Ml  triple  blown  containing  110  or  more  united  incbes,  $4  per  box. 

iJatherers.  75  per  cnt  as  inneh  as  blowers'  wages. 

Flnttencrs.  27  per  (cnt  as  much  as  blowers'  waKe*. 

Cutters.  50  cents  ppr  box  of  100  square  feet,  with  price  and  one  half 
for  all  fractional  sizes  liooked.  Ifi  by  16  and  under. 

5.  When  orders  are  given  for  2!)  ounce  glass  averaclnj;  7  lipliln  to  the 
Inch,  all  trades  to  Xx-  paid  at  tbe  rate  of  25  per  cent  less  than  price 
specifted  for  triple  stiencth. 

fl.  Fifteen  per  cent  above  price  spcc-lflcd  for  triple  strength  shall  be 
paid   for  42  otiLce  or  glass  averaylns:   5   llKbts  lo   the   inch. 

7.  Thirty  per  cent  advance  nlwve  price  s  pet  I  fled  for  triple  strength 
aball  lie  paid  far  52-ounce  or  glabs  averaging  4  lights  to  the  inch. 

In  the  following  table  the  lal)or  cost  !s  shown  on  single  and 
double  strength  ghfs.  u.sing  the  Helglan  rates  and  the  American 
rates  figured  on  boxes  containing  50  feet  of  glas.s.  It  will  be 
uoteil  that  the  Belgian  skilled  labor  Is  precisely  the  siimc  regard- 


less of  the  size  into  which  the  glass  is  cut.  The  .Vmerioan.  on 
the  other  hand,  is  juiid  ac<x)rding  to  the  hIzp  of  shiH»t  Into  whbh 
his  blown  cylinder  can  Ih'  cut.  I'hc  table  sliows  the  aiuoimi  of 
duty  ne«'ileil  in-r  Ih»x  of  each  size  of  glass,  the  |ir»»»sfnt  dnt\  :iiii| 
the  protection  yielil.  the  duly  under  H.  It.  :WJ1  and  the  pro  na- 
tion it  would  yield,  and  the  Iji  Follette  aiucudmenl  with  ih« 
duty  that  it  would  yield. 

CoMiMoa  ulHtluir  ytti$a. 


Size  up  to— 


ABMrioan. 


Labor  co$t  per  SO-loot  tiox. 


Lalior  cost  per  .VO-foot  box. 


I 


G«-   '  I  I   Geo-  I 

enU       Skilled.     Total.  1    eral    \  Skilled. 
Isbor.  I  1  Ubor. 


Sineles(reninh,.'>.>pound3to  , 
u  l>ox  of  •'■Oieel;  | 

16  l>y  24,  ur  3M  square 
inchei" 

Over  that  and  up  to  24  , 
by  36,  or  stM  M)uare 
inches . .  i 

Overthiit ' 

r>oul)le-strejj|:th  window 
l!las.>i,  Mu  pounds  to  l>ox  of 
50  feel: 

Ip  to  16  by  24.  or  3S4 
.sriuarc  im-hes 

Over  ihat  and  not  ex- 
ceeding 24  by  M,  or  VH 
squjire  inc  hes 

Over  that  un-l  up  to  30 
by  41,  or  1,230  square 
iiiebe.-; , 

Over  that  and  up  to  30 
by  00,  or  2,140  square 
iiiches 

Over  that  an<l  up  to  40 
by  7S,  or  3,120  Mjuare 
ioihes 

AUabove 


to.zt 


.33  I 
.23 


t0.50       10.82 


•  75 
.80  1 


.40 


.40 


.40 


.40 


.40 
.40 


1.00 


l.OS 


1.15 


2.21 
X97 


.68 
1.03 


1.16 


1.40 


1.48 


1.55 


Z61 


10.15 


.15 
.15 


10.30 


.10 
.30 


.25 


.25 


.25 
.23 


.45 


.45 


.45 


.45  I 


.4.'i  i 

.45; 


ToUL 


10.45 


.45 
,45 


.76 


.70 


.70 


.70 
.70 


Sixc  up  to  — 


Single  strength,  55 
pound'!  to  a  box  of 
£0  feet: 
H  by  24,  or  i<M 
square  inches. 
Over  that  and 
up  to  24  by  36. 
or  *^>4  squ^e 
inches i... 


Over  that. 


nifler- '  Prweot  duty. 

enee  In ' 

labor 


H.  B.  821.      La  FoOatta. 


coat 

MX. 


•0.37 


.53 
.58 


Double-  strength 
window  gla.'^.  HO 
poiinds  to  lx>x  of 
jOfeef: 

Ip  to  IB  by  24, 
or  3^4  square 
inches 

Over  that  and 
not  exceeding 
24  by  M.  or 
MM  square 
inches 

Over  that  and 
upto30liy41, 
or  1,230  square 
Inches 

Over  that  and 
up  to  .«"  bv  60, 
or2.14Usquaret 
inches ' 

Over  that   and 
uptolOfe  y  7S, : 
or3,12Uj  quare, 
inches. ' 

AUabove 1 

I 


.40 


.70 


.78 


.85 


1.01 
2.67 


Rate 

pound. 


Yield 
box. 


Kale 
pound. 


YiaM 
box. 


{Kiund. 


C(nt*.  i  r.'fiti.' 

1|  60.75^1  itol  10.55 


Rata  !  Yield 


box. 


Mania 

in  La 
Follette 
amend- 
It. 


Oat*.  CnU. 

I  to.  41,^  > 


1} ,  .961  lifou  {:^;>}    1 

2}     1.42      UU>2|  1.10''  li 


1|     1. 10 


21     2.00 


31 


3i 


:i 


2.00 


3.00 


3.60 
X60 


itol 


li     1.00 


U     1-30 


u 


i.so 


1.60 
1.60 


.U 

.62 


I       ■•» 


i     1.00 


£4     1.62 
a.4  ,  Z72 


IS 


In  the  matter  of  i>oll.*lied  c»>mm»n  window  glass,  as  nllegetl 
to  be  coverefl  b.v  paragraph  KS,  it  seems  to  have  Ikh'u  dnifted  to 
cover  thin  i>late  glass  rather  than  coniniou  window  glaaa.  A 
2-cent  |>er  s^piare  foot  net  excess  on  un|>ulishe<l  window  glaia  ia 
an  ample  protec-tion.  The  graduation  of  sizes  in  aectiou  88, 
like  that  In  paragraph  87.  and  the  sec-tlon  covering  plate  fiaaa 
ia  basetl  luircly  uf>on  commercial  measurements;  that  J».  it  ia 
intended  to  protect  pri<'e  and  not  ei^ist.  sliue  It  costs  just  sa 
much  to  i>oIisli  <»ne  wiuare  fix^t  as  another  and  the  size  of  the 
sheet  does  not  im-rciiM'  the  coat  of  the  iiollshing.  I  now  submit 
auieudmeuts  to  these  paragraphs. 
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SccvBTABT.     It  !■  alNo  proponpd  to  strike  out  paragraphs 
87  ^nd  88  and  substitute  tbe  foltowinc: 

ffi  CyliiKlrrblowa    and    foannon    window    glaaa.    blown.    unpoll«h«<l. 

.   ttrrartfe   or   thtckn«M.    aHtb^r   stalat^   nor   colored,    la    melt   or 

iu    sine*    not    exivrdins    Irt    by    :^4    incbos.    or    %HA    «|iuir«    liKbcM. 

feraf-foartb«  of  1  cent  per  pound  :  aboTc  that,  and  not  rxceedlnx  24  bv 

iBckea.    or   MM   wi}a*rr    Inrhe*.    1    cent    per   poand :    aborc    that.    11 

per   pound :    Provulni.    I'hat    ■luale-ttresstli    xiaaa    shall    be    coa- 

ro    me:iD    riaaa    wel^blDi    not    less    thaa     1<h)    pounds    per    100 

foet      I'yilnder-blown    Klaiia   welKhlng    le«s    than    100    poands    to 

iO»»  aqoare  feet  oball  pay  a  doty  of  1|  c-ents  per  pound.     Cylinder 

window    class,    blown,    unpollsbed.    double    strenvtb.    ua 

asd  oscalorad  la  m<>It.   in  stsea  not  exceeding   16  by  °J4  lnch»-«. 

taan  feaskaa,  flTe-etabths  of  1  rent  per  pound:  abore  tbat  and 

M  by  M   inrbea.  or  M4   square   Inrbm.   seren-elKhths   »t 

t  pt9  p«mid :  abors   tbat  and  not  exrf>edinE   30  by   41    lnrbe«.   or 

sajiMre   Inebes,    1    cent    a    pound  :    atwve    tbat    and   not   exoeeillcg 

«>    Inch'x.    or   2.I40   nqiiarp    Inches.    H    cents   per    pound,    atwv* 

and   not   excr-edina    4ii   by    7f<   Inches,    or   S.  120   square    Incbea.    2  4 

per  pound  :  aboTe  that.  S.4   cents  per  pound  :    Provided.  That   nn- 

l-fied   cvllndfr   and   rooinion   window   glasa.    Imported   In   t>ox«>9.   *ha!l 

So    square    feet,    as    nearly    a*    the    sise    wilt    pernili.    «in,-i<> 

,   (lass   ^n   pounds   or   less   to   the   box     and   double   strenrtb    ^O 

to  the   box.   and   It   «hall    be  compiit>>d   acrordlnx   to   tbe   actual 

t  of  tbe  alas*.     r>llD<lt>r  blown  common  window  KJass  of  triple  or 

pie    straairth.    known    a*    .li^unce    or    besTl.-r   ala*«.    shall    tarry 

the  daty  af   douhle-strenath   class   of   tbe   same    «lie       Cyllndpr 

and  romaM>n   sindow  vlass,  blosm.  when   polished.  Aball   earrv   \i 

p^r  «<iii^rp  foot  In  addition  to  th**  pound  rates  for  sinele.  double. 

•r  tilple  irl"«s.   wbl>-be'ver   tbe   blown   Kla"*   ma?   t>e  ;    Prnridfd.  That   no 

or   polNbcd   alate  gtaas   shall    be  admitted   under  this   paragraph. 
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C0XGRES8I0XAL  RECORD— SENATE. 


September  9, 


>nly  cyllndai'blniwa  glass. 

VICK  PRESIPKNT.     The  qtientJon  is  on  tht'  amendment 
Oil  by  th«»  S«'n.it«>r  from  Wls^-onsin  [Mr.  I^\  FoujetteI. 

Bntep«ln)ent   was  ivjected. 

I.A   loM.KTTK.     I   submit  herewith.  !o  be  pnblished  iis 

ppentlix  to  what  I  hnve  to  say.  tile  w:ice  scale  of  the  N;i- 

1    Window   (;inss   Workers*   Vnloa  tUkdm  waimr  nKreement 

the   I'         '  •   Mir*«rs'    wapp   rommittPe«.     While   it    la   true 

this  w  ,«  p\pire«l  M;ty  'JO.  i;>i;i,  that  la  a  mere  form 

it  will  Ih>  reen.-H-tpd  probably  wituout  change  In  time  for  the 

ijtlns  of  the  flros  this  fall 

also  submit,  to  be  Inserted  ns  an  apj>en(llx  to  my  remarVs. 

arnite  mmle  and  working  nile.-»  of  tho  Ulass  Bottl*>  !tIow»>is' 

iation.   which   is  also   for   tbe  seaMm   of   1012  and    19KL 

cl.is^  factories.  «t  least  sll  union  glass  factories.  cb>sc  dur- 

July   and    .\ujriist    and    the   wiiHlow-glass   factories   thirlng 

Ji]lr.  an<l   .Vii^iist.   and   the  wave  scales  are  made   fmm 

to  year,   expiring   at    tho   date   ni>on    which    it    has   be^n 

prejlootdy   agreed    that    the    fach>ry    shall    close.      During    the 

thMi  these  waste  committees  get  together  and  reenact  the 

waf|e  sml«>.  whicii  aaanlly  does  not  rary  except  in  minor  points 

the  pre«  e<nii(  «ae. 

rnA<*GSS   l!«    PLATC  CLISS   SATXS. 


bM 


(T 


jxn 
t>ri 


aon  for  the  change  in  paragraph  80  is  that  there  Is 
isasnU.il  difTerence  in  cost  of  roiiuh  plate  Klass  iter  squni*e 
or  per  pound  as  basetl  u|Ntn  difTfrenf  siaes^  aoch  as  is  cv>n- 
rnF»h  X7  of  H    R.  331M. 

.ide  by  (MXiriitK  molten  glass  from  the  pots 

I   a    large   ir«>ii  casting  table  and   running  a    n>ller  orer   it 

e  in  plastic  cttralirion  to  press  it  to  the  re<|iiire«l  thickness. 

or  tlufes  would  b«»  In   the  surfiiiT  of  the  table  or  in   the 

i'ml  do  not  carry  with  them  any  incn  ■  \(«ense.    This 

so  true  of  wire  iietting  In  glass.      It   !.«;  \    f«u?re«l   Into 

plastic   glass  while   it   Is  being   rolletl.   and   the   additional 

.H»>  tH  pr:u*t!cally  nil.     Plate  glass  is  made  of  the  cheaiH.*sl 

al  that  will   make  glass. 

»    more   striking   example   could    be  cittM   of  the   p«ilicy   of 

iiig  the  turitr  on   S4»lllng  price  rather  than  cost  of  prodnc- 

than  is  shown  In  the  plate-glass  schedules. 

tugh  plate  gl»s((  when  cast  Is  placed  upon  a  large  disk,  upon 

h    revolve   grinding   wheels,    which    grind    it   down    to    the 

nesa  rcqnln^l.     The  glass  is  usually  mst   twice  as  thick 

be  intWinrt  plate:   that   is  to  say.   if  it   is  the  intention   to 

a  sheet  of  piste  g!-'«s  niie-half  Inch  thick,  it  is  cast  1  iorh 

sod  ground  nne-fvMirth  Inch  off  ea<-h  side.     This  work   Is 

( [one  by  machinery  and  very  little  akilleil  labor  Is  employe<l. 

~t  as  m«N>h  to  grind  one  foot  .is  it  d«>«*s  .mother,  and 

t  the  Stalling  price  Is  b;s»><|  uiH>n  the  sizr  .>f  th«'  class. 

small   slaes  being  sold  cheap  ami   the  htrge  sizes  bringing 

n)oiis  prices,  is  due  to  the  following  facts : 

rst.  They   can   get   It. 

It  Is  more  expensive  to  pack  and  ship  large  5)beets 
II  <>ne«. 
rd.  Where  large  sbt>ets  break,  tbe  pieces  can  be  cut  into 
iter  sisea.  and   heiH-e  the  conuuereial   value  Is  less:   but   :ia 
tter  of  cost  of  pr\MitKiioa.  there  is  al>s<.>iuteljr  no  difference 
square    foot, 
offer  tbe  folk>wlnc  amendment. 


Tbe  SFrarTAiT.  It  is  also  proposed  to  strike  ont  i>arHgra|>hs 
S9  and  UU  and  iunert  iu  lieu  thereof  tbe  following: 

8tf  Fluted,  rolled,  ribbed  or  rouch  plate  clan*,  cast  and  not  lilown. 
whether  containing  wire  netting  within  Itself  or  not.  I  cent  a  pound: 
frsvMtd,  That  when  ground.  Kmootht'd.  or  otherwise  oliscured  or 
•abjeeiad  to  any  manuracturlng  process  beyond  the  ravtinc  table  It 
ahall  be  subject  to  tbe  aam«  duties  as  caat  puliabed  plat*  glasa 
nnsilvered. 

SO.  K'n%t  plate  glass.  polUb<>d  and  nnsllverrd.  and  whether  or  not 
containing  a  wire  netting  wltbln  itself.  «  ceata  per  square  foot 

The  VICE  PRKSIDENT.  The  question  is  on  the  amendiivut 
offeretl  by  the  Senator  from  Wisconsin  [Mr.  L.V  Foi.I-ktteI. 

Tho  amendment  was  rejected. 

The  SrrRrT\BT.  It  is  als<i  profiosed  to  strike  ont  pnragraiiha 
91  and  !>2  and  Insert  the  following: 

01.  PolUhed  plate  and  cylinder  blown  or  rommon  win. low  glaos 
when  sllv.T««d  ^ball  be  sabjert  to  a  duty  of  2  cents  per  Mjuare  foot  in 
addition  to  tbe  rates  otherwise  chargeable  oa  such  glass  nnsilvrr'^d  : 
Proiitird,  That  no  looklnc  vlass  plates  or  rla««  «llT>r»Hi  when  fr.i.iiod 
shall  pay  a  less  rate  of  dntT  than  that  lmt>o«'ed  upon  similar  gla**  of 
like  description  onframed.  but  ithall  pay  In  addition  ther>-to  apon  fuch 
frame  tbe  rate  of  duty  that  would  be  applicable  thereto  if  imported 
nepamtelT. 

»2.  Plate  glass  and  cylinder  blown  or  common  window  ^lass,  |*»IH<hed 
or  unpolished,  silvered  m  nnsllTered,  when  t»ent.  groand.  frorted. 
sanded,  etched,  emtxissed.  stained,  colored,  nalnti-d.  ornam  Tiled,  or 
decorated  shall  be  sublect  to  a  duty  of  one-Jialf  reut  per  pound  l>  addi- 
tion to  tbe  rates  otherwise  chanreable  tben-oo  ;  the  abore  It  having 
beveled  edces  and  containing  over  120  «<iuire  Inrbes.  -J  c«nts  p«p 
pound  in  addition  to  rates  otherwise  ch^rreahle  thereon  ;  under  !:!'> 
square  Inches.  4  per  cent  ad  ralorem  addlrionsl.  mass  colored  by  flash- 
ing and  not  In  melt  or  pot.  4  per  cent  ad  valorem  addtMoaal. 

The  VICE  rRESIDENT.  The  question  Is  on  the  ameiHlment 
offeretl  by  the  Setiator  from  Wisconsin  [Mr.  I^  Folh-TTE]. 

The  ametMlment  was  rejected. 

Mr.  I^\  KOLI.FrrTE.  Tbe  Senate  bill  In  paragraph  97  im- 
post's a  dnty  of  30  per  cent  upon  inoaiMl  »soent  eleetrlc-Iight 
bnlba  and  lamps.  This  dnty  is  not  warranted  by  the  cost  of 
manufacture  of  these  articl««s.  The  .Senate  bill  mnkes  them 
dutiable  in  the  same  |)ar:ii:raph  whl«h  oorers  stalned-glssa 
windows  ami  certain  mlrmrs.  It  Is  s  mist.ike  to  make  this 
grouping,  as  then**  ln<  and»>Mvnt  electric  I icbt  l.nlbs  b«««r  no  rela- 
tion to  the  other  artb'les  lucluded  within  the  |uirugraph.  A 
duty  of  2«  per  cent  will  fully  c*iver  these  arti<  les^ 

The  effect  of  my  ananKlment  is  to  take  these  electric-light 
bulbs  out  of  the  general  provisions  of  the  paragraph  sad  give 
to  them  a  se|«rate  rate  of  duty.  I  offer  the  following  amend- 
ment. 

The  Srcarr.^BY.  It  ia  al.so  propt>sed  to  amend  paragraph  97. 
by  Inserting  after  the  word  -cases."  on  iMige  27.  line  16.  "  .X) 
F«er  centum  ad  v.ilorem":  and  after  the  word  "  Oiaments."  in 
line  IS.  by  Insertlns  tbe  words  -20  per  centnni  rd  valorem" 

The  VICE  1»KESII)ENT  The  question  Is  on  the  smeBdinent 
offennl  by  the  Setuitor  from  Wisconsin  [Mr.  La  FoLLrm}. 

The  amendment  was  rejected. 


APrKNPIX    A. 
Wa  ,     t<«p  .\oRccMCXTs  Bbtwksm  ma  I'mteo  Ptat«»  PoTTr.as' 

•^  I    i'tf    xsv    ruE   National   BBi/rui:KH>K>o   or  Oi'EJLATirB   Tox- 

TliU.-. 

WHITS    GSAIVITS    IMP    SSMIPltai-KI.AI^. 

CIsT  maklnff-  Iron  chamber  presses.  1  ceat  per  leaf,  inclodhii:  all 
pacElng  and  d.-llvery  of  clay  oa  elevator 

Forty  two  pounds  ahall  be  the  averace  welcht  of  a  leaf  of  clay  give 
and  take  2  p.iuud.-»;  that  U.  if  a  leaf  sf  cisv  weichs  40  pounds  the 
manufactarer  shall  pay  1  cent  per  leaf,  and  if  a  leaf  weighs  44 
pounds  he  shall  siso  pay  1  cent  per  lesf  If  It  welchs  k-*s  than  40 
pouBda  the  manufacturer  shall  pay  on  the  ha«l«  i.f  I  r»-nt  for  42 
poaads.  aad  if  it  welcha  over  44   pounds  he  s^-all  do  likewise. 

Tlleas  prices  to  apply  only  to  pre^«es  ln«iall>Hl  stnce  May   I,  1900. 

When  clay  filter  ssrks  are  dipped  In  s  rreti*of.  preservative,  tbe  work 
of  dipping  shall  l)e  done  at   the  expense  of  rhe  flrTn 

rsitlBg  Tbe  term  of  apt>rentlce«blp  for  casters  and  tttc  diacoaats 
applying  to  the  various  periods  sltall  b«  Identical  with  tbost  catab- 
llsned    for   pressers. 

In  determining  the  ratio  of  apprent1e«a  to  whieb  any  flrm  ts  entitled 
the  total  number  of  pressers  sad  essters  shsll  he  taken  togetber.  and 
In  this  f>atnre  shall  be  regarded  aa  one  and  (he  ssin>-  trade. 

In  ang  flrro  where  tbe  aumtter  «f  ap{ireiir(ce  rif«r>rs  now  employtd 
Is  siH-h  that  the  total  aumtver  of  apsrenttcr  pr>*«ser<i  and  eastars  li 
above  the  proportloa  to  which  that  Arm  I-  ••"»  '•••d  under  this  agree- 
ment It  is  agn » d  that  no  apprentice  shall  '  -irged  to  creste  tbc 
proper  proportion,  but  no  additional  apprem  •  «ser  sr  caster  may 
be  emploved  by  that  Srm  aatll  the  correct  raik>  shall  become  tbere  ea- 
tabli«lied   In    the   n-oisl  coarse  of  events. 

.\t  all  times  either  as  apprentice  or  Joamevmaa  the  «tatas  of  any 
Indivtdual  snail  tte  conaldenrd  the  same.  l>o'ti  a«  a  raster  aad  aa  a 
presser.  and  he  mav  be  transferred  st  any  time  from  the  one  trade  to 
tbe  other,  tf  mutually  agreeable  to  htmsrlf  and  .mplover  wtthotit  prehi- 
dlee  to  his  standing  in  either  branch  and  at  t^e  ssme  discount.  If  aa 
apprentica,  to  which  he  Is  entltl'd  In  the  other  trade  In  other  wor^ 
anyone  wbo  has  eonpleted  his  term  as  a  cs«ter  shsll  be  considered 
aa  having  completed  his  term  aa  a  presser.  and  vice  vor-ui. 

Creams  shall  take  the  same  price  as  Jugs  of  the  same  sise.  both  to 
l>e  governed  by  the  oOlclal  slae  for  fancy  Jnr*  as  spe<-tSed  In  the  offl- 
eta  I  siie  list,  but  It  Is  Biidiiataad  that  this  does  ant  In  aay  way 
apply  to  the  articles  kn«vwB  as  restsursat  or  IndlrMfisI  rreama  ap«a 
which  special  prices  are  spectlW^  Itelew.  Should  restaaraat  or  tn4H- 
ndoal  creams  la  fature  be  latrodiicvd  for  casting  la  abapca  otbar  tbaa 


Itu: 


•> 


». 
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tboar  apoa   wlilih    pri(-es   have   Iteen    fixed,  the   prices  thereon   shall   be 
act  imtoa  Birril. 

The  foliusiii;:  lUI  prices  fi>r  iuslins  staple  artiiles  are  eviaiiiish'^d 
to  becoUM*  frrt<ll\.'  on  nnd  itiier  Janunr.v  1.  I'.His.  t.(il>j<.-ci  to  ihf  np- 
prenl Ici-Mhip  ruU-b  fur  <n>.ti'rs  adopted  Sk  ;tlM>\e: 

Ucstjnrant  er"nros  :                                                                                   Per  doxen. 
lU'M-k    handle,    net $«».  1<» 


iHiuble   liii!»«»(|,   net. 

Tnnknrd  cream*  : 

<»s.  Ii.mrllrd 

t  ts,  tinh;itidled____-. - --.- 

1«.  hanrti"!    

2s.  handled 

8a  son  cresnjs  : 

Handled 

I'nh.'indled      

Plain  oval  hxllvldual  ctvama .. 

itix-.ilile  Individual  creams 

Kocaille  Jngf>.  iV*n . 

KiH-NJile  ju;p>,  Ois 

Jugs  : 


10 

20 
14 
1C. 
Hi 

20 
14 
10 

,  20 
,  *.'0 


a<to. 


,28 

.in 

,  .tfi 

42 
4.} 

50 

4ri 


;Uls _^ 

I2aI"!"IIII"I"ZI"IIIZIZII"riIIII"IIII"IIIII 
■agars: 

24s 

»0a._ _ 

nfls... 

Bnisih  vases ______•_• ___. 

Mugs,  loiiet r.""""""". ..iinmr " .  ~'> 

C.nsf  articles  not  enumerated  on  this  list  chall  remain  as  paid  for  at 
present   In   the  v.irloiig  f»<itt<>ries. 

The  same  und'-rHtandlng  as  to  sperlnl  prices  on  articles  extmordina- 
rilv  difflr-ult  shall  appl>   n»  on  all  other  classes  of  work. 

iMpplnp:  Hoolcins  ware.  6r»  cent«  per  kiln  mnn's  dnvs  work.  Firm 
to  furnish  sponges  and  gatherer  where  ware  ha-»  to  l»e  gathered.  Ware 
to  U»  delivered  at  tub  ind  jrlaxe  to  »)e  delivered  nnd  slev.d  by  firm 

W.nre  thrown  out  on  prid  and  mt  sj>oni:ed  at  tub.  4r»  cents  per  kiln 
mans  day's  work.     Tb--  llrm  to  furnish  all  help  to  the  dipper. 

For  all  pin  ware  planed  In  first  ring  the  dipp<  r  shall  count  tbe  same 
nnn-l^M-  of  daya  extra  us  th-^  kiln  men  do. 

In  the  class  of  dipping  for  whl<  h  c;.'.  cents  per  kiln  man's  day  Is  paid 
the  emi»'oyer  shall  ha"e  Ih-  option  of  reqiilrlni:  that  n«>t  less  than  «4 
ininuies  actn.il  ^vorkln  i  time  Ik>  elv-n  to  dlimlnu  each  kiln  man'i*  <lav. 
aiid  that  not  more  thaa  Ttl  kiln  man's  da.rs  shall  lie  allowe<l  for  a  day's 
work  of  8  hours  actum   workinc  time 

In  th"  class  of  dipping  for  which  4."»  cents  per  kiln  mau'»  dav  Is  paid 
the  employer  m.ny  rp«inlre  that  not  less  than  ..«  minntos  actual' working 
lime  l>e  uiven  to  dipping  each  kiln  man's  dav.  and  that  not  more  than 
hi  kiln  man's  days  ahull  be  allowed  for  a  day's  work  of  8  hour*  actual 
wurkins  time. 

All  extra  dippin?  to  l»e  settled  l>v  standing  committee. 

.\ii  apprentice  may  Ik*  put  on  wlienever  it  Is  not  possible  to  secure  a 
coini»etent  journeyman 

The  term  of  a'pprentlce>hiit  for  dipners  shall  1*  throe  years,  during 
which  the  rates  of  wa^es  shall  be  as  follows : 

Klrttt  6  months ft..'>0 

Second   0   OMntlu , Z ZZZZZZZZ     l.TTt 

He<ond  year -   _.  ~     •>  •»5 

Third  .vear ^-.'.- ZZZZZZZZZZZZZ     2!  75 

Fltht  hours  actual    sork  shall  con<tilute  a  day 

Ihiring  tbe  entire  terra  the  wares  of  the  apprentice  shall  be  figured 
at  $:iVt  i>er  day.  10  p«r  c.tit  <>f  wbich  shall  lie  retained  l.v  the  firm,  and 
the  difr«rence  between  the  remainder  and  what  the  appnntice  actui^llv 
receives  under  the  ai  prentlceship  scale  shall  I>e  dlvidi-d  l)etween  tli.- 
journeymen  dlitpem  on  tbe  same  crew  In  any  manner  thev  mav  stipulate. 

.Vt  some  perUtd  during  the  term  of  apprentlc>-!«hip  all'  apnfentlce  dip 
pers  Khali  l>e  required  to  do  hollow  ware  diiipii.c  until  thev  l»ecome  thor- 
niighly  skilled  in  that  clasx  of  wt.rk.  and  they  xhall  lie  re<iulred  to  begin 
that  work  not  later  tLan  the  beginning  of  tbe  third  vear  of  ai>(>renl!ce- 
ahlp. 

Extra  c<  mpCHMaliom   for  dipping   undcfglaze. 

E.  ^f    Knowles.   per  d-coratinK  kiln  tier..    

K.  T    K  K    Buckeye,  per  demratlnir  kiln  tier 

I^uelilln  No.   2.  per  decorating  kiln  tier 

Hall  <  hina.  |>er  decorstlni:   kiln   tier Z 

Colonial  pottery,  each   100  doxen  regular  dinner  ware 

1»    K.  .McS'lcol  iMittery   each  IW»  doxen  regular  dinner  ware ZZ 

Huffalu  Pottery  To.,  each  decorating  kiln    ZZ 

It  \*  recommended  that  the  use  In  the  glaze  of  materials  of  an  tin- 
usual  character  which  are  injurious  to  the  health  of  workmen  la  con- 
demned, and  where  sccb  arc  used  they  shall  l»e  discontinued. 

Duh  inakimy. 
nakers.  oval  :                                                                                                p^r  dozen. 
21  inch |o.  o".» 


$0 

20 

20 

20 

20 

40 

40 

1 

(•0 

:ilnch 

4  inch 

.Mnch. 

O  Inch 

7  Inch 

H  Incli 

n  Inch 

lo-lsch 

Bakers,  siniare  : 

4 inch.ZZZZZZZZZZZZZZZIZZZZZIZZ 

•"•  inch 

7  Inch 

H  Uic'il 

f'Inch 

lO  Inch 

INsh<  x.  oval : 


o*.> 
.  10 
.11 
.  12 
.  l'. 

.  ir. 

.  10 

.18 

.12 
.  14 
.  15 
.  10} 
.17i 
.20 

.00 
.00 


l>Kb<'s.  iiv.nl   -Continued.                                                                         Per  dosen 
4ln.b .. _ y,i   ,„• 

.'•  inrh - ]| 

O  ineli ■    .--._. .^  ',-    .       ,i~~"._ZZ  \'Z 

7  Inch ZZ~"  l", 

8  luch ZZZZI        '.  lii 

ly  in<ji__ZZZirZZZZZZZZZZZZZZZZZIZZZZZZIZZZZZZZIZIZZ"~       iH 

I  1 1  inch Z"         'JO 

>-'  12  Inch ZZZZ       '.  22 

i:>-iBch ZZZ "ZZZZZZZ       -----      •  ,^- 

14-Inch z Z. ZZZZZZZZ    IZ       ZZ  •**« 

l-'.  inch ■ -.———_-  .- 

10  in.  h ■  -ji 

IS  inch. ZIZZ  ■  46 

Di^he8.  aqtiare,  plain : 

7  Inch - —       •  iVi 

sinch ZZZZZZZZZZZZrZZZZZZZZZZ'ZZ'ZZ     "20 

0-Inch ""       '«..» 

10-inch ZZZZZIZZZZZZZZZZZZZ" ".••:• 

11  Inch "  ■*       '"Ti 

12  inch. IZZZZZZHZ ■  30 

I<l-lneh "  ;{:ti 

14  Inch Z_IZZZZZZZZZZZZ     .  40 

10  inch ZZ-Z_ZZZZZ      .  r>2 

The  firm  shall  dellror  clay  to  the  floor  on  which  dish  maker  works, 
free  (if  cliarge. 

All  wnre  sLnraped  in  the  clay  slate  Khali  be  iMild  for  at  the  rate  of 
one-fourth   cent   r»er  doK-n  extra. 

Fancy  fcstt»one<l  .ind  eailK>ss<-<l  dishes  to  Im>  set  bv  <it.inding  commlti'^'. 
Pay  wage  on  dish  machine  or  for  dish  maker.  $a  iW'r  duv. 
Piecework  on  dish  machine  xhall  be  paid  for  at  cable' nrlcvs. 
The  number  of  apprentices  at  the  dish  making  trade  sV.all  l>o  one  op- 
prentice  to  every   tlu-ee  Journeymen  or  l<  ss.  nnd  shall  serve  Ave  >ear*. 
auMed  to  the  same  dlsc<>unt  as  the  apprentice  prrsM>r. 

The  firm  shall  have  the  (wlvileiie  .,/  Klvlnj;  any  article  on  the  disb- 
maklng  list  to  appr-  ntlee  disL  makers  duriuK  the  last  two  years  of  their 
service. 

llandliHg. 

Per  doaen. 

CliamN^r  overs,  turned |o.  12 

Chamlwrs  ■ 

Handling .  OS 

KnotiMn;;    covers ^. ________ _____________        .•'.". 

TurntHl  up    baudles ._ .  o«t 

Cups,   ehocdlate.   extra    thin .05 

Cups.    coCTiH? : 

r.lcxU  handle . .04 

Ot>en    handle .04 

Kxtreiae  extra  thin .05 

A.  r».,  open  handle ,04 

A.  D..  block  handle .o.ll 

Jumbo __  __     . _____         jIM 

Hotel .Ml 

Cupf'.    tea  : 

!  lllfK-k  handle • .o;ij 

j  Thin,  op<n  handle .04 

;  Kxtrem.-  extra   thin .05 

Hotel __       ,041 

Cups,    toy  : 

■  Open    handle ,04 

I  BlcM-k    handle  _... .031 

■  Custardx  : 

Ordinary.-: .^ .04 

Thin .044 

V.ss  cups,  double .  0.*i 

Mugs  : 

24s .  or. 

:{0« .  tMi 

.'16a .  «Mi 

Heer ,  OS 

Masiache  cups.  lip  and  handle .  2<l 

Mustards  : 

I  Handling .04 

I  Sticking  on    knobs .04 

'  Cutting    covers .  04 

.S(>oona .  0."i 

I  Spitting    cups  : 

i  Turui-f!  up    handle .  OO 

^  Pressed   handle .«8 

SiKKin   holders  ■ 

Turnt-d.  sticking  on  feet .  tkl 

Tso  bund.i>s : .  12 

Sugars,   hotel  : 

Handling... .08 

I  Sticking    on    oars .tw 

'  Sugars,   toy  : 

'  Two   bandies _.        .OS 

Slicking  on  ears .  m; 

Teapots,  toy.  spouting  and  handling .2«» 

Where  Covering  or  ringing  of  fn\m  exists  same  prices  to  be  paid  as 
heretofore. 

Oni'-half  cr-nl    per  ihi/en   shall   lie   paid    for   boxing   rups   wlih    the   use 
of  starch  or  ulber  adhesive  material,  and  nothing  shall  lie  paid  for  this 
work    where    no    ei-uieutlng    preparation    Is    employed.      Tbe    Arm    shall 
.  have  the  option   of  having  Uixlng  done   by  an   employee  indepeadcnt  of 
!  the   handler :    the   emplover    may    re<juii^    that    all    baiidh  n   In*   cut   and 
I  stock   on.   and   all   cups  lioxed    by  a   Journeyujan   or   apiirt-nflce   handler, 
,  and  that  all  handles  shall  l»e  properly  tinished  and  trimun-d. 
I       The  firm  furnishes  the  stan  h  and  the  handb  r  mlx<-s  it. 
I       One   aiiprentlce   shall    l>e   allow<-d    for    the    Aral    journeyman    handler, 
and  one  additional  apprentice  for  every  three  addithmal   .lonmeymen. 
The  apprentice  handler  shall  serve  three  years  at  tbe  following  rates  : 

First    year 20p«.rcenf  oflT. 

Second    year 15  per  fvnt  off. 

Third   rear 10  per  cent  off. 

No  handler  after  baring  aenred  his  full  term  of  apprenticeship  shall 
be  dlsclmrged  to  make  room  for  an  apprentice. 


:!'!' 


it 


4»j7G 


footfa    twidr $0.\H 

jafaUj ^ ,  _— — — ... 


•-»4«,  wtth  ball  or  Nat.  tarncd 

»»■.  wtth  ban  or  b«».  rurtMd 

Mm.  wttll  ball  or  b«if.  t<iniMl 

Wb^rr  ntctMary  to  run  up.  all 

Ttarli 

»-l»Hl 


br 


Mto.      ,      _ 

It.  Itrola.  all  aixv.  with  l>«IJ  nr  hnt.  tnrn«^ 
t.  iVala.  wti«r*  agrf.iaarjr  to  rnn  up,  all  alaea. 

r.llef _ 

ramad 


it 


Wain ._ 

HofH 

ITMitooaed . ..... 

'':•''•'.   Jlra^r  only.   S   pliK-wi 

•  »r«ilMirr.  rmiBd.  Jlrwr  aaly,  S  ptc««a 

Flala  battaai.  »  pi*r*» 

BorlKh'^'t  «•?«••  «Lai^ha  Cblaa  Co.).  aaaaplete. 

>-'llnarT.    fWlnrk 


Cakfj 
Ca 


R'lth     I 
r.  Sea  : 
»  Inch. 

>  i-.h 
f<>  inrl 


ChanU-  .< 


H 


r*i  n 


rruiia 


X 


<i 
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Si:i'1i:mi;kr  0, 


./'t/f^t  riaif. 


ri-r 


35 


310 
25 
20 


rlaiai   f«r  *«»ra   ^rV#  atenH   b#  <»Man«lwl   for   ln»  or   frwtooo    on 

tbat  ffctr^   nnt    pr->fnNl«   hryond   fb«  Hoe  of  th«   hanin    mnrv   than 

I'ibttMt  nt  an   (nrh  :   If   l»ic  i*  lar«»r  or  afaapp  mjii"nally   dlflcult, 

«!.  lU    hr   €l»-f»*rnil«>**1    upon    m^rlt.      M<^i»Tir^Tn««nt    of    Iiik    sball    ha 

ill   ^irmi  «fitt<>       It   \n  <in<ler<tn<Ml  that   this  provlaton  •hall   not  dla- 

anv  Hsi^  or  artll*^  prtr^  for  any  baain   n<rw  hrlns  Bade.  It  bainx 

"  <l  that   prir^n  now  hrlna  paid   In  th*  Wm»t  for  faarj  baatna  ar* 

nt  and  sallitfartnry.   nnd    no   ln<-nf:»<M>   la   t>>   be  fl«ke<f  drurlim  tba 

tbto  acraaaaM  far  any  aew  baata  of  almllar  style. 

Per  doaen. 

tO.M^ 

.<M» 

.0.1  J 

.<M| 


lA.tacli. 


<la. 


3 


D>   :i.f.  e   Bold   rbambar   of   Um  stylo 

Tri»nt'>n.    coo>pl«'te     

^  emed   laaaM  aa  cable). 

Coort  ►Id««Iii 

Crcatnn 

n<1lvid«ial   aad   tay 

Kl.Kk.    todlTldual 

Cnpi 


—  Roitaiod. 


Tnri 

.  jlcsercd  only, 
mpa  r 

rvonNe 

f*laicle.  •  block  " 


tfoutk 


inaia.   all   weiKbta.. 
r»«tonned 


Ice  (f^*am 
Josa 


!Maln.    all   waicbtS-. 
reattHinetl 


Hall  boT- 

[>Tdlnary— 
««  .. 
V2n  .. 
U*.. 

roa_. 


Wlet 

No.  tamed — 
.  t«r*ed.-. 

Wa,  turned 

k2a.  turned 

irda: 

roroed 

^)Tera 

Napi  lew  , 

>laln   aratloi 
21  Inch,  li 
S-loch.  I 

4  iBCb.  Ii 

&  Inch. 
«-loeb. 

I  Inch.  1 
»  inch.  I 
0  Inch.  iBi 
laincb.  II 


.20 
.20 
.23 
.24 
,0« 

,08 

,<Hi 

.10 
00 


.•2f 

.m 

.03 

.221 
.20 
.16 
.Ofl 

.OA 
.!« 

J^O| 

.40 

.25 

.25 

.20 

.4S 

.SO 

.0« 

.oa 

.02 

.0.11 

.50 


.80 

.18 

.03 
.03) 

.01^ 

.031 


1« 

,15 

14 

tn 
,1ft 

,15 
,  IS 

.11 

,00 

.00 

.031 

.0.14 

.  O.'t) 

031 

02J 
.03 


.07 
.07 
.07 
.06 

.oe 

.on 

.00 
.00 
.00 


Sapi 


e  in  'e 

7  Id  •  .Ir 

»  tn<-t..  i>ut«Me 

•  ten''.  o-t«|rtti . 

10- Inch,  ouitkla 

Oyater— 

24a 


OatoMola.  30a  and  .*0«-l._~_l'"l~"""~".1"" 
Thia  prlre  ahall  apply  to  all  oatve^U  pn- 

atoa  llat.  but  It  •btll  out  apply  to  aajr  oatm«  ' 

01  laebea  la  diameter  or  IS   l'nib«^  fa  Inside  t, 

Palla: 

Kiinael   top 

K'at  top.  aide  vtralgbt.  witb  or  vltboat  la^lde  rer^ 

Bcllle<1    pall,    flat    tup: 

Wifb«)iit  ln«UJe  verca . - 

With  laalde  rerga 

Plate*  • 
Coiipe 


wtthia 
iced  la 
»UMt. 


Per 


.  10 

,10 
.10 
.10 
.  12 
.  12 

.00 
.05 

.  o.-. 

.04 

the  oCrial 
futare  over 

Per  doaca. 

;::  "S 


•-laeh 

7lach 

8-lB(b 

Plain   ed  e — 

rt Inch 

T  in.  li 


riat.  ff- 

Plato,   all   weltbta^ 

•t-lnrh 

Mnchllllir 


60 
•0 


00 

0*tl 
07  J 

0<t< 
,04 


Saacrs  • 

PUlQ- 


Plaln— 

*i-lnch ..-.--, .... .._. .. .. 

7  Inch 

ft  Inch 

FlMtoon<>d — 

.%  Inch 

rt-lneh 

7  Inch 

ft-laeb 


.051 


OOft 

oof 

,  05| 
.  00 

oei 

07J 


0.1 
03 
031 


.04 

.03 
.03| 
.0.3i 
.90 

.  1ft 
.  10 

.  1« 
.20 
.2B 
.00 

.05 
.20 
.  16 

.  25 
.16 


Tea.  coffee,  toy.  aad  A 

Hotel    

Hotel    wb«i  atamped  la  clay 

jQinb»  — 

P<>«itooa«d __._ .. 

Extra  thin ,I.II~IIIIIIIII~"IIII1III~Z1I~II1"IIII 

Featooned . ..... 

Toy.    featooned . ._ . 

Slop    Jan 

8o«p«.    tliricer  only  : 

I.o<>ae  drainer   (iacludlnc  dralaor) 

Faat  dralacr . 

Spittoons  : 

l.ow    parlor........ ,      ._ 

Tall    pnrlor 

Two  pl^ce ■■_-■■■..--_-_-.-..    ■    ■,■■... 

Spoon    holdera.   atnHt  ap .. . 

Suicarv  : 

InillTldnal.  ronad.  complete 

Teapot*  •  "" 

Or«HnarT _. ..-..._____..___._...__ 

Ordinary  toy ^^ _""""" 

It  H  nnderatood  that  where  an  advance  of  on™  fourt»i  c«»nt  per  dozen 
on  plain  «-d2e  platea  embo«<«ed  and  of  one«.|trht»<  r.<-nt  n«>r  dox<>n  oa 
platn-cdaa  aauccr«  and  fruits  emhos«»^  hn\e  In-cn  previously  paid,  that 
nane  aoraace  will  apply  over  the  abore  price*  for  plain  edi^  platea. 
fmlta.  and  aaocer*. 

The  Arm  ahall  dellrer  clay  to  the  JInrer  floor  free  of  rharrr 

Whenever  a  mannfactnrer  denlr"^  that  oi«te*  n*>»}\  he  <ninded  and 
aetterad.  be  ahall  deliver  the  aand  and  setters  to  the  Jlnrcrman  wttbont 
e^.^r«e. 

When  a  manufaettirer  reqtitrea  that  hotel  platen  he  stamped  fa  the 
Itrt'en  state  ooe-quartrr  of  a  c^-nt  extra  s»'all  \f  allowed  for  that  work. 

JtaeraMn  aiwil  not  he  rerinlred  to  hold  t»-elr  t^ws  longer  than  .30 
mlnntea  when  an  accident  occum  tbat  c«it«  r.fT  •►^elr  powor. 

In  the  emplovn>eDt  of  flnhihen  hr  |lycerTn''-n  th^  Ann  ahall  not  re- 
quire anv  dlHcrlmlnatltia  boMt  on  arcoant  of  aex 

It  la  rwoiaieaded  that  mannff»«-t»irer«  Inrpstltrate  the  distance  Jlg- 
KerHiea  are  repaired  to  rarrr  mold*  snd  mske  an  effort  to  leaaen  the 
lne«ineenleaee  In  casea  of  ettrensc  lone  rarrr 

It  la  reeoiB Blended  that  where  any  hardabtp  Is  Impoaod  upon  JlKser- 
men  by  the  (Irtn  Insl^tnc  upon  t»'e  aaa  of  a  scrapt>er  or  hook  In  makiac 
cupa  anme  fair  rem^T  he  applied. 

It  Is  recoainiend.Ml  t^ar  anr  tlirvennan  r<Hiulre<l  to  make  cranita 
■Iztac  bowK  shall  be  riren  a   part  of  his  order  In  better  paid  work. 

Wbere  unnaual  eondltlona  or  tnconrenlences  exiKf  berond  the  arer- 
ase  tbe  Jlnrerman  shall  receive  a  percentage  extra,  the  same  to  be  fixed 
by  tbe  standlnx  committee. 

Day  wace ;  Ordinary  jl«er.  $3 :  Jumbo  Jljorer.  $.1.50. 
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arraccTtai  JtRcxait«!V. 

Apprentice  Jlgrertnen  mar  be  emplo.ved  In  the  foTlowlne  m.ixUnnin 
rati".  One  In  a  total  of  5  Jlrirenncn  or  lean.  2  In  lO.  and  1  In  each 
additional  5  The  period  of  apprmtlr-ahlp  aball  »»e  two  yeara.  and  the 
price  a  discount  of  T>  per  cent  throuRhout  the  entire  period  from  the 
eataMlshed  i»rlees  for  Jl.*rered  work.  In  tbe  aelectkm  of  aptureatlcea 
the  employer  «»iall  rive  preference  to.-competcnt  jlTzenaea  belpera  wIk> 
kaxe  been  empl,.v«Hl  it  hN  '  •  --  fivr  not  less  than  two  reara.  Should 
a  acarclry  of  compet.  nt  Jl-  •  xlst.  employer  shall  have  the  prlvl- 

laar  of  pbrttnr  on  Jls.'er  ni  ..;.  vman's  wares  any  1oiirn''yman  In  the 
clav  department  of  h  «  fa'-t^ry.  No  Jouroeyman  ahall  be  dischan;ed  to 
aake  rona  for  an  at  prentlc»>. 

It  la  reommenrt.  «l  tt'at  a  Jonrnerman  presser  W  riven  preference 
wben  a  vacancy  oroura  oa  a  Jumbo  JUrger.  provided  a  competent  Jl;:i;er- 
Ih  Bot  BTBllatila. 


aeWtmtmtt 


»tmtt4img  committff. 


Pie 


nlatea : 

IV- 


-Inch 

Olach 

7-lnch 

ft-lach 

0-lneh 

lOlnch 

Jnsa.  witb  handles  made  in  the  body  mold : 
6e. 


Per  dox^n. 

fO.tMJ 

.06 
.05) 

."KM 

.08i 


12a.. 
34a.. 

aoa.. 

3«»a_. 
A  J*. 


Uallboy  Joga.  with  taaadlea  made  la  the  body  mold: 

12a 

148 


:M>a. 


MiiTs.  wtth  handle  made  In  the  bodr  moid . . 

Uust.ird*.  bodv.  mode  with  handle  \n  the  body  mold 

,Mn<t.ird  covcri«.   made  with   kiioh  In  mold 

Bruah  rases,  rtral^ht  up.  one-piece  mold 

"  atraUlit  up.  one-piece  mold . 

'  "  ^  arc  paid  at  the  Trenton  I'otterlea  Co.  for  mak- 

TLese  Jara  arc  turned,  aad  thla  ia  the  only  place 


.21 
.IS 
.  1"> 
.  IS 
.11 
.09 

.IR 
.  15 
.  1.1 
.0!> 
.  WJ 
.0.1) 
.  <»■'. 
.U3) 


Ir 


la 


:<im  : 


Per  doaen 

$o.  t»4 

.«5 


1  ounce 

2  ouncea ._. 

4  ounces . .  00 

8  ouncea . . .  O'* 

12  ouncea .  tW 

14  ouncea .  <«• 

18  ouncea , .  00 

l«  ouncea .  10 

20  ouncea .  10 

24  ouncea .11 

4*  ouncea — •  15 

96  ouncaa  rrmi-III .25 

Jara  only,  t»-o-thirds  above  price.    Covers  only,  one-third  above  price. 

aiLN    na-iwixo. 

Four  bwndred  and  forty-three  cubic  feet  ahall  be  conaidercd  one  day'a 
drawini;  In  lii!.4|ue  kilns,"  and  whore  the  uieai-ir'  ments  ^:t\'e  221  cwblc 
feet  or  leas — iiver  the  nuuit»er  of  dayB  colled  for — notbin?  ehall  !•<• 
allowe«1.  but  where  the  meae.irements  civc  JTJ  f»*t  or  more — over  the 
mmmlbtT  of  days  called  for  -^ue  lull  day  bbali  be  paid. 

One  half  da.v  extra  aUall  be  allowed  far  carrying  ware  up  or  dowa 
one  or   more  full   stories   of  stairs. 

Kiln  drawers  ahall  not  be  mjuired  to  start  work  before  6  o'clock 
a.  m  .  ualeaa  there  la  a  reaaonablc  neccaaity  for  It. 

Kiln  drawi  r-<  inieni  «hall  receive  25  cents  ner  hour  for  actual  time 
employed  In  drawing;  kiln,  with  a  maximum  of  SI. 75  for  any  one  kiln 
The  drflwlnc  l")ss  shall  receive  2,'i  ccnta  extra  per  kiln.  Lunch  fl^De 
ahall  Ije  aboiiobiM  in  Kiln  dr.<iwlii£.  Kho.ild  tbe  Arm  Insist  upon  kilns 
being  drawn  In  !• »»  than  seven  hours,  the  kiln  dmwera  ahiii  t)e  paid 
tlie  liUiit  cf  $!.7.'i  each  per  kiln.  .K  days  work  for  kiln  drawers 
(women)  aliall  l>e  the  time  required  fvr  d'nwlnir  one  kiln 

The  aeven-hour  clauae  shall  not  be  cnlorccJ  when  tbe  firm  requires 
that  two  kllna  be  drawn  by  one  crew  in  the  same  pottery  on  tbe  same 
dav. 

h  shall  be  optional  with  kiln  drawers  whether  they  sh.ill  empty 
a  kiln  wbcu  the  temperature  reclstera  more  than  130*  I",  witbou  2  feet 
from  the  crown  at  tlit'  second  rlns- 

When  kiln  drnwers  are  re<]ulred  to  dr.iw  kilns  between  the  hours  of  ft 
o'clock  p.  m    and  5  o'clock  a.  m..  or  on  Sundays,  they  Khali  be  allowed 
time  and  one  h.ilf  for  such  work,  provld.^d  that  the  ncn-aslty  for  draw- 
ini; at  that  time  la  not  cauaed  by  the  refuaal  of  kUn   men  to  go  into 
the  kiln  at   or  about   noon  time. 

Kiln   drawera  ahall   not   be    required   to  wheel,  carry,   or   throw   out 

^Itto  recoannended  that  nil  firms  ahall  furnish  sufflcleat  baakets  (or 
the   proper  drawlnc   of  kilns. 

It  i^  recommended  tiiat  the  firms  shall  Inrcstlpate  tbe  condidona 
aurroiindlne  the  work  of  kiln  drawlnc.  and  wbere  tboae  appears  to  be 
an  unneceaiiar/  lone  carry  of  cither  sand  or  empty  MSgara  that  coadl- 
tion  ahall  be  remedied.  '    -« 

KtLX  woss. 

Placing  bisque  kllni,  212  cubic  feet  a  day. 

I'ladtMC  irlost   kilns.  162  cubic  feet  a  day. 

Kiln  men  shall  not  le  required  to  rob  iadiridua!  butters. 

Ail  looted  ware  to  be  sponfced.  Where  tbe  ware  is  n«)t  aponred.  the 
kiln  men  sh.iil  re<-elve  20  cents  extra  on  each  kiln  uiao's  da)  s  work 
in   the  kiln   for   rul>bing  ware. 

I  This  aettlemcnt  was  made  at  the  time  tbe  anlform  list  was  adopted 
in  Trenton. ) 

Wbere  there  is  aa  ascension  of  a  half  story  to  tbe  Krecn  room  or 
dipping  room,  there  sh.ill  lie  one-half  day  added  to  kiln  nnd  one  full 
day   for  full  atory.      Where   the   diatancc  Irom   tbe   door   of   the  ^reen 


room  or  dipping  room  Is  betveen  AO  and  75  feet  to  tbe  ktin  ttoor  aa 
extra  half  dav  shall  l>e  aHowed  Where  i'  .'  '  <*e  l<<  between  7.*«  aud 
100  faet    1  dav  extra  abail  be  allowed      \\  -  dlaUace  Is  leta.ea 

100  and  125  feet  an  extra  1)  dnrs  shaM  U    ....  ...td 

Rrery  pia  banc  placed  in  the  fint  rior  aluiP  c<»iiBt  2  nrala. 

When  the  aagrers  .tre  pl.iced  fist  on  in  the  fir^t  r  nn  In  k1<M  kliaa, 
tbe  kiln  men  ahsll  re^-elve  1  day  extm  on  U-rt  diaoM'ler  klin.  1»  d.«v« 
extra  on  a  15-6  diameter  kiln,  and  2  days- extra  oa  a  10  6  diameter 
klin. 

JonrneyaieB   kiln   men.  f2  for  r-nrh   da.v'a  work   la   the  kiia. 

Bench  Kws.  »2  .^O  for  aacb  day'a  wor!;  in  the  kiln 

China  niacin?  Manna  aad  gloat  to  rcaiai.i  aaaae  aa  lM«a*atM«  la  oaeb 
locality,  Eaat  and  Weat. 

Kiln  men  roquired  to  place  ware  In  Tint  shall  be  paid  25  catita  extra 
per   kiln    men  a  day. 

,.  ^Tj*"   •<   beromea  necessary   to  nnt   on  an   apprentl.-e   he  ahaH   a**!"** 

*°!T*^^r*^\     '^*'*   ""^    '**''«    *>*   """"    '«'   ns'-l   oi.f    of   tbe  o«l<       «*tee 


T    until    he    has 
trt   wt.rV   nf»<^ 


e   s;  ;:.l 
(lee  d-i»  : 

H 


Nhtu 
xeor 

•Se 


which    be   shall    receive   a   day   out   of 

months  at  the  trsde      If  it  l»ecomeji  i 

he   shall    be    paid   extra       The   flrst    n    n. 

per  day;  second  6  months,  tl  35  per  div 

last   year.    15   per   cent    le<s   tbnn    y-tv.^- 

extra    time   after   S   mintht       N-.t    n^   •  ' 

ney   Is   aMow^v)       Atrprentlrcs   sh.ill    f 

potterr  hi  whirb  tbey  ararted  to  ifTin 

the    firm    I'v    which    an    ai>Tir«'nti'-e    Is  -  M 

nitely.    when    he    may    complete    bis    tlnw-    wfh    anv    ofh.-r    tirtn    hn»>nt 

a    vacancy    for   an   apprentl<-e.      Ai»f>ren'lee  kiln   men    •••all    b-    '>^"  ""I 

to  aerre   !«  months  at   cI«M"t   klin   piscine  and  I**  month*  at   !••  i 

pHein?  whenever  tlie  chance  from  one  braecfa  to  the  otl>er  rn'-  '• 

witboi'f  the  neceiMilty  of  diaefaar^tnr  a  bilmaaii  fr>ni  t>»e  ot»i»^'-     '-  ••«• 

In  shop«  where  there  are  less  than  r*  Jonmeyaien  in  ilic  i  n  w  tbev  B*iall 

l>e  r-nflf'ed   to  .-^n   apnrentlf'e 

W>>er^  a  scarcity  of  kiln  men  <\i«ts  the  manufaclu'er  a^^all  l.tv.-  the 
prlrllere  of  pnttine  ou  an  additional  apprentice.  w1>..  sli/»n  '»•■  "I'd  at 
rerul.ir  Journ'-vin.nn  rat''*,  the  exce*!*  of  bl»  recuisr  e- 
wace<i  to  be  divided  anious  the  klin  men  of  tl»e  cr«  ^  f'>r  t 
and  CO  to  the  mfiniifacturor  thereafter  Tlil«  c«M>c<N»i.  t  -  ■ 
Uln  men  In  cnn.<iu<'rati«wi  of  the  time  titer  riee  to  tea.-  m^  t  ;.  a;  t,r». 
tice.  and  it  Is  unrlecti-od  that  the  kiln  men  are  to  be  reap<NWlble  lor  tba 
workmanship  of  said  ai>prentice. 

l!  I«  uader«t.M>d  that  the  provisions  of  the  nnlform  scale  re<tnlrla< 
that  the  retnilar  .ipprefitiee  kiln  ntan  s»>!»V  reee^i^fe  his  f^r«t  week'K  waeaa 
^r-im  the  office,  and  tlint  *ijs  tim-  f..r  s'id  we^-k  sh-iU  ii"t  «-o»int  in  tbe 
kiln,  stiiill  not  apply  to  the  ftec<>nd  appi'^otlee ;  also  that  the  *•  ,-.-nd 
apprer.tlee  shall  ^erve  bis  full  time  nnder  the  term*  and  eondit '>>"s 
provided  st>eeial!.v  for  tlie  s4H-ond  apprentice,  nnd  thit  he  shall  not 
under  any  circumstance*  revert  to  the  status  of  the  remilar  apprentice  ; 
it  N  further  naderatood  tbat  the  aianufiuturer  shall  at  sH  tlm-<  i>e  in*- 
mltted  to  employ  one  rogular  appreatlcf  on  each  crew  of  kiln  handa. 

rLAT  wiRB  IN   riBKT  BiMu  Or  Biagvc  KILjr. 

Plates,  diabea,  coupe  soups,  oat  meals,  aaueers.  Ice  creams,  and  fruits 
wben  placed  ta  aacgar  loads  onlv  shall  Im>  conoldered  flat  ware  All 
other  ware  sball  be  ,.,."-,,1.....^  bofl4»w  or  flr».t  ring  war*- 

Tbe  ordinary  settii.  lH«i«>e  kiln  shell   Ite  as  follows:  Flat  wara 

in  the  lirhf  ring  four  -.__;.-  high,  and  in  all  other  rings  of  the  klta 
except  in  the  ordinary  topping  of  green  sarrers  Hollow  ware  In  tbe 
first  ring  above  the  Orat  tamr  aaciprra  and  in  tbe  ordinary  topplac  af 
pre«Hi  sHKgera. 

Ilat  ware  placed  in  excess  of  four  sagrers  high  In  the  first  ring  •* 
kilns.  KTt  ordered  bv  the  Crm  or  lis  reproaaatative.  ehall  be  iwid  for 
extra  at  tbe  rat*  of  one-fourth  day  on  each  dav's  work  of  aaen  exceaa 
flat  w.ire  In  first  rlaa  :  but  If  bo  such  orders  shall  have  »m>.*«  etven.  or 
hollow  ware  Is  plaoad  la  any  part  of  tl>e  balance  of  xh>-  kiln.  escei»t  aa 
sp.'ifled  in  Cie  next  paracr;i|>h  hIhv.  .  then  no  extra  hliall  Ik-  paid  «■ 
such  cTeess  flat  ware  placed  In  the  tlrst  ring. 

When  kiln  men  are  required  to  |>l«<-e  aaggera  flnt  on  In  bisque  klln^  lb* 
extra  citapenaatloB  for  this  work  ahall  be  as  follows  : 
Ou  lii<>(4U'^  kiln  : 

1 4  feet  6  Inches.  J  day. 

15  feet  «  Inches.  1  day. 
in  feet  6  Inches,  1)  daya. 

Where  there  is  a  .-^hortaKe  of  green  eaggera.  the  biaqne  kilns  may  ba 
topped  off  with  tired  sacireni,  nrovid.^!  the  i«ame  claiw  of  a-are  Is  place4 
in  the  fired  aa^arcra  that  would  l>e  placed  la  tbe  teppiag  of  groea  «ag- 
gers.  such   toppins  of  11r»Kl  saggers  to  pay  nothing  extra 

f<ix  Jack  sassers  or  the  eiiuivaltnt  U  considered  aa  ordinary  tuf»- 
pir.g  in  the  middle  of  kiln. 

KKn  men  ahall  not  be  required  to  artaeel.  carry,  or  throw  out  Baggec 
shreds 

The  firm  shall  Itear  the  cxpcaae  of  remorinf  all  green  ware  orrapa 
from  the  kila  men"!"  hench-» 

All  tile,  door  liners,  bit  stone,  fritt.  stain,  and  gloat  kite  »ri|is  and 
hats  Fhall  l>e  delivered  wltltout  cxpcuse  to  kiln  men  at  the  door  of  tlie 
kiln  In  which  they  are  to  be  use<l.  and  fritt.  stain,  and  bit  stone  atialii 
be  piacf^d  in  saggers  at  the  ecpense  of  the  firm. 

All  now  kilns  shall  l»e  measured,  and  all  old  kilns  when  rep.-\<rpd 
with  new  crown  or  bottom  shall  \y  remeasored  nfter  the  thlid  firing. 

It   l<!   recommended   that   as  far  as  pran  r  ,       and  metliods 

employed  for  sweeping  klln-phed  floors  ai  ■<  ahall  be  aa 

adjiiste<l    as    to    protect    workmen    about    iw    kimx    truni    tbe 
efTe-t*  of  dp«t  Bri«ine  from  that   w.rV 

it    is    recommended    that    mantifaciuri'rs    inrestlgatc   ilalaai 
kihi    men   are   re<inired   to  carry   green   snr^ers    and  sadaavor  to  aiaba 
aonic  adjustment  to  afford  relief  in  cases  of  extra  long  carry. 

i'he  einplover  may  require  that  all  plo«t  and  ble*|iie  kiln  aM>a  abaB 
pot  In  not  leas  than  five  hours  actual  working  lime  for  what  la  kttowa 
aa  a  tilln  mans  day.  and  i^hould  this  time  limit  not  prove  aCectlvc  la 
pradiK-iug  satisfactory  wnrkman»>hlp.  this  queKtioa  aaay  be  waiitui'd 
aad  nvised  at  the  expiration  of  thi«  agreement. 

It  is  underatood  that  whenever  llln  men  are  anable  to  place  kiloa 
on  time  by  working  one  end  one  half  kiln  Ban's  days  racb  da),  they 
shall  be  required  to  put  on  additional  men. 

BTTTi.rvirrr  i»t  thb  WBarras  arnwrnno  rrnrntTma. 

A 
kiln 
creH-. 

Where  a  pin  boy  Is  employed  he  ahall  be  paid  not  to  exceed  $2  per 
kiin  and  26  ceutd  per  hundred  for  all  pin  aasgera  cleaned  for  (Jrst  ri^ 


pin   lx>v  ahall  be  put  on  at   the  reqiaeat   of  ellher  the  flra  or  tiia 
cit'W.    the  expense-  shall  be  borac  squally  betwasa  the  Oru  and  tbs 
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-.do... 
..do... 
.-do... 
..do.-. 
..do-.. 


.-do... 
..do... 
.-d«-_. 
.doxea. 
..each. 


9Ql40 

.ts 

.80 


.      1 


1. 7r> 


.-do... 
..do... 

.dotCD. 

..do... 


rarh. 

..dnxea. 
..do... 

...do... 


doihl* <>acb. 

ririmimriiiidrtizi 

do— 

do.— 


riipa,   aoii   bowla. 
UP — 


hodjr   "onlT 

•  ^•*.    all    sliva- 


ii.ll   iind   mtanrant 

llpn^l   

■jK.  :ui*.  3da 

•|'..v 


_do. 
..do. 
..do. 
..do. 

.-do- 


-do- 
._do. 

-do. 
..do- 
.-do. 
-do. 


t'n<f^ 

Ki-*^   nrtary.    norklnir 

T..T    

T*n.   all   slaea 

2J    to    «   Inch 

7    BDil    S   Inch . 

»  to  12  Inch 

\:\    to    l«i    inch 

pii^i  makfni'  e^s  to  24  lark., 
nakera'   flag  to  SO  lach. 


12a 


Momk- 

tatka 

all   kiBda 

kos** . 

kox«a.    kaadie 


,_do»Mi. 
...do-., 
...do... 
.;.do... 

..-do... 
...do... 
.— do_. 

do.. 

aarh 

...do.. 

.— do„ 
...do.. 
do.. 


„     1 


Irt 
4^ 
.OS 
.2^ 
.♦M> 
.R«> 
.  -.'o 
.TO 
.OS 

.4- 
.10 

.  «o 

1.  !•• 
1.  2.- 


4-. 


.40 

.H» 
.25 
.15 

.r«o 
.7r, 
.  15 

1  «w» 
1.50 

.H.^ 
1.  io 

1.  2.1 

1.40 

.70 
.  20 
.  lO 

.OS 

.0.-. 

.lo 

.  \H 
1.00 

.4.% 

.  2.'i 

1.  25 

.T5 

.75 

.  15 


.  20 

.30 

.40 
..W 
..V. 
.40 

.40 
.•3 

40 
30 
40 


.do. 
.do. 


HaMlM  • 

t'up  <nd   ante 

Cbamh^n  and  jug 

lea    rreama 

Jar  llnierM.   ordlaarjr : 

4  iBPb  . 

5  Inch  

e   lack  

T    Inch  

8  lack 

9  iach  

10  Inch  

11  lark 

r."    Inch 

14    Inch  

Ja^i.    Sat   top.  body  oaly _. 

Jai    (•ovi'rK.  Bat __. 

J«l  y    can* 

"      tr   haada 


.<«eh. 

.do 

-do... 

.do 

-do 

.do__. 
.do... 
.do— 

-do--. 

.do... 


do 

ao_ 

1 «•«»— 


.70 

2.00 
.10 
.«{V 
.10 

.OS 
.  10 

.so 

.00 
.M 
.dS 
.«5 
.75 
.75 
.•5 
.90 
1.  10 
1.60 
.50 
.25 
.80 
.20 


Jujn  : 

4b. each..  |tt.  GO 

12a rto-.ir  .'45 

124*  to  488 do as 

f'f^y^n rto .20 

H:indl-^   do 10 

lUllbo.v.  Jlsufrrd — 

2^:ri:i"::::::::::::::::::::::::;:::::::d":;::  ;  40 

30a d. .  4i» 

„       ^''i - do .40 

♦U I-do ~  .r.ii 

l-" do ..Vt 

-'la  to  428 ; 4 do .  40 

Soup  and  aiuop do .  iri 

t'uu ^ dorrn._  .  40 

T,^d   rlnsa each—  .371 

Mttcf 

.ll"«Te«l doien .  3.'. 

T.l<-f.  jIr>i«Tf'l    «.arb .  :m» 

|v..«»ed.    roinplvtc _. » do .  35 

8ha   In- 

«'nn>r>l^tr . f'o .  .^O 

rart'tkm    ooIt do .  .  lO 

Jlr- rivd.    with    friiBie do ._  .  .'t.'i 

Mii*r 'nU.  .-  - do .  30 

Hit^tir*."*.   Jiaarml doT«.n .  .l.'» 

MOKtird    e»>»er8 _. Jo .  2.'» 

Nappi>-«  : 

2»    fo  5  Inrh do .  .'".O 

rt   •..   •*   »nr^ do .r..-» 

l>  nnd   1.»  Inch do .75 

Oral  ano  ikr>»nr<' — 

?»   to  .'.  Inch do .  ri> 

f         n  tn  a   \nr'' do     ._  «7| 

!•  and  IO  Inch ••o .so 

Oatmoala do .  4.1 

Mat'*'   N.t«- 

n^dT do .r»^ 

r-r^n do .25 

rickl*-* iio .  7m 

l'«n    traya do .75 

riat.-«  • 
rie— 

♦;   to  «   ln<h do .W 

»  nnd   lo  inrh do .  «.' 

2»    to  4    Inch do ..T^ 

5  »n<«  0  Inch ««o .  4it 

7  «nil  s  tnc'> do      ._  .  <" 

Bnid.    Jiiuccred « f^ch .  10 

1*11^    l)ox"a ______.-__._ do-.__  .42 

\..fch#d do .  l«l 

Sini?'^ do .  10 

ni.™  -••<ml    hsnd  and  tr«* i^n .in 

lod  1k)w1« — __- __________•__.  dorm.-  .30 

Tea   nnil   coffee do .?.n 

T.-v   nnd    .\.    1» «'o .  :*0 

Fruit do ..to 

Salad* rack-.  .  45 

Sauce  hoa»« • 

fomn'ete ., - - ''o .  *' 

SttniU - — dorea..  .70 

Sick  ficl-nt each..  .  2.'. 

Ship    l^ottlcs do .45 

Slop  Jars : 

la do l.f>0 

?s   and    3a do 1.  65 

Soap* - 

♦'ovcrrd do .  .'.O 

Ka«t    drainer do .  2« 

Slaha . do .OS 

SHNi  with   hoopa do .  lO 

llairinr    3    ri«rt!« do .  l^^ 

Spit  r'i;i-«.  fast  foi^  or  looaa do ..15 

Spittoon*.    4    pleC'^K — — do .  .10 

Store    fininta — — iloieq .  4.' 

"'       —      comr'^tp ____-. - -— cich .7' 

....,.■:    covcrti.   doable — do .  i'm 

T'-npot   hamlloi — — —^ do .  10 

Teapot  aimut : 

Slavie do .  io 

Iioifbte do .  2o 

Top  molda do .  0« 

T'lreeaa.  aanc*.  all  »l»e«.  complete do -_  .  7-% 

Tureens,    nauce,    utandu — _„ do._-_  .  iu 

Tnre.-n*.  sonp  and  ov^ter,  all  atxca,  complete do l.<Ni 

Tnr<-cn*.   aoop.   ttaada - do .  1.1 

IrlriN  .    do .  M» 

Whlrlera do .  37| 

Blocking  and  caviar perhonr..  .So 

Tba  )otir"-'""-r    .>-•—.    »—   ~..i,i    nnklnr  ahall    he  a    dl«'v>nnt  of   10 
par  cant  fr                                               nakiag  lUt.     The  work  of  each  mold 

Maker  aha, :.:    i       ,  i  m;       .   and  each   nhall    !)•    ji.iid   Hcjvirjif-:  y 

from  the  office.     Buckets,  coddles,  aad  aaap  ohflll  i»e  fi!i-;iNhe<i   uii  :<>iit 

coat  to  the  mold  maket.  The  fongetag  regulations  coreriojc  mold- 
makiaic  prices  ahall  not  apply  In  ahopa  aaklax  china  exclualTeiy. 

The  ratio  of  appr<>Btlces  to  journeyawa   Bold   maker*   in   the  cnttra 

yeaaral-ware  trade  shall  ao*  exceed  1  to  4.  No  ehop  ahall  be  €•• 
titled   io  more   than   5U   per   cent   of   its   full    force   nf    mold    makers   la 

apprentices.  No  abop  shall  be  entitled  to  an  apprentice  until  It  can 
provide  reaaoaabiT  steady  work  for  at  least  one  fonrnerman  and  oaa 
apprentice.  No  shop  shall  be  eatltled  to  a  secmd  apt  rent  ice  until  It 
employs  at  least  four  jounMyaca.  nor  to  a  third  apprentice  until  it 
ceBploys  at  least  seren  JoaraeyaeB.     The  term  of  apprenUcesbip  shall 


.,  t 
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4o79 


lie  five  Tcirs;  the  ap;>renti<-e  shall  be  jriren  the  opportunit.v  to  tbor- 
oiiirhly  lenm  Mo<-ktPs  and  cabins  dnrlce.  the  la<t  two  years  of  liis 
s<Tvice  as  »n  ai>pri-ntice  :  the  af»j»rcntlce  shall  ret-eire  im  wa?es  dlrectl.v 
froaa  the  oni<-e  st  the  followlnc  scnle  of  discounts  ftsiires  from  the  full 
liitl.  not  1m  irj  s'i!vii»<t  to  ll'e  extra    10  j>er  criif  : 

I'irst   V'Vir.   :;:t'    per  cent   disroimt  from   full   li«=t. 

Hecood  Tear.  2."»  per  cent  discount  from  fnll  llstj. 

Third  .vrnr.   2<1  per  cent  disrount   from  fnll   llat. 

Fourth  year.  I.'>  per  cent  rilscoMnt  from  fxill  llat. 

Fifth  year.   I.";  per  ceat  disronnt  from  full  llat. 

No  Joameyman   Biol«i   ninkfY   ahall    be  dlachanred    to   make   room   for 
on    apprentice,    and    no    atiprcnti'V    at    preacnt  CBpKiyed    i>iiaU    be   Uin 
cUargira  for  the  purrnM^'  or  eistatWtsLlu;  the  foTCgaias  ratio. 


PicatiHg. 


1 


No 

No. 

JtlUllMl    . 

ItiJi-t  pans : 

1.  Inch 

iHlnch 
Dird  batlia: 

iio*-IllIIlllIll"llIlIIIlI~IIIIIlIIIIIIIIIIIIIIIIII 

Done  (QidiaK :         ' 

FoulMl 

I'nfuoted 

Bread    tra.rs 

Itiikh   ira>a.  fuoted - 

Bru^li  vas4it.  Cajit  f«ioted 

r..:l'.rs; 

Miti-l.  f««t  drainera 

I.i>ov,.  dr:lilMTS — 

IUmU.  ^ 

Cofers - 

I  trainers 

ra-«««i,)|<»tj : 

IJound— 

7  Inch '. 

H^iach . 

JUnch 

loinch 

Tovei-s.    notfblBK 

C'lnmlx-r"  ; 

Ga 

f>s 

In  ••iTered — 

«a 

9n 

Chamber  covers: 

(\*      .. _        _  _ 

!»s 

rh-Nitlate   pots,   ordinary . 

Comports ; 

«lack 

7lnck 

R-imh . .    _ 

Oinck 

10iB«b   

II  Iach    

ro«p»dores  : 

I  nttaodlod  and  uncarred — 

la ^ 

.'ts riimmiimiiiimrimiirrri    i    ii'i~ 

lla.ndied— 

Covcrii  only,  all  siaea - ^> 

Corcre*!  diabes,  oval : 

s  inchriiiiriiTnrii  rri~r"iiii— i~iii""ii"~iz 

!'  inch 

lO-lBCh-- 

IMffert-nllal  in  ulre  sli.iH  u'-t  !>•■  over  ]  Inch  between  5  and 
0  Inch  covci-<-<l  dishes. 

Crickt-r  Jars : 

«and!e.| 

I'nhandled   

Criams : 

.".Os "  '_ 

Block  I"— 1—111"!" 

Toy 

Kwers : 

Hotel -. 

Cable- 
da 

&a 

12a 

Ewers  : 

M.Mitb  — 

Kouill    ordlnarr 

Toll.t -. 

Slabs 

T«Uk't 


I>r  d*aen. 

*1.0.-. 

- 1.  OO 

—     1. 2.-. 


1.40 

. 1.  .".O 

.  1.'. 
.  14 
.  13 


.  1.". 

.ft5 

,  OO 

3U 


r.s 

.  C4 

;;.% 

20 

09 

07 

1 

o« 

1 

•2K\ 

1 

33 

14 

.97 

.88 

.65 
.60 

.32 

.2« 

1.00 

.45 

.51 
..%5 
.00 
.OB 
.70 


1.  47 
1  20 
1.10 

2.02 

1.S4 

1.61 

.  32 

.  ST. 

.02 
1.01 
1.  11 
1 .  24 
1.  .18 


.70 

45 

42 


.92 

.82 
.  *» 


Foot  hatha: 
14s   — 


.  4.^ 

.  .Vi 

.4.'; 

--   ..««-•-.  92 
aad  upward. 


Jncs 


l.'is 
16a 


4s 

6* 

12» 

24s 


4.  14 

4.  HS 


.70 

.50 


ins*-  rcatlnned. 

rsw. 

.•Mh« 

4-'8 ~   . 

4t«s 

The  alK.ve  Is  not  lnie»»d»«d 
have  been  eKtab!I.>h<<il    ' 


to.  4« 
.40 
.M 

.31 


CjIcos  are  t>\\vy\   ti>  or 
>•  the  miuliuuw  for  mu> 

Jiig*.  fork 
4«  .-- 


to  hare  any  bearing  oa  special  nriors  that 
>«1bC  JMgs  wf  dl(&«(ilt   sb8f».>s  wuere  llioaie 
titaa  laeae  here  liaUd.  but  the  aUivo  shall 
>iia^V. 


Jugs 


it* 
12« 


price  aad  oae  half  of  regular  .tuir«. 


ice,  plain  handle: 

4b    

«s 

12s  .±x ^^. 

24» '.'.'". 

rtiiia  roBBd-top  curered  haK> 
Molastes   can*  : 

Withstand* 

Without  stauda - - __^ 

Mnrs.  toiirt , " ri"iiiri"i"i! 

M.islaril    lovers    tl.ntmhin    rhFna    «"<•  1    pr.  sxlnv  Z"""""^I! 

N:i|>p'c«.  ."Miiiare.  8tn!loiK-d.  ioTiide  mold,  "all  sizes,  per  do£<>n 

IMckles  : 

IMnIn    ordlaarr ...___  

Kcaliitped    or    ft'stosatd .      .      _- , 

8aU4hi:  " 

♦'k.    nnfooted „j ___„__ —•, 

7s.  unfiM  ted w . _-„ 

Rh.  iitif<«it*^ ._-*. iiziiinrimiiiii 

!K.  t>nrV«»ted    __, _--ZIIII""IIIIIIIIIII 

l"-«.  MnftKtted .• II IIIIIIIIIIIIIIIIII 

Sai:c.-  iMiat" 

Sin?!e  handle ^ ^ 

I»»ifh)e  handle I        IIIII 

l.adie!.      I_I_I I 

St-iUd* II_IIIIII"IIIIIIIII. 

I';isf   "tand,  doable  handle - II 

Si<  k   fee«|erH  : 

S|>»ot  •♦«   front 

.*»I»oui   on  side 

Slop   Jars  : 

\...     1 

No.     2 

Slop  jar   ct»rerB: . 

Soaps . 

IttMiad.   fast  drainers 

Oral- 
Fast     drainer* ,.. 

^^»v<  rvd  .lad  draiaer  complete 

■  ■."•nriBK ; ■ 

Sl:il>« . 

Soup  I.ndles  : 

2s  iiiiiiizrrriiiiiiii— iiiiiiiiiiiiiiiiiiiiiiiiiii! 
.Is 

S|>illlnK    cu|»a 

S|iiilo*»n>» : 

is.  ordiuaiy- - ... 

;'.K,  ordinary 

4«.  oniluary .„, 

.""i*.  ordinary _„ 

»■•"..  ordinary ; 

l>o\v    ikBrior - 

Sp<M>n   hiilil'Ts  : 

|to<ri>le  baiMile 

Inbaudled 

Stigars  ; 

^Ug  --IIIIIIZI II I- 1 I ""IIZIIZZIZIZZ! 

Tea    pots  : 

Ronad   or  oral.- 

Toy -' 

Tureens  : 
Oral  — 

tt-la^-b   

11  imb  ZZZZZZZZZZZZZZZZZZZZIIZIZZIIIZZZZZZ^ZZZ' 

Ovster.  round — 

»S -         

lUs 

stands '. -_-«. 

Ladles     — 

Sonp.  round    - 

X  inch    

0-Inch 

12  inch    IZZZZZZ"  "     "" 

Tureen  stand*  : 
I 'or  oral  — 

Olnck 

10  Inch 

11  inch 

r..r  rotind- 

R-inrh 

O-lnch      

10  in.h 

11  inch   

12  iBcb   .ji 


II  50 
I  25 
1.  1ft 

1.  la 

.ft 

.55 

.  45 

.30 

:?S 

.25 
.2)1 

.u 

.AS 

.7S 
.89 
.M 

.4t 

!2S 
.33 


.341 
.40 

2.  ."Ul 

2.  #« 

.S2 


40 
II 

33 

34 
32 

.90 
41 

.TO 
.00 

.u 

.00 

.44 

.00 
.55 

.45 

.20 

.04 

41 

00 
55 


Crlnals  : 

Male 

Female... 

rressiag    (da.- 


wagfc  «Nily>    per  day. 


2   70 

2  1»0 

3  22 

1    «ft 

1   AO 

1.00 

.3S 

.2f 

i    40 
I.N4 

2  or 

2.00 
2.M 

SO 

.20 

S3 

.44 

.."lO 

.70 
3.M 

x\ 


i 


/ 


i'ym 


Tn  tbff  raMkiMd  pr—mlnt  nn.l  rasiln*  tradwi  th#  proportion  of  mp- 
ptentir<-5  slMll  aot  rxr««ii  on*  »i.|>r«»iitTr»  to  Bt*  Jonrn^ymen  la  «nT 
•  •  tna.  It  kHar  and^rarood  th«t  no  apprrntlcv  or  Joiirnrymaa  sMU 
fei    iliifctrn<  la  ordMT  lo  ««talill«h  tliin  mtlo 

It  tn  itl«o  irrwJ   th«t   wh^B   iIk"   luaniifarfur^r  with  a   ftiM  qaou  or 

a|i()r«>nti<>-9   ilialna  ■■   MMIiioDat    itrrmner,    and    i*   uni«l>l<'    to   obtain    a 

rt  n)iM*«   ••'    t.Mirn»i m,in     1  Ti   r    i i.nnnj f  ion    to   the   ••H-totart    of    th^    Xa- 

ti  mal    !  .*,  hf  la  at  liberty  to  put  on  an 

_e3  tra    ••  •!   ratio. 

It    i«   «i«>    <  •'    rtliall    hr    no    limitation    upon    tn^ 

rl  laa  of  work  r.«*n  or  aiiprenilce   prr«iwr«  nhall   do 

■  n\  ^'iiti;;  ratio  la  eatabUahml. 

Th«^  fM«rvp   tlT*   y*mn  fcatfow    »>e.-onilnc  J«Mir 

Biyman  .t  ..    u    the  rat«>  of  :'.:U  per  rwit  off  flrnt  year.  iT. 

Mr  <*nt   i"  r.    -JO   j»»T   •■••nt   off   third    y««ar.    1.'    p«»r   r^nt    off 

iatrth  >«'!»r.    .      .- .    ..It   off  fifth   v«»ar.  ulith  yoar  and  thereafter  Joiir- 
in :    ll    t>elni;   (in'li'n>t<M>d    that   appreniUt^   aball    rt>t-etve   their   ad- 
T^B'^*^  efti  h   vfir   n»  they  be*'ome  due 

•   *hapeii.  prlceji  to  b*  settled  !•▼  ntund'Hu  romfnlttr-e 
••red  by  the  tirm  to  floar  va  which  It  Is  used,  free  of 


rl 


IM 


(»ne  third  vhall  he  JtdtKted  from  prire  of  a  footed  artUle  wh«a  aaaM 

mil'  It   fiMit. 

One  the   prtre   of   an    unfooted    article   shall   be  adde«I    when 

la  in.Kl'-  «ith   foot. 

rxcs.ti.'ou    iirxriALTir!!. 

Ottorr   trays.   Jardlnler.s.   spi  :.lla   BtamN.    ^lor.*   l.oxe«. 

^    "      aU.   f>erry   di^^en.   rakf   i  ^.   salt   cup«.   ollre   tray*. 

fibw  d!«he«  •■-•  In.  »  iiir  .iM.t-.  .rrtnjrp  IkiwI.m.  a*h  trays,  pin 

ti|iys,    mil-  -i.    njinliMir."    «et.<i    and    jelllen     prlc»*s    to    he 

tied  by  .^..4 „     ,.„ .uv  If  not  otberwtae  agreed  upon. 

Ftttkima.  Garb. 

00 $0.  .'.O 


If  ►. 


N  K  7'ir'24  iii^h'barreirrrrrrmrmirirr. 


Inrh 
inrb 

Inch 
Inch 
Inch 

14  Inch 

1 


1$ 
1 

1 


It 


t 
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SriTKMBER   9, 


'W: 


.  4:» 
.  4» 
.  40 

.  :Vo 
.  •-'•> 

.15 

.  1.'. 


m 

10 
10 
10 

Oo 


10 


ainrh   barrel » 

Inch   barrel 

I  keo-  -  rri"i~irrTTi"""""""""""""ziii"i 

Catea  and  hoxaa  aeaanrlnr  InaMe  3,400  rabic  Inches  or  leaa.. 

CHitea   and    l>oxca   Measurinc   laaMt   batwcM    .1.400    ami    5..'>00 

cnMc  Inches    

i>  picre  to  112  piece  dinner  aets  In  rirates  or  box<^  of  any  aUe_. 

.All   other   rrates  and   boxea   at   prices  of  barrels  or  casks  of   corre- 

sifondln-;   nlje 

The  firm  shall  bare  the  option  of  employing  all  packers  at  day  wajt<'. 
lid    of    paylnjt   all    packers   either   on    ilay    aaite    or   on    piecework.    In- 
vldortlly    from    off!<-* :    tonrncTmen    puckers    snnll    lie    paid    %'.i    per   day 
r  all  day  work.  nr.«l  ft  hours  slmll  constitute  a  day's  work,  with  the  rx 

caption  of  pay  Saturday,  which  shall  bo  S  hours. 

.Anprenllre  packers  shall  work  und.*r  the  following  terms  : 

F^r<*t   year,  per  day fl..V> 

n<i  year,  per  <lay 2.  o<» 

Ifjlpl  year,  per  day 2.  .'.0 

FjMirth  year . Journeyman. 

As  apprentice  smt  be  put  on  whaterer  it  b  not  possible  to  secure  a 
>nt    .lournernxn. 

Where  n  foreman  n.ieker  Is  r 1...  .,1  orer  a  «'ay  wace  crew,  the  wages 

of  »ii''h  forem;in  ""^nll  N*  <i(IJn^  .'en  him  and  hH  employer. 

It  Is  re<v»mni' Ml!.-*!  that  all   ;  ,  "vhle  c<>nifortaMy   henteil  packing 

sa>'<N    d:  rInK  >'er    nionitiM.    and    that    they    provide    a    sultahle 

kI  letter   for   pi'  ■    r*>iiirn«>d   packages   and    their   contents   from    the 

weather. 

Fricra   for  pmckimg  ffmerml   ware,  ap^rorerf    hj/   Etutem   Grntral   Ware 

Stmmdimu    Committee. 
rtates: 

Packed  with  toilet  sets,  umbrella  stands,  and  large  JardI     Fach. 
nleres.- |0.  .V% 


rack^Ml  with   teas. 

Packed   with    nil    other  ware 

00  cask  atxl  No.   1   IVmerara.  head  stare.  42  by  42 ,_ 

_.„  •  cask  and  No.  2  rvmerara.  head  stare.  40  hr  42 

I  a.  1  cask  and  No.  S  rvmerara.  bead  stave.  S.H  by  42 

I  n.  2  cask,  sugars  and  molasses,  head  stare.  30  by  40 

I  a.  S  cask  snd  s<vi»*    k.>.»<|  stave.  .12  bv  40 

1  a.  4  rnsks  and  <  t  •.  head  stare.  .10  kv  M 

?  o.  5  eaak  and  fmi  he»d  stare.  27  by  SO 

Jo    W  cask  ai»d  thn-e  fourths  tierce,  head  stare.  22  by  .16 

>  o    7  cask  and  barrel  and  half  tierce,  head  stare.  24  by  30 

2  J  Inch  barrel,  head  stare.  22  by  .10 

2Vlnch  barrel,  head  stare.  20  by  30 

1  >  Inch  barrel,  kead  stare.  10  by  .10 

»-lnch  barrel,  feaad  stare.  IH  by  .10 

K  In.h  barrel.  kMd  stare.  17  by  .10 

I  ;  ti    h  hnrrel.  iMad  Stare,  IB  by  24 

I I  In,  h  btirrel.  Wad  otare.  14  by  24 

t|ma!l   cnte   besea 

III    boxes ^ 


npacktng  full  packages,  to  ba  paid  aame  ss  regular  prlc<^  for  pa<  k 
ilii:     if  done  by  a    loumeTmaa  packer,   hut   It  is  optional   with   th<~   Arm 
>  hi  her  they  have  the  packer,  warehouseman,  or  others  to  do  unpacking. 
I'ackliie  lars.   to   lie  d>ine  day   wage. 

Ixir  wage  packing.  $3  per  day  :  nine  hours  to  constitute  a  day'a  work. 
The  ••  small  crate  hexes  •  on  this  list  are  understoixl  to  nMan  boxes 
(hat  compare  in  «lxe  with  the  following  slaes  of    '  »mall  crates,"  packed 
the  West  at   s  .^nts  each. 


No.   I.  20]   Inches  )ai«.  17  Inches  wide.  lA  inct 
.So.  2.  19i   tnchea  loas.  141  inches  wide.   14  Incl 
No.  .1.  Ibl  Inches  loag.  13  Inches  wide,  lu  inches  deep. 
All  boua  sawller  than  the  abora  sizes  shall  l>e  kiH  wu  as  small  lioxea, 
at  5  cents  each. 

paivTixo. 

The  price  f'^r  nrimlng  regular  dinner  ware  sprig  patterns  la  to  ba 
ba'«>-d    upon    I  -ving  scale: 

<'<>l>tM>r  or  -  es  to  be   14  br^A  Inches  as  a  ImibIb. 

14  liy   l»l  plate,  cunlaiuing  IS  to  24  sprigs,  to  he  4|  cents  per  print. 

14  by   1«  plate,  containing  2.*»  to  27  sprigs,  to  be  4]  c«-nts  per  print. 

14  by   Ml  p'ate,  containing  2H  lo  .lO  sprigs,  to  l>e  .1  cents  per  print. 

14  l>y  Its  plate,  containing  ol  to  'M  sprigs,  to  be  .1|  cnts  per  print. 

14  by  in  pt.-tte,  containing  .14  to  38  Bptigs,  to  he  .'i|  cents  |>er  print. 

14  by   10  plate,  containing  .17  or  HMt*  sprigs,  to  U-  «S  cents  per  print 

No  pctiern  with  3  sprig.n  on  flat  to  t>e  done  for  less  than  T>i  ••■nta 
per   dftsen. 

Or  with  4  sprigs  on  flat  not  less  than  «  cents  per  doren. 

<>r  ulth  •'  spr^  on  flat  not  less  than  7  cents  per  doren. 

Or  with  t»  sprigs  on  Hat  not  less  than  7|  cents  |h  r  doxm. 

t»r  with  7  sprigs  on  flat  not  less  than  H  cents  \>cr  dozen. 

Or  with  H  sprigs  on  flat  not  less  than  Hi  <-ent'»  per  doxen. 

Th*'  Ktindard  1iM»pl<><-e  iiinn-r  set  Is  Iw  Ik-  used  fur  computing  price 
per  doren.    to  Ix-    rtKUred   :«•    follows  : 

l»lvli|e  the  numlx-r  ■  •'■<  on  dinner  sets  l»y  number  of  sprigs  used 

from  copper  plate  whi  -  nitfniH'r  of  prints  re<)nlre<l  to  do  one  set; 

then  multiply  l>v  pri'i-  pi  print  ns  Riven  In  at>ove  scale,  which  gires 
.vou  the  price  of  printing  1»h»  pi*ce  set.  which  dlvli)e<l  hy  ^l  doxen  ulves 

"yo»i    the    price   per   doxen   of   1' "'-rn.   whl<-h   prii-e   Is   to  l<e  paid   for 

dinner  sets  or  open  xtock.  str  '  int.  or    12  plec<  s  to  the  dozen. 

The  j»rice  of  printing  echeru  ;  :  ;.  r  ware  is  to  be  l>as»>d  on  the  fol- 
lowing scale  for  three-sprig  pattern,  no  piece  to  have  more  than  3 
sprigs:  size  of  plates,   14  by   IQ. 

nates  contnlnlni:  JM  or  20  spriirs,  4|   cents  per  print. 

Plates  containing  'Mi  or  11  spri.'s,  4|  cents  \trr  print. 

Plates  containing  32  or  .13  sprks.  4|   cents  per   print. 

Plates  containing  34   or  3.">  sprigs.    .%  cents   per   print. 

Platen  containing  36  or  37  sprlirs.  .IJ   cents  |>er  print. 

PlatcH  1  ..ntalnliMf  SS  or  .10  nprlu*.  ."J   cents  jier  print. 

Plates  contilnlng  40  or  more  sprigs.  .'»|  cents  p«>r  print. 

No  .scheme  to  be  less  than  4  centi  per  iloxen. 

Two  sprig  scheme  to  be  4  o'nts  per  doxen  for  pstterns  having  not 
less  than  2K  !<prlgs  on  plate.  .Any  pLife  having  leits  to  be  pro|>ortlon- 
ately  more.  .\ino*int  of  sprlsrs  on  l»H»-plece  set  not  to  exceed  22?*  on  J- 
sprlg  scheme,  distributed  as  follows  : 

Plata's,  .').  »;.  and  7  Inch,  dishes  and  bakers.  3  sprigs. 

t'ups.  saucers,  fnilts.  sauce  boats,  creams,  bowls,  and  pickles,  . 
sprigs. 

Covered  butters  and  rorer  dishes.  5  sprl^. 

Hugars.   4  sprigs. 

Individual   butters,   1    sprig. 

Hchi  me  when  stiltet!  or  spurre«l  to  l>e  one  fourth  cent  per  doxen  more. 

All  sprigs  on  copfier  plate  to  be  used  on  scheme  wanv 

TOILrr    WAKK. 

The  price  for  sprig  toilet  set*  to  be  10  cents  for  10  pieces  and  1."* 
cents  for  12  pieces  wben  done  with  three  prints  or  less  and  not  to 
exceed  more  than  It*  sprigs  on  12  piece  set.  And  12  cents  for  lo  ple<-e 
sets  and  1  *«  cents  for  12pie«e  sets  when  taking  not  more  than  four 
prints  for  12  plwes  and  three  prints  for  lo  pieces.  Twelrepie«-e  seta 
not  to  have  over  50  sprigs  and  10  pieces  not  over  37  sprigs  on. 

Si-attered  spray  toilet  s»ts  to  be  ir,  cents  for  10-pie.-e  M>t  and  21 
cents  for  12  plec«  set;  not  to  exceed  80  sprigs  on  12-plece  set  and  tV) 
on    !•>   pieces. 

Kwers  ami  basins.  .V.  cents  per  doxen  when  done  regular  and  4."» 
cents  per  doxen  when  all  of  print  Is  used  up.  Six  piece  toilet  s<-ts  to 
be  paid  one  half  the  price  of  12  pieces 

8cattere«l  spray  ewers  and   basins,   tl."   cents  per  doxen. 

Sheet  or  ail  over  patterns.  ■»«»  cents  for  10  pieces  and  60  cents  for 
12  pieces. 

Remarks:  All  copper  plates  between  and  Including  14  by  14  and 
14  br  1«  to  be  the  same  as  14  br  1«  :  those  larger  than  It  hv  Hi  now 
In  n.ne  to  lie  the  same  price  ss  14  br  in  .Kny  new  plntes  put  lnt<i  use 
hereafter  larger  than  H  by  in  shall  lie  pnld  pro|><irtionatily  mi  n'  i>er  print. 

The  prh-e  of  day-wage  printing  shall   l>e  $3  |ier  «lj»*   for  prl't'er 

Nine  hours  shsil   l>e  (x>nsldere«l   s   da>  s   work    for   i*    |»rlnter 

Anv  piste  smaller  than  14  by  14  sbsll  l«e  1— ltl«l  for  at  a  price 
agreed  upon  br  the  parties  coiieerne.1 

This  s.^ale  does  not  i>ertaln   to  underclase  or  kardar  patterns. 

No  apprentice  printer  shall  l>e  put  00  the  preaa  aa  long  as  a  ct>in[>e- 
tent  Journeyman  can  be  secured. 


Each. 

|i»  <t3 
.05 
.IM 
.  O."* 
.  "Ml 

.OS 

.tw 

.0.1 
.02 
.0.1 

.  «c» 

.00 

.04 

.0.1 

.051 

.05 

.«."• 

.05 

.05| 

.05 

.00 

.09 


Bats 

Bed  paaa 

Bisque  hllliers 

Bisque  plates,  H^lnch 

Bisque  ringers,  cut  bottoa 

BIsipie   steaks  : 

14  and  10  Inch 

IH  Inch 

Chamhicrs.  common  belgbt,  quarta.  resular  and  3  pint 

t'om'  ngle _ 

Pall  and         iMaet  sagger  made  off  an  K-tneh  bisque  drna 
Crown  cir   '  . 

Cups,  roMiid  or  uval .-._._. . __. 

(;ill  flippers  and  score  cupa . . 

(Jlost   hllliers >,-» 

Juss r 

Slops,  pails,  and  comblnets  made  at  a  slop- Jar  dram 

Washbowls,  ordinsry 

Washbowls  over  <52  Inchca  in  clrcumferenea 

Washbowls  65  Inches  or  orer  la  tinmmttimtet 


Banjoa : 

.Slagle--- 
ItooMe-. 

Cor  red 

Jardinieres. 


.  10 
.  10 
.  10 
.  10 


^^^ 


li»13. 


CUNUKKSSlUNAL  liECOUD— SENATE. 


4:ksi 


i't' 


.  10 

.  i:i 
.  1:; 

.  Ml 
.(IK 
.  0« 

.10 

.OK 
.UM 
.08 
.1.1 
.07 


Ki;'<t.  Wlxre    pr^ 
tiiii'.i  is  and  til  ■  1 

!*«'  -ond.    Wli.  re 
llsiii'  I  <har;;c  1  j  t'... 

Tlird.    Wheie    t;:- 


0»al  steaks:  Each. 

iKsiimiriiimri 

Oval  deckers,  punched  or  with  props^ 

Plat-  «.    *<  inch 

S!n;;:e  banjo  coreral 

Sins'"'    roiind   c  vfts 

\Vh«1iI.'*I  rim;' r- 

YolkH.    doubl)- 

SiUitK'  Jardlnl.^re'5 

All  pin  sHg^cr.  shall  kc  stripped  outside  puncii  boles  when  the  fitm  so 
desires. 

RAt;<:CB  ri.AT. 

Mrlons    are    rgr.v«Ue    to    K'th    the    sagger 

ill  Ih"  no  change. 

j>i.  pares  :iil     lay   and   makes  an  estaii 
:.>r  tliat  work  there  nbali  l«'  nochsn;;e 

_ _.    ■     .    ..h   .     liovs    d<K-»    any    part    of    t^e    sctu.il 

Wori:  of  pr.pariii;;  « lay  ;iu<l  either  the  lirm  <t  tlie  >ai:;:er  ni.iker  dcsiro 
that  the  s»i-'L'«-r  inak<-r  «haii  !«"  nlievd  of  that  actual  work,  then  t»ie 
fVim    and    >  ~  ;  it    cost    of    doin;;    tli.- 

work  nt    t!  .  ':iW  and  one  i).;.;cin:' 

Hoth  iMiiti.-.  iii.-i  .I...'  ..J.  ..  .W..IL  i..a;  .  ;  i-.  which  should  be  wi 
iMi  a.s  not  to  incrcas"-  cc-t  io  tiiui  uor  dc'  rta.-c  »a;;;;vr  maker  »  wag«s. 
\\\-.'n  this  cost  Is  a^-r.-***!  ui»)n  the  ilrui  shall  assume  charge  of  pn- 
IMttin;:  all  clay,  .-.nd  ^hall  dt-i'.ict  from  s.ij;ser  niiikerf  pay  the  ngr<-'d 
«o»t  of  all  such  work  .-sept  the  K*-cond  iiugging.  It  is  underst'»Kl 
thut  The  cal  ulath.n  of  cost  hhall  l>e  fi.r  each  tirm  separately,  and  shall 
tot  Ic  modified  ly  the  (osf  estaMi.sbed  at  any  oilier  p:aut. 

lourth.   Ihf'ir.'    u<fo;.:ine    t:i.'    jnepar.^    clav    the   bSKger    maker    must 
pa- »   u|Min   th"  vrk.   aftn   which  he  can   make   no  complaint   that   the 
Work  or  misin;;  .-lud  pu;;rlng  was  n<»t  iirojjvriy  done. 
T'lc  firm  to  stand  the  exp«'!ise  uf  grinding  the  groff. 
^7l<ilnl/  up  and  fiuithimg. 
liui.t  rs  :  Per  dozen. 

Phiie  !.oltom,  S  pieces fu.  1«» 

Konnd.  ordinary.  3-plece 

C.ii  !e.    3   pieci-s - 

(.'a^»<'i'<.li-s  : 

Chaoaliers : 

Toilet,    its 

<  able — 

Cnir'.^nefs    .    

»■  -       ■  Me<1  and  uncovered 

»'  -  1   and   imcoNered 

*>•■!■  ui-.    ii'UU  .dual,   block 

('ri-ali.-*.  to.\ 

Ewi TK.  mouth. ■'- ■ 

«}raham  ess  cups  tLaugblln  China  Co.*  sticklng-up  complete-. 

JuifM  : 

4Ss  .1""-""! -1  — . 

llaliboys — 

3t>a  --- 

Ml ••.;-..    toilet  I-I 

l"iin''h  lK>wls  :  ^ 

l«i-lncb 

Wop    Jars 

tiasps: 

Two   pl«<e« 

Throe    pieces 

flpittoons : 

Two    pieces 

llish    psilor 

Low    parlor 

Spooa   holders  : 

Inhandled 

Two    bandies 

Susan  : 

Indlrldaai.  roaad.  complete 

ttrdtaarjr _ 

Teapots  : 

tirdlaary 

\aMrk.  loliet 

gcWrd  kg  E9str>m  ktan4img  Committet, 
Jugs  ' 

With  liandle  in  body  mold— 

6s .  20 

36^  .zriririiiririniiiiiiiiiriiiiiiiiiiiiiriiiii    .iT 

HaUboy—  "" "'  *    , 

With  hand-c  in  body  mold.  12a .  17 

With  iisudl-  in  body  moi'l.  24s .13 

With  handle  In  body  iu<  Id.  :Wa .  12 


Per  ttuSMi. 
yii  ott 

.  H.'l 
•  l.-» 
11  t 
1.7  I 

.  0» 

.tni 

.t»ti 

..         .(Ml 

.04 

.  •'« 
-         "*i 

.  OH 

1  'I 

O'l 

II 

.    Oil 

.  "2 
.  "  • 

.  <•! 

.  «5i 

.  !1 

.<M 

-         ."li 

.  <'7 

.10 

...        .12 

_-_        .  15 


20 

.22i 

.40 
.45 

.50 

.30 


.3«» 
.  25 
.50 
.  2.1 

.  o« 
.10 
.  .10 
.18 
.15 

.24 
.10 
.17 
.17 
.  15 
.  15 
.14 

.19 
.17 
.17 
.12 
.05 

.21 
.22 

.25 
.25 
.85 

.16 
.20 

.  20 
.  15 
.11 

.08 
.20 

.06 
.25 

.20 

.43 
.25 
.09 


Mugs,  with  hnndl-  li  'n-ly  mold      

MuhtariU.  Imk1>,   with   I.aiidle   In  ImkIv  mold .. 

Mustard  <-^.vc:-«.  w'tli  k'j..".)  l.j  ■  •  '  !    i^-  ■.!.  .|g  ^ad  not   l>.  , 

BriKti   *.i^-.i.   stral.ht    \\\\  ou' 

Mug".   ►tra!;;ht   up.  cue  pl.-i-.-   1,.  .;   nud   Mi   ki:   , 

!  Thi  vwimtt. 

\  BruKb   va«s _-__ 

i  Cups  :  " 

•  Coffee,  single  thick       -        .    .. 

i  lea.  cinsie  Thi'-k  . IJJ, 

I  Cofl'ee.   double   thiric  _^ 

!  T.a.   double   thick  ..S,~SZ" 

i  CuRtaril'*     . ^_  ^ 

j  r.    :-.- . 

;  Match  safes  :  • 

I  Is 

MoIa-->  s  i-a»i- 

lilnke    tpinespplei 

C:;t.le . 

Muftn  cnps . „_ __^ _«_»- 

Mus>  : 
I  42«  w- 

'MU 

;:<N  . . 

24s     " 

P.eer   mugs 

:  I.incrv  : 

C-.'i 

'      1    •     irnmiir 

Jftista  i'.      ..ven-d.    . 

Spit   <!i;iN 

Mv.z   >-L.Ti>e    .    . 

C  I  pldor   fcbspe . 

Spittoons  : 

St;,  III    f^ixe ._._._.. 

l..i;.:.>     slie. 

Sugarx : 

1!<  lei.    covered . 't^'i 

He>.tauraat.    covered .«_^._.,»-. ,- «__—..  .  ""' 

Teapot  and  tiu:ar  bodi>  s .  «i:»| 

Tea|»ct   aud   bugar   covers .  I'.'J 

r«raiM#. 
Bowls  : 

o.vster— 

42s.  out  of  mold,  tilck  and  thin .,_,..-  .  .07 

:;(>«.  out  of  uii.{d.   thick  :iii'l   fi.in __. ."Tl 

.It's,  out  of  U'old.   thick  fca4l  tliia . .  •••'I 

24*,  out  of  nv)!d.  thick  snd  thin .  irtfj 

24s.  extra   tl.iu      .       . .Hi 

;^<is.  extra  thin  .  .,-._—»_ .— ..  .lO, 

.His.   extra    thin       .    _  -__*.-__,. .^--  .  Ottl 

24s,    off    of    li:ock .._«_ __. .  ItlJ 

.■><»s.    off   uf    l.lick — . .._ .t»".»i 

'•'<*<'•.   off  of   tlock _  .  ■  o<  J 

Figured — 

24>i.  out  of  mold.. .  o«; 

.■;i)s.  out  of  mold ..._.._„ ._..  .  .0.14 

;;•;•.  out  *t  icold ._ ,  .  or» 

42s,  out  cf  mold -. »__ « .  «5 

w.  <;.- 

24s.   out   of   mr.ld .on 

30s.    out    of   mold ■ , „_ .*t%\ 

oUa.   out    of   mold »_ , . ,  •»& 

42*..    out    of   mold , „ ._ .0.". 

24^.    off    of    li'.«-k . .— , .  OT 

:;i»s.    off    of    M.'ck .._ _.. :.-.  -  .  t»6J 

.".';>■.   off  of  iiiock »__ _—«____«,_,_«.-       .  iHj 

4Js.    off    of   block: ___-. .  Otf 

Itn:»b    vases . .1^ 

Cbamb<  r»  : 

ti<,    turned    .19 

12'.    turned -. . i  14 

Coffees.  St.  I*enls  : 

Toi'piog   and   poliuhJng _  .  Olj 

Turning  up  rM*-   .      ..  .t>2i 

Turning    <.ii;iileie .. .03| 

Teas,  tulip,  same  as  coffeas. 
Cups  : 

Coffee — 

Single    thitk .  O-IJ 

Half   thick    .„ , .04 

Iioiible  thick i^ 1..  .ti41 

Thin    .04 

Extra    thin .041 

A.    l>..    kiugle    thick .0»t 

A.   v.,  half  thick. ; .  oa| 

A.   v..   double   thick .  tM J 

JumiK) .9*1 

Mlaton,    half    thick — _  .04} 

Tea- 
Single    thick- .M 

Half    thick .Wl 

Iioublc   thick .•4 

Thin f .Ol 

Extra    tbin .  «4 

Miaton.    half    thick .  01 

Toy  — 

Single    thick .0.1 

Thin 03J 

Topped,   txittoui   turned,   side  spvogrd  or  JMimlshad.  or  turaiag 
complete  without  cutting  out  foot; 

Thin  or  fancy   tea  caps .03 

Thin  or  fancy  coffee  «V» •  0;i| 

Thin  or  fancy  bowis — 

.10s _ —  .04| 

36«- .  04| 


b: 


•1* 


2S8 


lift 


Tc|>p4>d  ami  polMM4  tmtf  or  toppad  aad  apoa«cd  enlj : 

I  hill   .>r   CAmef  t»>a  •uim 

Thin   or    f»nc\  <-upa . _— ._. 

Thla  or  fancj   i     . 


hrlcea  for  an- 


tui 


ECC 


>(i 


Te 


T.-, 


COXGKESSIOXAL  RECOKD— SKNATi:. 


KrriLMBEK   9, 


Per  «1or«»o. 
—  »i».  ••-'4 
.  tw 


:::.„:::::_.::::-.:::::::::    : wu 

!  of  turalBc  aot  corrred  bj  aburc  dcflnl- 


pi'iura : 
I' 


to.  30 


Captardii : 

L>out>le 

Eitra   tbia  i Z.IIIIZIIIIII 

i*i}|i" 

Daofele 

Kxtra    tbia 

Biacle^  ~ 

«»«t  of  mold -       _ 

tJff  of  block  -— 

M^teli  aafes: 

la 

I'a 

3a """ 


X(i% 

•(-•< ^        _" 


x.  ruapMor  alMipa 

ra 

■    r>odle9 — 

,  1^ 

;ii>e Z--Z ZZZZZIIZ  Z 

:<»5» ZZZZIZ_ 

"o*era — 

,    IH 

,.•» z_zzzzzzzzzzzzzzzzzzzzzzz 

Round.  iiKllTr>fnal.  "raiapUtaZZZZZZZZZZZZZZZZZZZZZZZZZZZZ 

[>«ts  aod  auc.ir*,  tav  : 

It  ,  lU-a 


.08 
.00 

.Of* 
.lo 

.on 

.OM 

.12 

.  11 
.  lO 


.10 

.♦MJ 

.  lU 


.ooi 

.«>6i 

.07 
.<M| 
.IM 
.18 

.12 
.tNi 


••nl«  : 

,'   and   pollshlac 

,'    up    aide 

,'  roDiplete 

inoaaai  prkea  for  tnnilac  coapiete,  with  excepttoa  «f  the  hot- 
itl  ba  aa  followa : 

re    teaa .«2j 

I  •n  s  and  almllar  teaa ,i)'.'i 

lyuia  and  sUnllar  roSieea .  o.'l 

hick.  thto.  and  ettra  thin  are  datead  aad  ■adaraleotl  aa  follows - 
ra  thin  to  be  apeelally  Ibin,  and  aaaeral  taacapa  fOr  dinner  atrta 
Inardy  Made  da  aat  caaaa  under  tkla  claaalfleatlon.  but  are  coaatd- 
'  tbia. 

Tmmimg —  t|«pr<ntic«a'  atmtt. 

Per  cent. 

ata  aMatha :4.ij 

itba 1'3 

Third  «♦»  monrha ^»« 

k'M  irth  «li  laoatba I'l 

nl  yi-ar 10 

anjr  tuanufarturer  who  eaplojra  ana  or  aare  >Mirneyinen  tamera  xa.ij 
•mtUif   omm  apprcntlca   tarnar ;   a   aacoad   apprentice    aaaj    ba   ansae '<< 
wbfr*  fbar  Jaairuajr— a  ara  taielaya^.  aad  aaa  additional   appreni;.. 
ba  pal  aa  far  each  tltfaa  adattioual  Jaaraaraen.     When  a  manufiit 
Ith 


Th 


ttti  Mr  with  the  fall  qaota  of  a; 

aa« 
the 


lla« 

U 


*   ileslrea  aa   additional    luriM-r. 
h*   'inahle  to  obtain  a  com;-  xiriK'Tinan   after   appllcattoa    to 

'.  of  the  N.  B.  af  ii    I' .  bo  la  at  liberty  to  put  ua  aa  eitra 
apy:  •  vond  iba  eatablUh.d  rati*. 

fni.i:  O- .-  >'    ■    ■  V       .  of  glvlac  any  artl.le  on  the  turaiijc 

to  appi.  Hal  yenr  of  hia  ».  rrl.-** 

to  turiter  .titer   iiuviii^   mrv."%t   iiitt  full   lenu  of 
itachargad  to  aaka  rooaa  for  an  apprentice. 

PHcra  cJ*a6(i«Acd  tm  Tremtom. 
m|llDeri'  display  atand  baaea  :  Plala.  per  d^.a. 

-  iioh   f O.  .» 

n  iiich-__ - ,__       _  j.-^ 

Ill  ineb ZZZZZZZZZZZZZZZ 

l|4vulli«.  par  taw,  5  canta  extra  per 
maca: 

Taakard 

•arrai 

Friera  paid  by  the  Tremtam  Potteriea  €». 
Fla|t-lap  drac  jnra :                                                                            p^,  4o„.n 
].««ace_. - — |0.  iio 


apprenticeship  ahull 


.  4<l 
.40 


2«) 


S-oaaca 


S4-aaace 
32^1 
4s  o 

•M  ouare 

M  aaaca — 


im 
no 

.  oi> 
l'» 

.  11 

.  IL" 

.  1.1 

.  l.{ 

.  IJ 

.  l.^ 

.  1« 
.  It; 

.2t) 
.23 

.30 


CntiA. 
raiiT.^  roa  iia.ndli.\u  ii<  ttl  rniwa. 

Br  aenvnjrnt  tetwrn  t!."  li.ititl  .Sittt>»  I  utt  ra'  AaMclallaa  aad 


N.  B.  of  O.  P 

Tea.  r    '  •    \ .  D.  rupa ; 


the 


i»wn    aa    l'briadolph'V~A.~~l»T~  at' dreipowaad 


'tftff  carer  atid  aticklac  bcily  <*a  aaaeer 


«• 
A.    It 

r..f 
T-  -— ZZZ! 

Cuf  nU  : 

r...M  k    r.:ir-,'!'.' 
•»•    -I    hati.l.f  . 
M< 

V    han«lli» 

I  ■ 

Barrel 

Cuttl'i. 

II  ■ 

U4>i.-i  t- \  1 1  ■    I  iii*'a- ___________________________ 

— --jaa  ro(r>>e  rup _ZZ_  ~  ~~ 

sain    eiiri  ______________ 

"              '      ,     L           '    — '  •  -  •-  -  rfi"  baiidliilZZZZZZZZI 
*'l>»<-k    handle 

I   nncuutc  «Ug»   'ZZZZZZ~Z  ' 

iMtoTjMB:  

"TTffBary  «hap«>« 

1*»^  an.l  ::-l«.   with  hamfl*»'work«-d~oB"ZZ     Z 

3i»a.  nitb  ba»(ile  worked  oa .  ~ 

IV-or  muga " 

.•^teina  IZZZZZZZZZZZZZ'ZZ 

Creanu :  "' 

11.11  IV  iirii  snlppinr.  """^  •"•'■'-  -  .ii.«  -- ^  ^^^  ggf 

s.  oly.  aalp  m;<  .  ZZl'. 

vl^ll  ^m       "••.»»«.•■««*                          :  i  .     .  «t«ck  oa-. 
» laaaa  coat-t-  and  tea  imxa.  

»«»ekla«  ^x  .upa,  double,  a  i»n"ar 'iurBerIZZZZ_. 

wataaay  ioca 

swmrf  «£r  eapa ii™Zzzzzzzzzzzzzzzzzzzzzz~: 

Jinmlmg    thimm. 

Kaalaa.  plain.  9a 

llutter« 

Inilivifliiat.    piaia . 

I.<M>'4p  <lrnlner -_________ZZZZZZ~~~~~~~~~"~     ~~ 

KaNf  drnlner       _Z_ZZZZZZZZZZZZZZZZZ 

I'overed.  complete ZZZZZZZZ  *       ZZ~ZZ 

Bawla: 

Uynter 

i'unvh— 

Mnch 

lo  Inch 

lllnch ZZ 

!-•  Inch-.. 

lajlnch 

lb  Inch ZZZ-ZZZZZZZZZZZZZZZZZ 

Cake  .uTem  : 

Ma<la  for  turnera 

'I  M     If      illOtlKVU _  — --- 

ro«ip.>rt«.  all  aiaca,  flaot  tirrowaZ ZZZZ2ZZZZ. 

t'npa,  with  baii.  turaad 

Kruin.  plalB__ : 

lee  rreaaa,  plain Z ZZZZZZZZZZZ! 

lev  tub^  • 

»!  tnrh.  turned 


Per  »J 
.._  $f> 


flii 


.OJita 


•»  ■ 

I"  .11. 


Nappi'-ji 

Plain— 

a-laeh 

4-lneh 

IV-lnch 

n  Inch 

T-lnch 

HInrh 

9-Inch 

Ftnted.  5  loch 

PUteK: 

Flat— 

Plain— 

4 lnch-_. 
.Vlmh__. 
5i  In.h.. 
♦Mn.  h... 
nj  Inch— 
7  Imh.-. 
7|  loch-. 
>Haoh— 


5  i  inch 

*lnch 

«l  Inch 

7 Ineb 

7  i  Inch ZZZ 

8-Inch . Z     _Z 


Plain — 

&-lach 

.'.J  Incb 

••►-lack_ 

ft)  inch 

7  ln<  h 

7  i  inch 

^iacb 


.  «7 

.02 

.«»4i 
.  Ou 

.04) 

.  12 

.•4 

a.-i 

.  ir. 
a<4 
.  '-»• 
.  ♦•"• 
.  •«• 

.  a7 
.•7 

.  »m 

.  IIH 
.  Ill 

.  1« 
.  'Ml 
.  IIH 
.  -t» 
.  ♦♦.•, 
.  IIS 

,  a7 


.  tni 

.  .Ml 
.  Ml 

II  ( 

.  2H 
.  2H 

.  ::h 

.  2H 

.  »o 
.  40 

.oi 

.•Ml 

.  1« 
.  »>» 
.  (i::i 
.  itai 


4d 


.'•u 


♦•7 
•»T 
♦•7 

IM 

,  IH 

n» 
f(i 
ft 


•u 

.  O.I 

.  •'•! 

.•7 
.07 

.05 

.  «MI 


:-:::"::::::::::::::::-    K? 


17 

«7 

.OH 

.08 


IZZZZZZZZZZZIZZZZ   '  •'7 
IZZZZZZZZZZIZIZIZ   ;os 


1913. 


C0X(j1KE8S10XAL  KEC'OKD— 8KXATI:. 
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Batea--Cont  Innod. 

Deep — Continued. 
Featoon— 

3  Inch 

5i-lnch 

Per  dosen. 
|0.  mj 

07 

Oi-inchlZZZZZZZZZZZZZZZZZZZZZZZZZZZZZI 

7-lnch 

71  inch 

8  Inch 

.07 
.08 
.tlH 
.09 
.09 

Coup  soup — 

Olnch   

.06 

7  inch 

Saucers,  plain 

rbro  tcimg — Chima, 
Brush  vases 

_--net-_ 

.tKlJ 
.04 

.09 

CoCea  musa 

Coffea  pota.  Vienna : 

la , 

lis 

.-do 

..do 

—do 

.09 

.13 
.  13 

Cumporta,  feet ; 

.'.  Inch 

t;  Inch 

7  Inch 

.-do 

.-do 

do 

.10 
.10 
.  10 

s-lnch 

9  Inch 

Creamn.  Vienna  : 

la 

2b- Z_. 

3« _ 

Custarda : 

Small 

Ijrce 

Ess  cupa : 

IKjuble - 

Single 

-do 

-do 

-do 

-do 

-do 

-do 

-do 

-do 

-do 

.12 
.12 

.  or. 

.0« 
.07 

.05 
.00 

.06 
.  05 

Uatih  aafea: 
Cornick — 

la 

2s 

88---- 

Flat  footed 

-do 

-do 

_do 

-do 

.09 
.09 
.09 
.  18 

1  rt-nih   B— 

la 

28     

Mi>lnK<«<>ii  rana.  barrel    

Mii..inrd   harrcl   and   cover 

Mu^lard8  : 

Vienna 

NVw    York- " 

Muir^: 

42« 

:i*'^ ■ 

:i08 

24a ., 

O.  M.  D.  caaa 

Spittoons : 

Hmall 

Larga 

Bosara,   round,  covered,   all   alaea 

.Whlskys : 

l-<]aart _ 

-do 

-do 

.-do 

-do 

-do 

.-do 

-do 

-do 

-do 

-do 

-do 

-do 

-do 

._do 

do 

.  11 

.1.-. 
.11 
.08 

.08 
.  11 

.04 
.05 
.tHl 
.07 
.25 

.25 
.HO 
.13 

20 

l-plnt    

l-pint _ 

-do 

do 

.  15 
11 

ra/nini/— C*l»«. 
BowN  : 

Ovsier.  ainsle  thick  — 

42s 

3«a- _ 

30a 

24a 

St.  Deals— 

S«a_._ 

.07* 
.  08 
.09 
.10 

.  06 

IJi:::::::::::::::::-:::::::-::::::::: 

Tulip— 

308-- 

3G8 

428 

Cake  coTcrs,  knobbed 

Coffees  : 

Extra    thick 

_•-_ 

.061 
.07 

.08* 
.07 
.07 
.15 

.  05  i 

Culot-- 

.00 

A.   D.    ctilot 

.05 

Coffee  pots,   VIonna,  complete 

Comports : 

5   and  8   Inch 

7  and   8   Inch 

81  Inch 

9  inch 



.20 

.25 
..10 
..35 
.40 

Sticking  up 

Creama : 

No.     1 . 

No.    2 

No.    3 

.18 

.09 
.09 
.  10 

Cupa: 

Cuatard 

Tea,   ainale   thick 

Coffee,   ainirle    thick _. 

Tea.  double  thick 

Coffee,    double    thick 

A.    D..    thin 

Tulip- 
Teas 

Coffees 

Ess  rvtfm: 

Iv>oble 

HInsle 

Ice  tuba : 

Small 

I.arge _. 

Footed - 



.09 

.04 

.Ml 

.041 

.05 

.041 

."41 
.05 

.10 
.09 

■  35 
.45 
.60 

Juif8.  wbUky 

Match  safes : 

Xo.     I . 

So.    2 - 

Molaa-KeH  cans __-_-___- 

klxtni    large _. 

MugA.    cable  : 

42s . 

308 

30a 

24s 

Mustards: 

liodieii 

Covers Z ZZZZ 

Oysters : 

SaUda :  

5  Inch 

6-Incb 

8  inchllZZZZZIZZZZZZZZZirilllZZZZZZZZZIIIIZZZZZZ"! 

9  inch 

Spittoona  : 

Siigara.  iiotel : 

Complete 

Covcri _. 

Kiii;arH.   ruund  : 

42a,    oompb'fe i. 

.T6a.    complete 

."lO!*.   coiu|)iete 

24w.    complete 

Covi.n* — 

36s 

30« 1 

Tt'aXISO    PSH'ES    FOB    nilNA    GKKKXWnOD    l*OTTEBIEa 

Prices  for  turning  (JreenMood  china,  made  to  confurra   wit 
form  wage  scale  adopted  by  the  Manufacturing  and  0|>erHll 
of  the  United  htatea.  May  1.  19O0  : 
N'leuna  : 

A.  D.'fowZZZZZZZZZZZZZIZZZZZZZZZZZIIIIIIIIIIIIIII 

Tankard    A.    D 

PJillail.'liihia   A.    D 

Cup    covers 

lloli'l.   Coiiklin   coffee m 

Half  thick  Conklin  coffee . 

St.   Ixiuia  t'onklln   coffe/* __. 

Sfieclal  St.  Ixiula  Conklin , 

Hurley    i'linklln __. 

Chicago    Cunklin ___. 

Vale  coffi'c 

(Milo  Ovlde : 

Ovlde  : 

Coffee  cup . 

Medium 

Tea 

A.  l) 

K.  k  T. : 

Coffee  cup 

Medium 

Tea 

A    II 

Hrld)  'Wood ; 

A.  i>v_V-"-V~-"-"-"-"-'_'zrr-".v_'_'_'_'_"_"z_'_~zzzzzzzzzzzzzz 

CrecnwfMid    medium ~~ 

French  Ovide  medium 

Crown   Ivrby ; 

New   Boston   coffee ___. 

Old  Koston  cofft'^* i — __ — - — _ _ 

Small  Dostoa  coffee . 

Hub  coff«H.> 

Hart  <-offee . __ 

EdwaniK : 

Merkie-rirrzzrzzzzzzzzzzzzzzjZzzzzzzrrzrzzrz'zzrzrrz. 

lA)ubat  Conklin  coffee ' _ __ — 

Trenton  : 

Medium 

Coronado  : 

Coffee 

F.   a'  M.  "coffee"_V 

Ship  : 

Tea 

Thin   Saxon : 

Paria   tea 

Itialto: 


Per  dosea. 

.-_   f<».  30 


-  .  12 

-  .11 

.  lo 

.  20 

.       .33 

.09 
_       .09 

.  10 
.        .11 

,  08-.  OO 
08-.  09 

-  .  lOl 
.08i 

.12 

-  .14 

-  .10 

-  .18 
_       .20 

-  .80 
.       .SS 

-  .17 
.       .081 

_  ,1« 

_  .17 

_  .18 

_  .19 

.08J 

Z     !o5i 


h    the  unl- 
vc   Potters 

New  price. 
._.  lO.iMI 
.__       .«H| 
.04 

.044 

.  07 

.05 
.041 
.041 
.03 

.04| 

.04| 

.__        .044 
.041 

.  05 
.044 
...        .04 
._-        .041 

.  05 
.044 
.-_        .04 
.044 

.  05 
...        .044 

—  .04 
.tMJ 

—  .04i 
...       .041 

._.  .044 

._-  .04 

.044 

.__  .04  J 

.  07 

-_  .  07 

—  .07 

.  07 

.064 

—  •?*» 
.-_        .044 

.04 
.__        .04* 
.-_        .  041 

,05 

.04 

._.       .041 

.041 

.04 

—  .04 

—  .  0«4 

.08 

.—       .  0«| 

—  .044 
._.  .04 

—  .044 
.04 

.-_       .044 

.04 

.—       .  041 


i 


it 


\ 
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PMln  RUIto: 

•  'offc* 

Pl4tn  ^«s  : 

CiiSet - 

T«i 

Tu|lp 

iJkrg*   rctt'^  rnp 

U^'iriilar  <*<>ffti*  cup ....... 

r.ilifomia   cofff<  cup 

Ml. am   loffi*  cuy 

T.a    - 

Hotel _. 

Half  thick 

CoCm.  half   thick 

Ifajrstic    coffe* 

Thin— 

Coffee 

Tmi 

La^   8aj(oa   coffee Illimil 

If  texoa  eoCM 

.''altfbrala  Baxoa  coffee 

York  8aJ[oo  cofft-e 

on.  A.  I>..  half  thick 

vn.  A.  !>..  half  Ulck  (Weatoo). 

It   Saxon  A.  D 

Iloutie  coffee 

coffee 

k  T.  resuUr 

B.   A  T 


But 


•I  mat 


Aalnr 
IflVer 
B 
Ne 

Co4l<- 

Co99t 

Tea 

eu  conic . 

h   ronir   tea 

n   coffee 

York  : 

Coffee 

Tea 

Hmall   tea 

A.  D 

T  : 

•  '..ffee 

Tea 

A.  r» 

llouae  cup  "off  Mock".. 

I  lier   iluuae  cUD - 

une    tea 

Ho4el    extra    l« 

thick  extra  t«a 

adelphta   tea 

Orleaoa    tea . 

8bi|w   tea. 
Lycns  tea 


Bu1>: 


CM>e 


Tcf  b 


Bar 

Tbi 
N 


Btri 
I 

Oal 


Boike 


Calle 


8m  th 
Cai»t 


Ltn< 


U     L 


tafi 


Tc 
K 
f 
An 


CONGKESMOXAL  IlECOllD— SENATE. 


Si  rTKMiiLR  9, 


Now  price. 
...  »o  o«» 

.04 
.041 


Baltimore  taa . 

Pirce 


'er  le 


tea 

■as   tea 

fll    tea 

fornia  tlax4>a  taa.- 

»ll   A.   D 

tea ^ 

Or<rtan   tea 

llsh  tea.  "amall" 

Uk>be    teo : 


Extra  taa 

Saaall  tea 

A.   !»--- 

tea - 


A.  n 

0««rre 

A.   U 

t'oiTea 

Tea 

.\     l> 


O    II 

«'.i;T»a 

T»"."i .. _. 

A.    U 

PUln— 

Coffee 

Tea 

A    I» 

■leiittiM 

Block  hamtle 

Mtt  coffee : 

HMet    ._ 

Halt  Utek 

:oa  tea ... 

O.  conic  coffee— 


Mil 

B. 

Ma^ 

Coffee,    this 

Tea.    thin 

A    O.  thia 

liedlaM  kxif  tktrk 

taa  wmg,  barrel  abapa.. 

Mac 

■UK  : 

nanired  t4m» 

Rtralgkt  «^ 

iple 

T.  or  iMffrt  ■«( 

te    BQc 

ne    mag . 

inu(t 

AalMBat    muc. 

lia«^Bllk 

_^  Binsa.    -   - 

Wrt  ich  arag.  Ma. 


ho<o(at 
tlq* 


.04i 
.04 

,  ».-> 
.  o.-» 
.05 

.04i 
.01 

."IJ 
.05 

.0.-, 

.041 

.Oii 

.on 
.f-. 

,o-. 

.04 
.04 
.01 

.  o.» 
.  0-, 

.04 

.OIJ 
.04 

.o»j 

.0,1 

.on 

.«M 
.04 
.04 

.04i 
,04 
.04 
.OS 

.•»r» 
.o* 

.<»4| 

.04i 

.04 

.(Mi 

.•M 

.<M| 

.•M 

.04 

.04 

.<M 

.04  J 

.  O  4  i 

.4)4 

.o.-.i 

.04 
.04 

.0|\ 

.04  J 
.04 

.0.-1 
.0« 
.04 

.«Mi 

.04 

.041 

.0« 
.OA 
.051 

.041 

.04 

.04} 

04i 

.05 
.04i 
.041 
.04| 


.04 
.04 
.<M 

.04i 

.10 

.09 

.00 

.on 

.10 
.07 
.12 
.  IS 

.oe 

.07 
.07 
.10 
.10 


Dairy^ug :  sem  price, 

Vleatia  mug : 

U4^ _ ,1 

aojj „ „..._ .  ,0 

Barker  muipi.  24a 21  ill 

I'hllatlelph  a  or  t;r.tb:im   muic.  CJuh .  Jo 

Orahain    biuk.    24s .n 

Match  nafea : 

t>n    stand.   B.   D "—""11" ""77"                                      ',  *  14 

Sugar-,   ruund : 

'.IV9 77 ~rrrr "7 " " " " " ""7 "rr  .*  i8 

Vienna  :  ~  ~ 

Reetaurant  or   Individual,   cover«Hl II  !  10 

F.  k  K.  individual  a4%ar.  no  cover .07 

Vieana   teapots: 

No.   1 .  ;;o 

No.   2 ,20 

Toy     t»-ar»'t<« ■_ .  m 

Hmab   vaaei _  ^  j-, 

Uonnd    f'HiKipIrk    holders IIIIIIIIIIIIIIIIIIIII  '.  lo 

It.  A  o.  custard .  o!» 

.Vavy  cUMi.nnI .  ii| 

Hurley   Mprcial  evatard .. 7777777IIII7I77I7II  .tut 

Kegular  footed  ewtard.  oae-half  thick .  011 

Hmall  footed  ctiWtard.  one-balf  thick .  OU 

Hotel    ciiMtard*  : 

No.     2 II-IIIIIIIIIIIIIIIIIIIIIIIIIIIII  !  oil 

Face  custurda:  ~~ 

!Vo.    1 .00 

N'o  .1 iiiiiiiiiiiiiimiiriiiiii.iiiiiiiiii  Ion 

("lip    cu«f,irds., .(Ml 

Hutter    custarda « . .  t>9 

Vienna  crram« : 

•No.    0 .00 

No.    1 .))<» 

N'o.    2 .  ui» 

No    ^ _ _ 10 

Taakurd   cnama : 

No.    0 .  f»o 

F.  k  K.  creams,  ?fo.  1 IIIIIIIIIIIIIIIIII77IIII777II7II  !  (W 

8!»n    ^'raDcl^co .  (Ki 

Vienna    mosturda ._  .  ]t; 

Round    mu:<tartC  half  thick I_IIII_II77777777777I  .14 

K'ltinil   niii>tard!< .  14 

Barrel   niii.-iinrds  : 

«'overe«l .10 

On  stand .10 

Bean    |>ota ^.07 

Tea    tevters . ._ 

(J.  P.  C.  barrel  egg  cup «  .  lO 

(J.  ('.  C    harrel  egg  cup .1:; 

Mingle   ejcx   cup . ,011 

.•^hirr^l   egg  cup .04 

y.i,ic  cup  on   Ktand .  i'.% 

•■^iilrn-*!  'SK  cup  clivers . ._ ____»  .  (»7 

.Noak    (l.aiaeni . . . .^  .  «ni 

Medicine    cui>a .  07 

i^'ake  cover* ; 

With   kaoha .  1.'. 

No    knobs .  1.1 

(Ireenw.iod  cake  eoeera . «  .  IT 

«'andlesti,k^ .  :Ui 

I'laln  napplee.  4,  41.  and  6  lack . .07 

Bo«t»a    napplea,   41    lack .  07 

Oatmeal  »>owl .  Oh| 

•  racker   l>owl . ^  .  loX 

•  JoTeniiiieBt    bowl,    24« - .101 

K.  A  T.  bigk  footed  bowl : 

24s .  lii| 

SKU .0H| 

K.  Jk  T.   l>errv   cups,   hotel L .,  .M 

4  inch  !<i>eelai  footed  bowl  twill  agtee  te  aet  off  oa  foot) .971 

Oytter  lowl : 
Fi'Oted— 

V.  t,  24a — .111 

Sman."  4S77IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII  '.  071 

Small.  4>*a j .  07i 

Low  footed,  hotel . 

2JJ .  lOj 

Footed,  harfthick—  '"'* 

24a .10* 


1913. 
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5*'^ 


Orster  t>owl— Continued. 
Ia>w  foot,  half  thick^ 

1'4« 

sea  -, 


Cl«!«/«t 

C«>iirh 


TuHp  howls,  hotel : 

.Ton 

.SOa 

429 

St.  I  tenia  bowls: 
Hotel 

naif  thick— 

iwi«I7III7IIIIIIIIII7I77I777IIIIIIIIII" 

handles . 

Ca^k•■t  handles  : 

No.     1 

CaBAM-COI/>«0>   W.^EK. 

f/ff)>(frtn#. 
Cluuibera  .__ 

CkaaborsE.   r1W>on   and   tnrned    handle   

Capa,  teas.  St.  IH-iiis  and  Raltiroore.  block  handle.. 

Bowls :  Jigoeri»9. 

4:^,  ."Wla,  SOU,  and  248 

»e-IIIIIIIII~IIIIIIIII"III7777777IJ777II 

«a 

4s 

Chair  psns  : 

7  lack  IIII7iniIIIIIIIIII7II7IIIIIIIIIIIII 

8  Inch  

!>  Inch 

10  Inch _^ 

11  Inch  

Cbauil>ers.  opea : 

Chaml>er  cover't.  with  kaoha.  complete,  all  slaea 

Cu|>«,  tea.  unhandle<I.  Kpoaged.  complete 

Jars,  flat  top : 

I.  1.  2.  and  .l^ace 

4  and  O-ouace 

8-ounce . 

lO-ounoe . . 

12  and  lA-onnce ^ 

.'12  ounce   

MuK«.  sponred.  conii>lete.  24s.  ^Om.  and  Sfls 

Nappies  : 

rialn.  sowHoped.  Anted,  beaded — 

24-10 

li.  12 

Raucera,  tea 


New  price. 
—  fO.lOi 

...         .(V.ti 
.  OSJ 

.  0«i 

.07i 
.—       .07 


.07 

.0<»i 

.08 

.07 

.o«;i 
.or, 
.!.-> 
.18 

.20 
.20 


.  fO.  o<< 
.(»« 

.1]  .031 

.041 
.07 

.  on 
.  12 

.  18 
.2« 

.  Ok 

.  10 

.  1  '-• 
.  ^^^ 

.  1*5 
.  'JO 
.  24 

.28 

.171 
.  14 
.  1'-" 
.0111 
.  1.-. 
.  02  J 

.  0:1  f 
.  04 
.04« 
.o.*i 
.  ori» 
.oni 
.  10 


Frrs«1nff. 

Baker*  : 

21  and  3  Inch 

4  Inch 

5-lneh 

OInch 

7  inch . . 

R-lneh 

1>  inch : 

lOiDch 

Kappics.  oral,  same  as  ahorc. 

Bed  pans : 

No.   1 

No.  2 

Jumtm  hed  pans 

Cuspidors.  t.Hll : 

No    3 

No    4 

Cover'*d  dlHbes : 

ftlnrh 

7lnrk 

Mnck 

Oinch 

DIskrs: 

21  and  S  Inch 

4  Inch 

.VInck 

tilarh ; 

inch . 


Slnch 

k-lnck 7 

10  Inch 

11  Inch 

12  Inch 

i:Mu<h 

14  loch 

l.'.lnch ; 

■wer* : 

Jags :  ~ 

."MU77777IIIIIIIIIIIIIII77777II7IIII77II 


,071 

,  l.^ 
.OS 


.07 
.08 
.00 
.  10 
.  11 
.12 
.  14 
.16 


1.05 

1  no 

1.23 

1.00 
1.10 

.  so 

.00 
1.00 

1. 11 

.07 

.ox 
.on 

.  10 

.11 

.13 
.14 
.10 
.  18 
.20 
.  22 
!2.1 
..to 
.33 

.60 

.SC 

.75 

.4S 
.44 

.87 

.aa 

.32 


New  price. 

Kaoce  hoata,  cable fO.  4t 

80a  ps  : 

Oral,   fast  drainer _._. , TT 

8<Tijare.    fast   drainer ... .  S# 

Hanging .  4ft 

Spitting  cupM  : 

Fast    top _-__.. . . .  Sd 

Ftmnel    top .... -.. . . .  33 

Sugars,  rooad  : 

.i«!«77I7777"7I"7I7II777II777777777I7IIII.L>-'_-I7II      ". :.« 

Tea  pota : 

248 _ ._ _ .  M 

30s m 

White  granite  prices  apply  to  all  articles  not  enumerated  in  th!«  Hat. 

WAKIill^H  Sk    WOBK. 

Joareeyaua  warehonsenten.  $2..'<0  per  day. 

It  is  «B4eratood  that  ahoTr  price  of  $r  5«»  per  day  bIu;11  he  the  mtat- 
Bum  wage  paM  to  any  journeyman  giost  warrbowseaiao  competeat  ta 
propeiHy  do  all  daaaes  of  tkarehoase  «ork.  and  «ho  can  show  a  dear 
rectird  of  not  less  than  four  con<ectit l»-e  years  of  work  la  that  ira<te.  ib« 
firm  to  l>e  the  1uf1«e  of  ci»m|>etenc.r  I'liis  U  not  tateudrd  to  pr<-Tf>at 
tlte  payment  of  hij;her  mages  in  particular  caaes. 

Rt  i.ica. 
jrixE  ni'tr  ct.Arn:. 

Nine  hours  shall  ceestitute  a  diy  f.>r  ail  day  waw  workers  exceptlat 
engineer*,  enriaeers'  bei^ters,  kiln  tlremen.  watchmen.  o<idai-n.  and 
such  otl.ir«  as  must  from  ne<-'>*«*ity  jrork  longer  hilars.  I^l',^i(  hoaaa 
shall  con^:fltu(e  a  day's  work  on  pur  S.iturd.ny.  Lunch  tln»e  stull  ba 
ahflllshed  for  all  day  wsce  workers.  .»*in'-e  the  tiJie  of  dippei*'  helpefa 
must  i><>  regulated  by  the  time  of  tho-  dlpiterK.  who.  as  a  rule,  work  by 
the  piece,  the  dippers'  helper*  shall  not  he  tre4ted  as  day  «-«a«  warkara 
inider  IliU  clause. 

Bt  i.r.s   ctirHitNtxd    *rptjKVTi<r.s. 

[.\greed  to  hy  committees  reprc«' ntln«:  VnltiHl  States  P.>tters'  .\BMOclatkMi 

aad  the  Natklnal   Bix>f!.ertH"(Hl  of  Operntive   Potters.l 

RrtF  1.  Api>reBtic'-s  shall  serve  their  apprenticeship  under  the  waffea 
nn«l    couilltious   I'lHvilJi'd    la    t'le   wiii;<'    acreements   extatlax    '  the 

I'nited    States    Potters'    -Assoclatlcn    and    the    .National    Br.  1   ol 

OiMTittive  l\>tleni. 

Itt  i.K  2.  ^n  apprentice  shall  romi>lrte  his  apprenticeship  under  tba 
Arm  TTlth  whom  he  stnrted  iml'ss  excused  liy  t'lem  for  valid  rensoaa, 
and  any  time  loMt  by  said  api>r'iitice  oa  his  own  accuunt.  such  as  loaa 
of  time,  shall  tie  made  up  to  the  flnn,  pmvtdiag  it  amounts  to  30  daja 
or  more. 

Rn.x  3.  When  an  ai«irentice  is  leaving  their  employ  for  any  rea- 
son the  firm  shall  give  liim  diacharue  paperf  aiid  shnll  state  ou  s:tnM 
the  reasons  of  his  dlM-hd|;(;e,  together  with  the  discount  at  which  ka 
a  as  worklne.  * 

Rri.K  4.  Should  any  apprentice  low  bta  posltloa  through  no  fault 
of  his  own.  such,  for  iustance,  as  a  firm  dlsconllnulBC  buaiaeaa  ar 
baring  ao  further  work  for  such  approatlce,  be  ahall  be  allo«ra4  la 
accept  a  paaltion  in  any  pottery  wlirre  a  vacancy  might  occur,  eran 
though  the  full  ratio  of  apprentices  Is  already  employed.  This  s«<e- 
tlon  <k>e:i  not  app'y  to  kiln  placing,  tn  the  m.ntter  Is  covered  la  nilea 
under  kiln  placing.  And  he  shall  Ix'  i><<rmitted  to  work  at  such  |>ot- 
tcry  until  be  can  be  located  In  a  position  as  apprentice.  Huch  tlMa 
shall  count  on  bis  appreatlceahlp.  providing  he  bas  bis  dlscbar^a 
papers  approved  by  firm  dlaconilnuinu  bis  servieea. 

Bt  ijc  5.  .Vn  apprentice  discharged  for  neglect  of  work  or  other  aila- 
behavior  shall  not  t>e  pemilt(.<l  to  viork  at  the  trade  asala  until  ka 
finds  a  vacancy  for  an  apprentice,  and  shall  serve  his  full  titae.  not 
counting  the  time  be  Biay  be  out  of  employment  through  the  alioee 
discliarge. 

Ilcr.K  ft.  If  an  apprentice  l<wees  the  Arm  which  employs  him  aad 
attempts  to  pass  off  as  journeyman  or  ss  an  apprentice  of  less  discount 
than  Ills  time  caUs  for,  he  shall  he  rom|>elle'l  to  n-turn  and  flnish  hia 
apprenticeship  iiorler  the  firji  with  wliom  be  stM.'-te<l,  unl<*ss  the  stand- 
Inj:  conimlttce  onlerx  oilierwl.ie. 

RtLK  7.  la  case  nf  strike  or  lockont  the  provisions  of  this  agreeaaeat 
shall  stand  sus(>eodt<d  until  the  termination  of  such  slrilie  or  lockout, 
and  any  time  tliat  may  l>e  i«>»t  by  iwld  apprentice  shall  be  fully  made 
up  by  him. 

Ri'i.K  ti.  Any  breach  or  rlotatlon  of  an  apprentice'.*  rontrart,  either  oa 
the  part  of  the  Arm  or  tbe  apprcatto*.  shall  be  a  subject  for  acticn  by 
the  siandine  committee. 

If  at  any  time  the  adding  of  new  apprentkes  In  any  branch  of  tka 
trade  works  an  ajiparent  hardsMp.  *.v  Inir  to  tl»e  deprewi^  baalaaM  eoa- 
ditions.  .-.ny  petition  from  the  National  Ilrotherhood  of  tiperallve  Pottera 
to  the  I'nited  States  rotters'  Axsociatiun  setting  forth  this  sltaatloa 
will    he  giwn   proper  conaideratloa. 

How  to  ftgure  ratio  of  apprentices  ;  In  calculating  the  ration  of  ap- 
prentices la  any  branch  of  tbe  trade  nil  |M»(t<rie«  under  one  manage- 
B»cDt  or  ownership  in  any  one  city  must  I*  con»ldered  ns  on«  jiottery; 
bot  where  pottrrles  under  one  niana^'cmcDt  are  kxated  in  different 
cities  they  shall  be.  considered  separately. 

Kxcesslee  loss  :  Manufacturers  shall  use  due  diligence  to  prereat  loss 
from  creen  ware  cracking  on  molds,  and  wherever  txcesslve  loss  occurs 
and  It  appears  that  the  manufacturer  refuses  to  make  neces"»ary  Inves- 
tigation and  take  immediate  ste[is  to  correct  such  tronble,  it  bball  be  a 
pri>p<'r  matter  for  adjustment  by  the  standing  committee. 

Htxndlnr  committee:  The  standing  rommlit-e  Kast  and  West,  shall 
be  appointed  as  hertrtofore,  to  adjnat  matters  that  csn  not  l»e  aeltle4| 
betwi^en  the  flrm  and  employee.  "The  standing  committee  shall  meet  at 
state<l  intervals  <'f  '.',0  days,  and  all  work  in  dispute  rliali  lie  mm- 
tinned  pendlne  and  stibjeet  to  the  decision  of  the  standing  committee. 
A  dl8lnterest(.d  man  shall  be  npiK>lnte«1  in  tbe  Ka»t  and  In  the  Weat,  ta 
whom  abnll  !«  referred  for  Anal  decision  all  matters  that  result  In  tie 
Tote  of  tbe  standing  coasmlitee. 

Disputes  referred  to  tbe  standing  rr»mmlttee  and  not  scttM  witkia 
00  (|a%s  shall  l>e  referred  back  to  the  parties  Interested. 

No  'settlement  shall  be  regarded  An^l  or  binding  aaleaa  reported  to 
the  standing  committee.  Hnt n  renort  f bsll  state  the  prtee  and  properlv 
describe  the  artl'le.  together  aitli  the  names  of  the  iino  aitd  the  ladf- 
vidnal  making  tbe  aettletnent.  and  tbcae  particulars  shall  be  recorded 
by  the  standing  commltt>e. 

Time  clock  :  Tbe  National  Brotkerhood  of  Operative  fotters  recog- 
niaea  tke  rlrkt  of  the  manufacturer  to  reqalre  that  all  day  wage  ea- 
ployees  shall  rerlster  time  of  tieglnnlng  aivl  gnlttinx  work  on  tloM 
clock,  or  other  time  rccvrdiuj;  device,  and  of  pacing  actording  to  tbia 
record. 
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r^dral  Han»p  ■   In   the   Interpr^tatloa  asd  appllntloii  of  th« 
acri'MBciit   and   unlf'rm   !«<iil*>.    Uith   bM**  bIuiII   rrconlac   th«   In- 
to raiaMlih  a  fair  ttn^  *  «»c«>  for  a  fair  da.r's  work  :  rb^j  aball  oot 
It   npnn  t^-^Bimlitirs  « h<ri*  th-  m^pmit*  tatrat   i*  cirar  and   wben 
ta  '1  ■•  ,rl.v   an.  I 

.in«|    "-h.! 
•pr-  Tit     .    -    -    Hi'fhln); 
t  root'i'mpljif'-*!    1  V    »!»<■    u 

aOT     1..!  r  .!.■■■  :.i  r     >»..rl(.    of    i, 

r   or 


'  <1  by  the  liat  tbey  aball  b« 
led  by  wb<t   the  wasc  aral^ 
Vi  If  u   anv    material   rbanxe   from 
-<-ale   la  made   In   tbe  method  of  ilo- 
aios  any  parttrular  article.  rond>>rlnK 
atwa^t*.  full  aPowance  aball   be  mad« 
hi  >>jr  an  lacrcM*  Mr  a  dicreaae  in  the  pric«  as  tbe 

tmj  be. 
»  la  aere*^  th«t  no  prire  or  rendition  aball  be  conHld«>r<>Ml  aettled  by 
lat  It  baa  U-  d  apon  by  a  Rrm  not  a  member 

~  r<>tt<-rs'  .\~  ;i  or  by  a  workman  not  a  mt-m- 

<'i   ti»-   Nauonai  Brotb«rbood  oi  upt-ratlve  I'otiera. 
iVoalty    for   viotatloa   of  agreement:    In    view    of   th«  fart   tbat   tbe 

Itf--'    '-«e«tittc  the  I'ntted  Htatea   Pottera"   .\iMoetattoa  and  tb« 

rbood  of   (Operative    I'ott^ra   are   both   eapaiwi tMl   with 

•Ml  itborfty  to  act  for  their  r««pertiTe  orrantiatkma  In  the 

■  *  aKreem«nt.   It  ahall    he  ronaUlered   that  th«  Individual 

are  partlea  to  tlils  contnKt.  and  •ihould  any  Indlrldual 

r  of  «"itl»er  refona  t*  acrepf  any  eondltton  herein,  or  should  any- 

wlthdraw    from    bin  orcanliatlon    hy    rMwa    of   hia   dbumtlafartlon 

tbe  terma  hereof,  anrh  art  shall   b«  coaaidered  a   rinlatlon  of  ron- 

•f    iii>on    rh*"   part   of   ihat    Individual   aad  aball   canrel    hIa    rl«ht    to 

-ma  that  be  sha:i  partlrlpatr  In  tb«  baoaflts  and  prtrileffea  of  thia 

^r-  ajrr..m.nt   and   bli   rl»ht    to   ilfiaad  tbat  be  aball   employ  or  be 

yed  ar  the  rataa  ma4  um4»t  tba  w«tlB«a  aperlOfid 

ch  partlea  '3  tbl«  Mgnmmemt,  tbMagk  tbair  dnlv  authorised  repr* 

tlrra  of  th'j  roafbranc*  roaaifttaai,  |ilil«a  th.-rotelvea  t.)  use  erery 

meaaa  to  enforoe  the  aeeaytaace  and  ol.!^rvanre  of  (hIa  a»r»*- 

t  by  all  partlea  aflr>>rte<|.   to  dlae««ra«e  anv  oppoaltloo  on  the  part 

MhrMaala.  and   to   favor   hi   ryerv   r^a^onable  war   those  employer* 

.  •■plaiiia  wbo  faithfully  and   honorably  abide  by  tbia  cuatract  In 

Ita  provf-* — 


!fa  loaii' 
fiir 


mat  aU 


aer  ta 
biHiorable 

•r 
all 


SEVnAL   BTLSa    XXD   BemMMKXPAT|0!fS. 

!  laniifacturer*   are    raqoMted   when   work   la  abort    to    inatmrt   for*- 
Hi  to  diTtde  work  aa  wiually  aa  pusaible.  and  not  to  prefer  a«ime  men 
•  f  othrra  In   the  dl«trii>iit!.>n. 
]  io  workman  shall  be  rhariced  for  loaaea  for  wMch  be  la  not   respon- 

aball    be   left   optional    with   Indlvidnal    drma    whether   they    ahall 

b  V  .?!*■  ""  •*•'  **••"  »•»<*  whether  they  aball  obaerre  a   Saturday 
r  kollday. 

te  cktaeta  ahall   be  provided   aeparately   for   male   and   female 
I.  aad  they  ahall  be  kept  In  aanltarv  r«>ndltloD. 

time  ahall    be   all<»w.^l    for   all    labor   required  to   he   done   on 
a.    July    4.    and    I-a»>or    iHiy.    exrent    to    trnaaa.    oddmen,    ami 


rtb»ra  wboa*  labor  la  ne<-efMMry  to  maintain  tbe  orderlv  ninnlng  of 
plant,  aa4  ter  tbe  r>ri>per  protection  of  plant  and  property. 


dit 

an3f 

ta 


•a 

the| 

la   rt'coBlMaaded    that    heat    he   pn>vlded    In   all    tbua«'  departmenta 
wh  're  workmen  ar«>  now  exiH>aed  to  i  1 1 1 iil i u  cold. 

It  Is  recommended  that  an  InvestlcatioB  be  made  of  tbe  heatlnc  con 
i>na   wh««re   the  blower  aratem    la   now    Inatallmi.   and    If  thIa  aystem 
where   provea   to   be   Injurious  to   workmen  an   effort  shall   be   made 
>r"vlde  a  reascdy. 
la  rei-oaaeaded  tbat  manufacturers  shall  take  up  with  the  work- 
in    tbeir   rewpeetlre   clay   ahopa   the   aubject   of   sweeping   floors    In 
•bBfa  and   endeavor   to   mnkf  aome   mutually   aattafnrtorv   arran^e- 
t  wberaby  auch  ahoiw  ahall  he  awept  after  regular  workinc  houra. 
^I'hen    prior   to    the    esplratloa    of  a    wac*   agreaax at    the    National 
Br«  therbood   of   Operative    I'otters   dealrea    to   proaoae   areondnieDt<i    to 
■oibodled  In  the  new  nrrev^ment.  anrh  anoendments  shall  be  submitted 
ho  United  iitatea  rottem'   .\aaorlatlon  aa  nearly  as  mar  he  feanlble. 
day*   prior    to   the  meetlnit  of  the  joint   co«iferen«-e  committee,   and 
I'nlteti   States  Potters'   Aaaoclatlon  ahall  aubmit   ita  aoirndments  as 


to 

tbel 


ae«^ly  as  may  be  poaalUe  30  daya  In  advaace  of  said  meeting. 

W^ba  ScALa  of  thb  N»ti.>n.»l  Wikdow  Glass  WtaKias,  ErTw-TiTa 
OCToaKa  13.  HH2,  Exnai.MO  Mat  29.  lOlX 


to 

eh. I 

l!)t 

I*er 


Per 


all 


i'lch 

triple  atreoKtb 

«  to  the  In.  h. 

to  and   Ini'ludlnc 

»<'.iU'       Kor   each 

tli>>   tuiala  of  aales 

M|i  :te.|    i»n    the 


5.  When  ordera  are  girvm  far  2»  ounce  7I  im  avtrirlns  7  llcbta  to 
tbe  Inch,  all  trades  fo  b»-  paid  at  tt.e  rutL»  01  U.'.  |r,  -it  lf.«i»  than 
price    apeclfletl    for    triple   atre;.;fh. 

fl.  Mfteen  per  cent  above  |>rl<e  «Twvin*d  f«»r  trli»le  atrrnutb  ahall  be 
paid  for  42  u'ince  or  tlaaa  aver  • 

7.   Thirtv   per   rent   advan«-e 
abal!  N'  paid  f<>r  52  ounct'  or  S'-'"  ■'••■!'    ■  >- 

H.    The   basis   of   wasea   fri>m   date   of    iliU   «' 
NovemU-r   7    '.r    H.    1012.    ahall    he    the    ttcfor    «,. 
suct-eedlng  four   weeks,  settlement   shall   tie   mailf  on 
a*    ahown    by    report    for    prevloua    neitlcment    |mt1-«1 
haala  of   1)   per  cent  a«lvnn<e   In   tr:iKe>*   for  e\ery    I    i«.inf    lliv   prl.f  of 

Slaaa  advanct*s  above  tbe  discount  of  tM)-2U  single  streniitb  and  tx>-2S 
ouble    strength. 
9.   8vvorn  monthly  statements  ahowing  aale«  of  rtaaa  diirlna  the  f<><ir 
weeka  prece<llnK  ahall  t*  submitted  not   '  « 

clone  or  each  settlement  perl<xl  by  the  >■  v- 

Olaaa    Mannfarttirera'    As-MX-tatlon       The    N  A  .ni    «    «.n--    .'.  ..la- 

er«  shall   hav»<   full    prlvll.'ire   to  riamino   t'  -   .-mil    n><i>rd-<  ot  the 

serreury  of  the  .National   Window  i;iaaa   M    ;.  .;_   :urers"   Asatxlutlon  in 
order  to  verify  Btafeme»«ts   tb^t   are  anbmlt'cfl 

10  The  wage  c«>mn)ls»lonera  for  the  .NatlonnI  Window  Glaaa  Worker* 
shall  t)e  appointed  hv  either  tbe  national  ;  t  or  execulve  lN>ard 
of  the  National  Window  <:iaa*  Workera  a-  meet  at  the  call  of 
the  president  aa  aoon  after  tbe  clo<«e  of  ntrh  scttli*  lent  as  pr>»alli|p  and 
tabulate  sale*  reports  submitted  hv  tbe  secretary  of  the  .N:itlonal  Win- 
dow tilaaa  Manufa -tMrers'  Anaodatlon.  The  average  sellinz  dlscuiint 
ahall  be  aacertalne<l  from  the  cross  and  net  sales  and  a  iceneral  «vera»e 
of  theae  diacounta  shall  be  taken  as  tbe  selltUK  price  for  the  nettleroent 
upon  which  basis  eettiement  aball  be  made  for  the  ensuln,-  four  we.'ks. 
as  specified  In  section  M  of  thIa  wace  acale  In  auch  general  average 
leas  than  one-foin  th  ner  cent  shall  be  dropped  from  consldeatlon  and 
oae-fonrth  to  one  half  per  cent  shall  \<e  rounte<l  aa  one-half  |»er  cent. 

11  The  atandnrd  slie  of  alngle  alrenKth  shall  be  to  cut  42  h\  T,n ; 
44  bv  M.  or  Ita  eijulvaleqt  la  Inc  be*,  not  to  exceetl  tU  Inchea  In  Irnrth. 
can  be  made  aa  speMal  ordera  nt  any  time  that  by  ao  dolns  It  Is  po>.i>lble 
to  avoid  cuttltig  In  alies  up  to  16  by  24.  Inclusive.  Single  strength  sluill 
be  made  at  the  rate  of  9  rollers  per  hour. 

Number  of  doublestrenrtb  rollera  allowed  per  hour : 
All  aiaaa  up  to  and  Includinx  I.72H  aquare  Inchea. 
All  alHa  up  to  and   Inrh.dlni;  2  Irt4>  snnare  Inches. 
All  alaaa  up  to  and  Including  2.:>s4  aquare  Inchea.  7  per  hour. 
All  sizes  above  2.AM  aquarc  lncbe%  tt  per  hour. 
I  p  to  and  Including — 


0  per  hour. 
H  per  hor.r. 


Per  hour. 
0 


M   by 

Utl 

40  by 

40  hy 

42  hy 

42  by 

44  by 

4«  by 

4.H  by 


12. 


by    60 

bv  ''^ZZZZZZZZZIZZZZZIZZZZZZIZIZZZZZZZIZZZZZZZZZZ  9 

by  fl«ii"zi:~::r:::::::::::::~:::::::r::::::::  S 

by    SO 7 

by  «o :: :::::::::::::::::  r 

flo """""iimizziirmmmimi""  7 

5«iiii""irz""i:i~i  7 

52 :::::::::::::::  7 


Cutters   shall    receive  nrlce  and   one-half  for   all   fractional   sli 

l.f 

fractional   slsea  booked   16  by    16  and   un<ler.  and  doable  pH^  for   all 


nri 

above   Iti  by   16  exi-eptlng   1.1)   br  2«  and  2H.  and  dooMa  prtce  for  all 

by    16  and  


ThIa    wage    agreemeat 
October   15.    1912.   to   May   29, 


XATIONIL    WAOa   SrALS   rOB   aLART  OF   itis-ts. 

Ihie   nnderalifned    manufacturer   of  glaaa,   located   at   ■ — 
the    following    wage    *«-ale    and 
1    be    In    full    force   and   effete   fro 
>.    Inclusive. 
100-foot  box.  Blacle :  a 

«  bv  R  to  1«  bv  S4 to.  S2 

1«  by  2S  ta  M  by  M _   ^  - 

All    atiova 

l«MVfoot  bag.  Aoabla: 

lA  by   8  ta   l«  by  24 

16  by  28  to  24  bv  M 


54 


S4  by  ST  ta  M  kgr  41. 
M  ly  4S  la  W  l7«»„ 
49  by  M  ta  40  by  Tt. 


All    above 
iirlndora  . 


.52 
.72 
.79 
.94 
1.75 
i.  22 


B 
10.42 
.46 
.64 

.42 
.•4 

.70 

.in 

l.«0 

5.00 

.46 


On  the  price  apecifled  la  tbe  above  bracketa  there  aball  be  paid  an 
adv  tnce  of  15  per  cent.  It  Is  also  understood  sod  agreed  that  future 
adv  laces  which  may  be  secured  under  the  provisions  of  this  scale  shall 
idded  to  tbe  amount  due  aa  wages  after  15  per  cent  baa  been 
lad. 

Gatherers  shall    receive    S<1  per   cent   aa   much   aa   blowers'    wages 
for  botb  single  and  double  In   all   sise*. 

F  lottners  ahall  receive  27  per  cent  as  mnch  aa  blowera'  wagas. 
.1    ('utters  shall  be  paid   for  cutting  single  strencth   lA  cents  per  box 
Of  lot)  aouare  feet,  plus  15  per  cent;  for  double  strength.  23  cents  per 
of  IftO  square  feet,  plus  13  i>er  cent. 

All  triple  BtreuKth  or  32  ounce  glaaa  shall  be  paid  for  aa  followa : 
lower*  wsMsper  10*>  foot  box.  up  to  and  Including  16  by  24.  |1.»0; 
ibove  16  by  24.  12.15. 

1  trlpl*  bJowB.  containing  110  or  more  united  Incbea.  f4  per  box. 
itberera.  75  per  cent  aa  much  as  blower**  wagea. 
■ttaera.  27  per  cent  as  much  as  blowers'  wage*. 
ittera.   50  cents   per   bos  of   lOO   square   feet,   with   price  and   oae- 
featt  far  aU  fractional  sixes  booked.  IC  by  1«  aad  uadar. 


alsea   under   14   united   Inches,  and  above  price*  ahall   he  aubject   to  ao 
dtacounts. 

13.  A  boaa  ctitter  ahdll  be  omploved  hv  all  Arms,  and  shall  be  a  mem- 
ber of  the  Natlon.ll  WIcdow  Claaa  Workers  Bosa  cutfm  ohall  r«-..ire 
the  following  rate  of  wage*  for  th.-lr  aervlce*  :  For  12  pota  or  leaa, 
|I2.V>  per  week,  and  $2 '.(»  for  each  aldlilonal  12  p<its  or  leaa  per  weak. 
This  rate  only  to  appiv  to  cutters  who  are  cutting. 

14.  Ten  dollar*  extr*  at  the  end  of  every  four  weeks  shall  be  paid 
to  mtfera  cuffing  the  ble  pintr. 

15.  The  number  of  llrbts  per  box   In  all  strengths  ahall   be  uniform. 

16.  The  following  Mat  governs  cuttera  when  aetting  out  single 
atrenxth  aheeta  :  81i  and  one  half  llchta  per  100  feet.  In  aeltloi:  out 
double  aheet.s.  4H  bv  64  or  tbe  eoulvalent  In  aquare  Incbea  aball  be  set 
out  at  the  rate  of  Ave  lights  per  box. 

17.  8tock   sheets. — Manufacturers   mar  aet   out  a   limited  number   ef 
stock  sheets,  smount  not   ro  ex  eed  »<>«•  reet   per      •  'r  we^ks  for  sny  T>ot 
place,  or  blower.     This  to  apply  to  both  single  and  double,  except   that 
for  tbe  last  eight  weeka  of  tbe  operating  period  of  this  scale  tbe  amonat 
heretofore  specified    may  be  doubled. 

Tbe  single  and  double  atrenxth  glaaa  aet  out  aball  he  hooked  to  tb« 
blower  at  the  price  the  alngle-strmgtb  glaaa  and  double  atreagtb  glaaa. 
rcapectlvely.  cut  and  packed  during  tbe  week  It  la  set  out.  average.t  per 
box. 

Tbe  cutter  Is  to  receive  full  price  for  all  glaaa  aet  out  In  stock  sheets. 

Stock  sheets  shall  n<>t  t>e  cut  up  or  shipped  during  tbe  blast 

15.  Poor  doable-atrength  glass  may  be  set  out  For  grinding  at  (b« 
rate  of  1.000  feet  per  four  wc-ks  per  pot  or  place  and  not  to  exceed  1  OOO 
feet  for  any  four  weeka.  Single-strength  shall  not  be  set  oat  for  grind- 
lag   purpose* 

19.  f>sckle  or  muflle  glasa  shall  be  paid  for  at  tbe  rate  of  $1  .'.O  per 
box  of  lOO  *7uare  feet.  Gatherer*  to  receive  80  per  cent  as  mu^b  aa 
blowera"    war-s- 

20.  There  shall  be  no  gla«s  blown,  gathered, 
following    holidays :     Thanksgiving.    Ch 
Labor   iNiy. 


flattened,  or  cat  oa  tba 
hristmaa.    Decoration    iJkty.    and 


Thanksgiving. 

21  Manufacturers  shall  furnlah  oil.  soap,  cbalk.  and  Ice  for  drinking 
ater:    also    must    at    their    own    coat    piece    blowplpea    and    put    new 

baadlea  on   same 

22  A  bos*  blower  ahall  be  employed  at  all  pot  furnace*,  and  shall 
receive  not  lees  than  |1  50  per  pot  per  month. 

2.^  Manufacturer*  shall  pav  snapi>era'  wages.  When  blower  and  gath- 
erer work  without  snappers  tbev  shall  receive  snappers'  pay 

24.  Manufacturers  shall  deduct  from  the  earnings  ..f  sM  members  of 
tbe  Natioaai  Window  Glasa  Workers  working  for  tb.  tn  2  p.-r  cent  of  tha 
amount  earned  for  dues  to  the  Natl.mal  Wiml.n  C-  Workers,  and 
shall,  within  10  days  after  each  and  every  aettlenuut,  jn  vnt  a  check 
(or  tbe  full  amount  to  the  local  president,  payable  to  tbe  accreUry  of 


1013. 


C0NGRE8SI0XAL  IlECOKD— SENATE. 


4'>87 


tbe  Natioaai  Window  Glass  Worker*,  together  with  tbe  names,  amount 
camii*.  and  the  amount  paid  by  each  mt-mU-r  during  ^ald  (M-riod.  Kame 
to  l>e  forwarded  hy  local  prealoent  to  the  national  aecretarv.  No  debt 
of  any  kind  that  a  momlM-r  contracts  »hall  prevent  the  deduction  of 
this  2  per  (•••nt.  and  au\  uianufacturcr  who  overpays  or  fails  to  deduct 
and  fi>r«'ai-d  Ksld  moner  for  duea  Mhall  be  held  liable  to  the  Natioual 
Window  tilas'*  Workers  for  the  payment  of  nan'e,  whether  the  meuilier 
ka*  anything  due  him  or  not.  Thia  also  to  apply  to  entire  eamlngK  for 
hofs  cuitens.  All  bills  to  Ik-  pri-sented  wi.'ekly.  with  the  amount  earned. 
Baid  hllla  to  have  the  amount  of  glaM  cut  in  each  bracket  and  amount 
of   A   and   n 

"'<  Tbe  monufacturer  ahnll  deduct  money  from  members'  wages  when 
not|iii>d  to  do  ao  fy  the  pre«l<let»t.  ii.>rretary.  loi-al  pn-^ldent.  or  execu- 
tive lM>ard,  and  the  .National  Window  tilasit  Workers  ajtrvca  to  collect 
from  Its  meniliers  uioney  or  tran>>|HiriMtlon  advanced  to  Its  menil>ers  by 
any  manufacturer,  iirovidlng  the  meutbcr  liigns  an  order  and  continues 
to  work  at   hia  tr:ide. 

2«.  In  ca»e  of  dispute  over  poor  glass,  the  blower  and  gatherer  ahall 
l>e  rei]ulro<l  to  work  at  liat  wac^s  uule<vs  released  by  tbe  manager  or 
local  prexidont.  cxceut  tbat  this  aball  not  apply  to  stony  glass.  In 
wbl<-h  case  the  manuiacturer  shall  pay  an  average  day's  wages  if  he  in- 
sluts  on  having  the  gla<a  worked.  The  gatherer  and  tlattener  shall 
receive  tbe  same  pio|Hirtionate  guaranty  aa  the  blower's  guaranty. 
When  a  geni-ral  gTiuranty  U  given  at  auy  plant  to  proi<'ct  the  blower. 
Tath>rer.  and  flattomr  frooa  |KM>r  glasH.  it  nhall  be  made  by  the  local 
t>r<  slih'ut  and  local  council,  8ul>j«-ct  to  ratlli<-atloa  by  the  president  or 
executive  iHiard.  Should  auch  guarauteed  giaKN  amount  to  more  than 
tbe  hpeclflid  guaranty,  the  blower,  gatherer,  and  tlattener  shall  receive 
the  beneflt  of  the  full  amount  of  buch  exivsa.  Should  FUcb  guaranteed 
glasa  amount  to  less  than  the  apt'citicHi  guaranty,  the  cutter  shall  re- 
ceive tbe  aame  n<latlvc  iucreaM  aa  providi-d  for  the  blower,  gatherer, 
and  flattener  aa  above. 

27.  Manufacturers  ahall  pay  .til  workmen  weekly.  Members  shall 
W  paid  for  a  weeks  work  not  later  than  the  followiiag  wtMjk. 

2S.   Forty    hours    t>hall    cooMtilute    a    weeks    work    for    blowers    and 

Yntherers.  The  following  krstem  mjiy  Ik?  ndoptinl  when  bx-aU  so  d«M:ide  : 
n  order  to  do  away  with  the  4  o'clock  shift  on  Salurduv  morning,  the 
midnight  shift  Kh.nll  continue  until  8  o'clock,  the  day  shift  starting  at 
M  u'rltH-k  and  wurkiui;  until  12  noon  The  4  o'clock  tOilft  tiniishes  work 
for  tbe  WiH-k  at  niidui;;lii  I'riday  night.  All  work  ccas,os  on  Saturday 
at  12  o'clock  noon. 

20.  Ail  lunnufacturera  nipning  or  authorizing  the  aigning  of  this  acale 
bercby  agii-.'  an<l  bind  themsclvcij  to  comply  with  the  usages  and  work- 
ing rules  of  the  .National  Wiudow  Gla.-J»  Workers,  which  shall  be  printed 
for  the  u»»'  of  both   parties. 

30.  In   cflHc  of   flres  being  blockc>d   or   plants   going  out   of  blast,  all 

flaas  mast   be  cut   up  and  counte<i   off   by    the   regular  cutter,  and   the 
our  traden  paid  In  full  at  tbe  end  of  bcven  daya  from  timt:  of  going 
out  of  tda!<t. 

31.  All  nianufa'turers  signing  this  scale  hereby  bind  themselves  and 
those  they  repn-acnt  to  and  with  the  National  Wiudow  Glasa  Workers 
that  they  wi'l  not,  either  hy  thcwaclvis  or  any  officer,  atm-kboiders. 
representative,  or  other  authorized  poison.  Klgn  auy  other  scale  or 
agn-e  to  psy  any  other  scale  of  wages  than  the  scale  provided  herein, 
and  (or  any  vlulatlcn  of  this  the  president  of  the  Natioaai  Window 
Gla"*  Workers  shall.  uiK>n  Uiug  satUtlcd  of  the  violation,  notify  th<' 
company  or  firm,  that  they  have  canceled  thia  tu-ale.  as  to  such  nianu- 
farturer*.  nnd  all  mcmU  ra  of  tbe  National  Window  Gla&a  Workers 
CiBployed  by  8Uch  manufai  tun.-r  ahall  cease  work. 

.'!2.  We.  the  Kale  romiuitl«*e  of  the  National  Window  Glass  Worker*. 
do  hereby  de.laro  that  we  reprvsent  each  and  every  member  of  the 
National  Window  t;iass  Worker",  and  that  we  have  been  given  full 
autiiorliy  l>v  all  of  said  mi'mlM>r8  xt.  sien  ^M^  scale,  and  each  manu- 
facturer nigning  or  authuricing  the  aigning  of  this  acale  thereby  recog- 
nizca   the   said  acale  coutmlitev  and  acknowledges  ita  authority   ao  to 


•ign. 


Sx'TlOJr  II. — Ittilrg  for  irorkinff — MaHufactiiicr. 


RK"  Tio\  I.  Manufacturer*  ahall  employ  regular  skimmers  for  l>oth  day 
and  night  shifta  to  do  all  nc.-es.sary  skimming.  iThls  to  applv  to  tanks 
only.)  (jalberers  shall  be  permliicd  tu  &kim  at  the  l«cginni'ug  of  the 
ablft  and  at  teaipo. 

K>:('  2.  Manufacturers  paying  on  Saturday  ahall  do  so  before  12 
o'cl<H'k  aoon. 

Hr<  .  3.  No  local  president,  exeeoflve  oBcer,  scale  committeeman,  or 
tni.-iee  shall  be  dl-^charged  during  the  blast  except  it  be  for  willfully 
neglecting  hia  work  or  lncom|>cteucy,  which  shall  be  proven  to  aatis- 
fatiiot)  of  bx-sl  coun'il. 

S».<-.  4.  Any  company  hiring  a  meml>er  and  said  member  upon  arrival 
and  reporting  for  duty  finding  no  vacancy  exl.stlng.  that  company  ahall 
pay  said  meml>er  nt  the  rate  of  $1.*  per  week  until  place  is  vacant,  or 
aald  company  ahnll  defray  all  expen««'s  Incurred  by  aald  member  from 
the  time  he  left  his  home  or  place  of  starting  until  bis  return  to  bis 
destiuation. 

Sei  .  5.  Anv  mjuufjicfurer  introducing  into  his  flattening  house,  blow 
furnace,  tank,  or  pota  new  Invention.^,  supposed  tmnruvements.  ahall 
ao  long  as  aald  improvements  continiKr  to  he  an  experiment,  or  until  It 
ahall  nave  been  demunstrati-d  that  it  shall  not  be  a  loss  to  the  work- 
men, nay  a  guaranty  to  all  workiuen  whose  work  is  or  may  be  affected 
by  anid  machlue  or  Invention.  Said  guaranty  shall  consist  of  so  much 
per  Ik»x,  and  every  6)  rollers  42  by  r.«  to  constitute  a  box  of  single 
strength,  and  the  numl»er  of  rollers  according  to  the  regular  list  to 
constitute  a  box  of  double  strength.  Said  guaranty  to  be  arranged 
l)etween  the  manager  of  the  aald  works  and  the  national  president  of 
tbe  National  Window  Glasa  Workers,  subject  to  ratlUcation  of  the  execu- 
tive board. 

Sec.  6.  No  member  of  the  National  Window  Glass  Workera  shall  be 
denied  tbe  rleht  to  enter  sny  fsctory.  flattening  bouae  or  cutting  room 
where  tbe  national  ecsle  is  In  force.  This  not  to  apply  to  men  under 
tbe  Influence  of  strong  drink,  sleeping  in  factories,  or  using  abusive 
language. 

Sxr.  7.  fitork  ghrrin  —  Msnufactxirers  may  set  out  a  limited  number 
of  stock  sheets,  amount  not  to  exceed  K<J<>  fe?t  per  four  wi'cks  for  any 
pot.  pi»i-e.  or  blower  This  to  apply  to  both  fingle  and  double,  except 
that  tnt  the  last  eight  weeks  of  the  operating  period  of  tbia  scale  toe 
amount  heretofore  specifted  may  l>e  doubled.  The  single  and  double 
Strensrth  glass  net  out  shall  be  booked  to  tbe  blower  at  tbe  price  tbe 
aingle  strencth  glass  snd  double-strength  glass  respectively  cut  and 
packed  during  the  vreek  which  It  is  art  out.  averagea  per  l>ox.  The 
cutter  Is  to  receive  full  price  for  all  glaaa  aet  out  In  stock  sheets.  No 
■lock  sheets  shell  be  cut  up  or  shipped  during  tbe  bisst. 


Scr.   8.  Poor   double  at rt^gtb   glaaa   may   be   set   out    for   erinding   at 

Gal 

as  blowers'   wages  for  alt  grinders 


the  rate  of  250  feet  per  w 

feet  for  aiiy  four  weeks.     Gatberefs  shalf  receive  hO  per  ceat  aa  aaucb 


per  iKjt  or  place,  and  not  to  eire<'st  l,<NHI 
"1  1        " 


Si:c.  }«.  There  shall  be  no  glass  blown,  gathered,  flattened,  or  cut  on 
the  following  holld.ays  :  Thnnksgiving.  Christmas,  1  >ei tM-a ( Ion  l»ay,  and 
Labor  L>ay. 

GEVEBAL     WORKtNQ    Kt LES. 

SEtTio.x  1.  The  following  working  rules  shall  govern  Imlh  manu- 
facturers and  m.iutvrs  of  tlds  association  on  and  after  the  aigning  of 
what  hi  known  as  tbe  wage  scale. 

I  **S;.  "•  *°  ■"  f*"".  except  in  case*  of  w  illful  neglect  of  work,  wben 
immediate  diacharge  may  follow.  B«>ven  daya'  notice  shall  !«•  given  he- 
fore  discbi>rglng  any  workman.  Any  workman  desiring  to  quit  a  placa 
shall  be  required  to  give  aeveo  days^  notice  and  to  faithfully  work  oat 
the  same,  unless  released  by  bis  emplovera.  .Noilct>  to  quit  a  place  to 
be  valid,  muat  be  given  in  writing  to  the  local  president.  TbU  to  apply 
alike  to  employer*  nnd   men. 

St:4-.  3.  When  a  member  leaves  a  factory,  either  by  discharge  releaaa 
by  the  manager,  or  after  having  worked  out  his  weeka  notice,  tbe 
local  president  shall  notify  the  manager  or  firm  tbat  the  me la hers 
wages   are   due   seven   days   thereafter. 

Sivf.  4.  Blowers  and  gatherers  shall  not  be  allowed  to  work  oa  two 
surressive   ahlfts. 

Si;« .  5.  No  member  shall  gather  or  blow  before  1  o'clock  a.  m.  on 
Monday 

The  foreman  of  a  pot  furnace  may  permit  a  Mower  and  gatherer  to 
commence  before  the  rm^ular  time.  Init  In  no  cnse  ahnll  they  l»e  allo»ed 
to  make  more  than  the  regular  nnmlier  of  rollers  per  hour,  nor  com- 
mence ahead  of  time-  Monday  morning  at  1  o'clock  or  12  o'clock  mid- 
night following  a  holiday. 

Sk<'.  t;.  No  blower  or  gatherer  shall  dip  out  pota.  nor  shall  any  blower 
or  gatherer  carry  wit  rollera.  whetln  r  paid  for  doing  so  or  uot. 

SKr.  7.  No  nieiulier  of  tlds  association  shall  puv  for  the  piecing  or 
repairing  of  pijx's  or  tools  at  any  time,  and  the  manufacturer  aball  also 
furnish  pipe  bandies  ami  have  them  put  on.  A  rental  charge,  not  to 
exc-«-<d  ".'.'i  cents  [Mr  week,  may  be  biade  when  manufacturers  furnish 
a  full  set  of  blowpipe*. 

Ski*.  ».  t.atberers  nnd  blowers  working  spare  ci*>s  shall  mark  It 
spare  and  have  It  kept  separate. 

8kc.  J».  All  compiinies  engaging  a  spare  blower  will  hnre  him  mark 
Ills  glass  when  gathering  the  same  as  when  blowing  and  nut  pay  uu 
average  blowing. 

Sk<.  10.  llach  pot  furnace  shall  he  under  the  control  of  a  foremsn, 
who  shall  l>e  either  a  blower  or  gatherer,  nnd  aald  foreman  shall  lui\« 
full  charge  dnring  blowing  and  o^ersee  all  pot  setting*. 

Sec.  11  Manufacturers  shall  furtilsh  blackboard  or  alate  to  lehr 
tenders  and  shove  boys,  on  which  shall  be  kejit  an  account  of  all  glasa 
which  bursts  in  the  oven  and  numb»*r  of  pieces  coming  off  lehr. 

Sec.  12.  No  two  blowera  or  gatherers  will  be  allowed  to  work  In  tba 
same  place  on  the  same  shift  except  as  helper. 

Sec.  13.  The  work  of  turning  pots  sttaii  l>e  done  by  tbe  t>oss  blower, 
but  when  riKiuested  by  the  \>o*n  blower,  blower  and  gatherer  shall 
assist  in  turning  pota  and  building  up  furnace  rings  In  bis  own   place. 

Skc.  14.  No  1h>ss  blower  or  gatherer  will  be  allowed  to  mend  ijencbra 
except  from  clute  bole*  hen  setting  |kiIs.  No  blower  or  gatherer 
shall  be  allowed  to  get  aand  or  ciuy  or  furnish  any  oilier  material  fur 
pot   setting  or  mending  benches. 

Skc.  l.'i.  The  standard  alze  of  single  strength  shsll  he  to  cut  42 
by  .'>6 ;  44  by  .%0  or  ita  etiuivalent  in  laches  not  to  excf«d  64  inches 
in  length  can  be  made  as  spoclal  orders  at  any  time  that  by  ao  doing 
it  Is  possible  to  avoid  cutting  In  slxea  up  to  16  by  24,  inclusive. 

Slc.  10.  If  sny  blower  or  gstherer  Is  absent  from  pot  setting  nnd 
not  excused  by  the  manager  or  master  blower,  he  shall  he  subject  tu  flnes 
as  follows:  Blowers  absent  from  pot  aettings  without  n^awmabie  ex- 
cuse. $1  ;  gatherers.  75  cents.  Tuls  not  to  spply  tu  spar*  workera 
except  when  they  work  that  blowing. 

Src.  17.  A  list  of  all  flnes  Impoied  ahall  be  banded  Into  the  ofllcii 
of  the  company  by  the  local  president,  and  tbe  amount  deducted  from 
such  workmen  s  account  at  tbe  n(  xt  seitlement 

8eC.  18.  \  blower  or  gatherer  working  at  single  strength,  making  a 
thickness  of  more  than  11  to  tbe  Inch.  sh^II  be  Uued  95  for  each  and 
every  offense. 

Sec.  19.  Members  will  not  l»e  allowed  to  work  with  anyone  not  a 
memt>er  of  this  asi»oclatlou.  Thht,  buwever,  does  not  spply  to  dis- 
charged apprentices. 

Sec.  20.  Any  blower  or  gatherer  making  more  grinders  than  provtd<<d 
for  by  law,  or  any  cutter  cutting  or  setting  out  mure  atock  abeeti* 
or  grinders  than  provided  by  law.  shall  he  ilued  not  leaa  than  f5  for 
the  first  offense  nnd  $10  for  each  succeeding  offense. 

Sec.  21.  No  single  strength  blower  or  place  will  be  allowed  to  maka 
double  strength  grinders. 

Skc.  22.  No  blower  aball  Ite  allowed  to  let  snappers  open,  swing,  or 

riiit  rollers  on  the  crsne.  Anyone  violating  this  law  shall  lie  fined  at 
he  discretion  of  the  local  council.  (This  shall  also  apply  to  snapper 
carrying  lump  to  cooling  tub.  t 

Skc.  23.  Sna|ipers  shall  not  be  allowed  to  gather  on  ring  irons  for 
tbe  purpose  of  filling  thread  pots  or  glaze  l>locks  or  to  make  trinket*. 
This  does  not  apply  to  snappers  gathering  threads  during  the  blowing. 

Srx*.  24.  Boss  blowers  in  put  furnaces  ahull  receive  not  less  thsa 
I1.5U  per  pot  per  month. 

Sec.  25.  No  meml>er  or  local,  when  a  difficulty  sriae*.  shsll  bare 
tbe  right  to  cease  work  or  pull  pipes  without  tbe  authority  or  (tenals- 
slon  of  tbe  national  president  or  executive  board  tbroagb  tbe  local 
council. 

Sec.  26.  Forty  bonrs  ahall  constitute  a  week's  work  for  bioWers 
and  gatherers.  The  following  system  may  be  adopted  wben  locals  so 
decide:  In  order  to  do  away  with  the  4  o'clock  abort  ahlft  on  Saturday 
morning  the  miduik-ht  ahlft  starting  at  8  o'clock  and  working  until 
12  noun.  The  4  o'clock  shift  finishes  work  for  the  week  at  mldalgbt 
Friday  night.     All  work  ceases  on  Saturday  at   12  o'clr>ck  n<x>n. 

Sec.  27.  Where  breakage  of  glass  occurs  through  fsult  la  cunatruc- 
tlon  of  flattening  ov?a,  or  breaking  of  dip  framca.  blowi  ra.  aatherers, 
and  flatteners  aball  be  reimbursed  snd  receive  an  average  of  pay  for 
all  glasa  broken. 

Sec.  28.  A  thorough  Investigstion  of  tbe  methods  of  aay  coaapaay 
aball  be  undertaken  when  charges  sre  made  by  local  presldeat  aad 
council  tbat  memt>ers  are  not  receiving  proper  amount  of  boxes  <>r 
wagea.  Any  member  aaslstlng  in  tbe  Investigation  shall  he  properly 
protected  by  the  orgaalaatloa. 
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Ire  pot«  shall 

re   I*.'  poi«  ar«  flattrncd  ia  aajr  oven  3  flaiteu<?ra  •bmll 

lpi>  J     «ll<l    oVPO. 

c  lii.   .Vll   llalit-npra  working  over  4  hour*  shall  stop  at   least   20 
f«>r   liin«'h 

N  «hall    flsttrn   for   more   than   four   pots,   uot«aa 

-••a«-.T 
:  iK'V    '.i-<.    .^ii>     i'miirurt    workloc    where    coal     l«    used    shall    not    be 
•II  >wed  rn  rliiiker  timt  prudiu-er  or  put  on  hraorn. 

!ii:i'.   .t-l     .\o   .>n<*   ofhr-r    than   an   apureotke   shall    be   allowed    to    lay 
II    rxi-et>r   ibe  til   lie   Urxer   than  a  four  stone.      Any    flatteiwr 

Tloalinii   ihl«   Im  Im<    flaed  $25. 

I  c*     fU'i.    f  -    Mball    not    aaw    or    cut    the    rounda    off    loss    or 

■|illtn«a.    t  :,.>   Iilot  ka. 

C.  Stl.   No  Uatu-ner  nhall  he  alloweil  to  pay  any  part  of  layer  out'a 
1^  mr  aoT  b**)!!  that  mav  !»  foiployed  a^>out  tht*  hattenInK  booae. 
r.  217.    So  flattentT  xhail   lie  <-<>nipelled  to  rub  llaltealnit  atones. 
^»C.  3tt.  No  flattenor  shall   Ix-  allowed  to  aaalat  in  aettlnz  lla>'fBtn( 
ImllttlnK  lire  \»>\*%  or   inantlta.   or  aaytbing  pertaining   thereto. 
•  aaly  to  apply  durins  time  lire  is  In  blast. 

c(  TTKan. 

icr.  M.  No  (fitter  shall  t>e  allowed  to  rut  more  tttaa  two  and  a 
hair  potM  of  *ln;;le  strength  and  three  pots  of  double  strength. 

!  E«'  !•>  Ka<'ti  nitt>-r  <«iiiiil  axMtrt  his  own  glass,  count  off  the  name 
AM  credit  to  the  IiIo*».t  •..t)i"r»T.  snd  ftnttener.  retalnlnc  the  amoiiot 
•f    (tnaa  on   his  slate  iiir  "al   |ir<"<i<ifnt  has  re<-»>Ucd  the  111114  for 

tlM    aOMNint  of  tclam  pr<Hi  nc  h   week,  and   the  cutler  shall   give   the 

Mover.  gather'T.  and  latieurr  a  weekly  account  of  gliiaii  cut.  and  shall 
•In  >  plao-  »ll|><«  which  will  «tate  nunit>er  of  tKtxes  cut  and  Uracket»  In 
Wh  ch  they  are  hook^'d  in  kI:iss  after  haTing  counted  off. 

i  M-.  41  No  cutter  shall  work  while  the  fire  Is  out  filling  oriter^ 
fro  a  glass  set  out  in  the  «lie«>t  for  weekly  wases.  when  suca  wage* 
iM  ba  eireeded  in  amo  int  If  the  gluM  cut  was  paid  fur  •cvnrmiff 
to  [he  regular  price  |>er  Im.i.  d»  lixed  In  the  articles  of  agreemeai  !>e- 
tw<  en  thit  a!<iM>clati<in  ami   nianiifaciurvr!* 

Hai"  4-  t'ntteni  In  settlna  out  single  strength  slock  sheets  shall 
tb«  same  to  blower.   «ix   and  a   half   licbta  per  hundred  f<M>t   box 

I  Kr.  4.1.  Kach  manufactnrT  stnll  employ  a  Im»«s  cutter,  salt!  boaa 
nil  ter  to  lie  a  member  of  tl  ual  Window  «;iass  Workers,  and  be 

•lull  divldf  nnd  distribute  1:  s  among  the  cutter^. 

r  V'  4  4.  All  fractional  slz.^i  dhall  be  counted  to  the  full  inch  above. 
Doq  t'.i.  w. 

VriU   1^  allowed   to  accept   less  than   the   regular 
.:  on  account  of  the  caiiiliivnient  of  an  aasorter. 
-'    '■    "iittcn^-d  anil  c«it   weekly,  i-xcept  In  caaes 
-  unaroidahle  clrc\im!»fiiuc.'>«. 

1)1  glass  In  sh<ets  and  standing  them 
,  to  the  wa;;e  axriH-in^'iit.  iiml  nny 
licd  $"-•>  fur  the  flrst  itiffniM-.  $.'>u  for 


:  K.-    4,V    No 

prl  I-  |M'r  N)t  t< 

:>■<.    4fi.    Ml 
of    iveii*  lin>akl'i 

i  r:«-.  47.   Tntt. 
out    shall    Im  «ik    Die   Miaic   n 
cutter  vlo'iitlni;  this  law  sh. 

the    s«Mond   oiTensM'.    and  any    uieiuber   fonnd   guilty   of  a    third   offense 
Bb«  II  be  Muspeoil*^  from  the  asaorlatloa. 

1  ►•"  *'*  J  »itteni  shall  not  I*  allowed  to  work  on  Sunday.  subj«^^t  to 
•  I  ne  of  $.*  for  each  .irol  every  offense. 

I  gr  40.  »"  •  V  »e..f8  iriu»t  be  bandied  by  the  cutter,  who  shall 
fee  'Ive  full  ,•  snme. 

I  rr    .V».  »  !  in>t  cut  or  book  more  than  one  blower's  glass 

•t    my  one  time. 

I  go.  51  t'utter*  «hall  not  carry  spare  glass  Into  their  stalls  to  cut. 
Tfci    eaaspMn^  shsll  Ir.ir  the  ■•xpm^e  of  such  fransf»*r  of  gla^s. 

I  ■r.  5J.  t  utters  shull  not  Ijc  allowt-d  to  keep  an  ac«-ount  of  the  snsp 
^1  ■  work. 

I  mc.  .Vt.   The  m.innfaci»rer<  shall  furnish  oil  and  chnik  for  cutters. 

I W.   54.  ('utters  shnll   not    l<e  -illowed   to  cut   glass  to  any  slie  and 
•me  to  the  I'orap.iny  and  themselTes. 

ffor  Tiolation  of  the  alwive  a  line  of  U5  shall  be  Imposed  for  the  flrst 
•ff<  itse.  y.Vl  for  the  second  offense,  and  aaspinsion  from  the  asso<-latlun 
f«r  the  third  offeaae. 

Accepted  : 

Mnmilnrtttrrr. 

Lttrtil  I'rruulrHl. 

tttanfactnrem'  scale  committee :  Jolia  Kobleeard.  chairman ;  J.  S 
Wa  ker.  mcM«tary  ;  II  R  Hilton.  John  G.  Todd.  t-'harUs  U.  Ilardini:. 
j.M>ph  Orant    «'    K    I  Mfer«. 

"J  Vv      >|«w    «;iaii«    Workers'    scale    committee:    J     M     N'r<>naB. 

I      t  ■•'s     Ilr>auf.     secrt'tary  ;     John     .siemer.     Shreve    .\mea. 

«.e«tr.->-    '*      iiariHTt.   t'haries   L.    Itryant.  Charles   Keebe.   Jules  A     Bras 
siu  ■.  «;eor-.;e  II    Uossell.  JamoH  W.   Woodruff. 
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(H)X(;UESSI()XA].  KECOKD— SEXATE. 


4>89 


Lut  of  prices,  acasoa  of  nit  end  I9U- 

BAIA.-.NEC-K    TA.NBLS. 


Continued. 


Contents. 

Weight. 

Per 

groati. 

1-ounee 

te::;:::::::::::::::::::::::;::::::::::::::;:;;:::::;::;::: 

»H«'«" • r- 

IJ-ouuce 

2-ounce 

SHranca 

4-ounre 

.*-ounce 

saanre.. !.!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !!!]!!!!!!!!!!!!!!!!!!!.. 

8}-ounee 

Omnee: 

22 

SO.  SO 

.00 

.61 

.00 

.66 

.00 

.73 

.80 

.86 

.93 

1.00 

1.15 

1.24 

IfVouTve 

12-ouitre 

1 4-oui»cs ■. . 

1.28 
l.»> 
1  5A 

16-ouncc 

1.80 

DBMUOHNS  AXO  C.tBBOVB. 


CoBtaau. 


I-qoart 

i-gailon , 

I-KSllon 

"-pallou 

r-rsllon 

4-1,-allan 

f-r»lloii , 

Hand  9n-.lon 

Ill  and  II  fnlion. 

U'-irallon 

l.i-<«Jlon , 

14-nllon 

16.esllon 

Haltimore  llrpe<i.  .'♦-pint 

lialiimore  lipped.  5-pint 

Hydrock'ii,  5-cailoo 


..per  rroa. 
/do... 

\do... 

.per  doc  en. 

do... 

do... 

do... 

do... 


do.... 

do.... 

.per  bottle.. 

do 

do 

do.... 

do.... 

do... 

.perdouD.. 

do 

do 


Weight. 


Obbms. 

2 
3 
4 


I 


Value. 


S0.«7 
.72 
.K3 
.14 
.IS 
.2fi 
.42 
.61 
.7H 

.81 

.OKI 

.111 
.12 
.121 
.14 

.14* 
.17 
.21 
.81 


l;i  LV    KECK    OB    KXrOBT    BKEBS— SPECIAL    LIST    TU    SB    AFFLIED    OXLT    ON 

BZPOBT  BBKBS. 


Contents. 


Bsamie  export 

1-pint 

llHxince 

Ipint 

I'-plnt 

Do 

1-qiiart 

l>o 

7.gimon,  per  botUe. . . 


Weight. 


Our.c(». 

2 

3 

13-13 

13 

14-16 

IS 

20 

23-24 

32 


Per 


SO.  62 
.70 

*    I  I 

.81 
.W 
.83 
.90 
1.02 
1.33 
.22 


BR.\XtHRB.    WIIINKIKS,    IBinH    WHIRKIES,    TOM    CI9SS.    AND    WINES. 

[.\ll  brandies,  whether  round,  square,  or  octagon,  tall  or  squat,  bulb, 
twist,  or  plain  iieck,  extept  very  flat  shouldered,  square  brnndies.  such 
as  the  llannis.  which  shall  be  a  special  price,  shall  be  rated  on  the 
present  bracket.] 


Cont«tits. 


Weight. 


Osncft. 


it 


3 

4 
6 
8 
10 
13 
13 
1« 
16 
18 
18 
30 
30 
23 
34 
34 


Per 
gross. 


SO.  62 
.63 
.66 
.68 
.6H 
.70 
.61 
.70 
.63 
.00 
.75 
.78 
.88 
.88 
.92 
.92 
.97 
.97 
1.00 
1.18 
1.44 


NoTB. — Any  brand v  bottle  holding  more  than  25|  oances  and  leas 
than  32  ounces  aball  be  rated  as  a  brandy  4  at  the  standard  weight 
of  '24  ouncca.     Price.  81.10  i>er  srosa. 


Lisl  of  pricet.  smmmi  of  tfli  and  i9iJ^— <'ontinued. 
SrSCUL  Lirr  — TO  be  Ari'LICD  i>nlv  o.>   i.auer  brkkr,  CUlUrAOXB  siiAm 


ArvLLINARlS,  ANU  aELCCT  BKEBa. 


--oance 
lU-ounce 
1 1  -ounce 
12-ounc<> 
13-ounce 
14 -ounce 
l.%ounce 
Id-ounce 
1 7 -ounce 
IK-ounce 
Itt-ounce 
2t>-ounce 
21  ouuce 
22-ounce 
2;?-ounce 
24-oun-e 
2.'>-oun."e 
litl-ounce 
27-ounce 
28-ouiiee 
.'»0-ounce 
S2-ounce 
.14-oun.'H' 
.'{B  ounce 
.'i2  oun;"e 
1  gallon, 


C  oun?e- 


■ptes. 


IVr 


weight 

\V«  liillt «__»_ 

weigtit _  

welcht I" 

weiirht Z 

weight _. 

welitht "  

weight ZZZ 

weltfht — ---^ 

wii;:ht Z_I"_I 

welKht 'ZZ. 

weicht 

weight IIIIIII 

weight IIZI 

weight __Z. 

weight 

weljrht 

weight 

Weight 

weight ; _^ 

weight ._ 

woicht . 

weight __.. 

weight ,-r 

piT  doien 

IJI.VEBAL,    WEISS    BKBBS,   AND  GINUCB  ALKS 


rgro««. 
$0.  «3 
7S 


74 

7.-i 

.T8 

m 

,S8 

»> 
R2 
1»4 
07 
»1» 
02 
<M 


1.0« 


1 


10 
1.14 
1  18 
1  18 
1  28 
1   SS 

78 


I'-'ounee 

1. '{ounce 

14 -ounce 

l.'»-ounee 

Irt-ounce 

I'-onnj-e..^ 

IR-ounce 

2t  ►ounce 


I   88 
8  17 


Per  groaa. 

fO.  88 

.78 

.80 

M 

.M7 

.W> 

JM 

IW 

.\*li 


22-ounce 1.  0« 

24-ounee 1.  15 

2tl-o«ince 1.  IH 

27-ounee __ 1.22 

2H-ounoe 1.  28 

2!»  ounce 1.  80- 

."0-o»ince I.  Xi 

.Sl-<junce 1.  80 

32-ouni'e 1.  40 

Mr.  IA  FOI.LFrrrH  Now,  .Mr.  Prwideut.  I  will  nsk  for  a 
vote  pro  forma  uihui  those  niiieinliuenttt. 

New.  \fr.  I»resi»lont.  I  will  ask  for  n  vole  pro  forma  upon 
those  amendments. 

The  VICE  rUESIDKNT.  The  question  Is  on  airreoiiig  to  the 
nnieudments  proiwisetl  by  the  Senator  from  WIsoonslii. 

Mr.  STOXK.  It  is  understinxJ.  of  cuurw.  that  the  inntter 
referred  lo  pn^  in  the  Kmori). 

The  VICE  I'KESII»ENT.  Yes;  without  (d.j*^!!^].  it  gm's  into 
the  Record.     The  question  Is  on  agreeing  to  the  aiueudiuenlf*. 

The  Htnen<hiientH  were  rejected. 

Mr.  I..V  FOKM-riTE.  Mr  President,  I  offer  the  aniotnlment 
which  I  send  to  the  Se<Tetary"s  desk. 

The  VICE  PRESIDENT.  The  Se».retflry  will  read  the  amend- 
tuent. 

The  Skcrktabt.  Strike  out  parajrraphs  2.Vi  to  271,  iiK-liisive. 
I»eiiig  all  the  paragraphs  of  Schedule  I,  and  insert  iu  lieu  ther<>of 
the  following: 

1.  Cotton  card  lap.  sliver,  roving,  or  roping.  5  per  cent  ad  valorem. 

2.  Cotton  waste  and  flocks  manufactured.  10  per  cent  ad  valorem  : 
antiseptic,  medicated,  or  sterilized  cotton,  cotton  waste,  or  flocks.  20 
IJcr  c<  nt  ad  valorem. 

3.  Cotton  <-arded  yarn  in  the  gray  or  otherwise,  not  advanced  hevimd 
the  condition  of  sineles  by  grouping  or  twisting  two  or  more  olngle 
varns  together.  1  cent  p<'r  pound  on  all  numhi-rs  up  to  and  Including 
No.  10.  and  one  twentieth  of  1  cent  p<»r  pound  additional  for  ea>-h 
numl>er  or  fraction  there<if  in  excess  of  No.  10  and  u|)  to  and  Including 
No.  2t>  or  any  fraction  thereof;  on  No.  30  2  cent*  p<-r  i>onnd.  and  one 
tenth  of  1  cent  per  pound  additional  for  each  numt>er  or  fraction  thereof 
In  excess  of  No.  XO. 

4.  Cotton  carded  yam  or  thread  not  otherwise  provided  for.  (n  the 
p"ay  or  otherwise,  advanced  l>eTond  the  condition  of  singles  by  pmnp- 
mg  or  twisting  two  or  more  single  yams  together;  and  cable. laid  yam 
or  thread.  In  the  gray  or  olh<'rwlse.  made  by  grouping  or  twUMni:  two 
or  rnoie  twisted  yam's  or  threads  together.  1)  cents  per  pound  "U  nil 
numbers  up  to  and  Including  No.  10  and  three  fortieths  of  1  cent  per 
lK>und  additional  for  each  number  or  fraction  thereof  in  excess  of  No. 
10  and  up  to  and  Including  No.  20  or  any  fraction  thereof;  on  No.  80. 
3  cents  per  pound,  and  three  twentieths  of  1  cent  per  nound  additional 
for  each  number  or  fraction  thereof  In  excess  of  No.  .10. 

fj.  Cotton  comb<-d  yarn.  In  the  gray  or  otherwise,  whether  In  the  con- 
dition of  singles  or  advanced  l>eyond  the  condition  of  slnirles  by  twisting 
two  or  more  single  yarns  togi-tliT.  shall  l»e  dutiable  st  the  same  rates  of 
duty  as  cotton  carded  yarns  of  similar  structure,  and  in  addition  thereto 
one-half  of  1    cent  t>er  t><>und. 

6.  S|K>ol  thread  of  cotton,  crochet,  darning,  and  eml(ri>idery  c<»ttona. 
on  spools,  iihall  t>e  dutiable  at  the  same  rates  of  duly  aa  the  single 
yarns  from  whl<-h  ther  are  made. 

7.  Cotton  cloth  made  of  carded  yam,  plain  woren.  In  the  gray,  or 
bleached,  dyed,  colored,  stained,  painted,  printed,  mercerised,  or  other- 
wise flnlshed,  containing  not  more  than  ft  square  yards  to  the  pound, 
5  per  cent  ad  valorem  ;  containing  more  than  .">  and  not  more  than  7i 
square  yards  to  the  pound.  10  per  cent  ad  valorem;  containing  more 
than  71  square  Tarda  to  the  pound.  1.%  |>er  r-ent  sd  valon^m. 

6.  Cotton  cloth,  aude  wholly  or  In  part  of  comlxnl  vam.  plain  w.^rea. 
in  the  gray,  or  bieaebed,  dyed,  colored,  stained.  i>aiDte<i.  mercerlz'-d.  or 
otherwise  finished,  containing  more  than  !i  squaii'  yard«  to  the  iM>itnd, 
I2i  per  cent  sd  raloreai ;  contaiBins  more  than  5  and  not  more  than  71 


:l 


^t 


r- 


4.390 
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Ml—  -L    , -L 'J.  prlnttHi.    nM>rr.i 

rt  ■latMMH    AgmnM   pradacMl    bjr 
4i  bbr.  ^H^box.    leJM.    Upp^t. 
Ji.~>iiinrd.  25  per  rear  a^  mtorr-i 
Id    CuttiMi  I'ioib.  Biad*  vltollf 


lu  I 


fr>i 


te 


fit 
is 


September  9, 


Tird*  fo  th*  pooBd.  171  per  rent  ad  TiloreiB :  mntaiainK  more  than   <! 
•"  tW  pouad.  VI')  ixr  (■*•(  ad  ralorem. 
tb.  faarr  woTen.  In  the  »rajr.  or  birarhed.  dyrd.  rolorrd. 
<J.  "prlntod.    nMTr.Tixt-d.   or  othiTwt*-   flnishwl,   rtjftirfd   or 
various    wravlni;    dertrea    known     as 
•aivvt,    and    as/    otttcr    nam«    except 
loren. 
lu.  iuttim  c'loib.  Bwda  mhuUf  or  la  part  of  djred  jraraa.  rootalning 
ihaa  5  atiuarr  rarda  to  tha  pouod.   lu  per  ceat  ad  ralorem  :  roa- 
Bf  5  or  aM>ri>  aguara  jranta  to  tb*  pouad.  '2i  per  cent  ad  ralorem. 
II    Tottoa   rlotb   aovra   by   OM^aaa  o(  tka  Jacquard  attacliiaeBt,   aot 
i.'r'\  Iw  pruvid«>d  fur.   'M  per  rent  ad  valorem. 

IL'.   Cuttua   tabl«  daiuaak    :u)  per  rent  ad  ralorrm  :   BaaoCarturea  of 
toa  fal>le  dama*k.  or  o(  abith  cut  ton  table  damaak  I*  tba  cooipoaaat 
teriaJ    of  ctilef   valu4\   Dot   otUerwiM;   bpeilall)'    provldad  (or  la  thla 
..eftioD.  ao  par  eaat  ad  raloreoi. 

t'totba  aaaealainic  slUi  or  artlArial   Bilk,   la  wblHi  rottoa   la  the 
■•teHai  of  rblef  valua.  aball  be  a«b)«rt  to  tb*  same  rates 
ty    aa  cattoa    ctotb*    of    slinllar    w«-av«   or    coaatrartlaa.    aad    Id 
a4llt'oa  tbavata  ft  per  reat  ad  valorem. 

14.  ('ottan  elMba  Ailed  or  coated,  la  arboie  or  In  part.  InclndlnK  nil 
rl^th  of  rottoa;  vaterpntof  rlotb*  compoised  of  ettttoa  or  In  whirh  rot- 
la  the  compoaewt  laaterial  of  chief  value,  L'.'t  i*er  cent  ad  valorem. 

15.  liaadkerrhiefa   or   muMera  of   rottoa.    in    tb"   piece   or  otherwiae. 
or  uartnlahed.  bamaCltebed  or  ■•<.  aot  «therwta«  ape^-ially  pro 

Hlled  for.  attall   |iar  Ibe  aaaM  rate  «f  d«tr  aa  the  cloth  of  which  tbej 
air  awde.  and  la  addHlon  thereto  ft  p.«r  cent  ad  valorem. 

]•(.   Towels,  waab  raga  or  cl<>tba,  fliilahed  or  ntiflai!*hed  and  not  in  tbr 

•r  cloth  campiiaed  whclly  or  in  i>art  of  looped  thnad-M  l.ving  en 

Burfare.  aocb  as  arc  known  as  terrj  cloth,  and  articles  made  therc- 

I.   BoC    laclaMac  wearlac  apgaial;   aay   of   th«   foreK<'iiiK   inmii'   i>r 

toa  or  of  which  i-oiton  \a  the  caaponcnt  tuatcrUl  of  chief  value,  l.'U 

ptt  ceat  ad  ralorem. 

17.  PloabMk  ralreta.  and  all  pile  fabrics  made  of  cotton,  or  of  wblrb 
ronton  is  the  rompon<-ul   loatcrial  of  chief  value,  wiiciher  the  (lile  covem 

niirc  surface  or  nut.  aud  cut  in  whole  or  in  t>art.  4<)  ^M-r  cent  ad 
valorem  :   froridrd.  Thai   luaiiufucturc!!  or  arlU-le?<  in  au>    furin.  inrlud- 
laf  Mucb  aa  are  mmmnnlj"  ku<>uu  as  bias  dress  faciu^ts  or  kkirt  blading*, 
de  or  cut  from  plnabi-s.  veUeta.  or  other  such  pile  fabrics  composed 
cotton,  or  of  which  cotton  is  the  componeot  mttterial  of  chief  value, 
II  be  subject  to  th«  same  rates  of  duty  aa  the  fabrics  from  which 
tbl^r  are  made 

18.  All  artl<lea  maoufactured  of  cotton  chenille,  or  of  which  cotton 
ilia  la  tb*  rwimaBPf  material  of  chief  value:  Jucquard-flmired 
itrx.  aad  JMe^0ut4tm»T»A  npboUierjr  goods.  weUhiuK  over  6  auaees 

p^  Bf^uare  yard,  tsade  or  cotton,  or  of  which  cotton  is  the  compuaeat 

?•  riul  of  chief  value.  44)  p^-r  cent  ad  valorem. 

1!>  Htut-kinxs.  boae.  aud  half  htnn;  made  wholly  or  In  part  on  kalttlng 
Biirhinea  or  fraweH.  cuunuf-ri  lally  koo«  d  as  M-aoileiis.  cuUipoaed  of  cot- 
top.  <ir  of  which  cuitou  is  tiir  cvmpwucDl  outerial  of  cbi«f  value,  2t)  per 

t  ad  Taloram. 

?o  Mtocklngs.  hose,  or  half  boae,  made  wholl.r  or  In  part  on  knitting 
m  h-hlncs  or  frnmew.  or  kalt  by  hand,  and  oammerctally  known  bh  full- 
fafliioQed.  compoeteit  of  cottiiB.'or  of  whirh  rottoa  la  the  component  niH- 

Ul  of  (Ir  valued  at  not  more  than  |2  |>er  do/en  pairs.  oO  per 

t  ad  va  >;Uurd  at  more  thaA  9.  per  doxen  ptlrit,  00  p<.-r  cent 

valureiu. 

:i    .111   uaderwear  of  every  descrtptloa.   made  wholly   or  in   part  oa 
kr^ttiag  machiaea  or  fraawx.  or  knit  by  baad.  flaislrd  or  iintiBlahed.  not 
lerwlaa  apecially  pn>vlde<l  for.  comaoaed  of  roiton.  or  of  whlih  cotton 
th>*  coapeoent  material  of  chief  ralne.  valaed  rt  not  more  than  f  1  .Vt 
loasa  garmcBta,  'M  per  cent  ad  valor>'ai :  valued  at  more  than  II  •'>•> 
kiaaa  garawBis  aaa  aot  mure  than  >:>  per  do^cn  gariaents.  3«'  per 
ce^t  ad  valorem  :  valued  at  more  than  $.*:  per  doaen  garments  and  not 
re  than  >tt  t>er  doaea  garments.  4U  per  ont  ad  valorem  ;   valued  at 
■bre  than  $4>  per  doaea  garaaenta.  4A  |>er  cimu  ad  valorem. 

'.'.'    M>  n  s  iind  bora'  gloves,  kaitted  or  woven.  <-omp<>s*d  of  cotton,  or 
which  cotton  la  tbo  component  material  of  chief  value,  50  per  ceat  ad 
ri>m. 

Tire  .'ahric  or  fabric  ouitahle  for  u«««  In  pDcumafIc  tires,  made  of 
coktoD.  or  of  which  eottuo  is  the  component  aiaterlal  of  chief  value,  '2o 
p«  r  ceat  ad  valorem.  ^ 

M.  Baae  raslnga.  gwrtara.  anapendera  and  braces.  w)|b*.  welihlaes.  and 
taplaff.  any  of  the  forvaoiBg  coniposinl  wliolly  or  in  rhief  value  of  cotton 
of  cotton  aad  ladia  rubber,  and  aot  emi>roidered  by  hand  or  mi\- 
rblaery :  apladle  bandiac  worea.  braided,  or  twiated  laiap.  store,  or  can 
dl  wIcklBS.  loaM  baracaa.  bealds  or  ruIViU.  baat.  shoe,  aad  corset  lacings, 
la  els  for  ganacnts  or  otber  articles  :  rismpwaifl  of  n;tton.  or  of  which 
MftMi  )■  UM  wpearmt  autarlal  of  '  ilue.  :;<)  per  cent  ad  valorem. 
Balttaic  lar  ■a^bbaerjr  made  <  md  India  rubl>er.  or  of  which 

la  th*  eoapaaeat  material  of  .  .,<  ;   uiue.  '.ti  per  cent  ad  valorem. 
Clothing,  raad.v  made,  and  articles  if  wearing  sppar*>l  of  every  de- 
ar Iptkn.  w^lljr  or  partly  aaanufactured.  u<  t  otherwise  spe<-lally  provided 
-.  'ompoaai  wholly  or  in  chief  value  of  cuttoo.  30  per  ceat  ad  valorrm. 
Z7    I.ac«  wUdow  curtains,  pillow  shams,  aud  bed  seta.  Halahed  or  un- 
It4tabad.  mads  on   the  Nottingham  lace-curtaln  raacblne.  aad  composed 
cXtaa  «r  atber   vegeialtl*   fiber,  when   countiug  Di>t    more   than   vis 
•r  aaacaa  betwaea  tb*  warp  thread-*  to  tb*  Inch.  35  per  cent  ad 
raaa  caaatlajr  BM>re  than  six  and  not  more  than  ciicht  i><>iDts 
to  the  tncb.  40  per  cent  ad  valorem  :  wtieo  counting  nine  or 
points  or  spaces  to  tae  Iscb.  43  per  cent  ad  valorem, 
et.  AB  artlclaa  made  (roai  cottoa  cloth,  and  all  manafactures  of  cot- 
tafi.  or  of  tvblcb  eottoa  la  tbr  coaapoaent   niateri.nl  of  chief  value,  not 
>rvbi*  apadallr  provided  for.  90  por  rent  .<d  valorem. 
:>    Tbr  term  cottoa  clotb  wbartrar  Mwd  In  the  naragrapba  of  thia 
•  liile.   unleaa  athfrwlse  apecially  prorMed.   siialt   oe  b*ld   to  Incluita 
woveo  fabrics  compaaad  whoilr  or  in  chief  value  of  ct>ttoo.   In   the 
piii-*'  or  cut  in  lengthai  aad  ahall  aot  lactude  any   article,   (Inlslu-d  or 
luBnIsbed,  auide  from  cattaa  daCb. 

Mr.  lA  rOI.I.ErrTF.  Mr.  PTT<«ldont.  I  dedro  to  stilunit  some 
o):a»rvHtioiia  ou  tliig  nuiendiueut  before  it  !■  acted  upon. 

Tho  hntMll>ook  which  has  been  cotistantly  tteforo  wi  oiin-e  the 
St  (Iti.v  of  this  di'lMtte  pros^utii  fur  e:ieli  (larusrapii  of  the  bill 
table  abowlns  tlie  rate  fixed  ia  tbe  Payne- Aid  rich  tariff  law 
a  basis  of  comparison  with  the  nitea  in  the  iiendine  bill. 
Tfirougbout  our  conalderatioD  of  this  subject  we  have  bet^u  coa- 
ntly  reiuiiMlcd  thnt  a  rate  under  (.x>iuittenitioo  ia  this  or  that 
ch  "below  the  Paytie-Aldrich  mte";  that  It  "reduces  the 
Pkyue-Aldrloh  rate'*  this  or  that  paroMit ;  that  It  is  a  "  very  i^reat 
ridtK-tiua  over  existinc  duties."     Soch  hai  been  the  reiterated 


Otp 

aU 


fi4 

a 

ai 


comment.  The  PajTie-.Mdrlrh  mieshnveheen  taken ns a  standard 
of  iiietiKuroment  in  considerlnp  the  reductions  in  the  iteiidiii};  bill. 

I  btRiu.  therefore,  on  the  cotton  schoilulo.  as  on  yesterday  I 
U>t»:in  on  the  woolen  8i"he<iule.  with  a  brief  discu.»<j*ion  of  the 
cltaractir  of  the  diitiew  of  the  rayne-.Vldrich  cotton  whedule. 
The  Dln^ley  rates  were  concctleilly  hish-tariff  rates.  Tlie  c.ill 
for  tariff  revision  heard  thruiiRhout  the  country  for  years  prior 
to  VJifJ  was  based  iipt>n  a  demand  for  a  rr<luctioti  of  those 
duties.  Whrn  revision  came  four  years  aj:"\  however,  soum'  of 
the  n!o!(t  unjiistitiable  increMHeM  were  made  in  llie  ottton  HchiHl- 
uie.  and  instead  of  being  reduri«d  the  rates  in  this  scliedule  were 
actually  incrensoil. 

Let  tiie  riMiiind  KeftublicHna  ii|ion  thin  side  tliHt  the  thine  that 
first  introduciHl  division  in  Hc|iul)Iican  raiilis  was  this  deuuind 
for  tariff  revision.  The  men  who.  refijoudiu):  to  that  demand. 
unr«il  revision  cnnie  to  l>e  Iluowii  as  proKrtfsive  Kepulili<-ans. 
The  men  who  rfsirtM  i'  •  to  be  icnown  ns  MHnd|>:it  Kepub- 

iitiuis.    Tlie  standi>at  ll  .  ins  opi>«»sed  revision  jii.«it  iis  long 

as  it  was  |N>ssil»le  to  do  m>.  Tariff  reviiMon  was  iusisttHl  ufMin  by 
tlie  jrreat  biniy  of  the  pei>ple  of  this  cfiuntry  who  lidieved  the  du- 
ties too  hijrii :  oth«'n\-ise  tlif re  w«)uld  have  i>een  no  revision.  And 
it  w.is  to  se<-ure  Uoirnirnrrt  revision  that  tlie  s;iltjtH-t  was  presseti. 

When  finally  revision  was  forced  njion  the  standpat  bos-sea 
in  ('onjrn»«»  and  we  came  to  this  ct>tton  s<he<lule  that  revision 
I  >«uited.  as  it  did  in  uearl.v  all  of  the  S4  (leiiuleM.  in  wsnton  and 
re<-kleFs  tariff  increases  instead  of  the  reductions  whieli  the  pul>- 
llc  h.-ul  s<»  tirir»Mitly  deiuande*]. 

.Mr.  I're.Mdent.  the  coliou  rates  were  already  exce.>»sive,  cicn 
if  the  vont-of-prttduitutn  fn  iuciitlv  «r<n  applied  in  the  Hio.vf  Uhi-ral 
trai/.  (VittoitM  are  umhI,  sir.  iiy  every  clasij  in  the  eouinmnity, 
bnt  ev|x«eially  by  Hie  juxirrr  elrt«»es.  Ittit  in  tlie  fai-e  f»f  all  this 
the  staud|iat  resentful  that  the  |>eoii1e  hatl  finally  forceil 

revision  of  i;.*  ,..;;.T.  rei>ohe.l  to  "jilve  tliein  a  lenmin  in  tariff 
revision  that  would  ii*:teh  thtm  to  Ik*  le-«««  nH><l<lleff<)me  In  the 
future."  They  denied  the  plain  f;i<t  that  thi-  duties  were  already 
rsinkiy  extortionate.  They  iKn«>r(Nl  tlie  platform  jtiedKe  to  revise 
the  <ltili<>s  ar-eordiu;;  to  tlieiliffereixi' in  the  cost  of  pr<Kiuetion  at 
h<ni  e  ant]  aliroad.  which  everyon*-  knew  would  ii'sult  in  sweei»- 
ing  ndiH-tions.  and  Meisiitg  u|Min  the  op|Mii-|  unity  to  ^ive  the  manii- 
fuetiirers  still  greater  niono|Ni|y  i>rivilein»s  tliey  Ixildiy  and  fia- 
grantly  inereasetl  the  tarilT  tui  eottou  pmhIs  in  the  rex  isloii  of  IIMHI. 

It  Is  difficult  tc  illUKtrate  Ity  means  of  statistics  many  in- 
crea.si-'s  in  these  nites.  since  they  were  con r-e.-ileil  in  spjvlfledutleti. 
It  uiay  l»e  dotw.  however.  I>y  a  eomparis«>n  aud  «-ompiilatiou 
based  on  tlie  ral«'s  thenis«'i\es.  For  example,  the  rale  on  a  <t»r- 
tain  ••'ass«  ef  falTics.  valued  at  over  !<>  e<'nls  imt  s«piare  yanl, 
was  ruisitl  from  .'Ml  per  cent  t<»  S  eenls  |K>r  s<pi:ire  yard,  an 
ini-rease  ot  over  7a)  jier  cent.  On  n  fal»ric  valiusl  at  17  ivnts 
there  was  nn  lnen'!is*«  from  IM  t<»  o\er  47  |H'r  cent.  I  cite  theso 
as  <!iarn(t»'i  istie  of  the  changes  made. 

Korluuately,  as  to  this  Mi-li«<<liile  it  is  |M>s*iilde  l«»  denionsirnte 
that  tbe  nites  on  cotton  cloth  In  tiie  rayne-.Mdrieh  law  are 
rery  excessive.  To  determine  whether  the  rates  in  liie  ctitlon 
aehetlule  are  e.\<v»«si»e  it  is  tlesiraMe  lo  ntf  to  wlial  exteiil  lln'y 
re«trift  iin|iortation.  Tliese  rat*^*  are  not  m-iiriy  s«.  j  roliifiliory 
as  the  rules  ou  manufacturtM  of  \\ch>I.  but  the  im|torts  are 
uevertheleiw  a  comimniUxely  small  part  of  the  tlomestie  pro- 
duction. The  year  llMJd  is  the  last  year  for  which  we  have 
couitarubie  statistics.  In  I'.Mvj  the  total  im|Miriation  of  un- 
bleuclied.  blonchtnl,  tiyeil.  •  olor«Ml  slaiiMHJ.  painteil,  or  printe«l 
ct»tlon  cloth  nm<)unl«>tl  to  tl7.;»»v.,'.H»>  M|uare  yards,  valtusl  at 
$lU.H>i».:2i2.  l*rt>diKllt«i  figurt-s  un-  only  in  a  ppneral  way  coni- 
Iiarabie.  but  they  s«»rve  t«»  show  that  the  ini|M>rtation  «>f  eolton 
cloth  amounts  to  a  \ery  sinnll  per  'vnt  of  tUe  domesti*-  |  riMlue- 
tlon.    Tite  followiuK  tal»le  Klvt»s  ilit  -tic  production  in  I'.Mlft: 

fVo</Mrfioa  of  ctttvn  g<jod».  imiimliiin  <    ;.  ...  ^utali  *ruit*,  in  tMO  ia  tH» 

I  nittd  Mfiitr*. 


mi 

^SSSL 

Vahic. 

Pkrin  cWtb  for  pristine  or  caerar ting 

Brown  or  bteacned ibaaUags aod  aturiincs 

Twills  ladmteens 

Fancy  wovan  btbrks 

Oinghaau 

i>r«f"i""*!"!;i!"!!i!!!;i;i;i;iiii;"i;iiii;;::::; 

Tfcto^  \\nW  1  aad  itr»M 

Mafpediibriri  !!!"!""!!"■*!"!;"!!;;!"!!!"";! 

Coniuroy,  cotton  vaivet  and  plusb 

Moaquito  aad  otJMr  nctUog 

Cottoa  tovab  aad  iov«ib«!.'!."!I!!!."!!!!!!!!!!I!!!!; 

Sauar(  paris 
2,324.«U.i:i 
l,aM,»s7.  m 

4.                 t 

1«2,4;«.£0 

aB4.e7o.5<w 

».•76.2^i6 

M.  MO.  819 

•4.  MO.  061 

S2.m.\n 

S1I3.014. 179 
M.C3U.247 
34.  r  4. 107 
47.4tW.7l3 
37.010.040 
27.48&.W3 
17.1l«.e08 
3:.3J0.1C3 

3.343.&n 
2S.W.367 

«, 066.834 

2.MB.S«0 
14.W3.Ma 

6.087,076 

Total 

«,att,«i,oo6 

431,236,960 
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Mr  President.  I  submit  another  ttible  bnsetl  on  the  Tariff 
poanl's  .sjuniiles.  I  have  before  me  the  cotton  textile  samples, 
showing  the  actual  cloth,  uptm  whicli  the  Tariff  Hoard  based  its 
in>estlpiti«»n  of  ISHI.'.  Tl:ey  are.  I  think,  exactly  Itm  in  number. 
They  are  typlMil  of  the  entire  c«>ttou  industry  of  this  comitry. 

I  hjive  .-ipiilieil  to  iIh«h»  samples  the  Payne-Aldrich  rates.  I 
have  had  tiie  same  computations  made  uiH>n  the  rates  in  the 
petiilim;  cotton  8t.-bedule  and  iu  the  substitute  which  I  have 
offere<l. 

Tills  t:d>le  gives  the  kiitd  of  cloth,  the  nnml)er  of  square  yards 
to  the  i>oi!nd.  the  kind  of  finish,  the  t<»tal  .\meriean  cost  of  «Hin- 
version  per  fapjare  yard,  the  total  FInclish  selling  price  per  square 
yanl.  the  duty  |»er  M|uare  yard  under  the  Aldrich  Act.  the  duty 
|H'r  sqi'are  y.trd  niuler  the  |¥Miding  bill,  and  also  the  dnty  per 
sijeaie  y.-inl  «n«ler  the  substitute  which  I  have  presented. 

.Mark  you.  Mr.  President,  this  table  shows  the  total  coAt  of 
rtniirrxifin.  That  means  the  total  ex|>ense  of  makinsr  any  one 
of  tlese  fabrics— t^nverting  them  from  tlie  raw  material  as  It 
contes  to  the  factory  into  the  finished  priHluct  ns  it  g«H»8  uixm 
th«>  market. 

•Vow.  tlie  utmost  that  anyone  contending  for  the  principle  of 
pr«»ttrtion  asks  to-day  is  that  the  tariff  shall  measure  the  dif- 
ference l>etween  the  cost  of  pnsluction  in  this  country  and 
ahroatl :  that  is.  the  'lifftrenrr  In  the  conversion  eost. 

T  have  not  figured  out  in  this  table  the  difference  in  the  con- 
rersir.n  cost,  btt  I  liave  the  total  Ameriatn  conversion  cost. 
I  find  tliat  on  these  hundreil  samples,  which  are  representative 
of  the  who'e  coitcm  indtistry.  the  present  duties  in  all  btit  2.% 
of  the  s;>m|ile8  equal  the  f  afire  conversion  cost,  to  say  nothing 
aiM)iit  tlje  differeiKc  In  4  of  these  hundretl  samples'  the  duty 
Is  55  per  cent  of  the  total  conversion  coft ;  In  4  more  It  Is  70 


per  cent;  in  5  more  it  Is  7.1  per  cent:  in  0  more  It  Is  s»»  (ter 
cent:  in  G  more  it  is  JM)  |»er  cut:  in  2il -that  N  In  oiu«-flflh 
of  these  sjimples,  which  repres»'nt  tiie  cotton  in.lustry— It  is 
ItIO  l>er  cent  of  the  c«uiversion  eti.tt. 

Ju.st  think  irf  it.  HH)  i»er  cent  of  the  total  itniverslon  cost  I 

Think  of  the  btirtlen  that  the  American  |<eople  have  I n  cnrrj*- 

Ing!  Think  of  the  iniquity  of  this  cotton  sehelu  e.  which,  as  a 
part  of  the  tariff  hill,  was  the  l.ssue  of  the  cnnipdgn  f«)r  iininy. 
m.-tny  yt«ars.  The  i)eople  were  promis.>,l  tevislon  downw;ird.  and 
when  revision  eame  the  rates  were  llftctl  iu  this  iniquitous  and 
rei.n'lu'nsll.lo  way.  and  the  American  |KH>ple  were  victlmi««Hl. 
Is  it  any  wonder.  Mr.  Pre-ident.  that  they  n>se  In  revolt? 

Fourteen  of  these  sanqties  show  a  dutvof  VS\  per  ivnt  of  tho 
total  cost  of  conversion:  10  of  them  carry  duties  of  \:,i)  ^Mfv  cent 
of  the  total  cost  of  conversion:  l»  of  them— that  would  mean 
nearly  a  tenth  of  the  industry— l>ear  a  dnty  to-day  which  is 
175  i>er  cent  «f  the  total  c«)nversiou  cost.  Three  of  the>H»  s:tm- 
ples  show  duties  LNhi  per  cent  higher  thnn  the  total  c<.n>ersion 
cost.  You  see  the  revisc-rs  had  some  siKxial  i>et«  In  this  Indus- 
try. Four  of  thei^  typical  sjimples  show  duties  «>f  iV>  |»er  tvnt 
of  the  total  cost  of  conversion.  Two  of  these  sjtmples  carry  duties 
of  3(K)  iH>r  cent--not  300  per  cent  of  legitimate  r'rote<'tion.  hut 
300  |ier  cent  more  than  all  the  cost  of  converting  fnun  the  raw 
material  to  the  fiiiisheil  imxluct.  One  s-imple  has  a  dnty  of 
4O0  i)er  cent  and  two  of  000  iwr  cent  higher  than  the  conversion 
c-ost. 

Mr.  President,  I  ask  leave  to  Incorporate  this  table  In  connec- 
tion with  my  remarks  without  reading  it  in  full. 

The  VICE  PUE.KIDKNT.  Is  there  objection?  TLe  Chair 
hetirs  none,  and  It  is  so  ordere<l. 

The  table  referred  to  is  as  follows: 


Duiitt  on  the  Tariff  Bonrd  eoHtm  tcmpltt  vndtr  ike  PafneAUrick  U' 


,  the  pfndint  hill,  nnd  Ike  La  Folletle  tubitUule  eompared  tciik  Ike  A  meriean  c«nimion  tntt  t  fmtU  ht  (is 
Tori/  Board.  ^ 


m. 


8 

9 
10 

11 


Kind  of  cloth. 


►  •  •  •  •  ^aa# «•»»«  ■  **••■««*«••• 

Onaborg 

Heavy  sheeting 

Sheeting 

Brown  doDflstic 

Brown  drUb 

Canton  flannel 

Cheese  clofh  or  Uiating. 
Wtadow  holland 


Linen-nnished  suiting. 


13     Bleached  sheeting . . 

13  Bhiriini;. 

14  Wide  sheeting 


15 

W 

17 
18 

1» 

20 
21 

22 
23 
24 
25 

26 

r 

28 

29 

80 
81 

83 

8> 
84 
86 


Ixing  cloth . 


Enelis'i  Ion); cloth.. 

NainMok , 

India  linen 

Persian  lawn 

...do 

Fancy  white  goods. 


Check  nainaook 

Dimity  check 

Pique  or  welt 

Fancy  white  goods 

Checked  lawn 

Mercerized  corded  cheiek. 


Yam. 


Warp. 


7/1... 

m... 
11/1.. 

12/1.. 

11/1.. 

18/1.. 

12/1.. 

14'1.. 
30/1.. 
18/1.. 

14/1.. 

28(1.. 
28/1.. 
2^1.. 


Filling. 


Square 
^rds 

pound. 


Kind  of  ftnish. 


Dotted  swi«  check 

Dotted  fwlm 

Curtain  swbs  or  madras. 
Fancy  or  allover  rwim ... 
Lappet  dotted  swim 


Ifcrrrrixed  Jacqoard  or  fimcy 

white  icoods. 
Fancy  white  goods 


Striped  voOe. 


10     Marqaisctte. 


3(V1 

4oa 

60/1 

80/1 

00d-l«,'2,   merter- 
iied. 

26/1 

40/1 

80/l-40;2,   mover- 

laad. 
80/1 


70/1-10/2. 

hed. 
65/l-li3.. 

60/1 

lOin 

60/1 

lfl/1-16'2, 

■ads. 
SO/1 


mercer- 


lappet 


6,1.. 
7/1.. 
10/1. 

l«/l. 

1 
t4.1. 

22/1. 

16  1. 

9/1 . . 
36,1. 
18,1. 


HI. 


32/1.. 
80/1 . . 
23,1.. 


36/1.. 

40/1.. 
60/1.. 
80  1.. 

130/1. 

loon. 

100,1. 


aM 

60/1 

so/1 

100'l-40;2,  mercer- 
ised. 

»/l 

90,1-24'.',  men-cr- 
ited. 

801  14,1 

80/1-7,1 

ao/i-ao.T 

70/1-8/1 

7(V1 


80/1-50/1:40/3,1 

cerized. 
70,?-l5ti 


I  130/2 

>  Cost  estimated  llrmn  milla 


1.39 
1.57 
3.35 
S.13S 

3.93 

4.03 

Z59 

3.37 
9. 68 

xa 

3.23 

4.9S 

8.C21 

8.96 

6.85 

6.97 

8.36 

10.76 

14.30 

14.83 

8.17 

4.44 

8.61 
8. 40 
8.12 

9.87 
8.51 

8.63 

10.15 

11.60 
7.U 

iai3 

&53 
8.47 

7.36 
1&89 


Unbleached 

do 

do 

—  .do 

>  ■ . .  .QO.  .•«■•■.... 

...do 

Bleachfd 

FiUed,  glazed,  and 
bleached. 

Bleached.. 


80  0129 
/      .0130  \ 
\      .0350  1/ 
■"83  I 
50  ^ 
57  7 


Bleached . 
.. -do... 
...do... 

...do... 

....do... 
....do... 
...do... 

...do... 

....do... 
do... 

— do... 
— do... 

...do... 
...do... 

do 
...do... 

....do... 

....do... 

....do... 
....do.... 
....do.... 


Mercerised     and 

bleached. 
Bleached 


ToUl 
Ameri- 
can cost 
of  ran- 
version 

per 
square 

yard. 


Total 

English 

aeOini; 

prl<^  per 

aqiiare 

yard. 


Dnty  per 

square 

yard 


Pavne- 

Aldrlch 

Act 


Duty  par 

square  vard 

under  Senate 

bill. 


Per 

cent. 


:z{ 


Mercerized 
bleached. 
...do 


aad 


80  0129 
.0130 
.0350 
.0193 
.0150 
.0167 
.0160  1 
.0237  ,/ 
.0160  \ 
.01S2  if 
.0219  \ 
.02»S  / 
.0217 

.oisn 

>.01K3 


.0307 
.Q3R5 
.0197 
.0338 
.0429 
.0270 
.0242 
.0196 
.0229 
.0334 
.0302 
.0442 
.0419 
.0629 
.0432 
.OttU 

.0320 
.0317 
.0409 
.0894 

.037« 
.0G15 

.0640 
.0567 
.0661 
.0413 
.0741 
.0429 


.0719 


.0494 
.0410 


10.2067 
.1703 
.0784 
.0750 

.0614 

.0668 

.1092 

.14^ 
.0667 
.1159 

.0655 

.0592 
.1123 
.0916 

.0610 

.0721 
.0727 
.0951 

.1008 

.0796 
.1175 

.ineo 

.0793 
.1811 
Af^ 

.1130 
.1375 

.ites 

.1410 

.0824 
.3013 
.0018 

.1516 

.1968 

.1436 

.16S3 


•0.0800 
.0800 
.0233 
.0235 


.0300 

.0438 

.0650 
.0235 
.0633 


.0150 

.0300 
.0850 
.0350 

.0300 

.0400 
.0425 
.0425 

.0425 

.0873 
.0525 

.or  01 
.0873 

.OHIO 

.ooro 

.0425 
.0(U5 

.1000 

.0735 

.0675 
.1125 

.0675 

.0750 
.1100 
.0625 


7J 
7* 
7* 
10 

U) 

124 

10 
10 

u 


Ami. 


Djty  per 
squan*  vard 

lindrr  \m 
Folletto  sub- 
stitute. 


P«r 

caot. 


Amt. 


I0.01.S7 
.0128 
.0099 
.0075 

.6061 

.0309 

.0109 

.6140 
.0085 


ooostruction  and  does  not  include  the  CMt  of  Ulinc  *oti  glasiaf. 


13 
U 
U 

15 

30 

22J 

25 

27* 

25 

15 

15 
35 

» 
36 


224 

25 

224 


25 


.0107 

.6089 
.0168 
.0137 

.0092 

.0144 
.0163 
.0037 

.0277 

.021H 
.0894 

.0150 
.017« 
.02T2 
.0402 

.0280 
.0344 

.04'W 

.0852 

.OIKS 
.0603 
.0307 

.6874 


.6857 
.040} 


5 

15 

» 


8 
ft 

5 

10 
10 

it 
at 


25 

25 


25 

26 

as 

26 
3» 

80 

35 

35 

25 


10.0104 


.0090 
.0041 
.0033 


.oon 


.0013 

.oa») 


.0046 

.on«i 

.0072 
.OlM 
.0214 


.0171 

.0294 

.0286 
.0108 
.OItt 
.0«B 


.0406 
.O0U 


.0455 
.0402 


i 


i  I 


.0121 


September  9, 
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I  Not  obtaiiiAd. 

'French  aei  inK  prtee.  ^ 

*  An  turn-  w  no  h  ^;ll•^  romfWitian  efaampV*  •«.  00.  and  inn.  aad  tbia  cla««  <n  Koodt  is  exported  to  England  (rofn  America,  the  n\\f  of  the  pt*»at  dutT  te 

nr  the  vahie  t^iul  lo  t^^  lowf>«t  Amortrao  oiwt  iklaiarrt  plus  t>K  cost  of  (inishing  and  adumg  8  per  oeat,  aa  pn^'itk-d  bj  law  to  make  the  value  a*  the  mnii 


takinr 

In  apply  inf  doty  to 
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(uoda. 


Mr.  T^\  FOTJ^ETTR  Mr.  Pre8u^ont.  one  of  flie  nnjustiflnWe 
IiKTeflsos  miide  by  tLat  revitsl<«i  of  the  tnrlff  was  on  merrertza- 
tJon.  Seiintors  who  v,pre  Mptnhrrs  of  this  body  thon  vrlll  re- 
nien»l»er  th*  cont€^t  on  tbnt  stibjc-t.  I  hold  In  my  hand  the 
erklence  which  I  preMeiUed  to  tl>e  Keuate  at  thMt  time.  I  hare 
not  tho  time  to  rt»n»1  It  now.  but  I  hnd  the  orifrinal  bills  for 
nxTrerizntion  in  Encland  nnd  in  this  countrj'.  and  I  submitted 
t)M*in  to  the  SoMHte  iu  that  debate  to  h1m>w'  that  we  could  mer- 
cerise in  this  conntry  as  cijonpiy  as  they  wnild  in  Cnslnnd. 
And  yet  thane  who  liad  charge  of  the  cotton  schedule  at  that 
time.  r(>pirdless  of  that  eviden<x>.  iusisteil  uikhi  fixing  a  duty  of 
1  cent  per  ynrd  for  merrerlznt^on.  to  measure  the  "difference 
In  the  co«t  "  of  doing  that  worli  hero  .Tnd  in  England. 

The  oji|ioKltion  of  the  Progressive  Republicans  to  any  duty  for 
nierceriration  in  the  tariff  debate  of  1909  is  amply  supported  by 
the  re|)ort  of  the  Tariff  Roard  on  Schedule  I.  I  will  Insert  the 
table  covering  this  8iii)Ject.  It  shows  that  In  all  cases  a  duty  of 
1  cent  n  yard  is  much  more  than  the  total  coat  of  merceriejition. 
In  fact,  the  difference  in  cost  of  mcrcerlzation,  where  there  la 
any  difference  at  all.  la  so  stuall  that  it  may  properly  be  disre- 
garded. The  Tariff  hoard,  hi  its  report  on  Schedule. I,  page  503, 
■aja: 

In  order  to  ahow  the  relatioa  of  the  extra  duty  on  account  af  mer- 
rerlMtion  to  the  cost  of  merc»rl«itlon.  Table  ir>7  ban  l>ecn  arraniied  to 
show  the  labor  coet  and  the  total  roat  of  mercerizatlun  on  tlie  nqnare- 
vard  baiila.  .K»  will  be  aeen  froai  the  taMe.  the  labor  cost  of  mercer- 
Izlni;  cotton  fabrics  vari«'»  from  leas  than  O.08  of  1  cent  to  less  than  Oil 
of  r  ceat  per  eooare  rard.  while  the  tf^tal  rotrt  of  inerrertxtnir  varies 
from  more  thun  o..%.'{  of  1  ot>nt  to  over  O  7*_'  of  I  cent  j)er  Rrjuare  yard. 

The  eitra  duty  on  account  «l  awrcerisalion  la  1  cent  per  aauare  yard. 
That  is  to  aay.  the  duty  ia  from  0  to  12.5  times  the  total  labor  cost  of 
mercerUtac  aad  from  1  4  to  nearly  2  ttm<>s  the  total  coat  of  mercerlstec- 
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The  fable  preparr-*!  by  the  Tariff  Poard  Just  presented  shows 
that  1  cent  for  uierc*erixatioB  mK  oul.v  covers  \he  difference  in 
the  cost,  but  in  some  cases  considerably  more  than  the  whole 
cost.  In  some  cases  it  is  nearly  twice  as  uiucli  as  the  whole 
cost.  Every  opportunity  was  seized  ui>on  In  the  tariff  revision 
of  1909  to  exact  more  and  more  from  the  overtaxed  American 
people. 

I  have  presented  here  nn  amendment — n  substitute  for  the 
cotton  schedule  proposed  In  the  pendiug  bill.  I  hope  I  may  i,ffer 
some  suggestioDs  uftou  this  scbe<luie  which  will  lead  thost*  In 
charge  of  this  legislation,  and  who  fire  disp<»sing  of  it  in  their 
own  way,  to  revise  it  in  soiue  respei**s.  In  the  main,  according 
to  ail  the  evidence  oi  a  scienUBc  character  which  we  now  have, 
the  cotton  acheilule  proi)osMl  In  the  pending  bill  Is  a  fair  one, 
btit  I  am  aat]^^ed  that  a  critical  study  of  it  from  any  staodiioint 
would  result  In  changes  which  would  materially  improve  Ihla 
schedule.  I  do  not  menn  to  imply  tiiat  thone  in  charge  of  thio 
scliedule  have  failed  to  give  It  intelligent  and  painstaking  scru- 
tiny aid  investigation.  However.  I  think  I  have  had  some 
advantage  over  them  in  the  aasistance  which  I  have  recHved 
from  the  expert  who  for  two  or  three  years — I  do  not  know 
Just  h«nv  long— worked  with  Uie  Tariff  Boiinl  upon  this  subject- 
He  has  had  a  broader  exi>erience  than  anyinMly  from  the  a|v 
praisers'  office  could  {>os8ibly  have  had.  He  investigated  differ- 
ent milla  throttgliout  the  Tnited  States.  And  I  am  hopeful  thac 
what  I  shall  incor[)orate  with  my  reoiarks  iu  the  way  oi  tablea 
and  explanations  of  them  will  luducv  the  coiumitLt'e  to  make 
some  changes. 

At  this  point  I  ask  leave,  in  conn«»ctlon  with  what  I  have  to 
■ay  u|K>n  this  schedule,  to  print,  without  reading,  the  tables  to 
which  I  have  referred. 

The  VICE  PKi:sir)F:NT.  Ia  there  objeetioa?  The  Chair 
bears  none,  and  Tiermission  ia  granted. 

Mr.  LA  EOLLETTF:.  The  rates  of  duty  on  yams  in  my  sub- 
stitute are  speclBc  inst^d  of  ad  valorem.  While  there  are  aerl- 
ous  obJe<ti()ns  to  specific  duties  on  cloth  and  other  complex  prod- 
ucts covered  by  Schedule  I.  t!>ere  are  excellent  rejisons  for  apply- 
ing them  to  yarns,  especially  when  the  duties  are  levUnl  with  the 
object  of  equalizing  the  difference  in  cost  of  production  l)e- 
tween  thia  country  and  abroad.  The  Tst^ff  Board  speaka  with 
approval  of  making  the  diitics  on  woiKted  yaraa  apeciflc  (report 
on  Schedule  K.  p.  710)  and  the  ctuimetita  api>i7  equally  to 
cotton  yam.     It  says: 

Tam«  are  coD]|>aratlre]y  welt  atandardl aed  aad  tbrtr  coat  Tartes  la 
a  certain  regular  rt-lutioD  to  the  flai-ntMH  or  <-<)Uut  of  iIm-  yarn.  It  is  a 
siaoplc  matter.  th<>n.  to  adopt  tbe  apeciflc  lystnn  ia  this  partlealar  raae. 
A  duty  can  ba  aaaiaaed  on  So.  1  yam  aad  t«e  mad«  tw  lacreaac  by  a  cer- 
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tala  ^raoArtloa  witb  rmch  aH<1U*^n»}  -^nnf  of  yarn.     TIk>  proper  athlltlons 
Id  f»rt»«^K.r»  he  nm*    f..i  -    dying,  hard  twNtink'.  ••t. . 

<h\f  of  ttH>  ..|.J«''tloii!«,  III  t.»  the  c..tt«ui  *b«»»Iii!f  of  the 

iKMMl  118  bill  H  tlif  :««!  vjil.»r«ui  •liiii*'?*  on  ynrns. 

»UhI  yanw  are  ttrsi  rtMi!»id«>r»*d  lii  nij-  !«ub«»tltiife.  Tbe 
r-^nnl  cave  JM.fh  the  Aiiieritiin  and  EnKliMh  rujtts  for 
..f  nijiiilH*r  L'^iM  to  iVhk,  A  careful  nimlysls  of  those 
V  thnt  n  duty  of  1'  touts  on  Mlnjcle  .'»>s  will  a  little 
ttuin  e«4ualixe  the  dLfTereiice  In  cost  between  here  and 
EasljiiMl:  It  a\*tt  shows*  that  the  difference  In  cost  lncn>a8e«  at 
the  inte  of  nitout  one-tenth  of  a  i-ent  i>er  minil)er  l»etweeu  30b 
tJtbi.  These  diffcreuco*  were  therefore  written  Into  my 
KUbsiitute. 

TTip  bttiila  for  thti**  c«»ncUnilon»  \»  fonnd  in  the  ftillowlng 
tabU*.  which  nn*  hawMl  on  Tariff  B(«nl  flpures.  and  worke<l  out 
in  more  detail,  to  nhow  Ihe  o»nversion  ••«»i«t  of  wan>  yanis  In 
the  Iiilteil  Siati'H  and  Knjrland.  All  the  mlcnlation.H  are  In 
act*o  il  with  the  report  of  the  Tariff  ll«Mird  on  Schi-dule  I  (pp. 
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romrfnttm  et*  ma  found  in  lou-rtt  coat  imrHrvm  miU.  {nrlui- 
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le  foIlowiiiK  table  shows  the  dlfferem-e  In  conversion  cost  of 

»  yarns  betw«>«'n  the  VnitiM  States  and   1-Iugland.  as  coni- 

wUli  llie  rates  in  my  substHute: 
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It  wan  found,  however,  that  2  rent!*  per  pouiul  on  nil  numhem 
of  yarns  up  to  and  iiK-lndiic:  No.  ;ut  would  Ik»  ex«-ef«t«lve  on  th«» 
low  nuinlters.  This  was  delerniiu«il  by  studying  tin-  t<»tal  .\uierl- 
can  yarn  ct«t  for  low-count  yarns  in  ibe  Tariff  Hoanl  reitort 
OB  Bciwdaie  I  (i>.  ¥^\ ).  In  absence  of  the  Siifrlish  c<»at  it  la  not 
liiiariTMf  to  «b>terniine  with  :M-curacr  the  pro|ier  duty  on  low- 
count  yam.  but  the  .\nierican  <  id  to  the  belief  that  1 
cent  \yor  iH)un«l  on  No.  UN  won  .diipiate  and  that  one- 
twentieth  of  1  cent  .^hruki  l»e  added  for  each  number  up  to 

Xo.  y<j. 

In  flxins  the  duties  on  twisted  yarns  allowance  niust  be  made 
for  the  addetl  co?«t  of  twlstiue.  .\n  liicn-as**  of  onohnlf  over  the 
ulnifle  yams  is  adequate.  Tills  wouki  make  the  tluty  on  twisted 
30s  3  cents.  From  this  |K*iut  the  duty  is  made  to  increase  at 
the  rate  of  three-twentieths  of  1  cent  |»er  number.  .Vs  in  the 
case  «»f  singles  the  iluty  on  twisteil  yams  of  low  prade  was  re- 
duj-^Hl  ti>  conform  witli  the  mi>id  decline  in  Ihe  rust  of  pnxluotlon. 

.\p!>iyini;  these  duties  to  tbe  various  counts  we  have  the  foi- 
iowiii};  duties  in  cents  i>er  ptuind  ri»sultinR: 

Tht  rate  of  dutif  in  ccnia  prr  pound  under  the  La  Folkttc  aubatitntt 

on  (fix/id  cotlun  ifuina. 
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Combed  yarns  are  sejiarately  provldwl  for  In  psirapraph  5 
of  my  s>ih.stltute.  They  are  ma»le  dutiable  at  the  sjune  rates 
as  card«><l  yirns  plus  i  cent  |er  |M>und.  Tlie  gradinc  of  tlie 
carde«I  yarn  duties  taki's  care  of  the  Increase  In  cost  of  coiuImiI 
yams  that  comes  with  lncrcas4xi  tiueness  and  the  flat  }  cent  ad- 
ditional covers  the  coniblnjj  cost.  The  cost  of  comblnj:  cotton 
use«l  in  fine  yarns  la  not  nmterliiliy  creator  than  In  medium 
yams.  T'p  to  the  roving  and  spinnins  pr<»cosses  the  co.sts  are 
"substantially  parallel.  It  is  in  the  sjiiuniiiK  pro»ess  wh«To  the 
cost  of  floe  yarns  increases  so  much  faster  tlian  medium  and 
low  yuma. 

CCTOJC   rtOTM. 

Five  iMtra^raphs  provide  tulies  for  cotton  cloth  In  my  sub- 
stitute: 

(a)   ParainTiph  7.  plain  cloth  ci»ntalnlnK  canlo«l  yarn. 
(h>   TuraKraph  *<.  plain  doth  containing  combt>d  yarn. 
(c>   ParaRraph  f».  fancy  woven  <loth. 

(d)  ParaKrai'h  10.  dj-etl  yam  doth. 

(e)  Paragraph  11.  JacqnanI  flsunnl  cloth. 

PtAIN    CI.oTlIS    C«>NT.ilM\'.     <  .\BI)rD    t»KV. 

TlH^se  cloths  are  classifled  a'-i-ordiuK  to  the  uuiui  or  ••f  square 
yards  of  cloth  in  one  pound.  Into  the  two  lower  classiflmtltms 
of  thispjirajjraph  (7>.  Ihebulk  of  the  automatic  I«miui  pnNlu«"tion 
of  the  cotnitry  falls.  (  Illustrate«l  by  saniph*^.  1  to  •'•  of  Tariff 
Board. »  On  those  cloths  the  rates  of  duty  pri.|Nis»^l  is  10  and 
15  i>er  cent,  .\utonuitic  lo«)m  gooils  are  pnHlu«<««l  as  cheaply 
in  this  ixMUitrj-  as  anywhere  In  the  world:  at  least  this  Is  a  fair 
Inferein'e  fnmi  the  findings  of  the  Tariff  Ho:i»d. 

n.AIN    CI.OT1I-*    ro>T.VI.MN<«    COUBEO    YARN. 

Illiistnited  by  Tariff  ItoanI  sjuuples  19  and  2«».  The  sjime 
clanaltkatlon  Is  f«»now«>d  here  as  in  the  4-hs*«  of  cardoil  yaru 
clutlis  and  2i  i>et  cent  is  added  to  cover  couibing. 
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WXyCT    WOTIW    CtOTH. 

Illnstratofl  hy  TaritT  Board  samplea  :^2.  P.5.  37,  57.  and  00. 
P.ir:<s:r;ii'h  '.»  provides  a  tint  duty  of  25  ikt  cent  on  all  fancy 
wo\en  cloths,  woven  by  means  of  any  of  the  various  known 
devlcen  exfi'i»t  Jacquflnl.  \  fflanre  at  Ibe  cort  of  prr>dnctlon 
of  1.2»W  cotton  do* fan.  on  pflfn>s  743-707  of  the  Tariff  Board 
report  on  8rhe«1ule  I.  shows  thai  the  iierc.?iJtapp  of  labar  rt)st  In 
these  coo<ls  is  very  mih-h  creator  than  on  pl;iin  prnds.  TliN  to 
due  in  a  larce  desn^e  to  the  fact  lliat  a  wohver  i-an  rnn  fewer 
lo«»ms  on  these  glials  th;iM  ou  plain  ko«m1s.  A  few  exanijdes  are 
hen  fTlven  of  cloths  tiavlne  over  1U>  and  not  over  l.^'iO  threads 
per  wpiare  inch,  and  tutviu^  o\er  4  and  not  over  f>  ^juare  yards 
IHT  pound.    They  are  taken  from  |>a;.'«>«  75S-7thi  of  the  rei»«»rt. 

Colt  -n  rif'tha  ktirimti  mrr  tM  and  mat  orrr  150  thrcada  per  square  inch 
mnd  haiHnij  ovtr  |  and  nut  ucer  (  ffvore  pvrdn  p4sr  poaatf. 

(Tariff  Board  ny.ort  mm  Schcdvia  1.  pp. . 758-743  ) 


f 

Pteki- 

eoloiMl 
yam. 

Plain- 

WHa\-B 

r»ay 

yam. 

Drop- box 
w>>avo 

eoh>rMl 
yam. 

rrTP»ut  hihor  is  of  total  cost 

!>• 

1>0.., 

33.3 

2;.  2 

81  « 
Sl.« 
32.7 
SI  • 
30.2 
SI.  8 
»K  1 
29.3 
32.5 
SH.1 
27.5 

1.1. .-? 
»5  0 
17  9 
IS  3 
15.  S 

20.3 
M  ..S 
17. « 
15.3 
Mt.S 
30.0 
W.5 
17.2 
30.S 
t 

31. « 
S«.l 
S2.6 

Do 

SR.S 

Do 

37  2 

I)a 

30.3 

I»o 

32  • 

Do 

40.« 

Do 

36.6 

Da 

81.7 

Da 

34.5 

Do 

34.0 

Do 

Do 

Do 

3.V5 
30.5 
35.* 

NoTK.— Th<>»),  of  ounne,  an>  aol  the  saiae  samttkaa.    Ttor  plain-weave  aunplee  an 
Noa.  4X7  to  501,  inchulve:  tbe  drop-li 


the  plain-wave  eolored-ywn 


>ox  weave  aaaiplBa  are  Noe.  554  la  IC8,  inclnsiTe; 
pka  ai«  Nas.  515  la  537,  taluaiTe. 


TABM-DTKO    CLOTHS. 

Tariff  Board  Fami>les  SI  and  S:{  illustrnte  th«  fabrics  which  are 
dutiable  under  the  highest  claf^ifk-ation  in  parapniph  10  of  my 
aubsiiiiue.  The  re:if^)U  for  a  hiKl>er  duty  on  these  poods  than 
on  plain  (r(»<Mls  is  shown  in  tlio  forocolnp  table.  The  latior  cost 
in  them  Is  .iliuosr  twice  as  iuu<-h  a<:  tlie  lalK>r  cost  in  plain  cloths. 
The  lower  classification  is  to  lake  care  of  wich  |t<KHls  as  are 
illustrated  liy  sauii^o  77  of  the  Tariff  Boiird  samples.  They  da 
not  nee*!  as  much  protection  as  the  line  cinpbains. 

Tam-dyo<1  cloths  are  not  providoil  for  In  the  itemlinp  hill,  and 
it  Is  probable  that  if  the  lmi»ortors  desire  to  test  flie  matter  in 
tlio  courts  they  luaj-  bo  mule  dutiable  as  plain  cloths.  This  is  a 
8<^rious  <lofect. 

A  ver>-  effective  arpumont  apnlnst  Schedule  I.  .is  the  com- 
mittee has  presented  it  to  the  Senate,  is  to  be  found  in  a  brief 
subinltteil  hy  SlnuHdi  B.  Chase  for  tlie  IndeiieiKlent  m.'inufac- 
tnrors  of  the  New  Encland  States.  His  anrnnient  Is  h.-ised  on 
the  T.irfff  Board  report.  Part  of  his  Ilxhlblt  D.  wh'ch  Is  In- 
serted below,  makes  11  dear  that  higher  duties  slioutd  be  levied 
on  conil>eil-ynm  cloths  and  f.iucy  cloths. 

Showlni;  the  error  made  by  tbe  Wars  and  Means  ConosHt^'f  la  aet 
aeparatlnr  In  wider  profHirtion  tbe  dirtt'K  f<'r  combed  yarn  and  fne  or 
lanrv  oliiths  acalf.st  fhitiea  for  carded-yam  pnidnrtlona. 

Ynrnn  alwne  OOb,  bk  mm^  In  cloth,  arr  Uircly  coinlwd  yarBP.  Ttie 
TnrKT  HiMird  cav^  «»etn|l<<  Wut  did  not  mi'Rtlon  Ibo  appllratlon  In  t*<e 
tnblo  of  lOO  renrr»mtatlT»  eloths.  at  In  Table  'M!i.  pa^en  744-789, 
whlci<  tabic  cnTcr»-d  all  cloth  Invent  leafed. 

CninpAri'  the  facts  aa  eatabMebod  in  TaritT  Poard  aeport  an  clothB  af 
pl.iln  weave.  «  to  0  aqnare  yards  p«'r  punad.  rli  ; 

Carded  yarn  clothe,  as  reprcKenteil  bT  nanplea  2<S  ta  117  (yam 

BMmlHT  from  4  to  X7>.  page  744/a — 92  sasapk-a  :  Percent. 

I.j»lx)rce>8t    aver:)Ke« 14.07 

ronvf>r«loD-enst  sveraee^ 2*.  82 

Conhedyam    cloths,    as    repreaented   by   aamplea   015   to   MS 

(yam  number  frntn  42  to  120),  pane  7CV4 — 79  aamplas  :       Per  tent. 

l^hor-t-oBt   averngva 21>.  4 

ConTcraien-«oat  aTcragcs 4*.  4 

JACQCAKD  Ficran)  aooos. 

Illnstrated  by  No.  .%  of  the  Tartff  Board  samples.  T*e  pend- 
Vug  bill  makes  Jnoqimrd  flpnred  po«»d8  dutiable  at  tlie  same  rate 
as  "doth  when  blejicbed.  dye<1.  coloted.  stalne»l."  and  so  forth. 
It  Is  de-«lpuafed  as  "woven  flpured."  There  Is  na  reason  to  Jus- 
tify this  classification.  The  (tendtnK  blU  is  too  h>w  on  these 
goods.  My  suhstitnto  makes  them  dntlabie  at  30  per  4*nt  (par. 
11 ) .  Jacqnard  fipured  goods  are  woven  in  Ehirope  on  broad  looms 
with  a  double  selvedpe  In  the  middle.  The  poods  are  then 
apMt.  It  is  said  that  .\merlcan  mannfactnrers  can  nof  corayiete 
with  this  cheap  pro<luctlon  without  a  very  hiph  tariff.  This 
arpument  does  not  api>eal  strongly  to  me.  but  I  do  Chink  that 
Jacqnard  flfrured  goods  reqalre  more  protection  than  ordinary 
cotton  dotha. 


In  my  wibstltnte  no  additional  dirties  are  »»dd«»<1  far  any  of 
the  (tnlshlnp  proeesseR,  such  »s  blo'ichlnp.  flydnsr.  ♦•nlerinp. 
stafninc,  painttnp.  prinflnp.  or  meroerirlnp.  (The  p}irapTa|>»i  lO. 
rel.itlnp  to  dye<1-yarn  fabrics  r»''af»'^  »o  oolortnp  done  b"'ore 
weaving.)  The  iSirlff  Boani  eatabhshes  fliat  Ihe  c**>rt  «J  tlni>h- 
Inp  \«  RS  low  la  the  T'nited  Rtatea  as  nhnnMl:  It  therefore  lu.-ij 
be  dlsreiiaDled.     (Tariff  Board  Cotton  iln»«>*^.  P  8n2.) 

The  j>oii(liiur  bill  in>Te«ses  the  nit«»  '_M  |ht  n-uf.  lo  i^iver  the 
flntshlnp  pr«K"<*sHes  n)4«Mtionod  «hove.  fhey  thus  err  fwlh  wnvs. 
Tliey  leave  nnprotectoil  by  a  dlfTorenl'nl  several  cljisws  of  rt^irta 
that  need  it.  and  protei-t  by  a  ditrerential.  elnsKtfs  af  gaatit  th.it 
do  Bot  need  it. 

aBJBCTTONs  TO  cuiTH  nr^iHR  «v  rvHaiiMi  Btaa. 

The  objections  to  tlK>  cloth  duties  of  the  peiitttiip  l>ill  m.-ty  he 
mnnmeil   up  as  follows: 

First.  It  stands  a«lniittnl  on  the  r«N«»rd  of  tbe  proeooillnirs  »if 
the  Senate  that  it  would  l»e  ue.\t  to  iui|MisKible  lo  h-ivi  ''- 

tonxi  the  cloth  pjinipraidi  of  the  (M>ndinp  hill  us  II  wti*;  .,  i  •  «l 
from  the  F''liuince  Conimitfee.  classifying  t-lotha  acconling  to  the 
"hiphest"  count  of  yam  which  they  contahi. 

Following  criticism  on  this  parai:raph  in  the  dobito.  tne 
Finance  Coaintittee  pri>|N>sed  to  antcial  the  H.iuie  by  sirbsthuiiitp 
the  word  "averape"  for  the  word  "  hiphest."  ThiH  woiikl 
classify  cloths  aix-onllnp  to  the  avenge  ctxint  af  yam  wlik'h 
they  cont.tln.  This  is  virtually  an  alkjinlonmeut  af  the  |>riiW'ip!e 
niN»n  which  the  paragraph  was  franivd  at  tlio  outM't.  As  tbe 
wordiiip  now  st.iuds.  cloths  would  be  classilleil  s«u>iewh;«t  as 
they  are  uiwler  the  Paj-ne-.\ldrii'h  law. 

The  coinniitti>e  has  attempted  to  escii|>e  from  wIkH  \xn% 
admittedly  an  error,  but  It  still  ret.ilns  the  fnMnework  of  tlte 
original  scheme  upon  which  It  ventarwl.  itml  gives  us  finally  a 
classldcation  In  debatable  Innpnape  that  wlTl  pr«>ve  difnenll  .iiid 
emhiirras»<iup  in  adminlstratt«>n. 

Recond.  The  |kendlng  bill  doeA  not  pravide  a  differcnti.nl  for 
cloths  coutainliip  combed  .vanis.  TIm****  cloths  l»a\e  a  murh 
higher  labor  c<»st  than  car<Io«l  ynm  cKdhs  and  tliey  should 
have  .«ntch  a  differential  as  Is  found  in  my  substitute. 

Thirtl.  No  provision  Is  made  in  the  (leiMlIng  hill  for  yiinidve*! 
cloths.  The  phrase  "bleached,  dyed,  cnioreil.  stained,  iialnte*!.** 
and  so  forth,  does  not  pi*ovldo  for  these  cloths.  siiM-e  tlie  (*ourta 
have  hold  that  this  phrase  refers  to  (infahlng  ojieratlons  subse- 
quent to  weaving.  Hence  dyed  yams  would  he  dutiable  in  the 
pendiiu;  bill    ns   |ilaiu   clotlis. 

Fourth.  Adeqnate  provision  Is  not  made  for  Jaeqnard  flpureil 
llo«xls.  They  should  iH»t  be  clas*^l  with  "doth  wl»4'n  l»leache«l. 
dyo«l.  colored,  staliHHl."  and  so  forth.  Th<*lr  cost  of  |>r«Ml«cllon 
Is  \ory  nnich  greater  than  that  of  the  «'loths  with  whl<>h  they 
are  cla.siied.  They  should  Im>  M>i)uratt>d  and  imide  dutiiibfe  at  a 
higher  rate. 

Fifth.  The  Ineroase  of  duties  In  the  pending  bill  hf'onus4>  of 
such  tluisliinp  proeesstM*  as  ble.-ichlng.  dyeing.  (*«>lortng.  printing, 
mercerizing,  and  no  forth.  Is  not  Juj»tifle«l.  Tlie  frnmers  of  tliis 
schodnlo  have  fixed  differentials  wherv  they  are  not  nooled 
and  omitted  fheni  where  neod««d. 

riLuco  COTTON  CLorn  xm  WATaaraoor  n/orv. 

Tbe  rates  of  dnty  on  theee  cloths  in  the  (lending  bill  atwl  mjr 
substitute  are  tlw*  same. 

Tlie  pending  |Miragra[ih  (2r>n)  provkles  dtities  for  w..ier- 
pranf  clotbtf  containing  "other  vegetable  fliier"  aa  well  aa 
cotton.  A  8ei:arate  amendiwont  nrc^miiKiniefl  my  fmhstitnte. 
transferring  w»terpr«N>f  clulh  coiUji^iuup  "  ather  veft^luMe  filtT" 
to  Schedale  J. 

naitaimcBicvs. 

The  provtfiton  af  my  substitute  (par.  IS)  thai  haiHlker- 
chiefs  and  mntlters  shall  l>e  dutiable  at  life  stime  rates  af  duty 
as  the  doth  from  which  tl>ey  are  maite  |>lns  5  per  cent  Is  a 
much  more  eqaltable  duty  than  tbe  rates  of  25  and  ."!•  per  cent 
provided  In  pstragraph  280  of  the  (lending  bill.  In  nty  sntmtituta 
all  tbe  changes  ha  the  clulh  itarupraphH  heip  le  eqaailae  tlw 
dottes. 

TOWKI<a,   TCBBT    CtOTB,    CVC 

My  frobstltntc  provides  on  iheae  articles  a  dnty  of  20  fter 
cent  (par.  16)  ;  the  rate  hi  tbe  pending  bill  la  2S  per  ce«t 
<par.  269). 

•  AMABK. 

Damask  is  illustraled  by  Tariff  Board  snmpies  .38  and  W. 
Under  paragraph  268  of  the  pending  bill  M  is  datlaMe  at  25  per 
cent.  I'nder  pJiragrai*  12  of  my  sutiaritute  It  Is  dutiable  at  .10 
per  cent.  The  J»<-quard  is  fTe«|tieiil ly  uned  In  the  manufadnre 
of  damask ;  it  therefore  la  fair  to  put  the  aume  rate  on  it  as  on 
Jacqnard  figured  goods. 

CtOTBS    COlTTAiaiSe    BILa. 

Illtmlrated  by  Tariff  Board  fctmples  9fl  to  100.  Inclns're. 
On  these  goods  the  peudiujj  bill  tixeh  u  tiat  rate  of  rv»  \n-r  cmt 
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.f  in  the  iM'iuliut;  | 
low  uu  the  more 


U'2.     The  rate  of 
is  tlie  snuie  as  Id 


i'lftk  :    my  8ul>r*litute  uuikes  them  «lutiable  at  the  Mine 
(larMliH  of  similar  striKUin-  phm .'.  |*r  ( ent.     Thin  Ih  uiurh 

It   avt)idji   «-\..-»-ivi«   <liiti«»«4   oil   (t»ttoti 
rith   plain   vk  it    provul. 

H  of  more  o>n»i'  "'■■     The  il.ii  i. 

s  too  high  on  1  -  .)«ls  and  too 

iii-ated  i\i'av»^  such  as  Ja««iiiarils. 

nrsHEs.  \fci.\i:Ts.  kti  . 

i:str«to«l  by  Tariff  Roanl  wimpieit  01  an»l 
on  thes«>  tro<i«1fi  In  my  siii>stitnte  «i>ar.  17  > 
lendius  bill  (par.  IK'.V). 
jicgiAKD  rioricD  t.ipkst«ies.  irnot.HTr.RY  oooon.  m. 
Ilhtatrntt^l    by    TnrifT    Board    sample   03.      The    pending   bill 
a  rate  of  35  per  rent  ti«or.  -'H3) ;  uiy  aubstliuie  u  rate 
per  t-ent  (par.  18). 

KoSUBT. 

raKrapliM  19  and  'J*  of  my  si:li!«titiite  i>rovide  duties  on 
•ry.  Thry  ci»rr»*i*i>oHd  to  imniffTuphi*  'J^'^i  and  iSJo  In  the 
Ing  bill.  Iloth  bills  re^-oRulze  the  distinction  betsvtHMi 
liii*' made  hosiery  and  fnll  fn«»hione<l.  hand  finished  hosiery, 
lie  former  in.th  bills  tlx  the  duty  at  'JO  i»er  cent.  On  the 
r  my  rates  are  hijrhcr.  They  are  justiH«v!  by  thj  following 
'  based  on  the  Tariff  lioard  report  (p.  615>. 

of  latltet'  fmll  fmahiomtd  ho«c  in  the  Imitcd  Statct  and  Germany 
l!«tlc^  nr»«  for  1  dam  p«lr«.     M.  fV   IV'^-XIero  rlx«»<l  comlwd  ry^Jer 
Ion  :  C.  K.  L.>— Comb^  Egyptian  lisle ;  If.  E.  I.. ^Mercerised  Kcyp 
ii:1ii   lialr.  I 
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>  Ihe  r.«rm«n  mill  expaoM.  wUbw  >Tyiw.  and  MoAt  tm 

Xrt.  p.  ftl5)  is  vary  much  htxter  Umb  on  im  ottaar  aaploi. 
t  thera  was  a  aalstaka  ta  traaacrtl>iB(  tb«  (Inures. 

f^tcniuiin];  the  oostn  of  full  fashionetl  hosiery  in  the  United 
ics  niHl  fl.rmany,  tlie  Tariff  Board  says  In  its  rei»t>rt  on 
t^lule  I  ( i>.  ♦?14)  : 

tb«  full  fashl.med   hosL-ry   industry   the  labor  coat   In    thr   I'nlted 

ea   la    nof.ihlr    higher    than    In   <;«nnaoy.      A    number   of    manufac- 

m  Ntatfd  to  axent!<  nf  the  board  that  perhaps  tbi!«  wide  dlrencenre 

hot  coat*  Is  dtie  to  the  fart  that  thia  branch  of  th«>  Industtrv  In  tbla 

trv  in  comparatlvelT  new  ;  that  it  la  neceaaary  ti>  .-mploy  lat>orera  at 

wiiKea  until    the?   hare  become  snlBcleBtlT  aklllnl   In   their  occnpa- 

to  iM-r,nilt  of  a  pl>H^  wage  belni;  eatablNhed.  and  that  at  the  present 

It  la  viTv  (lifflciilt  to  obtain  protioient  workmen.     A  hljth  )leicr««  of 

is   re«]ulre<l   to  operate   a   full  faahloncd   knlttlns;   maohino    and   a 

'   at  workman  la  aMe  to  demand  a   rvlatlrelT  blxh  waxc  since  he 

not  onl.T  to  inrrea'^  the  output  per  machine.  Imt  alao  to  reduce 

to  4   minimum'  the  defects   which   would  MCMBltate  selllnK  the  article 

at  i  reduced  price,  thouxb  the  coat  of  pro#MtltMi  remaina  the  same. 

rxi>r.awcjks. 

"tlie  bill  pl:ices  a  flat  rate  of  30  per  cent  on  underwear  (par. 
my  duties  are  grade«l  nci-ortlinjt  to  value  and  are  lower 
tlie  rates  of  the  pending  tdll  on  oheai>  goods  and  higher  on 
ijeusire  gtKxls  ((>ar.  21). 

)n  underwear  value«l  at  not  more  than  $l.riO  per  dozen  gar- 
ts.  a  rate  of  21)  per  t^ut  as  proposed  In  my  sul>stltute  Is  ade- 
Thirty  |ier  cent  In  the  pendlnic  bill  is  excessive  on  this 
cb«hp  product,  but  not  sufflcient  on  garuieuts  valued  at  more 
than  $3  i>er  dozen.     My  substitute  here  proj  oses  duties  of  40 
81x145  per  cent.  acct>nllnic  to  tl»e  value. 

K.MTTKP  on   WOVS.X   CLOVSS. 

h«  Senate  bill  raised  the  duty  on  these  goods  from  the  House 
ratJB  of  3S  per  cent  to  45  per  cent  (par.  288) ;  this  is  not  far 
fruin  correct.  altht>ugh  the  50  per  cent  lu  my  substitute  is 
falfer  (par.  22). 

WIUKIVG    ArrAKCL. 

ho  rate  of  duty  on  wearing  apinrel  of  cotton  Is  W  per  cent 
MHh  the  sulvititute  which  1  offer  (par.  26 i  and  the  [leoding 
{jfmr.  261). 


One  of  the  aniendmonts  Hccoinpanylng  mj  aubstltuto.  ljowev»»r. 
rhauKPs  the  duties  on  shirts  and  collars,  cuinpt)>!eil  of  linen,  lu 
Sche*lule  J. 

I.AiE    WINDOW    CfBTAINa,    rXC. 

I  liavo  adopted  witliout  change  (laragraph  270  of  the  iM^nding 
bill  and  lucori»orated  it  ag  paragraph  27  of  my  sulMtitute. 

SlUMAST    or    OBJECTIONS    TO    TBK    COTTOX     SCHCDl  LE    Or    THE    rEXDI.NQ 

BILU 

Flmt.  It  lmi>«>ses  ad  valorem  Instead  of  si^eciflc  duties  u|K»n 
yams. 

Thlx  suffgestion  is  not  intendetl  to  raise  the  much-controrerteil 
Issue  b<'tween  specific  and  ad  valorem  duties  generally.  Hut 
as  npplinl  to  cotton  ynnis.  where  the  clnssiflcation  has  l)oen  S4» 
perfiftetl  and  so  »bs«>lutely  staiidardlz«^l.  and  where  the  ex- 
IH'ns«»  of  making  the  yams  sustains  a  very  oonstnnt  ratio  to  the 
fineness  of  the  yarn,  the  siHH'lrtc  rate  is  not  only  much  fairer 
than  the  ad  valorem  and  much  more  certain  to  maintain  a  c<»m- 
petitive  level  of  duty,  but  is  much  more  easily  administeretl  than 
the  u«l  valorem. 

Mkntual.  The  cloth  paragraphs  innM>se  duties  which  in  adiuin- 
istratlon.  I  believe,  will  prove  ver>-  dWficult  of  extH'Uti«m. 

Third.  The  rate  fixed  on  cardetl  yarn  cloth  is  as  high  as  the 
rate  on  combetl  yam  cloth.  This  Is  manifestly  wrong  upon  any 
theorv-. 

Fourth.  Yam  dyed  cloths  are  cloths  in  which  the  color  has  not 
been  ad<leii  as  a  jiort  of  the  finishing  after  the  weaving,  but  Is 
attaliietl  by  the  dyeing  of  the  yams  before  weaving.  This  Is  a 
separate  pnxvss.  attcnde*!  with  n  degree  of  expense  which 
should  Ik*  recoimlxed  in  the  duty  lcvlc<l.  The  labor  cost  in  these 
yarn  dy«l  cloths  is  lu'jirly  twb-e  as  erent  as  In  the  plain  cloths. 
In  the  |>endin7  bill  they  ire  given  tlie  same  rate  ar.  plain  cloths. 
The  rat«^  should  re«-otnize  the  dlfferem-o. 

Tl»e  i'ourts  have  hel«l  that  the  phrase  "  bleached.  dye«l.  coloreil. 
stained.  i>uiiite«l."  and  so  forth,  refers  to  the  ojloring  of  cloths 
after  weaving,  and  not  to  the  pnH-esa  of  weaving  the  ci»lor  Into 
the  cU>th  by  the  use  of  yams  which  have  been  previously  dyetl 
by  a  s«»|«arate  i>rocej«s. 

Fifth.  The  duty  ui>on  the  macliiiiciiiade  hosiery  In  the  pend- 
ing bill.  I  believe  to  in?  adeijn.ite;  but  ujHin  fuU-fashloneil 
hosiery  It  Is  l)elow  a  c«»mj»etltlve  rate  when  compared  with  the 
cost  of  jtriHluction  in  fJerinany,  as  shown  by  the  Tariff  Board 
re(>ort. 

Sixth.  The  duties  on  cheap  irmdcs  of  underwear  in  the  i>e!id- 
Ing  bill  are  ttK>  liigh :  and  too  low  on  the  more  expensive  grades. 
Mr.  President.  If  the  substitute  which  I  offer  for  this  schetlule 
Is  not  adopted  I  venture  to  hope  that  the  conferees  may  find 
time  for  some  consideration  of  the  cumment  which  I  have  sub- 
mitted ui>on  this  schedule. 

I  think  It  Is  ni>on  the  cloth  paragraphs  of  the  cotton  scheilule 
of  the  itendiug  bill  that  the  severest  criticism  c:in  l>e  made.     I 
am  hopeful  thjit  further  consiilerntion  will  lend  to  an  nliMidon- 
ment  of  the  metho<l  «»f  classifying  cloths  which  was  pror>os»sl 
first  in  the  House  bill  and  which  was  re;>orte<l  unchangeil  by  the 
Finance  (^>nimlttee  Into  the  Sen.nte,  but  which  was  practb-ally 
abandon»^l  In  the  romniittee  of  the  Whole.     I  trust  that  it  may 
I  be  altMiidoneil  altogether,  and  I  beg  of  the  cnniinlttee  In  charge 
}  of  this  s«-hedule  to  s«^rutinlze  the  system  of  imixising  the  duties 
I  uiH)n  cjoths  contained  in  the  .amendment  which  I  have  proixiseJ. 
j      Now.  Mr.  President,  a  word  In  conclusion. 
i      On  yarns,  the  rates  In  the  t>ending  scht«dule  and  In  my  sub- 
stitute are  about  the  same:  on  plain  carded  yarn  cloths  of  the 
automatic  loom  pnxluctlon.  my  rates  are  5  iK»r  e'en!  lower  tlwin 
the   rates   presented    In    the  bill    by   the   O'mmittee;    on    plain 
coml>e*l  yarns  my  rates  are  about  2J  iter  cent  higher. 

Mr.  WILLIAMS.  Mr.  President.  I  did  not  quite  catch  what 
the  Senator  said  were  the  rates  that  were  15  per  cent  lower 
In  his  amendment. 

Mr.  I^\  FOLLinTE.  On  plain  carded  yam  cloths  of  auto- 
matic-loom pro<luctlon.  Those  I  am  confident  would  stand  a 
reduction  of  5  i»er  cent  and  still  leave  a  pnttet-tlve  rate  amiuint- 
ing  to  the  dlffereiK^  In  the  cost  of  production  hen«  and  abroad. 

On  i»latn  combed  yarn  cloth  as  distinguished  from  canle«I 
yam  doth,  which  is  woven  on  automatic  Kmuus,  the  rates  that 
I  suggest  for  the  ci»nslderation  of  tlie  committee  are  2i  per  cent 
higher.  The  weaving  «if  these  cloths  reijuires  very  intelligent 
supervision  and  ine«-hanical  skill  of  a  high  order. 

On  plain  cardetl  yarn  cloths  that  are  bleache«l.  oiiortNl.  printed, 
stained,  menerizeil  and  so  forth,  the  rates  which  I  have  sag* 
gested  are  2i  |>er  '^nt  lower.  We  perform  all  of  those  oper- 
ations in  this  country  just  as  cheaply  as  they  are  performed 
abroad. 

On  fan<-y  woven  cloths  the  rates  are  substantially  the  sanie. 
On  yam  dye<I  cloths,  contaiuiug  lt>sM  than  5  square  yards  |ier 
pound,  the  rates  in  the  auK*udiuent  which  I  have  pruiwsed  are 
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from  5  to  10  per  cent  lower  than  the  rates  in  the  committee 
bill. 

On  yam  dywl  cloth,  containing  5  or  more  sipiare  yards  i>er 
pound,  the  rstes  In  the  sch<'<lulc  which  I  submit  are  2J  i>er  cent 
higher,  but  on  tlie  others  they  are  from  5  to  10  iier  cent  lower. 
That  adjustment  will  maintain  the  industry  In  this  country,  and 
will  subject  the  manufacturers  to  such  competition  as  will  re^ 
strain  them  from  cxortiltaut  charges  to  the  consumer. 

On  Jucquard  figured  cloth  the  rates  which  I  have  suggestetl 
in  the  nmendmeut  submitted  are  alwut  5  i^r  cent  higher.  On 
terry  cloth,  and  so  forth.  Including  everything  embraced  in 
that  itaragraph,  thoy  are  5  i>er  cent  lower. 

On  plushes  and  velvets  the  duty  is  the  sjtme.  On  Jacquard 
figured  tai)estry.  for  reasons  which  I  assigned  a  moment  ago, 
they  are  5  |>er  cent  higher.  On  the  cheap  machine  made 
hosiery  the  duties  are  the  same.  On  full-fashioiu»d  hosiery, 
which  retinites  the  very  highest  skill  in  the  oi>eration  of  the 
machiin^,  tlicy  are  about  10  i>er  «-ent  higlier. 

On  underwear  valued  at  not  more  than  $1.50  a  dozen  the  rates 
pro|a>Ned  are  10  i>er  cent  lower  than  the  rates  proi»o8e«l  in  this 
l»e;iiling  s<hedule.  On  unden\-ear  value<l  at  more  than  $.*]  per 
dozen  the  r:ites  are  al)out  10  i>er  cent  higlier.  On  cotton  cloth- 
ing the  duties  are  the  siime. 

It  may  be  said  In  a  general  way  that  the  level  of  rales  in 
the  iiending  lull  ami  In  my  substitute  are  on  the  average  the 
SJinie.  The  average  ad  valorem  rate  would  probably  not  vary 
more  tluui  a  very  small  per  cent 

The  VICE  PHESIOK.NT.  The  question  is  on  the  amendment 
proimsed  by  the  S<niator  from  Wisconsin.  (Putting  the  ques- 
tion.) The  ncK's  seem  to  have  it.  The  noes  have  it,  and  the 
aiic'iidment  is  n-JecttNl. 

-Mr.  LA  FOLLEl^rE.  Mr.  President.  I  can  not  hoix?  In  the 
brief  time  which  I  fivl  privll«»ged  to  take  to  even  api'roach  a 
full  presentation  of  the  schetiules  uiKin  which  I  had  made  prei»- 
aration  to  1k'  heard.  I  think  iierhaps  the  best  I  can  do— for  I 
appreciate  the  desires  of  other  Senators— Is  to  confine  myself 
to  a  •li.scushlon  of  tlie  Iron  and  steel  sc-heilule. 

I  have  assembled  Infonuatlon  ujKin  the  cost  of  pro<luctbui  of 
stctl  pHHliicts,  not  only  in  this  country,  but  in  (Jermany  and 
In  England,  from  otlicial  or  semiofficial  sources:  and  I  ask  leave 
to  iiicoritorate  as  a  |Mirt  of  my  remarks  in  connection  with  this 
scheilule  certain  t.diles.  with  descriptive  comment. 

Ihe  MCE  PI{ESII>ENT.  Is  there  auy  objection?  The  Chair 
h<':irs  m»ne.  and  iiermisslon  Is  grante<I. 

Mr.  LA  Ff>LLETTE.  Unprejudiced  s|»eclflc  information  re- 
lating to  the  cost  of  production  of  a  majority  of  the  prtsiucts 
coveretl  by  S«^-he«lule  C  is  not  available. 

Im|H>rtant  Information,  however.  Is  available  on  iiig  Iron. 
In^rols.  steel  rails,  and  similar  heavy  products.  This  data  is 
so  complete  as  to  amount  to  a  demoiistnitlon  that  \\\^n\  these 
coiiuno«Iltic<  the  liasis  of  the  metal  s.-liedule.  tlie  proof  Is  com- 
plete that  we  can  i>roduce  -them  In  tho  Vnitcd  States  more 
cheaply  than  they  can  be  pro*luce«I  abroad.  They  sliould  there- 
fore l»e  placetl  on  the  free  list.  The  Senate  bill  properly  trans- 
fers these  products  to  the  free  list. 

The  .•lulhority  n|K>n  which  I  rely  for  the  ppMlucllon  cost  of 
pig  Iron.  Ingots,  steel  rails,  and  similar  heavy  products  in  the 
i'liittHl  Slaites.  Is  the  report  of  the  Commissioner  of  Cori>ora- 
tlons  «»n  the  Steel  Industry.  is.suetl  .May  (J.  IfU.'J.  This  is  by  far 
lh«'  most  «-omprehenslve  ami  thoroughly  scientific  stisly  of  pro- 
duction cost  dealing  with  a  great  industry  ever  made  in  this 
or  any  «»ther  c«iuntry.  The  investigation  covered  a  i>erlo<l  of 
nearly  two  years.  It  embraced  from  70  to  1»0  per  cent  or  more 
of  the  total  pnuluctlon  of  the  respective  articles  dlscusse<I.  It 
in<-lu«led  nearly  all  of  the  manufacturing  concerns  making  steel 
pi-<Mlncts,  large  and  small.  Small  conii»anles  were  1ncIudo<l  for 
tw<»  reasons— first.  l»ecause  their  conditions  of  pro*luction  were 
dlflcrent.  and  It  was  important  to  have  such  data  for  purposes 
of  i-iiiiiiMirisoii :  and.  second.  IsH-siuse  in  the  m!Miufa<-ture  of  cer- 
tain prixlucts  there  were  only  a  limited  number  of  large  manu- 
facturers eng:iged.  and  hence  it  was  desirable  to  have  a  number 
of  the  small  manufacturers  In  addition  tliereto  to  make  tlie 
avi-rag«»s  n>ore  representative. 

The  re|M>rt  states: 

The  costs  of  production  for  the  T'nited  States  Steel  Corporation  were 
ln<  liKled  for  every  article  for  which  cont  Htatement  is  made  in  this 
reiMtrt.  (»n  ac-ount  of  the  predominant  pualtion  of  thix  company  in 
many  lines  of  manufacture,  the  original  costa  nresented  In  thin  rt'port 
arc  necduiarll.T  very  near  the  arerniTe  cohIs  of  the  Hteel  Corporation, 
aince  for  most  of  the  prodticts  its  proportions  of  production  were  so 
larcr  that  M  costs  bare  a  controlling  Influence  upon  the  averaces. 

There  were  alwt  a  iiumlier  of  very  large  indei»endent  manufac- 
turing ctmipanies  whose  aggregate  production  for  most  of  tlie 
commodities  here  considered  form  a  very  im|>ortant  i>art  of  the 
total  tonnage,  namely.  Jones  k  I..aughlln  Steel  Co.,  I^ckawanita 
Steel  Co.,  liepubllc  Iron  &  Steel  Co.,  Cambria  Steel  Co.,  I'eun 
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sylvania  Steel  Co.,  Tennessee  C4»al.  Irtui  k  Ralln^ad  i\\.  (ac 
quired  by  Steel  Conwration  in  m07),  nu«l  tlie  f'^iomdo  Fuel  k. 
Iron  Co. 

Also  IndudtM  In  the-c  ..^i  aventgeM  are  the  inmlncts  of  a 
group  of  wholly  or  partly  ungrad»M  con»"erns  of  l«'><n  lm|Mirtan<-«>. 
namely.  I^  Belle  Iron  Works.  Wis<-onslii  Steel  Co..  Inland  Steel 
Co.,  Youngstown  Sheet  &  Tube  Co..  Pittslniruh  Steel  Co..  WheiM- 
lug  Steel  &  Iron  Co„  Sloss  Sheffield  Steel  &  Iron  V*^.,  aiMl  the 
Shenanu'o  Furnace  Co. 

Besides  these  comjianles.  14  smaller  ir«»n  and  steel  pr<Hliiclng 
concerns  furnisheti  cost  data.  >\hlle  thew-  (-oiiiiiiinles  were  all 
relatively  small,  they  include*!  s«ime  very  well  iiianagtNl  and 
profitable  entertirlses. 

Nothing  short  of  a  careful  study  of  this  re|Niri  <aii  iiMivey  an 
adequate  idtni  of  Its  s«oi»e  and  thoroughn«>ss  in  exery  detail. 
As  an  example  of  its  diaracter.  I  quote  one  pariigraph : 

The  nieaninc  of  the  Item  of  lattor  as  forming  a  p.iri  of  the  mere  e<Mta 
of  the  sorcral  products  needs  brief  oTplnnatlnn  The  UUm-  r«Mts.  «« 
shown.  reprea»nt  In  every  insiamc  the  wapes  pnlii  for  all  forms  of 
producinir  labor  f<>r  that  p.irtlctilar  prodiw  t  at  tliat  partl<  ular  ileixtit 
ment  of  the  works.  Includlui;  lalK)r  in  rei>alr'»  and  nisintrtitinriv  Ibrte 
are.  in  addition,  other  small  ex]>endltureM  for  labor  not  claKNlflett  a* 
such  l>y  most  steel  cunipanics.  The  laltur  In  couue^'ilon  with  the  oi»<«r- 
ation  uf  steam  plants,  which  is  included  under  the  [\>u\  tif  steam,  la 
practically  the  only  labor  cost  not  so  rlasalfled.  and  thiit  amounts  ta 
only  a  very  few  cents  per  ton  for  most  pr*ducia. 

ri<;    inoN   tosTS    in    i.ri:at   rkii.viv. 

J.  Stephen  Jeans  Is  a  re<t,»gnlze<l  English  authority  on  iron, 
steel,  ami  allied  industries.  He  has  Ikhmi  for  many  years  se<*- 
retary  of  the  British  Iron  Trade  .V.s.so<iation.  He  was  formerly 
stH-retary  to  the  Iron  ami  Sttvl  Institute,  and  iiiiUHglng  eilitor 
of  the  Iron  and  Coal  Trades  Review.  He  Is  the  author  of  the 
"  Iron  trade  of  (Jreat  Britjiin  "  :  also  author  of  ••  St«»«'l.  its  manu- 
facture and  uses":  also  tNlitor  of  the  "HeiM»rts  of  the  <-ommii*- 
sloners  apiH.>inted  by  the  British  Iron  Trade  .Vssoclatlon  to  in- 
quire into  iron  and  steel  and  allle«l  Industries  of  the  I'nlted 
States." 

In  his  report  to  the  tariff  commission  of  Englainl.  .Mr.  Jestns 
said : 

All  other  thintrs  lieing  approximately  equal,  the  country  that  pro- 
duces ;hc  cht'aiM'st  pit;  iron  should  in  the  long  run  l>e  mauler  of  ih« 
iron-trade  situatiun. 

I  believe  that  authoritative  data  are  now  at  hand  to  prove  that 
the  I'nlted  States  is  that  i-ountry.  The  most  reliable  costs  of 
pnslucing  pig  Iron  In  England  are  tlio.se  submitte^I  by  Mr.  Jeans 
to  the  British  tariff  commi.xslon.  The  costs  reiKUtiHl  by  Mr. 
Jeans  are  for  lltCCl  and  liKil. 

The  cost  of  prodm  lug  pig  iron  in  Great  Britain,  n. cording  to 
this  authority,  is  as  follows: 


Item  of  cost. 

1  ost  of 
Cleveland 
l>i|t  iron  > 
Great  Urit-I 

ain). 

Cost  of 
HonsMner 
pijtiron 

(We.il 
Coast). 

Iron  ore 

P ft  ton. 
ts.aa 
3  W 
.M 
.91 
.!• 
.l« 
.56 

Per  Ion 
•«  3D 

Coke 

Limestone 

Wacesat  furnace 

.'!tore«,  loo«e  plant,  etc 

5.11 

.M 
.97 
.14 

|{rick.«,  clav.and  l>oiler  coal 

Fixe<l  cliarges,  including  relining  and  repairs 

.1* 
.S7 

Total 

9. 93 

13.47 

1  The  pic  iron  nro'luce<l  in  this'li^trict  U  (6undr\-, bask*, and  BaaaSBer.  of  thhlhs 
foundry  vm:  preiioiniuaies  in  guaniiiy,  the  batk*  U  next  most  loipartani  iuqiuuiUy, 
and  the  Desscmer  the  least  important  in  qumntiiy. 

Via   IKUX  COSTS  IN  oeaUANT. 

While  there  are  a  number  of  countries  that  promise  to  In? 
j  large  pnxlucers  of  pig  iron,  the  real  comis>titloii  at  the  preitent 
1  time  is  between  Cireat  Britain,  C»ermauy.  and  the  IniiwI  StatcM. 
The  cost  of  i>lg  iron  in  Geraiany  is  given  by  Charles  M.  I'epfier. 
a  sjiecial  agent  of  the  Department  of  C<»mmer<-<»  and  FjilM»r.  In 
his  rei»ort  on  the  C.emian  iron  and  stwl  industry.  IJHRi.  His 
costs  are  not  itemizeil.  and  [t  is  not  |K>ssible  to  Hiialyz4>  them. 
Ue  states  tliat  the  cost  of  p^nluciug  pig  iron  in  lists  was— 

Dortmund   (dixtrb-t  and  citvt,  basic  piff $1.1.  57  to  $14.  2* 

Luxemburjr.    basic    pig -     II.  41' to    i::.  01 

rUi    HON    COSTS    I.X    THE    fSmCO    aTATKS. 

The  rei»ort  of  the  Bureau  of  Cor] "orations  on  the  cost  of  pro- 
duction lu  tile  steel  industry.  Issued  May  0.  lOl.'l,  furnishes  c«ni- 
duslve  Infomiation  relating  to  the  cost  of  producing  pig  Iron  in 
the  I'liited  States. 

Tlie  various  kinds  of  i»Ig  iron  imsliwc'd  are  deflaed  lu  Ihe 
report  stilwtantla'.ly  as  follows; 

Bessi'iuer  iron  :  This  is  tlie  most  inqMtrlant  kind  of  file  Iron 
produced   iu   the   luited   States.      It    Is   a    quality  of  pig   Iron 
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wk(<fi  la  iniltn»»le  for  the  pr»»«Ia.fl.»n  of  iitwl  bv   the  orlKlnal 
l»nN<e<-i«      It  uiUHt  not  contaiu  more  tbau  1   per  cent 

of -{ilMMrtoruH  nnl  at   l^jisl   1   r'**'"  '"f"*  «>f  ;'ilio»ii.     rho#phoni« 

«  *«wi  of  1  |i«*r  rviit  d«K»«  iv»t  iimke  lt<wsenu'r  »tt>el  »>f  ault- 

qailily.      n«»-'>«'iiM'r   un^   nr»»    more   rx|«i»ii<»ivi»    tl'.an    non- 

ort^.  jinil  for  tlwt  r«ni*'U  the  c««t  of  Hcs^-ouier  pip  I* 

ly    higher    th'ii    for   other   eniileH   which   iUy   not    re«jt«ire 

ore.     Of  tlie  tot.il  projlihilon   ..f  r.><s»>int»r  Iron   the 

data  j'rt's««nf«'il  iu  ilio  roi^Tt  oivi-rs  *.•;;.  1  \!*-\-  init. 

««l.-  Iri'M  Ih  se<.i*ii<l  In  iuiittrtutuv  to  Ilptisfnier  iron.     It  Ih  the 

iu  wbk-h  the  ithosithorus  excfc  l»  I  |)er  tvut.  un<l  It  i«  mn«le 

■oo-Besiieiuer  ore*     It  is  c:iM«l  b.i»ir  becnuse  It  i»  «iiit;ihle 

of  st»vl  hy  thtMnric  proce««.     In  the  Initrnl 

-'<:  8teel-uiiikiu{;  proeoa  ia  presiMit  U!«e  is  the 

opeii  iir^irth  proce—. 

TUe  (OKt  of  b:\H'\c  Iron  is  less  tbau  Bw.'rnier.  Imt  its  value  is 

ltd  pnNli'ftlou  hu8  inowiaed  man  nipitil>  than  Bcaaemer 

In  r+«-«'Ju  yctirs. 

U<'  total  i-riKlm-tlon  of  baric  pig  Iron,  the  v-oft  statftuoutH 

I  iu  I  hid  report  oo\er  (i1  per  twmt. 

.iry  in>n:  This  jtra^le  of  Iron  fnelmles  n  wide  vnrlety  of 

■  re  suitable  for  cnstluic.     Foundry  irons  v;iry 

raloe.    (Jeucr;  "      -      iklne  the  cost  Is  lower 

Iron,  bemuse  •<  onlinarilv   useil  are 
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Tie  >rri»iJter  part  of  the  s»»utheni  pip  In.n  covered  by  the  cost 
KtuttDient^  presented  in  this  re[H>rt  is  of  the  foundry  ^riide  <>f 
the  total  pnHlrctiitu  of  southern  pig  iron  the  cost  data  pre- 
M'ntcd  «i»vfrs  'lii  per  cent. 

Ki  r^e  Iron:  This  kiiul  of  pig  iron  is  fourth  in  rank  In  res|Hvt 
tu  t  le  tonnage  ftnHliiceil.  it  Is  a  grade  suitable  for  making 
wri'iiKht  ln>n  In  the  puthllinK  furnsee,  and  so  of  much  i;rt>ater 
r* '  .iti|H>rtan<-4>  In  foriu«>r  times  tliaD  nt  present.    The  smide* 

Ol  .  iri'U  are  ilifr«reiit  and  consequently  they  have  dilTerent 

coot  (  and  val«t»s.  As  foundry  and  forge  irons  .irc  not  nsed  in 
mmk  ntc  steel  prmluets.  I'onukiru lively  little  Informutiou  was  eh- 


tain 
for 


tl  exrppt  for  southern  foundry.     For  northern  foundry  and 
oi-e  Iron  the  Information  w:  s  inauflkteit  to  make  it  pnic 


tUa;  ic  to  Rixe  the  results  in  d'-tail. 

1 
the 
Iron 
ducild  in  thf  rnite<1 


i:i  the  t;tl>li'S  pn-seritc  1  iii  tl'c  njiort.  I  am  able  to  suhniit 

;i\eniue  costs  In  detail  of  Besseui^T  piir  lro»i.  of  b"slc  pi.:; 

ami   of  southern    pijc   iro« — aiainly    foinidry    jrrade— pro- 


y 

I-      t 

eoRt 
Brit 


F  »m  the  rep.irt  of  Charle*  M.  Fepper.  sjtfTial  agent  of  the 
I>ep  irtiiM'iit  of  Oomnierre  and  Ijdior.  on  the  (Jernnn  iron  an  1 
stee  Ind'istry,  I  jun  ."bic  to  submit  the  costs,  not  itemizcil,  of 
prtx  uclii:;  !'!»•  iron  in  tierniany. 

A  !  of  these  costs  in   talxilar  f  ited  as  follows. 


whi  h  I  will  insert  in  the  Kk<(><:ii 


I'ltM,  arwoM  0f  tke 


'in 


of 

tin. 


the  e»(st>;   I  I  by  Mr.  Jenns  to  the   Itrltish   tMrtff 

111.   I   .tu  aliie  Jo  submit  the  nvorape  nwit  In  det'il  of 

i!  — Hesseuier.   b'sic.   niut   foundry— pig   Irons,   and    thf 

hematite    Bessemer — West    Coast — pro»lij<'ed    iu    lireat 


Ctitt*    t't 


o«  t»   the  l'mii€4  Btmtet, 


It;m. 


Ui 


Cost  of 
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.75 
.12 
.19 
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U.M       11.83        t.t7 


t.«8 


13.47 


•  MsSilT  taaaOry  r¥. 

*  l^yidT  iMUKlrr.  rvaskianUkt  qosatlty 

f^-    '  ^     '       pic  Iran,  tl3.S7  to  tl4.»;  LuxMaBbarf. 

>>«»^  P^  M  »n  %xmf  tor  tbe  l>ortmuod  dhtrk^t 

.  ■navn-ts-'  "•«  iJi*  .  ux-mi  iiri;  UBtrtCt  Ol  tlSiOl.  OT  ft  tolSl  STtnMSSilaf 

p4i  too  Ik  bsdi  dktriets  ot  tU.(U. 
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It  w^ill  be  seen  from  the  fore^oin?  table  that  ia  tlie  L'uitetl 
States  We  pro<lnce — 

Pff  t«n. 

lltMfMtr  pta  iron  at  an  avrrace  ront  of .. __  ft:;.  |0 

Basic  pl(  Iron  at  aa  »\<er»^  codf  of .. 11.  HU 

FoaMn  piK  Iroa  :    that   la.  aaathern  pl<  IroD   which  la  mainly 

favaary.  at  an  averasa  caat  af .       0.07 

That  In  iJrent  Britain  tbey  produce — 

Per  ton. 

B^fmeratT  pit  iron.  Weat  CoaM.  at  aa  nrtngr  cost  of fl3.  47 

Koun<Iry  piir  iroa.  basic  pic  Iron,  aod  Bcaaeaaor  pl^;  iroa.  Cleva- 

land,  at  an  avarac*  eaat  «t t.  tS 

That  In  (Sermany  thej  produce — 

P^r  ton. 
Banlr  piK  iron.  ftortSMnd  Matrl<  t  nnd  rlrr.  at  an  av<>rn:o  cost  ot-  f  13  9-' 
Baltic  pig  irun.  LuaftllTK  diatrlct.  at  an  aTerage  coat  of V2.  UI 

An  arerasv  for  both  dktrlcta  of 12.00 

The  larjrest  proimrtion  of  the  pro*!uction  In  the  Cleveland  dis- 
trict Is  foj:r.dry:  liasic  is  ■jpoad;  Bessemer  third.  The  ei»Kt  of 
bisie  iron  is  lens  than  Hewmmer,  and  the  cost  of  foundry-  Iron 
lei*s  than  basic.  The  large  |>ro«1uction  of  foundry  and  basic  iu 
the  ('le\ eland  district  aer'<juni'»  for  the  low  averace  cost.  This 
prtHluctii>n  ctst,  tlien»fore.  should  Ik*  ♦•onipared  with  the  Fnlteil 
St.aes  ci'st  of  southern  {Ag  iron,  which  is  also  largely  foundry 
grade. 

In  other  words,  tlie  rverage  co9t  of  pri>duelue  Besnemer  pig 
iron  io  tills  country  is  $1.37  |H.'r  ton  ie^^s  th  m  ip  Creat  Britain. 

The  average  cost  of  prvMiuciiiK  ba.'-lc  pig  iron  in  this  country  is 
$1.14  lower  than  tlie  jiverage  cost  of  prixiucing  b.isic  pig  Iron  in 
the  Ikirtiiiuuil  ar.d  I  uxemburg  di>tricts  of  tJermany. 

I  have  Ixeii  unable  to  obtain  tite  sTcrace  cost  of  proilui-ing 
basic  pi;;  inm  Iu  Cre.it  Britain,  sejurattHl  from  other  grades  of 
pig  iron. 

Tlie  average  j-ost  of  pn^lU'  i:dry  pi::  in»n  in  the  I'niti-il 

States  la  N'»  ivits  j>er  ton  >  _  r  than  tl»e  average  cost  of 
prtNlucing  foundry  pig  ir«>n  in  threat  Biitaiiu 

The  average  c<-st  of  I'nite<l  Stall's  Be^»senier  and  United 
.States  b.isii .  which  I  Imve  given,  are  the  aver.iges  stated  in  the 
ste<*l  reiKirt  and  include  the  small  as  well  as  the  large  com- 
panies. 

The  average  cost  of  pro«lucing  Beswinpr  pig  Iron.  base«l  on 
the  invest ig:it ion  of  the  smi'll  c-ompanies  alone,  is  higher. 
an;oniitii»g  to  $I4.:J1  p«^  ton  as  M::i!i!i.»^t  nn  a\erage  of  $rj.Hl 
|)er  ton  wlien  all  couipauies  are  ii!iludi''»l.  and  an  average  ,.f 
$r^.li.'5  i)cr  ton  when  only  the  large  conipanii's  aie  <'oii.'<idenMl. 

The  average  cost  of  Iwisle  pig  Iron  p^^d^<M^l  in  the  Fnitinl 
States  by  the  small  t\)nir»nnies  is  shown  to  he  $1.''..!M)  per  ton  as 
agalast  .^11>2  ikt  ton  when  all  ci'nip:inios  -ire  lueM'ded  in  the 
average,  an«l  as  ag:iinst  $ll.ti."»  imt  ton.  the  nvertge  ci>st  of 
basic  pig  iron  when  only  the  large  ctinip;inles  are  considered. 

If.  now.  we  contrast  the  avemg«^  r<ist  of  producing  Be'«s»'mer 
ami  l>aslc  pig  in>u  by  the  small  ct  nii'anies  of  this  country  witli 
the  average  cost  of  (Jrent  I'rltaiiv  .'nd  t.'crm my,  we  ftixl  that 
the  small  maiiuf.icturers  of  the  I'nitPil  Stai>>s  njoduce  Bitwemer 
plgiron  at  an  a>er:ige  cost  of  $14  121  |H»r  ton  :  the  avenge  cost  for 
(Irofit  Britain  being  $Kt.l7,  which  Is  74  cetits  cbea|>er  ibau  the 
average  cost  of  the  small  comi'ii'i'e-*  In  this  country. 

The  small  manufacturers  of  the  rnlteil  Sf;ites  pr«»diice  basic 
|>lg  Iron  at  a:i  averasre  cost  of  $1.'{!>«>  i»er  ton:  the  average  cost 
for  tJeriuany  being  $11.M>«».  which  IslU  c«>nts  |H»r  ton  cheaper  than 
llie  a\erage  cost  of  the  small  ct)mpatdes  of  this  eonntry. 

The  Sttvl  Con>oration  co-<t  of  s'  i'  "  >r  foen<lry  pig  iron, 

hert'tofore  given  at  $'.>07  |>er  ton.  r«  ..s  the  lowest  cost  of 

jTriiluiing  s«Mithern  or  fontulry  pig  iron. 

But  the  average  cost  of  the  pnvinrtlon  of  this  class  of  pig  iron 
in  the  soutiiem  district  was  higher  when  carrle«l  on  by  c«>m- 
Itanies  whicli   we  e  much   'c  '    on   the  whole  tlian   the 

Steel  t'or|»oration  and  was  ..  i    than  that  •if  the  com- 

panies In  tlx'  North.  This  Is  es|H«<-'nl(y  tr"e  from  the  f)oint  of 
view  of  ca|)ital.  the  plant  c^piipinent.  anil  the  1  bor  »t)st.  The 
lab«>r  oxidititMis  In  the  South  were  (Mrtieiilarly  unfavorabh* 
for  ectHiomical  pr'   '  n.     The  c«»st  of  a  Ion  of  this  grade  of 

pig  iron  as  pnxl'.  .    the  Steel  Cor|N>ration  was.  as  before 

stateii.  $'.>.OT.  The  average  ••oxf  of  a  t»»n  of  this  same  grade  of 
siHitheni  pig  iron  |>riHlu<i»il  by  the  various  wuitlwrn  t-ompjinit^s 
investigiiteti  was  $1>.G.",  a  difference  of  exa«ily  r»S  «'enls  per  ton. 

The  average  cost  of  n  ton  of  |tlg  Iron  most  ne:irly  t-orrespond- 
ing  to  this  grade  pro«luceiI  In  tJre-t  Mrit  h>  •"»  before  statid. 
was  $d.9!L  That  Is  to  R.-iy.  even  In  the  r>«»'*rer  erpiipiHHl  mills  in 
the  aoulheni  district  we  produce  this  giMde  of  pig  iron  27  (vnts 
per  to«  chesjier  th-m  d«^es  <;rent  Hrit-fn. 

It  is  Intirttim  to  Rote  that  the  li*b<ir  i  o^t  in  n  ton  of  pig 
Iron  Is  very  aiaeh  htfCber  In  the  <w»i'thern  district,  where  the 
rates  of  wages  are  tow.  as  o  1  wiie  iij  -r  di«trl«'ts.    This 

is  due  to  the  fact  that  in  th«-    ■  -n  di^iri<t.  relailvcly  S|ienk- 

there  is  aii  abaeitce  of  mo«1em    labor  saving  deviees   for 
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handling  material,  nnd  the  further  and  very  important  fact 
that  labor  Is  less  etficienl.  The  ljU»or  cost  of  pituliicing  a  ton 
of  Bes.s«»mer  pig,  the  same  l>el>ig  the  averaiie  ftir  all  ciaupauleR, 
Is  but  7o  cents  |ier  Ion;  the  1al»or  c»»st  of  proilui-in^  a  ton  of 
basic  pig  iron,  including  all  the  c*ompauies  inxoiigate*!.  is  tut 
cents  |K»r  ton.  while  the  lnlH>r  coist  iu  the  Noulhern  district 
nveragetl  $l.'Jo  |M»r  ton. 

This  statement  iu  itself  is  im|>orlant.  It  Las  always  l»een 
ilocmed  a  final  argument  to  cite  the  dlffei-emt'  in  wages  paid. 
It  has  always  been  regarde«l  decisive  of  the  whole  <iuestJon. 
It  proves  nothing  to  say  that  wages  are  higher  In  this  country 
thaii  in  «-omi»etliig  cotmtries;  that  is  to  say.  high  waj;es  rarely, 
if  ever,  prove  high  labor  cost.  The  lowest  wages,  jis  a  rule. 
represent  the  highest  labor  co.st.  be*'au.se  low  wages  almost  in- 
variably mean  inefliclent  labor  and  excessive  labor  cost.  .Viul 
ctmtra,  high  wages,  as  a  rule,  mean  high  ethclency  and  low  labor 
cost. 

In  coiulnslon.  therefore,  taking  into  ncconnt  all  c»f  the  com- 
panies  In  the  I'nited  States.  lK)th  large  and  small,  and  taking 
the  best  itiformatlon  obtainable  as  tu  foreign  costs,  we  pi-odnce 
Bevsemer  pig  Iron  $1.37  \Kr  ton  cheaper  than  our  foreign  com- 
l>etltors.  basic  pig  iron  $1.14  [tor  ton  ch<'ai)<»r  than  our  foreign 
com|»etitors.  and  foundry  pig  iron  8."»  cents  per  ton  che:ii»er  than 
our  foreign  comi>etitors. 

I/cavIng  out  of  the  calculation  the  larger  coniiwnies  in  the 
T'nitetl  States  and  compjirlng  the  cost  «»f  pnxlU'tion  exclusively 
between  the  smaller  com|»anies  of  this  couniry  and  our  foreign 
com  I  »et  iters.  It  costs  us  74  cents  jvr  ton  more  than  our  foreign 
comiielitors  to  pnxluce  Bes.semer  pig  Iron.  It4  cents  jK-r  ton 
nKire  than  our  foreign  conii>etitors  to  i>i-oduce  basic  pig  iron, 
and  27  cents  per  t«>n  less  than  our  foreign  comi>etltors  to  pro- 
duce foundry  or  southern  pig  iron. 

We  are  therefore  at  a  diwidvantage  iu  only  tw«»  classes  of 
pig-iron  pHxluctlon,  namel.v.  74  cents  i>er  toii  on  Beswmer  pig 
iron  and  i>4  cents  |ter  ton  on  basi<'  pig  iron,  and  tltat.  too.  only 
in  tlie  case  of  the  pnsluction  cost  of  the  smaller  and  most  iK»orly 
eqiiipiKHl  comimnies.  where  the  wages  are  low  and  the  laUir 
relatively  Inefficient. 

And  this  brings  me  to  pivseiii  for  the  consideration  of  the 
Senate  the  protection  oflTere^l  the  pro<lucers  of  this  country  by 
the  tran.sportatlon  charge  whiih  the  foreign  com[»etitur  must 
lH»ar  Iu  order  to  reach  our  market  with  his  prodiul. 

I  have  pro<-tired,  through  the  kindly  offices  of  the  Interstate 
Conunen-e  Conunission,  the  tales  on  pig  iron  by  the  lletl  Star 
Line  from  Antwerp  and  other  continental  i>oints.  including  the 
>>'etherlan«ls.  to  New  York.  Baltimore,  and  Philadelphia.  The 
established  rale  from  continental  iHiints  to  New  York.  Baltimore, 
and  rhiladelphia  is  K.s.'»  cents  per  KM)  pounds.  That  amounts  to 
$].>i<»  per  short  ton.  or  about  $J  i»er  long  ton. 

The  proof  Is  conclusive,  therefore,  that  on  the  great  bulk  of 
our  production  of  jiig  iron  we  pnKluce  more  cheaply  tlian  our  for- 
eign conii»etitor.  CMi  two  grades  of  pig  iron  produced  b.v  our 
smaller  ami  |KK>rer  e<pilpi>ed  companies — com p-inleso|iera ting  un 
der  th«'  disadvantage  of  low  wap**  and  inefti«-ient  labor — our  pro- 
duction i-ost  is  in  the  case  of  Bes.semer  pig  iron  74  cents  per  ton 
higher  and  in  the  case  •»f  basic  pig  iron  '.M  cents  i>er  ton  higher 
than  oiu"  foreign  c<»m|K*titor.  .\i:ainst  the  foreign  comi>etitor. 
however,  we  have  the  protection  of  a  transportation  charge  of  $li 
|>er  ton.  which  he  must  imy  l>efor<>  lie  can  land  his  pig  iron  in 
the  .Vmerlcan  port. 

The  c<»nunlttee   is   therefore   fully 
iron,  as  they  have,  on  the  free  list. 

INGOTS. 

The  Ingot  i.s  the  w-^-oihI  advance«l  form  in 
of  steel.  An  ingot  is  usually  aU>ut  G  feet  long 
1*  feet  thick.     It  weighs  ab«»ut  4  gross  tons. 

Steel  Ingots  uu4ler  the  r.iyne-.\Ulricii  law  carr.v  14  different 
rates  of  iluly.  ranging  from  r.i.ir.  to  31. 1!:*  i>er  cent.  The  I'nder- 
wo«Ml-Sinuno!is  bill  pio|Hises  to  place  lug  >ts  on  tlie  frt»e  list. 

Is  au.v  duly  reipiird  in  tliis  ca.s4':  ami  if  so.  how  mucIiV  To 
determine  that  «pi;'sti«in  I  think  tlic  .Senate  should  be  advisetl. 
in  so  far  as  iNtj^sible.  as  lo  all  the  facts  bearing  ui>on  pnMliiction 
in  this  and  the  c.>nii>eting  countries. 

The  i-osi  of  Bess, iiicr  ingots  in  (Jreal  Britain.  a<'<'or«ling  to 
the  ivjiort  of  J'.  .ste;>hen  .leans  to  the  British  tariff  commission. 
is  $17.s.S  per  ton.  the  lalsjr  c«»st  being  (R*  ci^nis. 

Ag!!in  tlM>  U'st  ;.ut!iot;«y  at  l;au«i  as  to  (iernian  co^ts  is  the 
re|»orl  of  tTar!«*s  M.  IVpi^r,  sti»^l;l  :tv'»sit  of  the  I>einrinient 
of  •'ommen-e  atid  I^ilmr.  He  gi\e.»  ll».'  i«.si  «if  ^t***')  making. 
19HS,  ill  the  horfJiM.i'd  district,  fn-ni  Xl»i'..ii  io  *Tsi»;»  ]«.,-  pm. 
tlie  litls»r  c«».'4  Ik-Ijiu  fr«  ni  M  Io  '.»•'»  i-ent.-;.  '  >  the  l.uxomUiirg 
distri't.  irus.  the  <t»st  iw  ;.'iven  as  !fJ7.13  to  Vlv.'iO  per  ton.  th*' 
lab<ir  it»st  beiiiL'  from  H»  lo  7'J  i-enls. 

From  the  lilies  prese'sted  in  the  reiiort  of  the  (\>mmissioner 
of  l'orp<iratit  IIS  on  the  stit'i  iiulustry  1  am  able  to  give  I'uited 


States  ct>sts.  The  cfvst  of  i^riMluciug  Bess«'mer  billet  Ingots, 
llHrj  to  IPOtl.  was  $1."».47  |H*r  ton.  the  labor  i-ost  iM'lng  r»7  cents. 
The  <i>st  of  prtHlucing  Bessemer  rail  Ingots.  1J¥>2  to  IIHXJ.  was 
^ir>.7.')  i¥»r  ton.  the  lalnn*  cost  being  ZCt  cents.  The  St«vl  ('oii>ora- 
tion  cost  of  priNlu>  iiig  Bessemer  rail  ingots.  1;»10.  was  $IJ.77, 
tlie  labor  l>eing  '>'2  cents. 

I   submit,  without   reading,  the  various  items  of  cost  in  do- 
taile<l  tabular  form,  as  follows: 

t'o>N|Miit«oN  of  the  co»(s  of  pi-ntlui  iiiii  iHfjut*  in  thr  1'hUc4  Siatft,  Oirat 

Britain,  and  liiimaniL 


warrauKil   in   phxiug  i»ig 


tin'  manufacture 
.  '2  fcv't  wide,  and 


United  Sifttes. 

Coat  el 

Qtnnany. 

Slaat 

Baaw- 

(■o5t  of 

Ue^i'^e-      P<*a- 

OMT 

Item. 

»e5se^ 

Ineata,   CoKtofMeel 

Cos!  of  statl 

uier 

ITTm     tion       1903       makimln  \  wmklmmlm 

bllrt  1T_M  .'.""  cost  of    1«M.  tn  :  Portmntid  ,     l.uvem- 

■RS' 

*5^     jmerrail  nrltnin 

ineot."*,  1 

;  iiio. 

ilisititi. 

hwK, 

iniH. 

1906. 

Pie  iron,  etc 

113.  M 

su.  70   tio.  34 ;  113  53 

■ 
IU..V  litis  tll.«3-SI2.«l 

Labor 

'- 

^            53            an 

J>4-        <Jli             «U~         Ti 

MansaiMnf 

2s 

7.1             78 

LimMtoiw 

.02 

.01  • 

Ku*l 

.22 

.13            W 

Steam 

.l.> 

.11           .13 

II0M5  nnd  itoob 

.15 

.11           .07 

UateriaJs    in    rejiairs 
and  maintenance . .  . 

OS 

.10           .0« 

3.67 

2.4»-  2,« 

o.ii-   y» 

Supplies  and  tools 

.10 

.12  . 

) 

IfiaoelUneoiiN      works 

.28 

ezpenap 

.13 

.14  ' 

(innriul  ox  pens'-  and 

drpiTcistiaa 

.« 

i.os       .to 

Total  coat 

»  U.47    »M.7»  l«  tt.77       V.m 

I 

lS.tO-lK.0S 

1  17.13-U.M 

'  If  lite  w-caU>Hl  "lKX>li  roets"  of  the  Bureau  of  Corpora  lions  liiwi  l'4«a  oaed,  ili'~«> 
flf^iivs  woiil'l  have  U.-cn  S17.>i,  (IT.jC,  und  tl7.4j,  roi^iwlivrl) .  ]'<  rbap*  it  ia  fainr 
to  use  the9i>  costs. 

It  will  l>e  obs4'rviHl  as  lo  lalxtr  tliat  the  highest  .Vnu'rican  cost 
is  lower  than  the  lowest  foreign  cost. 

Taking  the  several  (ierinan  costs  given  we  lind  tlie  average 
to  l>e  $17.(17  i>er  ton. 

Taking  the  average  of  tJreat  Britain  with  the  Cerinnn  aver- 
age we  lind  the  genenil  KuroiKini  average  to  be  *I7.77. 

The  average  b<Mtk  cost  of  ingots  in  the  I  iiited  Stales  is  $17..'V1 
per  ton.  This  is  24  cents  per  tou  le*«  than  the  average  Knro|ti>an 
cost. 

As  in  the  i-Hae  of  pig  Inui.  tilt's*'  Ingot  figures  show  that  ft»r 
.vears  we  have  l»een  prislticing  thes«'  phhIucIs  of  iron  ore  more 
••heapl.v  than  our  foreign  com|>etitors. 

Indee«l.  we  have  liecome  an  exporter  even  of  these  crude 
pnHlucts.  Uur  ex|iort  to  Kuio|mj  hist  year  of  pi-imIiicis  of  this 
class  auiounteil  to  more  than  $.').<mmmnni.  jhhI  ii.  loimage  was 
more  than  eight  times  the  amount  iin|Mirte«l. 

Besi<les  iM'ing  al>l«'  to  pnxluce  more  che.tply  ihan  ilu-y  priMhH"** 
in  Kui-o|K>.  we  have  had  in  addition  to  the  I'a.viie  .VIdrii-h  pro- 
hibitory diiti*^.  the  additional  prote<-tioii  nf  an  (H-esn  fr«>ight 
rate  of  from  S'2.4'2  to  as  high  as  3K1.4I  \n'r  ton  t  l.iveri»o«»l  to 
New  York  •  deiKMidiiig  u|ion  liie  size  and  weight  of  I  he  ingots. 

RKSSKMItt    STLKI.     DAII-S. 

The  third  stag»»  of  Inm  and  steel  maniifaciure  Is  tlie  rolling 
of  ingots  Into  different  forms.  su<-h  as  billets,  rails,  bars,  wire 
rcKis.  sh»H>ts.  and  so  forth. 

The  i-ost  of  producing  B<'sseiner  st«»el  rails  in  <iri*Ht  Britain 
is  given  by  J.  Stephen  J«*miis  hs  f'22Aui.  Of  tliis  cost  the  charge 
for  lalKtr  is  $l.t'^;. 

The  re|M>rl  of  S|>etial  .\gent  Bepiier.  of  the  l>e|Kirimenl  of 
(Viinmerce  and  IjilHir.  on  the  (iernum  iron  an<l  »teel  indiisto' 
d<»es  not  enter  into  the  cost  of  steel-rail  prtsliKi  ioii. 

The  reis»rt  of  the  Conuiiissioiier  of  (.'or|H>ratioiis  on  the  steel 
indusir.v  gives  the  .Vmerlcan  cost  of  pro«liiciiig  iMniv.v  Hraoeroer 
rails  $1S.>S0.  the  laI»or  cost  being  $1.H;.  If  glvt-s  the  Steel 
Corjioratlon  cost  <»f  prtslucing  Iiea\y  standard  Bessemer  rails 
as  J!:u;.«»7.  the  lalmr  «-»»st  Ix-ing  »1.14.  It  gives  the  St««el  <'«ir|«o- 
ration  cost  of  Ih'jivv  standard  o|t«'ii-liearth  rails  (sotithem)  as 
$l?».s;i  |K'r  toll,  the  labor  cost.  I»eiiig  $I.7J. 

Taking  the  book  costs,  which  Indmles  miscellaneous  exitenses. 
ilejir.'^iaiioii.  and  iiilen omiiany  profits,  flic  re|H»rt  gives  ns  for 
the  heavy  IW'ssemer  rails  n  i-ost  of  $21.1*7.  instead  of  $1H.H0. 
aikl  for  ihe  Si«'el  t'oriifirHtion  c«Mit  of  heavy  standard  B<*K^mer 
rails  $Jl..'fc{.   Instead  of  *Pi.d7. 

If  we  add  to  the  cost  of  the  open-henrth  rails  nn  allowafU'e 
for  general  exjienses.  depreciation,  nnd  Inlerconipany  profits,  it 
would  increase  the  cost  of  these  rulls  to  $12.'4  i«i*r  ton. 
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m  tk»  ca«  ef  lM)Dt%  I  aobaiic  la  4«UiUcd  Ubalar  form 

_  ■  iMiiium  0/  tW  c«flt  •(  prBdorttoa  of  •toei  rails  iii  tike 

I'Bltol'  8t«tM  and  <:r«it  BrttalD   «»  fnlkma: 


T«al. 


It 


r  >a 


tn  V. 
rails 
of 

rnst 

labor 
N>i 
nnr 
linxlti 
I  am 
tiou 
nvrvn 
Ish. 
lakor 
rates 


in 


fllHll 


atHi 


Til* 
•f 

show 
all 

Th4 


th» 


ml 


1910. 
Intepfii 

Foi 
pa  Idea; 
I20.S 

Xur  uiia 


Foi 
panlei 

toihor 
Tb4 


ItM^ 


Tto 


<i) 

(2) 
(3) 

In 

C«rp4rntio 


TW 


mmd  Ot^mt  Britmkt, 


HJtUtt 


tu-w 

.11 
.41 

.Iw 

.21 

!X2 
l.» 


r«r- 

ponlioo 
rwrtoT 

slaadvd 


■arniti, 


Steel  Cor- 
potsiion  f    OrciM 
ro«t  of    •  BriutiB— 
Cmmml 


standarJ 
opeo- 
toartk 

rmih 

(•outb- 

«m), 

nut. 


■Hrnas, 


) 


•HL«> 


I.U 
M 

.M 
.U 
.17 

.39 

1.30 


>MwC7 


tli.v. 
i.r.» 

.71 
.44 

l.tt 


tn.n 
1  .J 


xm 


mw 


a.<Q 


•  BMkcost.  eiJ7.  « Book  cost.  nua. 

HI  be  ni>t«l  th«t  the  labor  e*^t  In  the  r?i^  of  henry 
ler  rslls  is  50  centM  less  iter  ton  io  the  I'nitcd  States  than 
t  Britain,  and  tn  tite  cnw  of  beavj  st.imhtnl  Bessemer 
Steel  Cor|)or:itioti)  it  is  .VJ  eents  less.     In  the  prodnction 

standi) rd  opcD-beftrtb  mils  the  Steel  rori)4>r.ition  !ubor 
the  I :nlts4  SUtca  Is  sllchtly  In  txress  of  the  British 
cost. 
her  in  the  report  of  Mr.  Jeans,  the  report  of  Mr.  Popper. 

nny  other  swurre.  hHve  we  data  on  the  foreljoi  costs  of 

tion   of   8te«M    ppxhicts   more   adv;ini'etl   than   steel    rnils. 

horefore  nnable  to  extond  the  mmpsrlson  of  cost  produc- 

iirther.     Hut    the  rejuvrt  of  the  Buresn  of  Corpomtlons 

a  number  of  artieles  of  nteel  ntannfni-tnre  of  hicher  fln- 

an  exnuihintfon  of  th«'s»»  flgures,  jiml  rt«pe<'f;illy  the 
coat  of  each,  will  be  found  helpful  in  o«>n:«iderinK  the 
of  duty  aiiftlieil  in  the  pending  bill. 

L.1K<:K  BSaSBMBS  BILLETS. 

detailed  fljnire*  for  the  roJIert  pmdncts  riven  In  the  R<M>^rt 

( 'ommissioner   of   <'i>ri)or:itlons   on    tUe    Steel    Industry 

that  for  the  years  lHO2-190i>  the  averajte  book  t-ost  for 

npsnles  prodnrinir   hirce  Besaeiner  billets  per   ton   was 

tb«'  Ial>«>r  «twt  \v!(s  ."k^  cf^UH. 
Ste«»i  (■i>ri>«>r:it ion's  mill  otst  i>er  ifross  ton  of  Inrjce  Bee- 
bl!l««ts,  as  shown  by  the  re<*i>rdH  of  the  oorp«>riition  for 
appro.Tiniate   inten-oni|iany   pn^flts   inriuiloti    therein,   and 
tiou  mill  cost,  was  f17.»7:  the  labor  cost  was  40  cents. 

ta»>X    B.i.SIC    OrE?f  BKABTII    VIIXSTS. 

the  years  1002-191M  the  averaxp  book  c<«t   for  all  com- 

prolucini;  large  basic  o|i*>u-hearth  billets  i»er  ton  was 
:  the  lab«tr  i-ost  was  oT*  cents. 

Stefl  i%ir|M>nition'M  luill  cost  |ter  gross  ton  of  larve  ba^ 

eiirth  biUeta,  as  atiown  by  the  records  oi'  iho  o»riK>r;itlon 

approxlaiata  laterc^^mimny  profits  iuelnded  therein  and 

tion  uiill  coat,  was  :(>PJ  37.  the  labor  coal  beioK  50  cents. 

8MAIX    SKSSEMKK    BILLXfS. 

the  years  1902-1906  the  averaire  book  cost  for  all  com- 
prodocintr  small  Bes»Miier  billets  i>er  ton  was  $19.G8,  the 
■ost  beinj?  »l»5  tn'nt!*. 

Ste«l  C'orp*)nition"s  mill  c<M«t  per  icross  ton  of  snisll  Bes- 
billets.  as  shown  by  the  records  of  the  corporation  for 
a['pr».\inw»te   Intercompany  profits  inclndetl  therein,  and 
tlon  mill  it»nt,  was: 

iMwta 918.  33 

IsMr  cMt*teiac .•! 

TW  lat«r  rosf  belac ^ .♦• 

lam  MlletB ■. 18.  aS 

laMT  eoBt  belBC .  1» 

his  c«ttinei*tioa  the  following  obacrratloD  of  the  Burtmu  of 

us  is  important : 

«Mt  mtn4m  as  k^t  by  ttM  different  plantx  pradaclac  tlies^  saall 

r  hin«  »•  w«T  fntind  not  !•>  N»  on  a  romparable  basl«.     For   In 

•t   <>n»   Bini   am  ill    I>sM*m*r    bilMa    wmv   rolled  directly    from 

whll'  at  other  mlllit  th^y   wro  rolled  frMB  MaoSM,  aad  at  ••till 

Ilia  Ut*  MIIei<i  «.>r«  rolled  down  to  amall  blUstiL     It  Is  ertdent, 

tkat  ahM-e  tke  raw  raaterial  differed  with  the  (MtPerent  st.icea 

.  which  ««oM  ateeaaartly  affiet  hath  the  rrmt  of  m:iierlal  and 

above  ■atertal.  •  atata»»Bt  frtvtBC  tha  coat   In  detsU  oT  tba 

prodnrtioa  of  amall   BcaaaaMf  blUeta   would  Dot  be  at  all   repre- 


Tli«efn 


Ihf 


a«>DtatlTe. 

frooi   ( I  >    T 

Benaeiaer  ! 

glTca.     (St««l   retn/rt.   p 

SMALL    B.\^IC    nrtN 


rnte  er," 
Inxot*. 
hv  the  t 
454  ) 


T  rx'Tl?  »''/itT  rr>i<,-n:~r  1.^1..»^ 


1      \''TM      i' 

For  the  yenrs  1902-lfJ06  the  sTcrajre  book  cost  f.>r  stl  cozu 
panlao  of  ■aall  basic  oi^en-henrth  blKets  per  ton  was  (19.07,  the 
labor  coat  being  74  cents. 

The  Steel  (\>n^in>li«  u*ji  n'MI  rtr't  |vr  pr>*i.*  ton  t)f  small  basic 
op«n-henrth  biilels.  as  fihcwn  by  the  nvn.pis  of  tlie  o>rporitlon 
for  11>10.  approxinsate  infen*onii>iiny  prtjflts  Ini'lndtd  thfreiu,  and 
lnt*>rratioo  adll  cost,  was: 

(1)  Krim  btooais _,- 120.18 

The  la^■»lt  e«*t  iietar S2 

(3)   rroaa   lar<e  bIM.  t« 20.  .^2 

The  Isbor  coat  beiajt .  *» 

Vpon  this  pi»!Bl  the  Bureau  of  Coriiorallofii  ■Jx^Prvea: 
It  la  not  prartlc-al  to  zlve  Ih^  rout  In  d>  tail  fnr  I  prodtietlsa. 

as  a  part  «aa  roiled  frum  Ueoas  and  a  part  fr«B>  .4...  -•>  t>ta.  TiMia- 
tor»  •  •  •  there  are  alwwa  spparately  •  •  •  ibe  «o«ta  "f  roll- 
hM  aaall  hsair  •pcB-haartb  MIMa  froai  btooaa  and  friu  lar^c  billetv. 
(Htsel   report,  pw  4^7.  > 

SBKABED   PLATES. 

For  the  yenrs  inu2-190i;  the  aversce  Imh.W  ct.«!t  for  all  coni- 
paalca  of  skaarad  plateo  frooi  alabaper  ton  was  $'_'7.4S>.  the  labor 
coot  bHrnt  I3.3S. 

The  Stivl  forporatlOA'a  mill  cost  i^^r  yroKn  ton  of  bnaic  open* 
h<wrth  tibenred  platca.  as  shown  by  the  rectmls  of  the  corpora- 
li«Ni  for  1910.  approximate  lotarcomiway  prt>tlis  Inclndetl  therein, 
aiMl  iutegratioa  mill  cost,  was  $2501.  the  lal>or  cost  InHng  ll.DL. 

r^tlTBBSAL    riUTES. 

For  the  yenrs  l!ne  19t^)  the  nvernee  book  rotit  for  all  com- 
panies of  unlrersal  platsa  per  ton  was: 

U)    Kroia  sL-iba —  |2«.  4« 

T*a  labor  eoat  betag . I.  83 

(2)  rt«SihM»ta 21.82 

Ttwlabsrcaat  belBjt 1.  21 

The  Steel  Cbrporatlon'n  mill  co»t  per  grow  ton  of  universal 
plates,  as  shown  by  the  rect>i>ls  of  the  c«>ri>or;iti>.ii  for  1910, 
appn>ximate  inten*on)pany  prtjQts  includttl  therein,  and  lute- 
gratiou  uilll  cost,  was: 

(1)  rroa   baalc  open  hearth   lagsU |22  78 

The  labor  mat  helac 1   24 

(2)  rroia  b«alc  opea-bearth  aiaha S3.  74 

The  labor  eoat  belag-    147 

(3)  From  mixed  Bcaaesaer  and  basic  opaa-besrtb  slahs STk.  »7 

The  labor  COM  brt»« 2.  21 

The  fol!nwing  obserratlon  from  the  report  of  the  Bureau  of 
Corporations  Is  relevant  here: 

The  Kteel  Corporstion'a  pro4actloa  of  nnlTersnt  plut><<  in  1010.  aa 
«h<>wB  by  the  emit  reeoida  of  the  arodnrtnr  compantr^.  was  rol)*^  from 
both  iBKola  and  alaN*.  Aa  the  eoata  of  the  nmtrrlNl  and  ro«ta  abora 
matiTl.tl  would  not  t>r  oo  the  naane  hnxla.  tM^-ausf  stab*  have  )[<>■• 
thronjch  ono  stax<>  of  rolllax.  It  la  ne<>'».«arT  to  nhow  i«»par«t.ly  tba 
I'l.fits  of  nnlv^raal  plates  mll<K)  from  lnrot«  and  of  those  rvll'^i  frois 
<\»tm.  FnrtbervMrr.  the  platfK  rolled  dlrvn-tly  from  Inrnts  ordinarily 
otiaprlned  plate*  of  itrrater  aTi-rBx*>  thickaeaa  at  laace  which  <*«nl<l  b« 
I  pr'KliK-^  at  \p^n  cost  than  llchter  itaur>-s  There  an-  Rlv.n.  th«  rifore. 
th.>  Ste*l  f'orT>oratton's  atvraire  mill  <-<>«t  of  tflrerxnl  i  'i\'*^  In  It'lO 
rolled  from  (II  basic  opeB-hearth  tsKots.  t2>  basic  often  h«sirth  nbiha, 
ami  <:tl  mixed  Beaaeacr  and  hNHic  orx-n  heart  i  "ImIm.  i>*  «'  oMin  by  the 
books  of  the  prodaclng  companies.      (5tteel  report,  pp.   471-472.1 

STBCCTCSAL    RMAPCS. 

For  the  yt'iirs  1902-1900  the  average  book  cogf  for  all  conn 
pnnies  of  structaral  shai^es  [>er  ton  wns:  (11  Fr«>iu  lii^rotH. 
f20..'-i2.  the  lal»or  cost  iM'ing  $2.ir>:  (2)  from  l.nrge  billets.  llT.TO, 
the  lalMtr  cost  being  $2.54. 

The  Steel  Onrporat ton's  mill  cost  per  en.ss  ton  of  heavy 
structural  shapes,  as  shown  by  the  records  of  the  cori»or;ition 
for  15»10.  approximate  interc«»mp2»ny  profits  in«-lud«>«l  therein, 
and  Integration  mill  cost,  was  $24  r»7    the  I  ibor  cost  beins  $1  <«. 

Following  Is  a  list  of  the  aremce  Ix-tok  cos  s  for  all  comiiaMlcs 
per  ton  and  the  labor  coat  of  certain  rolIe«1  products  for  the 
'  years  1902  Itus*..  Tlie  report  of  the  <'«.nuiilssloncr  of  rorjN. ra- 
tions on  the  ste<'l  Industry  does  jM)t  ai»i»«';»r  to  give  the  Sfeel 
Con^ration  cost  of  these  products: 


Hatry 
Liiht 

MeThant  ^taal  bars 
(1)  Praa 

lloopi  and  UgiU 
roitaBtiM 

Bngbt 

Bb^  shaats  

Bbck  ptota  tor  tbrnlnc 
Tfe)  Plata  (has  a«M» 

TIB  Plata  (taai af  a,' 


SS.I9 

31  '.; 

«)  S7 

r  ?i 
a.ia 

71.  a 


l.W 

t.M 
4.S 

i.a 
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IOlJS 

izn 
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We  have    therefore.   Mr.   rresldent.   rell.-\Me   lnfonn.iti«>n   on  !  But  It  should  be  constantly  Itone  in  ntind  tint  l.w  wrtrcs  d» 
b<»th    the    dome-- II-    unJ    foroi::n    O'st    of    prinluclng    pip    iron,  j  not  nican  low  hilx.r  cost.     Indit- 1,  I  think  It  may  he  stntcd  as 
inpfts.  and  stwl  r;iils.  am!  it  i;mi  K' acceptetl  :is  an  ej«t:;blishcd 
fact  that  wo  produce  these  pnxlucts  at  less  <c^t  than  onr  for 


elpi  conipetUors      It  is  tliPi-efor»>  certain  that  there  is  no  war- 
rant  for   inii'osii  g  :iny  duties  whatever   uiwni  pig  Iron,   Ingitts. 

Of  rails.  ,   .       . ,  .     ..w 

While  we  have  no  accurate  and  impartial  evidence  as  to  the 

fon'ipi  co>-t  of  protluring  st«n«l  articles  more  adv.uu-etl  in  m.uni- 

facturc   than    p';:    'n»n.    in^nts.   niid   rails   we   :ire.   fnrninntely. 

snpf>li«sl   in   the  ro|M.rt  of  the  Bureau   of  Corporations  on  tlu- 

st«MM  lndti«*try.  with  dctaile^l  figures  on  the  cost  of  a  number  of 

thes«>  more  ndv.inctil   pnslucts. 

From   this  rei>«>rt    I   hnve  shown   tliit   the  cost    of  i.n>du''ing 

large  IV,-setnor  hillcfs  is  $20.1S  inr  ton.      I'he  l»lM»r  cost  is  .". 

cents      The  i>on.ling  bill  fixes  the  nite  of  duty  on  billets  at  10 

l.or  cent.     .\    t..n   <«f  hillcls.  «nl<Mil;it<Hl   on   the  .Vnierlran  cost. 

would  pay  a   duty  of  |2.«M   at  the  custondsouso  in   New   York:. 

This  dr.tv  is  therefore  nearly  four  tlntes  the  total  ialK>r  cost  of 

pnxlticing  a  ton  of  bilU'ts  in  this  country 


the  unvarying  rule  that  low  w.ises  me;in  hl-.:b  l:tl»or  ciwt.  It 
will  be  remciuU-rod  thnt  for  I'i^  iron  the  1,  bor  <  off  In  «;i'eat 
Britain  Is  91  cents  jier  ton;  in  «;erii',any,  97  cents  jvr  lf»n. 
In  the  l'nit«Hi  Stjtttn*  tlK»  hii;h»s1  Inbor  c(»st  is  T."»  ce!»ts  per 
ton.  And  it  Is  lik«wise  Irne  that  the  labor  cost  on  liinMB 
and  Besseuier  Kteel  r:tils  is  hicber  In  the  competing  fttreiga 
cotnitry  thnn  in  the  I'nitetl  Sl;.ies, 

In  m.iklng  any  tariff  bill,  certain  Information  Is  eaaratiaL 
The  cost  of  prc^luction  is  im;onant:  the  innorls  nnd  exi)ortji: 
the  ratio  of  iiuiHiris  in  the  total  tlonicftlc  pnxluctlon:  the  prices, 
domestic  and  foreljiU.  of  al!  inalirial.  Fuich  is  cntith><!  to  bo 
given  due  weiirht  and  convjiiicr-tion.  The  ekMiunt  of  pri  -ea 
is  entilied  t«>  less  cousidci.ilioa  than  would  be  true  if  both 
foreign  nnd  domestic  prices  were  not.  as  we  ki'.ow  tlier  :iro. 
stihjec't  more  or  less  to  artlfVl.i!  control.  It  Is  to  |>e  reprett(Ml 
that  we  have  no  accurate  detailel  cos«t  thtta.  eltlier  domestic 
or  foreign,  for  the  arti<-les  of  fln«T  uiantif.u  tare      .>  '  '  «•>» 

products  are  witc.  tubes,  fireanns.  cutlery,  watches,  i  Ty. 


riie  stifl  n>r»ort.  ns  I  have  already  stnt*^!.  gives  the  cost  of  a  |  wares    made   whidly    or   In    iwrt    of   copi^T.    aUiinlinnn.   br.  8S, 


ton  «»f  shearet'l  plates  at  $27  19.  The  l,dv)r  co>t  Is  given  as 
$2."<;.  The  i«e!idin;:  bill  impost^s  a  duty  of  10  i>er  ce^\t  on 
pressetl.  slicutMl.  or  sia!u|»<il  siiaiies.  The  duty  ui»oi»  a  ton  of 
shenre«l  plates  calcul:'.te<l  up.»n  the  Anieri<an  cost  would  be 
$2.71.  The  total  labor  cost  in  a  ton  of  this  ftroduct  is  J^.H*!. 
The  iluty  therefore  would  be  more  than  the  total  lalM>r  co-^t  in 
this  product. 

Tha  r.ure::n  of  Corporations,  as  I  hav«>  sboxm,  reports  the  cost 
of  pro<ln<ing  a  t«»n  of  stni"tural  sha?H's  from  larfre  billets  a.- 
$27.70  The  labor  cost  in  a  ton  of  stnictaral  Hhai»es  is  $2.r»4. 
Tlie  iH»mling  bill  lmp<»ses  a  duly  of  10  i>er  cent  on  this  product. 
Tlw  duty  ui»on  a  tmi  of  structural  shajK-s.  calcuUited  xiy.an  the 
American  ccst.  is  .^'J  77.  The  total  lal)or  «'f»st  in  a  t«.n  of  this 
protluct  is  $2  o4.  The  duty  tlieref«»re  more  than  covers  the  total 
lal)or  cof«t.  l»esldes  the  ocean  freipht  rate  on  all  cimstruction 
Iron  and  «te<'l.  ranges  from  $:'...V.  to  $7.tW>  i>er  ton,  furni-'iiiug 
that  niu<-h  additional  prote«*tion. 

OpeM-he.irth  sheet  bats  are  reiM»rte(l  by  the  Bureau  of  Cor- 
porations as  costing  In  this  country  $24.r>J»  a  ton.  Vndir  the 
l»endiiig  bill  they  are  ns.ses.«e<l  a  duty  of  10  i)or  cent.  The  labor 
cost  In  a  ton  of  oiH-n-heartli  bars  is  ss  cenLs.  t'alculated  upon 
the  .Knierii-an  cost,  a  ton  of  this  product  would  Im>  re«iuire<l  to 
I«iy  a  duty  of  $2.4:i  at  the  cuKtondH»UHe.  This  amounts  to  nearly 
thm«  times  the  total  labor  cost  in  a  ton  of  this  product. 

Tite  ste<>l  rei»c»rt  gives  the  average  cost  of  a  ton  of  merchant 
steel  iMirs  as  $2'<12.  The  Senate  committee  reduceil  the  duly 
on  thejte  bars  to  ."i  per  cent.  Calculated  ui»on  the  .\merican  co.st. 
a  ton  of  menhaiit  bar  would  l>e  as«es«*e<l  a  duty  of  $1.4<1  at  the 
custondjouse.  The  steel  rei>ort  gives  the  lal>or  cost  in  a  ton  of 
mercliant  bar  at  $3.00.  Even  If  the  labor  cost  in  this  country 
were  double  the  foreign  cost,  the  tariff  w<»uld  practically  cover 
the  (Mfrerence  in   lal»or  co«t. 

Tlie  o<«p-in  freight  on  a  t>n  of  Iron  and  steel  bar.  lor»se  or  in 
bnuilh's.  from  I.lveriMiol  to  New  Yi»rk.  is  $:i.4l.  The  freiu'ht 
rjite  wouUI  tlierefore.  by  ils«'lf.  furnish  a  protection  more  than 
e«|Hiva!eut  to  the  total  labor  cost  of  producing  a  ton  of  merihant 
bar  in  the  liiited  Stateji 

The  Muretiu  of  ron»orrttions  rpr»orts  the  average  cost  of  a  ton 
at  black  plate  for  tinning  in  tins  country  at  $4H.99.     The  Senate  ;  "^|" 
bill  places  a  duty  of  ir>  iier  cent  on  tbi.s  i»r«»«luct.     Calculated  1  ' 


utiier    nrticliBi, 


1 


nickel,    platinum.    g<dd    and    slher,    and    many 
any  one  of  which  reprcs»ents  a  lar?e  Indii-Mt^-. 

I'liou  most  of  thc>o  pr<Klucts  the  j'- 
rc-tluctions   in   tlutiea.     lu   many   of    t.  :         ,     .  1 

articles,  lliough  we  liave  no  disinti-resteil  rei'oit  ufHin  it,  w»? 
kiKiw  that  tlH?  lal>or  cost  represents  a  ver>-  large  |>roix>rtiou 
of  the  total  cost  of  tli"  pnnlud.  Cndcr  the  existing  hiw  the 
duties  on  tliese  articles  rau;;e  tnnn  10  to  «.e<  per  cent.  lu  the 
IMMiding  bill  the  rates  u|»ou  tUi'se  i.r.Mlucts  range  froia  1.'.  to 
Zut  |)cr  cent  ad  valorem.    To  prc^^ent  this  u.ore  spe*  itlcally^: 

The  rates  «»n  wire  under  the  exlsiln;;  law  are  fr<»m  37  to  74 
per  cent.  These  duties  are  reiUuHHl  lu  the  leisling  bill  to  from 
l.'j  to  2.")  per  cent  The  rates  on  wire  would  stauil  a  very  con- 
sUleruble  reduction,  as  indi«ale«l  fn-ni  the  fact  tliut  we  iiu|Hirt«'d 
but  a  little  more  than  $2,fN<0.(M>«>  worth  nnd  eK|¥)rted  four  times 
tluit  amount.  Ajid  we  pnKlui-e*!  W(»re  than  fifty  times  aa^nuck 
as  we  imi)orted. 

The  rates  on  tubes,  pi|ies.  flues,  cylindrical  or  tubular  tanki^ 
and  welded  cylindrical  furnaceji  are  from  'M  to  lio  i»er  cent  under 
the  existing  law.  In  tlie  [HMuUng  bill  tli«>se  rates  are  flxetl  ut 
from  20  to  30  \ier  cent.  We  in>|>ort»'«I  alnu»st  none  of  thj«se 
prtHliKts.  The  total  value  of  all  kinds  inM»«>rte«l  in  1912  was 
$«»:?4.941.  The  value  of  the  produdlon  <»f  th«'se  uiauufacturea 
in  this  country  ainotn»te<1  to  $!)7,2r»U.OUO. 

Cnder  tin*  existing  law  the  rale  on  nni»'kets  nnd  mnxsle» 
loading  firearms  is  2r»  per  cent.  The  j^iding  bill  redtices  tlie 
dtity  to  !.'»  |»er  cent.  The  rates  on  bree<  h  loatllng  rifles,  shot- 
guiiH,  pistols,  and  i»artM  ther*'of  tmder  the  existing  law  Is  44 
per  cent.  Tbe  fiettding  bill  re<luce8  this  duty  to  3r»  |ier  cent. 
The  lm|<orts  of  these  pnnlucts  was  a  negligible  quantity.  Indi- 
cating that  the  existing  duty  is  practically  prohiblt«»n'- 

But  on  cutlery  there  is  reas.)ii  to  .ipi^relien  1  th.it  the  duties 
have  been  reiluced  below  the  diffeience  in  the  cost  of  produc- 
tion, or.  In  other  words,  below  the  coni|ietltIve  rate. 

In  the  manufacture  of  ctiUery  the  material  is  but  a  small  pert 
of  the  cost  of  the  liuLsUfd  pro«lHct.  The  forging,  erlmllug.  i>ol- 
ishing.  nnd  etching  of  a  razi>r  blade,  for  examtae.  is  largely 
hand  l.il>or,  .md  constitutes  by  far  the  uwjor  portion  of  the  total 


^  .,     .      ,   ,  , .  ,  ,._,  I      The  existing  law  fiye«  the  duty  n|»on  I'enknives  and  porket- 

ui^n  the  An.erican  <-ost.  a  Urn  of  black  l''"^^^^:''^^'^ '''^.T^    '  knives  at  77  i*r  cent.     The  i^ending  bill  riMluces  this  Juty  to  40 
at  the  New  \ork  customhouse  a  duty  of  $7.o4.^  ITie  Btireiui  or  ,  ^^^  ^^^  » 

Tbe 


Ml  lut-  .-<«■»»    ioiiv  V  wnnFiiiuoni^-  .1  x,u<j   v..  ^-,..^..     •  — ^  .- -  .  rent 

Corjiorations  retorts  tlie  lalsir  ct»st  In  a  ton  of  black  plate  for     ~^ 


tinning  at  $l'2.7:i.  It  is  usually  claime<l  that  tlie  wages  paid  lu 
this  c<»untry  are  double  the  wages  paid  In  Great  Britain.  Ac- 
cei>tin>:  this  as  true  and  assuming  that  the  rate  of  waccs  may 
be  taken  as  a  criterion  of  i4il>or  cost  and  that  tbe  lalH)r  cost  in 
n  trm  of  black  plate  in  this  country  is  double  that  of  Great 
Britain,  even  then  the  duty  of  $7.^  would  more  than  measure 
the  difference  In   labor  cost. 

The  rei»ort  of  the  Bureau  of  Corix»rations  gives  the  .\merican 
cost  of  priHluciiig  a  box  of  lOti  jxtunds  of  tin  [date  at  $3.18. 
Tlie  iH-nding  bill  imiK).s«'s  a  «iuly  of  l."i  iK-r  cent  on  tin  plate. 
Cotnputetl  uiKUi  the  American  cont,  a  bundre<l-pound  Ik»x  of  tin 
plat«'  would  be  assun-*!  a  duty  ot  40  cents.  The  Bureau  of 
CoriNiratious  reiiorts  the  lalM.r  cost  in  a  hundre<l-iMMmd  box 
of  tin  plate  at  19  cents.  The  duty  fixe<l  by  this  bill  woulil 
therefore  amount   to  two  and  oue-hailf  times   tlw  total   lalK)r 

riXEB  ABTICLKS  OT  HI6HBB  FIXISH. 

In  many  industries  in  this  country  we  know  that  wapjes  are 
nearly   double  the  wages  iwid   In   t;reat    Britain.     And   in   all 


The  existing  law  places  a  duty  on  raxors  of  72  isr  cent. 
pending  bill  re«ltMes  that  dt^ty  to  .'i4»  per  cent. 

The  existing  law  I'aces  a  duty  on  scissors  of  rC  per  cent.  TIte 
pending  law  reilu<*es  that  duty  to  30  per  <'cnt. 

The  existinc  law  fi.xes  the  duty  on  table  cntlery  at  42  i>er  cent. 
Tbe  iK-mllng  bill  reduces  th.it  duly  to  27  i>er  cent 

There  is  abwduteiy  no  d:ita  outside  of  the  Inioorts  of  these 
highly  flni.«he<l  prcMlucts  ui«m  which  one  can  rest  wilh  cf«fl- 
dence  as  to  wha'  meaKure  of  duty  ix  necessary  to  maintain  Iheae 
industries  lu  this  cfumtry.  As  ;<uggeste«l.  the  element  of  .abor 
is  a  verj-  important  one  In  these  products.  It  la  clalm*^  by 
manufacturers  that  the  labor  est  |»  70  to  so  ikt  ivnt  of  the 
total  cost  of  many  of  the^  articles.  This  Klatriuent  ctime-*  from 
Interested  parties,  and  it  is  no  ilisi-aragement  t«i  the  gentlemen 
who  make  It  to  say  thjit  It  must  Ik«  <■  1  with  that  f  Jct  lu 

In  the  absence  of  data  from  i  I  soun*es.  the  legls- 


mind.     ... -  ,         ..         ,  .  .1    A         .« 

lator  is  iiupre«se«l  with  the  value  of  unch  re;K)rtH  as  that  nuide 
by  the  Bureau  of  Coriiorations  on  the  heavier  steel  pr«diKU 
and  by  the  Tariff  Boanl  in  the  reixiris  which  It  submitted  to  the 

industries    we    know    that    the    l^-agea    of    England    are    mu^;  [  Sixty  second  Congress  ou  c-^Mlous.  wc»oleas,  pulp  wood,  and  print 

lower   than   for  the  corresi»oiuliug  Industries  of  this  country.  :  poitcr. 
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of  cutlery  nunied  flfsrrop;ited 
«I  tliflt  our  exports  on  cutlery 


for  UielyiMjr  11)12  anMUiu?»HJ  to  Jl.H'.-.MHa  Ami  of  this  ninonnl 
^.p  ,,^.  ....  ••  ry  lo  jjrecit  Prii:iin  to  the  value  of  ^liiyl22; 
to  <;.  V  v.hie^l  jit  f.'t-'.siW. 

It  is  M  !i^    'I  •  .  riirers  that  f'  "s  In  the 

I'uited  >.  :i  ;'i>'-  U'  ■-  aro  t\vi«-»»  as       .         -  In  Ens- 

land  ami  t !;!.><»  thiM'M  as  hl>:h  iij«  In  (;ennany.  ibis  in  Itself 
f  '       '  !t  liftlo  ctitl-nce  in  fix  his  a  f;ilr  rite  of  duty.     N«)th- 

i.  ^  .  .  r,n  to  the  eftl-Mency  of  the  foreljcn  ns  coniparecl  with 

tbf  .\iin-ii Mil  l.il>>r.  If  the  lahor  were  e<inally  well  orsranize*!. 
•iiporin  cnjUtl.  siiiiplietl  with  like  tools*,  and  e<inally  skillful  and 
••itU  i«'tit  then  the  8t;itenient  as  ta  wageg  would  furnish  some 
criterini  for  flxlng  rate?^. 

If  T."»  |>er  o»iit  "f  the  value  of  a  pro«luct  is  labor  and  the  labor 
w  •!»•  »<  ii:iKy  I  f*.  a  -10  i»er  c-ent  duty  would  a  little  more 

th.in  tiiMsuit    i; ".I'reiu-e  in  labor  cost  In  c-«inii)etition  with 

(Ir.nt  I  rlt:!ln  and  ;i  little  less  than  nieawire  the  difference  in  the 
lahor  o  St  ■"  with  (Jerniany. 

We  ;  re  I  t   the  necessary  Information  to  deter- 

mhie  J  ic  I  r<'!'»'r  dutii^s  on  witcue"*,  watch  niovenjontst.  cl<Kkg. 
and  r1<i  k  nii. ci'ionts.  .-md  pirts  of  the  same.  The  existiup  law 
tlxes  thi>  d;Ui»s  from  -lO  to  !>*<  per  cent.  The  itendiuy  bill  reiluces 
th.-so  d  ifit's  ti»  ."<»  ;  '. 

The    nit'ort.'i  of  i  Ics  covere*!  by  the^  dutten  constitute 

but  a  snail  i>envntase  of  the  amount  |ir«»<ln'"o«l  In  this  country. 
Tlie  totil  value  of  «)tir  inanuf.?«-t»ire  was  ?3.'»,r>"1.00U.  Thct  value 
of  the    nipijrts  was  but  $l.."Krr.l4l. 

That  the  •  'Uh>  was  warranted  In  making  nmrkcil  re«luc- 

ti'ins  ii    tlu-  '  on  all  of  these  more  advain«l  iirodncts  there 

can  be  no  «lmiht.  Whether  the  cut  is  den^r  than  the  Industries 
can  stnnd  without  harm  to  the  l.ibor  employml  can  not,  ^»  far 
«»  I  ail  aware,  be  <letenulned  to  a  certainty  by  any  known 
fa«'ts. 

I'lMU  machinery,  enjrlncs.  [>rintinR  presses,  and  nw.-hlne  tools 
the  eAj^tlni;  Liw  iiui>o'«>s  a  duty  of  .*J0  to  AT*  yier  cent.  The  pcnd- 
Inc  ml  tl.ves  these  «lutle<  froni  IT*  to  2.''i  per  cent.  The  lmiw>rts 
are  sunll.  Indicnilni;  that  the  Payne- .Vldrlch  duties  are  higher 
th'n  II  »«"e«»s.iry.  The  re<h!<tion  of  the  duties  will  be  of  atlvan- 
t  vre  t<  nianufacturcrs  In  equlppinc  plants  with  machines  of 
foreijrn  make,  some  of  which  are  not  prt»«lu<*eil  at  all  In  this 
ci-kjintrv.  And  this  npain  will  o|)en  the  way  for  further  re«luc- 
tlon  of  the  dutb^  on  j>r<Mlu(t>4  manufacture<l  with  the  machinery 
thus  rl  ♦•njH'mtl. 

Wari'S  nuide  in  whole  or  In  p«rt  of  copper,  nlundnnm.  brass, 
nickel,  platinum,  cold,  and  sliver  are  dutiable  under  existing; 
law  at  4r»  jier  c«Mit.  The  i>endinK  bill  re»lu<-es  these  duties  to  20 
I)»«r  rei t.  exccptinc  as  to  artii-les  made  in  whole  or  in  part  of 
)>latin!'m.  gold,  and  sliver.  whi<-h  it  Increase's  to  7a)  |t*»r  cent. 

in!iM)rt.s  of  these  articles  under  the  present  duties  jire  a 
tie  qnaiitlty.  ami  the  duties  tixe<l  by  the  iiendlns  bill  may 
proxe  o  be  reasonably  fair  and  just  to, the  American  manufac- 
turers. 

R»><MirrlMe.  Mr.  rrosidcnt.  to  the  hesivler  metal  pro*lucts,  we 
pr«Mluc'  pitf-lnm  billet.",  in  f:ict  all  of  the  heavy  steel  pnxluct«. 
not  onlf  as  chenply.  but  cheaper  than  they  are  protluceil  abnwd. 
Bcaktet  I  ve  b 've  the  r       "  '.«n  of  the  ot-ean  freight  rate. 

I  iM^e  |i:ntbere<l.  aft.  r'iry  pros»vute«l  throujrh  the 

nent  of  Commerce,  the  tnmsportation  rate  on  substan- 
tially ^veryth'ng  of  luJiHtrtance  lm[H»rte»l  Into  this  country,  and 
I  ask  ^enve  to  lnc»>nw»'ate  those  tables,  with  the  matter  ex- 
!  •        '  •'   :'s  an  npiietidlx  to  my  remarks. 

\  ^tl>KNT.     Is  there  aiiy  objtvtion?    The  Chair 

hears  i^omc.  and  >•  n  is  jrantetl. 

•A  FOI.I.i;  I  .  ...  In  coiKlusl»>n.  Mr.  President,  I  repent, 
I  am  j||iprehensive  that  uiM»n  S4>!ue  of  the  finer  proilucts  of  th«i 
stt'el  .«|he<lule  the  nit«*s  tlx^tl  in  this  bill  are  ti'o  low.  .\s  to 
is  not  |K),>*sible.  I  believe,  for  anylxnly  to  be  absolutely 
certalil  for  1  can  not  tlnd  that  data  from  ofBcial  soun-e-*.  or  from 
smirce;  that  are  reliable  and  unprejud'.cwl.  as  to  the  c«i»t  of  ]>nv 
daclnt;  In  this  country  and  In  competing  countries  ixHrket  cut- 
len-.  t:  Me  cutlery,  nirors.  scissors,  and  the  like. 


tro'led  abroad.  There  are  nrny  IniiK»rtant  thi^irs  to  lie  taketi 
Into  conshlei^tlon  In  ti.vini;  a  t  riff.  -\nd  th!s  Is  true.  I  rei>e.it, 
whetlier  you  are  framing  a  protective  tariff  or  .i  tariff  for 
revenue  with  lucitlental  protection. 

That  Is  why.  Mr.  Presi«leut.  we  require  cou'itantly  the  services 
^f  a  ^^l•lentific  bo:'rd  or  commission,  a  wlciititic  board  ctmi|>osetl 
of  able,  di  -'ed  meti.  who.  in  the  spirit  <)f  trith  seekers, 

shall  exh:!  •  ■  ry  jtossibie  line  of  Inquiry  that  bears  upon  or 
has  any  relevancy  to  this  great  subject  of  the  tariff.  However, 
I  would  not  clothe  such  a  bojird  with  iKiwer  to  fix  tariff  rates. 

I  think  I  voted  for  an  amendment  with  su<'h  a  feature  dur- 
luK  the  pendency  of  this  hill.  I  hurri«>d  to  the  Chamber  to 
vole,  from  my  committee  nM>m  where  I  was  at  work,  and  Ihmu); 
iufornietl  that  the  amendment  under  consideration  provided  for 
a  tariff  n»n. mission.  I  \t»ted  for  it  without  fully  uml' 
the  ik'tails.     1  would  not  KUi>iK>rt  a  bill  clothing  a  «.<  > 

with  power  to  flx  rates. 

Furthermore.  .Mr.  President.  I  should  like  to  nee  Imposeil  uivn» 
every  prfnluct  that  comes  into  this  c»)untry  n  small  tax — suiy  a 
fraction  of  1  |>cr  cent — that  would  not  aff<H-t  the  cost  to  the 
consumer,  but  would  create  a  fund  which  would  pay  for  gath- 
ering statistical  data  on  all  of  the  imiiorls  that  come  to  us. 
This  material,  properly  cl.  "  "  would  Ihj  of  the  greatest 
value  to  Congress  in  tariff  1.  .in. 

.\nd  now  I  mrst  yield  the  Uomj.  I  1  ave  an  uinlerv'.ind'iJir  with 
other  Senators  who  desire  to  l>e  heard  that  I  would  do  so  at 
this  time. 

Mr.  THORNTON.     Mr    President 

Mr.  I^V  Fi>LL?rrTH.  .lust  one  further  word,  if  the  Senator 
will  I'ermii  me.  It  has  lieen  a  matter  of  comnum  understanding 
here  for  several  weeks  that  there  w.is  no  |»ossll»lllty  of  securins 
the  adoption  of  any  aniemlments  of  a  sweeping  character  to 
the  (lending  bill.  So  I  have  not  felt  pres8t^l  to  offer  the  results 
of  my  stutly  of  this  schedule  at  nn  earlier  time.  I  do  hoi-e, 
howe.er.  that  what  I  have  presenteil  will  receive  some  «'onsid- 
eratlon  fn>m  the  committee  iu  the  caluuu>sK  and  deliberatii'ii  of 
the  coufercuiv  room. 


4.1 

•  « 

43 

o 

4\ 

a. 

l«i 

:;. 

41 

.Man  ifactur»'rs  who  have  api>eareil  before  various  conifres- 
sioual  committees  have  made  the  general  statement  that  the 
lal>er  (ost  In  thes^  more  hlirhly  flnish«l  products  represents  70 
to  Si>  1  ler  ctMit  of  their  value.     They  «lo  not  give  us  any  liifor- 

itht:  whatever  as  t«>  th«>  efficiency  of  that  labor.  They  do  not 
ffve  u «  the  inform.atlon  that  is  required  to  flx  the  duty  ui>on 
any  hauls  either  ct>irj)etltlve  or  protective.  And.  then,  they  are 
interested  wlfnes.«»es. 

I  do  not  believe  that  the  difference  in  the  cost  of  pro«luctlon. 
If  It  It  uld  lie  :iscertaln«>l  to  the  very  last  cent.  Is  the  only  guide 
to  foil  tw  In  fixing  tariff  rates,  I  kuow  that  the  selling  price  is 
not  tte  absolute  staiMlanl.  Prices  in  this  ci>untry  are  artl- 
IklallJ  ci>utn>lle»l.     To  some  extent  they  are  artlflclally  con- 


.\rPFNnix. 

Freight  r9tc$,  Liverpool,  EnglaHd,  to  \cte  York. 

iron  ere  :  i'«  r  Ion 3  ton. 

I:».ke<l I '.  0| 

III  bulk 1'.  «S 

F«'rroiaan|t«iies«»    - 

Blilft*-.  Inijots.  t'locnin  : 

I.oow.  w»»lehlng  up  to  1  ton  por  pl^rr 

Loose,  wrivbiui;  up  to  5  ton.H  imt  piece....... . 

•  •v«T  3  tons  per  piece 

Iron  nnd  xtef^l : 

B:ir  and  hoop,  loo^i^  or  In  bundlet . 

Construction  Iron  an«l  nt>-el  : 

(A.  I  .\a);l<>s.  channels,  plntox.  tt-es.  ties,  rodii.  Beda.  nnd  Joist*, 
up  to  13  Inches  in  depth.  No  piece  over  '.i  tons  i<(eo  uute  1 
below  I  — 

I'p  to  and  not  cxce<>dlng  .10  fp«'t  in  l<-n«th 

I'p  to  and  not  csce<<llnK  'M  fret  In  leticth 

fp  to  nnd  n  >t  exce»illns  4o  fe.<t  In  Icnsth 

T'p  to  and  n  t  «'X'-»'*^lnic  4.'  ft^'t  In  lenifth 

I'p  to  and  not  •     n;  'tt*  fe«-t  in  lernrth . ._ 

Ip  to  and  lot  :.;  ."•.■»  feet  in  lou^th 

Ktc  Mltiff  R.'i   f..i   in    !>'nsth .    

(It.  I  Ko':<<|  and  built  li«>am'«.  jol'ita  over  1.1  Inches  In  depth. 
■  ud  icirdera  not  t>ent  or  flnnKod.  No  piece  over  1!  loos  in 
Wright    taee  note   1   I)c|.>wi     - 

l"p  to  and  not  eir»'e<l1nir  .W  f.-ot  In  frncth 

I'p  to  and  not  exce«»dliijc  'M  feet   In  Icnttth 

fp  to  and  not  ej<ee«l:nK  40  fe.t  in  leiicili . 

fp  to  and  n<>t  exeeedlni:  4.'>  fi.i<t  In  lencth ; 

fp  to  nnd  not  ex"H»dln»  -'H*  feet  In  len<th .... 

t  I.  1  X        '        ".  f«et  In  leninh 

Kx  li - 

(C.>  4tirii>i«.  IV  roiijiii.  !w-t  (i|>.  not  over  40  bundredwelKtat  or 

:«»  fe«>t   in  lenuth 

Olrlerm.  r  ■'«  or  welzht»  (na  beaoM*. 

Nirri:   1.  r  i  tona  and  not  exceeding  3  tona.  $1.22  per  ton 

extra:  pier>.^ ;.  u-t  and  not  fxc<'<-diu:;  4  tons.  9'.^4::  ptT  ton  extia; 

plet>e»  liver  4  tons  and  not  exo'edlnif  ."  ton«.  St;  .'to  ^H^r  ton  extra;  pieces 
i  o^er  r»  tons,  aa  per  aureement.  with  ininimnin  r;it.-  ..r  SiTo.t 
j        XoTK    -        l'lat'»<».   aiii:leM.   ehmi    e  <   and    I'list- 

I  InKs.   lattice  xird«Ta.  etc..   with   nni>  ^       i    i.      •  ;i  ur   ilanK<-d, 

to  par  II. 22  per  toa  ort-r  ttie  ordinary  rate*. 

I  Copp«T  inient!* :  Per  lonx  ton. 

Parked $.'..  4.S 

I^MMe . U.  tJO 

Cutlery:   (Haaie  as  dry  good*     aee  dry  goods.) 
Cbalaa : 

Packod  or  colled  op  to  1  too 

Parked  or  coiled  op  to  2  tons 

]>arked  or  coiled  op  to  3  toas 
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.1  n.i 

4.  ::6 

4.  *»T 

5.  47 
6.08 


.t.  «.-» 

4.  2t( 
4.  .'i« 
IS.  OS 
A.  OH 
7.60 

3.  »3 


3.  (W 

4.  •_•« 
4.  M7 


l/oose 4.  2H 

Machinery  appurtenances . r>.  48 

Machinery  up  to  l    ti>a  |>er  piece  or  packa^ . 4.  26 

Machinery  up  to  2  toas  per  piece  or  pncka^ 4.  87 

Machinery  up  to  3  toaa  per  piece  or  packege 6.  <M 

Machinery  up  to  4  t»na  |>er  piece  or  package. _._. . 7.  SO 

Machinery  up  to  5  tons  per  plefe  or  packaite O.  73 

Over  5  tons,  as  per  special  afreearnt.  with  mlBlmum  rate  of  $0.73. 
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l.vriarrATr.  CoMMEarr  Commissiox. 

Orncr.  or  thk  HKcatuRV. 

yVoMhiMfftok,  Auffu$l  It,  mx 
Hon.  R.'SrET  M.  l.x  F..i.LKTTr.. 

(Nifevt  Ktatr*  firuAtr.   Wm.^kinfflnn.  D.  C. 
DcAB  Sir     Tbere   U   Inclosed  herewith   a   untement   prepared   lt,v  our 


T'  r' 


fc. 


..  of  Tariffs,  v  hUh  was  prepared  nt  >i>nr  request,  showing  ii 
N,Mi  of  domes- Ic  and  Import  rates  on  all  articles  now  Riven 
import  coninioditv  rate*  from  Sew  York  to  lhica«o  vU  all  rati. 

ae.,H^fully,  •  ^_  j^_  McGtXTT.  Brncfory. 


Bt»trmrnt  tlf*riHti  nttn i»ari»0ii  of  tlomrtlii-  enrf  impci-t  i-slcs  on  rmrtmma 
ai  titles  uiiK  m¥t  iny  mu^n   ittt/tutt  rvutnunlilp  raltis.  etc. — CoaUaMi. 

Kales,  in  cpstts.  ^<r 


Artfflltf. 


IteoMtlr 


ftatmtemt  thielnff  c  tmp<iri#rts  of  4timr*fir  wiirf  imftori  rotr*  on  eJI 
mfielrs  now  gii'm  ^pi  liflr  import  comwoititj/  iotc»,  from  Srtc  \oik, 
^.  Y..  to  Ckiomfto.  t.L.  rio  oil  mil. 


Artklai. 


Ita4;)(inF.  burlap 

Burlap:^ 

t"arl>on  slack 

China,  (;«msn,  Austrisr,  and  Japaneae^ 

Taluation  at  $12  par  100  pounds 

Oar 

(Wkprv.  in  crates  or  sfaUted  boxes 

Karth,  fullu's 

KwthsBVMe,  in  crate;;  or  slatted  boxes... 
9mtmm 


<-.L. 

»  .L 

V.L. 

tS(L.(  .1... 
...\C.L 

r.L.. 

....L.r.  1... 
r.L.. 

....L.C.L. 
V.L.. 

•  ■•••..1  •  X4.  ■ 

t.L 

V.  L.. 

t.L.. 

CL. 

C.I.. 

C.  L. 

t.L. 

r.L 

t.L. 


Istle. 

liO|^,  wood,  all  IcJads 

Macnesite 

Ore,  ehrome  in  hulk 

Ure.  iron,  cnidf ,  in  bacs  or  bulk 

Ore,  aufcnflsite 

On,  anneancae,  in  bulk 

Pyrites,  kon 

Kaits,  wMte  paper,  )itte  wa.<;te,  bemp  waste,  (tax-rove  waate. 
strap  iute  beat if«,  pressed  in  bales,  and  okl  rope,  in  straiirtit 
or  mixed  earkMds,  mninium  «keiKht  30,iN0  pounds C.  L. 

Kk«,  brewers" r  ■^ ' 

Beda,  nitrate  of .1".  1.. 

Hweepincs,  oolten  iactery.  miaiinum  weight  30,0U0  poaads, 

r.  L 

Pweepinits,  tea.  in  holes  or  bor«,  muiimum  weight  sa,«W 

poands *  •  •;•• 

Tallow.  ve«etat>»e .(  .  I.. 

\Va.<!tc,  rotton  thre»id.  mitiiraiim  weight  aii.OOO  po«iiMl.-i...(  .  L. 
Wood  pulp, minimum  w'lgbt  MJOOO pound.- C.  L . 


in  cents,  per 
M$  iNMind.s,  un- 
less otlierwise 
noted. 


Deawstk- 


:» 
>X'> 

'  ii 

)«& 
» 

i4« 

22 

>40 

•30 
•10 

■90 

:;s 
22 

»425 

1<M0 

■25 

'425 


'25 
123 
'3U 

•  at 

'20 

So  rale. 

'30 

>au 

22 


Import. 


20 

au 

17 

43 
30 
16 
31 
■A) 
31 

*4S0 
2> 
24 
24 
SJ 
17 

*3M0 

*3IU 
17 

*3M0 


21 
21 
24 

2U 

23 


Ofl. creosote,  tn  tsak  cm ...................(^  Lv 

Ore,  (hronie  un<l  MsncanMe,  in  ImUl .C.  L. 

Ore.  iron,  t-riide.  m  bulk X".  L 

l'a{)er.  buiidinc .CL 

Paper,  itMfinK .......C.  L 

I'ota.'th.  miirisle  and  sulphate X.  L 

I'lill).  wood,  minimum  weight  M.UUO  i>ou*ds C.  L. . 

Pvntes, iron C.  I... 

Jute:  «-usle.  hemp:  w«.-«tr  Oax 
praiiaad  ia  bales:  and  akl  roMi; 

'  .  1. . 

CL 


«( 

•>*i 


30 
3U 
22 

n 


In^wt. 


{.^ 


r.  L 

L..-. 

r.L 

L... 
.C  L. 


*S3 
tie 


lilies:  Uaa4e.  paper: 

ruvr:  baotni:,  scrap  jute 

minimum  w«i{lit.  30.tW(i  iwunds 

Uiee,  brem'Sfs' — 

Kod!<.  wire,  iron  or  fteel,  in  eoiN  oii't  in  straiijlit 

leni;tliri,  unfiniatied,  not  drawn  throui:h  »  die.  no) 

llilhterthan  No  Sfauftf  or itreuirr than  i;  in<he>in 

diameier,  whi<>ii  ran  be  tranaport^M  in  open  cut* 

without  damage  irora  exposuie  to 

Kope.  wire,  iron  or  steel,  on  reels  or  in 

Bolt:  minimum  weight,  4njNpoand8. 

8alt«. double  mnuure:  minunuia  wei|:bt.«)^BU»poanda..r.  L. .:  Kerale. 

Balls.  Kp.'«>ni  mid  Clauber t\  1...  22 

iUll>,  manure,  nriiumum  weiplii,  lO^MU  iwoad* t'.  L..'  Se  role. 

Sisal CL,.'  ««• 

aftb.Mtlpbuleofliine.and  tnplMia|itoaieeiaadluai.  .<\  L.  .^  B 

of  caustic,  rrvMaU:  hypwul- 
.  sal:  slll."«tru!:  sutphaleaT 

.--■...-...-.-..-•-•••• -^    .|j. 
.....•••.    .••-i    >1<*. 

..........C.L. 

CL. 

<".L. 

C.L. 


<34$ 

u 

11 
•  1:40 


l« 

IW 

21 

aw 


22i 

20 
25 


«  Per  2,240  fwiinds. 
Nos.  B-IJ.7IM,  1S2S2,  1M2K.  and 


•  Class  rates.     No  rjmraodit  y  rate.>  in  effect. 
Taritf  leterences:  N.  Y  C  ADR   R.  R..  1.  C  C 

K«:i. 

til'ii'mrnt  thotriotf  rompari^nn  of  4umr»lir  mmil  imiioi-t  int>'*  00  rortovn 
uitirhM  tuitr  miivinui  unH4r  imfMtrt  roHim>*oitii  laU-o  from  BniftOH.  Uofi., 
to  fhirovn.  III.,  ria  all  rod. 


Bodd.  birttrlKNlalr  of. 

l4iite  of,  plwsplutte  •• 

and  anlphide  of 

Soda,  bicnromsteof 

."^Mlii,  nilntoet •.. 

Spiefselelsen 

Spiegel  iron 

Sulphur,  crude,  in  Sulk 

Sweepings,  cot  ton -lirtory .  minimum  weiglit  JU,UUOpe«ailil^.L.. 

Sylvanitf.  minimum  weu;lit  40,aon pounds CI... 

Tale,  minimum  wei/ht  44i,iliH  (toundx .CL.. 

Tallow,  \e<etal»le Cl. 

Tin,  pic  (reteaned  to  valuation  of  (Ml  per  net  kki) CL 

Wakle.  roiton  thread,  minimum  weigh!  :«,Ol)li  pounds..  .CL 

■Whitinf;,  minimum  » eurlit  4".«ii>  iioands <".  L, 

II   C  L 
>Vire.  iron  or  steel,  in  l>oxe<i,  bundles,  or  casks Lf^^ 


33 
*30 

>  jOO 

14 
*30 
So  rate. 

30 
•W 

24 
*30 

SB 
*U 


21 

IS 

» 

•0 

22 

20 


40 
W 

IS 

•ten 

•40U 
14 
23 

sit 

IS 

23 

as 

24 

1* 


>  Tor  1^20  poimds. 
Tariff  refereaDCe:  B.  A.  M. 


AnklM. 


Kates,  in  eenix,  per 
100  peimds,  lui' 
Im>  otherrvide 
noted. 


Rleefh .—....- .......r.  L. 

Urim-stone.  crude,  in  »>ul» '  •  }•• 

BurtepaandUvUupbocgiag ;•  ••••.•••:;"  ,1 

i'biM.  AiMtrtea.  G<raioa.  and  Japonose,  released  lu\  L.  C  .  1. 


DoaiMk. 


.--/ 


C  L. 
...f.  L. 
L.  C  L. 
...t.L. 
...r.L. 
...CL. 
...CL 
...('  L 

.(    L 


Taluatlao  ol  $12  per  !«'  peundk 

nay ■         ■• 

('ro<-kvy  and  earibenware  m  crater  or  slatted  i>oxes 

Earth,  fuUws' •• ...-• 

F^rromanaoaese  .. . . . . •.  .....•..••..•*..«••••*•*.*• 

Ferrosilkion,  in  pip  only 

Flint.  ,......-••..•-•••--••-••--•*•"••••••••••"•"*■" 

Flint  pebblea. 

( i  ly  cer  in .  enade. -  •  —  ••  •  —    -■■ 

Gum,  rontiaaac,  in  packages,  minimtnn  weight  4O.fl0u  pouoos, 

C  L :    ■■.     V 

Hart  salts  (UaitwUxj,  minimum  ewight  J0,UUU  poiuul^.. .(  .  L.. 

Iron,  band U".  L 

Iron, pig...* ••••  ••••.....•.•••  •.....••.•*••*......•.-.•  -■»".  Li . . 

Istleuid Lxtle ..........  —  •.■• t  .  L.. 

Kaiatft... — f.  L. 

jKjjaa... .-....-......•..••.•..•.••.*"•"••.••••••••*■"" *  *  ■^"' 

Jiioortoe ma** ...................... .............. .......'  •  i.. 

Lieotlccraot.inbolai J'l'' 

Litbopane i  ■  i*- 

Lops,  wood, all  kinds. .•-• »^-  J'- 

Lumber,  mahogany •:  ••v:- Y-V 

lfMM«e«idaKMnMe<ie  ore  or  carbon  dark C  L. 

oCeoMMt.copra.polra.and  polm  kernel,  ia  t;mk  cars,  miai- 
OMB  weight    rmpacitr  of  tank,  in  wood  or  tn  iron  drums, 

erborreb,;Ki,a(iOpouR<b t"  L 

•OatairlapbMlntonly.  ....  '  *** 

t(iManh>s.    No  commodity  rates  m  effect. 


22 

10 

•30 

:«;.'> 

•At 

*40 

■Si 

*Mi 

»47.T 

•i2 

22 

■SO 

Sfi 

»35 

*30 
•475 

•  30 
22 
2D 
30 
30 
3P 

•25 
23 
22 


Import. 


20j 

14  I 

1H 

41 

•JK 

14 

t» 

1436 

20 
3D 
27 

» 

an 
», 
21 

»41V 
22 
A> 
l^ 
2H 
2X 
IN 

21 
23 
15 


T\ 


*  f  »n 


*nusn'ea.    No  romawdlty  r«'«  la  •••*• 
R.  R.  I.  C  t".  No.  .V  110;  F.  8.   Davids  I.  C  C  Xeo. 

1,  4.  and  12. 

Mr.' TnOKNTMX.  Mr.  rr*^lil.ut.  It  i«  Lanl  that  I  abonUl 
feel  couijiellt^  to  \<>tc  acnlUBt  :i  Mil  ni.nle  a  i>arty  nu-anni^  by 
the  litjUMH-nitic  Tiirty — the  luirly  to  whWh  I  h;i\c  plven  my 
ullcplauce  KliKc  1  cnst  niy  tir»a  vote  4."i  yearn  jiuo.  It  l«  liariler 
Ktill  Ihiit  I  tdiotiKl  he  cuiui»elle«l  t«»  do  s<.  ou  a«  roiiiu  of  the  f in  t 
that  the  I>em«Hriitic  rarty.  to  which  my  Sl.itc  of  I^MiWiina 
has  also  uivcu  a  stcailfaKt  tilleKlniice  during  Hm-  i^ist  :{i;  Viarn 
in  uhii-h  her  while  iMMple  have  tontrolle.1  lit-r  iinairt*.  aiH«ka 
n«»w.  by  a  provision  of  tlii**  hill,  lo  strike  a  uiorl.il  Mow  at  one 
of  her  Kical  .-inrhnltural  Intcresl'*  In  violation  of  It*  nettlttl 
tariff  iM.llcy  :iinl  of  Ihe  i»leiU»»K  of  lis  last  natkuial  platfonn. 

Itei-atis*'  as  ill!  anilMKKulor  here  from  the  Stale  of  I.<iiiisi.tna 
I  am  «h.irpe«l  with  tli«'  duty  of  dffcndin;:  her  vital  hiten'tili* 
apiiiisf  iitjurioiis  ass^mlt.  aiul  re<t<?nl7.ln>:  that  I  owe  a  hipher 
dejrrw*  of  duly  lo  niy  Slate  than  I  owe  to  Ihe  mMu««Tntle  I'arty. 
and  l»e<-.tuse.  further.  I  iv«-oBiii7.«'  the  IdiHlinu'  oIiHjjmiWmi  reKtUijj 
on  nte  to  rtMleeni  the  solcjun  |»le<l«es  I  made  lo  Imt  ieoi»le  c«m- 
cerninR  this  very  qtieslion.  ami  UeciiUHe,  fnrtlM'r.  the  iKMinK-rntic 
Tarty  in  ihe  Stale  of  l.oui>iau:i,  in  coHMMilion  asaeniltlwl  In 
Jnnc.  IJlll!.  denouiH-eil  thlK  very  pro\ iaion  <»f  IhU  Mil  uy*  a 
"heavy  and  cruel  blow  against  I,oult«iaim  " — fi»r  ea<h  and  for 
all  of  tlieiae  retttMMMJ  I  can  not  vote  for  a  Mil  whhh  will  iiwil- 
lessly  destroy  one  of  ilie  preat  aRHctdturnl  ItMlusirieH  of  uiy 
State,  atid  of  many  oilier  Stutet*  of  thin  I  iiion  .i-  \>  ell.  and 
UelJver  the  i«i.itU'  4>f  this  eouiiiry  into  Uie  |K>wer  oj  ilie  rapai'iotm 
aiMl  iiif.'iiii'  n>  Snirur  Tiu-t  («>iu|M>Ke«l  of  the  Kroup  of  eaHlcru 
aeahoard  leimcfs:. 

The  VK'K  PKESIDE-XT.  T1m»  tiueKtlon  !•  on  the  nujeiMlnw^it 
oflfeied  hv  the  S<-nalor  from  .Nehrattka  |Mr.  Nouaihj.  «hi  whi.  h 
the  yeas  and  iiayt*  have  heeu  ordei^^l.  T»»e  Se,ivt«ry  will  tail 
tlie  roll.  "^ 

Tl»e  Sei^retarc  nroc«>«««1«Hl  to  call  the  mil. 

Mr.  liltY.W  (when  hl^  nanw  wae  cnlle*!).  T  hare  a  i>alr 
with  the  Junior  Senator  from  Ml-hlptn  |Mr.  TowM«iS!»|  and 
tlwnvfore  withhold  my  vote.  If  at  liberty  lo  vote.  I  Kiiuuid 
vote  •'  nay." 

•Mr.  snp:rr.\r;i»  (win-n  Mr  rii!;i 

My  colleapue   IMr.  t't  i.HtkMi.^  |.  wh*! 


only. 


paired  with  the  Senator  fmin  lH»liw.ire  (.Mr. 


If  m;i«  call(^). 
--■lily  alNHTUt,  la 
DC  V*r%r]. 


m 


'% 


'U 


Is 


:i> 


:,-i 


{--  1 


m 


III 


Hi 


'I 


KM 


4ri(i 


Mr. 

with 
If  :it 
Mr 


If  I  %^ 
Mr 


Mr. 


COXiiHKSSlOXAL  UHCOKl)— SENATE. 


SErTKMHKH   0, 


l.VJi   (whMi  his  luiiii^  was  .\jII«1>.     I  annonnr*  mr  iw!r 
h»*  »eiilor  S«Mmfor  from  S<.iith   iMkota    |Mr.  <raw»obi)1. 
ih«-rlv  to  vote.  I  woiiM  votf  •' iiny." 
I.KWIS    «wh«'H    hU  ujiiii«'  wa»  «-«lle<l>.      I   aiiiMMUio^  my 


IMiir  vith  the  liinior  S*»iiator  fn»m  North  Ihikoia  |Mr.  Cho.x.x.v). 
I-  .  .  ...    ^ ._    «  1.1  ....»«  ••  ..™.-" 


Iiiin)('4   vool.   Taarpl   Bninro.   uml  nil   ^nrh    wmtN  of    like   rharartrr   an 

havr    lir«»B    h«"r»'f<>fori>    uii<iail>  tbf    fnltrtl    Stato<    fr-in* 

T.Jrkrv.    •;rrr.  «•.    Syria,   and   fl      >  >     ,     n^   liu|>riiv^l    wuoU    Iumc- 
Inaftrr                .  ,|    f.ir. 

5.  '1 :               l.'«r<l  ■•<imt>l<-«  of  all  woolii  or  hair  whloh  arr  bow  or  maj 


.•r»*  at  li'i»««rty  ti»  vote.  I  would  vote  "  nay.' 
KKMl*   (When  his  name  was  eaiUtli.     I  am  |titire«l  with 


tU<' 


tlte  l*«nator  from  Mirhijran    I  Mr.   Smith  |  aii«l.  »»ein;:  unable  to 
fv<Min    n   tran.sfer.   I   withhold  ujy   vote.     1   would   vote   "  miy " 


If  Ht  lihi-rfy  to  vt»te. 


riloMAS  «  when  his  name  wa<*  oallHll.    I  make  th»^  inin.^ 


h*    h»T<-afl.  r 
Hiatm.   iin<]<T 
tb<>  HtatMlartU   i'<r   iii< 
and  tbe  H«'<  r<  uirr  ut 

ards  :in«t  lo  w~^ '■ 

r«;«nilrtMl.  atnl   : 

lomlio't^'  »  '■'   I ..      1 

«;.    \\  ■   \v(it)tii  of   • 

niixtti: '  •  rino,  or   Ki. 


I    in     tliv    urln«i|>Mi    ru»l 
)ricv  of  tn.>  SiMff-tarv 


!«•   <|i'|i< 


traasf  >r  as  ann<»un»-e«l  heretofore  :in»l  vote  "  nay." 
The  roll  mil  was  eou«-lude«l. 

Mr    ItFlKI>.     I   tmmtfer  my  |Miir  to  the  Senator  from  <»blo 
|.\lr.  foui:«K?ir.l  and  vote  "nay." 

<;.\LI.lN*iKU.     I  will  annonn*^  tho  unavoidable  abaenoe 

Junior  Senator  from  .Maine  [Mr.  Hriti.Eii.ii|  on  aei-ount  of 

I    will   llkewl»*  announce  a   juiir  between   the  Senator 

Vent  VInrinia  IMr.  (ioitj  and  the  Seiutor  from  Alabama 

t.\MKIIIAU|. 

SMOOT.     I  de«(irp  to  annonm^  the  ahsenee  from  the  elty 
)iint  of  illuc^m  of  the  Menior  Senator  from  IMaware  [Mr. 


f    the    I'nIt'Ml 
watiiiry.   khall   Im 
mIit  thU  iict. 
tUe>»«'   htatul- 

•  rt\t  In  oll>«"r  r>iB- 

ll.^l. 

iw-n    ini|»rov<-4l    by    tli(«   nd- 
th<-lr   |>ri-s<ot   thai »<(•!.   a* 

I 


Mr 


tor  f r  tin  Ohio  (.Mr.  I'omkrk.neI  having  come  into  the  Cbaml>er 
slmv  1  transferred  my  pair,  I  withdraw  my  vote  in  onler  that 
he  nii^v  vote  in  his  own  rijcht. 

Mr 

Mr 
IMr. 
vote 
Le.i  1 

Tb. 


I-OMKUK.Nt:.     1  vote   •  nay." 

STKUI.INU.  I  desire  to  announce  tliat  my  o«>lleaitne 
r».\wioBD|,  who  is  ne<'e»mrily  absent.  wi>uld  if  present 
yea."  Ho  is  iKilreil  with  the  Senator  from  TenneH.see  [Mr. 
an  hflj*  been  annoMUctHl. 

n-'Jult  WHS  annoum'»Hl— yeas  ;».  nnys  4''.  as  followii: 

YKA»-  w. 


Bor.Ah 

Kradl< 

Hradv 

Itrand*K«^ 

RrUttj  0 

«'«tmii 

CUpp 

i'oit 


riain 

Wvo. 
Ark. 


Aahar  it 
Hacon 
•  'ham 

(Urk 
(-tark< 
KJet.t  fr 
«iallli|K^r 

ilitrht^.<-k 

llollU 

ll>ixh< 


I'-^H^^d 

;h 
(tiirtob 
I'rawi  urd 


r<-i>ri'M>-utfii  i  y  tin"  >tanddr<l  Haui|iivn.  u<>w  or  Urmiftf r  to  he 
In  th.>  |irini|;iMt  niHtoni''  <iw.!«  ,if  tl>i»  I'uHrd  Ktalm,  aiicli 
wuula  Khali  U-  rla-tsUl''  .xy  a*  rlax.*  1. 

7.    If  any   l4i!«'  or  i  '   wm»|  or   hair  ttpirlrtoil   in   fhl«  art  « 


h<^  ent. 

W<M  I 

th  - 

.  !, 

ail.:  .. 
duly  --i 
hair,    < 
Itale  or   I 
th''    fori'u 


ila^A  .'I. 
::    hair 


■  1 

hall 
I 


I  <  I      i  I  ;»■      1  Jl  ;    '     t  »i      ti , .  (y 

n*  l!n»  <i»fci-   m.iy    I*  ; 

inii...-i..r_  or  an.von<* 

llu<'k!«.   wool, 

t.    and    h-irh 

any    on<'    or    inor<»   of 

to    a    hlKh'^r    ratr    of 


KKKI>  (after  having  voteil  in  the  negative).     The  Sena- 


S«> 
Mr 


line 


III 


other 
aB«l  . 
lair    \ 

to' 


tb# 

i-laiw 

a. 


rnBBlnii 

I>o.lKe 

FtephenAun 

|i|lllQ)Chani 

Mcriimher 

HttTllOK 

Kail 

.NVIaon 

Kutherland 

Jarkaon 

.Norrls 

Warr»n 

J  one* 

I'erkin:* 

We«'k!» 

Kenyon 

I'olndeiter 

Works 

Iji  hollette 

Sht>rinun 

IJpi>itt 

.smuut 

.NAYS— 48. 

Jam^a 

PtttOUID 

Smith.  *;«. 

.lohaaoa 

I'onwrwK 

Mmtth.  Md. 

Kern 

HoBlth,  8.  C. 

l4iDe 

RobtuM 

Stone 

Martin.  Va. 

Koot 

SwnBMB 

Martin.-.  N.  J. 

HaiiNlmry 

ThoiMM 

Myera 

Shafp'th 

Tbompaon 

41  )M>rBaau 

Sti'pi  .!  id 

Tbumtun 

OIIT.T 

Shi«'l<lH 

Tillman 

t  tvenaan 

Shlvcly 

Vartlaman 

thtea 

Slmm«>nK 

WaNh 

IVnroM 

Smith.  .\ri>. 

WlllUma 

NOT 

V«>TIN<;      17. 

rulh^rvon 

f.ewls 

Ruilth.  MUb. 

du  I'oat 

.M<l.e«n 

Towns*  nd 

<;off 

.N'ewlaada 

liroBBA 

l'»f' 

I^ 

Heed 

Mr.  Norkih's  ameiKlmeiit  was  reje«-t»Hl. 
SNitMiT.     Mr.   I'l-esident.   I  e\i»e«t»«d 


to   submit  a   substi- 


tute or  S.liedii'e  K  and  to  s|H>ak  iii>on  it  to-day.  l>ut  condlti«Mi8 
un.><tc  which  preventetl  it.  I  now  offer  the  substitute  and  ask 
nnan  mous  «'ons*'ut  lliat  it  i»e  priutetl  In  tlM'  Khobd  witliout 
rendi^iir.     I    make   llie   rt-ipiest    that    the   reading  Ik?  omitted   to 

••:i\  e 


time. 

VMK    PRKSIhK.NT.     Is    there   i4»je».tion?     The    CTiair 
iienri  none. 

Tlip  amendment  jiroi"**^**!  by  Mr.  .><moot  was,  on  |»aue  "*7,  after 
.'•,  to  insert  the  fidlowing; 

sniKiH  I.K  K-  w«toL  a:«d  MANrr.icTt'iKS  or. 

i\\  wool*,   hair  of  Ibo  casiel.  soat.  sipaea.  and  othf-r  like  nnimaU 
lK>   divhitti    fur    the    pitrpoaa   of   flslac   th«   duties    to   be   charx«Hl 
tkertH  a  Into  the  tbr#«  fuHowlnc  elaaaea . 

3.     'I«M  1.  that  la  to  tmj.  acrlao.  MMtlaa.  meti.  or  motU  wools  or 


4.  t' 


wtHth*    if  taerlae  Monti  Iwwtedlate  or  reBMte.  down  rlothlnc  wools. 
iml'iD;:  wool*  of  lik><  oharartor  with  any  of  the  pre<-edlnx.  Inolud 
lrUif>i>.>'  «kln  wool  »r  hutrhorH  wu4il.  and  auch  as  haTo  lieen  here 
i  im|M>rted  into  th«>  l'nite<l  States  froM  ItocaoN  .\ires.   New 

.   .\u«iralia.  Cape  of  (iood   Hope.   Rnaate.  (ireat    Britain. 
(*aaa<la.   .\l<>i,,t«o.  .nnd  elaewhere,  an<l  down  rumlitnic  wools.  Canada  long 
wonii    or  other  like  wools  of  pure  MnxliAh  Mood,  and  ustially   known  by 
trnna  herein  aacd.  and  all  wools   not   hereinafter   provided   for  Id 
«^ 

laaa  S.  that   la  to  *aj.  all   hair  of   tbe   camel,   jroat.   aipara.   or 
like    animal    and    I.el<->'«ter.    Cot^twold.    Linoiln-hire.    aud    similar 


laac^^tMatdac  wools  of  pure  Knxllsta   ttJoud  not  b^relnaftor   provided   for 

3.  that  la  to  aajr.  Doaakoi.  aative  Sotith  .^meriran,  Cordora, 
ValfM  rakm.  aatUr  Staixnu.  Rusalaa  caiMl  a  hair,  itacdaa  wool,  Chlaa 


kf  entry    lli.  i  "•>f,   :i> 
.(il    i.f    any    rln«-«    -i.'  i 

'isil    contain    any    adniKt'ir-'    of 
of   any   o«h«-r    material    Mii'Jert 
duty,   the  « :i..U'   bale  or   pacLai:>'   ^hall   l.'e  dntia' le  at   the  bixhest   rate 
ini|   '^td    liy    this    art    U|>un    any    urttilo    vr    material    In    said    bale    or 

p.l<  k:iKe. 

s.    The  duty  on  all  wools  of  riaaa  1  shall  lie.  If  aeouretl,  IC  renlit  |)er 

pound;   If   In    the   ; 1         t ".  i-r    poaad  oa    tbe  «iean    w«s)l   rt»n- 

talaed   thert-ln    wK  iiu<-d   by   arourinc    ti>«<t4    uixle    In 

a<*<'ordaDre  with  n .i; ,.      .  ,  ^vl  liy  the  Herretary  of  the   I'rejiHury. 

!•.  The  diitv  on  alt  liair  nnd  uixl  of  rlass  J  Nhull  b«<.  if  sr-oiirod.  14 
rents  |ier  (suind  ;  If  In  the  Kixaiic.  t.'t  rent*  iht  iMuintl  on  thi<  clean 
hair  or  wtstl  <-Mntalueil   iln-n-iu   wlilcli   «liall   I  .lne«l   hy  NCouiinK 

t>'sts  made  In  accurdaucv   with  reiculationM  pi'-  i   by   tbe  Si-cr<'tary 

of  the  Trt'asnry. 

10.  The  doty  on  woola  and  raanefa  balr  of  claaa  .1.  lmi>orl«>d  In  their 
natiiial  •■■nilitloD.  shall  U*  7  re.uts  i»r  i>uui)d  ;  If  lu'oiirisi.  14  rent*  per 
por.nd  :  /'('>' i'/>'f.  That  un  irop<;rted  wool*  and  vamel'i*  hair  of  class  •'{, 
u|>on  which  duty  ithall  lia<  •>  Uin  paid,  aaed  la  the  I  alted  Htatea  la  tbe 
manufacture  of  car)>et«.  druuKeta.  bocklaci,  BMtB,  raita  for  floors, 
H<-r>-eni«.  rovers,  baaaocka.  bed  sides,  art  attaares,  aitd  portions  of  rarpeta 
or  caritetlnir.  there  shall  be  allowed  to  the  uianiifai  tiirrr  or  pr<Nliirer 
under  remtiatloaa  preoorlfaed  bv  the  Serretarr  of  ibo  Triaxury  a  draw- 
liark  e«|ual  to  IHt  per  rent  of  the  duty  i>ala  aa  sarh  wool  or  hair  of 
clasa  :t  used  In  tbe  manufartnre  of  any  of  tbe  fnregolDK  articles. 

11.  Tbe  duty  on  wools  or  hair  on  tbe  okln  shall  Is*  1  rent  le««  r>er 
pound  than  Ix  ImiMMied  apon  the  cl<-au  <-oiit>-iii  an  hereinbefore  provUied 
f«>r  Kiich  w<M>U  or  hair  of  clafs  1.  :.'.  or  :t.  as  the  rase  may  U<,  im- 
|Mirt>sl  in  their  natural  condition  not  on  the  akin;  the  iiuanlity  and 
valu<"  to  lie  aM-i  rtalned  und<>r  such  rulea  as  the  Secretary  of  the  Treas- 
ury may  pre«cril»'. 

11'.   Top  aaste  and  slulililnx  waste,   IK  rents  (>er  pound. 

l.t.  Itoving  waste,  rlnx  waHte,  ami  i;arneit<'d  wast<>,  14  rents  per 
pound. 

14.  Nolls,  rarlMiniiiil.  10  rents  p«»r  pound;  not  rarbonlied,  H  rents 
per  ^und. 

l.t.  Thread  waste,  yarn  waste,  and  all  otlh-i-  wool  waste,  not  Kiterlaltjr 
providetl  for.  TJ  rents  p«-r  |M>und. 

1»».   Shoddy  and  w<sj1  ei tract,  "i  rents  per  pound. 

17.    Woolen   raics.  flo<-ks.  ami   munao.  .'»  rents  per  iK>nfMl. 

IH.  t'owlx'd  wi  ol  »>r  too*,  made  wholly  or  In  part  of  wimiI.  or  ramefa 
hair,  lo  p«>r  cent  ad  Talorem,  and.  In  addition  thereto,  18  rents  per 
pound  on  th<>  w<miI  or  balr  contained  therein. 

IJ*.  Wool  and  hair  which  have  le.n  ndvanret]  In  any  manner,  or  liy 
any  priM-ess  of  nianufarttire,  beyond  the  waHhetl  or  Kcoured  condition, 
liut  le«is  advanrtsi  than  yam.  not  spetlally  provld«>d  for  In  tbix  art, 
-^ J  rents  per  pound  on  the  wis^l  contiiine<l  therein. 

if*.  <»n  varns  made  wholly  or  iu  |>art  of  wool,  M  per  rent  ad  mlorem 
and  In  atldltion  thereto  Iti}  cents  iM-r  |>ound  on  the  wool  contuin<Ml 
therein. 

I'l.  <>n  woBMv'a  and  children's  dress  roods,  root  linings.  Italian 
rioths.  linutinirs  and  K«M>ds  of  similar  description  nnd  character.  <-om- 
poaed  wholly  or  in  part  of  w»s>l.  ."»o  |>er  rent  ad  ralorem,  and  In  ad- 
dition thereto  .••'IJ  ••••nts  |)er  |>ound  on  the  wool  contained  therein  : 
Pioritlril.  Tt>at  on  all  of  the  foresoluc  weltchInK  over  4  ounces  |»er 
M|u:ire  yard  tbe  duty  shall  be  the  saute  as  Imposed  by  this  srbednle 
on  cloths. 

1'-'.  On  cloths,  knit  fabrics,  flannels,  felts,  and  ell  other  fabrics  of 
every  deiM-ripti<»n.  made  wholly  or  In  i»art  of  wool,  not  sperlally  pro- 
vided for  in  this  act.  valutsl  at  not  more  than  :w  rents  per  |M>uud, 
the  duly  shall  U-  :{.">  per  c.-nt  a<l  valorem,  and  in  addition  thereto.  12 
rents  iier  |M>und  on  the  wimiI  contained  therein  :  valued  at  more  than 
.'!•»  <'eiits  .THil  not  more  than  40  et-nts  p*  r  |>oMnd.  :i."»  p«>r  rent  sd  va- 
lorem, and  In  addition  thereto.  Iti  cents  per  |sMind  on  the  wrstl  con- 
tained ther<>ln  :  valued  at  more  than  4o  cents  and  not  more  thnn  tU) 
••ents  p«'r  |M>Mnd.  .{.■»  per  t-ent  sd  mlorem.  aud  In  Sihlltion  thereto.  •2:H 
rents  per  |M>un4l  on  the  wool  ront:iln>sl  therein  ;  value*!  at  more  than 
tKI  rents  ami  not  mote  than  so  rents  |>er  |>oiind.  40  per  cent  ad  vslorera, 
and  In  addition  thereto,  '_'.t|  rents  |M-r  pound  on  the  wool  rontnlned 
therein:  valued  at  more  than  >m»  o-nts  ait<1  not  more  than  fl  per 
pooad,  4.'i  p«T  cent  ad  valorem,  and  In  addition  thereto.  2.1)  cents 
par  poaad  on  the  w<sil  contained  therein;  valued  at  more  than  fi  and 
not  Mere  than  $1.2.'»  per  ii.mnd,  .V»  |>er  i-ent  ad  vab-rem.  and  in  nddl 
tlon  thereto  2.H  rents  p»r  p<nind  on  the  wool  contained  therein;  vulned 
at  more  than  $1  2.'i  per  pound.  .*«.'.  per  cent  ad  v.-ilrnni  nnd  In  addl- 
tloa  thereto,  .".o  .-ents  jv>r  pound  on  the  wool  contnlnei  therein  :  Pro- 
rWerf,  That  In  no  case  shall  the  duty  on  any  of  the  foregolnit  articles 
or  materials  tie  less  than  that  lapoocd  ttv  the  respective  parssraphs 
of  the  existlas  law  on  mannfactares.  of  the  com|M%nent  materi.nl  of 
chief  value,  of  wbirh  the  xootls.  wai^>s,  and  merchandise  provldt-d 
for  in  this  |>ar:iirrapb  are  eoaipoaeil. 

2:t.  Blankets  not  exce-»tlnt  n  yarda  la  leufftb.  nnd  ready-mad<>  « loth- 
in*.  and  articles  of  wearint;  iipparel  of  fvery  de*eriiiii..n  te»c«|it  such 
as  are  knittedi.  manufacture*!  ^><..ii<  or  In  tiari.  incliidlnx  Huch  )i»  are 
compos«sl   In   chief  value  of  «•  'n.  or  other   vegetable  fll«'r.   or  of 

fur.  all  of  the  fnresolnc  <*on:.  \  iinlly  or  in  part  of  wool,  and  all 

laanufactures  not  kn1tt<sl.  and  D»t   sptrlally  provided  for,  coiapos:-d  of 
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not  less  than    10  per  o-nt  In   value  of  wool,  «o  per  rent   ad  valorem  : 
Prt.ri'ieil.  That  on  blankets  composed  wholly  or  in   part  of  wool,  exceed 
Inc  .t  yards  In   l<  nsth.   tlx'  aaaie  duty  shall  l>e  paid  as  on  cloth  made 
^bolly  or  In   part  of  ws*!. 

24.  On  kiiitt.Ml  wearliic  apparel  of  every  desrriptlon.  and  all  knitted 
articles  and  m.inufactiires  tbereof.  valued  at  ^o  cents  per  pound  or 
Biore.  co;ri|"iH«i|  wholly  «'r  In  chief  value  of  w<x>l.  2.*t  cents  per  pound. 
and  In  addition  thereto  4.*>  |s>r  <-ent  ad  valorem;  if  valued  at  le«oi  than 
8U  e..|)ts  |M  r  (Hir.nd.  ;Jo  cents  per  isxind  and  in  aiiditU>n  thereto  '.\Tt 
per  cent  a<l  valorem  :  on  itll  tlo-  forefolnj:  comi)osed  in  i>art  of  wool. 
but   In  chief  value  of  any   other   mat.  rial.   60   per  cent  ad  vah>rem. 

2.*>.  On  handmade  a'llaisMon.  Asmluster,  oritntai.  and  Himilar  car 
pets,  rtijfs.  or  other  coverlnjEH  for  floors,  made  wholly  or  in  part  of 
wtxd,  40  per  cent  ad  valorem  :  all  other  carx)ets  of  every  description, 
dmatets,  lv>ckin;:s.  mats,  scnn-ns,  hassocks,  IsHlsides.  art  squan-s.  and 
l>orti<^nii  of  car|Mts.  or  carpctlnjt.  and  all  other  coverlnga  for  floors, 
coinpoacd  wholly  or  In  p.irt  "f  w<Kd.  2."i  per  rent  ad  valorem. 

2«.  Whenever  In  anv  |»arnKraph  of  this  art  or  any  sche«1ule  of  the 
exlBtinc  law  the  word'  "  wool  "  Is  used  In  connection  with  a  material 
or  manurarturiHl  article  of  which  it  Is  a  c<imponent  material,  it  nball 
be  held  to  Include  wool  or  hair  of  the  sheep,  camel,  goat,  alpsca.  or 
other  like  ftnininl.  whether  manufartnred  by  the  woolen,  worsted,  felt 
or  anv  other  prmi  ><«. 

27.' In  no  caw  shun  anv  of  the  wools  or  wastes  enumerat*^  In  sec- 
tions «.  J>.  10.  11.  12.  i:i.  14.  and  l.'»  in  this  srhediile  pay  a  duty  more 
than  is  eipilvalent  to  nn  nd  vali>rem  duty  of  4o  |)er  rent. 

28.  The  rates  of  duty  provld.  d  In  the  paragraphs  of  this  act  for 
all  wools  and  hair  sh.iil  not  take  effert  until  the  1st  day  of  Novem- 
lier.  r.H.S.  and  uis)n  all  manufuctun's  of  wools  and  balr  on  the  igt  day 
of  KriTuary,   1014. 

The  Vin-:  TRESIDKNT.  The  question  is  on  aprei'inR  to  the 
amendment   suliuiilte»l  by  the  Senator  from  Itah   [Mr.  Suoorl. 

Mr.  S.MtMlT.  I  am  not  Rolng  U^  ask  for  the  yeas  and  nays, 
iMsause  I  tliink  It  would  l»e  im|tro|>er  for  me  t«»  ask  the  Senate 
to  vote  for  this  substitute  without  a  chance  of  explaining  the 
same.  I  sliail  simi>ly  ask  for  a  viva  voce  vote  ui>on  the  sub- 
stitute. 

The  ameuilnient  was  reje<'te<l. 

Mr.  GALM.NtJKIt.  .Mr.  Tresident.  some  time  ago  I  (rave  no- 
li*^ tliat  I  would  offer  an  amettdment  in  the  nature  of  a  sub- 
stitute for  tlie  entire  bill.  I  now  send  that  amendment  to  the 
desk  and  ask  Hint  it  may  l>e  read. 

The  VICK  rUESIDKNT.  The  Chair  will  state  to  the  Senator 
from  New  IIauii»shire  that  the  bill  is  not  yet  perfected.  There 
are  several  ainetidnients  yet  lo  lie  disitosed  of. 

.Mr.  r.ALLINGKU.     Very  well. 

Mr.  J.VMES.  On  l)ehalf  of  the  Committee  on  Finance  I  move 
an  amendment  on  pa;:e  2t>"^,  line  25 

The  VICK  ITIESIPKNT.  The  Senator  from  Kentucky  moves 
that  the  vote  whereliy  the  amendment  was  concurred  in  may  be 
reconsidere«l. 

•Mr.  SI.M.MONS.  I  wos  going  to  suggest  that  that  is  one  of 
the  reservtnl  amendments.  I  do  not  think  it  will  have  to  be 
reconsidere«l. 

Mr.  HUISTOW.  I  desire  to  say  that  that  amendment  was 
res*»rved  by  myself. 

Mr.  J-KMES.     The  amendment  was  reserve*!  last  night. 

Tlie  VICE  rHESir>ENT.  The  ameiidment  projwsed  by  the 
S^'nator  from  Kentucky  on  iK'half  of  the  committee  will  be 
state«l. 

Tlie  SrcBFTABY.  Strike  out  all  after  the  woW  "collectors" 
and  the  conuua  in  line  2.%.  page  IXIX,  down  to  the  wonl  "and" 
in  line  rt,  page  2«>n.  and  insert: 

Inspe<tors  and  other  employees  authorized  by  this  section  of  this 
act  shall  l>e  apis>lnte<i  bv  tne 'roinmlssioner  of  Internal  Revenue  with 
the  approvel  of  the  Secretary  of  the  Treasury  under  such  rules  and 
reKulatlons  ns  may  he  fixed  by  tbe  Secretary  of  tbe  Treasury  to  insure 
faithful   and   competent    service. 

The  ^■ICE  TRESinENT.  The  question  is  on  agreeing  to  the 
nineiMlment   to  the  amendment. 

The  amoiKlmeut  to  the  nmentlment  was  agreed  to. 

The  VICE  rUESIDENT.  Tbe  amendment  as  amended  was 
c«mctirre<l  in. 

Mr.  JOII.NSON.  On  iwge  120.  paragraph  300.  line  12.  I  move 
lo  amend  by  striking  out  the  semicolon  after  the  word  "skins" 
an«l  inserting  iu  place  thereof  a  comma. 

Mr.  LOI><;k.     Is  the  reference  to  the  new  print  or  the  old? 

Mr.  JOH.NSON.     The  new  print. 

The  VICE  rUESIDE.NT.  The  clerks  at  the  desk  are  follow- 
ing the  old  print. 

Mr.  J.VMES.  The  amendment  I  offerwl.  which  had  Just  l)een 
acte<l  uism  favoral)ly.  was  to  the  old  print. 

Mr.  .TOllNSON.  In  the  oi<l  print  the  page  to  which  I  refer 
is  page  ll.'*.  line  21. 

The  VICF:  PHESII»ENT.  The  amendment  to  the  amendment 
will  l)e  st«te<l. 

The  Skcrftary.  On  page  llf>.  in  the  committee  amendment, 
line  21.  after  tlie  word  "skins,"  strike  out  the  semicolon  which 
was  inserted  at  that  point  aiul  in  lien  thereof  insert  a  comma. 

The  amendment  to  the  amendment  was  agreed  to. 


Mr.  JOIINSON.  -Mso  in  line  2^.  iii>oit  the  snine  iwire,  after 
the  wt>rd  "letithrr"  and  the  c-omina,  fur  the  committer'  1  move 
to  insert  tbe  wonls  ".ill  the  foregoing." 

The  amendment  to  the  amendiiiont  was  ngree«l  lo. 

The  aniendinent  as  anu'tule*!  was  c<incurre«l  In. 

Mr.  lirciIES.  Hy  dire«tiou  of  the  Fln.incc  ComniHUN'  I  ile- 
sire  to  sultmit  an  amendment.  On  pjij:e  121.  |uinigmph  .*Ci»».  Hue 
20,  after  the  wi»nl  "  f«s>t  "  at  the  end  of  the  |t;tmgraph 

The  VICE  rUESIDE.NT.     Has  pangraph  :V.^\^  Immhi  ri'served? 

.Mr.  Iir<;iIES.     This  is  a  new  pr»>\  i«lon  In  the  liill. 

The  VICE  THESIDE.NT.  Yes;  bm  wa.s  lh»>  iwnigraph  rt>- 
herved? 

Mr.  IIT'CIIES.     The  jianigrjjph  wa**  n«»t  restTvi^d. 

The  VICE  rUESIDENT.  .  If  n<d.  the  citair  will  entertain  n 
motion  to  rconsider. 

Mr.  IirCHES.  Then,  I  move  to  r»\«onsUler  ibo  vole  liy  whi'-lt 
I«iragraph  ."SiO  was  concurred  in. 

The  motion  to  r(>o<«isider  was  agnnvl  to. 

Mr.  IirclIES.  I  offer  the  unieudment  which  1  send  to  the 
desk. 

The  VICE  rRESIPE.NT.     Tlie  amendment   will  be  stateil. 

The  Skcretaby.  On  i^ge  121,  line  2«,  nt  the  end  of  |»nra- 
graph  insert  the  following  proviso: 

Proriilrd,  Unirrvrr,  That  n!i  |iluil>>irraphlc  films  Imporlcsl  under  this 
s<>ctlon  shall  he  Kubjoct  to  ^ucb  censorship  aa  may  be  Imposed  by  tbe 
Secretary  of  tbe  Treasury. 

The  amendment  to  the  amendment  was  agree«l  to. 

The  amendment  as  amend<><l  was  concurre«l  in. 

Mr.  S.MOOT.  I  move  to  strike  out  the  wonls  "  cnlclnin 
carl>ide  and."  on  |)age  l.'n,  line  12.  It  would  remove  from  the 
fn>e  list  calcium  carbide. 

The  VICE  PRESIDE.NT.     The  amendment  will  l)e  stntAl. 

The  Secretary.  In  paragraph  441),  page  1^,  line  12,  strike 
out  the  words  "calcium  carbide  and." 

.Mr.  S.M<K)T.  I  will  simplv  say  to  the  Seniior  having  the 
paragraph  in  charge  that  this  will  throw  the  item  Into  in- 
ference and  give,  I  think,  a  little  longer  time  for  consideration. 
I  sincerely  trust  that  the  Senator  from  Maine  can  see  his  way 
clear  to  aci^ept  the  amendment. 

Mr.  .TOHN.SON.  I  will  say  to  the  S«>nator  from  T'tah  that 
the  subctimmittee  having  these  schwlules  In  charge  pive  thin 
matter  a  great  dejil  of  study  and  consideration,  and  there  are 
many  reas<ms  why  at  this  time  we  should  not  accept  the  amend- 
ment. 

Mr.  I/>nCiE.  Mr.  President.  I  rise  to  a  question  of  or^ler. 
T'nder  the  unanimous-consent  agreenwut  nothing  is  in  order 
except  flve-minute  explanation  from  a  Senator  pn>poHing  an 
amendment. 

The  VICE  PRF:SIDENT.  The  question  is  on  agreeing  to  the 
amendment  proi»ose<l  by  the  Senator  fnun  I'tah  I  Mr.  SmootI. 

The  amendment   was  reje<^-te«l. 

-Mr.  C.\TRON.  I  have  a  short  .amendment  proikosiug  a  new 
paragraph  which  I  ask  to  have  read. 

The  VICE  PRESIPENT.     It  will  l»e  read. 

Tbe  Skcretary.  On  pnpe  ST.  after  line  14,  insert  a  new  para- 
graph, to  l>e  numlK>re<I  2mi.  as  follows: 

21MI.  On  wool  of  the  abeep,  hair  of  the  camel,  coat,  alpaca,  nnd  other 
like  nnjmals,  all  wools  and  balr  on  the  skin  of  such  animals,  noils,  top 
waste,  card  waste,  slubbinf  waste,  rovinit  waste,  rinx  waste,  yam 
waste,  bur  waste,  thread  waste,  itametti-d  waste,  sh<Mldles,  mungo, 
tlocks,  wool  extract,  carbonized  wool,  cat>onlzod  noils,  all  other  waMea, 
and  on  woolen  raes  comisised  wholly  of  wool  or  of  wiilch  wool  Is  the 
component  material  of  chief  value,  and  not  specially  provided  for  In 
this  section,  20  js-r  cent  ad  valorem. 

Mr.  C-\TRON.  Mr.  President,  tlie  |>nragra]>h  which  I  sul>- 
mlt  proposes  to  lmix>se  a  duty  which  is  not  ad«"<niale  for  w<m>I, 
but  if  it  should  be  ad(»pted  it  would  be  lietter  than  nothing. 
I  It  covers  what  are  now  on  the  free  list,  according  to  the  bill 
which  Is  about  to  lie  enacte<!,  but  it  is  exactly  what  our  friemls 
on  the  other  side  of  the  Chamlier  a  year  ago,  I  understand, 
unanimously  agree<l  to  enact  into  a  law.  It  Is  what  the  IIous« 
of  Representatives  pjissed  prior  to  the  liill  <'omlng  here  at  tlie 
last  Congress 

Mr.  REED.     Mr.  Presiilent,  I  rise  lo  a  <|nesllon  of  order. 

Mr.  CATRON.  I  am  through.  It  will  not  be  iwictairy  for 
the  Senator  to  call  me  to  onler. 

Mr.  U)D«E  and  others.  The  S^'iiator  fn.ui  New  ll«Xko  i« 
in  order. 

Mr.  REED.  I  rose  to  a  question  of  order,  and  I  wotikl  like 
to  state  the  question  of  onler. 

The   VICE   PRESIDF'NT.     The   Sitiator   from    Mlnaouri   will 

state  it. 

Mr.  REED.  Tlie  nnanimous-consent  tigreenieiit  was  to  the 
effect  that  there  should  l»e  no  sjMniiLing  whatever.  e.v«»irt  that  n 
Senator  offering  an  amemlmetit  might  explain  the  purpose  and 


V  R|. 


i!t 


tflp 


m 


i 


m 


4000 


Tli.^re  was  no  rlirbt  jrlven  for  n 

iilnnte  »iH^  li   wl..  a   :i   Stiiator  in  u.n   ex|)laJnin«  the  pnr 

«.f   bil4   nilHflHlU'.lll        Tho    S.-  i: 

iitf   alH»ul    iM>u»etljiii«   tliul    liil  .  '    •' 


piink^rt  of  bis  nm*»ni1n»«if 
II  ve- 

|Mirt 
tnik 


I  vn 


Til 


tor 
Ills 


CX>XOKERSIOXAL  KtX^OKD— SENATE.  Skptember  9, 


CATKON      I  Insist   thnt   that   Is  Jt:rt  what   I  was  dolufi. 
n  p\r)»alt»!i  ^'  my  aiiiemhiuMit. 

\i(  K  ii:f:sn»KNT 


The  I'liair  rule*  that  If  the  »ena- 
rr.iu  .N«vv  .M'\i<"  thiukx  hv  is  njakiiifi  an  explanation  of 
lUK-itlmfiii  I  a  right  to  i.rooeed.  hut  lie  will  be  Jodge 

of  i«nt. 

<'\TK()N'.     As   I    was   sayiug.    thN   In   the   rate   of  duty 
whi.lli  wa«  fixetl  lo    lU.'  Ilouso '«uf  Uepros^-nlatlves  at   tho  last 
CuiHi  ;res»i  on  lh««  very  iirlh  Irs  that  are    ntiitluoed  in  this  iwira 
Sraib     ai»»l    «»'••    iHMiHKTullc    imrt    of   the    l«enate   adoptetl    that 
,i,t*    "  for  It.     I  «-an  not  »up|M^^^  that  they  will  now 

1^.  „u _        aivept  what  lh»'y  weic  wsIHuk  to  atvept  at  that 

liuK,    For  that  reaswm  I  »ul»nilt  the 
the  reos  awl  nays  on  arn^ehic  to  It. 

'1'  le   yean   uud   uays    were   onleri-^l. 
retnl  m1  to  rail  the  r«>ll. 

Mr.  HUYAN   (when  liN  uauw*  was  calleil ) 


»alr  with  the  S<>iuitor  frun«  Mh-liipin  I-Mr.  Tow:<sK!«nl  ntid  |  ceiits  per  hiishel.  it  wouitl  not   make  a  ditfereiue  in  the  prlco 


mv 


Mr.  McCrMBETl.     "No:  Mr.  Preiddent.  I  conid  not  do  so  on 
aeeoimt  of  a  lark  of  reservation :  hut  I  think  this  de{>ate  i»  out 
.iohig  that,  hilt  Is    vt  t>nler.  and  I  wish  fu  make  a   very  short  explanation. 
;i    prior   -session  of        Mr.  WILLIAMS.     I  ask  merely  for  Infonnation  as  to  whether 

the  8nMitttr  Imm  nat  «1«— Jj*  had  n  yea-and-iuiy   vote  on  each 
one  «f  tbeae  propiMilHoiMi? 

Mr.  Mt-crMULU.     I  will  aay  that  I  Jiave  not. 

Mr.  I'resident.  the  pn'**m  tariff  on  harley  Is  30  cents  per 
bnabel :  undt-r  iii»  pomlinz  bill  It  would  !>;>  re<hiceil  t«>  1,".  cents. 
The  present  duty  ou  «mii*  l»  !.'»  i«ents  a  bushel:  under  the  in-nd- 
Inf!  hli:  It  w  ill  U*  re«Uu>'d  to  C  c«'nts  a  husliel.  Th«'  r»resent  duty 
on  wheat  Is  !'."»  cents  a  hnsliel :  under  the  prt^seiit  hill  It  will  be 
fre.'.  The  prts^'iit  duty  on  flax  Is  L'.".  cents  a  bushel,  and  luider 
the  pn's«>iit  hill  the  «lufy  Is  l.'i  «"ents.  This  anieudment  make« 
the  duty  on  harley  'JH*  c<miIs:  the  duty  ou  oatg  !.'>  cents:  on  wheat 
1\»  «-euts:  and  ou  flax  'J.',  cents. 

I  only  wi.sh  to  say  a  wwrd  In  ref»'rence  to  wb«it— and  I  nay 
It  from  an  accarate  knowh-^lKe  of  the  effect  of  the  tariff  on  tlw 
pri<c  of  all  thewe  cerenls  alon;;  the  Canadian  l>onler— and  that 
Is,  under  normal  conditions,  that  we  only  jtet  al>out  one-half  of 
the  real  tariff  InMieflt  n|Min  wheat.  On  the  others  we  get  tin* 
full   benefit.     TlH-ref  »re.   if  tlie  duty  on  whc-at   Is  placeil  at   'JM 


iieut.  aud  I  call  for 
aiMl   the   So<retar>-    pro- 


I  arain  annoiuu-e 


my 

witllhold  my  vole. 

.Mr  KKItN  <when  his  nanw  w.i»  calleilJ.  On  acconul  of  my 
pair  with  tue  St'ualor  fnmi  Kentu.  ky  I  Mr.  I»radij;y1.  who  Is 
ttbs«nt  from  the  t'humU'r.  1  withhold  my  vote  If  at  llU-rty  to 
\«»l« .  1  would  vote  "  nay 

.\(r.   LEA    twl»eu   his  iv\«ne  was  calUnli.      I   asaiti   .iinionn«'e 
lalr    with    the   senior    S«Miator    from    South    l»akota    IMr 
Tk  JwiiMU'l.     If  1  were  at  liberty  to  vole.  I  would  vote  "  nay 

\  r.  IJ-'.WIK  (When  bis  mime  was  call«-d».     I  a;»iln  annomice 
my    pair   with    lh«'   junior   Seiuilur   fniiu    Nortb    I>akota    [Mr. 

>  r   16EED  (when  h:J*  u»um^  was  called).    I  aunounc*^  my  l>alr 
win   the  S«>iiulor  fn>m   .Mi>  bisan    IMr.   SutTiil.  aud   thercfon- 
wilUMild  uiy   vole,     il   p»'ru.itted  tu  vote.  I   woukl  vote  "nay. 
r.  TIIO.MAS   (when  his  uaine  wim»  calletl).     I  auimiuice  tli»' 
f  (jQir  aud  traaalv  as  Iwretofun*  »in«l  vote  •"  nay." 
Ut>  n>ll  (.-all  was  LMtladfil. 
.\ir.  IJ-IA.     I  «le«ire  to  tramtfer  ut\  ».    r  with  the  S.iiaior  from 
tUti  th  Dakota  (Mr.  IkawhjbuI  to  lb*  i*«iuor  SenaUu  iiom  ISouUi 
t  aioliiia   IMr   TiiiMv"^!  J«n«l  vote.     1  vote    •nay." 
'4bc  n<4ult  wMi  MUMMUieail— yea*  ^.  w*.'^''  '*'-•  «■  follows: 
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of  more  than  ]<l  cents  a  bushel. 

As  this  is  most  ImiKtrtant  to  my  State  I  will  a.«U;  f»»r  tlie 
yeas  and  uays  on  the  aniciidiii'Mit.  and  it  Is  the  only  amendment 
en  whith  1  will  ask  the  v«\is  ami  nays. 

The  VK'F:  ri:ESIlH:NT.  The  <|Ut>stion  l.-«  on  apre^'lng  to 
the  amendment  proiw>s«sl  by  the  S4'nator  from  North  l>akota,  on 
whith  he  demands  the  yeas  and  nays. 

The  >eas  and  i:  i  ••  ordered. 

TIm*  Secretary  U>d   to  call   the  roll,  and   Mr.  ARlinuiT 

raisweretl  to  his   • 

Mr.  1^\  FOLl.K.  ...      Mr.  President 

The  V»i'K  rUK.'<II>KNT.     The  n»ll  call  havinp  l>ej;nn 

Mr.  ^Ji  POLLETTT:.  I  think  it  bad  imt  l»eisnu  when  I  nd- 
dresrMtl  the  (lialr. 

.Mr.  I'KNHOSK.     No  dl^^nte  Is  In  onler. 

Mr.  I-\  FtlLLirrrH  I  will  pro|iot«  an  anieudment  to  tho 
nniMidment.  widch  is  in  onler. 

The  VU'K  rUK-^IIdlNT.  The  fTialr  will  have  to  bold  that 
tbc  roll  cull  bas  liesnin. 

Mr.  LA  I^OLLFTTE.  If  the  Clinlr  rules  that  the  roll  call 
bas  iH-Run,  I  will  not  itriH-i-tHl. 

The  Secretary  re;  timed  the  cnlllnp  of  the  roll. 

Mr.  miYAN  (when  his  name  was  nilhtU.  I  asalu  announce 
my  pjiir.  and  therefore  withhold  injr  vole. 

Mr.  KKISN  (When  his  name  was  calleil>.  I  wllbbold  n».r 
vote  beiaiis*'  I  am  paired  with  the  «»nlor  Senator  from  Ken- 
iiwky  IMr.  Itt.vDLFvl. 

Mr.  IIEI1I>  (when  bis  unme  was  cnlletl).  I  transfer  my  |>alr 
with  the  Senator  from  Mbhlean  fMr.  SuiTliI  to  the  Seiuitor 
from  S4»nth  Caroliua   I  Mr.  Tu-lma-i  I  aud  vo'e  "  uuy." 

Mr  I!' MAS  (when  his  name  was  calletll.  I  make  th«» 
s:inH'  !  <-enient  of  my  imir  uud  Its  traiuifcr  as  b«'relofore 
and  vote  "  nay." 

The  ron  call  was  conclndeil. 

Mr.  LH.V.  I  again  auuimnce  my  pair  with  the  Rejialor  from 
South  iHikota  (Mr.  rBAWFuai>|.  If  I  were  at  llb«»rtv  lo  \oie.  I 
■should  vote  "  nay." 

Mr.  LEWIS.  1  nunouui^'  my  pair  with  the  junior  Senator 
from  North  Imkota  I  Mr.  (;ko\na]  uihui  ibis  aiueudiueut. 

Tile  lesuli  was  auuouuced— .Teas  2.~>.  uaya  49,  as  folUnrt: 
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U>  Mr   i'ATWBn'H  anicndutfut  was  f*».ie.'ieiL 

,lr.  Mc(i  MBKU.     I  offer  an  am.  t.  to  come  lu  ou  |»a^ 

Iw  VK;K  ri;HSIl»ENT.     Tb«'  autenUmeat  will  Ite  »tat»««l. 
jr%f  BBCHCTARV.     On  |>:ii;e  .'rfi  it  is  |>ro|KMte<l  to  strike  out  iKira- 
"  to  lus»«rl  in  iieu  thereof  the  f»»ll«>wtuc; 

fte    Barley.  20  rents   per  ta«h*'  >=.    ^ 

«r  8X  MMMii :  wiM«t.  3»«a»t»  .- 
::a  cenia  par  taabal  of  56  v«mm. 
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So  Mr.  ilcCi  mrke's  amendment  was  rejectetl. 

Mr.  L.\   KULLKTTH     I  vt  ted  this  mornlnjr.  Mr.  riesideut. 
•    the  fiinenilmenf   presenttnl  by  the   Senator  from   North 
1  [.Mr.    Mct'iumKl    which    would    impose   a    duty   ui>on 

wheal  in  evtvss  of  the  difTereiKe  lu  the  cost  of  imxlihtion  at 
bi  ir.e  and  abroad.  l>uriu;i  the  pendency  of  this  bill  I  have 
sul.mitttHl  data,  derivcnl  froiu  all  known  soun-es  of  information 
whbh  i'st:iiM«*h«'»1  l>eyond  any  |K)sslblllty  of  ctiutradiction  that 
the  «lifr('rei:;e  l>etween  the  cost  of  producing  wheat  in  the 
comiK'liii!!  M«iion-«  of  th's  country  and  Canada— the  only  coun- 
try which  (vffers  any  i»reseut  comi»etitlon— is  about  0  c«nts  a 
bushel 

Mr.  Trcjiideut.  I  do  n<»t  l)elieve  In  a  lopsided  system  of  pro- 
t«vilon.  I  believe  that  the  diffcren<e  lu  tlie  c«>st  of  pro«ltiction 
botwecn  tl.is  aud  cfMuiKMing  «.t»iintri«»s  should  be  re^'ardcd  as 
tbf  nseasure  of  protection  on  all  i>rodncts.  The  pbra.se  "dif- 
ference in  the  cost  of  pr«Hlmtlou"  should  not  be  narrowiy  Inter- 
pn  ted.  .\s  I  h.Tve  s:nsge<tf<l  rci>eate«lly  In  the  course  of  this 
delnite.  there  are  other  vital  elements  to  be  wel.irhed.  Hut  this 
Js  the  simiile  vv.iy  of  <  banicterizin-.:  the  measure  of  tariff  rates 
coutended  f.r  according  to  the  mo<lified  protective  iH>licy. 

It  bas  been  a  disapiKMUtment  to  me  to  see  some  of  my  «ss«v 
ri.ites.  ■  i;is<rilM>  to  th.it  diniriue  and  proclaim  It  vigor- 
ously v\ ,  r  a  tariff  bill  is  under  consideration,  vote  to  im- 
pose a  duty  ii|»on  farm  i>n>dn<is.  two.  thn^e.  four,  or  five  times 
that  differemv.  The  Amtrlcj'u  farmer  does  not  ask  anything 
more  thim  adequate  proteitlon.  Mr.  President.  an<l  those  who 
are  ready  to  go  on  rec«^rd  as  favoring  excessive  duties  on  a^- 
culturiil  pnKpicts.  in  Ihe  belief  that  by  such  course  thty  will 
g.iln  poiMibirity  with  him.  undere-^tlmate  bis  intelligence  and 
uuiUrsta'.iding. 

^Ir.  President.  I  iiroi»ose  to  amend  paragraph  108.  page  .V). 
of  the  old  print  of  the  bill,  by  iuseriiug  as  llu<»  IS  the  following: 

r.ts.   Wheat.  O  centB  yer  bii«heJ. 

I  have  data  sh<»wing  the  cost  of  protlucinj  wheat  In  the 
T'niteil  States  in  the  swtions  In  competition  with  Nova  Scotia, 
and  al.>io  In  the  wvlloim  (hat  are  In  coiM|>etition  with  western 
Canada,  as  well  as  the  m'lieral  <'ost  of  pnMlucing  wheat  In 
the  wiiole  of  the  I'liite*!  States,  as  c<»mpared  with  the  c«»Rt  of 
pn^Iuiing  wheat  In  Canada.  This  data  Is  base«l  on  nn  analysis 
of  all  the  avallalile  infonnaiion  In  C.-innda  ami  In  this  country 
U|>on  th.Mt  stjbjtvt.  The  cost  «»f  pnshiction  generally  In  the 
two  ct>untri«»s  Is  on  a  level.  Put  there  is  a  difference  .it  two 
points,  namely,  lu  the  States  tlru  c«»me  in  direct  comju'titlon 
with  Nova  Scolla  and  the  States  that  come  in  direct  ctimpetitlon 
with  Manitolia.  of  alxMit  <!  cents  a  bushel. 

The  sections  relating  to  wheat  and  flour  In  the  Payne-Aldrich 
A«-t  are: 

Skc.   242.    Wh<«it.   2.">   fvnfB  r>*r   Inishrl. 

8«C.  24a.   Wheat,  flour,  and  ii<>moIiaa.  2."  per  r«  nt  ad  valorem. 

Hr.r.  2.17.  Mai-aronl.  vermicelli,  and  all  simiUr  pn*parailon«,  1} 
cent*  per  poand. 

The  jiendlng  bill  puts  wheat,  flour,  .nnd  so  forib,  on  the  free 
list  with  a  countervailing  duty,  as  follows: 

tltfi.  Wheat,  wheat  flour.  (lemollQ^.  and  other  wheat  prodnrta :  Pro- 
ti'fril.  Tliat  wheat  atiall  N»  mihject  to  a  duty  i/f  to  centw  jier  bushel  ; 
that  wheat  flour  nhall  l>e  RHl>je<-t  to  a  duty  of  4'  cenfa  per  barrel  of 
ll»fl  ijoundu  ;  and  semolina  and  other  producta  of  wheat,  lo  per  cent 
ad  Talorem  when  ImtKirtwl  illreotly  or  Indlrertly  from  a  ronnfry.  de- 
pcadcary.  or  othrr  aolKltviaion  of  covemmeut  w!i<'-h  im|)u«efl  a  duty 
OS  wiMat  or  wheat  flour  or  aemollna  or  any  othii  product  of  wheat 
iBfortCd  from  the  I'nlted  State*. 

TW  prorlalon  for  mai-an^nl.  and  so  forth.  Is  as  follows: 
IM.  Maearoal,    vcrmii-elll.    ami   all   aimilar   preparatiune,    1    cent    per 


r.v.Tr>ns  ix  the  fkoblcm. 

I'p  to  less  than  a  d«H-ade  ago  the  iluty  on  cereals  was  of  no 
bencflt  to  the  .\merlcan  fanner,  since  bis  prices  were  fixetl  In 
foni:rn  markets  to  which  he  shlpi)etl  his  saridus.  iMities  were 
■  on  his  priKlucts  in  order  to  <onserve  the  system  of  pro- 
!  in  the  interc«^fs  «»f  the  manufacturing  classes  who  nee<le<l 
the  supiMtrt  of  the  farmer  to  maintain  the  protective  sjstem. 
And  it  was  the  plain  utHlerstaudliig  tb.Tt  tile  prote<ilon  of  agri- 
cultural pto»liicts  would  he  coutiniu'd  wiieuever  the  AmerU-an 
farn.er  sliould  be  nicn»<"«'«1  with  foreign  com|)etitlon.  The 
farmer  through  all  of  th.-it  (teriod  bought  bis  manufactured 
giMKls  in  a  protected  imirket  aud  Hold  bis  prodiK'ts  in  a  free 
market. 

lie  bas.  therefore,  derived  ott  the  great  bulk  of  all  be  produces 
bnt  little  direct  beuePi  frmu  the  iirotectlve  system.    The  duties 


on  wool  and  l>eet  sugar  have  Iteen  a  mateiial  al<l  to  the  limited 
uumlter  of  farmei"*  mowing  vvtml  and  sugar  l»eets.  The  «luly 
ou  wheat,  barley,  flax.  |M»ultry  and  veg«-taibU»s  Irt  yicbbsl  i^ome 
prot»H-tiou  to  tb«»  farmers  in  the  States  iMutimious  to  ihe  Cami- 
diiiii  border.  The  s.ime  is  true  to  a  laiiii«>»l  cM«*nt  .ts  ti>  meats 
and  animals  from  which  they  ar^>  derhtnl. 

Put  a»  to  all  ihcs«»  pmiliK'ts,  excepting  wool  and  Invt  sugar, 
the  advantage  has  Ih'cu  comjutratively  small  and  severely 
liiiiititl  in  the  territory  s«»  ItK-aletl  as  to  l»e  brought  Into  coaj|»e- 
tition  with  IniiH.ruM  prmluct-s.  For  the  lullious  of  farmers 
dlstrlbuttNl  throu^hoi'i  the  is.untry  the  only  beuetlt  of  the  pro- 
tective .system  has  been  th.it  which  came  tt>  them  throuirh  the 
ui'hnllding  of  divcrsjiru  1  industries  and  the  nearby  m:irketa 
which  the  emploje*^  at  these  industries  created  lo  be  supplied 
by  products  of  the  .Vmeric.an  farm. 

This  biime  tnark.M  has  been  the  basli«  of  effwtivc  npi>eal  to 
the  farmers  to  supjort  bl;:h  i>r..teciive  duties  ou  manufa.-uin.'d 
prtMlncts  since  the  days  »>f  Ilonu-e  Cn»«iey. 

As  a  momber  of  the  Ways  and  Means  Committee  ihal  fr.imeil 
the  McKinley  bill  In  ISSHi.  s|x>:ikiug  of  the  great  advantage  to 
Ihe  farmers  wbfcb  would  flow  from  Its  enactment.  I  sjild: 

The  bill  se<>kR  to  give  the  farmera  of  tbia  country  a  much  Inrjrer 
liody  of  c«  nsiim»>ra  fiir  tlnMr  |<iodu<tK  rirf.  t  lieie  ut  lioiiif  hv  nmlt Ipi v  ui;s 
f.-vctoHofl,  adding  to  the  millions  ou„M;;cd  In  mining  and  luanufacturlnj; 
purxMlts. 

Mor^  than  that,  v.e  encouraget!  the  farmer  to  believe  that 
this  buine  market,  with  its  ndllions  of  Industrial  workers,  em- 
ployed at  wages  st>  high  that  they  would  afford  him  the  highest 
price<l  market  In  the  world  in  which  to  sell  bis  proilu-ts.  was 
bis  markt't. 

'Ilie  tluHJiy  was  s«>und :  the  argument  loeb-al :  the  iK-lief  In 
it  sincere.  .\ud.  sir.  It  was  effective.  For  years  and  ye:ir8  the 
farmers  of  th's  country.  p;irtlcularly  of  the  Norlhem  Stales, 
have  stood  sidMIy  for  Ih.^  protective  principle.  They  have  gone 
to  the  i>olIs.  election  afU-r  e'ectlon.  ami  reiurm^l  to  imwer  the 
party  ple<lged  to  this  d<Kirine.  They  have  hid  snuill  pnrt  In 
the  writing  of  the  tariff  SLiiedules.  It  was  not  «llre<-tly  for 
their  a<lvantago  that  the  tariff  wall  was  fslHe'l  higher  and 
higher.  Rut  In  the  l>ellef  that  they  were  uttimntely  to  e,»me 
Into  their  own  through  the  u|ibuilding  of  this  gr»n>t  houi.» 
market,  for  many  years  they  consented  to  the  malnt»'uaiK'e  of 
these  high  duties. 

They  were  not  uuinlndfn'  of  the  fact  that  they  were  llierehy 
coini»elle<l  to  pay  more  for  tho  manufacture*!  prfwlucts  which 
they  punhasc-d  than  would  otherwise  be  the  case  If  those 
jiriKliK-ts  came  to  them  uutaxcnl.  Put  strong  In  th..»  f:iiih  that 
they  would  be  rewardetl  in  the  prices  paid  for  their  prolu-fs  lu 
the  -\merlcan  market,  they  were  content  to  go  on  jmylug  more 
to  the  manufacturers  who  ma«le  their  cloth,  their  macbinerj", 
mauufacturetl  their  lumlier.  furnltur.'.  and  all  sui>pH«'8  which 
Ihey  were  obliged  to  purchase.  They  iK'lieved  that  by  fosterluj; 
our  im'.nufacturing  industries  the  general  pro>i»erliy  of  the 
Nation  would  l>e  enhanced — that  a  great  and  wel  -jwld  niaiiu- 
facturiug  (Mipulation  was  the  U'st  guaranty  of  a  great  and 
welliMilron'zed   farming  jKjpulation. 

Thus  the  farnjer  was  |«ersuailed  to  support  th.»  i»rot<vtlve 
system.  With  patience  and  goixl  ch«»«»r  he  gave  long  j-ears  of 
toil  siwl  hardship  in  oi^nlng  up  new  lauils  :-iid  creating  new 
agricultural  empires  to  offer  a  wider  and  tinner  foundation  for 
the   Nation's  prosi)er'ty. 

What   was  his  reward? 

The  home  market  was  created,  but  it  was  not  just  the  borne 
market  which  bad  lK>en  bis  dream  and  for  which  he  had  sacrl- 
flcofl  so  much.  Rvdiind  the  protective  wall  which  be  b;id  h«  !j>ed 
to  rear,  the  Industries  of  the  country,  shelterwl  from  foreign 
comi»elitiou.  bad  grown  rich  aud  |>owerful.  They  bad  l>e<ome 
allied  with  other  great  aud  |K)werful  luterets  engaged  in 
transportation,  aiwl  thes**  In  turn  bad  forme«l  monster  organi- 
zations for  the  control  of  st«H:kyards,  pa<-klng  hoiiws,  .nnd  grain 
elevators.  These  lntv>rests  ownetl  and  c<»nt rolled  his  h«»me 
■  market.  They  fixed  his  i)rlces  arbitnirlly.  They  t«M»k  the 
profit  of  bis  toll,  .\dded  to  this,  protected  against  foreign 
conn)etltlon.  the  manufacturers  supi)resse«l  lnuue  conii>etltino 
and  compelled  the  farmer  and  other  consumci-s  to  pay  higher 
and  higher  prices  for  mauufa<tur«"<l  pnnlucts 

The  result  of  these  coiKptious  may  Ik*  said  to  l»e  amnewhat 
refle<ted  In  the  re<-ent  census  n>i>ort  w bleb  shows  a  HtetMir  In- 
creas.*  in  the  pn)|>ortlon  of  farm;*  mortgaged  to  tbiMe  wbich  are 
fnv  from  Incumbrance.  In  ISIK)  the  numlter  was  '28.2  per  «-eut : 
in  1000  It  was  31.1  i«er  cent;  In  IIHO  It  bad  increased  to  rO.G 
per  cent. 

With  the  market  in  which  be  luust  buy  nil  bis  manufactured 
priMlucls  controlletl  largely,  if  not  wholly,  by  cimdiluatlou. 
which  has  steadily  increased  the  price  of  everytbluj;  be  buys. 
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wirli  the  ninrkrt  In  wliWh  he  nin-r  ktII  crer.rthlne  h.-  pro- 

fon«n»n«Hl  by  combinations  whkh  nrbitrarlly  fix  tu«> 
JW  r«celTr«,  tho  fanner  >•  !«npi»»>rt  of  the  prwtectivo  -< 
b*  a  cowNantly  «Unilnl-bi«i«  factor  a*  Joiif  as  tho>*  niifulr 

ewlMtinfn^  !«re  BWinlalnt^t.  .        .         « 

biiti  cota^  o»er  .uir  ecoBMnlc  llf«'.    TXw  sltnntlon  of 
u\  tnovr  atfi»  J"  l»«'lnjr  revernel     Tlie  nr.tuifactnnTs 
*  mIhc  !tnpT  INnI  the  An»eri«an  ninrket.  nre  h>«>k- 
.l!«  ill  whi.  h  t.»  .-xiwumI      To  tlieiu  the  tvrJfT 
,•  le««  nnti   Irs^  n    ii^re-wity      On   the  '-ontriry.   the 
prsf'urvr  of   isrtfultnnil   |>r<»«!nrts  H  bf!rinnlne_  to  f.««*J^for  the 
flrxt   tline  the  efr»«rt  .      —    .    -     - 


n  I 


\y 


i«t2intly  liuTonnius  competition  fmin  rniunl.'i  which  he  «1I<1  not 
h:ive  a  «Iei-nile  or  n«ori«  :isi».  !u  \\\<*  !*nito«l  St.tti's  now  lands 
an»  pnu-tlmlly  exluuistfil ;  nrrlrulture  will  tend  to  t.«s,itiu'  inoM 
liilenslvr  and  therefore  n»on«  exieiislvo.  In  .\p^«  riilna  aiMi  Cun- 
nda  there  is  Htlil  a  niovlni:  fnmtier;  there  are  ^ast  arean  of  new 
I'uhI   aw.-Miiiti   tJi.»  «'xpIoii-tioii   «.f  extea!«lvc   cultivation.     The 


!: 


;  to 

HIT 


<>ti  :n 


a».ioy  <»f  hi!»  I'    •' 
time  trl:en  he  :~ 
he   fariorr  ha?*.    In   h 
He  «!l!*^>\ereit   t 
reHe-l   np«»n  to  keep   f 


of  forel'jn  »N»mpetltlon.     The  tariff  Mntie* 

'      removeil  or  re^lti*  «tl  .|u!«t  at 

«f  iwirh  flof'*^ 

re,   he.' 

.t   the   1  , 

with  him 


ith 


in 


•    f.r   i\v* 

proti'ctuie  the 

"     tel    th«Mn 

in  marki't 


III  1    of   ttio<««   coonfrie* 

thi        .     ..        s  lower  iiri«Ts«  lo  ilie 

In  thf  fnltet!  States. 

A         •■       ■     •  •      ■    '  •     ♦.-»r  Ttinnr  «H -■    '     •' 
of  Mini    nn    I 

'a»a|    tenure       Hnt    her   xrhett  ppHlnrtii.u    ]'•!* 
rre-t.     The  foMowliitf  table  !«liow!«  the  are.t   under  cultlvntiim 
;ii;d  the  firtxtn'  tlon  In  Arrentltm  : 

T\um  2.  —  .irxm  pl<tmUtl  mm4  pt^<l»ftiit*   «/  whr«t   im   AryrnUM,  tttt- 

mil. 


— «.  ^nrh  ax  lack 
ry    Kvsteni    of 
ii»i'iticH  nre  very 


lHts    «.f    the    f,>rni.      T  inle-     be    j^rotf^ 
..ii.i'fM  f-'riTii  bnd  •fvnreit  control  of  t 

«i  ami  sri'wn  no  »tr»»r<Vr  that  itiey  w«*r«»  n-dy 

t'I'.'n  cfMinfrW".*      !;»  or'  ^r  to  !«m«>oth 

*i  «)f  their  imnnfnctnre«l  pr.niiict'* 

'     in    P.HO   they    I    rneil    their  h:  ■  American 

..  who  h:id  tfs-ii  !l'  >  I  .<  -t  bvral  !•   ,  •  r  Hy!«teui. 

throiith  their  i'<»wc!fei  Influence  with  the  '\'.\t\  ii'litifii-^tri- 

it  with  f        "n.  by  the  tem^««  «  f  which 
,  I,..  t..v  ;i  |)riMTMct<i  of  Atnericnti 

!         ."•ore  to  their  ercat  '  in  exrhansre  f«»r  the  entire 

I.-,  ..  il  of  the  duties  nien  ...  ..:nrnl  iTcliN-tx.  to  th«'  sn'at 
tie  rin»ent  of  the  Atnerb;:u  f.tnner  on  the  fanadl.^n  »M»rder.  In 
otl  er  wi  nl«,   iher  ->'ady  to  jr. In  h:'n;1s  with  the  S.nith   in 

be  mylne    the    a;:'  'I    interest"*.    In    <rVr   to    extend    the 

■M  rket  for  their  inrnnfartnred  prodofts  nbroad. 

lenco.  the  American  frinner  nmy  take  the  practical  view 
thit  the  prole«-tlve  systen»  in  •<>  far  nn  his  i»ro«luctt«  are  c\n\- 
ce -ncd.  has  tittle  rh:in«c  to  survive  at  the  hands  of  cither  |»nrty. 
mid  that  If  it  Ih  to  p»  Im'  nil!  fare  Itetter  if  it  irics  with  a  system 
of  rethicetl  duties  «mi  niannfactnred  r'rodn.ts  rather  thin  n.s  a 
pnrt  of  .1  system  which  ni.»intaln.s  hizh  dntli's  ..n  iranijfactnr»'il 
pr  mIih-ts  and  n««es  the  farm  pnHhicts  as  a  i>Mwn  In  the  recipnM-- 
Itj  imnie  to  secnre  enlarsetl  foreign  niarketfi  for  the  benefit  of 
th »  niainif.'i-tiirer. 

Spcakinc  for  myself.  I  !>eMere  neither  In  the  policy  of  bnylni,' 
foreisfu  markets  f'lr  nt>e  bninch  of  .Xmer'cnu  iiTiMlncers  at  the 
«p«*'>'«*  '^f  another  bninch  of  .Vnirrican  i)rndnr.'rs.  as  rtteniptel 
mder  the  Taft  adinlnl.stmtitin.  nor  in  the  i>«>licy  of  maintainini 
ptt»tectlTe  dntles  njton  mniuifacturetl  pro«lncts  and  exixisini:  the 
ftirmer  to  free  comiietltlon  fr.»ni  Canada  or  any  other  fi»reiinj 
ernnlry.  1  N'Heve  that  a  Jnst  and  wis*'  iv>llcy  should  irlvc  t.> 
t^e  prtidnct  of  American  toil.  wh«'ther  of  thf  fanu  or  factory. 
tie  same  nieastin»  of  priit««cf Ivc  dtity.  In  n«i  I'Tise  shonid  the 
fjiriff  rate  exceed  the  dIRerence  In  the  cost  of  prodncfii.n  at 
hine  and  abroad.  .\ml  for  this  re:«son.  ns  b«>fi>re  statetl.  I  votetl 
.,.  ~    T   »iy   the  Senator  from   North 

I»  ,   an   amendment    wliieh   dees 

nu'-isnre  tlie  trne  dlffen-mc  in  o>st. 

There  are  two  factors  affecting  .\inerlian  jrraln  pr<Kln"tlon  : 
T  le  Initeil  States.  In  the  first  place.  Is  npldly  censinjr  to  lie 
a  erain  exj^-rtinsr  Nation  Ten  years  ago  the  price  of  American 
w  uivt  w;  s  !ix«Hl  in  l.i\er|H>oi:  t<vday  this  is  not  trne.  Fi.reicn 
d<  nuiud.  iif  c».nn»e.  has  still  VM  eff«Ht  on  the  price  of  .Vmeriean 
It.  birt  the  d<»mestic  demand  Is  now  an  Importnnt  factor 
The  time  Is  r.ot  far  distant  when  the  .Xmerl-ftn  ct-nsniner 
111  absort*  all  the  snrplns  .\ieer1can  pn^docflon,  and  wc  will 
fonetl  to  1m»)ort  wh«vt.  If  it  bo  a  eo«>,i  iM»li<-y  to  tax  bread-  t 
■4nff<  now  Is  the  time  the  produ'^r  of  these  i»riMlnct?«  n»»<i1s 
\  Hie  decline  In  th**  exjw>rts  of  .\merican  wheat  and 
-lown  in  the  followins  table: 
Tablk  I. — Brpm-U  of  Amrriemn  trhml  ap-l  .*»»••.  »i^»n. 


t  •*». 
1911. 


•«•«••••••*••• 


Artft. 
U.m&.mgs 


Ut.»t.iMt 

iM.iat.dn 


•• • •••••• • •■ 


■••••»«• 


l«.  4'.v.  xm  I  ui.tia.1 


I  Ixnrt*  frvw  Trarbeok  «r  I'allvi  Matm  IVpurtaM^at  of  Acrlcaltiir?. 
rxTA'fsio!!    «r  c»K%nt.\v  riri.o.«i. 

Int1'c«'  *       'tlon  of  the  Kiirycloixnlia  nrilannica  (vol.  7*. 

\y  i."::i  ti  -  <-omiocni  on  thi*  li'i|»»»rtJiiiee  and  extent  i»f 

t'anadian  wuer't  pnnlnciou  iippejin*: 

n<^l    to   rank    aa   •♦n««   '♦f   tho   mf>«f    lin|>ort.int 

,.f    Ih.'    v..!rM.      T'li'    n.vrt' ■III    liniitu   of    the 

n.  I    U'  n   iJ.flnlr.^y   .n>u.Tt;ilniMl,   li-it   Haniv>l*o 

r."»7    Hi    K.»rt    \>r-ni!'!.>'i.    <^n    the    l'«nir« 

of   WinniiM-c.   In   liititiif*«»  .".s.:;4.   nnd   .at 

;•.    Ill    l.itit'idc    •>l  ."»J,    m«>r<'    llian 

;  l.iMN)  nill.-»  north  of  tlu*  I'ntt^d 


Tanada    U   r' -■  -''^    ■' 
KrMii)-iM>>«Ju<'iii. 

of     ».K»1     wll'Tt     ■*■■ 

Ulrrr.    nr:<rlv  C«s»    - 
K.  rt    ^  on    •    ■ 

v«i»»  11,1  '.  uf  Wi 

Sinl.s  V. 

Tlic  .  .|    •.I'Jlon  of  whe.it  rrowing  in  t'.mr-.da  is  shown  In  the 
followiui;  table: 

Xrrtt  plnntfl  ami!  protJHrtlvm  of  trfirat  Im  C^nttla    1997-1911. 


Tasui  3. 


tnicWneat. 


ft.(nt.4nn 
ll,(nn.inii 
7.:"4».4no 
».a»i,HOo 

10..V4.000 


niacXtaa. 


MmtkeU. 
92.fl»1.ons 

II.'.  434. (KM 

iiiii,7t4.am 
1  ;>«.  MM),  (xn 
•jiVHM.ona 


ncnrra  fr«»«  Twrbook  of  Taltrd  States  HeiMirtmefit  of  A«rlnilture. 

c«isv  <>»•  ruoDiOTios  IM   iiii;  imtkd  .sT.\Tf:s. 

The  table  I  «ow  present  contnln>i  a   summary  of  the  cost  of 

I»roduvl1ou  of  v  liftit  in  the  Inltrtl  Ht;!tes  ns  found  by  the  rnltiil- 

States  l»e|iartment  of  .Xsriciiltine     Tin-  fol.'i  wini:  tabic  is  tukeu 

fnun  tlie  Cn»i»  Ueperter  of  the  I  uiUM  States  lHi«irtiiieiit  of  Afi- 

ri.nlture  .»f  May.  1!H1  : 

t-Mt  of  mrvdmitma  nhcat  in  the  I  ttUrd  Stttci  in  0».  by  gtographtcal 

<l<r<MoN«. 


Itc 


\V 


t»4,!««,HR! 
ll4.tm.49D 

44.  an,  V , 

4.3tM.4a2 

»4.fn,-itt 
7K,na,4R 

«, 933.244  I 
4IV,W>,S7*«  ' 

a.rw.ari 


Flonr. 


Bmrtfh. 

ir.7»,3m 

t<».Tt«.1S4 


IT 

•1 

'    -+■  .  .JS7 
in.  l!;t.4U 

ii.ao«.4>c 


ABnairriNA  coMrariTtoM. 
In   the  second  place,  the  AraerkMU  ajtricnlturlst   hfls   a    i>o- 
tj^utlal  cimii>etitor  in  Argentina  as  well  as  a  present  and  coa- 


Cort  of- 
ComiMRWIlrttlMr 

iMaaallaMt <1b... 

FKnt  inr <lo — 

-^  irn rto... 

Ktor  ■Mrk«t...(ki... 

Vi  LM  rii-ilXOU* «k) . . . 

Land  natal  or  lBi«nEU..«lo. . . 
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bn 

Totnl.  hirlutltnf  root.  *»•- 
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% 
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xn 
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1.4M 
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sr. 
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1.N3 

l.e« 
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2.:.9 
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1.52 
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0.47 
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0.42 
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0.12 
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1.79 
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0.41 
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\.V> 
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0.44 
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4.63 
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1.33 
0.S3 
1.<W 
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3.^ 


TWil  p«r  SM* 
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OTBU '  4» 
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renti I       • 

V «!(>«> p«r  Inis)m1 naU..|       W 

ValiM  per  acre tWIws..!  14.48 
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'^I) 


ru«<  •/  pnlu'.Hi  tchret  im  the  United  Statet  (a  JMt,  ttc-  CoatlQiwd 
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Avwac*  >  Kid  of  wheat. 


.48 
3.30 


10.57 
'17.3 


e 

■35 


12.  M 

3.« 

ZOI 

.OS 


11^. 

a  ci: 
c  w ..- 

A* 


-8 

§1 


Caaada,  1011. 


p 


■i 


e 


a 
^   il 

oft  i  1 


«2 

m 


01.79 

L30 

.43 

t  x.iik 

1.42 


.01 
X03 


.44 
Z03 


101.313 

l.»ai 

.330 

i.'ri 

.971 

.550 

3.000 


S3. 93 
LO 

00 

1.72 
3.0I» 


^^ 


.30 
2.'i« 


its.  01 

3.85 
t.78 

1.11 

3.10 
2.06 

.40 

X34' 


17.05       9.02 


Oast  ptr  busbal. 


m.7    'U.S 
.fQ.<io  4a834  jaoos 

I  I  1 


8.380 

13:90 
•0.000 
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1.43 

.80 

1.30 
2.38 

.44 

iod' 


"a.)!    a 47 

21  31 

SLOIO  04.546 


Y 


1.80 
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COlirABATIVr.  tl>ST  Or.WHE.%T  PBOOrCTIOW. 

PVom  the  natnrc  of  the  businew.  the  ascertainment  of  the 
costs  of  ikTiMliK'lnp  aurlcuUnral  products  is  more  ditlicnlt  to 
obtain,  nnd  these  costs  must  be  useil  with  more  care  than  costs 
of  pnKl.iring  niainifactureii  prtHlncts.  The  reasons  for  this  are:  j 
First,  the  lack  of  busitvess  luethotls  ou  our  farms  HUd  the  nlnM>fn  \ 
complete  .ibscnce  of  co«;t  acconntinjr.  so  that  costs  are  prenerally 
mere  estimates:  second,  the  (rrent  Influence  of  natural  conditions 
BtMl  re«onr«"es  In  determlnInK  co.«Jt.  The  costs  umhI  in  the  tables 
which  I  shall  present,  except  lu  the  case  of  Minnesota,  are 
estimates  made  by  apents  or  corres|H>ndent8  and  arc  not  the 
result  of  scientific  !n vest ijtat Ion.  They  have,  however,  the 
Ktnmp  of  otiicial  approval  and  are  the  best  obtainable. 

Tlie  followinjr  talde  presents  the  cost  of  pnxluctiou  of  wheat 

hi  tiie  rnite«l  States.  Canada,  and  j\rReutlua.     The  authorities 

for  the  flgures  are  jrlven  In  the  footnotes. 

Tasi^s  4.— ro«t  of  pro4wetto»  of  whmt  prr  acre  awl  ji(r  tuthil  in  the 
LmUed  Simtat,  Canada,  mmd  Arijvniiita. 


8.20 

16.98 
SU.519 


I  Oop  Raportar  of  raite<l  States  I>a|MnmeBt  o/  A|;rlniltan,  May.  1911,  pp.  3t>-37- 

Tost  of  PTo<hicmp  Minrwota  F.wm  Products.  I9QS  1907,  Vnited  States  Depart* 
■wnt  o*  .\irrirtilluv<>  Hiillftin  73.  p.  50. 

•Cmmus  and  Sutistics  Monthly.  Ottawa.  Cana.lA.  Marrh.  191?.  pp.  51-57. 

«Wbaat  pToduetton  ii  ArgMMloa,  I'nltad  ^itat«^  Pepvtment  of  Acrirutture 
BulVtin  27,  p.  50. 

The  coat  of  production  of  $0,015  per  buatiel  for  the  whole  of 
tbe  United  States  Is  almost  Identical  with  the  cost  of  production 
for  tbe  whole  of  Canada,  which  Is  $0,017.  Tbe  coot  in  the  North 
Atlantic  States  should  be  comimred  with  costs  in  Nova  Scotia, 
■tnce  in  both  tactions  commercial  fertilizer  was  use«l.  Condi- 
tions in  the  North  Central  States  west  of  the  MiKsissip|>i  River  are 
similar  to  those  in  Manitoba,  so  that  the  costs  in  columns  3  and 
4  of  the  table  may  pn>perly  be  compared  with  those  In  column  7. 
Id  coiniwirlng  the  ArRentiue  cost  with  those  in  the  United  Slates 
allowance  should  be  made  for  the  freight  rate  to  N«»w  York. 

Just  what  conclusion  each  Senator  may  draw  from  tbe  costs 
In  this  table  will  deijend  somewhat  ou  his  attitude  toward 
•  tariff  on  agrlcnltnral  pro<lncts.  I  am  Incllnetl  to  give  the 
turner  the  benefit  of  the  iloubt.  aikl  to  see  iu  the  tahle  a  justifl- 


cntion  of  a  duty  of  »J  cents  :i  Im^hel  on  wheal.  Tl;.'  re«l 
IK^itioii  is  iMMwetni  wheat  p^hIikv*!  iu  th<>  Ikiikotiis.  \ViMoni«i», 
and  the  other  North  Central  States  uu  the  one  hand  atnl  iu 
Mauiti4>a  au<l  Allerta  ou  the  other.  Th<>  table  wfaows  that 
wheat  can  be  pr«viU(><M  a  little  lesis  tl>an  0  cents  i>er  biiahel 
cbea|)er  lu  Manitoba  thjiu  In  the  North  Central  Smica. 

COl.-«TUlTAIt.UIU    DtTIKa. 

The  |>endlnp  bill  i>n»vldes  for  v^^MtntervalUns  «lutte«  on  whe*t« 
flour,  and  other  wlio;<t  pr«Hlnets.  As  loOR  as  for^Mvn  «N>uutr<M 
maintain  dutle>  on  these  prtnlucts  when  im|N>rte<l  from  tlM» 
United  States  the  dontcadc  !»rmliuvr  will  1>e  ad.^inatel.r  pro- 
te<'ti>d.    In  this  iMiinwtlon  It  N  iicfH^rtatit  to  t  '  ''»»n«»«lerrt- 

tlon  a  imnlslon  in  the  Cjuiadlan  law  which  pr  it>rit  by  an 

onler  iu  «^)^lncll  any  .irtide  may  ke  put  on  the  fnv  list  for  any 
|>erii>d  of  time.  Tlie  ratei  on  wlM'at  nnd  tloitr  mirht  Ih»  re- 
moved when  ciMivenitHit  to  C«na«la  atid  then  re«tore<l  when  sueh 
free  entry  was  ni»t  beueilclal  to  her  indtistry. 

The  C^iuadinu  law  uHids  as  follows   t  U.  S..  19<HV  ch.  4S^  : 

2m».  Tt»*  iroTornor  In  omni-ll  mat  fr.>:n  tlir<>  to  timr  nnd  In  tli*' 
manii«>r  tH^rrlnafii^r  pr<tvM«4.  In  addition  Ut  th<>  «*hrr  pwrpoan  aa4 
iunttrr<  In  thl^  act  lurntton.sl.  oiaka  raculatloaa  for  or  rvlailaa  to  lh« 
fuMowinr  pnrp.)«««i«  and  mnttt  r^. 

"ik>  Trsnsftrrlnt  to  the  list  of  rooda  wklrh  laar  ♦»«>  (mporttNl  Into 
Canada  fnnt  of  dnt.r,  an.T  or  all  nrtii-h>«.  wtntlirr  nmural  prt'di  iIm  or  pnMl- 
ucta  of  niauufartut-c.  umh]  aa  mat»rUU  In  Canadian  uaaufartunra;  aaj 
aarh  a.TfprUN  tianxfemHl  to  the  froi>  Mat  l>.v  i»«irh  onler  In  ruiinHI.  to  tw 
freo  of  (Int.?  of  rimt.'ma  for  the  time  thert»ln  apt><>lnte.l  for  that  pufaiw. 

"(m)  R<>duclnt  the  diit.v  <>«  anv  or  all  artlrle*.  whether  aafaral 
producta  or  pnxtuct*  of  mnnafii.-iarea.  aaed  aa  tnateriala  In  i^nadnan 
manufartnrea :  nnr  sneh  ni»ter1nl«  «i>erll»rd  In  «>K-h  recnl»th>n  to  t>e 
K«t»teot  to  BOoh  redui-ed  duty  of  cti«toma  and  no  other,  for  tb«  tli»«  and 
under  ttw*  conditions  therein  provided." 

^0'2.  \U  treni-ral  rek-ulatlonx  ma.le  hr  the  jovemor  In  eomarti  order 
this  art  »haH  have  etferi  from  and  after  the  d«»ly  on  which  tl».»  i>i«n»e 
arc  published  tn  the  Canada  Uaretto  or  fr«>ni  and  after  uneh  later  day 
aa  Ib  apr>ointed  fo.-  the  piirt»«>«e  In  aurli  rernlatloiM  ;  and  d>irln«  area 
time  &H  |«  tliorela  expressed  for  that  purpoae.  then  until  the  aatne  arc 
revoked  or  altered. 

MAXirACTfEr.s  OF  wnrjiT. 

TJttle  nee»1  l)e  said  about  the  duty  on  wheat  flonr.  All  tkat 
the  millers  thems«'lves  :isk  lu  the  briefs  Is  a  comi>cnsjitory  duty. 
If  flonr  Is  free,  they  ask  for  fret*  wheat.  If  there  is  a  duty  ou 
wheat,  they  ask  for  a  duty  on  a  barrel  of  flour  equal  to  the 
wheat  duty  times  the  number  of  bushHs  of  wheat  required  to 
make  a  barrel  of  flour. 

VBODrcTlOX  COST  or  O.iTS. 

Mr.  President,  while  ou  my  feet,  and  in  order  that  It  nu»y  be 
presi'rred  In  the  Rkcobd.  I  also  prem-nt  data  with  n'ference  to 
the  (lifl'erjMice  In  the  cost  of  pro<lucing  oats  in  this  country  ai^ 
lu  comi>etlnp  coinitries  and  In  the  cost  of  prtxlnclng  barley  tu 
this  country  and  in  competing  countries.  It  will  show  that  the 
rates  fixe<l  In  this  bill  on  oats  are  adequate  to  measure  the  dif- 
ference in  the  «n>st  of  production  and  that  the  rates  tlxe«l  In  this 
bill  ou  barley  are  lu  excess  of  the  difference  iu  the  c«»»t  of  pro- 
duction. 

The  rates  of  duty  ou  oats  and  oat  produ<"tH  iu  the  Payn*- 

.\  Id  rich  law  are: 

2^«.  Ont!».    Ifi   rentf   per  busht-I 

l':t!>.  Oatmeal  and  nilled  oata,  1  cent  i>er  pound  ;  oat  bulla.  10  canlo 
p«'r    bun<lre<l    |)oiiinl..». 

The  Senate  bill  proi>o«es  the  following  rates: 

19rt.   tlnta,  a  rents   per  l.uahel  of  .'12  pounds,   nnd   3.1  renin  per   hnn- 

dredwelKht  od  oatmeal  and  rolled  oats,  and  0  centi  por  buudredweiabt 

on  oat  teed. 

The  cost  of  pnxluctlon  of  f>at8  per  acte  an«l  per  hnshel  In  tbe 
United  Stat€«  autl  Canada  are  presented  in  the  folUnvIng  tiible: 

Tabi.e  5. — Cott  of  production  of  rtai*  pT  acrr  and  per  bushel  in  fk« 
United  Btatc$  and  Ctmada. 
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TIP  tnbl.-  i^tiowM  that  tho  <-.^t  of  pr.Hln.ti..n  of  oats  for  tl.<» 
!f   ii>..    i  ..it.l    <iitt'-«   Is  »•»-'!•!♦  i««T  bushel   au»»   i>  >«ui»- 
■.,        \Z  M.U  .  ;  s\    !.  o.st  f..r  t.u.  whole  of  <-«na.l«.  whUh 
»   ^r'uT    uir   hu'Ll.      r..n.,K.rin«.    how.ver.    the   costs    «n    tJ.e 
v«r.  .  lin^.l  i  -.le-  «iih  those  lu  .M:.mt.,|.a.  the  l:.na.lian  costs 

luty  of  0  cents  a  bushel  in  the  »«u.ito  bill  is  piobablj   uot 
far  jroul  ci.rre.-r.  ^^^  ,.«..^..fH.  (^ 

setnus  t..  t^  JiKn^l  that  It  require*  10  bushels  of  oa{»  to 
R  bnrre!  of  ^^*>  i»ound»*  of  rolleil  oat»  or  oalraeal.    The  »luty 
.      !iN>  p.iuiul»  on  oatmeal  t-arrl«l  iu  the  Senate  bill 
-iiUiou,  basetl  on  this  fae*. 

^   followini:   table   tjiken   from   the  frop   Iiei>i»rter  ..f  the 
t!    States    l»epsirtm«M»t    <.f   .Xirrii  ulture    for   <»ctoU'r.    1011, 


Tlie  iiifcriiintlon  on  the  cost  of  proilnrthin  of  f1axsce«l  Is  Hm- 
lleil.  I*nt  from  the  most  reliable  «laia  available  I  have  prepannl 
the  t'oll(m-in)<  table : 
TxBLr.  0.--C«»l  of  pioWd.  ;;.,it  of  0or'ffl  pr,-  nrre  ami  per  buthcl  in  th« 


fUv^  the  prtHluctU.n  '^^t  of  barley  In  «be  Initnl  States  In  ^itt** 
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The  coBt  of  pHHlihtion  of  barley  i»er  acre  ami  \^cr  bnshel   in 
th*   liilted  States  is  c«»uiiwre«l  iu  the  following  table  with  the 
cost  of  prvxIiKtion  in  Canatla: 
T»  iLB  T f  oaf  of  mriHiMitioH  of  9«rf«y  prr  itrrr  onJ  prr  hn»kel  im  the 
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IT^  K^artvf  of  the  I alMd  Staiw  Prpariateni  of  .\crteaUttie.  Octoter,  1911 

It.  Oliawa.  Canada.  Marrh.  1913.  pp.  51  57 

riie  i»ro«luctloii  co»»t  of  twrley.  as  nhown  by  this  tal»le.  varies 

wiililv  aiul  uiakes  it  «littknlt  to  dniw  acenrale  cihh  Inslons.     It 

is   fair   to   s«y.    bimever.    that    tlw    lo   tvnts  4ier   bnsl»««l   duty 

al  oweil  in  th«^  Swiaie  bill  i*  ample  pnuet-lb.u. 

ri.JkXHKKIV 

Tlie  Seuate  bill  pr.'i««-^  the  followiu;{  duties  on   flax   prod- 
iKts: 

S<Nt«»n  !M7,  Oaxvvid.  i:.  rmtn  pr  iMBsh^l  nt  M  potiada. 
'•wed  oil.  10  cmt»  \m  Kallon  of  T|  poundi 


i. 


ftax  airaw.  fr 

h«ok)<>d.  freo, 
_,   ..  i    .  -   :Un.  fr«*. 


•Cwt  Of  Pradwtv  MinaasoU  Farm  Produeto,  1903-1907.  V.  8.  Department  of 
A|triniHar9  Bulletin  73.  ,.  ^ 

'  Ceflow  and  Stati^iks  UonUUy.  Ottawa,  Canada,  March,  19t2,  pp.  51^57. 

BTK    AXD    BICKWIIEAT. 

The  rates  of  duty  oil  rye  and  buckwheat  in  the  rayne-Aldri«h 
Act  are  as  f«)llowrs: 

2.'^4.  Burkwh«'nt.  1.'.  rrnts  per  l.nshH  of  48  pounds ;  buckwheat  nour. 
2.'»  p«*r  <H«nt  ad  valor«»nj.  , 

241.   Kje.  10  cent"*  jxT  buabel :  ryo  flour,  one-half  of  1  rent  per  pound. 

The  Seuate  bill  puts  all  these  prwlwts  on  the  free  list  and 
does  not  provide  even  couuter\allinK  duties. 

S|K>ltlc  Information  on  the  protliKtlon  of  these  Ri-ains  Is  not 

available.     There  wouUl  se«'in  to  l>e  no  reason,  however,  why 

th«-se  prtnlucts  should  l>e  five,  oats  prot«>cte«l,  and  a  counter- 

valinj:   dutv    place«l    ou    wheat.      All    these    cereals    should    »hj 

treatwl  alike,  at  least  lu  a  general  way.     The  iJoritlon  of  the 

bn.kwiient  and  rve  interests  is  so  well  state«l  In  the  followinj: 

letter  that    I    think   it   desirable   to  present   it   in   full.      It   will 

ai'iH'ar  fr.>ni  a  |»erusal  of  this  letter  that  it  was  written  under 

a   misapprelMMjsioM.     Mr.   Hlo«l»:ett  assumed   that,  as  a   meml>er 

of  the  Fliuin<t>  t'ommlttee.  I  was  itemiltte<l  to  have  some  voice 

in   the  pn|>;inHiou  of  the  tariff  bill.     He  di«l   not   understand 

tlut   the  Hepublican  meml»ers  of  the  committ»v  were  exdudetl 

by  their  iMnM-ratic  (■olleajfties  from  taking  i«art  in  the  work 

tif  the  FMiuince  t'ominlttee.  _         .  .         ^,. 

JxsznTiiAr..  Wis.,  Julp  i.  t9ts. 

Hon    RoBEar  M.  i.\  i  .n.Lwrm:. 

I  mitrd  Htmtfi  srmmtr.  Wmakimotom.  D.  C. 
Si«     li   N  with  r.>n«ldrrabl«  hwiltancy  that  wr  aitaln  addreaa  you  In 
r^fffiKv    to    th.'    |>«ndinK    tariff    Mil.    I»ut    In    rl.  w    of   th.-    Inconslnti'nt 
trfatni<>nl   arciird.Hl  to  cvrraU  aud  cereal  produrts  by  the  provli.U>n«  of 
tbo  aitrlriiliural  iK-heduif.  we  feel  that  wc  should  at  least  again  direct 
your  attention  to  the  matter. 

Th*-  aKrieultiiral  mhedule  now  provld.-* :  .  .  , 

'•  fnri«trlcted  ire*"  entry  of  rye.  buikwheat.  and  the  products  therenr. 

•■  Wheat  nnd  lt«  produrta  •otMwIbly  fre«».  hut  really  protected  by  the 

<ountervailln«  dutv   .f  lu  c«aU  per  bushel  on   Ihe  grain   and  45  cents 

per  barrel  on  the  hour  ......  «.. 

••  Oais,  «  c»>nt«   per  hn«hel.   with  .1.1  crats  per  hundredweight,  or  W. 
cent-*  p«'r  (Mim-I  dutv  on  the  pr  nlnrt." 

If    It    Is    TOUT   pariH^fw   to  rtinsldrr    the   conminier   alone.    unrestrlc1e«l 
fre»>  entrv  should  he  a«-cord«d  all  cereal*  and  cereal   pniductx 

Of   the' three  erreal       breadstuff*         wheat,   rve.  and  buckwheat— the 
roasumer  oaea  W  per  cent  wheat   prodmts  and   1   |H-r  ivnt  of  rye  and 
buckwheat  products.  ....  , 

Therefore    If    It    was    your    parpoae   to   consider    the   consumer   alone 
when   you   aaade   rye.   baekwheat.   and   thetr  producta   free,   you   abonid 
also  hare  made  wheat  aad  lt«  pnwlurts  fre«. 

Bat  eTe«  oa   the    1    per   o«iit   of    rye   and  bnrkwhent   products   whlrli 
the  tam&mmat  ■■•«   he   receives  but   slight   Is-netlt   from   the  free,   unre- 
atrtrtod    entry    of    tbeoe    products.      For    fourtJfths    of    the    rve    flour 
reaches  the  actual   <-onsumer   In   the  sbap«  of  rye  bread   bakt^  at   the 
bakery,  sot  at  his  home. 

Half  of  the  buckwheat  floor  goea  from  the  mill  to  the  manufacturer 
of  •■  self-rl!»lnK  butkwheat."   and   reachea   the   actual   toniiunH-r  blended 
with  wheat  and  corn  (lour. 

Plartag  rye  aad  Imckwheat  upon  the  free  list  baaeflts  almoat  wholly 
the  baker  ;ind  the  blender,  the  actual  rooaunier  reretvlng  the  benefit  iin 
onlr  one  fifth  of  t!»e  rye  tkmr  produced  and  only  one  half  of  tite  biuk- 
wheat    flo'tr    produced:  where—    the   neater    part    of    the    wheat    flour 
manufa<tiire«l   reaibes   the  inaaa»ar  m  the  arWrtaal    mill    package,   and 
he  would  dire  tly  lienetit  by  a  cheapealag  of  the  prU-e  through  placing 
wheat  and  Its  products  on  the  free  list 

We  have  referred  In   the  almre  particular  to  a  comparison  of  wheat 
■rodncta  with  rye  and  Ituckwheat  produrta  heranae  we  hare  the  actual 
Icuree  on  the  comparative  con-tumptlon  of  all  three  products. 

In  the  matter  of  <«ts,  oatmeal,  and  ni*t  feed,  yoa  are  protecting  the 
farm>*r  who  prodoces  oats  and   the  mlllev  who  BMaafanarea  oatmeal 
at   the  eapeaae  of  tt»e  consumer.     The  dnty   of  •!  eeata  per  binhal   o« 
oata   proteeta   the   farmer   to   that   extent.     The   duty    of   a.1   cenU   per 
),„..«4,....fw^Mt  oa  oatmeal  pntects  the  miller  of  oatmeal,  beeaoae  the 

rf.  tie  9ia<act  ia  In  e«r«>s»  of  th#  duty  on  the  gmhi.  for  It  doea  not 

ro.  t  hoahelBiiei»  poaadsi  .  f  oats  to  make  l«m  p.Mind*  of  patBMBl. 

Your  treatment  of  wheat   and   oat    protbuts   should   b<'    wholly   aatla- 

factory  9e  the  farmer  aad   the  miller,  becauae  ytni   protect  them   both 
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a«aiQ«t   foreign   importatioos,   exceftt   where   a    reciprocal   advantage   la 
given  of  fi-ee  entry  of  our  wheat  and  wheat  flour  to  foreign  couotrleii. 

In  short,  your  treatment  of  tlie«'  four  cereals  -wheat,  oats,  rye,  and 
buckwlieat — is   highly   Inconsistent. 

If  free  entry  Is  desirable  for  rye,  buckwheat,  and  the  products 
thereof.  It  Is  lar  more  desirable  for  wheat,  oats,  and  the  products 
thereof 

if  wheat  and  its  products  are  to  eater  free  only  from  snch  countries 
as  permit  fr(>e  entrv  of  our  wheat  and  its  products,  wbr  should  not 
like  treatment  be  accorded  to  rye.  buckwheat,  oafs,  and  their  pnxlucts? 

If.  howover.  i.r.ite«tt<>n  Is  to  he  .ifforded  to  the  farmers  who  rrow 
oats  and  the  millers  who  trrind  tbi-m.  why  should  not  tliat  principle 
also  l>e  applleil  to  wheat,  rve.  buckwheat,  and  tbelr  i)ro«Iu.-ts? 

.\ny  one  of  fliei<o  three  nrluclplea — free  trade,  reciprocal  treatment, 
or  protection — If  a|>plled  alike  to  all  cereals  would,  to  say  the  least,  be 
consistent.  Itnt  to  apply  fre<'  trade  to  rye.  buckwheat,  and  the  pnMlucts 
tbere«if.  reciprocal  trentment  to  wheat  and  Its  products,  while  protect- 
ing oats  and  Its  products  is  hlirhir  Inconsisteut. 

The  only  branch  of  the  millln«  business  that  has  ever  l)een  attacke<l 
by  the  CoVornment  as  constituting  a  trust  In  restraint  of  trade  Is  the 
mlllInK  of  oats.  .\nd  vet  of  all  the  cereals  the  only  one  that  is  fully 
protecfe<|  bv  Vour  tarl.T  Is  oats. 

(►f  all  four  cerc:ils  mentioned  the  millers  of  rye  and  buckwheat  have 
not  Iw-en  penxinally  represented  at  Wrtshln;iton.  for  the  reason  that 
they  have  no  or_'iinlzation  at'd  are  dei»endent  ur)on  their  own  Individual 
eff<.rts  to  ««H*iir''  fair  treatment  lu  C'onKres*i.  and  no  individual  miller  of 
rye  and  liuckwhe.it  could  afford  to  come  to  WushiuKtoTi  and  atay  in- 
deflnitelv  while  this  bIH  was  under  consideration. 

Wc  have  ende.nnred  In  the  brief  that  we  presented  and  in  the  letters 
that  we  have  written  to  you  to  pre»«'nt  the  situation  fairlv  as  reeards 
rve.  buckwheat,  and  the  'pr<Klucts  thereof.  All  that  wi-  have  asked  Is 
that  thes<>  cereals  and  their  products  be  given  eiaitly  the  same  treat- 
ment as  wheat  and  -ts  pro<luct.  Itut  up  to  the  present  time  our  suc- 
ceaa  baa  not  lieen  flattering,  for  the  only  breadstuff  cereals  to  which 
the  principle  of  free  trade  is  ai)plied  by  your  committet;  are  rye  and 
bu<  kwhent. 

iMirini:  the  past  year  rye  ^raln  has  ruled  at  two  thirds  the  value  of 
wheat:  buckwheat  in  the  New  York  market  at  TO  cuts  ner  bust^el 
agalnat  OO  cents  to  fl  per  bushel  In  the  same  market  for  wheat.  The 
effect  of  the  present  provIsionM  of  thi.s  bill  will  be  to  still  further 
cheapen  fhe«e  two  cereals — rye  and  buckwheat — that  are  already  cheap. 
leaving  the  hiKber-prlced  cereals  unchanged  :  to  cheapen  the  llttle-us»'d 
cereal  prfMliuts  and  to  leave  unchanged  the  universal  breadstuff. 

The  result  of  the  provisions  of  the  tariff  bill  in  Its  present  form  .ns 
apnlletl  to  rye  aad  buckwheat  will  be  a>>i«oliite  »lemorallrjitlon  of  the 
milling  of  ti.oae  two  cereals.  It  will  result  In  makine  their  production 
unremiineratlve  to  the  farmers,  who  have  heretofore  produced  them, 
and  with  only  the  slightest  lieneflt  to  the  conaamer. 

Are  we  requestini;  anything  that  is  not  fair  and  enultaMe  when  we 
ask  yo\ir  comniittee  to  t>o  amend  this  Mil  as  to  cive  like  trc.itment  to 
wheat,  rye,  biu-k wheat,  and  the  products  thereof? 

We  trust  that  a  reconsideration  of  this  matter  may  result  In  com- 
plying with  our  request. 

Yours,  refcpoctfuliy,  Thk  Blodtjett  Mii.i.i.\o  Co.. 

Kka.vk  H.  BuiiKiKTT,  Ptenidcnt. 

The  VICE  PRESTIkENT.  The  parajtraph  has  heivtofore 
Ikh-u  asree«l  to:  it  w.'s  uof  reserved. 

Mr.  l^V  FtH.LETTE.  I  think  |»erhaps  I  oupht  to  jtrecede 
my  request  l)y  a  motion  to  r<»»t>nsi<ler  the  vote  by  which  the  <oin- 
Miitte<»  ,inieiidiiient  w;is  ai:i-c*^l  t<»,  iinl»'s«  I  can  have  it  recon- 
siilennl  by  uu;!nii)HMis  .-..n-.  11.  I  ask  unanimous  consent  that 
the  vote  may  Im'  reconsidered,  and  that  I  may  h;ive  a  dlre«*t 
%'otc  ou  my  amcuduient. 

The  VICE  rUESlDENT.  Is  tbt^re  obJ«vtiou?  The  Chair 
hears  none. 

Mr.  I.A  FOM.ETTR  Now  I  ask  for  a  direct  vole  dn  the 
amendniont  which  I  have  olfered. 

The  VICE  I'RESI!>ENT.  Th4?  amendment  proposed  by  the 
K«Miator  from  Wisinmsln  will  be  state<1. 

The  Sn  KKTAHY.  In  |>nrasrraph  IJlf*.  jwpe  .V..  line  IS.  before 
the  woni  "  cents,"  it  is  proi«t>se«l  to  strike  out  "  10  "  and  insert 
'•  e."  so  as  to  read  : 

198.  Wheat,  (J  cents  per  bushel.  ' 

The  VICE  rUESIDENT.  The  qiiMlloii  Is  on  the  amendment 
oflTered  by  the  Senator  from  Wiiicaaftal  to  the  amcndiueiit  of 
the  commit t(V. 

The  jimendment  to  the  amendment  was  rejected. 

The  VICE  I*RE;SII)EXT.  The  question  recurs  upon  the  .  om- 
niitt<H»  aiiicniliuent. 

The  anieiulment  was  concurred  in. 

The  SKCBtT.xRV.  On  jKiirc  \:,Z.  paragraph  (*.4»*.  reiatiiiR  to 
whe:it  flour  and  semolina,  was  reserved  by  Mr.  McCrxiBiB. 

.Mr.  Mit^r.MMEU.  I  think.  .Mr.  Tresident.  we  have  had  t\. 
nvord  vote  on  those  matters.  :in«l  I  shall  not  ahk  for  another. 

Till'  VICE  I'ltKSnu:.\r.  without  objection,  then,  the  com- 
mittee ameiiduicnts  to  the  parn^raidi  are  concurred  in  in  the 
S«M«nte. 

The  SuBirrAKT.  On  |i«ire  158.  pjiraKraph  t)52.  relating  to  wool 
of  tlie  sliei»|i.  hnir  of  the  camel,  etc.  was  reserved. 

.Mr.  BIllSTOW.  Wc  h.ivc  just  had  a  vote  on  an  ameiximeut 
pro|Htyins  t«»  put  wool  on  the  dutiable  list;  so  I  >!hall  not  ask  for 
an  iimendnient  to  this  iiar.ijrrai-h.  It  would  Im»  useless,  as  it 
would  1m>  in  substance  just  what  has  lieeu  vote<l  down. 

Tlie  VICE  I'UESIhK.vr.  Without  ol.j<t  tion,  then,  the  nniend- 
meiils  m.iile  to  the  par.  ;:r;ii:h  as  In  Committee  of  the  Whole  are 
concurred  in  lu  the  Senate,  maA  the  paragraph  it.s  amen<led  is 
adopted. 


The  .^^EXYETART.  On  pii|E«  IftTt.  stibdlvMons  1  nnd  2  of  sivtion 
2.  n*Iative  to  the  income  tax.  were  reaerveil  by  Mr.  Itaisrow, 
Mr.  Simmons.  .Mr.  I^v  >\)i.LXTTf:.  and  Mr.  8TKBU.'«tt. 

Mr.  HUI.STt)W.  Mr.  President.  I  offer  the  anieudmetit  which 
I  siMid  to  the  desk  to  salMlivisiun  '2  of  sertion  2,  an«l  1  will  ask. 
Uie  S♦^■n■tary  to  read  it  as  marked  in  the  ci»py  of  the  UicroRa 
which  I  setid  to  the  desk. 

The  VICE  l'Kfc:siDE.\T.  The  .»<«crctary  will  read  as  re- 
quested. 

The  Secbttarv.  On  page  ItJ.".  lin«'  19.  It  Is  pnn^^'se*!  to  strike 
out  "$2tUXM»'  and  iiist'rl  iu  lieu  th4'r»H»f  "  Jltt.tMUl  ' ;  iu  line  20 
strike  out  "  $,V».OUO  '  and  insert  in  lieu  thereof  •  $2«l,t9M> " ;  on 
jMipe  l«i6,  in  line  1,  *:trike  out  *•  $.'<i.oH"»  '  nnd  insert  in  lieu 
thereof  ••$2t)tM^)."  ami  strike  out  -$100,0110"  aiul  Inwrt  In  lieu 
ther»H>f  '•  Kio.OUO  ' ;  In  line  3  strike  out  "|U)i>.(K»0"  ami  the 
peritnl  and  insert  in  lien  then^tf  "  $;K>,<XlO  nnd  do«^  not  exiijed 
$10,000.  and  4  IKT  ocut  per  annum  n\Htu  th«»  uiuonut  by  which 
the  toiiil  net  income  excee<ls  $lo.tioo  ntul  d«»es  jtot  ex<€»ed 
$.'(0,000,  and  5  per  ctmt  per  annum  iii»on  the  amount  by  which 
the  total  net  income  cxceeils  $0<i.0OO  aiut  does  not  exc«>ed  $00,000, 
and  tJ  i)er  cvnt  |ier  annum  ui»on  the  aiutuint  by  whb-h  the  total 
net  income  exceetis  $t>>.OtNi  and  iloes  tM)t  cxctnsl  JTOtloo.  an«l  7 
I>er  cent  jht  annum  upon  the  amount  by  which  th«'  totMl  net  iu- 
come  exc«?ds  $70,000  and  does  not  ext-eed  $i*>.000.  and  H  per 
cent  per  Hnnnm  upon  the  amount  by  which  the  total  net  Income 
excee«ls  $.SO0O<>  and  tloo.s  not  exceed  $00,000.  and  0  i»er  cent  iwr 
annum  nixin  the  aniuint  by  which  the  total  net  inconic  exceeda 
$»O<)O0  and  dtves  uol  exceed  $10tl.00t».  and  10  iH>r  <«ent  per 
anniuu  ujion  the  amount  by  which  the  total  net  lucome  exceeds, 
$HKUI00." 

Mr.  imiSTOW.  The  amendment  Is  the  name  as  that  I 
offere«I  iu  Committee  of  the  Whole.  Since  that  amendment  was 
!uiopte<l  the  Committee  ou  Finance  has  re|H>rt«*<l  to  aineiHl  the 
bill  as  the  bill  was  rejM)rte<l  to  the  Senate  by  Increasing:  the  tax 
on  Incomes  betwe(<n  $".'11,000  and  $100,000  |ier  annum  from  3 
to  4  iH'r  cent  ami  iu<-ret»sinK  the  tax  on  in<  omes  from  $100.<iOO 
to  $2."i«).0<K»  to  5  |»er  i-ent — 1  per  «ent  additional— and  on  incomea 
from  $2.Vi.000  to  $."iOO.(Kio  G  |>«*r  cent,  or  2  |»er  cent  additional, 
over  the  bill  na  ref»orted  to  the  Seimte.  While  that  is  an  im- 
provement over  ilie  bill  as  reisu'tetl.  I  do  not  think  it  is  as  good 
as  the  amendment  which  I  od't  r ;  and  ufxiii  that  amendment  1 
ask  for  the  yeas  ami  nays. 

The  yeas  nnd  ua3s  were  onlennl,  and  the  Secretary  j»ro- 
ceeiletl  to  call  the  roll. 

Mr.  RHY.VN  twhen  his  name  was  .nlKiI).  I  again  annooBce 
my  i«ir  with  the  Junior  S«*n;itor  from  Michikiin  [Mr.  ToW5- 
.SK.\o|   and  withhold   my   vote. 

Mr.  I.E.\  (when  his  name  was  calle<l>.  I  tranj^fer  my  pair 
with  the  senior  Senator  from  South  Dakota  I  Mr.  C«AWroRB|  to 
the  senior  Senator  from  South  Cnrollim  IMr.  TiixifA?i|  and 
will  vote.     I  vote  "  na.v." 

Mr.  HEED  (wIk'Ii  his  name  was  calle«n.  I  again  announce 
my  i>air  with  the  senior  Semitor  from  Mlcbipiu  |Mr.  Smith] 
an<l  withhold  m.v  vote. 

Mr.  THOMAS  (when  his  name  was  ealled).  I  make  tha 
same  transfer  as  Jieretofore  and  will  xote.     I  vote  "■  miy." 

The  roll  call  was  concluded. 

The  result  was  anuouuced— yeas  IS,  nays  01.  as  fuilows: 

YKA8-  IS. 


Borah 

Oaltlnger 

Brady     i 

.loncs 

Brl.-itow  ■ 

KiTiyon 

Clapp 

La  l^ollette 

Cummins 

AKi'Mmbcr 

Anhurst 

IIiiKh.-s 

Bacon 

.tack -ion 

Bradley 

Jahies 

Brand'  gee 

John -on 

(^troa 

Kern 

rhaniberlain 

Laue 

ChlU/m 

I>ea 

flark.  Wyo. 

Lippitt 

t'larke.  Ark. 

I»dse 

Colt 

M'  l.ean 

Idilingbam 

Martin.  Va 

Fall 

Msrtine.  N 

Klet  chor 

Myers 

f;ore 

i)'<:"rman 

Hitchcock 

Oliver 

Uollls 

Overman 

Bankhead 

Crawford 

Bryan 

«*uIb<"rson 

Burietgb 

du  I'uut 

Barton 

(Juff 

Nelson 

Norrls 
Fenrosi> 
Polndester 
Sherman 


NAYS— 61. 


Owen 
Perkln« 

IMl  tnian 
ponit-r'-no 
RauMlell 
Robinsoa 

K<M    t 

>:aulKbury 
Bh;,  froth 
Hh*  i>pard 


Km  lib.  Aria, 
flaiith,  <ia. 
Sailtb.  Md. 


Wepheaae* 

Rterllng 

Worka 


Sadth.B,C. 


NOT  VOTING— 16. 

Gronna 
Lewis 
Newlanda 
Page 


Keed 

Rmltli.  MIcll. 
Tillwaa 
Tunnsa  u.l 


itit; 


!i' 


i: 


80  Mr.  Bbistow's  ainetMliueiit  was  rejected. 
Mr.  BRISTUW.     I  offer  tlie  ameutiment  whicli  I  seoil  to  tb* 
dc^k,  and  de^^i^c  to  say  that  uim>u  this  1  shall  not  call  for  tlM 


tl 


/ 


Mili 


coxc ;  u  i:ss  K )N  a  l  n  ecok  d— sex  at e. 


Ski'Ti:mbi:r  9, 


tlonai 

1    ItfT 


nit    hill    |>r 


lH*tt«T 

liiK  bil 
Tbe 

<n»  r*  c  1R5.  In  Utt*  «,  b»for«»  the  flc^re  "  1."  In^^rt  ••  |  of."  and  In 
liar    ikj  brforw   tbe   tigun  "1."    loMert   "i   of":    lo   line   f'.t  strike  out 
aiKl  InMrt  In  lieu  tbrrrof  "  flO.tMO"  :  la  line  IN)  ttrtke  out 
aad   lascrt    in    Ilea   thereof   "  f'iO.OOO."    aod   strike   out    tba 
and  laaert  In  lieu  thereof  the  flrnre  "  1." 
Ob    pkce    Itin.    In    lln<>    1.    Mtrlke    out    "  f .V>.iM)0 "    and    Insert    In    licv 
tfcaraof  "  ISO.OOO."    strike  out    "  fluO.UOO  '    aad   tasert   In   lieu    thereof 
**t9U,0(0.'    aad   strike  out   tbe  flirure  "3"   aad  Insert   in    lieu   thereof 
la   Itoe  .t  strike  out   "$1)M).uoO"  aad  tb*  period  and   Insert  In 
reof    --  $:iU.4NM>   and    <l<>*>s    not    exceed    t40.no«).    sad    :!    per   rent 


ngsre  ** 
Ob 


lien  th< 
ner  sni 
t40.(MMJ 
tbe  amtun 


Si 


Bar  aai 

f  H<l.(M~Ml 

tti»'    I  mi 
lh.»    t'tti 

aad  « 


jtmm  4id  •mj*.  bMraow  it  wmd4  to  mmltrnky  takinx  up  the 
ttiM  o  f  th*  MeiMte.     The  auif^wwt  Is  tto  Hini«  as  the  one 
I  effeiie^l   l>ofon\    ndvnuclntf   i.ne  hnlf   per  flMH  tor   euch   addl- 
|i1«MK.4i  uutll   IliNMHii)  ia   rt^ached,  and  then   advaocing 
K-tiit    for  e«ob  S2;i«).0li0.  niakins  the  rate  on  iDromea  of 
Mi(»  -  -ot  per  auuiim.  which  t»  moro  thau  tbe  pre*- 


of  Inromed  in  each  t\t^.     The  nnnil»er  of  Income*!  In  ea<h  ola» 


lu  luy  opinion,  however.  It   in  n   very  much 


iivi!«ioii  of  the  rate  tlian  that  incon^oratetl  in  the  iteod- 
iut  amended. 

•vhmitted  l>j  Mr.  Hatsrow  is  as  folknra: 


('•HnuiiMMioner  of 

M.-:um   Toui- 

■  <■•'-:  II  of  rcre- 


iit  taken  fn«ni  au  eittluuito  funtihtitsi  l>v   iIm 
Intenifll   IteviMiue   to  BMBber><      ' 
mtttee  In  1911'.     Aix-ordhifC  to  ili 
nue  mllectetl  would  Ite  KtS.iiTa.OfH*. 

Tlie   VHK  I'UKSIDK.NT.     WIthont  ohje.tlon.   the  table  will 
l>e  printed  in  (ho  ItiicoiD. 

Thf  matter  referrtnl  to  is  «<«  follow?*: 


■hrr  »f  pr>*iim».   nrrrmftf    •■ 

I  total  tnx  b»»rtl  nu  <»!• 

:  Uumtt  tutmmrmt  Aa.  ii6. 


■i>i;if  nf  tos 
'  il  HrveHm 
LumgrtMM. 


una    upiMi   the   aatount    t>y    which    tbe   total    net    Income   exceeds 
and  ansa  aot  exct-ed  f.'>o.oo<i.  and  "k  per  rent  p'r  annum  upon 
t   b*   wblch   the   totnl   n^t    Income   exceeds   $aO.Ouo   and  aoos 
fon.non.   snd    :<    i»»t   c«-nt    per   arnum    upon    tlic   »m>^'" 

•rblch  t|M  total  n>*t  ln>-i>me  exo-vds  ffUi.mWi  and  does  not  <'xr<-e<i  $~ 

ftt  cent  peraasuaB  upon  the  amount  by  which  tbe  tt>i.i.  ^-  ; 
iwnia  fTO.em  aatf  doaa  sot  eseaed  f«o.o«Mi.  nnd  4  per  cent 
■ai  ttpoa  tbe  aaMat  bv  wbkh  tbe  total  net  Income  exceeda 
sad  (lo'ti  not  exceed  $'>i.ooo,  and  4}  per  rmt  per  annum  upo* 
unt  by  whl<-h  the  total  net  Income  ex<-e«-ds  ^OO.OOO  and  does  not 
l(»0.0<»o.  and  fl  per  rent  per  annum  upon  the  amount  hjr  whirh 
I  net  Income  exceeds  $ltNi.O<H>  and  ioes  not  exceed  fjr.o.«H)0. 
wr  cPBt  per  aaaaa  afon  ih<>  amount  bv  whi<h  the  total  net 
uuvt&t  t290.(MM  tmi  Jam  not  exceed  $.*>oo.immi,  and  7  per  cent 

Mr  aai  am   npoa   the  aaKrant   bjr   which   the   total    net    Income  exceeds 

MM^M  >  nnd  docs  not  exceed  ll.M 

t  f»f  e  «t  per  annum. 

VICK  rUtlSIDENT. 


.Ui>0,(HX).  and  on  Incoaiea  over  1 1.000.000 


The 
pitkpoiM  by  th« 


The  question  la  on  the  a 
tor  from  Kauaaa  [Mr.  BaisTow]. 


Thelauentlmetit  waa  reJe■.-tl^l. 

Mr.  WILLIAMS.  Mr.  President,  the  Senator  from  Wli^ctinsln 
|Mr.  IiA  Fou.t-nT|  ofTiTMl  an  auiondment  In  t'omuiittiv  of  the 
Wkela}  and  1  do  not  rpnjon>l»er  whether  or  not  he  i>'!»er\ed  the 
right  to  offer  it  in  tlie  S«>imte. 

Mr.  IlA  FtH.LI-rrTK.     Mr.  President.  If  the  Senator  will  vleld 
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000 
000 

000 


4.t 

13.4 


l<« 

400 

•n 

MO 

i.aoo 

1.VI0 
a,  340 

a.  Mi 

3.710 

K.<ao 
a».aM 

M.mo 
4.13.  :xn 

.•43,300 
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tt&,  000.4 

io,no,c 

S.MO.« 
«,t».t 


1.5 


a 


w. 


J710M 

3,130,000 
S,MO.OM 

4.08a.  aoi 


OR,  070,  on 


to  me. 


(Mr.  yoaais].  merve  tbe  right  to  offer  it  here.     I  liad  Just  sent 


for  It, 
Mr 


niMl  was  preiKireil  to  offer  it. 
IWILLIAMS.     That  Is  the  Senator's 


I  did.  through  the  kindiH>t«a  of  the  Senator  fr«>in  Nebraska 


u|)OD  the 


Inronu    tax 

Mr.  I.-\  Fi>LLETTE.     Yea;  upon  the  income  tax. 

Mr.  WILLIAM8.  I  »bould  like  to  bave  it  vottti  iifton  in  the 
8<n>it4.     It  wns  voteil  .u|K>n  in  Committee  of  tbe  Whole. 

Mr  IJi  KOLLETTE.  Let  me  inquire  whether  ilie  Senator 
from  liauHRM  i>><pieflted  a  yea-aiKl  nay  vote  utxm  the  ametuUuent 
he  ba  «  Juat   offered. 

Mr.  BUISTOW.  No:  not  on  tbe  last  amendment.  I  did  on 
the  oie  that  j.rervtlwl  It. 

Mr.  IJi  FOLLETTE.  I  do  not  wish  to  interfere  with  the 
Senator  fn>in  K;in.xas.  I  will  iuquire  if  he  has  anotlier  nniend- 
■wut  o  offer  upon  this  subject.  If  he  has  I  will  not  take  tbe 
floor. 

Mr    BHISTOW.     No;  I  am  tbrouich. 

Mr.  I^V  KOLLETTH  Then  I  presient  tbe  ;im.n«lnient  which 
I  aeiKl  to  tito  S4vrelJirv"»  dt'sk.  au«i  ask  to  luive  it  mul 

The  VIll  ri;i:sil>ENT.  The  Swretary  will  read  the  ;;iuend- 
ment 

Thel  arcBTTAaY.  It  la  pro|M><ie«l  to  strike  out  all  after  the 
"  exceetla."  in  'Ine  19.  |itijn>  UU*. :  all  of  lines  20  ami  21. 
OM  |iM  ;e  105.  down  !•>  and  imludintc  "  )il«M>.ni)(>."  in  tine  3.  iKige 
IM.  n  Ml  to  aabotitnte  in  lieu  thereof  tbe  followiue: 
tM^OO  >  aa4  4oca  not  exceed  S20.00n.  and  1}  per  c<>nt  per  annum  upaa 
W»  aa  ammt  by  wblch  tbe  toul  net  in«omc  < xce«>ds  fiit.iMMi  and  doea  a«t 
excee<i  fSn.noo.  aad  3  per  cast  par  aaaaa  upon  thv  amount  I>.t  which 
tbi>  total  net  Incoase  exe»«4a  SMlMt  aad  doea  not  exii><>d  $4o.imm>.  and 

icom'- 
exctH-u^    $40,000    aad    daea    aot    exc^rti    y.'.o.tMMt.    aad    3    per    ont    per 

lUI 


upon  tba  aaoHftt  tar  wbicb  the  total  uet  income  excet-iW  $.*»o.)mmi 
a  aa4  excaad  fdl^WO,  aad  4  par  cent  per  nnnum  ujton  tbe  nmonnt 


by  wh  <  h  tbe  latal  aet  laeaMC  exceedN  Sdii.iMMi  but  d<>«>«  not  ex<-ee<i 
(Tlt.iMxi.  and  r>  per  c«-nt  per  aaaaai  npun  tbe  arocuot  b.r  which  the  total 
aet  In 'ome  exceeds  $TO.*mm)  ttut  does  not  exeed  $.H«».tMH>.  and  •}  per 
eeat  \>  r  aaanm  uiM>n  the  amount  bjr  which  the  total  net  income  ex- 
reedo  :  H4».noo  l>ut  does  not  exceed  |'.io.04Mt  and  7  per  cent  per  annum 
I  tie  anHHiat  by  which  the  total  net  incoaae  exc«M>da  $1M),0<M  iNit 
nni  exce.tl  |l«M>.«M>o.  and  lo  per  cent  per  aaaum  upoa  tbe  aaooat 
by  wbi!h  tbe  total  not  Inc  >me  exi-eeda  9100.000. 

Mr.  ^\  FOLLETTE.  .Mr.  Pretii<lent.  I  wish  to  have  printeil  in  tbe 
in  connection  with  the  ameiHlmcnt  I  hare  offered  n  table 
of  fi>tliputatlon9  uftou  the  ct^ilection  of  taxes  on  incomes  which 
would  lie  made  under  its  pn>vlsloas.  This  ei*tlniate  is  made  by 
laklM^tbe  :i\ erase  lu  each  class  and  applying  tbe  ratt^  of  the 
■■wiijhiem    to   that    iuciuue,  then  multii>lyiu|;  by   the  number 


Mr.  I.uV  FOLLETTE.  Inder  the  indirect  sysfetn  of  (axatl»»n 
tbe  tariff.  In  m>  far  as  it  affe<-ts  the  «ost  of  ftMxl  and  tlotbliitf 
anti  tbe  nei»^«s«rie«  of  life.  I^ears  niiub  more  heavily  niMtn  tbe 
I>i»or  ibnn  ui>on  tbe  rirh.  Moreover,  in  the  (i.lle.>tion  of  tax»i» 
assov^eil  nsalnsf  real  estate  and  i>er>on:il  proiicily  ibe  iK»or  for 
years  have  lieeu  earirinir  much  hetivler  burdens  relatively  tliau 
the  rich. 

There  is  little  danger  of  overtaxlnjt  great  wealth.  We  arc 
('oniiu);  to  le-oirnize  nmre  nnd  more  fonibly  the  inena«^  of  the 
swollen  forlnne.  .Viid  it  is  wh<>n  these  preat  forttm«»^  are  being 
:imasae«1  and  when  they  are  ttiill  in  tbe  bands  of  tbi»se  who 
have  acqulrwl  tliem  with  little  rec.inl  for  tbe  rii:ht<«  of  others 
that  there  is  most  like!ibo<Ml  of  their  l>einc  u  4^1  to  grind  labor 
and  oi>prea8  mankind.  Instead  of  waiiinir.  therefore,  to  reach 
Ibis  «"oncentmtetl  wealth  after  the  «lealb  of  men  like  Morgan 
and  R<H-kefeller  through  an  Inheritam-e  tax.  the  fortunes  from 
whith  such  Inci^nies  are  derive«l  should  be  held  In  eheek  nnd 
••omitelleti  to  pay  nn  equitable  ami  proiiortlonnfe  share  of  tbe  ex- 
l>eiises  of  ) — trnwrn*  tbronub  an  income  tax  that  Is  <-onsti- 
tutituial.  legittMatv.  and  proi^er. 

Itnt  I  ahall  not  take  tbe  time  of  the  Senate  to  add  to  the 
argument  I  made  In  offering  this  amendment  in  Committee  of 
the  Whole,  hut  will  ask  for  the  veas  ,ind  iiavs  uimj  it. 

Tlje  MCE  PRKSIPKNT.     Tbe  -.  is  uihui  the  amend- 

ment offereil  by  tin-  SiiMtor  from  W    -  u  |.Mr.  L\  Foi.urrTKl, 

u|>oM  which  the  >.  I  nays  bave  l>een  dematuleil. 

Tbe  3-eHs  aiHl  ii.i  \  ■<  »Mre  ordereil.  and  tbe  Secretary  proceetled 
to  in  11  tlie  roll. 

Mr.  BUVAN  Cwben  bis  name  was  eal'u^l).  I  make  the  stimo 
annouiK-ement  about  my  iMir  as  on  i>r«s  <>tliiig  roll  lalls. 

Mr.  LEA  iwlien  his  name  was  called*.  I  again  announce  my 
pair  with  the  senior  Senator  from  South  I>akota  I.Mr.  Ctwv- 
loan).     If  at  liberty  to  vote,  I  should  vi>te  "•  nav." 

Mr.  LEWIS  (when  bis  name  was  calle<l>.  I  again  ainioum'O 
my  |Miir  with  tbe  Junior  Senator  fr<»ui  North  l>akota  [Mr. 
Gbo:<xa1  and  withhold  my  vote. 

Mr.  REED  (when  bis  name  wns  cnlle<li.  I  iranisfer  my  pair 
with  the  senior  Seiwtor  from  Michigan  (Mr.  Smith |  to  tbe 
s*>nior  Senator  from  South  Can»liua  I.Mr.  Tii.i.max]  aiMl  will 
vote.     I  vote   '  n:iy." 

Mr.  TnOM.\S  ( wlieu  bis  name  was  calletl>.  I  announce  the 
same  transfer  as  heretofore  ami  will  vote.     I  vote  "nay." 

Tbe  result  was  announced — yeas  Id,  nays  (jj.  as  follows: 

YELVR-    1«. 

Cnmrninv  MrOuoiber 

Jon^!«  McLean 

Kenron  Nelaoa 

La  Folletio  Nonis 

NAYS— 62. 
Clark.  Wyo.  Oalllnfer 

Clarite.  Ark.  Uora 

Cdt  Hitchcock 

DUUncham  Hollla 


Borah 
Brady 
BrUtow 
Clapp 

Aaburst 
Bacoa 


Polndeiter 
Sherman 
Sterling 
Works 


\ 


Catroa 

rbauberlatn 

ChlltOD 


Fall 
Fletcher 


Hui 


iiifBoa 
acfcaoa 


Jaaie« 

Johnsoa 

Kern 

Lane 

Llpnltt 

Loagt 


r.ii:!. 
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t()13 


'I'i 


Martin.  Va 

.Martini'.  N. 

klyer< 

O'Cormnn 

♦  >llv.r 

Overman 

Owen 

fViini^e 

i'et-kfns 

Tittui^n 


Baakbead 
Bradley 

Prran 

Kiirl'leh 
Iturton 


Pnmereoe 
Kansdell 

Itrod 

It")>»n«on 

Root 

H-«ul?'l»ury 

Shnfri.th 

Sh<>ppard 

Khle!iis 

.Shively 


Crawford 
t'u!l>erson 
dn  I'ont 
«;oir 
tJronna 


8lniroonn 

Thoniaa 

Rniiih.  Arlx. 

Thompaoa 

Smith.  (Ja. 

Thtirntun 

Srnlfh.  Md. 

V.-tnlaman 

Smith.  8.  C. 

Walsh 

Srooot 

Wsrrt-n 

Sfiphenson 

W^kt 

SI  one 

Wllllnms 

Sutherland 

Hwanson 

riNO   -17. 

r.e« 

Tillm.'in 

I.^wls 

Towii«end 

Nrwiands 

PSKC 

Smith.  Mich. 

So  Mr.  L\  Foi.t.rrrE's  amendment  was  rejected. 

Mr.  POINDEXTEK.  Mr.  I'resident.  I  offer  an  amendnient. 
ami  ask  that  it  l>e  lu-sertetl  after  the  numerals  •' $o«->»MMIO,"  In 
line  !♦».  i»iice  ITS.  of  the  new  print. 

The  VICE  PRESIDENT.  Tbe  Secretary  will  state  the 
amendment  as  it  would  apiM^'ir  in  tbe  old  print. 

Mr.  POINI»p:XTKR.  It  would  come  In  right  after  the  in- 
ctmie-tax  amendment  of  tbe  committee. 

The  Skcr»taby.  At  tbe  end  of  tbe  amendment  offered  by 
tlie  «f.mmitt»H>  on  |»ape  100.  which  ends  with  tbe  numerals 
"  |.'i<HM«H»,"  it  is  proiH>se«l  to  insert : 

And  doe«  not  excee«l  $1.000.oOO.  and  8  per  cent  i>er  annum  upon  tbe 
amount  by  which  the  total  net  inrame  exceeds  fl.ooo.uoo. 

Mr.  POINDEXTER.  I  will  say.  In  explanation  of  this 
nmenduMMit.  that  It  overcomes  an  objection  which.  I  think,  well 
lies  to  the  amendment  made  in  Committee  of  the  Whole  and  to 
the  amendment  which  I  bave  voteii  for  to-dity.  in  that  It  levies 
an  Increase*!  Income  tax  upon  Im-omes  over  ?1.0(X>.0ikX  of  which 
there  are  a  great  many  in  the  country.  I  will  s;iy.  in  further 
explanation  of  it,  that  I  do  not  think  It  is  open  to  tbe  objection 
that  I  understand  was  urged  in  the  Senate  a  few  days  ago. 
thut  such  nn  Income  tax  Is  "  the  pillage  of  a  class."  It  Is  not 
tbe  pillage  of  a  class  any  mor»*  than  any  enllgliteneii  system  of 
taxntion  Is  the  pillage  of  a  class.  It  is  laid  upon  the  the<iry 
that  luxuries  should  i>e  taxed  more  heavily  than  necessities: 
that  su|)erfliiity  should  bear  a  heavier  portion  of  the  burdens  of 
tbe  (lovernuient  than  mere  sufticiency. 

I  ask  for  a  yea-and-na.v  vote  uikuj  tbe  amendment. 

The  yeas  and  nays  were  ordcreil,  and  the  Secretary  pro- 
cee<led  to  call  the  roll. 

Mr.  BRYAN  (when  bis  name  was  called).  I  again  annonnce 
my  jMiir  with  tbe  S«^nator  from  Michigan  IMr.  TowNSKxnl. 

Mr.  LEA  (when  his  name  was  called).  I  transfer  my  pair 
with  tbe  wMiior  Senator  from  South  Dakota  'Mr.  Crawford]  to 
the  senior  Senator  from  South  Carolina  [Mr.  Tillman]  and 
vote  "nay." 

Mr.  REED  (when  his  name  was  called).  I  again  announce 
my  iMiir  with  the  Senator  from  Michigan  [Mr.  Smith]  and  with- 
hold my  vote. 

Mr.  TIIOM.VS  (when  bis  name  was  calletl).  I  niake  tbe  sa^ne 
transfer  as  heretofore  aiuiounceil.  and  vote  "  nay." 

Tbe  roll  call  having  l>een  c<included,  the  result  was  an- 
nounced—yeas  15,  nays  G3,  ao  follows: 

YF.\R— l.'). 


Brady 

Jackson 

Mcl.can 

Sherman 

Rrlstow 

Jones 

Nelson 

Sf.rllng 

riapp 

Kenyon 

NorrlH 

Works 

Ciimmlna 

Iji  l-'olUtte 

I'oindcxtor 

.Ashurst 

noiiis 

Owen 

Smith.  Md. 

Racon 

Hiialies 

Penrose 

Smith.  S.  C. 

Bradley 

J.imcs 

I'nrklns 

Smoot 

BraaioBM 

Johnson 

Plitinan 

St.  plicnsoB 

r*ntToii 

Kern 

I'omorene 

Stone 

rhaml^erlaln 

Ijine 

Rarsd.  11 

Sutherland 

rhllion 

T.ea 

Bob!  n  son 

Hwanson 

Clark.  W'yo. 

Lippitt 
I^ire 

Boot 

Thomas 

Clarke.  .\rk. 

Panlsbnry 

Thompson 

Colt 

Mc<"uml»er 

Shnfroth 

Thornton 

Dillingham 

.Martin.  Va. 

Sh.ppard 

Vsrdamaa 

Fall 

.Mart  Inc.  N.J.           SI.  I.  Ms 

Walsh 

Fletcher 

Mvrrs 

Sl.ivHv 

Warren 

Oallinger 

0't;orinan 

Slmmunfl 

Weeks 

tJore 

Oliver 

Hmlib,  ArU. 

Williams 

Hitchcock 

Overman 

Smith.  Ga. 

NOT  YOTING— 17. 

Rankbcad 

I'r.nwford 
i>jll>erson 

I.ewls 

Tillman 

Borah 

Kewlands 

Townaend 

Bryan 

du  root 

Page 

BurlelKh 

Golt 

Seed 

Burton 

Gronna 

Smith,  Uicfa. 

So  Mr.  Poikdcxteb's  amendment  was  rejected. 


Mr.  STERLING.  I  offer  the  amendment  which  1  aend  to  the 
desk. 

The  YICE  PRESIDENT.     Tbe  amendmetit  will  l»e  stated. 

The  Skcbftabv.  Tbe  Senator  from  South  Djik<»ta  IMr.  Srra- 
lingJ  reserve*!  the  amendment  to  subsettion  It  of  the  inconu'- 
tax  ])rovision.  jutge  100.  He  now  projxvtea  the  following  antend- 
ment :  On  page  USD.  line  ].",  ins«'rt  the  wortl  •  hnvful  "  nfter  tbe 
word  "  in  "  and  l>efore  tbe  word    '  trade."  wi  as  to  read  : 

Incurred  In  lawful  trade  or  orUlng  from  area,  storms,  or  shipwreck, 
etc. 

Mr.  STERLING.  Mr.  Preshlent.  I  sinnilv  wish  to  say  that 
this  amendment  Is  In  form  somewhat  different  to  the  one  I 
offere«l  in  Committee  of  the  Whole.  That  amendment  referral 
to  losses  that  might  l>e  sustaim«d  in  legitimate  or  onllnary  trade. 
I  hardly  think  those  were  the  apt  autl  exait  w«.rds  to  l>e  use.1 
In  this  conn»»ction.  but  tbe  w»»nl  -lawful  *  Is  IH-Her.  it  is  the 
purlx>se  of  the  amen<linent  simiily  to  prevent  a  claim  fm 
or  a  deduction  of  los.si\s  arising  out  of  a  trade  or  a  biuilui 
ried   on   in   violation   of  law. 

The  VICE  PRESIDENT.  The  q.iestlon  Is  on  agriM'lug  to  the 
amendment  proi>ose«l  by  the  Senator  from  South  Dakota  [.Mr. 
Sterlim;]. 

'JTie  amendment  to  the  amendni.'iit  was  rejechtl. 

The  VICE  PRESIDENT.  Has  any  StMuitor  any  further 
anientlnient  to  offer  to  subs«^tions  I  and  II  of  tbe  liu-ome  tax 
provision?  If  not.  tbe  ameinlnjents  made  as  in  C<unmitt«'e  of 
the  Whole  will  be  concurred  in  lu  the  Senate.  They  are  <r»»n- 
curred    in. 

The  Skcrktaby.  Tlie  only  other  reservation  undisixiseil  of  Is 
by  the  Senator  from  New  York  [Mr.  I  oot],  on  pa^e  172.  where 
I  he  reserve<I  sulxll vision   D. 

Mr.  ROOT.  Mr.  President.  I  offen^l  an  nmeiidment  to  tb;it 
i  ameiiilment  as  in  Committ»H»  of  the  Whole,  but  ::s  tbe  c<mimlltee 
and  the  caucus  have  determine*!  against  it  I  do  not  care  to  take 
'  up  tbe  time  of  the  Senate  by  offering  it  again. 

Tbe  VICE  PRESIDENT.  The  question  Is  on  concurring  in 
the  anjendment  made  as  In  Commiltw  of  the  Whole. 

The  amendment  was  concurred  in. 

The  VICE  PRESIDENT.  Tbe  paragraph  Is  adopte*!.  The 
bill  Is  still  In  the  Senate  and  of)en  to  amendment. 

Mr.  G.\LLINGER.     Are  all  tlie  amendments  dlsp<ise«l  of? 

The  VICE  PRESIDE.NT.  All  tbe  aujendments  are  dis- 
pose*! of. 

Mr.  GAFXINGER.  I  offer  an  amendment  in  tbe  nature  of 
a  sut>stitute 

The  VICE  PRESIDENT.     The  amendment  will  be  r«^d. 

The  Skcrktarv.  Strike  out  all  of  the  bill.  Including  the  title 
and  enacting  clause,  and  Insert : 

Whereaa  the   Democratic   Party   la   In   control   of  tbe  National   Govern- 
ment :   and 

Whereas  a  tarlflT  bill   (H.  R.  3321  >  Is  under  conaideration  by  tbe  United 
States  Senate  :   an'l 

Whereas  any  tariff  bill  affects  every  citisen  of  the  T'nlted  States  either 
fevorably  or  Adversely  :  and 

Whereas    the    Temocratfc    Party    has    repeatedly   declared    Its    adher^nca 
to  the  p^'llcy  of  referring  national  matters  to  the  electorate  :  and 

Whereas    In    sfTcial    Stjiies    reprcs.«iited    In    whole   or    In    iiart    bv    l>emo- 
crstlc    Senators    there    Is    siroiiL'    dissifproral    of    vome    of    the    pro- 
visions In  tlie  itend'na  bill  :  Therefore  he  It 
ftrmttmi.   Iliat    further   consideration    of   the   bill    l>e   posttvned    until 

(he  first   Mon-lnv    In    l>eremlkf>r.    1014.   in   order   that   the  leral   T<iteni  of 

the   1'niled   States  at   tbe  Slate   and   ronaresslonal   elections   to   be   lio|ii 

diirine  that  venr  msv  have  the  op|>ortun|ty  of  expretwiug  their  approval 

or  disapproval  of  said  hill. 

Mr.  GALLINGER.  Mr.  President.  I  n»gret  that  my  an»eud- 
ment  could  not  have  l>een  offered  earlier  In  tbe  day,  t»o  tljat  It 
might  have  t>een  debatt^l. 

During  tbe  progress  of  the  debate  on  tlie  itending  bill  I  have 
taken  occasion  several  times  to  declare  tliat  In  my  opinion  It 
is  inevitable  that  tbe  proitoseil  leginlatlou  will  result  In  much 
disturbance  of  business  and  Industrial  disaster  to  a  greater  or 
less  extent.  I  still  entertain  that  view,  and  for  that  reason 
iHeHeve  it  would  he  wise  for  the  Senate  to  \xtHt\Mme  the  enact- 
ment of  tliis  bill  until  after  the  voters  of  tlie  countr.v  have  bad 
an  opportunity  to  express  their  opinion  of  It  lu  the  elcctitma 
one  year  hence.    Why  should  that  not  he  done? 

The  Country  Is  now  reasonably  prospeinns.  and  will  contlniia 
so  If  given  an  op|>ortunity.  There  are  already  iiKllcatlons  that 
tlie  people  are  getting  re.idy  to  repudiate  tbe  bill  now  under 
consideration.  If  postponed  until  De<-ember.  1014.  the  vohv  of 
the  people  will  have  been  beanl.  and  then  If  uece»sarj-  tlie  bill 
can  be  modified  and  changed  to  correapond  to  the  |H)puIar 
sentiment. 

Doubtless  It  will  t)e  said.  Mr.  President,  tliat  I  am  a  late 
convert  to  tbe  referendum  doctrine.  My  answer  to  tlial  Is  that 
the  overwhelming  im[)urtance  of  the  subjei-t  is  an  adequ;'te 
reaiMMi  for  my  attitude.     It  will  alikj  doubtless  be  further  aaid 
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ttat  uUra  i«  «»•  ■MM^lnery  provl»l«l  for  takin*  the  wnae  of  th« 
on    the    tariff   ipiaitlon.      Tbe    e}ert.»rnte    of    the    third 
iouiit   aistikt  of  MHlni?  fonnd   n<»  difficulty  In   fiTin« 
u  f.  tliHr  »lew8  on  yeHterdav.  and  In  tb«f  oominc  con- 
1   viertioiui   the    voter*    tLrouglM>ut    ibe   cuuutry    will 
hare  tk*  MBW  opportunity. 

It  ii    a  BMttcT  of  rtcret  to  vof,  Mr.  Pi—ident.  that  »>everal 
l^euaKrN.  wb«»  apeni  to  agree  with  the  general  pnM'fwitloiu  have 
dr«lai4«l  '•'*•'•'  j»ur|H>»4e  to  vot»»  against  the  aiueiMliuont  btvause 
ivf»»iviulmu  provi»Um   it  contains,  hut.   notwithstamliug 
Kivtn  UM'  pleasiure  to  vote  for  it  without  referemv  to 
t  ither  Seuatom  may  do.     The  Importam-e  of  the  suhjwt 
la  a  «fij>triilling  factor,  so  far  as  I  am  concerned. 

•r»»si(|«iit.  I  ask  ft>r  the  yoau  and  nay»  on  tho  amtndBMnt 
I. -SIS  aiMl  nays  were  ordered,  and  the  Secretary  procee«led 
th»'  roll. 

IKYAN  (whrti  his  name  wna  oalletl).    I  .igaln  announce 
r  with  the  Senator  from  MItblgan  [Mr.  Towsskid]. 
rilOM.VS   (when  his  luino  wan  called ».     I  announce  the 


of  the 
that,  i 


Mr 

Thf 
to  cull 

Mr. 
uy  i«i 

Mr 


lue  transfer  as  heretofore,  and  vote  "nay. 


The 
Mr. 


roll  o;»ll  wan  coiuMndwl. 

lF:Kn.    I  again  announre  my  pair  with  tlie  Senator  from 


would 
Th- 


*     .1  I  It  III 


Knli 


Clarfc. 

Kyo. 

niirk» 

.\rk 

Cull 

ClUMi' 

M 

niiiBi 

ka« 

Pail 

Kt.r  1 

r 

.Mlihikiin  (.Mr.  Smith]  and  withh»»ld  my  voce. 

.Mr.   \.YW.    I  again  announce  my  pair  with  the  aeulor  Senator 
fn>m  :u.uth  Dakota   l-Mr.  Cbawiord].     If  at  liberty  to  vote,  I 


v»>t»»  '•  uay. 

r.  -  lit  wan  :inf.otmce<l— yens  16,  nays  63,  aa  follows: 

YKAS  — 16 


riaia 


•aakkrad 
Bryan 


8o  [Mr.  CvTTTxrrn 
Tb^  VH'E  i'HESii 
o|)en 
MrJ 
ve 


II 
Mr 

Mr 

Mr 


otit 


OalllBcer 

McCiiiit>«r 

Ranadoll 

JarkMta 

Mrliran 

Hbrrmsa 

La  rnllvtte 

4  Mirer 

Thornton 

Un>>tt 

Ivnroee 

Wam-n 

N.\Y8-  C3. 

H»IU« 

Owen 

BMlth.  S.C. 

Huchca 

IViklus 

8DU>Ot 

riTtnian 

f*trph«>niion 

J9I1MM 

I                    U'T 

Klrrltng 

JOD«« 

I                 .      ..0 

Mon« 

KrTiy»a 

kUUUUOB 

l*utlM>rtaDd 

Km 

Boot 

WwaaaoB 

IjIDc 

fiatriatairy 

TiMMas 

IjoOf 

hhafrotU 

ihiitiaa 

Martin.  Va. 

Shotiii.^rtl 

Tlllmaa 

Mnrtlat*.  M.  J. 

V«r«inBaa 

M  f  ''n 

Wal«h 

Xrl*in 

■i 

\\>-^k* 

N.»rrls 

\rl«. 

\\  iliiams 

ita^ttmam 

>uiitn. «;«. 

^'arka 

ihrfTiBaB 

Suilih.  MU. 

NOT 

VOTI.NO— 1«. 

Crawford 

iiroBoa 

P«ir* 

\M 

Rf«l 

an  Vvnt 

I^wia 

Smith.  >r!.h 

Ooff 

Mcwlanda 

Towcirnd 

I  bare  anme  tables  and  aome  matter  here  ex  plana  tor>'  of 
tbojie  tables,  which  I  ask  to  have  priutiM  in  tlie  ItKCoao. 

The  VICE  rKK.siI)KNT.  !>♦  Uht.-  uUjectiou?  The  Chair 
bears  none,  and  |H-riui88iou  is  uranfed. 

Mr.  LA  FOLLETTE.  Mr.  Tresldont.  the  Tariff  ll.»ard  ».egan 
an  in\e»tiBntion  i>f  the  c<>st  of  .sugar  pr««»lncti<»n.  Ilefore  It  had 
(-ompl«>l»nl  ItM  work  the  existciu-e  of  tin*  boanl  wm.<*  tonninatetl 
by  the  failure  of  Congress  to  make  a:i  appn>priatii>n  for  Its  con- 
tinnaiKH'.  But  the  work  which  bad  Ikm-u  Inausuratetl  by  tb«« 
iMtjjnl  was  transferred  to  the  Bun'au  of  Foreign  and  iKjmevtif 
rnii!inen-e  and  <oiii[ilrttil  by  that  bureau.  The  n-snlts  of  that 
investigation  arc  of  iiniM»rtanci',  .iiul  I  desire  to  refer  brietly  to 
them  and  to  the  geuerui  sugar  situallou  and  its  relation  to  the 
taritT. 

Hawaiian  sugar  Is  free.  It  sells  in  tin*  An>erl('an  market  at 
the  same  price  as  oilier  iniiH>rte»l  sii;;Mr  whi<h  luiy.-*  a  duty. 
This  means  that  the  lljiwaiian  aupir  pnsliicer  ni-elve«  a  bounty 
e<pilvalent  to  the  duty. 

Porto  Klcan  sugar  comes  in  free.  It  sells  at  tlie  sjune  price 
here  as  if  it  paid  the  dtity.  This  anioimts  to  the  ssime  thing 
•a  a  bounty  to  tlie  I'orto  Ulcan  i»r.«ltK'er  e«pilvalem  to  the 
amount  of  the  duty. 

8ngar  from  the  rhilippin*  latands  is  ndmitt<><l  free  of  duty, 
exeein  sugar  In  excess  of  aMk,O0O  griss  tons.  .\s  our  pn»s«*nt 
Itnjtortatinii  is  only  slightly  In  excess  <<f  (,n«^h.Tlf  of  th:it  ainotmt 
all  HUgnr  ini|)«>rted  at  tlie  pnsent  time  from  the  rbilippincs 
comes  in  free  Aa  Philippine  sugar  brings,  in  the  .Vmerlcan 
market,  the  same  prbe  as  though  It  paid  the  diuy.  the  remis 
8ion  of  the  duty  Is  etjulvalent  to  a  lK»uiity  to  the  Pbillpi»lne 
prmlucer  e«piallng  the  amount  of  the  duty. 

In  production  where  me^'hrnlcal  skill  Is  an  !mi»ortant  fac- 
tor the  wage  ar-ale  Is  far  from  l>elng  a  determining  factor  in 
the  cost  of  production.  Bnt  In  the  planting,  weeillug.  pulling, 
topi'iiii:,  1. ailing,  and  lianllng  of  sugiir  beets  to  the  factory  the 
lalMir  is  uu-skllUHl  manual  lalmr.  aiMl  the  rate  of  wages  Is  Im- 
I)«»rtant.  .Vnd-lt  Is  subjecting  the  American  sugar  beet  farmer 
to  more  unjust  and  destruetive  competition  tlian  that  whi<b 
opeaa  llia  markets  to  the  labor  of  Qomany  and  Fraiue. 
wHcaa  coMi-rTiTioa 


•Imt^nt  was  reJ♦^•te«l. 
1       1  he  t>ill  ia  still  in  the  Senate  and 

to  amendment.     If  thert»  l>e  ih»  further  amendaaaDta 

I. A    f^>I.LETTH     Mr.   Prealilent.   on   page  W.  Hne  2.   I 
to  strike  out  the  word  -  Klxteen "  and  to  insert  In  lieu 
theroif  tl>e  won!  "  aevent^'en."     It  is  In  paniirraph  IT'.V  relating 
to  sn,  :«r.     It  relates  to  the  time  when  the  free-sugar  provision 
go  tuio  effect. 

CLARK  of  Wromlng.    The  Senator  has  the  wrong  print. 
IA   IXILLETTE.     I  have  the  mem  print. 
CH'LTt>\.     It  Is  «»u  page  r»3  of  the  old  priut. 
Mrl  IJ^  FIH.LKTTE.     I  do  not  know  what  the  new  print  waa 
Intfw  led  for  if  it  was  not  for  the  use  of  the  Senate. 

Xv^  VICE  PUESI1>ENT.     Inn's  the  Senator  fr<>m  Wisconsin 
to  reconsider  the  vote  whereby   the  amendments  iu  the 
inra^rapb  were  concurrc«l  InV 

Mr    L-V  FOLLFTTTE.     I  will  make  that  as  my  first  motion. 
Tb»  motion  to  re<t»nslder  was  agreeil  to. 

Mr    I*.V  FOLLETTE.     Now,  Mr.  Pnsideut.   I   renew  the  mo- 
tion   lU  my  amendnient. 

Th»  VICE  PRESIDENT.     Tho  amendment  proposed  by  the 
nafor  fn»m  Wl!Kx>nain  will  be  stated. 

HararrAaY.     In  |iamgraph  179.  IMIC»  5S,  Hne  11.  atrike 
aixteeu"  and  intrt  " aeTCtrtecA.*'  so  as  to  read: 


fmrlhtr.  Tkat  oa  ami  after  the  lat  ter  of  Mar.   1017.  the 
eratt^   la    thia  patasra^    »ball   be   admitted 


tier  <f  dutjr. 


Ml 


IJ^.  FX>LLETTR  Mr.  I^resident.  I  offer  tliia  amemlment 
km  Wing  full  well  th;!t  It  will  be  rejected,  but  tender  it  for  the 
purpMie  of  snbmilting  brief  obaerrationa  upon  the  aagar  ach^xl- 
ule  t  ltd.  r^mneote^l  tiierewith.  noroe  data  upon  tiM  aasar  Indus- 
try ikbich  should  be  preserved  aa  a  part  of  the  record  of  thia 
delta  e. 


The  qu.infity  ami  prlncliwl  sources  of  the  American  sugnr 

supply  arc  shown  in  the  foll«»wlug  table: 

Continental   I'nited  States:  Pound*. 

Taae  near 724.  isKt.  noo 

p.-.t    fuviir 1.  I'jy.  o<H).  oo«i 

Xon«i>nflKtioua  territory  of  the  l'nlt>'d  Statea : 

Porto    Bko , —  7.1*.  000.  000 

Hawaii  - *•  ?22»22II'  2li!' 

Phlllppluen _  **••••?•  *^* 

riil« -- S.  187,000.  0«H» 

The  only  sugar  In  the  above  table  that  pays  duty  Is  Ctiban 
sugnr,  and  It  is  ndmlttetl  uiul*>r  the  rt»ilpro«lty  treaty  at  a  re- 
d)htlnn  of  2«)  i>er  cent  on  the  nttJ-s  In  the  act  of  August  .'».  1f»W. 
The  amount  of  siigiir  lmi»i^rte«l  from  foreign  coimtrles  and  pay- 
ing the  full  duty  Is  so  small  that  the  duty  iwld  by  Ctiban  s\tg;\r 
measures  the  protet-tlon  given  to  the  ppnlucers  of  sugrr  In  tbo 
United  States  and  oor  Insular  yiossesHons. 

The  real  struggle  for  the  .\mericfln  market  to-dny  Is  between 
the  !>eet-stigar  prodtictlon  on  the  one  hand  and  <Mib«n  pn^luc- 
!  tion  on  the  other.  In  sttHlylng  the  difference  In  the  Cf>st  of 
prcHliiction  It  Is  more  ini|H)rtaut  to  know  the  cost  of  priHlucing 
cane  sugar  In  Cuba  than  l>eet  sugar  In  tJermany.  Cuba  hii.4 
praitl<ally  unllmlto-l  poaalblUtles  for  growth  In  sugar  culture. 
The  Philippines  will  soon  be  auotber  fuctor  to  be  reckoned  with 
In  the  com|)etltion  for  the  Amerj.jin  market.  Sin(^  St^nntt 
tons  of  Philippine  sugar  were  admlttwl  fn"e  totherniti^l  si:<i«>s 
(10^»t>)  the  Imports  have  almost  doubled  each  year.  At  tlie 
present  time,  however,  a  comparison  of  Cuban  costs  with  costs 
in  the  rnlt»M  States  gives  a  fair  view  of  the  situation  and 
determines  the  protection  required. 

The  only  Government  reiH>rt  that  we  have  uimn  this  subject 
Is  the  work  of  the  Tariff  Board  on  c«»sta  In  Ix>ulslana.  WbtMi 
the  board  was  dl.swntlnue«l.  the  re«ti!ts  of  their  partial  Investi- 
gation were  left  in  Its  flies,  but  In  January.  T.M.l.  they  were 
transferred  to  the  Bureau  of  Foreign  and  I>oniestic  Comnieree. 
completed,  and  published.  (The  Sugar  Industry,  mi.s.  series 
No.  9.)  Goats  for  Cuba  and  the  American  beet-sugar  industry 
used  subsequently  hare  been  taken  from  unoffldul  reixirts. 

COSTS    IN    LOCI8I.IXA. 

Table  1  is  a  summary  of  the  costs  of  producing  raw  sugar  In 
Louisfauu  In  1009.  1910,  and  1911.  showing  th*^  various  Itema  vf 
cost  and  the  total  factory  cost  per  pound.  These  ct>sts  do  n.^t 
Include  the  oM»t  of  refining,  which  Is  not  done  In  the  Ixttilsinnn 
factories,  and  therefore  ntn  not  be  ct>nipar»»»l  without  an  aUjw- 
ance  with  tBe  coata  of  American  beet  sugar  factories. 
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Table  1. — Co*t  ot  prodiirUoH  of  cnnr  tmgnr  i»  Lonisiaaa  i»  the  ptari 

Ml.  BM,  mm4  m». 

1911 

1910 

1900 

Cost  per 

pound 

olaufar. 

Per-     Coat  per 
centam   pound 
of  coal,  ataogar. 

Par- 
oenta^e 
ofooat. 

Cost  per 

pound 

ofstiKV. 

Per- 
cental^ 
of  oust. 

Cost  of  rane  delivered  at  lac- 

torv 

Manuittciurtnc  labor 

KLOMO 

BLW77 

74.40 
6.W 

3.71 

.67 

1.72 

1.43 
1.47 
3.67 

iara«7 

.0021 

.001.1 

.(MJ2 

.0006 

.0005 
.00(0 
.0014 

73.90 
a.  90 

Supplies   and   operating  ex- 
penMs: 

FlMl 

BaacanU— lime,  solphur, 
etc 

.0015 
.0008 
.«I05 

.000' 

.nos 
.oou 

S.48 

.52 
1.1« 

i.ati 

l.M 
J.»7 

.    .0013 

.0002 

.00(16 

.0005 
.0006 

.0013 

4.17 
.68 

Cooperare-iiuKar     haxs, 
harreb,  etc 

1.S5 

aalarie^—fuptrinteiuienla, 

derkj 

Taxes  and  tnminim'e 

Otter  oparaUag  expeoset. 

1.36 
1.60 
3.76 

Total     operating;     ex- 

pensaa 

Rapain  and  maintenance 

.00« 
,0035 

laM 

.oovt 

.0025 

12.  M 
6.74 

.00(B 
.0022 

14.30 
5.90 

Total  f^Xory  coat 

.0«3» 

loaoo 

.0872 

loaoo 

.0983 

100.00 

The  foregoing  table  shows  very  clearly  what  causes  the  high 
costs  In  I>ouislana.  .\i>|iroxlmately  7."»  |-cr  cent  of  the  cost  Is 
for  cane.  The  problem,  then,  is  really  an  agricultural  one  and 
presents  the  question  whether  or  not  cnne  growing  Is  economi- 
cally adapt***!  to  the  clini.ite  of  I>»ulsiana.  Cane  re«piires  a  long 
season  for  maturing.  In  tn»plcal  countries  It  Is  common  to 
allow  It  to  grow  for  14  or  IS  months  before  grinding.  .\t  best 
I>>uisiana  cane  must  In*  cut  In  Noveml>er,  and  then  chances  of  a 
frost  are  taken.  It  never  reaches  maturity,  and  conse«piently  its 
stisar  content  Is  mueh  lower  than  that  found  In  troi»lcal  cane. 
Furthermore,  in  countries  like  Cttba  the  cane  grows  year  after 
year  from  the  old  wttibble.  and  the?  planters  get  from  four  to 
eight  8o-calle«l  rato<ui  cropK:  In  Ixulslana  there  Is  never  nn»re 
than  one  ratoon  crop.  Other  economic  ditti<ulties  ci»nf routing 
the  lionisiana  cane-sugar  Industrj-  might  be  enulnerat♦^l.  but 
enough  has  been  sai«l  to  indicate  a  conelnsion.  The  high  costs 
fouml  by  the  Tariff  Hoard  rather  than  l-i'ing  an  argument  for 
protwtion  are  an  arcuu.ent  j!g:!inst  it.  If  the  Ixiiisiana  indus- 
try were  the  only  one  concenuM.  juiblic  i¥>llcy  would  s«H'm  t(» 
require  fret"  sugar.  At  least  the  tpiestitm  is  raise«l  w.ietber  tir 
not  the  I.ouisi:ina  intlu.«itry  is  not  preser\tHl  at  tiK)  great  a  <-o8t 
to  the  consuming  iiublic. 

BEET  SLG.VB   COSTS. 

The  most  s<-lentlflc  study  of  the  l»eet-stigar  Industry  Is  the 
recent— 191  l»—w«»rk  of  Prof  Roy  <;.  Plakey.  Tlie  l'nlt»Nl  States 
Iteet-Sugar  Industry  and  the  Tariff.  In  cha|>ter  4  of  bis  lMK»k 
be  nnalys«>s  all  the  available  material  lelatlng  to  the  cost  of 
manufacturing  IwH't  sugar  In  the  l'nlte«l  States,  lie  sums  up 
bis  findings  as  follows: 

It  i««»nia  prohnMo  from  tti<»  flgiiren  c1^''n  .nlmvc  and  othrr  fnrts  dls- 
rlowHl  in  mnkins  thlx  stiMly  that  the  areraire  totnl  r-ost  to  tb<>  American 
■u.-uiiifactiirt-r  of  prcHlucinK  Kr.-iniilnti-d  l>eet  auicar  nt  the  fiic-tury  Im 
betwf-en  %'■'•  nnd  $.'(.. %0  |M>r  1<Mi  p<iiinils.  lielni;  a  coniUinatlon  cif  altout 
$L'.:".o  for  the  sncar  In  the  l>o<'t<«  and  no»ir  $1  for  maniifflrfnrlnj:  th<« 
same.  In  locnlltirs  wlif-re  tht»  Kimnr  In  th**  lie«Mp  coxts  $i'.7."»  to  $.'{  nnd 
the  in.nnnfarturInK  IT-o  to  $1'.  the  tinlHhoU  pr->diu-t  tomIk  $4  to  $.'>.  an<l 
dotilitli'sa  thcr*'  lire  K«»inc  fflclorii-H  thus  near  th.>  mariifn.  In  more 
fnvornl'lc  li>rnlltlo«i  and  under  more  <'conomlri1  mnnnfnr-turlni;  condi- 
tions where  the  HiisHr  In  the  heet*  ran  l»e  olitxined  fi>r  $1.7.">  to  t'l  nnd 
tlie  ni.-inn'Hi-turiii::  can  l>e  done  :it  a  coyt  of  (W)  mus  to  $1.  ih«^  total 
<oct  Is  fl'.:t.'(  to  *'.\.  and  it  U  proli.-ilile  that  a  nutnlifr  of  fnctorii-H  rome 
within  fhos«<  fliriircii.  thoiieh  very  few  have  puolUhed  such  results. 

The  manufacturing  cost  in  the  above  statement,  as  distin- 
guish«Hl  from  the  cost  of  sugar  In  the  l»eets.  Includes  the  crust  of 
refinim;.  Still  the  cost  of  beets  Is  relatively  high.  It  is  fre- 
(pieiitly  sabl  that  the  Citnverslon  costs  in  the  I'nited  States  are 
as  low  as  In  (Jermany.  CuIki.  or  any  other  country,  due  to  the 
American  skill  In  the  applicatbui  of  machinery  and  Industrial 
organization.  The  chief  disadvantage  is  In  the  cost  of  growing 
the  Ivivts.  .\s  to  the  agricultural  cost  of  growing  beets  in  the 
T'niteil  States.  Blakey  »tys  In  the  book  cited  above  (pp. 
12!>  Wl)  : 

It  N  ImpoBalble  to  determine  with  any  degree  of  certaintv  the  aver- 
ajre  cost  for  the  I'nited  8tat»»s  or  for  any  Klntrie  State,  hnt  the  writer's 
liidsment  la  that  in  the  humid  Ktnte*  moot  of  the  artiial  normal  eoats 
ranse  noar  I'lo  to  |.X'>  per  acre  and  ip  the  Irrigatetl  Htntes  $,'*  to  $10 
hl«;her.  not  including  rent  for  tbc  land  or  interest  on  capital  invested 
In  the  anme.      •      •     • 

According  to  data  already  piven.  the  experience  of  the  writer  ban  tteen 
that  over  two  flfthii  of  the  coHt  of  prudiiclnx  lieeta  ban  U-en  hand  labor 
worklns  without  n  tenin.  and  ncnrly  another  fifth  band  labor  aided  bv 
a  te.nni,  and  over  another  fifth  the  l«l>>r  of  the  team  ;  that  Ik.  on  an 
arerage,  ti4..3<.»  per  cent  of  tlie  costM  of  ralxing  lieets  was   wages,  and 


the  coniMned  cost  of  lat>orcr*  and  Icamn  we»  S4.rtS  oer  cent.  Thia  In- 
dicates the  Imtwirtnni''*  of  the  rate  of  wa;:r4  and  efllclent-y  of  labor  ta 
the   ^■<l^t   of   pMKliit-inK   l)«»et.H. 

COSTS  i?f  cca*. 
There  are  many  statements  about  the  <"«)st  «»f  protluclng  sugar 
in  Cnb.i  ill  piibli<"  diM-unieiits  and  bmtrings.  Some  «>f  tlnMu  are 
worthy  of  <'onsider:ition,  others  arv  obviously  colored  by  lh«» 
p<tlitical  or  industrial  Interest  of  the  iiifonuant.  I  will  give  a 
few  of  the  best  authorities.  I>r.  H.  P.'as-he  the  great  Cermaii 
suenr  authority,  in  his  work.  IMe  ZtickerpHnliiktlon  der  Welt, 
estimates  the  Cub.in  (H.st  nt  $1.T:{  to  $194  imt  1<n»  pounds.  In 
15«>."  the  rnlt«><l  States  m>i).irtment  of  CtunnM'n-e  and  Libor 
made  the  following  statement: 

The  cost  of  raising  n  pound  of  nugar  In  Cuba  war  lie  said  to  lie, 
sp<-aking  roughly.  1  cent,  and  the  cost  of  manufacturing  and  trannport- 
Ing  It  to  the  ttealMMinl  under  pre«.ut  <»iulltlou)i  1  cent  more  *>  Hint  th« 
total  cost  of  pr<Mluttlon  of  Kugnr  in  Tulii.  from  the  iilautliig  to  the 
shipment  at  llaliana.  is  al>ont  •-•  cents  a  (xiund  not  less  than  that  and 
(HThaps.  on  the  avera;:e.  a  little  more. 

In  19<rj.  in  the  Cuban  reclpro<lty  hearings.  Col.  Rllss.  colle«tor 
of  the  |tort  of  Ilab.-ina.  gave  the  costs  which  I  pn»seut  In  a  table. 
They  are  for  9»r  sugar  prixlucwl  on  a  plantation  (Ml  kilom«'ters 
from  Cienfuegos. 

Taiii.c  :;. — Vott  ot  piuduriny   Hut  pvund*  0/  *n>/ar  in  Cmbu 

Cost  |ier  llMi  pounds. 

Cost  of  culilvaling  cane $0.  .t:*M 

rutting,  piling,  and   lii'uling  to  railroad .. ._._«_ . 't2** 

Hauling  by  railroad  to  mill .048 


t'oHt  at  mill 

Cost  of  mauufucturo 

Cost  per  100  {mnnds  at  mill 

Freight  to  |>ort 


.8!Ht 

.K8H 


1.7M 
.  12:1 


Cost  per  100  pounds  at  port l.!M)7 

Cost  nt  port,  addinx  for  upkeep  (40  ceoti  per  2.500  poaada  of 

canet 2.  0«W 

BMpplng  ciiarges .  '^Mt 

Haeu .  iKt7rt 

t'ottt  per  1(Ki  itouada  f.  o.  b. : 

Kpnnlsti   gold 2.  :t»''i<l 

American  currency » 2.  2.% 

WiHett  &  (Jray.  well  known  as  authorities  on  sugar,  have  this 
to  say  on  Cidian  costs: 

While  largo  nnd  small  estate*  1-n  Cuba  vary  In  cost  of  pn^luction.  th'» 
same  as  with  Iiert  factories,  yet  the  lowest  cost  of  tlie  large  citati's  1« 
understood  to  (»e  l.J  c«>nts  p<T  |>ound  up  to  2  c«'nls  iht  pound  for  ••thcrs. 
Tlie  average  cost  of  produ<tlon  mnv  fairly  U-  estiniaii'd  at  l.^.'i  cents 
per  |x»und.  f.  o.  b.  Cuba;  or  Ray  ^.'^7>  <fnt«,  cost  nnd  freight.  New  York. 

Mr.  Blakey.  to  whos«'  IxM.k  1  am  ind«'lit«'«l  for  most  of  the 
inforniation  on  Cuban  prcdiKlion.  thinks  that  it  c«)s(s  nearly  1! 
tvnts  f.  o.  b.  at  the  Cuban  iK>rt  to  pro«luce  sugar  lu  CuImj.  nnd 
that  the  cost  is  lower  on  the  U'tter-managetl  plantutbius. 

•  ■OiirAKISON    or    COSTS. 

The  table  which  I  now  present  shows  a  comparison  of  the 
most  reliable  costs  dls<-uKse«l  nlxive  This  Is  useful  as  lndl<*atliig 
the  relative  stren^'th  of  the  comi>eting  interests. 

Table    rt.  —  CompuHfon    of    thr   ronta    nf  pro'Jufltt'i    too   futunitn    nf   mynr 
in  lA»mutiana,  the  Amcrtcam  beet  sugar  Utatca.  and  CmtM. 


T  otihiana 
eosts  tor 
1909  as  re- 
ported by 
T*r*fT 
Ho:ir<l. 
unrafiosd 
wgar. 

niakev's 

COTClUfcio 

a.s  to  t>ee'- 
5ugareo^!i 
in  the 
tnite.| 
States. 
refined 
sugar. 

ol.  niisB's 

esitaatas 

•frost  or 

Buaar  Ir 

(  ubu  in 

1903.  iinre- 

aaedwiear. 

CoKt  ofettlMr  cane  or  beets  delivered  at  iactory. 

(  onvertiaa  no5t                                         

12.30 
1.00 

te.iw 

For  obvious  reasons  cnntion  must  l>e  used  In  drawing  ron- 
cluslons  from  this  tabic.  The  costs  are  for  different  years.  The 
Cuban  costs  are  f«»r  liH)2.  Cuban  costs  now  are.  If  anythiui^. 
lower  than  at  that  time.  The  Ixuilslana  costs  jire  the  lowj-sr 
reported  by  the  Tar'ff  Board.  The  conversion  <'ost  of  lK»ct 
sugar  is  higher  than  the  others,  which  w.as  to  b('  exp«>ctel.  sluc«» 
it  liK'ludes  the  additlon.il  cost  for  refining.  If  the  refining  ^ist 
could  be  do«liicted  In  ord<'r  to  put  it  on  a  i»arity  with  the  Cuban 
and  lioulsiana  conversion  <-osts.  it  Is  evident  lli.it  theae  eoiita 
would  all  be  remarkably  close  to  each  other.  The  great  diverg- 
ence in  costs  is  in  the  co*'t  of  cane  or  beets,  and  these  flgurea 
show  where  comiK'tillon  c»enters;  they  show  that  the  sugar 
problem  Is  not  a  m.tnufacturlng.  but  an  agricultural  prebbnn. 

DirrEUCN*  E    I.M    COST. 

The  average  cost  of  Cuban  sugar  f.  o.  b.  at  the  Cuban  iwrt  la. 
according  to  the  beat  authoriti«^  $2  tier  UMl  immukIs.  In  a  num- 
ber of  canes,  however,  it  falls  as  low  as  |1..V>  per  100  {touuda. 


m 


\ 


4fil(> 


C( )XORESSTOXAL  KECOKO— SKX ATE. 


Si:i»Ti:>riJER  9, 


Um  irMMii 


MUM 

tbe 


Tlii'  b«»rt  MtfBUitf^  of  th#»  c.»?«t  of  AwfTlran  beet  su^nr  are 

If  v:tH<ii  from  «  lo  »3.ri4»  |kt  !<■>  piwiid*. 
Tli»Ke  rtpi)'^  arc  u>tt  exactly  n>iu|«rMMe  sliu-e  one  1j»  for  rnvr 
the  (rther  for  fifliiil   but  thf  rt-tiuinjt  itwt  iu  very  MiaU 
Bietital  iltowft  ftnr  it  will  be  Hufflrieiit. 
TnHujf  the  two  higk  cimtti.  J2  for  Cuba  ami  W  .',<>  for  beet 
Uwre  in  a  (MlTerence  In  c.st  of  $1.5«>  i»er  1  H)  immuuIs.    At 
t  time  th.'  ereater  part  of  Cnban  auicar  lnii»orted  i»ays 
■  doir  of  II  'l.'.  !•  f  (llflTprentlal.  or  $1.32  i»er  IW) 

nutk      Imler  it   would   pay   $1.23  leaa  the 

r  »"^it  dlfffreiUi.ti.  or  ^tuM.  The  rej.uU.-^  wouUl  be  the 
.  If  the  two  low  (octH  nr»»  <<mu>ar*nl.  From  thin  c\>innarl«on 
f  Mdlnff  rates  would  mviu  to  be  too  low.  although  not  so 
tpat  the  Industry  «i»uld  not  a«Un)*t  |t>»elf  to  them. 

Thfre  are  leevenil  facts  which  stand  out  dearly  in  a  broad 
of  tlio  ninrnr  nituation  : 
,.  The  jNiwIhillilea  of  the  prodnrtlon  of  su^Rir  In  troplcnl 
rt»iinlri»«<  hiiv»«  hardly  l>een  renlixed.  notX  where  n>ili»ed  only  !>•■ 
Kinuiiitr!)  hav««  »>evn  m;ide  In  thp  px|»li»ltatlon  of  those  poaalblM- 
tlf«.  T<'iiha  and  the  rhlllpiKnes  ali>iie  ran  supply  the  American 


Stijrar  \u^i*  can  never  he  erown  ns  «heaply  In  the 
fnltid  Stati-M  as  k-.iuv  ran  \*e  jrrown  In  the  Tropi*'*      Hoth  ruit 
oral  «dvant«itet»  and  lalM»r  e"»t  are  against  the  Amerk-an  pro- 
&wv\ . 

Th  nl.  If  the  tariff  i.n  renjoviil.  prmhution  will  be  stimulatfHl 
in  t' iba  and  the  fhlllpplw^  and  a*  the  pro^luftion  In  thene 
co«n  riea  Imream-H  the  pruduitlou  of  beet  suRar  will  tond  to 
deell  le. 

Fiiiirth.  F.'reiKU  tn»pli">l  HUgar  la  the  n>w  material  of  the 
relln  Tiea.  In  ao  far  an  free  murar  weakeJis  or  destroy.^  the 
Amerii-an  beet-aupar  Imliurtry.  It  will  to  that  extent  turn  or.r 
"<be  (fontnH  of  the  Areerlean  market  to  the  refineries. 
acoAa  xso  the  ba>  c  rmosLCM  im  H.iWAit. 
Es«»rtN  hare  been  made  by  the  fOTenimeut  of  Hawaii  to  In- 
rmi  «  the  Caucasian  element  In  the  p«>pulutiou  of  the  ixland. 
t'on?  iderably  over  otie-half  of  the  popuUtiun.  as  [»  known.  H 
mad  '  up  of  Jai»auej»e  and  Chlueae.  At  the  nivasurei*  have  l>e»n 
takei  by  the  itwvernuient  to  enc«>urn>:e  ('.nu-asian  ••iiii;:ralion 
Into  the  Isdanda.  Befwe«'n  1!H>«»  and  ll>12.  lJ.:ttit;  n»»ii.  wi.iuen. 
and  children  of  P«>rtuitue«e.  Spanish,  and  Uu.salan  nationality 
wen  hrousht  to  Ihn  islands,  at  a  total  cost  of  $.SSC,.1 1S.S2.  Tills 
worl:  haa  be«*n  un«ler  the  miiervlnlnn  of  the  territorial  depnrl- 
nHMi 


of  Inniiicratlon.  IrdK^r.  and 
IiJ  the  past  the  »URar  planters  !; 


, _ „ , ._ Ti'dtin-d  oriental  labor 

Into  the  Ulanda;  now  their  efforts  fo  jM^nre  Asiatic?!  are  con- 
tine*  to  Filipinos.  The  Hawaiian  Hmnr  Planters'  A«*o<-lation 
Intr  »lu«-e»l.  In  lyio,  2.721  Fiiifinos;  in  I'.Hl.  2.2U©;  In  li*12.  .T04:{. 
T  le  laiM>rerH.  by  race*,  on  th«  mflar  plaBtatkNM  of  Hawaii  for 
10*14  ,  i<.Mi,v  I'.Mo.  iiiii.  and  li»12  ara  ahown  !■  Um  folUiwing  table. 
Tlteriu«'t-e:i.«(>  in  the  uon-.^Valatic  elenieot  Lt  to  be  noted  especially. 
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ItM-rease  lu  the  TamMslan  element  in  the  population  baa 
Kht  with  it  « 1 )  hl):l)er  wMices.  whifh  lueaua.  on  the  a»- 
ktitHi  that  tlie  ('NU«-MHlMn  lalM»r  is  not  iU4>ro  oAcient.  a  hiicter 
of  i»rodiit-tloii  to  {]■  !-  planter;  (2»  improved  labor  coo- 

ns,    (h)  the  laUif  us  In  the  isl.iihl  t^tv.  Frear  aays 

annual  re|H>rt  t>>  retary  uf  the  Interior  fur  l'J12: 

rharactrr  aa4  «MM<ii<>u  "i  tiM  lafcwivra  oa  th«  nugar  plantations 
tnataailT  ll|Wil  H  Darlac  tb*  laat  few  yran  n*arljr  all  u(  th>* 
Dlantattaoa  tmy  milMtfratfd  aev  laborvra'  cottacv*  with  cmmI 
I  lar  oM  teaeaeot  hoasM  aad  lamaaiJ  th«  cardipn 
»  a  I  iwiaa  UkaaL  Waaaa  hare  nadnally  larrcaaad.  omt  «(  tl>«  B<>«t 
rt.int  rluiMva  In  thla  rtmart  liaTtac  orcarrvd  durlDx  tb«>  last  yt^r. 
ilaii*  orannrsatfoa  tM  mlataaaaa  vac^a  of  nnskllK-d  laltorers 
|ll.ao  a  anata.  It  iMd  tmtttma»4  aerfral  year*  ago  to  tl8  a 
IL     Taw  befon  luat  a  boana  «r  >S  a 


tary 


h. 


tti  waa 


ira  aco  to  tl8  a 
■<kM  la  th*  raar 


wIm  worked  an  areraic*^  of  30  daja  a  Bt«ntti  throocbout  tbe 

-     platan 


>!0 


Oa  tti*  laC  of  Jannary.  1(*12.  tW  malBiaai  wnrr  wns  If  reaaul 

a  aMMitb  alaa  a  alMiac  w-al*  fcaiMM  haaad  oa  tttc  price  of 

ta  to  aa>.  all   lal»orrra  wb<>  re«rlvt4  SM  a  aaontb  or  !««a 

I  a  bonua  at   tbe  rat«>  nf   I  p«Y  ccat  of  tb<-lr  nitr  a  raralaca  for 

(Mlar  prr  ton  or^r  |70  prr  ton  In  th«  ntfragr  New  York  prW  of 

meat  ftir  tb^  T««r.     Ttma  if  th<-  »r*r*t:*  prkv  abould  b^  4  cMita  a 

.or  f'**  Wtr  ioa,  tb^  kaborvr  would  n**irf  a  boatas  of  10  par  east 

1  TMr'a  mnilaxo.     Tb<«  avrrajt*   price  of  siisar  for  th*   10  y«ara 

ItSll   wa<  a.iM(77.  <tt  nearly  4  caaca.     ▲  •oath  la  roaaUtrad  aa 

la«  ml  M  wurkUiK  ilara.     Soaaa  af  tba  plaataHoaa  ha  to  cztaadad 

boooN  crateaa  tn  all  lalM>rf>r«  who  iwrtia  araffa  ap  to  $80  a  BMatb : 

lMTr'ext«wlpd  It  to  all  •aM>loya«a.  Iiiiapaillti  of  the  aaoaat  of 

pay.  wbtto  atUI  otbrra  boTa  adoptad  a  prot  abarlna  ayateai   far 

iiT«wa  who  iof*lTy  9SO  or  aaor*  a  aKtatb  aad   applied   the  kIMInit 

>«nau«  to  thane  wbo  rarrire  l«oa  than   that   anxsint.      In   a*ldUloa 

ar«  turalahed  tr«a  •<  chart*  hooar,  water,  fuel,  and  Bedkal  at- 


tradaaee.  mtlaMted  to  equal  t^  n  raonth  add  It  tonal,  and  per^nnal  taxea, 
S&  a  year,  are  paid  for  the  Urat  three  ye:«r«.  MokI  of  tbi-  lalioret^  bow- 
erer.  rerelre  auirh  more  than  the  nilntmuin  wn-ri-i  nrrtiv  Sornij^*  they 
are  worth  Moe*  or  Mrfonii  higher  anidea  of  <■  ^o 

of  the  exleaatoa  of  tnc  planting;  agreement  ami  ;  >    i- 

tiatlcs  aai—   lo  abow   tttat   the  av«  rare   waKi*H  ,<t  i    lalaitorK  on 

the  plantatlooa  exceed  thone  of  unsklll>Hl  aKri<M-.ltt.  ..tTS  In  uany, 

and  perlMpa  aMOt.  of  the  Stales  on  the  matnlanil. 

It  ia  aald  free  wiwr.  which  will  put  II  nvaiian  sugar  Inter- 
ests on  a  free-trade  basL»,  will  arn'st  the  effort  to  Increaae  the 
CaucaHian  element  in  the  |>«>|iulatiuu  and  tend  to  orlentiiltze  the 
iHlandH.  In  c— petition  with  CuIkid  Mifmr  the  planters  will  l>(> 
foret-d  to  «»»>k  a  cheaper  labor  supply  and  the  oriental  races  are 
waiting;  at  the  jmteH.  Here  l.s  an  annniM'Ut  fiir  a  duty  on  suK:ir 
that  la  not  economic,  but  social,  and  It  d«'s<^rves  more  attentlcii 
thiin  It  has  received. 

I  l>elle\e.  Mr.  rresldent.  tliat  that  i«  all  I  desire  to  offer  at 
thl.s  time:  and.  as  I  offereti  the  amendnent  only  pro  forma 
for  the  iMinwae  of  submitting  these  ohservatlons  and  pro- 
aeiitluR  this  that  It  might  in?  preserved  In  the  KnogD,  I  will  :i-»\v 
withdraw  it.  If  I  may  b«»  iK*rniittetl  to  (h)  »<». 

The  VK'K  rUK.»<ll>K.\  T.  Then  the  question  rectirs  tii>on  con- 
curring In  the  amendments  to  the  jiaragraph  made  as  iu  I'oni- 
iultti>e  of  the  \Vb«>le. 

Mr.  LA  FOLM-nTF..  iVrhaps  it  would  be  Just  ns  well  to 
have  the  Mn»eiulment  I  have  offeriM  voImI  np<»n  aiul  dis|ioseti  of. 

The  VK'H  PUK.SIDKNT.     The  amendment  will  1h'  stated. 

The  Sit  KKTARV.  On  page  .VI.  line  12,  It  Is  i>ro|>«»setl  t(»  strike 
out  "  sixteen  "*  and  Insert  "  »«»veuteeu."  st)  as  lo  read  "•  uliit'teeii 
hundreil  ami   sevenfeeti." 

The  VK'K  ri:P:SII>K.VT.  The  (juration  Is  on  agreeing  to  the 
auMMMlnient    to    the    ainendnieut. 

The  aniendiuetit  to  the  aiutMulmetit  w.>s  rejcotitl. 

Mr.  Itltl.STOW.  I  move  to  strike  out  the  word  "  Manh."  In 
line  10.  i«ge  53.  and  In.sert  •'Aucusf.-  The  purpose  of  this 
amemliuent  is  to  extend  the  time  when  the  pmvlslona  of  th« 
law  afrecting  the  duties  on  sugar  shall  gi>  Into  effect  from 
March  to  August,  because  there  will  l»e  a  very  large  part  of  tlM» 
beet-sucar  crop  of  this  year  that  will  not  be  mnrketed  ut  that 
time,  and  the  retlwtlon  will  ctmie  In  the  midst  «>f  the  m.Trketlng 
of  the  crop.  It  virtually  destroys  the  value  of  the  extension  to 
the  iMvt  sugar  lndu»»try  for  this  year.  I  am  not  going  to  ask 
for  a  roll  call,  but  I  shiHiid  like  to  urge  the  niemlxTs  of  the 
rommitfee  on  Finan>-e  to  take  this  matter  into  consideration 
when  the  bill  is  In  couferen<-e.  I  hoiie  they  will  do  so.  becatise 
If  Is  very  lnii>oinanf  to  the  beef-sncar  crop  of  this  year. 

The  VK'K  rRi:sil)KNT.  The  qtu-Mlon  Is  on  agreeing  to 
the  anjetidnient  pro|»ose<l  by  the  Setiator  from  Kansas  to  the 
amendment  made  as  In  rommlttee  of  the  Whole. 

The  amendment  to  the  amenduu>ut  was  n'jt'ctotl. 

Mr.  <;.VL1,IM;KI:.  on  iKige  'ui.  lines  17.  l^.  .lud  l'.».  1  move 
to  strike  out  the  proviso.  I  will  »iiy  that  I  will  ixtt  ask  for  the 
yeas  and  nays.    The  amendment  is  to  the  text  of  ilie  bill. 

The  Vlfhi  I'UK8II)tNT.  Will  the  .Senator  from  New  Hamp- 
shire iH»rniit  tl>e  orlglmil  amendment  to  be  i>oucurretl  inV 

Mr.  (;aLI.I.\(:KK.     fertalnly. 

The  VK'K  I'UK.siDKM'.  The  qtietstlon  Is  on  concurring  in 
the  ameiulmeiU  of  the  comntittee  on  |Mige  53,  heginniug  in  Hue  It. 

The  ameiMiment  was  concurred  In. 

The  VK'K  I'HK.<m>E.\T.  The  nmendtnent  pn>iH>«etl  liy  tlie 
Senator  from  New  Ham|>shlre  will  l>e  stated. 

The  Sm  R^.^.^BY.  «»n  i^re  'CV.  It  Is  pro|)osed  to  strike  out  the 
proriflo  in  lines  17,  is,  and  111.  as  follows : 

^rorMeJ.  That  on  and  after  the  Ut  day  of  Mar.  K>Kt.  the  artleles 
haiilatii  f  II I  muiut-raied  in  tbia  paragrapli  shall  be  aduiUtcd  free  of 
doty. 

The  VICF:  rRK.«5II>KNT.  The  question  Is  on  agreeing  to  tlM> 
a luefMlaMnt  offered  by  the  St'uator  from  New  Hampshire. 

The  ••endacat  was  rejected. 

Mr  OAI.LINCJKU.  In  the  same  paragraph,  lltie  14.  I  more  to 
strike  out  the  numeral  '".l"  aud  lns«Tf  the  numeral  "  ."i " ;  In 
line  ITi  to  strike  out  **  1)  "  atid  to  ins«Tt  "11";  and  In  line  1(J 
to  strike  out  "ir."  and  Insert  "20." 

Mr.  President,  this  aaiMidlDent  Is  pntpostvl  fo  increase  the 
rates  of  duty  to  a  moderate  extent  on  a  prtnluft  that  ought  to  he 
protei-fed  by  the  American  t'ongrrss — maple  sugar  an«l  nuiple 
sirup-     As  I  have  grave  apprehensions  fh:;t  a  yea-nnd-nay  vote 


t.   I   am   ready  to  have  the 
vcns  and  nays. 

':  the  ameadwent 


woukl  Ih*  adverse  to 
4|aestlon  pot  without  <' 

T!>e  VK'K  rUi:.sil>K\  i 
pro|M»sed  by  the  St'tiator  f;    ...   \.  v.    U.,...;  .  ..... 

The  ameiM'.nieiit  was  rejected. 

Mr.  TKNUOSE.     Mi".  Pre»i«lenL  I  have  here  an  amendioc  -r 
to  [tare  2.~>1.  line  ft.  re«torfBg  to  the  hill  the  provisimix  of  tii.> 
present  law  regarding  the  Imiiortalions  of  tottacco  and   manu 
factures  of  totM<-co  frtKu   the  rhiiipplnes.     I   aak  to  have  the 
amendnM*nt  read,  and  then  I  will  ask  for  a  roll  call. 
I      The  VK'K  rKt><II>KNT.     The  amemlment  will  be  itetcd. 


1913. 
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The  SrrwTARY.     On  page  251.  line  8.  after  the  word  "doty" 

nml  l>efore  the  colou.  Insert : 

Kxci-pt.  in  any  fl-i.-al  year,  wrapper  toliarro  aud  flller  tobacco  when 
mixed  or  parked  w'^h  more  than  15  per  cent  of  wrapper  tobacco  In 
exceaa  of  .%N).ouu  |>ouo<ti«.  tiller  toluicco  In  exceaa  of  1.*mm).(N>o  nound*. 
and  rlirnm  in  exreRi  of  l.Vl.tNMt.oOO  t-linira.  which  quantltlt-a  shall  lie 
asfvrliiini-d  l.y  the  Seirotary  of  the  Treaaury  under  auch  rulea  and  regu- 
latlona  aa  be  aha  I!  preaciibe. 

The  VICK  rUK.smKNT.     The  question  la  on  agreeing  to  the 
niuen<lnieut  pro|Hiseil  by  the  Sentitor  from  Penusylvaula. 
Mr.  I'KNKO.SK      I  ask  for  the  yeas  ainl  nays. 
The  yeas  and  nays  were  ordered,  and  the  Secretary  procee<led 
to  call  the  roll. 

Mr.  BUY  AN  (when  his  name  was  called).  I  again  auuuunce 
my  pair  .-uid  witlilioM  my  vote. 

Mr.  HKKI)  (when  his  name  was  called).  I  again  announce 
my  pair.     If  at  liberty  to  vote.  I  should  vote  "  nay." 

Mr.   TIIOMA8    (when   his  name   was  calleil).     I    make   the 
»uue  transfer  as  heretofore  announced  and  vote  "  nay." 
The  roll  call  was  conclude<l. 

Mr  1.1'A.  I  again  auuuunce  my  pair.  If  at  liberty  to  TOte, 
I  should  vote  "nay." 

The  result  was  auuounced— yeas  3C,  nays  43,  as  follows: 

YEAS— 36. 

IxmIkc  Root 

Mci'iiiubcr  Sli'im.tn 

McLeaa  Smoot 

Nelaon  Stephenson 

Norria  Sterilnit 

OUvrr  Suf  «rland 

l*rnr<".-(»  Warren 

Fcrklna  Wf<'ks 

PolDiK-xtcr  Worka 

X.\Y8 — 13  ,_^ 


norah 

Cumnilna 

llradlfy 

I)lllini;hani 

llrndv 

Kali 

Itrandesf-e 

(Jalllncer 

Bristow 

Jackaon 

tntron 

Jonea 

t'Inpp 

Kmron 

*"lnrk.    Wyo. 

Iji   Kollette 

Colt 

LipplU 

.\Rhiirsl 

Johnaon 

Racon 

Kcm 

ft  nint>erlntn 

Lane 

Chi  II  on 

Martin.  Va. 

t  larkr.  Ark. 

Martlnt-.  N. 

Fletih«-r 

>f,ver» 

Gore 

trtjormnn 

lllic''i-ock 

(Ivermun 

IlolIU 

i  »wi>n 

II  actios 

Pittman 

Jflni<-8 

PoaMrone 

NO 

P.inkhrad 

Crawford 

Ilrvnn 

ri?ii>«>i-si>u 

lilirirlKh 

dn   I'ont 

Piirton 

tJoff 

ISansdcll 

Uobinson 

Saiil<liory 

Hl-a  froth 

Slii'iipard 

HMeldft 

SMvely 

HImmons 

Smith.  Arlx. 

Smith.  C.n. 

Smith.  Md. 

NOT  VOTING— 16. 

Grorina 
I.oa 
I>^wla 
New  lands 


Pmltli.  S.  C. 

Swannon 
'r   omas 
Thnmpsoa 
T'  omton 
Tllimnn 
Vartlaiiiau 
Wa!sh 
Williama 


rnKe 
Ke.^ 

Smith.  Mlcli. 
Tuwnsond 


So  Mr.  Pk.nbosf's  amendment  was  rejected. 

The  VICK  PUKSinKNT.  The  bill  is  still  in  the  Senate  and 
oi>en  to  auieiHlment.  If  there  be  no  further  amendments,  the 
<!  nest  ion  is.  .^liall  the  amendments  be  engrossed  aud  the  bill  be 
read  the  third  time? 

The  ameudiucnts  were  ordered  to  he  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  hi'l  was  read  the  third  time. 

The  VICK  PUKSIDKNT.  The  question  Is.  Shall  tha  bill 
pass? 

.Mr.  CALLINtiKR.  Mr.  President.  I  ask  for  the  yeas  and 
nays  on  the  passiige  of  the  bill. 

The  yeas  and  nay»  were  ordered,  aud  the  Secretary  proceeded 
to  call  "the  roll. 

Mr.  KANKHKAD  (when  his  name  was  calle<l).  I  have  a 
pjiir  with  the  junior  Senator  from  West  Virginia  [Mr.  Goff]. 
If  he  were  jireseut.  I  should  vote  "ye-a." 

Mr.  BHVAN  (when  his  name  was  called).  I  have  a  pair 
with  the  junior  Senator  from  Michigan  |Mr.  TownsekdJ.  In 
his  al»sei)ce  I  withhold  my  vote.  If  I  were  at  liberty  to  vote, 
I  should  vole  "  yeti." 

Mr  Sin:PPAUl>  (when  Mr.  Culbfjison'b  name  was  calUnl). 
I  again  announ<*e  the  unavoidable  absence  of  my  colleugue. 
the  aenlor  Senator  from  Texas  |Mr.  Cuujkbsos).  and  that  he  is 
Iiaiivd  with  th<?  Senator  from  Delaware   IMr.  DU  Po.nt]. 

Mr.  IJiLK.  (wheu  his  name  was  called).  I  have  a  pair  with 
the  senior  .Senator  from  South  Dakota  [Mr.  Cbawkord).  In  his 
absence  I  am  not  at  liberty  to  vote.  If  I  were  at  liberty  to  vote. 
I  shou'd  vote  "yea." 

Mr.  LKWIS  (when  his  name  was  calleil).  I  had  an  arrange- 
ment of  pair  with  the  junior  Senator  from  North  Dakota  I.Mr. 
naoNXA)  as  to  all  matters  tninspiring  as  In  Committee  of  the 
Whole,  with  the  uiHlerstanding  that  I  should  have  the  privi- 
lege of  voting  u|K>n  the  passage  of  the  hill.  I  announce  that 
if  pres.^nt  the  Senator  from  North  Dakota  would  vote  against 
the  bill.  aiMl  In  pursuance  of  my  understanding  with  him  I 
will  vote.     I  vote  "  yea." 

.Mr.  NKWlj^NDS  (when  his  name  was  called).  By  arrange- 
ment with  the  Senator  from  Colorado  [Mr.  ThomabI.  I  hare 
been  |ialre«l  on  amendments  to  the  pending  bill  with  the  Sena- 
tor from  Ohio  [Mr.  Bubton].  On  the  final  vote  on  the  bill  I 
Tote  "  yea." 


Mr.  RKKD  (when  his  name  was  called).  I  ^.ave  a  pair  with 
the  senior  Senator  from  Michigan  [Mr.  Smith  1.  In  his  ab- 
sence I  withhold  my  vote.  If  I  were  at  liberty  to  vote.  1  should 
vote  "  yea." 

Mr.  TH0M.\S  (when  his  name  was  callcl).  I  have  a  gen- 
eral pair  with  the  senior  S«'nator  fnmi  Ohio  [Mr.  Bi'«toh|. 
I  Uierefore  withhjld  my  vote.  If  I  were  at  lilH'rty  to  vote.  I 
should  vote  "  yea." 

Mr.  JONKS  (when  Mr.  TowtsFxn's  name  was  caHe«l).  I 
desire  to  announce  that  the  Junior  Senator  from  Michicnn  [Mr. 
Tow.\sf:>Dl  is  m»ces^arily  abst>nt  He  is  |>alnxl  with  the  Senator 
from  Florida  [Mr.  Bryan).  If  the  Senator  from  MlehUun  were 
present,  he  would  vote  "  nay." 

llie  roll  call  was  concluded. 

Mr.  STERMNt;.  I  again  announce  the  unavoldalile  absence 
of  my  colleague  [.Mr.  Crawford]  and  the  fact  that  he  is  paired 
with  the  .Senator  from  Tennesse«»  (Mr.  LfaI.  If  present  and  at 
liberty  to  vote,  my  colleague  would  vote  "  nay." 

The  i-esult  was  annouiM'ed— yeas  44.  nays  37,  as  follows: 

YEAS -44. 


.\s  hurst 

Baron 

i'hnmlKTlaia 

(.'hIKun 

Cl.irki'.  Ark. 

Fl.tfher 

Gore 

Hitchcock 

Hnllla 

Ilu'^lies 

Jacaea 

P.orah 

linidlcy 

Bradv 

Hrandezce 

Itrlstow 

Cn  { ron 

riapp 

nark.  Wyo. 

folt 

ri:inmlns 


Rankhehd 
Br  van 
Burloljsh 
Burton 


Jolitison  Owen 

Kern  Fit  i  man 

I^  Kollelta  I'oliKlexter 

I.ane  Poincn-ne 

Lew  la  Rohlnaon 

Mnrtln.  Va.  Saiildhnry 

^t.irtlne.  N.  J.  Shafroth 

Mvrra  S»ifr>r>ard 

Nl  wland<t  S>  iolda 

0<;.>rman  SMvely 

Overman  Hhnmoiu 

NAYS— ST 

TMIIln^ham  NcUon 

Fall  NnrrU 

Gallincer  Oliver 

JackHun  I'aice 

Jones  IV  u  rose 

Ken  von  P'rVlns 

Lippitt  Ransdell 

lodte  Koot 

Mi'<'unil>er  ^' ermaa 

XlcI.ean  8mo<it 

NOT  VOTING— 14. 

Trawfdrd  Gronna 

Culheraon  I.^a 

dn  Pont  Ito'-d 

Cktff  Rmlth.  Mich. 


Pnilth.  Arlx. 
Hmith.  4;a 
Sr.Kh.  \liL 
Smiili.  8.  C 
prone 
K»anaoB 
'It  <iiiip»on 
Tl'liiinn 
\  arffam.Tn 
W«NI, 
Williama 

Pt<'t>hen«on 

Kterllna 

Knllierlaitd 

Tl-aratoa 

Warrea 

W.eka 

Worka 


TboBua 
Towjaead 


So  the  hill  was  passed. 

Mr.  (iALLINtJKU.  Mr.  I»resldent.  It  is  a  privilege  and  a 
plensure  to  nie  to  avail  myself  of  this  oppi>rtnnlty  to  give  e^- 
pn^sslon  fo  my  personal  appreciation  of  the  c>>nrteous.  kindly, 
and  conslderiite  niamier  iu  which  the  wnior  Senator  from 
North  Carolina  I.Mr.  Simmons  I.  chairiuuu  of  the  Committeo  on 
Finance,  has  conducted  the  debate  on  the  bill  Just  agn  «1  to. 

It  has  been  my  firlvilege  to  participate  In  the  consideration 
of  several  tarlfT  bills.  ;md  I  recall  no  Instance  In  which  a  bill 
has  l»een  managed  on  the  floor  with  greater  consideration  for 
the  minnrify  and  with  so  little  asperity  and  ill  feeling  between 
the  contending  sides  of  the  Chamber.  cre<llt  for  which  is  largely 
due  the  .Senator  from  North  Cjirollna.      [Applause. I 

The  bill  itself  is  bad.  but  Its  managemeut  has  Im^u  In  every 
way  creditable  to  the  majority  and  eniineutly  fair  to  the  mi- 
nority.    [Applause.] 

Mr.  SIMMONS.  Mr.  President.  I  desire  to  express  personally 
fo  the  Senator  from  New  Hampshire  my  deep  wnse  of  appreci- 
ation of  the  kindly  and  comi»Ilmentary  terms  In  which  he  has 
referred  to  uiy  service**  as  the  chairman  of  the  Finance  Com- 
mittee lu  eonnectiuu  with  the  farifT  bill  just  passeil  by  the  .*<en- 
ate.  I  am  deeply  grateful  for  his  gracious  terms  of  eumiueiida- 
tlon  and  approval. 

I  wish  to  say.  on  my  part,  that  throughout  the  proloDfed 
struggle  over  the  bill  every  Setiator  on  the  other  side,  e»|)e- 
clally  the  .Senator  from  New  HampHbire  as  leader  of  that  side, 
h.is  been  uuiforiuly  courtef)Us  and  considerate  of  me.  and  I 
wish  now  to  make  to  him  and  them  my  sincere  acknowleilg- 
ments.  Res|)onding  to  these  kindly  sent  intents  I  have  kuught 
in  every  way  iK)8sil)le  to  be  fair  and  cotisidemte  of  the  views 
and  the  feelings  of  my  colleagues  of  the  other  side  of  the 
Chamber  a  a  well  as  on  this  side. 

I  want  now  to  sjty  there  is  nothing  In  connection  with  the 
final  conclusion  of  this  forensic  and  legislative  struggle,  outshle 
of  its  success,  that  gives  me  so  much  pieaisure  as  the  fact  that 
our  deliberations  and  discussions  of  this  bill  have  beai  marked, 
as  the  Senator  has  truthfully  said,  by  less  of  [versonal  friction, 
of  asperity  of  feeling,  aud  bitterness  in  detwite  than  in  the 
consideration  of  any  similar  measure  during  the  twelve  yean 
I  have  had  the  honor  of  being  a  member  of  this  ho<ly. 

Mr.  President.  I  wish  to  aamre  my  friend  from  .New  Hamp- 
shire that  I  shall  ever  renenber  with;  keen  appreciation  the 
graciooa  terma  in  which  he.  speaking  for  hiniaelf  and  hia  col- 
leagues of  the  other  side  of  the  Cfaaiotwr,  has  referred  to  m« 


III 


<\ 


1(>I^ 


Mffaoiu 

FIttniK 


iijiUjr  ami  t4»  tbo  iwrt  I  linve 


played  na  cbairiuAn  nf  the 
with    tbv   great    legi^tlative 
DH'jiHtiio  iiiMtu  whUb  w««  have  jui«t  voted. 

l*r»j«l«Sii».  I  UH>\«*  that  th»>  >*euate  request  a  coofermice 
1th  L  If  Il<>iim>  »r  K«>i>r<'«M>utdtlvt>it  u|iun  the  utamdmmaim  of  the 
himI    tlint    tiK'   Chnir    u|>i)olnt    seven    luntuigi-rs   of    the 
confprjiKv  tHi  the  iwrt  of  the  S«Miate. 

Vuothm  was  asrwd  to:  aod  tht-  Vice  President  ai>i>9luted 
_        at  tlie  eoufereuce  on  the  imrt  of  the  Senate  ilt. 
(HmmoIis,  Mr.  8-ro:(K,  Mr.  Williams,  Mr.  Joumk).'<,  Mr.  Tk^aosc, 
Uiw.K.  hikI  Mr.  I..\  KoLLLTT*;. 

nXJ.\H     Mr.  rn»j»iUeJit,  I  appni-iate  the  o«»iupliiiM*nt  of 
p|M>itited  one  of  the  t-oufereea  tHi  the  part  of  the  Senate 


The 


Mr 

Mr. 
beinjc  I 


to  cuui  er  with  n   like  miuniittee  on  the  |»art  of  the  House  to 


dlaruai 
the  tM 

penatiu 


and  determine  any  dlCferem-es  that  may  e.\|j«t  between 
>  HoiiMes  with  rM|Wct  to  till;*  bill.  Circwirtanr—  t>f  a 
i  nature,  bowercr,  of  coumiaudiiig  moOBeiit  to  me  will 
make  Ik  inipoaaibie  for  me  to  aene.  Although  I  greatly  esteem 
the  b(M  or  and  regret  my  inubllity  to  take  i^art  in  this  im|H>rtaut 
work.  fwl.ohligrtl  to  jisk  the  fbair  and  the  Senate  to  fXcTis<> 
me  frou   Ibis  honorable  .•^♦•ivii'e. 


TIm- 


the  \M 
fruiii   1 


Mr 

Mdern 
T1»o 


aiMi   1< 
WeiliH' 


COXGKESSIOXAL  UKCOUD— IKM'SK. 


Skiti:miu:r  0, 


€>orpl.  Stanley  Tarl  Drake.  Troop  M.  Tlilrte^ntli  ("avalry. 
Prt.   Maxwell    KIrby.   tonii>j«ny    11,    Fir^t    Hatialion   of    Kngi- 


Sergt. 
Con»l 


Corpl. 
Sergt. 


Frank  It<>nn«> 
Alfrt'il  K. 

r.... 


V'ICK  I'KKSinK.vr.     Tbe  Chair  regrets  the  Inabllitj  of 


the  Seiuitor  fn-tn   MiH.««oarl  to  serve  as  one  of  the  ronfereea  on 


■t  of  tbe  Svn.iie.  and  apiH>iuts  In  bis  stead  tbe  Senator 
iidiana.   Mr.   Suivcly. 

HOt'B  or   MECTI^ii  TO-UOKtOVV. 

Mr    IKKIIN.     Mr.    President     I    niovo   that   when   the   Senate 
ndjour  IS  ti»-daiy  it  adjourn  t>»  im .  i  louiorruw  al  -  ocltK-k  p.  m. 
The  motion  was  agreed  to. 

rJCKCt'TlVK    SEBSIO?!. 

BACON.     1   moTo  Uiat   the   Senate  iiroot?ed 


I-Itluiund  IVytiMi  I»u\al.  Tnxm  (i.  Klevenib  Cavalry. 
HolH'ri  K.  Cannody,  <'ompany  M.  Seventh  Infantry. 
Firld  ArlilUrif  Arm. 
Corpl.  Krnst  S«illa<fk.  TbinI  Conii»nny.  Const  .\rtiller)-  Corjw. 

Irtfintrtj    Irwi. 

Jordan,  C<>ni|>iiny  F.  Third  Infantry. 
Hawkins,  tju.irti'rniaster  Coriw. 

...>11«)\S    IN    1ll>     N.vw. 

I.ient.  C«>mu>nihler  Kidloy  Mrl^ean  to  be  a  ef>ninuiiMl<>r  In  tlM 
Navy  fn>ni  tbe  1st  day  <»f  July.  l!»i:i. 

Lieut.  Comiuanilrr  Stephen  V.  tirahaut  to  l»e  a  i-rtiumander  in 
the  Navy  from  the  Ist  .Uiy  «»f  July.  ll»i;t 

Lieut.  Ix>ui!i  J.  Connelly  to  be  a  li<Mitenant  i-innninnder  in  tbe 
Navy  from  the  1st  day  of  July.  lUI.'l. 

Lieut.  Tbomafi  I(.  Knrtx  to  be  a  lirutenaat  caMMMMdcr  in  tbo 
Navy  from  the  1st  day  of  July.  ItM.'l, 

Lieut.  Harold  1-1  Co«>k  to  be  a   lieuleinuit  txtir.  *  ■•  iMler  in  the 
Navy  from  the  1st  «lay  of- July,  I'.M.l. 

Lieut.   1  Junior  tJrailet  John  B.  Klunb-s 
the  Navy  from  tbe  l.st  day  of  July.  I'.'i: 


to  be  a  lleuionant  in 


to  the  con- 
Ion  of  executive  husine«8. 

motion  was  ngri'ed  to.  ami  tbe  Senate  prncewb-*!  to  the 

cvNuUdfratlon   of  exwutive   husinesa.     After   'J»   minutes   K(ient 

In  <v\«»j'utive  i»e««slon  tbe  dt>on«  w<re  n-oi'CiHMl.  and  (at  6  o'rlock 

minutes  p.  m. )    the  Senate  adJounu>l  until  to-morruw, 

Milay.  .^M'lenilKT  10,  1U13.  at  2  o'cloik  |t.  m. 


NO.M  I  NATIONS, 

£.><rN^lvc  «««(mM<mm  rTrrivr4  bp  Ihr  scHMfe  Sc^cmbcr?,  ISI3. 

8KC«i.-TAaY  or  Lkuatkmi. 

Jefrijnmn  Caffery,  of  Ix>ut«taiui.  to  he  serratary  of  tbo  b>iratlon 

of  the    I  ultetl  Stales  of  America  at    St.nkbolm.   Swe*len,   vice 

jM«ia4  llerl«>rt  Stabler.  aaaigiMtl  to  Uuty  la  the  Ihimrtment  of 

ite 

A"«'«i!«Tv'<iT  Tarsal  Ma  ov  T«r  VMitin  StvTi'*, 
Irxlur  Shuman.  <\f  IIHnola.  to  W  Assistant  Trma  trer  of  the 
Y'nii«^   States  at  CMc«i».  Ill .  In  |4at^  o(  Utt  Huull.  r\H»lgn«Hl, 
''.     Hwiwh  o»  Till.  I»A^D  omcc 
r.  t.  Frlta,  of  T«.»ner.  N.  l>ak..  to  he  r»«later  of  the 
«  it  MlMC  N.  Dak.,  viir  Tbtmias  R  iHspirO,  wlKwe  term 
exHre|l  July  ».  IMS. 

l1WtlWW?ia  IX  TIIR  .VtMY. 
'  CAVVtaT    A«W. 

Ke«^kMl  Lieut.  Murrajr  It  UuHh.  Fmirteeiilh  Cavalry.  !■»  Ik* 
•rat  1  euteiuint  froM  Ba|Xeiber  5.  11*13.  vUv  First  Lieut.  Mivsa 
I,.  \a\\  e.  Klewnth  Cavalry,  killed  lu  aentplaue  aividcnt  S«>ptem- 
Ur  4.  ll>ia. 

l!(rv!<TBV    AaM. 

f.  renro*e.  Infantry,  naaaatgned. 
fr>m  SiplMibar  o,    liu:;.   viee  Col. 

d.  n>tire4  Bapteuilter  4.   li»13. 
Tnnlwell  W.  Moore,  S*Menth  infantry,  to  be  lleniennnt 
from    Sef>t ember  .'k   1!»13,   vice   IJeut.   Col.  Charles   W. 
anai(.sitn«Ni    proiuot^^l 
OiplL   Edward   .sic.rf.-is.    I  iftb   Infantry,   to  be  major  from 
Baptei  «ber  ."..  1913.  rice  .MaJ.  Tretlwcll  W.  Moore.  Seventh  Infan- 
p  ■oniotwt. 
Fint  Ue*it   William  S.  Neely,  Infantry,  oimsaigned.  to  be  cap- 
tain f  tmi  S^M'ttniU-r  5.  1913,  vice  Capt.  Edwanl  Slgerfooa,  Fifth 
Infaol  ry.  pnuiKite^l. 

Scciod  Lieut.  Stanley  I.    James.  Twenty  eighth   Infantry,  to 
nnf  lieutenant  from  S«M'tonilMT  K,  lttl3,  vice  First  IJeut.  Wil- 
.   Ne«*ly.  unasMignetl.   pruuu-ted. 

AProi«TTME^TS   I?f   THE   ABMY. 
TO   BA   SLl.Xt:«D   LlKlTI.tAXTS   flOU    Al'til'ST   30,    1913 

C«r«/ry  Arm. 

Coijiil.  Ray  Wehnes  Barker,  Quartermaster  Corps. 
Coi|»J.  Henry  Abby.  Jr.  lYooi»  C.  Eleventh  Cavalry 
Coipl.  Karl  Howard  Coyle.  (V>m|kany  B,  Sixteenth  Infantry. 
l»vt    Mack  Uarr,  Company  I.  Fifteenth  Infantry. 


1J«  t.  Col. 
ctdooci 


MaJ 

colonel 


ini 


CONFIRMATIONS. 
Exrrnthe  nf>miMtili>m»  cnnfirmrd   fty   tht  Brnatc  Hcplrmhrr  9, 

I'JIJ. 

r.MTED   8T.iT».s    MVLOIIM. 

F.  R.  BretuM-nian  to  lie  I'uited  States  mandial  for  the  District 
of  Alaska,  division  No.  3 

I\mtmantirs. 
illikois. 
Joseph  F.  TralKiml,  liCbanon. 

MAssAnii  .HKrrs. 

Martin  H.  Crane,  Merriroac. 
Mirhael  T.   Kane.  I.mllow. 
Man  In  H,  Ryan.  .NorthU»ro. 

MKW  Tnag. 
K.  A.  ArwkM.  KatoMh. 

William  T.  Melntoah.  rieqantvlile  (late  nearantvm*  8t«< 
tlooi. 

OKLAHOMA. 

J.  M.  Cruii'hneld.  TulM. 
M,  C,  Falkeubury.  .Miami. 
Walter  T.  Feara,  Kufuula. 
S  U.  Hawka,  Jr..  t  llulou. 
W.  T   Kuls,»|».y.  IJ'. 

1.  N.ISVLVANIA. 

n,  iX  IVMler.  TraffoH. 

iMnlei  Clar»\v.  .Ssyre 

Albert  K.  Kavule.  >iorristi>wii. 


IIOI'SK  OV  REPHKSKNTATIVI 
Ti  EsiuY,  Scptcmbii'  »*>.  1913. 


t»ITered  tbe  fol- 


io be 
Comdios  QardeBer. 


Tbe  Hikuse  met  at  12  o'clock  noon. 

Tbe  Chaplain.  Rev.  Heary  N.  Conden.  P.  D, 
lowing  prayer : 

Inflnlie  and  elernnl  5^tnr«-e  of  Life  anil  nil  its  attendant  blesa. 
IngM,  we  :ippro!U'b  TIhv  with  nnfeign«>il  love  and  gratitude  th.nt 
we  exist,  that  all  our  wants  an>  antiel|Mite«l  and  iHiuntlfullv 
provldetl :  and  we  moat  devoutly  prny  that  we  may  rwpoiwl  more 
readily  to  the  voleea  which  are  ever  calling  to  na  <mt  of  the 
deeiM  of  our  Iteing.  that  we  may  make  dorolnnnt  in  our  lives 
all  that  is  purest,  noblest,  best;  and  so  enter  Into  the  Joys  of 
the  faithful.     Amen. 

Tbe  Journal  of  the  pruccadtafs  of  yesterday  was  read  and 
approveil. 

7J.iTIOfr.VI.   C058gBVATtO!»    EXPOSITION 

The  SPE-VKER  laid  before  tbe  House  the  following  com- 
muuicaliou : 

Thk   X.VTIOXAL  roNsruTATioN    E\r<>«iTi«i'». 

Kmo^iille,  Tenm.,  Augtitt  ii,  BtS. 
Usa.  CnAMr  Clask. 

8p€mk«r  of  Uomtt  •f  keprt*€»t*Uvcn.  'Vfm$itimgt»m,  D.  C.' 
TH.AM  Si«  :  Tht  prMidvnt  •o<i  board  of  dlrrotom  of  the  National  Ton- 
serration  K.zpoa'tloo  tak<*  pleamir^  In  announolsr  to  th*  Mouse  of  Repr#- 
■MtatlTM  of  tiM  I'Blted  Ktati-a  tliat  they  will,  on  Soptcnilwr  1.  Itll.l.  at 
Kaoxrllle.  Teaa..  opes  the  .Natloosl  CooaerTatton  l-:i|><>sltl<>o.  which  i* 
the  ttrat  rxpo*ltlon  erer  heM  f..r  the  purp«»«e  of  rIvIh;;  acrrnt  and  rm- 
phaata  to  th<'  net«*si«Uv  for  c-i»B>»<rTatl«n  of  the  natural  p'»oiir<-eii  of  ili* 
otMStrT  and  for  titc  tcsctUns  by  coocretc  exjusplc  of  the  beat  isesaa  aa4 
■ethotia  (or  auch  coaserraUoa. 
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■1   Conarrvatloii    Ksix>.s'.- 
.  i»s  to  attend   tb-  <x;iU- 
•  Speaker  Is  acr«>iitrd. 
a:id   14    MeratM-r-*  <>t   ihf 


Said   eiponitlon   will   be  open   nntll   (Vtolier  SI.   and   we   r,-(,nf.«t    the 
lor  of  tt'e  jirenenoe  of  the  Ntomlvrs  of  the  lloaae  of  Koprewntatlves 
•f  tit«>    I'ntteW   Htatea   at    nome    time   during   said   exposition    to   be  de- 
slKnatc<d  Inr  the  House  of  Uepresentatlves. 

T.    .\.    WaiGHT.   PrrtidcHt. 
W.  M.  »;oooM.\««,  Srercfary. 

.Mr.  I'Li'l'KR.  Mr  Siie:'ker.  I  nsk  unanimous  ronst-ul  foi  the 
pres«M»t  c«iii.«ideration  of  the  followiiig  resolution. 

Tbe  srUVKKR.  The  gentleman  from  Iowa  (Mr.  Pumtr] 
asks  nnaniinous  ron^o'it  for  il'e  present  oousideration  of  a  reso- 
lution wliitb  the  Clerk  will  lejiort. 

The  Clerk  read  us  follows: 

iloiiite  re^oluften  247. 

RraolirH.  1  hat   the   Invitttion  of     ' 
lion,  of  Knowilli'.  to  the  Iloi;-o  of  ! 
altlnn  at  Knoxvl'Ie  at  some  d.iie  to  Ik-  ^'I   r     .i 

That  a  t-ommlitei'  ron«lMliic  of  the  .Siunker 
ji   ..       .,,  I ,,  (irslicnatod  by  hiai  be  sptwinted   to  attend  Raid  exp«js'tlou 
I  :f  (if    ih<»    ll'>n-«»  of   I{fnr''«''nt.Ttlv.  .1.    r.nd   that    the  «'xixti«s   of 

ti..  :  iim!ttt>e  b<'  i>al<l  out  of  the  c«>ntini:pnt  fund  of  tlx-  IIi>ii>^  of 
K.pre-'-nta tires  ap«>n  vouchi-rs  to  be  approved  by  the  Speaker  and  au- 
dited I>y  the  CoBaroltt-"e  on  .Vccounts. 

Tbe  Sl'KAKEK.  Is  there  objection  to  the  present  considera- 
tion of  the  resolution? 

Mr.  lir.MrUHKV  of  Washington.  Mr.  Speaker.  I  reserve  the 
ri^'lit  lo  <ihj(vt.  I  w.int  to  aFk  tbe  ;.'riitlen)an  a  question:  Is  thi.s 
eonser^ation  meclinj:  a  part  of  tbe  old  wmservntion  movement 
tb.it  bts  had  to  do  with  the  so  called  conservation  of  oar 
fon^ts? 

.Mr.  I'p:rrER.  I  am  not  able  t«»  say  whether  it  Is  a  i»art  of 
any  other  movement  or  not.  It  is  a  movement  oriirlnatlng  In 
the  South,  imnM-tliately  f(»steretl  by  tbo  people  of  KnoxvliK  to 
further  tbe  ronservatiou  Idea,  and  especially  tbe  conservation 
of  tbe  w>ll  of  tbe  Sotitb.  1  nr«1erst:in(l  It  Is  backe<1  by  ;i  number 
of  ni(Mi  who  have  b«en  identifteil  with  tbe  cons«'iv:iti<»n  luove- 
ntent.  but  tiie  exiMsition  itself  Is  fur  the  purpose  <>f  ftilling  a'ten- 
tlon  to  in.iny  of  the  problems  of  the  Southern  .<l;ites.  intrtlou- 
larlv  in  tbo  w»t  of  conservation. 

>ir.  HI'MPTinEY  of  Washington.  What  I  was  trying  to 
nseorfain  was  whether  or  not  the  s;tn»e  men  who  starte«1  this 
general  eonservatlon  ))ro|H>sition  tint  resnltetl  in  placlns  most 
of  the  llml>er  of  tbe  Wesf«^n  Stales  In  forest  reserves  ai>«l  In 
gUIng  tbe  Sjtnta  Fe  Rallro.-'d  a  million  uml  a  quarter  aeres  of 
bind  i»ra»tlrally  for  nothing,  nial  In  giving  the  N«.rihern  rat-ltle 
4."itn»ti(i  aen»s  of  land  -miIu  ible  land  -for  barman  niotmtaln  t«>|>s. 
In  the  inme  of  coio^Tvriilon  -whether  tbe  sniue  set  of  m«'U  are 
U«»\v  b.t<k  of  tbl<*  movement, 

Mr  IM'li'EH  I  do  not  think  any  of  the  fentlemen  who  aiv 
iMOKiMg  thiM  exjmtltlott  or  who  have  Ikh^u  In-mtine'ilal  lu 
lu-liicliitf  It  alMtut  have  bad  .^tnylblng  to  do  with  the  tblntfi«  men- 
tlotusl  by  tbe  tfiiith<»n«n  front  W.iwhlucton  ll  mav  he  tlutt 
aonie  of  the  niou  to  wbont  be  refers  rif  Inten'Mtsl  In  tbl*  pnqx*' 
sIMiM).  but  only  in  an  itdvtsito'  way,  ur  aa  a  |tnri  of  tbe  g«Mieral 
inoxemetd;  ami.  In  my  ItHlgment.  this  exi¥M>lilt>n  Is  a  very 
Woiihy  pitMi'^ltlou.  li  has  h«vn  flnatteiMl  by  the  rllln'nK  of 
that  (sundry  entirely  ttp  to  tbe  pt>t»<««nt  time,  and  I  tt>'»y  aay 
thai  tttost  of  the  Southern  SiMte**  h-ive  iMv^mte  lnten»si«sl  lu  the 
exhibits  Ibnl  have  Im><m)  placi<<)  there  and  In  the  work  that  la 
h<»ihg  fostered  by  this  expimltlon,  The  me«Mlng  Itsi'lf  \n  the 
Ibii^l  annual  ex|H>p|ih»n,  ami  the  idea  of  setnllm:  a  .H»mn»lttee 
down  there  Is  for  the  |)ur|MiK««  of  eiiioitraglng  tin*  work  that  Is 
l>elng  ilotie  by  theie  men.  .\s  to  their  eoimi>rtloti  with  any  other 
ctnisorvatlon  pnMx'aitlon.  I  know  nothing  about  tb:»t. 

.Mr.  lirMIMIKKY  of  W.tshinston.  I  think,  from  wh;>t  the 
getillenmn  has  s:ild.  tbit  I  have  no  obje«-tlon  to  tb's  revolution. 
When  it  was  flist  metttlonctl  I  thoncht  |H*rbaps  It  was  a  p»rt 
of  the  same  old  puhll'Mty  |tn)pic;iii(la  tbrit  was  carried  oti  here 
for  yetir*.  largely  at  the  expenw  of  tbe  Ciov^mment.  when  Mr. 
rin«  hot  was  nt  the  head  of  the  Forest  Service,  when  they  had 
an  army  of  puhlielty  ajrents  pa.«l  out  of  tbe  Tre.isnry  of  the 
Fniteil  Stales  to  propiL'ate  doeiriiies  which,  in  my  jti<1cnient. 
were  absolutely  wrong  auil  which  resulted  in  tyiiiir  up  the 
resonn>es  of  the  country,  absolutely  taking  mi'lions  of  acres 
of  timber  off  the  p.arket  and  letting  it  rot  in  the  forests,  for  the 
ndv.ntagc  of  Weyerhaeuser  and  th"  other  great  timber  barons 
of  tills  o>in»try.  I  w.mtetl  to  fli!<l  out  nbont  it  for  that  reas«in. 
bcause  if  U  was  a  iKirt  of  that  s.'ine  «»ld  proimpaiida.  eertaiuly 
It  winild  not  go  throti',;h  here  by  tiMjiulmons  consent. 

Mr.  rrrrKR.  I  do  not  think  you  will  find  there  Is  anything 
olijtv  t.Miiable  ill  this. 

.Mr.  Ill  .MIMIKI'.Y  of  Wasbinuton.     I  have  no  ohje<tion. 

The  srEAKKK.     Is  there  olO»Mion? 

Mr.  Ill  .Xll'llltEY  of  Washinu'ioii.     I  have  no  nbjeetion. 

Mr.  FOSTER.  .Mi.  Spe:iker,  res«»rvlng  the  riirbt  to  olijeet.  I 
woiil.l  like  t«»  ii-k  the  ;.eutlemaii  from  lon-a  |.Mr  ru'i'FRl  if 
this  e\i<<»>iiio:i  is  to  take  in  the  ;:ener!il  H«-»»|»e  of  conservation; 
lUu'  is,  ill  rt-fei.'iice  i<»  w.Uer  jH'wer  sii«'^  niid  utatters  ot  that 
kiwi? 


Mr.  PEPPER.  Mr.  Speaker.  I  do  not  believe  they  have  aay 
exhibit  of  water  |v>wer  sites  down  theiw 

Mr.  FOSTER.  I  tiiKlerstit:id  that  they  would  mit  h:i\e.  but 
whether  tbe  general  p«»lley  of  tbe  tJoventment  in  refeien<'e  to 
these  matters  Is  to  be  takea  up  at  this  exftosition. 

.Mr.  PEPPER.  I  am  not  able  to  sjiy  whether  they  are  going 
to  have  any  lectures  or  diseusslons  ufvui  th;:t  suh.le**!  «h-  not 
I  may  s«y  that  tbe  exhibits  embrae,\  for  Instanrv.  a  building  for 
t!u'  work  of  the  (^h.ildren's  Bureau,  aiul  they  also  have  exhibits 
of  the  various  apiillanees  used  under  tbe  «lire»tlon  of  the  Bureau 
of  Mines.  In  which  the  gentleman  is  (larlieularty  Inteivsteil. 
Thoy  I'.ave  other  exbiblls  that  emhra«"e  the  ronservaib)n  of  tbe 
so;!,  esi'i'clally  of  the  Southern  States,  a:id.  as  1  understaiHl 
the  exposition.  Its  fmrpf>se  is  to  cover  nil  fthases  of  eonserra- 
tion.  Whether  or  not  they  have  anything  (lertainlug  to  water 
power  I  am  not  able  to  say. 

-Mr  COX.    That  is  in  the  bill.  Is  it  not? 

Mr.   PEPPER.     Then'  is  uotbhig  like  that  In  the  hill. 

-Mr.  r(»STi:i:.  I  take  It  that  this  con.servalion  e.\iKi»itio  i 
woohl  cover  tbe  whole  scope  of  cons<>rYa(ion  ot  Ihe  natural 
resources  of  the  country. 

.Mr.  PEPPER.  If  they  are  able  to  do  It.  They  no  doubt  will 
attemjit  to. 

Mr.  ro.*^TER.  I  do  not  know  about  whether  they  are  able 
to  do  ll.  hut  th.it  Is  the  intention  of  it. 

Mr.  PEPPER  I  tldnk  tbe  intention  is  just  as  broad  as  the 
word  '•conservation." 

Mr.  n  IS TI.i;.     .*-o  that  that  would  fake  In  all  of  these  matters? 

•Mr.  PEPPER.  If  they  are  able  to  present  an  exhibit  that 
would  cover  tbe  suhj«vt  of  water  fKiwer.  and  that  was  a  matter 
<if  interest  to  that  s<iiion  of  the  country,  1  have  no  doubt  they 
will  do  So. 

Mr.  FO.^TER.  I  hope  tl»at  Is  the  rase.  l>4><*aaae  a  dlaruaalon 
wf  theso  niatters  will  be  of  s»»iim>  ailvantage  to  Congress  am!  to 
the  country  generally,  and  I  «-ommt>nd  my  g«iod  friend  fnuii 
Tennessee  (Mr.  .Xtsii.N)  to  this,  and  bf>|>e  that  he  will  l»e  able 
to  le  rn  something  during  this  ex|M»sili»m  in  r«>ference  to  tliese 
matters,  and  1  know  that  that  will  b4>  of  advantage  to  the 
c<»untry. 

.Mr.   nJWNER      .Mr.  Speaker,  will  the  gentlenwin  yield? 

Mr    PI  PPER:     Yes. 

Mr.  'h>W.\KR,  Mr.  S|»e«ker.  n^serrlng  Ihe  right  to  objtst. 
I  would  like  to  ask  tbe  gentleman  if  It  Is  not  tbe  fact  that  this 
ex|«o»«lllon  oHglnattHl  t»srs>lally  with  the  mo\en>ent  in  the 
South  towani  soil  <Mnservatlon? 

Mr.  PI:PPI:R      That   U  trtHv 

Mr.  l^iWSLR.  And  Is  it  mM  tirlmnrlly,  |s«rha|«s.  intended!  to 
demoUMiraie  tin*  tUM-essliy  an«l  Ihe  advitntsge*.  and  ea|ieclally  he 
a  HMcIIcwI  oetilar  deinonMiratl««n  of  tlm  ns^tbiMls  by  whh'h  tbo 
soils  t»f  the  South  enu  he  p|-i»*»«r\e«l  sihI  lsM»ot^te»|  thereby? 

.Mr  PKPPKR,  I  would  i«a,v  \e««;  Ibit  I  think  ivrhaps  that 
was  In  the  nilmU  tif  the  men  who  orlglnaltsi  the  ex|tiHiltl«»n, 
t  think  It  was  ihr>r««  Ixvnuse  that  Is  the  big  pmblm«  In  the 
I  tbhik,  ho\^wer.  Ihut  the  e\|H»i*tmvn  Itself  Is  ex|.e.  fe<|  to 
In  value.  s.»  .MS  to  embrtie»»  the  ciilln^  jtn»l»lem  of  •  onsi*rvatloii: 
hut  the  pi^iblem  t«»  wideb  the  g«Mille«nau  refers  Is  the  Mg 
pntblem  in  the  .Voutli.  and  they  have  given  luore  atlohtlou  to  it 
that)  to  anything  clsi\ 

.Mr  TOWNER,  At  least  If  cnn  he  snltt  that  this  Is  not  de. 
votetl  to  any  Iheon'tical  hb»as  of  t'onsi'rvntlon.  but  cs^H.M*lally  to 
the  prnciical  things  that  will  be  found  In  the  conaenration  of 
the  soil  and  Its  assistanc«»  In  tbe  agricnltural  development  of 
tbe  Sotitb  and  the  countrj*  genenilly. 

Mr.  PEPPER.     Yes. 

Mr.   .MADOEN.     Mr.   Speaker,  will   the  getitleniau  yield? 

Mr.  PEPPER.     Yea, 

Mr.  MADDEN.  IIow  moch  is  this  going  to  cos^  the  Gov- 
eninient  of  Ijie  I'uiteil  States? 

Mr.  PEPPER.     Tbe  estimate  Is  |;<il2.rjO. 

Mr.  .MADDE.N.     That  Is  allV 

Mr.  PEPPER.     That  Is  all  of  the  estimate. 

Mr.  .M.VDDEN.     What  are  we  proixwting  to  do? 

•Mr.  PEPPER.  The  resoln  ion  calls  for  the  ap|H»intmeut  of 
a  committee  of  15,  Incli^dlng  tbe  S|K*siker.  to  acwpt  an  invlta- 
tl<iu  of  the  people  of  Knoxville  and  attend  the  <'.\po«itlon  awl 
view  tbe  exhibits,  and,  of  course,  make  nK-h  reisirt  or  convey 
su;-h  Information  as  they  sec  fl-  to  Coagrchs. 

.Mr.  MADDEN.    Tlie  gentleman  means  that  Hi  men  are  to  go? 

,Mr.   PEPPER.     Yes. 

Mr.  .M.VDI1EN.    And  their  exi;ens<>s  are  to  be  i">al<l?  , 

Mr.  PEPPER  Yes:  tbe  expen.>^»s  of  these  !.'»  men  will 
nmoiint  to  only  *<illl."i<> 

.Mr.  MADDEN.     And  «.f  wluil  diws  that  i-^riisisl? 

Mr.   I'EPPER.     Railro.id   fare,   Pttiiiimu    ncais.  lix^tiUk 
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Seitembeb  1), 


Mr.  MADDEN.    Are  these  iuod  suitiKwed  to  go  on  cxliibition 
or  to  iHi  (•  wiKeclw? 

Mr.  PirPKR.     I  d«^  not  know.     The  rcnolatl-m  does  not  mil 
for  an?  pirtl-'Ular  exhibit  by  \hv  <oimiilitt^,  but  I  have  ui>  «l<>ubt 
K«   SiHMk«'r  mMects  Kn<-ii   jrotitlemeu   ns  the  gentleman 


that   If   t 

fn>ni   lili  mlH   I  Mr.   M.vdi>».n|    th»'y   will   i..- 
Mr.  .M  VI)I»F:N.      *    JuKt    want   to  s 

known    to   l»e  i•^':i-^ 


'inlte  nn  attra«"tlon. 
that    he  outcht    to 

iii-nUts    jMul    who 


iieleet    n*>n    who    ar»' 

are  al!M>    he  handxoiiii-st  ni«>n  of  the  IIouxv 

The  SrK.XKKK.     U  there  «ibJeetlou? 

Mr.  IX)X(IVAN.     Mr.   Speaker.  re!«ervlnc  the  risiht  to  ol)j<-ot. 
tber«  wi  a  a  little  c«>lloqny  dovvu  front  that  none  of  iih  heaird. 
and    I    wint   to  luMuire  if  there  are  any   luiblii    IhimIh  in   Tin 
ueMee?     1  uuderntand  that  tliis  Is  whtre  this  e\iN»t«iiion  t..k«-< 

Pf!rrKi:.     I  do  ii..t  know  Just  what  is  the  extent  of  the 
lids   in  T<'nn«'s?*«v. 
lUNS  of  Tenm*t.-K>e      <>h.  yea:  there  are  thousands  of 
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rlONOVAN.     la  there  any   public  land  down   there? 
*ST1N.     I  will  Miy  to  tiip  tfoiitl»»n:aii  from  t'«Mine«ti«Mit 
(Jovemment    ain'iidy    has    punhastNl    alniut    ^IH*.!*"*) 
ich  Is  within  till'  Ap|>ala«liiai»  Fur»'st   lU-serve  that  la 
irlthln  twenty-tHhl  uiiies  ot  this  rxinwitlon. 
>N()VAN.     Now.  this  <arrlfH  an  ap|>ropriatioa. 
'.I'I'KU.     Whith  HUKKiuts  to  the  Mini  of  $«irj..'irt. 
>NOVAN.     Whore  do  y<ni  ;ret  the   niouey— out  of  the 
t  fund? 

CI'l'KU.    The  <t>ntinKent  fund  of  the  House. 
)N()V.VN.      \\\'U.    the    i:intl»*nmn    Is    a    l>en»vnit.    I 


IK) 


•H'l'Kll.     Y»'s;  I  admit  If. 

ONOVAN.     Was  the  jteutU-man  present  and  heard  the  j 

of  IVuxxrals  yesterday  for  tlu'lr  siHMtdii>«;  money  and 
)  niuth  out  of  the  ntntlni:enl  fund,  amounting  to  al>out 

a   y»;ir  more  than   llepublicans?     Was   the  p'tuleman 

CI'PHll.  I  did  not  h«'ar  that  |Mrt  «»r  it. 
>N(>V.\.\.  In  the  B»'ntl«'man  in  favor  of  drpUtinu  the 
.  of  keepinc  th.it  up.  auil  all<»wiim  Kepublitaus  to  a«ruse 
ravacam-o  aind  waste  of  ihe  puMIc  funtlsV 
:14'KK.  1  will  jKiy  t»)  the  jrentl.iuan  that,  so  far  aa  the 
of  the  I)em«xratlo  Tarty  is  coneernwl  In  this  fH>rt  of 
I  am  not  so  particularly  fearful  of  our  Republican 
;  and  1  take  It  thore  are  Just  two  projHJsitions  Involved 
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■ericiK.NrY   nii.r.. 

The  srKAKF.K.  The  unflnish*^!  bUHin<>>M  t<Mlay  Ja  the  Bnrt- 
UMf  auiciidnuMit  to  tli»»  uri:»'iit  deficiency  bill   (II.  It.  7*<!»s). 

The  qucstlirti  was  tak»'n,  :iiiil  tin-  SiHMker  aiuiouut-tNl  the  ayes 
>»vnieil   to  have  It. 

Mr.  M.VNN.  Mr.  Siitiiker.  I  should  mil  for  the  yejis  ntid 
luiys,  but  I  think  it  wouUl  l»e  more  convenient  for  Members 
in  voting  to  make  the  [xtint  of  no  <|ii(>runi.  and  theref<»rt>  I  make 
the  |Niint  of  no  i|Uorum  pri>s«<nt. 

The  srnVKKU.  The  gentleman  from  Illlnol.-*  makes  the  i»olnt 
of  no  «|Uonmi  presi-nt.  The  Chair  will  ct»unt.  I.Vfter  o>nnt- 
Ing.  I  Tw<»  huntlreil  and  tlve  gentlemen  are  pre.«»»'nt — not  a 
iiuonnn.  The  I»iNirkceiier  will  clos«»  the  d«M)n*.  the  Sergeant  at 
.Vtms  will  notify  absentee**,  and  the  Clerk  will  call  the  roll. 

The  «|uestlon  was  taken:  ami  there  were — yeas  ISO,  nays  7S, 
aiu-'wereil  "  present  "  7,  n<»t  voting  1«H.  a.s  follows: 

VKAS     i^o. 


UONOVAN.     I  simply  wautetl  an  answer;  I  do  not  want 

n  to  uae  my  time. 

EPrKU.     The  k^Mit'eman  has  not  any  time;   I  am  Just 

uswering  him  In  my  time. 

ll)OX(>VAN.      Mr.    S|ie«ker.    I    decline   to   yield    further. 

and  applause.)     Now.  Mr.  SjH'aker.  we  were  tol«l  by 

n  of   the  Coniniitte«»  on  Appr»n>rlatious  yestenlay. 

and  tin*  Hkcord  will  Ite.tr  me  out.  that  toward  ;fH>o.(»in» 

>xi.vss  of  what  the  Ut^)ul)li(-ans  had  s|tent  in  the  way  of 

vnt  fund.     Now,  gentlemen,  whiit  diH>s  my  l>euKt«ratic 

>m  Illinois 

ITK.K.     No:  I«.wa.   * 

>.N()V.\N.     He  pro|w>ses  to  help  out  the  Re!>ubli«">in»«  by 

up  this  waste  and  ex|vnillture  of  un>ney.      I   have  no 

r  ot»Je<'tlon  to  what  goes  on  In  Tenueaaee.  and  If  14 

of  this  House  can  have  their  exienses  paid     Pullman 

>rte«l  i-igars,  the  provert»ial  snmll  blnl  and  ("old  lH>ttle  — 

sjitisrt««ti  with  tin*  nois«»  I  have  already  made. 

Kl'PKK      .Mr.  Sjeakcr.  1  think  it  Is  4»nly  fair  tt.  sjiy  that 

In   view   of  the  remarks  of  the  gentleman    from 

cut.  ought   to  be  judge«l  by   two  standanls.     The  first 

to  l»e  this:    Is  the  c»bjwt  t>f  this  exiMisltli.n  worthy 

l|ecogiii/e<l    by    this   Coofreas?      In   other   words.    Is    the 

Idea   as  it   will  be  exen)plltie«l  by   this  exi>«>sitlon 

of  our  c(»nsideration  ami  attention?     If  It  Is.  gentlemen 

>e  in  favor  of  the  res4>lntlon.     .\nd  the  ae^-oml  test   Is. 

.»  be  any  public  use  or  any  pubib-  si'rvice  ren»lert^l  in 

a  commlttw  of  Coucreaa  down  there?     If  there  is  no 

iieetl  of  It.   if  there  will  be  no  tteuertt   «'oniine   from   it, 

Ittee  ought  not  to  go  at  all.     If  there   .-  - •ue  public 

he  coiumittee  ought  to  l»e  allowed  It'*  neiv>.-»j»r>  expenses. 

all  there  is  to  It  as  far  as  I  am  owieenie*!.     I  am  not 

arly    lntereste»|    In    the   n»solutl«>n.     The   Cominltt«»   on 

Arts   ami    KxiH>»ltions    have    Instrticteil    me    to    ask 

consent   for   Its  eonsidenitlon,  and    I   now   ask   the 

to    put    the   «piestion. 

»PK.\KKIt.     Ih  tlwpp  ol>je<-tbm?     (After  a  i»ause  1     Tlie 

iirs  none     Tl:e  qm-ntlon  i-*  on  agrtving  to  the  resolutbai. 

iuwii,.i(  w:tv  tnken.  ainl  tlie  reMtintiou  was  agreed  to. 
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Hamilton.  N.  T.       iJi  Follette 
ll.nmlln  fjinsham 
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llUid-'  lA-v-i".  Md. 
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So  the  nmendment  was  adopted. 
The  Clerk  announce*!  the  fullowiug  pairs: 
For  the  session  : 

Mr.  Slayukn  with  Mr.  BARTnoiJ)T. 
Mr.  SciTM.Y  with  Mr.  ItROWNiNt;. 
Mr.  Ilonson  with  Mr.  Fairciihd. 
On  the  vote : 

Mr.  SiM.s  with  Mr.  pRot  tt. 

Mr.  lK>NonoK  (for)  with  .Mr.  Fira^KBALD  (againt^t). 
I'ntil  furthef  notice: 
Mr.  Hart  with  Mr.  Crvmto^. 
.Mr.MtCoY  with  Mr.  Stkvkns  of  Minnesota. 
.Mr.  KowLKB  with  .Mr.  Miii.kb. 
Mr.  TALnoTT  of  Maryland  with  Mr.  Mkkbitt. 
Mr.  CBJsr  with  Mr.  Hinds. 
.Mr.  SiiKRi.KY  with  Mr    <;ili.ftt. 
Mr.  MrCJii.i.urDDV  with  Mr.  (Uebnsey. 
Mr.  Mcri.ri,LA?i  with  Mr.  .T.  R.  KxowiAxn. 
Mr    Hybnij*  of  Stnith  Carolina  with  Mr.  RarciikfjJ). 
.Mr.  Hkii.  of  C.eorgia  with  Mr.  m  kkf  of  South  Dakota. 
Mr.  AsiiBBOOK  with  Mr.  Aijjkv. 
Mr.  Bk_\i.l  of  Texas  wifh  Mr.  Antiionv. 
Mr.   IlBOWM  of  West  Virginiti  with  Mr.  Caipeb. 
Mr.  Cantrii-l  with  Mr.  RaowNt  of  Wi.'scousln. 
Mr.  C'aki.ix  with  .Mr.  Caby. 
.Mr.  I>Ai.K  with  Mr.  Hrvan. 
.Mr.  CiiiK*  u  with  .Mr.  IUkkk  of  Pennsylvania. 
Mr.  CxjifBY  with  Mr.  Coplkv. 
Mr.  Cx)vi!«uTO!f  with  Mr.  Bctlkb. 
Mr.  CuBi.rv  with  Mr.  Pa-Nfobtm. 
Mr.  DiKtifDKBFFJi  with  Mr.  Kakk. 
Mr.  Dbiscoli,  with  Mr.  (looo. 
.Mr.  Khtopinal  with  Mr.  Dcji.n. 
.Mr.  FiNLEY  with  .Mr.  Cbaham  of  Pennsylvania. 
.Mr.  Fbancis  with  Mr.  Crik.st. 

Gabrett  of  Texas  with  Mr.  Hamilton  of  New  York. 
GiTTiNs  with  Mr.  Hamilto.n  of  Michigan.  • 

GoKKt:  with  Mr.  Haloek. 
(k)U»roGi.E  with  .Mr.  Hinkbat  cii. 
Gbaiiam  of  Illinois  with  .Mr.  Fobuxey. 
(Jbecm.  with  Mr.  Hcgiies  of  West  Virginia. 
IlAMMif  with  Mr.  Kaiin. 
GBirriN  with  .Mr.  Kennedy  of  Rhode  Island. 
Haydfn  with  .Mr.  Kies.s  of  Pennsylvania. 
Keatixc;  with  .Mr.  I.a  Follette. 
Leveb  with  Mr.  Lanoham. 
Levy  with  Mr.  I.afffbty. 
McAndrkws   with   Mr.   Lfnboot. 

.Mor<,an  of  Louisiana  with  Mr.  M<  Gi  irk  of  Oklahoma. 
.MiBBAY  of  Massachusetts  with  Mr.  Mobin. 
O'Habe  with  Mr.  Mott. 
OShai  NK.ssY  with  Mr.  Pabkeb. 
Palmeb  with  Mr.  Patton  of  IVnnsylvanla. 
Patten  of  New  York  with  .Mr.  Rolebts  of  Nevada. 
REIU.Y    of   Connecticut    with    Mr.    Roberts    of    Massa- 
chtisetts. 

.Mr.  RiCHABDRON  with  .Mr.  Pobteb. 
RrcKER  with  .Mr.  Siireve. 
Sabath  with  Mr.  Switii  of  Idaho. 
Sainhkbh  with  Mr.  Tbeadway. 
Small  with  Mr.  Smith  of  Minnesota. 
Smfth  «»f  New  York  with  .Mr.  Waltebr. 
.^tani.>:v  with  Mr.  Wildeb. 
Tayi/>b  of  Al.ihama  with  Mr    Woodbcff. 
TiiACUFB  with  .Mr.  Winhi^w. 


Mr.  .\ikex  with  Mr.  Rell  of  Callfornln. 

Mr.  Rbickneb  with  Mr.  Hawiay. 

Mr.  (MIISP.  Mr.  S|»eaker.  I  v«>ted  "yea."  but  the  (Merk  an- 
n<>uiK"e«l  that  I  am  iMtirtnl  with  the  gentienian  from  Maine.  Mr. 
HiNPs.  w»  I  desire  to  withdraw  uiy  vote  and  to  answer  "  pres- 
ent." 

The  result  of  the  \ote  was  announ«-e<l  as  nl>ove  re«H>nb»d. 

Thv'  SPE.\KKR.  The  question  is  on  the  eugro.ssmenl  and 
third  reading  of  the  bill. 

The  bill  was  orden^l  ti»  be  cn;;ross«tl  ;tnd  read  a  thlnl  lime, 
an<l  was  acx-ordinuly  read  the  third  lime. 

Mr.  MONIUILL. 

The  SPl'UKKR. 

Mr.    .MONI»ELL 
St  ruct  iou.s. 

The  SPRVKER. 

.Mr.  .MONDELI.. 

Ihe  SPE.VKER. 


Mr.  Sjieaker 

For  what  pun»ose  dtx's  the  gentleman  rise? 
To   offer   a    moliOu    to   reconimil    with    in- 


Is  the  gentlcjuan  opix)sed  to  the  bill? 
I  am  opiM»se«l  to  the  bill  as  It  now  stands. 
Is  there  any  gentleman  in  the  Ilous*»  who 
Is  op|H>seil  to  the  bill  without  qualllK^atlon  who  wishes  to  offer 
a    motion    to    recommit    with    Instructions?      If    so.    the    Chair 
will  riH'oguizo  him. 

Mr.  R.VRTLETT.     .Mr.  S|K':iker.  a  parliamentary  inquiry. 
The  SPEAKER.     The  gentleman  will  slate  It. 
.Mr.    RARTLiriT.     Did    I    umu-rstand    the    genllcmau    fr«»m 
Wyoming  to  state  that  he  w;is  op|Kis«Hl  to  the  bill? 

The  SPE.VKER.  He  Miid  he  was  oiUKjseil  to  It  as  It  st«>od. 
and  the  Chair  announced  that  If  there  was  any  gentleman  In 
the  Hous«»  who  was  ojiiHisoil  to  it  without  any  limitations  or 
quallrlcations  he  woiihl  rei-ognixe  him. 

.Mr.  MANN.  How  is  that  a  liuiltatl(.u  or  quallflcatlon?  Ho 
could  not  be  opiKtstnl  to  It  In  any  other  way. 

The  SPRVKER.     He  may  l>e  opjwsed  to  It  entirely. 
Mr.  MAN.N.     That  Is.  as  it  stamls. 

The  SPK.\KER.  Suiiposs  one  man  says  be  Is  oppose»l  to  n 
bill  and  another  man  says  that  unless  he  gets  an  amendment 
placeil  In  the  bill  he  will  opiioho  it. 

Mr.   MANN.     The  gentleman   fr«)m   Wyoming  sjiys  he   is  op- 
I>oseil  to  It  as  It  stands.    That  is.  the  engrossetl  copy  (»f  the  bill. 
Mr.  MONDELL.     -Mr.  Si»eaker.  I  shall  vote  against  the  bill 
unle.<s  It  Is  amend«»«l  as  I  suggest. 

The  SPEAKER.     The  Clerk   will   report  the  motion  of   the 
geptlcman  from  Wyoming. 
The  Clerk  rend  as  follows: 

Mr.  MuNDELi.  movPH  to  recommit  the  1.111  TT.  It.  789S.  entitled  "A  bill 
mnkins  appropriations  to  supply  iiricent  deflelenclea  In  approprlatlona 
for  the  flsral  year  1«1.'«,  and  for  other  purp<meti,"  to  the  «  omiiiltte*'  ott 
Appropriations,  with  dlnn-tlons  to  thrtt  eommltt«w»  to  retwrt  the  bill  l>aek 
to  the  House  forthwith  vlth   the  followltik.'  amendments: 

••  In  parnurnph  c-onimen*ing  with  line  ::4.  on  paKe  I's,  and  reading  a« 
follows:  •  InvestlRnlln;;  cost  of  production:  For  salnrh'H  and  all  oilier 
actual  neeeswarv  expeuvs.  Intludlnj:  field  Investigations  at  home  and 
abroad,  romix-usatlon  <  r  «pe«  iai  acents.  clerk  hire,  and  rental  of  quar- 
ters In  WawhlnRton.  I».  <"..  puichane  of  bfs»ks  of  referen<  e  and  manti- 
arrlpts.  to  enable  the  Bureau  of  Forelim  and  Itomestic  Commerce  of  the 
Department  of  Commerce  to  nsrertaln  at  as  early  a  dale  as  iMmslble,  an<l 
whenever  Industrial  chan::<  s  shall  make  It  essential.  Ihe  eosi  of  pn>- 
diiclnj;  articles  at  the  ifmc  diifiable  In  the  fntted  States.  In  lending  r<»nn- 
trles  where  such  artlrl.ii  ure  i)rodu<e<l.  by  fully  speclfled  units  of  produr- 
tlon.  and  under  a  classifl  ation  Fhowlnjc  the  dlffeixnt  elements  of  roft 
of  sueh  artl<le.«  of  production.  Including  the  wages  paid  In  such  Indnv- 
trles  per  dav,  wwk.  month,  or  year,  or  by  the  piece;  and  hours  em- 
plovp<r  per  dav;  and  the  profits  of  manufacturers  and  producern  of  such 
articles;  aDd*tbe  compilative  cost  of  living,  and  the  kind  of  living; 
what  articles  are  contmlled  by  trusts  or  other  combinations  of  capital, 
business  operations,  or  InlKjr.  and  what  effect  said  trusts  or  other  comhl- 
nntlons  of  capital.  hu»ln.»s8  operations,  or  laI>or  have  on  pro<luctlon  and 
nrlce.s,  fiscal  year  1914.  $.V1,00«J,"  strike  out  IjO.OOO  and  Inw  rt  |1(S»,<I00 
In  lieu  thereof.  .  ,  ^  ,     .  . 

"  In  the  paragraph  on  page  .15  reading  as  follows:  rommlsslonrrs  of 
conciliation:  To  imv  the  expenses  of  commlssioDeni  of  coBctllation  In 
labor  disputes,  wne'ncver  Appointed  In  pursuance  to  section  H  ot  the 
act  creating  the  iH-parment  of  ljilK»r.  »."..t»00.  or  ho  mu>-h  thereof  n* 
may  be  necessary,"  strike  .  ut  $5,00O  and  Insert  |25.(KS»  In  place  thereof." 

Mr.  B.\RTLETT.  .^Ir.  Sieaker.  I  did  not  catch  Ihe  rea<l)nR  of 
the  an>endment.  -\s  I  unilersttKxl  it.  It  simply  thangej  the 
amount. 

Mr.  MANN.     SimT.lv  the  amount. 

.Mr.  BARTLE'lT.     Is  that  all? 

Mr.  MANN.     That  is  all? 

Mr.  R-XRTLETT.  I  move  the  previous  question  on  the  motu»n 
to  re<-ominlt. 

The  previous  questbMi  was  ordenil. 

The  SPE.\KER.     The  tjuestion  is  on  the  motion  to  re«omm  L 

Mr.  MANN.     On  that  I  demand  the  yeas  and  nays 

The  veas  and  nays   veiv  ordere«l. 

The  question  was  taken:  and  there  were— yens  7'.».  nnys  17tl 
answered  •' |»resent  '  4,  not  voting  170,  as  follows. 

vi:as-  7». 


.Mr.  T'ndf.biiii.l  with 
.Mr  White  with  .Mr. 
Mr.  Fi»u»s  with  Mr. 


Mr.  .Mabtik. 

.1.  1.  Nolan. 

Mel>ONAiJ>. 


A  nderson 
Anstln 
Avis 
Barton 

Britten 


Caaipb*ll 
Chandler. 
<!ooper 
Curry 

IHITIS 


\  Y. 


IMIIon 

I)><r 
F.'lnioniU 
F.Mh 
F'alrfiaer 


Frear 
Pref»<-h 
<iaraer 
threes.  Iowa 


X 


11 


462  J 


Urecae.  Mi 

OfMM.  rt 


K>-iir.  I't 

KrnBMlj 
Krrld«r 
LMSley 


lowm 


A) 

Adair 

Adamwv  i 

AI«>sBBdpr 

All>>n 

Avwell 

lUkar 

Itatts 

Barklty 

llH«lMlt 

BartMt 
Batkrlc  t 
BmIms 

BUHuaia 


piirhani  n.  III.- 


■>•»* 


B.Trnii.  ' 

i'arava  r 
«"arr 
Caaej 
t'hnrrh 

('laTpo4 
nartM 

run* 

roiii»T 

< 

iHiTrnplirt 

l»i^-k.T 

Itrltrtrit 

I>ent 

IMckln<))n 

Dteft 

Bell.  g4. 

Alkm 
AIn-y 
Ai'iibrriy 


Barrhrild 
Bart  ho  dt 
Brill.  1rz. 


[*a. 
8  C. 


rn.N  Y. 
rn.  W  Vi 

rkn  T 

Ilf«»b4ach 

Brraa 

BuncMfi 

Purkf. 

r.urke. 

ButWrr 

BrrttM 

Cald^-r 

Caixtto  .  MlflL 

rantrlli 

»'«r*w 

VnrUn 

farier 

r»rT 

»'lancT 

Dark. 

Owry 

Cartas 
Craaiti 


i'iirl»y 

I>nl<> 

DttBforfth 


Tbf 


Mr. 


pan. 


Kans. 
Iowa 


Ta. 


oa 
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I.«>irlii.  Pa. 
!.ln<lU«r>rh 

MrK'-nil<- 

Umddea 

Mana 

Ma  pea 

Mood.- II 

Muore 

M«mn.  Okla. 

Mooa.  W  Va. 

MnHock 

X«»l«on 

Martoa 


DIsaa 
Daaeraa 

TV>o(trrl« 
lK>iigbt 


f^WTla 

rttzlli-nry 
\n. 
Ark. 

(.i.-ilUcber 
Garrett.  Tctib. 


Oailwta.  N.  C. 
flaodwin.  Ark. 
Goraiaa 

Orar 

llamin 
llardwlck 
lUr.lr 
Barrlaoa 

1*7 


IlHm 

HrtverlBU 

ll.nrv 

ll»'n.<'iey 

mil 

ilallnnd 

Houston 

Howard 

HiivbM.  Ga. 

l4toe 

JacAwaj 

Jobnaon.  Ky. 

Johnaoa.  S.  C 

Joaea 

Kcttncr 

ANSWT.RED 
BrowalBK 


Doremus 

DrtKaU 

Dana 


■mI* 
Eatt>plnal 
PalrcbUd 
rarr 

PVMa 

rtnlejr 

Kllairrrald 

Fonlney 

Fowler 

Fruncla 

fJnrd 

<tardn«r 

<;arrftt.  Tcx, 

iierrr 

Olllett 

(.llmort 

nirttna 

Uoeke 

Ooldtotd* 


P.iyae 
Flatt 
Ptumley 
Powera 
Prooty 
Bocara 
Koplvy 
H<H)tt 
Mai  la 
Slcnp 
flloan 

Builtb.  Idaho 
Satttb.  J.  M.  C. 
taltb.  8amL  W. 
Stafford 
NATS— 17«. 

Kev.  Ohio 

KlrkfMitrlck 

KItchta 

KoDOp 

■orMjr 
Laaaro 

Lae.  Ga. 
I>>*.  Pa- 
Lleb 
LlothkoB 

MoTd 

Lobefk 
L«Mrve 

I>on<-nran 
M    I>>  rmoit 
M   K.-Har 
M^nilre.  .Vfbr. 
Metz 

M.M.n 

MorrlHon 

Ms*.  Ind 

Miirrar.  «ikla. 

Ket-ley" 

OBrl^n 

Oel<>Hby 

oMrt^ld 

P«.l-ett 

l"aic»* 

r.l.I>er 

raters 

IVT«>r»aa 

Post 
Poll 

KaTsdale 
Itainey 
F{  ikpf 
I{o<«l 

Kellly.  Wla. 
Riordaa 
Sotbemwl 
Rooae 

PRESENT"— 4. 

rrWp 

HOT  VOTIXO  -170. 

Hind". 

!i  ■         i-h 
I 

llci.    .  W  Va. 
Hull 
Homphrrya.  lllaa 

R)ihn 


III. 


Bfephena.  Cal. 

Stone 

flurhfrlaad 

8wlt»>r 

T«Mpl* 

TbaaaoB. 

TowB«r 

Vare 

Volstead 

WalltB 

Wlllla 

Wooda 

Toai«.  N.  Dak. 


Tuftle 

I'ndor 

Vaactum 

WalkfT 

Watktaa 

Wat 


K 


ronn. 
R.  I. 


K.  iiiutly. 

KiTll 

Kl^^sx.  Pa- 
Klndel 

KInkaM.  Nebr. 
KInkead.  .N.  J. 

Know,  !.i nil,  J.  R. 
I 

I  ;te 


AOH 


Tt.r 


OotiMea 

Graham.  III. 

Graham.  Pa. 

Gr«CK 

Ortaal 

GrHRa 

GodKer 

Gaeraaey 

Hamlltoa.  Mich. 

HamiUoa.  N.  T. 

Hamlla 

H.imi 

Hart 

Hai 

ll«vwl»r 


Hn    bo  nx'tion  to  re«'OMMnlt  was 


I.i:.- 
!.>::;;!.• 
I.cnr.  .-t 

I^-:i.T 

1..-V.T 
I..-VT 

I  ♦•«  is.  Md. 

Ml'  Vnd.-ewa 

Mctl.'lUn 

Mct'ov 

Moiailkraddy 

McT.ulre.  <>kJa. 

MacIVnaaid 

Makaa 

Maher 

Manahan 

Martin 

M.«rrltt 

MflJer 

Momn.  La. 

MoHa 

Mtett 

Murray.  Maaa 

Nolaa.  J.  I. 

lost. 


Buaaell 
Bcldoaurtdc* 
Sha^kleford 
Bbarp 


th.Md. 

th.  Tex. 
Sparkman 
Pf.'nlev 
Hteilman 
gttpteni'.  Mlaa. 
itr»Waa.  N-br. 
f»fepfe«»«.  Tex. 
Hr^Teaa.  !l.  U. 

HtOQt 

Strlnzcr 

N.  Y. 

Vrk. 

k 

I  -  in,  Okla. 


ood 


Wkaiey 

WMtai-re 
WllllamM 
WtliMia.  Kla. 
WInito 
Withersnoon 
Yoans.  Tex. 

Talbot t.  Md. 

onalr 

OLeary 

O'Sbaaacaay 

Palmer 

Parker 

Patten.  S.  Y. 

Patton.  Pa. 

Pbelan 

Porter 

Ranrh 

R.nrhiirn 

RoMlv.  r.>nB. 

Rl.  ttardaoe 

Roberta.  Maaa. 

Roberta.  M«v. 

Roddeaaary 

Hahath 

Satindera 

Hot)  I  It 

BWmy  ^ 

Bbci  wuod 

Sbrere 

HInnott 

SlardM 

•mall 

Smith.  Minn. 

Smith.  N   Y. 

8trven.'«.  Minn. 

Tarlor.  .Ma. 

Ta»lor.  Cok). 

Tarlor.  N.  Y. 

Teacher 

Treadway 

rnderblll 

WaUb 

Waltera 

WMte 

WIMar 

Wilaoa.  N.  Y. 

WlBalow 

Woodruff 


followinic  jitMitloual  pain*  wtiv  aunomcftl : 


I'm  II  further  iu»tit"e; 


C\5TKiu.  witb  Mr.  Campbelu 

Cabteb  witb  Mr.  McGriBc  of  Oklahoma. 


Mr.   FiTzcrK.MJ)  with  Mr.  Calpkb. 

Mr.  MoacA!«  of  li^tuixiima  with  Mr.  BrincE  of  Peunsylvanla. 

Mr.  T>«):toBOB  with  Mr.  Kixk.%id  of  Nt'braaka. 

Mr.   RraocBs  with   Mr.   .MaxahaN. 

Mr.  Ca!IDLE«  of  MisalwippI  witii   Mr.   Sinwott. 

Mr.  Cla«k  of  Florida  with  Mr.  Wildkb. 

Mr.  Crxi.op  with  Mr.  J.  I.  Nolaw. 

Mr.  DoBiiirs  with  Mr.  Pobtxk. 

Mr.  Drpafc  with  Mr.  Hamiiton  of  New  Tork. 

Mr.    <;iiMORR   with    .Mr.    LAirtBTT. 

Mr.   Hcix  with   .Mr.   Gooo. 

Mr.  Ht-MPUBEYs  of  Mississippi  with  Mr.  Knss  of  Pennsyl- 
vania. 

Mr.  Ki"<»KiA©  of  New  Jersey  with  Mr.  Corurr. 

Mr.  BET.L  of  r,e».rgia.  Mr.  Spejiker.  did  the  gentleman  from 
South  I>nkota.  Mr.  Hi  bke.  rote? 

The  srK.\KER.     He  did  not 

Mr.  BKIJ.  of  <;eor>ri:i.  I  nm  paired  with  the  jrentleman.  I 
voteil  "no"  iind  I  wii«h  tn  withdmw  that  an«1  vote  "present." 

The  re«iult  of  the  rote  was  thm  nnnoiin«-«><l  .is  nl>ove  reoorrtril. 

The  SI'I:LVKEK.  The  question  now  la  on  the  passage  of  the 
bill. 

The  qnestion  was  taken,  aixl  the  bill  was  passed. 

On  motion  of  .Mr.  IIabti.itt.  a  motion  to  rcvonslder  the  vote 
whereby  the  bill  was  paswed  was  laid  on  the  table. 

roMnrTTfj!  TO  ATTrwn  THE  KHoxvtiJi:  rxroflinoif. 

The  srK.VKER.     The  Chair  lays  before  the  House  the  namw 

of  the  coimnlttee  to  visit  the  Knoxrille  exiwsltion. 

The  Clerk  read  as  follows: 

The  8rK\KKR.  Mr.  I'sncanit.U'Mr.  rA-miiLU  Mr.  Jojiaa.  Mr.  II.vM- 
MN.  Mr  «}oiLOC>«.  Mr.  PaPFUu  Mr.  Knsor,  Mr.  FR»Jiria,  Mr.  Mi^'V. 
Mr.    WOOD9,    Mr.    Kah.x.    Mr.    Kb.vt.    Ur.    Smith    of    Idaho,    and    Mr. 

Ar.sTiM 

The  SPE-\KF:R.  If  any  of  the  pentlemeti  named  ean  not  go. 
the  (hair  will  be  obliged  to  bim  if  he  will  give  notice  as  soon 
as  he  oan. 

THE  Ct'BBC?(frT   VIUL. 

Mr  rNr>EKWOOn.  Mr.  Speaker.  I  nntTerstand  the  grntlo- 
man  from  Xirxinia  |  Mr.  tJiAs.sl  this  nioniins  r»*p«irte«I  b:u'k 
to  th«'  House  H.  R.  7X37.  the  curreiH-y  hill.  I  would  like  to 
inquire  if  we  can  make  wnne  arrancomeiit  us  to  the  time  to 
take  np  the  bill  and  the  It-ncth  of  general  d«>bHte. 

Mr.  H.VYKS.  Mr.  Speaker.  I  am  ready  to  make  any  arrange- 
ment that  <^n  be  mate. 

Mr.  rM>KUW<H>I>.  I  urnlerstand  that  the  gentleman  from 
raiifornla  [.Mr.  HayfmI  and  the  gentleman  from  Virginia  (Mr. 
Class)  have  tiad  some  disc-usalon  of  the  matter,  and  Uxat  It 
would  l>e  apreeoble  to  take  up  the  bill  to-morrow  at  11  o'dook. 
have  daily  sessions  every  morning  from  11  o'rNu-k  until  Satur- 
day, aitd  night  seaslons  when  anyon*>  deslrt>s  to  8T>eok.  niHl  to 
c)o$>e  general  debate  when  the  House  udjouma  on  Saturday 
niuht. 

.Mr.  H.VYES.  Mr.  Sjieaker,  I  have  a  larre  nnn»b«»r  of  re- 
quests for  time,  but  we  do  not  desire  to  extend  m*n»'nil  delmto 
unrea.soii:ibly.  I  think  wi>  will  try  onr  beat  to  close  Satunlay 
ni):ht. 

.Mr.  INPERWOOD.  I  will  say  to  the  gentleman  that  I 
thonulit  debate  ought  to  close  on  Frldiy  ni«ht.  aiMl  I  proiN)M«'d 
to  insist  oil  It  until  I  inulerstood  tliat  gentlemen  wantod  the 
ad^litioiial  dav. 

Mr.  .MIKIXXK.     Will  the  gentleman  yield? 

Mr    r\T>Klt\V(KH>.      Yes. 

.Mr.  MCRIMH'K.  How  many  hours  woukl  that  give  for  gen- 
eral debato  ill  the  four  d-iys? 

Mr  rNDKRWonl).  In  the  meantinMb  there  will  lie  a  rulo 
to  send  the  tariff  bill  to  conference,  bat  1  do  not  think  that 
will  take  over  three  hours. 

Mr.  .MrRIH>CK.  How  many  wUI  that  leave,  taking  out  the 
three  hours? 

Mr.  IM^KRWOOD.  I  assume  that  Oilendar  W«lu«>s«lay 
will  by  agreement  be  incltHleil. 

Mr.  MAN.N*.     That  will  be  included  by  agnvment. 

Mr.  rNHKRWOOD.  Wo  can  not  ajrre*'  to  set  aslile  Calendar 
Wcthu^lay  until  we  get  there,  but  we  will  hava  that  undcr- 
standinc  in  the  Hotise. 

Mr.  MCIUMK'K.  Has  the  gentleman  nmde  a  computation  of 
the  number  of  hours? 

Mr.  H.VYKS.  If  the  gentleman  will  permit  me.  I  will  say 
that  if  thr»H'  hours  are  taken  out  In  sen^liag  the  tariff  bill  to 
confenMice  It  will  leave  3.S  bourn. 

Mr.  M.WN.  That  is  assuming  that  we  have  nlglit  ses.slon8 
until  10  o'clock? 

Mr.  MT  UlHH'K.     My  experience  has  been  tliat  night  jiewlons 
do  not  hold  out. 
I      Mr.  MANN.     They  do  not  boM  out. 
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Mr.  MT'RI>OrK.  I  would  like  to  say  to  the  gentleman  that  I 
would  like  to  have  houio  time. 

Mr.  rNl>KUW^M)I>.  I  understiiiid  the  peutleuian  fn.>m  Cnll- 
fi.rnia  will  make  an  equitable  division  of  the  time. 

•Mr.  HAYi:s.  I  understand  that  the  gentleman  from  Minne- 
sota (Mr.  LiM>nKB(.iil  is  to  have  four  hours  yleldeil  to  him. 

Mr.  .MLlllMK'K.  But  that  is  hardly  an  e<iuitable  division 
out  of  '.\H  hours. 

Mr.  HAYES.     But  I  have  only  half  of  that. 

Mr.  MrRIMK'K.     The  gentleman  has  19  hours. 

Mr.  HAYES.  If  the  ;:entleniaii  from  Kansas  wants  more  we 
will  l>e  able  to  accommodate  him. 

Mr.  MIRIKK'K.     I  have  a  demand  for  more  than  four  hours. 

I'roliably  the  pressure  Is  not  so  great  on  the  giutleman  from 

Virginia. 

Mr.  INDERWOOn.     I  think  it  will  be  noitssary  for  the  gr-n- 

tlcuiau  from  Virginia  to  usi*  his  time. 

.Mr.  M.VNN.  It  deiHMid.s  on  whether  Reutlcnicn  will  l>e  willing 
to  address  the  Houtse  in  the  evening  if  the  House  is  wilUiig  to 
remain  In  session.  I  take  it  if  the  unanimous  consent  is  given 
the  n«Mis«>  will  have  evening  sessions. 

Then  if  gputlemen  are  not  ready  for  any  reason  to  address 
tin*  House  in  the  evening.  It  would  l)e  their  own  fault  and  not 
the  fault  of  tiie  House. 

.Mr.  Ml'RDOCK.  .Mr.  S|)eaker.  I  wish  that  the  gentleman 
would  make  his  ^^lucst  so  that  Iho  p^'ntleinan  fn>in  Minnesota 
I.Mr.  LiNDBKBoifl  can  have  that  time  to  distribute  for  us. 

.Mr.  HAYES.  The  p'litleman  from  Minnesota  and  I  have 
that  arrangement.     It  is  all  un<lerHt(KHl. 

Mr.  .MCRHOCK.  The  gentleman  from  Minnesota  Is  to  yield 
tis  out-  time? 

.Mr    HAYES.     Yes. 

.Mr.  .MCRIMK'K.  I  want  to  s;»y  in  explanation  of  that  that 
in  the  »livisit»n  of  time  of  general  debate  on  the  tariff  bill  there 
was  some  embarrassment  by  reason  of  the  fact  that  the  gentle- 
man from  .New  York  f.Mr.  IV\y5k1  thought  that  we  were  trying 
to  ;:et  In  at  advantageous  times.  There  was  no  smh  attempt, 
and  in  the  distribution  of  this  time  for  the  min<»rity  all  of  the 
men  niK»n  our  side  oujrbt  not  to  Ik'  put  In  on  the  night  sessions. 
There  ought  to  l>e  ai  e<iHitable  distribution,  so  far  as  the  time 
Is  (OIK  emeil.  as  between  afternoon  and  night. 

Mr.  .MANN.  And  they  ought  not  to  ask  to  \*e  exemi»t  from 
niglit  w'Ksion.'^.  as  they  did  in  the  tariff  debate. 

.Mr.  C.NHEltWOOI).  I  uiuleist:iiMl  there  is  a  siitisfactory  ar- 
rangement made  between  the  gentleman  from  Minnesota  and 
the  gentleman  from  California. 

.Ml.  HAYES      Ye«. 

.Mr  MIItlMM'K.  If  we  lind  we  am  not  get  all  of  the  time 
thai  we  neetl  uikmi  our  side,  is  there  any  objection  to  the  gentle- 
man from  Virginia  I  Mr.  (;lass1  giving  us  s<.nie  of  his  time? 

.Mr.  r.M)KitW(K>l).  If  the  gentleman  from  Virginia  has  any 
extni  time.  I  have  no  doubt  that  he  would  be  willing  to  give  it; 
but  tlie  geiitleinnn  from  Virginia  controls  only  one-half  of  the 
time,  with  more  than  two-thirds  of  the  House  on  his  side,  and 
he  lias  heavier  demamls  njton  iiini  than  either  the  gentleman 
from  California  or  the  gentleman  from  Minnewjta. 

.Mr.  MIUIMM'K.  From  the  fact  that  the  gentleman  liinlte<l 
the  dHtate  to  four  tlnys  I  thought  probably  tliere  was  no  great 
demand. 

Mr.  LINOBEIKIH.  Mr.  S|>eaker.  I  understood  that  the  4 
hours  would  come  out  of  31'  «»r  'Xi  hours.  Of  course,  if  we  t«»uld 
gel  a  little  more  tim<'  out  of  3S  hours,  we  would  like  it  very 

nnu-h. 

Mr.  MIRIMUK.     Can  not  the  gentleman  give  us  four  and  a 

half  hours? 

Mr.  H.VYi:s.     I  .im  able  to  do  more  tlian  that.  jK'rluii's. 

Mr.  M.\NN.    lx»t  him  have  four  and  a  half  hours. 

Mr.  H.\YI-:s.     I  have  no  objection  to  that. 

Mr.  HlLlNtiS.  Mr.  Si»e:iker.  what  Is  the  difficulty  alKitit 
aiWIng  one  or  two  or  three  or  four  ad<litlonal  days  to  this  time 
for  del>ate?  We  have  been  hanging  around  here  now  all  sum- 
mer, doing  noihlug.  waiting  for  this  bill  to  come  In.  It  is  a 
verv  InqKirtant  me.-isure.  Very  few  of  the  Members  of  the 
IIons<>  have  stH'u  the  bill  as  yet.  I  believe  the  last  print  of  It 
coming  from  the  wmmiltee  Is  not  yet  at  tlio  disposition  of  the 
IIousp.  and  very  many  of  tlie  Members  of  the  House  are  un- 
familiar with  its  terms.  What  is  the  difficulty  about  extending 
the  deliate  of  this  highly  lmiK)rtant  measure  until  the  middle 
of  next  week.  If  st»  much  time  should  be  required  by  Members 
who  wish  to  discuss  It?  Time  di>es  not  seem  to  have  been  of 
coch  enormous  value  here  up  to  this  moment.  Why  close  the 
debute  on  Saturday  If  Members  here  want  a  longer  time  to  de- 
bate the  measure?  Why  flx  now  a  limit  of  debate  when  the 
llonae  does  not  even  know  wluit  the  bill  is  to  be^' 


Mr.  rNnERW(KH>.  .Mr.  SiKwker.  I  will  say  to  tlu-  g.Hitle- 
nian  that  I  think  the  time  we  are  arranging  ft»r  will  allow  ample 
time  for  all  who  reiilly  want  to  t.-ilk  The  o|iJ«st  of  trying  t« 
make  th»«  agre(>meut  is  that  I  think  ihit  \^i^hin  two  w»"«'ks  the 
tariff  bill  will  protMibly  go  to  the  rn«sident.  and  I  think  if  we 
«-an  get  this  bill  out  of  the  Hon.se  by  th.it  time  and  into  the 
Senate  tliere  is  a  iK>s»iibility  of  our  making  a;i  arrangement  l»e- 
tweeii  the  two  side's  of  the  House  which  will  let  the  .\lcmlK*rs  go 
home  and  take  a  rest  for  a  while.     |.\pplause.  | 

Mr.  MllilKM'K.     Is  it  just  a  iK.ssibilliy? 

Mr.  M«>N1»E1-I.      -Mr.  Si>»>Mlver.  will  the  gentleinnn  yield? 

The  sriv.VKEU.  The  gentleman  from  Alabama  asks  niniui- 
nious  coIl.■^'llt  that  for  the  next  four  days— Wtninesilay.  Thurs- 
ilay.  Friilay.  an<l  Saturday  the  House  nuvt  at  11  o'eUx  k  a.  m, 
ami  at  tj  o'cl«K-k  take  a  re«.-ess  until  K  o'clock 

Mr.  M.VN.N.     That  was  not  In  the  agreement. 

Mr.  HULINtiS     Well,  put  It  In. 

Mr.  r.\I»EUWOOI).  I  think  we  better  lea\e  tliai  in  '.lie 
control  of  the  House. 

The  srE.VKi:K.  That  for  the  next  ensuing  four  days  the 
HoiKse  niet>t  at  11  o'clock  instead  of  12.  and  that  the  general 
delMite  on  the  currency  bill  run  during  those  four  ilays. 

Mr.  UNHERWOOD.  One  half  of  the  time  to  l>e  within  the 
control  of  the  gentleman  from  Virginia  |Mr.  CJlas.sI  and  one- 
half  to  be  contn»lh'<l  by  th»>  gentleman  fnnii  California  |.Mr. 
HayfsI.  and  that  when  the  Hoiit<>  adjourns  on  Satunlay  night 
tlie  general  debate  on  the  bill  shall  be  closed. 

The  SPEAKER.  One-half  of  the  time  to  be  controlle<l  by 
the  geiitleiiian  from  Virginia  (.Mr.  (;i„\sh|.  one-halt"  by  the  g<»:i- 
tli>nian  from  California  [Mr.  Hayk.h).  and  four  and  a  half  hours 
by  the  gentleman  from  Minnesota  [Mr.  LinuhkbuiiI.  and  that 
when  the  House  adjourn  on  Saturday  general  debate  shall  be 
closed. 

.Mr.  MONI>EIJ>.  Mr.  SiH»aker.  rcM-rvlng  the  right  to  <a»Ject. 
I  am  not  informeil  as  to  the  numlK-r  «if  gentlemen  who  desire  to 
sjiojik.  ami  it  ixvurs  to  me  that  the  time  proiK..s<>tl  is  \ery  brief. 
The  gentleman  knows  that  there  Is  not  a  Meml)er  of  the  House 
who  desires  to  address  the  House  at  a  night  wssi«»n.  and  llu" 
gentleman  knows  that  Members  will  not  listen  to  si>e<.vhes  at 
night  ses.sioiis. 

Mrv  r.XDERWOOO.  I  think  the  g.iilleman  is  entirely  mis- 
taken about  that.     My  ex|H»rienre  has  l>een 

Mr.  MANN.  The  lM»st  si)ee«he8  I  have  ever  heanl  in  the 
Hmise  were  at  night  sessions. 

Mr.  I  NI)EUW<KH>.  With  a  baselMill  game  running  In  the 
afternoon,  my  exiterietn-e  Is  there  Is  a  much  belter  attendance  at 
night  than  then. 

Mr.  MONDELI^  I  have  not  had  the  pleasure  of  hearing  the 
siilendid  siHMvhes  my  friend  has  hwtrd  at  night,  but  the  fact  is 
that  what  the  gentlenian  suggests  is  at  most  'Jl  hours'  debate 
on  the  currency  bill.     It  was  before  the  Democratic  cau<us  two 

Mr.  I'NDERWOOD.  Tliat  Is  the  time  estimated  by  the  other 
gentlemen:  I  have  not  made  the  estimate  myself. 

.Mr.  MO.NJiELL.  It  Is  true  there  may  Ik?  additional  time  at 
night  when  Members  will  not  be  here  and  when  gentlemen  ilo 
not  desire  to  stx^ak.  and  it  seems  to  me  tha»  tliere  ought  not  to 
be  any  snch  rush  so  that  we  t^n  not  have  a  reasonable  lln-e  for 
a  dls«.ussion  of  this  bill. 

Mr.  VN'I>KIi^^'<>*'L)-  I  think  the  lime  agree*!  n\^m  wlM  l>o 
reas4mable  discussion  to  take  c-iire  of  all  who  want  to  siieak, 
and  I  think  those  t\lio  will  si»eak  at  night  will  have  a  tn'tter 
audience  thjin  those  who  ^leak  In  the  day. 

Mr.  LAN(;LEY.  That  has  been  my  observation,  too.  es|ie- 
daily  during  the  baseball  season. 

Mr    .MONDELL.     In  the  galleries. 

Mr.  UNDERWOOD.     No. 

Mr.  MIKDOCK.  The  gentleman  from  Alabama  will  remem- 
ber there  is  a  pretty  good  audienc*  at  night,  but  there  is  nn 
Interim  betwec'U  G  and  8  o'clock  In  which  It  requires  a  isiwerfnl 
lot  of  nerve  for  a  man  to  stand  ui»  and  address  what  uudlenco 

he  has.  ,  .,    ^  .     m 

.Mr.  CALI^VWAY.    I  want  to  say  to  the  gentleman  that  I  will 

want  an  hour.  ^,_     ,^ 

Mr  (il^VKS.    The  gentleman  will  have  no  difficulty. 
Mr.'  CNDERWOOD     .Mr.  Sj>eaker.  I  ask  that  the  request  be  put. 
The  SPEAKER.     The  gentleman  from  Alabama  itsks  uuaul- 

mons  consent ,_. .    .        ».«     » 

Mr  BARTON.  Mr.  Speaker,  resening  the  right  to  object, 
I  think  whereas  the  other  side  of  the  House  has  had  sufficient 
time  to  study  this  currency  qnestion  and  to  give  consideration 
as  to  Its  effect  ui>on  the  countrj-.  I  know  that  the  minority  side 
has  had  no  time  at  all  for  Its  consideration,  and  as  one  of  the 
Representatives  In  this  body  I  will  object  to  the  time  allowed. 
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Mr.  Speaker.  I  will  k\\^  th^  r^ntl«»m«n 
wtM»n  th**  hIM  l8  taken  up.  I  siuill  offer 


a  Btotkni  to  limit  the  time  of  delate. 

Mr.  F.»RTnN      l  will  resMTve  the  riitbt  to  object. 

Mr  I  M»FKWfH)n.     I  jfive  notice — *>««  the  gentleman  wlth- 
dmw  IjI«  i>»»je«  flon? 

Tbe   JiPKAKKR.     Dnen  the  gentleman   from   Nebraska 
BjurroH     objeet  ? 

Mr.  n.\RTf)\.     I  withdraw. 


[Mr. 


I'KAKKIt.     Tbe  gentleuinn  from  Alabama  asks  unanl- 

I'  »ss  nf  Wofrt  Virtrinla.    Mr.  Speaker.  I  desire  to  object. 

I  «lo  m»(   think  that  the  Members  of  this  House 

Mr    Fr>STl':K.     Kemilar  onler  ! 

The   ^  rK.VKKK      The  mr'ilar  onler  In  to  ptit  this  request 
Tb*  les  tlt'iiuiii  from  AlabMBS  aaks  vnanimons  consent  that  for 
til*  OCX    four  tkiys  the  House  riMUl  meet  at  11  o*cl<R-k  instead  of  i 
12.   and    that    general   debate  tm   this   hill   shall   rlo«e  on    the 
•djonnjinciit   of  the  I!<uise  on   Satunlay.     Is  there  objection? 
fAft^r  II  |«n)*e.  1     The  (hair  bears  noae.  and  it  is  so  onlered.  | 
I  I*  to  iH-  divldeii.  one  hutf  to  be  cwrtmlletl  by  the  jrentle- 
III    VirfrtBla    (Mr.    fti  tss|    and  tlie  other    half   l>y    the  > 
»  froBi  rallfornia   [Mr.  H.iTFSl.  with  fonr  and  a  half 
hours  ti  be  cootrulled  by  tbe  gentienian  from  Mlnnesotu   [Mr.  ; 

Mr.  1I08S  of  Went  Virgini.i.  Mr.  Speaker.  I  orr.re<l  an 
objecttoi  and  I  wouUI  like  t«»  know  if  It  was  r<msidcreil.  | 

Tlie  !  PKAKKU.     T»i»es  the  gemleman  obj*^^  or  not?  ( 

Mr.  1  OSS  of  West  Virginia.  I  certainly  objected!  and  never 
wIlMrc*  it. 

Mr    Ml  UIMMK.     Mr.   Sjniikor.  a   parliamentary  Inqniry. 

The  .»  1'1-L\KF:U.     The  j:ent!enmn  will  state  it. 

Mr.  3i  ruiHH'K.  If  the  objection  is  good,  what  arrangement 
Is  therf  Atr  a  divMon  of  the  debate? 

Tbe  IIPRAKER.     No  arnmgement  at  all. 

>fr.  >fANN.  I  hojie  the  Jientleman  from  .\labama  [Mr  I'x- 
i»r«w«Mi|   will   now  make  the  request  that  the  Ilonse  meet   at 

II  o'Ho'k  each  morning  nntll  fnrther  onlered.  I  think  we  can 
I— ks  tie  sther  arrangement  In  regani  to  the  dirislon  of  time 
wtan  HP  get  through. 

« 

ADroi'a?iMF:«T  v.'vtil  ii  o'clock  ▲.  m.  on  wiaiXBanAT. 
Mr.     JMDEICWOOI).     I    will    ask    nnanini.->ns    ct>ns«Tit.    Mr. 
Spmkei,  that  when  the  Ilouiio  a«lJourus  to-day  it  adjourn  to 
t  11  o'clock  to-Borrow  momliig. 
The  llPBAKRIl.     Tbe  gentleman  from  Alabama   [Mr.  rxnru- 
1  iiaks  unanimous  consent  that  when  the  Hons«»  a<ljMnrns 
t  adjourn  to  meet  at  11  o'c'ock  to-morn>w  mornin:.'.     Is 
oi  Jreiion?    (After  a  imuse.)    The  Cbulr  bears  none,  and  It 
ordered. 

\!»KKWOOn.     Mr.  Speaker.  I  wonld  like  to  give  notice 

>liall  want  a  tjiioruui  lj»*re  to- morrow  when  the  House 

lit  11  oVIork. 

SPEAKER.     The  gentloMUi   from   Alabama    [Mr.    Vn- 

gives    notice    that    we    shall    want    a    qnonun    here 

wh4en  the  House  aieets  at  11  o'clock.     The  debate 

as  900B  as  an  srmngemeut  can  be  made  about  the 

nrWoal  of  time,  and  so  forth. 

TUB    CVaXKIICT    BOX. 

NDUWOOD.  I  ask  unnninwios  con!«ent.  Mr.  Speaker, 
that  .^«^  mples  of  tbe  bill  (11.  U  TS:J7>  to  provide  for  the 
f  Kiileral  reserve  banks,  for  fnrninhlnjE  an 
•.:;;■:.  V.  nffortliiig  means  of  redisconnting  commercial 
pn|ier.  iml  to  establish  a  u>ore  effective  snperrision  of  henk- 
Ing  ta  the  I'nittMl  States,  and  fi>r  other  purposes,  and  &.000 
copies  cjr  the  rtM>ort  (II.  Kept.  (S))  thereon  be  printed  and  placed 
in  the  (li>cnnu>nt  room  for  the  use  of  Members. 
The  SPFLVKRIL  The  saitleman  from  Ali^bama  asks  nn.'iBl- 
ci«.<4ent  that  5.009  eopico  of  tbe  bill  H  It.  7><37  and  the 
lt(  ee  rpp»>rfs  thereon  be  prtnte*!  and  plaeed  in  tbe  doco- 
ment   r<om    for   the   us«'  of    Meir.U'rs.      Is  ther»'  objection? 

Mr.  .^FANN.  Re^n  ln«r  the  rieht  to  obji-t.  Mr.  S]»«-aker,  of 
cour>»e  I  hat  Inclmles  the  niiuoritv  views? 

Mr.     'NDKRWOOD.     Tes;   they   will  be  printed   wirb   the 
n  ports. 

]I.\XN.     I   nuike  that   reservation.     I  wish  to  ask   the 

n  front  .VlnUtuta.  fnrther.  for  the  information  of  the 

a  ^»SBtlu«  !•  Ttference  to  the  tariff  bill.     It   is  cnr- 


send  tlie  Nil  InimedlateTy  to  conference.  If  that  Is  objected 
to.  I  shall  iati(><hj<*e  a  nile  aiul  ask  the  House  to  »«|o()t  the 
rule. 

Mr.  M.\NN.  I  shall  object  in  advance  to  the  unanimous- 
consent  request.  I  thought  that  the  gentleman  woul<l  not 
want  to  prr>cee»l  fnr*her  with  the  ci>n?»i«leration  of  the  tariff 
bill  in  view  of  the  news  in  this  n>ornin«s  papers  from  the 
State  of  Maine.  [Applause  and  lau;;hter  on  tbe  Reirabrn-an 
side.l 

Mr. 
that. 

Mr. 


And   the  ''urrency   bill— why  not  abantlon 


renUy  lepoifed  tkat  the  tariff  bill  will  be  acted  u:H>n  flnally  In 
tlM  Seiare  to-day.  .Vssnnitng  that  't  posses  to-ilay  and  that 
It  shoo  d  get  over  to  the  Honse  the  day  after  ti>-morTow,  does 
tbe  cnitlftttsn  expect  to  get  It  Into  i-onference  IraiueiUately? 

Sir    1  'XPFRWftOn.     T  think  the  House  is  en  ltTe«1  to  know 
wbtft  notion  I  shall  make.     I  shall  ask  unanintous  consent  to 


LANGLET. 

too? 

FOSTER.     That  has  reference  to  sardines.     [Ijingh'<>r.] 

Mr.  M.WN.  No;  I  iim  not  talkiiie  personnlly  nbont  that  sM.> 
ot  the  House.     [Ijiughter  on  the  Republican  side.) 

Mr.  AP.VMSON.     .Mr.  Sjieaker.  a  parliamentary  inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

.Mr.  APAMSON.  Is  there  anythiuK  suri*rising  for  the  Dut>  b 
to  ctii>ture  Holland?     [Ijinghter.  1 

The  ^!PEAKER.     Not  that  the  Thair  ever  heard  of. 

Mr.  I^VNGIJiY.  A  good  many  of  you  can  not  hide  your  sur- 
prl.<«e  and  rh.isrin  nevertheless,     f Latiirhter.l 

The  .*<PKAKER.  The  gentleman  from  .\labama  [Mr.  Urskk- 
wooo)  asks  unanimous  consent  that  .'i()C>«J  copies  of  the  currency 
bill.  to>n'th««r  with  .VHX)  copies  of  the  three  reports  tlieret»n,  be 
pHnte<l  an<l  placed  in  the  document  room  for  the  use  of  Mem- 
bers.    Is  there  objection? 

.Mr.  RARNHART.  Mr.  Speaker,  reserving  tbe  richt  to  ol.j«'ct. 
I  would  like  to  m.<ike  a  statement  for  the  Infonnat^on  of  the 
gvntlcm.m  from  .M^ibama  [Mr.  rNUKKw<<or>l  \Vi'»w»  the  <'nr- 
n»ncy  bill  was  reported  before,  the  copies  wore  placed  in  the 
document  room,  and  a  poo<l  many  ("ouiplalnts  came  to  tbe  i.'om- 
mitt«M»  on  Printing  to  the  effect  that  the  sui>f)ly  w-is  exhausteil 
iM'for*'  certain  MeniN^rs  got  what  might  l»e  considered  as  their 
quota.  I  was  going  to  sncgest  to  the  gentleman  fr<<ni  .Mabamn 
that  I  believe  it  wouhl  be  better  if  be  would  place  2.r><M)  or  :i.000 
copies  of  this  document  in  the  foldlnc  n»>m.  and  s;«y  2/*^*  or 
1!.<N)0  In  the  do<-ument  room,  or  sny  3.<»»tO  copies  in  the  tlocuiueiit 
room  and  2.0<1O  c«->pi»>s  in  the  folding  room. 

Mr.  INDl-JtWOOD.  I  will  say  to  my  friend  from  Indiana 
that  experience  has  shown  that  these  temporary  bills  when 
they  go  to  the  fidding  mom  acrnmnlate  there,  and  some  Mem- 
bers do  not  send  them  out  at  all  or  use  them.  This  bill  has 
been  reported  back  with  some  amendments,  and  it  is  only  n 
temporary  bill  at  this  time.  t>n  the  otl.er  hand,  if  the  printed 
csptes  go  to  the  document  room,  the  Members  th^t  want  them 
can  readily  pet  tliem.  and  if  the  supply  is  exhaasted  we  ran  ask 
for  another  reprint. 

Mr.  M.W.V.  If  the  pent!etuan  from  Alabama  will  permit,  the 
first  print  of  the  (ilass  bill  was  printed  and  sent  to  the  folding 
r«Kim.  My  Information  Is  that  there  an*  2.000  copi<*«  "f  that  bill 
still  in  the  folding  room.  Of  course  they  are  valtjable  only  as 
wa.<«te  pnper.  if  they  are  Talnal)le  for  that.  The  l:tst  bill  was 
sent  to  the  doctinjent  room,  ajid  all  of  those  c<iples  were  use<l. 
If  Members  want  more  copies,  I  do  not  think  that  anybody  will 
object  to  giving  them  stich  copies  as  they  need.  Is  It  not  better 
to  print  su<-h  copies  as  will  be  used  than  to  fill  up  the  folding 
room,  where  they  will  occui»y  valuable  space  for  the  next  1«» 
years? 

The  SPi:.\KER.  Tbe  gentleman  from  Alabimia  [Mr.  1'm)K«- 
wood)  asks  unsnimoQs  om.sent  that  .'v,<X)0  ct>f>ies  of  the  currency 
bill,  together  with  .1.000  copies  >^t  ''  ■  -  -iimittee  reports  there*>n. 
be   printed  and   place«l    in   tli*'   d  it    room   for  the   use  of 

MendMTs,      Is   there   obje«t!on?      |.Vft»'r   a    pause.]      The   t'lialr 
hears  none,  and  it  is  so  orderetL 

PAXAM.\-P.\CiriC   I?«TER.'».\TIO:«AL  EXPORlTIOlf. 

Mr.  rNDERWOOD.  Mr.  SjM^aker.  I  move  th  it  the  Ilonse 
resolve  itself  Into  the  rommift»>e  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consider:! t ion  of  the  bill  H.  R  7J50r»: 
:<  ■ '  itding  that,  I  ask  unanimous  consent  that  the  hill  may  Ih' 
■  it^l  in  the  House  as  in  the  ronmiitt*^  of  the  Whole.  It 
is  a  privileged  hill.  It  in  a  bill  provi<ling  for  fr*^*  importation 
of  artl<  lt>s  latende«l  for  forei;:n  buildings  and  exhibits  at  the 
PaBama-Paeiflc  International  Ex|^>sition,  and  for  the  protection 
of  foreisD  exhibitors.  la  other  words.  It  is  the  usual  bill 
that  Is  possed  to  allow  exhibits  to  ciune  Into  these  national 
expusitioos. 

Tbe  SPE.VKER  The  gentleman  from  Alabama  [Mr.  Usdes- 
woool  UJ»"»Tes  th.nt  the  House  n*solve  itself  into  0>mmittee  of 
the  Whole  IIousi>  on  the  sta'e  of  the  Tnion  to  (X>nsklOT  the  bill 
H.  R.  TSeS:  and.  |)eodin^  that,  he  asks  Uiat  the  bill  be eaMi<lere<l 
In  tl»e  H«>us«'  a.s  in  romniitti^e  of  the  Whole  House  on  the  state 
of  tbe  rnion.    The  questiiui  In  on  agreeing  to  the  motion. 

Mr.  rM>ERWOOI>  Mr.  Speaker.  I  aA  unanimoas  ooaseat 
th.it  the  bill  be  constdend  l\  the  House  as  In  t^ommittee  of  the 
Whole. 
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The  8PE.VKF.R.  Tbe  petitieman  from  Alabama  asks  unanl- 
Ms«»u8  (tuisent  thit  the  bill  be  c-ousidereil  in  the  House  as  in 
t'onii.ilttee  of  the  Whole,  Is  there  objtvtion?  [After  a  pause.] 
The  Chair  hears  none,  and  It  is  so  onlered. 

Mr.  r.M>i:RW("iI).  Mr.  SiH«aker.  I  will  ask  that  the  report 
be  rt^ad.     It  explains  the  bill  as  well  as  I  could  state  it. 

The  SPEAKElt.    The  Clerk  will  read  the  rejn.rt. 

The  rei»ort  (by  Mr.  Uxde«wood1  was  read  as  follows: 

Thf  ("ommlttef^  on  Warn  an«l  Me.'^ns,  to  wliom  wan  reierrod  the  bills 
<U  K.  75l^,^t  proiidlnK  for  th*  free  Importation  of  artlrlea  lmerMle>1 
f.M-  forrlcB  tniinunsa  aud  exhibits  at  the  Panama  l*Brinp  iDterBatkonal 
Exi>oitttioD  ao<l  f»  r  the  protection  of  foreign  exhlliltor*.  bavlnK  had 
th«'  K«me  uuder  c-onslderallon.  report  It  back  to  the  Uouse  wiihuut 
aaM>Bdaient.  and  ref«.nmien<l  that  It  do  pa.**.  ^    ,^      .  ,    ^  ...  , 

t>n  Fetjrsary  l*.  r.Ul*.  in  confornilty  with  the  Joint  reaolvitlon  of 
Coasresa  approved  F.bruary  1.').  1011.  the  Presidrnt  of  the  Unite.! 
Btatrn  .^su*^  a  pro<  lamatlon  extondlnit  to  the  nations  of  the  worll 
an  invitation  to  nortiripate  in  the  I'anama  I'aclflc  Internntloual  h-i- 
I....si«i..n  to  he  he'd  in  8an  F>ancl«:i>  la  1916.  to  celebrate  the  con- 
sinntion  of  the  1  annuta  fnnal.  ,„,- 

Th""  I*resi<lent  lu  hi.s  messflse  to  Confresa  nj  Januarr  ?>.  il»l...  say*: 

"I  reconimrnd  al>o  such  l.-Rlslation  a*  will  fHrilltat-  t»M»  entrj  of 
mntorinl  Intrnded  for  rxlilMtlon  nn«l  to  pn>f e»  t  foreisn  exhibitors  acainst 
liifrimremeut  of  patents  and   the  unauthorized  cop.ving  of   patenU  and 

ThU  Idll  Is  framed  with  this  intent  and  has  the  ai.proval  of  tlio 
Seeretary  of  the  Treasury,  tbe  SkH^retary  oi  the  Interior,  and  tlit- 
Lilrnrian  of  (^>npres«. 

.s.vtion  1  pi-ovides  for  the  fr.»e  Importation,  for  the  purpose  of 
exhibition,  of  articles  and  nistfr'-als  impoi't.'d  «.)lelv  for  w  '»  «|n 
striK-tinK.  Inntalllnx.  and  malutalnlnK  foreign  buildings  nnd  exhlljts 
at  the  exposition,  and  for  tl»e  withdrawal  of  tlie  BrtUles  imported  for 
tbe  purpoM  uf  tbe  exhibition  and  tbe  payment  of  duty  on  such  as  are 
not  duly  exporttHj.  ..... 

•S.  it  ion  :;  authori2'»««  and  dlrert'*  I  he  Librarian  of  Conero««  and  tbe 
rotuiuiMtiouer  of  I'an-Bts  to  efciabli»h  a  branch  otBce  at  fhe  exposition 
M0t  lat'T  than  July  1,  1914.  which  is  to  be  maintalDed  until  the  clo^ 
of  the  txpodition.  This  efllce  baa  aulhorlty  to  grani  cvrtlflcate*  to  all 
pro|>rietors  of  eortllieatea  of  registration,  rop.rrlKht*.  trade-mark*,  or 
pai>nts  laaued  l»y  any  foreign  «;«vornment.  prot«'ctlnK  any  pattern, 
■odel,  design,  copyri-ht,  trademark,  or  manufactured  article  iropcrted 
for  exhibition  at   the  exitoi^itlon. 

8e<-tion  3  maken  It  unlawful  for  any  penwin.  without  authority  of  the 
proprietor,  to  «>pT.  imitate,  reproduce,  or  lerubliUi  any  i>attern.  model, 
design.  trad«-  mark,  copyrigbl.  or  manufacturod  article  protected  by 
the  law  of  any  foreign  country  Imported  for  exhibition  at  tiie  expoai- 
tlon.      This  MJTtlon   maki^si  any  |»erson  Infrlneing  tbetcc  rlghtii  liable — 

«a>   To  an  ia  hi  net!  in  restraining  such  infringement. 

ibt  To  pay  damages  and  pruAts  duriug  tb«-  period  of  Infrlmjemont 
•Bd  place*  the  bunlen  of  pnxif  uimkj  the  d<-f*'ndant  t.>  prove  every 
elMsaat  of  coat  which  he  claliu^.  the  |>!alntifr  otilv  having  to  i»n.ve  rales. 

tcl  To  deliver  up  on  oath  all  articles  alleged  to  be  Infringi-d,  to  be 
lm|M>iinded  during  the  t>endi'nc.v  of  the  action. 

tdt  To  deilvrr  up  on  oath  for  destruction  all  the  infrinslBg  article* 
an«l  all  means  and  devices  fi»r  maliine  the  same. 

.'M-ction  4  lixes  the  penalty  for  Infringement  under  thla  act  to  Imprls- 
onnn  nt  not  exc«-edlag  one  year  or  by  flne  of  not  less  tlian  |lo0  or  mure 
than  $1.000,  or  both,  in  the  dlscreti.in  «if  the  court. 

S<  ctlon  r»  laakes  the  M-ctions  applicable  to  civil  action  brought  under 
tb.*  TOpyHght  act  of  March  4.  i;toi».  applicable  to  civU  actions  author- 
1i«m1  to  be  brought  under  the  provl«i<»ns  of  this  act. 

S'ctlon  »i  provides  that  th«»  rights  prot«»4ted  by  this  act  shsU  l»egln 
oa  the  date  of  arrival  within  tlie  exiM.sitlon  grounds  of  the  piiltern. 
Model,  design.  oipvrlKbted  article,  trademark,  or  manufactured  article, 
and  that  these  right»  shall  extend  for  a  period  of  three  yearii  from  the 
date  of  ttte  cloainc  of  tb«  expo«ition.  _,  . 

tin  Augtist  2,  l5ia.  a  sinillar  bill  tS.  2iXi)  pasaed  the  Senate.  This 
bill  diffrrs  onlv  from  II.  R.  7."»J)5  In  certain  amendments  which  were 
Kiig-.;"'*!"^!  by  the  Rei.-r<«tarv  of  the  Treasury  aud  the  Commissioner  of 
t*«t«at«.  Copies  of  tbe  letters  making  these  susgestloBS  are  hereto 
SHsffci  il  and  made  a  part  ot  this  lepurt : 

Uei'AKTMKNT   OT  THB    IVTCaiOS. 

L'.MTri>  Si.*Tiu.s  Tatk-nt  lirrirr., 

WaMhinjIom,  U.  C,  Aiffmtt  7,  t9U. 
lion    JfLits  Kahx. 

l/o«*e  of  Heprt»<ut9tire»,  Vatkimgto*.  D.  C. 
Mr  DiiAU  Ma.  Kaiin  :  In  accordance  with  your  oral  nnjuest  I  kaTe 
Indicated  certain  changes  In  the  bill  ( H.  R.  .''>.'»44»  providing  for  the  free 
lmt>orlatioB  of  articles  intended  for  foreign  buildlnss  and  exhibits  at 
the  f'anana-Paeiflc  International  Kxposltion.  and  for  the  pmtection  of 
foreign  exhibitors,  which  It  aeeaaa  to  me  to  be  desirable.  nanM-ly  : 

il)   The  omission  of  the  words  "or  otherwise  Infringe"   In   line   11. 

Kte  ."•,.  of  the  bill,  on  the  ground  that  they  are  tadeflnlte  and  night 
d  to  coatroversy  as  to  their  mennlng.  and  since  the  prere<lin;  words 
••  cnf>r,  imitate,  r.  prodm*.  or  n-puMloh  "  api>ear  to  be  quite  sufflcient. 

cii  The  omission  of  tbe  word  •patent"  In  line  i'2.  pag«-  .1  of  the 
hill,  so  as  to  make  the  wording  correspond  with  that  in  line  l'.'».  page 
U  of  the  bill,  and  since  It  Is  the  manufactured  article  which  Is  protected 
with  a  patent  rather  than  the  pttent.  that  Is  t)roterted  by  the  laws  <f 
the  forelsn  country,  also  since  It  Is  the  manufa'tured  article  protected 
hv  the  iMtent.  rath,  r  than  the  patent,  that  will  t»e  Imported  and  ex- 
b'llMi  -d  at  tbe  Panama- I'aclflc  International  Rxfiositlon. 

Tbe  bill  should  contain  .1  provision  limiting  the  time  of  protection 
afforded  thereby.  The  laws  <^  all  cwintries  provide  that  the  roonoix>ly 
efl)nTe4  UB4cr  a  re^ilsrly  I— 1<  patent  shall  tte  for  a  limited  tim  -.  and 
c«rtaiBly  the  protecrioa  it  is  propooed  to  confer  by  th<>  bill  should  l>e 
iHipsrary  la  character.  Tlie  protection  afforded  to  exblt>ilors  of  for- 
•Iga  Mterary.  artistic,  or  musical  works  at  the  I»nisl.-<na  Purchase  Kx- 
poaitinn.  nader  section  f>  of  the  act  of  January  7.  VM\4  (3:t  Htats.  L.. 
p.  4t.  was  llmltJ-d  to  two  years.  From  certain  corresj>ondence  between 
the  Interior  department  and  tbe  Departnsent  of  Ktate  It  apiiears  th:*i 
tbe  French  ambassador  has  Indicated  that  In  his  opinion  protection 
limited  to  two  vear-i.  which  was  th*  term  of  tbe  protection  afforded  in 
connection  with  the  I^uisiana  I'urchasi-  Exposition,  as  noted  atwve.  Is 
■ot  sufficient,  and  that  temporary  protection  atoould  be  afforded  for  a 
period  of  five  years 

I  hare  Indicated  ns  a  desirable  ad^lltion  to  the  hill  section  G,  provid- 
ing that  the  pn»lection  afforded  l»y  the  bill  should  t>e  limited  to,  three 
yeara  It  la  Itelb'veil  that  a  temporary  prolectloB  for  this  period  akoald 
W  suAclmt  and  that  to  extead  the  protection  to  five  years  might  prove 


an  an4ae  hardship  upon  American  msnnf^ctnrers.  espec-<>ttr  where  ths 
patents  of  the  foreign  exhiblfer*  ha.!  I  in  tiie  .  *. 

In  view  of  tbe  fact  that  a  large  i'.  f  tbe  mn  .red  by  tba 

bill,    namely,    patents    including    |kateui>    toi      '  k<.    and 

copyright*   covering   lal>el».   are   under   the    i'  m'-^ila- 

sloner  uf  I'atenta.  and  that  many  tniestlons  w...  .. _  lelattnc 

to  these  subjects.  It  aeema  desirnbl^  that  the  patent  oiltre  akonld  k* 
joined  with  tbe  coprrlcbt  dlvlalon  of  thx  Library  of  Coocreaa  in  the 
establishment  and  direction  of  the  branch  office  which  It  Is  prot»o*«4 
to  establish  by  the  bill.  I  would  therefore  mirrresf  that  the  vorda 
"and  the  Com miiw (oner  of   Patents"   t»e   ini>ert'  '  "^lan   of 

Congreas  "  in  line   l.'i.  and  after  "  RegUter  of  <  ne   IT. 

page  '2  of  tbe  bill  :  also  that  the  word  "  coprrigm  ix-  omiU'^i  t^eforc 
the  word  "  office  "  in  line  14.  pace  2,  and  lines  4  and  0,  psfo  >.  of  the 
bin. 

Eespectfully,  Edward  B    Moosk, 

Comai4«s<o«rr. 

TaaisraT  rwpvrrurvT, 
Wmthimutom.  />.  C,  Auffu.tt  *.  IftS. 
Tbe  CRAISMAX  roMUlTTEr  on  Wats  avp  MrAxa. 

liotttr  of   Htprrtrntatirr*. 

Fit :  Tbe  department  refers  to  a  letter  from  the  clerk  of  the  W'aya 
and  Means  Committee,  dated  the  1st  instant,  vtating  thtt  tbe  c»inmhte«t 
had  referred  some  time  since  to  the  departmiat  II.  It  .'•nII.  iirovidiag 
for  the  free  Importation  of  artidek  intended  for  (i>mgn  biiildlurs  and 
exhibits  at  tlie  I'onamaPaclflc  Int'-rnatlon.il  Kx|N>kltlon  and  for  the  pro- 
tection of  forelcn  exhibitors,  and  re<iti»^tln!»  fbnt  a  r-rn^rt  be  mad* 
therein.  In  this  connection  I  h«\e  the  honor  to  state  that  the  records 
of  the  dei>artmcnt  do  not  »how  the  receipt  of  tbe  coaiuilUoe's  letter 
referred   to. 

Tbe  department  has  carefiilly  considered  the  bill  In  ntiestinn.  and  it 
is  noted  that  while  prior  enactments  of  this  character  provided  for  tbe 
free  antry  of  articles  imported  solely  fur  exbUiltlon  at  <-»ri.ilu  cximwI- 
tlons,  the  present  hill  grants  fre«'  entry  to  artlcl.-'s  lmfH>rteii  f,.r  tbe  sola 
purpose  or  constnirtlng.  Installine.  aarl  maintaining  foreign  bnOillnga 
and  ejchibits  at  tbe  .uiid  exposition.  In  ord^  r  that  no  ijuestloo  mmj 
arise  as  to  the  tr<r  entry  of  articles  imported  for  esbibiiloa  |iTpiia>S 
thereunder.  It  is  suggested  that  this  provlsU.n  of  the  bill  t lines  3  to  •, 
page  1 )   be  amended  to  read  as  follows  : 

"  That  all  ariieles  that  ahall  be  Import  d  froiu  forelga  cfuntrlea  for  tbo 
purpose  of  exhibition  and  articles  and  material  lm|>orted  K<'b4y  .for  uaa 
in  c^^nstnictin:;.  installing,  and  maintaining  foreign  buildings  nnd  ex- 
hibits at  the  Panama- Pacific  International  KxiMMltion  upon  wlil<^i  ttierA 
shall  l>e  a  tariff  cr  customs  duty  shell  l>e  adnntted  free  of  the  payment 
of  duty.  cu:>tom.<i  fees,  or  charges,  under  such  rvKuladons  as  the  Secre- 
tarv  of  the  Treasury   shall    prescribe." 

The  remalulns  provision  of  section  1  of  tl»e  bill  appears  to  did.v  pro- 
Tide  for  tbe  withdrawal  of  tbe  articles  lrai>orted  for  the  pur|MM#  of 
exhitiitinn  and  the  pnynient  of  duty  on  such  as  mn  not  duly  exported. 

In  tbe  oitinlon  of  the  department  thi-  customs  features  of  the  bill  do 
not   prps<>nt  any   administrative  difficulties. 

ttespectfully,  W.  G.  McAooo,  tKrrrfarp. 

Apte.xdix. 

{IL  n.  7.'»ft.',  Sixty  Shird  Co;igroM.  first  aeaslon.! 
A  hill  to  provide  for  the  free  Importation  of  articles  Interded  for  for- 
elen   buildings  and  exbibit.s  nt   the   i'anama-l'aclAc   international   Ks- 
poaltbm  aud  for  the  protection  of  fureijen  exhibitors. 

Bf  il  rnacttd.  etc..  That  all  articlea  that  sbuU  be  lmt>orted  from 
foreign  countries  for  the  purjiose  of  exhibition,  and  articles  ai>4 
nuiterial  Irottorted  solely  for  use  In  eons  tract  lag.  installing',  and  main- 
taining foreign  bulldln;:s  and  exhlbitii  at  the  Panama  lacllic  Inter- 
national  Fxis^sitiup  upon  which  there  tihail  be  a  tariff  or  cnsiumA  duty, 
shall  be  admitted  free  of  the  payment  of  duty,  c.istoms  fee*;,  «»r  charges, 
under  such  regulations  as  the  Secretary  of  tlie  Treasury  ahull  prca.Tlbe ; 
Init  It  shall  l*e  lawful  at  anv  time  during  tbe  exposition  to  aaii  far 
delivery,  at  the  discretion  of  the  ex|K)Hition  company,  any  aooda  or 
property  Imported  for  and  actually  on  exhibition  In  (be  exposition 
bnildlnga  or  grounds,  subject  to  such  r^'gulations  for  the  semrlty  of  ll»e 
revenue  and  for  tbe  collection  of  linpoi-t  dntles  as  the  .<eir««tary  of  the 
Treasury  may  prescribe:  ProvUtd.  Thiit  all  auch  articles  wliea  s«*l<l  of 
withdrawn  for  consumption  or  use  In  flie  I'nlted  States  shnll  lie  subjett 
to  the  dutv.  If  any.  imis'sed  upon  siicii  artli  b>M  by  tbe  revenue  laws  In 
for(<e  at  tiie  date  uf  withdrawal:  and  on  such  artldeii  as  ahall  hava 
suffered  diminution  or  deterlor.it ton  fri>m  Incidental  liandling  and  nec- 
essary exposure  the  duty.  If  paid,  sbs.l!  lie  aaaessed  according  to  tha 
appraised  value  at  the  time  of  withdrawal  for  ctinsumpilon  or  uae.  and 
the  penalties  prescribed  by  law  shall  be  enforced  against  any  pcnoa 
gulltv  of  Illegal  sale.   use.  or  withdrawal. 

Ski'.  '2.  Th.it  the  Librarian  of  Con>:ress  and  the  rommlsaloner  of 
Patents  are  hereby  authorised  and  dirtcted  '  --♦  I  li«h  a  branch  ottaa 
usdrr   the  direction    of   the    Register   of   <  s   and    the   Comatfs- 

aioner   of   Patents   at   the    Puiiania  PaciMc    i: .uonal    Exposition,    la 

suitable  Otiarti"rs  to  !*»  furnished  free  f»f  charge  by  tbe  Panama  rncl(W 
International  F'xpositton  Company,  said  office  to  In>  establtahed  not  later 
than  July  1.  lt*ll,  and  maintained  uclil  the  cluiie  of  said  ex'pohitloa  ; 
and  the  proprietor  of  any  certificate  of  reglstr.it iim.  ci»p.»rUht.  trade- 
mark, cr  patent  issued  by  anv  foreign  Ciivemment  protecting  any  pat 
tern,    model,    design,    copyright,    trademark,    or    msnuf.-.tured    arllcia 

Imported    for    exhibition    nud    exblbitetl    at    said    IV." faclrtr    Inter- 

D«tlunal    Kxposltion    mav,    u;)on    jires.'ntatlon    of    c  ry    proof    of 

such    pn>prletorshlp.    obtain    without    charge    a    <■  •    fn^n    saM 

branch  offlce.  wbich  shall  Is-  Icija!   evidence  of  si  . 'i   i  i   :..!-Mp:   and 

ttald  branch  offli-e  shall  keep  a  register  of  nil  .ei  m..  ..i^-  ••!   i    .i»trj,ii,m 
trademark,    or   patent,   and   a    re-l«ter   of   all    ctrtllieatea   oX   copyright 
lasued.  which  shall  be  open  to  p-ibllc  Inspection. 

.\t  tbe  cloae  of  taid  Panama  Pacific  International  Exposition  the  rrc- 
Ister  of  cerllflcatea  of  raglstratlon.  tride-mark.  or  patent  shall  l<e  d.- 
poalted  In  the  fnlted  States  Patent  t>fl«ce  at  WasliiniMon  l»  t ..  a»d 
the  realster  of  certlfleat«»  of  cop.vrlght  shall  l>e  deposli.-d  in  the  Copy- 
right t)ffice  of  the  Llbrarv  of  t'onj-'ress  at  Waahington.  l»   «  ...     ,. 

St<  :i  That  It  sbiill  Is'  unlawful  f.»r  any  peraos  without  authority 
of  the  proprietor  tliercof  to  copy.  ImHate.  reprodoce.  or  r<  publii.li  and 
pattern  model,  design.  trad«  mark,  copyright,  or  manufactured  artlria 
prote<ted  by  the  laws  of  any  foreign  <  >untry  by  registration,  copyilght. 
patent  or  otherwise,  which  ahnll  be  Imported  for  exbltdllon  at  tlia 
Panama  Paciflc  International  Exposition.  aQd  there  exhibited:  and  any 
p»'r«on  who  shall  Infringe  tlie  rights  protected  under  this  act  shall  be 

liabif'- 

ta>   To  an  Injunction  restraining  sn-b  Infringement. 
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<a>  1 »  iwy   to  th..   propriety  wwh  damairn  a>  'h'  P"»P'-'7««'  "JV 
h««.  mfnvri  *••  i.»  'b*  mfi  !■■■■■(■«    •-  •;•'  •'  •'•the  pn.rtt.  which 
^  .   h«vv  »m»-  frf—  MM'h   lDfrtnKrin«nit.  and   in   prorlnK 

------  -■—■•  1^  pfore  Mien  only  and  th«  drfend- 


tlw  tar 

•itt  •►'•I     t»  .._„--  - 

or  Jn  'I.  1    -t  iani*««*  aad  profll 

ill  ■  .  h-if  '  <f 

«c»    T»  d'lUf'r  up  on  o«th.   to  b* 
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i*m  aad  proflfa  aueh  da 


of  cost   which   h<-  claim*. 
to  the  court 


.  .  ».-...,.   -V - durinc  th«  peikdeDcy  of 

tiMVrt{4n''Tip<'m  ■iM-h"N-rRui  and  coiMlltloaa  aa  the  r^urt  may  preacrlbe. 

•Jl  ai'  tr.r.'d  In  .   ...:  h^i^in  pr<>t<><-tw1 


r  tip  'i'>D  'II  Cf**  Infrtnclnir  artlclea. 

at  wr.i  i«    <>  laraaa  mm<I  <>^>  >  ■  ^  i ~tuc  auch  lofrlDZinK  artlrlM. 

H»-*  '  T^ai  aar  prrsoa  who  wllirulljr  aad  for  proAt  Hhall  InfrlnKC 
aa«  rU'M  prol^rtM  iin<]>T  tiu  a<-t.  or  who  aball  kBowtnzl.T  aud  wlll- 
f^tly  ate    or  abet  •(!• '  .'Hmrat.   nhnll   rt«>  d*>ra>ed  xnllty  of  a   laU 

r'risK'aix^.  and  npnn  n   thrreof  shall  be  paalabed  by   Imitrl'MiD 

>«-ar  or  hv  n  Hn*  of  not  Ifun  than  $l<Xi  nor 
Id  the  discretion  of  the  cotirt. 
1    :i(  <«.>ctioBa  r.'..  ir«.  -jT.  :{-».  :!5.  a«.  ST.  :i8,  3©.  and  40  of 


Mr 


foniiii 


t'^'it   act  aporaved  March  4.   llMttt.  are  ber<>l>y  Bade  applicable 

•    -'-rr!  •     '.    'roiulif  under  the  pr«»Tlalon«  of  thia  act. 

1  under  the  provision*  of  thU  act  ahall 

...^    j...r._i  of   the  pattorn.   ino<lel.   d<-!«ien.   copy- 

i  a<te-iuarfe.   or   inaniifactun>d    article    *>    ImiKirted    for 

I     the    itraaada    of    the    ranama  I'atttic    lnti>rDatlonttl 

San   Kranclaco.  and  Hhall   continue  for  a  period  of  thre-? 

in  tht  date  of  the  clo^lnit  of  nald  expoaltlon. 

\I»KUW<)OD.  Mr.  S|)«»ker.  the  rejw.rt  oxplalns  the 
is  uien'ly  the  iiaaal  form  of  a  bill  KnmtiiiK  the  rlRht  of 
ry.  uiMler  pn>|>er  prot«ftlon.  for  rikxIh  oouiIhk  In  tn  be  ! 
if.il  »t  tlu'  Sjin  Fr.iiiclsi'o  exhibition.  The  o:ily  ntldition^ 
jiri»  *)iiM'  iiniTisiuns  nttout  nuiyrlgbtetl  urtlcles.  niul  these 
provixliitH  have  beeii  iwiMCd  on  by  the  ex|»ertx  uiuUt  the 
I.  '  -  -'  n  of  Congresa.  I  am  not  wifBolently  vers«l  In  the  laiw  of 
iH  to  tie  »l»Ie  to  i«i!*a  Judgment  on  It  niy?»elf.  bnt  I  re- 
ferreil  he  bill  to  the  IJbnirlan  «>f  rontn"e«».  an«l  as  It  Is  now 
prment  hI  to  the  House  It  has  his  a|»pro%-al.  ami  he  makes  the 
■tatem«nt  that  the  laws  of  the  Vulted  State*  will  be  properly 
protei-fi  *!. 

Mr.  :H>OKH     Will  the  jrentleman  yield? 
Mr    rM>KKW(MH>.     I  yield  to  the  jrentleman. 
.Mr      IiW»UK.     The  rei>ort  has  the  unaulmous  l :idor»eniont  of 
the  Coiiinilttee  on  Wayit  and  Means,  has  U? 


N1»KKW(M)I>.     It   has  the  unanimous  Indorsement  of 


the  Coiiimlttee  i>n  Ways  and  Means. 

Mr  :H»M>KI.I..  Is  the  jfentleman  quite  oonfldent  that  there 
Is  noth  MR  In  set'tlon  U  of  the  liill  which  will  liave  the  eflre«t  of 
extendi iiK  a  patent?  He  says  that  the  whole  matter  has  l>een 
r»  ferri>^  to  |».itent  exi»erts.  and  'hey  are  sutlsQttI  with  the  i>ro- 
>  t>.'<ins 

Mr. 
Kent  lei 


i<if  the  bill. 

IM>KKW<)<)I).  They  are.  I  <andUlly  admit  to  the 
nu  fnmi  Wyoming  that  1  am  not  a  iwiteut  lawyer  or  a 
ropyrijj  at  lawyer,  ami  that  I  am  not  advlsi^I  alxnit  the  terhnl- 
ctilUles  of  tbotte  matters:  but  I  refernnl  this  bill  to  the  Treasury 
Depart  uent.  to  the  Commissioner  of  Talents,  and  to  the  IJ- 
brariar  of  t'oncres.s,  who  has  charite  of  tt^t^yri^rhts.  and  they 
i«iltjees(«l  certain  amendmeats,  which  the  eentlemau  from  Call- 


|Mr.  KmimI  lneorix»ratetI  In  his  bill.  whU'h  he  then  re- 


Intnnli  oil ;  :ind  the  bill  as  n'intnxlui-^il  m«H»ts  with  the  appro\-al 
of  tln'4»'   \arlous  ilepurtnuvits.     Outside  of  the  c\)pyri;:ht    pro- 
(  IS  the  usual  bill  that  has  lusaed.  under  tb(>se  i-ln-um- 


Mr  lATIIRiri 
Mr  rM>KI{W< 
.Mr    ■.\TIIK!(-| 


n«'ti<  e 
exiMtsil 
iiHtre  d 
Mr.  I 


K.     Will  the  Kentleiuau  yield? 

<><>n.     I  will. 

K.     If  I  understand  this  proposition  rightly.  I 

that    any    artUIe.    imttern.    or   de«i);n   exhlbltwl    at    the 

»n  is  protwte*!  fn>m  l»eiHR  o>pieU  or  reprtnluced  under 

■astU-  laws  than  we  have  at  the  present  time. 

M»KUW»KU>.     I  do  not  think  tlu'v  ariMuore  drastic  laws 


Mr. 

under 


than  w»  have  :  t  the  present  time;  but  of  course  it  prohibits 
eofiyint  or  repnxluotlon.  becjuise  it  gives  the  |ietiple  who  bring 
SQOila  1  ere  to  he  exhlblteil  the  same  protection  when  they  come 
our  country  umler  our  invitation  to  exhibit  that  would  be 
glTMi  t  >  our  own  people. 

.Mr.  It.VTHKICK.    I  agnv  with  the  gentleman  that  that  ought 

"^fn>e  tone;   but   uiuler  our  international  c«»pyright   law.  if  an 

article    manufactnretl    In    England    and    patentetl    there    Is   not 

luitentr  J  in  the  I'uiteil  Stat«^.  luive  we  not  the  right  to  patent 

It  here  aiMl  proilih-e  It? 

Mr.  NI»KI{W(M)n.  I  will  .say  to  the  gentleman  that  I  am 
n«»t  a  pitent  lawyer,  aixl  I  am  not  on  that  committ«>e.  and  I  am 
iM>t  abl  >  to  answer  his  question.     I  will  admit  that  (*andidly. 

.Mr  l.\THK!CK.  I  will  say  to  the  gentleman  that  while  I 
nm  nut  a  iwtent  lawyer,  I  have  had  some  ex|>ericm'e  in  the 
matter,  ami  it  is  my  iuiprt>siiion  that  if  an  Kn>;lisbinan  manu- 
facturing some  new  article  has  not  taken  out  a  irntent  in  the 
Unite*!  Stated.  If  he  desires  to  protec-t  the  article  without  taking 
out  a  pateut  here,  he  can  (>l»taln  pn>tectlon  under  a  more 
drastic  law  than  we  h:>ve  In  this  country  merely  by  exhibiting 


the  art  «>le  nt  the  San  tYandsio  Exinmition. 


!NI»KUWtMH>       No:    l»e<-ause    the    rights   he    acquires 
ihis  law  only  run  for  ^hree  years  and  theu  they  expire. 


If  he  wantetl  to  protect  himself  by  a  jwitent  he  wonld  take  out 
a  [»atent  which  would  run  f«>r  17  year-*. 

Mr.  RAKKIt.  As  I  utMlenitand  the  gent!em:<n  from  Ala- 
bama, this  is  practically  the  same  as  bills  that  ha\e  iiased  here- 
tofore for  other  expositions? 

Mr.  UNDI-JIWOOD.  In  all  respects  except  In  reference  to  the 
copyright  law. 

Mr.  RAKKK.     An«l  thnt  Is  additional? 

Mr.   1  N1U:UW(K»I).     Yes. 

Mr.  R.VKKK.  Ami  that  is  f«>r  the  purpose  of  permitting  for- 
eign exhibitors  to  exhibit  here,  so  that  their  copyrights  will  not 
be  infringetl  n|)on. 

Mr.  rNni'.HWOt^n.  I  nndcr^^r  ui.l  there  have  be«'n  cimiplaintfl 
heretofore  that  they  were  not  |prorf<HMl  under  our  laws. 

Mr.  RAKKR.     And  this  is  for  the  pun>ose  of  protecting  them? 

Mr.  rXDKRWOOn.  This  Is  for  the  |)urp»>se  of  prote<tlng 
them.  S4>  they  will  bring  their  articles  here  and  exhibit  them. 

Mr.  R.XKKR.     I  hope  the  bill  will  pass  In  Its  prcs«'nt  form. 

Mr.  r.\I)KRW<H)I».  Mr.  Si»eaker.  unless  there  is  some  one 
who  di'sires  to  speak.  I  ask  for  a  vote. 

The  .*«I'KAKKR.     The  Clerk  will  rend  the  bill. 

The  Clerk  read  as  follows: 

Be  it  rmnrteil,  rtr  .  That  all  ar1lrle«  that  shall  be  lmp<^.rted  from  for- 
ritcn  countries  for  tf>e  purpoae  of  est' ibitlon.  iind  artlclrr  and  mnlerlnl  Im- 
porfiwl  solely  for  use  in  construct  Ins.  InstnlllnR.  and  mnlntalnlni:  f<  r>'[,i:\ 
bnlldint;*  and  exhibits  nt  t^-e  I'annm.il'sclflc  Infernrt tonal  Kxposltlon 
<i|>on  which  tbere  shall  be  a  tariff  or  nistoms  duty  shall  bo  admitted 
fn-e  of  the  payment  of  diity.  customs  fees,  or  charres.  under  suc'i  royni- 
latlons  a*  tho  Secretary  oif  the  Tn-tisury  shall  prescrllM» :  l>ut  It  »hall 
be  lawful  at  any  time  dnrinx  the  exposition  to  aell  for  deilvorv  nt  th.> 
discretion  of  t^'e  expo<<lt|on  company  any  eoods  or  ''ronerty  Imported 
for  and  actu.illy  on  exMbltlon  In  the  exnoslllon  bulldlnss  or  jtronnda. 
subject  to  «uch  rerulatli>ns  for  the  s'-curlty  of  f^e  rfvi'mio  nnd  for  t'le 
collection  of  lmi>ort  duties  a«  the  S'-crrtanr  of  the  Tn-asiirv  ninv  pre- 
scribe: Proriden.  That  all  anch  articles  when  sold  or  wlt''dmwn  for 
ccnaiimi)tl»n  or  use  In  the  I'nifod  States  ahall  l>e  anbj'-<t  to  the  duty,  if 
any.  Imp<»«ed  upon  such  articles  by  the  revenue  laws  In  force  nt  the 
date  of  vklt'ilrnw.Tl  :  and  on  such  articles  as  s^-.ill  •-«%  •  snffored  diminu- 
tion or  deterlorntlon  from  Incidental  hamlllna  and  n«''">'««:'rv  exi«>sur.' 
the  duty,  if  paid,  shall  be  assessed  according  to  the  apprnWed  value  at 
thi'  time  of  wllhdrawiil  for  consumption  or  use.  and  t'e  penalties  pre- 
scrll>ed  by  law  x'all  be  enforced  asnlnst  any  person  jcuHty  of  lllesnl 
•ale.   use.  or  withdrawal. 

Stc.  •.;.  That  the  Librarian  of  Ponerea^  and  tt»e  Commissioner  of 
Patents  ar*  hen'br  authorized  nnd  directed  to  estahlUh  a  hmndi  .  m.-e 
under  the  direction  of  the  ItesNter  of  CopTrlifhts  snd  the  Commi-'-'^er 
of  Patents  at  the  Panama  Pacific  InternatlonsI  Kxpoaltlon.  In  suitable 
quarters  tn  he  furnished  frev  of  charge  by  the  Pnnama-Paclrtc  Int.T- 
n:itloijnl  Kxposltion  Co..  said  offlci^  to  he  established  not  Mtrr  than 
.Iiilv  1.  1914.  and  maintained  until  the  close  of  •'aid  exnpsltUn  :  aid 
the  ••>■  ..ri.'or  of  any  ••ertlflcnte  of  reirUtrntlon.  copvrleht.  trad'-tunrk. 
or    I  ^«ueil    liv    sny    forelen    Oovernmmt    orotootlna   anv    natt'-rn. 

nio<).  n.  con\rl(tht.  tr.tdemark.  or  manufsctnred  srt'cle  Imported 

for  exhihitlon  and  eJthlhlted  at  said  Panama  Pacific  Internaflonnl  Ktoosl- 
tlon  may.  upon  presentation  of  satisfactory  proof  of  such  proprietor -hlii. 
obtain  wIth'Ut  i-harce  a  certificate  from  said  branch  offlcv  wh'ch  shall 
l>e  leital  evidence  of  such  proprietorship;  and  sa'd  branch  offl<-«'  xh?«l| 
keep  a  rcalstcr  of  all  certificates  of  registration,  trademark,  or  patent. 
and  a  iialalsi  of  all  certificates  of  copyrlfbt  laaued.  which  sball  be  o|ien 
to  public  Inspection. 

.\t  the  close  .if  «ald  Panama  Pacific  International  Fxi'osltlon  the  reg- 
ister <if  ciTtlflrates  of  reclstraf Ion.  trade-mark,  or  nati-nt  shnll  t>e  de- 
rMwited  In  the  I'nlted  States  Patent  uiBce  at  Wsshin -too.  I>.  (V.  and 
the  n'KJ^ter  of  rertlflmtes  of  copyrlvrht  shall  Iw  de»»>>-«it<>d  'n  the  t'opy- 
rljrht  Oflloe  of  the  Library  of  <"on<rre<wi  nt  Washington.  I».  C. 

Src.  .T  That  It  shall  he  unlawful  for  any  pers«>n  wltho-it  authority 
of  the  proprl'-tor  thereof  to  copy.  Imitate.  repro«lnce.  or  ref>nltllf«h  any 
pattern,  model,  design,  trade-mark,  copyrluht.  or  manufactured  nrMcle 
prottH-tcd  bv  the  laws  of  any  foreign  lountrr  hv  re-rlstrarlo  i.  copv- 
rlicht.  patent  or  otherwise,  which  sh«ll  t>e  Imivort'Hl  for  eThi'iitioi  at 
the  Panama  Pacific  International  Exposition,  and  there  exhlblt'^l  :  and 
any  person  who  shall  Infringe  tbe  rights  prvitected  under  this  act  shall 
be    liable — 

(a  I   To  an  Injunction  restraining  such  infringoment : 

lb)  To  par  to  the  proprietor  such  dnni8ce«  as  the  proprietor  mar 
bare  sutfertHl  due  to  the  infringement,  as  well  as  all  the  iirofits  which 
fh  Infringer  may  have  made  from  such  infrinirement.  and  In  proving 
profits  the  lUalntiff  shall  l>e  required  ^o  prove  aale.s  only  and  the  de- 
fendant shall  be  reijulred  to  prove  every  elemeat  of  cost  which  he 
claims,  or  In  lieu  of  actual  damaces  and  profits  such  damascs  ■•  to  tb* 
court  shall  appear  to  t>e  Just  :  . 

tol  To  deliver  up  on  oath,  to  t>e  Impoumled  during  tbe  t^eade.tcy  of 
the  action,  upon  such  term4  and  conditions  m-<  the  ciiurt  may  pre>crlbe, 
all  articles  alleged  to  Infringe  tbe  rights  herein  protet-teil : 

Idl  To  deliver  up  on  oath  for  destru<  tion  all  the  Infrin'^lns  nrticlea, 
■a  well  aa  all  mesas  and  devices  for  making  such  iofrin'.'iui;  arti<!es. 

.««EC.  4.  That  any  person  who  willfully  nnd  for  profit  shall  Infringe 
anv  right  protected  under  this  act.  or  who  shall  knowingly  and  will- 
fully aid  or  al>et  such  Infringement,  shall  be  deemed  guilty  of  a  mis- 
demeanor, and  upon  (-oovirtjon  thereof  shall  he  punished  by  Impri.on- 
nteot  for  not  exre«>dlnK  one  .lesr  or  by  a  fine  of  not  less  than  fl*Hi  nor 
Oiore  than  $l.<MtO.  or  Isith.- In  the  discretion  of  the  court. 

fKy  -•  That  sections  2.1.  JtJ.  27.  .".4.  :UV  :irt.  M.  ."{M.  :m.  and  40  of 
tbe  it  act  apiiroved  March  4.   |]HV.>.  are  hereby  ma<le  appli<able 

to  cr  .  ;  ion!i  authorlaed  to  be  brought  under  the  pr\>vi8iona  of  tlila 
act. 

Skc.  a.  That  tlie  rights  protected  under  the  nrovi  iona  of  this  art 
shall  begin  on  the  date  of  the  arrival  of  the  pattern.  Model,  deoin.  copy- 
righte<l  article,  trade-mark,  or  manufacture<i  article  so  Inaported  for  ex- 
hibition within  the  groond*  of  the  I'anaiaa  Pacific  International  Kxpo- 
sltion  at  San  Francisco,  mad  aball  roatlanc  fur  a  p«-rlod  of  three  years 
from  the  date  of  the  closing  of  snid  exposition. 

Mr.  .MOXDKLI^  Mr.  8|)eaker.  I  move  to  strike  out  the  last 
word.  I  umlerstand  that  there  is  do  opinmition  to  the  luis.sjige 
of  this  legislation.     It  is  an  act  to  aid  in  making  the  P*iiiania- 
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Pacific  Hxikisitloii  :i  greater  siK-cess.  and  we  ore  all  anxious  to 
contribute  to  the  success  of  that  great  exiK»sition. 

We  a|»proked  a  resolution  earlier  in  the  day  providiu;;  for  the 
acceptance  of  an  Invitation  oxtciule«l  to  Congress  by  the  manage- 
ment of  the  Conservation  FIxiH.siliou  at  Knoxvllle.  Tcim.  I 
think  It  is  very  prt»per  to  do  that,  and  I  trust  that  the  peullemen 
apiwlnted  will  all  atteu-J  aud  that  they  will  bring  back  g»K«l 
re|»ort8  of  what  is  acct»mplish«d  there  in  the  matter  of  further- 
ing the  work  of  practical  c«n»er%ation. 

In  this  coiine<lion  I  de.^ire  to  call  attention  to  the  fact  that 
perhaps  the  ntost  im|»ortaut  conservation  meeting  this  year  is 
to  l>e  held  at  Tulssi.  <»kla..  In  the  latter  part  of  (Mo»>ei;.  Thih 
portlcular  cooaenration  metKiug  is  known  as  the  Dry  Farming 
Coimrcss.  Tlicre  is  pn>s<Mit  in  the  city  to-day  the  very  efficient 
and  hustling  secretary  of  the  l»ry  Farming  Congrei*8  to  interest 
Members  of  Congress  In  that  ouning  mwting.     I  presume  that 

Oklal la   is  so  far  aw.iy   from   ii»  thnt  It  will  be  held  to  be 

impracticable  to  ap|K)int  Meiuliers  as  a  l»o«ly  representing  the 
II..U.M'  to  iiltcnd  that  nic-ting.  I  wish  it  wore  practicable  to  do 
that.  This  v«>ar  «»f  ail  others  in  our  his^tory  is  the  one  that  ought 
to  attract  jieople  to  the  work  which  is  l*ing  undertaken  an<l 
cirrietl  ou  l»y  the  Dry  Fanning  Coiigre»!S.  Tbe  very  extensive 
and  far  reju  iiing  tlnuight  in  the  Southwest  has  h.id  the  effect  of 
very  greatly  nviuclng  the  crui>  production  of  a  number  of  West- 
ern and  Sotitliw«>»tern  Siutei*. 

This  organi»iti<m  that  m««<*ts  at  Tulsa  preivchts  the  gospel  of 
successful  a;;ricnlture  c:irried  on  under  ivindilions  of  limiteil 
moisture:  pn-aches  tbe  gos|»»l  of  in.iisture  conservation,  preaches 
the  gos|K«l  of  go.Kl  farmiiij:;  it  Is  a  g».»s|>el  not  only  useful  nnd 
helpful  to  tl»e  w«irtern  territory,  where  droughts  are  iHThaps 
more  freqtieut  Uian  in  some  other  parts  of  the  country,  but  It  Is 
a  go-<|iel  that  would  be  very  hcl|.ful  lnd«HHl  in  Virginia,  Mary- 
hintl.  up  in  New  York,  and  in  New  Kngland. 

.\s  I  have  nK.tnred  over  th  ■  adjaivnt  States  nomewbat  this 
veiir  I  have  noticed  many  farms  s.iffcring  greatly  from  drought. 
an<l  I  have  noticed  conditions  which  might  l>e  very  greatly  im 
pro\.Nl  by  the  application  of  the  principles  known  as  dry 
farming.  de<'p  plowing,  and  thor^mgh  surface  tilling  In  onler 
that  the  nwilsture  which  the  8t»il  receives  shall  nil  l>e  utilized 
bv  the  growing  pl;mt  and  shall  not  by  capUl.iry  attraction, 
through  the  numberless  cai>illar)'  tubes  that  form  on  tlie  sur- 
face of  uniilKiJ  soil.  Ih«  carrieil  Into  the  air  and  wasted. 

I  sajr  I  regret  that  bustling,  growing  Tulsa  is  so  far  away 
that  perhaps  it  will  be  difficult,  possibly  not  pra«tlcal)le.  to  ap- 
p«»lnt  a  committee  to  attend  the  Dry  Fanning  Omgres.'*.  But  If 
that  could  lie  done  I  am  sure  thjit  the  addresses  made  there, 
the  diK-trlnes  promulgatoil  there,  the  exhibits  made  woukl  be 
found  very  bel|>ful  and  n.^cful  lu  widely  scattcnsl  and  separate 
jKirtions  of  this  country. 

This  yetir  particularly  Impresses  tbe  necessity  of  thorough 
cultivation  In  tliat  pai^ticnlar  territory.  But  every  year,  in 
the  Pinall  au'gregate  of  our  pn>ductiou.  comiwre*!  with  our 
acreage,  emiihasizes  the  necessity  of  l»etter  farming  all  over 
the  I'nion,  emphasizes  the  nei'essity  of  intensinetl  cultivation, 
of  improved  iucIIkhIs  Iciuliiig  to  make  crops  more  abundant 
aud  certain.  All  these  things  are  taught  by  the  Dry  Farming 
Congress,  and  arc  parts  of  the  plan  that  is  pro|»o«ed  and  is 
Iwing  urgetl  uiKin  tlie  farmers  of  the  country  by  thr>se  who  luive 
been  for  ye^irs  etigagetl  in  the  drj-fanning  movement.  I  should 
like  to  ««  the  Dry  Farming  Congress  brought  farther  cast  this 
year. 

Mr.  COX.     Whv  a<»t  bring  it  ti>  Washiuglon? 
Mr.   MONDKI.L.     Not   to   Washington,  but   I   think   it  would 
be  a  good  tiling  If  we  could  have  It  in  the  rich  and  fertile  district 
refiresented  by  the  gentleman  from  Indiana. 
Mr.  M(MiKi:.     Will  the  gentleman  yield? 
.Mr.   .MtKNDKLl..     Yes. 

Mr.  .MimUK.     Where  does  this  Dry  Farming  Con;:ress  meet? 
Mr.  MONDELU     In  Tulsa,  tlkla. 

Mr.  MUOUR  WUI  tltey  give  consideration  to  the  develop- 
ment of  waterways  aiMl  canals  that  will  open  up  some  parts  of 
the  country-? 

Mr.  MO.NDELL.  It  is  not  the  province  of  the  Dry  Farming 
ConcreM  to  atody  Uie  prf>blenis  of  iiTlgation.  for  tlM-y  have 
rather  a  larger  field— a  field  covering  that  great  profsJrtion  of 
the  (ountry  which  can  not  l>e  Irrigattnl.  The  proposition  of 
irrigation  and  waterways,  with  regard  to  which  my  friend  from 
IViui.sylvania  |.Mr.  Mook>:]  is  au  exiiert.  is  an  iuiiK>rtuut  one. 
This  Is  nu  e*pially  important  one. 

Mr.  MODRII  Why  can  not  we  get  together — the  dry  farmers 
aiul  the  wet  farmers — aud  discuss  these  matters  at  Tulsn? 

Mr.  MONDI-U.I..  I  think  it  is  always  well  to  cooperate  in 
any  work. 

Mr.  MDORE.  Bnt  the  gentleman  referre«l  to  lands  in  Mar>-- 
land  and  in  rennsylvanla.  over  which  he  has  trarersed  recently 


In  his  automobile,  which  he  said  were  badly  in  tiwmI  of  water. 
Could  we  not  by  conferring  with  each  other  at  Tnls.n,  the 
beuutiea  of  which  as  a  convention  city  the  gentleman  has  de- 
scribed, undertake  In  some  way  to  g>?t  together.  In  onler  llwt 
by  ctH>|H'ration  we  might  Influence  CongnMts  in  a  pro|)er  way 
to  irrigate  the  various  iHtrliotis  of  the  bind  that  ikhxI  water  an«l 
navigation.  1  do  not  want  to  break  into  tlie  gentleman's  argu- 
ment. 

Mr.  MOXDELK  Oh,  the  gentlenuiu  has  not  broken  Into  my 
argument  at  all.  I  thank  him  for  his  suggestion.  Coo|)erati«Hi 
is  always  a  good  thing,  and  the  dry  farmers.  I  am  sere,  will 
weW»me  the  aid  and  ussistam-e  of  H«^t  enthuslasiic  aud  fo|-i>eful 
a  gentleman  as  my  friend  from  I'ennsylvnnia,  I  think  he  can 
do  as  much.  If  he  takes  hold  of  the  matter,  to  further  the  inter- 
est of  c«»nservatlou  «tf  moisture  as  he  has  to  further  the  Interest 
of  the  extension  of  w.iterwnys,  niid  I  am  with  him  lurtrt  himI 
soul  In  all  of  the  proitosiiii.'.is  for  which  he  stands  and  for 
whh-h  he  has  labore«I.  I  ho|)e  he  will  take  an  interest  in  this 
great  work.  whl<*h  will  be  helpful  to  certain  al»aiMloned  farms 
in  New  England  and  certain  worn-out  lands  elsewheru  hi  the 
country,  just  as  heljiful  as  to  the  great  Southwest.  whcri»  nature 
is  a  little  niggardly  in  the  matter  of  supplying  sutHcleiit  mois- 
ture; and  tlutt  it  will  be  found  practicable  to  np|H>int  a  com- 
mittee of  Congress  to  visit  Tulsa,  but  if  it  shall  imt.  then  that 
we  as  individuals  will  visit  Tulsa  and  Imviuim^  interc.K|(^l  in  the 
Dry  Farming  Cougre^.s  and  the  work  It  stands  for. 

Sir.  INDFIIWOOD.     Mr.  Si>eaker.  I  move  that  all  del.atc  on 
the  (lura graph  close  in  two  minutes. 

The  motion  was  agree<l  to. 

Mr.  WEAVER.     Mr.  S|ieaker.  I  ai»k  uiuuimous  couheut  to  ex- 
tend my  remarks  in  the  Rword. 

The  sr E.VKmt.     Is  there  olijection? 

There  was  no  objection.       '- 

Mr.  RAKER.  Mr.  Sjieaker.  I  rise  to  opi»>He  the  aiuciulment 
of  the  gentleman  fn»ni  Wyoiuing.  There  seems  to  In*  iu»  doubt 
that  this  bill  will  pass.  It  wtll  tu\i\  miH*h  to  the  siii.  c-s  of  the 
I'anaiua-I'acltic  International  Exposition.  The  foreign  nations 
aud  foreign  exhibitors  will  feel  protei-teil  with  I  his  law  on  tbe 
statute  books.  I  have  given  it  consideration  l>efore  tb«  con- 
luittee  aud  feel  much '  interest  iu  its  [tnssnge.  It  aeema  to 
me  the  geullemau  from  Wyoming  takes  a  wrong  view  when 
he  says  that  this  is  bei^aus^  Oklahoma  is  further  away  than 
Knoxvllle.  Tenn..  and  that,  therefore,  the  innipie  there  should 
not  be  given  consideration.  That  is  one  of  the  troubles  that 
we  have  to  contend  with.  The  mere  fact  <»f  2.»»(iU  or  Jt.otNi  miles 
should  not  make  any  difference  to  this  tlovernment  in  the  mat- 
ter of  sending  committees  to  visit  these  places.  They  ought 
to  bo  Si'Ut  with  as  much  readiness  aud  as  much  cheerfulness  as 
though  the  place  wtre  quite  near,  so  that  the  |»eu|de  uduhL 
know  what  is  being  «lone.  We  trust  that  Congress  will  H»'nd 
not  a  committee  of  14  but  a  committee  of  4S  to  CjiUfornlu  to 
the  exiKisillon,  so  that  they  may  see  aud  know  and  ob.-^erve  I6r 
themselves  what  is  being  done  at  San  Francisco  iu  lltlo,  ami 
Uie  invitation  is  extendetl  now  to  all  of  the  Members  of  Con- 
grcKs  to  attend  that  ex|)osition. 

The  srE.\KER.  The  question  Is  on  the  engtf-.saicnl  aiul 
third  rending  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  atid  r^>ad  a  third  time, 
was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  U.NnKBWoou,  a  motion  to  n-  <  i  the  vote 

by  which  the  bill  was  passed  was  laid  on  the  table. 

ST.\TI0X   CROrHnS    IX    C0LVILI.E    IXOIA!!    KUIE«VAT10?r,    W.\SII. 

Mr.  STEPHENS  of  Texas.  Mr.  Speaker.  I  call  up  the  bill 
(S.  2711)  to  provide  for  the  acquiring  of  station  grounds  by 
the  (Jreat  Northern  Railway  Co.  in  the  Colville  Indhin  Res<Tva- 
tion.  In  the  State  of  Washington,  and  ask  unanimous  consent 
that  it  be  considered  iu  the  House  as  lu  Committee  of  the  Whole. 
It  is  a  short  bill  aud  will  not  take  very  mtich  time. 

The  SPEAKER.  The  geutUman  from  Texas  cjtlls  ni»  a  bill 
ami  asks  unanimons  consent  that  it  Is*  ivnsldere*!  in  the  IlotuM 
as  in  Committee  of  the  Whole.     Is  there  objection? 

There  was  no  objection.  I 

The  SPEAKER.    The  Clerk  will  re|<ort  the  bill. 

The  Clerk  read  as  follows: 


An  act  (8.  2711)  to  prorkie  tor  tbe  acquiriox  of  aUthm  sroiwds  tor 
the  Great  Norttjcm  Ballway  Co.  iu  the  C'olvUle  ludian  Reeerratloa  W 
the   State    of   Wahhlngton  ......  ._^    .      .w 

Be   it   mnrtf'l.   etc..   Ttiat    there   he.    and    hereby    Is,   granted    to   the 
Great  North.rn   Hallway  c    ..   a   corporation  arfuaUuMl  ander  the   laws 
of  tba  Ktate  of  Mlnne»«>ta,  subject  to  aud  upon  romplUoce  by  the  com 
paay  with  all  the  prorMoaa  of  the  act  of  March  2,  ISOO.  entitled  "An 
act    to   provide   for   t*^-*  ac^alriag  of   rlgbta   of   way    bir    railroad   eom 
•     -    —     '— -     •—*'--    •-- •-    Indian  alloti 
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panies  tbroucb  Indian  reserratto— .  Indian  lands.  Indian  allototenta. 
Jind  for  other  purpo«»es.'  and  the  acta  amendalory  ihen^to  of  June  21, 
ltK»C  CM  Stats  I...  ,'i30K  and  June  25.  1010  (3fl  Rlats.  I...  sr,l»i.  and  the 
regulations  Issued  by  tbe  M*rretary  of  the  Interior  tborennder.  additional 
statioa   grounds  adjoining   tbe  rlfbt   of   way   of  tb«  said   rallwa>    wm- 
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In   fh»  r»lrni»  iBdIan    K«i.rT«tlon   In   tb«   Stale  of   f^aKbiBgton. 

n;   lu  ilw  villas*  of  likanuKan.  to  tb«  louaiy  uf  OluiDuican.  in  thf 
Ki  and    At    Ib4>    said    railway    rompan/'*    station    known    a« 

J  i       I  ■  torat«d    In    Iota    4    and    «.    ••'ctloo    1.    townahlp    T2    north,  j 

raiiit^  *i  *a«t  Wlllamriii*  B»rrl<llan.  In  the  fol»llle  Intilan  K«a-  ] 
errat  oa  tm  the  htate  uf  WimblnKton.  to  the  eitt-ut  of  not  tu  exccad 
MD  kK  In  wklih  l>J  a  If-nKth  of  :<.<MNt  fact  for  each  of  aald  ata- 
Maa  irwia^N  I'mtiirM.  That  If  anj  of  tba  landa  to  be  ac«iiilr«>4l 
Icy  t  M  rail*  I*  -  f>f^r>v  i<n<ler  the  prorlaloBa  af  tbU  art  aliall 
hiiT«>  \-f^T\  N'li:  'T   Indiana  aa  a  imrt  of  tlirir  allotment:* 

ihe»    ihall  l»*  cu  ...  u  e  upon  tbe  approral  of  their  allotments 

tile  r  iai|i«aaaikm  for  dawaaea  to  uld  landa  aad  lBi|>rc>T<>inentM  ther«^>n 
paid  \>y  tbe  aaM  railway  roaipany  :  .lad  prarMed  fnrthrr.  That  «iii-b 
ataihJii  srouiMla  are  granted  aubWt  t»  tbe  rUht  of  tbe  Inlttnl  Stat«>i« 
to  <-r  Ma  tk«  aaae  and  the  worka  ■ '>nttnicte<l  th«>reun  with  ranalM  "f 
watri  eoa4alta  of  any  kind,  or  with  roadwav*.  or  with  tranaaitaaiati 
line*   'or  t*l«pb«ae.  telecrapb.  or  rlertrlo  pow<>r.  or  with  uny  otharpablk 

rementa   which   may   now   ur   In  tbe  future  be   built    l>y   or  uadvr 
_rlty  of  the  I'nited  State"  arroaa  auch  crouBda :  and  the  aaltl  (■!)m 

ahall  Ixitld  and  aMUaUlB  at   lu  oarm  expenae  all  ■trurturea  that 

le  re<|ulre<l  at  anttk  rroaalac.  aad  la  arrepting   thla  grant  ahall 
the    I  nited    SUtaa   froa   ail   daaagea   whkb    may    result    from 
■traction    and    use   of   aurh    rmaalaifa.    ranala.    conduits,    trana 
Itaea,    and   other    IniproveoieBta. 

Mij.  MfHJKR  Mr.  Si>e:ik»'r,  It  was  not  iiij  pletistiro  to  biivc 
heeii  lu  the  House  ypr»tfinlj«j-  when  the  jtentleman  fn>ui  <;wrs:ia 
fMr.  AdaM!m>."s  I.  wh«»  Im  of  a  poetic  turn  of  niliul.  cave  preat 
|)i^l«p  to  the  >r»>iitI«Miian  from  Wiw-oiialii  |Mr.  FIsrii  I  for  his  Just 
tribute  to  the  islaiul  of  NavasMa.  which  ntau<l«  tip  like  a  ununt 
specirr  In  the  t'nrlhbran  Seas.  The  jreiuleinau  from  t'ltMrcia  Is 
a  \mMi  bv  nature.  haritiK  In  his  s<m)I  uimh  of  that  divine  afflatus 
whin  Is  ihnrnrteristlc  of  erejtt  men.  lUit  there  Is  Jwrae  iK>etr>- 
whirl  has  not  .vet  aiMH*:)le<l  to  him.  For  lnstanc<\  there  Is  n 
time  y  Irlhute.  iu>t  written  by  the  gentleman  from  «;e«>nrla.  In 
tM>  wiiy  i*'rtalniiis  t"  the  Islaiul  of  Nivas-sa.  that  tl«K»«  nt>t  refer 
tn  tie  ireiitleman  from  WIsoonsIn  fMr.  E-scii).  but  It  |s  never 
their  KM  extremely  jiertlnent  at  this  time.  If  Is  an  liui>n>vlsrttlon 
fnmi  a  i-eiebratiHl  verslfl»-ntlon.  which  was  heral.leil  broadcast 
over  the  muntry  years  npo,  and  which  srave  hoj»>  and  iii««i>lra 
tion  to  a  party  destiuetl  to  iimtrol  the  affairs  of  tlils  Nation,  and 
Uat  did  s»>  virtually  until  by  nn  unfortutmtf  Incident  of  dls 
Mn«  on  then'  <'ame  a  chancre  last  year.  The  v.'rslrtcation  which 
I  HOT  prment  to  the  House  and  the  o.untr  affiits  two  of  the 
sn'a  tnMi  of  the  Nation.  »»ne  of  whom  Is  sixH-lally  dear  to  ti«  on 
eith«r  .side  of  the  House.  With  one  mind  and  a<v'ord  an<l  at 
rrea  |>ersi>nal  sacrlrtce  they  «>nliste«i  in  a  nn-eot  (iimpaiKuin 
the  ar  North,  with  a  view  of  eleettnjr  a  lH«n»^rntle  fonKreaa- 
man   ami   holdlnir  .1  •  rt.ilu    reealcitrant    HepublU'ans   who 

wer*   sradually  con  k   home.     Th-  tjnery   liKllcntes  that 

they  were  not  aueef^sful : 

Oh.  bare  yon  h<>ar(l  the  news  from  Maine? 

How  It  Tote<t  safe  and  sane ; 

How  with  i'LAKK  and   Kryan  atumplas. 

I>eniocrat<«  at  111  got  their  thiiiuplng. 

And  the  State  la  right  ■gain? 

I.Npplatise  on  the  llepuhlloan  side.l 

M  .  A1>AM8<>X.  Mr.  Speaker.  I  hope  the  frentleman  will  not 
with  Iraw  his  amendment  or  his  point  of  order  or  whatever  he 
iMa  iffere<1  until  I  n^ply  to  him. 

•n©  RPF.AKKR.     The  Kentlenmn  hag  fire  minutes. 

M  .  ADAMSON.  Mr.  Spesiker.  I  have  often  heard  the  }:»>iitle- 
maii  fniui  rennsyhunia  accus<il  of  being  a  iKH»t.  I  have  hejinl 
him  uvii.Mtl  of  sentiment— aiMl  from  i>ers»>n.il  acquaintance  know 
l»oth  to  Ih?  true.  I  kih.w  Im'  is  active  and  practical  and  always 
Miiek  nx  In  hi.s  our  and  srabbing  all  that  Is  comluK  to  his  |iort 
of  Ue  otKintry.  I  am  glad  If  anything  I  siil.l  about  the  i>er 
forniin^v  of  the  centleman  from  Wlsoou.sln  could  have  Infonnevl 
•r  edertain«il  him  either  as  a  piece  of  i>«)etry  or  sentiment, 
and  f  am  starry  that  he  to«.>k  the  Iwck  track  .Tud  retrejtteil  hito 
the 
new« 
If  It 
the 

would  coMpore  tli< 
con 
tk« 
vote 
son 


>ld  mire  of  shouting  fur   the  8taud-i>at   Kepubiicnns.     The 
from   Main*  has  not  been  given  c«>rrectly  In  the  i^apers. 
were  p*>s»lble  for  a  Uepuldlcan  |«per  or  pi>lltKian  to  tell 
vbole  truth  when  nskc«l  ab<nit  the  news  from   Maine,  they 
ujiresslonal  election  of  yt»terday  with  the 
1   eitH  lion  of  last   November   ln^^tciul   of  c«^mpririn>: 
."oniinaaliwial    election  of  yestenlay    with   the   presidential 
of  last  November.     If  they  will  uuike  that  latter  ctmHairl- 
hey  will   find  a   Republican  was  elect eil  In  November  last 
there  was  a  Kc|  ublican  t       _    --man  wbo  died  and  left  a 
▼ara^M-y  which  was  blletl  by  ;.    !;•  .  itdioan  ywferday.     If  ihey 
ptibllsh  the  i>;i|H^rs  aini  tiKures  to  show  the  congrrMloml 
last   NoveuilH'r  they  will  tlnd  It  very  different  from  thoae 
•hed  about   the   I*re8ldent   and   that   the   I>euK>cnits  have 
D«>  ftround      If  they   want   to  try  It  over  about   the  Presl- 
In   Maine.    I   dare   them   to   put   up  Taft   agttln   and    let 
velt  uondnate  himself  again  and  let  Wilson  try  It  over 
l)a.  and  we  win  4hrash  thetu  again,  and  In  Maine.     I  dare 
to  try  It.     I.Kpitlause  on  the  Democratic  side. I 
si'KAKKH     The  gentlemau  from  Wyoming  withdraws 
Ida  faro  fonua  nmeutlutent. 

Mr.  M<>M>KIJ^     .Mr  S|ieaker.  I  abould  like  to  have  an  ex- 
plaiiiitiou  uf  the  bill.    It  seems  to  Im>  a  grant,  bat  it  is  a  grant  in 
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c«>nforniity  with  a  certain  act  of  rongresa.  with  (he  provisions 
of  which  I  am  not  familiar.  I  regret  to  say.  That  act.  I 
awonte.  |»rovideN  for  tiie  |Kiym<'nt  of  a  fair  value  for  th^  laiij 
taken.     Is  that  tme?  - 

Mr.  STEPHENS  of  Texas  That  Is  correct.  The  land  to  be 
granted  by  this  bill  for  two  new  stations  on  this  line  of  mil- 
way  is  a  right  of  way  1U»J  feet  on  ejtch  side  of  the  center  of 
the  track  of  the  ruiln>ad  company  Instead  of  TiO  ftvt  on  each 
side,  and  this  new  or  a«ldllloiuil  grant  extends  a  length  of  llXVU 
feet  along  the  track  at  each  station. 

Mr.  .Mt>M»ELL.  It  seems  to  be  api»roveil  by  the  roininis- 
•ioner  of  Indian  Affairs. 

.Mr.  STKI'HENS  of  Texas.  Yes;  ami  by  the  Secretary  of  the 
Interior 

Mr.  .MONT)KI.I>.  Who  suggestinl  certain  aineiHlmenta  which 
wer«'  atloptetl? 

.Mr.  STEPHENS  of  Texas.     That  Is  true. 

Mr.  M<».NI>ELL  The  act  of  Congress  provld«»«  for  coui|»eu- 
Bation. 

Mr.  STEPHENS  of  Texas.  The  amount  of  compensation 
under  existing  laws  is  to  l>e  agree^l  u|>on  between  the  Com- 
lidssioner  of  hnlian  Affairs  and  the  railway  comiMiny. 

Mr.  .M<»M»EM^  That  Is  simply  a  widening  of  the  right  of 
way  to  give  greater  faoilitlea  for  transjiortation? 

.Mr.  sri:i*HKNS  of  Texas.  Yea;  it  gives  HM)  feet  in  the 
right  of  way.  instead  of  .V)  f»>et.  for  S.OtlU  feet  In  length  for  each 
of  the  station  grounds  and  sldiugs. 

Mr.  .Mt»Nr»EM.    Thev  are  !>!»■■  ry  facilities? 

Mr.  STEPHENS  of  Texa.s.     Yes 

Mr.  .MIHKAY  of  Oklahouia  I  will  say  to  the  gentleman 
that  under  the  law  they  had  a  station  every  10  miles,  and  thl.s 
is  to  grant  adilitloual  facilities  lK>tween  them. 

Mr.  M<»M>EI.I..     Where  they  are  necessjiry? 

Mr    .Mntlt.W  of  Oklahoma.     Yes;  where  they  are  necessary. 

Mr  STKPHENS  of  Texas.  The  town  of  (Jkanogan  Is  on  the 
soiu!  -ide  of  the  river,  and   tlie  Indian  asency  is  on  the 

other  ......   ..f  the  river,  directly  opi>osite  tlie  town 

The  iH>ople  of  the  town  have  to  go  4  miles  one  way  and  fi  miles 
the  other  way  to  get  to  a  station.  It  is  a  new  but  quite  an  im- 
portant town. 

It  Is  for  the  benefit  of  the  town  as  well  as  for  the  l>eneflt  of 
the  Indians  that  this  station  should  l>e  built  at  this  |M>int. 
There  Is  a  large  Indian  school  on  this  reservation  near  this 
railroad,  and  the  pupils  have  to  go  0  miles  one  way  or  4  miles 
the  other  way  to  get  to  their  nearest  railroad  station.  W  miles 
being  the  distance  Iwtween  the  pres«'nt  ntllway  stations.  One 
of  the  stations  will  t>e  known  as  Chlllowist  and  the  other  as 
Okanogan. 

I  find  In  the  r.cw  western  country  that  the  more  stations  and 
sidetracks  we  have  al<M>g  the  line  of  railroad,  the  better  it  is 
for  the  Indians— and  for  the  white  people  as  well — who  own 
the  lands  through  wlil<-h  the  railroads  run.  l>e»"ause  they  afTonl 
belter  shipping  facilities.  The  railroads  do  not  like  to  build 
additional  stations  if  they  can  get  travel  and  iralUo  wltliuut 
them. 

Mr.  MONPEIJ..  Has  the  gentleman's  attention  been  <alle«l 
to  the  language  on  page  2.  line  24? 

•Mr.  STEl'HK.NS  of  Texas.  Yea.  I  will  state  to  the  gentle- 
man that  this  bill  was  drafte«l  by  '  artment.  It  Is  not 
the  bill  intnxlm-ed  formerly  by  Kepn             ive  l.\  EoLLtTTK. 

Mr.  MONDELU     It  says: 

And  prnrUrd  furikrr.  That  anrh  ntatlon  gronitds  are  {;ranted  -ubject 
to  the  rtk-'Ut  of  tbe  I'nltetl  States  to  rrnaa  tbe  same  and  the  worka  coD- 
atnicted  thereon  with  canala  of  water  rondulta  of  any  kiad. 

I  assume  the  word  "or"  Is  Intended  there  instead  <rf  "of." 
l>etwetMj  the  wonls  "canals"  and  "water." 

.Mr.  STEPHENS  of  Texas.  Possibly  s<V  I  will  examine  and 
se*>  if  that  Is  u  misprint;  and  if  it  is,  it  will  b<>  corrt>-te<l. 

Mr.  MONDEI.K  f)n  lias  M  there  Is  clearly  a  mi.sprlnt. 
What  is  sought  to  be  accompllsfced  is  to  reserve  a  right  of  way 
for  canals  or  water  n>ndults  across  the  right  of  way. 

Mr.  STEPHENS  of  Texas.  Yes;  for  Irrigation  parposes. 
That  is  correct.     This  is  In  an  irrigation  country. 

Mr.  M0NI)F:IJ..  Mr.  S|ieaker.  I  bot*  to  amend  by  strik- 
ing out  the  word  "of"  on  line  24,  pttfe  2,  and  inserting  the 
word  "or." 

The  SPE.VKER.  There  Is  a  misprint  In  (he  copy  which  the 
gentleman  has.  but  the  original  bill  Is  correct. 

Mr  M0N1>EI.1..  The  wonl  which  I  pro|io«e  to  strike  out  is 
the  fourth  wonl  from  the  eml  of  the  line. 

Mr.  STEPHENS  of  Texas.     There  are  two  "  ofs  "  In  that  line. 

The  SPEAKER.     In  the  engro«*«l  cni.y  of  the  hill  It  is  right. 

Mr.  STEPHENS  of  Texas.      Ihen  the  amendment  Is  nnuec- 

Mr.  MONDEIJ^     Very  well. 
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The  SPE.VKER.     The  gentleman  withdraws  his  amendment. 

Mr.  t'AMPRElJ^  Has  the  geutleuuiu  from  Texas  examined 
the  engn»s«^l  mpy  of  the  bill? 

Tile  SPEAKER.     It  Is  at  the  desk  here,  and  It  is  correct. 

Mr    STEPHENS  of  Texas.     It  is  ix)rrtvt. 

The  SI'KAKER.  The  qnevtioit  Is  on  the  thinl  reading  of 
tlM>  S«iiate  bill. 

The  bill  was  ord«'reiI  to  a  third  n'ading.  and  wa.s  accordingly 
retid  the  third  time  and  |>assed. 

On  nutliou  of  Mr.  Stkpufns  of  Texas,  a  niutiou  to  reconsider 
the  last  vote  was  laid  on  the  table. 

IMMItU.VTE    TtAXSPOBTATIOJS,    D.\I.L.\S.    Ti:X. 

Mr.  Sl'MNERS.  Mr.  Si>eaker.  I  ask  unanimous  c«msent  f«»r 
the  presenl  i-onsideratlon  of  House  bill  41«.17  In  the  Hous<*  as  in 
t'oiumitt<H*  of  the  Whole. 

The  SPEAKER.  The  gentleiuan  from  Texas  asks  uiianiui.)\!s 
i*«»nst'nt  for  the  pre.<ent  consideration  t>f  Htmse  l>ill  4l'.''.7  in  the 
Hou.se  as  In  Otnimittee  of  the  Whole.     Is  there  ot»Jecti«»n': 

.Mr.  HARDWU'K.  Reserving  the  right  to  ohjt'^t.  I  should 
like  to  have  the  bill  ri>ad  so  th;;t  we  may  stx»  what  it  is. 

The  SPEAKER.     The  Clerk  will  rer>ort  the  bill. 

The  Clerk  re:ul  the  bill  (H.  R.  4!»:i7l  extending  to  the  poH 
of  Pnllas.  Tex.,  the  privileges  of  se<tlon  7  of  the  act  aj'j'ryveil 
June  10.  lVisi\  povenilng  the  imineiliate  transi>ortation  of  duti- 
able merchniidls*'  without  appraisement,  as  follows: 

Br  it  rnartf'l.  t  tr  .  That  tbe  prlvlleses  of  sr-rticn  7  of  tbe  act  ap- 
proved June  lo.  ivso.  uovemlng  the  Immediate  transiwrtatlon  of 
dutiable  merchandise  wltliont  appmisement  l>e.  and  the  aame  art 
her'liy.  extended   to  the  port  of  I>aila«.   in  tbe  State  of  Texas. 

The  SPEAKER.     Is   (here  objection? 

There  was  no  o()je<-tlon. 

The  SPEAKER.  The  question  is  on  the  engn)ssinent  and 
third   n^adiug  of  the  bill. 

Mr.  -MONPEIJ..  Mr  Speaker.  I  think  we  should  have  some 
explanation  of  the  bill.  iKvause  there  are  undoubtMly  Mem- 
bers who  do  not  unders'and  what  the  privilege's  under  section 
7  of  tile  act  appn>ve<l  June  10.  ls.S<».  are.  I  conft'ss  that  I 
for  one  am  not  familiar  with  the  character  of  those  privileges. 

Mr  Sl'M.NERS.  That  act  provlde<l  for  the  lmme«liate  tnins- 
I>ortaflon  of  im|M>rte«l  merchandise  to  certain  interior  jxirts. 
When  the  service  was  reorganised  Pallas  was  designatetl  as 
one  of  these  |x»rts.  but  It  has  l>een  found  ne<"essary  to  pass  a  bill 
of  this  sort  In  onler  to  permit  imme<llate  transiv»rtatlon.  If 
the  gentUiiian  will  read  the  last  two  jiaragraphs  of  the  report 
of  the  Tn»a.sury  I>e|>iirtment.  c«intaine«l  in  the  rep<m  of  the 
commiltci'  on  this  bill,  they  will  give  the  Information  whl -h 
the  gentleman  wants. 

Mr.  MoNPELL.  I>o  I  umlerstnnd  that  the  privilege  granted 
Is  the  privileire  to  have  merchandise  shlpiied  from  the  i>ort  of 
entry  to  aixtlier  |N»rt   for  appraisement? 

Mr.  SCMNERS.  Yes;  it  Is  shlpi>ed  in  l>ondi>d  cars  to  a 
boiide-.l    warehouse. 

Mr.  COX.     It  is  what  Is  calleil  Inland  tran«p«irtatlon. 

Mr.  Si  .MNERS.  Yes:  tliey  ha\e  to  build  a  wandiou.se  and 
iHind  If.  and  then  goods  coming  to  the  p<irt  of  New  York  are 
hhlpl>e«l  from  New  York  to  Ihtllas  In  lK)ndel  cars. 

Mr  COX.     Withotit  l»eing  oiHMietl  up  until  they  get  to  Dallas? 

Mr    SCMNERS.     Yes. 

Mr.  .M0MH:LU  The  bill  that  passed  originally  contalne«l 
the  names  of  the  ports  to  which  that  privilege  was  exteiMleil. 
did  It? 

.Mr.  SCMNERS     At  that  time. 

Mr.  MoM»1:EL.  S4I  It  Is  nec(S.sary  to  extend  the  privilege  to 
other  jx'.rts  l»v  act  t»f  C«>ngress? 

.Mr.  SCMNERS.     Yes. 

Mr.  MONOEI.L.  There  Is  no  way  by  which  It  can  be  done 
as  a  matter  of  administration? 

Mr.  SCMNERS.  No.  Has  the  gentleman  tlie  report  of  th" 
committee? 

Mr    MONT>FT.T,.     Yes. 

Mr.  SC.M.XKRS.  Then  I  will  ask  (he  gendcman  (o  read  (he 
last  two  paragraphs  of  the  rejw.rt  of  the  Tn'Jtsury  Pepartmeut. 
by  which  he  will  see  that  the  pass:ige  of  this  bill  Is  recom- 
ir.en«hMl  as  U-ing  for  the  benefit  of  the  s«»rvlce.  and  it  Is  als«i 
stated  that  it  is  an  urgiiit  measure. 

.Mr.  M«»Nl)EEI..  It  Is  expectetl  that  (here  will  be  consider- 
able ii:q'ortaii«>n  at  this  port  in  the  near  future? 

.Mr.  SCMNERS.     Yes. 

Mr.  .MONPEl-I>.  We  hope  that  will  be  true,  although  8om« 
of  us  uu  this  side  have  fears  that  that  will  l)e  true  to  a  very 
dangen»tis  extent  %vlth  reganl  to  a  great  many  of  the  |N>rts  of 
tlie  Cnlletl  States.  We  shall  be  glad  to  see  Pallas  grow  as  a 
I«i»rt  of  entry,  but  at  the  sjiine  tln»e  we  trust  that  the  Imports 
of  the  «-<.untry.  taken  altogether,  will  not  grow- t«K)  rapidly  as  a 
result  of  your  recent  tarlflf  legislation. 
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Tbe  SPE.\KER.  The  question  is  on  tbe  efigrosment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  lo  lie  eugr'>«s<Hl  and  read  a  4bird  time. 
aiKl  was  aiX"onllngly  n'ad  the  thlnl  time  and  p»tsse*l. 

<hi  motion  of  Mr.  SimnI'Jis.  a  motion  to  nvonsider  tbe  last 
vote  WAS  laid  on  the  table. 

The  SPEAKER.  The  gentleman  fnnn  Pennsylvania  Is  revtig- 
ui«*d. 

IMMtltlATE   TBANSrosTATION.   nUtTU    AMBOT.  I 

Mr.  M<K>RH  Mr.  Speaker.  I  move  to  consider  In  the  House 
as  In  Ctunmittee  of  the  Whole  tlte  bill  H.  It.  7377.  extending 
to  the  i»ort  of  Perth  AmlM>y.  N.  J.,  the  privlleg«n»  of  se«-lion  7 
of  the  act  approved  June  10.  ISm*.  pivemlng  the  iiiiii..tltate 
tr:ins|K>rtalion  of  dutiable  nienhandise  without  appnus«Miit!it. 

The  SPE.VKER.  Tbe  gentlemau  from  Pennsylvania  asks 
unanimous  cxmseiit  to  o>usid«T  in  the  Hous«»  as  in  the  tVmnnittee 
of  the  Whole  the  bill  H.  R.  7377.     Is  there  objection? 

There   was   no   objev'tiou. 

Ilie  SPE.VKER.     The  Clerk  will  rei»ort  tbe  bill. 

The  Clerk   read   as  foHows: 

/»r    it   rm-irtrit.   rt>'      That    the    prlvllei;<^   €>f  aeotioa    7   of   ll»e   act    ap 
pro  ed    June    lo.     IKHO.    gorrming    the    Imraediaie    tnin»portat»«»n    of 
datiable  irerchiindlac  without  npprulM-ment.  he,  and  the  aame  are  herehy. 
extended  to  the  port  of  l>rth   Amboy,   N.  J. 

The  SPE.\KER.  The  question  is  on  tbe  engrostouent  and 
thinl   residing  of  the  bill. 

Mr.  .MONPELE.  Mr.  Si>enker.  I  understand  that  tlie  omdl- 
tlons  ne««es»;ifatlng  this  I«n:isl'tion  are  similar  to  those  referre! 
to  In  coun«vtioii  with  the  bill  Just  ]iassed  with  reference  to 
Pallas. 

.Mr.  MOORE.     They  are  Just   the  sjune. 

The  bill  was  onlereil  to  be  encn»sseil  and  read  a  thlnl  time, 
was  n-.id  the  third  time.  au«l  passe«l. 

On  motion  of  Mr.  Mooai.  a  motion  to  reconsider  tbe  rote 
whereliy  the  bill  was  )ittHse«l  was  laid  «»n  the  (able. 

PAYMFNT   or    I.VOKMXITY — AlVUClAl    AUIA.'VO. 

Mr.  FI.OOP  of  Virginia.  .Mr.  Speaker.  I  ask  unanlmotis  «x»n- 
sent  to  take  up  the  bill  H.  R.  7;iV|,  to  authorize  the  |uiyment  of 
an  Indemnity  to  the  Italian  tJovernment  for  the  killing  of 
Angelo  .Vlbaiio.  an  Italian  subJ»K't.  :iud  conshler  (be  same  in  (he 
House  as  in  Committee  of  the  Whole. 

The  Clerk  read  the  bill,  as  follows: 

.V  bill    (11    It.   7a«4t    to  nnthorlie  the  payment  of  an  iMteaiBlty  to  tb« 
Italian    (iovcrnment    for    tbe    killing    of    Angelo    .\lbano,    an    Italian 

HUlij'H't. 

He  it  rnartfd,  etc..  That  thore  I*  hereby  authorised  to  he  paid,  out 
of  any  mouoy  in  tbe  rrta«ury  not  oiberwlae  approprl***.  •;!.  t»ut  if 
hninanc  roriKidi-ratlon  and  without  rcfcrfnof  to  the  nueatlon  of  1tat>ltlty 
tlicroi'.ir.  to  tlip  Itaii.tn  tUivornmi-nt  aa  full  Indemnity  to  the  bi-lrs  of 
.Vn^'i-lo  .Mbano.  an  Itulian  subjin-t  who  waa  killed  by  an  armed  iitot*  at 
Tanjpa.  Flu  .  on  the  ::Utb  day  uf  Siptcmb^T.   I'JIO.  tbe  aum  of  $0,000. 

The  SPE.VKER.  The  g«Mitleman  from  Virginia  nsks  unani- 
mous <iinsent  to  take  up  the  bill  7.'is4  and  «-«uisi«Ier  the  s;ime 
in  the  House  as  In  Committee  of  the  Whole.     Is  then»  objivtion? 

Mr.  .MONPELE.  Mr.  Si>e:!ker.  reserving  the  right  to  oljjct.  I 
trust  tlie  gentleman  fnmi  Virginia  will  give  us  u  brief  state- 
ment of  it. 

.Mr.  H.<MU)  of  Virginia.  Mr.  S|>«'iker.  the  |tarty  who  was 
ki:ie<l  was  an  Italian  subjei-t.  The  «>vldence  i>n  that  |M>int  in 
the  message  submit t«Ml  to  Congress  i»y  the  President  is  de.nr. 
He  was  Itorn  In  Italy,  and  while  a  youth  lie  came  with  his 
father  to  this  •tmntry.  hut  his  father  had  never  tl«H'lan»<l  his 
intention  to  liecome  an  .Vmerican  citizen:  In  fact,  he  de«-lared 
that  he  never  would,  and  so  ha«l  this  young  man.  So  his  citiK<ni- 
ship  Is  clearly  establlsheil ;  there  Is  no  question  that  ho  was  an 
Italian  siibjt'ct  at  the  time  he  was  lyn<-h»Hl  by  a  mob  In  Tanqt!!. 

He  was  a<-«-us4>«l  of  having  Immmi  implicnted  In  tiie  nuinler  of  a 
clerk  In  «  toba«-«-«t  store  there,  and  was  arreste*!  in  West  Tanqui, 
taken  from  there  to  the  c«uirthous(>  in  T:impa.  While  in  tlie 
cuj'-tiHly  of  two  deputy  sherlflTs  he  was  »iet  upon  by  a  mob.  taken 
froui  them,  ami  hung.  I  think;  at  any  rate,  be  was  killetl. 

Mr.  .MONPEl.U     Are  there  any  pn\-edenfM  for        '  '    ''  ' 

this  ch.iracter? 

Mr.  Fl>OOP  of  Virginia,  oh,  yes;  we  have  had  fi\e  or  six 
stich  cjiws  within  the  l-'st  few  yeirs— «ine  lu  C«dt)iado,  one  In 
Mississippi,  and  a  nuiiilter  in  Ixulsiaiui. 

Mr.  MO.NPELE.  In  tlies*-  cjises  iugislation  was  c^nacted  pro- 
viding for  (he  p:iymem  of  an  iiulemi'ity? 

Mr.  F'I/H»p  of  Virginia.  In  e\ery  one  of  the  caaes.  The  c..m» 
in  Colorado  which  I  cited  the  other  «lny  in  Ihc  illNctiaslou  of  a 
point  of  onler.  the  c:ise  in  .Missiasipiil,  and  three  cases  tu 
I»uisiana. 

Mr.  M<INPEEE.  In  this  imrflcular  case  (he  Presl(U>ut  fans 
consl4lere<l  it  of  Kufficienf  importance  (o  call  It  to  tbe  atteutlou 
of  Congress  by  sin>cial  message? 


If 
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rT/H)n  '>f  Vlrftala.     On  th«  Mtk  of  JniM»  tli*  rr«»lil4nt 

u.ii.l.-^l  tiuif.  an  an  art  of  k'rnre  and  wltb.Mit  n'terrner  to 

tlw  due«iti<Ki   of  Uublllt.v  of  the   Initr*!   St.it.*.   Cqiikw  Ulce 

mnloii  aiul  niakp  api»r'»priaiU»n  hi  niii.nUiii<v  with  tte  Wi8^<^ 

<#  tin*  ItH'imi  «;oveniiiimt.     Wx  IImhisiiimI  «lollan«  was  tlu' 

nlly  MigsrattNl  by  tli«t  tu^veniuK-nt.  the  ainonnt  oarrie«l  In 

Mr    C.VMPI'-F'I.I.^      Mr.  Si-ivikrr.  I  wmuM  liko  to  ji!»k  the  pen 
frinn   Vlnel'iln    'f   '•»<*  c«»iiuiittt«»  Uwk   int^r- acroiiiit    thf 
Mltilu«k>  tKtu|ti«<d  by  ll»e  father  of  this*  alUii  ami 
Iv  tMP  alWti  hiiiiaelf.  tle«Uiriiig  their  inteutiun  of  uot  bo«-oiuiu(; 
cItiMia  «>f  tills  couutry? 
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RIIAUP.     That  doen  not  answer  the  qiiewion. 

CT»X      Mr.  Mi»paker.  wiU  the  (rentleuiHn  yield? 

KI.<M»I)  of  ViruiiiiM.     <VrtiilnIy. 

rox.     I   i>r»»uii»e  thoro  mnst  l>e  some  treaty  oblliratlon 


Mr 

Hbowi 
Mr 

alien 
Mr 

Ih 

Ihhvi 
.Mr 

I>ro\! 
.M 

Im>w 

l»«'r 


FI/KiD    of    Virginia.     That    ii«    a    fact.     The    evUeuce 

CAMI*BE1J>.  Wluit  length  of  tliue  had  the  father  of  this 
b«'«'n  in  the  <-«>iuitry? 

F1.(MH>  of  VirKlnla.  .\  nimibrr  or  yeor*.  He  workwl  In 
\ievi  awhile  iiiiil  lli.-n  wriit  to  Florida;  he  hud  certainly 
in  thin  it»iintry  JK-vcn  or  ei;rht  ye:ir». 

t'.VMI'BKI.U  Po***  tlie  K'eut'enian  know  exactly  or  ap- 
iiijiti'ly  how  l<ni?  he  ha.«»  l>e«'n  here'* 

FLtM)I>of  Vlrtriuia.      No  :  the  re«  onl  do«>««  Jiot  show  exactly 

onjr.  but  it  6om  allow  that  be  hmi  here  «i'"««*  «  """"■ 

years.     One  of  tlM«»  alMaM  alxmt  hi-*  worhinc  at 
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never il  |»Ja«eH  in  this  ctMintry.  certainly  six  or  seven  y»>ar>«. 

Mr   r.\Mri!KLI,.     The  nitnatlon  that  preiients  Itxelf  to  nu'  is 

this:  Here  1m  an  alien  who  ainie  to  our  c«nntr>.  wllllnK  to  iwr- 

taJM  |of  all  of  tl.i    iMHif'ts   that  our  oi>i>ortnniti«'H  for  eni|»loy- 

alTord.  \viliii:«  t..  |>ai!ake  of  the  iH-iifrtt  of  our  hijeh  waj:i->«. 

V  nwlllin>:  to     --ume  the  r«'s|ionsil>lllty   of  citizenship,  and 

tMjpvinj:  the  athanlacvoas  iMndthm.  In  case  of  Injury  by 

itixens,  of  havliij:  an  advaatace  tluit  a  cltizeu  of  the  He 

•   Itxt'lf  does  not    have. 

FHM»I>   of    Virginia.     Well,    not    very    much   of   an   ad- 
Ke.     The   Itiiliun   t;ov«nmMit   \*  MUuply   a  kinc   that    we 
ijil  the  cltireiis  of  their  cr>untry  the  Inst  anil  not  the  w.irst 
iMiit  that  we  wonid  jtlve  to  a  citizen  of  our  own  country. 
»wn  citixeoi*  might  to  b.»  and  are  pn»te<-te«l  from  n»ol»  law 
«'.\MPKFI,I..     Hut  in  this  case  we  are  Kiviiig  iialeniuity 
t«>  thi*  bein*  of  an  alien  wh«i  was  lu  our  country  merely  for  the 
I>Mri4^  of  takluK  advautaxe  of  the  l»enertts  iluit  arl>«e  becauae 
t  l)elnji  here. 
SlI.Mjr.     .Mr    S|>«»:ker.  will  the  gentletuiin  yield? 
FI,<MH)  of  Vlrirlnia.     Certainly. 

SII.VHr.     It   i?e«'nis   ti>   ine   that    the  locic  of  the  gentle 
wouM   lead   us  to  take  the  iiosltlon   that   when    for.^isfners 
eonie  to  our   land   Itei-ame   .\roerii-an   cltl»'us   they   would 
all  rights  that  f  •  ><ubject8  enjoy  ui»on  our  si>ll.     It 

iM)t  seein  t<>  nie  w.  >   tu  go  to  that  leorth. 

rA.MrHKLI..     I  would  not  care  t<»  t»  to  that  lenRth. 
FI.«M»I»  of  Vlrslnia.     .\imI  tb«  s«utleinan  will  re<'all  that 


other  Italian  ritiaetis  bad  hndexpe 


ithi!4countr>-tluit  might 

stifJe«l   the  |iositi<»n  of  this  one.     There  had  '  -^Meu 

of  tlleni  kille*!  hi  i  olonido  ami  a  numt>«>r  of  theui  i:  -inna 
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and  jionie  hi 
•f  tl  i»  ttau.  h»  antd  it 
Aaur  tcaa  cltiapu.  lM<<-aii 
reil  their  iiit<Mit:on> 
lAMTHKLI^     .Ml 


and  with  ttime  acts  hi  the  kn 
n-'iM  ih>  him  no  ico«m1  tu  be. 

<■  of  those  kiiliHl  in  Colorado 

to  tivonie  .\n»^rlc«n  cltlxenx. 
.   S|i«««ker.  while   1   shall   not  ol)ject 
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of  this  bill  at  this  lime.  I  do  aay  that  if  thore 
t  on  all   fuur>«  we  are  eatablishius  a   some- 
prccodent  by  (elvinc  an  indemnity  to  an  alien 
e<l  his  ial«»iioii  of  not  b<H\unint!  a  clitam  of 
I  yet  r;— hihig  lwr»  an<l  taking  advantsfie  of 

uiiwiU- 


oypillliiillj    that  our  i-ountry  ufTonls.  but   who  is 
■atiiwr  any  of  llie  reAiN^usibilitlea  of  citlzensliip. 
lak  oar  preeeilenis  sbould  be  aloas  this  lim>.  that  when  nn 
Is  trsTeUBS  tlarooicfc  our         t  ti-v    we   shottid  itive    bin. 
prolcrtUMi  to  which  he  but  if  a  ■nn  shonu 

rom^  hefcs.  and  within  a  raasiMMiWa  tiuie  declare  his  intention  i 
bfcome  a  cltlaen,  then  he  ahoaU  be  entitled  to  every  protec 
an  alien  should  have. 

-.  Sll.Vltr.     A|ip(jriiiS  that  annuneiit  to  the  sltnation  ns  It 
iu\o\es  <ur   ulatleM  with    Mexico  at    this   tiuie.   would    the 
Kent  euuiu  claim  that  as  to  the  tho'iaands  of  Ani>  rii^-an  citiatMLs 
are  in  Mexico  t.Mlay.  and  who  bare  very  pn^xTly.  I  think, 
ikcd  to  case  i>fr  nllesljinoe  to  America:   the  Mexicau  Gor- 


Ix'twt'en  this  ctuintry  and   Italy  on  which  the  g.>ntleman  ba>>eH 
his  bill?     What  do***  Jhe  treaty  provide  on  this  imlnt? 

.Mr.  FI.OOIi  of  Virginia.  The  bill  Is  not  lmsi«d  on  any  trenty 
old  i  editions. 

Mr.  COX.     What  Is  It  \tasM  ni»on? 

Mr.  KI><»OI>  of  VIntinia.  On  the  amae  of  ju«flce  and  equlfv 
of  this  Coverniuetif.  as  an  oct  of  srace  and  without  refereiu-e 
to  the  «pie.<tlon  of  liabliil3'. 

Mr.  COX.  Tncn  there  is  notliiiig  in  any  tn^ty  between  this 
countrj   and  Italy  that  binds  us  to  pay  tln's^*  terms? 

Mr.  Fl.Oon  of  Vinrini  I.  I  think  the  treaty  w«iil<l  bind  us  to 
make  a  projer  Indemnity,  but  the  l-Ixecutive  does  not  i)ut  it 
upon  the  grounds  of  treaty  rights,  it  Is  on  the  rights  and 
pn»priety  of  the  situation.     Here  Is  an  Italian  citizen  In  tliis 

country 

Mr.  C1»X.  No  doubt  the  gentleman  has  rcml  the  treaty  ol»- 
llgati<ins  on  this  point.  If  any  exi^t  l»etwtH'n  this  ntuntry  and 
Italy,  and  If  they  do.  If  the  Kcntlenian  can  Infoiin  the  lIou.sc. 
I  Would   like  to  hear  hini. 

-Mr  FLOOD  of  Virginia  To  this  extent,  tint  we  Kiiamnte« 
the  safety  of  citizens  of  Italy  Just  as  we  di»  our  own  citizens. 
We  guaniiilee  them  against  mob  vloleiK-e.  against  clandestine 
mnnler.  Just  as  we  do  our  own  citizens. 

.Mr.  Cri.LOl*.  Is  It  n«»t  the  duty  of  this  Covernmeut  to  pr«v 
tf*  t  tli»>i»e  nii'U  against  unlawful  v|o  ence?  Our  obligation  to  the 
<Joveriiment  of  Italy  waa  to  protei-t  any  of  its  citizens  .-•gainst 
un. awful  violeiuv.  This  ninn  was  takeu  out  of  tlie  custoily  of 
the  offlcers  by  a  ntoh.  as  I  understand. 
Mr.  Fl.oon  of  Virginia.     That  Is  a  fiu-t. 

Mr.  cri.I.or.  Then  It  bei-onies  our  duty,  under  international 
ot)llieathHiA.  to  protect  the  citizens  of  Italy  and  to  res|)ond  In 
datiuigcH  If  we  do  uot  do  that,  uud  th^U  U  the  basis  for  this  bill, 
is  It  not? 

Mr.  FI.OOI*  of  Virginia.  Tliat  Is  the  basis.  The  first  steps 
taken  w«Te  by  the  authorities  ot  llillsltoro  County.  Fin.,  to  try 
to  as<  crtain  the  tH'n'»'trati>rs  of  this  crime  and  bring  them  t«» 
Jusiiif.  Tliat  tlicy  were  unable  to  do.  and  as  a  couMtpieiice  tlie 
Italian  F^intmss}-.  hi  the  name  of  the  (U>vemuient  of  Italy,  ap- 
firtiled  to  the  s«'nse  «»f  eipilty  and  Justice  of  this  (Jovernment  for 
some  •<*'tt lenient  of  this  ease,  aiul  re«|iiestc«l  that  an  indeuiiUty 
of  $(>.<.Hi(»  l>e  granttNl  to  that  (>nd. 

Mr.  COX.     What  iM-lrs  did  he  leave? 
Mr.  FL<X)D  of  Virginia.     He  certainly  left  a  im-thor. 
.Mr.  COX.     Have  you  a  rwonl? 

Mr.  FHHiD  «>f  Virginia.  Yi"*;  we  have  the  evideiu-o  here  of 
his  mother 

Mr.  COX.     A»  1   understand  now,  it   is  not  primarily  hasetl 

u|>on  the  treaty  ol»llpition  J»ut  more  u|H>n  the  obligation  of  hu- 

;  manlty  that  oii4>  (!overnn>eut  owes  to  another. 

j       .Mr.  Fhooi*  of  Virginia.     A  sense  of  equity  ami  Justice  that 

thU  Nation  owet*  to  a  «ilizen  of  another  nation  who  hapin-ns  to 

be  in  this  <'ountry  i>n  a  legitimate  and  pri>|sT  bn.'-ini--^. 

Mr.  tX»X.  I>**es  the  geutUman  now  retail  :iii\  ,sp  wh**re 
any  .Vnierlcan  citizen  has  U'<mi  iroblnil  in  a  f'>rei^ii  cuunliy  and 
rectini|H-nse  nuide  to  hix  lielrs  in  this  country? 

Mr.    FI.OOlJ   of    ^  t.     No;   but   the   Italian   C.ovenimeut 

only  re«cntly  paid  ^^    to  this  <;overument  to  reimburse  tie* 

An-haN»loglcal  Institute  of  .\incTlca.  This  orgauiztliou  was.  at 
the  time  of  the  outbnnik  of  war  between  Italy  aial  Turkey,  eii- 
rittet-A  in  BMiklnic  excavatitms  at  the  uiM-ient  city  of  Cyrene  in 
nortbeni  .\frlc-.i. 

As  one  of  the  rcM  i  that  war  the  Cyrenai»n»  cjune  into  th» 

on  of  Italy.  an»I  the  ctmcejision  was  nlimpusheil  t«»  the 

*nn  CtoTemmrat  u|iou  the  |«iyiueiit  by  that  Uovernuienl  «if 

unt  in  coni|tenM.<t*on  to  the  Institnte  and  the  Interests  rei>- 
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mill  tent  cwea  tlicni  ik»  proteetl«»n  down  there? 

Mr.  CAMPBBLL.  I  do  not  care  to  he  drawni  into  that  phase 
of  t  le  Mexican  ipwation,  bnt  I  will  aay  this:  I  have  not  that 
wars  aj-mpsthy  tor  Araeritnin  citiSMM  who  think  that  the 
Mexh-an  t;overnnient  aflTonls  thetu  l»etter  o|»p«»rt tin i ties  for  liv 
ttm  itt#  ihr  polling  returns  on  their  capital  tbau  the  t;overument 
•f  tks  Vaiteil  stuit>s. 


Mr.  cox.     Then  I  have  nothinc  rtw  to  Kiy. 

Mr    KIM'KI..     Mr    Si^-aker.  I  desire  to  ask  tl. 
wluit  lias  Imh'u  tlic  habit  of  foreign  countries  payii 
for  h»s.s  of  life? 

Mr.  FIXM)l>  of  Vlrglnhi.     AiiM-rlca  lias  bwu  in  the  hiibit  of 
insist  lax  upon  iudeamities. 

Mr.  KINDKI.     How  aiMCh? 

Mr.   FL<KH>  of  Vineiaia.     That   wouid  det^-nd  uixui  the  clr- 
cum.staiM'eM  of  e««<-h  particular  case. 

Mr.  KINPKI>.     How  do  you  liapiien  to  fix  u|>ou  the  amount 
of  f(i,UtA).' 
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Mr.  ri-rM»I>  of  Virglnlri.  The  H.-llrn  (lovenuuent  suggested 
It  to  the  St:  te  I  Mvicirtmeiit  and  Secretary  Hryan  ret-omuieiided 
to  Congress  th't  imi  a|.i>n»pri.Mtiou  of  $4>.(NM)  l»e  made.  It  is  a 
matter  of  .igre^Miieiit  Utwet'U  the  Italian  atnbahsador  and  our 
Go\ eminent,  tluoui'h  the  Stnte  I)ci»iirtmeiit. 

Mr.  KINDKL.  How  much  did  they  iMiy  for  the  lives  lost  lu 
Coloraih'? 

.Mr.  FLOOD  of  Virginia.  I  think  they  are  about  $2,000  apiece. 
There  was.  liowever.  some  (pietitlon  whether  tlie  Italians  were 
all  then  Americau  «itizi»ns  or  citizens  of  Italy.  i 

Mr.  KI.NPEL.  It  Is  a  matter  of  comprtmiise ;  that  is.  this 
$OtXM)? 

.Mr.  FT.OOn  of  Virginia.    Yes;  of  agreement 

Mr.  KINDF.L.  It  Is  not  b.i'-e^l  on  the  value  of  the  youth  or 
the  (jualitv  of  the  man  or  anything  of  that  sort? 

Mr.  FLtK)l>  of  Virginia.  It  is  a  matter  simply  of  agreement 
between  the  representatives  of  the  two  tJovernuieuts, 

The  Sl'KAKKH.     Is  there  objection? 

Mr.  .MO.NDF.LL.  Mr.  S|K*aker.  reserving  the  right  to  ohJ«K>t. 
I  shall  not  «)bje.t.  nn.l  I  .'Jhall  not  object  largely  becaus.*  the 
President  of  the  Cnltefl  States,  having  taken  this  matter  up 
with  the  Italian  (;overnment  and  having  considere<l  it.  I  assume. 
in  view  of  our  obligations  uivder  our  treaty  and  in  view  of  past 
prece<^Mits,  has  nv.mimende<l  that  the  sum  l>e  paid. 

Kxcept  for  the  riH-ommendation  <»f  the  President.  I  shotild  he 
rather  imliiuMl  to  take  the  view  that  has  b«vn  snggc^ttnl  by  my 
friend  from  Kansas,  that  as  to  the  c.is(>  of  this  Italian  coming 
here  and  living  here  ft>r  m:  iiy  3-ears  without  any  effort  to  take 
ui>on  himself  the  resptinslbllifles  of  citizenship.  iH.sslbly  we  have 
no  such  obligation  as  would  nei-es-sitate  or  make  proper  the 
payn-ent  of  Indemnity.  Hut  the  Presi-lent  has  evlilently  gone 
Into  the  matter  c:irefull.v.  The  President  has  considere*!  this 
in  conne<tlon  with  our  treaty  obllgatlous  and  in  connection  with 
other  •".••tiers  of  siinllar  ch.-ir.icter.  and  I  nm  very  much  Inclln'Hl 
to  fav.»r  the  enactment  of  the  bill,  and  shall  not  object,  very 
largely  becacse  of  the  President's  recommendation. 

The"  SPFAKI-Tt.     The  time  of  the  gentleman  has  expired. 

Mr.  HAHDWICK.  .Mr.  Si>e:iker.  will  the  gentleman  yield  for 
a  fp'estion? 

The  SPKAKKR.     Does  the  gentleman  yield? 

Mr.  FLOO|>  of  \  irginia.     Yes. 

Mr.  HARDWICK.  I  Just  want  to  know  this,  for  my  own  in- 
formation, as  well  as  for  the  lnform:itlon  of  the  House:  Have 
we  not  got  anv  re-otirse  on  the  local  authorities  for  careless- 
ness ;iud  neglect?  The  fault  Is  not  In  the  United  States  Covern- 
n»eut.  but  In  those  local  authorities  down  there  in  Tampa.  V\a., 
acconllng  to  the  c.ise  that  Is  made  out.  Is  there  no  way  by 
which  we  can  make  them  resix>tislhle  down  there?  Are  there 
po  prec«Mlents  along  that  line? 

Mr.  FLOOD  of  Virginia.  There  Is  no  way  thnt  I  know  of. 
ThU  tJoveniment  l.ns  always  paid  indemnity  of  this  character. 

Mr.  CI:.\HK  of  Florida.  I  call  for  the  regular  order,  Mr 
8r>e'>ker. 

Tie  SPKAKFR.  The  gentleman  from  Florld.i  fMr.  ClarkI 
crlls  for  the  regular  order.  The  regular  order  Is  to  put  the 
qcesilon  for  unanimous  consent.     Is  there  objection? 

Tliere  wns  no  objection, 

Mr.  AT'STIN  rose. 

The  SPK.VKKH.     For  what  purpose  do*^  the  gentleman  rise? 
Mr.  AISTIN.     I  want  to  say  a  few  words  on  this  bill  before 
final   action   Is  hnd. 

The  SPKAKKU      The  Clerk  will  report  the  bill. 

The  Clerk  read  as  follows: 
A   t>UI    (H     R    7.^S4»   to  nutborlzo  the  n.Tvinpnt  of  an   Indemnity  to  the 

Italinn  tioremment  for  the  killing  or  Angela  Allwno.  an  Italian  «ub- 

Jwt. 

Br  «l  martrd.  etc..  That  th<»re  U  tierebjr  aiithoriz<^  to  he  paid,  out 
of  nny  mon^v  In  ttic  Treasiirj  not  othor^vlse  appropriated,  out  of 
hiimnne  cwnsl<'l«>ratlor>  and  wlttiout  reforenre  to  the  ciiiestlon  of  llaWllty 
ttierefor.  to  the  It:ilUn  flovcrnment  as  full  Indemnity  to  the  hetrs  of 
An^lo  AltMDO.  an  Il.Tlbin  aul>Je<-t  who  was  kllled^jr  an  armed  mob  at 
Tampa.    Kla..  on  the  -0th  day   of  SeptemUr,    lUlO.  the  sum  of  $6,000. 

The  8PF..\Ki:U.  The  gentleman  from  Tennesson}  I.Mr.  Arsxix] 
Is  rec«>gnlzed. 

Mr.  AISTIN  Mr.  Speaker,  I  nm  going  to  vote  for  this 
pro|>osition.  csj  e<i:>lly  since  the  Presi<lent  of  the  T'nited  States 
has  recommende»l  It  and  the  Committee  on  Foreign  -\ffairs,  hav- 
ing hivesti',:ate<l  It.  has  submitted  a  favorable  refiort  thereon, 
and  in.ismtK  li  .is  the  Seuatc  of  the  United  States  has  passed  it 
without  «>pi>osition. 

But  I  wish  to  take  this  occasion  to  remind  the  meml)er8hlp  of 
thh  H.Mise  that  by  the  enactment  of  this  bill  they  place  a  value 
of  ftUKiO  uiH»u  the  life  of  an  Italian  subjeit.  In  the  Sixty-first 
Congress  and  in  the  Sixtieth  Congress,  against  my  protest,  the 
House  of  Ilci»reM?utatlves  fixed  a  value  on  the  life  of  an  Ameri- 


can citizen  at  as  low  as  $.'4)0.  and  in  any  numl>er  of  inslancmt  at 
$l,<Mio  and  $1,500,  in  the  cases  of  men  who  had  lost  their  lives 
lu  the  employ  of  the  I'uittHl  States  (Government  without  any 
fault  ou  their  own  part.  The  CoinmltttH*  on  Claims  of  this 
House  in  the  Sixtieth  Congress  and  in  the  Sixty-tlrst  C«>ngresK. 
in  an  omnibus  claims  bill.  re|»orteil  here.  re< oinmendisl  aiipro- 
priatlous  varying  from  $1,000  to  $:i,<»>0  to  cttinin'iisjite  a  widow 
and  a  numlH^r  of  children  for  th«>  loss  of  the  huslmnd  ami 
father;  and  yet  no  a|i|»cals  wouhl  teach  the  lu'arts  of  the  Mem- 
l»ers  of  this  l{ous*>  and  thos*^  bills  were  p:'s.sctl  through  lieie  and 
were  sent  to  the-  Senate  of  the  Inilitl  States. 

I   hoiH"  that  every  man  who  votes  for  this  bill,  carr>'lng  an 
indemnity  of  $»}.«Mmi,  ns  they  say,  for  humaullarhm  pur|H)s»'s  to 
a  foreign  subject,  will  uot  forget  an  American  cltixeii  when  that 
question  comes  up  for  consideration  again.     l.\pi>l:'us«'. ] 
.Mr.  HAHDWICK.     Mr.  Sin-aker.  will  the  genllemau  yield? 
The  SPKAKKlt.     IKk's  the  geutlemau  vieldV 
.Mr.  AC  ST  IN.     Yes. 

Mr.  HAHDWICK.  Mr.  S|K'aker.  I  would  like  to  ask  one 
question.  I  quite  agr«H»  with  wli:it  the  gentleman  is  s:iying; 
bnt  does  it  not  look  to  the  genllemau  as  though,  when  the  tiov- 
eniment  of  the  rnlKHl  States  incurs  obllcatious  to  fo:-eign  tiov- 
eruments  on  acc<mnt  of  such  traiiKictions  as  this,  there  ought 
to  be  some  wa.v  to  make  thes«»  local  authorities  who  are  careless 
reiuihurse  the  Federal  tloveinnient ': 

•Mr.  -M'.STI.V.  Y^'s:  there  ought  to  be  some  authority  to  i"oiu- 
I)el  the  hn-al  authorities  to  jMiy  the  ihtiuages. 

Mr,  CILLOP.  Mr,  SinaluT.  I  move  to  strike  out  the  last 
word. 

The  SI'KAKKH.  The  gentlenuiu  from  Indhimi  I  Mr.  Cii.ixirl 
moves  to  strike  out  the  last  word, 

.Mr.  CILLOP.  There  Is  n  p«»wer  r.Irendy  existing  under  the 
law  to  make  the  I<K*al  authorities  tesitonslble. 

Mr.  HAHI)W1CK.      .Mr.   Spenker.  will  the  gentleman  yleU:? 
The  SPKAKKIL     Does  the  gentlumau  yield? 
Mr.  CFLLOP.     Yes. 

Mr.   HAHDWICK.     Will    the   gentleman   tell   me   where   and 
how  he  will  proceeil  to  do  it?     Wliere  is  that  authority? 
Mr.  CILLOP.     In  the  law  of  the  hind. 
Mr.  HAHDWICK.     What  part  of  the  law  of  the  land? 
Mr.  CILLOP.     The  law  for  a  tort.     These  ixvqile  hi've  n  re- 
course,  aixl  the  (loverument  has  re<'<»urse.     -\  man  chj'rgetl  with 
the  resixtusibllity  of  execiting  the  law  Is  liable  if  he  d<H*s  not 
fulfill    his   ftbllgations   and    the   promi.ses   he   has   m.'<de   to   his 
Government.     From  *hl.s  obligation  he  ^^ln  not  escai»e. 

Mr.  HAHDWICK.  If  that  might  he  true— and  It  Is  true,  so 
far  as  any  liability  to  a  i>erson  Irjureil  as  the  result  of  c.ire- 
lessness  Is  concenie<l — It  would  not  l>e  true  In  a  c:is»»  like  this, 
in  the  absence  of  legislation.  If  the  tJoverument  <»f  the  Vnite«l 
States,  lu  discharging  its  obligations  to  a  foreign  jKJwer.  should 
make  au  approprlathm  of  this  character  and  sc^k  to  get  reim- 
bursement. What  I  have  suggest«>«l  Is  that  we  oMght  to  have 
some  sort  of  Ieglslati<m  by  which,  when  we  pay  tlies«>  Indemni- 
ties that  restilt  from  the  caroIes.Miess  or  lneffl<-iency  of  lo<-nl 
authorities,  we  could  make  the  local  authorlth-s  res|»oii>«ible 
to  us  and  reimburse  us  in  the  amount  we  have  paid  out. 

Mr.  CrLLt)P.  I  fully  agrtv>  w  th  the  gentleman  ufHin  thnt 
proposition,  but  the  right  already  exists  to  in.ike  the  negligent 
or  careless  party.  In  this  or  any  ( ther  case  like  It.  res|H>nslble 
to  the  Injured  party, 

Mr.  HAHDWICK.  Yes;  I  agree  with  the  gentleman  about 
that 

.Mr.  rrLI.OP.  That  right  already  exists.  Now.  as  to  whether 
the  Governmeut  should  l>e  subrogjited  to  the  rights  of  the  i«r- 
tles  or  not  Is  another  question,  and  one  that  It  might  i»erhspa 
require  legi»-latiou  to  enforce. 

Now,  Mr.  SjHiaker.  some  geatleiiien  on  the  other  side  of  the 
aisle  of  this  House  have  seen  proper  In  the  exuberance  of  their 
appivciatlon  of  small  favors  to  iillude  to  the  election  In  the 
third  congressional  district  of  Maine  held  on  yesterday.  They 
have  with  much  api>urent  delight  refern-d  to  it  as  an  Imlorse- 
ment  of  Kepublican  iwllcles.  Such  an  Imlorsenient  as  it  affords, 
I  take  it,  can  be  of  but  little  comfort,  and  the  more  they  In- 
vestigate the  result  and  the  result  of  former  elections  in  that 
district  the  less  comforting  it  will  he.  Their  Joy  doubtless  la 
fouud  In  the  fact  that  their  vote  was  larger  than  the  vote  of 
the  Progrefrslve  Party.  *The  Hepubllcau  and  ProgreaslTo 
Parties  Just  exchanged  places.  I.,a«t  fall  In  the  electhm  In  that 
district  the  Rei.ublicau  Party  wa.s  third  in  the  race  and  now 
the  Progiessive  Party  Is  third.  Some  have  gone  m  far  lu 
their  enthusiasm  over  the  result  as  to  declare  It  is  a  repudiation 
of  Democratic  i)ollcie8  and  the  Wllwm  administration.  This 
conclusion  ii  far  from  the  fact  aud  the  reverae  is  nearer  true. 
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OTH.  the  l»«iKMr«tkr  candidate  by  about  800  majorhy  In  y 
iMi  ay'»  •toctlM  the  Rn»oi>»«n  waa  elected  urer  the  IH-row-rat 
Sr'iSt  iSplnTaritr  If  there  U  comfort  In  thl.  reault  for 
BMaMk«n  frleoda.  they  nre  wilfl  to  It :  but.  for  one.  I 
to  Me  where  It  la  or  why  they  i*a«li  rrj^.l.-e  over  It  In- 
of  he»nr  a  re!»»Mli«fl«>n  of  the  WHaoo  admlnistmtlon  It 
wa2  !»n  laioraMBent  of  the  aauie.  It  wjia  nuide  the  laaue  and 
the  rvwKiatlc  eaiMlUlHte  rerrt^etl  over  l.'iO  rote*  rnore  on 
jm  erdjiy  thnn  waa  raat  at  the  November  ei  '  year  for 

I'n  M-h-nt  Uil*>u.    The  tariff  win  an  liwne.  i  one.  and 

thv  lH'irnxnifl.'  randilMte.  .Mr.  l^nttluioiH.  Imlorsied  It.  and  yrt 
li^  L«s  -     hii  l»y  n  ♦.luiill  |>tomllty  In  that  rodji-rtbhed 

Hljilfclj  ,  Tlie   truth    In    the    Ueitubllcan   CMldlllate 

thoae  who  apoke  for  him  4li«l  not  dnre  com*  MM  In  tb«  open 
defend  the  l»:»yi»e-Aldrl.  h  tariff  l^w  :  «lld  not  dare  annonnco 
tkclr    tariff    iH>««ltlon.      If    thfy    had    In4l«.rmil    the    KepoMlcan 
f  (I  lav  iii^  woniil  iiavi'  Us'H  «>ven»  helniln^ly  defente*!     It 

I  w|lii<lBlWl  last  T«ir  ill  that  distrUt  and  would  hn\»>  been 
he  election  thin  y.nr  If  the  Kei»ublicun  Party  had  aunoum-ed 

iIimmI  for  It  ^    .     ,.    ,  _, 

'ie  result  nhowa  It  wnn  not  the  repudiation  of  the  I  nderwoort 

nor   t!       ^      -  •»!    afhulnintratlon:    but.   on   the  other   band. 

til    wrr.'  ■-•1    »»v   a    larger   vole   thnn   wis*  r:i8t    for   the 

....  II  ..  r.,iir  li.ki't    l:i>t"fa!l.     ThU  fart   rrfnten  their  clftlM  and 

rlwirly  mpi'ort.H  the  nmtention  th.-tt  hieb  pnttiiU'n  la  d«W»«I 

II  in  tlii-«  hi'H'tofore  ntii»ncliold  of  high  pn»t«"tl<»n. 
:ilr.  MTKKM      -  I  desire  to  auk  the  ^        '    nan  In  charjn- 

I;,,  bill  if  ii.  -.  how  uiin  h  Is  luild  f.'.  '  by  wrongful 

under   the  law*  of  Klorkla? 
:\r.  ri.onu  of  VirKinla.     I  »lo  not  think  there  la  any  llmlta- 
I   will   i»'*k   the  (centlenian   fri»m   Kloriiia    I  Mr.  CLAaK). 

I  USON.     My  n><-«)ll«ctk>n  i-  tltit   It   \*  $,'i«)Hi». 
k  ..■      .'  of  Virginia.     I  ilo  not  mi   ,  •  — ■  it  b«  «*  mnail  aa 
I  (io  n<»t  know  »if  any  State  wlier*  it  ia  le«a  than  *IU.OW). 
»  n. ^  -■    -  •;  ii,eri»  l»  aiiv  limit  In  Florida. 
,Ir.  .-^    .  .    ^lJlSo^.     Uh,  yes;  it  la  $r..iJOU  In  »evenil  of  the 

Ir    FI.<HH>   ot   VIndnia.     I    will   a»k    the   geutleroan    fn»in 
ritbi   I  Mr.  O-vrk)   to  utate. 

Jr.   CLVUK   of   Florida.     There  la  nbw>lutely   no  lluilt.     It 

„  ,,„e-il..!t  entirely  for  the  c*«rt  and  jury.     Of  c»>ursH?.  tl»e 

of  !l;e  Slate  haa  freiiiieutly  »*'t  asl.le  venllc'*  t\» 

vc.  but  ther©  ia  ab«>lulely   uo  statute   tJxiiiK  any 

ll4>t  of  re«-overy.  .    .  ,    ,  i 

Av.  .M<MH{H     I^oea  the  jteutlemnn  know  the  rule  that  liold« 
the  Iiejaituieul  of  (\mimen  e  t.r  in  th.'  War  l)v|«rtuieiit  with 
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re<  31  rd  to  the  aoMMint  o<  daBui>:««  to  be  iMid  to  an  alien  who  way 


eiuplovt>d  In  the  aenrlce  of  the  iioverutuent? 

Ur.   FUMH)  of  Virginia.     It  la  one  yeara  salary.  I   uiubr 

«r   M«M>UF^     That  la  the  ntle:  ao  that  If  Amtelo  Allwiuo  had 
I    eulplo^«l  on  ri\er  ami  harbor  work,  and  had  been  kilK-^l 

t'  .'  (i.iiriv  of  W-^  •  M.Miovuieut  and  hU  yearly  wape  anK>ma»^l 

?;<4..  Lis  heir-  1  have  been  paid  I^SJO  by  thla  (iovera 

m|iit? 

Ur.  FI.<XU)  of  Vlriciula.     Yea;  I  ao  on«lerstand. 

Mr  Ml>OllH  I^eaoaiiaK  he  had  lM>i'n  in  the  emi-loy  of  the 
<kv.»rument  and  had  been  reuUiriug  it  a  service,  tlmt  l.t  Hie 
Hide,   la  it   not? 

dr.  Fl. 

«r.    M« 


1:1.    That  ir»  as  I  underatand  It. 
,   thlM   Instamv   the  Bom   of  fO.JlOO  luia 
.^4'n  fixtil  to  pay  the  hein»  of  one  who  wag  acvused  of  crime, 
w  IO  hapr»'ned  to  l»e  an  alien,  and  who  then»fore  came  to  the 
tl.-e  of  the  rn'««ldent  In  view  of  our  lntemitU>naI  relation*. 
A4d  we  are  riiyii".:  whn  irs  to  be  an  v      -      '^  sum  not 

bcrtim^  of  any  «vrvii-e  r-  .1  to  the  t;oveni  r  any  obll- 

H.»n    to   the   heirs  of  Albano.   but   because  of   iuteniatlonil 
n  Ions.  ^  „    . 

Mr.  FI.«^^r)  of  VInclnla.     fkranae  this  r,oTemmeTit  faMi»i1  to 
>t^^•t  Hi;>»  ni.ni  fr^'in  a  mob  that  nMUPAwed  him. 
Mr     MtK»UH     Will     tlie    pentleina«    yield    for    one    further 
I  on?    Could  the  State  of  FlorMa  be  held  In  any  way  re- 
'  -  -'  ->  act  of  It*  agents  who  may  have  causetl  the 


Mr    Fl.(»4»l>  of  Vir  '  <>t  see  any  way  In  which  you 

cm  hold  the  State  ot  i  i  -,  ..nslble. 

Mr.  M<MiUE.  n»»ild  the  lulted  States  rrvorer  in  any  way. 
oi  rould  any  armncement  be  nnde  wivh  the  State  of  Morhla 
b.i   \vlil<i<  ftiis  sum  niipht  lie  relniburwtl  to  the  Fnlteil  States? 

Mr.  F1.<M>1>  of  Virginia.  I  do  n.t  kn.w  wh.it  arrans»n»ent 
ViKht  be  made  with  the  State  of  l^lorida.  I  do  not  ki'<  w  of 
aiiy  way  by  which  the  Inlted  St.ntes  could  recover  from  the 
8  ate  of  Florida.     I  do  not  bellere  It  could. 


Mr.  8TEENER80N.  Ta  there  any  erldence  anywhere  at  to 
what  waa  the  eamlng  cspnclty  of  this  man? 

Mr.  FI/OOD  of  VIritlnl'i.  Not  tha  •Ilirtitest.  The  nie«*j»(re  of 
the  President  puts  this  claim  uiH>n  the  principles  of  Justice  and 
equity. 

Mr.  STEl-INERSON.  But  the  President  falls  to  state  whether 
th«'  man  wan  earning  fKX)  a  year  or  $1.0l»0  n  year. 

.Mr.  FI.<>or>  of  Virginia.  I  supi)ose  the  mnu  was  e-amlng 
more  than  the  Interest  on  $8,000. 

Mr.  STKKNKU.<*<>N.  It  doe*  not  appear,  nor  does  It  appear 
anywhere,  that  he  was  earning  nnythlnsr. 

Mr.  FI.<M)I>  of  Virginia.     Yon  mlt'lit  as-^uuic  tlmt  m  ich. 
Mr.  STKKNKKSON.     It  seenis  to  me  It  t:-.  n  the  duty  of  the 
ftate  iVpnrtment   to  give  to  Conere«?«  the   Infomiatlou    uiiou 
which  tlicv  nrrlvwl  nt  thlc  sum  of  f«VOOO. 

Mr.  FI.<H>i>  of  Virginia.  We  kn<»w  that  he  was  an  Ital'an 
■abjei't.  Nob»i<ly  qneatlonx  that.  We  know  that  he  was  In  the 
ctjstinly  of  the  t»ineers  of  the  law.  and  wc  know  th:it  a  niob 
f*t  ui»on  him.  to«»k  hlin  fn>ni  the  otBcers.  and  niurder^l  hlui.  and 
under  thew  ctre— faces  It  does  not  aeem  to  me  that  fd.OtJO 
Is  exce^ve. 

Mr.  .STKErNERSOX.  Wo  als.)  know  that  It  was  not  the 
Fn'teil  States  <;overnnient  that  had  hlm  In  charge.  The  State 
of  l-Horida  had  him  in  charge. 

>fr.  FLOOD  of  Virslnia.  The  I*nite«l  Sfat.>s  r.oveniment  his 
a.o^umed  reaponalbility  in  tlii»  r.isc'.  en  It  has  lu  all  tiiuiilar 
cases. 

Mr.  STFFNKRSOX.     It  h.as  not  done  It  always. 
Mr.   FLOOD  of   Virginia.     It   has  dono   It   wherever   It   was 
broii-ht  fo  the  .Ttteniiou  of  the  Govenuuent  and  the  facts  were 
sluii  ar  to  fills  <-aHe. 

Mr.  STEENKKSON.  I  think  the  first  limtanco  was  the 
Lonlalaiia  case,  where  Mr.  IMalne  rctx'-.ri'zi-.l  '  -of 

leeneffoeity.  not  as  .i  matt.'r  of  right.     II  •  e.\i  .         .        tixl 

that  it  was  not  a  matter  of  right. 

Mr.  FLOOD  of  Vlrclnla.  The  nuijorlty  of  those  people  harl 
l>eci>me  Ameri<>HU  cllixens.  Tl;e  mlst.ike  Mr  I»l:ili»e  made,  an  I 
for  whii-h  he  w.ms  crltl.lzinl.  w:.s  in  a-suu'  n'six.nslhillty 

of  til's  Coverniuent  to  |»ay  for  American  c  .-vua  under  the  clr- 
cun^staiK-es. 

.Mr.  .STKENEKSON.     They  were  not  sll  American  citizens. 
Mr.  FLOOD  of  Virxiuia.     .Most  of  them  were. 
Mr.   STEENEH.*40N.     It   was  exi»reMsly    rkwcrveil   and   stipu- 
lated tJiat  that  should  not  h^  c<Hishlered  w  precinlent. 

Mr.  FLIM>D  of  Vir;:inia.  It  has  not  l;«'U  ur?e<l  as  a  prece- 
dent In  this  case.  There  have  l»een  a  In  If  a  doxen  caaea  hiuco 
then  wlilch  are  prece»lents  for  Uie  iHMi.llni  Mil. 

Mr.    STEENEU.SON.     I    fail   to  re«-ognlze  any   precelent   for 
this.     They  are  asking  $4Hii«>.  and  you  do  not   know   whether 
IL.'  man  wan  worth  *."..«)0i»  or  $«l.(H>l>.     It  ap|^»-'rs  he  was  cliargeil 
1  with  homicide,  and  presumably  lie  was  not  a  very  raluahle  cill- 
'  jteu.     lie  pr<i»>al)!y  «liil  not  cfni  vory  mu  ?i.     It  seems  to  me  tho 
i  Stale  l>epnrtmeut  ourht  to  luforui  t'onirrens  wl'at  kiinl  of  a  ui.m 
he  was  and  why  we  tihould  t>e  api'ropriatluu  .<ti,000. 
.Mr.  MO.NDEi.L.     Will  the  >;entlcman  yield? 
Mr    STEENKKSON      Y»-s. 

Mr.  .MONDELL.  No  tloubt  the  irentl.»man  from  Minnesota 
Ikis  reatl  the  Presld.'nt's  recomniemUitloii.  The  reconimei»  a- 
tlon  U  that  this  l»e  done  as  a  matter  of  grace.  I  am  In -lliixl 
to  th'iik  the  Presjjeiu  had  gt.tsl  re.i  on  for  making  the  recoiu- 
lUvMidation. 

Mr.  STEENEIISON.  I  will  .»:ay  to  the  gentleman  fmni  Wyo- 
ming that  I  will  Ih«  e^jually  genenuis  with  the  President,  and 
com-ede  that  lie  d«irs  this  Ps  a  nifttfer  of  grace.  For  that  r«>a«»on 
I  sliall  not  press  any  fnrtln-r  oliltx  ti'.:i.  although  T  tliink  If 
another  case  like  this  comes  up  there  will  be  more  oliji-<M!on  to 
liasslug  the  bill  tluin  there  is  at  this  time.  I  wnut  to  give  the 
PreiUdent  and  fhe  State  lK'i«nrtuient  fair  warning  that  no  case 
will  pass  In  this<Ioum>  with  my  ctmwMit  unle<*8  we  are  shown 
more  facts  that  will  entitle  them  to  the  npi>ro]>rlMtion. 

Mr.  FLOOI>  of  Vlrclnla.  I  boi*  tlie  bill  w  III  passL  Italy  has 
simply  suggestt^l  that  when  one  of  licr  citizens  goes  abroad 
In  tlje  ik4>aceful  i>ursuit  of  his  own  affairs  the  nationality  which 
he  carries  sh.ill  pn»t»x-t  him  from  clande«*t:i  c  murd-T  by  foreign 
DMtlts:  that  uiuler  the  principles  of  luteniational  law.  the  comity 
of  nations,  ami  our  treoties  with  her.  her  citizens  who  hspi»en 
wtClrtB  our  Jurisdiction  are  entltUM  to  the  beat,  not  the  worst, 
treatneot  wLUh  we  give  our  own  i>eoii|e. 

\jpf»  tluin  this  are  would  not  accejn  ourselT(»s,  and  less  than 
this  we  are  too  generous  to  offer  another. 

The  SPE.\KEU.  The  gentleman  from  Indiana  withdraws  his 
pro  forma  amendment.  The  qncadoo  Is  on  the  engrossment 
and  thlnl  n^diug  of  the  bilL 
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The  bill  was  ordored  to  be  engrossed  and  read  a  third  time, 
was  ri>ad  the  ihiiil  time,  and  passed. 

On  m<*ti<»ii  of  Mr.  Flooo  of  Virginia,  a  motion  to  reconsider 
the  vote  whereby  the  bill  was  imsticd  was  laid  ou  the  table. 

.ii»jora5Jir!rr. 

Mr.  !NI>EnWOf>D.  Mr.  8in*aker.  I  move  that  the  Uouse  do 
DOW  adjourn. 

The  motion  was  -igreetl  to;  accordingly  (at  3  o'clock  and  15 
minutes  p.  m. )  the  House,  under  its  previous  order,  adjounied 
until  to-UM>rrow,  Wednesday,  Septemiler  10,  1U13,  ut  11  o'clock 
a.  in. 

EXEtTTIVE  COMMUNIC.VTION. 

Under  clause  2  of  Rule  XXIV.  a  letter  from  the  Acting  Secre- 
tary of  War.  trant-mitting.  with  a  letter  from  th«'  t'hief  of 
Engineers,  reptirts  on  exiiminatlon  and  survey  of  McnominiH; 
Harbor  and  River.  Mich,  and  Wis.,  with  a  view  to  set^niriug  in- 
creasetl  depth  and  width  of  channel  and  to  extending  the  im- 
provements as  far  as  practicable  above  the  Ogden  Street  bridge 
(IL  Doc.  No.  22H),  was  taken  from  the  Siieaker's  table.  refeiTetl 
to  ibe  Committee  on  Rivers  aud  Harbors,  uud  ordered  to  be 
printed  with  illustratluns. 


REPORTS 


OF    CtLMMITTEES    ON     PEBLIC     BILLS     AND 
RJ^JOH'TIONS. 


Under  clause  2  of  Rule  XIII. 

Mr.  GL.VSS,  from  the  Committee  ou  Bauking  and  Currenc>. 
to  which  was  referred  the  bill  (II.  R.  TSfT)  to  provide  for  the 
establislmieut  of  Federal  ret<erve  banks,  for  furnishing  an  elas- 
tic currency,  affording  meausi  of  rediscouutiug  ctnmuercial  liujier, 
and  to  esLablltih  a  more  effei.'tlve  supervision  of  banking  in  the 
Enlteil  States,  iind  for  other  purposes,  rei>orted  Ihu  Siime  wiih 
nmeudments.  acvuui|mnied  by  u  n-fiort  (No.  UU).  which  said 
bill  and  nM>ort  were  referred  to  the  Committee  of  llie  Whole 
House  ou  tiie  state  of  the  Uuion. 


PUBLIC   BILL.^J,   RESOLUTIONS,   AND   MILMORIALS. 

Under  clause  3  of  Rule  XXII.  bills,  resolutions,  arnl  memo- 
ri.ils  were  intr«Mlu<->?«l  and  severally  referred  as  folhiws: 

By  Mr.  POWEliS  ;  a  bill  (II.  R.  JSUUT  I  for  the  enrollment  of 
certain  Choctaw  Indians  heretofttre  unidentiQed  and  for  Uif 
settlement  of  their  ^-lalnis,  and  for  other  purposes;  to  the  Com- 
mitli'o  on  luili.-in  Aff.-ilrs. 

By  Mr.  CLARK  of  FlorUla  (by  request)  :  A  bill  (IL  R.  SOOS) 
to  authorize  the  ci>nstructlon  ut  a  system  of  largi>-diameter 
undergrouud  pneumatic  tubes  to  couoect  tlie  public  buildings  in 
Washington,  D.  C. ;  to  the  Coumiiltce  on  Public  Buildiugs  aud 
tirounds. 

By  Mr.  BYRNES  of  South  Carolina:  A  bill  (IL  R.  SOOO)  to 
provide  fur  an  experiment  In  the  improvement  of  po«t  roads  by 
the  Secretary  of  .Vgriculture  iu  coofieration  with  the  Post- 
master (;«H)erai,  an«l  for  other  |Hiri)OH«>s;  to  the  Committee  ou 
A|>proprlati»>ns. 

Also,  a  bill  (H.  R  8010)  to  confer  jurisdiction  upon  the  Court 
of  Claims  to  he;ir  atul  determine'  the  claims  of  chiircties,  lotlges. 
and  educational  or  ei«-emosynary  iustitutiuns  arising  frum  th-.' 
late  Civil  W.ir:  to  the  Committee  on  War  Claims. 

By  Mr.  CAR.VWAY  :  A  bill  (IL  R.  8011)  to  anwnd  the  prac- 
tk-e  and  procedure  iu  Federal  courts;  to  the  Committee  on  the 
Judk'iarj-. 

By  .Mr.  BARTLETT:  Resolution  (H.  Res.  246)  directing  the 
Committee  on  Expi'uditures  lu  the  Dejiartmeut  of  Commerce  to 
examine  and  Invest ig:ite  ex|)enditures  lu  tlie  Bureau  of  Ligbt- 
kaases;  to  ttie  Comruittee  on  Rules. 

By  Mr.  BYRNES  of  South  Carolina:  Joint  resolution  (H.  J. 
Res.  ll'S)  directing  the  Secretary  of  Agriculture  to  P;inse  a  sur- 
vey and  investlgatk'U  to  be  luade  of  the  swamp  and  tidal  lauds 
of  the  second  c«mpn-s.slonaI  district  of  South  Carolina,  to  deter- 
mine the  feasiliilit;.'  ami  cost  of  !eveelug  and  dnilnlng  said 
lands,  and  the  benefits  to  agriculture  and  the  public  health 
whk-b  would  result  therefrom;  to  the  Committee  on  Agriculture. 


PRIVATE  BILLS  ^VND  RESOLL^IONS. 

Under  clause  1  of  Rule  XXII.  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  BARCHFElJJ:  A  bill  ( H.  R.  8012)  granting  a  pen- 
sion to  Mary  Behorz;  to  the  Committee  on  Invalid  Pensiona. 


By  Mr.  BORL-VND:  A  bill  ( IL  R  8013)  for  the  relief  of  th« 
heirs  uf  Th<»mas  Rogers.  d«.waM.>d  :  lu  the  Couimittee  on  the 
Post  Office  and   PoM   Roads. 

By  .Mr.  BYRNES  of  South  i'an»llua:  A  bill  (H.  R.  SOW)  for 
the  rdief  of  the  heirs  of  Dr.  Johu  W.  Kirk,  deceased;  to  tho 
Coiumittec  on  War  Claims. 

AIbo.  a  bill  (II.  R.  .siti,-,)  for  the  relief  of  the  heirs  of  Joseph 
G.  Thorpe,  decease*! ;  to  the  Commlitee  ou  War  Claims. 

Also,  a  bill  ( H.  R.  SOIU)  for  tlie  relief  of  the  l«»gal  reftresent- 
atlves  of  Reuben  R.  Turner;  to  the  Commitie*'  on  War  Cl.ilmc 

Also,  a  bill  til.  R.  !sU17)  fur  the  relief  of  Bethestla  Baptist 
Church,  of  Bamberg  Couuty,  S.  C. ;  to  the  i'ommiiieo  uu  War 
Claims. 

Also,  a  bin  (IL  R.  SOlS)  for  the  relief  of  lUnnh  Branth  Bap- 
tist  Church,  of  Ilamptou  Couuty,  S.  C. ;  to  the  Conimittev  oB 
War  Claima^ 

By  Mr.  FOSTER:  A  bill  (IL  R.  H\\\i)  granting  a  jieusiou  to 
Hector  C.  Fairfowl;  to  the  <_'omniiiti«e  ou  PeiiKioiis. 

.Viso.  a  bill  (IL  R.  SII20)  granting  a  |x«usIon  to  Uaret  William- 
son: to  the  Committee  on  Invalid  Pensions. 

Alsi>,  a  bill  (H.  R.  s<r_'i)  granting  a  ix-iiston  to  Norman  K. 
Be«lell ;  to  tlie  Committee  ou  Pcnsl.ius. 

Also,  a  bill  (H.  R.  ,S0"J2)  granting  a  pension  to  Nancy  Lee- 
rlghl ;  to  I  be  Ctimmlttee  on  Pensions. 

Also,  a  bill  (H.  R  8(rj3)  granting  a  pension  to  Ge«irge  W. 
Inin:  to  the  Committet*  on  Pensions. 

-\Iso.  a  bill  (H.  R.  .S021)  granting  an  Increase  of  i>enslou  to 
D.  IL  (Jre<Mi :  to  the  Committee  on  Invalid  Pensions. 

AI.so.  a  bill  (IL  R.  S025)  granting  an  Increase  of  |>ension  to 
Rufus  M.  Patters^tu:  to  the  Committee  on  Invalid  P»nsl..ns. 

.\lso,  a  bill  (II.  R.  >*.»Jt>)  granting  an  tnore.nse  of  peuslou  to 
Williaiu  Snider;  to  the  Committee  ou   Invalid   Pensktns. 

.Mso,  a  bill  (II.  R.  .S02T)  granting  an  increase  of  (lension  to 
Ellla  A.  Walker:  to  the  Committee  on  Invalid  Pensiuiis. 

Also.  «  bill  (IL  R.  8028)  gnintlng  an  Increase  .»f  |¥»nslon  to 
J«».s«'ph  ThomiLMUi;  to  the  Committee  on  Invalid  Pensli.ns,     ' 

Also,  a  bill  ( IL  R.  802;<)  granting  an  liicrpjis«>  i.f  jHii^iou  to 
Charles  W.  Zahnow  :  to  ttie  Committee  on  Invalid  r.nsl.ma 

Also,  a  bill  (IL  R.  8030)  to  remove  the  charge  of  desertion 
from  the  record  of  Hermau  Kneotler;  to  the  Committet*  on  War 
Claims. 

By  .Mr.  LANIJLEY:  A  bill  (H.  R  so.ll)  granting  a  iieasiou  to 
John  M.  Clark:  to  the  Committee  on  Pensions. 

Also,  a  bill  (IL  R.  S(«2>  granting  an  Increase  of  iieusion  to 
Mary  Pauley:  to  the  Coniniittw  <.n  Invalid  Penslonn. 

Also,  a  bill  (H.  R.  S033)  granting  un  Increase  of  uenslou  to 
Malinda  Pauley:  to  the  Committee  on  Invalid  Pensions. 

A'so,  a  bill  (IL  R.  su;i4)  granting  an  Increase  of  pension  to 
Nancy  Moore;  to  the  Committee  on  Invalid  IV'usif.ns. 

By  Mr.  LINTIIICCM  :  A  bill  ( IL  R.  Ma's)  wilvlng  the  ago 
limit  for  admisnion  to  the  Pay  Corps  of  the  I'nite*!  States  Navy 
in  the  case  of  Charles  W.  Stevouson;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  MOSS  of  West  Virginia:  A  bill  (H.  R.  ft03«)  grant- 
Inj:  a  |>eusion  to  Caroline  Parks;  to  the  Committee  on  luvalid 
I'ensions. 

By  Mr.  8-MITH  of  New  York:  A  bill  (H.  R.  8037)  granting 
an  increase  of  [lension  to  William  H.  Chapman;  to  the  Com- 
mittee on  Invalid  Pensions. 

-\lso.  a  bill  (H.  R.  H13S)  granting  an  Increase  of  pension  to 
AiichaeJ  Minehan;  to  the  iVmimlffw  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8039)  granting  an  Increase  of  pension  to 
Thomas  II.  Caley ;  to  the  Committer  <in  Invalid  Pensiitns. 

Also,  a  bill  (IL  R.  8010)  granting  a  r*usiou  to  William  C. 
Roderic*k ;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  NHl)  granting  restoration  of  pension  to 
EliZii  Steele,  now  Rielil ;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SUTHERLAND:  A  bill  (II.  R.  h(M2»  granting  a  |H.n- 
slon  to  Cluirles  B.  Cundlff;  to  the  Committee  on  invalid  Pen- 
sions. 

By  Mr.  TAGG.\RT:  A  bill  ( H.  R.  S043)  granting  a  pension 
to  Edwai^  H.  licwls;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8044)  granting  a  [tension  to  Eva  Gertier; 
to  the  Committee  on  Invalid  Pcnskiis. 

.\lso,  a  bill  (IL  R.  S045)  to  cornn-t  the  military  record  of 
Samuel  D.  Jarmau;  to  tlie  Committee  ou  Military  Allaira. 


PETITIONS,    ETC. 

Uuder  clause  1  of  Rule  XXII.  im^era  were  laid  on  the  Clerk'a 
desk  ai>d  referred  ss  follows: 

By  Mr.  BARCHFELD:  Papers  to  accomfiany  bill  granting  a 
pension  to  Mary  Behers;  to  the  Committee  on  Invalid  Pc 
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^_  l-tlllieiHt     of     .Mr.     niAMBKRI.AIN     null     l».T 

ilttMHi*  cuttM'iit.  tlu>  furtlu-r  reatliii);  watt  dii4>euit«d  with  and 

louriMl  was  npprMtHl. 
p<lukmi:i«'m  and  KiRcy»:M'M  r»;*»io?i  toi-LS  (a.  oof.  so.  is3>. 
tI«  VirE  rilFSIDKNT  lalil  hofofp  thp  Sonnte  n  wminunlra- 
the  i'oniininsloners  of  llio  IHstrUt  of  Cnluinhla.  tmna- 
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<:u.\(ii:KssioNAJ.  j{i:(()UD-8i:nati:. 


»Si:rTi:Miu:u  10, 
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uilTtiiijc  In  r<»s|ton>«e  to  n  n>s»>lutl«)n  of  April  l».  l'.»13,  Wma  show-  | 
iug    he  luinieN.  rnt**  of  |H'n>»lon>«.  I'lnploynient,  aiul  coniitenMtlou.H 
tb<*ii'for  of  pen«>u>t  h«»rn»>  on  tho  jHilU^enienn  and  rtreiuon's  |)ea 
•ion    mllH  of   Ww   IMstrl.t    of   rolumhlji.   fto.,   whUh.   with   tho 
a<><  uipinyUiK  |«HH>r.  wan  r»ferr«l  to  the  <'oniiuittt«o  on  the  IMs- 
trlt     of  i'uluuibin  aud  onlenni  to  be  prluteil. 

ruTIMATF.  or    APPKorKI  VTIOX    (  H.   tXM  .    j«o.    i**:) 

rku»  VH'K  rilFXlI)KNT  laid  iK'fore  the  Senate  n  wniniiinka- 
tloii  fnmi  tli»»  Se«'retar.v  of  the  Treasury.  tnu»Mnltllnj«  a  letter 
froij  the  fotunilMMJoner  of  Internal  Kevenue  nubiullting  for 
inri  iKii^n  In  the  ilert«  len<  y  appropriation  bill  an  wlluiate  of 
dell  lency  In  Ibe  »uni  of  $lo.(KH>  in  the  appropriation  for  wilnrl«»s 
niid  exfieniH*!*  of  aginilt*  and  »nln>r\llnate  otHrers  of  Internal  Uev 
ruw  for  tlie  ttacal  y«ir  eudo*!  June  M,  ISiKl,  wbUh.  with  the 
nco  niiMinyln.;  iMiper.  was  rt'ferriHl  to  the  rounulttiv  on  Appro- 
prl:  tloiis  :n  il  xrdennl  to  be  printed 

kits8.vcK  raoM  tii>.  iioisii 
ineomace  from  the  House  of  llepre^ntatlve*.  by  l».  K.  Hemp 
ate(id.  Its  enrolliuK  rlerk.  allnou^l«n^l  tbat  tbe  House  had  juismil 
the]  followinK  bill  and  Johit  resolution: 


By  Mr.  THOMrsON: 

A  bill  ( S.  :UU'i)  Kraiitiiiff  a  |M'll^>i<»n  to  I.nclnda  Randall  (with 
aocoinpanyliiK  i«p«'n*>  ;  to  the  roniinluiv  on  Pensions. 
By  Mr.  t'ATHON: 

A  bill  <S.  aim)  for  the  relief  of  Fornaudo  Macn ;  to  the  Coui- 
uitttee  ou  tMalins. 

A  bill  ( S.  ."UOoi  for  tlie  oonstruotlon  of  a  public  hlRhway 
throush  the  I*e*H>s  National  Forest;  to  the  L\>iuuuttee  on  Agri- 
culture and  Forestry. 

By  Mr.  BUADY  : 

A  bill  (S.  'Min\)  to  provide  for  the  erection  of  a  public  build- 
ins  at  Blaciifoot,  Idaho;  to  the  ('oinuiittet>  on  Tubllc  BuildlUK!* 
and  C rounds. 

Hy   Mr.   I)IM.IN<;HAM: 

A  bill  (S.  31(»7)  for  the  relief  t.f  J..hn  R  Jobnson ;  to  th  • 
Couiniltiif  on  Mtlitar^    Affairs. 

By  Mr.  JOHNSON: 

A  bill  <S.  31(VH»  to  remove  tlie  cliarRe  of  des(>riion  from  the 
nn-ord  of  Thomas  J.  W»KHlworth  iwith  ao^'Uiimnying  pai'Ors) ; 
to  the  ('ominiti"«'    'U  .Military  Affairs. 

Bv  .Mr.  JONi:.^ 

A  bill  (S.  3l(«»)   for  the  relief  t.f  William  H.  H;ire;  and 

A  l>ill  (S.  :niO»  for  the  relief  of  ira  M.  Krutx;  t.»  the  t'oiu- 
luiltee  on  t'lulms. 

A  bill  tS.  .'11 11)  Kninliiij:  :in  l»u-rea>H>  of  i»ciision  t«»  Radiel  C. 
Suiilb;  to  the  Couiuiiltev  ou  reuslons. 

AMRIVDMKXTS    TO    DUKIEXCY    APPROraiAIION    Hll.l.. 

Mr.  TKUKINS  submltteil  an  nniendnient  providing  that  tho 
)talaiie<>  renuilninjj  u|>on  the  b<»oks  of  the  Treasury  on  July  im. 
una.  of  tlie  nppntprlatlon  of  |1."».«100  for  Iniprovenients  at  Fori 
Bidwell  Sch<»ol.  in  California,  l»e  renppn)prlateil  and  made 
avaUal»le  for  the  l|s»a'  year  endinR  June  :»»,  l'.H4.  etc.  intende«l 


to  Im»  pro|»o»etl  by  him  to  tlie  unrent  deficloiM-y  appropriation 
•.Til,  An  act  to  provide  for  the  acnulrlnu  "(  •station  srouiMis  |  ,,,,|    ^vhlch  was  referretl  to  tlie  Comailtlec  ou  ApproprUitloua 
tUe  Ureot  Northern  lUllway  ('a  lu  the  I'olvllle  Indian  Ites-     j,,,,,  „r,|,»nHl  to  be  printed. 

Mr.  KKU.N  subinltte«l  an  amendment  authorlxluR  the  Se<'re- 
tary  «»f  the  Treasury  to  ct»n»lder.  adjudicate,  and  luiy.  under  tho 
act  of  t'onercss  approval  July  'J7.  i;>12.  the  claim  of  any  trust 
comiwiny  for  the  refund  of  taxes  erroneously  asiiesscd  or  Ille- 
gally ct>lleite*I  under  the  war-rvveuue  act  of  July  13,  l»si>.s.  on 
Its  capital,  etc.,  lntcnd«il  to  be  pro|H>sed  by  him  to  the  urgent 
deti«'l»iH'y  appn»priatiou  bill,  which  wa«  referrinl  to  the  I'om- 
lulttee  ou  Ai>proprlaliou8  and  orilereil  to  be  printed. 

COTf.STITTTIOX   OV   THF   roNKKOrRATK   ST ATTS    (S.   DOC.    XO.    181). 

Mr.  JtJNES.  Mr.  President.  I  ask  unanlinouR  consent  to  ha\o 
printeil  as  a  d«HMimeiit  a  |uii>er.  l>elng  quotations  from  the 
statutes  at  larKe  of  the  t'onfeilerate  States  of  .\mcrh-a.  edlteil 
by  James  .M.  Matthe>vs.  attorney  at  law  and  law  clerk  to  tho 
l»ej»artmeut  of  JnstW'e. 

The  VIC'K  PHKSIMKNT  Is  there  objection?  Tlie  (hair 
hears  none,  and  It  will  be  printetl  as  a  public  document. 


ition.  ill  the  State  of  Washlnpton;  and 
J.  !{.•>  »;*>  Joint  reKolntlon  autiiorixiiiff  the  Secretary  of  I 
the  S.iiit.*  and  the  Clerk  i>f  the  IIous*'  of  Uepn»s««ntatlv«>s  to  1 
Mdviiii.  e  to  the  chairman  of  the  commission  aiM^'lut*"*!  under  | 
ti..-  .1 -t  apiiroved  June  ;{t».  IWlIi,  such  •ium-i  of  money  as  may  be  i 
tMvivmnrj  for  the  I'arryinK  on  of  the  i'ouuuis.-<ioM.  etc. 

"lb*  nil— aiff  alau  anuoun<>etl  that  tbe  Hou!tl>  had  i^asaed  tbe 
foliiwlns  bills.  Id  which  it  re»iu*>ste\l  the  coiaurrence  of  tbe 
Sedate: 

I  .  R.  4Jtt7.  Au  act  extending  to  th*'  port  of  Dallas.  Tex.,  tbe 
prl  ilegeM  of  stvtion  7  of  the  act  approvetl  June  10.  1HS<».  jrov 
em  Ids   the   InmuMlate   trnnsiiortatiou   of   dutiable   mercbaudi^> 
without  iipiiralMMiient : 

JI.  K.  7^77.  An  act  extending  to  the  port  of  Perth  .\!ut>or. 
N.  J.,  the  privileges  of  section  7  of  the  act  ai»provetl  June  10. 
IS-^lK  governing  the  inimetitate  trans|)ortatiou  of  dutiable  luer- 
vh;  ndise  without  npprai.sement ; 

II.H.  7."N4.  .\n  .ict  to  uuth«>rize  tho  payment  of  an  Indemnity 
ti>  he  Italian  tto\eriiment  fur  the  killing  of  Angelo  Albaiio,  an 
Itn  Ian  subject; 

II.  U.  7r»l»o.  \n  act  pn>viding  for  the  free  importation  of  nrtl- 
cleii  iiilende«l  for  foreiicn  Imiidiugs  and  exhibits  at  tbe  Panania- 
l*aritic  Inrrrnatioual  F.\tK>iiitiou  aud  for  the  protection  of  for- 
elg  I  exhibitors;  and 

H.  U.  78tt^i.  Au  act  making  appntpriations  to  supply  urgent 
det  clem-les  In  api»ropriations  for  the  tlstal  year  I'Jl.*!.  and  for 
otl^T  purposes. 

rrTiTio5. 

3|lr.  OLIVER  preseiitetl  a  iietition  of  the  CcMtral  l^ilM»r  I'nion 
Seranton.   Pa.,  prayiug  for  the  adoption  of  an  amendment 
the  Constitntioii   granting   the  right  of  suffrage  to  women, 
wl4^>  W  M.i>  orderetl  to  lie  on  the  table. 

Iir^CST   B,  FBCCMAX. 

Jlr.  CIIAMBERI-\IN,  from  tlie  Comnilttee  on  Military  Af- 
fal-s.  to  which  ^  n>ferreil  the  bill  tS.  2^«<i)  for  the  relief  of 
He  iry   B.    Vrv.  iske»I   to  be  disi*barg«»il   fn>m   its  further 

cmskleratiou   .nxi    tkut    it   be   referred   to   tbe  Committee  on 
Clf|iiu8;  whi.ii  was  agreed  tu. 

BiM.s  i!«TS«->ofcrn. 

ills  were  introdiH^eil.  read  the  flrtt  time.  and.  by  unnulmooa 
t.  the  s»^^>nd  time,  and  referred  as  follows: 
lly  Mr.  SHAFItOTH: 

bill  (  S   :;ioi )  to  authorize  the  Court  of  Claims  to  hear  nml 
«}e4ern)ine   the  claims  against   the   I'nitet!   State's  of   the  heirs 
of  Andrew  I>.  Huff,  dcivastnl ;  to  the  Committee  on  Claims, 
ly  Mr   I..\NE  : 

A  bill  tS.  aio-J)  gruitlng  a  peaakm  to  WillUim  W.  Oglesby; 
to  the  Committee  <>n  l'.ti<i<>us. 


of 

to 


SABi:«r.  sni:*  rriim.e,  tex. 

•Mr.  SMFPP.VKn.  I  ask  that  th<-  Comnilttee  on  Cominenv  be 
dis<-har"^eil  fntm  the  further  «'ousl«leratlon  of  the  bill  (II.  K. 
.'MotJi  to  autbortxe  tbe  ctmstriKtlon  of  a  brhlge  acrosn  the 
Sabine  River  at  Orange.  Tex.  I  sent!  the  bill  to  the  desk,  and 
when  the  committw  has  iK-en  dis<.-harg»M  I  sluill  ask  f«»r  its 
present  oinsideration. 

The  VKK  PKESIDENT.  lK>es  the  Semitor  from  Texas 
rejKirt  the  bill  from  the  Comn>itte«^  on  Commerce? 

Mr.  SHEPPARD.  I  am  uot  autborizetl  to  make  a  reptirt  of 
the  bill.  Tbe  cvtnimittee  has  held  no  meeting,  but  tills  is  mere 
routine  business  to  which.  1  iH'lieve.  there  will  l»e  no  objeition. 

Mr.  (;aLLIN(;ER.  l>»  l  umlerstaud  wrre^tly  that  the  bill  Is 
io  tbe  hands  of  tbe  ci^mmittee? 

The  VICE  PRESIDENT.  Tbe  bill  was  referral  on  the  20th 
of  August  to  the  Committee  on  CoiniiM-ntv  The  StMiator  from 
Texas  asks,  as  the  c«>niniitt«v  have  Imd  no  meeting,  that  the 
committee  l»e  dis»  haige»l  fnuii  tbv*  further  consideration  of  the 
bill  with  a  view  to  its  iKissnge. 

Mr.  SHKPPARli.  I  will  state  to  tbe  Senator  from  Xew 
Hampshire  tluit  the  i.>arties  who  want  to  have  the  bridge  coii- 
stnicte«l  are  ready  to  go  to  work  on  it.  Then*  whs  a  unani- 
mons  re|>t>rt  by  tlie  11oU!M>  ct>mmi(tee  ou  the  bill.  It  is  au 
onlinary  bridge  bill. 

Mr.  t:.VLLIN»;FR.     I  notice  that  the  chairman  of  tbe  Com 
mittee  on   Comim>nv  is  prexMit.   aud   I   have  uo  suggeetiou  to 
make  altout  it. 

Mr.  CI.^\RKE  of  .Vrkau^;i<  Mr.  President,  the  procedure 
adopted  by  tbe  Senator  from  Texas  Is  an  erroneous  one.  Such 
bills  are  generally  referred  to  a  sulx"oninilttee  of  the  Committee 
on  Conimene.  and  wIh-ii  they  nn>  merely  formal  the  sulioom- 
miltee  is  auiborizetl  to  rep<.>rt  them  tu  the  Senate  as  the  actiou 
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of   the   full   comniiitee.     There   Is  no  renson   why   that   course 
should  not  be  ad»|ited  ou  the  present  occasion. 

The  preeeiilatioii  of  the  blU  at  this  tim<>  may  N>  treatml  as  a 
reiM.rt  from  the  (Vunmltti'C  on  Commett'e  under  that  rule.  I 
take  the  rcs|>onslIiillly  as  chairman  and  as  tlu»  or;ain  «)f  the 
coniinitte<>  to  make  that  auuouiKvmcnt.  There  is  no  occasion 
for  the  discharge  of  iho  commiliec  from  the  further  considera- 
thui  of  the  bill.  Uv-ause  the  full  commlttt*  Is  never  calloil  ujiou 
to  consitler  bills  of  this  character,  unless  there  be  some  objec- 
tion to  the  measuie. 

.Mr.  WARREN.     It  Is  now  rcjH.rted  by  the  snbctMiimlttec? 

Mr.  t'L.VRKE  of  Arkansas.  It  is  uuw  rciHjrled  by  the  sub- 
c<»iumlttee. 

The  VICE  PRI'SIDENT.  Is  (here  objection  to  the  prenent 
consideration  ftf  tl  e  bill? 

.Mr.  OLIVER.  I  will  nsk  the  Senator  from  Texas  whether 
this  m.itter  has  Ik»mi  ref«'rre<l  to  the  department'.' 

.Mr.  SIIEPPARI.*.     I  hine  the  reiKirt  from  the  War  l>epart 
liient  pv-ommendlm:  It. 

.Mr.  OLIVER.     I    Is  all  right,  then. 

Tiiere  l>elug  no  ohJ«^•^lon.  Ihc  bill  was  cousldcivtl  as  In  Com- 
mlttiH-  of  the  Who  e. 

The  bill  was  niHtrted  to  the  Senate  witliout  amendment, 
onbftil  to  a  lliiid  teailing.  reail  the  third  time,  and  pass«Hl. 

Mr.  Sin:PI'ARI>.  If  there  is  i;o  obJcHtion.  I  will  have  the 
re|»'>rt  of  the  House  c»«inniittec  ou  the  hill  lns«»rte<l  In  the 
ItKonn  at  this  ix.ltit. 

Tlie  VICE  PRESIDENT.    That  may  be  done. 

The  Pi'itort  referuM  to  Is  ns  follows: 

lUcuso  |{<-.>iiit  No.  4^«.  8ixly  third  Ci>ni;rcR«.  flnit  scwloa.l 

nUltMit:   Al  RO.SS   THE   SABI.XK    CIXKK.    OKA.NUK,   Ti:X. 

Mr.  R«>l>iirn.  from  U»(»  ronimlttpr  nn  Intor«tatr  and  ror(»lcn  Com- 
■NTi'*'.  -.ulin'.lurd  tli<'  folluwlnK  r<*|><Tt.  to  iicrtmijijiny   II.  It.  H4«hI  : 

Tt).-  lonuiilloi-  ou  lutorHiutt*  and  Kon-lnu  l  oinimrci'.  to  wlioin  wa« 
r»«f<rr''<l  tli<'  l>lll  ill.  J.  :;4(nl)  to  ndiluirin-  tlic  i-on»triutlon  t>t  a  liil«l»;«' 
•rroiM  tho  K«t»lD«'  Hivcr  at  Oriinit«>.  Xvx..  bavlni:  counlder-d  the  aanio. 
n-i"  rt   tti<"r>N>n   with  a   rcj-otunn'iulation  that   It  paan. 

Th<>  lilll  hat  tlic  approval  of  tbe  \V>.r  l><>iMrtmvnt.  sa  will  appear 
by  the  lottrr  attarhH  and  which  tu  mn»U-  n  part  of  thi«  roport. 

I  SciuuU  lndor.>;cnicnt .  1 

W.*R   !>r.iv\RTMr.N  r. 
yVanttinotoit.  Jmlg  1^  1913. 

Ur«|M^ifully   •Tturn'd  to  tlH>  rhairman   roininitt(*<<  on    Interstate  and 

Foi(l;;u  «"oiiiaior<i'.   I  iiiltd  Siiit's   lloii  «>  of  U«prfs-niailvfs. 

tho  rhl«-f  of  Knv'ia.crs  n'porls  thm  Houw  l>llt  3*t»«i.  Slity  third 
Cousren*.  ttrrt  nf^nton  to  nuthorixr  the  «>oB,tru«-tloB  of  n  l>rid«:e  acn  ss 
Saliine  RlTer  at  Uranj:^.  lex.,  makes  ample  provision  for  the  prot<«ct'On 
of  n.-ivi<;:itt()ii  int«T«'s  <.  an<l  I  kiK^w  of  no  oNicc-tion  to  lis  favuraltle 
ton^iUcrallou  by  Coiij; ribrf,  ho  fui   u.s  iho^^-  illt^|-l■^^s  art-  oouivrnt'd. 

ItKNUY     ltn»:4'KINUII>'iK. 

.l«««*(aHl  Hicretmry  of  U'ar. 
CARDt:!f    CITT    (KANS.)    W.MTtt   f.SlX^'   ASSOCLVTIO^. 

Mr.  THO.MPSON.  I  a?k  unanimous  consent  to  cjill  up  tho 
bill  (S.  221)  for  the  relief  of  the  (iarden  City  (Kans.)  Water 
Isers'  As.siK-lation.  and  for  other  inirposes.  IIjo  bill  has  been 
favonibly  r»M>orteil  from  the  Committee  on  Irrip.vtion  ami  R«h'- 
la  mat  ion  of  Arid  Lands,  and  it  is  also  recomnicuded  by  the 
de|>.irtment. 

The  VICE  PRE.^IDENT.  Ihe  S<Miator  from  Kansas  nsl<8 
unanimous  e<inscut  fur  the  present  consideration  of  the  bill  he 
has  iiidi<ate<l. 

Mr.  L(Mk;E.     I.e    the  bill  be  road  for  Information. 

Tbe  VICE  PRKSIDE.NT.    The  Secretary  will  read  the  bill. 

The  So Tetary  n;  d  the  bill,  as  follows: 

Hr  it  fnnctfd.  ttr..  That  the  Recretary  of  the  Interior  t>e.  and  be  li 
hereliv.  aiiiborlzed  to  have  ap|l^ai^ell  and  dis|K»s<'  of  at  not  I«-b'4  than 
the  ai>prai>.-.l  valU'-.  ist  i>ul»lic  or  priv.Uf  sale.  Iiv  sea'id  bids  or  other- 
wise, iin.l'T  Miib  tfinn  as  maj-  be  iii)i*rov(d  l>y  biui.  tho  Irrifnrion  plant 
bnllt  under  tho  teriin  of  the  reelaniatinn  act  of  June  li.  l".»<ij  il'.-J 
titat.    L.,   p.   38*).   located   in    !  t'.uiity,   Kans   to,.tlKr   with   tbe 

marblaorv.    wclU.    pu  niis.    tr.  n    lln.-«.    niid    all    oth«r    app-iti'- 

n;int"eri.  nnd  t'      ' '  '  ■•  •-UU's  on  which  they  an-  U>cati>d, 

either  as   a    v  in    bus   discretion.      Tbe   Se«  rctary   of 

tt'c    Interior    :  .  .  i    to   exe«.utc    appropriat'j    conveyances 

for  tbe  real  prop«Tty  s<:ld  hereunder. 

Si.r  2.  That  th<'  eo  itr:uts  b.retofore  entered  Into  between  the  Fluney 
i'ouiity  Water  ImTs"  .XHWci.ntlon.  of  Finney  I'oiinty.  Kan«..  or  witn 
Indivldnnl  landowner^,  nnd  tbe  Secretary  of  the  Inferior,  for  th"  Knp- 
ply  and  uv  of  water  ftoiii  tbe  Irricatlon  |>:;itit  of  tbe  1  niti  <I  Stat-s  t"', 
aiiti  the  }ain<'  are  ber<H>y.  (unciled  and  reli«v<-d  and  tiie  lieus  uiX'n  tlie 
l;i     •  -Hid  county  Lreat»d  by  such  contracts  are  hereby  released  aud 

I 

rv  i.f  th*"   Interior  shall  make  to  ('c-ucr'.':<  a 
.id   with  tbia   reclumatlon  project 


di 

..    That   tl!'^  *•  '•' 

atiltv.'Uent     of    the 

and  the  amount  r^ 


Mr.   BORAH.     I 

question.     'Mh*  bill 


wish   to  ask   the  Senator  from   Kansas  a 
I   aui  aware,  was  re|>orted   from   the  <-oiii- 
mittee  of  which  I  .'m  a  member.    I  uuderstaud  il  is  coahued  to 
one  project,  the  (ianlen  City  project 
Mr.  THO.MP.SON      Ves.  sir. 

Mr.  BOR.VH.    Tlie  bill  does  not  affect  the  reclamation  law  in 
any  other  respect? 


Mr  THOMPSON.  No.  sir  Tlie  bill  was  originally  drawn  f«vr 
the  purpose  of  relieving  the  farmers  fnmi  tbe  et>ntrHcts 

.Mr.  ROR.ML  I  uinlerstaml  the  iHin»ort  of  the  bill,  but  I  wns 
not  siiri'  thst  It  was  llmlttM  lu  its  o|H?nitUMi  to  this  oiie  prt«je.  t. 

Mr.  THOMPSON.      It  Is. 

TIk'  VICE  PRESIDENT.  Is  there  objertlon  to  tbe  |in»*  nt 
consideration  of  the  bill? 

There  »»eltig  no  i>bj<vtion.  the  bill  was  consmenwl  as  In  <\m- 
miltee  of  tlie  Wh«»le. 

The  bill  was  reitorte«l  to  (he  Senate  without  amendiWMit.  or- 
dered to  be  engrossed  for  a  third  reading,  r«»ad  the  thini  (line, 
aud  passed. 

IIOVHJC  BILLS   tilt  lJUUCn. 

The  following  bills  were  s«'\eraily  rmrt  twice  by  tlH'lr  titles 
ami  refernnl  to  tbe  Coinmiltiv  on  lV•nlnM•n^•: 

H.  R.  I.>>'>7.  .\n  act  exteiidiiiB  to  tlie  iK>rt  of  Dallas,  Tex,,  the 
privileges  of  section  7  of  the  act  Mpprovi>d  June  H».  1  y*!.  govern- 
lug  the  iiuiuiNllute  traustiortatlon  of  duihible  niertHiaiHUae  with- 
out n|i|)i-ai.seincnt ;  jiihI 

H.  R.  7:177.  .\n  act  exdiidlug  to  the  port  of  Perth  .\Dih.)y, 
N.  J..  iJh>  pilvileM'^  "I  Mvtion  7  of  tlte  ;ict  appro\e«l  June  lO, 
iSNti.  puveniing  the  in.anHiiale  lranK|H>rluliou  of  dutiable  uier- 
eliiindiM*  without  ap|»iaiiM*UM>nt. 

II.  R.  7.';s4.  An  ait  to  authi  rlz(>  tbe  paynicut  of  au  liMleuinlty 
to  llu>  Italian  (<oveniment  for  the  killing  of  Angelo  Albauo.  an 
Italhii.  snbjis-l,  w:is  re  ttl  twice  by  its  title  aud  lelernHl  to  the 
ComniiUe«*  on  Fotvign  Relations. 

H.  R.  «ol».'.  .Vn  act  pn»vldliig  for  the  free  lm|M»rta(iou  of  urtl- 
lies  iiitiHiJed  for  foreign  huildiu};s  and  exhibits  ut  (be  Panama* 
Pa<ili<'  Internatioiml  Exims'.tloti  and  for  the  protection  of  for- 
eign e.\hihl(ors  was  rvMd  twitv  by  its  (Kle. 

.Mr.  .VSHl  RSr.  Mr.  President,  If  I  may  he  Indulged  (o  n.ttko 
au  observadou  at  Ihls  (iuie.  I  should  like  (o  ask  the  cbairnuin 
ot  (he  Fiuaihv  l'omuiltt«v  if  (hat  (x>mml(t«v  will  not  examine 
House  bill  'oStri  to  day  aud  reiH»rt  It  favorablyV 

The  VICE  PRLSiDLNT.  Tbe  bill  will  be  referred  lo  tho 
(Jommitlce  t»n  1-  in  iik-c. 

An  act  tH.  R.  7SU.SI  iiukiug  appropriations  to  Ktip|>ly  urgent 
dertcieiuics  in  approi*rlMtions  ft>r  the  ttm-al  year  I'.M.'I.  and  for 
other  ptiriMises.  was  rcjid  twi.-,-  by  its  title  utid  roferrwl  to  (ho 
Committee  ou  Approiirialioui!. 

K.\K(  ITINK  SKSSIOJI. 

Mr.  B.\rON      I  move  that  the  Senate  proceed  to  the  cnnsld- 

erntion  of  <>.\e<Miii\e  bti>.lness. 

The  motion  was  agrei^d  to.  nnd  tbe  Senate  proreo«le«I  to  tite 
conslderalb»ii  of  executive  buslneKs.  After  «  boars  and  2f>  min- 
utes si)eul  In  executive  sessl«»n  the  doors  were  reot^med.  and  tat 
8  o<  iiM-U  and  !•'»  minutes  p.  m.l  th-  Senate  adjoiiriie<l  until  tu- 
monow,  Thursd;iy.  Septemlier  11.  Il>r3.  at  12  o'clock  u». 

NO.Ml  NATIONS. 
Executive  »omiuatioH$  rcccind  bu  tfir  Smatc  Frptcmhtr  10.  J9I.I 

(.'O.NSCLS    (JK.NKKAt.. 

1.00  Allen  Bergboix,  of  .New  York,  now  consul  at  Kiugs(»>n. 
Jatiiaicji.  to  l>e  consul  general  of  the  United  States  of  America 
at  Drcsilen.  (Jern.any,  viee  T.  St.  John  Gaffney,  uomlnattM  to 
be  consul  general  at  Munich. 

J«is«'ph  I.  Rriti.  in.of  Ohio,  now  consul  at  Prague,  to  be  consul 
geiiernl  «.f  the  1  nitetl  Slates  ..f  Aliieri(«  at  CJoburg.  Cermany, 
Tice  Frank  Dillingham,  nomlnated'to  be  consul  general  at  Wiu- 
ni|»eg. 

William  Colhn.  ot  Kentucky,  now  consul  at  Jerusalem,  to  be 
consul  -eneral  of  the  liilted  States  of  Atuerica  at  Buda|iest, 
Uun}:ary,  vk-e  Paul  Niish,  decetised 

I'rank  Dillingham,  of  (^ilifonua.  u«»w  consol  seoeral  at 
Coburg.  to  be  c-onsul  general  of  the  Lulled  Slate*  of  America  at 
WinniiK*;:.  Manilt>ba,  Canada,  vice  John  Edward  Jones,  noml- 
iialed  fo  lie  consul  general  at  (Jenoa. 

T.  St.  Johii  (laffney.  of  New  York,  now  consul  geueral  at 
Dresden,  to  Ik?  consul  p*iieral  of  the  luited  State  ■  inerica  at 

.Munich.  Bavaria,  vice  Thomas  Willing  Peters,  i.  '"d  to  be 

consul  at  Kingston,  Jamaica. 

Frederic  W.  tioding.  of  Illinois,  now  ronsul  at  Montevideo,  to 
t»e  cf»ii«ml  genert-.l  of  the  Cniteil  States  of  America  at  (Juayaquil. 
Ecuador,  vice  Hermnii  R.  Dietrich,  resigned. 

John  l->lward  Jones,  of  the  District  of  Oilumbla.  now  constil 
general  at  Wlnnli>eg.  to  lie  consul  (general  of  the  r'niti-d  States 
of  America  :it  (Jeno.i.  Italy,  vice  James  A.  Smith,  uominate*!  to 
be  consul  general  at  Calcutta. 

Robert  E.  MansQeld.  of  Indlniia.  now  consal  feaeral  at 
Zurich,  to  be  consul  g«*iienil  of  the  I'nlted  StateB  of  Aaserica  at 
Vancouver,  British  Columbia.  Canad)«.  rice  Darld  V.  Wllber, 
nominated  to  be  conswl  general  at  Zurich. 
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lUta.  of  Venuoiit.  ii.>xv  conmil  sr«M»ral  at  Onon.  to 
I  of  tlM*  IniitNl  Sfntefi  of  AuM'rJ<-a  at  Calcutta, 
Tlc«  WnilMui  II    Ml   ii  <>l  -il. 

M.  Thiickara,  «>r  1'. .......  .iuin.  uow  t-onsul  jeenoral 

ti,  \t^  i-,>ni«ul  renerHi  of  ttie  I'nltwl  State*  of  America 
at  l*a|la*  Frawe.  vK*  Kmnk  II.  Maaoo,  rralgBUd 

L»Nt  M  F.  Wlll»er.  of  New  Y<«rk.  now  coa— 1  0Hieral  at  Van- 
>.  to  tocv^Ml  fcnerMl  of  the  I'nitetl  Stnten  of  America  nt 
*  awttarriaiMl.  rlre  Hubert  H  Mau!«tiekl,  n<^»uiiuMte<i  to  tie 
[Ml  I II I  at  Vancoaver. 

t'oxsiLa, 
II.Mier   Brett,   of  Mlaalaalppi.  now  mnwol  at   Mnitkat.   to  be 
tt>ns\\    of  the  I'nlted  BtatM  of  America  at  TenerlfTe.  Canary 
I^hmi  .-«,  vice  William  W.  Kitchen.  (I<><<eaaed. 

Kal  )h  ('.  Huiwer.  of  TennHj Ivaula.  now  conmil  at  Erfurt,  to 
Ik-  roimil  of  the  i:ulte»l  Stati-n  of  America  at  Trieste.  AnMriu. 
vh-e  I  alph  J.  Totten.  noniimite«l  to  be  t-onmil  at  Montevideo. 

Holier  M.  Ilyiiuctoii.  -if  c.miuvticut.  now  coiimjI  at  BrUtoI.  to 
be  <Mii!«iil  of  the  I'lilie*!  St:if.«  ..f  A!ii.'vi.-n  at  I^vtls.  KnKland. 
rice  l>eujaniiu   F.  Chase.   ik'Hiiuii*-*!  to  Ix'  nuisiil  ut  liejclM^rn. 

Ht'i  Jamin  *'.  Cbawe  "f  rcniimylvaula,  now  consul  at  I..eeda,  to 
be  «i.iiiul  of  the  Init*-*!  State*  of  America  at  lieKhom,  Italy, 
vU-e  I'rank  I>ee«lmeycr.  iiomluated  to  l>e  ctmnul  at  Fragile. 

Fniik  Iieednwyei.  of  .Mahaiiia.  now  consul  nt  I^nrhoni.  to  be 
coaMt  of  the  Inlted  SiMtc**  of  Anierli-a  at  I'ragne.  .Vustria.  vice 
JtMep  I  I.   KrlttailL 

Stuirt  J.  Full«T.  of  Wl!«coni»ln.  now  i-onsul  at  Iquitoa.  to  t»e 
,'>u'*\\  of  the  I'nlte*!  States  of  .Vmerica  at  iMirbau.  Xatal,  vice 
N:itli.  iilel  B.  Stewart.  nin>ointeil  <t»U!«ui  at  Milan. 

.Jan ics  II.  <J«HHlicr,  of  .New  York,  to  l>e  omsul  ot  the  Inlted 
Stale) I  of  America  at  Tahiti.  S«Hlety  Hhiuds,  xlce  Nonh  Win- 
ship,   iipimlntet!  ct>tisul  at  Owen  Souiitl. 

<;r:iham  II.  Kenii¥»r.  of  Kentucky,  now  consul  at  Cartnjtena. 
lo  lie  «-on»ul  of  the  I'nlted  States  of  America  at  Erfurt.  t;er- 
mnii.v    vice  Ualph  C.  Biisaer. 

Am  rew  J.  Mc<'onnlco.  of  Mi>*sis«sippl.  n»>w  consul  at  St. 
JolMif.  guel»ec.  to  Ih'  coukuI  of  the  riilt*"*!  State?*  of  Amerk-a  at 
Trliii  iad.  WcKt  Indies*,  vice  I*.  Knierson  Taylor,  d^^•ensed. 

Liii  i»Mi  MfiMiii!)-'   r,  of  South  Carolina,  now  'ilar  awW- 

nnt,     o   |..'  ..  ;.-ul    ..f  the  fniletl   States  of  .\  nt    Uoiien. 

Frame,    v|.  .•    »  liarles  .V.   Ilukler,   apjM^inf*'*!   cons  il    ^^ciieral   at 
i'hrU  luuia. 

Ed'rlD  L.   Neville,  of  Ohio,  now   luten»reter  at   Seoul,  to  l>e 
'  of  tli>>  rnit.sl  States  of  .\iiierica  at  Antuii»:.  China,  vk-e 


fA.  Williamson,  nominated  to  be  consul  at  Tunsul 
iiel  C.  Ueat.  of  llllmila,  now  ctmsul  at  Tansiil.  to  Im 
l'nite«l  Slates  of  America  at  Caltfury.  Alberta,  4 


be  cooaul 
of  th]>  l'nite«l  Slates  of  America  at  Caltfury.  Alberta,  Canada, 
vice  L  Hcott  HotcbkisK. 

TbNuas  Wllllti.  •-.  of  the  DUtrkt  of  Columliia,  now^  con- 

•al  I  raeral  at   >:  to  W  couaiil  of  the  ruii«>il  State;}  of 

Amm  ica  at  Kitu'>t.'ii.  Jamaica,  vice  I^eo  Allen  Bercholz. 

Wl  Iter  II.  .St^-buU.  uf  (.>klahoma.  now  consul  at  Aden,  to  be 
eoani  «»f  the  I'nlt^^l  St.ite*i  of  America  at  Nantes.  Fraiu-e.  vk-e 
Loui!   (iold.si-limidt. 

Fel  X  Wiiloiiiihby  Smith,  of  New  York,  to  be  cooanl  of  the 
rnit*  1  St!ilt»s  <»f  .Vmerlai  at  A«len.  Arabia,  vice  Waiter  II. 
HchulK.  uomln.iteil  to  lie  cou.miI  at  Nantes. 

Henry  V.  Starrett.  of  Florida,  to  be  consul  of  the  lultml 
Si.itei  of  America  at  I'artaKcna.  Colon. bia.  vk-e  (iraham  II. 
K«iii|  cr.  nomii!Mte<l  to  l>e  ci»u«ul  at  Erfurt. 

Ita  ph  J.  Totten.  of  Tenneaaae.  iiow  cttnsul  at  Trieste,  to  be 
consul  of  the  I'uite^l  States  of  America  at  Montevideo,  rrumiay. 
vK-e  Treileric  W.  (todtag,  noaiiuated  to  be  consul  j^eneml  at 
(}nny  iquil. 

Adolpb  A.  Williamson,  of  the  IMstrict  of  Columbia,  now  con- 
aal  a  Antunj:.  to  be  consul  of  the  Cnlteil  States  of  .^mericn  at 
Tarn*  li.  Taiwan,  vice  .Sumuel  C.  Keat,  nuinlnated  to  l>e  consul 
at  O  lipiry. 

|{t*>'r  Cnher  Tre<lwcll.  of  Indiana,  now  a  consular  aMlstant. 
to  l»e  cimsul  of  the  Inited  States  of  America  at  Bristol.  Eng 
•  !i(t   \l«^  Homer  M.  Byiiifrtoa,  BOtnlnated  to  be  consul  at  l^eeda. 
Pkomotiom  in  the  RiTETin: Ci  tteb  Srivici:. 

hiiitt  IJeut.  Harry  ciabriel  Hamlet  to  be  captain  in  the 
Revenue-Cutter  Service  of  the  rulteti  Statea,  to  rank  aa  such 
from  July  19.  1313,  In  place  of  Capt.  George  Metcalf  Daniels, 

ret  i  nil. 

PaoMOTioMs  i:f  the  Abmt. 

coara  or  Excixcraa. 

Cajtt.  (illbert  A.  Toungberg.  Corps  of  Engineers,  to  be  major 
fn>m  Septenit>er  3.  I'JIS,  vice  MaJ.  Habert  L.  WIgmore.  who  died 
S«plMnl»er  2.  1913. 

Flist  Uent.  Frederick  B.  Downing.  Corps  of  Englueera,  to  be 
captain  from  Septemt>er  3,  IDIS.  vice  Capt.  UUbert  A.  Ymingt>erg, 
prom  .»te\L 


•  Couj:<-roB  or  Crsroiis. 

John  B.  railott.  of  CaUfoniia,  to  be  collector  of  cuatoma  for 
the  aeotlwn  4latrict  id  C~<.furuia.  in  place  of  CunwUus  W. 
Pendleton,  remored. 

PosTM-vsTcaa.  > 

ALAB.\1I.«. 

Etli^nr  Collins  to  be  postmaster  at  Warrior.  Ala..  In  place  of 
Carter  H.  Bibb,  resigned. 

J.  A.  Wilson  to  be  postmaster  at  Itns.selIvHIe,  AIn..  in  place  of 
W.  L.  Cbenanlt.  resigned. 

ABK.i!(S.V.S. 

John  W.  Davis  to  l>e  postm.nster  at  Arkansas  City,  Ark.,  in 
place  of  E.  A.  Williams,  resi^nied. 

John  L.  MK'aln  to  be  iM»stmaMter  at  Croaaett,  Avk.,  In  place  of 
Edgar  II.  Finch,  resigned. 

CALIFOS7VIA. 

C.  H.  Bn»uauRh  to  be  |»ostmaster  at  Ceres,  Cal..  In  place  «»f 
Myron  Warner.  reslgaeiL 

C055ECTICrT. 

Jaii>es  T.  Murray  to  be  [Mistmaster  at  Thoinp-i4»nvnio.  Conn  . 
in  plac»»  of  TiHlor  (;owdy.  IncumlH'nl  s  commission  c.xplnnl 
January  'Ji*.  VMX 

CEOBCI.V. 

G.  L.  Cu rson,  sr.  to  be  postmaster  at  Commen-e.  Cia..  in  place 
of  C.  C.  Ale\an«k>r.  lucOibeilt's  commlsslun  expired  Aiiril  l^l, 
11M2. 

Marion  Lucas  to  lie  postmaster  at  Savamiah,  Ga.,  in  |>lace  of 
M.  S.  Bilker,  jr..  resigned. 

I^  M.  TeaciK-k.  Jr..  to  be  i>«stmaster  at  Eastman.  Ga.,  In  place 
of  Ileury  C.  Newman.  lucumbeut'ii  comml««8lon  explrwl  Janu- 
ary »>,  11)11, 

IU.I.^ol.s. 

Leslie  G.  llurrie  to  be  ptrtBaster  at  Gardner.  111.,  in  place  of 
Thomas  S.   Greett,  IVilgasd. 

Henry  C.  JobnsoD  to  be  posh— ler  at  I.Awren<*eville,  111.,  in 
place  of  John  B.  Stout,  reuoTcd. 

C.  K.  Mitttitt  to  be  postmaster  at  Mouticello.  111..  In  place  of 
II.  r.   Harris.   rgslg»S<. 

M.  F.  O'Connor  to  be  past  master  at  llarrard,  HI..  In  place  of 
Michael   F.   \\alsh.   resisted. 

Alexamler  I'erkins  to  be  |>i*tiuaster  at  Cerro  Gordo.  III.,  in 
pta'-e  of  A.  C.  Dt»yle.     locumitenl's  (.-ommisslon  exi'lreil  May  12, 

VM'X 

Clytle  W.  SclwH-ner  to  be  [»o«tm.nster  at  Cicero,  III.,  In  place  of 
Peter  McI>onald.   re»lKiie«l. 

Cbarieti  J.  Swisher  to  b4>  iM>stnui»ter  at  Sullivan,  HI.,  In  place 
of  Perry  J.  Harsh,  remove«I. 

Patrick  H.  Tiemaii  to  be  postmaster  at  Macomb.  III..  In  place 
of  W.   II.   Ha  inline,   ivmoved. 

IOWA. 

Wallace  M.  HIjirbee  to  be  postmaster  at  Fairttauk,  Iowa,  In 
place  of  M.  J.  Collins,  removed. 

LOnSIA.XA. 

I»uiM  Heliert  to  lie  postmaster  at  White  CaMlo.  Iji..  In  place 
of  P.  P.  Blancluird.  luctOBkcnt'tt  commission  expired  January 
2l»,  1U13. 

MABSACHrSErrS. 

John  D.  I^eonard  to  be  postmaster  at  WhltinsvlUe,  Mass.,  in 
place  of  H.  W.  Dolllver.  Incumbetifs  commission  exi»lre«l  Feb- 
ruary  9.  1913. 

MITfirVSOTA. 

W.  W.  Belden  to  be  posbnastsr  at  Caledonia,  Minn.,  In  place 
of  E.  (.".  Helllckson,  remored. 

ifississim. 

Solomon  Seelblnder  to  be  postmaster  at  Cleveland.  Miss..  In 
place  of  Daniel  1-1  Itosser.  resigned. 

ytssoi'Bi. 
E.  H.  .«?inlth  to  be  postmaster  at  Charleston,  Mo.,  In  place  of 
George  N.  Stllle,  removed. 

:fEBBASKA, 

R.  E.  Harmon  to  l>e  postmaster  at  Auburn,  Nel>r.,  In  place  of 
W.  P.  Freeman,  reslgneil 

NOBTII    CABOt.I!TA. 

A,  C.  Hughes  to  be  postmaster  at  Apex,  N.  C-,  In  place  of 
S.  V.  Hudson.     Incumbwit's  commission  expired  August  4.  1913. 

OHIO, 

T.  II.  Flnefrock  to  be  postmaster  at  Prospect,  Ohio,  In  place  of 
John  J,  Boberts,  removed. 


v.n:). 
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OKI  \II01iA. 

J.  N.  KlnilH»rlin  to  tM'  |Mivtiiia«*ier  at  Alius.  Okla..  In  place  of 
J.  R  Van  Mater.  Im  iiiiil>ent's  c*«>mmission  expire«l  January  14. 
1913. 

PKNJJSVrVATIIA. 

JaiiH's  W.  Hatch  t  •  be  postmnsier  at  North  <;ininl.  Pa..  In 
place  of  Uiisli  B.  Mil  er.  decllne»l. 

TEXAS. 

T.  E  Durh.im  to  Ik  i»ostmaster  at  I^mcvlew,  Te\..  In  place  of 
Tbuuias  M.  Welch.  IncumlHMifs  commission  expired  July  30, 
1013. 

S  H  Heard  to  be  i»ostmaster  at  Rosenberg,  Tex..  In  place  of 
I.»>«'  II.  Meyer.     IncimlHMifs  <-oiiimis.s|on  exi>ire<l  ^uly  ::3.  1913. 

June  Hickman  to  be  iKistmaster  at  Livingston.  Tex.,  in  place 
of  James  S.  Exans.     IncumlH'iiis  commisjjloa  expired  Decem- 

U«r  10.  1911. 

M.  D.  Parnell  to  l»o  postmaster  at  Cblco,  Tex..  In  place  of 
A.  L.  Williams,  removeil. 

C.  II.  .Sewell  to  be  iK>stma8ter  at  Overton,  Tex.,  in  place  of 
11.  \.  Motley.  reKigne*!. 

Peter  Tlghe  (o  be  postmaster  at  .**ourl:ike.  Tex..  In  place  of 
A.  McCullough.     IncumlK»ntscommi.'*slon  expired  August  4.  1913. 

WASlllNOTOX. 

II.  A.  Knapp  to  be  i»o«tmaster  at  Camas.  Wash..  In  place  of 
John  W.  Conu.  Iiicumlienfs  ctuumission  expired  December  10, 
191J. 

WEST    VIBtilSIA. 

.simiiis  Powell  to  be  |iostmasfer  at  Parkersburg.  W.  Va.,  In 
pla«e  of  Frank  S.  Smith,  removed. 

WISCONSl.X. 

J.  M.  Mekbior  to  l»e  i»ostmastcr  at  Gillett,  Wis..  In  place  of 
Lewis  P.  Perrv.     Incumbent  s  commlsi*lon  explretl  February  13,  | 
1912. 

P.  F.  Melchlor  to  lie  jumt master  at  Waui«iukee.  Wis.,  In  place 
of  (Seorge  E.  Bogrand.  IncumlK»nt"s  commission  expired  May 
1«5.  1912. 


John  B.  I^niion. 
.la UK'S  <>"4'onn«'ll. 
Austin  B.  Garretson. 

Pu-STVIASTEBS. 
CAM  FORM  A. 

Thomas  Fox,  Sticramento. 

rOKKtXTICCT. 

J.  Eilwanl  Elliott.  C.njtral  Village 

IOWA. 

Charles  Daniel  llustou,  Ce<lur  Uainils. 

MINXtSOT-V, 

Milton  L.  Fi-edine.  Mnynnrd, 
W.  L.  McGonaglc,  Koyalton. 

OKI.AIIOMA. 

W.  II.  Davis.  {?mwell. 

WAsniN«.To:». 

F^lgar  Battle.  .Serttle. 

Wl.<SCt)XSlX. 

Gusiave  Keller.  Applet  on. 


CONFIRMATIONS. 
Fxi  iHlice mo$miiuitkm* con/irnitd  by  the  Senate  September  10, 1913. 

Amii.^ssadob. 

Joseph  E.  Wlllard  to  l>e  amb.Tssador  extraordinary  and  plenl- 
initeullary  to  Spain. 

MiMSTIJUi. 

Thomas  H.  Birch  to  be  envoy  extraonliuary  and  minister 
plonilH)tentlary  to  Portugal. 

Joliii  Ewiiig  to  be  envoy  extraordinary  and  minister  plenl- 
I»otentlary  to  Honduras. 

MIMSTKB   Ur.SIDINT   AM)  COX.SII.   GFXCRAT. 

tJeorge  W.  Buckuer  to  be  minister  resident  and  consul  gen- 
eral to  Lll>erla. 

Promotions  and  Appoixtmk.ms  ix  the  Navv. 

Lieut.  Commrinder  F'rauk  Lyon  to  be  a  commander. 

Ueat.  Ctmimander  John  McC'.  Luby  to  be  a  commander. 

Licnt.  Fretierick  L.  Oliver  to  l»e  a  lieutenant  commander. 

Liiut.  (Junior  Grade)  Arthur  A.  Garcelon,  jr.,  to  be  a  lieu- 
tenant. 

I'assed  As-st.  .Surg-  Charles  C.  Grieve  to  be  a  surgeon. 

Carpenter  Joel  A.  Ihivis  to  be  a  chief  carpenter. 

The  following  nametl  citizens  to  l>e  assistant  surgeons  In  the 
M(>«lk*al  Reserve  Corps: 

(iiilhrle  McConnell. 

H(»ward  A.  Trllwu. 

Stanley  K.  Crawford. 

UifiTED  Statfs  Attorneys. 
.Tohn  H.  Gleason  to  be  Inlted  States  attorney  for  the  northern 
district  of  New  York. 

Kdwin  I>owry  Humes  to  be  United  States  attorney  for  the 
western  district  of  Pennyylvania. 

Francis  Fisher  Kane  to  be  United  States  attorney,  eastern 
district  of  Pennsylvania. 

Commission  ox  Inoi  strial  Rfj.atiox«I. 

The  following-nametl  persons  to  be  members  of  tlie  Commls- 
tdou  on  Industrial  Relations: 
Frank  P.  Walsh. 
John  R.  Commc.ns. 
Mrs.  J.  Borden  llarrimao. 
Frederic  A.  Delant». 
Harris  Weinstock. 
S.  Thrustou  BuUurd. 


IIOrSE  OF  REPRESENTATIVES 
Wki)Nf.sd.\v,  ^eptrmb^r  10^  191  J. 

The  Ilous(>  n)ei  at   11  o'clock  a.  m. 

The  Chaplain.  Re\.  Henry  N.  Couden.  D.  D.,  offered  the  fol- 
lowing i»niyer : 

Incline  Thine  ear.  n  G«k1  our  heavenly  Father,  and  luewr  our 
I>etition.  As  the  manna  fell  fnun  heaven  u|»on  the  children  of 
Israel,  to  ftsti  and  streiigtht-n  them,  so  let  Thy  bk>Msing  descsad 
U|ton  all  the  MeiulH>rs  of  this  House,  to  feed  and  strengtbsn 
them  In  the  work  they  have  Ikhmi  called  t«»  do;  e«i»eclally  l»e  verjT 
near  to  the  Members  who  are  confliinl  t«»  their  homes  on  lM»ds 
of  sickness  with  Thy  healing  touch,  that  they  may  Ih*  restonvl 
to  health  and  Ik>  |H'rmitt«Hl  again  to  «-ouie  and  go  nmong  us; 
and  everlasting  praise  be  Thine,  in  iJie  name  of  the  Christ. 
Amen. 

The  Journal  of  the  pn.K*«>edings  «>f  ycKterdaj'  was  read  and 
appr<)ved. 

SPECIAL  IXVESTKIATIXG  COMMISSION. 

Mr.  STEPHENS  of  Texas.  Mr.  Si)e«ker,  I  desire  to  .isk 
unanimous  ctmsent  to  discharge  the  Conimltti*e  on  Indian 
Affairs  from  the  further  consideration  of  Senate  Joint  r^^s4l• 
lutlon  fiS  and  to  consider  the  sjune  at  the  pn'sent  time.  I  will 
state  this  is  a  resolution  from  the  Senate  providing  for  the 
payment  of  the  joint  exi)enses  of  the  investigation  (omntisslon 
authorized  by  this  House  at  this  s<>ssiou  of  (\ingre»-s  to  b»'  sent 
to  the  States  of  Washington  and  New  Mexico  to  make  re|M»ri, 
and  this  aulboriz4*s  the  chairman  of  that  commission  to  draw 
ui>on  the  contingent  funds  of  the  House  ami  .^senate. 

The  SPKAKKi:.     What  committee  is  it  in  now  V 

Mr.  STEPHENS  of  Texas.  It  is  In  the  Committee  on  Indian 
AflTairs.  and  I  ask  that  that  committee  lx>  discharge<l. 

The  SPE.VKKR.  The  geutlem.'in  fn-m  Texas  asks  iinat;lnioim 
cons«'iit  thai  the  Comiiiilte<»  on  Indian  .Vffairs  Ih«  (|isehai-ge<l 
from  the  further  otiisideration  of  the  joint  r»'soliilion  whk-h 
the  i'lerk  will   re|Hirt.  and  that  it  may  Ik;  now  oMisiderml. 

The  Clerk  read  as  ft>llow8: 

Joint  resoliitlon  (8.  J,  ItM.  QH)  aulliorizini:  the  Recr^iitry  of  the  8<*nati> 
and  tho  (.'lerk  of  the  ilouito  of  l(r-|tr«^tifntatlv<*«  lo  aclTaDcc  to  iId- 
rliairman  of  the  rommiKsion  n|>point<><1  under  tbo  act  ai>prtivod  Jiin<< 
HO,  ItH^t,  aucb  aama  of  rooney  as  may  lie  arcvmtmrj  for  ihe  rarrylntf 
on  of  the  cominlaHloD,  etc. 

Urtolicd,  <ti:,  Tliat  to  enable  the  rommiaalon  ap|>ointe<1  under  aer- 
tion  L*3  of  the  act  "  Making  approprLitinnfi  for  the  rurrfnt  and  con 
tintrent  expensea  of  the  Burraii  of  Indian  Affaira,  for  the  flaral  year 
endiDK  June  :t(i.  1914,"  approved  June  HO,  IttKt,  to  make  the  Inveatlga- 
tlon  orrt'Ted  In  aaid  aertlon.  In  the  State*  of  WaahlnKton  and  H«w 
Mixico;  that  the  S*<Telarv  of  the  8<nate  and  the  (l.-rk  of  the  IIchwm 
•  if  K<'pro«iontBl<vo«  l>e.  and  ihi'T  art?  hcrcliy.  authorlsod  to  advance  lo 
thu  <-bairman  of  aald  coiiiuiiBafon  kocIi  KiiniM  aa  may  Im-  ntM-fsaary  to 
pay  witneaaea,  atenoxraphora  at  not  excecdlnK  91  per  i.rlntrd  |muc«,  ••<* 
for  clerical  aaalatancc.  and  the  traTellnit  exijenaea  of  the  comailaaloa 
inrhient  to  aald  tnveatlKatlon  from  the  contlngrnt  fund  of  tlM  SaMte 
and  House  of  Representatlrra  In  equal  parta  :  ltrn»lr«Ml  vostbtra  for  all 
Bucii  erpeiidltiirca  on  the  part  of  the  Kenatc  to  be  approved  by  tbe  l*oai- 
mlttee  to  Audit  and  fontrol  the  ContlnKcnt  Kxpeniu-R  of  the  Senate, 
and  thoae  on  the  part  of  the  llouae  of  Kcprearntatlvca,  bjr  the  Com- 
mfttee  on  Accounia  of  the  Houw  of  ReprenentatlTCS. 

Mr.  (Y)X.  Mr.  Sptviker,  reserving  the  right  to  object.  I  (hink 
the  Hou<«e  ought  to  have  some  Information  In  legurd  to  this 
resfilullon. 

Mr.  .STEPHENS  of  TexaH.  For  the  information  of  the  House 
I  will  read  the  act  auihorizing  the  ap[K)iutment  of  this  com 
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nii«>.on.  Thl«  Is  an  act  appi^ved  rery  n<^U\y,  nnA  'p  part  of 
tbe  liat  ladiMi  approprlatU.n  bill,  aiid  reads  an  follows: 

A  -rwh-Tm  cMcteetac  of  two  oienibert  of  tiM  »«>*<•  c  ouimltf^' 
en  IrSnTTfTn,.  to  l^'lwotol-  17  ^l^,,^!"?."  ^  >?  t'^"'-' 
k?  Ill  MnMhn-    '  >    rr«it«d  for  the  purpoM  of  lurr»tl»i^Hnr  <h' 

iSSSSm.    an.!    f.   a!«>    lnv*iitl»:ate    lb*    n«»»lly    *nd    f*««lbl1lty 

t^  -K-t^n    of    an    Irrigation    ayntem    .ip-^n    "'^  ./'•t^?*^ 

t.  1.^ :     u*  watwa  ..f  the  Yakima   RUer.   Waah     for  <h*  r^am*^ 

turn  yt  tba  iMMto  on  »al.l  reaerTatkni.  and  for  the  uv  and  f»*n.  nt 
iJth.  IhSmm  of  aaW  r«KTTatlon.  Ttiat  aald  '■"21  .'J''';"'  -^*'  }^^. 
full  XwertTmako  tb«  Inreattfatlona  beneia   |.rort.l«1   for,   and   afcall 

ba 
mdmbi 


Hiid  so  forth,  to 


•niat  oa^fcalf  of  all   n««»a«ry  eipenses   Inctd.  nt   ««>  •n<l    •"» 

,|.,n  wUh^e  mUm  of  the  «"*««'-'*<';•' ^^':''«»i2rt^ah^i 
■■  iMLitin  iraroilD*  exiwBan  of  the  DiemtnTs  of  tn*  romrai«*H>«.  tnkii 
iTSfc  fr«"  th'  ^tTr'^fol.d  of  tbe  Hm.-.  of  R^Pr-'.-tatlTe,  and 
SSJ^IiIf  from  the  contlni-.nt  fund  of  the  «*•»»»»*"«>  ^^•»«;''^*"J''V.7f:,^ 
•Icnri  by  the  chairman  of  the  aald  commlsslun.  who  aball  be  deaignaieu 
k9  tl  e  memb.-r«  of  the  iwld  commlaalon 
J  rlll  Rtnte  to  fli«»  peiitienuui  fn-ni  Indiana  that  thl«»  comml*- 
lon  Is  nlr«i.lT  orgMnlae*!.  We  have  elwteil  Sei.r?l..r  Roiussox 
an  r  i:.lriiij«n  of  Ihia  cumnilaBlon.  We  have  nacertuiiuil  from  the 
iTijr  of  thiH  statute  that  It  Is  In.t .  — .-  To  cot  nionev  ad- 
^ni'tptl  to  pay  railroad  tU-keta,  trans 
ma 

J«n'  arr  next.  . ,  .  ^        .  ,  . 

M  •  (NiX  Now.  hn«  the  itentletuan  any  Iden  or  data  which 
Ijp  en  I.'  H    •  -••    '^  U^  wli:tt  this  Is  Rolnp  to  cost? 

M"  J<1  I  "^"^  "f  It'^as.  I  have  not;  but  this  ctimmlsslon 
ia  n  ithorliei!  by  the  law  which  1  have  Juat  re:id  to  the  gentle- 
man 1.  w  »K 

mIt.  fX>X.     I  understand  the  force  of  that  law.  but  has  the 
_  jh  any  data  or  any  Information  at  all  which  will  give 
Mpa  us" to  what  the  cost  will  Ih-V 

STKPHKNS  of  Texas.  Thorp  are  four  members  of  this 
Ion.  I  presume  the  railroad  tickets  will  |xisslbly  be 
flMtarli.  and  we  will  have  a  aet-retary.  and  ixwsibly  we  will 
h'v  to  hove  other  employees  when  we  get  to  the  res»>rvatlon8 
to  b»  lnve»'tlitat<>d. 

Mr.   <X>X.     How    many   emt>loyees.    in   aiVlltion   to   the  four 
men  t>ers.  will  be  taken  from  th«>  city  of  Washington  to  the  va- 
r;oi;4  places  where  you  are  to  hnve  b«^arin?s? 
Mr.  STEPTIKNS  of  Texas      " 


11  o'clo<'k  — that  Is,  on  Thursday.  PYtday.  and  R«tur»l;iy  -  ;iinl 
that  one-half  of  tbe  time  »hail  l>e  controlled  by  the  ReDtlenriu 
from  VirgiDia  (Mr.  Ulami]  and  one-half  of  the  time  be  con- 
tn>re«l  by  the  gentleman  from  California   I  Mr.  11ay»s|. 

Mr  H.\UI>WMK.  .Mr.  Sjieaker.  reaer.  in?  tlu»  richt  to  objist. 
I  11)1:1 11  want  one  hour  of  the  lime  niy-elf.  and  I  want  to  know 
flrst  whether  I  can  get  that  before  1  agree. 

Mr.  UNDEKWOOD.  Th-it  will  be  In  the  control  of  the 
p,  in  fr^>m  Virginia  [Mr.  (It  ash  1.  and  1  have  no  doubt  the 

g.  in  can  make  the  arransetnent 

.Mr.  H.MIDWICK.  I  would  like  to  know  from  the  grntleman. 
I  am  willing  to  agree  to  the  n-qnest.  but  I  want  :in  hour  of  time. 

Mr.  GI^VSS.  I  can  not  promise  any  peiitlenian  one  hour's 
time. 

Mr.  n.MlDWICK.  Then.  Mr.  Speaker.  I  shall  hare  to  ob- 
ject. 

>fr.  MOSS  of  West  Virginia.     And  I  obje<-t.  Mr.  Speaker. 

Mr.  <;i>.VSS.  I  would  s:iy  to  the  gentlemm  from  tJc«»rpla 
IMr.  lI\Ri»wn  Kl  that  we  will  <lo  tho  best  we  ran. 

Mr.  UNDEinVOOD.  Mr.  Si>e;iker.  I  demand  the  rog\ilar 
onler. 

The  SrE.\KT!ll.  The  regular  order  Is  that  the  gentleman 
from  .\Ijib:ima  (Mr.  rNDKRWoonl  .'sks  uiinnitiions  ctnisent 

.Mr.  r.NDEKWOOl).  I  miderstood  the  gentleman  from 
Ge^irjcla   I.Mr.   HardwickI  obje<  ted. 

Mr.  H.MinWirK.     Tnlesii  there  can  be  some  understanding 


kt'thVii  InvestTgntion  which  has  to  b*>  oukUkUhI  on  the  1st  of    about  the  disposition  of  the  time.  I  shall  h   ve  to  obj,N-t.     I  will 
tvF  luii.        ^      »  j^^^^^  ^^  1^^^^^  jjj^^  Other  way.  and  thla  w;iy  I  can  not  get  It. 

Mr.  (JIJ^SS.  That  may  be  true;  tbe  ;rentleman  may  not  get 
It.  Hut  1  shall  do  the  U^st  I  can  for  him  ami  other  Members, 
but  not  any  more  for  one  Member  than  for  another.  (Ap- 
plause.  I 

The  srFLVKER.     The  Clerk  will  caM  the  committees. 

Mr.  MANN.     Mr.  Speaker.  I  suggwt  to  the  gentleman  from 

CMiAnMiii  anv  data  or  any  inlormation  ai  an  wuun  wm  ^lyv    Ahibaiua  [Mr.  iNDtRWiwol  that  he    sk  un:'nimous  consent  that 

ua  4k  Mea  a»"tt)  what  the 'cost  will  Ih-V  thi.-.  bill  l»e  given  the  status  of  bills  rei^.rtwl  from  committtH's 

Mr    STEPHENS  of  Texas.     There  are  four  members  of  this    having  the  right  to  report  at  any  tinie.  m  as  to  m.tke  it  privl- 

'■■      *        icp>tj  (luriutf  the  dcb:tte  on  the  bill  fr.im  the  first. 

.Mr.  r.xnEUWOOD.  My  Intention.  I  will  any  to  the  gentle- 
man from  Illinois,  was.  when  we  reached  the  bill  on  the  rail  of 
coni!nitte«»«.  to  move  to  co  Into  rommltt»H«  of  the  Wliole  aiwl 
when  we  came  out  to  limit  debate  on  S.iturday  next.  No  one 
elae  will  Interfere  on  this  aide,  and  thope  on  thla  Ride  are  the 
only  gentl«-mcn  who  are  entltleil  to  r;ill  up  the  bill. 

.Mr.  M.XN.N.  1  understand;  but  thr^t  w.ii'd  not  give  the  bill 
a  pri\ilej.'ed  status  to-morro\%-  moining.  ;ind  th.-  committt-es 
would  h:i\e  to  be  calle*!  twit-e  every  day.  I  think  no  one  would 
object  to  glvlug  the  bill  a  prlvUegetl  status. 

.Mr.    rM»i:UW(M>r>.     Then.    Mr.    Spe:iker.    I   aak   unanlnioua 


I 


■;ind  only  one  employee 


will 


attend  the  commission  from  \  ^ton.     We  will  pet  furh 

othJr  cicrlral  help  as  we  will  want  in  Washinpton  and  New 
Mej  Ico.  We  simply  want  to  obviate  having  to  advance  the 
inotey  ourselves  and  to  have  It  advanctnl  from  the  contingent 
fnnjls  of  the  two  Houses. 

SPEAKER.     Is  there  obje<'tlon  to  the  present  roiis-bra- 
of  this  Joint  resi>lutlon?     [After  a  panae.l     The  Chair  hears 


T  le  SPEAK KH. 
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riie  joint  rvsniutlon  was  onlertnl  to  be  read  a  third  time,  was 
reai    the  third  time.  «nd  passetl, 

tl  1  i!iotl«»n  of  Mr.  STmir^s  of  Texas,  a  motion  to  reconsider 
the  vote  by  which  the  Joint  resolution  was  passed  was  laid  on 
the  table. 

l.'IV  TATIOX    TO    .VTTtSD    CBAHD    I*  VTBIOTIt:    MASS     MEmJIrt.    CHtaA- 

PIAKK   BKVCH.    -StD. 

The  Chair  lays  before  the  II««Be  tbe  follow 

«t»mmni  ■     •     -i. 
TJtH'  tUrl.  .la  follow* 

1    '  rccKT  AvKNCie  UK.. 

T'.\i|r«o  Statss  IIocsc  or  EKMtascNTAtiviui. 

Homar  Chamhrr.  WmahingUH.  D    C. 

ak.xTUiMK.<«  :  0«  behalf  o'  the   Federated  Patrtotle  Ordem  of  Wasb- 

L>    C     I  bac  to  extend  to  your  boaorable  h«dy  a  cordial   InTlta- 

to  attend  a  imiDd  p«tri«ci<  bumb  OMetlaa  to  (•e  held  at  Cbe«ai*eake 

•Ht.  Md..  to-Morrow  «Wcdacaday.  giataaibar  lo> 

Vo«ra.  TWjr  truly.  .        .....  „        . 

Jaa  A.  McKWMST.  Aerrrlary. 

CCBBKXCT. 

||r.  rN1)EKW()OP.     Mr.  Speaker.  \  desire  to  :iv'  vu 

ut  that  tlie  lIous«e  may  at  once  lake  up  for  >       -  "n 

bill  <  II.  K.  T«7>  to  proTlde  for  the  establishment  of  K.^Ui  1 
realTve  t»M  '  '  '   :iu  elastic  currency,  to  r.ffonl  me.ms  of 

red  iKtxinti.  i    paper,   to  establish  a    n)ore  effe.tlve 

aaier  laloo  of  l)anking  in  the  Inlteil  States,  and  for  other  pur 
imfps.  aitd  that  It  shall  be  In  onler  for  the  House  to  resolve 
If  Into  Committee  of  the  Whole  llouae  on  the  state  of  the 
tor  Hw  c«MMn«tlOB  of  that  bill,  and  that  feneral  de- 
tentm  rfMA  to  eanrlndtil  when  the  Houae  adjourns  on 
urday  next;  that  the  House  lu  the  lueautime  shall  meet  at 


Vn  on 
bate  t 


cons,>nt  that  the  bill  H.  U.  TS-iT  m:iy  ha\e  the  .stutus  of  a  piivi- 
lep«Hl  bill  and  that  the  House  m.ty  at  any  time  res<ilve  Itself 
Into  Conmilttee  of  the  Whole  House  on  the  state  of  the  Vidon 
for  its  consideration. 

The  SPFL\KER.  The  prentleman  frrm  Alabama  [Mr.  Undeb- 
wo«i)|  asks  ■wlMniiii  consent  thMt  Hous«»  bill  7S.T7— that  Is. 
th"  currency  bin— be  flTen  the  statoa  of  a  privileged  bill.  Is 
there  objection? 

Mr.    M<><>RH     Mr.    Speaker,    reserving   the    right    to   object 
this  bill   is  hroiipht   in  this  uiorning  as  the  result  of  caucus  ac- 
tioi:  ou  the  l>emocr»tlo  side  without  any  bearings — public  bear- 
Itc's   -I  I  had  by  the  rrmnilttee  In  charge  and  a  report 

is  p^•e^'  ii  is  obtainjible  by  Mrnit>ers  for  the  first  time 

only  this  morning,  which  c<»nt;ins  \m  |ir;nt«xl  pages.  It  Is  now 
proj-o^il  by  un.-inlmons  consent  to  h'-j.\u  Immediate  debate 
uiH>n  tills  bill,  this  side  of  the  House  having  had  no  opportu- 
nity to  he.ir  witnesses  or  to  <>ltt  in  the  Iteneflt  of  their  evidence 
ami  tbe  lb  use  it>elf  not  having  bad  an  ojn»ortn'iity  to  pet  the 
of  any  bearittgs  on  the  part  of  those  dirac-tly  inteie>ted. 

I  do  not  pn>|  "'*e  to  »»bject  to  Che  n'qu«'st  made  Ijy  the  gentle- 
man tntm  Ahiltama  [.Mr  1'5dcrwood|.  which  will  enable  the 
majority  to  work  out  its  will,  but  as  yo^'  Ucpn>seiilallve  from 
a  la rw  State  wh*"*  intereata  are  vliafly  an<l  prejudicially  af- 
fecteil  by  this  bill  I  de^:re  at  this  time  to  register  a  protest 
ag.iinst  th«'  stvri"<.y  with  which  the  dcliher  ti<  us  opon  this  bill 
have  thus  far  ix-en  ci>ndiicfe«l  by  otie  side  of  the  House  only  and 
against  the  methixl  by  which  It  la  proia»sel  to  force  this  legis- 
lation through  the  Ilou^e. 

.Mr.  Mt>SS  of  West  Vinrlnia.  Mr.  Si>eaker.  reserving  ihe 
right  to  iibjtvt  I  deMre  to  State  thtt  I  liMve  not  yet  had  the 
op|H>rtunity  to  investiente  the  bill  Jnst  report«l.  I  may  vote 
for  the  bill.  1  intend  to  vt>te  for  It  If  I  ci'mledr  thit  It  Is  for 
the  iH'st  interests  ot  the  cotmtry.  1  :im  n<>t  taking  this  position 
on  anv  fairtlsan  ground;  but  1  do  tH«lleve  that  n  bill  which  Is  a« 
imjH>rtant  as  any  that  can  pass  this  Houae  ought  to  receive  con- 


iim:* 


>. 


('()::(iKEssroxAL  i!K('0Kn--ii()r8K. 


4(J3i) 


sideratitHi  of  mure  than  four  days  lu  debate  by  the  MemlK»rs  of 
this  IiorM>. 

.\  pi-cat  many  of  us  think  we  know  something  at>out  the  tariff 
bill.  .Xlmost  everylxHly  has  an  opinion  on  the  tariff:  but  there 
are  comparatively  few  ujcu  who  luive  any  knowle«lgt>  of  this 
banking  subject;  aiul  I  want  to  say  lu  all  frankness  that  my 
sole  desire  is  simply  to  understand  the  provisions  of  this  bill. 
I  do  not  iK'lii've  that  thf  MemlH*rs  of  the  House  can  get  a  com- 
prehensive grasp  of  the  bill  in  four  days,  but  I  have  no  oljjection 
to  its  iiiime'liaie  consideration,  as  proposed  by  the  gentleman 
from  .Mabama  |.Mr.  r!«nKBWoob]. 

The  SPH\KER.     Is  there  olijei^lon  .' 

Mr.  MIUIMK'K.  I  should  like  to  ask  the  gentleman  from 
.VlalMima  whether  it  is  the  intention  to  let  these  sessions  of  the 
House  run  on  into  the  night? 

.Mr.  rNI)ERW(>C)I>.  That  will  l»e  entirely  in  the  control  of 
the  gentleman  from  Virginia  IMr.  Glass];  but  I  understand  It 
is  his  iutention  to  have  night  ses«sions  when  there  is  anylKHly 
here  to  spenk. 

.Mr.  .Ml'RIXK'K.  I  should  like  to  ask  the  gentleman  from 
Virginia  (Mr.  Olass]  alKHit  that— whether  It  is  his  Intention  to 
have  night  s«>ssionHV 

.Mr.  c;i.u\SS.     It  is. 

Mr.  MrRIK>CK.    As  long  as  men  offer  themselves  to  speak? 

Mr.  (;i.ASS.     Yes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  fn»m  Alabama  for  unanimous  consent  to  give  this 
bill  the  status  of  a  privilepe»l  bill?  The  Chair  hears  none,  and 
it  is  so  ordertMl. 

.Mr.  !'N1)EK\V(M)I).  .Mr.  Si>eaker.  I  move  that  the  Hotise  re- 
solve Itself  Into  the  Committee  of  the  Whole  House  on  the  state 
of  the  ri.i«»n  for  the  further  consideration  of  House  bill  7837. 

Tile  motion  was  agreed  to. 

.Xcconlinply  the  Houae  reaolve<l  Itself  Into  the  Committee  of 
the  Whole  House  ou  the  state  of  the  T'nion  for  the  considera- 
tion of  the  bill  (H.  R.  7837)  to  provide  for  the  establishment  of 
Eetlenil  reserve  banks,  for  furnishing  an  elastic  currency,  affonl- 
iitg  means  of  re*ll.scounting  commercial  paper,  and  to  establish 
a  more  efftH-tive  sur»ervision  of  banking  in  the  United  Slates, 
and  for  other  purposes,  with  Mr.  Cjab.ner  in  the  chair. 

Mr.  (tARNEIt  took  the  chair  amid  general  a|)plause. 

The  (TIAIK.MAN.  The  House  Is  In  Committee  of  the  Whole 
House  on  the  state  of  the  I'nlon  for  the  purtKtse  of  considering 
Mouse  bill  7s:{7.  which  the  (^lerk  will  report. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  UNDERWOOD.  Mr.  Speaker.  I  ask  unanimous  consent 
to  dispense  with  the  first  reading  of  the  bill. 

The  CH.VIKM.XN.  The  gentleman  from  .\labama  asks  unani- 
mous con.sent  t.>  dlsitense  with  the  first  residing  of  the  bill.  Is 
there  objection? 

There  was  no  ol>Je<"tion. 

Mr.  TNr»EnwO()I).  Mr.  Chairman,  this  is  a  very  Imiwrtant 
bill,  one  that  I  Hunk  should  be  acte«i  on  as  .siXMHllly  as  iKtssible, 
allowing  due  latitude  for  debate. 

My  purpose  in  makiir.;  this  statement  Is  to  start  the  debate, 
so  tlijit  in  accordance  with  the  rule  the  omimlttee  may  rise  and 
go  buck  into  the  House  and  fix  a  time  for  dosing  general  de- 
bate. Therefore,  having  tiow  made  this  statement  In  debate,  I 
mo\e  that  the  e<immittee  do  now  rise  and  report  the  bill  back  to 
the  Hous<\ 

Mr.  .M.\.NN.  Mr.  Chairman,  there  Is  some  doubt  as  to  whether 
that  is  a  beginning  of  debate  on  the  bill.  I  suggest  that  the 
gentleman  prefer  a  retiuest  for  unanimous  consent  In  the  com- 
mittee. 

.Mr.  I'NPERWOOn.  I  do  not  think  the  committee  has  the 
authority,  but  I  will  prefer  the  refjuest  in  the  Hons«». 

Mr.  .M.\.\N.     Oh.  the  committee  has  the  authority.    Of  course. 
It  <iiuld  Fiot  do  It  by  a  vote,  but  it  has  the  authority  by  unani 
inoiis  consent. 

-Mr.  UNDERWOOD.  I  do  not  think  the  committee  has  author- 
ity to  clc»He  general  debate  In  the  committee;  but  I  will  renew 
the  n'<piest. 

.Mr.  .M.X.N.N.  That  is  fre<pieuliy  done.  I  will  i^ay  to  the  gen- 
tleman. 

-Mr.  UNDERWOOD.  I  will  renew  the  request  when  we  get 
back  into  the  House.  lM*fore  making  the  motiou.  1  move  that  the 
c«unmittee  do  now  ri.se. 

The  motion  was  agree»l  to. 

The  committee  acc<»rdingly  roee;  and  the  Speaker  having  re- 
suiue«l  the  chair.  Mr.  (Jabneb.  Chairman  of  the  Committee  of  the 
WhoU"  IIouM>  <»n  the  state  of  the  Union.  re|»brted  that  that  com- 
mitt«v  had  had  under  consideration  the  bill  ( H.  It.  7837)  to 
provide  for  the  eatnblishmeut  of  K«*deral  reserve  banks,  for  fur- 
nishing an  elastic  currenc)'.  affording  means  of  redlscounting 
commercial  ftajier,  and  to  establish  a  more  effective  supervision 


of  iKiukiuK  in  the  Uidted  Statics,  and  for  other  purjiiiMe^.  aimI 
had  c<mje  to  no  reAdulion  there«»n. 

Mr.  UNDKKWtKH*  .Mr.  Si>e:iker.  1  move  that  tbe  Iloitae  re- 
solve itself  into  the  Couuniitee  of  the  Whole  1Ioum«  on  the  state 
of  the  Union  for  the  funh<*r  «<oiisiderati«>:i  of  II.  It.  7s:i7  ;  minI 
Itending  that  moiitui  I  ask  unanimous  ci>nsi>nt  that  all  penenl 
delmte  on  the  bill  l»e  con<-lude«l  when  the  House  adjourns  on 
S;iturday  next.  If  that  re«piesl  is  pranttNl.  I  shall  iiH>ve  lh:tt 
the  House  meet  each  morning  nt  11  o'cltx'k. 

Mr.  IIARDWICK.  You  make  no  ntpunit  alM»ut  tli«^  contr«»l 
of  the  time? 

.Mr.  INDERWOOD.  I  have  not  Inelnd.M  that  1  uiider- 
st«HMl  the  gentleman  from  tieorgia  inti'nd»Hl  to  obj^vt. 

.Mr.  HAUDWICK.  No;  I  do  not  know  that  I  shall  ohjwi. 
prt»vide«l  I  can  get  ati  answer  to  one  qu<>stiou  from  the  gentle- 
man  from  Virginia.  I  will  ask  the  gentleman.  Ate  the  demaiulH 
on  his  time  so  great  that  It  will  preclude  him  fnmi  letting  me 
have  an  hour  in  which  to  s|M»ak  on  tlH»  bill? 

Mr.  t;i*.\SS.     Frankly.  I  ctiu  not  wiy.     I  have  many  nititlica 
tions  fur  time.     I  thiuk  it  likely  I  shall  l>e  unable  to  giv(>  any 
gentleman  who  is  not  a   memUn'  of  the  committtv  .mu  hour's 
time. 

.Mr.  HARDWICK.  The  reason  I  ask.  still  reserAlng  the  right 
to  object,  is  this:  While  I  «lo  not  want  to  Im*  captious  aUmt 
making  an  agn^enienl.  I  think  I  can  gt't  the  time  I  wisli  for 
uiuler  the  nil«*s  of  the  House  if  we  make  no  agreement.  .\t  any 
rate.  I  think  I  will  have  a  Ix'tter  chan<*e  than  under  the  pr«»- 
ixtsed  agni'ment.  If  the  gentleman  has  ample  time,  he  can 
give  it  to  me.  I  know  what  uiy  rights  are,  and  1  thiuk  1  can 
protect  them. 

Mr.  (•I.u\S8.  I  want  to  say  to  my  friend  in  all  kli^dnewi  that 
I  do  not  intend  to  give  him  any  advantage  over  other  Meml>ers. 

.Mr.  H.\UI>W1CK.  I  do  not  want  any  advantag«>  over  other 
gentlemen,  but  the  gentleman  can  not  deprive  me  of  my  rights. 

Mr.  (iI...VSS.  I  have  no  disitosltlon  to  interfere  with  the  geu- 
tleman's  rights. 

Mr.  H.VHDWICK.  Unless  there  is  sfune  reasonable  pninpect 
that  I  may  get  the  time.  I  shall  have  to  tibj(*ct.  What  time  is 
the  gentleman  going  to  give  the  others? 

Mr.  GLASS.  I  have  already  sjild  that  I  will  put  my  friend 
from  Georgia  on  a  jilane  of  e<juality  with  :.il  the  other  .Mem- 
bers and  give  him  as  much  time  as  I  iMssibly  can. 

Mr.  H.XUDWUK.  That  is  the  point.  How  many  applica- 
tions has  the  gentleman — (Miongh  to  take  up  all  the  time? 

Mr.  (JUASS.    So  far  I  have  2S  applications. 

Mr.  H-\RDWICK.  Hjis  the  gentleman  flpuretl  out  how  much 
time  we  will  have  fur  debate? 

Mr.  GI^VSS.     Eighteen  hours  ou  this  side. 

.Mr.  HARDWICK.  Will  the  gentleman  as.sure  me  that  be 
can  give  me  30  minutes? 

Mr.  GI^SS.     I  thiuk  so. 

.Mr.  HARDWICK.  Well.  then.  I  will  not  object.  If  I  can  get 
my  fair  share  of  the  time,  as  the  gentleman  from  \'irginia  |Mr. 
Gi.A.ss]  assures  me. 

Mr.  CALLuVWAV.  Mr.  Sp«»aker.  I  am  not  a  mendier  of  the 
committee.  I  want  to  di-scuss  this  bill,  but  I  know  and  t'vory 
MetiilM>r  of  this  House  knows  that  no  Mentl»er  can  discuss  Ihe 
bill  in  .'iO  minutes.  He  can  not  start  it  in  .'>()  minute's.  I  do  not 
think  we  are  so  pr«'^■sed  on  this  im|M>rtanl  question  that  men 
should  l>e  rut  down  to  '.M\  ininuteM  because  they  are  not  meml»ers 
of  the  committee.  This  is  a  matter  of  vital  im|H»rtanr*e  to  the 
j»eople  of  the  cotnitry.  We  have  Ikhmi  sitting  here  all  sumnier 
through  the  hetit.  most  of  the  time  doing  pra.-tlcally  nothing, 
and  now  we  have  got  the  bill  before  the  House  and  they  want 
to  cut  us  down  to  four  ds^ys.  No  man  <-an  <lis«UHs  this  blil  in  lit* 
minutes  and  do  It  justice. 

Tlie  SPEAKER.     I:    there  ol.je<tlon? 

Mr.  C.\LU.\W.\\'.  Mr.  .Sjieaker.  if  I  can  tjot  gel  some  assui- 
ance  of  enough  time  to  discuss  the  bill.  I  shall  have  to  filiject. 

-Mr.  T'NDERWCKU).  I  have  no  d«ml.t  the  gentleman  fnun 
Virginia  will  yield  as  much  time  to  the  gentleman  from  Texas 
as  he  can. 

.Mr.  CALLAWAY.  We  can  extend  this  time  so  as  to  give  a 
man  who  really  wants  to  diacuss  the  matter  time  to  diacusa  It. 

Mr.  U-NDERW(Mn>.  I  will  s»iy  that  it  la  lm|Nirtant  that  wo 
shall  get  an  early  vote  on  this  bill,  and  I  think  four  days'  dis- 
cussion is  a  lilM>ral  <lel>ale. 

Mr.  CALLAWAY.  It  is  e\idenlly  not  lllieral  If  it  d<»es  not 
give  all  men  who  wvint  to  dlM-nss  it  time  to  discuss  it. 

.Mr.  UNDERWOOD.  I  think  the  gentleman  from  Virginia 
will  arrange  to  give  the  gentleni.nn  a  re:isoii:ible  lime. 

.Mr.  MUHIMK'K.  If  the  geiitl«>nian  from  Texas  Is  in  ..ee«I  of 
more  lime  for  dl8cu.s«Iou.  what  does  he  think  of  Memliers  on 
this  side  that  have  not  had  the  lienefil  of  the  I>eiiMicr«ti<-<  nK'na? 

Mr.  U.\DERW(X>D.     They  have  had  tbe  lieiie.Jt  of  Hie  b  !|. 
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SFrTi:.MnKR    10, 


sri:AK::K.     Tb«  Chalr  wiiihefl  to  mj  thmt   the  rhalr 
to  amio.iM.  P  rhiH  monriiy  tbat  ikto  li  OUeiHlnr  W*^h,«. 

think  ev«'ryoii«»  Hue  fMVoC  R. 
IM»KU\V«M»I».     Mr.  Hieaker.  I  move  that  pn>fee«Un«» 
(  r  Wwtoewliyr  be  dJapww^  with. 

Kit.     Tbe  jmiiliwwa  fnw  Ahilmiiui  mor  ^  that 
'  r;iieiMlnr  WedBMdiy  b*  lii^wnwj  with. 

.   kfo :  aiHl  two-tkiAli  kJiTlnt  voiad  Ib  faTur 

'.  ihe  iiK>ri  >u  «;i!*  jier»'e«!  to. 
SPK.\K!  ■; 


i>n>-»>iii 


.MO.\I»ra-I*    Mr.  8i>«>akpr.  re«enrlnjt  the  rlrht  to  object. 
Ittniaa  froa  Altibiiuka   niUHt  ap|>re«Mate  that  thi--*  in  the 
nmortant  IcflMatloo.  with  the  excviMion  (lomibly  of  the 
tHriff   erlsiatlirti  tlMit  Is  aboot  to  h«'  disjuMte*!  ot  ttnally.  that  ha:* 
beei)  I  i*for«'  «'»>n'.:r«f»  for  a  trr«it  uwnjr  years:  that  it  is  a  rreat 
|M  ■tl!»an  «nie»«tlon.   and   that   It    Is  s   qaertlon   ab«>nt   which 
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riie  Kt*i>tieiuan  fror.i  AKibnina  asks  nnsnl- 
ti^ral  ilehate  on  the  <-urren<*y  bi'A   ( H.   R. 
House  udjcrns  next  Satunlay  nitrht. 


»  a  irrtiit  i!i(r»M .  f  o|>lnion  in  the  c«»nnfry 

K.\KKK      .Mr.   -  r.  I  call  f«>r  the  nisulur  i>rdpr. 

srK.VKKK.      Tbe    r.'>:iilar   order  U  dfuiatulfti,    uud    the 


fPCiiiar  order  Is 

Mr.  MOM  0t  West  Vincinia.    Mr.  Speaker.  I  rise  to  a  point 

«  f  nn|»r 

1  li**  SI'RAKER    Th«>  Ketitletiuin  wilt  state  It 

Mr    MOSS  of  West  Vincinia.     I  sntmilt  it  is  not  pwptr.  when 

a  ceiKUinau  hn*  been  r«>i-«>in>ixeil  by  tbe  Speiiker  aad  la  apeak 

lim.  i<  call  for  the  rernlar  onier. 

'   Th«'  SI'K-\KKK.     Tlu-  u«»  itl-nian  had  not  the  floor  except  for 

the  |>i  rfH»!«e  of  r«*«Tv  iu»s  th»'  rivbt  to  object.     If  he  had  had  the 

Hoar  m  hii«  own  risht  to  luuke  a  speei'h  in  debate,  that  la  another 

tMnir. 

Mr   MIltlHH'K      Mr.  Si»«iker.  a  parilamentary  inquiry 

Tbf  SI*K.\KKH     The  itfntleman  wiil  state  it 

Mr  .Ml  IMMKK  If  a  man  (.alls  for  tlu*  n»Riilar  order,  should 
he  i»i>    rl«»e  to  bin  fet't? 

.Mr.  H.XKKK  Mr  ai>enker.  I  mlletl  for  the  rcfular  order,  and 
I  »ni    m  n»v  f«t'f  a-ul  I  call  for  it  now. 

Mr.  .Ml'RlKM'K.  Mut  the  eentleman  was  not  on  his  feet 
when  he  flrst  called  for  the  regular  onler. 

Thf  STKAKKR.  The  point  of  onk«r  mi»eil  by  the  sriitieinan 
from   Kansas  Ik  absolutely  <i>rre«t.     When  gentlemen  desire  to 


a<!dref!4  tbe  IIo«j«e  or  the  t'hair  for  any  puri»o«e  whaterer  they 
I  '    -      ;.'  -'^py  are  not  entitled  to  be  he:trd  at  all. 

iforuia  is  ou  his  feet  and  demands  the 
r  onier 

M\I>I»KN.      Mr.    Sjieaker.   some   tln»e  hro    I    rose,   was 
I  bv  the  t'hair.  and  lieinamleil  the  rejnilar  ortler. 
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.'"I'KAKKU.     That   is  trne.  an«l  the  t'hair  starteil  to  put 
thetj  -.nu»  other  nenfleman  interrened. 

M.\I>I»K.\.     It  was  my  fMod  aatore 

MOSS  of  West  Vlndnia.     Mr.  Speaker,  I  object  to  the 


tmanifrnMis  conxent  a^ked  for. 

-•T-'\TCEH.     The  gentleman  from   West  VlnUuiu    (Mr. 

Mr.  I  .M»  ;UW<X)n.  .Mr.  Sj>eaker.  jiendinc  the  motion  to  v> 
into  Ifie  Conmiittee  oi  the  Wbole  IIons*»  on  the  state  of  the 
1 

tw 


I  more  that  ail  ceoeral  debate  on  this  bill  be  closed  when 
adjoama  on  Saturday  next. 
TiMJ  KPR.AKKH.     Tlie  prent'eiuiu  from  Alahama  moves  that 
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that    notion  te  moves  that  all  general  debate  on  the  bill  close 


when 
.Mr 


Tb»   SI'F„\KKU.    Tbe  (Ecntfemun  will  state  It. 


Mr 


its«e!f  li.to  the  ('oniminee  of  the  Whole  Hon; 

the    I'uion    for   the   further   consideration    of 

rvj*.  fenerally  known  as  the  currency  bill,  and  pemling 


the  lIous4>  adJonniA  on  next  Saturday. 

r.M'niMt'K      Mr.  ^Maker.  a  |«rliaiuentary  ln«iniry. 


BATIIKirK.     I  have  been  very  anxious  to  get  some  time 


on  this  sublwt.  a^  all  tbe  rest  of  the  irentlenien  here,  and  I 
want  to  know  if  this  nM>tiou  t.f  tbe  cent  .mm  fr«im  Alabama 
for  tlie  previotis  (]uc!«tion  prevjils  what  rijihts  have  I? 

Tht  srUVKKK.     The  fentiemanhasih>t  auyat  all  (lauehterl 
excel*     tbe  xentleraau  ca»  get  aome  tinie  fnwu  the  nentlen>an 
frinn  Virirlnia   [.Mr.  Ui.^ss)  or  some  from  tbe  gentleman  from 
t'allf.  rnla  (Mr.  Hati:s|. 

Mr  llAHI»WirK.  Ob.  Mr.  Si»eaker.  that  Is  not  Incloded  in 
this  re^tiMitt. 

Thi   Sl'K.\KFJl.     Th;»t   is  true.     The  request  has  not  been 

Mr    MIHIHX'K.     Mr.  Speaker,  who  will  hare  control  of  tbe 

Tb>  SI»FL\KKli.  Tlie  I'bainnan  of  tbe  Committee  of  the 
WboJ  p  House  ou  the  state  of  tbe  Tuion  will  hare  control  of  tbe 
time,  auu  the  t'hair  takes  It  for  granted  be  will  proceed  aa 


the  pmctlces  of  the  Hon**  hive  lieen  and  will  riTosmiie  the 
irentleniau  from  Virginia  fnr  :n  \  ><  r.  5in<!  flion  he  will  recoR- 
nire.  uu'ei's  his  time  is  c«»nttnu«-<l  by  uranluHU's  cons«»nt.  the 
sentlenuin  from  California  [Mr.  Ham  si  <..r  an  hour,  and  alter- 
nate that  way  nnti!  he  jrets  throu-i!  «iili  th"  t'oinniittee.  and 
then  tbe  ftrat  Member  '.vb»>  conki  cet  rj(  — If  that  did  not  take 
all  the  time— who  ;:ot  re<.'ognilion.  wiuld  ^ct  nn  hour,  and  so  on 
ad  intinitnm. 

.Mr.  .MritI>0<K.     ilr.  Speaker,  n  imutary  Inqnlry. 

The  srnvKEU.    The  gentleniin  v.  te  It. 

.Mr.  MI'RIKK'K.  The  preferem-e  t»f  recoifnitlon  In  the  Ccmh 
niitt»v  uf  the  Whole  will  p>  to  members  of  the  Banking  Com- 
mittee? 

The  SPFAKER.     Wby.  of  course. 

Mr.    .MIKIHH'K.      That    wi.iild   exclude   all    the   rest   of   the 

House. 

The  SPEAKER.  That  is  the  prncfloe  of  the  House.  Of 
course  the  Si-eaker  can  not  te'l  what  tbi'  Chainn  n  of  the  Con- 
niltt<«e  of  the  Whole  will  do.  That  is  what  the  Siieaiker  would 
do  If  lie  were  Chairman. 

Mr.  BATIIRICK.  On  th»»t  ruling  there  will  be  21  members  of 
the  committee,  will  there  not? 

Mr.  MANN      Mr.  Si>eakpr.  I  call  for  the  rec'lsr  order. 

The  SPUVKER.  The  rernl-'r  onler  is  the  nuUlon  of  the  een- 
tlemai)  fn>iu  .Vlabama  that  the  Hou«».«  p'^Mlve  lt>*elf  into  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union  to 
consider  this  «nirreney  bill,  and  »uiM»len>enfinir  th  it  is  the  mo- 
tion that  treneral  delVate  on  the  rurrenrr  bill  clow  when  the 
House  .idjourns  next  Saturday.  The  Chair  will  put  the  last 
motion  first. 

Mr.  MOSS  of  West  VIrclnln.  Mr.  Speaker.  I  raise  the  |K)int 
of  no  quorum— Mr.  S|>e«ker.  I  with<lraw  it  for  the  present. 

Mr.  IMI.INCS.     Mr.  Sinniker 

Tbe  Sl'F.,\KKR.     For  what  purpoee  iloes  the  pefttleman  rise? 

Mr.  in'I.IN<;.s.  Mr.  Si<eaker.  I  got  up  for  the  purpose  of 
suggesting  again  to  the  gentleni'n 

Mr.  .M.NNN.     Mr.  Si»eaker.  I  ask  for  the  nnrular  order. 

The  SPH\KEK.     Tbe  regular  onl'-r  h  >h  Ih—ti  demanded 

Mr.  nri,IN<;S.     I  move  to  amend  the  riHition. 

Tile  SI'K.\KKI{.     The  gent leniiiu  I  as  a  riKbt  to        .    .1  it. 

Mr.  r.\l»ERWtX)I>.  Mr.  Sr»e^ker.  I  desire  to  make  the 
roint  of  4»nler  that  a  qwtruni  has  been  th'Ui.inde.!. 

The  SPUXKER.  The  gentleui..n  from  Wewi  Virginia  [Mr. 
Moss)  withdn'w  tliat  {wlnt. 

Mr.  INhr.UWooD.  Tlien.  Mr.  S|*aker.  I  move  the  pre- 
vious question  «»n  the  two  nM»tl<»ns. 

The  SPF.AKFU.  The  gentieniau  fn»m  Alah.  nm  |.Mr.  FNorR- 
woot>|  moves  the  preN  ious  question  on  both  of  these  motions. 
The  (|uestion  Is  on  onleriog  the  )irevi(»us  qaeatioa. 

The  previous  i|iu>sfiou  was  onlert^l. 

The  SPK.VKFR.  The  question  N.  wliether  troneral  debate 
shall  close  when  the  House  adjourns  next  Saturd:>y  nlsht. 

Tbe  question  wis  taken,  and  the  S^ieaker  aiin.Miu«H?d  that 
tlie  "ay»>s"  s«»eme«l  to  have  if. 

Mr.  if.V.NN  I  olijei't  to  the  vote.  Mr.  Spesiker.  and  nmke  the 
point  that  there  is  no  quorum  present,  so  that  .Members  may  bo 
c<)nv.>nlen«-e«l  In  tbe  roll  call. 

The  SPI-LVKEIt  The  Chair  will  count.  [After  counting.l 
One  hundred  and  ninety-three  genflcHnen  are  prt>sent.  not  a 
quorum.  The  I^K^rktiM'er  will  link  the  ih»ors.  the  Serpeant  at 
Arms  will  notify  the  abaoueea.  and  the  Clerk  will  ell  the  n>ll. 
Th«»se  In  favor  of  llmitiikg  g«»eral  deb.ite  until  the  adjournment 
next  Saturilay  nl;:ht  will.  *hen  their  names  are  called,  answer 
"yea":  thoe«e  opiK»s«*d  will  answer  "nay." 

The  quolion  was  taken;  and  there  were — yeaa  1S8,  nays  yO. 
answeretl  -present"  6,  not  voting  l."*."*,  as  follows: 

YEAS— 18.S. 


At»ercn>aibie 
AiUIr 
Adam.<MMi 
Alexaader 

An«a 
A«wfII 

lultl 

Barkl^T 

Barn hart 

H;iii;.-tt 

Katbrick 

B««k<>:« 

Biackninn 

Booh^r 

Borih^rs 

Borlaad 

Bowdtc 

Brtx-kimn 

nrfwlb^ck 

Bnimbanck 

BucbaasB.  111. 

Backaoan.  Tex. 

Biilkl«7 

BOTBCSS 


B4irk«.  Wla. 
Burnett 
Bvinx.  T»»iin. 
Candler.  Mlaa. 

i'aniwajr 
Carr 

thandter.  .N.  Y. 

Church 

Clark,  Fla. 

Clajrpool 

Clajrtoa 

Cllno 

Collier 

Conoelly.  Kan*. 

Covtnstoa 

Cox 

Cnllop 

DaTenport 

Decker 

Deltrtck 

Dan' 

IMcklaaon 

DiM 


IMiVn<lerfer 
l»iiv>n 
L><>riuvaa 
L>oollttl« 
L*i>r<fiaua 
I>upr«* 
K<lwar«la 
E*aaa 
Fal 
Fer 
rerrta 
FliiHenry 
Kl.».>d.  Va. 
Flovfl.  Ark. 
F<>*ter 
Uallaxlier 
Gamer 

Garrett,  Tena. 
O«or«e 
Ina 


ttttlni 

wis'9 
Oidwl 


rin.  N.  C. 
Owtdwln.  Ark. 


Graham,  III. 
Gray 

GrfHn.  Iowa 
GresT 
llanlwtrk 

I  I.I  id  T 
llarrlaoa 
Hart 
Ilav 
ilay(]«a 

ilrflin 

Helm 

llelrerlng 

lletrr 

Iletisley 

Hill 

I ! ouatoD 

Ifoward 

llarhea.Qa. 

II  (ill 

Ihioiphreya.  Mlaa. 
iRoe 

Jaroway 
imkamoa,  Ky. 
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iahaaan,  8.  C. 
Jonea 

Kennedy.  Coao. 

Keitner 

kirk|>atrlck 

KIt.lllD 

KoaoB 

KiwWy 

Laaam 

I.ee.  Ga. 

1^.  Pa. 

I-erer 

l.le!> 

l.lntli!'-uDi 

l.t..v.| 

I. oner  ••.-»!; 

3kIi-I>.>rnn>lt 

MrKellnr 

MrKrnxie 

Maaiilrc.  Nt^Ur. 

Metz 

MKrhell 


.\n'1>-r«i>a 

AiiMtln 

.\\  >« 

r;ik-r 

n»rt-.n 

lirlltrn 

B'>ir«i\  I'a. 

<'all.T*;lV 

t".Tni|>t*>ll 

<".v»T>cr 

<'iirrjr 

IMIton 

I»oi,4hti>n 

lU.-r 

111:,      .I.Jn 

K«rh 

Fulrtioer 

Fi"** 

F'  rdn"/ 

Frear 

Itrittvntng 

lariiT 


Aiken 

Ain<'.» 

.Vn»:  errjr 

Anthony 

AKhkrook 

It.tllev 

Bantiffld 

Bart'ioldt 

Iteall.  T<z. 

Rell.Cal. 

Bell.  Gn. 

Brenmrr 

PriiifMird 

Br<i«n.  N.  Y. 

Ilr..un.  \V  Va. 

Rro'vno.  Wl«. 

Brnrkncr 

Br  Vita 

Riirke.  8.  Dak. 

Butter 

Byrn<»«.  8.  C 

I'nUter 

Caotrill 

Car-w 

Carlln 

Carv 

Clnnry 

Connolly,  low.i 

Conry 

t'ophy 

Cram  ton 

Cr>isser 

•  "iirJ.y 

Ii.-I.- 

I'  •  '  •■»h 

I 

1  1 

I  •oiiodoe 

I><><i!ins 


Mont  a  rue 

Mtxtn 

M  irrHon 

MoK.4.  Ind. 

Murray.  Okla. 

NN'eley 

O'Brien 

ascs 

Pn.lsett 

Vngf 

I'etera 

I  i-trrMon 
I  I'oiaa 

r<H«t 
poo 

Quln 
i:   .sdiite 

T;;'l»>ey 
Hsker 
Hum  li 
l:.iriiurn 
I{e.-d 


Greene,  Vt. 

II  iifiaiiixb 

I  ...veil 
H  i!1n:ni 

II  inphrer, 


K 
K 

K 


RelllT.  Wla. 

Itltirdan 

Kothenaal 

Roiiae 

Kubey 

Kusaell 

><eldomrldjr<> 

Btuirkleford 

Hiaia 

.<uilth.  X.  V. 

Snjjfh.  Tex. 

St. in  ley 

Ntedaan 

8.<';>henH.  Mlfs. 

Stt'pl.ens.  Nelir. 

Stepliens.  Tex. 

h'ovenii.  N.  II. 

K'liiie 

KfiHlt 

Strinser 
S«inin>-ra 
Tatuart 
Tnr<-.>it.  N.  Y. 

N.VYS  -  HO. 

M:ir-I><inald 

Madden 

Jilunabaa 

Mann 

Mar" '' 
Wa^h.  Moi.dell 
Piah         Al.Kjrc 
Wash.       M   r_;i:i.  nkl.i. 

.M<'-:<.  W.  \a. 

Mnrdork 

.N.  lw.;i 

.\>i,-tiin 

I'avne 

I'lMlt 

I'MlllJO) 
I'>»<T>« 
RotT'Tll 

Uiipli'y 

Sell- 

PBFSENT  •— 0. 
M'-Giiire.  Okla. 


•'lev.  M*ch. 
la. 
.  Iowa 
i  1   Xebr. 

I  .-iCei  ij 
I  nn.Ier 
I..«wl.-<.  Pa. 

I       •'    -uli 

I  «t 

y.    '..         'Ilr 

axswf:rkd 

C-lap 
Guemfcy 

NOT  VOTIXG 


ir, 


Itrlsroil 

I'MDD 

F.iznn 

F.:«?le 

FUler 

F^lopln.il 

Kairrblld 

Firr 

Field* 

Km  ley 

Fitrci-raKI 

F.-.wler 

F.-.-inrU 

French 

Gard 

G^^rdrer 

G  jrntf.  Tex. 

<f»'rrT 

C.  'i.tt 

fMmore 

(;<M>ke 

Go'dfonle 

G  .od 

<;   rdon 

Gouttlen 

Graham.  I'a. 

G'eeie,  Mrivg. 

G   i'-^t 

Giiffin 

G.Kl^er 

II  inilll 

II  imllton. 

II  imilton. 

II  imlin 

II  irntnond 

Ilpiron 

H  tvi  ley 

H.'laeM-n 

lliada 


MUh 
X   V. 


IlnliMin 

Hu.'Innd 

li  ox  worth 

IIii;.lns,  W.  Va. 

K:ilin 

Kealinz 

Kcoucdy.  R.    I. 

K<nt 

Kev.  i>blo 

Kless.  I'a. 

KI-i<'»-l 

KlTk^nd.  N.  J. 

K-    -\.  !mihI.  J,  R. 

Ij  Ki.llelte 

I.jiDKham 

I/Kiij-'le 

I^enroot 

I,e«her 

I^ery 

I.ewlK.  5T.1. 

I^tlierk 

Mi-.»  Mirews 

M.«  lellan 

MiH'ov 

Mc4:ii;iruddy 

M.ihan 

M.iI.er 

M.irtin 

Merrltt 

MllliT 

.M'  rsan.  I.a. 

Morin 

>l<>tl 

Miirrav.  Mas*. 

X..lr.n.J.  I. 

OHnIr 

0'I><>ary 

G'Shaiinessy 

Palnier 


Ta Tenner 

Taylor.  Ala. 

Taylor.  Ark. 

Tavlor.  Colo. 

Ten  Kyck 

Thomas 

Thompson,  Okla. 

T.»»  naend 

TriliMe 

Tuttle 

Inderwood 

Vauifhan 

Walker 

Waii.ins 

W:lfH.in 

Woaver 
^Vel4» 
\V1  ii.irre 
Wlltiam-* 
ntu.in.  Fla 
\V'  v.'O 
WlthernrKKin 
)uiinz.  Tex. 


Slnnott 
Slenip 

Si'>iiD 

Stuitli.  Idaho 
Smith,  f    \l  C. 
Smw'i.  Mian. 

.-  I!UI.    \V. 


.-.I. 


'I 


III. 


I  .IV,  l.ci- 

Varo 
Vorvfmd 

\\    llln 

\V.)  ilraT 
Youn:;.  N.  P.ik. 


Talbott.  Md. 


Parker 

IatJ.n,  X.  Y 

ration,  I'a. 

Pepj»er 

Porter 

I'rotity 

I{<!;;>.  Conn. 

Hi'  iardson 

I{i-i  e;-t«.  M.TJca. 

K'llwrljS.  Nfv. 

Ro'MenLivry 

Iti  fkel- 

SaUth 

Saunders 

Scullv 

Shan') 

Kherley 

Sherwood 

Shrove 

SI«^on 

Slnrdrn 

Small 

Sn.iih.  .Md. 

:»'>TlcTnnn 

Steven*.  Minn. 

Sutherland 

Taylor.  X.  Y. 

Tha'-lier 

Tre^dway 

Piid.'rliiU 

W:;l«h 

W  iltera 

'.Vha'ey 

White 

Wlliler 

WIN  .n.  N.  Y. 

Wirslow 

Woo<I« 


So  the  motion  to  limit  d(<l>ate  was  n^ireed  to. 

Tlie  Clerk  itnnoiUK-cd  the  following  i>air.s: 

For   the   ties.><|oit : 

.Mr.   SuvuKN  with  ilr.   R.vrtiioidt, 

Mr.  Scri.i.v  wiih  Mr.  liaowNiNtj. 

.Mr.  Ilorsox  with   Mr.   Faibiiulo. 

I'ntil  further  ni>tlre: 

Mr.  TiiAriitB  with  .Mr.  Wl.^sI.ow. 

Mr.  .<r.\nKM.\?s  with  .Mr.  J.  I.  Noi.ax. 

Mi.  Sm.m.l  with  Mr.  Moui.n. 

.Mr.   Sii.iRP  Willi   Mr.   I,i;.\KtK»T. 

Mr.  Saii.vtii   wi!h  Mr.  Woods. 

Mr.   IJitKjR  with  Mr.   Sctheblaxi). 

Mr.  ItMiiv  of  <'onuet.-ticut  with  Mr.  Wildcb. 

•Mr.  PurrKB  with  .Mr.  Waltebs. 

Mr.  Path;:!  of  New  York  with  Mr.  Tbladway. 

Mr.  O'IIaib  with  -Mr.  Shbkve. 

Mr.  MoBCA?i  uf  lAtuL-iiaua  with  Mr.  Mabtix. 


Hi 


Mr.  McBRAY  of  Mnssachu.<«'tts  with  Mr.  Robebts  of  Mi 
chusettK 

Mr.  Mc.\MMtEW8  with  Mr,  Robtbts  of  Nevada. 

IxmrcK   with   Mr    Latigiiav. 

I.Kvv  with  .Mr.   Mott. 

Ki.XKr.AD  of  New  Jersey  with  Mr.  Kii  ss  of  Pennsylvania. 

Keatino  with  Mr.  I^\  Foixk-ttf. 

lIoii.ANn  with  Mr.  Kk\>h>v  of  KhiHle  iHland. 

llAiiMOND  with  Mr.  Kaiix. 

IIammx  with  Mr.  IlKLcrsEN. 

CiBiFFiN  with  Mr    HAiT.rx. 

(;oaoox  with  Mr.  Cnrsr. 

(Joinit*;!  K  with  Mr.  IIavii.iox  of  New  Yorlc 

«;o»KK  with  Mr.  Hamii.ton  of  ^'  ui. 

Cii  voKE  wUh  Mr.  Cri  FXF.  of  ^  .imetia. 

Fbancls  Willi  Mr.  (;raiiau  »»f  Pemisyivania. 

Fixi.i;y  with  Mr.  Fbkxch. 

FiKin.s  with  Mr.  tJoon. 

FsToriXAi,  with  Mr.  Farb. 

KintR  with   Mr.   IHxx. 

IJRifscoLL  with  .Mr.  CoinjiY. 

Daie  with  .Mr.  Cabt. 

♦  'T'Ki.EY  with  .Mr.  Tramtox. 

CoNRV  with  .Mr.  Bryax. 

Cari  rx  with  .Mr.  IliTLrB.  , 

Caxtkiul  with  .Mr.  IIrownf  of  Wisconsin. 

Hrowx  of  West  Virginia  with  .Mr.  Axiiio.XT. 

HeaI-L  of  Texas  with  .Mr.  liAxroaru. 

OI.FKRV    Willi    Mr.    ,\I.NKV. 

.\snBB(K)K  with  .Mr.  l»rj  r.  of  Cnllfomia, 

McCoy  witli  .Mr.  STEvrx.n  of  Minnesota. 

Tai.bopt  of  .Maol'ind  with  Mr.  MiiKBirr. 

Shekiey  with  Mr.  (Jiuj-rr 

FiTir:tBAin  with  Mr.  Caiiub. 
Mr.  ('ABTI3  with  Mr.  McCcire  of  Ukiahoiua. 
Mr.   Fowl  KR -with  Mr.   Mm  jr. 

Hbh  KXfjj  with  Mr.  Hawiet, 

KiciiARtisox  with  Mr.  Pobteb. 

pAi  MKB  with  Mr.  Pattox  of  Pennsylvania. 

t)'SnAiXFSKY  with  Mr.  Parkkb. 

Hixi.  tif  (;e">r«ia  with  .Mr.  Hckkf  of  Hoiiili  l>akotn. 

HvB.NEs  of  Sleuth  ('afoli.'ia  with  Mr.  IVvRt.  iiitLU. 

McClellax  with  Mr.  J.  11.  Kxowuaxd. 

Mc(;iI.I.I(IDDY    with    .Mr.    <i'CKRXSEY. 

C^isp  with  .Mr.  Hi.MJ.s. 

tills  Vote: 

SisKox  with  Mr.  Procty. 

GL'EICNSKY.     Mr.  Sjteaker,  I  voteil  no.     I  wli»h  to  wlth- 

iiiy  vote  and  am*wer  |»res«?iit. 

The  result  ot  the  vote  wr.s  announced  as  alKive  rectirded. 

The  SIM:aKLU.  .\  quorum  Is  present.  The  doorkeeper  will 
unliM-k  the  doors.     ThojM*  in  favor  of  resolving 

Mr.  r.NI)KKWfK>n.  Mr.  SfH^aker.  jM'tidluK  the  motion  to  fo 
Intrt  the  Conimitte*'  of  the  Whose  House  on  the  Kiate  of  tin? 
Uulon.  I  desire  to  request  that  on  Thursday.  Friday,  and  Sat- 
urday the  House  meet  at  11  o'clock. 

The  8PK.\KKK.  Tbe  pentleman  from  .\lnhama  moves  that 
the  Hou.'se  resolve  Itself  into  the  Cnmniittee  of  the  Whole 
House  on  the  stat."  of  the  Iiifon  to  consider  the  curreu'-y  hill  — 
H.  R.  ~<i~ — and  |>endinK  that  he  asks  unanimous  cisisent  that 
on  Thursday,  F'ridar.  and  Saturday  the  House  meet  at  11 
(•'cl.xk  a.  m.  inste:i<l  of  I'J  i)o«m.  Is  there  ohjeetiou  to  the 
request  ? 

Mr.  I>TKR.  Mr,  8j»eaker.  reserving  the  rl;rht  to  ohject.  will 
not  the  gentleman  Kiy  10  «»'cNK-k  and  give  us  a  little  more 
time? 

Mr.  TXnFRWOOn.  I  think  it 
lnHly  here  at  10  o'clock.  I  have 
think  11  o'cl(H.k  is  early  enough. 

Mr.  I)YFR.     I  have  no  «ihj.>ction. 

The  SP1-UK1:R.  Is  there  olijection  to 
gentleman  fixing  the  time  of  the  meeting 
week  at  11  o'clock  InsK^ad  of  12? 

There  was  no  otijection. 

Mr.  r.NDKRWCXH*.  Now.  .Mr.  S|>enker.  pcodlBC  tbe  UMitloa 
to  go  Into  the  Committee  of  the  Whole  Hoa«»  tm  ibe  slate  of 
the  Fnion,  I  a-K  un  Miimous  cf>ti.<«<'ut  that  all  Menibara  of  tbe 
House  may  have  loave  to  print  on  this  hill  up  to  and  tn^loding 
five  l«^'i»lsiti\e  days  after  the  flmil  rote  on  tbe  bill,  and  I  also 
iixhiile  in  the  re<|U«at  tbat  the  time  for  gBOtni  dCMt*  BWjr  be 
e^iually  divide<l  l>etwcca  the  two  iiides  of  the  Ho«ap.  the  im- 
tlemau  from  \  irginia  (Xfr.  (iLASS)  to  control  one  half  and 
the  gentlemnu  from  Cnlifi»mia  [Mr.  HayehJ  to  control  tbe 
other  half  in  general  tiehate. 


Mr. 

Mr. 

.Mr. 

Mr 

-Mr. 

Mr. 

Mr. 

Mr 

Mr. 

Mr. 

Mr. 

.M  r. 

.Mr. 

.Mr. 

.Mr. 

.Mr. 

.Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

.Mr. 

Mr. 

.Mr. 

Mr. 

.Mr. 

Mr. 

Mr. 

.Mr. 

Mr. 

.Mr 


Mr 
Mr. 
.Mr. 
Mr. 
Mr. 
.Mr. 
Mr 
.Mr. 
.Mr. 
On 
.Mr. 
Mr. 
draw 


will  l»e  dinicult   to  get   any- 
uo   ubJiHtiou    m3'Belf,   but    I 


the   request  of   Ibe 
for  tbe  rest  of  tba 


-H 


|i 


I. 


li 


t 


4012 


II   i«  •J.Mfinsp,!  ..f  hr  the   Hoiisie  to  print 


.•in<1  nli^i  '' 
II   fnnu    \ 
il|pDi:in  fn>u» 


rim  in  the 
\\f  fiiiie  tM»  footro!l«!  one  half  by  the 
I  Mr.   <:i.A»»l   nnd  the  otber  half  by 
CaliComla   (Mr.  Il.vvrs).     Is  there  «»bjec- 


of  Ih' 

cm***!  t 
this  I 
Krt  o :  y 
gtntU'  II 
the  if« 
tUrti? 

Mr 
thflt   i» 
or  f«» 

T' 
thr! 

Th»»4**  **""•  "*^  r>l)j«>OtJ«a. 

The  SI'KAKFIt. .  The  question  \%  on  th«*  uu>ti«»n  th:tt  the 
||oiT9M>  n**!  vp  Itwlf  Into  the  roninilttee  of  the  Whole  Ilonm* 
•m  lbe|titat«'  of  the  I'nlon  to  « nnsiiler  the  curr»>iHj   Mil— II.  R 


>  BoHiHi  was  niCT«»e«l  to 

Arrr  rtllnitl.v  the  IIoU'M'  re»i»lveil  lt.<elf  Into  the  ronimlttee  of 
the  W  lole  liiHiite  oo  the  8t;ite  of  the  I'nlon  for  the  furtlu-r  con- 
■tdrnil  ou  of  the  cmwnaey  bill— H.  It.  7837— with  Mr.  i^abtieb 

te  the  chatr. 

Mr.  <  ;i^\SS.  Mr.  riinlrnian.  I  d.sire  to  prrwnt  to  the  Iloiijie.  as 
In  Toi  iniltt''e  of  th«'  Wliole.  n  brief  e.xplanatlon  of  II.  U.  7*vJ7. 
nM'Tt^l  fn»m  ihe  K.inkine  and  CnrreutT  Committee,  with  innna- 
tertal 
mmmt 
I   won 


«ii!(  ni!u 


tbi.s  |re!«eiit;ttlon  ol  the  bill,  .iiul   wonM  es; 


the  n> 
t4vhnl 
When 
nn«|er 
other 


ilM>lf 

MinilH 

t«H»   l>f 

Sf:it»»» 
;:re»«»«. 


t»'nt  t 
t|ini<-.r 
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Ski'VK.mi!i:k  10, 


8I»rAKKK.     I'eniMn*  the  ■etteti  to  go  Into  Committee 
Vlii-le.   t:!e  tenrem:  n   fn-in   Alatanw   n«ks   ununinwue 
that    nil    uentteiiien    hn\e   five   IccMailve   d:iy8    after 


T'M>KK\V«M»r>.  Mr.  Sieaker.  I  d^'^'ire  It  iinder«»to«Hl 
y  rr  ■■  •  'h  iluit  jcentlemeii  have  either  leave  to  print 
•Ml  ir'  ' 

IK       iiither   leave   to   print   or 


to  extend.     Is 


slvt»  the  reasons  which  Jictuate«l  the 
tee  111  1  ;i<'ii  and  <'<insider:itl'm  of  th'H  UMaaMre. 

d   n*k  the  kind   indvlL't-.u-e  of  my  <  «<   I   make 


tinest  that 


tlnliLty  of  my  i»|e»nh  be  not  Interruptetl.  ai*  the  topic  la 

■n\    :ni<l    aa    I    am    tinuaed    to    nddressine    the    n>nw». 

we  rome  to  ctmslder  the  Wll   ivaniiimph   by   imraur.tpli 

the  fi\e  ntliiiite  rule  the  rliMlrmain  of  the  conimltt<«e  and 

luemU-rs  who  have  ♦•.>llidK»rateil  with  him  will  be  g'ad  to 

•nnwer  nil  'pi»»stions.  If  they  can. 

I  tlfnk  ll   Is  pretty  -^i  ■  ■  ■^  that  there  Is  a  presainc 

ty  for  turren.-y  1>  -  ■»  country-.     The  «i>untry 

hinks  so  If  any  niuniliraiii-e  iiiiiy  l»e  :tltaci»^l  to  the  thoii- 

i»f  letter*  reieivtil  by  the  KiinkinK  nnd  Currency  I'ommit- 

Ihe  Ho«!«e  within  the  lant  six  ni«m  h*  or  to  the  re»>olntions 

by  hnndns'-  ■  '     '     ,    hroncbout  the  I'nltetl 

niMi »:  for  i  an*!  action  by  Con- 

Kroiii  every  «inJ>«"ter  and  fn»r'i  all  clajwes  of  citlxens  the 

demnijtl  haM  pr«H-e<Mh><l :  and.   In   tlie  judcment  of  the   Ilnnkins 

and  «  urreii  v  Committee.  Conarfsa  ahooM  no  loni?er  evade  an 

iiiiperitive  duty. 

"a  B.%Ba-t«orB  BTrrcM." 

For  nM>re  than  a  quarter  of  a  <*entury  there  hare  been  »«tmoR 
f.f  an  Into         '     -  '  =  «fa<tl«»n  with  the  prevailing  na- 
bankini;  an4l  >  -tem;  nnd  this  spirit  of  dlwon- 

)s  lx'«'n  a<<vnti  :   inade- 

of  the  >y««teni  t.  ,  i  iliiin 

cl:d  !tfrll.     While  the  e.xlHtins  system  has  oiK'nitt-d  8;itivfiictorlly 
ordliuiry  bnainees  condilious.  ami  while  the  ndministra- 
ttea  4'  the  sysleui  for  the  5U  y  :  rn  tif  Its  history  fiirnislieff  a 
rlhvfo  to  the  lntc;;rlty  uuil  edfetatMry  of  tl.  '  enieil 

in  Its  opera tiou  uiid  oversight,  its  very  best  friei  .  uikI  to 

ailmlt  that  lo  time  of  atresa  and  storm  It  has  l>roken  down 
■ticrlr.  Thia  haa  oix'urnil  so  often  and  the  ensuiug  disaster 
hn^  bfen  »«>  dre-Hlfnl  at«  to  rawe  the  b.'nkins  experts  of  oilier 
and    t  ll    Riun'i  i« T««   everywliere   to   marvel   at   t*\\r 

iie»l  fiii:  .:  .her  to  .'dopt  a  better  system  or  t-orre^-t  the 
evils  ikf  tin*  oiH*  we  have.  Kin-inclal  testl>ook  writers  of  Europe 
__ive  rhiira'-tcrlziHi  o<!r  .Vmerlcan  system  as  "barbarous."  and 
eaiintjut  bankers  of  this  country  wlio.  frtmi  time  to  time,  have 
1  K'forc  the  I'ankin;;  ami  I'limncy  Cimuilitee  of  the 
have  not  hesitate!  to  confess  that  this  bitter  criticism  Is 
■Mr1tl>d.  While  we  may  l»oast  that  no  note  holder  haa  ever  lost 
a  dol  ar.  f!  !  -'it  the  U»s»es  of  dcT^ositors  constitute  an  Incon- 
alden  hie  ,  .lv^»  of  the  total  liabilities  of  the  banks,  never- 

tkeleiB  the  failure  of  the  irrstem  In  acute  ■  ' 

wtdHftrend  busiiiesit  (iemorHlisatlon  and 

Five  Uaves  within  the  last  3i>  years  fluanclal  catastrophf 


vertaken  the  country  nri.'cr  this  s>-stem :  ami  It  would  be 
It  to    -ompote  the  «!nr;   "US  loss's  snstalne«|  by  all  classes 
of    s«4lety-  by    the   banks    iniineili  '  volveil;    hy    the    mer- 

cbauti*  whi>9e  cnxllts  were  curtail*'  .  the  Industries  whoae 
sbopf  were  cb^aed :  by  the  nilln>ads  whose  cars  were  stopi>ed : 
by  tbi»  fanners  whose  i"rop<«  rotted  In  tb*»  ttelda:  by  the  laln^rer 
who  was  I'eprivetl  of  his  wa>:e.  The  pystem  literally  has  no 
re  fon-e.  Th*  currei)<<T  based  upon  tlie  Nattoo'r  debt  Is 
ahaol  itely  nnresvoKslve  to  the  Nation's  bosliMaB  needs.  The  lack 
of  <•«  ojieratlon  and  c«iordlnation  among  the  more  than  7.300 
iuitl«  iial  banks  produces  a  curtailtueot  of  facilities  at  all  periods 


of  exceptional  dem.md  for  cre<lit.     This  |•^^  iiHar  defect  nMiders 
dlsetster  Inevitable. 

rrroBTB  at  c  •»«»■««. 

For  years   the   bnsine<.s   and    l»;i  'kni;   has    l>een 

castinc  about  for  a  remeily.     In  iv.'*»  ili''  I  >•  Monetary 

CoiuiuiaaioD  met  nnd  offered  sucretiiioiis  which  were  ignored. 
Ijiter  the  American  Hankers*  Asso<'(.  tlon  at  .\tlantic  City 
(Irnftetl  an  emenrency  currency  hill  which  was  introdn«'ed  by 
Mr  Fowler,  referral  to  the  nankintr  nnd  Currency  Committee, 
but  never  reixtrttnl  or  enacfe<|  into  l:iw.  Sever:>l  ye:Ts  llien*- 
after  we  had  the  levering  bill,  and  next  the  F'owler  bill,  con- 
sideration of  which  I  'tter  niejisure  was  riNlely  Ititerruptwl  by 
the  action  of  the  K.'i>ul>!ic:in  «f»neres-il«<nal  caucus  In  May.  IOCS. 
I^ioriiiK  the  IV  i.K  'i:  and  <'nrren<-y  Coimiitteo.  the  |>:irty  caucus 
agre«il  ui>«m  tli  >  N  Iceland  bill  for  ;in  rmer;:en<y  currency  and 
cnuse<I  the  dl*-harge  of  the  House  Banking  «n»I  Ciirrency  Com- 
mittee from  f  '  consldemli«.ii  of  <-urrency  maitert  at  that 
mselon  of  Co  Mennwhile.  Mr    .NMrich  bid  intrtxiiiced  a 

bill   In  the  Seii;ilc  and.  by  an  act  -..itive  miscegenation, 

the   two   iHi'ame   one.   and    In    hyi  I  i    form    we    have   the 

Vreeland-Aldrlch  law.  which  s«Min  will  expire  by  limitation. 
Not  one  dollar  of  currency  hns  ever  bi^en  lssne«l  under  Its  pro- 
visions, thus  litenilly  (■oiitirming  the  pre<lictl»»n  mn«1e  at  the  time 
by  tht>se  who  opis^heii  the  measure  However,  thf  commission 
for  which  the  bill  pn>vlde<l  was  duly  ap|>oiMteil  nnd  for  three 
years,  at  a  cost  of  ne:irly  S:{l*l.«W«»  to  the  <;o\ernnicut.  prosecuted 
the  work  of  Investlgrition.  making  its  re|H)rt  nnd  recommenda- 
tions to  the  Sixty-s«von.l  Congress. 

THE     ALDBICII     SCnCME. 

I  do  not  desire  at  this  time  to  make  any  comimuts  u|K>n  the 
work  of  the  .^lonetary  Commission.  It  Is  tre.-itc*!  in  some  de- 
tail In  the  n>iM.rt  of  the  Banking  and  Currcmy  Committee 
which  nccomiumies  the  bill  luw  mnl«T  coii-siu.  i.  tloii  |i  id 
lutfttient  t«)  »;iy  that  tliose  menilK>rs  of  the  Hanking  and  Cur 
ren«'y  Committee  p<vuli.irly  cbar;:e<I  with  the  resi>oiisibility  of 
rect>mmending  legislation  felt  jire*  iiid.il  from  coisidering  the 
socalUNl  Alilrich  bill  by  reason  of  tl»e  fact  that  th»  phtforiii  of 
the  lH>mo«  ratic  r:irty  ailopt«-«|  at  Baliiiiiore  expii<illy  tleiioun.-e*! 
that  pro|H.se<l  legislation  It  Is  intcres-ting  to  no'c  als4)  that  the 
I'latform  of  the  rrogn»ssive  Party  likewise  denonn««»«I  the  plan 
of  the  .Monetary  Commission,  while  the  platfonii  of  the  Ite^uli 
ieaii  Party  was  silent  on  the  vut.jt^t.  The  wis.loin  of  ihese 
•■latform  declarations  has  siiu-e  l.ti'ii  Justifl«Nl  b>  the  fact  that 
•lions,inds  of  bankers  have  abandoned  the  Aldri -li  hill  and  even 
•i4.iiie  of  those  whom  it  was  niont  inteiileil  to  iM'notli  have  oul)- 
iely  confesse*!  that  Ihe  measure  contains  some  ext-eerllngly 
ilangeron-  ■■». 

The  pr' f  the  bill  now  under  consideration  d'd  not 

beaitnte  to  appropriate  any  aoiacestiitn  of  a  mer.torlous  n.itiire 
made  by  the  M«»netary  Commlaslon.  Jest  as  Ihe  <»,.  <:.|!e«l  A'i'nch 
•4<-henie'enil>«Mlbil  maiiy  "f  the  provisions  .»f  the  I'owler  bill  and 
the    Muhleman    ccnrr.rbank    plan.     We      "  '  e  reful 

«»IU'ly  of  the  braneli   banking  system  of  '  .liile  we 

found  that  It  bad  admirably  ser\e«i  its  puri»ow  m  tii  l  «i>iintry 
we  ctime  to  the  conclusion  that  it  would  not  be  i»s<«  h!e  to  ai'ply 
It  ti>  the  .Vmerinin  system  without  vital  alterations  which  would 
nin  athwart  the  banking  prlndplen  nnd  the  '  -  .  '  •  t-j  to 
which    the    .\merican    iH'ople    hise    b««en    S4.  lusl. 

IIenc«\  after  exiuiustive  Invest  lira  t  ion  :iii«l  h»-armcs.  fMeiHlmg 
over  a  iierl*Hl  <rf  many  months  (he  tx-nding  hill  w.  ^  draft  til  and. 
:  fter  full  couaideralion  as  to  every  detail.  Is  re|>orted  to  the 
House  with  the  re«'oiniiieii«lntloii  tli;'t   it  I  -ttl.     Thus.  Mr. 

i'h;ilrman.   the  I5ankini:  and  Ciiriency   C 
has  fully  dlschargeil   Its  own  duty   and 
bility  is  with  this  body. 

TTMC    TO    ACT. 

I    venture  to   •  ^  -   the   slnc»«re  hoi»e   that    th'^   IIous«»   will 

not  delay  the  en  ■.  t  of  this  bill.     The  chief  .nnd  everlasting 

curse  of  nttemptiil  bankln::  and  currency  b»«lsl  ition  In  this 
'onntry  has  l)een  the  jtronencss  of  public  men  to  !>rocrasiliiaie. 
When  the  Vrwland  .Mdrich  nakeshift  wis  adopt»>d  ex-Secretary 
f.yman  J.  <Jage  wariieil  the  o»mmitte»»  nuiI  Coiijrress  th.it  the 
Mil  was  "merely  a  dan^rerous  narcotic  to  Inll  the  Nation  to 
sle«'p.  from  which  slumlier  It  w«>uld  some  day  awaken  In 
agony."  Uemenihering  that  flnancl.il  i-anlcs  In  the  I  nited 
States  are  d»M-ennlal.  and  that  we  are  fist  approaching  the 
tiBM-llBit  from  I'M)?  to  l'.tl7.  It  seems  to  me  thit  the  .ML-itlon 
to  legislate  is  iiiimtNll.ite.  We  aboold  no  longer,  from  li:il>it  or 
timklity.  gravely  shake  our  hods  nnd  insist  th.-it  we  "will  not 
be  hurrletl  In  this  matter";  tliat  we  want  furtl»er  time  for  ci»n- 
Bideration :  that  we  must  have  other  hearings  and  additional 
information.  S)Biet lines  I  ;iui  bp)ught  to  woinler.  Mr.  Chalr- 
maa.  what  sort  of  Information  Is  wnTiteil  by  the  luiblic  meti  who 
eternally  plead  for  delay.  There  Is  no  theme  on  earth  upon 
which  Information  may  more  readily  be  obtained  than  ufton  the 


■  feels  tluit   It 
thai  further  resituiisi- 


loi:). 
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currency  question.  There  Is  no  topic  upon  which  we  have  more 
authoritative  eX|>ert  expression  and  there  nr«'  few  Kubje<-ts  u|>ou 
th<'  general  |iriu<-lples  of  wbl<"h  expi-rt  opinions  are  in  greater 
a<"«-'»nl.  If  it  dl«l  no  otlwr  goo<l.  the  Monetary  Comniisskiu.  at 
a  cost  of  np|>roximately  firi«M"">.  «sseml»le«l  a  cn*Mt  llbrar>-  on 
tJie  Kubiecl  of  Itaid  ing  ami  currency  reform,  whivh  for  two 
years  has  l»een  a<•<*e■J^ible  to  e\ery  Member  of  Coiiprt^sK.  ljf*n 
than  six  months  ago  the  IVunklng  ami  Currency  C«»inmlit»v  of 
Ihe  iloust>  dowM  exlianstlve  hearings  on  the  subje«-t.  at  which 
tbe  iH'st  seU"cted  rep re«Hit« lives  of  every  known  national  group 
tertitied— big  iMinkers  aiMl  liltle  b.iiikers.  imnchauts  and  farm- 
ers. cri-tlH  men  and  manufacturers,  currency  exjwrts.  lal>oring 
»eii  and  textl»o<»k  v  rltcrs.  And  there  Is  scarcely  a  |M-<»vislon 
of  this  iieihling  currency  bill  which  may  not  be  ivlate»l  to  iIk^s*' 
iMtiringH.  They  to<»k  tlie  widest  range  and  reflectp<l  ever>-  coii- 
rHvnlde  variety  of  opinion:  and  there  is  absolutely  m»  excuse 

for  furtlicr  delay. 

riic  rLCDGt:  or  pakties. 

All  psrtles  are  c*  iiiniltte»l  to  the  s«»luflou  of  this  |»rolilein. 
When  the  Vreeland-.Mdrich  bill  was  ivisse«l  lire  years  ago  the 
Itejiiiblican  Parly  in  ( 'ougrvsa  solemuly  pledged  iis«>lf  to  speeilily 
rejtlace  that  tem|H»n;ry  ex|>e«iient  with  a  |K'rmaueut  and  com- 
l>nheiisiTe  st.-itute.  v  hile  «Hie  of  the  latest  public  exitresafoua 
»»f  the  last  Uej>ul)llcaii  IVetiblent  was  upon  the  necessity  of  hank- 
lug  and  mrrem-y  n-forin.     Mr.  Taft  de<-lare«l  that  — 

It  Is  BK>rr  Importnnt  than  tbe  tarilT,  more  Important  than  ronxerTa- 
1l«>a.  BiMrr  lni|><irt.int  Itian  lli<>  qu«^tl<in  of  tniKtn  nn<1  luorr  lotportant 
tbati  NDjr  pollticai  Ifj^isltitluii  tbat  ha^  iKrn  |ircateBti>d. 

Tlie  last  national  platform  of  the  IfeuKK-nitic  Parts*  com 
niitt«>«I  us  to  "a  Kystem:itlc  n«visiou  of  the  banking  law8  of  the 
«^uiitry."  nml  the  PennK'ratlc  I^resident  of  the  I'nitj^l  States 
who  was  electetl  on  th.it  platfonn  npi^earetl  at  tlic  S|»eRker'.s 
desk  «if  this  House  iiK»re  than  two  months  ago  and  urged  Con- 
gress not  to  wait  until  "  the  demands  of  the  country  sh:ill  have 
be»'ome  reproaches."  Tlie  President  rei-ommendeil  the  lines  ; 
uiN»n  which  we  should  proceed,  saying:  i 

V\ .    iBu.it   have   a   <'urr<-no>.   nut    ri):i<l  as  huh.   Uut    rcaJily.  eLo«(U-all.v  i 
rcdiM.OKlvp    to    txiimd    cr-'illt,    th«>    rx|iHUdln£    an<l    rontractinj;   credits    of 
creiydajr  tranaa<'tl<>n!<.   I  h«>  Bormal  rMi  and   flow  of  per^tniil   and  corpo-  I 
rate    (k-allnK*.      Our    l>aukit)>;    lams    niiiKt    tnobilixe    reM^rriti :    must    Dot  | 
(MTUilt    flM-    coDi'CBtratii  n    aii.vuii^rr    hi    a    few    liaod^    of    lUc    nioiM'Uiry  ' 
reaiwircf ■■   nf  tho  (Muntn    or   tte'lr  utt-   for  mK-culatlvr-   puriiusex   In   >«uch  ! 
VbIbbk  aa  In  tilnd<>r  or  impedr  or  stand  in  tho  wnv  of  otin-r  more  Ifxiti- 
■Hiv,   untrf   fruitful    ui-  >       And   tlio   <-<>atr«l    of   tbe   KyMt<-m    of  linnkins 
and    If   Umio   whirh   uut    D'-w    laws  are  to   »!'t   up   muKt   l*c   piii>ii<',   not  i 
prlvair.   mnsi    Iw   tc!«1<>«1   In    tli«"  Cuvfrnment    Hs^if.   no   that    tli'-   li.inV« 
■la.v  if  ihe  iB><lruni<-nl<i.  n«t  lk«  mastt^rs,  of  buainPTtii  and  of  individual 
cBli-rpriiM.-  auU  iaitiativ«. 

BBCIO.iCAI.    BKStlB^i:   BAXKS. 

T*j>oii  th«*se  i)recis«»  lines  tlil.s  MU  is  east.  <iuidcl  by  the 
lamp  of  experience,  taking  note  of  the  fact  that,  in  tlnu'  of 
emergeiK-y.  clearing-iiouse  Jtw«<»ciallon»»  in  Hie  great  money 
centers,  and  ev«ni  in  smaller  communities.  rci>eati'dly  sue 
cettl.tl  in  arr<«stliig  tinanclal  d's:ister.  the  House  Banking 
and  Currency  Comrdttee  ct)nfnMved  the  Idea  th.it  re^rioii.il 
••pganizations  of  individual  b.inks  throu;:hout  tJie  country 
might  eff«'<-tually  f»reveiit  disaster.  Ilenci',  the  fundamental 
M<*n  of  the  bill  now  presented  is  the  crt»atioii  of  a  new- 
class  of  hanks  to  bi*  kn«»wu  as  Fe-.lenil  n*scrve  banks.  The 
eoiintry  is  to  be  flividjHl  Into  twelve  parts,  having  reference  to 
cai  ital  nntl  th.'»  e.xistl'ig  cour?=e  of  business;  .nnd  In  eaih  of  thew 
regions  Is  to  t»e  orgnnlrinl  a  F«'d<'r:il  reserve  bank.  The  ralnl- 
miiiii  c.Mpital  is  to  U-  $r».on(M»<K«  nnd  the  bank  Is  to  be  owne.l 
ami  ofH«rate«l  by  the  stockholding  banks  of  the  district.  Iwdh 
Nntion.'tl  nnd  Slate.  Tlie  <-npltaIixntlon  of  the  reserve  baidc  is 
to  l»e  2«>  |>er  centnin  «tf  the  cniiital  of  the  sto(klnd<ling  banks. 
ofie  half  ]>:\k\  In  and  one  half  subject  to  call.  The  business  of 
the  reserve  bank  will  be  the  re«Iiscountlng  of  i>;ip«T  prescnt^Nl 
by  in.Miit>er  l»anks  growing  out  of  commercial.  Industrial,  ami 
agricultural  traii.s;ictlons.  with  a  niaturi'y  in  sinne  cases  of  not 
nmi^»  than  W  and  In  fithers  of  not  more  than  l'J«»  «l.iys.  These 
tmiiks  may  nlBo  buy  nnd  sell  (lovemment  si«curlttes.  gold  and 
silver  bullion,  fore^gi;  coin,  foreign  excliange,  nnd  oiten-mnrket 
bills  of  given  maturity.  They  are  also  to  conduct,  without 
chnrce.  tlie  fiscal  o(>eralion8  of  th<-»  Cnitetl  States  (iovemuMMit. 

I  iKler  lliis  bill  there  is  vastly  less  interference  with  the 
existing  iiMie|>emleni  bniiking  system  than  was  firovided  by  the 
Aldricii  siliome  Hach  iueuit>er  hsiuk  is  t<»  <l«al  directly  with 
it*  rerKii'i  re-.<'rTe  iNink  in  necurlug  rediscounts,  nnd  in  no 
OBs«>  is  II-  1  :;|HT  to  t»e  guaranteed  by  otiier  banks.  While  sub- 
ject to  liniiii><l  .-oiitrol  by  the  l-ederal  reserve  Ixmrd.  the  regional 
reserve  bank  is  given  an  in<ie]ipnd«iit  status  as  well  as  exceed- 
tacly  iwiiortant  functions.  It  has  the  initiative  in  fixing  rstes 
•f  iHaeaMut  within  it»^  territory  and  the  exclusive  determinatiovi 
of  the  antoant  of  iwiier  to  lie  niiiscfmuled  for  loemlter  hnnks. 
It  is  ofwrsted  by  a  iMard  of  uiue  diix-<.-toi-s,  two-thirds  of  whom 


are  selected  directly  by  the  memU'r  banks  and  one-third  by 
the  Feileral  rest'rve  boanl.  Three  of  Ihc  iiiue  direi-tvws  mu.-^l 
fSirly  repre«eiit  live  coninierclal,  iiidusiriul,  or  agrlcullu.^I 
interests  of  the  comuiunity. 

BUALL    BAXkS    PSonDCTCSl. 

lu  order  to  provUle  against   coutrul  by   thj  larger  banks  af 
a  given  «li»:trict.  the  memiM>r  banks  of  «iich  region  are  dixl* 
Into  three  gnMips  »«<pial.  as  nearly  as  may  Im*.  In  numl>er 

'  of  similar  c-npitallKiilon..  Vuich  bauk.  renirdle^s  of  Its  size.  t« 
given  one  vole  in  the  wleciiou'of  «iirt'rtor.s.  Notwllhstjiitding 
the  care  whl.h  has  l.eeii  exenisetl  to  pn>te.'t  the  rights  of  the 
small  banks  in  th.«  si'!e<-tlou  of  dlrtvtor/«.  fears  <\nitluue  to  b.** 

I  expres.-iHl  th.a  the  larger  Imuks  of  tlje  district  may  «t.ntr»»i  tbe 
system.  By  ref»-teiH"e  to  tiie  last  nimu.il  n'i«'it  of  the  Comp- 
troller of  the  Currency  nnj-btniy  wIjo  entertains  a  doubt  «»n  this 
jwint  may  rt»adily  have  his  np(tn*hensiou  quietcvl.  I  shall  em- 
iKKly  the  table  takeu  from  tbe  comptroller'ii  i-ei>«»rl  In  my 
remarks: 


Oax^. 

NumtiCT 

Pwcent. 

AbmubI. 

I>r««at. 

135,000 

»jtu«».  . 

1«l 

57  • 

S  IS 

31. »t 

en 

2.S9 
.M 

m.em,m 

It.MB.sn 

iM.tu.as 

186,  as.  330 
2M,»S,700 

i  7S 

orfsrmjammii  \ 

1  Z( 

(»M»BWik>SS!                        n 

t?a%Daoai»i .                        

SI  fltnjtn  and  las*  than  iJ,Utlu/100. . . 

II. «) 
M  £i 
U.47 

n.m 
iB.n 

jiiaajaw* 

Grand  total 

',9K 

MO-SO 

l,0«ft.01S.SM 

m.OD 

It  will  be  noted  tbnt  of  the  '.lUil  tuilioiial  hniika  2.Q(A  have  not 
more  tiiau  f■J:^.^M^o  capital;  2.:^'1  have  lew«  tbnu  flUtUNiO:  'J.iMMi 
hjive  leBB  tliaii  J2.*id.4M».  while  only  UsT*  banks  ext-e««d  a  <-«|4- 
lalixation  of  f^TiO.tMNi.  Thus  of  tbe  TJt'.lT  iiatbiuul  banks  in  the 
system  M.l\'2  may  lie  classitted  as  small  banks,  making  it  next 
to  iiuiMMitul»ie  for  the  larger  banks  to  coutrol. 

M  MSra    A\B    BCSOtBCCB. 

Tbe  question  luis  refHtiteiUy  l>eeu  asked  as  tu  why  tite  nuiul>er 
of  Federal  reserve  lMtnk.s  is  fi\e«l  ^it  11'.  to  which  I  reply  that  the 
niimlH>r  adoit*'.!  is  a  compromi.se  betvvi-eu  the  extivme  sugge«t- 
iou  of  M  on  luu'  liund  ami  3  on  the  otber.  The  great  i-eutral 
reserve  city  bankers  advocate  l>ut  li  reglouul  n«*ierve  banks,  lo 
be  loc:ite<1.  of  course,  in  their  c(>utral  reserve  cities,  while  a  dia- 
tlnguisLe<l  numlHr  of  tlie  utlier  brunch  of  (VtugresB  advocates  1 
for  each  of  Hie  4S  States.  Tlw  comniittee  in  fixing  Hk*  nuuibe** 
at  12  gave  (-oiihideratlou  to  the  uuioiiut  of  available  capital  «tf 
all  tbe  iuiti«<nal  banks,  which  aggrt>gates  $1.04ti.0li:.5S0.  Threo 
com|)e(eiit  actuaries  hiive  made  suggestive  dlvlsiuus  of  Um* 
couiUry  into  12  regions,  and  there  csu  be  no  |K>8aible  doubt,  if 
all  the  uatioiial  banks  g<i  into  the  ^ystem.  thai  the  minimum 
capital  can  be  sei'ured  iu  the  vvt-akc.-jl  of  the  12  districts.  Tho 
New  York  bank  will  have  appioxiuuitely  $2U.0(JU.<JllO  <-Hpltiii; 
the  Boston  b:iiik  more  than  fl<).<MK).(MMi:  the  Chicago  bank  nearly 
JlJ.tNXMKXl;  the  St.  IaujIs  bank  *!».fiU<».0<K»:  the  Clmlnuatl  bunk 
$l<i.<H»n.<iOO:  the  Pennsylvania  bank  l!:i2,(WW>.0rK»;  the  Washing- 
ton ttank  |*<.tKW  ».<"•«  Ml.  and.  as  previous'y  stnted.  the  sniall*"**!.  "not 
we;ikcrt  "  bank  In  the  system,  locuteil  expeiimentally  at  New 
l>rleans  $."•  .VHMJOir  This,  of  course.  Is  merely  a  Mnjaeestire 
division  of  the  country;  the  actual  division  Is  to  Ik-  luude  by 
the  J-Vderal  reserve  lM>ard  after  painstaking  luvesligiition. 

The  resources  of  the  Ftnleral  reserve  banks  can  oiily  In?  ap- 
proximated. Basing  the  calculation  on  the  aKgregate  capltiil 
of  tbe  national  hanks,  the  Federal  reserve  bnnkH  will  luive  a 
capital  of  f  1<»4  ftfKMHiO ;  aUiut  fUKt.OfKi.OflO  in  reserve  funds  and. 
p«'rtini«.  ?2fnt<W'0.f»<x)  of  C.oveniment  deposits,  making  a  tot.il 
of  $704.(«m.«^^Ki(.».  giving  theui  an  nggregatc  credit  oxtendlui; 
caiwclty  of  great  projtoiiion.s.  Tliat  such  additional  facllltleH 
are  ne«!ed  for  tlie  development  of  the  country  «-aii  not  seriously 
1«»  questioned.  In  this  c«inn<*<*tlon  I  shall  ask  leave  to  insert 
In  my  rcntnrks  at  this  (x»int  an  Afro*  latetl  Press  dispat<h  from 
S.nckett  ,i  Harbor.  N.  Y..  under  date  of  Septcmlwr  .'..  mi:i.  con- 
talning  tlie  testinionv  of  Frank  A.  ^■a^derllp.  president  of  Ihe 
National  City  Bank  of  New  York  Vliy.  wb«>  asserts  tluit  $2.(100.- 
OfnyOfK)  can  l>e  jtrofltably  Invesntl  wlililn  the  next  five  years  in 
develoiti!:g  the  ebv-frlcai  Industry  of  Ibis  ••«iuniiy  alone.  There 
ift  room  for  unlimited  invej'tmMit  of  savings. 

COLLO    (SB    BIIMJXB. 

SACKrrTB  Habbos,  N.  Y..  Mtfttmttmt  S. 

Kisht  aalliioB  d«llar«  a  w«N>k  for  flvp  yfara— f 'J.0aa.aaai.6M  in  all  — 
can  profltablv  l<r  Invented  In  devclupUiK  th«f  etoctrlcsJ  ladsBtrj  in  IblB 
rfMintrr.  to  tne  opIaloB  of  Kranl[  A.  Vand'-rllp.  president  c»f  th^  Nntional 
i'itr  Bkok.  Qt  Xeir^'ark.     Mr.  Vaaderltp  mt  decWinid  to-«iKbt  is  .okir 
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f  general   ln«!it'«trl.<l   and   other   nef«U. 

•in*   ilsuri'H.     They  sound   more  llk«*  astroaoaitcall 

l«  of  round.  hard-earne<l  dollam.     The  MtakV  of 

<iun)»«.   h>j\»t  vi  1.   la  the  practical   problem   that   flnancl«>r«  h«Tc  dl- 

In  front  of  tbvm." 

fTOEKAL  arsravK  boakp. 

lo  not  il«"ire  to  weary  the  Houite.  Mr.  rh.ilruinu.  with  too 
letl  n  deacrlptlon  of  the  provisions  of  this  bU;  thorefoiv 
i»»  tMiliince  of  my   time  I   sliall  deiil   only   wrth   its  several 
feiitiiren.     Overneelna   the   whole   iww    8yst«'iii   of   Fwlernl 
hnnks,  as  n  raiM«toiie  of  tlie  nrheme.  is  crertte*!  n  Feilera! 
re  lH>nn!.  consist liiK  of  seven  inenibers.     Thre«»  of  them,  the 
nry  of  the  Treasnry.  the  Se<n»t;iry  of  .Vprlciilnire.  nn<1 
CMuvt nailer  of  the  furreuoy.  are   members  ex   offloio.  nivi 
llbrr  fonr  memlwrs  are  to  l>e  ai>|)oluteil  by  the  TresUlent  of 
['nltetl  suite's  for  a  tenn  of  alj^  years  each.     As  wt  out 
le  reiM)rt  of  the  c<niiniittee.  ttw  riiisons  for  the  sv^lectloii  of 
two   Treasury   ofh^lMls   Is   self-evident.     The  Treasury    I>e- 
not  only   Is.  but  w  11  i-ontinue  to  be.  a  fundaiiMMitally 
nt   f.u-tor  In   the  fliiaiu-lal   organization  of  the  oountry. 
e  the  Comptroller  of  the  Currency.  In  char^je  of  the  national 
inic  nysTPtn.  will  be  a  neoes.«ary  ailjuiu't  in  the  manaicemeiit 
I  he  reserve  bank  system  pro|H>."«eil  lu  this  lilll.     The  Secre- 
of  .KsrUiiltiire  has  been  ail<le«i  because  of  the  belief  that 
Itlons  ill  the  r.ro«lu«-inK  regions  of  the  country  would  de<serve 
ial  roiisideration  at  the  hands  of  the  Kt><lenil  reserve  board, 
that  tlie  S«»oretary  of  .\srioulture  Is  the  natural  represen- 
re  of  tlie^e  Interests.     It  Is  further  thouRht  that  the  pres- 
nf  Mii^  offl«'i.<l  on  the  reserve  Niard  will  give  Its  dellbera- 
a   broulrr  character  than  if  It  were  eompos«>d  altogether 
iieinlHTs   primarily    e«]ulppetl    for    the    ttvhuloal    details   of 
iiig.     The   bill    provltli>s   that    not    more   tlian    two   of   the 
deiitial  apF>olntees  shall  belong  to  the  same  itolitleal  party, 
emiihf'siziiig   the   \  iew   of   ttw  coiluultt(>e   that   the   board 
Id  be  a  iioii|»:irtisiin  institution. 

NO    CEJiTBAL    a&.VK. 

not  a  few  i»ersons  of  intelligent  oliservatlon  and  long  ox- 
tho  ctintlilent    WWet  is  eutertalne«l  that   no  neeesslty 
ts  for  any  central  l)04ly  of  control.     They  cont»«nd  that  we 
t  safely  limit  the  oi)erationft  of  the  new  system  to  a  given 
i^ber  of  n'glonal  reserve  luiuks  with  the  function  of  «livi»loni»l 
rlns-hoiise  .•is.«m>c  atlnns  aiitl  distinctively  imleiH-udent  of  one 
iier.     But    the   iK'st    exjH'rt   and   practical    banking   ophiion 
IdtB  that  the  tirst  essHMitlal  of  banking  and  curreiK-y  reform 
correlation   of  all   the  national   banks   at    least,   so   as   to 
er  |»ossn>le  n  quick  mobllix.atiou  of  reserves  at  any  threatened 
t  in  time  of  emergency.     On  this  hitter  the-  ry  was  baseil  In 
degree  several  ctirrency  plans  considered  by  the  Banking 
rurreiu-y  rommlttee  of  the  House  prior  to  the  adoption  by 
of   the   Vreeland-.\ldrich    Act;    and  altogether   iKised 
thi"?  theory   was  the  proposal  of  the  Monetary  Commis.»5ion 
iblish    I  siugle  res<'rve  as*«H'latloti.  whith  in  r»»allty  would 
prov|»l«l  a   ivntral   Ivink  of  banks.     Indee*!.   in   its  final 
ysis  tLls  scheme  of  the  Monetary  Commission,  more  famil- 
•  kn«  wn  as  the  .VIdrlch  bill,  falls  short  of  beliu;  a  central 
k  in  the  bn>ad  8en.<«i«  of  the  term  only  Itecause  it  c\Mitalus 
rovision  which  would  authorize  the  transju-tion  of  btisinesa 
tite  public.     There  was  method  in  this  omission,  it  beinft 
of  tlie  geiHTal  contrivance  to  avoid  every  aemblance  of 
jHMltlon  with  the  gre*it  banks  of  the  country. 
hav»»  olwierve*!.  Mr  Chairman,  that  certain  eminent  bankers, 
ring  recently  beforo  a    legislative  committ*^  of  the  other 
h  «»f  Congrt>ss  have  s^ioken  consisteDtly.aud  vehemently  in 
of  a  central  bauk :  but  If  yoo  will  carefully  examine  the 
rings  had  by  the  Ranking  autl  Currency  Committee  of  this 
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IImm»  Uat  wiater  you  can  not  arokl  the  conHnsion  that  th< 
RsatlMMMi  do  not  mean  exactly  what  they  say.  They  d<>  not 
want  a  rejil  central  bank.  Th«-y  simply  waut  to  establi.>*h  a  cen- 
tral iMMiklng  institution  wlii^h  they  may  ci.ntn>l  and  ui««^>  for 
their  own  «*onveuieiu"e.  hut  to  which  tiie  .\merioiin  |>eople  may 
no!  resort  for  any  buaiiiesa  |Mir|»ose  whatsoever.  These  geiitle- 
uien.  wlien  appearinK  before  the  Banking  and  Currency  Coiiiinit- 
tee  of  the  House,  were  distinctly  askeil  if  they  should  lie  iiiider- 
Rtood  as  udvocatinir  a  national  cenlnil  bank  with  hraiK-hes 
throughout  the  counti^.  doing  business  with  individuals,  ttnus. 
and  c«)rt>orations.  as  well  as  with  lndi\idual  tuinks.  v^-hereu|)on 
they  very  pninijitly  refille*!  that  tliey  weiv  simply  advo<>aliiig  a 
central  ttank  of  banks.  A  centr.il  luiiik  such  as  I  hav.  ,|.  •-  rll>ed. 
Mr.  Chairman,  or  a  »*eutral  l»ai.k  such  as  Andrew  Jaclx.sou  de- 
stroyed, is  the  very  last  thing  that  the  great  banks  of  this  coun- 
try would  desire  to  see.  for  tlio  reason  that  such  an  institution 
w<iuld  nei-essarlly  iminirt  for  the iii  conipetiiiiwi  of  the  vfr>'  sharjv 
est  (U>s<-ription.  Hence,  in  the  construction  of  the  bill  of  the 
Monetary  Commission,  great  pains  were  observetl  and  much  in- 
genuity exercised  to  a\oid  anything  of  this  kind. 

TICCS  AXD  DAXCaaS-  ATOIDCD. 

In  the  report  of  the  B.inkliig  and  Currency  Committee  of  the 
Hous4>  now  l>efore  the  MenilH«rs  we  have  in  .some  lietail  set  ft)rtli 
the  oltjectious  of  the  committee  to  this  Aldrich  s«.*heme.  and  in 
tiie  «t>nstnicIloii  of  tlje  bill  now-  under  i-onslderatlon  the  i-oiii- 
mittce  verj-  anxiously  and  carefully  S4)ught  to  avoid  the  vices 
an  I  the  dangers  which  are  now  generally  nxi.gul»e»l  In  the 
•Mdrieh  plan.  In  that  plan  th«'re  was  absolute  \iu\i  of  Hd«N|uate 
governmental  control:  and  while  there  was  great  pretense  of 
pp>ttvtlng  the  Interests  of  small  banks,  the  very  g«>nlus  of  the 
sclieiiie  and  the  Involvetl  natqre  of  its  mechanism  nia«1e  It  i"er- 
tniii  that  the  practical  ojH'ratlon  of  the  system  would  hiiire  to 
the  advantage  of  the  large  financial  institutions  »f  the  coiinlry. 
M«.r»H>ver,  the  possi'iillties  of  Inflation  under  this  .Vldrich  S4-lu'me 
wire  so  startling  that  the  banking  ctimmiinlty  of  the  countr>- 
it.«elf  Ux-anie  alarine*!:  and  the  distins'iNhed  publicist  wlniS4' 
name  ami  fame  were  chiefly  ass«H"iateil  with  the  measure  was 
practically  driven  from  the  public  platform  by  the  terrific  ex 
IKjsure  ot  this  defect  in  the  bill  by  a  prominent  banker  of  the 
West,  addressing  a  society  of  |tolitical  i-conomlsfs  and  showing 
that  It  involvetl  expan.sion  to  tiie  ainouut  of  six  thouKind  mil- 
lions before  the  regiihiting  tax  applit^l.  Kven  James  B.  For- 
gan.  of  Chicago,  and  John  Terrlne.  of  California,  strong  atlvo- 
cates  of  the  siheme.  admitted  that  It  provlde»l  "  such  vast  «-r«>dit- 
f  xieiHlliig  |Ktwer  as  to  l»e  .almost  lieynihl  Iwllef  and  certainly  far 
beyond  ni|Uiremeuts  iu  any  panic."  .\side  from  lis  clumsy 
m<M-hanlsm.  its  dangers  of  inflation,  its  ix^ril  to  the  iiide|KMident 
banking  systt»m  which  the  spirit  of  this  Ilepuhlic  and  the  busi- 
ness habits  of  the  American  |H»ople  have  for  ."i<»  years  sus- 
talne<1.  the  whole  thing  was  literally  satural<>d  with  mon(»iMilistlc 
tendencies. 

In  the  FtHleral  reserve  board,  which  the  bill  reporteil  by  your 
committee  provides,  there  will  n<»t  l>e  dls«'overe*l  any  of  the  de- 
fei-ts  which  were  essential  fe.ilures  of  tlie  Ahlrich  bill.  N<» 
cmpltal  8t<K-k  is  provided;  no  semblaiu'e  of  ac^jiiisitiveness 
prompts  Its  o|>eratious;  no  Imuking  incentive  is  t>ehiml.  and  no 
financial  Interest  can  |»er\ert  or  control.  It  is  :.n  altruistic  in- 
stitution, a  part  of  the  Government  it.self,  representing  the 
American  i»eople.  with  jH^wers  su<'h  as  no  man  would  dare  mis- 
use. I  do  not  ignore  the  fact  lliat  the  batteri«»s  of  tlie  big 
liankers  have  been  dlrecteil  against  this  lioanl  or  that  the 
sliarpcst  criticisms  of  this  bill  relate  to  llie  |s»w«  rs  with  which 
this  Fe<leral  reserve  board  is  veste«l:  and  yet.  .Mr.  Chairman, 
there  is  scarcely  a  jHjwer  enumerate*!  In  section  \'l  of  this  bill 
which  has  not  InH'n  exercised  by  the  (Jovernniei.t  for  TiO  .vears 
or.  ind«Hxl.  which  has  not  been  c«>nfideil  to  one  or  two  public 
functionaries. 

NO    £ITR.VOR(>INABT    POWCBS. 

Nearly  every  |X)wer  conferral  by  this  bill  on  the  Fe»leral  re- 
serve iKNird.  couii>osed  if  seven  memln'rs.  has  Ixhmi  for  half  a 
ceiitur>-  vestetl  by  the  luilioiial  baitk  ait  in  the  Se<retar>-  of  the 
Treasury  and  the  Comptroller  of  the  CnrreiM-y.  to  lie  exercise<l 
In  the  conduct  and  control  of  the  national  l>ani\lng  system.  It 
dties  not  seem  nei-esaary  here  and  now  to  enumerate  these 
pc>wers;  they  relate  to  examination,  regulation,  publication,  and 
control,  strictly  speaking,  the  Fetleral  reserve  l>onrd  i»erfonus 
no  iMiiiking  function;  tlie  banking  business  of  the  system  is 
within  the  exclusive  Jnriwlictlon  of  the  regional  reserve  banks, 
own«!  and  operate*!  by  an  aggregation  of  individual  nieml>er 
brinks.  But  two  of  the  powers  conferre*!  by  this  bill  u|»on  the 
F'?»leral  reserve  board  have  !>een  br«>nghf  in  seri«»ii<  c|iie-itioii  or 
subjected  to  pungent  critieism.  One  of  tli««se  iMiwcrs  is  the  right 
of  the  boan!  to  "require,  in  time  of  emergency,  Fi>denil  reserve 
btiuks  to  rtMllsi-ount  the  dis«x>initeil  prime  paper  of  other  Fe«leral 
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tanks."  And  It  Is  a  singular  fact  that  the  raging  con- 
troversy which  this  provision  has  arous«M  was  Initiated  by 
bankers  who  c«mtribiite«l  thousands  of  dollars  to  fasten  uixm 
this  cotuitry  the  wret*  he*!  Aldrich  scheme,  which  would  have 
lni|»ouiu!e«!  the  Huri'ln"  funds  of  the  entire  banking  community 
of  America  in  the  vaults  of  a  single  central  bank,  to  be  by  It 
tniiisferret!  at  any  time  to  any  i»oint  for  any  purpose  that  might 
np]>eal  to  the  svve*'t  will  or  whim  of  tlie  g«ivernlng  board  of 
that  Institniioii.  Here  we  jirovide.  inuler  the  severest  re?trir- 
tioits,  a  tiKl.ili/.ation  of  banking  strength  'in  time  of  emer- 
gency." by  rcNpilring  a  "Strong  regional  res«>rve  bank  to  go  to  the 
teni|>orary  relief  of  another  n^glonal  res«'rve  bank  in  a  plain 
loisinesa  transaction,  without  risk,  but  actually  with  greater 
profit  to  the  succoring  bank  than  It  might  command  under 
ordinary  circuuistances. 

ftlOBIt.lZIXO    BCSEBTEM. 

This  power  literally  nirrelates  the  regional  reserve  bank  sys 
teiii :  It  is  a  part  *>f  the  process  of  nif)l>ilizing  reserve's.  And 
yet  genth'iiieii  of  the  banking  fraternity  wlui  have  for  the 
ye.ars  |»ersistently  roil  si  this  phrase  on  their  tongues  make 
this  provision  of  the  committee's  bill  an  obje**t  of  bitter  attack. 
They  were  iH»rfeitly  w  Iling.  under  the  Ahlrich  sclicme,  to  con- 
tide  this  jKiwer  to  bank'-rs,  op<'niling  for  gain,  but  aro  unwilling 
to  l«Mlge  if  with  the  (Jo'  enimcut  of  the  Cniteil  States  tt)  be  ii.^eJ 
for  patriotic  j)uri»o8«»s  inder  a  sj'stem  devisetl  for  the  good  of 
the  country,  including  the  solveiu-y  of  the  banks  thenis*>lves. 
As  a  matfer  of  fa<-t.  Mr.  Chairman,  strictly  sufcguardt'd  as  we 
li:ne  it  here,  this  jMiwei  Is  neither  dangerous  nor  cxtniordlnaiy. 
It  is  ess.Mitial  to  the  s.vstcin  propos<«*l  .-lud  somewhat  analogous 
to  the  power  exercise*!  for  years  by  llie  Si'cretary  of  the  Treas- 
ury alone,  when,  iu  time  of  *'niergetK*y.  he  has  witlidrawn  Gov- 
ernment dejiosits  at  will  from  Itauks  in  rnc  i»art  of  the  country 
jiiitl  transferred  them  to  banks  in  another  part  of  the  country 
ill  an  «'(Tort  to  cute  a  desp«'riite  situation,  the  difTcreiice  being 
that,  whereas  the  transfers  1i;mc  lieretofore  been  made  to  the 
great  money  centers  for  the  purinise  of  arresting  stock-gumhling 
panics,  the  tr.insfers  uiuler  this  bill,  if  ever  it»*iulrcHl  at  all.  will 
Ih'  iii.Mle  to  promote  Ie„'itim;ite  commercial  traiis<:ii-tions.  Such 
triiiisfers.  you  will  note,  are  only  nvpiired  by  this  bill  to  be 
mad.'  in  time  of  cxigen  -y.  We  lu'lieve  I  bat  the  power  will  not 
be  invoke*!  oiu-e  in  half  a  century,  for  the  reason  that  if  this 
bill  shoiihl  be  ena<fed  jnf<»  law  it  will  ko  withdraw  the  res^-rve 
funds  of  the  country  from  ^t<M■k  sinxulative  n.ses  jind  ajiply 
tliem  to  coiiinierclal.  liilusirial.  and  agricultural  transiictlous. 
tli.-it  we  shall  rarely  ever  ayaiu  have  bunk  panics  iu  the  United 
Stall's 

K'SPKNtHXn    RF.KRRVK««. 

The  other  imwer  c<  iiferred  i»y  this  bill  ui>on  the  F«Hleral 
re»i«rve  b<:ird  wbi'-h  li;)s  been  nnHlerately  eriti'ized  Is  the 
right  given  said  board  to  suspeml  the  reserve  re<|uirenirnts 
ntraiiist  deiM>sit  liabilities.  Yet.  Mr.  Chnirmnn,  a  power  akin  to 
this  has  Itc.Mi  exereis4<l  by  the  Comptroller  of  the  Currency 
with  resi>e<t  to  natio;ial  banks  for  utvirly  .'V>  years.  T'nder 
^•♦•elioii  .MlM  of  the  111  tioiinl-baiik  act.  tlie  Comptroller  is  im- 
plicitly author!zeil  to  tolerate  for  a  perio*!  of  ."O  days  a  viola- 
tion of  the  reserve  re-iulrements  of  the  act  without  applying 
any  |>enalty.  By  this  ollicer  the  i>ower  has  sometimes  l)*>en 
nltu^e<l  mid  violations  have  b.vn  tolerate*!  for  several  years 
insf.;id  of  for  a  singU'  nunilh  The  i»enalty  i>rescribe<l  by  the 
nntii»nal-bauk  act  for  the  «)(T*Mise  inili<-ated  Is  so  radical  that 
it  has  not  bev'»n  applied  in  the  whole  history  of  the  national 
lianking  system.  But  here  we  have  commltie<l  the  p<iwer  to 
n  board  of  se\en  men  <  h:irgeil  with  the  didy  of  preserlbint'  and 
enforeing  n  r.Nisoii;il»"e  penally  for  viol.ilioii  of  the  law.  IJke 
the  jMtwer  of  enforce!  redi>«'ounts.  this  fiinf'ti<>:i  will  nirely.  if 
ever.  I»e  exercised  by  the  Fe<!eral  reserve  lK>ard.  It  Is.  Ijow- 
ever.  lmiM>rtant  that  the  Ft>deral  reserve  ho.ird  should  Jiave 
this  power.  It  was  siigge^ied  by  the  fact  that  three  times 
within  <J<>  years  the  li-itish  rarlianient  found  it  necessary  to 
suiK'tion  by  law  tlie  n<'iioii  of  tiie  Bunk  of  Kngland  in  Kiis|H>nd- 
Ing  s|)ecle  payments  in  order  to  arr.'st  panits  in  Great  Britain. 

"r«iLnirAi,  covtboi," 

But.  Mr.  Chairman,  bitter  as  has  bet'u  the  criticism  leveled  at 
the  i»owers  of  the  F'e«liTal  reserve  board  pro\  Ided  by  this  bill, 
tliey  have  not  l»een  ciMni»arab!e  to  the  denunciation  by  big 
banking  Interests  '>f  what  is  term***!  Ih"  "  |»olitlcal  structure" 
of  this  l»oiinl.  It  is  eoiiteii*|e«l  thnt  th-^  banks  should  have  at 
least  a  minority  repres4ntatlon  ujkhi  the  Fe*leral  reserve  txi.ard; 
and  I  frankly  admit  Hint  the  claini  u|Hm  its  face  seems  lioth 
reasonable  and  exptMlb iit.  Iinlei-*!.  the  first  tentative  draft  of 
this  bill  (*oiitaim><!  s'lcSi  a  i»io\isioii:  but.  after  thorough  con- 
sideration jind  full  «li«cussion.  a  dilTerenf  cuncliision  was 
reached.  This  Fe«lernl  reset^e  boan!  Is  distinctly  a  <;«»vemtnent 
iuatitulion,  nod  eniiiKMit  liankers  who  were  here  in  Washington 
hi.st  winter  and  sj»riug  roiiteiiding  for  representation  were  met 


with  the  challenge  to  cite  one  instance  wliere  private  lntere*:ts 
were  repn»sente«l  on  any  tJovemimMit  boan!  lu  this  or  any  other 
civilize*!  i«ontitry.    They  couUl  uot  atiswer. 

As  aln^dy  |Niinted  out.  the  iissoclatiNl- Imnks  will  *iwn  and 
ojierate  the  ri'gioiinl  n-serv*-  b.-nks  pru\  ided  by  this  bill,  which 
are  ma«!e  after  a  i«erlod  of  years  the  e\i  liisive  m(NtluiuH  of  tJov- 
ernnient  issues  and  sul'j'H-t  to  no  severer  examination  nor 
greater  control  than  natiouHl  banks  of  llie  exi.sting  svstem  ill 
tlieir  relations  to  the  toncrnment.  If  it  may  Iw  s.ild  that  thi.r 
have  Imjiortant  resi»ousjbilHles.  it  may  likcvvis;«  b«»  stld  that 
they  are  given  great  privileges,  holding  the  reserve  funds  of  the 
country  and  the  ileivislts  of  the  (Jovenuiient.  amounting  In  the 
aggregate  to  nearly  ?t«K».o<>no<»<».  The  F»'deral  ri«w»rvo  board, 
technically  ."qH-akiir.:.  has  no  banking  functi(»n.  It  Is  strictly  u 
lM>ard  of  contnd.  pro|>«*rly  const itiitevl  of  high  <Joveniine:it  offi- 
cials, ihdng  justice  to  the  baiik>«,  but  f,ilr!y  and  courageously 
repres^-ntlng  the  interests  of  the  pe<!i»le.  The  dair.{er  whl«h  thi* 
banking  (■»»nuiii:iiiiy  profe.sses  to  see  Is  not  the  r»»al  dang**r 
which  I  apprehend.  The  bankers  seeni  to  fear  that  men  of  their 
craft  will  be  exclud«^l;  but  the  real  |K'ril  of  the  provision  Is  the 
possibility  of  too  ui.iny  bankers  being  included.  ObsiTve  what 
f  mean:  The  Secretary  of  tlie  Treasury  will  l»e  a  niendier  of 
this  board,  and  nine  times  out  of  ten  that  functionary  is  a  prac- 
tical banker.  Tlie  Conii>tro!Ier  of  the  Currency  will  l>e  a  nuMn- 
ber  of  this  boar-*!,  and  n«*iirly  always  that  otlldal  is  a  pracfU-al 
banker.  In  addition  to  this,  the  bill  r»Hjulres  th.it  one  of  t!t<» 
four  prpsideiitl.il  ap|H>int«H's  shall  be  a  pcrs«>n  of  banking  ex- 
I>erieuee:  so  tlnit  we  shall  iindoubltHlly  have  amide  banking  rep- 
resentation »m  tli«>  beard,  and  the  talk  of  ptiliiical  e<»idrcl.  in 
the  last  analysis.  Is  the  «'Xpression  of  a  groiitidless  coujf«tiire. 

A    rillLE    OCTCBY. 

No  great  reformation  tn  any  existing  institution  was  ever 
aci-omplishiHl  except  in  llie  face  of  severe  <i>ntentlon.  The  clat- 
ter which  we  have  heani  in  certain  qii.irtirs  about  the  "  >incoii- 
stitiilionality  "  of  this  i  roi>osi'd  system  and  the  •' coiillscatory  " 
nature  4)f  the  iMiwer  co:iferi«Hl  ii|>oii  th«'  Fulenil  res«»rve  tMinrd  is 
merely  part  <d  a  ciiiniingly  devi.^inl  proi»aganda  to  f«»r«-e  «*«mee«- 
sloiis  in  anolh«*r  direction  and  to  coerce  <  ougress  into  yielding 
(>ii  <ertaiii  otlier  immiiIh  which  vitally  ifl'««<-t  «vrtain  big  b;iiiks 
with  I'Xteiisive  s!<Kk-«'X<  h.'iiige  c^hiih"  lions.  We  iiaxe  t:ikeii 
every  r«'asoiiable  pr«v-Hution  against  asserting  any  |s>wer  here 
tliat  may  be  reganUtl  as  uiicoiislituliiiiial.  We  art>  not  pro|M»sing 
lo  disturb  any  vested  interest.  Ther**  is  nothing  of  a  c<inrtsi-atory 
nature  in  any  of  the  jxiwers  to  Ik'  e\«'rci.st>d  by  the  Fe<leral 
reserve  bo.ird.  This  talk  tak**s  us  ba'  k  to  the  prtNlii-tions  *»f 
disjister  wh«>u  the  Interstate  Coiiiiiieree  (Ntmniission  was  estab- 
lished. Then  there  was  an  outcry  that  C<»iigresH  was  alnnit  to 
■•distiirl)  the  business  Intervsts"  of  the  country;  then  we  en- 
<"OUiitereil  the  frantic  coiileiitioii  that  the  (Joveriaueut  was  about 
fo  "  s«M/,e  [irivate  property." 

S«'!i:itor  Hoar,  of  Mas.>^uclius*>tts.  said: 

H*-re  Is  a  pn»|K>«lilon  wlilrh  would  Iio  d<«»<tni<-ttve  to  c:eai  hii-ili»<»M 
iiilfri*Mi.4  of  llie  iiiiintry.  e»iH?«-ially  to  tho  cxiMtri  t>u>>lnr.-H  of  llie  prtBcl- 
iKil  iltv  of  the  Sliitc  «lil<h  I  re|>rt»Menl.  I  fiopc  tin."  public  iuieri-Bt 
alTi-cted   will  hrire  a  full  n|>(>«rtiinlty  lo  l)e  bt-ard. 

Senator  Nelson  W.  Aldrich.  of  ItluHle  Island,  said: 

In  order  to  oirr  evlli*  wiilch  are  jipt'-'iri'nt  to  the  f;irn»eni  of  llllnota 
or  Mli-hi^'un.  you  |ir<>|tose  to  «leni.»r:illse  the  whole  rommeroe  of  tb« 
«'oiititry:  you  '|>ro|K)s«  to  oslabllah  au  arbltrnry,  unJiiHt,  unreaaunabSe. 
linj»ia<  iic-nble  rule 

Senator  Orville  II.  IMatl,  of  Connwllcut,  predicted  that  th« 
ivissage  of  tlie  Interstate  Commerce  bill  — 

would  re«ull  In  ,'in  Iramodlate  rate  war  by  all  the  railrond«  of  the  United 
Ki:it.«.  the  evil  ronse<jiienc«»y  of  whirb  would  Ite  greater  than  any  evil 
now  rxlstlnu  i!nd«T  jioolint:  rontrncts.  It  voiild  rutblet»nly  deniorallas 
unfitness  and  Ix*  far  roarblng  in  iia  Injurlou*  re*altti. 

Senator  I.,eland  Stanford,  of  California.  d«?clared  : 

If  this  l>'ll  ftiall  iK'O.jiiie  a  law  Iti  ron«efi'i''ii<vMi  will  !»  moat  dlaastreos 
to  the  various  bu;'.lDitw  Jnti-i'i-iita  of  tb«  couuiry. 

Senator  J*»seph  E.  Brown,  of  Georgia,  ssild: 

The  fart  tlinf  a  few  l.iid  Di-^n  have  mntrollrd  ereat  lln.^  of  rallroadB 
Is  no  rea.vu  why  Consrew*  >bould  aerloiisly  rrUipI»*  thi-  gn-at  railroad 
Interests  of  the  roiinity  and  destroy  the  protn-rty  lnv«'Kted  In  by  bnn- 
drod«  of  tbou^^iiuN  of  people-.  This  bill  sill  prevt-nt  the  rapid  and 
cheap  transjionallon  of  «-oinnji>dlllea.  retard  the  growth  of  our  dtiea, 
and  do  immeasurable  damages  to  our  produrtiv*  resource*. 

Gen.  Charles  H.  tirosveimr.  of  f)hio,  predicted  that: 
It  will  iiniiettip  rnf""".  dlj^rgnnlw  the  Induiitrlea  of  the  country,  and 
thiw  force  a  r^tormtructlon  of  dyxtcms  of  prodartion.  Meantime  labor 
will  sutlvt.  farm  prodixtM  will  U<  k  a  remuoerallTe  market,  and  uncer- 
talntv  win  dlscoiiracc  tnd'iKtrv.  It  i«  a  dangerou*  stride  toward  cen- 
trall7jitlon  of  (Kiwer  lu  the  bandH  of  the  f<w  to  tho  blndraac*-,  veza- 
tion,  and  permanent  injury  of  the  many. 

William  C.  <^>ates.  of  Alabama,  said: 

In  Holland  it  Ik  a  capital  felonr  to  kill  a  ulnrk.  becaww  Ibe  atork 
dewtroyo  the  eel*  whU-b  U>r»  ibrixich  the  dikea  and  iBVOdate  the  coaa- 
try.  To  my  mind  tht*  bill  U  a  knet  of  eel*  whi<:b  may  Iwrc  tbrouwli 
the  dikes  of  Mifi-ty  and  floud  tLU  couuiry  wiih  irouItU-.  I  view  it  with 
crave  apprebon»ion. 
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f  harlrn  H.  AU^n,  of  il««Mohn»etiP.  declared: 

1*  |t«M  tim  >'IM  iTAftM  k»  to  P'U  OH  at  Tcrr  creat  di^adnntaK^.  and 
wb  !•>  I  am  ri'  ~  to  go  au  f;ir  aa  aoo>^  and  a*^  In  kmaslaatlon  tb« 

>av  nioc    wu  la   4ra<>late   ruin    tb«   apot    where   oavr    ftt>><>d 

tlirnlaa   ar.U    [h[.  ii..i.«    fartorlr^.    yet    I    maat    luijr      •      •      •      that    tli<* 
of  any   ahrlnkiBC  of    valura    la  qoltr    llk<>iy   to  abow    it!««ir   flrat 
wprli  th*-  •  ■  '■■■  '"       •      •      •      I  must  prutmt  axala^t  the  tM-HnaK*'  t>t 

thlt   mr.i  It  la  to  work  aa  injury  asalnat  New  tlnglanil 

and   New  •  ^fa. 

l)4>wl«  rianback,  of  Kanjwi.  Mid: 

*     *     leaila  me  to  b«lt*Te  that  the  l^zlalntlon  pro- 
nT»^«tton  will  he  fatal   to  the  be-t   lT)frr."«ts  -if 


I 


'     'he  «Im>)»  coantry.     I  thiok  It  la  ufe  to  aay    * 

-   of  ta <h»atry.   ine  Dr>><iuri   of  capital   and   (he  •■re 
t  not  to  te  Interfered  with,  aa  tUey  will  be  by  tb« 

ill. 

Ronton  Kvaua.  of  Pennsjivania.  nld: 

If  la  alao  of  the  utmost  I mpnrtn •>•■<•  that  we  l4>i;Uiiat«  ae  that  the  mll- 
lloTi  I  and  irl>|i-in<  <>f  dollir*  !nv><^r>J  ard  <.tt<-rwlae  emplnyed  in  the 
tat>;aal  m'.:iii;erfe  of  thi*  raat  country  ahull  nut  bo  to  deranged  aa  !■> 
W1i|c  atMHit  a  rrUlM  In  <  ur  dn^tn-iai  alTalra.  wfitrb  not  only  kanknipt 
rtlli'iod*.  but.  like  the  pebtil.-  on  tb«  amooth  watera.  Ita  la0u*Bce 
fd  f*  felt  fnr  and  wide.  .X:;rl<-iilture.  t-t>mDi«'i-v-e,  inanufacturea,  and. 
of  I II.  labor  would  auffer  greatly  by  auch  a  reaalt. 


ltM>  National  R^iniblicao  (Republican),  of  Washlngtuo.  cum- 
taei  itfd : 

|i    la  fji'r  to  imrpos*  thflt  rongreaa  did  aot  Intend  to  wreck  raPway*. 
lain  i-  '      roT   private  propertT.    to  ImpoTorUh   whole 

■■«ak  down   ntannfartnrlDK  lnter»*f«ts,   to  j:1t# 

■  dl.^crlmlnate  over  ooa 

■i  if  the  Canadian  rail- 

or  t''  r<>  ■' •    [   t  i  •'   .  iv.i   rii::i'-<  nii,,   vr  it  i:''l  all  these  tbinga  when 
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It  piaaed  the  Mil  entitled  "A  bill  to  regulate  comraerco." 

The  r  Jotimnl  (Republinin)  rc-flected  newspaper  opin- 

ion larm    .    ..  :.on  It  wld: 

iTosuIent  abould  be  arced  to  rail  Conereaa  together  at  onre  that 

••   rh«'  ct>aia)t>r<'lal   li  'iiiilrT   fr<>«n   Imp'-ndln.: 

r   the  power  that  t-r  'g  »tafiite  bo  rlv.-a  «a 

..^..j    to  right  tb«  great  v^ .;   ..a-  ^i  .ue — and  the  aoourr  the 


w»  ;alL^i    li..,u    l>> 


of 

lia 


TUB  caiTics  cairiciztp. 

ltd  now.  Mr.  Cbalrmnn.  In  connection  with  this  bill,  we  have 
mtc  otitt-ry  fn»ni  hiten^xtetl  qii«rt«Ts  and  tbroiiKii  liisj>lr«1 
P«'r  cuuiuteat.    The  irltics.  whether  of  one  |M>litical  imrty 
au<>tb<T.    aofeatnate   t»bJei'tlon    to   <k>rernaieiit   o»ntrol    nml 


afTd-t  t«  atam!  BKbaat  at  the  tremeodiNM  (towor  (Nmfl<l«*d  to  n 
l^xtl  tioal  kMrd.  This  criticism  enm— ti»  at  tini*><i  fnmi  men 
who  abcNild  k»aateaf«l  to  prcjet't  it:  from  icenriomen  nU<>  utiMHl 
U|iia  this  floor  aad  spotl  the  t:iH>r  of  anotUt-r  chiunber  five  yenrn 
aoi  and  vetaeaaently  saftporte*!  the  Vreeland  Aldricb  Aot.  Thone 
wbf  now  affect  ct>n«ternati«>n  nt  the  (lowcrs  with  whirh  we  i»n)- 
to  re«t  this  Ketleral  reserve  boord  iiKWid  look  to  tli«'ir 
Is  In  currency  leKii^lntion.  When  they  coOBpliiin  that 
s  Cloreniment  b<«ril  of  seven  public  nfllHala  tlie  nrt>l 
•y  rlrl't  of  note  Iswue.  for  rery  conslsteticy's  Mike  they 
••  t  that  UTuIer  the  Vr«^»iiind-Altlrii  h  Act  they  roretl 

IKiwer  in  even  more  arhirrary  (knrree  to  the  S«>«Te- 
Treiisurr  alone,  thus  ci>iiferrlii:;  niH>n  a  si!i;rle  rx>Mti- 
;<>e  of   the   Prv^ident    the   trenn'iuloiis    re?<;H»iisif)i!iiy. 
irell  as  the  Krent  (tower,  of  dlsinnisinx  $ri«M).oOO.iHiu  of  nir- 
'    withls  Ills  ".•Jt-retiui.     '  ,'  the  v;ili»lity 

iwj  of  |f>."-  "0  of  c«  ,    .  T  and  other 

S(v|iniieflL 

uiuuit  otbor  thins*,  the  Vreel.ind-Aldrich  bill,  section  2.  deal- 
nith  the  npiiltcation  of  batikst  for  cmrenry.  provltb^s  that: 

'T  of  t(»e  Ciirrrtiry  Hball  imr  tranvmtt  »"<h  ap^ 

S.-ore'-^rr  of  the  Treaaufy    u.  -      h   recoremeadatlon 

In    th«  JudKnient   «>{    tU^   Secretary    of    the 

>   In   the  locality  demaad  addUi>>oai   rlrni- 

IS  i«niisn«-d  tfcat  a  lien  Id  favor  of  '"  r^ 

■*n  depaalto4  aa4  oa  the  a^<iota  of  tl 

'  '-  -wpfy  Bofident  for  the  protevi  ■  u  v.;  ,u- 

n   lamte  of  aMtUooal  ctrculallag  aotea  to  the 
-  :   -.  aacb  baak.  ele. 

ritics  to  m>te  the  lani^Mse  of  the  statute: 
of  the  Secret iry  of  the  Treasury  bosli 
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ibe  berretary  of  the  Treawiry  be  satli 

the  sscuritieii  deiN.sited  are  amply  sofllcleut  for  the  prorec- 
of  tho  United   St'ieH.     I'ouUl   anylKKlj  conceive  of   |tow«-r 
atbUr-  "f  oeutralix.-Hioa   more  con|>laCe?     There  \!> 

eoiiii  »•  to  it  in  this  bill,  for  bara  wo  comiuit  the 

poHer  to  a  booni  of  seven,  h.nvinfc  a  tr:iii»e«l  and  trtisted  repre- 
niativo  at  every  point  of  origin,  appiyintr  every  precaution  nnd 
IS  thn>UKh  every  il»»iail  kiMtwn  to  prudent  baiikiufc  pnKV!»'»es. 
>f  ben  this  f\  r  was  nwiferretl  by  tliis  IIous*> 

yetirsaKiti'  ^f  the  (ioxeninient  at>il  obJei-ti«Mi 

maiie  by  Mr.  Jamka.  now  a   Senator  from  Kentnoky.  the 
laajUuc  UepubUcau  member  of  the  Banklus  and  Currency  Com- 


mittee. Mr.  HfKTox.  now  a  Senator  fp'ni  Ohio,  cxclaimod  with 

much  fedinp  and  effect: 

I   any   th.tt   for  one   I    favor  loddnr  n 
the  Trea»ur>   and  ali<i«iag  hioi.  aader 
DOsIiloB.   to   il-tfi'i.  ine  tb«  anscunt  ot  L> 
aorlaloas  to  the  l>anka. 

With  how  much  mure  reason.  Mr.  niairnian.  ni  ly  we  who 
stand  for  Uiis  curroiuy  bil!  ilJ^i.■^t  ikav  tliiii  ihi:i  (MiW'  r  vh.<II  Ite 
lodged  with  a  lioviriiiuuit  l^-ard.  «.i>n  li-^'d  of  lii^U  aiul  «-x- 
I*'rie«i"eil  ii:eu.  four  of  iLeni  with  loiijj  i»Miue  «if  otii  u  aud  ail  of 
them,  let  U.4  ho|K.>.  kei-uly  ai*prcriatinK  their  erett  ic.'-itDnstbiilie^ 
and  c«.>uni):«>ou.siy  dcteriuiuod  t4i  do  their  duty  a.s  repri'sciitulive.s 
of  the  An;.  -no  |hi  itirs  la   ihis  n 

there  can  I.  .      -  .       .  ;         ,  con\icii<>ii,  ba.stsl  u|»«i 

a  Mil  serious  retliition.  that  no  ni-  n  can  cuuceivc.  as  none  has 
yet  (Glinted  out.  h«)W  any  iwrt  of  this  sy*lfni  cm  In-  iicr\t  rUil  to 
political  ust>s.  In  my  Jud^iui'ut  if  tU«*  Cisihvl  Siati.H  has  ever  had 
a  I  ']  to  do  tir>  '•'.  i!  ill'  i:.  it  lina  m-  cr 

h.ul  -       .!n«l  never  will  li:i\.>  one  shauj"lcs.'< 

enoUjTh.  to  thus  betniy  the  conn>lence  of  the  N  tlon.  I  bapiH-ucil 
to  be  present  when  an  eminent  b;'iik»T  •  -  -  -!eil  such  a  |»i'«sl- 
bllity  to  the  pn^seut  o«-^Mi|>aiit  of  the  e.\  chair,  and  hcird 

this  banker  vainly  cli  1  to  show  h.w  it  nii'.;ht  1)0  done.     I 

shall  not  soon  foijjet  i  •  .iphiitois  witii  whi  h  the  President  of 
the  Tnited  States  declared  that  no  man  would  ever  be  f«.;ind 
who  would  be  wil'iuK  to  lniii«'ril  bin  re)ii:f-H|nn  or  tnmi-!.  lii-s 
fame  by  so  Ila«rant  a  prostitution  «>f  b's  hi;.h  ofllce!  It  b:°o:!4ht 
to  mind  the  splendid  det-la ration  uuide  ti:i  tliiK  V  tor  by  t'oii- 
irres-snian  Birtom.  »»f  Ohio,  five  yi-ars  aco  in  di«Jius.sin;;  this  \cry 
topic,  when  he  compacted  the  whole  lliiiij;  iu  u  siuicle  Kenletice. 
exclaiming: 

Tt-f'«  <»r««  en^mtlTe  acta  which  are  iheor*t1«*'*Oe  n'vl'le,  hot  wfcl'-li 
th«'  with   t»>.  ir   wrbthty    re«!pi->i)  '    ni>vor   ilu-i- 

p«t'  •   they  oroTiM  ko'iw    that   If   •  marktil   by 

ra^  t|ce  they  would  bo  dlsrrediieU  wane  liTias  and  dto- 

hoi; 

Tlie  X  ray  of  publicity  is  tnrnet!  full  ufi'^n  the  operations  of 
this  F«Ieral  rewerre  lK>ard.  There  «-.in  Ih»  i-nthinc  sinister  aUtut 
its  transactions.  Meeting  with  It  nt  leas'  four  times  a  ye.ir. 
and  |H»rhaps  oftencr.  will  Ite  a  I'      *        '      '  '  repre- 

seni  iutr  every  n'clonal  n'servH  d,  i      -i  tHiun- 

cll  will  have  ac<"ess  to  the  reconl<»  of  the  t)o;ird  ;'nd  is  aiithori/.'^l 
to  give  advice  aixl  offer  snitc^'st'-  "  •  ••M-erninff  its  penei;.i| 
policy.     How  could  we  have  eierc;  iter  caution  In  s:ife- 

Kuardlng  the  fuibllc  Inten^st? 

BAXKIXG    ir.rt'CM    i5D    TIIK    r.lKMKK. 

For  n  brief  period  atHi  in  cert.tln  qoartcrs  th!.^  bill  was  ns- 

snileil  by  those  wlio  professeil  to  lielieve  th   t  It  wa.s  written  in 

'  the   interest   nf   the  cre«Iltor  class.      I    sii.«i>e.n.    Mr.  Chairman. 

I  that  there  are  sutue  f<dks  who  are  lnca|Ntbl«>  of  ac<-iinitcly  dis- 

j  criudmitiBK   the   real    "  cre<Utor  cln^s  *   wlien   It   ounes   to    tlie 

I  baiikinf;  business.     As  a  naitter  of  fa<'t.  in  the  »;re«t  volun'.^•  of 

I  bnsinesy   transactions   the  *"  cre*Utor  class"   is   the  |)ei>ple  wIjo 

j  liMin  money  to  bank.n.     In  th's  .-tense  the  liMnk>«  ihemselves  are 

I  distinctly  di-titors  to  their  rte[K*it<.rs  notw^il  -t.m'liiijr  the  latter 

are  many  titues  lv»rrowers  of  m«Miey  and  er.siii.     r.nt.  for  popu- 

llstic  purm>ses.  the  "debtor  class"  has  l».'eTi  cr-ifily  turned  to 

mean  everybody  who  Utrrows  or  d'^lres  to  Ijorrow  money  ;  and 

the   attempt    is   u.ade   to   liave   It    ap|)ear   that    uxder   this   bill 

irreMfer  dltfi«Milty  will  be  ex|HTieuce«I  by  "the  p'.alu  i»eople  "  in 

iMv  MIS  than  nadar  Um  axlailiic  ayi<eai> 

A  1 1  and  iKfRjiow  cAait  haa  been  Made  to  cretite 

the  impression  thai  th:s  bill.  In  si>me  unexplainetl  way,  di.seriiiii- 
null's  npilnst  the  Auieri<*an  farmer.  T'»  «'ure  these  imaiciuary 
dl.<i4^rimijiations  there  ha\e  been  suceesteil  tinanei.il  nostniius 
that  wouUI  cau«^»  the  indicioiis  to  irri'"\e  ;«nd  v  f  MCceHed. 

would    iu>olve   the   whole  onjntry    iu    ruin,     i  'C^l    in    the 

inten-st  of  the  farmer  aial  In  the  name  «if  litiin»cr:»cy.  they 
would  Imfioverish  the  former  niMl  eternally  di»--cre«lit  tlje  latter. 
Some  of  theao  aniEpMtious  have  iM-en  promitted  by  an  exuberant 
bvt  utterly  mlsdlrerte«l  z»«al:  others  by  n  ••  of  the 

»nbje«"t.  Mud  •ffMT'i  still  have  their  Insi  ieiiiiial 

Slid  nbiqiiito)  sv^-  of  u  certain  cIims  of  itoiiticians.     It 

wouhl  have  Im^  ..  -.,.T-r  foiiSishneiW.  Mr.  Chainnan.  for  tbe  pro- 
(lonents  of  this  bill  to  have  uiulerlakeii  any  ill.si-rlroinalioa 
acaii'st    the  .V:    •■  vhosc  favor  a    vaM  ity 

of  .Meml>ers  h-  ■  i  e.xi.'^teuie  axd  \m  >  <'r- 

esta  they  were  conn..  d  to  i-vitr«>Mcnt.     And,  sir,  it  w«aikl 

have  been  cowardly  i.*  u.e  l>.)nlilac  *"*!  Currency  Committee 
of  the  House  had  it  soujcbt  to  plaaao  the  at;ricuttural  intert^sts 
by  |ttirtial  JaglalstlMn.  hurtful  to  the  ttanklBg  and  commerelMl 
lnten>sts  of  tha  UBltad  States.  We  hara  done  neither  of  tlieae 
things.  We  h;ive  souxht  to  Uo  exact  Justice  to  all  cias.<wa:  and 
any  public  man  whi>  would  have  us  do  otherwise  .-iflTronts  tho 
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Intelligence   and    dlsivjirapes   the    patriotism    of   the    American 
firmer  no  less  than   he  outrajies  the  sense  of  Justice  of  the 
American  in.nhant  and  banker.     It  Is  gratifying  to  rei»ort  to 
the  Honso  that  while  iu  some  directions  there  have  been  mani- 
festations <.f  selfishness  nnd  in  others  amusing  rhetorical  ex- 
hibitions in   behalf  of  the   iKHiple.   the  committee  has  had   a 
clear  penvption  of  its  duty  nud  has  yielded  neither  to  greyed 
nor  to  declamation.     It  has  steered  a  straight  course,  right  be- 
tween Siylla  and  Charybdls.  ,      »      ,         ,u  o-^ 
The  nHiHlremeuts  of  the  American  fanner  for  bank  (retlit  are 
not  diffenMit  from  the  neo<ls  of  other  iueml>ers  of  the  comnnmit.v. 
The  farmer  requires  loanable  capital   to  enable  him  to  extend 
his  agricultural  oi)erations  as  far  as  there  Is  profit  in  them,  ami 
to   take   advantage   of   market   coiulUions   which   call    for   the 
nppll.^tion  of  more  wealth  than  he  actually  |>os.se.ss.s.     How- 
ever   while  thus  essentially  on  the  same  basis  as  others  in  re- 
si)e*t  to  loanable  funds  aud  his  need  of  cnxlit.  the  farmer  is 
peculiar   In    the   resi»ect    that    he  ordinarily    rtniuires   a   h>nu'er 
term  of  credit  than  do  some  other  members  of  the  conunuuiiy. 
.ind  in  most  countries  re<iuires  currency  In  the  tniiwicilon  of 
h'.s  business  rather  than  book  credit  with  the  bank. 


TAEM    LOAN.'-.. 

The  present  bill  Is  Intended  to  render  capital  available  to 
b.iiikH  through  the  retllscount  oi»eration.  and  at  this  iM»int  I  de- 
Kire  briefly  ti»  call  attention  to  those  phases  of  the  bill  which 
iM-ar  upon  the  farmer  and  his  welfare  aiMl  in  regard  to  which  it 
is  probable  that  the  agriculturist  will  be  dinttly  helpevl. 

In  section  11  of  the  bill  we  have  provlde«l  for  the  re^llsi-ount- 
Ing  of  i>ni>er  i»<»ssessing  a  maturity  of  not  more  than  !K)  days 
in  one  case  and  in  another  case  paper  ix)ssessing  a  maturity 
of  not  more  than  120  days.  In  the  same  section  we  have  pro- 
vide«l  for  the  making  of  acceptances  by  nathaml  banks  and  the 
re.lis40unting  of  these  acee|»tances  by  Federal  reserve  banks. 

There  has  Is-en  a  preat  deal  of  misapprehension  In  many  quar- 
ters with  reference  to  the  meaning  of  the  IKVday  provision  in 
this  iKiragraiih.    The  claim  has  constantly  been  made  that  this 
'.»»)  <lav  i)n)vi.sion  would  be  of  no  service  whatever  to  the  farmer. 
bei-:iu.se  the  farmer  never  biithers  with  so  short  n   loan  as  90 
days.    This,  of  course,  is  an  entire  misiippreheiision  of  the  whole 
situation.     The  terms  of  the  bill  do  not  provide  that  the  pai>er 
shall  not  be  discounted  If  It  runs  more  than  1>0  day.«i.  but  merely 
that  it  PhalJ  not  be  dis<(.unte<l  until  It  Is  within 'JO  days  of  matur- 
ity     In  other  words,  the  bill  enables  the  banker  who  holds  the 
fanners  pain-r  to  sla.rien  the  life  of  the  fanner's  pai>er  by  IK) 
davs  aud  t<»  that  extent  get  new  funds  with  which  to  aid  the 
farmer.     Now.  Just   what  does   this  mean?     Supis>se  that   the 
loans  of  n    fanning  community   made   by   national   banks   will 
nrerago  90  •lays,  with  a  renewal  for  W  days,  or  six  mouths  in 
all.     It   is  evident  that  a   bank  which   had   loanwl.  let   us  say 
.«i:.'..«iOO.  for  four  months  would  l>e  able  to  present  this  pajM'r  at 
tlie  end  of  the  first  30  days  of  the  life  of  the  k«iu  and  to  get  a 
retli.M'Ount  for  the  remaining  IH)  days.     That  is  to  say,  it  w*)nld 
be  aide  to  draw  back  the  amount  of  the  fanner's  credit  at  tho 
einl  of  the  first  30  days  and  to  relend  tliat  sum  to  other  people. 
When  the  time  came  for  renewal  the  bank  wotjld.  of  course,  have 
to  l>e  In  position  to  pay  its  loan  or  nHlLscount  to  tho  Fe<leral 
resi-rve  bank   If  It   extended   the  farmer's  accommodation   for 
another  90  days  out  ot  new  funds  that  have  come  iu  meanwhile; 
but   It   could   ag;'.ln   nnliscount    at   the  end   of  another  .'W  day 
period.     In  oilier  w«uds.  if  the  community  were  doing  its  bauk- 
liig  uiH>n  a  four  months*  period  of  credit  the  bank  would  be 
nble  to  shorten  this  in  practice  to  a  »:»day  perlotl  of  cretlit.     It 
is  entirely  coiieelvable  that  by  this  pro*  ess  it  should  practically 
treble  the  nmount  of  banking  capital  which  it  could.  If  neoeaaaiT. 
place  at  the  dls|»os;tl  of  the  community. 

Now,  let  us  supiKjse  that  the  «x>untry  bank,  as  is  no  doubt 
fre<iuently  the  case,  does  not  have  a  stoatly  run  of  loans  such 
as  would  Justify  the  u.se  of  the  method  Just  des<Tibed.  I^t  us 
supiHtse  Instead'  of  that  that  the  demand  for  loans  is  likely  to 
be  "bunchetl"  In  the  late  spring  aud  then  to  slacken  so  thit  the 
funds  of  the  banks  are  tied  up  on.  let  us  say.  six  mouths'  piiiier. 
I'luler  the  120-day  provision  of  this  bill  such  banks  would  be 
nble  to  take  six  months'  paper  as  soon  as  It  was  two  months 
old  to  n  I'eilernl  reserve  bank  and  rediscount  It.  In  other 
words,  funds  (hat  would  ortlluarily  have  l>een  tied  up  for  four 
months  longer  will  now  l»e  actually  available  to  meet  such  j 
additionn!  demands  as  may  come  to  the  bank  in  the  course  of  j 
the  summer  nnd  eariy  autumn.  Here,  again,  it  is  evident  that 
(he  hrtin  iierhnl  b«Mng  pnictlcnlly  cut  down  by  two-thirds  the 
loaning  power  of  the  bank  Is  trebleil.  assuming  that  it  is  able 
to  obtain  from  the  Fedenil  n-serve  bank  the  rediscounts  for 
which  It  has  the  basis  in  the  shai»e  of  pai»er  growing  out  of 
agricultural  tnmsaction.s. 


n.vNPLiNG  rA«M  caora. 
I  have  lK»en  constantly  hearing  that  the  propowM  bill  affonletl 
no  basis   for   an>oinm-»dating   the   farmer   who   had    nilsed   his 
croiis  a-nd  who  desin^l  to  get  means  that  would  enable  hlro  to 
cjirry    them    along    iH'udlng    Ir-provenient    of   price*.      Nothing 
could  be  more  unjust    or  further  frt.m   the  facts  of  the  case 
than  this.    As  a  tustter  of  fact,  the  bill  maki's  ample  pn>vl»ion 
f«»r  the  handling  of  the  great  exp«>rt  imps  of  the  country,  such 
as  cotton,  wheat,  com.  aud  the  like.     Not  only  doea  It  provide 
for  loans  of  the  kind  already  referre<l  to,  but  In  the  paragniph 
ndatlng  to  a«-«"«'ptances  it  makes  ample  provlsUm  for  enabling 
tlie  owner  or  raiser  of  croi»s  to  retain  tlie  title  to  them  whilo 
they  are  being  dis»»oseil  of  abroad.     l>et  us  see  how  this  worka. 
If  a  cotton  grower  In  the  South,  for  example.  ne«tls  futMls.  he 
may  arrange  with  a  bank  near  his  home  to  grant  him  a  siKxlfled 
cre«lit  of,  say.  Js''<>.t*'0      Ii»  this  event  he  would  draw  a  bill  of 
exchange  or  draft  on  the  bank  in  question  for.  say.  six  month* 
and  would  attach  to  It  the  documents  sliowlng  shipment.     Tha 
bank  would  ai-tept  this  p;<per  and  he  w<»uld  then  l>e  in  position 
to  s«'Il  the  bin  practicilly  anywhere.    The  cre<lit  would  be  based 
on  an  actual  ownership  of  cvtion  prote<  ting  the  actual  amount 
of  the  bill  and  investors  firactically  everywhere  would  feel  en- 
tirely at  liberty  to  jiuniiase  this  pai>er  freely  l)eoau»e  It  had 
been  gunninteeil  by  the  bank  which  ac^vpted  it.     Everywht>r« 
In  the  country  where  there  were  Idle  funds  there  would  be  a 
demand  for  thi'se  biil.s.     Not  only   FiHleral   res.>rve  banks,   but 
other  banks  would  constitute  a   market   for  such  bills.     When 
rediscotinted  tliere  they  would  constitute  a  virtual  extension  of 
cn^ltt  to  these  banks,  enabling  them  to  lncre:i8e  their  loaning 
jH.wer    tremendously    and    thereby    to    give    to    their  customers 
acct.mmodatiou  which  the  latter  c<»uld  not  otherwise  have  ex- 
I)ecte<l. 

LOWra    IXTTCEST    TO    THE    r.inMtB. 


The  unquestionable  effect  of  this  new  system  would  be  to  draw 
funds  now  idle  In  various  parts  of  the  country-  to  thos«'  regions 
where  they  ctnild  Im?  uso«1  to  In-st  advantage,  and  as  a  result  to 
diminish  the  rate  of  Interest  prevailing  in  the  communities 
which  thus  re«elve  the  additional  capital  through  the  use  of  tha 
acceptance  method.  There  Is  no  reaw.n  why  at  the  pnntent  tlina 
there  shouiti  be  variations  In  rates  of  Interest  fn»m  3  i>er  c««nt 
in  New  York  City  to  12  or  ir»  i>er  cent  in  small  towns  In  the 
cotton  growing  regions.  If  a  standard  kind  of  |Kii»er  were  pro- 
vlde<l  It  siKiuld  connnand  exactly  the  same  confidence  and  lM»ar 
exactly  the  same  rate  of  Interest  In  one  part  of  the  country  aa 
in  another.  This  would  mean  that  ncceptatui'S  imsetl  uixm 
gixKls- prote<  ted  bv  cotton  In  this  Instance— would  omstiiutc 
a  statidard  kind  of  imiier  which  would  be  available  for  r«li«- 
count  at  any  Fe<leral  reserve  bank,  as  well  as  purchasable  by 
investors  and  banks  everywhere  throughout  the  country.  The 
cc.nseqiien<--e  would  lye,  as  aln-ady  slated,  a  very  great  re<b>ciion 
In  the  rate  of  Interest  to  the  crower  or  factor  who  had  pr.Mlucetl 
cotton  and  merely  required  loanable  funds  as  a  basla-  for 
business. 

It  Is  true  that  the  use  of  the  acceptance  principle  is  limited  In 
this  bill  to  those  comniotlitles  and  oi»emtlons  that  are  conne^Hod 
with  exix»rtati.n  and  im|>ortatlon.  This  limitation  has  »>e«« 
comidaliMMl  of  by  many  of  those  who  believe  that  Its  extension 
to  domestic  oix-rations  would  l>e  highly  advantagettus  to  Industry 
and  would  be  free  from  the  dangers  which  others  have  pre- 
dlcKM.  Whatever  opinion  may  Im?  entertained  on  this  hcnd, 
however,  it  is  certain  that  the  cotton  gnawer  or  the  wh«>at  ship- 
per can  not  share  It  In  any  such  proportion  as  can  other  c<»mmer- 
clal  factors.  The  fact  that  sr)  much  of  our  cotton  goes  a»»road 
and  that  we  still  ship  grain  In  enormous  quantities  means  that 
thos«'  who  are  conceme<l  in  the  exjxirtatlon  of  thene  Items  have 
been  exceptionally  favored  through  the  restrh-tion  of  the  ac- 
cei'tance  business  to  them  so  that  whatever  funds  are  ready 
to  be  emplove<l  In  that  line  of'i)ai>er  will  go  directly  an<l  with- 
out interference  into  the  channels  afforde<l  to  them  by  the  trade 
in  these  commodities. 

I  want  to  add  an  emphatic  word  uiiou  the  other  phase  of  tho 
subject  to  which  I  have  alrea.ly  referre.1— the  fanner's  Interest 
in  getting  not  only  accommotlatlon  under  the  terms  of  this  l>lll, 
but  his  Interest  iu  getting  it  in  the  cheajiest  iiosalble  way.  I 
have  alreiidv  ludicattHl  the  n-asoiis  for  thinking  tlmt  the  work- 
ing of  the  dls<.ount  i»ortl<)U8  of  the  bill  will  greatly  reduce  tha 
farmers  Interest  burden  an<l  sui)ply  him  with  means  for  mar- 
keting  his  cror»s  to  advantage.  From  the  slaud|Kilnt  of  the 
mechanism  ernploved  by  the  farmer  there  ia.  however,  much  to 
be  .said  In  addition  to  what  I  have  already  pointed  ouL  To- 
day the  fanner  in  many  parts  of  the  ci.untry  wauU  hla  accom- 
nuKhition  In  the  fonu  of  currency.  This  he  can  uot  get  umler 
the  existing  conditions  without  involving  the  bank  In  heavy 
txitenw  and  consequently  ueceaaiUtiug  the  payment  of  a  mate- 
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rlaU^  blxb«>r  rn»e  «if  lntprei«t  hy  hIiTHN*lf.  The  reason  for  the 
to  wb-cb  I  have  thus  referretl  is  tbis: 
Cnler  the  aatUiml  bMukitiK  act  tb«  tMiok  wbicb  wants  $100 
to  m^9»  atMt  Imu  f  I<>0  la  tMinds  and  deposit  them  with  tbe 
AlWiiten  tb.1t  th(>M*  b<>u<la  were  lK>uKht  at  [Mir.  It 
B  cash  to  pet  |1«*>  Id  note*,  and  tbe  bank  tniKst  fur- 
phice  with  the  Treasury  a  5  per  cent  retlemptlon  fund 
ibr  tbe  pUH'^'ae  of  beaiinc  tbe  redemption  of  tbe  notes  «ben 
tbey  ire  brwwfbt  to  tbe  Treniinry.  I  will  not  ico  inti>  tbe  i>e- 
tails  of  tb*  ««Mt  0l  \mnx\ati  notes  farther  at  tbts  ()<>lnt  tbnn 
barely  to  refer  to  these  tuattera  and  to  tbe  addltionjil  outlay 
invol^  »i|  in  k'ettlnic  tbe  plate*  and  pajlnj  tbe  chnrjce  for  trjina- 
portu  ion  of  paiier  oeeeaaitiited  by  the  presetit  note  system. 
Tbe  >ank  jtets  2  per  cent  Interest  uim.o  Us  IkhmIx  and  what- 
ever nterest  it  can  swure  from  the  fommiinity  by  len.lins  the 
•QtM  Wtaaa  allowance  baa  b«en  nuide  for  the  ex|>euiM>«i  already 
■Mtl  Biwd  aiMl  for  tbe  <hw  abare  of  administrative  outlay  in- 
irolrel  in  tbe  process  of  i'on4luctinf(  tbe  bank,  and  prcatuaably 
b— Igi  tad  to  tbe  loaua  made  by  the  isaoe  of  notes.  In  proftortion 
to  tkilr  mmmamU  aa  coaqaired  with  the  total  U>an8  ot  the  bank. 
It  !•«  rl<>(«r  that  the  perrentafe  of  pn>flt  la  very  anial)  where 
aii>rbln;;  lilce  a  re»a»iiable  rate  of  inferest  to  tbe  inirrower  ia 
CiMrB>«l.  'I  l»e  t»orn»wiT  uiuat.  therefore,  nnd  la  In  pPMctice 
reqiHied  to  jwy  a  very  bi»:b  rate  of  Interest  to  any  bank  wbicb 
baMtiially  makes  its  loauM  by  Isttuinc  its  own  notes.  Obviously. 
thereli>re.  nnythinic  that  will  reihice  tha  coat  of  thia  ne«'e8sary 
instniment  will  re<iQce  tbe  charge  for  loaaa  to  tbe  farmer. 

I  la  er  ttie  prnjH)8»ti  bill  It  ia  clear  th«t  brinks  may  obtain  a 
auppl;  of  Doles  for  custoutera  who  want  their  loana  in  this  form 
by  pa  rluc  to  the  Padaral  reserve  bank  of  tbe  district  In  which 
tbey  re  sitn.-ited  siirb  rate  of  reditcovnt  aa  ouiy  be  tM><>eHs:iry 
to  pe  the  n-st^rve  bank  to  trke  tbeir  paper.  Aa  the  re^^rve 
bank  can  tlien  ret  the  notes  by  aegrexatlntr  the  borrower's 
paper  to  protect  the  accomnxMlutlon  tbua  aecuretl.  It  la  evident 
tbat  I  bere  is  no  reuaon  why  the  uot»8  should  Ov>Rt  the  f:irmer 
anyth  ns  more  tban  tbe  rnte  of  re«li84-ount  fiaed  by  the  F'etleral 
resen  e  Unnk  (ilos  sncb  comuiijwton  aa  the  local  bank  may  ctuirKe 
for  It  ilorsiuK  tbe  l>orn>wer*s  pni^r  and  iiasKlnit  it  on  to  tbe  re- 
irve  tank.  This  change  alone  oujtht  to  reduce  tbe  cost  of  jr»Mtinff 
tes  for  bank  hwns  by  a  very  Dt.'iterial  proiN>rtion  of  It.s  pres^ 
ent  atiount.  While  no  one  fan  calculate  the  exact  aavlns  which 
will  I  lua  l.e  maile  with  precision.  I  sbnuld  be  inclined  to  entl- 
uiate  hat  ttirouKh  tlie  elimluatlon  of  l>ond  security  and  the  Hub- 
stltutlDU  of  the  new  plan  of  iswue  there  should  be  no  jfood  reas4)n 
why  he  note  loans  aiade  by  banks  in  SKricultuml  regions 
ahonU  run  to  a  hljcber  flicure  than  perbiipa  6  or  7  [wr  c.nt  as 
«2-iin  t  thr  rharj:»»  of  12  to  15  per  ceut  tbat  may  now  be  found 
1(1  iiMiiy  of  tbe  small  towns  of  tbe  West  and  South  during  tbe 
Loitrli!  ot  tbe  season. 

Aa  treviously  stated.  Mr.  Chairman,  we  hare  not  sought  In 
this  b  II  to  h**Ip  the  faraMT  bacanaa  be  Is  a  farmer,  but  to  help 
tbe  c<ui>munl(y  which  reaorta  to  tbe  banks  for  loans  and  to  help 
the  f;  rmer  as  a  necessnry  and  Imimrtant  nirnre  In  that  con>- 
m»mlt  r.  We  bare  belped  him  as  we  have  belpeil  the  merchant 
nmi  nnnufactnrer  anti  other  membem  of  the  tnxly  |n»!ltic.  by 
aaabli  ig  him  to  aacare.  as  we  think.  t>etter  and  more  ahdndant 
iccommodatloa.'  But.  In  atWitlon  to  this,  we  have  re- 
ived the  eJii*eptlonal  biinieus  which  re<*t  upon  tbe  rural  bor- 
rer  uiKier  the  system  of  national  bank  note  Isaue  which  now 
prevalLa.  and  we  have  thereby  plat^^  him  upt>n  n  footing  of 
greater  equality  and  of  e<pnty  of  treatment  by  nmking  bis 
credit  Instnimenta  as  re«isi>nabie  In  tbeir  expense  to  bim  us  are 
those  pmplov«l  by  the  merrb^int  and  manufacturer.  We  have 
Dot  ait«Mupted  to  exalt  bim  and  his  InteraMs  at»oTe  tboae  of 
other  plemeuts  In  tbe  community,  but  wa  bare  armght  to  give 
bim  «bat  ara  boitara  ba  w;»nte«l— an  open  and  f»ir  share  upon 
aqnal  wiwm  la  tti«  ceaiaeri-ial  credit  of  the  country. 

Kxa  *tly  tbe  aame  advantage.  .<ind  in  like  degree,  tbat  will  be 
afft^nbd  the  farmers  of  the  country  under  the  reillscount  pro- 
visltm  of  this  bill  »vIII  extend  to  every  description  of  legitim.ite 
^■■Ineai  and  tadmrtry:  b«'n<'e  I  will  not  further  consider  this 
■Ktloi  of  tbe  BMaaare. 

BArnc  acsraraa. 
■act  on  2*>  of  x\\^  pending  bill.  Mr.  Chatmnn.  eonntltiites  one 
a#  Ita  rital  fentnrt>«.  It  is  the  real  point  of  attack  by  the  big 
taMlM  R  of  the  central  reaerre  citlea.  Recently  at  tbeir  Chicago 
coi»^^ -nee  ami  now  before  a  standing  committee  at  tbe  other 
en«i  ol  the  Capitol  these  gentlemen  enumerate  various  altera- 
tl.»ns  rhioh  tbey  vauW  have  mmle  in  this  bill.  But  In  real 
truth  thflr  foMdaaeata)  and  Insuperable  objection  is  to  the 
r<'  renniivment.  All  other  faultfinding  is  simply  strategic. 
Is  1 1  no  eonjee*tire  of  my  own;  I  assert  It  as  a  fact  which 
baa  b*en  home  In  ui«on  nie  time  and  time  again  since  the  first 
print  >f  tbia  Mn  came  from  the  presa  I  assert  It  as  a  fact 
and  h;  ve  cooclaalve  proof  of  its  verity.    Not  one  of  tb«  bankers 


who  hare   recently   testified  before  the  Senate  commlttse  can 
controvert  the  statement. 

Tbe  whole  fight  of  the  gre»tt  bankers  Is  to  drive  ns  from  our 
firm  resolve  to  break  down  tbe  artificial  connection  between 
tbe  bnnkii.g  businesn  of  this  c<nnitry  ami  the  sto.  k  specalntlva 
O|»eratlons  at  the  money  centers.  The  .Monetary  CoiuiBlaalaa, 
with  more  discretion  than  conrase.  abs«ilutcly  eradtxl  the  prob- 
leni;  but  tbe  Banking  and  Currency  t'oMinittee  of  tbe  II  >ii«e 
has  gtme  to  the  very  root  of  this  gigantic  evil  snd  In  this  bill 
proposes  to  cut  the  cancer  out.  I'nder  existing  liw  we  have 
permitted  banks  to  pyramid  credit  upon  rred  f  and  to  call  these 
credits  reservesL  It  is  a  minomer:  they  are  not  resenrwi.  And 
when  financial  troubles  cotaa  a»d  the  country  banks  call  for 
their  money  with  which  to  pay  their  cr^lifors  they  find  it  all 
lnv«H,t,^  lu  stork  gambling  openitions.  Tl  ere  is  suspension  of 
pn.vmcnt  and  the  whole  system  breaks  down  under  the  strain, 
causing  widespr(>ad  confualou  and  almost  inctmcelvabia  dama^i. 

nta  SEAL  riairr. 

The  avowed  pur|»ose  of  tbia  bill  Is  to  cure  this  evil;  to  with- 
dniw  the  reserve  funds  gf  the  ct>untry  from  the  congested 
money  c.-iters  and  to  make  th«'m  i«-a.lily  avail:ble  for  business 
uses  in  (he  various  sections  of  the  couiury  to  which  they  beUmg, 
This  we  prot>ose  to  do  cautiously,  without  any  j^hock  to  tbe  rx- 
isting  arrsingenient.  graduating  the  o|ieraiinn  to  prevalent  condi- 
tions .nnd  « xtending  it  over  a  p«'ri.Hl  of  86  month-i.  This  afTonls 
ample  time  to  the  reserve  and  central  reserve  dty  bunks  to 
a.llust  themselves  to  the  !es«.rve  requirements  of  the  new  sys- 
tem. Out  of  abundant  precaution  we  have  acru.Tlly  given  th-in 
a  longer  time  thau  tbe  be.st  practiral  Imnkers  of  the  <ouMtry 
have  said  was  needed.  Hut.  Mr.  Chalrm.in  the  i»laint  of  these 
gentlemen  is  not  as  to  time,  hut  as  to  f.i.-t.  Ihey  do  not  w.:at 
existing  arrangements  disturb«l:  they  desire  to  perpetuate  a 
fictitious,  nnscientlflc  system,  sanctioned  by  l;iw.  btit  c«.ndemne<l 
by  ex|ierience  and  bitterly  offensive  to  the  .\mencnn  people-  a 
system  which  everylH>dv  knt.ws  encotiracos  nnd  pn)motes  the 
worst  desrrU>tlon  of  stixk  gambling.  The  r*"il  opposition  to  this 
bill  Is  not  as  to  (^vernment  contnd.  u|»..n  which  we  shall  never 
yield:  It  IP  not  as  to  the  capital  subscript'  r  inired.  which  is 
precisely  that  of  tbe  Aldrich  scheme  I'n  ,-lv   lndorse.1   by 

tbe  Amerlmn  B.-inkers*  Ass  Kintion  :  it  Is  imt  as  to  tbe  5  per  cent 
dividend  alloweil  member  banks,  the  exa^t  limit  preacrlbetl  in 
the  Aldrlrh  hill;  if  Is  not  as  to  omipulsory  tnembershlp.  which 
was  provided  !n  another  way  in  the  AM  rich  s<'heme:  It  Is  not 
as  to  tbe  bond -refunding  pn»posiflon,  Intinitelv  «lmpler  and  less 
expensive  than  the  Aldrich  devire  It  Is  none  of  these  things, 
.Mr  Chairman,  that  rexes  the  blit  bankers.  It  Is  .i  loss  of  pn)tlts 
derived  fn.ra  a  ayatem  which  makes  them  the  legal  custodians 
of  all  the  reserve  funds  of  the  country,  f 24« i ( KM! 000  of  which 
fumls  on  tbe  24th  day  of  Noveml)er.  UH2.  th«y  had  put  into  the 
muaiatroai  of  Wall  Street  stock  aperationa 

DisAotcai!**:  CtiTics. 
I  distinctly  am  not  appealing  to  the  prejudice  against  great 
bankers.  No  man  worthy  to  be  a  repre>entative  of  tbe  American 
people  ought  to  drtil  with  a  problem  of  surh  magnitiHle  without 
feeling  profoundly  the  obligation  to  be  filr  and  Ju«t  to  every 
Interest  inro!ve«l.  But  so  should  the  big  b:Mikcrs  deal  with  us. 
They  b.ive  assured  us  that  the  bill  Is  work.;h!e;  yet  In  another 
plai-e  tbey  say  It  Is  not.  The  critics  ni>.  not  agree<1  nmnng  them- 
selves even  as  to  what  the  bill  provides  or  as  to  what  It  means. 
Mr.  James  B.  Forgan.  th*»  Nestor  of  Aujerlcan  bankers,  tesflflod 
before  the  Senate  committee  l.ist  Friday  that  rliis  measure  would 
ctmtract  crwlits  to  tbe  extent  .if  J1.^»imk»o.o«m\  whereas  .Mr. 
Chas.  G.  Dawes,  an  ex  Comptn>ller  of  the  Currem*y.  now  presi- 
dent of  a  large  bank  In  Mr.  Forgan's  own  <  ity.  publicly  as.serted 
a  week  ago  that  the  bill  Involves  an  enormous  Inflj'tlou.  R<i  In 
the  Ivist  ret^Mfly  an  enMnenf  banker  of  yew  York  City  d»H-lire»l 
that  under  this  bill  there  would  be  a  frishtful  contraction  of 
cnnlit.  wherea-"  In  the  sjime  city  the  fo re' «n -ex change  e.\i»ert 
of  one  of  the  biggest  banks  there  figured  out  for  tbe  president  of 
the  institution  that  poaalble  expansion  under  the  bill  wotild 
reach  the  aggregate  amount  of  nearly  SC.Otm OOO.OOO. 

And  thus  tbe  conflict  of  oplni«»n  runs.  As  a  matter  of  fact, 
Mr.  Chairman,  neither  of  these  ftostulates  is  true.  Certjiiuly 
It  Is  Itupoaaible  that  t>oth  of  them  cm  be  true  It  may  be  confi- 
dently aaanted  that  there  will  not  be  one  dollar  of  hannful 
c«>ntractlon  under  this  bill;  and  thoae  who  nmlertake  to  figure 
otherwise  conveniently  Ignore  the  fact  that  we  have  releastxl  a 
considerable  portion  of  existing  tuink  reserve.  Frankly,  there 
can  l)e  exiMinslon  under  the  bill:  and.  ac«-onling  to  Mr.  Frank 
Vsnderllp.  of  tlie  National  City  Bank  of  New  York,  the  country 
Just  now  greatly  needs  credit  expanakm.  He  figures  that 
S2.0i)0.0no.000  can  he  useil  within  tbe  next  five  yt'ars  in  develop- 
ing a  aingle  Industry  lu  America.  But  the  committee  has  care- 
fully provided  against  dangerous  ar  undue  expansion.     If  the 
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banks  of  the  country  will  not  exercise  common  prudence  In  the 
Bintter,  It  Is  within  the  power  of  the  Ftxleral  reserve  b^nrd  to 
comi»eI  thent  to  do  so  by  lajing  a  firm  hand  upon  the  rate  of 
discount.  Moreover,  tlie  gold  reserve  requirement  and  the  re- 
demption facilities  afforded  by  the  bill  will  have  a  ixnverful 
tendency  toward  <  h«^kine  expansion.  But  I  will  not  longer 
claim  the  attention  of  »he  House  uiM>n  this  p-'^rticiilar  phase  of 
tlie  subject.  I  desire  briefly  to  demonstrate  the  entire  fenai- 
fcnity  of  the  si'henie  pmvide<l  by  this  bill  for  shifting  the  re- 
aerves  without  e«>iitnvctinj:  credit.  The  matter  has  been  figured 
out  by  the  best  experts  in  the  « ountrj-.  It  htis  been  gone  over 
with  extreme  care  and  we  confidently  challenge  criticism  of  the 
facts  and  flgurcs  presented. 

par.SEXT    SSSEBVa    BCQUntKUBXTS. 

Section  22  of  tbe  bill  provides  for  a  revision  of  the  existing 
reserves  of  national  b.inklns  nss<x«iati«»ns.  which,  under  the 
present  reserve  system,  are  dlvldtnl  liuo  three  cla.sses.  (a)  conn- 
try  l»anks,  (b>  resene  city  banks,  (c)  central  reserve  dty 
bnnks.  Country  banks  are  requiretl  to  hold  «>  |>er  cent  of  their 
dei>osit  liabilities  in  law^Il  money  and  9  i*r  cent  In  balances 
with  other  bauka:  reserve  city  b.'uks  are  required  to  hold  12i 
per  cent  of  their  depoalta  In  lawful  money  aud  12J  per  cent  in 
balances  with  oUier  Iwinks  in  central  reserve  cities;  central  re- 
aerve  city  banks  are  nnpiin^  to  h«»ld  2r.  per  cent  of  their  depoa- 
lta (Including  Ui<»se  of  other  banks  with  them)  in  lawful  money 
lu  tlielr  own  vaults. 

The  aim  of  this  measure  Is  to  transfer  these  reserves  away 
from  bnnks  other  than  those  to  which  they  belong,  so  that  niti 
mntely  bank  reserves  will  be  hehl  partly  in  the  vnults  of  the 
banks  to  which  they  hel<»ng.  and  jMirtly  in  the  regional  res«'rve 
banks,  ttie  reserve  banks  takiue  the  place  of  existing  reserve 
city  and  central  res<'rve  city  banks  In  their  relation  to  memt>er 
banks. 

Carrying  out  this  plan,  it  Is  provided  (a)  Uiat  5  per  cent  of 
C'e  outstanding  deposits  of  nil  banks  shall  be  carried  In  the 
new  reserve  banks;  (b)  5  per  cent  of  the  deposits  of  pr*-sent 
country  banks  to  be  carried  In  cash  In  their  own  vaults;  (c) 
2  per  cent  of  the  deposits  of  present  comitry  bank.>*  to  be  car- 
ried either  In  cash  In  their  own  vaults  or  as  a  balance  with 
new  reserve  banks:  (d>  9  per  cent  of  the  deposits  of  present 
reserve  city  and  central  reserve  city  bnnks  to  be  c.irrled  In  cash 
in  their  own  vaults;   (e)   4  per  cent  of  the  deposits  of  present 


like  amount  lu  balances  which  would  be  for  the  reaen-e  cHles  as 

a  group: 

Ucid  In  ciisli .  — .- 1175.  !•*.  TM 

Held  la  balsarcs 170.  12a.  TOl 


Total t8».257.402 

Comparing  these  flgnrea  with   the  pre-sent    reqnirt«»aats  aa 

already  given  it  Is  seen  that  the  new  iJau  might  niMin  either  a — 

Msxtro-iin   rolpaso  of  cask f  7a.  SSJ.  2M 

Or  a  nuixlmuni  cootractloa  of  cash V9.  873.  476 

At   tbe  same  cbite  mentlone<l  above  the  banking  reseno  la 
country  tutnks  was  held  as  follows: 

n.l.l  In  caiih »2.S0.  »a2.  I7T 

H«ld  In  balances aio.  Oa»,  IJa 


Tat..»i aoo.  am. 

Under  this  bill  the  cash  required  would  he  5  per  cent  of  their 
net  deposits  subject  to  resei-ve  requirements  nnd  7  p»»r  cent  In 
balances  (2  of  this  at  the  band's  discretion).    This  would  mean  : 


To  be  hf^ld  In  c.iah 

To  be  beld  la  baJaacss 


fivft.  ,^r;n,  n43 

2ii,  747.  \vm 


Total : ^ «3.  »«>.  74* 

On  the  same  principle  as  before  this  would  mean  a  aiaxlmuia 

relcaaa  or  contraction  aa  fdlowa: 

Mozlnma  rf^leaw     •'•fI55!'Kf 

Uaxtmnm   contraction 113.  S8S,  saa 

ihtis  it  appe:ira  that  there  would  ba  a  foaaible  nuLxLuiuiu  coa- 
traction  as  fc»llows: 

RpKorvp    city    Itankii f**  2^' 12S 

Country    banks 143.  ■•«.  oa» 


Total-- 
Deduct  central 


IB— r>a  city  mUsst 


asa.ain.oat 

127.  34ft.  7M 


Ket  contrsrtloB ^ n«.  5I«,  ISt 

It  Is  also  evident  that  the  result  might  work  out  as  foM 

It4>lpased  hy  crnfral  reserve  city  banka l^rt?.  4TH, 

RHrased  by  rewrv*  <ltv   banka 

Ueloasod  by  coanCry  banks 

Total 


73.  2fta.2M 
iaft.85A»Ui 


482.  MT.  S4» 

It  might  reaaonaWy  be  asked.  Which  of  U>ese  results  would 
proitably  be  reache«l?  Asatime  that  the  first  (contraction)  waa 
tbe  net  result  owing  to  banks  fulfilling  their  resene  re«iulr» 
ments  by  depositing  cash  In  every  InsUnce.  Tbe  (;4jven)ment 
balances   which    are    now    to    bo    imured    Into    tnule   channels 


reserve  clfy  and  centnU  reserve  city  batiks  to  be  carried  either  '^--jjj,/^  "liS^^Vn  mlnTtl^^'L^^lm  Se'^^^'S? Tt5 
in  cash  in  their  own  vaults  or  as  balances  with  the  new  re*.rve  l-'^l'^^^^J^^  '^^li  oTsb  It  wUl  l!e  seetl  that  iuda, 
banks. 

It  may  be  here  explained  that  the  "balances"  spoken  of  can 
be  obtained  by  rediscounting  paper  with  the  new  reserve  banks. 

THE    DKUON.STRATIOX. 

From  the  foregoing  It  Is  clenr  that  as  some  discretion  Is  left 
to  the  bonks  about  their  reserves  the  exact  position  of  those 
reserves  at  any  given  time  can  not  be  pretlicted.  Maximum  and 
minimum  limits  can.  however.  I>e  fixed.    This  is  done  as  follows: 

At  the  date  of  June  4.  1«13  (comptrollers  last  ret»«»rt).  the 
present  bank  reaiTve  In  central  reserve  cities  was  $4«il».t;u  1,424 
held  In  cash. 

-M  the  s.une  date,  the  reserve  which  would  have  been  re- 
quiriHl  mider  this  hill  w*wild  have  been  ".»  per  cent  of  net  deposits 
then  subject  to  reserve  re«iuirements  in  cash,  aud  d  per  cent  In 
balances  with  Uie  new  reserve  banks,  as  follo^Ta: 

To  be  held   In  caiih |141.  127,  8a« 

To  be  beid  aa  balaaces 141.  12«.  »35 

Total 282.  255,  670 

From  this  It  Is  clear  that  If  the  balances  under  the  new  plan 
were  establishe*!  by  taking  actual  money  and  putting  It  In  the 
reserve  banks  the  actual  release  of  cash  as  compared  with  the 
preaent  plan  would  be  the  difference  between  the  total  new  re- 
serve and  til'  -  It  resj'rve,  while  if  the  reserve  balances  were 
crente«l  by  r.  i;t;ng  the  cash  relejise<l  under  the  new  plan 

would  be  tlie  difference  betwi-en  tlie  cash  required  to  be  held 
uutler  the  new  plan  aud  the  cash  now  actiially  held.  Thut 
would  signify: 

Maziniam    release   of  cash f 2M,  47.*^.  .'.80 

Mlninnim  n-leaso  of  caato 127.  345,  734 

At  the  same  date  mentioned  above  the  banking  reserve  In 
reserve  cities  as  held  by  the  bonks  was : 

QrUl  In  caeh |250.  .183.  92fl 

In  balances 2:12,  790,  «71» 


Total 4S.1.  183.606 

T'nder  this  bin  these  banks  would  have  to  hold  In  cash  9  per 
cent  «t  their  net  deposits  sabject  to  reserve  requirements  a  ad  a 


p»»ndent  of  this  capifcU  the  motveuiry  situation  wouUl  be  left 
about  the  s:irae  as  it  Is  today.  e.xcept  that  the  new  reserve 
banJts  would  be  In  position  to  add  their  UNiaiag  r^^e*"  ta  that  of 
the  older  banks  If  we  now  assume  tbat  [he  traa.'4feT  of  reserves 
resalted  Ui  the  extreme  limit  of  expansion  already  referred  to. 
It  would  l»e  noted  that  the  cash  la  released  only  on  the  aawawp 
tion  that  tbe  reserve  requirements  are  met  by  rediscooatlnc 
If.  however,  the  new  reaene  banks  have  to  hold  one  third  In 
lawful  money  in  order  to  make  these  dlac<iunts.  It  Is  clear  that 
only  two  thirds  of  $4.'2.5«7..'U0.  or  about  $3U0.U00.««n.  will  ba 
release^L  Of  this  sum  a  certain  part  would  be  needled  In  bring- 
ing the  reserves  of  State  banks  which  may  become  members  of 
the  new  associations  up  to  the  level  which  la  required  of  tbeai. 
How  much  this  would  be  caa  not  be  positively  asserted. 

If  It  be  asserted  that  this  pr<xH>sa  will  lead  to  inflation  the 
answer  to  be  made  Is  that  whether  It  will  or  not  ia  a  matter 
In  the  handa  of  the  reserve  banks.  wWch  have  it  in  their  jwwer. 
by  fixing  their  rate  of  discmmt  suiubly,  to  prevent  the  bauka 
from  creating  reserve  bal«nc»?s  In  exccRa  of  the  n-quir«d  5  lier 
cent.  If  the  reserve  banks  should  do  this.  It  wi>uld  be  found 
that  tl»e  required  5  per  cent  referred  to  would  be  about  %iM^- 
OOe.OtiQ.  while  the  amount  which  Uie  b:tnks  at  their  option  might 
or  mii^  not  obtain  In  Uila  way  would  be  about  1*21 3.1  WO.OdO, 
the  actual  caab  required  to  be  held  by  them  nnder  the  new  plan 
being  as  follosrs: 

Central  reserve  city  kaabs 'l-!' IHI  ^jy* 

Ii**rva   city    bank* Im' U^  iii 

Country    banka **'    ••^^  "<|^ 

Add  to  this  the  smotmt  which  the  reserve  banks  can  at  tbeir 
option  make  It  worth  while  for  the  other  banks  to  hold  In  esflh. 
or  to  deposit  with  them  In  cash,  nnd  we  have  a  total  of  abont 
f710  0t>0.(WW.  The  actual  cash  held  today  by  the  bnnks  at  bfMno 
and  In  the  re«lemption  fund  Is  about  $'.««>•  (OH.Cjnt).  Soniethlnit 
lljce  |SM#.ta>0.000  would  thus  be  released  under  the  probabis 
woilitag  eat  of  tlie  system,  and  tMs  wonhl  be  drawn 
the  other  purpoaes  already  referred  to. 


f! 


i' 


4(m 


m 


COX(;i!ESSI<).\.\  L  I!i:C01U>— IIOUJSE. 


Si:i'Ti:.Mi!i:i{  10, 


CurXIIT    KAXK!I    CNOCa    TUB    BILL. 

Th»r '  li:i»  brwi  »  «freiiMiMi«  «»ff«>rt  to  prejuillop  the  country 
banks  liffHlaiit  the  hill,  iimpiml.  »n  I  beliere  and  Lave  rentKin  to 
•  «f<t>r:.  Itv  r  '  '  ,'  ii>r<iitiitioiia  with  cioae  ami  extensive  Wall 
*<tr»«et   sttll  .  Tho  propagandA  was  not  proiuptitl  by  any 

Bparial  anlU-itncle  for  the  rountry  bitnk*.  but  by  ch.iBrin  over 
th*  |»rr!»p*<"t  of  \te\vg  ileprlvpil  by  this  bill  of  the  retwrve  funds 
of  the  •••iinirr  b:ink!«.  Mr.  owr..'«i.  the  Senator  from  Oklnbonia, 
in  n  1(  "  :  !  irii  b»n  Hiiu-e  bwn  niaile  n  St-nate  «lo(*unM>nt. 
ch.-'rfiT  1  <.ut  the  f.illjry  of  the  contention  that  ctinntry 

b:ink.^  J  ri-  iNTrred  Oo  imluoMnents  to  conie  info  this  nynteni ;  so 
It  woijl  I  seem  tniperfluouii  f«>r  lue  to  present  this  asitect  of  the 
came  be -e.     However.  I  »biil|  <lo  «o  very  briefly. 

liet  I     b«'  nsmimetl  th^t  n   b:ink  of  IKXMWH)  cnpital    (no  aur- 
plna)  it{  tlu»  owner  of  fTr.Oin)  in  I'nlte<l  Stiitew  2  \>*'r  cent  bonds 
I   oatatandtu|(   IT.'aNiO   of    clrculution.      I>et    it    alw   be 
that    this    bank    has    total    outi»taudins    depuaits    of 
t444)(ilM  .     The  bimk  ia  a  country  Iwiuk. 

How  will  the  tu«w  plan  afTei-t  this  Institution?  In  the  first 
place,  t  »e  bunk  In  question.  If  It  haa  $^H(Miiiu  of  »le|»o8its.  must 
have  «»r  hrn«l  In  Its  «>wn  vaults  6  per  cent  of  that  aniouut  In 
cjisb.  oi  S'JItNMi.  awl  must  Imve  tt  |iw  rvixt  of  that  amount,  or 
$3it.<iiii».  nn  i\  bnlatiee  with  the  reserve  city  bank. 

ru«ler  this  bill  this  bank  nnist  have  a  reserve  of  12  iwr  cent 
instead  of  If.,  of  whl<'h  .'  i«er  cent,  or  $"JO.<n«».  must  l>e  In  cash 
Id  the  v milts  whi.'p  ?*J«M"<x»  must  ultimately  be  pl.ncerl  with  the 
reaene  ^nk  and  $.s««M»  may  be  kept  either  In  the  one  place  or 
in  ^be  «i flier,  when  the  whole  measure  has  become  oitenitlve  at 
the  end  of  (brt-e  years. 

.\«  th  ■  biink  has  $24  <W¥>  «-:ish  when  it  enters  the  ayatem.  It  is 
14  <m»»  a  lead  of  the  amount  requireil  to  be  held  in  Its  own  vaults. 
It  iMin  «ln»w  for  tlie  remaining  jfJs.OOt)  reqnire<1  of  It  upon  ita 
pr«  s.-iit  res.  ne  city  corresiK»ndent.  with  which  It  holds  $:i«;.«lliO. 
UK  the  |'Jv<^0  check  to  the  new  Fwleral  res««rve  bank. 
-  tie  tr:ins.t.ijon  Is  over  Its  reaerres  will  be  complete,  and 
It  will  lave  |4imm)  in  cash  and  $.S.000  In  balanced  over  and 
above  w  jat  it  m'«'<ls  to  mewt  It  reserve  requirements. 

The  lank,  however,  must  oMitribute  $lo(n)»)  to  the  capital 
•tock  tk  the  Fe«leral  res«»rve  baiil:  whl«h  it  has  joiiwil.  If  It 
paya  til'  l  amount  out  of  the  $12.(N»»)  surplus  It  will  l>e»ome  the 
owner  .iT  $1(Mino  st«*ck  In  the  new  reaerre  bank  and  will  still 
have  $2.  UN)  «un>lua  out  of  Its  former  balances. 

This  lank  waa  reoelvln*  probably  2  per  cent  upon  the  $3^.000 
hahincef  it  carried,  mnklns  In  all  |T2l)  a  year.  .\s.snnilnj:  that 
the  atoe  I  in  the  new  reserve  bank  pays  5  per  cent.  It  will  yield 
nn  inooiie  of  fWU)  n  year.  The  bank,  moreover,  has  ♦2.<mo  of 
free  ess  i  stIM  remnlnlnit  which  it  run  loan  after  withdrawing  it 
from  its  present  corres|»ndenfs— say.  at  5  per  eent.  brlnciiiR  in 
$HMt  nil  in.t!!y.  Or  if  It  wore  to  use  this  $2(«»)  as  a  r»'»«'rve 
vpoa  wl  Ic  li  to  build  up  new  loans  it  could  lend  about  $16.tXlO 
thereon,  which  at  5  per  rent  would  yield  It  $S«»0.  On  this  basis 
the  chai  ited  altuaflon  of  the  bank  might  result  In  a  loss  of  about 
f120  a  jenr  or  in  a  gain  of  $.'«j<>  or  In  anything  between  those 
two  annii;  The  reaaoiiable  exiiei-tatlon  would  be  that  the  bank 
W'lMfr!  rt  a  material  Incfease  in  Its  revenue.  Just  how  much 
w  .  ,1  <i»fiend  n|M>n  the  extent  of  the  loana  it  coald  make  in 
i»'-i-.  ifve  to  tiemnnd  in  the  commiuilty. 

The  b. ink  w<»uid  be  .tbie  to  exch.Muge  each  year  5  per  cent  of 
its  prese  It  JT.'i.Omi  of  2  [.er  cent  bt>nds,  or  |:i.750.  If  we  assume 
that  the  bank  sells  the  3  per  cent  tHin«ls  it  receives  through 
thia  exc'  lange  at  par.  and  with  the  pnyeeds  pays  off  the  notes 
now  out!  tnn«Hnc  against  them,  the  efftvt  is  simply  to  re«luce  Its 
■■aeta  n  id  liabilities  by  wpial  amounts,  at  the  aame  tlnie  re- 
leasing i  fn»ni  the  neceaaity  of  retaining  the  5  per  cent  redemp- 
tliio  fun. I  in  Washington  which  at  once  becomes  available  as  a 
baaia  fo  reserve  bmns  at  home.  This  5  per  cent  redemption 
fond  wo  lid  be  on  $;i.7r>0  equivalent  to  about  lis.'*.  If  this  were 
"  22^^'y  ■*  ^  1*»"  *"«'"^  '*  would  yield  an  Iwome  of  $i*:>rt. 
were  used  as  a  12  per  cent  reserve  against  loans. 
800  of  loans  i-ould  be  made  which  at  !*  ]»er  cent  would 
ylebi  |7.\  This  if  taken  in  conne«*tloi>  with  the  showing  made 
•*»*•  w|>uld  retluce  the  loss  to  $4.'  a  year  or  would  imreaae 
"      ♦"  f«5.V».   with  (\>rres|M>ndiiig  changes  in   iuterme«ilate 

^  tweeo  tbeee  two  extremes.     If  the  banks  had  no  notes 

ontAand  ug  against  the  b.)nds  which  It  ci>nvertetl  and  84>ld.  It 
wopid  mt  fluid  funds  equal  to  the  amount  of  the  bonds  thus 
"oUl  wb^f-h  could  be  Nkiu.^I  at  5  jier  ^-ent  instead  of  the  2  per 
paid  by  the  bonds.  This  would  be  a  difference  of  3 
per  year  In  favor  of  the  new  plan  on  a  priuclpol  of 
>n  the  other  haml.  if  the  bank  simply  {wid  off  its 
ng  n«»tea  out  of  uonreserve  money  on  hand  (as  In 
^f^r*  '*  °''>f^'^  »"<1  held  the  new  3  per  cent  Uwiia  as  an 
-~M  It  would  profit  to  the  extent  of  1  per  cent  over  the 
situation  on  a  principal  of  $3,750  a  year  or  |37.W  the 
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flrat  yea  r.  $75  the  aecond  year,  and  so  on.     At  the  end  of  20 


years  it  would  be  1  [H»r  cent  ahej?d  on  Its  whole  $Tr>.0(iO  bonds, 
or  $1:A)  annually.  In  this  event  It  Is  clear  th<t  within  three 
JMra  the  Increased  revenue  from  its  Ixuids  would  off>«>t  any 
Py^^  loea  due  to  the  aacrlfic-e  on  the  2  jmt  <  eut  Interest  on 
reeerree.  Asalnst  thia  aright  fair'y  be  set  off  the  Income.  If 
any.  that  It  might  have  made  l>y  louniug  the  cash  usi-d  to  cancel 
its  out.stawiing  bank  notes. 

Summarizing.  It  is  «.'fe  to  say  that  upon  the  narrowest  pes- 
sible  basis  likely  to  present  Itself  in  the  case  of  this  bank  the 
institution  would.  If  it  paid  up  Its  whole  reservtM*  under  tlM>  new 
plan  In  cash,  fully  riear  It.self  and  make  an  addtional  revenue 
of  from  $2tji»  to  |.-4jn.  if  In.sttnid  of  paying  up  Its  r.'servcs  in 
cash  It  got  th»'  res«>rve  crwlit  by  rcliK-ountlng.  It  might  proQt 
to  a  very  mu.  h  greater  degn'c:  how  much  greater  can  not  be 
cstlmafwi  without  knowing  the  rate  of  interest  In  the  com- 
munity and  the  extent  to  which  It  could  obtain  paper  eligible 
for  retUaoount. 

axrrxDixG  bomds. 

Retirement  of  the  national-bank  circulation,  frequently  re- 
dundant and  never  elastic.  Is  reganbnl  as  one  ..f  th*«  cKsentials 
of  currency  reform.  During  the  12  vears  that  I  have  serve<l 
as  a  memU-r  of  the  Banking  and  Currencv  Committee  the  uni- 
versal festinnmy  of  banker  and  business  man.  text  writer  and 
p«.litlcal  e«-onomiRt  has  favoreil  this  alteration  In  the  existing 
systenK  All  |H.lltlcal  partlea  are  ple<iged  to  this  reform.  n..tably 
he  Democratic  Party,  which  has  repeatedly  d.vlared  for  it 
In  Its  platform  of  imn  It  declaretl:  '^  lu 

CooKrf^  slon^  hat  the  power  to  rt>ln  and  iwoe  aw>o-v  and  rr<>std^iit 
or  iPdJrIduaU.  \Vr  thcr-fore  denounce  tb«  tewaiJTor  notea^t^ndj^  ?o 
IK>D.  aan  w*  demand  that  al  paper  wbirb  la  mail*  ■  lovai  t.n.ilr  r^. 
E?a'll:  Thar^L'T  '"•^"v.*".r''K^«-  ri?e7Taule"?or*d!^To  .he'  L.trf 
•h:irb*"?±^nbr!:'c^rn.*'*  ^^•""-'-'   -^    »«»*    tni.ed   8.a;^   aS 

Again.  In  1900.  the  Democratic  pUitform  on  the  nme  eublect 
declMrevl  that — 

-.^tHf?*"*"*  national  bank  mrrency.   nenii^   by  CoTerninent  bonds 

to  iDcr.>aw  the  debt  miifi'  also  lorre«v  The  Uep-iMlran  curn-nc* 
acheme  I.  therefore  a  acheiae  for  faatenlnf  opon  the  taxpa"-r^  L  J^^' 
peiual   find   «roirlng  del.r       We  are  opjK.^  1  ,«   this   private  f-or^iralTon 
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paper  or  ».. 

Thia  measure  provides  for  the  gradual  retirement  of  national- 
bank  circulation  over  a  i)erlod  of  20  years  and  the  reversb.n  of 
the  right  of  note  i.-^ue  to  the  Government  of  the  United  States 
Such  an  alteration  in  the  existing  system  neceaaltates  the  refund- 
Ins  of  I  nit»«d  Stall's  2  per  cent  lK>n.|s,  whi'h  aff-.rd  the  bavjs  of 
bank-note  circulation.  To  my  mind  It  u«hMs  no  argument  to  de- 
termine that  both  the  honor  and  the  cre»llt  of  the  tkivemmcnt 
are  lnvolve<l  In  the  proposition  that  whenever  the  Ooveminent 
withdraws  the  circulation  privilege  from  Its  2  iH>r  cent  bon-N  it 
should  reimburse  the  holders  of  its  securities  for  the  Inevitable 
depreciation  whi.  h  will  ensue.  The  refunding  scheme  which  wc 
hare  here  provide<1  contemplates  this:  and  while  it  involves 
the  aaanmption  by  the  (lovemment  of  a  slightly  Incre.-is.  .i  :  -.  r- 
est  rharge.  It  is  i»erfe<tly  manifest  that  the  (loveriimonr  ;g 

ago  receiveil  its  comivnsation  In  the  abnormallv  l(»w  nte  at 
whi.h  It  has  Ihhmi  enabled  for  years  to  float  its  IndebteJnesa 
under  the  existing  system. 

But  aside  from  this.  Mr.  Chairman,  the  bill  provides  other 
comi>ensations.  It  enables  the  (;oveniment  to  resume  and  ex- 
enMse  a  function  which  for  no  years  has  Ikhmi  roiifid.>d  to  pri- 
vate corporations,  the  value  of  which  has  l>eeu  variously  om- 
poted  to  be  between  li  and  2J  per  centum  on  the  amount  of 
circulation  outstanding.  In  addition  to  this  the  (lovenuuetit 
shares  in  the  excess  enmings  of  the  regional  reserve  banks;  and 
finally,  but  most  ImiKirtant  of  all.  this  new  system  will  provide  a 
reiiisc«>uat  scheme  so  much  leas  expensive  than  the  existing  boml- 
aecured  currency  plan  aa  to  make  certain  a  reiluctlon  In  the 
Interest  charge  upon  commercial  trans.ictlons  with  the  banks- 
so  that,  from  every  practical  point  of  view,  as  well  as  up.iii 
considerations  of  publJ4'  honor,  the  2  per  «vnt  Government  Iwuda' 
should  be  refunded  Into  3  [ler  cents  or  t«ld  bv  the  <;ovem- 
ment  at  par  with  accrutHl  Interest.  I  am  well  aware  that  there 
are  critics  of  this  plan  who  are  not  mere  cavilcrs;  but  we  do 
not  fear  to  subject  our  attitude  on  this  questiou  to  the  dlspaa- 
sionate  Judgment  of  the  American  people. 

DITISIOX   or   CiBMXni. 

The  division  of  earnings  provide*!  by  this  bill  for  the  Federal 
reaerve  banks  will  stand  tiie  test  of  fair  disputation,  albeit 
many  of  the  bankers  are  insisting  that  the  cumulative  dividend 
provided  8h<»uld  be  increased  from  S  to  G  per  cent.  The  rate 
fixed  by  this  bill  la  exactly  the  rate  fixed  bv  the  Aldrich  bill, 
which  the  bankers  unanimously  iudoraed.  But  the  contention  la 
that  the  Aldrich  bill  did  not  shift  reaerre*  and  thus  deprive 
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the  country  banks  of  the  2  per  cent  Interest  which  they  have 
received  npon  thrtr  Iwlances  with  corresix>ndent  banks.  That 
Is  tnie.  Neither  did  the  Aldrich  bill  reduce  country  reserves 
from  1.'  to  12  i»er  cent  and  other  reserves  from  25  to  IS  per 
cent,  nor  did  the  Aldrich  bill  provide.  In  addition  to  a  cumu- 
lative dividend,  lh.it  the  »t«Hkho'ding  banks  might  receive  40 
per  o^nt  of  the  excess  earnings  of  the  system  I  have  alremly 
p.>lnt«>d  ont  that  the  Interest  to  l>e  derived  by  Cf)untry  banks 
from  cr«Hlit  extensions  l»ased  on  the  reserve- release  clause  of 
this  bill  will  greatly  more  than  comjiensate  th.^m  for  ihe  loss  of 
Interest  on  their  balances,  to  say  nothing  «»f  the  va.stly  Pui>erior 
advantages  of  a  banking  system  which  will  never  break  down 
over  a  bunking  system  which  has  rei>e.itedly  invol\e<l  all  the 
banks  and  the  whole  country  In  disaster. 

xora  issiEJi. 
In  this  c<»untry  there  is  sharp  division  of  opinion  npon  th- 
question  of  note  ist.ucs.  one  school  of  thought  conteudin;,'  that  it 
is  htriitly  a  bankiug  fmiction  and  another  that  It  Is  an  essential 
function  of  governmeut.  In  this  bill  we  hiive  provided  that  the 
GoNernment  shall  Issue  the  uott^  but  only  uiiou  application  by 
the  banks  and  llirough  the  banks.  The  controversy  o\-er  this 
provision  is  entirely  seutiuM'Utal.  The  recllon  as  it  stands  con- 
htltut*^  a  compromise;  but  there  Is  not  a  sltigle  element  of  un- 
tioiMidne.ss  in  the  provlsiim.  Behind  the  notes  Is  a  goM  reserve 
of  Xlk  jNT  cont.  Cfunmerclal  security  amounting  to  dollar  for 
dol'.ir.  a  Hrst  and  |4inunount  lien  on  all  the  assets  of  the  reserve 
b.ii  ks  and.  snin'riuifiosed,  the  obligation  of  the  Initi-d  States. 
To  those  wl>o  advocate  Government  is«ne.  it  may  be  said  that 
they  have  It  here  in  terms,  with  dl.stTetion  in  the  Federal  re- 
serve boanl  to  issue  uiton  application  or  to  withhold.  To  thoae 
who  contend  for  b«nk  issues,  we  may  aay  that,  in  the  practical  I 
o|M'ration  of  tlie  system,  yon  have  it  here:  because  only  upon 
application  of  the  bank  can  the  ik»vemroent  issue.  To  those 
who  affect,  or  sincerely  entertain,  solicitude  for  the  t^.ovem- 
m»'iii"s  credit.  It  may  Ik»  jiolnted  out.  as  a  practical  fact,  that  the 
.>-c>  uiity  behind  the  notes  here  provided  is  many  times  more  than 
suliicieut  to  protect  the  Government  before  tl»e  note  bolder 
would  reach  the  Treasury  counter.  Whatever  other  object ioaa 
Biaj  be  urged  to  tlie  system,  not  a  critic  of  this  bill— banker. 
business  man.  or  specialist — has  ever  suggested  that  the  note 
kere  pruvldiHi  is  nut  as  soimd  as  gold  itself.     [^pplause.J 

COSCLCSIOH. 

1  will  not.  Mr.  Chairman,  we»\ry  Mrmf)ers  with  an  explana- 
tion now  of  tlie  miner  details  of  tliis  measure;  these  are  fully 
set  out  In  the  print»>d  report  which  nccomponies  the  bill.  Wc 
have  made  provision  for  foreign  banking.  dcWpned  to  extend 
our  foreign  trade  by  furnishing  (juicker  exchanges  and  affording 
infinitely  iK'tter  banking  facilities  In  that  field  of  enteninse. 
We  have  Incorporated  In  the  bill  a  savings  department  clause, 
which  will  enable  the  national  banks  of  the  cotintry  to  do  busl- 
ne«ts  of  this  nature  under  authority  of  the  statute  ratlier  than 
in  disH'gnrd  of  the  law.  We  have  provide*!  a  more  effective  and 
less  exjH'nsive  nie<b«>l  of  domestic  exchange  and  collection  and 
also  a  system  of  examination  and  publiciry  which  better  snfe- 
gu:  rd-i  the  bankiug  oporatiims  <»f  the  country. 

Tlie  work  of  the  Banking  and  Currency  Committee  has  been 
te<l?o!is  and  laborlois.  dealing  with  a  subject  exceerlingly  com- 
plex and  upon  the  details  of  which.  If  cot  npon  the  general 
principles  Involved,  there  are  wUle  dlverg«'m"les  of  opInloTi  and 
varying  degrees  of  sntagonlsm.  We  have  done  the  l»est  we  cmild. 
WIthont  practical  bunking  exiierience.  disclaiming  exi>ert  knowl- 
e«lge  of  the  subject.  I  have  tried  as  chairman  of  the  committee 
to  rec-oncile  conflicting  views,  to  compose  all  friction  from 
whatever  source  arising,  to  embody  In  the  bill  the  technical 
knowle«lge  of  the  Lauker,  the  wis^lom  of  the  phil(j«oph«Ts.  and 
the  rights  of  the  people.  We  liare  not  dealred  to  ai>pro:ich  or 
consider  the  questita  from  the  at.indpohit  of  party  politics.  It 
la  too  universal  a  problem  for  that.  It  is  not  a  matter  for  p«rty 
a«lvantage.  I  have  kept  in  constant  contact  and  pleasant  inter- 
course with  the  ranking  minority  roerober  of  the  committee,  giv- 
ing him  every  successive  reprint  of  the  bill,  affording  all  tlie  In- 
formation tljat  he  iilgbt  deisire,  and  Inviting  in  goo,i  f;\ith  snch 
snggestions  as  he  might  care  to  make.  And  now.  Mr.  Chairman, 
sure  of  our  ground,  yet  conscious  of  human  limitations,  we  anb- 
mlt  this  bill  to  the  Judgment  of  the  Honae.  chnllenging  a  fair  con- 
sideration of  Its  provisions  and  devontly  Invoking  the  patriotic 
cooperation  of  our  i-olleagues  in  what  should  t>e  a  great  service 
to  the  country  and  a  meniorable  achievement  of  the  SlAty-thlrd 
Congress.     (I>oud  applause.] 

Mr.  HAYUH.  Mr.  Chairman,  within  tlie  limit  of  the  time 
that  I  have  allotted  to  myself  and  in  Justice  to  my  collengnes 
who  desire  to  speak  on  this  snbject  it  will  l>e  impossible  for  me 
to  dianiaa  this  great.  comiHex,  aiMl  technical  gtietttioB  ss  ex- 
haustively aa  I  would  like. 


I  approach  the  discussion  of  this  measure  In  no  partisan 
spirit.  I  deeply  regret  the  manner  In  which  the  majority  of  this 
House  have  seen  fit  to  prepare  this  bill  for  our  consideration. 
The  manner  of  Its  prejiaratlon.  first  In  secret  conferences  of 
the  majority  meml»ers  of  the  Committee  on  Banking  and  Cur- 
rency and  then  In  a  re^-ret  party  caucus  of  the  majority,  tends 
to  give  to  the  measure  a  partisan  asiiect.  I  regard  this  as  very 
unfortunate.  This  question  is  too  big.  too  vastly  imiH>rtant  to 
all  the  ix*ople  to  bedtime  the  football  of  politic*.  A  banking 
and  curmicy  sy.stem  is  a  great,  c^uuplex.  si-lentlflc,  and  busi- 
ness proposition.  It  has  nothing  whatever  to  do  with  politics 
and  jinrtlsan  politics  should  have  nothing  whatever  to  do  with 
It.  It  would  certainly  be  a  great  national  calamity  if  legisla- 
tion affecting  this  great  subject  Is  to  be  dlctatwl  not  by  expe- 
rience and  well-gr^innded  principles  but  by  the  pnssloua  and 
excitement  attending  a  national  p.-irty  convention,  the  effect  of 
which  would  be  that  there  would  be  a  change  In  banking  and 
currency  laws  and  our  fisc:»l  ix>llcy  generally  whenever  there 
should  come  a  change  of  party  administration. 

In  *>nler  that  I  may  not  contribnte.  even  in  a  small  degree, 
to  that  nndesirable  result  I  shall  refuse  to  regard  the  bill 
under  consideration  as  In  any  sense  a  i>artlsnn  measure.  I 
believe  that  the  bill  would  \>e  a  l>etter  bill  had  It  bi'en  pnM^red 
In  a  nonpnr1is.in  way  by  the  Committee  on  Banking  and  Cur- 
rency in  the  manner  usual  with  n»ost  bills  In  this  House;  bnt 
that  should  not  and  will  not  Influence  my  judgment  ai»on  one 
Item  of  the  measure.  I  propose  to  coaatder  It  strictly  ui>on  Its 
merits. 

AtmI.  .Mr.  Chairman.  In  order  that  my  words  may  not  be  mlslnter- 
prett^.  I  desire  to  say  — and  I  say  this  on  belialf  of  members  of  the 
minority  of  the  committee — that  we  have  ren-iveil  every  cour- 
tesy at  the  hands  of  the  chalnnan  of  the  (^>mmlttee  on  Banking 
and  Currency,  as  well  as  from  all  other  UMMiibers.  The  chair- 
man, at  considerable  trouble  to  himst>lf,  saw  that  we  re<-eived 
the  confidential  reprints  which  were  made  fnun  time  to  time 
In  the  consbloratlon  of  the  bill  by  the  majority.  I  wish  to  say, 
too,  that  suggestions  were  invlti>d  from  us  before  the  bill  went 
into  the  cauctis  of  the  majority.  We  nmde  sonie  stiggestlons, 
and  It  Is  only  Juat  to  say  that  quite  a  numl>er  of  those  sugges- 
tions, or  the  substance  of  them,  are  Incorfn^rated  in  tills  bill. 

Tntll  very  recently,  with  few  exi>«'i'llons.  only  two  classes  of 
people  In  this  country  have  studied.  i>ubllcly  discussed,  and 
proposed  changes  in  our  banking  and  currency  syrtem.  The 
first  and  largest  class  has  l»een  made  up  of  cranks  aitd  Imprac- 
tlcjil  lnexperlen<'ed  men  who  narrowly  look  upi)n  all  bankers 
as  bogy  men  who  thrive  up«m  the  eo»ninercial  vitals  of  the 
public,  whose  activities  are  wholly  lnimi<*al  to  the  Intercats  of 
the  people,  and  npon  all  banks,  nnd  espoially  all  tianka  of 
Issue,  as  usurjters  of  the  monetarj  and  financial  functions  of 
the  Government  and  instrumentalities  by  means  of  which  tho 
Khylocks  of  the  land  exact  their  tribute  from  those  in  financial 
need  and  distress  and  generally  rob  and  oppreas  the  people. 
Of  this  type  the  Greenl>acker  of  a  few  years  ago  Is  a  pronounce*! 
example.  Quite  common  26  years  ago.  these  discoverers  of  lh« 
panacea  for  all  our  financial  ills  UTe  not  ao  numerona  aa  Ihey 
once  were,  though  t«e  provision  of  this  bill  Is  proof  tluil  there  are 
still  a  larire  number  of  these  erudiiie  gentlemen  left  among  us. 
In  tliese  later  years  they  have  been  reenforced  by  a  nuuiber  of 
other  impractical  dreamers  who  want  to  make  cnrrenry  out  of 
cotton,  com.  cucuml>er«,  watermelons,  and  other  agiienltunil 
products  and  sjuldle  ui>on  the  Gove-nnieut  the  burden  of  keep- 
ing this  kind  of  primlUve  currency  on  a  par  with  gold.  It  Is 
well  for  this  bill  and  tb«  country  that  tlie  mujority  of  the 
Banking  and  Currency  Committee  turm^d  their  b.ick8  ui>un  this 
pro|Kieitloa. 

The  second  class  of  people,  who  In  the  past  have  dlsr'ussed 
file  banking  and  cnrrency  question  with  great  assurance,  was 
composed  of  men  who  had  a  t>ool<;  knowledge  of  the  subject 
more  or  less  superficial,  not  suppleniiented  by  any  practical  busi- 
ness or  banking  exi>erlence.  These  mea  i«»erally  became  enam- 
ored of  some  foreiirn  system  and  Ix-caroe  advixates  of  the  Or- 
man.  French.  Canadian,  or  aome  otlier  system  for  this  conntry, 
or  of  one  or  more  features  of  some  of  them,  the  effect  of  whiHh 
would  if  adopted  here  be  wholly  revolutionary  In  character, 
and  the  principal  effect  of  Its  adoption  would  probably  be  to 
demomstrate  that  the  feature  rec<«uroeuded  was  not  at  all 
sdapted  to  our  conditions. 

Only  recently  have  the  large  boily  of  Intelligent  practical, 
and  experienced  men  of  the  conntry  been  giving  careful  thought 
and  study  to  the  solution  of  the  great  banking  und  currmcj 
problems  which  are  calling  for  solution. 

Any  person  studying  this  mr>st  lm|x>rtant  and  complex  subject 
should  bear  consuntly  in  mind  one  fundamental  and  control- 
ling fact  namely,  everv-  banking  and  currency  system  worthy  the 
name  is  an  evolution  brought  about  by  the  efforts  of  the  bank- 
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1  tlalatorc  and  biuiDem  ni<>n  of  the  difTcrent  rouDtri«>«  to 

he  coiiinM>rclnl  need*  of  tbe  |»t><>|Up.     Unlike  MiiierTii.  who 

iiiinu-ulniiitiy  aad  ln»(anlly   pvrfH-t   frout   tlio   t>r:ilii   of 

iio  <  I  •    of  tb<*iie  sjriiMM  cain«^  niiUnta  from  Ihc  brain  of 

« la-  U..1II  or  net  uf  iy««.  All  tbefl*  qn^tMns  of  the  world 
Kmdiiulljr  fcritwn  up  froiu  uiore  iiuinTfttt  l»n;inniiiKs  to 
iircsciit  state  of  |>erf(Hti<tn  and  iim'fulucMi.  Some  of  thin 
gruwtU  huM  c-onio  thr->ui;Ii  le(ti»tlatit)u  iu  tb« 'first  lustaiK-e.  but 
it  it  ban  devel<i>eil  uliolly  iiidrpcodeut  of  law.  No  one  of 
Nj«ti>in«  U  In  itH  ini|Mirtaut  fefltum  a  o«>p}'  of  nnotber. 
nv'iiKh  HjMtem  is  very  different  from  tbe  (ierniau  and  tbe 
J  »iuit»'  different  In  most  rpi»|ie«-t>«  from  elth»'r.  while  tbe 
iiin    >»vr<t«  Ml    is    radii-ally    different    from    all    thos,-   above 
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habits,  traditions,  senliuieuta.  and  business  noinls  of  tbe 

whom  it  serves. 

«r«>at  tvntral  banks  of  Knro|>e  a««  they  exist  t«>-«lay  are 
>*•  an  evolution.  The  ikink  of  Kran»e.  for  examitle.  was 
It    into   beins   to   asnist    tlie    (Joveriuoent    i«    its   tinaneial 
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o|>eiuiions.  ebletly  l)y  DndinK  a  market  f«>r  Its  tMinds  or  He<'uri- 
tles.  Kniin  this  iM'^inninj:  it  has  develoiKNl  until  Its  original 
fuiieti  >u  is  coniiuiratlvely  unini|H>rtant.  and  it  has  jcradually 
berimiB  the  great  eoa.'frver  of  the  jjold  sn|>|>ly  of  Fraint?.  the 
luilntite  wbt'el  of  Its  tinanelal  mnrhinery.  and  probably  the 
ound'i't  if  not  the  larsest  linanrial  institution  In  tbe  world. 

I-et  me.  therefore,  admonish  all  banking  and  curren.-y  re- 
forme  n  that  We  <-an  not  |>erf»'<t  our  by  any  radical  revo- 
lution; iry  iiH'fhiHls.  We  ciin  not  rii  y  tear  down  and  up- 
eeryti  -•  w,  have  in  this  i-ountry  in  the  way  of  a  banking 
an«)  CI  rren.  i  ^>sl.•lu  and  pr«H>>»il  to  build  a  new  structure  fnmi 
tbe  fo  in4latbin.  Such  a  thins  is  impracticable:  It  Is  :d»solutely 
iiujsis  lible,  aven  if  .'  .•.  which,  in  my  jud>aiicnt.  it  cer- 
tainly ta  not.  We  nii  ~  unize  that  we  have  evoluted  a  louc 
way  I  roan  the  Unandal  chaos  and  weakness  of  75  yejirs  aico. 
Iu  nn  Bt  mqtects  our  national  baokiuK  njstem  is  sound,  tlnan 
«ially  and  sclentirteaily.  Tlie  weak  places  need  to  l)e  dis<ov 
•rad  I  ud  strenu'tlic'i.-.l.  tli.-.-  thinjcs  that  are  unsound  should 
re9M>ve«l.  and  ilie  •■3s1.n1  made  as  strong  and  p»»rf«H:t  as 
In  onler  to  do  this  It  Is  not  neivssary  to  adopt  bodily 
any  p4rt  of  any  foreiirn  systeuj.  In  fact.  I  think  It  w.iuld  be  a 
rreat  uislake  to  do  this.  The  i)roblem  is  to  |H'rfei;t  our  pre)*»nt 
ajMaa  k  not  to  OMke  a  new  one;  and  In  order  to  do  this  we  do 
not  MCMMrilj  need  a  central  bank  formulated  on  the  plan  of 
the  German  Keichsbauk.  the  Bank  of  France,  or  the  Bank  of 
Kufflaiid.  or  fti.«.'«>d.  any  other  central  l>ank.  Neither  Is  It  nee- 
ry  to  il  ;  I  iiinm  the  bninch  luink  system  of  Canada.  We 
■owewr.  Siifely  take  the  well-establisluHl  underlyiiij:  prin 
|.f  any  of  these  systems  and  adai»l  them  so  far  as  iwsaible 
to  our  own  couditiona 

Wii  i  th'MM'  preliminary  cimslderatlons  In  view,  let  us  see  what 
are  tic  Kinnnjr  defects  in  our  system.  I  bellere  the  i>rincii»al 
cues  t  ^  b<»  1 1  le.ne  : 

oantrra  or  ocb  ststcu. 

Mnt.  The  lack  of  elasticity  in  our  currency  and  the  riiridity 
of  ovi|  I|tws  in  retmrd  to  reservea. 

Our  system  of  independent  banks  with  no  contryd  or 
power  anywhere  and  no  union  anH>ne  the  hiiiik-*  jron- 
eralljr  to  enable  them  and  each  of  them  to  pet  supjH.rt  and  to 
rcpleii  sh  their  cash  and  reserves  In  times  of  fin.incial  stress. 

Thiiil.  The  failure  of  the  bankers  and  especially  of  the  law- 
making iH>wers  of  the  several  States,  to  properly  di.stinptilah 
betw««<n  ctiMWPcial  banks  and  banking  and  lnvt»stment  banks 
ami  biinkinc.  ta  a  source  of  jrreat  westkness  and  the  cause  of 
nianj  of  our  troubles  and  dis-isters  In  th«  past.  These  two 
kinds  of  banking  are  very  different  In  character  and  the  laws 
CMMto  Itoft  them  should  be  different. 

Fou-th.  Our  ftM>lish.  slipsh.Ml.  and  Ineffective  Inspection  of 
banks  \inder  our  national  system,  ami  the  still  more  foolish 
ami  SI  perHi'lal  in.s|tection  provided  by  most  of  tbe  States,  should 
at  ouc»  he  abolished  and  real  business  Inspection  for  all  banks 
|»rovid!»«l. 

The'*  foar  ireaknessea  reniove»l.  and  I  am  sure  all  who  have 
jtiven  the  aiil>.ie<t  any  deep  consideration  will  ajrree  that  at 
least  cnr  system  wonid  be  ntuch  nwire  nearly  perfect  than  it  Is. 
In  tlM  coiirse  of  my  remarks  I  shall  briefly  discuss  tbe  sub- 
je«"ta  1  UKjrested  by  tbe  b«l<i]«s  abore  named,  and  esfiecially 
with  ijpferen.v  to  tbe  bill  now  before  os,  which  undertakes  to 
all  tli'^'^*^  weaknesses. 

OIK   IXSL4STIC  crSBK!<CT. 

Flr^r.  as  10  Kwr  Inelastic  currency  ajstem.  The  principal 
elemei  ts  of  our  ctirrency  are  fonr: 

1.  «:  >id.  gewrally  repreaeoted  by  itold  certificates. 

2.  S  Iver.  irenerally  represMii^  by  silver  certificates. 
3^  T  tie  TrensiTv  note*  or  grwuhacks. 
4.  T  Ije  national-ltnnk  enrreney. 


There  can  be  no  elasticity  in  ipold  or  silver  nor  In  the  Trerisiiry 
nott-s.  Of  ne«essity  ibe>e  eleuH-nts  In  the  curn'iicy  c:tn  n.»t  Ik? 
evpindt><l  ni»r  coiitractetl  so  as  to  res|>c!id  to  the  viiryinjt  needs 
of  trade  and  conuuenv.     And  the  saii  int-nt  .ipplle-?  with 

etiu.ll  fori*  to  the  gold  and  .silver  ceiiMi.  ncs  which  only  rei)- 
res»'nt  tlie  coin  depusiteil  in  the  Treasury. 

The  only  element  in  the  currency  th.it  mlKht  Ik*  m.-'de  e'astic 
is  the  n:itioniil  bank  notes.  But  tUMler  exiMinK  law  they  are  as 
riuid  anti  tlx«il  in  amount  as  piUi  or  silver,  and  they  will  always 
remain  so  as  Ion*;  as  they  are  tle<l  to  Inited  Stiites  twuids  or 
any  other  tixetl  ws-urity.  In.xtead  of  r(>s|Hindinc  to  tbe  demands 
of  (ommerce — increa.>iiup  in  volume  when  the  demaml  for  cur- 
rency Is  greatest  and  diminishini;  almo«t  to  tbe  vaidshinu  |K»lnt. 
as  they  should,  when  the  denuiud  is  leaist — these  bank  notes  ac- 
tually In-rease  when  the  demand  Is  least,  as  a  rule,  and  de- 
cnvise  when  the  demand  for  currency  is  preater.  In  the  fall, 
which  Is  the  time  for  our  projit  currency  demand,  the  ainoi  nt 
of  bink  not«^  in  circul.itlon  Kenerally  d«vreas4»s  several  million 
dollars  each  yertr.  and  in  the  spring,  when  there  Is  no  denond 
for  juoney.  the  circulation  has  many  times  Incrensed,  sometimes 
as  miich  as  $i.NH)»«mkw»  over  the  circulation  In  th"  fall.  This  is. 
of  course,  very  nnnatunil  and  the  results  <>:in  but  be  evil.  n"c«'n- 
tiiatins:  the  shortage  of  curreucy  in  the  fall  and  stimulating 
sjieculatlon  in  the  sjiring. 

TUB     I'BortlBED    BKMCOT     FOB    INElaSTIClTT. 

This  bill  undertakes  to  remove  the  pp'^^it  rigidity  from  our 
c'lrrt'iicy  system  by  jiemiitting  the  regional  reserve  b:inks  pro- 
viibil  for  In  the  bill  to  issue  currency  b:i.s«Nl  iifion  a  gold  re- 
s«'rve  and  the  connnerclal  assets  of  the  ountry  Instead  of  u|H»n 
bomls.  The  exr»erlence  of  other  wtintrles  has  dernonstrat*^!  that 
such  a  curn^icy  ■  ■  v  resjK.nsive  to  the  v;>ryi!ig  commercial 
dcm.inds  of  the  I  ><  conmiunify.     Tiiis  feature  of  the  bill 

is  largely  an  adaptation  of  the  |)rlnci|iles  tindcrlying  tbe  «:er- 
nian  currency  system,  the  most  Important  de^wirtiire  therefrom 
being  the  substitution  of  the  12  regional  re^rve  banks  for  one 
centnil  bank 

I  am  aware  that  tbe  (Jerman  system  has  lHH>n  vi'.lenfly 
critl  -Ixeil  In  m.'ny  quarters  as  nnsmund  nnti  s».!iietbing  to  be 
avoided.  One  high  arthority  has  chargetl  It  with  carryini:  fin.in- 
cial dynamite.  feare«l  by  all  Kuroj^  Although  there  niny  be 
s«^m<-  foundation  for  these  criticisms,  they  are  not  wholly  lnstl- 
fleil  by  the  facts.  Since  the  adoption  of  lier  pres»»nt  nirren.y 
systtnj  flerinany  baa  passed  through  one  of  the  gre.ttest  j»eri<Mls 
of  flnancial  .ind  Indtistrial  developments  known  to  history.  si>c- 
ond  >nly  to  the  development  along  similar  lines  that  dnriiig  the 
sjime  time  has  taken  place  in  this  country.  As  a  resu't  «;er- 
nian.v's  banks  and  flnancial  institutions  have  be»»n  alnjost  con- 
Rtanily  taxwl  to  their  limit.  Had  not  the  |.res4Mit  system  |»«'r- 
niltt«»d  the  largest  use  of  cre<lit  In  fln.indng  her  great  Indtis- 
trlal  and  commercial  imdert.oklngs  many  <»f  them  must  have 
langulshe<l  or  have  halteil  until  more  actual  money  could  h.nve 
bt-en  accumulate<l  or  otherwise  provided  There  Is  not  a  doubt 
that  the  fJerman  banking  and  currency  system  has  playe<l  a 
very  large  and  iniitortant  part  In  her  recent  industrial  and 
commercial  progres.**. 

I  admit  that  it  is  yet  to  he  abs«)lute1y  prove«l  that  any  pr»rt 
of  such  a  system  will  work  sucressfully  here.  It  may  tuVii  out 
not  to  fit  the  commercial  lnstin«ts  and  habits  of  our  jiet>pliv  It 
has  even  l»een  chargwl  that  there  Is  little  or  no  conuivMcial 
paper  in  this  country  of  the  chriracter  which  Is  de.'^ribetl  i'l  the 
bill  jtnd  therefore  it  can  not  be  use«I  na  a  basis  for  currency 
Issnex  Even  If  this  be  so.  c<^mmerelal  pai>er  of  a  ch«ract»-r  to 
satlsl^  the  law  can  easily  be  cre«te«l.  and  will  1k»  create«l  if  It 
Is  to  tbe  interest  of  tlie  ctimmerclal  and  financial  classes  to  use 
It  ns  a  basis  for  currency. 

In  spite  of  all  these  criticisms.  I  am  firmly  of  the  ophdon 
that  If  the  principles  al>ove  referred  to  can  be  put  into  netlve 
oT»enitlon  they  will  work  a  vast  Iniprovement  In  our  system. 
I'ersonaily  I  believe  that  It  would  be  safer  to  make  efforts  at 
the  Inform  of  oar  sjstem  more  strictly  along  the  lines  of  our 
own  flnancial  evolution  than  by  Iwrrowing  from  son>e  foreign 
system.     I  would  prefer  to  see  us  legalize  and  e>  '  »>  |.r»*s- 

em  clearing- house  associations  under  jtroper  govei  ii  rvgu- 

latlon  so  as  to  embrace  all  the  banks,  and  Intrust  to  such  asso- 
ciations the  duty  of  supplying  to  the  pe*>ple  and  the  business 
interests  the  elastic  currency  which  is  ne<sled.  something  after 
the  niani»er  of  the  Fcwier  bill.  rep<meil  lo  this  House  seme  four 
or  five  years  ago.  I  think  reform  along  these  lines  would  be 
more  In  harmony  with  the  filings,  traditions.  an«l  b.ibits  .n"  our 
people.  Tbe  exfterience  of  1907  makes  nn»  know  that  such  .•»  sys- 
tem properly  created  and  regulatwl  would  work  smi-e-ssfnlly. 
In  tills  feeling  of  preference  I  am  probably  not  sustalneil  by 
the  weight  of  flnancial  authority  in  this  country.  .Ami.  anytiow. 
progress  along  this  line  being  at  fliis  time  lin|M>ssible.  I  shall 
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*  #upi>ort  .'Miylhing  whiclj  promises  to  Ih'  an  improvement  on  our 
i^re.-eiii  i-jstcni.  w.iicli  in  some  ropwls  is  unscientilic  and  thor- 
MVhly  unsatisfactory-. 

Ain   or    NATIONAL    RANKS    XCcrSSACT    TO    SCCCBSS   OF    NLW    STSTr.M. 

But  the  most  iK^rfe-'t  banking  and  curreiicy  system  in  the 
world  is  useb'ss  if  you  can  not  put  it  into  operation.  The  sys- 
tem created  by  this  bill,  or  by  any  bill,  can  not  be  i>ut  Into 
ojiemtiiii  iu  this  ouiitry  tuiless  a  large  majority  of  n:ttional 
!t;uiks  at  leavf  po  into  It.  On  Its  f;ice  it  appears  to  Ik?  conipul- 
»>ry  uiton  all  national  lianks:  but.  of  c«>urse.  In  the  last  analysis 
this  is  not  so.  The  time  has  gone  by  when  the  (lovernment  can 
conttscate  a  man's  pioj  .Mty  or  i-omi>el  him  to  employ  his  capital 
and  talents  in  any  business  that  he  «loes  not  think  for  his  Itder- 
est  to  en^aue  in.  even  If  he  is  a  banker.  (Jeiitlemen  are  very 
much  mistaken  If  they  thitik  that  many  men  will  engage  in  the 
banking  bus5ne.«s  for  tlie  comiK'nsation  of  5  per  cvnt  on  their 
capital.  (;«mm1.  ab'«4)h:tily  safe  bonds  «-an  be  had  that  will  yield 
C  iK'r  cent. -and  all  the  holder  n»»e«l  do  is  tt)  cut  off  his  couiioiia 
at  the  ]iro|K»r  time  .uid  present  them  for  it>lIe<lion. 

It  is  likely,  too.  that  the  pn>lits  of  the  regional  resiTve  banks 
pn)|Mise«l  by  this  bill  will  for  s«»me  time  be  pr<ispe<-tive  only. 
Many  country  banks.  In  the  West  at  least,  can  loan  their  money 
at  7  and  s  j^r  cent.  Since  they  have  littl»  or  no  commercial 
pa|H»r  of  the  kind  «lcsigi  at<Hl  In  the  bill,  what  incentive  is  offered 
In  this  bill  for  these  ctiuntry  banks  to  put  their  money  into 
the  stock  of  the  rtgioiial  r«*s«'rve  banks  at  5  i»er  cent?  Judg- 
ing by  the  letters  I  ha\e  re<'eivtHl,  many  of  them  will  dtvline  to 
do  It.  and  wMI  either  surremler  their  national  charters  and 
reorganize  under  the  Slate  laws  or  go  Into  ll(piid:ition. 

("an  the  sy.stem  Ik;  i<uccessfully  inauguratiHl  wlth<j(Ut  these 
small  national  banks,  or  Indeetl  without  the  ccoi)er5ition  of 
practically  ul!  the  nati<  nal  banks?  I  doubt  it.  The  failure  of 
any  hfige  proiH>rtion  o)  the  national  banks  to  go  into  the  new 
system  would  weaken  the  pro|K»s»tl  res<'rve  b:inks  to  such  an 
extent  as  to  make  theiu  ineffective,  and  whether  such  banks 
nsirgani7,«*d  uiuler  St.-i'e  hiws  or  went  Into  liquidation,  they 
w<»uld  In  either  case  retire  their  circulation.  tb<is  prmluciug  an 
arbitrary  and  sudden  c-mtraction  of  the  currency,  which  might 
pn»ve  to  be  «lls3istnMis.  It  Is  of  the  first  lm|»ortance,  thereftire, 
that  the  bill  be  made  suflicicntly  liU^ral  t<»  induce  the  banks  gen- 
eraMy  to  c«tme  under  Its  provisions.  I  fear  the  gentlemen  of  the 
majority  have  not  given  suflicient  weight.  In  fniming  the  bill,  to 
th'\^  ••onslderatlon.  A  country  bank,  for  example.  Is  to  be 
allowed  only  5  jier  ceu"  on  its  money  Invested  in  the  stock  of 
the  reserve  bank,  when  it  could  loan  It  to  its  ctistomers  nt  6  to 
8  |i*'r  cent.  It  is  to  l»e  jillowtnl  no  Interest  on  a  large  jiert^ntage 
of  Its  reserve  which  it  must  deiiosit  iu  the  reserve  bank,  while 
m>w  It  gets  not  less  than  2  per  cvnt  on  a  much  larger  projtor- 
tlon  of  Its  reserve  now  carrle<l  In  a  reserve  or  central  reserve 
city.  I  se*'  nothing  In  the  bill  tluit.  In  my  judgment,  compen- 
Kites  these  cotmlry  banks  for  these  two  losses  to  their  present 
busin»>ss.  I  think.  thereft)re,  that  the  i)er  cent  of  Income  allowed 
the  lu-lders  of  the  st<H'k  should  at  least  be  bn-reased  to  G  r>er 
e«'nf.  and  the  proi»ortion  of  [iroflts  to  be  allowj^l  the  banks,  flxetl 
by  the  bill  at  -10  i<er  cent.  sl^oiiM  be  materially  Increased.  Tbe 
banks  In  the  res»^rve  and  central  reserve  cities  will  make  larger 
use  of  the  facilities  provided  by  this  bill  than  the  country  banks, 
and  thus  may  make  goo  1  any  loss  that  they  may  sustain.  They 
will  therefore  Ik*  n)ore  likely  to  come  Into  the  new  system  than 
tJH'  country  banks.  Thr*  Jatter.  however,  represent  practically 
one-half  of  the  national  bank  stock  of  the  country,  and  if  they 
sl.ould  generally  refuse  to  come  into  the  new  system  It  would 
be  greatly  crippled,  if  I's  usefulness  was  not  wholly  destroyed. 

It  ought  to  be  stated,  as  the  chairman  of  the  committee 
stattHl  in  his  8i»ee<h,  thit  this  proportion  of  Interest,  this  mte 
of  interest  is  the  same  as  that  proposed  in  the  Aldrich  bill, 
but  In  that  case  the  bsiuks  were  to  be  given  many  other  ad- 
vantages which  this  bill  dix's  not  give  to  them. 

rCCEBAL  BCSCBVB  NOTES. 

Wliile  I  approve  as  s-umd  In  principle  and  ftdly  justified  by 
ex|)erience  the  secondaiy  basis  u|>on  which  It  la  prop<ised  to 
rest  the  currency  provided  for  in  this  bill,  to  wit.  gold  coin  and 
the  finest  commercial  assets  of  the  country.  I  want  to  lose  no 
time  In  condenming  in  the  stnmgest  terms  one  other  feature 
of  this  projKjsed  currercy.  And  In  what  I  wish  to  say  u[>on 
this  iH)lnt  I  shall  nec-s-sarily  be  obliged  to  disctisa  funda- 
mentals— elementary  praiclples — as  understood  by  students  of 
Ibis  subject. 

This  bill  makes  the  Goremment  of  the  United  States  pri- 
marily liable  on  the  notes  autliorlzed  by  it.  They  are  not  to 
Ik>  the  notes  of  the  l>an\-s  In  any  sense,  but  the  notes — the  ol>- 
ligiitions — of  the  Goven  nient.  It  is  tnie  that  the  bill  provides 
for  securing  tbe  Government  against  loss  by  taking  good  se- 
curity for  lending  its  c;-edit  to  the  t>aaks,  but  that  in  no  way 


chang»«s  the  fumlanjenfal  character  of  (be  notes.    They  an«  still 

the  notes  of  the  tJoveniment  and  not  rf  tbe  banks      The  tnuis- 

actlon  lM»lw«n  the  (k»venMnent  and  the  Iwinka  c<»ntemplat«N!  by 

the  nirniK-y  featunw  of  this  bill  is  In  110  respivt  differ»Mit  froiii 

that   which   tak-s   pbu-e  when   the  Government    takes   sisurlty 

from  the  Iwinks  for  the  money  which  Is  n«iw  often  deiMtsiteti  with 

j  them   ex<i'pt   in   this:    In   tbe  one  c-asi'   the  <;overnment    takes 

(  wcurlty  fnmi  the  banks  for  lending  Irs  cretllt  to  them  In   tbe 

j  form   of   its   not«>s.    while    in    tbe   other    it    takes   sc»iirlty    for 

money  huuie*!  to  tliem.     In  neither  case  do««s  the  security  ciiani^j 

the  fiMidamental  character  of  the  tninsjictlon. 

And  to  whom,  in  the  first  Instance,  will  the  holders  of  these 
prorv»s«Hl  notes  look  for  iwyment?  To  tl»e  Government,  of 
course,  and  not  to  the  bank  whose  letter  and  serial  numlK^r  an? 
found  u|K.n  it  as  providtnl  In  the  bill,  and  which,  by  the  way. 
will  mean  nothing  whatever  to  the  ordinary  bolder.  To  illus- 
trate. If,  as  an  accommodation  to  you,  I  give  you  mv  note  and 
50U  indorse  It  and  dls«-ount  It  with  some  bank  and  get  the 
money  on  It.  when  it  Is  due,  to  whom  will  tbe  bank  prewnt 
It  for  rwiyment?  To  n)e.  as  the  maker  of  the  note,  of  course. 
If  I  do  m»t  pay.  you  may  become  secondarily  liable  by  the  pro- 
i  test  of  the  note. 

I      The  fact  that  you  may  have  s<H>ured   me  against  loss  in  no 

way  changes  the  rel.it ion  of  the  several  parties  to  the  trnnsac- 

I  tion.     It  is  my  note,  and  if  I  wish  to  protect  my  credit   I  nnist 

I  pay   It  when  due  or  when   It   is  presenietl  to  me  for  payment. 

I  That  subsecjrently  I  may  realize  what  I  |Kiy  out  of  the  se«Mirlty 

that  you  have  given  me  in  no  way  affects  my  liability  to  the 

holder  of  my  note.     Neither  d«s«8  tbe  Hccurity  pr<nldnl   Tor  in 

this  bill  utTtH-t  the  liability  «>f  tlie  t;overijment  on  Its  notes. 

But  this  bill  si>e<iflcally  provides  that  these  <;ovemment 
notes  shall  Ih'  redeenunl  by  the  Treasury  of  tbe  Tnltecl  State's, 
as  well  as  through  the  several  reserve  banks.  TntU  last  jear 
I  had  long  supiH)sed  that  greenbackism  was  dead  and  burlwl 
forever  In  this  country.  Although  by  the  intnvluctlon  of  the 
reserve  banks  Into  the  transactbm  there  Is  In  this  bill  a  very 
Ingenious  attempt  to  cover  up  the  nature  of  this  feature  nnd  to 
minimize  or  remove  Its  dangers,  any  careful  analvsis  of  the 
note  feature  of  the  bill  will  disclose  the  fact  that  this  Govern- 
ment note  provision  In  principle  is  a  n-vival  of  greenbackism 
pure  and  simple.  The  bill  provides  for  a  iv)ssible  Issue  of  hun- 
dreds of  ndlllons  of  dfdlars  of  Goveniment  notes  payable  on  de- 
mand, different  ill  no  re«i>ect  in  their  fundamental  character 
from  the  Treasury  notes  which  were  prewnted  day  after  day 
at  tbe  Treasury  up  Into  the  hundreds  of  millions,  and  gold 
demanded  for  them  during  the  Cleveland  idmlnistratlon.  That 
these  notes  could  l)e  conveniently  us<h1  for  this  pun»oNe  there  is 
not  a  particle  of  doubt.  With  the  memor>-  of  Cleveland's 
"round  robin"  exf^rience  oidy  a  few  years  bebint^  us.  I  am 
greatly  surprised  ittat  a  majority  of  the  Dem.Krafs  of  this 
House  cotild  be  Induced  to  consent  to  put  the  credit  of  the  Gov- 
ernment in  such  possible  peril. 

Mr.  KOKBLY.     Will  the  gentleman  yield? 
Mr.  IIAYKS.     I  do. 

Mr.  KOUBLY.  I  believe  the  gentleman  from  California  will 
not  deIllK»rately  take  the  f»ositlon  that  there  Is  no  distinction 
Iwtwecni  greenbacks  and  these  notes  liecause  the  gn»enliacks 
flow  according  to  tbe  Government's  nee«Is.  and  these  will  c<»me 
Into  existence  according  to  the  neecls  of  commerce. 

Mr.  HAYKS,  My  thought  is  this.  That  In  this  case  the  notes 
are  not  issued  for  the  needs  of  the  (Joverament.  They  are  Issued 
for  the  acvommodafion  of  tbe  banks,  pure  and  simple.  But 
that  does  not  change  the  fundament.-il  princifile. 

Mr,  KORBLY.  Is  it  not  true  they  are  issued  so  tbe  banks 
may  accommodate  tbe  jmoide? 

Mr.  HAYES.     Exactly;  I  admit  that. 

But,  gentlemen  say,  the  conditions  are  such  now  that  nothing 
like  this  can  happen.  Such  assurance,  in  view  of  the  lessrms 
of  history,  is  wholly  unwa minted,  even  foolish.  Only  six  years 
ago,  during  the  panic  of  UI07.  all  the  banks  in  the  country  prac- 
tically stiRi>ended  |)ayinent.  Why?  Itecnuse  they  had  no  money 
to  pay  with.  I'nder  such  conditions,  how  Is  the  (Jovemment  to 
realize  on  its  security  taken  from  the  banks  to  get  the  gold  to 
meet  tbe  demands  made  ur>on  it?  Or  suppose  tlje  country  sud- 
denly plunged  'nto  war — and  I  am  not  optimistically  focjlish 
enough  to  sup|)ose  that  war  will  not  some  time  come.  The  cash 
and  resouiT*8  of  the  Government  would  necessarily  he  heavily 
taxed  to  fitiance  a  war;  why  saddle  th<»  Government  with  the 
wholly  unnecessary  burden  of  redeeming  in  gold  iKttes  which  it 
has  issued  for  the  accommodation  of  the  banks,  when  by  e%-ery 
principle  of  sound  flnanc-e  the  banks  should  issue  the  notes 
themselves,  should  be  forced  to  keep  themselves  in  a  iiosifioR 
to  redeem  them  in  gold,  and  not  only  relieve  the  Government 
of  this  unnecessary  burden,  but  also  from  tbe  mere  danger  of 
such  a  burden? 
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J  Dd  *ren  If  then  la  f»  Imiuedlate  dftBger  that  the  tk)Tern- 
nic  it  crc>dlt  nuijr  bu  ioipairetl  or  uiMi«e>d,  the  thint;  ia  wtwDj 
wn.ug  In  priucipJ*.  A  gownuBMt  la  not  like  a  Uauk.  It  baa 
Du  quick  ami-ta;  It  la  not  In  buaine— ;  it  bns  nu  way  to  fcet 
■Ki  aey  exo^it  b/  taxation  or  the  aale  of  ita  t>ooda.  No  frorem- 
me  It  la  the  klatory  ot  the  world  ever  weut  extensively  Into  the 
bu<ioca»  of  Imataf  ita  demand  notes  that  it  did  not  ultimately 
ni!  op  afniont  tro«bl«.  Do  geBtlaniPB  niion  tke  other  m«le  of 
tli<'  alai*  asfipofle  that  then  la  a  coaamercial  nation  hi  the  worM 
exr?pt  this  that  in  a  tlina  of  t>eace  and  Kr«at  proefierity  would 
think  for  ii  iiM>uient  »f  iaanlnt;  iioTemmeut  notes  or  proinlaea  to 
paji  nH>ae)-  on  demand?     Of  course  there  ia  not. 

/  ud  whjit  In  the  necaaaltyat  tlUa  time  fur  this  reninrk)il>le  per- 
for  nance?  IV>r  SO  jcara  tbe  aotca  of  the  national  banks  of  this 
country  hnve  been  In  circniation  anionjc  the  people.  At  present 
theie  notes  aigo'exate  nearly  three^inarteni  of  a  billU»n  dollara 
in  imouut.  InirinK  the  whole  TiO  years  of  tlieir  exiatiMice  erery 
on«  of  th4*ae  notes  has  i>i^n  redeeaaad  aa  daaianii  Wfey.  tben. 
thi  >  aiidd«>u  <iiatrust  of  Uiuk  ixita  enrffcocr?  Bccanae  thia  bill 
pn  poaea  a  dlfferant  security  behind  the  notes.  I>at  equally  Rood — 
at  leaat  in  tbe  opinion  of  tlie  makers  of  this  lueasure  good 
eut  tilth  to  jtecure  the  Govennnent — wljy  ppw'^l  to  displace  our 
balk  note  circuiatlas  wMcik  except  for  ita  lack  of  ei:iRtloity. 
bai  pnivetl  ao  tboraacUbr  aalli«fa<-tory?  When  thU  bill  is  to 
ttia  ce  the  coiMliliuoa  mmrmmttlta  this  currency  in  every  way 
aalfr  and  wuca  sallafaetoiir.  what  la  the  reason  for  this  nn- 
rs  saint  Ian  ?  There  Im  no  rcHsim  except  tlie  neceaaity 
satisfyinc  nu«l  linruKHiiiinK  the  itrecnoaclc  contingent  of  tbe 
DaiDOcrHtic  Tarty.  But  for  tlua  potltkal  neccasity  tbix  tnreen- 
baok  proTlslun  would  ne%er  have  found  its  way  Into  the  bill. 
I  «  rmpathire  with  wy  Ivuiocratio  brethren,  bat  my  syiupatby 
cai  not  rontrul  my  Judguteut.  This  provision  nhoiild  be  ao 
clu  Mxe«l  tliiit  the  bankik  not  tbe  GoTemnient.  should  be  prl- 
uutrlly  iiulile  on  tlie  notca^ 

Tor  the  cnoaolation  of  the  friend^i  of  thia  bill.  I  think  It 
mnW  be  atiited.  and  anfely  atated,  that  tite  ooie  provision  of  thiH 
bilj  will  not.  for  a  long  time  at  leaat.  be  invoke«l.  TI>e  hill  pro- 
vkpa  ameh  mlaa  !■  laipard  ti>  tiie  reaervca  that  after  it  goe^  into 
tlwra  will  ba  OKint"iiity>  "*  tl>«  chairman  has  atateti.  for 
qu^e  an  extcnakm  of  credit,  and  I  doul»t  if  tiie  note  provlaion 
wll  be  dinnaadad  at  all,  except  in  cases  of  great  emergency. 
Tb  >re  ia  unatkar  reaaon  why  I  l>elieve  this,  and  tlutt  ia  that 
the  notes  are  to  be  taxed  or  an  IntMest  charee  is  to  be  levied 
upon  tbe  rcglotuil  rvaerTe  banka  wheoevrr  tiiey  are  issued,' 
wbpreaa  tha  aaeaber  banlu  can  make  a  chei-kiug  deposit  in  the 
n||k«nal  reaerre  hnnko  upon  which  no  iutt-retit  chai-ge  will  be 
le.  and.  aa  we  all  kiM>w.  a  cbeckiug  areouut  fur  most  pur- 
la  Jnst  as  good  a»  (-iirrnx-y. 

Mr.  MOOR£.  Is  not  the  «;<>vernment  to  issue  tbcae  notes  to 
tlM    liank/on  collateral,  dollar  for  dollar? 

:  f  r.  HAYES.  That  Im  «t>rreit.  I  would  iu>t  say  that ;  it  do*>s 
no  f(|M*c!ficany.  as  I  reiiienil»er  tbe  bill.  pn>vide  that  in  IhitHe 
wnrdit.  bur  I  think  the  l>ill  provides  ample  security. 

Mr.  M(U>HK.  The  recionji  res«>rv»»  t>auk  may  preMHit  to  the 
Ctoi  eminent  certain  c«>u)ttM>rcial  pa|ier  upon  which  the  (ioveru- 
nit'iit  will  iMUie  its  note,  the  note  valued  at  par  equally  with  tlie 
col  ih.'Tciiil  paper.  iHten  the  ireulieinan  consider  tluit  in  the 
iut  >rt>3«t  of  the  plain  |ieopl*'  or  ttia  IntereHt  of  tlie  Itaiika? 

Mr  II.VVKS.  I  cou.*itder  any  tedUty  that  iieriuit!)  an  exten- 
siui  of  credit  to  those  in  nv\^\  of  it  to  be  not  only  of  adranta^o 
to  :he  banks  but  aiao  to  all  the  |)eoi>le.     [Applanae.l 

:  Ir.  KORIU.Y.     Mr.  t  hairuuiu.  will  tha  g— lliinau  yield? 

'  "ba  CHAIRMAN.  Ivtes  the  gentlewan  from  California  yield 
la  tbe  leentlemau  fr<>tu  Indiana? 

Mr.  I!VYE.^.  I  do. 
fr  KoiJKLY.  I  woald  like  Jo  direct  the  attention  of  the 
geiitiemau  to  one  tact,  ami  tliat  ia  that  tite  gentleman  spoke 
•  rblla  ago  aboot  tbe  ability  of  these  Kedi>ral  reserve  banks. 
Ml  lar  tba  tanna  af  tba  bill,  creatiiig  a  defiosit  credit  with  the 
bai  kk.  and  In  view  of  tite  fact  that  a  tax  might  be  levied,  and 
wl  I  be  leTlatL  of  not  kaa  than  ooe-half  of  1  per  cent  nn  rvory 
no  e  that  la  oaadL  tbe  banka  wonU  vcr7  nindk  prefer  t>  t..!..ite 
tlH  de(>osit  credit? 
Ir.  HAYKS.     Yea. 

Jlr.  KORHLY.  Doea  not  the  SMtlenbiu  beliere  that  on  tbe 
•tier  aide  of  the  queation  aoniething  a.ay  be  aald,  due  to  the 
tan  i  tbat  when  a  nota  la  omv  uttered  by  one  of  tbeae  banks  it 
wl  1  ataj  ooi  a  en— Irtaratila.  time  over  and  above  tlic  mere  life- 
Ill «  of  a  atepla  depatdt  account :  Utat  a  dt>poalt  account  comes 
loi  collection  more  quickly  than  a  note  will,  and  that  ao  loo( 
aa  a  note  la  out.  the  b'>l«ler  of  it  \*  practically  lendiuf  to  tbe 
ba  di  ao  aiocb  money  wiiiiuut  lutereat? 

Ir.  HATia.    Tba  i-Hwnn  nnat  bear  in  mind  that  the 
ara  nnl  Iba  aotaa  af  tba  bank,  bnt  that  they  are  the  notes 


of  the  Government,  anti  the  bank  itself  that  gets  the  accommo- 
dation must  pay  the  interest. 

-Mr.  KUUULY.  IKks  the  gentlomnn  really  seriously  contend 
that  they  are  not  the  notes  of  the  hank  also? 

Mr.  HAYES.  I  think  they  are  secured  by  the  bank,  but  thoy 
ar>_»  not  Ita  notes, 

Mr.  KORBLY.  Are  they  not  the  notes  of  the  bank,  secured 
by  the  Gorenuncnt? 

-Mr.  II.VYE8,  No;  they  are  Government  notes  si^^ured  by  tbe 
bank.  whUh  Is  nn  entirely  different  proi)os;tion. 

Mr.  KOKltEY.  Hut  the  notes  have  no  vitality  Qntil  they  are 
uttered  by  the  bank? 

Mr.  IIAYKS.  The  notes  have  no  vitality  nntll  they  arc  de- 
Ihortil  by  the  t'nittxl  States  t«)  tlic  Feileral  reserve  agent,  who 
Is  the  clinlmian  of  the  board  of  the  bank. 

Mr.  KOKFUA'.  They  have  no  vitality  as  nn  Instrument  of 
commen-e  until  they  are  uttered  by  the  F'ederal  reserve  bank. 

Mr.  HAYES.  That  Is  true,  but  the  foundation,  the  credit  In 
the  first  place,  is  the  credit  of  the  Government,  and  not  that  of 
the  bank. 

Mr.  KORHLY.  The  cre<llt  Is  the  faith  that  Is  given  to  the 
character  of  the  security,  the  pro|>erty,  the  wt^lth  tliat  Is  be- 
hind It. 

Mr.  HAVES.  Poes  tlie  geatlwaan  think  Ihat  any  man  who 
reiMMvfs  one  of  these  notes  prtiposetl  by  thI.H  l»III  will  ever  for  a 
moiuent  think  of  looking  at  the  security  that  the  bank  has 
given  for  it?  Of  course  not.  He  sees  that  It  Is  a  note  of  the 
i;overTiment  of  the  T'nited  States,  nnd  If  he  wants  to  re«lecm  It 
or  K»n  the  gold  or  lawful  money  on  it  he  can  go  to  the  Treasury 
and  ;;«'t  It. 

Mr.  KORBLY.  Perhaps  the  nwin  who  gives  credit  to  the  bank 
by  h-nvlng  a  deposit  with  It  d«»es  not  look  to  the  character  of 
the  seinrity  that  the  l>ank  has  for  the  return  of  his  deposit,  but 
novcrtheless  he  leiives  It  on  the  faith  and  credit  that  he  has  In 
th.1t  hank. 

Mr.  HAYES.  Snrely;  but  that  does  not  affect  the  character 
of  the  transa'^tlon  at  all. 

Mr.  M«  KKLI.AU.     Mr.  rhalmmn.  will  the  gentleman  yield? 

The  CHAIRSIA.V.  l)«»es  the  gentleman  from  California  yield 
to  the  eontlenian  from  Tenneaaee? 

Mr.  HAVES.     I  do. 

Mr.  .McKELLAR.  Is  not  the  condition  which  the  gentleman 
complains  of  In  reference  to  these  nt>tea  preiisely  the  condition 
th  It  e.\Nts  In  repir.l  to  nntlonal  Iwink  cnrroncy  to-day?  Is  not 
thst  rwleemable  by  the  Govemiuenr,  too? 

Mr.  HAYES.  It  may  be.  The  Government  has  a  Ti  per  cent 
dep<>slt  for  tliat  puriiofe.  and  If  this  bill  bad  pr<»vlded  that  this 
currency  shonld  l>e  Issneil  by  the  bank,  that  5  per  cent  redeuip- 
tU»n  fnnd  should  not  o:iIy  be  continue*!,  but  I  would  lncrea.se  It, 
or  rather  I  would  add  to  It  a  general  fund.  arpHcablc  to  all' 
thpse  notes,  whether  put  up  by  one  hank  or  another.  It  should 
be  raised  by  a  tax  on  the  not»*»  and  accumulated  until  It  becomea 
adequate  to  Insure  the  payment  of  every  note  on  drninnd. 

.Mr.  MADPKX.     .Mr.  Chairman,  will  the  gi-ntlcman  yield? 

The  CHAIRMAN.     IVh^  the  gentleman  yield? 

Mr.   HAVF-M.     Certainly. 

Mr.  MADDEN.  Of  course,  the  Federal  bank  has  no  prwer 
to  l.-'sije  currency,  has  It?  It  can  only  apply  to  the  Govemtuent 
of  the  United  States  for  the  isauauoe  of  that  currency  to  tha 
Fi'tleral  res«>rve  hank? 

Mr.  HAVES.     Certainly. 

Mr.  M.\I>nEN.  Of  conrsr.  the  currency  does  not  go  Into 
clrcnlntion  until  It  Is  handed  over  to  the  F<>deml  reserve  bank 
and  h:mdj>d  out  to  the  people.  But  as  a  matter  of  fact  It  Is  the 
note  of  the  T'nited  States  Government? 

Mr.  HAYFA     It  Is.     There  Is  no  question  nhout  It.     I  do  not 
aee  how  there  Is  any  chance  for  any  qnfbbic  on  that  subject 
SANK  ot  GonrcxurxT  xorts  sot  moxkt. 

But  the  proponents  of  the  bill  say  In  JiLstlflcatlon  that  the 
Government  should  issue  all  tbe  "money"  of  tbe  country.  So 
it  abowld.  Bat  whenever  an  Indhldual  or  a  eoverament  glvt>M 
a  promlaa  to  pay  money  that  is  pn^if  positive  th.it  there  is  lack- 
ing moacgr  la  .->ay  ot>;igatious.  Had  there  been  and  was  there 
now  no  Government  debt  there  would  be  no  Treasury  notes  in 
existence  to-day.  If  it  waa  anpfioaed  that  the  (iovemment 
would  bnve  tbe  nioi>ey  ntnairj  to  loan  these  reaerve  b;inka 
whenever  they  wanteil  cnah,  4o  yon  avfifioae  tbare  would  be  a 
proTiaion  in  the  bill  that  the  Government  abonld  lead  the  hanks 
It 3  credit  lu  the  shai»e  of  premises  to  pay  money?  Any  school- 
boy oucbt  to  know  that  a  thing  can  not  be  both  conclusive 
evidence  of  the  lack  of  money  and  money  at  the  anna  ttaoaw 
Beoaoae  a  note  or  promlaa  to  pay  money  la  aometiniea  made  to 
serve  one  of  tbe  parpooea  of  motiey,  to  wit,  a  meilium  of  ei- 
chanse,  doea  not  make  It  money  any  more  than  performing  tha 
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aanie  function  makes  checks,  drafts,  and  bllla  of  exchanee 
money.  M«mey  is  something  UM»re  than  a  uiedinni  of  exciiaiii:e. 
It  must  have  not  ouly  intrinsic  value,  but  It  is,  uf  course,  liiat 
which  measures  the  value  of  all  other  things. 

I  am  «:|>esiking  of  cx»urse.  technically  and  scientific:! lly.  The 
law  cau  make  tobaivo  "  bwful  "  mouey.  It  c:in  ni.-ike  cuouuiIkts 
"lawful"  money.  It  ci.u  make  a  piive  of  piipt»r  •■lawful" 
nioney:  that  is.  make  It  a  letal  temler.  hut  the  statute  ue\er 
can  on  this  or  any  other  snbjei-t  destroy  the  laws  of  nature; 
and  no  money  statute  can  ever  destroy  the  natural  laws  of  tnide 
nnd  commerce  any  more  ihan  it  can  destroy  the  laws  of  nature, 
including  human  nature,  and  an  attempt  to  do  it  will  certainly 
brinj.  bad  r»'sulls. 

.Ml  students  of  ci:rrencv  and  flnnn<"e  know  that  a  bank  note, 
so  far  from  being  money.  Is  an  evIdeiK-e  of  debt — an  Instrument 
of  cre<iit  absolutely  no  different  in  principle  from  a  check  or  a 
certltlcjite  of  de|iosit  on  n  lank.  A  recopnitiou  of  this  undeni- 
able fact  will  s:i\e  gentle;neu  from  any  fallacies. 

lUNK    BCSEKVCS. 

As  to  our  resene  lawf:.  In  all  other  countries  reserves  are 
nccuniulnttHi  In  times  of  o.-isy  nioney  chiefly  for  use  iti  times  of 
stress,  and  in  such  tiims  they  are  use«l  very  lar;;ely  by  the 
banks  of  other  countries  to  meet  the  unusnal  demands  of  their 
customers.  N«»t  so  here.  They  are  a<vtmmlated  to  lo«ik  at.  |>er- 
chaiu-e.  to  npi>e:ir  In  the  statement  |>erha|)s,  to  avoid  imitending 
b:inkruptcy  of  the  bank  iiwlf  oerha'^s,  but  never  to  be  used  for 
meeting  new  deman<ls  of  <Mistonicrs. 

-Mr.  J    .M    C.  S.MITII.    AVlll  the  gentleman  yield? 

.Mr    HAVES.     Yes 

Mr.  J.  .M.  C.  S.MITH.  Will  the  geutl.-nian  be  kind  enough  to 
explain  what  is  the  ^IlfTen'iice  hetwwn  a  bank  note  and  money? 

Mr.  HAVES,  I  have  Jnst  explained  that.  Money  has  value. 
It  has  niensnrlTip  |>ower. 

Mr.  J.  .M   (V  SMITH.     Ink's  It  have  intrinsic  value? 

Mr.  HAVES.     It  has.     Nothing  can  be  money  without  It. 

Mr.  J.  M.  C.  S.MITH.  What  Intrinsic  value  has  a  Treasury 
7:ote? 

•Mr.  HAYE.S.     It  has  no  le.     I  made  that  distinction. 

Mr,  J    M    i\  SMITH.     Is  not  that  Jioney? 

Mr.  H.WES  That  Is  made  a  legal  tender  and  Is  leg:>lly 
mone>.  but  not  scientifically,  and  I  will  tell  the  gentleman  why. 
I  will  give  him  a  concre'e  lllustrati<m.  If  he  will  [nirdon  me. 
Wheti  I  went  to  California  for  the  first  tiuie.  K<iine  40  years  ago. 
In  1S72.  those  notes  of  the  (Jovenunent  were  at  a  l.'i  f»er  cent 
disetfunr.  Why?  Simply  tnvause  the  Govemnjent  was  unible 
to  reileem  them  In  gold.  There  wag  no  other  reason.  When  I 
went  to  rallfomia  with  mv  greenbacks  I  had  to  go  to  the  banks 
and  |iay  ^'^  per  cent  preni  uni  to  get  the  p>id  that  was  the  cur- 
rency of  that  Slate.  Why?  Be<"iuse  the  Govennnent  could  not 
givo  me  the  gi»Ul  fur  them  And  let  me  tell  you  that  when  the 
tJovernment  of  the  !'nite>I  States  p(is.se<l  tii^  resumption  act. 
which  took  efTivt  In  IS'TJ).  at  the  time  that  the  hiil  first  l»eimn 
to  be  c»>nsidere«l  by  Cungrtss  there  was  a  discount  of  about  K  or 
10  (»er  cent  on  gr.fiibafks.  I».>es  the  geutleman  remember  that 
that  discoiint  constantly  rot  less  and  less  as  the  time  for  re- 
Bumf>tIon  approached?  And  when  the  day  came  near,  the  rate 
of  dis«-ount  got  to  be  thn^e  fourths  <if  1  per  cent,  one-half,  thr*'e- 
elirhth.s.  one-eighth:  nnd  wlien  resnuiptir»n  day  itself  came,  green- 
ba<  ks  were  at  par  with  g< 'd.  Why?  Bec:iuse  the  Government 
of  the  I'hlfed  States  was  then  In  a  iK>sition  where  It  could  pay 
its  notes  In  gold.    That  Is  what  made  them  at  par. 

Five  or  six  y«'ars  ago  when  I  was  lu  Mexico  you  could  take 
an  American  silver  dolUir  and  buy  2  pesos*  worth  of  any 
kind  of  g<MHls.  The  Government  of  Mexico  put  more  silver  Into 
tht  Mexiinn  dollar  than  the  American  Govemment  put  into 
the  silver  dollar  of  thel'nltid  States.  Why.  then,  will  an  .\meri- 
cai.  dollar  buy  twice  as  much  go«Mls  In  .Mexico  as  the  sliver 
dollar  of  the  Mexicans?  Simply  t>ecause  the  Government  of 
the  rnlte«l  States  stands  r^'ndy  and  is  able  to  re<1efm  that  silver 
dollar  in  cold.     That  Is  wl.-it  makes  the  difference. 

.Mr.  J    M    C   SMITH.     And  I.*  that  Intrinsic  value? 

Mr.  HAVES.  It  certrlniy  is.  Gold  in  all  the  civilized 
ccuntries  of  the  worl«l  is  the  standard  of  Intrin.sio  \alue. 

Mr.  J.  M.  C.  SMITH.  U  the  silver  in  a  silver  dollar  worth 
a  il'illar  Intrinsically? 

Mr.  HAYES.  It  is  not:  but  the  fact  that  tlie  Government 
of  the  I'nlted  States  Is  able  to  rwkem  It  and  will  re»leem  it  on 
presentation  and  will  exchange  it  for  a  dollar  in  r-old  makes  it 
worth  a  do' lar. 

.Mr.  J.  M  C.  SMITH.  And  the  gentleman  calls  that  In- 
trinsic value? 

Mr.   HAVES.     I  call   that  Intrinsic  value, 

Mr.  BARTLETT.  I>oe*  the  g<>nt1enuin  mean  to  say  that  the 
Ooreniniont  of  the  Cnlted  Stat.»s  redeems  silver  dollars  In  gold? 

ilT.  HAYES.     I  do.     That  Is  the  law  at  present.     It  is  the 


duty  of  the  Secretary  of  the  Treasury  to  mainiulu  at  a  parity 
all  forms  i.f  mir  <'urrency. 

Mr.  BARTLETT.     Oh! 

Mr.  HAYES.  How  is  he  to  do  It?  He  can  do  It  In  onlv  one 
way.  aud  that  is  to  gl\e  man  who  has  a  t;«'\eriiiiutit  obliga- 
tion any  kind  of  curr»Mic>    l:i  payment  of  it  he  w  'iits. 

Mr.  r.WN'H  I  want  to  ask  the  gentleman,  after  the  bill  was 
luisttetl  In  UKM).  estahiishiug  the  gold  slMiidard  and  re«|iilrlug  the 
Se«  retary  of  the  Treaisury  to  make  all  the  nn.nev  of  the  t;ov- 
ernmeut  equal  to  a  gold  dollar,  did  uot  the  S«^•retary  of  tbe 
rre:>siiry  ita-ue  «u  onhr.  which  exists  to-day.  that  all  ft>rms  of 
money  it.mlng  into  tbe  Treasury  shall  be  redeemed  or  ex- 
changed for  gold? 

Mr.  HAVES.  Certainly.  There  Is  no  question  about  It.  Tbat 
has  been  the  uniform  practice  of  the  Tn-asury  ever  since.  Aa 
I  stated,  the  reason  that  every  form  of  money  lu  the  Nation 
Is  as  gtKHl  as  gold  Is  be«iiuse  you  can  get  gold  for  it.  Tlmt 
makes  it  in  a  sense  intrinsically  valuable.  If  there  Is  doubt 
alKiut  my  note,  as  to  whether  I  can  pjiy  it  on  demand,  it  will  be 
subje<t  to  discount,  but  my  ability  to  rwlecm  It  when  It  becomes 
due  will  make  It  valuable  aud  as  giKxl  as  gold. 

.Mr.   WL\«;0.     Will  the  gentleman  yield? 

Mr.  HAVES.     Yes. 

Mr.  Wl.VtJO.  I  would  be  glad  to  have  tlie  gentleman  defhic 
lawful  money. 

-Mr.  II.WL'S.  The  gentleman  was  pn)hably  not  In  the  House 
when  I  did  that  a  little  while  ago.  I  stated  that  lawful  m«.ney 
was  whatever  was  made  legal  tender  by  the  law:  but  that  di>ea 
uot  affect  the  scientific  di8<u.ssion  of  this  qui^stiou. 

Mr.  SAMl  EL  W.  SMITH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HAYES.     Certainly. 

Mr.  SA.MrEL  W.  SMITH.  I  do  not  know  as  It  fits  in  here; 
but  is  there  any  provision  hi  this  bill  ft.r  protecting  deimsiturs? 

Mr.  HAVE.S.     No. 

Mr.  SA.MIEL  W.  SMITH.  It  is  quite  the  custom  lhrongh>)ut 
the  country  for  banks  to  iM.rrow  iniuicy  from  the  Stiite  or 
county  treasurer,  or  »'h«s)lHll--«tri(t  tresisnrer.  and  secure  tliein. 
If  it  is  prot»er  and  rijrht  to  do  that,  why  should  there  not  l>e 
some  i»rt»vIsion  in  the  bill  to  protect  the  onllimry  dei^^itor'* 

•Mr.  HAVES.  The  gentleman  Is  not  familiar  exideutly  with 
rec-ent  history  in  one  of  the  States,  whi.-h  Is  an  answer  to  his 
questi<.n.  The  hlgnesi  hank  in  the  State  which  guarant.^tl 
det»t.sits  has  gt>ne  to  the  wall.  The  reason  ia  that  defiosits  when 
Hare  is  .uhquate  guaranty  of  (laymeni  outside  the  bank  itself 
wi'.l  go  to  the  hank  that  jtays  the  highest  rate  of  interest  with- 
out refcreiue  to  tlie  hanking  meth<sls  it  emi^oys.  It  stimulates 
wildcat  banking,  and  of  cnturse  the  result  nmst  be  dlsjistn.UH 

Mr.  SAMlFn.  W.  SMITH.  Is  it  the  Judgment  of  tbe  gentle- 
man that  there  can  Is'  no  provision  whereby  the  ordinary  de- 
liositor  can  l>e  protected? 

Mr.  HAYES.  I  know  ot  none:  I  should  be  glad  If  there 
could  l>e. 

I  was  stating.  Mr  Chairman,  when  I  waa  Interrupted  that 
In  all  count rit>s  excepting  this  reserves  are  used  bv  the  banks 
to  meet  unusual  dem.inds  of  their  cust«uners.  In  this  country 
the  law  d«M«s  not  |K>rniit  this.  .\8  soon  at  the  reserve  |w.iiit  la 
rearhe*!  the  law  is  Oiat  the  banks  cm  not  use  resi>rves  for  any 
new  loans,  but  on'y  to  me«t  existing  obligations. 

This  may  he  mx-essary  uiwh-r  our  sv^'tem  of  inde|>endeut 
banks,  which,  un'ike  those  of  England,  for  examr>le.  cam  not  de- 
|»end  U|K.n  the  Bank  of  England  or  any  sin  ilar  Institution  to  re- 
pUnlsh  their  rest-rves  by  reilisrouiiting  their  pn|»er  or  taking 
their  securities  aud  generally  coming  to  their  relief  In  times  of 
stress. 

That  this  bill.  If  the  system  It  pn»po8es  can  once  be  put  Into 
operation,  will  go  very  far  to  eorre<-t  this  weakness  in  our 
system.  I  have  heard  no  one  deny.  In  soiue  quarters,  h^iwever. 
the  hi'l  is  severely  criticiz.<«l  tiecause  It  substitutes  12  regimial 
reserve  banks  for  the  central  bank  with  brauchea  profwaed  by 
the  hJte  National  Monef.iry  Commission. 

I  am  satisfied  that  our  peoi.le  lia\e  set  their  faces  like  steel 
against  a  central  b;ink  or  any  similar  institution.  Tiiey  fear 
the  danger  of  its  falling  Into  the  ii;inds  of  M'Ifish  ami  un- 
scrupulous men.  who  will  use  the  [Miwer  thus  aopiired  to  their 
own  enrichment  and  the  oppression  and  liiiitoverishnient  of  the 
peop'e.  For  the  |>resent,  at  least,  we  mny  therefore  aa  well 
dismiss  the  thought  cf  a  central  bsuk.  by  whatever  nnme  It  may 
be  (leslgnated.  as  a  mi'nns  for  im|iroving  and  strengtljening  our 
system.  The  peof>le  will  not  have  It.  For  one.  I  am  uot  sure 
but  they  are  right.  I  very  much  doubt  whether  the  central- 
bank  Idea  as  carried  out  In  foreign  countries  hi  adapted  to  our 
conditions.  Fnuice  nnd  Germany  are  countries  but  little  larger 
than  the  State  of  Califonila.  from  which  I  come,  while  England 
Is  but  little  more  thita  one-third  the  size  of  California.    A  sya- 
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toB  xrhicb  works  admlmh'y  In  tlK^e  Mttl*  c«nntri«»  mlgbt  he 
a MMrt  miMtisfaitury.  if  nut  a  total  fallare.  when  applied  to  oar 
^  iPt  *xt«»ijt  »»f  torrlt«>ry. 

I  believe  that  tbe  people  of  the  r.irlflc  coaat  are  alHM>at  a 
unit  In  denlrlBf  a  ayMeiD  whW  h  will  «It«  qs  at  lenst  (»oe  iimi  re 
hunk  i)f  o«r  ow*,  o«epr«l  by  un  fiUDillar  with  our  wetlon. 
ami  free  r<«  dlsrbante  lt«  obllicatiovs  to  its  niember  banks  nnJ 
tik«  mre  €tt  tbe  tMi«tne«s  aiKl  cwnnierrlal  lBtere*««  of  oor  sec- 
t  ea.  ^Ivon-ed.  so  far  u»  Koveroin^nt  of  the  Imnk  Is  coBcemeil. 
f  •«ni  W;ill  zitrw't  lnrtuetK«e  or  A>iiiinatiou.  Tliey  *}  rK»t  w:Mit 
t »  l»e  abf^oloteij  dependent  in  tinies  of  Unaiicial  dlstr«^s  ni'oii 
t  te  wiadssi  or  gtmerotity  of  tlie  governor  or  dire<•tor^<  of  rn 
eistern  bjink.  centrnl  or  ()fli»'rwis4\  I  kn<»\v  that  other  seetlons 
or  tlie  cnwDlry  fM  tbe  annie  way  aboot  it.  This  feHins  m.iy 
b:"  all  wTonK  and  havf  no  aooad  ImmIs  in  fiift.  hut  In  the  Juterlor 
nral  the  West  U  l«  very  irencral  and  striiis.  nud  must  be  re«-k- 
fiDe<l  with  and  considered  In  the  framiux  of  a  currency  bill. 
rrscnoaa  ■— ■osiita  si  rsxTm^L  sanks. 

And.  after  aft  wtart  ftnctkau  do  cetKral  banks  perform? 
Itlnrlfwlly    tbe   folMwlBK: 

1.  They  c«»ns«T»e  and  hold  the  metnl  »«pp'y  of  the  country. 
»  >  tliat  its  hiMnnuentu  of  cre^llt— lt«  ilet"^  t»  :>"*'  l«»"k  notes  — 
I  my  always  have  a  siihytaiitial  iii«Malli<-  hssis  to  r«>t  uj  <»n  niid 
if»  that  tMa  rtserve  niay  be  readily  dmwu  upon  In  times  of 
leMl. 

2.  They  erente  a  place  where  other  l«flnk«»  may  redrscouut 
tieir  |>nper  and  so  replenish  their  ca^  ami  rej<erTes. 

a.  They  act  as  tisral  aj:»*n?»  of  tbe  <;«vfnin>ent. 

4.  They  are  made  by  law  and  cuMoih  tbe  Innid  of  th**  eom- 
iierrtal  and  bankinx  system  of  the  coontry.  and  my  are  able  hy 
le.iM'U  of  this  |M)Miiion  t«>  he  the  controllers  in  large  uieaavre  of 
l[>i  exthuHKeH  ami  c«)uinierc»*.  dictutiag  when  ntrvMsry  the  rate 
^i  fcrei<n  rTrlwngT  and  to  wHue  extent  «l«tnie<<tlc  exchiin);e  or 
lalaa  of  tutarcat.  and  thns  ivrerentlRi;  tbe  excessive  ex[M>rt  of 
j  old. 

fi.  They  arr  icraerally  stren  the  exclvslTe  tiisht  to  issue  notes 

<  T  pai**r  currew-y. 

il  Hy  their  very  bliTMws  ami  tbe  fnct  tJiat  they  are  unppoaefl 
I  a  he  Imckeil  by  the  p«»wcr  of  the  <;overnnient  tliey  have  n  \ery 
]  oararfui  psyrholocical  Inftaenre  njion  the  people,  tend  Ins  to 
(  nU^t  their  fears  In  times  of  flnaarial  stonn  and  thas  prercut 

<  uirem-y   pnnlca. 

All  these  functions  either  are  now  p«'rf<>niip«l  hy  other  teatm- 

Itumiallties  in  this  ci>tintry  or  can  l»e  (ierfunued  by  the  reftonal 

I  aaarv*  haaka  prorldeil  for  bi  this  bill. 

Tha  Fadara)  Treasury  is  now  hnidhng  and  thos  conservinc  the 

laetal  atackx  of  tbe  country  and  taaalaf  certincates  upon  them. 
tzac-tly  aa  tha  Bank  of  Kit;;land  lssTfe<t  vm  note*  apaa  the  r^ld 
a  Its  raalta.  Tba  Tre:isur>  N  sMi»|»len>entttl  in  tbia  actl>lty  hy 
he  banks.  The  greatest  stork  of  goKl  In  tbe  workl  \n  held  in 
►ur   Fe«leral    Trea.xury     o\«t   $l,l.'ri*>HOO.nni>.     No   other  «"oantry 

ffmt  kas  mn<-h   n>ore  than   half  tbl^  antoiint    held   In   reserve. 

iThat  the  re>;'<>n;tl  r.*j«*r>  f  hanks  «:in  l>c  niailc  ti>  i.crf'»rra  nd- 
aintbly  the  other  functions  of  a  cetitral  hank  no  one  will  |>rcb- 
ibiy  deny,  anicaa  poanibly  that  of  c«iatrolltng  the  sbiinnents  of 

,  loM  fr>m  and  to  foreljcn  ctmntrles. 

This  way  be  a  little  nion^  ditlk-nlt  to  kaadle  tbronrb  several 
Minka  than  It  woiiUl  Ite  thronzh  one  renrnl  h:ink.  Still  I 
oil -eivp  that  the  12  banks  providetl  by  this  bill  mnlcr  a  centi^l 

t'outnd   will   be  able  to  handle  the   matter  satisfactorily   and 
More  In   the  puMie  lntere!«t   than   a  centml  bank   op- 
tad  wbally  hy  private  interests  ai»d  frt>e  fri>ai  (k>verunient 
tHitrol  or  aoper vision. 

There  Is  Issued  abotit  lOO.WIO.noO  of  uncovered  notes  hy  the 
^aiik  of  Knarl.ind.  whl<h  Is  tbe  atnonnt  of  Its  akock  In  tbe  forni 
»f  a  debt  wbk*  tbe  (k>Temnient  owes  to  It.  In  consMerati.^n 
if  its  n«iC  l»eln«  obliged  to  pay  that  <M»t.  the  (^ovemment  per- 
ultt  the  bank  to  laaae  Cls.'-rfioniw)  of  Rank  of  Englam!  notes 
aiibout  puttlm;  aaything  bebin<l  tbem.  Rat  aside  fn>ni  th;it 
he  f— Ulaiis  of  the  iWink  of  Knshind  an^  predaely  those  of  onr 
iovernroent  in  issuing  aaid  evrtlflcateai 

I  want  to  any.  in  fMa  eeancrtlon.  that  I  nppTore  the  state- 
neiit  MMde  by  tka  chnlm>an  of  th«'  committee  thrrt  this  hill  in 
IB  laapaoaMaeat  o*i  the  bill  sn^igestol  hy  the  National  Monetary 
laaarfailaa  In  tbsa  reapcct  that  It  does  not  give  tbe  contrrvl  of 
lie  rvflawil  rearrre  banks  to  tbe  hanks  who  are  to  be  Its  stock- 
kol<)(«a  aad  pairuoa.  (Aiplrtnse.l  No  eoantry  hi  the  world 
shh-h  baa  a  great  central  bank  elves  th<^  n  ntml  of  that  central 
kank  to  tbe  hnaka  that  patroelae  it.  Tbe  Hank  of  England  has 
IB  aaaa  vpon  ita  hoard  of  g«raraor«.  as  I  nnderataBd.  who  are 
r>nnne«-1ed  with  any  of  the  j«)lnt  sto«>k  banks  In  the  Kingdom, 
nnd  tlie  laws  of  Onnany  give  ah!«>liite  control  of  the  Ilefrha- 
hnnk  to  tbe  (Joveniment,  but.  like  this  blH.  pnn  ide  for  an 
atKisory  boon!,  and  1  have  seen  no  trouble  flossing  from  that 


control  Hence  that  d<ies  not  form,  to  my  mind,  any  objection 
to  this  bill,  but  is.  on  the  o.itrary.  one  of  Its  merits. 

The  peychoiori«^vI  effei-t  upon  the  public  on  account  of  bigness 
In  the  case  of  the  centml  Institution  will  certainly  not  bo 
greater  than  it  win  be  in  tbe  caae  of  12  hanka  when  the  people 
nnderstard  th^t  the  1_*  honks  are  so  unitcil  in  mannpujeiit  and 
Interest  that  for  itnrposcs  of  safety  and  soundness  they  are 
practliTilly  one  laatltutfon. 

For  the  reaaoBB  stated  I  l>eiieve  that  the  12  regional  reserve 
banks  will  he  more  acceptable  to  the  i)e«iple  wh<>ni  I  represent, 
and  more  satisfactory  when  in  oiiemtlon.  than  unc  central  bank 
with  branchesL 

IHSTIXCTIU.X     BCTVKSX     COUMEICIAL     AND     IVTKSTMEVT     BAKKS. 

To  retarn  now  to  the  third  weiikncss  in  otir  system — the  fail- 
ure of  bhmM  of  the  State  laws  ami  of  niaity  of  our  Imnkers  to 
ret^fOaiae  Uie  difi'erence  lietvv(>en  it>utuien'iai  banks  and  banking 
and  investment  bunks  and  banking. 

I  think  m"^t  l>a:ikers  will  agree  tluit  any  hink  the  large  pro- 
p«>rtion  o(  wtiotie  deiMisits  are  payable  on  demaiul  must  keep 
the  bulk  of  its  assets  iu  a  liquid  or  easily  convertible  form,  and 
to  fail  to  do  this  is  to  court  disaster.  .Most  of  our  fluanciul 
troubles  in  the  recent  piist  iutve  lieen  started  by  banks  which 
did  not  ol»st  rvc  tbid  fuiula  mental   rule. 

After  nuiuT  years'  study  of  this  subject  and  miuh  rcfleetion 
I  am  thoroughly  convinced  that  we  never  can  have  a  iboroutchly 
satisfactory,  stron;:.  and  safe  banking  ami  currency  syKtem  in 
this  eonntry  until  the  State  laws  recognize  tiie  fimdanietital  dif- 
feronre  tx-twe^-n  coniniereial  hnnkitiK  and  investment  hanking 
(apiilausel  or  uutil  the  bankers  cuutrolilug  tbe  State  hanks  roc- 
o^tze  this  diflfereucc  and  couduct  their  businesa  in  such  a  way 
that  their  demand  or  eaanDerrlai  deiMxlts  will  not  be  loaned  out 
on  long  tltne  or  inreated  In  n>»nl:i|iii(l  loans  or  securities^ 

The  stateamen  who  fraiueil  the  law  e<tablisbins  the  national 
hanking  system  uoileratoud  this  distinction  and  its  importance, 
and  hence  provided  for  strictly  coaanierciai  baiik.<*,  and  prohib- 
it«Hi  snch  hr.uks  dealing  in  real  estate  ni.»rt>:aj;<'s  or  other  iK»n- 
litpiid  stvurilies  or  loans.  No  commercial  bank  with  de|tnsita 
p;iyahle  on  dcniaml,  whether  suib  bank  be  national  or  State, 
should  be  allowed  to  loan  any  large  |(ercentap>  of  its  money  on 
real  estate  UM>rtgape8  or  on  local  iuduMtriul  or  other  stocks  and 
bunda  aoC  aaaily  salahle.  and  ao  cvuveriihie  into  casli.  Any 
eafuaMffdal  hank  havinc  its  deposits  payable  on  demand,  which 
haa  any  large  aimiunt  ot  these  deiKMits  invested  in  such  loans. 
Is  a  camlidate  for  tr«>uhie.  and  trouble  is  pretty  aure  to  over- 
take it  wheu  the  first  |»im-h  comes.  If  it  is  a  large  Imnk  it  be- 
comes a  tlnamial  menace  in  any  comuiuuity  ;  the  larger  its  de- 
posits the  larger  the  memit  e.  There  t'li^xild.  of  ciKirse.  bo 
b:iiik» — ttiTcaiBMttt  banks— which  can  auike  loana  on  real  estate 
and  other  ntore  or  leas  nonlifioid  th'  ■.-'t  •  rfrctly  sound  securl- 
iies.  hut  ihey  sboohl  Ite  CfMiduclw'  <•  hing  of  tlie  plan  of 

the  sariBga  bauka  of  California,  witost*  «lei>«>s  is  are  divided  Into 
"lima**  and  "ordinary"  depoalLs.  The  time  deftosits  need  n«> 
legal  attention:  they  take  ciire  of  theutselres;  but  as  to  ordi- 
nary deiMMiita  tbe  hank  may  hf  resolBtion  of  its  hoard  st  any 
time  rerjulre  a  notice  of  not  asMa«dlac  <!<>  days  of  intention  of 
any  depitsitor  to  withdraw  tbe  whole  or  any  jmrt  of  his  "  onli- 
nary  "  depooit.  In  this  way  sikh  a  bank  may  legally  protect 
it.s^'lf  in  tiiikea  of  financial  storm. 

Yet,  in  spite  of  thcaa  BUmttntmrj  taaking  princ{|>ies.  from 
many  sections  ami  oMMy  elciuoila  af  wn  jiopuiation  an  in- 
aiatent  demand  la  made  that  we  Sf>  m«Ml>fy  the  nntionai  baskin:; 
law  that  national  banks  can  lawfully  loan  their  n-ouey  on  real 
estate  and  ea|««lally  ou  farm  uiortgaieea. 

If  national  hanks  -ire  to  loan  oo  farm  nMirtgages.  tlien  they 
mtiftt  heulloweil  tO(i>iida<-t  a  savlngs^ank  doi'artment  and  be  T«r- 
mlttcl  by  the  law  to  isrotect  theouelves  like  s.ivins8  hanks,  when 
necessity  dc'mands  It,  by  reijnlring  s»i(Bcient  n«»tit"e  of  intention 
i  to  withtlniw  stK-h  depoaits.  Only  so  can  our  uutional  bauk:)  be 
kei)t  safe  and  sound. 

SAn\ca  DSP\rrMr.\Ts. 

For  si'ine  years  many  national  banks  hn^e  received  savings 
dejM  sits,  iratll  now  the  nnniber  h.-^s  rearhe«!  nearly  thirty  five 
hundred  and  thf  deposits  acjrrcuate  ni^irly  a  hilllon  dollars. 
This  sjjvinpj  btisincss  is  done  entirely  without  authorization  of 
law.  and  Is  penuf tteil  hy  the  Comptroller  of  tlie  Cnrn^cy  under 
in'lellnlte  limitations.  The  national  l.aiiks  al'W  have  ctmiplained 
homnse  they  were  not  allowed  to  enca?e  freely  in  the  savincs- 
liaiik  business*.  For  that  reason.  Uiey  say.  it  has  l»een  hard  for 
them  to  compete  with  the  State  banks  and  trust  i^^mpanles.  who 
are  allowed  to  do  commercial.  saTlngs.  and  trust  buslnesa  nil 
under  the  sinie  organlsadOQ.  Section  27  of  this  bill  Is  designed 
to  remove  this  handlenp  as  well  as  to  afford  enlarged  facilitiea 
to  the  borrowing  public  in  tbe  rami  sections.     This  section  of 
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the  hill  perniit.s  loans  of  the  savings  department  provided  for 
therein  on  real  estate  rud  farm  mortgages.  It  will  be  a  great 
b<M>n  to  the  c<»untry  districts  and  meets  my  hearty  approval. 
At  least  one  amendment,  however,  should  be  Incorporated  in  the 
se^'tlon.  It  is  not  made  Ptifti'^iemly  clear  th  it  a  hank  which 
or^.':iniA>s  a  s;ivini;>«  deimrtment  must  keep  separate  and  distinct 
in  each  departmeid  the  cash,  securities,  investments,  and  prop- 
erty hclonuinj;  thereto.  Unless  the  law  is  made  clear  and  ex- 
plielt  In  this  regard  such  a  saringa  det>artment  as  Is  pn»i»o«ed 
by  this  hill  micht  prove  to  be  n  menace  to  the  national  hank 
conducting  It.  This  section  should  be  amended  by  adding  a 
paragraph  like  the  following: 

**  It  shall  be  the  duty  of  every  national  bank  having  a  savings 
rtejiartnient  to  maintain  8ei>amte  books  of  account  for  each  of 
Its  deiwrtnients  and  to  segregate  and  keep  separate  and  distinct 
In  ea'-h  sneh  deiwirtment  the  cash,  securities.  |nvei«tmenis.  and 
proiHTty  thereto  belonging:  aud  each  such  dej>artment  sli.'ii  in 
the  transaction  of  Its  buslnesa  and  the  making  of  Its  lnv«>st- 
nients  be  exclusively  governed  and  controlled  hy  the  provisions 
of  l:iw  and  the  reu illations  of  the  Federal  reserve  t>oard  or  of 
the  Comptroller  of  the  Currency  speciflcally  made  and  provided 
with  reference  thereto." 

With  the  addition  of  some  such  paragraph.  I  regard  the  sec- 
tion as  one  making  a  necessary  aud  most  valuable  addition  to 
the  D-itional  hanking  svsfem. 

.Mr.  .MOOUK.     .Mr.  Chairman,  will  the  gentleman  yield? 

The  CIIAIItMAN.    Does  the  geutleniaa  yield? 

Mr.  IIAYKS.     I  do. 

Mr.  M<K)UK.  This  saving-hank  feature  Is  not  compulsory 
upon  the  national  banks?  They  may  organize  such  a  depart- 
Uieiit? 

Yes;  they  may  organize  such  a  department. 
The  gentleman  approves  of  this  feature  of  the 


Mr.  HAYES. 

Mr.  MOORE. 

bill? 

Mr  HAYES. 

Mr.  .M(X)UE. 


I  do,  heartily. 

The  «H.'tion  provides  for  the  complete  separa- 
tion of  the  commercial  department  of  the  bank  from  the  savings- 
fund  department? 

-Mr.  HAYES.     It  does. 

Mr.  MOORR  In  the  event  of  the  failure  of  the  bank,  what 
would  he  the  effect  on  the  savings  funds? 

Mr.  HAYES.  There  would  he  no  effect  at  all.  The  Invest- 
me  Its  belonging  to  tlie  savings  dejiartment  would  be  held  In 
tlie  first  Instance  to  meet  the  demands  of  the  savings  depositors. 

Mr.  MOORE.  The  savings  deixjsits  would  not  be  mingled 
with  the  other  funds? 

Mr.  HAYES.  No;  although  I  hare  suggested  that  that 
feature  Is  not  made  suffleiently  clear  by  tbe  bill. 

Mr.  MOORE.  In  the  event  of  a  receivership,  the  funds  in 
the  savings  bank  would  he  treatwl  In  the  same  manner  as 
tJioso  in  the  commercial  branch  of  the  bank? 

Mr  HAYES.  That  is.  they  would  he  held  to  meet  the  de- 
mands of  the  deposlff>ra  of  that  department  of  the  bank, 

.Mr.  MOf)RE.  They  would  have  no  preference  over  the  com- 
nien-Ial  side  of  the  business? 

Mr.  H.AYES.  If  there  should  ho  a  surplus  after  the  savings 
dei>artment  Is  closed,  of  course  that  surplus.  t>efore  II  could  t>e 
distributed  to  tbe  stockbolden*.  must  be  used  to  liquidate  any 
deficiency  that  might  exist  in  the  commercial  dep.irtmeat,  and 
the  sjime  would  be  true  of  any  sTirpIus  of  the  commercial  depart- 
ment if  there  should  he  a  deficit  In  the  savings  dejiartment. 

Mr.  MOORE.  Such  by-laws  as  might  be  decided  uiwn  to 
regulate  the  savings  institution  would  tie  arranged  by  the  bank 
Jt.self? 

.Mr  n.\YF:S.  Oh.  no.  The  by-laws  would  have  to  be  In  con- 
formity to  the  law  nnd  the  regulations  of  the  department. 

Mr.  MOORH  They  would  be  subject,  of  course,  to  the  ap- 
proval of  the  comptroller? 

Mr.  HAYES.     Yes:  and  the  Federal  reserve  board. 

Mr.  HAICEN.     Will  the  gentleman  yield? 

.Mr.  HAYES.     Yes. 

Mr.  H.MtJEN.  I  wish  to  call  the  attention  of  the  gentleman 
to  the  fact  that  his  sugsestlon  would  Incur  an  additional  ex- 
pense In  bookkeeping,  which  might  pr'ive  a  hardship  to  the 
hanks  in  the  sm.dler  towns.  As  the  gentleman  Is  aware,  we  have 
8  number  of  national  banks  with  small  capital  in  the  smaller 
towns,  and  It  Is  necessjiry  for  them  not  to  restrict  their  opera- 
tkNM  to  e»»mmerclal  transactions,  but  they  must  necessarily  do 
the  business  of  the  community  where  they  an>  Iricated. 

Mr.  II.VYES.  I  think  the  gentleman  has  unnecessarily  exag- 
gerated the  Importame  of  that  proposition.  The  expense  will 
not  he  great.  If  anything. 

Mr.  HAFGEN.  I  think  the  gentleman  la  familiar  with  book- 
keeping and  banking. 


Mr.  HAYES.  Tea:  and  the  expense  will  not  he  grent.  If 
there  is  any  expense,  the  advantage  to  the  hunk  and  to  |he  com- 
munity will  be  an  ample  reward  for  any  extra  labor  or  exiHMiste 
there  may   b<». 

Mr.  H.M'i.'KN.  Many  of  the  smaller  hanks  are  stnisgling 
hard  to  declare  dividends  of  8  or  10  pi-r  cent,  and  the  hunleu 
of  providing  fur  uu  additional  bookkt>4>iier  would  be  aeverely 
felt. 

Mr.  n.\YES.  I  eonld  read  to  the  gentleman  letters  whieh  I 
have  re<'elv»«<l  since  this  hill  was  printed  -ami  I  s»>ui  it'out  to 
all  the  banks  In  my  district.  If  I  bad  thought  to  bring  them. 
I  could  read  to  him  long  lettera  praising  this  MHtion  la  the 
most  extraviigant  terms  as  the  thing  that  the  ct.untry  hanks 
have  been  long  waiting  for. 

Mr.  II.\F(;EN.  Does  the  gentleman  have  refen-nca  to  the 
privilege  to  loan  money  on  real  estate? 

Mr.  HAYES.  I  have  reference  to  tbe  aa  rings-bank  provision, 
section  27  of  this  hill.  The  ix-milsshin  In  section  26  of  the  bill 
to  lonn  on  real  estate  Is  not  so  very  Important. 

Mr.  H.ArciE.N.  Th.!t  would  tx'  an  advantage  to  some  of  the 
banks  hut  not  to  the  smaller  banks. 

Mr.  HAYE.S.     1  mu.st  disagree  with  the  gentleman. 

Mr.  C.\RTF:R.  As  I  was  passing  thnmgh  tlie  CIuimb«  r  a 
short  time  ago  I  heard  the  gentleman  from  C.illfomia  nnke  a 
st;itentent  about  some  h.ink  in  a  westcrti  State  having  failed 
and  not  having  been  shie  to  pay  its  deitositors.  Was  that  tho 
statement  the  gentleman  made? 

Mr.  HAYES.  I  do  not  know  that  I  made  that  statement.  If 
I  did  I  should  correct  It  and  say  that  I  have  und-rstood  from 
gentlemen  from  tliat  .State  that  the  failure  was  a  very  tiad  one. 
\N  hether  the  bank  fiald  its  deintsitors  or  not  I  do  not  kmiw. 

.Mr  CARTER.  I  presume  the  gentleman  means  the  Columbia 
City  Bank,  in  Oklahoma  City? 

Mr.  HAYE.S.     I  think  that  is  the  name  of  the  bank. 

Mr.  CARTER.  I  should  like  to  (uit  In  the  Rkcoho  a  atata- 
ment  of  Just  what  the  comlltlon  of  that  bank  was. 

Mr.  H.\YES.  The  gentleman  can  jait  in  the  Rtxvso  anytliiug 
he  desires  to.  but  I  do  not  care  tu  yield  to  him  at  this  time  to 
make  a  speech. 

Mr.  WIIAVER.  W'ill  the  gentleman  yield  to  me  as  a  member 
of  the  committee? 

.Mr.  HAYES.     I  certainly  will. 

Mr.  BI'RKE  of  Pennsylvania.  Mr.  Chairman.  I  hope  that 
the  gentleman  will  s|ieak  loudly  eo«>ugb  so  that  we  can  bear. 
I  object  to  these  whispered  converssitions. 

Mr.  WHaVER.  Exery  dollar  that  the  depositora  had  in  that 
tiank  was  Immediately  {taid  by  tlte  8Utte,  under  ita  State  bank* 
ing  law. 

Mr.  HAYES.     I  underatand  that 

XI r  (WRTER.  The  de|M)sits  in  that  bank  amounted  to 
$l.fln3.0«2.9S.  all  of  which  were  repaid. 

Mr.  HAYE.S.     By  the  State? 

Mr.  CARl'Fm.     Out  of  the  guaranty  fund. 

M  r    Ha  Y  ES      YeaL 

Mr.  CARTER.  Oo  January  11.  1911.  about  fl .000.000  of  that 
amount  had  l»een  refunded]  to  the  guaranty  fund,  aud  I  Lhiuk 
it  has  all  been  refunded  bIu<«  then. 

Mr.  HAYES.  The  gentleman  will  hardly  contend.  I  think, 
that  the  system  as  it  has  worked  out  in  bis  State  has  been  such 
as  to  recommend  it  to  the  other  States  of  the  rnion. 

Mr.  C.\RTKR.     Tliere  has  been  no  loss  to  the  depositora. 

Mr.  HAYES.  Something  like  (fioO.OOO.  not  to  the  depositora, 
but  It  came  out  of  the  guaranty  fund 

Mr.  CARTER.  I  say  that  much  had  been  paid  on  January 
30.  1911.  My  uuderatandiug  is  that  since  that  it  has  all  bees 
refumled. 

.Mr.  HATES.  The  point  Is  that  the  system  stimulates  anaafa 
banking  and  makes  it  the  Interest  of  the  de|H>sltor  to  put  hla 
money  In  the  bank  that  i«ys  the  blgh4>st  rate  of  Interest. 

Mr.  CARTER.  That  might  be  cured  by  not  paying  intereat 
on  deiosits. 

Mr.  HAYES.    This  question  is  not  involved  in  this  discusaloa. 

Mr.  J.  M.  C.  SMITIL  I  would  like  to  ask  the  gentleman  a 
question. 

Mr.  HATES.     I  will  yield  to  the  gentleman. 

Mr.  J.  M.  C.  SMITH.  Is  it  not  true  thj«t  since  the  failure  of 
the  Columbia  Bank  of  Oklahonm.  Kunaas.  .Nebrarka.  Teiaa, 
one  of  the  Dakotas.  Minnesota,  and  several  other  States  have 
not  enacted  or  passed  a  law  for  the  guaranty  of  bank  depocltaT 

Mr.  HAYES      I  think  it  is  true 

Mr.  KI.NKAID  of  .Nehraska.     Will  the  gentleman  yield? 

Mr.  HAYES.     Yea. 

Mr.  KINKAID  of  Nebraska.  I  want  to  say  that  Nebraska 
has  a  guaranty  law.  and  it  haa  been  upheld  by  the  Supreme 
Court. 
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Mr.    STKKNERSON.      lK>e«   the   icentleman    from    California 
Intrtul  to  ii«J«vrt  thnt  Minnesota  has  SOch  a  law/ 
;  Ir.  ffAYK^S.     I  ilhl  uut  im>  uudenrtand  it;  ao. 
1r   Q!  r       Will  the  jjcutleiuan  yield? 
Ir    IIAYKS.     Yf«. 

ilr.  Q»  IN      Thf  jrentleman'ii  mncestion  in  that  It  niakeH  the 
thix^'  il  lit  chiefs  mere  flfrurebeftdiL 

ir.  1...    .  -      I  will  come  to  that  in  a  moment.    Tliey  should 
BO   be  on  the  board  at  all,  beiaune  they  will  be  Ugurvbeads. 

m>KaAL    BHEETI    BUJLKO. 

;iuch  criticism  has  been  levelwl  at  this  bill  because  of  the 
ptriltlcal  character  of  the  Feileni'  reserve  board,  who  are  given 
by  It  almost  n'  -  '  '^^  control  of  the  Federal  rej'crve  banks  and 
th«   cnrreiH-y  i  !  to  be  Issued  through  them.     An  effort  has 

IW'n  made  to  make  Ihln  board  nonpartlj«n  by  the  provlsiii>u  In 
•eition  11  of  the  bill  rcailini;  as  follows: 

Of  the  member*  tho«  appointed  by  the  President  not  more  than  two 
tbi  II  be  of  the  ■ame  political  party. 

iVhIle  I  repard  this  provision  as  most  commendable  and  de- 
Bliiible,  I  think  the  character  of  the  bojird  could  be  vastly  Ini- 
Itr)ved  and  the  |ios.sibllity  of  its  bei-omiii'.;  a  j>o!ltic:il  machine 
miK-h  toflMBCd  by  striklnjj  from  the  bill  the  ].rovi!«lon  makinc 
th>>  Secretary  of  Airrlculture  and  the  Comptroller  of  the  Cur 
f«M7  ex  officio  members.  The  reaBons  for  this  chuuge  are. 
bml^.  as  follows: 

TBoth  thene  ofllceni  are  the  political  appointees  of  the  Presi- 
de it  and  hold  their  positions  during  his  pleasure.  They  are 
th  refore  easily  and  naturally  subject  to  i)olltical  Influence  ex- 
er  ed  by  the  admlnli'tration  of  the  party  In  jiower.  The  Secre- 
ta  -y  of  the  Treasury,  who  sln(-e  he  Is  the  head  of  our  financial 
sv  Item  should  pmbably  be  on  the  Inward.  Is  In  the  same  iH>sltion 
with  reference  to  possible  inilltlcal  Influence  as  the  Secretary  of 
Airlrulture  and  th«^  Comptroller  of  the  Currency.  Any  Tresi- 
Mit  would  alway."*  have  as  his  api>oliitee  at  least  one  of  the 
adpoioted  meubers  of  the  bo.ird.  The  four  members  I  have 
named  wooM.  mider  the  |)rovislons  of  the  bill,  be  able  abso- 
lu  ely  to  control  the  action  of  the  l>.»ard.  Kvcn  if  this  was  never 
d«ifie.  the  fact  th«t  It  could  easily  l»e  done  would  <^U8e  It  to  be 
Kcierally  charjrrd  by  the  enemies  «.f  the  then  existing  admlnls- 
tntion  "that  the  board  was  belnjf  used  for  i»oliti(nl  puri»os^. 
Tl  e  iwsslblllty  of  doinj;  this,  or  the  leiuptatlou  to  do  It,  should 
be  aa  far  as  iH>s8lb!e  remove<l. 

I.  This  reserve  t)oard  are  plven  most  Important,  complex,  and 
niiKmsible  duties  to  perform.  In  onler  to  proi»erly  iierform 
th-s*?  duties  the  members  should  ilevote  all  their  time  to  the 
work.  But  the  Secretary  of  Agriculture  has  his  hands  full  In 
minasinx  ©ne  of  the  largest  and  most  Iminirtant  executive  de- 
p.  rtuieuu  of  the  Covcrnmctit.  He  should  devote  all  his  time 
ai  d  energies  to  his  department.  It  seems  pUiin  that  he  could 
m  t  be  Secretary  of  Agrk'ulture  and  at  the  same  time  a  satis- 
faitory  member  of  the  reserve  boanl.  The  same  Is  true  of  the 
Comptroller  of  the  Currency,  who  is  charged  with  the  sui»orvl- 
»1  >n  of  the  whole  national  banking  system  and  who  dt»es  have 
aid  .should  have  his  time  fully  ih'(  iipled  with  th»>se  dutU«s. 

X  It  follows  from  the  above  that  neither  the  S«vret:iry  of 
AiTlculture  nor  the  Comptroller  t»f  the  Curnn.  y  .  .>iiUl  become 
th :>roughly  familiar  at  first  hand  with  their  duties  as  numt)et^ 
of  the  bojvnl  and  wonld  of  necessity  be  unfamiliar  with  much 
of  the  detail  of  matters  with  whhh  the  N^anl  would  have  to 
»l«al.  It  seems  likely  that  these  two  would  s«>ldom  be  active  on 
tie  tHiard  ext-ept  when  questions  relating  to  the  policy  of  the 
at  ministration  in  power  were  under  comtderatlou  or  matters 
m  >re  or  1«  -       "tlcal  were  Involve*!. 

4.  If  th  slon  *»f  the  bill  remains  the  President.  In  ap- 

p(  luting  a  .Stvtvtary  of  Agriculture,  would  at  least  Ik?  obliged 
tc  consider  his  qualifications  lK)lh  as  a  memlK»r  of  this  iKxird 
aixl  as  the  li«;id  of  the  Agricultural  Department.  Very  few  If 
any  men  woiii«l  he  found  to  possess  the  essential  qualiflcations 
fur  lK>th  thes<>  jx  sitioas.  It  might  evim  bs  that  his  duties  as 
mf»mber  of  the  tV^ierai  reserve  hOi\rA  would  be  regard«Hl  as 
mjrc  Important  than  those  piTtalnlng  to  the  i»osition  of  Secre- 
tary of  Agriculture,  and  so  a  man  would  be  selected  primarily 
Hit  became  he  was  a  great  agriculturist,  but  because  he  was  a 
bt  nker  or  a  business  man  of  large  exiK>rlence. 

Tor  these  rea8*>ns  It  seems  clear  to  me  that  neither  the  Sec- 
rtlary  of  Agriculture  uor  *«he  Comptroller  of  the  Currency 
f^l  ou'.d  t»e  on  this  boanl.  I  am  aware  that  in  this  the  ma- 
J«  rity  memtters  of  the  c*>mmitlee  followed  the  prece«lents  set 
b-  tiie  Towler  bill  of  VJ»*^.  and  the  bll!  i  n>poeed  by  the  more 
i<t«iit  National  lioMctnrx    ("inmission.     In  my  Judgment.  e\eu 

II  uU>r  the  two  piMM  pn>i>o»ed  by  these  bills,  these  two  ofHcers 
R  kutld  not  hare  been  made  ex  oflkdo  members  of  the  national 
bwrvt  In  ciMitroI  of  the  bnnklng  audi  currency  system,  thongh 

III  the  two  former  bills  there  was  a  rtmmm  for  this  that  does 
u>t  exist  under  this  bill.     By  the  terms  of  l>oth  the  former  bills 


the  members  of  the  national  Injard  were  electee!  by  the  banks, 
and  these  three  ex  o(fk'\o  members  were  the  only  representatives 
the  Government  had  on  the  board,  while  under  the  prt^sent  bill 
all  members  of  the  b«»ard  are  appointed  by  the  President  and 
are  Government  officials,  so  that  no  ex  officio  rei>resentaii\es 
of  the  Government  are  needed. 

If  the  gentlemen  of  the  majority  want  to  give  the  farmers 
re|»reseutati<  n  on  the  Fetlcral  reserve  board,  let  them  not 
make  to  the  farmers  "a  proml.se  to  the  ear  and  break  it  to 
the  hope  "  by  putting  an  officer  who  Is  a  representative  of  the 
agricultural  Interests  on  this  board  but  who  can  not  spend 
all  his  time  in  n^presenting  them :  let  the  bill  provide  that  one 
of  the  four  men  apiK>inted  on  the  board  by  the  President  shall 
be  repres^Mitatlve  of  the  agrirulturists  of  the  country.  Then 
the  farmers  would  be  getting  something  substantial  and  worth 
while.  Under  the  bill  as  now  drawn  they  are  getting  only 
the  shadow,  not  the  substance. 

Mr.  Chairm.in.  there  are  many  other  provisions  In  this  bill 
that  I  should  l»e  glad  to  dl.scuss.  and  several  other  changes  that 
I  would  like  to  suggest,  but  I  have  already  occupleil  too  much 
time.  I  trust  that  many.  If  not  all.  the  changes  that  I  have 
Rinrsrvft^l.  .iml  others  that  will  improve  the  bill,  may  be  Incor- 
in.rated  In^fore  It  reaches  Its  final  stage  and  passes  Into  a  law. 
It  Is  iierhaps  too  much  to  expect  that  the  bill  can  be  so  Im- 
proved as  to  finally  receive  the  supiwrt  of  all  parties  In  this 
House,  but  I  certainly  hope  that  it  may  be  so  amended  tliat. 
when  It  does  finally  receive  the  approval  of  this  House,  the 
vote  by  which  that  approval  is  recorded  will  not  be  along 
party  lines.     fI>oud  applause.l 

Mr.  rNDKRWOOD.  Mr.  Chalruuta.  I  move  that  the  com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  th^  committee  detenulnetl  to  rise :  and  the  Speaker 
having  resumed  the  chair.  Mr.  Goodwin  of  Arkansas,  Chairman 
of  the  Committee  of  the  Who'.e  Hoii.«e  on  the  state  of  the  I'nlon. 
repiirtwl  that  that  coiiimittet»  had  had  under  consideration  the 
bill  H.  R.  7S37.  the  currency  bill,  and  had  come  to  no  resolution 
thereon. 

mi.s3A(;k  fkom  the  senate. 

A  message  from  the  Senate,  by  Mr.  Baker.  Its  Secretary,  ac- 
comp;inie«l  by  the  Sergeant  at  Anns  of  the  Senate.  Mr.  HIggins. 
announceil  that  the  Senate  had  pjisstnl  with  amendments  the 
bill  (H.  R.  3321)  to  retluce  tariff  duties  and  i»rovlde  reve.iue  for 
the  Government,  and  for  other  punH>ses.  had  askeil  a  confer- 
ence with  the  House  of  Representatives  on  the  bill  and  amend- 
ments, and  had  appolnte«l  Mr  Siviuon.s.  Mr.  Siiivu.Y.  Mr.  Wil- 
liams. Mr.  Johnson.  Mr  Pinsosk.  Mr.  Ixiix.r.  aud  Mr.  La  Fol- 
LtTTK  as  the  confen^>s  on  the  jwirt  of  the  St^nate. 

Mr.  rM)KRWt>OI).  Mr.  Siieaker,  I  desire  to  ask  unanimous 
consent  that  It  shall  be  In  order  to  move  to  nonc"oncur  In  gross 
in  the  Sc  late  amendments  to  the  bill  H.  R.  3321.  the  tariff  bill, 
agree  lo  the  committee  of  conference  a.sked  for  by  the  Senate 
on  the  dlsjigteelug  v«»tes  of  the  two  Houses,  and  that  the  Hou.so 
shall,  without  further  delay,  pnxroed  to  vote  on  the  motion,  aud 
if  the  motion  shall  prevail  the  committee  of  conference  shall  be 
apitoiiii.-tl  without  in.struotlons.  and  said  committee  shall  hive 
authority  to  join  with  the  Senate  committi^  In  reuumberins:  tlie 
paragraphs  of  the  sections  of  said  hill  when  finally  agreo»l  uixm. 

The  SPUVKFJt.  The  gentleman  from  Alabama  asks  unani- 
mous lonseut  that  It  shall  l»e  In  order  to  move  to  nonconcur  In 
gross  in  the  Senate  amendments  to  H.  R  3321.  the  tariff  bill. 
agree  to  a  c»mniittet»  of  conference  asked  for  by  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses;  that  the  House  shall 
without  further  delay  pri»ceeil  to  vote  on  the  motion,  and  if  the 
motion  shall  prevail  the  committee  of  conference  shall  be  ap- 
pointed without  In.st motions,  .and  that  It  sluill  have  authority 
to  reauinber  the  i^ragmphs  and  the  Sivtiuus  of  the  bill  whf^n 
agree«l  upon.     Is  there  objection? 

.Mr.  M.VXN*.  Mr.  Speaker,  reserving  the  rljjhf  to  object,  mar 
I  ask  the  gentleman  from  Alabama  If  lie  knows  how  many 
Senate  an;endnients  there  are? 

Mr.  UXI>Elt\V(H)I).    There  are  several  hundred. 

Mr.  MANN.  I  hold  them  in  my  hand  aud  there  are  CTG. 
That  is  a  considerable  number  of  amendments  to  disagree  to  in 
one  buiM-h.  Wouhl  not  the  gentleman  be  willing  to  let  the  Hous*» 
vote  on  some  of  the  amendments  which  might  t>e  indicated  ou 
this  or  that  side  of  the  House? 

Mr.  UXDKRWOOD.  I  will  say  candidly  to  the  gentleman 
that  what  I  hax-  1  for  is,  as  the  gentleman  recognises,  the 

language  that  w  -  .  \^te^l  In  the  rule  by  the  House  when  the 
Payne  tariff  bill  went  to  conference.  So  that  we  are  foilowiui; 
In  the  path  of  that  side  of  the  House. 

Mr.  MAX-N.  The  geutlemau  from  Alalwima  has  frequently 
I  said  that  the  action  of  the  Reimbllcau  Cougress  ou  the  Payne 
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bill  has  been  rciuidlated  by  the  people.  It  wns  denonnoed  by 
that  side  of  tlu>  Iluuve.     Has  the  genileman  changetl  bis  views? 

Mr.  rXDKUWtHJl).  Not  at  all.  except  this:  That  the  p<'.)ple 
of  the  country  did  not  want  the  Payne  bill  and  were  not  in  a 
hurry  for  It.  The  |>eop!e  of  the  country  want  this  bill  and  are 
lu  a  hurry  for  It 

Mr.  .M.\N.\.  .Not  np  In  Maine;  the  Indications  in  Maine  do 
not  look  thjit  way.  I  shall  have  to  object  to  a  request  to 'dis- 
nere«»  to  070  Senate  amendments  without  a  chance  of  nnyl»ody 
In  the  HouM>  moving  to  at^rce  to  some  amendments  which  ought 
to  go  in. 

The  SPFL\KER.  The  gentleman  froth  Illinois  (Mr.  ManwI 
objicta. 

.Mr.  I'VnFKWrx^n.  Mr.  SiK»aker.  T  desire  to  give  notlte  that 
I  will  Introdiiiv  a  rule  to  seiiil  the  bill  to  (^uiferenoe.  and  hoin' 
It  will  lie  refNtrted  to  the  House  at  11  o'clock  to-morrow  morn- 
ing, nnd  that  we  may  have  a  vote  on  It  and  hare  n  quorum 
pr»'S4Mit.  Now.  I  ask  unanlni<ius  consent  that  the  Clerk  may 
uuiiiber  the  ."Senate  amendments 

.Mr.  M.\.NN     The  Senate  nmendmente  are  numbered. 

Mr.  rXDKUWOOD.  1  think  that  was  done  by  the  clerks 
preimratory 

Mr.  M.X.VN'.  It  is  In  the  resolution  which  comes  from  the 
Senate.  The  Senate  aniemlments  are  numberetl.  and  It  does  not 
require  anv  aeflf»n. 

Mr.  T'Xi>KRW(K)n.     I  did  not  know  they  had 

Mr.  M.ANN.  I  wish  the  gentleman  wonld  ask  nnanlmons  con- 
sent to  have  the  bill  prlntrv!  with  Senate  amotidiiients.  I  think 
it  Cfiuld  not  Ih'  done  without  that.  Iwlng  on  the  Si»e:iker'9  tnltle. 

.Mr.  r.\I)F.K\V(K)I).  The  engross<««l  copy  is  mnnlvred.  I  niu 
Inclined  to  think  it  was  numbered  without  the  consent  of  the 
Senate 

.Mr.  MANN.     Oh.  no. 

Mr.  T'XnKRWOOD.  The  Clerk  called  my  attention  to  It  and 
nsk««<l  me 

Mr.  Payne.  Mr.  Speaker,  do  I  understand  the  pentleman 
from  Illinois  that  the  .Senate  bill  Is  printinl  with  amendments  In 
their  pr«)i>er  place  and  numbered? 

Mr    MANN.     No. 

Mr  PAYNE.  I  think  that  should  be  done.  The  bill  ought  to 
be  printeil  with  the  amondinents  Indicated  In  the  text  of  the 
bill  nnd  numbered  consecutively. 

.Mr.  M.\N.V.     This  Is  the  resolution  passed  by  the  Senste: 

Urnohrd.  That  the  hill  from  tho  House  of  Repr.spntatlvea  (H,  R. 
S^l'l  I    entitled,   etc..   du   pama   with   the   folluwing  amendmenta. 

And  they  are  numU^red.  This  Is  a  communication  which  has 
Just  come  from  the  Senate,  not  very  fully  stated  by  the  clerk 
who  bniiight  It  over. 

Mr.  P.VYS'E.  I  think  the  gentleman  from  .\labaina  ought  to 
get  consent  to  print  the  bill  wlUi  the  amendments  in  their  order 
and  niinihered  In  their  order. 

Mr.  rNI>EH\VO()I>.  Mr.  Speaker.  I  ask  unanimous  c<in.spnt 
Uiat  6.(100  copies  of  the  bill  may  be  printed,  with  Senate  aniend- 
nients  numb(>red  in  their  pro;»er  order,  nnd  placeil  in  the  docu- 
ment room  for  use  of  the  Meiid>ers  of  the  House. 

Mr.  M.\NN      That  Is  the  bill  with  Senate  amendments? 

Mr.   r.\I)KKW(K)n.     Yes. 

The  SPK.\KKR.  The  gentleman  from  Alabama  asks  unani- 
mous consent  that  5.t)00  c-opies  of  the  tariff  bill  with  Senate 
amendments  lie  prlnte<l  aud  placed  in  the  d<vnment  room  and 
thiit  the  Clerk  shall  he  authorized  to  number  the  Senate  iimend- 
nients  consecutively  in  their  proper  pl.ice.  Is  there  objection? 
lAfter  a   paiise.l     The  Chair  hears  uoue. 

The  gentleman  from  Alabama  announced  that  he  exi>eeted 
to  ha\e  a  rule  ready  to  s«'nd  this  bill  to  conference  In  the  morn- 
ing at  11  o'cliH-k.  and  n-qnested  all  gentlemen  to  l»e  present. 

.Mr.   STI:i:.M:KSC).N'.     Mr.   Siieaker.  a   piirliamentary  Inquiry. 

The  SPF„VKKR.     The  gentleman  will  sUite  iL 

Mr.  STEE.NKR.S0N.  Will  there  be  any  opiH.rtunity  to  pre- 
sent a  motion  to  concur  In  Senate  amendments  before  that? 

The  SPEAKER.  The  Chair  can  not  tell  what  will  be  In  the 
rule,  but  if  the  Chair  should  guess  the  Chair  would  guess  there 
would  not   be. 

Mr.  STEENERSON.  Mr.  Siieaker.  I  move  to  agree  to  Senate 
amendment.  paragra|>h  -I'.H)!.  putting  furs  on  the  free  list.  I 
believe  that  Is  a  prefeit-utlal  motion  and  I  do  not  want  to  be 
cut  off. 

Mr.  UNDERWOOD.  Mr.  Siieaker.  I  make  the  point  of  onler 
that  the  gentleman's  motion  is  not  In  order  at  this  time,  as 
the  bill  is  not  before  the  House. 

LCA\'E  or   ABSKNCC 

By  unanimous  consent.  Mr.  Smith  of  Maryland,  was  granted 
leave  of  absence  for  two  days,  on  account  of  important  business. 


Cr  BR  KNCT. 

Mr.  GT..\SS.  Mr.  Ri<enker.  I  move  that  thf*  II(Mi«5e  res..h'e 
Itsidf  Info  <\>nmiittee  of  the  Whole  Ibmse  on  the  stafe  of 
th»»  Cnion  for  the  further  consideration  of  the  cnrrmcy  bill. 

The  SPEAKER.  The  gentleman  from  VIrglnIn  (Mr.  (Si.\ssl 
moves  that  the  House  resolve  It^Mf  Into  Conmilftj'O  of  the 
Who'e  House  on  the  state  of  the  Cnion  for  tb"  fiirther  e«  nsid- 
eratlon  of  the  lilll  H.  R.  7S.Tr.  the  currency  bill.  The  question 
is  on  agreeing  to  th;it  motion. 

The  motion  was  agreed  to. 

Acconllngly  the  Hons*.  resolved  itself  Into  Committee  of  the 
Whole  HoiiM'  on  the  staf.-  of  the  Cnlon  for  the  fttrther  ri.nslj- 
erailon  of  the  bil!  II.  R.  7S37,  the  curreucj-  bill,  with  Mr.  Garntji 
In  the  r|i:ilr. 

Mr.  C.L.\SS.  Mr.  Chairman.  T  yield  45  mlnut*S  to  the  gentle- 
man from  Indiana   (.Mr.  KoiuilvI. 

Mr.  .MT'KDncK  Mr.  Ch^lrnan.  luvt  one  minute  before  the 
gentleman  from  Virginia  yields.  There  has' be«»n  one  s|M^'h  by 
a  IVmo*-r»t  and  one  by  a  Reiiublicm.  and  do«»w  not  tlie  gentle- 
man think  that  the  Progressives  ought  to  get  in  one  siieech  on 
this  pro|)ositlon? 

Mr.  GL.VSS.  I  8np|>«.se  the  centlcman  from  Kan^s  can  fol- 
low the  gentlem.nu  from  Indinna. 

.Mr  KORRI.Y'.  The  suggestion  of  the  gentleman  from  Kans.is 
would  come  with  more  grace  If  he  were  a  inemfter  of  the  com- 
mittee. 

Mr  MTRDOCK.  I  realiie  tlmt  the  geotleman  from  Indiana 
has  the  preferetK^, 

Mr.  KOIJHLY.  Mr.  Chairman  nnd  gentlemen,  the  exhaustive 
nnd  learned  speech  by  the  chairman  of  the  «t»nimlttee  (Mr. 
t^LAss]  makes  it  unnecesiwry  that  I  Bhoiild  go  Into  a  detailed 
discussion  of  this  bill  and  makes  It  nnnecewwry  thnt  anyone 
else  should  undertake  to  do  so.  I  listene«I  to  the  siH>erh  with 
great  ple^isure  and  profit,  hs  I  llstene*!  to  the  siieech  of  my  col- 
league from  C.illfornia  (Mr.  HavksI.  who  Is  a  very  learned 
man  on  this  subject.  I  think  the  highest  i*onipllnient  that  c<»uld 
be  paid  to  the  bill  over  and  above  the  fact  that  he.  as  a  member 
of  the  committee,  did  not  vote  against  rejiortlng  the  bill,  and 
the  fact  that  he  ex|»ects  to  su[tp<"rt  il  In  the  House.  Is  the  fact 
that  with  all  his  homing  he  f-  >  uot  ptiiut  out  other  than  a 
few  unin)|»ortant  defe<-ts  in  the  bill. 

If  this  bill  be  a  partisjin  bill.  It  Is  none  the  less  a  good  bill. 
I  venture  to  say  that  It  huniMn  liigj'nnlty  had  wt  out  »le- 
lilM'rately  to  make  banking  Ihw<»  b-td,  it  «-«>nld  not  have  oc- 
complishe<l  the  work  more  fully  and  completely  than  it  has 
been  aerompUshe*!  by  the  legislation  of  the  Republican  Party 
since  the  Civil  War.  There  were  some  great  biunders  written 
into  the  national  tmnk  act  and  they  p>irt<Hik  f»f  the  hnlo  of  the 
Civil  War.  It  W!!s  often  sm1<1.  («Aen  In  my  time,  that  you  must 
not  say  anything  agniiist  the  greenbitck.  yon  most  not  say  any- 
thing against  the  nntional-liank  note.  b^H^iuse  they  are  an  arm 
of  the  Government  and  hel|>ed  u>  carry  «»n  the  war.  It  might 
not  he  strange  that  pt-ople  In  the  North  would  give  rererence  to 
such  things,  hut  what  do  yon  think  of  fHMithem  gwitlenien 
who  are  now  found  making  their  otieljcince  In  thnt  dirertlon? 

The  dnty  that  confronts  Congress  at  this  time  Is  to  n'move  the 
legislative  obstacles  to  good  Ininking  thnt  bare  accomulated 
during  .V)  years.  There  Is  nothing  for  Congress  to  do  bat  take 
away  thette  obstacles  to  good  banking.  an«1  these  ohetaelee  are 
the  result  of  legislation  at  the  hands  of  the  Repnbll<-an  Party. 

In  order  to  find  out  what  Is  wmug  in  our  banking  kiws  we 
must  know. what  Is  right  In  banking. 

There  are  certain  defe<'t8  In  our  banking  Taws  and  they  may 
be  riassified  as  def»vts  of  control  and  defects  of  bunking  ma- 
chinery. 

You  may  have  a  very  good  automobile,  a  splendid  machine, 
ready  for  use  In  the  work  It  Is  lntende«l  to  do,  but  put  it  In 
the  hands  of  a  chauffeur  who  does  not  know  how  to  uperute 
the  ma.hine.  and  what  diffli-iilrles  will  arise  on  uccoimt  of  that 
fact  the  good  I^)rd  abuie  knows.  Now.  I  say  agnln.  there  are 
certain  defe<-ts  of  machinery  we  hare  to  meet  and  corrert,  and 
then  there  are  certain  defe^'ts  concerning  the  control  of  this 
machine  that  go  to  the  Judgment  and  discretion  of  men  who 
manage  It. 

The  defect  of  machinery  consists  I  think  largefy  in  the  fact 
that  we  have  an  inelastic  currency.  Our  currency  is  redntMlnnt 
at  certain  times  of  the  year  and  at  certain  other  times  of  the 
year  it  is  verj-  apt  to  be  very  scarce.  Elastieity  of  currenry 
means  that  there  may  be  exiwinslon  of  currency  and  contraction 
of  currency.  This  we  hare  not.  Now  It  has  been  (Mjinted  out  time 
end  time  again  that  there  are  about  thirty-three  hundred  mil- 
lion dollars  in  currency  provided  for  the  people,  sod  It  has  been 
pointed  oat  that  about  fifteen  hundred  njillions  of  this  is  Im- 
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pou  h1«1  In  tl»«  bank  vault*  of  the  I'nlted  States,  where  It  Is 
u»e*  as  re?«enei»,  am!  the  balam^e  of  it.  whatever  that  may  be — 
noni?  Mjr  ab4»at  one  thousand  eight  hundred  nillllouH— Is  In  the 
po<-  ;et8  of  the  i>eople.  In  the  money  tills.  In  the  Treasury  of 
thefrnlted  States,  and  In  other  places.  When  the  people  want 
in  an  nnnwiw'  auiount.  as  when  they  need  It  In  the 
Boilbv'of  the  cropc  tbey  have  no  place  now  to  get  It  except  to 
go  10  the  banks,  and  the  banks  have  no  place  except  to  take  It 
out  of  the  bank  reserve,  and  just  as  soon  as  the  banks  onder- 
tak<  to  supply  the  needs  of  the  people  for  cnrrency  that  moment 
thcg  begin  to  tllnjluish  their  reserve  below  the  legal  requirement. 
and  ma  Mr.  Hayes  very  clearly  pointed  out.  they  are  then  re- 
Itind  to  the  necessity  of  violating  the  reserve  laws  of  the 
ed   States  or  else   refusing   to  extend  credit   to   the  mer- 


Inl 

rhaAts,  fnrniers.  or  manufacturers  who  are  entitled  to  creillt 
and  need  It  badly.  It  was  some  soch  defect  of  machinery  as 
this  in  my  opinion  th.it  brought  on  as  the  trouble  In  19i)7.  That 
yea;  there  was  an  abundant  crop  and  that  very  abundance  of 
croq  got  us  Into  trouble  because  of  our  foolish  reserve  and  cur- 
laws. 

T^e  United  States  la  the  only  civilized  country  on  enrth  that 
has  a  fixed  nwurm.  We  have  Hxed  the  reserve  In  such  a  i>ecul- 
lar  way  as  mnses  the  rewrve  to  pile  up  in  the  jri-eat  money 
cenh'rs  like  New  York  City,  and  then  when  the  reserves  are 
warteil.  not  because  the  people  want  lawful  money  bit  because 
the>  want  rurrenry.  the  t>ntik.<t  out  West  seek  to  get  that  cur- 
rent y  whl«'h  has  been  sent  to  New  York,  but  they  ^an  not  get 
it  btiraaae  it  is  held  in  New  York  as  a  rei^erve  against  discounts 
and  loans  to  carry  enormous  trading  and  holding  transactions 
on  t  M>  New  York  Stork  Exchange.  I  would  like  for  Mr.  Hates 
and   others   to  bear  In    mind   this  Important   distinction,    that 

u4ney  "*  that  is  lost  on  the  New  York  Stock  Exchange  upon 
jllug  transactions  is  not  lost  to  the  Nation.  It  Involves 
»ly  a  change  of  ownership  from  one  person  to  another.  It 
Is  ii>t  the  de^nirtlon  of  wealth  that  causes  evil  to  the  whole 
pe«^p'e,  such  as  flows  from  unwise  loans. 

A>  e  are  prone  to  blame  the  l)ankers  of  New  York  for  the  very 
tliiiiini  that  our  fcmllxh  laws  have  put  vi^n  thera  and  put  ui>on 
the  tjuntry.  Not  only  this,  but  the  bankers  have  been  deprived 
of  c  i»e  of  the  most  Important  Instniments  with  which  to  serve 
the  teople  by  reasi>n  of  the  fact  that  they  have  not  l)een  clothed 
by  !  iw.  or  ratlier  thoy  have  iH'cn  by  law  deprived  of  the  right 
to  I'sne  notes. 

1  ilo  not  overstate  the  case.  Inelastic  cnrrency  and  fixed  or 
rigil  reserve  rennlrements  are  the  twin  evils  or  defects  of  our 
ban  klni:  machinery.  For  bear  In  mind  that  the  right  to  ismie 
a  note  by  n  man,  by  nn  lndlvi«lunl.  Is  an  Inherent  right,  a  com- 
wor  -law  right,  and  while  corporations  do  not  posBess  natural 
rlglits  It  Is  not  difficult  to  sec  the  need  of  this  right  for  corpo- 
mtlms  engngeil  in  banking. 

Mr.  CAI.I..\WAY.     Mr.  Chairman,  will  the  gentleman  yield? 

Tie  OH.\!I{M.\N  (Mr.  Cn  iopK  r>oes  the  gentleman  from 
Iml  ana  vield  to  the  gentleman  fn>m  Texas? 

.Mr.  KORBLY.     Yes. 

Wr.  CALI.u\WAY.  The  gentleman  says  the  banks  of  New 
Yor  :  oDfht  to  have  the  right  to  Issue  notes? 

.Mr.  KOKBI.Y      I  did  not  say  the  banks  of  New  York. 

Mr.  (WLI-VWAY.  The  geutleman  says  we  have  deprived 
then  of  that  right. 

Mr.  KORBLY.  No.  We  have  deprived  the  banks  of  the 
T'ni  ed  States  of  the  right  to  do  It. 

Mr.  CALI..VWAY.  The  gentleman  thinks  that  they  ought  to 
l)e  iplieveil  of  that  restriction? 

3kl  r.  K<»RBLY.  There  ought  to  be  an  elastic  currency,  and 
if  tliere  were  an  elastic  currency  tiie  people  of  the  United  8tate« 
would  not  l>t»  dependent  up«m  getting  lawful  money  back  from 
New  York  or  any  other  place  in  order  to  meet  their  ueed;»  for 
curiPiK'y. 

Mr.  CAIJ.u\.WAY      Would  bank  issues  ti^e  it  to  them? 

Mr.  KOKRLY.     Certainly. 

Ill  1907  there  was  need  of  curreocy  In  the  land  for  moving 
the  rropii,  and  the  people  bad  no  way  of  getting  it  f^cept  from 
>ank.s  and  the  banks  had  no  way  of  supplying  it  except  out 
of  I  )eir  H'serves.  The  country  banks  had  sent  a  large  part  of 
tbel  r  reserves  to  New  York,  under  our  foolish  banking  laws, 
then  asketl  to  liave  It  returned  to  them, 
must  l>e  reuMMnb«»re<l  that  all  money  is  currency,  bat  all 
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curjoncy  i8  not  nn^ney.     Under  our  laws  to-day  we  practically 
are  i't>mpclled  to  use  reserve  money  for  currency. 

I  RSj  again,  the  iieople  did  not  want  lawful  money  for  lawful 
nioi  ey's  sjike.  They  wanted  mere  ctirrency.  and  ths  Nssr  York 
bams  tuKl  It  invested  in  stock  gambling  transactions  on  the 
Hu^r  York  Sto»k  FIxchange  and  could  not  send  it  back  as  fast 
needed  In  the  West  That  was  nothing  in  the  world 
but    a   currency   stringency- a    famine   of   currency.     I    say    it 


with  some  emphasis.  If  you  please — it  was  a  currency  fana.'ns 
aiHl  not  a  credit  famine. 

What  was  the  result?  The  result  was  a  paralysis  of  tlis 
mechanism  of  exchange  in  the  United  States.  Twenty-tiv* 
thousand  banks  entered  an  imme«Iiate  scramble  for  currency. 
An  agony  of  fear  seized  the  country  and  the  foundations  of 
cre<llt  were  tested. 

Confidence  In  banking  is  a  double  eilged  sword.  A  dept))*itor 
who  gives  the  banker  power  to  lend  must  have  confldi'uce  ih:it 
his  funds  are  safe,  and  the  iMinker  who  lends  the  funds  of  bis 
depositor  must  have  confidence  that  those  fund.s  are  safe  aud 
will  be  wisely  used  and  returned  at  the  apiKjintcd  time. 

The  n^sult.  If  you  please,  was  the  same  as  was  caused  by  the 
great  railroad  strike  In  Chicago  in  18M,  which  I  remember. 

Yon  not  only  have  to  exchange  the  ownership  of  the  products 
of  lal>or  through  the  In.strumentallty  of  banking,  but  you  have 
to  move  the  pn-ducts  from  one  part  of  the  earth's  surface  to 
another,  from  California  to  Maine,  from  Washington  to  Chi- 
cago, from  Indlanajwlls  to  Boston.  Every  day.  every  hour, 
there  Is  a  rooi^ment  ot  the  pro<lucts  of  labor,  and  when  tlu.* 
great  mechanism  of  transportation  was  paralyzed  by  that  strike 
commerce  was  i>aralyzed.  and  wlicn  as  a  result  of  this  great 
famine  of  currency  the  bankers  took  alarm — and  they  h.id  .1 
terrible  alarm,  a  perfe<'t  spasm  among  themselves — the  result 
was  that  CftOOO  separate  banks  in  the  United  States  began  to 
reach  out  for  currency,  always  for  currency.  This  very  an.xlety 
for  currency  engendered  a  fear  that  all  was  not  well,  and  the 
brinks  susi»t»nded  payments,  not,  however,  without  entering  into 
an  agreement  to  do  so.  for  not  one  of  tliem  would  liave  sus- 
pended without  the  moral  sup|x>rt  of  the  others  in  sti  dolug. 

Mr.  HAYE.S.     Mr.  Chairman,  will  the  gentleman  yield? 

The  CHAIRMAN.     r»oes  the  gentleman  yield? 

Mr.  KORBLY.     Yes. 

Mr.  HAYES.  The  gentleman  speaks  altout  the  people  wanting 
currency.  I  want  to  ask  him  if  he  does  not  think  a  gootl  and 
sufficient  deposit  in  the  banks  would  answer  every  purpose  Just 
as  well  as  currency? 

Mr.  KORBI.Y.  The  gentleman  is  in  full  atfreement  with  me 
that  we  nee<l  an  elastic  currency.  I  recognize  that  the  more 
highly  organized  our  credit  system  is  the  lees  gold  and  currency 
is  needed.  I  do  not  think  that  suffering  when  "  money  Ul 
scarce  "  has  to  do  with  the  lack  of  gold  or  the  lack  of  bank  notssi 

Mr.  HAYES.  Is  it  not  true  that  In  this  country  we  have 
vastly  more  of  the  circulating  mediuiu  tlian  in  any  other 
country  in  the  world? 

Mr.  KORBLY.     Yes. 

Mr.  HAYES  So  that  primarily  It  is  not  elasticity  of  currency 
that  we  nee«i.  but  elasticity  of  credit? 

Mr.  KORBLY.  There  is  no  such  thing  as  "  olastlclty  of 
credit." 

Mr.  HAYES.  The  reserve  provision  of  this  bill  would  nt  least 
afford  extension  of  credit? 

Mr.  KORBLY.  Yes.  I  will  come  to  that  presently,  if  I  do 
not  overstep  my  time.  The  resene  section  of  the  bill  dimin- 
ishes an  old  legislative  obstacle  to  liquid  commercial  iMinklng. 

The  result  of  this  famine  of  currency  in  1007  was  simply  to 
prec'ipitate  a  testing  of  tho  fcandatkins  of  credit;  and  I  say  to 
the  gentlemen  of  the  House  that  an  unnecessary  testing  of  the 
foundations  of  cre<llt  Is  a  dreadful  thing  and  has  dreadful 
ct>nsequences.  I  have  believed  continuously  since  that  time 
that  there  was  then  no  great  abase  of  cretlit.  There  was 
no  destruction  of  wealth.  The  bankers  had  not  loane«l  un- 
wisely to  snch  a  great  extent  as  to  injure  the  people  of  tlie 
United  States  by  the  destnictlon  of  wealth.  Nevenheless  the 
result  of  that  famine  of  currency  precipitated  a  testing  of  the 
foundations  of  bank  credit  and  brought  on  a  paralysis  of  the 
mechanism  of  exchange — the  machinery  of  ctimmerce — and 
the  consequenc«>s  were  lamentable,  and  the  country  has  not  yet 
fully  recovered  therefrom. 

The  gentleman  from  Califoniia  [Mr.  Hatk.sI  speaks  about  tho 
elasticity  of  credit.  I>et  us  consider  for  a  few  miniites  the 
question  as  to  whether  there  is  any  such  tl.ing  as  elasticity  of 
credit 

The  common.lal  bankers  of  tlie  country  can  not  lend  anything 
that  the  depositors  have  not  put  in  the  thinks.  All  of  the  de- 
posits In  the  banks  consist  of  the  pnv*><-ds  of  the  sale  of  prod- 
nets,  the  procettis  of  the  sale  of  ci>mm«xiltles,  the  prw'eeds  of  the 
■ale  of  wealth.  A  cotton  grower  of  the  South  may  sell  several 
bales  of  cotton  and  draw  upon  the  man  to  whom  be  sells  and 
discount  his  dnifts  with  his  banker.  The  banker  gives  him 
cre«Ilt  for  that  amount.  He  has  no  imn>e«i'.ate  use  fi>r  the  who)« 
of  the  proceeds  of  his  nle.  so  he  tesves  it  with  the  banker,  and 
the  banker  is  enabled  to  lend  (lart  of  tlie  proceeds  of  that  sale  to 
some  merchiint  who  may  luive  to  buy  merctiandise,  but  the 
tMUker  can  not  lend  anything  to  auylKxly  unless  somebody  has 
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deix»slted  with  him  the  means  to  lend — and  it  is  not  money  that 
is  lent. 

To  say  that  the  commercial  banks  can  not  lend  anything  that 
deiH»sittir8  Iiave  not  jiiaced  in  their  keei>iug  for  that  purpose  Is 
Just  another  way  of  saying  that  the  only  limit  to  a  commercial 
bunk's  ability  to  discount  is  the  limit  to  good  commercial  pniier 
that  offers  for  discount.  This  Is  true  for  the  reaison  that  siK-h 
l>!i|H'r  springs  from  self-clearing  transactions. 

The  banker  deals  in  purchu.sing  jiower  lodgetl  In  his  hands 
l>y  one  principal  and  l)orrow«'<l  by  another,  for  a  banker  Is  a 
broker  l»etweeu  two  principals. 

Hie  grejjt  events  of  banking,  the  abundance  or  scarcity  of 
Its  resources,  its  ability  to  assist  trade,  low  or  high  rates  of  dis- 
••ount.  i>anic»  and  crlm-s.  are  to  be  found  not  in  banks  and 
bankers,  but  in  the  state  of  the  wealth  of  the  country  and  in 
the  effects  which  tills  wealth  pro«luces  on  the  two  prlacii«als 
whom  the  banker  has  brought  together. 

Mr.  HAYES.     Will  the  gentleman  permit  a  question? 

Mr.  KORBIA'.     Yes. 

Mr.  HAYES.  I  sh«.uld  like  to  ask  the  gentleman  If  It  is  not 
true  in  the  case  he  puts  that  the  condition  of  the  bank's  reserve 
might  Ik?  such,  under  the  present  law.  that  it  would  be  imiws- 
hlbli'  for  the  banker  to  give  his  cu.slomer  cretlit. 

Mr.  KORBLY.  Yes.  I  thoroughly  agree  with  the  gentleman 
on  that. 

Mr.  HAYES.  .\nd  Is  It  not  also  true  th.at  In  the  panic  of 
ltK>7  the  primary  cause  was  not  the  lack  of  currency';?  Thefe 
was  plenty  of  currency  In  the  country,  but  the  primary  cau.se 
was  the  failure  of  the  banks  to  give  credit  which  otherwise 
their  ciistMiners  would  have  been  entilUNl  to. 

Mr.  KORBLY.  There  was.  i»erhaps.  plenty  of  currency  in 
tlie  country,  bat  it  wa*  not  in  the  right  place.  There  is  a  great 
measure  of  truth  in  wliat  the  gentleman  Rjiys.  It  Is  the  duty 
«»f  the  banker  to  discount  frei'ly  for  his  cu.stomer  lu  a  crisis  or 
panic.  The  only  limit  to  the  ability  of  a  banker  to  dlsi'ount  is 
the  limit  to  giMHl  liquid  commercial  paper. 

Mr.  LINI)B1:R(;H.  Isi  It  not  freq\ieiitly  the  fact  that.  Instead 
of  «lciMtsitlng  checks  or  money,  i»artle3  give  their  notes  and 
crt-tlit  is  given  on  the  notes? 

Mr.  KORBLY'.  It  Is  the  same  thing.  There  Is  no  deposit  In 
a  commercial  bank  unless  somebody  has  sc'ld  something,  and 
the  bjink  Is  not  calle«l  on  to  pay  any  checks  unless  somebody 
has  iKiught  something.  The  resources  of  tho  bank  are  always 
the  r»H»elpts  from  sali:^  made  by  someboily.  and  Its  liabilities 
.Mi*e  nlway*  Its  necessity  to  pay  bills  for  gi>xls  that  somebody 
has  l>ougbt. 

\<)  one  l»orrows  from  a  bank  but  to  buy  i;oo«1s  and  no  one 
dejMisHs  In  a  bank  but  In  coiisequwic*'  of  his  Irtx'ng  more  goo<ls 
tliaii  he  can  nwe  and  of  having  sold  the  surplus. 

The  i»os.si>ssiou  of  r»'s«>rves  In  gr«'ater  or  le-.s  anxMmt  does  not 
In  the  slightest  degre<'  Increase  the  ability  of  the  bank  to  lend, 
and  that  is  the  funilainental  principle  that  is  involve<I.  Ah.  my 
friends,  the  thing  thai  Is  involved  in  the  safety  of  banks  is  not 
larsre  reserves  but  the  state  of  the  wealth  of  the  countrj- — that, 
and  nothing  else  In  the  world  than  that. 

It  Is  what  Is  h»pp»-nlng  to  goo«ls  an«l  merchandise  and  not 
what  Is  hapi-eiiing  to  ^old  or  lawful  money  and  bank  notes  thai 
causes  liigli  dlst-ouuts.  diminishing  res«'rves  d«»  not  cau.se  liigh 
tliscount   rates. 

Mr.  WIN«;o.     Will  the  gentleman  yield  for  a  question? 

Mr.  KORBLY.     Yes 

Mr.  WINCO.  In  thit  connection  I  should  like  to  know  if  the 
gentleman  thinks  you  can  add  to  wealth  by  legislatlonV 

.Mr.  KORKLY.  Cerralnly  not.  You  might  Just  as  well  under- 
take t«»  increase  the  |Kipulation  of  a  town  by  building  more 
boosts,  or  to  Increas«-  the  food  in  the  land  by  increasing  the 
number  of  meal  tl<"k'  ts,  or  to  Increase  the  foreign  trade  by 
bulldln.'  more  sidps.  tis  our  Rhl;»-.subsidy  advocates  would  have 
us  do.     You  can  noi  niake  wealth  by  legislation. 

I'rinuirlly  what  we  nee<l  to  imiM>rt  into  .\merica  to-<lay  Is 
more  w«'alth  and  not  M<»re  gold  to  l»e  u«eil  In  transferring  wealth 
from  one  ownership  to  anotlier. 

Mr.  WINOO.  In  tiiat  connection  does  the  gentleman  Intend 
to  l>e  und-  ■  1  as  Kiying  that  the  only  trouble  is  a  lack  of 
wealth?    1  -If  tl  at  is  the  troul»le,  we  can  not  remoly  it  by 

legislation. 

Mr.  KORBLY.  Thi  t  is  an  imitoriant  question.  Verily,  you 
cnn  not  regulate  It  bv  legislation. 

.Mr  ALEXANDER.     Will  the  gentleman  yield? 

Mr.  KORBLY.  Yes;  but  I  should  like  to  answer  this  ques- 
tion before  I  get  to  others.  The  question  which  the  gentleman 
has  aske<l  raises  a  most  important  question  in  banking,  lu  my 
opinion. 

Tlie  Block  of  gold  the  worid  over  remains  tlie  same  wherier 
the  .Vation  is  bulging  with  i»rosi«erity  or  sliriukiug  under  the 
blight  of  iKJverty. 


A  scsrcity  of  cnrrency  or  a  currencv  famine  may  exist  umler 
our  national-bank  laws  at  a  time  when  wealth  is  .er.v  alMutdant ; 
witness  1907. 

A  scarcity  of  wealth  may  exist  umler  any  banking  law  when 
currency  is  abundant. 

The  multiplication  of  bank  n«»tes  or  Govenunent  i.o(es  or  tlie 
im|ii»rtutiou  of  gold  will  not  avail  tlie  iieoph*  if     ealth  Is  •♦larce. 

T1k»  cans4's  whicli  act  on  banks  relate  to  capital  exclu».i\el.\  - 
to  the  lutluen<H>s  of  Increasing  or  diniinishiag  wciilih.  Banking 
is  an  agency  Ix^iween  lenders  and  lM)rrowers  of  wcalili. 

I  sjild  a  while  ago  that  the  b;iuker  has  to  perform  an  im- 
portant function  for  society,  and  the  g.-ntl«iiian  fivni  CulifoMiin 
[Mr  HayfsI  knows  It  U'tter  than  anyUHly  «'lw.  s.>  fur  as  we 
I  know  from  what  has  Uhmi  siiid  ou  the  ibK>r.  Tbe  b:iiik(  r  lias  to 
I  guarantee  the  dejMisitor  that  tlu'  funds  whi<  h  he  leives  with  tho 
bunker  will  be  wisely  loaned  aud  used  m*  lliut  when  the  pay- 
ment time  comes  the  man  who  iMirroweil  the  funds  will  Ih>  there 
with  payment. 

The  deiHisltor  has  no  security  for  the  safely  of  his  dHtt  but 
the  solvency  (»f  the  banker 

What  wildcat  sihemes  may  not  a  kinker  ha\e  sujUHUte*!? 

Tbe  lianker  Is  uneasy  for  the  reas«»n  that  his  i*<»mniereiui 
pajier  nmy  be  W(»rthless  i»e<-aus(^  tiie  lu.ikers  are  iuHuheni. 

A  b<ink  is  strong  ur  wt^stk  according  :is  Its  banking  is  g<MM|  «ir 
bad.  ao-ording  jis  its  resourfvs  derived  frt>m  llic  sale  if  kimnIm 
are  large  or  small,  and  according  as  ihos»»  to  whom  i»  has  lent 
have  pi-eserv«l  or  desfn>yed  the  com hkhII ties  which  they  pur- 
chas**«I  with  the  bank's  loans. 

It  is  not  enough  to  say  that  the  banker  nnist  have  a  g<»o<l 
s«H-urity.  If  the  banker  lends  the  funds,  his  omtrol  of  prop- 
erty g«K*8  to  the  man  who  Iwrruws,  who  luiys  goods  or  n>er- 
chaiulise.  If  the  Iwirrower  buys  auiomobii<>N  aud  wine  aiwl 
iuts  a  co<">d  time,  he  will  not  lia\e  the  wiieivwiih  to  |m.v 
when  the  day  of  payment  conn's.  If  lie  burrows  to  make  a  ciop. 
If  he  borrows  to  pay  lalK»r.  s<»  that  there  may  be  an  .■ilmndiuit 
harvest  as  the  result,  he  will  most  likely  have  the  uherewitiuil 
to  pay.  and  It  Is  Ijccause  the  banker  has  the  wlMbmi  and  the 
(X)urage  to  know  to  whom  to  lend  and  for  what  pur|)OM>  that 
we  are  to  avoid  disasters.  This  bill  fully  rei-ognizes  that  fait 
and  gives  the  remedy. 

In  the  fMist  one  of  the  greatest  troubles  has  been  the  failure 
of  the  banks  to  di^'riuiinate  l>etweeu  savings-biink  aiMl  com- 
mercial-bank functions,  ami  one  of  the  pun>os4>H  of  this  bill  is 
to  segregate  and  divorcv  those  two  ktuklug  offi«'es  and  to  hold 
tlie  comnserclal  bank  s«»leiy  as  a  servitor  of  «"omm<'rce  and  segre- 
gate the  Rjivlngs  banks,  llie  committee  fully  comprehends  that 
savings  are  sim|tly  the  surplus  of  product  over  and  alwive 
what  mankind  neeils  for  dally  cousum]»tlon  and  that  the  funds 
in  commerce  are  those  which  lie  has  for  consumption  tonlay 
In  order  that  he  may  proiluco  additional  wealth  to  take  care  of 
his  wants  to-morrow. 

.Mr  PL.\TT.  I  think  the  gentleman  sahl  the  banks  cnn  not 
loan  monev  until  somebfMlv  had  dei>oMiled  money. 

.Mr  KORBLY.     Certainly  not. 

.Mr  l'L.\TT.  SupiK.s«»  I  go  to  a  b.ink  to  borrow  $10.<lOO.  and 
I  am  creditCHl  in  the  bank.  i)o  the  de|>oslt»  go  to  make  ii|> 
that  |110,000? 

.Mr  KORBLY.     Yes. 

Mr.  I'LATT.  Are  not  the  bankers  loaning  that  flO.OOO  witli- 
out  anythitig  de|»osileil? 

.Mr  KORBLY.  No;  you  deinmlt  your  note.  That,  however, 
is  not  commercial  pafier  and  is  not  the  kind  of  a  loan  that  is 
contemplale<i  in  this  bill.  .\s  I  trie<l  to  make  perfts'tly  clear, 
this  bill  pro|io!4(>s  tliut.  so  far  as  the  commercial  bank  Is  con- 
cerned. It  shall  be  i)ermltte<l  to  serve  cf>mmerce.  jind  the  kind 
of  transaction  tiie  gentleman  has  Just  suggested  is  not  includetl 
in  strictly  commercial  banking 

Mr.  I'LATT.  Is  It  not  a  fact  that  deposits  in  tbe  Irtink  are  90 
ix?r  cent  credit,  and  not  actually  put  in  the  hank'/ 

Mr.  K(»RBLY.  The  banker  deals  n<.t  In  money.  The  banker 
no  more  deals  in  money  Ix'cause  he  handles  money  than  gnx^'ers 
or  druggists  deal  lu  money  because  llwy  handle  money.  The 
merchant  has  to  have  a  little  money  In  his  till  for  change,  and 
go  does  the  banker.  I  lay  down  the  prlncii»ie  that  a  itank's 
ability  to  discount  for  one  of  its  customers  is  n«»t  relate«l  In  any 
manner  whatever  to  tlie  reserve.  Tliere  is  no  civilized  country 
on  earth  tliat  has  a  fixed  resene  but  tiie  T'niteil  States,  and  Mr. 
Hayks  has  made  clear  the  fact  that  this  defect  in  our  l>nnking 
machinery  has  contribule^i  miuh  if  nut  more  than  anything  else 
to  our  disasters  lu  the  i>;isl. 

A  bank  deals  in  debts.  It  buys  not4>s  aud  bills  of  exchange, 
which  are  the  instruments  of  commerce. 

To  understand  the  banker's  profeMslon  we  must  know  nlioiit 
bills  and  che<-ks.  We  must  know  wluit  they  are  and  wltere  lt« 
gets  them,  and  when   they  are  abundant   and  whi-u   the}-  ars 
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rr**.  ami  what  nMken  ttM»tn  abiindatit  and  what  makea  tbetn 

re*.     <'lierk8  and  bllla  of  escbance  may  do  the  same  work 

t  moocj  doea.  and  ao  will  [larule  or  vert>al  nrreementa  do 

aane  work:  but  oral  airrevinefita  are  leas  etiicaciom  thau 

•  aad  chfM-litt.  bccsaae  l»Ula  and  t-hev-kn  are  cialni  tickeCa  or 

dcvda  (o  nioDcj.  or  w»mtf*u  worth  of  wealth. 

rw  do  cbt't-kH  and  Mils  cou)«>  into  exiatrace?    They  are  the 

log  of  aales.    Krcrj  wtmu  who  iclves  a  check  to  n  bank  for 

t  baa  preTloosly  aold  aoniethinc  for  which  he  receired 

check  In  payment.     Thia  cbe«  k  he  taken  to  hia  banker  to 

It  for  hlui.  which  the  iMinker  does,  and  credits  bini  on 

th«i  bank  biM>ks  with  the  pmreeda.     Now.  when  thia  mnn  buya 

ethinr.  he  driiwa  a  cbeck.  coiumandlnK  the  hnnkcr  to  pay 

hiA  del»t  out  of  tbe  proceeds  of  the  check  which  the  bank  col- 

I  for  biin. 

twiiker'a  ntost  chnrncterKtlc  quality  la  thut  he  is  only  an 

iate  aicent.     Ills  aole  action  la  to  place  the  ownerahlp 

rty  in  different  ham^j. 

r.   M.\I>I>KN.     IM  I   mdaraCaad  the  irentleninn  to  aay  In 

reijiy  to  the  qoestion  of  the  rentlemsn  fn>m   New  York    [Mr. 

rr|  ttnt  thia  bill  waa  Inteuded  to  prevent  the  kind  of  tnina- 

n  he  aogvMtodT 

'.  KORBLT.     Tos;  certainly.     Only  paper  irrowine  out  of 
rci  il  traUMtkas  will  be  subject  to  rediacuuut  under  thia 

Ir.  MADDBf.     Do  T  nnileratand  the  pntleman  to  aay  thnt 
want  to  borrow  $1,000  or  $10,000  thut  under  thin  bill  I  could 
{K>  to  a  biiiik  nnd  f:vl  it? 
Ir.  KORBI.Y.     Touid  not  «ro  to  what  b.tnk? 
Ijir.  M.\I»I>KX.     Could  not  go  to  :i  b:iuk  hh.I  tx^rrow  thnt? 
l|lr.  KoHMLY.     This  bill  has  for  ita  puriH>«>  the  contn>l.  th« 
il  control,  over  bonka  thnt  become  membera  of  the  ayatem. 
W«    bare  no  ayatem  now  and  we  rropo<«e  to  cre:ite  a  ayatem. 
MM  we  [■ropoae  tbia  ayatem  ahali  be  under  the  control  of  theae 
12  tmnka  which  are  under  (Jovemment  c«>ntrul   and  that   there 
abi  II  be  !tn  influence  on  the  chnracter  of  |M|>er  which  nienilter 
beuka  mny  diarount.     Meuiber  banka  will  not  diacnunt  the  kind 
of  "^iKT  th:«t  la  not  r.  ■  *  •''     under  the  terms  of  thia  bill. 

:ir   .\IAl>nE.\.     l^  lu  wish  the  Ilouae  to  nnder- 
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?lr.  KORTtLT.  I  wlah  the  lloiiae  to  understand  every  proper 
iuf  Tence  that  mny  lie  drawn  fn>m  my  statement. 

Mr.  M.\nr>KN.  The  »r**nt'»*'"an  wishes  the  House  to  under- 
Hta  nd  th:it  if  n  man  in  business  went  to  his  bank  in  which  be 
wa  I  a  de'tosltor  and  Wiuited  $loO<M)  to  use  In  his  business  that 
IBM  er  thi«  bill  be  would  not  be  able  to  icet  it? 

3lr.   KOKULY.     Oh.  no:  the  House  does  not  so  n 
■■     Tbe  MBdMMn  may  but  that  dohiilon.  but  the  lloust^'  au<.>H 
an  ao  undnnind  me. 

llr.  PI.XTT.     Mr.  rhalrman 

"he  cn.MUMAN.     I>oea  the  pentleman  from  Indiana   yield? 
Mr.  KC»KRLY.     I  am  coosaainx  a  ;<reat  deal  of  my  time  in 
•nswertuK  ti'icstions  and  not  in  niakiuK  my  argument:  but  I  will 
yMd  with  pleasure. 

Jlr.  PLATT.  la  it  not  a  ftict  In  the  issuinf;  of  statements  of 
Vka  baak«  loans  ami  deposits  fco  up  at  the  aame  time:  th.it 
defOMlta  are  nearly  all   loans:   that   they  fluctuate  toitether  al- 

wa  •?.  and  tliere  is  not  auj-  ro<.>uj  for  the  latitude 

•     JJIr.   Knitni.Y.     There  Is  no  truth  in   Imnkiii;:   that   Is  more 
>rtant  or  more  clear  tli.m  the  fact  that  what  the  bnuk  has 
l»  what  the  depi>«itors  leave  with   the  banker.     It   is 
ley.  It  is  not  bank  nutea.  but  It  la  8iui|>ly  the  purcbaiilug 
r.  th«'  proc«v*la  of  sales. 
ir    ruVTT      It  Is  «im|»ly  the  right  to  draw  out  of  the  bank, 
[r.  KORBI.Y.     l.et  me  read  a  paragraph  from  Adam  Smith, 
the  greatest  of  political  ectmomlata: 

r  K<>ld  and  ollvrr  nhoiiM  at  any  tliae  fall  ^4bort  In  a  roiiatrr  which 
kaa  wkerv«ltbal  to  pun>h«»«  th»»in.  tliere  ar*  ni<ir*>  oTr>^dl^ntJ«  for  auiv- 
ply  as  IhHi    pla«-«  than  of  aloiosit  any  oth<*r  ct)mmod>tv.      If  fho  m'«r<>- 
rlal  I  of   8M.nnfactarr   ar«    wanted.    indu«trT   atnat   stop.      If 
ar»  wasted   tbe  pjosi*    auiit   >tHrT«>.     Rnt   If  wearjr   is  wan 
win  seeply  tt«  eiace.  tkoeak  vtih  a  goud  df^l  of  inmnTrni<':i<  >.     niy 
Isa   aa4    M<lllnr    apos    cnHltt.    and    tb**    d)fTf<r<>nt    d<>alm    com r>ea!ta tine 
Hiel  r  rmtltK  with  ob«  anntber.  oner  a  montb  or  odc«  a  r<>ar  will  cipply 
It  «  itb   te«t  kaeaSTial^afT       .\   wHI-rvsatated  pap<^r  moory   will   Kupply 
It    lot   oDir   wllboet   tsconvr>nlei]<  T.    bat    in   miid4>   cnit«^   with   some   ad- 
Taa  :««••.     Cpoa  every  account,    therefore,   tbe  attention  of  jrovernment 
waa  never  no  onaece  <«rlly  emplored   a<  when   directed   to  watch  oT«r 
tk«  praatrrattaa  or  Increase  of  oiuaey  in  aay  country. 

1  he  people  of  the  I'alted  States  are  busy  producing  weeltb, 

and  by  "wealth"  I  mean  food,  clothing,  building  material,  and 

.  broadly  deflning  It.     And  they  are  not  t»nly  engajred  In  pro- 

tlo^lDg  It.  but  they  are  nls*^)  engaged  in  transporting  it  aiMl  ex- 

kt  witk  eacb  otiier:  and  the  instrument"  of  exchange 

noney  and  banking. 

*ooey  does  two  part  a  out  of  every  hundreil  dollars  of  it.  and 

banking  dies  the  balance  of  It      itlwiut  the  use  of  money,  except 

w  tar  ua  the  ihiugs  excbanged  are  Talued  in  money.    It  Is  a 
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faestloo  of  bookkeeping,  a  queation  of  checks,  s  question  of 

clearing  houses:  autl  I  !>ny  tluit  it  is  not  for  .senxibic  men  to 
argue  that  the  people  are  unable  to  exchange  their  pro«loct.<«  be- 
cause, forauotb.  there  Is  a  little  more  or  Icsim  gold  in  Mt>tuel>otly'a 
cellar. 

A  bonk  can  not  lend  more  to  ita  cnatoMers  because  more  gold 
or  lawful  money  has  l>een  put  in  the  honk's  v  tnlt.  Cold  or 
lawful  money  la  not  lent,  (iold  or  lawful  money  or  bank  notes* 
are  used  In  only  two  or  three  out  of  eacb  one  hi.n<lred  dollar. s 
worth  of  bns!' 

(.iold  may  l»  f  one  hole  and  put  Into  another;  it  may 

be  nH)ved  fn:im  one  place  to  another  place,  but  will  some  phi- 
losopher tell  a  waiting  niHl  an  anxious  world  bow  gold  in  one 
place  Instead  of  another  will  give  the  pen|4e  of  the  Nation  the 
f(M>d  to  satisfy  their  himger  or  the  clothiitg  to  |>rotect  theiu 
from  the  cold? 

What  do  you  thiuk  of  the  proposition,  my  frlemls.  that  when 
tlie  {>eople  are  hun;;ry  and  want  food  we  absll  intimrt  9i>U  In- 
stead of  ftKMl?  When  the  |>eople  are  baaftrx  and  want  iMd,  if 
we  have  gold,  we  will  exi>ort  gold  In  order  that  we  may  brin;: 
fi>od  to  our  shores  in  its  place.  If  tbe  jieople  are  naked  and 
want  to  be  clothed  against  Ih4>  eleuienta.  and  Wr  bsTe  gold  nnd 
not  clothing,  we  will  exi»ort  the  gold  In  onler  to  get  the  <'l«)thiii;r. 
The  last  thing  in  the  world  they  want  *hrii  tln'v  nn*  Fuffrrin.; 
l»  >;ol.l.  What  they  want  la  fitod.  clothing,  buiidin;;  material, 
and  fuel,  the  four  great  things  that  go  to  m:ike  up  material 
civillxation:  and  banking  is  iK>thing  but  the  Instrument  of 
ct»mnierco  by  wlii  "    *'    >.•  thincs  are  exchanged. 

There  Is  no  r.  whatover  between  the  bank's  reai>rve^ 

and  the  ilL-^oouut  rate. 

There  is  no  n-lation  whatercr  between  the  bank's  resenres  and 
Its  ability  to  discount 

This  bill  Rets  my  8ur»nort  l>ecatiJ»e  It  seeks  to  sejwrate  savings 
banking  from  ct)miuerilal  banking,  and  will  exercise  a  con- 
tn>lling  influence  in  holding  conimerrlal  banks  as  the  real  ser- 
vitors of  couimerte.  to  the  en<I  that  the  machinery  of  exchange 
will  always  do  the  work  which  it  Is  Intended  to  do. 

My  friend  the  chairman  of  tl»e  cotiiinltt»H>  [Mr.  Gi  \s.sl 
spoke  about  the  10-year  i)erio«l  of  recurring  panics  There  is 
no  Inherent  necessity  for  these  re^-urring  jianics.  Thes»>  re- 
curring panics  can  not  be  8to|)i>e»l  by  leclslation.  because  le::is- 
Intiou  will  not  save  a  people  from  the  consequences  of  their  t*\va 
folly.     (Applauoe.1 

Tunics  spring  from  moral  forces,  and  by  moral  forces  they 
nay  be  prevented.  Hankers  umst  themselves  let>ni  tbe  leasoua 
which  tbey  teach:  they  must  conakler  the  nature  of  the  enter- 
prises which  they  aupport.  not  their  sountlne*.s  only,  for  it  must 
b-:  admitted  that  aa  a  whole  tbey  do  not  support  uusound 
projects. 

The  entire  history  of  tbe  national  hanks  ia  a  flattering  tribute 
to  tlte  character  of  the  national  luinkers.  in  that  tbey  have 
not  in  any  but  a  uegli|ii;A)!e  way  lnv<^teil  tlieir  bank  funds  in 
Miisotind  i)ai>er— that  is  to  aay.  in  jtaper  that  waa  not  c«>rlaiu 
tt»  Ik'  |;aid  ultiinate'y.  The  pen'entage  of  Uvssea  to  depositors 
ill  national  bunks  growiug  out  ot  the  failure  of  national  banks 
is  suir; -v    'v  Kumil. 

Th»'  ;i<»n.  however,  between  lo8.sea  to  depositors  due  to 

tlie  failure  of  banks  and  lo*is»'s  of  the  whole  |teople  due  to  tbe 
bre-.iking  down  of  the  mei^h^mism  of  exchimire.  a><  In  1907.  mu.st 
be  borne  in  mind.  The  lo.-^^^es  in  the  Iniied  States  due  to  the 
ct-r  "  '■'•>  banking  system  is  incalculably  large. 

i  ly  of  the  i*apitai  in  the  .Nation  to  execute  or  work 

out  the  projeita  aupported  by  bankers  within  the  time  fixed 
therefor — that  is  to  aay,  the  turn  over  period— and  without  tem- 
porary diaaster  Is  the  all-inii>onant  thing  of  which  the  ct>m- 
merdal  banker  must  assure  himself. 

Bankers  ought  to  study  political  economy  and  learu  the  mean- 
ing v(  the  word  "savings."  When  they  Khali  have  come  to  a 
full  knowle«lKe  of  the  fact  that  savings  are  the  ex<*css  products 
over  and  above  dni'y  eonsuni-uion.  and  that  It  Is  this  excess 
al  >iie  which  can  l»e  applicil  t<»  ticw  undertakinpa  without  pau|»er- 
ising  the  money  market,  we  shall  have  taken  our  longest  nnd 
m«k.st  lniiK»rtnnt  step  to  prersnt  panics.  For  ui>on  the  perception 
of   this  great   natural    law   and    rigorous  ob«^!  to   Its  pr^ 

scription  dejcnd  the  prevention  of  iwuics  aii.l  and  tbera 

la  DO  other  remedy. 

I  iH'lieve  thMt  the  r(>«liscounting  provisions  of  the  present  bill 
will  Impress  this  truth  upon  such  of  our  t>:inkera  as  need  the 
lenooa  and  will  to  this  extent  educate  them  in  a  fundamental 
prlDCfple  of  soiiixl  Imnking:  nay.  more.  I  l>elieve  these  provi- 
sions of  the  bill  will  exert  a  restraining  influence  upon  the 
tinkers  who  realize  this  great  truth  yet  are  m«>vwl  by  the  allur- 
iB^f  promise  of  large  profits  to  disregard  its  plain  warning; 
for.  once  a  banker  ci>mes  to  know  thjit  the  reilis<ounting  privi- 
let;e  is  tu  b^  refused  to  paper  of  uuUquid  character,  be  will 
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naturally  l»e  anxious  to  confine  his  Investments  to  pap»*r  which 
he  will  h.ive  no  dit1l<-ulty   in   reiliscountlng  in   time  of  trouble. 

The  lecislattin*  can  pres»-rll»e  «-ertain  rules  and  regulations, 
and  thnt  is  the  proper  function  of  legislation.  And  in  this  bill 
we  have  pres«ril»eil  those  rules  and  regulations  and  cn>ale«l  cer- 
tain lK>anls  which  are  designeil  to  exercise  a  i-ontrolllng  influ- 
ence in  the  cnft>rcemcnt  of  those  prescription."*. 

We  have  create«l  these  12  banks.  i»artly  in  control  of  bankers, 
in  conjunction  with  tJoveniiuent  otiicers,  and  then  we  have  prac- 
tically put  these  12  banks  under  the  control  of  the  Federal 
reserve  board,  which  is  altogether  a  (Jovemment  ofllce.  and  we 
pro|)oae  that  this  bourd  shall  see  to  it  that  the  prescriptions  of 
C<?ngress  shall  l)e  obi-joil. 

We  propose  that  c«>mmen^>ial  banks  shall  Invest  in  commercial 
paiier;  aiul  what  Is  I'ommorcial  paper  but  the  instruments  of 
commerce?  <'an  the  gentleman  from  California  or  the  gentle- 
man from  Illinois  «t>nceive  any  piece  of  i>aiter  that  may  be  re- 
dls<  onuti'd  under  the  provisions  of  this  bill  by  any  one  of  these 
Fe«leral  reserve  banks  that  does  not  involve  the  Siile  of  gootls, 
or  of  a  loan  which  may  come  under  the  influence  and  con- 
tntl  of  the  F'ederal  reserve  Imuk  that  does  not  involve  n  loan 
from  the  bank  for  the  purpos*^  of  buying  gixnls,  and  buying 
goods  for  a  dynainii  puriK»so.  for  making  the  crop,  for  manu- 
facturing niw  inateiial.  or  for  commerce,  dealing  in  food  nnd 
clothing  ami  building  nuiterial?  If  the  bill  falls  to  give  this 
great  psychological  control,  then  I  have  made  a  mistake  in 
giving  it  my  supiKdI.  We  have  a  control  now.  and  it  is  a 
psychological  control.  We  have  n  control  by  New  York  banks 
and  New  York  banking.  We  propose  to  break  this.  We  not 
only  pro|K>Re  to  break  It.  but  we  propose  to  decentralize  It.  AVe 
propose  to  .scatter  It  into  IJ  different  sections  of  the  United 
States.  Tiien  it  will  be  a  «'ontrol  within  that  particular  sec- 
tion, subjei't  always  to  the  iK)wer  of  the  tiovernment.  I  do  not 
for  a  minute  contend,  my  friends,  that  there  are  any  substitutes 
for  Imncsty  and  courage  and  wisdom.  If  for  any  reason — and 
(knl  grant  it  may  n<»ver  be  ao — these  boards  of  control  should 
lack  the  wl.sdom  and  the  cotirage  to  do  their  duty,  you  would 
still  l>e  Rul)J(>^t  to  all  the  disasters  that  now  befall  us,  l)ecause 
of  the  fact  that  the  control  is  not  wisely  exerciseil. 

Mr.  OALIJVWAY.     Will  tlie  gentleman  yield? 

Mr.  KORHLY.  In  Just  a  moment  I  will  yield  to  tlie  gentle- 
man. I  said  a  while  ago  that  the  banker  unist  be  wise  and 
courageous  and  hon>'st.  He  must  know  when  to  say  no.  He 
must  know  whether  or  not  the  loan  shall  l»e  granted,  and 
whether  It  is  granted  «»r  not  must  tleiiend  Ji»on  the  purpo.sc  for 
which  it  is  to  be  u»-i].  What  n  disaster  w<iuld  Ix'fail  mankind 
if  it  shoul«l  turn  out  that  the  Panama  Tanal  was  uselessly  dug. 
If  the  <-onmierclal  binkor,  confusing  the  savings  bank  with  the 
coiumerclal  bank,  is  tempteil  by  the  promises  of  great  reward 
to  take  long  chances  and  to  sink  a  shaft  in  onler  to  dig  gold  or 
coal  out  of  the  bowels  of  the  earth,  and  he  gets  coal  or  gold  In 
abundani-e-  and  better  coal  than  gold  because  it  is  more  use- 
ful— it  will  l>e  well  with  him.  because  he  will  make  big  profits; 
but  if  the  shaft  is  tumk  and  no  coal  is  there,  then  all  tlie  food 
ami  all  the  clothing  and  all  the  property  that  have  been  worn 
out  and  the  t(K)ls  th  it  have  iH-en  destroyed  in  digging  that  hole 
are  lost,  and  there  >>lll  be  nothing  to  replace  them. 

Confidence  is  eas  ly  shaken  when  once  dei«ositors  U'giii  to 
douitt  whether  the  laiiker  may  not  have  intrusted  his  funds  to 
people  who  have  loft  them. 

When  the  winds  ;ind  the  rain  and  the  storms  and  the  flood 
nnd  drought  come  a  ong  nnd  destroy  your  crops  you  have  a  de- 
Htrtictlon  of  prt>iierty.  That  8(>rt  of  destruction  of  proi>erty  is 
destruction  by  the  elements  due  to  natural  causes  and  natural 
forces,  and  it  is  a  great  blow  to  .society ;  but  stKiety  sees  it  and 
is  prepare<i  for  It  and  meets  it  with  calmness  and  courage. 
And  although  the  p(H>plo  who  have  sown  do  not  reap,  having 
once  paid  for  their  f<Mxl  by  their  labor,  nevertheless  they  will- 
iuglfr  use  that  which  they  liave  produc-ed  and  save<l  in  days  gone 
by  to  get  food  from  foreign  countries.  But  when  the  banker 
loans  unwl.sely  nnd  by  reason  of  his  lack  of  wisdom  projK^rty  is 
destroyed,  then  it  is  that  the  storm  breaks,  and  then  it  is  that 
a  panic  is  uiion  us. 

The  failure  of  a  few  mercluints  or  brokers  or  banks  is  enough 
to  throw  the  financial  world  into  a  siiasm.  Then  it  is  that 
men  find  out  that  tl  ere  are  too  many  meal  tickets  out  for  the 
uunilM^r  of  meals  in  existence.  There  is  a  great  hurry  and  a 
fear  to  find  out  wlu-  it  Is  that  is  going  to  hold  the  l>ag.  The 
foundations  of  cretlit  are  teste«l— iwyinent  is  demanded  all  aloiig 
tlie  line.  Credit  is  n  fused  and  agony  rules  the  hour.  Paralysis 
of  commerci'  ivstilts.  and  when  it  is  flnallj-  discovered  who  it  is 
th:it  luis  lost,  the  |>e<iple  go  ahead  by  painful  processes  and  try 
to  make  a  n'jMirafioii  of  the  tlaniage  that  has  l><>en  done.  They 
find  that  they  have  |ie<Mi  li\ing,  u><\  on  lnc<niie,  but  on  principal. 

Mr.  KfJRBLY.     Yes. 


Mr.  BI'RKE  of  Pennsylvania.  The  geuflemnn  l»e!levt>«  that  a 
banker  should  have  tbe  right  to  lend  an  equal  amo'uit  of  money 
to  two  men  having  (Hjual  assi'ts  as  long  as  the  aK.s«>ts  are  guud 
and  will  Ih»  legltimnteiy  a«"quiredV 

Mr.  KORBLY.  I  wi'll  answer  thnt  .ves;  but  it  is  pretty  hard 
to  say  what  I  believe  the  bankers'  rU;hls  are. 

Mr.  BCUKK  of  Pennsylvania.  Will  the  grntlem.Mn  Indicate 
why  a  man  owning  unencumlK'r«««l  real  estate  In  ou«'  se«-tion  of 
the  country  should  not  be  ent1ile«l  to  the  same  privile»ea  at  the 
bank  as  a  man  owning  real  estate  in  another  seition  of  the 
country? 

Mr.  KoilRLY.  Oh.  I  am  indifferent  alMuit  Ihnt.  The  gentle- 
man otiglit  not  to  pursue  that  :  I  do  not  want  to  be  ini|».>llte. 

Mr.  BCRKE  of  Pennsylvania.  I  will  put  the  question  iu 
another  form. 

Mr.  KORBLY.  Tliat  has  nothing  to  do  with  ihe  great  thought 
that  I  am  trying  to  develop. 

Mr.  lU'IlKE  of  Pennsylvania.  The  gentleman  is  talking  nbout 
the  rights  of  the  bankers  to  extend  credits. 

Mr.  KORBLY.  No;  I  am  talking  about  the  duly  of  (Amgress 
to  make  pivper  prescription  so  that  we  may  have  pn>;H'r 
banking. 

Mr.  Bl  RKE  of  Pennsylvania.  To  enlarge  the  t  reilits  of  Ihe 
country. 

Mr.  KORBLY.  No:  It  is  not  to  enlarge  the  cretlils;  It  is  to 
control  the  lending  or  the  investments  of  the  country.  It  is  a 
question  of  what  to  do  with  the  wealth  of  the  country  to  pre- 
vent its  destruction  in  the  building  of  unnecessary  railroads 
that  will  not  yield  .  return  sjieedily.  Not  only  must  Investment 
made  through  the  bankers  be  safe,  but  It  must  be  liquid ;  It  must 
come  back  within  a  certain  period;  it  should  come  back  In  the 
turn-over  perio«l,  as.  for  instan<"e.  the  croi>-making  i>eri«^l. 

Mr.  BI'IIKE  of  Pennsylvania.  But  did  not  the  gentleman 
contend  ft»r  au  enlarged  volume  of  the  currency  and  the  availa- 
bility of  credits? 

Mr.  KORBLY.  Not  at  all.  I  stated  as  clearly  and  as  fi»rc|- 
bly  as  I  knew  how  that  the  banks  would  only  lend  that  which 
the  dejKjsitor  leaves  with  them.  If  the  stonus  nnd  cyclones  de- 
stroy crops,  if  earthquakes  destroy  cities,  bankers  will  l>e  lea* 
able  to  lend,  no  matter  how  much  gold  they  have.  They  do 
not  lend  gold.  They  do  not  lend  money.  They  lend  purchasing 
power.  Everj-one  who  borrows  from  a  commercial  bunk  buys 
something  with  his  lK»rroweil  fund.  That  which  he  buys  Is 
what  he  borrows  from  the  bank. 

Mr.  BI'RKE  of  Pennsylvania.  Why  should  a  banker  be 
allowed  to  lend  thousands  of  dollar*  cu  real  estate  In  the 
cit.v 

Mr.  KORBLY.  I  do  not  care  to  talk  nl)out  thnt.  If  the  gen- 
tleman wants  to  make  that  iK)int  against  the  bill,  he  can  do  so, 
but  that  has  nothing  to  do  with  my  8ubje<.t,  and  I  beg  the  gen- 
tleman to  let  me  alone  on  that.  I  do  not  care  to  talk  alwut  it. 
It  has  nothing  to  do  with  what  1  am  trying  to  bring  before  the 
House. 

Mr.  CALI^VWAY.     Will  the  gentleman  yield? 

Mr.  KORBLY.     I  will  yield  to  the  gentleman  from  Texas. 

Mr.  CALL.\WAY.  The  gentlemau  stnted  awhile  ago  that 
they  had  providetl  in  this  bill  for  a  board  of  c<»iitnd.  and  he 
reali7,«Hl  that  we  <»9uld  not  substitute  for  honor  ami  that  we 
could  not  substitute  for  wis<lnm.  and  that  if  the  txtanl  failed  to 
be  wise  and  honest  the  whole  suiierstrncture  would  fall.  I 
want  to  ask  the  gentleman  if.  in  his  Judgment,  provision  has 
been  made  to  sectire  the  things  he  stated  about  comnn'rcial 
banking  and  the  demands  on  commerce  without  that  central 
board? 

Mr.  KORBLY.  The  lack  of  coordination  is  unquestlomibly  a 
thing  that  has  given  us  trouble.  We  have  no  system  now. 
You  can  not  have  coordination,  which  means  cooi>erntlon.  with- 
out having  some  centralized  authority.  I  for  one  distinctly  am 
In  favor  of  centralization  with  regard  to  some  banking  func- 
tions and  decentraliz;ition  with  regard  to  every  other  fun«-tlon. 
In  New  York  iu  1829  the  banks  were  coordinated  through  tho 
medium  of  a  safety  fund  for  notes,  and  In  that  day  diacountins 
was  done  for  notes  only  and  not  for  «le|>osit  cnHlits. 

In  l>vi4  Indiana  went  a  step  further  than  that  and  made  tbe 
banks  in  the  system  mutually  resiwut-ible  for  each  other's  debtn. 
obligations,  and  undertakings,  and  coupled  this  with  Ihe  i-.wer 
of  mutual  Inspection  through  a  board  of  control.  The  F  .•  l.ral 
reserve  board  in  this  bill  we  are  dlstusKlng  Is  somewhat  ni<Kiele«l 
after  the  Indiana  board.  There  was  mtitual  in«iH>ctlon  as  well 
as  mutual  responsibility.  That  was  tlu*  guaranty  of  deposits 
as  well  as  the  guaranty  of  iioteM.  A  banker  now  is  aiH  to  say, 
"  I  am  wise  and  good  enough  to  know  when  I  have  gone  too  far 
along  these  dangerous  lines.  I  know  when  to  8to|),  and  you  can 
trust  me;  but  you  can  uot  trust  <'.\i.i.awav."  C.\u. \way  will 
say,  "I  am  wise  and  good  enough,  iiud  j'ou  can  trust  me;  but 
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jou  can  not  tniM  IIaidy.  "    Ftut  aa  aooo  aa  Cxllawax  Is  made 

la  for  Mr.   HAcor'a  rttoiluct  and  Mr.   IIahot  \a  miide 

for  \lr.  CajxawayX  <*ali_\way  wiJl  ace  that  Har0T 

traiMirma  the  rul«*9  of  soand  banking  and  IIarot  will 

bat  rAix.%w\Y  firm  not  tranagrcM.    That  Is  the  way  th»'y 

worked  it  out  In  IrHllutia. 

nofKwe  to  c»<>nUMito  bnnks  antler  this  bill  throaeh  the 
of  Iho  Joint  and  apr^ml  owuerHhip  of  btink  reaervea — 
■aliac  tliew  reAerres  arnllnhle  to  each  bank  by  proceaaea  of 
rsdl  cooat — nod  by  giving  the  bankers  as  an  aftsoclHtion  a  voico 
and  an  Inflti'etK'e  in  thU  ro^U.«*»-oiintinB  pr«K*es».  nnd  by  giving 
then  a  part  In  tbe  inapet'tlon  of  each  otlM^r's  bnnks^ 

hi:  CALL.VWAY.     This  Is  the  question  I  want  to  a«»k :  The 
gtnt  emaa  is  wnrklnir  for  el;i«ticity  of  currency  to  answer  the 
dcmi  iiftd»> 
U'.K* 

M  ■.  r.Vi.L.WVAY.  Tould  not  this  be  acBMI^ilihed  without 
this  ceutml  t>ar«ai'?  But  I  deHire  to  Ood  oat  whether  this  is 
r«>;il  ehi.<^trltr.  I  may  say  nty  ■oapandars  are  elastic,  but  are 
tbcy  etaatk-  if  I  have  to  slip  a  buckle  ever>-  time  I  want  to 
hart  them  a  little  loairer  or  a  little  shorter?  They  have  K«it  to 
rM|)  md  wlicn  the  strain  conies  if  they  are  really  elastic. 
ILaiCbter.] 

M  '.  KOItRT.Y.  I  will  ray  to  the  gentleman  he  is  an  expert 
oa  iiUimm:  I  am  not:  but  it  would  seem  th»t  if  the  snilusps 
•rm  fBlf^td  with  bookies  they  are  not  elastic.  I  want  to  8ay 
to  t  !•  geittleman  I  am  of  th.-it  school  that  believes  we 
ab(Ml  d  not  refuse  to  do  anything  InxauKe  we  can  not  «lo  every- 
tiUm  :.  These  notaa  aaay  not  be  all  that  you  and  I  Wf>nUl  like 
to  ki'  'u.  ^ot  they  are  Kt>  nnu-h  )»etter  th-in  anything  we 

bait  1  .-  SO  years  tluit  I.wt>!oime  them  with  often  aruH. 

M  .  CAIJ-VW.VY.  They  are  better  than  we  have  had,  but 
they  are  not  what  we  ought  to  have. 

M  -.  KOUBLY.  You  and  I  will  help  to  make  them  better  in 
time  to  cenie.     [.Xpplanse.l 

Tie  rilAIUMAN.     The  time  of  tbe  gentleman  has  expired. 
Ml .  H.\Yi:s.    Mr.  rhairmau.  I  yiald  4&  miuutes  to  the  geutlc- 
Buin  from  Kanws  (Mr.  MrsDocK). 

Mf.  .MIUIMH  K.  .Mr.  I'hairiuau.  as  an  attempt  to  relieve  the 
ami  legiiiuiate  aaeda  of  buHineiiH  the  i^ieniling  niensure 
apf>roT»i.  (Apptaiaap  on  the  iKuiocritic  ^ide. I  It 
■KH-e  than  the  present  Republican  leadership  has  offere<1 
will,  in  my  opinion.  I  racogniae  that  in  its  initial 
■taf^  as  :i  law  It  n):iy  cauaa  aa  cadbarraaalog  cvninx-tion. 
tbia  will  come,  not  becaoae  the  bill  is  radi<'al.  but  be- 
tbe  changes  it  propoaea  are  intricate,  invuived.  and 
ninilier)«i>n:e :  for  the  bill  is  not  procTeasive.  8;\ve  in  (i>ntra8t  to 
tbo  reactionary  propoaala  of  the  RepubUc-an  I'srty  leaders 
wbkp  h«v«»  recently  preceded  it.  It  is  not  nidicMl,  and  as  a 
awaaare  for  the  ct>rrectioo  of  tbe  most  Kinister  of 
It  a  perils — the  monopolistic  control  uf  credit — it  is 
petbHically  weak,  its  daOdanrieii  as  a  measure,  are  not  what 
U  d(|es.  but  wluit  It  n^fralns  fn>m  doing;  it.s  futilts  are  not  iu 
it  inelutles,  but  whnt  it  sh.iutetfMisly  o.\clude«i. 
la  baltini:.  halfway,  tituid.  <-<>r.ipn  i;ii>i;;c.  It  esaaya  to  be 
lUal,  and  it  is  not  (.Vpplausi>  on  the  Republican  aide.] 
naciou  crying  for  re'ief  n  offers  not  a  renie*ly  but  a  |wl- 
liatltie:  it  presM-ribes  ctx'aine.  uot  a  care  It  is  the  shad«iw  of 
a  gr^at  national  necessity,  not  the  substan<k^.  It  has  chauged 
of  tba  bulking  foriuuias  by  which  the  pre«latory  (Miwers 
apoa  tbe  people;  it  has  not  cballeoged  directly  the  nuilig- 
BM«bods  which  put  tbeaa  poarara  beyoud  the  reach  of  all 

tloa. 
several  of  Its  features  and  as  a  well  Intent ionetl  effort  to 
ataaticity  to  the  curreiK-y  it  invites  imloraement.  The 
«  to  give  mobility  to-tlie  reserves  by  coucentrsiing 
This  plan  originated  with  tbe  bankers,  was  ad•>l^ell  by 
a  Aldrtcta  coauBlaskm.  baa  been  teken  over  by  the 
tt  aeoaony.  and  Is  believed  generally  to 
Tbe  measure  places  the  central  conr«t- 
•f  reaenre  banks  tii  the  baada  of  tb**  ijovemment. 
which  the  bankers  theiaaaiTca  very  strenuously 
until  a  goarilian  advisory  committee  of  bankers  was 
to  tbe  ceotrai  govenimeut.il  t>oard. 
Tb|a  addllka  waalwaad  the  original  proitoaition.  but  .is  the 
gwreraaaeatal  control  t^tands,  oven  though  it  prove 
fonnal.it  carries  tlie  promise  of  the  ultimate  actual  control 
Gorereuwat.  and  tbla  promise  slone  wsrrjmtsa  supi>orting 
•f  tba  whola  naeaaare.  Similarly  the  inclusion  of  citlsena 
tba»  baabaga  In  the  mnnaycnt  of  the  seTeral  reeerre 
baak  I  is  aierittMrkHM..  As  a  pare  banking  proputrition  tboae 
feattres  of  tbe  BWaaare  which  give  to  the  national  banks, 
ttarvitsb  OMkinc  tbaaa  laiantapciKlent.  aa  addBd  davw«  of  Ktfety. 
klas  Bore  laipaiaUn  rigid  luiar— aaial  control,  seaa 
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sound.  A  crrioua  admixture  of  nntnsoniittic  ntoney  theories  is 
found  !n  tJint  provision  of  the  bill  which  creates  rurr»>ri.-y.  It 
is  fi  device  by  which  the  citir.eu  borrows  currency  of  his*  tlov- 
emtnent.  with  the  t>anker  >is  a  |in>flt-taking  internietliary.  a 
deviee  which  will  not  allay  but  will  further  prnve^ke  thnt 
ecojotnic  school  which,  in  the  matter  of  the  currency.  i<«  in 
revolt  npainsf  siiocial  privileges  to  the  hankers.  For  tlb»se  who 
protested  against  the  rights  of  the  b.mker  to  acquire  loanable 
funds  ba8e<l  on  rigid,  inflexible,  inw-inferest  tJovernnient  bonds 
are  not  Ukalj  to  remain  q'lieseent  under  a  r>Ian  which  enables 
the  banker  to  acquire  the  t-auie  loamible  funds  from  the  (Jovem- 
meiit  on  flexible  higb-interest-beuring  coiuuieroial  |«n)er  of  his 
own  nianiifarttire. 

That  battle  will  be  fought  out  In  the  future.  The  school 
Whk'h  holds  that  bank  notes  has«>i|  nn  bank  nsaet.s  should  be 
taaned  and  red«^nied  by  the  bankers,  ng  well  ss  the  svh«»ol  which 
protests  against  the  (k)vemu)ent  issue  nnd  redemption  of  money 
with  profit  to  the  banker,  a  private  and  privilrce^l  profit  for  the 
Iierforniaiice  of  a  public  functiou.  will  s«h>  that  that  aeitatiou 
will   not  die  oat.  geiitlenien  may  t>e  cert:' in. 

For  this  nierisure  will  not  quiet  currency  ngltatinn:  It  will 
arouae  It.  As  in  the  case  of  tlie  succesjilve  railroad  rate  lueas- 
ure<  we  have  pji.-Mscil,  ns  in  the  <as»'  -^  ^tntctive  !eirlRl:ition 
of  many  kinds,  this  halfway,  coiniir.  :  .   law  in  its  turn  will 

^•nll  for  another  law  and  later  for  another  law  amending  it. 
This  is.  as  other  pretendetl  remedi.il  laws  have  been,  the  pro- 
verliial  "step  In  the  right  dlrecti.  i."  In  the  old  hesitant,  reluc- 
tani  party  leglalative  journey  which  has  never  had  nnd  never 
will  have  a  deatination.  The  truth  Is  thnt  the  dintors  of  ec«in- 
omy.  the  high  priests  of  the  DeuMx-ratii-  and  Hepiibiican  Parties, 
itre  lost  in  a  fog  of  special  privile;:e.  Seeing  they  see  not.  bear- 
ing they  hear  not.  neither  do  they  underst.md.  Saturated 
through  and  through  with  the  econon»ic  formulas  uscfl  byK|M>cial 
privilese.  lost  In  the  terms  empioytnl  by  si»ecial  privilege,  en- 
tan^rled  in  theories  which  grew  oiit  o."  the  war  nece?*sitie8  uf  the 
|wst  and  which  are  not  competent  to  meet  the  nc^ls  of  the 
present,  they  make  the  genius  of  democracy  void  because  of 
their  tr.ulitions. 

The  IJepnhlican  lenders  when  Inst  In  ,w>wer.  maintainlnz  po- 
litical coiidltiona  which  made  all  class  advantage  m^em  to  them 
nattirai  and  normal.  offere«l  the  country  the  Aldrich  bill,  which 
turned  the  money  system  of  the  country  over  to  the  big  bankers 
umltT  a  50-year  franchise. 

The  Democratic  leadership,  given  power.  borrow»»<l  the  l»ank- 
ers'  plan  which  the  Republican  leadership  ndo(i(ed.  but  tem- 
r^retl  it  by  lodging  a  conventioual  control  of  the  money  system 
iu  the  (ktvemment. 

\Mth  the  real  source  of  the  Nnfion's  tronhle.  the  nctual  ct>n- 
centrate«l  control  of  cretlit  in  New  York  City,  the  Uepublican 
leadership  had  then  and  has  now  no  quarrel. 

The  rH«TnocrT<tic  leadership,  long  ostensibly  at  war  with  Wall 
Street,  with  the  re|wrt  of  the  bnl«l.  bare,  danininc  f.'cts  of  its 
own  investigating  committee  before  it.  with  the  gigantic  evil 
of  til*  .Money  Trust  Identified,  analyzed,  nnd  with  "jiecillc  and 
concrete  remedy  prescrlbe«l.  the  l»eni«icrMtic  le:Hlen«hip  now 
weai:ly  nvoids  the  real  Issue,  slde-stpfis  the  n'al  evil,  besit.'^tes. 
b:u  ks  and  til's,  nnd  refuses  battle  with  the  pre:itest  enemy  of 
the  Itepablic  and  Its  greatest  im^nace. 

Btit  the  grrnt  Issue  remains.  .And  the  jreiit  I«sth*  Is  this: 
Shal  the  ctmntry  strrrender  to  the  Wall  Stpvt  swindle?  I 
tore  the  sheet  of  tabulations  which  I  h'»ld  before  the  IIous«» 
from  the  rejiort  of  the  Money  Trust  inveutigvtion.  made  Kebru- 
ary  'JS  last.  This  sheet,  designated  ns  "  Kxhlblt  VM  »."  show* 
the  'Enormous  concentrntlon  of  money  ceutn>l  in  the  Tnlteii 
States  through  lnterlo<kine  dlrectomtes.  The  t>ble  Is  not  dif- 
ficult to  understand.  In  one  column  are  prinf«>d  the  names  of 
100  men  who  serve  as  directors  in  five  flnan-  lal  in^titntions  of 
New  York  City.  In  another  <.-olumn  are  printed  the  nannes  of 
125  <'orporations  with  which  these  1<M>  d're«'tor<  are  affl'i  *t<"d. 
The  interrelation  is  thonmgh.  the  inten'eiKMidence  ctimplete! 
Tlie  Ave  Institutions  are  (1)  the  house  of  J.  p.  Morgan  4  Co.; 
(2)  the  Guaranty  Trust  Co.:  (H)  Bankers'  Trust  Co.;  (4>  first 
Naticnal  Hank;  (5)  National  City  Hank.  These  five  ci>ncems  ^  i 
two  of  which,  the  trust  companies,  are  at»»olntely  rontrollcl 
by  .Morgan  &  Co.  — have  din«ctors  in  Ave  different  Interests,  as 
follows: 

In  34  banks  and  trust  companies  with  reaoarev  of 
$2.67t' 000  000. 

In  10  Insurance  companies  with  assets  of  $2.2J«,000.000. 

In  32  transportation  systems  with  capital  stock  and  funded 
debt  of  S11.TS4.000.000. 

In  21  pnnlucing  nnd  trading  cumpuniea  with  capital  stock  and 
funded  debt  of  |3.338yM0.00O. 
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In  12  public  utiliti^  companies  with  capital  stock  and  funded 
debt    of  $2.1.-.<»<X»<HH'«). 

That  is,  these  five  concerns  are  represented  by  dinx-tors  In 
concerns  which  ap^Tepite  in  value  $22,245  UUO.OOO — probably 
one-sixth  of  the  wesilth  of  the  Nation. 

These  thriH*  bank  iig  concerns,  tlie  Morgan  hou«o,  tbe  First 
National,  the  City  N  itional,  the  two  c«mtrolled  trust  comimnies. 
with  I>ee  Higginsx.n  &  Co..  Kidder,  Pi'sImhIv  &  Co.,  nnd  Kuhn. 
I>«M>b  &  Co..  jire  tlie  p«mer  in  the  I'nited  States.  This  is  the 
Invisible  govemmetit.  This  is  the  plutcK-racy.  This  is  the  seat 
of  privilege.  This  Is  tl»e  control  of  credit.  This  is  the  cjtucer 
on   the  body  of  the  vh'iiiocnicy. 

The  table  of  nauKs  and  tigures  which  make  up  E.\hibit  134R 
Is  not  a  f.inciful  invention.  It  is  a  cold  compilation  of  data. 
The  «lenionstnition  that  three  ccuirerns  have  in  their  hands  the 
controlling  wires  wLich  re:K-h  into  most  of  the  major  concerns 
of  the  laiui  is  not  a  clever  i>olitical  argumeui.  It  is  a  can'fuily 
prei>jireil  |»ublic  d«Hiiinent.  Gentlemen  can, not  put  this  asile 
as  merely  seme  mans  theory,  (ieutlemen  must  face  this  exhibit 
as  a  fact.  IuiU^hI  It  is*  the  most  alarming  fact  before  the  world 
to-day.  The  hope  ot  humanity  is  in  this  Republic  and  in  the 
proceaaes  throuuh  wjich  this  Republic  is  to  develop  and  i)erfivt 
the  precious  heritrp'  of  liberty.  That  portion  of  huuianity  the 
world  nround  which  never  has  had  privileges,  which  has  alway.^ 
bcHMi  bent  under  the  toil  of  ages,  which  has  always  had  to  earn 
its  br«>ad  in  the  sweat  of  its  brow  never  with  a  fair  share  of 
tlie  wealth  it  has  cieateil.  turns  always  with  hope  to  America. 
The  lure  of  frefnloiii  draws  a  million  annually  to  our  sh<)res. 
and  millions  more  v^ould  come  who  c:in  not.  For  everywhere 
men  who  labor  rcjseiit  class  and  caste  aiHl  privilece  and  selfish 
go\ernnK*ntal  control  and  ineguality  before  the  law. 

America  has  fct  tlie  ide:il  of  frecMloiii  before  the  world,  an^l 
America's  duty  to  the  world  is  to  maintain  it:  not  a  iiollow 
counterfeit,  not  a  mivmble  sham  image  of  it.  but  the  Ideal  of 
frwHloni  itself,  to  which  the  whole  Nation,  in  full  faith,  may 
continue  to  Hspin\  .\croKs  the  radiant  w»irld-wide  hoi»e  In 
Ameri«-n  has  fallen  ihe  shadow  of  the  money  jKiwer.  Prophets 
have  warned  of  it  for  years;  ecfmomists  have  analyzed  it;  the 
lawmakers  now  and  again  have  fe<'ltly  grappled  with  it;  but  it 
has  never  ceas«'d  to  grow :  it  has  never  ceased  to  clase  its  fingers 
tighter  and  tis:hter  un>und  the  neck  of  the  Industrial  life  of  the 
Nation.  It  has  never  ceased  to  take  toll  of  everything  and 
ever>body.  remorseles.«ly  levying  most  heavily  ui>on  the  sub- 
Rtance  and  vitality  of  Um>  men  and  women  and  the  children  who 
toil.  It  has  saturated  the  country  with  privilege  till  its  iKiison 
is  cn^eiiing  everywlere.  so  that  many  men  hojwlessly  think  and 
Si»eak  in  terms  of  privilece,  and  no  Inconsiderable  number  of 
people  have  come  to  believe  In  their  hearts  iu  the  ijermaueucy  of 
a  iH^nevolent  money  «ies|>oti«u. 

Here  on  this  sheet  is  the  benevolent  money  desix>tlsm.  not  in 
fancy  but  in  fads  and  figures,  in  iiMiies  :md  places.  We  are 
face  to  face  with  it.  uot  as  a  ihildlsh  terror  but  as  a  sinister 
monster.  If  it  were  a  i>ainUNl  devil  merely,  we  could  afford 
to  p.tltcr.  delay,  dill.vdally.  and  conijiroinise  with  it.  Rut  It  is 
no  fi:Tment  erf  the  Irnagination;  It  is  real;  and  It  atid  its  prob- 
lems and  Its  menace  must  be  faced.  It  Is  uot  faced  In  the  Glass 
bill.     It  is  evade«l. 

There  w-is  a  day  when  It  was  a  question  which  would  sur- 
Yivo— the  denxKTacy  or  the  Ridille  Rank.  The  day  is  here  when 
It  Is  a  question  of  survival  again:  this  time  between  the 
denitx-r.ncy  and  this  coufeilenit ion  of  financial  fnv'bootcrs. 

These  men  have  always  bt^n  above  ami  l»ey(>iid  the  law. 
How  long  are  they  t-o  to  couiiuue?  No  event  In  u>y  time  has 
been  as  llluminat  ng  ns  the  panic  of  1(K)7.  Times  were  pros- 
perous. The  railnKids  had  offered  them  more  than  they  could 
hjiul.  F'aitorirs  were  working  to  the  limit.  Merchants  re- 
portwl  increasing  tn  de.  The  number  of  unemploye«l  was  at  a 
Uiinimum.  Crops  were  abundant  and  realty  v:ilues  ascending. 
In  domestic  nnd  f<ueign  commerce  we  had  reached  the  high 
point.  In  the  montts  of  October.  November,  nnd  December  of 
th.it  year  the  excess  of  exiKirts  over  import.s  ran  over  $2r(0,- 
OOO.iXM.  In  the  cloKJng  quarter  of  the  year  the  crash  cauie. 
Overnight  the  money  barons  of  New  Y'ork  broke  down  the  bank- 
ing system  and  the  next  morning  at  his  doorstep  overj-  American 
citizen  foun<1  it  there  crumpled  up  like  a  broken  toy  balloon. 

What  followed  pro'  ed  to  i>e  one  of  the  gre.-iteit  tributes  to  the 
popular  gtxHl  sense  th  it  has  come  in  this  geiM'nitiou.  It  had  been 
a  period  when  the  ca  ifains  of  Industry  had  l>een  mueh  vaunte<l. 
wben  the  financiers,  big  nnd  little,  had  l>een  crcnllted  with 
poanaaiug  extrnonllnary  gifts  of  business  dninroyance.  We 
hndheard  mm  h  n  outbing  by  exjierts  about  cretlit  being 
founded  only  In  cnrfideiH-e.  much  wise  homily  about  panic* 
Ix'ing  iHjrn  only  of  i>opular  fe.ir.  Here  w.is  no  lack  of  con- 
fidetice.  Here  was  n>y  i»ipu'ar  fear.  But  here  was  Insolvency. 
If  there  was  panic,  it  was  among  the  bankers.     It  was  not 


among  the  people.  And  the  situation  was  save^l  by  no  captain 
of  industry  and  by  uo  iKinker.  It  was  sn\cd  by  the  |hn»p'* 
who,  with  the  doors  dosetl  between  tlu'n.sehcs  and  their 
money,  kejtt  their  heads.  And  the  |)»x»ple  knew  who  had  wn>-kevl 
the  system.  It  was  not  dilB(  ult  In  thoae  «L.ys  for  any  diMtur 
of  ecouf.my  to  put  his  baud  uikui  the  sore  sjiot.  Tliere  had 
been  talk  of  the  nee«l  of  nn  elastic  cnrrency  In-fore  tbe  trouMe, 
and  there  has  be«»n  talk  of  the  uclvI  of  ehiKtU-ity  sinee.  Rut  in 
the  hard,  cold  day  of  accounting  in  lKM«)l>er.  liiUT.  there  was 
precious  little  iwitlence  with  blinking  theories.  There  waa 
direct,  clean-cut  diagnosis  of  the  case.  The  Nation  km'W  tbe 
blame  was  on  New  York  and  the  trouble  coiutMUratlon  of 
money  control  aud  gambling.  For  a  few  hours  nt  le;ist  tbe 
public  man  who  K|>oke  of  the  evils  c»f  tn»uivntr;>ted  control  of 
credit  and  the  menace  of  Wall  Street  aud  the  money  |iower 
was  not   known   ns  a   demagogue. 

When  the  Knickeiiwx  ker  Trust  Co.  close«l  its  dtn^rs  in  10»>7. 
the  g:inibling  saiurnalia  iu  New  York  w:;h  at  its  beiuht. 
There  was  plenty  of  imtuey  in  .New  York,  ap|«irc»mly.  for  a 
high  old  time  8i>eculallvely.  The  national  banks  of  tbe  town 
hel.l  in  .\ii;:nst.  1907,  $2i3.<KH>.0<'<»  of  Ihe  reserves  of  t.lher 
banks  and  $251.0ti0.0mi  of  their  deui.ind  loans  was  on  sttxks 
and  bonds.  Iu  the  pre<*edi!ig  January,  business  in  tbe  MiK-k 
exch;inge  had  started  briskly.  In  the  tlist  ni«>nth  2.2tNi,«Mio 
shares  of  comniou  stock  of  the  Fulted  Stales  Steel  bad  been 
sold,  of  which  al>out  one-fourth— TmLOIIU  shares-  had  actually 
changiHl  bands.  In  .March  ;j..'4Ht'X>o  shares  of  the  s:ime  st«H'k 
had  iH-en  sold — one-fourth  of  it  actuallv — the  rem:iinder  punblM 
in.  There  was  suuie  talk  of  undige»<ted  Kecuriti«>s.  iJut  tlu»t 
disturbed  no  one.  The  bankers  of  the  country  ke\tt  on  itouriug 
their  money  into  New  Y'ork  and  the  money  was  tangled  up  In 
the  game.  When  pay  day  •ame,  and  pay  diiy  always  cvuues. 
even  to  gamblers,  .'s.'ew  York  couid  not  pay.  The  Ic.teiior 
baukers  cooled  their  heels  ut  the  do«)r  of  the  great  bankers  of 
New  York  and  the  country  waited  tbe  pleasure  of  the  Money 
Trust.  And  while  the  country  was  wailing  it  had  fi»r  a  few 
moments  its  tirwt  real  vic*w  of  the  Miuiey  Trust  aud  lt.s  first 
rcml  look  into  the  actual  situation  in  Wall  Ntreet. 

Mr.  VAI'tillAN.  Mr.  Chairman.  1  desire  to  a^k  the  gesitle- 
man  If  he  will  yield  to  a  question? 

Mr.  MI'RDOCK.  I  beg  the  geiitleinnn's  ponlon.  but  I  prefer 
not  to  yield.  I  have  a  three-hour  siieech  to  deliver  Iu  45 
minutes. 

Mr.  \.\rGII.\N.  I  desire  to  nsk  the  gentleman  if  that  waa 
not  during  tbe  reign  of  Theodore  I? 

Mr.  MIRIMXTK.  Oh.  yes;  ami  the  Civil  War  took  place 
during  the  administ ration  of  Abr.iham  Lincoln,  but  I  dt>cUne 
to  yield,     lljiuphter.j 

The  two  Morgan  banks  and  the  two  Ptandanl  Oil  banks,  car- 
rying large  Government  dejtoslts,  rushed  to  the  n»scne.  The 
culminating  scene  was  a  well  known  one  In  lt»0T  while  tha 
jieople  were  wailing  for  New  Y'ork  to  let  go  of  the  country's 
imiMMMided  money.  Now.  so  many  have  forgotten  It  that  it  wli;  l>e 
well  to  re<-all  it.  It  occurred  around  the  lonn  stand,  the  only  o|K»n 
market  for  the  lending  of  money  In  tbe  I'nited  States,  In  what 
<}ov.  Hughes's  commission  in  VMKi  referre<l  to  ns  "  tn-day  prob- 
ably the  most  imjiortant  financial  institution  in  the  world" — the 
stock  exchange.  Here,  at  2 'JO  p.  ni  on  Oct(»ber  '2'.  1007.  nt^ 
[►eared  Vernon  Mann  and  Messr.s.  Rogers  and  Atter1»ury.  Tliey 
lia«l  commls.sions  to  loan  twenty  millions  of  Morgan  monej*. 
They  were  the  center  of  a  struggling  mob.  The  unmey  was  first 
offeml  in  llOO.tmo  lots,  .aiwl  It  was  all  taken  tifi  in  5  minutea. 
a  loan  every  ITi  seconds.  Few  brokei^.  In  their  niadne««w  to  m*- 
cure  loans,  stopjH'd  to  consider  money  rites,  which  ran  from  10 
to  r>0  per  cent.  Vernon  Mann  placed  $3.<mo.<tOO  at  TjO  per  cent. 
By  this  addition  nnd  others  the  g-imblers  were  set  niM.n  their 
feet  again.  Wall  Street  became  solvent  once  more,  ami  the  coun- 
try banks  were  jiaid. 

The  scene  has  jwissed  from  the  memory  of  most  men.  Th** 
les.son  it  ought  to  have  tancht  was  not  long  n*gard<*«1.  A  falr'y 
quick  recovery  of  good  times  sent  moat  of  us  to  sleep  again. 
But  the  situation  I  have  deFcribe«l  nnd  the  scene  which  wis  Ita 
culmination  was  a  stench  in  Ihe  uo>-trils  of  dec«'nt  citizenship,  a 
disgusting  spectacle  of  defiauch.  differing  only  in  degree  from 
the  "  rough-liouw"  of  the  frontier  den.  l>«'gitimate  buslncaa, 
I»rtHluctlon.  labor.  traus|Kirtation.  and  all  the  factitrs  of  our 
iiuirvelous  indnKtrlal  organiziitlou  lialte<l  while  nn  Infauiuua 
group  of  chaffering  gamblers  withheld  the  money  of  tbe  Nation 
in  order  to  settle  tlicir  differences.  Kive  the  rake-off.  aiul  pro- 
aerve  the  game. 

The  people  knew  iu  that  hour  that  at  tlie  Ixittom  of  our  trou- 
bles stood  Wall  Street  and  its  practieea.  With  the  legitimate 
market  for  securities  ami  honest  registration  of  curn^nt  values 
the  Nation  hns  no  quarrel,  but  with  the  Kt«M-k  e\(  hange  ns  it 
is  conducted  the  people  are  at  war,  for  a  considerable  iw»rtiou 
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of  tli«|  p(>«>|ile  kB«w  tb-it  \rlKifpvpr  ConiRvai  luay  flo  in  the  way 
if  fiitrt'iu-y  etiaHnwnix.  nn>l  bnwever  rflkmrioas  this  Inw  or  that 
may  1 1'  in  thf><»ry.  w)  long  nn  the  New  York  Stock  Excban^ce  Koes 
on   It*   n«*f:'rions  way   in.  '  ;r»tl  th«'r«*  will  com**  no  i»emia- 

lM»Tit  r  iid  plT(vtu.*il  rHi*»f  .  I  ri«ni«ly.     The  stock  cxcbnnge 

••  l:iy    )ut  "  is  not  a  >  -  •»u«*.     Flr^t  of  all.  as  an  unluitir- 

|M>rat«il  nft<(M-ialion.  ;i  ,  .  .ite  club,  it  iifH>k8  ami  obtains  int- 
nnniil  r  fn>ui  law.  Tbo  rictit  to  Mend  oat  ita  qn«>tatioDs  is  sold 
to  a  »lnelo  t"oni|tjiny.  Th«>  riitht  to  nse  th«'  tele|)boi)e  fn>in  the 
ex<'''r>  ti'«'  pwii  hy  n»'iiilK»rM.  nuiy  tx*  prohibittM.  If  n  nu»ml>er 
i"  '  itli;rniiunH  to  othiT  nipiiibpfH  take  pmcedence 

oTi-i  r  a  «lffrau«l(*«l  customer.     St«»ck!»  not  cnifrnTed 

ut  tl»i»  !«ljop«  >>t  (iinii>ani«>M  ai'prt>veil  by  the  goveniinjf  conunlttee 
are  n<  t  liwltNl.  XnthlnR  lu  tl»«»  fonu  of  profit  e«ca|i«»s  the  sto<-k 
eti'hn4t?e.  Imwerer  •mis'll.     No  c<>niiii<t(tloo  Is  pennltteil  in  com- 

rs.     The   nnif«>rtn  commission   \n  one- 

'-  *l«K»of  par  ralne.     lie  who  chnrirt's 

>r   Uws  can  l»e   -  !«■<!.   and   ujion  a   iie<"ond   ofTense  is 

'      ^"     '  !  r     -u  tbe  Wst,  and  ha\e  l»een 

Str«H*t    Kaiubliii^;    nuili- 
<•    mt  is  rh.il  <»f  lln«  riMii»»tIi'  wIhvI. 
!lip  way  of  the  traniMors.     t'nstomers  of  the  ex 
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ehann  arw  not  reqnireil  to  nay  more  than  10  per  cent  of  the 
punlu  .se  i»r!«e  of  s.^urlfi*"*.  .NU.ut  W  |ier  cent  of  the  trading 
N  dtin  •  #»ii  fliit  !>• -is  T  Wi-  sorit*'  of  the  well-known  »»»Hurito'!» 
«•■  I    oiuifiio    nriiial  ,'    with    apernlatlon    In    thi'in.     The 

ri'j'»  iiP!iii  tt»v.  iii\»'v  _ ,•  the  Money  Trimt.  found  that  tl»ere 

l:'s  u,  ;  ijren  a  year  »lnc«»  .T.-inuary  1.  IjiiC,  thnt  Hc:i<iina"s  entire 
(••  P  ii .  fi  st.-rk  w-s  not  i»i>ld  at  lc;i.st  twenty  times  over.  One 
jijir  lij  wiia  Mild  forty-thri-e  limes  over.  In  «>ne  month  *ilx  titue^ 
v\  or. 

Purine  the  i>erIo.l  invewtleated  the  nnml)er  of  shares  trans- 

oii  the  iitnipiMiVK  l>«>okH  lovldem-enf  a<-tnai  »ale>  aveniged 

o\er  s  p«>r  <"ent  of  the  tolnl  »h.''re«  >«ni>|M»se»l  ti>  h.ive 

In  I  nifed  st:iles  St't-I   for  a  similar  |>ori«Hl  iLe  nti 

■     '  "  l»ook»  was  2r>  per  ivnt  of  shares 

n  ^  '       '   '■  '«       'ly  Vo..  1»;  i)CT  cent:  .\  null  cams  ted 

Topj.*  To..  11)  per  «-ent :    Kock    Island  <'o..  27   f»er  cvnt :    Erie 
It   ilrojjd.  :•<>  ,ier  cent.     Info  this  ninelstroni  «>f  flditloi      '      t.»r. 
pioOiiions  are  mani|)ulal(>-l  smd  actiuil  value;*  »;  ar. 

i"  !i'"  'f  ^»^^u^  lancy  is  dr.twn, 

ii^^l    111'-  Is  ;ind    needs*  of   le>:ltl- 

".     On    November   1.   11112.   32  of   the  banks  and 
;..,,.....s  of  New  York,  members  of  the  Clenrinjt  House 
A.ss.i,i4t  on.  had  f»>r  tl;eni'^i«!v»>s  and  for  their  out-of-town  cor- 


h'nts 


anmnn  ins  to  .''' 


fi»  varrv  ^tink- 


K\'  ha  itfe.     itut  If  \»  o: 


th;iu  I 
in  Ne<|  York  City,  ali! 
this  :\i  loMnt  -  th.Tt  is.  > 
IfKineil  (lint -fly  for  tl 
No^enitier  1.  «luriris  f!  .. 


-    on     sr  iteral 

^  n-prex  nn  re- 

oM  u.arvin  on  the  .New  Y.^rk  St.x'k 

5>art.     The  ealculntlon  iiicludes  les^ 


le  ihlr.l  the  total  nunilM>r  of  iHtnks  :ind  trust  ct»nipanies 

-  iu  the  iini  -<.     Of 

the  suiii  of  «i  was 

int  of  out  of-(owu  t>aitt;M.  This  on 
moviuK  periotl.  Aronml  this  tanje 
of  cha  ice.  preMided  over  by  the  .Money  Tru.««t.  the  jra  nblinjc  ele- 
ment n  .\nierlc.i  has  palhenNl.  Into  It  fhey  draw  at  tinu's 
l«i:  finjife  enfenrijteH,  ami  pnt.uiKli««l  with  if  ittid  its  devit>es  are 
t  fliuuMia)  lu.stltuiiona  of  New  York  rity.  of  which  the 
L-  hotia*  la  a  cotn|>oHtte.  and  masters  of  It  are  the  treat 
intenlt'|>en«l*>nt.  Inferiot-kina  interests  wbi«h  have  ron.soli,I:ited 
or  the  control  of  them,  and  which  haw  8ttbordtnate<i  to 
ill  tlie  management   of  Insuran-'e   rniwUw.   railroads. 


bunks. 

their 

ami  lliiustrial  ami  piit>l:r 

Tfce  te*tin>ony   t.  f.re   i  •«  dctnt)nstmte<l  b«^- 

70«tal    J  ny    doubt    the   enormous    »\»iKt»ntraiion    of    u)ouey    and 
cradit.     It  was  ackm»wle4|red  by  the  n:en  who  have  l>eeii  fore- 
ip   etftvtiuK  it.     M<Mnb4«rs  of  the  c«>mtnittee.    Hepnuiicaus 

I  i  t  a  menace. 


•<dial  leglala- 


Penmrrt'.ts  «lkl   make  smli  ns...       .«•:-■-;   --.-rieci  Orally 
terms.     Why    shonld    these    rv  ^   now   be 

disreinJnled? 

The  [tinintitfev  kirateil  the  evil  and  identilietl  it.     The  o»>m 
luittee  laid  the  si^re  ojien  to  public  rlew  am]  {xdnteil  out  the 
renie<li|s.     Why  have  these  remedies  been  exciudeil  from  this 
bill? 

The  peniocratic  men  "  "  inmittee  made  recommenda 

lions   f  .r   three   kir..|s  those  appiyiuir  to  clearing 

'  to  the  sftH-k  e\chan!je.  and  those  applying 

''•  ■■  ■•■{ ■■-..  --  ....,  !»sfs  ;.!iion,<  tinaucial  iiistitutioos  and  cer- 
tain pr  Ktlces  of  nation..'      luks. 

Tbe   Jeir<-  inemlK'rs  of  the  committee  rccMMMBded  that 

Batloa4l  bai       -     uld  D«>t  be  i^rmttted  to  be  ■ilMtifro  of  clear- 


ing-house associations  which  are  not  bodiea  cor|«mtc  of  the 
Staffs  in  which  they  are  ItHate«I. 

There  is  no  such  provision  in  tl»e  (ll.iss  curreticy  bill. 

The  committee  re<N  'led  that  smaller  banks  should  not  be 

(  o-Iudeil   from  meni'  in  clearing  houses. 

There  is  no  su<'h  provision  in  the  tJlass  bill. 

The  c*ommittee  also  reiMuiuiendeii  the  |irobibition  of  periodical 
examinations  bv  clearing-house  committees  of  m<>ml>er  b.inks.  a 
device  whl<h  makes  It  pos.sible  ft»r  the  few  members  who  c»)nsti- 
tute  the  ;:o\eriii'itf  «"ontriiitt»>e  to  gain  iiifiniare  knowledge  of  the 
private  affairs  and  !•'  -  of  com|:etiug  banks  and  the  business 

c«.>uiniunity  generally. 

There  is  ni>  such  provision  In  the  Olass  bill. 

Th«>  (oiMmittit>  also  raeomnieuiled  th.-it  clearing  honaaa  to 
i>rohibii»M|  from  preacrfbtaf  rates  of  Interest  or  disiouut.  ratetf 
of  interest  allowed  on  de|M»sits.  and  rates  of  exchange. 

There  Is  no  su<h  provision  In  the  (ilass  bill. 

The  fon^going  pr^'visii.r.s  were  de^'gned  to  curli  the  control  of 
the  nauiey  l^irons  as  it  is  exer.  i^sl  over  binks  through  the 
clearing  house,  which  has  in  .New  York  City  enormous  |)ower 
and  can  use  it.  as  it  has  us<«d  It.  ruthlessly. 

As  to  t?  ■  .    the  Tujo  co:  <    pointing  out 

that    of   I'  Ji.aual    K-ile  .  ,s   the   grea'er 

I'"»'^  >  I   I      re  hurtful  than  grmldinp  at  the 

niee  ti  ..  ..  ;;..  ;.,i..!!e  t  Ide.  and  as.«erting  thnt  th;'  fa- 
cilities of  the  New  York  .<ro<k  Kxchange  are  em[»loyod  I  Tgely 
for  tninsiictions  |iradiirlng  nH>ral  and  e<-onondc  WMstp  and  cor- 
ruption. cii.Ml  Coagrttm  to  its  |N>wer  unconditlon  illv  to  pr.»- 
hlblt  the  malls,  the  Interstate  telegraph  and  telephone,  the 
nation.il  b.mks.  and  all  other  instrnmenta titles  under  Its  con- 
trol fnun  being  used  in  executing.  n»»gotlating.  pnimotlng.  in- 
ci^'slng,  or  ofherwi.s<>  ahling  traii-  ■«  on  st«x-k  exchanges. 

There  are  no  such  r»r<»visionH  in  i..  hs  bill. 

The  Tujo  c.>mmittee  did  not  pro|w>se  to  al>oiish  the  sfook 
exi-hange.  I»nt  it  did  deterndne  to  conuvl  It  to  il«>an  up  Its  ovil 
practices — first,  to  force  It  to  ln<i»ri'o?Tite  and  be.'onie  res|»onsibi<» 
to  the  law;  wvvMid.  to  et  •  s  .»f  .-ss^ig 

and  liabilities  by  list^l  '  ■-  ;    ,    ;  ..   .    ;ion:  third, 

to  c«>m|wl  the  lniTe*so  of  nifrginnl  [layment  for  st«»<-ks:  fo»?rth. 
to  c«»m|>el  a  prohibition  of  the  executiun  of  nianlrmlate  1  slnml- 
faneous  onlers  to  buy  and  s«'II  the  same  aecurity.  orders  pro- 
«■*■'"         "■  the  s.fnte  |<ers..(i   for  tl»e  (lun^se  of  ereat'ng  rn 

•T  f  activity    In   file   security;    fifth,   to   com|H>l    pro- 

hibit ion  of  member's  hyi»ofhccation  of  seeiirifles  |Mir<h-'se«1  :nd 
carrli-^l  for  the  account  of  a  customer  for  an  jim<»t!nt  cre:>ter 
than  the  unjald  portion  of  the  purchase  price;  sixth,  to  c- m- 
IK'I  jrohibiflon  of  one  meml>er  lending  to  fuother  set-oriiiea 
cnrru'd  by  the  former  for  ciTsfomers:  sere-ith.  to  conipel  pro- 
vision in  thartcrs  of  stoik  exelianpes  for  the  r'ght  of  comp'nb-a 
to  list  their  secnrifli's  and  appeal  to  Jmlicld  review  In  ra-^e 
listing  Ls  n-fnse«l:  eighth,  to  compel  tlie  keeping  of  iKw.ks  ,,f 
a( ci.int    by    n  -;    showing    actual    transactions   snbjivt    to 

governnjenfal  ion. 

The  I>om«>^ratic  Members  of  the  committee  s'M :  "  Yonr  cnm- 
n»ittce  therefore  reronimends  that  the  u«e  of  the  in<fTrnmentiM- 
tles  under  the  control  of  the  FiNjerd  «;ovo-nn-ent  Im  a'd  of  fr-  n«:- 
ardons   on    .stock    •  be    pr  '    bv    •  rf    of    CmilTC^s 

only  where  such  .  .  .^  refuse  i.  :..,.;y  wltii  the  foregoing 
conditions." 

With  the  exceptli>n  of  the  ellnilnntlon  of  "wash  wi' 
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prohibitetl  by  State  law.  the  stock  exch»nee  las  not  ch'nged 
Its  njefh<sls.  Rut  the  t'.lass  bill  t'kes  no  cognlz.ince  wh:rte^er 
of  the  sfiK-k  exchanges  dr'inqti^»ne|os. 

In  the  matter  of  the  control  of  cre^llt  throngh  defects  in  the 
banking  system^  the  I'  r  tic  members  of  tie  T    '  t.-*^ 

made  many   re<>oniTn.  v   but   their  «i»lef  re  !on 

was  that    pp'!  ig  directorates      .Vnifing  oth-T 

rect.nmiendati  ..  :  that  two  or  mor<«  banks  s!i<  m!J 

not  be  iieriultted  to  ctmsolldate  without  the  approval  of  the 
Comptroller  of  the  Currency. 

There  is  no  sihh  provision  in  the  f^Inss  hill. 

They  also  rct  omuieiidt"il  that  the  transfer  of  any  stock  of  a 
natioiuil  bank  to  tru.su'es  for  voting  ptiriKises.  a  device  known  as 
a  "voting  trust."  l>e  prohibltotl.  It  is  one  of  tl»e  nu>s-t  comuiuu 
manna  of  intercontrol  in  the  sys^tem  of  the  ironey  b.Mons. 

ThMV  is  no  su«h  pnivisitui  In  the  (;iass  l»!ll. 

Another  recommend.ifion  of  the  c«>uiudtree  was  that  the  stock- 
holders of  a  national  bank  should  b^  expre-isly  itroUibited  front 
beooiuing  associated  as  stockholders  in  any  other  n)r|H)r!iI<n 
under  agreeneut  that  the  st«K'k  of  such  other  c-.rjN.r  tlon  shall 
be  always  ownotl  by  the  same  persons  who  own  the  st.K  k  of  the 
bank. 

You  will  search  ihc  Glass  bill  in  vain  for  such  a  prohibition. 
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Recommendation  was  also  made  that  interstate  cori»oratlons 
be  prohlblteil  from  constituting  any  bank  the  sole  fiscal  agent 
to  iilsftose  of  their  security  Issues  and  also  prohibited  from 
derM>siting  their  funds  with  unstjper\i»ed.  unregulated  private 
bHukers;  tlint  the  Interstate  Commerce  Commission  should  l>e 
given  sui»ervision  of  the  plans  of  nillway  reorganizations  and 
of  issues  of  railroad  swurities;  that  c<jmi>etltive  bid<ling  for 
railroad  aw-urities  Xte  invited;  thiit  a  new  method  of  re«»rgan!z- 
Ing  insolvent  railroads  lie  adojne*!.  These  bi^  only  indirectly 
liaiiking  pn^deins.  but  the  coujn!ltt«>e  made  other  and  s|Hvific 
l>anking-reform  rei-oiiui>endali<>ns,  among  them  one  pr^«vl«liug 
publicity  of  bank  sKH-khold'i-s.  another  one  Insisting  that  na- 
tional banks  should  l»<»  pndiiLiteil  from  din^ctly  or  indirectly 
engaging  In  any  promotion.  gTtaranty.  or  onderwrititig  involving 
th«-  |>un-hase.  sale,  public  offering,  or  isstie  or  other  disi>osltlon 
of  the  securities  of  any  f-onu.ratlon.  This  is  one  of  the  chief 
activities  of  tho«»e  in  the  Inner  circle  of  the  M«»ney  Tni«t. 

There  is  no  pr«ihil»ition  of  this  kind  in  tlie  |tending  bill. 

Hut  it  was  in  tlie  niatter  of  Interlocking  dlre"t«>rates  thnt 
the  l»ujo  <onimitt«'e  gave  gr»*atetJt  emphasis  to  its  recomii>enda- 
tlons.  Herein  is  the  main  se<Tet  of  narrowing  c<»ntro|.  Here 
the  fiersonal  equation  in  tlie  community  of  lntere.-;ts  l»econie*< 
large  and  imtentlal.  The  coinmitfee  cited  other  counlries  and 
their  customs.  In  Ilussia.  no  i»erson  is  allowed  to  be  a  member 
of  the  lio.inl  of  maiir'gemenf  of  ni(»n»  than  one  bank.  In  the 
National  Itank  of  Belgium  the  pnemors  and  director  can  not 
l»e  on  the  l>oard  of  .-my  other  liank.  In  the  Hank  of  Knglnml 
bankers,  brokers,  or  directors  of  other  iKJUks  operating  in  Eds- 
land  are  exclu«le«i  as  dlrc»ctors. 

r?ut  the  (Jlass  bill  contains  no  i-rovision  ac:iinst  iiiferhx-king 
diret-toratcs.  .\nd  when  surh  a  provision  was  offernl  in  the 
i»eniorrntlr  caucus  It  was  v«»tiHl  out  of  the  bill  and  referred  to 
the  .Tndieiary  Committee  for  c-onsideratlon  as  a  matter  not 
l»arti<ularly  relating  to  batiking  but  to  the  trust  Question. 
Heaven  sjivc  the  mark! 

The  Money  Trust  exists.  It  controls  cre<lit.  It  has  a  stran- 
gle liold  on  banking,  insurance,  transportation,  investment.  It 
can  grant  financial  salvation  to  one  and  refn?*»  It  to  tlie  «»tlier. 
It  «an  enrich  one  group  at  its  whvm  and  at  its  faiK-y  imiwverish 
another.  It  Is  the  .Nation's  chief  menace,  the  one  great  enemy 
of  the  democracy,  the  head  and  front  of  siiecial  privilege  in 
the  land.  It  is  de<'i»-n»oted.  defiant,  malignant.  No  bread  pill 
will  ctire  It.  No  application  of  court-ph'ster  will  stay  its 
blighting  progress,  its  caru-enius,  no!»ime  growth. 

.\ud  yet  the  DensMTnts  voteii  the  prohibition  of  interl<K-klng 
dir«'i-ionites  out  of  the  <;ia-s  bill  and  referrinl  it  to  the  Judi<  iary 
Coninntte<'  for  "lareful  consideration." 

Mr.  <;i^VKS.     Mr.  Chaimian.  will  the  gentJemsn  yield? 

The  <'H-\IKM.\.N.  Doi-s  the  gentleman  from  Kans;is  yield  to 
the  gentleman  from  Virginia? 

Mr.   All  KlMM-K.      Yes. 

4n...\ss.     Tlte  gentleman  la  ndstaken. 
Ml  KIH>CK.      1    understand    tbe  c-aucus  did    that   very 
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f^LARF:      It  neier  was  iu  the  bill. 

MCUIKHK.     It  was  never  ftemiitted  to  get  in  the  bill. 

(.iL.VSS.     I  think  it  should  imt  have  beiMi  in. 

Ml  KIKH'K.     I  think  it  Bhouid  have  been,  according  to 
the  reconjmendntion  of  the  Pujo  rejKirt. 

To  those  l>eniociats  \\]io  think  that  tlie  redistribution  of  re^ 
serves  iirovidtnl  iu  Llie  (ilass  hill  will  lesseu  tbe  grasp  of  the 
Money  Tru.st.  wbo  are  innocent  eitough  to  believe  that  with  the 
bulk  of  the  biiaiRess  iu  this  country  iu  State  and  private  iusli- 
tutions  luimey  will  itot  ac-cuuiulate  iu  New  Y'nrlc.  I  re<vmimead 
this  iiaragraph  from  the  I  democratic  uieuibers'  report  on  the 
Money  Trust : 

>Vc  arc  of  Ib^  opinion  tb.-it  tbo  existlnc  Uv  ■•  to  reserT<>«  sod  thp 
■till;  -fl  drftvtn  In  oar  curr«*ncy  tiyst< !;)—  a«*  to  wblrh  wc  iX|)rf«a  uo 
oplni'^n  at  thl«  flm*^ — JUrre  so  upprrriiftfr  fgrrt  on  thr  ronrrnUnlvin  of 
romliui  •/  kmnkfmv  rt*muree»  ker9  mmtler  4i»ru»»iom.  Tboeo  funfU  vould 
la  Piijr  event  piol>«bIy  come  lo  Xfw  York  vL^-n  tiny  rr>aid  l*«  t  UiplO}vd 
tbrrv  to  better  aJT.int«;:e  tL.-in  in  tbflr  r'-sjw'otive  localities. 

Tlie  Pujo  committee  lolr.fed  out  just  bow  widespread  i.s  the 
cuf-ioni  of  sending  numey  to  New  York,  not  as  de{)osifs.  not  as 
reserves,  but  for  loaning  purposes  on  the  Wall  Street  gaiuble.  In 
the.se  words: 

li  .'!pp<>ar«  that  on  Xorember  1.  I(tl2.  32  of  tbe  New  York  bankg  Lad 
Jt;to  4>.itr»twt  rKit^tanditta  ia  »»«>rk-ewb»iire  loand  that  w«r»»  iilar<d  ttH>re 
dlriv^ily  (or  tbelr  mscrti^siMltari  tndrpendeatly  of  tbr  d<-|M>^i(s  of  thMK 
cont-^IKXiOciitK.  It  do<^  not  at>P<^r  vkat  acvportioa  of  the  $i<i.?,13.Q(tn 
nt  (J.  j».)-"its  nf  out  of-town  banks  tbat  were  iii>  n  in  thune  32  .Ww  York 
banks  wrr^  kept  t^e^e  on  aerfumt  of  tbe  2  per  c«^t  Intrrrrt  Ihst  !« 
ut%m<mt4  am  tbea.  TIm^  irr  attracted  tbere  Wcaiuv.  a*  state4l.  Xew 
York  fltv  \t  the  r>pi/  pnl.lle  in.>n»y  BiarkeC  aad  brcauce  tbey  can  be 
Utllli't!   In   h»<M-k  exclian^'f  sjx  riilall'in. 

The  Glass  bill  pro|»ses  to  withdraw  the  ont-of-town  re«erves 
from  New  York  City.     Its  defeudera  declare  that  this  will  draw 


the  country's  luouey  away  from  the  New  Y'ork  gtimblers.  Tlie 
Pujo  committee,  which  w«nit  to  the  btittom  of  this  gainbltng 
curse,  said  it  would  not.  The  l*ujo  committee  was  right.  Tlie 
(ilass  bill  in  its  present  form,  without  the  inelu«l<ui  »)f  the  |«ar- 
tictihir  drastic  ctirr«'<'t I ve  Aieaaures  reouninendotl  in  the  INiJt* 
teiH>rt.  will  not  cure  the  dlaease.  For  the  dis«>!isc  i*  fipAmial 
pinicy,  gambling,  the  seizure  of  wealth  withont  making  al»^iat«* 
return,  aecumulation  of  pro|»erty  without  «»jiming  It.  That  has 
been  immoral  fiT»m  the  iH'ginnitig  of  the  world. 

It  is  immoral  sti'l ;  and  no  lo«-.il  |>onttlce  |)n»vl<Iing  eins 
ticity  in  the  currency  will  remove  the  cniKH-r;  no  halfway 
measure  can.  In  the  rec<"imtvendntions  of  the  i*ulo  <>«tmiuiti«>t> 
the  IhimN-ratic  Party  had  d^^-lafcil  war— war  to  the  knife  and 
knife  to  the  hilt— ««n  prlvi'ege.  In  the  tJlasn  bill  tbe  nati>e  Itue 
of  rt^solution  is  sicklle<l  o'er,  and  l>efore  th«»  first  shot  in  tlM» 
battle  has  I»een  finnl  the  l»c!ii'nratic  Party  is  «iut  in  fr.Mit  nH.t4»r 
a  white  flag,  with  the  etKiiiy.  arranuing  a  e«)mprondse.  i-oweriug 
before  the  biggest  single  swindle  under  the  snti. 

As  a  currency  bill  .seeking  elasticity  |  wlnh  th*  pending  nieas- 
ure  well,  but  I  c;in  not  blind  myself  to  Uk  llmitntionK.  1  h  >li4>ve 
that  even  its  stnMtgest  featiir*' — central  tJoventmctit  c«»ntr«»l  — 
will  fall  far  siiort  of  its  luirfwtse.  'IVo  or  three  years  wIM  show, 
in  all  probability,  that  the  g4>v«-niMM«iitaI  e<mtnd  is  ncmlnal  and 
m>t  real;  that  the  itersonal  equation  as  it  is  fonnd  lu  the 
hankers'  ad\lsory  «<>uiicil   will  jirove  the  >''  'tins  factor  of 

the  central  U^ani.     .^iid  I  believe  that  in  i  r««e  of  time  the 

}»ersonal  e<|tiation  will  also  becoiiH»  dominnnt  in  tlu-  1Wm-iI 
reserve  banks.  I  hope  with  all  my  heart  tint  the  F«'d«»ril 
reserve  banks  <  re:ited  l»y  this  measure  will  bring  fsHllty  and 
ac<i)min«Mlation  to  the  Inirrowers  in  the  various  <;istri«is.  I 
hojK'  the  system  devised  will  survive  the  |»ervepsion  whl*-h 
private  amhition  and  organizi^l  avnrl<«e  will  attemi't  uiKtn  It. 
Rut  who  (nn  say  that  the  12  r<*serve  bi-nk  l»onnls  will  not  even- 
tually develop  into  as  many  iron  handed,  arbitrary  credit  «'i- 
gan-hies,  exen-ising  their  p«»wer  of  discount  with  favor  and 
prejudice,  helping  friend,  injuring  foe.  and  nsponslve  not  t«i 
liublic  weal  or  commercial  m-cesslty.  btit  iiilltM'n^'eil  by  tlw 
dominant  group  lu  New  York,  still  lsoiate.1.  immune,  Irrespon- 
sible, uncontrolled,  and  above  and  beyond  the  law? 

On  the  ls.sue  of  money,  under  the  pr.»vlsions  of  the  WH.  viola- 
tion Is  done  to  the  tenets  of  ei'ch  of  the  promlm-iif  scho^ils  mi 
ctirreiicy.  Since  the  imjieachment  of  our  pres<Mit  t»ond-ae<'ur»««l 
currency  as  Iieing  inelastic  and  unscientific  be«rmie  geiienil. 
there  has  been  a  i»ersi«tent  iiropagsinda  for  a  pnre  asset  cur- 
rency— the  issue  of  a  baiik  tV'te  by  a  bank,  the  note  to  be  re- 
deemetl  by  the  bai  k  and  Ktfity  of  issne  to  l»e  oUaitied  by  pro- 
Tision  for  a  h^-Jivy  gold  n-werve.  Tlie  jH-nding  bill  halts  mid- 
way Ijefween  this  s«-hool  and  another  Industiions  group  which 
contends  that  money  should  n<»t  be  Issued  save  by  the  <^ot- 
emnient  and  sliould  not  Ik*  extended  to  bankers  to  be  emp'.oyed 
for  private  profit. 

The  Class  currency  bill  provides  that  creillt  currency  shall 
l>e  issued  on  assets  of  the  banks,  but  it  jirovides  that  the  cur- 
mu-j  shall  l»e  Issu*^  b.v  the  Ciovemment  ami  sliall  not  bo 
Issued  by  the  banks,  and  tint  It  shrll  Is*  rT««leeme«l  by  the  Cov- 
ernment!  This  <;ias.s  adoption  of  half  of  the  plan  frt»m 
one  system  of  cre<lit  currt-ncv  nnd  half  from  atKither  has  soma 
very  striking  results.  In  the  «;inss  plan,  the  bnnJ.er  standi 
between  the  nofe-lssning  <Jo\«»nimeut  and  th.^  U'te  lK»rrowln|t 
citiien  and  takes  his  profit,  and  there  is  nothing  In  the  <:!a«s 
bill  which  r^wtricf*  the  profit  of  the  n^eniher  br'uk  or  tl»e  inten«st 
It   may  charge.      In    this  transjictirii    the  Itankt-r   '•  ;    l>e- 

twcen  the  citizen  who  has  <Tedit  to  exchange  for  ci  aud 

the  Goveniment  which  has  currency  to  exchange  for  credit,  nud 
Cf.niucfs  the  trade,  not  oidy  receiving  a  pn»fit  tlien^for.  lutt 
sTiiiplying  himself  with  new  funds  for  funlier  trades.  Tltia 
device  Is  well  known,  stvd  tlir't  it  lias  heen  profitab'o  for  the 
banks  needs  no  proof.  The  average  nnnital  divldr^id  nf 
nntlonal  banks  In  thf  country  Is  11  r»er  cent,  the  surplus  ntid 
undividoil  profits  are  large,  and  bank  stock  is  high.  I  n|>f>end 
recent  qnotatlous  of  two  Chicngo  banks  os  an  iHn«ratlon: 
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If  the  present  national  banking  act  has  heen  ftroAtable  to  the 
banks.  It  is  not  diffkult  to  see  where  the  piiiaent  mennore  will 
be  equally  so.  .\t  picatHt  the  nntnxcd  liank  trsd«>s  for  cur- 
tvncy  sniali  interest -tfearfBfr  bonda.  compemtively  inflexible 
■  nd  fl.xed  in  value.     The  profit  the  bank  makes  is  the  interest 
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OS  t  «  boods  aiMl  the  intenwt  ou  the  lurrracy  It  loans  out  after 
lT«"t>  »lng  It  fr«»in  th*-  <;«i\enini»nit.  I'uder  the  uow  plan  the 
iMiili.  H(ill  cxmni''  fruiii  tJix.  will  tnnh>  for  currt*i.i-y  hiich  liiter- 
9mt  It'nrhii:  ■  la  I  |>:i|»«*r.  lli«>  uiaking  of  whirh  Is  entirely 

with  II  th«'  l> -.    hands.     The  pntflt  the  Itnuk  makes  will  be 

the  nten  vi  ..n  the  <'«>nuiieri-iiil  |)a|ier  ami  oa  the  currency  re- 
eelMil  liy  ilif  l«.iuk  from  the  (ioverunient.  ufxHi  whloh  the  hank 
will  i.ri.kiM.x  |..iy  II  »ery  siikiII  interest,  anil  thi«  (Jovernuient 
Inter >'^t  ili.irm*  will  In*  |ia.««!<e«l  on  to  the  t-itizen  horrower  It 
Hill  lot  a|>|tr*>4  i:)hly  re«liu-e  the  proflts  of  the  Imnker. 
Mil'  rhief  feutureM  of  the  new  ourrenry  are  thjiw: 
I  rhe  iame.  set  in  the  first  drafts  of  the  bill  at  $oOO.OOO.OOO. 
ii«  Miilinilt«d. 

IV  The  primary  iaaoe  la  to  be  Increased  as  the  prer»ent 
iiatitJiuil  bunk  notea  are  retlrwl.  at  the  annual  rate  of  .'»  i>er  cent 
of  thr  amount  of  pret^nt  national  bank  notes  outKt.-iiMlinx- 

3    rhe  new  noien  are  re«  >  for  taxes.  »'iistttnis.  and  t»tlier 

pulili'  diu-s.  purport  to  be  .  .ins  of  the  I'liittMl  States,  ami 

tk79  I  BdMMable  in  cold  on  deuitiml  by  t!ie  rnit(>d  States. 

4.  Thmf  are  IskiuhI  by  the  i-entral  Fc^leral  res««rve  IkkihI  t«> 
the  I'eileral  reserve  banks  in  e\»-hani?e  for  notes  and  bills  which 
Ui«  tanks  have  mliacoaiitetl  of  an  amount  etiual  to  the  sum  of 
t^  iiurea  applied  for. 

ft.  When  the  notes  are  out.  the  ("eiitral  F»>iler:il  reserve  Iniard 
may  mil  on  the  Federal  reserve  banks  for  adilition.-il  security. 
The  >oiird  may  also  require  the  Fe«lenil  reserve  banks  to  main- 
tain I  ."»  per  tviit  re«leiii|)tion  fuml  afotinst  these  notes,  and  this 
5  |tei  cent  shall  b*'  in«-hid«>il  as  [wirt  of  the  'X\\  i>er  «"eiit  reserve 
wh'e  I  the  Fe«leral  res«'rve  luiiiks  are  reijiilrwl  to  bold  atralust 
note*  paid  out  by  them.  The  K«leral  n*a»>rve  b^^trd  will  also 
establish  the  rate  of  Interest  to  lie  cbariced  to  the  Ke«lenil  re- 
serve biiiikv  fi.r  these  notes. 

Til »  trviiii:  i^ri<Hl  <>f  the  new  plan  of  iiioney  issue  will  lie  In 
tkf  llrst  few  veiirs  after  its  inaiiirur:)tlon.  Its  atlinlxture  of 
two  rrsleins.  the  ex<-hance  from  the  old  Ixnid  s»Nunil  cnrrem-y 
to  thi»  new.  the  eoniplW-atetl  and  cumbers* hih'  uiettuMls  of  Issue. 
the  etirement  of  old  notes,  and  the  attitadf  ..f  the  tnidiuK 
worli  to  money  that  Is  straiijie.  however  ?ixhI.  iu;,v  lirinc  on 
«-i>nt!  tioti^  ,,f  serious  (-ontraction,  little  as  the  sjumsors  of  the 
bill  lieliiM.'  it.  in  the  end.  however,  the  jfrejitest  danger,  as 
•  be  I  Wvirld  becoiiM's  wonteil  to  the  system,  will  be  the 

d  MiitM  ,.1  iiiilation.  But  on  the  whiWe.  and  however  halting  the 
iiiaiii  uration  of  the  plau.  It  will  prove  a  highly  profitable  one 
tt>  th*  banks. 

Bur  aside  fn>m  the  ttankinir  profits  nude  jK'ssible  by  the  pro- 
vlsioiiM  of  the  measure,  there  is  a  matter  of  far  greater  imjiort 
iBToi  re«l  In  the  rhau^e  of  securities  to  serve  as  a  basis  of  (lov- 
•HMI  pnt  money.  Is  the  enormous  .pianlity  of  wateretl  stink 
wh»«-  I  h.is  iHNonie  an  iiitcRral  |iurt  of  the  business  and  Invest- 
ment and  iMiuklnj;  of  the  Nation  to  lie  covered  Into  our  money 
syst«[n?  Is  the  fraiwl  and  de<eptlon  and  ovemipltaliuition 
whlc  I  has  ebaracter1z«><l  so  many  of  the  great  con<-erns  to  l>e 
berci  fter  the  t»sisis  of  ni.'ii,.v  with  the  r.overnment  Ix-liind  It? 

In  other  wonls.  Is  the  tn'iiiendously  |H>werful  cretllt  of  the 
(Jove-nment  to  Ik*  |iut  t»»  the  task  of  adding  value  to  prttpertles 
that  have  not  full  value?  With  our  Intricate  money  system 
*ur  »oId  basis,  our  stipply  of  silver  maintainetl  at  a  level  far 
thoM  Its  Talue.  our  gnt'idiacks.  the  ever  pres«Mit  inemice  of  the 
Kamb  inc  game  on  Wall  Street,  aud  a  ten. 1. my  to  Intlatior. 
that  a  always  with  us.  the  pro|t«>sition  to  put  u|s>n  the  crt^llt 
of  th»  Nation  the  bunleu  of  flnaitclal  villainies  which  have 
markiil  the  career  of  most  of  our  larger  concerns  must  make 
•rery  thoughtful   man  |iause. 

It  s  tnie  that  the  Mil  prohibits  the  loaulnit  of  money  for 
•Itei'U  atiou  In  seiuriti«-s.  but  that  dt>es  not  reach  the  case  In 
point  These  securities  are  In  the  credit  world,  whether  ad- 
▼•iieid  ••  collateral  or  not.  and  the  man  who  owr^s  them  and 
to  cm  Mar«d  jood  at  the  biink  can.  6oe»,  and  win  borrow  numey, 

•ad     ito  aote  will    UN-ome   the  basis  of  Federal  currency as 

90ttd  ■•  gold  and  re«let>mable  in  It. 

It  B  a  matter  •>f  regret  that  a  rural  oretllt  cysteni  was  not 
taclwed  In  the  metisure.  The  ot.|M>rtunity  for  Its  adoption  was 
•xcellpnt.  tVrtaiuly  delay  is  not  ilefeiisible  on  the  gn.>uud  that 
thm  1  inner  Iwa  no  n»M>»l  of  it.  The  farmer  has  paid  high 
price?  for  his  money.  He  ha-*  oflTered  the  best  security.  Dur- 
ing a  half  century  or  uion-  his  uee«Is  have  b«H»n  curimisly 
Ignontl.  Certainly  be  is  as  inu«h  entitled  to  goveninienfal 
Mttiiiiion  and  8ervi*«e  as  the  o.mniercial  world.  This  was  the 
time    o  adopt  the  rurnl  cre«tlt,  not  next  year. 

ThU  meaattre  is  the  i»rtnliut  of  the  Democratic  caocus.  It 
was  l^auMd  In  aecret.  formed  liehiml  closed  do.»rs.  The  element 
Is  most  pot«Hit  and  most  nei'esaary  In  this  Republic, 
publicity,  was  excludetl  from  Its  making.  Tuder  ct>n- 
atitut^Muil  guaranties  the  <«t>usideratlon  of  the  measure  should 
be  Iwre  iu  the  House  of  nepresentatlv»»s.     Hut  Its  t\>nslderatlon 


was  not  here  aud  will  not  l>e  here.  Behiml  tlie  closed  door  of 
the  m'm<sratlc  cnucu.s,  w:th  the  people  and  their  vigilnnw 
shut  out  and  the  representatives  of  the  |)eoi>l*'  ''Init  In.  the 
v»»tes  which  made  this  nieasiiie  what  It  was  were  cast.  Tnere 
the  mensun>  may  have  luid  or  It  may  not  have  had  real  con- 
sideration. The  public,  which  has  a  right  to  know^  and  wliicii 
can  ii«)t  know  unless  it  knows  first  hand,  will  nexi-r  know.  Hut 
whatever  its  consbleration  in  the  caucus.  Its  consideration 
here  will  Ik*  empty  and  ixTfunctory.  Men  will  be  bound  by 
the  caucus  aud  the  measure  the  cau-us  hands  to  the  House  will 
be  the  measure,  line  ui>ou  line,  pre<'ept  u\»m  pnvept,  the 
Ilwnsi.  will  hand  to  the  Senate.  It  will  not  be  cliaiige«l.  In  that 
stage  of  the  bill's  history  the  i)tiblic  was  excluded.  In  lliis 
stage  the  public  Is  admittetl.  In  the  h«tur  when.  In  the  bill's 
formative  perbxl.  public  opinion  might  have  had  its  effect  the 
doors  were  sliut  in  the  face  of  the  jx^ople.  Now,  when  the 
formative   iH«rlo«l   has   passetl   a;;d   the   majority    M-   uInts   are 

gaggiHl  and   Isiund    head,   luiud,   and   foot   by   c -    rule,   the 

d«H>rs  are  thrown  open  to  the  people. 

But  some  of  the  Democrats  say:  "Our  caucus  Is  not  wtret, 
b<vau.so  we  have  a  roll  call  If  It  Is  denuindt^l.  ami  tlie  n  II  can 
lie  had  by  the  public  If  It  desires."  T.ut  that  d"es  not  admit 
the  public.  That  does  not  open  the  dtnus.  .\nd  roll  calls  are 
rarely  demanded,  for  the  caucus  is  made  up  of  men  all  of  one 
I)arty.  and  when  roll  calls  are  demanded  they  are  rarely.  If 
ever,  piibll.shetl.  Aud,  besides,  there  is  one  pla<e  ft»r  reioidiMl 
Votes  here.  It  Is  not  In  the  newspa|»ers.  It  Is  not  In  the  min- 
utes of  the  caucus.  The  place  for  rtHx»nleil  vtites  here  is  iu  the 
Journals  and  CoMiBK.ssiojiAi.  Hkcord.  That  Is  the  only  place 
ft»r  them.  The  Constltutbm  provides  for  nn^nled  votes.  The 
public  expects  to  And  them  In  the  Journals  and  reconls  of 
and  the  public  has  a  right  to  demand  that  the 
votes  be  placetl  there. 

Mr.  CKIsr.     Mr.  Chairman,  will  the  gentleman  yield? 

The  CH.MK.M.VN.     I>.h's  the  geutleman  yield? 

Mr.  .MritI)(.><.'K.     Yes 

Mr.  CUISl*.  If  we  had  an  ojien  caucuf=  and  the  public  were 
Invitetl,  Would  not  the  rtdl  call  then  ai»iK'ar  iu  the  Jourmil  of 
the  «aucus  and  not  In  the  Co5ua£88io:«Ai.  Kkcoko? 

Mr.  .MrUDOCK.  Yes;  but  It  would  be  acvesslble  to  every- 
one: It  would  not  be  difficult  of  a<'cess. 

Mr.  f;i,.\SS.  Just  one  moment.  I  know  that  the  gentleman 
wants  to  be  fair.  I  waut  to  ask  the  gentleman  if  he  d«M>s  not 
know  that  it  Is  a  fact  that  there  was  not  a  single,  solitary  pn>- 
vlslou  In  the  bill  that  did  not  apiie.-ir  in  the  newsjiaiters.  and 
not  even  a  change  In  the  matter  of  phraseiilogy  that  was  not 
r»MH)rte«l  In  the  pajiers? 

.Mr.  MIKIKX'K.  I  will  say  to  the  gentleman  that  I  have  not 
read  the  newsiiai^rs  with  that  care  au«l  do  not  know.  Hut 
this  bill  ahould  be  consltlered  here  and  not  in  secret  caucus. 
The  very  eaamce  of  the  iMmiocracy  Is  light.  The  gre.ifi'st 
enemy  the  I>em«»cracy  baa  la  special  privilege,  and  the  readiest 
refuge  stM^lal  privilege  has  is  secrecy. 

This  Is  a  representative  government.  The  very  esseiu*e  of 
represent.it ion  is  individual  a«-coiintabiilty.  The  reprew>ntative 
Is  res|Minsive  ami  responsible  to  bis  pe«iple  »>r  he  is  not  repre- 
sentative at  all.  He  can  not  be  servant  to  any  other  fon'e  wve 
his  people  aud  reuinln.  In  bis  ability  to  si>nc  his  iieofile,  his  own 
master. 

The  spirit  of  the  demncrncy.  the  genius  of  the  Republic,  on 
this  score,  must,  to  survive,  be  a  Jealous  spirit. 

No  man  csn  serve  two  masters.  No  man  can  serve  his  people 
and  the  caocus.  He  will  serve  either  the  one  or  the  other.  He<-nn 
not  serrc  both.  Tlie  secret  caucus  has  no  place  In  this  Govern- 
ment. It  Is  most  Intolerable  when  It  Is  thrust  between  the  iieo- 
ple  and  their  House  of  Hei>resentatlves.  It  Is  utterly  wrong. 
It  Is  not  good  practice:  It  Is  not  good  legislation:  It  Is  "not  good 
jfovernment :  aud  the  day  Is  coming  when,  before  a  storm  of  In- 
dignant public  o[.inicn.  It  Is  not  going  to  be  good  politics.  !  Ap- 
plause on  the  Republican  side.] 

I  realize  that  there  Is  a  cottsidernble  group  of  men  in  the 
Democratic  Party  who  are  fighting  to  open  up  the  iVnuHTatlc 
caucus  to  the  public.  They  have  luy  heartiest  cotumendatlon  for 
their  efforts.  I  congratulate  them.  The  rote  they  cast  In  the 
Democratic  caocus  on  April  8.  1913.  is  one  of  the  most  lnii»orfant 
TOtea  of  the  preacnt  aeaalon.  Fortunately,  and  unlike  most  of 
the  Totes  in  the  eaocmi.  It  was  a  reei»rde»I  vt»te  and.  under  the 
rules  of  the  caocos.  is  arallable  to  the  public.  The  procecfllng 
In  the  caocus  was  as  follows  when  the  question  of  o|ien  caucus 
came  up  April  a  19ia  The  following  n«solution  in  caucus  was 
offered  by  Mr.  SH.\cKi»:FoaD: 

Ktaohfd.  TiMt  this  raura*  shall  l»#  op^n  to  the  pre^.  to  tho  Pr»<il- 
ant.  to  thr  Srnator*,  and  lo  ttte  rabinot  o(Br»r».  aD<1  that  th*  l*r»««l- 
d*;nt,  tb«  sjeaatora.  aad  tkc  Cabiaet  oacrrs  may  occupy  Mala  opoa  tb« 
Boor, 
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The  followlug  substitute  resolution  was  offered  by  Mr. 
Cabli.n  : 

Hraohrd,  That  hcpoflfi<>r  all  rVniocratle  raiirij<w»>s  or  conforonc"*.  wh«*n 
call<-<l  rlttier  l>j-  tho  in<-iuU-rship  or  by  the  chairman  of  the  caucus,  shall 
be  "iK>n   to  the  puldlc. 

Mr.  Hay  inovtHl  that  both  ivsolution  and  substitute  be  referretl 
to  a  itimmitfee  of  three,  to  be  api>oiuteil  by  the  Chair,  this 
coinmiitee  to  rei>ort  later. 

Mr.  Thomas  mo\ed  that  both  res«ilution  and  substitute  Im? 
fable«l,  which  motion  carrle«l  by  a  vote  of  107  to  SI. 

Those  who  vtitetl  "  nay  " — that  is,  those  who  voteil  for  the 
open  caiH'us — were: 


.^iMTcron.l.le.  Allen.  .Kswoll.  Balloy.  Bathrlck.  Borrhrrn.  Howdlo. 
nr<>ck!4<;n.  Ilrousiuril,  Brown  of  .NVw  York.  UrunihaiiRh.  Ituobannn  of 
Illinois.  Itulkley.  Candler  of  MlsKiKslppI,  Carlln,  fa.sey.  Coilifr,  I'ouuolly 
of  loma.  Coi.  CnMscr.  CiiiIoj».  mitrlck.  IVrshom.  Dickinson,  l><>nohoo. 
Hoollttlr.  iMipr**.  KIrVr.  Kltillfnrv.  Floyd  of  .Arkani^att.  Foster.  <;.irn-tt 
<'f  Tpxas.  (iorfliin.  Ilauiuioiid.  Hnrd.v.  Harrison  of  MiMls<!lppl.  Harrison 
of  New  York.  ila\d<n.  H.lvcring.  Henry.  Hohson.  Huxwortb.  K<-:itin)j. 
Kird<>l.  Kii.ki-.i'l  of  New  .Icrs«-.v.  Ijizaro,  I>^  of  i'l-nn^ylvanla,  I/i;tiKl«'. 
I.intM<-tiin.  Mijttilre  of  NV;.r.i»ka.  Morimn  of  I.oni<«lnna.'  Miirrav  of  Mas- 
aachii'^eiiK.  .\|iirray  of  Oklaltonia.  Oldfleld.  I'almer.  IVpjier.  Phdan.  Quln. 
Kain»-y.  P.ak.  r.  Ui-llly  of  toi)n.ctict,t,  K.Kldenbery.  Kul^cy,  Kuckcr 

Mr.  <;i..VS.s.  Mr.  Chairman.  I  would  suggest  to  the  gentleman 
that  we  would  like  to  hesir  those  names. 

.Mr.  .MIUlMICK.  I  am  hastening  fo  get  through,  I  will  say 
to  the  gentieiuau.     I  continue  reading  the  list : 

Scully.  ,«J«"ldomrldjie.  Sharkleford,  Sharp.  Sims.  Sisson.  Smith  of  New 
York.  SmlJh  of  Texa«.  Stephens  of  .MiHsisvippi.  Stone.  Stout.  Stringer. 
Talcolt  of  .New  York.  Taveuner.  Tavlor  of  .XrkansaK,  Tavlor  of  Colorado, 
Thompson  of  Oklahoma,  Walsh.   White,  aud  Winuo. 

If  the  attendance  were  larger  to-day.  Mr.  Chairman.  I  would 
ask  unanimous  cons*Mit  to  print  without  reading  the  names  of 
the  107  Democrats  who  votetl  to  table  the  resolutbni. 

Mr.  STKVK.NS  of  New  IIanii»shire.  .Mr.  Ch.iirman,  will  the 
gentleman  yield'/ 

The  CH.UK.MAN.     1)»ms  the  gentleman  yield? 

Mr.  MrKlMH;K.  No;  I  regret  I  can  not  yield.  I  want  to  get 
these  names  in. 

Mr.  STEVKNS  of  New  Hampshire.  I  want  to  get  my  name 
In.     I  would  lie  glad  to  have  it  in.     |I.auglitcr  and  apiilaiise.  | 

.Mr.  MIUIKK'K.  That  Is  a  demonstration  that  a  caucus  ought 
not  to  Ik*  sei-ret. 

Mr.  STEVKNS  of  New  Ham|»shlre.  I  haiii>ene4l  to  liecome 
a  Memlier  of  the  House  on  .\prii  8.  .\t  the  last  caucus  ou  thi.s 
ciirrein  y  bill  I  voH»<l  for  o|mmi  meetings. 

•Mr.  MIKIMK'K.  I  congratulate  the  gentleman  for  taking 
that  view  as  a  menilMT  of  the  Democratic  Harty,  and  I  hoi»e  he 
will  kee|>  It  up.     [.Applause.] 

Now.  I  was  saying  that  If  the  attendance  were  larger  to-day 
I  woiihl  ask  unanimous  consent  to  print  without  reiiiHiig  the 
iiain(>s  of  the  107  Democrats  who  votetl  to  table  the  profiosition 
for  oiKm  caiH'uses.  It  will  t.-ike  fo<i  much  time  to  read  the  names 
one  by  one.  But  I  will  read  the  n.imes  of  those  not  voting  in 
the  c.iiicus.  The  names  of  those  not  found  in  the  vote  against 
the  Thomas  motion,  or  In  the  list  of  those  not  voting,  are  the 
names  of  the  VTJ  IVmocrats  who  voted  for  the  Thomas  m»»tlon 
to  table  the  resolution  and  substitute. 

I  will  read  the  names  of  th<»se  not  voting.  I  would  rather 
give  the  names,  name  by  name.  be<aiise  this  is  unusual,  and  I 
will  ask  the  genlleman  from  California  IMr.  IIayks)  to  allow 
me  seven  minutes  more.  | 

Mr.  H-VYES.  Mr.  Chalnnan,  I  yield  to  the  geutleman  from 
Kansas  s»»ven  minutes. 

.Mr.  MrniK>rK.  I  thank  the  gentleman.  Now.  Mr.  Chair- 
man, these  are  the  gentlemen  not  voting: 

Ansherry.  I^Itc.  Bambart,  Booher.  Bruckner,  BurResn,  rinvton, 
rovtngton.  Dal.v  I»oremii«.  Kagle.  (ieort'e,  «;o<lwln  of  North  Carolina, 
<toodwln  of  .\rkan*an,  (Iray.  lireirs.  <;rllDn.  Mamlln.  Jacoway.  Johnson 
of  Kentu'ky.  Konlg.  I-ewls.  MeClollan.  Mitchell.  Morrison,  Patten  of 
New  Y<-rk.  Petert.  Pou.  Ulrhanlson.  Stanley,  Stedman,  Stephens  of 
Nebraska.  Stevena  of  New  n.nmpiihlre,  Sullivan,  Sumners,  Talbott  of 
Maryland,  and  Taylor  of  New   York. 

Mr.  HOOHER.  Will  the  gentleman  permit  me  to  say  that  if 
I  had  Inm'u  present  I  would  have  votetl  for  a  close<l  caucus? 

Mr.  Ml  RDOCK.  I  regret  to  hear  the  gentlemau  say  that,  be- 
cau.se  I  understood  he  was  for  an  open  caucus. 

.Mr.   HOOIIER.     .No. 

Mr.  MIKDOCK.  It  grieves  me  to  hoar  the  gentleman  take 
that   |K>sition. 

It  ought  to  be  a  matter  of  nation-wide  regret  that  more  men 
did  mit  on  this  occasion  vote  nay  and  for  the  open  caucus. 

Mr.  CL.VRK  of  Florida.  May  I  ai>k  the  gentlemau  one  ques- 
tion? 

Mr.  MIUDOCK.     Certainly. 

Mr.  CI,.\UK  of  ITorida.  Is  it  the  purppse  of  the  gentleman 
lo  publish  in  the  Rkcobd  the  names  of  those  who  voted  for  a 
aluscd  caucus? 


.Mr.  MrRI><>CK.  I  did  not  feel  free  to  publish  the  names  of 
the  gi'ntlemen  who  votetl  for  a  clostvl  caucus  without  rending 
them  in  the  itrestMu-e  of  the  ge:itlcmen  tht>m,st>Ives  1  have  not 
the  time  to  rejid  the  list  name  by  name. 

-Mr.  (T.AUK  of  Florida.  I  hojie  the  gentleman  will  print  that 
list,  bet  au.se  I  am  in  favor  of  a  secret  caucus,  and  I  want  It  so 
to  appear 

Mr.  MruiHM'K.  If  the  gentleman  insists,  I  will  print  those 
names,  1i,k>s  tlie  gentleman,  who  is  a  leader  of  the  Demo- 
<Tati.-  I'arty.  iifsist  that  1  place  in  the  Rkcord  the  names  of 
those  who  votetl  in  favor  of  a  set-ret  caucus? 

•Mr.  CIAKK  of  Florida.     I  am  not  a  leatler  of  the  partv. 

•Mr.  Ml  UIMM'K.     I  had  so  suj.ixwjtnl. 

.Mr.  ri..\UK  of  Florida.  I  am  In  favor  of  a  secret  caucus,  and 
I  sliould  like  to  have  that  fact  api»ear  in  the  Rict>u>. 

.Mr.   «;HAY.     Will    the  gentienian   yield? 

-Mr.     Ml  IMXX'K.      Yes, 

Mr.  (ilJ.KY.  I  should  like  to  in«|uire  if  my  name  appears  on 
Ihe  list  t>f  those  who  votetl  ftu-  un  ojieu  caucus.  I  do  not  Ite- 
lleve  that  it  ap|)ears  in  the  list.  I  vtiteil  for  an  t.|ien  <aii.  us 
twice  iH'fiM-e  that  time,  and  I  have  votetl  for  an  oih'ii  caucus 
since  that  meeting,  the  last  lime  being  tluring  the  consideration 
of  the  iHMiding  currency  bill  by  the  caucus.  At  the  time  of  the 
caucus  alludetl  to  by  the  gentleman  frt.iu  Kansjis  |.Mr.  .Mrs- 
DOCK)  I  was  ou  my  way  from  my  home  in  Indiana  to  Washing- 
Ion  to  vote  for  an  oikmi  caucus,  auti  was  n^sistiiig  boili  fire  and 
water  to  get  here.  1  was  aible  to  overcome  tire,  but  whs  de- 
laytHl  by  water,  win.  h  had  flisidiHl  that  sectitm  of  the  country. 
siisiK'nding  .111  railway  travel. 

Mr.  MIRIMICK.  I  have  the  list  l>eft>re  me.  aud  I  assure  the 
gentleman  that  his  n.ime  api>cars  among  those  wh<»  vote»l  for 
the  o|ten  caucus.  I  am  glad  to  Re«»  it  there,  and  I  boj»o  be  will 
bow  his  bai  k  and  ctmtinue  to  make  a  fight  for  the  open  cau- 
cus; btvause  if  that  little  band  of  brave  Deni«s-rits  in  that 
caucus  will  fight  for  the  |)roiK>sltion,  they  will  oihmi  up  that 
caucus,  and  if  w  ill  be  a  go^sl  thing  for  the  countrj-  and  a  pxhl 
thing   for   the   I>em<K-r.itic   Tarty. 

.Mr.  HOOHEK.  if  the  gentleman  from  Kansas  will  permit 
me.  I  would  advise  him  to  sp«»ak  for  the  public  ratlu^r  tluiu  tho 
DeuMvratlc  Harty.  Invause  we  will  take  care  of  «iursel\»-i. 

-Mr.  MIRIMH'K.  I  suiMx^se  that  is  gnifuifoiis.  This  Is  In 
the  interest  of  uo..d  government,  and  I  advise  the  gentleman  to 
Join  the  pmgrcssivcs  in  the  Democratic  Party  to  vote  for  the 
ojieii   caucus. 

Mr.  IKMHIKi:.  I  have  always  been  there.  I  do  not  have  to 
jt»in. 

Mr.  MIRIKH'K.  In  this  matter  of  the  caucus.  :ind  In  other 
major  questions,  the  Hrngressive  Tarty  stauds  opi»osetl  to  the 
leadership  and  is.licles  of  the  two  old  i^rties.  The  Trogressives 
demand  that  the  jsniple.  aud  the  ist.ple  alout\  shall  rnie. 

In  the  Republican  Tarty  the  leadership  believes  In  the  sys- 
tem of  the  boss  and  the  machine  and  the  control  of  the  many 
by  the  few.  The  alliance  of  that  leadership  with  special  priv- 
ilege Is  not  only  natrral,  it  Is  Inevitable. 

In  the  Democratic  Tarty  the  leadership  believes  In  the  s)-s- 
teni  which  places  the  soven'Ignty  of  the  state  before  the  rights 
and  neetls  of  the  i»eop'e  of  the  .Nation,  though  the  i»encf1t  fo 
sj>etial  privilege  and  the  defeat  of  popular  will  through  ad- 
herence to  that  d»»ctrlne  Is  undeniable. 

The  Progressive  Tarty  belU'ves  In  the  direct  rule  of  the 
I)e<iple  in  State  and  Nafitm.  It  |uits  the  public  welfnre  In  first 
place.  It  places  national  net»tl  l>efore  sectional  athautage  In 
the  proldems  of  money,  tariff.  Iul>or.  Judicial  ref(trm.  conserva- 
tion, the  recall,  industrial  regulation,  and  legislative  control 
the  Progressive  I'arty  bellt»ves  that  wherever  the  law  makes  a 
favorite  somewhere  it  makes  also  a  victim. 

Under  this  dag  It  Joins  battle  with  the  two  old  parties  all 
along  the  line. 

THE    tECALL. 

The  Progressive  Party  believes  that  the  people  should  have 
the  right  to  remove  from  ofllt^e  bef.ire  the  expinitiou  of  his 
term  any  public  ofllcial  who  is  c»>rrupt  or  unfaithful. 

The  Republicans  and  the  ItemtKTats  are  op|iose<l  to  this,  as 
they  are  to  the  complete  iuitlative  and  referendum,  which  the 
Progressives  favor. 

PKESIDENTIAL    PEIUAIiaS, 

The  Progressive  Party  champions  a  govemmenfnlly  c^»iit rolled 
national  primary  for  the  nomination  of  prvsidt'ntiat  candid.-ifes. 
The  Reiuiblican  leadership  of  the  Nati«»n  has  violently  and  with 
sinister  aud  Indefensible  tactit^  o|>iK)«»e«l  this  ref<imi  at  every 
step.  Its  culminating  act— tlie  theft  of  the  Chicago  convention 
of  1912— being  chanictcrlstlc  of  Its  inherent  distrust  t»f  the 
rule  of  a  popular  raajorily.  The  DemtK-ratlc  P;'rty.  in  full  ctMi- 
trol  of  all  branches  of  the  (jovornment,  offers  In  this  line 
nothing. 
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THE    Jl  OICIAKT. 

.   .     _  r«rfy  •tantlH  for  Judirial  reform— It  woaM 

tbe  |KH>plp  of  tte  SUtcs  tfce  riclit  •<  reriew  of  jiMliclal 
opinltMi  uD  cuastitutioiuU  ««mU4Hml     The  ■•pabllcan^  aud  tbe 
ts  miv  44i|mmm1  to  tlite. 

•acvR  c*rcvs  axo  coumittex. 
Piugre—lTW  ar«  cpfMSMl  to  iKHtvt  niuouiic>A  nnti  are  fbr 
leciaiutlrr  i  iiiBWirtin  wiirttf  ■     Tbey  keld  the  tlrst  open 
errr  beM  la  WaiMBStML    Tbe  ReT>al>!imn!i  in  the  norwe, 
the    I'roffnMlTe*  lukl  |Mrpd   tlie   way.    proviKionnllr   de- 
I    for   ilie  opMI  CSOrvs.   but   only   after   tliey    1'  d   n 

rjiwrijs  in  wkMi  they   routlimeJ  iIk-  t'iii>n«»u     .1   I'v 
a-oriiitf  flM'ir  h'mU'r.  Mr.  Maktc.  to  iiaiue  the  o«Mnniit1eos. 
*r>»in^>iiM{vr«  unnir<l  tiMir  eoaunUtM*  In  oiten  mix-tx  nml 
<-oii)iuitt(>t>.      Tbe    ItMMentB  aBlBfeBlu    uud    d  !•■    1    the 
cum-ii..  nu«l  ttee  ckieed  OMHrittaft 
ruxsTrrmo?!. 
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COXGRESSIOXAL  RECORD— H0U8E. 


September  10, 


Pmtrrenlves  Itelieve  that  ona((titatlon<i,  CaasmMt,  au«l 
rourfe  were  i—it  f<>r  tho  |>cople,  not  the  pcofrte  for  ihcsn. 
Thfj  lietiere  tlMffvfore  in  th«'  adnyitttw  of  an  ensler  method  of 
in  doc  tbe  XatJoniil  roast Itiit ion  to  eoiiforni  to  the  new  ron- 
cnnfrontinj;  tbe  Nation.  nu«l  have  IntnKliict'il  in  Cun- 
•  rMw>lnti4»n  whiih  »W"*ipn!«  to  «e«-omplish  tliis.  This  re«o- 
Infini.  whieh  |irovl.!.  >f»s  other  tlilnrr;*  f'>r  .i    n:>ti«>ii:il  run- 

Btitn  UmaH  conventi'  •■  every  l^*  yeiirv.   i«s   now   tn-fore  tlie 

Jndlitary    CMmiirtee  of    tite    H<>n?^.     Tl>«>    ItriiuhlicaiiK    nre 
agnti  lit  tt.     80  nre  the  l»eni«Hrats. 

Tijb  I»n>srres»ives  staml  for  tlie  «'reation  of  a  lutiotutl  coni- 
miss«  i>n  whi<*h  will  have  the  j^ower  to  cnrti  extortionate  prac- 
tlrvM  of  gre«t  industrial  orgatilzntiotiR  to  the  eml  that  evil 
aggn  Mtt— ■  alMil   not    lie   jiennltted   to  prey   upon   the   p'-^oplo 


tiMIt 


)>nsin«>s.s  rIi:«11  ha^e  a  fair  Held  for  lejriliniate 


endeavor.     The  Repnhiicann  opf>o!ie  this,  ns  do  tbe  rHMuoorats. 

CONSEnVATlO^ 

THp  rrosrreswlves  nre  for  pre.s»T\  injK  to  tlie  peojtle.  asiiinst 
|H>liiiti(*  uiuiiipnlatlun  for  private  profit,  the  luituial  re- 
•onnes  of  tbe  eouutry.  Tu«ler  reivut  It4>publican  loiulership 
eon^t  ntratlon  of  thoae  re^mnvs  Into  tbe  bauds  of  a  few  was 
alarnincly  tbnttUSOtCL  Nearly  half  tlM^  stMiMiius  tinilter  of 
the  (onutry  ts  to^j  in  the  haiiibi  of  VX*  bohk-rs.  Our  eoal 
are  owned  by  i-omiwra lively  few.  Our  phospbale  defnisits 
are  lfcTi."4t  owwhI.  Our  water-p-ower  jtiles  are  l»einK  ahsi»rlH'«l  by 
tbe  »v8tein.  Our  luinciai  de|>oMits  ure  iu  tbe  luiuds  of  piicautii' 
r«>^  r  '  -  Otir  railroads  and  te'eizrapbs  and  telephones  are 
O'l  ~  -      O'er   it   all  and   tlirou^h   it   all   is  an  euorintnis 

w««t»^— a  wai«te  that  is  sappine  at  the  vitality  of  tbe  Nalmu. 
Over  It  all  and  thn>uj:li  it  all  is  the  devii-e  of  an  irn»RjionKlbIe 
few     akine  toll   from  the  unpr»»te**te«1  many.     Tbe  rr«>*4re<*i\es 


roiil 


Tbe 


I     RI. 


The     >eu 


Tl  F»   rrorrt'«i> 
II 


'         Kepnhliian   haulers  are   not   ciUKvrned. 
•  •ave  tlu'  problem  to  the  State's. 
LABoa. 

-     Lui  for  advaitoed   l«l>or  !• 
haxe  .ill  IL'    .         r  vt  the  Nati4»ual  <Jovernii 
*ri»ifres»ive  Tarty  won  Id  liar  fr«»ui  Intertitattf  c»»uuueret^  the 
|tr<KlJi«-t8  of  chiW  bilH>r:  it  in  for  ;•   !•    •    nnini  wjire  for  w 
for  filly  aile<ju.ite  workuioBs  eouii  ii  .'n  ts:  for  is: 

I         •:    ;i"il    for  inilu»U!.ti  it's    which    will 

Duin  wb«>  I-        -     ii-nd  in  tbe  of  his  brow  a 

jUAt  Isbnre  of  tbe  veallb  be  oreate«.     In   tl  -te   lenfie  of 

jH»w«'r.  the  Itei»iblioau  leaders,  far  fnmi  ofTeri;!.;;  reucf  to  labor. 


wore  iu>t«>riously  nrrof:ant 
I  COMmlttWti  MCiiiust  i 
Ha  alttUndi>:  aar  will  1;  t 
Part".  enniesbe<1  In  tbe  t 
leavt  ■  the  remedy  tu  tbe 
reuic  1r   at   all. 


in  (lenyius  »'  by  ixukinit  couizrew- 
I  leadersliip  has  not  rban^rei 
;s  atlitiwle.  Tbe  Demoeratlc 
uii   ikietriue  of  State   ri^rhta. 

>s,ii.>,    which    is  t^pnvalent    to   no 


TJiuirr 

Thi>   rrogreaalTe  Parij   i«   not   for  a    prohibitive   pruteetJw 
tarii.  !>ut  la  far  a  |irt4«etive  tariff  which  will  fMiualt: 
tJoiia|of  coo^iatilbia  at  bonie  and  abroad  fi»r  tlie  niannl 

or.  aail  for  tbe  faruter.  to  the  end  tltat  domestic  in^vatrv 

ill  noC  be  «-<aLkeued  but  st  roa^tbeaed  for  ronqoeot  of  foreign 
marl  et^  8»oh  tariff  to  Ik>  l.a-icd  on  facts  addored  by  a  orieutillc 
tarlfli  ctMnniisHion  and  tbe  tariff  rates  to  be  i^tnsidertM  in  t'on- 
freaJooe  acfeednle  at  a  tiiae.  Th*  Bcfioblkau  leaders  are  for  i 
btfkpMilwrtlve  tariff  of  tbe  aatura  of  th«  preaent  Payite^AUlricb 
tariflflaw.  as  evld(>nced  by  tbe  ebarnoter  of  Ileitublicau  amend- 
nei)t«  ofTeretl  in  the  Iloaae  tu  the  rD4k>n»<Htd  biU.  amendmenta 
aeek  ng  iu  nearly  every  Instance  tu  maintain  tlia  bigb  Payue- 
Aldr  ch  rates.    Tlie  Ret  i  l«a4Ha  la  a  aiutiou  tu  reeonimit 

offered  a  weak  tariff  o  -loa  iirnwatlliMi,  wbirb  everybody 

preaint  kni'w  woab!  go  out  oq  a  polut  of  order.  a«  it  dkl  go  out. 
No  1  ote  was  taken  upon  it.  The  Procresshes  offered  at  tbe 
aauM  tin>e  a  tariff-ooniniissiou  plau  iu  ibeir  muti«.4i  to  recommit 


tbe  bin.  which  was  not  stihject  to  a  polut  4»f  order.    A  rote  was 
taken  upon  it.     No  Uepublican  in  the  House  voted  with  the  Pro- 
greaiii\e«  fur  it.    Oa  Um  UrUT  tbe  UaaMcrata  are  for  a  theore;! 
cal  tariff-f<ir-reT«aMa  kill.    Their  oowMaa  bill,  fraiued  iu  secret 
caucus,  is  now  iteudiug. 

MOVKT. 

Tbe  Pujo  cotnmltte(>  provetl  that  the  control  of  credit  In  this 
conntry  h.is  been  coucentrati-d  into  six  botmea:   Morcan  &  Co.. 
the  i'ity  National  Bank,  tbe  Kirrt  Natb>na1  Bank  of  New  York. 
Kidder  I'eabody  k  Co..  Lee  lllncluson  &  Co..  and   Kuhu.  I>oeb 
4  Co.    Three  oif  tlieae  houses,  tbpxi^b  interlorkine  diieetorati-4 
and  other  devices  of  d.ntrol.  .ire  athliatetl  with  cttnferns  which 
nggregate  $i::2.u«Ni.(Miu.iMMi.    rmn  aittli    the   wealth   of   tbe   wbol  > 
Nation.    Tbe  L>emocrati<-  members  of  tbe  Pujo  c«innuittee  offered 
concrete  renjetlies  for  tbe  alMiliiion  of  this  plptntlc  confe<ler- 
atlon  of  ruianciul  baroiia.    Hw  Ulaaa  cnrreacy  bill  a'1o|>tH  none 
of  the»>«>  proiM^Kjls.     It  adopts  a  portkio  of  the  .\l<lri<  h  jlau 
aud  pro,  'rely  to  pive  the  N.ntion  a  more  elastic  currency. 

It  <>ffer.s  ..    ......low  when   tbe  Nation   is  crying  alond   f<»r  stib- 

stance.     The  l»enHxTatlc  Party  is  taking  tbe  proverbial  "step 
in  tbe  rl-^'ht  dire«'ti(»n." 

The  Ue;»ublie«n  leaders,  with  full  knowledge  of  the  concen- 
tration of  creilit  control,  when  in  power  side-fitep[>ei1  tbe  real 
prikblem  ami  offere«l  Uie  .Vldricb  bill,  which  handed  the  cre«lit 
system  of  the  Nation  mer  to  tbe  big  Iwinkers  under  a  ."i<>-year 
fraiu-'dsc'.  If  restored  to  |Kiwer.  tbe  Itepnblieau  leaders  will 
eiia<  t  Into  law  tbe  .Vldricb  bill  or  something  like  it.  The  l*ro- 
grewtive  Party  Is  for  au  elastic  currency,  but  It  l>e!leves  In  the 
ritfhts  of  tbe  many  against  tbe  sjic*  i.il  advantages  of  tbe  few. 
antl  it  Ftauds  first  f«»r  « iping  out  dln>ctly  and  without  delay  tb'j 
punl-  II  tkesof  Wall  Stref-t.  which  have  vitiated  the  legltl- 

mat.-  .!«  ituwlneaa  of  (be  eiMintry  nn^l  have  constifnte<l  one 

of  tbe  «bief  nteans  by  w  bk>h  cre«1it  has  iM'en  controlleil.  si)e<ial 
privile;;e  enthront^l.  ami  ((pia]  oitix-rtunity  tlenied. 

These  difference*!  lietwwn  tbe  Projrressive  Party  and  Its  op- 
ponents, the  l:epublic:in  and  l>eraoeratie  Parties,  nre  not  fan4'i- 
fnl.  Tliey  are  real.  Tbronub  them  all  runs  tbe  d«tnaml  by  the 
Pn»gres*ii ves  for  direct  {lopalar  goveninient  and  Its  denial  by 
tbe  old  parties. 

Mr.  <;i».VSS.  If  the  gentleman  will  alk>w  me.  I  should  Judge 
from  tbe  nev\  ■«  fri'ii  Maine  tint  the  Proj;ressl\e  I*nrty  Is  chiefly 
iu  favor  <>f  <  oiitiaction.      {I.jingbtrr.  | 

Jfr.  MntlHK'K.  I  will  aar  to  the  centlen>an  from  Virginia 
(liat  tbe  I*rot:re>>ive  Party  has  JtiJ«t  gut  down  to  fljjbting  weight. 
(Applause.] 

Mr.  IT.XYKS      Mr.  Chairman 

Tlie  Cll.MIJM.W.  lhH-<  ii:v  <:entlenian  from  Knnsiis  yield  to 
the  gentU'man  fnan  Calift^niia? 

Mr.  *H  I{!>OCK.  I  want  to  fiuisb  this  up.  The  Progressive 
Pany  l»elieves  that  ibe  hour  Is  liere  when  this  Nation  must  de- 
briitulize  a  preditory  individiialisui  which  iuis  overrun  tbe 
jleiux-racv  and  t»ntni;:e^l  tbe  spirit  of  equal  npfxHtunity.  Tl>e 
Progressive  Party   puis  t'le  |tublic  welfare  i>nblic  plu<'e 

or  party  iiiK'«'es«;  it  makes  pablic  service  i..ii.iiii..mit ;  It  |»n>- 
|toS(>s  accoujpli'^buient.  not  promise;  it  aef'ks  results;  it  has 
\ison:  it  li.-is  f:iitli  in  tbe  |>eii|tle:  and  it  has  delermiufHl  to 
oii<>'i  lip  iu  this  ciuintry  the  door  of  eijual  opiM>rtuiiity  which 
.U  privilege  is  closing— t"  it  to  everyoue  and  for  all 

i.w.c  to  come.     [.Vi>plan»e.  1 

I  .-MiMMid  the  list  of  com-erns  which  are  controlled  by  tbe  in- 
:_'    dii^'iloruieg    uf    five    banking    1jous«s.    as    sbowu    Iu 
i:  V.'AW  from  the  report  on  'he  Money  Trust. 

CoiM-ri-iM  comti»Ufii  In  inUrlockimg  dimtorctrt  of  6  bmmkiirg  kou»ea. 
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SI 

75.00D.rO0 

as,  000, 000 

Dnllsd  aui«  TnM  Co 

a 

77.000,000 

^v,  ^^p,^^p 

.\nMriaui  S«r«irity  Trust  Co 

» 

l.V  000,000 

0,000. ono 

Rlip  N'sUMUi  BMk 

i< 

14,000,(100 

o.eoo.uuu 

v,n:\. 


c()X(;kkssioxal  record— house. 
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ComrtinM  cumliullfi  hu  intTtocktMo  directorate*,  etc. — Continued. 


Nam^. 

Kum- 
bprof 
dirtM?- 
tors. 

Resources. 

Deposits. 

ritt^Hrrh.  V%.: 

>'*llon  N^n'onnl  Bank 

22 
20 

18 
21 
21 
16 

25 

44 

17 
25 
24 
« 
17 

I.'.s.oon.ooo 

(V.OOO.UUO 
67,000.0(M 

M.niin.nnii 

47.U)0,(«) 

M,oa>,ooo 

50,000,000 
226,000,000 

27,000,000 
137,  Olio,  (lOO 

64,001).  to) 
107,(»K).OilO 

65,  (U),  QUO 

140,000.001 
36,000,00) 

4,'>,i)oo,nnfi 
.^.'^.oiin.om 
;;it.oi»a,(«») 

47.00O.Ot)) 

43,000,000 

186,000.001 

25,000.001 
110,000.00) 

5f..onn.(X» 

92,00(t,0fK 
fi6,O00,0OJ 

Inion  1  nisi  to 

rhi'.   '  •    ■        la.: 

I             -"^t  Xntional  Rank 

'                    ■   ,nal  Bank 

\                         \ 

'       -.  L  ,  ...^  -Natioiwl  Bank."'.'.'.".'.".'.".'.". 
Oiirairo: 

•  entra'  Tnm  Co 

(oit''*ntal    A    Commereial    N.iUonal 

Bank 

(onti'<eiit*'    Ac    I'ommM- -ial    Trust    A 
Saving  Bank 

1  irsi  Natl    la.  Haik 

1  irst  Tn'st  A  Savinw  B:inW 

I"ir>».u  Trust  A  Savincs  HaiUc 

I.ffiLants  Loan  &.  Trust  Co 

.:4  l>anks  and  trust  eoni|>anies 

2,679,000,000 

1,983, 000, OOJ 

INSURAKCX  COlirANIIIS. 


Kamo 

\u-^ 

»)T  Of 

<li^>^.•- 
tors. 

54 

3« 
25 
35 
27 

Assets. 

DqxMiti. 

/r-iTirnn  .'ierptv  Co 

(  tniinenlal  Insurance  Co 

1 1 1  ital  1*  Life  .\ssuranr«.Soci(!ty 

1  i-Vlity  *  (a-tiialty  Co 

<;rrm.nn  .\n»riran  InsuranceCo 

Ion  »  Insurance  Co 

XIuti.nl  Life  Irwnr  -i.,.  Cq 

ts.nno.oon 

2T.tX)U,(tOO 
£04.000,000 
10.000.000 
21.000. 000 
26.(00.000 
tST.iKHi.OOO 

e93.(io>.niio 

290.  (liJO.  Olio 
127.QQU  uni) 

....... 

Krv  ^  ork  !.if                   n  Co 

>>'orlhv\e-;;<>ni                  ,fe 

lecn  Mutual  Life  Iiuuranoe Co '..'.'. 

!C  in3i:raDc*  companies 

2,293.000,000 

r 

Tf  /INSrOKTiinON  STSTIIIS. 


>trhi<o",  TofeVa  A  .'^ant*  Fe 

I'Mltimore  A-  Ohk) 

<  fio-^ji^  •rake  A  « >h io 

•  111'  ato,  i^iirlinelon  &  Quincy 

•  liK  a'  o  I'.Tv.u      estem 

<  liii  M.o.  .Mil-.va'ikw  A  .•?t.  I'aul 

(  liKH^o  A  Nortliwestem 

<  ..  R.  LA  P.  Kv.<  o  A  R.  1 

l)flaware  A  }iu<i'«o-i 

I  elawarf,  I  ar  kavnnnu  A  Wesum. 

Pe^verA  IJio  (;ran<Je 

IrieU.I? 

CrMt  XiTthern 

1  llmoi^  <  eiitrat 

I  eh  'th  Vallev 

ULs,soiiri.  Kan^a.<t  A  Texa* 

Hi>k,)i;ri  l'a<  itic 

Kf»  \\T\i  ceniml  A  IIii<t>on  I' tv«r 
New  ^  or».  N«'w  Haven  A  Hartford 

Korfoi;  A  Western 

Noriliern  l'a<itic 

1  eniKvUania  K.  R 

Fere  M  vq tiet te 

Reii'lrtiK  to 

SealK»rd  .\n-  Line 

Bouthem  I'atifk 

Kc.inhern  Uv 

'  rion  I'aciAc 

\\  iii  .ash 


Xum- 
l»rof 
dlnc- 
tors. 


15 
12 
II 
13 

9 
13 
17 
13 
13 
15 
11 
15 

9 
13 
13 
16 
II 
13 
77 
11 
15 
16 
IS 

0 
2tt 
15 
12 
15 
13 


Capital  stork 

and  funded 

debt. 


»627 
M7 

">:-, 

292 
12.S 
4Sf. 
3H 
463 
101 
31 


3<'5 
130 

2ns. 

3K1 


439. 
1,210. 
95. 
306. 
164. 
MM. 
4-.'<> 
6tW). 


oon.nno 

«0.()(|() 

txxi.ooo 
.000,000 

(inD.tXK) 

ooo.ono 

000. 01)0 

000.  noi) 
000.  ow 

OOii  (»1 

o 

o 

(iii).uu 

(to.  (km 

0(0  (uo 

000  0(10 

o 

■  ) 

«i 

IW(.(HI0 

000,000 
000.000 

000.000 

omi.ajo 

DTI  I.  (1(10 
(01.(^)0 

uuu.uuo 


Mileage. 


11,000 
4.000 
2.000 
9,000 
1,000 

10,000 
8,000 
KOQO 
800 
400 
2,000 
2,000 
7,000 
5,000 
1,000 
3,000 
7,000 

13.  (U) 

2.oa» 

2.000 
7.0(» 

U.OUU 
2,000 
2.00(1 
3.000 

10.000 
7,(») 
7.00(1 

3,auu 


BX1 


COMFANIE-x 

At'.sr^.s  Kxpre«Co 

%V  i'li.s.  Kareo  A  Co 

STCAMSntr  COHrAMI.S. 

lnt«rnni)onat  Uerrantile  MariBp... 
22  inaspuftrttioo  sy:iteuL> . . . 


Num- 
ber ot 
cirec- 
<ors. 


13 


U 


Capital  •ttock 

and  funded 

debt. 


(48,000.000 

24,000  000 


173.000,000 


Gross  annual 
incoma. 


$33,000,000 
35,000,001) 


39,000.001 


i  U.7M,OUO,000  1... 


Comcerm*  coMtroUed  hw  inlcihtrUHo  dirrrlmalea.  etc.- 
1.NDISTRIAL.S,  ui»cKU..\M£oi-B.  rrc. 


runtiuu<><L 


Xum- 
)<er  of 
uirei-- 
tors. 

1 

Capil«I  atopk 

and  fdiKlei 

d«bt 

Grovi  annual 
InoooM. 

raoDrcDJG  and  tkadinq  com  pixies. 

Antal^mated  Copper  Co 

Amtrtcan  Am^iniltural  Chemfcal  (Co.!!*! 

A  mer lean  Beet  Sugar  Co 

American  Can  Co '['/ 

American  Car  A  ¥'>^•.n^iTy  Co.. .............. 

Amefit-an  I>ocomotive  Co 

American  .'^meltuiR  A  UennlngCo.' 

7 
71 
11 
iS 
16 
11 
36 
11 
11 
12 
14 
13 
15 
14 
10 
18 
12 
13 
21 
15 
10 
20 
21 
16 

liOK.ooo.non 

56  (Rin.dOO 

30.(101).  am 
s2.niii).0Qa 
eo.iMK)  (m 

61.000  («» 

X^"^   (III    1  i  V  1 

S]0,000.000 

o,ooo!bb6 

""j6!6b6!666 

American  Sugar  Kefinin^Co 

Arm<Mir  A  Co 

Baldwin  I»comoiiTe  Works. .......... 

Central  Leolher  Co 

9i' 

5<-    -        ■ 

£4.ttll).ii(kl 

112. 000.  WW 

"  39!666,"om 

Ci»lorailo  Kiiel  A  Iron  Co 

Oenrnil  Klen  trji-Co 

Inter'^nt  taental  RuJiher  Co 

International  .^rriciiltini!  Corporation.!.!.! 

Iniern.itiond!  J':u-\e.sl«f  Co 

International  Nii  kel  Co ' 

International  Paper  Co !.!!!!!!!!!! 

IjwkawTanna  Steel  Co .'.'.'."..     '. 

Nat iDiial  Hi.s.-uit  Co 

I'lillman  Co 

I'nited  .<5tates  KnhherCo'! 

Inked  Sutes  .iteel  Corporation 

^^  telinghouse  Electric  A  Manulacturlnj;  Co. 

77.0(n  OK) 
li:i.(i(iii  (Xio 

30.000.10) 

34.010  atf) 
160.' 

47, 

67. 

77.(»»i.i»M 

54.000.10) 

120.0flo.(Oj 

117.0rifi.'>r) 

1,440. 00(1.  rn) 

06.000.OiU 

24.000. am 
ri,  000, 001) 

"i»(,"oab!ob9 

""^■'•','«,.'i',>ri 

; 

J. 

r  - 

615.000.1100 
34.000.010 

24  prod  ueinpand  trading  (jompanies... 

a.3S0.0Q0.fl00 

pvnuc  cTiUTiEs  cour:i.\ics. 

American  Lieht  A  Traction  Co 

American  Tele-ihone  A  TeloCTaph  Co 

Chiraro  Kle\ate;l  Kailwavs 

Common*  eali h  K<! i«on  Co ! ! . 

Con.^lidoUxl  (iasCo 

Interboro.iirb    Metropolitan   (Interborougli 

Tran-sportat  ion ) 

Tnterratiornl  Traction  Co.  (huffalo) !.!. 

New  York  KailwavsCo 

PhiladelpJiiaCo.  rPlttshurch) !.!!!!! 

rhiladelphis  Itapid  Transit  Co » 

Public  Service  Corporation  of  Xrw  Jersey 
United  (;  as  Improvement  Co.  (Philadelphia) 

90 
34 

3 

9 

13 

10 

» 

1) 

12 

11 

19 

1 

0 

.^■;,oon.noo 
621.oi»t.o'») 
101," 

70. 
300,im','"i 

3f^,non.noo 

47.1100,(100 

91,000.000 

l.M.OOO.OilO 

114,000.0110 

358,000,000 

56,000,000 

'iw!<io(>!w 
n 

2- 

2 
32,OU\OUO 

12  public  utilities  companie* 

3.1.^1,000.000 

ToUl 

a.stf.000.000 

RteapUulatktn.  Re«7-.:ro«. 

34 bank*  and  trn^t  companies »  ino 

loin >«urance rompan ie« !.!!!!!!!!!!!!  ,  »0 

■<2tran'^ortation  svstem* !!.!!!!!!!!!!!!!  1 

24 pro lucinc  and  tra-linc  companies !!!.!!!!!!!!!! 

12 public  utUitiescompanl« 2.i:o,uoo.ooo 


Total. 


22, 243,  oca,  om 


liESSAf:E   FROM   TTIK   SENATE. 

The  committee  infornially  rose:  .nnd  Mr.  CuLrop  b.TvIng  t;iken 
the  chair  hh  Speaker  firo  tenifiore.  n  niesRige  from  the  Senate, 
by  .Mr.  Crockett,  announced  th:it  the  Senate  had  ilisshI  without 
amendment  the  bill  (H.  R.  .3400)  to  autborlise  tlie  conFtnictlou 
of  a  bridge  acros.s  the  Sabine  Iliver  at  r>r.Tnge.  Tex. 

The  message  als^t  announee«1  that  the  rresldent  of  the  I'nlted 
States  bad  ajiproveil  and  signed  bill  and  joint  res«»lutIon  of  tbe 
following  titles  on   September  -1.   V.)1.3: 

S.  231!>.  An  act  authorizing  the  npiMiintnient  of  an  anibaMft- 
dor  to  Spain;  and 

S.  J.  Ites.  r,'2.  Joint  resolution  to  authorize  the  appointment 
of  Thomas  tJreen  Peyton  as  a  cadet  In  the  Uulte*!  Slatea  Mili- 
tary Academy. 

CCBIFXCY. 

The  committee  restmied  its  session. 

Mr.  (;i„.\SS.  I  yield  4.'»  minutes  to  my  coUeugne.  tbe  gentle- 
man fn-m  M.iss:icbu8otts  |.Mr.  I'litLA.-^J. 

Mr.  PHEI^\N.  Mr.  Chnirman.  within  seven  mo-iths  from  the 
day  on  which  rresldent  Wilson  was  inaugurated  tbe  I>em«H-ratic 
Party  in  the  House  of  Uei»i'<?sentative*;  will  hu\e  fiiltllle«l  two 
pledges  made  in  the  Haltimore  platform.  This  IIiiii.<<«*  has  al- 
ready imiwed  a  tariff  bill.  Iu  tbe  course  of  a  few  days  it  will 
have  pa.*ised  a  banking  and  curreicy  ItiJI 

With  almost  three  mouths  yet  remaining  before  tbe  date  set 
for  a  regular  session  of  ConKres,s  the  majority  party  in  the 
House  of  liepresenta lives  will  have  kept  its  prouiiites  for  tariff 
reform  aud  for  banking  aud  curreaoy  legislation. 

There  was  assnr;  nee  frnm  the  day  when  it  ws  flr«*t  an- 
nounced that  there  was  to  be  a  K|)eclal  <M>ssi(«u  of  Congress  tiiat 
n  t.-iriff  bill  would  have  a  sjieedy  paasage  through  this  House 

There  was  no  such  asstir.ince  with  relereiu-e  to  a  banking  nnd 
currency  bill.     Indeed,  it  was  freely  predict«*<l  that  it  w.im  bojti?- 


I 


^ 


' 


46: 


leiw  t>  aftMnpt  to  pn^s  ml  h  a  bill  even  throaith  the  Tfons^.     It 


wan 


Partj 


dlflk-i 
ttii'y 


Jorit' 
it   tt^ir 
As  .• 
BBtJc 
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COXGRESSIOXAL  RECORD— HOrSE. 


Skptkmber  10, 


_    i«luteil  MUt  that  ibe  Itepubllcan  Partj.  alliioutfli  rtv.»suiz 
ins  ft.r  n  qiiartor  of  n  rentury  thnt  o«ir  binklnK  ami  tunvnoy 
■Tsti.u)  was  damtwoaj'ly  .lrf.H-rivr.  ^v    ^  '     with  all  the  force 

aiul  lower  >.f  lt»  won Lrftil  .Ii<.  il-li  niTMfu.n  t.>  enaet 

Ijjto  law  an  J  t^n»i>r» '  pi  »  f«»r  ■' 

^  tiaiikiuff  smI  «'<•<■  *-<•<  >•     How.  lit*  11.  V  '-.  .  :..  ■  i' 

but  Jiirt  come  Into  pi>wer.  a   party  afalnut  wbotn  the 
has  bem   conatnntly    nml    rep.  m  «le   by    It*   op- 

I  tlMt  It  la  not  a  |M»rty  of  cin!";  a.  h«>pe  to  iiiM*eeed 

mbeA  the  R«fiiiklio:in  Party  hn«I  fiiilo.!:  to  a«-«-«»mplist  a  inwt 
ctmsa  lu-tlve  work  whUb  It  ha«l  been  beyoiul  the  power  of  the 
KefM!  kiimn  Party  to  ufi'onipll«'h? 

If  ihf  le:  .!en»  of  the  party  in  power  bad  to  cnwMir  otily  the 

Itlen  iiiMl  the  »lnniwT«  In  tbe  way  ot  waerrmMi  l«!«l«tloii, 

hik'ht  with  renw»n  b«>  eTniiieil  fm«i  kvaitattmi  to  nttempt 

tlon  of  tliln  kln.l :  but  there  were  two  renanva  wbkrb  made 

rntJre  for  tluiii  to  n.t  :   Vlrst.   their  party  bad  «ad»  a 

|)l«i|g»  to  tb»  Ralt'.i  rm  to  enact  banklaK 

rwrrAcy  It kI*HIm».  «ii«i.  -  "•^  ^^* 

and  fnrent  «leaMMl  f«>r  mirh  le-.:iiilHtioii  nrlainii  out  of  tbe 

Iie«M.Ie.     The   I>enio. f— r   hnrt  a   respoiialbillty  to 

■,i)<l  n«.»im.tl  tlie  r     .  y  without  h«itatloii  nml 

t  f 

Jill'  -of  Ili#  Bnnklns  and  rnrrenry  Committee 

of  thj»  last  Conirresta.  fbn>M;:h  Its  bnirln'xs  «d»I  tiwinlties  ai»«J  la- 
TttlgBtlniMi  h»4  4one  the  r)rHiB»iiiary  work  im-eiw»ry  for  eon- 
tlMl  of  Ixirtatfcw  at  this  apecial  »e>si<Kx  ami  U:\il  |>!ive.l 
av  for  tbe  draftlBir  of  a  bnnklne  n\^'  -y  bill.     A  bit 

Irnfteil   and   lrtr«l«i«-«tl    Into   the    11-  i    J"ne   by    tht* 

eh:)ii|imii   of   the   Hankiutf   nml   Curremy    loiniuittee  ami   waa 
referfe*!  t     ••  ..  <'onimltte»'  on  Pankinc  a»Ml  rnrrem-y.     The  nin- 
ii;.  t  that  cMiiinlttei*  Itnve.  since  Its  referemv,  riven 

rated    jiml    iin  liviibil    !*t'nly  .'Ion. 

laiiu'  -     -     i  nniendeil  by  tlietu  It  h.-is  re  •  .ittsl- 

iini>|'ort  of  n  IVniocrntlc  eaiK'tu*  ami  has  been  reported  by 
the  (iooiuiittea  to  this  IIoii!«e. 

Kri>m   tbe  MasMat   that    it   was  annoonced  that  a  bill  waa 
dnifted  duwa  to  the  i>«t>M>i)t  BMMMBt  vtpMrta  bare  been 
ntly    i«M«ad  abroad    of   the    uaat   dlaronrBglng   nntnre 
rrieii4Mi  aad  alneat  bofieleaa  lack  of  ^a^n)o^y  have  lH>en  at 
tribvlad  ta  tbonr>  pnrared  in  the  formnlation  of  the  bill.     IU-a 
the  IID  wa»»lr:tftel  niiit  pre-«eiife«|  to  the  Ilu»js*». 

Dirtng   th.  ••*»  of   the  bill    through   tlif  n.iiiinUtee   the 

Imiir  •aalon    '  He,!    fn^    the    n«ws    ;iri  ••:<-.    \\\h    their 

glari  IK  headline*,  that  there  was  irreconcilable  disai^n*  laent 
anKM  c  the  uiaj«  rity  nieiiil>»»rs  Hut  by  a  vote  of  11  lu  li  the 
bill  waa  refwrted  faTen»l>ly  to  a  l»enMt.Tatle  i-rtuons. 

W  ille  the  bill   wns  In  t-niirus  the  nev  -  •  s  eontaine«l  »e- 


the  dlffl'^nltles  of  this  coaqdcx.  wlmtlflc  problem  to  hope  that 
this  measure  Is  by  any  mmMt  prrfo^-t. 

T*)ey  do  nmint.tln.  .iowe»er.  tha  It  Is  tho  nsitit  of  cnroful 
fttut'y  an4l  paiDatakin?  inTestlK:.tion  Into  the  defects  of  onr  jtres- 
eut  national  banking  system  ami  of  a  thoroujrh  e.»iii»i deration  of 
the  DCada  «f  tbe  rountrr  in  the  est  bli<liuieut  «>f  a  new  systnni. 
and  ttejr  contend  th:it  this  bil!.  if  ea:i<t»>l  Into  law.  will  «>stab- 
llsh  *  b-Miklnt:  structurf  fo»!ntle<l  on  <'orn»<-t  scletilifie  and  ero- 
noniic  prindplea  and  adaitetl  to  the  busiues's,  eonimenial.  and 
;!i:r. cultural  inten'sts  of  this  Nation. 


XT    SATIOSAL   BASKIXO    BTirrSM. 

In  !»p!te  of  the  fart  that  our  nation:il  banking  sjsteni  ha«  had 
n  longer  term  of  .-ctive  exi-*tence  tlinn  any  previous  u:itlonal  or 
any  State-  system  In  this  country.  It  haa  long  been  recognized 
that  It  h's  serious    '  '      - 

Indeetl.  It  1-»  tv»r  >ir  th  t  thi^  pre^n^t  national  bankln*; 

lynletn    !•:•«  at»«l    »)•«<    jr  >•(»■!    tna  the 

needa  of  tbe y  wlie!>  we  ■•(  u.>l'.ler  t»  :  "l>  ''» 

tke  adaption  of  onr  present  system  ami  the  ptiritope  of  the  laws 
eariMfair       "  '-:  sy-tcnt. 

lYof.    1  .    Krr-Tiklin    I>nnbar.    late   professor  of   political 

CO.  Tinriiy  in  H-rvard  I'nlvers  tv,  la  an  os'v  vn  "  EconaMiC 
s«i -nee  in  Anieri<-a."  written  ;s  I.. 115  np»  as  IMO,  says: 

Th<«  0*n«»ral  f!ovrrnTn<»nt  In   l.HtO  mi^o  t>n^r^m  |t«  onir  cnrronrT.  and 

l#ft  ttw»  p»»vr.  Ih*  rrrrrriCT  of  th<    •  •    •' 

mK««    car»»    rf    liKclf.      TtJSt    •*• 

-rjpr,4Miln7  I 
•il.  few  nrr 

I  i^iT  ov.r   ?         ,   . ; 
nc*  to  thi'  n<.i<''  '>f  ty  .iit«1 


m 

1  r^xiiry 
r>  rrala   fr 

v.. -...I     ..■ 
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fl  i-on- 


f 

ll~      IT 

r  >,.. 
1.  ft  •  . 
,1  -    -' 

n- 1  . 

t!..' 
n  .  »    . 
n>     ;, 

t  ■■■ 


y  of  a  sr**"!  put>li« 


ti  hardly 


.■rt  nrr<1iirf»l  on  oor  gf^t^^Trn  hj  t^T?^  <1r^w1ns  n   Pn»  wtilcfc 

.  h   '<*  -iuN'  <-f   t.i  f^•<  -  prwrtD''       '   ^'  '1   s-a* 
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astic   luive  btHtmie   the  forct^  l^ehlud   It.      In   the  caiMMis 
iher    was  hrnlly  a  line  In  the  bill  but  wbat  u«^ti'*loi»*d  son-.e 
ques  kmiue.  but  the  nutn*  th'Toush  the  scrutiny  the  better  Ktt- 
ttd  those  pvaaant  at  the  i>nucus  be<-ouie  that  the  ' 
tnllr  aonnd  and  practintble.     Kven  in  the  c- 
of  the  bill  In  the  full  committee  memb.-^rs  of  the  oppo- 

llh  a  single  eT^'eptlon.  refrained  from  votiic^  i\^   ...-; 
ftobmit   that   the  latter  action  was  tak»>n   berat^se  what 
tcspeiiiiblBty  the   l»''  ^  -^-d   m   fr.niint. 

l.i;i— and  It  aamtme»l  r.    .  it  was  irs  plain 

to  dr.  !■> — the  bill  is  not  a  i^rtisnn  bill.  Kven  tho«e  who 
made  t!ie  rhjjrjre  of  partisanship  nwlnst  the  bill  have  .-»!»- 
ftitetl  their  cirnrres  to  the  manner  In  which  the  bill  has  been 
bro«  rht  Into  tbia  Hoaaa  and  aat  to  tbe  aobatance  of  tba  hiiL 
s  aubstanca  R  la  aeknawlfdced  that  ffecre  la  nolMnit  of  a 
part  aan  nattire  ar>d  that  It  apfieals  to  men  who  seek  to  anact 
"  tlon  Irresjie^'tlTe  of  prty- 

and    Progressive    -Menibers    of    thHi    body    have 

fratlkly  aintad  that  they  agrca  that  the  fkindamentals  of  this 

art>  fonniL     Betwibllcana  and  ritmieaaliea  have  indlrate<l 

ttiel^  Intention  to  vote  for  the  bill.    It  Is  only  natural  that  they 

be  oinK"^  to  certain  fratarea.     It  te  impoaalble  to  fninw 

Mil  which  win  aatMy  eiwjbadj.  aad  hi  tta  past  it  haa 

laMMapMa  to  frame  a  hunkhnr  and  cwrieiKy  bill  which 

aatlafy  aran  a  majority  of  tbe  committee.     Thaaa  who 

La\b  had  to  do  with  the  constructloD  of  this  bill  know  too  well 


ant^orltatlv^ly  or  co: 

TThlTe  Prof.  Diii.t! 
otlicr  than  th-t  uf>on  ulilch  our  present  national  i>ankins  sys- 
tem h's  been  constru  'te"!.  he  d<i««s  |»olnt  out  clearly,  if  severely, 
the  tin'iropnretlne»-s  of  our  lejrit;'  -tois  of  those  dnys  to  deal  with 
thes4»  complex  ect>nou>lc  n«?estlou.s.  and  we  all  must  aeree  that 
in  t!  c  a'-^enca  af  CMi«lil«Ttlon  by  our  national  legislators  ot 
such  i|;i-stloaa  Ihr  *»  many  years  tiiey  could  not  be  ex|)e<  teil  to 
ert  bl'-ih  n  banking  an«l  currency  system  which  ahtmhl  endure 
for  <a»  years  withotit  serious  defeats  In  that  system.  Moreover. 
It  w.HiM  task  the  €nn>:icily  and  wis4lom  of  the  ablest  sfatesnten 
to   |H>rfi'rm   th'-    '  '  '  tiiiris  as  exlste«|  during 

thet'ixll  War.      i  -1  War  Itself  which  made 

ncc^ssjiry  the  legist  'Ion  which  has  g'ven  us  otir  pr>'S«'nt  bank- 
ing sjstenu  This  le-Tislation  did  i»o|  have  for  Its  primary  pnr- 
irw»?"thi'  est'blishincnt  of  nn  emluring  banking  system.  The 
franiers  of  '  '  ik  :'cts  of  ^<nr.  ml  1^11  h.'d  for  their  first 
«>b>"^t   the  .  -n   <.f  a    pafu-r  currency   i>f  a   unifonn   viilne 

thr»u-'l!'>ut   the   Iniml   States,   whi<h   should   become   the  s<Me 

r  cuvtmt-y  of  the  future,  nml  the  establishment  of  banlui 

h  wo-t'd  abeorb  by  permanent  investment  a  c-«»rtaln  amount 
^ftea  bowls.     The  title  of  e     "  "An  act  to  pro- 

.  >nal  currency  s»»<Mired  by  the  >>{  I'liited  States 

stisks  lor  bonils)  and  to  provide  for  the  circulation  and  re- 
den>t>tU>n  theret»f.**  «learly  ln«llcntes  the  iioint  of  view  from 
wh  ch  these  measures  were  ena''t«Ml.  What  luterest»»»l  C\>ngreai 
an-i  the  i>ublle  af  the  time  ws  the  laaaa  of  notes  u|s»n  a  secnre 
baMis  and  a  market  for  I'tiiteil  Statea  bonda. 

Whatever.  nls4>.  may  be  said  of  the  acts  of  I'^VX  ami  l'*ftl  and 
the  nmendntents  thereof.  It  Is  a  fact  that  they  did  establish  a 
market  for  Fniteil  States  bonds  ami  that  during  a  most  critb^al 
ftetlotl   In  our  hi.«itory.  and   ••  ■   to   tlie  pres<>nt   dale.   th«»y 

have  given  us  a  iKuili  note  w  -  ■'.  se<-urity  beliin«l  it  that  its 
wuimlness  has  never  ItC'-n  (ptestioncd.  These  acts,  furthennore. 
ha.e  rendert««l  greit  service  to  th?  country  "in  the  establish- 
ment of  a  clr.5w  of  retnarkably  sound  banking  Institutions,  gir- 
in^-  to  t'  inunity  nnny  of  the  benefita  of  fraa  banking  with 

the  mil  of  its  risk.s." 

For  over  a  quarter  of  a  century  there  haa  bacB  More  or  IcfM 
artation  of  tbe  defecta  in  the  nath>n;)l  banking  systent.  and 
lh«'re  have  been  ilesnitory  atlemiKs  to  obtain  needed  reform 
through  legislation. 
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ESSKNTIAI.    oaJECTB    OF    LBOISLATIOS. 

It  1»  not.  however,  until  very  n>cent  years  that  any  attennpt 
has  iMHMi  made  to  give  :»  thorough  and  comprehensive  study 
to  the  question  of  banking  and  cnrren -y.  The  panic  of  1907 
did  at  list  awaken  our  [lople  to  the  iuadeqtiacy  of  onr  present 
hiws  an<l  to  the  jN.sltive  danger  of  our  atttiquated  banking  ^vs 
teni  and  methyls.  The  (riiition  of  a  National  MonMary  Cora- 
miiwhm  and  Its  Investigation  und  Btndles  and  reports  are  of  smh 
re»vnt  d;te  that  thev  n^ed  no  comment.  The  work  of  this 
commisfiU  n  and  the  tiniv.'rval  study  and  discussion  of  banking 
and  currenrv  for  the  past  five  years  liave  broueht  us  to  a  p»>lnt 
where  we  have  a  well-<lcfln«Hl  knowlwlge  of  the  defeats  of  our 
pr««ent  banking  laws  an  I  of  the  true  objects  to  be  sought  lu 
legislation  u|¥»n  this  sabject. 

Out  of  all  the  discussion  and  criticism  and  suecestlons  that 
have  been  made  there  K-  general  agre<Mnent  that  our  present 
banking  svstem  Is  Inadeqjuate  and  obsolete  and  that  there  Is 
pressing  demand  for  legislation.  It  Is,  moreover,  generally 
ngret'.l  that  the  i«tent  def«M  ts  In  the  syrtem  are.  first,  that 
onr  svstem  of  reserves  Is  uns<  ientiftc  and  not  l>ased  ui»on  sound 
banking  principles,  and.  s.H-ond.  that  our  currency  in  the  f«»rra 
of  rntional  bank  not"s  is  Inelastic-  that  Is  n<»t  n'sjionsive  to 
present  Increase  or  diminution  of  demand— and.  third,  that  there 
is  no  nieans  for  effective  ci>operatlon  am«»ng  the  banks  to  pro- 
tect their  own  or  the  public  interests  in  times  of  str.>«a  and 
crisis.  While  the«e  are  not  the  only  inii»ortant  defects,  they 
are  the  defects  which  liave  recelvcnl  most  popuhtr  attention. 
Any  new  svFtem  of  banking  must  corrett  these  defects;  but  If 
it  is  to  Miftplv  the  bankitig  nee<ls  of  a  great  agri<Ti  tural,  imlus- 
trial.  an«:  commercial  country  like  the  United  States,  it  most 
uccomplhh   a   great   deal    more. 

In  the  reiHirt  nceompa  lylng  the  bill  submlttetl  f'V  your  Coni- 
mitiee  .>n  Itanking  and  Currency  wo  find  stated  on  iiage  16  of 
that  rei>ort  the  fundametital  elements  which  the  committee  con 
aiders  indlsT>ensable  lu  any  ni?a8ure  likely  to  prove  satisfactory 
to  the  country. 

1.  OeMtlon  of  a  joint  mechaidsm  for  the  extension  of  credit 
to  b»nks  which  i>ossess  j^iund  assets  and  which  desire  to  liqui- 
date them  for  the  purpose  of  meeting  legitimate  comniercla!. 
rgricnltnral.   and    industrial    demands    on    the    part    of    their 

clientele. 

2.  ruimate  retirement  of  the  pre«»*nt  bond-secured  currency, 
with  suitable  provision  for  the  fnlflllment  of  Government  obli- 
gations to  »K>n«l holders,  cniplwl  with  the  creation  of  a  Kttlsfac- 
torr  flexible  currency  to  take  Its  place. 

3.  l»rovlsion  for  b<«fter  extension  of  American  banking  facili- 
ties In  foreign  coimtrles.  to  the  end  that  our  trade  abroad  may 
be  enl.-irgixl  and  tlial  .\inerican  business  meu  In  foreign  coun- 
tries m.iy  obtain  the  accommodations  they  require  lu  the  con- 
du«-t   of  their  operations. 

I  believe  It  will  make  the  subject  easier  of  treatment  if  the 
objects  sought  to  be  secured  thnnigh  the  proposed  legislation  be 
8tate«l   more  in  detail,  a*;  follows: 

1.  To  establish  some  moans  for  an  effective  cooperation  among 
onr  banks  for  the  protection  of  their  own  and  the  public  inter- 
ests. es|>erlally  in  times  of  stress  and  crisis. 

2.  To  replace  otir  pres.Mit  unsound  rigid  and  d.ingerous  sys- 
tem of  reserves  with  a  system  more  flexible  ami  yet  safe  and 

a.  To  provide  an  elastic  cnrrencj-,  responsive  to  present  in- 
crease or  diminution  of  tieniand. 

4.  To  lay  the  fotindatb  n  for  a  broad  discount  market  similar 
to  the  dl«^opnt  ntarkets  abroad. 

5.  To  penult  and  enccnrage  the  establishment  of  American 
banking  Institutions  In   foreign  conntries. 

(I.  To  put  Into  circtilat  on  and  to  mr.ke  availaldc  for  use  the 

large  sums  of  money  nmv  locked  up  in  the  vaulis  of  the  Got- 

ernmeut. 

Glass  Biix. 

<i)   rsiFicATiot  or  ba^kb  or  ths  cocntkt. 

In  onler  to  lay  the  fmndation  for  any  adequate  system  of 
bunking  in  this  country  :t  Is  neceswtry  to  rr<»vidc  an  organiza- 
tion wherehv  the  thousatids  of  banks.  National  and  State,  can 
cooperate  and  coordinate.  The  bill  before  tbe  Honse.  accord- 
ingly. provhh'S  for  «  unification  of  our  whole  banking  system. 

The  banks  of  the  country  are  all  grouped  into  12  great  dlvl- 
sitHis.  State  banks  as  vel'  as  national  banks,  by  conforming 
to  the  r*eiulatl<»iis.  may  become  members  of  the  organization. 
In  ejuh  district  a  F'ederal  reserve  bank  Is  organised.  The  capi- 
tal for  this  ttank  Is  supplied  by  the  contribntlons  of  banks  becom- 
ing nsemliers.  Kach  mendior  bank  Bnl>scribe8  in  cash  an  amount 
equal  to  10  per  cent  of  its  own  capital  stock  and  is  liable  to 
an  :;aaes«itent  eqtml  to  another  10  per  cent.  This  liability  for 
aa  sBHNMrt  eqmil  to  tbe  amount  actually  paid  In  is  a  similar  re- 
qnfrenMTit  to  that  of  double  liability  upon  stockholders  In 
natlou.il   banks  under  our  present  laws.     It  is  altogether  un- 


likely that  member  banks  will  ever  be  cnlWnl  uix>n  to  sulisrrlba 
in  cash  more  than  the  original  10  per  cent. 

In  adtlition  to  these  12  F'lxleral  reserve  banks  there  is  a 
Federal  reser\e  bojird  ciinslsting  of  seven  meml»ers  — the  Sec- 
retary of  the  Treasury,  the  Secntary  of  Agriculture,  atxl  the 
Comptroller  of  the  Currency,  ex  officio  niemb«»rs.  and  four 
other  members  to  be  nan>e<l  by  the  President  of  the  United 
States,  subject  to  ct>nflmuition  b.v  tbe  Senate. 

These  fonr  n)eml>ers  are  to  be  selectetl  so  th-'t  tbe  four  sjcn- 
eral  geograi>hi<al  divisions  of  the  country  t-h*'\  be  ret«r»'>-ciii«tl 
niM>u  the  lioard.  At  least  two  of  theM»  four  sh-dl  l>e  of  a 
different  political  jiarty  th:in  the  other  inetnl>ers  of  the  boanl. 
Thns  countrywide  representation  on  this  bo.iril  Is  s»*<'ure«l  and 
exclusive  representation  by  one  [>olltlcal  party  Is  preventeil. 

I  can  not  In  the  brief  time  allow*^!  me  ex  pi  'In  In  iletall  all 
the  various  |trovisions  res|H><-tlng  this  organization.  I  shall, 
however,  make  a  few  observations  uiwui  matters  u|ton  which 
there  has  not  In  s<ime  quarters  been  a  cle-<r  nndcryt.indlng. 

The  national  banks-  remain  Independent  and  <ompetltlve 
banks.  They  ct»ntlnue  to  do  business  as  they  do  to-dav.  without 
undue  interference.  They  continue  to  do  bnsln'Ks  with  such 
cTTstomer'5  as  they  ;!eslre.  They  make  their  own  discount  rates. 
If  their  dl.scoont  rate  Is  lowcr<>d  in  sonie  i^lfces  and  on  sinne 
occasions.  It  will  be  lM>cnuse  the  member  (Nat'onal  or  State) 
banks  are  aided  In  serving  their  patrons  b.v  the  F«>«leral  reserve 
banks.  Neither  the  Federal  reserve  banks  nor  the  Fe<leral  re- 
serve board  Interferes  with  their  choh-e  of  their  f»wti  dire<-t<irs. 
Indce<l.  they  continue  to  do  business  very  ninch  as  they  do 
to-<lay.  except  that  they  and  their  customers  receive  the  bencflta 
which  will  be  derive«l  from  this  legislation. 

The  Federal  reserve  b-nks  In  ceneral  are  not  competitors  of 
the  National  and  Stufe  l)anks.  The  lonis  thev  make  are  niade 
by  a  process  of  reiliscountlng  to  memt>er  Iwinkn.  (Py  mendter 
banks  Is  meant  National  or  St;'te  banks  holding  stock  In  Fed- 
eral reserve  banks.)  They  make  no  logins  and  receive  no  de- 
posits from  Individuals.  The  sole  depositors,  exct-pt  In  foreign 
cotintries,  are  the  United  States  Government  and  the  member 
banks.  Kach  Federal  n«serve  brnk  makes  Its  own  n«te  of 
discount,  subject  to  review  by  the  Federal  reserve  board. 
This  power  to  review  enables  the  Fe<terMl  reserve  board  to 
est.sbllsh  a  uniform  rate  of  di!»<"ount  throughout  the  country 
If  at  any  time  advlsjible  to  prevent  the  o-itflow  of  gold  from  the 
United  States  or  to  secure  an  Inflow  of  gold:  It  a'so  enables 
the  board  to  prevent  abnse  by  too  high  a  rate  of  dls«'ount,  and 
also  to  prevent  imprudent  or  daneerous  exiwusion  by  t<>o  low 
a  rate,  although  it  is  doubtful  If  either  contingency  often  arisea. 
This  provision  as  to  the  discount  rate  Is  Infltiitely  superior 
to  that  contained  In  the  Ahlrlch  plan.  Under  the  Aldrlch  plan 
tho  rate  of  discount  was  to  be  uniform  thronehout  the  country. 
Although  to-day  the  rate  of  interest  In  different  jwrts  of  the 
country  differs  becau.se  of  loca'Ity.  iKiptilatlon.  security,  and  a 
variety  of  economic  reasons,  the  Aldricl,  plan  would  n>ake  the 
rate  of  dis<H)unt  of  reserve  banks  uniform.  As  a  result,  if  the 
rate  were  high  enough  In  one  section.  It  would  Inevitably  be 
too  high  In  another  section:  vice  versa.  If  It  were  low  enough 
to  suit  the  nee<ls  of  one  section.  It  would  le  s<»  low  that  it 
would  enable  banks  in  some  sections  to  re<-eive  a  sn'endhl  and 
undeserved  proflt  by  the  re<1lscotint  of  piper.  Under  the  prea- 
ent  bill  the  board  can  make  the  rate  uniform  If  ever  neceaaary 
or  advisable,  but  there  is  no  rigid  reqtilrement  that  It  most  be 
uniform. 

Of  the  directorate  of  the  reserve  banks,  the  member  banks 
sele«t  six  out  of  the  nine  members:  the  other  three  are  ap- 
pointed by  the  Federal  reserve  board. 

The  Fe<leral  res»Tve  board  Is  a  Governnkent  boanl.  having  a 
general  supervision  and  control  over  the  whole  syntem.  The 
board  is  not  a  bank.  It  does  not  do  a  banking  boalBcaa  with 
an.Tone.     It  Is  a  supervisorj-  board. 

Accordingly,  we  find  that  the  banking  business  is  done  by 
those  having  familiarity  with  the  te<hniqne.  customs,  and  prac- 
tices of  banking.  The  national  b:'nks  do  their  own  busineaa 
with  substantial  freedom.  The  reserve  bi.nks  have  a  direif or- 
ate, of  which  six  members  out  of  nine  are  chosen  by  the  member 

banks.  .     .      ».         j, 

The'Federal  reserve  boanl  Is  not  controlled  by  the  banks,  and 
onght  not  to  be  Its  pun-ose  is  to  serve  the  P'''*''*'^"";'  ""JJ^ 
iMtnks,  and  accordingly  Its  members  are  .ippolntecl  by  the  I  re^ 
dent  of  the  United  States,  who  reptoawita  the  public  Intereata  of 
the  whole  Nation. 

The  foundation  of  the  whole  system  rests  upon  sound  prln- 
Hple  There  is  a  unification  of  the  banks  of  the  country.  Tbe 
svstem  provides  that  the  bankers  shall  manage  and  Cimdtict  tha 
banking  business— that  Is.  the  business  of  der>osits  and  loans— 
and  In  some  measure  have  to  do  with  the  issue  of  notes,  aW 
though  the  latter  is  a  Government  Isatie.     Tbe  supreme  over- 
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Heht  nnd     - -ml  of  th«'  whole  NVtrteai.  bowerer.  !•  v«rte.l  In  a 
b^,r,     r."i  nc  tb*-  \uh\W.     Tbus  the  bill  rfmlern  uuto  the 

hnnk-r*.  ^^  -  tin-  Lahk^rH.  but  i«>j««tlvelT  and  dettnltely  ae- 

eiiiv  to  in.    ;        ii-  what  iM'l.mi:!*  to  the  piiblU-. 

The  onpinl»itlon  thuM  i*tnb!l»ho<l  nnlflM  and  cwrdinates  tHe 
hank*  of  fhf  .-.inntry  In  mn  h  n  w«y  that  not  only  are  prj-scnt 
fvil-.  .r  ..li.  t.-i  but  the  whole  bankliift  «3rteni  Is  hnwidene*!  and 
liU-r  li  —I  .<»  in."»«'  iMU-«i»i:if»«  to  supply  the  ImnklnR  needs  of 
thN   :r.  It  ;r  iriciiltural.  tmlustrlal.  and  comuiervial  Nation. 

(S)    *XSX    BCBCBVCS. 

otj4»  of  the  OKMt  lmi¥>rtant  reforms  contained  in  tlio  bill  Is 
that  with  r^-ference  to  bank  r«^'r>e».  The  prtseut  system  of 
reoetres  Is  rljcld.  unsound,  and  danpreroua. 

Tlip  rlpitlity  (»f  our  reserves  has  been  n  werlous  cause  or 
trouMe  In  the  Tnlteil  States  tlie  law  n quires  a  certain  fixed 
refM>ire  to  Ik?  kept  aKainst  .lei^wlts.  (Mil  of  every  |1<H)  of  de- 
IioMltK  the  law  ret|ulre»  countrj  banks  to  keep  a  reserve  i>r  ♦»-^ 
that  is.  ir>  |ier  cent ;  rettervo  city  and  central  resei^e  city  bunk*, 
fj.'.  or  2r»  |4T  <t*nt. 

Tie  law.  moreover,  forbids  banks  \o  make  further  loans  while 
theli  re»»ene»«  are  l>elow  the  legal  reiiuirem«'nts.  Accordingly. 
whei  a  bark*  reuerves  are  at  the  legal  r^iulrement  or  below 
the  I  ank  refuses  to  make  further  loans.  When  reserves  »)ecome 
low  u  bank.s.  the  banks,  beiaiiie  of  legal  requirements,  contract 
thelt    hmiiM.     Thus   manufacturers  or   menh.ints  or  other  bor 

rowers,  at  (he  time  they  netsl  loans  from  the  banks,  are  unable  j  ,,lutely  n'fns^nl  to  yield  «m  this  vital  principle.     The  committer 
to  K^t  tbes«»  loans  b«H-ause  of  the  existing,  laws  which  require  I  \^  unalterably  oppose*]  to  a  continuation  of  the  evil  of  allowing 

'  banks  to  et>uut  as  reserves  balancx^  kept  with  other  banks. 

By  allowing  dejiosiis  in  F««<leral  resterve  banks  to  be  reckoned 


nels  of  trade,  its  proper  place,  to  he  nsed  for  Bi)e<ulatlve  pur- 
pi>seH.  Seioiid.  In  times  of  unusual  demand  «»r  In  times  of  dis- 
trust outside  banks  have  ilrawn  heavily  on  thrtr  dejioslts  in 
New  York.  To  meet  the  demand  and  t»>  ke»'p  within  the  le^al 
reserve  requirements  the  New  York  Iwnks  have  been  obligetl 
to  contnirt  loans  or  to  call  in  loaii.s.  At  times  they  have  also 
been  unable  to  supply  tlie  demands  of  the  banks  carryint:  de- 
posits with  them  when  the^  banks  sought  to  draw  uixui  thes«; 
deix)slts.  Without  going  into  detail,  the  contraction  of  loans  has 
frequently  brought  on  serious  business  depression.  Too  often 
the  limit  went  U'vond  busiiie»*  depression  aiKl  the  country  has 
Huffereil  from  «lis4istrous  ixinlcs. 

The  trouble  has  been  that  under  the  law  reserves  have  been 
diluted  and  reserves  have  l>een  concentnite*!  In  New  York  City 
banks.  The  New  York  banks  have  received  these  reserves  on 
de|»osit,  not  .is  trustees  for  the  public  to* conserve  reserves,  but 
in  order  to  «»btain  deinvnlts  from  whU-h  to  make  loans  for  profit. 
lud«>ed.  they  have  Invited  deposits  from  correspondent  banks 
by  iMiying  2  per  cent  Interest  on  such  deposits.  Plainly  they 
would  not  iMiy  2  i>er  cent  unless  they  Intende*!  to  use  the  de- 
Itosils  thus  receiveil  to  make  profits  for  themselves. 

In  the  bill  submitted  by  the  c-onmiittee  all  reserves  are  held 
either  In  a  bank's  own  vaults  or  In  Its  Federal  reserve  Imnk. 
Balances  with  reserve  city  and  central  reserve  city  banks  caa 
not  U>  c«Mmteil  as  reserves.  In  spite  of  the  urgent,  persistent, 
and  violenr  tlemands  of  the  big  bankers,  the  eommittee  has  res- 


a  fix  Hi  reserve.  Their  failure  to  i>btalu  loans  Immediately  stops 
the  )rogre?«  of  their  bMlUMB.  In  many  Instances  it  means 
busiiL-sM  failure  to  solrtot  coocenis.  At  Just  the  time  loons 
fn»n  banks  are  most  needed  the  law  prevents  suih  loans  from 
heln  :  uUMle. 

Tl  e  4«llKer  of  requiring  a  bank  to  keep  a  flxwl  teserve  below 
whi«h  It  shall  not  fall  has  Ikh'u  recognixetl  in  the  great  commer 
cial  nations  of  Euroi>e.  and  In  those  i-oiintrh's.  except  in  the  ease 


as  reserves,  there  is  no  withdniwal  of  money  from  circulation, 
A  iHirtion  of  reserves  is  still  available  for  use  without  the  dan- 
gers of  the  present  system. 

The  first  duty  of  the  Fetleral  reserve  banks  Is  to  protect  re 
serves.  The  reserve  banks  must  always  o|)erate  on  the  safe 
side,  so  ni.inaging  their  business  that  deiM>siting  bunks  will  have 


auk   notes,    the   law   does  not    fix   a    reserve   re«iuir«'ment.  ,  .,  reservoir  from  which  to  draw  in  order  to  make  gcKxl  depletion 


of   I -_ 

Reserves  are  maintaine«l.  but  the  amount  of  reserve  is  left  to 
the  liscretion  of  the  Kanks,  It  Is  hardly  a<lvlsable.  however. 
In  this  country,  with  Its  long  establi.sh«Ml  fixinl  legal  reserve,  to 
do  away  entirely  with  the-«e  legal  provisions.  It  is  safe,  and  It 
1>  iii«««sarr.  on  the  other  hand,  to  loosen  uj»  In  the  rigidity  of 
onr  reserve  re<itilrements.  iK'presslon  and  iwnlc  might  often 
havr  been  averted  If  It  had  not  been  for  the  rigidity  of  our 
reseTes, 

T  »e  bill  does,  therefore,  relieve  the  rigidity  of  the  present 
lega  reserve  requirements.  In  addition  to  lowering  the  reserve 
IT<H  Irements— In  country  banks  from  lo  per  cent  to  12  |>er 
rent,  and  in  reserve  city  ami  central  reserve  city  banks  from 
2S  |*T  cent  to  IM  ix'r  cent  — It  has  glv«i  the  iH>wer.  In  section 
12.  mbse*tion  C.  to  the  Feileral  reserve  boanl  to  sus|»end  tem 
pon  rlly  reserve  requirements  with  the  provis<»  for  a  graduat»^l 
tax  u|»on  the  amounts  by  which  reserves  fall  IkMow  the  levels 
c«U  -ilishcl  in  the  bill.  Thus  a  method  is  prescribed  whereby 
ban  :s  may  extend  I.  aus  even  when  their  reserves  fall  below  the 
set  imits  and  In  thi.-<  \N.tv  give  uccommotl.ition  to  l)orrowers  In 
tlm«  of  real  nee»l.  Uellef  from  our  pn-si«nt  rigidity  Is  thus 
affoxle*!  under  pn^per  ami  ue«-es8arf  sjifeguards  ami  a  means 
fun  isheil  to  prevent  panic  when  a  lil»eral  extension  of  loans 
will  prevent  jianio 

A  lother  mu<h  ntH»<led  reform  with  n^ferem^  to  revrve«  is 
niMi  e  by  the  bill.  By  allowing  ct»untrv  banks  to  count  deposit 
bah  noes  In  reserve  city  banks  ami  central  reserve  city  batiks 
a^  ,^>,«erve4.  nnd  by  permitting  reserve  city  banks  to  count  as 
r»-«.  r\  ->•  il'  •>•  '■  i  uices  in  i-entral  reserve  cities,  what  has  l)een 
ten  utl  IV  i-.i.i'i'li  lU  of  reserves  has  t>een  permltt«Nl.  We  are  all 
moie  or  lesR  familiar  with  the  meaning  of  the  expression  "  pyra- 
ing  of  reserves."  While  the  law  seems  to  require  a  reserve 
of  .^  |>er  cent  for  ct»untry  Iwinks,  for  example,  the  reserves 
n.tiailv  hi'ld  In  cash  may  by  a  proceaa  of  deix>slt  and  retlepoait 
anuunt  to  only  7.40-h  per  c«lit.  In  practice,  banks  hare 
hab  tuallv  c»»unted  as  rcwrrea  itofKMrit  balances  In  correspond- 
ent bjwiks.  There  tea  bean  a  strong  Inducement  for  banks  to 
cany  reserves  In  lawifTa  elty  and  cvntral  reserve  city  banks. 
lH>«-jiuse  these  latter  l»anks  jniy  Interest  on  such  de|¥>sits  at  the 
ratr  of  2  i^'r  tvnt  i>er  annum,  whereas  If  bunks  kept  al»  their 
rewrrea  iu  their  own  vaults  the  cash  would  lie  Idle  and  bring 
In  iio  iwcoMic  As  a  r«suU  the  reserve  ami  central  reserve  city 
banks  iHif*  bcea  cttnrlac  enormous  dei^osits  which  have  been 
ciMi  ite«l  as  reserves  by  deiKwltlng  banks.  The  concentration 
of  vserves  in  New  York  City  has  been  tremendous. 
Ilito  practice  of  pyramiding  reserves  and  the  resaltaut  con- 
iratton  cf  reserve  naoney  in  the  central  reserve  cities,  and  in 
Ne  r  York  In  particular,  has  brought  about  an  evil  In  two  Im 
isntaut  ftiscts  First,  this  money  has  l»een  largely  loanevl  out 
i>u lihe  stock  aKdMBse  aud  lias  beeu  thus  diverted  from  the  ciiao- 


af   their   own    reserves.     As   these    Feileral    reserve   banks   are 

quasi  public  institutions,  one  of  whose  first  duties  to  the  public 

is  the  protection  of  reserves,  aud  as  they  are  under  no  such  iu- 

dtKement   i.»  make  pn-tflt  as  private  banks  are,  they  are  o>m- 

pel.'ed  to  aasame  an  official  responsibility  such  as  private  banks 

using  reserve  deposits  to  make  loans  for  profit   could  not  bo 

askeii  or  expe«  ted  to  assume.     Apart  then  from  other  provisions 

tending  to  in;il;e  reserv»>*  In  F«Hler:il  reserve  iKinks  safe,  although 

still  available  for  use.  the  very  semipublic  nature  of  the  reserve 

banks  gives  sei-urlty  to  bank  reserves  under  the  operation  of 

this  bill. 

ELASTIC  sorrK  ISSl'R. 

lles»Tves  are  made  more  secure  not  only  by  the  reserve  sec- 
tions of  the  propose*!  law.  but  also  by  other  s«vtlons  of  the  bill. 
Tlie  T»rovlsions  for  an  IsKue  of  Federal  res«'rve  notes  supply  an 
adilitional  amount  of  currency  at  such  times  and  In  such 
amounts  as  business  re<iulres.  This  additional  amount  of  cur- 
rency will  relieve  tlie  pressure  ujxui  n-serve  money.  Where 
nowC.'sh  is  demandetl  beyond  the  supply  of  bank  notes,  money 
available  for  reserves  Is  necessarily  us.m1  (  unless  banks  susi»end 
payments,  as  has  hapi)ene«l  >  and  reserves  thus  dei»leteil.  I'lider 
the  ofn'ration  of  this  bill,  currency  In  the  form  of  Feileral 
reserve  iK)tes  may  be  used  and  gold  and  other  lawful  money 
retaimil  as  res«^rves. 

Thesi>  notes  not  only  serve  to  relieve  the  pn^wure  upon  re- 
serves, but  also  Ruppl.v'a  long-felt  want  by  providing  a  currency 
*as  plentiful  as  the  demand  requires,  and  only  as  plentiful  as 
the  demand  re«iuires.  Ft»r  over  a  quarter  of  a  ♦•etitnry  the  ne»il 
of  a  more  elastic  currem^y  has  been  felt.  To  quote  again  from 
Prof.  DunlMir,  he  says  In  his  esssy  on  The  National  Banking 
System  : 

Th*  further  ot)J.«otlon  that  th^  iiy?tfin  l«  not  so  con^tltiitod  as  to 
mipplv  an  H««tlc  nirrenry  polDtn  to  %  defect  In  th^  worktn,'  of  th«« 
banktax  circulation  In  trerr  •rrtloo.  ThJ«  objection  U  liuliwpntabl.' 
If  wi-  bIvo  tho  word  •el'  "    the  moanlnx  u^'inlly  civen  It  In  t>ank 

Inj;   dlr«ou<.'«l<>n«.      If  1>T  v    wi«   «n«   to   iindTotMnd   nothlnc   nvrt* 

tliin  fBT*  capadtr  f -r  _  «tii  undrr  favorinir  mnditlonx  or  varlal>lMtT. 
no  do<ibt   th«   bank  iimon    ban   varied  and   has   bad    Its   p^rlotlx   of 

nr'wth.  It  ro««  In  Uo  .  arli«T  period  wh<>n  the  Invi'stnM'ntsi  In  l)ond« 
Ti.'ld*^  n  higher  return:  It  ran  tlown  for  a  Ions  R.rlrs  of  years  a«  the 
"return  upon  boa4a  declined,  and  it  rose  ajraln  after  the  reTtjUlon  of 
IS!»:5.  when  with  the  decline  of  Imnds  the  return  upoa  thsm  advanced. 
Hnt  the  ita.^llclfT  of  a  currency  Is  understood  to  mean  aaaethlng  quite 
different  from  thin  tendency  to  varT  over  Ionic  periodN.  It  roean-« 
r»<ponslTenen»  to  present  Increase  or  diminution  of  demand — tb«  power 
of  adaptation  to  to*  need'*  of  the  month,  the  week,  or  tlie  day.  whether 
rising  or  falllnx-  A  »lance  at  the  flr'ir.-«  for  any  nerle*  of  yenm.  or  f<>r 
any  pertod  of  marked  riiaase*  In  *t(n\r^.  nhown  that  the  natlooaM>anK 
rlrcnlartoa  haa  never  bad  ihl«  MU-l't."  "•>»'  •booW  It  be  elantU  ? 
Elaatlclty  tmpliea  the  operatluu  of  couni.-r  f.-rcea  In  currency  a^t  well 
a»  In  a  »te»»l  •prlnic.  That  a  mrn-ncv  may  he  responMre  to  demand 
It  \»  neceiwwrT  that  the  force*,  tendtnc  n^pectlrely  to  eiiMind  or  to 
reatrtct.  nboul'd  be  forces*  at  work  In  the  dnily  bunlneaa  of  the  bank 
wlMrv  It  U  brought  Into  i-uatact  wltti  the  ounimualtjr  by  the  atream  uf 
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loans  depoalta.  and  payments.  But  under  the  national  nystem  at  pres- 
ent the  moUTe*  for  ext'endloc  lamien  are  <^>mpletHy  aeparated  fn>ui  real 
banklaa  wn k I dr rations,  and  auch  tend,  ncles  for  thv  return  of  note* 
as  exiat  aTN«  e.|U«lly  forehrn  to  the  relations  between  the  IssuIur  bank 
and  the  portion  of  the  public  which  It  aerves. 

It  Is  plain  that  we  can  not  obtain  the  resiKwslveness  to  de- 
nuind  mentiouetl  by  Prof.  Dunbar  under  a  system  of  Issuing 
bank  notes  based  uihmi  United  States  bonds.  Indeed.  su<h  a 
svsteni  has  no  eci.nomic  la.sis.  The  amount  of  notes  in  existence 
dei>ends  ui>on  the  amouat  of  llovemment  Indebteilness.  since 
no  more  m.ti^  can  U-  issued  than  tliere  are  bonds  to  secure  these 
notes.  The  amount  of  currtncy  in  the  form  of  notes  nece.-sary 
for  u.se  bv  the  public  has  no  relation  at  nil  to  Government 
indH»t»^lnes.s  liut  does  dei»end  on  the  business  and  commercial 
nee«ls  of  the  country.  As  a  result  of  our  bank-note  system  at 
times  we  have  had  too  gretU  a  supply  of  notes  and  at  times 
we  have  had  too  small  a  sui»ply. 

The  obj»x-tion  to  the  f^ystem.  It  is  agreetl  by  students  <»^  the 
stibiect.  Is  that  our  banknote  issue  has  not  been  elastic;  that  Is. 
"responsive  to  prew'ut  Increase  or  diminution  of  demaml— the 
power  of  adaptation  to  the  needs  of  the  month,  the  week,  or 
the  da  v.  whether  rising  or  falling." 

The  Gh^ss  bill  provides  for  an  elastic  curn^ncy  in  Its  provi- 
sions for  Feileral  reserve  notes  and  the  ultimate  retirement  of 
our  bond-secured  liauk  uotes.  The  Federal  reserve  notes  are 
IsviKxl  to  Federal  ivserve  banks  by  the  Federal  reserve  board. 
T!>ey  are  <'.overnmcnt  notes,  but  have  the  essential  advantages 
of  bank  notes.  They  are  lssue<l  by  the  reserve  board  to  the 
Federal  reserve  banks  u;ion  the  deposit  with  the  boanl  of  com- 
mercial pai»er  to  an  amount  at  least  e^iual  In  value  to  the  value 
of  the  Fe<leral  reserve  notes  Issued.  The  Fetleral  reserve  banks 
are  furthermore  rciiulrcil  to  keep  a  reserve  against  these  notes 
of  33 i  per  cent  in  gold  or  lawful  money.  ,    ^     ^   . 

As  these  notes  are  Issueil  only  upon  the  demand  of  the  Fetl- 
eral reserve  banks,  the  F'ederal  reserve  board  can  not  of  ite, 
own  motion  Issue  them  to  excess,  assuming  It  should  be  so 
imprtubiit  as  to  desire  to  do  so.  Since  the  Feileral  reserve 
banks  can  receive  no  prefit  on  these  notes  except  where  there  is 
public  need  of  notes,  and  since  the  paper  to  secure  Uiese  notes 
Is  based  upon  the  activities  o(  agrlcultuiie.  industry,  and  com- 
men-e.  the  Federal  re»rve  l»anks  can  hardly  request  an  i.«Kue 
of  notes  beyond  tlie  demands  of  trade  for  this  form  of  currency. 
The  amount  of  Issue  la,  therefore,  determined  by  the  ne^iis  of 
the  country  «"  expressed  through  the  natural  medium—the 
b:inks— hut  is  subject  to  the  regulation  and  control  of  the  Gov- 
enimeut  through  the  Federal  reserve  board. 

BasiHl  u|K.ii  commercijil  pai-er  as  security,  these  notes  Increase 
nnd  decrease  with  the  demands  of  commerce.  As  more  cur- 
rency is  needed  the  wont  Is  supplied  by  the  deiwsit  of  more 
otimuercial  iwper  asset  urity  and  the  Issuance  of  more  notes.  As 
Jill  Uiis  iiii|»cr  is  of  short  maturity,  other  commercial  jwper  must 
In  a  short  time  be  dciii»sited  as  security  in  the  place  of  the 
pii|>er  which  matures.  As  business  slackens  the  amount  of  coui- 
men  lai  pai»er  diminishes  ami  Feleral  reserve  banks  will  return 
Fetleral  reserve  iKttes  to  l»e  destroyed  Instead  of  putting  up  new 
comuKTcial  pjiiK'r  as  seturity. 

There  is,  moreover,  an  important  provision  which  will  auto- 
matically redeem  Fetleral  reserve  notes.  &ich  note  bears  a 
distinctive  letter  and  tiumber  indicating  the  reserve  bank  to 
which  the  note  Is  issuetl  When  these  noil's  come  into  any  other 
Fe<leral  reserve  bunk  Uiat  bank  shall  not  pay  them  out  except 
umler  a  piMialty  of  10  jcr  cent  per  annum  uinm  tho  face  value 
of  such  notes,  \\i-cordiiigly.  as  fast  as  notes  Is-sued  through  one 
Fetlernl  reserve  Iwink  i"oa»e  into  the  pt»Psessioii  of  another  reserve 
bank,  the  latter,  since  It  can  not  use  them,  will  redeem  them  and 
Uiey  must  he  paid  by  the  reserve  bank  through  which  thoy  were 
iiisued. 

Thus  there  will  be  not  only  a  constant  Issue  of  notes  as 
needed,  but  also  a  consiant  re<lempti<m  of  them,  which  will  cou- 
tr«<t  the  volume  when  a  coutraclioD  is  cousisteut  wilJi  commer- 
cial demands. 

Although  these  rotes  furnish  a  S3i|j|>ly  of  currency  in  addition 
to  the  present  volume  of  national-bank  notes,  the  bill,  by  pro- 
viding in  se«-tiou  I'.i  fo-  the  re«lcmptlun  of  ruited  States  2  i>er 
cent  bonds,  coiitemplut*  s  the  gnidual  rt-iluctiou  of  uatiotuil-bank 
notes  outstanding,  with  the  ultimate  elimliiutiou  of  national- 
Jiank  notes  in  20  yc4ir.-». 

EEOISCOCXTS. 


commercial  pap«'r  which  Is  iilaceil  on  deposit  aa  security 
for  Federal  reserve  ik  tes  l)y  tho  Federal  reserve  banks  is  ob- 
tained by  the  reserve  banks  from  maoiker  banks  by  a  process 
of  rediscount! ng. 

A  member  bank  which  deslrvs  to  Increase  Its  reserves  or  to 
obtain  curreticy  to  sup^dy  Its  curtoniers  is  enabled  under  section 
14  of  the  bill,  uiH.n  Its  Indorsement,  to  redisrotmt  bills  ami  notes 
with  the  Federal  reserve  bank  of  which  it  is  a  m^nber.    There 


are  restrictions  upon  the  kind  of  paper  thus  eligible  for  retlis- 
count.  The  jwiper  must  be  sbort-tlnie  paper.  It  must  be  sound 
and  secure.  In  a  general  way  IJ  must  be  paper  arising  out  of 
the  activities  of  commerce. 

.\s  there  has  been  stime  misnitprehension  by  s<ime  who  have 
read  section  14  careiessly.  with  reference  to  the  maturity  of 
the  jwper  eligible  for  rediscount,  1  desire  to  fwlnt  out  tlic  mean- 
ing of  the  wonls  "  must  have  a  maturity  of  not  more  Uian  90 
days."  This  means  that  a  note  or  bill  to  be  eligible  for  re- 
dis<f»unt  can  ha\e  n<»  more  thia  90  days  remaining  to  Its  ma- 
turity. The  note  when  disct^uated  by  the  member  tmnk  may 
have  fieen  a  note  with  a  maturity  of  six  or  nine  months  or  even 
n  greater  iieriod  of  time.  When,  however,  the  member  bank 
takes  this  note  to  the  reserve  l-auk  for  rediscount  there  must 
be  no  days  or  less  remaining  to  maturity. 

The  purpose  of  limitation  on  time  Is  to  have  the  common-lal 
paper  in  the  reserve  bank  maturing  In  a  short  time  In  onler 
to  keep  the  reserve  bank's  as.sets  liquid.  If  the  reserve  bank 
loanM  on  a  longtime  paper.  Its  assets  would  be  tied  up.  If 
occa.sion  arose  for  cash,  the  resene  barik  could  not  get  cash,  as 
obligations  wouhl  not  be  due.  It  Is  lnfende«l  that  the  funds  of 
reserve  banks  will  be  loanctl:  that  cash  will  come  back  In  a 
short  time  and  be  reloaned.  Thus  there  will  be  a  constant  and  a 
8i>eedy  tuniover.  The  reserve  bank  will  thereby  always  have 
cash  or  will  be  In  a  position  where  it  will  speedily  pet  cash  and 
will  therefore  be  ready  to  mtH?t  sudden  calls  for  cash  by  Its 
menil>ers.  for  whom  it  is  calculated  to  be  a  source  of  relief  when 
they  need  relief. 

The  commercial  paper,  then,  on  which  reserve  banks  loan, 
shall  l>e  short-time  paper. 

The  i«ii>er  is  moreover  gilt-edge  paper,  entirely  safe.  It  first 
pas.»«es  the  scrutiny  of  the  member  bank  making  the  original 
loan.  It  then  passes  the  scrutiny  of  the  reserve  b.'ink  nsUs- 
counting.  In  addition  It  must  have  the  ladorsement  of  the  mem- 
ber b:ink  obtaining  the  rctliscount 

The  pai>er.  bills  or  notes   is  therefore  ext-ellent  security. 

This  pai»r  mu.st  therefore  be  commercial  ptiper  Just  what 
constitutes  commercial  paper  It  Is  imt»os8lble  to  define  closely 
or  strictly.  The  whole  spirit  of  the  bill  and  of  this  section  Is, 
however,  that  the  fun<ls  of  the  reserve  b-inks  shall  be  applied  to 
the  activities  of  bu«lnes,s:  first,  bei^nise  the  fiitids  of  the  re«>rve 
banks  consist  In  large  part  of  fiubllc  money  and  of  reserves; 
atMl.  second,  because  the  funds  of  commercial  b.-inks.  both  from  a 
scientific  banking  and  {i  pru-tica'l  stnnd|»olnt.  sliould  be  applied 
to  commercial  ptiri»ose«.  The  whole  si»lrlt  of  the  bill  Is  that  the 
funds  of  the  reserve  banks  should  be  applied  to  the  actlvUlea 
of  business,  commerce,  and  agriculture.  It  Is  lmp<»ssible  to 
define  in  a  sjieciflc  way  just  what  notes  and  bills  shall  be  eligible 
for  redi-scount.  It  is  clesrly  defi*.Hl  in  the  bill,  however,  that 
the  funds  of  reserve  iwinks  shall  not  W  diverted  from  the  ch:in- 
nels  of  production  and  distribution.  In  order  that  there  might 
be  a  broad  and  adaptable  construction  |>ut  ujtmi  the  terms  t-ou- 
tained  in  section  14.  tliscretloa  as  to  their  interpretation,  in  ac- 
cordnnce  with  the  spirit  of  the  bill,  is  given  the  F«*i1eral  reserve 
bosird.  It  Is  reasonable  to  believe  that  this  bstird  will  exerciae 
Its  discretion  with  wisdom  and  prudence. 

It  will  be  notlcetl  that  the  jiaper  subject  to  redlscoimt  Is  the 
kind  of  iiai»er  which  arises  out  of  the  needs  of  the  farmer,  the 
manufacturer,  the  merchant,  and  others  engaged  in  agricuK 
tural.  manufacturing,  nnd  comnierelal  pursuits. 

Tlie  sound  and  nonrigld  system  of  n»«erves.  the  elastic  JM»te 
issue  n'sponsive  to'buslness  den!ands.nnd  the  provisions  whereby 
banks  may  rediscount  their  bills.  not«*«,  and  other  commercial 
|ia|ier.  aircontuined  in  this  bill,  combine  to  eradicate  most  of 
the  serious  defects  of  our  present  sviJtetn  and.  together  with 
the  organi7Jitlon  oi)eratlng  to  unify  the  banks  of  the  country, 
establish  In  the  United  States  the  foundatiou  for  sotind  com- 
mercial banking. 

DTSCorST    MARKST. 

The  discussion  with  referen«e  to  retlisrrHmta  naturally  brings 
to  mind  the  opfK»rtunlty  afforded  throogh  the  bill  for  the  c'JlalH 
lishment  of  a  discount  m.irket  in  this  country  similar  to  the 
discount  markets  in  m»Klem  i:uro])e:Mi  countries.  Under 
section  B  of  se<-tion  12  the  Federal  reserve  b  ■  p««rmlt 

to  rediscount   for  one  another.     Herfln   Is   p  la    meiiM 

whereby  funtls  In  one  p.irt  of  the  country  for  which  there  Is  no 
deirnud*  m:'v  be  nppMetl  to  th;it  part  of  fiur  cr>untry  which  Is  In 
need.  A  Ff-deral  reserve  bank  in  the  Southwest,  for  example, 
has  a  demand  for  the  rcliseountine  oi'  p:iper  beyond  its  i>oner 
of  snppiy.  At  tlie  srnie  time  a  reserve  b-nk  in  the  F-ast  may 
have  funds  for  which  there  Is  no  lmii»e«1':'te  detnnnd.  Under 
such  conditions  the  Federal  reserve  Iv-nk  In  the  Fast  may  redis- 
count paper  for  the  reserve  bank  in  the  Sou«hwe«t.  In  this 
way  tlie  re:^erve  bank  in  the  Fast  Ihwlv  er^nloMiHij 
Idle  futids  and   the  reserve  bnnk   In   the  Sonthwe*d    is  •  1 

to  supply  the  demands  of  the  peor^t"  In   that   sectl*Hi   of   tiie 
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n»uutrr.  Furlht^nuore  .s«vtlon  1.'  penultn  Federal  rwene  baiiks 
to  |»ur-h*»M*  nutl  m-ll  in  Uie  ofieti  aarkK  "  vriiue  bankt-rs  bills 
and  bl  la  of  ex.  lui  ' "   -    iiix)rtunity  is  slveu  to  a  iederal 

nmtrrbmuk  t.»  .i  gonial  |^i*r  whlcb  It  has  re- 

dlacoaiteil  for  a  lueiuber  b;mk  t.»  tiruis  «.r  Individuals  who  may 
Aestre  to  luve»t  luonej  In  ooiumerclal  |>ui^r  of  the  very  bo»t 
aacuriiy  8iah  flriw  and  ludivlduals  will  in  this  way  be  en- 
abled to  ;;  'HUce  oonimenlal  paper,  because  such  pajwr 
will  h;  vp  :i  >  the  signature  of  the  original  niaker.  but  also 
the  liul  Its  of  tlie  uiruilx'r  bank  and  the  Keileral  reserre 
bank  I  i..  ..-..  which  tiie  i»a|»er  has  passed. 

I*ai>»  r  of  sn.h  i»ecurHy  from  any  and  all  i«rts  of  the  country 
la  uot  ivallable  to-day  t**  the  invest. .r.  an.l  it  is  in  sonif  degree* 
b«caoi»  he  can  not  pet  paper  of  such  sei-urlty  that  h*  conflues 
his  In  victment  in  rommenlal  i>aper  to  that  arl.«iuK  in  the  lo- 
eality  in  whi.h  he  lives,  where  lie  may  know  somelhihg  of  the 
character  and  standinjt  «.f  the  individual  liorrower.  jLata  but 
barely  suut'i'HtiiiK  lli'-  ("s  for  buildinc  up  a  Broad  dls- 

«Oont'  market,  but  :i  .  ly  of  sections  14  and  lo.  in  c.n 

nwtioi  with  subsection  U  of  si>.tion  I'J  and  other  parts  of  the 
bill,  will  deiuonstrnte  the  splendid  opportunity  for  the  develop- 
ment <if  suih  a  market  in  this  rouutry.  Before  leaving  the  sub- 
Je«t.  however.  I  ini;st  jwint  «>iit  the  InijMirtance  of  the  additional 
prlviUK©  jriven  to  u.ttloual  bxi.ks  uiuI.t  that  paragraph  of  se*'- 
tiou  1-  which  permits  national  banks  to  ac^-ept  drafts  or  bills  of 
ex -hai  jje  Involving  the  lmi>ortatlou  or  exix»rtatlon  of  pmxls 
when  aken  in  conne.  tii>n  with  the  paragraph  which  allows  such 
.Uj.-*.-!''.  "ices  to  t>e  rwliscounteil  by  Ftnleral  res4^rve  banks.  I  n- 
"der  our  n»tj«»nal  banking  law.-*  national  banks  are  not  permittetl 
i\o  occ'pt  dnjfts  or  bills  of  eichauKC.  The  failure  of  i>ur  pres- 
ent la  ira  to  i»ermit  su.h  acceptances  is  not  only  a  disadvantage 
10  tkc  banks,  but,  what  is  of  much  more  liui»ortauce.  Involves 
the  c<untr>-  in  a  tllstluct  »v..noHilc  l.^ss.  I  shall  only  suggeat 
the  v:ist  imi>ortanre  of  this  whole  ipiestion  of  accepiancea  by 
qiu.tlrsc  from  the  admirable  treatise  on  "  Bank  a«"ceptnnces  -  by 
I'rof.  I^wrence  Merton  Jacobs: 
Tb^'  IwrakaeM  of  our  tumklnt;  •ynt.'ai  as  conpsr*^  with  the  *y*trin  of 
mar  rtrr  crri.ilnly  I*  afirlhnted  !n  part  to  th*  oml<«<Jon  of  tbo 
ft  to  permit  l»a.»k  «c<-.>ptan<-^s.  It  In  a  weakne.*-'.  fiirth.»rinorc, 
iDTolTen  thf  .oonlry  In  «>rlo«f!  pconomic  Iohx.  W  itUoul  a  na- 
ttooal    llacoani  market,  the  grrar  ctajorltj  of  our  lafribauta  ami  manu- 

f r  T-  ..■-,.  rompellnl  to  conflno  th^lr  tHirn>wlnKt  t.»  .Mn^rlcan  capital. 

.ch  tbe  MnMMtlM  of  tb^lr  pai>«'r  «lili  tti.lr  lornl  ttanka  or 
bMksra.     All  but  tb^  «troiuj-.*t  an.l  larfMt  ar* 


whi.li 


U  .linil 

la  «o 


^^1^  to - „  _ 

lily  .ulud.d  from  the  h<<nellt!i  of  for«>litn  .-tjinpetltlon   for  tlwir 
\»l*»  from  th^  jrr^at  ron«'«>rnH  with  Intirnatlonal    -a  ml  11  est  ions, 
iin"  al'l"  to  arranxp  tb^'lr  own  rr«llt«  i^>roML  •■'  in«*rohanf«  and 


licturtm  aro  not  l>*n«>nto.l  t>y  low  for.iKa 


_.   _ .  noto  hrokcnk.  who  make  it  a  pra.  tire  to  borrow  In  Kur.>i»o 

wlia  e^jro^-rrlal  paper  an  collateral,  ixrv  liett'-r  ah|p  to  fln.inc^  tb^ir  piir 


What  It  more,  ther  ->  -•—  rvlatlv.-lT  llttl-'  a.Wantage  from  an 
ilatlon  of   fun.U  In   n  k  l>i\nk-.      Ix>w   call-loan  rste*  hare 

an  Indirect  rather  than  a  di.  <t  i>n  th»*  rate  which  the  mercantile 

coaiaai  nlty  bar  to  p«t  f«>r  inonev  Ixiw  rail  rate*.  In  other  worA«,  aro 
aa  la4i  Icatlon  n»ore  tape.-lnllv  of  »m»n«i!'>n  In  the  st.xk  niark<>t  than  of 
.>f  tl.nciad  for  afcoinoKHlatlon  f'  r.  hants  and  manufacmr- 

i(h  ri'.s  do  not  ac»  a«  a  stlmnl'  'le  In  a  aeneral  way  any 

han  hiuh  rail  rate»  act  a*  an  inim..i  '      "^  '••  ov«'reTpan«u>n. 

not  only  In  oar  dome«tlc  trad<«  that  suffer*  through 

a  dliKVMat  BMfket      Without  i-...-   ..>    ■  ,.  tnce*  w.>  «re»t 
Inct   dlsatfraatac*   la   connection    with   our    for."ijni    trade.      Oar 

rs.   uaabia  It  o^aa  crvdlt  with   th«-ir  l>ni>k<    n^   U  6'^of  ahriaa. 

•w  ntlt   In  a  paaltlea  to  taaacc  th.'lr  pur.  ha-  as  farorable  a 

baftiii    IS  tho  iBMortcra  la  other  roiintri.«si.    i^    I  .otton   spinners, 

mple.     The  EnclUh  -  it>oHt  t-  •    o>tt..n  In  .XmcrKa 

>■  for  his  bank  to  a<  "r  !»•>  .1  -  it  bllln  druwn  on  It 
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Amerioaa   shlpi><-r.      Tb<-    l.if 


AX   Ut»  lillN   on   tbe   KnitHiih 
tbo    i>bi|im«Dt.    such    as    tbi> 


:  ^     III     11.^    L««  'ka**^-*!*     •  •  -  •  I  ■      I  ■-   •  ■  ■ « 

t.i  the  bank  apon  whl.h  iUi\r 


'  liidin;.   iDH.irnn.'c  crrtllle«t.-«.   !i. 

?  ew   York  t>ank,   therel>y   rerelvinK 

rbe  NVw   York  l>«nk  forwnr.ls  tb. 

Irh   pr>.».>nts  th.'Ui   for   ;»<  o'litant'  _      . 

Irawn.     I'pon  th«  accptauc-  of  the  hills  tbe  dooiBi»nts  are    l'- 
to    tiM    afecptlBK    bank,    whlcb    then    turns    them    orer    to    tbe 
whatever   :»rrane>>ment    ha*   prorlously   been   made.      The 
Ilia  are  dls>  'v    the   New   Y'ork   bank    In    I.ond.>n    and 

placed  to  ,  .t  there      The  New  York  l>ank  can  afford 

a   hlab   rate  f<»r   such  bills,  as  i      ^  ,   on   prime  bank- 

nd.-rlui:    certain    their   ultlraato    ;  purchase   of   the 

_  _  not.  Bwreover.  neceasltate  any  outlay  i>i  nuirey.  as  axnlnst 
the  rJrtIt  to  h*  received  thr.>acb  the  Jlacsaat  of  tbe  bills  tin-  New 
T«Ht  Mnk  caa  tauaedlateiv  sell  Us  checks  oa  Londoa.  •  •  •  As 
Mt  of  tbe  laabliity  w  our  I>ank8  to  finance  Imports  throuah   the 

r '  ttaae  hills  American  Importers  are,  then,  made  dependent 

nt  upon  Loadoa  and  are  requinnl  to  pay  I.^Bdon  a  con 
..il   tribute  In  the  way   of  acceptance  commissions.      Thia 
>    not    oaly    adds    to    the    Importance   of    Ix>ndon    and    militates 
tbe  ttevelopaent  of  New    York  a'«  a   flnanclal   tvnter.   but   It   at 
lb.-  -Joie  time  works  aertoas  lajury  to  our  eijH^rt  trade. 

It   i\ould  ri>q«lre  tb#  quotation  of  the  entire  treatise  of  Pn^f. 
Juii4«i  to  get  an  adequate  coiK*eptlon  of  the  advantages  stip- 


pUe*l  by  the  sections  referred  to  not  only  to  the  inux>rter  and 
ex|H>  ter.  but  to  the  proilucer  in  this  country  as  well.  I  hope. 
h«»\vi  ver.  1  have  given  some  a«nnUons  of  the  grt»at  l>enefit 
whici  will  be  derived  from  tbe  epM^tion  of  the  iwragraphs 
In  tlje  bill  to  which  I  hare  referred. 

iMCKiG.x  BBANCHCs  roa  aaTioaAi.  r.ivks. 
Tlie  bill,  furthermore,  seeks  to  darctop  our  foreign  trade  by 
Its  ir«>vifti(His  contained  in  section  2S  and  In  snbaectlon  E  of 


f>e<ti«in  15.  To-day  there  la  iM>t  a  single  l'nite«l  States  nati«>iial 
IvMiik  In  a  foreign  countrj-.  Our  present  banking  laws  do  not 
permit  either  the  establishment  of  national  l>anks  or  branches 
of  such  banks  in  foreign  countries.  Section  'JX  provides  for  the 
establishtuciit  of  bran,  hes  of  national  Iwtnks  imssessing  the 
reqiiir«>.l  .iiittal.  Supplementary  to  tliis  pr.»\isl«m  subsecti.Mt  K 
of  8ecti.)n  15  permits  Federal  reserve  banks  to  oj)en  and  main- 
tain bfluking  accounts  and  to  establish  agencies  for  certain 
puri»oses  in  foreign  countries.  This  great  step  forward  In  our 
national  banking  systeui  in  its  nlati«»n  to  the  development  of 
our  foreign  trade  Is  too  evident  to  require  explanation.  I  am, 
moreover,  too  much  limited  In  time  to  attempt  to  elab«»rate  on 
this  subject. 

n  BLir  roDS  riT  ixto  ciicri-iTiox. 

In  artonl«n.-«»  with  the  spirit  of  the  bill  in  aflr.irding  all  rea- 
sonable aid  t.>  the  development  of  the  prtxluction  and  commerre 
of  the  country  the  funds  of  the  (tovemmeut  are  put  Into  cir- 
culation and  iiitu  us««.  At  the  |>resent  time  there  is  something 
like  $iri4),(nHt.(«s>  iu  the  Public  Treasury.  This  amount  often 
rises  above  |i:5O,0lX).0O0.  All  these  fumls  when  lockwl  up  In  our 
Treasurj'  vaults  are  kef)t  oat  of  circulation.  When  this  pro- 
posed legislation  is  enacted  Into  law  all  these  vast  sums  will 
be  depositeil  in  the  various  Federal  reserve  banks,  and  hence 
be  arailable  for  u.se. 

I  have  etuleavored  to  state  only  In  the  most  general  way  the 
conditions  which  have  given  rise  t.*  the  neetl  for  banking  and 
currency  legislation,  the  deftvts  of  our  present  laws,  the  essen- 
tial libjt^'ts  which  new  laws  ought  to  attempt  to  obtain,  and 
explain  the  structure  by  which  and  the  maimer  in  which  tlu? 
bill  now  before  the  House  pri>[M>ses  to  eradicate  present  defects 
and  to  secure  the  desired  oiiJe«-ta. 

CRITICISM  or  auiaa  bill. 

It  is  admitted  that  the  majority  of  the  Members  of  this  IIoust» 
are  aatisfie^l  that  the  purpose  of  the  bill  is  a  gom!  one;  that 
It  will  ac^onipllsh  Its  pur|)ose:  and  that  it  Is  Imseil  on  sound 
econoini.-  principle.  It  has  the  supi>ort  not  only  of  the  I>em.> 
crntic  Party,  but  nls.^  of  many  of  the  Uepubii.'an  Party  and 
many  of  the  Progressive  Party,  who  have  avowetl  their  purpose 
of  voting  for  It.  There  la.  however.  snffl<l»'nt  n.berse  criticism 
so  that  it  ought  not  be  poaae*!  over  without  <  i>iiun<>nt.  nor  ought 
the  sugg»»stions  accompanying  much  of  this  .riticisin  be  re- 
Jert«l  without  consideration.  The  committee  has  .  .infuiiy  and 
ftilly  conslderetl  every  objection  and  every  siiL'-'«-iti'>ii  which 
li.-«4  •  ome  to  Its  attention.  I  shall  not  attempt  to  dis.  iis.s  nil 
th."*.'  objections  and  suggestions  made  with  reference  to  the 
bill,  but  I  do  desire  to  comment  on  a  few  of  them. 

'  vt.   rONTB.^f. 

.  nts  of  the  bill  f.>r  a  Ions 
time  has  iHvn  the  principle  of  <ioveniment  control  emlKHlle.1 
in  the  bill.  The  so-calletl  big  bankers  of  the  country,  few  in 
nuinlKT  but  great  in  power  and  influence,  strennonsiy  and  vig- 
I  oronsly  op|>o!4ed  governmental  cimtrol.  They  malntaine*!  that  It 
:  was  the  bankers'  money  which  was  lnvolve<l,  their  money  which 
I  waa  Investetl.  and  that,  therefore,  the  control  of  the  banking 
!  organization  from  lop  to  Ixutoin  abould  Ik«  with  tlie  biMiken*. 
I  That  they  were  esr»e<lally  inafetent  ami  |H>rsistent  in  their 
i  dem.in.ls  was  likely  due  t.»  the  f;tct  that  the  s.vcalle.1  Aldrlch 
;  plrtn  c:ive  them  the  cttntml  they  sought. 

I  If  the  b:inkers  had  considered  the  proposition  from  an  unprej- 
'l  |>oint  of  view  they  would  liave  rememberwl  that  the  de- 
i  -i  .»f  the  iieople  of  this  country  far  exceetl  the  money  in- 
vpste«l  l»y  the  Imnkers  in  the  capital  of  banks.  The  total  In- 
vestment' In  capital  sto»^k  of  all  the  7.473  national  banks  in  the 
country  ainonnte*!  t»»  $1.0."i«Vl)19.7WJ  on  June  4.  lf»1.1  The  total 
amo\-  <lcp«isitH    on    the    same    date    was    approximately 

$t>.m.  .  '  .  '  ••.  'Ibiis  fur  every  dollar  investet.1  in  capital  there 
^ere  $4  of  deix>slts.  Furthermore,  as  against  the  $l(k">,000,niki 
whi.'h  the  national  banks  of  the  country  would  Invest,  under 
the  <ii!iss  bill.  In  capital  st.x-k  of  the  Ft>deral  reserve  banks,  the 
i  (Jovemni.^Mr  would  put  on  deposit  in  these  same  banks  some 
I  |i20(>.tXN>.»»<N»  or  $;l««».«Miii.i)00.  I  shall  not  onfuse  this  prop«isi 
tlon  by  g«>ing  Into  the  question  as  to  the  amount  of  reserve 
money — kept  In  reserve  for  the  purpose  of  protecting  the  publlc-- 
whlch  will  t»e  dei)Osite«l  in  the  Fe«leral  reserve  banks.  From  the 
flgnres  already  given  It  is  clearly  evident  that  the  pet^ple  of  the 
I'nited  States  have  a  far  greater  financial  investment  In  the 
natloiml  banks  than  the  stockholders  of  those  banks,  and  that 
tbe  ttoveniment  aU^ne  will  put  more  money  into  the  Feileral 
reserve  banks  than  will  the  national  banks  combiiieil.  Not  ai.me 
bare  the  deitositors  a  deep  cimcem  In  the  management  of  the 
banking  .'<yst.'ni  of  the  country,  but.  also,  the  l)orrowers  have  a 
Tital  concern  In  the  administration  of  the  bitsiness  of  banking. 
The  whole  :tgrlcult«iral,  in.lnstriai.  and  coiuinenial  organiiatl.m 
of  the  ct^uutry  is  de|ien«lent  uix)n  the  banks.  The  entin*  busi- 
neas  of  the  country  is  conducted  in  a  large  measure  uiion  loam* 


iiBJCCTioN  TO  f;o^ 
The  jHiint  of  attack  of  the 
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obUined  at  the  Itanks.  Control  of  tbe  banking  of  tbe  country 
lueaBs  the  wntn»l  of  the  businesa  of  tbe  country.  If  there  is  to 
be  a  unification  of  th<'  Iwnks  of  the  United  States,  control  of 
anv  .vntnii  bank  or  of  any  commission  or  l)oanl  by  means  of 
wliich  this  uniflcaiiou  Is  secured  can  not  from  any  ix^int  of  view 
be  safely  lntruste<l  to  a  small  class  of  men  having  a  selfish  pur- 
poi*  to  serve      The  Aldrich  plan  did  give  such  control  to  the  |  provisions  of  the  Glass  bill  will   reKuit   In  the  witb<lr«wali  of 


to  be  derived  fnmi  m»»mbenUilp  in  this  system,  which   1   shall 
not  undertake  to  demonstrate  now. 

It  Is  the  big  Ivtnker.  however,  who  seriously  obje«Ms  to  tbe 
reserve  provisl.tiia  of  this  bill.  Indt>e«l.  I  t»elleve  thnt  ont«i.le 
of  govenimeniai  i^mtrol.  this  is  the  i>ne  section  of  the  bi'.l  to 
which    the    big   bankers   are    m.»st    aniagonistic.      The    res«>rTe 


Imnkers  of  tbe  ci>untrv.  and,  while  It  was  represent»M  that  this 
c<mtn»l  was  dislributed  so  ihat  it  would  not  be  c»ncentr:u.>d  in 
the  hands  of  a  few.  the  inevitable  result  would  have  been  that 
the  few  most  powerful  and  Influential  bankers  of  the  country 
woul.l  ha\e  coiitmlie*!  the  entire  banking  organization  of  the 
country,  and.  throush  this  organization,  the  business  of  the 
country.  K\en  without  a  centnti  organization  their  control 
over  the  business  ..f  this  country  is  to-day  so  extensive  and  so 
vast  that  it  is  a  constant  source  of  alnrm  and  danger. 

National  iwinks  exist  because  the  National  Goveniment  has 
given  them  a  charter  to  exist.  The  Goveniment  i^miits  them 
to  exist  in  onler  that  they  may  serve  the  public.  Inder  no  con- 
dition should  such  i>ower  Ik>  vested  in  the  banks  that  the  public 
may  l>e  made  to  serve  them.  If  the  banks  are  to  serve  the 
public  the>-  must  l»e  under  public  control.  The  R.»fety  atwl  well- 
l»elng  of  every  Indivi.lual  in  the  T'nited  St.ntcs  dematuls  that  the 
control  of  the  Federal  reserve  l»oard  should  be  governmental 
control. 

OBJEC-riOXS    TO    BE.SEBVK    PBOVISIONS. 

If  there  Is  any  provision  of  the  bill  to  which  the  bankers  more 
vigorously  protest  than  agjtinst  that  of  governmental  control 
It  Is  the  provision  with  reference  to  reserves.  The  big  bankers 
are  especially  antagonistic  to  the  reserve  provisions  of  the  bill. 
Such  country  bankers  as  oppose  the  reserve  stvtions  base 
their  objections  mwn  the  loss  of  interest  on  such  iwrtions  of 
their  reserves  as  consist  in  balances  due  from  reserve  or  cen- 
tral reserve  city  banks.  Such  obje<*tions  find  their  source  in 
the  selfish  interest  of  the  banker.  He  obJe<ts  bei?ause.  as  he 
asserts,  he  will  lose  interest  on  deiwslts.  Since  the  present 
pyramiding  of  reserves— that  Is.  allowing  reserves  to  consist  of 
balances  in  other  banks— is  a  re<N)gnize<l  evil,  the  bj^nker's  selfish 
Interest  ought  not  to  l>e  allowwl  and  h:is  not  btvn  all.>wed  by 
the  committee  In  the  framing  of  this  bill  to  prevent  the  eradi- 
cation of  this  evil  Indeed.  I  anl  confident  that  the  country 
banker,  upon  reflection,  would  be  sufliclently  public  spirited  to 
.•s-uN.rilinate  his  selfish  interests  to  the  public  welfare. 

The  bill  eradicates  the  evil  by  |ierntitting  oidy  reserves  ac- 
tually held  in  the  vaults  of  national  batiks  or  balances  In  the 
quasi  public  reserve  bank  to  be  counted  as  reserves.  The 
country  Iwnker.  ntoreovcr.  has  no  good  cause  for  complaint. 
In.ler'the  (Ilnss  bill  the  law  would  require  a  reserve  in  the 
cjtse  of  country  b.inks  of  only  12  i)er  cent.  Since  the  iiiiuire- 
ment  wotild  i)ermit  the  bank  to  loan  $SS  out  of  every  $HK)  de- 
I>osite<l  with  It.  Is  It  unfair  to  the  banker  or  unreasonable  to 
insist  that  be  must  keep  $12  out  of  the  $100  for  the  protection 
of  the  man  doing  business  with  him,  even  though  he  can  not 
•■rirn  anything  on  that  $12? 

The  Glass  bill,  however,  does  not  prevent  the  country  banker 
from  getting  a  retuni  on  part  of  that  $12.  for  in  secticm  7  of 
the  bill  the  earnings  of  the  Fe«lernl  reserve  banks,  after  the 
l»avnient  of  dividends  on  st.K-k  and  a  detluction  f«»r  a  surplus 
fund,  are  divide<l  In  such  a  way  that  40  per  cent  of  these  eam- 
In.gs  Is  divideil  proiwrtionateiy  among  dei^ositing  banks.  Thus 
the  country  banks  will  still  receive  earnings  on  the  p.irtiou8  of 
their  resi'rves  carritnl  as  dejiosit  balances. 

Tlie  reduction  of  reserve  requirements  iu  the  case  of  comitry 
banks  frotu  15  ])er  cent  to  12  per  cent.  more<ner.  gives  the 
(•ountry  b.inks  3  per  cent  more  funds  with  which  to  make 
loans,  and  thus  pr«ifits.  The  release  of  this  3  i)er  cent,  now 
require<l  to  be  kept  as  a  reserve,  ^.-ill  more  than  comi^ensate 
the  Iwinker  for  the  loss  of  interest  on  his  depf>sit  balances, 
whfch  he  now  counts  .is  reserve.  Take,  for  example,  the  c.ise 
of  a  bank  with  $l.O()»».f>O0  deiwsits.  At  present  the  country 
bank  must  keep  a  reserve  against  this  dej^sit  of  $l.'»0.ooo.  of 
which  $JIO,000  may  consist  of  balances  due  from  other  banks. 
The  iMiyment  of  2  i^er  cent  Interest  on  this  $90.00t)  would 
amount  to  $I,*«n)  j>er  annum.  Uu.ler  the  Glass  bill,  with 
$150,000  as  a  res«>rve  fund,  the  same  bank  could  carry  de- 
posits of  $1.250.(»00.  since  $150.<Hi0  is  12  |>er  cent  of  $1.250,fM)0. 
Inasmuch  as  deiwslts  and  loans  go  hand  in  hand,  and  one  is 
largely  cre:ittNl  by  the  other,  the  bank's  loaning  ix)wer  is  thus 
increased  by  $*2,"i<M<in».  The  interest  charge  upon  this  additi.mal 
$290,000  ioane<l  out  by  the  bank  woul.l  bring  in  a  profit  greatly 
In  excess  of  the  $l.s«i0  which  the  bank  under  present  law  re- 
ceives as  Inten'st  on  deposits. 

In  addition  to  the  .idvantages  nccruing  to  the  country  banker 
above  mentioned,  he  is  the  recipient  of  tbe  many  other  benefits 
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some  hundreds  of  milli.Mis  of  d.>llars  of  ri»»crves  fn»m  the  '■an- 
tral reserve  cities  an.l  a  sul>s«>.|uent  los.«  .»r"  d.-ixtsits  from  which 
the  central  ivserve  banks  an*  making  profit,  unless  .uitside 
banks  for  one  reason  or  an.^tber  ixmtinue  to  carry  large  t»al- 
ances  wllli  central  reserve  cities. 

I  desire  to  iv»int  out.  in  passing,  thit  this  withdrawal  of 
reserves  is  not  stulden  or  violent,  as  tbe  whole  i>nHt»t«  is  ex- 
tendetl  over  a  |teri.Hl  .>f  three  years.  Tbe  big  lv:inVien»  in  the 
central  reserve  cities  are  de?«|ierately  fighting  to  ret.iin  these 
tremendous  de|K>sits.  ami  are  exerting  all  their  |v»wer  and 
Influence  as  well  as  their  Ingenuitv  to  .•hange  the  bill  in  .»nler 
to  enable  them   to  ret.iln  tbes«^  .lejswiits. 

They  sh.>uld  n.tt  prtnail.  Their  pr.»tlt.  their  sel(i-*b  lnler»»st«. 
must  i>e  suborxlinateil  to  the  general  well-lM>ing  of  tiie  |HN>ple  of 
the  country.  As  I  have  |H>inted  out.  the  practice  .»f  pyramiding 
reserves,  while  it  has  l»een  a  si>unv  of  prnfit  t.»  tbe  bic  Iwinkers. 
has  lH*en  the  cancer  in  our  Iwinking  system,  an.l  the  c:in<"er 
should  l»e  cut  out.  ainl  all  cut  out.  T.t  a(^"«^le  to  the  .lenutmls  of 
the  big  bankers  that  a  portion  .»f  the  reserves  of  other  lianks 
be  left  with  them  is  to  compromise  on  a  vital  |>oint. 

The  |K>int  rais^nl  that  there  w.>uld  In*  a  hnnlidilp  on  outsl.le 
banks  In  not  iKMiig  iH^rmittetl  t«»  count  deposit  balsnces  with 
other  banks  as  reserves,  for  the  reason  that  outside  iMtnks 
would  l>e  obliged  to  keep  such  balances  in  the  big  cities  of  the 
coimtry  for  exchange  pnris>s«»s.  has  n.»  basis  l»ecaus«»  un.ler  the 
bill  in  the  hist  pnnigntph  of  s.vtion  17  It  is  arrang.^1  that  the 
Feileral  reserve  banks  shall  take  care  of  all  exchanges  utuuitg 
nieml)er  banks,  ami  shall  do  It  without  charge.  ^ 

KEFrXPING  or  Bt»XDS, 

The  c-ommittee  recognize.1  that  the  big  bankers  in  New  V.^rk. 
Chicago,  and  St.  I»uis  would  fielit.  and  fight  ilesperately.  .»n 
this  question  of  reserves.  They  appreciate*!  fully  the  tremen- 
dous iK)wer  that  bankers  can  exert  to  influen.v  public  opinion. 
They  f.iresjiw  that  the  adroit  an.l  skillful  ta.-tl<^  of  endeavoring 
to  cast  dis»re<lit  on  the  bill  by  attacking  other  parts  of  the 
bill  might  be  resorted  to  in  onler  to  secure  some  <^noi»ssi.ms 
to  the  bankers  on  reserves.  But  the  committee  stesidfa^tly 
refuse.!  to  yield  on  this  vital  point,  an.1  the  evil  entire  has  been 
eradicate*!. 

That  the  bankers  w.nild  attempt  to  discredit  the  bill  by  attack- 
ing other  portions  of  it  has  been  well  evidenced  by  their  attack 
on  the  section  relating  to  the  refumling  of  l>on.ls.  Kven  after 
this  section  In  its  pres»Mit  form  was  printed  nnd  reporteil  In  the 
newsj-aix'rs  the  big  bankers  vigorously  attacked  It. 

The  price  of  United  States  2  p<*r  cent  bonds  fell  below  par. 
When  it  was  cliarge.1  that  this  w.is  the  result  of  a  pn>c.»H<vrle«l 
plan  of  tbe  bankers  they  vehemently  and  Indignantly  denliM 
the  .barge.  They  published  interviews  in  tlie  newsp!i|)ers  .-on- 
demning  the  connnittee  for  Its  proix»sed  metho«I  of  refunding 
these  bonds.  They  claime.1  the  section  Involve.!  a  breacli  of 
go«xl  faith  and  a  "repu.liation  of  the  s.demn  proni'ses  of  the 
Unite<l  States  (Jovernment.  The  refunding  secti.»n  did  nothing 
of  the  sort.  The  Government  In  these  iKinds  pn>mlsi»d  to  pay 
these  bonds  on  or  after  a  c«^rtain  date,  to  pay  2  ix'r  cent  In- 
terest uiK>u  them  while  outstan.llng,  an.!  to  permit  the  cln-ula- 
ton  of  bank  notes  by  the  banks  ujxm  theae  boitda  aa  ae^Mirlty. 
The  refunding  provisions  of  the  bill  did  not  repndlate  a  single 
promise  in  the  iKuids  containe<!.  Including  the  pnmiise  as  to 
circulati.»n.  Th(\v  even  gave  something  a.l.litional.  as  they  set 
a  date  up«in  which  the  bonds  should  be  jtal.!.  In  spite  of  the 
patent  facts,  the  bankers  for  weeks  «v.ntinne.I  their  publicity 
campaign  of  op[>osltion  to  these  refumling  pri»vision». 

And  yet  in  Chicago,  at  the  recent  me»ting  of  the  American 
Bankers'  Associati.'U.  this  as»»clatlon,  in  Its  n'solutl.»ns  nit.l 
in  Its  numer.tus  suggestions  for  ch.mg.'s  in  the  bill  n.»w  Iwf.ire 
this  House,  did  not  suggest  a  cliange  in  a  single  line  of  the  re- 
funding secti.ai  of  the  bill.  Why  n.»t?  If  It  were  o^ni  to  at- 
tack in  a  single  word,  the  bankers*  f»ss<».  lati.m  wotiUl  have  nng- 
gested  a  change  The  .»nly  fair  Inferen.v  to  Iw  .Irawn  is  that, 
from  the  i>olnt  of  view  of  the  l>anker  at  Ict.st.  this  section  is  u.>t 

open  to  attack.  ..,,... 

Why,  then,  a  few  weeks  aeo.  w.is  there  such  violent  olijec- 
tion  to  this  refunding  sjH-ti.m.  ncc»)m|»anie<l  by  Riu-h  dire  pre- 
dictions as  to  til"  s.^ri.ui»  .lepresslou  In  the  prl.-e  .»f  2  fn-r  i-ent 
bonds  and  the  <on<4«.pient  danger  of  l.»».s  of  |'ui»lic  eoiifi  'em  e 
In  national-bank  ih'I.->  unless  tliere  was  a  puriMUM'  to  frialiten 
the  i)eople  of  the  .onniry  and  ar.»UM«  their  .M»ix»»'lti.ui  to  the  bill? 

I  can  refer  only  brietiy  to  other  objections  niiseil  tc  thlM  l*UI. 
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AMot  NT  am  nTCHC  •r««c«irTiojj. 
TMp  hiink«n»  an*  tu>w  ureliuc  t»»at  the  hnbwripttM*  <rf  Iwinks 
coniiix  imo  the  «jr«t«n  Ik>  minced:  that  Inst  .-ad  of  n  !•••  ikm- 
««ent  ittiIi«Tli.tioii.  of  irh»rh  i<»  i^^r  cent  «h..ll  t*  pokl  in  the  »ub- 
rii  tl.m  »»•  made  10  i*r  <-eiit.  of  which  5  per  cent  sfaaU  l«  paid 
^  me  AWfri.  h  hill  had  exactly  the  same  re<iiiiremont8  :is  to  a 
9»  ftT  eeiit  sul.iKTiptliUJ.  of  which  10  per  ct'Ot  should  be  paid 
In  ill  thin  bill  has  and  the  hankers  were  In  hearty  accord  with 
tke  .  Jdrtoh  bill.  Mjiuv  of  them  adrocatcd  just  tbesi'  subs-Tip- 
ttaM  on  tl»e  enmiwl  tiiat  the  central  bank  provided  for  nuder 
the  .Lldri.h  plan  should  h:iv»>  a  lanre  c:i|>ital.  Yet  these  same 
hank 'rs  woultl  cut  the  ppmn-mhI  8ub»HTiptH*n  in  halves,  althouch 
this  >in  provides  for  12  banks  instead  of  1.  To  be  couHistcur 
the  I  ankers  oupht  to  be  more  Insistent  that  the  sub-^cription  of 
inent>er  banks  sIh»»i»«1  be  10  per  cent  actually  paid  in  under  a 
pteB  providing  for  12  banks  than  uiuler  n  plan  providliie  f"r  a 
liBCl  •  bank.  When  the  bankers  inak»«  stiuirest  ions  h,ise»l  ..n  so*  h 
l»exi»ll<-abie  InLiiiwtrtfnfJ  htm  can  aTiyoiu'  kuon-  when  to  put 
faiti    in   their  sacjceatlflna? 

*tc€WTtos  MM  TO  »A!rKS  coMiiw  i.xTO  »vsn:u. 
It  has  been  threatenetl  so  often  by  ofifKMients  of  this  bill  that 
•ranetr  any  <if  the  banks  of  the  conntrjr  will  come  into  this 
|»r«.pwie«l  orjwnijaition  that,  without  jroinjf  into  the  merits  of 
the  <  imartnn  as  to  whi'ther  or  not  the  banks  onicht  to  come  into 
the  ijaliM.  I  <lesire  to  point  out  one  tarr  which  must  have 
ewn  led  the  notice  of  th«ise  wh«»  are  with  -  urance  predkt- 

Ini:  vhat  the  banks  are  coins  to  do.  '11..  -,  , .pt>oneuts  assert 
that  the  hanks  never  will  cotitrlbnte  an  nm«nint  of  substrlptiou 
eqnal  to  lo  i>er  cent  of  their  own  capital  sto<k.  If  all  the 
national  banks  of  tl»e  wnntry  con»e  into  the  system,  their  total 
sto<-     snbsrrlpthms  actually  inld  In  will  anionnt  to  $MC     -       " 

If  a  1  the  national  banks  stay  out  of  the  s-ystem.  they  v, -o 

the  clrcnlatl«»n    pririW-ire   iitta«-hlng  to   tlielr   Itonds.      As   there 

atr   «ppn»\inintffy   ~     »•<»  of  '2  per  cent  btinds  ontstandlne. 

and  as  the^-  Uund-  i*    tin-  cimilatjon  jtrivileiro  would  be 

wor  h  less  than  $".".  on  tt»e  $10»».  the  nnti.'ii.il  h.n>ks  would  los»' 
by  t  le  oferation  over  »2*J.'..<m»t.nnn.  And  yet  there  are  n»en  who 
|tn>t '«d  to  niwlerstMud  this  s«il>>>ct  who  still  assert  that  the 
banla  will  i»ref«M-  to  tone  frJT. «>»«>«>•«>  throuch  ih.'  «lepreciation 
of  t  leir  booda.  and  ataj  out  of  the  sy-«ten).  than  to  >.iu  in  the 
ayst  in  and  Inireat  IIMjiWMW  at  5  per  (vnt. 

at.'iarna  to  bauks. 

la  and  recowmendat kms  which  have 
tke  coaaaritlae  has  acted  uihjb  these  witlMMit  {ir^Ju- 
Ita  aole  deaire  has  l>ee!i  to  make  the  bill  as  icood  aa  it 
If  caiM  be  Blade.  If  it  has  rejarted  rccMnmendations 
BMiie  bj  the  iMukers.  it  lias  dtme  so  throotch  no  deaire  ta  deal 
oof  iriy  with  the  banks  of  Uie  cwnntry.  While  the  object  of 
the  bill  is  to  |««aMiila  the  deveiopim>nt  of  the  busiiiesa  of  the 
(>ouiitn-  r:itlM>r  than  to  serve  the  basks,  jet  the  bauka  will  re- 
tail ?  Bian^  advaiUHO's  teudine  to  their  drrelopBient  tuider  the 
pro^  iiteaa  of  the  bill. 

Ii  illwrniini  the  n^ftmMam  m-hich  w»nie  bankers  have  .^Inkwu 
to  t  ie  iianrrc  aecttea  of  the  bill.  I  puinte«l  out  that  the  leical 
nw  rvea  had  heaB  re<1iH>>«1  in  the  rase  of  res«<rve  city  and 
central  reaanre  dtj  banks  from  25  per  cent  to  is  (ler  cent,  and 


la  the  case  uf  ouintry  luiuks  fn^n  15  |ier  cent  to  12  per  cent. 
I  fi  rther  eTfUalnetl  bow  this  reduction  in  the  legal  reaenrea 
aff«>  ded  the  i^uutry  liauks  an  opportunity  to  cxyiaad  their 
kwoa  with  an  e«|ual  anuHint  of  reaenrea  to  have  a  greater  loan- 
ias  power  and  to  imtttt  by  this  oppertHdty  for  ex|tauMi<ia.  A 
(lar  oiHMtrtuuity  ia  ufTered  the  reserve  city  and  central 
rve  city  banks  by  the  rediM-tioti  in  Utelr  reserves. 
T|ie  larger  banks  of  the  oumtry  are.  furthermore,  given  the 
which  up  to  the  itresfot  tiiue  h;ts  bee*  denied  them,  of 
liahiu«  UraiM-hes  in  f<H-rign  ciHtntrieei  This  ee»try  has 
sn  inoruMHis  foreign  trade,  and  throuch  this  natborlty  to  eatab- 
llsh  foreiga  bratK-tM's  iMiuks  with  a  capitalisation  of  a  millian 
duliira  or  more  iHive  ofieued  ut*  to  them  a  field  f«>r  derelo|BBBnt 
the  r-»ss«biliti»'^  of  which.  I  belief*,  they  do  not  yet  rfaliae. 

Tie  |i**rnils.Hiou  given  by  the  bill  to  the  hanlui  W>  accei)!  bills 
of  «  xchan«e  l>ased  on  the  import  aad  export  of  goada  la  a»- 
uth^r  great  advantace  to  the  banks.  Taken  in  coniieet1««  with 
ItermiMiou  to  if  biish  ft>rei|cn  branchea  it  means  that  o«r 
rters  and  mir  evp«»rters  slmll  no  longer  l>e  deitettdeut  uihhi 
Litn^oii.  aiMi  that  tiiey  ahall  be  free<l  from  the  annual  tribute 
whi  *h  they  hjive  b«»eii  reipiireti  to  i>ay  I>»ndon  bankers.  It  will 
tly  aid  our  financial  centers  and  will  reiiiore  the  most 
rilHM  obatac^-le  In  the  way  of  the  prafter  de^-eioi>nMBt  of  New 
YorK  (nty  aa  a  worid-wide  laaBcial  center. 

Another  edditin— 1  prt\ileffe  whiih  Ims  been  giren  the  banlts 
is  t  luit  which  eaablea  them  to  do  a  ■■litBhenlr  bi 
to  I  take  loans  on  real-estate  mortgagea.    The  farther 
t»   sen  oat  of  the  funds  of  the  coaunerdal  departBBeot  of  na 


the 

imp 


tional  banks  on  Improved  farm  land  furnishes  another  means 
to  the  banks  of  su{>)tlyiug  the  demands  for  ntortgage  hians  in 
agricnltnnil  districts  and  tbere*iy  an  extension  of  the  bank's 
busineas. 

Banka  big  ami  little  will  appreciate  the  advantage  which  is 
provided  by  the  bill  to  redisi-ouut  their  <onimercial  paper.  At 
the  preerat  tin)e  many  banks,  wt  matter  h4>w  hard  press(>«l  they 
may  be  for  cash,  arc  very  miich  averse  to  seekln*/  rclh'f  by  re- 
disco'intiug  their  i«|<er  with  otl»er  l:anks.  Such  re«lis<ountlng 
has  been  lo^iked  Ufsm  aa  a  sign  of  weaknc-ss.  and  the  l»:inks 
reiT  properly  have  felt  that  the  confidence  of  the  public  hds 
been  an  asHet  of  first  importance  whii-b  they  would  !iot  !ono  by 
any  such  sign  of  apparent  weakness.  With  the  enactment  of 
this  blil  into  law  reiliscoimtins  will  l>e  re^anle*!,  as  it  should  l»e. 
as  an  ordinary-  a  ltd  pn^per  part  of  n  bank's  business.  The  Fed- 
eral reserve  banks,  since  thf-ir  bnsine«;s  will  be  a  huslne<*s  of  re- 
disi'ountinc.  will  furnish  tlie  i».inks  a  pla  -e  whore  this  rells- 
countiug  may  l>e  d«>ne.  In  tim- s  »(f  stresa.  when  n  bank  nee«ls 
cash.  It  can  olKain  it  by  a  simple  (troceon  of  reillscounting 
Its  psi|ter  with  the  Federal  re.serve  bank.s.  Many  n  bank  will 
thns  be  ctiahU^l  to  iret  relief  in  time  of  aerion.s  nee»l.  Mor»»- 
over.  If  a  bank  desirc'*  to  expjind  Its  bwdnew^.  It  may  do  so  far 
beyond  its  present  cai>««-ity  by  this  re«1i soon?: ting  process.  Sup- 
IMMte  for  instance,  a  l»ank  has  $1.0»t^MmO  in  dei»osits  and 
$12«M">^)0  iu  reserves.  I'nder  »u*h  conditions  tlif^  bank  can  not 
further  «'Xtend  its  loans  l>ecanse  of  the  le!ral-n"--crv(>  rcipiire- 
imuits.  I'nder  such  cirouiustaiices.  by  takiuc  $12,<«Mi  of  Its 
paper  to  the  Fe«lcral  resi^rve  ba-iks  and  r«ilis«-ountinc  it.  it  can 
increase  its  reserves  by  $12,0(»u.  An  increase  in  its  re^'rves  of 
$12.nii0  increases  Its  loaning  p.>wer  by  $lfiO.«Hwl.  By  this  very 
simple  process  the  bank  Is  ea.dtled  to  lixrease  its  loans  and 
«xtt'nd  its  :icconiUKNlations  ti»  Its  i*«tn»ns. 

The  establishment  of  this  new  system  will  bring  about  stabil- 
ity In  the  business  of  the  country  luid  in  the  luinking  of  tlM 
ctHiutry  as  well.  We  neeti  no  longer  stand  in  the  dread  of  nn 
approaching  |Minic.     Indeed,  it  Is  not  ti^>  m  '     ];o|>e  that  we 

slinll   avoid   many   a   aerioos  bu.siiM>ss  doi  ;>  vh)<ii   would 

oi(ur  with  a  i-ontinunm*e  of  our  pre  j.-ni.     The 

distinct  a'd  which  will  Ite  given  !  ■•  -    i.j.'i  .  ..ii.n^t  i.-e  by  this 

legislation   and    the   healthy   «le\  •  it   of   tlte   business   and 

OOOMBsrce  of  tl>e  Nutiou  n'snUin;:  u;li  inure  to  the  UMiefit  of 
tke  hsnlui.  for  the  lianks  prosittT  with  tlH'  general  pn>H{K>riiy  of 
tlie  country. 

lu  s|»ile.  then,  of  the  objectioas  which  some  Kinkers — ami  the 
big  liankers  In  (Mrti<-uiar — urge  against  this  bill,  the  bill  will 
dinvtly  lienetlt  the  baalw  of  the  eoun'.ry:  and.  «m''e  tlie  system 
Is  est.ibiii«hed.  i  am  ceafldent  that  the  huuks  will  he:irtily  co- 
operate in  its  succeeaful  adsalaUtratiou. 

WKxxrm  TO  thc  rABura. 

Sln*"e  it  is  the  primary  purpose  of  this  i*roposi>d  legialathMi  to 
serve  the  agricultural,  industrial,  and  <-oiniuercla1  needs  of  the 
country.  I  should  like.  l»efore  concluding,  to  jxiint  out  briefly 
what  this  legislation  wiU  mean  to  the  farimT.  the  manufacturer, 
the  nienhant.  and  others  eng.-iped  iu  the  field  of  i»nHluctlon  and 
dlstribut'on. 

If  there  Is  any  one  class  of  onr  citli!«"ns  which  lacks  proper 
banklnj:  faclllti«>s  it  Is  that  c'ass  emraced  In  agriculfnml  ]»nr- 
sults.  More  than  half  of  «»nr  |>eople  live  iif  the  rural  districts. 
There  Is  more  capital  Investetl  lu  agriculture  than  Is  Invested 
Hther  In  the  manufactnrlng  bnsii-  -  In  the  railroad  business. 
There  l.s.  tlierefon\  no  class  in  t;  ,;trj-  to  which  It  Is  more 

liui>ortant  to  tlirt^t  our  attention  i'l  this  kiml  of  I»>g1slat1ini  than 
to  the  farmer.  It  is  particularly  iinforrunste,  tlnrefore.  th;it 
nmler  onr  present  hanking  system  there  has  been  such  a  woeful 
lack  of  Ivanklnc  facUUlea  aflTorded  the  farmer. 

Tliere  has  l>e«m  a  scarcity  of  batiks  in  the  mral  districts: 
there  has  been  a  acanity  of  money  and  cnrrency  In  the  rural 
districts.  Whc«  tlie  farmer  In  the  s|irlng  has  sought  to  borrow 
nnoney  he  baa  been  obliged  to  iiay  a  high  rate  of  lntert>st.  When 
be  has  def(lre«l  to  obtain  a  loan  on  n>ortgsge  he  hss  likewise 
found  nion»»y  scarce  aitd  h^is  l»een  ol)!lgo»l  to  iwy  u  high  rate 
for  his  loon.  In  the  fall.  In  tin'  cn>p-n»«  .\  i  _-  seaaon.  the  rural 
dlatr1<-ts  have  all  been  at  a  distinct  disadv.nnge  beranse  of  th.» 
Bcarcity  of  mrrencr.  At  such  times  they  hare  been  dt>|K«ndeat 
npon  the  financial  centers  for  the  manna  with  which  to  move  tlie 
cn>ii«.  The  need  of  the  mral  dtatrteta  In  crop-moving  season 
lllustmtes  fully  the  need  of  an  elastic  cnrrency.  At  this  pnr- 
tlcalar  time  currenry  la  needfil  and  It  Is  i)ee<V>tI  in  abundance, 
the  aenson  of  crop  moving  is  endetl  the  need  for  currency 
Whiit  Is  needetl  is  a  means  of  exchange  for  a  short 
IBd  when  the  (>erio«l  en«ls  the  nee«l  f<>r  the  medium  of 
exchange  ends.  The  rural  districts  can  iK>t  avail  thanMelvcs 
of  thst  form  of  currency  which  so  largely  supitllea  ths  needs 
of  thickly  settled  coBmanlties— namely,  bank  checks— but  must 
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Pave  what  Is  .-ommonly  callol  money.  This  hill  provides  for  ' 
Ji:st  the  kind  of  curreiK'y  neethtl.  The  lunks  «'an  (»b!aiu  an 
jibuiulant  supply  «>f  Feileral  restrve  notes  by  a  simple  pn»cess  I 
of  r*Hllsc«.Tir.tin_'  their  conimen-iii!  iiaper  which  the  Ft'-leral  re- 
serve l»:;nk  dei'«»>''5t^  "i'l'  'i'*^*  Fe.ler.il  reserve  board  to  obtain 
F»'leial  res«■r^e  notes.  Tlies«»  Feleral  res«'rve  notes  are  cir- 
cul:'te«l  to  sorve  the  puriv)se  «»f  a  nu-^lium  of  exchange  while  the 
crops  are  l»eing  moved.  When  the  crops  are  moved  and  ex- 
(h;'nges  ivusi*  there  is  no  lonirer  need  for  the  extra  amount  of 
notes  :<nd  they  f»re  rtMleeinel  and  go  out  of  existence.  Thus 
the  neetl  of  the  farmer  Is  .supplitnl  by  the  elastic  currency  pn»- 
vided  for  in  this  bill. 

The  iHtwer  given  to  national  banks  to  loan  out  of  their  c*tm- 
nieni.ll  dcit:irtments  on  Inijiroveil  farm  lands,  and  the  further 
lH«wer  gi\en  the  n.itioiial  banks  to  establish  sjivin^rs  departments 
»n»l  make  hmns  on  real-estate  mortgages  for  long  jieriods  of 
time  will  benefit  the  fanner,  because  It  furnishes  him  an  ad- 
ditional pl.ice  to  go  to  Imrrow  money  ui^on  mortgages  and 
ought  to  enable  him  to  Imrrow  money  at  better  rates  than  at 
present.  The  s;ivings  de[>artmeiits  of  these  banks.  t<Mi,  will 
furnish  a  deiK>sitory  for  his  savings  and  will  eiK'«iurago  the 
s;iving  of  small  amounts  of  money,  thus  promoting  thrift  in  the 
rural  districts. 

As  a  pnnlucer.  whose  pnsliKts  are  exjiorted  In  such  enor- 
mous quantities,  the  fanner  wil!  receive  dire<'t  benellts  from  the 
opi>ortunlfli»s  afl'orde*!  by  the  bill  for  the  develf>pment  of  our 
foreign  trade  through  tlie  ixrmisslon  clven  our  national  banks 
to  deal  in  accept  a  iM-e.:?  and  to  establish  foreign  branches. 

Tlie  develoimient  of  a  market  wherei)y  bills  and  m>tes  from 
all  parts  of  the  c»)untry  wlM  be  available  to  the  investors  in 
the  financial  districts,  a  sultje«'t  which  I  have  toiuhwl  upon  In 
dlwusslng  r<Mltseounts.  will  furnish  much  neefle«l  funds  for 
the  agricultural  comunmlties  and  will  tend  to  equalize  In- 
ter»»st  rates  throughout  the  country  and  ought  to  lower  the 
rate  of  inten-st  which  the  farmer  Is  obllge«l  to  pay  for  what  he 
lM)rrows. 

I  have  not  attempteil  to  discuss  with  any  elaboration  all  the 
iHMietits  which  will  ac<rue  to  the  f.irnier  from  this  legislation, 
but  a  careful  study  of  the  bill  will  demonstrate  the  great  wrvice 
which  the  ena<iment  of  this  bill  into  law  will  remb-r  the  great 
agricu'turul  communities. 

B£NEFITS   TO  THE   SrSINTS.S    M.\V. 

The  enactment  of  this  bill  will  llkewls<«  jirove  of  great  benefit 
to  the  manufacturer,  the  merchant,  and  the  wage  earner.  Since 
business  Is  In  a  large  measure  done  on  credit  obtainetl  at  the 
banks,  the  nianufacturer  and  the  merchant  are  vitally  con- 
et'ru*^!  in  the  facilities  an«l  the  ac<-ouinnHlatlons  funilshed  by 
the  banks.  Our  pivsent  hanking  system  has  Iwen  «lefivlive  lu 
not  providing  thes<'  facilities  and  accommodations  satisfactorily. 
esi»eiially  iu  times  of  stress  and  trouble.  Whenever  there  has 
l>e<'n  any  unusual  demand  uimiu  the  banks  they  have  been 
»»lili;:e<l  to  contract  their  loans.  When  reserves  lKH.-ouie  low  they 
refuse  to  lend,  as  the  law  forbids  them  to  extend  hians  when 
their  reserves  fall  below  the  legal  requirement.  A  contraction 
of  loans  strikes  the  manufacturer  and  the  meniinnt  hard.  A 
i-ontlnujition  of  cre»lit  Is  necessary  for  a  ctmtinualion  of  busi- 
ness. An  Inability  to  obtain  loans  means  a  cessation  of  busi- 
ness. In  many  cas*'s  a  fal'ure  to  t»btain  <-re«llt  means  business 
failure.  Often  jirosiH»n>us  and  solvent  business  men  have  failed 
Ik'csiuso  of  a  suiMen  i-ontractlon  of  loans.  ,  Not  only  business 
depression  but  panics  have  been  brought  in  through  the  In- 
ability of  the  banks  to  extend  cretllt. 

The  defects  of  our  present  system,  which  are  resix»nslble  for 
depn-ssious  and  panics,  have  lK?en  iH)lnt«xl  out  again  and  again. 
I  have  already  endeavored  to  explain  how  thest'  deftvts  will  be 
eradicjitetl  bythis  legislation.  When  hjink  n'serves  are  low  the 
Kiileral  res^Mve  hanks  furnish  a  res«'rvolr  upon  which  banks  can 
draw  to  build  up  tln'ir  reserves  and  thus  extend  their  loans  and 
serve  the  needs  of  their  customers.  The  system  of  note  issue 
will  supiily  a  currency  jiromptly  and  amply  in  time  of  need, 
other  |>rovislons  of  the  bill,  as  I  have  already  explained,  com- 
bine to  establish  a  system  whereby  the  banks  can  at  all  times 
pu|ii.ly  the  iiee«le«l  ae«f>nmio<lation  to  business.  The  manufao- 
tun'r  and  merchant  will  no  longer  dejKMid  for  the  c<mtlnuance 
of  their  business  uimiu  the  condition  of  bank  reserves  In  New 
York  t'ity.  They  may  l>e  reasonably  secure  that  they  are  free 
fr<.>ni  the  disastrous  consequences  of  panic.  \  stability  in  busl- 
::ess  will  he  established  .such  as  is  not  possible  under  our  present 
laws 

The  manufacturer  and  the  merchant,  too,  will  l»eneflt  by  the 
|)ennlssion  given  our  national  banks  to  accept  bills  and  drsifts. 
:ind  through  the  development  of  our  foreign  trade  by  establlsh- 
ineiit  of  branch  banks  In  foreign  countries.  In  .*v;uith  America. 
iu  iwrtlcular  the  deficiency,  which  has  most  of  all  handicapited 


us  in  our  iHuniH>tition  with  the  Kuroj>ean.  will  Im«  sllppll«^l  by  ths 
establishment  in  that  continent  of  .\uierican  banks. 

lUXIHT    TO    TUC    WAliK    KMI.VCS. 

Of  .-il!  classes  In  the  conununity  none  Is  no  serbiusly  atTtN-twl 
by  the  defe»-ts  in  t»ur  banking  laws  ns  the  w:ipe  eanier.  The 
national  banking  system,  as  we  have  s***"!!.  has  b»»en  not  only 
iii:ide«|uate  to  supply  the  neetls  of  business  and  coinmeninl  ex- 
pansion, but  also  r«>siM>nsible  for  depn-ssion  and  imnlc.  Busi- 
ness depH'ssion  and  panic  have  meant  for  the  w.ige  ♦>arner  loas 
of  Work  and  the  ci)ns«Hiue-it  Inability  to  purchas«»  the  ortllnnry 
necessjiries  of  life.  In<le<«»l.  in  the  pJinlc  of  lf»(>7  In  s«.me  cases, 
even  though  he  work«>«l.  he  could  not  get  cash  for  his  lalM>r. 
Following  the  susixMision  of  e.nsh  payments  In  VM^l  then'  were 
insiaiices  where  employers  who  had  ami>le  deposits  In  the  banks 
could  not  draw  cash  with  which  to  jkiv  their  employees. 

Any  Interferem-e  with  the  iinK^esses  of  ppMluctlon  causes 
more  tllsfress  to  the  wiye  earner  than  to  anylxHly  els4>.  The 
average  wage  earner  has  n«»  op|x>rtunity  to  provide  against  l«»s« 
of  employment.  His  weekly  wages  are  eonsum<>d  e-.toh  w«*«*k  In 
supjiiying  foo«l.  clothing,  and  shelter  for  his  family.  If  so  for- 
tunate as  to  nNvive  gixnl  wages,  he  employs  any  balance  Ix'yond 
the  demtinds  f«ir  actual  ne<vss.-iries  to  give  his  family  some  of 
the  ciunforts  or  (»erh.ij)s  his  children  a<ldlIlonal  e<lucationnl  ad- 
vantages. He  has  not  had  the  o|)|iortun<ty  to  put  by  funds  for 
future  iuhnI.s.  His  wants  must  \>o  supplied  by  cash,  and  to  get 
cash  he  must  have  employment.  I>oss  of  employment  f»»r  him 
means  distress  and  hanlship. 

The  esiiihiishmeiit  of  an  ade«iuate  system  of  banking,  such  as 
is  provided  for  in  this  bill,  giving  stability  to  business,  dimin- 
ishing the  frequency  of  business  depression,  and  preventing 
panic,  means  steadier  work  and  better  wages. 

The  enactment  Into  law  of  this  hill,  I  confi«1ently  hope,  will 
mark  an  eiKK-h  in  the  flnamial  history  of  this  Nation.  It  will 
certainly  evidence  a  recognition  on  the  part  of  our  legislators 
that  we  can  not  longer  ignore  sound  economic  principle  and 
continue  to  prosju^r.  ReiKWieilly  In  our  currency  legislation 
alone  we  have  defieil  the  fundamental  iirinclfiles  of  i>olitlcal 
e<-onoiny.  and  still  we  have  prosjiereil.  We  have  prosjH'retl  be- 
caus«»  we  have  had  almost  boundless  natural  resources. 

In  our  youth,  l>e<-ause  of  thes«»  vast  natural  rewuirees.  our 
economic  errors  have  not  stopjie*!  our  progress.  But  now  that 
we  are  older  and  find  our  resources,  though  abund:int.  less  nd«»- 
quate  to  supply  our  neetls.  we  are  l>ecomlng  aware  that  our  mis- 
takes are  costly  ami  that  If  we  are  to  develoj)  and  prosjx'r  we 
must  investigate  and  apply  to  our  legislation  the  laws  of  eco> 
noml"  sclem-e. 

This  bill  repn»sents  a  constientlous  effort  to  apply  these  laws 
to  banking  and  currency  legisl;itlon.  Its  endeavor  Is  an  en- 
deavor to  establi.sh  our  banking  and  curn*ncy  u)M)n  a  Huind 
)>asis  and  to  provide  a  banking  and  currency  system  wiibii  will 
<'ontribute  its  share  In  the  economic  use  ami  development  of  the 
natural  resourc-es  with  which  this  Nation  has  been  8o  bounti- 
ful Iv  blessetl. 

Mr.  IIAVKS.  y\r  rhnirman.  I  yield  .'JO  lulnut'Mi  to  the  gen- 
tleman from  Mi-ssouri   (.Mr.  DvtB]. 

.Mr.  DYKK.  Mr.  Chairman,  since  I  have  l»een  a  MemlnT  of 
('•(ijgress  there  has  iMfU  no  legislation  consldere«l  that  has  l»eeii 
of  such  vital  Interest  to  the  ]>eople  I  reitres*Mit  ns  Is  this 
currency  l»iil.  The  tariff  bill  which  was  passed  by  the  House  in 
the  ejirly  part  of  this  session  is.  of  course,  of  grcsit  conseiiuem'c 
to  a  great  manufacturing  district  buch  as  I  represent,  but  at 
the  foundation  of  manufacturing  business  of  all  kinds  U 
finance's.  No  busLnoss  of  any  great  consequence  cau  prosjier 
iinleKs  there  be  a  soimd.  stable,  and  elastic  currency.  The 
lieople  of  my  district  have  given  to  the  banking  and  currency 
bill  more  consideration,  perhaps,  than  they  have  to  any  legisla- 
tion for  many  years.  On  July  20  last,  after  many  conferences, 
discussions,  and  conshieratlons.  representatives  of  all  of  the  Na- 
tional and  State  hanks  and  trust  companies  in  my  city  and 
dl.strict  united  in  voit  ing  their  opposition  to  certain  portions  of 
this  bill.  Tlieir  views  as  expressed  vere  present«Hl  In  writing 
to  the  Conmiittee  on  Banking  and  Currency  of  l>oth  the  House 
and  the  Senate.  Since  their  views  were  presente.1  to  the  said 
committees  some  changes.  In  line  with  their  suggestions,  bars 
been  made,  but  some  of  the  most  Imiwrtant  rw  ••"inmetKlatlons 
that  they  made  to  the  committees  have  not  received  favorable 
consideration  by  either  of  the  coromitte<'8  or  by  the  I>eroocratlc 
caucus  of  the  ilouse.  It  is  along  the  lines  of  the  suggestions 
and  r<*commendations  of  the  bankers  nixl  flnamial  institutions 
of  my  district,  and  which  meet  with  my  appnnal.  that  I  desire 
to  Invite  your  attenthm.  Before  doing  so,  however.  I  want  to 
voice  my  disapproval  of  the  methwls  by  which  this  bill  was 
prepared.  In  the  first  place  it  was  considered  for  weeks  by  tIm 
democratic  members  of  the  Banking  and  Currency  Commltt<'c  t)t 
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Oils  BMW  In  Mcrpt  nml  without  fr«i  the  mlnorit;-  members 
bclBC  •d»Jtt»^.  Tli«-n  the  I»miocT«t»c  cauctia.  In  secret  also, 
this  bill  IW  mmtf  two  wi«eksw  It  w«»ul<l  appear  to  the 
I  and  »•■>*—  of  oar  country  tb.it  this  question 
At  DO<  to  be  a  iiartiaal)  oiie.  htit  that  the  best  tkOO^  and 
ite  Mp  poaaible  akould  he  brought  to  Us  iDtdllfMat  eoa- 
(flB,  The  DeaMKTatic  Memtan  of  tbla  Hoaae.  bowerer. 
to  b«  of  the  opinion  *hat  nil  tb*  wtadoaa  and  lntelllt«oce 
for  tbo  enactuieot  of  n  proper  law  on  thia  nibioct 
wiMMn  ffcti  Id  view  of  the  way  that  this  bill  has  been 
irrttlen  and  agreed  to.  blntliag  the  majority  Mombera  subataDtlally 
to  v>fe  for  It.  I  rcaltaw  the  ImprolMiMUty  of  the  minority  secur- 
ity tinpllni  of  aay  taBportant  wndwuita  to  It.  However. 
Vhidnmmt.  I  can  oot  aatlsfy  mywtU  by  meraiy  Tottac  In 
oppi  eltkn  to  certain  proTl«ioaa  of  this  bill.  I  feel  that  I  ought 
iiuthiliss.  preoent  to  this  Hotise  my  riews  la  opposition 

to  M. 

aie  lecmlad  la  my  district  16  Natiooal  and  State  banks 

S    trvat    nwiiesira    with    a    coobMdmI   oipital    stitck   of 

iJUOiOOn.    This  bank  stock  has  n  raluc  of  |07.aRa23S.0&    The 

report  of  thsas  haaks  aii«I  trust  cumiwnlee  showed  total 

deiiAalts  uf    |2aM8UttJK.     Their    coaibine«l   total    reaonrces 

•  to  tb«*  som  of  f:\(\r,<\r>2 '■'■"■'     This  Tsst  snionnt  of 

ts  uDiter  the  cvmtroi.  »lii.  iml  BMoairenteut  of  as 

spii'iuikl  and  patriotic  a  clasw  «.f  uion  as  can  be  found  engaged 
la  t  te  banking  boalaeae  In  any  pluce  in  the  world.  These  banks 
and  trust  lompnniee  have  pn»si»ereil  and  grown  under  their 
>g»tiient  and  that  «»f  tb«'ir  predevessorsL  There  Is  n<»  place 
te^M  c«M>Btry  that  can  pi^Qt  with  greater  prid«^  to  Its  splendid 
I  InatitutkMM  than  we.  nor  can  any  point  to  greater 
irotiws  In  that  direction. 

Sr    UniiA  waa  not  brought  into  the  Union  until  1S03,  did  not 

faiily  «<nnn»ence  to  icmw  till  1**1"<.  ami  it  was  nothing  more  than 

a  fjrunller  tnidlng  ptiat  and  ipirrlson  towu  when   it  waa  teror- 

ted  aa  a  city  In  ISI'2.     It  waa  nearly  two  centuries  and  a 

rter  after  the  brilliant  but  lU-fated  c\pedltioii  of  l>e  8oto 

bcf  >r«  any  systemstic  t^ort  was  made  f<>r  the  settlement  of  the 

ey  of  the  Q|>T«r  Mlsalaalppi.     It  was  more  than  SO  years 

T  the  e-iplorntlOBS  of  iJk  J<«lle  ihat  mado  kn«>wn   the  woo- 

ditilus  wealth  of  the  Mlsatastppl  Y.itley  before  the  first  trading 

at  St.  Ix>nis  was  fbtinde<L 

'  #ben  the  present  site  of  the  city  of  St.  Louis  was  i\rM  oc- 

-a^iad  by  whita  ssttlara  aa  n   tmdlnic  pofct.   In   February.  ITtVt. 

■rrency  In  nae  aoMOg  the  Indians  was  nwlnlj  waiupuni. 

or  wampum-peag.    as  it   was   Tsrlousty   cslled.      It   coo- 

of  dark   purple  nnd   white  bends  nuide  out  of  shells  or 

sad  [tierceil  for  atrtuging.    Although  the  city  of  St.  Louis. 

SIC  boaatcd  of  bavhig  a  hosinsss  capital  of  nearly  fl.OTO.dnn. 

lad  not  had  the  adTantagea  of  a  bunk,  but  In  S*>pt<-uilM>r  o( 

year  the  first  bank  whs  o|iened  for  bostneas.  aud  located 

iie  district  that  I  reprwent.     It  waa  called  the  Bank  of  St. 

Laiia.     Thus  It  will  be  seen  that  in   less  than  a  century  my 

dls  Tict  has  come  to  ba  ooa  of  tlH>  cnMtrst.  if  not  the  crtviteMt. 

nctal  and  baalMaB  dMiIrt  la  the  UnitiHl  States.     Naturally. 

tht^refore.  I,  and  the  |H><»pJe  that  I  represent,  can  not  come  to 

Rii|iport  of  this  bill  usIesM  It  embodies  what  1.4  necessary  to 

pnU'rve.   protect,  aud  furtl>er  derelop  thene  rreat   InntltuCkMM. 

I  »  M'ak  not  alone  for  thf  Iwinkers  but  for  the  thou.<«anils  of  st«.»».k- 

hulJers  and  deposllors  iu  these  institutions. 

Ir.  Chairnaan.  I  am  not  a  btiuker.  and  1  prefer  to  ba  gvidad 

B  hirge  extent  by  the  views  of  the  ttankers.  the  conmercisl 

ami  tht>  people  of  my  diytricc.  whom  I  know  sntl  can 

on  what  la  tor  the  t>ei«t  iuten^su  of  the  whole  people  aa 

rtla  needed  changes  in  the  banking  and  currency  laws.     I 

pr^f^r  the  views  snd  Jadgni«>nt  of  men  who  have  given  deep 

to  Ihia  ^asalioa  and  who  hsre  had  practical  and  long 

srith  baa^T*fig  and  flnaadal  afTalra.     I  also  believe 

t   the   Members  of  this   House  cas  read   with    interest  and 

tit  the  views  of  the  b>:inkiug  lutiwiota  of  uiy  district  on  this 

km  retared  to  above.     Here  la  what  they  have  to  say  about  It : 

tM  sad  «scr<scy  bill  aa«  kaiorp  l>aKrv<M  haa  romiaeadakl* 

'    nase  ant— a  asl^cta.     FSr  th*  ant   ttii>«>  ta   tu«  UMury 

te  brli^  akoat  baaktng  awi   rurn'D<  v    rfforai    both   th« 

nittw  bniaclkes  nt  thr  «:nTrriini<>Dt  luiTe  pabitcly 

a  astsffsmMtlao    to  rerlaa   tlw>   baaktut   aad  rurreacy   law*. 

ty  ki  uBHtu-atioQcd.  Saftf  taatloa  r«c««ntaad.  tttaalty  tor 

atirr. 

'  a   coaaliti  rinr    the    tneaanrv   ontr   foadaai^iitals    will   be  tlralt   with. 

M  lar  aatall>«  will  OowMlMa  b*  taken  car*  oi  befon*  the  Mtawif  will  ba 

Mltm  far  TOte.     Tkasa  faailaswstaia  SMj  ba  dlTid<'4  aa  (»1I«W4 : 

^aaarml  aaparrtalea  aad  coatioL 

iMfSCtar  of  D  •(«  laBUv. 

kSMlaalaa  of  8tat«>  banks  an4  tniat  caaipaai«a  to  ■a»b«rahly. 
lUasm  baafea  UmitMl  la  aaaaber. 
■aavsea  to  ka  carried  kg  SMmkar  kaaka. 
pmMlaa  tmt  rettreiaaat  mt  >  p^r  ccat  boo«1«. 
ruUa«tiaa  af  traaait  ItaaM  at  par  l»y  raaarTt  kaaka. 
IVnaM  Biaahafa  ta  have  furHiB  braatkaa, 
Raivk  arreptanrei*  and  radtaroaats,  6omt**Uf  and  for«>lsn. 
MuUUUattoa  of  liuvarwest  dapoalts  aad  baak  raaervea. 


rrDcsAL  srrvavisiojt  axo  coxtbou 

MoT^  than  ITT  .r«ir<«  aro  tho  p<>opl««  of  thN  contln«'nt  rebelled  arilnat 
taxation   or  coatrili«tl«»a    wltbont    m»r«»'Btatlon.      For  the   iJeawv-ratle 
Party   to  aaooaace   tbai   they   would   ftrat  cr«»ate  by   praeeaa  of   law    a 
aerlca  of   Federal   roaarre  hanka  aad   by   a  oH-rrive   Bwaaan>   forc<«   tha 
aattoaal  ^^«ff  oit  tba  r>      '        '  >  oMlxate  th^mtPlrfMi  to  N>roaie  llabia 
fSr  aa  Bar  cvat  aad  taaai  •-nutHNiti-  lo  |wr  <— nt  of  th'ir  capital 

imwmr  fl0O.aet).a00l    aaU   i.'....   ..   to    lu   r—   •— '   of   th^lr   r«fnrr    (ac- 

grasatloc  a  total  of  more  than   $4tMio«M.  alhirn   to  do  ao  wlthla 

OB«*  yrar  after  «lat«  eUiclag  them  to  n:.  i  the  natiooal  haiiklag 

ayntrm.  tea"  force  Mil "  pwre  aad  ataiple.  Arruaieat  hmn  hi^n  pr^ 
Bsated  to  the  adailalatrattva  aad  letl*»atlr«  hranrhea  of  tl»e  (.oTcra- 
■M3t  abowlac  thia  cocrclaa  ta  ba  ex-  i^  to  BtaabooO  aad 

rltlirsahlp  ani  that  It  ahooM  not  1  le  aovrrnl  hundrrd 

thniinand  p.<>i>' •  of  this  country  who  <iwii  s:  «  k  In  ttie  aatlonai  haaatag 
ayatrm.  whIoU  haa  been  of  aurt  sreat  beoeBt  to  tha  people  at  lanje  dur- 
1b(  tba  past  so  y<>ara.  Tb«>re  U  oo  objectioa  to  guTcromcBtal  aupar- 
Ttekin  aad  ra««lat|on  with  ivpn-a^ntatton.  »  »     .. 

It  haa  haen  recoraaicnded  tlkat  tbe  board  be  InrrvaM^  fr^-n  7  to  It. 
tb4>  toar  additional  in«>aBbava  to  ba  aelertad  from  a  itat  of  aoailBMa: 
aaeh  iaB<ni  bank  lu  tbe  13  aertloaa  of  tba  rounirr  to  aame  oae  can- 
didate aliriblc  for  innnl>^r'«hlp  on  tbe  reaerr**  board  :  anhmlt  aam«  to 
tbe  PrtaMeat  of  the  fnlttd  »fat.-a  :  and  out  of  tho  V2  h*  to  aelert  thm 
adilHlaaal  fSar  BtdBbrrs.  If  the  <;oTeraaeat  fmra  te  naae  fn<ir  men 
fram  tba  ooBlB<>f«  thiw  a^lecti^d.  wbr  abould  B<»t  the  ttanker^  and  bunl- 
aeas  B>en  N-     '  fo   turn   over  this  corporation   with  cash   aB«vt'  of 

more  than  t  "OO.   and  which  will  nh»w>Iii»cl.T  control   the  dedttnv 

of  tbe  Sarton  a  nnancea.  to  a  politically  aptwtated   btiard.  rrMi  tboticb 

"         *     "   of  tbe    I  tilt*d   Utatea?     Tb* 


ly,  tb«-r«for».  caa  aot  our  atockbolder  banka  have  4  out  of  It 
^tors?  It  te  citad  that  the  Hapreac  C«>art  te  appoiatrd  by  tba 
Mldeat.      The  altuatlou   U  quite  diffrreat.  aa  will   be   aeen   from   tbe 


thc»    he    the    apiM'Ini.cH    of    th.'    _.    .  „      ■      j  .. 

stockboldcra  of   the  I'entrai    lianks  of  Fraaee.  Orniany.    Knuland.   and 

Canada    are    trusted    with    the    rrDinaceneat    of    the    re^pertlTe    hanlix 

Wb 

directors 

rrenlde 

fOMowlna  .  ,        , 

I.  The   •upreBM>   )adaea  ara   appointed    for    life,   to   paaa   apoa    lecal 
■Mattel  aaly.  and   la   practicallv   all  caam   th«>y   have   nrecadent  after 
arvcedaat  to  Kui«i«>   th4-in  in  their  Int-rpretatlon  of  the  law.     They   rey^ 
riew   tite   ac«:«   of   the   lower   conrta.    and    take   aHHitba  aad   aometlra^ 
yenra  to  reader  a  declatan.  . 

•.».  Tba  »«■*  aaletl.Hl  have  been  trained  for  a  apeeiae  profcMrion  aad. 
throiicb  force  of  rlr.niii»iano*.  no  I'realdaat  ever  haa  appointed  aa 
obmare  or  Inexperienced  lawr.r  to  the  i*u|ireuie  Bench. 

3  They  are  appstoted  for  life  and  tbaa  nnt  aublect  to  tbe  whlna  af 
ever^baastac  polllicai  power  in  tbe  Blada  of  Ibc  people  tb«y  bold 
the  hliheat  position  In  the  world. 

4  There  la  no  annlosy  lietween  a  political  app«»lnfinent  on  tbe  reaerra 
board  and  tbe  aeiertloaof  a  aaenher  of  tba  SanreaM>  IWoeb. 

Tbe  intersuie  Coaaaierce  t'oaamlaaloa  la  rMed.  wbirh  te  an  adiaiMkloa 
of  weakaeaa  in  the  paattlon  takea  bv  tba  rramm  of  th.-  bill,  as 

1    The     Inferatate    Coanaerre    OoBBilaalon     rr.ntlates     and     ct^rrecfa 
TbeT  ara  rtren  bo  oppartaaHy  to  divert  tba  aaaata  of  a  rail- 


road roaapany  from  their  ownerabip. 

:;.  They  e«->  ••■■»  «llvert  the  aaaeta  of  one  raltrond  to  help  out  another 
railroad   In    ■  1   dlatreaa  :   mor  can   they  appoint   rnllrond   mnnairera. 

Wp  fe«|  ij,  ;e  thia  acrloiM  fuadaateotal  defttt  la  tbe  bill  will  b« 

con^rted  before  lis  Unai  paaaare. 

t\hv  could  aot  tbe  aaae  fvaaral  reaalt  ba  obtalaed  by  aa  inaertioa 
of  the  foiiowiaa  prortelooa :  ....... 

1  .\ny  aatlonai  honk  becomlax  a  atockholder  la  a  rcaerre  bank  will 
lanardlately  he  rellrTe^i  of  all  tax  on  Its  outstandinr  national  bank  cnr- 
mxj    aaevrad   by    -    r*er   reat    <iovernnient    bontia :    nn<l   all    tax    on    na- 


Honil  baak  earraacT  »*c  ired  bT  rH>verninent  ;i  per  cent  or  4  per  cent 
>'•>  Ida  be  f«d«e«d  to  oao-l>alf  of  1  prr  real  :  aad  all  coat  of  printing 
;i:i.l    supplylsg   aald    cnrrenrr    tie    herenft.-r   home    hy    tl»e   Onreminrnt. 

I  Tbte  w««M  laiaadlatHy  atreiirthen  tbe  atarket  prtcr  of  all  <k>Ternment 

I  ttaada  aad  pettaMae  tbaaa  natlouai  bauka  that  failed  to  Join  tbe  new 
ayateai. 

I  :.  Aay  aattonal  bank  aaaoelatlon  now  orzaaired  whicb  ahall  aot. 
within  one   Tear  after  Ibe  paaaara  nf  thia  a<t.   beco«>e  a   member  of  a 

'  KedermI  rei«erTe  laink.  aader  tbe  proTteUtna  berrlabefore  stated,  aay 
ronrinua    to   do    bualncaa    aader    tbe    rxlatins    tewa    ;^>\erutni;    national 

X  Vtrthlaa  la  tbte  S'-t  will  pmhibtt  aatlinal  banks  that  bare  not 
kacato*  aMtohsrs  of  the  reaerra  baak  In  th<  Ir  dlatrlct  from  keeptag 
tbeir  awlalB iidhn  aatloaal  baak  rlrculatioa  at  tbe  date  of  the  enact- 
ment of  tbia  act.  but  aiKk  aatloaal  baaka  aball  aot  be  prrmltted  to 
Inert aaa  aneb  aote  Isaac. 

Nnrrc  lastas. 

No  iMttoa  with  baakina  and  carrrary  laws  worthy  of  ronaideratlea 
haa  currency  teaued  bj  tbe  (ioeeraBeat.  rrnnte.  «;erixiany,  and  Kag- 
laad  are  Keaarally  recaanlaad  aa  bavlnx  the  atoat  pra«-tl«al  and  work- 
able iMinkInc  aiMl  curreaey  ayatcaa  in  tba  world.  In  each  of  thea« 
eouatrlca  tbe  earreney  te  baaed  by  l.anks  aader  toremtaental  anper- 
Tteioa  and  recuUtloa.  aad  in  no  raae  by  tbo  t;oTemmrat.  The  reaaaaa 
for  tbte  pwaliloB  ara  maaifeat  r 

la)  !to  aatioa  ahoald  permit  otrreney  to  te  laaned  l>y  a  qtuial  public 
bank,  nalana  akaatatotly  aare  such  cott«  worr  good  ticyond  a  question 
af  doubt. 

(b»  Tba  MU.  aa  fraiaed.  will  make  tbe  rum-ncr  to  be  lamied  far 
aaperlor  to  tbe  note*  of  any  other  nation,  provided  the  cbaoce  in  tba 
raaerve  of  coW  he  Increaaed  from  :\'J\  per  cent  to  r.o  per  cent.  Tlils 
•■Sbt  to  pat  tba  BoCra  beyoad  any  iMMialbility  of  doabt.  evea  in  tba 
■dad  of  tba  SMSl  pissimlBllr  aad  aheptical. 

Tbeae  aotes  aboald  bt  laaoad  by  tba  Federal  reaerve  baak  In  each 
locality,  aader  the  direct  aaperTlsloa  aad  regulatloa  of  tba  Federal 
rraerva  iMNifd. 

TbTe  abonid  be  ao  liultatloa  to  tbe  aate  Imae.  with  a  RO  per  cent 
reaarre  aa  alMva  outlined.  Tbe  vtew  expraaaad  by  tbe  currency  com 
mlaaioB  of  tbe  Aaiertrsn  Rnnkers'  AaanrUtioa  on  this  anbject  is  worthy 
at  aorlaaa  coaaMreatl<>u.  It  te  ecooomically  aouad :  will  create  a  check 
oaaa  tbe  ariitoan  of  aotaa :  will  force,  la  times  of  flnaiK-ial  redun- 
dancy, an  antonatic  retliement  of  any  aurj'Ins  note^  :  and.  In  times  of 
crave  neceaaltj.  provide  aa  emercency  currency  tliat  will  avoid  the 
Macracefal  ■SMSalky  of  repudlatioa  experlencetl  durini;  the  paate  of 
laar.  matoty  pvorea  tba  amu  atan  of  a  paaic  never  maa  erer  SO 
Aay^  Thrrstor*  tbe  coat  to  each  bank  of  maetlag  siKb  temporary 
esndKlaas  la  sreat  eiaergeertea  la  not  worth  eaaaldering.  TiM  rec- 
•■Miradattoa  of  tbe  ABMriran  Baakera'  Aaaodatloa  currency  commla- 
•ton  aa  tbIa  aubject  is  aa  followa : 

"A*  a  t'Cske.  to  prevent  overexpansion.  It  Is  auggcatcd  that  if  th« 
raacrra    beld   asalast    all    Uabllitiea.    indudias    that   apsa    Federal    re- 
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serve  Treasurv  notes,  abnnld  fall  below  50  per  cent  a  tax  ahall  be 
Impoaed  upon  tbe  deticleacy  at  tlK-  rate  of  It  per  cent  fur  each  2k 
per  cent  deflciencv.  For  laataoce.  If  tbe  reeerre  falU  below  50  per 
cent  and  i»ot  tietow  474  P^r  cent,  the  Ux  would  be  at  tbo  rate  of  H 
per  cent  per  aBBum.  If  the  reserve  shall  fall  to  40  per  cent,  tba 
tas  would  be  at  the  rate  of  «  per  cent  per  annum. 

Wbca  the  reaerve  approached  Xii  per  cent,  tbe  apecifled  minimum, 
tbe  tax  would   be  at  tbe  rate  of   I04   per  cent   per  annum. 

Aa  al)UBdanr«>  of  circulatinu  medium  for  tbe  convenient  transaction 
of  b«mlaeaa  is  important,  but  for  tbe  maintenaBce  of  a  sound  and 
bealtby  flaaoctel  coadition  it  is  vital  that  the  volume  of  currency, 
wblle  BBplc.  aboatd  aot  be  excenalve  and  redundant.  Tbe  chance 
awgMted  la  with  a  view  to  providlBK  a  way  by  which,  under  the  suiicr- 
tMob  of  ttie  Federal  reser\-e  lK>ard.  the  proposed  notes  may  be  safely 
laaued  whenever  n»«ede<i  to  serve  the  convenience  of  the  people  and 
their  redemption  atid  retirement  forced  aa  rapidly  aa  the  need  for  their 
use  la  satisfied.  The  aiiKKcHted  restriction  that  a  Federal  reserve  bank 
or  Ita  brancbca  may  pay  out  onlv  tbe  notea  bearinK  Its  desljrnating 
number  puts  It  la  the  poajtlon  of  Bceklnit  to  pay  out  notes  bearing  its 
own  deslsnatlnii  numtier.  while  all  other  Fi-deral  reserve  ttanks  and 
tbeir  branchea  unite  in  the  effort  to  force  their  redemption.  The  net 
result  would  l»e  that  the  volume  of  currency  outstandlne  would  he 
exactly  that  re<inlred  by  the  conveniences  of  the  public.  The  volume 
will  constantly  vary  with  the  varying  buslneaa  need. 

Such  a  currency  woiiUl  lie  almost  inconreival'ly  stronit  as  the  Joint 
cbllKatlon  of  all  the  Federal  reserve  Imnk*  with  a  prior  lien  00  all 
tbeir  cold  or  other  lawful  money  and  commercial  aaaeta  upon  the 
double  liability  of  tbe  stockholders. 

In  operation  its  automatic  adjustment  of  volume  to  btialnesa  aeeda 
would  resemble  the  currency  of  Caaada.  which  ta  by  many  regarded 
ttie  best  In  tbe  world. 

No  human  kaowledce  caa  foretell  the  extent  of  the  (trowth  of  our 
business  and  tbe  corresjion<lln»:!y  Increased  roiulrements  for  currency. 
It  Is  ther«'fore  sn)rireste»l  that  tne  commercial  welfare  of  the  country 
would  be  best  saferuarded,  not  bv  an  arbitrary  limitation  of  tbe 
Hmount  of  such  notes,  but  by  antriorlsinR  the  Issue  of  any  amount 
nee«led.  provided  they  are  made  absolutrlv  safe  and  their  imnn-diate 
redetnption  assured  hy  the  mnintennnce  of  a  proiwrtion  of  reserve  of 
irold  and  lawful  money  aa  stipulated. 

AOMtXSIOM     or     BTATB     BAJiiKS     AND     TBCST     COMPAMIS     TO     URMBKRsnir. 

The  bill  aa  drafted  was  evidently  baaed  upcm  the  national  lianklng 
STstem.  with  tbe  Intention  of  nermittinjr  State  hanks  and  trust  com- 
IMiaies  to  become  meailier-*  of  the  new  Federal  Itanks.  It  was  clearly 
the  intention  to  give  State  liank.'i  an<l  trust  companies  the  richt  to 
twcoaif  sto«kholder  members  under  tlie  terms  of  their  res|jecllve  char- 
tero.  orlth  all  preroRutlvea  and  privlleeea  of  the  national  iMnkini;  s.ts- 
tem.  if  they  would  become  sul«cribers  to  the  at<ick  of  the  Federal 
banks  and  onderro  the  same  supervision  and  examinations  as  nntlonal 
banks,  but  the  fraroers  of  tbe  bill  failed  to  provide  for  tbe  admission 
of  State  banks  and  trust  coinp-nnles.  pre»jervlnK  nil  conditions  of  tiielr 
resjxctlve  charters  at  Its  Int-eptlon,  and  al.<;o  failed  to  all"w  Sfnte 
banks  snd  tnist  companies  to  t>e  recocnixed  as  reserve  asrents  for  all 
otbar  Bsember  (tanks  In  tbeir  respective  localities  as  lone  as  they  were 
■aeaabera  of  the  Federal  reserve  Itanks.  When  it  is  contemplated  that 
there  are  over  17  0OO  State  banks  and  trust  companies  In  the  I'nlted 
Ktatea,  more  than  twice  the  number  of  nntlonal  banks,  it  will  be  rec- 
omlxed  that  no  horaojreneous  banklnic  aysti  m  can  be  successfully  In- 
auiriirated  tinless  the  door  is  opened  for  these  Ktate  banks  and  tmst 
conipaniea  to  enter  on  precisely  the  same  terms  as  national  banka.  Aa 
«M  inducement  to  iMttoaal  and  State  banks  and  trust  companies  to 
join  the  law  should  be  ao  amend<<<l  that  national  and  State  banks  nnd 
trust  companies,  memhera  of  reserve  Itanks.  will  l>e  recogulaed  aa 
reaerve  banks  for  all  banka  (whether  State  or  national)  and  trust 
companies  In  reaerve  citlea  and  In  country  twinks.  Then,  too,  member 
lianka  abould  not  only  be  rrquind  to  carry  reserves  against  all  tbeir 
demand  deposits  but  also  a^'alnst  time  deposits  maturing  within  AH 
daya.  Tbe  bill  aa  now  framed  fallinc  to  provide  for  State  banks  and 
trust  companies  enterlnj:  at  the  very  beginnlnK  of  the  Federal  reserve 
bankinit  svstem  Is  an  oversicht  and  undoubtedly  will  be  corrected  be- 
fore aame'ls  submitted  for  final  passase  by  Congress. 

EESEBVE  BANKS  LIMITED  IN*  M'MRER. 

Tbe  bill  now  provides  for  not  Ie«s  than  12  reserve  banks.  It  ia 
reeasMMiided  that  the  bill  ho  chanfre<l  ao  as  to  read  "  not  more  than 
12  reatrvt  banks."  The  ntimber  of  reserve  banks  should  be  confined  to 
the  miaiaiMm.  aa  every  reserve  baak  decreases  tlie  mobilizatloB  of  ftinda. 
and  thus  d'K-reases  the  strtnijtb  of  the  whole  system.  It  l-s  manifest. 
if  all  reserves  were  carried  is  one  unit.  It  would  be  an  Infinitely  greater 
and  stroncer  svHtem  than  if  carried  In  .3.  5,  or  12  unita.  .  To  divide 
the  reaerve  amonc  1-  separate  banks,  while  a  (treat  ImproTement  over 
the  exiatinic  system,  is  by  no  roesns  Ideal.  It  Is  contrary  to  the  aya- 
tems  of  France,  ticrmany,  and  England,  which  have  lieen  so  signally 
SUCi  i»ssfiil. 

When  one  reserve  Itank  loana  to  another,  aa  it  will  doubtleaa  have  to 
do  In  times  of  neci-sslty.  the  lending  bank  will  simply  have  to  deplete 
its  reserve  to  take  care  of  tbe  borrowing  bank.  Tbe  arbitrary  provision 
In  the  bill— aection  11'  (b».  fMKf  1^* — "to  require  a  Federal  hank  to  re- 
discount the  paper  of  any  other  Federal  leoerve  bank  ' — is  a  power 
entirely  too  drastic  ai.d  Biamlatory  to  iflve  to  any  board  over  the 
ofllivra  of  a  flnaacial  Institnfion  In  which  no  member  of  tbe  l>oard  has 
one  dollar  lnve^«te<l.  Tl  eref  ore  the  urords  '"to  require  a  Fe<!eral  hank 
to  redlaconnt  tbe  pap<>r  of  any  other  Federal  reaerve  baak  "  abould  be 
atrlckcB  from  that  sett  ion. 

It  seems  hardly  possible  that  any  set  of  men  sittlni;  In  Washlntrton 
should  le  granted  the  power  to  force  a  hanh  la  Wyomintr  to  diacount 
for  a  baak  la  New  York,  or  that  directora  of  a  baak  in  New  York  or 
directora  of  a  bank  in  .Mlaa-juri  should  be  forced  by  a  board  sitting  in 
Waahlagton  to  discount  th<'  paper  of  a  bank  in  Arlxonn  Common 
aenae.  busiaess  Judgment,  pcitrlotism.  and  citizenship  will  retmiate  dla 
between   rraerve  baaka,  not  mandatory  or  coercive  "  force  bill  " 


r<  nier  of   the    Inlled   State*-   aiara/a 

drasiic    law    attrnipllni;   to   slot>   taa 

>  a   failure.      Kverv    Amerban   cillaen 


BANK     BCSEBVKS. 

The  adjitstment  of  the  r«sei^es  to  be  carried  by  what  is  known  aa 
the  co^intry  banks  and  by  banks  in  reaerve  citlea  rauat  be  made  before 
It  can  be  hoped  or  expected  to  make  the  aystem  a  aoccoaa.  I'nfortu- 
luitely  the  bill  Increaaes  tbe  reaerve  to  t>e  carried  by  the  country  bank 
from  fi  |)er  cent  to  |o  per  cent.  This  would  mean  withdrawal  fr«»m 
circulation  and  use — in  fB<'t.  make  absoltitely  uaeieas  for  tbe  necea- 
Bities  of  aitricultaral  interests,  nianufactarlnx  induatrlea.  and  com- 
mercial eatabliabmcnta — more  than  $10U.tK)U.OOO.  It  Is  recoiomendcd 
that  the  reaerve  l»e  fixed  as  follows  : 

Central  notree  citlea  to  be  required  to  carry  10  per  ceat  la  raaita. 
10  per  cent  In  reserve  bank. 


heserve  cities  be  required  to  carry  8  per  ceat  la  vaalts.  «  per  rent  la 
reaerve  bank,  fl  per  cent  counted  aa  rra<>nre  wbea  with  atockbolder 
laembera  of  reserve  baak. 

Country  banka  be  reguired  to  carry  5  per  cent  la  vanlta.  3  per  ceat 
in  reaerve  bank.  7  per  cent  oa  deposit  in  baaka  tbal  arc  atockboidera 
la  reserve  luiaks 

It  ia  quite  clear  the  framera  of  Jibe  Mil  had  In  mlad  decreaaiac  th« 
centralixatiiin  of  depoeiits  In  New  York  City.  In  the  tlmt  platv,  it  te 
a  ifr»at  mistake  and  resllv  a  misf  rtune  f>'r  anvone  Interested  In  the 
developmeat  of  the  Natloa  to  endeavor  to  arcoaiplish  au«'b  aa  cod. 
New  York  is  the  iiaturni  tiiiunclal  i.nier  of  the 
baa  been  and  always  will  be  :  any 
flow  of  nnoney   to  New   York   will   he   _  _ 

\  Is.  or  should  Ite.  proud  of  New  York.  Its  Kreatnesa.  Ita  stability  ;  and 
with  tbe  cbancea  almve  auofeated  we  may  corittdenlly  lo<>k  forwai-d  to 
makinK  New  York  not  only  the  flaaBciai  centr  of  the  l.'nited  Statea 
(aa  it  Is  now  and  haa  been  for  more  than  a  century)  but  tlt«  financtel 
center  of  the  world. 

Tbe  provision  to  constantly  chanre  bank  eiamlBera.  never  alb  wina 
tbe  aame  examiner  to  make  successive  exaininniloua  for  a  partlinlar 
bank,  is  a  aerious  mistake.  Frequent  exainiuatlwia  by  one  exninlner 
Blve  fanitllarltv  with  nam.s  «f  l>orr<«wors  and  creater  opportunities  to 
know  the  values  of  tbe  securities  and  the  stiiudiac  of  re*|ie«tive  note 
makers.  In  many  larpe  <'enters  throuKbout  the  I'nlted  8t.ite»i  tbe 
lianka.  at  their  own  exr»eQse,  employ  a  ct>ri>H  of  cb-arlnit  bous«>  bank 
examiners.  Exi>erlence  has  proven  beyond  guestJon  of  dotibt  that  it 
would  be  a  serious  blunder  to  change  exambiera  every  time  a  bank  la 
examined.  ^  ^         ,,      ,,., 

We  feel  quite  certain  thto  provision  will  In?  ctaaaced  l»efnre  the  bill 
l)ecomes  a   law. 

The  above  sucgestlous  should  not  lie  reganled  in  any  other  licbt  than 
that  of  the  friendliest  criticism  The  bill  has  many  )j<mk1  feiitnrca 
which  are  worthy  of  commendation.  They  may  be  enumerated  as 
follows  : 

nETIREMENT    OF    2    FEB    CE'tT    OOVraNMrXT    BONOB, 

Inadequate  though  the  provislc.ns  be  for  the  retlrenx-nt  of  the  2  per 
cent    IJoods.    It    l«    a    profH  r   acknow  led' nicrt    br    tbe   «;<ivernment    rf   the 
obligation  to  retire  the  issue,  originally  aold  under  Implied  condltlona. 
since  violated    and   the  pri<'e  of  wuich  has  Uen  tJctltiously   main t  lined. 
If  bonds  were   Issued   bv   a    private   corp<iration    and   the   wime   promiaea 
lllipiled    and    vioIate<l     t'e    rrf^lt    of    s-n  h    eorT'<»r«  l  Ion    w»tild    tte    riiili<><l. 
For  instance,  the  national -banking  system  wiis   Inauirurated   more   than 
.'►o  years  aco  to  enatile   the  (;<)vcrnment    to  f\ind  Its  euormoua  d<-4.'t   aud 
create  a   market   tor   Its   bonds.     Tbe   biducemcnta  to  organise  natioual 
l>anks  were  thret-fold  : 

(a I    rntrloflsm.  ^  .     ,     .      v      «-. 

(hi    Profit    to   natlon.nl    banks   on    aotea   aerured   exclusively   by    Gov- 
ernm<nt   bon<t«  ....  .  ..       ..»..,. 

(c)   Profit  to  national  banka  to  be  derived  from  deposlta  of  the  fiov- 
emmenf    without    Interest,    such    de|K»stts    lo    be    B«-«-ur«>d    excluaivtly    by 
I  Oovemment  l»onds. 

I        T'le  (Jovcrii'nent    fi>r   mere   than    I'O    ve-.rs    has   en'ove<l    an   extraonll- 

I  narily    low    rate  of  Interest   on    Ita   lBdebteda'>aa   aecured   by   the  2    per 

!  cent    bonds.    m.-iintainfMl    fictitiously    through    the    ouerntlou    of    the    na- 

I  tional  tisnk  act.   bv   comj>elllne  the   use  of  such   twaaa  for   aatlonai  iMuk 

circulation  :   and   "also   requiring  such    bonds   t:o   be  exciuaively    used   as 

security    for   tiovernment   deiwisltn    without    Irterest    for    more    tluin    .'jO 

years,  a  precedent  so  long  established  that  were  it  a  contract  l»etwecn 

private    individuals  or   private   corporations   ivoiild   be   aliw^t    accepted 

as  a  b'cal  ol.llKati.n  :  certainlv  a   nust  ^sered   nic.rsl  obllirnibin. 

Within  the  last  GO  days  a  tentative  form  of  banking  and  curreur-y  bill 
was  announced  throueb  the  public  press.     In  the  firat  draft  of  the  bill 
some    provision    was   made   to    take   care   of   the   2    t>er   cent    <;overninent 
Ixnds       1-ater — Juue    21 — a    second   draft   was   prepare*!   and   published 
leaving  out   all    provisions  for   protecting   the   2  per  cent  bonds,  which 
bill  was  published  broadca.st  over  the  country.  ..... 

This  last  publication,  coupled  with  the  demand  upon  the  part  of  the 
Government  for  2  i>er  cent  Interest  on  tJovemment  deposits,  contrary 
to  all  previous  rulincs  for  a  peri«»d  of  50  years,  thereby  taking  away 
all  profit  on  owninc  tJovemmeot  bonds  to  sc<ure  Government  d«'po«ita 
and  placing  such  t»onds  on  a  2  j»er  rent  luvestm.nt  basis:  and  tba 
further  announcement  that  "  other  bonds  "  to  the  extent  of  ."JO  t»er  o-nt 
would  be  acceptable  as  n«curlty  for  (Jovernm.nt  deposits,  have  been 
largely  responsible  for  the  drop  in  market  price  of  the  2  i»er  cent  bonds 
until  the  depreciation  on  such  bonds  bax  aggregated  mora  thaa 
|2.l,<)00.0«vt  within  .'.o  days. 

The  Interest  the  Government  will  receive  on  ita  present  de|>oaits  with 
national  Iwnks  during  the  year   l!»i:J  will  not  exceed  $1,500,000. 
These  are  unfortunate  facts. 

We  believe  it  to  be  the  solemn  duty  of  tbe  r;ovemment  at  the  earliest 
poaaible  date  to  prevent  a  further  decline  of  thewe  sectirltles.  as  it  dis- 
credits the  nnequab-d,  unexampled,  and  nnparallebd  credit  of  thia 
i  Nation  The  (;<.vernment  should  immediately  purchase  and  retire 
|2.'>.O00,fM>0  to  f.Vt.DOO.OOn  of  these  bonds  at  par  with  the  monf^  now 
Idle  In  the  Treasury,  and  also  forego  Interest  on  tiovemment  deposits 
I  gecure<l  bv  the  2  per  cent  bonds. 

j  We  l>elfeve  this  is  one  of  tlie  lilEhcst  monvi  obligations  the  Govern- 
'  ment  is  confronte<l  with  to-day.  not  only  to  maintain  Its  credit  at  the 
high  standard  it  has  enjoyed  the  last  4o  yeai-s.  but  also  to  protect  tb* 
holders  of  tbese  bonds  who  purchased  them  under  a  40  year  prer..d<  nt 
that  they  were  good  exclusively  for  national  biink  circulation,  and  nn<ler 
a  !M)year  precedent  that  theV  were  exclusively  good  for  <;ovemment 
deposits  without  Interest,  part'lfnlarly  as  the  new  btaking  and  currency 
bill   win   prohibit  tbe  further  issuance  of  national  banking  currency. 

In  addition  to  this,  we  urgently  recommend  that  the  hill  provide  for 
the  Gov.-rnment  to  assume  a  definite  oblfgntlon  to  n  tire  the  2  per  cent 
bonds  9t  the  rate  of  not  less  than  $:i.<rt»o.OOO  r>er  laootb.  or  j;td.OiK>.<.tOO 
per  year,  until  every  2  per  cent  bond  is  paid  off. 

As  these  bonds  are  retlrinl  an  e<)unl  amount  of  national  banking  cir- 
culation should  also  be  retired,  and  the  notes  of  the  r<-«wrve  banka 
could  l»e  antomfltlcally  expanded  to  cover  tlKi  amount  montbly  retired 
If  the  commerce  of  the  country  so  required. 

TBA.NRIT    ITEMS    AT    PAB. 

A  tremendous  tax  upon  the  industry  ot  tbe  .N'atlon  te  bow  levied  upoa 
every  farmer,  merchant,  and  manufacturer  from  Maine  to  California  in 
charging  for  collecting  what  is  known  as  <iut-«)f-town  checka.  Thia 
charge  In  tbe  aggregate  la  enormous.  Taken  ms  a  whole  thmacbout  tbe 
United  States  It  annually  runs  into  several  liuadred  tbooBaad  dollars : 
It  is  not  only  a  wasteful  expense,  but  It  k<>ejts  In  float  unavailable  for 
use  credits   varlouslv  estlmaff-d   fr^m   f.Mt  mKV.ooo   to  flOO.OOn.OOO. 

tender  tbIa  bill  all'  such  checka  would  be  retelvod  at  par  froai  ateiaber 
iMnks  by  the  reaerve  bank  In  the  dtetrict.  and  tbe  bank  depoaltlBg  aaaa. 
if  a  member  of  tbe  reaerve  bank,  would  receive  immediate  credit,  aad 
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rmm-  .»<-  -•,.  —  "   -moiilit  of  d*po«lt« 
nk^     b.it    It    will    haT."    a    wl»ol«on»«    '«««»»«>    elimlnatlnK    tb« 

^TtSSerr*  of Thi  rountry  will  b«  the  elimination  of  tb.,H^  .nl  ec^ 
ThirJii.     ihrre  will  abw  bJ  a  ureat  aavlng  to  the  l^nks  In  making 
t^T^h.«  tbe*Jli;  ^.uch  c/;dlt..  which  are   vunder  the  pr«cnt  . 

""F^^ri^rTe  iMink  In  earb  district  c«n  jclrc  tho  same  •erTtw  | 

ITow   «lTen   l»T    the   bnnk«    In    Kcnernl    at   about    15   p*^   cent   of    the 

*  T  ^t       the   *>.«lled    country    hank    and    the    Unk>.    In    reaerTe 

.  will  not  lo»e  by  thi*  chanKe.  becaaa«  If  they  make  collet tlona  for 

,Te  l*Dka  they  will  be  paid  for  »>aw.  *a  la  n..w  f'>f,  ''7!^"'  '"/"', 

n«   for   Individual   bank.      Tbe  •SfMMof  auch  J-o""';;'!""  'f"*   ^ 

mlte«l  br  the  cooaolUtatlon  of  colhctloM  on  •"•fh^dlfferent  city  or 

HiKl  Will  be  borne  by  auch  Federal  reaerre  bank  a»  a  legitimate 

"ioobl^when  tho  bill  Is  dnally  drafted  provision  will  I*  made  by 
mSt  th«  collection-  of  banks  that  are  M.xkholderH  of  jwme  re^^rTO 
•lU  li  awoDtable  at  par.  banka  out*lde  the  reserve  l»nk  »y«tem 
TJlLlteSrM  a  cbarVe'for  ..uch  colUctlo.^  tbua  Mklns  It  attrac- 

'"  pro  ■l.hlll^a^rowX'' bank,   to   !-»•   forel*.   ^•rU",  »'  „\  ™';„*^ 

'         P       It   puta  a  bank  In  a  poaitlon  to  protect  lt».lf  ««>/   «'™* 

rnillla  abroad,  as  well  as  BraDtln«  such  ■*;>«'P«"«Xr-  with 

om*ra.     This   prlrlle^e.   bower.r.   i.h«u  d   be  conllned   to  '••nk?  7'»n 

i.UsI  of  at  least  $1.«XK».<X>0  and  a  surplus  of  not  less  than  »-^;  •>«»• 

I      ,   ,?early  manlf.M*t   it   no.ild   not   l.e  proper  to  allow  Muall   l..ii|ks 

/itaW l-h  brinrbe.  In  foreign  ..-„„. ri»^  t U  eiijense  of  which,  coupled 

the  danger  of  th.lr  operati-.n    uiUf.t  dls.reillt  the  whole  sysi-.m. 

KEPI  s< .  >(.  .s  rs .    ETf. 

notion  se««s  to  permeate  the  Unking  syst-in  of  tbe  Inlted  States 

for  a  bank  In  o^  of  the  larger  centers  to  »K.rrow  m-jney  or      ac- 

for    solvent    customers    their   ublbfatlons    tuaturlng     n   M)   or   00 

U  a  reflection  uuon  Its  standing.     ifucU  a  notion  U  "nJ";^'rt.>L     In 

"England    and  Germany   it  Is  a  source  of  k-reat  a.vommoda    on 

t^ent  borrowers,  as  w.ll   a^  a  source  of  pn.rtt   to  the   •  accept  ng 

"^         to  have  such   a   system   In   vogue.      Intmd.i.ed   In  our   banking 

white  not  an  Innovation.  It  will  be  of  valu.-. 

UOVtENMKNI    DETOSITS. 

M*    N    another    ni.wt    commendable    feature    of    the   bill.      It    mnkes 

I l.Me  th^  m  ney  of  the  .;..v.rument   .which  after  all  belongs  to  the 

'  :;    .or   c^«S7rclal    use.      t  ndcr    the    present    Treasurv    sv.tetn    tl.; 

■e  stringent   monev  1»c.....ch  il.e  greater  t  >.    withdrawal  of  ^'"r'-no 

kii  .    "ulVtlon  through  the  Invl.lious  operation  of  the  Treasury  *j<..-m^ 

rL^  the  panic  of  1W»7.  the  subtnssury  of  the  rnlt.>d  State,  declined 

i';ot  checks  for  customs  and  revenue  stamps,  etc  .  demanding  cash. 

^    »»h    wb^n  receive.!,  was  locked  up  In  the  vaults  aud  made  u>c  e>*. 

the   purpoae*   for   which   It   was   Intended;   it.  I«»«  r««fore   aggravated. 

/."iflfSu  MTpro«otcd  the  panic  rather  than  .lid.^  Ii>  the  reatjrutlou 

^■"t'h^'V^^vcrnment  Is  to  secure  all  the  net  protlts  on  the  Federal 
^e  bankV  o""  Md  ab..ve  5  per  cent  paid  the  hank,  that  Invest  In 
«io<-k  of  the  reserve  l«nks.  there  I*  no  reason  why  the  t.overnment 

iild  ei|*ct  any  Inleres:  on  Its  depooita  «ben   the  member  bank  g.ts 

Interest  on  Its  re^errt  deposits. 


fori 
In  I 
of 

re»*rve 
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While  one  general  bank  would  be  ao  aoeh  better,  where  all  reserve* 
might  l»e  mobllUed.  still  the  Mil  providing  as  It  *>*•«•,("•■  »"Vh?lf  .h- 
l-  Federal  re^-rve  banks,  making  It  i»oMlble  o  '«"'?«''*'.  ""'J!*''*'' 
surplus  monev  of  the  Natl.«  In.  12  units  rather  than  ,-,♦*  •f><>  ""  « "• 
miiif  l>e  acknowledged  even  bv  the  most  critical  and  skeptical  as  l>elng 
"step  In  the  rTgbt  direction.  aiMl  when  It  Is  fully  understood  that  dur- 
iDf  the  time  of  great  e-alamlty  or  fear  brought  alH.ut  thnutgh  panic  a 
wierve  rules  mar  l)e  suspend.Ml  bv  the  Federal  ro«,.rve  board,  then  it 
Snat  be  acknowledged  that  these  t'ederal  reserve  banks  W'ould  be  Instl- 
tVitlon*  that  would  not  onlv  xtem  the  tide,  hut  eliminate  the  funda- 
m-i  a?  causes  olall  panics"  f.-ar  In  the  mind  of  the  public  that  they 
Mn  not  get  curnncv  for  their  de,K>sits  when  they  seek  same 

Rw^fc^ ully   sfbmltted    by    the   undersigned   cominlttee   with    the    ap- 
prov^rof    all    national    and    State    banks   and    trust    companies    In    H 
I-ouls.    who    coraiH>«e    th..    entire   active    nsembershlp   of    the    8t.    l-ouU 
Clearing  Mouse  .Vssoclatlon. 

FEsTt  .s  J    W.\t.E.  VhaiiMom.  Tom   RA\Df>i.rn 

i  ^.{IIH.E    J..NES.  N      A-    M.Mll-I.AX. 

F    u.  Watts  A.  O.  Wilson. 

St    L«>i  is.  Mo..  Jml^  :6,  WW. 

There  is  no  donyluj:  the  fact  that  the  rnlto«l  States  shonKl 
have  an  nmple  ami  a  m»eral  currnwy.  We  have  In  this  country 
st.iue  '2:>.ViK)  baukn.  Every  one  of  these  banks  should  be  made  as 
valuable  and  useful  as  is.ssible  In  Its  hH-allty.  Berause  of  tho 
great  area  of  the  rnlt»tl  States,  the  preatly  IncreasiuR  buslnes*. 
taxation.  an«l  growth  of  iH)i»ulation.  cinnilation  should  be  sub- 
stantially Irunnisetl.  The  |K.|.ulati<»n  of  the  I'nltetl  Slates  is 
now  aiipVoxiniateiv  UN).UtNMA»t».  and  is  in.  reasing  at  tlie  rate  of 
li  to  '2  |ier  cent  "i»er  annum.  Within  1<>  years  the  i)opulation 
will  \ie  cli»s«^  uiK.n  !::."..» niO.()>h\  To  provide  for  this  increase  iu 
IHjpuIation  lliero  sl»..iild  l»e  an  lncreast>  In  our  circulation  of  two 
to  three  billions  of  dollars.  At  pres«Mtl  there  is  in  the  Inited 
Stall's  $:'..iMHXij<sMHH>  of  money.  Very  little  increase  can  be 
exiKntetl  through  Uie  ci^inage  of  gold.  The  entire  gold  phhIuc- 
tion  of  the  Vuited  S  -;  ouly  about  »lK),<K«).00tl  and  of  tho 

world    less   than   $4^  "«>.      Commerce   and   arts   use   some 

$20<>.00JM)00  of  this,  and  India  nbsorl»s  a»>out  $UXi.t«i0.t«n»  more. 
The  best  authorities  claim  that  of  the  present  new  produclion 
of  gold  ouly  about  oue  hfth  of  it  g«)e9  into  money. 

Mr.  Chairman,  it  might  be  well  at  this  |x>int  to  call  to  the 
nttentiou  of  the  commitiee  a  ciiiulaliun  statement  of  the  Treas 
ury  Deiwrtment  «.f  date  S<»ptemlH'r  '2.  lina.    It  is  of  si)eclal  and 
imi»ortant  Interest  at   this  i>olnt   and   in  connection   with  this 
.  bill.     It  Is  as  follows: 


«a«i  (iMtadtaR  baUtoa  ta  Trsaourr) 


rr  .-ertifli-nte*  ». .. 

.\:;r:    ..lUw     .  .  . 

.^olIM 
s  notes. . 
.  k  notaa. 


lal^. 


0«Baral  stock  of  money  In  ttM 
United  Stolas. 


Aug.  t,  1»U}. 


SI.C71.Mt.iW 

""itt.03.oa* 

3.  Ml.  001) 
.^4ll.«M.OI« 
7».aB.I9l 


Sept.  2, 1013. 


Held  in  Trsasuri'  as  a.ssets 
of  Um  Uovernment.' 


Money  in  circtilalion. 


3,72a.S3S.3« 


tl,(«1.440,i;« 

"i;j.M5.«ro , 
a.o».aoo 
34a.Mi.oi6 
7«i.7».oa» 


Aug.  1,  1»13- 


$174.7aS.«7« 
n.Mt.TU 

30, 174.. ^19 

4.  Ml 

». 067. IBS 

4S,4in.tW 


Sept.  3,1913.     Aug.  1,1913. 


flapt.  3, 1913. 


Sept.  3, 1913. 


si74.nai,na 

9^N».9«0  , 
&.37».3a 

i«,osa.  nr 

19. 40. 193 

3.196 

7.436.167 

4».7».6U 


_.  ,615.6U 
l.ono.Mo.tu 
72,  ir».  «i 

4».5:s,  117 

I.V.,  40(*.  li.'l 

2  .....  .  -i.t 

710.  .-ii4.  .-^i 


1606. 566.  M6 

l.OIIK.  1)19.239 

73.  SI 9, 758 

471. 7W.  173 

15fi,l.S2,«7<« 

•'  ■■'■■  SOS 

sM 


1611,609,333 
948,650. 419 
71,068,661 
471.H46.98i 
146. 116,659 
3,<C.'S.M6 
33.H,6I3,664 
706,633,087 


3,733,765,111       36ft,l87.a»      307.90i,3M 


S,3M,m.m     3,36ft,655,775    3.296.408,300 


Jan.  1,1879. 


096, 363.  UO 

3l.l<«.»i) 

5, 7«0. 721 

41.%,  360 

67,9a,  601 

*ub.3w,sii 

314,00.398 


no,  306, 721 
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.  Ts*.  .i.t.«e«t  oi  ■■■■IT  Md  la  Iha  TT.«aury  as  ».**t<  of  ^^  nent  don  not  Include  deposits  ol  p^ibli.  miney  in  national-bank  deposltarlai  to  the  credit  of  tbe 

■wM  •(  BMiMy  ImM  w  a.isels  o(  ths  Uovfcnaaot 

*  lHta«M  lOI.IWJOO a  J  I  rrtlflratia  act  June  8. 1872. 

1  UmlEllwi  af  laathwntal  I'nltwl  SUtaa  SapUabee  2. 1913.  sstiaaled  at  97 418.000;  eircuUtion  pw  capita.  t34.». 


Mr    fhalrniau.  th^re  are  tnaiiy  features  of  this  bill  that  I 
:irtllv  indorse,  aud  which  I  believe  will  be  a  great  Improve- 


nipnt.   'Public  opinion  is  well  ttxe*J  that  tbe  existing  monetary 


III.  A     I4*»BJV         TT|...*-^-.-        .--        .- --  -  MX' 

iikiujf  «u«l  tinaiicial  .system  is  uot  fairly  abreast  of  the  time. 
TJie  iadustrv  aud  lonunercc  of  our  wuuiry  h;ive  adxancetl  so 
r:  pidly  since  the  last  curren<y  law  was  enacte«l  that  it  dt>ea 
meet  the  preseutnlay  ucetls.  From  the  beginning  of  civllixii- 
tii>n  the  imnllum  of  eadMBge.  n.ouey.  has  Ikvu  one  of  the  most 
X  Ul  of  public  utilitl#«.  ami  its  imiH»rtance  incrwtses  with  the 
iMim  of  civlliiatlou.  .\u  equitable  fluanclal  system  Is  ab- 
ntely  ue<*a«ary  for  tbe  general  welfare  of  tbe  iwoplc. 
Ili.w'ever.  Mr.  I'halrman.  I  am  unalterabty  opposed  to  nny- 
ite  which  savors  of  political  iufluenc«»  having  any  . onii.-'  ti<.n 
With  our  baitkins  system.  It  was  iH»lUi«s  that  ruineil  the  tirst 
and  sw-ond  rnltcd  States  banks,  aud.  lu  my  Jutlgment.  if  the 
•  fvea  wisest  men  in  the  c»>untry  were  sele^^ted  for  the  |H)sltlons 
iropowd  In  this  bill,  they  «i>uld  not  fall  to  be  Influence*!  In  their 
ortlons.  either  by  jwlitlcal  considerations  or  ItK-allty  interests. 
T  lie  Mil  docs  not  provide  that  these  men  shall  be  technical  bank- 
1 1$  men.  or  vrm  that  they  shall  have  had  a  banking  or  buslnm 


•  experience,  with  tbe  single  excepti«in  that  It  does  provide  that 
one  of  Its  memlMn  shall  have  had  banking  cxi>erletMe.  Nothing 
could  l>e  more  |>repo8terous  than  to  conuiel  a  national  l»ank  t'* 
invest  20  j»er  cent  of  Its  capital  lu  the  stock  of  such  an  orpini- 
zattion  as  a  regional  bank  and  then  give  to  a  bo;in!  in  Washlii;:- 
ton  the  tinal  tietermiualiun  as  to  the  mnnagement  of  tho  bank 
in  which  its  money  Is  invested  and  In  which  a  iMirtiou  of  Its  re- 
serves are  deposltwl.  But  asstimlng  that  the  best  obtainable 
bojinl  l8  selwtiHl.  they  could  uot  pro|»erly  decide  the  Important 
aud  delicate  que>ti  h  would  be  put  up  to  them  f<»r  solu- 

tion.    No  b<Hly  of  11  id  do  that  eren  If  they  were  not  sub- 

jected to  i>arty  pressure  aud  to  locality  luterests. 

It  must  be  a«HUiieil  that  the  chairman  of  the  board  of  dire<'- 
tors  as  deslgmited  aud  apiwintwl  by  the  FtHleral  reserve  board 
will  be  the  principal  executive  ottk-er  of  the  F«»<leral  reserve 
bank,  aud  as  he  is  subje*.t  to  removal  by  the  Feileral  reserve 
board  without  notice,  he  will  be  directly  under  the  domlnatUm 
and  control  of  that  b<»anl.  This,  with  the  power  to  remove  the 
three  directors  representing  the  public  interests,  places  the 
management  of  the  Federal  reeerve  banks  directly  under  the 
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domination  and  control  of  the  Federal  reserve  board,  a  politi- 
cally fliiiolnted  body. 

Mr.  BALTZ.     Will  Uie  gentleman  yield? 

.Mr.  DYKIi.     CertainlT. 

Mr.  BALTZ.  As  I  understand  It  the  President  appoints,  with 
the  advice  and  c«>iisenl  of  the  Senate.     Is  not  that  the  fact? 

Mr.  PYKK.  That  Is  rrue  of  the  four  members  other  than  the 
Seiietar>-  of  the  Treasury,  the  Secretary  of  Agriculture,  aud  the 
Comptroller  of  the  Curivncy. 

.Mr.  BALTZ.  They  are  ut»t  appointed  unless  conflrmed  by  the 
United  States  Senate. 

-Mr.  DYER.  Oh.  yes;  I  will  say  to  my  colleague  from  Illinois, 
that  is  true,  of  <t)iirse.  But  the  President  of  the  Initeti  Static 
and  a  majority  of  tlie  Senate  are  to-day  unfortunately,  or  for- 
tunately—1  do  not  know  what  yi>u  might  term  it — ot  one  |)o- 
lilical  faith.  I  am  very  glad  of  that,  however,  btvause  it  gives 
the  administration  an  oj>iH>rtunity  to  enact  its  jjolicies  Into  law, 
ISO  th.it  the  jKHtple  may  le.irn  what  Is  for  their  l>est  Interests. 
Shortly  a  l)«'ni<H'ratic  t:iri(T  law  will  be  on  the  statutes.  This 
will  1k'  followtsl  by  a  n-w  currency  law.  I  think  tlie  tariff  law 
will  be  a  failure  and  that  the  people  will  return  to  the  sotind 
doctrine  of  protection.  I  likewise  feel  that  this  currency  bill, 
as  written,  if  enacteil  into  a  law.  will  not  bring  the  relief  ex- 
iHH't*'*!  of  it  by  the  administration.  I  believe  tlmt  the  Prtsi- 
dent.  Imvlng  been  elected  by  tlie  people  of  this  country  to  ad- 
minister tbe  great  office  of  President  of  the  l'nite»l  States 
should  ha\e.  h«iwever.  the  supijort  of  the  legislative  branch  of 
the  (Jovernment.  st)  that  he  m.iy  have  every  opfwrtunlty  to  crni- 
vlncc  the  |»eople.  If  he  nm.  whether  they  were  wise  In  placing 
the  iK'tiKxratic  Party  lu  imwer  in  this  (;oveniment. 

.Mr.  Chairman,  the  American  Bankers'  Association  held  a  con- 
ference In  the  city  of  Chicago  on  the  22d  and  2M  of  .\ugust 
for  the  puriKJse  of  further  considering  this  bill,  and  to  make  such 
Kupp«'sti«>ns  .Mild  re<-onnieuda lions  as  In  their  Judgment  they 
thought  proper  and  w  se  to  the  Congress.  To  this  c<inference 
the  State  bankers'  associations  and  all  the  cleariiiR-h«>use  asso- 
ciations in  the  country  were  asked  to  send  representatives. 
They  did  so.  and  prob.ibly  there  has  never  been  held  In  this 
country  a  more  representative  gathering  of  bankers  th:in  this 
one.  It  adopteil  certai  1  ret^onimendntituis  and  sent  to  Washing- 
ton a  conmilftee  (vinsi  sting.  I  Ix'lieve,  of  seven  of  Its  members 
to  represent  the  whole  country  and  to  bring  to  the  attention  of 
Congress  the  views  of  this  conference. 

The  Committee  on  Banking  and  Currency  of  the  Senate  gave 
these  gentlemen  an  opjiortunity  to  present  their  views,  and  same 
lias  l»een  publlslifHl  f <  r  the  lnformj.tion  of  Members  of  Con- 
gress. I  w(tuld  like  to  call  to  your  special  attention  these  hear- 
ings and  what  these  si>lendid  representatives  of  the  banking 
interests  of  the  I'nitj-d  States  had  to  say  with  reference  to 
iu>edetl  changes  in  the  bill  I  can  not  do  that,  however.  In  my 
limited  time.  I  will  therefore  touch  briefly  upon  one  of  their 
rwomniendations.  whi-h  was  that  there  should  be  no  compul- 
sion In  requiring  the  national  b.'»nks  to  join  reserve  associations 
in  a  year.  ;ind  tlmt  they  should  have  representation  on  the 
Feileral  board  of  control. 

Mr.  Festus  J.  Wade,  jtresldent  of  one  of  our  great  trust  com- 
IMinies,  as  well  as  the  president  of  a  national  bnnk.  of  St.  I»tii». 
and  a  member  of  this  special  committw  to  bring  tlie  views  of 
the  .\meriC3in  Hankers'  Association,  as  well  as  that  of  the 
State  bankers  and  and  clearing-house  associations  of  the  coun- 
try to  the  itttentitm  of  Congress,  in  a  statement  ix'fore  the 
Banking  and  Currcucj-  Committee  of  the  Senate  on  September 
£  last,  said  In  part: 

l.'t  us  look  at  the  fa-t"  ax  they  exist.  The  riritrr  of  this  bill  as- 
sumed that  tbe  burden  -tt  cnatlnj;  Federal  reserve  l>:«nk«  should  rest 
niM.n  the  bnnki  of  the  country  and  not  upon  any  other  das  of  com- 
t  of   the    NHtlon.      ^Ve   are   asked   to  contribute   more   than   Oioo. 

(<i  iMio  In  capital  which  doe»  not  belong  to  ua  as  bankers:  we  are 
abked  to  contribute  one  'lalf  of  the  reserve*  that  we  now  hold  In  our 
v.uilts  In  order  that  this  new  Institution  may  be  n  Bucct^ss.  We  make  no 
obleetlon  to  thst  onerou-i  condition.  But  we  can  not  conceive  that  It 
can  he  risht  that  «e  shnild  he  called  upon  to  put  up  this  vast  sum  of 
money  without   representation. 

Ilanklrz  Is  .*oinpo»*ed  primarily  of.  first.  Integrity;  aecond.  eiperlmce 
and  JiidRnient  of  credit  :  and.  third,  wisdom  that  U  called  upon  to  pass 
upon  the  credit  commerce  of  the  Nation  in  order  that  our  funds  mizbt 
be  loaned.  In  tbe  minds  of  the  public  we  are  loanera  of  money,  but. 
as  a  niatt'^r  of  fact,  we  are  the  irreatcst  borrowers  of  money  of  any 
elas-  of  business  men  In  this  or  any  other  nation. 

Kvery  deposit  we  hf.re  Is  a  loan,  an  •blieation  on  the  part  of  the 
in»titiitioD  that  takes  the  depoait  not  only  to  pay  that  loan  back  aa 
the  ordinary  borrower  does,  tint  be  required  at  a  moment's  notlce^  to 
p:iv  s..rre  to  th*"  cleHrfnu  house  a«soci.Ttlons  we  are  connoted  with  to 
meet  extraordinary  demnrtds  at  times  when  there  la  trouble,  and  alao 
at  tln-e-  when  everythliiff  Is  placid.  The  bankers  have  not  nsked  to 
buT  the  stock  of  the  rew-ne  iMinka.  I  have  yet  to  find  one  ttanker  who 
aeeks  to  Increase  his  iiroportlon  of  stock,  and  I  bare  yet  to  find  one 
who  would  «illincly  subscribe  for  atock  of  such  a  bank  if  others  could 
bo  found  to  take  It.  Why  should  not  the  commerce  of  a  nation,  the 
merchnnt  and  manufaciurrr  and  cariltallst  Inrest  In  this  stock  and 
create  thi-  creat  b^nk  If  It  is  eaiientinl  to  tbe  doTelonment  of  this 
<M»v<rniDent?  Still,  we  make  no  complaint.  We  arc  willlnn  to  accept 
the   provUiona  of  the   bill    If  reduced    10   per  cent;  we  are   willing  to 


band  over  to  yon  10  per  cent  of  the  capital  of  e«eh  Iwnk  that  maay 
of  ua  have  labored  fur  years  to  accumulate  :  we  are  perfectly  willing 
to  turn  over  to  tou  ore-half  of  our  re-terTe  money :  we  are  wilting 
now.  ae  we  have  always  been  In  tbe  hisjorv  of  this  c»>untry.  t<i  stand 
ahoulder  to  aboulder  In  Its  deveJ-vpasent  ;  Isit  we  bellere.  rentlenK-n. 
that  your  buainesa  aa  the  admlnutraiors  of  ihia  *rrat  Nation  W  no 
different  than  In  the  admlnlstraticn  of  an  ordinary  corporation,  and  we 
do  not  think  any  of  vou  would  have  the  temerltv  of  cdnf  before  the 
public  wirb  a  pros|><>etu«  to  accumul.<ite.  bv  viii)i«<TlptlOn  to  the  8t«>ck 
of  a  banking  corporation,  more  than  half  a  billion  dollar*  and  annoMaca 
In  the  start  to  the  people  of  th's  Nation  who  rou  ex.'x-ctcd  to  SS^ 
»crlt>e  this  Tast  anm  should  not  have  representation  on  tbe  board  •( 
directors. 

I  have  not  tbe  slightest  fear  that  tbe  Pretiident  of  the  rnlte<l  States 
will  not  name  men  of  Integrity  1  am  nlisolutely  confident  of  that  fact. 
at  e.ist.  In  his  Judgment,  and  I  believe  when  that  board  Is  named  they 
will  l>e  men  of  such  eminence  and  of  auch  recocnla<-4l  Int.^jrrliv  that 
•  very  tblnkinc  lie-ikir  will  approve  them:  but  tbe  question.  Kcnilenien 
la  whether  ea>h  man  ^n  appolnttnl  will  brlrg  to  that  N>ard  the  neces- 
sary banking  experl»>nce.   the  necessarv  credit  experience,   the  nf 


wimlom  for  the  inauguration  of  this  creat  aysteBi  at  Its  IneeptWin  8* 
I  do  not  appniarh  this  proposition  with  any  fear  of  political  control  mt 
of  Its  ever  getting  Into  the  hands  of  men  who  are  not  entitled  to  tha 
plaudits  of  tbe  Nation.  But  I  have  great  doubt  about  the  administra- 
tion of  a  board  composed  of  three  «°ablnet  offleers.  every  hour  of  whose 
time  Is  taken  up  from  almost  daylight  to  midnight  with  their  respective 
duties  as  (^ablnet  officers,  and  rotir  other  men  whom  we  do  not  know. 
We  do  not  ask  to  name  the  men;  we  do  not  ask  that  they  ahall  be 
tiankers.  but  we  do  lielieve  that  on  that  btvird  we  should  have  men  of 
experieiire  In  Iwinkiug  and  In  credits.  The  whole  suc«^sa  of  the  prop- 
o»lti(  n  lies  th.  roln. 

.\galn.  to  many  of  ua.  and  I  admit  1  am  one.  thin  bill  Is  repulsive 
It  Is  a  forced  measure,  a  forced  bill,  the  like  of  whicih  was  never  put 
uixm  the  statute  Im>.  ks  of  any  nation,  where  you  say  to  men  In  tha 
national  linking  system  : 

"  Vou  must  prescribe  to  this  doctrine :  take  this  stock ;  give  ap  lO 
per  cent  of  your  capital  and  50  per  cent  of  your  n"serve  money  or  you 
must  go  out  uf  bu.siness  or  out  of  tbe  national  banking  system. 

Gentlemen,  that  does  not  app<»ar  to  me  to  be  the  spirit  of  the  .\merl- 
csn  people  ;  It  does  not  appear  to  me  to  tw  In  accord  with  I>emi>cratlc 
principles,  it  appears  to  me  to  lie  entirely  unnecesaary  There  ought 
to  be.  and  I  am  sure  there  is.  enough  wtadam  and  ability  In  this  com- 
mittee and  the  committee  of  the  House  to  draft  a  bill  that  will  not 
compel  as  to  come  In,  but.  by  the  advantages  and  privileges  you  offer 
us.  that  will  force  us  to  knoci  at  tbe  door  to  get  In.  and  we  believe  If 
this  bill  should  become  a  law  It  would  be  a  retlection  an  the  Oungresa 
of  the  T^nlted  States  to  say  to  the  natloniil  banking  fraternity  uf  the 
t'nited  States  : 

"  You  must  prescrllie  to  this  do<*trlne  or  give  up  tbe  buslsen  that 
you'  have  accumulated  ic  a  lifetime.  " 

I  am  nr>t  sr^'sklng  ns  a  national  banker,  although  I  happen  to  be  one 
In  an  Infinitesimal  way.  I  am  on  this  eommloston  representing  the 
State  bankers  and  the  trust  comiianies.  ortcinallv  the  oolv  man  or,  tbe 
commission  In  that  capacity.  I  have  urceil  for  six  yean*  tnat  you  never 
can  have  a  homogcne<^us  banking  system  In  this  Nation  until  you  admit 
the  State  t>anks  and  trust  companies  Into  tbe  general  system. 

Vou  come  along  with  the  propoaiUon  to  our  brother,  the  national 
banker,  and  you  say  : 

"  You  must  oltlier  do  this  or  retire  from  business,  liquidate  your 
estaMishment.  or  go  Info  the  State  system." 

1  plead  with  you.  gentlemen,  as  a  RtHte  (tanker,  as  one  that  Is  ex- 
tremely desirous  of  going  Into  the  natiorai  system,  no  matter  what 
rules  you  put  .triMind  it.  proviOed  It  Is  not  a  forced  bill  ;  and  1  want  la 
call  your  attintlon  to  the  fact  that  as  this  bill  Is  framed  nt  prenenf. 
In  my  Judgment.  If  It  were  pass«-d  to-day  It  would  l¥»  altsolutely  In- 
operative to-morrow.  Vou  have  discouraged  those  gentlemen  who  havs 
developed  that  national  system  uu  to  Its  present  state  of  perfeiilon  ; 
you  have  them  feeling  as  though  tney  are  no  loneer  to  t)e  conaldered  in 
the  class  of  citlsens  who  are  worthy  of  representation. 

One  hundred  and  tliiriy-seven  years  ago.  g<nilemeo.  the  foundation  o{ 
this  (lovernmenl  was  baied  ui>on  the  fact  "hat  the  older  <"Ountry  w«ul<l 
pot  give  representation  for  taxation,  or  forced  contributions.  This  li 
distinctly  a  step  backwarxl.  In  no  sense  Is  It  a  step  in  the  line  of  prog- 
ress of  the  Nation. 

Vol!  have  provide*!  for  not  less  than  12  reserve  bank*. 

I  want  to  call  your  attention  to  a  few  statistics  h<-re,  in  which  I  be* 
lleve  I  can  point  out  to  you  a  lurking  darger  In  this  whole  moveiuent 
If  yoti  will  allow  the  bill  to  Ktsnd  as  It  Is  nt  present. 

In  the  six  New  England  St.»tes.  under  your  law,  there  could  only  be 
two  regional  reserve  banks.  In  Ihone  six  New  Kngland  States  there  are 
46M  banks,  and  10  per  cent  of  those  banks  —  lust  one-tenth  of  them  -  If 
they  declined  to  come  Into  this  system.  New  Kngland  would  be  re<luced 
to  one.  because  your  bill  n^julres  that  no  renerve  hark  can  l>e  cstah- 
IUImmI  with  less  than  $.'..oo<i,(m»0  of  capital.  If  yoa  apply  that  doctrine 
to  the  '_'()  pi  r  cent  proposition,  then  you  '>ould  only  nave  one  bank  in 
the  six  New  Encland  Stat*.*.  If  fhev  all  came  In.  But  I  nm  relying  on 
you  to  adopt  the  suggestion  that  10  per  <'ent  Is  ade<)uat.e.  and  10  fK-r 
i-ent  U  sufficient,  and  that  in  the  last  analysis  10  per  cent  will  be 
Introduced 

In  thf^  Eastern  States— New  York,  New  Jersey.  Pennsylvania.  Dela- 
ware. Maryland— and  the  District  of  Columbia  th-re  are  l.«i:.0  banks. 
I  could  name  one-tenth  of  the  national  hunks  that  would  not  go  Into 
your  svHtein.  and  those  gnat   Slates  would  onlv  have  two  reserve  l»snk». 

In  tlhe  Southern  States  viu  have  1.<«.T  >isnks.  and  f  could  name  H^ 
of  the  tpore  tm(>ortHnt  batiks  who.  If  they  did  not  go  Into  tbe  sysleaa. 
vou  would  have  throughout  the  entire  South  only  one  reserve  bank 

In  the  Mbldle  States  there  are  1.257  bank*:  and  If  rJ-'>  bank*  I  could 
name,  or  one  tenth  of  them,  were  to  withdraw  and  d»-<Ilne  to  come  In 
and  fake  out  State  charters.  It  would  leave  the  Middle  West  without  a 
reserve  bank. 

Splendid  arpnment.-  have  been  presented  by  Mr.  Wade  and  hU 
assoc'iates  reprosentluK  these  hnnklnx  asiifx-latlons  to  show  that 
12  Federal  reserve  bar.ks  are  too  many,  and  that  tljere  is  Riave 
danper  to  the  Government  In  its  iittempt  to  «e<'ure  enough  banks 
to  take  the  capital  stcsk  of  these  12  t-ewrve  banks,  as  reqnireil 
by  this  bill.  It  would  l)e  much  better  In  my  judgment,  to  start 
with  less  F'ederal  reserve  banks — say,  five — and  increase  them 
If  it  Is  found  to  be  for  the  best  Interests  of  the  country.  I 
preatly  fenr  thnt  the  .•idministrntlon  u-Ill  fliwl  wrious  (rouble  in 
putting  this  proposed  law  Into  effet-t.     Instead  of  brlnftng  great 
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itiM.  and  do  our  lMink>*  ami  tbe  \K\>v^e  Rinierally  a  great 

•    fhiilmian.  the  bill  under  oimshleratlon  attt^X*  not  only 
•ankers  ot  Cbe  .ountrv.  but   It  affe-ts  the  »totkholder«.  of 
II  tbere  are  aouje  7.(«>«»  in  tbe  baokn  and  trtint  nmi|>anle«  In 
„„    lljwrltt:  alao  Ibe  ibrlfly  ami  Indu^^irlous  nuMurKT*  «.f  the 
dtlei  and  OfmmuultleH  who  sui»i>ly  tbe  l>ank  dei>oslts;  and  tbe 
►went,  who  ueed  money  for  varr>ln>:  on  their  business  at 
One  claw  of  these  iteople  Is  dei«*'ndent  ui^m  tbe  other 
for  *roa|ierity  and  succew.     Tbere  are  several  other  lmpt)rtant 
MUie  dmentM  that   I  would  revommeud  to  this  bill.     I   have  not 


ime  to  p)  over  all  of  thera  In  detail.     One  of  tbem  Is  thnt 

■'etlenil   res<>rve  board  should  l»e  Im  rett«e«l  In  niember>hiit 

7  to  11.  the  4  additional  members  to  be  selettwl  from  the 

..f  tbe  K»'«ler:il   reserve  banks.     Tbe  central  banks 

la-rmany.  and  Kn^jlan-l  trust  Ibo  maiiasement  to  Its 

holden*.     Why  should  we  not  do  likewise? 
..  Is  another  st^rlous  qnt^tlon  whether  or  not  «urreniy  should 
\h'  '  <sMe,l  Nv  the  IJoverument  or  whether  we  should  adopt  the 
I,      1  ii^..,»  In  Kranee    <;ermany.  and  Knjrland.  where  the  cur- 

r. .    !,   ..  isM:ed  by  the  bauks  under  Government  sui»ervl9iou  and 
reeiiiatlon. 

T  leii  f      -"   'e  banks  and  trust  oomr»anies.  of  which  there  are 
mm'  17  •  not  fully  satlsfleil  with  that  iM»rtlon  of  this  bill 

pertiiniiix  t.»  ihem.  I  know  that  to  be  particularly  true  as 
refCiinU  17  of  theite  lustltutions,  which  are  bKate^l  in  my  di»- 
tricl.  However.  I  will  not  take  the  time  of  tbe  n>mmittee  now 
to  I  resent  the  objections  that  I  hare  to  that  part  of  the  bill 
ref.Tin«  to  State  banks  and  trust  ctmipanies.  At  tbe  proper 
'tlnw  1  will  pre««ent  amendments  such  as  I  believe  are  for  the 
be«t  Interests  i»f  tbe  n»untry.  not  only  as  afTetts  tbe  State  banks 
ami  trust  oouumules  but  as  aflfei-U  other  fe:»tures  of  this  bill  to 
win  h  I  have  referretl.  as  well  as  to  those  which  1  have  not  had 
llni-  to  ev»*n  touch  uiton. 

>  r.  Chairman.   I   reiosrnlze  (bat  the  distinguished  chairman 
«f  t  lis  otmimittee.  as  well  as  bis  asswlatf  a.  hare  emieavoretl  to 
brlrc  to  the  lb>use  the  best  inissible  bill  on  the  subject  of  the 
y.     They   have  no  doubt  labore^l  hanl  and   In  earnest. 
I  irnutn  of  the  commit te**  this  niorulng  pres»Mit*Hl  ably  and 

\\,-i  li4s  idi-ns  and  the  l.leas  of  his  jiorty  uiH>n  this  question.  I 
h:\\  «  '.'reat  rMi)»H-t  for  blm  ;tnd  his  ability,  but  I  am  *«tlsfled  In 
my  own  ml.ul  that  Ibis  bill  should  not  l»e  ena.teil  into  law.  I 
A\n  lot  NMivve  It  Is  or  will  l»e  for  the  best  interests  of  tbe  ctnin- 
trv.  but  that  It  will  destroy  business  and  bring  more  harm  tlutn 
II.hkI.  I  siiK«erely  hov»e  that  amendments  to  this  bill 
.  win  be  agreed  to  before  It  l»ecome!«  a  law— such  amend- 
ments as  will  i)erfect  It  and  n>ake  It  so  worthy  of  our  support 
Iha  ;  when  the  vote  coui«'s  to  passing  It  in  this  House  it  will 
re»i>lve  the  sup|>ort  of  the  whole  membership.     [Applause  on 


the 


Kepubiictui  side. , 

r.  (JI.ASS.     Mr.  Chairman.  I  move  that  the  committee  do 


nor    rise. 
'Use  motion  was  agreetl  to. 

ilie  c«>mniltiee  aitt»nlinj:ly  ro!«4»:  and  the  Si>eaker  having  re- 
^«uii  ♦It  tl  r.  Mr   <;AI:.^^J^.  ('b:iirman  of  tbe  Conmilttee  of  the 

\\l\  .ie  li  li  the  state  of  the  Inion.  rei>4>rted  that  that^com- 

mil  ee  h:id  ha«l  under  n>ii>ideration  the  bill  (  H.  K.  7s:i7)  to 
I.rt>  ide  for  tbe  establi.-ibment  of  Feilera!  reserve  banks,  for 
fu»  dshing  an  elastic  currency,  affording  means  of  retllsoountlng 
con  merclal  rwi^er.  and  to  est:^  more  effe«nlve  supervision 

of    vtnklns:  In   the  Vnlttil  St  ,  lul  for  otbor  puriHJSos,  and 

had  lonK^  to  uo  ritiolution  tbereim. 

BKCFSS. 

}kr.  ni-ASS.  Mr  Speaker.  1  ask  nnanlmons  consent  that  the 
lb-  i-<e  take  a  rec»>s.s  until  S  o'fKnk  this  evening. 

The  81'fcLVKKR.  The  geutlenmn  from  Virginia  asks  unanl- 
moi«  CMMeiit  that  the  House  take  a  rev^^ess  until  S  o'clock.     Is 

i-  -e  objection? 

']  here   was   uo  ot>je»nion :    ac»-ordingly    (at   0  o'clock   and   3 

I  utes  p.  m.)  the  lli»use  took  a  rece««  until  8  o'cUx'k  p.  m. 


tht 


ml 


EVEN! NO  SESSION. 
'ihe  reeess  having  expired,  the  House  was  called  to  onler  by 

th«  Speaker. 

Mr.  WILLIS.  Mr.  S|>eaker.  I  ask  unanlmons  consent  to  ad- 
drfM  the  House  for  one  minute. 

"be  srE.VKER.  The  gentleman  frt^n  Ohio  asks  unanimous 
cot  svnt  to  addre«w  the  House  for  one  mlnnte.  Is  there  objec- 
tioi? 

'  'here  was  no  objection. 

est  iii'NDREirrn  .v:f:«ivEBsv«T  ok  thi:  BArrtr  or  i  ake  r.Rir. 
lir.   WIIJJS.     XI r    Siteaker.   in   the  discussion  of  this  Im- 
4»o-taat  bill  It  has  pn^d>!z  escaited  the  attention  of  the  House 


that  to-dar  la  the  one  hnmlredth  annlrersary  of  tbe  Battle  of 
lake  Erie.  That  was  pn»l)abiy  tbe  gretitesi  event  In  the  second 
war  for  indep»Mnlemv.  a  war  which  meant  so  muih  for  the  i»e.>- 
ple  of  this  Nation. 

Another  great  event  of  that  war  was  the  su<-cessful  defens.- 
of  Fort  Stei)bens4iu  by  that  gallant  son  of  Kentucky,  MaJ 
Crt>5niu.  and  his  brave  little  baud  of  patriots. 

The  *Jd  day  of  last  month  the  |<eople  of  tbe  county  of 
Samlusky  ami  tbe  city  of  Fremont,  a  city  which  iK-cuples  Ibe 
site  of  old  F'ort  Stei»henw»n.  held  a  pjitrlotic  cvlt^bratloii  un.W 
tbe  iejidersblp  <.f  C'ol.  Webb  Hayes.  The  chief  event  of  that 
(vlehrntion  was  an  elo*|uent  historical  address  on  tbe  War  of 
\SV2  by  my  colleague.  Hon.  S.  I»  Fi.»i».  I  ask  unanimous 
t«>ns««nt  to  exteml  my  remarks  lu  the  Huoan  by  publishing  that 
Inspiring  address. 

The  srK.VKKU.     The  gentleman  from  Ohio  asks  unanimous 
cons«Mit  to  extend  his  remarks  In  tbe  Khohu  by  publK^bing  m 
address  by  Trof.  Fkss.     Is  there  obJeiMion? 
There  was  no  obJ«'Ction. 
The  address  Is  as  follows: 

"Mr  Chairman.  Col.  We!>b  C.  Hayes,  and  ladies  and  gentle- 
men; I  aceeptetl  your  luvltation  to  make  this  adilress  with  a 
l»e«'illar  Inten'st.  and  I  assure  you  It  gives  me  an  unusual  pleas- 
ure to  be  here.  For  years  I  have  be<'n  scolding  :it  the  average 
citizen  for  his  wicked  indifference  towanl  tbe  preservation  of 
the  tablets  of  our  history.  We  are  s«i  young  as  a  nati<»u  that 
we  can  not  resilia*  any  Interest  lu  ho!«llug  ti»  the  |»ast.  In  s«ime 
parts  of  the  country,  as  In  New  F.ngland.  tbe  citizenship  have 
awakeiUMl  to  this  duty.  Only  a  short  tiuie  aso.  when  tbe  com 
mercial  call  was  about  to  raze  the  Old  South  Church  In  Itostt.n 
to  make  way  for  a  handsome  mo«lom  office  building,  the  citizen- 
ship of  th.it  New  England  city  was  arousetl  and  rea<lily  re- 
sponded to  the  c:ill  to  complete  plans  whereby  such  a  ctmsum- 
matlon  would  be  made  an  lmiH>ssiblllty. 

"A  few  days  ago  I  stmxl  on  the  famous  estate  of  Gen.  Wash- 
ington, at  Mount  Vernon,  and  alloweil  my  mind  to  rest  ui»«mi  the 
tardiness  of  State  and  Nation  and  pe«»ple  to  preserve  this,  tbe 
most  famous  spot  In  America,  which  was  not  tinally  ac<-oni 
pushed  until  an  Invalid  .southern  girl  ga\e  herself  to  the  task. 
It  Is  now  i»erpetually  a.ssureil.  But  not  so  with  Montlcello, 
Montpelier.  The  Hermitage,  and  so  forth. 

••In  the  midst  of  su<  h  \  !■  ious  neglei-t.  what  a  tonic  one  re- 
ceives to  come  face  to  faee  with  the  magnlflcetit  work  of  stub 
organlziitlons  as  the  Ohio  Arch:eology  S«Kiety.  the  Colonial 
Dames,  the  Daughters  of  the  American  Hevolutlon,  the  Daugh- 
ters of  1S12.  and  klndre«l  associations  I 

'•  I  have  known  something  of  these  activities  In  the  jwist.  and 
esj^eclally  In  this  most  fertile  seitlon  of  Ohio,  historically 
siteaklng:  hence  my  delight  In  being  euablixl  to  come.  I  desire 
to  congratulate  this  community  first  upon  its  iv>sltlon  in  his- 
tory ami.  S4xond.  In  having  such  leaders  as  Col.  Hayes  au  I 
others  to  direct  you. 

"  smxiriCA.N'ca  or  rtcuoxT  axd  locality. 

"Most  places  are  .satisfieil  with  but  a  slncle  hislorical  event. 
but  lu  your  case  you  have  a  succession  of  events  that  will  i>ass 
as  flrst  In  rank.  Here  we  have  the  wotnlrous  activities  betweea 
the  French  and  English  as  well  as  the  Indian  i'l  the  tlnal  de- 
terniinntlon  of  national  control.  The  tablets  tiating  back  ti» 
174.'».  then  17.>t  to  17tk3,  n>fer  us  to  one  of  the  most  historically 
significant  struggles  ou  the  continent.  History  refers  to  this 
strugele  as  the  French  ami  Indian  War  In  Europe  It  is  known 
ns  tlio  Seven  Years'  War.  although  it  listtnl  iiiji*-  v.ns 
17M  to  17f>a. 

**  From  16SS  to  l«ir«  12  wars  were  wagetl  between  Encland 
and  France  for  supremacy  upon  th.'  s»'a.  During  these  one  hun- 
dre<l  ami  twenty-seven  years  fifty-four  of  tbem  were  si>ent  In 
actual  fighting.  One  of  the«-'e  «lozeu  wars  was  our  French  and 
Imlian.  In  which  Fremont  and  vkiniiy  played  so  prominent  a 
place.  All  along  the  shores  of  lakes,  and  espe<'lally  at  the 
mouths  of  tbe  various  rivers,  the  Fnnch  tiK)k  the  precaution  to 
plant  lejulen  plates  with  lns«Tlptb»ns.  to  make  sure  of  their 
title  in  cas4»  of  a  contest.  When  the  disptite  was  trjinsfern^l 
from  forum  to  field,  which  rauPctl  this  place  to  be  o\errun  !)y 
French  and  "Indians  and  fin.illy  securetl  to  the  English  by  the 
closing  of  the  war  scenes  on  the  Plains  of  Abraham,  the  first 
distinctive  step  to  the  bulkliug  of  the  motlent  state  of  democracy 
was  taken. 

"  While  history  dismisses  the  event  by  stating  the  English 
took  ijossesslon  of  the  North  American  Continent.  It  does  not 
express  the  full  me.'.nlng  of  the  results.  The  final  struggle 
which  closeil  at  Qtielxv  was  more  tlian  a  contest  l)etwoen  two 
nations  for  the  control  of  a  continent.  Il  was  a  contest  be- 
tween two  nio»t  distinctive  systems  of  government.  Ou  the 
one  hand  the  contention  was  the  establishment  of  an  eccleslastl- 
clsm.  ou  the  other  the  building  of  an  Anglo-8a\on  democracy. 
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On  the  one  hand  It  demandeil  a  union  of  church  and  state,  on 
tb««  other  the  American   triiKKl  of  free  state,  free  church,  and 
fnv  sch«M»l.     Had   France  won  In  17(W.  this  new   world  would 
have  l»ecome  the  chief  h«ime  of  a  French  ecclesiastical  dynasty. 
Instead  It  was  reservwl  as  the  virgin  soil  In  which  were  planted 
ihe  s«'e«lsof  liberty  in  govermuent.  baseil  uiHin  freedom  in  cbunh. 
«<h.N.|.  and  state. 'ami  which  within  the  short  iierlod  of  one  bun- 
jreil  and  fifty  ve.-irs  h.is  binxMue  the  riddle  of  the  world.     Little 
did  our  ancoi^ti^v  think  of  what  the  future  held.    They  could  not  i 
oelleve  that  by  1SH3  this  planting  would  produce  a  nation  of 
one  bundretl  mllllon3  of  people,  a  i>opulatlon  two  and  one-half  | 
times  that  of  the  mother  country,  ten  times  that  of  her  largest  ^ 
(.ol.mv— rnlte«l    (•(•loni<»8   of    Australia— sixteen    times    that    of  | 
Canada,  and  more  than  all  the  other  English-siH-aking  i^H.ples 
of  the  world  comblne<l.     No  wonder  that  Salisl)nry  In  an  out-  ; 
burst  of  oratory  s.ild  ui>on  one  occasion.  '  Had  it  not  Ikm^u  for 
the  unwise  |M>li^v  of  an  English  King  the  capital  of  the  Itritish 
Empire  in  all  probability  would  tonlay  Ih»  on  the  North  Amen- 
.an  Continent.'     No  w.uuler  that  in  187.S  W.  E.  <;iadstone.  eulo- 
gizing the  achievements  of  the  two  nations.  sboute<l.  'O  brave 
mother.  O  braver  daughter,  you   have  done  more  in  one  year 
than  we  In  ei'-'bt  !     You   have  pas.s«sl  us  In  a   canler.'     \>  hen 
a    citizen    In    l!»i:l   contemplates   the   meaning   of    that    contest 
one    hundre<l    and    fifty    years    ago    and    then    remembers    this 
was  a  part  of  the  battle  ground,  and  there  '  old  Hetsy."  a  real 
participant  in  the  struggle.  It  has  a  new  siguificauce. 

"  TUr.    KrVOl.tTIONAKt    WAR. 

"  But  the  significance  of  this  place  will  not  be  confinetl  to 
fighting  the  French  lu  the  S»«veu  Years'  War  or  the  Indians  led 
by  I'ontlac  lu  17(KJ.  The  re<ords  Imlicate  that  here  at  this 
very  jilace  were  held  during  the  ItevoUitlimar}'  War  perbniis  as 
maiiy  as  2.<t<M)  prisoners,  and  'old  Betsy'  had  a  part  in  that 
greater  struggle.  The  war  that  clostnl  lu  17(Ki  by  tbe  treaty  of 
Paris  decided  America  as  the  chief  theater  of  an  Anglo-Saxon 
democracy.  However,  under  the  mother  country  it  had  certain 
effete  customs  which  were  unwelcome  by  the  American  pioneer 
who  bi-aved  the  sea  ami  face«l  death  that  he  might  be  fre<'  from 
many  of  thew?  customs.  Some  of  th«'s«»  i>eople  l*?ft  England  for 
Ihe  Continent,  others  remained  to  fight  tbe  battles  on  native  s«jil 
with  Pym.  Hampden,  and  Cromwell,  while  others  embarked 
on  the  unknown  sea  In  search  of  the  New  World.  Arbitrary 
gtMernnient.  taxation  without  reiiresenfatlon.  and  so  forth,  are 
usually  detalletl  as  the  cause  of  the  War  of  the  Ilevolution. 
That  Is  true,  hut  Is  not  the  whole  truth.  England  recognized 
in  a  way  tbe  feud.il  system  with  Its  corollary  customs  of 
primogeniture  ami  cntaiknl  estates.  She  had  secure<l  the  latter 
twt)  cu.stoms  In  Virginia  and  Pennsylvania.  England  also  be- 
lieved then  as  she  dfH*s  now  In  here<litary  government ;  that  some 
men  are  b<»rn  to  rule,  otliers  to  serve.  We  denied  It  and  took 
our  stand  uiwn  tlie  principle  that  the  right  to  govern  must 
ct.me  from  the  cons<'nt  of  the  governed.  Tbe  Meorge  III  Idea 
was  that  tht^  head  of  the  nation  both  ruled  and  reigntHl.  while  we 
hel«l  the  head  of  the  Nation  was  the  servant  of  all  the  i>eople. 
This  was  a  fimdamental  principle  first  established  by  us  as  the 
most  significant  step  in  self-government  ever  taken.  England 
iH'lii'ved  In  the  life  tenure  In  oflSce.  while  our  slogan  was  short 
terms  and  quick  and  decisive  resrtonslblllty.  While  It  Is  truo 
the  ostensible  cause  of  the  Revolutionary  War  was  uo  taxation 
without  repres.MitatU»n.  or.  better,  no  legislation  without  repre- 
sentation, the  real  result  of  that  war  was  to  give  full  play  to  the 
new  democraty  planted  years  before,  free  from  the  effete  cus- 
toms of  contiiiental  Europe  or  the  mother  country.  In  that 
world-wide  significant  struggle  this  part  of  the  country  was  an 
Interesting  field. 

"  SECOND   WAB  OF   IXDKPE.VOEXXB. 

'  No  citizen  of  our  day  can  know  the  utter  contempt  In  which 
England  held  the  colonies  tbe  first  two  decades  of  our  national 
life,  and  the  consequent  humility  of  our  representatives  at  her 
court.  A  perusal  of  the  writings  of  Franklin,  and  especially 
John  Adams,  as  well  as  Jefferson,  will  sbeil  s<mie  light  on  this 
treatment.  The  con<luct  of  Citizen  CJenet  reflects  tbe  regard 
Fnince  h.'id  for  us  as  a  national  entity  In  the  countries  of  the 
world.  The  contempt  with  which  England  refused  to  remove 
her  forts,  and  which  was  not  fully  done  until  after  the  Jay 
tr<«aty  of  1790.  as  well  as  tbe  X  Y  Z  mission  of  France.  In  1798. 
and  the  miserable  conduct  of  Minister  Merry,  all  show  with 
what  small  resj^ect  our  Nation  was  regarded  In  Europe.  The 
eidsode  of  the  Carolina  was  not  to  be  unexpected,  as  well  as 
the  famous  orders  lu  Council  of  England  and  the  Berlin  and 
Milan  decrees  of  France,  which  forced  us  to  declare  the  em- 
n>!iiiy  as  2.<ifN»  prisoners,  and  'old  Betsy'  had  a  ixirt  In  that 
bargo  of  1W7.  EurojK'  was  using  the  new  Republic  as  a  handy 
man  to  have  around  to  l»e  treated  as  a  football,  if  desirable. 

"  The  administration  wisely  attempteil  to  avoid  war  until  the 
Jiuffues  decUired  Madlsou  could  not  be  kicked  into  a  war.    Eng- 


land l^ecame  so  arrogant,  having  Immif  d  at  Utist  o.OtW  Ameri- 
can seamen  Into  the  British  s«>rvlce  ui>on  the  nionstrou>  diKtrine 
•Once  an  Englishman  always  an  Engiislimau."  augmente»l  by 
the  ruling  that  one  sin-aking  tbe  Engl'..sb  language  Is  an  Engllah- 
nian  nut  11  he  could  prove  he  was  not.  and  that  by  do>-umeutary 
evidence,  that  to  further  submit  se««m«Hl  dishonor,  and  war  was 
declareil  In  June.  1M2.  It  Is  not  my  puri'O'**  to  detail  this 
struggle.  Our  school  children  are  familiar  with  the  brilliant 
Iierformances  uiiou  the  s««a.  and  no  less  f.imillar  with  our  dis- 
asters and.  in  one  instance,  dishonor  uimui  the  l:ind.  As  has 
iM-en  said  here,  on  this  very  sjH»t  took  place  the  «ine  uistlnct 
land  o|vration  that  redtH»iiM»d  the  .Vnierle:in  name.  Cri»gan  and 
Fort  Slephensiin— the  name  and  fame  are  lumsehold  furniture 
of  tlie.se  iKHiples  here.  It  would  be  but  a  re|>etition  of  the  most 
familiar  item  of  your  history  for  me  to  detail  the  oi»eratlonH 
here  one  hiuidn»<l  ytnirs  ap>  to-day.  .V  mere  mention  of  the  sjkm-- 
tacular  defense  of  tbis  historic  sjKtt  by  thai  gallant  boy.  Just  past 
his  m:ijority.  and  his  brave  band  of  l»"»«i.  who  reiiulfM  thv*  Eng- 
lish reculars.  uml-  r  the  ignoltle  I'riKlor.  Is  sufiicient  on  this  o«'ea- 
siou.  \\lii«  h  is  designed  to  call  up  the  larger  results  on  the  world's 
struggles,  in  which  this  place  was  one  of  tlie  chief  batl!.- 
grounds,  and  which  in  turn  Invame  the  chief  gateway  of  tlio 
current  of  progress  which  virtually  has  enveloiie«l  the  w«»rld ; 
for  this  b.ittle  in  this  s«vond  war  of  lnde|»endence  made  iKiusibli.' 
the  victory  on  Lake  Erie,  which  we  are  celebrating  this  year. 

••This  Perry's  victory  in  turn  made  |»o.ssible  the  victories  on 
the  ThaiiM'S  and  the  se^-ond  naval  triumph  on  Cbamplaln.  Not- 
withstaiMling  the  British  attack  on  Washington  and  the  luirn- 
inu  of  the  Capitol,  the  young  Republic  gatliereil  new  strength 
from  the  triumph  at  Lundys  Lane  and  the  numerous  engage- 
ments on  the  sea.  which  force<l  i»eace  the  latter  jwrt  of  Dtvem- 
l»er.  1S14.  although  the  one  most  s|KH-tacular  of  all  engagements, 
that  of  New  Orleans,  was  fought  several  days  after  the  treaty, 
on  January  8.  1815. 

"  From  the  time  of  this  war.  although  our  distinguished  c<»m- 
nils.<;loners  did  not  secure  a  reversal  of  the  contention  on  the 
main  points  of  Issue,  the  new  Reimhllc  was  henceforth  look«Hl 
uiKin  In  p]uroiH»  as  a  growing  giant,  demamllug  an  Immediate 
recognition,  (hir  Navy  had  won  Its  plaudits  and  was  tbe  topic 
of  enthusiastic  comment  both  In  Europe  and  Amerl«ii.  Our 
diplomacy,  as  represented  by  J.  Q.  Ad.uns.  Henry  Clay,  and 
others  less  distiuKulshed.  had  won  great  resi»ect.  Our  domestic 
enterprise's  along  manufacturing  and  (xunmercial  lines  were 
gaining  by  lea|»s  and  bounds.  Henceforth  our  representatives 
were  received  In  all  Eurofi^an  courts  with  markeil  deference 
and  resiiect.  Tl\,e  ending  of  this  war  was  the  l>eglnning  of  the 
Nation's  development.  From  that  day  to  IhOO  we  had  one  un- 
broken triumph  In  material  progress,  sjive  a  short,  unhappy 
difference  with  Mexico. 

"At  this  time  and  here  It  would  probably  l>e  out  of  order  for 
me  to  rehearse  the  events  which  drove  us  Into  the  most  gigan- 
tic war  known  to  man.  Suffice  It  to  say.  as  the  French  and 
Indian  War  was  a  struggle  betwt>en  two  systems  of  government, 
and  the  Revolutionary  War  was  a  struggle  for  a  larger  |x>IUIcal 
liberty,  and  the  War  of  1<<12  was  a  strugKie  for  the  recogniilou 
of  na'tional  rights,  the  Civil  War.  the  ^reatet-t  of  all,  was  a 
struggle  between  two  civilizations,  differentia te<l  by  natural 
differences  over  which  law  and  legislation  had  little  effect. 
And  as  the  region  of  Sandusky  played  a  part  lu  all  the  early 
wars,  so  Fremont  |)laye<l  a  dlstinv-t  part  'n  this  greatest  of  wars. 
The  Nation  reci>gnized  that  jrnrt  by  placing  at  Its  bead  one  of 
its  citizens,  who  had  won  his  rank  in  that  war  for  human  rights. 
"  This  greatest  of  all  wars  which  placetl  2.<t<M).000  sohllers  In 
the  field  to  battle  as  (Jreek  against  (jJreek  at  the  staggering  out- 
lay of  over  one  thousand  million  dollars,  at  the  cost  of  lives  to 
the  number  of  GOO.^XK)  ended  at  last  with  two  decisive  results, 
viz.  the  freedom  of  a  race  and.  what  was  a  thousjind  times  of 
greater  importance,  the  preservation  of  the  Union.  The  flrst 
result  was  "inevitable.  The  civilization  of  the  nlneteeath 
century  had  pronouncetl  against  slavery  and  its  day  was  at 
hand.  *Had  it  not  come  as  the  result  of  war  It  would  have  come 
as  the  result  of  an  awakened  national  conscience.  But  the  per- 
petuity of  the  Union  was  not  at  all  an  assured  fact.  Only  an 
American  could  believe  it  jwsslble.  Flurojie  expresse*!  her  cou- 
yiction  In  Its  luiiK.8»lble  continuance  through  .Ma.aulay.  IH« 
Toquevllle.  Gladstone,  and  others.  Even  the  great  English 
Commoner  proclaimed  that  Jeffers«.n  Davis  had  gheu  to  the 
world  a  secoiul  republic  that  would  rival  Ihe  first. 

"  It  is  not  for  the  present  historian  to  estimate  the  luUKirtauc  e 
of  this  re-ult  of  the  Civil  War.  It  uiust  Ls-  left  to  the  future 
discriminating  Interpreter  of  great  events  who  to  proi»erl>  esti- 
mate the  Importance  to  history  must  view  the  event  lu  its  In- 
fluence, not  uj>on  our  country  alone  but  uism  the  iJuvernmeiits 
of  the  world.  When  the  war  ended,  assuring  the  stability  of 
American  self-government,  Democnieys  cause  took  ou  new  life, 
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and  thf  pltic^H  where  it  was  planted  receired  new  rertillzins  im- 
MmI  what  wert>  np  to  that  time  vamie  acmblances  of 
ta  KOTemineDt  bet-nine  liyuamic  forces  regnant  witb 
Here  and  tbere  tbrotixhout  tbe  world  mutteringa  of  ud- 
art>itmr>-  mle  l>ecanie  distinct  ire  ilemnmis.  It  took 
of  luily.  It  startled  every  tjo\'emu»ent  in  Europe, 
tb*  luk  to  allow  It  moat  was  FortuKal.  It  chaniced  in  n  niftbt'a 
UlM  ■MMfcfalral  Braill  Into  a  Uepabllc.  It  bus  covered  tbe 
lb  Ita  frairraot  bloom  in  tbe  United  Coloniea  of  Aaatralia. 
Zealand.  Hawaii,  and  bas  toocbed  oa  tbe  liteptre  of 
Soiitb  Ifrioa.  It  !twHkfne<l  Rnsain.  and  baa  eTen  revolutionized 
tbe  yei  low  race  in  its  intl(ien«.*e  upon  Japan,  and  last,  but  not 
leeM.  C  Una.  which  on  February  11!.  1U12,  pasawl  from  tbe  con- 
trol of  I  be  Mancbn  dynasty,  under  which  tbe  (Vlestiai  Enii>ire  bad 
r«taUnt^  for  over  four  th<ius;in(l  years,  to  that  of  the  national 
y,  aital  thus  wrote  the  ia;;e  of  American  iDHuenrj  In  tbe 
Far  K4sL 
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l^in  tbe  entire  country  was  compose*!  of  but  18  States. 
>iiIatlon  of  the  entln*  Tnlted  States  was  little  more  than 
the  siiiKle  city  of  JJreater  New  York  to-day.  while  the 
of  the  Nation,  as  eatiniates  were  then   made,  was  leas 
at  of  New  York  rity  to-day.     In  that  day  we  bad  no 
In  tbe  connolls  of  the  nations:  to-day  no  serious  world 
is  propoeed  which  ^U^H  not  enlist  our  opinions.     Our 
Is  not  contl!ie«l  to  the  interests  of  our  own  people,  but, 
Oe«l  by  the  expanalve  meaning  of  the  Monroe  d<K'trine  we 
a^snuied  and  maintalnc<l  tbe  guardlansbi]*  of  the  lilterties 
welfare  of  the  weetem  world.     We  hare  even  jtone  beyond 
Im.     When  the  call  of  Cnha  was  tinally  heard,  for  the 
ke  of  humanity  we  res()onded  when   we  were  morally 
the  resi>onse  m«^nt  war.  and  with   flrni  hami  we  hade 
'Ither  to  nKxlify  her  Inhuman  policy  or  leave  the  work 
InK  tbe  people  of  fiiha  to  ether  hands.     We  accepted 
of  Spain,   tbe  arbitrament  of  the  sword,  and  ns  a 
have  asMunted  n<»t  only  the  task  of  preserviufj  order 
bat  tbe  far  jrrrater  duty  of  moilenilzinx  the  |»eoplea 
Pbtllpplaea  by  introdixMoK  tbe  common- school  methiMla, 
tbe  orderly  procesacs  of  evoltition  have  witneaaed  wlibin 
tbe  sure  erldeoces  of  a  transformed  peo|>le.  a  chanr*-d 
on    throufrb  education,   to   be  bronzbt   about   within   a 
ire(ieratlon.««.     This  doty  has  been  performed  at  a  frightful 
to  us. 
ijood   cftlzena  are  boplnic   that   tbe  unhappj   cooutry   of 
■ill   be  able  to  stop  tb»»  atrocities  of  rival   leadership 
Interference    from    without,    for    we  .can    not    bnmk 
on   the  part   of   Europe,   at   whatever  cost.     Tbe 
will  hanlly  snrrender  the  Monroe  doctrine.     If  it  main- 
8   principle.  It   is  then  mornMy   and   teically   obllKated 
life    and    property    of    citizens   of   other   countrlea. 
occaalon   I  would  not  have  this  i^eople  believe   I  extol 
because  tbe  historic  incitlent   we  celebrate  has  its 
In  war.  nor  t>ecause  in  our  observations  uimn  tbe  growtb 
tic  government  we  have  referred  to  tbe  speciilc  re- 
spect flc  wars. 

le  the  fruits  of  war  In  tbeee  respecta  are  marked,  the 

peace  are  even   more  so.     Soon   after  the  treaty  of 

t  dosed  the  war  In  which  Col.  Crogan  won  his  fame. 

treaty    was    signed    l)erween    onr    Nation    and    Great 

wblcb  neutrallz*'*!  the  waters  of  the  tireat   I.-tkea  by 

tbe  alae  of  the  defensive  vcsaela  to  be  mniutalned  upon 

tera.  beyond  which  neither  nation  could  go.     This  slnirle 

agreement  bas  made  the  (?reat  Tjikea  aa  well  as  the 

line  between  ns  ami  Britain  and  her  poaaessions  here 

Sew    World  a   line  of  friendship  which   has  l>een   maln- 

inihp>ken   for  96  year*.     Had  it  not  l)een   for  this  pt>v 

bese  waters  would  to-day  be  frowned  u|»on  by  mighty 

Ips.  which  would  have  inevitably  daalMd  In  l.<«tO-1865 

I^gllsb-built  ships  were  snpplleil  to  tka  OMifederacy. 

baa  been  done  on  the  I-iikes,  and  bas  been  the  dream  of 

Btii teamen  of  this  ami  other  countries,  may  be  done  for  the 

of  the  sen.  when  all  tbe  powera  may  join  In  tbe  estab- 

of  the  court  of  arbitral  Jnstloe,  which  is  an  .\nier1can 

While  this  Is  but  a  dream,  and  may  never  asmme 

llty    than    a    dream,    the   Immediate    past    Is  a 

jnsflftcatlon  of  tbe  dream.     The  Hague  conference  was 

ohievement  for  peace.  If  In  no  other  way  tban  to  allow 

t;iti\es  of  the  twenty  »ix  natioua,  iMlvdIng  all  the  flrst- 

**rs.  to  sit  under  tbe  same  roof  aai  dlapaaalonately  dis- 

i^ns  of  ntaintaining  peace  SMfig  tbe  nations  ^epre^ented. 

achiev«Hl   something  more  substantial    In   tbe  eatabliab- 

Tbe  Hagne  tribunal,  wbtch.  by  tbe  way.  waa  an  Aroerl- 

ion.     The   first   i-ase  to  l>e  sabmltted   to  the  cf>urt 

dispute  between  <;ermany  and  Tencsnela  at  tbe  Inltla- 

our  own  country.    Tbe  second  Hague  conference  fara 
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more  promiae.  in  tbat,  instead  of  twenty-aix  nations,  forty-four 
we**  rei)resente<l.  It  also  adoptM  tbr<fe  aiUlltional  re.^lutions, 
Tlu.  atn*ugtbeued  The  Hague  tribunal  by  requiring  any  dlaputanC 
o|)eniug  warfare  against  aut»tber  nation  until  tbe  willing  party 
bad  a  dMHWia  to  be  beard  before  tbe  tribunal :  iwvond.  It  adopted 
the  I>raffo  dactrine.  which  denies  to  a  mitiin  the  rlKht  to  employ 
war  methods  to  ^-ollect  a  debt  until  after  the  case  I.'*  heanl  by 
the  tribunal;  tbinl.  it  recumiueuded  tbe  caubliahmont  of  the 
court  of  arbitral  Justice 

"To  an  Ameri<^n  the  activities  leading  to  tbeae  confertMices 
an<l  tbe  work  In  the  citnferenees  are  mo<t  pIsaalBB.  This  Nation 
distinctively  stands  for  peace.  Our  bringing  together  at  Ports- 
month  the  peace  omimis-sloners  of  Russia  and  Ja|>an  is  but  an 
incident  in  tbe  efforts  of  our  Nation  to  re<liK*e  war.  The  work 
of  the  famous  intern:itlonal  peace  ct»nfcnMM*e«  was  begun  by 
Elihn  Burritt  as  far  hack  as  the  forties.  Tbla  Nation  was  the 
first  to  give  this  work  »n»vemmental  recognition  when  Preaideut 
McKinley  reqixnsted  Sei-retary  John  Hay  to  represent  tbe  Nation 
otSrlaliy  in  tbe  conference  lield  at  Itoston.  We  are  equally 
active  in  the  work  of  the  Iuten*orliainentary  Union. 

"The  almost  live  hundreil  various  iteace  asnociatlons  organ- 
izeil  In  the  I'nited  States  among  the  chun^hes.  the  i^)lleges.  the 
s<^bools.  tbe  civic  organisutious.  the  couimen-ial  bo<Iies  indicate 
the  awakening  among  u.s.  This  sboul^l  Ite  our  iKMition.  If  ever 
peace  Is  to  be  established  in  tbe  world  perniuuently.  we  u)ust 
take  the  initiative.  Our  geografthical  situation,  our  vast  wealth 
of  r»'S4)un-e.  our  rank  among  the  nations  of  the  world  all  point 
to  this  fact.  This  does  not  mean  we  must  abandon  a  naval  pro- 
gram. Probably  the  surest  guaranty  of  pe:ice  Is  the  concentra- 
tion of  the  war  pi»wer  In  the  hands  of  the  peaceful  nations,  to 
commaml  the  |»eace  of  the  world.  We  mu.st  always  maintain  a 
sufficient  unuament  to  police  the  seas,  but  It  does  not  mean  we 
must  enter  the  Insane  competition  of  Europe  to  surpass  all 
tuitiona  in  tbe  building  of  dreadnoughts.  Onr  greatness  will 
never  be  measured  by  tbe  size  of  the  Army,  nor  tbe  number  of 
battlesbipa.  It  will  not  even  be  measured  by  the  acreage  of 
our  farms,  the  output  of  our  mines  or  our  factories,  nor  tho 
miles  of  railroads.  While  all  th«>^e  are  useful  and  the  fruits 
of  peace,  yet  they  do  not  synibolixe  our  real  grvatness.  Great- 
ness nationally  as  individually  can  not  be  measured  by  the 
bushel,  nor  by  the  yardstick,  nor  even  can  It  be  estlmatetl  l»y 
the  dollar  mark.  The  real  greatness  of  a  n.-itiou  consists  In  the 
men  and  women  of  tbe  nation.  Its  measure  Is  tbe  amount  of 
character  disseminated  amor:'  -a*  people.  The  agencies  of  this 
gretitncss  will  be  largely  found  In  the  homes,  tbe  schools,  the 
churches,  the  civic  organisations,  the  numeroTis  other  agcncit'S 
tmiking  for  a  finer  sense  of  Justice  of  man  witb  man  in  all  bis 
activities,  bu.sinesa,  profesaiouaJ.  social,  and  all  that  make  np 
bis  everyday  life. 

"Show  me  a  nation  that  seeks  this  high  standard  and  dt^ll- 
cates  its  powers  of  wealth  and  Influence  to  this  end,  and  I  will 
show  you  a  nation  happy,  prositerous,  |N>werful.  and  the  guiding, 
if  not  the  domiu.-int.  power  in  the  family  of  natlon.s.  God  has 
wonderfully  blessed  the  people  of  this  country  In  many  ways. 
Thf  opportunity  Is  before  ns.  Our  responsibility  Is  clear.  I 
believe  we  will  fully  n)eet  every  reasonable  obligation  placed 
mum  us.  always  remembering  that  our  greatest  problems  are 
from  within  our  body  ix>lltlo.  not  from  without.  This  argnes 
tbe  more  that  onr  national  prosperity  and  happiness  must  be 
found  within  the  dominion  of  a  siibiime  manhood  and  a  pure 
womanhood.  I..udlca  tad  gentlemen,  I  thank  you  ami  bid  you 
good- by." 

THi  crmaK:»cT. 

Mr.  GL.VSS.  Mr.  Speaker.  I  move  that  tbe  Ilouae  resolve 
its»^If  into  Conmiittee  of  tbe  Whole  House  on  the  state  of  the 
Union  for  the  further  consideration  of  tbe  bill  H.  IL  7837  the 
currency  bill. 

The  SPEAKEB.  Tbe  jintli— ■  from  Virginia  moves  that 
the  Honae  rcairiTe  Itself  Into  OMMslttee  of  the  Whole  IIous4>  .in 
tbe  state  of  the  Union  for  tho  further  consideration  of  the  bill 
H.  R.  7S37— tbe  currency  bill. 

Tbe  motion  was  sgreed  ta 

Acconliugly  tbe  House  reeolved  itself  Into  Committee  of  the 
Whole  House  «in  tbe  state  of  the  Union,  with  Mr.  Gasmji  in 
tbe  chair. 

Mr.  HAYKJ5,  Mr.  C^iairman,  I  yield  one  hour  to  the  gentle- 
maa  from  Wyoming  (Mr.  Mo^orxx). 

Mr.  MONI>ELI-  Mr.  Speaker,  tbe  President  of  tbe  United 
States,  in  tbe  performance  of  hi.  conatitntioual  duty  to  recont- 
mend  to  the  eaaaideratlon  of  Congreaa  audi  ■easorea  as  he 
sball  deem  neceanry  or  expedient.  In  a  mesaage  delivered  by 
him  in  person  at  a  joint  session  of  the  two  Houses  on  June 
23  laat  rec«mimende«l  and  urged  tbe  c<nisiderali<>u  of  legislation 
relating  to  banking  atul  currency.  I  listened  witb  great  interest 
and  cloae  atteuUou  to  what  tbe  President  said  on  that  occasion 
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ami  was  lmpre«se«l  with  and  attracted  by  the  Pn^ldcnfs  happy 
f.K  iiliy  of  cxpre8.siou.  the  elegance  of  his  dlciiuu.  and  the  plea.s- 
Ing  niaitner  of  his  delivery.  The  President,  while  evincing  the 
eaiiu'stnesM  of  his  desire  that  Congress  shall  act  on  these 
questions  at  this  ses^iiou  of  Congress,  couched  his  rei-omuienda- 
tions  in  the  most  general  terms,  only  becoming  the  leastwisje 
H|««<itic  wlien  he  gave  the  reasons  why,  in  his  opinior.  banking 
and  currency  legislation  was,  to  use  his  word.s,  "absolutely  im- 
Iierative"  at  this  lime. 

Some  pi'ople  have  Ihhmi  please*l  to  criticize  the  President  be- 
cause it  has  seeuiwl  to  him  wise  and  proiK*r  to  address  the 
HuUM*s  of  Congress  la  i>erson.  tou«-hiug  matters  of  lej;islation ; 
and  curious  and  widely  differing  views  have  been  expres-stnl  in 
criticism  of  this  prtK'e<lure.  I  can  neither  synqxithize  with  nor 
Join  in  srch  criticism.  I  do  not  venture  an  opini«»n  as  to 
whether  the  practice  that  th(»  Pri»sident  has  adoptinl  in  this 
re;:ard  will  l»e  found  or  considered  wist\  useful,  or  mutually 
agreeable  to  the  Congress  and  to  the  Presi4lent  in  the  future. 
I  am  glad  to  be  able  to  say  that  I  have  thoroughly  enjoyed 
tluM-  oecaslon.s.  that  to  me  they  have  betMi  impressive  in  their 
simple  dignity,  and  while  I  have  been  but  little  in  harmuny  witli 
many  of  the  views  which  the  President  has  expressed,  the 
manner  of  their  delivery  has  seemed  to  me  pleasing  and  apitro- 
l>riate. 

It  is  the  President's  duty  to  make  recommendations  to  Con- 
gress. It  is  the  duty  of  Congress  to  give  proper  consideration 
to  such  reconuneudatiuns.  I  have,  as  one  MenilM»r  of  the  House, 
given  careful  consideration  to  the  recommendations  which  the 
l*r«'sldeut  bas  made  and  have  arrived  at  a  very  detlnile  cou- 
clusiou  with  regard  to  tliem.  I  can  not  fully  agree  with  the 
President  as  to  the  "absolutely  imperative"  necessity  for 
currency  legislation  at  this  time,  but  I  am  of  the  opinion  that 
it  Ik  the  part  of  wisdom  to  cmict  a  law  at  this  session  dealing 
with  the  banking  and  currency  problems,  provided  we  can 
l»as«  a  bill  which  will  be  workable,  which  will  reme»ly  the 
ai'knowledgixl  and  manifest  defects  of  our  present  system,  .nnd 
gi\e  lis  a  plan  as  sound  as  the  i»reseut  system  anil  automati- 
call.v  tcsi>onslve  to  the  needs  of  trade  and  business. 

I.KGISLITION    ADVISABLE. 

While  I  tlius  agriK?  with  the  President  to  the  extent  of  be- 
lieving bankinir  and  currency  legislation  advisable,  and  stand 
re:idy,  as  1  Ik'Ucvo  ti»e  majority  of  the  Members  on  this  gi«h! 
of  tlie  aisle  do,  to  .Mssist  in  the  enactment  of  legislation,  though 
our  assistniice  up  to  this  time  has  not  been  sought  to  any  ap- 
l>nviable  extent,  I  must  most  enjphatically  dissent  from  the 
views  expressetl  by  the  President  in  the  reasons  he  gives  as  the 
liiisis  of  his  o[»inion  tliat  banking  and  currency  legislation  is 
"absolutely  im|>eralive"  at  this  time.  The  President  sjild  that 
an  improvetl  banking  and  currency  system  was  neoessjiry  to 
allow  the  business  njen  of  the  country  to  "make  use  of  the 
fntilom  of  enterprise  and  of  individual  initiative  which  we 
are  alK»ut  to  bestow  u|K)n  them."  Said  he:  "We  are  about  to 
set  them  free:  we  must  not  leave  them  without  the  tools  of 
aetion  when  they  are  free.  We  are  alM>ut  to  set  them  free  l>y 
lenioving  the  tramnu'ls  of  the  protective  tariff.'  This,  and 
uiore  alonjr  tlie  satne  line  in  his  choi«-e  phraseology,  the  Presi- 
dent said  as  indicjiting  tbe  basis,  as  he  conceiviNl  it,  of  the 
nec<>s.slty  and  tl»e  demand  for  currency  legisl.'ition. 

If  I  were  conqtelUil  to  accept  the  President's  de<-lared  view 
of  the  reasons  urging  or  necessitating  innntHliate  action  in 
regartl  to  banking  and  currency,  in  order  to  agree  as  to  tho 
advis)d>llity  of  such  action  I  should  be  comi>«'lled  to  repudiate 
tile  entire  pro|x>sillon  and  insist  that  no  immediate  action 
is.  under  tlie  circuuisi.mtvs.  advisable.  The  President  weak- 
enetl  his  entire  argument  for  siKMxly  currency  legislation  by 
basing  it  on  specious  and  fallacious  grounds.  The  President 
should  have  known— and.  no  doubt,  does-  that  without  regard 
t<»  differences  of  opinion  on  tariff  or  other  questions,  those 
who  have  given  the  matter  consideration  in  Congress,  in  the 
fields  of  finance  and  e^tmoniics.  and  in  the  business  world  have 
for  years  agreed  tliat  our  national  banking  and  currency 
system,  while  safe  and  sane,  was  not  fully  adequate  to  meet 
the  (tiustantly  increasing  net-ds  and  expanding  requirements  of 
the  country. 

With  all  Its  faults  our  national  luinking  system  is  one  of  the 
most  impressive  monuments  to  the  capacity  for  ctmstructive 
statesmanship  of  the  founders  and  KUp[H>rters  of  the  Itepub- 
licjin  Party.  Bom  of  the  exigencies  of  war.  it  has  expanded 
and  grown  to  serve  with  honor  and  credit,  if  not  with  perfect 
giitisf action,  the  multiplying  necessities  of  the  most  marvelous 
and  fundamentally  sound  iieriod  of  growth,  development,  and 
ex|tanslon  ever  witnessed  in  all  the  tides  of  time.  It  has  become 
Bo  fixed  and  acx?ei»ted  an  <'lement  of  our  national  life  that  every 
plan  seriously  considereil  contemplates  building  upon  it  and 
proposes  an  extension  and  coordination  of  the  system. 


BA.VKI.NQ    AN'O   CIKBKXCT   AGITATIO.\    lIKLrrCU 

At  first  dimly  and  confuseilly.  but  gradually  more  clearly,  the 
faults  and  the  shortiomlugs  of  our  system  lia\e  come  to  ts* 
understood.  For  a  decade  and  more  there  has  lH«en  a  Ctuistant 
and  practically  unlnterrupte«l  discussion  and  agitation  of  the 
manifold  questions  invoivi\l  In  Its  iuqmtvement.  In  live  Con- 
gresses, covering  a  i)erUxl  of  10  years  lu."«t  |«>st.  sojm'thing  «»ver 
."lUO  bills  have  been  introduc«Hl  dealing  with  tl)«»  questions  of 
banking  and  currency.  Many  of  these  bills  have  bei'ii  wusld- 
ered  by  the  appropriate  txjnunlttws.  some  of  them  at  grwit 
length,  in  great  detail,  ami  with  exceeillng  earnestness,  Anuind 
some  of  these  measures  has  rageil  a  fierce  storm  of  contending 
opinion.  To  their  consideritlon  st>me  of  the  l»est  inform«»a  men 
who  have  sat  in  this  House  have  given  much  earin«st  study,  time, 
and  attention,  but  with  the  exception  of  the  so  calU««l  Vreeland- 
Aldrich  Emergemy  Curreticy  Act.  which  ln^ame  a  law  May  »>, 
V.)OS,  no  measure  of  considerable  Inqwrtance  has  sei«ure«l  sufll- 
cient  sup|»ort  to  find  a  place  ou  the  stitute  books. 

But  this  agitation  and  discus.slou  Las  by  no  means  I>««en  I'l 
vain,  for  out  of  it  has  come  a  better  understanding  jind  a  large 
Uicasure  of  agrei'ment.  In  his  atldress  to  Congress  on  the  cur- 
rency question  the  Presi<leut  said : 

The  country  bas  Ronsht  and  Koen  Un  putti  In  this  mnttrr  nlthln  il»« 
last  fi'W  years,  see*  It  more  clearly  now  ttian  It  ever  saw  ii  Ijefoi-e. 

By  the  provisions  of  sections  17,  IS,  and  19  of  tbe  act  of  May 
.Ttt.  IfMis.  to  which  I  have  referreil.  the  National  Monetary  l^uu- 
niission.  couiikimM  of  oaniest.  painstaking,  and  efficient  men  then 
serving  or  who  bad  serve«l  in  the  House  or  Senate  and  of  both 
|K»litical  iKirties  was  create*!.  It  is  not  ne<-es«iry  for  me  to  go 
into  detail  with  regard  to  the  labors  and  activities  of  this  com- 
mis.sion.  Thej-  are  umlerstcotl  and  appre<-iateil  by  all  students 
of  banking  and  currency  questions.  The  Inforujatlon  they  ob- 
taine<l,  the  data  they  secured,  the  works  which  were  written  aitd 
compiled  under  their  direction  exmstitute  a  library  on  banking 
and  currency  law  and  pnicllee  which,  for  scope  and  reliability, 
has  no  cotuiterpart.  In  due  time  tl»e  National  Monetary  Com- 
niis.sion  reiKirted  and  presentetl  their  ^iews  in  the  form  of  a 
proiwsal  of  legislation. 

It  is  unquestionably  unfortunate  that  the  recoraraendatlons 
of  tlie  Natiomil  Monetary  Commission  and  the  bill  formulate«l 
by  it  wa.s  i»opularly  given  the  name  of  the  chairman  of  the 
commit  lee.  Hon.  Nelson  W.  Aldrlch.  At  that  time,  rightfully 
or  wrongfully.  Scmitor  Aldrlch.  as  he  was  iwtlnted,  was  not 
IX)|mlar.  and  it  was  very  easy  for  th<»se  who  had  never  read 
the  recoinmendatlt»ns  of  tlie  Monetarj*  Commission,  who  could 
not  tuKlersland  them  if  they  had,  nor,  for  that  matter,  any  other 
sane  l»ill  on  the  sul>j(><-t.  to  api>eal  to  the  prejudices  of  a  large 
class  of  the  ]»eiiple  by  the  simple  proj-ess  of  denouncing  the 
"Aldrich  plan."  As  in  the  majority  »»f  cases,  neither  the  de- 
nouncer nor  the  «lenouncee  knew  mu<h  of  anything  alxtut  the 
plan,  or  any  other  plan,  the  denouncing  pro4>es<«  was  a  very 
sinjple  one. 

raCJl  DICE   AOAIXST    "ALOKICH    BILL."' 

Our  DeuKxratlc  friends,  taking  advantage  of  this  frame  of 
mind  on  tlie  part  of  a  considerable  numlM'r  of  i>eople.  pr<K-eeded 
to  deliver  themselves  in  their  national  platform  as  follows: 

Wr  onpow  the  Bocalird  Aldrich  bill  for  the  establUbmont  of  « 
c'^ntral   bank. 

The  Natiomil  Monetary  Commission  |>lan  did  not  contemplate 
a  "central  bank"  as  that  term  is  ordinarily  imderstowl.  but 
by  condemning  that  plan  as  the  "Aldri<li  plan  "  on  the  ground 
that  It  provide<l  for  a  central  bank  they  hofted  to — and  they 
probably  did — fall  heir  to  all  tbe  comblne<l  suppf>rt  which  pre- 
judice against  a  central  bank  and  against  the  name  of  Aldrich 
could  miister.  In  the  sjime  way  they  secured  some  votes  l>y 
their  commendation  in  their  platform  of  the  |tolicy  of  giving 
publicity  to  nil  Indorsements  on  which  the  President  makes  rec- 
ommendation for  Federal  judgeships,  a  ixdicy  which  they  pro- 
ceeded to  repudiate  in  both  branches  of  Congress  at  the  first 
opixirtunity  which  presenteil  itst'lf. 

I  did  not  have  the  op|>or(unity  to  <-arefully  examine  the 
National  Monetary  Commission's  |tlan  f«ir  currency  legislation 
In  detail  until  re<-ently.  when  I  have  given  it  such  examination 
as  time  has  permittefi  in  conne<'tlon  with  consideration  of  the 
measure  now  before  us.  I  make  no  claim  to  being  a  currency 
exfjert.  I  have  had  little  to  do  with  Imuks  and  less  to  do  with 
bankers,  except  as  an  ix-cjisional  ls»rrower,  and  therefore  I  do 
not  preteml  to  l>e  as  well  qualified  to  pass  Judgment  ns  to  mat- 
ters of  detail  in  legislation  of  this  character  as  those  who  have 
had  practi«-;il  exiierlence.  There  are  s«»me  features  of  the 
National  Monetary  Commission's  plan  which  do  not  api>eal  to 
my  Ju<lgment.  and  tliere  are  some  features  of  the  plan  now 
presented  which  I  like  better. 
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FLAX  rsuroMBo  xoT  xrw. 
Out  df  thh  simiiltaiwoas  ootudderatloQ  of  the  bill  now  before 
inddnwd  bj  the  Prei«ldenf  and  approved  by  Defnormtk*  King 
raoctNi  and  the  Natloaiil  Monti* ry  Commliwlon  or  Aidrich  bill. 
■D  ealle<l.  several  doniinatlnK  fnrtx  pn^nent  thcaMMlveA. 

flntt.  Tbai  the  rH>iii<tirntic  bill  b^irrows  th«  Id—  and  largely 
the  phnmrolncy  of  the  Aklrlob  or  Monetary  CommiMilon  bill. 
SeronL  That  in  aftomptlnjc  to  so  modify  the  Monetary  Com 
I>lnn  of  onsnnlzaflon  m  an  to  eacape  being  crltU-iiinl  for 
If  thry  hiive  oiMulenined  na  a  -central  bank."  tbey 
lied  the  plan  of  a  nonpartisan  central  oncanicition 
Ited  powera  and  deeentmliied  by  Ita  local  aaaoct.it'ona 
>ted  a  plan  for  a  r^ifrtiaaD  central  orpiolzatioii  of  raaC 
ml  cetumlizinjc  tendeocles. 

That  moat  of  the  chnnicfs  that  hare  been  ma*le  In  the 
bill  alnj"^  it  vrnn  flrrt  Infonniilly  !atnuh«««I  and  later  lntro«lu«e<l 
by  the  i  <e«tleman  fr«»ni  Vlnrinla  [Mr.  <:l.\S8|  have  t«ni.1e<1  to 
brine  tht  menanre  nx^re  nenrly  In  h:inuony  with  tho  .Vlilrich 
plan,  wllleh  waa  cond«'riimsl  t»y  the  Iiemorratu  at  U.iltfmore. 

I  ^  tat  mmtima  this  either  In  criticism  or  a|>t>n>val.  but 
Mertly  is  an  tartemtioic  fact  Ulnntratlni:  the  tack  of  frinkness 
and  the  Incoaiaifitency  of  thoee  rh.irpwl  with  -enpitoHlbility  for 
the  bin.  It  l«  true  that  all  the  fe;itnre«  of  thi-«  hill  nrv  not 
frsoi  tb«  M«metary  fitniuiiaaioo  bill— aonie  canH»  from  other  leas 
n'l  l.h«  xnin-e«.  There  are  some  rea'  and  Important  dlfferenceA 
betw»«eij  the  two  nieitKures.  aonie  of  which  are  an  iui|>ruvetuent. 
aoiue  of  *hlch  certainly  are  not 

LACK   aw   MOVBLTT   A  TlBTVa. 

I  do  lot  »■  indentnod  as  inteadlac  to  dls<Teillt  the 

■Masare  n«m  ,  t>eeanne  of  the  faet  that  Its  proTisjons 

are.  niaini-  <.f  them,  iieitlier  new  n«r  novel ;  thjit  tnct  Is  its  createf^ 
Tirtiie.  The  yeiira  of  conaitleration  ntKl  dls*  n-sxlon  of  bnnklnK 
and  curvooy  queatloiHi  in  and  out  of  ('oii-r.>vs  tlie  lnve«tiea- 
tiean  an  I  re^-omnHMwlations  of  the  National  Monetary  ('ohmmIh- 
iie«.  MM  our  !.>(i|f  (>\|K>rienoe  with  the  actual  oi>«»r:itio!ift  ».f  the 
■atl.wrtl  hjMikint:  law  have  led  to  a  »E«»eral  atrreetnent  with  re- 
irarrl  to  ihe  faults  of  oar  present  *y*teni.  the  objerts  to  be  souirht 
and  secureil  thnmeh  future  le^alation,  and  the  manuer  in  whl*h 
th«»se  «>t»  e<-t!*  <an  ^^est  he  oht.Miie*!. 

**  t»  «eree«l  that  the  principal  fanlt  of  our  present  currency 
i^atSBi  1 1  the  Uick  of  eljistldty.  of  reapooslvsBeas  to  the  neeite 
of  trade  and  comineme.  both  In  isstie  nnd  retlrenent  of  not**. 
The  srsctest  failtnc  of  our  national  hanking  eystem  lies  in 
the  scnit.red  ch.iracter  of  reserrea.  the  diffloulty  of  mnr- 
shalhix  hem  a>cain.st  l«wal  tinanrlal  attack  or  •■ombininR  tb«>m 
to  Meet  seneral  aaaanlts  aiDiin<4t  creilita.  the  lack  of  a  wide 
rs4lsr«>n  It  market,  and  the  diOcultiea  in  the  way  of  foreign 
haaklng. 

cu:aii.<(o  thb  artsaTHMi. 

A  tern  yearn  ago  »^me  of  the  plans  prnpn>4ed  contemplated  an 
entire  r  •oriraniaatlon  of  our  b.iiikinc  arxl  (MirT»»ucy  system 
froM  th.  rr.Himl  up.  bnt  a*  tlm*  passed  prartlcally  evervbody 
enaw  to  rcjillze  th.it  our  sysaem  of  irreat  nuu)l»ers  of  inde]»er»d- 
«Bt  banks  waa  pn>hnbly  a  wise  one  under  our  conditions.  At 
any  rate  It  has  come  to  be  iceneraliy  atcreed  that  we  mu.«it  per- 
fect and  add  to  our  |)reaent  system  rath.-r  than  attemK  to 
■aks  it  OT«r.  The  question  of  how  to  aecure  i'n>i>«T  c<v 
itiol  amuog  our  Ikuiks  and  u  pruper  ha^iia  for  currency 
WIS  developetl  to  a  ci>n.tider«ble  extetit  In  ctMinectioD 
with  the  consideration  of  the  Vre<»land-Aldrlch  en:crKent.y  our-  ! 
rency  art.  nod  It  was  further  and  very  larsely  illnminnted  ' 
thmuch    he  Inhors  of  the  Natlo:ml  .Monetary  t"onimi««s1on. 

We    hjive   therefore   reachwl    a   ctrndltion    not    ancnmmon    in 
leglsi.ttioa   in   which   saccessdve  stases  of  diacossion   and   sng-  ' 
gestlun  hare  largely  cleared  the  way  for  him  who  \n  eventually 
raOed  ni  on  to  write  a  statute,  so  that  a  Judicious  use  of  the 

*  "ltiv»  sheara  and  juiste  i>ot  may  to  a  c«»nsidernble  decree 
t  H>  draftamaa  from  the  severe  labors  ami  profound 
stmly  of  original  creation.  It  Is  true  that  in  surh  a  ca«»  there 
la  ahray;  abundant  room  for  jn^ercos  error,  ami  I  shall  take 
occasion  later  to  call  attention  to  aooM  of  the  jrrlevous  errors 
which  I  HMieve  the  jreutlenien  have  fallen  Into  In  drafting  or, 
rittll  I  Si y.  in  prefiarins  this  bill. 

WHO    WBOTB   THB   •^LASS    BILL? 


I  odAwtaad  that  In  and  out  of  the  Democratic  caocas 
rtstMim  intlaaaen  hare  been  making  themselves  disagreeable 
by  asking  **  Who  wrote  the  «Us8  bill?*  So  far  as  I  am 
Informed  these  inquiring  ftenllemen  have  receivnl  no  aatlatec- 
tory  ana^^r  No  doubt  this  important  and  iuteresting  qoeatlon 
down  the  ares  uuiinswertnl  along  with  the  riddle  of 
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thm  8^1  IX  and  the  querj.  "  Who  hit  Billy  Paltersou?"     I  am 


111  nt»t  be  unkind  enough  to  charge  it  to  any  friend 
of  mine. 

If  I  nmy.  I  would  supgest  to  my  Democratic  friends  an  in- 
quiry of  mere  pith  and  moment;  it  wonid  be:  Who  suggested 


of  ita  provisions?     An  oUI  and  fsmiliar  sarlnc  adghr.  In 
this  connection,  be  pamphrased  as  follows: 

.Mlow  m^  to  k«t  whiaper  lato  a  rMvptivp  rsr  tb«  nlan  ..f  l«clslati«i 
and  I  an  not  wImiw  haad  Kuidrs  tke  prn  wtolcb  wHtm  t>i«  law. 

We  have  heard  much  of  late  In  regard  to  "  Insidious  lobbies" 
which  are  claimed  to  nsake  stormy  the  passntre  of  nicasun's 
lauucheil  u|Mm  the  leiri.«>lativ«>  wax.  How  aliout  the  influemc 
whl<h  may  hover  abmit  ti»e  qui«H  |.la«-es  wlM>re  legisUnlre  k.H'ls 
an*  laid  down,  where  the  form  and  fashion  of  the  craft  is 
planned,  its  capacity  and  motive  power  deterraine<l?  Are  such 
influences  in  the  nature  of  a  lobby,  ami  are  they  "  Insidious"  ? 
That  they  are  rastly  tuore  potent  than  efforts  to  change  the 
form,  fashion,  or  fejitun»s  of  th«^  rraft  after  InuiK-hlng  Is  aelf- 
evidtHii.  If  nivn  i>|»|)oNition  and  frank  effort  t«»  amend  may  be 
teruHxi  "in  '  whut  n-.ust  be  tlie  i>roper  term  to  apply  to 

Ihe  secret,  »i.,,i(,  or  private  lotihyln;;  which  mnv  influence  the 
framli^  of  legislation?  Would  not  an  Inquiry  as  t<»  wluit  in- 
flWMM  wer-  active  and  jwxent  in  tho  genesis  of  the  legislation 
be  More  illuminating  than  a  mere  query,  "Who  wrote  the 
bill?" 

WBT    TTIIS    rAKTTS%VRRIP? 

In  view  of  the  situation  which  I  have  enile.iv<tre.l  to  outline, 
the  widcspri'ad  and  loareontinned  reolluition  of  the  8hort»-oni- 
Incs  of  our  pnsont  system,  the  quite  universal  uKntment  that  a 
remedy  must  be  fonnd  in  ^gruftiug  and  prunin«  rather  than  in 
upnwting  and  rei>lanfins,  the  one  extraordinary  fact,  in  the 
pressetif  situation,  is  tlie  a|»parent  det.TmlnatiiMi.  acquiesced  in 
if  not  suggested  by  the  President,  that  these  quntlons  should  be 
considered  in  a  purely  partisan  manner.  I  was  somewh.it  sur- 
prised this  afternoon  to  h«>ar  the  ;:entienutn  from  Virginia  |Mr. 
Class]  say  that  the  l»ank!ng  and  currency  <piestiou  wa.s  im- 
tirely  nonpartisan.  In  virw  of  what  has  occ  urred.  no  one  would 
dream  that  anyone  on  the  Democratic  side  held  such  an  opinion. 
The  President,  In  his  address  to  which  I  have  referred.  >wve 
nartisan  reasons,  with  wliieh  he  nurst  re!ili/e  the  majority  of 
the  American  people  do  not  agree,  why  u  banking  and  currency 
hill  shonM  be  passed. 

The  ne.xt  the  p«iblic  beard  of  the  matter  was  that  a  hniall 
coterie  of  gi-ntlemen.  Just  who  they  nil  wen«  still  renuilns  a 
mystery,  were  engngi^l  in  drafting  a  bill.  There  were  runwrs 
«»f  coufercncea  hctween  some  of  the  gentlemen  and  the  Pn'si- 
dent,  and  of  aerret  meeiinga.  and  tiiuilly  a  tentative  bill;  theu 
more  s<vret  conferences,  and  tin;.lly  the  bill  l»earin«  tlie  name 
of  the  Kentlenian  from  Vlrtrinia  [.Mr.  Class).  The  IH  iiio- 
cratic  nHiui>ers  of  the  Banking  and  Currency  OHnmiit*-* 
tl»en  prtK^eedetl  to  c-out«i<ler  swh  a  hill  In  se-ret.  without  hear- 
ings and  without  M>ekiiig  adTi<.-e  or  information  from  anyone 
oatsi«le  this  combine  Not  only  were  the  do.»ra  c'oseil  against 
the  general  public  nnd  agj'inst  tlie  presa.  but  they  were  barred 
against  the  Hepuhllcau  inemlH?rs  of  the  committee  wliich  Om- 
gre*-a  had  aiifn>inteil  t«»  consider  the««  questions. 

I  desir(>  to  euiphMsise  thi.<  ft>;i"'--  .f  the  situation,  for  it 
farnisbes  an   ejiceedingly   eniigUt  iiid    illuminating    view 

of  the  very  tart  and  caustlt-  maiiiu'r  m  which  certain  gentlemen 
whose  names  are  i»rominentIy  <-onuect«ii  with  this  legislation 
liavf  nnsw>>reii  those  who  have  calletl  attention  to  the  fact  that 
some  features  of  the  hill  threaten  a  imrtiaan  ctmtrol  of  our 
curremy  iin<l  banking  system.  <;entlenien  who  M|»prove  the 
secret,  rauius  ht>und.  and  imrely  imrti.san  manner  in  which 
this  legiaiation  Uuh  l^tu  handled  are  scarcely  warranted  iu 
flying  into  a  iws.slon  and  jrettlug  tuirca.stlc  over  the  suggestion 
that  legiiilatiou  thua  ituingurateil.  whi«h  contains  provisions 
under  which  |»4irtisan  control  would  be  iue»  ilal)lc.  might  not 
l>e  in  the  interest  of,  or  aatisfiictory  to,  the  |teople  of  the 
country. 

THB   BKAL   KKASOSS   rOB  I.EGISSLAnOTf. 

Before  I  begin  a  dist.-ussiou  of  the  propoaed  legislation  I 
desire  to  give  a  little  attention  to  the  reaaaiMi  why,  in  my 
opinion,  the  ciincfment  of  k-inking  and  currency  loKislatlon  of 
the  projier  kiml  is  advi.sal.le  at  this  time.  Kirat.  all  on  thi.s  sidp 
of  the  cvnter  aisle  are  ple»lged  by  our  pl.Ufonna  to  tJtke  up  tl  .  -,. 
subje^-ts  si)eedily.  We  KepjihUcaus  ;ire  pledgcl  to  definite  action. 
Ours  is  the  only  jvarty  which.  In  Its  last  j4atform.  announce,! 
a  definite  prognim.  which  it  did  in  the  statement  that  the  party 
"la  coiumitte»l  to  the  piu^ntisive  development  of  our  banking 
and  curreiKy  system."  On  the  ci>ntrary.  the  Democrats,  prob- 
ably realizing  that  if  they  won  their  tenure  w.mld  be  brief,  hut 
alive  to  the  fact  that  it  is  Imperative  to  unlnsh  and  pn^jwre 
the  lifeboats  when  they  take  charge  of  the  ship  of  state.' 
made  uo  promis«-s  beyond  a  8nggei>tion  of  temitoniry  and  local 
relief.  If  the  Prejsldent  can  spar  bis  imrty  Into  action  that  will 
afford  iH>t  only  temfiorary  relief  but  iiermauent  benefit,  we 
are  not  only  willing,  we  are  pledged,  to  assist. 

But  there  are  other  and  compelling  reaaons  for  currency 
legislation  at  this  time;  reasons  based  upon  the  facts  of  legis- 
lation which  the  President  had  lu  mind  when  he  said  action 
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In  regani  to  banking  and  currency  Is  "  alisolutely  Imperative." 
but  reasons  far  different  fnmi  these  the  President  gave.  The 
Pre.si<lciit  tells  us  lie  see*  -freedom  from  ri'straiut "  in  th» 
tariff  legislation  of  his  |>arty.  and  he  wants  fresh  currency  to 
f«ttl  the  spirit  of  freetkiiiL  I  al.so  see  frectloui  from  restraint 
iu  the  DetiuM-nitic  tariff  legislation,  but  the  fre«Hlom  I  see.  and 
which  I  view  with  ahinu.  is  the  freed«»m  granted  foreiguera 
to  d<splac<>  Americnn-nuuie  goiMls  with  foreign-made  goods, 
the  freedom  to  redm^-e  the  value  of  American  prodiK-ts  by  the 
who|*>$;ile  imiMirtatkia  af  teraign  pntducts.  The  l'ri^<lent  views 
nheati  "  a  |ieri«td  of  ez^avidcm  aiui  of  new  enterpri.se  freshly 
conceived."  and  he  wants  more  currency  to  make  this  exjian- 
slon  •■  nipid  nud  facile  of  easy  accomplishn)ent."  The  Presi- 
dent comes  very  near  talking  like  a  greeiih.n  kcr  at  that  |H»iut 
of  his  addresM.  I  alji«.)  nee  "a  f«erioil  of  ex|>tuiMion  and  new  en- 
teri»ri»e  freshly  conceivetl."  but,  to  my  view,  the  expansion  is 
to  lie  that  of  foreiicu  pruilucts  and  pniductious  in  our  markets, 
an  exiHitiaiou  of  fort^icn  tields  and  foreign  factories  at  Ihe  ex- 
iMHtse  of  ours.     (Applause  on  the  Republican  side.] 

NOT   TO    PROMOrr    .VKW,    Bl  T   TO    SAVE   OLO   KSiTESrBISB.S. 

I  iigree  with  the  President  that  tlie  imssage  of  the  iH^mo- 
craiic  tariff  hill  emphasizes  the  iui|»oriauce  of  currency  leg- 
islation, not.  however,  for  the  j>Hii>ose  of  giving  our  people 
Ihe  benefit  t»f  "new  opjiorinnities."  for  there  will  l>e  none  they 
cnii  enjoy,  hut  rather  in  the  hope  It  may  help  to  fortify  our 
I»eopIe  in  the  jieriod  of  adversity,  the  day  of  ttiose  "  readjust- 
ments "  to  which  the  President  refened.  t>ur  |>eople  will  not 
lie**.!  new  cnrreiwy  or  banking  facilities  for  "new  enterprise." 
for  there  will  he  none  that  Is  gainful,  but  for  the  pun>o.se  of 
aiding,  if  fMissihie.  in  saving  their  present  imten'rises.  in  keei>- 
ing  them  going  so  ns  to  furnish  the  |>eople  employment. 

.No  one  wants  disaster  to  follow  your  tariff  legislatt«»n.  Those 
who  fear  it  most  and  who  are  the  hartlest  hit  by  It  are  nnionc 
those  who  most  fervently  pray  that,  through  some  disiHMis;»- 
tioii  of  Providence,  the  blow  may  be  light,  the  injury  neither 
Kevere  nor  jwruuinent.  They  know  that  if  such  is  to  be  tJi«' 
case  It  must  be  almost  providential  In  Its  character,  for  their 
Jiidimient  tells  them  th.nt  In  the  ordinary  sequence  of  cause  and 
effei-t  the  blow  mu.st  lie  heavy  and  Its  effect  continuous.  If. 
however,  there  is  .inything  that  can  l>e  done  that  hokhi  ont  the 
slightest  promI.<"P  of  relief  from  the  loss  and  hardship  that  your 
tariff  Iegl.sIatlon  has  brought  and  will  bring,  we  will  all.  with 
one  accord,  declnre  "  By  all  means  let  f.s  have  It."  If  an  Im- 
proved hnnkini;  and  rurrencj"  system  will  temi»er  the  force,  dull 
the  cutting  eilge,  or  soften  the  blow  of  the  disaster  tlLit 
threatens  through  your  tariff  legislation,  we  stand  ready  as 
one  man  to  aid  you  In  securing  it  "If  It  takes  all  summer." 
I.\l»I»lau8e  on  the  Itepubllcan  side.] 

A     PABTISAN     BAXKIJfG     AXD     CrRRKNCT     SVSTEU. 

I  have  already  called  attention  to  the  very  considerable  de- 
gree of  ngnvnient  as  to  many  of  the  essential  provisions  that 
a  hanking  and  currency  hill  should  contain.  There  is  not.  (ler- 
baps,  a  corres{»oudiug  conseD.sus  of  opinion  as  to  what  Kiich 
le;iislati«»n  shoiiUl  not  contain.  I  am  verj-  well  sntisfieil.  how- 
ever, that  all  will  agree  that  our  banking  ami  currency  sys- 
tem sliould  not  be  iMrtisjui;  that  to  provide  for  a  plan  under 
partisan  c-ontrol,  or  which  might  ejisily  become  the  Instrumeiit 
of  political  maneuvering  and  advantage,  would  not  only  be' a 
grievous  mistake,  it  would  l>e  a  crime  against  our  institutions 
aiul  against  the  prosperity  ami  welfare  of  our  iieople. 

In  expressing  the  opinion  that  the  plan  of  a  F«'<lernl  rp.««erve 
iKKird  and  regional  reserve  b:!nik^.s.  provided  in  the  Class  hi !1.  Is  :i 
partisan  pl:in:  tliat  it  will  result  In  n  pitrtisan  banking  system, 
and  In  one  that  will  invite  and  develop  all  of  the  evils  of  iwr- 
tls;in  control  of  currency  Issue  and  of  banking  business.  I  desire 
to  disavow  the  opinion  that  the  framers  of  the  bill  deliberately 
created  a   p;irilsan  system. 

I  do  not  l»elieve  there  Is  anyone  charged  with  responsibility 
in  this  matter  who  de**ir»*s  or  would  knowingly  aid  In  estab- 
lishing a  system  which  would  or  conld  \*e  mad«'  an  Instrument 
of  iHilitlcal  and  partis;in  :idv;inta;:e.  All  must  i-ealire  tlie  dan- 
ger to  our  institutions,  the  menace  to  the  prosperity  of  the 
country,  which  such  a  system  would  present. 

ri  BLIC    Kt  res  VIS  ION    VEKSIK    PARTISAX    COXTBOL. 

I'nfortunateiy.  however,  some  gentlemen  do  not  seem  to 
cleariy  recognixe  the  difference  l>etween  public  control.  In  the 
luteri'St  of  all  the  peofHe.  and  |airtis;in  ci>ntrol.  which  in  a 
niatur  of  this  kind  would  eventually  he  harmful  to  all  the 
|ieop!e.  Of  all  tlie  great  Governments  -in  tiie  world  oura  is, 
in  I  lie  executive  bnin.-h.  the  most  essentially  purtisan — a 
fact  recoguiaed  in  the  familiar  phrase  tJsat  this  is  a  Covem- 
inent  of  parties.  In  uo  other  gresit  nation  is  the  "chief  of 
state."  as  the  Frrach  ithrase  it.  apiiarently  in  grim  recognition 
of  the  |K>K.sihility  of  change  in  his  title,  a  partisan.  Partisan 
ministers    come    and   go;    the   chief    of    state — king,    emiieror. 


pre«!ldent— may  or  may  not  be  In  h.nrmony  with  their  pt>llcl«i, 
but  he  remains  for  his  term  of  life  or  limite«l  ti»nure.  as  tha 
case  may  he.  the  chief  of  state,  iu  theory,  at  least.  miMisurably 
free  from  partisan  bias. 

The  .\nK*ricjin  President,  on  the  contrary.  Is  recojrnlr.ed  by 
the  r<umtry  and  often  protHaims  himself  the  tilular  If  not  the 
actnal  head  of  his  party.  Iiouud  to  assume  responsibility  for 
the  carrying  out  of  Its  pledges  and  promises  In  legislation  and 
In  admlnistn.tion.  Our  present  Chief  Executive  Is  uo  excejv 
tion,  bnt  rathor  a  shining  ex.imple  of  this  rule  and  practice  of 
our  national  life.  He  has  referre«l  to  himself  as  one  "called 
to  the  leadership  of  the  Nation";  ami  while  I  baveno  lunnner  of 
doubt  that  he  fully  renllxes  the  tvsponslbilify  of  that  leruh-rshlp, 
I  am  but  giving  expression  to  what  Is  one  (»f  the  most  fxitent 
of  current  facts  when  I  aflirni  that  he  exorr!««es  thnt  h-ader- 
shl|)  as  the  head  of  a  party,  worklri:  hy  and  through  that  pjirty 
to  the  nccompllshment  of  his  puriK>ses. 

Kvery  apixiintment  made  by  the  President  of  the  Inited 
Ptates.  except  it  be  to  a  judicial  or  semljmlicinl  position.  In 
which  case  the  tenure  is  ordinarily  for  life  and  the  dull  cm  nun- 
partisjui,  carries  with  It  a  certain  party  or  partisan  obligation — 
an  obligation,  it  is  true,  whhh  should  In  no  wise  ixinflict  with 
the  fair  ami  faithful  discharge  of  oflieial  duty,  on  the  <<on- 
trary.  sm-h  resi»onsibilily  properly  recoguiz4Hl  strengtLiHis  tlie 
will  and  determination  for  faithful  service  In  re«-ogidlion  of  ttie 
fact  "  that  ho  serve*  his  porty  beat  who  sen-es  his  country 
best." 

oca  rsERiDr.xTs  pabtisaxs. 

The  fact  is  that  under  our  form  of  government  our  Presi- 
dents are  luirtisans.  They  are  exi»ecto«l  t«)  and  do  Invite  |sirtl- 
saus  to  their  Cabinet  and  nominate  them  for  otBcial  positions, 
except  where  the  inaudate  of  he  law  or  tlie  long-en^tablished 
tradition  of  jmlicial  service  comiH'ls  or  constrains  them  to  do 
otherwise.  The  President  who  iu  the  recent  past  most  dfiwirted 
from  this  rule,  if  one  m;iy  jmige  from  the  outcome,  seems  to 
liave  had  an  experience  not  calculateil  to  encourage  noniMrtl- 
sanship. 

I  do  not  desire  to  bo  understoo«l  ns  suggesting  that  the  i»artl- 
san  character  of  our  (i<»veniment  is  unfortunate  or  seriously 
objectionable.  It  has  its  conspiciMMis  merits  as  well  as  Its 
serious  drawhackK  It  is  im(>eratlve.  however,  tiuit  In  our  leg- 
islation we  rwMgnize  the  character  of  our  Institutions  to  the 
end  that  our  |ieople  may  reap  the  Iteneflts  flowing  fn>tn  party 
and  partisan  res|K>nKil>ility  and  escape  tke  dangers  and  pitfalls 
that  a  failure  to  recognize  the  character  of  our  Government  ara 
likely  to  lead  us  into. 

MOXLTABT    COM  Missies    TEBBCS   GLASS    PLAV. 

The  National  ilonetary  rommlssion  projxised  a  central  asso- 
ciation wh«)8e  domestic  ofierutions.  except  as  to  dealings  in 
home  and  foreign  {tublic  securities,  were  confined  exHnslreiy  to 
transactions  with  the  National  Government  ami  subscribing 
banks.  The  reserve  association  thus  provi<led  for  was  not 
therefore  a  central  bank  in  tlie  seuMe  in  which  that  term  is 
uswl  with  reference  to  the  great  central  banks  of  Eughind. 
France,  Gertuauj-,  or  the  first  and  si>cond  banks  of  the  United 
States. 

The  privileges  of  this  association  In  ita  relation  to  the  Na- 
tional Covernment  and  Its  iKiw^r  and  Infloeuce  over  snlmcri^ 
ins  hanks  and  fiuam-es  of  the  country  gencnilly  were  much 
more  limited  thau  those  the  Federal  reserve  hoard  created  by 
the  Glass  bill  would  hold  and  exercise.  Furthermore,  the  plan 
of  organ iz.Tt Ion  contained  in  the  Monetary  Conunisslon  bill  was 
such  that  the  subscribing  hanks,  especially  the  Hmaller  banks 
and  all  banks  outside  the  large  centers,  by  virtue  of  their  In- 
flnence  In  and  through  the  lo^al  association,  under  the  arrange- 
ment which  gave  them  representation  In  excess  of  their  i»ro- 
portion  of  capital,  would  exert  a  ctKistant  and  iiK-reising  In- 
fluence agiiinst  centrallrod  conrnd.  The  bill  before  ns.  how- 
ever. Is  so  framed  as  to  lodge  vast  and  dangerous  control  iti  the 
Federal  rr'serve  board  and  to  constantly  tend  toward  an  increase 
of  that  central  control. 

In  the  Monetary  Commission  plan  the  <  mtrnlling  forces  of 
tlie  local  associations  would  largely  Inflnen/^  and  control  the 
mttioiinl  reserve  association.  Under  the  plan  Itefore  us  the 
Federal  reserve  board  will,  by  and  through  the  reserve  banks 
and  branches,  domiuata  the  subscrihlng  banks.  The  commis- 
sion jilan  would  tend  to  decentralization  of  ci»ntroI.  or.  rather, 
to  eqi»nty  of  control;  the  Cla«  plan  will  tend  to  centralisa- 
tion and  inequality  of  control. 

KO    SPECIAL    PBIVILSCES. 

It  is  urged  against  the  Monetary  Commission  plan  that  it 
was  a  pluu  «'hich,  wldle  granting  certain  valual>lo  privileges, 
did  not  provide  for  sufficient  putiltc  control.  There  Is  suuiethiug 
in  the  latter  part  of  that  stateuient,  though  not  nearly  so  much 
us  the  critics  of  the  plan  would  have  us  hi'lievc.     As  to  the 
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i»n  of  prlvllejroH.  I  dls.««»nt  utterly  with  the  theory   th.-it 
•fnir  Utiikiiii;  aiiii  «-urrency  leuislMtion  we  iire  calleil  u|ion 

ii»t   or   itboiilii     i:r;iut    irixileKesi   tu  anyone   lu   the  mom 

ve  lire  Kivtni;  u|>|Njrtuiiit!e«   to  oue  class  of  citizena  W9 

M   from  nnottier.   or  that   we  are  couferring  privileges 
rlnsH  at  the  exi'f'iise  of  another.     If  we  oould  only  legis- 

iH<-hiitK  haukiiic  uihl  rurn'ni*y  on  that  baRisi,  I   for  one 
not  con^iiiler  it  wiw>  to  legislate  at  all. 
t.s  country  we  have  free  banking.     Anyone  who  ban  the 
mmy  invext  iu  bank  stock,  anyoue  who  desires  and  has 
n«  may  become  a  KtiK-kholder  lu  a  bank.     Anyone  who 

lie  iiMtiiis  aixi  the  <-haraiter  and  exi>ericu«-e  whiih  coiu- 

hiai  to  the  contith'nre  of  the  cuuimiinity  may  l>e<*ome  a 

as  re.-idlly  a»  he  may  become  a  "  biMcher.  a  bakei.  or  a 

ick  maker."     The  way   Is  as  free  and  open  as  It   is  to 

ltl«)n  of  trust  aud  re-^i».ii^n>llity  In  |M>litical  or  bu.«»lne»«8 

This  iH  as  it  should  Im*. 


KBCrLATlOX    XBCKSSJiBT. 

Owing  to  the  position  of  trust  ntnl  responsilillity  which  n 
iMinke '  occupies  towani  the  public  It  t>e«-omes  nei-eswiry.  in  the 
intere-it  «(  the  public,  to  (lasti  laws  regulating  banking.  We 
iilsi>  I' iss  laws  regulating  the  Injiumm-e  business.  We  puss  laws 
rrmilatiiig  the  meat  iia<-kliig  and  other  forms  of  imlnstry.  all 
for  tb*  |)nite<'tion   ami   l»eiictlt  of  the  public.      Iii<identally  we 
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ly.  ;  nd  often  «lo.  lH>neflt  bone<*t  folks  engaged  In  these  indus- 
tries, >nt  n«»t.  If  we  are  wise,  to  the  detriment  of  the  public. 
l.«*gisl  five  NMlles  pass  laws  regulating  the  |>mctice  of  medicine 
and  bw:  not  everyone  may  feel  of  the  public  imlse  and  pre- 
pikjatc  ©r  appear  on  behalf  of  clients  in  c»>urt  for  a  fee; 
bnt^ft  n julie  may  who  is  qualitltMl.  and  simie  do  who  are  not. 

regulation,  while  It  is  advantageous  to  the  hom>st  and 
qutlitlk^l  ilfM-tom  and  lawyers,  is  not  for  their  benefit  but  for 
the  pi|>tectioa  of  the  public.  And  so  it  is.  or  should  l>e.  with 
to  our  banking  and  currency  laws.  Our  duty  is  to 
regulate  the  iMinking  business  for  the  protection  and  act-ommo- 
o'  the  public.  If  our  laws  do  not  permit  or  encourage 
the  e^'abllsbnient  of  proper  facilities  or  afford  pro|>er  protec- 
the  public,  we  have  falletl  In  our  duty.  If  our  legisla- 
tion confers  any  benefits  or  privileges  not  ojumi  to  all  wh«»  are 
qiiaimj^l  to  jw»rform  ttie  service  retpiintl  or  which  are  grniite*! 
detriment  of  the  public,  we  have  misjudged  or  been 
ilen^llijt  In  the  |>erforniance  of  our  duty. 

Fnui  what   I  have  Mid   I  think   I  "hare  made  It  reasouab'y 
clear  t  Sat.  In  my  ofiinlon.  any  legislation  which  projioses  prlvi- 
l»|t*s  ijot  ne«"essnry  to  or  cf>nsjstcnt  with  the  public  welfare  is 
that  extent.     In  certain  im|»ortnnt  resi)ects  the  bankers 
enjoy   privileges  and   advantages   under   the  «;iass    plan 
they    wouUI   not    have   umler   the   Monetary    (Nmiinission 
For  Instance  t!i  plan  makes  the  (;overnment  directly 

«il.lc  for  the  I,  ^  -sue*l:  the  cowmi.'wion  plan  places 
I  I'  -1  •  iisibllity  on  the  (iovenuneot— the  banks  are  alone 
<i(  :»'.  The  (;ias8  plan  iilsi>  contemplates  giving  the  stock- 
en  ;i  larger  return  on  iheir  stwk  and  less  to  the  (;ovem- 
ment  \hnn  the  commlaalon  plan  and  gives  the  reserve  banks 
ry  to  do  baaioMis  with  Individuals  aud  con^)rations 
fhe  other  plan  prohibit.s.  So  far  as  these  th'ngs  are  un- 
rj-  to  good  and  sufflclent  aervlce  and  protection  of  the 
they  are  obJe«'tiouable. 

UOTKKNMENT    CO.XTHOU 

Retn  ning  from  ■    ^         iis   ,>ii    th»»  question   of  privl- 

aad  advanta.  -ti-n  ,.f  public  control  and  the 

criticlsu  that  the  .Monetary  1'ommi.sslon  plan  did  not  make 
sutflciejit  provision  for  such  ci>ntrol.  a  suflk-ient  answer  is  that 
GoTemment  ointn>l  could  easily  be  provide*!  for  under 
ttiat  ptn  without  otherwise  interfering  with  its  features  of 
orsaniintion.  but  if  that  plan  left  something  to  be  desiretl.  as 
n  this  regard,  the  bill  now  before  us  marks  the  swlng- 
fhe  peudulMm  to  the  very  opposite  extreme.  The  (Jlass 
l>lan  Tht  only  couteniplatea  placing  the  entire  control  over  the 
cf  currency  in  the  han<ls  of  «>ffl<lal8  apiiolntwl  by  the 
t.  it  will  give  them  ctintrol  over  more  than  half  a  bll- 
dollars  belonging  to  individuals. 


Uoa  of 


In  i»ider  that  we  may  Intelligently  Judge  as  to  whether  the 


coBfnd 


la  parti  !iau.  and  improperly  so.  it  is 


of  the  Ke«leral  reserve  boi«r»l  provideii  in  the  tllass  bill 


ry  thit  we  give  con- 


aklcnitii>n  to  the  character  and  extent  of  the  power,  authority, 
aud   coiitryj-  tif   the    b«.Mird    over    the    Issue   of   currency,    and. 
le   Fe«leral   reserve  banks,  over   Uie  banks  and   the 
creillt  «|f  tb«  tx>untry. 

It  Is  neccaaary  to  do  this,  for  all  will  agree  that  apf^inte*-* 

of  the   *rcaklent  may.  aud  often  do.  perflorai  aervices  which  d<i 

liiT>1ve  or  iDTite  partisanship,  and.  further,  there  are  many 

of  pQbllc  or  aemlpublic  service  the  duties  of  which  are  in 

UMoapatlble  with  a  lively  s«ise  of  partisan  respon- 


and  -loes 


sibllity.     The  question  is.  Are  these  duties  of  that  clai 
their  i>erformaui.«  involve  or  invite  iwrtisauship? 

raasiot^rr's  rowsa. 

The  Federal  reserve  board  of  seven  under  the  Glass  bill  are 
all  appointe«>s  of  the  President.  Three  of  them  -the  Secretaries 
of  the  Treasury  and  of  Agriculture  an«l  the  rom[>troller  of  the 
Currency— are  all  certain  to  be  of  the  PresLlent's  party,  and 
expecte«I  to  be  renwmably  strict  partKans.  This  Is.  of  course, 
assuming  th;it  a  recent,  not  particularly  happy,  experience 
under  a  different  policy  is  not  to  be  repente-1.  Of  the  four 
remaining  members.  In  respon.se  to  an  Insistent  public  demand, 
it  has  lK>en  grudgingly  agreed  not  more  than  two  shall  be  of  the 
same  iK>litical  luirty— only  one  neetl  be  cxi»erlcn<*ed  In  banking. 
All  are  removable  by  the  Trcsldent.  who  also  designates  which 
of  them  shall  »»e  manager  aiwl  vice  manager.  The  manager  Is 
to  be  the  "active  exwutive  offi«>er."  subject  to  the  su[»ervlslon 
of  the  Se-Totirr  of  the  Tn«asury,  which  otfl,-1al  has  his  jiowers 
further  enlargetl  by  l)eing  given  general  direction  of  the  in- 
c^e:^s«^l  jxtwers  conferred  on  the  office  of  the  Comptroller  of  the 
Currency  by  this  act. 

It  will  l»e  se«>n  that  there  Is  no  limitation  on  th*>  exercise  of 
the  |K)wrr  of  ap|iointment  with  resi»e<-t  to  five  of  the  seven 
uiemlters  of  the  lM)artl.  including  the  manager,  the  vice  manager, 
and  the  vl.t»  chairman.  In  the  {lerson  of  the  Comptroller  of  the 
Currency.  Ijist.  but  not  le:ist.  but.  in  fact,  greatest  of  all  the 
I*reBldent  apfwints  tlie  ,Secretary  of  the  Treosurv.  who  Is  chair- 
man of  the  iH.ard.  sur»ervisor  of  the  manager.  an<i  director  of  the 
vice  chairman  the  Comptroller  of  the  Currency.  In  fact,  the 
Se»  retarj-  of  the  Treasury  is  the  Pooh  Rah  of  the  Glass  system. 
He  comes  very  near  being  the  whole  show. 

And  the  Sei-retary  who  re:illy  appreciated  his  position  could 
rejient  the  refrain  of  the  I^»ne  Sun  Ivor  of  the  Nancy  Bell: 
For  I  ain  the  rook,  and  the  captnin  liold 

And  tho  Biatp  of  th«  Samr^  brtn. 
And   the  twatswaio    tljtht.   and    the   midshipmite. 
And  the  crew  of  the  raptaln'a  g\g. 

TApplause  and  laughter  on  the  Uepub'icnn  side.] 

•Mr,  GI^KSS.     May  I  Interrupt  the  geutlemanV 

.Mr    .MONDKLK     In  just  a  ii;oment. 

Iiulcr  The  Glass  bill  the  offlte  of  the  Comptroller  of  the  Cur- 
rency under  the  r<H>h-Rah.  the  Secretary  of  the  Trensnrj-.  would 
come  nearer  being  a  i-entral  bank  than  anything  ever  i'roiicscl 
or  wutemplatetl  by  the  Monetary  Conimls,<lon.  In  fact,  it  would 
Im'  a  partisiin  t;*»verument  tentral  bank. 

Now  I  wi'l  yield  t«»  the  gentleman. 

Mr.  t;LASS.  I  would  like  to  ask  the  gentleman  from  Wvo- 
miug  if  he  did  not  vote  to  make  the  Se  retarj-  of  the  Tnastirv 
the  sole  dispensi>r  of  fTiOi) ono 000  of  currency  under  the  Viw 
land  Aldrich  bill  and  the  sole  Judge  of  the  security  which  th  • 
<i«>\erumeut  shall  ask. 

Mr.  MONPKI.I^  A  very  different  preposition,  as  I  c.uild 
show.    The  gentlen,an  was  not  fair  at  aU 

Mr.  GI-VSS.  In  other  wonls  that  was  your  Pooh-Rah  and 
not  my  Pinih  Ilah.  [Apj>laiise  on  the  Pemo-ratic  8id«'.  |  I 
wouiil  like  to  j,sk  my  friend  another  «piesiion. 

Mr.  .M().NI>KIJ^  Well,  the  gentleniiin  understnmls  I  have  but 
an  hour  an«»  I  have  a  spetvh  whkli  will  take  me  more  than  an 
hour.  The  gentleman  was  reasonably  fair  in  most  of  his  state- 
ments t(v<lay,  but  he  w  ~  ly  unfair,  as  evervlxMly 
knows,  in  regani  to  his  *■;  ,  •  powers  of  the  Secn-lary 
of  the  Treasury  under  the  Vreoland-Aldrich  bill, 

Mr.  <;i>.\SS.     I  read  the  statute  Itself. 

Mr.  MO.NDELL.  But  he  read  one  prevision  of  the  statute 
only, 

Mr.  GLASS.     That  Is  the  prortalon  In  point. 

Mr.  MONI>KI.L  We  are  none  so  yoimg  but  what  we  have 
heanl  gentlemen  read  s*»me  exfrnct  takeu  from  Its  context  that 
might  give  a  very  erroneous  inii>ression.  and  that  is  what  the 
gentleman   from   Virginiii 

•Mr.  t;i.ASS.  Will  the  ..  .man  |>oiut  ovt  wherein  I  mis- 
represent t>l    the   law? 

Mr.  MONDELI^     If  I  had  the  time  I  rrnW. 

Mr.  GL.\SS.     I  will  give  the  gentleman  time  to  do  so. 

Mr.  MONl>ELL.  That  was  an  emergency  bill  intemled  to 
operate  only  for  a  short  time  and  It  has  operated  fo  well  in 
preventing  i«nic  that  I  am  not  sure  that  the  ruuMtrs  we  have 
heard  In  the  last  few  days  are  not  true  that  you  are  going  to 
prepose  l>efore  you  get  threugh  a  continiiatittn  of  that  law.  and 
before  I  get  through  I  will  have  a  few  wonls  to  say  on  that 
point.  We  are  h«\iring  rumors  recently  that  the  u:o'nieut  you 
tit  away  from  a  csincus  bountl  House  in  desperation  the  gen- 
tlemen at  the  other  emi  of  the  Capitol  may  prepo.se  to  extend 
the  terms  of  th<»   Vreeland-.Xklrich  eniergcocy  currency  h'll. 

Mr.  <;i.ASS.  Will  the  gentleman  permit  another  interruixion 
right  there?  ' 


1JU3. 


C0XGRE88I0XAL  RECOED— HOUSE. 


4691 


Mr.  MOXDELI.*.  I  can  not  now  because  I  have  consumed 
over  half  of  my  tiiiM>  ami  I  have  not  said  anything  like  luilf 
what  I  desire  to  al>out  the  gentleman's  bill.  I  prutesteil  against 
limiting  time  for  disciUMton  af  the  bill,  but  the  geutUnuan  aud 
his  iKirly  put  on  the  gag. 

rowKKs  or  rcocKAL  aasrsTF.  aoAKo. 
Having  called  Mtlonti<»n  to  the  practically  unlimited  antlinrity 
of  the  I^refiideut  over  the  a|)(H>intuM>nt  and  continuance  in  oflic-e 
of  the  Federal  reserve  board,  let  us  exiimine  for  a  motet  the 
pom  era  of  the  boaiiM  thus  created  by  fkresidential  appointment 
ami  oooatauily  uudcr  presidential  contrel.  ikuue  of  them  are  aa 
toliowa: 

Power  to  appoint  outright  three  of  the  nine  dirwtor*  of  ench 
Federal  reserve  bank,  one  of  which  nnnilier  is  to  be  chairman 
of  the  iKurd  of  direitors  ainl  the  ■oJIlcial  n^prewiitative  "  of  the 
FiNbral  resi'rve  li«»ard  under  the  title  "  Federal  reserve  agent." 
Vuleaa  tlie  {leraou  appoiutetl  to  this  |x>Mtiun  iu  each  Fe<leral 
reserve  bank  were  a  mere  ciplM-r  and  entirely  lacking  in  foire 
and  charactei-  he  woukl  eutirely  dominate  the  bank  iu  his  dual 
ctipacity  of  ex<^1ltlve  oQi<"er  of  tlie  local  reser\e  bank  aud  rei»- 
rest'utativv  of  the  central  re»«Tve  buHni. 

l'o«er  to  reiiM>ve.  in  their  di!*cretioiJ,  ibree  of  the  directors  of 
Fiilcrjil  reser>e  lianks  chosen  by  the  Iwiiks.  This  jiower,  to- 
gether «ith  the  |M>w«T  to  apiMtiiit  cHitright  three  of  the  nine 
dii'e<-tor!i.  gives  the  FedersI  res^-rve  iKxiril  coutr»»l  over  the  re 
serve  hanks  ihrr>ugh  ci>iitn«liiiig  tlw  letiuie  of  ottii-e  of  six  out 
of  nine  of  ihc  dirotors. 

The  jtower  to  >iu.s|iend  ibc  operations  of  any  one  or  all  of  the 
Feilersl  resrrve  iMuks  aiMl  .ipiMtint  r^-eivers  fur  them. 

The  |«.\ver   |o   fix   the  c  tioB  of  the  <-hairman  ut  the 

lictiirtl  of  «ltreitor»*  and   F. .  leaerre  asetit   for  each   hr^ii': 

«ii«l  to  |«>rinii  or  refuse  to  aiiow  tlie  payment  of  any  coi 
Ii4»n  to  oth«T  directors  of  the  ret^erve  banks  outside  «»f  iic. ,  ,(v,i,, 
exjien.ses  Mltefidiitc  aaeetiug— th(>  reser\^  Iwnk  to  ]<ay  smh  coui- 
|K*iisntiim. 

The  |M.wer  to  HHn|iel  one  Federal  rcser\e  bank  to  redis  otint 
f<»r  allot li«>r  Ftslenil  r«i*erve  bank. 

ihe  ir)wer  to  define  <-4tmn)ereiaI  pajier  adndssiitle  for  redis- 
•■ouiit  at  F««dera;  resene  Itauks  aikl  t«»  tir  the  amount  of  such 
jwiiKT  of  «ertain  maturities  which  may  be  reilisci»uuted. 

The  power  to  contrel  note  issue  and  to  gnint  or  refuse  to  ^raut 
Jlie  app|i«atlon  of  Federal  res«-rve  banks  f»ir  currency. 

The  power  to  jic5i«e|rt  or  reject  the  i.iHttication  of  a  State  bank 
for  uiemliersliip  in  a  Federal  reaerre  bank.  This  prevision  de- 
KtroVR  the  |>rinc{;de  of  free  iMinklug.  It  is  true  the  I>enio<r  Mi. 
cam-US  adopted  an  amendment  which  I  assuuw'  was  ii.u.itl.,1 
to  remedy  tiiis  fault.     I  doiH>t  if  it  dm's. 

The  |N.wer  to  summaril,v  n>niove  the  chairman  of  the  iMtnrd 
of  directors  and  to  suspend  all  other  offiilals  of  Federal  reserve 
b.iiiks  without  stating  cause  therefor,  and  for  cause  slated  in 
writing  to  requi^-e  tlie  removal,  with  the  apiirev;ii  ..f  the  Presi- 
tleut.  of  any  or  nil  officers  of  Feileral  reserve  banks. 

The  iKtwer  to  require  the  writing  off  of  all  of  the  am^s  of 
Federal  resi-ne  Iwuks  they  deem  of  doubtful  or  worthless  char- 
acter. 

Tb««  |*ower  to  nuthoriKe  Fe«leral  reserve  banks,  under  Its  mles 
nud  regulations,  to  carry  on  »»|«eu  market  oi«erutious  with  finna, 
i-oriMirations,  or  individuals. 

The  power  to  exereiat-  the  functions  of  a  clearing  house  or 
all<»w  or  require  reserve  banks  to  exercise  su<h  functitms. 

The  p»»wer  to  revi«*w  aiitl  ajijireve  or  Uisajtprove  llie  rates  of 
disiHHint  fixetl  fr<rtn  time  to  time  by  the  Federal  reserve  banks. 

The  power  to  ;,Tant  to  or  withhold  from  Federal  reserve  banks 
the  right  to  do  a  foreign  banking  business. 

The  power,  in  conjunt  tion  with  the  Secietary  of  the  Treasury. 
to  ajiitortion  the  fuiuls  of  the  GovenimsuL,  in  their  discn*tion. 
ainoug  the  Federal  reaene  banks,  and  tlie  p».wer  to  charse  in- 
terest or  not.  aa  they  see  fit.  on  such  deix>sits. 

The  power  to  increaae  and  decreaae  tJie  number  of  reserve 
aiKl  central  reserve  cities. 

The  iiower  to  exempt  the  savings  depnrt ment  of  national  bank- 
ing as*«iations  frem  any  and  all  restrictions  ui»»m  kinds  aud 
cia.sses  of  business. 

Tlie  power  to  define  the  conditions  under  which  certain  claaati 
of  se<Miritie«  may  l»e  purcbas<«tl  by  siiviugM  bank  de|«artments. 

The  jwmer  to  siis{iend  for  :Sii  days  at  a  time  indefinitely  any 
and  evers"  reser\e  requin'uteut  exceftt  as  to  re«»erve  notea. 
Tirrr.»u.T  a  ctxtbal  uasx. 

Theae  are  by  no  roenns  all  of  the  powers  of  the  FeJeral 
re*»rve  board,  as  they  do  not  Include  a  wide  variety  of  powers 
of  reculation.  control,  and  examinathm  over  Federal  reserve 
baaks  or  member  banks,  but  the  ix»\»-eni  herein  enumerated 
are  suflldetitly  broa*!  and  sweeping  to  make  it  very  clear  that 
the   Federal    reserve  Ltoard   under  this  bill  is  an  organization  , 


of  vastly  wider  power,  authority,  and  cimtn>l  over  curreacy. 
over  the  banks  within  the  uaiiuiial  ayateoa.  aud  over  the  cre«lita 
and  busjiiess  of  the  cv>uutry— foreign  and  domestic  -than  the 
reserve  association  couteraplatoil  by  the  Monetary  CxMumisarion 
bill.  Not  only  Is  Its  power.  auth«»rity,  and  control  vast,  but  It 
la  of  a  character  which  iu  practical  o|ierati«m  would  tend  to 
increase  and  centralize.  Oa  the  ctntrary,  the  anth<»riiy  and 
cvintrol  of  tlM»  reserve  association  under  the  Monetarj  t'om- 
mission  plan  would  be  constantly  checkM  and  miuimited  by 
the  influejce  of  the  k»cal  assiH-iallons. 

The  gentleman  frem  Virginia  |Mr.  Gij^ssl  s,iid  that  the 
powers  of  tlie  central  board  were  no  greater  than  tbey  should 
l>e.  »»ecauso  it  was  simply  a  governmental  l»oard  <»f  sui^^rvlsioo. 
If  that  was  all  It  was,  then  there  i  ••♦«d  l»e  no  criticism,  and 
there  would  l>e  no  criticism  of  the  app<ilntment  as  e«intempli»ied 
In  the  bill.  But  the  Fetleral  resi-ne  b«»Bnl  Is  infinitely  ni<  re 
than  that.  It  will  Ite  tlie  nK»st  iwrn-erful  Itaiiking  uistitiition  In 
nil  the  world,  and  it  will  have  not  only  ilw  supt'i-vlslMH  Imii  it 
will  ha\-e  largely  the  control  and  mannccm.Mii  of  the  Innkinc 
and  the  credits  of  this  country. 

In  this  bill  we  have  present*^  to  us  tlie  vastly  ofllfyltig  ii|>e<-ta- 
cte  of  a  party  denouncing  the  M^tnetary  Oawarfaaloii'plsn  of  or- 
ganiration  because,  they  said.  1:  eonteanilated  a  central  bank 
aad  tlien  coming  for«-ard  with  a  dlffer^it  plan  bnsetl  on  the 
same  idea,  previding  for  a  centra!  <>rganicatioii  uiMler  iwnisan 
conti>»l,  with  wider  and  nxM-e  eei>traliiced  power  than  the 
Monetarj-  <'oinmissi<>n  e\er  «1re.ni.»e>i  of.  In  your  fmntic  «4forta 
to  esi-aiie  the  iN>gey  msn  of  a  <entr«l  Itanli.  which  y«»u  your- 
selves ha\e  conjured  up.  .v<»n  have  come  ii»»rilously  near  estnh- 
Ijshing  in  the  offl<'e  <.f  tlie  C>rtn]tr»ller  of  tin*  Currency,  under 
the  .**ecretar>-  of  tlie  Treasurj.  ihc  most  iw>werful  banking  lo- 
■^tilution  In  the  worKI. 

Having  coasider«ed  tlie  m««tl»od  of  apiMiintinent  of  the  Fetleral 
res«*rve  iKwiitl  and  tl»e  character  ai.d  extent  of  Its  pcrtvers.  It 
oiight  not  to  1k»  dilTk-ult  to  arrive  at  a  cfuiclnsion  ns  to  wliether 
the  iHiard  would  be  likely  to  be  |«rtlsnn.  whether  or  ih*  the 
character  of  its  duties,  activities,  and  n*«tx»nslNliiies  are 
such  as  t>ould  Ik^  safely  trusKnl  t  r  properly  exe<iit«tl  iu  liartisjin 
han«l8— wliether  or  no  thoHr  duties,  activities,  and  rps|»nsl- 
hilities  are  <Jf  a  diaracter  to  t<-u<iiit  the  exetx-ise  of  |Mirtisanalil|k 

0»  K    RjkXKS    AT    OM    TIME    rt^I.ITtCAI.. 

We  are  !H»t  without  exi>erience  in  this  country  in  the  matter 
of  ivditics  and  partisanship  In  ■ounectlon  with  banks.  EverTr- 
one  at  all  familiar  with  banking  in  this  countrj-  Itefore  the 
establishment  of  the  iiati4innl  bankuig  system  know*  that  in 
the  days  when  legida tares  cbjirtere;l  Imnks  the  banks  were 
exjws-toil  to  l»e  iwlitical.  A  Fe^lenilist  legislature  cluirtere*!  a 
Federalist  bank,  and  a  I>»'mocrat1c  legislature  granted  chnrt«»ra 
to  those  who  held  their  i^oliticjl  views.  NoihliiK  daa  was  ex- 
perteil  In  lho.«»e  davs  than  th:it  the  banks  should  l»e  jiolitlcal, 
and  that  a  man  should  go  for  .ic«T.uun(»datioiis  to  a  bank  e««n- 
frelled  by  men  of  his  {Militlcal  faith.  If  there  was  one  available. 
We  never  had  an  entirely  non|»anlsan  banking  system  until  the 
Republican  Party  established  our  present  sjstem.  Are  we  to  re- 
turn to  a  itartiKin  banking  system  under  the  I^'iiKK-rnfic  flirty? 

rirST   AXD   SECOND   IMTtK   STATCk   UANkS 

At  Ihe  time  the  attem(rt  was  luade  to  secure  a  reuewsl  of  the 
charter  of  the  first  Inited  States  Rauk  iu  IMl— whiJ<*  there  waa 
little  in  the  character  or  nfterntion  of  tlwit  biuik  whi<  h  Justified 
any  claim  of  iH»liti<-al  r<c»ntrol— .^^euator  Crowfonl.  of  4;eor|^. 
cal)<>«l  attention  to  the  fact  thai  in  the  cfiaa  aad  the  lauguaim 
of  the  oiii>osition  it  was  a  hydra,  a  cerbems,  a  worfau.  a  vuUure, 
a  viper. 

There  is  no  more  instructive  period  of  our  history  tluin  tliat 
Itetweeu  1830  aud  KHi,  which  ViitoeatKxl  the  fierce  contest  uvvr 
th«'  attemi>t  to  s««i-un'  a  rechart'»r  for  tlie  s«H-oud  I'nilad 
Bank.  Thitt  contest,  iuvolviiig  as  it  did  some  of  tlie 
characters  in  American  histoiy — Andrew  Jacknon.  Webster, 
Clay.  Calhoun.  Ik'Uton,  and  a  large  numl>er  of  lesser  lif^f — 
was  the  leading  iseae  iu  a  iM-e^ideutial  eie<-tk>n.  wttoaaaad  the 
Iiassage  in  the  >k>uate  of  resoiuiioaa  oemHiring  l*maMaiit  Jack- 
son aud  the  long  aud  bitter  contest  orer  the  expoimlac  uf  that 
resolution. 

In  his  effort  to  crush  the  bank  President  Jackaoi 
one  Secretary  of  the  Treasury  aud  summarily  reoKM'ed 
look  actiou  with  retard  to  Government  depaaita  In  direct  viola- 
tion of  law,  and  iu  many  ways  u«>d  to  the  Mmoat  <-very  resource 
of  his  administration,  every  a falhikte  Instrument  uf  his  im- 
perious will.  The  Inatitutiou  wlxick  caimed  all  this  tunnoil  did 
not  aiiproacb  the  |>ower  or  affoi-d  a  fraction  of  the  temptation- 
to  or  opportunity  for  political  nuinipulntion  that  the  Federal 
reserve  board  nnder  the  (Hast^  bill  does.  The  bank  in  Ita 
operations  was  iiumeastirably  freer  from  any  acti<m  or  policy 
having    a    poUtiL-al    slant    or    Lias    tluin    tlie    Federal    reaerva 
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boaid  nnd  tbe  r«»erT<>  bnnk.s  unil^r  It  coakl  erer  hope  to  be 
tiDtU  r  the  iwrtiMD  c«)ntn>!  vt*v         '   'ed. 

BoilD    11*8   T  i    r«)WCX 

Tl «  Olan  bill  Klved  the  Foiloral  reserve  board  too  much 
pow  T.  iM>  iiuilter  bow  It  gball  be  constitutetl.  Tbe  provision 
■Bdi  r  wbich  the  board  has  «il^«.TetioD  to  exclude  n  State  batik- 
lOK  Institution.  n«>  iimltpr  li>>%v  situud.  how  honestly  and  ably 
iuuuii;tnl.  fn>m  i«rtitli>utiou  iu  the  Ftxleral  nysteui  neeils  no 
argv  nent  to  coudeum  it.  It  Is  In  violation  of  every  principle  of 
onr  Instl*  *■  ■■=.  Tertaln  of  the  power*  of  the  txtard  are  |)e- 
cnlliirly  <  uable  In  thi»lr  m-ope  If  the  board  l»  undrr  t'on- 

tr<>!  vvlii<  I  iiii;.'Lt  be  tempted  to  u»e  these  iiowem  for  |iolitk-aI 
ndMiixtnsv. 

TUB    IIOUTS    or    STOCKIlOLOSaS   A?n>   DEPOSITORS. 

Bit*  •■tskle  the  q(:t>)(tii>n.4  which  rt'late  to  the  dauet'P*  which 
llu«  itMi  anr  country  :iiid  our  crt<<lit  uudt>r  a  |iurti!4uu  bankiujc 
and  enrrenoy  «y»tem.  there  is  a  question  of  niuraK  Kramers  of 
this  bill  wvw  not  j»!:tfk-t«'ntly  contlilcut  of  the  wistl«)ni  of  Its  pro- 
vlsidus  that  they  were  willluK  to  make  |*artk'ii>ation  in  it  volun- 
tary ao  far  as  the  national  hauk.H  are  comvi  i'-  i  a  ihn^at 
9t  tl*  loaa  of  their  charters  was  considered  nece>5.a:  v  i  >  *s ure 
tbff   twctaa  of  this  foree  act— hww  of  chiirter  mc  -~    ,.f 

pre^  I^e.  and,  under  the  terms  of  the  bill,  a  heavy  !•.>?,  tn  de- 
prw  ation  of  the  U  |>er  «vut  Imii<»I.««,  held  as  tlie  l»n««iH  of  cir- 
t'Ula  ion.   and    thert^fore   the   national    hanks   uk  •>   under 

the  I  ct  unletiH  to  d<»  ^»o  threatens  immediate  and  i-  ... ...aent  l»i«i. 

IL  vln^  thus  drigooncd.  or  attempt(>d  to  dragoon,  over  7.000 
uatUnal  banks  into  the  system  compelilug  them  to  contribute 
over  a  hnuilreil  niillioTi  in  cash  to  the  capital  stock  of  the 
reKei  ve  hanks  an<l  Ueioiue  lini>le  fur  as  much  more  and  to  con- 
trlbi  te  from  four  to  tlve  hundre*!  millions  in  reserves,  the 
HtttrkboMers  are  calndy  told  that  they  are  to  have  no  particl- 

iti^u  whatever  In  the  central  Koverulng  iitstitution,  with  its 
goiiA  |Mtv%-ers.  and  they  find  on  examinatiim  of  the  bill  that 
111     i  will  have  little  or  nothing  to  say  in  the  niau- 

_irol  «>f  the  reserve  banks. 

KCtil  X^TIOM    TKkSlS    II  A.<«  %GEMCST. 

Tie  ireiiflemen  will,  no  doubt,  wax  beat»Mlly  viHMferou^  nnd 
tiam  M-.vanrly  elo«|nent  iu  their  de<'lanitl«tns  tluit  this  is  the 
|ie«i|i  e'H  affair:  that  the  |>e<»ple.  thntugh  their  tJoverument. 
ahuie  have  the  right  to  control  the  Issue  of  currency  and  super- 
vis*'  the  business  of  hanking.  The  gentlenjen  may  as  well  save 
then  s«'lve»  that  kind  of  effort,  fur  they  will  f.nil  nolnnly  whose 
opin  on  is  worth  while,  at  least  not  for  long.  There  is  no  one 
who  disi)ute9  the  right  and  the  duty  of  the  tioverument  to 
»»u|i»>-vis*>.  M)  far  as  Is  uecei*«««ry  for  the  benefit  and  prottvtlon 
of  >i  1  the  inHJide.  the  Issue  of  creilit  notes  ami  the  business  of 
buni  ing.  The  i»eoplo  |»retty  clearly  understand  nowadays  that 
root  -ol  through  a  tJovernment  bureau,  by  i)olitical  apiv>iute*'s. 
Is  not  synonyna)us  with  control  by  the  iieople  and  ft»r  the  i)e«>- 
iJe.  Neither  do  |HH>ple  of  onlinary  Intelligence  i'onfn.«H>  regn- 
Jutioti  atuJ  management.  We  regulate  the  railroads,  we  do  not 
rnanige  them.  We  regulate  tb«  |Mlckiiig  of  lueata,  we  do  not 
uppifut  th«>  men  who  run  the  htiriiicai 

WAIVIXO    EXSrO.XSIBIUTT. 

Oil  htit  S4)Mie  trn-<ting  brother  will  say.  the«w  people  ran 
«lvtieHl  u|x»n  the  gi»«Hl  faith  and  Jutlgment  of  the  men  who  are 
ni'ix.  iit«i|  by  the  President.  Well.  Kepuhlieans  niljtht  have 
i-onfi  leuce  iu  the  ai'i»oint»vs  of  a  Republican  administration. 
Dem  icmts  In  the  ai>pointee«  of  a  I>emo«*ratic  administration, 
but  'rotrrewHlTCs  qaigh t  not  have  any  ronfMentv  in  either.  Men 
who  are  rmpOBalhle  for  the  nianajc^m^Qt  of  other  i«eople'8 
as  well  as  their  own.  ar»»  hanlly  warranted.  In  any  event. 
In  i^rttlnie  «ieh  fnn«ls  entirely  beyond  their  control.  In  my 
opIn  on.  neither  th»  otfl.-ers  of  a  national  bank  n«»r  a  majority 
of  tie  stiH-kholders  would  t»e  v  -.^i  hi  the  absolute  waiver 

of  all  voi<v  or  inlluence  in  an  nun  of  which  they  become 

a  part,  which  this  hill  conttnuiilates,  do  matter  who  was  to 
■uin:  ge  it 

It  is  no  argument  to  wy  that  much  of  the  control  of  foreign 
central  b-.    ■  -  the  hands  «if  >  ntintees  of  I'n^sldents. 

King*,   a.  rs:    that    Is   tr  y   to  a    limlterl  extent. 

ar»d  have  ;fire:uly  calleil  attention  to  the  nonpolitical  character 
of  th  ^^  chiefs  of  state.^     Furthermore,  gcntlviDen  who  hamngne 


agali  si  (^entral  Ivinks  are  barnil.  or  om^^  to  b*.  from  Inveigh 
lag  ijcatadlt  a  central  bank  system  with  one  breath  and  In  the 
itdHlMMllKg  their  |>l:iii  .m  the  j^rouud  of  its  resemblance 
to  f<jrelga  central  bank  sys'       ~ 

ADSQI  ERNUtNT    BCmTISIOX. 

THtre  niMiaestloii:'  ould  be  such  representation  through 

ai>l>o  ntees   of  the   Tvesident  as   is  necessary  to   insure   proper 
» •^islon    in    the   interests  of   ti»e  people.      Such  appointees 
shoud   represnnjt    various  shad««s  bt  p.Mttical   opinion   and   the 
busl|»-«    rather   than   tlie    political    life  of   the    Nation.      The 


Monetary  OoMMBlaBfon  plan  pror1de«1  that  the  Keerelarien  of 
the  Treasury,  of  Agrlrnltnre  ••f  <'.>ii«iiterce  and  I-il»or,  and  the 
Tomptroller  of  the  Curren.  >  *l(..uM  l>e  ex  offtrlo  members, 
and  that  the  rresideiit  should  api»«»lnt  the  govenior  of  the 
IxMird  of  dlre<-tors  of  the  National  Reserve  Aswiclation — |H»r- 
haps  not  a  sutHcient  representation.  Thin  plan  goes  to  the 
other  extreme,  while  its  wide  latitude  of  initiation  and  «lis- 
cretion  tempts  ptirtis^tu  manipulation  iu  the  npixirtionment  of 
fumls.  in  com|telliug  reiliscounts  for  localitie-  desiring  to  hold 
commoditit>s  for  a  rise.  In  supplying  or  withholding  ctirreiK-y, 
in  defining  iKtper  admi.ssible  for  discount,  in  admitting  or  ex- 
clml  ^    lie   oank.s.      It    deni«'s   par  'ion    in    management 

to  til-    i        .>ns  of  stiM-kholders  and  d-  .  rs  ami  |iroiN>ses  the 

establishiuent  of  an  unrepresentative  and  partisan  banking 
systeai. 

DKXTIXO    THE    PEOrLB    BEPBEBEXTATIOrt. 


AsaaMteg,  for  the  sake  of  argmnent.  that  it  would  Ih>  |>os- 
sible  onder  the  Glam  bill  for  the  management  to  be  entirely 
uonportisnu  at  all  times  and  of  a  high  order  of  effl<Mency.  that 
managenxMit  would  l)e  under  no  res|K>nsibllify  In  a  fiduciary 
ca|wicity  tu  thos«»  whose  money  and  cretlif.  In  the  form  of  st<x-k 
or  de|»«>slts.  was  In  the  ke«»plng  of  the  member  banks.  It  would 
not  be  likely  to  be  in  cU>se  touch  with  the  business  of  the 
c«iuntry.  If  a  national  system  of  banking  cooperation — and  thai 
is  what  is  or  should  l)e  sought  under  this  legislation— Is  suc- 
cessful, practically  every  commercial  bank  in  the  cotintnr 
would  eventually  l>e  c«»nnected  with  the  system;  thus  the 
moneys  and  credits  of  all  the  i>eople  woiild,  in  a  very  lmiM>rtant 
aense,  be  Involved  in  and  affectetl  by  the  organization  of  the 
reserre  l>oard  and  re<»erve  Iwinks. 

I  asmiroe  the  <;overnment  Is  not  to  attempt  the  lm^>ossihIe 
task  of  selecting  and  vouching  for  the  ottidals  of  all  the  banks 
of  the  country  and  substituting  an  ottlcial  for  the  personal 
Jn«1gment  of  those  locally  chargetl  with  responsibility  to  sti»ck- 
h(»I<lers  and  depositors.  This  l>elng  so,  to  deny  bank  oflk'ers 
and  stockholders  representation  or  iKirticipatiou  in  a  far- 
reathing  contralizeil  control  of  banking  aiid  cre«lits  amounts 
to  denying  purticiitation  to  the  people  them?el\es. 

Tns   SrCAKEB'S   VIEW   rr   IT. 

In  an  interview  given  out  some  days  ago  S|»eaker  Cl.vrk  is 

quoted  as  follows  with  regnnl  to  the  reserve  Itoard: 

A    Prrsld^ot't    fame   will    mtt    larsely    on    tta«   Justice,    wisdom,    and 
T""    "'^^  with  which  tho  F«>fl>T«l  r^^frrt  board  onn  H*  creat  p«>w<'ni 
'<arEri«   It*   IniiMirtant   duties.     OoaBSsaeatlr,  as  any    rroHl«l>nt 


li  ...  iLc  cood  of  ih<-  i><H>pl)>  and  la  >ralotM  of  bU  own  fame,  ho  will 
appoint  in<rn  unlj  of  ability,  character,  and  patriotism  on  the  Fe<lL>ra! 
re«««'r»e  txiard,  and  then  ke,>p  c!»<«'  watrh  on  fh-m  to  the  end  that  all 
the  people  may  be  treated  impartially  and  that  our  prosperity  may 
iBcri-av. 

It  Is  a  thing  lncredll>le  that  any  President  will  erer  l>e  ao  liaae  or 
regard  hU  own  E<>od  name  no  llirh'lv  n*  to  abuse  the  Mtnnendous  trust 
coniaHtc^  t«  Us  kwpiag  by  the  •:'  iwcn  rnrrenc.r  hill. 

It  aecBM  to  Be  that   In   tli  ienient    the   S|>enker   unwit- 

tingly suggests  the  strongest  argument  against  the  pn»i»osed 
plan  when  he  refers  to  the  "  stu|)endotis  trust  conmiitted  to  his 
(the  I'nsideufs)  keeping."  and  when  be  Insists  that  the  Tresl- 
dent  would  "  ke«M»  close  watch  on  them  (the  iM^ard)  to  the 
end  that  all  our  pe«>ple  will  be  treiteil  impartially."  I  am 
s»irprls^4l  that  so  gtwHl  a  Democrat  ami  so  good  a  patriot  as 
the  Spe-aker  should  take  the  view  that  it  Is  wise  or  necessary 
to  add  to  the  present  trememlotis  i>ower  of  the  presidential 
olllce  a  fnrth»>r  "stupendous  trust"  which  he  can  only  hoi>o  to 
profxTly  fulfill  l)y  keeping  a  "clo.se  watch"  on  his  ai»p»>lntees. 

There  ar«»  certain  powers  lodgetl  In  the  "stupendous  trust" 
that  should  not  be  placed  In  the  hands  of  any  man  or  l>o<ly  of 
men.  no  ntatter  how  wise;  nnd  as  to  those  powers  and  that 
discretion  necessary  to  the  working  of  a  successful  system,  no 
one  man— no  few  men  of  one  mind  or  way  of  thinking— no 
matter  how  wise  and  patriotic,  should  be  given  the  ex<  Itisive 
control. 

MlflBT    WOBK    WITH    AMrNDJiCNTS. 

In  emphasizing  the  partisan  centralixe<l  and  nonr»'presenta- 
tlve  ti»ntrt>l  provided  for  In  the  proix>sed  Fe«leral  reserve  l»o«nl 
and  in  comparing  It  with  the  .Monetary  Commission  plan  of 
organlzatli»n.  I  do  not  desire  to  l>e  inulersttxKl  as  Insisting  that 
this  plan  of  organisation  shall  be  abandone«l  and  the  Monetary 
I'ommisslou  plan  adopte«l.  I  do.  however,  believe  that  the 
Monetar>-  Commission  plan  would  require  fewer  changes  to 
make  it  a  workable  and  a  satisfactory  plan,  le  the  interest  of 
all  the  i)eoi)le,  than  will  be  re^jidred  to  bring  the  |ilan  before  us 
Into  a  ft>rm  that  would  produce  satisfactory  rest.lts  In  the  run- 
ning of  the  years. 

The  llUina  plan  without  a  curtailment  of  the  iwwers  of  the 
Feileral  reserve  boanl.  a  limitation  of  the  o|)er^ons  of  the 
reserve  banks  to  transactlOlM  with  the  t^ovennnent  and  anu>ng 
themselves  and  with  meoriter  brinks,  and  without  some  provi- 
sion for  representation  by  the  i»eople  throush  their  local  bank- 
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lug  instltiition.s  in  the  management  of  the  board  and  reserve 
bank  Is.  of  coiirs**.  linimssihle.  With  amen«lnients  curing  those 
defe*'ts  the  (Jlass  plan  would  .irobably  Ih.»  workable.  At  any 
rate.  I  nm  suri'  that  the  majority  of  i»e«iple  have  no  disitositlon 
to  quarrel  or  Kplit  luiirs  over  the  detail  of  or;:ani«:itlon. 

lUK    MI'tU.lL    ADVI.SOBT    COI'XCII. 

The  amendment  to  the  original  Glass  bill  providing  for  a 
F<"deral  advU-ory  cot.ncil  was  adoptetl  in  recognition  of'  the 
faults  in  the  plan  of  organizatioii  to  whhh  I  have  referred,  and 
Is  an  atlenqtt  to  cure  or  at  least  palliate  them,  rnfortmiately, 
the  jtlaii  is  not  foundiNl  on  cornn-t  principles.  an<l  In  practiic 
Would  probably  create  itiction  without  accomplishing  l>eaeficial 
rest!  Its. 

This  pro|H>s|tion  Is  borrowcil  from  the  tJermnn  Central  R.ink. 
It  Is  curious  li( w  our  iHMiiocratlc  friends,  while  prof«»Fsing  hor- 
ror at  the  idea  of  a  central  bank.  Hy  to  m«tn:in-hial  cvntral 
batiks  for  argument  in  defense  of  their  plan  and  for  ideas  and 
suggestions  for  its  improvement. 

The  F«Hleral  advisory  onincil  would,  under  the  plan  now  pro- 
jKisod,  have  no  intwer.  authority,  or  jurisdiciiou  which  a 
voluntary  assiH-iatiou  which  might  l»e  orgtiniziHl  by  the  hanks 
would  not  have;  therefore  It  amounts  to  no  more  than  a  dc-la- 
ratiou  that  ass<K*laf ions  or  c*>inmlttees  repres<'nting  the  hanks 
ma.v  make  suggt»stions  or  re<-<»nunendntio!is  to  the  high  and 
mighty  Federal  res««rve  board.  Are  we  to  un<ierst;ind  that  btit 
for  this  imivisiou  the  hoard  would  not  be  supiK>S4.>d  to  hear  or 
heed  itetitioiis  or  nx-ounuendations? 

'Ilie  |)«s>ple  should  Ik>  recognlwHl  and  given  rei>res«Mitation 
tliruugh  tlie  hanks  on  the  Fe<leral  res«^rve  hoard;  no  such  make- 
shift or  i»reteuse  as  the  advisory  council  will  do. 

nnRKNCV     ISBIE. 

I  have  calle<l  attention  to  the  fact  that  the  President,  in  his 
address  of  June  23.  delivered  at  a  Joint  wssion  of  the  two 
Houses  of  Congress,  avoided  speclflcntions  relative  to  the  char- 
acter of  the  currency  legislation  he  desired.  He  did.  however, 
make  some  general  ohs«>rvatl>tns  relative  to  what  we  should 
Be<>k  to  accomplish.     S|)eaking  of  currency,  he  said: 

W>  miiat  have  a  cnrrenfy  not  rlpld  a«  now,  bat  readily,  elastleally 
re«pon«<lve  to  f>oiind  credit,  the  expanding  and  contractlnic  creilits  of 
cvi-ry  day  tmnsactionK,  tho  normal  <bb  aud  ttuw  of  p<T»onal  and  cor- 
porate d<alinsa 

I  do  not  recall  having  seen  or  heard  a  clearer  or  a  sounder 
statement  relative  to  currency  issties.  and  it  is  greatly  to  l»e 
regretttHl  that  In  drafting  and  auiemllng  the  (JIass  bill  the 
memb«*rs  of  the  Tresldent's  jwrty  chargetl  with  that  resikonsi- 
blllty  did  not  evolve  a  plan  in  harmony  with  Ids  re<-ommenda- 
tlou.  It  iMK-omes  our  duty,  therefore,  to  help  correi-t  the 
blunders  of  the  Tresident's  advisers  in  this  matter  and  en- 
deavor to  brinjj  their  hill  Into  harmony  with  the  rresidenl's 
declaration. 

Instead  of  providing  a  currency  elastic  and  resinmslve  to 
exptindiug  and  contracting  cre«llt  and  to  the  normal  ehh  and 
flow  of  business  they  have  provided  for  a  currency  which  1^ 
expansive  only  after  a  curious  sy.stem  of  circumlocution  at  the 
will  and  pleasure— one  might  almost  be  Ju8tifle<l  In  s:iying  the 
whim — of  the  Fe<leral   reserve  Imard. 

The  amendment  to  the  Glass  bill.  ado|ite<l  by  the  committee 
nnd  approved  hy  the  caucus,  providing  for  the  redemption  of 
re"<erve  notes,  remetlied  in  a  way  a  fatal  defect  of  the  original 
bill:  but  assundng  that  the  plan  of  redemption  provided  for 
will  work  satisfactorily,  the  fact  remains  that  the  process  of 
clr<'umlo<-ut!on  under  which  notes  are  to  Ik'  lssue<l.  the  grave 
danger  of  cons<-ious  or  unc«msc-ious  partisan  bias  or  warping 
of  judgment  on  the  itart  of  the  Federal  reserve  boanl  and  the 
management  of  the  reserve  banks,  as  it  is  i»roi)osed  they  shall 
be  constitut*^!.  renders  the  plan  of  Issue  likely  to  be  anylbtng 
rather  than  n»adily  resixmsive  to  S4mnd  cn^lit.  The  absolute 
discretion  of  the  rcMTve  Ixwird  In  the  issuance  of  rewrve  notes 
is  highly  objectloimble.  If  it  worke<l  well.  It  would  Iw  because 
it  was  l)etfer  in  |)ractlce  than  In  principle. 

TAXING  RKSEKVE  XOTES. 

The  provision  authorizing  the  Feileral  reserve  Isiird  to  «  harge 
the  res««rve  banks  Interest  on  note  issues  is  either  pure  biin- 
coml>e  or  the  work  of  a  befuddleil  mind.  The  (;i>vemment  is  iu 
any  event  to  se»-ure  the  major  iiortion  of  the  earnings  <»f  the 
banks  above  5  per  cent.  As  the  luinks  will,  if  the  system  works 
at  all.  earn  over  r»  iter  <-eut,  what  the  <>overament  gained  in 
Interest  on  notes  it  would  lose  in  e:iridng8. 

Such  an  interest  charge  Is  not  necessary  or  useful  for  the 
purfiose  of  c:illing  In  circulation,  for  the  redemption  provisions 
will  do  that;  but  it  would  o|ierate  to  discr>unige  reserve  banks 
from  re<liscounting  for  meinl>er  Itanks  at  times  when  they  most 
nee<i«sl  funds,  thus  putting  a  furtlier  obstacle  in  the  way  of 
ready  resiwnse  to  the  needs  of  the  couutrj-. 
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XOTES    SmU'U)    -NOT   BE   «X>\EB\UC>T    OBLIUATIOXa. 

rers«>:ially  I  lH»lieve  it  to  be  a  mistake  to  provide  for 
cretlit  notes  or  credit  currency  which  shall  be  obligations  of 
the  InittHl  States.  1  know  «»f  no  gmul  pur|x>s»»  to  Ih»  M'r\«ti  l»y 
So  doing.  It  is  jiroiKT  and  es.stutial  that  athMpmie  proxisiou  Im; 
luatle  to  maintain  the  soundness  of  sui-h  inMes,  but  (hat  can 
be  done  without  makiug  them  liovernmetil  oliligatlons.  A"  the 
soiUidne.sjj  of  the.se  notes  rests  uiH>n  tie*  reserve*  nnd  the  ere  lits 
behind  them,  u|Kjn  provisions  for  their  pmmpt  and  the  fund 
for  their  ciTtain  nslemplion.  nothing  is  gaiiiiHi  l^y  the  t;«»vern- 
men!  assuming  obiigatiun  for  iliem;  ami  in  time  of  war  much 
emharrassuieni  mij;ht  result  therefrom.  The  iiisisieuce  U|K»n 
making  these  notes  (Hivernnuit  obligations  Is  l»as4nl  upon  a 
wholly  ii.istaken  aud  errom»o»is  idea  of  what  tliey  are,  of  their 
chantcter  and  functions.  Then:  se<niK  to  be  a  large  uumlK«r  of 
l-eopie.  who.s*'  minds  are  dear  on  «)ther  subjects,  who  can  not 
understand  the  iliflert-'.ice  between  money  and  credit  noli*s. 

IL  is  the  function  of  the  (Jovcrument  to  coin  uiouey  aud.  act- 
lug  as  a  mouey  warehouse  ami  auditing  agent  fur  all  the  iieo- 
ple. Is-sue  certificates  in  lieu  of  sture.l  coin  and  bullii>n.  Our 
(Joverniiient  may  also  ami  has  issue«l  fiat  money  to  nnH't  an 
emergency,  but  (lovermneut  issue  of  or  resiK»nsihllity  for  cir- 
culating croilit  notes  is  an  economic  error.  The  making  of 
credit  notes  a  legal  tender  iu  the  imynient  of  Goverumml  ohli- 
galions.  other  Ih.-ni  thos««  spiHifically  payable  in  coin,  or  of 
sums  due  the  (juvenunent  is  simiily  a  matter  of  convenience. 
It  is  true  it  gives  currency  to  ilu>  initeu  thus  re<-ognizod.  but 
the  objec-t  of  the  provlsl«>n  Is  primarily  to  serve  the  couveu- 
lence  of  the  i»e<»ple  aud  of  the  (Joverument,  It  would  Im?  even 
more  convenient  if  the  checks  of  all  resimnsible  {tersons  were 
hy  right  re«-ogniz,^d  aud  receivable  at  the  custi^uibouse.  The 
only  objection  to  it  is  that  the  (lovernment  haw  no  means  of 
keeping  track  of  the  credit  of  Individuals. 

Ot'B     LARUB    rCB    CAPITA    CIBCLLATION. 

We  should  not  lose  sight  of  the  fact  that  we  have  iu  dr- 
culatiou  in  this  country-.  In  coin  and  coin  certificates,  repre- 
senting coin  In  the  Treasury,  and  In  I'nltwl  States  note's,  a 
total,  in  round  numl>ers.  of  ili.4v<».(«HMKR),  amounting  to  alN)Ut 
?2(1  i>er  capita.  A.s  this  does  not  Include  the  national-bank 
notes,  which  alone  of  our  circulating  medinni  i:re  affi-t-te*!  by 
this  hill,  we  would  still  have,  under  this  lefjtsjatiou,  if  it  i-etlre«l 
all  the  national-bank  notes,  a  larger  |ht  capiia  clrr:ulatlou, 
mostly  In  actual  mon?y  or  its  representative  In  the  form  of 
certificates,  than  uuy  other  people  on  earth,  except  i»erhaps  the 
l»eople  of  France. 

As  this  bill  does  not.  however,  c«>ntemplate  the  Immeillate 
witlidrawal  of  bauk  uote.s.  but.  rather,  tlielr  gradual  re«lemi>- 
tion  through  a  i)eri<j<l  of  "JO  years,  we  wouhl  still  h.'ive  a  i»er 
capiia  circulation  of  $34  after  this  legislation  was  enactetl.  and 
the  notes  inmiediately  uecessjiry,  if  any,  would  be  of  such 
amoimt  as  might  be  re«iuir<>d  to  meet,  as  Pr<»sident  Wilson 
phr.ises  it,  "  the  expanding  •  •  •  credits  of  everyday  trans- 
actions." If  Ihe  issues  which  we  provide  for  are  to  be  of  the 
character  described  by  the  President,  they  n^eil  not  ami  should 
not  be  tktvernment  obligations,  though  tlielr  issue  shouhl  of 
course  Ik?  under  such  Government  sui>ervls!on  as  will  insure 
their   soundness. 

The  framers  of  the  Glass  bill  did  not  have  as  good  example 
to  foll<jw  iu  the  currency  recommendations  of  the  .>Iunetary  Com- 
mission as  they  had  Iu  Its  pl.nu  of  organization,  and  they  cer- 
tainly have  lmpr«jved  on  the  provision  for  n-demiition  contained 
in  tlie  Monetary  Commission  plan.  The  bill  should  relieve  the 
(lOvernment  from  obligation  for  note  issues,  ami  it  is  inqiera- 
tive  that  some  such  simple  plan  as  the  Monetary  i'ommisslou 
bill  provided  should  be  adopted  for  the  emisKlon  of  notes. 

BLSEB^ES. 

In  the  President's  address  to  which  I  have  r<"ferred  he  said 
"our  banking  laws  must  mobilize  reservea"  rnfortunately 
the  bill  presentefl,  which  Is  supposetl  to  have  the  President's 
approval,  at  least  in  a  general  wa.v,  does  not  satisfactorily  ac- 
complish this  imrjHise.  Perhajw  the  gre;itest  fault  of  onr  na- 
tional banking  system  is  that  It  does  not  admit  of  the  mobilizing 
of  reserves.  While  the  legislation  liefore  us  Improves  this  situa- 
tion somewhat,  it  lacks  uhkIi  of  realizing  the  c«>ndition  the 
President  had  In  iniiwl.  This  to  a  certain  extent  Is  lns«'iiarable 
from  the  plan  of  organization  whi<-h  has  Ix-en  adof.ted. 

I'nder  the  Monetary  CommissMdi  plan  reserv«?s  could  be  readily 
and  effectively  mobilized  aud  utilized  to  the  utmost,  to  meet  a 
l<K"al  situation  of  stringency  or  lack  of  confidence,  or  to  fortify 
where  most  needed  against  a  wide  extmided  failure  of  credit 
or  thresit  of  financial  jmidc.  The  creation  of  twelve  or  UKjre 
regional  reserve  banks  by  this  bill  renders  the  plan  altout  one- 
twelfth  as  effective  In  mobilizing  resen'es  as  the  Monetary 
Commission  plan.     I  am  not  altogether  certain  that  there  are 


i 

il 


p 


4(91 


CX)XGRES8rOXAL  KECOKD— HOrSE. 


SEPTKMIiEB    10. 


not  soiup  ronirMMinntinr  a<lTnnt«|ceiL  bat  rlcwtnf  the  matter  in 
t^  ttiUtt  of  cirtHiivr  niohillzjirlon  of  nwerrf»  a)<>np.  tbe  rommis- 
plan  wiiM  ramlly  tb<>  more  effective  of  the  two. 
rxxm  or  rEMTM.\Li»ATiox 

The  tnkotUe  with  the  I»»»innirntlr  hrethren  is  that.  whUe  tbey 
'  the  McvHity  at  having;  rcfM^nes  fliiUI  aiul  available  fur  con- 

II  ratloa  In  onler  to  n'i»«l»»r  them  rp.Ttllly  effe«tlve.  ther  are  In 
mortal  fem>r  of  flif-  "  Monej'  Trust"  they  ha\e  <-«>nJureiI 
■p  ilint  they  Kratter  nrnl^livide  rewires  permanentlj  and  still 
knpi  •  to  fffe«-tiv«»ly  mobilire  them. 

I  >i>me  from  a  pood  wny  wfv«t  and  shnre  the  hHlcf  of  many  of 
our  i«*.»pl«v  niitl  eaKlom  and  *nnbem  pco[>ie  fir  thnt  inattor. 
tliat  NiMv  V.rk  and,  to  a  N^^for  dpsn^.  otluT  lar^o  renters  have 
b*''*'  '"'d  our  resi^rves  fi>r  spernlatlve  tradiug  when  our 

pe.ij  ;.    ,,..  it'll  then  for  lejclt'mate  husJni^s. 

o  ir  iKinkprs  rialnetl  In  lfX)T  tb*>y  could  not  pet  what  be- 
Uiiti:  «»1  to  them,  much  Ipjw  aminituciiation  on  i:«»od  i>a{ior.  We 
wanr  to  cnre  that  «>rt  of  thiiij?.  jiiid  I  »ii|v|x>jn^  tint  ix  what 
lcei)tl»>njon  had  in  iiilr)d  whi«n  they  divld>>«l  their  «-eutrul  bank 
Infn  IJ  nnrt.«.  not  to  loiuit  tlje  F\-»Ieral  reserve  biMird. 

.\  .tiumiuR  that  fear  «>f  miK  eiitnition  Jm^lllea  th»^  creation  of 
12  .>•  more  reserve  hank.**,  we  must  admit  that  we  baiMlicap  our- 
i!4'lvi»  rastij  In  aecurlni;  w^iiiilty  and  eUettivenesH  in  the  tiae 
of  r«j<erTea.  We  talk  abont  mobility  and  provide  fi»r  imnio- 
bilif  ,'.  for  cryslallizatioii.  of  reserve*. 

Alter  all,  do»»s  It  matter  so  rinn-h  where  rr«erve«  are  or  how 
mm  I  etinreiJtrate«I.  If  tltelr  us»>  for  impioper  pQrix)««  Is  pro- 
hlbiied  ami  they  are  uvail;iMo  to  be  drawn  upon  when  neetl«^l? 
One  great  re>»ervolr,  or  a  few  larxe  re?*ervolrs.  Hn|t|>tyin](  many 
eom  iinnlti(>M  ran  be  wifely  dniwn  u|)«>n  and  r«lu«i'^l  to  u  much 
»m*  ler  volume  tlu»n  the  (t)ii>l>iiMM  volume  nfivysary  to  Insure 
aafe  y  If  e;iih  eonmiunity  han  its  i>wu  reservoir.  The  real  prob- 
lem ij4  to  M"*'  that  tbe  Inrce  reMTvolr  or  rpver\-oirs  are  projierly 
cons^tnietetl  and  irianle«l  and  the  >«npiily  pijiew  in  pnul  order. 

One  thlnit  lsr«rtaln:  if  tl)e  rewnre  retptirtHnent:*  now  in  ili ' 
bill  ars  csamtlnl  for  tlie  r.-*i«ti«ni  and  niaintenante  of  i:»  re 
lioaii  b;ink».  tiien  it  \s  imiieratire  that  the  Dumb<>r  of  r»*>!ii>nul 
bani  M  be  redaeeii  In  ord«  r  that  the  rctwrre  reqnir<Mneut.>*  may  Ih' 
re<lned.  otherwise  the  bill  will  prodnrv  In  its  tin*t  oiM-nitlons  a 
neri.  as  irtrinrenrjr  In  tbe  moaey  market.  Thl«  f»«af  ure  of  the  bill 
ban  been  aoraewhat  liaprored  by  amendment,  but  hi  still  far 
ttnm   perfet. 

Tiis  acscaTB  ■sqriBKWf^T-n  and  tbm  ro<  \T«r  avNKM. 

Tip  reserve  requlremetitx  of  the  bill  are  vno<t  bunlensome  on 
the  <  ouutry  btinks  and  wou!d.  in  my  «>piiuon.  make  it  imiMwwihle 
for    he  arerase  country  Iwtik  to  Join  the  m.     CMir  hanWing 

i«>"8«ti'tn  has  derHof^ed  In  artnal  pra>-tie»»  le  natural  Hues 

of  ti.ide  and  business.  Kor  reaSH.n.s  which  are  well  nndenftood 
stiCT'sufnl  ami  well  nianascil  country  bank;*  onlinarily  carry  a 
cons  derable  portlou  of  their  n^senea  other  than  that  rwiuiretl 
to  l»»  i-arrletl  In  th'Mr  own  vaults  in  tbs  bWllDl  In  reserve  cities 
wilb  which  in  the  ortiiiiary  i-o'irst>  of  bMteeas  ther  are  most 
naturally  and  Intimatelj  awiKiated.  Tbe  maintenance  of  wich 
rese  Te  atx-f'Unts  i."*  eiwentiai  to  tlie  boalneits  of  these  banks  in 
the  ;nTonimotl.itlon  of  their  cij!«tonH»ni.  Viuh-r  this  bill  country 
bnnli»  must  retain  in  their  own  vaults  within  1  per  cent  of  the 
amount  now  reguinnl  to  lie  so  held,  and  the  Iwlaiu-e  of  the  re- 
qnind  rcHerre  .at  home  or  with  the  rr-^erve  banks. 

Of  coursi>,  if  It  is  contemplated  that  the  ro«:erTe  banks  and 
their  branclu>>4  are  ti>  usurp  the  n^Iatlon  which  now  exists  be- 
tweei  tlie  coimtry  banks  anil  the  larger  banks  in  reserve  and 
ceotiul  reserve  <-ilies -in  other  wonls.  if  tlie  res«»rve  Imnks 
are  x|>«»  id  to  and  should  t>erome  ait  ire  rivals  of  the  sub- 
wriMuK  Unuks  in  ths  geoeral  field  of  bankins  business,  there 
iiii;:!  t  in  tlie  course  of  time  l>e  lera  urs»»nt  iiei-.>ssity  for  the 
lo.iii  ry  banks  to  maintain  their  i-resent  relations  with  their 
city  i-orr«'s|toiMlenls.  Hut  m>tlunK  of  that  kind  slunild  or  c;in 
o«vu     If  the   i.><»>rN  ,  are  properly   limitetl  in  their  field 

of  a.  tlvlcy.  Tli«'r»r.i,'  i...  ta«t  remuins  that  tlK»  reserve  require- 
ment* «kf  the  bill  are  ubjeitiomible  to  the  couuiry  baiik.s  iu  ibis 
resiK  ct. 

Iiiiler  this  bill  the  iH»untry  banks  would  have  10  per  ix>ut  of 
their  capit.il  in  reserve  banks  euruiufc  not  to  exoeei;  :>  per  ivut; 
peiitiiis  lessL  Twelve  per  cent  of  all  deimsits.  at  least,  would  U' 
tk«}  up.  en  mime  n«>tbinK:  uikI  in  aiklitioii  there  would  be  ttH> 
nei-ess'iy  uf  mai  >'senres,  as  -<*nt.  with  city  c«>r 

iSBt)t  mtentA     AW  id  redoc*  tli>  iiu^  capacity  of  the 

couu  ry  iKtuks  without  btasAting  anyone. 

OTHca  uiNMCArs  ro«  cocjctbt  b.^nks. 
If  It  he  urred  that  in  coume  of  time  the  cotmtrr  henks  would 
•ot  t  nd  the  Tiecewwity  so  urgent  as  at  |>re»ent  for  reserves  w  ith 
tWfa  city  coiifsiMJiideuts.  the  answer  Is  that  such  a  i-ondition 
«•■•«  «rfy  srtse  In  case  the  reserve  banks  came  to  perform  all 
the  1  errlces  now  performetl  by  the  city  banks  for  their  country 


correspondents.  That  could  not  occur,  even  under  this  bill, 
for  many  reasons. 

It  Is  true  the  reserve  banks  would  fundsh  a  wider  discount 
market,  but  irach  of  the  acconuwAitloD  that  the  couutr>'  banks 
re<i'Mre  they  could  obtain  mof«  v*««iptljr  and  with  less  for 
malify  from  their  city  coiTtsp—dtntSL  This  Is  particularly  true 
as  pn{>er  offered  for  rediscount  at  th*  leaervp  banks  iun<t  m^-et 
technical  statutory  re«iuirements  which  mu:iy  ntuntry  bnuks 
would  find  it  dillkult  to  comply  with  as  reganla  much  of  their 
perfectly  cood  paper. 

There  mmj  he  somm  pood  anrument  for  the  pn»vjslon  of  the 
bill   which    pr«)hibits   •  i    am    not 

saflMently  fari.n'ar  w  .  .  an  opin- 

ion as  to  the  :  of  su<-h  ctuir^es  or  how  large  an 

Item  they  oihi.-.  .>,i.  I  w  know  tiwit  ct.untry  b-iuks  feel  tliat 
they  are  ernitleil  to  nrike  a  charge  for  smh  wrvices;  t'.iat  it  is 
a  legUlBate  charge  for  a  real  servi,:^. 

Tbe  count r>-  l).iiik  with  good  city  cOMMCtlons  is  the  backbone 
of  our  l»4inking  system,  and  a  moat  imiiortaut  iutlueuce  la 
our  bu.Hint>MM  affairs.  .Vny  lefrislstion  on  ba.iking  and  currency 
whi«h  lays  bunleus  or  withhulds  privileges  to  un  extent  that 
teiul.s  to  disiiMirsigs  these  iianks  from  coming  into,  or  would 
reiHler  it  iuadxisable  for  them  to  remain  iu,  the  nalloual 
sybtom  foreikmms  that  system  to  merited  failure. 

TIIS  X  rca  rcxr  bonds. 

A  rood  deal  has  been  said  at  one  time  and  another  with 
regani  to  the  provisiuns  and  lack  of  provisions  in  tlie  tJlass 
Mil  in  the  various  stares  of  Its  incutriiii.ii  affecting  the  2  iH«r 
(vnf  bomis  now  available  ns  a  basis  for  circulation.  Passing 
over  the  i>ori«H!  during  which  the  bill  soniotlmes  hnd  and  some- 
times had  not  provisions  with  reirird  to  tlios<»  l>on'ls  an<l  com- 
ing down  to  the  pn>visions  now  in  tlie  bill.  It  may  \te  said  that 
their  adi^ijtiacy  to  protect  pres«>ni  htlders  fnin  loss  deiiends  in 
the  lirst  instance  upon  whetlier  or  no  t>nKti«ally  all  of  the 
mitioual  b:iiU<s  shall  go  into  the  new  .\\Mem.  If  any  conslder- 
sble  nund>er  of  fli.  '  '  .'..i  ,„  remain  out  ami  thus  lose 
the  «  irriilatiou  pi  ,r  bonds,  the  Inuids  would  uu- 

doiibtt^lly  depre«iai«>  iu  vah:e  without  regard  to  the  pro- 
vi>iomi  t.r  iu  incite  of  th«»  provisioas  of  tlM*  bill. 

In  Tiew  of  this  ron<lition  of  affairs  gentlemen  who  claim  to 
s«H«  no  tlir-rat  in  Hie  i        '  tion  airaiust  tlie  2  i^en^'nts 

or  anything  in   the   i.  .  h.   in   the  «»rdlnary  conrse 

of  bnsim>ss.  is  <-:ileul.ite,|  to  redu<*e  the  market  value  of  these 
Ninds,  must  »h'  very  obtuse  or  very  conftding.  I  will  guarantee 
that  noue  of  Iheni  If  the>  were  making  inv»»«tments  would, 
under  the  .  '  -'i net's,  think  of  investing  iu  2  i»er  cent  Ixmds. 

Ever>b«i«1y  tli.it   money   i'*  worth  more  than  2  iht  cent 

per  annum  in  this  rountr>-— lots  of  |«eople  are  piyiug  10  per 
t^nt  on  l«>ans^-so  that  It  Is  fierf ••«-t ly  childish,  puerile,  rnd 
ridiculous  for  gentlemen  to  say  th.if  there  is  no  re:ison  why 
2  per  <•  =  '  •  "  'uld"nic<fire«-l.ite  In  va'ne  when  there  is  a 
pni|iosi  ,».   country    l^-ing   s»»ri<'i!v'y   considered    to 

take  fn>m  these  l»o;ids  the  circulating  prlviie^,  which  alone 
maintai!ts  them  at  pjir  or  nnywiiere  near  It. 

Not  only  is  there  this  legislative  threat,  bnt  various  gentte- 
nnii  hiirh  in  tlie  couu.  iis  of  th;»  Tw»nio<  ratic  Party  have  advo- 
cat«^l  action  i>  ith  regrinl  to  the  2  in  rct»nts  frankly  confiscatory 
of  their  value.  The  Hon.  IloKr  Smith.  Senator  from  Georgia. 
In  an  address  delivered  before  the  liiflslature  of  his  State  July 
IS  last.  pHKlainieil  tlwt  he  "  to«  k  uo  sto.  k  in  the  pn»p<>silion 
'  .  »v»rnmeru  '    tal»^  artion   whi«h    w.-uld   insure 

'■  '        :  5ir  to  the  i,  of  2  fier  «vnt  bonds."     This  lK>n!0- 

cnuic  statesman  would  issue  $T5<M)0OUin  im»;le»Mr..ible  Treas- 
ury notes  and  eorop«»l  the  holders  of  2  i>er  c»sit  !••  '..  t:ike 
tbeni  In  exchange  for  their  Ixmil.s.  If  <;ovenimeii  -  itions 
can  be  met  so  easily  as  all  that,  why  should  we  ftop  su  si^ven 
bnndreil  atMl  fifty  million;  vhy  uot'nuike  it  a  billion,  or  two 
billion,  and  stop  all  this  waste  of  gniy  matter  and  exi>endi- 
ture  of  real  thought  iu  an  effort  to  s<  -ure  a  sotiml  and  elastic 
.ui.i'UcyV  Why  lalw>r  ami  try  to  th'nk  these  hot  days  wlieu 
there  are  s«»  many  printing  presses  handy? 

TUK  .vujKu  u  rtAX  tv>ft  ruK  s  rKBccxrs. 

If  .thing  of  a  Joke  on  the  I>effiorratic  brethren  who  wilt 

their  collars  ami  rejul  their  garments  the*e  Imt  davs  deiionncimt 
the  ".Vldrlch  plan"  witen  we  rei-all  that  the  .Vldrich  i»lan.  so 
calle«I.  provided  for  the  payment  of  the  2  innents  without 
additional  ex|M>ase  to  the  Goveniraent.  while  the  plan  they 
pro|.,..s,«  ui!l  in.r»«sise  the  interest  charge  on  these  Iwnds  seven 
and  a  half  millions  annually. 

There  is  another  feature  gf  the  so-cailetl  Aldrich  plan  which 
our  l»rmocratic  bn»thren  from  th.^  South  and  West  have  evi- 
dently overlooke«l  iu  their  frenzietl  denuiK-iatlon  of  it.  It  was 
proposed  to  have  the  National  Reserve  As*ocUition  fix.  from  time 
to  time,  a  uuiform  rate  of  discount  for  the  entire  country.    There 
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Is  a  difference  of  opinion  as  to  whether  this  could  be  made 
effective,  but  If  it  iiujld  it  would  tend  to  greatly  reiluce  the 
Inter^ft  rate  in  the  West  jiud  South,  wiwre  It  is  now  high. 
The  National  Monetary  C4»nmiission  was  willing  to  make  the 
eff<»rt  for  the  beneflt  of  the  South  and  West.  The  Glass  plan 
assumes  we  of  the  West  and  South  are  to  continue  to  pay 
higher  nites  of  iutorcFt  than  the  North  and  F^ist. 

BEDISCOrXTS. 

One  of  the  greatest  needs  of  the  country  is  wider  and  more 
certainly  available  facilities  for  converting  liquid  bank  ass«>ts 
Into  circulating,  or  debt  liquidating.  meillH.  A  real  and  available 
rediscount  market — In  fact  some  of  our  banks  need  to  l>e  tnlu- 
acted  to  the  use  of  such  facilities.  The  provisions  of  this  bill 
In  this  regard  are.  I  think.  In  the  main  exL'ellent.  I  ho|H>  that 
it  may  develop  that  the  provisions  In  regard  to  riHliscounting 
may  safely  l>e  made  more  adaptable  to  certain  kinds  of  country 
creilits,  though  I  am  of  the  opinion  that  a  fair  interpretation 
of  the  redls«n»unt  itrovlsions  will  bring  within  them  practically 
all  ctinvertible  agricultural  as**ts. 

OTUIlB    rBOVISIO.VS    a.nd    soub   oyis.sioNs. 

There  are  many  other  provisions  of  the  bill  I  should  like  to 
refer  to.  but  time  will  not  |)ermit.  The  measure  contains  many 
gootl  provisions,  but  nee<ls  much  amendment  to  ivrfect  it.  One 
of  the  most  curious  features  of  tlie  legislation  lie  in  its  omis- 
sions.    The  last  democratic  platform  contained  the  following: 

We  condomo  the  presont  methods  of  dopositlng  <iovornin«'nt  funds 
In  K  few  favored  bankH  largely  situated  in  or  controlled  by  Wall  Street 
In  return  for  |>olltic-nl  favors,  and  we  pledjre  our  party  to  provide  t)y 
law  for  ttietr  dcpoHit  l>y  competlttre  lilddinK  In  the  fmnliinE  institu- 
tions of  tbe  country,  national  and  8tate.  vrlthout  dlscrloitnation  aa  to 
locality,  upon  approved  securities,  and  subject  to  call  by  the  Oov- 
ornmcnt. 

Kvidently  our  Democratic  friends  have  c<»ncluded  that  "the 
present  metluxls  of  de|Kislting  (Jovertiment  funds"  are  not  ol)- 
Jecti«mable.  If  so.  they  owe  us  an  «iK>log5- — or  do  they  intend 
that  this  method  idiouUI  l>e  continued  "in  return  for  |K>litlcni 
favors':"  ,\t  any  rate  they  contiuue  the  system  they  so  virtu- 
ously condemned.  Another  thing,  our  I>emocratic  friends  have 
for  some  titne  past  Ik^hi  much  disturl»ed  «l»out  the  "  Money 
Trust  '■  and  the  control  of  the  money  market  by  combination  of 
ownership  and  interlocking  directorates.  Tlie  much  condemne<l 
Ahlrlch  plan  had  a  provlsi<»n  denying  representation  to  Institu- 
tions so  controlle<l,  but  our  m»m<vratic  friends  so  lately  and. 
In  my  oiilniou,  so  pnqieriy  disturl>e4l  over  money  control  fail 
utterly  to  provide  any  remedy.  When  I  was  a  boy  and  lived  on 
the  Mississliipl  Kiver  they  had  steamlmats  that  used  up  so 
much  steam  tooting  in  the  fa*^  of  danger  that  they  hnd  none 
left  to  make  h»»adway  against  it.  Our  I)emocrati<'  friends  are 
that  way ;  they  get  so  out  of  breath  shouting  about  dangerous 
conditions  they  have  no  will  or  jxiwer  left  to  remedy  them. 

REASONS    FOB    BEINQ    THA.MlFri^ 

Before  I  close  I  want  to  make  a  few  observations  which  I 
had  it  in  mind  to  make  at  the  l>eginning  of  my  remarks.  The 
r>enu»cratlc  Party  has  reason  to  be  profounilly  thankful  for 
many  things  It  has  n^ason  to  be  thankful  that  although  a 
minority  jiarty  it  has,  liy  grace  of  an  unfortimate  temjiorary 
split  In  the  Kepublican  Party,  full  control  of  the  affairs  of  gov- 
ernment. 

The  l)emo<'ratlc  Party  have  further  reason  to  be  profoundly 
thankful  that.  In  the  consideration  of  this  hanking  and  currency 
question,  it  is  the  fortunate  heir  and  l)enetiiiary  of  the  illumi- 
nation aiKl  elucidation  which  the  sul)Ject  has  received  In  the 
last  few  years,  largely  at  the  hands  of  Hepublicins. 

Furthermore,  you  have  reastm  to  be  profoundly  thankful  for 
the  attitude  of  the  American  i)eople  toward  jour  effort.s.  Re- 
alizing as  the  i)e<»ple  do  how  much  investigation,  research,  ami 
discussion  have  done  to  clarify  the  situation — the  country  is 
assuming  that  if  jou  are  not  entirely  lacking  in  judgment  and 
the  iKtwer  to  assimilate  itieas  you  will  have  no  great  dllH- 
culty  in  putting  into  comrete  form  the  crystallized  consensus 
of  public  opinion  on  the  puhjtvt,  jmrticularly  if  you  will  listen 
to  words  of  wis«lom  from  Republican  sources. 

Of  course  the  iKH>|)le  take  no  sto«k  in  the  notion  Uiat  the  cur- 
reiK-y  laws  should  Ih?  amcud<Hl  iMH-juise  your  tariff  bill  is  going 
to  give  them  new  opjiort  mil  ties  re«|uiring  the  use  of  new 
banking  and  currency  fiM-ilities.  Ratlier  they  take  the  view 
that  the  evils,  present  and  threatened  by  your  tariff  legislation, 
may  iK»rhaps  be  miniini7.e«l  through  currency  legislation.  They 
are  tliercfore  uwtre  inclined  to  trust  you  with  the  Job  than 
their  lively  rec.)'Uvtion  of  your  chc»ckered  record  with  regard 
to  currency  and  coinwge  would  r»erhap8  warrant. 

The  country  will  now  accept  and  make  the  best  of  legisla- 
tion on  this  subjet^t  tliat  it  does  not  wholly  approve.  When  a 
party  has  an  opiK.rluiiity  to  legislate  In  the  presence  of  such  a 
state  of  public  niiiul  and  opinion,  it  is  wise  if  it  acts,  ami  if 
In  acting  it  carefully  cimslders  opinions  offered  In  good  faith 


and  dt»es  not  assume  an  air  of  hostility  and  suspicion  towanl 
every  sugge8ti<»n  made.  So  far  as  we  are  coiK-erntHl  we  are 
willing  to  give  you  full  credit  If  you  succihmI  in  getting  a  sound 
and  workable  bill,  and  will  only  fall  iu  sup|»ort  of  your  proixtsl- 
tions  to  the  extent  that,  iu  our  opinit>n.  they  are  fundamentally 
Indefensible  and  unquestionably  harmful. 

Is    THK    OOOD    WoBK    TO    BE    ABA.MHJNEO    ArTEl    AH.7 

Very  recently  we  have  heanl  many  covert  suggestions  and 
some  open  dwlanitlons  that  after  all  the  lalnir  and  travail  with 
which  this  measure  has  been  brought  forth,  after  all  tbe  pain 
of  its  deliver}-  and  the  incessjuit  and  s«»li«'itous  ministnitious  of 
its  ntimerous  and  exaltttl  midwives  and  nurses,  it  is  to  be  de- 
sertetl  and  abandoned  itlerly.  It  is  als»»  s.dd  that  in  the  ste.id 
of  this  offspring  of  IVimHraiy.  whose  legitimacy  thon;;b  denitM 
by  some  has  l>«x»n  von<h.sl  for  by  the  head  of  the  i».trty,  th*'re  is 
to  be  adopted  a  civature  of  questionable  parentage  imi  Inviring 
a  dose  family  resemblance  to  the  Vre«»land-.\hlrith  emergency 
currency  act.  Is  it  (Htssible  that  I>ame  I»emocracy  will  iK*rmlt 
S4->  shameful  a  desertion  and  so  questionable  au  adi»ptiou  as 
this? 

I  will  not  venture  to  8;iy,  for  I  do  not  know,  how  many  i>ost 
offices  and  oUier  jobs  n\l\\  remain  t»»  Ik»  hand***!  out  If  the 
cohesive  force  of  pjitmnage  pap  is  sjtent  and  is  no  longer 
effe<>tive,  then  I  shall  exixH.^  the  dis<M>rd:mt  fa'-tions  of  Ih-tiKK.*- 
racy  to  resolve  into  their  original  elements  of  gre«vii)Hckers. 
hatists,  and  silver-coinage  and  gold-standard  men  and  fail  utterly 
to  agree  on  any  real  constructive  legls'atlon.  ,\s  I  N>ve  my 
c«>untry  and  desire  her  prosi»erity,  I  hojie  the  jiower  of  patron- 
age. whl<'h  has  wrought  su<h  evils  In  tariff  l»'L'i««laitoii  uiay  In 
some  measure  be  Jusiiti(>d  l»y  c<mii»elling  proper  imuI  iuhiIiM 
currency  legislation.     We  siaud  ready  to  help      |  .Vit'.il.ni'ee. I 

I  am  S4»rry  that  I  can  not  in  the  time  allotte«l  uie  c<miplete 
my  sjieech.  I  fear  that  this  hurrie<l  statement  does  not  lMvc  a 
very  clear  Idea  «>f  niy  attitude  toward  many  fejitnns  of  tlie  li  II, 
Possibly  in  the  moment  that  I  have  left  1  can  somewhat  illus- 
trate how  I  f««<'l  about  the  nieasnre  by  referring  to  a  little 
Incident.  Away  back  yonder  in  the  range  days  in  my  State 
Jack  Moore  was  forenn'n  of  the  "(►  b  r  K,"  on  ttie  «  lievetine 
River,  just  on  the  other  sid«'  of  the  Itlack  HII's  .Ia«k  was 
not  only  a  good  cowman  but  Jiick  was  also  a  giMHl  s|iorl.  and  it 
grieved  his  .Missouri  soul  that  the  "O  bar  K  "  h- d  not  found 
in  all  its  saddle  string  In  one  long  summer  a  ••ayu'.i*  that  could 
win  a  single  one  of  the  many  rices  'vith  whii-li  thf  iMiys  h 'd 
enlivened  tiie  round-ups;  and  so,  wh'-n,  l»oot«N|  :nd  sj.nrr.Ml,  he 
startMl  to  market  with  the  beef  herd  in  the  fall  lie  .•innomice«l 
to  the  boys  that  he  proiKisi-d  to  buy  S4»me  critter  down  whcie 
he  sold  the  cattle  that  would  (tass  for  a  cow  |»ony  and  that 
Would  restore  the  lusier  of  t'le  "  t  >  bar  K."  While  the  i.r<'t«isll  Ion 
did  invi)lve  a  departure  from  siiortiug  virtue,  the  Uiys  were 
ugri»eable  to  it. 

Now,  while  Jack  was  a  goinl  cowman,  he  was  no  s«.rt  <»f  a 
match  for  the  slick  "boss  tra<UTs  '  down  at  Ki-n^-iH  City,  ;mw1 
the  smooth  .-md  iM'rky  animal  for  which  he  barter*'  I  m-'St  of  iiis 
summer's  wages  after  the  nine  days"  <lrlvel>:M-k  to  the  n.nch  was 
about  as  we.iry  and  ornery  a  hnikiug  critter  as  ever  «.ime 
over  the  trail.  More  tlian  that,  the  night  of  his  ..nival  be 
got  mixe<l  up  In  a  fight  with  a  range  stallion,  aft*-!  wii  .-h  Utile 
epis<T<le  his  condition  ahs<ilutely  haintnl  description,  .'iiitl  lids 
was  his  condition  in  the  gr;'y  dawn  of  the  next  moni.ng  when 
the  lK>ys  gath«>rtxl  around  the  corral  to  e.v.-inilne  tlie  new  pur- 
chase, and  Jack  sttMKl  by.  ro|H»  in  hand,  wailing  for  the  judg- 
ment of  the  fellows  on  the  purcliase  he  ha<l  niide. 

"  .Mizzou  "  nines  was  the  simki'sman.  and  he  sfMike  In  this 
wise.  He  B;iid.  "Jack.  1  'low  wlien  tlMMii  sli«k  fellers  down 
there  put  that  critter  over  on  ye  ye  thought  y«-  wrts  gettin' 
scmielhing.  aiul  ye  wuz.  I  won't  say.  s«»»'in'  he's  got  four  legs 
and  a  haid.  th.at  ye  can't  make  some  kind  of  a  hos.^  oi  i  of  him, 
iiut  take  it  from  me,  as  a  friend.  Jack,  he'll  ue^.^l  a  inivver  of 
tixin'."     |l.ju)ghter  and  applause.] 

.Mr.  GI^ASS.  .Mr.  t'hairm.in.  I  yield  30  minutes  to  the  gen- 
tleman from  t)hl«i  (.Mr.  n.vTHRirKl. 

Mr.  B.\T1IRI('K.  Mr  Chairman  and  gentlemen  of  the  Mouse, 
after  some  little  .-'crimony  th.it  has  been  dlsitl:iy«'<l  in  the  dis- 
cussion of  this  Buojett  heretof(»re  I  trust  that  my  disi-ourse  will 
be  con.sldered  more  pleasant. 

We  have  in  tlie  jieudiiig  hill  a  little  touch  of  f;irm  crt*i|lt, 
but  I  think  we  will  all  agree  that  it  does  not  go  f.  r  enough. 
I  Itelleve  It  Is  understorHl  that,  without  doiiht.  Ilieie  will  Ite 
presented  to  this  House  during  the  next  session  a  cimipletc  and 
sufficient  farm-<'r<><Iit  measure.  What  form  that  will  take  I  do 
not  know.  I  have  my  opinion  as  to  what  it  slumld  be  and  I 
will  attempt  to  promulgjite  It.  Hut  I  am  c<>rtaln  of  one  thing 
now.  and  that  Is  that  it  will  l»e  totally  ImiMmsiltle  and  com- 
paratively useless  for  any  of  us  to  attempt  to  hitch  au  ellk-ieut 
amendment  upon  this  bunkiug  and  curreucy  bill. 
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rtirJoit  the  dlsm«Bl«>n  of  the  pnrcel  ihM.  we  all  remember. 

the  V  were  ameiM)ui«>iit8  aud  vaiioas  bills  and  Idea*  presented 

Memhem  of  the  IlnuKe  that  required  nearly  20  mluutes  to 

an<l  no  main  in  th#*  House  nshJe  from  the  authors  h;»d  even 

of  thein.     No  coDimltt»«e  had  considered  them.     They  did 

CMiiie  tH'fiire  th«»  Hoij!«e  In  th«t  offldal  cnjmcity  and  niann«>r. 

I  ttust  we  will  not  attempt  to  gTittt  a  farm-credit  bill  ui>un  this 

car 'enry  Baeacure  In  nny  su4-h  ninnn4>r  as  that. 

r.  dMimmn.  on  Jnne  .'*).  1!»12.  the  total  anv^nnt  of  money 
in  fl)e  T'liltrsl  Stat<t«  was  f.l.fVts.'iTo.f'Oo. 

lie  iintioiiMi  tmuks  nion«*  lonutnl  ♦r>.'.KVl.904.431  for  that  year. 
total  loan  Is  over  twice  this  amount.  In  other  word*,  we 
In  a  year's  boHlrn>!«N  iilxuit  three  times  ns  much  money  as 
lavfe  N4»thinK  could  better  illnstrate  the  net'ensity  of  com- 
ll  0T»>lit  in  all  our  iudnstrieft. 
f  Itkont  crwllt  the  commcn-o  of  th»»  world  would  falter,  pro- 
dor  loB  and  distribution  woaM  bti-ome  in.nde<]unte,  and  our 
soclil  and  eronoiuic  status  would  relnpee  to  a  condition  of 
•em  ibarbMrlsoi. 

1  !»'  ciiiiitMici'  (»f  tlit»  cities  li;is  fixoil  n  O'st  of  credit  that 
■irr  <u!»iirH  mu  n*>t  \>tty.  'rh«»  turning;  of  his  rctive  cnpltal 
but  ou<t»  ♦>ach  year:  hiM  la<k  of  crwllt.  social  connKtions.  ami 
dlat|in<f  from  the  inouoy  ni.irket:  hU  smaller  proHt  in  i)ropr»r- 
to  lnv<<.«(nH>nt  and  thi»  fi-jtr  of  ilebt.  suiteriiMliictil  by  th» 
ity  of  carrylnjc  inM'«»'sthl»«  oblijc'itlons:  the  small  ratio  of 
act  1  re  ciipital  lo  his  tlxed  capital,  are  reiKons  why  the  farmer 
has  o«>t  ful.y  profited  by  th»'  Kreat  scheme  of  commercial  cre«llt. 
The  Uicrrhant  and  the  m;iijufacturer.  tnminc  their  c:ipltal 
pvfijr  three  or  four  nv>nllis.  <-:in  us*.  sh«>rt-time  <  ndit.  They  are 
"roistant  luatOMcrs "  of  and  ;'re  *  ac«iu.ilnte<l  '  at  the  bjuik. 
The  bank  knows  their  limitations  Letter  th:in  It  known  the 
fariier'a.  The  t»ank  can  make  more  money  on  short-time  loans 
than  on  longtime  loans,  ami  thus  the  abort  tim^  loans  get  the 
ninp  ey. 

T  u»  farmer  nee.|>«  Ix^tter  sh<»rt  and  l.-»nr  time  loan  facilities. 
If  I  e  is  «Mit  of  di-bt.  he  cj«n  cet  st^istonable  loans  on  short-time 
terris  better  than  the  farmer  with  an  Impnasible  mortjtajre.  It 
Is  t[>  this  latter  class  mainly  that  we  should  first  give  our 
atte  ition. 

LASO  TEBIf     MorrOAOCS    WOILO    flBLT    SHOKT  TIUS    CBBOrTS. 

E^erybf-tly  hi  a  community  kuows  that  a  flre-year  mortjf:i|ce 
of  (jiK*-^*''  '•>«  value  of  a  fann  is  lmp«>H«»ible.  The  l>ariker 
rs  It  ami  heslt.it«>s  to  trrant  the  short  tin)e  loan.  If  we  nin. 
arrMii;;e  for  Ion;;  time  terms  nj'on  farm-land  mortcnsre 
loan*  whl«  h  the  f.irnuT  can  n-.eet.  which  do  nof  consume  abso- 
lute y  his  yearly  returns,  his  cre«lit  will  pick  up  wlfli  the  banker 
on  the  short-time  l«>an.<i,  and  we  will  have  done  much  to  cure 
the    lis  •►f  the  whole  sit«nition. 

V<<r  many  yi^ara  we  hare  ex(iended  large  snms  through  oar 
Fe li  nil  ami  St.ite  Agricultural  I)e|>artments  to  enconrage  and 
In-^t  -uct  the  fanner^  In  advnnrwl  methods  of  agrlcuHiire.  but 
whi  e  Knn>i»enn  «^>nntrl».s  have  ft»r  over  a  h;ilf  centnry  reeog- 
nlrcl  fh«t  with  the  knowledge  of  how  to  do  a  thins  mu^t  nl«» 
go  t\w  mnnef-  with  which  to  do  It.  this  country  has  t.nken  n.. 
step  I.  except  ly  some  legislation  In  varlona  States  limiting  the 
Interim  n-te.  that  would  assist  agrirnltnre  in  this  dlreifion. 
This  ilmitarion  ui»on  the  Interest  rate  is  a  sljni  that  we  have 
loMi;  alae»  rvcognlacd  tW  Decesslty  of  curbing  the  selfishness  of 

Al  of  onr  States  Mnilt  the  legal  rate  to  from  fi  to  S  per  cent. 
knt  i>ermit  by  i-ontract  a  rate  ..f  lnterei*t  as  hlu'h  as  12  per  cent. 
Ele\  ^!i  of  our  Stat«»s  do  not  restrict  the  contract  limit.  fH'rmittlng 
any  rate  that  the  exigencies  of  the  l>orrow-er  and  the  ararlce 
of  tJe  lender  may  agree  ta  Everywhere  to  the  regular  interest 
rate  Is  usually  nd<Vt1  a  conjml.sslou  and  rarions  charires  for  ex- 
peiM»  which,  all  told,  brings  the  avenge  annual  co««t  of  farm 
taIRi  >  in  this  «'»>Mntry  to  over  S  per  cent. 

C«>SPITI«»«»s    DKMAND   IBLIKr    r»>«    CONSIMrS. 

Tic  1910  statistics  report  a  mortg:ige  Ind.'.-    »       . 
and    arms  of  Sl.TIDtinfXHto  .tnd  upon  farm-lm 
1"      r  4    the    t<>tal    of    report^tl    farm-laud 

It'  *.v.4t"><>  172  Sll.    The  aiuiral  intcn»st  charge  levletl 

a?alist  our  farn  s.  which  must.  In  the  Inst  analysis.  In?  a  cost 
adilel  to  their  pnslm'ts,  .amounts  to  over  $7  jht  i  for  the 

«Btir>  |M)puIation  of  the  tniteil  States,     riyn^nm;  .u.st  take 

care  of  this  charjre.  .-umI  this  means  f7  for  everj-  matx.  woman, 
ami  hi  Id  In  the  I'ulted  States  added  each  year  to  the  coat  of 
farm    proihu'e. 

V|  r»n  the  fanner  directly  falls  this  burden  with  tb«*  moat  de- 
pres^lng  results  and  dis«>our:iging  Inflnencea.  but  the  city 
^^^'  ^f  fays  as  well.  Tl»e  effcits  are  not  l»>st  ni»on  our  young 
renp  e  who  at  the  threshold  of  life  come  to  determine  their 
^^tn  e  nvorntlon.  and  I  believe  this  to  be  among  the  princiirtil 
reas.  ns  why  so  many  of  our  young  men  leave  the  farm  for  city 
oci'u  vati.^is  and   tntmde  their  competition  uiion  the  labor  of 
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The  facts  plainly  Indicate  that  agriculture  In  proportion  to 
our  population  and  as  related  to  progress  In  other  indnstriea 
la  waning. 

This  is  well  illustrated  by  the  increise  of  fann  temimy.  In 
IRSO.  2r».0  per  cent  of  all  our  farms  were  operated  by  tenants- 
In  1><00.  2S4  per  cent;  in  1000.  3r).3  per  cent:  aikl  In  1010.  37.1 
per  cent.  This  .shows  a  steady  and  |>ositi\e  increise  of  tenantry. 
It  Is  not  etitirely  Iw^vond  coiiJ«vture.  nsin«  these  figures  as  a 
basis,  to  fores»«e  a  r'"sslf>'e  sitrafion  of  temintry  in  this  country 
not  far  removed  from  the  baneful  Infli'once  which  the  British 
Empire  is  pnx'eeding  to  eliminate  in  Ireland  with  .nn  exjcmll- 
tnre  of  public  funds  gathere«l  by  the  trixin?  p<.\^•er.  already 
anionntinsr  to  over  one-third  of  a  billion  dollars. 

SWii-e  iDlo  the  farm  home  owners  have  luorejiseil  only  O.S  jer 
cent,  while  the  fanu  tenants  h.ive  Incre-scd  1«»..'*.  i)er  (vnt.  Tiie 
farm  homes  niortgap.il  in  1?<00  were  2^.2  jht  «*ent  of  the  whole* 
In  IIKN).  3l.n  iKT  cent;  In  1010.  33.0  |.er  cent.  Thi*.  sl.ows  J 
steady  and  absohite  Increase  of  lu.-rtgj.ges  u|ion  the  farm  homes. 
I  iiuKiu  by  •'farm  homes"  those  farms  where  tht  owner  resides 
upon  and  oi)er:ites  them. 

The  nionpaKP  debt  on  f.:rni  homes  In  the  T'uttctl  Slates  in 
1S1M>  w.-s  $H>^r..!M.-|.srtO:  in  l'.»|0.  $1.72fV172.s.-.l.  It  is  tr<!e  that 
the  morf.ripe  debt  of  1010  Is  a  PniMKer  percentage  of  the  value 
of  the  projierty  .ban  the  (let)t  of  1S:K).  but  with  thi.s  Viisily  ln- 
creasetl  mortpipe  ln(lel.fe«lii»>s8  the  produ.tive  aereai^e  has 
not  ke|>t  |»n«e.  and  pro»lu<  tiou.  not  sale  value,  is  the  ii,.mi,s 
by  which  farm  debts  are  ptild.  Owing  to  the  increaso  of 
|>opnli(tlon  and  the  conwspient  advance  of  price  of  products. 
farm  land  has  vastly  IncreHMsl  in  sale  value,  but  the  del)t  j«et- 
farm  bears  .-i  miirlj  jrreiter  ratio  to  the  imnilier  of  acres  with 
whi.h  lo  pay  this  debt  than  it  did  In  !*<,<».  To  Illustrate: 
In  lOti  tlie  im|>rovtnl  acres  fier  farm  of  farm  homes  nverage«l 
72.2  fier  cent  •►f  tlie  whole.  In  lOlo  the  iinpro\ed  acres  iH»r 
farm  avera;:etl  75.1  i>«*r  cent,  an  increase  in  2«»  vears  of  (.nly 
2.1*  i^T  cent  of  improv.Hl  a.r«iire.  while  in  the  last  it»  vi-ars  alone 
the  increasetl  mortgage  |>er  farm  Is  3J».S  per  cent.  The  average 
debt  i.er  farm  in  IMJU  was  $1,224.  while  the  average  debt  r»er 
farm  In  l!*10  was  $1.71o.  and  the  average  arre:ij:e  per  farm 
dropFted  from  14G.2  acres  in  1«««»  to  l.ls  1  acres  in  I'.HO  ft 
la  iwlpjhle  that  this  incn'sise  of  :JU>t  per  c<Mit  «.f  debt  is?r  fcirm 
can  not  be  tsken  care  of  with  an  Increase  of  2.9  per  cent  of 
prutlmtlve  acreage  and  a  de«Teai^ed  total  acreage  per  farm. 
No  matter  how  raiiiable  an  acn'  of  land  may  t>e<-«Mne  as  n  selling 
proposition.  It  V  ;i  not  produce  more  dollars  than  when  It  was 
worth  very  much  lesa. 

The  encroachment  of  the  cities,  the  failure  of  full  production 
because  of  labor  scarcity  and  other  reas«>ns  have  !n  some  States 
shown  atartlinc  examples  of  the  de«TenM»  In  pr.MUieiive  ai-reage. 
There  are  l»;«i«m  fewer  improvf^l  pnsluctive  acres  m»w  in  the 
State  of  Ohio  ihuu  there  were  2»J  years  ago. 

From  ISOO  to  1900  tlie  increase  in  acrtvige  of  all  cereals, 
which  are  relatively  the  most  iiupi»rtaiit  food  prrslucts  derived 
from  the  f.irm.  wa.s  3.5  r>er  cent,  but  the  increase  in  pnxluctioo, 
ruteil  in  bushels,  whieh  determines  fistd  value,  was  only  1  7  fier 
cent.  Itetween  1000  and  lOlo  the  rate  of  increase  of  iwimiatioa 
In  the  rnlfe<l  States  and  c«.nse«p!ent  lncre:is«l  eoTisnmption  was 
considerably  gresiter  than  In  ;  » ions  d»>«  a.les.  indit-iting  in- 

cresised  con.HMwptitHi  against  .  ^ing  production. 

The  incrcH.se  of  popuiatkM  alnce  l.sim  in  the  cltloa  is  nearly 
100  per  i-ent.  while  tlie  increase  of  poi»alatioo  in  the  country 
is  only  about  20  per  cent 

No  student  of  our  soi-iological  ard  economic  conditions  ran 
look  upon  this  latter  fact  with  equanimirv  ..  i  they  ••an  plainly 
see  in  it  possibilities  fraocht  with  liicr.  linger,  not  only 

to  the  prosperity  of  the  .onntry.  but   to  the  preservation  of  a 
well  ordere«l   reptiblicnn  form  of  government. 

Mr.   8U>AN.     U  ill   the  gentleman  yie'd? 

Mr.  BATHKirK.     I  will,  nllhough  my  time  is  siiort 

Mr.  SLOAN.  ILis  the  centlemjin  any  rtmt*s  thimttm  rela- 
tive r.mount  of  bank  sto.k  held  by  live  rural  conimunljles  In 
this  country,  by  men  who  live  on  the  farm? 

Mr  BATHUH^K.  I  have  not.  but  can  8h»iw  that  mtwh  more 
than  half  of  the  fam»ers  not  on'y  Ao  not  own  bank  stock  bnt 
hare  dlfBenlty  in  paying  their  debts. 

Mr  SI.O.w.     I  wonid  like  to  ask  the  r«*"f'eTran 

Mr.  B.VTIIRK'K.  I  do  not  like  to  have  the  fsr^^'' — i;i  nse 
my  time.     I  think  I  have  made  answer  to  all  the  <:  is  ths 

«^"*'' ^n"  «n  ">»nd  In  n  •  'i.  and  If  he  nill   l.ase  the 

1  rejid   It  he  will   t  .in.     I   have  tried  to  show 

that  this  in  a  work  for  the  goini  of  the  whole  country  and  that 
there  Is  a  necessity  for  It. 

Mr.  SI/>AN.  I  would  like  to  say  to  the  pent'eman  that  where 
I  live  the  farmers  own  most  of  the  bank  stock. 

Mr  BATIIKK'K.  I  am  glad  to  hear  It;  and  probably  the 
bankers  own  most  of  the  mortgages. 
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Our  faruis  are  our  great  food  storehouses  and  the  homes  of 
a  great  citizeutdiip  uuequule«l  fur  loyalty  to  goveniUHHit  by  any 
nation  upon  the  earth.  Our  iunni;;i'aiits  are  constantly  com- 
plicating the  heterogeneoas  character  of  our  cities'  population 
and  increasing  the  dillk-ulties  of  govermuent.  To  our  farms  we 
must  turu  this  tide  of  iiumigratiou  and  look  to  them  uot  only 
for  our  fooiL  hut  for  the  best  soil  where  the  principles  of  free 
government  will  Hourish. 

If  all  this  be  true,  then  the  matter  of  bringing  about  Itetter 
credit  facilities  for  the  farmer  and  decrejisiug  his  interest  rate 
is  one  wlii.  h  tiuist  be  dealt  with  as  8i>eedily  and  in  as  |>ractical 
a  manner  a>  |  ■  -ibie  that  the  thing  may  l>e  done  :inil  results  rut 
dissi{tuted  b.\  iiuibbling.  It  is.  whatever  may  be  the  plan  ae- 
cept^tl,  a  coudiiion  which  wise  s  atesmanshi[)  will  not  |»ermit 
to  drift  and  forever  drift  along  becausf^  of  abstract  th«^»ries  of 
govenimeutal  philos>jphy.  or  t»ecause  of  the  opi^osition  of  seltlsh 
interests.  The  demand  is  imperative,  the  alarm  has  lotig  t>een 
soundetl.  It  Is  the  (iis«>a.so  of  dry-rot  atllictiiig  oiir  body  |>oli  ic. 
The  quicker  the  remedy  is  applied  the  be  ter.  and  wt  untst  not 
trust  to  the  Uiniy  Old  World  scheme  of  s»'lf  helji.  The  dis«'ase 
was  mainlT  contracted  from  the  infection  of  human  selfishness, 
largely  dis.s»'mlnated  by  avaricious  money  lenders.  The  ques- 
tion will  l>e.  Shall  we  turn  the  case  over  to  money  lenders  to 
cure.  or.  the  whole  p«'ople  being  involved,- will  they  take  charge 
of  the  cure  for  themselvesV 

A  great  deal  has  been  said  attout  cooperation,  and  in  a  degree 
I  am  in  favor  of  it.  but  I  beg  to  iH)int  out  that  this  Nation 
within  Itself  Is  the  most  iwwerful  ami  successful  example  uf 
cooperation  the  world  has  ever  pnidu<*e<l.  The  Nation  as  a 
iKKly  can  do  this  thing  better  tliau  it  will  be  done  if  trusted  to 
scattered  integral  parts. 

WHAT   OTHKH    COfXTBIES    HATS   DOSE. 

Over  one-half  century  ago  some  of  the  S  ates  of  Europe  were 
confronte<i  with  the  rather  sudden  neces.sity  of  taking  care  of 
n  similar  but  more  aggravateil  agrictjltural  situation.  They 
had  i>ermit  ed  their  money  leuders  aud  trades  jHHjple  to  prey 
Ui>on  the  necessities  of  agriculture  until,  almost  before  they  had 
realized  it,  they  found  themselves  face  to  face  with  pos:>ihle 
famine. 

Mr.  SAMUEL  W.  SMITH.  Will  the  gentleman  sUite  wbiit 
country  st.irteil  this  farm-cre<llt  sys  em? 

Mr.  BATIIRK'K.  It  was  startetl  first  Ity  Slate  aid  in  the 
cimntries  of  France,  nerumny.  Austria.  Russia,  ami  Belgium. 

Mr.  SAMIEL  W.  SMITH.     When  was  It  sUrledV 

Mr.  BATHRirK.     First  alx'Ut   IMS.  I  l»elieve. 

In  .\ustria.  Cermany.  Fraiu-e.  Russia,  auti  the  Balkan  States, 
and  practi<-ally  exerywliere.  the  taxing  |iov%er  of  the  people  was 
called  ui>on  to  provide  funds  with  which  to  cure  the  conditioua 
Actual  subsidies  or  gifts  were  distributed  to  both  private  and 
Government  owned  or  control  le<i  banks  at  a  very  low  rale  of  iiiter- 
»*st  or  uone,  to  bereloanetl  at  a  higher  rate  of  interest  to  farmers. 
Various  coo|»erative  plans  were  originated  by  men  of  high  ideals 
and  encouragetl  by  those  who  would  rather  take  c:ire  of  the 
f>. ..uer's  money  and  m^ike  a  profit  ui>on  it  themselves  than  see 
the  tJoveniment  l<ian  the  money  to  the  farmer  and  make  a  lirofit 
for  the  whole  |»eople.  The  result  of  It  is  thai,  while  a  system 
of  c«K>|ieration  sprang  up  aud  grew  until  it  be«-ame  an  ehilMj- 
rate  fann-crwlit  orgauiz;iTion.  embiKlylug  In  Germany  some 
37.<wV»  small  credit  banks,  with  variouH  central  .issociations.  it 
reipiinnl  from  ."Vt  to  tV)  years  to  bring  it  to  its  present  (>)nditb>u 
of  utility.  That  it  is  an  effwiive  assistance  t  agriculure  now 
there  c.iu  be  no  doubt,  but  can  we  or  need  we  wait  a  hiilf  cen- 
tury for  Its  kind  to  unfold  in  this  country?  That  it  is  equally 
I'ffective  iM>liti<-ally  in  an  undesirable  way  Is  also  true.  The 
money  Is  pyramide<l  from  the  farmers  to  the  aiwi  coo{)er:itive 
iKiuk.  thence  luto  the  great  banks  of  the  big  intijRey  centers  to 
ser^e  as  an  ImiiortMnt  adjunct  to  every  uefaridus  use  of  the 
l)e«>ple's  money  In  high  fin.-ince. 

As  an  example  of  tlw  Uirdiuesa  of  a  self-heli)  plan,  drairgin:; 
its  weary  way  along  through  the  years.  It  aiay  l>e  stat**.!  that 
Ireland,  in  l^tM.  institiitt>t|  a  c.»o|»erative  farm-cr.Hijt  jtlan  and. 
after  15  years  of  ui«eratiou,  the  total  amount  loaned  the  la.st. 
year  was  only  $2T.".,(XH). 

Crintt  Britiiiu  h.".s  been  flooded  with  a  propaganda  of  ediKm- 
tion— and  she  has  been  nearer  to  the  star  ci»o|teratJve  comitry  of 
the  worlil.  «H'rmany  -ami  she  instituted  cooi<erative  farm  bank- 
ing aasociations.  but  there  are  now  only  utiout  1<X>  of  them, 
with  an  outstanding  loan  of  less  than  $1(JO,000. 

FniBce  instifut»Hi  a  <-oo|ieratlve  cre»lit  plan  In  m.")7.  Austria- 
UnaiDiry  in  1*<»".4.  1;ii>m.i  in  l.-sei.  Italy'  and  B^'lgiuni  in  IXH; 
•»d  theae  eoofterative  soiieticik  left  entin-ly  to  the  propaganda 
of  aelf-belp,  after  50  years  do  not  yet  meet  the  demamL 

As  dlSerentialed  s«»mewhat  from  the  ahort-tiuie-credit  asso- 
ciations In  Euror»e  th«  re  are  land-mortgage  banks  conducted  with 
private  capital,  and  some  conducted  under  direct  ownership  of 


the  Government  with  funds  provided  by  the  Government,  whi<-ll 
take  care  of  the  Iaud-mortga;;e  li>aus. 

UKinofIS   PIUI>>!%CO  »o»  THK   CSITKO  HTATKS. 

Several  methtnls  for  apidiiation  In  this  country  have  be?n  pro- 
posed,  and  no  d«.ubt  there  will  be  others:  but  the  que*ti«ui  will 
^lile  d<twn  rtually  to  whether  we  shall  do  it  by  a  system  of 
State  aid.  employing  its  enormous  profit  for  the  gi>o«l  of  (ha 
whole  i»e<.pie.  «»r  wliether  we  shal  del.*gjue  the  |s»wer  and  turn 
over  the  profit  to  a  system  of  private  bunks. 

One  plan  is  pn>i»osed  wlH»re».y  private  «-apital  of  any  class  of 
citizens,  not  ue»-.-ssarlly  farmers,  nhall  organize  local  rural 
banks,  which  in  turn  shall  organize  Mate  runil  banks  and  which 
shall  pyramid  the  wiiole  system  into  a  aoK-allwl  national  rural 
bank.  Such  a  system  would  be  in  <lirect  confiict  to  the  imrpose 
(.f  this  tu-w  banking  bill,  wherein  we  endeavor  t.»  d»><-entrall«s 
the  peojiles  money  ami  dis.seminate  it.  umler  Goverument  ct)n- 
tn)l.  where  it  is  most  nee(l«>l.  instead  of  jHrmitting  U  to  be  used 
for  the  aggrandi»»meut  of  our  monopoly  builders. 

UT    BII.I. 

I  have  pn>|x>8e<l  that  the  (Government  of  tite  Fnlted  States 
shall  liorrow  mouey  by  the  i.ssue  of  registered  tniudK  at  a  rate  of 
Interest  not  to  exceed  3  or  3*  per  cent  and  lend  the  mouey  at  a 
rate  not  in  excess  of  4i  per  cent  to  the  farmers  u|k>u  the  sectir- 
Ity  of  farm-land  mortgages. 

In  making  this  i»roposition  I  have  atteiin»ttsl  no  iuuoration, 
but  it  is  simi>ly  an  adajnation  of  a  tried  aud  prov«u  practical 
filaii  in  oi»eration  in  other  countries  to  the  needs  of  the  United 
States. 

It  will  be  worth  while, in  this  wnnectlou  to  call  attention  to 
thos»»  couulries  which  have  ulnady  met  with  unqualiUed  suc- 
cess through  my  plau. 

Mr.  McKKNZIR     Will  the  gentleman  yield? 

Mr.  BATHRU'K.     Yes;  only  for  a  short  question. 

Mr  McKtNZIK.  1>«h's  the  gentlemuu  couiemplate  any  plan 
of  aid  to  the  home  builders  in  town? 

Mr  HATHKIfK.  Ijiud  is  the  best  credit  basis  in  the  world. 
Everyb4jdy  agrees  to  that  [trop,.sition:  but  there  Is  another 
qualification,  the  pnHlnctlve  quality  of  the  land,  that  ch.iracter 
of  the  land  which  gives  the  man  who  owns  laud  son  eiinn;;  to 
IMiy  with.  If  we  consider  lending  money  ou  laud,  wc  taionld 
he;:lu  with  land  of  a  productive  character,  and  that  la  the 
f.snuer's  laud. 

Mr.  YUUNG  of  North  Dakota.  lias  the  gentleman  any  draft 
of  a  bill  on  this  subject? 

Mr.  BATIIRK'K.  I  Introduced  a  tentative  bill  in  the  last 
Congress  and  also  in  this  session  for  the  purpose  of  heli^inic 
my  propaganda  of  wlucatiou  on  the  siibject.  1  will  Introduce 
another  bill  for  consideration  of  the  committee  very  soon. 

STATE   AID   tX    roJiKIU.X   col  MTHICS. 

In  1894  New  Zealand  [Ktssed  a  law  etntwwering  the  (Govern- 
ment to  borrow  money  and  lend  it  to  farmers.  This  low  has 
been  In  o[>erati<m  now  for  nearly  18  .rears,  and  ui>  to  1912  It  had 
loaneil  «)v«'r  $."..". OiiO.UX)  ou  laud  mortgaees  on  approxiuiateiv  tiO 
per  cent  of  the  value  of  the  farms  ihe  loans  run  froii'i  17 
to  3<4  years  on  an  an)orrix«Hl  plau.  whereby  certain  fixed  auiiis 
were  psii«l  semiannually.  Tlieai«  fixed  saias  included  the  in- 
terest ui»on  the  debt,  with  a  margin  which  each  year  redaced 
the  principal. 

When  this  law  was  put  into  of>eration  In  .New  Zealand  bor- 
rowers were  i>aying  over  s  \Hr  ceui  annual  interest,  with  caote 
addled,  but  after  the  euactme.it  of  the  law  tike  laterost  nitea 
ra|»ld!y  fell  to  4  aud  4^  |>er  cent.  Brivute  noney  taodwa  woia 
tlien  willing  to  leiai  money  at  that  nite.  The  \Htmmmw^rm  and 
other  i»tacial8  are  used  as  a«»4iis  uf  the  loan  deiMrtioent.  and 
receive  and  tran.'«mit  li»iins.  W   uk  applKvitinos.  .oad  so  forth. 

That  those  unfamiliar  with  the  facts  aiay  lUhlerstand  thiic 
New  Zealand,  in  progress  of  (ioveniiueiit.  practi^lly  tcMds  tte 
world,  it  may  be  siatetl  tb.it  her  uewsi)M))ers  c«impnre  faror- 
ably  with  any  country  :  tttat  she  has  a  lar;{er  college  attendaiMV 
in  pro|H»rti<>n  to  population  than  tJie  United  States.  Great 
Britain,  or  France:  ttiat  she  owns  b«*r  raiironds.  ielephooeat 
telcvraplis.  and  express  <f>m(iani(>s:  that  she  estaMWHal  pi*stal 
s;)TiB^  banks  in  18(17:  put  into  ofjenttion  the  teffOMS  tax  in 
ISOI :  Instituted  a  uatiooul  prevideiH  fiMd  adopted  bf  Miiiai^ 
and  Canada :  a  motlx'rs'  pension  law  sdaptnd  by  niany  of  oar 
Stat(*s:  land  settleaient  lonns  adofited  store  by  Canada,  Ana- 
tralia.  and  many  other  countries:  has  an  emploreoi'  liability 
and  workmen's  com|iiBastiaa  hiw.  which  wt  hitig  since  should 
luive  Ivfd:  has  a  hind  refdstrition  systoai  adBfftt>d  by  aome  ttt 
our  States:  Is  far  ahead  of  us  in  the  iMMnr  of  (good  (HiMic 
highways  and  has  bees  the  '  ;ect  of  cnmntendaiion  by  our  best 
.students  of  political  economy  fo"  iimb.t  .rerrs. 

In  Australia,  which,  if  w<  take  out  West  Viruinla,  ia  aa 
laree  as  the  I'nlted  States,  there  are  six  Sfati'K.  In  each  <»f 
which  the  Government  borrows  mouey  and  loans  it  at  a  ptofiL 
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Tl4<r  auixliiiaiu  terui  of  lonn  I*  %)  }T:irt  nud   th«  hit(>mt 
••I  nl  is  iieir«>r  orer  .'  |)«t  »-eur. 

n  tiMar  Kt«t»«  of  Aiinlralia  the  population  in  H|i«r*(>  tinil 
!*i*«ft»*r«tl  .*ttui  «itii(lltiuii!<  fnirly  rfpri'sj-nt  tb**  u><»st 
wliicli  w-oiiltl  Ite  eiioiiiiit«>r«il  l).v  the  sauif  jiluu  in  the 
t(il  Stjit«'?«.  J II  111**  rr«»viu<t*  of  Victoria,  nii-ce  1S»G  up 
f»lrt.  $l4..'i<M»,0(¥>  wjM  licinetl  .nt  a  uuixiiniiiu  luter»>st  not  more 
II  ."»  p«>r  cent,  but  usiijiliy  4J  jier  tvnt.  Out  of  tbe  total 
iluT  of  loniiN  oiit.Hi:iii<iiiix  in  11)10  only  1(»  fariiuTH  out  of 
w«T»>  in  arniir^,  ibe  aiiioiint  iavohetl  l>eiuK  ouly  $.'iO<>. 
-  .  'ra^niniiin  tbe  (loverium^ut-suHranteoil  necuri'ties  were 
Imi  e«I  niKl  tbe  money  loaned  at  tbe  rate  of  4  i»er  rent,  and  no 
lo«ie<4  bave  bf«'n  sustainoil.  altboujjb  tbe  Kuins  wore  made  on 
•ill:  "*.  often  as  low  as  $rj.'.  ^ 

Jv«*r  has  l>een  ri'ls*"*!  ii|h>ii  Coxeniuient  securities 

4n  :«ew  Soutb  Wjiles  and  I••^.n♦^l  since  VMX:     Tbis  act  was  oriyl- 
»»"'  y  int(Mide«l  for  an  oin»>rneucy  art   for  tbe  farmers  KufferiuK 
^1   drongbt.    but  develojieil    into  general   appli«atlon.      lA>an:i 
p  made  niM.n    is  bigli  as  tV,  jier  cent  «»f  tbe  value  of  the  land. 
•M   th«>  JntiTc^t  rate  to  lM»rrow«'rs  was  4  iier  cent. 

I  I  these  Slates  priv.ite  money  lenders  attemptiN]  to  «-ircmn- 
veiit  tbe  law  when  a  sale  w:is  made  by  fordnu  the  buyer  of  a 
fan II  to  agrt'e  to  lH>rrow  money  of  them  at  their  »|»e«irt«>l  rate 
of  l^iferest.  hut  in  l;»l(>  an  net  was  imsseil  practically  annulHuj; 
contracts. 

l^ueenslMnd  n  lonn  fund  has  lieen  .ippropriatetl  by  ParMa- 
f  and  als»>  Itorrowetl  ii[»on  bonds.     lu  1010.  'J.IM)  loans  were 
te«l. 
U    S.Mitli    Africa,    by    ll.»'   a.  t    of    1iHi».    the   I.;iiid    A    Agrlcul- 
tun  I    Bank   of  South   Africa   w:is  e^tiiblisbinl.   takius  over   tbe 
*s  of  the  Arricultural  llnuk  of  the  Transvaal  and  the  land 
nericiillnral   loan    funds  of  Ornuue   Fn»e  State  and   .Natal. 
bauk  poMweaaew  a   lonn   fund   provid.>d  by   tiovernmeiit   n-- 
•*■»  of  rarious  kinds,  whi -b  may   Ik*  vott\l  by   rarllanient 
controlUNi  by  n  l»oard  of  live  men.  who  are  appointed  by 
Jovernor  (Jeneral. 

Norway  In  KS'  a  mortsrase  bank  enlowe*!  by  the  State  was 
disbeti.   and   this   money    was   api)ropriat«ir  from    the    tax 
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the  salaries  and  wages  of  all  employee?*  of  this  bank. 
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France  the  rreilif  Fonci»T  was  organlz*^!  in  1S.-2  and  at 
out!4et  wrts  snlisidiz»\l  to  tbe  extent  of  lO.OOO.oUO  francs, 
h  was  afterwanls  Increase^l  to  OO.UOO.oOO  francs.  France 
loaned  Us  district  nsricwltural  creillt  banks  more  than 
)««».000  fraiica.  Tbe  CnVlit  F'oncier.  aside  from  tbis  endow 
.  enjoys  the  privilege  of  conductiii>:  n  lottery,  whicb  «>euis 
to  I  e  an  lnii>ortiiBt  asMlstance  for  tbe  tlotation  of  its  bonds  or 
detv  iitures.  This  bank  l«»jins  money  at  a  rate  of  4  A  per  i-ent 
on  i  itng-tlnie  loans. 

Many  of  the  coiuiiiiii.  v  in  CIcmiany  sell  bonds  upon  the  ct»ni- 
nniiiiil  cre«lit  and  lend  the  money  on  mort!;;ijres. 

Ill   the  report  to  tbe  nriiish  Board  of  Agriculture  on  tbe  Mib- 
J»ct  of  airricuUural  cretlit.  by  J.  K.  rahlll.  which  was  pn^sented 
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»ney  Is  heiuK  loimed  to  farmers  there  at  an  interest  rate 
»w  as  4  per  rent  tm  terms  niuning  as  long  as  40  years, 
ble  semiannually  by  amortlaition.      The  Itovernmeut   [wiys 


th  Houses  of  rarllament  of  Creat  Britain,  the  following 
fa«-tii  are  gUvimxl : 

He  .\ltenhiirg  Bank  was  given  extended  scope  under  Slatp 
gnaianty  in  1S18  and  1S37.  State  gtiaranty  from  the  time  of 
Iheir  fonndatloD  was  possessed  by  tbe  banks  in  ILmover. 
CasfH.  Wleiib.nden.  Melningen.  Oldenburg.  Sondersliausen.  aiwl 
He^e.  but  in  the  case  of  Hanover  its  guaranty  did  not  extend 
large  sniii      Six  of  these  instiiutions  exist  In  I'lnssia 

Wi*'.   th.'  Kingilom  of   Hanover,  tbe   Electorate  of  Hesse- 
4;iu.   ,iiid   tbe   iMichy  of  Hesse  were  annexed  to  tbe  Kini- 
of  TriisHla.  and  each  of  these  ])oase*aed  Institutions  n    ' 
niaranty  of  the  State.     B«>njnse  ot  adrtn^  Prussian  j 

Itutio.is  were  transfi)rni.>il  Into  Institutions  umler  the 

ot  (be  union  of  tbe  n>M)munes  of  the  Provinc*^  In  the 

of   the    Hanover    Bank    and    Into    Institutions   un.ler    tbe 

Cttnl^Dty  i  '  the  unions  of  the  administrative  districts  In   the 

of  Oaswl   and   Wic-il(a«len   b.-inks. 

Tl^»  IteMllties   of   the  banks  at    l»n<;<e!dorf  and   at    Muni^ter 

|tWinitite«Hl    by    tbe    commuius    .>f    the    Provinces.      Tbe 

at  Signiaringeu  fulfills  the  function  of  a  raortgagevretlit 

lustl  utiou  and  is  un4ler  llie  guaranty  of  the  t»mmunes. 

Tie  Bararian  Agricultural  Bank  was  practically  fouiMbii  and 
rairilBliseil  by  tbe  State,  the  State  having  advanceil  $l.."im>,tX)i). 
part  of  whicb  pnys  ::  per  i-ent  interest  and  part  of  whicb  pjivs 
to  tie  State  no  interest  at  all. 
Tl  •management  in  iu4wt  cases  Is  wholly  or  partly  ebvted  hy 
'^ !  "wmbly  or  ciMiiM-ll  ot  the  public  authority  guaruattviiig  the 
>\  dies  or  tbe  bank. 


The  r,otha  Bank  is  a  State  institution,  guarantee*!  and  super- 
vised by  tbe  State,  but  it  (Kissesiies  se|Nirate  legal  status  and 
managenieut. 

In  Buntz*>n  the  comiiiunal  asseiultly  exercises  su|>ervisory 
authority  snbjt>ct  to  the  flnal  revision  of  tbe  State. 

In  Weisbi'den.  ('asNel.  Hanover.  Kbiiie  Province,  and  West- 
phalia sut»ervislon  li«*s  with  the  a.s.seiiiblies  of  tbe  reH|tectlve 
adniiiiistriitixe  distri<-ts  or  Provim-es. 

All  the  Shan's  of  tbe  Hessian  Public  Mortgage  Bank,  estab- 
lishetl  in  Iturj.  are  licld  by  the  Stale  communes  and  public  sav- 
ings linnks.  :ind  the  State  guarantJ-t's  its  tMtmls. 

Tbe  l»ank.4  in  Mnnstfr  and  I>iis,sel«b.rf  do  not  issue  tlipir  own 
Umds.  but  b  .lids  of  the  I'tLvinct-s  in  which  each  is  situate*!. 

This  re|H.rt  further  sjiys:  -In  aiming  at  pmtits  beyond  the 
payment  of  ex|>ensi>s.  .iltbougb  in  fact  considerable  sums  are 
nstially  allocatetl  t*»  public  puriiost's.  as  the  result  of  their  ojiera- 
tlons  they  grant  bums  m«>re  cheaply  than  llie  Joint  Htock  mort- 
gage l»ank.s." 

In  ls<;.".  the  Prussi;:n  niinlster  of  liiuwue  establisbeil  a  State- 
eiKlow.Hi  feiitnil  t\Hi|<'rali\e  t're*lit  Bank,  which  loan*-*!  nionev 
to  farmers-  cm.iienitive  « rwlil  s**.  leties.  the  fund  iK'iug  provide*! 
from  the  .state's  public  i        •    ^ 

The  biink  iK-gaii  Its  o|.-  with  a  capital  *>f  ^T.'iO.OOOfc  pro- 

videil  by  tbe  Slate  fn>ui  U.nds  iMtiring  11  |n>r  «ent  interest. 
Oilier  mms  from  the  ^ame  S4.urie  followe*!.  In  1!»07  the 
sums   advaiM-eti    to    *»;{   *o«.|t«niti\e    unions   amounted    to   about 

^Ifci.OINI.INNI. 

I  P  to  IS.-.1  the  Hanover  .Mortgaco  fntlit  Bank  was  restrbtetl 
i>y  law  not  to  lend  money  in  certain  ways  in  comiietitiou  to 
private  as.suciatiou.s.  but  at  tliat  time  tbis  rest ri<  ion  was  re- 
mo\e*!.  Tbis  instauc*-  is  only  on*-  df  many  where  private  money 
lenders  resented  the  iniiusioii  of  tMiVcrnment  upon  their  protlf.s. 

In  Switzerland  tliere  aie  11  banks  under  canloual  guaraiitr. 
Nearly  a  I!  of  these  banks  turn  over  their  profits  to  the  State  for 
public  iniriKKses.  I^hiiI  or  «listri<t  revenue  aiitlioritles  as.slst  in 
colle<tion  «)f  interest  am!  other  i»ayinents.  The  |.ank«:  are  man- 
ag»il  usunlly  by  a  sp.ci:'l  c..intuitt«'e  .ipiM.inteil  by  the  St.ite. 
In  oth«T  cas^  the  c,ininiiit«>e  is  wholly  or  partly  eUrtetl  bv  tlie 
department  or  public  aiitljority  guarante«Mng  the  liabilities  of 
the  bank. 

In  Denmark  si»eiMaI  State  aid  is  given  In  tbe  following  man- 
ner. Cm.nKT.itive  criilit  sicietles  are  ex*'mite»!  from  stamp  i!ii- 
ties  ami  .-.nirt  fees.  State  refunds  the  exiH-iise  ».f  making  tlieir 
loans:  State  guaninte»>s  4  i»er  cent  Interest  on  their  obligations 
and  iw.\ment  of  organiz;ition*s  ex|>eusej<  up  to  the  nniount  of 
$l'.«kSii.  Covernment's  i-i.ntntl  Is  exerci>«>*!  in  s«'lect:on  of  th*' 
I)residcnt  of  e:i.  h  society  :M>d  one  of  the  auditors  and  in  making' 
or  a|«proval  of  by  laws.  The  annual  subsidv  and  other  kinds  «.f 
subvention  given  l»y  tbe  State  in  I»enniark  has  shown  n  marke*! 
Improvement  In  agriciiltunil  success.  Kiglity  nine  pi»r  cent  of 
tbe  farmt'rs  o\rn  their  own  land,  a  lar:;er  [s^r  ct-nf  than  in  any 
other  country  I»enmark  »'X|>ortetl  In  1!mk  m  the  nif*'  of  ?!»  |ier 
acre  for  every  farm,  wbi.-b  is  e«iuai:»'*!  by  no  other  muntrj-.  It 
apiH'ars  to  l>e  a  •lire-  t  result  of  cheap  money  with  tbe  i^olhitenil 
result  of  smaller  farms.  iin>re  farmer  home  owners,  and  better 
cultivation. 

Asi*le  from  State  aid  clven  thmuirhout  the  whole  world  f«>r 
the  punK>ses  (»f  assisting  f.trm  cr.Mlit  it  li.is  Iw-mj  ;;iven  in  other 
ways  for  the  i>iiriios«'  of  coiis»>rviu-  agriculture  and  in  carrying 
out  a  far-siKhr*s!  jMMicy  of  taking  *-are  of  food  srippjles. 

Tenantry  in  Ireland  bad  be<-oine  such  a  menace  to  the  |)eaoe 
and  prosjH-rity  of  the  island  that  the  British  tJovernment  was 
obli;;*«*!  to  Institute  nwnsor»>s  for  assistaii'-e.  I'p  to  I'Jll  Crent 
Britain  ha.l  advanced  *;{:51.»N>o.0i»O  to  farm  tenants  for  the  pur- 
pose of  acfiuiriutf  th.'ir  fanns  in  fee  simple.  Th*\v  will  return 
these  sums  am!  wii>e  out  their  ilcbt  in  a  i^^rio*!  approxiuinting 
'**»i  y*«ars.  The  t;oveniment  has  ai>nro|.ri,itf*I  .«2.'HMiOono  f«>r 
!he  pMr|N)se  of  erertiiis:  .U.^HH*  cotta>:««s  for  farm  IalK>rers.  This 
ix>licy  of  nchciiltunil  con^'rvation  is  exjKvte*!  to  require  an  out- 
lay *»n  the  j>nrt  of  the  British  <;ovenniient  of  over  Il.tlOOnriOOiMi 
whicb  in  time  will  h«'  ieti:rne*l  by  the  fanners  at  a  profit  t(.  the 
Crown 

The  Provinc-e  of  New  Bninsni.k  In  Canada  Is  pun-basing 
large  tnicts  of  himl  «ith  public  uionev.  rutting  these  Into 
smalhT  tracts,  buibling  farm  homes.  fe<\"c,-«.  am!  ditdies.  and 
selling  tlie  farms  on  advaiifagPiMs  terms  lo  farmers.  Can.ida  is 
*loing  much  In  tlie  matter  of  direct  State  aid  to  encourage 
immigration  to  Iier  large  areas  of  fa-m  lands.  She  main- 
tains age-ds  In  the  Inlte,!  States,  paying  them  a  commission 
for  erery  man.  woman^  and  child  indiic-ed  to  emignite  to  the 
I>on]ini*>u.  She  buibis  ro;ids.  guarantees  railroad  Isuids.  builds 
pnblic  highways.  s<hi>o!hiui.ses.  and  carries  out  many  projects 
of  internal  im|»n>venient  which  some  of  our  people  of  the 
Vuited  Stales,   who  cling  to  abstract   tlieories  of  goveniment. 
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are  prooe  to  condemn,  while  C«Bada  is  getting  oar  farm 
ritixens  at  the  rate  of  nttont  100.000  |ier  year.  From  V.tM  to 
PJIL'.  (;74..'5«C,  citizens  of  the  I'nited  States  emigrated  to  Canada, 
taking  with  them  an  estiuwited  wealth  |>er  capita  of  $l.l.''iO. 

In  the  last  ir»  years  Ifti.'HJS  houtestead  entries  liave  t»een  made 
in  western  Canada  by  former  United  States  citlaens.  sod  in 
tbe  nienutinie  our  shrewd  moDer  lenders  hare  l>een  persistently 
and  Indtistr  oiisly  !cN»kiug  for  S  per  cent  rlctims. 

<hjr  tJovernmeut  had  lM*tter  pay  more  attention  to  tlie  future 
of  our  food  supply  and  less  to  our  8  per  <?ent  patriots. 

8TATC    «ID    IM    niB   FSITBO   STATSS. 

T'ndcr  the  act  of  June  17.  1902.  the  Gorcmment  of  tbe 
T'liited  Statts  api>ropriated  all  tlie  money  receive*!  from  8:ile  of 
pnblic  lands  In  10  Western  States  for  tbe  pun»oso  of  building 
Irrigation  wc»rks.  Vari<»us  sums  were  expended  In  this  manner 
to  a  total  of  $1<;.98S,643.7S.  All  of  this  was  public  uK>n«'y  which 
indirectly  wts  loaned  to  the  farmers.  There  were  many  set- 
tlers u|»on  these  tracts  thus  irripited.  and  many  afterwards 
came,  and  to  there  a  charge  i>cr  acre  for  the  use  of  the  water 
was  made  s'ltticient  to  rep:iy  the  money  the  (lovemment  ex- 
peiidtHl.  It  Is  an  exact  jiJirallcl  with  my  proi>osition--to  borrow 
niMijcy  and  lend  It  tc)  the  farmers  gen«'rally  In  this  countrj-  at 
a  fair  nite  of  intcre*-t.  with  tlie  exception  that  I  do  not  proj»o.se 
to  t.ix  tbe  jKitple  of  ttie  I'nitod  States  to  pnKure  the  loan  fund 

By  tlie  net  of  June  30.  IIKWI.  the  Secretary  of  the  Tre.isury 
was  emi)owered  to  issue  certifi<.-ates  of  indebtedness  bearing  in- 
terest at  the  rate  of  'A  per  cent  up  to  the  sum  of  $2< •  < n ifi.i « « i  for  the 
puri^me  of  fiirtberlng  Irrigation  pn\iects.  This  money  was  In- 
tended to  Ite  ndlrectly  lo:l3c^!  to  the  farmer  and  borrowed  u|Kjn 
the  ecpilvaleiit  of  (Jovemmeni  Ixnids. 

The  Federal  act  of  .March  4.  1<»07.  authorized  the  Philippine 
Oovenimcnt  to  pi.-irantee  for  25  y«'ars  a  yearly  income  of  4  iier 
cent  uiK»n  cai'ital  invested  la  agricultural  hanks  by  private  par- 
ties for  tbe  purpose  of  encouraging  loans  to  the  farmers.  Capi- 
tal hesitateckand  did  not  engage  in  the  business. 

On  June  IS.  I'jil7.  on  the  advice  of  the  Attorney  General  of 
tbe  I'nited  Slates  as  to  tbe  constitutionality  of  tbe  pnn'ec'lure. 
Uie  Philippine  (;ovemment  establi.shed  a  goveniment  afrriciil- 
tural  bank  with  a  capital  of  government  funds  and  officered  by 
goveniment  olflclals.  It  began  openitlon  In  190S.  The  rei>orl 
of  the  minister  of  finance  and  justice  In  1908  states  "It  seems 
beyond  question  that  tliese  Ixinks  will  prove  an  imi»onaut 
fejiiure  In  the  restoration  and  promotion  of  agriculture  In  the 
Phillpiilne  Islands."  In  another  retMirt  lu  1910  he  states  one 
of  tlie  gr»od  results  already  accomplished  consLsts  in  the  "  de- 
cnvis*'  of  usiiiy  in  the  Provinces." 

Since  1**.V)  we  have  given  tbe  railroads  as  primary  and  In- 
demnity grai  ts  15.*<.2m.'<70  acres  of  land.  It  Is  extremely 
doubtful  that  we  would  have  the  great  West  with  us  now  If 
these  roads  had  not  lieen  built.  It  was  a  means  to  an  end.  but 
had  the  OoTemment  built  these  roads  itself  tbe  end  would  have 
been  better.  It  is  an  illuinin.Tting  example  of  tbe  folly  of 
tuniing  over  a  great  tJoveniment  ixilicy  to  be  carried  out  by 
private  Interests. 

The  (Jovemment  Is  now  In  the  business  of  delivering  onr  innH, 
and  it  Is  stil!  fresh  in  our  memories  how  we  were  obiijred  to 
wrest  from  tlie  star-route  private  interests  this  great  CJoveru- 
ment  fund  lot. 


Year  by  year  we  appropriate  large  sums  for  tbe  direct  benefit 
of  a  few  In  many  ways,  that  none  of  our  great  rescMirees  and 
utililiiMi  shall  languish;  and  the  greatent  of  all  these  ts  agricul- 
tnre. 

So  It  is  quite  apparent  that  tbe  plan  I  pro|«o<w  Is  not  very 
much  of  an  innovstion ;  that  it  is  simply  taking  up  and  ext«-n«l- 
ing  a  plan  found  l>eriefi»"ent  and  protltaWe  in  utmost  every  >t  un- 
try  of  the  world,  including  onr  own. 

Many  of  tbe  ProvliK-c**.  States,  communes,  aud  iiHlliii  ii  i  that 
have  [>ut  this  phm  ii  to  ext>-iui,.ti  ha ve  oned  the ]  mfN — and  ti»ere 
has  always  l»een  a  pr«»flt— for  the  inirpooe  of  d«<creasing  taxa- 
tion aud  for  acconipllshing  s  »me  gno*!  t*>  the  whole  people. 

X:.C-i    Mll.tS    (.•!•   0<'«il>    l;ii\l>s        M.r    oSK   cr^■T   TAX.^TION-     TWt    TnARS* 

fKorn  KiLt>M  r.huu  castxT. 

If  tbe  <;oveniUHnt  of  tb«>  Initisl  States  were  to  adopt  my 
plan  reducing  tlie  inten-.st  rate  u|m*u  cMir  farm  lauil  myrtguges, 
leniling  ouly  on  alM>ut  one  half  of  tbe  total,  or  u|>un  tluit  iKtrtiou 
<4f  this  debt  which  lies  ujkiu  our  farm  hoims,  upproxinuiting 
$1.7<tO.O(K  1.000.  in  five  yeiirs,  after  decluctlng  ill  exi>en!*'s,  l>or- 
r*»wiiig  money  at  3  i»er  cvnt  aiiil  lending  it  at  4}  i>er  cent,  the 
protit  Would  anictunt.  In  rou.id  nuiuUrs.  to  $i:ft;.Ooii.00C».  Witli 
tliis  sum.  allowing  $t>.iKA>  ix>«>t  per  mil«^  22.600  miles  of  nud^t 
Could  Ik.'  const ruc-ted. 

This  would  gi\e  us  a  gocnl  ro;id  from  Miami,  Fla.,  up  lite 
Atlantic  coast  to  Augusta.  Me  ;  from  BoHtoti  »ia  Cleveland.  tTil- 
cago,  and  MluneaiioliK  to  Seii; tie;  from  Seattle  down  the  Pacilk* 
co;ist  via  S;m  Frainisco  and  I>i«  Angel**  to  Sun  liiego.  Uience 
eiistward  to  Au.stiii,  Tex.,  tlieiice  to  New  Orleans  and  to  Jack- 
sonville. Fla. :  a  good  roud  tr>m  New  Orleans  ulon<4  the  MiMNis- 
si|»{»i  to  St.  Paul:  two  central  trunk  lines  westwurd  again  via 
m»nver  uud  Salt  Lake  City  to  tlM*  Pacltk"  c*wst ;  one  from  the 
Creat  I^ke«  lo  Moltile,  Ala.;  and  l*e<ween  tlK'se  lineti  roilds  OiNt- 
uectiiig  the  most  im{>cjrtaut  citic.'s  uf  tbe  <*ouuiry.  Between tliefle, 
still,  tbe  map  would  Icxik  as  if  haudfuls  of  jackutrnwa  had  Ihvu 
fa.steiied  lo  it. 

Mr.  I'lJ^TT.     Mr.  CUairmaa,  will  tbe  gentleman  yield? 

The  CIIAIIIMAN.     iKxs  tie  gentleman  yl«'Id? 

Mr.   B.KTHKIClv.     I  regret   i  can  not  yieid. 

Mr.  PI*f\TT.  I  was  going  to  a»<k  if  lltese  trunk  lines  wcv  to 
be  for  Uie  l>ciM*tit  of  the  firmer  or  the  auiuiuubilc  owners 
throughout   the  country? 

Mr.  BATHIJK'K.  I  am  sluiply  showing  how  to  get  tlie  money 
available  for  improving  thes*-  roads  anil  tax  no  c»ne  a  iK'iiny. 
I  am  not  making  any  suggestion  as  to  where  tbe  rcKids  sliall  be 
built  or  how.     I  shall  not  su;.'eest  any  road  jilan  In  my  bill. 

Tlie  (Jovenimeot  can  do  this  for  tlM'  people  without  taxation, 
or  the  (lovernmeut  can  let  private  interests  get  lich  on  these 
profits.     Which? 

The  good  roads  thus  descrilH-d  are  Init  a  light  touch  of  the 
wh(»le  plan   for   the  future. 

If  enacted  into  law.  my  fHrm-cre<lit  bill  will  provide  a  roa*! 
fund  in  less  than  40  years  of  a  billlcm  doll.Trs  and  a  huiidr*^! 
tbon.siiiid  miles,  instead  of  the  22,0flo  niltes  of  roads  dcu*ril>e*l, 
can  be  built. 

That  those  wlio  are  skeptical  may  verify  my  figures  I  biMert 
helow  a  table  sliowing  the  profit  of  the  first  five  years  nt»on 
f1.7O0.0(K).4WM>  on  an  amonizc^l  loan  running  out  in  IK}  years, 
with  attaclM'd  explauati<»u. 


NumberuiUrwt-pariBg  |Mrted. 

Amount  of 

MoiiJinRuml 

pnymeol. 

(>«mlsnnual 
Covcmmiuit. 

.^HKMlTlt  paid 

In  to  apj^ly 
on  pruioip«l. 

Bal&nc-  i\» 
on  priDeipsL 

Otiwn— It 
tatarHieiNt. 

AnMuat  tor»- 

kwn  far  earb 
CBMOthn. 

I«t«na(  «■  r»- 
•Dtlrcpvktd. 

tMwMa 
Kvamulatioa. 

1  

•W.  MO.  000 
00.000.000 
08,000.000 

«,«».aoo 
«8,«acooo 
aB.aoo,«o 
oa,oooc«OB 

«i,ooai«oo 

68.000,000 

130.390. 000 
37..SW.M25 

3ft.  !•»•..  ■!.-.< 
3fc.4Jca.771 
34.74'>,OSS 

X3.4M.000 

n.«sc,3no 

taB.7M.ono 

si.im.Mi 

:'i.'^n.M7 

i2..'>i'*.r5' 
33.2/,(t.»12 

S4.im5.aw 
x&.&44.eno 

36.343,740 

$i.cra.ioB.«» 

l.S3S.K30.«23 
l.flaR.7%.M4 
l,S7«.m.lW 
l.&44.4(in.lB0 

i,5ii.i.v..oaB 

1,477.  IVf.WH* 
1,442,  «»S.«B 
L.406.»44.«3 
1.370,001.188 

m,m,m 
as,  800.000 

as.  880. 800 
».  808,808 
K,  800^880 

SK.Mm.ooo 

2s.  vx.rtoo 

■J 

•0.300,000 
43.4»i,XSO 
44,4M,OM 
4S.4:O.7S0 
4«.V>>>.<>4U 
47..'iill.:«0 
4*.K7»l.n'79 
4»,«M2.»1» 
£0.7ftS,m 
,          fil,9U;,53» 

•8,008,381 

7,«32,130 
O.W.SiS 

«,ra.oaB 

6,131.300 

4.rs,iie 

a.rx.47s 

2.a>4.ICW 
1,142. 210 

t 

a 

4 

« 

6 

f 

IG 

8oaa.3BO 

tn.7«8 

008,  TIB 
1.083.888 
I.MS,  JIB 
l,«K.7Tt 

Totsl      

000. 000,000 

3SO,Sn.31S 

•',000 

1 

48.087.338 

1 

KL-CAI'iriLATIOX. 

!ntfroi»t   pnlil  t>  r;.iv«  

lot' rc?st  on  rel».«ii.  •■m  •>4 _-... 

Cowywuud    ini<  tL>>t   act  aiuiiLtiioD 


Total  atiinint  n^crtvi'^  hy  Oowrsi 
Total  inicrctit    -<Mit  lo  Uovrmiacnt 


It 


GrrHw  piortt  to  OoTemiBpnt.. 


$350.  571.:i3 
45.  <V>".  SJH 
1.102.  41d 

..     8*7.  MO.  m« 
..     2K.  000.  000 

..      142.  S«0.  8M 

loan  of 


riiese  compiitaticHis  are  baMe<!.  as  stuted  above,  on  a 
$1.7U0,O0U.UOU  ttlie  fann-biHne  nM^ngage  debt)  Memiauuiial  itaj 


meiit.s  of  $4  on  endi  $10(»  of  the  debt,  or  |;r.sOOOjOOa  OO  tbe 
whole.  Tbe  interest  rate  is  4}  iHf  cent,  or  lialf  yenrljr  Wt*  of 
2i  (ler  cent,  tu  l>orrower.  II  Is  ussuuied  that  the*  tioT«rM8Mat 
borrows  the  money  on  IkmhIs  t>e!iring  3  |*^r  cent  interest,  payable 
semiannually.     The  natural  margin  is  thus  1}  per  ccbL 

The  net  interest  and  principal  receli»ts  are  reioaned. 

Tbe  pn»tit  for  tlie  whole  term  which  iwys  out  in  18}  years 
would  be  $773.^)70.000.  A  lower  rate  of  intere«t  to  tl»e  borrower, 
smaller  -  semiannual  payn>eiits.  Mid  longer  |w*ying-out  term 
wo<iid  considerably  increase  this  auMMUil  of  proliL 
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Tfia  table  can  onlj  be  taken  as  a  prospcrtaa :  bat.  after  11b- 
allowaace  for  all  coudltlous  of  practice,  the  prt»flt»  are 


molt  to  the  morttraice  delttor  would  be  that  innt(>ad  of 
the  banal  6  to  8  per  cent  Interest  in  this  term  of  years,  requlr- 
inir  ilm  to  paj  altocetber  more  than  twice  the  amount  that  he 
t»orr  >wetl.  th«'  dfl»t  is  extlnjfuishe<i  and  be  would  pay  by  this 
nu-'iiHl  of  cm<lii.il  re<hi<tif>n  of  the  principol  and  con>M>qui»nt 
anni  :il  deiTe«s«»  of  the  liiten'st  $148  on  ejich  |1«X>  of  his  debt 
«hl«'ti  would  thus  be  canceled. 

In  rhe  unme  term  at  i\  i»er  cent  Interest  by  the  old  plan,  in 
onie  •  lo  c-ancei  the  debt  nt  the  end  of  the  term,  he  would  luive 
I«ntd  $::il  on  e:icb  |100  owed. 

UOW     TROriT    CAN     Bl    CAISEO. 

Til  p  pi-oflt  to  the  Cloveniment  from  this  system  would  depend 
npoa  the  reinrestmeDt  of  the  siiikiuB  fninl  and  profits.  Surely. 
DO  one  will  contend  that  this  fund  nhould  not  be  reinvested  for 
at  Imst  n  iwrt  of  thf  term  of  the  loan  fund  IhmuIs.  The  re- 
de«>ii  nl»le  |>eri(id  of  bonds  should  Ite  o|»tional  with  the  Govem- 
nieut  after  the  first  few  yeiirs  and  their  ultimate  retleemable 
date  be  for  a  term  approximating  the  series  of  mort|i;ages  they 
repnseot.  The  total  outitaildlnK  iKtnds  should  l>oar  as  closo  a 
relat  on  as  possible  to  ttwaoi  iKvruing  to  the  Jiovernnient  from 
the  iiiorttages.  It  Is  not  presumable  that  the  mortcajre  debt 
will  'ease  after  the  present  mortKages  are  ail  li«|uldatetl.  In 
othei  words.  It  is  a  runnimt  business  where  a  balance  is  laaln- 
falnei  l»etweeii  BMets  ji  illties. 

Ajrilnst    invested    pr.  ..  hhI  road    l»onds   could    he    Issued 

coveiing  one  term  of  profits  to  prtnrure  cash  with  which  to  build 
roadii.  deiiending  upon  another  term  of  profits  funded  in  cash 
i»r  quirk  assets,  like  municipal  t>onds.  to  liquidate  them.  The 
Kjinu  system  may  W  tis*-*!  with  reference  to  the  loan-fund  botids. 
For  IS  lonjf  as  we  have  l>een  a  p>verunient  we  have  isnuetl  new 
l>4.n<N  with  which  to  liquidate  old  Ixmds.  All  <K>veniments  of 
«he  \  i.rld  have  done  this,  ami  if  this  methtxl  should  t>e  pursue^!, 
by  my  pro|Nis<>d  iand-inort>;aee  plan,  ever?'  4.%  years,  or  le^n. 
after  any  M>ri«««.  the  ppifit  would  be  sutlicifut  to  liquidate  tin* 
orltfi  lal  loan  fund  itoiids.  In  the  record  of  Mi>erience  of  other 
coun  ries  having  lone  t>e«*n  operating  this  .systen).  applications 
with  adequate  security  have  been  more  than  sutHcieut  to  aflTord 
place*  for  reloau. 

WHAT    IS   rnt    DANCES    or   LOSS? 

Th  a  queation  could   safely  and  briefly   l>e  answereil  by   the 

state  nent  that  land  Is  the  basis  of  ail  security.    To  this  may  be 

Hide.  I  that  farm  latkl  is  pro«luctive  land  as  distiuKuishetl  from 

:uud  rt  Ulch  is  not  pnxluctive  and  which  is  not  useil  for  farming 

pnr|M>ses.     The   prtnUirtlve  charaiter  of  the   land   is  a   Keneral 

'      iJinl  against  loss  In  that,  while  there  is  a  fixity  of  value 

i»il    to    land.    It    is    jcreatly    enhauceil    by    the    ability    of 

the  iMHl  to  pnMluce  casii  return.s.  which  will  eventually  liquidate 

the  «  el»t.  ami  no  conception  of  security  can  conjure  anything 

snfer  ui>on  which  to  make  a  loan. 

r.ii    it  will  be  interesting  to  know  the  results  of  actual  ex- 

11  Tie  Kf. 

Ner  Zealand  began  to  tH>mtw  money  and  lend  It  to  her 
farnK'rs  in  lst>4.  having,  therefore,  been  engasnl  In  the  bMlaMB 
alxuU  IS  years, 

Mr    SA-MIKI.  W.  SMITH.     Po  »hey  loan  at  4J  {vr  cent? 

Mr  n.VTHKICK.  Their  rate  usually  is  5  i*r  cent,  but  if  the 
lM»rn»Brer  |»ays  at  the  exact  time  it  la  due  he  i>ays  4}  |)or  cent. 

Foi  the  last  10  years  it  has  t»e»'n  lending  to  farmers  It  has 
loanel  about  ?.'•."«« WM<«M».  aud  its  net  profit,  after  de«lucting  all 
ex|««'!  s*-".  is,  nthuin*:  i>ountl.s.  shilliinrs.  and  i»en<^  approximately 
to  do  la  IS.  $i(V::;»s.«Mii).  ihis  is  alH)ui  $2S  for  every  $100  loaned, 
ami  ny  estiui.it.'  .-a  a  4  i)er  rent  int.^rest  loon  running  17J  years 
is  fhj  t  tlie  |>rotit  to  the  «'  ment  of  the  T'nltM  States  would 

l>e  a   iriJie  over  $27  for  .  <l(Ht  loane-d.     Thus  the  actual  ex- 

|i*ri«  >ce  in  New  laalaod  aeems  to  aafely  confirm  my  estimate 
Itffh*  year  endlof  Man*h  31.  1911.  New  Zealand  had  outstand- 
ing $.».'.0<iiM<H».  and  her  net  pn^fits  are  given  in  her  vearbook 
for  tlat  year  as  $30'J,.VX».  which  is  approximately  $1.2o'for  each 
SUH).  Thia  multiplied  by  the  ISJ  years  would  again  be  very 
ckwe  to  Terif>ing  my  estimate.  New  Zealand  has  borrowed 
tnone:'  on  bomls  at  3  and  3J  i)er  cent  and  has  most  generally 
loaue<l  it  at  4^  iter  cent. 

r»iii  iiijc  the  hi  years  of  the  active  operation  of  the  plan  In 
New  i'.eal.ind  tliere  were  only  41  foreclosures  out  of  16.005  loans. 
The  (tv»t  of  BMWitagMttt  was  75  cents  on  each  $500  loaned. 
I  am  i>f  the  opteloB  that  our  co.st  of  management.  In  proportion 
to  tb4   largar  ama  we  would  leml.  would  be  leas  than  this. 

Th«  official  yearbook  of  Australia  shows  that  one  Provin*^ 
had  lixiued  for  the  four  years  from  1907  to  1910.  inclusive. 
iaft.l|  0.000.  and  had  made  a  profit  of  $826,006.  The  loan  fund 
wa»  lorrowed  at  3  |»er  cent  interest  and  loaned  to  the  farmers 


at  4 J  ytfT  cent.  Some  of  theae  loans  ralletl  for  Ti  per  cent,  but 
If  the  payments  were  made  on  the  date  due  interest  was  to  be 
4 J  per  cent. 

The  report  from  the  Philippine  Islands  of  the  t.overnment 
agricultural  bank  In  1910  on  the  outstanding  debt.  $2ri7  ^.'.l^ 
showed  the  profit  to  be  $31,477.18. 

In  .Switzerland  there  are  11  banks  o|iernting  under  niutimtl 
guanuity.  which  have  always  shown  a  profit. 

The  Bavarian  Mortgage  Exchange  Bank,  loaning  on  mor?- 
gages  at  4i  per  cent,  has  jwild  over  12  j»er  cent  divlden.ls  «.l-!i 
year  since  isin).     lu  iim  it  j^id  13  i)er  cent. 

The  Bavarian  Iniun  and  Hhenuish  Mortgage  Banks  have  iml.I 
at  least  !)  per  cent  dividends  per  annum  duriug  the  10  ye:irs 
from  ItKX)  to  1909.  Nearly  all  of  the  mortgage  banks  in  «;er 
many,  whone  business  is  especially  tliat  of  lending  money  on 
farm  mortgages  at  a  low  rate  of  Interest.  |»ay  In  cxci'ss  of  7 
l»er  cent  dividends.  And  in  nearly  all  the  c-ountrles  where  the 
subvention  of  the  State  has  forced  the  interest  rate  to  as  luw 
as  4J  i»er  cent  private  conii  anios  have  enter»^l  the  business  and 
are  |«aylng  satisfactory  di\ideuds  fnm  the  profits  made  on  lend- 
ing money  at  that  rate. 

The  nnist  noted  exaniiile  In  the  world  of  a  private  land-nmrt- 
gage  banking  Institution.  |M>ssesslng  in  sojue  few  features  legis- 
lative privileges  from  the  State.  Is  the  Prussian  Central  I-ind 
Joint  aUM-k  Co.  of  (tertnany.  whose  princii>al  business  Is  that  of 
lenillng  money  np<»n  farm  la  ml,  mortgages.  This  bank  issui*s 
bonds  l.aseil  uiH>n  mortgages  and  npiienrs  to  be  very  well  satls- 
fleil  with  its  profit  on  the  maruln  l>etween  th"  interest  It  iKiys 
and  the  Interest  It  exa  ■:\  loan.s.  which  Is  alH.iit  one  foiirth 

of  1   jier  cent,  but  Its   :  r  the  preliminary  granting  of  the 

loan  are  betw»«en  2  aiwi  .'.  jier  cent.  It  was' founded  in  1S70. 
From  ISTO  to  ISTO  It  paid  9J  |K'r  <ent :  In  1*W0,  SJ  per  cent;  lu 
l*^tO.  10  i^'r  cent;  and  In  1911.  9J  per  cent  dividend— and  In 
neither  of  the  Interim  years  less  than  S  i^r  cent.  In  I'.MKl.  the 
Nassiu  dl.«<tr  rt  mortgage  cre»llt  baiik  tu^u^l  over  tathe  Coveru- 
nient  aa  part  of  the  revenues  of  the  dl.strlct  ab«iut  $1.^0.000. 
This  being  a  (Jovernment  bank,  the  (;overnment  revenue  offlclals 
of  the  district  receive  appllcatlon.s.  p;iss  Judgment  thereon,  ami 
rec.-lve  and  pay  money  on  behalf  of  the  bank. 

Kight  of  onr  4S  .States  are  loaning  public-school  funds  upon 
farm  land  mortgages.  During  r»2  years,  in  which  Idaho  Itas 
loane<i  money  to  farmers,  only  six  foreclosures  have  taken 
place,  and  no  loss  is  reiH»rt»'»l.  North  Dakota  has  never  lost  a 
cent,  and  the  result  Is  practically  the  same  In  all  the  other  States 
which  had  ontstaiuling  ua  farm  mortgages  in  the  year  1911  :i 
little  over  $2.".000.000. 

It  has  been  Micgesteil  that  the  less  on  farm-land  nio:  tcages 
has  b«HM»  mlnindztil  bc<->u:se  of  liniitetl  territory  in  those  coun- 
tries where  the  system  has  Ihh^u  in  o|»«-ration.  This  assumpilun 
will  h.irdly  hold  gixnl.  A  niauagemeut  in  the  center  of  a  terri- 
tory not  over  HiO  miles  square,  desiring  to  lojiu  money  on  laiul 
mortgages,  would  necessarily  have  to  de|>end  ui^mi  agents  for 
appral.«.il.  title  examination,  and  other  inspection.  There  can 
be  no  reason,  this  being  trui».  why  agencies  employed  by  a  cen- 
tral management  in  a  territurj-  two  or  three  thousand  miles 
square  would  not  be  as  reliable  and  the  business  conduct*^!  as 
safely.  Au.stralla  Is  nearly  as  large  in  area  as  the  InitiNl 
States.  I^rge  sums  of  easteni  money  Is  .sent  West  and  .South 
In  this  country  to  find  h'gh  interest.  This  money  is  loaned  by 
agents.  Some  of  our  large  insurance  companies  lend  exclusively 
on  farmland  mortgages  through  their  agents,  and  b«»a8t  of  their 
»e»urlty.    One  of  tljese  lends  at  an  average  of  r,j  per  cent. 

Nothing  works  quite  so  well  as  we  hoj^'.  but  the  restilts  i>f 
ex|>erience  have  b«-en  astonishing  ami  highly  pleasing.  At  ahy 
rate,  the  profits  are  sufficient  to  attract  the  cai>ital  of  tlie 
rtjrewdest  thinkers  throughout  the  worhl. 

OrtRATJOV. 

Aa  to  general  operation.  It  must  l»e  reinemlK>ted  th.»t  we 
wouM  be  dealing  largely  with  men  who  aln>:i.ly  have  nioit- 
gnges  upon  their  farms  and  who.  lu  all  prubal.llitv.  at  the  fir.-n 
period  permltttxl  them  in  their  ct.ntract  would  transfer  their 
mortgages  from  the  present  holders  to  the  Coveniment.  I'n- 
doubtetlly  title  was  cleared  before  the  mortgage  could  be 
placed  uinm  these  farms,  and  on  this  class  of  loans  a  satis- 
factory abstract  of  title  could  Ih>  verj-  easily  ami  cheaply  brought 
up  to  «late.  Other  mortgages  would  scarcely  present  greater 
difficulties. 

A  system  of  land  registration  Is  now  in  .oporntion  In  six 
States  of  the  I'nlon  which  adds  security  and  simpllcUy  to 
dealings  In  land.  After  the  showing  of  the  1  ind-mortg>«ge  bnsi- 
Dcea  of  this  (V)untry  ^is  now  carrleil  on  the  lack  of  a  registra- 
tion system  will  not  Invalidate  my  plan,  but  the  plan  will  hasteu 
general  adoption  of  a  better  registration  system. 

We  have  in  the  State  of  Ohio  and  ctuitiguous  territory  is 
post  office  inspectors.    If  each  of  these  were  platted  In  the  center 
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of  a  given  e<iual  territory  covering  the  entire  State  of  Ohio, 
they  would  huve  to  travel  but  24  miles  In  any  direction  in  order 
to  attend  to  .tny  business  requiretl  of  them  to  operate  my  plan. 
Tliere  are  '2.Tk\h  rural  carriers  in  the  State  of  Ohio,  who  c"over 
•KMioo  miles  of  rural  roads  e%ery  day  of  the  yesir.  and  are,  in 
tlie  luain.  well  postotl  as  to  the  i)eople  upon  and  contiguous  to 
their  routes.  There  are  In  the  State  of  Ohio  2,459  iwstmastera, 
who.  if  each  were  lo<*ated  In  a  territory  of  an  equal  numl)eT  of 
square  miles.  w«>uld  1k»  obligwl  to  travel  but  2  miles  in  each 
dire«>tion  in  onler  to  attend  to  any  business  the  Government 
might  require  of  them.  Then  there  are  United  States  marshals, 
revenue  collectors — with  more  to  come  when  the  income-tax 
measure  becomes  a  law— and  district  attorneys  ami  land  agents, 
all  told,  many  thoiiH:inds.  some  of  whom  are  not  overburdenetl 
In  the  i»erf»)nnauce  of  their  duties  and  (x>uld  be  well  employed 
to  help  in  this  work.  Taking  the  present  (iovernment  force,  the 
country  is  alive  with  Feileral  offi<-ials  ui»on  whom  there  would 
l>e  imi>ose<l  no  hardship  if  they  were  rt^piired  to  assist  in  carry- 
ing out  this  St  heme. 

Ag!iln,  there  are  comity  auditors,  treasurers,  appraisers, 
township  supervisors,  and  trustees,  who.  for  a  small  fee.  would 
provide  safe  means  of  investigation.  If  ne<vssjiry.  10  land- 
mortgage  agents  can  be  placcti  in  f-ach  State  as  insjxx-tors  to 
work  in  conjunction  with  other  public  offlclals.  but  no  tried 
system  re<iulrt*s  this. 

1.1     IT    Cr.A.SS     LEdISI.ATION? 

Almost  Invariably  a  crj'  of  class  legislation  Is  raised  against 
any  mearsure  v  hich  some  jieople  do  not  want. 

The  Canadian  minister  of  immigration,  Sir  Arthur  Hawks, 

says : 

It  would  b«  difllcult  for  tho«^  whose  dlTldendn  are  founded  on 
Oovernmont  R:ua>anti>oB  and  niilMiidloA  to  c>pp<ise  Hpi>l!catlon  In  ranada 
of  a  principle  tint  In  operated  In  tlie  United  KlnKdoni.  Australia,  and  ! 
Ni>»-  /<-alnnd.  '1  lie  (iovernniciit  factor  In  the  use  of  pulillc  credit  la  an 
olijef't  to  t>e  a(-!ilev>-d.  an<l  not  the  Incidental  advantage  that  may 
alit;ht    on   an    inilividual    here    and   tberi?. 

It  would.  Indeed.  api>ear  inconsistent  for  a  stockholder  or 
oUi<-ial  of  any  of  our  niilroads  having  been  the  reciiiient  of 
favors  from  tiiis  (lOvernment  to  call  this  projMjsed  measure 
class  legislation.  We  have  given  the  railroads  millions  of 
acres  of  land,  and  have  gimrantt>ed  their  L>onds.  that  the  steel 
ribbons  might  link  the  West  with  the  East  and  the  produce  of 
the  vast  areas  of  the  western  farms  could  be  transported  to 
fet^l  the  residents  of  the  cities.  That  these  railroads  have  been 
a  prominent  fa  *tor  In  the  progress  and  greatness  of  our  Nation. 
no  one  can  dtMiy.  Were  we  able  to  do  so.  who  would  be  willing 
to  tear  up  the  tracks  between  Chicago  and  the  Pacific  and  take 
baik  our  l.'»s.O"NM>t>0  acres  of  land? 

We  are  deiK^^iling  public  money  In  a  great  many  banks  and 
have  collecte«l  all  the  way  from  no  interest  up  to  2  per  cent. 
Is  it  class  legislation  to  lend  money  to  farmers  at  4i  iier  cent 
and  not  class  legislation  to  permit  the  use  of  our  public  funds 
by  the  banks  jit  2  {tor  centV  The  people  of  our  country  have, 
for  a  great  ni;  ny  years.  Iieen  taxed  to  pay  the  Interest  u\K>n 
bonds  employe<l  as  a  basis  of  bank  currency  circulation.  The 
hankers  have  purchasetl  these  bonds,  receivwl  the  interest 
thereon  and  an  equal  amount  of  money  which  they  have  loanwi 
to  the  i»eoi>le  nt  profitable  rates.  No  Individual  In  the  I'nite*! 
States  has  been  i»ermilteil  this  privilege.  Is  this  class  legisla- 
tion, or  was  It  a  great  tJovennnent  jxdlcy  designed  to  get  Into 
circulation  the  necessary  medium  of  exchange?  The  necessity 
for  a  pM|)er  system  of  currency  i.s  no  greater  than  the  neces- 
alty  to  conserve  our  f*^H\  supi»lies. 

Sve  have  approprlate<l  many  millions  of  dolh'.rs  annually 
through  our  Agricultural  lH>partment  to  encourage  and  assist 
agric'iilture.  This  was  not  done  throiich  pattrnalistic  motives, 
but  In  order  to  supjtort  a  farseeing  i^^tllcy  of  transcendent  im- 
portance to  the  whole  i»eople  regardless  of  classes. 

Ill  bringing  Into  cultivation  our  deserts  by  an  extensive  sys- 
tem of  Irrlpitlou  fo8tere<l  by  tJovernment  subsidy  and  guaran- 
ties we  have  simply  attempte^l  to  carry  out  this  wise  ei-onomlc 
l>olicy.  against  which  no  statesman  has  declaimed.  We  have 
already  dcvlibil  that  Government  money  loaned  the  Philippine 
fanners  is  a  wise  procedure,  and  the  practice  there  of  years 
gives  suflicient  conflrmathm.  Surely  we  have  no  less  interest 
in  the  American  farmer  than  in  our  "little  brown  brothers" 
of  the  Phllipr>iu<»  Islands.  Surely  we  have  no  less  reason  to  aid 
the  farmer  hen-  at  home  than  we  have  in  our  transitory  pos- 
session of  the  Orient. 

State  aid  in  nearly  all  of  the  countries  In  the  world  has  been 
the  l>eglnning  of  the  greatest  assistance  to  the  lowering  of  the 
interest  rate  and  a  consequent  Improvement  and  benefit  to  agri- 
culture, and  State  aid  is  the  sustiiinlng  factor  in  the  system 
now.  WIthort  It  in  10  years  the  money  lenders  would  again 
have  the  farmer  by  the  throat.  Every  one  of  our  States  has 
found  it  neceasary  to  limit  the  greed  of  money  lenders,  and  there 


seems  to  be  no  reoson  why  the  Federal  Government  should  not 
go  further  In  the  matter.  A  law  lending  money  to  farmers  nt 
4 J  per  cent  would  be  no  more  obnoxious  to  the  money  lemlers 
than  a  law  recluclng  the  legal  rate  to  4J  jH'r  oMit.  except  tlmt 
In  my  proiRisltion  the  profits  would  acvrue  to  the  benefit  of  the 
whole  peoi>le  and  in  the  other  to  the  benefit  of  the  lenders. 
With  these  facts  plainly  liefore  the  people  of  this  country  the 
farmer  will  be  fully  Justlfle«l  in  lo«>klng  with  suspidcm  u\Htu 
any  individual  or  the  oflicials  of  any  organixatUm  who  w'ek 
to  create  a  system  of  farm  credit  In  the  hands  of  those  who  In- 
tend to  use  It  for  i»ersotuil  aggrandlrement. 

THE    IMTIATITK.  ] 

As  to  the  d-st ruction  of  the  initiative,  every  public  man  should 
understand  tliat  the  farmers  of  this  country  are  not  dull,  driven 
oxen,  nor  "man  of  the  hoe."  nor  iteasants.  If  the  farmers 
would  not  accept  money  nt  4§  i»er  cent  for  fear  that  It  would 
destroy  their  initiative,  why  has  It  not  destroy^  the  Inliinilve 
of  the  banks  that  accept  It  ar  2  [tor  (-c'nt?  What  Is  the  differ- 
ence between  a  2  |.er  cvnt  initiative  and  a  4i  i>er  cent  Initiative? 

The  initiative  is  the  mental  power  reciulnM  to  U*gin  things  — 
to  start  something. 

The  American  farmer  has  "starttnl"  things  often  enough. 
He  has  fe«l  our  ivi|iulath»n.  Lrokeu  our  prairl«>s.  made  fertile 
our  deserts,  hewn  down  our  forests.  hcli>etl  furnish  the  sup- 
plies and  the  backbone  on  the  firing  line  In  our  wars,  and  yet 
some  iieople  s*vin  to  fear  that  If  we  reduce  the  mortgage  In- 
terest rate  that  these  i>eopIe,  who  never  knew  what  it  was  to 
falter  nor  to  hesitate  when  prugresa  was  to  be  achieved,  would 
lose  their  initiative  and  lie  down  and  do  nothing.  To  do  some- 
thing for  our  fanners  in  the  matter  of  these  mortgages,  that 
those  In  debt  can  easily  se»>  daylight  inst«^id  of  iK»ri>etual 
oarkness.  that  th«»se  who  are  not  in  delit  will  dare  to  borrow 
money  and  ini!)rove  :;nd  extend  their  farms,  will  encourage 
thrift,  stimulate  the  initiative,  and  arouse  a  comatose  hope 
in  the  hearts  of  those  who  have  more  enerej-.  determination, 
and  progress  to  their  weight  than  any  othei*  class  of  pei»p!o 
on  earth — the  farmer. 

WOLLD    THE    GOVEK.VMCNT    BE    "  GOING     I.VTO    THE    BAVKIXG     BISINKS*"? 

From  some  distant  corner  of  the  universe  a  voic-e  ejacu- 
lates.  "The  Government  should  not  go  Into  the  banking  busi- 
ness,    (^oveniiiicnt  should  give  no  subsidies." 

My  plan  does  not  proiMtse  that  the  (Iovernment  sluill  go  Into 
the  banking  bnsiness  nor  that  it  shall  give  stibsldy.  Far  from 
being  a  subsidy  to  the  farmer,  it  is  n  gift  to  the  whole 
people  of  the  T'nited  States  of  an  enormous  dlr€>rt  profit 
which  is  to  lw»  exi>ende<l  for  their  benefit  by  the  coiisiniction 
of  gocxl  roads.  The  plan  does  not  put  the  Government  Into 
the  banking  business  ajiy  more  than  Is  .Tones  In  the  banking 
business  when  he  borrows  from  Smith  at  3  i»er  cent  and  loans 
the  money  to  Brown  at  a  profit.  That  Is  all  the  Governnieiit 
would  do.  except  the  n'sult  would  l>e  In  one  ease  that  the 
whole  people  would  get  the  profit,  the  Interest  rate  would  be 
lowered,  while  In  the  other  case  Jones  would  get  the  profit 
and  would  raise  the  Interest  rate  as  high  as  he  could. 

There  Is  no  reason  why  the  general  banking  interests  of  the 
country  should  op|>ose  the  plan. 

In  New  Zealnml.  while  a  certiiiu  class  of  the  Iianking  interests 
fought  the  plan  in  ISIM.  they  are  now  of  the  opinion  that  a 
lower  rate  of  Interest  on  farm  mart  gages  stiniiilatetl  Imsiness 
an<l  that  their  profits  have  be^Mi  In  no  wise  curtailed.  .miuI  I 
can  not  be  Induced  to  lielleve  at  the  presetit  time  lint  the  legiti- 
mate banking  Interests  of  this  <<>uniry  will  follow  the  lead  of  a 
small  coterie  of  high  financiers  in  opitosinc  this  l>encricent 
measure,  and  who  would  prefer  a  plan  F»yramldin'  the  farmer's 
money  Into  private  bauds  until  It  finally  renchi^l  their  control. 

Tlie  Issue  of  bonds  ecpial  to  the  entire  amount  of  the  out- 
standing farm  land  mortgage  Imlebtwlness  would.  In  no  setise. 
pro<luce  an  Inflation,  which  subject  Is  another  favorite  rowtrt 
of  certain  Interests,  when  they  desire  to  opjiose  any  plan  that 
will  prevent  their  restriction  and  general  control  *>f  money. 
There  are  about  $10.000.00tt.<^»oO  of  railroad  seourities  out«f-ind- 
ing  In  this  country  which  have  produced  no  appreciable  iiifla- 
tion.  and  these,  with  all  the  other  Industrial  and  Goveniment 
bonds,  give  faint  color  to  the  statement  that  these  i>ropc)S«Hl  htnd- 
mortgage  registered  bonds  would  produce  a  sjiecles  of  infi.it ion. 

France  bought  her  railroads  with  Ininds  to  the  extent  of 
billions  of  dollars  and  there  was  no  Inflation.  As  to  the  market 
for  the  bonds,  based  uix>n  farm  mortgages,  with  the  Government 
acting  as  guarantor  and  trustee,  they  would  be  pn»s«Mite«I  as  the 
safest  class  of  securities  the  world  has  ever  known.  If  issued 
in  small  denominations  and  offered  to  the  general  public  we 
woiiW  be  jierlodlcally  paying  interest  back  to  onrseires.  and 
every  semiannual  payment  period  would  mark  a  dissemination 
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nri«  or  rwi>  niorp  tboiiirfefs  which  bear  iipua  tbe  subject  aud 
I  w  II  cuiM-iutle. 

T  lere  ta  n*  caaatttntloaal  pruMfcllluM  aieaiii^  tbe  plan.     Tb* 
Att(  raey  (;efieral  of  tbe  rnitnl  states  at  the  time  tbe  Fbilippiu* 
CioTpnuiient  Airrlcnltural  li;iDk.  to  which  I  rfferrtnl  to  b<>rein. 
orfKBlMd  leare  aa  extcndeil  cplBtaa  iwlewtB);  all   prf^'-e- 
OrriOhm  tbat  tbia  CioxemoMBt  bask  coAflkted  with   no 
cwt!4itut}i>nal  prnfiaJcn  of  tbe  United  ttateai 

•  >iii  MHiie  ubacar*  part  of  tbe  Kioom  I  bare  beard  a  mther 
liiit.'  Hllnaiati  to  ».H«aliam.  That  objtvtloii  wnn  niised  in 
^Zaalawl  wh«*n  St:ite  aid  was  propoHed.  Hut  it  was  dis- 
c«T«lf«d  tbat  after  tbe  law  waa  la  Ant*.  iBStead  of  enconmrlnj: 
ai»fl4Uaaik  It  waa  a  powerful  tncentire  toward  tndiriduailsna. 
aremce  man  who  own.^  a  farm  nnd  i^  proaperona  la  not 
lyin^  awiike  nixht^  invetitinff  s«>me  nt>w  fonii  of  govcnHMBt 
I  hiBBitiir  to  overthntw  tbe  one  we  have,  and  this  ^^em 
won  d  afterate  to  rmiie  a  more  extensive  ownership  ain«>n(; 
iBdfrMaala.  It  would  aaalat  Many  tbousandj*  to  tbe  enjoy- 
of  hoB)e  and  Henty.  an«1  whaf*»Yer  n:(nM>  it  takes  it  la 
the  lens  k^hhI.  In  otluT  roiinti  <•>  thrifty  nion  from  the 
bare  been  abled  to  move  tbclr  fanliies  Into  the  country 
MTe  fbnn  baas  a.  and  tbe  retired  farmers  have  been  better 
to  aeil  to  otber  fitrmers  and  vao\  «  into  city  bomesw  The  ptan 
teflcet  iB  ererv  -  .  t.  It  has  increaacd  loyalty  to 
and  bao  mad<-  udu  ern  ff**!  that  90<Temment 

!«oui<>thini;  whi<  h  wh8  rvul  and  suhMtaotial. 
er  farm  ctxlit  iiml  b«>tter  rooda  are  the  two  most  impor- 
fnctors  of  the  "  bark-to-the-farm  "  movement.     Each  ma  lies 
>etter   aortal    antl    indoatrial  communal    renditions   In   the 
ry.     yjkvh  Rives  correapowlins  benefit  to  the  city. 

WHAT    ta    TUX    rrXDAMCXTAL  or   THE   CASCT 

c«e  will  contend  that  our  Constitution  Intends  to  prohibit 
cprcaaluu  of  xovenioient  for  the  good  of  the  people  through 
jeluimieL     Conservation  of  our  public-food  supply   should 
bccof*^  a  public  policy. 

ftindauiental  is  that  a  jnreat  economic  policy  desijjncd  to 

f  the  pe«»ple  must  Ne  carried  out  by  the  repr»»seutative«  of 

l»H>ple.     It   Is  folly  to  turn  u  (iovernment   jwlicy   luto  tbe 

of  private  Interests  aud  Kive  them  power  to  make  as  much 

by  it  nnd  throuich  it  aa  they  can.     If  we  (-oniniit  such  a 

we  shall  surely  l>e  oblised  to  uae  Govenmient   power  to 

Iboir  pr«)tits.  for  envd  aud  selflalMicw  e.\iKt  in  the  breasts 

ad  men.     If  we  must  nuike  laws  to  curb  the  greed  of  |)rivste 

later  fts  to  whose  merries  we  have  fooli.sbly  delegated  this  pol- 


ls euouxh  proof  tluit  it  should  not  be  in  their  hands  at  all. 


Be  ides,  there  l»»  a  pe»-uliarity  of  this  farm  cre«nt — food-supply 
peUc^.  It  is  tbe  peculiarity  of  money  and  its  relation  to  all 
riea. 
Mohey  Is  a  great  public  utility.  Its  relation  to  all  prolucts 
of  our  indvatrlea  ia  different  fn>m  tbat  of  any  of  tho  pr-  .Im  ts. 
No  (i^otltact  la  emential  to  tbe  success  of  all  ln«iu.>.irit>..  i.m 
i&  .Vlthonjrh  credit  is  an  impi>rt;int  factor  in  all.  there 
be  no  cre«lit  without  the  flnal  retlemption.  which  rei^iiree 
Therefore,  all  the  clvUiaed  eoontries  on  earth  have 
It  necessary  to  control  mon^.  No  country  permits  prl- 
MWMM  to  manufacture  money,  aud  every  c«>untry  pl.-icos 
•ti->ns  uixtn  tho«e  who  handle  the  pei>itle'9  money.  Ever 
civiiiziition  bet:an  private  Interest  has  soiitiht  to  control 
Its  iteeuliar  relation  to  all  Industries  has  given  those 
fontrolle«l  it  power  over  our  Indnauiea.  aiMl  all  of  them 
have  'eit  the  tyraiuiy  of  the  avarice  of  tboae  who  bold  this  con- 
tr.1 

Uujuiju  energy  and  thrift  directed  In  all  th*^  channels  of  com- 
baa  been  enataved.  subjugated,  and  lashnl  Into  ohe«1ience 
Money  power.  lu  onler  to  stifle  an  lu«lu.siry  you  have  but 
It  credit  or  make  the  ct>st  i»rohibitive.  and  It  will  die. 
coat  of  credit  to  asricuiture  baa  been  almost  prohibitive. 
and  feks  fc»r  a  ce«ary  run  so  close  to  abaorption  of  all  profits 
that  t  M>se  who  sold  tbe  credit  made  more  profit  than  thuse  who 
prvtlu>ed  the  farm  products.  Food  la  tbe  greatest  of  all  our 
ne><^«<  itie«.  yet  an  alioeat  criminal  (iovertimeut  neglect  has  per- 
it  to  carry  the  greatest  bunlen  of  money  cost. 
...  our  iDdu.»tries  Inclotle  all  the  hopes  and  tx^>eperity  of  all 
the  p>op)e.  Tbia  ahould  he  a  tH>verumeut  of  ail  the  |>e«>(>le. 
Then  why  is  it  tbat  tbe  key  to  all  industry,  the  one  thing  that 
nil  th^  i^eof^e  must  bave  In  order  to  be  prosperous  by  their  own 
u  Into  the  bawls  of  a  few  greedy  citixens.  with 
or  ualeek  op|)ortunity.  as  tbey  will?  I  have  no 
i|n;  rrl  with  tbe  tbeory  that  the  largeet  measure  of  liberty,  the 
greslist  ai'«>|)e  of  actitm  jihouki  be  given  to  private  initiative 
I  agrt «  tbat  everyone  sliouid  be  permittee!  to  follow  any  honest 
c«arM>  in  the  pursuit  of  happinoaa.  but  if  all  are  to  be  e<}ual 
bcfon    the  law.  to  engage  lu  iudnstrtes  of  any  character  chosen 


It  is  bad  goireruaent  to  turn  the  thing  which  jrf>vem.s  all  Indus- 
try, whieb  to  caantial  to  all  thrift,  over  to  the  control  of  a  few 
with  whi4h  to  rmprfe  tbe  BMny. 

Mr.  KUNOP.  Mr.  Cbalrauin.  I  do  not  know  whether  I  am 
add  to  or  detra<n  from  tbia  dismxiaon.  I  am  no  banker  nor 
*>  I  <»*ye  a  ilollar  Invcatari  la  any  bank.  All  I  know  ah  ut 
tbe  ewrrcsey  and  banktaic  bwlaeM  ia  what  I  have  learned  fn»m 
th«ry*  dlsrussionit  here  and  from  reading  works  on  currency 
aud  banking. 

Tbe  honking  and  cnrrencv  question  is  a  difflmit  one.  Men 
In  finance  do  m>t  agr>e  on  this  Important  q»«'stlon.  and  It 
is  no  wonder  that  there  are  so  many  views  exprexs*>d  here. 
I  have  been  diliirently  rending  texts  on  money  and  banking 
and  curreuey.  I  have  rend  articles  written  by  prominent 
bonkers,  aud  these  great  financial  e«i»nomic  writers  atid  bankers 
do  not  agree.  Bot  there  is  one  thing  that  practically  all  acres 
t«K  aad  that  is  that  our  t>.inklng  and  ••urrency  ftysteuj  Is  lacking. 
Tbat  there  Is  something  radically  wrong  with  our  currency 
syj^feui  Is  adniitte«l  by  all. 

We  are  told  that  our  currency  is  too  rigid:  that  it  nee«ls 
elasticity:  that  It  contracts  when  It  should  e\i>j»nd  nnd  exinHxls 
when  It  shonld  emtract.  The  President  In  his  nw^snge  of  June 
23,  In  which  he  orged  imuMMiate  currency  legislation,  osed 
these  wonis: 

WV  most  havf  «  currenry.  n<>t  rlsld  ns  now.  b«4  rpsdily.  elastUally 
resiKinslve  to  xotirvl  rrwdlt,  tL««  expanding  and  rontrii<  f  In?  rr««dlt«  of 
rv.-ry  flay  f ransiutl.inn.  the  normal  flow  and  ehh  of  [>^r^onHl  and  ci>r- 
p..rafe  d«»aMne^  Our  bAsklac  laws  mtmt  isoMlta*  r^*rT.-«  :  nuat  not 
p<Tniit  the  r  loo  aojrwherf  wlChia  a  few  hand*  of  th*  ia4>artur« 

rf^cMirrea  of  ;  itry  or  th»lr  o»*   for  sperulattvp  purp<>«>^   In  Buch 

Totwme  aa  to  hln.l.'r  or  Impaia  or  stand  In  th*  wav  of  other  B»or« 
I  It-si' imate.  ni«)r.»  fruitful  sacs.  And  fh«»  control  of  the  aTstfin  of 
bankinx  and  of  iH»ue  wliicli  our  acw  lawa  arc  to  -let  up  must  be  puldic. 
aot  private,  moat  Ite  vested  la  tba  Toversm^tit  Itself,  no  tliat  tb* 
banks  may  be  the  toatnisieiita.  not  tbe  maati  n,  of  boalaas  and  of 
ladtvldua)  entcrpria*  and  tnltlative. 

l»ractically  all  writers  on  flnan<e  hold  our  defective  currency 
system  direitiy  resiKMisilile  for  the  pj,ni«i«  of  1S7:{.  1HH3.  anil 
1W»7.  Tbe  issue  of  the  clearing-bouse  certlttcstes  during  the 
panic  of  1«>7.  which  In  a  measure  adde<l  elnstlcltv  to  the  cur- 
rency, relieved  condltlooa.  Had  It  not  been  for  'the  patriotic 
action  of  bankers  then  we  would  now  he  in  the  worst  panic  In 
our  history.  We  have  learne^l  a  lesson  that  should  not  be  for- 
gotten. Tbe  time  for  action  is  now.  We  should  not  wait  for 
a  recnrrence  of  conditions  as  in  l!Kr7.  If  by  passing  a  currency 
bill  at  this  aiMilon  we  can  stop  panics,  then  tbe  time  for  dis- 
cus.»ing  an^l  pasaing  a  currency  bill  is  now.  As  we  are  av<»id- 
Ing  the  direful  curse  of  war.  so  we  should  avoid  the  horrible 
pau'c*.  A  ponic  saps  out  the  very  life  of  a  nation.  It  para- 
lyzes conimen-e.  destn>ys  indu.stry.  and  throws  men  out  of  work, 
depriving  them  of  opportunity  to  earn  a  living.  It  afferts  every 
walk  in  life.  It  causes  a  mother's  heart  to  t>leed  at  thoughts  of 
himgr>-  mouths  which  can  not  be  fed.  Ilnmanity  and  Justice 
cry  out  against  a  panic.  Gentlemen.  If  we  can  prevent  a  panic 
for  a  week,  or  even  for  a  day.  by  the  paaaage  of  this  bill.  w« 
should  pasa  It  r>ow. 

The   bononiMe  gentl-  ^rom   New   York.   Mr.   Vreeland.   a 

Republican  of  the  Si.\  d  Coosress.   who   I   believe  knew 

more  al»ont  hanking  and  curreiK'y  than  anvone  else  in  that  Con- 
gress, in  his  si<eecb  of  F'ebrujiry  rt.  11M2   said: 

Mr.  Chairman.  I  atand  here  to  aay  that  In  fh*  opinion  of  all  tntelll- 
t«>t  men  who  bave  studied  the  qaeatlos.  l>oth  here  and  ahmad.  these 
money  uanica  are  entirely  due  to  a  defective  banking  and  currency  aya- 
tem  and  '"  n^'^Jlo?  els*.  If  thnt  la  no.  la  It  n..f  almost  a  crime  for  tho 
<  on?re-!«  ,.f  the  t^nfted  Sta'ea  to  watt  a  aK>m*st  lonver  than  oeo  KMarv 
bef.  re  putting  upon  the  »tatut-  l>ook»  a  ay»tem  wblcb  wtlt  aafely  carry 
the  business  nf  thla  great  country T  I  h*lle*e  tbeae  panics  have  caused 
greater  looses  and  auffTing  to  the  people  of  the  L'nlf*d  Stafea  than  alt 

^  T,""^  '"  *■'''*'>  **  *•**  *>«*•  CBgagsd.  barriag  aloae  tba  loss  of  llfa 
aad   limn 

«  ?!^**.-^*J?^  '**''•.  '  **  "^  "***  *''*^  aioney  punlca  are  doa  to  a  de- 
feettre  bantt'n?  and  currency  ayatcm?  I  -av  It.  Mr.  fhalrman  becunaa 
when  we  turn  to  every  other  gre«t  satioa  m  the  face  of  tbe  earth, 
our  competitor*  for  the  trade  and  cooaaerce  of  tt^e  world.  wHli  tbetr 
J^K  »w*'?"'l*""'^r.  *°**'  i"  '  '»<^»<'-«-.  »rttb  the  soand.  r  principles  upon 
which  their  banking  and  cnrr.  ncy  «yst,.ms  n~<t.  se  rtnd  that  do  one  of 
the«B  has  had  a  mosey  panic  for  mort-  thaa  (M>  y.  ara. 
_.  I^.'.  ■*•*  J««ti*«l  then  in  aaylng  that  wtes  we,  tbe  grestr^t  and 
V^^\^L^LJP?^'^  "'..^L'  ^^^  "•»'""•  of  t:o  earth,  when  we  alone 

2^toI7»i  «!!!?•  ■"   '.""'  "  "•'»"<  "  la  doe  to  a  defective 

naahlBg  aad  currency   systein  • 

We  bare  bad  money  panics  In  1^73,  !8S4.  ISDrt.  and  1907  We 
have  had  aemlpanlrs  at  tbe  coameoeeMst  nf  ItiT^rr^^iivtSl  i-a-^n 
^■laay  etber  year*.  «b«o  snilt  was  8tralae«  alanstto  tketrMklng 

dent   Iltc   the  cloionz  of  some  great  bank  or  busiaav  bottsa  to  statt  a 
panic    thro!i)th..nt    the   countrv.  ^^  ^^^  w  ^lari  a 

»».iJ  ir?^'"**'  'S'  *^  »**J**5  "^  ^*^  «•  ««»«■«*  the  .\aerk-sn  pe..ple 
l^*L2i?K'ir  ■"  **'.•'*  ?  *^  •»«a*lac  «W»  ewreney  avatem.  There  waa 
■?_»**"•*. *"^  'O'  »t,  exi-ept  the  Iweaklnc  down  of  onr  aysteai  It 
.'Pv._  ..■„*._*''_ »***<^  ■".♦'  P'««ty       It  came  when  there  was  noth- 


■■a  wiTRia  tBe  conntry  or  without  t*  alana  our  neooie       vt  nn  «■—  >- 
o«r  hlatory  bad  buslnVw.  of  all   kiadO  hSTmSn^  ^SC' 


thJ-^^S^JLil*^  rallrotds  were  unable  to  carry  the  fnlght  oT.i.-d 
'?.^*i-'y**y».*''.'^.  ninning  more  than  fall  tine,  wage  eameni  A.ie 
t?  .TafTiti*  ^p'le.'"*--     "  «-  »*^  •  ^«  -t  -  a  clenr  ak. 
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Mr.  n»alnunn.  let  us  look  at  this  question  and  the  conditions 
■s  they  e.xist  in  an  elementary  way.  Money  is  the  medium  of 
exchaiitre.  Miinej-  Ik  an  .nbsolute  necessltj*.  It  Is  as  essential 
ti>  the  exiKteiice  of  hutnnn  jsociety  to-day  as  tho  1>1«k)«1  is  essen- 
tial to  plve  life  to  the  hotly.  In  all  the  exchanges  to-»lay  money 
Ih  iie-essary.  and  as  one  author  puts  It  "at  tbe  present  time 
money  flgun»s  either  potentially  or  actually,  on  one  side  or  the 
other,  of  every  exchange."  It  figures  actually  when  It  is  usotl 
In  the  oM-haiigp  and  [Kitentlally  when  credit  is  use<l.  frinlit 
is  |iroiiiise  to  pay  money.     It  is  money's  rei>rpsoiitative. 

We  must  have  money  and  Its  representative,  creilit.  With- 
out it  mankind  can  not  exist.  If  money  is  such  a  necessity. 
w»'  ought  to  have  the  l>est  money,  such  nuuiey  ns  the  people  have 
confidence  In  at  all  times;  nnd  we  should  have  enongh  of  It 
to  supply  onr  «<onin)enial  ne«^ls  at  all  times.  Horace  White, 
In  Political  Science  Quarterly,  »iys: 

.\ll  the  reasons  which  eiUt  for  baring  any  kind  of  money  are  reaadns 
for  having  a  good  kind.  It  Is  the  acn^enient  of  mankl.id  which  makes 
it  good  :  nad  when  wo  dl«si.Tee  alxint  th»'  definition  of  the  dollnr, 
we  are  plungiHl  in  douhts  atul  fears.  confiil«'nce  and  cre<lit  are  Impsired, 
enterprise  Is  rlillle<l.  ImsincRS  parf;ikcs  of  the  naluro  of  ganibllnK. 
InlMir  Is  deprive*!  of  Its  lust  reward,  and  ( Ivlllzatlon  finks  to  a  lower 
Kta;;e  All  tboae  cocditioua  have  been  within  tba  Natlon'a  recent 
uperience. 

t'redit  Is  n  rej»re«entative  of  money.  In  the  modern  business 
World.  ('re«lit  play.s  a  most  lmi>ortant  jiart.  .\s  n  me<liinn  of 
••xchan^e  it  is  swifter  and  more  convenient  than  money,  which 
It  refiresputs.  It  iK?rf«»rnis  tlie  same  service  as  money,  and  docs 
It  with  greater  spee«l. 

The  h.isis  of  all  <T«'«llt  is  confidence.  Tonfltlence  in  the  prom- 
isor s  ability  lo  pay  in  money.  Confidence  in  the  proniis«Tr's 
character,  honesty,  and  Itusine-is  ahlllty.  When  this  confidence 
exists,  the  use  of  cre«llt  lnci:fnse8  nnd  the  need  of  nctual  money 
leRSfn.«s.  The  dcmnnti  for  money  always  varies  in  proportion  to 
the  use  of  «'re«IU.  The  us4>  of  credit  tlten  supplies  the  elasticity 
which  Is  so  much  desin'*!  in  the  currency  of  the  conntry. 

The  value  of  money  as  well  as  other  ronmnHlities  «1ei>en<ls 
mntn  Us  ulllily.  Tbe  ne<»d  of  money  and  its  supply  regulate  its 
value.  Kveryone  knows  that  the  u«e  of  credit  less«'iis  the  valv.e 
of  money  l»e''au.>^e  it  le.v.^ens  the  «1em:ind  fot  money.  If  there  is 
an  increase  of  the  supply  of  creilit.  ili"  demand  for  money 
lessens.  OorresiKHidingly.  money  becoi'M»s  cheaiHT  and  prices  go 
higher.  If  the  supply  of  credit  les.«ons.  the  demand  f<»r  money 
Increases.  Money  gf»es  up  and  prices  go  down.  What  we  nee<l 
then  Is  a  cftrrect  supi>ly  of  curreiny  and  proper  adjus'tinent  of 

•  retlits.  In  the  fall,  when  the  fanner  begins  to  market  his 
yearly  product,  he  wants  cash.  He  wants  money  or  cre<lit 
money.  Checks  nnd  notes  will  not  fill  this  need  for  currency 
Currency  nwessarily  moves  from  the  eastern  centers,  and  tmder 
pres«Mif  conditions  money  gets  ti^lit  in  thf*  Kast  and  is  liidde  to 
lanse  an  uniiattirni  break  in  i)ri<es.  Interest  g(K»s  wav  up  and 
there  Is  great  los.s  Ut  tho  business  man  of  the  East  .'ind  un- 
natunilly  low  prices  to  tho  farmers  of  the  West.  In  tlie  winter 
and  spring  tho  groat  neoil  for  currency  in  the  agricultural  dis- 
tricts ceas<'»  and  currency  moves  to  the  eastern  centers.  This 
rigitliiess  in  our  cnrremy  ainiually  caus«'s  losses  from  where 
It  is  withdr.-iwn  and  where  It  goes.  When  the  farmers  of  the 
West  niarket  their  pnxlucts  the  lack  of  snffl<-lent  currency  there 
tmnatnrally  lowers  the  price  of  his  pnMlucts:  and  the  with- 
drawal of  tbe  ctirrency  from  the  business  centers  of  the  Kast 
tightens  up  tbe  lUfniey  iiiarl<et  for  the  Imsiness  man  and  in- 
terest rates  soar  way  up.  These  fluctuations  of  prices  and  in- 
terest rates  are  caused  by  the  rigidity  of  our  currency  nnd  lack 
of  a  projter  credit  system.  It  is  high  time.  then,  that  we.  the 
representatives  of  tbe  j>eoi)le  of  the  country,  give  the  country 
an  «-lsstlc  ctirrency  and  stop  these  losses. 

We  iiPOtl  cnrrencj'  and  goo«l  currency  to  supply  our  iiooils  of 
exchange  under  al!  an<l  varying  circumstances,  and  for  notliing 
else.  Many  of  our  citizens  misunderstand  tho  use  of  money. 
They  think  that  the  pos-*esslo;i  of  money  doii'^tes  wealth. 
•Many  of  our  citizens  board  money.  Millions  of  dollars  of  our 
curreuf'y  is  thus  deprive<l  of  Its  function  of  l»eing  a  me<iinm  of 
exchange.  Tho  possession  of  money  is  not  wealth.  Tho  notion 
thtit  money  is  wealth  is  a  false  notion.  In  tho  sixteenth  and 
seventoi'nth  centuries  me:i  and  nations  Iwlievo*!  tbat  a  great 
supply  of  money — that  is.  of  tho  precious  metals— was  wealth. 
I  Miring  thos«»  periods  we  road  of  connuests  for  gold  and  silver. 
Coniinori'e.  agrictilture.  science,  aud  Industry  all  suffere<l  at  the 

•  xixMis*'  of  world  Hear<-hes  for  the  precious  metals.  But  to-day 
the  civilized  world  recognizes  tbat  gold  and  silver  are  no  longer 
reganbHl  as  the  most  useful  forms  of  wealth.  Tho  wealth  of 
America  to-day  Is  not  measured  by  Its  possession  of  gold  and 
silver,  but  It  Is  measured  by  its  groat  harvest  fields.  Its  great 
hives  of  industry.  The  withdrawal  of  so  much  currency  from  its 
use  by  boanling  has  certainly  something  to  do  with  causing  a 
ctirrency    stringency.      When   currency    is   needed    most,    when 


money  gets  tight  niKl  busiuess  is  becomiug  {laralyzetl.  the  boartl 
Ing  lncrt>ases. 

Wherein  do  the  iMUikors  nnd  luinks  come  in?  The  banks  of 
the  country,  you  might  sjiy.  an'  the  arteries  through  which  the 
life  I»1<mh1 — currency— fiows.  la  our  great,  comiilex  system  of 
business  and  commerce  the  banks  i)erform  a  function  as  great 
as  currency  Itself.  We  can  not  get  along  without  ihem.  The 
banks  of  the  country  are.  you  might  say.  tbe  constrthnive  forx'os 
of  tho  country.  Who  can  picture  a  business  man  doing  hiisi- 
ness.  a  manufacturer  iwiying  lalK>r.  a  <Mntractor  pay  in;:  for 
supi.lies.  a  farmer  wintering,  and  so  forth,  without  the  aid  of 
the  bank? 

Yet.  Mr.  Chalrnujn.  there  is  si.mething  radhally  wrong  witii 
our  hanking  system.  I  s:iy  th  s  not  in  .i  spirit  of  criti>-isni  of 
bankers.  Not  at  all.  I»ef»vtivc  as  our  system  is  the  .VnuTii-aii 
banker  has  Ikvmi  a  i<atriot  in  time  of  ni»proachiug  crisis.  He 
cause  of  this  defective  system  he  \u\y.  nihloubtetlly  sulTere*!  many 
losses  nnd  st<H>d  much  advers«»  criticism. 

Wo  have  to-day  a  system  of  i.solat»tl  banks.  There  Is  not  that 
full  and  complete  c<Hiperation  annmg  the  hanks  of  the  country 
to  give  our  currency  a  free  flow  through  the  climmels  of  ct>ui- 
merce.  Wo  have  a  c(K>iH»ratiou  among  tho  banks,  but  it  Is  n 
voluntary  one  and  one  whiih  results  fnun  private  arrangemetit. 
There  is  al.so  a  lack  of  i'>,<»peration  between  the  (ioveriimeni  and 
the  hanks.  The  JJoVeriinciit  is  to-day  dealing  at  arm's  length 
with  the  banks  of  its  own  creation.  The  Covernment  to-day 
charters  tho  bank,  thereliy  i>ermitting  it  to  deal  with  its  citi- 
zens; the  (lovernment  examines  the  bank  tind  pronounces  to  Its 
citizens  that  it  is  siiivent  and  worthy  of  patrotiajie.  But  wlien 
tho  (Jovernment  IxH-onies  a  patron  of  this  instltnlion  of  its  own 
creation,  of  this  institution  which  It  pronouiu-es  solvent  and 
worthy  of  patronage,  it  asks  for  aiiditionni  sit-urily  to  tlu^t  of 
tho  ordinary  doj)osltor  an«l  makes  Itself  a  preferre«l  cre«lltor 
b<  sides. 

I'nder  such  a  lack  of  cooiH>nttlon  on  the  part  of  the  fJovorn- 
mont  nutl  annmg  the  hank.s.  how  can  curnMicy  flow  freely  and 
serve  the  i>e«)ple  freely  us  a  m«>4lium  of  exchangoV  How  can  our 
currency  be  elastic?  .Vnd  esi'wially  in  times  of  currency  strin- 
genc.v.  when  free  c<»oiM'ratl<»n  ain<»ng  tlie  hanks  aiui  ciM)iKTatloji 
nn  the  part  of  tlie  (Jovernment  would  ii'llevo  the  situation,  we 
find  each  Individual  hank  drawing  in  its  r<»sources  and  piling 
up  its  reserves.  We  have  banking  laws  on  our  statute  btMtks 
lo-^lay  providing  a  certain  amount  of  <'asb  reserve.  Kach  bank 
is  keeping  this  rest-rve  in  its  vaults  tuiiler  a  iKMially.  We  tieny 
the  use  of  this  rewrve  at  any  time.  In  time  of  curron<\v  strin- 
gency or  iKinic,  when  a  part  of  this  reserve  could  l>o  usotl  to 
relievo  in  part,  at  least,  the  stringency,  there  Is  uo  law  |»ermit- 
ting  this  relief. 

We  have  the  enormous  sum  of  $Xf»O.000.ono  locketl  up  In  the 
safes  of  the  national  banks  of  the  country.  This  huge  sum  Is 
idle  and  useles.s.  Not  ev<'n  in  times  of  currency  stringency  Is 
this  available  to  relieve  the  condition.  This  bill  will  make  at 
least  a  part  of  fhese  great  rewrves  useful,  and  that  ahme  will 
give  relief.  In  Knuland  the  r«*s<»rves  arc  about  one-flfth  of  ours, 
and  yet  by  a  proper  use  (»f  them  money  pani<"s  are  Licking  there. 

These  are  srmie  of  the  conditions  that  prevnil  under  tuir 
currency  and  banking  system  to-<lay.  and  now  what  nl»out  a 
remedy?  It  is  a  very  easy  matter  to  find  fault,  but  it  is  a  hard 
matter  to  suggest  practical  remetiies.  To  make  a  ratlli-ai 
change  wou'd  Ik*  unwise  and  dangerfMis.  Wo  can  not  sud- 
denly plunge  Into  any  system  in»\v  lu  use  in  other  coiinlries. 
but  wo  have  to  move  slowly  nnd  remotly  some  «»f  tlie  evils  uow 
and  improve  as  time  ;:oes  on. 

Briefly  statinl.  what  is  tho  pinn  pro|>oi!od  under  this  bill? 
T'nder  It  the  (>oiitlnental  T'nite«l  States  will  he  divided  into  at 
lenst  12  districts,  with  a  Fwleral  resiTve  bank  in  each  dlstrii't. 
Kvery  national  bank  will  be  a  stockboKb-r  in  the  Fetlernl  re- 
serve bank  to  an  amount  t-qual  to  2'>  ikt  cent  of  its  <-apital  st<K-k. 
one-fourth  of  wlii<h  is  to  Iw  paid  in  in  cash  immediately,  one- 
fourth  in  *Vt  days,  and  the  balance — 10  i»er  cent — to  ren.nin  a 
liaiiility  of  tbe  member  bank.  This  Feib'ral  res«*rve  bank  wlil 
serve  as  a  clearing  house  f<<r  dis<-<Mmting  and  n*dlscouuting  of 
notes,  bills  of  exchange,  and  other  crc<llt  |Mip«'r.  This  will  lu- 
pure  a  systematic  re:rulat«>d  c(M>poratl<u»  botwi-cn  the  Iwinks  of 
the  cotnitry  In  the  matter  of  bindling  cntllt  paper,  it  will 
destroy  the  great  banking  moiioikily  of  the  liist  which  has  Iw-eii 
making  unjust  exactions  from  the  bankers  of  the  country.  It 
will  enable  the  currency  of  the  country  to  flow  naturalir 
through  the  channels  of  commeiTC  aud  prevmt  tlie  socalUtl 
"tightening  up"  of  nionej-. 

Tbe  national  banks  of  this  country  will  not  subscribe  for 
stock  In  Fe<leml  rewrve  i>aiiks  witlwmt  profit  to  them;  They 
will  receive  a  cumulative  dividiMid  of  7t  |H'r  cent  on  their  Invesi- 
ment  nnd  r<>ceive  40  jier  cent  k»f  the  surplus  profits  after  ex- 
lienses  are  i<aid.     Tbe  Uovernibent  funds  will  be  d»*iK>sited  iu 
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Ftth  -ml  rf9ery  IwDkA,  and  the  (^verninfnt  will  m^lrt  the  r*- 
Diatn  nc  ttOptr  cent  <>f  tbo  surplus  profits.  The  banks  will  set  a 
•  dwir  st<«-k  Hiiil  tlieir  aharlne  ia  the  snrplm  profits 
will  laaure  codnrrvative  bankinc  atul  tb«  siK>ct>«s  of  tb«  Federal 
mM>Tre  baiika.  The  <;<>teriiiueut's  share  of  the  prudls  will  \mj 
far  4'>*'**<^u>^it  rontnji  and  sttiptrriikm  and  something  for  the 
r  (;o«eritiiH>nt  fVMtii 
I'lijler  thfM  bill  the  rcOTrres  to  be  b«>ld  by  coantry  national 
tank  I  «re  re«lu<-e<l  to  12  per  cent  and  those  of  city  national 
touk^  to  1>>  l***'  <*ent.  This  is  a  stn>  in  the  right  direction.  These 
have  been  piled  tip  in  the  vaults  of  the  banks,  and  were 
service  to  the  business  and  commerce  of  the  country.  This 
itt  the  rcquireiaeut  of  reserrvi  wiU  certainly  help  In 
UHj  iliiiniaij  In  the  currency. 
It  Is  also  providai  snder  this  bill  that  national  bnnks  shnll 
be  perokittetl  to  mshs  loans  on  farm  lands.  This  will  be  a  inv.it 
Is  the  fitnuer.  The  time  for  socfa  loans  is  ltmite<l  to  12 
BMNlthfli.  This  Is  inileed  a  short  period,  but  when  we  ctmsi^ier 
:he  purptise  of  ihis  legialation  is  not  to  provide  for  furiii 
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credi(j^  but   mainly  to  provide  ehistidty  of  the  rurrem-y.  it  is 
Chat  investments  be  in  liqoM  assets  and  on  short-time 
It  is  w  ser  for  the  present  to  wait  for  ths  rssimlaslon 
hss  been  investi^Jtin^  the  question  of  fnrra  credits  abrosd 
ke  its  rejmrt.     We  will  then  have  nuii-b  more  useful  and 
prsctfL-al  inforsuition  on  the  subject.     I  hope  that  nt  the  next 
ot  CooitrcBB  proper  letdsliition  will  be  enacted  provi<Unfc 
itlal  credit  system  fur  the  a?ri«Miltur:)l  Inrcrests  of  the 
ltfrx>     ^^  '^'s  to-day  deplurini;  the  uiuveutent  of  the  po(»ula- 
>  the  citlsiu  nsd  we  are  everywhere  urtring  n  movement  to 
the  ft  mis.    Bvt  Bothtaf  Is  done  except  a  lot  of  ulkinic.     If  there 
'•  anything  that  will  ds  aoaiething  toward  keeping  the  boys  on 
ttrni  unil  give  w>uie  IndiKtMiients  to  mlsratlon  to  the  furuis 
the    large   cities,    it    will    be   a    good   ssrtcultural   credit 
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Is  another  provision  In  this  bill  that  Is  of  some  tm- 
«ce.  and  that  Is  rhe  provision,  under  i»e<'tlon  2S.  authorizlae 
iriinixatioti  of  bniuch  iMrnks  In  foreign  ctmntriea.     A  short 
i;i>  I  retid  n  b<iok  on  South  America,  niul  tu  that  book  rhe 
■  iN»inted  out  thnt  fon-ign  countries  like  (Jermany.  France. 
imluiul  are  mtiintainiug  branch  banks  In  all  [tarts  of  that 
Mt.  stid  so  helping  the  hastasas  and  commerce  of  these 
es    with    the   South   American   conntries.      Thus  far   the 
.States  Goremiaent  has  not  permit tetl  n.ttional  banks  to 
<Mt  Iflls  ftwelgn  countries.     I  believe  that  this  provision 
f|iHIHsts  sad  sdd  atstertuily  to  otir  foreign  commerre. 
'  of  ths  Isrgs  bsnkera  of  the  coimtry  are  opposing  this 
Wall   Street  surely  opposes  it.     The  men   who  have  had 
le  control   of  credits,   and   thereby   are  dictators   to   the 
World  of  America,  sre  surely  sppciitd  to  It.     The  men 
ITS  bven  dictators  to  the  smaller  banks  of  the  country 
▼s  hud   them  at   their  mercy  :   the  men   who   have  beeti 
ng  In  Wall  street  iind  have  m;iniftul.Tte<l  finance  for  their 
-fit  ;   the  men  who  have  exacted  large  profits  fn»m  the 
It  of  the  Dnuncea  of  the  country  at  the  expense  of 
DHia.  -the    f.trroer.    and    laborer,    these    men    are 
lly  sypsssJ  to  currency  legislation  of  this  kind. 

Is  the  msin  otijection  that  thsjr  hsvs  to  the  pre^nt  bill? 

ths  mate  ressaas  why  they  are  sfslnst  the  bill  Is  because 

eral   reserve  board,  under  whose  control   the  propssed 

ill  hs;  Is  to  be  wholly  a  govenuuental  body  and  not  a 

hiy  ths  bsnks.     Just  becaus*>  the  Feileral   reserve 

Is  te  be  rippnlBlsd  by  the  Presldeat  of  the  I  iilted  States 

throw  the  bnshuss  Into  politics,  they  say.     Such  an  arg«- 

«  rhlicnhMSL     Ws  to-dsy  have  the  IntersUte  Commerce 

■d  as  oas  rialms  that  It  does  not  do  Its  duty  as 

ths  pnMIe  aad  pwhUt  itivice  corpsratloaa.     Ws  to-day 

he  rivll  r<erTice  (HaMBhrntoa,  and  as  one  has  yet  charged 

Is  not  pert ttrming  Its  doty  Irrsspsctt^s  of  politics.     Tboss 

to  ths  lioveramsaC  cootrolltnc  the  hanhs  nndcr  this  sya- 

alcht  9t  ths  fhet  that  teaktec  la  a  ama»-p«Mle  bastasaa; 

Ibalta  avs  pahik  sit  i  Ice  csrporaCkaa  Jait  as  mach  as  rail- 

1  slsitisphi.  and  telephone  comi^niee.     Ther   lose  sight  of 

that  banks  ar*  not  chartered  for  the  beoedt  of  the 

only  but   for  the  benefit  of  the  public,  and   that 

true,  ths  pabftie  haa  tha  right  of  regulation  and  super- 
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thla  la  a  eno«l  bllL     T  believe  that  it  will  acci^mpllsh 
are  aasktag  to  acc«Mnpilsh.     We  are  tr>-ina  to  esUbllsh 
coopsratlsa  among  the  banks  and  a  systematic  <^Tem- 
»ntroi  and  rctcnlatkNi  of  rsagrrw.  ss  thst  when  aa  emer- 
nriaes  itay  caa  be  aasd  to  rrttovs  coaditlonB  aad  pre- 
pare.    I   think   that  this  bUl   provtiles  for  d^er  and 
c^wpcvatlon  among  oor  banks,  aad  capcciaUy  hi  time  of 
Ws  are  ssfkiag  to  pnvldt  aa  mm  aad  natural  low  for 


to  propose  that  will 
I  this  bill,  time  will 
1  tha  syalcui  later. 
<._n  BMks  inH)ruve- 


the  citrreocy  of  the  country  through  the  chHnnels'of  coaauerce 
in  order  to  avoi«l  occasional  corrsacy  sirintencv.  and  I  believe 
this  bill  provides  for  that.  No  oas  claims  that  this  bill  is  abso- 
lutely perfect.  What  bill  is  |ier«Bet  apon  Its  {lassage?  What 
system  of  banking  and  currency  has  nr- 
be  absolutely  perfect?  If  there  are  d> 
denooastrate.  and  we  can  always  inii 
Time  arili  deamu^trate  ami  educate.  ^-... 
ments  later. 

I  believe  that  this  Wll  will  put  an  rnd  to  any  iu«>no{)olistic 
control  of  credits  in  this  country,  it  vviil  eui.Tu<ii)ate  the  l.usi- 
nesB  man.  farmer,  and  lab«>rer  from  the  money  puwer  whi<.h  has 
imHie  them  do  its  bidding. 

This  bill  ia  not  a  panacea  for  all  evils,  nor  Is  it  a  msaster 
that  will  destroy  what  we  have.  Not  at  all.  It  i.s.  I  l)elieve.  a 
step  in  the  riicht  direition.  If  by  its  passage  we  i-au  iu  a  large 
mensuro  prevent  the  cmditiona  which  exisieil  iu  isia.  isys.  ^ud 
1907.  we  have  don*,  more  good  by  its  pns.sage  than  has  beeii 
done  b.v  .nny  legislation  passed  in  a  century. 

Mr.  RATKS.  Mr.  Chnlrman.  I  yield  m  minutes  to  the  gentle- 
man from  Illinois  (Mr.  .Madok.x  |.     [.Vpplau.'^. ) 

Mr.  M-VDHEX.  Mr.  Chairman  and  Kent!enien  of  the  com- 
mittee, when  the  President  of  the  I  niied  .sr.tes  tlelivercfl  his 
tDsaaays  to  the  Congress  on  the  q»:estion  of  currency  legislation. 
which  Is  now  pending,  he  ladicatcd  the  ne«<essirv  Yor  swh  lejris- 
tatioo  on  the  thesry  that  the  people  of  the  Initetl  States  were 
to  be  made  free  by  reason  of  the  enactawnt  of  the  UrMf  law 
which  Is  now  srnm  to  b«xonie  a  fact.  Wbst  be  me:iat  hy  freedom 
Is  something  that  be  did  not  explain,  but  I  iimiian  that  his 
meaning  was  that  the  iieople  of  the  Cuited  States  were  to  bs 
free  to  coni|)ete  with  tlie  world,  that  we  were  to  open  the 
nmrkets  of  America  to  the  pnxliicts  of  Kuropean  labor.  aiKi 
that  we  woald  be  free  to  c«>ni(iete  In  the  .\inericiiu  market  with 
the  labor  of  every  other  nation  under  the  sun.  And  so  he  snid 
when  that  time  arrived  we  wouhl  need  all  the  tools  with  which 
to  take  advantage  of  the  opi>»>rtunltles  which  this  freetiom  of 
actliHi  would  give  to  oa.  and  the  to«»Is  which  he  described  we 
neede«l  would  be  greater  elnaticLty  of  currency.  My  own  Judg- 
ment is  that  this  biU  is  not  gslng  to  produ<-e  that  situation.  In 
the  dmt  place.  I  do  not  think  we  will  have  any  R|>e<>ial  need 
for  adiiitioaal  currency  if  the  situation  ariwes  that  1  think  will 
result  froa  tha  sDSctment  of  the  preseat  tariff  law.  If  It  pro- 
duces anythtag  like  other  tariff  laws  psassd  by  the  r>emocrjtic 
Party,  we  will  And  labor  out  of  employment,  mi'ls  closed,  and 
smokelees  factory  chimneys.  Hut  we  are  considering  a  bill 
now  to  provide  the  means  by  which  we  can  take  advantage  of 
this  greater  freedom. 
Mr.  SI.OAN.  Will  the  gentleman  yield? 
Mr.  MADDtLV    Tea. 

Mr.  SI.O.\.\.  If  I  uDderstaad  the  gentleman's  psiat  of  view. 
It  Is  that  this  bill  Is  to  be  used  aa  a  lire  extincniaher  rather 
than  an  Instniment  of  commerce. 

Mr.  MAIU>FLV  Well,  that  would  be  my  conclu.sion.  [Ijiuu'h- 
ter  on  the  Hepublican  aide.)  I  did  say  that  we  were  considering 
the  cnrrcacy  lagialatloa  which  Is  to  foralah  the  t<N.is  that  the 
President  of  ths  Unitsd  State*  described  we  nee«ie<l.  I  ma«Ie  a 
mistake  when  I  said  that,  for  we  are  not  caaaldering  that  ques- 
tioQ.  It  has  not  been  submitted  to  us  for  oar  conslderatitm. 
The  r>emocratic  cancos  has  given  some  consiileratlon  to  the 
question  In  Its  own  way  behlad  ckiaed  doors  aad  arlthsat  giving 
the  Meiuliers  of  Congrcaa  af  the  oppsslte  party  aaj  opfwrtniiity 
whatever  to  hear  even  wk^it  was  said. 

Legislation  for  the  regulation  of  the  credits  of  ths  country 
•honld  be  coaaldersd  aaist  seriously  before  rnsflMBd  It 
should  be  the  dlsposltloa  s(  those  chargeil  with  resftiMMihillty 
to  eater  upon  the  coosldaratloa  of  such  an  tm|>ortant  question 
with  an  opsB  adnd.  No  avenue  likely  to  be  able  to  furnish 
Infurmatisa  ahonid  be  closed.  The  best  advice  that  exi^rts  can 
glTs  should  be  sought  and  welcomsd. 

No  aK>re  Important  question  than  th;it  affe<  ting  the  fabric  of 
ths  country's  cre»llt  t-an  corns  before  the  <'imi:y.x.>j.  Any  action 
calculsted  to  destroy  confidence  In  our  tii  -rem  should 

bs  approached  with  the  greatest  care,  i  ne  .sun-vss  of  every 
baalasss  enterprise  In  the  country  defieuds  on  the  ability  of  our 
people  to  socare  credit.  Das  care  should  be  taken  to  prevent 
either  coatractkai  or  lodatlsa  of  our  currency.  fcjtUer  lullatiou 
or  contraction  Is  fraught  with  great  danger.  It  should  bs  the 
fixed  policy  of  the  Congress  to  stake  the  currency  of  the  country 
ths  best  in  the  workL  Nor  ahsald  ths  advice  of  the  banks  be 
tgm^red  on  so  Importaat  a  qasatlsn.  Ths  bsnks  are  owued  hy 
oar  people.  Their  sacceas  shoald  bs  csasidercd  hi  any  cou- 
slderatloa  of  the  currency  fassttea. 

The  righu  of  the  depositor  should  be  well  gnanled.  The  bor- 
rower, too,  la  an  Important  factor.    Ue  ahttuld  not  bs  over- 
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looked.  The  bank  Is  the  Instrument  through  which  the  com- 
mercial  life  bloo«l  «»f  the  Nation  flows.  No  obstacle  should  be 
put  in  the  way  of  Its  free<lom  of  movement.  Indeed  ever>-  fa- 
cility should  be  pnivldiMl  by  law  for  the  diffusion  of  this  com- 
UH'n.-iaI  life  bhsnl  into  the  channels  of  trade. 

That  our  present  currency  system  should  be  more  elafrtlc. 
more  rvsixuisive  to  the  Natiou's  business  notnls  all  will  agree. 
Thiit  stmie  uew  metbixl  should  be  devise<l  for  the  basis  of  credits 
has  long  been  the  opinion  of  those  familiar  with  the  Inflexible 
system  now  in  vofjue.  The  question  of  what  that  nieth<Hl  should 
be  has  Ihvu  a  iterplexiug  one.  Some  l>elleve  the  cure  for  nil  of 
our  financial  ills  is  the  establishment  of  a  centml  bank  with 
branch  offli*es  conveniently  Ux-atinl  thronJilinnt  the  ctiuntnr. 
OtlMTs.  rememlterlti;:  the  old  riiitc«l  States  bank  case,  seem 
afraid  of  it.  TLo.v  see  Jackson's  i;li*>st  la  every  suggestion  for 
the  creation  of  such  a  bank. 

The  bill  b<'fore  Conj^re^^s  has  many  of  the  elements  of  the 
central  bank  iu  it  but  «lm»s  not  ap|>roach  it  In  ix/tiit  of  effi- 
rleucy.  The  bill  now  iH-ndlns  provides  for  the  creation  of  12 
Feileral  reserve  banks  with  in)t  less  than  ^o.OOO.OOO  c;;pitnl  each, 
and  such  number  of  h  '  .  s  as  may  l>e  co'isidt-red  ni'cess^iry 

and  couvenieut.  U'»l  to  .  ,  .  .me  for  each  i^»o»>,»w»0  of  the  c»|>i- 
tal  of  the  l'e<lci;il  ns<rve  bank.  It  provides  fivr  the  creation 
of  I  Fetler.il  ret<erve  boanl.  it.»n.si»tin»;  of  seven  n!eu;l>ers.  all  to 
be  ai*|ioiute<I  by  the  President  and  contirnied  by  the  Senate, 
who'aie  lo  have  getienii  control  over  all  the  Fevleral  re.serve 
banks  of  the  country.  |Miwer  to  rti|uire  one  Fedenil  rest-rve  b:ink 
to  redlacoaat  the  disi-ountetl  ;>riu!«>  [ctper  of  other  l'\>«leral  re- 
serve banks  in  times  of  euier;:*^cy ;  to  suspend  for  stutetl 
periods  every  reserve  requiiemeiit  of  tlie  act;  to  atld  to  the 
nuiiilM>r  of  cities  clussitie«l  jis  reserve  and  ceutral  reserve  cities; 
to  susiN>nd  the  oflicials  of  F«>deral  re>^  rve  banks  juul  to  retpiifo 
their  reuMtval  for  lause,  for  inoom[ioten(y,  dereliction  of  dtit.v, 
fraud,  or  deceit,  subject  to  the  approval  of  the  President  of  the 
United  States. 

The  iuiti«Mial  banks  of  the  country  are  reipiired  by  the  terns 
of  the  act  to  8ulis<Tibe  for  stock  iu  the  F»-«leril  res«-rve  banks 
equal  to  2»»  |>er  ceiit  of  their  unimitnired  cs|viL-»I,  fiO  |>er  ceut  of 
which  must  he  paid  in  c;ish  and  within  tHi  days  after  the  siih- 
srrlptiou.  They  must  also  pay  into  tlie  Federal  rcsiTve  bunks 
;{  IH>r  cent  of  their  total  de|>oslts.  The  caj»it.Tl  of  all  the  na- 
tional banlLS  of  the  country  aoMiunts  to  $l.iiOt>.0(H>.«MiO.  aud  tlie 
dcjKisits  on  the  Ist  of  Jtim>.  1913.  were  $T.12i.(HH>.t)tW.  So  that 
the  payments  to  be  made  durin;;  the  first  (lit  days  to  the  Fed- 
eral resenre  banks  auM>unt  to  $31S.tlUi).<AM),  $ltKi.««JU.«HM)  of 
which  Is  eai»ital  aud  $2i:i.«llK).um)  of  whiih  is  reserve.  If  tluj 
national  l»ank.s  fail  to  become  (mrticiimuts  in  tlie  Feiler.il  re- 
serve banks  within  one  year  they  luust  suirender  tlieir  ch^irters 
liid  cease  to  do  business  ;is  national  bank.s.  If  thi-y  do  l>ecniue 
participants  they  most  pay  in  au  additional  2  iier  cent  of  iheir 
dcfiosita. 

Although  the  natioti;il  hanks  are,  imder  the  terms  of  the  bill, 
to  be  the  owners  of  ilie  Fe<leral  res<«rve  bunks,  they  are  to  have 
no  voice,  no  reitreseutation  on  the  Feileral  reserve  iKnird.  which 
is  to  be  strictly  political.  A  luiowh^ge  of  bauking  even  is  not 
requlre<l.  Will  it  u-ork?  Is  It  wise  to  put  our  entire  fiscal  sys- 
tem under  political  contrtil?  It  seems  to  me  not.  The  banks 
should  be  allo\v«<d  representation  on  this  iuqiortaut  board. 
They  should  be  allowed  to  select  that  rei>r«»s«-ntutl«>n  themselves. 
I'nless  such  representation  be  allowed.  1  shall  uai  be  surprised 
If  the  natitmal  banks  refuse  to  be«'on)e  8tockhold»»rs  in  the  Feil- 
eral reserve  banks  and  )^)  out  of  the  natuual-l»unk  systeui.  tak- 
ing oat  State  charters  instetid.  It  will  t>e  unfortunate  if  this 
letrislstloe  does  not  rccttguize  the  Justice  of  the  claim  of  the 
uational  bnnks  to  rt-prescutatlon  on  the  Federal  reserve  board. 
The  withdrawal  of  the  national  banks  from  the  system  will 
iwike  this  law  a  6ttn\  letter  If  (Kissed.  But  if  even  tiiey  elect  to 
continue  In  the  system  I  tJiink  the  bill  unworkable.  I'nder  the 
terms  of  the  bill  I  fe<'l  certain  the  credits  of  the  country  will 
be  enormously  contrai-ted  nntl  may  result  in  the  forcetl  liqiiida- 
tion  of  many  luifi'irtant  business  enterprises,  causing  cluios, 
8tof>ping  the  wheels  of  pnigrrss.  closing  factories,  luills.  ajid 
workshofw  and  throwing  labor  out  of  employiueuL 

I  am  anxious  to  see  onr  currency  system  reformed,  and  shall 
be  glad  to  vote  for  any  me.»stire  which  will  make  for  Krester 
ela.sticity  and  at  tlie  same  time  eiulxMlies  the  elements  of  safety. 

This  hill  does  not  appeal  to  me.  The  fniuiers  of  the  hili  seem 
to  think  currency  Icirislatiou  a  iMjIiticul  question.  Far  froiu  it. 
It  is  a  questloti  wlih  h  affects  every  citizen  In  the  land  and 
should  be  conKidensl  alone  broad  Hues  of  public  welfare.  Tlie 
nan  on  tlie  stre4>t.  tlM>  nuin  on  the  farm,  iu  the  factory,  the 
■IWik  SB  the  milroad.  In  the  hank,  the  law  office,  the  Jud};e  on 
tika  bsarh,  the  wonuin  In  charge  uf  the  homtebold.  all — every 
one  is  interested  to  know  that  whatever  currency  legislation  is 


passed  will  not  make  It  harder  to  get  a  dollar.  Will  this  bill 
do  thnt?     I>et  us  see. 

The  national  banks  hare  nn  a pcreente capital  of  $1.0riO,n(¥>,nntV 
and  actual  money  amountiug  to  |;!MT.<«)0,tMH>.  Their  depi»sits 
amoimt  to  $7.124.0(>0.0fnx  or  fl  in  nH»ney  for  $S  of  de|osit.s. 
If.  out  of  the  $niT.(i»itMinH  In  money  the  banks  an*  nHjiiinHl  to 
pay  10  [ler  ctMit  of  their  capit.ti  on  their  stfvk  sul»siTfpli«ms 
Info  the  F«xleral  reserve  bnnks  or  ?nrtr»<WIO.«lno  nn*\  .'»  per  cent 
<jf  their  dejiosils  into  the  Feileral  re-er\e  li.iiiks  within  Ol»  d^.TS 
as  the  law  r»>.|uires  them  t«>  d«i.  or  $21.1.iW"M»X»  It  will  be  seen 
that  they  have  tumeil  over  to  the  F«ilcrr)l  n'f'erve  banks 
$,".lM,t¥H»,<M)(\  or  more  tluin  «>nethird  of  all  their  cash  atul  would 
have  on  hand  but  $.'i!«>.00<l.«Mn).  On  the  ba>is  of  $M  deposits  to 
$1  cash  this  wonid  n'<ltice  the  iiower  of  the  b.juks  to  crant 
credits  from  $T..'»6  00n.oiiO  to  J1.7^>2.»NHMKm.  thv>»  eontnui'ng 
the  credits  $2..'VI4.0»lO.t«)O.     T  luvestrHmts  of  na- 

tional  hanks  nnionnt    to.;p7.:;.  nslve  «>f  the  ttonds 

useil  as  a  basis  of  cirrnlnliou.  N.-tion.nl-bank  dernwlts  nniouut 
to  $7.124.0«K».(iiiO.  It  will  b4'  s«>en  thit  the  h-ans  about  offset 
the  de|>oslts.  thus  showinc  the  nmomit  o^\«l  by  the  brinks  to 
the  public  to  be  about  wliat  the  i»i!hlic  owes  the  hiiiWs. 

The  FedertI  n«serve  i»aiiks  with  a  mpHal  of  Jliir>.«i(K».Oni>  niid 
reservo  deposits  |)aiil  in  of  $213.<>»»MHN»  wo;;!d  have  money 
amoimtiuf:  t<»  $;!1S.(K •»>.()<)•>.  IV  n~  oblii:«il  lo  hold  .'KJ  |»er  ••cut 
reserves  njnilnst  their  total  <leinaiid  Mubilit'es  t!»e  Fe«ler«l  re- 
serve hanks  wonUl  not  be  able  to  expand  their  total  llahiniU'S 
lM\vond  r»:'l.(K¥M»lO.  Having  .-ilrendy  asMinKnl  ILihMltles  for  re> 
serve  deposits  amounting  to  ^^l.l.JuxnwiO,  their  net  eximnsi'Wi 
capjiclfy  would  be  re<lu.-ed  to  $T-ll.mi»»,«W)0.  And  this  wonld  ho 
the  limit  of  their  reillsctiuntlug  c:i pacify  to  the  member  bnnks 
whose  contraction  of  cre<litshas'»een  shown  to  bes^S.MI.orwv^wnx 
l»<»<ltict  the  -iniount  which  the  Fe«leral  reserve  banks  cotild  re- 
discount. $711.<I0«).(100.  from  the  biink  <*on traction  and  we  have 
|;i..SOi{,(JUO,0OU  less  capacity  to  accommodate  the  public  than 
now. 

It  is  proposed  to  transfer  Ixxlily  from  the  national  banks  ons- 
thlrd  of  the  money  now  In  their  vaults  to  the  vaults  of  ths 
Federal  reserve  banks.  The  uioim-v  n.»w  iu  the  nitlonnl  hank 
vaults  forms  a  basis  of  cretlits  In  the  ratio  of  one  dollar  In 
money  to  eight  dollars  of  credits  outstamllng.  Section  14  of  the 
act  fixes  the  creiiit  exi)an.slou  of  the  Feileral  reserve  bmks  on 
the  basis  of  Xii  per  cent  money  reserve  asalnst  their  total 
liabilities.  They  are  therefore  re«itricfeil  iu  their  crtnlif  ex|ian> 
siou  to  thn-e  dollars  of  cnnlit  to  one  <lolh»r  in  money.  As  a 
basis  of  credit.  Iherefiire.  o«e-third  of  the  money  now  in  the  na- 
lioual  bauk  vaults  would  lofee  two-thirds  of  its  ex)iansive  jHiwer, 
ivr  tlie  difference  between  eiglit  dollars  iu  creilits  to  one  dollar  in 
mtuiey  aud  throe  dollars  Iu  credits  to  one  dollar  In  money,  or  a 
contraction  with  Uie  transfer  from  the  natioual  banks  to  the 
Federal  reserve  banks  of  $l.S»a.On«».000.  At  th^  end  of  14  tuoutlia 
the  bill  requires  ihe  luitioiial  banks  to  iocre.tse  their  de|H>sits 
with  the  Fe«l»*ral  reserve  banks  to  5  i)er  cent,  thus  mak.ii;;  a 
further  coutracUtm  of  the  creditsi.  The  bill  iu  its  t>reNeut  form 
should  not  pass.  I  ho|ie  it  will  noL  But  it  seenu  ns  if  ths 
I>emocnits  iu  tiie  Iloui^e.  workiug  under  tlie  iutdnictiuus  of  tha 
President  and  tie<l  baud  aud  f<.>ot  by  the  caucus,  with  no  risht 
to  Ihiuic  aiMl  iiurely  no  ri;rht  to  auieud.  are  determined  to.  as  far 
as  the  Hou.se  cau,  enact  this  piece  of  folly  iuto  law.  (Applauas 
ou  the  lte|Kihlic2iu  side.] 

Mr.  r.I.,.VSS.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  M.VI>DK.\.  Why  should  the  Uouae  act  as  slaves  if' they 
are  to  represent  a  free  i>e«»i>le? 

.Mr.  <;L.\SS.     Will  Uie  ■,■•  an  yield? 

Mr.  MADDKN.     I  do. 

Mr.  GI«.\SS.  I  desire  to  nak  the  gentleman  if  when  the  last 
time  he  ha<l  <>cc:isiou  to  act  uih»u  curreu<y  le'_'islati«iu  he  did 
not  stand  in  a  ile(>ublicun  caiK-u.s  and  help  adof»t  a  Uepablkan 
caucus  UMMsurc  and  brin?  it  Uj-ou  the  floor  of  this  Hoiiaa,  gtslnic 
four  hours  deb.'ite  and  precludiug  the  offeriug  of  a  Kiu4;le  amend- 
ment? 

Mr.  MADDEN.  I  had  the  honor  of  standing  on  the  fioor  of 
the  House  and  considering  the  qu»«slion  long  before  it  went  to 
the  caucus,  and  votml  for  it  in  the  House:  but  that  was  a  uieaa- 
ure  for  temporary  relief.  It  was  not  a  measure  placing  tlis 
currency  system  of  the  Uulted  Slates  in  the  bauds  of  a  political 
board. 

Mr.  Gr.A88.  At  the  same  tiute  when  the  cntiaOMa  came  oa 
the  floor  he  was  not  free. 

Mr.  .MADDKN.     I  was  absolutely  free. 

Mr.  <iL.\88.  You  would  not  permit  au  ameiulment  to  be 
offered  to  this  hill. 

Mr.  MAD1>RN.  I  want  to  say  fo  my  friend  from  Virginia. 
since  I  have  been  a  Meailter  of  this  House  that  no  power  cob* 
nected  with  the  Government  or  any  caucus  has  ercr  taken  away 
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1,1        -      l:i:t  (lid  not  the  fcendeman  vote  for  a  raiicna- 

•hN*  whkh  !hiilte.|  di-b.-te  to  four  hours,  inrtend  of  the  four 

th.it   ire  ar»  giving  you.   luid  «lpuie<l   the  ri^ht   to  offer  u 

e.  Mollttirj  aniMidawat  to  thv  hill?    [Applaum;  oxx  the  Deiuo- 

H'de  I 

.M-AI»I>F:.\.     I  presume  jio. 

.^rtKK.NZIK.     Mr   ('hninunn.  will  my  col Icaga*  yield? 
M.\r»I»K.\      Certnlnly. 

MiKK.NZIE.     I  wl'l  Nsk  my  colleaxne  If  that  wna  not  a 

nc^.  r:ither  th.iu  a  caufu*.  th»t  the  fcentleuian  luentlons? 

.MAI>I>E.N.     No:   I  think  it  w:m  a  cnucu*.     Why  not  per- 

he  bill   liere?     Why   not  send  it  to  the  Senate  In  iMTfwt 

Why  make  tbm  Boom  a  Joke? 

C;i^AS8.      Ih  the  gmtlnnnn   rnlklnK  flt>out   the   \  r«t  hiiul 

h  hill?     [IjiUKbter  on  the  r>enio(-ratic  aUle.) 

.    .MA1»I>K.\.      I    am    talking   nlH>ut    the   (;iaaa  bill.     I   am 

^g  alMiut    tlie   I>euiocmtio  caucus  and   the  President's  In- 

lons  to  the   I'-  iflc   Party.     I   am   ralkiii}:  aNmt   the 

ratic   I':irty"H  .il   to  allow   other   K«>pre?<*MitHtives   to 

oi»p«)rT unity  to  conMliler  the  que!«tion. 

did    tlie    IIouM*  Committee  on    [tanking  and   fxirrency 

to  hear   the  Icinkerit  of  the  country?     They   and   other 

»    hnv»»    ret-ently    Ut'n    hetird    by    the    Senate    ri»mmitte*« 

nkliit;  and'Tiirrem-.'-   and    h.ive   funiij'heil   a   fund   of   In- 

tlon    whi<'h    Mliotild    have   been    In    the    pomeiision   of   the 

p  i-omnilttee  before  this  Inijierfect   measur^  was  rei>orted. 

not   now  t4m  late  to  nia«ie  It  a  |»erfect   law.     Hut  will   the 

M'nitH  "f  the  IIoM!*e  conshler  their  rnncus  obMiratlon  i>nm- 

t  to  the  welfare  of  the  Nation  ami  the  pros(>erlty  of  our 

e?     If  they  will.  It  Is  -^aelesa  to  ho|te  to  amend  the  bill. 

Repnh! leans  are  not  .lumerous  etiouch,  and  the  Hemoi-nita, 

the  gHK  rule  of  the   -a    ona.  are  mere  aiitomatoua. 

bill    should    t>e    amended    to    re:td    that    every    National 

and  State  bj»nk  and  trust  c<»mpany  may  subt»crlbe  to  the 

1  Miwk  of  the  F«>leral  resene  l>anks.     That  the  directors 
F'ederal   r»'serve  banks  to  l>e  apiw>lnted   by   the   Fe»1ernl 

e  b«»ard  shall  b«»  lejral   residents  of  the  dUtrlcf   In  which 

Federal    res«»rve    bank    to    whose    directory    they    are    ap- 

eil    Is    hxTi'ed.     That    the    Federal     res«T\e    t>onrd    shall 

at  h>ast  fhr«»e  of  Its  members  elet'teil  by  the  Feileral   r*- 

bnnk^   fmm   the   memtn^rshlp  of  the   stockholding   banks 

of  being  apjiointe^l  by   the  President.     That   no  power 

fif   ve«it»tl    In    the    Federal    n^serve  boanl   to   remove  any 

ii>r   antliorlzed   t<>   bo   ele<t«>d   by   the   st(H-kholdin»t   banks. 

the  directors  of  the  Fwleral  n-aerA-e  Imnks  l»e  empowereil 

the  chairman  of  each  board.     That  membership  In  the 

I    reserve    banks    shall    be    voluntary— not    t-ompnlsitry. 

the    pnnlslon    for    a    Fedi>rnl    advl>i<try    council    without 

Is    mlslcn-lins    and    should    be    stricken    fr«>ni    the    bill. 

Issue<i  by  Fwlt^ral  reserve  banks  under  authority  of  the 

I    reserve    b<»jird    should    be   obllfcations    of    the    Issuing 

and    under   no   circunistance«  keeome   the   obllpitlons   of 

niteil  St   tos. 

tjless  the  bi'l  Is  aioended  In  these  and  many  other  respects 

the  failure  of  the  law.     Should   the  national  banks 

to  particlitjite  and  jro  out  of  thf»  system  the  (Jovernment 

cent   bonds   n«»w  on   defx^slt    with    the  Tr^a sorer   of  the 

.«tafes.  amouiitlnir  to  a|>i>n>xlniafely  $T<t«>.(n^V<l«>»\  would 

rown  <»n   the  market  and   In  r'll   llkellh«XHl   fall   from   |>«r 

cents  oil  the  dollar,  thus  causing  a  loss  to  investors  of 

MAPKS.     Mr.  rhnlrman,  will  the  icentlemnn  yield  for  a 

ion? 

.  MADPEN.     I  have  only  a  moment,  bnt  I  yield. 
.   .M.XPKS.     In   case  the  national   banks  should   refuse  to 
(he  rem'rve  banks  and  snrrender  their  charters  and  want  to 
»  their  natioual-twink  circulation,  does  the  provision  which 
bits  caiu^ellne  In  any  one  year   more  than   5  [»er  c»'nt  of 

2  per  I'ent   bonds  up«m  which  their  circulation  la  buw^ 
ct  with  that  pn>vlslon? 

.  ^fAI>I>EN.  The  provision  for  the  cancellation  of  .1  per 
i»f  the  (Jovernment  bonds  every  year  only  applies  to  l>;inks 
remain  In  the  system.     The  banks  that  Ro  out  t>f  the  system 

have  to  take  down  their  Government  tx^nds  and  sell  them 

price  they  could  get  for  them.    That  is  the  prorision  of 

I. 

I^pe  that  thirst  for  power  will  not  take  the  place  of  reason : 

liolltics  will  n<>t  b*'  e:uhn>iiwl  at  the  head  of  the  Nation's 

iH"e«;  that  currency  reforms.  If  effettetl.  shall  be  reform  In 

not   in   name:   that  whatever  legislation   be  enacted   may 

up.  not  de«troy  the  fabric  of  the  country's  credit,  and  that 


the  bnslneM  of  the   Nation   may  co  on  succesafnily  and   the 

happiness  of  our  ix-opN^  I         .  }      l\\\t  I  am  not  at  all  cer- 

tain  that  If  this  bill  Is  e  .  law  su«'h  a  condition  will 

continue.  There  Is  only  oue  hojH»  i  La\e  that  gives  me  conrage. 
and  that  hoiie  is  that  when  this  bill  leaves  the  House,  as  it  will, 
in  its  preaent  form,  it  will  go  to  another  liody  that  will  exercise 
the  Judgment  tliat  onsht  to  be  exen'ls«>«l  for  tlf  l'«'n»'flt  and  In 
the  Interest  of  a  free  American  iKNjple      f.\|>pla    -e  | 

Mr.  GI^\SS.  Mr.  Chairnian.  I  move  tliat  the  c«>ramlttee  do 
now  rise. 

Tlie  motion  was  agreed  ta 

Tint  coaimittee  aiinnllngly  rose:  and  the  Speaker  having 
resiUMd  the  chair.  Mr  fJ^t^ira.  Chalnnan  of  the  <"ommlttee  of 
tbe  Whole  Hoi^se  on  the  state  of  the  I'nlon.  reported  that  that 
committee  bad  bad  under  consldenitlon  tlie  bill  ( H.  R.  7ST7) 
to  provide  for  the  establishment  of  Feileral  n'serve  banks,  to 
furnish  an  elastic  currem-y.  to  afford  means  of  re«1lscoimtlng 
<i>muicn-lul  p,t|>er.  to  establish  a  more  efftvtlve  su|>ervlKlon  of 
bankinx  In  the  f'nited  States,  and  fur  other  punH>ses.  and  had 
come  to  no  resolution  thereon. 

r?iaoi.ii-p  BILL  Ajrn  joist  tFsoLfTioif  sic.Mn>. 

The  SPFAKTIJ  announced  his  signature  to  eiirolknl  bill  and 
Joint  rfs»)lutli>n  of  the  following  tltk*s: 

S.  2711.  .^n  ait  to  provide  f(>r  the  acquiring  of  station 
grounds  by  the  Urent  Northern  Railway  Co.  in  the  Colvllle 
Indian  Reservation  In  the  State  of  W.-tshington  :  and 

S.  J.  Res.  US  .Joint  resi>Iution  aufhorfring  the  S«vretary  of 
the  .*«enate  and  the  Clerk  of  the   II  f   Representatives  to 

advauce  to  the  chalnnan  of  the  comn..  .> ap|M>lnted  under  the 

act  approved  June  HO.  1013.  such  snms  of  money  as  may  be 
necessary  for  the  carr>lng  on  of  the  commlsalon,  etc. 

AI>.Iort^^ME^^T. 

Mr.  GI^VSS.  Mr.  S|>eaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to:  accordingly  (at  10  o'clock  and  5 
minutes  p.  m. )  the  House,  under  the  order  heretofore  made, 
adjourned  until  Thursday.  September  11.  iyi3,  at  11  o'clock  a.  m. 
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PIBMC   BILLS.    RESOLUTIONS.   .VND   MEMORIALS. 

I'nder  clause  3  of  Rule  XXII.  bills,  resolutions,  and  memorials 
were  IntrtnliK-*^  and  st'ventliy  n«ferred  as  follows: 

Hy  .Mr.  ESCH  ;  A  bill  (H.  R.  S<M6)  to  pronx.te  the  safety  of 
employees  and  travelers  upon  railroads  by  requiring  the  OM 
of  ilie  bUnk  system  and  antoui.itic  train-<otitn>l  devleps  by 
common  carriers  enirnged  In  interstate  comiuhti-c.  and  for  other 
I)nniosos;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr.  I^\FFERTY :  A  bill  (H.  R  8047>  defining  the  limits 
of  mining  m  the  luiblie  domain.   r<M;iiin«  to  the  pat- 

enting of  I. .  providing  for  the  tiling  of  notices  of  loca- 

tion of  all  mining  claims  In  the  local  land  offices,  and  for  other 
pun»<>»es:  to  the  Committee  on  the  Public  I.ji04ls. 

By  .Mr.  FRENCH  :  A  bill  ( H.  R.  >mms»  to  ameiMl  section  «  of 
the  act  of  <"..iii:r,s.s  of  June  17.  im>2.  entltle«l  "An  act  appro- 
priating the  reivi'ts  from  the  sole  ami  dis|)os:il  of  public  lands 
in  certain  States  and  Territories  and  the  i-onstructlon  of  Irri- 
c-'-  -  works  for  the  reclamation  of  arid  lands":  to  the  C«»m- 
1  n  Irrigation  of  Arid  I.j)nds. 

Hy  Mr.  rM»EKW(M)I):  Res..lution  (H.  Res.  24S>  moving  to 
nonciincur  In  gross  In  the  Senate  :iinendments  to  II.  R.  3321  and 
agre<'lng  to  a  committee  of  conference  ask«\l  for  by  the  Senate 
on  the  dtaagraeliis  votes  of  the  two  Houses;  to  the  Committee 
on  Rules. 

By  Mr.  IIT'MPHREY  of  Washington:  Res»>luflon  (H  Res. 
241M  directing  the  .Sc«retary  of  .V^rricnliure  to  give  to  the  House 
full  detaileti  Information  in  recard  to  any  contracts  m.-uie  or 
proposed  to  be  d  Into  i.  ,   the  Santa   itarbara   Tie  k 

Pole  Co.  and  th.  tary  of  iliure;  to  the  Committee  on 

.\grlculture. 

By  Mr.  CARTER:  Joint  resolution  (II.  J.  Res.  12D)  authorix- 
ing  the  Secretary  of  the  Interior  to  make  a  |»«^r  capita  distri- 
bution to  the  enrolled  rs  of  tlic  Choctaw  and  Chlckas:iw 
Triltes  of  Imiians  In  •■  ma  of  funds  held  in  the  Treasury 
to  the  credit  of  said  tribes;  to  the  Committee  on  Indian  .\ffaira. 


PRIVATE  BILLS  AND  RESOLUTIONS. 

Under  clause  1  of  Rule  XXII.  private  bills  and  resolatiolM 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  ANTHONY:  A  bill  ( H.  R.  s^^9)  granting  an  Increase 
of  (tensioa  to  Lemuel  Evans;  to  the  Committee  ou  Invalid  Pen- 
sions. 
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By  Mr.  B.\LTZ :  A  bill  (H.  R.  SOW)  granting  an  iucrease  of 
pension  to  I>evl  North:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CANTRILL:  A  bill  (II.  R.  tsOOl)  for  the  relief  of 
Olilham  County,  Ky. ;  to  the  Committee  ou  War  Claims. 

Hy  Mr.  CI  LLOP:  A  bill  ( H.  U.  N»52>  planting  a  peu^ion  to 
VirKli  O.  Adams:  to  the  I'ommiltee  on  Pensions. 

By  Mr.  «l  RRY:  A  bill  ( H.  R.  SOM)  grautius  a  pension  to 
J.  P.  Bickford :  to  the  Committee  on  Pensions. 

lly  Mr.  rn.sTKR;  A  bill  (  H.  R.  So.M)  gmntini;  a  peu>iion  to 
Clifford  1      ieh  ;  to  the  Coinmiitco  on  l*eiisions. 

Also,  a  bill  (H.  R.  >MirK>i  printing  u  pension  to  David  PruUt; 
to  the  Committee  on  Inv.-ilid  IVnslona. 

-Mao.  a  bill  (II.  R.  Si».VJ»  granting  an  increase  of  peimon  to 
Jului  H.  SiK'cr:  to  the  Couuniltcc  on   Invalid  I'en^ious. 

Also,  a  bill  ( H.  R.  8(C»7  I  granting  an  im^rease  of  pension  to 
Willi.im  .M.  Sprinkle:  to  the  Commlitee  on  Invalid  Pensiom?. 

Also,  a  bill  (H.  R.  S«>5>)  gr:inting  an  increase  of  pelisiou  lo 
Kol>ert  Is.  Bennett:  to  the  Committee  on  Invalid  Pensions. 

.\lso.  a  bill  (II.  R.  Ro.V.i)  graniinir  an  jncrea.<Je  of  rn'nsion  to 
I/eander  C.  .Johnson:  to  the  Committee  on  Invalid  Peusioris. 

Also,  a  bill  (H.  R.  W>Hi»>  grunting  an  Increase  of  iiension  to 
I>.  Jones:  to  the  Committee  on  Invalkl  Pensions. 

.\l.so.  a  bill  (II.  R.  StUXi)  granting  an  increase  of  pcuion  to 
G«H»rge  W.  Young:  to  the  Comuiitlew  on  InvalUl  Penstaas. 

Also,  a  bill  (H.  R.  sinrj)  to  remove  the  charge  of  desertion 
from  the  rec(»rd  of  Arm.Htroug  llnuter;  to  the  Committee  o»» 
Milil.iry  .VfTalrs. 

Also,  a  bill  (H.  R.  *>»»«>  to  remove  the  ch.irge  of  desertion 
from  the  record  of  Jes*  W.  Jaciuuin;  to  the  Committee  on 
Milltarv  AflTairs. 

By  .Mr.  .MAtJUIRE  of  Nebmsk.n:  A  bill  (H.  R.  !sO(V4>  grant- 
ing an  Increase  of  pensl«»n  to  Oracle  Shores;  to  tlie  Committer 
on  Invalid  Pensions. 

Also,  a  bill  (  H.  R.  s«M».",)  granting  an  increase  of  pousion  to 
James  W.  Sweet:  to  tlie  <\>mmittee  on  Invalid  Penskna 

By  Mr.  MOSS  of  West  Virginia  :  A  bill  (II.  IL  S066>  prantlns 
a  jienaiou  to  Margaret  Morgan:  to  the  Committee  on  Invalid 
iViisions. 

.Also,  a  bill  (H.  R.  MHm)  granting  a  {lension  to  Rebecca  A. 
Thomas;  to  the  Cominitt«»e  on  Invalid  Pensions. 

AI«>.  a  bill  (H.  R.  sms)  granting  an  increasse  of  pension  to 
I>aniel  Sni<ler:  to  the  Comndttee  on  Inv.".!!*!  Pen*:i<ms. 

By  .Mr.  SPAUKMAN:  A  bill  ( H.  R.  HtCO)  pmntingan  increase 
of  |>eusio:i  to  .Mary  A.  Durrance ;  to  the  Committee  ou  I*en.sions. 


PETITIONS.  ETC. 

T'nder  clause  1  of  Rule  XXI F,  iiciitioiis  and  paiK»rs  were  laid 
on  the  Clerk's  desk  and  referretl  Jis  follows: 

By  .Mr.  BARCHIELO:  IVlition  of  local  union  No.  1252. 
Uiiit»Hl  Brotherhood  of  Cariieultrs  ami  Joiners,  of  America,  of 
PItt.shurgh.  favoring  the  passage  of  legislation  grantiu;;  the 
right  of  suffrage  In  the  District  of  Columbia;  to  the  Committee 
on  the  District  of  Columbia. 

By  Mr.  ESCII :  Petition  of  niral  letter  carriers  of  Sauk 
County.  Wis.,  favoiing  the  passage  of  le^rislation  for  certain 
improvenjeuts  In  tlie  delivery  of  mall;  to  the  (Tommlttce  on  the 
Post  Ullke  :iud   PtkKt   Roads! 

By  Mr.  LEVY:  Peiiiion  of  a  bankers'  conference  held  in 
Chicago.  111.,  ai»d  the  lolnt  banking  nuJ  currency  committee 
of  the  State  A.s»oci:»tlon  of  Bankers.  Miuueaitolis.  Miuu..  rela- 
tive to  the  GlaKs  (►wen  currency  hill  and  suggesting  eerta.in 
changes;  ty  the  CommitiiH'  on  Banking  and  Currency. 

Also,  petition  of  tlie  As-sisiation  of  German  Authors  in 
America.  New  Y»;rk.  protecting  against  taxing  books  printed  in 
languages  other  tlian  English;  to  the  Couimlttec  ou  Ways  and 
Means. 

Also,  petition  of  the  Buffalo  Ch:iml»er  of  Commerce.  Buffalo. 
N.  Y..  favoring  the  |>nts;»ge  of  the  Underwood  tarifl  bill,  and 
relative  to  the  npiMdutment  of  colk-;iors  of  revenues;  to  the 
Committee  on  Ways  and   Meiins. 

.Mso.  petition  of  the  World's  Purity  Federatl«m.  Iji  Crosse, 
Wis.,   and   the   Miuueapoiis   Clvi^-   and  Commej  lion! 

Minneai>olis,  Minn..  fa>or;iig  the  pas-sjige  of  IIoi.-.  ,  ...  ..solu- 
tion 12o.  relative  to  app<Jiutijig  delegutes  to  the  Seventh  National 
Purity  Cou^re.ss,  Minneaiiolis,  Miim.;  to  the  Committee  on 
F'oreign  -Xffairs. 

Also,  petition  of  the  Besgs  &  C>Aib  Tanning  Co..  Winchester. 
Mass.,  asking  u  cLuuge  in  the  wording  of  paragraph  fiCO  uf 
House  bill  3321.  relative  to  oils  and  greases;  to  the  Committee 
ou  Ways  and  Mei'us. 

By  Mr.  SUTHERLAND:  Paper  to  accompany  biU  (H.  H. 
S(M2)  granting  a  jieuhion  to  Charles  B.  Cuudiff;  to  the  Coai- 
miliee  ou  Invalid  Pensions. 


SENATE. 

TniBsoAY,  Si'ptfmbcr  11,  1013. 

The  Senate  met  at  12  o'<lock  m. 

Prayer  by  the  Chaplain.  Rev.  Forrest  J.  Prettyman.  I)    D. 
The  Journal   of  yestenlays   proceedincs  was  read  and   ap- 
proved. 

IMPOCT.'lTION    or   TK.\S. 

The  VICE  PRESIDENT  laid  before  th*^  Senate  a  commnnlca- 
tlon  from  the  Se<'n>tary  of  the  Treasury,  stating  that  In  resp«mse 
to  a  resolution  of  the  Senate  of  Fe»>rnary  2S.  1«)1.T  he  had  tnin*- 
inltted  copies  of  all  correspon«lei><-e.  rulings.  rep«irts.  etc..  rela- 
tive to  the  Importation  Into  this  c<mntry  of  giiM'n  tiTis  or  colore»l 
teas,  and  requesting  that  these  d<x  imients  »>e  returned  to  tb« 
dep::rtmrnt.  where  they  are  s<'rk>usly  ntHHieil  for  reference. 

Mr.  Ct.M.I.l.N'CER.  I  move  that  tlie  request  of  the  Secretary 
of  the  Treasury  be  complletl  with. 

The  VICE  PRESIDENT.  Without  objection  ft  Is  so  ordered. 
and  the  p«pers  will  be  refumed  to  the  Treasury  IVimrtment 

W.VSHI.\(.TO.\    .\.NU   CEOEGETOW:*   G.\S  LIGHT   COS.    (S.   UO< .    ^0.    1S5). 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commmika- 
tion  from  the  C«>mmi8«ouorH  of  the  District  of  Columbia,  tnins- 
mitting.  In  res^HMise  to  a  resolution  of  the  Senate  of  the  2d 
iiistuut.  certain  information  relative  to  th<»  action  taken  by 
tliem  to  enforce  section  11  of  the  act  of  Congress,  aiH>rovt>d 
March  4.  11>13,  so  far  as  the  same  may  «ffe<"t  the  Washliigtoa 
Gas  Light  Vo.  ami  llie  Georgetown  Gas  Light  Co..  In  the  District 
of  Columbia ;  whit  h  was  referred  to  the  Committee  on  ths 
District  of  Columbia  and  ordered  to  bo  printed. 

MFSSAnK  FROM  THE   HOCSE. 

K  mes.sage  from  the  IIou.se  of  Representatives,  by  D.  K. 
Ilcmp.stead.  Its  enrolling  clerk,  announced  tliat  the  Si)i»aker  of 
the  House  had  signed  the  following  enrolled  bills  and  Joint 
resolution,  and  they  were  tbereupoa  alfued  by  the  Vice  Presi- 
dent : 

8.2711.  An  act  (o  provide  for  the  acquiring  of  station 
grounds  by  the  Great  Northern  Railway  (3o.  iu  the  Cohllle 
Indian  Reservation  in  the  State  of  Washington; 

H.  R  3406.  .\n  act  to  authorize  the  couiit ruction  of  a  bridge 
across  the  S-nbine  River  at  Orauge,  Tex.;  and 

S.J.  Res.  OS.  Joint  resolutI<»n  anthorixlug  the  Secretary  of 
the  .Senate  and  the  Clerk  of  the  House  of  Re|»resentatives  to 
advance  to  the  chairman  of  the  commission  appointed  imder  the 
act  apiirovcd  June  »>,  191.1.  such  sum*  of  luonev  as  may  b« 
noccssiirj-  for  the  carrying  on  of  the  comiulssiou,  etc. 

rrrmoK  a?(b  kiF.MouAL. 

Mr.  TOWN-ssEND  presented  a  petition  of  the  Board  of  Trade 
of  Fremont.  Mich.,  pra.vlng  for  the  adoption  of  a  1-ccnt  letter 
|X)etage:  which  was  referred  to  the  Committee  on  Post  CMSces 
and  Post  Roads. 

He    also    preseuteil    a    memorial    of    Detroit    Co«rt    No.    1 
Guardians  of  Ub«'rty.  of  I>etrr>lt.  Mich.,  rentonst ratine  stalnst 
(he  en.ictment  of  legislation  to  make  0«'tober  12  hi  each  year 
a   public  boll«lay  to  l>e  called   Columbus  Duy,    which  was  re- 
ferred to  the  Committee  on  the  Judiciary. 

co^TBiBtTioxs  FOB  CAMr,\io.x  rrsrosEs. 

XIr.  CL.\PP.  from  the  Committee  on  Privileges  ami  Electiouit 
to  which  was  referred  the  hill  (S.  192)  to  limit  the  u.se  of 
campjiign  funds  In  presidential  nml  natiomil  electhmH.  n^torted 
it  with  amendments  and  submitted  a  r^^iJorl  ^No.  112)  ihereou. 

PORT   or    D.VLLAS,   TEX. 

Mr.  SHEPPARD.  From  the  Comndttee  ou  Commerce  I  rerv.rt 
back  favorably  without  amendment  the  hill  (H.  R.  4037) 
extending  to  the  port  of  Dallas,  Tex.,  the  prixiieges  of  section  7 
of  the  act  ai>prov«l  Jiine  10.  1S?*».  governing  the  immediat* 
traiLsportation  of  dutiable  mercLiandise  without  appraisement, 
and  I  ask  for  Its  immediate  consideration. 

The  VICE  PRESIDE.NT.  The  Senator  from  Texas  asks  for 
(he  Immediate  consideration  of  the  hill  Just  re|>orted  by  him. 
Is  there  objection? 

Mr.  G.\LUNGER,  Let  Is  be  read  for  the  Information  of  the 
Senate. 

The  VICE  PRESIDENT.    The  .S^retary  will  read  tte  bill. 

The  Secretary  read  the  bill,  as  follows: 

Be  U  enarUd,  etc.,  Tliat  thf  prlTllegM  of  CMrtlon  7  of  the  net  spprovMl 
Jaoe  10.  1A80,  ROTemioK  the  iKOMdfatc  traniportstloo  of  4atial>4« 
iiiert:li;in(iiM>  without  appnii«eai<>nt.  N-.  aa<l  thr  name  ar*  hwrby  ez- 
teadtd  tu  ttM?  port  of  Ciallas,  lo  tb«  Kute  of  Texas. 

The  VICE  PRESI1>ENT.  Is  there  objection  to  the  prewnt 
comiideration  of  the  bill? 


!   i 
■t.' 


Hi 


47)6 


! 


COXOKKSSIOXAL  TiECORD— SENATE.  Septkmhkk  11, 


Mr 


laid 


^^0^^ktiS, 


Mr 


T\  pr*  UMnc  so  objwtlou.  the  bill  was  conxiderfil  as  in  Com- 
niltt(«  of  tbo  Wbitle 

Tie  bill  wan  reportwl  to  tho  8«wte  without  amendnient. 
ortl«}^  to  a  tb'rd  r«*udlus.  rtmd  the  third  time,  and  pawed. 

PA.'^AMA-l'AC  flic    I?IT»:B?lATIO?rAI.   EXPOSITION. 

Mi  8I.M-Mr»\S.     Ou  behalf  of  the  Committee  on  Finance.  I 
back  f:ivi»r.:'»Iy  ulih.iut  amendment  the  bill   (H.  R.  75J»5) 
fi»r  fn^e  iiii[N)rtHtion  of  artlcleii  Intendotl  for  foreign 
and  exhibits  at  the  l*anauia-Faritic  International  Kx- 
ii     '    "  '•   the   jtrotiM'tion   of   fr»rei'.ru    •■xliibitors.     I   ask. 
)ii-  lit  for  the  i)resent  consid»'r:iii-«ii  of  the  bill. 

VK  K  IICKSIPKNT.     The  Secretary  will  read  the  bill. 
SIMMONS.     Tb«  bin  iH  the  mime  as  the  one  which  paM*^ 
inte  »4)nie  time  ago.     That  bill  wan  read,  and,  if  It  is  per- 
I   will  aik  Wianiiuoiis  cou.sent  to  disiH>nse  with  the 
of  the  Iloaae  bill. 
Ttije    VICK    rUKSIDKNT.     Iji   there  objection    to   disjienslng 
rith  the  readiuc  of  the  bill  by  iinanimons  consent'.'     The  Chair 
.     Is  there  objei^-tiou  to  the  i»resont  consideration  of 
the  ini? 

Til  pre  beinf  no  objection,  the  bill  wan  cocaidered  ai«  In  Com- 
mit f«e  of  the  Whole. 

Thjc  bill  w:<«  reporte»l  to  the  Senate  wlthont  amendment,  or- 
to  a  thlnl  reading,  read  the  third  time,  and  [lesaed. 
SIMMONS.  I  iiH>ve  that  the  bill  (S.  •J4.^3^  providing  for 
lm|x>rtnti<)ii  of  arti*  l<»s  intended  for  foreign  buildings  and 
askli  ItM  at  tlie  rannnia-I'aclflc  International  Kxpositlon  and 
for  ItW!  protection  of  foreign  exhlbitom  be  recalled  from  the 
House  of  Representatives,  and  when  It  Is  recalleil  that  It  be 
>n  the  tnliie. 
Thp  VICK  rUESIDENT.  The  bill  will  be  recalleil  ami  then 
ordefed  to  lie  on  the  table. 

BILL  iTTnoorcro. 
IfiL  CATRON   Introduced  a   bill    (S.  3112)    to  authorize  the 
8ccntar>-  of  the  Interior  to'acqulre  certain  right  of  way  near 
Engl  '.  N.  Mex..  which  was  read  twice  by  its  title  and  referred 
to  th^  Committee  on  Public  I.,and8. 

THE  CX>.XGBK88IO.NAL  DIRECTORT. 

Mr  FIJ-rrciIER.  I  call  up  from  the  calendar  the  Joint  reao- 
lotioi  (S.  J.  Res.  00)  providing  for  a  second  edition  of  the 
■loaal  I)lre.'tory  for  the  first  session  of  the  Sixty  third 
Cough's!*.     I  wish  to  intve  Its  ii;do9nite  !■  -  "raeiit. 

.Mr    r..\T.LIN<;KR.     It  was  reitortotl  ad  .,  and  the  qoaa- 

t it'll    rtll  l>e  ujHin  agreeing  to  the  report. 

Th?  VICE  I'KESIDtLNT.    The  question  is  on  agreeing  to  the 

Tb  >  report  was  agreed  to.  and  the  Joint  resolution  was  post- 
pone^ ludetiaitely. 

st'PREMc  coirr  DECisio:fs. 

Mil  8HAFROTII.  I  wish  to  call  up  Senate  resolution  IfCt. 
whic  I  propo9»'8  to  annul  Senate  resolution  atloptwl  February  20, 


providing  for  furnishing  to  Senators  pamphlet  copies  of 
tbe  decisions  of  the  Supreme  Court  of  the  T'nlte<l  States.  I 
aak  f|.>r  the  Inimetllate  a)Msliloration  of  the  resolution. 

.NORRIS.     I    .should    like    to   say    to    the    Senator   from 


Colorado  that  while  I  have  no  particular  interest  that  I  know 
ot  in  this  matter,  when  the  reaolution  was  called  up  once  before 
the  Senator  from  .Mlnn»»S4(ta  [Mr.  Nelso.'*)  took  quite  a  deep 
Intenst  In  It.  and  he  Is  not  In  the  Chaml)er  now. 

Mr  SH.\FR«>Tn.  I  have  talked  with  the  Senator  from  Mln- 
nesoti  (Mr.  Nrx.so:«l.  I  told  him  that  when  I  ca'led  up  the 
reaoli  itlon  I  would  mo<llfy  it  so  as  to  provide  for  the  printing  at 
tlie  lite  of  20  cents  i»er  printed  page,  and  that  seoaad  to  be 
aatta  ROtorr  to  him.  It  is  his  desire  that  these  decMo^  ahall 
not  h?  dlspaawd  with,  but  to  have  them  furnished  at  a  much 
lowei   rate. 

Wl  h  n'lfttlon  to  the  nite.  I  wish  to  say  that  the  Senator  trova 
Florida  (Mr.  FletchebI  had  oommuni.Mtlon  with  the  Public 
Print  >r  with  reganl  to  the  printiug  of  the  Supreme  Court  decl- 
•kms.  and  the  Public  Printer  has  written  to  him  to  the  effect 
that  1  he  cost  to  the  Government  for  furnishing  100  extra  copies 
to  th«'  Senate  would  be  r»  cents  per  printeil  page.  I  propose  to 
amen  1  -esolutlon.   so  as  to  make  the  rate  20  cents  i>er 

print..  ro  this  man.     He  has  called  on  me.  and  he  says  he 

will  not  do  It  for  less  than  90  cents  a  printed  page.  He  has 
t>een  hnrglng  SO  cents  per  printed  page.  In  my  Judgment  the 
price  is  outmgeoua.  and  I  am  satisfied  that  when' he  finds  he  has 
to  fu  -nish  them  for  20  cents  or  not  at  all  he  will  oi>nclude  that 
It  Is  (o  his  interest  to  furnish  them  at  20  cents  per  prlnte^l  page. 

Wi  h  this  In  view  there  Is  an  amemlment  which  I  expect  to 
offer  an«l  f .  «■  whl^^-h  I  have  the  consent  of  the  committee.  We 
kave  tliought  that  20  cents  per  printed  pagip  would  be  ample  and 
that   le  woMld  furnish  them  at  that  rate,  and  If  he  should  not 


we  would  make  some  other  arrangement  with  relation  to  the 
printing. 

Mr.  NORRIS.  I  should  like  to  make  an  Iminlry  for  informa- 
tion.    They  are  printeti  hy  souie  prlvnt««  Individual? 

Mr.  SHAFROTH.  Yea,  sir:  they  are  printed  by  a  private 
concern,  and  they  have  cost  the  (lovernmout  for  thriv  mouths 
over  $4«S. 

Mr.  N<")RRTS.  If  we  teaste  to  get  them  liere  they  will  l>e 
printed  Just  the  same? 

Mr.  SHAFROTH.  They  will  i»e  prlnte<l  by  the  Sut.reme 
Court.  The  c«»minittee  to  which  I  belong,  anil  which  h-is  had 
this  nintter  under  con.sideratlon,  h.is  no  Juri.><4li<-l!on  over  the 
appropriation  for  the  Supreme  Court  for  the  printing  of  its 
decisions, 

Mr.  NORRIS.  I  should  like  to  Inquire  of  tlie  Senator  If  his 
proposition  Is  to  re«luce  the  price  of  the  entire  outfit? 

Mr.  SHAFROTH.     No.   sir. 

Mr.  NORKIS.  Just  the  price  of  those  whlrh  cf.mo  t«»  the 
Senate? 

Mr.  SHAFROTH.  Just  those  that  come  to  the  Senate,  be- 
cause the  Committee  to  Audit  and  Control  the  rontlngeut  Kx- 
pcmses  of  the  Senate  dtK?s  not  have  any  control  whatever  over 
the  ex|)en<lltures  of  the  Supreme  Court. 

Mr.  NORRIS.  I  know,  but  It  Is  within  our  Jurls«llotlon  In 
connection  with  the  House  of  Representatives  to  cluinge  the  law 
In  that  respect. 

Mr.  Sll AKHt^TH.     Oh.  yes. 

-Mr.  NORRIS.  I  should  like  to  suggest  to  the  S«'nntor  that  the 
Conmilttee  on  Printing  could  bring  In  such  a  measure. 

Mr.  SHAFROTH.  The  Committee  on  Printing  has  such  a 
measure  under  advisement  now. 

Mr.  NORRIS.  It  seems  to  me  that  they  could  well  investi- 
gate It  and  bring  In  a  proper  amendnient  to  prohibit  the  exorbi- 
tant price,  if  it  is  exorbitant. 

Mr.  SHAFROTH.  The  price  which  Is  paid  by  the  Supn'me 
Conrt  Is  $2.l>5  a  printed  page.  What  the  Conimitteo  on  Print- 
ing ought  to  do  Is  to  see  whether  these  decisions  can  not  be 
furnished  by  the  Public  Printer  at  an  estimate  of  $1.0o  a  printed 
paxe.  and  I  boi>e  that  will  be  done. 

Mr.  NORRIS      I  hoi*  so. 

Mr.  SHAFROTH.  In  the  meantime  numerous  Snpreme  ^ourt 
decisions  are  going  to  be  rendered  pretty  soon,  and  the  result 
will  be.  unless  we  change  It  now.  that  this  firm  will  still  fur- 
pish  the  advance  sheets  to  the  Senate  at  the  rate  of  80  cents 
per  prlnte^l  jiage. 

Mr.  Nt»HRlS.  I  wish  the  Senator  would  have  his  propose*! 
amendment  read  so  that  we  may  umlerstaiid  Just  exactly  what 
it  is. 

Mr.  SHAFROTH.  I  will  read  It  myself.  The  resoltitlon 
which  Is  now  before  the  bo<iy  rends: 

keioliril.  That  8«nat(>  r<>«olutlon  xlopted  on  the  20th  day  of  Fet*- 
ruary.  1HS5,  prorldlng  for  furnlatiiiiK  to  Senators  uamphlet  printed 
cupiea  of  the  derUloDs  of  the  Supreme  Court  of  tbe  laited  Staip*  be 
and  the  same  \*  her«>b7,  annuPed.  '       ' 

The  amendment  is  to  strike  out  the  word  "annulled"  and, 
beginning  with  the  last  clause,  make  it  read: 

be.  and  tbe  aame  Is  hereby,  amended  by  adding  to  th«  last  word  of  ttM 
same    tbe    following  : 

'•At  a  cost  not  to  exceed  20  cents  per  printed  page." 

That  will  make  the  resolution  stand  with  a  limitation  of  the 
cost  to  2«)  i-ents  per  prlnte«l  i»ge.  As  to  the  de«Mslous  priute<l  for 
the  Stipreme  f^'ourt  and  the  cost  of  them,  that  matter  will  be 
hnndleil  hy  the  Joint  Committee  on  Printing  of  the  Senate  and 
House. 

Mr.  MYERS.  Mr.  President.  I  would  ask  the  Senator  from 
Colorado  If  this  is  not  practically  certain  to  dls|>ense  with  the 
advance  sheets  of  the  Supreme  Conrt  decisions  which  have  beeu 
furnlshetl  to  Senators. 

Mr.  SHAFROTH.  I  think  not.  because  I  believe  it  Is  to  the 
contractor's  interest  to  furnish  them  at  2t)  cents  a  prlnte^l  page, 
and  If  he  does  not.  we  can  devise  some  way  to  have  them 
printed.  They  can  be  reprinted.  I  think,  for  less  than  he  has 
been  charging  the  Senate. 

Mr.  OVER-MAN.  They  are  fumishetl  by  the  reporter  of  the 
Supreme  Coiirt.  are  they  not? 

Mr.  8H.\FRoTH.  No;  they  are  now  given  to  a  firm  for  tlie 
purpose  of  printing  the  Supreme  Court  de«lslons  early.  Ju.st  as 
soon  as  they  are  gotten  ready  by  the  Supreme  Court. 

Mr.  OVER.M.W     Bat  they  are  furnislMHl  hy  the  reporter? 

Mr.  SH.AFROTH.  I  do  not  know  whether  they  are  furnished 
by  the  reporter  or  by  the  clerk  of  the  court.  I  think  they  are 
furnished  by  the  clerk,  and  then  these  copies  are  furnished  to 
tbe  Senate  by  this  firm.  He  strikes  off  STiO  copies  which  ho 
furnishes  to  tbe  Supreme  Court  and  to  the  clerk  of  the  court 
Then  he  strikes  off  a  copy  for  each  Senator  and  furnishes 
tboae  to  tbe  Senate.    He  has  charged  the  Senate  «0  cents  per 
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prlnte«l  page,  and  It  strmk  mo.  when  I  first  looke«l  at  his  bill, 
that  It  was  more  than  Is  ordinarily  charged  for  printing  briefs; 
and  on  that  account  that  it  was  too  high.  We  had  an  inquiry 
In  relation  to  it.  and  tlie  printer  said  that  he  >vi)uld  consent 
to  i-.iluce  the  price  to  W  cents  iier  prlntetl  page.  We  thought 
tliiit  was  too  high.  We  then  had  an  estimate  made  by  the 
Public  Printer,  and  he  said  the  funiishing  of  the  extra  copies 
w«uild  cost  the  Government  5  cents  per  printed  page.  We 
then  thought  that,  allowing  the  contractor  20  cents  a  page 
\\onl«l  l>e  ample  to  remunerate  him  and  to  give  hiin  a  reasonable 
protlt.  If  not  a  large  pr(»fit. 

.Mr.  OVERMAN.  We  have  an  official,  who  is  known  as  re- 
porter to  the  Supreme  Court,  to  whom  we  pay  a  large  salary. 
He  furnishes  to  the  Secretary's  oflice  advance  sheets  of  the  de- 
cisions of  the  Supreme  Court,  i  wish  the  Senator  would  look 
Into  tlie  matter.  I  think  there  might  be  a  saving  to  the  Gov- 
ernnient  of  :il>out  $100.00^)  a  year  In  the  printing  and  purchase 
of  the  rnite<i  States  Supreme  Court  Reports.  If  they  were 
pri!,te«l  at  the  fiovernment  Printing  Oflice  in  this  city,  instead 
of  the  I'rinting  being  let  out  by  contract.  I  am  heartily  in 
favor  of  the  resolution.  t»ecause  I  am  satisfied  this  printer  will 
fi'rnlsh  the  copies  at  the  price  suggested;  he  has  the  sheets 
aijvway:  aiMl  20  cents  a  pjige  is  enough  to  pay  for  copies. 

.Mr.  P,RA1>Y.  Mr.  President.  I  am  heartily  In  favor  of  the 
re>o!uliou  offered  by  the  Senator  from  Colorado  [Mr.  Shafboth], 
but  in  catse  the  printer  refuses  to  print  these  advance  sheets  for 
Lti  <i'nis  a  iKige.  what  i»osltlon  will  the  Senate  then  be  in? 

Mr.  SHAFROTH.  We  can  enter  into  negotiations  with  other 
printers  or  we  can  get  them  printed  at  tlie  Government  Printing 
<  >t!i<  e. 

Mr.  RRANDEGEE.  We  can  not  hear  what  the  Senator  from 
Malio  savs. 

The  VICE  PRESIDENT.  The  Senator  from  Connecticut 
si.ites  that  he  was  unable  to  hear  what  the  Senator  from  Idaho 
has  l>ecn  saying. 

.Mr.  RR.VI»Y.  I  wa.s  asking  the  Senator  from  Colorado  [Mr. 
SiiMROTiil  in  what  i>osition  the  Senate  would  be  in  case  the 
piii>ter  who  now  furnishes  these  reports  refuses  to  print  them 
at  'J"  c<>nls  a  page? 

Mr.  SHAFROTH.  It  Is  likely  that  when  the  next  general 
nppnprinlion  bill  is  considered  this  wliole  matter  will  be  gone 
Int...  and  pn'haMy  the  Public  Printer  will  be  directed  to  do  the 
printing  of  the  Supremo  Court  decisions  and  to  furnish  these 
advance  slieets.  If  that  Is  done,  the  additional  cost  would  be 
.'uall  — r»  cents  ix>r  printed  page.  But  In  the  meantime  we 
pnhably  shall  have  many  decisions  that  will  be  rendered  by 
the  Supreme  Court  In  October  when  It  meets,  and  it  seems  to  me 
ih.il  wo  i'Ught.  without  disturbing  the  contract  at  the  present 
time,  limit  the  amount  which  Is  to  be  paid  by  the  S<'nate  for 
these  copies.  I  think  the  printer  will  furnish  them  at  tlie  re- 
do* t««l  rate:  that  is  my  judgment. 

.Mr.  RUAOV.  I  think  that  is  entirely  correct,  but  In  case 
he  d'X's  not  furnish  them.  I  think  the  Committee  on  I'rintlng 
should  make  some  arrangement  by  which  these  reiwrts  will  be 
furiiislu^l  at  a  reasonable  price. 

Mr.  SHAFROTH.  They  undoubleiily  will  be.  The  amount 
I«ii<l  by  the  Supreme  Court  Is  a  very  large  one.  it  seenu  to  me. 
aihl.  Ill  addition  to  that,  the  printer  gels  a  certain  amount  for 
revising  and  c-orrecting  them.  I  noticed  one  bill  where  he  was 
allow»>«l  il.tXKi  for  that  which  Is  usually  done  free  of  charge  by 
the  printer  who  furiiish<^  the  lawyer's  brief.  On  that  account 
the  Commit l«««'  on  Printing  Is  likely  to  take  up  this  matter, 
n'luljust  U.  and  have  the  printing  done  at  the  Government 
Printing  OHlce.  Iiitil  that  occurs  we  ouirht  to  l»e  furnished 
with  copies  of  these  decisions— at  least  some  Senators  think  so-— 
and  by  putting  this  price  at  2<l  cents  per  prlnte<l  page,  it  seems 
to  me  that  we  would  se«-nre  that  result. 

Mr.  «;ALMN(;ER.     Mr.  Pre.-ildent 

•Mr.  .MVKRS.     I  think  I  have  not  yiehhxl  the  floor. 
.Mr.   <;AI.MN(:i:R.     I   beg  the   Seimtors  iKinlon,     I   did   not 
know  the  Senator  had  the  tloor. 

.Mr.  SHAFROTH.  I  think  I  have  the  fl<Mir.  but  I  will  yield 
to  the  S«'nator. 

.Mr.  .MVI:RS.  I  thlnlc"  tlie  Senator  Is  mistaken.  I  was  re- 
cognlze<l  bv  the  Chair. 

.Mr.  SH.XKKOTH.     Very  well. 

Mr.  MYERS.  I  merely  wlshe«l  to  claim  the  floor  In  order  to 
ylehl  to  the  S«-nator  from  New  Han.pshire  |Mr.  (Ialmngeb]  and 
to  the  Senator  from  Colorado  [Mr.  Shakboth);  that  is  all. 
Then  I  want  to  say  a  word- 
Mr.  SHAFROTH.  Pnxveil.  I  thought  the  Senator  from 
Montana  had  asked  me  a  questlt^n. 

.Mr.  MVEKS.     I  vicld  to  lM>th  Senators. 

Mr.  <lAI.I.IN(}Ei:  Mr.  President.  I  will  occupy  but  a  mo- 
ment, and  I  thank  U»e  ^uator.     I  was  about  to  siiy  that  I  have 


very  little  personal  Interest  In  this  matter.  I  do  not  read  these 
decisions,  but  undoubtedly  they  are  valuable  to  some  Senators. 
The  fact  is  that  we  of  our  own  volition  made  the  contract  at  s«^ 
cents  a  printetl  iMige.  as  I  understand.  The  Ann  printing  tht>s«» 
decisions  has  now  agreed  to  print  them  at  r»0  cents  a  pag<\  and 
it  Is  proposed  by  the  committee  that  we  shall  establish  :i  new 
price  of  20  cents  a  iwige.  That  Is  a  violetit  nnltictlon;  and  I 
have  an  Impression,  without  knowing  very  nun-h  about  the 
matter,  that  It  will  quite  likely  result  In  the  firm  declining  to 
do  the  printing  at  that  price.  \  presume,  however,  that  In  that 
case  there  will  he  found  some  otlier  way  out  of  It,  if  Senators 
want  these  decisions. 

Mr.  OVERMAN.  If  the  Senator  will  allow  me  to  ask  him  a 
question,  Ina.sniuch  as  the  printer  Is  paid  a  large  price  for  Iho 
full  report,  does  not  the  Senator  think  he  »-ouUl  afford  to 
furnish  the  advance  sheets  for  20  cents  a  iiage? 

Mr.  GALLINGER.  It  Is  very  easy  for  a  Seiiat«'r  to  say  that 
a  firm  can  afford  to  do  a  thing;  1  do  not  know  whtther  they  c;in 
or  not.  If  the.v  can.  It  is  Inconceivable  to  me  that  the  Senate 
made  this  contract  for  SO  cents  a  iiage. 

Mr,  SII.VFROTH.  There  never  was  a  contract:  then^  w.is 
simply  a  resolution  authorizing  the  Clerk  to  have  these  ct^piea 
delivered  to  Senators, 

Mr.  GALLINGER.  It  Is  eqn'valeut  to  a  contract,  however. 
The  Senate  ordered  the  work  done  at  a  certain  prii-e.  and  It 
seems  to  me  that,  if  we  are  to  revise  this  entire  matter.  If 
the  Committee  on  Printing  Is  to  bring  It  up  and  have  the 
printing  done  at  the  Government  Printing  Office,  where  I  thinii 
it  ought  to  be  done,  we  might  well  accept  the  terms  that  this 
firm  has  offered,  reducing  the  price  from  SO  cents  to  r»«>  cents 
a  page,  and  not  undertake  this  methixl  of  assuming  that  we  e;<ii 
arbitrarily  reduce  a  price  75  ix»r  cent  that  we  ours<Mve»  estab- 
lished and  expet't  the  work  to  be  done.  It  Is  rather  an  unusual 
method  of  procedure,  and  it  seems  to  me  like  an  atteniiited 
economv  on  a  small  matter  in  r.ither  an  extraordlnarv  way. 

Mr,  SHAFROTH.  Mr.  President,  if  the  Senator  from  Ne- 
braska will  give  me  his  attenthm  Just  a  moment.  I  wish  to  say 
that  I  promised  the  Senator  from  Minnesota  [.Mr.  Nh.son  | 
that  I  would  try  to  get  this  through  uixui  a  nviuc«Hl  price,  and 
he  said.  "All  right,"  tliat  he  did  not  want  the  contract  an- 
nulled; but  since  the  remarks  of  the  Senator  from  New  Ham|>- 
shlre  [Mr.  Galm.ngebI,  It  might  he  that  the  Senator  from 
Minnesota  would  think  that  this  was  an  indirect  way  of  dis- 
pensing with  the  requirement  that  copies  of  the  decisions  should 
be  furnished  to  the  Senate;  and  If  the  Senator  ihit^k.s  that  this 
amount  would  not  he  satisfactory  to  the  Senator  :'rom  .Minne- 
sota, I  would  rather  not  press  the  matter  until  he  comes  Into 
the  Senate. 

Mr.  NORRIS.  Mr.  President.  I  should  like  to  sjiy  to  the 
Senator  from  Colorado  tliat  I  have  not  talked  privately  with 
the  Senator  from  Minnesota  ou  the  snbje«-t.  All  I  know  is 
what  he  said  on  the  floor  of  the  Senate.  Pcr.Svtnally  I  do  not 
l)elleve  the  Senator  from  Minnesota  would  regard  It  In  that 
light;  it  does  not  seem  to  me  as  though  he  would.  So  fur  as  I 
am  personally  concenietl,  I  tliiuk  the  Senator  from  Colorado  is 
taking  a  course  that  would  jiot  be  obje<.-t<Hl  to  by  anyone. 

Mr.  SHAFROTH.     l></cs  the  Senator  know  whether  the  Sena- 
tor from  Mlnne.M.»ta  is  in  the  city? 
Mr.  NORRIS.     I  do  not. 

Mr.  MYERS.     Mr.  Preshlent 

The  VICE  PRESIDENT.     Does  the  Senator  from  Olorado 
yield  to  the  Senator  from  Muutann"; 
Mr.  SHAFROTH.     I  do. 

Mr.  MYERS.  Mr.  President,  1  was  mistaken  lu  my  state- 
ment. The  S^'uator  from  Colorado  [Mr.  Shaiboth]  had  the 
floor.     He  was  corrwt. 

Mr.  SHAFROTH.  Tlic  Senator  from  Gwrgia  [Mr.  Bacon] 
informs  me  tliat  the  Senator  from  Minnesota  (.Mr.  NrLS«!»I 
told  him  last  night  that  he  was  going  to  l^^ave  the  city,  to  l>e 
absent  for  a  week.  I  feel  that  If  the  Senator  from  Minnesota 
would  object  to  this  that  I  should  have  to  move  to  reconsider, 
and  probably  again  bring  the  resolution  before  the  St?nate.  I 
will  press  it  now,  however,  and  If  the  Senator  from  Minne- 
sota ou  his  return  objects,  1  will  ask  to  have  the  matter  recon- 
sidered. 

Mr.  LA  Ff>LLinTE.  Does  the  Senator  from  Colorado  say 
that  he  will  not  press  the  matter  now? 

Mr.  SILXP'ROTH.  I  say  I  will  press  It  now,  and  If  the  Sena- 
tor from'  Minnesota  on  his  return  objects,  I  shall  move  a  recon- 
sldoration. 

Mr.  CHAMBERLAIN.  Mr.  President,  I  should  like  to  ask  the 
Senator  from  Colorado  If  he  lias  investigated  thi»  matter  to 
a.s<-ertain  where  this  80  cents  a  printed  page  goes— who  gets  tb^ 
money ': 
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Ml.  RIIAFROTII.     It  gon  to  «  firm  here  In  tbe  citj.     I  La\tf 
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Ml.  rilAMnKRT-\IN.     What  I  wiint  to  know.  Mr.  President. 

|«  \v   .  :  I  fr  H  lortioii  of  fhU  nioney  pM»s  fo  the  reporter  of  the 
s  '      irtV     I  >  it  i>«  one  of  ihvifv  little  icrafts  tbat 

I  .1  into  til-  i.t's  that  the  clerk:}  of  these  FMeral 

couri  !4  uuike. 

I  ntroiltK-etl  a  rp<«n!ntion  In  the  Seiutte  a  ahort  while  a>a>, 
wM<"  1  ha»  tHH'u  r«'?erre  1  to  the  romnilttee  on  the  Jndleijiry.  pro- 
vldini;  for  nn  ln\e'<tl;:nfi<)n  <«f  the  fees  th;it  nre  |>:ild  to  the  clerka 
of  tlf  Kel«*r:i!  cmirts.  with  ;i  view  of  linvins  a  bill  prenented 
to  In  I  off  >*«>nie  of  the  very  ••harees  that  the  Senator  from  Tolo- 
nnlo  (Mr.  ShafrotiiJ  I«  now  seeking  to  have  «ure«L  I  think 
if  th<'  Senntor  will  Investitrate  the  nintter  he  will  find  that  tlier^ 
1«  »o     •  •'    'n  nrran semen t  l»etween  the  printer  :mu1  prul>- 

:'b'y   '  r.  nn<!er  tlie  ferins  «>f  which  the  reiH>rter  and 

the  I  rinter  divide  this  *«<)  o»»nt!*  n  prlnteil  page. 

I  innt  to  R»y  to  the  Senator  fn>ni  Polon-do  thnt  I  nm  heartily 
In  fiivor  of  hln  resolution :  .iml,  fnrther  than  that.  I  think  the 
whol  •  sTuteni  onsrht  to  be  «boIi«ihed.  There  Is  not  any  renaon 
why  the  .Members  of  the  Senate  mnhl  not  go  into  the  Library 
or  Into  the  room  of  <«tme  committee  to  examine  t*ie  Sniwenie 
Conr  Reports  and  th«v;e  ndvanee  sheets  without  pnttlng  the 
llovepiuient  to  the  exjKMise  of  having  each  Senator  fuml.<«h«Hl 
with 
Mr 
here 
April 


a  copy  of  the  dei^lsions. 

SII.VFKOTII.     I   will  state  that  the  bill  which   I  have 
taken  In   the  nnmbers  fnmishetl  betwe«^n   February  6  and 
W.     It  Is  made  i>ayable  to  C.  E.  Rrleht.  and  is  sworn  to  by 
him  Its  «Uie  to  him.     It  amounts  to  $4t>s.N)  for  thnt  period  of 


thnv   moTiths. 
KKRX.      Mr.    President 


Til'  VICK  rRESIDKNT.     I>oes  the  flenator  from  Colorado 


to  the  Setiator  from  Indiana? 
SH.\FR<»TII.     1  yield. 
KFTHN.      I   w:inti»«i   to  ask   what  nmonnt  Is  paid  by  the 


8ii|'rinie  t'oiirt  or  by  the  <;overnment  per  printetl  pace'.' 

.Mr   SUA  FROTH.    The  amount  paid  iter  i>rlntetl  |>ajce  Is  $2  0.'. 
and  ttiat  is  paid  to  the  firm  or  indlvldnal  whom  I  have  named. 
-MrJ  KI:R\.     Mr.   I'resldent.   I   had  four  years"  experiem-e  as 
•r  of  the  S'  ■  t'otjrt  of  Indiana  and  as  such  had  sole 

of  the   !'  'n  of  the  rei»orts.     Hnseil  on   my  expe- 

rience In   that  cai»aclty.    I  will   say  that  this  charjre  Is  simply 
tons.     In  Indi.-ina  under  the  present  arranpenient  the  de<'l- 
of  the  snpnMne  court   of  that   State  nre  printed   by   the 
ami  sold  to  the  memt>ers  of  the  profession  at  a  dollar  and 
r  n  volume  of  7<»>  printc«l  |>aKes.  at  a  profit  to  the  State, 
nillana   Suj'reme  Court  rep*>rts  are  printed  on  practically 
me  kind  of  |>a[>er  as  are  the  reports  of  the  Supreme  t.>urt 
rnit«tl  States,  with  the  s;iine  sort  of  bindinj:  ami  the  same 
of  jwecs.  ami   for  the  printer  of  the  d»Hisl«ms  of  the 
CoTirt  of  the  T'nited  States  to  charge  f^'Jo  a  printed 
la  s  III  outrage. 

•II   -  r   the  declaioMi  of  the  Supreme  Court  of  the 

ridtijl  Si  the  advance  nlMetH  are  f>imishe«I  to  at  least 

two  ji-eiit    (uMi.shinjr  hoiLses— the  West    Publishing   Co..   of   St. 
j«n«l  the  Ijtwyers  Co<'iter:itlve  I'nblishing  Co..  of  R*vhe«ter. 
Tl»e  clerks  of  the  various  State  supreme  and  apf^llate 
of  the  c«>untry  f.inilsh  advance  almHi  of  deeialons  to 
putilishers.  for  which  they  nx'eive  coasMcnrhle  rewunera- 
I •oil'! less  t!(e  clerk  of  !li.>  Supreme  Court  of  the  Fnltw' 
»)r  the  rejx'rtcr  also  g»M  cxiusiderable  mium  for  these  ad- 
sheets  in  a«hlitioD  to  their  regular  remunenition. 
link   this   sul.j.vt   deiMBda  »erjr  doee  tareMlxation.     It 
to  nie  there  is  a  gnmt  raid  oM  tht  Pnblte  Trenaunr  In 
this  irinting  matter  that  will  amoant  In  th^  course  of  a  ye«r 
to  a  jery  large  aum  of  money. 

SIIIVKLY.     Very  much  larger  than  the  aalftrteti. 
KKI:.\.     Very  mdMi  larger  than  th«-  s.  I  think 

SIIAFROTII.      I   will  state.   Mr.   Ii.  that   the  8n- 

Court  dwWMM  co«ld  l»e  r>nrrtaae<1  fn»m  the  Weet  Pwb- 
Ccx.  admtMO  t99tm  thereof  (}eilrere«l  to  each  Seiwtar. 
MNiiMl  Toiume  OTppitod  at  the  end  of  the  year  to  each  HewH 
imm  than  tke  thiee-monfhs'  bill  which   has  been   pre- 
to  tko  ScMlto  by  tbia  printer.     It  aeems  to  me  th.-<t  this 
II  wcw»  copies  of  the  itclrtaos.  and  If  It  il.jes  not 
the*  we  ean  (levi;)^  aone  other  nay  of  retting  Lbem 

Mr.lBKISTow.     .Mr.   I»resiile<u.   If  the  SoMtor  will  par^n 
tlat  'me  three  montbs'  bill  is  sImHy  for  running  lOU  extra 
Wflw  «•  tbe  press.  sb4  thst  is  >^\\  there  Is  to  It. 
Mr   OVKRMAX.     That  Is  all  it  amounts  to. 
SllAH:«vrn.     That  l*  all  there  Is  to  it. 
FLJrrCHKK.     Mr.  iTvsklent 
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Tbi    VICE  PRKSII»HNT.    Does  tbo  8«mtor  from  Colorado 


JW4 
Mr 


to  the  Senator  from  Florida  1 
iUlAFUoTii.     I  ^^ 


Mr  FLETCHER.  I  merely  desire  to  make  the  obnervatlon 
that  the  matter  here  referre«l  to  is  for  additi«Huil  coiMen.  The 
ct»ntract  with  the  printer  for  printing  the  advance  ^be^Ms  whs 
UMde  through  the  Supreme  Court;  either  the  re|H>rter,  the 
cl»«rk.  or  the  court  it.self  in  siune  way  lets  that  contract.  The 
Senate  has  onlered  the  additional  copies. 

When  this  matter  i-ame  up  heretofore  the  Joint  Commitfee 
on  Printing  undertook  to  m  ■!  e  s-.me  ini]uiry  al>oot  it.  We 
fouiwl  that  the  x»  tvuts  a  ii-.-  w.in  ,i  very  ex**esnive  charge, 
and  that  we  could  have  the  work  done  at  the  liovemmcut 
Printing  Otfii-e.  as  the  Senator  from  C^tlorado  has  aln^idy 
staled 

Mr.  SIIAFROTIL     .\t  .'»  cents  imt  printe,!  page. 

Mr.  FLFrrciIKR.  At  5  cents  per  primed  luige  for  the  ad- 
ditional co|>i»>s  of  the  advaiKv  sh»>et8. 

Mr.  SIIIVELY.  Let  uie  ."sk  the  Senator  where  are  the  ad- 
vuiK-e  shtH'ts  printed? 

Mr.  FLh'Tt  IIER.  They  are  printed  here  in  the  city  by  a 
prirate  firm  undtr  a  contract  through  the  Supreme  Court. 

.Mr.  SIIIVKLY.     At  SO  cents  a  page? 

Mr.  FLETCHER.  The  contract  for  printing  the  original 
copies  is  conslderaltly  more  than  thnt. 

.Mr.  SIIAFR*  nil.     That  contract  is  for  J-J.^T.  a  printed  page 

Mr.  FLETCIIKR.     Yes;  f2.'j:*  n  printerl  page. 

Mr.  SHAFROTH.  And  the  (iovemn>ent  I'rintlng  Office  could 
print  them  at  $l.ur.  a  page  and  furnish  the  additional  advance 
sheets  to  the  Senate  for  ."»  cents  a  |wige. 

Mr.  FLETCHER.  The  Semite  (wiwed  a  nw)lutlon  calling  for 
a  c»>|>y  .»f  the  advance  shetns  for  each  Senator,  and  they  are 
furni.shcd  at  SO  cents  a  page.  If  the  original  printing  were 
done  by  the  Covemnient  Printing  Oflk'e.  they  would  furnish  the 
additional  ct»ples  at  Ti  «-ents  a  page.  I'nder  the  n*s.)Iutiou  offere<| 
by  the  Senator  from  Colon)«lo  the  advance  sheets  will  continue 
to  con>e.  pntvided  they  will  In*  furnished  at  M  cents  a  |»4ige. 
I  think  lieyoud  any  question  the  Senator  Is  entirely  within 
reason  as  to  the  proper  allowance  for  that  an>«»unt  of  work. 

As  to  the  printing  of  the  Supniw  Court  Reports,  the  Joint 
Committee  on  Printing  has.  in  tact,  already  taken  that  up  with 
the  clerk.  The  clerk  repli^nl  that  we  miis«  take  it  up  with  the 
ct>urt ;  but  as  the  court  are  on  vacation,  we  have  not  yet  reached 
any  conclusion  ab«»ut  IL  We  are  going  into  that  stihject.  so  that 
eventually  the  Joint  Committee  on  Printing  will  probably  1m» 
able  to  report  s.  !?!e  vfe|»s  tliat  will  lead  to  a  rcadju.stmeni  of 
the  whole  subject  of  the  printing  of  the  reports  of  the  Sui-n'ine 
Court. 

.Mr.  CATRON.  I  should  like  to  Inquire  of  the  Senator  from 
Coloniilo  how  many  co|iies  of  the.se  reiH>rts  are  furnished  to  the 
Supren»e  Court  at  the  rite  of  $2.\)it  a  |Mge? 

Mr.  SHAFROTH.  Three  buuilretl  and  lifty  copies  of  the  de- 
cisions in  iwmphiet  fonu.  The  Public  Printer  has  estimated 
that  the  3.'h»  copies  can  be  printed  at  the  <>overnment  Printing 
Office  at  a  fist  to  the  Government  of  Jl.OT*  jm  r  printed  i»age: 
and  he  says  tbo  xMmoasl  100  copiso  of  advaiio«>  sheets  fur- 
nished to  tbo  8«uto  eoald  tie  fumialwd  at  an  additional  ci»st 
of  5  cents  ix>r  prlnt«Ml   |iage. 

Mr.  G.VLLI\(iER.  Mr.  President.  If  the  Senator  from  Colo- 
rado will  |iermit  me 

Mr.    SUA  I  ROTH.     Certainly. 

Mr.  tiALLJ.NliER.  In  reference  to  my  observations  a  few 
nooMBta  ago.  I  wish  to  say  that  I  do  not  want  to  be  under- 
stood as  owwiaiog  tbo  pcoposal  which  tbo  Senator  from  Coi<>. 
rsdo  bas  Miao  to  tbe  Senate.  .My  only  anxiety  was  in  beiialf 
of  those  who  care  to  receive  copies  of  tliese  reports:  I  do  not 
care  abont  them:  but  we  ought  not.  without  duo  consideration. 
deprive  tbose  who  want  tbem  of  the  privilege  of  reoeiring 
tbom. 

From  what  has  been  said.  It  scenui  to  0>e  that  tJiis  whole 
matter  ought  to  be  takea  np  aorlowly.  oitbor  by  the  Committee 
on  Printing  or  by  some  other  eommlttee  of  this  botly.  As  the 
Ssaator  fn.m  Indiat\a  |Mr.  KtajfJ  bas  well  obserred.  tbe  prK-e 
paMpor  printetl  ji-ige  for  th.  se  reports  Is  •■  abolilnation.  as  it 
mmm  to  me— and  1  have  s.>me  knowlod^o  of  tbo  art  of  print- 
ing. I  hojv  that  the  Joint  Committee  on  Printing  will  take 
up  tbe  matter,  go  to  tbo  bottooi  of  lt»  seo  that  wo  r«7  n  fair 
price  for  the  printing  that  lodoac  for  the  GovorMBcni.  and  that 
we  are  not  iiniioood  lipOQ. 

Tbls  printing  flVfhC  |o  bo  doao  at  tbe  Government  Printing 
Office.  We  have  tbe  boot  printing  bouse  In  the  world:  we  have 
it  well  equipped  witb  everything  that  Is  Mevaacy  lo  do  my 
kind  of  printing,  and  why  we  should  go  iioliliti  m»i  Hoko  ct>n- 
tracts  with  private  concerns  surpasses  my  comprelMMlon.  I 
say  this  because  I  am  deeply  Impressed  with  the  fjgiHmn 
that  have  been  made  along  that  line. 

Mr.  SHAFROTH.  I  entirely  agree  with  tbe  Senator  lluif 
it  ought  to  be  taken  up  by  the  Coounitteo  on  Printing,  and  it 
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win  be:  but  t-o  far  as  concerns  the  juristllclion  of  the  Committee 
to  Audit  and  Control  the  Contingent  Exi^enses  of  the  Senate,  of 
whUh  I  am  a  member,  we  have  jurisdiction  only  as  to  fur- 
nishing the  dtH-isions  to  the  Senate. 

Mr  (;aLLI.N(;ER.  That  is  all.  I  shall  not.  therefore.  opi»ose 
the  proixwitlon  the  Senator  makes,  although  It  (X-curred  to  me 
at  first  blush  that  If  we  retluced  the  price  one-half,  rather  than 
75  Iter  cent.  i»erhai>s  it  would  be  more  equlta'de.  i)endlug  an 
Investigation.  Rut  if  the  Senator  has  looketl  Into  the  matter, 
and  feels  that  his  proiwsltlou  Is  a  fair  one,  I  have  nothing 
further  to  say. 

Mr.  WILLIAMS.  Mr.  President.  I  rise  merely  to  add  that  I 
have  only  one  doubt  about  the  rejKjrt  which  has  l)een  made  by 
the  Committee  to  Audit  and  Control  the  Contingent  Exi^enses 
of  the  Senate,  and  that  is  as  to  whether  the  reduction  we  have 
made  Is  not  too  small.  I  think  we  might  have  made  a  greater 
reduction  without  any  unfairness  to  anybody,  and  still  these 
people  could  have  made  these  additional  copies  at  a  very  con- 
siderable profit  to  themselves.  Hut  I  ver>-  heartily  indorse  the 
proposition  that  comes  from  the  committee. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  res<ilution? 

The  Senate,  by  unanimous  consent,  proceeded  to  consider  the 
resolution. 

Mr.  MYERS.  Mr.  President.  n«»w  that  the  resolution  Is  before 
the  Senate  I  wish  to  say  that  I  am  opiK.st'd  to  the  abolition 
of  furnishing  these  advance  sheets  to  Senators.  If  the  resohi- 
tion  passes  In  Its  pres<«nt  form.  I  think  It  will  result  In  such 
abolition.  It  seems  to  me  incrt^ible  when  a  man  says  a  thing 
is  worth  8(»  cents  a  i>ape  and  he  will  not  do  it  for  less  than  r»0 
cents  a  page,  that  he  will  come  down  and  take  2t»  cents  a  page. 

I  move  to  amend  the  resolution  so  as  to  make  It  read  "  at 
not  to  exctHHl  40  cents  i»er  page."  Then.  If  you  can  get  it  done 
for  5  cents  a  page,  very  well.  It  leaves  it  In  the  discretion  of 
those  m  charge  to  get  it  down  to  5  cents  a  iiage  If  they  can,  or 
20  or  30  or  40. 

Mr.  BRANDEC;EE.  I  will  ask  to  have  the  resolution  read. 
I  have  not  heard  It  read  In  full. 

The  VICE  PRESIDENT.  The  Secretary  will  read  the  resolu- 
tion as  i»roi>owHl  to  lK»  amended  by  the  committee. 

The  Secbktaby.  The  junior  Senator  from  Colorado  [Mr. 
SiiAKBorii]  proposes  to  amend  Senate  resolution  103  as  fol- 
lows  

Mr.  GALLIXGER.     I^et  the  original  re»jlutlon  be  read. 

Mr.  BRANl»E(iEE.     I^et  the  whole  resolution  be  read. 

The  Secbctaby    (reading)  — 

Rraolred  That  Semite  resolution  adopted  on  tli''  20th  da.r  of  Feb- 
niarv  ISS,'..  proTldIng  for  fumishinK  to  Senators  pamphlet  printed 
ropit's  of  tho  d«-clslon(»  of  the  Suprtme  Court  of  the  L  nltcd  States  be, 
and  the  samt-  Is  hereby.  aDUUIled. 

The  junior  Senator  from  Colorado  [Mr.  Shafbotu]  proposes 
an  amendment,  as  ft»llows: 

In  line  K  utrlkc  out  the  word  "  annulled  "  nnd  Insert  "amended  by 
addinK  to  the  Inst  word  of  the  same  the  following,  at  a  coat  not  to 
exct'od   iiO   centa   per    prlnte<l   page." 

Mr.  BRANDEGEE.  Mr.  President,  let  the  Secretary  read  the 
latter  part,  where  the  atuendment  comes  in.  It  strikes  me  that 
It  does  not  make  st^nse. 

Mr.  GALLINGER.     It  does  not. 

The  SECBtT.^BY.  It  Is  jiroposed  to  strike  out  the  word  "  an- 
nulled "   and   add   the   following: 

Amended  l»y  adding  to  the  last 

The  VICE  PRESIDENT.  The  Secretary  will  read  back 
enough  of  the  resolution  to  give  the  context. 

The  SECB»rrABY    (reading)  — 

That  Senate  resolution  adopted  on  the  20th  da.v  of  February.  1885. 
providing  for  fumlahlng  to  Senatora  pamphlet  printed  copies  of  the 
decliiiona  of  the  Supn-me  Court  of  the  Lniied  States,  be.  and  the  same 
la    hereby    annulled. 

It  Is  pro|>osed  to  strike  out  the  word  "  annulled  " 

The  VICE  PRESIDENT.  The  Chair  requested  the  Secretary 
to  read  tlie  resolution  as  proposed  to  be  amended,  leaving  out 
the  word  "annulle«l." 

The  SccBiriABY  (reading) —  ^ 

Be.  and  tbe  same  Is  ben-by,  amended  by  adding  to  the  last  word  of 
the  same  "  at  a  coat  not  to  exceed  '20  cenu  |>er  printed  page." 

Mr.  BRANDEGEE.  Then  the  resolution  would  read  "be.  and 
the  s!ime  Is  herel)y.  at  a  cost  not  to  exceed." 

Mr.  SHAFROTH.  No;  "be.  and  the  same  Is  hereby, 
amended." 

Mr.  BRANDEGEE.  Then  let  the  Secretary  read  It  In  that 
way. 

The  SrcarTABT  (reading)  — 

Is  hereby  amended  by  adding  to  the  last  word  of  the  same  tbe  fol- 
lowing :  "  at  a  coat  not  to  exceed  1*0  ceats  per  printed  page." 


Mr.  BRANDEGEE.     I  do  not  think  that  makes  sense. 

Mr.  GALLlNtJER.     It  dinn*  not. 

Mr.  SHAFROTH.     Give  It  to  me;  I  will  read  it. 

Mr.  SMITH  of  Gei»rgla.  Read  It  the  way  it  would  read  If 
amended. 

Mr.  SH.\FROTH.  There  is  a  resolution  which  provid*^  that 
the  Secretary  of  the  Senate  bhali  furnish  to  the  Senate  100 
copies  of  these  decisions.  The  tlrst  object  of  this  resolution 
was  to  annul  that  resolution  and  not  to  have  any  of  these  copies, 
but  since  we  have  rcMusldercd  the  matter  and  want  the  deci- 
sions we  have  changnl  the  pending  resolution  so  that  Instead 
of  the  res()lution  adopletl  in  IHST*  being  annulled  It  will  be 
amended  by  adding  to  the  last  word  of  the  original  resolution 
••  at  a  cost  not  to  exceetl  20  cents  per  printed  page."  That 
makes  comiilete  seus4\  The  resolution,  therefore,  will  read  as 
follows : 

Rctohcd.  That  Senate  resolution  adopted  on  the  20lh  day  of  Feb- 
ruarv,  IRK.'i.  providing  for  furnishing  to  Senators  pamphlet  printed 
copies  of  the  de<-islon8  of  the  Supreme  Court  of  the  I'nJted  States.  l>e, 
and  the  samo  in  hireb.v.  amende^  by  adding;  to  the  la^t  word  of  tb« 
same-  - 

That  is.  the  original  restilution — 
the  following :  "at  a  cost  not  to  exceed  20  cents  per  printed  page." 

Mr.  GAl.LINtJER.     Striki'ig  out  the  last  word? 

Mr.  SHAFROTH.     Yes;  striking  out  tlie  last  word. 

The  VICE  PRESIDENT'.  The  question  is  on  the  amendment 
of  (he  Senator  from  Montana  [Mr.  Mykks],  who  moves  to  amend 
the  amendment  by  striking  f  ut  "20"  and  Inserting  "40." 

The  amemlinent  to  the  amen<lment  was  rejected. 

The  VICE  PjRHSIDENT.  The  (luestion  Is  on  the  amendment 
pioitoseil  by  the  Senator  from  Colorado  [Mr.  Shakboth]. 

Mr.  IJ^NE.  Mr.  President,  before  the  question  Is  put  I  should 
like  to  ask  the  Senator  from  Colorado  why  the  matter  can  not 
1)0  settled  by  having  this  printing  done  by  contract  uiwu  bids 
submitted  as  a  result  of  public  coiui)etition. 

Mr.  SHAFROTH.  You  can  not  very  well  have  the  copies 
furnishiM  to  the  Senate  under  a  separate  contract,  because  you 
would  have  to  set  uit  the  tyi»e  and  issue  the  100  copies,  which 
would  cost  probably  SO  or  JlO  cent.s.  or  i>erhaj)8  a  dollar,  per 
printtnl  iKige.  But  tlie  original  matter  Is  In  the  hands  of  tbe 
Joint  Committee  on  Printing,  and  they  expect  to  make  some 
arrangement  of  th.'it  kind. 

The  VICF^  PRESIDENT.  The  question  is  on  the  amendment 
offere<l  by  the  Senator  from  Colorado  IMr.  Shafboth]. 

The  amendment  was  agreed  to. 

The  resolution  as  amended  was  agreixl  to. 

PBOPOSED  PBOCtDUBK. 

Mr.  KF:RN.  Mr.  I'resideut,  I  ask  unanimous  consent  for  the 
following  agreement : 

That  the  Senate  shall  adjourn  to  day  until  Monday,  the  15th  day  of 
September,  and  then  meet  and  adjourn  for  three  days,  and  continue  to 
M>  meet  and  adjourn  until  the  conference  committee  heretofore  ap- 
pointed to  confer  with  the  House  conferee's  on  House  l.lll  No.  3321  shall 
fee  ready  to  report  the  conclusions  of  such  eonimiitee  to  the  Senate,  and 
that  no  business  shall  Ik-  considered  by  the  Senate  during  that  period. 

Mr.  I^\  F0LLF:TTE.  .Mr.  President,  I  ask  that  the  request 
for  unanimous  consent  maj'  go  over. 

Mr.  WILLIAMS.  I  wish  to  suggest  that  if  the  request  for 
unanimous  consent  Is  to  l»e  put  it  ought  to  be  ametided.  It  is 
possible  that  the  House  may  wmuI  over  tlie  banking  and  cur- 
rency bill,  and  thnt  the  Senate  committee  may  be  ready  to 
reiHjVt  upon  It  before  the  conferees  upon  the  tariff  bill  are  ready 
to  reiKirt. 

Mr.  KERN.  It  has  been  delermlnctl  already  that  that  is 
absolutely  Impossible. 

Mr.  JONES.  Mr.  President,  nobody  can  hear  this  conver- 
sation. 

Mr.  KERN.  I  had  a  consultation  yesterday  with  the  meiul>ers 
of  the  comniitte<'  and  they  say  It  can  not  be  done. 

The  VICE  PRESIDENT.  Senators  complain  that  they  can 
not  hear  what  is  going  on. 

Mr.  BORAH.  Was  this  proposition  subndtted  by  the  Senator 
from  Indiana  as  a  motion  or  as  a  request  for  unanimous  ornsent? 

Mr.  KERN.    As  a  re<piest  for  unanimous  consent. 

The  VICE  PRESIDE-VT.  Objection  is  made  by  the  Senator 
from  W  I. scon  sin  [.Mr.  La  Fou.etteJ. 

WOM  \  .N    SrFKB.lGE. 

Mr.  ASIirRST.  Mr.  President.  I  shall  not  ask  unanimous 
consent  or  make  a  motion  until  I  first  make  a  short  explanatory 

statement. 

From  the  Comndttee  on  Woman  Suffrage,  on  June  13,  1913.  I 
reiK)rted  favorably  a  joint  resrdutlon  (8.  J.  Res.  1)  proposing 
an  amendment  to  the  Cou.stituti<»n  of  the  Iidted  States  extend- 
ing the  right  of  suffrage  to  women. 
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ire  to  nak  RMinlflBovs  consent  that  tbe  Senate  proceed  to 
x  •ienition  of  tb»  joint  NMlatlos.     I  Baj  sure.  In  this 


asic  ananinuMifl  consent  that  the  Senate  proceed  to 
nitW>n  of  the  Joint  rew>lution. 
DTFRMAN      Mr    l>r«irident,  I  object     I  do  not  tbtnic  we 
o  talie  ap  the  matUr  MiW-    W«  hare  not  a  quorum  here 
mbrniog. 

rtiNTino  or  u\r. 

r.ALLINGER.     Mr.  PrMldeot.  there  la  on  the  calendar. 
Kule  IX.  II  motion  that  the  map  of  the  rnite^l  St:ites  aa 

and  referred  to  by  Mr.  Ci'mmi^s  during  the  delivery  of 
r«'s.'<  on  H.  K.  3321  be  printed  In  tbe  ro.fr.acssio^AL  Rxc- 
a  l«rt  of  hl«  addreMs.     The  map  baa  been  printed  In  the 

and  I  hhIc  thnt  tbe  motion  be  stricken  from  tbe  oaienilar. 

T  burdens  the  r-ilendar. 
|MrE  PRESll»t:.\T.     Without  objection,  tiM  motion  will 
from  the  calendar. 


ADJOVmnuVIT  TO   110!«DAT. 


te  adjonma  to-day 
r  15,  at  12  o'clock 


Mr 

ohject 
aypl.'es 
I  will 


Mr    |KKRN.     I  more  that  when 
It  adj<iam  to  meet  on  Monday  next, 
merldl;  in. 

Tbe  motion  waa  agreed  to. 

rxnADza  i7i  TUK  ciTT  or  Washington. 

Mr.  IONK8.  I  aak  ananlniou<)  consent  for  tbe  present  con- 
iMaration  of  Senate  bill  24ir>,  relating  to  tbe  exclusion  of  trafflc 
froBi  itreeia  and  avenues  of  the  city  of  Washington  during 
parade  L 

WKM  PKI<:^(II»FNT.    la  there  objection  to  tbe  preaent 
of  tbe  bill? 

Mr.  6MITU  of  Oeooria.  What  ia  the  bill,  Mr.  PresKlent?  I 
did  no    henr  what  It  wbm. 

Mr  lONBflL  I  will  say  to  the  Senator  from  Georgia  that  It 
*.  hlch  has  been  re|x>rted  unaaimonsly  from  tbe  Com- 

1  .    lit'  IMstrict  of  Coiumliia,  and  indorsed  by  the  ct>mmls- 

aloiiery  growing  out  of  tbe  dilfii'ulties  in  connection  with  the 
pjir.ide  bere  on  M:in-b  3.  It  Invests  the  conuulwloners  with 
author  ty  which  is  absolutely  n.ivssury  for  the  protection  of 
such  (xinides.     It  Is  a  short  bill. 

Mr.  S.MITII  of  r.et.rgla.  Mr.  Tresident.  I  do  not  think  we 
want  to  take  up  any  bllla  to-dsy  unleea  their  consideration  is 
aboolulely  mx-ess.iry.  and  I  object. 

JONK.S.  Mr.  Pn«sldeut.  I  hope  the  Senator  will  not 
to  tbe  consldemtlon  of  the  bill.  It  la  a  local  bill  and 
only  to  the  I>l.*tr1rt  of  Columbia. 

ly  to  the  Senator  from  (;eorgia  that  the  sperlal  com- 
niltteelwhlch  was  apjwluted  to  Inveatlgate  the  dlfflc«mes  at- 
teiMlini  the  woraaD-saffrage  parade  here  on  March  n  found 
that  tie  real  cnose  of  the  difficulty  was  the  fact  that  there 
was  m  anthorlty  to  exclmie  trnfllc  from  the  Avenne  for  a 
snffi^ie  It  time  before  the  parade  was  to  start  In  order  to  fiir- 
■tik  ■  I  aaolMtmcted  i^aasageway.  That  committee  recom- 
wmm&ti  tkta  laglslation.  the  bill  was  Introducetl.  and  It  Is 
approT  Hi  by  the  Commissioners  of  the  District  of  Columbia  and 
by  the  ctinmiittee. 

Mr.  ^11,1, IAM8.     What  Is  the  character  of  the  bill? 

Mr  rONF'S.  The  bill  gives  the  commissi. .nors  jinthorlty  to 
grant  lennits  to  hold  p«ra<leH  on  tbe  streets  of  the  city.  It 
also  il  tea  tbeoi  authority  to  exclude  traffic  from  the  streets 
tor  a  1  wflWent  time  before  tbe  beginning  of  auch  parades  In 
order  t^  Insure  pn>i>er  protection  to  then?. 

Mr.  R'lLI.IAMS.  Does  the  bill,  furthermore,  provide  that 
tlM^  si  all  not  bare  parades  on  streets  upon  which  street  cara 
are  rui  ? 

Mr.  .  ONES.    No :  It  doea  not 

Mr.  '  k'lTJ.IAMS.    It  ought  to. 

Mr  roNES.  It  does  not  limit  It  The  bill  leaves  to  the 
ct>nuii!s*ioper»  the  matter  of  gnintlug  penults  as  to  any  street. 

Mr.  RTII.LIAMS.  There  ongbt  to  be  an  absolute  pmvlslon 
that  tic  street  cars  of  a  great  dty  like  this  shnll  not  be 
*»PP«  for  itarades  of  any  description.  There  are  plenty  of 
"tw***  '''♦'*'^"^  street  mr^  uiion  them  where  parades  can  pasa 
wlthoa  having  the  entire  business  of  tbe  city  and  everybody 
pen»oni  lly  lnconvenl«-nced  just  because  the  commissioners  want 
U»  give  someUxly  a  right  to  bold  a  parade  upon  Pennsrlvania 


T  am  not  speaking  now  of  this  particular  case.  Tbia  parade 
ar«s  more  Important  than  most  (laraden.  but  it  alwaya  atmdc 
ose  that  people  could  do  their  paradint:  n|ion  streets  that  were 
not  cntigaated  and  opoo  atiaata  that  did  not  have  atreet-iar 
•errlce. 

Mr.  JONES.  I  take  it  that  the  comiiitwlaiiiin  wonid  exercise 
a  reawmable  J*Hlgment  and  discretion. 

Mr.  WILLIAMS.  They  have  n«»t  done  so  hitherto:  and  In 
this  partictilar  case  they  granted  the  right  to  have  the  parade 
on  PennKTivanIa  Avenue. 

Mr  JO.NES.  Oh.  no;  they  did  not  We  gnintcd  that  right  by 
resolution  of  Congrcaai 

Mr.  WILLIAMS.  I  do  not  know  whether  the  commiasionera 
would  have  any  better  scnae  than  we  have  had  or  t>ot 

Mr.  JO.VKS.  I  think  on  special  occasions  Pentisylvnnln  Ave- 
nue Is  tbe  proper  place  to  hold  a  parade.  I  shoidd  not  like 
to  aee  the  parade  on  the  4th  of  March  In  connection  with  tbe 
inaogaration  of  the  President  of  the  United  Sutes  put  off  on 
■one  side  street  somewhere. 

.Mr.  WILLIA.M.S.  That  is  a  totally  different  nflTair;  bnt  even 
with  regard  to  that,  in  the  first  place,  the  fool  parade  ought  to 
be  done  away  with  altogether. 

Mr.  JONES.     I  agree  with  tbe  Senator  in  that 

Mr.  WILLL\MS.  In  tbe  M>c«ti)d  iilm^e.  if  we  nre  going  to 
have  It.  we  ongbt  not  to  allow  it  to  imr>e<1e  the  iiei»pie  who  are 
going  a'ong  attending  to  their  everyday  business.  It  ia  Just  a 
sort  of  bolhlay  for  people  who  conie  here  to  "  proceasion,"  If  I 
may  use  the  word. 

Still  the  4th  of  March  Is  a  totally  difTerent  thing.  It  is 
the  occasion  of  the  Inauguration  of  the  Chief  .Magistrate  of  the 
entire  United  Statea,  and  there  might  be  an  exiepilon  nuKle 
in  that  case.  But  for  other  para<1es  of  any  description  that  I 
can  think  of,  nnlesa  it  were  a  returning  army  t«»  be  dlslmn<led 
after  a  great  war.  or  something  of  thnt  kind,  when  the  iwwer 
of  Congreaa  could  be  apectally  Invoked,  a  mere  parade  onght 
not  to  be  allowed  to  disturb  the  U>gltlmate  bn.xineaa  of  a 
great  city. 

.Mr.  JONES.  If  the  Senator  thinka  an  ■«— rtini  nl  ahoul<l  bo 
Inaerted  here,  prohibiting  parades  on  streata  where  street  cars 
run.  I  should  not  object  to  Its  adofiCloa. 

Mr  WILLIAAfH.  I  should  like  to  ae«  that  done.  In  language 
prohibiting  [Mirades  npt^n  streets  where  atreet  cara  run.  unless 
by  exjiress  [i»»rml»>»lon  of  <"'4)riirress. 

Mr.  BORAH.  Mr.  President.  I  wish  to  say  that  I  fully  agree 
with  the  Senator  from  Mlaalaatppl  that  if  there  ia  any  occaaion 
at  any  time  when  the  street  cara  «»f  this  dty  show  a  diapoaitiou 
to  run  they  ought  not  to  be  Interfered  witb. 

Mr.  JONES.     I  would  accept  an  ameudment  of  thnt  sort. 

Mr.  SMITH  of  Georgia.  Ordinarily  I  aliould  not  object  to  a 
request  on  the  part  of  the  Senator  from  Washington  to  take  up 
a  bill,  but  nearly  all  of  us  have  made  our  arranjrcnicnfs  to  bo 
occupied  away  fn>m  the  Senate  this  aftern.ion.  supposing  th.nt 
the  aesalon  would  be  very  short.  We  must  have  an  executive 
■eaaton.  and  It  is  on  account  of  the  peculiar  couditiou  of  aflTaira 
to-day  that   I  enter  an  objection. 

The  VICE  PRESIDENT.     Objection  Is  made. 

PBOPOSED   PKOCEOIKC. 

Mr.  KERN.  I  ask  the  Chair  to  lay  before  the  Senate  a  pro- 
posed imnnlmous-consent  agreement. 

The  VICE  I'KKSIDK.NT.     The  Secretary  will  reid  It 

The  Secretary  read  as  follows: 

rssDliS4Mi<«  axrrrta^nt  : 

Tbat  wh^n  th**  s»>nate  mMts  on  next  Uuoday,  the  15th  taitaat,  no 
leglalatlre  businnu  iihall   b«   conslderfHL 

Mr.  GALLLN(;ER.     That  is  right 

The  VICE  PRE-SIDENT.  Is  there  objection  to  the  unani- 
mous-consent agreement? 

.Mr.  BORAH.  Mr.  I»resldent  I  am  not  going  to  object  to  the 
unanimous-consent  agreement,  but  there  are  siMne  of  us  who  are 
a  greet  ways  from  h4»nie.  and  If  It  ct>iild  he  iletemiliwHl  what  the 
pnngram  Is  going  to  be  here,  for  any  reasonnble  length  of  time 
it  would  be  a  great  convenience  to  those  wh<i  wonid  like  to  take 
occasion  at  this  time  to  visit  home.  If  there  ia  going  to  be  an 
adjonmment  every  three  days,  of  course  it  necessitateH  our 
reni.iining  here.  On  the  other  band.  If  It  should  be  detcmilned 
that  we  are  not  g»)ing  to  do  anything  for  two  or  three  weeks,  it 
would  i>ermU  us  to  arrange  an  entirely  dlffervnt  pragraiL 

While  I  am  not  going  to  object  to  this  unaniniov»«OB8ent 
agreement  t«vd«y.  I  should  like  to  sjiy  to  tbe  Senator  offering  It 
that  when  we  meet  upon  Monday  we  ought  to  determine  If  we 
car.  what  we  are  going  to  do  for  the  next  two  or  three  weeka. 

Mr.  KERN.  I  will  say  to  the  Senator  from  Idaho  that  before 
be  came  In  I  aakeil  for  a  uiMnimous-conm>ii»  agreement  that  thf» 
Senate  adjourn  for  three  days  at  a  time  intll  the  confetence 
committee  ou  the  tariff  bill  waa  ready  to  report,  and  that  no 
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bnsino.<«  bo  tmnwicted  in  the  meantime.  There  was  objection 
to  thnt.  mid  tberefoi^  I 

Mr.  IKUi.MI.  That  ol>j<H>tlon  was  made  after  I  cnme  In:  I 
hcanl  it  I  am  not  finding  fault,  cxoei>t  to  K.ny  that  I  presiune 
bv  Monday  all  parties  can  detemiino  what  the  progrnm  should  Ivo. 
'Mr.  KliuN.     I  think  tli:it  Is  the  understJindinj:. 

Mr.  r.ORAlL  If  tliere  is  to  l>e  «n  adjouriiinent  every  three 
davs,  of  course  wo  must  sul»niit  to  it. 

Sir.  KKKN.  I  think  it  Is  the  understanding  that  next  Mon- 
day wc  will  come  to  some  dcterminallon  as  to  the  program  fur 
the  week. 

Mr.  MYFRS.  Mr.  Prosklent.  n  pnrlianiontsry  inquiry.  I 
RUpimse  utider  the  arreenient  proi>o«ed  the  lutrodoction  of  a  Mil 
Wi'uld  he  iH>rni!ttc<l? 

The  VICE  PRKSIDENT.  Tlie  Chair  would  rule  that  that  Is 
Icplslatlve   lni.'<ines.«<. 

Mr.  MVKU.><.     That  it  could  not  be  introduced? 

The  VICE  PRKSIDE.NT.  That  would  !»e  the  ruling  of  the 
Chair. 

Mr.  MYERS.  I  nsk  th.Tt  it  l»e  nndifted  so  as  to  say  "  excei)t 
the  introdiKtlon  of  hills."  I  am  e\pecting  sngges^tions  from 
the  Interior  I>e|i.irtmeiit  relative  to  an  iu{Mrtaut  bill  which  I 
have  l)een  requesle«l  to  liitro'1u<e. 

Mr.  KERN.     I  have  no  objection. 

&Ir.  JO.NES.  Is  iluie  a  lequest  for  — nhnons  cou»L>nt 
I>et>diiic? 

.Mr.   KERN.     Yes. 

The  VICE   PPvESIDENT.     There  i.<». 

Mr.  JONES.     I  rIjooM  like  to  bear  what  it  i-s. 

The  VICE  PRKSIDENT.     It  will  be  mn\  by  the  Secretary. 

The   Secretary    n\id   as   follows: 

That  whcB  thp  Scaat^  Bir<cts  nn  next  Monday,  tte  15tb  lastant,  no 
Icirlslatlve    biiKlnwii    flial!    ho    consld.-ivd 

Mr.  JONES.  Mr.  l»re«*drnt,  I  raa  not  consent  to  a  proposition 
of  that  kind.  It  seems  to  me  If  we  hare  to  stay  In  aessinn  we 
0Vglit  to  carry  on  baaiaesa,  and  there  is  do  reason  wliy  those  of 
na  who  have  to  stay  here  should  not  transact  business.  1  will 
not  consent  to-day  to  a  proposition  of  that  kind. 

The  VICF:  PRESII>KNT.  tJbJectlMi  is  aiade  to  the  reqnest 
of  the  Senator  from  Indiana. 

EIECmVE   SESaiOK. 

Mr.  B.\CON.  I  more  thnt  the  Senate  proceed  to  the  con- 
si«leration   of  executive  hn.><ines8. 

The  motion  was  aRreetl  to.  and  the  Senate  pr(XM«eded  to  the 
consideration  of  execntlve  business.  After  12  minutes  sjient  in 
executive  session  the  doors  were  reopened,  and  tat  1  o'clock 
nn<l  17  minutes  p.  m.)  Uie  S*'nate  adjourned  nntll  Monday, 
SeiHenjber  15,  IMS,  at  12  o'clock  m. 

CONFIRMATIONS. 

Executive  nominations  confirmed  ^v  the  SciuUc  Seittcmhcr  11. 

IVJS. 

Envoy  Extr.voboin.vry  axd  Misistku  Plknipotextiakv. 
Charles  J.  Voplcka  to  1h»  envoy  extraordinary  and  niinlster 
plenlfietentiary  of  tbe  United  States  of  America  to  R«nuania, 
Servia,  and  Bulgaria. 

SECBETABT   of   I4SQATION. 

Jefferson  Caffery  to  he  secretary  of  the  legation  of  the  United 
Slates  of  America  at  StiKkholm.   Swotlen. 

RKGrSTTB-S  OF  La^td   Otficks. 
F.  F.  Fritz  to  be  register  of  Uio  liind  office  at  Mlnot.  X.  I>ak. 
E«lwin  M.  Starcher  to  be  regUster  of  the  laud  oflice  at  Gregory. 

5.  Dak. 

Paz  Valvorde  to  l>e  register  of  the  land  office  at  Clnyt<Hi, 
K.  Mex. 

IlECEiVERS  OF   PlBLIC    MoNKTS. 

Kirk  E.  Baxter  to  be  receiver  of  ptAlic  moneys  at  Belle- 
foiirche,  S.  Dalt. 

I».  E.  Burkholder  to  be  receiver  of  public  moneys  at  Gregory, 

6.  I>ak. 

Abraham  Uogelaud  to  In*  receiver  of  public  moneys  at  Lewis- 
town.  Mont. 

Tlonuis  E.  Owen  to  bo  receiver  of  public  moneys  at  Clayton, 
K.  Mex. 

Josi>fih  R  Terral  to  be  rec-elrer  of  pnWIc  Bseneya  at  Wood- 
ward, Uklii. 

pBOiioTioxs  in  THE  Nxvr. 

I.iciit.  Commander  Ridley  Mcl,ean  to  be  a  commander. 
Lie  It.  CotumandiT  Stei»iicn  V.  (iraham  to  be  a  commander. 
Lieut.  Ix»nls  J.  Connelly  to  be  a  lieutenant  oomniandtT. 
Lieut.  Thf>nias  R.  Kurtx  to  l>e  a  lieutenant  commander. 
Lieut.  Harold  K.  Co<»k  to  be  a  lieutenant  commander. 
Lieut  (Junior  Grade j  John  B.  Rhodes  to  be  a  lieutenant. 


rOSTVASTK4t8. 

ctomu.i. 

0.  IJ.  Carson,  sr..  Commerce. 
Aluian  G.  Hockcnluili.  Cumioing. 
L.  M.  Peacock,  jr.,  Eastman. 


ExccMfiPC 


RFJECTION. 
tination  rejected  hff  the  Hrtifite  September  It,  19 1$. 

POSTMASTI  R. 

Patrick  H.  Ticruun  to  be  piksi master  at  Maconib.  111. 


lillcd  with  jojr 

Amen. 

was  read  and 


HOUSE  OF  KEPHESKNTATIVES. 

TiiiKSDAv,  September  JU  1913, 

The  House  met  at  H  o'clock  a.  m. 

The  Chaplain.  Rev.  Henry  N.  Couden,  D.  IV.  offered  tbe  foi- 
lowing  pniyer: 

We  bless  Tlje«>.  .\lmiphty  Gotl.  our  Ilcarrnly  Father,  that  in 
spite  of  the  untoward  circwnistiinces  of  life,  in  spite  of  the  evil 
and  sin  we  see  around  us,  there  is  more  gotnl  in  the  world  than 
evil;  thut  the  trend  of  nian'a  hearts  is  tipward.  not  downward, 
heavenwanl.  not  iiellward;  thnt  Hktc  is  hope  in  llie  pmnilse 
that  good  sliall  overcome  evil;  and  we  most  fervently  pray  that 
we  ni.jy  strive  as  individuals  and  as  a  i>eople  for  the  spreading 
of  Thy  kingdom.  Umt  righteousness,  peace,  and  g«tod  will  may 
reign  supreme  in  every  heart,  and  old  earth  be 
and  gladness.    Through  Jesus  Christ,  our  Ijord. 

The  Journal  of  the  proceedings  of  yesterday 
api>roved. 

THr   TARIFF. 

Mr.  HENRY.  Mr.  Speaker.  I  offer  llie  foUowing  privileged 
resolution  from  the  Committee  ou  Rules. 

The  Clerk  road  as  follows: 

H<.n.<«  rcHolatloB  24H  <H.  ft^fi    70* 

KrtuJred.  That  n{)<>n  tbo  adoftHMi  of  ttits  reoolntina  It  Hhall  tM>  tn  ordgr 
to  move  %b  iMMMvnriir  In  KrosH  tn  tie  Senate  aaM>ndmciiii«  to  II.  R.  8121 
and  acn"^  to  a  wmmittee  orronfi*r««nce  aHk<>d  for  by  tlie  Senate  oa  ths 
disoj:re.lng  votes  of  the  two  HmiiieM.  and  tUe  Hotia*  i«Iib1I  withont  far- 
ther delay  pcAcef^l  to  vole  upon  waUi  motioo:  and  If  Mild  notion  nhwM 
I»re*«l1  a  cMnmHtee  of  confj^reore  sliall  Ix*  sppriBTMl  without  in«trac- 
tions,  and  said  couimlttiv  >.!iaM  have  authority  to  Jolu  with  the  Sena** 
committee  tn  remmilieriOK  tbe  iwracrapaa  aad  secUuUk  of  said  bill  «l)«n 
finally  agreed  upon. 

Mr.  IlKNUY.  Mr.  Speaker,  I  moi*  the  previous  question  on 
the  restjlutioo. 

The  queation 
ayes  had  it. 

Mr.  MANN. 
|x>iMiin{r  that    I 
presCTit 

The  SPK-\KEK. 
nays. 

The  question  was  taken,  aad  the  Si>eaker  announced  that 
there  were  3.'  ayes  and  22  noes. 

Mr.  HARI>W1CK.  Mr.  Speaker,  the  pentlemaii  from  Illitinta 
made  the  jiolnt  of  no  qtionnn.  With  that  point  {lending,  tbe 
IIou.se  can  not  even  determine  that  it  will  order  or  refuse  the 
yeas' and  nays  antil  the  point  of  no  qu(>nun  Is  dcideil. 

Tbe  SPIL\KEI{.     Kvide-fltly  there  Is  no  quonnn  pivseiit. 

Mr.  HARDWlCK.  Tlie  mily  reason  I  make  the  inquiry  la 
that  It  will  be  n.ore  convtmlent  to  have  a  call  of  the  llousr  and 
a  vote  at  tbe  same  time. 

Mr.  MANN.  I  think  the  frentleman  from  Georjria  is  eorrect, 
and  that  is  the  reason  1  naade  the  i»oint  of  no  quorum,  in  order 
to  have  an  automatic  roll  call. 

The  SPFL\KEI{.     The  roll  call  tiikos  place  automatically. 

The  iJoorkeescr  wi'l  close  tlie  diors.  the  Srrirennt  nt  .^rma 
will  notity  the  !ilisentees.  and  Members  who  are  in  favor  of 
ordering  the  previous  questiou  will,  when  their  names  are  called, 
answer  **  yea  "  and  those  oi)pf>sed  will  answer  "nay.-  The 
Clerk  will  call  the  roll. 

The  qnestion  was  taken:  and  there  were— yeis  1S7,  miya  83^ 
answered  "  present  "  3,  not  mtlng  I'hJ,  as  follow  .s : 

YTA!*— 187. 
Rsmrtt 


was  taken,  and  the  Chair  annotmced  that  the 

Mr.  Si»eoker,  I  ask  for  tl»e  yeas  and  naya.  and 
make  the  iw»int  of  <trder  that   no  quorwrn   ia 


The  qneatlon  Is  on  oixlerh)j;  the  ywM  «"^ 


Al>ercronible 

Adnir 

Ad.iniiw^m 

.Mexjinder 

Allen 

Baker 

Ballz 

Bark  ley 

Bamhart 

Bartlett 

Bathrick 

Beakea 


RI.nckmoB 

Bootm- 

Borcheni 

Borlnnd 

nowdle 

BnMlU'fk 

llrtiml>atifrb 

Bsuhanau,  IM. 

BiK-han.tn.  Tt-i. 

nvMstf 

Biirgesa 

Burke.  Wis. 


Bjmw*.  a.  r. 
Byras.  Tena. 
Callawaj 
Caailrr,  ««w. 

can- 

Caaer 

Chiirch 
V\mtk.,  Fla. 
(*tsr9<rM*l 
C'la)t*a 
(line 
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Vm 
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CmntfA  4>11 


Chanij  I 

(iirry 
IM<l»n 
Imnn 
I»>«"r 

h  n  l<M)||rr 

>'e«a 

>'«r«Jii|j 
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previous  quostion  wa«  ortlered- 
Clerk  announctxl  the  followiug  (Miirs: 
1  further  notice: 
McCliixa:*  with  Mr.  J.  R.  Kxon^LAico. 

('ltl.EY    with    Mr.    (^AMTOX. 

Kicii.KKDao.^  with  Mr.  rorrEB. 

Mm  with  Mr.  Ui:«d8. 

Beu.  of  Geiirgla  with  Mr.  Bitjke  of  South  Dakota. 

O'UukT  with  Mr.  Ai.tET. 


Mr.  McToT  with  Mr.  Rtttens  of  Mlntiefw>tn. 
.Mr.  T.M.BOTT  of  Marylnutl  with  .Mr.  Mubitt. 
Mr.  Siik:Bii:Y  with  Mr.  iJiiifrr. 
Mr.  FiTZGKBALD  with  Mr.  C.mdeb. 
•Mr.  Cabteb  with  .Mr.  .Mtdt  iBi:  of  Oklahonui. 
Mr.  lU  (  K.NKB  with  Mr.  Hawi.ey. 
Mr.  McGiujci  DDY  with  Mr,  Gceb.xsey. 
-Mr.  TiiAciiiB  with  Mr.  Win.si.ow. 
.Mr.  RtiMY  of  Connecticut  with  Mr.  WiLorB. 
.Mr.  Palmeb  with  Mr.  1'atto.n    >f  renusylv.inia, 
.Mr.  Mc.\.\DR>:\v.s  with  Mr.  Kohkrts  of  Nevada. 
Mr.  Fi»xu8  with  .Mr.  CJoviu. 
Mr.  Hai.e  with  .Mr.  Caby. 
Mr.  ('o?<iRY  with  .Mr.  Hbyax. 
Mr,  Kbowk  of  West  VirRluia  with  Mr  A^tho.nt. 
Mr.  F:van8  with  Mr.  .Milleb. 
•Mr.  Keati!«g  with  Mr.  La  Follette. 
-Mr.  AsiiBRooK  with  Mr.  nABcnjKLD. 

-Mr.  .M(  BBAV  of  Oklahoma  with  Mr.  Browne  of  Wiscon-sln. 
Mr.  Cox.fOLLY  of  Iowa  with  .Mr.  Bibke  of  reiiusylvaala. 
.Mr.  Cantbili.  with  Mr.  BRnTE.t. 
Mr.  Caraway  with  Mr.  Kdmoxds, 
.Mr.  Cabli.'s  with  Mr.  Farr. 

.Mr.  Covi.Nr.Tos  with  Mr.  Graham  of  Pennsjlvanln. 
Mr.  Faiso.-*  with  Mr.  C5opley. 
.Mr.  F^.NLEY  with  Mr.  Gbee.ne  of  Massachusetts. 
.Mr.  Fowler  with  Mr.  Gbiest. 
Mr,  CtOtKt  with  Mr.  IIamilto!V  of  Mlchiirnn. 
Mr.  Golufogle  with  Mr.  Hamilto?*  of  New  York. 
Mr.  Hamlin  with  Mr.  Hcohes  of  West  Virginia. 
Mr.  Hkkiin  with  .Mr.  Le:«boot. 

Mr.   Ki.>KE.\D  of  New  Jersey   with  Mr.   Ken.xedy  of  Rhode 
Island. 
Mr.  Lee  of  Pennsylrnnla  with  Mr.  Kies8  of  Penniiylvania. 
Mr,  MoBUAX  of  Lonlsinna  with  Mr.  I.amchau. 
.Mr.  LiJiTincrM  with  .Mr.  Le>:  of  IVnnsylvania. 
Mr.  Neeley  with  Mr.  Mabtiiv. 
•Mr.  (VIlAtB  with  Mr.  Pabker. 
.Mr.  Pattew  of  New  York  with  Mr.  Mook. 
Mr.  Rai-cii  with  .Mr.  Shbeve. 
.Mr.  RrcKER  with  .Mr.  Mobix, 
Mr.  Sabatu  with  .Mr.  Smith  of  Idaht*. 
.Mr.  Sii.vBT  with  Mr,  Vabe. 
.Mr.  Small  with  Mr.  Waltfjw. 
Mr.  Tavlob  of  Alabfluia  with  Mr.  Woodbiit, 
.Mr.  TnoMPso.N  of  Oklahoma  with  Mr,  Da.neobtii. 
Mr.  White  with  Mr.  Morr. 
Mr.  .MrBB.\Y  of  Muaachusetts  with  Mr.  Roblbts  of  Massa- 

ChU8t>ttS. 

For  the  semfon: 

.Mr.  Hon.soN  with  Mr.  Faibchild. 

.Mr.  ScvLLY  with  Mr.  BBOw.fi^c. 

Mr.  Slaydf!*  with  Mr.  Babtholot. 

.Mr.  0'SHArMr8.sY  with  Mr.  Davis. 

Mr.  AiKE?f  with  .Mr.  Bell  of  California. 

.Mr.  BROWNINtJ.  .Mr.  Speaker.  I  voted  "no."  I  have  a 
peiiera!  rwlr  with  niy  colloMKue  (Mr.  Sci'lltI.  and  I  wish  to 
withdraw  my  vote  and  answer  "present." 

The  name  of  .Mr.  Bbowki.nu  was  called,  and  he  answered 
"  Pre«jent." 

The  result  of  the  vote  wag  announced  as  above  recorded. 

The  SI'E.VKER.  A  quorum  Is  present ;  the  r>oorke«'|>er  will 
open  the  doors.  The  pentleman  from  Texas  has  2(t  ndnutes.  and 
the  Rontlonian  from  Kans,is  [Mr.  Campbei-lI   has  20  minutes. 

.Mr.  HKNKY.  .Mr.  Si)eaker.  I  would  like  to  ask  the  centle- 
man  from  Knnsas  If  2t)  minutes  to  n  side  will  l>e  satisfactory 
to  his  side  of  the  House? 

Mr.  C-V.MI'BELL.  Mr.  Si>eakor,  I  hare  re<iuest8  for  much 
more  time  than  20  minutes,  and  would  like  If  the  fn'ntleman 
from  Texas  would  submit  a  re»iuest  for  unanimous  consent  for 
additional  time. 

Mr.  HENRY.  Mr.  Speaker.  I  ask  unnninioiis  cons«>nt  that 
there  be  one  hour's  debate  on  this  r.'solution.  ao  mltuit<'s  to 
each  side;  ST)  minutes  to  l)e  coutro!!*-*!  l.y  myself  and  30  minutes 
by  the  Kentleman  fn>m  Kansas  (Mr.  Campbell]. 

The  SPE.VKER.  The  gentleman  from  Te.\as  asks  unanimous 
consent  that  there  be  one  hour's  deliate  on  this  resolution  one 
half  to  be  controlUM  by  hlui.«*e]f  and  the  other  bnif  by  the  gentle- 
man from  Kansjjs  [Mr.  Campbixi.).     Is  thcr«.  objection? 

•Mr.  .Ml  RDOCK.  Mr.  Sjieaker.  I  wouki  like  to  ask  the  gen- 
tleman from  Kansas  how  much  time  we  are  to  have  out  of  that' 

-Mr.  CAMPBELL  Mr.  Sr^akcr.  1  shall  yl.!d  10  minutes  of 
that  time  to  the  gentleuum  fmm  I'etuisylvi.iii.i    |.Mr.  Kelly). 

The  SPE.VKER.  The  gentlciuau  from  Kaiisa.^  announces  that 
I  he  will  yield  10  minutes  of  his  30  mluutea  to  tbe  gentleman 
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from  Pennsylvania  [Mr.  Kei.ltI.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Texas  for  one  hours  detwte? 
l.\ftcr  a  pause. I     The  Chair  hears  none,  and  It  Is  so  ordered. 

.Mr.  HENHY.     Mr.  Speaker,  the  rule  Is  very  plain  and  speaks 
for  It.self.     it  Is  well  underst(MMl  that  the  rnderwoo<i  bill,  whkh  ; 
has  just  been  passetl  by  the  Seu.ite  of  tbe  Inited  States,  has  ' 
been  amended  In  si^methlnc  like  000  or  Tmi  particulars,  and  If  i 
all   those  Jimetidment^  were  considered  under  the  regular  pro- 
ceiliire  and  sent  to  the  Coitmifttee  on  Ways  and  MeJins  It  wotild 
take  several  weeks  to  finish  the  consideration  of  tbe  bill.     The 
country  is  exiiecting  action  on  the  subject  of  tariff  legislation 
and   the  Rvviivr  It   Is  conclude<!   the  lietter.     It  is  rijdit  that   I 
should  pf;!te  that  the  rule  is  the  same  as  the  one  which  sent 
the  ningley  bill  to  c"fiuference. 

It  Is  practically  the  same  as  the  rule  sending  the  tariflf  bills 
of  1S»«,  1S{M».  and  l*^iM  to  conference.  Therefore  It  Is  the  usual 
and  the  a<^e]ttetl  way  of  dealing'  with  siicb  problems  as  this. 
TL»re  is  nothing  novt-l  about  it:  there  is  nothing  unwl.se  about 
It:  and  It  t"  entirely  projx'r  that  this  bill  be  sent  to  conference 
promptly  iu  onler  that  it  may  be  d:si>oseii  of  as  soon  as  prac- 
ti<'able. 

Mr.  Speaker.  I  reserve  the  balance  of  my  time. 
Mr.  C.X.MPBELL.     .Mr.  Sp<'aker.  after  I  have  consnmetl  nine 
minutes  I  ask  that   I  l>i»  notlfle*!. 

Th»»  SPH\KER.  The  genticman  desires  to  be  notitie«l  in  nine 
minutes? 

Mr.  CAMPBELL.      Yes. 

Mr.  .**|K'akcr.  tlx*  frt'titleman  from  Texas  fMr.  He:«ry1  lays 
emphasis  upon  tlie  fact  that  the  countrv-  Is  anxi«»usiy  awaiting 
the  enactment  of  the  CniVrwood  bill  into  law.  He  falle<l  to 
state  Just  what  cotmtry  Is  anxloim  for  the  enactment  of  this 
hill  into  law.  [.\i>plau.'»e  on  the  Republican  side.  1  .^s  a  matter 
of  fact,  manufacturers  and  farmers  and  business  men  and  wage 
earners  of  every  country  In  the  worbl  but  ours  are  anxious 
for  the  early  enactment  of  this  bill  into  law.  [.\pplause  on 
the   Repttblicnn   side.) 

Tbe  bill  propos»'H  to  nnik.«  it  ensy  for  the  proiluf^rs  in  every 
country  In  the  world  to  bring  here  the  pro«liicts  of  their  Indus- 
tries and  dumi>  them  Into  the  market  of  tbe  T'nited  States— 
the  best  market  in  the  world.  This  bill  is  for  tbe  benefit  of 
Europetins  and  of  .\siatics  and  of  the  pe«>ple  who  inhabit  the 
islands  of  tbe  sea  that  are  not  under  the  .\nierican  flag. 

I  had  a  talk  a  few  days  apo  with  a  manufarturer  from  north- 
ern Fninee,  who  has  been  In  this  cotintry  since  n  few  days 
after  this  bill  pas.'^il  the  Hotise.  and  he  is  almost  i>eeved  l>e- 
cau^»  it  has  taken  so  long  to  reach  a  final  vote  on  tbe  bill. 
He  has  apfv>lnte«l  what  he  cjills  agent,«  in  this  country  and  wants 
to  sjiy  to  tb'-iii.  "Cd  to  work;  this  Is  the  tariff  schedule." 

He  Is  rery  anxious  that  the  conferees  shall  agree  at  the  ear- 
liest day  possible,  becatiso  bis  agents  lu  New  York,  Chicago. 
Phila«lelphia.  nnclnnati.  Plttsloirgb.  St.  I^>nis.  Kan.sas  City. 
aiMl  in  all  the  larger  cities  of  the  cotmtry  are  waiting  to 
begin  taking  orders  from  .\in«>rlcan  merchants  for  goods  mann- 
fncturw!  in  northern  France.  He  says  that,  of  conrsc,  he  will 
hn\e  to  rnlarre  his  fact<>r>-  and  empl<)y  an  increascvl  number  of 
men  in  order  to  supply  the  -Vmcrican  trade  with  the  prodtict 
of  his  cotton  miH«i.  Hi»  is  anxious  that  this  rule  be  agree<l  to 
and  that  the  bill  l>e  s«»nt  to  conference  without  further  debate, 
no  that  he  can  begin  to  reap  an  early  benefit  from  the  enact- 
ment of  this  bill  into  law. 

Has  anyone  bf^jtrd  of  an  .American  manufacturer  who  pro- 
dtiees  poo«ls  that  will  meet  foreign  competition  who  is  contem- 
plating an  enlargement  of  his  factory  or  an  increase  in  the 
nntnber  of  his  employees  because  of  the  enactment  of  this  bill 
Into  law?  There  are  none.  Erery  laborer  in  this  country  who 
lal»ors  in  an  inditstry  that  provinces  competitive  products  will 
snfTer  from  oimfietition  with  laborers  employed  In  other  coun- 
tries at  a  wage  much  less  thm  be  is  paid  here. 

The  gentleman  from  France  to  whom  I  have  referrtsl  cnndKUy 
stated  that  he  had  been  in  cotton  mills  In  the  I'nited  States; 
that  be  had  foniwl  tl»e  same  kind  of  machinerj-  thnt  he  has  In 
his  mills;  that  be  fonnd  the  same  efflclent  employees  here  that 
he  has  In  his  mills.  "  Btjt,*'  he  said.  "  in  this  country  yon  pay 
from  fonr  to  fonr  and  one-half  times  more  wages  to  laborers 
upon  tbe  same  matliincs  than  I  i>ay  in  my  factory,  and  there- 
fore I  shall  have  an  advantage  in  sur>plying  the  American  mar- 
ket with  what  it  wants."  And  he  is  right  about  it.  and  tliat  is 
why  your  law  will  Injure  our  peoi)!*  and  help  the  people  of 
other  countries. 

I  am  not  stii-prise*!.  therefore,  that  the  coontrles  outside  of 
the  T'nited  States  are  anxious  for  the  early  enactment  of  this 
Mil  Into  law,  and  I  am  not  surprised  at  the  apathy  and  the 
apprehension  of  American  mannfactnrers.  farmers,  laborers, 
and  business  men  everywhere  in  this  conntry. 


Oh.  yes.  they  say.  "  Ju.st  as  well  let  It  pass."  Tlie  oriler  for 
their  execution  h:is  been  is»»ued.  am!  they  may  just  as  well 
have  it  to-tlay  as  next  Friday.  They  are  simply  waiting  for 
the  IneTitable  hour  ul»en  they  shall  have  to  s;«y  to  nome  of 
their  men.  "  We  will  have  to  lay  you  off.  iMir  s-ilesmen  bn\e 
notified  us  that  tbey  can  not  sell  our  pro»iu«-ts.  I»erau«»e  foreign 
good.s  supply  tbo  demands  of  the  market.  This  bill  will  ivrmlt 
mercliants  and  manufacturers  fiimt  every  cotnilrj'  In  Euroi* 
and  from  Asi;ili«-  •'onntrles.  from  Ja|Kan  and  China  and  India, 
to  sell  tbe  same  kind  of  piods  tb:it  we  pn>«lu'e  in  the  Ainerl<-au 
market  on  almost  etjnal  terms  with  our  own  ppnliK'ts." 

Mr.  Si^eaker.  I  fear  tlutt  our  I.ilH>p«Ts  will  walk  out  of  fac- 
tories In  which  they  have  been  steatllly  employed  at  an  in- 
creasing wnge  for  1»J  yetrrs.  and  that  many  of  ib»*m  will  remain 
out  of  employment  dtiring  the  time  that  ibis  law  retuains  u\>on 
the  statute  lK>oks. 

You  have  stated  that  this  rule  Is  almost  word  for  word  !!>• 
mle  tliat  sent  the  IMngley  bill  to  confen-mv.  .\h.  but  the  |iir- 
poso  of  the  Pinirley  bill  was  vastly  diflTeretit  from  the  i»urp"'se 
of  this  bill.  The  j»tirp(>se  of  that  blil  wjis  to  o|k'ii  the  itile 
Industries  of  this  cotmtry  to  lal»or  that  had  \>*^u  nnemitloyed 
for  three  j-ears  under  a  l>em(X'ratl<'  tarilT.  |.\pp!aiise  <ni  th« 
Republican  side.)  .\nd  in  all  hnmau  probability  th««  next  rula 
that  is  brought  Info  this  House  npiMi  a  tariff  bill  will  be  upon 
a  bill  that  rci»eals  this  law  :ind  cnri<ts  one  that  will  Jigaln  open 
the  idle  industries  ot  tbe  eoutiiry  to  the  tmemtiioywl  lalM»rer« 
of  our  land.  Y'ou  can  not  supply  the  .\nierican  market  with 
Iho  protlucts  of  foreign  industries  and  keep  tlie  .Vmeri^-:m 
laborer  employetl. 

You  will  do  wi'Il  to  bear  in  luind  thut  bohind  every  cheap 
prmltict  of  labor  that  is  sold  iu  the  I'nbed  States  there  is  a 
clwap  man  getting  a  «-h»'ap  wage;  and  the  -\iucric-au  laborer 
will  refuse  to  lower  himself  to  either  tbe  stanilard  of  living  or 
tbe  standard  of  wages  that  is  giv»u  to  his  foreign  romi'etit<»r. 
whether  he  Is  employed  lu  Europe  or  in  Asia.  l.\pplause  ua 
the  Republican  .«ide.l 

Tlie  .^PEAKKU.     The  gentleman  has  c>C(  upie»l  nine  minutea. 

Mr.  C.VMPBELL.  Jlr.  SiH'akor.  1  lesiTve  the  l»alauce  of  my 
time. 

Mr.  HENRY.  Mr.  S|>eaker.  I  yield  five  minutes  to  the  gentle- 
man froiy  (i«'orgia   I  Mr.  Haki»v»uk|. 

Mr.  ILXUDWICK.  Mr.  SjK'aker.  I  have  l>een  ■omewhat 
amused  as  well  as  valued  at  hiiving  to  listen  to  the  swan  aongB 
of  ReiMiblicun  orators  o:i  this  tariff  qjestion.  My  friend  froB 
Kans.18  [Mr.  C.iMpnrLL].  who  has  just  taken  his  seat,  tells  us 
that  the  Diugley  bill  was  presented  to  tbe  .\meii<;iu  iieople  to 
aci-omplish  a  vastly  different  puri>oso  from  this  l»l!l.  I  agree 
with  him.  The  IMngley  bill  was  frametl  In  the  interests  of  ver- 
taiu  classes  of  tlie  .American  people,  and  this  bill  that  we  pre- 
sent Is  framed  l:i  the  interest  of  the  mas.ses  of  the  American 
IK-ople.  [Aiiplause  on  the  Democratic  side.]  I  am  not  here, 
however,  to  bandy  words  with  these  gentlemen  on  this  tatiff 
question  at  this  late  hour.  ThLs  Is  not  tbe  tiini'  for  argument 
or  for  projihecy  on  this  great  question,  because  tills  bill  is  not 
to  be  tested  by  the  arguments  that  are  made  for  and  agal  i.st 
it  or  by  the  i)rupbecies  that  are  ventnreil  for  ainl  against  It.  but 
by  the  acid  test  of  actual  trial;  and  It  w«>ms  to  me  that  when 
we  are  almut  to  submit  this  bill  to  tliat  great  test,  after  It  has 
been  fully  argued  so  that  the  country  fttlly  trnderstandg  it. 
after  everj'  Item  In  It  has  be^-n  weighed  In  the  balam^e.  after 
ereiything  In  it  has  been  duly  and  fully  and  carefully  con- 
sidontl,  it  111  U-comes  us  at  this  late  time  to  stop  and  protest 
against  an  expeditlotis  treatment  of  the  subject,  no  matter 
what  the  views  of  the  Members  are  upon  the  tariflf  question, 
whether  they  favor  this  bill  or  wliether  they  opfKise  it.  Ameri- 
can business  men  everywhere  are  demanding  that  we  i>ut  an  end 
to  tbe  period  of  uncertaiaty  whieh  is  always  involvetl  In  tariff 
changes,  whether  the  changes  be  npwanl  or  downward.  It 
aeema  to  me.  Mr.  Speaker  and  gentletnen.  tliat  we  can  aceom- 
pllsh  no  more  nseful  purpose  and  serve  no  better  ptiii>oae  than 
by  procee«ling  with  the  smallest  possible  delay  to  enact  this 
bill  into  law  and  let  the  trial  begin.  We  welcome  it  We  are 
not  afraid  of  it.  It  will  disprove  our  theories  or  It  will  dla- 
prore  yonrs.  It  seems  to  me  that  after  this  bill  has  been  tried 
the  conntry  will  be  In  a  position  to  tell  whether  the  woeful 
prophecies "  of  such  gentlemen  as  our  friend  from  Wyoming 
[Mr.  MoNPrt-L]  are  well  fonnd.Hl.  or  whether  the  hopes  that  we 
oo  this  side  entertain  and  confidently  express  are  well  based. 

At  any  rate  this  is  no  time  to  talk.  The  time  for  action  iu 
here,  and  we  do  not  propose  to  fritter  away  time  hi  this  body 
and  further  to  tar  the  patience  of  the  American  people  by  con- 
sidering In  detail  each  one  of  the  nearly  700  items  of  amend- 
ment that  the  Senate  has  put  upon  this  bill.  It  is  tbe  purpoae 
of  this  committee  and  the  puri>ose  of  this  side  to  send  this  bin 
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at  tbe  sp««>dieia  poiwible  moment,  and  we  here  and 
firr—   tbe  bofie  that   the  conferee*  will  agree  JuMt   as 
us   psMlble   and    iret    thii*   Mil    enacted    into   law    nt    the 
tnirli<«t  pnarible  iu<ttii>-iir.      (ApplauMo  «>n  the  L>t>mooratic  side] 

I  >]l«id  iMick  tlie  rciu.ii'iiIiT  of  my  time. 

CA.MrKKLI^     I-yield  to  the  gcatJcoiau  from  PenMsylvanld 
Kri  I  V  I   lo  iuinuli*i«. 

KKLLY    of    rmiiiKylvaiiin.      Mr.    8|ieaker.    I    utik    to   be 
t  I   I   have  (Mi'upieil  five  minuter 

if  •  me.  KtMiiUMiicii  of  the  House,  that  the  delmte  on 

tbla  rule  baa  tmveled  far  nfleld.  nud  that  the  Keutlemnn  from 
Kail*  la  (Mr.  ('.iMPHKi.t.]  and  the  gentleman  from  (ieonria  (.Mr. 
Hawituk)  have  both  m>«leit«>il  the  imiMtrtant  matter  Itefure 
WB  •!  thi«  time.  I  agree,  however,  with  the  gentleman  from 
OMfel  la  that  the  I>etuo«Tatic  Tarty,  in  |ias.Hiut;  the  tariff  bill 
whld  Is  w)on  to  bwaaw  a  law.  ix  only  carrying  out  the  i>romi!<ea 
drea  to  the  .\iuerfc*an  people,  and  that  they  de?*erve  rretllt  for 
it.  I  would  say  further  that  If  the  party  of  the  gentleman  from 
Kanaia  (Mr.  ('winuuii. |  had  maintained  lt!<  promises  to  the 
Aaamt  van  iie<»ple  an<i  retlix-e  I  the  tariff  burdens  when  it 
plWB  nd  to  do  Ri>.  it  wouhl  not  now  have  ■*>  negligible  a 
minoi  Ity  on  this  side  of  the  House.  [Applause  on  the  l>vmo- 
cntth    aide.] 

I  «oul«i  not  dexire  to  attemiit  to  unduly  delay  the  iKi-'^sage  of 
this  >lll.  I  Itelieve  with  the  gentleman  from  (Georgia  (.Mr. 
Il.vRbvuKl  that  the  Ameri<-an  |ieople  a.<<k  that  this  bill  be  put 
thruuch  aH  viietnlily  as  is  conslstcot  with  Justice,  and  that  uu- 
certai  uty  l>e  remove*!,  but  this  rule  is  so  unju-st  and  outrageous 
in  pr  mipl"  that  I  say  to  you  that  the  American  people  will 
not  s  and  for  such  tactics  as  thi.<<  No  argument  of  mvessity 
for  I  rompt  artioo  can  Justify  this  flagrant  dlanc>rd  of  the 
print-  pie  of  frie  representation. 

He  e  is  a  rule  which  Is  the  acme  of  the  system  of  catK-ns  and 
H|>e<-ii  irule  legislation  that  ue  have  »e«»n  in  o|H>ratlon  during 
this  »^sMlon.  li«>re  Is  a  rule  which  has  thri*o  seitarate  gags  in  It. 
It  ga  (a  OM  from  an  o|>iM»rtuiiity  to  nonconcv.r  in  the  s«>iu)rate 
amen  iDients  and  secure  a  vote.  It  prevents  the  House  from 
Instnetlng  the  ctmferees  and  renulr«»8  an  inuueiliate  vote. 
Then  are  three  distinct  gags,  and  I  say  that  It  is  the  most  flag- 
rant -ombinaiion  of  the  gag  aud  caucus  rule  which  has  so  f.ir 
cbara -terizwl   this  session. 

TIm  history  of  frettl«.>ni  has  !)een  the  hi.story  of  t>attles  for 
the  r  ghr  of  (topnlar  btHlles  to  Initiate  an<l  nntend  k^gislation. 
l^captts  have  always  fought  airalnst  the  rigtit  to  a^ieiid.  and 
we  bt  ve  seen  In  the  history-  of  this  tariff  bill  the  s:iLe  des{Nitic 
e»»ntnf  and  anien«lnieius  prevcJitwl  by  the  cau«-us.  The  tariff 
bill  ^  as  imssod  without  a  fair  chance  to  amend.     The  majority 
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majority  contntlUnl  it.  and  In  the  last  aiuilysls  the  tower- 

1d{(  nknre  of  the  gentleman  from  AlalMinm    (Mr.   1'?(I)ckvvooo] 

coiitrjl'ol  fully  the  action  on  the  bill  In  cniicus.     It  c:um-  Into 

>".>^\  and  no  amendment  was  permitte«I  to  the  Hou.se.     It 

uto   the   Senate   in    the   saime   way.    the   fame   methtNi   is 
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f«»llo^etl.  and  now  It  o»ui«>s  iMuk  Into  the  House  with  the  propo- 
slion  tli.it  we  shall  uoi  have  the  right  to  vote  on  tJTtl  amcnd- 
ll:eIlf^  which  have  In^nx  tack«>tl  onto  it  In  the  Senate.  I  want  to 
s:iy  f«  V'Mi.  .Mr.  S|H»akcr  and  gentlemen  of  the  Housi\  that  there 
.•■hould  lie  an  opiK.»rtunity  for  us  to  go  on  record  on  these  im- 
IHirtaiit  mat 'era. 

Mr  .MoNTA<;rK.     ^v       ,1,^.  ;:iMitloman  yield? 

Sir.  KKM.Y  of  Peu    -  lia.     No;  I  have  not  the  time. 

Mr.  MONTA«rH  1  only  wantwl  to  ask  the  geutleman  how 
te  vo  e<l. 

Mr.  KKI.I.Y  of  Penusylrania.  I  have  not  the  time  to  yidd 
to  th«  gentleman.  I  want  lo  say  that  the  question  here  is  not 
a  queition  of  delay:  it  la  a  q«)e«(tion  of  havius  a  ialr.  free,  and 


i.st-us.sion  of  nmeudineuts  which  bare  bean  tacked  on  by 


toe  Striate.  This  debate  shows  that  Um  aame  methoda  bare 
lie«Mi  iisetl  by  the  Kepublicans  and  th«  Democrats.  One  aaya 
(hat  I  his  is  I  lie  .s;)uie  rule  IntnHlitced  into  the  Hou.se  on  tba  8tb 
of  Ju  y.  1M.»7.  in  exactly  the  same  wonls  by  Tl.Muihlii'ana.  and 
the  I  PUKK-rats  fought  the  bill  lu  almttst  the  words  that 

tbe  lt)b>publlcaus  are  fighting  It  to-day.     You  can  see  the  sham 
lu  this  pn>|M>sition.  for  it  is  only  a  qut>stlon  of  who  con- 
he  {xuMM-  of  it-.-  -'.uiou  and  wbo  makes  objection  to  it. 
.Vm<  ruau   icvpio   will   not   stand   much   longer  for  this 
battle   between    the    l>emocratic    Party    and    Republican 
They  are  becoming  convinced  that  there  must  be  n  real 
made  agaliist   K|>eciul    interests  which   work    in   secrecy. 
cttnvluceil  that  aoouer  or  later,  when  they  stuill  t>e  poei- 
cunvhK-ed  lH>yoad  peradveuture  that  the  revolution  they 
accou|pli.shtHl  la  onler  to  put  Into  iiower  a  iViutx-ratic  adniiu- 
latrit  on  aud  txio-thlnls  of  the  House  has  been  fruitleiw.  when 
MXt>me  coiivlm^>d  tlwt   they  have  l>een  trickeil  again  aud 
oMue  uiMler   that  d^^H^.tic  |iower  they   had   repudiated   In 
her  iwrty.  they  will  theu  and  there  dvihaud  that  the  power 


of  legislation  be  given  into  the  hands  of  a  new  party,  into  the 
hands  of  those  who  have  taken  the  stand  against  s{)ei-ial  |>rivi- 
lege  ami  government  by  the  few. 

The  SPF:aKKK.     Thi'  gentleman  has  usotl  five  minutes. 

Mr.  KKLLY  of  Peuusylvauia.  Mr.  S|»eaker,  I  n'ser\e  the 
Ui lance  of  my  time. 

Mr.  HKNKY.  Mr.  Speaker.  I  am  somewhat  surprlsetl  at  the 
attitude  of  the  gentleman  from  Pennsylvania,  for  my  niuler- 
standing  U  that  he  voted  for  the  I'ndcrwood  bill  when  it  |«»smi1 
the  IIou.se. 

-Mr.  KKM.Y  of  Penn.-ylvania.     I  did. 

Mr.  HKNItY.  I  think  he  was  right.  I  think  it  is  the  t>est 
tariff  bill  that  has  i)as8ed  C'ougre.«<s  during  the  history  of  our 
<J<Mernment. 

•Mr.  KHLLY'  of  Pennsylvania.  I  votetl  for  it  on  the  groun«l 
that  it  improved  conditions,  but  that  does  not  n>eiin  that  we 
ought  not  to  have  a  fair  aiul  full  ofiitortuuity  to  vote  on  these 
amendments  «if  the  Senate. 

-Mr.  IIK.NUY.  I  think  that  the  Mil  lias  l»een  fully  and  fairly 
consi<leretl  In  the  House  and  in  the  Senate.  Mr.  S|jeuk«'r.  I 
now  yield  Ave  minutes  to  the  grntlenian  from  North  r:ir«>llna. 

Mr.  Por.  .Mr.  Speaker,  the  gentleman  from  Kuns.ts  in  a 
little  different  from  the  t>ourlN>ns  of  I'rance  who  never  leitrneil 
anything  ami  n«>ver  forgot  anything.  I  do  not  .^a.-  that  he  never 
learned  anything  for  that  wuuiti  not  be  true  of  uiir  gcni;il 
fri«»nd.  but  he  ertalnly  has  foreotten.  He  h;'s  enlirely  l«»Kt 
sight  <tf  the  fact  that  we  had  an  eI«*«tlon  in  this  Nation  of  ours. 

Mr.  .M.V.N.V.      In  .Maine  last  .Monday. 

Mr.  Pof.  Yes.  In  .Maine  the  I>«>mo«n)tic  Pnrty  lield  Ms  ..wn 
and  came  within  less  than  -•'•U  votes  «»f  |N>lling  the  strength 
that  it  i»olleiI  in  November.  Now  the  gentleman  from  Kansas 
certainly  forgets  tlmt  we  wh«>  are  sup|H>rting  this  tariff  bill 
and  this  rule  Isave  an  enormous  majority  iu  this  House,  that  wo 
have  a  majority  in  the  S«'nate  as  well,  aial  that  in  our  action 
ttvilay  we  are  simply  olH\vlng  the  maiHlate  of  the  .Vnierican 
people  expre>.xetl  with  such  enipluisis  at  the  |K)11s  in  the  last 
Ceneral  eUvtiou.  The  Ways  and  M»nins  ('«immiit«'e  lias  pre- 
aeofed  a  bill  which  is  so  gmnl  that  when  the  roll  call  was 
ha«l  iu  the  .'^♦■nate  the  leader  of  the  |mrty  to  which  tlie  gen- 
tleuuui  fmui  Pennsylvania  (.Mr.  Keli.y  |  belongs  felt  conKtrain«>d 
to  vote  with  the  I>eiuocratic  majority.  (.Vpplanse  on  the 
I>enio<^n»tic  side.]  We  were  not  deju'ndcnt  u\«]\  tlie  |n»wer  of  u 
majority  of  one  that  we  had.  but  tlte  pro\iMons  of  this  bill 
ap|>e»U>«l  .st>  strongly  to  certain  genilenien  of  the  Hull  .M'HMio 
Party  that  they  felt  in  duty  bound  to  unite  with  the  I»«iii«>- 
cratlc  majority,  ami  I  shall  e.\i»e«'t  to  hear  the  gentleman  from 
Pennsylvania  vote  •aye"  ujiuu  the  final  roll  call  u|»ou  this  ton- 
ference  repf>rt. 

Mr.  KKLLY  of  Ptimsylvania.  I  shall.  (Applaus(>  on  tha 
I>enHH;miio  side.) 

Mr.  P()l*.  Now.  again.  Mr.  Speaker,  none  of  the  dire  pre- 
dictions of  our  Ilepiibli.an  ■  iits  have  come  to  p«ss.  They 
said  if  we  nirrled  the  c-  >  m  the  lust  ele«tion  fa  dories 
would  l>e*-ome  idle  aud  wages  would  go  down.  They  s:tid  that 
the  farmer's  prixlucts  wuuiti  immediately  go  down,  down  in  prii'e. 
whereas  exactly  the  contrarj-  has  come  to  |>ass.  Industry  and 
manufacture  ar»»  proapering.  and  there  certainly  has  bt^'ii  no 
general  decrease  iu  wages  so  far  as  I  know.  Tlie  panit-  which 
you  I:  ■  aii.s  prwlictetl  has  not  o»uie.  and  farm  (iriNlucts 
are  b.'...j  ..,-  an  enormous  [irii'e.  Mr.  Speaker,  the  i"ouiitry  ex- 
pects us  to  |)a8a  this  bill  and  inss  it  quirkly.  and  we  are  here 
to  perform  that  duty.  Whatever  aome  Kren  hman  m  e 
■aid  to  the  gcntlcnan  from  Kanaaa,  the  situaiiou  is  J.>  ^: 
If  the  ciuuitry  approves  what  wc  do  here  ttxlay.  then  in  the 
next  Congress  we  will  still  have  a  I>en»«Rratlc  majority.  If  the 
country  docs  not  apitrove  our  reconl  in  this  Congres.««.  then  our 
majority  in  this  House  may  b«»  reversed.  We  are  willing  to  take 
the  risk,  and  In  onler  to  exftedite  the  passage  of  this  tariff  bill 
it  iMH-omes  necessary  to  adopt  this  rule,  which  is  exactly  simi- 
lar to  si'vcral  adopted  by  our  Kepublicau  frlemls  under  similar 
circumstances.  So.  Mr.  Si>eaker.  we  feel  If  we  are  to  carrv  out 
the  command  clearly  and  plainly  ezprasMd  by  the  .\meVican 
people  at  the  hist  election  we  shonld  adopt  th  s  rule  and  pro- 
ceed to  make  the  rnderwood-Slmmoni  bill  a  law  at  the  earliest 
possible  moment. 

I  reserve  the  remainder  of  my  time. 

Mr.  CAMPBELI.  Mr.  Speaker.  I  yield  fcix  minutes  to  the 
gentleman  from  New  York  [.Mr   P.vyxk].     (Apptause.) 

Mr.  PAYNK.  .Mr.  S[»e>iker.  when  this  bill  left  the  Ibuise 
about  four  UKinths  agi>  I  remarke<|  to  my  friend  from  .Vl.ibaum 
(Mr.  I'SDEBWooDl  In  reference  to  s<rtnethliig  he  had  said  to  me 
about  bl.story  of  four  ymirs  ago  that  when  this  bill  cauM  bttck 
fn)m  the  Senate  he  wuui*!  not  l»e  able  tt»  iee«)guixe  it  if  btf  met 
It  on  thj  street.  Now,  if  you  gentlemen  wbo  have  this  bill  lu 
your  h;iuds  will  take  and  run  over  it  ca.'ually  in  this  way.  it 
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will  apfiear  to  you  that  ever>-  parngrnph  In  the  bill  has  been 
Hmeiidetl:  but  that  H  rather  a  hasty  conclusion.  iHKiiuse  there 
ore  soiue  paragiaphs  that  have  esc-ai)ed  aud  have  been  kept  ex- 
actly as  they  were  In  tlie  I'uderwiKHl  bill  as  It  left  the  House, 
but  nearly  every  «ine  of  those  paragniphs  were  ei»i»ie«l  in  the 
InderxvmHl  bill'  fntin  the  heft  tariff  law  ever  put  upon  the 
Btatute  iKniks.     (.Vpplause  on  the  Kepubllcan  side.) 

Wh.itever  fault  you  may  find  with  that  law.  that  is  still 
true.  I  hail  forgotten,  however,  there  is  one  tag  that  was  left 
in  the  bill  by  which  t  le  gentleman  might  recognize  it.  iKxsibly. 
as  his  offspring  ami  that  of  the  gentleman  from  the  White 
House,  and  that  wis  they  have  preservetl  the  nuuiber  "  ;i;^21  " 
of  the  Hojise  bill.  [Laughter  on  the  Uepnblban  side.(  Why.  so 
m.iny  things  dear  to  the  gentleman's  heart  have  gone  our  of  the 
bill.  There  was  the  "dumping  clause"  that  he  talked  about  so 
eloquently,  and  then  there  w;»s  the  5  i»er  cent  diwount  In  duties 
on  gixKis  brought  here  by  American  vessels,  which  was  to  build 
up  the  merchant  marine  of  the  ct>uiitry.  But  they  have  gone 
Into  the  stTap  heap  bj*  the  amendments  of  the  ."Senate,  and  the 
gentleman  will  come  In  bore  by  and  by  with  tears  in  his  eyes 
and  tell  what  the  wiclccd  Senate  have  done  to  this  bill  and  he 
could  not  helj)  it.  Then  the  gentleman  had  what  he  said  was  a 
Rubstitnte  for  our  maximum  ami  minimum  provisi<»n.  which  was 
not  any  substitute  at  all  or  of  any  use  whatever  in  the  bill, 
simply  enacting  something  that  was  In  the  law  now  by  which  we 
made  Cuban  reclpnuity  :ind  K«>me  other  agreements.  But  the 
Senate  comes  in  he 'e  with  a  maximum  and  minimum  provision; 
but.  go«Kl  Ixml.  wh.Mt  a  jirovislon  It  Is!  «, 

Why.  It  provides  tl.  t  the  President  of  the  I'nite*!  States  shall 
determine  when  some  countries  are  acting  unjustly  toward  us 
In  regard  to  articles  of  our  trade  going  into  their  country,  and 
when  he  has  determii'eil  that  there  shall  l»e  a  pro<-lamation.  and 
then  "the  following  diitios  shall  go  into  effe«"t."  What  articles 
do  they  select  to  put  t"  ose  tlutles  on?  They  are  brought  to  pick 
out  tlu>se  articles  that  go  to  the  breakfast  table  of  the  jKHiple  of 
the  I'nitod  States,  articles  use<l  to  clothe  the  i»eople  of  the  I'liiteil 
States.  nece.«sities  of  life,  which  you  are  going  to  give  free  to 
the  iteople.  They  even  i»nt  sugar  on  the  list,  with  a  dut.v  of  15 
cents  a  hundred  at  'Tt'  ami  an  additl<mal  two-tenths  of  a  cent 
up  to  JMl".  And  the  funny  thing  about  It  Is  that  this  very  bill 
prrtvides  by  a  Senate  amendment  a  higher  rate  of  duty  on  sugar 
for  the  next  three  years,  namely,  one  aud  a  quarter  cents  i)er 
I»ound. 

How  Is  the  Pr«»sident  going  to  put  that  thing  into  oi»eration? 
I/xik  at  pages  ,'»4  ami  L.5<>  of  the  bill  and  you  will  find  it  imi)OS- 
sible  by  this  buiiirling  attein|»t.  this  cheat  by  way  of  reciprocity. 

Why.  the  eentleinan  from  Alabama  [Mr.  UndkbwoodI  might 
consent  to  that  thing,  but  no  President  who  was  sane  would 
ever  put  It  Into  effect  in  the  rnlte<l  States.  It  [luts  a  duty  of 
lo  |ier  cent  on  wofil  aud  leaves  the  wr>olen  manufactures  at 
the  Fame  rate  of  duty  that  they  are  jwiying  now.  It  puts  a 
duty  of  3  cents  on  cofft*.  and  s<j  on,  all  down  the  line,  and  It 
puts  a  duty  on  meats. 

But  In  the  course  of  his  reign  the  President  In  the  White 
House  will  never  dare  to  avail  hiniM>lf  of  that  reciprocity  pro- 
vision, because  it  de<-rea»es  the  rate  of  duty  on  sugar  during 
the  next  three  years,  during  which  time  he  Is  going  to  enable 
the  people  of  licuisi.-ma  to  work  out  their  salvation.  [I-'uighter 
on  the  Hcpublican  side.) 

Why.  I  could  talk  for  four  weeks  on  this  bill,  on  the  Senate 
anu>ndnients  alone.  Some  of  those  amendments  ought  to  be 
ndopf«><l  I  only  wish  I  had  time.  If  I  had  time.  I  think  I 
could  present  them  t»>  the  House  In  such  n  way  that  some  of 
them  would  be  adopted,  if  you  people  over  there  did  not  skulk 
off  into  caucus  In  the  meantime  and  receive  your  advice  and 
get  your  cue  and  then  vote  the  wrong  way.  [Laughter  on  the 
Itepnblican  side.] 

Oh.  what  a  beautiful  bill  this  bill  Is  going  to  be  when  It  gets 
on  the  statute  b«x>k.  It  was  n  daisy  when  It  left  tbe  House, 
but  it  will  l>e  a  whole  field  of  wild  flowers  when  It  Is  tinally 
finished.  [Ijiughter  on  tbe  Kepubllcan  slde.l  The  Senate  have 
de<'lsred  the  same  princl|)le  In  the  bill  whenever  they  have 
umentled  it — of  giving  everything  to  the  foreigner  and  not  help- 
ing the  |)eo|>le  of  this  country.  [Applause  on  the  Itepubllcan 
fclde.) 

The  SPE.\KEH.  The  time  of  the  gentleman  from  New  York 
has  expired.  The  gentleman  from  Texas  [Mr.  Henby]  is 
recognized. 

Mr.  HENIIY'.  Mr.  S|»eaker.  I  yield  three  minutes  to  the  gen- 
tleman from  Illinois  [.Mr.  Fostkb]. 

The  SPHAKKU.  The  gentleman  from  Illinois  [Mr.  Fosteb] 
is  recognizetl  for  three  minutes. 

Mr.  FosTEK.  .Mr.  SjK'aker.  the  gentleman  from  New  York 
(Mr.  pAV!(t:J  complains  n  great  deal  about  the  amendments  that 
bave  been  put  uiion  this  bill  In  the  Senate.     I  want  to  call  to 


his  mind  the  fact  that  when  the  bill  which  l>enrs  his  name  came 
back  from  the  Senate  nearly  all  of  the  8che<lnles  were  very 
materially  ralseil.  aud  when  the  bill  fiiuilly  bet.amc  a  law  it  was 
higher  tliau  the  oue  that  proiH^Ied  it. 

Now.  the  American  iH.v>ple  have  gotten  tiretl  of  |iaylng  tribute 
to  the  si)ecial  Intert^sts  of  this  ctmiury,  aud  last  full,  iu  no  uu- 
dei-lded  teniis.  did  they  sjiy  that  they  proiK»scd  to  quit  i«iying 
a  i)ortion  of  their  earnings  to  these  interests  in  our  country 
that  have  grown  so  rich  uuder  the  IxMietits  of  Kepubliran  tariff 
bills  of  the  imal.  We  were  commissioned  to  write  a  tariff  bill 
that  would  give  relief  to  the  con>umers  and  to  deny  to  these 
si>ecial  intert»8ts  those  rights  iliat  they  have  enjoyetl  for  si* 
many  years  uuder  the  kind  of  tariff  bills  that  you  on  that  side 
have  written  Into  law. 

I  U'lieve  that  when  this  bill  comes  back  to  the  lions*'  for 
flmil  action  it  will  be  adopteil  here  aud  will  meet  with  the 
approval  of  the  American  i>eoplc.  [Applause  on  the  I)«»mo- 
cratic  side.] 

I  think  that  wc  can  trust  the  House  conferees  when  they 
laivt  with  the  Senate  conferees  to  fairly  adju.st  these  differ- 
ences, and  wherever  these  rates  have  lieen  made  lower  the 
House  conferees  will  agree  to  them.  And  I  think  that  the 
bill  will  be  such  as  to  meet  the  approval  of  .Menil»ers  of  this 
Hou.xe.  not  only  ujmmi  this  side,  but  al-so  ujion  that  side,  except 
a  few  stand-pat  Kepublicans  who  are  standing  out  regardless 
of  what  the  will  of  the  American  iK«ople  may  In?  or  how  tiiey 
have  spoken  in  the  past. 

I  realize  that  my  good  friend  fnun  New  Y'ork  (Mr.  PayjseI.  the 
former  chairman  of  the  CommitttH'  on  Ways  and  Means,  must 
stand  up  for  the  bill  which  Invars  his  name,  but  which  is  siHtn 
to  l>e  burie<l  in  a  timely  grave,  with  no  mourners  sjive  himself 
and  a  few  Members  <»n  that  side. 

Oh.  I  know  he  wishes  that  It  might  soon  l>e  forgotten,  but  In 
the  time  to  come  it  will  be  l(»oked  back  u|K>n  as  the  iniquitous 
measure  which  beans  the  uame  of  the  dl.stinguishi?<l  .Member 
from  New  Y'ork.  and  the  American  iK'ople  will  realize  wh.it  it 
cost  them  under  that  law  while  it  rcmaluc\l  upon  the  statute 
book.     (.\j)planse.] 

The  SPEAKKK.     The  lime  of  the  gentleman  has  es|.ired. 

Mr.  KELLY  of  Pennsylvania.  Mr.  S|>eaker,  I  yield  five 
minutes  to  the  gentleman  from  Kansas  [Mr.  .MrRD<KK). 

Mr.  MCKDOCK.  Mr.  Six'aker.  how  devious  aud  subter- 
ranean are  the  ways  of  a  tariff  bill.  We  have  now  arrived  at 
a  new  stage  of  the  I'mlen^-oiHl  measure.  First,  it  was  frainetl 
by  the  Democratic  members  of  the  Ways  and  Means  Committee 
of  the  House 

Mr.  MANN.     Oh.  no:  by  the  President. 

Mr.  MUKDOCK.  Then  It  was  put  through  a  IVinocrattc 
caucus  under  their  guidance  and  brought  bef«>re  the  House 
il.self ;  it  passetl  through  here  virtually  unchanged,  then  it  went 
to  the  Senate  a  perfect  bill  from  a  Democratic  view|x»int. 

After  long  discussion  and  amendment  the  Senate  returns  it 
to  us  with  GTti  amendments;  amendments  that  are  not  trivial, 
but  which  go  to  the  vit:ils  of  the  imuisure  Itself.  This  body 
to-day  as  a  whole  has  no  knowledge  of  those  amendments. 
There  has  lK?en  no  time  for  this  membership  to  rend  thow 
amendments,  much  less  understand  them.  Very  few  of  the 
men  In  this  bmly  know  where  those  amendments  are.  what 
tliey  are.  and  what  sche<lules  they  affect.  There  are  not  10 
men  within  the  sound  of  my  voice  who  can  tell  how  many 
changes  were  made  In  the  agricultural  sclie<lule  or  what  they 
were.  I.et  me  inform  them.  In  the  agricultunil  schedule  30 
changes  were  made.  In  the  ct)tton  scl»e<lule  there  were  21, 
I  virtually  a  complete  change  of  all  of  that  schedule.  In  the 
j  W(x>len  schedule  there  were  2o  changes  aud  lu  the  metal 
schedule  70. 

Now.  I  say  this  to  the  House:  A  tariff  hill  is  not  written  in 
the  Ways  aud  .Means  Committee.  It  is  not  written,  as  the  gen- 
tleman fnmi  Illiuols  [Mr.  M.\nn]  suggestinl.  in  the  White 
House.  It  Is  not  written  In  the  F'inauce  Committee  of  the  Sen- 
ate and  it  is  not  written  either  iu  the  Semite  or  the  House.  A 
tariff  bill  is  written  in  conference.  Talk  about  insidious  loI»- 
bies!  The  lobby  In  this  country  knows  that  the  major  items  in 
a  tariff  are  not  flxetl  either  In  the  Senate  <»r  the  House  proper. 
When  a  tariff  bill  is  under  consideration  the  lobby  watches  the 
conference.  be<.-ause  there  occurs  the  real  legislation  on  the 
major  items  in  e<introversy.  aiKl  every  man  who  knows  how  a 
tariff  bill  Is  written  knows  that  I  am  telling  the  truth.  The 
controverted  items  in  this  bill  are  the  major  Items  In  It.  and  In 
tlds  bill  they  number  076.  This  House  aud  the  Senate  are. not 
going  to  write  those  670  items  into  their  flmil  fonus.  That  is 
to  be  done  In  conference. 

The  men  who  laid  the  foundations  of  this  (iovemmeut  to*»k 
precautionary  steps  against  the  jiower  of  conference.  They  pro- 
vided that  when  a  bill  had  passed  tbe  House  aud  was  aoieiided 
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the  5U>nntr  and  rumo  hack  to  the  House  the  membership  of 
th^  Iloaiie  sbmild  have  a  rlifht  t»»  consider  aerorately  the  Sennte 

_     The   iwtrer   of    the   Indlrldnal    In    this   body    Is 

ttikbflVdcally  ao  great  tluit  yesterday  when  the  pmtlenian  fn>ni 
Almmn  [Mr.  r^PEBWooo)  rose  be  had  to  obsene  the  niU*s 
wiWll  onr  forefather*  jrave  us;  he  had  to  nsk  unanimous  con 
•eiit  that  this  amended  hill  be  considered  out  of  the  ordinarj 
rhinnel.  It  was  within  the  right  of  erery  Membrr  of  this  b<Hly 
nnler  rcffular  procednre  to  stop  this  extraordinary  i>rocr«e<1ln«. 
TIa  mtn  who  founded  this  (iorrrnment  gnvo  erery  man  here 
tbi  rljrlit  to  bare  •  rolce  in  the  framing  of  tho  final  form  of  a 
tailff  bill.     Now.  what  bappenetl? 

( >l>Jprt1on  to  unanlmouH  consent  was  made,  and  then  the 
iKtiMH-ralM  did  I'xaclly  what  the  Uei>ubllrati»  liiive  done  for 
yeiirs.  TiMre  l>  no  dlfTorrnre  between  you.  There  Is  no  m<»i»» 
ilii  lerenc*  between  you  th:in  there  is  between  twt«edle(loe  niul 
t«  ltA<*MD.  Three  yenrs  ago  to-day  yon  Itepablicans  did  Jn«<t 
ex  Irtljr  what  you  iH-nuxTat^  are  doing  toMiay.  Whnt  d«>es  the 
ipclal  rale  nean?  It  roe«us  that  you  take  out  of  your  own 
iMldi  and  place  In  the  bauds  of  a  little  group  of  m.n  th"  mik 
tat :  of  your  Uriff  bill.  Yon  will  not  agniu  h;ive  opiii>rtniiity  for 
■r  «rBte  roteii.  It  Is  now  or  never.  If  yon  want  to  ndupt  this 
kli  Id  of  rale,  so  abead  and  do  it :  but  I  say  to  yon.  gentlemen  on 
tki  m-^imeftr  tide,  tbat  when  yon  tenr  down  the  iBtefrity  of  the 
or  luary  rules  of  r«^>resentrttion.  when  yon  take  away  from 
TO  ir>*elTes  and  fix>ni  me  the  right  to  a  voice  in  the  final  frnniing 
\tt  a  rreut  reveiuu-  tiiriff  bill,  you  are  untrue  to  the  peo|>le  ani 
yo  I  are  nutnw  to  th«»  reprewc^tative  form  of  govenimeut. 
[A  >planse.  1 

Ir.  HKNRY.  Mr.  Speaker.  I  yieM  omt  minute  to  the  gentle- 
nu  n  from  Tcnnewwe  (Mr.  Sims]. 

kir.  SIMS.  Mr.  Sj»e:<ker.  I  expect  to  rote  for  this  rule.  I  do 
■0  t  are  any  otter  way  to  brinjc  about  what  we  all  want.  wMcli 
Is  the  e^poAUoaa  pn— gr  of  this  Mil.  But  in  voting  for  this 
m  e  I  do  not  wmrt  anybody  to  understand  that  I  nm  opivst^l  to 
6(0  of  tbe  8enjttc.  taxing  trading  in  cotton  fnttire.4. 
will  III  lOMHilah  that  f<>r  whh-h  we  ha\e  been  ncliting  in 
tblo  HoflM*  for  2i>  \tMi-^  This  au>ei>diueitt  wi!! 
ab  >llali  nnd  destn\v  gain'>:  In:;  In  cotton  futures  ou  : . 
of  the  country.  1  hoi»e  that  the  ciMifcreesi  will  a;rree  to  tlu.-< 
an  eiiilment  witbout  any  change  nnl««ss  It  is  a  benoAdal  one: 
an  J  then  I  iMfie  leflslatlou  will  follow  it  to  prerent  ganMing 

wbeat  nnd  com.  and  ti>  forever  Mop  gambling  In  everi-  qierles 

farm  pr^lnrt-*.     To  d»^feat  Ibti  «n)m(liii»»nt  now  will  be  re- 
as  ick  to  the  efforts  that  have  bom  nade  by  th»' 

pel^ple  of  111  >  <-.tiutry  to  destroy  tridiug.  not  In  cotton,  but  In 
lb'  name  of  it.  by  whirh  cotton  Itself  has  boeu  adven»«'ly  nf- 
•0  well  aa  every  industry  dtMsmdeut  upon  It   for  many 
lAfVlaoae.l 

rbo  SriAKnL     Tbc  time  of  the  gentleman  has  e.v|)ired. 

Mr.  HFMIY.  Mr.  Speaker.  I  yiehl  »*ne  minute  to  the  geullo 
mm   from   Indiana    |.Mr.   Gb.it]. 

\Ir.  (S&AT.  Mr  Speaker  It  bas  oTwaya  boon  vy  pncticr  to 
Tcte  agvtnat  the  previous  question  wbere  ttere  bao  been  no  op- 
pcrtunlty  for  full  tUaciiMloD.  But  this  dl^-usMon  besan  in  tbe 
curly  r/rlngtlao  and  has  contianevi  durias  tbe  U>ng.  we.iry 
■Miiith:!  of  a  torrid  snmmer.  Tbo  birds  hare  nested  and  flown 
MWk  tteir  Jtmmi  0»  flowers  have  blMSMd  and  fade!:  tl.n 
bare  itpwwd  and  been  garnemd  In:  the  l.e««tUs  are 
already  slnj^lng  tlie  dirres  of  a  dying  ye.ir;  the  autumn  has  come 
wfh  the  aere  and  yelN^w  leaf  of  dacay,  with  walllas  wind-* 
naked  vooAs  aoil  aendowa  brown  and  sero:  the  first 
ath  of  winter  Is  upou  our  cheek  to  chill  us. 

[^Htkiug  sqnarely  at  my  platform  pletlges  to  the  people.  I  waa 
re  idy  to  vote  for  the  previous  question.     (.\i>plnttse.J 

Mr.  HKNKY.  Mr.  Speoker.  I  yiclil  one  minute  to  the  gen- 
tV  man   fr^^m   Qoorgia    fMr.   BMTLrrt). 

Mr.  BAKTI.ETT.  Mr.  Speaker,  as  to  what  this  rVm.x-ratlr 
ta  -iflr  bill  is  and  tipon  what  it  Is  Itasei.  I  desire  to  extend  my 
re  narks  In  the  Rrmaa  by  printing  an  editorial  in  this  morning's 
N«  w  Yt>rk  Worid.  It  meets  with  my  apT^rovftl.  and  I  think  It 
shnuld  meet  with  the  approval  of  all  those  who  are  familiar 
w  th   the  facts. 

rbe  SI»fL\Kf:R.  The  gentleman  from  Georgia  asks  mianl- 
m  consent  to  exteiKl  his  remarks  in  the  Rroom  by  printing 
editorial.     Is  there  <>bje«nion? 

There  was  no  objection, 
editorial  la  as  follows: 

BT  k  TWCT  coxritras. 

M   Is  «i«y   to   crttlrts*   p«rtl«Til«r   •rh.-*ule«   of  th*"    rB*Tw«od  Slia- 

UtriM.     It  la  «■•«  t*  rritk-tae  p»rr«(-«lar  theOut—  of  say  tsrUT. 

Itfit  wbaterrr  n«j  to  tM  fauUa  of  the  rB<lii»>s<  Btwna  ■■aiar*.  It 

aa  boa«4t   tarUT,  ^mmctfii  bjr  a  Cr«e  Coacma. 

Ita  BiirtalK^  ar*  b«m««t  aMOkaaL     Its  atartcaalnci  arv  Imti*  akort- 

BtaoB.     Its  err«ra  of  JwOt^aaat  at*  kanaat  crraa  af  ^wtcaBeaa. 

TWs  tattC  waa  Snwtmi  ia  tte  oyea.  aot  la  aacrrt      Ita  i-fciOala  vara 
»>t  praparad  tj  apaclal  laterasta  ae«ktiis  tikeir  owa  prtrata  prwBt  aad 
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arrentad  hj  aobaerrleat  roaailttf^a.  It*  ratM  were  not  roaalpulated  ^ 
icbmn  ■■afii raOlaa  la  tb«  nilae  of  dialBtcraatrd  patrlota.  It  waa  not 
UMisbt  aad  paid  fbrla  rampalxn  rontribatlona.  No  Meailxrr  of  roD;:r<^t4 
wt)n  helpml  paaa  tt  waa  ra^airf^  In  BMBtpalatlng  the  stuck  nurket 
whll^  Le   waa  aiaaliHiiatlnc   th«   iirb«>dule«. 

It  la  tbe  llrat  tariff  in  r>o  >«*ar3  wbirb  was  paf  1  hf  tb«  rrprMenta- 
tlv.'«  of  the  people  aod  n<»t  by  tbe  iviir«arnta tires  of  prUileae  aatl 
plntrtcrarr.  lT«'BMlrnt  Wilson  dr»crlb»^  the  contest  aa  "  a  ftjtht  for  tb«> 
people  and  free  boalaeaa  which  kaa  lanted  a  Iobk  KeDeratloo."  it 
waa  even  Biore  than  tkat.  It  waa  a  Osbt  fur  lM>ucst  rei>reaeBtativ« 
SOT»TniDt>nL 

Ttie  Irfereats  that  framiMl  the  McKlnler  Art  had  no  ahare  In  tho 
T'aderwood-BlakMoaa  Mil.  Tte  l^oraiana  and  th<'  Smiths  wlio  mntllated 
tba  Wllaaa  Mtl  had  aa  aapartunlty  to  mutilat.-  tli<-  I'odi-rwood  Stn- 
BKNM  Mil.  Tbe  men  wko  twnei''  '>>'<  T'ln.'Iey  tariff  from  Mark  Ilanna 
found    no    market    In    th*-    Slit  ;reaa.      Tbe    protect«'d    extor 

tVkOlata   wb«>   nersiiaded    tbe    li.  irty    to   ooaailt    suicide    with 

tbe   l>aTn<-  AldrUU   l>til    had   a   ciin<  >'l   of  adialniatratlon    to   deal 

with    this    fiiue.       Jtie    National      '  ion    of    Maniifacturera     «J>o 

••  nrrHera ted  "  poor  Taft's  Tariff  I'.imrri  had  to  deal  with  a  ITeaMrat 
vbo  pul»lirly  denotinced  the  loh»>y.  They  had  also  to  meet  aa  e«- 
pnaurv  uf  Itu-ir  aiallwidB  ta  tbe  World's  Mulball  rt-velatiuna  wblcb  hara 
dt's'royod  the  aoat  c«aq>leta  toaaplracy  tbat  special  prtviloge  ever  or- 
canla^  tt  tbe  sarrK  e«ntr«»l   of  roT<  mroent. 

MCaaracaa  af  iiplalna  In  recard  to  partU-ular  achediilea  l>ec<Nne  in- 
•laalAeaat  la  coaMwrlaaa  wlili  the  spirit  and  manner  In  which  ttii> 
Sixty  lldrd  roagrras  has  d«nc  Its  work.  Regardless  of  all  rrltkhinia  of 
ratea  and  clauaea.  this  hill  marks  In  tariff  makinz  th«  actual  restora- 
tion of  rovomnient  of  tbe  people,  by  the  people,  and  for  the  people  la 
all  tbat  tite  term  Impllea.  Tariffs  rome  and  tarffs  co.  but  a  freu  C'oa- 
gres-s  Is  the  histieat  n»anlfe«tatlon  of  repobllcan  self->f<ivemn>ent. 

.Mr.  IIKNUY.  Mr.  Speaker,  the  rcmaiuder  of  my  time  will 
l>e  oiMisnmeil  in  i»ue  sjitwh. 

Mr.  I'AMrHKLI..  Mr.  S|»enker.  I  yield  five  luiuutes  to  the 
geiitlenyin   fri.ui   Illinois   IMr.   M.*5Ji|. 

Mr.  M.\NN.  Mr  Siieaker.  o»  May  S  the  Ilmise  pasaed  the 
riiderwtxxl  tariff  bill.  After  some  diocuoaion  that  bill  as  re- 
portM  to  the  House.  ct»nlaine»l  lilS  pnjin.  Yestenlay  we  re- 
ceivtMl  from  the  S^-tuite  the  bill,  with  Senate  ntnendmeuis  to 
it  consisting  of  12i>  laiges.  Tbe  silk  schedule  in  tht>  bill  when 
it  pnaaed  tbe  House  eousisted  of  two  pages.  The  Senate  ameiid- 
tmtmiM  to  tbe  silk  M-lieilule  in  the  bill  consi(<ls  of  cicbt  pngea. 
And  ao  on  thmugh  tite  l>ill.  Tlie  original  bill  waa  eoPlMered 
by  a  I>enh»<'mti<*  c;«in-ns.  mMnoerals  at  leoot  had  an  opiK»r- 
tnnity  to  offer  amendments  to  it.  to  offer  argumenis  com-eni- 
ing  it.  but  the  Senate  .ifter  four  immths  of  considers l ion  has 
pnMiose<i  to  the  Hou-te  fITti  amendments,  intiny  of  thi^m  of  vast 
ini|Ntrtance.  many  of  th*m  ctNitaining  new  pro|io*iitii>ns.  antl 
now  the  other  sitie  of  the  House,  wliirh  for  years  has  d«>ciainte«l 
ncaiii>it  this  metluNi  of  i>roceiIure.  iin>|m.«4es  to  hog  tie  Itself, 
tleliver  over  every  fiower  It  has.  and  cast  this  bill  to  the  t«Kler 
merries  of  four  l»efnocrat8.  to  l»e  nai-  the  S|»eaker. 

I  donot  know  wh.nt  tblaaMeof  the  li  <>uld  tlo  :  time  will 

prove  wbat  tblo  iMe  of  the  House  would  do  in  Itnndling  a  tariff 
WU.  Time  never  will  prove  what  my  dlNtinguishtM  friend  from 
Kansas  [.Mr.  Mi'roock]  would  do  if  his  party  was  in  control. 
He  will  always  l»e  at  lilterty  to  rail  at  I»enHHT»fic  pr<K-eilur« 
and  agaln«*t  Iteimblican  prxn-edure.  because  he  will  never  re- 
ceive the  ackl  teat  of  action.  He  always  will  be  fterudtteil  as 
long  n<*  he  is  in  i¥»!iti<-s  to  live  in  dtvlauiatiofi.     f.Vppiause.] 

Mr.  Speaker,  this  bill  will  soon  go  to  the  country.  It  will 
anon  t»e  trie«l  before  tlw  |>«>«»ple.     Vou  «n>  '•■ut  on  your  si  '.<• 

tbat  it  will  l>e  MKT-essful.     I^-t   me  remii  ::  tliat  y^u  have 

been  equally  confhient  before  a-henerer  you  have  had  the  power. 
You  were  eqiuilly  ronfldfnt  wlien  the  \Vi'~.  !i  Nil;  jassed:  yon 
were  <»qually  confident  when  w.»  p.is«Joil  tin  l»;;!-iey  bill:  you 
were  alwaya  ctmftdoit.  AtuI  yet.  .Mr.  S|)e:iker.  notwilhstani1in'4 
tbe  pntfonad  efforta  of  our  distinguiabed  Speaker,  ot  onr  dis- 
tingniahed  Secretary-  of  State,  of  the  distingniabed  gentleman 


r»d  ui.iny  other  gentlemen 
'  I'ariieH.  nlreatly  the  til** 
eaidy  to  turn  you  out  of 
cj-  iu  American  markets. 


formerly  Secretary  of  tlie  Inii 
In  both  tbe  r>«tnocr:«ti<'  aiul  Vr< 
bas  tnme<l.  alrerMly   the  iw^>|4« 
power  and  rt>fttore  American 
[Api>lause  on  the  Itepublican  aide.] 

Mr.  HENRT.  Mr.  8|ieaker.  I  yield  tbe  b«lan<<e  of  my  time 
to  tbe  gratleman  from  Alabama  [Mr.  IxorbwoooI.     |Applan.s«>.| 

The  8PK.\KER.  Tbe  ullwiin  from  Alabonw  Is  recogiiisiMl 
for  13  mlnutea. 

Mr.  fNlJERWOOr*.  Mr.  Si^^ker.  we  confront  the  final  stage 
of  writing  a  tariff  bill.  There  is  critlefani  by  tbe  nppoaltkm  of 
the  rule  that  is  presented  here  t«>-day  to  enable  tbe  C'ongresii 
to  act  with  reasonable  sp^-eil  in  ciuicluding  it)*  deliberations. 

Tlie  mle  that  It  VBdCT  CMMideration  t<»^li(y  i**  praetictdly  tlie 
flame  rule  that  bas  bera  adOflte<l  wheti  every  tariff  bill  has  been 
sent  to  conference  slnt^  the  enactment  of  the  tariff  bill  of  1*<<1. 
It  Is  In  Mentleal  lamruage  with  the  nile  that  was  adopted  four 
years  ago  when  the  I'ayne  tariff  bill  went  to  conference  atnl  tho 
dHtlngnished  leader  of  the  minority  voted  for  that  ni!e. 
[Ijiushter  and  ai>plause  on  the  IVmocratlc  side.]  I  criticized 
tbe  rule  at  tbat  time.  (Ijiughter  on  the  Repobllcan  side.] 
But  I  did  not  critWee  the  rule  t>ectiuse  it  was  sending  the  tariff 
bill  to  conference  wbere  action  could  be  had.  but  I  criticized  It 
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becauae  before  the  adoption  of  the  rule  this  House  had  never 
had  an  op|M>rtunity  tu  considei  the  bill.  lApiiiause  uu  ths 
l>enK>cratic  side.] 

N«»  man  can  say  that  thore  has  ever  been  a  bill  presented  to 
the  House  of  Hepresentatlvcs  where  there  was  more  fi^>e«loui  of 
amendment  and  dol>!ite  than  there  was  in  the  considenition  of 
this  bill  l»ef«»re  the  House.  [A|»|ilause  on  the  Democratic  side.] 
The  previous  qtiestion  was  onlered  by  unanroous  consent  on  the 
general  debate.  ThronRh«mt  the  five-minute  rule  those  iu  con- 
tn»l  of  the  bill  continually  yielded  to  the  minority  the  time  that 
they  wanted  to  discuss  the  bill.  There  was  not  a  gentleman  on 
this  flf»or  who  desired  to  offer  an  amendment  to  this  bill  who 
was  deprived  of  that  op|Hirtnnity.  That  was  not  the  case  when 
tite  r.iyne  tariff  hill  was  before  this  House,  or  the  Dingley  bill, 
either.  They  were  i)asse«l  under  rules  that  prevente<l  considera- 
tion of  the  items  of  the  bill  by  the  House.  Now  the  qtiestion 
ntider  considenition  Is  as  to  whether  or  not  we  shall  follow  the 
pn»cedure  laid  down  by  the  rules  and  send  this  hill  back  to  the 
Ways  and  Means  Committee,  which  could  be  done  without  a 
vote  of  this  House,  for  consideration,  or  whether  we  shall  send 
It  to  another  committee  comiH»sed  of  gentlemen  from  both 
Houses  of  Congress.  (Jontlemen  say  It  Is  depriving  the  House  of 
action  on  this  hill.  If  we  brought  the  bill  back  from  the  Ways 
aiMl  Means  ("ommittee  the  House  would  have  to  act  on  It.  No 
iii.itter  what  Uiis  conference  committee  does,  their  action  will 
not  be  final  until  It  Is  ratified  by  this  House.  Of  course,  I  take 
it  for  grante<l  that  my  friends  in  the  opposition  will  not  control 
the  action  of  the  House  when  the  conference  committee  comes 
back,  but  it  is  not  Intended  that  they  should  c^mtrol  the  action 
of  the  House.  The  American  people  decreed  otherwise.  [Ap- 
plause on  the  Democratic  side.]  But  wh«i  your  conference 
ci'ininlttee  comes  hack  here  with  its  rei)ort  it  must  be  ratified  by 
the  Hotise  before  the  bill  becomes  a  law,  and  the  adoption  of 
this  mie  is  not  in  any  way  preventing  the  final  ratification  of 
the  bill  by  the  constituted  majority  of  the  American  people 
uiH>n  the  floor  of  this  House.  If  we  do  not  adopt  a  rule  of  this 
kind,  with  tit¥)  amendments  It  would  probably  Ik?  a  mouth  or 
more  before  the  bill  could  go  back  to  the  Senate  and  l>e  consld- 
ewl  in  conference.  If  I  judge  rightly  the  sentiment  ot  the 
American  people,  as  eipressetl  in  the  press  of  this  country,  both 
the  Democratic  and  Republican  newspapers,  it  is  that  they 
tlesire  immediate  action  on  this  bill.  The  Democratic  press  of 
the  country,  as  voicing  the  sentiment  of  the  Democratic  i)eople 
of  the  country,  are  satisfied  with  the  bill  and  want  it  enacted 
Into  law.  The  Republican  press  of  the  country,  voicing  the 
sentiment  of  their  iKirty.  have  rej)eatedly  said  that  this  bill 
Khouhl  be  enacted  sjieedlly,  that  the  .\merican  i^eople  should 
have  an  opporttinlty  to  give  it  a  trj-out.  that  delay  was  Inter- 
fering with  business,  that  delay  was  disturbing  the  business 
Interests  of  the  country,  and  the  entire  press  of  the  country 
to-day  is  calling  for  immetliate  action. 

The  adoption  of  this  rule  means  action.  If  the  bill  is  right. 
If  the  bill  will  bring  benefits  to  the  American  i^ople,  as  we 
believe  it  will,  then  the  speedier  it  Is  enacted  the  better  for  the 
Amerhan  i)eople.  If  the  bill  is  a  mistake,  an  error,  then  we 
had  better  try  it  out,  and  it  is  for  your  l)enefit  that  the  American 
I)eo|)ie  should  find  out  as  soon  as  possible.  Nothing  can  be 
gained  by  delays.  As  to  the  Senate  amendments  to  this  bill, 
there  are  many  of  them  I  do  not  agree  with.  Of  necessity  the 
Senate  of  the  rnlte<l  States.  repres^Miting  one  constituency,  and 
the  House  of  Heitresentatives.  representing  another  constitu- 
ency, there  must  i»e  compromises  on  great  legislation  of  this 
kind  before  it  can  l)e  enacted  into  law.  But  Uiere  is  this  to 
say  as  to  this  bill  which  can  not  be  said  as  to  other  bills  that 
have  gone  to  conference  in  tho  iKist :  The  differences  between 
the  two  Houses  as  expressed  by  these  amendments  are  solely 
questions  of  revenue.  There  is  no  special  interest  that  has  its 
hand  marks  on  this  bill,  either  on  the  original  hill  or  on  this 
legislation.  [Applause  on  the  Democratic  side.]  For  the  first 
time  in  four  dei-ades  we  send  a  bill  to  conference  that  Is  the 
proiluct  of  the  brain  and  work  of  the  representatives  of  the 
American  people  and  not  the  work  of  special  interests  who 
desire  protection.  lApidause  on  the  Democratic  side.]  So  far 
as  tbe  bill  Is  concerne<l.  i>ersonally  I  have  no  fear  of  what  will 
be  the  result.  It  has  tx*en  l»efore  the  country  iu  the  main  since 
the  7th  day  of  last  April.  There  never  has  been  a  great  tariff 
bill  pending  in  the  Congress  of  the  United  States  during  that 
length  of  time  before  that  has  affected  the  busiuess  interests 
and  the  business  life  of  the  Nation  as  little  as  this  bill  has. 
[Applause  on  the  Democratic  side.]  The  business  of  the  coun- 
try has  moved  along  smoothly.  There  is  no  threat  of  panic  or 
disaster.  The  country  to-day  is  ready  to  accept  the  bill  and 
do  business  under  it,  and  ail  they  ask  and  all  they  desire  is 
that  the  uncertainty  of  Its  enactment  into  law  may  be  speedily 
detenuiueil  and  that  they  may  have  an  opporiuuity  to  adjust 


themselves  to  the  new  business  cciiditions  and  nio\e  on  t«»  gi.«al 

times  and  prosjtoritj-.     |I>>ud  applause  on  the  Dciiio.-r.itic  side.) 
The  srtLVKIIi;.     The  questii>n   is  on  agreeh*;.   to   the  reso- 
lution. 

Mr.  MANN.  On  that,  Mr.  Si»eak»T,  I  demand  the  yens  and 
nays. 

Tho  SPEAKKU.  The  gentleman  from  Illinois  [.Mr.  M.vw.-il 
demands  the  yeas  ami  nays. 

The  yeas  and  navs  were  ordere«l. 

The    SPH\KKlt.     The   Clerk    will    call    the   roll.     Those   In 

favor  of  the  rule  will  answer  "yea  " ;  those  opitosed  will  answer 
"  nay." 

The  question  was  taken;  and  there  were — yeas  100  nays  80, 
answered  "present"  5.  not  voting  14S,  as  follows: 

YEAS     lf»0. 

Abercrombie  I>lfenderfer  Igoo  Riordan 

.^dalr  IMxon  Jarowny  Koth.i  mel 

AJamson  iKtnovan  Johusmn.  Kt.  Roum- 

.Alexander  Itoollttle  Joiiusou,  S.'C.  Rubey 

Allen  Iwiremna  Jones  Ruxsetl 

A  swell  I»upr«  Kennedy,  Conn.      Kaundvra 

Baker  Kajrle  Kent  Khackteford 

Baltz  Kdwarda  Kindel  k  ma 

Barkloy  Klder  Klrkpatrlck  Hisaon 

Barnhart  Kalson  Kltchln  Kmlth  .V  T 

Harfl.'tt  FtTKUsson  Konop  Smith' Tex ' 

Bathrick  Ferris  I^zaro  SparVinan  " 

Beak<s  FlfiHenry  I^ee  (Ja.  Stanley 

Blai'kmon  Flood,  Va.  Leshor  Stedman 

Boohor  Floyd.  Ark.  Lever  St«-i)li<  ns.  Miw 

Borch.ra  Foator  Lleb  Stephens  Nebr 

Borland  Francia  Lloyd  Steptx-ns  Tex 

Bowdle  Uallaicber  I.obeck  Rtevena.  N.  II.' 

Brodl>ock  tiarncr  Ixinerean  Sti  ne 

Buchanan.  111.  'Jarrett,  Tenn.  Wcl>ermolt  Btoot 

Buchanan,  Tex.  Georjre  MrKellar  Strinrer 

Biilkley  Gittlna  Mainiire  Nebr.  Stimnera 

Burgess  Glaaa  Maher  Taiiiiart 

Burke.  W la.  Oodwin,  N.  C.  Mitchell  Tnlroif.  N.  Y. 

Burnett  Goodwin.  Ark.  Montuifue  Tavenner 

Bvmes.  S.  C.  Gorman  Moon  Taylor.  Ala. 

Byrns,  T^'nn.  Graham,  IU.  Morrison  Tavlor.  .\rk. 

i'allaw.Ty  Gray  Murrav.  Masa.  Tnvlor.  ('do 

Candlor,  Miss.  Gregc  Murray,  Okla.  Tavlor,  N   Y 

Caraway    .  Gudirer  O'Brien  Ten  Kvck 

Carr  Hammond  Oplesby  Thompson.  Okla 

('asoy  Ilardwick  Oldtleld  Ton  nsond 

Church  Hardy  I'adirett  Trii  Me 

ClaMKK)!  Harrison  Pajre  Tuttle 

Clayton  Hart  J'epper  I'nderwood 

Cllne  Hay  Peters  Vaugban 

Collier  Haydcn  I'eterson  Walker 

Connolly,  Kana.  Heflin  I'helan  Waiklna 

Coni<oll>,  Iowa  Helm  Post  Wntson 

Cox  llelverlng  I'ou  Weaver 

Crisp  Henry  Quln  Webb 

Cullop  Henaley  Raradale  Wllllama 

Davenport  Hill  Raluey  Wilson.  Fla. 

Decker  Holland  Raker  WIneo 

I>eltrick  Howard  R.iuch  WItlierspoon 

D«>nt  llairbea,  Ga.  Raybum  Young,  Tex. 

Dickinson  Hull  Reed 

Dies  llumpbreys.  Miss.  Rellly,  Wis. 

NAYS— 80. 

.\ndprson  Hawley  5IacDonaId  SIrmp 

Austin  Haves  Madden  Hloan 

Avis  HeUesen  Mhnahan  Hmith.  Idaho 

Barton  Hinebaugb  Mann  Hmith  J.  M   C 

Britten  Howell  Mapea  Hmith.  Minn 

Campt)ell  irulinRS  Moodell  Kmlth.  Kami.  W. 

Chandler,  N.  T.  Humphrey.  Wash.  Morenn.  Okla.  StfltTord 

Cooper  Johnson,  Utah  Moss.  Ind.  Rteeneraon 

Curry  Johnsoc,  Wash.  Moss.  W.  Va.  Htephene.  Cal. 

Dillon  Kahn  Murdock  Kiiih<>riand 

Dunn  Kelsfer  Nelson  H«vltzer 

I>yer  Kelloy.  Mich.  Nolan,  J.  I.  Temple 

Esch  Kelly.  Pa.  Norton  Thomjirm.  111. 

Falconer  Kenncdr,  Iowa  Payne  Towner 

Peas  Kinkaid,  Nebr.  I'latt  Trendway 

Fordney  Kreider  Plumley  VolhH-ad 

Frear  LaBTcrty  I'owcrs  Willis 

French  Langley  Rojrem  Woodruff 

<Jreen.  Iowa  Lindbergh  Rupley  WooUa 

(irerne.  Masa.  Lindqulat  Hcott  Young.  N.  Duk. 

Greene.  Vt.  MrKrmle  Hells 

Haiifcen  Mcl^nehlln  Binnott 

ANSWERED  "  PRESENT  "—6. 

Bell.  Ga.  Carter  Guernsey  McOnlre,  Okla. 
Browning 

NOT  VOTING— H8. 

-Mken  Brumbaugh  Curlejr  FItrgerald 

.Mney  Bryan  Dale  Fowler 

Ansberry  Burke.  Pa.  Danforth  Gard 

Anthony  Burke.  8.  Dak.  Davis  Gardner 

Ashbrook  Butler  Dershem  Garrett.  Tex. 

Bailey  Calder  Donohoe  Gerry 

Karchfeld  Canlrlll  Dooling  Glllett 

Bartholdt  Carew  I>oughton  Gllmort 

Beall.  Tex.  Carlln  Driscoll  Goeke 

Bell.  Cal.  Cary  Eagan  Goldfnala 

Bremner  Clancy  Edmonds  Good 

Brockson  Clark.  Fla.  Estoplnal  Gordon 

Brousaard  Conry  Evana  Goulden 

Brown.  N.  T.  Copley  Faircblld  Gra'-am.  Pa. 

Brown.  W.  Va.  Covtngtoa  Farr  Grieat 

Browne.  Wis.  Cramton  Fields  Griftla 

Bruckner  Croi>ber  Flnley  Uamlll 
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Hi 

n 


B  iBlUoa.  MIcb. 
Uiallton.  N.  T. 
Ila 

Houston 

W.  V«. 

kjv.  "hlo 
,  P«. 
_       Nid.  M  J. 
Ktnwiand.  J.  R. 
k.  rt.lT 
U  FolMte 


I! 

K  w 


L»*root 

L«wia.  Mil. 
Lewi*.  !•«. 
LiDlblcuru 

Mc  Andrew* 

Mri'kliaa 

MHillllruddr 

Matian 

Martin 

Mrrrltt 

M^ts 

Miller 

Moor<> 

M« 

Utim 

Mott 

N««Uy 


OHair 

« ri^  arv 

1 

FattM.  N.  T. 
Patton.  Pa. 
I'orffr 
Pronty 
RelHy.  Conn. 
Ittcbanlaoa 


a.  I^ 


Backer 

8a bath 
Icvlly 


NVT. 


■harp 
Blirney 


ridsr 


ffhrrw««4 

Khrpve 

KiaydM 

9aMll 

Smith.  Md. 

Steraaa.  Mlna. 

Talbott.  Md. 

Tbacher 

Thoaaa 

rodrrfaUl 

Vare 

Waltta 

Walah 

WH.tera 

WrMl:-y 

Whiracr* 

White 

Wilder 

WlJmon. !«.  T. 

Winslow 


The  qTi«»tlon  wa»  tnkra :  nnA  tliprp  wf re— yeas  1S5,  naya  78, 
anbvrering  **  preseut "  5.  not  voting  161,  as  folkm-a: 

TEAS— IBS. 


Abercroaabte 

Adair 

Adamsoa 


S<»  tbe  rwmltitlon  wai  •tk»ptod. 

The  IMork  aiiii<>uur«I  thr  followiug  additional   piili-s: 

Tnlll    further    notice: 

Mr.  Bkau.  of  Texaa  with  Mr.  lU  bke  ot  Pennsylvania. 

Mr  BoMonnaY  with  Mr.  Rt  tlilb. 

Mr.  Cl.kux  of  Flortda  with  Mr.  D.vriroBTH. 

.Mr.  DoitHTo:*  w'.lh  .Mr.  Con.EY. 

Mr.  OoMDOli  with  .Mr.   Fi)Mo?ii)s. 

Mr.  KouLT  with  Mr.  Suatvr. 

Mr.  Ilon-irron  v.ith  N!r.  Koanrrs  of  liMHMksaetta. 

.Mr.  Ham  III.  with  Mr.  LtJcaooT. 

Mr.  NEKLEY      .Mr.  S|»o«ker.  I  de?«lre  to  vote. 

The  SPK.\KKi:,     Wa.-*  the  jentleman  in  the  Hall  llsteniug? 

.Mr.   NKEIJ:Y      No.  air;   I  w:i!»  not. 

The  SI'EAKEU.     Tbeu  the  ff^ntlemnn  can  not  vote. 

Th**  resalt  of  the  vote  waa  aimoui\co.l  aa  above  n-iorded. 

The  SI'E.VKEIl  The  rwiolntlon  U  agreed  to.  ami  the  WH  is 
atnt  to  conferen<«».  Tl»e  Clerk  will  announre  the  namea  of  the 
c<  nforww  on  th«'  part  of  the  House. 

Tl»e  Clerk  read  as  followa: 

Mr.  Un»«awo*D,  Mr.  KiTcaia 

MAXN.     Mr.    Si>enker.    not    vet      I'nder    the    rule    the 


Biirkley 

Rarnbart 

Bartlett 

Batlirick 

Beakea 

BlacI 


f. 


Mr.    Si>enker.    not 
baa  not  yet  dK»»freed  to  the  Senate  auKMuluieuts. 

The  8PKAKKR.     That   la  true. 

Mr.  UNDEHWtKH).  .Mr.  Sp»'a»cor.  when  a  Pimilar  nrte  was 
niopted  foor  yonra  hro,  the  Spe.ilvPr  immediatt'ly  appointed 
tl|p  ronfereea  without  any  InterveniiiK  niotkm. 

Mr.  .MANX.     I  can  not  help  that.     Becasae  they  did  wrong 

nr  yeara  agn,  that  \n  no  reaaon  why  we  ahould  do  wrong  now. 
Vfe  have  on  the  minority  iMe  now  a  man  who  is  afort.  We  dkl 
n|»t  then.     (Ijnij;ht»>r.l 

The  SPEAKKU.    The  laagwiKO  of  the  rule  ia: 

JTraafred.  Ttiat  upon  the  adoption  of  tljla  reaolwtl.m  U  -ihall  be  in 
A  der  to  Bove  to  n<'nrom-ur  la  arcMa  in  tb«  8««aie  (ii:i.iida»mta  to 
H  R.  3321  and  aaree  to  a  committee  of  ronfemK*  a»k.-<1  for  by  the 
8  •sate  OB  the  dlaatrreelnx  Ttiten  of  tke  two  Mouaeii.  :in<l  tli<>  Hoii^e 
al  all.  wltlMSt  farther  Arlay.  pr«^«'.vl  to  vote  npoa  said  njoiioa ;  and. 
M   aald  mottan  abali   preraU.   a   commltt^^  of  eaatarence   aball    ba  a^ 

Mr.  MANN.     In  the  coorae  of  time  the  fentlomau  from  Ala- 
b^n;a  will  iearu  that  rule  by  heart. 
The  8PEAKKK.     The   setitloman   from    .Alabama   can   make 
a  iMKlon. 

Mr.  MANN.  Certainly.  The  gt-utleman  can  move  to  non- 
concur In  groaa. 

•Mr.   VNHERWOOn.     Mr.   8i»enker.  I   move  that   the  Honae 

u'H'e  to  tl»e  coiiferrne-e  aaked  by  the  8fltate  on  tht-  disagreeing 

>t€>s  of  the  two  Ilouaea.  and  that  the  Speaker  apiR>int  a  conn- 

4itt€e  9t  cQfiJlprenoe  to  act  with  the  oommittto  on  the  part  of 

ke  S4>nate. 

Mr.   MANX.     The  pentleman's  motion  !a  to  di'«irree  to  the 
J^nate  amendments  in  groats  and  to  agree  to  the  (>infprence? 
.Mr.  rNI>KKNVfH>I>.     Yen.    I  lanke  that  motion. 
The    8Pkl.AKKK.     The   gaattemnn    fmm    Ahibanm    moves   to 
to  the  S^Miate  ann'udimnit!*  in  gross  and  agree  to  the 
ice  aakeil  l»y  the  Senate,  and  that  the  Si»eaker  apix)iut 
the  iiinftenwL 

Mr.  M.VXN.  On  th.nt  motion  I  ask  for  the  yens  and  nays, 
and  peudlng  that  I  make  the  iK)lnt  of  order  that  there  ts  no 
jnorvB  pnaent. 

The  SPflAKER.  The  gentleman  asks  for  the  yc-.s  and  nays, 
alnd  makes  the  |toint  of  no  quorum  presHiL  The  Chair  will 
(  Mint  to  see  if  there  is  a  qtionmi.  [After  ceimting.]  One  hun- 
dred and  nevecty  Memt>^rii  present;  not  •  qaerum.  The  I>oor- 
r  will  lerk  the  doors,  the  Sergeant  at  Arms  will  notify 
those  in  faror  of  the  motif.**  will  answer  "j«n«" 
opposed  *•  nay."  and  the  Clerk  will  call  the  rolL 
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T«x. 
Bolkley 
Itnraeaa 
Bate.  Wia. 
Biattt 
Byri»*«.  S.  r. 
Bvrns.  Tean. 
CiUUvay 
CaiMtlFr.  Miaa. 
Caraway 
Caaey 
Cbnreh 
riaik.  na. 

ntao 
Coltter 

Oinrlly,  Kana. 
('i>nDolly.  lo«a 
Cox 
CrtB» 

Da Tea port 

Deeker 

Drltrkk 

Dent 

Dirklnsoa 

Die* 


Andersoa 

AU9tlB 

ATla 
Bartoa 

Britten 
Barke.  Pa. 
Catnphrll 


Via  Tin 

Dllloa 

iJana 

rr«»r 

Etirh 

Kaicoaar 

ForttBpy 

Frear 

rtvaefc 

Oreea.  Iowa 

Greene.  Maas. 


BeO.Oa. 
Bruwaiac 

Aikea 

Alaey 

Aaal  terry 

Antltoay 

Aah2>ra«k 

Batt.T 

Bap«-lif^d 

BarthoiiW 

Brail.  Tex. 

Bell.  Cal. 

Bremaer 

BrtMkaea 

Rrouasard 

BrowTj.  H.  T. 

Browa.  W  Va. 

Bronae.  Wia. 

Brncknfr 

Brurabauab 

Brraa 

Biirk(>.  S.  Dak. 

Butler 

Caldcr 

(^atrUI 

Carew 

Carlia 

Carr 

Cary 

Cbaadler.  N.  T. 

Claiwy 

Ciarpool 

Conry 


Difeadwfa 

DtTOB 

DoBoean 
Doollttle 
Dorevaa 
Doocbtoa 


Edwarda 

Elder 

ralMa 


Fen  1.4 

ritrlleary 

FlMd.  Ta. 

noydLArk. 

raaler 

raancls 

Osnacher 

<iarner 

l*ttrivlt.  Tvoa. 


niaaa 
t^oodwla.  Ark. 

Onrman 

ifniham.  III. 

tiray 

didjter 

Ilauiniond 

llflrrtwk* 

llardT 

llarriaoa 

Hart 

llaT 

lleita 

Helia 

IlelTPrin* 

Henry 

Hill 

Holland 

lion<(ti>n 

Hr>«ard 

Hocbea.  Ga. 

Hull 

Iroe 

Jaroway 


Jobaaaa.  Kjr. 

Jobaaon.  S.  C. 

Jonea 

Kennedy,  Coaa. 

Keat 

Kettaer 

Kry.  Ohio 

KIndel 

Kirk  Patrick 

Kttcbin 

KoBop 

Laaaro 

Lee.Ua. 

Leaner 

lieeer 

l.e«K  Md. 

I.l.vil 

Ix>«.'vit 

Lonenian 

MclVrmott 

M.  Kollar 

Manilre.  Nebr. 

MtsrtwM 

Uo«n 

MtNTlatNl 

Mnaa.  lad. 

Marray.  Ukla. 

Noeloy 

N«laB.  J  I. 

UBrIca 

i)al<aby 

Oldfleld 

I'adcett 

l-ar- 

l>p|HT 
lV<rrsoB 

PbHan 

POBt 

Poll 

Quin 
kar*dale 

Ralaey 
Ra.irh 
R«T>»iim 
Reed 


RolIlT.  Wla. 

Rioroan 

RotbciaMl 

Roaaa 

Robey 

Ruplcy 

Raxaefl 

Kaaadars 

Meldoiarklga 

Sharklcfurd 

.'<lina 

M:uMa 

HiBlth.  N.  T. 
Hmlth.  Tex. 
Rpai%a>aa 
mafford 
Htedauia 
8tepbea«.  la  m. 
Steeeaa,  N.  •;, 


Hteot 
Btrlaaar 

T^cart 
T«l«»tt.  N.  T. 
Tarrnner 
Taylor.  Ala. 
Taylor.  Ark. 
Taylor.  Colo. 
Tavlor.  N  T. 
TowTtofod 
TrIM.le 
Tiiltle 
fnderwood 
V( 


Watktaa 
Wataoa 

WeW) 
Will  lama 
Wilson.  Ha. 
WIrko 

WKher^pooa 
YaancTex. 
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GreetH'.  Vt. 

HnniTPn 

Hawler 

Hay** 
Helgiaiin 

Howell 


Ualiai 
U 


T.  Wa^h. 
Irtab 


CeUFy.Mkk. 

Kptty.  P«. 
Kt-nnwiy,  Iowa. 
Kr>  l(i«-r 
IjinK'py 
I.4B<lber^ 
Liadqalat 
Mi'Kenxle 
Mcl.aaxblin 
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MarI>onald 

Rloen 

Madden 

8ailtb.  Idabo 

Manaban 

Kailth.  J.  M.  C. 

Mann 

Smith.  Sanil.  W. 

Mape<i 

wteeneraon 

Mondell 

Bteph.na.  Cal. 

Moma.  tkkla. 

8  lit  her  land 

Murdock 

SwitZ.T 

N<|M»B 

Tnmnie 

Norton 

Tbo«K>a.  IIL 

Payne 

Tawacr 

I'latt 
Itunil'^y 

Trradway 
Volstead 

Powera 

Wall  la 

Prouly 

Wiilu 

Rocera 

Wood  raff 

Scott 

Waoda 

Sal  la 

Yamc.  N  Dak. 

RIaoott 

8iemp 

Covlortoa 

Cram  ton 

Curt.  V 
Dale  ' 
Dan  forth 


DoollM 
Orlacoll 


Eatoplnal 

Emn* 

PairrbUd 

Farr 

Ftaa 

Fields 

Finloy 

Flt<a«rald 

F' owlet 

Card 

Qar^MT 

Garrett.  Tex. 

Garry 

OMIett 

Glliaore 

Godwia.  N.  C 

Oaeka 


(k>uidea 
Orabnai.  Pa. 
Oraan 

Wrte^a 
(Jridln 

Hnialllofi.  Miok. 
Ilauilleu.  N.  V. 

Il.nirUa 
Havflm 
HfnsJt-y 
Iliads 

M rh 

II 
II 
11    .    •  - 

V  ..    M 

J  Wanli. 

K 

K  Pv.  I. 

K 

KiiiKii't    Nebr. 

Kinkead.  N.  J 

Knnwiaad,  J.  R. 

Korbly 

l^ffertT 

la  Follette 

I.anchani 

lier.Ta. 

L'Baale 

I^arooC 

Levy 


Moas.  W.  Va. 


I^ewU.  Pa. 

I.lnthicum 

Ixitriie 

M«  .Kndrewa 

.Mci'WIlan 

MrCor 

Xlr<;illl(>add7 

Mi«;ulre,  Ukla. 

Miiban 

M.Ther 

MartiB 

MerrltC 

Meti 

Miller 

Moore 

.Morcaa.  La. 

.Mor!n 

Mott 

Morrav.  Maaa. 

()  Hair 

*»I-eary 

o'Shanneaay 

Palnaer 

I'ark»r 

Pattpn.  N   T. 

Pattoa.  Pa. 

Peteca 

Porter 

Raker 

RelUy.  Coaa. 

Kicbardaoa 

Raberts.Mi 
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Roberta.  Ner. 

Uoddenbery 

Kuckcr 

8alMith 

8cvtly 

Sharp 

Bberley 

Rberwood 

Bbreve 


•lajden 
■auill 
Rmltb.  Md. 
Smith.  Minn. 
Stanley 

Stepbena,  Nebr. 
Ktepbena.  Tex. 
Bterena.  Minn. 
Talbott.  Md. 


Ten  ETck 

Thacber 

Tbomaa 

Tbompfwn.  Okla.    Wilder 

Underbill  Wilson,  N.  T. 

S'are 

Walsh 

Walters 

Weaver 


Wbaley 

Whltacre 

White 


Wlnalow 


So  the  motion  of  Mr.  I'ndebwood  was  agreed  to. 

The  following  additional  pairs  were  announced: 

Until   further  notice: 

Mr.  Te5  Eyck  with  Mr.  Johnsox  of  Washington. 

Mr.  Claypooi.  with  Mr.  Frss. 

Mr.  HvMPiiREYs  of  Mississippi  with  Mr.  Kink.ud  of  Ne- 
braska. 

Mr.  MrasAY  of  Massachusetts  with  Mr.  Marttw. 

Mr.  Stkphens  of  Texas  with  Mr.  Smith  of  Minnesota. 

Mr.  Stephens  of  Nebraska  with  Mr.  Danforth. 

Mr.    Gbeoo   with    Mr.   Coplet. 

Mr.  KEifSLrY  with  Mr.  IIutEBArcn. 

Mr,  Peters  with  Mr.  Langham. 

Mr.  STAriLEY  with  .Mr.  Bell  of  California. 

Mr.  Undebhill  with  Mr.  Edmonds. 

The  result  of  the  vote  was  then  announced  as  above  re- 
corded. 

The  SPE.\KER.  A  qnorum  Is  present,  and  the  Doorkeeper 
will  oiKsn  the  doors.  The  motion  of  Mr.  rsDERWooD  is  carried, 
and  the  Clerk  will  announce  the  following  conferees. 

The  Clerk   read  as  followa : 

Mr.  CxnuBwoot).  Mr.  Kitchin.  Mr.  RAisrr,  Mr.  Dixon,  Mr.  Pitxb, 
Mr.   FoEPNET,  and   Mr.   Mcrdock. 

EXTENSION  OF  REMARKS. 

Mr.  HELVERINC!.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extetJd  my  remarks  In  the  Hicoro,  commenting  ou  some  ex- 
tracts from  a  pa|)er  printed  in  Skowhegan,  Me. 

Mr.  M.\NN.     To  what  does  It  relate? 

Mr.  HELVEIRING.     It  relates  to  the  late  Maine  election. 

Mr.  M.\NN.  I  am  ghid  that  there  is  one  Democrat  who  is 
not  trying  to  forget  it.  All  of  the  rest  of  them  are.  II.«ughter 
on   the   Repuhllcnn   side.] 

The  SPE-\KEK.  The  gentleman  from  Kansas  asks  unani- 
mous consent  to  extend  his  remarks  In  the  Record.  Is  there 
objection? 

There  was  no  objection. 

MESSAGE  FBOM  THE  SENATE. 

A  message  from  the  Senate,  by  Mr.  Tulley,  one  of  its  Clerks, 
announced  that  the  Senate  had  passed  bill  of  the  following  title. 
In  which  the  concurrence  of  the  House  of  Representatives  was 
request e<l : 

S.  221.  An  act  for  the  relief  of  the  Garden  City  (Kans.) 
Water  Users'  Association',  and  for  other  purposes. 

SE.NATE  bill  referred. 

Under  clause  2  of  Rule  XXIV,  Senate  bill  of  the  following  title 
was  taken  from  the  Speaker's  table  and  referred  to  its  appropri- 
ate committee,  as  indicated  t)eIow : 

S.  221.  An  act  for  the  relief  of  the  Garden  City  (Kansas) 
Water  Users'  Association,  and  for  other  purposes;  to  the  Com- 
mittee on  Irrigation  of  Arid  Lauds. 

THE   CCRBENCT. 

Mr.  GLASS.  Mr.  Speaker,  I  move  that  the  House  resolve 
Itaelf  into  Committee  of  the  Whole  House  on  the  state  of  the 
Union,  for  the  further  consideration  of  the  currency  bill, 
H.  R.  7837. 

The  motion  was  agreed  to;  accordingly  the  House  resolved 
Itself  Into  Committee  of  the  Whole  House  on  the  state  of  the 
Union,  with  Mr.  Garner  in  the  chair. 

Mr.  HAYES.  Mr.  Chairman,  I  yield  one  hour  to  the  gentle- 
man from  Iowa    [Mr.  Procty]. 

.Mr.  TROUTY.  .Mr.  Chairman,  I  wish  to  give  notice  that  at 
the  proper  time  I  will  offer  an  amendment  striking  out  the 
word  "national"  In  the  ninth  line,  on  page  3,  and  striking  out 
the  word  "shall"  and  Inserting  the  word  "may"  In  the  tenth 
line  on  the  same  page,  and  striking  out  all  of  section  8.  The 
effect  of  this  amendment  Is  to  allow  all  l)anks— State,  private, 
and  national — to  8ul)scribe  to  the  stock  of  the  regional  reserve 
banks,  but  coercing  none  of  them  to  do  so.  I  offer  this  to 
guarantee  the  constitutionality  of  this  bill  If  It  shall  pass. 

I  have  other  objections  to  this  bill.  Most  of  these  have  been 
ably  voiced  by  others,  and  I  will  therefore  confine  my  discussion 
to  one  qnestlon.  namely,  the  constitutionality  of  that  provision 
in  the  bill  requiring  national  banks  to  subscribe  one^fifth  of 
their  capital  stock  and  5  i>er  cent  of  their  deposits  as  the  fund 
constituting  the  working  capital  of  the  reserve  banks. 


The  national  hanks  now  have  .ibouf  $1 ,000 oon.ono  of  capital 
and  .ibout  $S,0(Xi.CKXi,ttt)0  of  der»osits.  Of  this  they  are  nH]ulreil 
to  subscribe  20  i»er  cent  of  cai»ltal  and  p:iy  in  10  per  cent  and  5 
jier  cent  of  their  deposits,  .\ssuniing  that  all  the  national  tMinks 
would  enter  this  arrangement,  they  would  pay  into  the  reserve 
b:inks  about  $100,000.0tl0  of  capital  and  alx.tit  fltiO.OOtHHX)  of 
depo.sits,  making  a  total  of  $riOO.UtiO(RM).  This  $rH>0,ooo.()(lO  con- 
stitutes the  only  free  working  capital  of  the  reserve  b.ink8.  It 
is  true  that  under  section  16  tlie  Feder.il  Tre:isury  Ls  required 
to  deposit  all  moneys  held  in  the  general  fund  with  these  re- 
serve banks,  but  that  section  provides  th:it  Interest  may  be 
required  on  this  defwslt.  It  is  also  true  th.tt  the  Fe»leral  Gov- 
ernment, under  section  17,  may  furnish  to  these  reserve  t>nnk« 
Treasury  notes,  but  the  s.inie  s«vtl«iu  expressly  provides  that  Iho 
reserve  banks  shall  pay  Interest  on  these  notes  at  a  rate  to  be 
fixed  by  the  reserve  board.  It  Is  fair  to  prosiime  th  it  this  l)oard 
will  charge  a  fair  rate  of  Interest  ui>on  Inith  Feiloral  deiH>8lts 
and  Federal  notes,  and  I  therefore  leave  out  of  my  calcuhillons 
In  this  matter  any  earnings  that  might  come  to  these  reserve 
banks  from  the  use  of  Fedonil  money  or  de|>oslts. 

It  will  be  noted  that  the  money  that  the  banks  are  required 
to  deposit  with  the  Federal  re.serve  banks  Is  not  allowed  to  draw 
interest,  while  the  Government's  does.  These  deiiosits  by  the 
banks  are  not.  In  fact,  reserve  of  the  banks  subwrlbing.  They 
are  not  like  the  reserve  now  held  by  such  banks  in  correspondent 
banks.  They  can  not  draw  on  them.  Under  no  circumsuincoa 
can  they  use  them.  So  far  as  being  available  for  the  use  of 
banks  In  time  of  emergency  they  might  as  well  be  kx-ked  up 
In  SJifety  vaults  and  the  key  thrown  in  the  river.  This  bill 
expressly  provides  that  they  "shall  not  be  diminished."  There- 
fore they  become  as  much  a  part  of  the  actual  capital  of  the 
reserve  banks  as  the  subscription  to  the  capital  stock.  We  then 
have  $r>00.000.000  of  the  money  t)elonglng  to  the  subdcrlbing 
national  banks  tied  up  as  working  capital  in  these  reserve 
banks. 

The  national  banks  last  year  earned  11.66  per  cent  on  their 
capital.  I  think  it  perfectly  fair  to  say  th;it  these  ros«>rve 
banks  could  earn  at  least  4  per  cent  on  the  total  amount  of 
their  working  capital,  and  I  will,  for  convenience,  use  that  rate 
for  figuring.  I  do  not  claim  that  these  figures  are  absolutely 
correct,  but  they  are  sufficiently  accurate  to  reveal  the  point 
for  which  I  am  contending.  F'iguring  on  this  bsisls  the  total 
earnings  for  these  reserve  banks  would  be  $20,000,000  a  year. 
Of  this  amount  $r>.000.(¥iO  would  go  to  the  fwying  of  the  Q 
per  cent  on  the  $100,000,000  capital  sHbacribed  by  the  banks. 
That  would  leave  $15,000,000  to  be  divided  as  follows:  Seven 
million  five  hundred  thousand  dollars  to  the  stirplus  fund  tintll 
that  fund  had  reached  20  per  cent  of  the  capital  and  $7,500,000 
to  be  divided,  40  per  cent  to  the  banks  and  00  per  cent  to  the 
Federal  Government.  That  would  make  the  banks  receive 
during  the  time  that  the  surplus  was  being  accumulated 
$3,000,000  as  a  pro  rata  dividend  which,  added  to  the  regular 
dividend  of  $5,000,000,  would  make  $S.0OO.0OO  a  year  for  the 
$500,000,000  capital  fumishe<l.  or  1.6  |)er  cent  Interest  on  the 
amount  so  fumi.shed.  The  Government  during  the  B;ime  time 
would  receive  yearly  $4,500,000  without  having  contributed  a 
dollar  either  to  the  expense,  the  capital,  or -the  risk  of  the  re- 
serve banks.  At  the  rate  I  have  assumed  the  surplus  would 
reach  20  per  cent  within  three  years.  After  that  time  there 
would  be  $15,000,000  each  year  to  divide  between  the  banks  and 
the  Government  The  banks  would  get  $6,000,000  and  the  Gov- 
ernment $9,000,000.  During  that  time  the  banks  would  get 
yearly  $,'5,000,000  of  dividends  and  $0,000,000  of  the  pro  rata 
dividends,  or  a  total  of  $11,000,000  for  the  furnishing  of  $500,- 
000.000  capital,  or  a  rate  of  2.2  per  cent  interest  ptr  annum. 
The  Government  dtirlng  the  first  three  years  would  receive 
$4..'i<X).O00  each  year,  or  $13.r^l0.000  for  the  three  years.  For 
the  remaining  17  years  of  the  2tJ-year  period  provided  In  the 
bill  tlie  Government  would  receive  $9  000.000  a  year,  or  $153.- 
000,000  for  the  period.  The  $20.000.0fX)  surplus  by  section  7 
becomes  the  property  of  the  United  States.  This  would  make  a 
total  of  $186,500,000  which  the  Government  would  make  out  of 
that  transaction,  and  the, banks  would  make  an  average  of  2.11 
per  cent  Interest  on  the  capital  that  they  furnished  to  the  re- 
serve banks.  Under  this  law  this  $1S6.500.000  go««s  to  the  di- 
rect benefit  of  the  United  States,  and  it  is  »'t  apart  by  the  act 
Itself  as  a  fund  from  which  to  pay  off  and  discbarge  the  "out- 
standing bonded  indetitedness  of  the  T'nlted  States." 

Now,  the  national  banks  are  forced  to  go  into  this  measure 
regardless  of  their  wishes  and  regardless  of  their  interests. 
They  are  compelled  to  furnish  this  capital  for  this  very  stnall 
compensation  under  the  pains  and  penalties  of  slow  but  sure 
de.'ith.  I  shall  consume  the  time  allotted  to  me  In  attempting 
to  demonstrate  to  this  House  that  this  is  a  violation  of  the 
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nrth  ■nion«1m«»nf  to  th<*  ConMittitlon  of  the  I'nitM  States, 
11  uoug  otlicr  IbiugM,  provitles  that  — 

H.  MtMB  -*-"  •••»>«  drprtr^  •  •  •  of  property  wlth- 
^itdM  ptMMl  tf  taw.  nor  thall  prlT«te  prop«Tty  l>«  takon  for  public 

V  tf  wltttoat  }u«t  coapentiation. 

In  order  to  Intelligently  undprstnml  the  purpose  of  this  pro- 
T  •ton  «n»l  the  danffers  It  was  de«ig»ed  to  prevent.  It  Is  ne«.*es- 
w  rr  to  tratf  the  origin  an«l  abuse  of  power  that  precetletl  Its 
a  l*>|)tlon. 

'Ibt'  prlntlplo  of  tho  fifth  amendment  first   found  ox]  i 

aid  effect  In  the  thirty  ninth  nrtkle  of  tho  Miiicna  » 
I'rior  to  that  tliuc  the  rights  of  private  proix'rty  were  held  of 
8  Ight  tenure  when  neeiled  »>r  deslretl  by  the  whims,  caprices,  or 
f  veil  of  klngH.  The  proix'rty  of  hullviduals  was  es«.hoatetl. 
r  •nfisvated.  and  even  fonofuliy  seizixl  iindor  all  kinds  of  pre- 
t(  xts  whenever  the  war  chest  of  the  ruUuK  monarch  neeileil 
r 'plenishing  or  whenever  he  wantetl  money  or  land  to  gratify 
ft  s  own  ambition  <»r  reward  his  faithful  henchmen.  This 
n  eth<Kl  of  stHuring  funds  for  the  public  treasury  was  practiced 
more  or  less  by  all  the  Kings  of  Ungland.  but  grew  In  abuse  dur- 
ing the  reigns  of  Kings  Henry  and  Kichard  and  beiMme  Intolcr- 
a  >le  ander  the  reign  of  King  John.     Of  his  reign  an  English 

V  riter  has  said:  "  Tbe  whole  machinery  of  justice  was  vahuMl 
primarily  as  an  engine  for  transferring  laud  and  money  to  tbe 
I  cMNury."  This  abuse  Invame  so  oppres^lvi*  and  Intolerable 
diiriug  his  relgu  that  the  jn^ople  of  England  rose  up  In  revolt 
a  Id.  backed  by  an  organized  and  equlp|tetl  army,  demaudetl  of 
h  lug  John  either  that  he  should  al>dicate  the  throne  or  sipi  a 
b  II  of  rights  which  they  had  prt pared  and  propos»»»l.  After 
n  urh  parleying  and  with  threatening  coenlon  the  i>et>ple  at 
1;  St  wrung  from  that  weak  and  profligate  King  the  grent  charter 

0  '  their  liberty,  commonly  called  the  Magna  I'harta.  If  one  will 
r  ttd  carefully  the  history  of  events  preceding  and  the  negotla- 
t  ons  and  luirleylngs  that  took  place  at  Runnyme«le  l»etw»>en 
t  le  King  and  the  committee  of  barons  at  the  time  that  th»-se  ar- 

1  cles  were  slgneil.  he  will  tind  that  the  principle  involved  In 
t  te  thirty-ninth  article  was  the  one  that  the  |»eople  most  un- 
c  tMVMMlslngly  demanded  and  that  King  John  most  reluctantly 


It  was  the  central  demand  of  that  great  m.^vement.  These 
h'  'es  were  signeil  on  the  11th  day  of  February.  1215.  and 
t  tuted  the  first  official  declaration  of  |M)pular  supremacy 
a  iitl  individual  rights.  They  pi -Ided  that  private  proj)erty 
I  lould  not  l>e  taken  for  the  sovereign's  use.  nor  could  any  tier- 
s  >n  be  deprived  of  private  property,  except  upon  n  Judgment 
cf  his  peers  In  accortlance  with  the  law  of  the  land.  It  sub- 
itltute«l  the  power  and  Judgment  of  the  people  for  the  hitherto 
<nprUlon««  )iid,'iiHMit  and  wish  of  the  sovereign.  This  docu- 
nent  luol  l>«-<'u  <  herishetl  as  the  palladium  <»f  English  lil>erty 
1  >r  nearly  six  centuries  l»efore  the  t'on.stitutlon  of  the  Initeil 
.*  tates  was  written,  and  had  l>eeu  interwoven  with  the  laws  and 
j  urlspradcnre  of  that  country.  Including  the  Amerii-nn  colonies. 
Vet.  strange  to  suy.  tbe  authors  of  the  original  t'onstituiiuu 
»mittpd.  by  strident  «»r  design,  this  limit. itlon  n|M>ii  the  p«)xvcr 
cf  the  Ketleral  (Jovcniment.  ITils  omission  const  it  uttNl  the 
c inter  of  objection  to  the  adoption  of  the  Constitution  by  the 
i'i>ver«l  HtatesL  At  one  time  it  thn»aten»Hl  seriously  tlw  rati- 
f.niioii  of  the  r«Tnsiitntion.  it  was  not  until  Madison  and 
t  tilt  r  fri«-iids  of  the  Constitution,  through  the  colnnuis  of  the 
rederjllst  aud  In  sixMH-hes  before  the  several  Stale  legls 
I  It  ares,  had  promised  to  present  an  amendment  at  the  first 
I  MBlon  of  (^MBfTMH  protei'tiug  the  i>eople  against  the  <>\en-ise 
«  f  this  fM^nl  power  that  the  requisite  tlirei»  fourths  of  the 
:  t  •t»»B  w«ff»  tadored  to  ratify  and  make  effective  the  Con- 
Mitntlon.  It  was  In  res|M>nse  to  this  dnmnil  and  promise  that 
!  ladison.  at  the  first  session  of  i'ongrews.  ofTenil  this  amend- 
iient  among  others  for  adoption.  The  first  amendments  to  the 
Itvltai  irsrs  all  clear  limitations  u|H>n  th«  power  of  the 
iSfftCTMBWit.  Every  court  that  has  ronsMereil  the 
Ilea  has  held  that  this  fifth  amendn>ent  is  a  limitation  ni>on 
*rnl  tJovemment  and  not  a  limitation  np«>n  the  States. 
■me  limitation,  however,  was  place*l  upon  tbe  States  In 
exactly  tbs  sane  languag»>  by  the  fourteenth  ameudi' 
laa  wa  bare  caAeMed  Into  our  Constitution  the  pn>|^>- 
it  no  perwm  shall  be  deprive*!  of  his  pn>|»erty  ex«-ept  by  due 
i«*tfM»  of  law.  ami  private  pro|»erty  shall  not  l>e  taken  for 
witliout  Just  ctimiH>nsallon. 

WK  rtocBss  or  law. 

NoTv.  let  us  Inquire  what  Is  the  meaning  of  this  clause  of  the 
<\ni-tllntb»n.  By  all  the  authorities  "due  process  of  law."  as 
I  ui.taittml  In  tbe  Constiiutlou.  Is  of  the  same  force  an«l  effect  as 
He  "law  of  tbe  land"  coutaineil  iu  the  thirty  ninth  article  of 
he  Magna  Charts.  It  means  that  no  priv.ile  pro|*rty  sluill  be 
akeo  for  public  use  excvpt  In  acci>nlmni'  with  a  preexisting 
aw.  and  not  by  law  cuacteil  for  that  direct  puriK)se.     It  Is  the 


exercise  of  the  Judicial  power  of  the  (JoTemment  and  not  the 
legislative.  Congress  has  no  power  to  confiscate,  condemn,  or 
appropriate  a  single  dollar  of  private  property  for  the  (lovem- 
ment's  use.  It  may  make  laws  for  the  violation  of  which  the 
Judicial  department  may  Impose  fines  and  forfeitures  and 
through  that  process  alienate  private  property  for  (jovemmeut 
benefit.  It  may  make  laws  for  the  condemnation  of  private 
property  for  public  purposes  through  proi>er  Judicial  procedure, 
but  with  the  express  limitation  that  it  can  not  be  so  taken 
without  "Just  comi>ensj»tion."  An  act  of  Congress  directly  con- 
denuilng  a  tract  of  laud  held  in  private  ownership  even  for  the 
erection  of  a  national  capltol  would  l)e  of  no  legal  or  bindln.; 
fori>e.  It  is  clearly  outside  of  the  icslalative  power  of  the  Gov- 
ernment. 

The  first  dear  announcement  by  the  Suiirrme  Court  of  thf» 
l"nitcd  Stales  on  this  subject  was  made  In  the  case  of  Dart- 
mouth College  f.  W«>o«lward  ( I  Wheat.,  DID).  Daniel  Webster 
made  this  pronouncement : 

By  the  law  of  the  land  U  ino«t  clearly  Intended  the  xeneral  law; 
a  Inw  whl«h  he,ira  Ix-fore  It  rondeinna ;  which  proceeds  upon  Inquiry. 
an<l  r»«n.l.'r«  JtiUKment  only  after  trial  The  meaning  Is  thnt  erery 
citlscn  shall  hold  hia  life.  Ilbert.v.  property,  and  immunities  under  the 
protci'tlon  of  Ihe  xeDeral  rules  which  Korern  Kxicty.  KvervthiOK  whlcii 
may  jkis.s  under  tnc  form  of  an  enactmrnt  b  nut  thcr«'forc  to  be  con- 
sldri-e<l  the  law  of  tbe  land. 

CiMiley.  In  his  work  on  Constitutional  Limitations,  page  431. 
In  commenting  on  this  definition.  s:jys: 

It  U  rntlrety  < orrect.  also.  In  n«^t)mlns  that  a  lejtUlatlTc  enactment 
l«  not  ne>essarlly  the  law  of  the  land.  "The  worda  '  l>y  the  law  of 
the  laml.'  as  iisih]  in  the  ron^ititntion,  do  not  m«-an  a  utatute  paniuMi 
for  the  |>tiriM>s«:  of  wurklns  the  «r  -nx.  That  con>t ruction  would  render 
the  restriction  nTwolutely  nnzatory  nnd  torn  thU  part  of  the  Constitu- 
tion Into  mere  nonaena^.  The  |)ei)i>le  would  N>  made  to  s.iy  to  the  two 
IIou«es  :  '  You  shall  b*  vested  with  the  Icffislativc  power  of  the  State, 
but  no  one  shall  be  disfranihlsed  or  deiirfveti  of  any  of  the  riishta  or 
prlvllexen  of  a  citlten  unless  vou  paaa  a  statute  for  that  purpose.  In 
other  words,  you  shall  not  d<>  tbe  wroax  unless  yoti  choose  to  do  It.'  " 
When  tbe  law  of  the  land  Is  npoken  of  "  uudoulaedly  a  preexistlns 
rule  of  conduct  "  la  Intended.  ■'  not  an  ex  post  f.irt.>  rescript  or  decree 
made  for  the  occnaion.  The  tleslitn  "  Is  "  to  exclude  arliitrary  rower 
from  every  bran'-h  of  the  tiorernment ;  aitd  there  would  te  no  exclusion 
If  such  rescripts  or  «Vcrcc-«  were  to  take  effet  t  in  the  f«  rm  of  a  statute.  ' 

III  other  words,  this  provision  of  the  Constitution  was  In- 
tended and  «lesigne<l  as  a  limitation  u|wn  the  power  of  the  legis- 
lative as  well  as  the  other  brunchi»8  of  the  (Joverument. 

DErRl\ATIO.\    or    FIOrCKTT. 

In  the  first  case  In  the  Supn^me  Court  In  which  this  question 
was  Involve*!  there  was  serious  contention  that  there  could  not 
be  a  ••deprivation  of  properly"  with  anything  less  than  the 
actiuil  physical  taking  of  It.  and  the  di>.s(>uting  opinion  filetl 
in  that  casj  so  conteiuleil :  but  the  maj«>rity  of  the  court  held 
that  deprivation  of  |troiH>rty  meant  anything  that  deprived  the 
owner  of  the  control,  free  use,  or  eanilnus  of  It.  This  holding 
of  the  Supreme  Court  has  been  uniformly  held  and  maintalu<Nl 
by  every  eoiirt  that  has  since  |>asse<l  u|>on  Ihe  question.  In 
the  cas«'  of  the  Vnlteil  Slates  v.  I.ynah  t  ivS  V.  S..  4ti!M  the 
rule  is  clearly  statetl.  That  was  a  case  where  damage  had  l>eeu 
done  to  the  land  by  an  overflow  caused  by  publb-  Improvement. 
Coun.sel  for  Ihe  tJovernuieui  stivnuou<iy  contend«><l  tliat  since 
the  l<>t:al  title  still  renutiui^l  in  the  oriuinnl  owner  he  had  uut 
been  deprhed  of  his  pro|>erty.  but  tbe  court  anys: 

It  would  be  a  very  citr  -  ml  unsatlafactory  result  If.  Ir  r-'ni- 
Init  a   provision  of  ron^ii  law.   always  unden>li><>d   to  ' '-ii 

adopted   for   v ...iIIt   to  Ihe  rights  of  t'le   ln«li<  .-lu..!   us 

asalnst   th<<   >  l   »hl<'n  has  rec«-lvi-d   the  eommendiulim  of 

jurists.   Ki:ii.  ....•i'-niiUi>r8  as  plncinj:   the  ju>t   priin  ii>l>«  of 

the   ct>mii  ,  t    auhject    beyond   the   power   of   ordi  .is- 

lailon   to        >    -  >  irol   then,   it  atiall   l>e  held  that   If  ti  i  n- 

BMTBt    refrataa    fiuu    tu«   alicoluto    convention    of    real    proi^Tiv    to    the 
I  u»es   of  the  palillc   It   can   destroy    Its   valne   entirely,   can    Infliit    lrret»- 
'  aralile    and    permnnrnt    In'nry    |i>   any    extent.    »-an.    In    effect,    subject    It 
I  to  total  destruction  without  maklnc  any  compensntion.  I>ecnuae.  in  the 
I  narrowest  avaae  of  that  word.  It  la  aot  taken  for  Ihe  puhllr  xinv.     Huch 
I  a    coiistrnctloa   would    perrert    the   roBatltullon.il    provision    Into   n    re- 
striction  npon   the  rlchts  of   the  cttlien.   aa   thos^  rtehts  stood  at   the 
common  law  instead  of  the  tiovernroent  and  mtike  It  an  authority   for 
Invn^tioB   of   prlv.-ite   right    under   the    pretext   of   tbe   public  i:ood,   wblcU 
had  BO  warrant  in  tbe  lawa  or  practices  of  our  ancestors. 

The  friends  of  the  present  bill  contend  that  the  legal  title  to 

tlie  eapital  ai»«l  de(iO(>lts  subscribed   to  the  reserve  banks  still 

-  In  the  Bwftiacrlblng  banks.     That  is  tnu\  but  the  sub- 

......;. 4  banks,  agalnat  tbelr  will,  are  deprlvetl  of  the  use  or 

control  of  it  and  a  large  luirt  of  lis  ciiruings.  All  the  accumu- 
lated surplns  up  to  20  |M^r  cent  and  tX)  |>er  cent  of  the  net  profits 
l)e3on*l  that  go  to  the  Fe*lerul  Trvasury  without  tbe  (loveru- 
■wot  paying  to  the  subsiTiblug  banks  a  single  dollar. 

The  frlemls  of  Ihe  bill  estimate  that  in  20  years  this  will 
put  into  the  I'nlted  States  Treasury  at  least  |2ut».0U0.UUi». 
Every  dollar  of  this  Is  tlie  earnings  of  the  reserve  banks  u|»on 
the  working  capital  funiishe«!  by  tbe  subscribing  Itanks.  It  is 
true,  as  already  pointeil  out.  that  the  Ft^leral  (hi\<'i  Miueiit 
depttsits  its  free  money  in  these  reserve  Itank.s.  but  they  m>(  ure 
interest  on  that  the  same  as  a  depositor  In  an  ordinary  bank 
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may  receive  Interest,  and  as  a  further  compensation  to  the 
tJovernment  for  the  use  of  this  money  the  reserve  banks,  at 
their  own  exj»euse.  act  as  fiscal  agents  for  the  Treasury. 
It  Is  true  that  the  Government  furnishes  Treasury  notes  under 
certain  conditions  to  these  reserve  banks,  but  the  bill  ex- 
pressly authorizes  the  charging  of  a  reasonable  rate  of  Interest 
as  (layment  for  this  service.  This  scheme,  when  analyzed  to 
its  bottom,  clearly  shows  that  the  Government  is  attempting  to 
use  its  tN>wer  to  compel  national  banks  to  use  their  funds  for 
the  creation  of  a  banking  system  out  of  which  tbe  Federal 
(Government  Is  to  reap  a  large.  If  not  the  larger,  benefit.  This 
Is  certainly  depriving  the  banks  of  at  least  a  part  of  the 
profits  of  their  property  for  the  use  of  the  GovemmenL 

DCPBIVATIOM     or    CONTROL 

This  scheme  Is  certainly  a  deprivation  of  the  right  of  con- 
trol of  the  property  by  the  persons  who  are  subscribers  to  the 
capital  stock  of  the  subscribing  banks.  While  technicjilly  the 
capital  and  depo«!it8  of  a  bank  are  Its  property.  In  equity  they 
are  the  property  of  the  subscribers  and  de|)ositors.  Let  us 
analyze  this  situation  for  a  minute.  A  number  of  citizens  In 
a  Uyca\  community  subscribe  their  money  to  the  capital  stock 
of  a  local  tmnk.  They  do  this  for  the  purpose  of  creating  a 
bank  to  serve  the  local  community.  They  Intrust  the  management 
of  these  funds  to  a  board  of  directors  and  officers  which  they 
elect.  They  intrust  the  management  of  these  funds  to  "these 
directors  and  officers  because  they  have  faith  In  them.  This 
hill  comes  in.  however,  and.  without  their  consent,  takes  one- 
fifth  of  the  capital  st«)ck  aiul  places  it  under  the  control  and 
management  of  a  board  of  directors  In  whose  naming  they  have 
Blight  or  no  voice.  The  controlling  majority  of  the  board  of 
dirwtors  of  the  resene  banks  consi.'Jts  of  persons  In  no  way 
r«>nnected  with  the  subscribing  banks.  This  is  certainly  taking 
from  the  stockholders  of  the  local  bank  the  control  of  that 
much  of  their  property  without  their  consent  In  square  viola- 
tion of  the  fifth  amendment. 

\ow.  let  us  take  a  depositor  In  a  local  bank.  Fie  deposits  his 
money  with  that  hank  on  the  strength  of  his  faith  and  confi- 
dence in  the  managers  of  that  bank.  This  law  comes  In  and 
takes  6  per  cent  of  his  deposits,  without  his  Consent  and  without 
the  consent  of  the  persons  to  whom  he  has  Intrusted  the  han- 
dling of  It.  and  arl>ltmrlly  and  forcefully  places  It  In  the  hands 
of  another  governing  board.  Now,  suppose  that  the  reserve 
bank  In  which  It  Is  deposited  falls.  The  depositor  goes  to  his 
local  bank  and  demands  his  money.  The  local  banker  says: 
"  I'nder  the  mandates  of  the  law.  I  placed  5  per  cent  of  your 
deposits  In  this  reserve  bank  which  faile«l.  It  was  taken  from 
me  against  my  wish  and  will,  and  I  can  not  return  It  to  you." 
Now.  who  loses  tliat?  Who  should  lose  It  ander  this  system? 
SomelxKly  has  l)een  deprived  of  this  property — either  the  de- 
positor or  the  bank.  It  was  forced  into  the  bank  that  lost  It 
against  the  wish  and  will  of  both  the  depositor  and  depositee. 
Can  It  be  s.ild  logically  that  this  statute  Is  taking  this  money 
by  due  process  of  law?  Is  It  not  rather  taking  It  by  the  force 
and  effect  of  a  direct  statute  enactwl  for  tliat  direct  purpose? 

.Mr.  PPrrEUSoN.    Will  the  gentleman  i)ermlt  an  interruption? 

Mr.  PROCTY.     Certainly. 

Mr.  PhTTEHSON.  Did  not  he  know  at  the  time  he  made  the 
deposit  what  the  law  was? 

Mr.  PKOUTY.  No;  he  subscribed  to  these  banks  perhaps  20 
years  ago. 

'T  PT-rrnsON.  I  am  speaking  of  the  depositor  you  are 
.  -  •  c 

.Mr.  PROT'TY.  He  Is  the  depositor  now.  It  does  not  provide 
the  deposit  shall  l>e  hereafter  made,  but  especially  provides  that 
deposits  a  man  made  tliere  before  this  law  goes  into  effect  shall 
be  taken. 

Mr.  PhTTERSON.  Did  not  he  know  that  the  corpomtlon  was 
subject  to  regulations  and  the  bank  would  be  obliged  to  ol)ey 
the  law? 

Mr.  PROT'TY.  Tbat  Is  a  power  they  have  assumed,  and  if 
they  have  that  power  they  can  do  that;  but  remember  all  this 
money  thnt  Is  taken  nnder  this  bill,  every  dollar  of  It  has  been 
subscribe*!  and  defvisitet!  !>efore  this  law  goes  Into  effect. 

Mr.  HARDY.  I'nder  tl»e  law  as  It  stands  to-day  has  the 
Governn>ent  the  right  to  dissolve  the  national  banks? 

Mr.  PROTTY.     I  will  discuss  that. 

Mr.  HARI»Y.  Bearing  on  the  proposition  the  gentleman  Is 
now  discussing,  it  seems  to  me  a  peitinent  question. 

Mr.  PROT'TY.  It  Is  a  pertinent  question,  and  I  will  take 
pleasure  in  answering,  or  rather  I  will  quote  from  the  Supreme 
Conrt  on  that  question. 

KZ.iSONABLC    COirPCNSlTIOlf. 

They  say  that  the  banks  get  a  reasonable  compensation  for 
the  use  of  their  money.     Do  they?    It  Is  true  that  they  get  5 


per  cent  and  a  pro   rata  of  the  earnings  ab^ive  that  on  the 

capital  paid  In.     Rut  the  banks  funilsh  $4  of  de|»o.slts  to  every 

$1  of  capital.     So  the  subscribing  banks  paj  in  S.'i  and  only  get 

interest  at  5  per  cent  on  $1.     This  Is  »Hiual  to  only  1  |»«»r  ciMit  on 

$o.     They  therefore  only  get  1  |K«r  cent  dlvidetids  on  the  amount 

of  money  actually  i>ald  in.     That  is  lianlly  reasonnbie  compi'n- 

sation      It  Is  further  clalnietl   that   the  subscrlbluR  banks  get 

additional  advantages  and  eompensarlon  In  the  right  of  rwlis- 

eount  and  the  general   protection  a;.^^inst   panics,  and  m  forth. 

The  trouble  with  this  argument  is  that  these  things  do  not  wn- 

stlrute  "Just  com|)ensatlon  "  i»rovlded  for  In  the  (Vuistltution. 

Every  court   that   has   passed  on   the  question    h;?^   held   that 

t)eneflts  are  not  "compensation";  that  actual  nudiey   must  be 

paid  by  the  Government  condemning  or  taking  the  property.    To 

Illustrate.  sui)iK>se  the  Governnient   should  coiuleiuii  a   pie<-e  of 

land  for  the  erection  of  a   fine  building;  could  It  l>e  said  that 

the  Government  had  reiuleretl  "Just  compensation'    by  proving 

that    the    remainder   of   the   party's    land    luid    been    Increised 

enough  in  value  by  the  erection  of  the  building  to  repay  him 

for  the  land  taken?     No  court  has  ever  8»»  held  am!  no  lawyer 

would   so  contend.     I^ewis.    iu   his   work   on    Eminent    Domain. 

third  eilition.  i»age  502,  after  reviewing  carefully  the  d*H-isions 

on  the  subject,  says  : 

When  property  ia  taken  for  public  ase.  eompenaaMon  muat  be  la 
money  and  not  In  some  eu>  called  Kcn>'ral  benefit.  t 

Again,  in  Missouri  Pacific  Railway  f.  Slate  of  Nebraska  (217 
U.  S..  ISKJ),  the  court  says: 

Ultimate  or  prohable  l-eneflta  do  not  constltat*  **  Jast  compensation'* 
within  tbe  meaniDK  of  tbe  ConHtitutli  n. 

I  would  not  have  you  think  that  I  am  Ignorant  of  or  have 
overlooked  the  prlnclitie  which  allows  the  offs»«ttliig  of  damnpes 
by  benefits  in  taking  projK^rty  for  the  public's  use.  This  ?s  done 
under  the  exercise  if  wh;it  Is  commonly  called  i^iiicc  power  — 
a  jxiwer  that  the  sovereign  uses  to  pn)tert  the  health,  morals, 
and  general  welfare  of  his  snbjects.  It  Is  not  a  pf>wer  that  the 
Government  can  use  for  Its  own  purpose  or  for  acijuiring  i»rop- 
erty  for  Itself.  It  can  only  be  used  for  the  biMiefit  of  the  iieojtle 
and  not  for  the  purpose  of  taking  property  fnun  the  people  for 
the  benefit  of  the  sovereign. 

Again,  let  me  call  your  attention  to  the  fact  that  the  Ti  per 
cent  dividend  Is  not  paid  by  the  Government — not  even  guamn- 
teed  by  It  It  simply  s,'ys  that  the  banks  may  take  fi-oin  the 
earnings  of  their  own  money  a  dividend  of  ft  |)er  cent,  if  It  earns 
that  much,  and  if  It  earns  any  more  the  (iovernmenl  will  fake  a 
share  of  it  If  yon  lose  the  whole  thing,  the  (Jovemment  will 
not  be  responsible  for  It.  This  has  In  It  none  of  the  "Just  com- 
pensation" prescribe,  defined,  and  required  by  the  constitu- 
tional restriction. 

It  must  be  conceded  that  If  the  Government  has  the  power  to 
compel  the  banks  to  tnbscribe  20  per  cent  of  their  caplfal,  it 
has  the  power  to  make  the  banks  subscribe  ,W  per  cent  of  It.  or. 
for  that  matter,  all  of  it  If  the  Government  has  tha  iK)wer 
to  take  all  of  the  earnings  above  ft  per  cent.  H  has  tbe  power 
to  take  that  ft  per  cent  also.  In  other  words.  It  hai';  tbe  power 
to  take  all  the  capita]  of  the  banks  and  conrert  It  to  Its  own 
use.  I  challenge  the  friends  of  this  mensnre  to  i>olnt  out  n 
single'  provision  of  the  Constitution  which  would  j  ut  any  n*- 
stnilnt  or  liniifatirms  upon  the  Government  in  the  exercise  of 
this  right,  except  the  fifth  amendment;  and  if  it  c:in  be  so  con- 
strued as  to  authorize  the  Government  to  take  part  of,  one's 
projierty  without  just  compensation,  there  Is  no  reason  why  It 
can  not  be  constnied  so  as  to  take  all  of  it.  But  every  court 
that  has  passed  upon  this  question  has  held  that  It  prevents 
the  Goveniment  from  taking  any  of  It.  except  possibly  a  i-u.eely 
negligible  quantity,  and  no  court  has  gorw  further. 

COBPOBATIOX  A  "  PEBSO!*." 

It  has  been  suggested  that  this  i^rovlslon  of  tlie  fifth  amend- 
ment has  been  confined  to  Individual  and  not  cori>orat<?  proi>erty ; 
that  since  the  corporation  is  the  creature  of  the  (invemment, 
the  creator  can  do  as  it  pleases  with  the  prop«'rty  of  its 
creature.  

Mr.  BARTT.ETT.  I  did  not  niejia  by  the  questions  I  asked 
to  take  any  such  r)08itlon  as  th;it,  I  assure  the  gentl<*nian. 

Mr.  PROCTY.  I  credit  the  gentleman  with  b»ing  too  goo«l  a 
lawyer  for  that. 

This  was  strongly  contended  In  tbe  earlier  cases.  It  was 
claimed  Uiat  the  word  "  tjerson "  In  this  nmendnient  is  a 
real  person  and  not  a  corporation.  But  the  Supreme  Oourt  of 
the  United  States  has  uniformly  held  Uiat  the  word  "  pwson  *• 
in  this  amendment  Includes  private  coriwmtlons.  (8ee  Hi 
U.  8.,  719;  126  U.  S..  188;  216  U.  8.,  412;  1«5  T.  8.,  150  > 

In  the  latter  case  the  court  says: 

Under  the  decimation  of  "  person  "  there  la  no  dn'ibt  that  a  priTats 
corporation   la   Indaded. 
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SErTKMlJEU    11, 


[n  tke  Ninety  nlntli  UnUed  States  cast.  flr«t  cited,  the  conrt 

■  rs: 

|«C  wiiwlly  with  the  Btmtn  th«y  (rftlf*d  Stttwl  are  prolilblt«d 
tt*  m  duTlTlajc  |i«ra<w«  or  corporatloaa  of  pruixrty  without  du* 
KWMi  of  law. 

rhe  naUoaal  banks  orsatUzed  under  the  laws  of  the  United 
Blites  are  private  con>oratiuns  Just  the  same  ns  the  State  banks 
Ofinuiied  uiwler  the  laws  of  tlie  States.  In  volume  10,  Cyclo- 
p«lla  of  Jaw.  page  IGO.  the  atitlior.  after  having  cited  numerous 
ni  fhorltlcs.   8«y»: 

riiU  la  not  true  of  a  bank  which  Is  orgaalssd  primarily  to  farther 
tki'  lacal  opvmtlona  of  the  Itovemment  and  whose  stock  la  excluaiTrly 
•«  smI  l>y  the  (ioremmrnt.  but  a  private  bank  whose  stock  Is  owned  by 
pr  rate  persons  Is  a  priTste  corporattoa  althoagh  It  Is  erected  by  the 
Ok  remment,  and  Its  ubilgatlons  sad  operatloos  partake  of  a  public 
■a  :ure. 

The  stock  of  all  of  our  national  bnnks  is  held  in  private 
ovnership.  The  Governuiout  does  not  bold  a  dollar  of  stock  in 
at  y  of  them.  They  nre  therefore  private  corjioratlons  notwitb- 
st  inding  the  fact  that  they  |>erform  a  liiulted  imbllc  fuiKtiou. 

rows*  TO  lErsAU 

But  the  ground  upon  which  the  framers  of  this  bill  rely  to 
sii!«t.tln  its  couatltutlouaiity  is  based  u|K>n  the  fact  that  the  act 
of  ISM,  known  as  the  uiitional  banking  not,  retierved  lo  CongrcM 
th^  expresj*  rlKht  "to  amend,  alter,  or  repeal  the  same." 

Mr.  BAKTLETT.  That  is  not  exactly  as  I  stated  it.  The 
Government  has  a  right  to  repeal  that  and  reorganiie  the  sys- 
te  u  and  create  new  t>anks  and  put  such  limits  uiHin  its  new 
«*Lnrter  and  new  organization  as  it  sees  tit.  That  la  the  way  I 
would  state  It. 

Mr.  i»UOrTY.  That  is,  that  they  have  the  right  to  kill  the 
oil  fellow  if  he  does  not  give  up  his  money  and  resurrect 
at  other  fellow? 

Mr.  BAUTLFTTT.  They  have  the  right  to  tax  them  in  the 
lu  inner  they  desire  and  they  have  the  right  to  reorganize  them. 

Mr.  PROUTY.  What  rights  did  the  man  have  if  he  gets  a 
darter? 

.Mr.  BAUTLETT.     All  right. 

Air.  ilAUDY.  Will  the  gentleman  submit  to  one  more  que*- 
ti  >ii? 

.Mr    PHOrTY.     Yes, 

Mr.  II.MtnY.  If  the  Government  has  not  the  right  to  repeal 
til'  Goverunient  banking  act 

Mr.  PUOUTY.  I  concede  they  have;  let  us  not  waste  time  on 
tlat. 

They  say.  in  ef^wt,  that  since  the  tiovemment  reserTes  the 
rl  :ht  to  re|>*»al  the  law  and  tUus  terminate  all  the  franohlstesof  all 
ti  e  uiitlonai  Itnuks.  the  (;ovemmeut  tberel»y  reserves  the  power  to 
ti]i{MMe  any  conditions  that  it  sees  fit.  In  other  words,  the  Gov- 
einmeiit  can  say.  "  We  will  re<iuire  you  to  turn  over  a  part  of 
jMur  capital  for  our  benefit  uimUt  the  pain  and  i>enalty  of  for- 
feiture of  your  charter."  In  still  other  words,  "  We  will  imiK:»se 
a  I  a  comlitlon  of  j-our  future  existence  your  voluntary  ct»m- 
p  lance  with  this  nuindate  to  turn  over  a  jvart  of  your  property 
ft  r  Governiuent   use." 

.Mr.  HAKI>Y.  Just  one  more  question.  Has  not  the  gentle- 
min  now  .ibaiuloucil  his  argument  nl>out  taking  proiH>rty  with- 
otit  ci>iui>en.<*ati»'n  of  law  and  attempted  to  establish  the  injustice 
01  doing  what  the  law  has  the  right  to  do? 

Mr.  PROl'TY.  No;  I  think  not.  What  I  am  trying  to  say 
is  that  the  Constitution  of  the  I'nited  St.'Ues  throws  this  protec- 
ll  »n  around  people  and  their  projierty.  It  tries  to  protect  them 
against  every  kind  of  device  and  pretext  that  is  used  to  get  it 
f t  r  the  Government  or  State  without  paying  anything  for  It 
T  uit  Is  what  this  constitutional  prevision  was  intended  to  do. 
T  lat  is  what  this  constitutional  i»rovislou  is  for. 

.V  careful  analysis  of  this  itroiH>sition.  however,  will  show 
tl  at  this  is  the  very  abtise  of  arbitrary  i)ower  against  which  the 
e«  nstitutloual  provision  was  intended  to  protect.  This  Is  a 
p  ahi  force  measure.  It  does  not  give  the  banks  the  privilege 
«  aaylnf  whether  or  not  they  desire  to  enter,  but  the  demand 
Is  s«|uarely  made  to  do  or  die.  **  Deliver  what  we  demnnd  or 
\M'  will  put  you  out  of  existence."  This  Is  the  exercise  of  the 
h  ghway man's  logic.  He  does  not  say  that  yon  must  deliver 
y  "ur  pnMHTty  to  him.  lie  Just  calmly  says:  "  Yon  can  exercise 
your  own  wish  in  the  matter;  you  can  delirer  your  valuables  to 
ne  or  l)e  shot  dead.  Take  your  own  tree  choice." 
-  Mr.  PlIELLAN.  I  would  like  to  ask  the  gentleman  if  he  main 
tl  ius  that  requiring  banks  to  8ubscril>e  to  a  certain  amount  of 
V  ock.  with  the  ownership  of  that  ttott  to  remain  in  the  bnnk 
»\d  the  return  of  5  i>er  cent  to  the  bABk  on  that  stock,  Is  depriv- 
ing them  of  any  money? 

Mr.  PROUTY.     I  do;  for  In  the  first  place  In  the  meaning  of 
t  le  CoDStitutlon  It  deprives  them  of  control.    The  bank  In  whiih 
U  ■••  ■ay  fall  sod  they  nuiy  never  get  a  cent,  as  the  Goveni- 
not  guarantee  one  dollar  shall  ever  be  returned.    The 


Government  takes  the  control  from  the  Indlvidtial  and  nms  the 
banks  itself.    This  is  certainly  depriving  of  c«)ntrol. 

Mr.  B.\UTUETT.  But  If  the  gentleman  is  correct  alH.ut  it, 
it  Is  not  a  matter  of  n mount  or  degree.     It  is  any  amount  at  a'. I. 

Mr.  PROUTY.  Sure:  that  Is  right  If  it  was  2.'.  per  <-ent 
It  would  not  make  any  difference.  In  my  Judguicnt,  in  the  leg:il 
discnsaion. 

Mr.  HARDY.  If  the  gentleman  will  permit  me  one  question. 
Mr.  Chairman.  I  would  like  to  direct  his  ntteution  to  it.  I 
agree  with  the  gentleman  that  if  the  Goveniment  has  no  risjht 
to  rei>eai  these  charters,  it  has  no  right  to  impose  upon  the 
banks  new  ctmditlons  thiit  they  are  not  willing  to  comply  with. 
But  I  do  not  think  that  the  amendment  of  the  Constitution  that 
provides  tliat  profH'rty  shall  not  be  takeu  by  the  Go\ernine!it 
without  comiteusation  would  i>revent  the  Government,  whi<'ii 
grants  a  charier,  with  the  right  reserved  to  amend  or  rei^ai. 
from  repealing  it. 

Mr.  PROUTY.  I  think  I  can  state  that  more  systematically 
and  perhaps  better  than  the  gentleman  himself  Is  stating  it. 
[Laughter.) 

Mr.  HARDY.  I  do  not  thiuk  that  would  prevent  the  repeal 
of  the  nation.tl-bauk  act. 

Mr.  PROUTY.  Oh,  I  can  not  wait  for  an  argument  from  the 
gentleman. 

Mr.  HARDY'.  Is  It  not  a  question,  after  all.  whether  the 
Goveniment  would  have  the. right  to  establi.sh  a  banking  sy.s- 
tem  with  the  condition  precedent  that  the  bank  to  be  establishe»l 
should  accept  certain  conditions? 

Mr.  PROITY.  I  have  no  hesitancy  in  saying  that  the  Gov- 
ernment could  organize  any  coriwratlon  it  saw  (it.  and  if  per- 
sons or  banks  went  into  it  they  would  be  bound  by  it.  But  that 
is  a  different  proposition  from  going  out  aud  taking  a  man  by 
the  throat,  and  saying,  "Stand  aud  deliver;  your  money  or 
your  life."  If  a  legal  mind  can  not  comprehend  that  proiwsi- 
tlon.  It  can  not  comprehend  the  Constitution  of  the  Unltetl 
States.  There  Is  a  clear  legal  distinction  between  the  status 
of  the  man  that  voluntarily  goes  into  a  C4)rporation  and  otie  that 
is  force<l  to  go  in — one  Is  voluiitiiry,  the  other  coercion. 

It  will  be  noted  that  this  act  does  not  rei>eal  the  act  of  1864. 
nor  does  it  forfeit  the  charter  of  any  bank.  I  am  getting 
down  now  to  Judge  Babtlltt.  It  simply  says :  "  If  you  do 
not  surrender  to  the  Federal  Government  a  portion  of  your 
property  for  Government  u.se,  we  will  tlien  exercise  our  i>ower 
to  destroy  you."  This  can  hanily  be  said  to  be  obtaining: 
property  by  due  process  of  law.  It  Is  the  exercise  of  the  arbi- 
trary iH>wer  to  declare  forfeiture  to  enforce  compliance  with  an 
uiK-onstitntioual  demand.  It  Is  ailmittotlly  an  attempt  to  do  by 
Indirection  that  which  they  could  not  do  by  direct  enactment. 
It  must  be  admitted  that  if  tills  requirement  is  lawful  and  con- 
stitutional it  could  be  enforceti  by  due  process  of  law  rather 
than  by  the  arbitrary  method  of  fitrfelture  of  franchise. 

That  Is  to  say,  if  the  Government  of  the  Unltetl  States  has  the 
right  to  say  that  a  man  shall  put  25  iter  cent  of  his  money  Into 
this  liank  it  could  do  it  by  due  process  of  law  without  declarlag 
any  forfeiture. 

•Mr.  TOWNKR.     Mr.  Chainnnn.  will  tlie  gentleman  yield? 

The  CHAIRMAN.    Does  the  gentleman  yield? 

Mr.  PROUTY.    In  a  moment  I  will  yield 

Now,  suppose  Congress  would  pass  a  law  compelling  all  the 
national  banks  of  the  United  States  to  hand  over  10  |)er  cent  of 
their  capital  and  6  per  cent  of  their  deiK>Fits  for  the  purpose  of 
creating  a  national  reserve  bank,  the  protlt.s  of  which  were  to 
go  to  the  Government  If  thst  law  would  be  constitutional, 
proceedings  In  court  under  the  head  of  "due  process  of  law" 
coultl  be  Instituted  to  comi>el  c«>mpliauce.  IX>es  any  constitu- 
tional lawyer  in  this  House  l>elieve  for  a  moment  that  the  Gov- 
ernment could  In  this  direct  manner  and  In  accordance  with 
"due  process  of  law"  enforce  stjch  a  statute?  Would  not 
every  ci>urt  of  the  land  hold  that  this  is  takins  private  proiwrty 
for  ])ubllc  use  "without  Just  tvm|>ensation  "?  If  such  a  statute 
could  not  be  enforce*!  in  the  courts,  will  anyone  seriously  con- 
tend that  it  is  constitutional  because  it  may  be  enforced  by  for- 
feiture and  not  by  "«lue  process  of  law  "? 

Every  court  that  has  passed  on  the  qu»»stion  has  held  that  ths 
right  to  amend,  alter,  or  repeal  does  not  carry  with  It  the  right 
to  appropriate  or  confiscate  any  pn>perty.  In  the  Cyclopo«lla  of 
Law.  volume  8,  pages  1103  and  1104,  the  author,  after  having 
discussed  the  scope  and  effect  of  a  reservation  of  (his  kind, 
says: 

Since  the  decision  In  the  Dsrttaonth  Colleico  case  It  hns  become  ens- 
tomarv  for  legtalatures  to  rr<.^rve  to  thems«>lTes  the  power  to  alter, 
amend,  or  repeal  corporate  privllr'Cr^.  and  although  the  limitations  upoa 
this  reservf  power  are  not  vet  well  settl«><t.  there  Is  no  wol  I -considered 
case  la  which  It  Iws  l>eea  held  that  a  legislature,  under  Its  power  t'> 
■■and  s  charter,  might  take  from  the  corporation  any  of  Its  substan- 
ttal  property  or  property  rights. 
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I  am  quoting  now  from  a  quotation  which  in  turn  is  a  quota- 
tion from  the  Supreme  Court  of  the  United  States. 

If  the  Government  has  no  right  to  api>roprlato  or  confiscate  by 
forfeiture,  it  certainly  has  not  the  iKj\.-er  to  confiscate  or  aj)- 
propriate  proi»ert.v  under  threat  of  forfeiture.  In  other  words, 
if  the  Government  could  not  i>ass  a  statute  declaring  a  for- 
feiture of  charter  and  appropriation  of  the  property,  it  cer- 
tainly can  not  lawfully  compel  the  surrender  of  property  under 
the  liiere  threat  of  forfeiture.  It  is  fair  to  say  that  the  learned 
author.  In  the  citation  referred  to  above.  Is  considering  the 
limitations  of  the  fourteenth  amendment  uiwn  the  power  of  the 
legislatures,  but  every  court  that  has  iiassed  upon  the  question 
has  lield  that  the  limitations  uiwn  the  Federal  Government  by 
the  fifth  amendment  and  the  limitations  upon  the  State  legis- 
latures by  the  fourteenth  amendment  are  identical.  In  Twin- 
ing r.  New  Jersey  (211  U.  S.,  101)  the  court  says: 

fir  mursc  ttie  part  of  the  Constitution  then  before  the  court  was  the 
fifth  smendiiK-nt.  If  nny  different  meniilnjf  of  the  same  words  as 
they  are  used  lu  the  fourteenth  amendment  can  be  conceived,  none  yet 
has  nppeartd  in  Judicial  decisions. 

Ill  otlier  words,  the  limitations  uiH)n  the  Ftxleral  Govemment 
by  the  fifth  amendment  are  absolutely  as  broad  and  inclusive 
as  are  the  words  used  in  the  article  of  the  fourteenth  ammd- 
ment  limiting  the  powers  of  the  States. 

Tiie  fact  that  the  Government  has  the  power  to  do  one  thing 
can  not  be  made  the  basis  for  enforcing  a  power  it  does  not 
pos-sess. 

But  the  reserve  power  to  repeal,  alter,  or  amend  does  not 
give  the  legislative  iKiwer  the  right  either  to  appropriate  or  con- 
fls4  ate  proi>ert.v.  What  are  coniinonly  known  as  the  Sinking 
Fund  cases,  reiK'rle«i  in  Ninety-ninth  Uuiteii  States  Reports, 
iw^e  TOO.  fully  di.'^cuss  this  reserve  iKiwer.  • 

Yon  will  all  rememl>er  the  Sinking  Fund  cases  in  connection 

with  the  l'ni«»n   Pacific  cases.     They  attracted  more  attention, 

l>orhaps.  than  au.v  other  cases.     I  read.    The  c-ourt  says: 

W.«  are  of  the  otilnlon  that  Congress  not  only  retains,  but  has  Riven 
s|)0'-ial  notice  of  Its  intention  to  retain,  full  and  complete  power  to 
mske  snch  .nlteratl'in  and  amendment  of  the  charter  as  come  within 
the  juMt  scope  of  lestlslative  power.  That  this  power  has  a  limit  no  one 
r.in  (loulit.  .Ml  acri-e  that  It  can  not  be  usea  to  take  away  property 
already  acquired  i;n<Jer  the  operation  of  the  charter  or  deprive  the 
corix>rstlon  of  the  fruits  actually  reduced  to  possession  of  contracts 
lawfully  made. 

.\|»l>lying  the  rule  to  the  bill  now  before  us,  it  may  be  con- 
ce«hHl  that  Congn'ss  reserves  the  right  to  alter,  amend,  or  repeal 
tlie  law  under  which  they  were  incorporated,  but  this  does  not 
give  the  legislative  department  of  the  Goveniment  the  right  to 
conliscate,  appropriate,  or  use  for  governmental  purpose,  without 
Jii.st  cn!np«'iisation,  a  single  dollar  of  the  proi>erty  acquired  by 
national  banks  under  the  exercise  of  their  charters.  Everyone 
must  admit  that  every  dollar  of  this  fund  that  Is  taken  by  this 
bill  from  the  national  banks  for  the  creation  of  a  Federal  re- 
s«»rve  bank  system,  in  the  profits  of  which  the  Government 
shares,  is  taken  from  tlie  money  and  property  acquired  by  these 
national  banks  under  the  charters  of  the  (iovernment. 

Mr.  PHKI.p.\N.  The  gentleman  uses  the  word  "deposits." 
Will   the  geiitlem.in  yield? 

The  CHAIRMAN.     Does  the  gentleman  yield? 

Mr.   PROUTY.     Yes. 

Mr.  PHEL.\N.  Does  the  gentleman  mean  that  the  Govern- 
ment has  not  the  right  to  require  that  the  reserve  that  shall  be 
kept  in  the  reserve  bank  shall  be  Ty  per  cent? 

Mr.  PROUT.Y.  No;  I  do  not  claim  that;  they  may  be  re- 
quired to  do  anything  that  is  proper  In  the  exercise  of  the 
Itolice  power  necessary  to  protect  the  public.  But  I  will  ask 
the  gentleman  a  question.  Does  the  gentleman  think  that 
the  Government  of  the  Unifeii  States  has  the  right  to  take  5 
Iier  cent  of  anyone's  property? 

-Mr.  PIIKLAN.  I  will  answer  the  gentleman's  question  by 
Mjing  that  they  nre  not  taking  5  per  cent  Rut  the  gentleman 
is  not  answering  my  question  as  to  whether  or  not  the  bank 
h>iia1i  keep  in  its  rewrve  5  per  cent. 

.Mr.  PROUTY.  I  liave  said  they  can  if  it  is  a  necessary  police 
regulation. 

•Mr.  PHEI.^\N.  Under  the  banking  provision  can  not  they  do 
it  without  reference  to  the  iKylice  provision? 

.Mr    PROUTY.     No,  sir. 

Mr.  PHELAN.    They  can  not? 

Mr.  PROUTY.  They  can  not  take  anj-  man's  property.  I  say 
tills  for  tlie  gentleman's  Infoimation,  and  I  will  challenge  any 
lawyer  in  the  Housj'-  to  deny  It — that  there  is  not  a  single  power 
In  the  Constitution  of  the  United  States  by  which  the  Govern- 
ment can  take  a  dollar  of  any  man's  property  without  compen- 
sation except  by  the  process  of  taxation.  I  do  not  care  how 
you  whip  it  around  the  stump  or  through  what  kind  of  devious 
ways  you  trace  it,  there  is  not  a  single  ix^wer  given  in  the  Con- 
stitution of  the  United  States  by  which  the  great,  strong  arm 


of  the  Government  can  reach  out  and  take  a  dollar  of  the  rich- 
est or  the  poorest  man's  projierty  without  comiiensatlon. 

Mr.  PHELAN.     If  they 

Mr.  PROUTY'.  I  see  my  time  is  running  along  fast,  and  I 
detliue  to  yield  further. 

All  courts  agree  that  this  can  not  be  done  even  under  the  giiisa 
of  pretending  to  alter,  amend,  or  repeal.  In  tlie  caf^e  of  Shields 
f.  Ohio  (95  U.  S.,  324)  the  court,  in  considering  these  reserxe 
powers,  says : 

The  power  of  alteration  nnd  amendment  Is  not  wltliuut  limit.  Tha 
alterations  must  l>e  reasonable.  They  must  be  made  In  good  fuilh  niid 
b*  consistent  with  the  object  and  scoi>e  of  the  ac\  of  in<-<>ri)orntlou. 
Sheer  oppression  and  wrong  can  not  be  Inflicted  under  the  Kulse  of 
amendment  or  alteration.  Reyuud  the  sphere  of  reserve  |iowers  lbs 
vested  rights  of  properly  of  corporations  In  suib  cases  are  surrouuded 
by  the  linme  sanctions  and  are  as  Inviolable  as  In  other  c.nses. 

IT   IX>ES    SOT   BKI-KAl.. 

I  conceile  that  Omgress  in  the  banking  act  reserve«l  tlie  right 
to  repeal  the  .charter  of  every  national  bank.  However  unfair 
It  might  be  to  do  so.  It  is  iK».ssib!e  for  the  Government  to  take 
away  the  charters  of  these  banks;  but  the  full  answer  to  all 
contentious  along  this  line  is  that  the  present  bill  dtH's  not  rcix-al 
the  charters  of  the  banks.  It  at  most  undertakes  to  force  them 
to  do  certain  things  under  the  threat  of  the  exercise  of  that 
IX)wer;  hut  Congress  can  not  keep  in  existence  the  cori»t)ra lions 
and  at  the  same  time  deprive  them  of  their  proiKMty.  Justice 
Strong  (95  U.  ST,  324)  has  stated  the  proposition  terst'ly : 

I  agree,  therefore,  that  the  legislature  reserved  the  power  to  rf"|>enl, 
alter,  or  amend  tlie  charter,  but  I  deny  that  under  thU  reijerve  itower 
It  was  competent  for  the  leclslature  to  take  away  the  rlRht  trlven  to 
the  company,  •  •  •  while  at  tlie  same  time  conilniiinK  the  com- 
pany In  existence  subject  to  all  the  duties  lm|>ost-<l  u|>ou  it.  Hiu-h  an 
alteration  Is  taking  away  the  p5oi>*rty  of  the  company  without  com- 
pensation as  much  as  would  l>c  taking  away  its  lands. 

The  plan  outlined  in  this  bill  continues  the  existence  of  ilie 
national  banks,  and  the  only  material  chan;:e  or  alleralion  of 
the  existing  charters  of  the  national-  banks  is  the  »»ue  itNpiiriiig 
them  to  contribute  from  tholr  capital  and  deimsits  to  the  Fetl- 
eral  reserve  banks.  If  we  concede  that  the  Federal  tJoveru- 
mout  has  the  power  under  this  reservation  to  ipimmI  the  banking 
act  and  thus  forfeit  all  the  charters  of  the  national  baiik.s.  and 
that  thereafter  It  could  pjiss  a  law  creating  a  now  system  and 
Impose  any  conditions  that  it  should  see  fit.  it  must  lie  dear 
that  this  bill  does  not  take  that  course.  Section  S  makes  a 
pretense  of  dls.solutlon  and  relncori>oratiou.  but  a  careful 
analysis  of  that  section  reveals  the  fact  that  it  does  neitlier. 
It  is  a  very  flimsy  effort  to  avoid  the  effect  of  the  Constitution. 
It  does  not  repeal  the  law  under  which  the  national  banks  are 
organized.  It  does  not  take  away  their  charters.  Stripi»ed  of 
all  its  sham  and  subtle  evasion,  it  is  simply  a  de«laratl<in  that 
unless  the  national  banks  turn  over  a  part  of  their  capital  and 
dei)osils  to  the  control  and  for  the  partial  benefit  and  use  of  the 
Federal  Government  it  will  take  away  tlielr  charters  and  put 
them  out  of  business;  and.  in  the  language  of  the  .Supreme 
Court,  is  a  "sheer  oppression  and  wrong  inflicled  under  the 
guise  of  amendment  or  alteration." 

We  can  sometimes  see  the  print  a  litfle  more  clearly  If  we 
hold  the  paper  farther  from  our  eyes.  Suppose  that  souie 
State  should  pass  a  law  intendetl  to  affect  the  Stale  l»aiiks  of 
its  own  creation  in  a  manner  .siuiilar  to  the  trealment  by  the 
Government  in  this  bill  of  conK)rations  of  its  creation.  Sup- 
pose that  such  a  Stale  should  i*aKs  a  law  retiulrlng  all  of  tlie 
State  banks  to  contribute  one-flftli  of  their  capital  and  5  ix'r 
cent  of  their  deposits  for  the  creation  of  a  central  Stale  bank 
the  profits  of  which  were  In  part  to  be  use«i  for  paying  off 
tlie  liouded  Indebtedness  of  the  State  under  the  pain  and  iH»n- 
ally  of  the  dissolution  of  all  the  State  banking  iiiHtitniions 
uiHjn  failure  to  comply  with  this  demand  of  the  State.  Would 
anjone  seriously  crmtend  that  that  would  not  be  a  violation  of 
the  fourteenth  amendment?  Would  anyone  contend  that  that 
was  taking  proi^erty  by  due  process  of  law  and  not  by  direct 
statute?  Yet  the  limitation  placed  uix)n  the  i»owcr  of  Hie 
State  by  the  fourteenth  amendment  is  not  any  greater  ilian 
the  limitation  placed  uixm  the  Federal  Government  by  the  fifth 
amendment  The  State  has  Just  as  full  and  complete  control 
of  the  corporations  of  Its  own  creation  as  the  Federal  (Jovern- 
ment  has  over  the  corporations  of  its  creation.  While  the 
courts  have  been  uniform  In  holding  that  the  States  may  luiss 
almost  any  laws  regulating,  controlling,  and  limiting  the  o|»em- 
tions  of  corixirations  created  under  their  own  laws,  every  court 
that  has  considered  tlie  question  Ims  held  that  this  iiower  does 
not  extend  to  the  taking  of  any  of  their  properly  for  the  umf 
and  benefit  of  the  State. 

POLICE   AKD   TAXING   FOWEK. 

We  must  not  confuse  the  limitations  contaliM><l  in  the  fifth  and 
fourteenth  amendments  with  the  right  of  the  (Government  to 
exercise  its  ftoilce  i»ower  and  taxing  ixiwer.     Neither  of  tliese 
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aiiini«liiients  Intrrfeim  with  the  proprr  exerclte  of  tbo«e  powers 
(2(W  L'.  8..  173).  Neither  most  we  coDfnM  the  right  of  the 
HtJ  te  or  Nation  to  «»w«'rt  its  police  powers  in  the  protection  of 
cltlxens  with  the  rljfht  to  take  property  for  Its  own  use. 
r©  ice  pi)wer  nmy  t>e  only  exercised  for  the  parpose  of  protect- 
li^  the  hettlth.  morals,  and  iteneral  welfare  of  the  people,  and 
It  MS  beea  beUI  asain  and  agatn  tbat  the  State  mmj  exercise 
Its  poltre  power  for  these  porpoess.  even  thoiisb  It  Bsens  the 
destruction  of  property.  But  It  is  Ilmiteil  tty  the  prohibition  of 
the  fourteenth  ameoduient  from  appropriating  this  property  to 
Its  own  uiie.  To  illastrate  this  dii<tlnction :  A  State  has  the 
poorer  to  abate  a  nuisance,  and  in  doing  so  it  might  cause  tlie 
lK>rfflclal  use  of  the  property  to  the  owner  to  be  entirely  de- 
sitrtvMl.  But  sui>pose  by  tlie  Mme  act  the  State  would  attempt 
to  L-onflscnte  thfst  projiorty  for  the  State's  use.  then  it  would 
cone  in  conflict  with  the  fourteenth  amendment.  In  other 
wo  xls,  while  the  soverclsm  may  exercise  Its  reserve  ptilU^e 
poorer  fur  the  benefit  of  the  citizen.  It  can  not  use  that  police 
pouer  to  conrert  a  dollnr  of  private  property  to  it-s  own  use 
w!i  hont  "  Just  compensation." 

'  "he  case  that  the  friends  of  this  measure  most  rely  upon  In 
■Mtalnlnir  the  constitutionality  of  this  bill  Is  the  case  of  Noble 
flWte  Bank  r.  Haskell  (210  V.  9.,  KM),  which  Is  known  as  the 
cnre  Involrlne  the  constitutionality  of  the  law  creating  the  bank- 
gn;  mnfy  ftmd  In  the  State  of  Oklahoma.  That  Is  a  case  where 
th.'  State  passetl  a  law  requiring  the  banks  to  contribute  from 
the  r  funds  for  creatine  what  was  known  as  a  defiosltors'  guar- 
anlf  fund.  The  constitutionality  of  that  law  under  the  four- 
tee  ith  amendment  was  called  In  question,  but  the  Supreme 
Court  sustained  Its  constitutions! ify  UT»on  the  ground  of  Its 
bel  ig  the  pmper  exercise  of  the  police  power  of  the  State.  A 
cai>^ful  rending  of  that  case  will  show  that  the  question  here 
involved  was  not  seriously  discussed  or  decide*!.  In  that  case 
no  part  of  the  property  was  taken  for  the  use  or  benefit  of  the 
Ign  State.  It  was  a  mere  regulation  for  promoting  the 
il  welfare  of  Its  subjects.  In  deflning  the  point  at  Issue 
th<j  court  snys : 

11)^  irabtitancc  of  th#  platntlfTs  anrument  Is  that  tb«>  sssrssin«nt  takes 
pri  tte  property  for  private  a^«  witbont  compenastion. 

It  will  be  notetl  that  the  right  of  the  State  to  take  private 
property  for  Its  own  use  was  not  Involvt-d.  Had  the  State  un- 
tlej taken  to  appropriate  this  property  for  Its  own  use  then  It 
cot  Id  not  possibly  be  sustained  as  a  police  regulation,  as  I 
have  already  called  your  attention  to  the  distinction  that  police 
po^rers  are  exetrisetl  for  the  general  welfare  of  the  sovereign's 
aol  jei-ts  and  not  for  the  replenishing  of  the  sorereigu's 
exchequer. 

:  n  the  154  cases  that  have  been  derided  by  the  Supreme  Court 
th<re  Is  not  one  case  In  which  there  has  t>een  a  single  word  In- 
tlniatlng  or  even  hinting  that  a  State  or  the  Nation  could  use 
Its  i>«>llce  power  to  take  a  dollar  of  property  for  the  use  of  the 
Go  remment.     

!fr.  BARTLETT.  Tue  Nation  has  no  police  power  except  In 
th<    Plstrift  of  Columbia  an4l  the  Territories. 

!fr.   rROT"TT\     Oh.  yes:   It   has. 

Ifr.  BARTLETT.  I  mean  the  Govenunent  of  the  United 
StitcriL 

1  Ir.  PROTTT.     It  has  In  the  Terrftories:  and  while 
net   rend  all  the  State  cases.  I  have  read  a  goo<l  many, 
ref  d  all  the  cases  In  which  the  question  has  come  under  the 
fotrteenth  a  mend  men  t  to  the  Constitution  of  the  Cnlteil  States. 

Ut.  BARTLETT.  I  do  not  deny  the  gentleman's  proposition 
abi  nt  the  exenise  of  the  p«illce  power.  1  am  rather  seeking  to 
■k  him  In  the  statement  that  the  United  States  Congress  has 
no  general  p«ilh«e  power  except  In  the  District  of  Colnmbla  and 
otler  piaoes  of  that  kind.     It  could  not  In  the  exercise  of  the 
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1  Ir.  PROrrr.  Tee:  but  four  fifths  of  all  the  cases  that  have 
goi  e  to  the  Supreme  Court  of  the  Unitetl  States  have  arisen 
under  the  fourteenth  amendment,  and  those  that  have  been  sns- 
tal  leil  have  ail  be*»n  snstaineil  upon  the  ground  of  the  proper 
ex«  rcise  of  the  police  power  of  the  Statee. 

Mr.  BARTLETT.  By  the  States;  yes.  There  Is  no  doubt 
abf  at  that.    

Mr  PROITY.  But  no  case  has  so  far  developed  In  which 
th*  State  has  been  held  to  exercise  Its  police  power  when  it 
tor  t  property  for  Itself. 

llr.  BARTLETT.     No 

;  Ir.  PROITY.  The  only  clause  In  the  opinion  that  has  the 
bearing  on  this  phase  of  the  controversy  Is  as  follows: 

the  tint  place,  tt  la  esubllahed  bj  a  aertea  of  raaea  that  an  alte- 

puMIc  advantar*  oaay  Jssttty  a  coaaparatlvely   insicnlflcaot   taking 

Kivata  property  for  what  Is  Its  taaBedlatc  purpoM  U  a  private  aae. 

n  tlie  Oklahoma  case  there  were  certain  fees  that  went  to 
th(>  State,  and  the  question  waa  raised  becauee  the  State  took 
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those  fees;  but  the  court  said  that  was  an  Infinitesimal  matter 
and  no  reel  pert  of  the  act  Itseif ;  that  It  was  an  insignificant 
taking. 

Mr.  J  M.  C.  SMITH.  Will  the  gentleman  yield  for  a  ques- 
tion? 

Mr.  PROUTY.  Ye«:  If  ft  is  a  renl  pointed  one.  How  much 
time  have  I.  Mr.  Chairman? 

The  CHAIRMAN.     The  gentleman  has  1ft  minutes. 

Mr.  J.  M.  C  S.M1TH.  I  wish  to  ask  whether  or  not  It  is 
compulsory  for  a  bank  to  go  into  this  arrangement  unle?<K  It 
wishes  to? 

Mr  PROUTY.  No:  It  Is  not  compulsory.  Just  ss  I  said.  If 
a  highwayman  walks  up  to  you  and  sticks  bin  revolver  In  your 
face  and  says  to  you.  **  Give  ■•  your  money  or  your  life.  You 
do  not  tiave  to  give  me  yonr  money.  It  is  perf(>ctly  optional 
with  you.     You  can  die  if  you  want  to."     fI.^iughter.J 

Mr.   FORDNEY.     There  la  another  alternative. 

Mr.  PROUTY.  There  Is  no  other  altern.\tive  than  this  one  If 
this  law  Is  constitutional. 

This  Is  In  line  with  the  authorities  I  have  already  cited,  that 
an  insignificant  or  negligible  quantity  of  [)ro|)eriy  might  inuru 
to  the  benefit  of  the  sovereign  without  nialcing  it  unct)n.stitu- 
tlonal.  but  there  is  no  case  holding  that  any  coiisideruble  amount 
of  private  property  may  be  taken  for  public  use  without  Just 
compcnsatiou  under  the  exercise  of  what  is  commonly  called  the 
police  power.  The  Oklahoma  case  Is  Ixiftomcil  squarely  on  the 
proi'osltlon  that  It  Is  the  exercise  of  the  i»t>llce  i»uwer  for  the 
benefit  of  the  subjects  of  the  State.     The  court  says: 

And  in  tlM  next  It  would  aeem  tbat  tb«>re  anaj  be  otbcr  caaca  be- 
at<1e«  the  "TenrdaT  .->ne  of  taxation.  In  whirh  the  a^nre  of  rarh  partv  la 
the  benefit  of  a  acbeme  of  oiotoal  pmtevtloo  Is  aiinrlrnt  compenaalion 
tor  th<>  correlative  biirtlf-n  tbat  it  la  compelled  to  ansume.  .\t  least.  If 
wo  have  a  raae  within  tbe  reasoasble  escrdae  of  the  police  power,  na 
above  explained,  no  more  need  bs  aatd. 

It  clearly  holds  that  the  protection  of  commerce  Is  within  the 
bounds  of  police  power.  It  holds  tluit  the  deiwsits  In  banks 
under  modern  conditions  Is  the  only  avnilable  means  of  safely 
keeplnz  money  on  hand,  and  that  It  is  cleririy  within  the  (>ower 
of  the  State  to  provide  waj-s  and  means  of  making  the  deposits 
safe  and  secure.  As  we  have  already  called  to  your  attention, 
this  does  not  <leelde  nor  attempt  to  decide  the  question  that  I 
[  am  here  presentfof  to  this  House.  Had  the  .'<tafe  of  Oklahoma 
I  attempted  by  law  to  take  this  sstme  amount  of  money  from  the 
I  banks  and  put  it  to  Its  own  use  It  could  not  and  would  not  have 
been  Justified  by  either  the  derision  or  dictum  contained  In  the 
case  of  .Noble  State  Bank  against  Haskell,  .-ibove  cited.  TImm 
Is  a  very  clear  distinction  l>etween  the  exercise  of  the  police 
power  of  the  sovereign  for  the  mutual  l>eneflt  of  its  pefjple 
and  the  exercise  of  Its  aridtrary  power  to  appropriate  Its 
subjects'  property  for  Its  own  use  and  benefit.  It  is  barely 
pos.sible  that  the  constitutionality  of  this  bill  might  be  sustained 
If  It  provideil  for  the  creation  of  these  reserve  banks  out  of  funds 
of  the  natlotuil  banks,  provided  these  banks  were  allowed  to  have 
control  of  them  and  have  the  earnings  of  their  own  capital.  I 
think  that  mieht  t>e  Riistalne<i  on  the  ground  «>f  the  exercis*^  of 
the  police  jxiwer  of  the  (niveniment.  But  the  very  moment  that 
the  Ke«leral  Government  reaches  out  Its  h^nd  and  undertakes 
to  appropriate  this  money  to  Its  own  use  or  direct  advantage 
It  becomes.  In  my  opinion,  a  clear  Invasion  of  the  rights  of 
private  property  against  which  the  fifth  amendment  Is  Intemled 
to  prote<'t. 

My  attention  tias  been  especially  calletl  to  the  language  In  the 
supplemental  opinion  filed  In  the  esse  of  Noble  State  Bank  r. 
Haskell  as  contradicting  my  contention.  The  lani;n;ige  there 
used  would  seem  by  analogy  to  sustain  the  contention  of  the 
friends  of  this  measure,  but  when  the  lancuage  used  Is  viewed 
in  the  light  of  the  law  of  the  case  as  laid  down  in  the  main 
opinion.  It  will  l>e  seen  that  there  Is  no  r»»sl  ctmtllct  with  my 
contetitlon  or  the  law  as  established  in  prior  de«iR|ons.  The 
court  had  held  In  ttie  major  opinion  that  the  State  of  Oklahoma 
had  the  constitutional  right  to  make  this  mandatory  require- 
ment under  Its  police  power  and  the  suppletm>nt:il  opinion  simply 
declares  by  way  of  dictum  that  the  brinks  IimI  their  choice  of 
obeying  a  lawful  demand  or  of  going  out  of  boslness.  In  the 
present  bill  the  national  banks  are  required  either  to  submit 
to  an  unl.iwful  and  unconstitutional  demand  or  go  out  of  busi- 
ness. They  are  requlre«l  to  surrender  the  control  and  bene- 
ficial use  of  a  part  of  their  property  to  tbe  tlovemroent  under 
the  peln  and  penalty  of  a  forfeiture  of  their  charters.  It  must 
t>e  plain  that  tliere  Is  a  dlstlm^tlon  between  the  right  of  the 
OoTemment  to  Infilct  forfeiture  for  tbe  failure  of  a  corpora- 
tion to  comply  with  a  lawful  and  constitutional  demand  and 
the  right  to  Inflict  similar  forfeiture  for  failure  to  submit  to 
aa  aBtewful  and  unconstitutional  denand.  The  State  of  Okla- 
h(MBft  had  by  that  decision  a  consiiiutioital  right  to  use  its  police 
power  to  conserve  the  general  welfare  of  its  people,  but  no  ci>urt 
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has  ever  held  that  Ihe  police  power  could  be  used  to  take  pri- 
vate pro|»erty  for  Ihe  stiverelgn's  use.  To  make  the  statetuent 
clear,  the  Oklahouui  aiso  sa.vs  submit  to  a  lawful  dematMl  or 
go  out  of  business.  ThlH  bill  sjiys  submit  to  an  unlawful  de- 
mand or  go  out  of  business. 

T.*ii\n  powict. 

I  think  the  friends  of  this  measure  will  hardly  contend  that 
Its  constitutionality  may  be  nialntalnoil  on  the  ground  that  it 
Is  an  exercise  of  the  taxing  ixnver  of  the  Government.  It  does 
not  purport  on  Its  face  to  be  the  exercise  of  that  iwwer,  nor  Is 
there  anything  in  It  Indicating  that  it  Is  bottomed  ujKjn  that 
power.  I  have  found  no  case  oven  squinting  In  a  direction 
that  would  sustain  the  constitutionality  of  this  law  on  that 
ground.  I  therefore  f.nd  no  opportunity  or  pretext  for  dis- 
cussing that  proposition  at  length. 

I  might  suggest,  however,  by  way  of  passing,  that  If  the 
friends  of  this  measure  Iwttom  its  constitutionality  ujwn  the 
exercise  of  the  taxing  power  of  the  Government  there  Is  no 
reason  why  the  compuisttry  process  should  be  conflueil  to  na- 
tional banks.  If  this  law  can  be  treated  In  any  sense  as  a 
franchise,  business,  or  avocation  tax  It  could  be  applied  with 
the  same  force  and  effect  to  State  banks  as  well  as  to  national. 
This  power  was  fully  sustained  In  the  case  of  Flint  r.  Stone- 
Tracy  Co.  (220  IT.  *S..  107),  which  sustaine<l  the  constitu- 
tionality of  such  a  law  even  prior  to  the  adoption  of  the  present 
coustltutloual  amendmeut  allowing  the  levying  of  an  Income 
tax.  The  very  fact  that  the  authors  of  this  bill  did  not  attempt 
to  make  It  compulsatory  as  to  State  banks  is  a  complete  ad- 
mission that  It  was  not  bottomed  on  the  iH)wer  of  the  Govern- 
ment to  levy  excise  taxes. 

EUIN'ENT    DOMAIX. 

It  Is  true  that  under  this  constitutional  limitation  the  Gov- 
ernment, iu  the  exercise  of  Its  power  or  right  of  eminent  domain, 
can  take  private  property  for  public  use.  But  this  is  subject 
to  two  specific  llmitatlon.s.  IMrst,  It  can  only  be  done  by  due 
process  of  law  and  not  by  a  law  enacted  for  that  specific  pur- 
pose. Second,  there  must  be  Just  comi>ensjition.  and  this  com- 
l)cusation  must  be  fixeti  by  the  due  process  of  law  and  not  by  an 
net  of  the  legislative  department.  As  we  have  already  called  to 
your  attention,  this  Just  comi>ensation  can  not  be  met  by  gen- 
eral benefit.".  It  mu.'<t  be  a  comi»ensatiou  moving  directly  from 
the  CJovernmeut  to  the  party  whose  property  has  been  taken. 
As  heretofore  noted,  the  Federal  Government  does  not  pay  or 
agree  to  pay  or  e>en  gmranteo  the  payment  of  any  sum  what- 
ever to  Uie  national  banks  for  the  money  that  they  are  com- 
l)elied  to  turn  over.  So  under  no  interi>retation  of  the  right  of 
eminent  domain  could  Ibis  compulsory  feature  of  the  bill  be 
sustained. 

There  are  only  these  three  methods  by  which  private  piop- 
crly  may  be  taken  for  iiublic  use.  namely,  (1)  by  the  proper 
exercise  of  the  police  power.  (2)  by  the  proiier  exercise  of  the 
taxing  iK)wer,  and  (3)  by  the  exercise  of  tho  right  of  eminent 
domain.  I  hove  examined.  I  think,  all  of  the  cases  of  the  Su- 
preme Court  of  the  United  States  bearing  on  this  question,  and 
I  have  examined  very  many  of  the  textbooks  of  ctmstittitional 
writers,  and  lu  none  of  them  have  I  found  any  hint  or  sugges- 
tion of  any  other  exception  or  the  existeuce  of  any  other  jKJwer 
under  which  the  Federal  or  State  Governments  might  take  pri- 
vate projierly  for  juibllc  use.  The  attempt  here  to  take  the 
private  proiwrty  of  the  bank  for  public  use  can  not  i»ossibIy  be 
con.strued  as  coming  under  either  of  these  heads. 

NO  PBECEDK.NT  OS  ALL   rOLES. 

I  admit  that  lu  my  extended  research  on  this  subject  I  have 
not  found  a  case  Involving  the  exact  situation  disclosed  in  this 
bill.  I  have  not  been  able  to  find  another  case  where  either 
Congress  or  the  State  legislatures  have  undertaken  to  baldly 
appropriate  private  property  to  tho  use  of  either  the  Govern- 
ment or  the  State,  except  In  jiurely  negligible  amounts.  (  sug- 
gest that  the  only  rtason  for  not  i-aving  a  direct  precedei.t  on 
this  subject  is  that  no  other  Congress  or  legislature  ever  under- 
took so  bokl  a  scheme.  I  venture  further  to  suggest  tliat  if  it 
had  l>een  thought  that  such  [tower  was  vested  In  legislatures  or 
iu  Congress  it  would  long  ago  have  been  iuvokwl. 

rowEB  or  BE(;ri.ATio.x. 

It  may  l»e  clalmetl  by  some  that  tills  provision  of  the  bill  may 
be  sustalueil  on  the  tlieorv-  that  It  Is  the  exen-lse  of  the  (iov- 
ernment's  i»ower  to  coiurol  the  corponu ions  of  Us  own  creation. 
The  decisions  are  leplete  with  (-ontirmations  of  this  power. 
They  say  that  Iwth  Conm.--  :ind  the  State  legislatures  have 
almost  unllmttetl  |>ower  iu  tlte  adoption  of  rules  and  regulations 
which  are  for  the  l>enetit  of  the  pulilic.  but  every  one  of  the  de- 
cisions that  touches  tliis  question  says  that  the  line  must  be 
drawn  at  the  iM)iiit  where  private  property  Is  taken  for  the 
State's  or  NH(i<Mi°s  use;  that  tluit  is  u  clear  limitation  upon  the 


power  to  regulate  and  that  this  limitation  grows  out  of  the  provi- 
sion of  the  fifth  amendment  as  applied  to  Congress  and  the  four- 
teenth amendment  as  applied,  to  State  legislatures. 

In  all  the  authorities  I  have  examined — and  I  have  examined 
every  authority  I  could  fit»d  upon  the  subject — then*  are  three 
powers  that  the  (Jovemment  can  use  to  take  prlvare  proi>erty 
for  public  use:  First,  the  police  power,  which  the  sovereign 
can  not  use  for  Its  own  advantage;  second,  the  taxing  power, 
which  It  can  use  for  Its  own  advantage;  and  third,  the  right 
of  eminent  domain,  but  the  right  of  eminent  domain  Is  always 
accompanie<l  with  the  proiwsltion  of  Just  coini>ensation.  and 
I  undertake  to  say  that  this  law  Is  l>ottomed  upon  neither  of 
these.  It  Is  bottomed,  as  I  said  before.  s<piarely  and  fairly 
upon  the  proposition  of  the  highwayman's  logic— surrender  or 
die.     [.\pplause.] 

UT    UOTIVES. 

Both  my  motives  and  itolitical  sagacity  have  l>een  calle«l  lu 
question  in  offering  this  con><tituti<nud  obJ<>ction.  1  have  no 
motive  In  presenting  this  objection  except  that  I  desire  can- 
didly to  call  to  the  attention  of  this  House  the  danger  of  this 
law  being  dwlared  unconstitutional  by  the  highest  court  of 
the  latKl.  I  have  no  personal  purpose  to  serve.  I  do  not 
In  any  manner  represent  the  national  banks.  I  do  not  own  a 
dollar  of  stock  In  them,  and  never  did.  I  am.  however.  Inter- 
esteil  In  the  general  welfare  of  the  country,  and  I  know  what 
havoc  and  disjister  would  ri'sult  if  this  bill  should  pass,  a  start 
to  organization  under  It  be  made,  and  a  halt  causc<l  by  the  ad- 
verse decision  of  the  court.  We  would  have  neither  the  old 
system  nor  the  new  one,  and  general  demoralization  In  all  busi- 
ness would  neces-sarlly  result.  I  am  not  yet  forgetful  of  the 
terrible  financial  disturbance  that  came  to  this  country  In  ^^^l^. 
largely  through  the  effect  of  the  decision  of  the  Su|»reme  Court 
declaring  the  Income-tax  law  unconstitutional,  and  thus  depriv- 
ing the  Government  of  a  large  amount  of  funds  that  It  had  ex- 
l)e<ted  to  realize  under  that  act.  Many  i)er»»ns  upon  the  rt«>or 
of  this  House  and  ui)on  the  floor  of  the  Senate  called  attention 
to  the  unconstitutionality  of  that  act.  but  Congress  drove  ahead 
and  passeil  It  anyway.  The  constitutional  qiiestion  involved 
In  that  bill  was  a  close  one,  so  close  that  It  was  declared  un- 
constitutional by  the  Supreme  Court  by  a  5  to  4  vote.  Therv^ 
were  many  prior  decisions  by  the  Supreme  Court  that  seeme<l 
to  sustain  the  constitutionality  of  that  law.  but  so  far  as  I 
am  able  to  find  or  Interpret  them  there  Is  not  a  single  case 
in  the  Supreme  Court  Reports  sustaining  the  constitutionality 
of  the  coercive  feature  of  this  bill,  and  I  am  only  offering  the 
suggestion  that  I  make  for  the  puriH»se  of  clearly  calling  the 
attention  of  the  calm,  sober  Judgment  of  this  House  to  th*> 
danger  of  pa.sslng  this  bill  In  Its  present  form.  I  fully  reallt«» 
that  the  raising  of  this  question  Is  not  a  jMtpulnr  one.  I  know 
the  old  Constitution  Is  In  111  repute.  I  know  there  are  plenty 
of  men  that  do  not  consider  themselves  In  the  least  l)ound  by 
Its  declarations;  but  I  care  not  what  others  may  say  or  thiuk. 
I  have  taken  an  oath  to  support  the  Constitution,  *'  without  any 
mental  reservation  or  pur(>c<se  of  evasion."  and  firmly  believing, 
as  I  do.  that  this  bill  Is  unconstitutional.  I  feel  It  my  Imperatlvo 
duty  to  express  my  convictions  to  this  House.  That  Is  my  only 
apologv  for  offerlug  what  may  be  said  to  be  a  technical  objection 
to  this  bill. 

ir    TUB    NATIO.HAL    KkSKR    REri'SC. 

I  also  wish  local!  the  attention  of  this  House  to  tlie  predicament 
that  we  w<tuld  find  ourselves  In  If.  after  we  should  pass  tills  bill, 
the  national  bank.^  were  to  refuse  to  go  into  the  arrangement.  If 
they  should  refuse  to  do  It,  and  this  law  was  held  to  be  mandatory, 
they  would  bo  comiK'lled  within  a  year  to  surrender  their  char- 
ters and  reorganize  tinder  the  various  State  laws  where  located. 
To  do  this  they  would  be  compelled  to  retire  their  circulation 
of  alK>ut  $700,000.0<X)  now  outstanding  and  would  be  either  com- 
pelit'd  to  sell  the  $7<K),0CW>.(KjU  of  2  i>er  cent  bonds  now  held  by 
the  banks  or  carry  them  a*,  tlie  low  rate  of  2  i»er  cent.  It  must 
l)e  apparent  to  anyone  that  this  would  shrink  our  circulating  me- 
dium about  $700,000,000  without  any  i»rovlslon  whatever  for 
creating  a  currency  to  take  Its  place.  Anjone  can  readily  un- 
derstand that  this  would  bring  on  such  a  severe  contraction  of 
currency  as  to  produce  a  panic  that  would  make  the  one  of 
1893  look  like  30  cents.  But  the  friends  of  this  bill  say  that  Its 
provisions  are  sufficiently  enticing  to  Induce  the  national  banks 
and  other  banks  to  enter.  But  they  belle  their  own  declarotion 
when  they  undertake  to  use  coercive  measures  to  force  the  na- 
tional banks  into  It.  If  their  jtosltlon  Is  corre^-t.  that  the  advan- 
tages to  be  gained  by  the  proftosod  system  are  suttlclently  at- 
tractive to  Induce  banks  to  enter,  then  they  do  not  need  this  co- 
ercive feature.  But  every  Member  of  this  House  with  whom  I 
have  talked  admits  that  the  national  banks  'v^uld  not  go  Into 
It  except  for  the  situation  that  would  await  them  if  they  refused. 
The  national  banks  now  hold  about  $700,(X'0,(JOO  of  Ih.  s*-  bonds. 
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■Ing  Interciit  at  oo»y  2  per  cent,  which  they  bouKht  with  •  full 
ral4'**^  "P<>*>  ^^  <k>venuHMt  that  tbey  covld  uae  tb^m  a:*  the 
of  a  <  ircoiatkMi  on  wbtcb  \hiey  eotiM  r«ap  a  rwa^miuible 
proAt.  If  tbey  traaaforai  tlM'ir  Oiiti«aal  bnnks  into  State  banks. 
tbe;  wo«il«l  hMTe  to  radaeai  tUe  oatalaadtnx  ruriviioy.  aikl  to  «!•> 
thli  would  either  be  i aipallad  to  ae)l  their  bouda  or  contract 
tlleir  toeai  toana  to  a  conrgepondlDg  aoK^nnt. 

Il  tlicaa  beada  are  ile|>rivMl  «»f  the  >>u|t|H>rtinx  and  aiistainintc 
Indiience  of  the  ourrency-laanlm:  |>rovi(iii>n  tlM»y  will  certainly 
atol  to  at  leaat  75  rentM  on  Lbe  dollar.  Tbey  hare  2<)  yenra  yet 
to  r  in  before  tbey  are  even  re<1eetnahle.  IV^nda  drawlnjt  3  per 
cent  are  mam  trnij  a  little  altore  par.  aJwiMti  that  the  actnal  value 
of  Money  In  tibia  country  for  the  rcry  MgfcMt  daan  of  WN-iiritiea 
Im  iil>'Mit  o  i^r  rent  It  ia  eaay  to  flciire  aa  a  matbomntK-al  prob- 
lem that  the  differviMv  l>etween  2  i»er  o«'nt  boodst  aud  3  iier 
cent  bond.s  bavtnft  2i)  yenra  to  ran  ia  a  little  over  2r»  (ler  rrnt. 
ao  t  lat  if  tbe  haniw  would  he  trnm^tUmA  t»  9t\\  tbelr  hMMts  tbey 
wouiti  pr(»bably  loae  ab«>ai  SlTMHutML  Thia  copchwInM  to  alao 
atrt- ii:tlMMie«l  by  the  in«>i>ey  markcCa  of  the  world.  Thore  are 
DO  Mvurities  In  any  fwirt  of  tbe  world  tonlay  i»'inK  dtxunl  at  2 
per  fent  on  tlieir  nierita  BBfliah  coaaola  b*>arinff  2  [ter  cent  art 
to-d  ly  q«ot«d  mt  73.1.  and  oo  the  wofie  bnsis  .\nier!t*nn  2  por 
cent  tkondi  weold  Hinic  to  tbe  wtme  le«-el  if  not  »<ii|>|M>rte«l  by  tbe 
curl  tut  J  Iwiiing  prlvllfnre.  TbiH  ia  tbe  cinb  that  tlie  frieii«ls  of 
tbia  meaanre  thini;  tiint  tbf>y  hold  orer  the  natioiuil  ttaiilca  to 
fore?  them  Into  this  arrangement.  I  for  one  ran  ntA  a|t|>rotre 
nor  nnction  aurh  metlxxlH  on  the  part  of  a  great  Chri'tfinn 
Nat  on.  It  is  cruelly  Mying  to  the  naiti<H):>l  b^mkH.  "  We  will 
■Ml  t  you  Uwe  n<»t  only  your  charter*  but  $17ri.<MN>.oilO  of  your 
■■Ml»y  on  our  own  oMigntlons  unlena  you  consent  to  enter  tbia 
arm  ngenient."  Whether  or  iiot  this  bill  or  plan  la  (H>n.<«titut)«kal 
It  Iqcvrtalaly  an(v>n«irionable.  .nnd  no  nation  will  long  auatain  a 
■•■le  or  giMi<l  rrtHlit  that  <leula  tbua  with  the  innrhaaera  uf 
Ita  ibllgatloua.     lApfilanaa.! 

I   wna  diacuaatnc  thia  eonatitutioMiI  question  the  other  day 

Willi  a  diatlacvlahed  gentlentan  of  thia  Hou.<«e.     He  aaid:   "I 

with  you.~     I  aald:  "Then  help  me"     He  said:  "  I  cjin 

I  attended  the  caurua,  and  I  am  bound  by  it.     I  have  got 

to  vjite  for  the  caucus  Mil." 

r  lis  raised  a  strange  reverie  In  my  min«l.  I  do  wonder 
wbe  her  the  time  bna  arrive<l  when  the  ohlimrions  of  a  '<nu<Mia 
are  i»tn>n:;er  aiMl  more  blmilng  than  the  ob;i;:3«ti<>t)s  of  an  oath. 
I  d«i  wtMider  \vh«'ther  cmuctis  rule><  are  nH»r»»  ♦>Ttftive  than  the 
rentrietlWM  of  the  Couatitutiou.     Krery  Member  of  thia  House 


took! 
1 

of    t»« 

I    will 
•Mt 


ls| 
and 

i 


tbtooath: 


(lo  Mlpianly  •wMr  that  I  will  inipport  and  deff>a<l  tbe  CMMitltvtlon 
l'alt*d  Stat««  asaiaat  all  eDrmWa.  ton  tza  aad  i)om<>^ttr:  tb«t 
t>rar  triHf  f.iUh  and  alk-cianrv  to  t^i>  aame :  that  I  tak"  thta 
ttoB  fr««lT.  withotit  mental  rwrrvatlon  ur  p*irp«m>  of  »ra«i«>a 
wlM^oeTfr;  aad  tbat  I  will  raith^lllT  dterhaix*  tbe  dntlM  of  tbe  olBr« 
sa  wbicb  I  am  aboul  to  rotrr.     tiu  belp  Bt>  iJuiL 


itt  It  be  powMe  that  any  Member  of  thte  Haoae  cnn  cr>a- 
that  he  is  hound  nitber  by  tlte  oaucas  mie  than  by  bis 
to  su|>p'>rt  the  Const  it  nt  ion.  "  withoat  Hwntal  rraervatloo 
or  p^in»o»e  ot  eTMslon  whatsoever"? 

it  |)oa.sib'e  that  anyone  would  rather  endnre  the  hnrrows 

pangs  of  a  perjnr»d  ctinsrlen<"e  than  the  fmwns  of  an  urgent 

'ration?    If  that  he  true,  better  far  that  we  buru  up  the 

ion  and  srnd  men  to  the  miM'us  ci»ns<i»'nc»'  free. 
«iI,.\SS.      I    yield    15   niinntM   to   the   pentlemau    from 


iiiaaosipfii  [.Mr.  HiUuusoM|. 


ll.\KRISf>N.  .Mr.  Chairman,  oar  present  curreiwy  sys- 
Is  aatlqwiteil  and  not  in  keeping  wttfe  tke  times.  While 
Chaae   and    hia   coworkers   In   cfllablliMaic.    In    1S64.    the 


tern 
Mr. 

pre^^^nt  banknote  ajratcan.  secured  by  i^verument  bonds,  douht- 
Icaa  hoped  that  It  wo«ld  be  ao  elastic  as  to  resitood  to  tbe 
Rtois  deHMinds  of  rowerct  anti  traile.  yet  the  primary 
part|i>se  of  the  syateai  was  to  flaaace  the  civil  W.ir  by  creating 
a  ni  irket  for  the  v*le  of  tbe  bonda  of  the  country.  .\s  to  tbe 
latter  object  the  systt^m  was  a  aacceaa.  but  as  to  the  former  the 
plan  haa  been  a  fiilnre. 

T(  erary  atndent  of  flnaace  It  la  self-eTlitent  that  a  steady 
Inrnase  in  popalation  or  a  atcaMy  esiwnsion  of  industrial 
nrtixlitj.  all  other  tbinga  bHiuc  equal,  call  for  more  currency, 
months  la  sgricultoral  localittea  require  more  cor- 
the  early  springtime,  and  the  logging  aeaaon  in  tlm- 
re»iulres  more  currency  than  the  aalWag  spasoo. 
Tbe  Ideal  eyateni  of  bank  not »  issuea.  therefore,  is  that  system 
wbi(h  prorides  autoiwitically  fur  such  varying  demanda 

A  r»irreo«'y  which  ia  inadequate  to  the  ne«ds  of  every  condi- 
tion that  might  arise  will  n»snlt  In  the  sodden  pulling  down  of 
tbe  *coerve  money  of  city  banks  and  a  caaaequent  forced  reduc- 
tion of  tlieir  lonn  acounts. 

T  >«•»«?  |>roblenis  hare  been  present  throughout  the  history  of 

ir  national-bank-note  cirrulatlon.  Being  lnfluence«1  by  law  oa 
the  tledge  of  the  United  Statea  l>ovenmient  boods,  the  nsttonal- 


bank-note  circulation  Is  neresaartly  influenced  by  the  amotmt 
of  such  bonds  actually  outatandiiag— their  increase  or  decrease^ 
A  heavy  decrease  in  the  aatHandlng  public  debt  would  nata- 
rally  eaoae  a  re«lurtioa  in  the  bank-note  circnhition.  .V  large 
iiK-rease  in  the  iJoverniueiit  debt,  it  ia  reasonable  to  supiMiae. 
would  cause  an  exitansion  of  bank  notes.  A  currem-y  btiilt  iii»on 
the  tuiaia  of  Uoverninent-bond  se«Mir1ty  has  not  reciMiiHietl  with 

I  automatic  elasticity  to  the  changing  n^quireuM-nts  of  trade. 

I  -V  i»eri<Hi  of  great  prosi»erify  ai^  tnule  nctivity  noruiaily  calls 
for  increased  currency  which  bank  note«  tliooretii-ully  sliould 
provide.  It  is  siK-b  periods,  however,  that  ltrin;<  larger  public 
revenues,  which  revaittMa  are  uaeil  in  the  re«luctlon  or  re»lenip- 
tion  of  the  public  dibt.  Aa  aa  'llusimtion.  from  tbe  year  ls79 
to  1S1I2  this  iiuintry  had  a  moat  wonderful  growth.  Her  snutke- 
sta.ks  were  bel«-hing  with  activity,  her  spindles  hMtumiiig  with 
tbe  music  of  proe|)erity.  cities  were  being  built,  railroad!* 
con.'ttructt^l.  and  the  whole  ci>antry  waa  alive  with  an  IimIo*- 
trial  awakening.  It  was  a  tin>e  when  curn'ncy  w:'s  neeibnl  to 
be  utilized:  and  yet  during  that  (lerlod.  on  account  of  this 
commercial  and  industrial  activity,  the  outstnn<liug  interest- 
bearing  debt  of  the  Inlted  .States  had  decreased  from  $1.71)7.- 
640.700  In  lS7n  to  $o.sr>  SJO.XJO  in  1«>2.  What  then  hap|tene«l 
to  the  bauk  note  c  rcnlatlon?  I  auswer  by  qm>ting  from  .Mr. 
.\lexander  Noyes's  eicelleut  paper  on  this  subject.     He  sj»ys: 

At  first,  threajrb  tb«  large  ronveralve  operatlonii  tn  the  pnhlk-  debt, 
tbe  aatlooal  banks  were  eoahled  laoderateljr  lu  tDcreaiH;  tbelr  cimi- 
iatlDx  notes.  Tbhi  procvM.  huwever.  raiard  the  price  of  the  (Jovera- 
■ewt  iMMtds  rtHinlKlte  to  ite -ure  the  aotea.  Tbe  4  per  rents,  which  had 
aoM  at  W  la  1H7».  sot  up  to  IJll  In  IH82.  This  of  Itaeif  dlacoaraeed 
p  iribiisers  to  take  out  new  circulation  and  tempted  the  Itaolia  to  retire 
\'\o\r  oiitvtaixtlnK  nt>fps  .nnd  aerui-e  the  proflrs  on  reduced  ttooda.  Tho 
s>'ri>!iis  revenue  conilriiilnk;  and  Itself  upaettlng  the  aoaey  market 
throiiirh  the  flow  of  actttal  cash  to  Waablaxton.  where  It  wa«  locked 
up  In  the  Tanlts  of  th.'  Tn^nsorr.  t'onrreaa  In  ISHX  aiitbortie<i  the  uaa 
of    tbat    tiirpltM    not    only    for    tbe    r*^fmpttoa    of    tiorernaaent    h 


alreailv  matured  b>it  for  purcbaite  of  uomatiired  Itonds  at  a  preniluB_ 
Ixrrlau'  the  next  fonr  yearn  no  lea*  than  $'.;n.'\.0OO,0OO  wjia  exp<>n<te<l  by 
the  (;overan»eBt  la  biivlnr  bark  Hs  bonda  at  (be  laarket  price,  which  at 
oae  liaae.  la  1888»  aader  these  bhte  by  the  Tresaurj.  roae  to  l.^o  on  tba 
Biarket.  Sucb  a  prtce' pveveincd  the  buylnr  uf  <MiTernBient  bonds  for 
new  haak  note  cimilntloa  aad  Kr*atl.T  stlmnlnted  the  rale  of  bonds 
beM  to  aappott  oiitst^ndhMI  aetes.  and  hv  Jnlv.  isfli.  tbe  country's 
total  baak  note  clrmlatioa  was  down  to  SUU.577.'-*14  :  tbat  la  to  aay. 
bataaea  |s>i.t  and  1M)t  tbe  oountry'i  banik  note  currency  bad  actually 
beea  rednced  5."J  per  cent. 

Purine  this  (leriod  the  use  of  niouey  for  purposes  of  tradf>  had 
incr»H^•^«ll  .'>4  i>er  ceut  wbeu  tbe  bank  nt>te  currency  w?ilch 
Khonld  ha\e  served  that  tr:ule  had  devreosed  53  per  cent, 
but  let  us  see  how  the  Government  bank  note  system  worked 
under  re\prse  conditions — und«>r  ctmditlons  of  industrial  arid 
cniinenlal  depression.  In  isa3  came  the  lanic  -the  ikiuIo 
which  Ki  often  ha.s  been  laid  at  the  Axirs  of  the  Democratic 
r.-irty.  biit  which  In  reality  start*^!  under  the  Kepublican  ad- 
ministration nnd  which  was  dumitcd  on  the  Clevclaiul  .ndminis- 
tration  by  the  Ibv  ublican  Tarty.  lu  l""!fM  came  a  period  ot 
prolongetl  trade  inaction.  Now.  dnri.ig  such  a  time  the  system 
which  b.id  failed  to  give  an  elaptic  cutrency  when  neeile«l  and 
had  worke<l  ao  badly  in  times  of  great  activity  proceeded  to 
aiske  trouble  dnrin£  dull  times  In  trade  In  exactly  the  opposite 
way  In  two  yesirs  after  1SC2  trade  activity  had  decreased  26 
IH»r  ceut  while  the  Itauk  note  circulation  had  increased  18  per 
cent.  lu  other  worda^  the  present  sj-stem  hiid  by  actual  experl- 
etwe  proveu  itself  to  be  n  failure  in  res|Mmding  to  tbe  dciuands 
of  an  atrtive  and  expanding  trtde;  that  it  responded  quickly 
aixl  in  large  numbers  when  not  neodml  and  balkeil  wbeu  the 
wliii>  of  conimercial  and  in«Iustriai  activity  was  .  ,i|'ll»^l. 

The  we.ilth  of  the  Taite*!  States  since  the  cstabllshinent  of 
this  nntiqu;iteil  system  has  crown  from  npproxiniately 
r!n.r^»\n«Ort10  in  1S64  to  $110  000.000  000  in  1912.  'ITie  credit 
of  the  I'nitetl  States  h.t  ■riscil  pr«»portionately  nnch  greater. 

.\nd  so  If  the  I'nittxl  mtift  kwp  ahreast  with  the  timea 

we  mtist  stibstltnte  for  the  present  currency  system  a  system 
that  will  be  commensurate  with  the  indnstrial  growth  of  our 
Nation  and  that  will  respond  with  automatic  elasticity  to  the 
needs  of  commerce  and  chanduc  reqairenients  of  trade.  Tba 
inelasticity  of  our  cnrrency  an.l  the  ronco-.itration  of  the  money 
in  one  locality,  to  there  he  controlletl  by  n  few  flnnnciers.  coa- 
aCltute.  in  my  opinion,  the  greatest  evils  of  our  flnancial  system. 

I  trust  that  I  have  sulDclently  illttstrated  the  first  proposition, 
and  we  nee<l  only  to  remll  the  panic  of  I'.viT  to  c<<nvlnce  our- 
sHves  of  the  truth  of  the  latter.  No  more  flourishing  times 
had  the  T'nifed  States  ever  experienced  than  for  a  decade  im- 
mediately preoe<|ing  the  panic  of  IIWIT.  New  lantis  had  been 
opened  np,  oil  fields  uncovered,  cities  hod  sprung  np  like 
magic.  mlllionalPes  were  aade  OTernlght.  railroads  had  been 
const nirtwi  in  all  seetkNW.  faidastrfee  of  every  kind  were 
daorishing.  banks  were  declaring  large  dividends,  and  an  air 
of  prosperity  pervade«l  all  sections.  But  prosperity  of  this  kind 
breeds  a  spirit  of  recfctasHieas  tbat  ioocniatee  a  people  with  a 
Tims  of  ^pectdation.  and  is  likely  to  dethrone  prudence  snd 
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cooaei^ntlve  action.  And  so  It  was  that  under  the  spell  of  pros- 
perity, nnd  the  very  def«x*tive  banking  system  then  in  ex- 
istence— nnd  which  we  still  have — tlie  Imnks  in  every  vilhige 
and  city  throughout  the  country  kejH  n  large  part  of  their 
balances  on  deiK>sit  with  the  banks  in  New  York.  It  has  been 
Btat^Nl  that  r.O  |»er  cent  of  the  dei>fisits  In  the  banks  of  Nf^w  York 
City  are  the  deposits  of  the  banks  throughout  the  I'nited  States. 
This  money  wIhmi  de|»osited  in  New  York  t^ity  was  loanetl.  in 
many  Instances,  by  those  banks  at  a  high  rate  of  interest  to 
the  Ri>«ulators  on  the  sto<k  exchange  in  Wall  Street;  nnd  Jii>.t 
In  proiu.rtion  to  the  nee<ls  of  the  8tf»ck  gambler  for  niunoy  in 
New  York  the  rate  of  interest  incrctses  or  dtH-reases,  and  as  it 
IncreJiw^  the  money  market  of  the  country  contracts,  nnd  as  the 
money  market  tightens  confidence  weakens.  And  so  it  was  in 
1»07  "thiit.  due  to  the  fact  that  the  banks  of  the  country  had 
CfnicentrHte*!  their  deftoHits  In  New  York  City,  where  tbey  were 
unnvnilable  when  needeil.  in  many  t^ections  of  the  country  the 
banks  were  unable  to  i»ay  Uieir  depositors  niouey  on  demand. 
This.  I  F!iy.  is  one  of  the  greatest  evils  that  exists  in  our 
present  flnancial  system,  and  any  measure  this  House  miulit 
paas  deconcent rating  the  reserves  of  the  country  aud  destn)yinf; 
the  i»ower  of  a  few  men  to  control  the  nioiu*y  of  the  country 
w«iuld  be  n  blessini:  not  only  to  tlM'  business  interests  of  the 
country  but  to  nil   the   jteople. 

This  bill  cures  lM>th  of  tiie.-e  evils.  The  first  by  the  Govern- 
ment issuing  notes  to  the  Fedcnil  reserve  Iwinks  «<vording  to 
the  ne«>ds  of  trade  nihI  co!nu)erce  to  any  amount  that  is  secured 
by  8;ife  contnierclal  luijier  and  where  a  sp««clal  reserve  account 
of  gold  or  lawful  money  equals  in  amount  3:1.^  iter  c-ent  of 
the  n*serve  notes.  Tlirough  this  process  and  the  provisi«»ns  of 
Uie  bill  under  whch  it  works  a  member  bank  in  uiy  district 
can  take  fTiO.OtiO  of  lawful  money  nnd  flTHLtHH)  worth  of  good 
con'iuen'lal  pni»er.  pr«i|ierly  indorsed  by  the  memU^r  bank,  to 
the  FiHlernl  reserve  bank  aud  have  ls»ued  to  him  $l.''»<i.oiK»  of 
Treasury  nnt«*s.  The  member  bank  cnu  use  tliest'  funds  in  imy- 
Ing  off  its  ileiM>sit->rs  If  it  desires,  or  can  lend  Sl(H>.0(Hi  of  it  to 
Its  custoiiMM-R.  take  the  notes  that  it  receives  from  the  lojins. 
together  with  $.'?.'i..t"H''.J'>;>^,  again  to  the  Feiieral  reserve  bank, 
aiiil  obtain  through  its  indorseiiieut  Jpl(Mt.(NK»  more  of  these  notes. 
Of  course  tbe  issuan*^  of  these  loans  on  the  part  of  th<'  Fwleral 
reserve  b.inks  is  subject  to  the  discretion  and  judgmeut  of 
the  Fe(k>ral  reserve  Itoard.  but  the  Illustrations  I  have  given 
sliow  in  theory  the  goo<l  tlutt  nuiy  come  from  tJie  workings  of 
the  Idll  to  a  section  or  l»ank  in  linies  of  need.  In  other  w<«rds. 
It  is  a  gnamnty  to  a  bank  in  the  country  tliat  no  financial 
conditions  will  ])rol>alily  arise  that  will  prevent  the  bank  from 
readily  reallzins  ou  its  r(>8ource6  and  pruuiptly  accommochitiug 
its  cuf^omers. 

The  second :  Ity  the  tenas  of  tlie  bill  Uie  United  States  is 
dividetl  into  12  re;;ioual  n'serve  districts,  and  tlie  reserves  of 
each  district  will  be  kejit  in  each  district  for  tlie  use  and  l>ene- 
flt  of  each  district,  subject  only  to  extraordinary  cases  where 
n»oney  is  ue^Kle*!  in  one  di.strict  nnd  not  required  lu  the  other,  or 
need^xl  in  one  and  not  re«iuir(Hl  in  tlie  11  (»tliers.  This  one  may 
be  iiernilfteil.  in  the  «lisrretiou  of  the  reserve  board,  to  borrow 
from  the  11  of  hers.  lu  other  words,  the  practice  In  the  p;»8t  of 
every  bunk  lu  the  country  keeping  a  Utrge  pro{Kirtion  of  its 
money  lu  New  York  for  tbe  beueJit  of  tbe  New  Y'ork  Iwiukers 
and  stock  gamblers  will  no  lenger  l>e  followe*!.  but  this  money 
will  be  deconcent  rated  iuto  12  centers  tUroughuut  the  country 
for  tlie  benefit  of  every  section. 

Mr.  Chairman.  ulth<>ugh  the  powers  conferred  ou  the  Fe<lenil 
reserve  board  by  the  terms  of  thi.s  bill  are  large  aud  i>owerful. 
yet  for  my  imri  I  would  prefer  that  iKC.ver  exercise*!  thrctugh 
the  instumentHlitit^  of  the  Fetleral  reserve  board,  who  are  to 
come  from  the  i»i'op!e  aud  auswerable  to  the  |ieople  and  whose 
st'nice.  I  believe,  will  be  in  the  interest  of  the  legitimate  busi- 
ness of  the  country,  rather  than  to  see  it  continued  under  the 
doudiuition  of  the  Wall  {street  financiers,  wliose  wlfish  interest 
bss  l>eeu  a  cuncerous  8<ire  ui»un  the  financial  system  of  this 
country  lor  oxer  li  >if  a  century. 

Now.  Mr.  Cli  ;i.  I  do  nf>t  intend  to  discuss  the  details 

of  this  bill       I  :  i>  too  many.     The  chairman  of  the  com- 

mittee and  1..-  ■  .  ^<rs  on  the  committee  have  ably  and  fully 
di.srnssed  tlM»m.  1  am  henriily  In  favor  of  tliis  legislation. 
There  are  sf»nie  features  of  the  bill  that  if  I  had  been  i»er- 
mittcd  to  I  would  have  cli;m:r»tl.  but  we  can  not  all  get  every- 
thing tbat  we  desire.  The  currency  ayateai  is  so  complicated 
and  soscejitible  to  so  uinuy  varying,  honest,  opiuions  tbat 
necessarily  in  passing  a  bill  through  this  House  and  Senate 
Done  of  ns  csn  get  all  we  want  and  must  compromise  some  of 
our  convictions  as  to  details.  The  provision  in  the  bill  relntire 
to  exchause  chsrges  does  not  iiK-et  my  i«len.  I  think  It  is  a 
bad  provision,  and  I  bo[>e  tb.-it  l)efore  the  bill  receives  the 
np[>roval  of  the  President  that  it  will  be  so  writ|Ki  tbat  coun- 


try Kinks  will  not  be  forced  to  act  ns  the  agents  for  city  banks 
and  wholesale  houses  In  collecting  ai>d  remitting  checks  and 
dnifts  without  exchange  charges.  therel>y  nc^epsrirlly  Incurring 
exi>eiise  and  risks  and  being  prevented  from  making  nry  legiti- 
mate and  reasonable  charge.  Without  imposing  further  ui)on 
the  patience  of  the  House,  I  <leJ=lre  to  give  my  esj^eclal  approval 
to  the  piDvisions  I  have  alrendy  mentioned  nnd  to  three  other 
features  of  the  bill.  First,  the  resene  pro\  Islon.  T'nder  the 
present  nntlonnl  Itanking  law  the  res»>rve  must  be  mnlntri!ne<| 
nt  in  per  cent — 0  i»er  cent  to  be  refainivl  In  the  vnn'ts  of  tbe 
hank  and  9  p««r  cent  In  the  re«cne  city  banks.  I'nder  this 
bill  the  reserve  is  reduced  to  12  |>er  cent,  only  4  per  cent  of 
which  is  required  to  l>e  malntalnetl  In  the  res»Mve  b'Uik  nnd  8 
jier  cent,  if  rtesltvd.  In  a  moniher  bank,  thereby  providing  for 
a  larger  working  asset  for  the  bnnks. 

Second,  the  farni-lnnd  loan  |ir.>vision.  Heretofore  no  national 
bank  under  the  Inw  was  pennittetl  to  lonn  money  on  Improved 
farm  lands,  a  prohibition  th;)t  w.»rke<1  injuriouslv  snd  dls- 
criniinate'y  against  the  f:irnilng  class  of  onr  cltl7eris.  I  have 
never  been  able  to  see  the  loclc  In  the  Inw  that  prevented  the 
man  who  owned  an  Improved  farm  frf>m  Ivirrowlnsr  money  nud 
sectirlng  it  by  n  morfpige  on  tint  farm  If  l>e  so  d'*s1rerl.  For 
the  first  time  in  the  history  of  tlie  national  bMnkinc  law  this 
provision  will  be  inconmi^ite*!  into  tlie  statute,  and  I  Iioth* 
that  before  this  !«{ixty-third  ('oncress  will  have  expired  thnt 
we  shall  l»e  able  to  write  into  law  a  rural  cre<1it  system  that 
wlM  l>e  in  keejiing  with  the  progress  of  other  nations  aivl  tint 
will  serve  the  great  rural  class  of  our  i>opnlntlon  lu  my 
opinion,  after  we  liave  passed  the  [iresent  tariff  bill  and  this 
currency  bill  no  subject  is  so  lni|>ortant  and  means  s«»  miwh 
to  that  class  of  our  citizenship.  u|ion  whose  efforts  cities  are 
fed  and  the  prosperity  of  the  peojile  is  founded,  as  a  full,  fair, 
mmlcm.  and  comprehensive  rural  cre«llt  syyiem.     |.\pplnn««v1 

Tliinl.  (be  redis»-ount  provision.  We  have  recomlr.f'd  In  this 
provision  the  iinj>ort:inee  of  not  onl.v  re<llsconntlnc  the  |»niier 
of  the  conimercinl  nnd  IndustriMl  intere-ts  of  this  conntrv.  but 
of  tlie  great  ngricultunil  interests  ns  well.  T<)  my  mind  this 
provision  In  the  bill  will  mean  more  to  the  farminc  chiss  of 
our  peofile  than  any  jirovision  In  It.  It  will  enable  tbe  tobacco 
grower  in  Kentucky  and  Virginin  to  have  liis  note  redltacounted 
that  is  secunnl  by  a  fobnei-**  wan'house  receipt.  th<»  wheat 
grower  in  the  West  b.v  his  elevator  receipt,  and  the  cotton 
planter  of  the  South  by  his  cotton  warehtHise  receipt.  And 
while  this  ftrovision  guamni>'»es  to  the  tatiaceo  grower  of  Ken- 
tucky Miiil  A  ii'ijiiiia.  the  whe;it  fnnner  of  the  We.st.  and  the 
c(ttt"ii  ]<  .inif;  1.1  the  South  the  right  to  borrow  motiey  frvim 
national  banks  on  such  collaterals,  nnd  thereby  aid  them  la 
securing  a  fair  ainl  reasonable  price  on  their  cay>ltni  and  labor, 
it  nt  the  same  time  justly  )irohil>its  the  rediscount  In;:  of  any 
paper  secured  by  8|»eculatlve  stocks  nnd  boads.  It  Is  n  pohns 
to  inisafe  banking  and  a  tonic  of  insplnrtlen  snd  encormwa- 
nient  to  every  honest  comutercial,  ind;istrial.  and  aKricultaral 
enterprise. 

Mr.  Chairman,  this  bill  has  my  henrty  support,  and  I  wish 
for  it  not  only  a  quick  pnsKage  through  this  House,  but  s  sate 
ami  8i»eedy  jonrue.v  through  the  other  Mid  of  the  Capitol.  Tlw 
conntrj'  needs  it  and  the  |>eof*le  want  it.  and  we  should  liastea 
to  give  it  to  them.     fliOtid  applause.] 

Mr.  STONi:.  I  now  yield  30  minutes  to  the  gentleman  from 
Missouri   fMr.  Rorl.^kd]. 

Mr.  BORI-ANl>.  Mr.  Chairman,  the  sdrolnlstratlon.  with  the 
assistance  of  its  r>emocratlc  House  of  Representatives,  has  pre- 
p;;red  to  cnriy  otit  its  pledges  to  the  .\n»erican  i>eople  to  provide 
a  s>'stem  of  cun-enoy  reform  which  shall  be  in  the  interest  of  all 
of  the  pe<>jde  in  all  sections  of  our  conimoo  conntry. 

It  is  much  easier  for  men  to  make  tbeftretlfal  crltlcinus  of  s 
public  measure  than  It  is  to  address  themselves  to  the  con- 
structive work  of  statecraft.  It  is  esi>ec1ally  easy  to  make 
thw)reti<^'al  criticisms  of  a  new  plan,  sucli  as  the  one  hefore  us. 
No  general  reform  of  our  banking  and  currency  sv-stem  has 
been  attempti'd  for  lialf  a  century,  and  In  that  f^Tlod  tl»e  whole 
economic  and  s<»clal  condition  of  otir  coimtry  has  chantped.  The 
demand  for  banking  and  currency  leglslat^'       '  e  very 

wldesiiread  in  our  country,  nnd  It  Is  a  den  .    ;  mst  lie 

answered  frankly  and  fairly  and  with  a  «li;e  sense  of  the  re- 
sponsibi'.ity  of  action.  It  must  be  ans^-erod  in  the  Interest  flf 
all  of  the  i^MJple — the  big  bnsiness  man,  the  little  hnsiness  man, 
the  hnnlcer,  the  mnnufacturer.  the  fanner,  and  the  laborer.  We 
must  remtniljer  tluit  the  humbles-t  American  citizen  luis  st 
stake  the  futniTe  destiny  of  himself  nnd  his  family  in  tbe 
commim  proa|»erity  of  the  conntry.  His  stake  is  Just  as  great 
to  hini  ss  the  miiiiounire's  stake  is  to  him.  It  is  bis  all.  and 
one  man's  all  is  as  imi>ortant  to  him  as  another  man's  all.  It 
is  my  belief  that  these  views  dominated  the  construction  of  the 
present  currency  bill.     No  mau  cau  sjiy  that  In  practice  It  will 
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dfTelop  M»i»e  pnlntn  of  weakiiMa.  for  oo  law  has  ever 
MpiiiiiK  fully  n>atur«^l  from  the  brain  of  a  siDicie  art  of  leifla- 
latora.  If  It  l>t>  rixlit  hi  |>rli>ri|tl«>  and  aouixJ  in  tboorj  it  can 
«ya  lyf  ;i«lii|>teti  tt»  rLnutfeil  c«»niiit!onj«. 

nm  not  <>ii«*  of  tlj<>N«>  who  Imluice  in  unbridled  critii-ifini  nnd 
w  of  tbe  |tr»>t«-nt  banl^in;:  H.rsteui.  With  all  its  faults  it 
pn>^ed  InrtoltelY-  iMMter  and  nH>re  acceptable  to  the  (leople 
II  tliMf  Kyxteiii  (-f  1. 1  '.  --  whiob  preceiled  it.  <^>n  the  whole, 
luitioii'l  iMiik  l.iu  II  n  greMt  aucceaK,  which  is  all  the 


iiiofe  MirpriitiiiK  I>«*<:iii'm'   ii    was  ii    war 


wit 
f..u 


•ore  and  primarily 
iit^l  to  furnish  a  nuirlcet  for  Kudden  larfe  iMueir  of  I'uited 
Stal'eH  bonda  Tnder  the  ujitioiuil  baukins  aystem  we  have  had 
a  Kjife  n;itli>nal  «-urreiK-y  for  50  years,  every  dollar  reileenuiltle 
in  Cold  nnd  every  dollar  wortli  as  uinrh  In  one  |ti)rt  of  the 
<iui  itry  !»»  in  iinotlior.  I'mler  thi^  nysteiu  we  have  had  a  c»ni- 
atMiitly  iiirreuHiiiK  number  of  tiat tonal  banks  to  tmnaact  the 
ord  Miiry  i-onin»eninl  buMiness  of  the  country,  lliese  bnnlca  are 
on«  er  luilioii.il  wiperttrton  and  have  l>een  8iii;riilarly  fortunate 
In  <fui)binli)c  local  CBtcrpriw  with  uationni  !itren;rth.  Tlie  l4>ss 
to  Hole  lioidera  In  thew>  iKinlcs  luis  been  abs«ilute!y  nothiuK 
iiiii  tlie  1(H><<  to  de|Mmit«>ra  han  adcrejcateil  only  a  fraction  of  1 
j«'r  ..lit  of  tiie  total  de|N>«lt>»  in  .'M»  yean*.  These  are  elements 
of  I  irvUKth  whirh  ar«»  not  to  l>e  overlooke«l. 

Ipe  deft>«-ts  of  the  tiatiomil  bankins  system  are  equally  plain. 
Tm  only  national  function  which  they  perform  which  eotitles 
UiMi  to  Iw  cbartere*!  by  the  F»»«leral  (iovenuneiit  is  tlie  i¥>wer 
••  Wtmt  cinMilatitiK  note**.  These  notes  are  ae<-nre<I  ii|><>ii  a  de- 
t  «»f  I'niteil  Sfattw  i...ii(ls  which  the  issninj:  liank  nui.'<t  make 
tlM>  r«iniptroiifr  nf  ilit>  (."urrency.  This  note  issue  is 
id.  therefore,  to  l>e  inelnstlc.  It  can  not  contnict  nnd  ex- 
it.; ml  with  the  m>etl»  of  the  bi)sines8  of  the  country,  but  must 
o'lirart  or  expand  in  ol>e»lien<'e  with  the  supply  and  price  of 
luis.  Our  .National  Government  bas  been  a  ereat 
J.  ist  ."■«)  yesirs  by  this  system,  as  it  has  beeu  enal)leil 

to  lell  Its  tMinds  Iteitrin;;  a  much  lower  rate  of  Interest  than 
tbe  bonds  of  any  other  country.  The  saving  of  interest  as  com- 
imr^l  with  the  pultiic  «l»'l»t  of  other  countries  has  b«»en  tremen- 
doiis.  The  last  issue  t>f  tlovernmenf  bonds  nvailable  for  note 
riri  Illation  t>ore  only  2  per  cent  interest.  There  never  has  been 
am.  is  not  ti>-<lay  any  other  nation  in  the  world  that  c«tuld 
l>or  Mw  money  on  iMUids  iKNirinK  less  than  5  |>er  cent  interest. 
Tin  iii.'la>tic  feature  of  our  national  currency,  however.  Is  a 
def'^t  which  is  fatal  to  the  system.  Ilie  I'nitetl  States  has 
bee  I  Kradiially  reilu<  iu^  its  public  debt,  until  to-day  it  has  the 
MMlkst  public  debt  |)er  capita  of  any  nation  in  the  world. 
Tht  amount  of  tJovemment  IhiihIs  available  for  nnttonal-bank 
cin  Illation  is  only  $lnm.iHNM«n>.  Of  this  amount,  nearly  »T«H).- 
4HMMHIO  la  DOW  held  by  national  banks  to  secure  their  note 
Issi  es  It  la  apparent,  therefore,  that  we  must  either  continue 
•  national  del»t  for  which  we  have  no  need  or  we  must  tlud 
ai>n  e  other  basis  for  note  I  Mini. 

I  be  HKitaiion  for  a  rbangv  In  our  national  banking  and 
ciir-emy  laws  bepin  »>iue  five  years  ago  with  the  creation  of 
t!:e  National  .Monetary  Commission.  That  commission,  or  the 
Kej  iibiican  utembers  of  it.  presented  what  is  known  as  the 
Abihrh  currency  piaa.  lmm«^llately  a  if»»nenil  aititatlon  all 
ove-  the  country  aroae  In  favor  of  the  hasty  adoption  of  that 
plan.  A  aMMT*  tnatnre  ctinsidenition  has  shown  that  those  of 
us  who  were  oppoaad  to  the  plan  were  riuht.  However,  the 
.•ijrlliition  lias  had  Um  TWy  beiu'tirjai  effect  of  Inviting  a  full 
dis«  usNion  of  the  currem-y  pn>blem  whUh  has  n'sultetl  in 
utii  xinie  many  of  the  sound  theories  of  tinan<-e  which  were  de- 
vel«  i»ed  by  the  National  Monetary  Commission.  I  believed  at 
tha  time,  and  ao  expressed  my«»elf.  that  tlie  system  of  bond- 
setvireil  curreney  could  l)e  extendetl  in  a  safe  and  pr:uti.-al 
uiaiiner.  I  tM*lieve«l  that  the  l»onds  available  for  n..tr  .ircula- 
tioi  could  l>e  made  to  embrace  appnived  State.  c»>nnfy.  ai»d 
•rb  M)l  district  bonds  wbtttfie  validity  had  been  establishetl  by 
a  judicial  decree  and  were  liu'^tntestable.  There  is  an  immense 
amount  of  these  uilt-eilire  l)onds  a\  the  o)nntry.  The  sujiply 
Is  I  mple  and  if  the  only  puriH)se  in  view  were  to  proviile  an 
enli  rged  curreiicy  I  still  think  that  would  answer.  Byt  a 
dee  ler  and  more  thorouKh  stmly  of  the  problem  convim-es  me 
tha  au  enlargement  in  the  volnnn'  of  currency  was  nt»t  the 
onl;  rvform  needle*!.  In  my  Judgiiit-nt  tlie  pnriwses  to  be  met 
by    -urraucj  Icglalation  are: 

Urst.  A  proTlalon  for  an  elastic  currency  sutnoient  In  voltunc 
to  meet  the  cTYiwing  commercial  demands  of  our  country  and 
ba>4>«l  \!iH)n  »i>ine  principle  which  would  cau.se  a  prompt  ex- 
{kHiision  and  ••ontraction  In  res|n>n9e  to  the  demands  of  trade. 

}J  promt  A  proTisfoo  for  redlsroantlng  of  commercial  paper 
ao  hat  sudden  demands  upon  a  solvent  bank  for  ready  money 
mar  be  met  without  harsh  pressure  upon  business  men  who 
are  borrowers  from   the  hank  and  without  castlus  saspicion 


npon  the  bank  for  exercising  a  perfectly  proper  and  natural 
function. 

TbinL  The  divorce  of  leftitimate  business  from  speonlatlon. 
ao  that  the  business  man  an<l  the  pro«lut-er  shall  no  longer  be 
at  the  mercy  of  panii-s  brought  about  solely  by  siieculative 
operations. 

Fourth.  The  expansion  of  our  foreign  trade  so  that  busineoi 
men  selling  gixxls  nbnmd  may  have  the  Mime  banking  faclll- 
tJes  as  their  coniiH>titors  in  rival  commercial  countries. 

No  banking  and  currency  legislation  will  m»H«t  the  dem.inds 
of  the  American  [iwiple  which  diH'S  not  enibra(<e  all  four  of 
these  proimsitlons.  It  goes  without  saying  of  course  that  the 
currency  providc^l  must  be  sound,  that  it  must  1h»  prote«teil 
agninsi  iiitlation.  and  that  indeiMMident  banking  must  be  |)nv 
t«H'ted  from  the  overT»owering  intluenr^  of  larger  financial 
groups.  I  fully  InMleve  that  the  |>ending  legislation  ncconi- 
plislies  ejich  of  these  punxKses.  The  differeiiees  between  the 
r>eiiding  bill  and  tbe  Aidrirh  bill  are  greater  In  principle  than 
they  are  in  metho«]. 

The  Aldrlch  bill  provldetl  for  a  central  reserve  association, 
whirh  was  In  efT^Tt  a  banking  tinist.  It  was  f  '  m  wlil<-h  la 
now  familiar  to  lawyers,  known  as  a  h«)l<lliig  « ■  ^    the  moat 

eff«*ctlve  form  of  a  trust.  Instead,  however,  of  tiie  bold'ng  romh 
jKiny  owning  stiK'k  in  the  ctmstituent  coni|Minies  the  [ilan  was 
reversetl  and  the  con.stituent  companies  were  to  be  storkhol.tfrs 
in  the  holding  company.  The  holding  comiwny  would  l»e  a 
private  conH>ration.  yet  It  was  to  l»e  plac«Nl  e\cliis|vely  in  r^»n- 
tn>l  not  only  of  the  curreiK-y  and  cre<lit  of  the  «-ountry  an<l  the 
reserves  of  all  of  the  banks,  but  it  was  to  b«*  tb*'  sole  deiM>slt«irj' 
of  the  K»ilenil  Treastiry.  It  la  true  that  there  was  an  elalMirate. 
comi>licate«l.  and  puzzling  Kyst»>m  pro\i«l»>d  for  th*-  eh>«ti<»n  of 
directors  wbirh  was  said  to  l>o  for  the  iMiri«>><«'  of  seiMirin!; 
democnicy  in  the  management  of  this  holding  company,  but 
n«>bo<Iy  ever  heanl  of  democnicy  existing  in  a  private  coriior  - 
tlon.  A  private  corporation  Is  a  beneflcent  desjiotism  or  se 
It  Is  a  failure.  No  senalble  man  doubts  thnt  this  i>nrti<«il»r 
corporation  would  by  some  form  of  m^inipulation  at  ele«-tln«B 
come  under  the  control  of  one  man  or  a  group  of  men.  In  that 
case  all  of  the  small  banks  of  the  country  would  be  heliiless. 
having  no  afipenl  even  to  the  (tovenmient.  Tlie  .\ldrl<'h  pl.in 
pri"        ~  n>ation  of  lo«^l  assori.itinns.  It  Is  tnie.  but  these 

lo<;i       "  ons  wer^  not  corporations  and  ha<l  no  power  ex- 

cept that  they  were  n'«iuireil  to  gtianiiitee  pjii»er  offei>»«l  by  their 
menibora  for  r«Hlis«>ount.  They  were  entitl««d  to  charge  a  fee  for 
so  doing  aiKl  seemed  to  have  had  the  |w»wers  of  life  and  death 
over  tlM»  small  banks  which  were  meml>ers.  These  wen'  the 
vicious  eleuM'nfs  of  the  .Mdrich  plan.  It  pn>vided  further  that 
the  national  reserve  asmiclation  would  l»e  capitalized  at  20  per 
cent  of  the  capital  of  the  banks  ellglb'e  for  membership.  This 
wouUI  make  Its  capital  approximately  $;W«».Ot«V(KHi.  The  srtund 
featun«s  of  the  Aldrlch  plan  were  the  pn>vlsion  for  re<liH<'«»tint 
of  short-time  commercial  paper,  the  Issuing  of  circulating  notes 
based  u|i»>n  siH-h  discounts,  and  the  extension  of  the  banking 
sj-stem  to  foreign  business,  Inclnding  the  purchase  of  accept- 
ano«»s. 

The  Glass  bill,  now  under  consideration.  repiHllatea  the  hlea  of 
a  holding  company  or  central  bank,  which  sha'l  l»e  a  private 
corporation.  It  creates  12  reserve  associations  in  different  parts 
of  tin-  coniifry  which  are  endowe<l  with  real  jmwers  and  whirh 
an»  « i.iitrollcil  by  tlie  banks  of  the  respective  sections  of  the 
country.  This  change  from  1  central  a.ssoclation  to  12  neutral- 
izes to  a  much  larger  extent  the  danger  of  the  centraliz^itlon  of 
the  UHHiey  and  crtnlits  in  one  section  of  the  country.  This  (vn- 
tra!imti<»n  of  cre»lits.  or  si>-culleil  Money  Trust,  has  been  one 
of  the  princifial  niuses  of  the  i¥»rlodic  |mni«s  nnd  business  de- 
praaiion  which  have  afflictetl  our  country. 

Some  of  thoae  who  were  hostile  to  the  present  pl-'n  complain 
that  these  12  reserve  associations,  whose  capita!  stock  is  'JO  jier 
••eiit  of  the  <*apltal  atock  of  the  member  banks,  will  draw  a  large 
amount  of  available  capital  from  the  banking  business.  These 
criii.  s  Wire  all  enthusiastically  friends  of  tlie  .\ldrlcb  plan. 
They  o\crli>ok  the  fact  that  the  Aldrlch  plan  calletl  for  a  central 
biink  with  a  capital  of  $,'»«m»iimnnj.  which  must  Ik»  drawn  from 
every  section  of  the  Inion.  while  these  12  reserve  amociatiom 
ander  the  ttlasa  bill  n'present  a  combined  capital  of  only  f  100.- 
OOlUXiO.  which  is  n»>t  centralized  In  one  place,  bat  scattere<l  In 
12  localities.  Many  other  conipitrisons  might  be  made  between 
the  Aldrlch  and  the  Cilaas  bills,  but  the  one  fundan>ent:il  dif- 
ference is  In  the  control.  Tlie  Aldrich  plan  provided  for  a 
private  corporation,  which  should  be  given  extraonlinary  powers 
over  the  credit  of  the  country  and  even  over  the  Treasury  of 
the  Tniteil  -"  *  -<  The  Ulass  plan  proviihs  for  a  central  boanl 
of  public  -    who  hare  no  F»rivate  interests  to  serve,  but 

wboae  sole  duty  is  to  represent  the  people  of  the  United  States 


1913. 


CONGRESSIONAL  RECORD— HOUSE. 


4731 


in  enforcing  the  law  and  pr.»serTlng  equality,  soundness,  and 
solvency  In  conimerrial  banking.  This  is  tbe  great  «ll£fcrence 
between  the  two  plans,  and  it  is  a  choice  which  must  be  made  on 
principle.  Kither  tlie  control  of  cn^lta  and  money  must  l>e  turned 
over  to  the  banker  or  It  must  be  retained  In  the  hands  of  the 
paaple  of  tbe  Unltetl  8tates  and  their  rejwesentatlves.  The  Glass 
bin  does  not  make  the  natkMal  resene  board  a  corporation. 
It  Is  simply  a  board  ot  publle  aerials  similar  to  the  Interstate 
Coniinerce  Commisrion  ar  any  other  governmental  agency 
through  which  the  people  axeirlae  admini«.tnitlve  control.  Com- 
plaint has  been  made  about  the  large  powers  of  this  b«Mird.  but 
It  Is  said  by  those  who  have  made  a  careful  stmly  of  this  matter 
that  the  powers  are  not  greater  than  thos»e  now  vested  In  the 
Stecretary  of  the  Treasury  rnd  the  Comptroller  of  the  Currency. 
If  this  is  tnie.  then  the  criticism  of  the  jN^wers  of  the  board  are 
not  Justified.  As  every  political  office  must  be  filleil  by  a  mere 
human  being  Infallibility  of  jndgmer.t  can  not  be  expe<ned.  It 
may  be  that  the  Ixinnl  will  make  mistakes  and  oceaaioaally  ex- 
ceed its  i^twers.  It  la  not  conceivable  that  any  President  can 
be  found  wh<»  would  knowingly  appoint  or  continue  in  otlice  a 
corrupt  or  incomjietent  loard  charged  with  such  an  important 
dnty.  Tbe  white  light  of  publicity  Is  the  strongest  protection 
against  corrupt  action  by  a  public  official,  and  no  set  of  men 
will  stand  In  a  stronger  glare  of  public  opinion  tlia  i  the  raemt>ers 
of  this  board.  On  the  other  hand,  if  the  Aldrlch  plan  were  fol- 
lowed and  the  control  were  turned  over  to  .i  private  corporation, 
what  guaranty  Is  there  tliat  seif-lnterest.  greed,  nnd  nnsotind 
judgment  would  be  entirely  Kicking  from  the  luauagemenf;? 

Mr.  PL.\TT.     Will  the  "gentleman  yield/ 

Mr.  BORI^ND.     For  a  short  question. 

Mr.  PLA.TT.  I  do  not  dlaagree  with  what  the  gentleman 
anid.  bat  does  not  the  iri, 'Ionian  tlilnk  that  the  glare  of  pub- 
licity which  applies  t.>  ti.^^c  men  who  manage  these  banks 
would  seimre  the  same  thins? 

•Mr.  BOKLAM*.  Not  necessarily.  I  am  not  prepared  to  say 
that  greed,  self  Interest,  lack  of  judgment,  or  Incompetency  of 
management  would  be  entirely  absent  from  the  board  of  di- 
rectors of  the  private  ctirptiration  nor  a  board  of  any  men 
chosen  by  these  sjiecial  interests  nffe<'t:Ml.  We  must  trust  to 
the  wisdom,  capacity,  and  Judgment  of  tlie  men  composing  the 
national  reserve  board,  for  evidently  we  must  trust  to  the 
wisdom,  dlsscretlon.  and  capacity  of  some  set  of  m<'»n.  It  Is  not 
a  choice  between  an  absence  of  inonom>ly  and  this  centralized 
control  of  the  tJovernmeiit.  It  is  the  differfnce  l>etween  the 
centralized  control  In  private  hands,  which  has  been  amply 
demonstrated  by  the  hearings  of  the  Monetary  Trust  nnd  by 
the  hearings  of  tlie  Monetary  Commission,  and  a  centralized 
control  In  the  hands  of  the  people  themselves  with  the  great 
white  light  of  publicity  beating  upon  It.  I  am  In  favor,  un- 
hesitatingly, of  the  latter.  As  between  those  two  there  Is  but 
»»ne  safe  choice,  and  that  is  the  control  of  the  jieople;  and.  as 
I  aay.  the  dlfferenc»>  Is  <leeper  In  principle  than  it  Is  in  method. 

We  want  a  ctirrency  .lud  banking  system  that  will  meet  the 
■aada  not  only  of  tbe  banker,  but  also  the  needs  of  the  manu- 
facturer, the  merchant,  the  business  man.  the  wage  ejimer.  and 
the  farmer;  for  every  man's  stake  in  the  prosperity  of  the 
Nation  is  Just  as  great  to  liini  as  the  stake  of  any  other  man. 
When  all  of  us  and  each  of  uis.  from  the  laborer  and  the  fanner 
to  tbe  exporter  and  the  mariner,  has  big  "all"  at  stake  in  the 
prosperity  of  the  Nation.  tlLMt  "all''  means  as  much  to  him 
as  the  "all"  of  the  millionaire. 

Mr.  Bl'RIvK  ot  Pennsylvania.  Mr.  Chairman,  will  the  gen- 
tleman yield  on  that  very  point? 

The  CHAIRMAN.    Doea  the  gentleman  yield? 

Mr.  BORI>ANI).     I  will  yield  for  a  brief  question. 

Mr.  BT'RKK  of  Penn.sylvania.  The  gentleman  stales  that 
this  bill  should  provide  for  the  wants  of  the  farmer  Jind  the 
wage  earner.  He  believes,  of  course,  that  we  should  provide 
for  them  equally.  Does  the  gentlemnn  believe  that  it  is  a  fair 
provision  to  discriminate  in  favor  of  the  farmer  and  against 
the  wage  earner  in  the  matter  of  loans?. 

Mr.  BORLANIV  I  do  not  think  thaf  there  Is  any  such  pro- 
Tision  In  the  bill.     But  1  will  say  this  to  the  gentlenwin 

Mr.  BURKK  of  Pennsylvania.  I  will  put  it  in  an<tther  form. 
ao  as  to  be  absolutely  fair  with  the  gentleman.  There  is  one 
provision  in  the  bill  that  authorizes  the  banks  to  loan  money  on 
nnencumbered  farm  Uiml.  If  a  man  In  a  city  district  or  a  tovm 
owns  a  piece  of  unencunil>etv<l  real  es^tate  that  he  has  earned  by 
tbe  sweat  of  his  brow  he  is  not  permitteil  nmler  this  bill  to  go 
to  the  bank  and  secure  a  loan  U[ion  It.  Is  not  that  a  clear  dis- 
crimination in  favor  of  tbe  farmer  ami  against  tlie  gentleman's 
friend,  the  wage  e:inier.  of  whom  tbe  gentleman  speaks  so  well 
and  so  elo<]nently? 

Mr.  BURLAMi.  I  am  sorry  that  I  oin  not  go  into  the  rights 
of  ihi.s  wa0e  earner  who  owns  this  business  block  in  my  town. 


Mr.  Bl'RKE  of  Pennsylvania.  Tliat  is  an  ab'sT.ict  propoel- 
tion. 

Mr.  BORL.ANT».  If  my  time  permitted  I  'i  •!  like  to  dla- 
evas  bis  rights  more  at  length,  but  I  will  say  t"  ih--  tientlemnn 
tbat  commercial  ivii>er  and  o>niinerclal  tranAv.i  i.-  s  .ire  not  a 
ctaisa  qoas'ion  to  ray  mind,  lliey  are  a  c«>uiuiuuity  qtiestlon. 
They  abt)w  to  a  high  degrt^e  tlx^  Interlaciac  of  human  riglits  atMl 
hransn  interests.  If  a  aianufacturer  dlaea«ints  a  note  in  Imnk. 
he  dis<H>unts  It  for  the  purpaaa  of  turning  out  a  given  prmluct. 
He  i^ys  the  cash  mit  in  wagas  or  for  raw  matcriul  fn»iu  the 
farmer.  If  a  f;irtner  makes  a  no.e  in  tba  bank,  he  does  it  for 
the  purpose  of  buyin?  Implements.  machim»ry.  and  supplies  for 
the  farm  th.it  m.ikes  a  crop,  if  the  merchant  ii-akes  a  note  iii 
the  bank,  be  iv  •  for  the  puri^ose  of  buying  go«>«ls  fn>m  tba 

jolilx'r  and  jsell  •  :ii  to  tlie  consumer.     There  is  no  class  dia- 

tinction  In  short  time  (*omicercial  paper.  It  does  the  great 
TolunH'  of  the  country's  businesai  It  differs  wUl»»ly  from  tlie 
qu»»stion  of  speculation  in  real  es'ate,  be  it  city  or  farm.  It 
differs  widely  fn>m  speculation  In  sb^k"?  and  Ikoiids  In  Wall 
Street.  It  is  tlie  question  of  the  movement  of  croi>s.  which  arf 
the  fnilt  of  the  toil  of  tlie  farmer  and  of  prwlucts  which  nrv  the 
frnit  of  the  toll  of  the  wn^r  en mer.  moving  them  fi\)m  the  man 
who  makes  them  to  tlie  i  in  wlio  consumes  tbein.  and  when 
«>mn»efcial  poiier  Is  so  used,  i'  nM'ft'^i'iits  the  volume  of  Ameri- 
can business. 

Mr.  Bl'RKE  of  Pennsylvania.  The  gentleman  would  not 
regard  the  purchase  of  a  2.'«-fi>ot  lot  an*!  the  erection  ui»on  It  of  a 
humble  home  In  th*-  city  as  a  matter  of  siieculation.  would  he? 

Mr.  BOUL.\Nl).  1  am  not  going  t^^  answer  that  qnestiou.  prin- 
cipally b<v:iuse  I  have  not  the  time. 

Mr.  BURKE  of  Pennsylvania.  I  would  like  to  ask  the  gen- 
tleman  

Mr.  BORI^VND.  I  will  ask  the  gentleman  not  to  interrupt 
me.  bwnuse  my  time  Is  limited;  not  by  myself,  but  by  those  who 
are  to  follow  me. 

Mr.  Bl'RKE  of  Pennsylvania.  I  do  not  want  to  embarrass 
the  gentleman,  but  I  would  like  a  ivply. 

Mr.  BOHLANI».  It  does  not  emharr.iss  me  at  all.  I^lhe  gen- 
tleman will  bear  with  me  in  patience.  I  thiuk  he  ¥'111  ttnd  all  hia 
questions  answere*!  bef«»re  I  get  through. 

The  general  7>ian  of  tlie  (ilass  blM  Is  to  allow  banks  which 
are  members  of  the  reserve  assoclnfions  to  discount  with  the 
associations  prime  couimerclal  paper  nnd  to  take  therefor  note 
Issues  of  the  n?serve  associations,  which  will  form  an  exi«nsive 
currency  which  will  meet  the  neevls  of  bualnese  In  different 
localities.  This  currency  must  l>e  secured  by  a  gold  reserve  as 
well  as  by  deposits  of  the  »llwiunte<l  securities,  nnd  therefore 
it  will  retire  itself  rapidly  when  not  nee<le«l.  This  has  been 
called  "asset  currency,"  and  so  It  is.  We  have  never  had  any- 
thing but  "  asset  currency  "  In  this  country,  except  the  gold  nnd 
silver  certifi-atcs  and  the  greenbacks.  All  of  our  n.itlonal-bank 
notes  are  "asset  currency."  except  that  they  are  secured  on 
one  form  of  assets,  to  wit.  Goveninient  bonds.  The  asset  cur- 
rency provided  for  In  the  Class  bill  t.s  secure<I  uih>ij  current  com- 
mercial transactions  whicli  liquidate  themselves  within  a  com- 
paratively short  time  wilhont  undue  pressure  on  the  l>orrower. 
ITie  difference  between  sbort-tltiie  paper  and  long  time  pajier  Is 
n(>t  the  difference  in  its  intriusli'  souiwlness,  but  m  differeiK-e  in 
what  the  bankers  call  its  liquid  character. 

Many  loans  which  are  unquestionably  sound  would  not  be 
available  or  safe  for  asset  currency.  For  instann*.  a  loan  ui>on 
a  business  block  or  any  other  piece  of  real  estate  ma«le  for  .'«•> 
per  cent  of  its  value.  iLivlng  tlve  years  to  run,  would  In*  un<pies 
tk>n;ibly  sonnd.  In  some  resp<'cta  It  Is  the  soundest  form  of 
InvestmenL  But  snch  a  loan  can  not  be  llquldat«'d  within  a 
reasonable  time  without  great  hanlship  u|»oii  ihe  lK)rrower. 
Usually  the  borrower  does  not  exi>ect  to  pay  the  l«>nn  when  It 
is  due,  even  though  it  runs  for  live  years,  but  exjects  to  renew 
part  or  all  of  it.  If  he  lie  compelled  to  pay  It.  it  fre<inently 
happens  that  he  must  sacrifice  the  property  at  public  aale.  In 
c*»e  there  is  a  general  business  depression  ani  tb"re  la  no  sale 
for  that  class  of  property,  which  may  be  intriiiHlcilly  v.tliiable. 
an  enforced  pnyn»ent  of  the  loan  wonld  absolutely  ruin  the  bor- 
rower nnd  In  mnn.v  Instances  dem«iralize  the  entire  community. 
It  will  be  easily  seen  that  loaon  of  this  character,  while  they 
may  lie  perfectly  safe  In  the  aeaae  that  the  lendi>r  will  never 
suffer  ultimate  loss,  would  not  l>e  available  for  a^set  currency. 
Let  us  take  another  illustration  which  goes  to  the  other  extreme 
Loans  made  on  Wall  Street  on  call  njion  the  cretllt  of  stocks 
listeil  njion  the  stock  exchange  ure  also  perfectly  sound.  The 
lender  runs  very  little  chame  of  a  loss.  He  has  the  tremendous 
advantage  of  being  able  to  pnt  the  property  whi<h  is  security 
for  the  loan  on  sale  at  a  m«>tnent'8  notice  and  turr.i  it  into  casta, 
and  yet  these  loans  are  not  a  proper  basis  for  awset  currency. 
The  reason  Is  that  they  are  wh«»lly  of  a  Hjteculative  chara«ier. 
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4o  not  rppr«^ont  nctnul  tniadlcti—  of  trade  ii«>r  the 
liM>iImM>«t  of  pnxlurts  alouff  the  cluiiiiiel«  of  COmuiene  from  tbe 
i>ri><lu<-er  to  the  ctJUHumer.  Tliej  repivaeut  notbluc.  In  fatf. 
exo  i  t  tbe  ganibliiiir  instimt  of  a  man  who  think;!  he  cun  buy 
•to*  I  f«»r  a  rlii«  or  nell  it  for  a  fall.  These  trauwutlons  bear 
B0    -elNtion  or  pru|Nirt!<>n  t<>  the  actual  legitimate  bu^  -f 

lh«  ouiBtry.     The  more  money  that  is  available  for  .  "f 

thix  i-hararter  the  more  sfteculatioD  will  be  invited,  and  the 
Hnu:t>  !*i<M'l(ii  and  tM)nils  in  the  marliet  ona  be  dealt  with  a  hnu- 
dre<  times  a  day  without  ailding  a  dollar  to  the  wealth  ou  the 
tntni  n!'»et.H  of  the  Nation.  The  greatest  evil  of  our  pre^-ut 
biin  AUK  Nystrm  \n  that  it  ai-f'umulateo  an  ini'rensiuK  amount  of 
nioifey  in  New  Yorlc  City,  which  tempts  its  use  iu  s{>eculation  of 
•T.     When  .'uey  of  the  country  is  all  tied  up 

>-.4  of    trail-  >    the    ie^itimatt^   bu!<inei<s    man   a 

I  miles  from  New  York,  who  Is  protlucing  wo.kitb  and 
Uie  real  prosiierity  of  the  Nation,  finds  him!«eif  totally 
'-nrrtMicy  or  credit  ami  his  operations  (.-ouie  to  a  staud- 
siiil  lli're  we  hav«»  a  st<H-k  tirokers'  pjtuic  nuch  ns  we  had  in 
the  fiiil  of  i'<«i7  in  the  midst  of  an  era  of  plenty.  It  is  apparent 
theiefore  ttiat  no  system  of  banking  is  soimd  which  encourages 
the  use  of  the  acfumulsitetl  money  of  the  |)eople  for  purely 
ir:rn  Itliuc  transaclious.  Therefore  this  class  of  loans,  liquid 
th«)i  may  t>e.  are  forbidden  by  llio  Glass  bill  to  be  used 

as  !  !.jr  rctli«<i>unl  in  tl;.'  n'^erve  anoclations.     What  Is 

the  best  cluaa  of  assets  that  would  be  used  for  rediscount  and 
the  basis  f«>r  a?set  currency?  The  answer  Is:  Short-time  com- 
merial  |iH|>er  ro|>re-ietitinK  actual  liusiness  transactions  in  tlie 
ii,o\  i-nient  of  pnHlticts  from  the  prodi:cer  to  the  ooMnaier  which 
will  ll(4Uidate  itself  in  the  natural  ct>urse  of  bustnoas  when  the 
flUTN  s  fet  to  market  and  witttout  any  other  pressure  on  the  bor- 
row >r.  This  is  the  class  of  assets  which  tlie  (ilass  bill  says  may 
he  \  !«etl  for  re<li.scouut. 

T  lis  cla>*s  of  ct<mmercial  pai)er  is  a  true  index  of  tlie  volume 
of  tommercial  business  in  the  country.  The  actual  volume  of 
c«>i>iitierciul  busim>(:s  in  the  country  is  tlie  proiier  gnuice  by 
whi  h  to  measure  the  iiee»l  for  currency;  therefore  a  currency 
Im.std  ujwn  thc;*e  tninsactions  adjusts  itself  naturally  to  th.> 
nc<>  s  of  trade.  \N  hen  we  sjiy  the  nt^^ls  of  tnule  it  will  readily 
be  Jtvu  that  lliis  does  not  embrace  any  particular  class  of  busi- 
nesj.  It  takes  in  everybtidy  from  the  wage  earner  and  fanr.cr 
to  t  le  ex|K)rter  and  mariner.  Althon^sh  the  maniifarturer  may 
imiVo  the  note  in  bank  he  does  it  for  the  pur|M>.He  of  paying 
wat  M  while  he  manufactures  his  prvnluct  for  market,  or  for  the 
p«r  loae  of  iMiying  the  farmer  for  the  raw  material.  If  the 
f;in  ler  makes  the  note  he  does  it  for  the  jmrpose  of  luiying  the 
n:cr  luint  for  the  Implements  and  i^upplies  needed  to  run  the 
fain.  If  the  merchant  makes  the  note  he  does  it  for  the  pur- 
|H»m  of  buyiug  gtHnis  from  the  jobl>er  to  sell  to  the  cvmsumer. 
There  is  no  class  distiuctiou  in  relation  to  who  happens  to  make 
the  cvmuiercial  jKiper. 

t»ue  of  the  lH.>st  features  of  the  (tlass  bill,  and  one  which  will 
eoninot^ud  it  to  all  banks.  e«l>ei'ia!ly  country  banks'  and  small 
baD  18.  is  the  provision  for  nnlisc-ouuting  commercial  paper  with 
the  luitional  reserve  asstx-iations.  Banks  have  been  almost 
una  limuus  in  exprt-^sing  themselves  that  this  is  (lie  one  Kn<4it 
iwf^  ..f  tilt'  tiiiancial  system  of  to-<lay.  I'nder  this  |ilan  a  liank 
whi  li  IS  jH*rfivtly  solvent  and  which  has  its  vaults  full  of  good 
asMts  can  take  a  |N>rtiou  of  those  assets  to  the  central  reserve 
MffWL-latiou  and  turn  them  temporarily  into  money  with  which 
Id  neet  any  siKlden  demami  made  upon  it.  or  with  whi<-h  to  stop 
a  nu  upon  it.  The  fact  that  a  Iwink  has  this  facility  for  ob- 
tain i\s  funtln  will  Ko  a  long  way  toward  pre\enting  local  |>anlcs, 
whi  h  are  often  disastrous  to  iierfectly  sound  banks.  It  will 
als**  etuihle  the  bank  to  u.e*H  tlie  needs  of  its  cu.«tnaiers  for  more 
curtcncy  at  certain  seasons  of  the  yerr  or  under  certain  coiull- 
li<  I!  I  of  trade.  .Vt  the  present  time  the  banks  have  no  central 
fuu<  from  which  to  draw,  and  they  must  carr>-  currency  iu  their 
van  ts.  efipe>cially  for  times  of  punic  or  depression,  not  because 
tbej  need  it  but  because  they  must  protect  themselves  against 
«Uaa  itsr.  As  the  demand  in  the  ct)mmuulty  for  currency  l>ecom»»s 
liuul  t-r  the  banks  are  friHiueiitly  c<»m|M?lled  for  self-protection 
to  V  ithtlraw  large  sums  fn.>m  circulation.  This  always  emph.i- 
sixiii  the  severity  of  a  panic  and  nuikes  It  fall  with  l)ltter  fon-e 
v\w  I  the  customers  of  the  bank,  honorable  ttooiDeaB  men  who  have 
>>--\  I  a  lifetime  in  trying  to  cStaMhdl  M  — CCftsafUi  and  bene- 
I  iiidiisiry.  Many  a  busioess  man  who  has  livetl  a  long  and 
iil.if  ci>mni€rcial  career  and  who  has  bles.^Hl  the  tx>mmu- 
ulty  wltli  his  energy  ami  business  sagacity  has  fount!  himse  f 
fttcl  ig  the  bitterest  hour  of  his  life  when  he  Is  calle*!  ui>on  to 
llqn  date  his  loan  in  tlie  W.'nk.  when  he  knew  that  be  was  |>erfectly 
si»l\fnt  ami  wheu  he  k.iew  that  he  «t>uld  not  raise  the  money. 
If  ihen»  were  ih»  other  fwiture  in  the  Cllass  bill  but  this,  it 
wo«  Id  coniniood  itself  to  every  busliuiis  man  and  bauker  iu  the 

UlIM. 


Another  flood  liwture  of  the  plan,  shout  which  T  ha%e  already 
hlnteil,  is  tlM  Otporatlon  of  lev'itimate  business  from  stieculation. 
so  tluit  a  |)auic  brought  on  by  speculation  will  not  drag  down  the 
bu^incs.s  man.  Most  |>ani«"8  are  the  result  of  an  inflation  of 
cretlit  in  s|ieiulating  investment.  It  is  true  that  occasiunally 
a  country  or  community  reachf^  a  iiolnt  of  business  depression 
through  a  failure  of  croi>8  or  other  natural  causes  affeitiug  the 
pnnluctlve  energy  of  that  community.  In  our  country,  however, 
this  has  rartiy  boen  the  case.  Our  country  is  so  vast  and  its 
productive  imntgj  so  tremendous  that  it  can  scarcely  l>e  nii«l 
that  our  panics  are  doe  to  such  a  cause.  The  truth  is  that  with 
us  an  era  of  prosperity  is  usually  followed  by  an  em  of  intla- 
tlon  and  reckless  8|teculation.  The  mountain  of  credit  mounts 
blglier  and  higbrr  by  the  pimbling  and  siieculating  oiteratimis 
or  tbe  liiiMhwwit  in  enterprises  which  are  not  producing  n  re- 
turn, but  which  are  merely  a  capitali/rtion  «»f  the  ho|H>?4  of  the 
future.  Finally  the  structure  of  cretlit  can  no  longer  stand  the 
strain  and  the  crash  comes.  Unfortunately  the  ruin  dt>»>s  not 
fall   solely   u|H>n  tlM  :'  -  of  the  wrong.      It   fulls  n|tou   the 

heails  i.f  fvery  booest  i  s  man  In  the  land,  on  every  farmer. 

ever>-  wage  earner,  and  oven  U|)on  the  helpless  women  and  '-hil- 
dren.  Those  uf  us  who  were  lx»ru  and  rearetl  In  the  West  know 
somtthing  of  the  bitteniess  an«I  privation  which  f«»llow  a 
flnaiicial  pani<".  No  man  has  reached  mature  age  who  h::s  not 
that  page  written  In  the  tH><>k  of  his  memory.  We  westerners 
have  been  repeatedly  the  helpless  victims  of  panics  that  we  did 
not  cause.  Fortunately  each  succeeding  panic  has  fallctj  with 
less  foffo  ou  the  Wt»st  ns  we  have  grown  in  wealth  .'ind  ctiin- 
nicn  ial  Importance.  The  panic  of  lHT.'i  was  a  Ft«x'k  brokers* 
panic,  but  It  followiHl  an  era  of  reckless  siKvulatiou  iu  wesu'ni 
lands  and  securities.  It  carried  down  every  bank  In  the  West. 
with  rare  exceptions.  The  panic  of  ISSl,*}  was  a  stock  gnmblers' 
(lauic.  world-wide  in  its  causes,  which  followe«l  an  era  of  reck- 
less real  estate  s|H^iilation  and  railrcad  building,  and  it  was 
accentuate*!  by  a  general  crop  failure.  The  panic  of  1W7  w:.s  a 
stock-gamblers'  panic,  pure  and  simple.  It  mme  in  a  perhni  of 
unusual  pr«»sperity.  and  Its  efr•^•ts  wer.'  '  i\ere.  f>lthoti::li  its 

actual  extent  was  greater  than  our   p;  _-   itani.s.      In   the 

pjinic  of  1^7:J  tlie  West  was  like  a  bareft)ot  l^iy  who  b.'id  lieeu 
turned  out  houseless  and  homeless  to  seek  his  fortune  in  n 
hostile  world.  It  was  not  dilHciilt  to  bring  him  down  to  the 
I>olnt  of  starvation.  la  IWW  the  West  was  like  n  young  man 
Just  grown  to  manh<XKl.  who  was  trying  to  set  up  hou'eki^'ping 
an<l  establish  a  business  fur  himself,  lie  w.is  doing  l>i!si:i  »•* 
on  borrowe*!  capital  atid  cretlit  and.  of  cours««.  it  was  not  di'ficult 
to  wrock  his  slender  ri»sources.  Hut  when  our  spoculaiing 
friends  pulleil  off  the  i)anic  of  1907  they  foun  1  that  the  West 
hatl  frown  to  stalwart  mauhootl.  Ills  Jtidgmeiit  was  mature, 
his  business  was  stmnd  and  prosperous,  his  i»eiis  were  full  of 
fat  cattle,  and  his  bins  were  bursting  with  grain.  The  sro<-k- 
jobbers*  i»anlc  of  1007  could  embarrass  the  West.  eotiUI  elieck 
his  business,  could  make  him  ilo  business  on  cashiers'  rlut-ks 
and  slips  of  patter:  It  could  rob  him  of  his  g«>ld  nn<l  his  cur- 
rency, but  it  ci>Hld  not  wiHN'k  his  fortunes.  [Appl.iuso. )  It 
fell  with  the  greatest  severity  ui»on  the  Fast. 

In  New  York  t'ity  during  the  winter  of  1007-*?  a  chnrltable 
Jewish  b.iker  grive  aw:iy  at  midnight  each  day  the  stale  Itread 
of  the  day  l)cfore.  By  «1usk  the  bre.td  line  bt^gan  to  fonn.  and 
by  midnight  it  traileil  Its  hhleous  way  aroum!  severni  blo<-ks. 
In  the  West  there  wns  grain  and  cattle  In  abinidance  that  could 
not  get  to  market.  In  the  Fast,  in  the  heart  «f  the  metro|>olis 
of  the  gretitest  and  rirlu>st  Nation  uihhi  the  glol)e.  there  was  a 
bread  line  winding  is<'f  like  a  hideous  seri)ent  an«l  poisoning 
the  vitals  of  American  business  life  and  .\meri<an  family  life. 

Then  and  there  the  doom  of  the  |>arty  that  put  that  law  on 
the  statute  biH»k  was  written.  (.\pplau.se  on  the  I>enio.ratic 
side.l  Right  there  got^l  men  resolvwl  that  there  would  bL'  no 
mo|-e  breati  lines  in  this  c«)untrj-. 

-Mr.  ItriJKE  of  Feunsylvania.  Is  the  gentleman  referring  to 
the  Wilstui  bill? 

•Mr.  ISOni-NNP.  My  RepublU-an  friends  question  and  his 
talk  about  currency  reform  iu  the  interest  of  the  maswMt  remind 
nie  of  a  friend  of  mine  in  Kansas  City.  He  went  to  New  York, 
and  some  fellow  came  along  -rather  a  sprtu'e^ looking  fellow, 
although  his  cuffs  were  pretty  shiny,  lie  went  up  to  this  friend 
of  mine,  this  business  man.  aind  said:  '•You  tlon't  know  me." 
My  friend  answeretl.  "  You  are  perftv  tly  right :  I  do  not.  "  He 
said:  "I  didut  ei|»ect  you  wouhl.  but  I  shall  never  forgi't  you 
If  I  live  to  be  a  thous^iud  years  old.  Two  years  r.^o  I  met  you 
here  on  Broadway,  and  at  th.it  time  you  did  me  a  kindness  that 
I  will  never  forget.  I  wns  down  and  «»tit.  I  had  Just  lo  cents 
in  my  i>ocket.  and  It  was  a  question  whether  I  would  buy 
strychnine  or  Jump  off  the  Hist  Ilher  bridee  But  I  met  you, 
and  a  smiden  Impulse  seized  me  after  I  looketl  into  your  face, 
and  I  told  you  my  situation.     You  put  your  baud  iu  your  isx-keC 
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and  gave  me  half  a  dollar.  I  went  down  town  and  got  a  sand- 
wich and  a  cup  of  coffee,  and  I  felt  a  good  deal  better.  I  went 
over  and  got  a  stave,  and  my  8elf-resi>e<'t  liegan  to  come  back. 
Then  I  went  and  hunted  myself  a  J«»b  at  $0  a  week.  It  wasn't 
much,  but  I  got  :;  clean  ro«»m  an<l  new  laundry.  I  felt  like  a 
man  .again.  I  worked  at  that  until  I  got  money  ahead  and  then 
struck  out  West.  I  made  up  my  mind  to  go  to  the  Klondike. 
I  made  up  my  uilnd  that  no  man  could  take  greater  chances 
than  I  would.  I  went  to  the  gold  fields.  I  stayed  there  IS 
months  In  the  cold  and  In  the  solitude,  and  I  struck  It  rich. 
When  I  came  back  I  had  cleaue<l  up  enough  so  that  I  was  a 
rich  man  beyond  the  dreams  of  avarice.  I  hadn't  a  friend  In 
the  world.  My  friends  had  cast  me  off.  I  did  not  know  where 
my  relatives  were,  and  I  made  up  my  mind  that  I  wouhl  go 
kick  to  New  York  and  find  the  fellow  that  gave  me  Uie  start  in 
life  and  give  him  every  dollar  I  have  In  the  world.  I  was  liv- 
ing simply  for  him.  Well,"  he  said,  "I  came  down  to  New 
Y'ork.  and  I  have  Itoen  liore.  and  I  »»e  that  you  are  the  man  that 
saved  me.  You  Uiade  me  a  man.  a  mlllion.Tire;  ever>'  dollar  I 
have  belotigs  to  you."  My  friend  from  Kansas  City  began  to 
get  interestetl.  ami  he  said.  "Well,  what  happenetl?"  "Well." 
the  fellow  said.  "  J "11  tell  j-ou.  I  hung  around  here  a  while  and 
finally  I  got  Into  Wall  Street  and  they  got  my  money,  and  now 
what  I  want  to  nsk  you  is  If  you  will  lot  me  have  another  half 
dollar."  Iljiughter.]  Our  Iteiiublican  friends  have  dragged  us 
through  three  bitter  panics,  and  now  they  come  and  talk  al>out 
ctirrency  reform,  and  want  to  know  if  we  will  give  them  one 
more  chance. 

There  Is  no  disposition  on  the  part  of  the  American  i>eople 
to  give  that  systt  ni  another  chance.  That  panic  of  11K)7  was 
an  inexcusable  crime,  commercially  and  politically.  That  panic 
wns  caused  by  a  congestion  of  spe«ni1ative  se<'urities  in  the 
hanks  of  New  York,  which  was  tlie  direct  result  of  the  accumu- 
lation of  bank  reserves  in  the  metroiK)lis  whose  only  use  was 
for  loans  upon  the  New  York  Stock  Fxchange.  This  panic  was 
broken  by  the  Secretary  of  the  Treasury,  Mr.  Cortelyou.  de- 
IKwiting  in  the  banks  of  New  Y'ork  Tity  controlle<l  by  J.  Pler- 
IHint  Morgan  &  Co.  an  aggregate  of  $20,000,000  of  Government 
money,  to  l)e  loane<l  on  the  stock  exch.ange  and  thus  to  carry  the 
sjKH'ulatlve  securities  until  they  could  release  the  money  of 
the  people  for  Its  legitimate  use  In  the  producing  districts. 

And  the  next  day  .Mr.  Morgan,  with  the  power  of  a  Caliph  of 
Bagdad,  sent  for  the  president  of  the  New  Y'ork  Stock  Ex- 
change. Mr.  Thomas,  and  said.  "  I  have  decided  to  loan  $2r>.- 
OOO.tKX)  on  the  New  York  Stock  Exchange  to  carry  these  securi- 
ties." He  had  $1»;).000.000  of  your  money  to  do  It  with  and  he 
actually  loanetl.  according  to  the  testimony,  $lS.(j(JO.f»00  to 
bn*ak  that  panic.  What  rate  of  interest  he  got  did  not  appear.  I 
What  rate  of  interest  he  paid  to  the  (Joveruraent  does  api>ear. 
That  was  the  result  of  the  banking  system  of  TiO  years  of 
Itepubli(*nn  rule,  and  now  they  come  back  and  say  if  we  will 
five  Uiera  another  half  dollar  they  will  try  to  make  good. 

Mr.  PI^\TT.     Will  the  gentlemnn  yield  for  a  question? 

Mr.  BORI-\ND.     For  a  short  question. 

Mr.  PI>-\TT.  Was  there  any  better  way  to  break  that  panic 
than  the  one  the  gentleman  named? 

Mr.  BOIILAND.  That  panic,  after  three  panics  of  that  kind 
almost  Identical,  was  a  reflection  either  upon  the  motives  or 
the  methods  of  the  party  In  power. 

The  accumulation  of  a  vast  amount  of  the  people's  money  In 
one  center  invites  speculation,  and  speculation  Is  followe*!  by 
iwnlc  as  certain  as  night  follows  the  day.  If  there  were  no 
other  feature  to  the  present  currency  bill  than  the  divorcing  of 
the  bank  reserves  from  speculation,  this  alone  would  commend 
It  to  every  right  thinking  mind. 

The  last  great  feature  of  the  bill  is  its  influence  upon  the  ex- 
pansion of  foreign  trade.  For  many  generations  our  country 
bas  been  an  exiwrer  of  raw  material.  We  have  always  had  a 
snbstantial  balanc*'  of  trade  in  our  favor,  but  It  has  been  the 
result  of  the  ex|>ortation  of  cotton,  wlieat.  tobacco,  and  beef. 
We  have  now  readieti  the  turning  of  the  balance.  Our  exjwrts 
of  raw  materials  .ind  practically  all  food  products  have  been 
decreasing  rapidly.  Our  home  consumption  of  foo<l  products 
has  more  than  kejjr  pace  with  the  supply.  On  the  other  hand, 
our  ex|Mvrts  of  manufactured  prtnlucts  have  stesidily  Increased. 
Of  course,  when  we  sell  manufactured  products  abroad  we  are 
selling  In  a  free-trade  market  In  competition  with  the  entire 
world.  We  have  long  sold  our  raw  materials  in  a  free-trade 
market,  our  cotton,  wlieat.  and  beef,  and  therefore  our  farmers 
have  never  luid  nuy  advantage  of  the  protective- tariff  sj-stem. 
It  has  now  gotten  to  the  isdut  where  even  the  manufacturer 
must  sell  abroad  clie«i)er  than  he  sells  at  home  or  lose  his  mar- 
ket, and  the  I>cm«Knitic  dtx'trlne  of  tariff  for  revenue  only  has 
cume  to  staj-.  I  am  one  of  those  who  believe,  however,  that  the 
:<'anufacturer  shou  d  have  all  of  the  legitimate  rights  and  ad- 


vantages In  common  with  other  lines  of  business  In  the  country. 
The  protective  tariff  policy  has  caused  a  prejudice  against  man- 
ufacturers In  some  sections  which  is  not  Justified. 

As  a  matter  «if  fact.  It  is  an  economic  loss  for  any  nation  to 
export  raw  m.iterial  when  It  couJd  export  the  finished  product. 
The  nearer  a  prmluct  is  brought  to  the  finished  st.ite  where  It 
Is  usetl  by  the  consumer  the  more  capital  and  labor  are  ex- 
ix?iuled  uiHin  It.  It  Is  an  economic  l«)ss  for  us  to  export  wheat 
when  we  could  export  flour.  be<':iuse  the  flour  represents  that 
much  more  .Vmericnn  capital  and  .\mericau  labor.  Similarly,  it 
is  an  economic  loss  to  export  flour  wheu  we  cafl  export  bis<>ults 
and  bread  protlucts.  When  our  business  men  enter  Into  com- 
petition with  the  foreign  trade  they  find  that  every  great  com- 
mercial nation  has  a  system  of  banking  which  Is*  desigtuM  to 
facilitate  its  foreign  trade.  Gero^an  banks  have  br.inches  in  all 
of  the  countries  where  German  Aionhants  seek  business.  Brit- 
ish banks  are  kn<mn  the  world  nrnund.  In  .Mdditi(>n  to  this,  the 
banking  system  is  somewhat  difl'erent  from  ours.  The  banks 
are  ivrmitted  to  buy  acceptances  based  upon  shipments  of 
goods  abroad,  and  carry  those  av'"ceptances  Instead  of  ct»mpel- 
llng  the  monhant  to  tie  up  a  iwrtlon  of  his  own  capital.  Go<h1s 
are  sold  abn>ad  on  credit  running  fri>m  0  to  is  month«.  Ex- 
amination of  the  Glass  bill  will  show  that  for  the  first  time  In 
our  banking  legislation  provision  is  m:ide  for  banking  facilities 
In  our  foreign  trade.  One  of  the  amendments  proix>se<l  to  this 
Item  was  to  reduce  the  time  on  foreign  acceptances  froni  6 
months  to  90  days, 

I  resisted  very  vigorously,  and  with  success,  this  pr»>i>^'se<l 
•imendment.  It  would  have  had  no  other  eff<H>t  than  to  tie  the 
hands  of  our  bankers  and  other  business  men  in  competition 
with  the  banks  and  business  men  of  other  countries,  who  are 
our  commercial  rivals.  The  minimum  time  for  foreign  s:iU»}»  Is 
six  months,  and  It  would  be  the  height  of  folly  for  us  to  lindt 
our  banking  nccept."nces  to  a  shorter  length  of  time  which 
would  be  insufficient  for  a  foreign  trade.  I  hope  and  believe 
that  under  the  tilass  bill  a  tremendous  impetus  will  be  pi\en 
to  American  tnule  abroad.  We  are  a}>out  to  complete  the 
Panama  Canal,  which  will  give  us  access  to  the  west  ceast  of 
South  America.  All  of  Central  .nud  South  America  Is  o»ir  nat- 
unil  trade  territory.  One  of  the  priuflpril  articles  whbh  t!;ey 
mu.st  buy  In  all  of  those  countries,  except  Argentina  and  I'ru- 
gtiay.  Is  flour.  American  enterpilse  can  secure  the  fl<.ur  tnide 
of  Central  and  South  America,  but  we  must  comi)ete  with  the 
wheat  fields  and  llotir  mills  of  Canada.  It  is  folly  for  us  to 
handicap  ourselves  with  a  provincial  system  of  banking  while 
our  Cnnatlian  rivals  enjoy  almost  unllmlteil  facilities.  What  Is 
said  of  the  flour  Ini'le  may  l)e  wild  of  numerotis  other  manu- 
facturing industries  of  this  country.  The  manufacturer  is  en- 
titlecl  to  fair  treatment.  It  Is  true  that  he  is  not  entitled  to 
charge  a  higher  price  to  American  consumers  by  virtue  of  a  pro- 
to<-tivo  tariff  than  he  charges  to  a  foreign  coinjietitor.  but  out- 
side of  that  he  Is  all  right.  F'very  dollar  he  brings  I'ltn  the 
country  adds  to  the  wealth  of  the  Nation,  and  Is  exiieniled  In 
wages  and  raw  material. 

I  would  not  attempt,  even  If  I  felt  able,  to  answer  all  of  the 
criticisms  of  this  l»lll.  Every  new  measure  will  h.ive  its 
critics  and  many  theories  may  prove  to  Ik»  wrong.  I  can  only 
state  what  I  believe  to  bo  the  principl(»8  u|>on  which  the  bill 
was  constructed  and  which  I  believe  are  the  correct  principles. 
I  believe  that  these  principles  will  appeal  to  the  American  iieople 
and  that  they  will  demand  their  enactment  into  law.  After 
all.  they  amount  to  the  great  political  principle  which  is  the 
foundation  of  our  party — equal  and  exact  justice  to  all  and 
special  privilege  to  none.     (Applause.l 

Mr.  HAYES.  Mr.  Chairman.  I  yield  one  hour  to  the  gentle- 
man from  Minnesota   [Mr.  Lispbekgii]. 

Mr.  LINDBElttni.  Mr.  Chairman.  I  would  llk<>  to  give  notice 
now  that  I  have  got  about  a  six  hours'  siK?ech  ami  I  want  to 
get  some  of  my  views  to  the  House  before  I  get  through,  and  ns 
I  have  to  confine  myself  to  the  hour.  I  therefore  desire  to  state 
that  I  would  like  not  to  be  Interrtipted  while  I  am  sjieaklng. 

Mr.  WINGO.  Did  the  genti 'man  ask  that  he  l>e  not  Inter- 
rupted while  s|>oaklng? 

Mr.  LINDBERGH.     Yes. 

Mr.  WI.VGO.  I  had  Intendeil  to  ask  some  questions,  and  that 
Is  the  reason  I  ask»tl  the  gentleman  the  question. 

Mr.  IJNDBERC;!!.  I  would  like  to  accommtxlate  the  gentle- 
man from  Arkansas,  but  to  do  so  would  take  from  me  the  time 
thr.t  I  need. 

LOTS  or  Tivir  to  TRirr.E,  st  t  xone  rr>B  Tur  peopi.*. 

By  the  rules  of  this  Hou.se  I  would  lie  allowed  an  hour  to  dis- 
cuss some  personal  grievance,  if  I  had  one,  that  related  to  my 
official  privil(»ges.  Any  Meml)er  would  be  alloweil  tluit  much 
time.  By  the  rules  of  the  House  I  am  allowed  «»nly  one  hour 
to  dls<msg  as  ImfKirtant  a  question  os  ever  Is  ctiiisldered  by  the 
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It  is  a  qwMeu  that  Inrotre*  »h»»  w«^l-!>fln)|f  of  nil  tho 
«rf  the  Fnltwl  Staf--     ^ot  more  than  «  half  tioten  Meai- 
wlll  be  aBowed  e\  «i  r.  and  nio«t  of  them  no  time. 

FKOrLC   DO    XOT  OCT   JISTIC*. 

kaj  persos  would  nrtxl  at  leant  four  hours  to  proiterly  discuss 
It  WMclal  bill,  but  tiie  Iloiijie.  ih.it  in  yetirly  stdwIuk  iu  disfaror 
yfmme  it  taken  weeks  to  cooaidar  triflalak  cuts  the  time  short 
wiaa  tikUagM  uf  iaaiwrtanoe  to  tb*  paopU  are  t>efere  iL  la  tkc 
hojr  that  I  have  I  wbtb  to  empiiaaiaa  oue  tUiug  lartioularly, 
aal  tluit  la  tbnt  under  the  prcaent  ayat«m  of  admiuisleriiiR  tUe 
ftu  incett  of  tbe  people  tUe  ovcrwbelBiiBg  iiiajM>ity  of  them  hare 
m»  poaiilblo  dHUiea  to  aticcaad.  It  is  not  posMble  for  1  per 
cei  i<  of  tlM  Vtovim  to  atrtsd  as  well  as  tlie  natural  ct>uditioas 
w(  ukt  luake  easy  If  it  were  iu>t  for  the  burden  hupoaed  on  them 
by  this  systew.  The  Gnverniueiit  has  kept  iu  force  a  policy,  tlic 
\e'y  eoiorcMMSit  of  which  hus  all  alou^  uxude  it  certain  th.it 
tkTpMpio  coul.1  liot  o4>C:\iit  their  JOBt  AmSl  It  Is  a  iii.-itrer  of 
phkk  cnknlution  that  the  iuterest.  AvktandB.  rents,  aiul  |*roOt.s 
tkit  ar»>  charged  by  tlie  few  who  ceotrul  the  bulk  of  property. 
•bI  tsieclally  by  the  l>flnkeni  to  wtniiu  tho  people.'  leave  tlieir 
Cft  ih  aavlnga,  mako  it  liu|M>wibi«  for  the  (jei>t>le  geuerally  to 
The  proiterly  iluit  U  bow  owned  by  h>s«  tluua  SMifO 
they,  by  giMeruuieutal  policy  and  the  law,  am  |Hrivl- 
legleil  to  cLarxe  the  otlier  l:).0Trt.O0O  fuoiUies  iul«re;rt.  reutsi,  and 
dl'  idtnla  enoush  to  absorb  every  dollar'^  worth  of  prciwrty 
tbi  it  the  I:itti*r  havo  in  less  thnii  one  generation,  aiul  at  tUt*  muie 
tM  i«'  eel  the  buik  of  the  pnMiuct*  ut  Uie  lalKir  they  |>oif.>rui. 
^'1  .It  lit  our  present  xysiteiu  of  tlnunce.  and  it  is  u^it  iu  the  least 
tj  be  Interfered  with  by  the  Glaaa  bill.  TUe  burden  of  exci>s8ive 
iuierest  is  to  continue.  The  Glass  Mil  would  prolouf  It  for 
an>ther  20  years,  unlesR  the  people  skouUl  elect  a  Congress  tbat 
w«  uld  r»«lleve  theui  of  its  burden. 

:  chaileugc  those  Members  in  charge  of  thiti  bin  to  give  four 
ex^ra  tears  of  time,  to  permit  me  to  show  the  amount  of  ac- 
r«alth  that  a  fe%v  (tersons  control,  and  for  ihovc  Meni- 
to  aaawer  frouv  actual  <oni)>utatious  wlM'tber  or  not  tliere 
several  monopoiistii.  each  of  whom  ct>uKl.  by  the  rule  |M>rmit- 
tSdg  ttte  conipouutliiitf  of  iittcrest,  profit;*.  Hud  no  torlh.  in  the 
lut  aner  of  the  bank  practice,  acruinulate  In  a  generation  the 
ei]  lal  of  nil  tlie  pn>|M  riy  pou^essed  by  the  plain  pcofile.  and  in 
till-  Dte.-iutinie  take  all  tho  profits  from  Lholr  labor  above  tho 
aniouut  required  for  a  bare  sokslalsBce.  I  wuuM  tibow  con- 
clisively.  without  |M>st«ibility  of  meeessful  contradiction,  that 
th<>re  are  maay  fortunes  eontroltod  by  sin«lo  iuterestii.  any  one 
of  which  cnuUl.  tnwier  the  present  rules  of  Unanclera,  abaurh  all 
th  >  property  the  plain  |ieopie  have  in  Icsn  th.-iu  two  generations, 
auil  •-.uubinetl  as  they  are  they  are  able  to  and  do  take  so  much 
pr  itlts  from  the  pru«l'K-ts  of  the  labor  of  the  men  aad  women  v.t 
th  a  country  that  It  leaves  to  tbe  vast  majority  nu-reiy  a  bare 
•■  wtatonce  If  tbe  naeatbership  of  tills  Ilowe  would  sul>iult  tho 
M  il  facts  as  tiiegr  are  to  all  the  i^eople  of  thin  country,  so  tha: 
th'j  would  be  understood  by  tbe  voters,  not  a  Represeutativo 
In  the  TT  .n<..>  who  has  taken  part  in  liuiiliii;;  the  Class  bill  to 
tH'  fe<-  >vl»kNis  of  rofona  tltat  it  cuntalna  would  ever  re- 

tu  >n.  il  It  ouiy  because  of  tlw  ndca  and  tlie  practices  by  which 
tb<>  IIou«e  I.H  governed  that  aoA  fsable  Iscialatlon  can  Lm^  niado 
to  appear  aatlsfai^or>'.  It  is  btcdaw  the  public  \9  not  informed 
of  the  real  truth.  That  reuMln*  cooccaleil.  and  Congress  after 
CVmicrosa  convenes  and  expiree,  doLug  as  little  of  tlie  real  sub- 
■ti  Mlal  things  that  would  promote  tbe  geiMTal  welfare  an  the 
Ml  Mbers  d«re  with  any  hope  of  tbelr  return. 

dr.  rhairnian.  it  Is  liecauM*  of  tbe  iudiiou><e  of  tbt  dol- 
lai  and  itiit  |H)wer  to  control  tbe  actions  of  men  aiul  women 
tb  \t  CoutrreMs.  in  its  present  consideration  of  the  ctinrcncv 
M;  1.  In  de  ilin^  with  tbe  grcotMt  of  all  pntblemai  »— ~^->-^ 
r*  i|)onsibiii:y  rests  u|ion  the  liembors  to  framo  aad  paaa  a 
bii  I  which  will  be  true  lo  all  the  paepia.  Every  personal  c«)n- 
•k  eratiou  or  party  prejudice  aiMl  every  cooaideratioa  of  what- 
atii>ver  character  that  does  not  coniiirelientl  all  bamanity  as  its 
be  iet)<-iar>-  should  be  left  i>nr«ido  <>f  rongreasL 

t  Im  not  my  pun>oee  to  ^tt.w  tiiii  this  blD  Is  more  Ttcioti!!  than 
tbf  >  f>sieni  which  it  -  ,  u.--  >l      I  pro|N>se  to  !«bow  that  it 

wt  uld  periH>tuato  the  .,  .  .:  whu  ii  actual  ex^ierience  proves  to 
bake  been  the  caum>  of  ivutralisiug  wealth,  so  that  a  few  have 
roi  ibed  tbe  people  generally.  Ii;  la  perpetiuiting  a  system  the 
tm  J  pvpoae  of  vbich  is  to  enabia  tbe  money  looners,  rent  ci>!- 

lors^  ^vldend  btaafteiariea.  ani  apaculators  generally  to  take 
intage  of  the  actnal  producMV  so  as  to  control  production 
anil  nx  prlccai  They  pay  those  wlw  perform  the  oianual  and 
nKutal  laNir  barely  enough  for  ntihaiatancc  and  charge  the  con- 
aninent  so  dearly  that  the  majority  of  Ukt  people  barely  snbslst. 
It  is  tho  Ooeemments  polUj.  If  this  bill  Is  adopted,  to  perpet- 
uate the  ayalem  by  which  the  rule  of  geometrical  progression  In 
couiwnnding  frequently  the  Interest,  dividend,  and  profit  rol- 
lei  tions  90  as  to  force  the  people  generally  Into  a  st.ite  of  sub 


servloncy  In  ortler  to  pny  the  specially  fsvoretl  tb^  proflfR  o« 
the  material  werilth  which  the  system  makes  it  oa«y  f-T  them  to 
control.  It  fives  to  thoi^  po«»ej»»«iDr  the  matertal  thiiips  a  [wrwer 
to  control  the  actions  ft  bnia-anlty  generally  to  Its  own  dfsnd- 
vantage. 

TBS  aoiXAa  IS  xow  kito. 

We  are  acting  npon  tbe  moot  vital  proN»»ni  h^ore  the  .Ameri- 
can peoi>le.  It  Is  In  every  renpert  n  w»>rld  pn>hioni.  This  nrnney 
problem  has  more  iulhieBce  OB  the  rlrlliw^  po«»^>!o  thnn  all  «>ther 
problems  combined.  It  sbowW  not  l»*  so,  hut  It  H.  Imler  ex- 
Istlns  conditions  employed  by  peo'>le  It  h;is  mon»  t»»  do  with  th«« 
cost  of  living  thnn  all  oth»r  prnMema  combine<l.  That  "ImuM 
not  be  so  either,  bnt  It  Is  neverthe?o«s.  It  hns  inoro  to  do  with 
tho  life  and  character  of  the  Indlvidn.Tl  citizen  lh:»n  nil  other 
things  combined:  and  this  should  not  l»e  w>.  but  It  is.  riviliyji- 
tlrn  hfts  n«<lmt^l  its  i  i  unawlf  pn»bl»m-<  to  rakii'ations  In  d«»l- 
Inrs,  and  the  dollar  is  king  over  rll  tl»e  i^eopie  of  the  wi»rl«l. 

THE  XX-LUkt.  CtasSiriES   THK    rAUIME.S. 

Tlie  flpures  that  I  shall  use  to  e\|ilain  this  subJo<-t  are  a(>- 
proxlmatos  but  will  alii  ns  to  nndorsiand  eiiually  as  well  as  if 
It  were  poSHlble  to  give  tltem  exact.  There  nro  approximately 
20.1MIO.U01>  families  in  the  1  nited  States.  Their  euruiup*  as  well 
as  tlieir  exi>euditureH  are  measunnt  iu  dollarsL  Tlie  advantages 
and  enjoyments  that  tliese  fnibili<-s  are  able  to  procure  are 
largely  determined  by  the  number  of  dollars  they  Itave  to  si>cud. 
Estimutiiix  the  averaice  income  to  Im>  $1,utiO  for  each  family,  tbe 
total  ojiniiiiM  of  I'fMHHMNiO  families  would  bo  $2tMKiO.OU^()na 
Many,  in  fact  UHMt  «>f  tliem,  iiave  not  $i.UUO  annually.  ^Jiiie 
have  more  and  a  few  have  very  large  sums.  Taking  $20,000.- 
OOO.OOU  as  a  basis  for  the  total  income,  our  calcnlatlous  will  be 
plain  and  we  will  know  that  wo  are  right  in  i»rinciplc.  The 
$:>iM)Uii.i>00.«iuO  roaoaarea  what  the  plain  |i«>ople  can  siH>iid  for 
their  living  and  other  expenses.  They  earn  that  and  u.<c  it  to 
boy  the  things  they  need  the  most.  TIm  first  thing  tu  inquire 
ia.  how  do  tlie  families  get  Uw  money? 

Huw  DirrcaavT  rAMiLica  livb. 

.Vnswerinc  that  Inquiry,  divide  the  fsmiiies  into  two  classes: 
i»)  Tluwe  that  earn  their  living,  and  (b)  those  that  have  their 
living  without  enmins  it.  The  first  etass  are  those  who  per- 
f'>rm  tbe  social  aervtce.  auuinal  and  mental.  r«^uiret1  for  the 
keeping  up  of  a  vital  clvillaation.  Thuoe  who  do  not  |>erform 
that  servK-e  belong  to  tbe  sectwd  class.  Tbe  same  family  may 
be  In  both  clasoca;  th.it  tsi,  may  perform  a  snrial  service  and  at 
tbe  aame  time  have  greater  advMntav«>s  than  the  value  of  that 
service  Jnstlties  In  rotnm.  If  wo  will  keep  tbeao  distiiictiona 
in  mind  In  analysing  tite  inoootary  problem,  we  ikall  not  only 
nmlerstand  the  reason  for  the  iDcrmsing  co^t  of  living,  but  we 
shall  know  the  remedy. 

Tbe  reas.»M  f.>r  tiamlfying  fsmllles  Info  two  divisions  arises 
'Hit  of  the  fact  that  those  In  one  division  work  for  a  living  and 
those  in  th<>  other  get  a  living  witbont  working.  By  an  In- 
;;e)iious  scheme  invented  by  the  money  lenders  to  charge  ex- 
orbit.viif  intorest.  ilivideadi  and  proAti  cnmpomBded.  s  compara- 
tively few  T>eople  have  bMA  iMt  to  appraprtate  tho  inanimate 
?nl»^fanccs.  like  tho  iloM.-ir  In  tbe  raalt.  tho  organic  stnictures 
cTeated  by  God.  as  wHI  as  thooe  mode  servlcenhle  by  tho  work 
of  men.  the  patents,  the  mecbanlcal  devb-es.  and  nil  thiniTH  tan- 
i:ii>lo  a<4  \vc!l  as  m-tny  tli:it  are  Intoaglbie.  Tlies<^  are  held  in 
mono|M>ly  control  as  capital,  privllejid  by  ieglslativo.  ex«-<Mitive, 
and  Jwllcial  acts  to  levy  interim,  dividentli*.  and  pntfits  that 
vitalise  these  inanimate  materials,  which  are  stacke«l  up  on  the 
one  side  against  slngte-handetl  hnmau  enerjrv  on  the  other. 
That  is  what  creatco  tbe  two  dIvtilaM  of  fami'liea. 

VTTALlZINa   PBOrnTT   TO  eOSTBOti   MES    AND  WOMRX. 

Tbe  clvlMxed  governments  of  the  world  have  vitalised  prop- 
erty which  is  the  pvBdact  of  huama  oacrgy  and  rretlit  which  Is 
supported  by  hnaaia  iRiergy  by  tAHafitag  to  it  tho  privileire  to 
levy  upon  humanity  excesfllTO  latenot,  dividends,  and  profits, 
coiniomMled.  so  that  In  the  geometrical  progreoKion  of  its  cen- 
tralization it  forces  Industrial  and  det>t  bondage  npon  an  orer- 
wbelmlng  nuijorlty  of  the  peo|de.  Knowiac  that  tc  be  a  f.ict.  it 
la  for  us  to  asrertain  substantially  tlw  pi'oportkww  of  the  two 
dlviaians  la  order  that  we  auiy  detennine  the  effect  the  r>a!*Kige 
of  tbe  Glam  banking  bill  would  have.  Consitlerinx  the  problem 
concretely.  I  aball  use  no  more  detail  than  is  absolutely  neces- 
sary to  determine  positively  tho  effect,  and  fr>m  that  the  prin- 
ciple that  shonkl  guide  ns. 

oea  IX  uorncB  axm  am  ax  kxamful 

Within  y>  years  It  has  l)een  discovereil  that  the  Mintiesota 
Iron  ore  snpply  is  enormous.  Several  years  ago  It  was  asserted 
from  reliable  sources  that  the  ore  that  had  then  been  disco^-ered 
lying  in  the  bowels  of  the  earth  in  that  State  alone  was  worth 
ikViO.OOO.Ono.  Since  then  additional  quantities  have  been  dis- 
covered.    These  ores  are  owned  by  a  few  men  who  cnpitallte 
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them:  th'l  Is.  so<-ial!y  vitally^  the  ore  before  any  human  energy 
is  ex|>eiide«l  U|ton  it.  This  vitallz:ition  of  the  dead  ort?  means 
tho  privilejnr  supjxirtoil  by  Irpislative.  executive,  ami  judicial 
act.s.  to  c«>lleit  fn«  u  tliose  who  make  their  living  by  t»>il  a  so- 
called  "  ro4is.nial>lc  piotit  "  on  H«>-called  "  vest  oil  caitital."  That 
is.  tho  fow  iiwiier*  are  iK'rmittetl  by  social  order  to  capitalize 
thes«»  ores  at  .<.''<*KN«».(«N»  nnd  mon»  and  coiii>ot  from  the  work- 
ing i>»»oplo  ovcrywl  ere  JlI.".«XKi.OO<)  or  more  nnnmilly  for  the  ore 
in  the  earth  before  tho  hands  of  tho  men  re<|Uire«l  to  get  it  out 
shall  l>e  paid  any  more  than  enough  for  menial  subsistence.  By 
that  moans  there  ii*  sot  jtsideJUri.tKXMKiOor  more  for  families  who 
havo  iterformeil  no  ^crvice  to  iiiipntve  the  social  welfare.  Tbecap- 
italiz:<ti)>n  of  tbe  lion  intorosts.  from  the  ort»s  in  tbe  ground  to 
the  tlnisho<l  pnHluct  in  tho  f.ictory.  is  several  billion  dollars. 
Tho  anninl  dividends  u|»on  this  would  i»robably  excee«l 
$l'<»o(KtO.(Hi»».  Before  any  dividend  can  be  declariHl  all  exi>onses. 
including  wear  and  tear.  hit:h-sal:irie<l  officinls.  and  fuMirly  paid 
wage  oariiors,  nu»s^  be  i>aiil.  The  dividends  represent  simply 
results  from  ilead  matter  socially  vit.ilizoil  so  that  those  may 
be  nse<l  by  thoir  few  ttwners.  Every  dollar  in  interest,  dividemls. 
ami  profits  b;iso<l  u:K»n  a  luateritil  si;bst!iiice  will  buy  the  same 
as  tho  doll.-ir  i);iid  to  tho  farmer,  the  wage  worker,  or  others 
who  i>erfonn  a  wk-IiI  service  by  m.-mual  or  mental  work. 

now     TICT     T.IKE    THE     TEOri-E'S     EABNI.NOS. 

Since  I   have  llIu»irato<l   the  principles  governing  in  the  one 

case  it  Is  min«'<'ess.i'y  to  enter  into  so  much  detull  in  reirard  to 

others  povoniod  by  Mie  s.-ime  principle.     T«et  tis  list  n  few  of  tho 

dividond-i)roporty   litoresfs:   thn*    i««.  tho  nnmial   dividends  nnd 

Interest  p:ild  uj>on  »l.»r*d  mat  for  lioldins  tbe  [(oopjo  in  IxMidage: 

Irc>n  and  steol   Interrsts  of  all  kinds,  including  Interost 

pnid -      .    $200,000,000 

Roil   t^tfito,  iMitldinRs.   etc 2.  ooo.  (m>o.  ooo 

IVtroIcum  nnd  oil  In  nil  its  forms ir,o.(HH\.(>f\o 

r«)i>p.r  In  all  its  forms 7. "4.  OOO.  ooo 

WiK»l«n.  cotton.  Ii»ntt)«>i.   iul>her.  etc 2oo.  CK»0  (XV) 

Unnklng  nnd  hr*>kpr»zi'  in  cr- dits.   etc .^<•f•.  OOO.  (M>0 

Itittlwa.vfl  of  all  kinds  far  transportation 1.  <MMt,  (mk).  f»oo 

MiMCfllaneoas 2.  000.  (mk>.  000 

These  flptiros  are  simply  used  for  Illustration.  If  a  cM.'fnl 
Invest!  Silt  Ion  wore  inado  for  a  oomi>iete  list  of  tho  dividends, 
rents,  ititorest.  and  pndits  ni  do  in  s|>ecu!ation  off  doftd  matter 
and  credit  dealings,  it  wonlil  Im»  foi.iui  to  be  uot  much  short  of 
tho  a>;t'reg!ite  re<'eiv(>il  by  tho^^e  who  iierfoiin  the  social  service, 
mental  and  in:i!inal.  •o(inired  to  keep  up  civillzjiiion. 

Mr.  IIAYE.S.     Will   tlie  gentleman  yield? 

The  CH-MH-MAN.     Hoes  the  pontloman  yield? 

Mr.  LINDnrur.H  I  will  Liter.  I  would  like  to  wait  until 
I  pot  thronph  with  tlio  s»ib.iort  I  am  now  considering. 

I  have  not  vorifiO'i  tho  figures  named,  but  I  cl:iim  absolute 
verity  as  to  the  prineipies  in\<»Ived.  We  all  know  that  we  1  ave 
U|H>n  one  side  a  vast  capitaliz;ition  centralizeil  into  the  owner- 
ship of  a  few.  This  capital  is  vitalize<l  by  the  soci.il  st:itus 
th.it  is  given  to  it  ly  tho  laws  and  ns.-ipos  of  the  cotmtry.  so 
tint  this  dead  capitf  I  draws  from  the  i>eople  who  p«»rform  the 
mental  and  m.^nnal  work  nnd  are  the  8UT)i>ort  of  the  cftuntry 
excessive  dividends  and  jiroflfs.  It  Is  .iccomi  ill  shed  by  enforcing 
longer  dajs'  labor,  keeping  wages  low.  paying  the  fanner  less 
for  his  products,  :inl  ch:irgin«  .ill  the  iKNipIo  more  for  what 
they  consume.  It  mikes  men  and  wonien  the  slaves  of  those 
who  mtmojxdize  the  Tedit  base«l  on  the  jioople's  toil,  whieh  In 
turn  gives  to  a  few  a  niouoiM)ly  of  tbe  material  sub!«t;in(M?3. 
Tho  interest  nnd  dividends  alw;iys  grow  by  the  geouK'frical 
progression  of  froquont  comiHiunding.  while  men  nnd  women 
wear  out  their  lives  submitting  to  this  jirwess,  tlie  most  of  them 
going  to  thoir  graves  after  having  spent  years  in  actu.-.l  want 
of  those  things  that  under  :iny  ro;isonable  social  governmental 
reculiitl(»n  would  ha^e  resulted  iu  their  favor  from  the  service 
they  i>erfomie«I. 

CSriT  TABLE  8-IOWS  THE  "  XICGEB  "   IX  THE  WOODPILE. 

The  followinff  Interest  table,  compiled  by  a  former  Librarian 
of  Congress,  will  a«>ivt  in  formlnc  a  conclusion  as  to  flio  Im- 
mense iKtwor  of  interest.  div1(bMuls.  and  rent  when  app'ied  to 
the  ac«iiinnl:it»'<l  pr.  iK^rty  interests  of  the  mono] m ill sts.  The 
tab'e  runs,  at  fl  loaiiod  for  100  years  at  comi)oiind  interest,  as 
ft)l  b.ws : 

6  P»r  cent  per  nnnnm  v^onld  amount  to |:^40 

H  i)er  rent    i>er   nnnr.m   ^vnJrt   ntiioint   to Z  2.20.1 

10  per  ct-nt  [ht  arni'm  wonlil  amount  to I  i.^^  siiH 

12  per  Cent   iht  annum  u-ould  amount  to "  84^  07.5 

l^  p<'r  c«'nt  i»er  nunim  wonM  amount  to IIIII  l."?.  14."i!  007 

24  p»>r  cent  per  annnm  ironld  amount  to 2.  S.ll!  ~'.)H,  404 

We  noe<I  not  eX|>o-t  to  e«!cai<e  It  by  reasrm  «»f  tho  ycnrs  It 
takes.  The  jir'xcss  i:  s  Imn'm  at  wi>rk  for  many  ye;irs  alrexidy 
nu«l  h)is  Ik»«mi  forcing  the  i-ost  of  living  higher  ail  the  time.  We 
have  l>een  fei>liug  it  it  long  time. 


THE    BPEXDTHKIFTS    LIVE   OX    THE    SWEAT    or    OTlIEns'    SHOWS. 

Without  claiming  accuracy  for  the  following  figures.  Imt  un- 
qualitiedly  clHiming  certainty  for  the  princiHo  inxolvwl.  I  will 
say  as  a  basis  for  calculation  that  the  net  profits  iH«r  annum  on 
capital  and  si)eculalion  is  $10,000,000,000.  Tliat  represents  what 
the  monojiolists  sjivo  out  of  their  business  after  laying  the 
exiiense  of  running  the  busint»s».  Ia'I  us  divide  it  into  two 
parts.  S5.000.oo(M»oit  for  the  annual  exjieuses  of  si^ndthrift  fnm- 
llies  and  $r».0(tt».(KK>(»tK)  for  surplus— increa soil  cnpital  for  the 
I»eopie  to  pay  interest  on.  How  many  families  there  are  who 
live  ns  parasites  iml  have  the  fril's  and  furbelows  of  the  vain 
rich  I  am  unable  to  say.  It  may  Im'  L'«»<>,<>00  or  »MitHiO  out  of  the 
20<MJO.OtlO.  Those  si>ondtbrift  families  are  worse  than  par!isit«»», 
for  they  waste  and  destn»y.  Therefore  we  will  place  these 
U]M)u  one  side  find  the  more  thnn  11>.00<X000  other  families  who 
de|iend  for  their  living  tiixin  the  daily  work  of  one  or  more  mem- 
bers of  the  family  we  will  jtbice  uix>n  tbe  other. 

THE    WAY    THET    DO   IT. 

We  will  assume  the  total  annunl  Income  of  the  working 
families  to  Im>  $iXMtO0 000.000.  That  does  not  nM>rosent  nil>ltal 
invostiHl.  but  it  re|»rosont8  the  result  to  them  from  their  energy 
ex|>ondod.  It  w;is  tbe  life  and  energy  of  tho  men  and  women — 
life  itself.  It  h.-is  to  be  sustained  with  food,  clothes,  shelter, 
and  entortnlnmont.  The  fnmlly  se.-'nring  only  f1  Otm  \n  n  year 
will  bo  comix'llod  to  Indulge  very  sparingly,  and  will  wish  for 
much  that  they  nro  entitled  to  that  tlioy  pini  not  hnve.  As  the 
Income  is  incro.-ised  the  wishes  may  be  more  nearly  satlsfitxl, 
but  on  the  whole  the  saving  average  Is  small,  nnd  the  more 
thnn  lO.iK^lO.OOO  working  families  are  com|»ell»>d  to  constime  or 
use  tho  things  th:it  nro  controlled  by  monoimly.  nnd  thor«'fore 
buy  from  tho  monfiiwlists  who  havo.  by  tho  tJovominent  i)olicy 
allowed,  been  able  to  charge  interest,  rents,  dividends,  ;ind  pn»flta 
equal  to  $10,000.000  000  in  a  year:  that  is  to  say.  the  men  and 
women  receive  in  wacos  rtnd  snlarlos  :ind  for  farm  product,  nnd 
So  forth.  $'Jt(.000.<)(Ki.00(».  but  must  pny  most  of  It  for  the 
monoixily-confrollod  products,  out  of  which  monopoly  saves 
$10.000,000.0(K)  for  the  profit  account  alone. 

TAKES    ALL    TO    PAT    TUE     PBonTS    TO    MOXOPOLT. 

Thus  we  see  that  while  the  people  have  been  nble  to  collect 
for  tbe  manual  and  uientnl  service  they  render  $!•<•.< >0(MH)OtXlO, 
the.v  have  to  jiny  nearly  all  of  It  out  for  the  things  they  con- 
sume, and  the  litflo  i>r«ifit  that  a  fow  of  the  plain  |ie<»ple  save 
is  insignific;int  when  cousiderwl  with  reference  to  their  numl>er, 
and  is  deplorable  when  measured  alongside  of  the  enonnous 
profits  of  the  si>ecinl  Interests.  That  is  the  effect  of  the  present 
system  which  tbe  (Jlass  bill  projKises  to  c<intlnue  and  to  tie  the 
iKHiple  to  for  IX)  yonrs  more  This  was  the  pn»|Kisition  of  the 
money  loaners  in  1S02.  when  th<'y  quietly  circulatetl  tho  Hazard 
circulnr,  which  read  as  follows: 

SLivery  Is  likely  to  Ije  abolished  l»y  the  war  power  and  nil  chattel 
elarery  al>ollRhed.  This  I  and  my  Kuropean  friends  are  in  favor  of. 
for  slavery  Is  but  tlie  owninc  of  labor  nnd  carries  with  It  the  care  of 
the  l.Tlwjrers.  while  the  Kuropean  plan.  I€hj  on  br  Knrland,  Is  that 
capital  shall  control  lalx>r  by  controllini.'-  wat;ea.  The  trreat  debt  that 
capltnlista  will  see  to  It  la  made  out  of  the  war  mu«t  Im>  used  as  a 
menns  to  control  the  volume  of  money.  To  acconipllsb  this  the 
bonds  must  be  used  as  a  banking  ImisIs.  We  are  no--  uaitinr  for  the 
Se<Tetary  of  the  Treasury  to  make  this  recommendation  to  Conin"***. 
It  will  not  do  to  allow  the  Kreent>a<k,  ns  It  is  called,  to  circulate  sa 
money  any  lent'th  of  time,  as  we  can  not  control  that.  But  we  can 
control  the  bonds,  and  through  them  the  Imnk  fisuea. 

In  1ST7  there  was  nnother  circular  sent  out  to  confidential 
friends— bnnkors — that  carried  out  the  same  idea,  nnd  it  was  for 
the  same  puriio"^o.  with  the  determination  that  they  should 
control  absolutely  the  currency  circulation  of  this  countrj'. 
And  in  1893  another  circular  was  S(?nt  out  that  I  s^iw  myself, 
advising  the  banks  of  this  country,  those  to  whom  they  dared 
send  It.  to  bring  on  a  stringency  in  order  to  produce  a  general 
re<|uest  on  tho  part  of  the  business  men  nil  over  tbe  country  to 
ai>I)eal  to  Congress  for  certain  legislation  that  should  favor  the 
bankers. 

B.\NKS    TO    GET    THE    MONET    IX    THE    UXITBO    STATFJJ    TSEASCRT. 

T'mler  the  Glass  bill  the  banks  will  no  longer  ne<Ml  the  bonds. 
They  will  use  the  money  that  Is  In  the  United  States  Treasury, 
loan  it  to  the  |>eople  and  get  tho  peojde's  notes,  and  have  cur- 
rency issued  by  the  Unitetl  States  on  these  notes  for  tho  banks. 

But.  passing  that  scheme  for  tho  present.  I  call  attention 
to  the  effect  this  vast  nccnmiilation  of  profits  by  a  few  has 
on  the  cost  of  living.  The  cost  of  living  In  the  true  st^nse  is 
whnt  .vou  give  to  get  the  dollars  and  whnt  you  get  when  you 
piiy  the  dolliirs.  Tiinf  is  the  whole  thing  in  a  "nutshell" 
i:nder  the  present  system.  We  wnnt  to  know  the  effect  of  the 
system,  and  then  we  shall  know  how  to  create  an  honest  dollar. 
The  Ctlass  bill  dollar  Is  the  s;ime  as  we  have  bad  nil  along 
and  oat  of  which  the  few  have  grown  rich  by  the  process  that 
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lare  dfwcrlbwl.     Tt  Is  the  pxnrWfwnt  ttit^rpwt  that  taere»»e» 
ittk  nt  thour  who  ctHUrol  It     Thl«  hiten^t  la  am^amK^tA, 
mtM  tte  r«win«rtr«J   taci— w  smMh  tfce  tfm  to  ni«ke  Inrtiti^ 
tH  tl  •!•▼«  of  the  niany.  M  wnm  iinywa  by  tbe  Hazard  eir 

or  or«  BTHnrjis  m  tub  pibbtt  iwwrLT  nroM  tw«  p»««- 

CVT    BJl.NWlNe    A.XD    CtrBBBMCT    SYSTCM. 

The  iqMMMilatlM  MMl  gaablteff  ttat  Is  tarMratal  to  our  bnnk 
aod  CIUTPDC7  ivMiM  Is  iloply  appalihiK.  and  tt  is  abtwlutely 
M  ttiat  wp  iiMMM  tolcnte  it  aod  pay  the  cot  of  U» 
locp.      I>ror«>   ron«<WY«>r!iir   a   iw  of   Ita  AMbUb  teC  «• 
a  partial  review  of  tbe  hurdCBa  tknt  ucrrxm  ta  aa  ••  a 
lit.    Wbm  we  nuaiiiie  onr  l«»ij«e»  even  in  part  onif,  9m§  aae 
it  Is  o«r  aacrlAra  bomutw  of  «mr  anipewioww  tupldlty 
ourk  a  ^jiaHi.  wo  4o«M  w«  alMll  be  more  inter 
la  the  nbonar  Ib  whlcfe  tt  la  ofMated.    Of  com.  tt  la  bm 
a  ileaMin>  for  oaa  to  iwl  tbmt  be  haa  ban  fnolaC  tat  a«r  afipa- 
titV  for  iufitrmntlon  oacbt  to  iBtraaag  when  we  realise  that  we 
4ouh^.  y(*«.  maltipiy  nuioy  tlsMa.  the  udvaoUKcawe  wmiUi 
m  km  iBCuru  fur  our  daily  e^tnaiHiiiii  9t  CMCDr  If  a  proper 
to  be  laatltuted. 
t  la  iMtrth  wbOa  ta  kuow   tbitt  there  rre  ainiple  RBMdlaa 
w4i«-b  would,  if  applied.  orcffvoBM  certain  miulitions  thut  are 
plirattHl  aod  treaMMhMaljr  ruBtbersoote  becaaae 
talatty.     It  l«  Hl«a%!i  eaatar  la  4e»\  la  tmth  aad 
ami  f  ticM*  to  thair  lagldBBla  aada.  tha  to 

and.  a  fulaeaoperstnKtaraBpeBa  ftkl-'  •.    Bat 

r^  if  DO  HMiietty  wore  {MMHihle.  we  abovld  still  asek  it*  know 
Bb  mU  the  r»ue  that  ia  belag  played  bf  the  ^wcvdatiaic  intereuia. 
W  t  rertninly  do  not  with  the  aasTlsny  fist  fellows  to  be  able 
to  l>M*k  y  latB  a«r  ej^ea  aad  wUh  the  piwwaalaii'nt  of 

thi'lr  11 ■  taasiasBBt  and  Aritg^  at  onr  stnidat^  lu  per- 

ttinff  onraelves  to  be  so  tMuaboosled  talk  hraaei)ly  nbout  the 
gafti     "     '  ''   -y  are  piigrLog.  knowlofc  all  the  Uiue  that  we  do  not 
We  t\'lid)  to  know  the  troth  iibtmt  Uiis.  even  if 
«4  do  fer)   buniillatad  bevaoae  of  uur  huvins  iireviouHly  been 

ICkomnt  of  it. 

conta  ms  rsorts  xavmraa  arus. 

"    trea:  In  the  year  ending  June  14.  l!il2   the 

oust  aa  fiaDaM&JMlM  te  o|>enite.  Ttay  thrir 

den'lH.  SBl'lilBB,  BBd  SB  forth.     I'p  to  Jane  14.   1»1Z 

^>  '>iid  prl\'BSe  feBBka  had  rsfMirted.  nod  nprroxiniateiy 

>d  faJlad  to  avke  aar  ruiact.    Tbe  2r>.ir)5  rei>ortiiir 

dejN»slT>i    .'■    -■"    ■•J4,- 
BOt  npatttif  f^MT  were  2^  uks 

IB  ]*12.  Bad  the  bbb  tt  rwt  the  peofde  to 
pmj  tssBsa.  dlikleiid^.  and  aa  farth— I  beMeve  tt 
exceed  fUOMOMM  ar  ap- 
914  h^  e%-erT  nmii.  wbmbb.  aai  cMM.    ma  la  bmsv 
ttinn  it  coats  to  run  ti:»>  inittMl  SlBtM  OaaanaaaBl.  aB  fhhMCs 
But  iarce  sm  this  sBsa  la.  It  daaa  Bst  iBclwds  any 
of  the  apesBtitiBa  entered  tnia  by  the  bBahara  for  their 
I^WvldBal  tu—MafBtlBB     That  bb  daobt.  far  acewda  the 


led    <«nBi.   baranae   hankers  ha«a   BBBaaal 
^ijptnlHre  sad  BMinr  of  fbem  do  aperalate  oB  s  birffe  wtaHm. 
pn  Janaarr  1.  I'.'II.  the  reiwrt  0/7,140  national  banks 

k'«d  $1  <i66  740.915  of  cnpitsl  stork  pnM  tn.  sad 
»1,.S2  jmn-lna.  T^ie  mrrplns  hi  that  pnrt  of  the  profits 
arirdprlared  aa  dlvMeBda.  On  BijdiBilir  4.  1912.  tb*<re  were 
7J  87  BMtlonnI  banks,  nntl  their  capital  stock  was  iiureased  to 
$1  •MLm2.r»sf>.  their  snrphas  to  |7m  n?1. 492.71.  and  their  nn- 
difldid  pteAta  on  the  teat  data.  Isaa  oiyaaaca  and  taxea.  were 
LT8B.mJT.    TW  #iKaudi  o«  tka  flack  of  aatloBal  bavko 


pl  M*.  nnd  niidivided  profits  are.  we  hare  not  reached  the  citnuix 


of 


:? 


ini;  were  11  fid 


cent.     Rnt 


dlrMonds.  snr- 


thi>«  !iyMtem  of  extBithMi.  wMek  the  (;inm  bin  will  allow  to 


We 
thit 


Into  t 
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TAira  « 
sfem  never  tB  hare  learacd  the  rnlne  of  credit  or  to  know 
re  onrselves  fonn  the  ha^is  for  it.  Wc  are  capitsllaed  as 
eb  smrk  SB  baad  aawJ  by  the  trusts.    A  few  ef  bs  ret 

iBiae  arale.  aad  a  batf  dsMB  ar  as  ha««  besBiie  the  real 

of  BBBn<«.     Of  coBroe.  It  la  Boceonary  for  the  Uafs  of 

to  bare,  ocattered  tbraBghaot  the  laad.  BBdartlBCB  who 

tteiB  sstber  In  the  pmdBcta  of  ««r  appHoi  aBHclea.  and 

tnry  cnnfribntiona  of  onr*  are  aflsrwavda  diatrlh- 

the  favored.     Ntitarally.  the  aiidei NBga  are  flven 

crvnihs  aad  soBie  of  then  even  fair  slices,  hot,  conoidensd 

1  way.  an  of  the  craMha  aad  atlcoa  aw  di^trihuted 

la  the  en  parity  ttio  buAbiIIbv  paaaHB  for  plnyinK 

U    The  whole  Voavr    are  only  bundled  by  tbe  Macs 

aad  It  is  tbraagh  the  exi>endinire  of  onr  united 

that  ttay  are  enabled  fee  ■■■«  this  so^mlled  wealth. 


wnxT  WALL  rrsErr  tells  ra. 
la  IWS.  there  are  spproxlrostely  30.000  banks.  Their 
nmiiher.  capitnl.  and  anrplns  rontlnnally  Increases.  On  the  basia 
of  that  fact  tbe  Wall  iltreHera  tell  ns  that  the  capitul  of  the 
hanks  is  leas  concentrated  now  than  It  wna  formerly.  Tbey 
Intend  by  that  ssaertlon  to  lead  ua  to  iKMieve  thnt  they  have  le«i 
contr<»l  I  sbsn  prore,  however,  th-.-t  the  hnnka  are  ntert'ly  tbe 
newts  from  which  the  Wall  Srree»pr«  rither  the  people's  fl:iaa- 
cial  defioalts:  that  theaedeponlt!*  nnd  tht>  rre<llta  hnilt  upon  tbeir 
nae  as  a  BMans  of  aaMMrtag  rapitiil  nnd  Irvrtnir  interest  are  ever 
so  marb  bmmv  serrlcesble  la  the  h  ~t ork. 

A  tfinte  part  of  the  cnfrttal  otnck  I-  -^  of 

flxtnres  siid  bntldlncs  that  serve  the  bsnk<«  for  ofit -e*!.  TTie  more 
nn»oroos  the  hsafca  are  sad  the  more  wi'U»!y  s^attcre«1  throntrh 
an  caMiiBBiilllm  thegreator  la  the  rontrol  rlif>  Wnll  .<«treeter«  ob- 
tain. The  people  dcfioolt  their  tro-  -a 
pari  of  the  BWiaey  Is  oae«l  by  tl»e  \*  \  i 
ally  o\«'ned  It.  and  opoo  Its  use  i;  n  enorinons  credit 
agrf^em. 

roM  Tsi' in  AsnCT  rr. 

No  hank  Is  orfmnised  with  the  tden  that   It^  cafiltal  la  tlxe 
Imsix  nr>on  which  it  se«iires  Its  nwi  No  l>:ink  vvonld  bi> 

orL'ariiz»Nl  nnleas*  lt«  drsanlsers  hi-  th»'y  '""'ild  iJ't'ure 

the   use  of  the  ^   airlnc^   In   a    l:ir?rr  r.tnoMiit  than   the 

bMt:k's  rapitsnr.i.(...i.  Take,  for  ln!«tsn<"e.  the  followSnit  six 
banks  in  New  York  t'ity  :  First  Nstional.  f'bJ»se  NaM.mnl.  Hnl»- 
orer  ^  ^  '     ok  of  OsHMBcrcB.  National  (.!tty. 

Nati  .    !dts  SB  HeptetBber  4.  1V»12  SI 

to  fl.lt'J.  while  their  capltsi  stoi^k  was  only  $T:i.iNK>nilO. 

•Vp,  1  •  'y  the  deimoits  f^qnaled  ele\eii  and  one-hulf  tiniea 

their  .  exclnalve  of  siir|<hiA.     !•«  it  i»of  \»Ty  fo>;v  of  Tbein 

to  try  III  tlivort  onr  attention  from  this  fart  to  a  c  ti.>n 

of  the  lnr:itii>n  of  tmuk  capitul V  WLcu  I  use  the  p'li.  .  Wall 
Wtreeters"  I  do  n««t  cfwflne  it  to  those  barlnr  ofTK-en  in  Wsll 
Street.  The  Wall  Street  "  "  m:tintnln«<d  In  sll  of  tbe 
large  cities,  and  I  liK-liule  v  mtiu  •'  Wall  .streeters  "  all 

those  aap|M>rtiQi;  the  Wall  >  ~ .  -toui.  wlierever  they  m:iy  be. 


iiow  (T  Arm-Ts  WAi.cs  xsu  Tns 
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In  11J00  there  were  iriOTT  honk*,  which  trirlfrdes  nofiTPportlnjc 
hanka  In  1912  rtiere  mere  2^.nr>."i  hnnkw.  nnd  In  that  tlnw  the 
vsed  from  r7.««JB«.4»  to  f17  4!H.08TjiiR  Their 
■•r\m>*\  In  n  still  greater  rrtio  nftd  In  tkt  BMBntime 
tht'y  p«ld  larite  dUUI^wls.  It  mnst  be  ni'pf*rent  to  .••nyotie  thnt 
thn  UMioey  with  wbirh  to  pnv  tl»e  expen««>a  hictirred  by  operat- 
ing tMa  ^Jiall.BI — by  wl»l<-h  I  Wf.u\  to  ln«-lm|o  the  trhole  systf 
of  trnata — is  eotlected  from  the  |rfH>ple  hy  ra-  •?  the  prod- 

nets  of  onr  wn'igy  snd  even  diacotmtlnr  tl»e  !  :  .-  in  the  form 
of  stocks,  hoods,  stMl  se»-nrttles  issued,  on  which  th«7  collect 
dtndetida  and  intereot.    This  l<  •  nH<«!»ed  t»y  a  rednc- 

tlon  of  onr  wsres  aad  of  th^*  i  h  we  sell  onr  prod- 

nets  or  the  spTilces  we  reiirtrr.  aa  well  as  by  lacreaslm  the  price 
of  what  they  contrril  that  we  mnst  bny. 

By  Inversion  this  prevents  a  proper  redrirtion  in  tbe  baai^  of 
labor.    Tbe«e  h  •■creasad.  P"  r  pay  increased 

proportionately  \  ew  aiortlST  ••!*  and  the  new 

methods  of  sppllcatlon  whi'*h  have  lnin»enarly  in«-rensed  onr  pro- 
dnctlve  enenry.  but  the  additional  pro«Inrt  wlili-h  has  reunited 
from  th^^r  nse  has  been  canitallretl  tn  order  thnt  tlie  dividends 
which  w'»  pay  shall  «'re  artentifl- 

cslhr  fhrnred  out.   fh  'atlaed.  and 

fInaFTy  ramblerts»»d  Nith  as  to  tbe  present  snd  the  future.  All 
have  been  overdone  snd  all  po.  '.-»  -s  a  rommoD  rbanre  nsainst 
tbe  i>rodtKta  ai^cmlnc  from  th  -llture  of  our  life's  energy. 

Many  of  na  were  chlMrea  whaa  the  extortloa  bernn.  nnd  we 
can  hardly  blame  onr  parsnta  Ihr  peiBjtttlnie  the  Inltintion.  of 
what  we  have  allowe<l  to  l>e  develo]>«i  Into  a  full-fled»red.  scien- 
tido.  lettaHasd  ^fataa  of  aatatlhwi.  B«t  aow.  since  we  tin<l(T- 
staud  tta  cffaeta  tha  paapia  mia^  la  laak  back  on  this  i'<uirn>ss 
with  ahaaae  if  we  peradt  Ita  eaatla nance  by  |iassin<c  tbe  (I lass 
bill  Inatead  of  gettioK  dowa  to  wark  and  fruaiiitc  a  really  guod 
hUl. 

Omitting  the  banks  not  reporting  of  nhl<h  there  were  awra 
than  4.000  in  1911.  the  2;).iur>  that  did  n>|>ort  up  to  Jane  14. 
WIS.  ahowp<! — 

Capltsi  nfooii  pirid  la f*.  nto.  S4S.  {JOB  <.n 

l.BM.  9S1.  ton  44 

proats Ml.  17S.  (M2  47 


TeUi  sccniBwUtteBa.  rap4tsl  laclad«4 4.  177.  003.  6M.  S4 

I  desire  to  say  that  what  Mr.  IlATrs  said  In  hia  speech  y«»- 
terday  la  regard  to  etxpnasion  of  credit  waa  aboolately  correct. 
There  is  an  expansion  of  credit.    ¥o«  «a  aat  get  aroflad  It 
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when  yoQ  have  over  f  17.000  000.000  liepoeits  in  the  banks  and 
only  ultont  f1.700u0iO.OliO  In  actual  money. 

Mr.  .MIKIMH^K.  Wdl  the  gentleman  yield  before  be  passes 
fntm  that  subject? 

The  rii.MHMAN.     I>o«s  tbe  geatleni.in  yield? 

.Mr.  I.i.\l»litK(JH.  Just  for  a  ^aestion.  if  I  can  answer  it 
quickly. 

.Mr.   MT'RDOC'K.    Tbe  rentlenian  haa  charged  that  tbe  na 
tional  twiiiks  have  about  11.700,000.000  casta  and  the  people  have 
OB  deiMMit    In   the  brrnkn  over  fI7.«¥iO.Ono.O00.     Now.   does   the 
geatleiaaa  mean  to  aay  that  the  btinks  of  tbe  country  loan  even- 
dollar  of  cnrrency  tbey  have  eifrht  times  over? 

Blr.  LINDUEItGH.  They  do  more  than  that— about  ten  times 
over. 

Over  f4.000.OflO.000  bank  capital.  That  is  approxim.ately  f44  40 
forer<*h  man,  woman,  an«l  child,  and  the  banliers  actually  l>elieve 
we  owe  them  that,  notwithstanding  that  It  is  practically  a  capl- 
ta!lT..-ttion  of  ouraelves,  the  same  a<«  a  fanner  cariltaliies  the 
rnnvth  of  his  hops,  but  with  the  advant.i>;e  to  the  hops,  be- 
cause tbe  farirer  takes  «(^h1  care  of  the  hogs  until  they  are  «)ld 
to  be  slau^btered.  .\nd  what  Is  more,  this  f44.40  \tt  the  nost 
ejrg  only.  We  have  already  psiid  several  times  that  to  tlicni 
in  dlv«d«Jds.  Hut  greater  than  Ix.th  combined  are  the  profits 
frt>ni  the  sperul.ition  and  paniblinj:  indulpod  lu  by  the  king 
b-iiikrrs  and  l>y  many  of  those  to  wJiom  they  loan  the  people's 
deiMJsits.  Tbe  it.nnks  nre  tuercly  the  nost  ejsps  of  the  whole 
syi^em.  Those  wbo  gather  from  these  nests  have  tlic  greatest 
oi>porttmftfes. 

If  we  were  to  l«wk  into  the  b;inks  just  before  they  close  we 
woiiM  Ami  in  them  persi»us  from  tlie  bus!ne<<s  houses  depositing 
their  dally  collei-tlons.  In  tbe  earlier  banking  hours  we  would 
lind  siH-b  pe«>ple  m.iking  deposits  an  the  tamiers.  wnge  eaniers. 
and  others  wbo  do  n<»t  ct>llect  each  day  the  retuins  of  tbeir 
labor  and  business  affairs. 

VAU.    STSnCT    UATHKSS    IX    THE    PCOPU'S    OEPOSITS. 

(►nt  of  the  »4.0<i0.00i>  of  us  ail  wlio  are  enpiged  in  work  or 
hnsiiiess  of  any  kiud  for  which  we  receive  cash  are  trotting  ini- 
BMdiately  to  the  rei-eivlng  windows  of  tbe  3itO00  banks  and 
trust  companies  and  paaslng  over  their  ♦•ountcrs  .mr  bard-eame<1 
cash.  This  cash  is  flowing  from  tbei^e  3i»,iNM>  l»anks  into  Wall 
Street  aud  other  aperaiatitig  centers  like  a  flo«xl  stresim.  It  is 
theuseof  tliese  deiMMiits  by  Uie  speculators  that  gives  the  Money 
TraaC  ita  power  over  tbe  |>eople.  Iu<leed  the  Wall  .streeters 
hara  had  ail  the  greatest  optwriiuiities,  for  this  i»racUce  has 
bacn  goiag  on  fur  a  long  time. 

You  may  say.  "  Yes.  but  tbe  banks  loan  part  of  the  people's 
deposits  back  to  them."  That  is  true,  but  eventoally  it  works 
oat  to  tbe  satisfaction  of  tbe  Wall  Streeters.  Of  course,  tliey 
want  enough  cash  left  l»a<-k  in  the  re8iie»'tive  communities  from 
which  it  rx>ura  in  so  that  our  i-onntry's  Indu^tnos.  whatever 
they  may  be.  may  be  operated.  That  is  on  tbe  sauie  principle 
that  a  farmer  will  always  keep  breeilers  to  repltiiish  his  live 
stock.  Tbe  Wall  .Streeters  kuow  tluit  tbe  hanler  we  work  In 
order  to  pn^lui-e  c-ommoditiea  of  whatever  kind  the  more  we 
win  have  to  turn  over  to  the  rich.  The  Industries  must  be  active 
everywhere  In  order  to  concent ntte  the  crenm  of  their  products 
Into  tho  vau'ta  of  the  banks,  aud  fiually  into  the  control  of  the 
trusts  and  s|»ec^lal  Intere^s. 

Yes.  there  are  Sn.OflO  banks  in  the  small  towns,  villages,  and 
greit  cities  tliat  serve  as  nests  into  which  the  eggs  are  dn.>pi»ed: 
that  Is.  onr  cash.  The  total  of  our  individual  deiiosits  for  tlie 
year  1012.  in  tbe  lianks  mnkiiie  reix)rts  to  the  ronij'tn>ller  of 
the  Currency,  w.is  fl7.0-Jl.ot-.7.(>wi.  Add  to  that  tbe  dejiosits  in 
banks  not  rept)rting  and  the  total  will  bo  corresiwodingly  in- 
creaseti  That  enormous  amount  was  supplied  by  us  as  a  result 
of  tbe  expenditnre  of  our  energy  and  labor,  snd  it  is  Important 
th.nt  we  should  know  what  good,  if  any,  r-omes  from  our  supply- 
ing these  banks  with  working  miiterial  to  l>e  used  under  the 
present  system.    Let  us  see  what  comes  out  of  it. 

THE    WAT    TUB    MO.VKT    THAT   CUMKS    moM    THE    PBOrLS'S    WOES    IS    srEXT. 

CfO  Into  any  large  city  nnd  it  will  be  fonnd  that  wh.nt  our 
fathers  and  we  have  built  does  not  Siitisfy  present  desires  of  the 
money  kings,  so  wc  arc  cx|  ending  our  energy  in  tearing  down  \ 
our  i>ii.st  work  and  rebuilding  anew  for  future  use.  8<^«me  of  us 
may  get  souje  benefit  from  this,  but  there  is  no  way  we  can 
avoid  paying  for  the  entire  ppnluction.  It  is  an  economic  fact 
that  whatever  energy  this  generation  si>ends  it  pays  for.  Any 
pacaoo  who  will  inv«silg;ite  ou  his  own  account  will  t>elieve  th.at 
tka  temeuse  priHlurtion  of  pro|>erty  now  for  future  use  and  also 
that  produced  to  satisfy  the  vain  rich  has  bad  most  to  do  with 
lacreasing  inices. 

Tbe  railway  syatenia  have  been  enonuoasly  extended.  In 
1S60  there  were  N,571  miles  of  railway  in  the  United  States; 


In  1000  there  were  2ng.SS8  mllea.  Tbe  passenger  trsfllc  hag 
incressed  spproximately  UOO  per  cent  in  20  year*  and  the  freight 
over  300  r-er  cent.  Itillioos  oi  doHars  weiip  exi^ended  In  build- 
ing riilways  in  that  time,  sjsteaw  aviteil  to  last  as  long  as  the 
earth  stands.  Tunnels  alone  within  New  York  ("Ity.  built  within 
tbe  ];ist  few  years  have  cost  shoot  fTiOOOOOiSW).  and  an  order 
has  l»een  made  for  f2r.7.40O.0OO  more.  Old  bolVdlnps  torn  down 
and  new  i»nes  to  take  tbeir  place,  whii-h  will  1)  at  hundreds  of 
years,  have  lately  been  and  others  are  b«''ne  hu'lt  In  thia 
country  c*»wtlne  in  the  billions  of  dollars:  c^naN.  the  Panfma 
alone  to  ci»st  f.VliV<«HMlOt»  when  fortlfle.1  and  complete  have  l*«en 
and  are  In  pn^-esa  of  construction:  bridges  alone  in  one  city 
cost  nearly  f20i»ononn0;  two  railway  terminals  in  tbe  same 
city,  cost  f2<W>«¥^».(H«it. 

Trke  one  Item  as  an  lllastratlon  and  consider  it  from  it* 
different  angles. 

Tbe  Peni'iylvanla  Temilna!  in  New  York  Pltr  cost  spfirox- 
Imately  f H10  0rm.0««0,  and  waa  ojiened  November  -JR.  1'»10,  The 
New  York  Times,  in  an  e«liiorial  ct»minent1ng  on  it.  s:»ld  : 

In  s  9*n*f  It  l«  proper  to  np^^k  of  tbe  f>«ni«ylTants  TcrmlBsl  as  a 
^t  to  the  cify.  It  would  Iw  y<frj  dfflcv?t  to  shww  that  th*  m«<1  woaM 
r«><-elTe  a  dtr<>rt  rrtiim  rr<>«u  Us  exp«ttditarr :  tkst  Is.  tbst  thr  fares  paid 
fur  DOW  |>a»s<>D;:ers  aitraoted  to  its  iLa«^  b,T  this  tenaiBsI  will  safioa 
to  pay  intrn^t  on  Its  cost. 

Tlie  editoriitl  did  not  <Hinsider  that  when  the  rennvylTSnia 
R.ulway  s-ystem  undertakes  to  bo'ster  its  fre  iiht  charneo,  it 
figures  in  the  flOO.OOUOOU  terminal  as  a  part  of  tbe  co»t  of  ita 
system  on  which  the  Sup«>me  Court  holds  that  it  has  a  ritUlt 
tu  Ituse  its  charges,  and  tliat  in  fixing  ihem  it  Imis  a  rigfct  to  a 
reaRon;>ble  rate  and  that  no  h^slative  body  c:io  oonflscitte  its 
proiierty  by  reducing  tbe  rates  below  u  reasouuble  earning  on 
its  capital  investment. 

The  Tlujos  editorial,  further  commenting,  says: 

Tb«  ronnsjIvanU  Rsitroad  Is  a  (Tcat  corporatloa  and  is  not  eiempted 
from  th<'  wlde*T'rpatl  f^olJiiK  of  hostUlty  to  cnrnoniiloTjs  wblrfa  his  neea 
eDffeader<H)  in  this  rountrr  br  tb«  talk  snd  th-  wri  in;«  (*t  cr'Unt;>«s 
deoMgocoes  and  aicitators.  The  l>iiBsylv»nia  Trminii).  a^mlrsMy 
s*>rviBg  tbe  nnds  and  promotlQ;;  tbe  coDTenleocM  of  tbe  public,  a  mag* 
nlftc-nt  ^tnjtti;re  whirb  Is  nn  .tdornm<  nt  to  the  < 'tv.  l«  Ms  corpora- 
tion** reply  to  the  flow  of  reckless  sud  irreoponiUble  alMtse  of  cor- 
pora tionSL 

Here  again  tbe  editor  failed  to  com|>rehend  tbe  fltneea  of 
things.  The  Tini<>s  errs  In  Its  consideration  of  t!io  I'cMfipvlv.inia 
Terminal,  for  without  this  new  niagniti<*ent  .£UHMilM).U(0  ter- 
minal tbe  compimy  waa^  with  its  old  terminals  snd  system  of 
ferries,  coiusisiently  serving  tbe  public,  and.  as  further  stated 
by  the  Times — 

Tb<>  road  was  nut  cooipelied  to  build  this  statlna  ettbrr  hy  law.  by 
any  public  service  commission's  maadate.  or  by  popalsr  Hamor. 

But.  as  the  Tiasea  stated.  It  was  a  pnrely  voluntarj-  aiklition 
to  its  prop«>rty,  the  idea  of  which  was  l»om  in  the  mind  of  A.  J. 
Cas-sait. 

Tbe  directorate  of  the  comiwiny  erected  Ut  a  I'onsiilcnous  place 
in  the  station  a  broiiae  statue  of  Mr.  Oissatt  with  tlie  following 
inscription  carved  on  the  stone  setting: 

.\l*-xander    Johnston    TsMatt.    pr-sJdent    I'ennsyirsnia    RaUraad    Co., 

wht>so  rorothou;:bt.  rtiiirsKe.  aud  abiUty  acbieTed  Lbe  exteasioo  of  th» 
Pennvylrania  Kailroad  Into  New  York  City. 

To  the  millioiij*  of  people  wbo  will  annually  inspect  it,  thia 
inscription  nuiy  be  a  aogceation  that  tbey  are  being  daily 
cbanreti  ou  the  fooi!  they  eat,  the  clothes  tbey  wear,  aad  the 
luxuries.  If  any.  they  enjoy,  their  qliota  fur  the  construction, 
mainteiuiuoe.  and  interest  ou  the  lapital  Invested  for  this 
"purely  vcluntary  .addition"  to  the  world's  gn-alest  termiuala 

Tbe  truth  is  that  the  terminal  is  an  iuvolunL-^r)-  gift  to  that 
city  by  the  iieople  generally,  and  Is  not  a  voluntary  gift  by  the 
Pennsylvania  Rallrond  Co..  as  soggeate*!  by  the  Times,  biU  was 
voluntarily  built  by  the  compnny,  ami  Its  cost  is  addinl  to  tbe 
freight  and  other  cb.nrges  ou  tbe  food  the  \h^)t  people  of  New 
York  and  elsewhere  cat  and  tbe  clothes  ibcy  wear.  Not  only 
that,  bnt  every  fanri»«r  and  laborer  In  the  Tnlted  States,  and 
all  people.  In  fact,  are  by  the  law  of  general  avi-mge  lK»lng  taxed 
for  that  terminal.  It  subtracts  from  the  advantagea  of  tha 
people  and  is  one  more  of  the  colos.sal  monuments  of  rested 
property  on  which  to  tax  us  and  our  chlklrwi  and  all  future 
generations  so  long  as  we  meastire  progress  by  an  erroneooa 
money  st.Tndanl. 

And  the  Times,  to  further  disqtlay  the  sophistry  of  its  edi- 
torial writer  on  that  occasion,  wound  up  the  editorial : 

Tbe  new  vtation  Is  not  only  an  example  to  other  p«iblir-aerTfe*  cor- 
porations. IfUt  sb^'Old  serve  to  warn  the  pobllc  asalnst  too  ready  acrept- 
aDcr  of  the  d(X'(rin4>s  and  ralumnies  uf  self-appolntrd  teachers  and 
ruides  wtio  make  tbe  rillfyhis  of  great  bosiacsa  cooceros  their  profes- 
sion. 

Surely  "the  example  to  other  public-service  corporations'* 
served  to  cause  another  great  railroad  lu  tbe  same  city — fbo 
New  York  Central — to  bnlld  a  like  terminal.    These  aud  other 
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WBti.rtw  in  oHi<T  cities.  »-ortln«  extraracmnt  wims,  all  have  thHr 
H  i;ir.'  In  mnklnjt  tte  ru«t  uf  llvlne  hijther.  for  all  these  rallroada 
t  iaruf  hJKber  frelKbt  rates  In  order  to  get  "  reasonable  profits" 
All  the  capital  Invented.  Consult  tlie  court  decisions  about  that 
The  courts  have  aunwered  by  decree— a  frlm  reality  that  '  as 
fir  n-niovwl  from  tbe  editorial  Inspiration  of  the  Times. 

These  "purely  voluntary  additions."  as  tbe  Times  cnlU  them, 
lire  built  In  many  citiest  without  reinilation,  exceptinc  that  suf- 
HfMtctl  in  the  Inscription  referred  to  as  Caaaatt's  "  foretbought, 
«  .iiraite,  ainl  Hhlllty."  and  tbe  "  vested  interest  "  In  tbem  appeals 
t  »  all  future  iK*i>ple  with  a  court's  decree — "we.  tbe  Tested  In- 
tiVOTtSi.  bare  a  right  to  charge  the  iteople  interest  on  our  capital 
a  od  add  it  to  tbe  freight  mte  on  your  food  and  your  wares  and 
1  take  you  and  your  po!»terlty  pay  for  It."  To  bave  esi^iied  tbls 
<!  p<-ree  you  slu>uld  hare  been  l>on)  before  civilization  ooanMBcad. 

(.AriTALISTS    SCBBMB    TO    WORK    THE    rCorLE. 

The  Inducement  for  building  exclusively  for  tbe  use  of  tbe 
future  is  that  <-apltalist«  find  iu  it  a  means  of  ct>nvertlng  tbe 

<  i>ll<!><'tive  euerjry  of  the  people  into  producing  a  tl.x<>«l  capital, 
•  nd  then  cluirKe  the  people  interest  on  their  capital  that  they 
lave  created  by  their  own  energy. 

It  dots  not  HHiuire  a  pn>foHnd  student  to  see  that  tbe  c«illec- 
t  Te  energy  of  the  i)eopIe  applied  to  the  use  of  mo<leni  machinery 
c  mtroUtM  by  the  .Morgans,  Rockefellers,  Cassjitts,  and  others 
fill  mpUlly  produce  a  capital  so  enormous  that  the  "vested 
r  ght.s"  as  now  lnten»reted  bv  the  courts  will,  if  we  let  things 
K  >  by  this  plan,  make  us  and  our  posterity  the  abject  «^rfa  of 
t  le  cuplUiliKts. 

Tbe  value  of  the  pn^iterty  in  the  Tnitcd  States  is  approxi- 
mately |150.000,()llO.«XM».  Following  the  con.>»triK'tlon  of  the 
« iiurts  the  owners  are  entitUNi  to  charge  tlie  people  first  for  ei- 
I  eiistni  of  Its  maintenance  and  preaervatlon  and  in  addition  a 
'  reasonable  pn>flt."  whii-h  would  on  ct.»mpounding  double  in 
{bout  10  years,  be  four  times  in  'JO  years,  and  elgbt  times  In  30 
jeersi  At  that  rate  the  average  Interest  charge  i)er  capita  30 
jear^  from  now  woul<|  exc-eed  the  present  averape  eaniings  of 
tie  wageworker  If  that  Is  to  be  permltte»l,  none  but  the  capl- 
t  iltsts  would  then  be  able  to  educate  their  chiklren.  Already 
M»  jH'r  cent  of  the  capital  is  controllcil  by  about  2,000  indi- 
viduals. 

LIHTE.M.Nti    TO    PoLITtCUNS. 

Instead  of  looking  at  tbe  economic  facts  and  the  ItKlustrial 
iMdMMieB  of  things,  we  have  drifted  Into  tbe  bablt  of  turning 
f  way  from  these  and  listening  to  |x>lltlcians  tell  how  they  are 
I  oing  to  remeiiy  this  hii:h  cost  of  living  with  a  siiuple  revision 

<  f  tbe  tariff  and  a  l>anklng  aiul  currency  bill  based  uiion  a  false 
premise.  Tbe  (Jlass  bill  provides  upon  Its  face  for  an  additional 
lax  uix>n  tbe  people.  It  is  the  sheerest  nonsense  to  talk  about 
ie«l\i<-ing  materially  the  cost  of  living  by  either  of  these  bills 
1  8  they  stand  to-«lay  before  Congrcsi^.  The  longer  we  are 
1  ooi«xl  wltb  that  pretense  the  luore  difficult  It  will  be  to  solve 
tbe  real  economic  problems  lu  a  proper  way.  and  the  greater  the 
lacriflce  will  l>e. 

<ioiug  into  this  subject  further,  let  us  UH)k  at  things  as  they 
1  re  8imultanei>usly  with  cousidcriug  things  as  it  is  reasonable 
1  lat  they  should  l>e.  By  doing  so.  plainly  the  conditions  con- 
ontlng  us  will  become  so  self-explanatory  that  we  will  see  at 
nee  that  we  liave  a  remetly  for  most  of  our  ailments  within 
ur  «'ontrol,  one  that  cau  l»e  simply  and  easily  ai>plkHl.  We 
ibt^l  not  waste  time  In  envying  or  criticizing  the  wealthy,  for  as 
Many  advantages  as  they  have  we  can  have  with  less  eucum- 
Urauce. 

WB  WIXT  THINGS   THAT   Wt  CAX    CSC, 

Mankind  can  not  much  longer  continue  in  the  folly  of  ppmIuc- 
kg  for  »o-call«l  pn)flt  as  the  main  Incentive,  for  with  that  as 
(be  first  incentive  is  what  creates  the  very  wealthy.  The  In- 
centive that  should  gt>vcrn  In  priKluclion  is  n»vessity — the 
luxtple's  actual  requirements.  In  other  word.s.  production  should 
le  so  regulated  as  to  practically  pri>duce  those  things  which 
irould  supply  the  urgent,  nei-essary.  and  desirable  ctmuuon  de- 
mands. That  is  economic  law.  and.  If  fol!v»wtHl.  development  and 
I  rotluction  would  be  natunil  and  not  ahuoruial.  We  would  all 
Ia\c  wliat  is  proiK^rly  due  us  if  that  were  done. 

MKW    TORK    CITT    PLATS   TUB    BIU   GAMB. 

Let  us  .  Miisi.lt'r  the  city  of  New  York  as  a  concrete  example. 

t  is  tl»e  mo.st  ''<>iispi(Uous  example  in  existence  of  reckless  and 

uantuo  extr:'\,i:;:tii.-e.  of  .sinMal  practices  aud  buslneee  methods 

1  ivl  management  that  nmtribute  to  the  high  cost  of  living.    New 

'ork    tlty    is    tbe    n.>:<ylon    of    tbe    twentieth    century,    anno 

XtMulni.  CO  a  mo«lern  and  exaggerated  siale.     New  York  City*s 

I  leTelopment  to  Its  present  pru|iortlons  is  based  on  force<I  and 

tboomal  conditions  that  have  been  and  are  an  Injury  to  tbe 

V'ation.     That   city's  growth   Iwks  greatest   now,  but  it   will 

iliimately  break  dowu  from  its  own  burdens. 


The  New  York  Times,  July  7,  1912.  devoted  a  iiage  to  tho 
city's  subways.     It  began  wltb  the  following  beodlines: 

Btllkm-^llar  subway   world's  grratnt  andertaklof. 

It  had  pictures  of  tbe  late  J.  I*.  Morgan  and  also  Jacob  K^bifT 
as  the  bankers  iNickiug  the  acbenie.  It  also  abowed  three  of  tho 
managers  of  the  subway  systems.  In  large  type,  formed  into  an 
inverted  pyramid.  MiH»oiir«il  tbe  following: 

Ur«>«tMt  BBMHiBt  ^rtr  apeat  In  a  olmilar  area  atnre  the  world  l>«ran. 
It  makes  tlie  iMiUdlOf  of  tbe  |>Trainlds  a  amall  taatk.  and  the  new  addl- 
tloB  to  the  aysteai  aioae  coat  luore  than  tbe  Paaama  CaDal. 

I  direct  special  attention  to  tlie  fact  that  tbe  subways  are  not 
New  York's  prime  dcvelopnw-nt.  but  rather  an  incident  of  its 
growth.  They  are  uierdy  one  of  the  evidences  of  Its  exlrava- 
gam-es.  Every  year  sui^tantial  aiul  valuable  buildings,  enough 
in  numt)er  to  make  a  resi>tvtable  city  In  themselves,  are  de- 
stroyed In  onler  to  give  place  to  more  costly  aud  elegant  ones- 
some  of  tbem  the  world's  tallevt  aud  most  exi)euslve.  Tbe  cost 
of  the  Singer  Huildlng  was  mounte<i  into  addltiomil  millions  to 
make  It  the  tallest  building  iu  the  world.  The  directors  of  the 
Metrop«)lltan  Life  In.surnuce  t'o.  ai»prt>i)riated  the  funds  of  its 
poll*  yholilers  to  build  an<»tb<T  that  would  eclipse  tbe  Singer 
Building,  at  least  In  height.  Including  the  grounds,  it  ci>8t 
approximately  $22.otw».0()0.  Tbe  Metro|>olitau  Life  Building 
could  not  long  retain  the  distinction  of  t>elnc  the  tallest,  for  tbe 
Woolworth  Building  is  still  higher. 

Building  after  building  has  been  con.«?tructed  in  tbe  million- 
dollar  class  in  that  great  city  until  their  aggregate  cost  may 
be  rei-koned  in  tlie  billions.  That  is  the  scale  by  which  things 
are  done  In  New  York  City.  It  is  a  city  of  eitreuM's.  Kven 
so-calle»l  8t>ciety  must  there  outdo  in  extravagant  ex|»enditure 
all  other  places.  Kven  Paris,  the  example  the  rest  of  the  world 
a|)es  In  some  of  its  dress  aud  fashion  parade,  can  not  equal  it. 

It  Is  a  great  picture  to  see  New  York  l)y  day  or  night.  Its 
playhouses.  Its  hotel.s.  Its  clubs.  Its  ujagniflcence  In  a  huudred  or 
more  ways  anwizes  tbe  average  si>eftator.  lie  tliinks  lie  sees 
the  wonders  (»f  New  York  when  he  makes  sui'b  a  visit.  But  all 
that  Is  visible  to  tbe  eye  is  but  the  pinmoney  expenditure  from 
the  main  field  of  speculative  o|K>ratlon.  of  which  neither  tho 
humble  iuhubilant  nor  the  visitor  ever  gets  a  view. 
ir  WB  coi'U)  SEE  ruB  books. 

If  the  visitor  could  see  the  books  of  account  and  know  and 
understand  the  o|»erutions  of  those  who  run  big  business- 
financial,  industrial,  and  speculative— he  would  bo  amazetl  to 
see  tbe  methotls  by  which  the  few  have  not  only  levied  on  the 
industry  of  all  the  people  in  order  to  maintain  the  extrava- 
gances to  which  I  have  referre<l.  but  who  have  also  in  tbe  same 
manner  anus>*e«i  the  vast  individual  forttmcs  through  which 
they  now  grasj*  tbe  control  of  tbe  country'^  finances.  Its  prln- 
cl|>;il  industries,  the  transi>ortation  aud  distribution  agencies, 
and  the  main  material  resouires.  In  the  handling  and  operat- 
ing of  these  tlie  toiling  millions  are  en)plnyo<l.  In  what  these 
toilers  pro<iuce  and  in  the  prrnluctions  of  the  farm  lie  the  prln- 
cliial  wtsalth  of  the  countnt".  I'pon  It  <'apitallsts  draw  for  tbe 
birilding  of  tlie  greater  cities,  more  railways,  more  canals,  more 
of  everything  tiiat  gives  place  to  jiennaneut  investment  to  em- 
ploy the  profits  they  get  out  of  our  present  money  system,  whicli 
tbe  CJlass  bill  i>roix>8es  to  extend  for  another  period  of  20  years. 

sirriNG  TUB  rEoruc 

Whatever  view  we  may  take  as  to  tbe  advl.«yiblllty  of  tbe 
great  and  o^nstantly  increasing  construction  that  is  iu  process 
for  the  sake  of  Investment— whether  we  favor  It  or  not  -we 
know  that  it  .sjips  tlie  energy  of  tbe  i>e<»ple  and  takes  too  many 
of  us  out  from  the  occupsition  of  producing  the  actual  neces- 
saries for  physical  exi8ten<-e.  8U«-h  as  tood,  clothing,  shelter, 
and  so  /orth.  Further.  It  prevents  us  from  securing  the  neces- 
sary time  for  jiersonal,  moral,  and  lntclle«tnal  Improvement. 

The  numl»er  of  peo|>le  now  occupit^l  in  constructing  for 
purely  spei*ulatlve  and  Investment  pun»«'!*''>*  and  for  the  puri»ose 
of  satisfying  the  vanity  of  the  rich.  In  pri>ix»rtlon  to  those  so 
occupied  In  any  previous  p^neration.  is  so  nnu-li  greater  that  no 
one  should  look  much  further  for  the  prin<-ipal  reason  why  we 
pay  more  for  the  necessaries  of  life  than  we  formerly  did.  To 
illustrnte  the  point  (Stated,  I  shall  again  consider  the  city  of 
New  York. 

BEI>(  «-B  nol  RS  or  LABtiB  AXD  INCBKASE  AI>VA\T.lOES. 

In  this  gn>at  <  ity  we  are  furnisheil  with  examples  of  tbe  prln- 
cli>al  i-auses  for  tlie  high  cost  of  llvlm:.  These  suggestions 
sbouhl  also  teach  us  how  the  cost  may  l)e  greatly  retiui-e*!  and 
at  the  Kime  time  bow  farm  proilui  ts  ami  the  wages  of  lalior 
may  lie  incn'Mseii  In  their  purchasing  |>ower.  with  employment 
for  all  and  the  hours  of  lal)or  i»er  day  reduce<1,  thus  giving  all 
people  more  tinie  for  study  and  improvement  and  the  enjoy- 
ment of  their  rights.  This  again  would  build  up  the  villages 
and  small  cities,  making  ibotisands  of  small  distributing  centers 
instead  of  a  few  that  are  ovcrgrowu. 
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HOW    WALL  BTBBBT  BCHBUB  WOBKS. 

Two  new  terminals  in  New  York  t^'lty.  tbe  IVjinsvlvnnia  siul 
the  New  York  I'entral.  cost  appn-ximateiy  $*J«<iM*»< •.•*«).  They 
consist  of  huge  jiiles  of  iron,  stone,  glass,  and  so  forth,  onlerly 
sbaiied.  chiseled,  aud  arraugi^l  into  two  l>eautiful.  mast»ive 
de{>ot.s,  the  appro;icl>es  through  tunnels  and  over  numerous 
tracks.  Those  terminals  .-ire  exclusively  Uie  pnxluct  of  latior. 
True,  their  material  substances  are  of  tbe  cretitious  of  nature, 
but  llie  work  of  forming  iheui  Into  shape  for  use  is  entirely 
lalKir's.  We  may  ask  of  what  effect  is  the  manner  of  their  con- 
striK-ti(»n  in  the  consumption  of  our  lime  and  tbe  power  of  ma- 
chinery ami  whether  they  were  retlly  n««ce«s;iry.  At  $1  fxio  p<'r 
annum  there  would  have  fnvn  directly  employed  40(«*>  people 
for  a  !>eriod  of  five  years — some  In  tbe  quarries  getting  tbe  rock 
oat  of  motiier  enrth,  some  getting  tbe  ore.  simse  ni^on  the  rail- 
Wia  aud  tlie  shipa.  boom  <n  the  smelters  and  factories,  and 
others  itiui'eiliateiy  uimmi  the  croun<ls  and  buildings. 

At  the  sjime  mte.  th«>  families  de|>eiident  ujwtn  them  would 
add  Hi0.«ioo  more  |»e<»ple.  While  the  numtter  of  jieople  and  the 
time  employed  Is  st;ited  only  approximately,  it  nevertheless 
serves  to  show  the  conditions.  Wlicther  there  were  nn>re  or 
some  less  «m ployed  Is  not  niaierial.  The  numl>er  directly  em- 
ploy«l  does  not  take  into  consideration  those  more  remoiely  oc- 
cupied In  snpitlying  tiielr  necessities,  namely,  tbe  farmer,  who 
produces  the  wheat,  the  miller  who  grinds  tbe  fiour.  the  baker 
who  II.  1..^  the  bread,  and  the  mercijant  who  sells  and  delivers 
it  to  these  men  as  fo<xl  to  keei»  them  nud  their  families  alive 
while  they  construct  tliese  tcrmlnaLs.  Then,  again,  we  have  tlie 
farmer  who  raises  the  sheej*  and  furnishes  the  wool,  tbe  spin- 
ner, the  weaver,  the  tailor,  and  so  forth;  In  fact,  all  who  pro- 
duce tlie  things  to  wear;  aud  still,  again,  the  builders  who  con- 
struct the  houses  for  these  families  aud  tho^e  employed  in  the 
tnins{>ortation  of  all  these  materials.  Further,  all  of  us  thus 
remotely  employe«l  must  In  turn  be  supported  with  many  of  our 
neces.s:iries  frtun  still  more  remote  o|ierators.  The  resiH>nse 
that  I  frequently  receive  to  these  statemeuts  is  thnt  we  must 
have  W((rk.  eat.  wear  clothes.  Ik?  sheltered,  have  entertjiiument. 
and  that  there  is  no  loss  even  when  we  produ<.-e  extravagant 
structures.  l>ecause  It  gives  employment.  That  f»  where  short- 
sightedness so  frequently  Is  shown. 

TUB   REAL    MEANING  or  IT. 

Let  us  see  what  it  means  to  employ  40.000  {leople  to  pro<1uce 
in  our  generation  e\|K'nsive  buildings,  tunnels,  grades,  and  all  of 
tbe  otlier  things  to  which  I  have  referreii.  to  omstruct  the  ter- 
niluals  that  will  last  hundreds  of  years,  rnictically  200.00i1 
people  were  8up|M>rte«l  for  five  years  by  the  rest  of  us  while  they 
were  building  these  two  New  York  terminals — mere  Incidents  in 
tluit  city's  growth.  These  jieofile  pnxluced  neitlier  f<MKl.  clothes, 
nor  shelter  for  iheuisclves.  Others  of  us  did  that  for  tbem.  and 
therefore  we  all  work  more  h«»urs  each  day  to  supply  them  what 
tliey  eat  and  wear.  They  competed  wltb  the  rest  of  us  in  c«in- 
stimlng  the  foo<l.  clothes,  and  other  net-essaries  of  life  and  pro- 
duce<l  nothing  except  terminals.  These  terminals  are  like  a 
drop  in  the  ocean  as  compared  with  the  great  nunit>er  of  other 
structures  that  are  permanent  in  c«mstinictlon  and  will  last  for 
mjiny  centuries,  and  some  of  them  forever,  all  of  which  we  pay 
for  with  our  euergj-  at  tbe  time  of  con.st ruction. 

THE  TRLTU  THAT  IT  TEACHES. 

The  truth  that  it  illustrates  and  tendies  us  is  that  in  our  own 
generation  we  m.-.ke  improveiiicuts  that  will  be  for  the  use  of 
future  general itins.  Those  of  us  who  are  thus  occupleil  must 
be  fumi.shed  with  ail  of  tlie  necessities  of  life.  Of  these  we  pro- 
duce no  part.  No  one  should  claim  that  the  pro<ir.ctlou  of  these 
striK'tures  is  desirable  simply  because  they  create  a  condition 
that  gives  us  employment.  We  have  piissed  the  |H>rlo<l  when 
such  a  claim  should  receive  our  resjKH:t  We  should  Reri«»nsly 
consider  ways  In  which  we  can  use  our  moclern  ma-'hlnery,  l>et- 
ter  appliances  In  tbe  production  of  the  actual  n«vessiirles.  con- 
venieiM-es.  and  luxuries,  so  as  to  insure  our  having  them  with 
lees  cost  of  energy  than  is  iinyv  required  of  must  i)eople  to  even 
secure  their  barest  necessities. 

A     DISTINCTION. 

It  might  be  claimed  that  the  New  York  terminals  were  n 
neceeslty.  .\8  a  matter  of  fact,  tlhit  city  and  tbe  traveling  pul>- 
lic  enterlug  It  had  better  facilities  before  the  new  terminals 
were  constnictivl  than  we  have  in  most  of  our  cities.  I  have 
i»een  in  New  York  many  times  before  and  since,  and  while  I 
acknowledge  that  tbe  new  termin.ils  are  more  convenient  than 
tbe  old.  there  Is  no  such  material  difference  as  to  Justify  the 
charge  aud  incumbrani^  placed  upon  humanity  for  the'  new 
terminals. 

lie  who  l>elieve  in  living  In  luxury  and  extravagance  and 
do  not  take  iuto  consideration  tbe  welfare  of  tbe  people  as 


a  whol«»  would  advocate,  possibly,  that  it  was  necessary  to  have 
tlie  additioual  advantages  afTordetl  by  tbe  f'JiniOinUMX)  ter- 
minals. If  we  allow  such  au  argument  to  pr»»vail.  there  is  no 
limit  placed  ujkw  tho.se  who  coutrol  tbe  centralized  wealth 
making  exiienditures  whenever  they  choose,  ami  relying  uinm 
the  decree  of  the  courts  holdii»g  that  they  are  entitlfHl  to  re- 
cover a  r(>asonable  niie  of  intere>tt  ui»on  tbe  capital  invested. 
The  people  should  not  l>e  conqielled  by  any  de<*ree  of  the  «*ourt 
or  »>y  any  <;oveniment  agency  to  |»y  interest  and  dirldemls 
uiHin  inv»vitmen»s  which  are  not  first  deteriuiuetl  to  l>e  neceswary 
for  the   geneni!   welfare. 

HOW    THE   TLAIN    rEOUCCCHS    LOSB   OCT. 

The  first  point  to  be  noteil  in  connection  with  this  extraonll- 
nary  Investment  development  of  the  present  generation,  of  which 
New  York  City  furnishes  the  UM»8t  conspicuout;  exniuplc.  is  the 
fact  that  modtni  machincrj-,  apiinHnc*e6,  aud  human  euorgy  is  so' 
hirgely  moni^lized  In  the  production  of  buildings,  railway 
systems,  canals,  barltors,  ami  other  lmpr.>venu;us  that  piu>  so 
little  present  service  as  comiwrcd  with  their  use  by  future 
genen;tiuns.  IIow  can  we  exi^-ct  to  rtHliice  tbe  cost  of  living 
and  the  hours  of  tbe  laboring  day  and  at  the  sjimc  time  Increase 
the  pnxltiction  of  the  ut«cestuirles  of  life  if  we  us*»  up  most  of 
the  machine  |M»wer  and  huiii.n  <riergy  lu  producing  tbiugs 
which  are  principally  for  Invcsumnt. 

V£8TKO    CAPITAL    kXD    THB    TOILKBB. 

The  He«H>iid  ixunt  tluit  I  wish  to  impreeB  is  tlw»  fa«'t  that  in 
addition  to  consuming  our  energy  In  the  production  of  tbiugs 
for  remote  generations  tb»*re  is  also  tbe  fact  that  production 
thus  obtained  is.  uud^r  i»resent  |>ractice.  c<>ntraliKtHj  into  tbe 
control  of  a  few  individuals. '  That  production  Is  called  vested 
ca|>ital,  on  which  tbe  general  public  is  taxed  retit,  dlvidendR, 
and  Interest.  Thus  we  8»'e  it  is  not  only  tbe  burden  of  pro«luc- 
ti«»n  that  is  heaj^ed  up<»n  the  tollers  of  tbe  world,  but  aflerwanla 
tliere  Is  the  bunlen  of  nuilntenaiK>e  In  addition  to  the  interest 
charge.  It  must  be  plain  to  any  thoughtful  pers^^m  tliat  tbe 
methmis  of  business  as  now  einploywi  and  the  m.inner  in  which 
we  are  prcxliuinp  Is  one  of  the  principal  causes  for  tbe  high 
cost  of  liviug.  and  if  we  woukl  remedy  that  difficulty  we  shall 
have  to  prevent  Uie  excessive  Interest  and  dividend  rate,  which 
tbe  (Jlass  bill  will  not  prevent.  If  i>*>ople  were  employed  lu  the 
profier  pro|)orti<»n  throughout  tlie  difTerent  indnstrlee  and  occu- 
pations that  pnKluce  or  supply  the  necessaries  and  conveniences 
that  we  reijuire.  we  stiould  then  have  tboHP  necessaries  in  greater 
abundan(v  and  with  less  exi>«Miditure  of  time  and  money. 

In  no  way  can  e*-onomic  order  l»e  restoreil  while  the  business 
interc<iurse  of  tbe  country  is  eiithraileil  by  tlie  banks  holdlug 
the  exclusive  monopoly  in  tbe  distribution  of  money  and  credit. 
The  nionoi»oly  thus  held  by  tlie  banks  Is  what  has  been  the 
l>reeder  of  the  other  monop,(lies.  It  has  l)een  the  cause  of  build- 
ing up  special  privileges  which  have  resnlttHl  In  the  country 
adjusting  to  the  demands  of  those  privileges  instead  of  adjust- 
ing to  economics. 

PEOrLE    FORCED    INTO    WROXO    POSITIOJf. 

By  rea.sou  of  the  money  and  credit  uumopoly  the  i)eoplo  have 
beeu  forced  to  l«ive  tbe  pursuit.*  of  life  that  wtmld  liiive  l»eeu 
most  suited  to  produce  the  abundant  supply  of  the  things  that 
would  make  m<!.st  people  pn>si>erous  and  confenli>tl.  Tbe  ma- 
jority of  tbem  seem  to  be  living  to  ac(-oium<Miate  monoiiuly— to 
work  for  it.  For  instance,  by  one  8e<-tion  alone  of  the  (ilaaa 
bill  at  least  f2."30 000.000  would  »k'  taken  out  of  tbe  United 
States  Treasury  for  the  use  of  the  banks.  The  banks  would 
luiy  to  tbe  Treasury  a  small  rate  of  interest  and  loan  two- 
tbinls  of  the  $2^).000.000  to  the  p*^>ple  at  excessive  luten«t.  They 
will  reap  a  direct  benefit  of  ap|>roxlii'.ately  J.'i.OOO.OOO  annually 
on  that,  aud  as  this  $2riO.OOO  ()00  from  the  Treasury  would  bo 
legal  money  they  will  build  u|>  a  cre«1it  from  it  for  si'veral  tliuca 
a  greater  sum.  We  kn«iw  th:it  tbe  cnnilt  ex|tanslou  l>as«'d  oa  a 
sum  of  real  money  is  very  great.  It  is  nut  overestimating  to 
■ay  that  the  benefit  that  tbe  l^Miks  would  get  out  of  the  $2.'iO,> 
000.0<¥>  which  the  Class  bill  would  take  fn»m  the  Tnlted  States 
Treasury  for  them  l>ecause  of  the  credit  exiuinsiou  which  they 
C(aild  contri>l  would  be  at  least  ?2r».nno.( k ki  aninially.  and  tbe 
speculation  that  would  Incidentally  gn>w  out  of  It  on  the  part 
of  i)ersons  who  would  take  an  extra  profit  would  swell  tbe  sosi 
total  of  tbe  cost  to  the  public  still  more.  This  money  would 
enter  into  extravagances  such  as  I  have  already  mmitlon»Hl. 
Tbe  kind  of  extravagances  thus  produc«>d  do  not  contribute  to 
the  general  welfare,  but.  on  the  omtrary.  tliey  (Minnuind  tliei 
exjieiidlture  of  human  energy  for  the  sole  purpose  of  finding 
reinvestment  in  order  that  monopoly  may  get  Jftlll  more  profits, 
and  then  again  to  use  th<»se  to  repejit  over  aud  over  and  a^ain 
and  again,  without  contributing  to  the  general  good  of  man- 
kind. 
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rrt>T«A«T   or  IXCOlIt*. 

I'oiisUleriius  this  whoir  problem  of  the  extraragaot  expendl- 

of  biiniiin  piiency  to  bnlld  up  to  proporthios  winutural  to 

poouoniir  (IpiuaiiilN.  let  u»  revtrt  to  the  20,000,000  families 

nhoRe  «o\»>niui«'Ut  ihew^  I'nitetl  States  are.     Their  lnci»me. 

iidiDK  the  rich.  I  have  estiuiatwl  to  averaee  |1.0<x>  per  family 

iially.   or  a   total   of  I'.'lMWU.UUU.tHJli.     Whatever   the  exact 

li    may   be.   every   family   tliat   sets   more   than   the   general 

jr«»  print's  that  the  average  of  tho!*e  n-mainlnc  Is  reduced 

on   the  gfiifral  average. 

AX  ILLVSTEATIOX. 

The  (IhxHH  Mil  Is  typical  of  many  other  thine*?  that  Illustrate 

♦•(Tert  of  eMtabli!<hing  institutions  that  are  arbitrarily  force<l 

the  people  without  their  furnishing  a  servire  ci)ual  in  value 

the  cost.      I'nder  the  bill   there   would   l>e  at   least   12  new 

(jderal  reserve  hankK  wiiieh  would  Ik'Ious  to  the  bankers  whose 

eijtraragant  system  Is  already  an  overiiurden.     Knch  of  the  12 

woohl  have  an  ex|>ensive  retinue  of  ofBcials.     I  can  estl- 

t«>  with  siitflrient  aenrness  what  the  cost  would  be  to  make 

rlfiir  thtit   it  will  Ik>  another  bonlcii.     In  each  there  will  be 

dir«>»ti>r«4.  a   presitleiit.   <-ashlera,  and   other  o(fl»ials.     The 

idfng    oftl<  iais    In    e.-ich    of    these    Institutions    will    be    hlch- 

nrieil  men.  and  the  agurc^ate  salary  list  for  tho.se  not  serving 

siilM^nlinate  work  would  api>roxlmate  $100.0lX>.     The  number 

eiiH  '  wciiiM  Ipo  'irj»e.  and  their  wages  would  s<mm»  aggn*- 

e  ;F-  ill  ti'  h  .if  the  banks.     For  112  of  sn<  h  the  total 

t  woud  Im*  $.'t.tiOiM>*Hi  |K>r  annum,  and  that  does  not  take  Into 

•ount  the  Fwleral  resiTve  lM>iird.  which  would  employ  a  large 

e  of  secretaries,  clerks,  and  so  forth.     But  all  this  does  not 

oiint  for  a        ^       'terle  of  nillliouaires  that  will  l»e  develore*! 

Ilie  Inside  Ige  that  would  l>e  obtalneil  l>y  a  few.     And 

all    this  la   unnecetwarv    iHi-auiie   there  is  a    more   simple 

It. 

I  shall  uot  carry  out  another  illustration  In  detail,  but  I  call 

entiou  to  the  fact  that  t!ie  nunnbership  of  this  Hou<e  is  200 

excess  of  n  good  working  IxkIv.     It  costs  the  i>»«ople  no  less 

II  ♦2,.'i0i».U«».  with  all  the  incidental  exi>en«es.  per  annum  to 

(H>rt  the  supernumeraries.     My  refereui-e  to  these  two  cases 

Ki'pely  to  show  that  what  it  costs  is  paid  oat  of  the  earnings 

tlulse  who  are  f»f f^  Ia  manual   and   mental   work    that 

iially  eontrlbut*  to  tbe  real  neressities.     in  a  general   way 

us  see  if  we  i-au  appntxlmate  tbe  result  to  the  |>eople  gen- 

lly   of  the  whole  extravagant   system   that   grows  out   of   a 

!<»•  money  and  creilit  control. 

ATEI\''.eS    ATtAl.TZKD. 

r-'*al   nunil>er  of  fiunllies  in   tlw 
ul  lucDine.  appnixiiuately  Iflt^tn* 

ll.OUO.     It  is  not  improbable  that  ;;»>ii.<H)0  families  get  In- 
terest dlvideoiU  and  protlts  e<iual  to  $7.tUX».iKX),W>0.     Now.  v\hile 
t  sum  does  not  necessarily  redui*e  the  lmH>nie  in  dollars  to 
t»  average  family.  It  does  retluce  the  amount  that  the  average 
ily  can  buy  for  the  ll.tKlt).     In  other  words,  the  11».7<X).<kK) 
iilie.s  who  |ierform  nuinual  and  mental  service  may  actually 
ve  an  Income  of  $2l>.«XW>.0<KMX<t).  but  when  they  |«y  out  that 
they  are  charged  enough  more  for  what  they  buy  so  that 
•MlO.OCtO.Ono  Is  taken  as  profits  by  the  other  »io.«iOo' families, 
e  cons«>«]i!ence  is  that  in  the  tliluirs  that  the  j^eople  cimsnme 
ItKTOl^.tW^)    families    get    only   the   equal    of   $i:^<NHMMM>»«» 
rth  of  these   things.     Tbe  rest   Is  taken   as  profits  by   the 
t»»0  families.     Divide  :he  $l.T«MXM"t^l.t>00  by  the  1!).7««i ».«««». 
show  the  real  value  of  what  the  average  family  get.  and  ir 
ecinal  tHtiT  minus;  divide  the  ^T.immi.immi.iuni  iiKnuie  of  the 
•  Miu  families,  to  show  the  average  amount  of  their  Income, 
t  will  e«iual  $2:UC«  plu.s.     That  Is  only  the  lieglnning  of 
prwe«»— merely  the  first  step  to  Indicate  the  reel  cause  of 
high  c<vst  of  livinf  tluit  gn^ws  out  of  this  ^jstem  of  finance 
t  Is  l»eliig  playwl  afcalnst  the  |»eople  wbo  really  c.im  their 
ing.     I  Mill  not  seeking  to  extemi  tbe  c->mpil»tlon  to  obtain 
last  degrt>t>  in  the  computation.    It  Is  only  the  general  tmth 
t  I  steek  to  uuike  clear. 
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My  poipocie  is  to  have  the  system  understinnl.  and  then  ea«-h 
persnn  may  follow  out  the  <t>iuputalion  to  any  degree  that  the 
trnih  in  principle  will  Justify,  lie  will  find  that  he  can  carry 
it  much  further  than  I  have  in  my  remarks,  because  I  oau 
iM«  have  tbe  time.  As  the  increasing  Income  ascends  tbis  scale 
amount,  it  will  be  f«iiind  that  a  few  run  into  the  millions  of 
ddUan  per  annum.  In  tbe  final  analysis  it  will  be  found  ibat 
the  great  majority  <^  tbe  families  work  long  days  and  recelre 
111  tie  of  the  advantages  that  this  day  and  generation  would, 
uj^ler  any  reasonable  regime,  give  to  them.  They  barely  sub- 
seeming  aluMMt  as  if  tbey  existed  to  perform  the  horse  and 


ox  work  for  the  few.  A  comparatively  few  families  get  along 
better  than  the  great  majority.  l>e«-au«e  of  favoralily  arrange«i 
surroundings  or  because  of  closer  relations  to  the  s|iei-ially 
favomi  who  may  take  from  their  sui^erabundance  to  i»ay  them 
to  help  carry  out  this  system.  In  varying  degrees  of  clrcum- 
8tan«>es  the  families,  as  they  extend  aiom:  the  line  from  the 
great  majority  who  do  the  work  and  arc  most  i»o«»rly  i>aid  ti> 
tbe  most  richly  paid,  we  shall  find  the  evidences  that  should 
convince  us  of  the  absolute  monstrous  falsity  to  the  general 
neeils  that  our  financial  sy.stem  serves. 

LABOR   snOlLD  PRODCCC   ITS   BKWABO. 

One  more  economic  truth  I  wish  to  state  before  considering 

tbe  remcfly.     I  bear  too  many  say  Uiat  all  these  extraordinary 

tbings  to  which  I  bare  referred  furnish  labor  for  tbe  workers. 

as  if  the  workers  existeil  only  to  work.     No  Intelligent,  honest 

student  will  f  *r  a  moment  claim  that  It  Is  a  \|enefit  to  make  a 

'  man  work  unbn<s  that  work  results  in  the  protluction  of  some- 

,  thing  necessary'.     The  Hacing  of  capital   for   investment  solel.v 

I  with  referen4-e  to  what  it  will  pay  back  in  dividends  without 

I  con.siderlng  what   service  Is  to   result   to   the  |>eople  generally 

from    the   enterprise    Is  a   double  crime:    First,    In    expending 

human  energy  for  an  unnecessary  thing;  sect)ud.  in  the  bunleii 

tiiat  it  imposi^s  upon  thos4^  called  on  to  |>ny  the  future  dividends. 

Most  of  the  people  are  working  a   large  jKirt  of  their  time  to 

supiHirt  the  extrava.  'f  the  spe<Mally  favoriMl. 

The  farmer  who  i  .  -s  the  agricultural  products,  the  wage 
worker  wlio  works  In  tbe  factory  or  on  the  railway  or  else- 
where, the  snlarj-  worker  in  mental  or  other  i^erforniance.  and 
the  indeiierident  operators  in  the  useful  enterprises  each  and 
all  do  contribute  from  the  results  of  their  energy  to  maintain 
the  exiravaganc«>s  of  a  false  system.  Work  aiul  euterpri.sc  are 
luiturai,  but  there  is  no  reason  why  it  should  be  directed  to 
serve  monopoly!  There  Is  every  rej>s*»n  why  it  should  be  utilixeil 
in  the  interest  of  the  workers  themselves. 

THE  caiMB  or  ciTiLizATiox  IB  rsrsT. 
Our  present  money  and  cre«llt  system  does  not  measure  value. 
It  simply-  controls  value.  There  is  but  one  true  measure  for 
the  value  of  things,  and  that  Is  their  service  value.  An  honest 
ilollar  .•<hi»uld  pay  what  It  c-osts  to  get  It.  If  it  brings  more,  tho 
ex^-ess  is  usuri',  and  some  one  is  |>enalized.  If  we  wonld  have 
equality  of  oi>portunity  so  far  as  niles  may  give  It.  we  shall 
have  to  aliolish  u.sury.  No  greater  rates  of  interest  should  Ih» 
pennitted  by  a  (lOvemment  than  is  consistent  with  a  proper 
conservation  of  a  correct  system.  Money  and  credit  must  serve 
and  not  enslave.  It  must  represent  value,  and  not  a  power  to 
limit  men.  Hut  we  can  not  prevent  the  charge  of  usury  until  a 
system  is  established  that  the  iHH»ple  will  accept  as  better  thau 
the  u<'ir>   -.ystem. 

ABSttDITT    or    THE    Gf»VEFN  MKNT    PATIXO    CSCBT. 

Nothing  in  all  history  is  8«i  ridiculous,  nor  so  expensive,  as 
tlie  practitv  of  letting  the  money  loauers  control  the  moaey  and 
crwiit.  «'re»lit  should  l»e  free  — that  is,  as  near  so  as  possible — • 
to  everyone  who  can  pr»Mluie  value  on  which  credit  Is  based. 
No  mouo|ioly  should  I*  given  to  bankers  to  distribute  creilit  or 
money.  Kvery  enterprise  that  contribntea  to  the  general  ad- 
vantages should  be  as  freely  atlmltted  to  the  tJovemment  to 
s^iiire  tho  (i.  vcrnineiit's  siii)port  of  the  creilit  to  which  it  is 
entitled  as  tlic  l..iukors  arc  and  ui>on  equally  favorable  tonus. 

Why  should  the  great  farming  indu.stry,  why  should  the  wage- 
workers  and  working  people  In  general,  why  should  the  great 
manufacturing  industries,  why  should  any  enterprise  necessary 
to  the  general  welfare  l>e  conipelletl  to  go  to  the  banks  for 
money  and  creilit  V  -\ll  of  these  can  and  would  be  so  organlzeil 
as  to  utilise  the  credit  to  which  their  service  entitles  them  If 
the  (Jovemment  would  guarantee  their  cn>«llt  In  the  way  that  It 
supiH^rts  the  niono|M>ly  of  It  In  the  liamls  of  the  iMinkers.  That 
wt)uld  destroy  the  bankers'  monopoly  and  Immeillately  the 
bankers  would  ailjust  themselves  to  become  the  i>eople*8  agents 
instead  of  their  masters.  Tbey  have  the  iwsltlon  that  makes 
It  luitural  for  them  to  conduct  the  exchange  credits.  Tbey  can 
serve  a  great  and  good  pun^oee.  and  if  it  were  not  for  the 
monopoly  of  which  they  have  taken  advantage  to  satisfy  their 
constantly  developing  greed  they  would  serve  the  purpose  of 
making  the  excluinges  more  cheaply  tluin  any  other  agency 
could. 

The  oidy  way  to  establish  industrial  and  commercial  Inde- 
pendence Is  to  have  an  honest  exctiancB  qratem.  It  can  not  be 
accomplished  while  the  banks  have  a  monopoly  of  the  distribu- 
tion. Tbe  control  of  the  money,  in  its  Issue  and  distribution 
both,  la  Its  Inception  is  a  Govenimeut  and  not  a  bank  function. 
To  give  the  banks  tbe  monopoly  of  the  distribution  is  as  dan- 
gerous to  the  welfare  of  tbe  people  as  If  the  bankers  also  Issued 
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the  money.  The  banks  are  In  the  business  exclusively  for  the 
pmfit  they  can  make.  They  are  now  bound  unto  each  other 
by  a  ciumminity  of  Interest,  and  are  organized  into  voluntary 
associations  for  tho  purjiose  of  the  promotion  of  their  special 
endSi.  I'nder  the  Glass  bill  their  voluntary  organizations  would 
beci>me  legal izeil  Into  one  great  monoix>ly,  the  only  private 
monopoly  which  the  Government  has  8upi)orteil  by  statutory 
acts.  Theirs  is  the  monoiioly  to  distribute  the  funds  of  the 
fietiple  to  the  borrowers  upon  payment  of  usury  to  be  addeil  to 
the  *-o8t  of  the  people's  living.  The  (ilass  bill  would  continue 
that  monopol}'. 

WHAT    WK   PKOPOSC    IXSTCAD   Or   TUB   GI..VSS    BILL. 

We  should  provide  a  revenue  system  by  which  the  Govern- 
ment taxing  iHiwers  shall  be  represented  by  I'uited  States  cur- 
rency drawn  on  the  i>eople  of  the  United  States,  to  be  disbursed 
through  the  governmental  agencies  on  appropriations  by  Con- 
gress for  services  rendered  or  to  be  rendered  the  (iovernmeut. 
to  inaugurate,  develop,  and  maintain  an  American  financial 
policy  and  currency  system  which  will  liquidate  and  eventually 
nl>olJsh  debt — national.  State,  and  municipal— and  put  the  public 
and  pri^iite  enterprls*\s,  industries,  and  exchanges  upon  a  sound 
t»<-<niomlc  basis  and  remove  the  jiower  of  private  interests  to 
monoiKilize  the  ineiliums  of  exchange  and  for  other  puriioses. 

FISCAL    DErABTMCNT. 

We  should  establish  a  new  fis<-al  deiKirtment  of  the  I'liiteil 
Stales  as  an  adjunct  to  and  within  the  Juris<liction  of  the 
Treasury  department  of  the  I'niteil  States,  to  be  administert'd 
ll>y  a  noni;artisjiu  board,  subjeit  to  the  will  of  (.'ongres,s. 

t'MTlfb    STATES    Cl'BBEXCT. 

In  pursuMin'c  of  the  i>ower  conforriMl  by  tho  ronstitution 
uiKiii  Congress  to  coin  money  and  regulate  the  value  thereof, 
the  fiscal  tle|Hirtm«>nt  should  Issue  a  new  I'liiteil  States  cur- 
rency, which  should  be  In  the  form  of  public-service  certificates 
and  state  upon  their  face  in  substance  that  the  bearer  had  i>er- 
foniieil  a  public  wrvice  of  the  walue  state«l  in  the  certificate, 
and  the  s.-ime  should  be  the  lawful  money  of  the  rnlteil  States, 
and  should  be  n»celvable  at  par  for  all  debts,  dues,  and  de- 
mands, public  and  private,  within  tho  Jnristliction  of  the  Inited 
States,  in  such  iiuantities  and  in  such  denominations  as  the 
public  Interest  r«><|uires.  and  In  all  cas«»s.  except  where  other- 
wise sjKvitically  providtii.  should  first  1k'  placeil  in  circulation 
by  l>eing  earuwi  in  public  wrvice  of  the  (i<»verninent  or  in  the 
supply  of  some  material  neeiled  for  (Jovomment  use.  and  then 
for  Its  full  par  value,  and  should  not.  after  returning  to  the 
t;«ivernmeut,  be  again  reissued  or  circulated  except  for  a  like 
purimsc. 

DISTRIBl'TlOX    or    CXITED    STATES    CIBBESCT. 

We  should  have  the  fiscal  de|iartiiK>nt  issue  I'niled  States 
curren«-y  to  carry  out  the  apprjpriations  made  by  Congress  to 
the  various  departments  of  the  tJoveniment  for  all  public  pur- 
]M>s«>s  that  require  the  exiK'uditure  of  public  funds.  That  when 
funds  have  Ihvu  appropri:ite<l  by  Congress  and  the  ruiteil  States 
currency  issiietl  to  cover  such  appropriations,  tho  fis<-al  depart- 
ment, for  the  i-ouvenieuce  in  the  tran.sjiction  of  business  through 
the  Government  disbursing  agencies,  would  deiiosit  such  cur- 
reii<y,  as  well  as  che<-ks.  drafts,  ami  other  receipts  of  the  Gov- 
ernment in  national  and  other  banks,  or  In  i»ostaI  savings  banks, 
for  che<-king  acet>unts.  but  Itank-i  should  not  be  re«iiiin>d  to  pay 
interest  on  such  accounts,  because  they  would  Ite  placetl  there 
for  the  convenience  of  the  public  and  uot  for  sjieculatlve  pur- 
IHises.  DeiMwIts  of  che<ks.  drafts,  and  other  evidences  of  dues 
to  tho  Govenimeiit  might  be  made  in  the  banks,  but  otherwise 
I'liiteil  States  curreiK-j-  only  would  l»e  de|Mi!>iteil  in  the  banks  by 
the  Government.  whU-h  currency,  when  so  defxisited.  would  bt' 
held  as  a  specific  fund  to  s|)ecial  dtisjslt,  but  checks  and  drafts 
and  other  evidences  of  dues  to  the  tJovemment  deinjsited  by 
the  Govenimeut  would  not  be  distinguishixl  from  or  have  any 
privileges  or  preference  over  other  deitoslts  of  Individuals, 
whether  private  or  otherwise,  in  the  same  banks.  No  deposits 
would  l»e  made  In  banks  for  the  pun>ose  of  creating  suri'lus 
therein,  but  merely  to  ucc<»innKMlate  the  tninsaction  of  public 
busines.s.  The  banks  would,  as  l«mg  as  there  remaiuoil  a  credit 
to  the  Government's  general  account,  pay  checks  drawn  by  the 
(tovemmeut  agencies  out  of  tlie  general  account,  and  the  use 
of  the  si»eclal  de|>oslts  of  T'nlted  States  currency  In  payment  of 
such  duH-ks  would  be  pr<»hiblted  until  the  general  account  had 
been  exhausteil.  In  which  case  payment  would  be  made  out  of 
the  special  dei>osit. 

CA.VCIXL.\TIoX    or    EXI8TIXG    Cl'BBSXCT. 

We  Khoul«I  have  all  United  States  notes,  currency,  gold  and 
sliver  certifii-ates.  and  uatioual-l)ank  notes  a  full  legal  tender  for 
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all  delits  and  dues,  public  and  private.  In  the  Unit»^l  States,  its 
Territories,  and  ixissessions.  extvpt  debts  or  contracts  existing 
at  the  time  of  the  i^assage  of  a  prt>i)er  act,  which  by  their  terms 
are  payable  in  some  other  form  of  money  or  material,  but  while 
In  circulation  represent  the  money  and  ciirn'n<y  afori'wiid.  as 
well  as  all  existing  «>olns  should  not  l»e  deprlve«l  of  ihelr  present 
qualifications,  and  the  outstanding  Unitc^l  States  notes,  cur- 
rency, gold  and  silver  certificates,  and  bank  notes  should  be 
redeemeil  on  demand  in  such  other  fi>rm  of  money  as  Is  now 
provided  by  law;  and  as  s«wn  as  practicable  after  anv  Unitinl 
States  notes,  currency,  gold  and  silver  ivrtificates.  an.l  bank 
notes  ct>me  Into  i>o8ses«iou  of  the  Se<retary  of  the  Tn^asury  for 
nxlemption  the  same  should  l)e  canct'ltnl  and  «lestroy»tl,  i»ro- 
vlded  that  when  such  redemption  Is  of  national  bank  in.tes  tlw 
amount  cancele«l  should  oiK'rnte  in  liquidation  of  an  i^pial 
amount  of  Unlte<l  states  bonds  s«><-uring  tbe  s:inie.  except  that 
any  national  iMtnk  might,  by  giving  the  rts«-al  dciiarlineiit  such 
notice  as  the  said  department  may  reijuire.  have  tbe  national- 
bank  uotes  re«l(»emo«l  and  reissueil  by  <i>nij'lylng  with  the  laws  as 
to  the  maintenanc<>  of  sivurity.  ami  no  such  notes,  curreiuy.  or 
otiier  certificates  sliould  be  reissuoil  ex«-ei»t  as  provi«leil.  .VII 
existing  laws  for  reis.suing  or  rei'ircuiating  any  such  not«>s.  cur- 
rencj-,  or  certificates  should  l»e  reiiealetl.  When  gold  or  silver 
btx-ome  the  pro|)erty  of  the  Uniti^l  Stiiti-s  their  legal-lender 
quality,  except  as  to  subsidiary  coin  re«piireil  for  <-ircnl.>tory 
puriHises  for  small  change,  should  cease  and  the  gold  Ih'  reserve*! 
for  use  in  the  redemption  of  outstanding  obligations  and  for  ust» 
and  in  aid  of  interstate  exchanges. 

The  fiscal  deiiartment  slunilil  be  authorizitl  to  piircbase  goiil 
fntiii  time  to  lime  at  the  marketable  valoe  if  ne'-e>.>'ary  for  either 
of  s;iid  puriKises.  and  also  when  in  its  Judgment  the  national 
del)t  could  thereby  Ik'  better  and  sooner  extlngulsh««d.  and  ex- 
cept as  aulhorizeil  by  a  pnn>er  act  the  Uniteil  Slates  should 
re<-eive  gold  for  coinage  only;  the  puri>ose  shoiiM  l>e  solely  to 
artlx  the  governmental  stami)  of  weight  and  fineness  to  such 
coins,  but  all  coins  so  ma<le  after  the  passage  of  a  pn»per  act 
should  have  no  legal-lender  quality.  A  charge  e<pial  to  the  ctist 
of  coining  the  .«auie  shouUI  be  made,  which  coin  should  forth- 
with l)e  removiil  by  whoever  it  might  have  Ikvii  coine«l  for, 
and  no  department  of  tiovernment  sliouJil  give  storage  facili- 
ties to  any  gold  bullion  or  coins  not  belonging  to  the  Uuitwl 
States  or  i.ssue  more  gold  or  silver  certificates,  .\fter  a  rea- 
sonable Iaps4'  of  time  a  storage  charge  tHjual  to  the  cost  of 
maintaining  the  s;ime  should  bo  chargeil  and  colhvteil  on  all 
gold  and  silver  held  against  outstanding  certificates.  be<iiu.*<t>  It 
should  be  the  ultimate  pun»ose  and  iK)li<-y  to  remove  the  (^»v- 
ernment  fiat  from  all  metals  and  reduce  metals  to  their  com- 
mercial commoilily  value. 

AID  TO  THE  STATU.S. 

It  should  be  the  iiolicy  to  aid  all  States  of  the  I'liion  whoso 
laws  confer  uikhi  them,  or  give  their  executive  or  other  State 
functionary,  llie  jiowor  to  lK>rrow  money  on  the  credit  of  the 
State  or  to  guarantee  the  oblig.itioiis  and  debts  of  their  counti(>s, 
towns,  boroughs,  villages,  cities.  muni<i|BiIities.  school  dis- 
tricts, or  i>ollti<al  dlvlHlons  for  any  Just  and  n'ct>gnlze<l  public 
use,  for  the  purjxise  of  defraying  the  current  exiienses  of  the 
State  or  any  of  Its  jiolitlcal  subdivisions  for  which  the  |K>f>pie 
of  the  State  or  ixditical  divlsicm  are  taxe«l.  Rules  and  regula- 
tions would  provide  for  a  uniform  exi>enditure  by  the  States, 
so  that  the  Issue  of  Unite«l  States  currency  ami  tho  volume 
would  conform  to  the  demands  of  business,  public  and  private, 
avoiding  alike  redundancy  and  insuHlciency,  and  no  State  should 
pay  out  the  currency  8e<ured  from  the  Fiilenil  Government 
except  for  the  full  face  value  of  tho  same  In  service  to  the 
public  for  public  purposes  for  which  the  jK'opIe  would  tv»  :iii- 
nually  taxed,  so  that  the  same  would  l>e  ri'turned  in  I  he  iKiyment 
of  such  taxes  through  tho  usual  methrMls. 

XATIOXAL   rtBLIC    WORKS    AXI>    I  UrBOVDf  ENTR 

The  fiscal  department  should  devise  pUins  whereby  C<»ngresa 
would  be  guided  in  the  enacting  of  legislation  to  authorize  tbe 
fiscal  department  to  establish  a  system  of  uatlon.-il  luiblic  works 
and  improvements  adapte<l  at  all  times  to  give  immediate  relief 
to  all  congesteil  labor  conditions  within  the  territorial  jurlKilc- 
tlon  of  tlie  United  States  and  render  available  all  surplus  labor 
and  insure  against  enforced  idleness  and  the  ills  inciiieiit  thereto 
by  means  of  the  Inherent  powers  of  the  (;overnment  to  i>stabllsh 
justice  and  promote  the  general  welfare. 

AID   TO    TUB    AGBICVLTLBAL    AMD   UOBTICVLTC BAL    IXTEVUMTS. 

The  fiscal  department  should  proceetl  with  all  re,is««i«lii»»  ex- 
peilition  to  communicate  and  coojterate  wirh  the  authorizwl  rep- 
resentatives, organized  and  uuorgauized.  of  the  agricultural  and 
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lortlcQltnral  inA^reats  of  the  NhUod.  wiUt  a  view  to  Um  adop- 
itMi  of  a  plan  and  |iolic7  of  ■yat^matislnc  the  proiluction.  alor- 
traiUHiortatloa.  and  dintiibntivD  of  Micricuitnral  and  hortl- 
il  pctMlorta.  to  tiie  cud  that  bi>th  IIm  pru«lui-era  and  coa- 
of  wmcb  prudticl*  wmM  hmw9  complete  emanclpatkin 
the  pTMcnt  extortSoa*  of  apaodatoni  and  manipalatora  In 
fLtm  prodncto  and  of  orgnnlsMl  and  tnistifl«d  atnrase.  elerator. 
and  transportation  combinntiona  now  mooopolixinK  the  aame 
and  coatroUiux  and  mnnipulatini;  the  prU-es  of  such  prodacta 
I  ath  to  tto  pwduwra  and  outaumera.  A  ayateni  of  (k>TemuM>nt 
liMM  to  omjttru  and  o|ierator»  of  linproT»d  utrrU-ultural  and 
lortlcultiiral  lands  should  be  proTldnl  apoD  sorh  terms  as 
1  roiiltl  aui|>ly  insure  the  repayment  of  ww^  loans,  at  a  low  rate 

•  r  Irttert'Ht.  ullimntoly  to  be  redfd  to  a  nominal  Interput 
t  •  V  ~\:M;  u'ut  to  retuifMirs4»  the  Trea-uiry  as  soon  an  the  na- 
t.<<it.tl  dt'bi  cuuid  t>e  extiu£uUhed. 

ooviax MK<rr  uuss  to  waos  kjib:<kis. 
The   flsral   depnrtinent    slM«ld   pracaad    nith    all    iraimatlii 
ixpcUitkHi  to  eoffiUBaioate  and  eooyomte  wtrii   the  orsashHd 
ib4  ■BormiiilM^  w«0»  eamefH  to  cwalilt r  aiMl  derlaa  a  plan 

I  n«I  polley  for  a  ajstem  of  UovanuMat  laaaa  to  wase  eamerN 

I I  the  lowest  rate  of  Interest  ciwiilat— t  wHh  tlie  eost  and  in- 
t  ivrftj  (if  tb«>  M'O'k'e.  whirb  loanx  wroultl  eiiattle  thi-m  to  pro- 
ilda  Imhbcii  indeiiemlent  of  real  «*i(tnte  xpenilatom  to  further 
irolact  waite  and  salary  workers  from  tho  ovorchiirce  umde  by 
loan  aflMKlca. 

AID  ft  MAxirACTrBiJta  naranBasL 

The  fl>M-3jl  dei»nrtment  woaM  pmreeil  with  all  rpn!«nnnh!e  ex- 
to  an  iixitiiry  Into  tbf>  coniUfion*!  of  tlw  ■MMtfhrtnriiii; 
of  staple  protliH-tx  in  th»>  riiittit  8taled  ami  Terri- 
f  irif<«  with  a  Tiew  to  asrertain  the  !«t»f»«  of  mieh  Indnstr1«'s  and 
«  «'\i!«e  T'lans  for  the  inanrnration  of  u  iioUcy  to  aid  and  nn^nt 
»n»-h    of    tbo«H«    niunnfnctiirin;;    lnf»*r»'<i»*   a?*    were    Involr**.!    in 

I  iiHiopoliHttc  ('ombtnatkMMi.  or  w>  -  <  nnfl  lUspaoail  to  px- 
t'i«v>re  thetnHPlres  trttm  exi.<«tin;  u        .      ••«•.  whle%  fUttnn  wonid 

I I  vol  re  a  syMero  of  (iovernnient  I«>jin«  and  advances  to  sn«-h 
Biannftirtiirlnic  Inferewts  ha  were  able  to  Mwnn'  tb«»  rei^ajnient 

*  Ith  the  lowest  mtp  of  Interest  •'«mi ;«»!«» put  nith  tbf  nwf  and  the 
liif«'icrlty  of  the  ?M»rvkf. 

Tlie  flsical   department    woald    Investipite   Info   the   (fnanclal 
of  all   lejrUlmato   Indnytry.   work,   and   enfrn'rlse  of 
rharaeter.  tbp  pnn*ult:«  nud  n~<n!fH  of  n-hi  h  nnd^r 
li^ifer  fT>ndltiou8  promote  the  jreuoral   welfan*  nnd   awvrtaln 

*  hat  plan  or  plan?*.  If  any.  ct>nld  bp  rontrive«l  for  their  nld  by 
cttendtnj;  (JovernnM-ut  loans  to  th»'m  i«r  snob  of  tb««ni  as  re- 
qii;n>d  nld. 

Tlie  tlj«-al  dp|Kirtment  in  It.-*  administration  woi!!d  take  notice 
of  the  wouonilo  fact  thMt  pnyment  by  tbo  tHtvcrnuieut  for  a 
«»rvlce  to  the  Government  Involve?*  a  rt»IIe<-floil  from  the  |»o»>).lc 
of  an  etjnal  amonnt  plus  the  «>\|it>nM«  of  «-oIlectk».  aihl  tli.it  tb*^ 
of  Tuitwl  Stiites  curreury  in  ]>avDient  of  (ioremment 
erentes  a  dtfiiand  on  the  pun  of  tbe  (wtiplc  pqnnl 
t4  the  cnrreucy  reqiiireil  to  be  rptiime»l  to  tl»e  Uovtriuifnt  In 
r  inrel latum  of  taxes  «ir  du«'s:  .-iml  fiirtb«»r.  that  eiiMiomic  prlTate 
eiterprise  (rliuiinatiii;:  s|>p«-nl«ti«>n)  for  Hip  pru»ln<'tion  of  com- 
Oiodilles,  or  the  reiideriiMt  of  services  fur  the  \u*e  of  others, 
hltitimately  invol.t>s  tlie  return  of  o«>mni<Hliti4>4  or  services  of 
epial  vahie.  whether  the  s,une  is  acromplisaied  by  dirprtion  or 
br     ImllretMlon.    and     that     whenpver    artu.U     coniuKxIities    or 

•  TV  Ices  sre  not  immediately  or  dire«-tly  ex<  han«e«l  in  a  rancel- 
b  tlon  of  the  respective  oitlisations.  the*  a  cretllt  representative 
k  necessary,  and  so  far  aa  poiuiblo.  tan  a  pni«nical  seitse.  wlien 
«  I9U«1  to  the  MfrHirs  of  the  peofile  aa  thejr  exist,  tlie  obUgatloBM 

0  '  rreiilt  ahould  ba  Uiiil«latp<1  without  the  burden  of  a  tcrester 

1  Mutre  than  la  xniiBlft  with  the  t-oet  uimI  iuteicrity  of  nn 
h  Nwot  nnd  JuMt  system :  therefore  in  the  amppkj  of  United  8tat«a 
r  irreocy  jroarantevJ  by  the  credit  of  the  people  as  a  u»«lianj  of 
e  :chance  the  volume  to  be  place<l  In  circulation  should  con- 
ti>rm  to  the  neeils  of  ron»merre.  avoiding  nllke  both  rwlnndance 
a  Id  hi»ii(Tl<-lpncy.  nnd  with  th;it  as  the  purpose  the  flsral 
dipartmcnt  wonid  make  estimates  and  r^wrt  to  Congress  for 
Hi  action. 

ArmoKinNO  saxes  to  sosaow  bbscsvbs. 

The  bank**  c»>nld  be  permitted  to  borrow  from  their  own 
D'^enes  If  In  tbo  opinion  of  the  fiscal  department  the  public 
h  terests  required  the  extension  of  any  such  l<ian  or  loons,  and 
a  ion  fumiiihliis  secaritiea  appn>red  by  nnd  drpwltwt  with  the 
flical  depa i tHMl  !■  aoeh  amonuts  as  the  flaeal  <t|Mirtuicut 
d!>manded. 

The  further  details  In  reipirtt  to  a  plan  may  be  seen  In  my 
BiiH>rity  report.  The  time  remalnlnc  does  not  permit  me  to 
cmiiilptc  n>y  s|>.wh.     In  order  to  dear  up  a  few  of  the  things 


;  wish  to  aay.  I  shall  insert  In  the  Urcoan.  aa  a  port  of  my 
rcmarka.  nvy  minority  refMirt  on  the  Glass  bill.  Vufortunately 
for  the  people  they  <!•  not  hare  tiaw.  or  at  least  do  not  tlilak 
they  have  time,  to  Btw|7  what  tho  real  trouble  with  our  social 
syittetn  la,  and  yet  If  tlie  truth  wen-  rpiillu>d  tliere  would  be  no 
time  that  could  be  s|ieat  no  advantageously  from  the  viewpoint 
of  ml  gala  aa  to  give  thesp  gutatisaa  proper  study.  I  bellevf 
that  If  every  adalt  woald  ^>ei>d  an  hour  p:uh  day  for  a  y»>ar  in 
a  careful  snalyniit  of  the  a^etlxuls  by  whirh  a  fiw  actpiire  the 
main  imrt  of  the  wealth,  thereafter  the  lacome  of  the  Ha  In 
|ie«>plp  would  ujor*^  than  ilouble  and  their  advantages  would  be 
many  times  jcreater  than  they  are  now. 

-Many  of  the  new  arrangements  and  the  most  valuable  discov- 
eries made  in  each  decade  were  rldlcuU>d  in  the  di>cade  previous 
as  the  v!«donary  dreams  of  thoae  who  were  working;  out  their 
aolDtlon.  The  mind  th.it  bam'>ssed  steam  and  made  it  work  for 
all  men:  the  mind  tiiat  sent  kites  to  the  fky  to  play  with  el«- 
trie''  '  ;  •inn  Its  harness:  thendnd  th.it  arninjre«l  wires  tos«':id 

torn:  1.  p  mesnages  and  to  carry  even  tho  voli-e  In  a  whlsj^r 

nrn^m  a  continent;  the  mind  that  contrived  the  apj>ur:it\m  by 
which  to  tniusmit  and  recplve  hnnian  messages  thron;;b  )■ 
**■■  ■l*<^  on  the  nir  wares;  the  mind  that  devised  thp  nia. 
with  whkA— a  fly:  yes.  the  minds  that  dpvlM>«l  iiolltlral  and 
so«lal  reforms  and  more  than  a  tbonsiind  other  discoveries  tluit 
s»>rM«  this  Keiierntion  were  flrst  er1tlelr.e.l  :is  tbe  visionary  and 
lmpra«ti«-al  dream*  of  ptmnis  snpp«iMni  to  have  unhnlamttl 
bmlns.  Snd.  H  It  nor.  that  ihnse  who  .-ppk  to  bnihl  for  th«' 
imo«l  of  all  men  should  be  stampeil  by  the  unthinkin;:  as  calam- 
ity howlers  and  dreamefs.  And  now.  nfter  all  the  examples 
that  hisforj-  has  furnished,  we  still  denounce  as  visionary  the 
work  of  those  wl»«  discover  new  sclentiftr  f«<ts.  give  the  world 
new  iiiventioiiK.  ;tiid  Inaugurate  new  uieth«ids  and  systems  for 
th«»  I  welfare. 

liu.  L:    !  for  u  miuutp  leia  we  enthtis4>  t<w>  greatly  over  the 
cIvillxatloB.     What   has  it  all    resultp.1   in?     'n»e  great 
ive  constantly   unuiietl   and   .-  worhl. 

advn!iced    more   thuu   a    hnndr-  juomlc 

effect ivenesH:  their  mental  ri>allxaiiou  has  immensely  Increased 
and  poMslble  aurial  o|ii»ortBnities  pui>rmously  «>nl:irge«l:  still 
there  has  beea  mo  comapondingly  e«|UitaMe  imlividual  benefit. 
Aa  a  reaiUt  of  the  new  or'  re  are  a  few  nuiltimilllonairea. 

but  the  bhM  of  na  are  -  _•  wiih  dliHculty  to  otuain  tbe 

bnre  Mccaaarlea  of  life:  and  yet.  notwIthsUin.liM;:  this  great 
dinervace  in  the  coutrol  <if  the  material  ;»z.>i,.  i«..  there  Is. 
perhaps,  no  difference  iu  the  Mverage  caiMu  it>  ..f  Intelligence 
OB  the  imrt  of  the  |^>or  as  distiugulshetl  fnmi  the  rich.  Then 
why  should  thtie  Ik-  stuh  a  difTeren^e  in  their  life  results? 
This  Is  a  fact  that  1  have  attcmpte«l  to  ex|tlalu  In  part. 

Knowledge  Is  the  nieiins  l.y  which  we  e:in  determine  the  reln- 
tlons  that  should  N>  mainfnlnetl  in  order  to  i»romofo  the  coni- 
m<in  welfare.  How  can  we  have  anything  evpu  ap|)roachlng 
equality  of  optortunity  until  the  jiefiple  In  general  understan«l 
the  iiolitlcal.  emnomlc.  and  sodul  forces  that  are  In  operation. 
TntM  we  do  there  will  be  no  offldal.  Industrf:il.  and  8o«lal  dis 
crlmlmitlon.  ami  cf»n««>»inpntly  the  enormous  inequality  t>ptwe,»n 
peofWe  will  continue.  The  few  who  are  lnforme<1  nnd  iinder- 
staud  will  use  their  kDi>wle<lge  to  their  selfish  advantage  nn<l 
keep  tbe  rest  of  iw  working  for  them.  Why  should  we  con- 
tinue to  foIl«»w  the  aame  methods  that  bosa  politicians,  sub- 
servient to  the  Interewta.  hare  planne<l  for  rts?  Shall  we  still 
all'iw  them  to  continue  to  employ  graft  ami  use  patronage  In 
onler  to  serve  the  interests  so  that  they  C!>n  get  tnun  them 
camitaign  funds  and  other  favors?  Shall  we  follow  tJieir  sel- 
fish pnrpt>ses  and  tag  as  "calamity  howlers"  and  "dreamers" 
those  who  iioint  the  way  by  whi«h  to  Improve  conditions? 
Mhall  we  fear  them  nnd  fall  to  adopt  the  improveil  systems 
proposed  In  our  genentlon  and  which  would  satisfy  our  most 
urgent  needs?  Surely,  after  all  that  has  passed,  we  can  not 
believe  that  we  can  trust  the  mnnnsrenient  of  the  Govpniujput 
to  political  boeaes  who  dole  otit  to  their  favorites  all  the  of!l«-es 
of  public  trust  and  to  the  spe<Mal  Interests  favors  in  the  shnpe 
of  legislation  and  otherwise.  Hy  these  methtxls  our  greatest 
material  resources  have  l>e<'omp  the  property  of  the  specl.illy 
favored.  Surely  they  should  not  be  nlIow»>«l  to  pilot  the  ship  of 
state.  We  should  no  longer  l>e  henle<l  by  the  political  bos.«vs 
within  so-called  [wirty  lines  in  order  that  they  may  manage  the 
Government. 

No  statesman  with  the  Interest  of  the  people  at  heart,  nnd 
who  has  observed  In  the  last  few  years  the  trnduclng  of  ex- 
pieaaed  party  principles  ns  well  as  the  subversion  by  [wity 
bosaea  of  the  machinery  of  government  to  the  Interests  of  the 
tew.  will  aay  that  this  Is  rightly  a  government  by  partiea. 
Those  who  do  state  this  are  either  wittingly  or  nuwittingly  the 
sfxikesmen   for   tlie  special   Interests.     Tbe  iioUtical   parties  in 
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llies-p  Inst  years  have  divided  the  people.  Tbe  Ikissps  have  con- 
iroiiisl  the  niachiiiery  of  the  p;irties  an<l  reguhite«l  them  by  the 
cniK'UH  systenv.  Further,  the  cjiucuses  h:ive  l)e«MJ  d'vid«>d  Into 
f:!<-t!ons.  each  In  turn  eontrolleil  by  boss«'S.  so  that  pmetically 
n  goveruuient  by  party  proves  to  be  a  pivemment  by  the  fjip- 
cial  liiferests.  The  siKsl.tl  interests  court  the  itarty  In  control. 
It  matters  not  to  them  which  i«irty.  All  they  want  Is  that  the 
|x>ople  .«ihould  be  divi<le<|  Into  parties,  the  i»arties  dividetl  into 
c;iucuses,  and  the  can.  uses  into  factious.  The  stnmgest  faction 
Is  geiierally  (-mtrolleil  by  tbe  Ijossos,  for  the  Interests  always 
deiil  with  the  Imisw^s.  .\s  a  result  be  who  fiirhts  to  ke<»p  the 
government  wilhhi  luirty  control  usually  tights  for  the  special 
Interests. 

Nothing  Is  so  beautiful  ns  the  truth  when  It  stamls  out  proml- 
n««ntly  In  contrast  to  error.  Nothing  suggests  un»re  clesirly  the 
duty  of  the  iie.iple  to  themselves  and  toward  each  other  thnn  a 
\vell-r.»milat»'<l  family.  There  all  Is  consistent.  I!ach  fills  the 
jilaee  in  life  th;«t  is  naninil.  and  the  pan-nts  naturally  res|x>nd  to 
all  the r<><p«lrenientsof  their  children.  Hut  they  do  not  allow  them 
to  remain  deis-ndent  beyond  the  iierlml  of  childhood,  nor  do  they 
coutpuiplaip  iMM'omlng  deiHMulent  u|k»p  their  children.  IL-ich 
tr:iins  to  r(>s{Miii«l  to  the  laws  of  Gml  aud  develops  in  human 
symiKithy  from  the  purity  of  his  nature  ami  seeks  to  fill  true 
|)iirimses  in  life,  aiul  esiie.-lally  to  lie  s«'lf-sustainlng.  The  abil- 
ity of  uuinkind  to  increase  iu  ixipulatlon  without  men  IteiMining 
lneunibrnnc«'s  «m  each  other  is  deiieudent  on  the  working  out 
of  this  same  prin<-ipl«-.  It  should  be  bre«I  into  «-hiIdren  fiom 
infancy,  and  if  it  were  not  for  the  oppn*ssion  fiirced  uikhi  the 
family  fioni  the  error?  of  wviety  and  the  failures  of  govern- 
ment every  well-regulated  family  would  succeed  without  diffi- 
culty. 

In  my  remarks  I  have  shown  th.".t  very  many  i»eople  are  Idle 
ami  that  still  more  are  eugage<l  in  ocvupjitions  that  do  not  pro- 
dn«v  tbe  necessaries  of  life  nor  those  things  that  contribute  to 
the  connnoii  u«-^ls  of  either  themselves  t»r  t»thers.  These  are 
not  s«>lf-susialning.  They  comi>»'te  with  the  re.<t  of  us  who  do 
pro<lm"e  In  <M»nsuming  the  prtHlncts  that  are  ne«:<'ssary.  It  is 
npfwreut.  therefore,  that  those  who  are  idle  aud  those  who  are 
engagetl  in  (H-cuiiatious  ih.-it  do  not  prmluce  neccssjiries  or  fur- 
nish <"onvenieiM-es  that  people  In  general  can  enjoy  are  an  lu- 
cnmbrnnce  on  the  n*st  of  us.  That  is  why  :ill  aliU^luxlieil  |ht- 
sous  sliouhl  lie  self-su.*tnlning.  Of  cuirs*'.  that  does  not  me.ui 
that  e-.wh  |iers*in  should  i>roduce  what  he  eats,  wears,  or  enjoys, 
but  It  dm»s  mean  that  he  must,  iu  <irder  to  be  self-sustaining, 
jtnxluce  or  furnish  souiethiuir  that  fills  the  actual  n«H'ds  of  hu- 
manity. The  teaeher.  for  instance,  produces  no  material  thing, 
but  d<ies  fill  a  ne«e'i.s:jry  plac«\  and  therefore  comes  within  the 
purview  of  n  iiro<lucer.  The  same  Is  true  of  all  jiersons  who 
jx»rform  mves.«iary  s<Hial  servi<v.  manual  and  mental,  or  either. 

The  following  is  my  minority  rcjiort  on  the  Glass  bill. 

The  Class  Bill,  H.  It.  78.^7. 

"  The  Gh'Ks  bill,  as  drafted.  Is  merely  a  new  fonn  for  the  ad- 
ministration of  a  fals«    old  system.     It  leaves  the  worst  of  all 
fe-ituns  In  the  )>reseiit  flnaneial  scheme  unchang»^l:  that  Is.  the 
burden  of  ex<'t*ssive  i^lte!V^t.      It    provides  ufion   its  fa<-e  for  a 
fin.-inclal  stringency  an  1  |)<»sslble'p;"ii<'  In  its  inception  as  a  re- 
sult of  the  forced  shifting  of  cash  and  resultant  transfer,  aud 
therefore   a   disturbance  of  credit.      After   the   shift    wouid   I>e 
m.-de  and  th«*  adiustnu'nt  was  fiuaily  i-omplelfVi.  with  the  exce|v  [ 
tioii  of  a  provlsi<in  for  the  i.«*sue  of  asset  currency.  It  wo-ild  l>e  i 
an  improvement  over  I  lie  present  nu'tluKl  of  fiuanc«»s.     llic  dls-  ! 
advantage  that  would  arise  by  shifting  of  cjish  balances  and  j 
early  disturbance  of  cntlits  may  be  reme«lieti  by  simple  amend- 
ments. 

"The  most  disa|i(>ointing  thing  aliout  the  bill  Is  that  it  pro- 
vides no  relief  fitmi  existing  e^-onomic  evils.    That  relief  Is  due  ; 
to  iK'uin  with  an  lnii>r«ive«l  money  system.     The  Glass  bill  pro-  j 
poses  to  in<or|K)rate.  canonize,  and  sjinctify  a  private  monoi»oly  | 
of  the  money  and  credt  of  the  Nation — to  remove  all  the  i)eo- 
ple's  money  frt»m  the  1'  lited  States  Treasury  and  place  it  iu  the 
vattlts  of  the  banks  to  be  used  by  them  for  private  gain.     It 
vhiiates  every  principle  of  po[iular,  democratic,   representative 
Government  and  every   bvlaration  of  the  Democratic  Party  ntid 
platform  pleilges  from  Thomas  Jefferson  dowu  to  the  begiuniu^ 
of  this  (\ingi>»ss. 

"  Those  of  the  comndttee  who  favor  the  bill  have  worke*! 
diligently  and  with  wiriiestness  aud  ability  to  modify  the  details 
In  dealing  with  finan<-es.  but  have  done  nothing  to  correct  the 
grossly  fnl.se  basis  on  nhi<'h  finance  Is  now  oi)erat«'d:  that  is. 
the  fact  that  fiimnciug  In  tlie  present  way  Is  a  bunleu  instead 
of  an  assistance  to  trnd.»  and  commerce.  Severe  ns  my  criticism 
of  the  bill  may  seem,  si  ill  I  believe  that  with  some  few  amend- 
ments the  system  thnt  the  Glass  bill  would  put  into  operation 


Would  l»p  less  severe  on  the  ptnijile  than  our  present  system. 
I  do  not  (;bje«'t  to  It  lM^^•nls^>  of  any  unfavonible  couip  rlsim 
with  thft  now  pm^«ticp<l.  but  basi»  my  objet-thmx  «in  th-  grotuid 
that  n«i\v.  while  we  are  j.t  It.  we  should  instead  pass  n  gHi.l  bill. 
"In  submitting  a  ujlnority  rcjiort  I  ba\e  two  pnnK>,'j<»s  In 
view:  «n»  To  ofTer  sii?ge»!ti<'ns  for  an)pn<1metits  In  thp  Glass 
bill  that  would  make  it  simple,  more  responsive,  ami  less  ex- 
I>ensive  to  operate:  (b>  to  offer  a  new  bill  to  form  the  basis 
for  an  .\merican  financial  policy  to  [ilace  public  and  jirivato 
enterprise.  Indcstry.  atnl  exchanges  uimiu  a  s«>nnd  ei>n«imlc 
basis  and  d«*str«iy  Uie  jiower  of  private  oiterators  to  m«>no|iollic 
the  nuHliums  of  exchange. 

"Those  who  are  responsible  for  the  draft  of  tbe  G.lass  bill 
uudotibte<lIy  hope  through  Its  enactment  to  remove  fn.m  fi-iance 
the  fre«|uent  stringenci»»8  and  o<'casional  iwnlcs  th  t  develop. 
The  plan  they  offer,  once  it  Invame  o|>erative  and  ifdlust«>d  to! 
wotild  probably  reni«»ve  some  of  the  danger  elements  th-t  In  the 
past  have  driven  the  country  into  freipient  nioney  stringeiuMes 
and  «x^'asi«inal  fianics:  but  ns  nn  pffe.-tivp  remp»ly  it  Is  inadp 
qtnite  The  very  basis  of  the  system  that  Is  sought  to  be 
I  witched  is  false. 

"The  Glass  bill  would  mnke  n  change  In  the  adminI<:tritIon 
of  the  pre^H'ut  system,  but  no  change  in  the  money  basis.  The 
design  of  the  bill  Is  to  le«spu  the  imino<lenite  and  violent  fluc- 
tuations that  result  fnnn  the  iiresent  metho«I  of  fln.incing  For 
that  rejison  a  ^lember  who  does  not  consider  the  bill  satlsfae- 
torj-  may  vote  for  it  nevertheless.  We  should  first  do  all  we 
can  to  secure  the  enactment  of  a  good  bill.  Tliis  Is  not  a  good 
bill,  but  with  a  few  amendments  it  may  be  l>etter  th-'u  no  bill. 

"  Business  is  uow  ofientted  under  a  highly  technliTil  cretllt 
system  basetl  on  a  small  amount  of  lawful  money.  Twenty-flve 
and  po.ssibly  more  dollars  of  cn>dit  exchanges,  on  the  average, 
for  each  dollar  of  actual  cash  fiaid,  but  cnvllt  ns  a  rule  Is  dl- 
re<tly  relate!  to  the  l«x*ation  of  actual  money.  It  Is  throuch  the 
banks  thnt  most  of  the  cre«lit  extensions  occur  The  cjish  Is  In 
reserve  for  the  final  balniices.  Omiimratlvely  little  of  the  cash 
it!  the  banks  moves  at  all.  It  lies  In  the  vaults  year  after  year 
without  going  out  o.n  any  mission  of  business. 

"This  bill  profxises  to  shift  a  very  consldemble  part  of  the 
bank  cash.  It  would  re^juire  several  months  at  the  very  least 
to  adjust  credits  to  the  shift.  The  volume  of  cre«lit  would  be 
disturlMil  to  a  very  mttch  ereater  extent  thnn  the  shift  of  cash. 
Ilnsiness  would  be  disturb«l  by  the  change  unl«*ss  pnivlsioB 
were  made  to  keej)  credit  fnuu  being  interfered  with. 

"The  general  public  gets  no  direct  conne<nion  with  the  Glass 
bill  for  purjiosos  of  securing  elttier  cretlit  or  cash.  The  public 
will  still  be  forced  to  go  to  the  banks.  Therefore  If  the  bill  Is 
to  lipcome  oj.erative.  the  banks  will  have  to  come  under  It.  The 
national  banks  would  only  l>e  comiielled  to  do  so.  but  if  they 
alone  do.  It  will  hardly  ho  satisfactory.  l»ecause  they  do  only 
about  ouethird  of  the  banking  business. 

"  SOME  ACTCAL  CO.XtilTIOXB   TO   BE   Mrr. 

"Ou  .\pril  4.  1!>1.T  the  deposits  hehl  I»y  national  banks  re- 
quire<l  them  to  hold  a  ri*st>rve  of  ;Fs£>1.7'.»4.:h»."j.  They  were  Jl."».- 
r.5n.7s4  short— lielow  the  reserve  reciulrements.  If  they  h:id 
been  com|>eMed  to  subs<.Tibe  for  Feleral  ivsiTve  bank  sl<K'k 
inider  those  conditions,  what  would  ha>e  hapiHMie<l?  Their  cipl- 
tal  stock  was  approxinnteiy  .<!  o."i(1.0rMi.<N«l.  which  would  luiv 
re<pilre<l  them  to  pay  $lO."i««i<t.tR>U  for  stock  wlthiiHKJdays.  This 
stun  would  be  trausferre<l  to  an  eutlrely  new  field  <if  financin! 
devehtpment.  In  addition  to  thnt,  uuiler  the  law  they  wouhl 
have  Ihhmi  retpiired  to  make  gornl  the  $15.<KH.7'^1  shortage  In 
res<»rve  within  .^0  days:  an  old  provision  which  is  carrhil  Into 
this  bill.  The  State  banks  were  prnctlcally  in  the  same  condi- 
tion, aud  If  they.  too.  come  In.  as  the  bill  contemplates,  the 
demand  for  re:idy  money  would  have  exceefle<l  $2<^"0.<¥»0<>00  for 
Ft^leral  rew-rve  bank  sto<'k  alone,  and  a  much  grenter  shift  of 
dejKisits  would  lie  nvpilreil.  All  things  c«insldered.  It  Is  not 
Improbable  that  n  shift  of  near  half  a  billion  dollars  would  have 
to  bo  made. 

"a    MOXKT    STBIJfCESCr    AXO   eoSRIBLS    PASIC. 

"The  contraction  which  wo  ;ld  come  alw^ut  In  making  such 
a  change — that  Is.  iu  the  shifting  <tf  cash  from  Its  old  moorlnga 
and  the  still  greater  credit  disturbaiic*— would  result  seriously 
and  bring  about  a  great  loss  to  the  i)e<»ple.  A  statemetit  of 
some  actual  facts  will  illustrate  sufficiently.  In  a  general  way 
the  results  would  l>e  the  same  from  nn  snnlysis  of  any  bank 
rei)ort  made  in  the  Inst  10  years,  but  t«i  l»e  si<ecific  I  take  th*) 
banks'  rejiorts  to  the  Comptroller  of  the  Currency  8epteml>er  4. 
1912.  I  call  attention  merely  to  a  single  bank  In  each  of  tlie 
States  having  a  representative  ou  the  Banking  and  Curretjcy 
Committee.    I  show  the  capital  stock,  the  amount  it  would  hare 
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**  Tbnw  rra|H>nRlble  bankit  on  the  dnte  nani^I  did  uot  have  »vt- 
flo4eiit  lawful  money  in  Uieir  vaults  to  uteet  the  re<|uiremeut!« 
of  the  Glam  bill.  Many  of  the  Itunks  have  untrv  vnsh  tiuiu  U 
iM^-CNsary.  but  the  l^inks  UKto<l  alMtre  are  not  i.<«>Iated  caaM. 
SiilMit:intial)y  the  Haiue  cuiiditioo  exists  iu  all  the  States.  Huii- 
dntia  and  huiidrevla  uf  buuka  wouUl  be  required  to  pay  out. 
witliin  (10  d;i.vs  aftt>r  the  orintniziitioa  oommeiK'ed.  all  the  caah 
in  their  vuultt*.  and  iiuiny  more  of  tbem  would  have  borely 
c-itoii-.'li.     In  tlje  asKrefcute  they  would  uot  h.tve  eiMXi^h. 

"  liiKtnu(*inx  tbU  comlilion.  iu  K4>uLh  Carolimi  there  were  46 
mitioiuil  banks  on  S«i>teml>er  4.  \UV2.  On  ttiat  date  six  of  tbe« 
tltd  n«>t  hm^m  aiioueb  luwful  money  in  their  vaults  to  iwiy  for 
the  !<tock  Umt  would  l>e  comitelle^l  to  take.  What  would  h:i|>{)en 
under  oiH-h  cim«iitions?  These  bauks  would,  of  course,  draw  on 
their  reMerve  bankH  for  the  nwrney  due  fn>m  them.  Simulta- 
neiMisly  the  reserve  bnuks  would  l>e  called  on  to  return  to  the 
c>ther  biiuks  Llieir  reaerve^i  uiid  {My  for  Federal  reserve  bank 
•tiK'k. 

*•  I^  ua  take  the  Xutional  City  Bank  of  New  York  as  an 
ex»Ui|»le.  It  l8  a  central  rewTve  bank,  reijtiireil  by  law  to  keep 
IS  |ier  ivut  lawful  money  leserve.  Ou  8epteiul>er  4.  11112,  its* 
deiw.sits  were  $139.Gfil>.4.'{<l.  It  reijuired  a  lepal  reserve  of 
♦iyuiTUioT.  but  it  had  only  ^S.3G4.»*V2  lawful  money  in  Its 
raulta.  It  was  owlmc  to  other  bauka,  iiuluded  in  the  $23U.G09.43U. 
approximately  $10l).<H)0.00(t.  Thet«e  bunks,  under  the  operation 
of  the  bill.  wt>uld  Ite  com^telied  to  dniw  on  the  National  <Mty 
Bank  for  money  to  iwjr  sabacrlptionM  for  Federal  reserve  bank 
at(H'k.  ami  also  to  cover  in  these  Itank.s  within  OU  d;iys  a  3  per 
cent  reserve.  The  ci>untr)-  banks  do  uot.  as  n  rule,  carrj-  more 
reserve  nish  In  their  vaults  than  the  law  nxjuires  and  ctnild 
not  tlraw  tlire<*tly  from  their  vaults.  In  addition  to  th.if.  the 
Niitiooal  City  Bank  would  be  required  to  |M>y  $2..VKUHH»  for 
«-apltal  stock.  The  staten^nit  of  Septem(>er  4  shows  that  the 
National  City  Bank  had  not  suttlcieot  lawful  money  to  meet  any 
sack  deaiand.  It  nuiy  Ih>  suirireHtetl  that  it  had  S.'is^tai.tMT 
rbeeka  and  •xchan^res  out^tand-nz;  but.  admitting  tluir.  ami 
that  thei*  eame  in  rapidly,  as  many  more  are  put  out  in  the 
re>:u!ar  eomrse  of  business.  Ttie  coouuerce  of  the  country  de 
mands  tmn-<nii>wion  tliroogli  the  nuiUai.  r&iHeas.  ami  in  clenrance 
!«•  «'  Tinier  the  terms  of  tin."  bill  this  om- 

'  "o    compelled    to    transfer    more    than 

i.     1  do  not  plead  for  that  bank.     Its  stockhoklers 
the  peoiiie  of  this  country,  but  what  spplies  to  th<> 
that   are   to   be   imide  on    that   b;iuk    ai>t>lies   to   the 
tkat  wo«M  be  wth  «b  kaaka  fencrnlly  in  the  pro^ 
of  tkrtr  boriaaML    A  wcnaMm  wovM  take  place  amonc 
bctnks  to  iret  iB  Aape  to  meet  their  obliKatloaa.    Nstorally 
r  ir>«ld  demand  payment  of  the  borrowers.     A  strtnirency 
It,  ;\ml  possibly  a  i»4inic.     In  sucli  an  emerieency  the 
borrow'  ;ile  would  auiler.  becau>e  they  are  absolutely  tle»l 

to  the  L  .    in«l  the  (Jlass  bill  would  make  no  change  in  that 

wa|iect.  If  crrerybody  would  remain  perfectly  calm  and  make 
■o  d^naind  for  lm|io««jible  thlujr^.  the  shift  ct>uld  be  nutde  under 
lb*  slrras  without  an  actual  i<«inie 

"  vt>MrKxatTi.N<.  I  >  ma  bji>ks. 

"There  are  sruiie  comi  en^inii;  |>ti>\isions  In  the  Glass  bill 
that  would  sid  the  banks  iu  chanitiut;  from  the  present  system 
to  tlM  profwoed  qratem.  providetl  that  no  excitement  would 
•das  nntll  tkejr  were  made  effective.  The  Federal  reserve 
board  may  aasfic&d  for  30  days,  snd  renew  the  suspension  for 
periods  of  15  days,  any  und  every  reserve  n*4}uirement  cob- 
tahietl  in  the  bill.  .\id  would  also  be  rIvcu  to  the  banks  by 
a  deiwslt  of  all  the  funds  iu  the  Government  Treosury.    Still 


fnrtber  aid  mieht  be  prorMed  by  a  loan  of  Tnlted  Stnten  mr- 
rency.  But  the  c»rKanizatlon  would  have  to  l>e  ctmipiete  be- 
fore tlmt  coukl  be  loaned.  Much  loss  might  occur  in  tin* 
menntlme. 

"  It  Is  clalme«1  by  this  bill  to  fire  considerable  control  nnd 
manaKement  of  the  banks  to  the  (Jovemment.  but  It  rcscrv«-< 
BO  i>ower  In  the  (Joveriiuient  to  aid  thosi'  wlio  nee«l  money  to 
do  busineas  with.  Those  who  a<-tiially  use  the  money  to 
carry  on  bnsfness  are  comi»elle«l  to  pr»  to  those  who  use  nio!iey 
simply  for  the  iMirpoae  of  charclng  a  profit  out  of  handliriK  if. 
That  Is.  the  banks  and  nmney  lo:jners  make  a  profit  out  of 
those  who  use  nnmey.  Tlie  latter  have  no  other  i>uri»ose  what 
ever.  This  bill  nuikes  the  bankers  the  "p>l)ctween"  l>etween 
the  Government  nnd  th«»»e  who  tise  money  only  as  a  menus 
to  deal  In  the  material  and  social  excliaiices  that  are  essential 
to  clvlllxation.  the  only  true  puri»«>se  of  money.  TliU  bill 
provides  for  the  continuation  of  an  actual  extortion  fostereil 
by  the  C;oveniinent  acainst  the  free<lom  of  business  Inter- 
conrse  amon;;  the  i»eoi»le.  It  n'<<>snires  the  sujierior  sov- 
ereiimty  of  the  emlwwlle^l  institutions  of  money  over  any  power 
of  uovemment.  so  that  neither  tlie  Gftveninu'iit  in  Its  sovereign 
rapacity  nor  the  i>eople.  or  their  representatives,  can  initiate 
the  placement  of  «me  dollar  of  monetary  function  into  actual 
exchauRes  araoni;  the  iH'«iple.  exc<*pt  tiironcii  th''  apency  of 
ormnlzed  money  loaners  with  purely  seltish  interests.  The 
Glass  bill  i»osltively  nbolialu^s  the  rnltwl  States  Treasury  nnd 
the  pnblic  money  of  the  iieople,  and  substitutes  the  so-cniled 
Feileral  reserve  banks,  which  by  the  terms  of  the  bill  are  to  l»e 
the  ex«-lu.-lve  stfK-k  of  the  bankers.  It  retliices  the  pe<»f»le's 
Tretisurj-  department  and  the  Btirenti  of  Trlntlnc  and  En- 
Kravinc  to  the  po<itlon  of  a  Job-printics  ht>nse  for  the  i»rivate 
use  of  the  liankers. 

*•  It  is  an  ndvantnpe  to  the  banks  to  have  the  Government 
print  and  enerave  the  money.  s<»  lont  iis  the  banks  may  have  a 
monopoly  of  its  distribution.  This  !»i!l  continiM's  ami  affirms 
tlvely  Rives  them  that  monopoly.  Tliey  have  held  It  for  a  Ions 
time  in  the  ivnst,  and  now  Conirress  is  nl»out  to  Ikiw  Its  snb- 
servieiuy  In  more  jioaitive  expn«ss  tenns  of  a  statute  than  here- 
tofore. .Ask.  Where  will  the  j>eof.|e  p>  to  lK>rrov  nione  •  aft«T 
this  bill  Roes  into  efft^'t?  <V»neress  has  Ihvmi  sllppeil  into  tin' 
halter  by  the  n»oney  lenders,  nnd  they  seem  to  hare  supplie<l 
thetnaalTes  with  n  <io(d>le  li'ld     a  ch.iin  in  addition  In  tlie  strn|i. 

** 'lltuai  who  wish  to  u-ic  111'  iiej-  for  the  pur|M>^e  of  Its  si-rvlci* 
to  a  freedom  of  trade  by  the  i»eople  amoUR  themselves  And  no 
Government-sup|>orte«l  source  of  su(i|>ly  ex<-ei»t  the  excliisiv«> 
mono(M>ly  jrranted  to  the  batiks.  Thes»«  banks  have  the  means 
and  do  4>om|iel  the  p«»o|>le  to  i«y  for  the  use  *>f  money  a  rale  of 
lnten»st  that  forces  the  majority  of  mankind  into  iieetly  circiira- 
stanees  and  ileprivea  all  but  a  ft-w  of  a  printer  compensatioii 
f«»r«thelr  lives*  efforts.  No  one  should  assume  l»ecanse  of  all 
this,  and  btn-ause  the  bankem  pet  the  lion's  share  of  profit.s. 
that  bankers  are  disi>os<Hl  to  |»e  vldoiLs.  We  Mhonid  change  the 
system  and  not  blame  the  bankers.  In  the  process  of  chaiiRine 
the  aystcw  the  people  .  hould  address  tlieniselvi>s  first  to  a  sub- 
servient Congress. 

•The  (;ia.««s  bill,  behijt  dlsjimtively  a  banker's  bill,  nnd  nil 
who  are  not  bankers  l)elnj;  c<»mpelle»l  to  go  to  the  banks  for 
aceommo<Iatious.  we  should  at  lejist  make  it  e-jsy  for  the  banker 
to  help  borrowers  whenever  he  Is  willimr.  If  this  bill  Is  j»;issi>i| 
without  stinie  mi;  ''iients,  to  make  the  transfer  from  th'* 

old  to  the  new  >  y.  the  l.ai\kc!s  will  Im»  ciim|>elltNl  to 

retremh  until  they  can  adjust  to  this  new  system.  They  will  not 
only  be  comi»elle»l  l(>  withhold  further  crj^lit  during  that  peri)-*!, 
but  many  borrowers  will  l»e  cailetl  on  to  pay  notes  while  the 
adjiistmeut  is  polui:  on.  For  that  reason,  if  tlie  Reneral  plan  of 
the  bill  is  to  lie  adopted,  some  anutidnients  cai:  and  should  b*' 
made  to  obviate  the  tt^idency  to  create  a  strinpiiicy.  The 
banks  will  not  wait  for  h«'lp.  but  will  help  tboms^'hj-s  by  mlliii;.' 
on  borrowers  to  jniy.  It  evidently  Is  the  oi>iiii«in  of  tliose  who 
favor  the  bill    fl  '  il   reserve  Iwianl   will   waive  the 

afflmiative  re«pii!  t>le  bankers  to  shift  from  the  old 

to  the  new  systi-m  without  tlisturbance.  Admitting  that  the 
board  would  do  so  is  not  sTjffl<-ient  to  the  business  world. 
Bankers  are  cautious  busini»ss  men  and  will  n*solve  all  doubts 
In  favor  of  Kaft«ty.  nnd  therefore  call  in  bwins  tintil  they  an- 
prei :ar»tl  to  meet  the  mo.st  ditlKult  provi.sii.us  of  the  bill.  The 
bill  should  be  made  rljfht  to  start  with  Si>  far  as  human  fore- 
aijrfat  can  make  it  and  still  have  the  saving  clauses  t<*  meet  any 
OTersifht. 

"  ntOKiAi.  arscBTB  bask  stock  asxbssmcxt. 

**  Instead  of  makias  a  call  ft>r  5  per  cent  Instanter  and  o  per 
cent  within  00  days,  it  ikoald  be  made  in  several  smaller  calls 
distributed  over  a  f>eriod  of  a  year.  There  i.s.  however,  no  nee«i 
of  s«i  much  centrallse^l  capital  as  wonid  occnr  In  these  banks. 
Tlic  security  uf  the  dei^ositors  in  a  bank  deftends  on  the  gYiod 
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mnnnpement  more  than  on  the  amount  of  its  capital  stock.  The 
funds  iu  tlie  control  of  a  rimmI  mauaRement  In  a  bank  are  usually 
several  times  greater  tluin  Its  capital.  A  5  per  cent  assess- 
ment on  the  capital  and  sur]>ius  for  the  establishment  of  the 
Fe«leral  reserve  banks  would  serve  the  country  l)etter  than  a 
larper  assessment  uism  the  capital  alone.  I  believe  that  3  per 
cent  on  the  combined  ci  pital  and  surplus  would  be  still  better, 
because  that  would  leave  more  money  for  use  in  the  proximity 
of  its  origin,  where  it  beionjp). 

"  ASSK8S    COMBITTBD    CATtTAV    AXO    SCKPLCI. 

"  .Vsoessments  should  1k»  made  Inith  on  the  capital  and  sun>lus. 
The  surplus  of  a  bank  s  as  much  a  i>art  of  its  capital  as  the 
caitltal  Itself  Is.  It  woi  Id  l>e  au  Injustice  to  the  smaller  banks 
unless  the  aKs<»Msment  Is  made  on  both  capital  nnd  surplus.  The 
37  national  banks  In  N>w  York  City,  for  example,  had  Septem- 
ber 4.  1012.  a  caiiital  of  |120.200.6<X)  and  a  surplus  of  $12S.- 
SrcnoO;  while  taking,  f  »r  Instance,  the  first  37  banks  !iste«l  In 
.Minnesota,  which  is  a  fi  Ir  avenige  for  ct)untry  banks  Kenenilly. 
their  apcrepate  capital  on  the  same  date  was  $l,42r».<X)0  and 
their  surplus  $4r.s.(jl,'i.  Now.  If  this  new  system  is  to  be  a 
protection  to  the  banks  or  If  It  is  to  be  a  hunlen  to  them,  iu 
either  case  let  them  pay  for  the  f)ne  or  the  other  in  a  ppi!>er 
pro|mrtlon.  The  bill  f^^ht  iild  be  amended  to  have  the  assessment 
made  on  the  capital  ami  surplus  both. 

'  &1NK    HESEKVES. 

"The  reserve  requirements  should  be  reduce*!  immediately 
to  LM  iHT  <ent  for  all  reserve  banks.  That  would  help  the 
banks  to  meet  the  dematuis  of  the  country  biinks  for  a  return 
of  their  funds.  As  the  liill  Is.  the  reserve  banks  would  simul- 
taneoTisly  be  cominMletl  to  jin's.s  collections— first.  In  order  to 
HM-et  the  deni.inds  fnuii  the  country  banks  for  their  reserves; 
serond.  to  suhscrilie  for  stotk  in  Fetleral  reserve  banks;  and, 
third,  to  transfer  a  (wirr  of  their  own  reserves  to  the  latter. 
The  peritsi  of  adjustment  should  lie  more  gnidnated  and  the 
reserve  re«|uiremeiits  reiuced.  Since  the  banks  have  abs^^lute 
control  of  the  distribtith  n  of  money  to  b<^rrowers.  they  should 
not  be  ru-evenfe«l  from  louiing  at  times  and  in  places  wiien  and 
where  tlie  money  is  ueeled.  The  formative  perio<l  of  adjust- 
ment to  the  re«piirements  of  this  bill  would  prevent  that  unless 
amendments  are  made. 

"  CAIITAI.  CAH  NOT  BK  nt  MliLTANKOCSLT  raOVIDKO  rr>R  12  rEDEB  VL  RE- 
BCtVB  B.1XKS.  WHICU  MU.1IT  BUHLT  IK  TIlEIil  BBCOMIXO  ONE  tEXTUAL 
B.IXIC." 

"On  paRi>  3  the  Glass  bill  provides  for  not  less  than  12  Fed- 
eral reserve  banks  with  capital  e<|ual  to  20  per  cent  of  the 
capital  stock  of  the  banks  subscribiuR,  and  for  one-fourth  to  lie 
imiil  in  cash,  aixl  also  that  no  letleral  reserve  bank  shall  begin 
business  until  $."i.«iO(MJO<.»  has  been  paid  in.  Since  the  Federal 
reserve  banks  would  bo  itartetl  by  the  national  banks  alone,  as 
they  alone  would  be  force<l  fo  join.  they,  with  an  apgrej^ate 
capital  stiK-k  of  less  that  H.KNI.OOO.tXM).  even  if  they  should  all 
Join,  could  uot  start  12  J'etleral  reserve  Itanks  oi,  a  5  per  cent 
asaeasnieut  with  each  a  jwid-lu  ca[iltal  of  $."».000,000,  as  the  bill 
requirea.  I-^irthermore.  it  would  lie  impossible  to  equalize  to 
approximately  equal  the  ^apital  In  all  district.s.  It  is  necess.iry. 
therefore,  to  amend  on  piige  3.  The  bill  would  serve  the  country 
better  by  making  the  stock  of  the  Federal  reserve  banks  equal 
to  3  per  cent  of  the  ui  imjiainsl  combined  capital  stock  and 
suri>Ius  of  the  subscribing  banks  and  permit  them  to  begin 
business  when  $l.uno.(»O0  is  paid  in.  luder  tlie  provisions  of 
the  bill  tlie  Feileral  resTve  board  may  name  the  12  Federal 
res«rve  districts  and  tho  cities  for  their  banks.  The  city  of 
New  York  should  and  of  course  would  be  mimed  as  one  of  the 
12.  Chicjigfi  would  be  another.  Tlie  influence  of  the  moneyed 
interests  could  easily  prevent  all  of  the  districts  except  New 
York  City  from  completli  g  the  org-.mlz  ttion  unless  the  provision 
forcing  banks  to  l>e*.-ome  mcmliers  is  held  constitutional,  which 
is  s<miewhat  questionable.  The  larger  banks  wo'ild  have  to 
join  in  onler  to  have  caiital  enough  for  12  res«'rve  banks.  The 
larger  banks  are  cr.ntro  le«l  by  st<K-kholdera  who  supiK>rt  the 
Wall  Street  system.  Anjone  who  has  investigated  the  intluence 
of  that  system  knows  thiit  Its  influence  In  a  cas<»  of  this  kind 
would  be  all  jiowerful.  Ihe  New  York  district  under  that  condi- 
tion might  complete  its  irganization  and  the  rest  drop  out  by 
default.  Then  there  wo  ild  lie  one  central  bank  controlleil  l>y 
Wall  Street  sto«kholders.  The  Fetleral  reserve  b<uird  would 
have  some  influence,  but  not  snrtjcient  to  help  the  general  public 
out  of  the  difliculty  that  would  arise  from  such  a  condition.  It 
is  not  within  tlie  power  of  the  Federal  n»serve  txMird  to  complete 
a  single  organization  if  tlie  banks  do  not  utlirm.-itiveiy  act. 

"  l.\CI.CA8E   ANI>  OBCBCASa   Of  CATITAL    STOCK^ 

*  Sections  5  and  tf  i»rovide  that  when  banks  reduce  their  capi- 
tal, or  dissolve,  or  becou  e  insolvent,  the  Federal  reserve  bank 
shall  )iay  therefor  a  sum  equal  to  their  cash-paid  subst^-riptions 
on  shares  surrendered.     In  times  of  psinic  or  flmtncial  stress 


this  provision  would  weaken  the  Fetleral  re«»erve  banks.  The 
banks  holding  the  stock  could  dissolve,  reduce  their  capital 
8tx>ck.  or  go  into  Insolvency,  thus  not  only  avoiding  the  whole 
or  a  part  of  the  res|>onsiliillty  to  carry  the  Fetleral  res«'rve 
banks  through  finam-lal  storms,  but  actually  theretiy  reeufonx* 
their  individual  holdings  by  reducing  those  of  the  Federal  re- 
serve banks.  This  should  be  so  nmen<led  that  (uiyment  for 
shares  surrendered  would  be  made  at  such  time  ns  the  Federal 
reserve  boani  from  time  to  time  provides.  No  solvent  Imiik 
should  bo  iiermitti-d  to  surrender  Its  st<K-k  at  a  |K»ri(Mi  when  iu 
the  opinion  of  the  Federal  reserve  Inwrd  the  general  poldlc  in- 
terests, ou  account  of  flnandni  stringwicy.  re<pi)re  the  Fetleral 
reserve  banks  to  have  all  their  resourct-s  available  to  meet  the 
more  general  demand. 

"  SUALL  BA.^iKS    KUorUI  BB  ADM!   TKD. 

"The  second  pnragra|.h  of  section  10  should  lie  amended  so  aa 
to  provide  that  no  bank  shoultl  lie  excltide«|  from  iMs-oming  a 
member  bank  of  a  Fetleral  reserve  bank  lieause  of  the  amount 
of  its  «apital  sttK'k.  so  long  as  Its  capital  st«ick  and  surplus  re- 
mained unimpaired.  If  hi  every  other  resp^vt  .swh  bank  was 
qualified.  The  welfare  of  the  whole  fieofile  re«|nln>s  the  thrift 
of  every  community.  The  small  cominiiniti««s  are  as  eswntial 
as  the  large  ones,  and  their  banks  should  receive  the  same  treat- 
ment as  those  of  the  larger  cities 

•'  POKEIJS    AGEXCirS. 

"  The  last  paraprajih  of  section  IT.  should  ls»  amendetl  Sf>  as 
to  prevent  Instead  of  |»ermit  Fetleral  reserve  banks  oiiening  ac- 
counts  or  esUiblishing  agencies  in  foreign  ctmntrles.  Since  It  is 
projHjscd  by  this  bill  to  turn  over  to  the  Federal  reserve  banks 
the  Nation's  funds,  we  should  not  entangle  them  further  by 
permitting  the  Fetleral  reserve  hanks  to  establish  agencies  iu 
ft»reign  countries  for  s|ieculation.  The  foreign  bauks  author- 
ized by  section  2?S  of  the  Glass  bill  would  attend  to  f«»relgn 
business. 

'■  GOVEKXMENT    PEPOSITS. 

•  It  may  lie  questionable  whether  It  is  constitntional  to  de- 
posit Government  funds  in  the  banks  except  in  consetiuence  t>f 
appropriations  made  by  law  Funds  Lhnt  liave  nf)t  lieen  appro- 
priatetl  must  remain  iu  the  Treasury.  Sulnli vision  7  (»f  secthm 
y,  article  1.  reads: 

"  .No  money  BtiPlI  ho  tlrawn  from  the  Trrasary  but  in  rotuwquent^  of 
appropriation!*  made  by  law  ;  Aud  a  r«»^ulnr  Kt3it«-ni<>nt  •iid  a<-c<>unt  of 
tlie  receipts  and  expenditun-i,  of  all  public  moncv  isbali  b€  publlsbcd  from 
time   to  time. 

"  It  may  be  that  any  funds  that  have  actually  been  aitproprl- 
ated  can  legally  be  dejiosUed  in  the  banks.  Iltnvever.  pas,siiig 
that  question,  the  iitlojition  of  a  policy  to  continually  k(M>i)  on 
dei»osit  all  the  public  funds  In  the  banks  is  at  It^st  doul>tful. 
The  bankers  claim  that  the  money  is  being  taken  »>ut  of  business 
to  pay  the  Government  demands  and  should  lie  dejioelted  In  the 
banks  in  order  to  r^ass  iiack  into  business.  If  It.s  dtilng  so  were 
confined  to  legitimate  business  and  did  not  enter  into  speculat- 
ing and  gambling,  there  would  l»e  more  virtue  in  the  claim 

"A  concrete  illustration  exists  at  the  present  time  to  show  the 
effect  of  the  use  of  the  public  funds.  Tlie  first  |l(MX»0.nr«i  that 
the  present  Secretarj  of  the  Treasury  di*|witiited  in  the  summer 
(191.3)  In  the  lianks  on  2  per  cent  Interest  basis  prolxibly  did  no 
gootl.  iKt-ause  it  wms  immediately  ab.sciriietl  by  Wall  Street  and 
used  to  exploit  the  iteople.  The  bank  statements  show  that  it 
quickly  gravitated  to  Wall  Street.  I  «li»  utit  make  the  statement 
in  criticism  of  the  Secretary.  It  tlld  not  hapiten  to  lie  a  gootl 
time  to  make  the  deptislt.  On  the  tither  hand,  the  later  ami 
larger  de|iosits  ln'ing  made  by  the  .*<e<Tetary  tif  the  Treasnrj-  In 
the  banks  In  the  South  ami  West  come  at  an  op|iortune  lime. 
It  will  help  to  iiKive  the  crojis  and  to  steady  conditions  ami  pre- 
vent finam-ial  stringency. 

"The  uiideslrability  of  keeping  all  the  imbMc  funds  tin  dernisit 
in  the  banks  all  the  time  is.  I  think,  m  •nifest.  At  certain  |^- 
riods  there  Is  a  great  demand  for  mc!;i»y  'o  move  crofis.  Wlien 
crops  have  been  mtivetl  the  demand  for  money  wesikens  aiitl  it 
piles  up  In  the  banks.  The  banks  loan  It  out  then  at  lower  rate.^ 
of  inter«>st.  The  sHvulators  have  taken  advantage  of  thosp 
conditions  In  the  past  years  to  r«»duce  the  price  of  farm  pro." 
when  the  farmers  sell  their  croj-s.  They  holti  the^nitmey 
tiien.  but  when  the  farmers  buy  vvh-.t  they  ref)Uipe  the  s|ie<'u- 
lators  would  have  the  nmuey  markt>t  easy  so  as  to  make  the 
farmers  pay  high  prict>s.  In  that  way  the  siieculators  havo 
practically  fixed  prices.  When  the  farmer  sells  he  is  eomiiell«>d 
to  take  the  price  the  .speculator  offers;  when  the  farmer  buys 
be  ^ves  the  price  the  speculator  demnuds.  That  is  one  of  ttia 
troubles  with  the  present  system,  and  Uils  Glass  bill  does  uot 
furnish  a  sufficient  rt?merly. 

"  If  the  banks  are  given  all  the  pulillc  funds  at  all  times,  as 
the  Glass  bill  provitles.  there  will  be  times  when  they  will  not  be 
In  demand  for  legitimate  commercial  business.    They  will  then 
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m  kMned  to  Um  iptriikitnri   who  nrill  exploit  th«  pooplr.    Tben 

•■  the  denuiaAi  «f  lagitlauite  trade  come  aRain  the  luoney 

rket  will  Uv«me  tight.    The  fttmer.  the  niert-hant.  the  aiaua- 

krlurer.   and  others  will   be  eooipeUed   to  i-omi>ete  with   the 

licralatnni  to  horrvm  mioaej.    The  Interent  rates  will  be  raised. 

rkere  wUI  be  bo  pteee  tJMn  to  give  relief  Uke  that  at  the  present 

iae  being  eztaodsd  to  MMse  stetloas  of  the  country-  by  the  Sec- 

eCary  of  the  Treasury.    The  di9c«>very  that  such  t«U«f  can  be 

j  Iren  has  cuaie  too  late,  for  we  will  hardly  bare  nore  than 

I    MaaM»le  of  Its  effect  until  the  Ulass  bill  will  become  a  law  and 

y  rill  take  th*  p«Ulc  funds  and  |>laco  them  where  they  will  be 

I  vniiable  to  ipaeabitoni  m  comiM  ttlon  with  IcgHlaiate  commerce. 

t  may  be  coalMAtd  by  tht'Se  favoring  the  bill  that  the  banks 

an  secure  Oorfnumnit  note  issues  at  any  time  ttiey  wish.    That 

*  true  If  the  Fe«lenil  resenre  N>ard  would  awtrove.  as  very  likely 

t  wuold  If  the  public  iatcrest  rt>«]uiretl.  but  that  is  a  protection 

iirnllable  to  the  banks  aloae.     They  may  apply  If  thoy  wish,  but 

leitber  the  Federal  reserve  boanl  nor  the  public  at  large  ci>ukl 

urce  sfh  an  application  to  be  made.     The  tmnks  are  In  the 

toalueas  s«>lely  for  profit.     It  is  for  their  Interest  to  keep  the 

all's  of  iuterest  as  hitch  as  they  oau.  uud  It  will  make  no  dlffer- 

4 ii«  (>  L«iw  uiii«'b  the  public  may  be  in  ue*tl  of  more  money,  the 

tanks  will  make  no  api>lk*ation  for  (iovertmieut  note  issues  till 

tu<-h  time  as  the  public  is  Milling  to  (wy  a  ian;cr  profit  than 

the  banks  can  make  without    The  banks  can  bring  out  the  note 

issues  If  they  wish,  but  no  one  else  can. 

"  XOTB    ISSlCt    MADE    ASSET    CISKOLT. 

"  For   more   than   a    half   century    the    money    lonneni   hare 

iWlcnled  the  Itwue  of  Tnltetl  States  currency  based  on  the  crecllt 

( f  all  the  i)copie.    Now  they  nsk  the  United  States  to  Issue  notes 

1  »n  the  credit  of  the  i>09ple.  imt  not  for  the  people  nor  in  their 

nterest.     instead  it  is  proiM>j«etl  to  organize  the  private  tuinks 

nto  12  or  more  spwhil  <i)ri'«ir:!tions  and  Issue  thH  currency  on 

hese«*urity  of  notes,  bills  of  exrhnnpe.  acceptan<'es.  (;overnn»euf. 

Itate.  and  muni<-t|>al  Iwnds.     In  other  words.  It  is  to  l)e  a  form 

«if  asuet  currency  supt>orte*l   by  the  Government  but  given  to 

ipeclal  interests  to  l>e  rested  by  Gongreaa  with  full  and  com- 

Hcve  autttority  to  sculp  from  the  people  and  generally  exploit 

•*By  section  7  in  this  Mil  the  Government  is  to  divide  the 
WoAts  that  the  Federal  reser\-e  l>anks  get  out  of  the  people; 
hat  Is.  the  Goremmont  is  to  print  and  eugrave  currency  for 
hese  private  corporations  and  give  them  the  monopoly  of  loan- 
ug  It,  and  whatever  they  are  able  to  force  the  people  to  itay 
or  the  use  of  it  such  proceeds,  after  the  corporations  have  first 
liken  out  the  expenses  and  5  per  cent  profit  for  themselves,  the 
will  be  divided  between  these  coixirutlons  and  tlie  Gov- 
t.  Cousideriug  section  7  in  coimer.-tlou  with  the  note 
which  the  Government  is  supi>osed  to  charge  for.  and 
dso  In  connection  with  the  charge  to  be  made  nixtn  Govem- 
itent  depo8it.s.  this  section  7  establishes  a  vicious  principle, 
■jion  the  n(>te  issue  a.««  well  as  the  Government  deposits,  the 
K>licy  of  making  a  reasonable  charge  can  not  bo  reasonably 
luestioncd.  That  is  clearly  within  the  Ciovemment  right  as 
rell  as  a  fair  policy,  but  this  section  goes  further.  atMl  provides 
hat  after  the  siH-vlal  private  corporations  to  whleh  Govem- 
Liciit  note  iaaoes  and  Government  deposits  have  Iteen  furnished 
iind  a  proper  charge  made,  that  after  these  corporations  have 
I  gotten  out  of  the  people  a  reasonable  return,  that  is  o  i»er  cent 
IS  fixed  by  the  bill,  tlieu  whatever  in  addition  to  that  that  can 
le  extorte*!  from  the  i^eople  the  Govemuicnt  will  divide  with 
<  he  iMiuks. 

"  No  one  other  consideration  in  c«mnectiou  with  the  business 
AeaiingM  of  the  people  with  e:ich  other  is  so  lm|H>rtant  as  the 
I  aoaqr  aad  credit  system.  The  :ii.!liority  for  the  money,  us  well 
iit  the  aoppart  of  credit.  deiKMi«l>  fur  Its  stability  on  the  Gov- 
cniiuent.  In  the  extension  of  the  advantages  sought  to  be  de- 
rived from  the  use  of  money  and  a  practkal  use  of  creillt  the 
fower  of  the  Gi>venuuent  Is  absolutely  essential.  Any  proper 
Muisidenitlous  by  Cougri'ss  of  this  subject  are  necessarily  ua- 
liuual  in  their  scoi>e. 
*'  It  is  the  acme  of  absurdity  for  Congress  to  plar«  between 
•  peo|>le  and  the  (io~>  it  itself  an  agency  in  the  absi>lute 

(jantrol  of  the  di»itrlbui  money  and  the  use  of  cretlit  that 

^  roald  be  valueless  without   the  guaranty  of  the   (ioveniment. 
yet  tliat  Is  the  identiml  thing  that  has  l>een  done  by  Con- 

aud  the  (ilass  bill  emphasises  the  absurdit}'. 
Why  should  Congress  place  a  coot  rolling  agency.  eniploye<l 
I  ur  private  gala,  between  the  peofde  and  the  Government  of  the 
'oiled  States?     That  Is  what  has  been  done  by  giving  to  the 
lanks  the  exeluslve   privilege  of  the  use  of  the  ttovemment 
Tedlt.     Why  Is  It  profiosed   that   the  banker  should  take  the 
intV.    the    manufacturers',   and   other   notes,    as   well   as 
bonds  wf  towns,  villages,  dtlea.  Btates,  and  even  tlie  Na- 


tion's bonds,  to  the  Government  and  get  currency,  and  at  the 
seme  time  refuse  the  produeers  thf-mselves.  the  makers  of  those 
noCaa  and  thlliatirna.  an  eqnil  privilege?  The  nlisurdity  of  the 
OoreranMBt  xtrtng  away  Its  own  creillt  to  ccn>orjtlons  to  ex- 
ploit the  people  la  Incomprehensible.  The  bankers  are  not  to 
blame.  Congreaa  la  to  blame  for  giving  away  the  people's  rights 
and  t>estowing  thca  upon  the  b.-ink.s. 

"  It  is  true  that  Congress  poaaeaaee  the  authority  and  has  tiie 
power  to  strip  the  banks  of  their  exclusive  monoitoly,  but  the 
most  of  us  have  not  the  courage,  and  therefore  we  h.nve  the  al»- 
surdity  of  the  Congress  of  the  I'nlte^l  States  giving  to  s|iecial 
interests  the  <fOvemment  credit — the  credit  of  tlie  jieople— 
thereby  forcing  the  people  to  borrow  at  exorl»itant  rates  of  in- 
terest the  very  money  that  their  own  Government  issues  on 
their  own  credit.  The  flat  of  the  Gt)vemment  is  stam|>ed  u|»«u» 
the  coins  and  the  currency  ami  then  Riven  to  special  interests 
and  used  as  a  means  to  pauperize  the  |ieople.  If  the  exclusive 
privilege  were  not  given  to  the  banks,  then  they  would  become 
the  people's  natural  agents,  but  with  the  exclusive  monopoly 
they  become  the  people's  masters. 

'*  The  notes,  bills  of  exchange,  acceptances,  bonds,  etc..  are  the 
llmtte«l  currency  of  those  giving  them— limited  in  its  circulation 
by  the  creilit  that  one  or  more  persons  are  willing  to  give  to  it. 
By  this  Glass  bill  it  is  profiosed  to  give  the  cre«lit  of  the  Gov- 
ernment to  these  and  create  an  endless  chain  by  me.nns  of  which 
the  Government  Is  to  manufacture  asset  currency  for  the  banks. 

"GOVSlXMtNT    ri'SMSnES    CATITAU 

"  The  Glass  bill  proposes  to  deposit  all  the  Government  funds 
in  tlie  banks.  In  the  past  the  funds  have  been  approximately 
$2^0.000,000  and  the  sum  increases  with  the  growth  of  Govern- 
ment business.  Of  this  first  sum  of  the  |)eople's  own  mowy  to 
be  taken  from  the  United  States  Treasury  the  banks  may  loan 
to  the  people  two-thirds  and  keep  one-third  in  reserve.  They 
will   get   tlb  Tie's  notes,  bonds,  and  so  forth,   for  approxi- 

mately $lt.  <n).     Then,  under  section  17  of  the  Glass  bill, 

they  will  be  allowed  to  take  these  notes  and  bonds  to  the  United 
States  Treasury  ai.d  deiM>8it  tliom  and  get  United  States  currency. 
This  c'lrrency  they  will  take  out  and  loan  to  the  iieople  and  get 
an  additional  supply  of  notes  and  In^nd.^  In  the  meantime  they 
will  have  ct»llecteil  a  lot  of  Inten^t  on  the  first  ln.Htallmout.  and, 
with  that  reloaned  to  the  people,  they  take  all  the  notes  and 
bonds  they  get  and  come  back  to  the  United  States  Treasury 
for  another  supply  of  United  States  currency,  and,  as  previ- 
ously*, they  run  out  again  and  re'oan  that  currency  to  the  peo- 
ple, and  now  again  they  have  still  more  interest  collectotl  from 
the  people  which  they  will  have  reloaned,  so  they  add  that  and 
come  back  to  the  Uniteil  States  for  still  another  siii)ply  of  cur- 
rency. If  it  were  only  the  Treasury  funds  they  were  to  have  it 
would  be  hani|iered  some  by  the  reserve  requlretl  to  be  back  of 
the  note  l.ssues.  but  they  also  get  the  de|»osits  from  member 
banks  and  I'nn  do  the  siinie  with  those. 

"Thus  we  see  that  the  s|)ecially  created  interests  which  the 
Glass  bill  proposes  to  make  will  get  the  funds  in  the  I'nltetl 
States  Treasury  aiMl  a  large  juirt  of  the  Individual  dejiosits  of 
the  iieople.  loan  them  out  to  their  owners,  the  iteople,  get  the 
l»eople"s  notes  and  t>onds  drawing  interest,  uud  keep  re-tuniing 
over  and  over,  again  and  again,  for  Unite<l  States  currency  to 
loan.  Thus  It  is  to  continue  'world  without  end.'  the  people 
encumlMTtxl  without  end.  It  Is  to  be  a  never-ending  pulley,  with 
boxes  attache«l.  leading  from  the  banks  Into  the  Treasury  of 
the  I'nltcd  States,  taking  Into  the  boxes  the  peojile's  money, 
bringing  it  t>ut  from  the  Treasury  of  tlie  iH>ople  and  Into  tile 
banks,  to  be  loaned  to  the  iieople  themselves  at  a  price  to  l»e  in 
the  exchislve  otntrol  of  the  banks.  The  t;iass  bill  pro|si«es  t«» 
pr(»tevt  the  individual  bank  thiU  re<lisconnts  with  the  Fedeia! 
resi^rve  from  exorbitant  interest  rates,  but  none  but  member 
banks  <  an  apply,  and  the  bill  gives  no  individual  borrower  any 
protection  as  against  an  unreti.sonable  charge  of  interest  by  the 
bank. 

"  In  accordance  with  the  legi.Hlative  and  exei-utive  policy,  and 
upheld  by  Judicial  decrees,  running  through  their  offlclal  acts, 
to  l>e  fi>uud  in  statutes,  dei^artment  orders,  ami  JiMllcial  deiT.H^. 
the  i)eople  have  been  given  into  bondajre.  In  less  than  100  years 
the  exiN'^nse  of  administering  the  Invest nieni  of  the  n»on.»y  that 
this  Glass  bill  alone  authorizes  to  be  taken  by  the  banks  out 
of  the  United  States  Treasury,  plus  the  compounding  of  inter.»st, 
at  the  rates  that  banks  charge  and  .»lle<'t  from  the  peoi<Ie. 
would  absorb  the  equal  of  ever>-  dollar's  worth  of  property  now 
In  exlsteoce  and  still  leave  a  defieiency  mi  which  to  dei-lr«re  llie 
people  bankrupt.  I  challenge  any  honest  itersi-ku  to  compute  the 
coat  to  the  paofle.  If  be  does,  he  must  admit  the  truth  of  the 
statement.  .\  enwiarhat  similar  |iroce-«s  to  tliat  whl<-h  this 
bill  makes  {losslMe  for  the  pyramiding  of  loans  from  the  use  of 
currency  authorise*!  to  tie  given  to  the  b:.nks  has  existed  for  a 
long  time  by  the  use  of  deposits  and  credits  for  loans  based  on 
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bank  accotints.  and  we  are  paying  now  In  the  high  cost  of  11  v- 
liic  partly  because  of  that  pn«ctice.  A  vast  majority  of  the 
people  have  no  property,  but  live  from  band  to  mouth  on  the 
little  part  they  get  from  the  results  of  their  dally  toil.  Tlie 
rest  Is  absort>ed  to  pay  the  toll  that  the  Government  practically 
pn^vldes  for  the  banking  and  other  8pe<*lal  Interests. 

"  THE    ABSCKBIkO     rOWEK    OW    INDIVIDLAL    FOBTOES. 

"  By  reason  of  the  policy  followed  by  the  legislative  and 
exoiMitive  deiKirtmonts,  and  supported  by  the  Judicial,  there  are 
s.'veral  individuals  In  these  United  States,  each  of  whose  for- 
tunes are  now  large  enough  so  that  6  per  cent  annual  interest 
com|>ounde4l.  as  is  the  custom,  computed  for  KW  years,  wouhl 
furnish  the  owners  wirh  all  the  luxuries  and  extravagances  of 
life,  such  as  the  families  of  the  wealthy  usually  iiKlulge,  and. 
In  addition,  enable  them  and  their  successot^  to  their  fortunes 
to  al>snrb  the  equal  of  the  whole  wealth  now  existing  in  this 
«H>!nitry.  There  are  more  than  a  thotis.nnd  others  who  in  twos, 
tiirees.  fours,  fives,  and  sixes  could  do  the  same  thing.  They 
are  all  levying  a  tax.  burden,  or  whatever  you  wish  to  call  It 
on  us  every  day  of  our  lives. 

"  It  is  a  fact  that  .nny  and  all  the  legislation  that  has  been 
advocate<l  by  the  |x)lltlcal  leaders  will  have  mighlly  little  influ- 
ence in  8i»lving  the  cost  of  living.  It  is  not  in  the  tariff  bill,  nor 
Is  it  In  the  currency  bill  It  will  not  come  out  of  a  bill  that 
comes  out  of  secret  meetings  and  closed  caucuses.  There  can 
Ih*  only  one  purpose  for  doors  t>eing  closed  to  the  public,  and 
that  is  to  whip  subservient  Meml)crs  into  supiwrting  something 
th.'t  does  not  give  the  ite«jple  th;it  to  which  they  are  really 
eniltle«l.  This  (Jlass  hill  is  an  example  of  that.  Those  who 
provide  us  with  bread  and  butter  and  with  the  clothes  that  we 
put  on  our  luicks  and  the  shelter  for  our  b<^Klle8  are  the  Inst  to 
be  served.  These,  who  are  the  source  and  verj-  basis  for  the 
snpi»ly  of  life's  ue«'essities,  are  deferred  to  a  future  i)eriod.  while 
the  Glass  bill  that  we  are  called  on  to  enact  continues  the  sys- 
ten«  which  gives  to  special  interests  a  mono|X)ly  control  of  the 
jlistributlon  of  money.  Those  who  toll  must  supjxjrt  it  and 
must  appeal  to  these  8i>ocial  interests  and  pay  them  the  toll  for 
Its  use.  with  not  one  word  in  the  entire  bill  pl.^ciug  a  limit  on 
that  toll. 

"  It  is  generally  pretended  that  the  reason  the  money  supply 
Is  out  of  proper  commen-ial  adjustment  at  certain  perio<l8  is 
btvanse  of  the  extra  demaml  for  the  movement  of  the  crops. 
It  is  true  that  there  is  a  farmer's  demand,  but  the  trouble  with 
the  reformers  is  that  they  do  not  Intend  .to  give  the  farmer 
the  remedy.  The  farmer  is  put  off  till  the  last.  His  rural 
cre<llt  system  can  wait.  The  speculating  Interests  are  to  be 
first  suT>plletl  with  funds  to  sjiecuiate  on  the  farmer's  proilucts 
This  bill  In  on-  of  its  sections  is  expressly  against  the  farmer. 
It  offers  a  sop  in  section  26  by  permitting  the  national  banks  to 
loan  on  Improved  farms  for  nine  months,  which  would  be  of 
little.  If  any.  value  to  n  farmer.  The  farmer,  unless  in  desiderate 
straits,  would  t>e  foolish  to  mortgage  his  farm  for  so  short  a 
period,  but  section  17  of  the  bill  discredits  the  farmer's  note  by 
refusing  to  permit  it  to  be  used  as  security  for  United  States  cur- 
ren<\v.  but  allows  most  other  kinds  of  pa|)er  to  be  taken.  Tliere 
Is  nothing  better  tlian  a  note  sei-ured  l>y  a  farm  mortpsKe 
Fai-m-mortpage  notew  should  be  accepted  the  same  as  mer- 
chant j»'  note»<  and  others  when  they  have  the  sanje  period  to  run 
before  maturity.  A  large  amount  of  farm-mortgage  notes  are 
coming  due  within  60  and  120  days  all  the  time;  that  is,  a  fann 
nM*rtgage.  after  It  has  run  to  within  a  j>erii»d  of  GO  or  120 
days  of  maturity.  It  makes  no  difference  how  long  it  was  made 
fur  originally,  even  if  10  years,  is  as  good  as  any  other  short- 
time  note,  and  the  bill  should  be  amendiHl  to  take  such  notes. 

"While  I   regret   It,   I  am  not  sun»rised  that   the  President 
mlj-'ht  advocate  a  bill  that  he  could  not  possibly  have  had  time 
to  study,  for  his  nuiltlfarious  duties  make  It  impossible  for  him  j 
to  give  detail  study  to  these  matters,  but  Members  of  Congress  ' 
have  time  and  are  not  excusable  for  submitting  a  bill  so  weak  ; 
In  its  value  to  the  public.     It  may  be  l>etter  than  what  we  have 
now  in  pmc'Ice.  »)Ut  the  people  are  entitled  to  a  bill  worth  100 
cents  on  the  dollar. 

"  Various  other  amendments  of  lesser  Importance  could  l>e 
made  to  the  Glass  bill,  improving  it.  to  which  I  shall  not  call 
attention  in  this  re|<ort.  rather  leaving  them  to  he  considered 
on  the  floor  of  the  ilonse.  In  suggesting  the  amendments  that 
1  have.  It  Is  not  with  the  intention  of  approving  the  bill  even  If 
the  amendments  are  adopted.  The  amendments  would  Improve 
the  l»m.  and  with  them  In  I  could  vote  for  the  bill  when  all 
thints  |ios.slble  had  first  been  done  to  adopt  a  good  bill. 

"The  Glass  hill  is  unfit'ed  to  an  adjustment. of  the  greatest 
financial  problems  that  now  confront  the  people  for  solution. 
If  it  were  to  be  amendetl  so  as  to  meet  the  necessities  of  the 
prest'ut  times,  even  the  title  would  have  to  be  stricken  out,  an- 


other substituti^,  all  the  sections  rewritten,  and  then-  wt>uld 
be  nothing  left  to  resemble  the  original. 

"  NEW    LEUtSLATtON    A»0    MOT    PATCHWOBB    IS    lOBDCD. 

"Congress  was  called  into  extra  session  to  legislate  with  a 
view  to  reduce  the  cost  of  living.  All  h«>ni>st  |)ei)ple  must  com- 
mend the  puHJose.  Earnest  efforts  have  been  and  silll  are  lieing 
made  to  accompliph  that  result,  but  on  accoimt  of  (lecullar  par- 
tisan practices  and  false  rules  for  the  govemnient  of  C«>ugre«s, 
for  which  men  and  not  parties  are  at  fault.  Congress  do«^s  not 
have  presented  to  it  in  form  to  vote  on  uniisun's  snit^nl  to  the 
people's  most  urgent  needs.  Secret  committ(>e  meetings  and 
set^ret  caucuses  frame  bills,  bind  and  gag  the  attendinjt  Mem- 
bers, and  by  a  system  of  evading  retH>rd  votes  en  sepnate  im- 
portant provisions,  prevent  the  jmssage  of  legislation  thit  would 
result  in  a  substantial  reduction  of  the  cost  of  living. 

•'  Unless  some  sudden  change  Uikes  place  in  the  government 
of  Congress  that  is  not  apiiarent  at  this  time  nothing  that  is 
here  being  done  will  reduce  materially  the  c«>8t  of  living  to 
those  who  earn  it  by  their  daily  work.  The  r«»Mson  why  ni.iy 
be  easily  understood  by  anyone  who  will  carefully  stmly  tlie 
conditions.  Such  a  study  will  reveal  to  anytme  the  leading 
cause  for  the  high  co8t  of  living.  When  one  understun<1s  tli.sf 
he  will  know  that  the  two  bills  which  by  the  rules  goveniing 
Congress  are  |)t>rmltted  to  be  acted  upon  will  not  a«x>Jmpli^h 
the  result  demanded. 

"  In  the  holies  that  the  people,  as  well  as  their  r»'pr«'sentn- 
tives  In  Congress,  may  give  this  most  serious  nmtter  u'stmtlon 
early  enough  to  change  the  course  of  things  hen>  to  give  tlieni  a 
better  turn,  I  have  labored  to  iKdnt  out  a  few  things  thut  must 
be  done  if  we  would  give  the  |»eople  any  material  relief.  I  am 
not  given  sufiicient  time  to  state  ail  the  facts  that  I  wish  to  in 
this  rei>ort.  I  have  no  greater  capacity  than  other  Meinl>er'«, 
but  I  have  put  in  the  time  to  Investigate  carefully  the  con«li- 
tlons.  I  have  gone  out  among  the  i»eople  and  st-en  the  rich  and 
poor  in  actual  operation  in  business  and  work  and  have  stndii-d 
them  there  as  well  as  in  their  homes.  I  have  had  enough  ex- 
perience in  various  ways  to  'liable  me  to  understand  <piite 
well  why  It  is  that  a  few  people  are  now  getting  all  llic  wealth 
that  results  from  the  labor  of  |>eople  generally,  an«l  what  is 
more  lm|>ortant.  I  know  that  the  jxjwer  of  the  few  to  out- 
rageously extort  from  the  people  generally  can  be  preventetL 
For  the  information  of  any  Member  who  has  not  bad  tinH>  to 
make  the  investigation  for  himself  and  who  wishes  to  study 
the  subject  further  from  my  viewpoint  an<l  so  informs  me  I 
will  furnish  a  book  which  I  have  Just  published  on  Banking 
and  Currency  and  the  Money  Trust,  and  also  a  s|)ei^h  which 
I  delivered  in  the  House  August  2.  1912. 

"THE    UiWEB    COST    OP    LITISQ    AND    ITS    RELATION    TO    MOWST    AXD    CREUIT 
AND    TO    INTEEE8T,    DIVIDENDS,    BKNTM,    AND    FRoriTS. 

"  We  must  have  tood,  clothes,  and  shelter,  and  require  the 
Instruments  with  which  to  ply  our  daily  work.  These  are  tlie 
prime  necessities,  ami  are  made  available  only  as  the  product 
of  labor.  They  determine  the  initial  cost  in  living.  When  the 
mejjns  of  the  individual  units  in  onr  social  order — that  is.  of 
the  people — are  safegnanle<l  and  kept  unencumbered  while  they 
provide  their  prime  necessities,  their  securing  benefits  from  the 
social  order  in  excess  of  such  prime  requirements  will  be  as- 
sured as  a  consequence.  A  few  concrete  illustrations  will  make 
that  clear. 

••  It  must  be  kept  In  raiml  that  the  Government  of  the  ITnlted 
States  and  of  the  several  States  has  established  a  polk-y  bujh 
I>orte«l  by  general  practice,  by  statutes,  and  the  dt'crees  of  courts 
that  the  owuers  of  property  are  legally  entitled  to  a  rate  of  In- 
terest or  dividends  or  profit  n^tum  that  In  and  of  Itself  encum- 
bers all  people.  The  people  must  have  the  use  of  the  property 
or  the  products  from  its  use,  and  therefore  are  com|>ellG<l  to 
pay  the  interest.  The  power  of  Its  enormous  burden  I  show  In  the 
following  Interest  table  conii»ilod  by  a  foruior  Librarian  of  Con- 
gress. This  table  shows  the  growth  of  $1  by  ci>n»i»oiiudine 
interest  in  the  manner  of  the  banks.  One  dollar  loan-  t  f<>r  loo 
vears  would  grow  as  follows: 

intfTPut  at  — 

6  per  cent  per  annum  would  amount  to _  f."-IO 

8  p«»r  cont  por  }»nnnm  would  amount  to li,  ^9B 

10  p*^  cent  per  annum  would  amount  to It, MM 

12  per  «>nt  per  annum  would  amount  to ^  '^t'* 

18  per  cent  pf-r  annum  would  amount  to ).', 

24  per  rent  per  annum  would  amount  to ' —  2,  '51,  .      .  .    i 

"  I  shall  cite  a  few  Individual  cases  from  which  Members  of 
Congress  can  easily  determine  that  not  only  on  iKij^r  and  In 
theory  is  the  Government  8upi>ortlng  a  iiollcy  of  |«iu|>criziug 
the  people,  but  it  is  actually  p:<ui>erizing  them  by  \Ih  supiMjrt  of 
this  practice.  Use  the  table  above,  and  from  it  the  trenieudons 
|x>.ver  of  interest  and  dividends  to  oppress  tik;  plain  producers 
may  be  seen.  The  individual  fortunes  arc  stacked  ui>  :;  . 
the  i>eople's  daily  energy,  so  that  from  the  piwlucts  of  cli-   . 


Ill 
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SEPTEMIiER    II, 


tl|«>  iulrrf^t.  tUvitieuilfu  auU  nnt*  niu!>t  be  pbiti  It  idmdh  that 
Atmd  mpltnl  In  stnrk(><I  up  nsain^t  huiunn  life  f^  da  to  make 
bnminiljr  MJlmervlent  to  lo-callcd  *  v»»Mt«l  rlicbts.'  by  law  prlvl- 
l«^l  tn  (nko  an  extortionate  toll  for  tbo  ufe  ttt  Mil>stniu*e  which 
been  prrolU'-tHl  |it  the  p<«ople*ii  own  toll.  That  li»  the  oncuui- 
to  wUlcli  I  referred  as  being  <llre«'fl.v  and  Indirectly 
for  thf  high  C«at  of  IItIp^c.  No  bill  that  woubl  projv 
eillr  detii  with  fh!i  pmW^wi  bag  :»een  iiemilititl  by  the  so-cnlled 
Mulern'  in  this  ronsrre*«  to  get  a  fair  herirlnc  <>n  the  con- 
'        '      '       '  hare  appropriate*!   the   publii-  tte-^ 

-  of  OoRKTCOB  aj«  well.  i^>rrHlleil  >  leiit 

iiiiMTM.  Iix-kiul  tile  do<*rs  to  ke«'p  the  otlwr  Mmnbenv  anil  the 
blie  ont.  .ind  pro«1uc»'«l  IiIIIm  that  Monil»er«  bare  beeti  c«»er<'evl 
Miipimrt  under  the  k\\\^  of  hnrnn>uy  h,  n  pnrfy. 
•Tlk»  following  rnp*'«  to  wbieb  the  table  of  interest  may  l.e 
pliril  Ik  illuniinnting: 
From   the  testimony   given   by   i^-orge   F.   Raker,   pre.«ideat 
the  Firwt  Nntlonol  Hunk  (>f  N'.-w  York  City.  t>efi»re  the  eom- 
tlee  a|>poiitte<l  to  invejttlgnte  the  .M<»ney  Ti-UJ»t  wo  learn  thnt 
^  j»    >«iiigle  bank   proilne»il   in   '**  yejirs  profits 
'       •«lO.  or  17-'  times  its  ••riginal  capital.     If  that 
nk  eoiitiniie?)  to  do  buaiiieMi  and  l.<*  allowed  to  pile  up  pn)t1ts 
thnt  gp«>n!etrl«>ii!  progrewilon  It  alone,  on  an  original  invest- 
it  of  fTiiio.tlOO.  in  less  tliaii  ItW)  years  would  have  the  power 
'I!  the  |K»oi»Ie  more  than  the  cjiial  value  i>f  all  the 
i-  <rty   in    the   rnit»'«l   Stat«»H,   and    tliat   bank   \<*  but 

of  the  :;fMNN)  hank!)  oi)eniting  on  an  un»«.-Muonile  syKtem. 
The  e!i|)lt«l  stock  of  the  national  hanks  nione.  in  VM'J.  was 
♦MtUir.'.r^'srt.     The  dividends  iiaitl   for  the  ye.ir  eniling  Jnne 
ven«ge<l  \\AM\  i<er  cent,  which  was  in  atlditiou  to  th« 
I  iioii    of   a    large    »urpin.s.     doing    at    that    rate,    com- 

ix nnded  aa  the  banks  do.  they  would  have  the  er|>inl  of  the 
ertire  present  valnatlon  of  the  eountry  absi>rbe«l  in  le*w  than  TiO 
y«  irs  ami  wonld  have  the  surplus  fr«>ni  year  to  year  to  do  any- 
tli  ug  thej  wish  with.  Thes4^  divideiuls  are  over  and  above  all 
tb  •  rxpenivm  wliich  Include  i>ay  f«>r  the  ilerks  and  hi^  aalariefi 
fur  tba  oAcarn  connected  with  the  Imuks.  That  in  not  all;  the 
hunk  oAHaki  have  unusual  oi)portnuitie«i,  and  niont  of  them  do 
MfiHMilate  in  various  ways,  and  in  the  agirregate  tbey  get  greater 
pr  >flt4  from  dettls  that  make  no  return  to  the  hanks  than  the 
;i«  fuai  divi«Iends  tltM  Inreil.  What  I  have  nanu^l  iudndcs  the 
utilloual  l>anks  alone.  There  are  more  than  twice  as  many 
ot  ler  banks,  loan  and  trust  etwipaalea  of  the  dilTerent  kinds. 
Tlei^  do  Aboat  twice  as  much  bwrtaaaa  aa  the  national  banks, 
it  at  is  Joflt  ona  great  interest,  tike  benkln^;  and  flnancial. 

*  rhere^ra  the  railways,  the  steel  and  Iron  companlea.  the 
ol  cOMpaBli^  Uie  coal  c«>in|Ninit>s.  the  telegniph  and  telephone 
at  i1  nntnemtni  other  coniponles,  beaklea  a  thousan«I  or  more 
gr  wt  individual  fortunes,  that  cowaatrate  into  very  limlte«l 
eti  ■  rlDClpal  pai^  of  the  active  cfl[>ltal  in   thf  .  .  Mrtrry. 

TI  !  -  :  OB  one  aide  by  the  »>called  cai»italit<.  m  >t'  <te! 
b>  the  '  ve«ile«l  richts  dwtrlne.'  which  means  law.  th.,  r  in  il»les 
tbHU  to  extort  fn>m  the  people  tn  whiit  are  called  divliiends. 
in  ereMt.  reni.s,  ainl  |>rotit<«.  an  nmonnt  that,  as  Bbown  by  the 
in  •  IWc  riven  bt-fore.   Is  ab'«>lutc!y  sure  to  kaap  the  coat 

tf  :  ,  hluh  ai>.i  t..  i..»»»p  the  people  workin:.:  to  ■awpport  that 
><v  ■ 


the  offk^  of  an  agency  instead  of  holding  the  hnn«l  of  auiBter|-. 

With  that  i»urp«>se  in  view,  and  to  imve  the  way  for  \erv  early 
l»ennanent  relief  to  the  i»eoi»le.  I  offer  the  fuliowhig  amendmcuti 
to  the  Glass  bill : 

"Strike  ont  the  title  of  the  Glass  bill  aiul  substitute  the  ft>I- 
lowlii:;  for  its  title: 

".\  l>lli  to  amond  the  nation«l  twnklng  lawn,  to  provide  a  rvrrniT 
•r^'^m  '>T  whicti  ttif  <^iovrmiii«nt  taxlnr  powers  almn  '^^  r....r.,  ..  ...j 
by  l'nlt<>d  Ht!tlfi«  drawn  on  the  p«opl«  of  th.-  •  i 

h*  (|i.Hl>ur«4K|   tLr<'    -  •'or.Tninpntal   agenriM   on 

ton,rr<>ii«   for  aervi^fH   ni 
tnauKurate.    rtevrlop.    .ami 


riirr^arjr     iiriit«>m     v\h!'  ' 
National.    Mtato,   .ind    t 
prlscii.    1  adust ri*"!*.    an<t    <  ^ 
rvncre   tlie   powrr   of   pri  • 
exrbangr,  aad  for  other  p 


-  to  l>e  rendered  th*-  ««>vvrtinient.  tj 
n  an  Amerlraa  tinaoriat  poli<  r  and 
"  !•>  and  eventually  alH>U»b '  J.-!  t. 
put  the  ptitillc  and  ttrivate  em.  r 
"n  a  aound  economic  Iwais.  ami 
'■*   to  BMMMtpullae   the  SMdliuu  of 


"Also  strike  out  all  of  the  Glass  bill  following  the  enacting 
clause,  exi-ept  secti-.ns  2»5.  2S.  nnd  21»,  au»I  renumber  8.1  Id  secticus 
so  as  to  be  uuniU«re.l  set  t ions  is.  U».  and  l***.  respectively,  and 
in  lieu  of  the  part  thus  .struck  out  insert  after  the  euactiug 
clause  tlie  following: 


rt.^.-.»r,  nErvaTMCxT 


'•  .Sectiox  1     That    thcrr    in    herp»»y   eHtaMiMietl    a    n«»w    n«-jil    dpturf 
ment  of  th-  United  Stafs  ai^  an  adjunct  to  :inil  within  the  jurN.ti.  ;  .  ;i 
of  th.'    I  ry    Ii.'iMirtra.-nt   ..f  the   Inlt.  '  The  boari  | 


.tern.     By  that 


•  Menibers  of  i\ 
St:  ted    Is   sulfleient 


A 

to 


'  nn5'  petrson  who  can  get  a  few  tbou- 
'■         -   or  as  a   spemlthrlft  on  the 
f  this  country  are  forceil  to 

-:.  -s  are  intelligent.     What  I  bare  already 

to   show   any    Intelligent    p«»r<*m    that    our 

*'    'id  on  the  peop'         v  >   ini.Oligent.  self- 

,♦  to|«>ratea  fo\  .t.ii  system  which 

•'ss«l  policy  places  an  utnieccsaary' 

I  iiball  not  multiply  the  examplea 

•  resitJMl    by    the   jioilcy   of   goremment. 

s  dutflcient.    To  others  it  would  l>e  bopelaaa 


l»v    r|s  i>sta)<li- 
bu  rdeii  on   the  .  . 
»«h  twimt   the   injr 

won!  to  " 

pile  up 

WK    RRgriaiC    TO    |.IBi:«.kTK   TMK   rKoFUC   raOM    KXi'VSStVE    IV-nCKKST. 

I'lMier  the  ti'nss  bill  the  amount  of  nionoy  that  would  t>e  ex- 
cl»si\ely  within  the  control  of  the  tMinks  within  a  few  months 
«f  cr   Its   I  4  a    law   w.iild   l>e   lncr«ase«1.     The  hankers' 

iMt^en*   t«>       ..    t    interest   would  be  oonriderably   augmented, 
is  oit  that  aoimut  that  the  (}lasa  hill  doea  iM>t  proride  a 
rvAtwIy  to  meet  the  people'a  greatest  necesNity 

'Thor>  la  bat  oaa  way  t»  meet  the  flnan.  lal  necesaitles  of  tlie 
I  tluit  la  to  have  the  Government  supjxtrt  all  the  peo- 
uever  tisefnl  Industry  they  may  tH»  eugageil.  The  Gor- 
erfctneut  must  withdraw  from  the  banks  the  exdnaire  monopoly 
cojitrt*!  of  flnatx-ing  the  peoiJe  and  give  to  every  legitimate  and 
ry  enten^rise  Impartial  governmental  8uppt>rt.  It  Is 
ry  to  an  ln«le|>«^ndent  i)eople  that  the  Govem- 
stnnd  rvmly  to  do  tluit.  Then  the  bankers,  seeing 
Ihiit  they  no  longrr  have  an  exelnsive  monopoly,  wonld  exenisc 


floral 
Incliii! 

I>llf      V 

and  !••■>  ••II  <'i  I'l  t. 
with   the  advlci'  n 
shall    tM>   for    10   \.  „ 
•haM  h««  nainrd  f.>r 


lit    ttliall    .-..n^Mf   of   Hjiht    1.  -       Tbia  niiui  r.l 

"*'irv,  who  ntiail  lie  niemtver  f\  «i:tir,.i, 
»■*  »p  ■olfl<ftlly  in  thla  a<t  pr<>\  1<1  d. 
I  10  i»e  sM'b'cted  l>y  the  President.  »<y  and 
of  tbo  Hrnate,  and  whoa*  t*m  of  niMc- 
i.'.,,hJ.  That  In  naming  the  <lr»t  tMard  oae 
J**"^.  ont-  for  4  y«'ar*.  one  for  «  \rnrit.  on  «  for 
s  yrarv.  and  thr»N«  for  10  yenrw,  and  alwarti  nut»Jert  to  reniovni  '  •  --nl 
with   the  eonst-nt   of   the   Henate.     The  aalaileH   fif   the   nev.n  h 

thiw  appointed  shnll  be  tixtd  bv  rongreM  anniiallv  in  tho  m.i,  . ...  ,n 

bllU.      The   S.-  of   the   Trefi*ary    ahall   l»c   the  rhaii  cn'd 

hoard  «nd  abii  a    flrat   and  M>eond   tIc«>  rhairman,   w  11,    in 

the  order  namt-d,  1  <f  meeting'*  in  the  a'>«*nr.-  of  the  .S.>.>r^tarv  of 

the  Treaaury.     Th  iry  of  th.-  TnamirT  fhall  have  no  \ntr  .Tcrtpt 

In  ca*.»  of  a  tie  vot.',  wi.^n  h.-  m.nv  v.»tf  to  break  th.'  tie.     Fir.-  « 

ahall  conxtttnte  a  qu<inini      The  wren  roem»>eri«  on  the  t.oaril  •<  .| 

by  the  l're«tdf"'  r'-  '  'iro*-d  by  the  S.naie  ahall  «1.      •  .• 

time  to  the  b.  •  B«-al  department  and  do  t  t 

of   the   work    u.  ;  .   e^tahllah    In   practical    worki..*.   .....  .    n    ...  w 

tlacil  department  :  that  aald  board  -hall  hare  authority  to  emplor  no'-h 
aaatatance  and  incur  anch  expeaaea  aa  may  be  neceaaarT  in  tti-^  |M-r- 
forroanre  of  their  dntiea.  and  for  auch  ptirpoite  tlief*  is  hereby  appnv 
priated  $l>N^.)Mto.  or  so  ranch  thereof  aa  mar  be  ocosaaary.  to  b*  |iaid 
out  of  the  moneya  In  the  Tr^^asury  n«t  otherwiae  appropriated  u|>»u 
Touchers  approved  bv  thi'  Secretary  of  the  TrexRurr. 

'•  ttiTKn  arAvrs  craatMi. 
"  Bee.  2     T'  ••  In  aid  of  Conirn-Ks  in  puraoaBre  of  the  power  conf.'rr.>«l 
l»>"    the   «  ■  v>n   apoa   t'onsreiw    to  rata   ■oaaf   and   reiruiate    the 

va^ii  I'oM  ...  rtacal  department  la  hereby  aathortsed  to  la.«'-  "i  ••  w 
I  '  -iti's   rtirren.-y.   which    «hall    l>e   in    the   form   of   pobi 

e»i  H.  and  tbeae  ahalt  utate  tipon   th«ir  fa.-e  lu  anb^taar.        .;:    u^,- 

h«'ar<r   lia«   p«*rformed  a   pahltc   aervlce  of   the   value   atat»d    !n    tbe   err- 
tltlcat.'.    that    oach    separately    I*    l»«»n^   and    clr«Milai.>l    for    vulu*-    re- 
let,   and    the    ^::  ,;i    Jh'    lh.> 
id   «h«ll   !«•>   roi  •  ,             .,r    par  f.>r 
ate.   wiiliin   the   Jiirl  .die- 
:)vK«^,'   of   thli4   a   1  :    ilvit 
f  ir-nn  of   Printing  ;i'i.l 
<^al   d«'partni.  :if.   nnd 
«...i.te.4   and    In    k'kIi    dr- 
and    In    all    c-'^e*.    ••i<.-pt 


i-elved    uiid.*r    the   pn'rHiona 

lawful   money   of  ti"-  Uniteil 

all   delita.  du>*«.   and  demand* 

tion  of  the   I  nli.-d   Stut<>».  cr- 

th.-  aa-ne  ahall  bo  artated  .in.t 

Kncravlnc  froai  BMtoa  aad  d 

atiall   be   laaved  fran  titaa  to   i.....    .„    .,>.:.   , 

nomlnalloaa  aa   Um  paMIc   Inlere^u   reonlre.    ,.    _.    ,         , 

where  otherwise  provided  In   thla  n,  f     Mball   first   1m'  placed   in  <lr<ui4 
tion   by   being  earned   In   p-iblic   c  f  the   Covemment   or    lu    lb.- 

aupply  of  %<-Mat  materlil  n.»eded   f-  nment  oae.  and   then   for  li« 

full    par   value,   and   ahall    not    aft.  r  .•    to   the  Uovernui'-nt    !>«• 

.iKaio  relMued  or  clrculat.>d  ex^.>pt  for    .  "irpoae. 

•' DisraiBtTiox  or  rNrrro  states  crtaExct. 
"  8kc.  rt.  Tlial  to  carry  oat  the  appropriations  Bade  by  ("  ■         •>  tho 
fiacal   drparimont  ahall  laane  the  I'nld-.i   srat'.a  cnrrency  :<  1  tiy 

thin  act    (•>  the  various  departaaaata  of  Go.-.n»MMU   for  ail   )■>...    ■    p'tr 
goAea    that    rer,ulr.'    ..r    BMy    UfallS    tb*   •  ..re    of    publl-    fiioU. 

That  when   funda  have  been  approprtated  .;resa  and   (he   liilii-d 

8tatea  currrncjr  la  laaatd  to  river  aurh  appropnaiiona  the  n-ral  rt.  1  jirt- 
menf.   for   tlie  coaTNdcaee   In   it»*   fr«n«artloo   of  l>tiafn>ini   thnn!-.ih    the 

<J -^  nf  dlabavatea  ax renrv.  »a  well  lo. 

cli'  I'ta.   aaa  ather  in    na»l..nal   and 

otbrr    oanka,   or    la    postal    .wi\in^->    r>anK«  1 

baaka  aball  sot  be  reiiulr>>d  to  pay  Interrat 

of  checka.  dimfta.  and  other  eridencea  of  Oii.--  ..  Mirm 

l>e  awda  la  tbe  Itanka.  but  oth.-rwl-x-   the  T'n  -^  rn.-i. 

•hall   b»  dspoalted   la    the   iianks    by    the  Got.:: :.    which    .;;...:..v 

nhem  ao  deposited  aball  U*  held  aa  a  aperiflc  fund  to  apeolal  depoalt.  but 
cheeka  aad  drafts  nnd  othrr  ovldrncea  of  d-.i.  *  to  fh.-  tV.v.Tntn'uf  depoa- 


anv 
pr|. 

I 


Im>    db-l 

.     d'-IW^i!  -  .  w 

til  .-aiue  lianka.  No  depottii*  khall  U- 
'>f  ereatlng  ^urplna  fbe.-ein,  but  merely 
t  public  hwolaesa.  The  banka  shall,  ao  l  .-  ::  n« 
to  the  QaaatBBMat'a  K<^a«ral  accoant.  pay  cberkt 
ueoi  aceodea  ont  of  the  xeneral  areonnt.  and  Ibe 


I  ted   by  tba  r: 
prlvllefaa  oe  c 
vale  or  of 
ttaaka  for 
tat*  tiM   I  mil 
tbaia  rawsiai 

drawn  hy  the  t  ...  ... 

nae  of  the  special  deposit*  of  I  nlted  Htatea  rurreury  In  pavm-'nt  of 
ehecfca   la  h.'reby   prohibited  until   the  (eoeral  accoant  shall   have 
exhauated.    la   which   case   paymeat    may   ha    Bad*  aat   of   the   apeclal 
deposit. 

••  cx.vnEi.i-»TH>x  or  cxisTixo  ctaar.xcT. 
••  ate.  4  That  froBB  and  after  the  paaiwge  of  thla  net  all  Tnlted  Stat.-* 
notes.  carren.'v.  ifold  and  ailver  certtncatea.  and  national-bank  tn.'e<. 
shall  he  full  leaal  tea;l.>r  for  all  debu  and  d<tr«.  public  and  private,  in 
the  I'nited  Klatea.  It«  Trrritorira.  aad  posaaoilom.  except  debts  or  coa- 
traeta  exiatlns  at  the  time  of  the  paaaac*  af  tMa  act.  which  by  tbetr 


•  r* 


iin3. 
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terms  are  pavablo  in  aome  other  form  of  money  or  material,  but  while  In 
<•!:.  Illation  the  preaent  nonor  and  currency  aforcftaid.  aa  well  as  all 
existlnjc  coin*,  ahall  not  be  deprived  of  Its  present  quallDcatlona.  and 
the  outaUndInx  L'nit'-d  States  notes,  currency,  jjold  and  allver  certifl- 
cates,  and  Iwnk  notes  shall  l>e  redeemed  on  demand  in  such  other  form 
of  money  aa  now  provided  bv  law  :  and  as  eoon  as  praetlcnUle  after 
nnv  I'nited  States  notes,  currency,  itold  and  silver  certlHcntea,  and  bank 
not.'s  come  Into  the  possession  'of  the  Secretary  of  the  Treasury  for 
retl'-mptlon  the  same  hhall  be  canceled  and  destroyed:  ProvUlcd,  That 
wli.-n  such  rtdemptlor  Is  of  national-bank  notes  the  amount  canceled 
Mi.tll  operate  in  liquidation  of  an  equal  amount  of  United  States  bonds 
w.urinif  the  same,  exrept  that  any  national  bank  may,  by  Klving  the 
n-.il  department  such  notice  as  the  aald  department  may  require,  h.ive 
the  natlonal-liank  notes  rede<*med.  reissued  by  complying  with  the  laws 
aa  to  ttie  maintenance  of  ascurlty.  nnd  no  such  notes,  currency,  or  other 
eertlflcatea  shall  be  rclasoed  except  aa  In  this  act  provided.  All  existing 
laws  for  reissuing  or  recirculating  any  such  notes,  currency,  or  cer- 
tirtcates  are  hereby  repealed.  That  when  gold  or  sliver  becomes  the 
l'r..p.'rlv  of  the  irnlted  Stjitos  their  bK.-il  tender  qnalify.  except  as  to 
sul.sldiarv  coin  required  for  circulatory  purposes  for  small  chantje,  shall 
c.•i^^e  and  the  »cold  be  re»or*-ed  for  use  In  the  redemption  of  outstanding 
i.l.lls.itlon^s  and  for  use  nnd  lu  aid  of  interstate  exchanges  when  the 
(lovernmont  ahall  In  any  way  be  Interested.  That  the  fiscal  dep.ort- 
inent  may  purchaae  gold  from  time  to  time  at  th."  marketalO*  value,  if 
netissary.  for  either  of  said  purposes,  and  also  when,  in  its  judgment, 
the  national  debt  can  thereby  the  better  and  the  sooner  be  extlnsiilshed, 
iind  exe»'pt  as  authorized  by  thla  act,  the  United  tSUtea  shall  ntvive 
gtild  for  coinage  onlv.  the  purpose  being  solely  to  aftlx  the  governmental 
sismp  of  wtiglit  and  fineness  to  mch  coins,  but  all  coins  so  made  after 
the  passage  of  thla  act  shall  h:ive  no  legal-tender  quality.  .\  charge 
e<jiiiil  to  the  coat  of  coining  the  same  sh.-ill  be  made,  which  coin  shall 
forthwith  be  removed  by  who«>ver  it  may  have  bei-n  coined  for.  and  no 
d.partment  of  Uovemment  shall  hereafter  give  ptoni^ie  faeilitles  to 
any  gold  bullion  or  coins  not  belonging  to  the  United  States  .nnd  shall 
is^iie  no  more  gold  or  silver  certificates.  .    .  .         ^ 

•  Sec.  .V  That  on  and  after  three  jfars  from  the  passage  of  this  act 
a  storagv  charge  equal  to  the  cost  of  malntfllnlng  the  same  shall  lie 
charged  and  collected  on  all  gold  ami  sllvrr  held  against  outstanding 
f.-ittflcates.  it  being  the  ultim.-ite  nuri>ose  nnd  i>ollcy  of  this  act  to 
r.niove  the  (Jovemment  flat  from  all  luetals  and  reduce  metals  to  their 
c<.iumtrclal  commodity  value. 

"AID  TO   THE    KT.VTES. 

"  R»r  rt.  That  all  States  of  the  Union  whoise  laws  now  or  bTeafter 
eonfer  upon  them,  or  their  executive  or  other  State  functionary,  the 
iMiwer  to  borrow  money  on  the  credit  of  the  State  or  to  guarantee  the 
obllgatlona  and  debta  of  their  counties,  towns,  boroughs,  villages,  cities. 
i„  ...i.  ioslltles,  school  dlslrUta.  or  iwlltical  divisions  for  any  Just  and 
I.  ,h1    public   use,   mav   apply   to   the   Secretary   of   the   Treasury   to 

^.  ...ans  of   United    States  currency   for   the   purpoKC   of  defraying 

tiie  eurrent  exi^naes  of  tb«  gtate  or  any  of  Its  nolitbiil  suIkHvIsIoub 
aforesaid  for  which  the  people  of  the  State  or  political  division  afore- 
aald  are  taxe«l.  The  Secretary  of  the  Treasury  shall  certify  to  Con- 
greaa  aa  often  as  practical,  not  lesa  than  once  annually  at  the  be- 
ginning of  each  session  and  oftener  when  practical,  an  absirnet  of 
su<  b  applications  and  the  details  so  far  as  practicable  In  regard  thereto, 
to  the  end  that  Uongress  may  In  its  dlacretlon  appro|>riate  United 
8t»tes  (urreccy  In  such  sums  as  It  deems  beat  for  the  use  of  such  State 
or  Slates  api'lvlng  therefor,  and  to  be  loaned  by  the  Federal  Govern- 
ment  to  the  ^4tates  only.  Refore  any  such  loans  ahall  be  made  the 
lU.al  department  shall  recommend  uniform  rules  and  regulations,  ao 
ili.1t  Uongresa  may  not  discriminate  or  nllow  discriminations  by  the 
fiH4-al  department  In  making  such  loans,  and  shall  prevent  the  States, 
In  the  use  of  the  funds  secured,  from  allowing  any  dUcrlminatlon  In 
the  administration  of  the  system.  Such  proposed  rules  and  regulations 
shall  provide  for  a  unlfoi-m  expenditure  by  the  States,  so  that  the 
lastie  of  United  States  currencv  and  the  volume  shall  conform  to  the 
(1.-:i,.>iii(1a  of  business,  pnbllc  and  private,  avoiding  alike  redundancy  and 
i  -ncT.  and  sbnif  provide  that  no  State  shall  pay  out  said  currency 

;  from  the  Kedernl  Oovernment  except  for  the  full  face  value  of  the 
wii...  lu  service  to  the  public  for  public  purposea  for  which  the  i^eople  are 
annually  taxed,  so  that  the  currency  may  be  returned  In  the  payment  of 
sikU  taxea  through  the  usual  methods;  and  lM>fore  aiiy  State  shall  be 
<Tfin(1«»d  .1  loan  It  sh.ill  establish  and  submit  to  the  fiscal  department 
the  rtjles  by  which  It  would  he  governed  In  the  expenditure,  which 
rul<-:4  must  be  satisfactory  to  the  fiscal  department.  All  rules  and 
ie;:ulnllona  thua  proponed  shall  be  referred  to  Congress  for  such  action 
as  <'ongre«i  may  adopt. 

"  Si.r.  7.  That  the  charge  for  loans  to  the  States  and  the  manner  of 
g<i;irrtnty  by  the  States  and  the  form  of  guaranty  to  itisure  the  proper 
cx;  :>udlturc  of  the  same  shall  be  adopted  by  the  fiscal  department  and 
shall  in  every  rosnect  be  tinlform  to  the  States  and  subject  to  review 
and   cooflrmatlcn  by   the   Senate. 

"NATIONAL    rt  DLIC     WORKS     AND     IMrEOVKMnSTS. 

"  Rsc.  8.  That  the  fiscal  department  shall  devise  a  plan  whereby  Con- 
iress   may   l>c   guided   In    the   enacting   of   legislation    to   authorise    the 
il   department   to  establish   a  system  of  national   public  works   and 
nvements  adapted  at  all  limes  to  give  Immediate  relief  to  all  con- 

■•I  lattor  conditions  within   the  territorial  jurisdiction  of  the  United 

^tate«  and  render  available  all  surplus  laltor  and  Insure  against  en- 
forced Idbuess  and  the  Ills  incident  thereto  by  means  of  the  inherent 
l>ow.rs  of  the  (iovernment  to  establish  Justice  and  promote  the  general 
fk.lfsrc,  and  shall  report  ruch  plana  and  the  outlines  of  a  policy  to 
1  .  IK.-. -.■<   with    recommendations. 

*•  AID    TO    TIIK    AiiHICtLTrnAt.    AND    nORTICLLTlTEAL     INTERESTS. 

"  Pre.  0.  That  the  fiscal  department  shall  proceed  wth  all  reasonable 
•xtHHlllion  ti  communicate  and  cooperate  with  the  authorized  repre- 
«.ntiilves.  or.;anized  nnd  unorganized,  of  the  agricultural  .tnd  liorti- 
rtiMsrsI  int.  rents  of  the  Nation,  with  a  view  to  the  adoption  of  a 
pi. I!)  ami  policy  of  systematlxing  the  production,  storage,  transportation, 
and  d'stribution  of  agricultural  and  horticultural  products,  to  the  end 
thit  iKitb  the  prodncers  and  consumers  of  such  products  may  have  com- 
piri.>  emancipation  from  the  present  extortions  of  speculators  and  ma- 
nl'>i''«lors  In  these  products  and  of  organized  and  trustified  storage,  ele- 
^  ',(1  tran^portntlon  romblnatlons  now  monopolizing  tbe  same  and 

(  II?   and    m.nnipiilating   tbe   prices  of  such   prodticta  both   to  the 

pi '  o.ii-rrs  and  cniiumers.  an<l  shall.  If  practical,  propose  such  an  ex- 
tension and  enlargement  of  tbe  postal  savings  system  and.  If  need  t>e, 
|...-r...w^  Ismie  of  Unlt«Hl  States  currency  In  aid  thereof  as  will  provide 
I  -K'm  of  fiovernnient  loans  to  owners  and  oi>erators  of  Improved 

..„.  I.:  >ral  and  horticultural  lands,  upon  such  terms  as  will  amply 
insure  the  repayment  of  such  loans,  at  a  rate  of  Interest  not  to  exceed 
4  per  ceat,  pavMt.le  Hcmlaaaually.     Such  interest  shall  be  rsduced  to  a 
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nominal  intercut  barely  sufficient  to  reimburse  the  Treasury  oa 

the  national  liebt  can 't>e  extinguished,  and  such  plan  shall  t>e  reported 

to  Congress  with  recommendations. 

"  GOVXBXME.yT  LOANS  TO  WAGE  KARNEaS. 

"  Sec.  10.  That  the  fiscal  department  ahall  proceed  with  all  reasonable 
•  xpcditlon  to  communicate  and  cooperate  with  the  organised  and  un- 
organized  wage  earners  to  consider  and  devlao  a  plan  and  policy  for  a 
^'y»tem  of  Government  loans  to  wage  camera  at  the  lo«-est  rate  of  Inter- 
est consistent  with  the  coat  and  Integrity  of  the  service,  which  loan* 
will  enable  them  to  i»rovide  homes  ludenendent  of  real-estate  specula- 
tors with  an  adjunct  and  department  of  wage  and  salary  advances  to 
further  protect  wage  and  aalory  workers  from  the  uverctiarca  mad<<  l>y 
loan  agencies.  These  plana  shall  be  submittc-d  to  t'oncreas  with  recom- 
mendations. 

*'  AID   TO    MAXrriCTraiSG    l?«DrSTRtE8. 

"Src  11.  Thnt  the  fiscal  department  shall  pro<-e<d  with  all  resson- 
able  exneditlou  to  an  inquiry  Into  tbe  conditions  of  the  manufnrturlng 
InduRtries  of  staple  products  in  the  Unlt»>d  States  and  Territories  with 
a  view  to  ascertain  the  state  of  such  Industrials  and  devise  plans  for 
the  inauguration  of  a  policy  to  aid  and  assist  such  of  those  manufac 
turing  interests  as  are  not  Involv.d  in  monopolistic  comMuations.  or  are 
able  and  disposed  to  extricate  themselves  from  cxUtlng  nion..  ' 
which  plans  shall  involve  a  system  of  t;overnment  loans  and  ai 

to  such   manufacturing   Interests   as  are  able  to   Insure   the   rep.i  ■ 

with  the  low«.st  rate  of  interest  consistent  with  the  cost  and  tii.'  In- 
tegrKy  of  the  service,  which  plans  *iball  also  1..-  np.iriisl  to  Congr«  s» 
with  recommendations. 

•*  IN-  crvERAT,. 

"  8i;r.  12.  That  it  shall  be  the  duty  of  the  fiscal  .lepartment  to 
investigate  Into  the  flnancial  conditions  of  all  legitimate  Industry, 
work,  and  enterprise  of  whatsoever  character,  the  pursuits  and  re- 
sults of  which,  under  proper  cuiulltlons.  promote  the  general  wel- 
far<\  and  ascertain  what  plan  or  plans.  If  any.  can  be  contrived  for 
their  aid  by  extending  Government  loans  to  them  or  such  of  them 
as  require  aid.  Tbe  fiscal  department  shall  report  to  Congress  from 
time  to  time  thereon  with  re«-oiiimendatlons. 

"Sec.  13.  That  the  fiscal  department  In  its  administration  shall  takn 
notice  of  the  economic  fact  thnt  payment  by  the  tJoverument  for  a 
8<-rvicc-  to  the  Government  Involves  a  collection  from  the  in-ople  of 
an  equal  luuount  plus  the  exix-nsc  of  collection,  and  that  tbe  iasue 
of  I'nited  States  currency  in  payment  of  tlovernmeut  ex|>enRe«  creates 
a  demand  on  the  part  of  the  people  equal  to  the  currency  required 
to  Is.^  returned  to  tlie  Government  in  cancellation  of  taxes  or  dues; 
and  further,  that  economic  private  enterprise  (eliminating  specu- 
lation) for  the  production  of  comm';dltles  or  the  rendering  of  services 
for  the  use  of  others  legitimately  involves  the  return  of  commodities 
or  services  of  equal  value,  whether  the  same  ia  accompllsbe.1  by  di- 
rection or  indirection,  and  that  whenever  actu.1l  commodities  or 
services  are  not  Immediately  or  directly  exchanged  In  a  cancellation 
of  tbe  res|>ective  obligations,  then  a  credit  reiiresentatlve  is  neces- 
sary, and  so  far  as  possibl.-,  in  a  practical  sense,  when  applied  to  th.* 
nffsirs  of  the  people  ns  they  exist,  the  obligatious  of  credit  shoubl 
l)e  llqiiidateil  without  the  burden  of  a  greater  charge  than  ia  con- 
sLsteut  with  the  cost  and  integrity  of  an  bonett  and  just  svatem. 
Therefore  In  the  supply  of  United  States  currency,  guaranteed  by 
the  credit  of  the  people  as  a  medium  of  exchange,  the  volume  to  be 
placed  In  circulation  tihould  conform  to  the  needs  of  commerce,  avoid 
lug  alike  both  redunu:\ncy  and  Insufficiency,  and  with  that  as  the 
purpose  tlie  fiscal  department  shall  make  estimates  and  report  to 
Congress,  for  under  tbe  Constitution  no  money  shall  be  drawn  from 
the  Treasury   but  In   consequence  of  approprlationa   made   by   law. 

"  ACTnORITIIXO    NATIONAL  BAXKH  TO  B0K150W    BESI.RVES. 

"Ski".  14.  That  the  national-bank  act  Is  hereby  amended  to  as  to 
permit  national  banks  In  Utrrow  from  their  own  reserves  by  complying 
with  the  provisions  of  this  section.  That  any  national  tmnk  having  its 
capital  and  surplus  unimpaired  may  apply  to  the  fis<,-tl  dejiartment  to 
borrow  from  Its  cash  reserves  maintained  In  Its  own  v.nills.  Tbe 
bank  so  applying  shall  set  forth  in  detailed  description  the  securities  it 
proix)se8  to  deposit  with  the  fiscal  department  for  the  loan,  which 
securllies  shall  l>e  of  the  same  character  as  Is  by  law  and  practice  now 
required  or  as  may  tw  hereafter  reqtilred  for  the  deposit  of  Government 
funds  In  banks.  If  In  tbe  opinion  of  the  fiscal  department  the  public 
interests  require  the  extension  of  any  such  loan  or  loans,  tbe  oome  shall 
lie  authorized  by  said  department  to  the  extent  it  d<^m«  wise;  Init 
before  a  bank  authorized  to  l)orrow  from  Ita  reserves  shall  l>e  allowed 
to  do  so  Ita  securities  ahall  l>e  aiiproved  and  deposited  with  tlte  fiscal 
department  In  such  amounts  as  the  fiscal  d.-partment  shall  demand, 
and  the  bank  or  banks  having  complied  with  all  the  rules  and  regula- 
tions of  the  fiscal  department,  on  order  from  said  department,  there 
stiall  i>e  transmitted  from  tlie  nearest  aubtreasury  to  the  t>ank  or  itaaks 
to  which  such  authority  U  extended  I'nited  States  curreaey  ta  tk* 
extent  of  the  nmount  authorized  to  be  borrowed  from  the  reaerrea.  and 
tbe  iMink  shall  specifically  retain  the  United  Ktatea  currency  thus  re- 
ceived In  its  vaults,  and  then  may  loan  or  i)ay  to  its  depositors  or  pay 
its  other  obligations  from  lis  other  cash  reserves  held  in  Its  vaults  to 
the  extent  authorlzwl,  and  shall  8ul>stltute  the  United  States  currency 
thtis  paid  out  to  lie  kept  as  reserves  and  for  the  bpneflt  of  the  l>ank's 
creditors  to  the  extent  of  the  actual  amount  of  the  reserve  that  have 
t>een  borrowed  and  paid  out  by  the  bank,  as  herein  aiithorlz'-d.  Any 
iMnk  thus  Iwrrowlng  shall  pay  interest  to  the  fiscal  departm.nt  on  the 
amount  of  United  States  currency  loaned  to  it  under  tne  provisions  of 
this  section  at  a  rate  which  shall  not  be  in  cxc<-ss  of  4  per  cent  per 
annum  for  the  first  three  months,  which  rate  Khali  be  Increased  there- 
after monthly  at  tho  rate  of  1  per  cent  per  annum  for  each  addltbinal 
month  until  paid,  but  subject  to  the  liscsl  department  requiring  the 
payment  when  In  its  opinion  tho  , public  Interests  re<iulre  it.  For  the 
special  pnri>ose  of  carrying  out  the  provisions  of  this  section  and  tin 
following  section  there  is  hereby  appropriate<i.  In  addition  to  all  other 
sums  approi)riated  by  this  act.  the  sum  of  I^.'^OCimmmmm)  of  United 
States  curreni  y.  autliorlsed  by  this  act  to  be  specifically  retained  by 
the  fiscal  department  for  said  purpose,  and  to  be  specifically  retaineil 
by  the  fl.scal  department  for  said  purpose,  and  to  be  printed  and 
engraved  In  adrauce  In  such  amounts  only  as  are  necessary  to  insure  a 
sufBclency  lmm<Hllately  when  required. 

"  8  TATE    BAXKa. 

"  Skc.  l.**.  That  from  and  after  the  paaaage  of  this  art  any  bank  or 
lianklng  association  or  trust  companr  organixc-d  or  incorporattnl  bv 
special  law  of  any  State,  or  orfanlzed  under  the  general  laws  of  any 
State,  or  of  die  United  States,  and  whose  capital  and  sarplus  is  un- 
impaired, uiay  make  application  to  the  fiscal  depaitment  for  the  rl(ht 
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Srpthmbek  11, 


e  ha  rrow  froa  Us  nak  rt—rTf 


laUiUtaMl  Ui  Its  own  Taalta  oa 

■ht«  act  aad  the  rale*  aad  r^aUfl— a  of  tb#  OksI  drpart- 

'/.   That   the  aaaM  atell  b*  MMilatMt    with    ihe   Uwa  of 

.  .U-r  which  •iich  htisk  or  trvot  roaipaay   I*  or7anlx<><J ;   In^I 

■ «/    further.  That   a    majority   of   th»'   utorkbolrtrm    to    thv    bank    or 

ritmuaay   of  awch   appll'-anta  ahall   aUrn    lo    writ  las   tb^^tr    cooapiit 

tb»  Wal  dvpartaMBt   to  hrtex  tb«  hooka  ao  applftDx   wHbIa   the 

nalra.  aad  r«c«latieao  that  toym  oatloaal  hanka  in  aroirlnc  sacta 

opyt    littt    BO   haak    aball    ho    reftiaod    tb«    prlTll<>cni    a  ad    ad- 

fai   rapiril    to   auch    loaao   on    accooat    of    the   amoant    of    Ita 

aa4i  aaiptaa  ao  loav  a«  the  aaaa  raaalna  iintmpalr>><l  All  aorh 

iMTtac  wptlad  with   thr  pronalaaa  aamt-d  ahall   t>«  eatltled  to 

to  national  banka. 

of  what  I  offer  !n  nmentlment  above  1h  em- 
bodS^  lo  a  bill  hat  I  IntrodiKtxl  August  M,  1013.  Sertlnnii  14 
S  |»roTl«l«  for  an  enierjrency  currencr  that  would  abflolutply 
•  tb«  banka  of  diifii'ulty  to  furnish  fuixla  to  move  the 
•ai  would  Mve  the  Nation  fn>in  the  bunWti  <>f  eAtnhliiih 
IBK  AaoCfeer  rettnoe  of  ofDcialB  for  12  or  more  central  banka. 
•urh  aa  the  (ilasa  bill  prorldea.  With  tbeae  aniendmentii  that 
1  oC  >r  ennctcd  Into  law.  the  many  fronnwili  evils  now  eilHtiog 
to  cur  >«>rlal  conditlona  wonltl  ilirectty  cmm.  Forthenuore.  the 
kttayi|prs  would  tlM>n  be  instrumental  In  cnrryinK  out  the  fO'eat 
Once  their  exolu^^ive  i>rlTlleire  and  monotioly  Is  taken 
froHJ  them,  we  shnll  hiive  the  benefit  without  the  burden  of 
their  itractioal  dealinica. 

1  be  bill  that  I  have  offered  as  a  aubstituto  for  the  Glaaa 
btll  lai  all  the  elements  of  a  coraHete  system,  and  wouWI  reach 
Ita  pirfeetlon  through  the  work  of  the  board  of  the  flstcal  deiairt- 
nent  which  board  would  give  all  ita  time  to  that  purpose. 
It  w  Hild  not  dlairard  tlM  pr— tnt  iyatem.  but  would  re^inlr*  It 
mil  on  ita  own  mertta     If  the  old  syxtem  would 


I 


to    St 

to  tli^>  deuKinds  of  freedom  in  trade,  that  system  woakl  o<Kitinue 

but    if  it  falleil.  the  new  ayatem  woald  reapond.     The 

of  currenry  would  be  aclentlflcally  regulated  to  meet  the 

of  trade.     It  would  be  controller!  by  the  (lovemuKMit 

of  by  the  banka.     While  thia  is  not  a  party  questiuu.  the 

foltofrlan  plank  In  the  Progreaaire  Party  platform  states  the 

principle : 


win 


r*1*  *"L"?f  «>^tl««tt««  tho  altlmate  dollar  to  aorh  a  way  that  tha 
dollar  Rhall  atwaya  l»uy  the  aaa^  a»*rar-  roaspi)altc  of  othw  thton 

•  K»*ry  dollar  In  cirmJatlon  derl»*-«  prartlrally  Ita  valoe  or  oar- 
rhaalac  povar  froB  tlM  nM  halHoa  with  whtrh  It  la  lat»rvoBtr«««rtlMc 
Et«^i7  Mlar  la  bow  lafrreoatraaart I bi.-  with  •z:^H  rraina  of  mUA  bul- 
lion iBte»  t*«th«  tBe>.  aad  la  UMnTore  worth  whatever  Uila  aawut  of 
bulltoQ  la  worth. 

"  Th«  very  priaclple  of  iaiMfU  UTrrtlhUtty  with  r>M  balliea  which 

T**!!""  -Ig'g-ggj*  *•  "^  ••  ■»«»■«■»■  th»  prapoa.^  atandardlxrd 
dollar.     Tte  Oortraawat  w«M  hay  aad  aril   caM  hallloa  Jaat   aa   It 
doM  at  pr»a»ut.  bat  not  at  an  artlUHalty  and  Imfanuhiy  txed  artee 
".4t   pmeat   tbo  KoM  atlaer  aelU  bla  cold   to  the  arint   rccrtrtaa  11 


Tk^  laaiM  vi  rarreacy  la  fiBidanrntally  a  Covrrament  function  and 
th^  amt^ai  ahould  have  aa  baaic  prta^Ws  ■iiiiailaaM  aad  elnKtlritT. 
The  iMtrol  akoald  bo  lodired  with  the  Oovtraaiaat  aad  abaaid  be  prb- 
imr«  frnan  tha  dooalnatlon  or  aianlpulalloa  by  Wall  Street  or  any 
a|>ft  i^l  intereat. 

M>Lo  ar.i.TD.iKO  RX.4PO.XHiaLa  ma  MA.tT  09  THa  soct.%L  bvils. 
will  be  objected  to  my  bill  that  It  disiretlits  the  gold 
stantlnrd.     It   la  difficult   to  remove  a   prejudice  such  as  that 
exiat  US  In  favor  of  tlie  gold  staiudard. 

"<  ■  March  14.  1010.  after  an  adn>lt  cnropalgn  carTitHl  on  by 
tba  I  pedal  letereets  covering  a  considerable  period,  CoDsreaa 
peaei  i  ea  act  which  ealletl  for  the  pemaneut  eetabllahiDent  of 
fhe  ■  >-caIlcd  '  g<>ld  baala '  for  all  of  our  Booey.  Since  then  there  \ 
^vt  heen  new  invaatlo—  nutde  for  mining  gold  wbk>b  maiie 
llw  I  ivallable  amounl  More  i>letitiful.  with  the  result  that  the 
*goh  beal.i'  is  pnisllng  the  Mouey  Trnst  But  there  la  a  still 
furtlnr  compllaition.  and  that  Is  that  the  people  are  becoming 
fami  lar  with  the  fallacy  of  the  "gold  stsa^hipd '  and  4bey  are 
h«»»-oijlng  diaaatiafled  in  proportion  to  their  UDdcrstandlng  of  ita 
lk<td  t  ffecta. 

"  T  ie  dollar  Is  worth  less  now  than  It  was  In  IDOO;  that  la.  It 
will  >tiy  leaa.  That  fact,  pirtlcularly.  docs  not  satisfy  the 
credi  or  c\mm»  They  have  had  enonDOM  tnlereat  returna.  but 
thsgr  ie»e  loet  a  part  of  that  sdvantage  because  of  the  deprecla- 
lloB  ( f  the  purchasing  power  of  the  dollar.  To  a  greater  or  less 
cxtaBJt  all  of  the  people  are  dlssatisflcd  with  it,  many  for  selfish 
they  only  deaire  s  remedy  to  be  adopted  which 
aloae.  but  there  are  fewer  of  theae  thxin  there  are 
of  thtiee  who  seek  a  reform  which  will  better  the  condiU 
of  a 

fe  hare  seen  many  comments  In  the  press  lately  In  regard 
hgr  Prof.  Irving  riaber.  of  Tale  I'niversity 
Seoht  an  honest  aad  earocet  worker  who  la 
to  refbnu  the  gold  atandard.  lie  has  arrive«l  at  the  In- 
cnnciuslon  that  erery  capable  stadent  mn^t  flnatly 
and  that  Is  that  the  present  gold  atandard  Is  not  the 
inl  by  which  we  can  secure  honeet  money. 
"  l'h>f.  Fisher  haa  given  a  moot  thorough  analyats  of  the  pro- 
dnctlun  and  atipply  of  gold  and  slMwa  quite  extensively  the 
•gyt  of  Its  preeent  nee  aa  a  money  standard  upon  the  prlrea  of 
esflM  odltlca  1  have  given  below  a  synopsis  of  his  plan  aa 
*ate(  I  la  the  Boaton  -Vews  Bureau  of  December  28,  1912.  It  Is 
aafolowa: 

•*ro*.    riaher   la   Aoe  of  tlie  moat   dtstlngulabed   fco'aomtets   la  this 
•aonti  y.  If  not  In  tb«  world      He  hi  mil 
th>H>r«tlral  In  all  hia  wwk  and  wrttinK 


lato 
ardla^tiaa 


itFy 


mlBently  practical  and  not  merely 


kimV  -  *^-^!?-  -*"  *•  «lt»>  loan  ito*  eoatracu  recogniae  the  deaira- 
Hiity  or  a  ■eaaCary  nntt  of  fixed  porchastaa  powar     ^^ 

J?Ll*-525r^*TJSi!i.*^  J*****""*!^  the  dolTar.     8u-h  ,t*nd 


be  eftactad  ky  tacreaaias  or  deereaalag  the  weight  of 


Oovcrameat  nuintalna  exact  partty  of  vahie  heM«een  the  dollar  an<i  the 
2S.H  rraina  of  gold.  Thua  the  25.H  gralnx  of  mid  bnilloa  to  the  virtual 
dollar. 

".Tbo  aaaw  ■aehaalaia  rooM  ertdently  he  employed  to  keep  the  dollar 
equivalent  to  loore  or  laaa  tkaa  2S.8  gralna  of  cold,  as  derided  uixm 
from   time  to  time. 

"Th^  rhanire  In  the  virtaal  dollar  (bollton  welcht  td  koM  laterroa- 
trovertlble  with  thf>  dollar)  would  ha  lii  aerlodlralty.  or  anca  a 
laoath.  Bot  by  guowwork  or  at  anybaay^  aiaeratkia.  hat  accerdlBa  to 
■■  «»•*'*  frtterlon.  Thla  exact  criterion  In  fotinrt  la  the  bow  fawllUr 
'Index  n"mN'r.'  whU-h  tella  na  whether  the  Ken<-nil  level  at  Jrtee  la. 
at  any  tlaie.  hlaher  or  lower  than  It  waa.  Tbua.  If  la  aay  noath  the 
Index  aaaaher  waa  I  per  ceat  ahore  par.  the  Tirtoal  iatlar  wauM  be 
Increaaed  1  per  cent.  Thiia  the  dollar  wiMild  )><•  '  conpenaatcd  *  far  tbo 
loaa  in  the  pnrehaalna  power  of  each  rrain  of  irold  by  Incraaalag  tha 
Bomber  of  gralas  which  virtually  laake  the  dollar. 

"  Prof.  Fiaher  has  fierfonned  a  great  aenrice  to  hia  country 
and  to  tlie  world  by  dis«r»HlJting  fhe  gold  sfatKlard  so  c»>nvlnc- 
Ingly.  When  a  man  of  hia  proniinem>e  and  ability  has  the  cour- 
age to  state  hia  i»elief?v  the  nuire  timid  of  thtiae  holding  like 
vlewn,  of  whi<-h  there  .ire  many,  ought  to  tnko  nn  active  part 
in  supitortiiiR  the  IinTictineiit  of  the  gold  Ktniidanl. 

•  Wbile  the  i>roNss<.r  haa  c!early  liallcted  th^  gold  standard 
ao«l  conclusively  shown  that  it  la  a  fal.-e  one.  I  do  not  agre<» 
with  the  remeily  that  he  proposes.  Inatead  of  pro|H>sing  to 
abandon  gold  as  a  standard  aad  relegating  it  to  Its  mitnral 
pla<\*  among  tlie  articles  of  txMnmerce.  he  advocates  Its  reform 
and  would  still  retain  it  is  a  atandard  by  making  tlie  weieht 
of  the  dollar  variable  and  determining  itn  va'ue  from  time  to 
time  accoi^llng  to  a  comiiHMlltiea  index.  The  profeasor  la  surely 
correct  In  hi«  assumption  that  commoditieH  have  actual  value 
worth  cou.sidering  iu  ctmnection  w^lth  the  eatabllahment  of  a 
true  exchange  system  based  upon  the  aiinal  trahie  of  services 
ami  cnmm<Klltiea.  It  is  to  be  regretted  that  Prof.  Fisher  lias 
compHcatrtl  the  c«)i)cInaions  be  arrlvea  at  by  continuing  to  «oii- 
sid«  r  t!»e  gold  standard  entitled  to  any  greater  recogultion 
tlijin  Is  accredited  to  commodities  in  general.  After  proving  its 
falsity  he  should  hare  simsatad  the  abandonment  of  the  gold 
standard. 

•  If  we  were  compelled  to  change  the  weight  of  the  dollar 
monthly,  quarterly,  or  even  annually.  %n  we  would  have  to  do 
with  a  c«>mni«>«llty  dollar,  if  we  tried  to  keep  It  of  the  K;ime 
purchasing  power  all  of  the  time.  It  woul  1  give  us  more  trouh  e 
thau  we  uow  have  in  changing  the  tariff  scheilnlin);  but  wbile 
I'rof  FlHher  has  |ierfonneti  a  world  servic*'  in  b^lng  Inatrumentai 
in  giving  general  publicity  to  the  fnlslty  of  the  gold  rtand.nrd, 
that  publicity  la  pushed  hy  the  influence  of  s«»lfi»h  iiiterexta,  bo- 
ca"i»e  they  are  plen^ei!  with  the  renie«ly  he  propos«'s.  If  l»o  li.id 
not  propost>l  to  standarllze  th^^  gold  dolar.  bin  pr(x)f  tliat  it 
Ih  not  an  honest  measure  of  value  would  have  receive*]  no  pub- 
licity greater  than  he  himseff  and  hia  fr»e«da  and  a  few  others 
coald  give  to  it.  It  would  have  been  rtdtcaled  If  he  had  not 
prfkfiosed  a  reme«ly  that  nuiteil  the  Interasta  for  the  money 
sharks  demand  soaw  BMasure  that  Is  favorable  to  them  and  not 
fair  to  the  people.  They  have  always  sought  to  make  the  world 
believe  the  gold  standard  to  be  sacred  and.  therefore,  that  the 
people  w««  boond  to  support  It.  no  matter  how  much  it  wrougtHl 
thcflL  These  aelflah  tatereets  hare  almply  aeisefl  on  this  pro- 
posed reme«ly.  which  I  believe  Prof.  Fisher  to  have  erroneously 
suggested  without  hia  having  given  as  much  thought  to  the 
remedy  as  he  had  to  the  facta  which  conrlu.sively  prove  gold 
to  be  a  fnl!W  Boney  standard. 

"  It  may  seeai  strange  to  some  people  that  this  reme«ly  «■"«- 
gested  by  Prof.  Fiaher  should  be  advertlaed  all  over  the  world 
now.  but  there  la  nothing  strange  about  it,  for  the  all  powerful 
Money  Trust  interests  are  quick  to  observe  any  hing  that  mi.:ht 
he  made  use  of  by  them,  ami  imm4<diately  n|)oo  Ita  appear.  <.  • 
they  seiaed  u|»n  the  idea  of  standardising  the  gold  dollar  and 
were  instnmaental  In  having  the  plan  advrrtisetl  In  order,  if 
possible,  to  induce  the  fieople  to  a<vep<  It  as  a  reme«ly. 

**  It  may  not  be  generally  realised  by  the  people  th.it  thia  Ik  a 
critical  period  In  the  establM«Mat  of  governmental  policies,  but 
the  interesta  are  especially  alert  to  that  fact.  Rverything  ia  be- 
ing done  to  make  the  people  accept  aDaM>  worthless  aiakeahift. 
aad  la  aome  cases  a<-tnally  harmful.  so-mll»«d  •remedies.'  which. 
If  aenpted,  will  delay  the  adoption  of  real  suhstanllal  remedies 
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until  another  generation  shall  enter  public  life.  It  Is  l>ecau»e 
of  that  fact  that  I  fesir  the  Glass  bill  may  delay  a  true  remedy. 
Slmultaneouslv.  iu  all  countries  where  they  have  the  gold  stand- 
anK-and  that  Is  in  moat  countries,  and  in  the  others  equally 
unjust  atamlards  are  uaed— articles  were  publlwhed  which  were 
substantially  the  *ime  Iu  substance  as  the  following,  which  was 
published  in  a  Washington  paper  on  April  12,  li»13: 

"TO   ASK    IXTBBXJkTIoNAl.  GOVb-VOVUkM   AGBEEMEXT. 

'•  one  of  the  featurea  of  the  proponed  currency  lejrtslatlon  which  will 
be  consldenxl  l-y  Congreaa  Is  the  Initiation  of  a  movement  for  an  inter- 
national a,.Teement  for  the  purpose  of  preventing  the  depreciation  of 
the  irold  dollar.  ,  .  ,  .         ,»    . 

•  Such  lutlon  has  lieea  aosafated  by  eminent  economists.  It  la 
widely  held  iliat  the  cnormooalnrrcaae  in  sold  supply  and  the  conse- 
•lueni  depreciation  of  the  goM  dollar  la  the  real  cause  of  the  high  coat 
of  llvlnit  and  hluh  price*.  -  «     , , 

"democratic  leaders,  rspcclally  Senator  Owes,  chairman  of  DanklnK 
and  furrency.  fee.  that  If^the  cost  of  living  1»  to  be  reduted  the  gold 
situation  must  be  taken  Into  account. 

*■  Not  all  of  the  articles  apiiearlng  In  the  press  directly  dls- 
ctifSR  the  gold  standard,  but  many  of  them  are  adroitly  written 
in  onKT  to  Impress  the  reader  and  prei»nro  him  to  receive  the 
infonnation  that  the  gold  dollar  Is  not  uow  a  good  standard, 
but  further  designed  to  make  the  reader  come  to  a  wrong  con- 
clusion on  the  question  of  a  reine<ly.  When  the  first  half  of  an 
argument  Js  true,  unless  the  reader  Is  verj-  careful  it  goes  far 
toward  making  him  l»elieve  that  the  second  half  is  also  true, 
nnd  that  Is  frequently  the  case  even  when  the  conclusions  are 
wholly  erroueouK,  as  long  as  the  material  Is  adroitly  handled, 
niat  Is  where  the  danger  comes  In  the  discussion  of  the  gold 
ftatidanl  from  the  side  of  the  si>e<lal  Interests  alone.  Innu- 
merable artWles  arc  now  i)ul>lishitl.  In  fact  the  plan  Is  sj-stem- 
atically  advertised  for  that  verj-  punwtse.  Hut  there  are  other 
arlitles  which  are  written  and  publlsheil  in  g<x)d  faith,  and  In 
these  there  Is  no  lutentl»»u  to  deceive.  An  article  was  published 
in  roiliers  Weekly,  also  on  the  date  of  April  12,  1013.  which  I 
quote : 

"  Tlir  PISCOin.V.EMEXT  OF  TUBirr 

••  The   p«>o|>lc   of   the   fnlted   States  have   now    Paved   up   well   over  a 
hundred  Mlli.ini*.  as  ineaMired  bv  current  money  stnudani*.     The  ;is>rre- 
gate  Is  amiiElng.  and.  while  the  amount  i>er  capita  is  not  larce.  noth- 
Ing  Ilk*  It   was  ever  known  before  In  any  country.     This  saving  takea 
on  many  form.«— the  largest,  of  course.  Iwlnp  In  the  rearing  of  children, 
which   shows   Itself  In   the  steady   Increase   In   the   value  of  land.     The 
next  is  ownen»hlp  of  enormous  amounts  of  (*ecurltle«  of  railway  nnd  In- 
diistrl.U  crtJipnnles  and   the  like.     Then   probably  cmes  life  InKurauce 
Tlie    >iavinKa    In    banks    are    n-latlvelv    Bmall.      The    Increment    in    land 
values  poes  to  much  less  than  one  half  of  the  population,  even  In  theory, 
and   n   comr.aiatlvc  Iv   small   numt>er  of   i)e<)ple  Kct   the  bcn«  fit    which   is  \ 
made  up  of  the  effort.s  of  all.     The  larirer  amount  <.f  the  securltU's  out-  , 
sthndinK  reprejvnts  a   more  or  less   fixed   value.     The  elehtr^n  billions  ! 
of  iii»uran«e  iu  force  Is  of  iibsolutely  fixed  value.     While  these  securities  i 
and  Insurance  ohlltfiill.ius  w»  re  belnit  created  the  relative  worth  of  the  | 
dollar  has  been  rapldiv  declining.     The  forehanded  lolk  who  saved  and  \ 
lo;.u.>d  this  money  get' for  it  an  average  return  of  less  than  o  per  cent,  | 
nnd   If  tbev   rei-elved   liack   the  principal   now   It   would   buy   of  land  or  ! 
food  one  thlnl  less  than  VI  or  15  years  ago.     This  is  n  savajre  penalizing 
of  thrift      We  believe  that  events  will  8.K>n  focus  public  attention  u|)on 
thin  s<'rious  problem.     The  procedure  of  the  Insurauce  companies,  which 
In   part   Is  enfi>rced  bv   law.   Is  of  special   Interest       The  companies   col- 
lect above  $»;4>o.OO0.O«>0  annually  from  policyholders,  nnd  from  this  loan 
largely  on  lonu-tlme  notes.     Thcv  act  simply  as  money  brokers,  but  with 
thl-  ..ir.r-t    th.it  with  the  rapid  drpre<-l,itlon  of  the  currency  In  the  last 
\r,  ,  .-v  are  now  returning  to  their  policyholders,  on  death  claims 

or    I  I    isjllcles.    relatlvelv    far    less   than    the    average   amount    of 

money  which  the  pollrvholdefs  have  paid  in.  Uouchly  speaking,  the 
ix>llcvhol<KT  has  been  paving  In  $1  lillN  :  be  will  get  l)ack  66-cent  pieces. 
Tlie«ireilc!illv.  the  couipouiidlng  of  the  Interest  on  iiremlums  ought  to 
i»«y  the  conipanles'  expenses  and  vield  the  policyholders  a  proflc  on  the 
average  pavment.  In  point  of  fact,  with  the  extravagance  of  the  com- 
nanies  and' tli<-  decline  In  the  purchaflng  power  of  the  dollar,  there  Is 
a  serious  loss  Thl-  <<  ""t  as  It  should  be.  A  remedy  might  lie  In  a 
radb-al  chauge  of  h.  it.     A  larger  part  of  the  Insurance  money  Is 

loaned  directly  or  i  .  ilv  on  land,  .\ctual  ownership  of  the  land 
oaght  fh  l>e  aa  safe  as  loans,  and.  If  gold  Inflatioa  is  to  continue,  more 
prutitablo.     It  is  aometblng  to  think  alMUt. 

••  Surely  rollior's  states  the  truth  when  it  says  that  it  Is  some- 
thing to  think  about.  We  have  ludectl  l»een  buncoed  long 
enough— so  long  that  we  ought  to  think  about  it  seriously.  It 
is  up  to  Congress  right  uow. 

••  I  l>elieve  that  the  remedy  Is  necessarily  twofold:  First,  and 
coiK-urreiit  with  the  establishment  of  a  new  system,  the  old 
system  should  be  so  amended  that  some  of  lis  most  serious  ad- 
ministrative deftvls  would  l>e  diminished.  It  should  then  serve 
aa  a  vehicle  for  carrying  out  the  equitable  relations  and  obliga- 
tions already  existing  as  a  result  of  the  legitiiuate  business 
baaed  u|>on  It. 

"  Second,  an  entirely  new  system  should  lie  iustituteil,  which 
would  Ih'  founded  uimhi  the  natural  demaud.s  of  commerce  and 
tratle  and  divorced  from  i>ersonal  favor  oi^  property  preference. 
This  new  s}-stem  should  be  the  basis  for  ttie.  establishment  of  a 
IH'rnianenlly  solid  and  equitable  menus  of  exchange. 

'•  In  ortler  to  completely  accomplish  the  latter  we  will  have 
to  cease  inoiietiziug  gt>ld.  But  that  prohibition  would  not  pre- 
vent, nor  should  we  desire  to  prevent,  the  use  of  gold  as  a  means 
of  exchange.    The  (Jovemuient,  on  l)eiug  paid  the  cost  of  stamp- 


ing, may  prt^perly  stamp  the  weight  and  qtiallty  on  any  com- 
imHllty  of  commerce  and  Ui  It  iniss  iu  exchange  on  a  basis  «»f 
its  own  Intriuslc  value.  Anyone  who  «l«'Uiauds  mor»»  than  that 
privilege  for  the  use  of  a  metal  or  ollK*r  couuno«llty  is  inten- 
tionally unfair  to  the  rest  of  us,  or  Ignorant.  In  most  cases  it 
is  because  the  i)er8ou8  accept  setMnlng  facts  without  actually 
understanding  the  conditions  which  surround  them.  If  the 
owner  of  gold,  sliver,  or  other  conmuHllty  desires  to  |»ay  the 
rk»vemment  the  exiH'Use  of  llio  oiieration.  there  neetl  l»e  no  i>b- 
Jection.  To  so  stamp  g(»ld  and  make  It  legal  tender  is  simply 
to  decrease  the  value  of  our  lal>or.  and  of  our  projterty — If  we 
have  any — unless  we  also  iwsaess  gold  enough  to  offset,  which 
most  of  us  do  not. 

'•  The  owners  of  gold  l:1alm  that  H  1ms  an  Intrinsic  value 
which  makes  it  the  most  piacticable  comimxllty  to  tine  us  money. 
Because  of  its  small  bulk  It  Is  a  convenient  conitmKlity  to  sldp 
and  store.  But  it  can  l>e  used  as  a  un-ans  of  extiinnge  wiihotu 
making  It  legal  tender.  The  (;oveniment  could  still  stamp  Its 
weight  and  flnenes-s,  and  then  it  could  be  exclutngetl  in  the  same 
way  that  It  now  is  If  It  really  Is  Intrinsically  worth  what  they 
say.  If  it  is  not.  then  It  should  be  exchangetl  for  only  what  it 
Is  worth.  When  the  owners  of  gold  ask  anything  more.  they. 
In  effeit.  admit  that  it  becomes  more  valuable  with  the  legal- 
tender  privilege  than  without.  They  would  not  demand  It  If 
that  were  not  true.  It  can  not  be  made  legal  tender  except  by 
governmental  act.  A  governmental  act  is  the  net  of  the  peopl<«. 
and  there  is  no  reason  why  the  i»eople  should  stam|»  gold  or  any 
other  commcHllty  that  l>elongs  to  Indlvlduols  with  a  S|ie«ial 
privilege.  This  results  In  a  tax  against  themselves.  I.4»t  goi»l 
l>e  welghe*!  and  teste*!  oud  given  credit  only  for  what  It  Is. 
Existing  c«ilus  will  retain  their  leeal  tender  while  In  clrctilatl<»ii. 
but  when  the  (lovemment  acquires  any  such,  their  legal-tender 
character  should  be  removeil.  and  after  that  bullion  should  be 
stamiXHl  with  Us  weight  and  quality  and  should  become  an 
article  of  commerce  standing  on  Its  own  merits. 

"  If  the  owners  of  gold  are  correct  In  their  statement  that 
gold  circulates  on  its  Intrinsic  value.  In.stead  of  partly  on  that 
and  partly  on  the  additional  value  It  acquires  by  reason  of  the 
demand  crealM  by  the  legal-tender  stamp.  It  is  useless  for  tliem 
to  ask  that  It  l»e  made  legal  tender,  and  If  gold  Is  not  commer- 
cially worth  what  It  circulates  for  as  legal  tender,  then  the 
owners  are  unjust  in  asking  the  public  to  support  the  value 
added  to  gold  by  the  Government  stamp.  I/Ct  them  take  which- 
ever side  of  tlie  proi)osltiou  they  wish.  In  the  one  case  the 
legal-tender  quality  would  l>e  useless.  In  the  other  It  would  be 
a  burden  placed  ui>on  the  public  and  supporte«l  for  the  benefit  of 
the  owners  of  gold. 

"  To  cease  monetizing  gold  or  metal  Is  to  drop  a  practice  long 
indulged  in  for  the  biiiefit  of  the  money  loanen*.  The  peojde 
have  bet^tme  acouslon)etl  to  [taylng  them  for  the  cretllt  sup- 
ported by  themselves.  I  can  not  say  that  it  can  1m'  entirely 
stopped.  There  are  many  i)ractices  that  Injure  the  people  gen- 
erally, but  are  nevertheless  followed.  I  simply  call  attention  to 
c*ertaln  facts  that  can  not  be  successfully  disputed.  I  know, 
and  so  does  any  careful  student  know,  wiiether  he  admits  It  or 
not,  that  the  fact  that  the  fJoveniment  stamps  legal-tender  i)rlvi- 
leges  on  gold  creates  an  increasetl  and  artlHclal  demand  for  It, 
and  consequently  a  merchantable  valtie  that  is  very  much  in 
excess  of  what  it  would  t»e  if  the  gold  did  not  have  impresaeil 
upon  It  this  legjtl-tender  privilege.  It  now  partakes  of  the  char- 
acter of  monoix)ly.  Every  addltlonol  cent  of  credit  given  to  it 
above  Intrinsic  w'orth  as  an  article  of  commerce,  l)y  reason  of 
the  (iovemmenfs  stamping  It  legal  tender,  is  first  extorted  from 
the  people's  owni  credit,  next  occtimulated  in  the  f«>rm  of  w>- 
called  'capital.'  and  after  that  be<"ome8  the  basis  for  charging 
them  comiwund  interest  for  generations— i>erpetually— If  they 
shall  not  emancipate  themselves  by  on  abandonment  of  this 
false  practice.  As  far  as  the  principle  Is  concerned,  there  Is  no 
difference  b«»tween  the  (;overnment  stnmi>lng  gold  as  legal 
tender  and  giving  the  owner  the  advantage  of  Its  increaseil 
value,  and  the  same  stamping  process  being  applied  to  plain 
paper. 

"  Under  tlie  pres<'nt  practice  all  raliie  In  excess  of  what  gf»ld 
Is  actually  worth  as  an  ordinary  article  of  coiimerce  is  flat 
credit  added  to  it  by  the  pe<^ple.  If  the  same  stamp  were  affixed 
to  paper.  It  wonld  all  l>e  flat.  It  1.^  simply  a  question  of  degree, 
and  neither  can  be  extende*!  to  the  Individual  as  a  free  privilege 
without  roWiing  the  i)eople  of  all  that  Is  added  by  their  cre*iit. 

"The  whole  problem  simply  re<lnoes  Itself  to  a  qtiesticm  of 
how  long  will  the  i»eople  submit  to  remaining  industrial  slaves 
to  the  8>stem.  The  gold  owners  ridicule  flat  greenbackers,  yet 
they  themselves  are  flaflsts.  If  they  are  not.  why  do  tlwy 
object  to  gold  clBCulating  on  Its  own  commercial  merits?  Why 
do  they  wish  to  coin  It  with  any  otlier  design nt Ion  than  Ita 
weight  and  flneness  and   why  force   the  iieople  to  take  it  as 
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fii.lpr?    Tbey  are  liHt>n»«li«teiit  In  daimiuK  a  special  priv- 
'ur  gi>\d.     If  gvid  in  worth  all  ttiey  claim  for  it,  it  ueeda 


iio  tntvii  function.  If.  oQ  tlie  otber  band,  it  is  not  able  to 
itM  prpwnt  relatire  raliic  witboat  beiuK  lesal  tender. 
tliiit  i«  i>o«itlre  proof  tb«t  it  alkoold  not  be  made  leipil 
lu  tlje  one  case  it  in  unneecaHiry;  in  the  other  case 
it  Im  bujiiat.  The  GoTemment  will  have  to  cen<4e  monetising 
Xtfid  c  r  uujr  uther  metal  as  rmiu  as  the  people  geuerallj  re«li] 
it»  |ir««nl  tliiMltion  on  them. 
"  y«  m  aaaj  mj  that  sonw  hMnea  wotild  t>e  suffere«l  in  a  r«««- 
-*— ^-'      That  win,  of  coone.  N-  admitteil.   but    the   Iomm 

ISf^  k«cte  to  cquftJ  tiMMe  that  are  continuallj  taliinic  place 

now.  TTh*  excewtlre  tnterprt  and  exitense  of  ninintennnce  result- 
ing fTMUi  tlie  use  of  the  false  system  wider  which  we  oj)erate  is 
no  gnat   thn»  ling   nil    of   the   nMMl«>ni    inventions 

tbst  I  five  Inn  s»>,|   the  people's  pnxluctive  euergy, 

iu<'<*t  .  f  im  fjill  to  <,-.  ii»>  the  ordinary  advantaices  that  are  due 
fr.'in  his  cIvillKatioit  to  every  honest,  industrious  per«in.  The 
i-  r f  t.  dividend,  nntl  rent  cban-es  alone.  <*om|KtuudiHl  a«  they 
arc  I*  w.  are  «I»»>Iute:y  sure  to  keep  the  greatest  number  of 
in  want  and  many  in  misery. 

ilo  Hut  my  demonetise  gold.  I  simply  say  cease  to 
IK  it.  Coin  no  more  metal  with  the  legal-tender  «'hanic- 
ter  ati ached  exceftt  tliat  re«iulre«l  for  small  change.  Our  gt>ld 
will  r  rrulate  in  forelk'n  niarl(«>tH  on  its  weight  an«I  ijuality 
♦-lually  weii  without   the  leiml-tender  privlleKo  as  long  as  for 

riiru*'!"-*   ~'"    "■   '--••-•        •    -       •  - 
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'■•<  will   use  it  for  tlieir  legjil  tender.     Gold  will  do  that 

irtl«'le  of  coBinierce.  ami  foreign  nations  n»ay  convert  it 

heir  OWB  laipal  temler   If  they   lilcc.   but  any   n.ition   that 

[••♦"s   m.ld  as  le«ral   tender  after  a   great    .Nation  "like  our  own 


to  «lo  .so  will  be  adding  additional  burdens  to  the  present 
s  of  Its  |>e.>ple.  Whitever  gold  we  have  in  e.YcesB  of 
H-.'  net^l  for  the  sriom-es  and  arts  we  can  dispc)!«e  of  for 
rti.  l.-<  of  .i.iiuiitr.v  IIS  we  actually  re«|uire,  ami  it  will 
1 -h  to  our  alvautaiee  as  ag:iinst  the  present  p-actice 
g  it.  We  have  more  gold  tha.j  any  other  nation. 
;>iid  If  we  ceaae  to  monetixe  It  the  otber  nations  will  soon  do 
flie  "ntne.  The  common  Intelligence  of  the  |«N.pie  generally 
lij.H  riMctaed  a  p«ilnt  where  tliey  ought  to  take  the  leiul  in  for- 
naidiiiic  a  |>lau  whirh  will  i-rov*.  the  use  of  any  <onmio»lity  as 
U'tral  c  Miil.r  to  !>»>  a  fallacy  ami  result  in  the  eventual  disi-on-  , 
tiunanv'  of  suih  a  practice.    America  should  lead  in  doing  thia  | 

-  \^  us  consider  In  concrete  form  the  effact  that  the  nK>ney 
louuen'  dollars    ( whl<l».  by   the  way.  are  the  dollars   that   we 
n«e>  hive  on  the  iiist  of  things — .-lud  whe»j  I  my  nwt  I  mean 
the  ex;>euditure  in  human  toil  necessary  to  acqairc  the  necea-  | 
wtries.   conveniences,   advantages,  and   luxurlea  api.ropriate   to 
human  life.     I  ahaU  not  burden  anyone  with  deUlled  fljfures 
Ikeeausi'  a  mere  •taten)ent  will  satisfy  those  who  are  sutlkiently  \ 
infe.         T         ^n„iy  tii^  present  practices  in  the  light  of  their 
own  ,,u   «nd  eii»erieiKV.     I   have  examined   the  tabh» 

»rf  lu-KPs  of  various  staHe  artk>les  for  a   period  covering  45 
years  i  nd  have  ct>me  to  the  conclusioo  that  the  nH>ney  lo^iners'  \ 
«loIlar    i  not  a  measure  fitted  to  the  requirements  of  a  pe«iple  de- 
^trlng  iipiltahle  relations  with  each  other.     It  Issimply  agamblin-' 
dollar.   iiHl  prUtw  are  regulated  by  a  manipulation  of  it  instead 
'*'  J>y  *  »•  Intrinakr  value  the  i^^mnKMlitl^'s  possesH  as  articles  of 
namniiy.     The  people  who  are  engaged  in  useful  occupationa  i 
PNMHiff  cimmiixlities  or  serving  other  demaitds  of  society  arv  ' 
PMvmtBd  fr.>ui  making  the  natural  interchange  of  their  prod- 
-1^  CBl  aerviees.  because  of  the  inJe«tion  into  their  commerce 
of  a  fa  ke  currency  and  banking  syHtem.  by  the  use  of  which 
specnhi  ora  and  flnnnciera.  so  calletl,  are  able  to  plUasa  <«  all 
the  excbaages.     The  system  built  up  l)y  these  piUaflcrs  to  an 
unnatui-nl  aiwl   unjust   one. 

-It  «  fien  hapiieiis  that  the  aggregate  value  lu  money  of  a 
lane  q  tantlty  of  a  useful  ot»nimo»llty  will  command  U>s»s  in  one 
year  tkin  that  which  a  smaller  »iuantitv  hnniL'ht  in  another  year 
Wh4».  f .  r  Ijurtance.  will  claim  that  3.«HH).<NHMnm  bushels  of  wheat 
<— PP*^«i»g  that  to  be  the  world's  cn>r)>  Is  worth  les-s  In  the  ag- 
ffWte  for  fo<xl  and  seed  than  2,7<M)  «H)»).OJH)  bushels,  other 
things  lelng  eiinal.  except  money,  which  y.l.lom  is?  .\o  one 
rtalms  (!>"'  •  -lyidOO.liOO  bushels  of  wheat  are  actually  worth  iesa 
than  2.  "  .XK     It  la  a  fact,  however,  that  the  leaeer  quan. 

tity  wi,    ,>fteu  sell  for  as  much,  ami tUmw  Btore.  than  the 

larc.'r  .  uantitj.  A  difference  of  10  cents  a  hnshel  will  accum- 
Pl2>h  th  It  result.  If  the  3.O0O.0UXOO0  sold  for  90  cents  and  the 
2,.<HM¥i).000  aoM  for  $1.  Iliustratlve  of  that  fact,  let  me  quote 
tne  folljwlng  from   the  SulurOay  Evening   Poet  of  March   16, 

"THB   TICIOCS  CiacL«. 

.»"rfcr«!Il"Tr*!^.^'*?'P*'  *•'•••  >***  7"^-  TO*  re«emb«r.     Mar  wbeat 


h.H-3?^.  ^''**  r"*»*  »tlm«Uitwl  trad*  la  maay  llaea.  and  that  a^iifillT 

I^  wSii  1^,  *\  ^*S  "^'^.1!°  •'**'":  '""  '***  ""  ^'  '  ""''  '"  f*""  •«  in. 
iki   K  Street  «'cho»>«   with   comDinlata  th»f    fnvr<ito<-».   ii;>arr«^   on   bT 

nichrr  cost  of  llvlnz.  ar*  <k>a>ani1lnx  kkjit  Inf-r -si.  t  on  bv  ralsiD-  the 
*"!JSl.**L  »"''"'»'"fu''lnK  and  tmnsportatlon.  TMs  Me'^r  coat  mu^t  h« 
oww»t  by  hirher  imtIcvs,  to  ovtrcoaw  which  Inrpstor*  mast  4enMMd  ml'l 
morr  inti>r^«t. 

"  Moonwhile  Ubor.  to  to  »p*«k.  rh«v«  Its  own  tall.  drn!aD«tlBC  MkImt 
wacos,  wlloh  rr^nlf  In  hlirh<»r  prlcrs  t^llf  ronstimo  t^#.  Inrr-  n«r<l  wn-r^    - 

^r..  w."i""™"/  »"<*■<*•  ■  Jemand  for  still  hlahcr  wagrs  that  result  In 
■till  higher  prices. 

"Every  farmer  knows  that  a  differen<-e  of  10  cents  a  bushel 
between  Ihe  price  a  coiuiuo<Hty  brings  in  one  ye  t  and  the  i>rlce 
I  it  brings  n  different  .ve«ir  is  not  unc«>uimon.  btit  the  railways 
I  charge  ftill  pri<^  for  shipping  every  bn««hel.  nivl  the  larger  the 
t  crof)  the  more  they  get.  while  the  fanner  must  han  "e  the  addi- 
tional whesit  and  get  less  for  It.    A  fsrmer  l.-vlng  the  equivalent 
I  of  .^100  bushels  of  wheat  to  sell  iu  a  yenr  when  crof*  are  gener- 
I  Jilly  abuiK'ant  exi)e<t»  to  receive  a  little  less  per  bushel  than  ho 
would  receive  per  bushel  for  270  bnshe's  in  a  .venr  whcu  crops 
we-^'  .....  rihumlaut.  but  he  does  not  ey|H«ct  Xn  gi'e  nway  the  .10 
bii  lifference   because  he  has  more  whert   than   the  year 

befun-.  If  that  were  to  be  the  result,  it  w.>M'd  jav  him.  from 
h!s  own  individual  flnancial  8tuudiH)int.  to  burn  up  .m  part  of  his 
crop  when  It  was  abundant.  In  fact,  the  ••ofton  farn>ers  «>f  the 
.*?outh  .starten!  to  <lo  that  a  few  y«»ars  ii?i>  whiMi  there  w.is  a 
large  crop  and  the  price  was  very  l.iw.  If  t?ie  creUt  of  the 
Iieople  had  betMi  coineil  into  their  owii  money  Ins-tead  of  into  the 
money  loaner's  mone.v,  no  thought  of  an  drstrnrtive  u  nature 
would  ever  have  occurre<l  to  the  cotton  growers  or  to  any  other 
pnxlucer  of  commodities. 

"There  should  be  uo  legal  tender  other  than  that  issued  by  the 
t'tovenmient.  and  no  individual  ought  to  be  ;hle  to  obtain  it 
w1tht>ut  giving  its  equivalent  in  return.  If  snrh  were  the  case 
the  problem  of  Interest  (as  n  disturbing  factor)  would  cease, 
ami  a  new  era  would  dawn  upon  the  world.  The  prt»sent  diffi- 
cult problems  created  by  our  arbitrary  and  ri<r<n'ous  banking 
and  currency  system  would  then  give  place  to  nifur:-!  selection. 
I  use  tlie  term  "  natural  selection  "  in  Its  .srionf  iflc  sense,  he- 
cause  we  can  not  niu  the  (;oveniment  In  the  inten>st  of  the 
people  nnless  we  follow  the  supn^me  Irws  thnf  will  unquestion- 
ably govern  in  the  eud.  When  we  do  there  will  \>o  no  choking 
up  of  the  system  by  the  artiitrary  acts  of  the  d'l  fiiiial  kiujrs. 
for  they  are  but  a  pmtluct  of  the  nrhltr?»rv  end  unnaforal 
practices  that  the  people  have  f.iUeu  Into  th«>  "h  ibft  of  using  »* 
a  means  of  conducting  their  business;  nor  will  the  majority  of 
men  be  iwylng  iH'naltles  in  the  form  of  overwork,  worry.  "«ml 
discouragement. 

"The  bankers  have  a  tnie  sy»tem  of  cle-»rlng  exthanees.  As 
nn  example  of  that,  I  call  attention  to  the  fact  thst  in  VH1 
there  was  cleare*!  through   the  140  clearingihouv  -  lalions 

$ll2.4i'.).lJiMK.j.  Their  «heme  la  a  good  one  for  t  ^  cire  of 
the  ex<  hangos  of  the  country,  and  It  helps  the  e.inntry  as  long 
as  we  have  not  a  better  one.  By  its  use  only  $47  »40  of  actual 
cash  was  required  in  order  to  handle  each  $1  imriOtio  lof  che<ks 
->n  the  banks)  that  p.»«ses  through  the  rierfng  housi>s.  Hut 
unfortunately  for  us.  the  fees  the  bankers  charge  for  putting 
our  own  credit  on  their  books,  before  we  are  even  enrible<l  to 
draw  checks.  Is  so  great  that  the  people  generally  are  over- 
burdened by  reason  of  It. 

"Of  (Tkurse  these  exchanges  should  go  on  wherever  they  serve 
the  general  welfare,  and  since  we  ourselves  have  tiot  provi<l«><1 
a   better  method   we  are  under  obligations  to   the  b.inkers  for 
having  honored  and  made  curr«it  and  merchantable  oar  own 
credit.     But  since  these  exchanges  relate  to  our  biwiuuM  and 
are  used  directly  by  most  of  us  at  some  time,  and  indirectly  by 
all  of  us  all  of  the  time,  we  should  establish  s  svstem  that  will 
give  us  the  least  costly  servl^-e.    The  main  th?i)g  for  us  to  do  is 
to  ellmlimte  mo.st  of  the  Interest  charges  and  make  It  practicable 
for  the  hnman  family  to  thrive  by  Industry  br  having  Industry 
available  to  all    |»e«ti.le   who   wish  to  be  and"  are  industrious 
That  does  not  mean  that  the  banks  should  bo  pupersedcl  b.v 
new  exchange  agents,  hut  it  does  mean  thst  the  b-'uks  should 
be  re<|aired  to  adjust  to  a  new  system  th't  w'll  eoj»t  the 
toss.     It  mesns  also  that  there  would  be  fewer  banks,  b. 
under  any  economic  sj-stem  of  exehanfi  there  wonid  Ite  no  more 
necessity  for  several  banks  in  cittos  of  toss  than  ten  or  twentv 
thousand  |>e».plo  than  there  would  be  a  need  for  sereml   rort 
oAres  iu  towns  of  that  sias. 

"Let  na  take  op  the  MschmIuu  from  still  snother  vlewix.int  In 
order  that  no  one  shall  ponslbly  mi«nind»'rstnnd  Money  as  «n -h 
Is  not  a  thing  of  prtme  ue.'ewlty.  It  is  merely  n  wnvenienre 
which  enables  us  to  make  jnich  exchanges  as  we  may  wish  wlth- 
oot  the  cumbersome  bamlllng  of  property. 

"The  banks  have  taught  as  to  use  <he*ks  Instead  of  the  nc- 
tual  money,  and  It  is  true  that  they  cash  these,  but.  as  we  ob- 
served before,  we  i-an  not  draw  checks  until  we  have  arranged 
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with  our  banket,  ami  in  order  to  make  that  arrangement,  nnless 
we  have  the  real  money,  we  must  pay  him  interest  at  n  rate  that 
makes  the  gresitest  number  of  nteii  poor  and  a  few  enormously 
rich.  The  fact  Uiat  the  baukers  can  make  exchanges  that  rei»- 
resent  hundreds  of  billi«>nB  of  dollars  otiunally.  when,  as  a  mat- 
ter of  fact,  there  never  was  at  any  one  time  as  moch  as 
|1.7l«».OWMmO  in  all  of  the  banks  combineil,  ami  of  the  nx>itey  they 
do  actually  hold,  which  is  ajiproxlmately  f  1  .nOO.OCJO.OtK),  two- 
thinls  or  M»ore  is  lying  dead  'n  their  vaults  as  rcseives  and  is 
u«nt»r  nsotl. 

•  We  are  under  <4>ligntlons  to  the  banks  for  teaching  us  this 
economy  in  the  use  of  money  and  credit.  But,  after  all.  as  we 
obsi'rved  before.  Ihe  credit  is  supported  arul  malntaine<l  by  tlie 
resources  o<  the  people  and  the  daily  application  of  their  energy. 
The  banks  nave  simply  tilled  the  office  of  making  it  current  an«l 
nerrhautsble.  We  do"  not  owe  that  tribute  to  the  bankers,  and. 
thanking  tlH-m  for  the  good  that  they  have  done,  but  for  which 
they  have  been  overpaid,  we  arc  now  prcparwl  as  a  people  In 
our  natiimal  capacity  to  pass  the  necessiiry  laws  and  to  perform 
tlM'  gi»veniinenUI  function  laid  down  by  the  I'onstitntion.  *  To 
coin  money  and  populate  the  value  thereof  (and  '  of  foreign  coin  ' 
when  used  iu  our  countrv  )  in  belutlf  of  all  the  jieople  of  these 
T'niteil  8tatee.  We  should  profit  by  the  example  of  the  hanks 
in  copying  somesvhat  after  wmie  iwrts  of  the  system  they  have 
uwhI  for  making  ex«-hanges.  but  as  a  tJovcmment  we  ought  to 
furnish  the  advantage  to  all  of  the  pet>ple  on  equality  ami  with 
the  least  expeofe  practifable.  The  <k»vemm«it  can  do  what 
the  banks  are  doing  and  save  to  the  people  as  much  as  the 
banks  make  in  excessive  dividends,  besides  tltc  still  gretttcr 
profits  that  are  iiinde  on  sptvuhition  on  the  side. 

"The  Government  shall  'coin  immey  and  regulate  the  value 
thereof."  That  Is  the  constitutional  provision.  The  great  special 
Interests  have  l>een  sticklers  for  following  the  Const ituticui 
whenever  it  lias  blo<-ked  the  way  to  the  people's  progn'ss  if  that 
might  in  any  w^ly  interfere  with  the  practice  of  the  interests, 
but  whenever  the  special  liiteiT«ts  find  it  to  their  advantage  to 
follow  any  practice  profitable  to  them,  the  fact  that  such  prac- 
tlt-e  may  be  in  contravention  of  the  Constitution  and  tlie  laws 
docs  not  In  the  least  emtwirrass  or  hinder  them,  as  long  as  the 
|>eopie  do  not  invoke  the  law.  When  the  i>eoi>le  do,  every  pos- 
sible dilatory  tactic  Is  resorte<l  to  by  the  interests  to  delay  com- 
pliance. The  consequence  has  l>«en  that  the  Constitution  has 
often  been  used  as  an  Instrumeut  to  prevent  the  people  from 
enforcing  their  righta 

"  *  Sound  money  '  will  be  the  song  that  will  be  sung  to  you  by 
every  advocate  of  the  special  interests.  I  have  sliown.  and 
tlie.T  have  already  stated  and  proved,  that  what  they  have  In 
the  past  cnlletl  '  sound  money '  is  not  *  soniwl.'  By  doing  that 
they  aid  me.  By  thiit  admission  they  disclose  the  fact,  ami  it  is 
a  fact,  that  they  have  defrauded  all  of  the  i>eoi)le  by  their  so- 
called  "sound  u»oney.'  Their  kind  of  sound  money  has  enabled 
them  to  become  wi»ullhy  and  indi-pendent,  bat  It  has  preventinl 
tho  peoi>le  generally  from  doing  what  they  have  a  right  to  do, 
and  should  have  done,  namely,  retained  the  fruits  of  their  own 
labor. 

••  The  kind  of  exchange  that  we  should  u.se  Is  the  kind  that 
anyl)ody  who  has  value  to  give  can  get  without  payhig  usury. 
That  kiuil  will  l>e  the  sound  uiouey  of  tlie  pet>ple — the  houcst 
money.  Those  \^ho  wish  gold  ma.v  have  it — there  will  be  noth- 
ing to  prevent  their  buying  It.  We.  the  iieople.  on  their  pre- 
senting It,  will  stamp  lt.s  weight  and  fineness  for  anyone  who 
will  pay  the  cost  of  doing  s«>.  We  will  do  that  to  insure  to  the 
piH»ple  who  wish  the  gold  the  amount  the  Government  stamp 
certifies  that  there  Is  in  any  given  piece  of  mctaL  That  is 
honest  and  to  do  anything  more  Is  dislione-st  to  the  iieople.  hut 
the  Government  could  not  say  that  it  was  legal  tender  and 
thereby  give  It  a  si>ecial  quality  that  It  did  not  possess  in  itself. 
We  can  do  the  t-ame  with  any  comm^xlity  that  it  Is  practicable 
to  use  as  a  thing  of  exchange.  The  demand  for  commodities 
of  all  kinds  will  be  In  |>roi)ortlon  to  the  senice  they  may  render 
to  the  peoi»le,  and  no  one  should  complain  when  absolute  Justice 
is  to  be  dune.  As  a  consequence  the  (iovernmeut  would  create 
IU)  more  'comnn^llty  '  m<»ney  either  for  Itself  or  for  the  people, 
Itecause  It  wouH  not  only  Im?  unjust  to  do  so  but  unnecessary 
and  ridiculous.  When  anyone  wishes  commodities  let  them  buy 
them  as  such. 

"  FIterybody  kuows  that  ae  must  ha\'e  money,  and  now  the 
qm>stiou  u'-i»M  -is  to  what  kind  it  i*han  be.  *  Ilouest  money.' 
of  course,  instead  of  wliat  we  have  uow  and  are  tokl  is  *  souml 
money,*  whereao  iu  truth  It  is  tlie  opi>osite  of  'honest  money." 
and  should  have  been  uamed  accordingly-.  We  want  a  kind  of 
money  the  buying  and  seiiiug  proiterties  of  which  remain  re- 
8|»cctlvely  constant.  In  other  wonls,  we  want  a  kind  of  money 
that  will  buy  th'*  exact  equivalent  of  wliat  it  cost  us  to  get  it. 
We  want  the  kiiid  of  OKmey  thai  scnes  the  same  oSce  among 


the  people  In  their  commercial  and  social  relations  with  each 
other  as  the  drafts  and  checks  aerre  in  the  businetts  tniiumc* 
tious  entered  Into  b.v  the  bankeiT".  We  do  not  intend  that  the 
bankers  shall  have  a  lM*tter  system  for  tlM'mselves  than  we  have 
for  ourselves.  We  expect  to  pay  tho.se  whose  duty  It  will  be  to 
help  make  the  exchanges.  The  bankers  will  be  able  to  give  as 
effective  and  valuable  sei^Ice  in  this  otber  ui>-to-dnte  sj-stem 
as  they  have  given  us  heretofore,  but  the  iwst  servi<^  has  been 
altogether  too  expensive  ami  therefore  n'>t  sufHcleutly  effective. 
We  have  no  prejinlice  to  vent  ui»on  the  bankers.  As  the  system 
stands  they  serxe  the  iieople,  generally,  the  best  tin*}-  can. 
There  are  alwTiys.  of  courw.  n  feAv  isolated  exc»:»ptions.  But 
the  tluH"  for  us  to  do  ftir  ourselves  what  tlie  l»ankcrs  are  doing 
for  themselves  is  here  and  now.  and  we  should  hapten  to  adopt 
a  system  of  exchange  under  which  It  will  cost  the  i>er»pie  no 
more  to  make  their  commercial  exchani:t»s  l»etween  each  o  her 
than  It  costs  tlie  iKinks  to  make  exchanges  between  the  bankers 
and  their  cash  custoim'rs.  It  Is  just  as  slnM»le  for  u^•  ns  It  Is 
for  them,  and  we  have  the  indisputable  right.  We  owe  it  to 
ourselves,  to  our  chiklren.  srd  to  all  posterity  to  have  an  efl^ 
cieut.  self-sustaining,  and  effective  system. 

"The  fieople  are  the  Government.  Therefore  tlie  Government 
should,  ns  the  C(»nstltntion  provides,  regulate  the  value  of 
money.  There  is  no  other  real  sovereign  i>ower.  because  all 
authority  emanates  frtvm  the  people.  Money  Is  the  means  of 
exchange  nmong-all  ixiople.  Its  regulation  Is  abpolutely  a  gov- 
ernmental function,  and  the  Goveniment  has  no  natural  in- 
heivnt  flower  that  enables  It  to  ImjKirt  to  money  any  other 
projx'rtj'  or  quality  than  that  of  nmkins  It  the  agent  of  ex- 
change. 

"  Congress  Is  not  justified  In  [Kissing  an  act  that  does  not  do 
complete  justice  to  all.     Merely  to  improve  a  fal*o  old  igrstefli. 
but  still   leave  it  iu  operation,  to  continually  fori-e  a   sacrifice 
of  the  people's  very  life  euorgies.  Is  criminal.    The  Glass  bill  Is 
a    living  picture  of  the  deplorable  effects  of  the   treasouabto 
c-aucus  system  and  the  gag  rules  by  means  of  whUh  u  few  lead- 
ers control   legislation.     As  a   result  the  outrageous  policy   of 
extorting  usury  from  the  |»eop1e  to  pay  monoiwly  is  to  be  con- 
tinued.    It  is  not  conceivable  that  the  Members  of  this  House. 
If  freed  from'  the  caucus  gag,  a-ould  stand  for  the  (Jlass  bill  to 
continue  a  false  system  simply  by  providing  12  new  bouses  for 
it  to  oi»erate  In.     By  the  failure  of  Congress  to  enact  a  pro|»er 
bill  an  overwhelming  majority  of  the  i)eople  will  still  be  com- 
pelled to  work  too  many  hours  per  day,  receive  too  small  pay 
for  wliat  they  do,  and  |Miy  too  much  for  what  they  buy,  and 
therefore  have  but  few  of  the  advantages  that  the  present-day 
civilization  owes  to  them.     And  all  this  Is  done  for  the  pun»«^«« 
of  allowing  those  wlto  (X>ntrol  the  material  prodiK-tions  of  tlio 
Iieople,  and  Uie  credit  supporied  by  the  people,  to  charge  them 
:  exi-easlve    Interest,    rents,    and    dividends,    which    when    com- 
pounded  by  the  tis-ges  of  business,  impoverish  the  iieojile  gen- 
1  erally.    I>o  the  Meml>ers  of  this  House  exfiect  that  such  a  system 
'  can  stand  In  the  face  of  the  growing  Intelligent*  of  a   nation 
}  of   self-respecting   people?     The    Members    who    have,    by    the 
I  caocas  and  the  rules  that  gag.  prevented  the  presentation  to  the 
I  House  of  a  bill  lu  every  resi»e<-t  true  to  tlie  people,  on  which 
!  a  record  vote  of  the  MemlxTs  unfeftere«l  would  f<»rce  a«loption. 
i  will  have  to  answer.    The  iieople  will  reply  with  the  truth  when 
they  lenm  what  Congresa  has  done.     Tills  monetary  legislatioii 
is  a   test  to  divide  those  who  favor  from  thoae  who  do  not 
favor  measures  sotted  for  the  general  welfare,  but  unf«»rtnnat^y 
many  a   Meml>er  will   l>e  able  to  hide  Itebind  the  curtain  cast 
around  him  by  the  secrecy  of  the  caucus. 

"  C.  A.  I^iNOBcauH. 

"Note. — At  the  last  meeting  of  the  committee  my  ot>jections 
ns  to  the  amount  of  reserves  ri'quired  were  met  by  aujendmentH. 
Therefore  my  objections  as  to  the  resene  reqairemeiits  are 
removed. 

"C.  A-  LixuBKacii* 

Mr.  STONE.  Mr.  (^airman.  I  yield  30  minutes  to  the  gentle- 
man from  Indiana  I  Mr.  Ad.mr). 

The  CUAIKMAN.  The  fseutieman  from  Indiana  (Mr.  Asais] 
Is  recognlze<l  for  30  minutes 

Mr.  CLARK  of  Horida.  Mr  Chairman,  will  the  geidleman 
from  Indiana  yield  to  me  before  he  prot^-etls? 

Mr.  ADAIR  Yes;  I  will  yield  to  the  gentleman  from 
Florida. 

Mr.  CL.\KK  of  Florida.  Mr.  Chairman,  on  the  2Sih  day  of 
July.  lOl.'J.  I  IntrfKluced  in  this  House  a  resolntion  known  a« 
House  concurrent  resolution  No.  14.  I  desire  at  this  time  to 
briefly  address  the  Houae'on  thjit  resolution.  Briefly  stated.  It 
is  a  resolution  n-afllrming  what  has  commonly  come  to  lie  known 
as  the  Monroe  d«wtrine;  and  in  considering  present  conditions 
It  has  occurred  to  B»e  that  Ihe  American  Congress,  ami.  indeed. 
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III  rvtlwtiun  ii|<«»u  wliHt  wo  cnlj  the  Monroe  doctrine. 
('l>alrn*aii.  In  my  hniiible  Jiidsnient  the  xrentest  dansrer 
mnfrhntins  the  ite<>|tle  of  the  Cuited  States  to-day  ia  their 
l>r.  -,  to  deimn  from  the  t«^«*hlncs  of  the  '*  Fa 'hers  of  the 

If-       I  So  loi>e  na  we  jullierp  to  the  tottcblnga  of  thoae  irho 

I         :(♦  >«t:u;«?ard  of  human  fre*>loni  In  the  Western  Ileni- 

I-.)  Ionic  an?  we  Kife.  but  the  very  moment  we  deimrt 
our  ancient  moorlnjrx.  that  moment  the  ahlp  of  state  Is 
m'rmotl  by  «lai)KerH  which  threa'on   the  very  extateuoe  of 
»    nii:one    racii.     We   h.no   wenthereil    many    storms   since 
fir*f  ue  ret  «»!!   njxin  the  se:i  of  nations,  but.  sir.  It  occurs  to 
me  tint  we  are  now  facing  the  nH)8t  crucial  test  of  oar  national 
exlrtPi»ce.     \n  Irreconcll.ible  contest  is  brewing.     l>»ok  at  It  as  we 
ry  to  •!.  •    '        .tirselvea  m*  we  please,  the  conflict,  the  Inevl- 
•itufllct  :  .1  the  races  of  the  earth.  Is  not  far  distant, 

ins  lHM»n   the  policy  of  the  T'nitetl   States  ever  since   the 
uf  the  Republic  not  to  Interfere  with  the  afTalrs  of  the 
nati<»iis  Iteyond    the  seas.      We   have  simply  desireil   to   be   let 
but  have  always  Insisted  that  Karopcsn  nntioas  steald 
crfere  in  the  aflTuirs  of  any  of  th«  people  on  this  WcsCem 
Heuii  ij'hi-re.     This  ixjsition  has  i>een  recoifnlze<l  and   respected 
l>y  the  uatioDs  of  the  earth  :»s  fair  and  Just  until  a  recent  date, 
when  M>ID«  of  the  |»eopU>s  of  the  Orient,  while  not  openly  <>bject- 
lag  Hereto,  have  shown  by  their  every  act  that  they  did  not 
-yvofme  to  be  ct>ntro|led  by  It  iu  future.    The  time  has  come.  In 
aijr  hi  mble  Judtouent.  when  this  Rrest  Republic  should  put  the 
world  on  notice  of  Just  where  we  stand  and  what  we  propose  to 
stand  ui'on  and  contend  for. 

Ill  ur.bT.  Mr.  Chairman,  that  we  may  know  Just  where  wc 
are  aiionl  the  nailons  of  the  earth  and  for  what  we  shall  con- 
tSPil  have  intrislnced  the  i<»solution  under  discussion,  reaf- 
flrmloK  the  Monroe  doctrine;  and  In  order  that  wo  may  fully 
under  itand  what  this  action  commits  us  to  It  is  not  out  of 
to  analyse  the  Monroe  doctrine  in  its  every  essential 
It. 

I  stall  not  at  this  time  ro  Into  a  minute  Investigation  of  the 
ronfttllons  surroundinr  us  when  President  Monroe  sent  bin 
f:'ntoiia  mesnaee  to  Couffress,  In  which  was  emt)o<!ied  what  we 
kn(iw  ns  the  .Monroe  d<x'trlne  Tl:e  jrlst  of  this  d^M•trlne. 
or  i»o  Icy.  was  contalne<l  In  the  fnrewell  address  of  Ceortce 
Wash  njrtfwi.  when  he  advised  that  we  extend  our  commercial 
relatif  ns  but  enter  Into  no  political  alliance  with  any  Euro|iean 
conn  try. 

On    he  2d  day  of  I'  <-r.  1823.  James  >fonroe.  then  Presi- 

dent cf  the  t'nited  S-  -  ~.,>nt  bis  annual  mi-ss:i{;e  to  the  Con- 
gress, and.  amonK  other  thlnjis.  said: 

Is  t  !•  wsr<  o:  the  Eurorx'an  pow««r»  Is  ■att<>ni  r<>latln«  to  theuj 
S»lT««w«bave  never  taken  .inv  i.art.  nor  dan  It  comport  with  o«r  polio 
SS  t«  4  B.  It  la  only  wb«a  our  rUht«  ar«  tBTsdrd  or  nrrt<>ualj  m<>naci>d 
USt  w  >  reaent  InJurlM  or  BMke  preparation  for  .mr  (Ivtonse  Witii  t!>« 
■•▼'■'«>•«  'a  'hl«  bwnalspbere  wp  are.  of  n«»cr»s<liT.  moro  l(nm>><1lat(>lT 
csn#c  ed.  and  by  canaea  which  mu«t  b*  oterlom  to  all  eull«hti»n*d  anil 
iMMrt  al  obaervfrs.  The  pollti«-ai  aratem  of  the  allied  powns  H  ranr-n- 
llallr  i  llflTertnt  io  Ibia  reapet-t  fron  that  of  .\nj-TU-a.  Thla  difference 
£r.>.-ee<  s  from  that  which  exista  in  their  reope.-tire  «ovemment«;  and 
♦•  *^  rte**""**  "f  oor  own.  which  ha*  iieen  achU'v^d  hr  the  lox*  of  ao 
mrk  I  MOjl  and  treaaurr.  and  matured  by  the  wladom  of  thfir  mnat 
25i'"  '^ —  ritlien*.  and  under  which  we  have  enjoyed  unexampled 
len.  whole  Nation   la  devoteil      We  owe  It,  therefore,  to  candor 

?,?■   -- ,;■      ;iml.ab!c   relation*  eslatlnc  between   the   I'nited   8tate«  and 
»"•••  I  »wera  to  declare  that  we  ahoald  conalder  any  attempt  on  their 
5?"„14_!'"''''''    •'"'''■    ".T'tcm    to    any   portloD    of    thU    h<«m!<phcre    as 
ir  pear,,  and  safety.     With  the  eTlxtlnz  crionle«  or  de 
.  ^  ,  "J    K<irooean  power  we   har*   oot   Interfered   and   ahall 

ISferfere.  Bot  with  the  aoTernmenta  who  Sst»  declared  their 
■■  ■  ,  .  ""Of*  •»?  maintained  It.  and  whose  Indeprodeoca  we  have,  on 
trnt  CkDaMeratlon  and  on  Ju«t  principles  acknowledc*'^.  we  could  not 
troni  °  'l'-  ---''^-*"*""  '*"'  ****  purpose  of  oppreaalnK  them  or  con 
any  otl|e 
towaH 

Mr. jThalrman.  this,  in  brief,  is  the  Monroe  doctrine,  and 
when  ie«lti^  •  '  ^  inst  analysl<«  it  simply  means  that  the  Cnite*! 

Ptates  of    \  I.   the  treat    Itepublic  of  the   Western   lleral 

sphere  while  not  Interferlnjr  In  the  slightest  decree  with  the 
poiiticji  of  the  Old  World,  is  Irivvocably  committed  to  certain 
9»ttci«i,   Tis: 

Firs.  That  the  fIfMa  of  Enroi>ean  or  other  nations  existing 
OB  December  2.  ISI^lksi!  be  fully  respected. 

8ecoKl.  That  no  Baiuiienn  or  other  nation  shall,  subsequent 
to  FkecKuber  2,  182S.  acquire  territory  in  this  Western  lleml- 
spbere. 

Thirl.  That  no  Riiropenn  or  other  nation  shall  extend  its 
kohlinrs  in  this  Western  Hemisphere  subsequent  to  December 
2,   1S2:, 

Foui  th.  That  no  European  or  other  nation  shall,  for  the  pur- 
er oppressing  or  dirw-tiug   the  sffairs  of  any   American 

»ven  ment.   Interfere  in  Its  internal  affairs. 

Fiflli.  That  no  Knroi)esu  or  other  naUon  shall  colonise  or  In 
any  iinnner  extend  its  system  of  gorermuent  In  this  Western 
Ilemis  >here. 


IT    iBiFrp<  Dillon    lor    tne    purpose    of    oppreaatns    them    or    con- 
In  any  other  manner  their  destiny  by  any   Kuropean  power  In 
er  llcht   than  as  the  manlfestatlun  of  an  unfriendly  dlapoaltion 
the  !  nited   8tatea. 


Mr.  Chairman.  I  am  not  of  that  class  who  affect  to  believe 
that  the  Monroe  doctrine  is  an  "  obsolrte  shlltlMtleth."  I  am 
not  of  that  class  who  are  c(»nstantly  proclalniiuc  their  alle;;iance 
to  the  doctrine  of  the  "  univerwil  brotherlnxnl  of  man."  <;od 
Almighty,  for  some  ren.son  of  His  own.  has  separated  the  races 
of  the  earth  by  a  deep  an«l  impassalile  gulf,  and  it  does  not  lie 
within  the  i^ower  of  a  few  misguided  alleged  humanltarian.s  to 
bridge  this  gulf.  Just  so  8ur»'ly  as  I  l)elieve  lii  the  exi.^fetxe  of 
(iin\.  Just  so  surely  do  I  believe  that  He  has  «le<  re<^l  that  the 
Caucasian  ia  the  higliest  tyi»e  of  l»einc  in  ail  the  realm  of 
creation.  These  Inite*!  States  have  b<«en  estabiisheil  by  the 
Caucasian  race,  and  in  the  providence  of  God  this  Is,  and  iiiust 
forever  remain,  a  white  man's  country. 

But   the  conflict   l>etwe»Mi   the   races  Is  lm|>ending.     Shall   we 

■"I''' •  f   '»  o»r  fancie^l  swurity.  or  shall   we.  tnie  to  the 

tradii  I  the  fathers,  rise  to  the  occasion,  and  by  reaffirming 

the  Monroe  doctrine  let   the  nations  oi   the  earth   know   just 

I  where  we  stand? 

I      The    Monroe   dtx-trlue    is   the    American    doctrine— ft    is    the 

j  foundation    stone    of    real    rejiubllcan    government:    it    Is    tite 

I  answer  whkh  freetlom  malies  to  tyranny:  It  is  the  protest  of 

a   free  i.e«.ple  to  monarchy:   and  It  is  the  solemn  declaration 

that  the  white  race  shall  control  this  Western  Hemisphere. 

I  take  it.  sir.  that  no  man  will  at  this  dav  question  the  fact 
that  what  we  know  as  the  Monroe  doctrine  is  emb»Mde<t  In  our 
Institutions  as  a  settle<l  jwlicy  of  the  Republic.  Indeed  bv  Its 
long  and  uninterruptetl  application  in  our  intercourse  with 
foreign  nations,  it  has  in  fact  become  a  fixed  i-rinciple  in 
International  law.  But  there  is  some  difference  of  opinion  even 
among  our  own  people  as  to  its  full  meaning. 

If  any  Kuro|»e:in  nation  should  underta::e  l>v  force  of  arms 
to  talie  iK'ssesslon  of  any  territory  of  this  hemisphere  and  e<*tab- 
lisn  a  government  there,  I  think  there  Is  no  man  who  would  not 
consider  this  act  In  contravention  of  the  .MonnM>  n.K?trlne.  and 
therefore  an  act  of  unfrlendliuesa  toward  the  Inited  States. 

If  any  Euro|>ean  or  other  government  should  by  any  ntenns 
actpiire  territory  in  this  hemisphere,  or  should  extend'  bv  any 
means  its  holdings,  or  Interfere  in  the  affairs  «.f  any  American 
(;oven»ment  with  the  Intent  of  oi.pre»i.vliuc  or  directing  the 
affairs  of  such  <;overnnient.  I  think  none  will  be  found  who  will 
not  agree  that  any  such  acts  contravene  the  doctrine  laid  down 
by  President  Monroe.  I  have  no  doubt.  Mr.  Chairman,  that  all 
well  Informetl  jiersons  will  agree  that  the  .Monr.^  d«Kirlne 
covers  all  of  tlies««  acts  which  I  have  mentioned.  We  now  c»»me 
to  the  iM.int  about  which  there  does  exist  some  diversitv  of 
opinion.  I  refer  to  the  question  of  colonization.  In  onier  "that 
we  may  make  no  mistake  I  desire  to  quote  the  exact  words 
us<.«l  by  Ptesldent  .Monroe  In  his  fauK>us  measnge  to  ContreHS 
wherein  was  eniinci:;!.-,!  the  i>olicy  now  known  as  the  .Monn* 
du<trlne.     On  tli.  vt  of  coloniiatlou  Mr.  ilonroe  used  this 

language: 

»JVl!J-'!i!l.*!i!?!l2*!?'*'°!r'  Of  d^'P'-n'*'''"-'*^  of  any   Riiropeaa   power 
we  ^ave  not  toUwfOTcd  and  shall   not  -.• ;  but   with   the  tjovera 

?::»!!  .T^^_>«7»  dsrtared   tbeir   lode,  and   m..ln!al«ed   If     .^1 

olm^JInXSZ^  H  Z^^^t"''  "        "'"■"'I'-rntloa  and  oo  Juat  prln.l- 
JClS  TT^SizS?*   ??  **"'*^    '  '    ■"/    lat'-rpoaltlon    f..r   the   i-nr- 

W^i.V  fc!f^-^i''    *  *^    **•■    '  ■"■ '"'    '■    ""         *'•'=■    nJSDner    ll.  !r 

oestiaT  hy  any  Kiiro[..an  power  In  any  other  m  as  the  n.  iiil- 

fMtatloa  of  an  unfriendly  dUpoaitloa  toward   t.      i  :.u,d    "atei 

Ninety  years  ago  this  language  was  utteretl  by  James  M(»nroe 
then  I»resldent  of  the  Tnin-d  Static,  in  his  annual  messjigc  to 
Cor  cress.  While  the  Congresi*  has  never  by  form.il  action  or 
legislative  enactment  dei  l.ireil  the  i»ollcy  proclalmeil  by  Presl- 
dent  Monroe  as  the  law  of  the  land,  yet  Its  rer»etit«>ti  Indorsement 
by  succee<llnjf  Presidents,  the  actiulesct'iice  therein  by  |irac- 
tlcally  every  snccMdlBC  OOBKrcM.  and  its  irenerai  :.cceF»tan«-e  by 
the  people  of  this  Repnlbflc,  as  well  as  its  univers:il  ackimwi- 
edgment  by  the  nations  of  the  earth,  hare  served  to  give  to  it 
the  force  and  effect  of  law. 

Some  contend.  .Mr.  Chairman,  that  although  the  Monroe  doc- 
trine Is  In  full  force  and  effect,  it  does  not  extend  to  and  j.ro- 
hlblt  the  colonisation  of  American  territory,  provided  such 
colonization  Is  with  the  consent  of  the  American  St  ite  which  It 
is  proposed  to  colonize.  I  deny  this  claim.  In  my  humble 
Judsment  the  Monroe  doitrine  goes  to  the  extent  of  the 
colonization  of  any  portion  of  this  hemlspliere  bv  a  people  with 
whom  the  Caucasian  can  not  and  will  not  assimilate,  either  with 
or  witht.ut  the  consent  of  the  controlling  or  ruling  i»ower  in  the 
territory  which  it  Is  profwsetl  to  colonize.  I  am  convince.1  that 
a  fair  Interpretation  of  the  Monn*  doctrine  will  supiM>rt. 
and  nhnndantly  support,  this  contention.  Listen  to  the  wonls  of 
President   .Monroe: 

.iJ*^*  ""''**  ".*'*.»'*'*  f"'  InterpoaltloB   for  the  purpoae  of  oppresalag 
them    or    controlllnc    in    any    oiher    manner    tlUlr    destiny    U     any 

^"/ll^!i?   ^V    °.   •"'   **'^*''"    "»J»'»    »'»«'»   »•  «»»•  "MiBlfcatatloo   of   an 
unfriendly  dlapoaitloa   toward   tb«    I  nitod   Btatca. 

I  sm  not  OM  of  thi>ee  who  believe  that  the  Vnlted  8i;»tea 
should  play  the  part  of  policeman  for  the  Western 
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nor  am  I  one  of  tho:e  who  believe  that  this  great  ReiMibHc  shi>uld 
resolve  itself  into  ^n  agency  to  collect  bad  del»t8  for  European 
sovereignties.  But  I  do  believe  that  the  safety,  yea.  even  the 
life,  of  the  Hepubli<  Itself  dejiends  upon  our  strut  adherence  to 
the  Monn»e  doctrim-.  strictly  and  literally  construetl. 

I  do  not  l>elleve  that  the  Monroe  doctrine  means  that  the 
liilteil  States  miwt  stand  Idly  by  and  witness  wholesjile  arson 
and  inunler  In  a  slater  rejiublic  until  she  shall  be  calle«i  on  by 
the  existing  govern .nent.  whether  de  Jure  or  de  facto,  to  inter- 
vene and  restore  o  der.  (knl  Almighty  has  planted  us  In  this 
We.steni  Hemisphere:  He  has  blessed  us  far  beyond  tlie  average 
of  i>eoples  who  inhiiblt  tlie  earth;  Ho  has  permitted  us  to  plant 
in  this  generotts  s<  il  the  seed  of  human  lll)erty;  He  has  nur- 
tureil  the  young  pi:  nt  tinti!  It  has  become  a  mighty  tree  in  the 
forest  of  human  government.  I  believe  that  the  Gt>d  of  nations 
exitects  tliese  rniti-d  States  to  preserve  order,  maintain  peace, 
and  pn>le<t  lll>erty  in  this  western  land.  The  Monroe  doctrine 
not  only  inveighs' ;. gainst  any  Kuropean  nation  Interposing  in 
the  affairs  of  any  .\merlcan  povernnient  for  the  purpose  of  op- 
pn^sslng  such  gove-nment.  but  it  strongly  declares  against  any 
Knrt»i>ean  govemuiont  "controlling  in  any  other  manner"  the 
"destiny"  of  stM-h  American  govemn>ent. 

The  Slonroe  d«K-trine  was  declared  and  for  00  years  has  l>een 
maintained  prima rly  In  the  Interest  of  the  Cnitetl  States,  and 
He*f»n<Ily  in  the  interest  of  every  government  on  tills  hemisphere. 
I  think  no  one  will  controvert  this  pn»po8ltlon.  Now.  Mr. 
Chairman,  if  we  cuiice«Ie  this  to  be  true  an«I  we  further  coni'e<le 
that  the  Intcrp^isitiou  of  any  European  poveniment  in  the  affai'-s 
of  any  American  governnx-nt  "for  the  purpose  of  oppressing  or 
otherwise  contntlllng  the  d«»stlny  of  such  American  government," 
then  it  is  Immaterial  whether  Enrojiean  colonization  of  any 
portion  of  the  don  ain  of  any  American  nation  is  had  with  or 
without  tlie  consent  of  tlie  government  "  contmlling "  stich 
American  territor.v.  Friendly  or  hostile  colonisation  by  a 
European  people  on  these  shores  will  l>e  practically  the  same  so 
far  as  the  Inite*!  Stales  are  concerned.  Friendly  or  hostile 
colonir-atlon  by  any  Kun>pean  jK>wer  will  l>e  "  the  mnnifestatio:i 
of  an  unfriendly  dis|x>sition  t«>war«l  the  Cnitetl  States."  and  we 
luid  Just  as  well  f  ice  that  proposition  now  as  to  i»ostpone  the 
s<4lletuent  of  tlie  ssue  to  a  later  day.  Onr  Government  has 
never  rece«le<l  one  lota  from  the  iH>sltlon  taken  by  President 
Monroe  In  1*<23.  but,  t>n  the  contrarj-.  has  on  every  appropriate 
occasion  reathrimtl  and  emphasl/^l  It  as  the  settletl  policy  of 
this  Republic.  In  the  Venezuelan  boundarj-  dispute  between 
Great  Britain  and  Venezuela,  when  (Jreat  Britain  refuseil  to 
arbltnte.  that  great  I>en»ocratlc  President,  Grover  Cleveland,  In 
strong  and  vi;:oroiis  language  in  his  mes.snge  to  the  Congress 
of  «late  iH-cemlter  "T.  isji.'t,  leasserteii  without  qualification  and 
in  unmistakable  Junglish  the  Monroe  doctrine  iu  its  every 
essential. 

Mr.  Chairman,  w.  firmly  has  this  policy  been  embedded  in  our 
governmental  stnic  ture  that  It  has  become  a  strictly  American 
dtx.trlne,  always  atihered  to  and  always  upheld,  no  matter  what 
political  party  mai  have  been  in  power.  It  is  not  a  party  pol- 
icy: It  Is  not  the  piof»erty  of  any  political  organization;  it  Is  not 
an  Issue  in  Anieri  -an  pjirty  jiolltics.  It  Is  an  American  prin- 
ciple, asserted  and  to  be  maintained  by  every  patriotic  Ameri- 
can citizen,  regardless  of  his  party  association  and  regardless 
of  the  section  frott  which  he  may  hall.  No  matter  how  widely 
we  may  differ  respecting  onr  internal  economic  affairs,  when  It 
comes  to  defending  the  Hag.  ]>rond  emblem  of  our  gli>rlous  Instl- 
tiition.s.  we  are  all  patriots,  solemnly  pledged  to  tlie  preserva- 
tion of  freetlom  In  rhls  westeni  land  and  the  maintenance  of  the 
integrity  of  our  ch  llizatlon  and  the  pen>etulty  of  the  purity  of 
our  race. 

President  Grant,  in  his  mes.snge  to  the  Congress  utxier  date  of 
May  28.  I'-'Tli.  relating  to  San  I>omlugo.  said: 

The  dtvtrlne  prom  i located  by  Preuident  Monroe  baa  l>een  adhered  to 
by  all  political  partita,  and  I  now  deem  it  prot>er  to  assert  the  equnlly 
lH|>ortant  principle  ibiat  hereafter  no  territory  on  thl;*  contiucnt  aliall 
be  rcKarded  as  subjoit  of  transfer  tu  a  European  power. 

And  this  biings  me.  Mr.  Chairman,  to  tlie  conditions  to-day 
confronting  this  Republic,  and  which,  for  its  proper  solution  will 
require  our  wisest  statesmanship  and  most  conservative  diplo- 
macy. Tiie  student  of  world  iwlitlcs  wIm)  does  not  realize  the 
im|K>nding  and  Irr-^pressible  conflict  l>etween  tl»e  races  of  the 
earth  has  exiiendet!  bis  brain  force  to  little  puryiose.  I  am  not 
an  alarmist.  I  aui  not  a  Jingo.  I  favor  peace  among  the  na- 
tions of  the  earth.  But.  Mr.  Chairman,  we  are  confronted  at 
Uils  stage  of  our  existence  as  a  Nation  by  a  stem  and  uncliange- 
able  coiiditi<Hi.  ami  we  are  not  engaged  in  analyzing  a  theory. 
We  hare  buUdeil  upon  this  continent  the  most  powei^ul  Repul>- 
lic  that  erer  existed  among  men;  we  have  successfully  demon- 
strated to  all  the  world  that  the  white  man  was  entirely  caitable 
of  self  govern  men  t ;  we  have  builded  a  constitutional  govem- 
rnental  stnicture  as  a  model  for  all  peoples  of  all  races  and  all 


times.  This  Goyemment.  const nicted  by  the  fathers,  has  with- 
stootl  the  storms  of  137  years  t>n  the  sea  of  national  life,  ami 
has  survived  four  years  of  the  fiercest  fratricidal  strife  which 
ever  marreii  the  history  of  any  human  government  since  the 
dawn  of  creation.  She  stands  to-<l«y  in  all  her  vigor,  strength, 
and  beauty,  as  the  proud  mistress  of  the  western  world.  But. 
sir.  this  Government  Is  oonfrontetl  to-tlay  by  the  most  danger- 
ous enemy  th.it  has  ever  arisen  in  her  i^th'way.  Tlie  hi«leoi!s 
shadow  of  race  antagonism  has  falhni  across  the  roadway  whlcii 
we.  as  a  Nation,  must  travel,  and  try  as  we  may.  we  can  not 
avoid  the  issue  which  this  condition  presents.  We  must  meet 
and  solve  it.  and  the  earlier  the  l»et.ter  for  us.  That  a  superior 
and  an  inferior  race  can  not  live  t>^pMher  on  terms  of  e«piallty 
under  the  same  p>veriiment  Is  admltte^l  by  every  Intelligent 
human  being,  and  therefore  it  is  [>crfectly  npiwirent  that  the 
white  man  and  the  negro  can  never  Inhabit  these  l'nlte«l  States 
upon  any  level  approachlns  equality,  either  social  or  |»olltlrnl. 
There  can  be  no  question  about  this,  and  in  this  day  of  brosider 
knowle«lge  of  the  subjtN-t  the  disfninchisemcnt  <»f  the  negro  in 
the  S4iuthem  States  is  acquiesced  In  by  our  northern  brethren. 
If.  Indt'ed.  It  does  not  meet  with  tlieir  entire  appntval. 

But.  can  this  system  endure?  Is  this  a  solution  of  the  negro 
problem?  Must  they  remain  with  us  always,  and.  If  so.  nnist 
we  always  meet  the  issue  in  this  way?  I  hope  not.  I  sincerely 
tnist  we  may  find  some  solution  of  the  negro  proldem  which 
will  be  Just  to  us  and  humane  towanl  them.  .\s  I  see  tho 
question  to-day  tliere  are  four  solutions  of  the  negro  i»roblem 
in  the  I'nitetl  States: 

First.  Segregation  on  the  soil  of  the  T'nitetl  States. 

Second,  (iradual  deportatlou  to  \frica  or  some  other  country 
which  may  be  secured  for  them. 

Third.  Amalframation  witli  our  |»eople. 

Fourth.  Extermination  of  all  the  negroes  or  persons  with 
negro  blood  in  their  veins. 

I  do  not  believe,  Mr.  Chairman,  that  the  first  of  these  m>\u- 
tions,  namely,  segregation  on  I'nitetl  States  soil,  would  mate- 
rially les.sen  our  troubles.  In  my  humble  Judgment  the  only  real, 
praciicfll.  humane  solution  of  this  vexatious  problem  Is  the 
gradual  deiwrtation  of  the  negro  from  these  shores.  I  am  fully 
aw:ire  of  the  fact  that  it  will  require  many  j-ears  and  cost  many 
millions  of  dollar^!,  but  the  number  among  ns  will  be  steadily 
diminishing,  and  then'fore  the  danger  will  be  greatly  lessened 
as  the  yetirs  come  and  go.  In  a<ldition  to  annually  lessening 
the  danger  of  a  race  conflict  wc  will  by  this  methtxl  be  able  to 
give  the  nefro  his  opportunity  to  work  out  his  own  salvation 
and  thus  demonstrate  to  the  world  his  cai»abllity  for  self- 
government. 

The  third  solution,  Mr.  Chairman,  Is  absolutely  unthinkable 
to  a  real  white  man — one  who  has  red  ct)rpns«.les  In  his  veins. 
The  white  man  who  for  one  moment  would  allow  himself  to 
consider  this  as  a  solution  of  the  negro  problem  In  the  Fnited 
States  is  a  degenerate  who  has  fallen  far  below  the  mental  and 
social  standard  of  the  vilest  cannlball.stic  siMX-imen  of  th'j 
African  fresh  from  the  Jungle. 

The  fourth  solution  is  that  of  exterminating  every  creature 
of  Afiican  descent  found  oo  the  Roll  of  the  Vnlted  States.  Of 
course,  no  one  desires  to  be  driven  to  this  extremity,  and  in  this 
day  of  advan(H»d  civilization  no  one  will  seriously  advocate  such 
a  policy.  But,  as  brutal  and  bloodcurdling  as  this  may  seem, 
we  will  come  to  Just  that  unless  the  statesmanship  of  this  asB 
will  guide  us  along  one  or  the  ovher  of  the  more  humane  and 
Just  methods  which  I  have  suggestefl.  The  truth  is,  Mr.  Chair- 
man, that  deportation  is  really  tlie  only  sane.  safe,  and  humane 
solution  of  the  great  problem  which  confronts  us.  and  which  In 
the  providence  of  Goil  we  must  determine.  I  realize  that  It  is 
a  Herculean  task,  and  that  to  carry  it  Into  successful  accom- 
plishment will  nH|uire  years  of  time  and  millions  of  money, 
but  it  can  and  should  be  dime.  It  should  be  done  in  tlie  In- 
terest both  of  the  white  and  the  cf»lored  races.  It  is  tjest  for 
the  white  man  l>ecause  it  preserves  the  integrity  of  his  race  and 
I)ermlt8  the  existence  of  a  gr)vernineut  under  which  all  n>en  in 
deed  and  in  truth  are  free  and  equal.  It  is  b<>st  for  the  colored 
man  because  it  gives  him  a  fair  and  an  equal  opiwrtunlty  with 
aH  the  peoples  of  the  earth  to  work  out  his  own  di'stlny  In  his 
own  way  under  a  government  guaranteeing  him  an  even  chance 
with  his  fellows.  The  idea  that  the  negro  will  ever  In  these 
United  States  stand  uis)n  either  a  |>olltical  or  social  level  with 
the  white  man  is  an  iridescent  dream  which  can  never  lie  re- 
alized until  God  Almighty  shall  have  materially  changed  the 
whole  plan  of  creation.    It  will  never  be. 

Segregation  will  not  solve  the  proi)lem.  ber-auao  that  means  an 
existence  under  the  same  goveroment ;  and  the  world  has  never 
seen,  nor  in  my  Judgment  will  it  ever  witness,  an  inferior  and 
a  8ui>erlor  race  living  in  pc'ace  l>eneath  the  same  flag  on  terms 
of  political  or  social  equality.  It  is  repngnant  to  the  eternal 
decree  of  the  Creator  himself,  and  can  not  be.    Amalgamation, 
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rh|<-h  iiMfinji  the  attwirptioii  of  th;>  proud  Cauoanian  pr^pten  of 
eouiiiipiit  ami  thr  >'<i)>>-f itntioii  therffitr  of  a  race  of  nion- 
■urt'ly  (':iii  tiiitl  iii>  ;i<h.>iutt>!i  lu  the  ruiik.s  of  th«  douiiuuut 
elt'iiient  of  tlii8  It«>|iuhlic. 

I  Atcniiiualion  of  the  Inferior  race  can  never  be  coiuiidere^l  by 
p   tivtluiil   iie«>|>'^-  nii'l  therefore  this  liolution   must  be  eliiui- 
nnt  'il.     Tli<>n  there  rtoMlna  <>uly  one  remedy — that  of  diporte- 
lioi.      The    I'nited    Statn   should    arrange    for    u    portlOQ   cf 
Afr  en  or  s«ouie  other  Aultuble  territory  upon  which  to  colouiie 
the  American  nejrroe*,  and  .-irranKe  to  dejK.rt  bo  many  each  year 
unt  1  puch  liuie  as  nil  will  have  been  de|tt>rt<»d.     It  [»  triie  It 
will  raqvlre  ai.iny,  very  mnuy  years  in  which  to  carry  this  plan 
Into  conplete  executlt)u.  but  you  murt  renienit>er  that  each  year 
the  nuuil>er  of  them  amonfc  us  would  »»e  »Hnilul»h»d  and  the 
dan  R>r»  of   riicial   troubles  would  be  •«>>      -       i<Iin»:Iy   lf*«s«>itetl. 
It  il  true  that  this  plan  will  cost  the  1  .  >iatet*  luillioiis  of 

luoiey.  but  not  notirly  so  much  as  It  will  eventually  coat  us  to 
kee  t  them  aniouK  un.  not   to  talce  Into  account   the  millions  of 
livei  which  will  be  pacrificetl  throach  rints  ami  other  disturb- 
anc's  resultjuit  fnun  our  futile  nttem|»t  to  place  the  negro  upon 
a  p'<lc>t;il  winch  <;oil  AlmiKhty  never  iuleiMleti  him  to  occupy. 
I  im  well  aware  of  the  fact  that  there  are  those,  and  tliey  are 
mos  ly  fn>m  my  own  section  of  the  country,  who.  whenever  the 
do|M  rtation  of  the  negro  is  nientionetl.  almost  go  into  hysterics, 
low  ly  pruclainiiug  that  the  S«)uth  could  lot  survive  without  the 
lalKir  of  the  negro,  even  going  to  the  extent  of  claiming  that  the 
whi  e  man  can  not  l!ilK>r  in  the  hot  southern  sun.    There  never 
w.is  a  grenter  mi^ttake.     White  men  do  jierforui  manual  labor 
uml  T  the  bumiog  rays  of  the  southeni  sun.  and  tlioy  can  and 
do  j!ocom|»n»»h  Just  as  much  as  a  negro  Ininirer  d»)es. 

^^  by.  Mr.  rh.iirman.  I  linvp  plowed  cotton  and  <orn  Iteneath 
the  burning  rays  of  n  southern  summer  sun  aiMl   have  aem 
many  otlier  white  men  and  l>oys  do  the  same,  and   it   Ik  tl»e 
veriest  rot  fi>  claim  that  a  white  man  can  not  i>erfonn  manual 
laiMir  in   tlic  S4)nlh  during  the  MUBWer.     More   tlian  that.   Mr. 
t'h.i  rman.  tlie  lattcr-<lay  southern  negro  has  l>ect)me.  uuder  the 
half  'ul  influence  of  his  ••  freeiloni,"  so  unreliable  and  shiftless 
that  the  southern  farmer  no  longer  nin  dciKMid  u|H>n  him  when 
he  I  "ally  nee»Is  him.     In  fact,  we  of  the  S..iitb  are  to-day  obeo- 
tato  f  without  fariu  labor  s«>  far  as  the  n  <-oncerued.    The 

MNrt  )em  farmer  is  in  a  deplorable  cvnd....  ..  .vhcu  it  comes  to 

fam  labor,  because  the  negro  will  not  work.  an«l  s(>lf  res|ieitiiig 
while  lalH»rers  will  not  u<>  South  where  their  |iositions  as  o»m- 
mon  laborers  will  put  th.  in  uu  a  level  with  the  negro.  Can  jou 
blni  le  them?  Mr.  (^hairman.  the  ne;;ro  |K>puhuion  of  the 
Co«i  hern  States  has  hung  like  a  black  cloud  over  that  fair  sec- 
tion of  our  common  c«»untry  for  a  century.  When  they  were 
ftUlT  »  their  masters  ctmid  i-om|»el  them  to  work.  I>ut  now  that 
they  are  "  free"  and  in  a  land  where  one  days  work  will  keep 
them  for  a  week  It  is  utterly  iminissible  to  get  more  than  one 
day"  I  wi>rk  within  u  week  out  of  them.  This  conilltion  cm  not 
alwi  ys  last.  There  must  be  a  remetly  somewhere,  and  the 
ran<dy  which  I  have  suggested  is  that  of  dei>ortation ;  and  this 
Is  n>t  original  with  me.  but  it  sh-ikes  me  as  lieiug  the  only 
feao  ble  and  sensible  plan.  I  shall  not  dlsi-usa  at  this  time  the 
situ;  tion  in  Mexico,  the  unhappy  Republic  to  the  .st)uth  of  ua. 
I  an  willing  to  tnist  the  great  Democratic  President  in  the 
W  I  TTmse  to  properly  adju.<t  conditions  in  a  manner  quite 
•j.  I  •  to  all  |>artie8  at  interest,  to  the  honor  of  the  rnitinl 
8tat«.  and  with  due  nvartl  t«>  the  integrity  of  the  "Monroe 
doctrine."     But.  Mr.  ('h^iirman.  lix>king  far  beyond  i  >  cou- 

ditioiLs.  I  desire  to  Invite  the  atU»ntiou  of  the  Voujii.  .1  the 

cinnilry  to  an  imi«en«Hng  «ouflirt.  the  issue  of  which  will  change 
the  laap  of  the  world.  I  refer  to  the  coufllct  between  the  white 
and  colored  races,  which  sooner  or  later  will  come  and  which 
will  shake  the  very  foundations  of  our  latter  day  civi'.iiaiion. 

Tie  ct>nflict  is  irrei'rcssible;  It  is  Inevitable;  it  must  come. 
Are  *v.  ready  for  thU  stuix-ndous  clash?  I  am  quite  sure  that 
we  I  re  not  Shall  we  supinely  re«t  npon  our  oars,  hugging  to 
our  ireusts  the  delei-table  delusion  that  no  nation  i-an  afford  to 
attn(k  us?  Shall  we.  relying  uj>on  the  professed  desire  of  the 
grea  nations  of  the  earth  for  ctnitlnueil  i>eace.  ixuitinue  the 
polio r  of  retlucing  our  military  and  naval  establishments  to  the 
mlnluum?  We  can  not  afford  this.  With  all  our  seacowt. 
with  our  great  fnmtage  on  both  the  Atlantic  and  the  Pacific 
OceatM,  together  with  our  bn»ad  e.\i>«use  on  the  (Julf  of  Mexict>. 
we  must  have  a  Navy  seii>nd  to  none  lu  all  the  world.  We 
wani  iieace— we  must  have  peace— and  the  only  way  In  which 
we  i&u  prevent  war  is  to  l»e  always  in  ctwidltion  to  command 
peac».  I  do  not  mean  that  we  are  to  play  the  ^art  of  iH»lice- 
man  for  all  the  governments  on  this  hemisphere,  but  I  do  mean 
that  we  sr»»  to  l>e  in  such  cim.Utiou  at  all  times  as  to  our  naval 
esta!.l!>l.ii:rtit  that  all  the  world  will  take  notice  and  act  in 
aci  11  il  nil  1'  tbeiewith. 

I  im  rjllv  «u„re  of  the  f«4t.  Mr.  Cljalrman,  thiit  at  the  time 
or  is  pn»nuilg:itlou  the  Monroe  dctrine  liad  »i»ecial  refereuce 


to  Eurofieau  nations,  but  I  ai>prchend  that  no  gentleman  at  this 
day  and  under  existing  conditions  w<»ul«l  limit  its  o|iemtion  to 
the  governments  of  Europ»».  lu  1,^23  no  .\mericau  statesman 
could  iwssibly  have  conceiveil  that  we  would  ever  be  confronted 
with  the  oriental  problems  which  to-day  menaiv  our  security. 
,  That  Jafwn  is  now  «-onlem]>la1iiig  the  oilonizatit«ri  of  a  l.irge 
portion  of  the  Kepublic  of  .Mexico  must  l>(»  perfectly  |tateiit  to 
ercry  observant  citizen  of  this  ct>uutr)- ;  that  Japan  has  at  least 
one  stutlent  at  the  State  tinlversity  of  every  State  iti  the  I  iilon 
is  an  uii«l«>niuble  fact;  that  .I.iimh  must  h.nt-  more  territory  for 
her  millions  of  suri>lus  |H>piii.iii<>ii  i.-<  ;iii  in.iisputalile  fact;  and 
tliat  Ja|>an's  itolicy  is  one  of  conquest  Is  beyond  the  |»ale  of  con- 
troversy. When  all  these  facts  are  cnnsldere«l  in  otnne-tion 
with  tlie  further  fact  that  the  pride  of  the  J.iiwnese  Nation  has 
been  s»»rely  woundcil  iiy  our  n-fusjil  to  iK-rmit  Ja|»anes<>  to  l»e- 
c«»me  citizens  of  this  «uunlry  u|>on  terms  of  e<|uality.  both  fio- 
Iiti«*nl  and  social,  with  us.  it  netnls  not  the  eye  of  a  propliet 
to  foresee  the  im|)endiug  c-ouflict  l>etween  the  subjects  of  the 
Mikado  and  the  |>eople  <jf  these  I'nitetl  States. 

Mr.  Chairman,  th.'  s.ifety  of  this  Kepublic  demands  that  no 
people  with  whom  \vc  can  not  atfiliate  and  assimilate  Im  al- 
lowed a  f<s>thoid  upon  thes«»  shores.  The  existen<"e  of  hum.in 
liberty  in  this  hemi.sphere  dcinnuls  u|ton  white  supremacy.  The 
Caucasian  ("am  no  more  assimilate  with  the  Ja|>an«^se  ami  the 
Chinese  than  he  can  a.sslmilate  with  the  Negro.  To  assimilate 
with  either  is  simply  unthinkable  to  a  self-resiicctiug  member  of 
the  white  race. 

.Mr.  Chairman,  this  oontemplate<l  :«tion  of  a  portion  of 

Mexico  by  JajKin  is  the  tlrst  step  -  1  the  Inevitul.Ie  con- 
flict. Shall  we  |»ermlt  It?  As  for  myself.  I  auy  no— a  thou- 
sand tim*«s  no.  If  the  conflict  must  cimie.  let  it  come  now.  I^t 
us  tell  Jai»an  in  language  which  can  not  l)e  mlsundcrstoo.1  that 
she  shall  not  <»wn  one  fo«»t  of  soil  In  this  territory:  that  this  is 
a  white  mans  country,  and  that  "by  the  etenial."  with  the 
help  of  <;«xl  and  the  Army  and  Nary  of  the  Vniteil  States.  It 
always  will  so  remain. 

Mr.  ADAIlt.  .Mr.  Chairman,  I  shall  ask  the  Indulgence  of 
the  House  while  I  discuss  as  briefly  as  itossibie  tlie  necessity 
for  monetary  legiiflation  and  the  wisth)m  of  the  provisions  of 
the  bill  now  under  c«>nsideratlon.  I  am  not  a  member  of  the 
Banking  and  Curreu«y  Committee,  neither  do  I  claim  to  be  an 
I  authority  on  the  subject  «»f  tlnan«e.  but  as  I  have  had  some 
practical  exiH>ricn»v  in  banking  I  believe  I  have  c«>nsiderable 
knowlwlv'e  uis)n  this  question.  While  my  business  has  been 
that  of  Imnkiug.  I  am  not  here  as  the  represt^ntative  of  the 
banking  interest*  of  the  country,  but  as  the  representative  of 
2riO.<«N>  of  as  procremive.  intelligent,  and  imtriotic  u  [letiple  as 
can  be  found  anywhere  on  earth.  I  am  represiMiting  a  large 
agricultural  and  manufacturing  district,  where  the  success  of 
the  banks  de|>enils  entirely  on  the  succ»>ss  of  the  farmer  ami  the 
maniifM«turer.  .Vny  h>glslation.  therefore,  tliat  would  prove 
hurtful  to  their  interests  or  the  itusiness  interests  of  the  coun- 
try in  general  would  also  be  disastrous  to  those  engage<l  in 
the  banking  business.  Situate<l  as  I  have  l»een.  I  am  s<h.Hile<l 
in  tiouest  banking,  ami  know  practically  nothing  about  tlie 
corrupt  metlKxls  euiHoyed  by  the  frenzied  tin.imiers  ulio 
operate  in  Wail  Street.  I  am  opiiosed  to  special  privilege  In 
every  form:  ami  while  I  remain  a  Member  of  this  House  I 
shall  have  no  patience  with  or  lend  supti>rt  to  any  bill  do- 
•*!*>•*  or  ii'teiiiletl  to  give  to  tiie  banks,  either  national.  Siate. 
©r  prlTate.  any  .s|Mvial  privileges  that  will  benotit  them  at  the 
ezpenae  of  the  i>eopie. 

.Mr.  CAM^\WAY.     Will  the  gentleman  yield? 

Mr.   ADAIR.      I   mmt  decline  t.»  yield,   as   I    have  onlv   2D 

minutes,  nnd  I  can  net  aar  all  that  I  dwire  to  say  in  that  time. 

Mr.    CAL1..VWAY.      I    want    to   ask    the   gentleman    if   these 

res«'rve     Imnks    are    not    exempt     from     taxation— municipal. 

county.  State,  and  national V 

Mr.  Al>.\IR.  Mr.  Chairman.  I  »ih.ill  imt  go  into  that.  If  I 
were  to  yield  to  the  gentleman  fn)m  Texas.  I  shotjid  feel  coni- 
I^elleti  to  yield  to  other  gentlemen,  nnd  as  I  had  only  .%  minutes 
at  the  beginning.  I  prefer  not  having  my  n'marks  interrupt»'d. 
Mr.  Chainnan.  the  necessity  for  currency  legislation  is  denied 
by  no  one.  For  many  ye:irs  the  |H>«.pie  Ji^ive  been  tlemanding  re- 
lief, but  the  party  in  power  failtnl.  nclecteil.  and  refused  to 
legislate  for  the  general  welfare.  The  present  lnade«pmte  sys- 
tem has  been  iiermitted  to  stand.  nn«l  as  a  n>sult  the  Wall  Street 
Interests  have  not  only  contn»lled  interest  rates,  but  largely 
fixetl  the  price  of  all  products  <»f  the  farm  and  fa.torv.  In  re- 
turn for  this  iwwer  aud  |»rlvilege  the  Wall  Street' Inten-sts 
contrlbut«tl  large  sums  of  money  to  the  cnmpalgn  fund  of  the 
party  then  in  itmtrol.  but  finally  the  pei»i»le  were  awakinunl 
and  drove  fn)m  power  the  jwrty  of  spei-ial  privilege  and  placwl 
the  affairs  of  the  tnivernment  in  the  han.ls  of  the  F>arty  of 
Jefferson.  Now,  In  fi>4tillment  of  otir  iilatr<»rm  ple«lge  we  are 
going  to  give  to  the  |ieo|4e  a  system  of  currency  that  will  meet 
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the  country's  fluctnutlng  rolume  of  business,  prevent  the  corner- 
ing of  the  |teople"t  money  by  a  combination  of  Wall  Street 
gnniblers.  guard  the  solvency  of  the  banks,  supply  unmey  suffi- 
cient to  meet  the  actual  needs  o."  commerce,  and  protect  the 
Iieople  fn»m  the  vicious  methoils  heretofore  em|»loye<i  by  those 
who  enjoyeil  special  privileges  under  existing  law.     [Applause.) 

.Mr.  Chairman,  our  present  banking  system  has  l>een  in  ex- 
istence with  but  little  change  since  is«a.  That  it  is  inadinpiate 
to  meet  the  demands  of  the  country  has  Ikvu  proven  on  more 
occasions  than  one.  Great  and  powerful  interests  have  been 
nlile  to  c«jnlrol  the  niouey  market,  fix  tlie  rate  of  intercj^t.  lower 
the  price  of  farm  and  factory  products,  and  bring  on  a  panic 
whenever  they  desired  to  do  so.  This  was  forcibly  demon- 
straleil  In  r.«07.  when  the  Roosevelt  panic  came  on  us  without 
a  moment's  warning— at  a  time  of  unprecedentetl  prosjierity. 
wht'n  the  farms  had  brought  forth  bumi»er  croi)8  and  products 
of  all  kinds  were  bringing  high  prices;  at  a  time  when  our 
manufacturing  establishments  were  running  day  and  ni^rht  wiili 
orders  six  months  in  advance;  banks  all  over  the  country  were 
bursting  with  deposits:  labor  everywhere  was  employed  at 
nMslerate  wages;  our  splendid  railroads  were  unable  to  move 
the  freight  oflercil  for  trans|H)rtatjon :  in  fact,  we  were  in  the 
midst  of  the  most  uuivers;il  prosperity  the  country  had  ever 
known.  There  was  not  a  cloud  In  the  sky  to  throw  a  shadow 
o^er  our  magniflceut  pros|>ect8  and  the  blessings  of  nature  were 
Kuiiling  uiHtn  us  as  never  Ijefore.  Yet  in  the  midst  of  all  this 
we  were  hnrleil  into  a  financial  i>anic  the  mo.«t  unf«-»rtunate  and 
the  most  disastrous  our  Nation  has  ever  known.  No  money 
Could  »»e  had  to  carry  on  the  business  of  the  country,  the  wheels 
of  Industry  were  stopi)ed.  thousjinds  of  laboring  men  were 
thrown  out  of  employment,  our  agriculturists  lost  millions  of 
«U)llars  through  d«H"reas«>d  prices  of  farm  prtxlucls,  l)usiness 
generally  was  susjtended.  and  want,  starvation,  and  misery  pre- 
valle«l  In  many  sections  of  the  country,  aud  this,  too,  in  a  laud 
of   plenty. 

Mr.  Chairman,  such  a  condition  could  not  have  been  brought 
alM»nt  had  It  not  b«»en  for  the  existence  of  our  present  financial 
system.  The  i»anic  of  1907  was  simply  a  money  imnic  brought 
on  by  the  Wall  Street  gamblers  aud  si)eculators  ft>r  the  ex- 
j.ress  puriMjse  of  enriching  themselves  fat  the  ex|>ensc  of  the  peo- 
ple. Many  times  during  the  imst  50  years  have  these  powerful 
interests  extortetl  from  the  .Vmeric-au  i»eopIe  millions  of  dollars 
through  a  manipulation  of  the  money  market  Under  the 
pre.stMJt  banking  law.  which  has  In-eu  In  existence  for  half  a 
century,  the  control  of  tlie  interest  rate  on  money  is  largely  in 
the  hands  of  the  New  York  bankers  and  money  lenders.  Not 
only  do  they  fix  the  Interest  rate,  but  they  also  coutrol  the  price 
level,  including  the  stock  market  and  this  has  had  much  to  do 
with  the  high  cost  of  living.  While  supply  and  demand,  the 
tariff,  trusts,  and  ct>ml»iiiations  have  had  something  to  do  with 
tlie  high  cost  of  living,  it  should  also  be  rememlu'ied  that  the 
fixing  of  the  price  level  by  the  money  lenders  through  interest 
rates  Is  an  important  factor.  That  there  Is  a  relation  between 
the  volume  of  money  and  the  price  level  no  one  will  deny.  It 
is  sinqdy  a  law  of  quantities.  In  the  sale  of  goods  or  mer- 
chandise of  auy  kind  or  of  services  on  one  side  there  is  jt.ny- 
nient  of  money  or  itse<iuivalent.  or  a  promise  to  pay  money,  and 
consequently  each  increase  in  the  volume  of  money  eventually 
resniis  In  a  pro|>ortionate  rise  in  the  level  of  prices.  This  was 
cleiirly  shown  In  \'^'tC>.  When  the  [H-r  capita  of  circulation  was 
(21.riO.  the  price  of  all  i)roducts  were  extremely  low.  but  Just 
as  RKUi  as  the  circulation  medium  was  increased  to  $34.50  per 
(*apita  the  price  of  all  products  of  the  farm  and  factory,  as 
well  as  the  wages  paid  to  labor,  rapidly  incroase<l.  Therefore  in 
the  interest  of  fairness  to  both  producer  and  consumer  the 
(Government  should  largely  control  both  the  Interest  rate  nnd  the 
level  of  prices.  This  has  been  done  In  (icrmauy  and  England 
for  many  years.  In  fiermauy  the  control  of  the  price  level  is 
directly  In  the  Government,  through  the  chancellor  of  the  Em- 
pire, who  operates  it  by  dictatiag  the  interest  rate  at  which  money 
shall  l>e  loaned.  In  England  It  Is  coutrolle<l  in  a  different  way. 
but  the  result  Is  |  ractically  the  Kame.  I'nder  our  present  system 
the  Tresident  of  the  United  States  has  to  some  extent  the  arbi- 
trary iM)wer  to  lower  or  raise  the  price  level  by  putting  money 
Into  circulation  through  the  United  States  Treasury  or  with- 
drawing money  from  tlie  banks  nnd  locking  it  up  in  the  Treas- 
ury. No  matter  which  course  he  pursues  he  Is  generally  criti- 
cized. To  use  the  language  of  ex-Secietary  Lym<in  J.  Gage,  "  he 
Is  damne<l  if  he  does  nnd  dnmned  If  he  doesn't."  This  is  an- 
other evil  of  our  Inelastic  system  that  should  be  and  will  be 
correctetl. 

Mr.  Chairman,  having  ixiinted  out  many  evils  of  the  present 
currency  law.  I  shall  now  devote  the  balance  of  my  time  to  a 
discussion  of  tlie  remeily  proix)8etl  in  the  pending  bill.  Before 
taking  up  a  discussion  of  the  provisions  of  this  Democratic 
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bill  I  desire  to  congratulate  the  Presidecit  of  the  Unlte<I  States, 
the  memiiers  of  the  Cabinet  and  eapaetelly  the  chairman  of  the 
Banking  and  Currency  Committee  of  the  House,  Mr.  Gi  ass.  and 
each  member  of  his  committee  on  their  splendid  w<.rk  In  the 
prei>nration  of  this  bill.  I  regard  It  as  one  of  the  greutest 
achievements  In  the  legislative  history  of  our  c«>untry.  ami 
proves  beyond  the  sliadow  of  a  doubt  that  our  imrty  is  caiKible 
of  constructive  b^islntiim.  (.\pplaiise  on  the  IiemtKTati<'  side. I 
The  bill  l»efore  us  Is  a  complete  redemption  of  our  platform 
pUnige  made  at  Ailtlmore.  Md.,  In  1912,  and  Is  also  In  line  with 
the  resolutions  adoptetl  by  the  National  (Jrange.  the  National 
Farmers'  Union,  and  the  .\merlcan  I'etleration  of  I.,jil)or  in  the 
same  year. 

The  iHMuocratIc  platform  of  1012: 

Wp  opi>ose  thp  «o  railed  .\ldrlch  bill,  or  the  (>«tHbI1xhinrnt  of  a  wn 
trnl  bonk,  and  we  bolleve  tin-  p<H>plo  of  the  lountry  will  Ik>  largely  fri»« 
from  panlcH  and  conseiiueut  iinempl(iyni<-nl  and  buslni-sn  do|>rexsltina  by 
such  a  systematic  rivlbion  of  our  bankin;:  lawa  aa  will  render  teniixirary 
relief  In  lornlitjrs  where  such  a  f^llof  Is  ncefled.  with  protfM-llon  from 
control  or  domination  by  what  la  known  aa  the  Money  Truat. 

Uanka  exlat  for  the  accommodation  of  tbe  public  nnd  not  fur  control 
of  business.  All  lecUlation  on  banking  and  cur:'<>ncy  should  bave  for 
lt«  piirpose  the  securing  of  these  accommodations  on' terms  of  abaolnte 
security  to  the  public  nnd  of  complete  protection  from  th«.'  mtauae  of 
iLe  power  which  wealth  eives  to  tlius4-  Mho  poaaraa  it. 

Ue  ct>ndemn  the  present  melhoda  of  depoaiting  Government  funda  Ib 
a  few  favorite  banks,  larceir  situated  In  or  controlled  by  Wall  Street, 
In  return  for  political  favors,  and  we  pledire  our  party  to  provide  by- 
law for  their  deposit  by  comitetiilve  bidtllnx  in  the  bankint:  InHtllutlona 
of  the  ruuntrr.  national  an<I  State,  without  dlscrlmlDatton  aa  to 
locality,  upon  approved  atcurlties,  and  aubject  to  call  by  the  Uovern- 
m<'nt. 

riatfonu  of  the  National  Grange,  1912: 

Whereas  the  National  (iranxe  recojjnUeH  the  necessity   for  the  r«-TUlua 

of  our    banking   system   along   more   equitable   and   tclentiflc    lines : 

Therefore 

Nrnolvrd,  Tbat  we  are  unnlterablr  oppoaed  to  the  ao-call«-<l  Aldrtch 
8cb<-me  for  centrallzlne  banklDK.  which  U  In  the  Intereat  of  ttankera 
and  opposed  to  the  Interests  of  the  rx-ople. 

Rciolvcd,  That  the  Isaue  of  currency  la  fundamentallr  a  Oovemmeut 
function  which  should  tM>  exercised  In  the  lnteri>«t  of  all  the  people  and 
not  lie  Surrendered  as  a  special  privlleKe  to  any  aet  of  lodlvlduala. 

lieaoUeil.  That  In  any  r<  vl.->lon  that  may  be  made  of  our  banking 
system  and  laws  repulatlnj?  the  same,  such  revision  shall  t>e  msde  In  the 
Interest  of  the  p<x>ple  and  not  the  money  lenders.  (Journal  of  Pru- 
cci'dlngB.  46tb  aun.  seas.,  11)12.  pp.  22-23.) 

The  nineteenth  plank  of  the  filntform  of  the  .\merican  Fe<lera- 
tiou  of  I>alK>r.  an  organization  with  2,000.000  dues-iuiying  mem- 
iiers. is  as  follows: 

We  favor  a  system  of  finance  whereby  money  shall  be  Issued  exi 
elusively  by  the  Government,  with  such'  remilatlons  and  ri-strlctloaa 
as  will  protect  It  from  maulpulatlun  by  the  bankiui;  Intcrewts  (or  tb^lr 
own  private  gain. 

Mr.  Chairman,  it  will  be  observe<l  that  In  our  platform 
adopte<l  at  Baltimore  we  declared  lu  favor  of  a  law  reijuirlng 
national  banks  to  pay  interest  on  Government  deinisits.  In  tills 
connection  I  desire  to  state  tliat  six  years  ago.  In  the  Sixtieth 
Congres.s.  I  introduced  a  bill  requiring  national  banks  t4>  pay 
2  per  cent  Interest  on  Government  funds  and  made  a  vigorous 
effort  to  have  It  enacted  Into  law.  but  the  House  was  controlle<l 
by  the  Itepub'icnns  at  that  time  nnd  the  committee  to  which 
my  bill  was  referred  refused  to  re|>ort  it  1  took  the  r>osltion 
that  interest  was  being  paid  on  township,  county,  nnd  State 
funds  throughout  the  United  States,  nnd  there  was  no  reason 
why  the  Government  should  give  away  to  the  banks  In  the  large 
cities  over  JI.OUO.^XK)  each  year  that  rightfully  i>elongtHl  to  the 
I»eople.  I  found  upon  Investigation  at  the  Treasury  Department 
that  2  per  cent  on  Governmeut  funds  de|M)siled  with  national 
banks  during  the  |)ast  25  years  would  have  amounted  to  the 
enormous  sum  of  $36,000,000.  While  I  was  i:nab!e  to  get  exact 
figures  for  the  yeara  preceding  1S86.  It  Is  fair  to  pn'sume  that 
since  the  organiz;ition  of  national  bank*)  in  186.'{.  2  per  cent  In- 
terest on  Government  dersjsits  lu  national  banks,  comirounded 
annually  at  2  per  cent  would  have  amounted  to  over  $10u.00U.- 
000,  and  this  vast  sum  of  money  has  lieen  absolutely  ghen  .away. 
Is  it  any  wonder  the  iieople  turned  against  the  piirty  resjsmsl- 
ble  for  this  exchange  of  their  money  for  cflmfiaign  contribu- 
tions? I  fully  intended  when  this  I>einocratic  admlnistrution 
came  Into  iK)wer  to  reintroduce  my  bill,  but  was  informed  by 
the  Treasury  Department  that  the  Se<retary  had  the  right  to 
charge  Interest  on  Government  deiKisits  lu  national  banks  and 
that  legislation  to  that  end  was  unnecessary.  The  Se<'retary 
of  the  Treasury  is  now  collecting  2  per  cent  Interest  on  all 
deposits  of  (ioveriiment  funds  In  national  banks,  and  1  am  In- 
formed It  Is  netting  the  Governmeut  over  fl.OOO.OW)  \>er  y<«flr. 
The  bill  under  consideration  does  not  provide  for  2  i>er  cetit 
Interest  on  Government  funds  (lepf>sited  with  FVlenil  reserve 
banks,  but  It  does  provide  that  00  [>er  cent  of  the  net  enmings 
of  such  banks,  after  the  payment  of  5  per  cent  dividends  to  tho 
Bt(K-khoklers.  shjill  go  to  the  Government,  and  this,  in  my  Judg- 
ment, will  more  Lhau  equal  2  per  cent  on  Govenuuent  deposits. 
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r.  ChalmuB.  dM«  Goremoi^nt  hits  never  pnaaeaaed  a  flrat- 
kaalElag  a^  cwrreDcjr  qrat eoi.  but    I   i>Hle<r«  mben   tho 
_  Mil  fai  Miartcd  lafo  law  tt  will  pruduce  •Ubilitjr  lu  tbe 
priU  le«-ei.  uil!  foreri-r  brine  lu  an  rod  tLe  cornering  ct  mooejr 
by  UMirreat  bnuks  of  our  larat  citiea.  will  fomish  the  cnrraarr 
«ilh  wkiek  to  carrjr  oo  our 
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iiidii*4rial  euterpii«e«. 
vnMmci  tlae  peo«ite  agaliMt  tte  astortloo^  of  the  beoeflciarif^ 
h>«!r  prenent  ajralam.     Baaineaa  n)«a  enteriite  Into  cuntructi« 
tlif>  future  parfbrasaace  of  obligaliona  will  know  thnt  the 
ar^ee  of  prleca  for  ooitiiri'Ml<tlo;i  will  remain  practlctilly  tbo 
jMar  after  year.  thi>t  tbfre  will  he  no  aioney  panica  with 
ami  that  thvre  wUl  l>e  no  for.^ed  Bale  of  thHr 
bm^neM  be<»au8e  of  In-'hilliy  to  p't  li.>nk  crtHlit.  proviiled  tiicy 
ontiliotl  to  it.     l'D<ler  Much  coaditiona  wc  hare  the  aumir- 
of    r  uud    greut    bualaeas    activity 

at  i  . 
)lr.  CThalnnan.  tka  laa<*  tnreti  of  the  piBltaiv  MU  mny 

Ftuinmed  up  aa  Wf^^*^  ■';<  l  to  t,  InelaalTe.  hare  to 

wiih  the  ortginix>:i  ng  into  oiwration   the  |)ro- 

poilMl  D«w  ayateu.     The  i  r<>vi«ioiia  co-         ■  ■'■   In   the  m^  ' 
referred  to  are  ao  wlae.  Ji>t.  and  reaao:  imt  they  r*  , 

or  leed  uo  d'acaaiien.  Sertioo  7  ban  to  do  with  the  divtidiHi  of 
e:ir:iitisa  of  tho  rerlonal  n><«erTe  barikR  and  prorldea  that  after 
Uiel  I'aymeut  of  a  5  r>er  cent  dlvidt-nd  on  tba  paid-in  capltnl. 
of  tha  net  aaralasa  shall  t>e  paid  into  a  nurpltw  fund 
n  aaaoaot  to  20  per  cwit  of  the  |tal<l-in 
tal.  and  of  the  rMualniug  one-half  60  per  cent  sh-iU  eo  to 
T'nitwl  Stntes  and  40  iht  cont  to  thp  niO!iih>r  b.TTiks.  It 
hor  provides*  tint  after  the  8ur{>lii8  fuml  has  reached  the 
of  IN*  i4«r  ivrit  of  the  paid-in  »-aplt;il.  ;itid  the  !«':arelioKler« 
baiie  received  the  .'»  |ier  cent  dividend  iirovidcd  for.  ««•  prr  cent 
of  fU  ex'-ess*  enrninK!<  shall  go  to  the  llovemnieiit  aiMl  40  per 
to  tlie  iueotber  banka.  In  my  Judcmeot.  this  will  be  a  fair 
cqaitahla  distfflbatlon  of  the  earulntoi.  It  mirety  can  not 
be  tsiMurgiad  that  the  Guvemiueut  la  not  setttag  the  long  end  of 
alrlAg.  Tbe  bimlis  are  (nitting  ap  all  tte  money  in  tbe  way 
of  |.-apital  aloek,  and  tb«  <toremntent  la  to  ^et  00  per  Vent  of 
prudta  after  a  5  per  rent  dividend  Is  |Mld  to  the  stotkhulders. 
Sotfie  hare  objeited  to  tills  pruviaioa  oo  the  theory  that  the  Gor- 
t  la  going  into  tbe  hankinx  buatneaa.  I  do  nat  ihare 
Tba  Gorenunent  i*  uut  going  Into  the  bauklaff  bvsi- 
io  the  weuse  of  competiu*;  with  local  banks  thrwigbont 
i*ountry.  It  Is  on!y  uiakin;;  It  iK>ssiMe  for  eoinpeting  banks 
to  ^arry  ou  tiie  businetiH  of  baukim:  and  euabliu^  thetu  to  jur^et 
ad  for  aiuney  with  which  to  aandMCt  tbe  legltlnutte 
hi  their  re«{>ectire  comnnnitlea. 
f^vtlona  S.  \K  and  10  merely  desi;,iiate  th»^  banks  that  m«y 
members  of  Federal  reserve  ban  Ira  and  nceda  uo  di»- 


the 


U  and  12  paevlda  for  the  rmtlan  of  a  Federal  re- 
boart  eonslathtg  af  arreu  members.  Inehidlnf:  tbe  Heere- 
tarl-  of  the  Treasury.  Secretary  of  Ajcriculture.  and  tte  Gooip- 
iroi  ler  of  tbe  Cttnattcj.  wba  abal!  be  niea<bera  ex  oilclo.  and 
iM  r  MMibara  duamm  fey  tba  Prcaldcnt  of  the  Initetl  States,  and 
pre  rrlba  tbalr  Artica  Under  tbe  pvavlaion  of  aectlon  12  tte 
Fm  eral  taaerra  board  la  giran  larg*  pawera  wblrh,  in  uiy  jiidg- 
mci  t.  la  rijrbt  and  proper. 
S^laa  U  provblea  for  tte  creation  of  a   Federal  ndrlaory 
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us  there  arc  Federal 
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proisioD  auil  Win  matcrtally  aid  tte  Federal   rrscrra  board 
lu 


I 


too 


rktA.     This  board  atell  tere  power  to  meet  and 
AMctly  with  tte  Federal 
aaadltloua:  to  call  for  lu 

In  regard  to  dtaeamt 


r»  of  the 


board  on  ge'ieral  bnsl- 

and  to  make  recom- 

ratea,   redlaconnt  boaJnaw. 

Tarious  dirtrl.^ta  and  ttegMMfnl 

rhiii  I  resard  as  a  wiae 


of  Its  duties. 
14  pPOTMna  tbnt  Faderal  rps*>rve  tenka  are  antter- 
Ir»eta4  la  tof^  •■  elaatlc  vuluma  of  paper  cnrrcocy 
and  bills  of  eaebange  arising  out  of  «««- 
traaaactlaWL    Tte  section  referred  to  rend;*  as  followa : 


ttM"  IwlsrssaMat  s#  snT  member  bsnli  an*  r«>ilersl  n 
y  aiaeaaat  B«*«a  and  bills  of  cxrlMsics  arMa«  o«t  of 
traasartlsos :  that  U.  ao(«^  sad  bUls  of  irrbs^  issoi 
for  a<rt««ltanil.  lado^trial.  or  rnaisiin  to!  aaraasas.  or  tte 
of  wblra  tero  bcM  aota  or  SMy  te  ao^flor  sack  paroooM. 
ral  rwnre  kaoM  f  bara  tte  rt^M  to  ■Hsialai  ar  Sraao 
rtemi^ur  wf  tii*  paper  tbiM  Walfcli  for  dteaoat  wkMa  tte  ^esa 

. w  tfeta  art.    but   surb   deflaltlaa   stell    ao«    h»rlsd«   aotM  or   bUla 

■BBOi  a  or  draws  tor  tte  parpoar  of  ranTtojt  nr  tm<i\nix  In  ■tocks.  Ita»<to 

te  <  "aattasd  to  MakiHt  sacii  aotas  sad  MUs  of  tc^^mm.  ssearad  ^ 
!**PH  ■•rtragarid   arodw-ts  or   otter  goods.    wnnaT^rmetr^     - 
^«te  sVritea  W  Bork  dtorooat     Kotos  aai  Mils  8«a1tt 
lat  wmtim  Ow  tstas  of  ttds  paiapn^a   aw*  tevo  a  as 

'•^te  tedorsrant  of  anr  nesiber  haak  any  ridrral  rtm^r*  baak 
teff  ^  «te  Haaocs  terrlotefore  -Iwicrfbrd  barlax 
"t  than  aa  sii4  Sv-t  sMro  tksa   IS*  ds/s  wb«a   Its 


ova  ra«i>  resrrr*  cirrods  33i  per  rrnt  of  Ita  total  outatandlng  damaad 
liabllltln  rxrtumlT^  of  lt»  outxtandlax  F'oderai  raorrrr  notra  br  sa 
attKMint  to  b<-  flxed  bj  tkr  Kadtral  roixrra  board,  tet  aot  saoro  ttea 
M  JHX  coat  of  tte  t4>tal  paper  ao  dlseoaatod  (or  say  saeiaber  baak 
ste'l  har«  a  BMtiirlty  of  Bore  than  90  dsya. 

l'(ioB  tte  indorarment  of  anr  member  tenk  anr  Federal  rraerre  baak 
mny  dlMmuot  arrpprao^^  of  aurb  ttanka  «-hi<>h  are  iMised  oa  the 
pxportatioo  or  Importatiuo  of  cooda  asd  wfalcti  mature  la  Dot  SM>ro 
tban  alx  aaontlia  and  bear   '  tture  of  at   loaat  one  nipni>M>r  Iwink 

In   addition   to  that  of  the  The  amnuat   ao  dl»4-u;:iited  ahall 

at  DO  tlBM  exeood  oao-balX  lue  capital  of  tte  teak  for  which  tUo 
rodio«-ounta  are  SMida. 

_  Tte  anr^'satt  of  sock  aotcs  aad  bllla  bearing  tbe  aljeaature  or  in- 
dorsaaaent  of  asy  one  poraoa.  rompany.  flrni.  or  corporation  rp<lU- 
«saa>aa  for  aar  ooo  hank  ahall  at  no  time  etr^^^  lo  per  cent  of  tho 
unimpaired  capital  and  sun''"*  "f  ><'*i<l  hank,  but  thla  rtatriciion  shall 
not  apT>Ir  to  tbe  dl><<>' ut  of  Mii»  ot  exchange  drawn  tu  gJod  (altli 
afalnat   arfnnllT   rxlNtinj;  ralueii. 

Any  nativDal  tenk  may.  at  Ita  dtarn>«lna.  arrept  drafts  or  billa  of 
•xrkaaat  drawa   apoa  it   terlau   aoi    <  m   nix   mouthit  aisht    to 

nia  aad  arowlas  oat  of  traoaartioaa  i  the  importatloo  or  cx- 

portatloB  of  Kooda.  hut  ao  baak  shall  n^<<jn  Hoch  Mlla  to  an  amount 
e<|aal  at  nay  tlti>e  In  the  agBrsaste  to  aoro  tksa  ooe-hatf  lb«  faco 
ralu«  of  Us  paid  up  and  uala^iairod  capital. 

In  the  Innsniaee  of  one  who  has  given  this  pubji-ct  n  great 
di'al  of  stiMly  this  section  would  w..rk  adtuirr.bly,  for  as  tlio 
crops  shoold  ripen  and  the  tlu>e  shoul.l  cr.uie  to  more  them 
the  n«>ede<l  pr(>aii»«)ry  notea  and  bills  of  ex'-hanga  wonUl  lie 
brought  into  being  antoniatlc.Tlly.  n?id  \k\h  of  theui  would  l>« 
proaented  at  the  Govemnieut  reserve  bttnki!  for  fciper  ciir- 
rency  to  be  taken  and  usetl  as  bank  rewerves*— the  basis  of 
tenk  crwilts  Ijiter.  when  the  tlnio  should  arrive  f«»r  fmylng 
to  the  tiovcmnn'nt  the  money  ralle-l  for  l»y  the  notes  nnd  liilla, 
tte  BMNMy  paid  In  would  Ih»  l?ei>t  out  of  cii-*'!ilritlou  If  thoro 
riMmId  te  cBoufrh  In  use  without  It.  Thus  the  neiMli«<l  retire- 
ment would  te  brought  abotit  aluiost  autonmtically  and  the 
CJoremmetit  would  not  enter  the  banking  bvalneas  at  nil.  The 
taking  of  ri5ks  from  the  lonni!i}:  of  moBer  ■•*  bmk  cre<llts 
would  be  by  the  hnnks.  the  private  Institutions,  at  the  same 
time  the  pf>wer  of  the  exiHtini;  Kuuklnc;  Hud  Monej-  TruHt  to 
omfrol  the  money  mnrket  would  be  terniiuatt«d  and  tiieaolveney 
of  the  banks  would  be  protected. 

Mr.  Chairman,  the  proposetl  functions  of  the  Federal  reserve 
banks  toward  the  public  are  to  not  only  s\ii>iily  an  elastic  cur- 
rency aud  to  adjust  Its  rohune  wlt^f  a  vien-  to  acconim«»datlng 
tte  conimerce  of  the  coontr>\  but  also  to  promote  n  st.ible  price 
level— a  stable  pnrcbaatng  i»ower  for  money.  This  will  be  done 
through  the  adjoataMOt  of  the  iuttrest  rate,  as  is  provided  lu 
sei-tion  15,  and  reads  as  follows: 

V-rerj  KeUeral  reserve  bcnk  ahall  Iutp  power  to  eetabllBb  Mch  wpek. 
or  rt^  often  aa  rj^nlred.  «i»<Jert  to  rrvl-w  and  drterminntton  of  the 
Federal  reoorrc  bwofd.  a  rate  of  dtacouitt  to  be  rharir<d  br  aueb  l»nnk 
•ar  each  class  af  payor,  whicb  ahall  bi>  ttxed  with  a  view  of  accooiBO- 
datlaic  the  rnaairci  of  tbe  country. 


Itted    to 
toHtjr 


■ay 

a  astartty  af 


It  will  tterefore  te  observed  thnt  tte  Federal  reaerre  baiifca. 
actitis  V.  ith  a  veto  power  in  tte  Federal  reserve  boanl.  will  con- 
trol the  luterest  rate  at  aiiich  busineaa  |>n{K'r  is  to  te  nxiia- 
eonnte«l  over  its  counter,  aixl  the  tntereat  ratv  of  the  whole  num- 
ter  of   Fetlernl    n>>terve  tenka  will   de'  -         '  er  or   not 

g.'M  shall  l»e  shipj>»«il  from  abrontL    By  !  i  •*  of  luter- 

eat  gold  will  i-t»nie  In  from  other  ntuntrles  and  fir  lowering  the 
rate  of  Interest  its  imitortation  will  cense.  Ity  tlila  ntetbod  and 
through  the  lasuance  of  pa  iter  curreiuy  the  builani  JBtawata  ct 
tbe  oaontry  will  te  funilshe  l  u  ir  h  a  tiuAcient  roliime  of  money 
to  meet  my  Increase  in  businesn  tlint  may  arise.  For  each 
tteiiaund  dollars  that  moiutxT  hanks  scture  and  place  In  their 
raaervea,  ttey  can  safely  inereaae  tenk  credits  five  tlnie<j  that 
amomt.  and  this  liK-nase  Ui  tba  rolnnie  of  bank  cn^Ut  will 
draw  inten^st  f..r  the  tenka.  wblla  the  inien»-t  fr  pnp««r 

enrrency  will  go  to  the  Federal  <;ovenune;it.  i..  ..ili  this 
BMtbod  Itanks  aill  l>e  able  to  maki«  large  lonns.  and  the  <;«vem- 
amtariil  oontnd  the  Interest  rate,  and  by  ao  doing  cnntml  the 
iBpartatlaB  af  gold  from  abro?id  and  alyo  anpply  a  paper  citr- 
rei»cy.  which  will  te  loaned  to  the  banks  ::t  the  prev:  IlIng  rate. 
and  with  such  a  system  in  iiw  it  will  lie  ImpootilMe  f..r  the 
Money  Tnist  to  comer  the  nM>ney  market.  Persi»ns  engtpfHl  In 
Icgltiinate  basiueaa  will  at  all  timofi  l>e  ntde  to  bonow  ntcuey— 
piwrMed,  af  canrai,  they  can  fuml.xh  the  reqtilmi  stHurlty. 
While  It  will  te  possible  for  fh«i«e  who  neo<i  n»ora  Moner  In 
tbHr  bnaineaa  to  get  It.  yet  there  will  he  no  danger  of  cirer- 
laeoaare  of  paper  currency,  dne  to  the  fact  that  e;»ch  Federal 
reserre  tenk  will  teve  an  adjuatabte  taterest  rate  at  which  it 
will  rediaivnnt  bualnaaa  paper,  and  tMa  rate  will  bo  kept  at  a 
point  wtere  Jnet  aaoagb  aseaey  and  tenk  crclit  will  te  in  mw 
to  ikTodoca  a  itnbla  prlea  tarH.  If  tte  price  level  for  commodi- 
ties riaea.  the  Intereat  rale  will  te  rnlaed  a  little:  If  thetaodcrMy 
of  the  price  level  should  te  downward,  titen  the  interest  rate  will 
te  hjwered.  Wbcn  tte  Intereat  rate  la  raised,  termwera— to 
■•  •«■■< — will  take  up  iteir  loans  aixl  the  dennnd 
artti  te  laaaeoed.  and  tbaae  condithms  will  ies«vn  tte 
rolome  of  mwmy  and  bank  rwidHa  In  use,  and  result  In  a  lower 
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price  level  for  com in«Kli ties.  In  the  meantime  the  volume  of 
|Mi)ier  currency  will  l»e  elastic  in  volume  and  gold  can  te  had  at 
imy  time  tiirout;h  the  atljustiuent  of  our  luterest  rate;  therefore, 
the  |»e«»|)Ie  will  always  l»e  able  to  secure  funds  to  carry  on 
legitimate  busineas — i>rovided.  of  (-ourse,  they  have  bankable 
iMifter  for  rediscount. 

Section  10  provides  that  after  one  year  from  the  passage  of 
this  act  all  Government  funds  8hall  te  <lcpositeil  iu  F'ederal 
reserve  banks— the  <Jovernment  to  distribute  them  e«niitably 
between  different  sections.  The  ultimate  withdrawal  of  these 
funds  from  the  national  banks  in  the  large  cities  has  much  to 
do  with  the  opposition  a  few  of  the  big  bankers  are  putting  up 
npnlnst  this  bill.  The  deposit  of  (Jovemment  money  In  national 
banks  located  In  New  York.  Chicago,  and  St.  Iy)ui8  has  been  the 
aource  of  large  profits  to  these  banks,  and.  ns  a  matter  of 
course,  ttey  dltdike  very  much  to  Burrender  this  advantage. 

Section  19  provides  for  the  refunding  of  2  i>er  cent  Govern- 
ment bonds  in  the  following  language: 

That  upon  application  the  Secretary  of  the  Treasury  8hnll  eichange 
the  2  per  cent  bonds  of  the  T'nited  States  tjearlag  the  clrnilatlon 
prlvlletre  doixtelted  by  any  national  (tanking  amociation  witb  the  Treaa- 
urer  of  the  t'nitcd  State?*  aa  ai'curlty  for  clrculatlnc  notes  for  .1  per 
cent  bonda  of  the  I'nltcd  States  trithout  the  clrcul.ttloo  prlvllppe.  pay- 
alile  after  'JO  yearn  from  date  of  Isane.  and  fxompt  from  Federal.  State. 
BDd  municipal  tax.ition  both  aa  to  Income  and  print  Ipal.  No  national 
hank  shall.  In  any  one  yar.  present  2  per  cent  bonds  for  cxchanRC  In 
the  manner  h»»relnl>efore  provided  to  an  amount  exceeding  .I  per  cent  of 
the  total  amount  of  bonds  «>n  d«'po«lt  with  the  Treasurer  hy  said  bank 
for  circulation  purposes.  Sliould  any  national  bank  fall  In  any  one 
year  to  ao  oxchansr-  Ita  full  quota  of  2  p*  r  cent  bouds  under  the  terms 
of  thU  act,  the  Secretary  of  the  Treasury  may  jierralt  any  other 
national  l>«nk  or  banks  to  exchanRO  Ixinds  In  excess  of  the  5  per  cont 
aforesaid  In  any  amount  equal  to  the  deticlency  caused  by  the  failure 
of  any  one  or  more  tmnks  to  make  exchange  In  any  one  year,  allotment 
to  be  made  to  applying  tmnks  In  proportion  to  their  holdlncs  of  Iwnda. 
.\t  t^-o  expiration  of  "0  viars  from  the  passage  of  thla  act  evprv  holder 
of  I'nlted  States  2  per  cent  bonda  then  outstanding  aball  receire  pay- 
cucut  at  par  and  accrued  interest. 

Mr.  Chairman,  there  has  been  some  criticism  of  this  section, 
but  in  my  opinion  it  Is  verj-  unjust.  The  2  per  cent  iwnds  re- 
ferred to  were  bought  by  the  banks  in  good  faith  for  the  pur- 
jKtse  of  sf-curing  circulation.  Every  dollar's  worth  of  them 
sold  at  a  |»remium  because  of  th^ir  circulation  privilege.  I'lider 
our  present  sj-stem  the  Government  required  national  Imnks  to 
boy  tbese  botuls  and  take  out  circulation,  and  now  if  the  Gov- 
emnent,  by  law,  takes  away  from  these  bonds  the  ciirulating 
privilege,  which  would  unquestionably  result  in  a  loss  of 
millions  of  dol'ars  to  the  hanks  holding  these  bonds,  it  is  only 
fair  and  just  that  the  Government  should  protect  the  banks 
against  such  lo.ss.  Therefore  the  provision  for  refunding  the 
2  per  cent  Itonils  Is  wise.  just,  and  proper.  To  do  less  would  be 
to  confls<'ate  the  property  of  the  national  banks,  .\nother  very 
wise  provision  is  found  in  section  20.  which  retluces  the  reserve 
country  banks  are  re«inire<1  to  maintain  from  lo  to  12  |»er  cent. 
This  provision  will  release  a  large  sum  of  money  now  hHd  In 
reserve  and  transfer  it  to  the  channels  of  trade.  In  my  opinion 
n  12  i^er  cent  reserve  under  the  proposeil  law  is  much  safer 
than  a  ^T^  per  cent  reserve  ui>der  existing  law. 

Mr.  Clialrman.  durlnc  the  post  eight  years  I  have  tried  to 
secure  legislation  i)erniitting  national  banks  to  make  a  limite<l 
amount  of  loans  on  real  estate,  but  su<'h  legislation  has  been 
impossible  on  account  of  the  attitude  of  the  St'nate.  That  real 
estate  Is  the  best  stvurity  in  the  world  no  one  will  deny,  and 
there  never  has  l>een  a  just  reasiin  why  national  banks  should 
not  have  l>een  rillowed  to  make  real-estate  loans  erjual  at  least 
to  W)  per  cent  of  their  capital  stock. 

Se<*tion  20  of  the  jiendlng  hill  permits  national  b-inks  to  make 
real-estate  loans  in  a  sum  equal  to  23  per  cent  of  their  capital 
and  surj»lus  or  TiO  per  cent  of  their  time  deposits,  and  lu  my 
hnmble  opinion  is  a  very  wise  provision. 

Mr.  Chairman.  It  has  been  state«l  uix)n  this  floor  ami  fre- 
quently stated  In  the  press  that  the  banks  of  the  country  are 
opposfil  to  this  bill.  I  deny  the  accuracy  of  this  statement.  I 
do  not  telleve  that  5  per  cent  of  the  27.000  bankers  scattered 
throughout  the  States  are  opposofl  to  this  legislation.  I  am 
nwaro  of  the  fact  th;it  a  few  of  our  big  bankers  doing  business 
In  the  large  reserve  cities  are  opposing  the  bill,  and  I  can 
readily  understand  their  motives  In  doing  so.  For  many  years 
under  our  pres«'nt  system  they  have  held  on  deposit  the  reserves 
of  thousands  of  country  bniiks  and  also  a  very  large  per  cent 
of  Govcnuncnt  funds,  whlrh  dejtoslts  have  been  the  .source  of 
great  Income  to  the«e  Itauks:  and.  as  a  matter  of  course,  their 
selfishness  lnii>elB  them  to  oppose  any  legislation  that  would 
dei>rlve  them  of  this  spe-ial  privilege.  But  so  far  as  the  great 
army  of  conntr>-  bankers  are  concerned,  they  are  not  oppojted 
to  this  bill.  Tliere  are  about  10(»  banks  In  the  dl.strlct  I  repre- 
sent, and  I  do  not  know  of  a  single  one  opposing  this  legislation. 
Neltlier  do  I  know  of  a  single  bank  In  the  State  of  Indiana  in 
sympathy  with  those  who  are  fighting  the  hill.     A  large  major- 


ity of  our  tenkers  dep«)d  entirely  upon  the  stjccess  of  tte 
farmers,  manufacturers,  and  business  men  In  their  resfiectlve 
communities,  and  they  telleve  this  bill  will  te  con«lu«Ive  of  tet- 
ter business  conililirms  generally  throughout  the  entire  cotmtry, 
and  that  tetter  business  conditions  means  tetter  business  for 
them.  In  other  words,  the  country  bankers  lo*»k  at  this  bill 
from  the  standpoint  of  the  general  good,  while  the  big  tenkers 
lu  the  large  cities  view  it  from  the  stand|x>int  of  their  own 
selfish  interests. 

Mr.  Chairman,  as  the  time  allotted  to  me  has  expired.  I 
want  to  say.  In  wnclusion.  tliat  In  my  opinion  this  bill  will 
bring  great  and  permanent  good  to  the  cotmtry.  will  make 
money  panics  an  ImiKtSRlbility,  an«l  protect  the  p<^iple  agiinst 
the  vlclotis  meth(¥ls  heretofore  employed  by  those  wlio  oiH«rate 
on  Wall  Street.  Believing  this.  1  slmll  give  the  bill  my  hearty 
and  enthusiastic  supix>rt.     [-\pplause.  1 

Mr.  FAIXX^NER.  Mr.  Chairman.  I  ask  unanimous  consent 
to  Inseri  in  the  Kecobo  an  editorial  from  one  of  the  local  imitera 
of  to-day. 

The  CHAIRM.\N.  The  gentleman  from  Washington  asks 
linanimous  ci>nsent  to  extend  his  remarks  In  the  UKcoRn  by  in- 
serting an  editorial  from  one  of  the  evening  paiiers.  Is  there 
objection? 

Mr.  FOSTER      What  Is  It  about?  . 

Mr.  FAI.(X)XER.  I  will  say  that  It  has  to  do  with  the  result 
of  the  election  In  Maine. 

Mr.  HELVFRINtJ.     I  had  a  notion  to  ask  the  same  thing. 

Mr.  Ml'RIKX'K.  The  gentleman  has  In  mind  tlie  wrong 
editorial. 

The  CHATR.MAN.  Is  there  objection  to  the  reqm'St  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

Mr.  FRENCH.  I  ask  unan'mous  consent  to  Insert  In  the 
Record  an  address  by  my  colleaetie  from  Id'>ho  I  Mr.  SmitiiI 
delivered  at  Fairview,  Ohio,  a  large  jwrt  of  which  discusses  the 
suffrage  question. 

The  CHAIRMAN.  The  gentleman  from  Idaho  asks  tinanl- 
mous  consent  to  extend  his  remarks  In  the  Rfcord  as  indictited. 
Is  there  objection? 

Mr.  FOSTER.  Of  course  this  will  go  In  the  back  part  of  the 
Recobd? 

Mr.  FRENCH.     Certainly. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  HAYES.  I  yield  20  minutes  to  the  gentleman  from 
Minnesota  fMr.  Ai«deb80!(1. 

Mr.  ANT)ERSON.  Mr.  Chairman.  I  send  to  tte  Clerk's  d«»sk 
a  commimlcatlon  which  I  have  to-day  mailed  to  the  Soe  k«»r. 
and  1  ask  that  It  te  read  for  the  inform;>tlon  of  the  conjiulu**. 

The  CHAIRMAN.     The  Clerk  will  read. 

The  Clerk  read  as  follows : 

Washixotox.  D.  C.  Keptcmiirr  W,  t9tS. 
To  the  Rpcalfr  and  tht.  Tloutr  of  Reprr^nUiiirft: 

I  hereby  resign  as  a  lEctnher  of  the  Committee  on  Way-  and  ^fe'^na 
of  the  House  of  Kepreaentatlrea,  my  rralgnation  to  t^kr  effect  iaa- 
media  tely 

Very  respectfully,  SYDxrr   AvnrRs«<\. 

Mr.  AXDERSO.V.  Mr.  Chairman.  I  have  askeil  the  Indul- 
gence of  the  House  l)ocouse  due  apprtv-Iatlon  of  e^'ahllshed 
usages,  a  projier  regard  for  the  opinions  of  my  colU»agties  on 
the  floor,  and  a  suitable  respect  for  the  rightM  of  the  |>eop!e  who 
sent  me  here  and  are  entitled  to  k'low  my  motives  as  their 
public  servant  seem  to  require  that  I  st:;te.  and  |»erh-ij»s  amplify, 
the  causes  which  Induce  me  to  take  this  somewhat  radical  and 
unprecedented  step. 

I  can  state  those  reasons  in  a  sentence. 

I  am  Induced  to  resign  my  meni!>ership  on  tbe  Ci'innilllee  on 
Ways  and  Means  because  the  rules  of  this  House  and  the  sys- 
tem of  legislation  which  Is  In  vogue  here  deprive  me  of  my 
onportunity  for  sei^lce  to  the  cfiuntry  upon  that  committee, 
and  because  my  continuatice  as  a  memter  of  tlie  cimindttee 
niu«t  te  constme<1  Into  an  acqiilesip«ic(«  in  a  frnid  ii;«on  those 
who  have  a  right  to  telleve  and  do  believe  that  I  have  had  or 
shall  have  some  part  In  fratnlnc  the  lecis'ation  rei>orted  by  that 
committee.  I  tell  you.  sir.  that  no  nian  is  w(»rthy  to  represent 
the  least  of  the  jteople  urH>n  this  fl«>or  who  c:tn  justify  his 
presence  here  ui>on  a  less  grotmd  than  the  ho(H»  fhtt  he  may  te 
of  service  to  his  countrj-nien  and  thnt  by  Industry  aud  the 
sttidious  application  of  whatever  ."ibillty  he  nmy  p<»s«'ss  he  may 
make  his  service  here  of  value.  Yet.  under  the  system  of  lesla- 
latlon  which  has  l>een  established  here,  he  can  indulge  no  rea- 
sonable hope  of  living  up  to  tte  standard  of  service  which  he 
may  properly  set  for  himself. 

The  rules  of  flie  House,  written  and  unwritten,  deprive  me  of 
my  opportunity  for  service,  and  the  system  of  legislation,  visi- 
ble and  Invisible,  which  pertains  here  strips  me  of  my  preroga- 
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Ot«  as  a  rvprpSMtatlr*  of  the  peopl*.  I  sfaoold  b«  unworthy 
of  the  KTvnt  aD«l  IntHllgrnt  cooiitltoency  wh»rh  aeiit  me  ber»  If 
I  did  nnt  rexeat  It,  If  I  did  not  prote*  apilnat  It.  Nor  la  the 
•  tu.1t Ion  iB  which  i  find  royswlf  unique.  I  know  there  are 
nuiiiT  nieo  in  the  flooae  «ho  tlnd  thHr  Inability  to  make  their 
l^ii.'«try  and  .ihllity  eiretniTe  In  le^nlatioa  lrkaom«  and  dia- 
If  tte  preatnt  af9tmm  cooclnaaa,  the  Ine^itnMe 
It  SM«  be  tkat  m*n  of  IndoatiT  and  ability  will  no  longer 
DJOinh«*P<hlp  In  tli««  Ilon.ie. 
Tb*  Wiiya  and  Maaua  UotnaiittM  la  recn«nilic<1  aa  the  rreat 
tee  at  the  Hooaa.  I  accapta^  a  plai-e  upon  It  In  the 
that  I  micbt.  by  dill;:ml  vtndy  an*!  InduMtrlona  ni>t>llca- 
■take  Di)'  tnenibrr^li k| >  in  the  pomtnlttee  nervlrenhle  and  of 
■a  to  th«Nie  wl)o  de«lre  to  itee  a  cennlne  and  nrlentltlo  ra- 
of  the  larifT.  I  bu\e  stodlad  dUi«entlj  ami  worke«l 
ouMly.  hut  I  nm  for(*ed  to  tba  fttrtwainn.  by  tba  )rrmi!4t 
l«n:k*  of  eient«.  th:it  no  aaiMBC  of  atudy  or  appttcatlaa  on 
B|y  |«rt  ran  nviti:  niuler  tba  ^^alaai  of  levtabilloii  wMfk  baa 
bare  mt.  i>ii«ii-<l  lo  ri>«it)ro  ih**  btirdana  or  lociaaaa  tba 
wMH)  niik'ht  flow  frow  anrb  a  rp%ial«Hi. 
I  have  had  n«i  pirt  In  mnkltiK  th«  tariff  bill  which  fMMnd  tba 

In  Iha  8e«uita.     I  aball  Imto 
Ilam  •■  -•'^1,  dishejirtenod  by  tha 

a  itl  the  ti>rr  l>!c /rulilc  (  It  alL 

It  la  tr»»a  *V  '  !  - 1  iultte«l  t«  cast  my  rote,  hut  I  do 

«(    with  the  I  th  t   it  will  not  count.     The  rntaa 

a  t>  c«««intix|  and  tba  raiurna  natMla  a^  boftiw  Mf  rote  la  caal. 

It  \*  inie  that  I  may  atlii  alNr  aa  aaiin^wiit.  hut  tbonth 
tint  nniendnirnt  waa  aanaalad  by  the  .\|H>.stIe  Paul  It  cootd 
li<»t  be  R«lti9t««L 

It  IH  true  I  miy  atlll  lift  my  rolra  la  aiiauiaat.  b«t  thonch 

ny   IokIc  wr«n»   n*  lrr«»-*l«iil>!«»  r."  the  tide  of  bcmnn  pm(tpp'<!' 

Uiall.  and  tbotich  1  a|M»ke  witb  tbe  voice  of  the  Anael  (inbrlol. 

ji  MSM  not  rbaaca  a  line  i^  a-ntanre  of  the  laninuisi'  of  tba  MM. 

W^  laaMat  wttb  nftnw*  to  tha  aMinar  amy  he  beat  aiMler- 

t  ood  by  barlBf  raronrae  to  tbe  bifftory  of  the  tariff  bill. 

I  h«»e  m\A  that  th»»  \V«y«  nod  Mean^  Committee  Is  the  hi? 
e  aunnittaa  of  tha  Utmi^  For  auiny  yenra  It  baa  hef>n  rointionetl 
o'  21  Bwuibarak  aa  It  la  at  preNent.  Of  thia  roetuberthip  14 
a-e  DenKwrata.  «  RepaMlonim  aa<  1  Prr»ereswlve.  Seven  of 
tlie  iVmoTMrs  «i<n>«'  froni  fftataa  tarlndeil  In  tht»  14  Southern 
8  are«.  to  which  I  aball  »nbs«»«j»ently  bava  reference.  Tbe  Ways 
a  )d  .M*>>ins  t'oinniittee  of  tbe  laat  CaarreK*.  of  which  I  waa  n<<t 
a  member.  be!d  open  henrlnca  from  Jrnnary  6  to  Febmary  I. 
ratory  to  rnaninirtbn  Um  paadtan  bill.  In  my  opinion 
haarfi>7>«  wara  oaalaaa.  ao  far  am  aennrate  infi>rm.ttton  on 
*  l>r»Mlnctiou  or  ct>DditioQa  of  roaapctitlon.  either  here  or 
are  eanaaraad.  Inmedtatply  foMcrwinx  tbe  clone  of 
hearlnca  tba  Daawariitlc  Baem)x>ni  of  the  committee  held 
d|'  '   •tf-ret   !ii— 'fnim.  dnrta«  which  tbe  details  of  the  bill 

w.  i.'rminol       \\  t  it    liiflnencaa   prev.tllo*!    In   det»»rnilnlnR 

t  leae  details  M-ept  tl»a  majority  -rs  of  the  coni- 

aiittee.  knoAv  -  ,  ury  ttaar  not  taken  the  minority  Into  their 
Huy  mora  tbaa  they  bare  tbe  paMle.  The<<e  aecn^t 
tiatMNt  until  April  «.  when  the  MM  wru  reported. 
.  bi;f  to  n  cjiucns  con)p«^iied  of  tbe  I>emoiTatl<* 
It  w.'a  i*ebttttM  In  tbia  nui>ffl-lnl  bo«ly  until  April 
^  which  w.i.«  f^tnrday.  and  on  tbe  fol lowing  Monday  Intro- 
dicetl  by  Mr  T'jwntwooo  and  referred  to  the  Cbasaiittee  on 
¥  ryn  nnd  Me^^n-*.  It  .  •  1  H  -^cbe^lnJea,  with  iipw.ml  of 
4pm  Item*.  itffjN'tlnjj  ew;.,  :  slderable  Imlnatry  of  the  Fultetl 
Si:  tc<«.  and  inclmled.  In  addition  to  radknl  rbaniBi  in  tba  ad 
rj  rmtlve  Rfwrlaloiia.  a  nav  aertioa  providing  for  a  sradaatad 
o  t.ix  Oa  Moaday  ■wmtec  April  21.  tba  wbola  caa»- 
n|iti«e  w:is  cnl'ed  tocctbar  for  tha  Oral  titna  to  coaaldar  tbe 
ti  rifr  bill.  There  waa  aa  dlaraaaloa.  ao  conaldaratloa.  ao  o{>- 
p|rtnait>  for  aniiaitaiMl  or  to  rota  oa  aaparata  paragrapba  or 
SWnsa  oaa  aoaad  to  renort  the  bill:  the  Jiye»  nnd  naya 
Banded,  and.  iqioa  the  roil  rnU.  the  bill  wa<«  orderetl  ra^ 
parted.  The  whole  |»r«»cee«lInK  occupied  leaa  than  30  minatea. 
id  this  wnn  tbe  extent  of  my  partldpntlon  In  tbe  framing  of 
tl  o  t.irlff  bill.    It  arould  be  bnmoroiia  if  It  were  not  ao  trajric. 

ve  lettera  bvlaftk  and  patltlooa  froai  paapla 
^ '-  iH^nllar  detailua  that  aa  a  aiembar  af  tba 

o  oBM  way  help  thatn:  that  I  ba%-a  had  or  BMy 

h  '  >.<  ii.  r'.  aome  rolce.  in  determining  tba  rataa  or  tlk<> 

1i  the  hill.     I   t^rite  them   that   It   la  iMt  ao;   thiit    I 

hk\i^  I  imn  In  coBatructing  the  bill,  and  will  hava  none. 

M.T  r-«  iiip  is  at  once  a  fin-e  ami  a  fntnd. 

1  in  the  Houae  befnn  on  April  23  and  cootlaaad  for 

^  ■■"«*-»  A  day  until  May  S.  Not  a  alngia  amendtnaal  or  aag- 
IP  atlon  ofTort^d  by  ptit  on«i  of  (he  handrad  and  f<>rty-odd  taaat- 
b>rs  of  tha  minority  In  irii;  boon*  of  debate  waa  adopted.  Ft 
f4i  WW  aa  a  nacaaMtry  cmvloaioD  t^iat  the  wim  total  of  buniaa 
i.'«l.»at  tiad  baeo  expended  opoo  tha  bill  when  it  left  tha 


eratlc  cancna.  or  that  membeni  of  the  caucus  were  bound  by  ita 
rulea.  written  or  unwritten,  to  vote  arnln.-^t  any  nmen<Iment8 
offered  by  tha  minority,  no  matter  bow  meritorious.  The  flrat 
propoaltion  is  abmird :  bat  If  It  were  not.  Its  falalty  is  detnon- 
atrated  by  tha  ftict  that  anneAtlona  and  amendmenta  of  the 
minority  were  adoptetl  ami  written  into  the  hill  br  tbe  Finance 
Ortnmlttaaof  tba  Senate.  The  undisputed  fart  la  that  tbe  whole 
bill,  in  forai  aad  aobetance.  waa  dcterminetl  hy  the  cam-na 
beyond  tba  paailMllty  of  change  before  It  came  into  the  Ilouae 
at  all. 

Fmler  the^e  ctrrumatancea  It  la  pnrj'er  to  cofialdor  thi»  rancna 
aa  an  iojititutlon.  Us  oncanlsatloa  and  Its  retotlon  to  le;;la- 
latlon. 

Tha  cntxtia  aratem  la  new  onlr  In  form.  In  effect  It  ha  a  been 
In  oae  for  many  year?*.  The  qnaatlona  which  It  preaent«  are  hat 
iMiiitlcai.  I  Olaclalm  any  pnrtiaaa  parpoaa  lu  dW-uashtg  IksM 
at  this  time 

Th«»ae  qut^tlona  reach  the  rarr  fomtdatlon  of  rrnrKantatlra 
gitvarumeut.  for  tha  affect  of  Ibe  ouku!*  Is  to  dejirive  ll>e  mi- 
nority wholly  af  partlctiiatlon  lo  tba  actual  aMtklnc  of  l.«vN  a- 
tlon.  rnder  thIa  aystaai  141  conirraalonai  district*  arc  wb.  Ity 
onn^praaented.  Nlaa  Mataa— IdabM.  .Narada.  Nmib  IhiU-ui, 
Oremo,  Mouth  Pnkota.  Ttab,  Vermont.  Waahlncton.  and  Wy. 
""'l^t^V*  ^'**"'*y  daprlred  of  any  participation  In  tha  mr«kln« 
ot JtffUtt^Km  vitally  affactlac  their  inleraata.  for  Ibeaa  st.nea 
aead  aa  Unaorrata  to  tba  Hoaaa  aad  mnaaqtirtitly  are  iwn  retv 
aeatad  In  the  Intl^latlra  aniM»x  where  leslahttlnn  la  raollr  m;ida. 
RlCbtaan  otht-r  Stati-a  are  lairttally  aareimaeatad.  Kitht  mit  of 
11  diatrlcta  in  Califomin.  Iowa,  aad  Wlamaain,  9  out  of  H»  in 
.Mloaeaota.  10  out  of  12  In  Mkhlgaa.  aad  XV  out  of  »\  in  fVnn- 
aylraala  are  wholly  wltboot  rapraaantatton.  It  rcquirea  uo 
anKaiiteot  to  danHNvitraia  tba  lnl«]uity  of  thia  altnation.  Ita 
aactiovMl  and  diacrlminatlre  raaalla  are  aj^nirent  In  leirialnfi..n. 

Tbe  rlfht  of  tb»»  iMN>|.le  to  ratwaawitati.-n  in  nnkliis  ibf  \:\\xn 
by  which  they  shall  be  ■avaraed  nei-e»«,'  rlly  cirHea  with  it  tbe 
propnaitlon  that  their  Rapraaentatirea.  when  eierted.  ab:ill  hflva 
oT>p<»rtQnity  to  pnrticiptite  In  th«>  actiuil  making  of  lexialixion 
ami  th.^t  Ibe  rran>KBtivt>a  and  |»owera  eaaential  to  thiii  |>iirtici- 
patiiHi  will  be  pre«erve<l. 

Thaae  aaaaatlala  are  t>ot  nomerona.  They  may  he  summed  up 
in  the  right  of  debate,  lo  offer  anietMlment't.  and  to  role  aa  one's 
Jodament  dlrtntei^  arttbovt  cwerc'on  or  re«itrif t  ion. 

Tbe  cam  ua  [veaenea  tha  ihadow  bt«  daotroyji  the  snhatnnce 
of  tbe4<>  riKbtj*. 

A  Member  mmj  debate,  off^  «n>endinents,  »nil  rote,  but  the 
rer-llct  baa  elready  been  remleri d  l»y  a  pirk«l  lury. 

No  one  would  claim  that  a  aMn'a'rl'^ht  to  a  trial  by  Junr  wis 
preserved  If  tha  Jury  Impuneied  were  already  boand  to  return  n 
T^rdirt  agateat  bltu.  Yet  thia  la  tha  exact  iltaatlon  In  the 
i: 

1  .r*-  .  aacua  aoC  only  deatroya  t>»e  reprtMientatlon  of  tbe  minor- 
ity bat  af  a  tulaarlty  of  the  raajorit., .  for  it  blndj*  the  Totn»  of 
both  aM  %  rlty  and  aiiaarlty  of  the  caucua  nn  a  anit  In  the 
Ilonae  npainst  nil  aaitwaHan.  aaiendn^ent.  and  delm     . 

It  n-  ■  •  l>e  claiD>e<l  that  no  action  r>f  a  cniicns  cj»n  bind  th«  rofe 
of  a  Member  on  the  floor  of  tba  Tlonae.  Ponbtle^a  thia  H  «heo- 
retlcally  true,  but  every  maa  who  h  js  felt  the  Mint  of  the  party 
laah  aad  tbe  prU-k  of  tbe  orannization  apur  knows  that  actually 
it  la  aot  tme.     It  Is  not  true 

There  la  yet  another  eaaential  to  annd  lealalritlon.  It  U  that 
the  acta  of  Bepreatntatlrea  ahonid  be  alwaya  opan  to  the  «<tu- 
tiny  of  tha  paMlc.     The  Cooatitutlon   ratognljw  thia.   for  It 
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ICaea  nnmm  •knll  k*ep  a  JoanMl  Af  tts  profgedlnii  sad  fmm  tfTn*  to 
--Ja»  aa^lMi  tk#  MBM  •  •  •  nBd  th*  rraa  aad  aaya  of  th^  M-i*- 
ber«  of  either  llosao  on  aay  aiwMkta  aball,  at  tba  dnira  of  oor  littta 
of  tboM  prcaeat.  ko  aatefad  aa  tba  JoamaL 

The  cancna  daatroya  the  force  of  thiB  pvarlsion.  The  caucua 
Is  tha  real  Irgtaiatlre  body  and  Ut  pemaedlnga  are  eauentlally 
aacret.  The  yeas  and  nnys  and  the  proceedinza  of  the  Iloti*© 
are  ralnable  records  to  the  public  only  wheti  they  re«t>r>i  the 
real  tninaacUons  of  the  IIoust>  and  the  real  attitude  of  ita  uera- 
bHihlll.  The  real  attltada  at  tha  at»J«>rity  pirty.  which  uixicr 
tbm  eaama  system  la  la  coaadaf  control  of  leKiaintion.  la  diii- 
cloae«l  only  in  the  cniicn*,  and  hence  tbe  record  provided  by  the 
Con^ltiitiou  is  a  fal^  or  at  least  laiccnrate  and  naaioaa  oaa. 

Asa  in.  the  uae  of  the  caaroa  iij  idaa  amy  he  JuatiOad  by  aoaM 
oa  tba  ground  of  ita  frood  parpoaa  and  of  its  o<cnaional  good 
raaoltSL  I  will  not  deny  tb  't  aome  Koitd  thinga  have  baaa  done 
even  under  the  caucus  svatem.  The  bllN  imaaed  by  that  r.n- 
oflkrlal  body  have  contataad  thiags  for  which  I  woul<l  be  (c]rd 
to  vote.  \>{  tbe  aaB»  ftaanihai  which  aow  atteaspta  to  justify 
a  caacaa  wontd  juatify  a  daapatloHk  I  can  not  l>elieve  in  a 
deapottaai  beraaaa  1  knorr  tbnt  deapnta  have  done  aome  gotid  In 
tba   world.     Nur  doea   the   right  of   repreaeutatiou   seeui   leaa 


prcrloua   beranr<e    it    ia   denied    by    tL'.j   benerolent   beast,    the 


ca 

Tbe  cancna  hohis  tlie  aatne  place  in  legislation  that  the  hold- 
ing coaiiainy  d«te*  in  finance. 

Tbe  bokiiii;:  o>ni|uiny  eiiablos  &  few  men  to  control  the  policy 
of  rresit  cunx^>rat'oo8  by  tbe  Investment  of  a  small  amount  of 
captt.-tU 

Tbe  caaraa  enabloa  a  few  men  to  control  tbe  jiollcy  of  legia- 
hitlnn  by  the  exerdae  of  a  limited  amount  of  i)ower. 

A  tlunncler  who  wtahei  to  ctaitrol  a  prent  orporatioo  oneaa- 
htea  a  aecorwl  oorporation  «»r  boWlins  compiiiiy  to  b^ild  tbe  con- 
trollinc  Interest  in  the  »t<H*k  ot  Uu»  tlrnt.  He  then  coiitnMa  a 
majority  of  tbe  atock  In  the  holding  cimipany.  Thua  he  retlucea 
the  aaHiunt  of  i-aplml  niM-esaary  to  coalrui  tlie  policy  of  th*'  c«r- 
[toratlon  from  ofie-balf  of  the  Mcrreirate  <*apltal  of  tbe  comora- 
tb»n  to  «»«»'-fourth — or  lea*  If  the  attn'k  la  wlAMy  dlstrtb'  te«l. 
I'mler  this  benev.i|e*»t  sihente  the  mlm>rlty  ato<kh<»blcr  baa  no 

1 1   voice  In  iletenaialnii  the  P'^llt'y  of  tlie  cort»»HT»llou.     Tha 

1 1  control  la  nt*t  vested  In  a  u»a|orlty  of  tbe  capital  of  the  cor- 
|)«tnilton.  but  In  a  nilnoiity  ow  uoti  by  those  who  control  l  ma- 
jority of  the  atock  of  the  h«»ldlu«  «i»Uilwuy. 

It  la  all  very  almple  and  very  effe«'tlve. 

The  f»«w  n»en  who  d««»»ire  to  contnd  the  policy  of  lecialatloa  In 
the  Hooso  orcanire  tl>c  meiolxTa  of  the  inalortty  fwrty  Into  a 
h*>>dinff  conifiany — the  ca»v«««,  Ttjder  a  niie.  written  or  un- 
written, a  amjorlty  vot»'  of  the  holdinc  company,  the  caucua. 
binds  the  wb»»b«  nten>ben«hip  of  the  <niic»Ta  to  vote  na  a  unit  In 
the  Hmtae.  Thus  n  minority  of  the  nu'mlH-T^hip  of  tbe  Ilouae 
caafrola  the  leirlslathe  |M»llcy  of  the  wb'We  Hous»>  In  tbe  actual 
aMklna  of  lealslatloo  and  retMera  Inefftvtive  the  8«»rTioe,  indua- 
try.  nnd  ability  of  the  minority. 

It  la  all  very  slmr»le  and  very  effectlre. 

I  quote  from  Tbonipson  on  Corporations: 

S«>w  Jor**y  and  p<-rlinpa  a  few  ot^«•^  Sfat«*«  now  permit  th**  or»:anIra- 
tlon  of  ronxirafJoBa  krown  a«  -  holdinx  rarporatlor*.*  T^«>  «I<*«Isd  of 
•wch  coriHuallonii  in  tbr  llchi  ot  th^lr  hUiorjr  ia  evjde«t.  and  from  this 
R  In  apiwrent  that  th<»lr  real  jiurpmie  Is  t<>  lorm  and  foaJer  monoyolU-o 
ana^rouitMoatlona  It  ta  aurprlKlog  at  leAst  that  an.r  U-si^lature  in 
rr<^nt  r»'«rs  a«>  a««ln<t  prfnent  anfttm*.t  and  aBtlniiMjnpolT  a^ntl- 
m^itts.  vtioiild  natboriae  the  fortBatlon  am)  pslstrarp  of  nirporatioMB 
fur  such  pitrpuses.  aad  to  make  It  easllf  within  th*ir  power  tw  prae- 
tl(-ailv  i>eiirrnlli«>  and  Biill!fj»  til  natttruat  lawa  Such  Instltntions  are 
oaty  fatherpd  br  Srates  th.tt  hav»»  c'>no  "  <-oriMirntii>n  mnd."  A  hol<Mn? 
mriMiratlofi  as  the  aaaae  ln<Hrarefi.  la  ooe  orcanlaed  for  the  pwrpoi'f  of 
owniua  and  hoMlBC  tbe  «turk  of  other  corpora i  1o<m.  Such  a  (orpora- 
tttw   taaj  act^iilre  a   part   or  all  of  th«»  capital  atock   of  atijr  ot^er   cor- 

C»rath»n.  <'lth»r  marnfacttirin*  or  «piaM  poMlc :  and  it  la  inannrpd  by  a 
>srd  t>f  dirertorw  and.  ax  th«»  own^r  of  a  majority  of  the  Bto.k  of  aay 
or -er  r»>riioraf»«o  the  board  of  dlreftora  of  the  latter  l>ecoine«  the 
taere  tnttniment  or  pllaai  tool  fur  carr>iT<s  out  tbe  d<>^li:iu>  of  tlip  hold- 
tax  rorp<>r«t!on  ;  and  where  any  one  holdlrj:  corp«>ratloo  o^na  all  or  a 
■Mjoriry  of  tbe  atnrk  of  «M>Teral  rorporattoas  orsaitiaed  far  atanilar  pur 

Cie^   It   ran    naaare.  control,   and   aianipalate   tbeac  aa   ita   desicnlnc 
i-ctora  (Day  de«ir». 

How  llliinilfiatinjr  this  atatemcnt  is  when  its  terms  are  ap- 
pli«l  to  the  catK-na  srstem. 

But  the  cfintTol  of  the  lerlslatlre  policy  of  the  Houae  is  ntnch 
more  centralized  than  would  iipi»ear  from  thia  sim|>le  atate- 
niciit.  It  would  be  olivloiislj-  iiu|K)s«*ib!e  for  a  few  men  to  coiv 
trol  le^alstioD  for  lone  or  niN>n  many  aitd  varied  subjects  if 
the  n»enihership  ut  the  Honae  were  tnv  to  rote  as  the  facta 
develojied  ami  their  «»wn  Judanient  of  tlioae  farts  dictated.  Tbe 
Interests  of  the  ci»tmfry.  taken  as  a  whole,  are  too  diverslfleil 
to  j>eniilt  «>f  tbe  |xTni!iin*nt  orpiiiization  of  a  ni;ij<>ritjr  of  tbe 
whole  Hooae  nf>on  a  variety  of  aiibjeeta  of  ie^alation.  In  other 
worda.  tbe  control  of  a  few  can  only  be  perpetu:!ted  by  tht* 
earabltah—at  of  :i  acbetiie  which  permits  the  few  to  oatrote 
the  many. 

I  nm  toM  that  only  very  infrequently  the  total  iwimber  of 
vofea  cast  for  or  ajrainst  a  prrrjwwiltlon  In  the  caucus  exceeds 
lfW>.  It  la  iwt  ao  dllflciilt  to  ftml  100  men  wboee  sectional  In- 
terests are  aitBrlmtly  idmtlml  to  permit  of  practical  organi- 
cation  nnd  nmtrol  by  a  few  oren. 

The  jttdiciona  diatribntion  of  patronajte  and  the  subtle  bnr 
tyranniinil  iiowcr  of  the  admiaistnition  wfl!  accfmrliah  much  In 
tMa  direction.  I  do  not  aay  that  Members  con.scioasly  [»ennlt 
theannlves  to  be  iseil  by  the  few.  I  merely  asaei^  that  com- 
mtmlty  and  bfenri'v  of  Inferest.s.  such  as  is  pos-sfbl*  on  sectional 
prtjunda.  an*  stn>i]>f  factors  in  maintaining  organiKation. 

Tlie  (^rwvrt  of  old  Metnhers.  who.  by  long  familiarity  and 
oaage.  know  thv  -vlca  :Mid  arc  fripili  r  with  rhe  nietbo<!s  by 
whfeb  hills  may  he  aldetrnckcd  or  pently  atran^led  to  denth 
In  tbe  d.-iik.  so  a^  never  to  reach  consideration  In  the  Hons*. 
nnd  who  ktiow  h'>w  to  oppoae  bills  while  e?thlhfrinif  seal  the 
oeher  way.  and  tb «  rule  of  seniority  in  tljc  appirfntmeirt  <if  com- 
mfttees.  .tH  (tmdn  e  to  peri>efnate  the  rule  of  the  few. 

Fourteen  J*«>itt  i»*m  St  ite*  .Klab.'nia.  Arkrrrsas.  Florida, 
neorjda.  Kenfucl.y.  I^ttMsiana.  Missi^«»ipr»l.  MKaonrl.  North 
Ckralfna.   Otlaboiaa.    9oath    Cbroiiaa.    Tenneaaee.    Texaa,    and 


to 


of  the 


Vlr>rlnia — aloiie  aend  129  Democrats  to  the  Houf 
control   the  legliidatn'a  policy  of  the  caociui.  and 
Uooae. 

The  Memhera  from  these  14  Soathern  States  hold  38  out  of 
a  total  of  5S  cbairmanataiiw  of  <.<oaiinittee«  in  tht>  Ilouae.  Tbfy 
bold  e^ery  im|<ortaut  chairmani^hip  save  oaai 

Tweive  Nonht-ra  Statea — Ii»«';:;nn  |l!tneia.  Sew  Jeraey.  New 
York.  t>liio.  IVna^ylvania.  Ma^  CbaaactlrvM.  ('oiurado, 

California.  Uontann.  aad  New  li..ii  ,t-...ic — aend  ISO  DaaMtcratd 
to  the  llooae.     Tbaaa  ISb  Daanrmts  frt>iu  \2 
hold  14  chairuinnshUia.  all  of  which  are  unini{M« 
the  Committee  on  .Xppropriatiooa,  held  by  the 
New  York   (Mr.   Frrai:EB.vi^|. 

Tha  SUto  of  0«>rcla.  repreaented  by  12  I>ra«xTata.  hns  tba 
chalraMUnahllia  of  the  (\>uimittfe  on  Interatate  and  Korelrn  Coni- 
mcroe;  Coinaetv  WHalita.  and  Menaunx*:  and  Hdarattou;  while 
lutiiMii  I.  with  i:i  iVuKicrUH.  i>>ia  tu  pen  lit  urea  ta  the  War  iHs 
lainment.  and  Printing.  Alabama  aeiMla  n  l>«>uii>crata  ami  getA 
WH.vaiiud  .MenUH.  Judiciary.  Immlarailoti  and  .\Mtnraitaatl«a,aa4 
l^addoaa,  while  New  J«>p«ey  aet>4i«  n  m>UMicrata  and  gsto  Bta»* 
ttona  Na  2;  which  is  not  a  leglalallve  oMumlitee  at  all.  Mla> 
warl.  with  14  iH'nMH-nita.  irNa  Kx|>endiiiir««a  ia  the  }(tate  |te> 
IHirtment;  .Merrhant  Marine  and  M^berlea;  Rlariloa  of  tba 
Pr«>'<ld«'nt.  Vice  Hnnddent.  and  ao  Atrth:  Acrauuta:  and  Itoiida; 
while  (Ihlo.  wllb  II)  ivmoerata.  gafa  msetlona  No.  1.  Invalid 
lVn»<i.»n«.  ntxl  KnroMe*!  RilK  Two  of  the«ie  tTvmmitteea  do  not 
have  le)rlsl«ti«m  ref,»m«d  to  them.  Virginia.  North  l\Art>lina, 
and  8t»nth  Carolina  aend  2il  iVmocrata.  who  h«>)«l  M  cbairraaa- 
sbips— Ranklnc  and  CttrnMu-y.  Fop*»linj  .\ff  ilrs  Military  Aff«ira» 
Claims.  KefOnn  In  tbe  Ovil  ^iervl^•e.  i".x|<eas»»a  In  the  Department 
of  AgrbTilture.  Aariculttire.  au«l  Inaiibir  .\ff.ilrm.  Fire  of  thi>«a 
committees  are  of  tbe  flrat  claaa.  Ma>»SMcbaeett«,  d^tmectlinit, 
Coloradi\  Ca'ifornia.  Montana,  and  New  llamitahire  send  23 
l>emocrat8  and  ret  no  chatrinRnsbl|a«  at  al'  The  State  of  Texas 
aenda  is  I^eimxTats  ami  rHs  t\  ch.iirtiiattsbii»s.  2  of  the  Oi^t 
e'asa.  while  the  State  of  IMinoia  spihH  'JO  ninl  fots  .3  chair- 
manships of  committees.  2  of  wbK-b  nercr  me«>t  arid  the  other 
of  which  la  relatively  unimportant.  TeniM^st'e.  Kentacky, 
Louisiana,  and  Ifiaalaalppi  contribote  33  I>eniocnits  to  the  con- 
trol of  tbe  cancna  aad  are  rewirtUnl  witb  7  chalniMim-hliw, 
inciudlnjr  Post  OfRce  and  Pnat  R«.:ida.  Na\al  .Xffalra,  Terrltorlea, 
and  the  District  of  Colwnbia.  wbl'e  New  York  contribniea  31 
and  gets  3  cbairmnnshiiia.  1  of  which,  the  Committee  on  Ap- 
propriations, is  of  tbe  first  clans 

If  theae  facts  and  fi^mres  merely  demonstrated  that  discrimina- 
tion b«d  been  practiced  in  favor  of  tlie  South  in  the  iliatribatioo 
of  political  plama.  I  ffbonld  not  compbiln.  That  la  not  my 
affair.  But  it  re«iuires  only  a  little  knowledfEe  of  the  power 
wielded  by  the  ch;»iniian  of  a  coaiottrtee  in  his  committee  room 
and  on  the  floor  of  the  Houae  uri<ler  the  rolea  to  see  In  these 
facts  and  flgnres  a  real  8iffnifican<'e. 

Of  coarse  the  chalrnuin  of  a  committee  can  no*  report  a  bill 
without  the  consent  of  a  majority  of  tbe  committee,  but  antler 
tbe  unwritten,  and.  I  believe,  tbe  uahaaiteu.  m!e  no  majority  has 
ever  reforted  a  bill  without  the  .iioaaeat  of  the  cbuirmun.  On 
the  floor  the  bill  is  al>eoluteiy  in  bis  hamis. 

It  is  ob\  ioua  that  the  iwwer  to  any  that  leglalatlon  aball  not 
he  considered  is  the  power  to  lefrl^late.  It  Is  this  negative  iM)wer 
which  lends  real  si;:nifi<:in»'e  t(»  th«-se  chairiii»iishi|ia.  This  nega- 
tive or  obxtrvK*li\e  |x>wer  r»*8ts  in  the  hands  of  a  few  men  ami 
may  be  exerted  at  any  of  the  %ariotM  atages  of  tbe  bill's  progreaa 
townrd  final  paspage.  It  Is  greatly  enh.tii<*e«l  by  the  reatrlcrtve 
character  of  the  rule*  and  the  Inetficicncy  of  the  legialative 
syatem  In  aenentl. 

ime's  first  imprt-  ^  i:^  of  tbe  Icgfalaflaa  asachinery  ia  of  ita 
treiaendons  inertia — tbe  difll-^lty  of  aetting  the  wbe<*la  In  mo- 
tion. This  Inertia  conatittitea  the  flr^t  !iu*«  of  def*'nse  of  the  oh- 
stractioniat  and  retictiona ry.  But  once  pjii»lfr  >ientiiiient  has  set 
tbe  wheeia  in  motion,  the  nepitive  or  obstructive  p«wpr  to 
which  I  have  referred  may  l>e  uaed  to  wholly  prevent  or  uallify 
reonlta. 

Up  to  the  close  of  the  second  sewaion  of  the  Slxty-aecood  Con- 
gress 2.'.4.\3  bills  had  be<'n  Intr'KliuMl.  of  this  number  i>mv'ti- 
cally  Ti.f^^O  were  of  a  private  <4L-iracter.  Of  the  reaaiteias 
3..V1>  ab^>at  Tix^  were  re|>orted. 

Of  this  700  hills.  19«;  becante  laws  durin?  the  aesafoa  referred 
to.  Out  of  the  total  Nils  pnaani  by  the  llot:se  at  thla 
120  were  pas.«;<>«l  by  unniiinioiia  coaaeut  ;  i!»  otbfr  worda 
bills  of  sticb  itrivate  ind  local  character  that  no  single  objection 
ta  their  r«i'**>?*'  ^"*  made  in  the  Houee  Of  th«  lenialnder.  17 
ware  appropriati»n  btila.  6  were  tjiriff  billa.  and  tbe  reamlader 
fM^iic  bills  of  n«ore  or  leaa  Importance.  An  examination  of  tha 
Ka^oao  shown  that  practlcany  tio  tegfaiation  which  was  nut 
prlvilev'^l  nmbr  the  mlea  or  made  privilege<l  by  ap«-ial  rulea 
waa  pasaed  except  on  Calendar  Wednesday.     Tbe  paaaing  of  the 
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pa^rH-poM  Icglaiatfnn.  nf  the  nnti  injuortion  bill,  of  UM  (ood- 

leciktetloa  w  i.H  iikuIi-  |N'>sihl«>  only  hy  tbe  |MiHa0»  9i  Mpe- 

rule«.    The  wboi**  ciitiiiiti<>u  miy  t>4-  »Minin«><l  up  io  the  stute- 

■wht  tlMt.  an  a  seoeral   pn)|*<>Niiii)ii.   stilisiuutlve  lefcialatioo   is 

po4'''>'*'  <^"l>^  ^*y  ''>*'  M"<*|K*"^^i<'>i  <*f  t^«  onliiiary  rvstrictive  niies 

r.  '      |KiNMaf«  of  the  bill  ander  n  upcn-inl  order. 

irr  always  restrictlvo  of  the  rlj:ht  of  de- 

iiMl  :iuieii(iiii>-iMs.  :ii)tl  tboir  |«anfe  can  l>e  Justified  oalj 

(h«>  icrouud  of  iitt  i>.s.Mt.v.     This  necewity  sbould  diflippear 

*>r  itnrb  reform  of  tbe  rule*  as  woaM  permit  of  coosideratioo 

tiilM  ill  tbe  oMlin.'ir.T  course  of  l<«lalalion. 


'lfh«>  int* tlkl«'ii>  v  of  tbe  systca  la  alartline  botb  nst  relates  to 
Mv«>  leeiMliition  iind  tbe  raising  and  exiienditnre  of  (he 

i fuud«.     For  lU  or  \'2  days  we  siiend  12  hours  a  day  In 

the  couMideratioii  of  a  tariff  bill  am\  then  adjourn  3  days  at 
n  t  iiie  for  2  mouths*.  We  H|)**nd  tuooey  ou  bit;  tbines  with  a 
ln\  sli  ntul  tiii<-oit(-ent«Nl  i)rodii{anty.  We  are  stingy  in  small 
tiiinuH  to  a  ftuiut  of  |)MntimonlOMBaM.  Tbe  ttyittem  is  extra vu- 
pint  and  wasteful  of  t>«>th  time  and  money. 

I  do  nor  nialKe  a  chartre  nf  inetlk'ieney  without  evidence,  for 
I  made  a  Mtinewhat  careful  exauiimition  of  its  reMultM.  The 
lirK  regular  session  of  tbe  Sixty-fiecond  Conjcress  convene^l  on 
tbe  4tb  day  of  Dtvember.  1911.  and  adjourned  on  the  2*Uh  day 
of  Vutrust.  1912.  Sessions  were  held  on  210  days,  and  on  19 
of  I  bese  days  tbe  Horns  adjournetl  without  doins  any  busines.^: 
si»  I  bat  there  were  actually  11)1  days  for  the  transiiction  of  busi- 
nesi.  EiKhty-three  of  the**  I'Jl  days,  or  43  per  cent,  were  con- 
sumed in  the  initial  consideration  in  the  House  of  api>roprlatiou 
bill  I. 

Ibe  appropriation  bills,  of  counie.  must  be  pafwed  every 
year.  In  the  umin  they  contain  routine  appropriations  solely. 
TIm'  time  consumed  in  their  consideration  prevents  oonsldera- 
tloii  of  substantive  lexisiatlou.  and  the  method  of  their  consid- 
era  ion  conduct**  to  tremendous  waste  of  the  jteople's  money. 

I  )  this  S4ime  session  there  were  139  roll  calls  and  44  calls  of 
tbe  llouw.  FlKurlnj:  an  average  of  Mi  minutes  for  a  call  and 
a  l^islative  day  of  5  hours.  some'biuR  more  tlian  24  daj's,  or 
12  [»er  cent  of  the  time  of  the  House,  was  useil  in  <:tilling  the 
rot  Certainly  it  will  not  l>e  claiuRHl  by  me  that  tbe  roll  ••nils 
wee  too  numerous,  but  I  believe  that  the  time  consumed  by 
roi:  calls  is  by  far  too  great.  With  the  increase*!  meinbership 
In  he  House  there  is  iiicrease<l  necessity  for  tbe  adoption  of  a 
ne\f  me'hod  of  calling  the  roll  which  wiU  reduce  the  actual 
consumed. 

pre>*«'ut  legislative  machinery  is  the  develojHuent  of 
neajrly  130  yeorsL  While  great  commercial  concerns  of  the 
country  are  stretching  every  energy  toward  gre:»ter  efHcleucy  in 
the  methods  of  conducting  their  business,  we  are  content  with 
nn  inetlK-ient  and  alta»*lufely  wasteful  system  bei-ause  that  sys- 
ten  has  been  handed  down  to  us  by  our  forefathers.  If  a 
bunluess  coiu^m  exhibited  the  same  reluctance  to  establish 
nev  and  nvxlem  methods  in  the  conduct  of  Its  business  as  the 
Ho  !!*»»  of  Hcpfcst'titatives  do»*s  it  wt»uld  8o»»n  he  left  behind  in 
the  march  of  pn>>rress,  outs' rip|ied  in  the  race  of  competition. 
Th;  *  is  exactly  what  has  ba|H)emHl  in  the  House.  We  have 
■in;  yiy  failed  to  revise  our  meth«>«ls  and  to  keep  the  machinery 
of    eglslation  abreast  of  tbe  march  of  civiliaition. 

I  o  the  people  of  the  country  womJer  why  the  great  e'X)nomic 
pru>ieu)s  invi»lved  in  tbe  adjustment  of  the  relations  lietween 
lalxir  and  i*apital.  proiIucMon  and  ct>nsum|»tion.  the  eularcement 
of  he  s<t)i>e  of  our  institutiom  remain  unsolveil  an«l  the  de- 
mand of  tbe  i»et>f>le  for  iM»pular  government  remains  ungranted? 
Th«  re  never  has  Nvn  a  time  in  the  history  of  the  Kepiiblic 
whin  so  many  mincls.  so  much  genius  in  the  people  as  a  whole, 
was  being  exjiemle*!  in  the  attempt  to  solve  the?*  problems  as 
now  .  Yet  this  great  force  finds  no  outlet  for  I's  expression  in 
the  adiN^nnte  and  ne*Ys.«»jiry  forms  of  law.  because  the  machinery 
by  which  it  mu.«it  necessarily  be  expressed  is  inadequate  for 
tha  puriMtae.  So  these  problems,  the  demands  for  reform,  pile 
hie  ler  and  higher  year  by  year. 

S  >nio  tliiy  tiie  !>et)ple  will  i-ome  to  understand  that  the  methotis 
of  »".;islaiion  musil  themselves  be  reformed  before  they  cin 
yiell  H'form. 

I  «lo  not  contend  that  we  should  ignore  the  wi.<«Iom  and  ex- 
per  ence  of  13(>  years.  I  do  contend  that  we  should  have 
the  c«>urage  to  tear  down  the  cnizy  patchwork  we  have  erected 
"and  l»y  rei-mst ruction  make  it  eflk'ient  and  responsive  to  iK>pul4r 
denantL 

I  those  who  lieiiere  in  progressive,  scientific  government 
sboiM  fail  in  their  .ittempt  to  work  out  the  e«t>nomic  refomis 
wh  ch  they  l>eiieve  es>vntial  to  the  cv>ntiniie«l  happiness  ami 
proH»erity  of  the  i»e.>ple.  It  will  be  because  they  have  not  recog- 
nis'd  the  importance  of  tbe  machinery  ami  its  control  In  secnr- 
lag  these  reforms.  As  long  as  men  o|>pot»ed  to  reform  are  in 
control  of  the  machinery  by  which  reform  must  be  effected 
there  will  be  no  reform. 


I  wish  to  make  a  fight  for  reform  of  our  legislatlre  machin- 
ery. In  making  it  I  want  to  l>e  fr«>e  from  any  obligation  or  w>nse 
of  obligation  to  any  man  or  set  of  men,  unb»m|iert*d  by  any 
sense  of  lt>yalty  to  a  committee  which  unwritten  rules  may 
preticribe. 

I  am  deeply  wnsible  of  the  honor  and  prestige  which  metn- 
b4'rslii|)  on  the  Ways  and  .Meaiis  Committee  conveys  to  the  pnU 
lie  mind.     The  honor  is  an  em|»ty  hooor  and  the  prestige  fruir 
less  under  a  scheme  of  legislation  which  deprives  one  of  the 
op|)ortunity    for    service   which    his    inwibifhip    slH>uid    give. 
Indeed,  tbieao  rery  facts— the  !  t   iionor  and   prettige — 

make  of  sock  nwmberahip  a  fr>  .-|,iioii 

I  am  fully  ptrilMded  that  no  substantive  legislation  which 
shall  rrnlly  rtvpead  to  the  demands  of  (1  •'  '-<--Mle  for  reforms 
is  possible  ot  enactment   under  the  exlht  em  of  'iw^ishw 

tioii.  Because  T  so  be'ieve.  be«':iuse  lli!it  -.~;.iii  is  inerre«-tivc. 
because  it  disfraiK-hises  great  s«'<tions  of  lin-  .  onntrj-.  and  be- 
cause it  rciMlers  service  and  ability  ineffective  1  am  convince»l 
that  reform  in  rules,  methtnls.  and  practices  is  to-day  our  great- 
est (>oiitical  ne»"e«*iity. 

I  frankly  hoj  e  that  the  action  wbi<h  I  have  taken  will  em- 
phasize the  situation  which  exists  in  the  IIou.se  and  that  it  will 
arouse  the  country  to  a  real  sense  of  the  ini«iuily.  iuju.stice. 
and  inetflcieiH'y  of  the  system. 

I  frankly  hope  that  what  I  have  Siiid  will  arouse  the  whole 
rei>p!e  to  protest,  to  a  determination  to  assert  their  right  to 
effective  representation.  I  believe  they  con  be  relieil  u|»on  to 
act  intelligently  when  they  are  well  informetl.  and  I  shall  have 
mistaken  their  temiH'r  if  they  do  not,  in  the  near  future,  de- 
nutnd  the  reconstniction  of  tlie  .system  which  deprivt^  them  of 
the  \ital  right  of  a  free  govcniment.     [Applause.  1 

Mr.  STO.NH  I  yield  15  minutes  to  the  gentleman  from  .Mis- 
8is.slpp|  (Mr.  Qii-fl. 

Mr.  QriN.  Mr.  Chairman  and  g»MitUii.(»n  of  the  committee, 
I  w.int  to  say  to  the  gentleman  from  Minnes<ita  I  Mr.  Anukkso.i1. 
who  just  pre<'eile«l  n>e  on  this  floor,  that  he  u«>ed  not  be  vier- 
turbed  over  the  IVnjoeratic  caucus.  He  neeil  not  be  worrie*! 
over  the  fact  that  a  few  chairmanships  have  gone  to  the  sclid 
South.  I  want  to  say  to  him  that  the  DeuHsracy  of  the  .Kouth 
are  not  in  politics  for  pie.  The  jieopie  of  the  South  believo  in 
Democracy.  They  believe  and  know  that  it  Is  the  party  that 
will  relieve  the  i)eo[»le  of  this  country  from  the  o|)presslon  of 
special  privilege,  gret^l.  and  graft.  I  want  t«)  say  to  him  that 
this  <'aucus  of  which  he  speaks  has  brought  out  the  best  t;iriff 
bill  that  this  c«tuntry  lias  ever  known.  It  has  brought  out  a 
currency  bill  that  Is  going  to  put  the  stock  gamblers  of  Wall 
Street  out  of  commission.  It  has  brought  out  these  ujcnsures 
for  the  |>eople.  and  at  the  regular  session  in  I>txvmber  we  will 
bring  out  an  antitrust  bill  and  ena<t  It  into  law  that  will  re- 
lieve the  people  of  this  country  from  the  great  oppressors  of 
humanity.     1  Applause.] 

In  my  Judgment  this  is  a  great  piece  of  constnictlve  legisla- 
tion, and  inuler  the  genius  of  this  (lovernment  is  the  most  aii- 
pn>pri;ite  legislation  that  could  l>e  made  touching  the  currency 
sj'steiu. 

There  is  not  an  intelligent,  thinking  man  within  tbe  broad 
domain  of  this  great  Republic  who  docs  not  know  that  some 
reform  is  needed  in  our  banking  laws.  The  Kei)ublican  Tarty 
endeavored  to  fasten  the  Aldrich  bill  uftou  the  people  of  this 
country. 

The  wi4  ke<l  Money  Trust  and  all  of  its  allies  wanted  the 
Aldrich  bill  to  bee«>me  tbe  law  of  this  land.  bec:juse  the  i>ower- 
ful  banks  that  t)elong  to  that  system  and  ail  of  its  allied  in- 
dustries would  still  be  able  to  control  the  money  of  tbe  l-'nited 
States  through  the  central  bank  as  proposed  in  that  scheme. 

The  American  peo(>le  and  all  independent  enterprisers  would 
have  contlnutHl  to  u  helpless  in  the  time  of  financial  stress 

ami  storm  if  that  -  .re  had  l)ecn  enacted  into  law. 

The  people  of  this  country  looking  for  relief  have  turned  their 
faces  to  an  independent  and  honest  tK?mocracy.  Will  they 
get  that  which  they  seek? 

The  Glass  bill  is  not  perfect,  but.  gentUmen,  It  Is  sufficient  to 
give  great  relief,  and  absolutely  sufficient  to  prevent  a  money 
or  bank  ivinic  in  the  United  States  It  is  the  l>cst  bill  that 
could  consistently  be  put  into  o|)eration  now. 

I  am  for  the  bill  and  want  to  see  it  enacted  into  law  at  the 
earliest   (xissible  moment. 

This  measure  is  for  the  l»eneflt  of  all  the  people  and  nil  legiti- 
mate banlilng  and  other  enterprises. 

Who  Is  It  that  finds  fault  with  this  currency  bill,  which  pro- 
po.ses  to  have  the  money  of  this  (Hivernuunt  de|M>sited.  drawing 
interest,  in  12  regional  banks  in  this  country  under  the  control 
of  the  Government,  and  all  currency  issued  to  be  guaranteed 
by  the  Government  itself? 

When  you  come  to  the  last  aaaljsla.  it  Is  that  crowd  of  bank- 
ers hi  New  York  that  hare  roch  cloee  relations  with  the  stock 
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CKchanges.  and  hure  for  all  of  the^te  years  been  keeping  tbe  re- 
atrrts  of  tile  otlier  banks  of  this  country  to  prouK>te  stixrk 
ganibling  insitvid  of  fostering   legitimate  business. 

Some  of  these  ;>otential  Influences  indnee  legitimate  country 
bRUkers  to  lu'lieve  that  this  bill  will  be  detrimental  to  the  bank- 
ing huslneMi. 

Why  is  It  that  the  ATnerlc«n  B.^nkers*  Association  at  Its 
meeting  In  the  dry  of  New  Orleans  onanlBWsly  Imiorseii  the 
AMrleh  bill  when  amny  bankers  present  snd  rating  had  never 
rend  tlie  1>U1.  raorft  len  spent  any  time  studying  it  and  apply 
Inr  its  i>rn\  Hions  to  practlcnl  banking? 

Who  can  exi»lal  i  why  many  of  these  same  bankers  condemn 
this  bill,  which  f!»snre8  a  snn«re  rte:«l  to  all  porflnos  of  the 
United  Jtt.^re*  .imf  every  branch  of  legitimate  Indnstry? 

•After  th*'  fsnltf  nders  dlsf^overed  that  they  c«»uld  not  change 
tbe  (Ma^*  Mil  In  rlv  Hom-^c  they  mov«l  the  seat  of  their  oi>era- 
tiotis  over  to  the  ."^enare. 

Tbe  President  of  the  Tnlfed  States  Is  behind  this  bill,  and 
everyone  known  tb.'«t  he  Is  p>itriotIr  in  hfs  end«»avors  to  secure 
the  tn^t  currency  l.iw  r»osslt>le  for  all  the  country.     f.Vpplause. ) 

He  has  no  favorites  and  Is  always  re:uly  to  do  battle  against 
the  .M«»ney  Tru.st  n:id  all  forms  of  specbil  privilege.  r.\ppl:iuse.l 
The  ppnt'eman  f n  m  Kansas  [Mr.  MrtoocK]  waxed  eloquent, 
forsooth.  be«-au*e  'he  I)em<x'ratic  caucus  did  not  prohibit  the 
inferl'H-king  of  directors  in  this  bill.  He  ought  to  know  that 
tl»e  |)emo«T.icy  in  that  same  caucus  passetl  a  resolution  in- 
stnu-ting  tlie  jn<li.'iar>-  (^mimfttee  to  brine  ont  a  bill  early  in 
the  next  s««slon  of  Omgress  that  will  cut  this  cancer  from  the 
body  of  I  oninten'e  in  the  I'nite*!  States.     I.\[»planse.  1 

The  I)em«>cracy  is  g«>lng  to  jiass  then  an  antitrust  law  that 
will  have  in>n  teetb  In  It. 

At  an  e:irly  date  tbe  gentleman  from  Kansas  and  his  cnnvd 
will  have  an  opi»ortunlty  to  help  decapitate  every  commercial 
vampire  in   the  I'liiteil   States. 

There  Is  no  man  In  Congress  who  Is  more  anxlons  than  I  to 
break  up  the  trusig  in  this  country,  but  we  can  not  do  every- 
thing in  a  day. 

We  ran  not  prevent  the  Interlocking  of  directors  In  this  biink- 
Ing  bill,  hot  It  wir  l>e  done  later. 

M.iny  of  us  thorght  it  oneht  to  gi>  into  this  law  as  a  part  of 
it.  but  wiser  and  rH>re  e.xTierie«jce«I  heads  in  oar  camp  said  not. 

Kveryboily  kmtvs  that  the  •iterlocking  of  directttrs  In  the 
big  bai]ks.  iiiduKtrial.  quasi  pnt>llc.  and  ;»ubllc-»ervice  corpora- 
tions is  one  of  the  worst  evils  knt)wn  to  modern  business  in 
this  cf)unfry. 

This  ini<|nitous  fetiture  of  the  greed,  avarice,  selflshness. 
and  corrutition  in  rhe  abuse  of  coriM>rate  power  is  the  daddy  of 
tru-sis.   unlawful  combines.  an<l   nKtnopolies. 

'I'he  sworn  evidence  t>efore  the  Pujo  ci»iumittee  makes  it  plain 
that  the  .Money  Tnist  does  exist  in  reality,  and  that  all  of  the 
trnsts  of  this  Itef»  ihlic  are  directly  connected,  interlocked,  and 
allied  with  this  [Miwerfu)  vampire. 

So  long  as  the  present  money  and  banking  system  continues, 
the  money  (lower  %  ill  l>e  able  at  will  to  grip  its  avaricious  hands 
uiNH)  the  Aniericac  pe<»ple. 

The  disclosures  iiefore  that  conmiittee  made  it  known  to  all 
men  that  the  m«HH»y  i»ower  is  conne<-red  with  the  Wall  Street 
g^n.hl«>rs  in  stcx-ks  and  t>onds.  cotton,  and  other  agricultural 
pnslmls. 

The  same  erldei  ce  shows  that  the  panic  in  the  fall  of  1907 
was  brought  on  by  the  g:<mblers  in  New  York  City  wh**n  the  big 
banks  let  tbem  have  virtually  all  of  tbe  reserves  of  tbe  l>anks 
ot  the  Inited  Staes.  (ientlemen.  all  of  that  elen)ent  of  Htl- 
xenrj"  has  engendore<i  an  esjHX^ial  hostility  toward  this  bill. 
The  law  which  th«'  l>emocracy  is  giving  this  country  prevents 
and  prohibits  a  single  dollar  of  the  cnrrt^ncy  issued  under  the 
pro\  Isions  of  this  measure  from  l»eing  used  by  the  si»eculators 
atitl  gamblers  on  the  stock  exchanges. 

This  is  a  wise  provision  and  ought  to  be  the  law  always.  The 
Glass  bill  is  for  tbe  producers  in  this  ctiuntry.  all  legitimate 
coniuiercial  and  a^rricultural  business.  Speculators  never  pro- 
duce anything:  tbfv  sim|ily  work  Hcbemes  to  acquire  the  wealth 
th.it  working  i)0<i:tle  pmduce  by  their  effort  and  latwr.  t)f 
e-otirse  none  of.  thit  currency  stiould  l>e  allowed  to  go  into  any 
such  channels. 
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nie  gentleman  from  Calif*. mla  fMr.  Hates]  and  the  gentle- 
ni.'Mi  from  Wyoniiui;  (.Mr.  .MoNnKitj  seem  to  be  very  mnch  ex«T- 
clseil  over  the  faci  that  the  President  appoints  thie  t>oanl  thjit 
is  to  he  the  real'  Head  of  the  reserve  assoeiatloa.  Tliey  fear 
gra\e  danger  of  political  and  portisau  mie  How  can  some  of 
these  faiiilfloders  I'econrile  their  speeches  now  with  their  votes 
on  a  prior  occasion  wlien  they  voted  for  the  Vreeland  .X^ldrich 
Bie:i8iire.  which  ga^-e  one  single  a|ti>ointee  of  a  President  of  this 
Bepablir  the  pomT  to  issue  |oOO,0(JO,000  of  currency  without 
cousultiug  anybody  ? 


I  want  to  say  to  you.  gentlemen,  that  tbe  people  want  tbe 
Government  to  control  the  banks  under  this  bill,  but  (he  specUiI- 
prlvilege  crt)wd  are  all  exceedingly  anxions  that  the  b:tnklnc 
fraternity  should  control  tbe  board.  I  stand  for  the  rights  of 
the  people  of  this  country,  and  I  am  voting  for  them  to  control 
through  the  President  and  tbe  Setiate.  for  the  |)e«iple  In  the  final 
analysis  are  financially  responsible  for  every  dollar  of  tbla  mr- 
rency.  There  nerer  was  a  gold  dollar  in  the  world  any  atltrnger 
than  the  currency  tteit  will  be  i.«isued  nnder  tbe  provisions  of 
this  bill,  and  every  banker  who  has  studied  this  mv-isure  knt»w« 
this  Is  true. 

The  Wall  Street  crowd  resUres  that  this  piece  of  legislation 
Is  taking  away  from  thtna  the  po'jrer  to  control  the  money  and 
to  a  large  extent  the  agrlt'nltnral  products  of  this  coontry";  that 
is  tbe  chief  reason  why  this  opjmsHion  appears  to  regional  re- 
serve blinks  and  G^ivemment  contivl. 

All  of  that  crowd  is  verj-  anxious  for  a  central  bank.  What 
the  people  want  and  need  is  decentrallratlon.  Tliey  want  this 
money  scattereil  out  over  the  whole  connfry  so  all  legltlmat**  en- 
terprises everywhere  can  have  a  chance  at  this  money  to  cnrry 
on  business  without  bowing  down  before  the  golden  calf  In  the 
temple  of  the  money  p.iwer.  and  i>aylng  exorbitant  rates  of  in- 
terest, and  in  panicky  times  being  Informed  that  they  can  nt»t 
gret  any  money  .it  all. 

My  friends,  do  yiMi  know  that  the  rreM  and  selflshnest  that 
ojK^rate  in  the  luarts  of  some  men  who  have  money  to  lend 
actually  makt^  them  want  money  to  be  scarce  and  hard  to  get 
so  that  the  interest  rate  will  remain  high?  If  you  do  not  know 
this  go  out  and  t.ilk  with  some  b<>n«*st  money  lenders  wh«>  will 
tell  yon  the  truth. 

We  are  all  hum.in:  and  bankers  are  actuates!  by  tbe  hu^'ntlve 
to  make  profits,  and  it  is  natural  for  them  to  obtain  as  high  n 
rrite  of  interest  as  they  can  get.  Mo:^t  p*'oi»le  do  this  wlieu 
they  loan  money. 

It  is  tlie  «luty  of  Congress  to  allow  them  reasonable  prr»flts. 
and  it  is  the  further  duty  of  Conprees  to  do  all  in  Its  power  to 
make  conditions  such  that  the  bf»rrowers  of  money  tor  legiti- 
mate enterprises  can  get  n)oney  at  reas<vnable  ratesi 
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This  measure  fiermlts  the  ftiiMCi  to  have  a  show  to  get  money 
to  carry  on  his  business  as  well  as  any  other  enteri)rise. 

He  has  the  right  to  hold  his  crop  to  get  a  fair  proUt  for  his 

lab«)r. 

Inder  i.nr  present  system  the  eottoi  Jnrmer  is  forced  to  sell 
his  cotton  in  the  fall  becaose  tbe  iMinks  can  not  let  him  nor  bis 
merciiaut  have  tlie  money  to  hold  tlie  cfitton  for  several  muutiae 
In  order  that  he  r»ight  get  the  proper  prtce  for  his  c«»tt«MJ. 

The  same  thing  is  true  of  other  agrlcultJiral  pradncta.  Ciider 
this  bill  the  local  bank  can  let  the  farmer  hnve  aisncy  for  bIk 
i  months  on  his  cotton  store«l  in  a  warehouse:  and  after  the  local 
bank  has  carried  the  loan  for  three  OMinths  that  txink  can  reiliti- 
connt  the  note  at  the  leserre  asstw^atioa  bank  for  the  remain- 
ing three  mouths,  and  wlien  thai:  time  expires  ho  can  renew 
the  p(i|)er  for  six  months  more  un<:k'r  the  same  plan. 

The  farmer  Is  not  any  sjieculafor.  but  is  a  wealth  prodt»«n?r 
and  is  entitie<]  to  share  in  tlie  b<'nefits  of  this  measure.  The 
intimation  that  he  is  :i  speculator  when  be  holds  his  crop  for  an 
honest  pri<^  is  tantanKuint  to  an  insult  to  tbe  honest,  hard- 
working farmer.     (Applause.  | 

The  stock  and  cotton  sxchange^i  have  been  gambling  in  bis 
pro»iuct  all  of  these  year*,  and  instead  of  bis  l:tl>or  l>elns 
valued  by  him  himself  it  bus  been  valued  by  the  gamblers  in  hia 
prodiicts. 

Tlie  merchant  kiK)ws  what  be  Is  going  to  charge  for  bis  goods 
in  order  to  make  a  profit,  and  be  fixes  the  price  and  hoMs  U« 
goods  on  the  shelf  unk*ss  he  gets  tbe  price  at  which  he  has 
marked  them. 

The  farm-^r  takes  his  cotton  to  town  and  asks  tbe  merchant 
what  he  wiJI  give  him  for  his  cotton. 

His  merchant  tells  him  he  has  Just  recelveti  a  "  wire."  and  the 
figures  in  that  meK.><age  is  the  market  price. 

It  may  be  much  l»elow  the  cf>st  of  pnMlwtlon.  but  the  farmer 
has  to  accej»t  it  b^^-ause  he  owes  the  merchant,  ami  neither  he 
nor  his  merchant  can  get  Ixinks  to  carry  loans  for  any  great 
length  of  time.  The  cotton  gnmhlers  flxeil  that  price,  an^l  the 
poor  farmer  is  hsIpleaB.  The  Glan  bill  will  n*)t  let  any  of  tbla 
money  go  to  theae  cotton  gamblers,  but  It  will  permit  tbe  mer- 
chant and  the  famM'r  to  Imrrow  this  money,  so  that  tb9  prod- 
uct of  the  farm  can  be  marketed  in  a  gradual  and  epportnne 
way  in  or»}er  that  tbe  real  hiw  of  supt>ly  and  dCMHld  will 
govern  the  price  of  farm  prodocta  This  ought  to  he  the  rule 
of  all  human  labor.  If  the  farnier  did  m>t  owe  aDyb<H!y.  he 
could  hold  his  crop;  but  necessity  forces  him  to  sHl  all  of  his 
crop  in  tbe  fall  of  tlie  j-ear.  He  certainly  needs  the  help  of 
this  currency  bill. 
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KCKAL    CmCDITS. 

Tkt  •xrlcultiiral  cUaan  have  always  been  compelled  to  pay 
•  Itgli  rate  of  Interest.  In  my  district  the  farmers  never  could 
boi  row  more  than  40  per  cent  of  values,  and  the  rate  was  from 
K  {lET  cent  up — mostly  up.  I  Laugllter.  1  The  i)uorer  the  man  the 
hisier  the  rate  of  interest  that  Is  charKed.  In  other  words,  if  he 
l<«ioor.  he  is  i^)ins  to  be  kept  poor  under  the  system  that  Is  now 
Id  \roga».  Our  banks  always  desire  to  loan  their  money  to  the 
^ety  best  advantage  to  the  bank,  and  thia  is  cood.  sound  policy. 
UM  It  is  one  reason  why  the  snmll  farm  borrower  is  compelled 
to  wy  a  hifcb  rate  of  interest.  I  am  In  favor  of  this  Govem- 
ne  )t  establishing  a  rural  credit  rystem  similar  to  the  system 
no^  in  force  in  some  of  the  foreign  countries.  The  farmers 
of  he  United  States  are  the  t>ackt>one  of  the  country ;  they  are 
tbc  real  we-alth  proiluf-ers,  and  should  have  every  opportunity 
to  lerelop  the  agricultural  busiue^is  and  live  in  ease  and  com- 
for  . 

(  ur  cniicu.s  pMHd  a  res«>]i)tion  directing  the  Committee  on 
Ba  tkiug  mihI  CttfWMry  to  briii^  out  a  rural  credit  bill  at  the 
ii»M  t  aeasiou  of  Congresa. 

It  ts  time  that  Democracy  Is  getting  busy  to  show  the  people 
that  legislation  will  be  enacted  fur  the  whole  i>eople,  instead  of 
ipcriul  favors  tor  the  privileged  classes. 

I'lirin  lands  constitute  the  best  secnrity  in  the  world  and  cer- 
tai  dy  should  be  entitled  to  low  rates  of  interest,  for  the  profits 
of    he  farm  are  jcenernlly  small. 

'J  he  rural  crt^lit  system  will  enable  the  farmers  of  this  coun- 
try to  b«irn>w  umney  nt  less  than  5  vr  cent,  which  will  iuspirs 
4he  II  to  heroic  efforts  In  the  rici?  of  l\te. 

( ome  peoi4e  call  this  popullstic.  but  I  am  for  It.  be<*ause  I 
kiM  w  It  is  thoroughly  practicable  and  will  not  only  be  of  untold 
b*t  e6t  to  the  fnrinitig  class  but  will  develop  the  greatest  busi- 
ness that  the  world  has  ever  kiKrwn. 

^Ihon  the  fariiuTs  are  prosperous  the  bankers,  morcbants. 
laboring  men  and  professional  men.  and  transportation  com- 
IMii  ies  prosper  in  proportion. 

'  on  stop  the  famwrs  in  the  United  States  for  24  months  and 
thr  wheels  of  commerce  would  stand  still  and  famine  would  l>e 
in    he  land. 

<lcntlemen,  you  had  just  ns  well  get  ready  to  pass  the  bill 
i><)tMlillshing  a  ruraU-redit  system  In  this  Kepublic,  because  it  is 
coiiiiiK.  and  coming  In  a  hurry,  too. 

If  we  do  not  elve  the  -\merican  i>eople  this  great  constnictive 
U'K  station  after  we  pjisa  this  currency  bill  the  people  will  put 
me  1  In  Congrcea  who  will  come  to  the  front  with  surh  a  law. 

'  "he  honest  citizenship  of  this  country  means  to  keep  Ilepre- 
setftatives  In  Congress  who  will  constantly  wage  war  against 
?ial  privilfjres  and  do  courageous  service  for  the  rights  of 
[Applause.] 

llr.  HAYF:s.  Mr.  Chairman.  T  now  yield  20  minutes  to  the 
get  tlenuin  fmm  Mas<i*uhu.sett8  [Mr.  Roiitasl. 

]lr.  !{<><; KU.*J.  .Mr.  Chairman,  you  will  perhaps  recall  that 
a  1  ?w  days  ago.  when  the  Caminettl  case  was  under  discussion, 
am  when  the  distinguished  chairman  of  the  Committee  on  the 
Ju  iciary  was  encaged  in  his  eloquent  but  vain  attempt  to 
del  Mid  the  .\ttomey  (Jener.il.  a  new  Member  on  this  side  of  the 
als  e  bad  the  effrontery  to  ask  him  a  rather  enibarras-slng 
«|U(stlon.  The  _-■  I'lt  roan  from  Alabama  most  courteously  and 
i-oii viucingly  au.suirctl  him  somewhat  in  this  wise:  "You  new, 
fro  Ik  Member.  I  do  not  luiow  you  or  where  you  come  from." 

I  am  aware  that  as  a  result  of  s  few  observations  which  T 
de>lre  to  make— and  which  ought  to  be  embarrassing  to  the 
l>e  iiocratlc  Tarty,  whether  or  not  they  will  t)e  so  in  fact — I  am 
laying  myself  oiien  to  a  similar  retort  courteous.  There  is  so 
uiu  -h  tliat  is  wholly  admirable  in  the  Federal  reserve  act  to 
ref  >rm  our  tMinktng  and  currency  system  that  I  do  not  Intend, 
at  all  events  until  later  in  the  d^tate  on  the  bill,  to  critirise 
till'  rel.ilively  few  provisions  thereof  which  .seem  to  me  fraught 
with  danger  to  sound  banking  methods.  I  desire  at  this  time 
to  tiDsider  an  asi^ect  of  legislation  which  has  t)een  forced  upon 
the  attetition  of  us  all  by  the  star-chamt>er  methcHis  which  have 
•tt  'ndetl  the  framing  of  this  bill. 

Jm  m  uewctnner  here  I  have  for  the  post  five  or  six  months 
been  studying  the  moilus  oi^erandi  of  legislation  in  this  House. 
Bu  .  alas,  I  can  not  understand.  If  the  fault  is  mine.  I  want 
to  le  ealightened.  I  came  to  Washington  with  certain  pre<x>n- 
cei  red  ideas.  I  came  with  the  idea  that  all  Representatives  in 
Coi  igreea,  like  all  men.  were  bom  free  and  equal,  and  as  such 
ha<  equal  rights,  duties,  and  privileges  in  shaping  legislation. 
Bu:  my  observation  has  already  shown  me  that  in  the  Sixty- 
third  Congress  those  rights,  duties,  and  privileges  l>elong  only 
to  the  Democratic  majority  members. 

I I  is  true  that  a  membor  of  the  minority  may.  at  the  whim 
of  the  majority,  express  his  views;  but  even  so.  he  is  forced 
to  the  realization  that  he  but  wastes  his  time  and  his  breath. 
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for  the  edict  has  gone  forth  tliat  no  minority  Ideas  or  migges- 
tions,  however  meritorious,  shall  be  adoi>ted  in  matters  of  real 
moment. 

Mr.  Chairman,  does  not  such  a  condition  contravene  the  spirit 
of  the  Constitution  of  the  I'nited  States?  And  does  It  not 
Impair  the  usefulness  of  the  House  to  reject  the  counsel  of  .-i 
considerable  portion  of  its  membership?  I  believe  in  iwrtles. 
and  I  freely  admit  the  rc^tonsibility  of  the  (mrty  in  i>ower  in 
shaping  legislation;  byt  so  party  has  a  moikoi>oly  of  wIsdDin. 
An  individual  may.  if  he  will,  refuse  the  advice  and  guidance 
of  others,  for  he  only  is  the  loser;  but  the  party  in  [lowcr.  the 
steward  and  the  servant  of  the  whole  tHH>ple.  can  not  honorably 
pur.ue  any  such  course.  There  is  an  esprit  de  corps,  a  pride  of 
a«Ho«Matlon,  that  in  political  contests  often  bind  men  together. 
But  I  had  believed  in  my  innocence  that  when  men  took  olfloc 
they  would  and  should  subordinate  party  obligations  to  the 
general  welfare,  and  that  it  was  both  unpatriotic  and  dis- 
honorable for  a  man — no  matter  at  whose  Itehcst— to  vote  con- 
trary to  his  convlctiona  And  so  it  has  l>een  with  feelings  of 
regret  and  disappointment  that  I  have  seen  that  in  this  House 
the  chief  cimsideration  of  the  majority— indeed,  the  only  ai>- 
parent  consideration— has  been  given  to  p;irty  prestige.  The 
DenuK-ratlc  Tarty  has  thown  all  too  clesirly  its  Jipprehension 
that  that  prestige  might  be  Imimired  If  tendered  and  often 
sorely  needed  aid  were  accepte<l  from  the  minority. 

Take  the  case  of  the  tariff  bill.  Tartles  differ  In  policies  and 
principles,  and  it  was  but  pro|>er  that  the  Democratic  Tarty 
should,  in  the  tlrst  instan<-e.  attempt  to  draft  a  bill  which  shoul  i 
accord  witli  the  i»oli..ie8  and  principles  of  that  i>arty.  Uut 
tiiere  were  In  the  bill  8i>  drafted  many,  many  things  which  were 
not  only  indefensible  in  tliem.selves.  but  which  were  diametrically 
opposeil  to  the  l>emo«-ratic  platform  and  to  the  preelection 
promi.>ie8  an«|  ple«lges  of  the  leaders  of  the  i»nrty.  And  they  are 
in  that  bill  to-day.  Whether  iMxause  of  pride  of  opinion,  of 
caucus  obligation,  or  of  Executive  pressure,  the  attempt  of  tlie 
mint.rity  to  .s.ive  the  niajorlty  from  Aror  and  the  country  from 
dire  disaster  was  spurnetl.  This  sanie  tendeu'^y  to  regard  all 
the  [tntriotism  and  all  the  common  sense  and  all  the  wi8(b>m  as 
exclusively  [lossessed  by  the  majority  was  but  too  manifest  la 
the  treatment  of  the  Caminetti  case,  of  the  deficiency  bill,  and 
for  a  time — though  happily  not  for  long— of  the  Mexican 
situation.  And  In  the  se»'i>mi  great  nu»a."sure  to  be  considered  nt 
this  special  sessioii  the  I  >eniocrallc  Tarty  api)ears  to  be  riding 
to  the  same  kind  of  a  fall.   • 

The  so-nilled  currency  bill,  said  to  l>e  the  child  of  the  brain 
of  s«>ine  priitciiMil  whose  name  and  even  whose  Identity  are 
still  uiidiscloHetl.  lias  b««en  jiored  over  for  fk»me  weeks  or 
even  months  by  the  Democratic  members,  or  by  some  of  the 
DennKTatlc  menjl»ers,  of  the  Hanking  and  Currency  Com- 
mittee. It  is  no  discourtesy  to  them  to  say  that  they  are  ama- 
teurs in  the  great  problem  which  has  tnxe<I  .some  of  the  great- 
est exi>erts  and  thinkers  of  the  workl.  Only  5  of  tiie  14,  I  be- 
lieve, were  even  meml>ers  of  that  committee  six  months  .ngo. 
and  but  one  was  a  member  of  it  prior  to  tlie  last  Congress; 
Indeetl.  but  two  of  tlieni  were  in  Congress  at  all.  It  is.  perliaps. 
not  too  much   ti>  sjty  that   If  any  oue  of  us  were  *•'  lers 

of  but  one  national  bank  he  would  not  trust  its  d  ^  s  to 
the  good  othces  of  th(*se  amiable  amateurs.  And  yet  they  are 
to  tear  uj)  by  the  r«i»>t8  the  entire  banking  system  of  the  I'nltetl 
States,  the  country  whose  Industries  are  the  most  coloss,«il  .nnd 
manifoUi  and  whose  financial  agratem  Is  the  most  complex  of 
any  Nation  on  the  globe.  Theae  gentlenen  are  not  to  be  blame<l 
for  their  InexrierieiK^e.  for  this  shortcoming  is  inevitable  in  a 
committee  of  this  House  de.-iling  with  a  subj»x*t  at  once  so  Intri- 
cate and  so  little  understixtd.  There  is  no  dlsiK>sitlon.  either, 
to  doubt  that  tliey  have  done  the  very  l>est  that  they,  unaided, 
could  do.  Hut  the  ctmntry  has  a  right  to  blame  theiii  most  bit- 
terly for  having  de<-liiie<l  assistance.  frt>m  whatever  source  t\e- 
riveil:  for  having  refused  to  throw  ojien  the  doors  of  their 
committee  nwm — as  did  even  the  rKMiKxratlc  Committee  on 
Ways  and  Means— to  aii\oiie  who  might  attempt  to  give  aid: 
for  having  brought  to  the  frumiug  of  this  bill  the  methods  of 
the  recluse  and  the  hermit. 

Mr.  S.MITH  of  Mlnnesi>ta.     Will  the  gentleman  yield? 

Mr.   ROOERS.     Yes. 

Mr.  .SMITH  of  Minnesota.  D«>e.s  the  gentleman  niejiu  to  sny 
that  the  whole  Conuuittee  on  Bunking  and  Currency  has  not 
considered  this  bill? 

Mr.  R00F:RS.  I  mean  to  say  that  the  minority  Menbers  have 
had  no  participation  whatever  in  framing  ihls'meaanre. 

Within  but  a  few  days,  for  example,  the  majority  Men)i)ers 
have  refused  to  give  ear  to  men  already  in  Washington,  already 
in  conference  with  a  committee  of  the  Senate — men  of  ideas, 
ability,  and  experience,  whether  or  not  their  views  were  in  all 
respects  worthy  to  be  followed.     The  minority  members  of  the 
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Banking  and  Currency  Committee  have  until  a  few  days  ago 
been  ke{»t  from  the  lonmiittei'  room,  have  been  as  ignorant  of  the 
prograaa  of  events  as  if  they  were  aflSicted  with  a  contagious 
disease.  Of  what  use  is  a  minority  Member  on  the  fioor  of  the 
House  or  in  committee  if  participation  is  denied  him  and  if  all 
leciblation  of  lmiM)rtaucc  is  i)ractically  ciuupletod  before  it  even 
aeee  the  light  of  day  in  full  committee  or  In  this  CliamberV  Is 
ICCi^Htion  by  cauciis  to  be  substltuteil  for  legislation  by  ihe 
great  Hou.se  of  Rei  reseutatlves?  For  a  season,  i»erhai)s,  but  I 
am  bold  to  tiiink  not  for  long. 

Mr.  TREADWAY      Will  the  yentleman  yield? 

Mr.   ROGERS.      Yes. 

Mr.  TREADWAY.  I  would  like  to  ask  my  colloagtie  if  the 
same  Ktatenient  he  has  made  about  banking  and  currency  ap- 
plies to  the  Committee  on  Foreign  Affairs,  of  which  he  is  an 
houore»l   member? 

Mr.  ROGEltS.  la  answer  to  that,  I  may  say  that  although 
there  was  nt  one  time  an  a|>parcnt  disposition  on  the  part  of  the 
majority  Members  to  keep  In  exclusive  control  the  problems  l>e- 
fore  it,  yet  later,  as  a  result  of  the  urgent  repre.stMitations  of  the 
minority  leader,  tliu  situation  has  been  somewhat  remedied, 
and  the  minority  Members  lately  have  been  received  freely  and 
cordially  in  the  con  laves  of  that  committee.  [Applausse  un  the 
Rei)ublican    side.] 

Mr.  TREADWAY.  May  l  ask  one  other  question?  I  am 
ver>-  glad  to  hear  that  there  is  at  least  one  counulttee  where 
minority  Members  -ire  being  fairly  treated,  and  I  infer.  jHjr- 
haps  rightly,  that  the  Member  from  Mass;i(hu.si'tt8  wojild  not 
therefore  consider  it  nc<.vssary  to  resign  from  that  committee, 
as  has  another  Member  within  a  short  time  from  the  Committee 
on  Ways  and  Means. 

Mr.   R<;»(;ERS.     My   resignation  has  not  yet  been   prepared. 

Mr.  Chairman,  if  men  older  and  wiser  than  I  are  to  be  be- 
lieveii,  not  in  tlie  paludest  days  of  Czar  Reed  and  of  Si>eaker 
Cannon  was  the  monarchy  a  tithe  as  ab84)lute  as  now.  Never 
did  the  lash  of  the  prehidential  and  caucus  whip  cut  so  deep 
as  to-day.  It  is  not  strange  that  one  Democratic  Menjl)er  of 
this  Congress  revolted.  The  only  wonder  and  pity  is  there 
were  not  many  more.  The  Democratic  Senator  from  Nebraska 
[Mr.  Hitchcock]  naid  in  the  course  of  debate  on  August  29 
last,  after  the  debate  on  the  tariff  bill  had  been  in  progress  in 
the  Senate  six  or  fcvon  weeks: 

Mr.  Hitchcock.  Mr.  rrcsidcnt,  this  1.*  tb»«  first  amondinpnt  to  tlie 
tariff  bill  nhloli  has  teen  proiwsed  from  the  I>emofratlc  side.     •     •     • 

To  my  mind  It  wm,  to  nay  the  l»»a!<t.  a  mlstuke  to  en<l<^avor  In  a 
Democratic  caucus  to  bind  the  Individual  to  the  details,  for  Instance, 
of  the  w-ndliiK  secdoii  providing  an  Inrouu-  tax.  It  st>em8  to  me  that 
the  lndivldu;tl  Democrat,  like  the  Indivuliiul  Kepnbliciin,  ouRht  to  Ik" 
permitted  by  his  pa^l^   to  stand  here  nnd  vote  for  his  convictions. 

After  all.  Senators"  here  were  elected  to  the  Senate  not  to  a  caucus, 
and  it  is  In  the  Inteiest  of  the  public  welfare  that  (treat  questions  of 
this  sort  be  debated  In  public  and  decided  In  public,  particularly  when 
we  are  engaged  in  fo-matlre.  fundamental  legislation  of  this  sort. 

8o.  Mr.  President,  it  seemed  to  me  a  mistake  when  my  party  under- 
took to  deckle  the  details  of  the  Income-tax  bill  In  the  caucus.  Still. 
I  did  not  leave  the  c  nictj?  on  that  account.  I  left  the  caucus  wh<>n  I 
asked  the  privilege  of  being  permitted  In  the  open  Senate  to  Introduce 
a  letdtlroate  amendmint  for  the  taxation  of  trusts,  and  that  orivilego 
was  denied  me.  I  asKcd  It  not  only  for  myself  but  I  ai>ked  It  for  other 
DomocratB  on  this  side  of  the  ('hnml>er  who  t>olleve  In  the  principle  and 
want  to  see   It   engra'ted   upon   the   ponding  bill.      Those  men.    If  com- 


pelled to  Toto  against  my  .imeudment,  which  1  am  here  to-day  to  urge, 
will  have  dlRicultT  Ir  explaining  to  their  constituents  why  they  have 
done  ao.     It   Is  not  right  for  the  party   to  put   them   In   that   position 


It  has  been  an  uup  eaaant  sight  to  me.  as  It  has  been  to  many  I»em- 
«cr.Tt.<«  during  the  last  few  d.nvs  In  this  Chamln-r.  when  Sinators  on  the 
Reptihllcnn  side  of  the  riinhilier  have  proposed  amendments  to  the 
Income-tax  provision  hat  appeal  to  the  sense  of  Justice  nnd  appeal  to 
the  Judgment  of  Senators  on  tbi.^i  side,  but  who.  iK'causti  of  caucus  rule, 
were  comnclled  to  vote  atalnst  such  amendments.  1  do  not  think  that 
Is  a  wortny  sight  In  the  Sennfe  of  the  I'nited  States.  I  do  not  believe 
It  Is  right  to  bind  ItodiviiUial  Senators  and  comiiel  them  to  vote  against 
their  conscience  and  thilr  judsment  upon  such  amendments  When  no 
partr  poller  Is  involvi>d. 

Mr.  President,  In  order  to  Justify  myself  for  the  position  I  am  tak- 
ing. I  shall  go  a  llttU  further,  and  perhaps  verge  upon  the  improi).^  In 
reference  to  the  Democratic  caucus  of  which  I  was  a  part,  l.lkc  all 
caucuses,  I  believe  th'  fact  to  be  that  our  Democratic  caucus  degoner- 
ated  Into  a  r>olltical    machine.     •     •     • 

The  votes  nave  be«"ii  publishe<l.  <>o  I  am  revealing  none  of  the  secrets 
of  that  caucus  when  I  aay  that  18  Memt>ers  of  the  Senate  voted  for  my 
amendment  and  23  tppeared  to  vote  against  it.  I  say  "appeared 
t>ecau8e  it  Is  a  fact,  which  I  shall  take  the  lllx>rty  of  stating,  that  the 
nine  Democratic  roeniliers  of  the  Committee  on  Finance  voted  as  a  unit, 
regardless  of  their  convict  ions.  So  we  have  a  wheel  within  a  wheel,  a 
machine  within  a  ma-hlne.  The  inner  machine  controlled  the  caucus. 
The  vote  cast  was  not  the  correct  expression  even  of  the  caucus. 

That  s.'itne  day.  as  It  happeiifHi.  appeared  an  o<lilorlal  in  the 
Washington  Times,  a  portion  of  which  appears  apposite  in  this 
connection : 

The  trouble  Is  that  under  the  rigorous  STKtem  that  came  In  with 
Democratic  control  the  caucus  is  used  to  enforce  organization  policies 
to  the  last  detail.  In  effect.  It  Is  the  instrument  by  which  a  garrote  is 
fastened  on  the  throat  of  all  Individuality  and  independrncc. 

From  this  status  to  that  of  an  arrogant  t>os!»ism  and  a  contemptible 
•ervlllty  the  step  ts  shorter  than  [terhaps  leaders  of  the  now  dominant 
party  realize.     The  men  who,  holding  the  relaa  of  power,  drive  bard  and 


fast,   generally   f^I  pretty  rocfldent   tliat  their  destination  la  a   gooi 
one.      But    they   fall    too   easily    Into   ways*   of   tyninny   and   arrtJcaBce 
No  t>etter  method  of  legislation  has  yet  Iteen  devised  than  that  of  opes 
and   frank  discussion,   fiet-  and   untramiueled  rotlng,   and   honest  deter> 
mlnntion  of  the  majority's  wish. 

Small  wonder  that  therv>  Is  growing  revolt  In  t>oth  Houses  against  tha 
extremes  of  caucus  rule.  Caucus  mle,  through  which  a  few  l>os«4>s  im- 
|>oaod  their  will  on  the  party  and  through  It  on  the  country,  was  tha 
real  thing  that  wrecked  Keimblicanisui.  It  will  wreck  I»eiuocracy,  too, 
in  time,  and  In  a  po<  d  deal  shorter  tlooe  than  It  n^ulred  In  the  other 
case,  for  the  country  understands  better  now  and  is  less  willing  to  ba 
patient  with  such  methods. 

It  is  agood  time  for  Ifadcra  to  have  a  care  and  avoid  bocomiuf 
drivers.     Drivers  are  not  much  lu  political  vogue  nowadaj-s. 

If,  as  the  proverb  says,  there  is  wisdom  in  the  multitude  of 
counselors,  the  legislative  efficiency  of  all  the  MemlM>rs  of  the 
IIou.se  should  be  greater  than  that  of  any  fraction  thereof. 
Why  not,  then,  give  the  country  the  l)eneflt  of  the  greater  etH- 
ciency  instead  of  intrusting  its  iut^.-rests  exclusively  to  a  mem- 
bership majority,  csi)ecl;j!ly  when  that  majoiliy  is  fortuitous 
and  does  not  leprescnt  in  Its  seutlments  a  majority  of  tlie 
peo|)le  of  the  I'nited  States?  Ami  why  not  m.ike  it  a  virtue  — 
which  it  is — and  not  a  di.sgraee — which  it  is  not— 'or  a  Member 
who  may  approve  of  a  bill  as  a  whole,  but  wiio  at  the  snmo 
time  objects  to  certain  dctalKs,  to  voice  that  obje\-tion,  not  in 
a  caucus-,  secret  and  without  legal  >;tanding,  iiut  in  the  Hails  of 
Congress  where  alone,  under  the  s.inctity  of  the  Constitution, 
legislation  can  be  enacted.  It  is  only  In  this  way.  Mr.  Chaimmn, 
that  the  National  liOgislature  can  oea.se  to  be  but  an  adjunct 
to  (he  Executive  and  again  a<hieve  its  proiul  and  constitutional 
position  as  a  ctHirdinate  branch  of  tlie  Government  of  the  United 
States.     [Applause.] 

Mr.  S1X)NE.  Mr.  Chairmau,  I  move  that  the  commlttiH}  do 
now  rise. 

The  motion  was  agretnl  to;  accordingly,  the  conunittee  de- 
termined to  rise,  and  the  SiH'aker  having  resiimtNl  the  chair, 
Mr.  .Sn.\CKi.KKoi{u.  t.'liairiuan  of  the  Committee  of  the  Whole 
House  on  the  state  of  the  Cniou.  report«xi  that  tliiit  committee 
liad  had  under  consideration  the  bill  H.  R.  7837.  the  currency 
bill,  and  had  come  to  uo  resolution  thereon. 

BIlCESS. 

Mr.  STONE.  Mr,  Si»eaker.  I  ask  unanimous  consent  that  the 
House  take  a  recess  until  8  o'clock. 

The  SrH\KER.  The  gentleman  from  Illinois  asks  unani- 
mous consent  th.it  the  House  take  a  recess  until  8  o'clock.  Is 
there  objection? 

There  was  no  objection. 

A<-cordingly  (at  0  o'clock  and  14  minutes  p.  in.)  the  House 
was  in  rec-ess  until  8  o'clock  p.  m. 


EVENING  SESSION. 

The  recess  having  exirired.  the  House  was  called  to  order  by 
the  SiKMiker. 

Mr.  GL.\S.S.  Mr.  Sjieaker.  I  move  that  the  House  resolve 
itself  into  (he  Committee  of  the  Whole  House  on  tlie  state  of  the 
Union  for  the  further  consideration  of  the  bill  H.  R.  7837. 

The  motion  was  ngree«l  to. 

Acconlingly  the  House  resolved  Itself  Into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union  for  the  further  con- 
sideration of  the  bill  H.  R.  7837,  the  currency  bill,  with  Mr. 
G.\BNEB  in  tlie  chair. 

Mr.  GI^SS.  Mr.  Chairman.  I  yield  45  minutes  to  my  col- 
league of  the  committee.  Mr.  Sei.i»ombiix;k.     [Applause] 

Mr.  SELDOMRIDGE.  Mr.  Chairman,  the  resjkinsibiiity  for 
legislation  in  our  country  always  rests  with  tlie  party  in  jKJwer. 
The  Democratic  Party  could  not  if  It  would  evade  tills  obliga- 
tion, and  its  right  to  receive  the  continued  contklence  and  sup- 
port of  the  i»eople  depends  in  large  measure  ujion  Its  ability  to 
direct  and  control  the  great  extn^utive  and  legislative  forces  of 
the  Government.  Performance  must  now  give  place  to  profes- 
sion and  legislative  act  must  square  with  platform  de<^'lnration. 

For  the  majority  to  share  this  res|M>nsibillty  of  administra- 
tion with  the  minority  would  be  to  cf>iifess  its  Incapacity  for 
government  nnd  its  inability  to  legislate  on  matters  affecting 
tlie  general  welfare  of  the  country. 

A  political  party,  like  an  Indlvi^lual.  can  not  remain  sts- 
tionary;  it  must  develop  or  deteriorate.  The  person  whose  mind 
lies  dormant  and  inactive  soon  finds  himself  outstripiMHl  in  the 
race  of  life,  and  the  party  which  does  not  rise  to  conditions  of 
growth  and  enlargement  of  service  will  ultimately  be  discredited 
and  relieved  of  ix»wer. 

The  Democratic  Party  to-day  is  better  qualified  to  perform 
a  great  constructive  service  to  the  country  than  any  other 
political  organization.  Through  the  past  17  years  of  defest  It 
has  t>een  encouraged  and  stimulated  by  the  fact  that  it  stood 
for  certain  great  principles  of  government  that  ulflm;ifely 
would  bring  victory  to  its  banners.    Those  who  were  lured  by 
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tip  priB*  «»f  ofll«'»»  HtMl  the  b«ieflt«  of  prlTlIe»red  lejdslatlon  for- 
mitk  its  rauks  aod  left  the  pnrtjr  purified,  ■troog.  uDd  aincreatiive 
tfl  aUT7  out  tke  poilcteM  to  wbicb  it  IukI  been  committed. 

The  President,  uiiiwlful  of  the  great  rcsponalhillty  restinc 
ti|oa  hlni  as  the  lexler  of  bis  pHrty.  b;ts  not  left  the  cuiiutry  iu 
■•  to  the  ooaatnirtive  [wltiies  which  it  should  adrnt^te. 
It^eofprixlBff  tb*  •venrhelmiux  majority  caxt  against  the  Repub- 
Ikan  orvsnizatloti.  n<'  '  is  a  proCcat  asainst  its  sub«*i>r\i<>ricj 
tolfreilt  privile?p<1  in  hut  also  as  a  demattd  for  renie«liai 

be  did  uot  bt>«i(ate  to  coaTcne  the  Sixty-thinI  i'on- 
In  extniordlnHry  *o^-«l<m  to  consider  two  gre-at  legislative 
ot  ii»n»tnK'tlre  rh:i  meter. 
n>e    I'ijderw«»«Ml    f    -  ^       '1    will    srmn   be  enactod    !ntr>    I.tw. 
It  \h  an  evidence  of  !<  itlc  fidelity;  It  OMftsnrpft  four^nare 

wllh  Dewoemtk*  declamrjons  on  the  tariff:  It  strikpfl  true  to 
er  >ry  note  of  I>emocratlc  policy.  We  cnn  pi  to  the  country  on 
th  s  me;««nre  with  clenii  h:!n<!9  nnd  a  c'enr  purpose.  We  hnve 
ki  <  tHe  tetth.  and  we  will  rerrlve  the  r*^-f»r(!  which  \n  a^jnired 
fe  tMom  who  are  tnie  to  prlin-lple  and  prf>f«>Rsfoo.  The  c«in:itrT 
wlf  not  reject  the  iH-moi-nitlc  ''arty  fjecnu^-  lt«*  rrronl  nn  tariff 
lei  ijfilatfon  Is  Indetlnlte  nnd  op»»n  tn  miscouceptlon.  The  law  U 
cl«;:r  and  etpllrit,  and  we  ch-iMrnjre  onr  op|n»nrnrs  to  me*>t  ns 
nm  the  famiee  nii!«e«l  thmneb  Its  opemtlon  ai>d  enfTCTnefit. 

W9  are  now  axScpd   to  consider  a  second  guixt  constructive 
pit  ce  of  lecN'atltm   in  the  pn'tpoaed  banking  nnd  currency  l«w 
wUrh  has  tn-en  rrrvirte.!  to  the  Ilon^e  and  which  bears  the  Im- 
pr  nt   of  nnrty  spprnval.     No  one  questions  the  need  for  cur- 
I  -larion  at  the  enrliest  poaalble  dare.     Kreu  b»>fi»re  the 

I  1  panic  of  l!Ht7  the  pma  and   forum  r»M«r)nniKil   with 

t  -i  to  Congress  for  relief  aloni?  this  line.  The  Repnl>M<-an 
reciitrnlzeil  tlu-  for<-e  of  th«»M»  np|H>als  when  it  est"il»llsh«1 
th^  National  Monetary  Commission  and  sent  It  abroad  to  gathrr 
terlal  for  eoBftrtHleiia)  A<-tion.  H;id  that  party  reTin-i<T^>><i  in 
ftnlrer  ther»  la  no  doobt  that  ir  wonhi  have  been  committe«I  to 
th< '  policy  outlined  by  this  cnnimlsslon  and  would  have  clren 
*r  the  jrreat  bnnklnr  aprm-les  of  the  country  to  private  con- 
I  aiHl  operation.  Tl»e  !»enio<'mtlc  P.irty  has  no  spf>lo!ry  to 
ke  for  <lls<>ardlac  the  law  proposed  by  the  Monoi  rv  Com- 
as It  is  detatlety  voumiitted  to  a  policy  of  lAtveruiuent 
coijtrol  as  airnln.«t  private  control. 

hir  [>reM>nt  baaktais  and  currency  system  Is  largely  the-ont- 
wth   of   neceaaity.      it    w-a:*  e«t;ibliHbe<l   durtnx   a    iieritxl   of 
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Kruit   flnaucial    stress  which   was   pro<lu<-c«I   by   the  Civil    Wnr. 
It  Iwss  not  the  result  of  profouc-i  -""ly  and  Investicatioa.  but 
I  the  product   of   Imiieritlvf  lioiis.     The  demand    for 

isinn  of  our  ctirroncy  law-  "  .f  our  marvel- 

national  developnu'ut.  a  to  lay  stronx 

anA  secure  fot1ni1iitior)<«  for  the  needs  of  the  fxiture.  We  must 
establish  workable  monetary  machinery  which  shall  adjust 
Itsflf  to  the  ebb  and  flow  of  the  tides  of  dontestic  and  forHfrn 
n-e.  We  do  not  cooteaui  Che  s;rt>-«t  tlnancial  leaders  of 
St  for  the  preseot  iMltfefiiate  nature  of  our  cvrrency 
la^s.  They  faced  sreat  national  ementencies.  and  we  recoc- 
Bl4e  the  fnct  that  the  meaaurea  which  tbey  proposed  met  the 
s  of  their  day  and  hrotht  the  ship  of  state  safely  across 
to  •  aafp  and  aeivire  harbor. 
•Bd  BatioBal-t>ank  note  have  performed  a 
il  but  costly  service  In  onr  financial  system,  bnt  no 
thfjnpbffnl  student  of  Qnance  c«>ntt»n«ls  that  they  ahanM  hnve  a 
lie^nianetit  place  hi  eor  currency  supply.  The  awrntmis  d«^ 
aatnral  rewMtrces,  the  widening  of  onr  export 
pmdartion  of  r  .Id.  and  shore  all.  the 
of  onr  people  In  the  Interritj  and  permanency  of  our 
Oolremment.  have  been  the  cnosee  which  have  spwred  t»»ir  flr>in- 
cla  system  from  coll.ipwe  and  fhllvre  to  meet  Its  n><iulrenu'nta. 
"  "here  are  always  those  who  aaaert  that  the  old  way  Is  better 
thin  the  new:  that  the  machinery  of  to-ilay  will  ann'ly  do  the 
work  oif  tivroorrow;  that  we  sh<i«ld  be  content  with  present 
ap  rftnnree  and  not  cooeeni  ovraHves  with  those  that  mnv  be 
needed  for  the  mrester  tasks  ef  the  fnture  This  d«>ctrir)e  is 
laCcty  ahhsrrtiif  to  nmnrpsslve  spirit :  if  acefpred  and  fnl- 
leafed  It  wewld  ehech  nstiooal  Krowth.  stifle  enterprise,  and  dnil 
thf  ardor  of  Indlvidusl  ambitloa. 

<)«r  ftnancial   lecistation  for  the  prst  RO  years  has  been  of 

patchwork  vsriety.     We  have  trie«l  in  ntaiiy  ways  to  reiwlr 

4tt9et  !■  SOS  partiralar.  only  to  learn   In  a   few  years  that 

difkrta  existed.     We  have  Anally  arrived  at  the 

there  la  acoeml  nxrecMcot  that  we  mnst  abandim 

pr**"e»)t  system  Hnd  adopt  one  which  Is  more  reeponsive  to 

ctkmiitions  ami  which  praarisM  security  and  adaptatloo 

hit u re  growth. 

n  diarusainit  the  bill  before  us  e«e  Is  strongly  tempteil  to  In- 
d«re  In  a   reiitsi  of  the  bankiac  sad  currency  history  of  our 
coifBtry,  bat  saeh   refereare  wootd   be  ot  little  bsnsAt  in   the 
tisa  9i  this  akeasare;  wliich  deals  with  pnam  condl- 


to 


tkms  which  are  the  outgrowth  of  our  mnrretoua  national  expan- 
sion. The  experiences  of  the  past  sbonid  tescb  us  the  poth  of 
safety  and  prudeiKt'  In  mattt'cs  of  this  nature  and  point  the  way 
to  siM-ceMsful  and  proper  lecisl.Ttion. 

In  onler  that  we  may  understami  sonte  of  the  betieflts  that 
are  ex[*cte«l  to  follow  from  the  p:isx»»e  of  this  bill,  let  us 
briefly  consider  some  of  the  defects  of  our  present  system  n\u\ 
the  means  proposed  to  orercoroe  them  rr«»f.  l..io-hHD.  who 
hold."*  the  chair  of  pottticnl  ecoiK>my  In  the  Chlcaco  I'nlvcj-^ry. 
has  clearly  stated  some  of  tlit'sc  defects  to  be.  first.  InHnstk-ity ; 
second,  the  Ineffective  use  of  onr  Told  «npply:  thfnl.  dlss-ilvlnj; 
tendency  of  our  bank  reserves  in  tliiu*  of  panic;  a?id.  fourth,  tlit* 
lack  of  coordination  of  opemtlon  by  the  bunking  institutioos  of 
the  coirotry. 

1  he  Rflnklnc  rnd  Cnrrency  Commirte<«  during  the  months  of 
Jan.:;:ry  and  l-Vhniar;  of  this  ycir  ci.:!d''  •  '  ^  =^->rle:i  of  ex- 
haustive bearinps  re^rding  this  pn»»w»«M.i  >  ion.  stnto- 
m»»nts  were  made  .»cff»re  the  committee  !>-  n  who  are  rr«i»i;- 
nlwHl  as  authorities  in  the  d<rmaln«  of  ?•  .  :  e  .nnd  ct'mincn*e 
regarding  the  defects  of  onr  bitnklntr  system  and  the  p-^tfter 
means  to  rome<ly  them.  There  was  eoncr-l  «grecnH»nt  that  otir 
present  system  Is  InHnstlc;  tbet  If  Is  jmt  relste<1  In  any  wav  t'> 
the  demands  of  tr.tde  or  e\  lli?r  -r>;d  and  silver  r^ri'ft- 
catcs.  Treasury-  notes  and  :al  bank  ii«ites  are  all  Ox.il  in 
volnu»e,  and  the  quantify  In  clr»^il:iti«  n  m  ly  be  out  of  all  pri»poi- 
tion  to  the  actual  nee<ls  of  the  people.  I'nder  our  present  sys- 
tem the  cInul.Htlon  expamls  whet;  |i»tct  st  rates  are  low  ;ind 
pro«i*rity  prevails.  There  Is  no  p,.wer  of  .-ontniction.  and  when 
luinic  sjniptoms  appear  there  Is  an  nbnornwl  demand  for  nir- 
rency.  which,  owing  to  the  rlrldlty  of  volume,  cnn  no*  l«e 
suiiplleil.  Thi.'i  results  In  a  coninictit.n  of  loans  and  withhold- 
ing of  cretllt.  which  caosea  loss  and  embirras.^ment  In  all  lines 
of  trade  and  Industry.  This  ;d.nrrm:>l  deriTimd  for  currency 
always  produces  an  Incrense  of  lnfen«st  mte^.  which  falls  m -ist 
henvlly  upon  the  pmdTK-er  and  conpuiner. 

In  1012  the  total  bank  d^walw  of  tho  country  amounff<1  to 
fl7.ft24.0»r7.««i«.  nnd  the  anmoot  of  money  In  the  I^iited  States 
at  the  close  of  the  fiscsl  year.  Jrme  .«)  ini2.  exCuslve  of  na- 
tional-bank circulation,  was  apf»r«»xlmately  <«  «4«  snn.noO.  Of 
this  amovnt.  according  to  the  reiiort  of  the  Comptroller  of  the 
Cnrrency.  frt'V -^v- n(»>  ^r  OfW  per  cent,  was  In  the  Tre:»sMry 
as   assets:   $i  <».<»«10.    or   ^2  nn   prr   crux     was   In    reitonin? 

banks,  excluding  tinxsp  of  the  Island  rw*s^.««|ons :  and  fl.T'JO.- 
7<*».t»H).  or  47  16  per  cent,  was  In  ctrcul.tti.  n  antong  the  pcofile. 
Tbe  per  capita  cirrulaUon  in  1012  was  $:V4  34.  an  Increaae  In  10 
years  of  IK.91. 

In  !«•  for  every  dollar  of  b«ak  capital  In  existence  there 
was  fniP  of  deiioKits.  In  ini2  for  every  d«»nar  there  was  f-Vtl'; 
of  deposits  Against  every  dollar  of  capital  'n  V.^no  there  was 
loaned  oat  $5  4.?  and  In  1912  t5  77  For  every  .1<»llar  of  capita). 
an  Indlvidmil  deposit  of  r2 XT  an<l  In  invj  rbere  was  f2.M.  In 
surplus,  and  other  pr»flts  of  mit'onal  binfcs  In  Ifino  there  was 
IWtt  the  ratio  of  apecie  and  iecal-tend«>r  niooey  to  IndiTidunl 
deposits  was  $1  of  specie  to  $.\«7  of  det-xitn,  >imI  ta  ini2  It  wr  i 
t1  to  fflM.  These  fltcures  are  taken  from  'he  esa^Mroller's  re- 
r>ort  of  1912  and  are  based  upon  the  reports  af  Battonsl  hmks 
only. 

I  pretieot  herewith  s  table  of  all  reporting  banks— nntlonaU 
State,  trust  compinles.  sjMinjrs.  and  privMH^— for  r|..-  ve«r«  iftnn 
ami  15*12  which  ^1.1y  den-.onstrnti's  the  rrowlng  fpicrUm  which 
creilit  performs  In  oar  baolaeaa  tmnmctlfi't*  nnd  how  niraaaiiij 
It  is  that  this  function  ahonM  be  n!r««:;iMid  and  promote)!  la 
legislation  of  banking  characrer: 
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I  have  presented  the  above  f\gnres  to  deawosTrnte  the  fact 
that  we  are  coosUintiy  eximndint:  the  loanliw  power  of  our 
banks  The  danger  of  this  e\|>a»ahNi  does  uot  lie  In  the  fact 
that  It  is  fotioded  oo  too  snisll  n  raoHre  of  lawfal  OKaMor.  hut 
In  the  fact  that  there  Is  no  rernlar  methi»d  of  expoaalott  and 
cootmction.  What  we  are  strivius  to  dii  In  this  bill  Is  to  cr»a»ie 
*«ch  an  ftperatioo  of  UMitiinii  f»iiK*tion»  »is  will  produce  cur- 
rency when  needed  aad  caase  It  to  be  withilrawn  wheti  th» 
necessity  for  Its  oe  has  dtaspperr red. 

It  may  be  cbin»e*l  that  tL»«ie  tluure*  deOMCialrste  the  effecf- 
*»«■*■•  ot  the  present  law.  but  we  biive  no  aianirance  that  the 
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comlittons  which  obtaine«i  in  lli07  may  not  be  rei>eate»l  with 
«'veu  greater  disastrous  coasequeuces.  Tbe  bill  under  con^der- 
ation  provides  for  eUisticity  of  the  currency  through  the  follow- 
ing procedure,  which  can  best  be  demonstrated  by  the  use  of  an 
llluftnition  : 

Joues  Is  a  nierchaut  who  desires  to  borrt>w  $1,000  from  his 
bank  in  order  to  purchase  goods  for  his  fall  trade.  Vuder  the 
operation  of  this  bill  he  wouki  take  his  note  to  his  banker  and 
request  the  loan  of  $1.0(H)  for  6U  days.  The  hanker  accepts  his 
iKite  uud  the  tnuisactlou  as  far  as  Joues  Is  concerned  Is  closed 
imtil  the  note  matures.  Other  merchants  fii»d  themselves  la 
need  of  funds  and  tbey.  lo<i.  distxmut  their  pajxr  with  the  banker. 
Later  on  the  banker  finds  himself  unable  to  meet  the  demand 
made  u|»ou  him  for  loans,  and  In  order  to  meet  these  demands, 
which  are  legitimate  an«i  for  commercial  puriKtses,  he  takes  the 
notes  made  by  Jones  and  other  merchants  to  the  F'eiieral  reserve 
bank  of  his  district  and  offers  theuj  for  re<liscount.  The  Federal 
reaerve  l>auk  fltidiug  that  the  iMi»er  presented  ct>mes  within  the 
provisions  of  the  law  accepts  It  for  rediscount,  taking  the  banks 
Ind'irsemeiit  as  security.  If  the  Federal  reserve  bank  finds  Itself 
unable  to  Issue  currency  fur  the  pai>er  without  encroaching  ui»ou 
the  reserve  rtfiulrenie:ir  of  this  bill  it  will  take  the  i»aj>er  pre- 
sented for  redl.sct)uut  to  the  Federal  reserve  board  at  Washing- 
ton and  request  tlie  Issuance  of  Trea.sury  notes  to  the  amount 
of  pa|»er  pn'seuteil.  The  Federal  board  will  grant  the  request 
jf  it  Is  satisfied  the  sin-urity  Is  sufficient,  and  will  Issue  the 
Treasury  notes  uiK»n  the  ladorseiaent  of  the  Federal  reserve 
bank.  The  tmusaction  Is  a  simple  one  and  the  Iwrnjwers  have 
received  the  accommodation  deslrtnl.  which  has  enabled  them 
to  i>urchase  the  goods  for  their  customers  and  helped  the  pro- 
ducer to  that  extent. 

Let  us  take  sint>tber  illu.stratlon :  It  is  harvest  time  In  tho 
West ;  farmers  are  bringing  their  wheat  to  the  market  and 
are  anxious  to  secure  currency  with  which  to  pay  their  debts 
which  have  accumtdated  during  the  winter  and  spring  months. 
The  resour«.-es  of  the  l<nuks  have  been  taxed  to  the  utmost  and 
nuiny  bankers  find  themselves  at  the  limit  of  their  lonulug 
power.  Under  the  present  law  there  is  no  place  to  which  they 
can  go  for  relief  except  to  the  large  central  reserve  banks.  It 
is  possible  that  they  may  be  able  to  find  funds  with  which  to 
supply  their  customers,  but  these  are  often  procured  at  an 
additional  Interest  cost;  or  It  may  be  that  tliey  will  find  the 
funds  In  the  city  absolutely  unavailable,  and  then  the  cry  goes 
up  f«>r  help  from  the  Treasury  Dejwirtmeut.  But  what  will  hap- 
I-en  in  this  crop  emergency  under  the  present  bill?  The  agri- 
cultural bank  will  fiml  ample  facilities  for  the  rediscount  of  its 
agricultural  pa|ter  and  the  strips  ui)on  our  banking  institutions 
at  times  of  crop  movement  will  be  largely  relieved.  It  Is  a 
strange  i>aradox  that  n  wealthy  nation  like  ours  should  find 
Itself  annually  In  a  condition  of  financial  Inability  to  meet  the 
neetis  of  our  agricultural  sections.  We  claim  for  this  bill  that 
these  neiHls  are  fully  supjilii'd.  and  If  It  acct»mpllshes  no  other 
purjHise  than  this,  it  should  be  eutitled  to  general  supixtrt. 

The  currency  which  will  l»e  Issued  against  the  iwper  described 
in  the  bill  will  have  back  of  It  several  guarantors:  F'lrst.  it  has 
the  liai>i1ity  of  the  original  maker;  secimd,  it  has  the  indorse- 
ment of  tlie  local  bank,  which  carries  with  it  not  only  all  of  Its 
assets,  but  also  ttie  double  liability  of  Its  stockholders;  third, 
it  has  the  Indorsement  of  the  Federal  reser^-e  ttauk.  which  car- 
ries with  it  the  assiMs  of  all  the  meinl>er  banks,  together  with 
the  double  liability  of  their  stixkholders  and  also  the  a.ssets  of 
the  Fwleral  resene  bank,  including  a  gokl  reserve  of  33J  per 
cent ;  and  fourth,  it  h.-'.s  the  guaranty  of  the  General  Govern- 
ment. 

This,  it  scents  to  me.  Illustrates  the  method  of  expanding  the 
currency  under  the  law  proiKiseil.  In  60  days  the  merchant  has 
sold  his  goo<ls  and  is  ready  to  pay  off  his  note.  The  bank  then 
withdraws  the  collateral  from  the  Federal  reserve  banl^  which 
then  procee<Ia  to  cancel  the  amount  of  Treasury  notes  issued 
against  it,  and  the  transaction  is  closed,  the  currency  being 
coniracted  to  that  amount. 

It  seems  to  me  that  the  machinery  thus  provided  in  the  bill 
for  meeting  the  defect  of  inelasticity  is  ample  and  satisfactory. 
We  believe  it  will  do  much  to  stimulate  comment  In  all  parts 
of  the  comitry.  prevent  harmful  and  unreasonable  contraction 
of  loans,  ami  give  to  every  legitimate  commercial  enterprise  an 
opportunity  for  development. 

In  my  Judgment,  It  also  provides  for  the  most  effective  use 
of  our  present  gold  supply  and  protects  it  from  being  depleted 
from  foreign  sources.  The  currency  system  of  the  United 
States  to-day  is  thoroughly  established  on  the  gold  standard. 
We  must  see  to  It  that  every  dollar  of  currency  that  circulates 
rmong  our  people  is  backed  up  and  supported  by  a  reseinre  of 
gold.  In  none  of  Its  provisions  does  this  bill  disregard  this 
fuudnmeotal  ueceteity,  and  no  charge  can  be  made  that  the  leg- 


islation we  here  proiwse  In  any  way  influen«-<»s  or  disturbs  our 
ntonetarj-  stability.  The  world's  pro<l»ctii>n  »>f  gold  incr(>a8ed 
from  0,330.000  ouiK-es  in  1»»1.  with  a  value  of  $i:kt.tmt>.ooo.  to 
22,327,000  ounces  In  llUl,  with  a  value  of  f»«1.542.(H">— a  period 
of  20  years.  There  is  every  reasi>u  to  exi>ect  that  tbe  prtnluc- 
tion  of  gold  will  continue  to  increase  instestd  of  diiutnish.  The 
methods  of  extraction  treatment  are  constantly  iK'iiig  impiMxcil. 
and  It  Is  now  possible  to  obtain  large  margins  of  pn>fit  from 
ore  of  low-grade  value  which  In  former  years  was  allowetl  to 
remain  as  waste.  It  Is  |x>ssible.  therefore,  in  view  of  tlie  in- 
creasing pr»>duction  of  gold  and  Its  availaliiliiy  a^  !'.-  money. 
to  build  up  our  currency  system  along  the  line-  i  :'!><>s^^l  in 
this  bill.  Not  only  will  It  l>e  possible  for  us  to  lu.uiitaln  our 
supply  of  gold,  but  the  bill  will  enable  the  Goxei  itinent  to  Ite 
relieved  of  the  stniin  imi>osed  of  maintaining  a  gold  reserve  to 
meet  the  banking  nwils  of  the  country. 

The  bill  provides  that  whenever  Treasury  iiot»-s  i>Mitnl  In 
accordance  therewith  are  presented  to  the  rniti>d  States  Treas- 
ury for  ivdempllou  that  they  shall  Ik*  luid  for  In  gold,  but  the 
Treasury  shall  Inunediutely  send  these  notes  to  the  bank  Issuing 
them  for  redemption.  The  oldigation  will,  therefore,  ivst  U|»on 
the  bank,  as  is  piMvided  In  the  bill,  to  maintain  a  res4M  ve  f(»r  the 
re«iemptiou  of  its  notes  at  all  times,  and  the  Government  will 
uot  l»e  obligetl  to  assume  the  burden  of  cjirrylng  them.  Tbe  only 
gold  that  will  be  required  to  be  kept  in  the  vaults  of  the  Treas- 
ury for  retlemption  pur|H>ses  will  Ix'  that  which  Is  n<»w  ropiired 
by  law.  The  iK»wer  which  is  given  by  this  bill  to  the  Imartls  of 
directors  of  the  Federal  reserA-e  iMinks  to  purvhase  foreign  bills 
of  exchange  and  fix  discount  rates  will  enable  them  to  main- 
tain a  sufficient  supitly  of  gold  In  this  country  to  meet  all  |ios- 
slble  demands. 

I  need  not  point  out  the  advantages  to  be  secnred  by  tiie  bill 
in  the  segregation  of  bank  res*»rve8  from  the  large  money  cen- 
ters and  their  mobllizntion  in  tbe  Federal  reserve  banks.  We 
know  the  danger  which  has  followed  the  o|)eratlan  of  the  pres- 
ent law  and  which  has  pro<1uced  the  necessity  for  this  legisla- 
tion. The  fact  that  iwiuk  reserves  were  sutldeuly  placed  beyond 
the  reach  of  their  owners  aroused  the  country  to  the  imiiortance 
of  national  action  to  protect  tliesc  reserves  and  make  them 
available  in  time  of  stringem'y  and  piinic.  These  wiio  atta(  k 
the  reserve  provisions  of  this  iJill  are  largely  interested  In  keej*- 
Ing  the  reserves  where  tbey  are  placetl  by  the  present  law. 
They  have  been  a  source  of  great  profit  to  those  who  have  use<i 
them  in  stoc-k  sitoculation,  and  they  could  well  afford  to  pay  the 
owners  a  small  amount  of  interest  In  order  to  secure  their  sui>- 
I)ort  for  a  continuance  of  the  present  system. 

We  should  prevent  iu  every  way  the  use  of  reaerve  money 
for  any  purpose  except  that  for  which  it  is  created,  namely,  to 
protect  and  guard  the  de|)oslts  of  the  people.  It  is  therefore 
highly  important,  in  my  opinion,  that  these  reserves  should  I*- 
under  the  direct  control  and  suitervlslon  of  the  General  Govern- 
ment. There  will  t>e  a  degree  of  confidence  among  our  |)eoplo 
in  tiie  stability  of  our  banking  institutions  which  lias  not  here- 
tofore prevailed.  The  I>emocratlc  Party  will  not  hesitate  to 
Join  Issue  with  those  who  attack  this  measure  along  tlie  line  of 
governmental  control  of  reserves.  We  know  It  is  fundumentul 
to  the  value  and  strength  of  our  currency  sj'stem. 

Another  defect  which  Las  beea  referred  to  In  conne<ilon  with 
our  present  system  is  the  lack  of  cxmrdination  of  the  banking 
Institutions  of  our  cottntrj'.  This  bill  provides  for  the  l>rlnging 
together  iu  one  systematic  plan  not  only  the  national  banks  of 
the  country,  but  all  State  banks  and  trust  companies  wbi<h 
may  desire  to  identify  themselves  with  this  system.  We  believe 
that  much  is  to  be  gained  by  this  plan  of  definite  coordination. 
It  will  not  only  create  a  feeling  of  conflden<-e  In  the  strength  of 
our  financial  institutions,  but  It  will  also  enable  our  banks  to 
enlarge  their  oi>erations  and  contribute  In  a  more  helpful  way 
to  the  growth  and  development  of  the  country.  I'uder  the  pren- 
ent  law  each  bank  operates  within  Its  own  spiiere;  It  Is  obliged 
to  fight  Its  own  iMittles;  it  must  develop  Its  own  omnections  for 
times  of  emergency,  which  are  In  many  Instances  unc*ertain  and 
uiuivallable. 

This  bill  links  Uie  banks  Into  one  great  harmonious  scheme  of 
fe<leratlon.  There  will  l»e  12  r»»servolrs  of  strength  nnd  sup- 
port. Every  member  bank  will  find  at  Its  cf)nimand  soun-es  of 
strength  In  times  of  stress  and  a  iK»rt  of  ssifety  In  every  flnatxial 
storm.  The  business  world  will  realize  that  no  check  cnn  be  put 
on  legitimate  business  enterprise  and  dcveloi»ment.  and  those 
who  are  now  timid  and  feorful  concendng  what  may  p*^Rslbly 
occur  as  the  result  of  financial  agitation  will  fiml  tlmt  tiie  law- 
which  we  now  pro|»ose  will  provide  ample  means  for  Kecurity 
and  confidence.  We  affirm  without  fitir  of  contradiction  tlra 
panics  such  as  that  of  1007,  which  came  In  a  year  of  great  mnie- 
rial  prosperity,  can  not  recur  under  the  (jieratlon  of  this  law. 
A  means  will  l>e  at  hand  fur  rapidly  disi«]ling  the  danger  of 
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nrb    pantra.   and    baninctn   operattons  eui   proceed   regularly 
«-  tbout  fear  of  Interruption. 

(>t»je«-ti<in  IM  made  to  Uie  provlsioD  of  tbte  bill  which  require 
tlie  DMfioual  tuiuks  to  take  stock  io  the  reffkHMU  bmkn  on  |ieu- 
afjr  of  forfeiture  of  charter.  In  my  opinion.  If  this  prorision 
made  optii>aal.  It  would  render  tMi  legislation  entirely  In- 
tlr«  and  ineffective.  The  establisbnieut  of  nu  adijltional 
bankioir  agrntem  apart  from  tbe  nHtion.il  bankinx 
Is  Unpracticiible  and  would  be  fraugiit  witii  great  danger 
a  I  intereata. 
It  BMiat  SMMfltHHly  with  the  national  bflnkn  In  the 
•f  this  bUL  TIM7  are  admitted  to  tbe  FeiU^ra!  nyA- 
u  irltbcwt  •dMtk&BMl  capital  or  expenae;  they  are  assured  a 
r  dirtdeod  ea  tbe  awewat  of  their  Inveatiuent  and  they  will 
I>n|riiHiiate  In  tbe  earstaga  of  tba  bank  to  a  reaaonuble  extent ; 
tl^  will  enjoy  ns  ihtrcbioiiaw  In  the  resiomil  b.inks  the  pcollts 
ill  follow  tha  4apaaH  of  lk>vernnient  funds,  l^y  radoc- 
tidn  of  n*s4>ne  requircaacnta  they  are  pemiitte<l  to  exiwnd  tboir 
loiaiug  {tower.  If  co— try  banka.  tb€7  tuay  And  n  market  for 
tbplr  teuds  in  cbort-tlaaa  loans  on  farm  Inntlft.  and  ni:  nntioani 
J  conduct  aarinffs  deimrtriM-iUs  nihler  proi>er  »uil  sjife 
n^lattoWL  In  aiMition  to  all  of  thes  •  a«lvnntiiut>s.  this  bill 
II  trive  to  all  Bumiiber  bankH  a  ready  nii'tius  for  tbe  redlacnunt- 
ink  of  liquid  paper,  thereby  enab^in;:  them  to  enjoy  a  »»urt."e  of 
pipflt  which  is  largely  denivHl  by  the  pruvi^tioiiM  and  otierutiona 
the  present  law. 

We  lieijeve  that  this  bill  will  do  much  to  widen  commerce. 
biisineaa.  aid  tlie  farmer,  and  develop  new  avenues  of 
InAtntry.  If  oar  hopes  are  renliied.  the  banker  more  than  any 
ot  ler  i>er!M>n  will  r«»ap  the  P'eatest  benefit.  1  can  not  believe 
thit  the  luiiiks  of  the  cunntry  that  are  l>einc  conducted  along 
leiritiniato  :ind  pro|>er  lines  will  refuse  to  give  this  law  their 
ctJtxlinl  and  hearty  aopport 

We  eheerfnily  ackn    v  '    '       Mie  «le»»t  which  the  Nation  owes  to 
Nif  line  of  pntr.  \em.  but  we  must  censtire  tlmae 

desire  to  usurp  tbe  functions  aiMl  prero;;a t i ves  of  the  Gov- 
in  ortler  to  nc<onipliHh  seltisb  rewards  and  pur]'*'"***- 
wy  are  leamins  more  and  n»ore  that  the  powers  of  the  (ieneral 
<J<ivernment  itipst  l>e  exerciseil  to  prote<'t  the  individual  citlien 
in  tbe  full  euj«>.vnient  of  his  rights  an<l  privileges.  We  are  ef»- 
d«>ivoriBir  tw  break  the  jiower  of  special  privileire  wherever  it  Is 
he  ujE  exwrlard  thronirh  eovernmental  protection.  The  tinte  has 
CO  MO  when  this  privil«"je  must  be  eliminated  from  the  sphere  of 
T>ai)kinK  and  allow  flnnricial  institutions  to  oiterate  in  a  way  to 
pr  imote  the  pubJii.-  welfitn'  and  not  as  tbe  agents  of  moiHtiM>ly 
HI  tl  privilege.  I  t>elieve  that  we  are  striking  at  oi»e  of  the  great 
ciladela  of  trust  c»>ntrol  In  this  bill.  We  can  not  estimate  the 
pavar  that  must  reside  In  Ibe  control  of  cnxlit  exj^ansion  and 
coitrnctio!)  ill  this  ct»u.rry.  The  testimony  tiefr»re  the  Tujo 
c«>nmitiee  3ustitles  the  belief  that  the  money  which  belongs  to 
th>  people  baa  oftentimea  been  used  for  their  unilolng.  The 
la  fe  Interests  through  their  control  of  banking  institutions 
have  been  enabled  tt)  <  h«t  k  industrial  and  transp«)rtation  de- 
ve  opment.  and  to  that  extent  have  retarde*!  the  growth  arul 
pr  »sf.erity  of  the  country.  We  believe  that  the  distribution  of 
leaking  facilities  to  all  sections  of  the  oi>uutry.  giving  equal 
fa.  ility  to  every  aectlon,  will  do  mtich  to  promote  natural  de- 
velopment, and  that  bnsineas  conditions  everywhere  will  soon 
a  apirit  of  cuntkleoce  in  the  wiadom  and  Justice  of  this 
lljlalatloB. 

here  are  many  other  beueflts  conferred  upon  the  people  In 
bill  before  us.  I  can  on'y  mention  a  few  of  them.  The 
of  (iovemment  funds  In  the  Federal  resene  Itanks  will 
nuika  «ba  large  Treaaory  balaocoa  always  available  for  use  In 
reinlar  baalnaaa  tranaaetloin.  Tbe  people  will  receive  revenue 
fn  m  the  intareat  |>ald  on  (Jovrmment  fuTMls  and  the  regional 
will  be  able  to  extend  ac<*on)miNlation  to  meml>er  binks 
the  means  prorlded  from  this  source.  I  am  in  hearty 
iic*t>nl  wdth  the  provision  which  has  for  Its  object  the  with- 
drawal of  the  national-bank  dri'ulatlon  and  the  refunding  of 
cent  borwls  securing  It.  We  can  not  estimate  the  bnnlen 
wUich  this  ciri'ulation  h:i»  iniix's*^!  n|H>n  the  .\nierican  people. 
rurreucy  which  Is  foumleil  ujton  bond  secured  notes  is  not  In 
with 'the  neetls  of  our  country.  The  peoftle  have  p:ild 
tax  in  the  way  of  Interest  for  the  circulating 
prlrileca  glvca  to  tbe  banks.  Tbe  additional  Interest  charge 
gr^wlaf  aat  of  the  sulwtitution  of  3  ptr  wut  for  2  i»er  cent  l>onds 
wWch  will  be  lightly  distributed  throughout  the  country. 
baara  do  relation  whatever  to  tbe  charge  which  baa  been 
vpuD  tlie  people  by  the  use  of  the  unexpanding  and 
dteg  uatioiuil-bank  circulation. 

bllshmeut  of  .\u)erican  banks  In  foreign  countries.  In 
.  will  do  much  to  aid  our  foreign  ci>mmerce  and  canae 
widenliag  market  for  our  manufacturers  and  prodocera. 
are  other   provisions  of   the    bill    which   are  equally 
mrritorioua  and  worthy  of  support.     We  do  not  advocate  the 
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paaaage  of  this  measure  alone  for  Its  adaptablliry  to  prenent 
cooditiooa  and  Its  naefulnem  to  avert  erlla  which  have  here- 
tofore existed  and  which  may  re«-or  nnder  the  present  system, 
but  we  believe  that  It  la  founded  0[ton  soumi  principles  of 
operation  that  will  meet  the  oaads  of  the  country  for  many 
years  to  ct^me. 

One  Is  almost  staggered  at  tbe  tnmtniktpm  growth  of  onr 
Nation  along  all  lines.  Our  population  imTea«e*j  |n  the  decnile 
from  1901)  to  1010  from  75.aj<».OPt>  to  ftl'.Jiiom*).  nn  Inereasa 
of  over  1..VW).000  per  year  Our  present  popvlntion  must  ba 
over  9S.0rirv<W)i>.  and  baa  almost  doubled  in  X\  yetirs.  Dnring 
the  year  1!>r_'  over  SSMIOO  Imndgrants  nassw>d  thronah  our  rates 
to  find  employment  and  enjoy  tbe  bei>efltn  of  our  free  Oovern- 
ment.  The  Talue of  far*  property  lacreMaed  frmnlOD  4onnniMM)0 
In  rtnn  to  940.9lt.WMm  ta  19Mli  The  bnlMliia  operations  In 
our  principal  dtlea  during  the  year  of  1912  were  estimated  at 
|6K3.»)0.()00. 

In  1!)00  our  railway  mllenge  amounted  to  HWfWlt  miles,  and 
In  mil  to  2.'V4.732  miles.  In  1000  there  were  1  4.'V4.<m  niilway 
cars  In  service,  and  In  1011  there  were  2.:'~'»r>  ryi.'i  cars  In  liwiO 
the  total  mileage  of  freight  revenne  trains  was  4n2.M:^.ri2<J 
miles,  and  in  11)11  It  was  ♦12fl.406O2r.  miles.  Onr  railway  capi- 
tal In  1!H)0  auMtuutod  to  $11.491.000 (too.  and  In  1011  to 
$10.2»t^.0»¥>.«»i¥>.  The  amount  of  freight  trafTlc  In  1011  was 
$1.7lv.(NM)(«H(.  Our  lmi»orts  In  lOOfi  were  $S10.«>41  1.H4.  and  In 
1912  they  were  fl.«.V1.2«4.aT4.  Our  exports  In  1000  amonnt««d 
to  *1.nJM.4S.1,os_».  and  in  1012  to  t2?<  on.     The  wealth  of 

the  T'nite*!  States  In  1900  was  f^V  .  775.  and  In  lUOl  It 

was  $10T.1(M.21 1.917. 

In  the  face  of  these  stupendous  flgiires  who  will  contend  th.it 
the  finniK-ial  »y?tera  of  onr  country  hliould  be  administered 
through  priv.ito  agencies?  Who  desires  to  Kiirren.ler  the  |H>wer 
and  opiwrtunlty  to  control  the  grc  t  flow  of  currency  throngh- 
out  the  length  and  breadth  of  this  cf>untry  to  great  private  and 
special  Interestji?  Who  dares  to  adv.>cate  tli.it  the  Covemnicnt 
should  not  exercise  a  controlling  ami  benef1ci;il  Influence  In 
re-^'ulating  the  volume  and  distribution  of  our  currency?  The 
great  otitstandlug  merit  of  this  bill  Is  that  It  pl:u«e8  this  great 
rniwer  abwlutely  In  the  hjinds  of  the  people.  Any  pjirty  which 
KhonUl  attempt  to  .  ■>  this  power  to  the  detriment  of  the 

public  welfare  wou  ,  find  lt.s«Mf  di.««trustctl  and  defeated. 

It  would  take  years  of  effort  and  profession  to  regain  public 
conlldemt?  should  It  abuse  this  |)ower. 

We  have  reached  Uie  pariiug  of  the  ways  In  this  legislation. 
We  nuKst  either  give  the  iK»wer  to  regulate  our  fltuincial  fiy»iem 
to  private  and  K|)t.vial  interests  or  els4>  we  must  ctiutine  it  ex- 
clusively to  governmental  suiiervisiou  and  dim  retion.  The  I>em- 
ocratlc  Tarty  will  never  i«rmit  this  greit  fiin<  tion  to  W  exer- 
cised thnmgh  other  than  governmental  agent  iea.  On  tliia 
declaration  it  stands  feorlaas  and  uuafntid. 

While  this  meusure  conies  before  the  House  with  party  ap- 
proval. I  share  the  ho|»e  that  It  may  tliul  wiilin-  supi>ortera 
among  thoae  who  differ  from  us  on  other  mait«rs  of  public 
policy.  There  la  an  aiH^eai  In  this  hill  for  the  ><uppi>rt  of  all 
ciUiens,  Irresiiective  of  party,  who  deHire  to  se<«  our  banking 
and  currency  ayMem  reforme«l  and  built  up  al«»ng  progressive 
lines.  Tbe  DaaMcratic  Party  seeks  to  win  no  oili«  r  measure  of 
[■•pular  supiHjrt  than  that  which  will  ct.me  to  it  by  reason  of 
the  fact  that  it  is  the'  <louiinant  party  in  tbe  ctiuniry  t<)-day  and 
as  such  is  res|H»usibie  for  legislative  |terforman(*e.  No  better 
evidence  could  be  given  to  the  conntrj-  of  the  wis«lom  and  value 
of  this  legisJaliou  than  to  have  It  rt«c»'i\e  tbe  8Up(>ort  and  ad- 
herence of  those  of  ojtiosite  political  faith.  Wo  welcome  every 
evidence  that  the  old  days  of  |M>liti4nl  mncor  and  bitterness  are 
paaaing  away.  There  is  much  in  our  life  as  citl»'ns  to  brii:s:  ua 
Into  close  fellowship  with  each  other,  although  we  may  differ 
on  several  political  lines.  I  sincerely  hoin*  ibut  this  bill  will  not 
only  go  before  the  ciuntry  with  the  approval  of  the  I»eniocratlc 
Party  aiul  Its  administration,  but  that  it  als«i  mny  receive  the 
conlial  support  and  approval  of  the  meinlHrs  of  tl»e  other  iK»!a- 
Ical  organixatlons  repreMUted  In  this  b<Hly.     [Loud  applause.  1 

urBBAGT.  raoM  rnr  sEjf.^rr. 

The  committee  informally  roae;  and  .Mr.  B.\RTi.rrT  having 
taken  the  chair  as  Speaker  pro  temjHin*,  a  PH'ssige  from  the 
Senate,  by  Mr.  Tulley.  one  of  its  clerks.  annonn«nd  that  the  .Sen- 
ate had  passed  without  auiendmeut  blU  of  the  following  titles: 

H.  K.4937,  An  act  extending  to  the  p«»rt  of  I»»»1I..h.  Tex.,  the 
privileges  of  section  7  of  the  act  approve<l  Jnm-  l>,  isso  ;;..v- 
erulng  the  Immediate  tranaporutiou  of  dniialile  uierchuudise 
without  appraisemeuL 

H.  R.  75ft5.  An  act  proTiding  for  the  free  importation  of 
artlclea  Inteixled  for  foreign  buildings  and  exhibits  at  the 
Panama-I>aclflc  International  fixpuaition,  and  for  the  protect  ion 
of  foreign  exhibitors. 
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Tbe  committee  resun>ed  Its  aeaaloa. 

Mr.  8TONK.  Mr  Chairman.  I  yield  15  minutea  to  tbe  gen- 
tleman  from  Indiana  (Mr.  Moaa]. 

.Mr.  MO.S.S  vt  ludiaua.  Mr.  Chairman  and  gentlemen  of  the 
conuiiittee,  in  connection  with  the  pending  measure,  the  cur- 
rency bill.  I  desire  to  discuss  briefly  the  subject  of  rural  credits. 
It  is  not  necessary  to  renilnd  gentlemen  holding  sc.its  In  this 
banorable  boily  thnt  there  la  a  great  camiwlgn  of  e<lucatlon 
.  ja  In  the  United  St:jte»  reganliiig  the  question  of  rural 
Jts.  and  tbls  mareaaent  occurs  not  because  tbe  farmers  of 
rnited  States  are  weklng  special  privilege,  but  becaut*  lu 
the  end  better  farudng  i^eans  better  living. 

I  am  aw.Te  that  the  pending  meaistire  Is  not  offered  .•»»  a 
aaaanre  to  njeef  the  pecrllar  reqnlrements  of  rnral  credits  and 
that  Knter  the  conmilttee  will  reinirt  a  bill  frame<l  to  promote 
tbr*e  pnrro*<«s.  This  division  of  the  jmbje»-t.  so  as  to  place 
Bgrfcnltnre  i^^  a  p:ir1tr  with  coinnien'e  and  mnnnfnctnring  In 
matters  of  H  "  1  lfirl«!atlon.  Is  r^vtf  thnt  onr  nmi^alpn  of 
ed'i<  'tion  Is  ::  wondcrfnl   prngn-^s.     The  deci-«'on  of  the 

honnrnble  convi.itU'e  to  dir.l  with  agrlcultnr'l  credit   ^  e 

and  iip:irt  fn^m  the  general  snl»ject  of  brtnking  Is  a  re  :i 

by  a  most  ttnlnent  nrtbority  that  rural  credit  differs  essentlnlly 
fn»m  cnmm«  ••••<lit  and  that  the  same  orpinlzation  can  not 

serve  both  1  -  with  eqn.nl  fidelity. 

I  regret  thr.t  It  did  not  fall  to  the  Erfr1Ish-spe?T:lrR  race  to 
perfect  rural  creJIt  by  practionl  legislation,  bnt  it  Is  more  n 
re!V><-tion  on  onr  progressive  tendetKles  that  we  have  refused 
to  s(>e  tbe  In"T>roven;ent  whhh  the  system  hns  workeil  in  every 
country  where  It  has  biv*n  adopteil.  I'eginning  In  Omiany  In 
1<V10  aml«1  poverty  and  agrlcultnrd  stagnation,  tbe  system  hns 
spread  over  tl;e  Continent  of  Euroi^  and  is  now  b<»fng  studied 
in  every  agricultural  rejiion  In  tl:e  world.  We  can  not  stop  Its 
pro;rress  If  we  troui<l.  The  hnman  race  desires  to  improve  its 
conditions  aa<1  is  ready  to  honor  the  master  mind  in  any  field 
of  huni.nn  endeavor.  The  principles  of  the  Raiffeipen  system 
ha^e  now  bci'U  atlopfed  by  i>ractlcany  every  country  except  those 
cobmized  by  Ens!nnd.  and  our  racial  pride  ninst  give  way 
to  the  spirit  of  in»provenienL  We  can  no  longer  permit  a 
atupid  wnr«blp  of  commerce  and  roanufjcturing  to  blind  our 
•jes  to  the  progress  which  continental  Furajie  la  making  with 
agriculture  org;Mii7ed  along  lines  permitting  It  to  comix^te 
Bucces.-ifully  w':l)  other  Industrie*.  We  can  no  longer  sust.iin 
a  system  ot  b-iilslntion  which  fosters  the  growth  of  cities  and 
their  Industries  while  the  rural  commuuily  and  industries 
languish. 

The  Sixty  second  Congress  t<x>k  ofllcl-il  notice  of  tbe  ptiblic 
Interest  In  this  in  i>ortant  snbiwt  and  fiutboriaed  Troiident 
Wilson  to  conuulsafcm  a  body  of  men  to  visit  European  countries 
and  make  a  xu^dy  of  this  question.  I  esteem  it  a  high  honor  to 
be  ooa  of  the  men  whom  tlie  Tresldent  cbargeil  with  this  re- 
aiM)n8tbillty.  Tie  onirljfl  ret>ort  Is  now  In  ireparation,  and  in 
due  cours<«  will  l>e  submlttetl  for  your  comsidemtlon.  In  my 
present  renmrk-s  I  am  s{je;^kiug  on  my  responsibility  as  a  Mem- 
ber of  this  House  Mul  am  not  in  any  m;inner  forecasting  or 
attempting  tt>  foteca»*t  any  conclusion.**  which  may  be  reached  by 
tlie  Uulteil  St.'ites  C«)u:mis»»ion  on  Ilural  Credit.s.  I  am  couvinctMl 
that  It  will  not  be  a  »iiuple  task  to  frame  practical  1e:;islation 
to  meet  the  rPtpMremeuts  of  onr  rural  population.  Those  who 
believe  that  we  can  go  to  Europe  aixl  bring  any  system  here 
and  write  it  in  its  entirety  uix^m  the  statute  bf  ok  are  di)«»nHHl  to 
meet  dlsniipoiutment.  The  American  i>eople  are  a  national 
people,  and  when  we  or5;:.idze  a  F>stem  of  farm  cre<lits  It  wUi 
be  an  American  system  au«l  not  a  European  system.     [Apj»lause.J 

More  th.  n  tliat.  in  Eurojie  the  que>"tion  of  r.iral  credits  h.ts 
baan  u»erge  I  with  tMK-i.il  reform,  so  that  it  is  a  dlflk-nlt  tn.^k  t'> 
select  the  purely  fiaatK'ial  features  and  separate  them  from  the 
soclal-referm  e'enunita  In  Rome  countries  these  theories  are 
ao  blciKletl  that  I  (b>ubt  whether  the  adv(»»'ates  Lhemseives  know 
if  they  are  tlnanclers  or  s«Kial  reformers. 

We  have  here  a  different  constituency  than  tliey  have  in 
European  «x>untrle4.  It  onght  to  be  the  pun^oae  of  the  Amer- 
Icr.n  i>c<Jple.  reg:rd!ess  of  jioiitlca.l  atfiliation.**.  as  I  believe  it 
will  be.  to  study  and  work  ont  the  solution  of  this  que-ition  now 
and  jjrevent  the  In'er  nece>^lty  of  having  to  deal  with  the  prob- 
lem of  social  reform.  1  h«>|)e  the  time  will  never  come  that  any 
student  can  come  to  America,  go  ou  tbe  farm,  and  see  the  same 
coiMiitlona  of  injustice  wliich  have  been  laid  upon  the  Euroi>enu 
fa  rnier. 

The  fartDem  of  the  Nation  are  n»>t  asking  to  be  given  the  use 
of  public  moneys  ut  sfXH-inl  rates  of  interetit.  I  d«jy  that  the 
Government  has  any  moral  right  to  adraooa  public  money  to 
finance  the  induKtrial  oiierationa  of  any  claaa  of  its  citizens.  If 
Buch  a  law  were  enacted  in  the  favor  of  farmers,  then  citizens 


engaged  In  other  occnpatloas  would  have  a  right  to  ask  similar 
favors:  and  In  the  eod  we  would  hare  tbe  (iovemm<  nt  i^erform- 
ing  many  of  the  functiona  which  pertuLa  «i>iely  to  tbe  life  of  a 
private  citiaen. 

But  while  the  farmers  are  not  asking  for  any  spednl  privi- 
lege, and  do  n»>t  expect  tbe  <Jovenmient  of  tbe  I'ulte^l  Statee 
to  put  public  funds  at  their  dispoiail.  yet  they  hre  aalttag  tbat 
Cbe  laws  of  this  coantry  shall  he  so  ftame<l  that  tbey  mn  or»»n- 
lae  and  use  their  collective  cre*lit  where  they  wish  to  use  it. 
and  be  thus  enabled  to  obtain  money  on  mM  cood  lerma  as  ran 
an  organized  communl.y  where  such  a  coanaoaity  is  borrowing 
money. 

I  come  from  one  of  tbe  great  agricultural  States  of  tbe  Untoa. 
tbe  State  of  Indiana.  As  a  State,  we  have  made  laffica  aae  of 
our  collective  crwlit  to  develop  and  »mj»rove  nur  commualtien 
We  have  Improve^l  our  roads  and  dralnetl  our  mamhes  witb 
money  secured  by  the  sale  of  boo^hi  which  are  being  rep-ild  »»y 
the  e:iming  ca[>acity  of  oar  paoftle.  No  laws  on  otir  H  'ttite 
bonks  are  jnsfly  more  popular  or  have  n>«  re  largely  abhtl  in 
the  development  of  our  uaswPtMs.  Tl»ere  are  h'lt  tw«i  St  tes  in 
tbe  Cnlon  which  have  Imi»rOTed  a  I.-^rger  penvntagi*  of  their 
roads  than  Indiana,  and  hundreds  of  diiviml  .<!\vaniiw  have  h(>en 
converted  Into  the  best  farm:  !«  In  the  world.     We  ni.iy 

therefore  safely  attribute  th.  i.ced  fy>iilllon  of  .wr  Siare 

.ts  being  in  a  l.trce  mc-snre  djre  to  th(  silva!it.'»ce.>«  «i  cheap 
credit:  hut  while  the  »dvanta;.*e  of  collective  cre«lft  has  been 
extended  by  law  to^ltisens  In  Ihk-lr  orcranlsed  capudty.  It  has 
been  denied  to  tl>e  citlTpn  In  his  Indiviilual  capai-ity.  The  re- 
sult has  l»een  that  while  our  cfimnuudti*^  an«l  our  cities  hnva 
made  large  growth  aiul  s|ilcndld  Improvement,  the  iiidividn.tl 
farc;er  bam  fallwi  to  keep  pace  with  the  i)r«»gres«  «if  the  times. 
IVtes  any  sane  i>erson  rt'tn^c  to  believe  that  cheap  credit  would 
have  pone  a"  far  to  Improve  the  sltuativHi  of  the  lndlvidu:il  as 
It  has  ilone  for  tbe  ct»mnninlty? 

To-day  the  citizens  of  my  State  are  borrowing  nr»t  tbonsanda 
bnt  n:illio!is  of  dollrrs,  to  be  pirceil  on  pnbiic  (mprovements  at 
**i  per  cent  Interest.  So  the  fanners  are  asking  that  they  shall 
h-<ve  the  K:!n)e  o[>portnnlty  ?<•=  the  comninnUy,  that  tbf^  nrty 
Join  and  l>orrow  money  In  their  own  f>rlvnte  interest  as  cheaply 
as  we  are  now  bfvrrowlng  It  for  prbllc  piin***^*^. 

I  concede  that  the  fiinners  are  getting  cretl't  Indirectly.  In 
Canada  a  roynl  commission  Is  making  Investlgritlon  of  thJa 
subject,  ami  finds  th-it  the  farmers  are  obtaining  three  times  as 
much  credit  from  the  ImplenK^nt  m«nufa<'turers  as  fri>uj  the 
banks. 

Farmers  Irnow  that  this 'indirect  credit  is  costing  them  a 
high  rate  of  ln'en-?t,  thit  xh^x  are  fwylng  more  nniler  th's 
metb.Hl  than  If  they  were  se< -using  cre<!lt  direct.  It  n^s  them 
of  the  lndei)endenre  which  the  farmers  of  this  i-onutry  have  a 
riffht  to  enjoy.  In  seeking  to  change  these  i'onditlons.  farmers 
are  not  asking  for  sjteclal  rights  as  a  class  but  for  their  Jnst 
rights  as  clti7ens.  They  are  ^-IMIng  to  par  what  nK>ney  Is  worth 
In  the  markets  of  the  world,  but  they  do  not  wish  to  be  drivea 
to  the  pawnbrokers  for  creil't:  atuL  l>!ease  Ood.  that  is  a  co»- 
dlt!on  which  is  going  to  l>e  broken  op.     (Applause.) 

It  must  be  i^n^iize^l  that  the  wealth  whi.  h  Is  .  r  '  '  l.y 
agriculture  Is  Just   as  ln)pi»rtant   to  the  br-nkers,  tbe   ;  >«*- 

turers.  the  men'h,ant8.  and  our  citizens  generally  as  It  is  to  tlia 
frnners  who  produce  It.  We  are  beginning  to  prallze  th  t  tlie 
things  which  prow  out  of  the  soil— the  fcnl.  tbe  clothing,  and 
shelter  for  all  our  people— are  (^T>:^b1e  of  Indefinite  m'roltTc- 
tlon:  and  therefore  it  is  the  Nation's  f.niilt  If  any  of  l»er  clll- 
zen.s— to-day  or  nt  any  time  In  the  future — are  <lo<iu»e«!  to  go 
htniirry.  '"  f^'^^'  '^f  T^Hirly  house*!.  If  It  can  be  proven  that  a 
nitional  system  of  farm  credits  will  increase  agrlcnltnrsl  |»ro- 
du(  tion  aiid  nni!tii>Iy  the  food  sni'itly  of  onr  Nation,  then  It 
must  be  conceded  thit  this  legislation  is  iw>t  In  the  Inter. -t  of 
any  class  or  section,  birt  apjiejils  to  that  natlon.nl  feeling  of 
patriotism  which  overrides  nil  clas-es  atid  sections  In  the  high- 
est interest  of  otir  common  brotherlxwd. 

It  wIM  generr'lly  be  admitted  by  tN^se  who  have  g'ven  tbls 
subject  cicse  attention  th:  t  Germany  has  tbe  mott  perfct  ^y- 
tem  of  rur.il  cr«!lts  among  mo<1em  nations.  In  his  srilendf.i  ra- 
in rt  to  the  British  GnremaMat  on  this  sTrhJe^-t.  Mr.  C-thlTl  F^ys: 

In    DO    mo<l?rn    cortiitiTr    Oot*  OTgsnht*^   Hfrtrt    toraafr^r'^nr^'nt    and 
pronotiog   thp   fTonomlc   lnter»-"t«  of  «cr1oiltor«  n^rprar 
morr  pTsfttetit  anl  no  •ucre^iiftil  a*  In  tJermnnv,  but*  »•  : 
dlr^tfon  of  provWIng   the  farmer   with   fn  llltlc-^  for  o'  • 
for  RfoulrlDs  th*  tnKtrtiin*nf«  of  producikMi,  aod  for  «J; 
proda.".»  on  the  mort  favorable  tenas. 

I  fully  liMlorse  this  opinion. 

In  soil  and  climate  (Jermany  Is  not  as  highly  favored  ns  Is 
the  United  States.  Land  has  been  divided  and  sub*Ilvlde  I  until 
now.  In  many  Instances.  It  Is  held  in  tracts  which  are  lix-redl- 
bly  small,  as' measured  by  our  stnnd^ird.  Isolated  tracts  which 
are  but  12  to  15  feet  lu  width  are  held  lu  wparate  owutrshlp. 


In  tbs 
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Tf*  arorasp  sixe  of  f:irina  for  the  German  Empire  la  abont  20 
ThlM  minut»«  s-lc!! vision  has  prec*lut!e«l  the  use  of  labor- 
niMfhiii'Ty  or  ili«*  luoHt  ettmomlral  i»erformance  of  fiirin 
Ia|v»r  on  tli>'»«'  -ninl!  f>. rini*.  On  the  othor  hand,  the  lance  e«- 
ta;e«  are  IuihIciuhI  with  rent  to  the  noble  landlord,  who  niunt 
11^9  ia  idle  luxury  as  be*1tn  bis  fortunate  caate  in  life.  Thirty 
ycira  ajo  tlie  avj»r«'..'»>  jioldR  in  Germany  were  nboijt  the  «ame 
ai  the  yleidn  lu  tlie  initrd  Stjitew.  but  to-day  their  yields  are 
r^rbapa  doable  tboa»  of  oiith.  Iu  20  year*  their  yield  of  wheat 
ha»  iucriaaad  66i  pet  cent,  while  oars  has  increase*!  but  Si  i«r 
ee  It.  If  tlie  eonpnrtaon  be  extended  to  in.>Iude  rje.  oats,  bar- 
ley, and  i>r»tMtoe«.  which  are  utaple  crops  coniuinn  to  both 
<■«>  infr1«'»,  the  result  will  be  equally  favonihl^  to  that  u;ition. 
W  th  an  are:i  not  a»  extensive  as  Texis — In  furt.  sninller  tlian 
T^vns  would  be  if  we  were  to  form  a  new  State  the  sire  of 
Alibama  from  its  territory— and  with  one-fourth  of  tliat  aren 
In  '"  -        'many  jtrows  *Xi  jier  cent  of  the  foml  for  ttS.cprJiMiOi) 

I>e^  :  '        r  l)OMst   Is  that   they  will   so<in  l>e  exi»<irtlnu  ftwHl: 

on  ■  i»eril  is  ih;it  we  may  be  fon-eil  to  lmi¥>rt  UmhI. 

shall  not  re>«t  the  case  on  a  comparison  of  our  ajrriculture 
with  that  of  a  foreinn  country;  let  us  analyze  that  Indnstrv  in 
our  own  country.  Sime  the  d;iy9  of  .Ahrnham  every  atrricultural 
nation  has  r»H-k<>ne<|  ii»>r  n:!fi<>n.i|  wealth  by  a  census  of  tier  '"at- 
th  ,  This  (Tent  Industry  is  naturally  divided  into  t>eef  and  dairy 
tai  areets.  The  uet  profits  »re  i)»'rh«i»s  nearly  equal  in  either 
briBCll  of  tlje  industry.  Ihilry  farming  calls  for  more  lal)or 
anl  r*»nj«tant  attention,  while  the  beef  industry  requirea  the 
pn  nter  store  of  capital.  The  «hiiry  c«»w  yields  her  produce  in  a 
ca:ih  form  twice  every  dMy.  while  the  tK>ef  steer  is  a  constant 
driln  on  the  owner's  capital  from  birth  until  the  day  of  sale. 
Tins,  dairy  fanning  re<pilre«  the  lenft  static  capita,  of  any 
brin«  h  of  farniinu.  while  beef  prminction  requires  the  jtreMtest. 
Ik  ring  the  past  1<»  yejirs  our  ^topnlation  in<^reai*e<l  21  |)er  cent 
an  I  ilie  nniutn'r  «»f  dairy  cattle  Increased  alin«ist  exactly  21  per 
c«  It.  Here  we  have  an  instance  where  .Vmerlcan  agriculture 
feai  kept  pace  with  the  growth  of  population. 

The  same  resMit  Is  true  of  i>oultry  farming,  which  is  a  branch 
of  ftinitiug  n-qniring  but  little  storel-np  capi  al  I  he  cash 
tunover  in  tliese  lines  la  for  very  short  pericnls.  and  so  the 
Atiericnn  ben  and  the  American  o>w  has  kept  sfe:idy  r>ace  in 
thi  manufacture  of  fn«^l  pnHlucta  with  the  (lomarid  of  a  raf>idly 
gK  m\nM  p«M'Mlation  The  resnita  are  qnite  different  In  the  beef 
hn  li^ry.  I>espite  high  tariff  chanres  we  are  lm|)orting  beef  to 
fe<d  our  peofile.  The  statement  Is  made  on  high  authority  tliat 
retvntly  }»<w>««iO  p<^.unds  of  beef  was  rec»>ivtN|  In  \Vashingt«m 
fn  m  Argentina  iu  one  day.  There  has  l»*>eu  steadily  rising 
for  bwf  cattle  for  a  period  of  10  years,  while  there  has 

a  stitidlly  declining  supply.  At  the  pn^sent  time  there  Is  no 
m<ire  profitable  braiK-h  of  furndng  than  the  growing  of  l>eef  cattle ; 
It  Is  a  Tcry  pleasant  «tocupation;  lu  either  direction,  under  pre- 
Ti«  lit»g  conditions.  l»e<'f  srowing  will  comiwre  mo.st  favonibly 
wi  h  dairy  farming:  yet  bninch— that  rwpiiring  but  little 

rndlt— Is  grt»wing  in  sy:  ,  ;..>  with  legitimate  demand,  while 
tbi>  other— the  one  requiring  large  volumes  of  store<l  capital- 
Is  I  eiidlly  declining,  ami  we  are  forced  to  go  thou.s.nn<ls  «»f  miles 
to  in»|H)rt  meat  to  fe«»d  our  i)eo|»le.  I  will  not  pursue  this 
bn  nch  of  the  sMbJe«t  further.  The  na  Ion  which  has  the  most 
Li>  hly  develoj^I  system  of  farm  credits  is  making  the  most 
rai'ld  advancea  In  agriculture  among  all  the  natl<ms  of  the 
wtrld.   while   In   -■  nitry   o   "        '    ««©  branches  of   fanning 

wlflch  can   give   i  «r  a   .  t   caslj   f'niov,T   are  ex- 

In  j>roi>ort  "U  to  nu-et  a  rapidly  growing  demand.  The 
Ion  is  s«"lf w  idcnt.  we  must  give  our  farnicra  the  ad- 
vahtase  of  cheap  and  readily  available  farm  creilits.  For  M 
yer*  we  have  be«^n  depending  on  a  high  tariff  to  stlnmlnte  agrl- 
cu  ture:  (luring  this  iierl-nl  we  liave  charge^!  ftirmers  a  high  iu- 
tM  P«t  rate,  and  to-<lny  we  nre  face  to  face  with  a  detioiency  in  our 
tfo  neatic  food  supply.  I.et  us  give  our  farmers  the  ne«-«>5*«ry 
tot  la  of  tra«k» — cre<IU  without  usury— and  American  industry 
•dI  Intelligence  will  soon  make  us  the  foremost  agrioiltnral 
Ml  Ion  of  the  world.  Kvery  branch  of  our  farming  will  keep 
rai"e  with  dairy  farming,  and  thus  through  all  the  years  to 
corie  our  farms  will  f«»ed  and  clothe  under  American  staiularda 
of  living  our  great  and  growing  pi>pulntion. 

■  ultural  cre^lit  naturally  divides  Itaelf  Into  two  classes  — 
me.  or  per.'s«»ual  cre^llt.  and  land  mortg:ige.  or  long-time 
cnirflt.     Both  classes  are  reqnireil  in  order  to  nu'ct   the  credit 

littes  of  farmers:  but  'ong-time  credit  Is  of  the  greatest 

to  the  Nation.    This  kiud  of  credit  has  been  first  developed 
•mtrlea.  and  will  doubtieaa  iirecede  |)ersonal  creillt  in 
ly. 

The  two  clawes  of  credit,  however,  are  separate  and  distinct 
fnm  a  banker's  stamliHtlnt.  We  are  now  c»>npiderlng  a  u»eisure 
wl  ich  deals  principally  with  i*rsuual  crediL     Tor  this  reusou 


alone  I  have  confined  my  discussion  at  this  time  to  i»ersonal 
credits,  and  wl'l  ask  the  House  f,ir  !•  -ion  at  some  future 

time  to  submit  my  views  on  laiv!  nv  ,  bunks  or  long-time 

agricultural  credit.  Pers4Mnl  credit  as  use<1  to  promote  pro- 
ductive agricultunil  oi»er  tlons  differs  essentially  from  commer- 
cial credit  and  of  necessity  requires  a  different  organi7atl«>n 
in  order  to  be  adniinlstereil  cffl'  lonfly.  A  b.-inker  receut'y  gave 
the  press  a  definition  of  a  ctunn.erciai  bnuk.     He  sjild  : 

The  real  bti.^lnrM  of  a  bank  la  to  pttbcT  togrttier  the  mrrent  dc- 
poalta  of  the  peopl.-  and  amaan  th»ni  Into  a  ^xxty  of  liquid  capital  that 
can  lie  loaned  out  to  people  cncn^'o<i  In  a  rt.mmerrlaj  l'tistn<<M.  They 
•iiould  be  loaned  on  iiborttlme  pui>er.  three  or  four  n.onlhn'  notes  prefer- 
ably, that  rvpreaent  the  great  tide  of  commrrcial  transactlona  of  the 
p<>ople. 

This  system  of  banking  adapts  Itself  perfectly  to  the  neces- 
sities of  the  men-hant  and  the  mannfactiirer.  b'lt  can  not  serve 
the  neetls  of  the  farmer.  The  merchant  can  rest«>-k  his  shelves 
several  times  a  year  and  the  m  mufacturer  cjin  increase  at  will 
the  caftacity  of  his  shoi^s.  The  mauufartun'r'a  total  output  is  a 
qtiestlon  of  operating  his  shops  S.  16,  «»r  24  hours  per  day  In 
c-omparl.son.  the  farmers  harvest  perlo«I  is  fixeil  by  nature  .ind 
can  i>ot  be  hastene<L  With  grains,  fruits,  swine,  and  shee|>  it 
ia  a  question  of  months,  while  with  im|N)rtaut  classes  of  live 
stock— for  Instance,  cattle  and  horses— the  |»erUKl  lengthens 
Into  years.  Thus  while  t"he  merchant  may  nw  his  capital  but 
tH)  days  until  it  Is  released  by  a  tuniover.  the  mltdmum  |H'rl«»d 
with  the  f.trmer  Is  si^  months,  and  this  i>erio<1  may  be  extendeil 
to  two  or  three  .rears.  Therefore  the  period  of  dis'-ount  must  be 
longer  In  agricultural  credit  than  It  isr  in  commercial  credit. 
This  is  conce<le<1  by  bankers,  but  It  Is  lnslst»>«l  th't  a  solvent 
lo.nn  can  be  n-newe*!.  If  the  i>erlo<l  of  time  were  the  only  dis- 
tinction l»etw»«en  rural  ami  oimmerclal  credit,  the  renewal"  priv- 
ilege would  partly  sntve  this  question. 

In  the  [tending  W'.'  we  hnv..  fixe«1  the  perbd  of  re<Hscount 
at  00  days,  which  is  t.n  admission  that  agricultural  loans  should 
he  renewed  under  this  provision.  Other  vital  distinctions  lie- 
tweeu  ngrl'ultural  and  ctmimerctal  crwjlt  are  tfee  character 
of  the  se<-urlty  and  the  purj^se  for  which  the  loan  is  grant«Hl. 
\  comnjen-ial  banker  l«»ans  money  only  on  property  value<^ 
which  can  be  reaMze«l  uj>on  under  the  terms  of  the  law.  A 
Kolvent  loan  to  him  Is  one  which  Is  legally  good  or  which 
can  l»e  collected  by  execution.  He  looks  to  store<l  up  cai)ltal 
as  a  basis  of  credit  and  hence  ia  not  primarily  Interested 
In  the  pnrf^'se  to  which  the  money  Is  to  bo  put.  The  two 
cla.sses  «»f  |)eople  whos«»  interests  are  s;ifcguarde«l  by  the  com- 
mercial banker  are  the  de|»os!tors  and  the  Kt«ickholders  of  his 
bank.  The  borrowers  as  a  class  do  not  receive  any  considera- 
tion. The  bank  cashier  literally  applies  that  inss^ige  of  scrip- 
ture which  Bjiys  that  to  them  who  hath  shall  b<>  given.  In 
contrad'stinctlon  to  this  kind  of  banking.  agriciiltun)l  cretlit 
is  b.i.s»il  u|H>n  the  Divine  promls«>  of  a  seed  time  and  a  harvest. 
It  inidertakes  to  promote  agricultural  operations  by  finatx-lng 
them  and  waiting  until  the  maturity  of  the  crop  for  rej^iy- 
meut  of  the  loan.  The  loaning  of  money  on  ct»tton  store»l  in 
a  warehoiise  or  on  wheat  in  an  elevator  Is  not  agricultural 
creil't.  .Agriculture  gives  way  to  commerce  at  the  maturity  of 
the  crop.  Storing  crojw  for  a  l>etter  price  may  be  pxnl  S|>e<Mi- 
lation  or  good  commercial  enterprise,  birt  It  Is  not  any  part  of 
jinxluctlve  agricnlture.^Ths^otal  gross  value  f)f  one  years 
pnxlucts  of  .\meri<nn  f:rruJPT«  com|;ut«Hl  to  f)e  more  than  JOtHiO.- 
(KX)(i00.  estimate<l  nt  farm  values.  If  we  wlil  ln<-ludefarm  equip- 
ment, feed,  and  growing  of  live  st«xk.  which  farmers  are  coiu- 
pelU^  to  own  In  order  to  carry  on  their  o|>emtlons.  we  may 
form  an  accurate  estimate  of  the  huge  financial  oyteratlons  if  the 
.American  farmers.  They  need  vast  stores  t>f  capital  during 
the  crop  year  to  carry  on  these  operations  under  the  uu.st 
favorable  (*onditlonsL 

The  pnident  commercial  banker  at  once  Bays  that  farm 
crops  deiiend  on  the  elements;  that  these  elements  are  beyond 
matis  c«»ntrol  and  therefore  it  Is  hazardous  to  advance  funds 
on  growing  crops  as  secnrlty.  This  is  true  If  the  bank  iloes 
business  with  each  farmer  as  an  Individual.  No  ujan  can  de- 
termine in  advance  that  his  hardest  will  he  a  good  one:  hut  nil 
bnsBsB  sxperience  proves  that  general  results  In  agriculture  are 
defwodshle. 

We  thus  reich  the  old  question  of  individual  or  collective  bar- 
gaining. In  the  lal»or  world  It  has  l>e»Mi  found  that  the  only  way 
to  protect  the  Interest  of  the  Irboring  n»an  Is  by  a  system  of  col- 
lective bargaining;  so  It  Is  with  the  fanner.  The  proi»abiIlty 
of  one  fanner  falling  to  grow  good  crops  has  cause«l  every  farmer 
to  pay  a  high  rate  of  interest  .tn.1  has  compelle*!  those  who  were 
not  endowed  with  valuable  property  to  n»sort  to  the  <-hattel 
mortgage  shark  for  crHlt.  Iu  a  letter  r»>'^"ifiy  written  on  this 
subject  from  a  Northwestern  State  it  i.i  that  their  bank 

rate  is  8  per  cent  and  their  chattel-moi.^...,^  rate  is  12  per  cent. 
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is  imposafble  Cor  acrimitare  to  pe- 
except  to  the  losa  s^ect  and  his 


It  hss  been  said  fbst  all  rcsRy  grest  41scoTeries  are  rery 
rtMple.  flo  It  prored  with  this  |suhirin  of  crofi  bJlare,  which  for 
filuiUa  hss  hsrml  faraaers  frosa  being  numbered  sntong  the 

tn  tKnd^  will  fan  crerr  sessoo  the  grest  msjorlty 
of  Hrmfn  will   soccecd.     ThwciiPft.   tf  funuTs  pisoe  their 
rombtned  risks  so  their  cusoMaed  rcsonrce*.  the  seem' It j  Is  the 
tn  the  world.    This  prtB«4ple  is  the  basis  of  sU  suutasful 
In  fact  rmrsl  credit  bsafcs  st«  ■aodera  tndnstrlal 
sodeCIcs.   Out  sf  100  IMS  cavicsa  in  snr  Une  of  Isbor 
It  Is  certain  ihst  ifc-kaess,  denth.  sr  other  alsfsrtnne  win  icdMe 
their  total  earning  cspsclty  pnits|is  S  per  cent.    This  redaction 
wmM  Btess  serioos  loss  to  the  creditors  of  the  three  aaen  whose 
laraJUfi  were  thns  dlsripntad.  bat  the  society  ss  s  whale  win  j 
hsre  a  gnsranteed  cnratag  c^jmrHj  of  9T  per  cent  snd  If  their  j 
resorrts  sre  pooled  In  sorb  sn  instance  the  society  have  only  to  j 
keep  titeir  llsbftfties  3  per  cnt  below  the  nM^moin  in  order  to  ; 
be  wholly  ssirent.    ▲  Isrce  loos  nasy  fan  upon  ooe  fanner  or 
Indeed,  opon  s  fiooHBamfty  In  s  sensan.  bat  in  Ike  end.  unless 
ngikwltnie  Itseir  Is  saccessfol.  nnlcas  the  dfrfne  psossise  of 
■eedtime  snd  hsrrest  be  resliscd.  society  Itself  saost  perish. 
Too  csn  not  raaiotain  orpHiInd  etates  of  society  onlesi  scrtcnl- 
tvre  Is  STKctsrfuL 

As  the  boatoess  of  CsralBg  calls  Cor  terpp  saoonts  of  cnpitn] 
to  be  engaged  for  eompsrstireiy  Vmg  perlsds  of  time  on  abso- 
Kitety  safe  secnrlty.  we  hsve  all  the  ftaaents  to  secore  nency 
la  tbe  martlets  of  the  world  on  the  knreat  poesMe  tenos.  TWs 
Is  not  «  hypotheii<sl  presentation  of  this  qtstion.  This  resolt 
has  been  ackieTed  In  every  cotrntry  wh 
organised  alone  these  lines.    I  will  give  specific  InsU; 

In  the  coontry  of  lowef  Aofftria,  at  the  SBonient  of  oar  risit. 
the  Goretnaent  rate  of  dtoeooBt  was  fixed  at  6  per  cent  and 
the  rate  oo  coomierTial  bills  was  7|  to  Tl  per  cent.  Tbe  AtB»- 
trian  Imperial  Goremmeut  has  rerwtly  issued  bonds  beartng 
•)  per  cent.  Thcae  high  rates  of  interest  were  doe  to  the  po- 
lltlcsl  cotMlitloDS  growing  oat  of  tbe  Balkan  War.  The  banks 
St  Vienna  were  pacing  5  per  cent  on  depsoits:  3ret  we  risited  s 
trpi^^l  birmenf  bsnk  which  was  loanlnfr  Money  to  Its  miwbin 
St  4]  per  cent  snd  wss  able  to  accept  all  sppHcatioos  txvm  its 
■WBBhaMMp  for  leans  which  had  a  proper  relation  to  their  bmi- 
neea  as  fhmwto.  Tills  b^ik  wss  one  of  sn  sssociatioa  of  ^iO 
attuilar  orgnaixstlsns  wLiob  were  k«ning  Money  to  their  mem- 
bers St  the  seme  rate.  Tbe«e  funds  were  deftosited  in  these 
raral  banks  at  a  lower  rate  of  interest  in  preferenr*  to  the  large 
city  Imnks  st  s  higher  rate  of  interest.  It  is  s  moat  ligBHIcant 
feet  that,  despite  the  piiseart  for  money  which  wss  general  in 
Aostrls.  430  of  these  ssMciJitad  banks  out  of  s  total 
aMp  of  450  bad  s  sarptas  of  deposits.  Neltfaer  war 
msiora  of  ctMnmereia]  cilsea  haw  any  effect  to  rednce  the  rol- 
ome  of  these  depoaitB  haeanae  of  a  aenee  ot  sbaolate  anf  titj 
wttich  is  the  hniin  of  thia  bnaking  systeaa. 

Mr.  MADDEN.     ^111  the  gentleman  yield? 

Mr.  M088  of  l»lians.     With  pleasnre. 

Mr.  MADDKS.  Bow  do  the  fsrmera  mobHine  tbeir  fesoorces 
ta  order  to  get  the  coUectire  credit  to  w1t>ch  the  sendenian  has 
flvf^vredf 

Mr  MOM  «f  Indiana.  I  shall  he  glad  to  answer  ttiat  <:oes- 
tion.  bat  I  can  nst  do  so  fidly  in  my  limited  tlm^.  The  fann- 
ers' ba^n  a<!icH  dcfoif ts  from  ercryhady.  bat  amke  loans  oaly 
fa  thair  amheim.  T%e  fanner  la  connected  first  with  his 
honk,  niese  oaisn  banks  themaelrcs  are-  associated 
ia  one  central  bank.    Tint  4S9  aaan 

il  umdIUuu  that  the  Indlrldisl  farmer 
It  Ma  anrploB  Msney  In  Ms  bairic  The  oaloa  bank  dcpoaita 
all  of  its  anrplns  capital  orer  the  smoont  needed  to  estry  on 
the  work  of  Its  meiBhtrs  In  the  ccntrsl  bank.  This  central  bank 
thas  really  controls  and  ■MMIIaea  all  of  the  resQurces  of  the 
federation,  hariiifc  a  membereMp  of  450  tanks. 


In  GcrmMy  ther-e  sre  17.000  of 

TWs 

I7/0O9  huks.  hSTlt;*  a 

1  pijTsrm  In  erery  IS  tn  the  Geroasn 

I  may  also  skt  that  while  the 
Germany  aoMMnts  to  bkm 

an  the  espHal  loaned  Is 


aasoeistions  that  sre 

atste  Central   Bank. 

tmmneiAl  nauun.ea  of 

ore  than  4,QtOgW6,  or 


of  the  mral  benfcz  in 

la  a  year,  SZ 

op  aCdepoMate  the 


that  tbe  systeoD  was  founded  on  soch  a  strong,  ooasenrstlre 
basis  that  fSilore  Wss  practicallj  tafisaiMe.  The  hank  we 
Tisited  was  located  la  a  cooatry  rfUrngt.  amd  the  Oceanian  of 
Tidt  wss  Bsde  a  general  holiday.  We  arere  eacorted  ta  the  ^ 
by  a  great  proceesioa  of  citiaens.  Thct*  ooold  be  no  ndstakSas 
the  general  feeling  of  pride  snd  reelect  which  theae  peopla  had 
fartbej*  pevi4e'«  bank*  as  the  asent  of  their  autreas  sad 
pxoapeclty  In  boiiaepL 

Qolte  as  atilkinc  csaMplaB  can  he  glvon  flmn  anr  exj^rlcnca 
In  Germany.    I  am  not  spealrtng  of  n  hat  I  a^s  told :  I  san  re- 
lating what  I  saw  and  know  to  be  tme.     I   visitsd  a  rorml 
bank  located  in  tbe  riUace  of  Ritsan.  Germany. 
Is  hicaied  abont  S  idles  fnan  Uipalc.  one  of  the  great 
fhftMring  ccntcca  af  Gcraiany.  and  44  adlcs  from  s  railsray.    I 
10  days  in  this  Tillage  with  a   German  A werioan  srh> 
both  langaajea  fiaently.    I  bad  thus  excspUoaai  adran- 
to  eome  into  actnai  eantsct  with  the  apetatkon  sf  fhin 
Hie  ssfvk-Lstloo  wss  Insnlnc  Money  to  iu  Memhccs  st  4} 
At  tLat  time  the  Imperial  or  GoveraoHnt  rate  «f 
dismnnt  was  6  per  cent,  and  Mr.  Pan!  lAdenlturg.  a  banker  ia 
MaarheiM.  stated  that  the  pre%-aiUag  bank  rate  tm  conuacrrial 
loans  eras  7  per  ceut  in  tbst  city.     Dr.  A.  S-liieikinffer.  rica 
ITnitad  tatta  eenaal  at  Uuaidk,  fare  7  per  cent  mM  beiac  tha 
cnrreat  lata  ia  that  city  on  asMniiwIiil  paper  aeenred  by 
lateraL    The  bank  at  Ritasa  was  fedecated  with  s  cenlnl 
located  at  Balicandwaaaalyaaeflf  alarse  tfmem  of 
seaociarlaiM     U  ndditisn  Is  Us  haafciai 
deposits  and  OaeeaMthiK  aalaa— the  SMarlefion  MMrhaaed  st 
e  priee^  eeal.  fied.  and  Certfilaer  nbedad  br  its 
ipL     By   this  osspecatire  aicaaii«»M   thti   meuibera 
credit  si^  el  apis  fsm  sappBas  at  loweet  rstea. 
I  hare  aeieelad  theae  as  typical  rKsa^^les  of  mral  baaking  In 
tha  best  fsnning  sections  of  BnropiL 
depoeits  from  ercryhody  and  Inaned  aniiy  ta  thsir 
8och  was  tbe  confidence  of  the  g»nersl  pohUc  thst  the  loans 
were  UrgcJy  nude  from  thair  deparila.    Ia  Italy.  Hunc»ry«  >»1 
Ireiaxd  totally  dUbrent  rnndlflsne  exist,  snd  aoeurdingly  we 
foand  a  differed  i»«^»"g  rata.    In  tl>ea«;  eanntrlae  Iha  popola- 
tisa  was  a»  poor  that  la  CDoauy  diArieis  s  saAdestly  Isrys 
rolome  of  dcfKMfts  cu«Ud  not  be  secared.    The  people  were  SMira 
borrowera  than  lenders  of  amney.    It  is  dUBcnit  for  sa  Amcr- 
icsn  to  eoMpcohend  the  deplha  af  poverty  to  which  whole  Mgii- 
calrarai  oaaasaaaltieB  have  baen  foraed  thiangh  the  adreeae  ean- 
ditions  of  the  pasL     Wtth  sbaolntely  no  bankhig  enia>rtliWM 
or  conunercisl  credit  and  with  bat  little  pro|ierty  qtaliflrationa 
among  tikcir  meatLerF  these  banking  aseorislians  were  fHrmed 
npoa  the  earning  i>wwer  of  labor  appliad  ta  Che  auil.    J  riaitad 
sne  ba^  in  Italy  which  was  Uisrlng  to  its  aMMhacs  ai  i  per 
eenc  whidi  was  the  Gorerameni  rate  of  disoonnt.    Tha  ooas- 
mereial  rate  ia  Bome  was  H  pei  cent  tnt  s  period  of  three  er 
and  6  per  cent  tor  a  six-mouth  period.    Oar  eom- 
Tisited  tbe  rinses  «f  Vi.go  Novo  ia  tha  Prorinoe  af 
where  Volicnhnrg,  la  1SS&.  orgaaieid  Iha  aewind  rural 
back  in  luiy.    This  piaaeer  bank  was  loantag  maney  to  iu 
Members  at  6  per  cenL    Thmaghoat  Italy  tha  peaaoat  fsrmera 
wete  aecoring  credit  as  ckesply  »%  were  the  mcrrhaata  of  tha 
laive  Italiaa  cities.    In  Haastry  the  rate  charped  by  the  mral 
banks  was  sbont  1  per  eeM  hlgfter  Iks 
CDont  rate.     In  Ireland  the  rate  was  tmfnSOj  6| 
which  was  said  to  be  s  p^eat  redaction  frotn  that  prcTalUac 
before  the  introdnctioa  of  tbe  ran!  banks. 
The  eenersl  cunammian  af  mral  hatfia  auMt  cenferM  ta  tha 
of  ffr'nilwi  fiHids.    In  GccMaasy  thaae  ba^u  are  asriafs 
tssociatlsns ;  92  per  cent  «f  their  leans  sre  made  firum 
Tha  BMMbera  form  a  eioiple  paitaershlp^  each  sasoas- 
|i«  an  anliM*1tTifl  Uabiiity  for  the  debts  of  ibe  Lank.    TbU  is  tha 
LBd  irfMj'rit  flona  of  ranI  behMig     France  has  the 
systcM  and  Is  mace  conyiex.    The  fanneta  of  Franoa 
voold  not  asoaate  tbe  nnltMlted  Uabiiity  which  was  Impsaed  br 
tbe  Geraaan  banks;  local  condltioDS  wars  each  tbst  deprM^ta 
coold  not  be  aecnred  ia  liberal  roltuse:    Therefore,  they  hsd  la 
orgsalae  hanks  in  connectloa  with  tbe  Gorenunent  sad  ktsklac 
toward  the  Goremmeat  for  temp<irary  aid  and  aeiilntanre      I 


Mr.  1.  B.  VcGnSn.  sn  American  dtlaen,  srbo  la 
Ibe  conuaerciAl  agi>ary  of  R.  G.  Don  ft  0>.  In  Tienna.  ^re 

a  elgned  sutement  that  fbeir  conpany  did  not  hare 
of  a  olusle  fSellnre  aMong  tbe  llalglflseu  haflki^  snd 


iball  accept  these  two  systems  wm  belac  tbe 

Bofopon  hank.*,  though  it  is  tme  that  la  Italy  snd  In  Hnah 

gary  tbe  Gecmsn  type  has  been  mtMlllled  to  meet  their  i      ' 

CQiMBtSoaaL     In  Gcnnany,   mrsl   banks  sre  entirely  \ 

fkoM  tbe  cooxmercial  banks  snd  reeeire  ttate  aid  In 

dcgrae.    Tbe  local  benks  sre  sttacbed  to  oeMral  haOk 

are  ^wcially  orgsnfaed  for  tUs  puipoae.    These  central  haaki 

eoatinl  sU  saiptns  deposits  of  each  local  bank  and  in  tnm  wop- 

ply  any  deficiency  af  capital  newletf  by  any  local  bank  connected 

with  it.    Thia  MOfnal  snaMliefliai  and  centrattntion  is  further 

perfected  by  tbe  wisalntlen  of  tbe  PiMaaieu   State  Central 
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BHiik  which  is  endowed  with  State  capiUl  and  to  which  are 
jolied  all  the  cputral  bauks.  This  (leriuau  system  of  nfflliated 
cvctnil  bank!*  jriven  the  aianagemeiit  larjre  p«>wei^  aud  secures 
•  1  ifth  deftree  of  liquidity  of  resources.  The  Individual  nieaiber 
de  Miaita  bis  nioDey  with  his  union  bank.  The  union  bank 
ka  Ida  over  to  the  centrnl  btiuk  with  which  it  is  affiliated  all 
capital  flowinjc  into  Its  treasury  from  members  and  nonniem- 
bois  PTcept  that  re.|uire<i  to  carry  on  its  own  coo{»emtive  enter- 
The  centril  b.uik  in  turn  dejicsits  its  sun>l'i''  ^'th  the 
hi.  .-  i^>ntral  bar?k.  The  State  central  bank  thus  controls  all 
tht  business  of  the  nfflli->ted  societies  and  is  their  agent  with 
tlx   out.Hide  money  market. 

Ip  case  the  Bo»»ietie«  as  a  whole  require  more  capital  than 
tbair  raibtiwd  re*>urpes  will  provide,  this  state  central  bank 
nejntlatea  the  loan  either  In  the  open  market  or  secures  it  from 
tht  Imjierlai  hnnk  of  issne  by  rwliscountinjs  the  securities  in  the 
pm  aaaslon  of  the  federated  s^x'ieties.  This  bank  In  this  way  reg- 
Qll  tea  the  interest  rate  which  the  local  assoiiatlons  chanre  their 
BM  mbers,  because  the  hank  will  have  no  dealiuK!^  with  any  union 
iMiik  which  does  not  sjTupuIonsIy  regard  all  the  regulations  gov- 
eri  Ing  the  conduct  of  the  nssix-lated  business.  F^n-h  member  can 
an  o(ien  account  with  his  union  bank,  the  uuloB  bank 
"^ure  uu  open  account  with  Its  central  bonk,  and  Mch 
ct'i  tral  bunk  can  aecnre  an  o[»en  account  with  the  State  central 
baJik.  There  is  one  member  of  these  affiliated  aocletles  In  tier- 
Many  for  every  13  inhabitants.  This  arrangcoMBt  in  effect 
Barges  the  reaoorcaa  in  business  of  this  vast  number  of  indus- 
triil  citiseiis — oooipated  tu  be  4.'nOO.<X)0  peo[>le— in  the  h::nds 
f>f  (ine  financial  institution.  This  centralization  Is  too  extreme 
to  iccord  with  the  spirit  of  our  institutions,  and  I  do  not  believe 
thi  t  It  will  meet  with  the  appnival  of  American  Judgment. 
Th »  concentnitlon  is  more  extreme  than  It  flpi>ears  from  the 
m*re  st.i'oinent.  l>wan»e  the  character  of  business  ln<'iiKl»»s  more 
thj  n  tlie  Utaning  of  money.  It  has  large  infl\ience  over  the  pur- 
chj  se  of  supplies,  and  to  a  lesser  extent  influeiK-es  the  selling  of 
tlM   products  of  their  labor. 

"he  run)l  credit  of  our  Nation  shotild  not  be  concent rat««<l  In 
on<'  institution,  even  though  that  institution  were  under  State 
Bu|»ervl«lon  and  were  to  receive  In  part  State  aid.  The  average 
^\n  erica n  farmer  will  not  ntvept  the  principle  of  unliuiited 
lia  )ility.  which  Is  mutual  Iw'orsepient  of  finauciril  obiigiitions. 
As  has  b«vn  imlicnte«l,  this  sys.'em  as  developetl  In  (Jerniany  Is 
noi  ytri«*tly  a  financial  system,  but  is  one  of  stxiai  reform  as  well. 
Its  alms  are  wider  than  any  Amerlcjin  system  will  com[>rvhend. 
at  least  for  many  de«-ades,  und  It  is  to  b<»  hoped  wider  than  will 
ev«  r  he  necessjiry  In  our  country.  It  is  our  duty  to  .noid  the  evils 
wtiich  re<1nce«l  the  agricultural  classes  in  Kun)pe  to  the  ntvessl- 
tie  I  of  radical  soci.ii  reforms.  We  f»>rtuuately  have  a  much  n»ore 
Int  mate  connection  between  the  farming  claaves  and  the  bank- 
ing interests  than  existed  in  Europe  at  tbe  organization  of  the 
Genwin  system,  and  therefore  I  do  not  beHeve  that  in  many 
Mtttena  of  the  I'nited  States  any  separate  system  of  lural 
ba  Iks  will  attract  deposits  in  sufficient  Tolame  to  finance  ade- 
quately tbe  needs  of  their  sections.  Tbese  and  many  other 
lead  me  to  qnestlon  whether  any  necessity  exists  for  the 
of  special  central  banks  and  thns  bring  the  new 
system  Into  sh.irp  competition  at  all  p«->ints  with  our  existing 
bunking  system,  which,  with  admitteii  faults,  has  done  much  to 
develop  agricnlture  throughout  the  United  States. 

J  in  American  ayatem  of  ruml  cre«lits  will  call  for  a  new 
bafktns  organiaatloD  as  the  primary  unit.  This  is  ne^vssary 
luse  it  has  been  proven  to  l>o  lmi>ossilile  under  the  pre.'seut 
"ting  system  to  nsaembie  the  farmers*  business  or  to  con- 
ate  it  sufficiently  for  city  banks  to  secure  it.  In  Fairope 
live  in  vlllagea,  while  with  us  they  live  on  Individual 
In  this  respect  the  Rnropean  banker  has  an  advan- 
ta|e  over  the  .\merlcnn  banker,  but  their  exi>erience  has  been 
thi  t  this  business  had  to  be  organized  by  farmers  living  among 
fniniers.  It  c»>uld  not  be  develojied  by  the  city  banker.  .\ 
r«v  iMit    Inqiiry    waa   bald    in    Cnna.la    by    a    royal    c  .in 

on  agricuitunil  credits,  In  which  It  was  deTelop<>«!  t...,;  ...eir 
fbiBwra  secured  thret^  times  the  volume  of  cre<Iit  fn>in  the 
Im  tlemcM  dealers  that  they  did  from  the  bonks.  The  l>ank8 
an  satlsAed  with  this  state  of  affairs  becaose  they  loan  more 
moaey  to  tbe  manufacturers  and  less  to  the  fanners,  but  the 
fBiEuers  are  not  satistle«i  They  know  that  cre<lit  costs  them 
more  secnret]  in  this  indirect  manner  and  robs  them  of  a  de- 
9<ir:  T>le  tiM!e|ien<lenc«\  but  it  is  to  N>  noted  that  the  organisation 
of  Ills  form  of  ir»>tlit  Is  done  by  people  in  close  tondi  with  the 
famters — not  by  those  remote  tron\  their  <laily  life.  Too  many 
stii  JeiUs  overUH>k  the  fact  that  farmers  ar»»  now  compelletl  to 
ire  a  vast  volume  of  cre»llt  in  this  in«llrect  way  under  our 
Sjrstan  in  tbe  T'nited  States,  and  those  who  overlook 
laportant  fact  are  among  the  first  to  oppose  the  idea 
Rn  orgsnlaation.  In  c!f>se  touch  with  farmers,  to  coutrol  this 
ctf  credit  business  at  wbolessle  rates. 


A  secondary  reason  in  faror  of  a  separate  primary  organiza- 
tion  is  that  the  administration  of  this  credit  business  must  be 
simple  in  order  to  retluce  the  cost.  It  is  nearly  impossible  for 
an  American  to  form  an  accurate  picture  of  the  simplicity  of 
Kuropeau  rural  banks,  which  is  a  very  essential  element  In 
making  posaible  the  very  low  cost  of  their  administration. 
This  Is  one  of  the  foundation  stones,  and  unless  we  can  intro- 
duce this  simplicity  it  will  be  Impossible  to  sell  credit  under  our 
system  at  the  low  cost  which  Is  possible  under  their  organiza- 
tion. It  is  im[)os.sible  to  disassociate  completely  rural  cre«llt8 
and  srvial  reforms.  Cnnd  fanning  Is  not  a  simple  act.  It  is  a 
very  complex  or-'  ii.  and  so  any  great  movement  ha\ing 

for  Its  a\owcd  pu  .  ilu-  improvement  of  agriculture  must  at 
the  same  time  re^anl  the  Impnn-ement  of  society. 

Thus  there  is  attending  the  management  of  a  rural  cro<1it 
society  an  opfxirtunity  for  the  exercise  of  nltniism  In  varying 
degrees.  I  am  aware  that  It  Is  strongly  deuioil  that  altruistic 
tiM>tive8  can  be  jtdmitteil  in  the  mauagcment  of  financial  affairs. 
That  contention  is  true  only  so  far  ns  It  mmus  that  funds  of  the 
rural  bank  can  not  be  kMined  on  inadeiiiiate  security  ur  tliat  a 
memlter  can  be  given  aomething  for  nothing.  It  is  not  true 
th.it  the  more  com{>etent  meu»hers  of  a  sut'iety  or  conuiiuuity 
can  not  give  their  talents  and  wrvlces  at  a  very  m>mlnal  rale  of 
coni|)en.sation  and  do  this  in  order  to  develop  the  best  inti>rt>Hl8 
of  the  society.  This  spirit  gave  birth  to  rural  cr«-<lits  and  has 
susta!ne«l  the  system  in  every  stage  of  its  grr>wili.  If  it  be 
a.ssert»«<l  that  such  a  motive  can  ni>t  be  deveIoi>e.|  in  our  country 
In  the  free  air  which  surrounds  American  farms,  then  it  had  as 
Weil  be  admitted  that  the  hoi«  of  the  ^yslem  is  an  lriiles4'cut 
dream.  I  do  not  accept  this  conclusion.  Therefore  I  l»eie\e 
that  a  primary  unit  must  be  orgaiii7.*-tl  sei>;trate  and  a|>;irt 
from  our  highly  organize>l  «^»mn)ercinl  bunks,  hut  that  it  is  not 
only  |>u«8ible  but  highly  desirable  that  this  m  \v  unit  shall  be 
connected  with  existing  Iwnks  and  not  pn)je<  ted  against  tiirni. 
These  new  rural  either  coo|K'r.ttive  .»r  \ 

in  tyi>e.     It  has  L.  '    n  st>oie  neivs|tiii>er  dis>        .   ..       it 

rural  credits  can  not  be  successfully  orgauizttl  in  this  ciuntry 
without  accepting  both  the  the«)ry  aud  the  tm-tiMMl  «>f  Kuri«ii«:in 
coojieration.  I  do  not  a<"cept  that  c-»)nrlu>;i  :i  It  Is  p>>ni.'.|>s 
true  that  .Vniericau  f.irniers  are  aelf-seeking  to  a  greater  d.'jjree 
than  they  are  cooperators  in  boainess.  but  it  is  ai«>  true  that 
re<*e!it  developments  in  Kun>iM.\iu  methiHls  place  much  greiter 
stress  upon  share  capital  than  was  di»ne  lu  the    :  -;  of  llie 

movement.      It   was   the   fact    that   share  capitn.  .    n<>t    l>e 

sei-urtNl  rather  than  the  fact  th;it  «u<*h  capital  w;fs  not  to  be 
desired  that  mold(^l  the  original  organization.  This  fact  only 
gives  emphasis  to  the  argument  that  nutlouality  must  In>  cdu- 
sldered  In  the  framing  of  any  scheme  of  !e^is'.ation.  Ainerit-an 
farmers  will  do  business  ou  n  iar^'>>r  vtule  titan  Kuro,>4'.iii 
fanners;  tbey  can  subscribe  sbat'  il   in  gPMler  anoijnt 

than  conid  European  farmers,  thu.-^  ....  .-^-iity  ;ind  ability  unite 
In  deciding  u^ion  share  capital  as  a  pro|>er  luisis  fur  lh>s« 
primary  units.  What  is  to  l>e  most  de-tired  Is  to  Me«'ure  a  prac- 
tical meth<Hl  of  organizing  for  tiunnciai  pur|H>»!es  wilhonl  in- 
cluiliiic  the  whole  scheme  of  Kuro(>ean  ni«»ral  philosophy  whi'  h 
surrounds  this  movement  at  this  time  iu  most  i>f  those  ctmn- 
tries.  The  prol>iem  Is  how  we  may  avoid  their  problems  of 
siM-iai   n'fonu  which  have  Iteoume  ass  .1   with  their   rural 

tirK'aiiization  rather  than  to  try  to  hni  •  the  tenq>**n»n:t  iit 

of  .\nierican  farmers  with  th.-it  of  Kurojtean  faru-.ers. 

For  these  reasons,  I  predict  that  tlie  sliare  <-apiial  organiza- 
tion with  iimite«l  responsiblUty  will  l»e  preferred  in  .\uM-ii(  i  to 
the  cooperaii\o  organization  with  hea\y  miUual  liability.  Tiie 
niSBiberahip  wi:i  be  select  uiid  ilmlteil  in  nuuil*cr.  It  in  \ery 
evident  that  mutual  acquaintance  aud  mutual  res|ici*t  will  beil/e 
ImsIs  of  harmonious  action.  The  iiubility  atlactilns  to  shire 
capital  will  l>e  greater  than  In  the  ordinaiy  c«)itM»ralitm.  wliile 
re«iuir>  -  as  to  res«r\    .       .]  «,tLer  limi 

re«lu«i .  .•  rural  .\n»>  ...ink  v.ill  I..  - 

tlon  of  nelghlxiring  farmers  whose  princii>ai  Joint  function  will 
be  to  i;ass  upon  the  credit  qoslifkations  of  their  own  nunil>er 
They  will  be  requlreil  to  aasunie  a  greater  liability  than  or.U- 
nary  shareholder^  '  Icr  to  se<'ure  an  o|hmi  n<-i*omit  witli  sonie 
other  Qnanclal   li.  ii,  but   this  li.iliiiity  will  l>e  strictly  de- 

fined aud  liuiite«l  in  amount.  Their  [xiwei  to  l«t:iu  money  will 
extend  only  to  their  own  nieml>ers.  Thus  their  Joint  liability  is 
in  the  end  imly  a  guarantee  that  their  estimates  uf  the  res4Mirccs 
of  their  own  members  are  ci.rreit.  The  administration  wH;  I»e 
cheap  bccsoss  the  orgsnlzalion  is  simple.  The  dividemU  wlix  h 
can  be  asmed  on  the  share  capital  will  be  limlte«l  to  the  level 
of  the  current  rate  on  loans,  so  that  the  money  Invested  In  the 
bank  will  earn  only  as  much  as  that  which  is  actively  at  w«irk 
in  th»>  li   I!"]**  of  the  l»orri>wers. 

rntb-r  ir.t  isely  the  same  bunking  laws  in  Germany  there  are 
S5  failures  of  commercial  banks  to  1  among  rural  bauks.  It 
has   been    found    that    prohibition    of    large   dividends    and    of 
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si»e^;:lative  loans  have  done  nu^rc  to  insure  safe  banking  than 
nil  tlie  re'trlcti«»ns  which  the  law  nin  throw  nroujul  a  bank. 
For  this  reasim.  the  partners  In  a  rural  l»ank  should  be  placetl 
under  reasomible  liability  which  will  Insure  i»ersonal  hui>er- 
>i.'-ion  by  tiie  jiartners  of  thi"  ojM'ralion  of  tli**  bank  and  of  the 
uses  to  which  the  cai»ltal  of  the  bank  is  put  Ity  thi:se  who  may 
borr«»w  it.  and.  at  the  K:ime  time,  be  relieved  of  all  c-omplex 
priK'es.ses  in  administration. 

I  am  awan»  that  our  existing  banks  have  not  paine.l  the  en- 
tire c«.)nrtdenc<«  of  the  American   |K»o|>le.     There  is  a   vast   sum 


encc.  .\f  the  law  requires  three  si'pnrnte  Indorsements  I^efore 
the  Hani;  <>f  France  can  re«list-ot;nt  <-onimercla1  i':iin»r,  there 
had  to  tM»  orffnnizfHl  two  separate  s>-stenjs  of  banks  bwause  tho 
existing  l>an!cs  refuse<l  to  negotiate  farm  iwiier.  The  Orst  bank 
is  a  c<ioj<>rative  as.so<-lation  of  French  fjinner.-^  who  assume  n 
iiiiiitiHl  individiia!  liability  for  the  debts  t»f  the  ba'iks.  These 
c»>o|H^rative  nvsoci.Mtions  wen*  tlioti  oi^rjMiize*!  Into  regional 
banks.  Tbe  system  was  now  complete  Invause  a  chain  had 
l>ei*!>  const  met  »»d  whicii  wonltl  connect  the  farm  with  tlie  Hank 
of    Fran«-e    and    gi\e    the   farmer    the   iid vantages   of   national 


of  iiiouey  which  is  in  hiding  and  which  has  never  Ixvn  de!^^^iteil  cre<lit.  An  in<11vidnal  meniU'r  of  jvn  ass«»clation  nnist  presctit 
in  anv  bank  or  financial  institution.  It  is  imssible  tliat  a  system  '.  his  i)rcmiss<»ry  note  to  his  :tsso«iation  with  one  a»l.liiii»nai  name 
of  rural  banks  with  Its  undoubttxi  security  will  attract  imrtions  ^  for  security.  Tlds  additional  name  is  to  m«s-t  the  requirement 
of  this  vast  sum  and  piai-e  it  at  the  distwKal  of  industry.  If  j  as  to  indorsi»inent  and  Is  the  first  one  of  the  three  Inilorsements 
so  it  will  lie  one  nwire  advantage  which  the  system  wUl  give  to  rt^juired  by  the  Bank  of  France.  The  other  two  iiulorsenients 
\nierican  indusirv  '"'*'  g'*o"  '»>'  fbe  resi^ei-tive  baulks.     Thns  the  omperntlve  asso- 

The  French  .s.vstcm  of  rural  Iwinns  is  a  system  which  tlic  elation  adds  its  indorsement  an«l  pasw-s  the  paper  to  the  re- 
fnrmers  and  hgisiators  of  the  l'nite«l  Statt-s'nmy  study  with  I  pionai  bank:  the  re;:ioiial  bank  in  tuni  adds  its  inilorsement 
protit.  bei^ause  that  system  had  t(»  meet  many  of  tlie  dittlcultios  j  and  presents  the  note  to  the  Hank  of  Frnmv  for  lliial  rwlis 
whicli  (-onfroiit  us.  The  French  tlovernnient  is  a  Ilepublic,  and 
thus  iHilllinil  <on«litions  are  more  nearly  an.ilogous  th:in  in  (ler- 
many.  The  Credit  Fonder,  the  grt\»t  land-mortgage  bank  of 
the  French  nation,  had  l>een  given  the  exclusive  privilege  of 
atiractiug  ImuiU  de|«>sits  by  olTering  lottery  j  lizcs.  This  scheme 
is  w»  attnielive  to  the  Freuclj  i»eoplc  that  this  banking  institu- 
tion practically  controls  the  savings  of  the  natio'i.  The  rural 
banks  could  not.  therefore,  attract  deiMisits  in  sutbcient  volume 
t«»  finance  the  needs  of  their  mend»ers.  The  French  banks  were 
largely  ass(Kiations  of  iMirruwers.  and  their  niemlvers  Joined  in 
order  to  stvure  loans.  The  rural  banks  were  therefore  com- 
pelletl  In  large  <legree  to  apply  to  the  (Mivernment  bank  of  issue- 
to  stN'ure  a  retlisc«.unt  of  the*  farmers'  notes.  It  is  my  oi)inlon 
that  the  system  will  have  to  be  inaugurated  in  the  Initeil 
Sl.ites  in  Hinewhat  a  similar  way.  If  we  do  not  revise  our 
iutnking  law  whereby  s«.>lvent  notes  of  lioriowers  can  be  re;lis- 
coimt(>d  by  a  (;ovcrnment  bank,  and  thus  place  the  national 
cretlit  at  tlie  dlsiHisai  of  industry.  I  can  conceive  of  no  way  in 
u!ii«li  a  system  of  short-time  personal  cretlit  can  be  organized 
exc-ept  by  the  direct  use  of  (Jovernment  funds.  Inder  French 
law  farmers  were  not  given  the  l>eneiits  of  a  bankruptcy  law. 
I'rincipally  for  this  reason,  the  commercial  banks  w.)uld  not 


count  by  the  Isstie  of  bank  notes.  In  this  way  the  farmer  se- 
cures his  creilit  from  the  nation. 

It  will  be  noted  tliat  tills  sy.stem  conforms  in  a  general  way 
to  the  outline  of' the  peiuiing  bill.  The  Secretary  of  Agriculture 
as  a  meml»er  of  the  Federal  reserve  board  will  h.ive  large 
lH>wers  in  the  administniiivc  features.  I  regard  this  as  an 
extn'Uiely  IniiM>rtunt  provision.  There  is  not  n  system  of  agri- 
cu;ti:ral  i)crsonal  cre«lit  In  Knrope  which  would  b<'  swcessfxd  If 
the  (invernment  was  not  friendly  to  its  administration. 

One  of  the  most  effective  schemes  of  coojieratlcm  in  Eni^iie 
is  the  assistance  which  the  various  (Jovemments  give  to  runil 
creilit  and  the  supjMtrt  whi«-h  the  farmers  extend  to  the  tlov- 
ernnicnt  at  the  imjIIs.  It  is  useless  to  organize  a  system  of 
l>eople'8  banks  and  then  turn  over  the  control  to  a  si>ecial 
interest  which  is  opi>ose<l  to  the  development  and  sticcess  of 
the  system.  Asricullnre  has  never  l»een  f.ilrly  trentetl  by 
commercial  banks  in  ai>y  cotuitry  in  the  world,  and  wlien  we 
do  organize  rural  cre<lits  in  the  Initeii  States,  as  by  the 
help  of  'Jod  we  are  going  to  organize  It.  we  oneht  to  have 
enough  sense  to  keep  the  control  in  the  hands  of  high  public 
ollicials  who  have  a  pro|»er  measure  of  resi»onslbility  to  the 
whole  i»eople.     It  is  worthy  of  note  tiiat  since  the  organization 


ter  into  business  relations  with  the  farmers,  and  the  private  j  of  rural  iKinks  in  France  and  their  successful  oi)eratlou  that 

commercial  banks  now  eagerly  comjiete  for  the  verj-  business 
which  they  affected  to  despise  but  a  few  years  ago.  The  min- 
ister of  agriculture  stalitl  that  wlien  a  new  regloiuil  bank  Is 
advertised  to  be  organized  hl.s  office  is  beslei^ed  by  com- 
mercial banks  to  secure  a  connection  with  the  new  Imnk  aud 
thus  share  in  the  new  business  which  the  bank  is  sure  to  create. 
This  comiu.sively  proves  that  there  is  no  ditti'^ully  In  commercial 
bauks  r.cceptiiig  this  business  fnnn  the  cooi>erative  associations 
of  farmers.  Th'»re  should  exist  no  ne<  e>sity  to  orjranize  rural 
regional  lianks  in  a  general  banking  system  which  dei>ends  on 


en 

money  lender  was  the  only  source  of  cf-eilit  o|ien  to  tlie  rural 

IK.pu'.ation.    The  rate  of  Interest  in  such  c.ises  was  extortionate 

and  extremely  burdens*. me.    1  he  Hank  of  Franco  had  the  i;ower 

to  ntUsi-uunt  commercial  paiier  which  l>oru  three  imlorsements 

and  having  a  maturity  not  excee^ling  IK)  days.     This  had  l)een 

iuleipretetl  to  niean  commercial  i»ai>er.  and  under  the  law  of 

France  a  farmer  could  u«tt  issue  commercial   paper  because  of 

iH'ing   exciudetl    from    the   operations  of    the   banlcruptcy    law. 

I'lider  these  conditions  agriculture  declineil  until  cersain  rural 

districts  in  France  Iniaine  practically  dci>opulate<l.     Then  c-me 

the   dlsast«'r   to   the   praiK».    which    producetl    internal    disi>rder     the  i»ower  of  reili.scount  to  secure  io.'^nable  funds.     It  will  <»nly 

closely   bordering  on   revolution.      No   nation   In    modern    times  !  I»e  by  the  stupidity  or  selfishness  of  existing  Iwiiiks  If  they  faiJ  to 

has  face*!  a  more  acute  economic  crisis.     Germany  had  solveil  i  meet  this  great  movement  kindly  and  assist  in  its  organization 

her   rural    problem   aud    her  agriculture  was  growing  Just   as  ;  and  development.    We  can  not  hoi>e  for  such  a  sfiirit  of  national 

surely  us  that  of  France  was  de»lining.     It   requircil  the  l»est  ■  patriotism  from  the  Vanderlips  and  Forgans;  but  we  may  con- 

tlionght   of   the   French   miti»»n    l.">   years   to  crjsialiizc   imbiie  \  tidently  ci»uut  on  the  r»atriotic  cooi)er!ition  of  the  vast  majority 

oiiinioa  and  secure  the  einictmcnt  of  the  tirst  rural  banking  law    of  our  bankers  who  are  lutt  drunk  with  iK>wer. 

ns  the  only  escajte  fn»m  their  conditiou.  The  prima ly  associations  must  l>e  composed  of  farmers  who 

The  system  is  distinctly  rationai  and  was  devised  to  meet  the  ;  bear  a  joint  resjionsibility.  because  agricultural  credit  rests  ou 
riHiulrements  of  the  French  i>e«»pb.  I  called  iwrticular  atteu- i  the  pnxluctive  l.ibor  of  farmers.  This  Joint  responsibility  Is  but 
tlou  to  this  ixdnt.  Fnince  had  at  that  time  the  best  land  mort-  nominal  m)  far  as  Individual  financial  risk  is  conceruiMl.  becau.se 
gage  bank  in  the  wi»rld :  they  were  iK»rfectly  familiar  with  every  '  the  security  as  a  whole  Is  abundant  and  safe.  In  this  regard 
system  of  agricultural  credit  th«n  organized;  yet  It  required;  the  risk  is  as  prudent  as  tliat  assume*!  by  the  members  of 
ye.MTs  of  study  and  effort  to  devise  a  uatioiial  system  which  mutual  fire  Insurance  companies,  which  are  extensively  orean- 
wonld  relmilii  French  agricu'ture.  There  s«>eius  to  l>o  some  ized  in  Indiana  and  other  agricnUural  States  of  the  Union, 
nuihorities  iu  our  country  who  aifect  to  believe  that  we  can  Hut  this  nominal  joint  res|Minpil)ilit>  is  nece.'-sary  in  order  to  se- 
cwpy  the  tieruuin  system  or  the  French  system  on  our  Ftatute 
books  aud  the  problem  Is  settled.  We  must  have  a  national  sys- 
tem which  is  as  truly  Aiaerican  as  the  system  of  ti«Tniauy  or  _ 

of  Fram.v  is  national,  aud  it  <alls  for  careful  study  and  time;  eharafter  and  industrious  habits  may  secure  financial  assistance. 
for  delibt'ration.  No  made-over  sysieui  will  suffice  be  a  use  our;  if  needi'd.  in  order  to  pr«Klii<-e  a  cr4ip.nn<l  that  this  ntvess-try  credit 
Natimi  Is  diCTerent  from  auy  other  nation.  I  shall  l»e  ndvr.nced  to  lilm  at  as  low  a  rate  as  to  any  other  eltl/en 

'i'lie  tJt.verninent  is  more  «losi.ly  connectttl  with  the  adniinis- 
traiiou  of  rural  (-reillt  in  France  than  is  tree  in  tJennany. 
The  Kaiflei.-en  lianks  in  tierniany  are  fighting  tiovernnient 
aid  and  control  in  every  pjirllcular  aud  desire  to  Im?  entirely 
iiide|iendent :  but  in  Fnince  the  cabinet  ministers  are  the  otlicers 
<ir    udmi^iistralion.      The    (Joveniment    sujiervises    the    banks 


cure  the  pro|»er  restrictions  which  must  l»e  thrown  around  rural 
cretlJt.  It  Is  well  knnwii  that  cre<llt  may  l»e  harmful  as  well  as 
helpful.    The  very  keystone  to  the  system  Is  that  any  man  of  good 


of  tile  Republic.  In  order  to  ii.e«-t  these  miuirements  there  must 
bo  a  committee  to  pj'wi  "pon  his  ar-pllcation  for  cretlit.  Flvery 
borrower  has  to  meet  that  test  now.  excei»t  that  at  the  bank  counter 
it  is  a  question  of  i>roi>erty  qualification.  The  new  system  will 
subsilute  Indu.sfry  aud  honesty  for  pro[»erty.  and  natunilly  these 

^     _  qualities  must  be  passeil  ujion  by  those  who  are  perstmally  ac- 

clos«lv  J  lid  in  m;i!;y  wavs  is  intimately  asstK-iateil  with  their  |  quainted  with  the  applicant;  but  after  this  guaranty  has  l»een 
o|>eni'tiuiiB.  The  funds  are  seiuritl  miiiulv  from  the  Bank  j  given  tiiere  is  no  go«jd  reas<in  why  regularly  cbartereil  coinnrer- 
of  Fntiioe  ihrouKh  the  i«ower  of  retliscount.  though  the  nation     cial  bauks  shall  not  accept  this  Imsiness  and.  I»y  indorslnu'  tills 


lii.ues  large  sums  of  nMtn^'y   in  these  banks  at  nominal   rates 
of  iiiieresi   f«»r  the  brsi   tivi*  yj-ars  of  a  regional  bank's  exlst- 


community  |»aper.  present  It  to  the  (loverninent  l>:ink  for  rwlis- 
couut.     If  the  existing  banks  meet    tl.is   nov.    dcniami   lu   th's 
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will  ht'  tio  nnt.'uonism  wbaterer  betwe«u  rural 
and  rnwmrn  iiii  tMuikiug;  but  If  tbey  refuse  to  awlKt  in 
jDmiiiixiiliun  ot  thi.H  biMtaMM  fanoera  wUl  hare  to  orgaDixA 
il  or  regiuutfl  tMiulis.  aa  tli^  hare  done  in  FraDce.  and  pre- 
aanil  tiMtr  ikwwia  for  cnnllt  dir«<  tly  to  tbe  r.uveraMtBt  bank 
of 


T  ito  floofwratJTe  effort 
luit 


erat 


in  no  wiae  will  atiHe  tbe  individual 
itive  vf  tbe  fariurr.  It  would  t>e  amusing  If  it  were  not 
ve  to  Immt  tile  arguiueiit  that  an  organization  for  bust- 
porpoaes  aiMMic  fanaent  atitng  lines  of  approved  e5i>e- 
WlU  dcMroy  lihllvhlual  iiiitiatir*.  8lM«  tlw  anrllwt 
af  our  country  tbt>re  bave  beeo  exriMopM  aad  coop* 
km  amonc  farmers  wbo  nre  ueighborsi  Swapping  help  at 
tkrapWag  is  n  simple  metiwd  of  cooiM'ration.  Gooperatlrecreank- 
•le^atorx.  fruit  ezckaages.  unci  uiutual  tawonince  aorletico 
are  la  furtber  development  of  ct>o|iemtion  in  mutual  bSitoMa 
InteestJ*.  Tbe  rural  delivery  of  malls  aud  tbo  parcel-poat  ex- 
cboige  is  an  extension  of  tbe  Kame  iden.  In  fuct,  iBOorporated 
towns  and  cliartereti  cities  are  bur  buxe  rot>|ieratlrc  baalne)<M 
enterprises  anionK  tbe  citizens  of  a  tliickly  settled  comniu- 
nity  and  tbe  cbiof  utlvantages  in  tbe  way  of  acbools.  cbunh*'^ 
lerti  re  coorsea.  aiid  otber  plar»n  «>!  entertainmeot  and  »Hluc:iti.iii 
whii  11  Lbe  city  poaaMKa  over  the  c«>untry  is  tbe  aagregate  wealtb 
aaA  lower  wliicb  cf)o|)er>ition  Kive!4  tbe  ot'iiiiii'  NerLbelndi> 

rUa  ti.     In  every  lino  of  bunian  endeavor  or.;  in  winsorer 

disct  ncertetl  action:  and  so  miinif(>fit  are  tbe  advantages  of  or- 
gaul  Mtiitu  in  bualuesa  tbat  the  wlnWe  |>uwer  uf  our  Federal 
Gorrmmeut  caa  not  raatrain  tbe  activity  of  «tur  tmst!«.  wbich 
la  b<  t  Hiiotber  nsiue  for  organiaatioii  Hpplie<l  to  uiiuiey.  This 
4tTfl  4<Mii<*iit  will  reipiire  tlaae  and  edu<-atiuu  us  well  as  fa\or- 
able  loll.      I  iiqucatloiiably.   one   of   tbe   loreat    pn>bleni8 

of  t  te  iiiiuie  before  American  lawmakers  is  to  frame  our  lawa 
ao  u  I  to  |>ermlt  organisation  and  ctM>|t«>rution  to  crow  up  niuoog 
ovr  ladostriai  claaaes  witbout  uu'eting  tbe  inbibitiou  of  onr 
auti  rust  laws.  Tbe  immediate  future  will  witue!«  a  great 
dev<  oHiieut  of  cooperation  among  tbe  agricuiuiral  cluasea. 
This  l8  true  bccauae  agricultural  o|>*>rntioiia  can  not  be  carried 
cai  I'itb  due  regard  to  economy  witbout  eeoTieration. 

In  the  pic'ieer  scast  wbca  laud  whs  practically  witbout  value 
uud  .axea  were  light  Aaierlenn  farmius  did  not  reipiire  bn.oiueaa 
uiellods  and  baataeoa  organis.itioo.  We  bave  pasi^nl  tbat  stage 
the  CanHor  of  the  future  will  en(>ounter  com|tetition  on 
trom  organized  industry,  and  his  only  mlvutlon  lies 
to  tUe  ecoaoastta  wbk-h  are  poaithla  throogh  organizarion  and 
eomi  i nation,  not  in  any  spirit  of  boetUlty  to  society,  but  in  tbe 
Jarpr  and  n«>bler  sense  of  service  to  tbe  Nation  wbicb  bis  in- 
dnat  J  must  fe«Hl  aiMl  clothe.  . 

Tie  CIIAIUMAN.     Tbe  time  of  the  gentleman  has  espirtMl. 
M      SAM  I  EL   W.   SMITH.     I   ho|ie  tbe  gentleman  may  be 
giveti  two  or  three  minutes  nmre  to  finish  bis  otntenienr. 
Ml.  Sl'O.NE.     I  yield  to  the  gentleman  flre  niinut.s  more. 
Ml.  MOM  of  Imliaiin.     .Mr.  Cbairmnn.  in  conclusion  I  desire 
to  ciiagiatalBte  tbe  omiiiittee  specially  on  some  of  the  features 
«»/  lie  |>endiug  bill.     There  are  two  features  of  vital   lm|«or- 
taa»     to   agricultural    credit,    snd    I    believe    that    all    candid 
iCaiiBta.  Kepnblicans  and  IVuiocrats  alllte.  will  admit  that  they 
awrl   a  great  advaaco  over   present   conditions.     An   lmix>rtant 
VKalioB  in  an>-  a^alon  ia  tlut  of  admitiis; ration.     There  is  not 
u  niml  crt^lit  system  in  Kuro|)e  which  will  Ht.iud  \0  years  if  tbe 
adwl  list  rat  ion  were  unfrierullv.     The  pla«in«  of  the  Se«Tetary 
of  Apiculture  on  tbe  re*terve  boanl  is  a  great  assiimnce  that 
tha  I  tm  aystem  will  lie  aduiinistere«l  in  a  friendly  sj»irit  to  our 
fiinu»ra.     iA|>plause.  |     Whatever  cluinges  Congress  may  order 
in  tbf  bill  I  bo|x>  that  tbe  Secretary  of  Agriculture  will  remain 
a  Bieuber  of  the  retterre  hi^ird. 

SeioiuU  that  agricultural  |uii»er  is  nuHle  prime  and  admitted 
to  bi  redisittuuted.  so  that  if  the  iodlTldaal  fMrmer  can  not 
vbtui  1  credit  on  fair  terms  from  existing  sounds  he  can.  by  or- 
gauiJition.  carry  bis  \m\rer  to  tbe  regional  bauic  and  set>ure 
crv  >.vtly  from  tbe  Nation,     I  do  aot  heUeve  Uiat  a  system 

of      I        Kuiul  cre<lit  can  be  made  a  aoeecaa  In  this  oonntrr 
>  you  give  by  law  the  power  to  rediscount  farmers'  notes, 
ue  conviction  which  my  study  of  rural  cre»llts  has  firmly 
in  my  mind  in  that  only  tli.«  jxnv  r  of  nilisi-ount  by  onler 


tbe  moat  alaaaentary  prladplaa  Invoiveti  in  tb»s  subject.  t1j(» 
bankera  dlaacrae;  the  flnasHara  differ:  tbe  monetary  scientists, 
who  bold  thamaelTes  a  notch  above  the  b.inkers.  take  otierlv 
variant  grn—ia.  Yet  we.  tha  repraaoMatiTaa  af  loo.fxKXNjii 
people,  la  tka  aaactment  of  a  hiw  tovatrlBg  eolaanl  i«>suii^  to 
them  are  aMIfii  to  vote  almoal  Mtadly.  with  srnnt  tinn?  for 
InvestlgatkNi  aad  without  opftortanity  of  smembneat. 

lilxcept  for  tbe  frame  of  mind  tbat  makes  tboai  Peawirat*.  I 
conld  almost  envy  ny  Democratic  <-•  vho  s-m-.  k,. 


onlers  from  n  cancns  that  never  to.. 


'>Ii»  to  i 


-  ite 


registered  the  dictum  of  the  master  mind 
fApplnaae.] 

I's  day  has  a  more  dctormln'^1.  netresslve. 
khI  (loiiticinn  redded  in  tbat  historic  man* 
'li.<  lH>ni<>i-ratic  side.) 

servient  Congress  sat  In  the  Cspitol. 

V  and  anti-Tiuumnny. 

II  yoo  Fwallowint;  all 

iimous  support  of  a  fr^nv 


man 
Mr 
meut 
awh 
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of  th^'iiovemMaat.  and  at  a  rate  ti.xed  by  it.  will  (tn>tei-t  farmers 
from  nsurioua  rates  in  those  undevelo|x>d  communities  where 
capital  bas  niU  been  accumuJate«l.     (Api>laase.| 

Tbf  CHAIRMAN.     The  time  of  tbe  eetiHentan  has  expired. 
HAYKS.    Mr.  Cbainmin.  I  ylel*!  M  minutes  to  tbe  geiule- 
from  reiirisylvania  IMr.  IIvlincsJ. 
HI  I.l.NUS.     Mr.  Chairman.  It  Is  with  great  embarraw- 
tbiit  I  undertake  to  discusa  a  aubject  so  Intricate  and  of 
vital  lmiM>rtance  as  the  hill  ih)w  before  tbe  House 
I  la-e  read  voUiuh-*  ni-.n  tbe  sul.Je.n  nod  articles  and  argu- 
laeni^  without  uun.i  y  to  tind  the  otmoot  confusion  upon 


for  Itself,  r 
In  the  Wbiu  . 

Never  since 
astute,  and 
slon.     |Api. 

Never  has  a 

Compoaed  of  to.m  . 
free-trailers  and  r'rotr 
pr«i-  ~  d  mlsinjr  your 

tni<l  I.     |I.aujfhter.l 

What  otber  President  ever  Ushed  anyfhins  like  this? 

It  is  true  that  .Mr.  Wllaon  has  announ«-«><l  thtt  "the  peotde 
nei^l  no  guardian."  but  hia  acta  show  that  be  Is  dearly  of  ..p|n- 
i«m  tbat  the  l<.  fs  In  Cong  d  a  gusnlian   fapplanse 

on  the  Hepublji...:  ...:,.).  aud  b«>  j...,..^,  .h  to  discharge  that  diiiv. 
though  I  fear  be  will  have  an  unruly  lot  of  wards  on  his  hands 
bafbra  they  rome  to  years  of  di.-vretion  or  he  is  minb  older. 

Tkere  U  no  man  on  this  floor  who  entertains  u  bislier  resiw»ct 
for  the  President  of  the  Inlted  States  than  I  do.  nor  for  what  I 
conceive  to  be  tbe  purity  of  puqiuNe  of  Wo«Mlrow  Wilson. 

Hlswarfare  upon  the  '•  boss  system  "  In  New  Jeniey  ami  his 
progreasive  administration  as  governor  of  that  State  were  miffl- 
dant  warrant  for  me  to  announce  durinc  my  cnmpat;ai  that  I 
ahonid  suj.twrt  every  progriartTO  measure  of  bis  witbont  re 
spect  to  its  party  label,  anfl  without  surrend»'r1nc  my  right  of 
private  Judgment  I  prot)o<ie  to  keep  my  word 

Aaida  tfnm  the  matters  of  detail  with  which  tlie  bill  now 
bolNV  OB  akauDds  tbe  fnndamental  questions  are: 

First.  Does  tbe  system  proposed  provide  for  elasticity  in  tbe 
currency? 

Se«>ond.  Does  the  system  proposed  provide  for  an  adeqnnte 
supply  of  jft)ld.  u|Km  which  the  system  is  based? 

Third,  and  upponnost  of  all.  Where  will  the  control  of 
commercial  cre»llts  finally  lodge  if  this  bill  is  enacted— in  the 
Government  or  in  the  hanks? 

As  to  the  first,  without  entering  Into  any  academic  dlscus- 
sloo  as  to  what  la  "  money.'*  whether  "  aioney  "  must  of  H.self 
have  Intrinsic  value,  or  whether  "money"  may  consist  of  any- 
thing adopteil  by  the  "  fiat  "  of  a  ei>vemment  end«)\v<-<I  with  the 
power  to  tax  all  projH'rty  in  support  of  its  flat,  we  need  not 
inquire. 

Hut  whatever  is  adopted  as  "money."  whether  coined  gold  or 
stnmi»ed  |»a|ier.  it  Is  apparent  that  tbe  Im-rease  in  the  vol?ime  of 
money  raises  tbe  average  level  of  prices  of  ail  other  commodi- 
ties. In  athar  wards,  the  purchaalag  power  of  the  money  unit 
is  increased  or  decreased  as  its  voleme  Increases  or  decren.ses, 
ami  witbont  any  doubt  tbe  great  Incresse  in  the  cimilsting 
ni««ilium  in  this  <-ountry  aince  litoo  is  In  |»art  the  cause  of  ilie 
rise  in  F»rlces  of  nil  other  cmnmoill ties. 

In  onler.  therefore,  that  any  ssaaand  ataadartl  of  value  shsll 
be  a  stable  standard  there  must  be  a  eonatant  eiiuillbrlatlon  be- 
tween the  volume  of  money  and  credits  and  tbe  average  "  price 
levH  "  of  otber  t'l^nimoilltles.  Tbe  price  level  must  ba  ataady, 
else  your  standard  of  value  changes. 

The  t;ennan  (iovemBMBt  contnds  tbe  "price  level  "  by  con- 
trolling tbe  rate  of  interest.  Tbe  volume  of  business  there  Is 
controlled  by  unllmite«l  bank  credits  and  issnes  of  pnper  money 
under  certain  Ilmifntlons  hase«I  on  comniercial  pa|¥»r. 

Tbe  Kngli>h  (Wtvemment  have  a  wholly  different  system.  In 
England  the  volume  of  paper  money  Is  not  changed.  Since  1S44 
there  bas  been  no  Increase  of  paper  money,  and  elasticity  la 
secured  through  t»'e  Bank  of  England,  not  a  governmental  btit 
a  private  orgnniration.  wbicb  Is  managed  not  by  bankers,  but 
by  a  b«wrd  of  dinttors  wbo  are  oavally  merchants,  bankers 
beirig  Inelidhle  as  members. 

Elasticity  there  is  secnre«1  by  fluctuations  in  bank  c^e<lit^ 
which  are  made  to  correspond  by  raising  or  lowering  the  inter- 
est rates  with  tbe  average  "  prl^'e  level "  aiKl  tbe  volume  of 
business. 

The  proposed  bill  embrscee  both  these  systems  In  part  and 
will  be  an  Improvement  upon  each  of  them,  although,  in  my 
opinion,  tbe  jiower  to  conform  the  "  price  level  "  to  the  volume 
of  currency  and  creillts  by  raising  or  lowering  tbe  rate  of  In- 
terest should  be  vested  in  tbe  Federal  reserve  boanl  rather  than 
in  the  reserve  banks,  for  inasmiKb  as  tbe  (iovenuueiit  prac- 
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tlcally  gtiarantees  the  redemption  of  all  pnix»r  In  gold  the  Fed- 
eral 'bt»anl  should  Ik;  vested  with  the  i»ower  to  change  tbe 
interest  rate,  since  that  power  is  substantially  the  only  means 
of  arresting  the  outflow  of  gold  or  to  attract  it  to  this  c«»untry. 
The  second  tiuesliou  i.s,  Is  there  adequate  provision  for  tbe 

Bupply  of  gold"? 

No  country  in  the  world  holds  enough  gold  to  redeem  its 
pai»er  money.  What  gives  the  p:ii»or  Issues  of  tbe  Govemmonl 
▼nine  is,  in  the  last  analysis,  not  that  it  has  gold  enonsh  to 
red»x»m  any  quantity  of  Its  pa|H-r  that  it  may  be  callc<l  on  at 
any  time  to  redwni.  but  that  it  c-au  procure  the  gold  by  the 
exercise  of  its  taxing  iH)wer. 

(;ovemc<l  by  this  consideration,  tbe  United  States  Oovom- 
mout.  having  the  i)ower  of  unlimited  taxation  of  all  the  prop- 
erty of  its  !(*>.< (tX>.<NM»  of  the  wealthi»»st  aiul  most  iudustrious  and 
efliiient  |»eople  In  the  world,  her  pf>wcr  to  keep  her  agreements 
and  her  ('isposltion  to  keep  titem  Is  not  equaleil  elsewhere  in 
the  world;  aud  whether  we  fix  'i3J  i»er  cent  or  ri<^  per  cent  as 
a  gold  reserve  Is,  In  my  oi»lnlon,  a  umtter  of  detail  of  no  .sreat 
im|»ortnnce. 

This  brings  us  to  the  third  question:  Where  will  the  money 
control  Imlpe? 

The  great  bankers  who.  It  Is  allegetl  in  the  report  of  the  Pujo 
conunittee.  at  present  are  in  control  or  have  the  iK)wer  to  con- 
tri»l  the  cre<lit  system  of  the  country,  of  course  w  ish  to  preserve 
for  tbemsi'ives  that  power  of  control,  and  they  urge  with  great 
and.  apparently.  Ingenuous  pertinacity  that  the  bankers  should 
control  tbe  cimstituent  banks,  the  Fwleral  reserve  banks,  and, 
as  well,  the  Finlernl  reserve  board. 

In  tlie  piyatest  financial  institution  of  the  age.  the  Hank  of 
Enuland.  no  bunker  is  allowed  on  Its  board. 

'lbe  chancellor  of  (Jermauy  controls  the  (Jennan  Inii>crial 
Kank's  interest  rates.  So  lu  these  great  insUtutions  bankers 
nre  rigidly  excluded  from  the  controlling  i>ower.  and  I  think  it 
a  mistake  tbat  there  hhould  be  any  banker  nlloweii  on  the  re- 
serve Is^ard  or  tbat  any  adviiiory  council  of  bankers  should  have 
be«*n  providivl  for. 

Mr.  Chairman,  under  our  present  system  we  have  seen  that  a 
few  of  Uie  big  Institutions  of  the  jjreat  cities  by  collalK)ratiug  — 
I  will  not  8;iy  conspiring— have  controlled,  in  large  degree,  the 
cndit  system  ot  the  country;  and  that  they  bave  it  in  their 
ixnver  to  hurt  the  coiinlry  with  financial  panic,  to  Its  jrreat  loss 
and  their  pn»flt  an<l  advantiige.  an«l  to  bring  the  (iovennnent 
It.self  to  its  knees,  as  they  did  In  Cleveland's  day  and  lu  l'.>07. 

Yet  there  remaliUHl  a  great  number  of  smaller  banks,  country 
banks,  that  were  lndei»endent  and  coiui»eting. 

Hut  I  wish  to  iK)iut  out  the  danger  that  when  all  the  bauks 
become  members  of  the  111  Federal  reserve  banks  that  it  will 
be  much  easier  to  effect  the  cooperation  of  all  the  bauks  u\>oi\ 
conrcrted  iiolicles  of  control  than  It  is  under  the  present  system. 
There  is  no  doubt  in  my  mind  that  these  confeilcrated  banks 
will  bave  enormous  ix)wer  not  only  as  controllers  of  the  credit 
system,  but  as  |>olitical  agencies,  Aud  for  this  reason,  if  I 
shall  l)e  Kiven  the  opportunity.  I  Khali  at  the  pro|»er  time  move 
to  amend  by  striking  out  the  advisory  comK-il  of  bankers  and 
bank  membershiii  <»n  the  Federal  reserve  l»oard. 

Mr.  Chairman.  I  In'g  also  to  offer  some  observations  concern- 
ing farm  loans.  pr«)vlded  for  lu  section  L'3. 

This  provision.  I  tlilnk.  can  do  no  harm,  but  it  must  be  evi- 
dent that  it  can  do  little,  if  any.  pHxI.  for  tlie  reason  tbat  no 
banker  will  lend  on  I'J  uionth.*''  time  when  he  can  lend  on  '.i 
or  4  months'  time.  Another  reason  is  that  lli  niontlis'  time 
does  not  accommodate  the  real  needs  of  the  average  fanner. 

Hut  |)riniarily  the  obj«vtion  Is  th;it  the  farmer  is  not  e(iuipi>ed 
to  compete  in  th«'  money  markets  with  the  .short-time  l>orrower. 
The  farmer  can  not  afford  to  pay  the  rates  of  the  commercial 
bank  handling  business  for  boirowers  who  get  quick  returns 
from  their  enteri'rises.  Tbe  merchant  tjirns  his  goods  in  three 
or  four  mouths'  time  and  can  afford  to  iwy  a  higher  iuteresl 
than  tbe  farmer  whose  returns  c-ome  but  once  a  year. 

For  this  reason  every  civilized  (ioverument  except  our  own 
has  l»een  developing  for  many  years  a  system  of  farm  credits, 
making  it  iiossible  foi  farmers  to  secure  loans  at  low  rates  of 
interest,  wbich  bas  provwl  of  great  advantage  to  the  general 
welfare.  These  systems  have  l>eeu  adopted  by  these  (iovern- 
nients  not  l)ecuuse  they  had  any  i>jirticular  love  for  farmers, 
but  because  their  statesmen  |»erceived  that  all  national  pros- 
l»erity  deitende<i  \\\nm  a  prosi»erous  land-tilling  class. 

Instead,  therefore,  of  the  provision  in  tbe  bill  that  will  in- 
evitably fail  to  be  of  substantial  l>eneflt  to  tbe  farming  class 
or  of  any  real  advantage  to  the  public.  I  believe  there  can  be 
Inwrted  here  a  provision  that  will  not  in  any  wise  confiict  with 
otber  provisions  of  tbe  bill,  but  will  afford  a  substantial  and 
practical  l>euefit  to  the  farming  classes;  and  at  the  proper  time 
I  shall  ask  so  to  amend  the  bill. 


Mr.  Chairman,  this  measure  falls  far  short  of  wiiat  It  ought 
to  be.  Its  failure  is  largely  due  to  the  fact  that  it  has  l»een 
devlseil  as  a  i»artlsjin  measure. 

II  is  not  such  a  bill  as  the  fair  product  of  a  fre<«  Congn*ss  of 
the  thought  and  judgment  of  this  House  would  have  made  it. 
Hut  it  is  IntnHluceil  as  a  imrty  measure.  It  is  i^erfeclly  well 
uudersKMKl  that  under  the  iwirty  lash  it  will  be  whiiii>etl  through 
aud  that  no  aniendmeut  will  be  permitted. 

1  listened  with  profound  admiration  to  the  remarkable  s|»eoch 
yesterday  delivered  by  the  giftetl  gentleman  from  Kan»is  |  Mr. 
MtBDOcK).  With  every  word  of  it  I  thorouglily  agn»e.  rhU 
bill  is  not  what  it  ought  to  be. 

I  have  studiously  read  the  reintrt  of  the  committee,  and  espe- 
cially the  leanietl  aud  illuminating  minority  reiuirt  of  the  gen- 
tleman from  Minnesota   (Mr.  Li-NnnEHonl. 

These  two  gentleiuen  havo  gone  to  tho  marrow  of  the  ques- 
tion. Tficy  have  exjiosi'd  the  weakness  of  the  bill.  It  iiallirtes 
but  does  not  cure  the  evils  of  the  Money  Trust. 

This  Is  a  bankers  bill,  ami  yet  the  (Jovernmeiit.  though  It 
guarantees  all  Issues  and  Is  at  all  the  expcnM\  may  be  humill- 
atetl  by  the  refusal  of  the  banks  to  adopt  the  scheme.  In  my 
district  there  are  -io  bauks.  State  and  national.  In  resi>un!-c 
to  inquiries  from  them  I  have  bad  numerous  replies,  aud  not 
one  of  them  is  heartily  in  favor  of  the  bill. 

Tlie  CHAIRMAN.     The  time  of  the  gentleman  has  expire«I. 
Mr.  HILINUS.     I  would  like  to  bave  live  minutes  more. 
Mr.  HAVES.     I  vield  five  minutes  more  to  tbe  gentleman. 
Mr.  HULINtiS.     Mr.  Chairman,  tlte  objections  to  the  bill  have 
l^een  clearly   i>ointed  out  by  the  gentleman   from  Kansas  and 
the  .gentleman  from  Minnesota.     The  gentleniau  fnmi  Minnesota 
(Mr.  LixoBKUoHJ  suggests  a  bill  which  I  regard  as  one  of  the 
most  imiKjrlanl  contributions  to  the  liteiaiure  of  flnanc-e  ever 
written.     It  is  a  dix-ument  challenging  the  serious  -thought  of 
the  country.     It  would  revolutionize  tbe  finnmial  policies  of  the 
world.    Tlie  country  is  not  yei  ready  for  such  a  bill,  and  the  bill 
is  not  under  distnission  here. 

The  only  bill  upon  which  wo  are  iK'rmitteil  to  vote  is  the  bill 
proiwsed  liv  the  committee,  and  as  to  that  bill  I  believe,  with  the 
gentleman  "from  Kansas  (Mr.  Miwkxk].  that  it  is  u  "step  In 
the  right  direction":  a  timid  and  halting  step  it  may  be.  yet. 
considering  the  whole  matter,  an  improvement  ui>on  our  pivsent 
system. 

So  with  much  misgivings  aud  with  the  lior>e  that  It  may  be  n 
longer  stei»  than  1  see  it.  with  the  hoi>e  that  the  Presitlent.  who 
so  urgently  commands  its  imssage.  may  see  more  clearly  than  I. 
and  without  any  hope  whatever  that  the  present  Congress  will 
present  a  better  measure.  I  shall  vote  for  tbe  bill.     lApi>lause.l 
I  vield  back  the  balance  of  my  time. 
The  CHAIRMAN.     It  goes  iMuk  automatically. 
Mr.  (JLASS.     Mr.  Chairman.  1  move  that  the  commit  lee  do 
now  rise. 

The  motion  was  a«ree<1  to. 

The  couimiltee  accordingly  n>s<> :  an«l  the  S|»eaker  having  re- 
sume<l  the  chair.  Mr.  (Jarneb.  Chalrnmn  of  the  C»»nunltlee  of  tbe 
Whole  House  on  the  state  of  the  Vnlon.  reixjrte<l  that  that  com- 
mittee had  had  under  consideration  the  bill  (H.  It.  7S37)  to. 
provide  for  the  establishment  of  Feileral  reserve  banks,  for 
furnishing  an  elastic  curren<y.  affonllng  mesina  of  rrtlisct>unting 
connnenial  jiaper.  and  to  establish  a  more  effe<ti\e  sui»ervis:on 
of  banking  in  the  Cnite*!  States,  and  f«.r  otlier  puriHises,  and 
had  come  to  no  resolution  thereon. 

ENR0M.t"n  BILL   SIGXfTl. 

Mr  ASHHROOK.  from  tbe  Committi-e  on  Knnilbsl  Hills,  re- 
lK)rted  that  thev  had  examinetl  and  found  truly  enrolle«l  bill 
of  the  f«»llowing' title,  when  the  Speaker  signeil  the  siune: 

II.  R.  .14<H5.  An  act  to  authorize  the  construction  of  a  bridge 
across  the  Sabine  River  at  Orange,  Tex. 

E.NKOI.LKD  BILL  PKESENTJJ)  TO  THE  rBt>iinEXT  FOB   HIS   .^PrBOVAL. 

Mr  VSHHROOK,  from  tbe  Coiiimittee  on  Knrolle<l  Bills,  re- 
IK>'rteirthat  this  dav  they  had  presented  to  the  President  of  the 
rnit«l  States,  for  his  ap|»roval.  the  following  bill: 

IIR.-TKh;.  An  act  to  authorize  the  construction  of  a  l»ridgo 
acros-s  the  Sabine  River  at  Orange.  Tex. 

DEVTII  OF  REPBr^EM.VTIVE  W1LDE«. 

Mr  TRKAPW.VY.  Mr.  Sjieaker.  It  l>ecomes  my  sad  duty  to 
annouiK-e  to  the  Hou.se  of  Representatives  tbe  death  of  Hon. 
William  H.  WiLt>EB  late  a  Representative  from  the  third  dis- 
trict of  Mas.sj»chusett8. 

I  will  not  take  tbe  time  now.  but  I  will  at  some  future  time 
ask  tlie  House  to  set  apart  a  day  in  order  tbat  profier  tribute 
may  Im?  i>aid  to  his  memory. 

Mr    Siieaker.  I  offer  the  following  resolutions. 

The  SPE-VKEIt.     The  Clerk  will  rei»ort  the  resolutions. 
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Clerk  rr;d  as  follows: 

Ilouae  resolution  230. 
rrrf    Tbiit    th<*    Uouii*    h*«   brard   with    profound   sorrow    of   th« 
f  Hon    WiLi-uil  II.  WiUWK.  a  ReprwKutatlve  from  t»J«  State  of 

^«a«|rri/    That  •  commlttw  of  20  Mombem  of  th**  Hoa«*,  with  aorh 
-""""'     of  tb#  Broate  as  majr  be  joined,  be  appolDted   to  attead  tb« 
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CONGRESSIONAL  RECORD— HOUSE. 


Sei»tembeb  12, 


:«o  rrt/.  Tl-at  th#>  8.-rirrant  at  Armn  of  the  Honae  be  aiithorired  and 
te>#  te   Taki-  such  ati-im  ai   msv   ho   n«^i>flaar7  for  carrying  out   the 
Ds  of  fhrw   nwlutlooT  and  that  the  n«r»wary  eijM»n!»e   In  con 
aertlaa  lhpn>wilb  be  paid  out  of  the  conCing«>nt  fnnd  of  the   House. 
#r«o  ted.    That    Ine    »lerlt    communicate    these     resolutions    to    the 
sod  transmit  a  copy  thcn-of  to  the  family  of  the  deceased. 

r  .<n  w«»  agreeil  to;  and  the  Si^enker  npi>olnte<l  as 

J  .  .;     ,  un  th«  port  of  the  House  Mr.  rETiiR.s.  Mr.  Cvblky. 

RKAY  of  M.isKirhuMMt!*.  .Mr.  Mitchell,  Mr.  PuELA.'i.  Mr. 
Kg.  .\fr.  (JiLMoRK,  .Mr.  DimucH,  Mr.  Ad.vmhok.  Mr. 
.-ss.  Mr.  OiriUKin  Mr.  tJiiXTTT,  Mr.  Gkeexe  of  Maaracbu- 
dr    iJi.HKKT!*  of  .MsisM.husetta.  Mr.  Gaiumji.  Mr.  Tweaih 

r.  WixsLow.  Mr.  IIo..eks.  Mr.  Hikds,  and  Mr.  Sutimp. 

rKFLKDW.KY.    Mr.  Speaker.  I  offer  the  following  further 


on. 


srFLVKKH.     The  C!erk  will  report  the  resolution. 
I'lerk  n'.-td  as  follows: 


/^eaoj  re«f.   That   aa   a    further   mark   of   reapcct   the    Iloaae   do    now 


iTsolntlon  was  .i|treetl  to:  acronllnely  (at  f>  o'clock  an«1  27 

p.   m. )   the  Hont^,  under  the  order  horetof«»re  j»>rree<l 

ouriied  until   Friday.  September  12,  1913,  at  11  o'clock 


EXECTTTVE  COMMXXICATIONS. 


I'ih1<  r  rlaune  2  of  Rule  XXIV.  executive  comninnlcatlon« 
taken    rom  the  Speaker's  t;ible  and  referred  as  follows: 

1.  A  letter  from  the  Actlnj?  Secretary  of  War.  transniittlnfj. 
with  a  letter  from  the  Chief  of  Eujcineera.  coplea  of  reports, 
with  llhistmtlon*.  fn<m  a  special  tKtard  of  enjrlneer  olflcers 
oa  ■  nirvey  of  the  li^-anfort  ( N.  C.)  to  Key  West  (Fla.) 
•ertlon  of  the  proposetl  continuous  Inland  wafei^ray  from  Bos- 
ton. Mbsh..  to  the  Rio  (;mnde  ( H.  I>oc.  No.  229)  ;  to  the  Com- 
niitt«^  no  Rivers  and  Harlx^rs  and  ordered  to  be  prlutt>d  with 
llluMtnitlons. 

2  A  letter  from  the  .Vrtlnc  Recretnry  of  War,  transmlttlnK. 
with  a  letter  from  the  Chief  of  Knclneers.  report  on  examination 
of  the  channel  of  Illinois  River  at  Mere«losla.  111.  (  H.  I»oc.  No. 
230)  :  to  the  Committee  on  Rivers  and  Harl)or«  and  ordered  to 
be  prl  Jt«il  with  lll>istr;ition. 

3.  A  lett«'r  from  the  .\ctlnjr  Rei^retary  of  War.  transmitting, 
with  I  letter  frtim  the  Chief  of  Enelneem,  reports  on  exiuulna- 
tion  aid  survey  of  Soutlie.  st  Hivor.  Md.  ( H.  Doc.  No.  231)  :  to 
th»'  C<wniMitt4v  on  Rivers  and  Harbors  and  orderwl  to  be  itrlnted 
with  I  hisfratlon. 

•I  A  letter  fn»ni  the  .Ictlnij  R«'rretary  of  War,  transmittlnfr. 
with  a  letter  from  the  Chief  of  Engineers,  report  of  preliminary 
examination  ami  survey  of  Mllfonl  Hart)or,  Conn.  (H.  CVx*.  No. 


2:t2 » 
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to  the  Committee  on  Rivers  and  Harbors  and  ordered  to 


be  printed  with  illustration. 

.1.  A  letter  from  the  Acting  Secretary  of  War,  trnnsmlttlnic. 
with  a  letter  from  the  Chief  of  F^nRineera.  report  on  surrey  of 
the  acr«'>ss-Flori»la  section  of  the  proposed  continuous  Inland 
watencay  frt»m  Rostr»u,  .Ma^s..  to  the  Rio  Ctraude  (  H.  I>oc.  No. 
283)  ;  U>  the  Comniift»v  on  Rivers  and  Harlwrs  and  ordered  to 
be  printed  with  Illustrations 


CHANCE  OF  REFERENCF. 

Undfcr  clau5«e  2  of  Rule  XXII.  commlttt^s  were  dlm'harjrod 
from  ibe  conskiemtlou  of  the  following  bills,  which  were  re- 
as  follows: 

I  I  H.  R.  275S>  granting  a  pension  to  Jantes  <;.  Kuhnert; 
ti<v  on  Invalid  I*eu^:ons  discharfed.  and  referred  to  the 
tt«>e  on    Pensiooa. 
A  bfl   *  H.  R.  27t'>K)  granting  a  pension  to  Aaron  W.  Dixon; 
Conini 
Colli  m 


tt>o  on  Invalid  Peusious  dlacharsed.  aiMl  referreil  to  the 
itf«>   I'U   Pouslona. 


PIBUC   BILIJ*,   RESOLUTIONS,   AND   MEMORIALS. 

rod  r  .hiiise  3  of  Rule  XXII. 

Mr  I  1„VRK  of  MiaHHirl  (by  re<iuest)  Introduced  a  bill  (H.  R. 
Hm\  to  catabUah  a  drainage  and  levee  fund  and  to  provide 
for  th?  protection,  drainage,  ami  reciamatloa  of  the  overflowed 
jiiMl  sivamp  landa  In  the  United  States,  in  i>romotlon  of  the 
geuen  I  welfare.  In  prevention  of  the  dlaaemlnation  of  malaria 


Hi 


and  other  diseases  among  the  sevemi  States,  and  to  promote 
hiteratate  coinnterce  by  navigntioii,  which  was  referred  to  th« 
Committee  on  Rivers  and  Harbonu 


PRIVATE  RILLS  AND  RESOLITIONS. 

Coder  clauae  1  of  Rule  XXII.  private  bills  atul  reaulutlons 
were  Introduced  and  severally  referretl  as  follows: 

Ry  Mr.  BYRNS  of  Tenne.saee:  A  bill  <H.  R.  S070)  granting 
a  pension  to  Henry  S.  Robert :  to  the  Committee  on  Pensions. 

By  Mr.  FOSTER:  A  bill  (H.  R.  SOTl )  gi anting  a  i^ualou  to 
Tugene  CuuniuKham;  to  the  Committee  on  Pensions, 

Also,  a  bill  (H.  R.  S0T2)  granting  an  iiK-rcape  of  penalou  to 
Thomas  tV.  Dare;  to  the  Committee  on  Invalid  Pensions. 

Alao.  a  bill  (H.  R  8073)  granting  an  Increase  of  |tension  to 
Elisha  Sprouse:  to  the  Committee  on  Insalid  Peuaiona. 

Alao,  a  bill  (ti.  R.  Suit)  grunting  an  iurrease  of  |ieiudon  to 
Isaac  F.  Morrison ;  to  the  Committee  on  Invalid  Pensiona. 

Also,  a  bill  (H.  R.  SU75)  granting  an  increase  of  itenakm  to 
Edward  H.  Bennett;  to  the  Commi.tee  on  Inxulid  Peuslons. 

Also,  a  bill  (H.  R.  KciTU)  (granting  an  Increase  of  penaloo  to 
.\<lnllih  C.  Riidtke:  to  the  Committee  on  Invalid  Pensiona. 

By  Mr.  PETERS:  A  bill  (H.  R.  8077)  ft)r  the  relief  of  Alex- 
ander (illmore;  to  the  Committee  on  Claima. 

By  Mr.  WILLIS:  A  bill  (IL  R.  .S078)  granting  an  Increaae  of 
pension  to  Samuel  liarver;  to  the  Committee  on  Invalid  Pen- 
sions 

By  Mr.  FRENCH:  A  bill  (H.  R.  9080)  granting  an  Increase 
i>f  penaion  to  La  Fayette  Platt;  to  the  Committee  on  Invalid 
P 


PETITIONS,  ETC. 

Under  clanse  1  of  Rule  XXII,  petitions  nnd  papers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

By  Mr.  DYER:  Papers  to  accompany  bill  (H.  R.  763^)  grant- 
ing a  pension  to  Edward  D<xlsworth ;  to  the  Committi>c  on  In- 
valid Pensions. 

Alao,  i»etitlon  of  the  National  Civil  Service  Reform  League, 
New  York,  protesting  against  exempting  the  Income-tax  col- 
lection force  from  the  provisions  of  the  r-lvll-servlce  law  for 
n  period  of  two  years;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  STEENERSON :  Petition  of  C.  R  Andrews  ft  Vo., 
•Ada.  Minn.,  favoring  a  retluctlon  of  the  tariff  on  raw  and  re- 
fined sugars:  to  the  Committee  on  Wnys  nnd  Mejins. 

By  Mr.  STEPHENS  of  Callfoml.n  :  Petltl<m  of  the  Santa 
Monica  Bay  Chamber  of  Commerce.  Oeean  Park,  Cnl..  nnd  the 
San  Mateo  County  Development  .\S'*oclatlon,  favoring  the  pas- 
sage of  legislatl<m  making  an  appropriation  for  Increasing  the 
Navy  by  four  b.-ittleshlps  nnd  necessary  auxiliary  boats;  to  the 
Coojmittee  on  Naval  .\ffain«. 

Also,  petition  of  the  Santa  Monica  Bny  Chamt>er  of  Cora- 
metre,  Ocean  Park.  C«l.,  and  the  San  Mnteo  Connty  Develop- 
ment Association,  favoring  the  pa8s:ige  of  legislation  for  the 
formation  of  a  naval  reserve;  to  the  Committee  on  Naval 
Affairs. 


HOUSE  OF  REPRESENTATIVES. 
Friday,  September  12,  1913. 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  Henry  N.  Coodcu,  D.  D.,  offered  the  fol- 
lowing prayer: 

We  bless  Thee.  O  God  onr  heavenly  Father,  for  all  the  noble 
atMl  godlike  qualities  of  mind  nnd  soul  with  wb'rh  Thou  has 
endowwl  us;  «*spe»ially  do  we  thank  The<«  for  the  inboi^  hope 
of  the  Immortality  of  the  soul,  strenciheneil  by  the  lives  of 
great  men  who  have  lived  and  wrought  and  itawed  on.  leaving 
beliind  th»»m  thoughts  and  dee«ls  which  live  after  them.  He 
that  l>elleveth  on  Me,  said  the  Son  of  (iod.  shall  never  die. 
"  For  we  know  tliat  If  our  earthly  house  of  this  tat)emacle  were 
dlsitolveil  we  have  a  building  of  (iod.  an  house  not  made  with 
hands,  eternal  In  the  heavens.  Now  He  tliat  h;itb  wrx>nght  us 
for  the  selfsame  thing  is  (iod.  who  also  bath  gi\en  unto  us  the 
earnest  of  the  Spirit."  I>eHth  has  once  twire  entertMl  our  ranks 
and  taken  away  one  of  its  Membeni.  (irant  that  he  may  still 
live  in  the  contributions  to  hla  fellow  men  and  In  the  peraonality 
of  a  genial  life  and  noble  character.  C«>iufort  his  colleagu»^ 
and  friends,  especially  bis  stricken  family.  Help  them  to  look 
forwanl  tlirotieh  the  rainlK»w  of  tears  to  the  great  l»eyond  for 
conaolfltion  nnd  help,  and  Thine  shall  be  the  pralae  through 
Him  who  said  I  am  the  resurrection  and  the  life.    Auien. 

The  Jounml  of  the  proceediuga  of  yesterday  was  read  and 
approved. 
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Br.siGXATiox  raoM  couurnxr. 
The  SPEAKEUl  laid  l>efore  the  House  the  following  letter: 

W'Asni.NGTOX.  D.  C.  fif|»<cml»cr  W,  t3lS. 
To  the  Fprrkrr  and  the  Boute  of  ttepretentativea: 

I  berel'y  renljni  as  a  roeii»l>er  of  tlie  Committee  on  Ways  and  Moans 
of    the    House    of    Ketircsentattres.    my    resignation    to    take   effect    »m- 

n»<Hllatolr.  „ 

Very  resportfullv.  SVDNrT  Andkhsox. 

The  SPEAKER.     Without  objectiou,  the  resignation  will  be 

accepted. 

There  was  no  objection. 

ENBOU.r.D   BII.I.   SIGXEU). 

Mr.  ASHBROOK.  from  the  Committee  on  Enrolled  Bills. 
rei»orted  that  they  had  examiue«l  and  found  truly  eim>lled  bill 
of  tl»e  following  title,  when  the  Si>eaker  signed  the  same: 

H.  R.41C7.  An  act  extending  to  the  ix»rt  of  Dallas,  Tex.,  the  j 
privileges  of  8e<tion  7  of  the  act  approved  June  lO.  ISSO,  i:tn-  j 
erning  the  immetiiate  lramH»ortation  of  dutiable  merchandise 
widuHit  appraisement. 

BIDS  FOB   BATTLrSHIP   MACIIIT^ntT. 

Mr.  CULLOP.  Mr.  S|>eakcr.  I  ask  unanimous  consent  to  ex- 
tend remarks  In  the  RKtx)RU  by  inserting  a  news  Item  In  the 
VVashlngKm  Times  of  yesterday  concerning  the  bid  for  nuicldn- 
erv  on  a  (vrtain  battleship  In  the  New  York  Navy  Yard. 

The  SPEAKER.  The  gentlem.Tn  from  Indiana  auks  unani- 
mous cmiseiit  to  extend  his  remarks  by  Inserting  an  extnict 
frtim  a  mwsiiaix'r  on  a  bid  fur  machinery  on  a  Imttleehip  in 
the  New  York  -Navy  Yard,     is  there  objection? 

There  was  no  objection. 

IWMlGR.VnO!?. 

Mr,  RAKER.  Mr.  Siieaker.  I  ask  unanimous  couseat  to  ex- 
tend mv  remarks  In  the  Record  upon  immigration. 

The  SPE^VKEIL  The  gentleman  from  Californiu  asks  unani- 
mous consent  to  extend  remarks  iu  the  RteoKD  on  immigration. 
Is  there  objection? 

There  was  no  objectiou. 

THE   CUKBEXCY. 

Mr.  fll^'H.SS.  Mr.  Speaker,  I  move  that  the  House  resolve 
Itself  hito  Committtv  of  the  Whole  House  on  the  state  of  the 
Union  for  the  further  eousider.it ion  of  the  bill  H.  R.  7S37 — the 

cutTcncv  bill. 

The  motion  was  agreetl  to;  accordingly  the  House  resolve<l 
Itself  Into  C<»mmlttee  of  the  Whole  House  on  the  state  of  the 
Union,  with  Mr.  (Ubnkb  in  the  chair. 

Mr.  GI.„\SS.  Mr.  Chairman.  I  yield  one  hour  to  my  colleague 
on  the  committee   [Mr.  Btlkikt]. 

Mr    BULKLEY.     Mr.  Chairman,  onr  banking  and  currency 
svstem.  or  ratJier  lack  of  system,  has  resulted  In  greater  and 
more  frequent  joules  than  has  any  other  system  In  the  world, 
nnd  for  years  It  has  been  recognized  that  our  periodlnil  finan- 
cial troubles  can  Ik?  mitigated,  if  not  eliminated,  by  appropriate 
changes    in    our    banking   and    currency    laws.     There   has   de- 
veloped some  agreement  among  exi)erts  concerning  some  of  the 
causes  which  underlie  our  troubles,  but  onr  exi)erts  and  legis- 
lators have  never  come  r>  near  to  an  agreenK'nt  on  a  practical 
remevly   as    we    find    ourselves   to-day.     It   has   l>een    generally 
agreed  that  the  country  needs  a  mobilization  of  reserves,  a  more 
elastic  currency,  the  development  of  a  dif^couut  market  for  com- 
meit  ial  pai»er,  and  a  greater  measure  of  governmental  control 
of  banking.     These  are  the  great  needs,  and  necessarily  any 
measure  aiming  to  ac-complish  these  great  reforms  becomes  in- 
volved in  almort  countle&s  puzzling  ramifications,  more  or  less 
dlrfHtlv  connected  with  the  main  purposes.     The  Banking  and 
Cnm-ncv  Committee  now  submits  a  bill  which  It  believes  will 
accomplish  all  of  tliese  great  objects  as  well  as  other  desirable 
reforms  of  minor  Imiwrtance,  with  a  minimum  of  disturbauce 
and  lnconvenl.?nre  to  business.     Con^slderlng  the  complexity  of 
the  subject  and  the  number  of  questions  Involved  It  could  hardly 
lie   exi¥»cted   tlmt   all  concerneil   in   the  preimratiou   of  such  a 
measure  shtnild  be  in  comiilete  accord  as  to  what  that  measure 
should  contain.     Nor  could  a  nieasure  be  generally  agreed  ui>on 
which  would  meet  In  every  detail  the  unqualified  appn»val  of 
any  one  man.     Nevertheless,  a  substantial  agreement  has  been 
rcj^ched,   and   this  bill  comes  l>efore  the  Honse  heartily   sup- 
jvirtcMl  by  almost  every  member  of  the  Banking  and  Currency 
Committee,  and  by   almost  every  member  of  the  Democratic 
caucus. 

It  is  not  ansumetl  that  the  pending  bill  will  reform  every- 
thing which  might  Ite  reformed,  and  becnnse  of  the  very  im- 
mensity of  the  field  It  has  been  the  purpose  of  the  conimittet 
to  confine  the  present  measnir  to  a  reform  of  our  currency  and 
commercial  blinking. 


Our  national  tianks  are  cv>mmerclal  banks.  Tliat  Is  to  say, 
they  are  Itanks  whose  transactions  are  com-emetl  with  the  pro- 
duetlon  and  distribution  of  .igrienltunil  and  Indtistrial  pnHlucta. 
They  are  to  be  diKtinguishe«l  from  livings  ami  Investment  Instl- 
tutlouR,  for  their  deixjsits  are  mostly  tlie  balances  whUh  mer- 
chants, manufacturers,  and  farmers  find  It  convenletit  to  keep 
for  the  onllnary  everj-day  transjictlon  of  business,  and  their 
loans  are  generally  matle  to  mwt  the  onllnary  business  i>ece«sl- 
tles  of  these  clasises.  The  bu.^iness  man  dei>osit<«  his  fumls  In 
the  bank  for  ssife  keeping  and  for  the  c<»nvenietM'e  of  being  able 
to  pay  his  del»ts  by  cheek  against  the  bank.  The  bank,  having 
an  accumulation  of  stich  fuiMls.  fiiMls  it  |tosKible  to  nmke  loatis 
to  its  customers,  wWch  means  that  fumls  not  reqntn*tl  for  active 
use  by  their  owners  are  pln<"e<l  at  the  dls|>os:»l  of  tbi>se  who  can 
make  uw^*  of  them  iu  buslii«»».s.  It  frequently  hapiiens  that 
borrt>werB  require  not  nuniey.  but  merely  the  right  to  Ar-.iw 
checks  niK>n  the  bank.  Such  bon'owers  give  their  iM»tes,  aitd  In 
exchaiiire  therefor  take  a  dejx.sit  <Teillt  with  the  bank.  Our 
crtvlit  structure  l.s  so  develi>f»e<l  that  the  greater  jKirt  of  our 
bank  deixtsits  is  created  by  loans  from  tl>e  banks  rather  than 
by  the  defKJslt  of  mtniey  In  the  banks.  Wlien  duH-ks  drawn 
against  a  bank  are  dep««ited  by  some  other  |»er8on  in  the  sjime 
bank  only  a  btH>kkeeping  entry  is  ne«'e.HR;i ry  to  complete  the 
truusaetion.  and  uo  money  i»;is.se!<;  if  tlie  chtx*ks  are  deposited 
In  other  banks  they  are  likely  to  be  offset  by  the  de|io«lt  of 
checks  drawn  against  oUier  banks,  and  again  <mly  bookkeeping 
entries  take  place  and  no  money  i»aa8e«.  Some  sjiecle  Is  eertahi 
to  l>e  drawn  (Mit  of  a  liank  from  day  to  day.  but  It  Is  largely 
offset  by  the  dtiHwit  of  si)ecle.  And  so  exi>erleni*e  shows  that  a 
bank  may  do  a  large  business  with  a  comi»aratlvely  sasall 
amount  of  money  on  Laud. 

Yet  it  is  alwaj-8  neees&iry  that  the  bank  should  liave  a  certain 
amount  of  luouey  on  hand.  l>ecause  of  Its  duty  to  supply  It  'n 
demand  to  its  dei^sitors.  The  amount  of  reserve  money  which 
it  is  desirable  for  a  bank  to  keep  on  hand  may  v.nry  from  time 
to  time  and  fnun  pl«ce  to  place,  and  in  most  foreign  countries 
the  amount  to  be  held  available  is  left  entirely  to  the  judgment 
and  di.Kcretion  of  the  banker.  But  in  this  country,  becfluse  of 
the  great  numl>er  of  banks,  and  btvause  under  our  free  banking 
system  bonks  may  be  established  by  |K?rsons  without  banking 
exF>erieuce.  it  has  been  deemed  detiirable  to  fix  by  law  certaUi 
minimum  reserve  requiremeuts.  These  requirements  differ  ac- 
cording to  the  locatiuu  of  the  bank. 

Our  law  prwides  that  upon  application  of  three-fourths  of 
the  national  banks  situated  In  any  city  having  more  than 
2tNMKH)  iuhabitants  the  Comptroller  of  the  Currency  may 
designate  such  city  as  a  central  resene  city.  And  similarly, 
uitou  ai>|>llcatlon  of  three-fcturths  of  tlje  national  banks  situateil 
therein,  any  city  having  a  i<opulalion  of  at  least  2r).0<X»  inluiblt- 
ants  mav  be  designated  as  a  reserve  city.  New  York.  Chicago, 
and  St.  Louis  are  now  the  only  central  reserve  .Mtles.  and  there 
are  47  reserve  cities.  All  banks  not  sltuaKtl  In  reserve  or 
eentral  reserve  cities  are  known  as  country  banks. 

The  amount  of  reserves  reqiured  by  law  to  t>e  held  by  country 
national  banks  is  15  per  cent  of  the  aggregate  amoimt  t»f  their 
deposits,  and  by  national  b:inks  situated  In  reserve  and  central 
reserve  cities  ilZ>  per  cent  of  their  aggregate  dejHwits.  (iold. 
silver,  gold  certificates,  ^Iver  certificjites,  Uuitcd  States  notes. 
Treawiry  notes,  and  clearing-house  certificates  evldeuelng  the 
deiosit  of  gold  may  be  counted  by  national  banks  as  legal 
reserves. 

Country  banks  are  required  to  keep  money  In  one  or  more  of 
these  fonns  In  their  own  vaults  to  tlie  extent  of  two-flfths  of 
the  ir»  per  cent  reserve  reqtiired  of  them,  and  the  balance  of 
their  legal  reserve  may  be  In  the  fonn  of  a  credit  Imlanee  with 
one  or  more  national  l>anks  situated  In  ^eser^e  or  centnil  re- 
serve cities.  Reserve  city  banks  must  keep  money  In  sitme  of 
these  forms  to  the  extent  of  one-half  of  their  required  legal 
resenes,  the  rest  of  which  may  cfmsist  of  cre«lit  balances  with 
banks  situated  in  centrsl  re^rve  cities.  The  central  reserve 
city  banks  must  keep  all  of  thHr  refjulred  re««prves  In  cash  In 
their  own  vaults.  It  Is  obvious  that  the  loaning  power  of  na- 
tional banks  Is  limited  by  the  amount  of  their  reserves.  In 
other  words,  wlien  tlie  amount  of  legal  retterve  Is  about  as  low- 
as  the  law  allcrws,  a  bank  c.-in  not  extend  new  credit  accommoda- 
tions until  it  shall  have  replenlshetl  Its  reserve. 

I'nder  our  present  law  batiks  In  all  sections  of  the  country 
have  develofw^l  the  custom  of  keeping  balances  for  reserve  and 
<-:cf  ange  iuiri>os<'s  In  the  c-<'iitral  reserve  cities,  and  especially 
In  New  York.  Banks  qnalifylng  as  reserve  agents  have  en- 
ctnirage«l  the  building  up  of  these  balances  by  the  payment  of 
interest  thereon,  the  Interest  paid  being  usually  at  the  rate  of 
2  jier  cent.  Ordinarily  a  uniform  rate  Is  paid  on  these  bank 
balances  in  seawm  and  out  of  season,  regardless  of  Low  much 
the  use  of  the  money  may  l>e  worth  at  any  particular  time  to 
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HTw  asreTit.     Theti.  in  oriler  to  ni.'ke  n  profit  on  the  frnnn- 
the  r«t<*'r\e  iiteuCH  liiive  t»e*'n  o<»ii»r«tl  to  kifp  thf  money 
enj|>lo>e.l  one  way  «ir  nuother.      ihi.s  n*n-«-s>ii.v  uf  tluti- 
eui|>lo3-in»>iit   for   fun  !>•.  (Mii|*le«l  with    :n  ehort   ho  to 
them  »H  to  ketM)  tlieiii  avnilflble  at  enil.  bus  r(>Mi!ted  in  the 
••nt  of  the  cnll-loiin  m.-irket  hi  .N»'\v  Voik.  a  markel 
al  hM!*iueKM  is  that  of  tnirrylnj;  Hii»vul;;live  irau^i- 
,  lur^ely  Oil  the  New  York  Stix-k  lIxcbaiiKe. 
HO  we  tiiiil  mnrh  of  tlje  res«Tve  luooey   of  the  country 
ill    call    hums    on    <«to<"k-e\chflD|:ie    culi.-iterai.    on    the 
tliat  !*ii4-h   lo.iiiM  :t''  -ly   liqu  d.     No  Uoiiht    thi^     ~ 

II  niiiffle  hmii  of  I      ,  ttT.  iMt-aiise  t»y  Its  term^ 

ble  on  call  un<l  is  s^-i-uumI  l»y  collateral  for  which  there 
ily  uiirket.     Hut  once  a  sntlioient  iuiiiil»er  of  the!«  loans 
eU  at  the  same  time,  a  Miliiation  dPvelo|:M  in  which   the 
are  not  liquid  at  all  btn-ause  the  very  ailliii);  of  a  large 
of    ttieMe    louiis   kn<H-ks   the   bottom    out    of    the   r^t<'rl: 
and  8pf>ilM  the  Mie  of  all  the  collateral.    Experience  Las 
ily  i>roved  this  to  be  the  case. 
IIS  kiH'p  clt»arly   in   mind   the  distiiictjon  between  a  fixed 
iient  and  a  «iMuinoiii  il  or  liquid  asset.     «'orporate  stocks 
•  Ia,  iaiui.s.  and  hnildincs  arc  flxetl  investments.     }lowc\er 
•Jle  »hey  may  lie.  tlieir  cim version  into  cash  dc|)end.s  u|*o.j 
!««.«iie  oi»i-  who  bc'iev»>s  that  under  all  the  circninotances 
Im«   firotit:'ble   for   hiui   to   buy    them   as  an    Investn.ftit. 
Iff  offifM;  ipuods  In  pr»>fess  of  manufactiice  or  In  ttansit. 
ereantile  »t«»cks  ate  commercial  or   liquid  as-sets.   gcner- 
klnjr;  certainly  they  are  liquid  to  the  extent  that  they 
products  on  some  stat:e  of  tiie  way  towar.l  con.iumptlon. 
W  of  such  !inHluci3  di>es     ot  dei>eod  n\Mm  tindint;  a  will- 
r€»st<,r  awl  does  Lot   have  to  be  forcfnl.  but  comes  about 
in  rcwfwuse  to  the  ordinary  demand  arisin«r  from  the 
ties  of  matikii.d.     Such  assets  con^tautly  liquid  te  them- 
because,  of  uecosslly,  they  must  be  itaid  for  wboi  COQ- 
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illow  iiMflonal  banks  to  count  as  part  of  their  reqiilre«1 

peservf  cretllt    balames   with  other   b'nks,   be   they    the 

i  axenfs   now   prov|ile<l   by    law  or  the   Fe«lernl    reserve 

t'n>tioaad  bj  tkia  bill.  w<>  care  that  the  bMnk>< 

1  wtrti  tile  fWIV  of  BBch  l>  ~     ill  keep  them  always 

»le  and    r.vidy   to  meet   the  nervssities  of  the  banks  dV 

tliein.     Ilerprve  money  so  far  ns  It  is  Invest;^!  must  bt- 

In  bills  o^  short  maturity  base<l  on  llqnUl  as.sets. 

tpisMis  that  «t   th  ■   -         lis  when  our  ereat   aericultural 

re  harv«wteil  and  a  !iere  is  ne»tl  for  a  lari^er  amount 

in   circulation    than   is  requireil   at   other  seasons 

i  only  another  way  of  s:iyius  tliat  at  those  seaauaa  the 

of  transiU'tions  evidenced   by   tlie  payment  of  caah  or 

y  Is  larser  iu  pni  .  to  the  cre«lit  tnnssutlons  than 

t  other  times      It  s-  to  see  that  wh»'n  larpe  an-.onnts 

are  drawn  out  of  tbe  banks  to  |>ay  farm  hands  and  for 

>uriH>»«"^.  the  amount  of  res«'n-e  money  l»el«l  by  the  banks 

ictMl.  and  hentv  their  loaniiii;  power  is  Impaired,  and  this 

e.Ypla!ialion  of  the  annual  antMinn  money  strimrency. 

bunks  ran  to  S4)me  extent  protc  t  tf  <'mse|ve8  nj^jin.st  |>ay 

their  reserve  money  by  tlie  i  national-bank  notes. 

ismtich  as  t'   ■  • tes  are  b  .m^i  ..  i   the  fixed  anmuat  of 

States  b*>i  liutf  the  circulation   I'.rivileire.  and  the 

-  '>f  ll!c;r  i.>sne  d*';H>nds  to  S4»ni«'  cMciit    iifiou  their 

iistantly    in   circulation   without    ri'fetcn>i'   to   the 

•s  demand  for  currency,  it  Is  apiwrent  that  there  can  lie 

tlcHy  in  the  aiuouat  of  such  notes.     In  other  words,  the 

of  our  currency  does  not  rise  and  fall   In  resixmse  to 

for  it.     It  ia  Boat  desirable  that  the  amount  of  our 

y  should  l>e  mad*  nora  elastic,  because  the  seasonal  de- 

or  currency  is  a  |>erfectly  normal   ind  natural  thing,  and, 

been  said,  results  only   from   the  fact   that  at  certain 

It  Is  mvcjwjiry  to  do  a  relatively  large  proi)orti<ni  of  the 

a  business  with   currency.     There  is  qo  aoun4l    reason 

should  allow  this  to  cause  a  credit  sLrlngeory  by  Uraw- 

e  luouey  out  of  the  banks, 
proptiscil  In  the  ivndins  bill  to  relieve  this  sitnntlon  by 
of  Govemoient  notes.    These  notes  will  be  issued  thruu^L 
rcCtooal  reaerve  banks  which  tbe  bill  proixkaea  to 
each  bank  being  re«|uired  when  It  takes  out  the  n«>tes 
as  security  coumiercial  paper  to  the  amount  of  the 
tue  of  the  iu>tea  and  to  establl^^h   iu   lawful   money  n 
nMcem  the  aotea  iu  the  auiouut  of  one-tbird  of  the  face- 
(if  the  notea. 
ever  Treasury  notes  go  out  iuto  circulation  niu.st  lie  Im 
retleemable    In    lawful    money    on   demand,    and    we 
never  allow  such  notes  to  ro  out  into  circulation  without 
pruvisiou  for  their  l>eing  so  revleemed.     Tlie  security  be 
r  curieocy  moat  be  such  that  it  can  be  readily  liquidated 
foning  sales  and  without  dei>euding  uinrn  the  wiiiiuf- 
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ness  of  Investors  to  buy.  Iu  «'tl:er  wonls.  the  .«•>< mity  behind 
onrturrency  mu«*t  be  l.«i'iid  ;  .vsei.s.  u«it  fl\wl  in\f^aut*nts. 

The  i)roi>i»se'l  iv>:v  i>-ne  wii.  rest  on  a  basis  of  c«^mmcrcial 
p,n|>er  whi<*h  Is  itself  flcNible.  th?  amount  «>f  It  rishig  and  failing 
with  the  active  ne<sls  of  the  country-.  The  plan  projMisiNl.  how- 
ever. Is  de|>enilent  u|M)n  thi'  e.\  •  nf  rcKioiLil  n'K«>rve  banks, 
such  as  this  bill  pro|x>s<>s  t'  inh.  po■»^ e-v^im-j  ade,nato 
amounts  of  lawful  moaey  to  insure  the  nilempiion  of  the  uutes 
issued*  and  the  |x'»e->ii.n  of  tills  lawful  money  by  these  banks 
is  deitendent  u|K»n  the  mobilizallon  or  concent ratiiu  of  natioual- 
'    Ilk  res* 

So  It  111  .  that  th?  est:d»lls!)iiient  of  rejrion.^l  reserve  banks 

and  the  j»ro|)o«-iHl  .system  i^f  re.listountlng  Is  a  most  e(!l«  lent 
mmns  of  Insiirini;  the  i!n>i»er  Investment  <»f  the  »vserve  ni<»:.cy 
of  the  country,  which  Is  the  very  active  lifeblood  of  our  com- 
merce, iu  the  siifest  and  most  liquid  asM'ts,  namely,  the  ;>)irl- 
cnltural.  I»idrstri;;l.  and  c«>mmerci.il  fwiper.  whbii.  as  we  have 
alreaily  pihmj.  is  constantly  clearing  itself.  The  esti'blishnieiit  of 
the  re'.'ional  reserve  banks  and  the  rediscount  sjstem  thus  ac- 
complijilies  at  once  the  three  vit.-il  reforms  nee«hs1  In  our  banking 
and  currency  systom.  It  pro\  ides  for  mobilization  of  res.Tves 
that  they  may  be  available  t«)  l>c  usihI  wb.cre  niost  neeled;  It 
provides  the  ImisIs  foi  a  truly  elastic  curreiny  to  nu'et  our  sea- 
sonal detuaml  without  undue  strain  upon  our  cretllt  system:  and 
it  affords  a  discount  market  for  our  agricultural,  indu.'^.rlul. 
and  commercial  pajier.  dr:«wing  our  reserve  fnnds  out  of  their 
I>resent  use  for  spe<*ulatlve  purposes  in  the  great  centers  and 
providing  for  their  employment  In  the  dcveh>pinent  of  businejn 
throughout  the  country. 

.Mr.  TIMMHI.H  ili".  Chairman.  I  would  like  to  aFk  the  grn- 
tler.ian  a   qi!e-;tinn. 

Mr.  BT  I.KI.KY.     I  will  yield  to  the  gentlem.nn. 

Mr.  TUIIUtLC  As  to  the  amount  to  be  |»ald  by  the  liormw- 
'ng  banks,  does  the  gentleman  think  that  that  amount  ought  to 
be  tlxetl  by  this  bill? 

Mr.  r.n.KI.KY  I  think  that  should  be  within  the  diFcrction 
«if  the  Federal  reserve  b<  ard.  as  Is  |>rovld<^l  in  tlie  bill. 

The  whole  structure  depends  uijon  the  |iroper  di.sjKjsltion  of 
ies«'rves.  If  reserves  are  re-ally  niobiliztHl,  the  amount  nipiinil 
to  be  carried  as  reserve  by  the  Individual  bank  may  safely  !;e 
n^lucetl.  as  each  nienibcr  bank  will  have  far  11  ties  for  convert- 
ing its  g<Hxl  iiaKr  Into  ready  t-ash.  and  by  this  rediK-tiou  in  the 
res<>rve  rtH]uirenieiits  of  the  Individual  banks  additional  credits 
will  be<oiiM>  available  for  the  legitimate  dev.'Iopiuent  of  busl- 
i>e»8  through  the  eiilargeil  loaning  jtower  of  the  knnks.  If  the 
reserves  are  really  mobilized,  the  Feileral  reserve  banks  will  l»e 
a  |»ower  to  stop  penl.-s.  they  will  have  the  bssls  for  an  ela.stic 
currency  and  the  funds  to  suiH^irt  a  brood  market  for  agricul- 
tural. Industrial,  and  ctiimucrcial  paivr.  Hut  all  de|H«nds  on 
really  mobilizing  the  reserves.  It  will  n<it  do  to  evad»»  the 
<|uevtlou.  as  was  done  by  the  .Mdrlch  i>lan.  which  |irovide«l  th  it 
banks  might  have-the  privllei:e  of  deimsiting  their  rcservi's  In 
a  central  reservt.lr  without  Interest,  while  they  were  still  per- 
iiiirtiHl  to  de|M^sit  thcin  with  res«'rve  agents  who  would  pay 
infcix'st.  I'  will  not  do  to  meet  the  question  half  way,  as  the 
Chicago  S.iiiiKers'  conference  now  asks  us  to  meet  It,  by  iicr- 
tiittlug  the  resorxes  to  lie  carrietl  one-third  In  vault,  one  third 
v.ith  regional  reserve  banks,  and  one-third  with  reserve  agents. 
\s  the  chairman  of  our  comuiiitcH?  has  said,  wc  niu.st  cut  the 
can<'er  out.  we  must  not  |)ermit  balances  with  other  banks  to 
be  ci»untcd  as  reserva.  because  exjierlence  lias  .<hown  that  they 
are  uot  reserves  when  n^serve  Is  most  nee<letl. 

I  have  referreil  to  the  meeting  of  representatives  of  State 
bankers*  as.sotiatlons  .ind  clearing-house  assixiations  called  to- 
gether by  the  currency  conmiiFsion  of  the  American  Hankers* 
.Vssoclatlon  for  a  conference  at  Chicago  on  August  22  and  2:J. 
This  conference  uimuimously  adojitwl  residutlons  prop«>sliig  cer- 
tain changes  iu  this  bill  and  appointe«l  a  •tMiuiiilti'e  to  ct-nie  to 
Washiiigt<»n  and  lay  their  jiropoMls  In'fore  Con?n«ss.  The  mem- 
bers of  this  committee  ainieared  last  week  before  the  Senate 
Committee  on  Hanking  and  Currency.  Mr.  George  M.  Reynolds, 
r resident  of  the  Continental  &  Commercial  .National  Bank,  of 
Chicago,  was  oue  of  the  representatives  of  that  conference  and 
v.as  delesateil  by  his  colleagues  to  speak  on  the  subjt>ct  of  bunk 
resenes.  I  call  him  to  witness  to  show  whether  or  not  it  is  de- 
sirable that  reserves  should  be  taken  away  from  the  <?entrnl 
reserve  cities  and  sent  back  home.  I  quote  from  page  Sli,^  of 
the  heariugs: 

Senator  Nswox.  Now.  I«t  us  go  Jmck  to  tli*  pririiml  ideas.  In  It 
r«t  «  tnrt  th«t  wtj*n  ir,on»»T  Is  pItDilful  In  t'  .•  Int.  ri-ir  of  the  country 
the  rountry  kink-i  nnt  t  .«  tmnk*  in  t'e  n-Hrrx,-  iii:<  ^  ncj  the  nionoy 
to  N«w  York,  to  t\H  l>anks  In  New  York,  for  f...  cake  of  irettini;  thrlr 
i   per  c»Bt   interast  oa  t<  e  detxMltn?     Tie  •    V.^w   York    at  that 

arsaon  of  the  ve«^  ia  order   to  iiilliz*  tli...  >i.J   n..!i^.>  that   la- 

leirst.  Instead  of  InrestInK  It  In  « hat   I  call  .otmn.    ..(     ir  ;m,  or  com 
Merrial   airlotlt   they   laveat  It   lo  call   lonaa  on  atock   •ollatrral  on   tb« 
stock  excbange.   in   thoM  (anbitng  raatracts:  and  tU«r<f  is  where  lb* 
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■KNM9  COOMS  (nMB  to  do  tU«t.  A^d  tli»a.  In  tbe  fait  of  the  rear  when 
there  Is  a  de»aii<l  (or  tbe  moarj  In  order  t'.  aioTe  crops  and  so  oa, 
tb.lr  inonev   Im  tie.1  u|>  In   tt.oi»e  atoek  collaterala. 

><•«.  wiisjld  it  i,ot  be  aaCer  U>  Iwca  »•»«»  "Mioey  at  boiiie  ISKtead  of 
(cettlnK  that  2  per  cent  Interest  on  It— would  It  not  be  better  for  the 
KhoU-   countiy7  .  .  .... 

Mr  Kkt.\uij>«.  I  a*  Bot  tbink.  8eaator.  th.-<re  ia  anr  question  aliout 
tttat  at  all  That  dM«  not.  tiow«v«r.  rhanice  tbe  f<»rcp  of  oa.v  atatcment 
to  tbe  effect  that  It  would  r<Htiii«-  tlio  Income  of  the  t>ank«  from  their 
Dfeaent  atatus  of  ii  little  ovi-r  ?1u.<KM».0<M(  a  year,  which  mu*t  1k>  l>orne 
at  i««>m«'  place  by  ^omel>ody  elae.  .Sow.  If  you  want  lo  ask  wh<-ther.  as 
a  i.rinciple  of  cco-iomy.  i^  It  would  l*  iMitcr  to  lake  Jlo.Ooo.uoo  and 
aprcad  it  in  hiKher  lnter.>8t  rate*  which  the  i>-ople  would  Lave  to  pay, 
that    is   another    propoaltlon.  .w  .■ 

Senator  Nsi^aox  Well,  would  It  sot  be  better,  ao  far  as  the  question 
of   safoly   la  conceined?  .       ..  x.    .. 

Mr.  Bkvnoj.ds.    I  do  not  think  there  la  any  qiifstlon  al>out  that. 

Sow  let  me  in  the  Mime  conwction  make  a  statement  as  lo  how  I 
regard  this  thing  of  the  investn.ent  in  the  ao-called  stock  escbange 
)o^^  If  that  money  would  l>e  kept  at  home.  Senator,  and  be  Invested 
t^^Ke  local  l>ankrr8'in  such  loar.s  ns  thev  can  Ect  over  their  connter. 
tbFllquldltv  of  tie  awiom  of  banks  to  that  extent  would  I*  rcdu'-od, 
b-ecnuse  I  tfiink  v«  u  will  n^reo  tl-.at  11  the  farmers  of  the  country  l>or- 
row  th»!«  money  "and  are  called  upon  to  pay  it  t-ack  befor*>  their  cropt 
h.iTC  matiiPd  or  I  efore  thilr  live  stock  ba:i  been  fattened  for  the  mar- 
ket. It  could  oaly  be  d<-ae  at  .1  sacrifice. 

In  passing,  lei  me  c<»uiment  on  tlie  sn;zgestion  Mr.  Reynolds 
makes  that  our  bill  will  take  JUMMMKio  a  year  income  from 
the  country  banks,  which  th  'v  will  i«ss  along  to  the  borrower. 
Of  course,  we  do  not  forget  that  the  borrowing  public  i«iys  that 
ten  million  a  year  now.  for  certainly  tbt?  reserve  city  banks  do 
not  pay  it  for  the  mere  pleasure  of  canying  country  b.Tlances 
•inless  they  make  a  profit  on  it.  Mr.  Ileynolds  Is  right,  how- 
ever. In  saying  that  the  country  banker  will  not  lose  any  of  the 
money  he  now  ualce.s.  but  will  i^ass  the  charge  along  to  the  bor- 
rower. It  will  i;ot.  however,  be  pjissed  to  the  borrower  In  the 
shaiie  of  higher  rates  for  loans,  as  Mr.  Keyiiolds  im|»lleH:  it 
will  be  Justly  aiwl  e«iuitably  charge<|  to  the  Isimiwer.  because 
l»v  the  fa<  iiiiies  affonlitl  by  this  bill  borrowers  from  the  coun- 
try banks  will  p>t  more  than  *10.<HK>.f»tN»  worth  of  additional 
acc»>niniodatlon.  and  will  l>e  glad  to  i>ay  for  it. 

Mr.  Keynolds  suggests  some  doubt  alxmt  (he  liquidity  of 
agricultural  pai»<T.  and  no  doubt  he  Is  right  In  saying  that 
there  Is  a  season  In  the  year  when  it  is  not  abs<dutely  Ibiuid. 
That  hap|)eiis.  however,  to  be  the  summer  season,  when  de- 
mattd  for  crclit  autl  currency  Is  at  its  Imvest.  I^et  us  nii.'^wer 
that  industrial  and  cf»niiuerclal  iiaper  will  mature  rapidly 
enough  during  those  seasons  to  meet  all  demands.  I^t  us 
further  answer  that  while  the  fanner  might  be  eml»arrasse<l 
to  be  calle«=  u|k>  i  to  pay  all  his  debts  out  of  season,  the  New 
York  Stock  Exchange  lK>rrower  would  Ih?  embarrasaed  to  pjiy 
all  his  dH»ts  at  any  season,  and  Mr.  Reynolds  aaya  so  himself 
on  page  22G  of  Uie  heariugs : 

TTie  man  who  lorrows  money  on  stock -exchange  collaterala  la  New 
Tork  and  who  w:  nta  to  realize  on  tbem  quickly  must  depend  upon 
the  ability  of  the  t»orrower  to  relmrrow  that  money  lmm<-di.tt<'!y  else- 
where or  upon  the  aale  of  same.  Now.  If  the  condition  Is  so  had  that 
the  banks  in  Ne?.-  York  tity  are  unable  to  extend  the  accommoda- 
tion, the  r.>»ult  la  ttiat  there  is  a  very  violent  break  in  tbe  values  of 
aecurltiej".  and  we  are  in  the  midst  of  a  panic.  Now.  that  Is  what 
actually  hapf>ened  In  the  panic  of  1007.  and  the  inusir.ition  you  liave 
mad  itt  Uierally  t  ue.  and  that  is  the  reason  that  in  ail  the  discussions 
I  have  had  un  tb*  Hul)j<>ct  of  currency  legislation  I  have  inbUted  tliat 
tho  security  fir  iink  n<>tes  should  l»e  In  n  character  of  paper  which 
Brturally  iiquldatt  •  Itaclf  and  thereby  f>rce8  to  that  extent  notes  which 
are  issued  agaUist  It. 

After  proposing  the  plan  recommended  by  the  Chicago  con- 
fereiH-e  providing  that  reserves  should  be  carried  one-third 
in  vault,  one  thinl  in  re^rional  reserve  lianks.  and  one-third  with 
rtserve  agents.  Mr.  Reynolds  fubmittiHl  figures  to  show  how 
tlie  plan  would  work,  and  then  summed  up  his  theory  about 
tlie  matter  as  follows: 

My  theory  and  the  theory  of  tbe  people  who  made  this  recommenda- 
tion waa  that  wMle  we  mi»;ht  agree  with  vou  in  principle  that  the 
Cvramldlni;  of  ret^rvea  was  not  a  proper  iJinkiBK  urlnriple.  still  we 
ave  a  condition  ind  not  a  theory,  and  our  theory  in  askini:  for  this 
chanice  is  that  w*  mar  l>e  jtiven  more  time  to  comply  with  the  change 
which  la  l>eing  provide<l  for  In  this  bill  as  it  now  stands. 

What  Is  the  ^lguifi'''in<^  of  these  statements?  The  president 
of  the  bank  whl-'h  carries  more  country  accouhts  than  any  other 
bank,  the  man  selected  by  the  Chicago  bankers'  conference  to 
prt-sent  their  case  for  a  modiflcation  of  this  section,  has  frankly 
and  manfully  .-idmltted  that  wo  are  right  In  principle.  As 
against  this  principle  he  suggests  a  theory  that  the  banks  can 
not  i-onvenlently  make  these  adjustments  in  the  course  of  three 
years  after  the  orgaidzation  of  the  proposed  banks,  or  perhaps 
four  years  from  now.  Yet  hitherto  no  expert  has  ventured  to 
say  that  a  lonf,'er  time  is  necessary  for  these  readjustments. 
and  I  submit  that  it  does  not  do  full  justice  to  the  bankers  of 
this  country  to  say  that  they  can  not  prepare  for  this  change 
in  such  a  length  of  time. 

How  will  this  rescne  section  operate  practically?  So  much 
<lepends  ur>on  tills  section  that  it  Is  Important  to  examine  care- 
fully whether  It  could  be  worked  out  without  disturbing  busi- 


IHO. 
T2. 

(^l.~> 
S98 

36. 

1>37 

io»i 

SW. 

otn 

IW.  017 

ibO.otio 

300 

oin 

4sa,a«i 

SO0,O43 

ness.  I  hare  prepared  tables  lo  show  In  a  general  way  what 
the  ultimate  result  of  this  wnilon  will  be  after  the  final  re- 
adjustment shall  have  been  made.  Accurate  predictions  are,  In 
the  nature  of  the  case,  Inq^o-sslble.  since  no  one  can  know  how- 
many  banks  will  have  come  lijt<^  the  i>rojK>st\l  system  at  any 
given  time.  Some  assumption  must  lie  made  ltefi»re  we  can  be- 
gin to  figure:  yet  no  assumption  will  prove  literally  true.  The 
most  convenient  assumption,  which  is  at  the  same  time  about 
as  likely  us  any  other,  is  that  al!  national  banks  and  no  State 
iMiuks  will  enter  the  system.  It  Is.  of  course,  fair  to  presume 
that  some  national  banks  will  go  out  and  S4»mc  State  banks 
w  III  come  In ;  but  these  might  offset  each  other,  and.  In  any 
event,  we  mu.st  l»e  frank  to  sjiy  that  we  do  uot  cxih>'1  a  lai-ge 
proportk'ii  of  tlie  State  banks  to  enter  until  after  the  suc<vss  of 
the  plan  shall  have  Imm^u  fully  deiiMMistratetl.  The  figures,  then, 
are  made  on  the  assuini»tion  I  have  statetl. 

Tmbitt  thoHing  tran$fcr»  of  fani/*  Nrcrssifafcd  bp  piotitiouM  of  Uou*^ 

bin  7M7. 

(FijCures   represent    thousands   of   dollars.] 
First  tal>Ie  .niuumes  that  memlicr  banks  depukit  with  regional  rcacrva 
banks  only  what  bill  re<iulrc8  them  to  deposit. 

COC.VTBV    &LXKS. 

Net    deposits ,.. fl.  CIO.  C*2 

rvpo.sit  of  ."  per  cent  in  IVsleral  reserve  Imnks 

rapital    5«lo.o.'i2.   lo  i>er  cent  snliserlption 

I'nIted    States   deposits 

1  per  cent  withdrawal  from  re«"erTe  agents  to  go  into  vault 


Withdrawals  wo-.ild   lie  : 

Tw.i-iirths  from  central  reserve  Itanks.*. 

Thrcrflfths   from   reaerve   Imnk^* 


Pre«<^nt   lialancca  »lth  reaenre  atzeata 

Wit  bdra  wills 

Leaving   t>alance  of lOtl,  017 

EE.SEKVE    CITI    n.VNKS. 

.Vet  deposits *?li;fJ,i 

Less   country   witbdrawala 180.  OVa 

Total 1.  T6S.  MH 

IVp'nlt.  !")  per  e>nt  with  F<HlerflI  rei-erve  tianks .2 88.292 

I'aiiital.  $:.*rt4.21".  lO  per  cent  subscription — «  'S'l'* 

United    Statcji    deposits 22.  3lft» 

Payment  acronnt  of  reserve  hanks !2"' ""12 

rayiueiit  accour.t  of  country  Iwnks -  180,  o:» 

Total 117.048 

Present  cash  holdings 2-»-.  -•*»•'• 

New  requlreount,  lo  per  cent 2'->t>.  ..Wl 

Release 1J|.  "*3 

Present   balances  with  central   reserve  a^nts 2CV  21rt 

ICetain   one-fourth   needed   for   busiiiess 66.  .*W4 

Release 1»8.  012 

Payment  niade :                                          ^  12.7.T: 

From   resprre  agents .  lus.  ur.i 

Cediscounts  _— 10.'»,  403 

Total "!'•  W** 

CBNTBAL   BESEKVe  CITT   SAXES. 

.Vet   deposits 1.  5«iK.  OS7 

Withdrawals:  .,,^,.-. 

fouuiry f  120,  ni , 

City - i;»s,  !>1-' 

1.  a«9,  158 

Deposit  5  pfT  cent  with   Federal   fr«erve  banks *"•  I'j? 

Capital,  $lS2.6.">o.   10  per  cent  !>ub*crlpiioB , r  T^i'A 

United    States   deposits '*»  0*** 

Payment   required  for  own   account ,?*2"  7?^ 

Payment  "required  account  of  rewrre  banks IttS.  f»l- 

Paymtnt   required  account  of  country  banks IW.  oi7 

Total ♦<><.<»« 

Present  cash  holdings }^' 2^ 

New  requirement.  13  per  c«it laz.  sao 

Beleaae 2*3.  ZM 

Payment  for  Federal  reBerre  banks:  ^       ^,^ 

Redlsc'ountsII 1«1.  4:x> 

Total 404.  0C8 
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Of  Ibo  two  tnblen  I  h.iro  pivp.nnNl  «»n<»  fllnstrntos  thi»  .ninoiiiit 
of  inoiiry  which  woiiltl  Im»  ilnnvn  from  fho  irwrvo  jiimI  centrnl 
r«iervo  baiikK  ;in(I  phi«-<><l  in  th<»  Fwlt'nti  res«»rvo  banks  If  nil 
tb«  bflukN  shonhl  (I(>|>o5>it  with  tho  F>><lor?)i  i-<>f«orve  bnnk  the 
Icmt  i»o»»tlNi*  .inKkunt—tbnt  In  to  wty,  the  ntiniiiniin  they  nrc  re- 
qniivtl  liy  inw  todcpoait.  TJie  olht^r  t  •  •  "  ^  wlint  the  sltnu- 
tion  woiilt]  \t^  prorMed  .nil  uf  th**  baii  ■><!  with  ttie  Knl- 

•TJil  !>'wrv«»  b;»nk  the  Innre"!  nnionnt  ihi'y  woiiltl  l»e  tillowoil  to 
("ount  :i!*  ros^rvrs  In  tlK*  FetlernI  resorvo  l»niik.  Tb«*  tnuh  1«* 
the  situation  wonM  bo  jwimewhi-re  Ix'tween  th««  two.  IxvntiH*^  It 
iit  liki'ly  the  baaksi  wonid  not  ivstrirt  (l<M*<"'itH  to  tho  hast 
niinin)uin  nor  wovUl  thry  kpep  qnite  ns  uiurh  of  tlu*lr  re.sorvea 
with  tIn>S4^  bauka  ns  they  uiiebt  niuler  the  law. 

VtHi  will  r^MiienilMT  thnt  the  bill  pi^»iM>j»es  that  the  reserve  of 
ronntr?-  iMinks  sh-jll  be  rut  from  1.'  jier  cent  to  1:1  jmt  cent  of 
nucreialt'  <!  ninl  that  uf  this  flve-fwelfth«  iniiMt  l»e  kept 

iu  their  "wu  .  :  <  nn«i  five- twelfths  ultimately  after  the  three- 
year  iierknl  of  re:tdjustn)ent  must  be  kept  on  deposit  lu  the  Fed- 
enil  rem^rve  Imuk.s.  That,  therefore,  leavt^  n  leeway  of  "J  r»er 
cent,  whirh  fhey  may  keep  in  Ihe  reserve  hanks  or  in  their  own 
vaiiltR,  at  their  i>plioa.  Beaerve  city  and  cvntrnl  reserve  city 
Imitks  are  rei|uir«><l  to  keep  a  reserve  of  1%>  ])er  cent,  and  of  this 
IS  {ter  cent  oite-half  must  l>e  kept  in  tbeir  own  vaultH  and  .'•  |ier 
cent  must  l»e  kept  witli  th«'  •   '  liere  is  a  let>w.»y 

of  4  |>er  cent,  which  they         .         .  .'in  v.iult.     The 

first  table  siiows  yon  how  this  bill  would  work.  asKuniin;;  Ibe 
blinks  de|Mtsit  the  minimum  amount  which  tliey  ,  r^  ri>t}nired  to 
de|<«w(it.  This  atatenient  is  baretl  on  the  roinpt roller' tt  statement 
of  the  condition  <»f  tli-'  I  banks  on  .June  4  last. 

Mr.  MANN      Tb«'><'  1         -    tre  duplicsites.  are  tliey  not? 

Mr.  BlIJvLEY.  Tbey  are  duplii-atea  in  foniu  but  not  in  flf- 
iires.  These  flcures  iu  the  first  tabic  represent  what  would 
hapi>eQ  if  the  b:niks  earrieil  with  the  rt^eional  reserve  b.-inks 
the  mtol— m  amount  tbey  are  ol>lised  to  cnrr^.^nd  tliesc  flsures 
in  th»  Ptrond  tal>le  represent  what  would  bapiH'U  if  Uiey  car- 
rieil  the  maximum  amount  they  niigbt  count  ns  reserve. 

The  country  banks  on  June  4  had  net  tl.'ix.sits  subject  to  re- 
serve requirements  of  $:'.t;pt.rtM1.000.  Five  1  «r  .ent  is  the  niiui- 
mum  reserve  member  l>anks  are  requlrwl  to  carry  with  the  re- 
irlonal  reserve  bjuiks.  It  amounts  to  $1^.(10().ihm>.  The  capital 
of  country  K-uiks  is  $t{in.00().ti0i).  of  which  tbey  would  bt>  re- 
quinnl  ti>  make  2<1  1  •  '  snbscriiMions  to  the  8t«Kk  of  Federal 

n^s^^rve  b;niks,  of   v  thej-   would   hjne  to  pay  one-half.      I 

therefore  ad«l  the  payment  of  JC1.nrn).«JIM>.  T  uitetl  States  lie- 
posits  would  Ik?  withdrawn  from  the  individual  banks  and  do- 
poaite«l  in  the  reglonai  reserve  b:.nks.  Theref«>re  the  country 
banks  would  iMTe  to  make  a  fmyment  of  tlie  total  amouiit  of 
Governiu«Dt    deposits    which    tliey    mw    lin\e.      We    add    the.<a\ 
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tlien.  to  the  other  payments  they  would  have  to  make  and  find 
that  they  would  h:  ve  to  imy  «»ver  $'JtK}.»KNM)tM)  to  the  reserve 
Itauks.  Country  linnks  are  now  retpilreil  to  carry  0  per  cent 
reserve  apiinst  dei^osits  in  their  own  vaults.  The  new  law 
would  permit  them  to  carry  as  much  as  7  \n'r  cent  In  their  own 
vaults  ami  count  It  as  resiTve.  I  have,  therefore,  addeil  1  iier 
cent  ami  assnnuHl  iliat  they  withdrew  tli's  from  their  reserve 
nRents  and  put  it  m  their  ow;i  vaults  as  reserve.  This  $:iO,- 
OtNi.riOO  Is  1  |M»r  cent  of  their  de|Misits  subject  t»)  reserve  require- 
ments, and  that  is  j  dded  to  tlie  amount  they  would  have  to  pay 
to  tlie  F'lierai  restrve  banks,  and  ni.Mki's  a  totnl  witlulrawal 
from  reserve  apenls  of  $.'KH).<K>».n(M).  Tlie  prestMit  l»alances  of  all 
of  the  C(tuntr>-  banks  with  reserve  acents  amount  to  $4!K».rH)0.(MlO. 
and  this  shows  they  could  make  all  of  the  paymeiits  re<piired 
by  this  bill  by  drawiuK  npainst  their  reserve  agents  and  still 
allow  more  than  01  e-tiiird  of  their  total  balances  to  remain  on 
deiMwit  with  tlieir  agents.  A  statement  I  have  received  from 
tlie  t'ompf roller's  ('IHce  shows  the  balances  carried  by  country 
batiks  with  resi-rve  agents  to  be  about  two-fifths  in  the  centnil 
reserve  banks,  in  Clili-ago.  St.  Ix)uis.  and  New  York,  and  ab<iut 
three-fifths  in  the  reserve  banks  in  the  other  47  reserve  cities. 
This  shows  that,  about  $130.(MI0<HM)  would  be  witlidrawn  by  tin? 
«^»untry  banks  from  central  reserve  cities  and  $1)SO,000,OUO  from 
r«"serve  citi<»s. 

Take  the  situatioi  with  the  reserve  banks.  Their  deposits  on 
•Tune  4  were  $1  JH.-oXNMMKt.  and  If  $lN«MJtKI.O00  were  witlxirawu 
by  country  banks  that  would  leave  so  much  l«*ss  subject  to 
reserve  requirements,  an«l  therefore  they  would  have  only 
!?l,7t>,"».«H¥».<»tK)  deposits,  of  which  tliey  would  be  requlretl  to  de- 
IHislt  .'»  per  cent  with  the  reserve  ba'nks.  or  $S.S(XX).0<K);  $2<V4.- 
(lOimiK)  represents  iheir  capital,  of  which  they  would  have  to 
|«iy  in  10  i>er  cent  as  capital  stock  subscription.  Tliey  would 
also  have  to  give  v\^  their  (loveniment  dei>osits.  amounting  to 
f2l!.fiOO.(lOO.  Now.  the  country  banks  have  witlidrawn  from  the 
Fetlernl  banks,  as  we  .see  over  here  by  this  table  $1SO.OOO.<KX). 
That  must  l>e  ndde«l  here,  making  a  total  of  $317.0(iO.Of»n  which 
the  res«>rve  city  banks  would  have  to  pay  over  to  the  Ftnleral 
reserve  banks.  Th'-ir  present  cash  holdings  are  $l.M2.<t<K).OO0. 
If  they  liavo  depo.siied  .'»  per  cent  of  their  aggregate  deposits  in 
the  Feilernl  reserve  Iwinks.  they  would,  under  the  provisions  of 
(his  bill,  have  to  ke*»p  13  i>er  cent  In  their  own  vaults,  making 
a  total  of  tlie  IS  per  cent  n»<iulred.  Now.  that  1.1  i>er  cent  cash 
reserve  would  l>e  $2J0.000,iK)0.  releasing  f  12.000  000  of  money 
which  they  now  hoid  In  their  own  vaults.  Their  present  bal- 
ances with  central  r»serve  banks  in  New  York.  Chicago,  and  St. 
I^uls  are  f2  iri.CKiO.iwiO.  In  order  to  make  this  t.ible  conservative 
I  have  estlniafetl  thiit  tliese  banks,  in  spite  of  tlie  fact  they  are 
not  allowe»l  to  count  tliat  money  as  reserve,  would  still  desire  to 
keep  about  one-four h  of  llieir  present  balances  with  these  cen 
tral  reserve  banks  for  puriH»ses  of  exchange  or  business  reasons 
That  Is  the  estlniat"  that  has  lK>on  made  to  me  by  bankers  of 
the  amount  whlcli  at  least  lemi)orarlly  the  reserve  city  banks 
would  want  to  keep  as  balances  with  tlie  central  reserve  linnks. 
This  releases  from  tlie  balances  with  central  reserve  banks, 
which  they  would  hv  free  to  <lraw  down.  |:i!><^.000.000  The  next 
figures  show  h<»w  payments  would  be  made  to  the  Federal 
reserve  banks.  TIm  y  have  a  total  of  $317.000 0(M)  which  must 
he  paid.  I  have  shown  liow  they  would  be  able  to  pav 
$12000.000  in  cash  and  |;i9S.O00.O0O  by  draft  on  their  centrj^'l 
icM-rve  agents,  and  the  rest  of  the  amount  necessary  to  be  paid 
would  have  to  l>e  pal<l  liy  re«liscounts  with  reserve  banks.  I 
therefore  estimate  tliat  tlie  reserve  city  banks  would  have  to  re- 
discount with  the  Federal  reserve  banks  to  the  amount  of  about 
$1  ^'.000.000. 

The  central  reserve  banks  have  net  deposits  of  a  billioD  and 
a  half.  From  that  we  must  deduct  these  withdrawals.  We  ha\e 
seen  over  here  (he  ■I'ouiitry  banks  would  withdraw  J120.0<X>.000 
from  the  central  rejerve  cities  and  the  reserve  city  banks  wouhl 
withdraw  ?1J»X.00<X<I00  from  the  central  reserve  cities.  We 
theri'fore  have  a  toal  withdrawal  on  the  part  of  corrcs[K)ndent 
banks  of  f31S.000.000.  leaving  |1 .249.(K)0.OO0  net  deposits  sub- 
ject to  reserve  repilrements.  .\galnst  this  they  de|H»sit  5 
I>er.ce!it  witli  Fedcr.il  reserve  linnk-.,  1^.000.000;  the  Govern- 
nn>nt  deiKislts  amount  to  f.'i.OOO.OOO ;  10  per  cent  on  capital 
s((Kk  amounts  to  flS.OOO.oOO.  making  a  total  of  $S5.0fK)000 
which  they  would  liave  to  pay  to  the  Fe<leml  reserve  banks 
for  their  own  accoi  nt.  The  jKiyments  which  the  reserve  b.-inks 
would  require  then  to  nialie  is  Sl'Js.ooo.dOO;  and  the  country 
banks  would  draw  ifrainst  them  for  $120,000,000.  making  $404.- 
000.000  in  the  npgtegate  tliey  would  have  to  pay  over  to  (ho 
Fetleral  reserve  ba  iks.  The  present  cash  holdings  are  $405.- 
Ofwi.OdO  and  (he  am~)nn(  of  the  reserve  required  under  the  new 
bill  If  (hey  deposltel  5  per  cent  with  the  Federal  reserve  banks 
would  be  13  yier  cent,  wlilcb  they  would  have  to  carry  In  their 
own   vaults,   say   $102,000,000.     That    releases   $243,000,000  of 


cash.  They  could  therefore  pay  to  the  Federal  reserve  tianks 
$243.ttOO.OOO  in  cash,  and  they  would  have  to  nHliscouiit  to  the 
extent  of  $101,000,000.  making  a  total  iiayment  which  they  would 
have  to  make  of  $4t>4.0(KUMio. 

The  next  table  Is  a  recapitulation,  sliowing  what  the  situa- 
tion would  Ik»  after  these  «-haiijres  ha\e  Ue*»n  jicctunpiishetl. 
This  first  reserve  is  the  payments  th.it  they  would  all  make. 
The  country  banks  would  i»ay  $dl  (ttKMHM)  of  Ci.pital.  the  reserve 
city  banks.  $2»J<ttNM((m.  nnd  the  central  reserve  city  banks, 
$1S.<^XK».<K»0.  a  total  of  $Hi.'».tKH».<wni  capital.  They  would  liave 
to  put  up  the  reserves  shown  in  ilie  next  coiunin.  and  they 
would  have  to  give  up  I'nlttHl  St:ites  deftoslts  ns  shown  In  tlie 
third  column,  making  a  total  of  $iMG.OUOUUO.  which  they  would 
have  to  pay  in  as  shown  here. 

I  have  tstiniattxl  hero  that  the  countri-  banks,  so  far  fn)iii 
paying  out  any  cash,  would  actually  dniw  c.ish  away  and 
put  It  into  their  vaults,  nnd  therefore  this  $:tO.O<KM>00  is  a  red- 
ink  figure,  showing  a  minus  quantity.  They  would  drnw  on 
their  reserve  Iwiiks  $1n<MMM»,(KK).  and  on  their  «vntrnl  resene 
agents  ?12<VXK),<>00.  The  tot.il  of  these  two  figun's  minus  th«^ 
cash  withdrawal  would  be  the  amount  that  they  are  re<pilred  to 
ray. 

Similarly,  the  rewne  banks  would  put  up  in  cash  $12000.000. 
would  re<lis<ount  $1(I.'»(KMi<kk».  and  would  draw  on  the  (Viiinil 
reserve  .igents  $l!»s  (KHi.tHKl.  The  central  reserve  banks  woulil 
put  Uf)  in  cash  $243,000,000.  and  would  rediscount  to  tl»e  extent 
of  $H;i  .000.000. 

The  next  (able  is  a  conil»ined  statement  of  all  (he  Feileral 
reserve  bank.s.  after  all  of  these  ch.iiiL'es  take  place.  Assume 
that  $140.(MK».000  of  tlovernment  deimsits  were  withtlrawii  from 
the  I'niteil  States  Treasury  and  put  Into  the  banks,  this  being 
a|»proxiniately  (he  amount  (ha(  is  carrie«l  in  (he  Treasury  from 
day  to  d;iy.  and  would,  under  the  new  plan.  l)e  de|)oslte<l  In  the 
regional  res*>rve  banks.  It  w*)Uld  give  the  conil>in«»<l  Federal 
reserve  l>anks  (otal  assets  in  cash  of  $:i.V.>.<«l0(MM)  and  loans  of 
$2(!<>000.<Hlo.  The  capital  would  be  $10o.000.0W>.  and  the  de- 
I)oslts  $r.21.0«10.0f»0. 

As  you  will  see.  that  shows  a  very  large  cash  rc.serve  against 
dejtoslts.  ]termitting  not  only  all  of  (lie  [ircsent  loans  now  ex- 
isting in  tlie  c<nin(ry  to  s(nnd  exacdy  as  tliey  are.  but  also 
allowing  of  a  very  large  expansion  of  cnslit.  bec.-iuse  (he  n"- 
serve  reqnire<l  of  these  Federal  reserve  banks  is  only  .'{IIJ  i»er 
cent  of  (heir  deiMisits. 

Mr.  II.VYES.     .Mr.  Chairman,  will  the  sonCemnn  yield  (here? 

The  CIIAIUMAN.  I>o«»s  (he  geiKleman  from  Ohio  yield  to 
(he  gentleman  from  California? 

Mr.  lULKLKY.     Yes. 

Mr.  HAYES.  After  tliese  ttauks  have  made  th<>se  payments. 
Is  It  not  true  that  all  the  payments  niaile  to  the  Federal  resei^-o 
bank,  except  $10r..(3(»0<X)O  (h.it  (lay  pay  for  capital  sul>s<  rlp- 
tioiis,  would  be  counted  as  reserve,  and  therefore  would  be  a 
basis  for  crwlit? 

Mr.  Bl'LKLEY.  It  all  defiends  on  wliether  or  not  they  are 
in  cash.  The.se  tables  show  (hey  wou'd  not  all  lie  made  In 
cash  and  would  be  made  to  a  certain  extent  In  rt-discounts. 

Mr.  H.VYK!^.  No.  After  the  cretlits  have  been  given  to  the 
various  reserve  banks,  would  not  all  the  money,  except  the 
capital  stock  of  (he  reserve  banks  (hat  Is  paid  to  (he  Federal 
reserve  bank,  really  be  counteil  as  reserves  in  (lie  several  mem- 
ber banks,  and  (herefore  could  be  usitl  as  0  basis  of  cre»lit  jusl 
(he  same  as  tliough  it  were  in  their  own  vaults? 

Mr.  Bl'LKLEY.  No.  The  dei»osits  are  llablliti?s.  it  should 
l»e  remembered.  The  reserves  are  an  as8<^*t.  Yon  must  look  on 
(he  o(her  side  of  the  leilger.  They  would  have  only  $3o9.000.000 
of  cash. 

Mr.  HAYES.  T  speak  not  of  reserve  banks,  but  of  the  la- 
dividual  banks  scaKered  all  over  (be  country. 

Mr.  BULKLKY.  Oh.  I  misunderstood  (he  geiKleman.  then. 
The  gendeman's  statement  Is  correct.  This  $,'21.(J00.fKX)  Is 
reserve,  from  the  i¥>int  of  view  of  the  conslltuent  banks. 

.Mr.  HAYES.     That  Is  true. 

Mr.  Bl'LKLEY.     Certainly;  that  Is  verj-  true. 

Mr.  LI.XDBERGH.  Mr.  Chairman,  will  the  gentleman 
yield? 

The  CHAIRMAN.     Does  (he  gentlemaii  yield? 

.Mr.  Bl'LKLEY.     Certainly. 

Mr.  LI.NDBEBCH.  The  figures  the  gendemnn  has  shown 
bore  are  the  averages  of  all  the  banks.  Has  tlie  gentleman 
made  any  es(lma(e  of  how  many  banks  there  are  whose  oish 
holdings  are  small— that  Is.  ju>t  barely  along  the  avenige— 
and  wha{  proportion  of  (hem  have  large  reserves  and  what 
pro|iortlon  of  them  have  small  reserves,  and  bow  they  would  be 
affected  in  readjusting  one  another? 

Mr.  Bl'LKLEY.  I  think  this  will  answer  tlie  gentleman's 
question.     This  Is  an  aggregate  of  all  the  banks.     .\»  tlie  gfn- 
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It  does  not  take  Into  oonMideratlon  the  litiia- 
■•  to  cacil  lBdlrid«al  bank.     Tbere  may  be  nud  probably 
ar«'«  6«od  many  ludlvjdual  banks  that  will  have  to  make  nooae 
rwdjuirtnient   lu  onlcr  to  coajply  with  the  terms  of  tbls  bill. 
■te  answer  to  that  l»  thut  they  have  U»ree  years  in  wbiob  to 
It,  ami  It  win  Ik*  three  years  from  the  establlahment  of  the 
il    reswrvo   bsiuka  and   jirubably   about   four  years  from 
The  i-omiiiittee  ki  eoofldeut  that  the  individual  banks  will 
be  able  to  readjurt  tbgmflves  eo  as  to  conform  to  tbe  hnv. 

]ir.  LIM>BE11(;H.  You  spoke  about  rediscounts.  At  what 
|M>  nt  la  tko  orsanlsation  t»f  tho«e  Fe«!eral  banks  will  tl»e  n>em- 
l»ei  banks  b«  able  to  re<lis«ount?  Will  tliey  not  hare  to  pay 
til  their  iiiblllpUian  of  Mix-ks  ami  their  dr|>osits.  to  l>e  car- 
ri«  1  in  tlie  reserve  bnnkM  U-fore  tbey  «an  retiisMXiunt? 

if.    lU  LKLKY.      Tbe    whole    thing    would    be    prnctioally 
all  ittUaneiiU!«.    Tbev  n)u!d  draw  a  check  nir  -      o  aceot 

mti  day  and  l»eforv  the  .beck  Im  there  for  ■  might 

kare  a  ro«ll>s«-«uut  with  the  regional  reserve  Snnk. 

ilr.  IIAYKS.  Ihie  nwre  qtu>«tU»n.  Would  It  not  be  true,  under 
bill  ns  drawn,  tbnt  tbo  Ti  per  «"eut  that  Is  imld  Into  the 
rve   banks   c<  duoteil    from    the    rewTve    re«iulre 

_     ts.  as  iimnod:  .  :i.vni*»?it  the  lejral  ni|itinniieiii*  nn- 

l«lvced  fn.im  S'  i»cr  (.t'lit  to  l^i  i«-  cent  in  tbe  central  or  reserve 
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all. 


IM  I.KLKY.     Ab!8..1ufely. 

HAY  US.     St»  tliat  there  would 


lly  be  no  cowtraction 


blEy 

Thi 


thir 


BULKLKY. 
of  ex  I 
his  table 

all  loan 


Ou  the  contrary,  there  would  be  a  possl 

as  this  tabie  shown.  

that  uotast^le  loon  Is  call  eil.  It  aasaaMi 
existluc  arc  allowe<l  to  staml.  nnd  «».  irt-orid 
Ink  for  all  existing  loans,  it  still  shows  this  jHMtsibility  of  expan- 
Hli  II  The  reserve  re«|ulreil  on  the  i»art  ot  the  reglmml  reserve 
bank  is  onlv  one-third  of  that  $o2l .OIJU.<X10.  or  about  flTO.OUO.COO. 
Tliey  would  have  j:J."iO.<XM».uOU  cash,  or  more  than  twice  the 
reserve  re<iuired  by  law;  nnd  this  table  is  on  the  nssuniptlon 
thit  the  nienilKT  kinks  doiusit  the  least  aiuouut  that  they  are 
rejulretl  to  de|>08it. 

Mr.   HAUDWK'K.     I  won'd  like  to  ask  the  trentlemnn  one 
cstion.     I  want  to  know  if  It  is  the  geutlcuiius  contention 
thit  nnder  this  bill  ue  will  l»e  euableil  to  luniutaiu  the  present 
relume  of  crwlits  an«l  extend  them? 
Mr.  m'LKLEY.     Yes;  absolutely. 

Mr.  HAKhWH'K.    That  is  U»e  puri>ooe  of  the  bill,  is  It?    That 
oue  of  the  chief  i.unH»aes? 

Mr.  BILKI.EY.    That  is  one  of  the  pun'0»«:  yw- 
Mr.   S-Miril  of  Minnesota.     The  central   reserve  banks  have 
reilei»o8it  *1<;2.00(M<UU.  aii-ording  to  your  table,  to  make  this 
to  tka  Fadaral  reserve  banks.    Thi>y  have  to  rediscount 
,000.  or  tkcreabonts. 
Mr.  Bl'LKLEY.     Yes;  about  that. 

Mr.  S.MITII  of  .Minnesota.  Have  vini  made  any  computation 
a*  to  Just  wlien  the  oeutnil  reserve  banks  will  be  able  to  pay 
o*  tkat  IK'^.dio.OiM'  tluit  they  rcdinxiuut.  or  is  it  a  M>rt  of  an 


n< 


is 


ti] 


ei 
ti 
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dlcas  chain  whereby  tht?y  will  have  to  kwii  redei«ositiug  cou- 

luoualj'? 

Mr.   BULKLEY.     I    think   they   may   have  to  carry   this  for 

tiiue.     I  would  itot   lie  able  tt>  say  exactly   how  rapidly 

kaaks  will  ir  circumstances;  but 

cdrtateljr  they  ai      .  ^v  because  of  de[Hj6its 

ilch  have  bv^a  uutde  with  tliciii  l>y  country  and  outside  banks, 
and  In  the  cinirsc  of  time  thc>  w.il  have  to  liquidate  that  debt. 
Tils  table  only  shows  that  there  will  be  no  emba rraaaaaaat 
a(out  their  liquidaliug  It.     How  long  U  will  take  to  work  it  off 

could  not  say. 

Mr.  M^VDDK.N.  I>i<1  I  understand  tke  geotlciuan  to  s;iy  tliat 
tl^ere   woukl   be.  redlitLOUuts   amountiuc   to  about   $30U,iXM).000 

tuirether? 

Mr.  Hn.KI.EY.     Tlie  redls«>ou:jts  will  be  about  $200,000,000. 

.Mr.  MAI>1>EN.  lu  unler  to  make  the  ituyiuouta  n^iuireil 
t»tth  the  central  reserve  bank? 

Mr.  BI'LKI.EY.     With  the  resioual  reserve  banks. 

Mr.  MADDEN.  With  the  diflfereut  bauks  that  are  to  go 
Hto  It? 

.Mr.  BT  I.KIJ^Y. 

Mr.    MADDE.V. 
nioQey  with  which 

Mr.   BVLKIJIY. 
i^rt  of  hnviui:  enough 

Mr.  M.KL»l)E.N'.  That  If  the  cash  was  inquired  to  organize 
tbe  Federal  reserve  tiauks  they  could  be  organized  under  this 
qrstMU. 

Mr.  BIXKLEY.     Yes;  that  is  true. 

Mr.  MAr>DEN.  When  you  rediscount  tbe  $26»1.0O0.O00  In 
i^der  to  make  imymeuis  fur  which  you  hiive  uo  mouey,  will 


Yes ; 
That 


that  is  correct, 
means    that    tbey 


do 


any 


not    have 
to  nuiko  the  payment,  does  it  not? 
It  mcuus  that   they  arc  about   thut  much 


not  this  rediscoonted  paper  hare  to  be  renewed  at  the  end  of 
the  term  for  which  It  is  redlsc<umte«l? 

Mr.  BULKLEY.  To  tbe  extent  that  it  can  not  be  paid,  which 
would  l>e  a  larce  extent.  I  think. 

Mr.  M.VDUEN.  And  nt  the  end  of  the  next  period  (t  maturity 
it  would  have  to  be  rediscounteil  again,  woul«l  It  not? 

Mr.  BULKLEY.  Yes;  which  is  only  anotlier  way  of  sayin;; 
that  tlic  r.i.'i..iiil  r.^serve  tuinks  will  do  business  and  •.vlll  con- 
tinue   t'    l\<>    iMl^lIlt  -S. 

•Mr.  .M.VI>I>E.N'.  Except  that  you  could  not  ontnnlze  this  sys- 
tem under  the  plan  laid  down  nnd  make  the  iMtyments  unless 
you  created  an  endless  chain  by  which  to  create  credit. 

Mr.   BULKLEY.     You   may   call   It   nn   endless  chain   If  you 
will.     You  can  not  keep  up  the  present  system  without  the  .ei 
tral  reserve  banks  bein»t  vastly  Indebtetl  to  the  outsl«le  banks. 
Mr.  HAYE«.     Will  the  geullemau  yield? 
Mr.  BULKLEY.     I  will. 

Mr.  ILYYES.     I  waaC  to  ask  if  it  Is  not  true  that  the  pentle- 

nuin's  statement  contaaiplates  the  full  iiayinent.  and  if  it  is  not 

true  that  a  part  Is  to  be  i«iid  first  and  then  time  for  th;  bJtIaincoV 

Mr.   BULKLEY.     Yes;   they  have  over  three  years   to  work 

it  out. 

Mr.  nATE.«t.  So  tbe  difficulties  that  my  friend  from  Illinois 
[Mr.  M  \i>PKN  I  suggests  may  not  arist>  at  all? 

Mr.  BULKLEY.  Tbey  may  not.  It  Is  ditttcult  to  say  to  what 
extent  the  central  reserve  bauks  will  deaire  to  keep  on  reilis- 
counting. 

Mr.  .MADDEN.  If  they  keep  It  in  the  KiMleral  reserve  bank, 
would  It  not  Im?  au  ex|iansloa  of  the  curreucj? 

Mr.  Bl  LKLEY.     It  bas  nothing  to  do  with  the  currency. 
Mr.  .MADDE.V     It  is  a  credit. 
.Mr    BULKLEY.     Yes^ 
.Mr.  .MADDE.V     That  is  the  sam^  thing. 

•Mr.  KENT.  If  the  gentleiiuin  will  allow  me.  the  reserre  city 
banks  can  not  pay  off  their  bank  deiKMitont  any  more  than  any 
other  kind  of  depowitors.  and  this  si^ms  to  l>e  working  toward 
Bound  timince  down  the  Hue.  I  think  the  question  of  the  gentle- 
man from  Illinois  would  lead  to  the  assumption  that  It  was 
nusouud  finance  instead  of  a  deiiuing  up. 
Mr.  BULKLEY.     That  Is  the  situation, 

Mr  IL\UDY.  If  the  gentleman  will  allow  me.  this  system 
all..\\>  the  central  O'serve  bauks  to  shift  the  indebtedness  from 
when^  it  is  now  in  the  country  banks  over  to  the  regional 
re«it»rve  luinks? 

Mr.  BULKLEY.  Yes.  Now.  Mr.  Chairman,  the  other  series 
of  tables  that  I  have  i>retiarsd  is  in  Identical  form  with  the  first 
series  except  that  it  assuaoes  tbnt  the  banks  de|M>siting  with 
the  regional  reserve  bauks  will  de|iosit  tlie  largest  amount  they 
are  |>emiitted  to  count  as  reserve.  For  example,  the  bill  re- 
quires that  the  couutrj-  bauks  shall  keep  5  per  cent  of  their 
dei»osils  in  cash  in  their  own  vaults  nnd  a  total  reserve  of  12 
jjer  ceut.  That  will  leave  7  per  cent  that  they  could  keep  ns  a 
deposit  In  tJie  Federal  reserve  bank.  So  this  series  of  tables 
assumes  that  they  deitosit  it.  and  that  makes  a  larger  «lepo«it 
than  was  assumed  in  tlie  first  tables,  and  so  on  all  the  way 
through.  The  reserve  city  bank  is  i»ermittetl  to  ount  as  reserve 
a  balance  with  the  regioual  reserve  bank  equal  to  1)  per  ceut 
of  its  own  d(>positR.  The  same  applies  to  the  ceutral  reserve  city 
bauks — they  might  so  couut  9  i>er  ceut.  I  think  there  is  nothint; 
more  lu  those  tables  that  needs  to  be  explalued.  as  It  is  sub 
stantiully  the  same  thing  over  ngaiu  which  I  have  expinimHl  us 
to  the  first  tables, 'except  on  a  difTertnit  assumption.  I  will  leave 
the  tjibles  here  and  hoiic  that  they  will  be  looked  over  from  tim.' 
to  time. 

Mr.  C-VLUVWAY.  Will  the  tables  be  prlutetl  in  the  ItEodki)? 
Mr.  BULKLEY.  They  wiU.  As  I  say.  one  Is  on  an  assimiiv 
tion  that  the  bauks  dei>osit  as  little  as  tbey  have  to,  and  the 
other  Is  on  the  assumption  that  they  deposit  as  much  as  they 
m;iy  count  as  reserve,  aud.  as  I  have  said,  the  actual  truth  will 
come  somewhere  between  the  two. 

Mr.  MANN,  In  the  eud.  is  it  not  Inevitable  that  the  full 
amount  will  be  deposited  in  the  Federal  reserve  bank? 

Mr.  BULKLEY.    Yes:  the  amount  shown  in  these  first  tables. 

Mr.  MANN.     I  am  not  talking  al>out  what  the  law  requires. 

but  the  logic  of  It.     If  they  keej)  a   |mrt  of  their  reserves  In 

i  cash  over  what  tbey  are  required  to.  they  get  uo  profit,  but  if 

they  deposit  lu  the  Federal  reserve  bauk  they  hare  a  boiie  of  a 

share  of  the  profits? 

Mr.  BULKLEY.  Yes;  that  Is  true.  I  think  the  gentleman  is 
correct  lu  assuming  that,  and  therefore  this  second  chart  or  set 
of  figures  will  be  nearer  the  truth  than  tlie  other. 

Cousldersble  publicity  has  been  given  to  a  statement  by  Mr. 

James  B.  Forgau  to  the  effect  that  the  enactment  of  this  bill 

would   cjiuse   a    contraction   of  credits   in   the  country    to   the 

^  auMHiut  of  1 1,^00.000,000.    As  Mr.  Forgau  is  one  of  the  leading 
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l>ankers  of  the  United  States,  the  president  of  the  First  National 
Bank  of  Chicago,  and  was  designated  by  the  reivnt  Chicago 
ba.ikers'  conference  as  chairman  of  the  commlttt»e  appointed  by 
that  conference  to  place  its  views  before  Congress,  his  state- 
ment is  worthy  of  ca  -eful  attention.  It  Is  worthy  of  attention, 
however,  solely  becniise  of  Mr.  Forcan's  prominence,  and  not 
because  of  any  lo;iic  or  merit  lu  the  statement  Itself.  l.ret  us 
analyie  his  own  expi  inathm  of  it  made  last  Friday  before  the 
Senate  Committee  on  Banking  and  Currency.  Iicferring  to  the 
figures  given  lii  the  report  of  the  Comptroller  of  the  Currency 
on  the  condition  of  national  banks  on  June  4.  Mr.  Forgau  said: 

Th«*  ascreiatp  net  dJ^onlts  of  th«»  national  Itnnk.^  on  which  thoir  Ipzal 
reserve  U  flcnrcfi  amour.t  to  $7.1*_'4.(M)0.<K»o.  •  •  •  The  entahlUhc^l 
n-lalioo  lietwot^n  tbr  aiiount  nf  actual  money  held  by  the  Itanks  and 
the  f.^fTlc  of  credit  exU'lnj;  In-twien  tlie  Imnki*  and  the  |nil>llo  is  there- 
fore In  the  ratio  of  $'.»i7.WM».»MK)  to  $7,:53«5,000.00<i,  or  I'-'J  |»er  cent  of 
money   to  ihe  amount  of  cred'ta. 

The  amount,  $7,.'«' ».(X)0,000.  refeired  to  loans  and  bond  in- 
vestment of  the  national  banks.  whi<  h,  as  Mr.  Forgan  was  Just 
explaining,  are  approximately  equal  to  the  aggregate  net  de- 
|Mwits  of  the  natiomil  banks  subject  to  reserve  re<iuirements. 
When  he  says  that  the  actual  lawful  money  held  by  the  banks 
WIS  12J  p«^r  c«'nt  of  iheir  aggregate  deimsits  he.  of  course,  did 
not  mean  that  the  banks'  legal  reserves  had  fallen  as  low  as 
12*  i)er  cent,  but  owing  to  the  counting  of  balances  with  reserve 
agents.  whi«'h  the  pn>sent  law  permits  to  Ik?  counted  as  i>nrt  of 
the  legal  reserve  of  the  hanks,  it  is  always  true  that  the  amount 
of  lawful  money  whi  h  the  banks  hold  in  the  aggregate  is  con- 
slclernbly  less  than  tie  legal  reserve  requirement.  -Mr.  Forgan. 
therefor**,  is  quite  rljht  in  saying  that  the  estab!l.she«l  relation 
iMMween  money  and  c  edits  is  about  1  to  S.     Ho  goes  on  to  say: 

If  from  the  an-.onnt  of  rannev  on  h.nnd.  |:017.0<1<)  OOO.  t!io  rrUlonal 
Uuka  are  re<|iiired  to  raske  the  following  pavmoutM  to  the  Fcd'-ral 
ifvcrve  tanks,  vli.  10  p«  r  n-nt  of  their  amreKat'e  capltnl.  Sl0,".00<i.o0o. 
nnd  .1  per  cent  of  their  not  dej»o«ii«*.  <:2ia,Olsi.OOO.  tuey  would  have  to 
turn  over  more  than  one  third  of  their  entire  holdin;;s,  or  S.TIH.OW.OOO. 
nnd  woiild  have  loft  mon  -y  on  hand  amountln;;  to  ?!599,fKK),000. 

•  •••••• 

•  •  •  Yon  bare  the  aame  fabric  of  credit  In  the  banks  left  when 
Tou  have  $tU)0.0<M).(iiM»  of  caali  that  you  h.nd  before,  when  vou  bad 
99On,«NlO.00o :  bo  that  t»e  hssin  of  the  fabric  of  credit  existing;  I)e- 
tw««i  tbe  tmnk  and  the  pnhllc  lias  lieen  ch.Tnjfed  from  l'_'l  px  ei>nt. 
as  I  a*Tc  abowD.  which  \s  fs  of  credit  for  91  of  money.  It  has  Jjeen 
Inereawcd  to  whiiievi  r  ttut  j»roportl;>a  in.  It  would  be  Komethins  like 
*!:.'  of  credit  to  ?1  «.f  money,  and  In  that  way  the  banks  will  be  very 
much  more  expanded. 

•  •••••• 

On  the  estalUlshed  basis  of  lili  per  cent  of  money  to  existinx  credits, 
which  s.»eiii«  little  enoush.  this  nould  jnovide  for  cr<>dltn  l»etv\een  the 
lianks  nnd  the  public  aKKn-^tins  Tt.4i>"2.0«KVioO.  calllnp  f..r  a  com- 
pulMory  contraction  in  such  credits  of  $"_'.,"»44.«MM».iK>0  from  tlie  present 
amount  of  |7.:t:»;.ooo.iMM(.  The  Federal  reserve  banks,  with  a  capital 
paid  In  <f  f lo.j.«s»(i.o<»0  nnd  reserve  dep<jsitg  sUcilarlv  paid  lu  <>t 
.''L'i:t.00O,«M»0,  would  have  In  money  to  st.irt  with  $:'.1s.<mm».o<hi  which 
on  the  Itn.vis  of  "Hh  per  cent  ca»h  reserve  they  are  re«iuir<Hl  to  carrv 
H){Hiust  their  total  dciuaiHl  liHliiiitles  would  (>nalile  them  to  expand  until 
liny  bad  assumed  total  liabilities  of  lF'.ir)J.ooo,<MM>,  •  •  •  of  whicli 
they  WMuId  hav  already  nssunieil  llnbility  for  the  reserve  dep.isiis. 
*_'l-t.«MM».(KrO.  Their  net  ex|*ansion  c;ipa<i»v  would  therefore  lie  f741.- 
•  MSi.iHjo.  and  tbia  would  l>e  the  limit  of  their  ability  to  rediscount  for 
ih.lr  uiemlH^r  luinka.  wh<  se  compulsory  coniraction  of  credlls.  as  xbown 
nhove.  If  fhev  are  to  le  kept  In  tl'.eir  present  biisis,  would  l)e 
»•_•  .".44,«MKMXki.  showlni;  that  their  al'llity  to  rediscount  would  fall 
nhort  of  Ihe  contraction  of  credits  in  tin  Ir  nii-mber  banks  l)y 
;^  1  .Ku:E.O«MMKM>  .Vfler  14  months,  wlii-n  tbe  minimum  reserve  de|>Oi<ltH 
r«f|Hlred  are  to  In?  raised  from  U  to  5  per  cent,  the  contraction  would 
be  proportionately  greater. 

Tlie  fallacy  of  Mr.  Forgan's  calculation  lies  in  this:  lie  counts 
money  turuM  over  to  the  regional  reserve  banks  as  if  it  were 
lu)  longer  reserve  money.  He  s;iys  If  we  have  111  jior  cent  of 
lawful  money  against  all  dejKJsits  and  turn  one-third  of  it  over 
to  the  Fetleral  reserve  banks,  that  leaves  us  only  8  i)er  cent  of 
lawful  motu^y  again.st  deiiosits.  It  seems  hardly  necessary  to 
do  more  thau  state  this  proiwsitlon  in  «.rder  to  show  the  ab- 
surdity of  It.  The  $lXX»,»>JO.tiOu  in  <iiiesti(»n  Is  just  ns  mmli  a 
part  of  Ihe  country's  reserves  when  one  third  of  It  is  held  by 
the  new  regional  reserve  banks  as  when  all  of  it  is  held  by  the 
national  banks,  and  we  must  not  forget  that  nearly  |!150.000.000 
will  actually  be  addetl  by  the  provisions  of  this  bill  when  the 
lawful  money  now  held  lu  the  Unlte<l  .States  Treasury  shall  be 
de|M>.v.ite<l  with  the  Fetleral  reserve  bank.s.  So  the  projHjrtion 
of  lawful  money  held  in  reserve  against  dei>osits  will  be  in- 
creas«N|.  rather  than  diminished.  If  Mr.  Forgan  wishes  to 
argtie  that  the  crcjttlon  of  these  deiH)8it  accomits  with  the  F'etl- 
eral  reserve  bauks  will  lucrejise  the  total  of  dejiosit  liabilities, 
and  thus  decrease^  the  proiwrtion  of  reserves  held  agaiust  them, 
I  will  answer  that  ns  bank  deposits  with  the  Federal  reserve 
banks  are  Increased  deposits  with  reserve  agents  will  be  dimin- 
lshe<l.  and  that  the  one  will  practically  oflTset  the  other. 

Mr.  Forgan  admits  that  under  his  theory  the  capacity  of  the 
Fetleral  reserve  bauks  for  ex p:i tiding  loans  would  he  $741.- 
000,000.  and  he  makes  a  deduction  of  $741,000,000  from  what 
he  sjiys  would  be  the  gross  contraction  of  credit,  but  if  the 
FeJeral  reserve  banks  really  used  this  expansion  it  could  only 


be  by  way  of  cre»llts  graiite«l  or  cash  turuetl  ImicW  to  Ihe  constitu- 
eut  memlH>r  tmnks,  and  when  so  pl.-ictxl  at  th.>  dis,Mi.sjil  of  thu 
member  banks  it  would  be  a  fuuuditiou  fur  credit  of  several 
times  that  amount. 

I  ha\e  not  liad  time  to  quote  the  whole  of  what  Mr.  Forgan 
said  on  the  subjtvt  of  contraction,  b;it  have  eudesivored  to  give 
the  substance  of  It  with  entire  fairness.  I  shall,  however,  print 
with  my  remarks  a  few  lotgt^s  from  the  hearings  in  order  to 
present  iu  full  what  Mr.  Forgan  had  to  s:iy  on  this  subje<'t.  as 
I  am  confident  that  anyone  who  will  study  his  full  explana- 
tion will  not  Ih»  alarmwl  by  his  pretlictlous.  Mr.  Forgaus  con- 
clusions in  this  resi>ect  are  lndee<l  completely  shatlere<l  by  the 
careful  and  accurate  analysis  of  the  situation  presented  to  the 
Senate  committee  by  Jilr.  Ileynolds.  another  nieml>er.  of  the 
committee  delegated  by  that  conference  to  present  to  Congress 
the  ••unanimous"  views  of  those  who  participatt^l  In  the  con- 
ference. I  shall  print  also  with  my  rem:irks  the  statement  pre- 
Itared  by  Mr.  Iteynolds,  which  is  a  substantial  veriflcaliou  of 
my  own  aii;>lysis  of  the  situation. 

-Mr.  Forgan  explained  why  the  Chicago  conference  recom- 
mended a  change  In  the  bill  to  provide  that  the  Fedenil  re.serve 
banks  should  l»e  in  number  not  more  thau  5.  instead  of  not 
less  thati  IL'  as  provided  iu  the  l.ill.  His  testimony,  h<»w- 
ever.  shows  no  t^^ason  at  all  for  fixing  five  as  a  pro|)er  numl>er, 
and  indeetl  he  frankly  says  that  what  he  would  reoiuumend  Is 
a  single  central  bank,  or,  if  that  Ik?  not  [xissible,  then  as  few 
regional  bauks  as  Congress  may  be  willing  to  consent   to. 

He  states  that  12  is  too  large  a  number,  because  it  might  not 
be  possible  to  start  as  many  as  12  regional  banks  in  view  of 
the  requirement  that  such  banks  must  have  a  minimum  caiiitnl 
of  $,"J.O<NM»00  each.  In  other  words,  he  fears  that  the  ttital 
snb.scriptions  to  all  the  banks  will  amount  to  not  much  more 
than  $00.0tl0.000.  To  sup|tort  this  contention,  he  will  have  to 
assume  that  not  a  single  State  l>ank  will  enter  the  sjsteiii.  attd 
that  less  than  GO  i)er  cent  of  the  natioual  banks  will  stibscribe. 
Conce<li!ig  that  the  nniotmt  of  subs<Tiption  which  miiy  be  made 
is  entirely  a  matter  of  conjecture,  nevertheless,  in  view  of  the 
advantages  of  membership  iu  the  proix»sed  system,  and  of  the 
losses  which  national  b:inks  owning  2  i»er  i-ent  IwMids  would 
probably  have  to  suffer  by  leaving  the  system,  it  is  lanlly 
reasonable  to  assume  that  so  few  banks  will  subscrilie  for  st«)ck. 

Mr.  Forgjin's  real  argument  against  12  regional  tmnks  c>»uld 
logically  be  made  with  equal  force  sgnlnst  5  such  Iwtnks.  Ills 
real  contention  Is  that  there  should  Ik?  but  one.  In  his  testi- 
mony he  quotes  at  length  from  the  address  delivered  at  the 
Chicago  confi-rence  by  Mr.  A.  Bartou  Hepburn,  of  New  York, 
who  said : 

will  there  not  naturally  and  Inovltably  l>e  competition  tiefveen  the 
replouMl  reserve  b.-inks.  competition  between  the  12  sectionii  of  the 
country,  and  will  we  not  in  the  end  have  competition  for  cash  holdings 
letwei  n  iiidividnnl  banks,  .idded  to  fh**  comnttliion  of  scctluc  ai;aliist 
spciion,  reserve  li!»nk  atrJ'ii''t  reserve  bank?  The  framers  of  th'*  measure 
evidently  recognize  that  <lnn»:ir  and  si-ek  to  palliate  it  by  ulvln?  the 
Kwleral  reserve  board  authority  to  force  on<'  reserve  bank  to  loan 
to  .-mother.  I'nder  the  conditionc  that  would  exist  would  not  th.?  ex- 
ercise of  that  Huthorlfj"  fall  to  accomplish  the  Just  distribution  of 
funds?  Ih  there  not  strons  probability  that  in  exerclslni;  that  nn- 
thority  factors  would  l>e  created  that  would  endautjcr  the  amooth 
workings  and  |»crjnancn(y  of  the  whole  plan? 

Of  coiii-.s*'.  it  is  one  of  the  fundamental  necessary  prJm'ples 
of  hanking  reform,  recognized  in  the  Glass  bill  as  well  as  i;i  the 
Aldrich  i»lan,  that  reserves  niu.st  be  so  disiKtseil  that  tliej'  can 
1k»  ti.se<l  where  ueedixl.  The  [Rtwer  of  the  Federal  reserve  board 
in  lime  of  emergency  to  c«»mi>el  redLst-onnts  between  regional 
reserve  bauks  is  a  necessjiry  imrt  «»f  a  plan  which  establish*-!'  12 
reserve  banks;  it  would  Ih?  no  less  iiecesstry  If  there  were  but 
5  reserve  bauks.  Mr.  Forgnn  and  Mr.  Hepburn  therefore  sac- 
rifice logic  to  ex|ie<lie;i(  y  when  they  rec-onimend  Ihe  re<;ionaI 
banks,  but  are  entirely  logical  and  consistent  when  they  contend 
that  there  should  !k?  but  one. 

What  is  the  obje«'tlon  to  compulsory  redisctiuntiiig?  Mr.  For- 
gan states  it  on  page  '.iS  of  the  Senate  committee  hearings,  as 
follows : 

Senator  Nri.sox.  Then  would  not  this  difficully  arise:  Suppose  that  a 
reiM-rve  bauk  at  MiuneuiMilis  should  b<*  well  siipnlted  with  funds,  and 
suii|K>se  tbe  reserve  liank  ut  Ni>w  Orleans  lacked  riinds.  and  suppoiw  the 
Ixtard  should  order  a  tran<«f«'r  of  funds,  directly  or  Indlrectlr,  from  Mln- 
neaiMtlis  to  New  Orbans.  would  not   it  lead  to  some  friction? 

Mr.  FoB<iA.\.   1 1  would  bad  to  a  grt-at  deal  of  friction. 

Senstor  .Ni'i.sfiN.  Would  not  th<-  .Miuucapolls  reserve  bank  feel  they 
were  discriminated  aiealnst  aud  that  it  was  not  fair  to  transfer  their 
funds  lo  Now  <»rl«'ans^ 

.Mr.  Fob<:a.\.  Ves.  sir.  .\')d.  lo  follow  that  bh-a  up.  tbe  MIonnfKilla 
hanks  miKht  at  that  time  I>e  comix'tlinu  their  customers  to  dispoM-  of 
their  wheat  In  order  lo  turn  it  Into  money  for  local  n<>ces«ltle8.  while 
down  in  .New  Orleans  they  miicbt  Ik«  boldlnx  their  cotton  and  twrrowlng 
the  nitmey  for  that  purtx^i^e.  and  tbr-y  would  lie  enabled  to  carry  tbelr 
cotton,  while  Mlnncai>oli.s  would  have  to  sacrifice  their  «heut. 

In  order  to  luakc  his  objection  to  com|)ulsory  re<liscount  ap- 
pear as  plausible  as  |M>ssible.  Mr.  Forgau  does  not  hesita'e  to 
iuilulge  the  rather  violent  presumption  lluit  a  disinterested  Fed- 
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merre  board   wmiJd  be  wiHIng  to  mrri^*  Mlnneapolli 

rheat  In  onl«»r  to  Mipport  New  OrleauB  cotton.     But.  BtranRe  to 

y.  Mr.   Korpin  <ll.l  not  Intend  nnr  reflection  on  the  dlslnter- 

tedDMB  of  tlie  Fetlcral   n-serve  l><>ard  in  siich  a  tran.sactSon. 

l>iM  ly^fomfg  clear  wben  we  understand  that  It  Is  not  the  sbift- 

M  0t  tkene  funds  from  one  aectlon  to  another  which  be  rerarda 

obJwHkmaWe;   he  objerta  only  to  the  publicity   that  would 

ittmd  oar  method  of  doinc  It.     This  la  shown  by  the  following 

oxtract  from  Mr.  Ilerhnms  address,  which  was  quoted  by  Mr. 

'on;an  with  un«iualllkil  approval: 

With   «»rb  a  •liisl«  c»^tr«l   bank   th»   controlHaf  beard   mljtht    plac« 

In   rM«rTf>a   iu   tb*  •^<-tlo«   of   th«  eeuatry   where   aeat   n»'<Hl«M.     ThU 

ihlfttnc  of  fuDda  would  h*  arramalWM«  witkoat  aatcaUtioB  sad  vlUi 

<ut  notoriety,  whcni-t  if  the  Federal   rwarirg  hoard  ■boald  r.^ulrc    a» 

1 1  aitekt  #9  andrr  thtn  propoM>d  taw.  od«  Kpdrral  rt*errt  bank  m  loan 

I  Maar  ••  aaoClMt  »>deral  lewiw  haak.  that  rould  aet  he  do«4>  wtth'>ut 

tUractlBS  the  atlealtoa  to  tb«  borrow la«  locality  in  a  way  that  wmUd 

«>*rate   to   the   vnjmMet   of  that    UicaMty.     On    the  otb.T    hanU.  haw 

ibnply  and  raally  aad  ■atarally  tkta  apportlomm-at  of  funds  would  be 

aade  tw  fit  th»M«alnaaata  In  tltfiiit   ItiraUtiM  throocb  oae  central 

>ank  with  h ranches. 

Mr.  lAUJlWAY.     Mr.  Chairman.  wUl  the  gentlemau  yield 
It  this  point? 

.Mr.  BrLKI>EY.     I  would  rather  not  be  iutermpted  Just  at 
ilia  (loint. 

Tbeoe  sentJcwen  matend,  therefore,  that  when  the  Minne- 
ipolla  banka  are  to  be  reqalred  to  carry  New  Orleana  cotton 
be  ahiftio);  of  fui^B  ikooid  be  made  "  siuiplr-  easily,  natu- 
•Mlljr,"  ••  without  oalcBt^las  and  without  notoriety. '  to  the  end 
Juit  OB  the  well-known  priaclirie  of  **  What  you  duo't  ku.>w 
raa't  hart  yoa,**  the  Miaiiea)ioiia  wheat  uien  may  not  be  dam- 
at  all. 
The  rhicapo  coiifercuce  wai—tkily  caidMHMd  the  re- 
luireooeut  that  banka  euterinff  tlie  propoaed  agratcai  ahall  aub 
icribe  to  the  capiul  atork  of  the  rcaenre  banka  an  aoumnt 
BQual  to  20  per  cent 
■ubacriiition  to  be 
tkat  the  proponed 
perbM(ia  a  aQtIicient 
at  the  uuuual  tuerH 
it  Kiew  Orleaaa  in 

y  approvadaa  a  pa 
twa  yenra  ■••  ■•  raiea  vaa  ralae«l  in  pruteat  afainat  thi»  pro- 
riaioQ,  Tet  in  Chtemfgo  last  BMMth  Lbcn>  waa  uuoe  to  defend  it. 
Mr.  Sal  Wexler.  who  waa  deaicuated  by  tha  GUraco  bankcfs' 
Lunfiaiica  to  explain  the  viewa  of  that  conference  to  the  Sen- 
ate GoflMMlttee  ou  BankittK  :>ud  Ctirreucy.  failed  to  adrance  a 
_  e  art:iuuent  against  this  provlalon  which  be  niicht  not 
ve  ndrancet!  ncalnat  the  aauie  provision  In  the  .VWrich  plan 
Vhra  the  bankera'  aaaaciatioo  laet  in  hia  own  city  two  years 
•CO.  Ua  tailed  to  ezpialn  the  raiarkabie  onaataBlty  In  the 
af  ofdnkma:  be  failed  to  ihiyw  any  new  dreumMtance 
which  OMikea  this  prov!ai(»u.  ao  dealrable  two  years  niso,  Im 
pra<*ticable  now.  It  is  iaooMiiTabla  that  erery  ntemher  of 
the  baukera'  aarociatioo  praMSt  at  Ikeae  two  ronferenrea  co«ld 
fmHj  kav«  iteoeffalir  isMnad  Ills  opinloii  on  this  i^roviakai 
IMilliOB.  And  in  tnith  there  was  no 
nee  nhoot  It.  At  New  Orleans  8imou  saltL  "  Thntuba  np." 
nd  all  thunilw  went  up.  At  Chicaitn  Simon  !*.jid.  **  Tlitimba  down. ' 
aiMl  erery  thnmb  went  down.  It  matters  not  whether  Simon 
waa  Mr.  Foriran  or  Mr  lle|»bum  or  Mr.  Wexler  or  Mr.  Wade, 
or  »  caaspaaite  of  all  of  them.  It  Is  pretty  clear  tliat  he  decreed 
tlie   rrrersal    ot   paaltlaa,   not    becau'^e   of   any    change    in    the 


of  the  aMlf«l"^('  n mount  of  (heir  defioalta.  nnd.  in  ndditluii. 
there  extata  a  tlouble  lial)ility  on  the  part  of  thp  fitockholrlcrs. 
Before  the  Senate  committee  the  other  day  Mr.  Wexler  testi- 
fied that  In  his  jndRnient  the  cai»ltnl  ami  snri'l"*  of  l>anks  In 
the  Southern  Ktatt^s  ••  is  quite  Inaderpiatc."  nUhou?li  the  comp- 
troller's Btntenient  shows  thrit  the  c.ipital  ntid  suri''"*  "f  this 
section  annvjrates  sonM^what  more  than  on<»^tlfth  of  the  dcj>o»- 
Ita.    On  tlie  next  page,  howerer.  Mr.  Wexler  testified : 

Twftity  per  r*nt  maraln  to  the  dcpoaltor— the  ratio  of  capital  aad 
rurplua  to  d«-i>o«lt»-  ta.  la  my  opinion,  quite  a«V?quaie. 

So  we  And.  both  from  the  actual  fl;:ures  throuRhout  th«» 
United  States  and  from  the  opiuion  of  Mr.  Wexler.  whom  tho 
Chicago  bankers'  conference  selected  as  tb'lr  Pi>»vlal  ex|H»rt  to 
present  this  phase  of  '.he  question,  that  1  to  5  Is  abixil  tbi» 
reasonable  nitlo  which  capital  uikI  sun»lus  should  bear  to  do- 
poalts.  If,  tlieu.  we  should  take  one  OXtii  of  the  probiible  defHw- 
Its  of  the  regional  reserve  bauts.  wo  would  flud  the  aiuuuut  of 
capital  which  onjrht  to  l>o  re»iuircd.  b<»ariuK  iu  ih\m\  tUi.t  th<' 
rexerve  bunks  would  have  uo  sun*'"*'  »t  the  outset,  but  o\i*r  a 
perlotl  of  years  would  accumulate  a  surplus  of  20  |>er  <eut  of 
their  capital.  Asaomlns  all  miUoual  baiiks  to  lie  members  of 
tka  propomtA  s\  -  ouiit  of  reaerve  nH^ney  uhicb  would 

be  beld  In  fltc  .  ■    ve  bonks  would  l»e  from  three  btni- 

drevi  and  fifty  to  five  hnmlred  and  seventy  five  million  dollars. 
tlie  fonner  l)el«g  the  miuiiuum  amount  which  tliey  are  riH|uirevl 
to  carry  as  balance,  the  latter  the  uia.\imiini  Imlance  whi<h  Ihcy 
may  count  ns  reserves.  To  this  should  l>e  added  about  two 
hc.udrtMl  millions  of  Uniteil  SUtes  dei)oaitB,  mukiiij;  tulal  doi»o«- 
its  of  five  hmidre*!  and  fifty  to  seven  hundred  and  seveuly-firo 
millions.  This  wi>uld  i^<*em  to  Indicate  Uiat  tiie  nggrcgiUc  cap- 
ital and  Furi'lus  of  the  proposed  banks  should  be  from  one  hun- 
dred and  teu  to  oiie  hnndre<l  rnd  fifty-five  iBillions.     And  this  Is 


Bankers'  Association  is  able  to  offer  bs.  The  additional  one 
htiiidr»M  aiul  five  niilllons  re«julrc<l  to  ho  subscribad  and  aobject 
to  call  ci>rreai>onds  to  the  doabla  liability  of  atockbolders  In 
national  banks. 

Let  me  aaj  a  word  about  Ihe  contention  that  this  l>ill  Im- 
poses a  hardiihlp  on  thd  country  banker  It  is  mid  that  the 
!  new  urninf:»'m«'ut  will  coat  him  dearly  becaoaa  be  Is  to  Ivj 
deprlred  of  the  interest  which  he  now  receives  from  tb  • 
rcaenre  city  banks  on  his  reserve  buiau<-eH.  Let  us  6£nin> 
that  out.  Aitainst  eacb  $Un).()Uii  of  deitoaits  the  country  banker 
Is  fH>w  retjolred  to  carry  a  resenre  of  $lo.00<>.  Of  this.  |C.<kjo 
must  be  caab  In  bis  vault,  drawiux  no  Interest.  If  he  ccts 
2  |)er  cent  oti  the  other  »'.M«iO.  It  will  amount  to  $1««»  a 
year.  Under  the  provisions  of  this  bill  this  flNO  interest  from 
tbe  reserve  city  bank  will  be  lost  to  the  country  banker:  bat 
Inasmuch  as  he  will  In  the  future  l»e  oMlired  to  carry  but  $12<i«>0 
reserve  instead  of  $15.<«W  as  in  the  past,  there  will  be  released 
from  his  required  reserve  l^.tKni.  nnd  he  will  have  this  addi- 
tional amount  to  lend.  If  he  lends  it  all  out  In  cash  at  0  |  cr 
cent,  he  will  receive  $1S0  a  year.  <ir  Ju.nt  euoush  to  reimburse 

tiic   ,^,„^..    «  ^^^    ,„,^    ....^,.,.^    ,..    .,..,    „ -.     him  for  the  loaa  of  the  Interest  which  he  has  been  settlnis  from 

ni^ritt'of  thlirtniSw«dc'nt'"pro'powit imi.   l'»nr tU4>'nse"f or  's«»nie  i  the  reserve  city  bank:  bat  if  he  uses  the  $3,000  as  rt«fT\e  nnd 


iHher  reason  he  ftiTored  the  Aldrich  plan  ami  disliked  the  Olai 
plan. 
The  CHAIRM.VX.     The  time  of  tbe  BfaH*"'***  f««»  Ohio  has 
red. 

Mr.  Cbalrman.  I  yield  tbe  gentiemaa  10  minntea 


Mr.  CiLASS. 

nK»rv. 
Mr  MA 

a  aim  file 


a  yield  for 


Mr.  rbnirman,  will  the 
at  this  i^iut? 
Mr.  BILKLEY.  Yes. 
Mr.  MAJaDEN.  I  wante<l  to  ask  tbe  eentleman  whet  Iter  the 
pfi^irlalaa  la  tbe  .\ldrich  bill  was  roluotar}-  aral  not  compulsi^ry? 
Mr.  BULKLEY.  Tliat  has  nothiiM?  to  do  with  the  auioimt  of 
aubscription  requitetl.  lu  the  .Vldrich  bill  stock  subscription 
was  not  really  rolnutary.  althouKh  it  purported  to  be  rolun- 
tary.  Tbm  aras  jurt  as  mach  coutpalaioo  al>out  it  as  to  bajiiu 
with  2  per  cent  iM.nds  as  there  is  In  our  bill. 

Mr.  MAl»!>KN      Excefit  that  one  requires  It  and  the  otbar 
#aca  «i>t.     |.\i<i»Uiuae.) 

Mr.  BUlJvLEY.     Tbey  both   require  It.  but  one  says  so  and 
the  otbar  daea  aot    lAMPteaaa  on  tbe  Democratic  side-J 

IM  oa  walT*  tbe  teeoMlataory  of  the  attitude  aaanmed  by 
bankers  and  exaarfaa  which  of  tbeae  rlews  Is  more  i^t- 
Tbe   sfrgrtfato  capital    and   aarplus  of   all    national 
banks  la  tbe  Cattad  Malaa  is  in  tbe  adgbbarbood  of  one^flfth 


makes  loans  by  credit  to  deposit  nccotints,  be  will  have  an 
adiletl  lonnlng  power  of  |2r..00O.  which  at  0  per  cent  will  brinR 
him  tl..'iOO  a  year,  or  |1.:^J0  more  than  he  Is  now  fettlnjs  from 
bis  reserve  city  apent.  At  tbe  worst,  then,  be  will  be  as  well 
off  as  he  Is  now  and  the  chances  are  that  he  will  lu  fact  uiakn 
a  aracb  l>erter  profit  In  addition  to  tbe  profits  I  have  already 
ibown  he  will  share  in  tbe  profits  of  thj  regional  ret>i>r\e  bank 
In  proportion  to  his  ttalances  with  that  Institutioh. 

It  Is  uncertatu  how  niQch  this  will  bring,  but.  wluitevcr  it 
may  l>e.  It  represents  clear  pain  over  and  above  present  pi»ssl- 
blllties.  If  It  be  arcncd  that  the  country  banker's  luvestntcnt 
In  the  stiM'k  of  the  regional  reserve  bank  will  be  unprofitable, 
we  need  «>nly  stop  and  fifcure  exactly  how  unprofitable  It  will 
be.  A  bank  with  tKjOOO  capital  will  |Miy  lu  a  subs(Tli>tion 
of  $2,500.  on  which  It  will  get  5  per  cent.  If  money  Is  worth 
•  per  ce«t.  the  annnal  loss  is  1  per  cent  of  $2.riOl>.  or  $2o.  an 
laalgBlAeant  sum  in  pro|>ortl<Mk  to  tbe  praAta  which  I  luive  Just 
lAotnt  Yet  my  Ulustrutioa  Aaea  not  4o  full  Justice  to  the 
8ltuntle«.  becanae  the  $?S.O0O  bank  wilt  ordinarily  hare  de- 
poaits  eondderably  In  excesa  of  the  $100,000  which  I  have 
aaamued  In  my  calculation.  But  soma  ooa  may  aay  that  the 
laaa  oa  tbe  atock  Inreatment  wHl  ba  aora  duui  1  per  cent 
bacaoaa  BKaiey  in  aDoae  aactlons  is  worfb  7  or  8  per  cent.  If 
tbat  is  sn.  we  mtnt  fo  back  and  flffure  the  profit  ou  the  relenso 
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of  reserves  on  a  7  or  S  i)er  cent  basis,  and  we  have  a  much 
stronger  8h«»wing  for  the  new  system  thau  I  have  made  out. 

There  Is  In  fact  uo  burden  |ilaced  on  any  national  bank  by 
this  bill,  and  there  Is  nothing  in  it  that  will  afford  a  gotnl  rea- 
son for  a  bank  to  give  up  its  natiomil  charter.  On  the  other 
hand,  banks  which  have  been  benefited  for  years  by  the  pres- 
tige of  the  national  charter  will  Ik»  loath  to  give  that  up  now. 
nnd  they  will  not  fall  to  see  that  the  business  man  will  want 
to  keep  his  money  nnd  secure  his  line  of  credit  at  a  bank 
which  is  entitled  to  the  r»Hliscount  facilities  now  to  be  afforded 
and  wbich  is  scrutinized  by  n  Fetleral  examination  more  com- 
plete than  has  ever  existeil  before.  For  these  re>«sons  any 
bank  which  leaves  the  national  system  will  quickly  be  re- 
|)laced  by  a  new  one  coming  in :  and  in  this  connection  it  must 
\h}  remeinbered  that  new  national  banks  can  be  organized  in 
the  ftiture  under  U*s«  biinlensome  conditions  than  heretofore. 
sin<*e  it  is  no  longer  re«iitiretl  of  them  to  make  an  Investment 
in  2  per  cent  (Government  bonds,  and  they  will  be  stibject  only 
to  the  less  biirden«)me  requirement  of  a  smaller  Investment  in 
5  per  cent  Fedentl  reserve  bank  stock,  carrying  with  It  facilities 
more  valuable  than  those  nccoiiipanyinp  the  <lovernment  Iwnds. 

I  have  toucluHl  upon  Uie  general  principles  underlying  the  bill 
nnd  endeavoreil  to  answer  the  principal  objections  which  have 
been  raised  against  It.  I  have  not  had  time  to  di8cus.s  the  details 
of  the  measure,  nor  have  I  even  enumerated  its  minor  roo<1 
features,  among  which  I  mi^ht  mention  the  anthoriz;Uion  of 
b.nnk  acceptances,  under  resti  ictions  carefully  safeguarding  the 
practice,  the  |»rovlslon  for  export  bills  of  exchange,  and  for  the 
establlFhnient  of  branches  of  American  banks  in  foreign  coun- 
tries. These  i»rovislons  will  give  us  our  fair  share  of  financial 
control  over  our  export  trade,  which  Is  alre:idy  large  and  now 
destined  to  become  vastly  greater  uiulor  the  oiieratiou  of  the 
new  tariff  bill,  which  will  place  us  on  a  basis  of  competition  in 
all  the  markets  of  the  world.  This  bill  also  provides  for  the 
placing  of  fJovemment  ftinds  where  tliey  will  be  a  help  to  the 
business  of  the  country  and  puts  an  end  to  that  segregsition  lu 
Treasury  vrults  which  has  so  often  proved  a  disturbing  factor. 
Pub:lc  confidence  In  our  banks  will  be  Increased  by  the  Improve- 
BMDta  here  provided  In  bank  examinations,  as  well  as  by  the 
greater  measure  of  (jovernnient  control  of  the  banking  business. 

I.,et  us  conce<le  the  strong  possibility  that  certain  faults  may 
appear  in  this  legislation  after  it  has  b:H-n  i>ut  luto  oi>eration: 
that  Is  bat  natural  In  a  measure  establishing  so  great  a  reform 
ns  to  which  there  are  so  many  elements  of  uncertainty  and  con- 
jecture. I^t  us  enact  this  bill  as  representing  the  best  we  know 
how  to  do  to-day  and  remember  that  Congress  will  always  be 
here  to  correct  such  errors  as  may  become  apparent  in  the 
future.  This  legislation  can  not  wait  for  unanimous  agreement 
as  to  all  details.  It  Is  the  part  of  statesmanship  to  enact  now 
this  bill— the  only  comprehciuUve  reform  measure  on  this  most 
Imiiortant  sul)Ject  In  50  years.     [Apphiuse.] 


torn  OTPr  more  than  one-third  of  their  mlirp  hoMinr^.  or  frt1S.000.000. 
and  would  bar*  left  money  ou  hand  HmoimtInK  to  $.i!»?>  <Km  tioo 

I  mlirbt  explain  tbat  iri  a  rery  rtMidy  way  hr  takinc  three  articles 
thia  way  |  Indicating).  Suppose  these  three  articlen  rri»ro«ent  a  total 
amount  of  luoney  iu  all  the  national  banks,  flsurini;  on  tne  net  depu«lta 
and  not  on  tbe  jfrosa  depo^tlts  The  differenre  befwfen  th«'  tlKures  I  rItc 
you  and  Mr  Ut'.rnulilii's  tlsurea  is  tbat  he  a);ur«>8  un  th«  gro—  depoaita 
and    I   flirure  on   the  net  depoiHtA. 

iS<'nator  Xelsox.   What  U  tho  dltferfnce  l»etween  rrona  ami  net? 

Mr  KoRGAN.  My  reason  for  flriirin);  on  the  net  Is  that  when  we  ar« 
flKiirinft  the  rea^rre  d«poa1tn  to  W  paid  into  the  Federal  reaerre  l>anka 
on  the  main  reaervea  we  will  be  allowed  to  flicure.  I  presume,  tbe  Miue 
way  aa  we  arv  allowed  to  fl|-'iirp  our  le^al  reserrea  now.  We  .ire  allowed 
to  deduct  from  riors  dov>osTts  balau<-e  due  from  Imnks  against  tMilanr«>a 
due  to  Iwnks;  the  clearing  hoiiae  checks  are  deducted  ;  al)  national  bank 
notes  on  h^nd  are  deducted  from  the  Kromt  depualts  la  pr<«liice  the  net 
deposlta.  Therefore  our  depoalta  an-  tcijt  laruelj  reduct-d  on  which  wa 
keep  our  reser\ea.  and  I  nmire.  there  lielng  nothing  In  the  national- 
bank  law  to  prohibit  that  method  of  flciirlng  reserves  and  that  ky^iem 
having  been  adopted  by  the  comptroller  a  department,  tbe  ttame  prsitics 
will  be  contluiiea  In  this  case. 

Now.  If  these  three  items  represent  $000  000.000  and  von  take  a  third 
of  that  away  we  have  two-thirds  left.  \nd  you  bare  the  same  liability 
as  you  bad  before.  You  have  tbe  same  fabric  of  credit  In  the  banks  left 
when  yon  have  |600.000.(MK)  of  caab  tbat  you  bad  before  when  rou  had 
$900.000. 'MM) :  8o  that  tbe  bsala  of  th«  fabric  of  credit  exlKtinx  between 
tbe  Imnk  nnd  The  public  has  been  cbani^  from  I'.'i  per  cent,  as  I  bars 
showTi.  which  la  $S  of  credit  for  $1  of  mone.v.  It  baa  tieen  Increaaed  to 
whatever  *bat  proportion  la.  It  would  be  xumeihlnK  like  $1:.!  of  credit 
to  $1  of  money,  and  In  that  way  th«  iMnka  will  be  very  much  mom 
expanded. 

Senator  Nelson.  You  n»ean  Inflated. 

Mr.  KoKGA.N.  Yea;  Inflated.  I  would  like  to  say  rtxbt  b<re.  l)ocau«e 
It  came  up  liefore  :  In  our  confercnc-e  In  Chlcnjn>  there  was  a  queittloa 
raised  by  Mr.  Dawes.  ex-Comptroller  of  the  Currency  and  now  presi- 
dent of  the  Central  Tnist  Co.  there 

Tbe  Cbaikua.v.   You  are  speaklnK  of  Charles  G.  Dawea? 


APPENDIX  A. 

MS.    roaCAS'S    STATCMEHT    BEFORB    the    RCXITB    COMMITTEK    ox    BAXKIXQ 
AND    ClBtK.NCT     ABOCT    "  COSTSACTIOJI." 

^nator  SnAFBorii.  Mr.  Forican.  while  yon  have  the  floor  I  would 
like  for  you  to  make  an  explanation  as  to  your  theory  of  this  bill 
creating  a  contraction  of  the  currency.  I  understand  tbat  your  theory 
Is  that  a  contraction  will  follow  if  this  bill  is  passed  in  Its  pre<«ent 
form.  Therefore  I  would  like  to  have  you  explain  to  tbe  committee 
your  reason  for  l¥>lievlni{  that. 

Mr.  lt>KaA?i.  Not  a  contraction  of  tbe  currency,  but  a  contraction  of 
credit   In    the  banka. 

Senator  HHArRorii.   Well,  a  contraction  of  credit  in  tbe  banks,  then. 

Tt>e  Chaimua.'ii.   You  said  you  bad  a  table  In  re«pect  to  tliat? 

Mr.  POSQA."*.  Tea.  sir 

The  Chairman.  Will  you  have  the  tabic  submitted  to  tbe  ftcnog- 
rspber  to  put  It  in  tbe  record? 

Mr    FOROAN.   I   will  ^Ire  It  that  way. 

Senator  8iiafrotii    You  may  give  It  any  way  you  wlab. 

Mr.  KoR':.\N  I  would  prefer  to  make  tbe  statement  and  to  give  it 
with  quallflcatlons 

Seaator  Siiafrotii.   Y'ou  may  proceed  in  any  way  you  see  fit. 

Mr.   Foroas.   It   will  not  take  a  minute. 

The  loans  and  twnd  InTistmenta  of  the  national  banks,  exclusive  of 
their  Oorernroent  Imnda  pledged  as  security  for  their  note  circulation, 
amount,  in  round  flgurea.  to  $7,330,000,000.  Tbe  aggregate  net  depos- 
lta of  the  national  banka  on  which  their  legal  reserve  la  fignred  amoimt 
to  f7.1?4.orMi,ooo  (8ee  comptroller's  retwrt  of  June  4.  191.3.)  Thus 
the  aggregate  loans.  Including  Iwnd  Inrestmenta.  of  tbe  national  ba.-iks 
•r«  practically  an  offset  against  tbe  amount  of  their  agcreeate  net 
dcpoafta.  In  other  words,  these  two  Items  repreaent  tbe  amount  of 
credits  exchanged  between  the  banks  and  tbe  puliUc.  tlie  amount  owed 
by  the  hanks  to  ttie  public  being  practically  ofraet  by  tbe  amount  owed 
by  the  public  to  tbe  banks.  This  exchange  of  credits  ia  based  on  and 
snpported  by  actual  money  In  tbe  banks.  Ttie  established  relation  be- 
tween tbe  amount  of  actoal  aioney  held  br  tbe  banka  and  tbe  fabric  of 
cre^I'ts  existing  between  the  twnks  and  the  nuliilc  Is  therefore  in  tlie 
ratio  of  tOlTlfoO.OOO  to  $7  .338.0OO.000.  or  l2|  per  cent  of  money  to 
the  antount  of  credits. 

If  from  the  amount  of  money  on  hand,  $917,000,000.  tbe  aatlonal 
banks  are  required  to  make  tlie  following  payHsenta  to  tbe  Federal 
rewerre  tianks.  rlt.  10  per  cent  of  their  aKgre^-ate  capital.  $10.".0OO.(X>O, 
and  3  per  cent  of  their  net  deposits.  $l'13.uou,000,  tbey  would  have  to 


Mr.  FoRUAN.  Yes.  sir;  Cliarlea  <>.  Dawes;  he  made  the  statement  that 
this  would  produce  a  great  Inflation,  and  I  followed  him  by  aaylng  tliat 
it  would  cause  contraction. 

Tbe  Chairman.  How  much  gross  do  you  figure;  $1,800,000,000.  ac- 
cording to  your  estimates? 

Mr  FoHGAN.  Yes.  sir;  $l.SOO.OOO.noo.  My  Idea — and  I  want  this  to 
lie  put  clearly  ttefore  you.  and  aa  I  show,  tbe  contraction  was  to  hrlni; 
the  present  fabric  of  cre»llt  existing  on  the  banks  down  to  tbe  present 
ratio  of  $8  credit  to  $1  of  money  nnd  would  retjnire  the  calling  of  loaaa 
and  the  contraction  of  credits  to  the  ptiblic  to  ihat  extent.  lie  flgiired 
that  this  contraction  would  not  be  enforced  and  therefore  there  would 
be  a  great  expansion,  and  be  came  to  me  after  be  hod  taken  my  figures 
home  and  said  : 

•'  You  and  I  are  exactly  on  the  same  basis.  You  say  that  If  tb« 
thlni;  wns  put  into  effect — which  could  not  be  done — it  would  caitss 
contraction.  It  would  make  contraction  necessary.  iMit  tbe  contractloa 
would  not  take  place.  Therefore  the  banks  would  be  placed  In  an  ex- 
panded condition." 

Therefore  he  and  I  were  really  on  the  same  track. 

As  I  was  saylnK.  taking  that  one  third  of  the  money,  or  about  on*"- 
thlrd.  would  leave  money  on  hand  amounting  to  $599.0<HMM)0  in  the 
banks 

On  the  established  basis  of  121  per  cent  of  money  to  existing  credits, 
which  seems  little  enough,  this  would  provide  for  credits  t>etween  ttie 
l»anks  and  the  public  nzgregntlng  $4.(02  000  000  calling  for  a  com- 
pulsory contrnctl.n  In  such  credits  of  $2.544. (MM).OOO  from  their  pre>»ent 
amount  of  $7  .330.<mxi  (m>0.  Hie  Federal  renerTP  banks,  with  a  cajiital 
paid  In  of  $105.0<K).0o0.  and  res«rv«  dcfiosits  simllsrlT  psid  in  of 
$:;i.1.»X>0.(M>0,  would  have  in  mon<y  to  start  with.  $.'UM.OOO.OOO.  wh!ch. 
on  the  basis  of  the  33J  per  rent  cash  reserve  they  arc  refnilred  to  carry 
a;:ainst  their  total  deoinnd  liabilities  would  enable  them  to  expt-nd 
until  they  had  aasamod  total  llahllities  of  $l>54.0O<».0O0. 

Senator  Crawford.  You  can  not  extend  credit  to  anyone  except  to 
tbe  banks? 

Mr.  FoBOAN.  No.  sir:  as  I  was  saylne.  that  would  be  $9.'V4.0Oi-)  ooo. 
of  which  they  would  have  already  assumed  liability  for  tb<'  resi-rre 
deposit. s.  $L'l."fO(K).0<M».  Their  net  expansion  capacity  would  therefore 
be  $741.000.01N).  and  this  would  be  the  limit  of  their  ability  to  re 
discount  for  their  member  banks,  whose  compulsory  contraction  of 
credits  as  shown  abfiv.'  If  the?  are  to  be  kept  In  their  pre»M?at  basis 
would  l>e  $2..''>44.'>00.000.  showing  that  their  nhllity  to  rediscount 
would  fall  short  of  the  contraction  of  cre<llts  In  their  me«nl>er  Itnnks 
liy  $1.80.{.0«M).<KI0.  After  14  months,  when  tbe  minimum  reserve  de- 
posits nnjulred  are  to  lie  raised  from  3  to  5  per  cent,  tbe  contractloB 
would  be  proportionately  greater. 

Senator  Hitchocck.  That  would  l)e  without  their  Imning  any  n'tes. 
They  could  do  that   from   the  cash  which   thejr  recelveil   from  deponits? 

&fr  FuBGas.  It  would  make  no  diff'-rence  wnat  form  ilie  credit  to«>k  : 
it  would  not  make  any  dITerence  whether  it  was  deposit  liabilities  or 
note  iiablllties.  Tbev  miuht  be  all  notes  or  all  deposits.  There  would 
not  be  a   particle  of  difl'erence.  as  tbev  keep  a  re-erve  on  both. 

Senator  Hitchcock.  Yon  figure,  then,  that  tnere  would  actually  be 
a  contraction  of  $100,000,000  of  actual  bank  credits  of  the  country? 

Mr.  FOBGAN.  1  have  not  finished  my  argument.  Senator.  Uight  tber*. 
however.  I  want  to  Impress  upon  your  mlndn  tbat  I  did  not  want  to 
give  these  figures  to  scare  anybody.  t)ecause  It  doea  not  mean  tbe  thinr 
r^B  not  l)e  worked  out.  It  does  not  mean  that  at  all.  It  means  that 
this  $1,800,000,000  Is  tbe  amount  of  contraction  that  would  Uke  P'«« 
In  order  to  continue  the  national  banks  on  their  present  basis  of  $8 
of  credit  to  $1  of  money,  which  I  do  not  think  necessary,  but  It  produces 
a  condition  that  has         W  fared.  .,        ,, 

Now  I  will  go  on  to  explain.  Rucb  a  contraction  of  the  credits.  If 
enforced,  between  tbe  national  hanks  and  tbe  public  could  not  be 
accomplished  without  a  rntaclysm  In  business. 

In  order  that  these  fl;:ures  should  not  overstate  the  effect  on  tb« 
credits  between  the  public  and  the  national  banks  bv  such  a  diversion 
of  money  e«jual  to  one  third  of  all  the  money  in  tbe  national  banks, 
from  these  banks  Into  tbe  Federal  reserve  banks,  the  3  per  cent  reserve 
deposit  required  on  their  "total  demand  ItaWlitles"  has  been  flgurcd 
on  their  net  and  not  on  their  gross  deposits,  under  the  asst.mptioa  that 
the  same  offsets  would  be  allowed  tnem  that  are  now  allowed  when 
figuring   their   legal   reserve   re«inlrements. 

These  figures  do  not  Include  the  <;ovemment  deposits  which  within 
12  aiontbs  are  to  Ik-  triinsferred  to  Ihe  Federal  reserve  brinks.  With 
the  exception  of  tbe  free  money  in  the  Treasury  such  dejtoslt^  would  lie 
transferred  from  tbe  national  banks  and  would   require  tbem  to  part 
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r  lb  a  further  amonnt   f>t  ipob^t.  <h)««I   to  th«  tmoiint  of  th*  OoTfrii- 
it    dvnoaiiii    th«>.T    bol.l     whUh    would    atlll    further    proportionately 
tbeir  nomej  rtmerrt  and  lncr««a«  tb«  cootrartloa  of  their  loaas 
r»    to    maintain    their    pr«aent    crwllt    expaDaton    teals       TteM 
./a  of  Oormtoeat  depoalta  luiTlac  to  be  made    .Ithln  12  montha. 
hare  no  effect  on  the  above  tranaactloaa.  all  of  which  must  occur 
wftbln  60  daya.  ,.   ,  .     .., 

Senator    N'rL!inN.  Thooe   GoTcromcnt    depooita    would   be   a    checking 
a-r.-nnt.   womM   Ibey   not?  ,  ^    , 

Mr    rtoasAJi.  Tea.     I  do  aol  wish   to  he  ■!■— Jiritood  here,  and   I 
I  lut  yo«  to  nadaraUiBd  my  poaitlon.     Tht-y  any  McorM  will  not  lie. 
The  riiAiBMAS.  riKUres  lie  and  then  they  prore  it.  as  th.>y  My. 
Mr  KoinA>(.   If  you  rely  on  them  you  had  better  rely  upon  sometblnc 
tHat  Is  fucdameotallT  true. 

I  do  not  wl-h  It  to  be  understood  that  tbe«e  Oxarea  forecaat  precisely 
r  lat    \«  i-nr   were   the    Federal   reaerte  act   pasned  and    were   the 

ni  tloDi  to  operate  under  It.     I  am  well  aware  that  no  calcula- 

tl  >n   can    iM^M!<ihly   be   made   to  correctlr   forecast   what   would  actually 
rur  In  such  an  erent      I  am  aatkalled.  bowerer.  that  the  flrtirea  per- 
tiftiy   a«  ar<--"-'"^'?   an  poxslble  the  situation  which  would  t>e  confmntixl 
w(>re  the    1  al   revrre  bank:*  orrnnlaed  and  aboald  the  national 

unil         A      to   operate    under    the    new    law    and    maintain    tbelr 

It  credit  rxpannlon  l>asls  of  $.'»  credit  to  It  moaey. 

T1»  discrepancy  between  the  loaning  capacity  of  the  Federal  reserre 
h<!Dk<  and  tho  contrartl4>n  of  cnMllts  In  the  national  bank«  shown  In  the 
fl] 'tires  maT  Im?  further  eincldafed  an  follows:  It  Is  proposed  to  transfer 
r><<lll.v  tTt>m  the  national  banks  practically  one  third  of  the  actual  money 
nnvr  lodged  in  their  voiilts  and  place  It  In  the  vaults  of  the  Federal 
rrev  banks  As  we  hart  seen,  tbe  money  In  the  vaults  of  the  na- 
Ml  bMit*- forms  the  basis  of  •  fabric  of  credits  existing  between  them 
tikt  dM  paMIc  Id  tbe  ratio  of  12)  per  rent  of  actual  money  to  the 
ai  MOBt  off  aaeb  cretflta  oatstandlnx.  This  fabric  of  credits  must  be 
a(  ]w>e4  to  tbe  reduced  bofdii.i  of  actual  money  by  the  banks  If  the 
et  tabllsbed  ratio  of  12J  p<r  e«-nt  of  money  to  total  credits  Is  to  be 
iniintalned.  otherwise  to  a  proportionate  extent  there  will  he  an  orer- 
e:  paaalnn  of  cretlltn  in  the  banka.  The  credit  expansion  of  the  Federal 
n  serre  banks  Is  Hied  on  the  basis  of  Xi\  per  c^nt  money  reserve  acalast 
tl  *lr  total  llahllltleii.  Tbey  are  therefore  restricted  In  their  credit  ex- 
n  iBstoa  to  $.1  of  credit  against  $1  of  money,  while  the  national  banks 
h  ire  been  dola«  bualncaa  on  a  1-J  per  cent  money  \>n-^<<  .r  <s  „f  .  r.-.iit 
a  tainat  tl  of  •ooey.     As  a   lvtM<  <>r  <re<lit.  tberr'  f 

t  e  money  —m  la  tbe  aatlonal  banks  when  tran'*' 
r  vrive   banks    would    lose   nearly    two-tbirds   et   Us   present   vxpansive 

aiiior  8Htv-coTn    Mr    Fortran,  woald  It  not  he  fnie  that  that  part- 
„fclp  relation.  If  it  nilaht  be  so  termed,  between  the  (;ov>>mment  and 
3e  banks  wouM  produce  a  coafldence  in  the  public  that  would  have  a 
t<  adeary  to  iacroaaa  tbeir  depoaita  with  the  t>.inks  cenerallr^ 

Mr.  Fo««A\    That  l.s  on  tbe  assumption  that  they  have  any  more  to 
d 'pnsit.      I    think   fhev  hare  deponlied  most  of  It  now. 

Heaator  SiiiKKUTU.' >Voli.    a    part    of    the    money    Is    held    In    tarings 
d  ooalt  Tault*?  ,,         » 

Mr  Foa(i.\N     Riit  I  think  It  Is  comparatlrely  a  small  part. 
S.'nator  SiiArn.rTii.    Is  It  not  a  fact  also  that  many  of  the  banks,  eape- 
cully    country   bank«.    keep   a   very    large   reserve   that    they    would   aot 
h  iTi'  to  keep  if  thev  woro  permitted  to  discount  their  paper  at  oae  of 
the  banks,  and  woiitd  not  they  have  a  tcndi-ncy   to  overcome  soma  of 
tieae  objecttoas?  ....  ....... 

Mr.  FoaoAK  Yea.  air:  I  want  that  distinctloa  uadcrstooil.  I  do  not 
e  laalder  tb«  auilnteBaace  of  the  fS  to  $1  basis  necessary  In  the  h>anka 
lliey  bare  tbaaa  VMeral  reserve  l>anks  to  go  to  to  get  rediscounts 
.ra©  not  tbink  It  la  noeeaaary  I  only  jjut  It  before  you  a.^  a  coadltlon 
i.r<>dii>ed  by  the  op«-ratlon  of  the  plan  which  Is  i>rop».M'd.  I  do  aot 
t  link  there  is  any  doubt  al>ont  the  condition,  and  It  Is  for  you  to  con- 
what  the  effect  of  It  will  t»e.  1    .^      ...  _         ..-      ^,. 

Senator  CKAwrtmD.   Well,  would  It  be  safe  banking  to  hare  |12  credit 
akalnat  %\  money?  ,        ^ 

Mr.  KoaGAX.  well.  It  would  nor.  under  the  present  circtiButances.  eer- 
because  It  would  affect  our  reserves, 
itor    L'KiwroBO.   Well,    under    what    circnmstancea    would    It    be 

Mr  FoaCA?*.  If  we  had  a  Feileral  reserve  bank,  establish.^d  where  we 
e  Mild  always  depend  upon  getting  a  satisfactory  circulating  medium  to 
I  BBldate  oar  depoaita  with  when  they  were  drawn  upon.  I  think  It 
^^"  '      lafe  at  least  to  materially  increase  it. 

It   aoald  BOt  haee  to  go  to  tiic  full  $12  limit.  Iiecauso  wo  would  bave 

S4me    raManMBts :    but    even    If    they    rediscounted    to    that    extent.    It 

bo   aa   additional    expaaaiso   of   tb«   credit    on    tbe   part   of   tbo 


3aaa<nr  banks.  IB  per  eeat 
Cask 

iKte  froaa  baaka . 


Beserve  city  banks.  23  per  cent 

Cash 

DtM  froB   baaka 


Total  reserve,  city  baaks.  23  per  crat.  caab — 

rofai. 

Cash  la  vault. 

99M.0OO.  000 

242.  WM.  000 

405.000      " 


Senator  raAwroBi>  Well,  yon  would  not  want  this  Federal  reserve 
hink  to  do  a  general  buslneas  with  tbe  public  and  do  It  on  a  basia  of 
$1  rash  to  $8  credit? 

Mr  Fot<i.iv.  No.  sir:  I  would  not:  and  that  Is  one  raaaan  why. 
If  It  was  a  Federal  reserve  bank,  and  was  ninniug  under  wpatltloa 
Yitb  tbe  banks  and  keepiag  a  reserve  of  that  kind.  It  could  aot  do  It. 

.\rPENr»ix  n. 

ibcrass  blbmittu)  bi   ub.  bktxolos  to  the  scxatb  couuittck  o:* 

ba-^ikijio  and  ccbbexct. 

(touatry   baaks IX  «I0.  ooo,  ooo 

1  aaarve   city   banks 1,  94.1.  ooo.  ooo 

^S&Bl  reserve  city  banks 1.  5d».  000.  000 

Total T.  It*,  eoo.  (ioo 

]  leserves  csrrled  .— 1.  4M.  TOO.  OOP 

Of  wbirb— 

LjiwiqI    aioney   was f>  1,1.  000,  POO 

Aaaount  due  from  baaks 042,  7C*0,  CiOO 

Total 1.  4:>5.  TOO.  OOO 

DttniUd  ataUmeni. 


242  000,  000 
232.  700.  UOO 


474.  700. 000 
405. 00».  000 


Doe  from  banks. 

$310,000.  000 

TM.  70U.  000 


MS.TM^OM 


&42.  700,  000 


1. 488.  TOO.  000 

This  amount  equals  20  00  per  cent. 
.Vctaal  lawful  money  reserve.  12)  per  cent. 
AsaumlDg  deposits  with  our  present  banks  would  roa> 
tinue  tbe  same  aa  tbey  now  are  aitd  deducting 
amount  to  meet  tbe  cbaaged  conditions  on  ncconat 
of  change  In  reserve  requirements  when  the  plan 
would  be  fullv  operative,  three  years  after  tbe  pas- 
sage of  tbe  bill,   deposits   would  be 90.  &81.  000.  OO'I 


Divided  aa  follows: 

t'ouDlry  baaks ......... 

Bssvrve  city  banks 

Central  reaerve  city  baaks 


8.  010. 000, 000 

1.  ess.  000.  OOO 

1,336.000.000 


«.  Ml.  000.  000 

Now.  I  am  taking  present  figures  aa  tn  volume  of  bastoaaa.  with  only 

such  changes  as  the  law  would  make,  and  I  only  offer  tbeBi  as  my  belief 

as  to  tbe  (t>ndlllon  that  will  exist  at  that  time. 

Ueterre  that  would  be  required $908,220,000 


As   follows  ; 

I..i\vtu.  money  In  vault .. 

Credits  v. ith  Federal  reserve  banks 

Detailed  stiteraent: 

Country  hanks.  12  per  cent — 

«'ash .. 

Federal  reserve  baaks ...h... 


447.  MO.  000 

6-0.  330.  00<i 

968.220.000 


180.  500.  OOO 
252.  700.  000 


Total 433.  200.  000 


Reserve  city  banks.  IS  per  cent — 

Federal   reserve  banks _._._ ' 

Centrsl  reserve  city  banks.  18  per  cent — 

Federal   reserve  banks ...... .. 


Total: 

Cssh  In  vault. 

flRO.  5O0.  000 
147,  l.Vi.  000 
i:.*0.  240.  000 

._     447.890.000 
._     C20.  330.  000 

..     068.  220.  000 


147. 1. no,  OOO 

147.  l.'.O,  000 
294.  300.  000 


120.  240.  000 
120.  240.000 

240.  480.  000 

Credit  in  Fed- 

ersl  reserve 

banks. 

$252,  7«»o.  OOO 

147.  1.">H.  0«MI 
ll'O,  4  SO,  OOO 


620.  330.  000 


|2ftC.  OOO,  000 
310.000,000 

870. 000,  000 


rash. 

Fed  lal  reserve  banks.. 

Total 

Bcoerve  r»>  n  Iiwful  money,  6.8  per  cent. 

fleaator  II <      .         k.   That  Ij  a  loss  of  fC5<>.«M)o.0O0  In  reserves? 

Mr.  RKT.xou>ii.  It  Is  not  a  loss  of  thst  much — $4G.~>.000.000  actual 
money.  I  will  come  to  that  here.  Counting  reserve  of  33}  per  cent 
In  lawful  money,  which  Federal  reserve  banks  would  be  obliged  to  carrv. 
against  the  $520,330,000  that  bauka  would  carry  with  tbem.  the  reserve 
la  lawful  BHNMjragaiast  deposits  In  both  classes  of  banks  would  have 
to  bo  $Cel.aOO,0M  or  a.T  per  cent.  Aa  a  minimum.  It  win  be  aeen  that 
the  amount  of  lawful  money  banks  would  then  have  on  hand  would  be 
$447,900.1  MK>.  as  compared  to  fOl.l.ooO.OOO  under  existing  laws 

Senator  IIitchcuck.  That  Is.  tbe  banks  Instead  of  turning  over  cash 
woakl  turn  over  new  paper? 

Mr.   Rc\>'oi.os    Customers'  notes  to  that  extent. 

Senator  IIiTCiirocic.  I'nder  their  Indorsement? 

Mr.    RET.Not.Ds.   Yea.  air. 

This  would  release  $465,100,000  In  lawful  money,  which  banks  could 
tise  In  deposltins  their  reserves  In  Federal  reserve  banks,  .\ssunilni; 
that  all  the  national  hanks  would  so  Into  tbe  systems,  tbey  would  bo 
obliged  to  place  with  those  banks  tne  following  amounts: 

Oa  actouat  of  subscrlptlono  to  caplul  In  Federal  reaerve  bank*. 
{100.fM,0|0;    reserves.    $520,330,000;    total    amount    to   be   controlled, 

loss.sso.ooo. 

Now.  in  addition  to  this  amount,  we  will  assume  the  Cnvemment 
would  have  on  deposit  with  national  banks  an  additional  $75,000,000, 
which  thev  would  no  doubt  have  to  give  up,  aince  It  Is  estimated  ther«! 
would  be  $200,000,000  of  Government  funda  deposited  In  the  Federal 
reserve  t>anks.  Tbe  totsi  smount  necessary  for  national  banks  to  fur- 
nish by  time  plans  would  become  fully  operative  would  be  $700,330,000. 

Just  bow  such  a  vsst  sum  could  be  paid  Into  tbe  F'ederal  reserve 
hank  and  tbe  effect  It  would  have  on  business  has  been  the  cause  of 
mncb  speculation.  It  seems  tc  me  that  tbo  aoat  natural  as  well  as 
practical  way  would  be  as  follows ; 

Inasmuch  as  under  the  new  requirements  for  reserves  that  will  hav 
t>een  made  effective,  the  amount  of  lawful  money  now  carried  by  bank-^ 
la  excess  of  amount  that  will  then  oe  required,  or  $105,100,000.  can 


n 


1013. 


CONGRESSIONAL  KEOORl)— HOUSE. 


4787 


he  tnmed  over  to  the  Federal  lew  rvp  banks  without  Inconvenience,  snd 
ilx-   luiiaace  of   the  amoaat   Bei<  '•   furnish   tin-  $7«M),.'{:ui.fN>4)   re- 

ouli'd  ena  hi-  rediscounts  of  $*-'  »0.     At   that   ptWnt   the  Federal 

reserve  •>anks  would  have  $465.i<k».«hh>  \n  Iswful  money  against  which 
thev  would  have  loaned  to  national   banks  »-_':c..-jno.fMHt 

ll'e  lio*emn»ent  In  rompleitng  Its  def>oalt  of  $2oo.tKK).0O0  will  pay 
Into  the  Feileral  reoerve  banks  an  additional  J125.OO0.0OO  In  cold. 
T^Bf  will  makr  ••-  '•  "'rllnR  of  r"ld.  or  lawful  money,  by  the  Federal 
iTsene  hanks  $:  x^).  and  the  combined  statements  of  those  hantLS 

would  be  alHHit  ..o  ..as: 

Llabrntles^^ $105,  000.  000 

I»enojUs-  520.000,000 

Uai(ed"Vta"t«  "Government 200.  000.  OOP 

tts.sao.ooo 


I^ans 

Cash 


2^.5.  230.  OOO 
IIII" 590.  lOQ.  000 


825,  S.'iO.  000 

This  would  Bive  tbe  Federal  rcoerre  I>ank8  a  lawful  money  reserve 
of  SI  p.'r  <i«nt.  and  with  a  re.xerve  requirement  ot  .1."i  per  cent  would 
chf  It  an  abllliv  to  ext»nd  rn-<lits  to  hanks  on  n-dlscounta  of 
$.s;»i.0O0.tKK)  In  addition  to  the  $2:i5.2O0.0<»0  atiovc  referral  to 

Thai  is  fflv  deduclloB  of  the  result  as  to  bow  this  bill  would  work 
out  In  actual  practice. 

Kenator  HiTfHtNicK    That  Is.  providing  for  the  lssi>e  of  no  notes? 

Mr.  Retmiu>s.  i  do  not  care  anvtliing  aI>out  the  Usuini:  of  the  notes: 
tbai  has  oothlnc  to  do  with  tbe  statement.  1  give  the  (iKures  I  want 
to  drsw  my  facts  asalnKt. 

Senator  litT<Hro*K.  It  would  make  a  difference  In  reserves  If  .vou 
il^rnre  W)  p<>r  cent  there. 

Mr.  Uevnoi.ok.  For  $200,000,000  or  $.".00,000,000  It  would  be  left 
with  that  perr.  ntage — 81  p<r  cent  n-sorve  over  all  liabilities  to  that 
|>oint.     If  It  Issues  $300  000.000  of  notes    It  would  bsve  le«8  ot  reserves. 

Mr.  GI^\SS.  Mr.  Chnlnnan,  I  yield  20  uiluutes  to  the  gentle- 
innii  froni  KentUfky  [Mr.  Rarki.kyI. 

•Mr.  HAHKI.KV  Mr.  Ch.ilruian.  I  do  not  intend  to  enter 
Intti  a  detniletl  dlwussUm  of  the  history  of  currency  legisUitiou 
in  the  United  Stales.  Such  a  discussion  mipht  be  interestins 
fn)ui  a  historical  standiwlnt.  but  in  the  limited  time  which  I 
shall  occupy  in  adMressing  the  House  I  shall  confine  myself  to 
a  discuasiou  of  t*»iiH'  of  tbe  more  important  provisions  of  tbe 
bill  now  under  comdderrition. 

I  do  not  amio  before  tliis  body  claiming  that  I  am  an  expert 
uixni  the  subject  of  banking  and  currency,  for  I  am  not.  I  tim 
n«>t  a  btmker,  nor  the  snn  of  a  hanker,  and  have  never  had  finy 
exfierlence  in  pmctical  b.tnking.  Hut  1  have  given  some  study 
to  the  qnostlon  of  the  is-stK'  of  currency  in  this  and  other  coun- 
tries, unti  there  are  certain  fundamental  d<ictiiues  with  refer- 
tiice  to  the  creatk-n  of  bankins  institutions  and  the  issue  of 
curretH-y  which  we  are  seekinjj  In  this  leRlslatiou  to  recognize 
antl  to  which  I  desire  to  call  attention  during  the  course  of  my 
retnarks. 

It  Is  admitted  l«y  pmcticnily  the  imnnlm<»us  voice  of  the 
jH-ople  of  this  country  th;it  there  is  great  and  urgent  need  for 
iinni«'«liate  » tirrencj  legislation  In  the  United  States.  There  Is 
no  great  nation  in  the  world  which  h:is  such  an  uusatisfiHtory 
system  of  banking  and  currency  as  prevails  In  the  United 
States,  and  it  Is  thf  marvel  of  men  who  are  Informed  that  we 
!i:tve  pn)s|»ere<l  so  (.rrently  in  spite  of  tlie  handicaps  with  which 
we  liave  stirrouu<U><l  ourselves  during  the  past  .Vl  ye;irH. 

The  present  syst-'in  of  banking  and  ctirrency.  w»  far  as  the 
Fe<lerj.l  fk)vernment  is  concerne<l.  was  very  largely  inherited  by 
tis  as  the  result  of  the  Civil  War.  During  that  w<ir.  In  1S(>3 
and  1S64.  the  (lovemment  found  itself  In  gretit  need  of  money. 
.vn<l  In  onier  to  secure  an  easier  market  for  Government  bonds 
l>earing  n  low  interi*st  rate  it  provided  for  a  national-bank  note 
currency.  Under  this  system  a  national  bank  puirhases  United 
States  f^overiunent  bonds  lK»aring  2  i)er  cent  interest,  for  which 
the  bank  pays  p.ir  It  then  deposits  these  Ixmds  as  security 
with  the  United  Stntew  Treasury  and  receives  from  the  Tre.-isury 
national-bank  notef.  which  It  takes  to  its  own  comnuinity  jtnd 
loans  to  Its  ctistonKTS,  receiving  such  rates  of  interest  as  it  may 
see  fit  or  the  demiinds  for  money  will  Justify.  Tlicre  are  at 
present  something  like  fTriO.oiKl.OOO  of  these  niitloual-bank  notes 
in  circulation,  and  the  Government  is  paying  annually  more  than 
$14,000,000  interest  on  the  Iwnds  upon  which  this  currency  is 
predicated. 

There  are  three  other  kinds  of  currency  in  drctilntion  in  the 
Uiiltetl  St;itc8,  to  v.it.  gold  certificates,  silver  certificates,  and 
Treamiry  notes.  Tje  gold  certificates  are  based  npon  gold  in 
the  Trwtsury  for  their  redemption;  the  silver  certificates  are 
l»nse<1  upon  sliver  Ir  the  Treasury  for  their  redemption:  and  the 
Treasury  notes  are  mere  promises  to  pay  upon  the  part  of  the 
United  States  Government. 

There  has  been  ia  this  country  for  many  years  a  cry  for  a 
ntore  elastic  currercy,  one  which  will  readily  respond  to  the 
changing  nee^ls  of  different  communities  and  different  seasons. 
There  are  seasons  of  the  year,  in  the  crop-moving  i^riods,  when 


more  currency  is  needed  in  ortler  to  meet  the  needs  of  commerce  T 
and  trade  than  in  other  seasons  of  the  year.     Not  only  that,  but 
In  great  periods  of  development  In  varlons  and  wlilely  separated 
communities  in  this  Nation  there  Is  u  greater  need  for  currency 
tlian  in  other  perlo»1s  of  less  develoj)iHent. 

Under  our  present  Itankiug  and  curnmcy  system  there  cm  be 
practically  uo  elasticity  of  the  currency.  It  Is  Inelastic,  rigid, 
and  Inflexible,  noltlior  expaiMling  nor  cimtractlng  nccorditig  to 
tlie  den ui lids  of  le.::itlmate  commerce.  The  reason  for  this  cotull- 
tlou  is  perfectly  apparent.  There  is  no  way  by  wl  Ich  gold  or 
silver  may  be  Icjrislatcxl  Into  existence.  There  is  practically  no 
way  to  leirislate  either  of  these  metals  into  the  Federal  Trtnisury 
as  a  basis  upon  which  to  is.«!ue  either  gold  «>r  silver  ••ertlflrtttes. 
Therefore,  tlie  pn.>diictron  of  gold  and  silver  iH'Ing  re„'tilat»M  by 
untunti  proces.st^«s  and  conditions,  it  is  lm|K>sHlhle  to  increni« 
the  gold  .-uhI  silver  circulation  suliii-iciuly  to  iiiwt  the  neeils  of 
bosiness.  It  Is  likcwi»t»  Impracticnl  to  attempt  to  Increase  the 
ciriMilatliH)  of  niition:ii-bank  notes,  and  if  It  were  i>ractlcnl  it 
would  not  l>e  tlcsirable.  Tbe  supply  of  2  per  cent  UovcninicMt 
bonds.  ii|Hjn  which  national-bunk  notes  are  b;ise<l.  tn-ing  alre;idy 
exhausteti.  it  is  imiHJsslble  to  Increjise  this  cb;iracter  of  ••ur- 
rcncy  without  issuing  more  Government  tK>nds  and  Ihus  adding 
to  the  burdens  of  the  peoi>le  by  increasing  our  Go«rerumeiit  tiebt 
and  the  annual  charge  for  iutcresl  thereon. 

Those  being  the  (»u<litions  under  which  we  are  hilxtring  lu 
this  country  to-day,  it  l»o<H.nies  nec-eKssir>-  for  Congress  to  devise 
a  plan  wbeivby  a  better  system  of  currency  may  be  a<lop(e«I,  in- 
suring a  reasonable  and  safe  cxiwnsiou  when  such  expansion  is 
necessarj-,  :ind  a  normal  and  prorer  contraction  wlien  ct'iitrac- 
tlon  is  ueiHlotl;  and  at  tlie  sjime  lime  provide  for  the  st;d>ility 
and  safety  of  such  currency  and  its  acceptability  amtmg  the 
people.  No  single  incident  in  ttie  history  of  our  c»)un!ry  so 
demonstnttes  tlH*  ;ibsohite  nec«^SRlty  for  a  revision  of  our  cur- 
rency systeiu  as  the  (mnic  of  11>07.  when  men  were  unabU'  lo 
secure  their  own  money,  and  the  banks  themselves  were  com- 
pelled to  Issue  scri|tr.  cjishier's  checks,  and  cle«rlng-l»ous<>  cer- 
titicates.  whicli.  fortunately,  the  people  of  the  community  a-- 
cepted  at  i>!ir  and  i»as8e<l  as  curreiicy  in  order  that  the  l.iisiue**' 
of  the  country  might  not  be  prostrated. 

So  urgent  and  insistent  tuis  this  tleninnd  l»een  for  currency 
refonn  in  the  last  few  years  that  every  iiolltical  jwrty  tif  any 
imjiortance  has  proclaimed  its  desire  and  Intention  to  enact 
such  legislation  if  plac«Hl  In  i)ower.  Yet  the  Ik'mocmtic  Tarty 
is  tlie  only  party  wliich  i^:  U)  years  has  bad  the  coumge  and 
intelligence  to  meei  the  issue  face  to  face  and  aeek  to  bring 
abotit  such  reforms  In  our  tianking  and  currency  laws  as  wiuild 
be  in  the  interest  of  all  the  |XH)ple.  Whilst  the  Hep«iMi<-an 
Tarty  has  l>een  In  ixiwer.  with  the  exception  of  eight  ytsirs,  ever 
since  the  Civil  War.  and  whilst  It  has  reiieotedly  promlstvl  tlie 
pet»ple  that  It  had  the  courage,  and  the  Intell1gen«'e.  anil  ef»n- 
structive  ability  to  enact  remedial  lesislation.  It  has  Just  :•<  rt'- 
I)eatedly  broken  its  pletljres  in  this  resjiect  as  it  has  In  nwny 
others:  and  when  that  p:irty  released  Its  hold  ujxui  the  tJox- 
emment  on  the  4th  of  last  March,  discredited  and  stricken  asMU* 
der.  we  were  no  nearer  the  gojtl  than  we  were  t>eforp. 

For  many  years  past  the  L>emocratic  Tarty  has  pnimisotl  the 
I»«'uple  that  If  it  were  placed  again  in  cttn  n)l  of  the  Goveiri- 
ment  it  would,  among  other  things,  reform  the  tariff  :ind  ivform 
the  currency,  and  do  both  of  tliom  K|H?edily.  Believing  tliat  we 
wotild  keep  our  promises  as  a  pnriy,  and  disgnstetl  with  ihe 
inability  or  unwillingness  of  the  Heiitibllcan  Tarty  lo  nici'l  tlie 
situation  squarely,  the  |)eople  at  'he  last  election  place«l  the 
reins  of  this  Government  in  the  hands  of  DenKX-mta  with  Tre»- 
ld*'nt  Wilson  as  their  leader,  and  though  the  new  administra- 
tion Is  scarcely  more  tlian  six  mtmtbs  old.  his  leadership  Pat 
been  abundantly  justified,  nud  .nil  men  who  (hink  and  are  sin- 
cere rei-ognize  him  as  a  real  lender  who«t»  he,<trt  is  In  (nne  «-;ih 
the  yearnings  of  the  American  people,  and  whose  haikl  Is  coii- 
sttmtly  ui»on  the  wheel,  guiding  the  people's  ship  through  the 
treacherous  waters  «if  doubt  :iud  uncertainty  Into  ilie  p!n«-id 
hartK)r  of  public  confidence.     (Appliuse  on  tbe  Demi»crati«'  si«le.] 

In  enacting  legislation  U[>on  this  abstruse  and  delit-ato  sub- 
ject it  Is  necessary  to  keep  in  vK*w*the  fact  that  such  a  cur- 
rency as  may  bo  provided  for  by  any  law  must  be  a  stable 
currency.  It  must  als«i  l>e  a  safe  and  secure  currency,  aixl  It 
must  be  a  currency  which  will  Ik*  universally  accepted  by  those 
who  have  need  ot  it.  Does  the  bill  under  consideration  provide 
such  a  currency?  Let  us  examine  the  bill  briefly  and  nscertain 
what  its  provisions  are  with  refertiice  to  the  Issue  of  ctirrency 
and  the  strengthening  of  the  banking  system  generaiiy  thiou-li- 
out  tlie  country,  so  that  the  great  i^iwers  delegated  by  the  !«eople 
may  be  used  for  tbeir  benefit  and  not  to  their  damage. 

In  the  first  place,  the  bill  provides  for  the  organlutlion  of  n 
Federal  reserve  board  to  be  appointed  by  the  Presiileat.  which 
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til  have  general  ■unervi»i<»u  over  the  ndiulnlstratlon  of  the 
law,  i»v«T  the  imue  of  curretn  y.  and  over  the  Feth'tnl 
rek'fve  baukii  whkh  are  createtl  by  th**  law.  rmler  the  new  law 
Ui»  lolttHi  Statew  will  l»e  <llvidetl  into  IJ  Fetlpial  reserve  «li!«- 
tr  cts.  lu  e:u-h  of  which  there  shall  be  orpauized  a  Ftvlera!  , 
rewne  bank,  with  a  caitital  »t«K-k  of  not  less  thiiu  Ki.OUM >«^>  j 
All  national  banks  are  re«iulr«l  to  suUsitIIh?  to  the  stock  of  the 

IV  rteral  retterve  Iwiuk  au  amount  equal  to  'JS)  jier  cent  of  tlieir  own 
ra  >ltal  »Utik.    Ten  |!er  cent  of  thin  l»  refiuiretl  to  be  jiaid  In.  ami 
tli '  other  10  |)er  cent  ojierates  iu  the  nature  of  a  double  liability  . 
Kii  lilar   to    the  double    liability   of   individual    Rtt>ckholdors   In 
buiiks  umler  the  prem-nt  law;  but  It  Is  not  anliclpatetl  that  the  | 
la  ter  10  per  «"ent  will  l»e  called  f«»r.  unless  it  btvanie  ne-e^-xjiry  ! 
bj  ree»>n  «»f  the  inii»alnm'Ut  of  the  capital  stoek  of  the  Ftnlenil 
reienre  bank  by   rettM>u  of  loi««ei*,   which   will  probably   never  { 
h;i  PIH'u.  I 

rho  bill  prt)vides  tlmt   Slate  iMinka  nay  also  come  luto   the 
^iitem  by  iinbscrlbintf  to  the  capital  of  the  Ketleral  nserve  Imnk  , 
tb  «  HJiine  amount   re«iuire«l  of  uational   banks.     These  menil)er  j 
bjjiks  win  »H»  ntiuln^fl  to  keep  a  certain  i»ortion  of  their  n>f»ervii 
fVMia  la  tbeee  hwleral  resiTve  banks,  Inste.id  of  n»««Tve  or  i-en- 
tril  rtsen'e  ritles.  as  provldiil  nnd<-r  llie  present  law.     Thus  It 
ciB  be  aeeu  that  the  rew-i    '  «  r<><|ulre«l  by  law  to  be  l.opt  by  tho  | 
Imnks  will  (>•>  niol>illxe«I   in   (he  ulstrlct   In  which  the  baitk   U^ 
lii.  iUmI,   luNiead  of  iM'inj:  sent  away  to  t'hit  airo  or  New  York.  I 

V  lire  U  niMy  Ih?  u*tl  for  speculative  pMrj>«»scs  n|H>n  the  sIikU 
exihaujr<».     one  of  the  wrekeet  features  of  the  prt^seut  system 
Is  ibnt  whlk  all  the  IwukM  are  requlrwi  to  keep  a  re«er>e  fund  , 
»s  ual  to  ITi  |»er  rent  of  their  dei^.^u^  for  times  «>f  eMtfiency. 
ytt   when  the  euiergeiK^y  arrive-.  a\.,\  the  money   la  BMoed  It  , 
n  n  not  lie  obtained  or  mmA.    Under  the  n.  \\  system  the  rcaerve  i 
fxu.ls   will   l»e  kept  eloeer  nt   li<>n»e   aiul   will   Ik»  m«»re  eoally 
a«<vsslble  In  time  of  Mtn>s.s.  and  >  in  be  usetl  to  U)«vt  the  need* 
ol    lite   leiiCillnxtte   and    lutiper   deveio|)ment    of    the   connuuntiy  ' 
11  sicad  of  l>eiiijt  ns«><l  in  ■.isvulatlon  on  Wall  Strit't,  as  nnty  iw 
niKl  U  done  under  the  (•nnieut  nystem. 

The  new  rurreuey  i«>  Im»  Issuetl  and  cUvulatiil  under  the  sen- 
ei(»l  sn|>«'r\  islon  of  the  KwhTal  res»»rve  iHKinl  Is  to  Ih»  kn^wn 
n\    "  F«sleral    n'serv^  -"    and    they   will    pnn>ort    on    tUeIr 

fiiv  to  b'  obUK«tlou>     -      .-•  Fnitixl  Siales.     This  »  urrency  wi!! 
Im    lK»uetl  to  the  Ketleral  reserve  beuks  aud  will  be  re  leeti 
ii        •  ■         •    rf :'    ,        y.     This  Currency  will  l>e  l>,is*>«l   lijH.n 
a  .  .lit  of  gold  U|Miu  the  i>ar  value  of  prime 

CI  nnuer\-nil  |>ti|H-r  indi>rs«>tl  by  the  iKuik.  and  in  addition  the 
i.|..,..    .-f    (bis   curreucy    i»h:«li    Civnstltute   a    lieu    uikui    all    the 

f  the  Imuk  to,  which  It  Is  issued.    Thus  It  can  be  tieen 

tli.it  the  reipiirements  of  stability,  safety,  and  acceptability  are 
«  uply  pn»\  ided  for  in  the  security  re«iuln>d.  It  Is  not  ex- 
pH'teil  tlwit  the  Federal  reserve  banks  will  call  for  this  cur- 
rency except  when  iln*y  •>  "-'  more  money  with  which  to  meet 
tlie  denuinds  of  tlie  bii-  -f  their  res|)ei-tlte  districts,  ami 

lKewl9t\  when  the  utHHl  lui  it  has  imss^il  by.  the  currency 
tliia  plactNl  into  circulation  will  l»e  withdrawn  and  cnneele<l, 
t  nut  prtMluciuK  an  antomatic  elasticity  of  currency  act  <>r<l.i;;: 
t<  Uhj  nee'-^  f  i,..si  .,...M  ji-'or  InstaiKv.  If  any  irlven  l-\ili'iai 
r  •er%'e  Ik,  s  for  money  fnuu  Its  meujlH^r  lNink;< 

tl  an  U  could  Mipi'iy  *"»*1  the  demaml  was  a  leKitim.-iie  one.  It 
wauUI  apply  to  tlie  Fwleral  res»*rve  iKxtnl  for  an  Issue  of  cur- 
r«cy.  vlvliis  to  the  (}overun»eut  the  se«'urity  I  li;i\e  hereiofon? 
d  's«VllHtl  for  the  use  of  this  curri'Ucy.  The  re.«ier\e  bank  would 
li  turn  lend  this  money  to  the  local  iNiuks,  acceptinjf  piiiui.' 
«>Mniiiercial  iK)|>\>r  iIul>>^M^l  by  such  l<H.'al  bank  as  wcurity. 
Ihe  local  Uink  would  in  turu  leuil  thl.<4  money  to  the  people  of 
t  le  community  In  onler  to  i^erforui  the  legitimate  functions  of 
t  lule   and   coniniorce.      In   due   course   of   time   the   I»orrowcr 

V  onld  pay  the  biiuk  and  cauivl  his  note.  The  liM-ai  bank  would 
t  ten   use  this  UH>ney   to  rei^ay   the  Fedeml  reserve  iNink  atui 

V  ould  take  dowm  Its  at<curity.  The  Federal  reserve  bank  would 
t  len  cancel  this  curreucy  by  redeenilus  It.  It  is  not  exitected 
t  tat  the  Keileral  reserve  Iwinks  will  call  for  the  Immm  of  this 
u  otM-y  so  lou»;  as  the  volume  of  cin.-ulatiou  is  sufldcat  to  HWet 
tie  demands  of  business,  Invause  the  law  Rives  the  Ftvlenl 
b>urd  the  right  to  place  »tax  upon  this  currency,  which  mu4t 
b}  |«id  by  the  banks  to  which  It  la  issuetl.  No  btink  would 
desire  to  take  out  circulation  and  iny  the  tax  upon  it  unless 
I  H'ere  needed  to  meet  its  deuiauds.  This  will  lnsun>  the 
I  roaapt  return  ami  cancellation  of  these  notes  as  soon  as  the 
t  Mnand  for  them  has  itasssed.  aud  wl'l  thus  prevent  an  Intlation 
of  the  currency. 

S«>.   without   icoinc  further   Into  the  details  of  the  proiMieed 
srsteni.  It  will  Insure  a  currency  whi<  h  will  l>e  elastic,  safe. 

V  mod.  stable,  ami  aeivv>table.  For.  Iiesides  ttelnc  |fuarante«?<I  by 
I  le  bank  to  whlck  It  will  be  Issued.  It  will  be  redeemable  by  the 
<  ioventuieut  of  the  United  SUtee,  wliicb  has  back  of  ii  the  tax- 
l  »S  i>ower  of  a  sorereign  Nation. 


Another  reason  why  I  support  this  bill.  Mr.  Chairman,  is  Ite- 
cfliise  It  pla<H»<«  the  commercial  paper  of  the  farmer  upon  the 
same'  <  that  of  the  merchant  and  the  niauufncturer.    This 

bill  pi  ■  -  that  a  liK-al  bank  uuiy  take  Its  notes  and  bills  of 

exchange  arising;  out  of  comuienMal  transactions  to  the  F«Ier;il 
reserve  bank  ami  have  them  rcdlscountml  and  «>btalu  the  money 
ui)on  them  to  meet  its  own  necessities.  The  bill  describes  su*  li 
comujercial  pa|>er  to  include  *'  notes  or  bills  of  ex<'iian>:c  issued 
or  tlrawn  f«»r  ct»nuiierciiil.  agricultural,  or  Industrial  pun>os«>s, 
or  the  proceeds  of  which  have  bwn  or  may  l>e  used  for  such 
purposes."  So  that  If  a  farmer  makes  his  note  aud  takes  It  to 
the  bank  to  fret  money  irt>«»u  It.  the  b.TUk  will  be  more  williny 
to  let  hint  haAO  the  money  If  It  know:^  that  it  may  take  thit 
same  note  to  the  Fe<leral  rest-rve  bank,  and  by  In.lorsiuK  It  ob 
tain  ntore  mottey  on  It.  to  bo  us«I  In  the  lecitlmate  bTisiness  of 
the  comnuinlty.  This  bill  recognizes  the  farmer  and  the  wapo 
e;imer  :i»«  in)iH)rtant  factors  In  tlie  commercial  transj\ctlons  and 
the  development  of  the  ct»untry  by  i»laclnjc  their  ctimmenial 
p<tper  upon  an  i^iual  basis  with  all  other  people  of  the  country. 
[Applause.)  And  let  me  say.  Mr.  Chairman,  that  I  hope  th« 
time  Is  not  far  distant  wheu  we  may  enact  a  ceneral  system  of 
mini  credits  thn>Uk'hout  the  Inlti**!  States,  whlrh  will  make  It 
easier  for  the  farmer  to  Istrrow  money  nt  low  rates  of  Intenst 
In  onler  l<»  aid  him  in  bulldlni:  a  home  for  hlm.<»elf  and  his  fam- 
ily. (Applau'H*  1  It  outfht  not  to  l>e  trxie  that  the  farmer  of 
Ktjroi>e  can  borrow  ujoncy  miu-h  chea|>er  th.in  the  .VnM»rltiin 
farmer  can  ls<rrow  It;  yet  It  Is  trtte.  And  wlille  the  .Vmerlrau 
farmer  may  not  I>e  In  s»i  irrtNit  noc<l  of  It  as  his  fordcu  brother, 
yet  we  mtist  rect»Bulie  that  thv  necessity  for  a  n'al  system  »d 
rural  »rc«lUs  Is  Browlujf,  and  wo  om$\n  to  liave  sullWIenl  fore 
slKbt  to  ntect  this  problem  is  we  are  underiaklnx  to  uieet  thu 
curremy  ami  the  tarilT  niul  pn»vhle  the  renuMly  at  once. 

1  supiMtrt  this  measure,  Mr.  Chalrnniu.  lMvaus4«  It  peimlts  Ihe 
establishment  of  l»ranch  banks  lu  foreign  countrli»s,  thus  aldlutf 
the  .\merlcan  |>««op!e  In  conductinir  for\»l«u  trr.«le.  e.xiwtndlnu  tuir 
already  uniwlnu  (omnierce.  and  capturing  the  trade  markets  of 
the  w«>rld  for  American  prvslucts. 

I  sup|«»»rt  It  Uvatise  It  Is  lutendtM  to.  and  ns  I  believe  will. 
I>r«'u»nt  the  rourrence  of  artiflclal  iwulcs  In  the  future  by 
afr.nlltiu-  in  times  «»f  fluAUclal  tn>uble  and  strc-'S  n  stable,  sjife. 
Ule  currency.  Under  the  o|>erailon  of  this  blM  the 
...»,,,  ..^.ve  funds  of  the  banks  will  bo  withdrawn  in  Inrire 
meitsure  from  Wall  Street,  wbere  It  Is  use«l  for  sto^k  gambliug 
and  other  ►hady  transiutluns  lh:it  work  Injurj-  to  our  country, 
and  will  W  moblliietl  and  segregate*!  In  12  reserve  districts. 
x.here  they  can  be  use*!  for  the  beuetlt  of  the  people  who  own 
this  money.  I  have  no  criticism  to  make  a;«alnst  Now  York  or 
Wall  Stre*'t  merely  l»ecause  they  aiv  New  York  ami  Wall  Street. 
Itut  against  many  of  their  methoils  I  do  complain,  and  the  |>eo- 
ple  of  this  country  have  comi>lainnl.  and  will  continue  to  c«iiu- 
plain  until  the  cause  for  the  complaint  Is  reutovtxl.  Aud  It  Is  n 
fact  known  lo  overylnHly  that  the  great  flnanclal  Instlltitlous  of 
New  York  have  so  manipulate*!  the  handlln:^  of  and  Ihe  control 
of  nu'Uey  and  cre«lit  lu  tltU  country  that  the  |»eople  who  have 
nitnU**!  money  jiud  cixnllt  In  order  to  establish  or  malntttlu 
legiilmato  business  have  been  unable  to  sei-urc  it.  The  luw 
which  sanctions  such  methtHls  or  iiermlts  them  to  continue  Is  at 
!  fault,  and  It  Is  this  law  which  we  are  wvkint;  to  change  by  the 
enactment  of  the  bill  now  umler  discussi*)n. 

I  supiK)rt  this  bill.  Mr.  Chairman.  I>e**ausc  it  Is  lnrend«>«I  tu 

|>r«Hluce  a   welding  together  of  a   s.vsiem  now   kxtse  aud  <!ls* 

'  Joint*Hl,  aitd  '         .  lie  a  larger  uittl  «\tsler  market  f*>r  the  r*xlls- 

I  cuuntiii:;  of  <'r*'ial   pa|)er.     tliu'h  local   l>ank  will  have  un 

^  Intel'  the  sxiccess  of  the  Fisleral  ri*s«'rve  Iwxnk.  ami  each 

;  Fe*I*i...  .i.Mrve  Imnk  will  staml  ready  at  all  times  to  come  to 

I  the  relief  of  the  Nx'al  l»auk  when  it  nc»"*!s  money  to  supply  lis 

i^**>mnumlty.     Those  who  cri'i.  ir.e  this  proj-  hsI  U>'_'is|atlon  clalnt 

to  f»>ar  th.it  it  may  not  v*.>ik  >iicceswrully  iK^raus*'  It  Is  an  ex- 

|)erlment.     Yet  they  have  olTer«Hl  nolliln;;  to  take  its  j'lace,  an«I 

I  while    admitting    that    04niditi«>us    are    bad    and    ouiiht    to    be 

I  change*!,  no  reiiuxly   is  forthciuuing  from  theut  to  relieve  the 

;  country  of  tlie  iwilchwork   and  mi.srtt  system   under  which  we 

;  suffer  at   the  pn's^nit   time.     If  ynu   wlio  crlllclio   this   bill  do 

I  not  like  Its  provUions,  why  *1«>  you  not  give  us  »»methlng  iKtter? 

'  (Api>^ause  on  the  lH'm«>i-rutic  side.) 

We  have  w!iit»>*l  for  oO  years  for  your  side  of  this  House  to 
(«ffer  s4Mnethiiii:  to  take  the  place  of  the  system  which  every- 
b*xly  adiiiit-i  i>i  b;ul;  but  during  all  that  time  you  have  been 
plaj'Ing  :l»le    polltli^s.    and    even    now    you   offer    nothing 

w*>rthy  I"  I'c  diunititxl  by  the  ii;iiiie  of  nie  "ly.  The  only  at- 
tempt you  have  uiatle  to  chaii::e  llie  syst.-m  was  a  few  years 
ago  when  you  offeretl  to  the  *^)untry  the  f:iinous  .\ldrl*'b  scheme, 
which  If  eti«'"te*l  would  have  |)laced  the  control  of  all  money 
ami  credit  aud  tlie  laaae  of  currency.  If  iu>t  the  very  t;oveni- 
ment  Itself,  iu  tlie  kndM  of  private  inter*>sts  and  would  lm\o 
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place*!  the  American  |)eople  more  completely  under  the  domina- 
tion of  private  greed  and  sjiecial  privilege  than  Is  even  true  at 
present.  [Applause  on  the  Democratic  side.]  It  may  be  that 
the  bill  now  under  <'onsldenition  Is  not  all  that  wo  might  desire 
in  the  way  of  currency  legislation.  It  may  not  bo  the  bill  that 
each  one  of  »>s  would  write  if  wo  were  commissione*!  to  write  a 
curreucy  measure  for  the  American  people,  as  was  suggesteii  by 
the  gentleman  from  Ohio  [Mr.  BrLKi.F.Y] ;  and  while  it  may  be 
iu  the  nature  of  au  exiieriment,  so  Is  everythlug  that  has  to 
do  with  human  effort  and  human  progress.  No  man  ever  sought 
to  expand  his  business  or  to  enlarge  his  house  or  his  capital  or 
the  facilities  with  which  he  operatetl  who  did  not  realize  in  ad 
vance  that  It  was  an  exi>erlment.  No  law  has  ever  been  cnacte*! 
since  the  foundation  of  the  (lovernment  that  was  not  an  experi- 
ment. Yea.  the  very  foundation  of  the  Uovernmout  Itself  was 
nu  experiment,  and  there  were  many  who  doubtiM  its  perma- 
nency. No  man  ha^  the  gift  of  propliecy  to  enable  him  to  look 
Into  the  future  and  tell  precisely  how  any  given  law  may  oper- 
ate. Therefore  we  have  tried  to  excnMse  that  illscretlon  and 
foivslght  with  which  (!od  has  blesse*!  us  in  undertaking  to 
frame  u  measure  which,  while  radical  lu  siMue  of  its  provisions, 
yet  Is  coiiserv.it Ive  aud  ctmstru^^tlve.  and  which  I  ho|x»  will  ap- 
peal not  only  to  the  i)eople  of  tlie  Unite*!  Stat*-8  but  to  the 
bankers  as  well.  wlo?e  sympathy  aud  c«H)per:itiou  will  add  much 
to  its  success. 

Mr.  Chalnnan.  we  liear  much  criticism  from  the  Republican 
side  of  this  House  aud  from  s<une  of  the  larg*»r  Uinkers  of  tho 
country  I)e«nu.s<'  It  iirovldes  for  n  Ftsl*  ral  reserve  bonrvl.  to  l>o 
api»olnle<l  l>y  the  Urcsld*Mit  of  the  UnifiHl  Slates.  Tlios<>  wli » 
hnve  crlttclJee*!  this  piMvislon  of  the  bill  tu>on  this  rto<»r  am! 
o'sewljere  claim  to  f*»ar  that  !»y  rtNiH*m  of  tl»e  fact  tliat  this 
hoar*!  shall  lie  .ipiv»lnt»><!  I»y  the  !*resldeut  It  will  tlierefore  be 
n  |M»lltlcal  lK»:'r*l  niul  may  use  Us  grciit  in.wers  f*»r  iHillilcal 
pur|His*^s. 

There  Is  not  a  gc vernniental  function  with  whUh  we  liave  to 
do  to-day  that  Is  not  a  i>olltlcal  function.  There  Is  not  nn  act 
of  Ciuigress.  nor  n\  or*!«>r  of  tlie  ex«HMitlve  deparlmeul,  nor  a 
d*vlslon  of  ili(>  c*nnts.  from  the  smallest  to  the  hlKln«sf,  that  Is 
not  a  iiolltlcal  fuiiMtou,  for  the  r«\Ml  deflnltlou  of  "iiolltlcs" 
Ilf-^'lf  Is  "the  s»*len>e  of  g«)veruuient."  and  tlie  dennlllon  of  the 
word  "|v>lltlcal '•  Is  simply  "  i»ertalnlng  to  or  having  to  *h)  with 
the  s**lenc*^  of  government."  It  Is  therefore  lmiH>sslble  for  atiy 
fmictlon  of  the  tl  tvernmcnl  to  be  I'erformed  thai  Is  not  a 
political  function. 

Mr.  HAYIX    Mr   Chairman,  will  the  gentleman  yield? 
The  CIIAIIIMAN     Does  tlie  gentleman  yIeldV 
.Mr.  HAltKLKY.     Yes. 

.Mr.  IIAYKS.  I  v.-ould  like  to  ask  the  gcntloman  If  lie  claims 
that  all  of  the  powers  of  the  Govenimeut  are  exercise*!  ns  a 
matter  of  partisan  iKilltlcs? 

.Mr.  IIAKKI.FY.  No.  sir;  I  do  not.  And  that  Is  where  tlte 
gentleman  fails  to  distinguish  between  the  terms  "ixjlltlcal" 
an«l  "  partisan." 

Mr.  H.\Yi:s.  I  V(»uld  like  for  the  gentleman  to  distinguish 
betwi'en  "  partls.-in  "  and  "political." 

•Mr.  HAHKI.KY.  I  appr*^late  that  difference,  Tliat  Is  where 
tlie  critics  make  tluir  mistake.  They  take  It  for  graiite*!  they 
are  the  same,  whlcli  Is  largely  true  of  the  so-calU^l  Ile|>ubllcan 
Tarty.  Itut  If  thf  gentleman  means  to  leave  tlie  Impression 
that  he  ihK^-;  not  k  i«»w  the  dlffenMm>  betw«M>u  these  two  won!« 
and  that  they  are  liit««rchangeable.  I  f«»ar  that  no  ilellnltUui  tliat 
I  otuld  give  would  enlighten  the  gentleman.  Hut  If  what  the 
gentleman  nn»nus  to  intimate  be  true  aud  the  I'n>sldent's  ap- 
pointments should  l»c  "iwrtlsan,"  where  els*>  would  you  lo*1ge 
the  power  of  np|M>iiitmeut  *»f  this  boar*!  than  in  the  hands  of  the 
Pn'sldentV  Would  you  Kwlge  It  In  the  II«uise  of  Heitresenta- 
tlves?  If  you  did  that  It  would  not  only  be  a  |H>lltlcal  apjKilnt- 
meat  !>ut  a  very  p'irtlsan  appolntun^nt. 

Mr.  S^IITII  of  Minnesida.  Mr.  Chairman,  will  the  gentleman 
yield? 

The  CHAIRMAN.    Does  the  gentleman  yield? 
Mr.  IIAUKUEY.     I  do. 

Mr.  S.MITH  of  Minnesota.  Do  you  make  any  distin-tion 
l>etwe«Mi  the  method  of  npitolntment  and  ihe  ap|H>intmeiit  its*>lf? 
r>*>  y«»u  make  any  dIffertMice  between  the  board  Itself  aud  the 
way  the  boar*!  Is  constituted ? 

Mr.  BARKLET.  Certainly.  I  make  this  difference:  There 
Js  no  board  until  the  President  apimlnts  one.  and  the  act  of  ap- 
pointment and  the  manner  of  appointment  are  not  similar  nor 
coextensive  with  tlie  acts  of  the  l»oard  after  they  are  appointed. 
The  Presi«lent  does  not  control  the  action  of  the  r<?serve  board 
after  they  are  npi«oluted  any  more  than  he  controls  the, action 
of  the  Interstate  Commerce  Commission  after  he  aiirwinis  its 
menilters. 
Mr.  HAYES.    lilr.  Chairman,  will  the  gentleman  yield? 


The  CHAIRMAN.     T>oe8  the  gentleman  yield? 

Mr.  BARKI.EY'.     I  do. 

Mr.  HAYES.  I  would  like  to  nsk  the  trent Ionian  If  It  doe< 
not  make  a  vast  difference  whether  the  President  apimlnts 
dir*><'tly  the  l»oard  or  whether  some  one  whom  he  has  ap|Mtiuted 
and  who  holds  by  pleasure  of  the  President  becomes,  by  virtue 
of  that  fact,  au  ex  officio  nieml>er  of  that  Imani? 

Mr.  BARKLEY.  1  do  not  care  whetlier  you  take  the  two 
menibers  of  the  Cabinet  and  the  <\»mptn.ller  of  the  t'urrency 
off  the  Uiard  or  not.  I  tliink  they  ought  lo  !»e  on  this  Invinl, 
because  of  their  close  relations  with  the  banking  and  currency 
system  «tf  the  country,  for  these  two  oQic*>rs  are  more  than  any 
other  In  the  Oovernment  supi>ose<I  to  lie  at  tlie  head  of  our 
financial  system,  aud  they  ought  to  be  on  this  lH>ar<l.;and  tlie 
Secretary  of  Agriculture  ought  to  t>e  on  It.  be<^ause  it  gives  rep- 
resentation to  the  great  agricultural  lnt*»n*sts  of  the  people. 
The  fact  that  tiiey  are  appointe*!  by  tlie  President  as  S«HTetary 
of  the  Treasury,  or  of  Agriculture,  or  as  Comptroller  of  the  Cur- 
rency, an*!  become  by  i-easou  thereof  members  «>f  the  r«»serve 
iKiard  in:ikes  no  diffoiMu^o.  I  say  that  the  I'eleral  reserve 
boai"*!.  repr*»senting  the  reople  an*!  standing  betwe*»n  thiun  ami 
the  banks  tliemselvcs,  ought  to  bo  ap|>olnt<^!  by  the  people's  rep- 
resentative, who  is  tlie  President  of  the  Unite*!  Stal*^ 

Mr.  SMITH  of  Mlunoota.  Mr.  Chalrmnn,  will  t!ie  grntle- 
m.in  yield  for  one  more  question? 

The  CHAIRMAN.     I>*>*'s  Ihe  g*Mitlenian  yield?  \ 

.Mr.  BARKI.EY.     I  «!*>. 

.Mr.  S.MITH  of  .MInn«»sota.  I\»eM  the  gentleman  rtN>*»giilxe  the 
fact  that  the  S*H-r'tary  *»f  Agrlculiiir*'  and  Ihe  Sisreiary  *»f  the 
Tniistrry  aud  the  C«tmpiroll*'r  *»f  the  Currency  bel»»ng  to  the 
|M»lltlcai  jMirty  lu  iwwer.  and  cons*Hpn«ntly  In  tnaklug  those  s*>lec- 
thins  th*»  Pr*>sl*Ient  mak*'s  tlu'Ui  with  refenMun*  to  his  imrticulnr 
lulmlnlsiratlon.  am!  that  su<|i  a  boar*!  und«'r  such  a  system  and 
I'onstllutfMl  as  this  Ixvird  woiiUl  be  coustltut*^!.  as  pr«>vld*«*l  lu 
the  bill,  Is  b*uind  t*»  be  rcpiv«>ntatlve  *>f  imrty  im.IUIcs  In  lt« 
make  up? 

.Mr.  BARKI.EY.  T  rc-ogiilze  flie  fai^t  tliat  the  .Stvr*<lary  of 
.\grl«'Ultur*\  Ihe  Se«'r*'t!iry  of  the  'I'lvasury.  and  the  Comptroller 
of  ih*>  Ciirr*Micy  are  all  a|»|>olntei!  by  the  Pr**sid«Mit.  and  ap- 
!>olnte<I  fnuu  his  *»wn  |H.lltlcal  |mrty.  as  1  believe  they  and  all 
other  ollic^ers  under  him  ought  to  Ih«  apiNdnted,  and  l>y  reaaou 
*»f  their  posltbms.  (Uie  as  S»»<<relary  *»f  .\grlcuUure.  ami  *>ne  as 
S<vrel!iry  of  tli<»  Tivasury — the  lait*'r  being  at  the  head  *>f  tlio 
rtnancial  system  of  the  country-  am!  the  <%>mptr*>ller  of  tlio 
Currency  iK'lng  In  clos*»  co*>f»eratlon  with  the  S*»cr»'tary  of  the 
Treasury  and  having  already  large  powers  In  regulating  the 
banking  and  currency  of  the  .Nation,  ouglit  to  be  members  of 
this  board.  The  mere  fact  tint  these  men  may  l>e  of  the  same 
I^>liti<'al  jiariy  as  the  man  In  White  House  ought  not  to  dls- 
(]uaiify  tliem,  for  under  our  system  a  man  who  has  no  i>olitlcaI 
convictions  amounts  to  very  little  and  ought  n«>t  to  be  giv*'n  atiy 
resiMiiislble  jiosltlou  lu  the  (Jovenimeni.  [.Vpphius**  o:i  the 
democratic  sitle. J 

But  if  It  be  suggesi*»«!  iliat  the  meml>ers  of  this  Ftnleral  re- 
s*»rve  boar*!  ought  to  l»e  apixilntel  by  the  banks  them.s««lv*»«,  ns 
s^une  of  th«>iii  *l»'slre  an*!  as  was  iiislsi«<<1  ii|k)u  y*>st««r«!a.v  by  the 
geiitlemaii  fr*>ui  Illinois  [.Mr.  M.vnniNl.  1  deslr*»  to  mty  that  that 
aplKMirs  t«)  me  to  be  the  m*)st  prejtosterous  pro|f«>sal  that  I  have 
hear*!  u|»«>h  this  fl*>or  sl;iee  I  I»e<«ame  a  .MemlM»r  «»f  this  Hiuise. 
The  thought  of  such  a  thing  Is  abhorrent  to  all  the  tnulltbuis 
of  ih*'  I>em*x'ratlc  Parly,  an*!  Ihe  'i»nmuumatl«»u  of  such  an  Idea 
would  prove  subv*'rslve  of  the  liberties  of  the  |>eople. 

The  banks  th*>mselveK  are  the  creatun>s  *»f  Hie  jirople,  and 
In  legislating  u|»on  the  sulijt»ct  «>f  banking  ntid  curr«'n*'y  we 
can  not  afford  to  losi^  sight  of  the  distinction  ImMw*hmi  tlie 
luinker  as  nn  Individual  and  the  bank  as  an  Institution.  The 
banker  goes  Into  the  banking  business  simply  and  purely  t*» 
make  money,  but  the  bank  as  an  Institution  Is  a  creature  of 
the  (Jovernnient  for  the  convenlen«*e  of  tlie  pe«)ple  as  a  sort  of 
clearing  house  for  the  comni*«r<lal  transactions  of  the  com- 
munity. Tliey  who.  then'fon-.  *llscuss  this  proiKise*!  h»glslatifm 
or  any  olher'witbout  drawing  a  clear  distinction  between  tlie 
banker  as  an  Individual  and  the  bank  as  a  quasi-public  institu- 
tion win  fall  to  touch  tlie  vital  fc-atures  of  the  question.  If 
it  lie  true  that  the  bank  Is  a  <re:iture  of  the  (".overnmenf,  and 
theref*>re  of  the  i»eople.  and  that  It  Is  organize*!  and  iiermltted 
to  exist  govemraentally  not  to  enable  somebody  to  make 
nioney — for  that  Is  not  a  governmental  function— but  In  order 
that  the  Institution  Itself  may  serve  a  public  puriiose.  it  must 
then  foll(»w  that  this  institution  which  has  lieen  created  and 
authorize<l  by  the  i»eople  must  be  regulate*!  by  them.  And  If 
this  be  true  of  the  l>ank  as  an  Institution  is  It  not  still  more 
urgently  desire*!  that  the  Issue  of  currency  for  all  the  iwople, 
which  Is  backed  by  the  Govenunent  and  re*leemnble  by  It, 
should  be  regulated  aud  controlled  absolutely  by  the  Govern- 
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BMfcit?  I^t  mif  ofk  lh.»*e  wln)  i»r«»t««c!  to  ber»*ve  thnt  tbl« 
Ffleral  fxKirf.  .•\»T'isiii-  contrul  nnd  luivii));  rex\ilatiiic  |>ower« 
»Ti  <r  the  D<>w  liaafclBj  wjM^m  •■<  tk»  new  curroinT  tu  be  ivosd. 
•a  ^  to  be  appototed  bj  th*  bntik«Hi^  wuukl  you  be  wUlinc  that 
tli4raitf«M*4s  of  the  coiinlry  sbouhl  have  the  riitbt  to  n.mie  the 
of  ttk*  iBlontate  Coautifrre  rotutul^«ion?  Wbat  «)rt 
railroad  n^triilatiMi  wafa^d  wa  iiave  in  tUis  <t>untry  if  the  mil- 
were  g\y^n  tbe  power  to  apfxtint  the  mpintxT;)  of  the 
»lMili>n  uhith  rrjrilaleH  them?  What  sort  of  a  Supreme 
irt  wouM  we  bave  If.  the  inisis  were  permitted  to  npp<>iDt 
BMSubarH  of  tliat  court?  And  what  sort  of  u  Federal  ret«^rve 
Woold  w(>  hiive  if  the  bis  banka  were  penult teil  to  u.une 
ibers?  It  la  our  belief  that  nlreadj  certniu  b:iuk«>r!t  iu 
tMb  foantry  have  bad  tcM>  mui-h  to  do  with  regulating  ami  con- 
tnf  liuK  the  QnaDclal  i^oteui  of  the  United  States,  aud  ou"  of 
strong  featurea  of  the  bill  wbkh  we  are  ih>w  diiwartag  ia 
f.K-t  that  it  takea  tbia  c«>ntri>l  awiiy  innu  theui  ami  flaccir 
it  in  the  hands  of  the  people,  where  It  ought  to  be.  [ApplauiW.] 
.Jr.  r  M     /      If  ihiM  bill  iH  fnaeted  iutu  laa-,  will  it  uot  give 

(io^  It  routnil  of  the  flnaiu-ea  of  this  ci>utttry? 

:ir.  BAia\LKY.     It  will;  and  the  Govemntent  ought  to  liave 

cuutrol. 
:  fr    nAl.TZ.     Who  in  the  GovetHMBt? 

:ir.  lUKKIJ^Y.  The  Uovemmest  ia  the  people,  and  thi> 
po<  pie  net  through  tholr  nuthoriaed  amenta,  the  chief  of  whoui 
iH  he  Prcatdent  of  the  United  Statcai  (Ai»pbiuse  oo  the  Deuio- 
tnitlc  side.] 

:ir    OALL-XWAY.     Is  it  not  a  faet  that  after  this  law  «oes 
lat  >  effect  and  the  FreaUlent  baa  the  power  to  put  it  into  wi>rk- 
ocder,  ao  far  a  a  the  franchiae  ki  concerned,  be  is  abtaWuteiy 
kt    uiNin    the   baajters   of    the  ronntry    to    furnisli   the 
and  if  they  ■••  At  not  to  furnish  the  capital  fur  tlieae 
re  banka.  be  will  lie  atiaolately  powerleaa  to  act? 
■ARKL£Y.    Of  coor*e.  if  the  banks  sboold  ai)  go  oat  of 
and  no  more  btinkM  were  orjeauiie^L   the  law   w*<ultl 
But  in  tbnt  ev«>nt  we  would  need  no  bunking  law.  for  tiii-n> 
lid  be  no  t>anks  to  regulatak 

CILAIKMAN.     The   tioie  of   the   gentleman    from    Keo- 
cy  has  expired. 

tr.  GI^88.     Mr.  C3iairmau,  I  yield  five  mora  aiinutea  to  the 
tleumn  from  Kentucky. 

(r.  C.\IJ>AWAY.  Is  it  not  a  faet  that  you  can  take  the  six 
that  the  Money  TniHt  committee  ^>ulH^  to  foi)ir<»l 
$2lnCNX00O.0()O  ca«>itiil  In  this  country,  and  if  they,  with  tlteir 
Int  >rlii(-kiui;  dlrectoratee.  see  fit  to  ke«>p  out  of  this  orKausa- 
tio  I.  there  will  not  be  enough  capital  left  which  Is  fre«>  from 
their  cimtrol  to  orgaaiao  the  12  regional  banks  with  the 
IS.  100.0110  oipitnt  each? 

Mr.  HAKKLEY.  The  gentleman  Is  aMwaing  an  Impr«>b- 
•kUty. 

:ir.  CAT.I^VWAY.     Well,  that  Is  a  poaaMUIy.  you  will  admit. 

]  Ir.  BAUKL£Y.     Wheu  yiHi  begin  (o  annrer  the  field  of  |i4>»- 

alb  Iltlee.  you  are  frruplug  into  infinity.    You  nilgfet  aay  that  all 

t'  ure  poMibte.    It  ia  poarthle  tor  the  aartb  to  dry  up  ^>r 

I         rain,  hot  we  hope  It  la  not  pwinbla.    But  I  kituw  wtmt 

is  in  tiie  gantlMuin'a  laiod.  and  I  want  to  answer  hhn.     The 

.^'..  I'K.i M-.n*^  proroeltion  is  that  If  the  banks  refuse  to  go  hito 

stem  it  will  be  a  failure,  and  that  we  dei>eud  ui;oo 

<  >  into  it.    That  is  true  iu  large  measure     We  ex- 

II  '       ^  tu  go  into  it.     In  fact,  they  hare  to  go  into  it 

wiinin  one  year  or  loae  their  charters  as  natioiml  bankik 

Mr.  CALUVNVAY.  liere  la  the  propoaitlon:  It  is  a  poaaiMUty. 
and  the  big  financiers  never  uvi>ri4Mik  a  poaaibillty  to  hold  what 
Hum  have  or  to  Incrcnae  their  buldinga^ 

][r.  BAUKI.ET.  I  aay  that  there  la  not  an  iutelliseut  or 
bnlneaallke  bank  In  the  United  Statea  that  will  refuse  to  go 
Int » thlr  aystcm.  hecai»ae  they  can  not  afford  to  surrender  their 
iiiioual  charters  and  loee  the  prcetlge  they  there(>y  tioaaiiii  In 
lUBlty  by  aaying  they  can  not  exist  and  make  money 
the  new  ^yalem.  You  mu>t  not  loee  sight  of  the  fact  that 
thc|  bank  does  not  wake  moMgr  by  loaning  its  own  money.  The 
MMy  by  loaning  other  peofiie'a  money,  which  haa 
with  it  by  the  people  theiaaelTeaL 

3|r.  CAU  AWAY.     But  la  it  not  a  fact  that 

S  r  HAKKIJilY.  I  o:  not  yield  further  to  he  gentleman.  I 
wu  lid  be  jrlad  to  answer  his  queatlonB  all  day  f  I  bad  the  time. 
Bni  1  hare  been  warned  th^tt  my  tiuM>  is  about  to  expire,  and  I 
t  pracaad.  I  do  not  eutertaiu  the  fearn  of  tl»e  geutloman 
twh^  Texaa,  that  the  Uiuks  will  not  go  into  the  vystctu.  I  think 
their  wQl  all  go  into  IL  because  they  can  iH>t  afford  to  stay  out. 
Tb  ira  la  no  hnr^UhJp  ptoced  imen  the  banks  under  this  new  larr. 
Th^  are  rc«alre«l  to  pa^  Into  the  organteatloo  of  the  radaral 
re  hank  of  their  raapectlve  diatrkrts  an  amount  aqonl  In  10 
It  nf  their  caiOuL  This  la  cum|«ratlvely  a  small  a 
all  the  banka  aa  an  average. 


As  I  stated  awhile  ap>.  banks  make  a  very  small  portion  of 
their  eamluiss  from  their  own  capital.  They  nuike  th.'ir  money 
by  loaaiog  the  d«*pi>8its  that  are  plai-etl  witli  tliem  by  the  people 
of  the  eoiumuBity.  I^t  us  take  a  bank  that  la  capitalised  at 
fiOu.uux  Suppoae  it  has  $oU0.00O  or  $l.UU()i,O0<)  in  depodits. 
which  it  may  loan  to  the  people  of  its  Kx-ality.  This  hank 
would  Ik?  re«juireil  to  Invest  only  $10,<iiiO  in  the  cariital  of  Hk> 
Fe<lerai  rest^rve  bank,  and  upon  that  $lo.«Ma>  it  is  allowed  under 
tile  new  law  to  receive  u  net  dividend  of  5  per  ceut.  and  it 
may  recciTe  more  if  tlie  reserve  bank  earns  iL 

.Mr.  TOWNSKND.     That  is  no  hanlship. 

.Mr.  BAitKI.tlY.  It  docs  not  ofterate  as  a  hardship,  but  it 
will  prove  a  benefit  in  the  long  run.  There  are  many  banks 
whirb  loan  more  than  llO.tXM  every  year  at  lers  than  r>  ii«>r 
ceut  intereet. 

Mr.  TOW.VSKNT).     And  their  enrnings  may  bo  more. 

Mr.  n.VRKLEY.  Yes.  After  the  banks  re^-elve  this  7,  rer 
cent  all  over  that  Is  distriiintc^l  ns  follows:  One-half  is  requinnl 
to  be  placed  in  a  surplus  fund  nntil  stith  fuml  amonnts  to  '-"k 
per  cent  of  the  paid-in  stin-k.  <>f  the  inuaini'ig  on.'  half,  the 
t;oTemment  of  the  Uniteil  .States  receives  ttt)  iwr  ceiit  and  the 
iuctnl>er  banks  40  per  cent;  and  after  the  snrplus  fund  amnimts 
to  'M  per  cent  of  the  capital  all  earnings  in  excetw  of  the  .'.  p»'r 
cfnt  jruarante<Mi  to  the  h;inks  ar.?  to  be  dirldcti  betwoi^n  tht; 
baiiks  iind  the  <iovorunitnit  in  the  ratio  of  40  and  00  per  i-euf, 
resrt»ectively.  The  nmonnt  rec-ei\-e<i  by  the  iJoremment  froui  this 
simrre  is  to  be  place*!  In  a  sl.iktns  fund  for  the  pun»«J>*  of  pay- 
ing th«»  ontsfiinding  l>ond?d  ln.lel»tcdntvsa  t.f  the  I'uited  States. 

Tlu-v  other  proposition  to  whl<-h  I  drsire  to  refer.    There 

has  Us  .^  .-.*  .uo  critii'i.sm  leveleii  at  tliis  hi  1  by  Its  oppoucuts 
becaure  It  is  conteude«l  that  the  (•oTcrumcnt  Is  going  Into  the 
iMnklng  tmtatm.  The  Covemment  has  .-ilways  b(M>n  in  tite 
banking  b«riBMn.  my  frieml.s.  It  is  tnin  th:it  the  <;overmucnt 
ha.s  not  heretofore  received  a  portion  of  the  enrnlnj;s  of  any 
banking  Institution  except  Indirectly;  bnt  the  fJovormneiU  went 
Into  the  banking  business  when  it  authorittnl  the  national  baukM 
to  be  created  and  anthorixetl  the  Secretary  of  the  Treasury  to 
deposit  Govenunent  funds  in  thoae  banks  and  receive  iheroou 
interest  at  the  rate  of  2  per  cent. 

Mr.  C.VLI-VWAY.  I  want  to  know  whether  the  Government 
went  Into  the  railnvid  boalneaa  wheu  it  created  the  Interatata 
Ci>mmerce  Commission? 

.Mr.  B.MIKLKY.  It  went  into  the  rnilroad-reguiating  busl- 
ne<!s.  AuU  I  will  say  that  there  were  many  {leuple  wtio  obJe«-ttsi 
tt>  tlie  rre.itlon  of  the  iBtnntate  riniMTro  Cammiaaion.  and 
(»iI^^  ijily  did  the  railroada  obJe<-t.  becanae  tliey  daiuicd  tliat 
tlie  Government  araa  Inlerferiug  with  private  buaineaa  ami  to 
that  extent  was  "going  into**  such  bualucaa.  But  no  intelli- 
gent (xrson  would  now  advivate  aballaklng  Uuit  i-ummitwloii. 
wlui'h  haa  done  anch  gMH\  service  iu  pn>tev*tln;;  the  people  from 
the  rapacity  and  greeil  of  the  railruada.  It  is  for  the  same 
re:ison  that  tonlay  the  Mg  iKiukcrs  ot>Jivt  to  the  creation  of  the 
Fe«leral  rescrre  hoard.  becniHB  Umj  know  this  ImxihI  will  ad- 
minister the  law  for  the  wkale  pnepit  and  wiihdraw  from  i1m> 
large  financial  lustituilons  the  power  they  now  poaaena  over 
the  financial  system  of  the  Uuited  Stutea.  lAp|>lan9e  on  tiie 
Democratic  aide.) 

Thaffw  has  never  bet^u  n  State  bank  created  eacept  that  th" 
^tate  want  iutu  tiie  l>tiuking  hnslaaaa  to  the  extent  titat  it  au- 
thoriaad  a  aet  of  Indirldoais  to  conduct  a  buaineaa  aader  a 
corporate  name  which  they  could  net  do  aa  indlvidoala:  aud 
when  the  United  8tatea  OoveramsM  dapoaits  its  money  in  a 
national  tKink  and  retpiires  the  bank  to  pay  Intaraat  aa  It.  that 
ia  going  into  the  baukiug  buaineaa  to  aa  great  an  #>xtcut  as 
when  It  authorixea  the  creation  of  a  Federal  reserve  bank  and 
takea  back  as  a  part  of  Ita  compensation  for  loaning  its  money 
to  that  reserve  bank  tlO  per  cent  of  the  pnttits  :ifier  5  per  ceut 
haa  been  gnai—toad  to  tite  banka.  And  it  seems  to  me  tliat 
there  Is  no  fare*  In  tlie  argument  that  this  bill  ought  not  to 
pass  becnuae  aomebody  fanra  the  Qotm— mil  bi  pataic  Into  tho 
banking  bariiieaa.  If  it  is  true,  as  It  certainly  la  thitt  na  hunk 
can  do  bnalnaw  or  exist  except  by  the  cousent  of  the  people,  it 
is  folly  to  argue  to  me  that  ili«>  <U)rurament  oi«ht  not  to  exer- 
cise the  strictcat  control  over  the  l>ank  that  is  thua  eraated  for 
the  convenience  of  the  public. 

I  sniHiort  tMn  wmmmum  baenuac^  la  aay  Judgment  it  is  not 
frsmetl  in  the  tutarsul  «t  a  «oclnl  daaa  of  our  people,  but  in 
the  iDtercet  of  the  whala  paapiai  la  the  Intereat  of  every  nuin. 
from  the  loweat  to  the  highat.  It  reroffnis«>«  tlie  laboring  man. 
the  farmer,  the  ■Mrehant.  the  manufacturer.  It  r<«>>»{uisos  all 
avaaaaaof  l<>gitimMte  trade  and  ct>muierre  and  placea  our  linan- 
dal  ayllaai  upuu  a  sound  and  secare  basis  and  producen  a  unl- 
fomdty  and  community  of  Intereat  from  the  top  to  the  bottoau 
and.  rererseiy,  from  the  bottOM  to  the  topi    lApphiuac.) 
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I  ai»|>rove  and  mipport  this  measure.  Mr.  Chairman.  l>ecanse 
I  iM'iieve  the  Pr»sl»leiit  of  the  Unite<l  States  and  the  Banking 
an«l  Currency  Committee  of  tliis  House  have  worketl  with 
8in;:lenesK  of  purpose  In  an  effort  to  bring  forth  a  great  piece 
of  eonstructive  egislation.  which  all  iuforme«l  men  admit  is 
jrre.'itly  nee«led  to  supplant  the  present  antl<iuate«l  system  of 
banlxing.  which  has  broken  down  iu  every  |>erio<l  of  financial 
stres*  which  has  afflictet!  the  <-ountr>-.  I  have  no  patienee  with 
the  criticism  thjit  has  been  hurled  nt  tho  President  iMH-agse  he 
has  taken  some  pjirt  In  the  framing  of  this  measure.  On  yey- 
tenlay  the  gentK'man  froiu  IVnusylvania  [Mr.  Hvi-ixcsl  crltl- 
ri7.e«l  the  bill  aud  the  rre>iident.  and  all  of  us.  iKH^ause.  he 
daiuMHl.  the  rrt.<5ident  had  dictate*!  this  measure  to  Consresfe; 
and  str.ted  that  the  Democratic  Members  of  this  House  neeiled 
a  guardian,  and  the  President  had  set  himself  up  as  our 
gunnlian.  I  am  thankful  that  the  pentleman  from  Pennsyl- 
vania adniilttMl  that  we  have  a  p<hh1  guardian  and  one  who  will 
make  prompt  settlement  of  his  accounts  as  suih  when  we  arrive 
at  our  majority.  lUaughter.l  I  should  very  much  prefer  to 
have  a  guardian  iu  the  White  House  who  would  carefully  look 
after  the  int«•re^ts  of  all  (he  iKH»ple  rather  than  to  have  a  man 
there  who  neede<l  a  >:nardian  himself,  as  was  true  during  the 
last  Hcpublican  lulniinistration.     llJiuphter  and  ait|»lause.] 

The  President  of  (he  Unit»Hl  States  must  ai>prove  this  meas- 
ure or  dit-ai»pro\e  it  if  it  pas.st.s  the  House  ami  the  Senate. 
Would  jou  liavt»  him  sit  idly  by.  close  his  eyes,  aud  fold  his 
hands  on  a  c<»rpuleut  alxlomeji,  a.^  President  Taft  did  wheu  the 
last  tariff  bill  v.as  in  Congress,  then  sign  it.  whetlier  he  likeii 
it  or  not,  and  be  forced  to  go  out  and  aiiologize  for  it?  I  honor 
the  President  of  (he  l'nit»Nl  States  for  his  earnestness  in  co- 
oiieratlng  with  Congress  in  ortler  to  bring  alntut  wise  legisla- 
tion for  our  country,  and  I  re<-ognize  his  lesidership  in  striving 
to  lead  the  country  out  of  the  wilderness,  where  it  has  l>ei^n 
groping  under  recent  Republican  ixdlcles.  I  state  here  that  he 
would  l»e  derelit  to  his  own  and  the  country's  conception  of 
bis  duty  if  he  refused  or  detline«l  to  cooi>erate  with  both 
branches  of  C^tsress  in  framing  legislation  for  the  welfare  of 
the  people,  and  I  fe«d  quite  sure  tliat  his  methods  in  this  re- 
spect will  be  api>roved  by  the  American  people,  who  see  in  the 
President  a  leader  caiwible  of  leading  and  willing  to  lead.  [Ai>- 
plause.l 

Mr.  Chainnaii,  tliere  are  many  oth<'r  fi'atures  of  this  bill 
which  I  should  like  to  di.scus.s.  esi»eclally  the  provisions  author- 
izing the  creation  of  savings  departments  in  national  banks 
and  authorizing  national  l»anks  to  loan  ui>on  improved  farm 
lands  and  the  provisions  ft»r  a  l>elter  system  of  bank  inspec- 
tion. But  I  hav"  not  the  time.  Permit  me  to  sjiy  iu  conclusion 
that  I  believe  (hat  this  bill  will  i«ss  this  House  by  a  greater 
majority  than  L.js  lieeu  given  to  any  measure  of  similar  Im- 
|k>rtance  in  many  years.  .Vnd  while  It  may  be  that  in  the 
future  further  ciianges  may  l»e  nee<led.  Congress  will  bo  here 
ready  to  amend  or  change  it  in  all  those  particulars  which  ex- 
perience n>ay  de:nonstrato  as  neetlful  of  aiuendment.  No  work 
of  human  hand  or  hinuan  brain  can  be  i)erfect.  We  are  con- 
stantly striving  for  better  things  in  every  human  enterprise, 
and  tliat  slh.uUl  t)e  our  aim  iu  legislation.  I  believe  this  meas 
ure  will  bring  als>ut  l>etter  conditions  in  this  country,  aud  I 
give  it  niv  unqus  llfleil  support.     [.\pi»!au8e.] 

.Mr.  HAYF:s.  Mr.  Chairman,  I  yield  45  minutes  to  the 
gentleman  from  Maine  [Mr.  GvernseyJ. 

Mr.  <;rKltNSi:Y.  Mr.  <'hairmau.  I  realize  that  It  may  be 
diflicult  to  hold  (lie  attention  of  Meuil>ers  after  the  storm  of  elo- 
quence that  has  just  fallen  from  the  lips  of  my  Democratic 
friend  in  his  fi-aitie  efforts  (o  defend  the  currency  measure  now 
under  considcrat  on. 

<'urn'ncy  legislation  Is  of  such  vast  Imiwrtance  and  so  far- 
reaching  in  its  r-'sults  that  I  ht»sltate  eveu  to  disou.ss  it  before 
the  memlK'rship  of  this  House,  but  as  a  minority  member  of 
the  Bank'ng  and  Currency  Committee  I  do  not  f(H'l  like  shirking 
the  res|K>nsibilitj   im|)oeed  ujKm  me  l)y  my  position. 

Currency  legiMMtion  and  its  results,  when  we  stop  to  con- 
sider, overshadows  iu  Importance  all  matters  before  this  Con- 
gress. Imiiortaut  as  the  tariff  question  is.  it  has  its  limita- 
tions: but  genenil  currency  legislation  if  enacted  into  law  at 
this  time  may  continue  un<-hange<l  for  half  a  century  or  more. 
Nt-nrly  Uial  time  has  elaiiseil  siiK-e  Congress  enacted  the  present 
mitional  banking  law. 

I  am  In  favor  of  the  general  principles  of  the  currency  meas- 
ure now  uialer  ct>n.slderatlon.  I  Ix-lluve  In  most  of  its  funda- 
mental priniiph's.  It  <'ontains  many  of  the  features  for  a 
iialjouul  banking  system  such  us  was  reconunendetl  by  the 
National  Monetary  Commission. 

•  Tlie  measure  carries.  l^iMvever,  some  provisions  that  I  can 
no.'  supi»ort  and  others  th.TT  are  unnecessary  to  Its  general  pur- 
I»o*es,  provisions  that  are  not  only  unnecesaary,  but  dangerous, 


and  which  I  trust  the  majority  memliershlp  of  this  House  will 
allow  to  be  eliminatetl.  as  I  aud  many  others  here  desire  to 
supiK)rt  currency  legislation,  but  may  not  l>e  abl?  to  vote  for 
this  legislation  unless  amendments  are  adopte»l  which  will 
eliminate  stmie  of  the  obj«nionable  features.  I^t  Congress  in 
providing  a  currency  system  for  the  country  keep  straight 
along  the  highway  of  its  original  |)urpo8es  to  impr«»ve  our  bank- 
ing system,  to  prevent  panics  and  nunecessarj-  periiKlicai  strin- 
gency in  the  currency.  Let  us  keep  off  the  crossroads  of  poli- 
tics aud  privilege;  let  us  keep  straight  on  to  the  iiort  to  which 
we  set  sail. 

For  years  there  has  been  a  well-foiinded  l>e1ief  that  our  cur- 
rency system  was  not  only  inadequate  for  the  busin«^s  of  tlie 
country,  but  at  times  dangerous.  Its  weakness  was  «lriven 
home  to  the  minds  of  men  during  the  currency  panic  of  IIW". 
when  solvent  banks  were  forcetl  to  close  their  d<H»r8  and  sound 
commercial  houses  and  mills  were  driven  into  l>ankruptcy,  while 
men  connecte<l  with  them  blew  out  their  brains  simply  iHH'uuse 
we  did  not  have  a  prop«'r  ctirrt'uc.v  system,  one  that  ci>uld  sup- 
ply currency  to  sound  banks  and  through  them  to  sound  IikIus- 
trles  in  such  n  crisis.  Those  financial  Institutions  that  tho 
Secretary  of  (he  Treasury  was  able  to  reach  and  (hose  (hat  the 
clejiring  house  cared  for  were  saved;  manj'  that  were  not 
assiste<l  were  ruine^l. 

Public  o|>inion  demands  chnngos  In  (he  national  monetary 
system:  changes  broad  and  sound  thnt  will  create  a  system 
tliat  will  carry  the  l>usines.s  of  the  country  and  prevent  the  re- 
currence of  itanics  like  that  of  llHi".  We  neetl  a  more  elastic 
currrency,  but  at  the  same  time  It  must  be  guarded  against 
inflation. 

It  seems  to  be  generally  conce«le«l  that  there  must  Ih'  som«> 
agency  controlled  or.  at  least.  sup«'rvisetl  by  the  Feileral  (Jovern- 
nieut  that  can  Increase  or  decrease  (he  outstauding  volume  ol 
currency  as  conditions  In  the  countrj-  actually  rtHpiire.  and  lh;it 
the  circulating  mediuiu  so  issue<l  shall  In*  secured  by  sound 
banking  assets,  such  as  gold  and  short-time  commercial  pai)er 
guaranteed  by  solvent  banks,  limiied.  of  course,  to  such  percent- 
age of  commercial  paiK»r  as  8«'Und  judgment  will  justify.  In 
time  of  panic  It  is  currency  and  credit  that  banks  and,  through 
them,  business  need,  but  which  under  our  presiMit  system  are 
often  lacking.  There  should  l)e  some  agency  (hat  can  meet  (he 
re<piiremeiits  of  itusiness  at  such  times.  With  such  a  systeiu 
llie  chief  reason  for  currency  imiuIcs  woulJ  disai»iK^r. 

EVEIT     rrW     TF-ASS. 

Money  stringency  or  panics  seem  to  o<vur  every  few  yeni^ 
in  this  country.  At  these  times  business  depression  exists 
for  one  cause  or  another.  Crotlits  are  straineil.  jieople  becom-^ 
frightened  and  call  for  their  money  at  the  banks,  the  bankers 
become  frlghtene«l  and  refuse  '-retlit  to  w>lvent  iMirtles;  every 
bank  locks  up  and  hidds  onto  all  the  cash  it  can  se<'ure  regardless 
of  the  needs  of  other  iianks.  their  own  customers,  or  the  country. 
Their  very  acts  increase  the  state  of  public  alarm.  wi(h  the  re- 
sult (hat  the  business  of  (he  coun(ry  bec-omes  p:iraiyze<l.  Indus- 
tries come  to  a  standsdll.  manufjtcturing  plaiKs  close  (heir  do<»r». 
business  n)en  susjiend  oi»era(ions  for  lack  of  currenry  and 
cre<lit  of  whic'h  they  liave  l>een  deprived,  while  railroads  are 
forced  Into  the  hands  of  receivers  and  labor  throughout  the 
country  Is  thrown  out  of  employment.  The  loss  and  devastation 
that  follows  such  breakdowns  in  our  flnam-ial  system  are  be- 
yon«l  calculation,  and  are  felt  for  many  years  afterwards. 

There  seems  to  lie  no  way  under  our  present  system  that  the 
l)anks  on  such  occasions  can  protect  and  sjive  from  loss  the  com- 
munities which  they  serve.  Thi»  hx-al  twuk  of  a  town  or  com- 
munity may  have  In  Its  vaults  securities  of  the  moat  unquestion- 
able character,  the  best  l)o:ius  <d'  (he  coun(ry.  even  tln>se  of  the 
municipality  and  the  State  in  wliich  the  bank  is  locateil.  It  may 
even  have  In  its  vaults  far  more  cash  than  the  law  requires 
that  it  shall  keep  as  a  reserve,  yet  in  time  of  genenil  stress 
exhaust  it  quickly  iu  trying  to  avoi.l  susi>ension  of  rwi.vments. 
Our  banking  system  should  Im*  ina<le  surti«ient  to  i»rotect  banks 
and  communities  from  loss  in  any  crisis  by  a  reserve  svst.m 
that  can  supiily  currency,  extend  credit.  na«l  protect  1  ^ 

until  normal  conditions  are  restore*!. 

IXVESTtOATlOVS    BT    COXOBIJSS. 

In  IOCS  Congress  ai»pointe<l  a  National  Monetar}-  Commission. 
composed  of  nine  .Members  of  the  Housj«  and  nine  Members  of 
the  Uniteil  States  Senate,  for  the  purjtose  of  investigating  the 
monetary  sjstem  of  our  country  and  that  of  othi'r  nations  of 
(he  world.  For  (hree  and  one-half  year3  that  commission  made 
a  most  careful  study  of  the  subjwt  matter  of  the  investigation.  • 
They  visit«Kl  the  great  money  c-enters  of  I'ngland  and  Kurojie  and 
secured  Information  at  first  hand  as  to  the  tried  and  proveu  cur- 
rency methods  of  such  countries.  In  their  report,  as  well  an 
In  the  vast  amount  of  information  that  the  commission  collected 
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Sei»Temi:i:r  12. 


Ivr  l«  th*  hnnkitiK  mfWletD*  of  tb^  world.  Is  to  b*  foand  a 
i— int  of  mcfvl  kBowiMlR*  to  reflect  upon  In  rei-uostntct- 
9f  toaktsc  apd  turrmey  iqritcM. 

the  I'nirwl  Ittatm  there  are  •omeT.'iOO  iuiti..n:tl  bnnkK.  «irh 

iWslkx  llie  riictit   to  laaoe  <>r  witbdraw  frooj  clrculntioa  iMnk 

o«»t(>{rHii  they  ileeire.  der«iMl*>iit  not  on  tbe  r<>qnireiueiita  of  tbe 

ry  but  08  to  wbether  tbe  banka  can  make  moDOjr  by  pnr- 

Hui4iiic  GoTeramoof  bonds  and  taattlBc  clrc«latk»  agalnut  tbeui. 

it  !>•>.  ■<«  tbe  qnoKtIon. 

Nifarljr  tbrp*>  (•mm  nn  many  Stnte  bunking  Inatltationa  poo- 

Boaiich  rijfbts  as  to  tbe  isuue  of  curreiifv.  but  are  depend- 

or  cmnmMj  lo  qoite  an  extent  apon  tbe  will  of  tbe  com- 

heljr  aaaaltar  Bmnb^'r  of  national  infftilntlonM.     Tbe  tTatetn 

mk*  .1  fnlfv  market  f«>r  our  <;overnmf>nt  b<in«ls.  r^iisliic  ibera 

to  a4"  "'  ^'Z^  prlrea  on  iicrouiit  of  thfir  •  imil»titi<  [)rlvileses 

tlsiu  ou  tbe  coiHlltlvtiM  of  tbe  conutr>-'s  credit. 


B.1XX    RCAiaVCS. 

Trtere  t  $17.^)00.000.000  daiMMdted  In   the  bank» 

of  t  le   I  To  i»rote<-t   these  depooitM  tbi>  national 

bMuI  a  are  riH|uireU  to  ke«*p  ao  n  rt-^ervc  oo  band  htwful  money 
In  M  uounf  equal  to  at  ieii.it  from  15  to  23  per  cent  of  their  de- 
pufliia  ami  imton  in  t-irculatloii  — 13  per  cent  for  the  country 
b;ii:l*  nu'l  '2'  t'ut  for  the  reserve  cities   (banks  Uxnittnl  in 

New   York.   «  >.   St.   I^ouis  >itid  other  titles  u:fme<i   iu   the 

witit  n:il  b  inkinjc  net)— and  from  0  to  25  per  cent  muat  be  actuul 


III  tbelr  vanity 


Tie  St  'te  bjiiikinK  iufiritiitlons  nre  required  to  kwp  a  Mme- 
wh.ni  lex*  reserve  than  the  n:>fl«>n:<l  b;iiik».  The  rash  reoerTes 
In  all  of  th»«  iNink.s  nro  <nn^ptbiiiR  U»^s  than  a  billion  and  a  half 
(Juie  4.  1'.M3.  11.4'.  .*>.o7  >  with  which  to  meet  the  seven 

bIMIons  of  deiii  -  i-*.  These  reserves  being  srattercd  .-uvl 
e<l  in  small  .nnictints  amonfc  all  the  banks  make  It  Impossl 
'or  Ibe  various  biiks  to  render  much  anlstniice  tu  one 
•■oiler  In  tliue*  of  freooral  str«>s9.  It  in  nt  aticb  times  that 
WTe  b-inks  Mich  as  are  pn>posed  In  this  legislation  are 
needl^l.  from  which  the  b.ink:«  of  the  conntry  can  draw.  Onr 
presint  bankiii;;  system  Is  weak  In  this  resjiei-t.  K.tch  b;ink  Is 
fo—fgtlei!  to  look  out  for  itself,  arjd  this  very  condition  adds  to 
tt«  ejsbarrassmont  and  danger  and  contributes  to  tbe  panic. 

TIIK    KLIorKA.V    STSTBU    CO.NSOLIDATXa    TUI    KE>E<VIS. 

Tlie  Monetary  Commisnion.  in  the  coarao  of  its  inrcotlfpitlOBft. 
foun  1  that  iu  other  rreat  ctmutri(>s  of  tbo  world,  micb  ns  Knfctand. 
Knu  ce.  mid  <;orm:iny,  tbe  iMiiiks  were  not  re«|iiir«Nl  by  \,\xv  to 
cash  ^ese^^ea  in  their  vaults.  All  the  caxh  that  was  not 
deall  ed  for  current  use  was  kept  in  great  central  Uinks.  from 
wbit^  they  drew  to  tbe  extent  required  us  deuuind»  were  made 
thfnu.  Tbe  conmiltuiion  learned  that  aa  a  result  of  this 
til  these  creat  resi'rve  banks — tteing  also  banks  of  Isnue — 
able  :it  all  times  to  extend  cre«ltt  to  the  hiuks  and  enable 
to  meet   the  deiu;iu<.U  of  depositors  aud  bUMinesa  iu  any 
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the  pnnio  of  1!N>7  the  banks  of  this  country  were  obllireTl 


to   ifi|M>rt   |p>ld    from   I^nslniMi.     At    the   time  the   lniportatl<Mi 

\     r  '"     '   ,id  had  in  its  v.-mlts 
aa  tlie  boaia  in  |»trr  of  its  out-  .    notes  one  hniMlred 

dxty-flve  II  '.  Mild  ithbuii^U  we  drew  millions 

of  g<id  from  the  :,.^..;  . ...  bank  it  did  not  ini|ieril  the  money 

sltni^ion  In  England  in  the  least.     It  pnMlnceil  no  dlstiirlt.iotv. 

•r  fe:ir  in  Kn;:!aiMl:  the  |)eople  nni\  the  banks  bad 

In  their  monetary  system.     The   Bank   of   Eng- 

[>r<vee4le<l  to  maintain  its  supply  t»f  gold  and  iBoet  our  re- 


Ml 

land 

quiriiuents  by  drawing  gold  from  tbe  Continent  and  els«>wbere. 
and  it  did  this  by  iteNrtjr  raising  the  liank  rate  to  4^  and  .~i| 
per  <enf  l;ite  in  (K-tober:  In  November  li  rniseil  It  to  0  per  cent, 
auti   I  little  later  to  7  (ler  cent. 

In  so  d<»iiig  it  drew  an  ample  supply  of  sroUl  for  the  bank 
Taul  s  from  24  countric-^  of  the  world.  liK-ludiug  tbe  British 
roloi  lew.  The  H:Hik  of  KngiaBd  can  always  ui«>et  the  deuiMUtls 
-vM  in  the  Itriiisli  I -Vs.  aa  It  cmo  laaue  its  notes  without 
ei>t  that  they  >li.i  i  be  based  •■  a  certain  amount  of 
securtttes  tlxed  by  law.  and  gold  coin,  fold  aud  slirer  bullion 
111  iti  vaults,  which  can  always  be  incr^ff.ied  to  any  amount  th.it 
i^  luetled  for  bank-note  b.ises  through  the  niising  of  the  bank 
rite  Tte  KngUab  banking  system  ci>nsists  not  only  of  the  Bank 
of  Kngland.  bat  there  are  J«<int  sttn-k  banks,  discount  boones. 
menbaut  hous(>s.  and  postal  rarlnca  banks,  all  existing  side  by 
ride  and  tilling  their  resi^ectlve  placea  in  the  English  financial 
wortp. 

Biiia  or  rsA^cra.  . 

Inj  Paris  the  coBimlaBloo  Tislteil  great  French  banks,  with 
depi  Kits  amovBttag  to  bnodreda  of  millions  of  dollars,  and 
leaned  that  they  carrie^l  practically  no  cash  in  tbelr  vaults 
except  In  amounts  sufflcieni  for  dally  use.  but  relied  <m  the 


The 


Bank  of  France  to  onpp'y  any  wiooml  4c«MKid  ui  on  them,  as 
all  that  was  oecsaaary  fttr  tboai  to  do  In  case  of  iiniivnni  ,.ai|g 
for  current*y  was  to  take  frofli  tMr  vaults  cummerciul  |».iper 
to  auy  aoMMint  they  iMMaeoaed  tabriag  aolveiH  MPiaa  mmA  take 
<t  to  the  Bank  of  Fninee  a:i4  brtog  bork  baak  notoa  of  tbac 
great  natl«Mu>l  institution— gootl  as  gold  tbrowfJwt  tko  French 
Quti«iii— and  iuimediatvlT  laaet  tbe  dewanda  of  their  deoooitora. 
Tbo  Bank  of  France  ragtriatea  tbe  cnrrcncy  of  tho  wbolo 
country,  and  any  bank  iu  need  of  ndilitional  caA  bmij  ptoacat 
for  disi-ount  at  the  Bank  of  France  bl'ls  and  other  cooBmerrlal 
paper  which  It  has  In  its  ranlts.  Tlie  Bunk  of  France  can  iaKue 
ita  bank  aoCcs  agaluai  caab  and  statutory  tlis4^>iints  or  Kxins. 
Every  not*  baa  Its  luiamrpart  eirher  in  the  iiM>tallic  reserve 
or  In  disroants  or  logins.  In  the  Frem-b  bniiklnc  system  tliere 
are  in  iiddltion  to  tbf>  Bank  of  France  Joint-^tock  banks,  mort- 
gag*  banks,  cooperative,  agricuitunil.  aud  savings  baiikai 

a*XK    or   CKRMA.1T. 

In  flemiany  the  commissfon  leamtHl  that  the  great  Bank  of 
ftermany  by  increasing  its  gold  reserve,  say.  by  a  bumlred 
nriltioDB  aa  a  t>aala  of  one-third  aad  commercial  purser  ln(Iorse<1 
by  tolTent  banka  for  twivtblrda  conid  create  three  bumlrtMl 
•iilMlons  in  cash  or  credit  for  tbe  relief  of  the  country  to  siis- 
r.-iln  buaineaa  in  time  of  riressnre.  The  bank  is  charged  with 
the  laaaa  and  regulation  of  the  nation's  money,  the  Mmotint  of 
ita  baafc-aote  lame  being  llaiitad  la  three  times  the  amount  of 
goM  and  gold  bollloo,  rftrer.  eof^ier.  and  nickel  and  <;nvem- 
metif  notes  held  by  the  bink:  and.  furtberroore.  all  notes  issued 
!n  excess  of  the  gold  coin  and  gold  bul'lon.  silver,  copper,  and 
nickel  niiil  <fOvemnient  notes  must  be  c«)vered  by  hills  dls- 
cnnntetl.  While  there  is  n(»  restriction  as  to  the  amount  of 
silver,  there  Is  a  limitation  on  Its  coinage.  The  bank  arts  not 
only  aa  a  bank  for  ttanks  but  for  the  ojmniercial  and  Industrial 
enterprises  of  the  Empire. 

Sii|)|i!emeutlng  the  pn'nt  Bank  of  fiemiany  and  existing  along 
with  It  in  tbe  Clerman  Empire  as  a  part  of  their  nn.incial  sjratetu 
we  find  there  are  Joint-stock  banks,  cretllt  siH-ietles,  which  re- 
semble very  much  uintual  savings  banks.  In  that  they  are  man- 
'  '  V  citizens  of  the  locality  In  wMch  they  e\ist.  to  serve 
\  '    comi>eu8atlon.    and    which    institutions    receive    small 

<  and  lonn  tbe  societies*  funds  !ornlly  as  far  as  possible. 
;.<o  have  laml-niortgige  banks. 

great  central  or  resi^rve  bjin'-s  of  Europe  In  the  threo 
countries  that  I  have  mentioned  |w»rforui  most  Important  func- 
tions by  handling  and  making  nvall-l)!c  :»t  all  times  the  banking 
reserves  of  those  countries,  and  while  engaged  In  general  bank- 
ine  they  do  not  ten<l  to  drive  out  of  br.siness  the  niimerotis  other 
b'liking  Institutions  to  which  I  have  ca!le«l  attention  as  existing 
In  England.  France,  and  Cenuany  in  ni'dit'on  to  the  central 
hanks,  but  exist  In  [terfcct  hannony  with  the  smaller  Institu- 
tions, protecting  and  sustaining  them  In  times  of  need. 

The  measure  now  under  consideration  has  b«»en  i»repare«l  by 
the  majority  meml»ership  of  th»>  Iloiise.  ald'il  by  the  exhaustive 
lnvestlg:iflous  of  tbo  National  Monet;'ry  rommlsslon.  which  laid 
before  Congress  tbe  banking  systems  of  F!un»i>e  with  their  hun- 
dreds of  yesirs*  experleni-e.  Those  who  wrote  the  pending  meas- 
ure have  sought  to  secure  the  ben<'Mts  which  result  from  the 
crcaf  central  banks  of  the  Old  Worid  without  cre.iting  a  ceniral 
bank  in  the  I'uited  States. 

I  w.Miid  call  attention  to  the  fact  that,  while  a«^optlng  ui.nny 
principles  of  the  tritMl  and  test»><1  banking  systcnis  of  Europ**. 
there  Is  Incorporated  In  thi.s  i  •••  a  wld.  •  from  the 

Enroi)e;in  systems.     While  .  lion   is  : i   t>etween 

l>anks  and  all  claaaea  of  b.  er  there,  the  princifde  of  exter- 

mination does  not  exist,      i  ac  adoptbin   of  tb'  iire  as  It 

stamls  will  carry  with  It  the  |»rincii>lo8  of  exter  i. 

Id  providing  for  this  (•ountry  u  new  currency  system.  Indud- 
Ing  a  series  of  great  reserve  banks  such  as  firoi>oseil  In  thia 
measure  au*l  which  are  to  l»e  In  turn  controllcMl  by  one  cer.tral 
Ixiard.  we  should  exercise  great  care  not  to  cre.'te  a  system 
which  will  prove  to  t)e  d«>structlve  to  existing  banks.  It  's  un- 
calleil  for  and  unnecessary. 

UKASLBB    MAT    fOSCB   MAMT    SUALL    SATinx«t.   A.XD    STATE    KAVI1CS    B.i\KS 

OCT  or  sraiNEHN. 
In  two  Instances  I  believe  the  legisfatlon  under  caaaMaratlon. 
If  enactwl  into  law  as  It  now  stands,  will  prove  deatrugflve     It 
will   tend   to  drive  cut  of  busin»  iv  of  the  small  conntry 

national  banks  and  the  mutual  s.K.ui.-  Iianks.  The  compulsory 
provisions  of  tbe  measure  as  to  snbscriptbm  to  capital  st<xk  in 
the  Federal  reserve  banks  I  believe,  will  prove  most  bunlen- 
some  to  the  snmil  banks  of  tha  cooatry.  It  will  comi>el  them  to 
set  aside  a  considerable  ponion  of  Uieir  capital  for  stock  1n\eot- 
ments  in  the  Federal  iMinks.  and  If  they  fall  to  do  so  th^  will 
t>e  ctmipelletl  to  surrender  their  cb:9lers.  In  other  words,  the 
measnre  aeeka  to  compel  them  to  enter  the  system  or  go  out  of 
busincai. 
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We  of  the  minority  believe  the  provision  is  nnconstltntlonal. 
This  system  should  be  made  sufficiently  attractive  so  thai  tbe 
banks  will  gniilually  and  voluntarily  come  Iu  and  develop  the 
national  bsinking  qrateai  of  the  country  in  the  natural  way. 
(Mhenvlse  we  may  enact  lc«isl.itiou  that  will  tlist)rp:iuiTe  our 
banking  sy.tteiu  generally,  aud  in  so  doinj:  It  would  prove  most 
MMst rolls  to  general  business.  Commercial  banks  and  in\eKt- 
ment  banks  Iu  Enrojie,  as  a  rule,  are  iseparaie— an  important 
fad  for  us  to  consider. 

M4T    nitlVE    S.WIXCS    BANKS    OCT   Or  BCStXESS. 

In  the  measure  now  before  the  House  is  a  provi>^ion  that  may 
drive  out  of  exist em'e  the  Invostment  banks  of  the  United 
States.  conim<inly  kmiwn  as  mutual  savings  Imnk.s.  This  class 
of  banks  tills  an  imiH>rtant  place  Iu  our  national  development. 
They  are  n"Igli!Huliood  institutions;  they  are  k)catiHl  iu  the 
small  I'laces  as  well  as  the  Inr^'o.  The  near-by  i»eople  place 
their  money  in  them  and  the  money  is  loaned  out.  as  far  lis  pos- 
sible, to  nearby  farnwrp.  village  |»eople.  and  local  euten'risos. 
The  officers  .tie  loci  1  and  serve,  conem'ly  without  comiicus;itlon, 
as  a  matter  of  public  duty,  except  the  treajAirer.  who  is  given  a 
salary. 

For  .rears  I  have  served  as  a  truMee  and  In  later  years  as 
preKident  of  one  of  these  institutioa.s.  aiul  without  C"Uii»ousa- 
llou.  I  tendered  my  resignation  to  the  latter  position  early  in 
this  .rear,  but  my  ass/viates  did  not  accejtt  it.  and  contiune<l  mo 
ns  iiresldcnt  for  no  other  rc.ison.  I  snpiiose.  than  that  they  cou- 
Kldereil  it  a  public  duty  that  I  sliould  continue  to  |»erforui. 

These  sininps  li!slituti«»u8  iiay  no  dividends:  all  of  their  earn- 
ings go  to  the  deiK'sitoi-H.  It  would  lie  most  unwise  to  wi|)e  out 
tlicse  institutions.  nn<l  it  Is  umuvcssary  in  the  reform  of  our 
iiatIoti.nl  bi'uknc  system.  The  bill  l>ef<re  ns  when  originally  in- 
trodun^l  c«»n»aino(i  uo  savinjs-bank  provisions.  I  felt  that  the 
provision  oujrht  to  have  lieen  opposed  In  the  report  of  the  mfiior- 
It.v.  but  oilier  menibcrs  of  the  iiiinority  favortnl  this  section  of 
tlie  bill,  and  conseinently  I  w.'s  nnr^ble  to  have  my  ob.iections  in- 
cltide«l  in  the  reyxirt.  T'lidoubtcdly  the  obiections  I  ralsf  arc 
less  serious  in  the  Westorn  and  Southern  States,  where  savii'ps 
banks  nre  few  In  number,  compared  with  Hip  11  Now  Eiicrland 
and  Eastern  Stntes.  nhbh  contain  009  out  (»f  a  total  of  G30  of 
these  banks  in  the  country. 

The  provision  In  the  mensnre  now  before  us  which  I  believe 
will  endanger  the  lontnal  savings  banks  Is  the  sa r1  nirs-deiia H - 
nient  provision  thit  this  mo.'sure  contains.  This  ;iuthorifes  th? 
Fe<leral  banks  to  establish  savincs  departments  and  conduct  a 
clr»ss  of  bi'si»'ess  that  the  letrislatures  of  the  several  States  have 
found  It  was  nece«s;'ry  to  throw  nrotiud  siw^ial  safeguards  and 
mles  of  cnction.  In  this  provision  tbeix?  are  no  such  safe- 
guards or  rules  of  caution,  nithouch  the  section  was  incorpo- 
rnte«I  In  the  bill  by  the  IVmocratlc  secret  caucus  after  weeks 
of  consider-ifion  niid  discussion.  I'uder  this  Kivings-department 
provision  the  directors  of  a  bank  which  conducts  such  det>art- 
mont  might  offer  any  rate  of  interest  that  was  considered  ne<*es- 
aary  to  Induce  de|»ositors  to  make  Investments  in  savings  de- 
posits In  any  cl.tss  of  securities  that  they  micht  consider 
desirable.  Thew  investments  are  not  required  to  l>e.  under  th» 
terms  of  the  bill,  of  uniform  character  thnuisliout  the  I'uitel 
States,  but  ir.ay  be  such  that  the  condition  of  business  in  the 
different  sections  of  the  coiintr>'  afford.  I'nder  this  rule  the 
dep«»sils  In  these  pavings  departnv»nts  niipht  be  used  to  promote 
the  mines  of  the  West  or  tbe  exploitation  of  water-^-overed  lands 
of  the  South,  or  iK»s>-ibly  iu  enter|trises  to  extract  gol<l  from 
sea  water  in  the  East,  scbjcvt.  of  course,  to  the  FUt>enisiou  of 
the  Fe«1eral  iv«erve  board:  but  with  the  vast  dntie*;  impcs<Hl 
u|>on  this  Imnrd  by  tols  measure  it  would  be  Impossible  for  it 
to  give  projier  supervisiou  to  the  investments  by  tbe  savings 
deiia  lament. 

The  ordinar.v  experience  of  the  average  man  is  tluit  it  Is  im- 
possible to  protect  savincs  of  this  class  In  this  manner.  Long 
experience  has  taiiulit  the  lesson  that  the  law  which  authori7.es 
a  bank  to  accept  them  must  In  Itself  s|>ecify  in  detail  the  class 
of  Investnsetits  that  the  bank  may  place  its  funds  in.  Such  dis- 
cretion should  never  1»e  left  to  unpaid  and  otherwise  engaged 
bank  dinv-tors  or  to  the  Iong-dl»»lanee  advice  of  a  Federal  board 
In  Washington. 

A    rOEUEK    XATUjMI.    savings    bank    act    and    the    JXAG    OV    the    INITED 

BT\TER. 

In  1*^«r>  the  OmgresR  of  tlie  T'nlted  States  grante<l  a  cliarlor 
to  thV  P'reedniairs  Savings  &  Trust  Co.,  a  bank  with  branches 
establlshe*!  thri»ughout  the  southern  jHirtlou  of  the  country. 
The  flag  of  the  rnite<l  States  was  ral.«ed  over  Its  office,  and  n 
soldier  in  the  uniform  of  the  rultetl  States  Government  stood  nt 
its  ibxirs.  Thousands  flo<ked  to  these  branch  banks  and  de- 
posited their  savings.  Millions  of  dollat^  were  collecte<l  by 
reason  of  the  Indorsement  of  the  Government  of  the  I'nited 
States  which  this  bank  was  supposed  to  hare. 


Through  oareleaa  legislation  by  Congress  relative  to  tho 
lnvcstuu>nts  that  tbesi^  b-ink>i  mitrht  make.  Mid  throuuh  lack  of 
proper  suiiervlsion  provided  by  the  I'ongrcssioual  act.  the  b.mks 
eventually  ckused  their  doors.  The  depositors  lost  the  m<tst  of 
their  nK>oey,  aud  tliey  aud  their  bolra  have  been  hauiting  tho 
Halls  of  Oongresa  to  secure  reimbnracMaat  for  ne^irly  40  years. 

THE    ri.AO     MAT    AGAIN    B«    RAISED. 

Fudor  the  legislation  before  us.  if  It  becomes  law.  national 
savings  institutions  will  again  niise  over  their  ofllces  the  fl  ig 
of  the  Fnited  Slates.  They  will  let  It  be  known  that  ofllcials 
of  the  UnittHi  States  staud  nt  their  door  In  the  uniform  of 
memliers  of  the  Federal  reserve  bnnrd.  It  may  not  Ik>  th:it  tbe 
disaster  whl<  h  overtook  the  de[»ositoi^  in  the  Free<1nian'8  Sav- 
ing &  Trust  Co.  will  overtake  these  depositors  in  tin  new  Fed- 
eral savings  institutions,  but  dws  tlie  «i<»veniment  of  tho 
I'niteil  States  again  wish  to  give  its  lnd«>rseuieiit  to  tbe  est.'b- 
lishment  of  institutions  to  le.eive  the  srvin'.rs  of  the  i>enple 
under  legislation  that  is  abs4ihiiely  lackinc  in  projier  rvstrictlMim 
and  safeguards  institntlons  wlMch  will  invite  wide  latitnde  ns 
to  investments  of  a  high-rate-liearing  cl.ass  but  not  s-i vines  in- 
restments.  institutions  with  ail  the  prestige  of  tbe  Federal 
Government  beliind  them,  wlilcli  will  enter  the  field  of  the 
mutual  savings  banks  of  the  c«>untry.  restrlcle«l  by  St.ate  leiris- 
lation  to  Investments  of  the  highest  giaJe.  but  be.irine  «f  ne -es- 
sity  low  rates  of  interest,  with  the  result  that  eiHupetltlon  with 
i  the  new  Federal  ii!s(ituti<in  would  be  lmiK)ssible? 

8.Cf>0.00>>    DEnjSITfMlS. 

Tlie  mutual  leavings  bauks  of  tl«.o  rnlte«l  States  in  V.H'2  c.".rr'e<l 
more  th:in  three  and  one-half  billions  of  d<diars  in  dejiosits.  nivl 
their  individual  depfisitors  numbered  tiearly  KOOfi.mni:  the  aver- 
age account  was  ?"l.'S>.r»2.  while  tlie  deponlts  iu  tbe  mutual  niwl 
BtiK-k  savincs  institutions  of  the  I'ulted  Siat.?<  for  the  Kume  year 
amountc<l  to  nearly  four  and  one  half  b.iiion  dollars,  and  the 
depositors  numbered  mow  than  lo.otnt.ooo  Individua  a. 

KKW    BANK    TAX    CXSMPf. 

Tlie  new  Federal  instittiti.i.  will  piissess  an  additional  advan- 
tage over  tlie>e  mutual  sjivimis  Insiitut'  ms  of  treinemlous  im- 
portance. I  refer  to  the  tax-.'\enipliou  privil«n:e.  exemption  from 
all  State  taxes  on  dejiositB  wherever  they  o[)erate. 

The  savings  dejioslts  in  mutual  savincs  banks  and  stock  com- 
panies of  the  New  EIngland  States  In  1iH2  were  taxivl  aud  paki 
into  the  several  State  tren^ur!es  the  sum  of  $4.7iri..''>.M1. 

In  Maine  it  was  $.7s;>I)N7:  New  llam|.shltc.  $."Kr,..V>r» :  Ver- 
mont. K»T2.()<;S:  Mas*.achusetts,  Jl.s«)\4(i2;  Uho<le  Island. 
*:r.20.T2«J:  Connecticut.  pMt.VM:  while  in  the  great  State  of 
New  York  institutions  carrying  this  class  of  dei«isits  are  taxed, 
although  niKin  a  different  busii.  thau  In  the  New  Eng  and  St:  tii*. 
the  sum  of  $:i.407iW2,  making  a  total  In  the  above  mentioned 
States  of  $s.li:;{.47S.  I  have  uot  the  data  at  hnnd  as  to  the 
other  St;;te8.  but  the  aggreg.ae  must  be  n-any  nilU'ons  more. 

.New  national  instituliuus  will  enjoy  al>s<'liite  frc<dmu  fr<»m 
these  millions  of  tax.ttion.  The  tax-exeni|itlun  privileges  tliat 
the  Federal  Institutions  will  enjoy  affonl  a  tn-iueudous  advan- 
tage over  comjieting  St.ite  baaka.  I'nder  the  i>rivilege«  Ihit 
this  measure  would  c-arry  the  Federal  K;iving8  institutions,  with 
all  the  prestige  of  tbe  I  niteil  States  <;o.ernm€nit  Iteliiiwl  theui, 
with  all  the  privileges  of  investment  In  high-rate  securities,  aud. 
lastly  and  vastly  iinire  lui|K»rtiiut.  the  privilege  of  millions  uihmi 
miUions  of  tax  "e.\emi'tloa  In  the  States,  uo  saving-  iiti«Mi 

could  compete  or  exist  in  any  Stcte.  county,  or  comm  vbery 

national  Institutions  with  thes»  privileges  op.-ued  ibeir  d«»«»rs. 
Congress  shouW  c-onsider  the  Interest  of  the  depositors  in  these 
St.ite  Institutions,  as  thev  contain  llie  small  savings  of  "tho 
boy  In  blue,  the  girl  In  white,  the  womau  iu  black,  aud  tiie  nuia 
and  woiuau  old  aud  gray." 

WIUXTAT   IXVE8TMEKT8. 

If  this  legislation  Is  to  he  jdopte^l.  It  should  at  least  pro- 
ride  against  wildcat  iuveHtmonts  for  savincs  dei>osits.  and 
theivliy  wjuallxe  to  some  extent  conditions  under  whieh  the 
Federal  snvinjrs  Institutions  sh:ill  enter  Into  coiiiiietitiou  with 
the  State  Institutions.  It  Is  entirely  practicable  and  |>os«it»> 
to  provide  nere  that  the  savings  deposits  In  Federal  institutions 
In  the  St.Ttes  where  they  engage  In  business  shall  l>e  lnv«-.teil 
according  to  the  laws  of  such  State  regulating  Investments  of 
sjivings  banks,  and  that  in  conducting  a  savings  department  a 
Federal  bank  shall  segregate  defioslts  and  Investments  thai 
they  may  tie  entirely  Bei»ar:ite«1  from  the  cotnmercial  busineM 
of  the  bank,  and  held  In  the  first  Instance  f<»r  the  ben<4it  of  tlx; 
aavings  def)OKitor8  in  liquidation  Tbe  iiaragraph  provldhig  for 
savings  de|<artnients  should  be  stricken  from  tbe  measure  or 
these  aafeguards  adopted. 

rsoexAL  BEsnvc  kotes. 

The  measure  contains  ample  provisions.  I  l»ellere.  for  U»e 
security  of  the  new  currency  to  be  Issued ;  that  belug  so  It  iteems 
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ir>  to  iMue  siirh  rurn^nry  as  obllgationii  of  tbe  United 
li   u!iiiettr«».iry.   w iiy  etit-unit>«>r  the  i-rwlit  (rf  the   Fcd- 


back^roiind   when   this  r^upsiio-i    I  .ul   to  bo  i»p(lk>«1.     Men   w*>re 

actirateil  luon*  with  n  diMre  to  wrvf  nil  of  tlio  |>ei>|iit>  thnii  tht-y 

t^)vernni<»ut    by    thf    i-«M;c   of   luotiey    for   the    use   of   the     were  a  particular  i»olitii:il  imriy.  :i:ul.  >i|it>:ikius  of  ihe  ocv:i8ioii. 

H.  M.  B  reckon  rid  ii;e  *«y3  in  his  work  on  ihe  Canadian  Hankinj; 
System : 

A  hill  to  which  long  .«tudjr  and  the  attpntlon  of  the  ablent  rxpfrtn  In 


tMin  i*  and  tbruush  them  I 
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In  rtnie  of  war,  for  Instance, 
r^c  ottattUKting  voluu.c  •'!  (his  currency  as  a  (;overnujeDt 
MtiiiB  mIshC  Bot  uuir  hriuf;  about  unnecosHiirT  de|>reciution 
he  currency  but  add  tu  the  atraln  ou  the  credit  uf  the 
L-runient. 

rCOMAL   KXSeiTS   BOA  to. 

Tils  i«>»:islnti<  u  contains  n  further  ulijectlonable  feature  In 
the  [iroviKiou  tliat  will  cause  Ave  out  of  the  seven  nieiul>ers  of 
the  ''ederal  re^er\e  board  to  l>e  selected  from  and  represent  the 
l»oli  it-.il  fiurty  in  in.wer.  The  Secretary  of  the  Treasury,  the 
SeciPtary  of  ARrlciilture.  and  the  (.'onii»t roller  of  the  Currency 
will  t>e  direct  repret^nta lives  of  the  aduiinintnttiou  in  control 
of  t:  K*  Coveruuieut.  The  Fetleral  reserve  tK>ard  will  l>e  the  most 
pow 'rf ul  lK>Mrd  to  which  iliis  (io\erTiniont  has  ever  delt»i;ateil 
auil  i>rity.  Its  im)\v»mh  on  it  our  tinancial  system  will  itnoive  the 
II^u^perity  and  Lappiuos  of  every  citizen  in  the  land.  The 
Federal  reserve  b^uirti  should  be  so  coustitutetl  that  its  action  at 
all  I  Imes  will  be  renardeil  nonpartisiin.  It  shot-Id  l»e  alx»ve  the 
wjsj  Icion  of  p«»lltlcj«l  control  or  nct'on.  and  It  will  always  be 
sub.  ect  to  wmtk  8us|>icion  if  thnn?  menil>er8  are  hi^h  otticials  and 
dire  "t  reiir»i»ntMtives  of  the  aduiiiiistrntion  in  j»ower. 

Mr.  GLASS.  Mr.  Chairman.  I  yield  20  miuutes  to  my  col- 
len«  le    (.Mr.    IIki  nkrixc;  |. 

Mr.  IIKI.VEHING.  Mr.  Chnirninn.  it  seem.-*  Incretlible  to 
thin  K  that  a  nation  which  iindes  itsi'lf  u|Nin  its  intelli):ence 
aud  yrofress.  a  nation  [leitphHl  by  the  desoMidants  of  those 
win  wit  merely  itriK-laiuKMl  the  inalienable  ris:ht  of  man  to  bo 
ftftt  but  seabvl  the  proclamation  with  their  bUHxI.  and  thereby 
boHleil  au  institution  which  is  the  adminition  of  the  world 
aiid  an  inspiration  to  the  opi>ressed  everywhere,  should  be 
onti'ut  to  passively  submit  for  so  many  years  to  the  enthrall- 
•loin  of  a  system  which  r»'tanle«l  growth.  shackele«l  pn>i:ress, 
and  put  a  premium  u\nn\  tinancial  distrust  and  resultant  |innic. 

A  id  this  we  have  done  merely  l)ecauae  we  liave  insidiously 
yiel(  !eil  to  an  atmos|>here  in  which  money  has  been  elev:)tt><1  to 
a  |><>sitlon  sii!*»rior  to  man.  We  have  both  Iov<h1  and  fenred 
it — vorshi|ie«l  and  hateJ.  Wo  have  uuido  oboi.s;inco  to  its 
pOM  BOTor  and  when  manifest  evils  have  tHN-ome  op|ireysive  we 
hn\f  been  loth  to  act  until  th«>se  who  protlted  by  the  evils 
Id  |>oiut  out  tlie  road  we  oii^ht  to  take. 

•M  n:ey — what  is  itV    To  tjuote  J.  Stuart  Mil': 

T'  >-r.>    (nn    n<^t    |)«    Intrtnstoalljr    a    more    InsiKnlflcaDt    thins    la    tho 
I  ty    than    munry.      It    ta   a    maciiliM    for   dolui;    i|uickly 

■  IV     wtiat    woi:l<l    l>e    dvnp.     though     lean    quickly    anil 
w{tkMit    It ;    and    Ilk*    other    marhlne*    it    only    exerts 
a    M-  iid    la^pf tft    laaoeac*   9t    ita    uwa    when    It    ^ets    out 

o(  oi  dir. 

Mr.  YOUNG  of  North  Dakota.  From  whom  is  the  tjentleman 
qool  tnf  T 

.Mr.  1IKI.VKIU\<;.  John  Stuart  Mill.  That  is  a  succinct  and 
ct»m  rehensixe  deljiiition.  but  for  |>uri>o«it»s  of  aitpiication  to 
a  raiment  I  prefer  to  think  of  money  as  a  token  used  to  facili- 
tate the  world's  work.  From  the  cradle  to  the  jn"ave  we  are 
c:ii:;  ired  in  t».-irter  and  trade.  We  nrv  all  |>r<Klu«.vrs  and  we 
have  to  exthauKe  our  pr«Kliicts  in  order  to  supply  our  netnis. 
The  needs  of  the  man  who  has  only  his  lalH>r  to  sell  must  be 
kept  within  the  tM>unds  of  a  meaner  inc»»me:  the  netnls  of  the 
man  who  has  inheriteil  projierty.  or  who  has  priHliicts  for  which 
the  world  I'ays  a  higher  i»rlce,  may  t)e  no  ;n"eater  but  he  has 
nn»r •  of  tbi-ni  suiiplieil.  In  either  case  we  have  to  Jiave  a 
jan  stick  to  measure  or  a  pair  of  scales  to  weigh  the  things 
bout  bt  mi)  sold,  aixl  so.  in  order  to  facilitate  exchange,  the 
wor  d  has  evolveil  money. 

fV' e  are  now.  for  the  first  time  In  many  years,  rnjraceil  In  the 
ion  of  a  |»lan  which  will  radically  change  the  issue,  ctm- 
antl  utility  of  our  currency,  and  that  brings  in.  niN"es.sarily, 
iua!i  r  coonlin;ite  branches.  To  my  miad  no  Conjrress  in  the  i^iist 
liair  ivntury  has  had  hefore  it  a  prubleni  which  contains  so 
Biuc  I  of  weal  or  w»>e  for  the  .Vmerican  people.  I  low  shall  we 
ap]>i(iach  It?  Is  it  to  be  as  American  citizens,  sincerely  inter- 
•«te<  1  in  the  well-belni;  of  all  of  our  peoi>le.  or  is  it  to  be  as 
bliiii  ivirlisiins.  contvrnotl  only  with  the  fortunes  of  the  organ!- 
xat it'll  whose  faith  we  prtsjch? 

Ill  isuo  the  Canadian  rarliameni  had  t<»  deal  with  n  problem 
akin  to  ours  and  under  conditions  not  very  different  from  those 
we  I  re  facins:.  Their  banking  system  had  fallen  down,  as  ours 
has  done:  it  had  faile^l  to  nitvt  the  neoils  of  the  i»eoiile.  bad 
toat  Hreil  distrust,  discournsed  cooiH«ratiou.  and  was  in  uo  aenae 
calcilated  to  inspire  omlidence,  stimulate  business,  or  jtlre  op- 
portunity for  the  ind'.\idual  to  attain  his  natural  srowth. 

Piirtlsjiu  lines  are  closely  drawn  In  Canada,  but  to  the  cre«lit 
of  Its  i»e»»ple  be  it  said  that  iKirtisnnship  was  forced  Into  the 
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Canad'i  had  alrtady  tiet-D  giren  was  i>r<w  nt<*d  to  a  liuaiw  couiirUin: 
many  uf  th»  fir»t  n.>-n  in  tti«-  niuntry  in  Ihw.  comnivn-e.  aad  pal>lic  life! 
'  II  the  ri'>tr>iirces  of  thrlr  rlih  ex|M>ripni"e  and  fxcillent  tb'ori'ticai 

tit  thfj-  I'xjk  up  thi-  n'li"-*! loll  HitLo'jt  a  tru-e  of  party  fi-elini; 
nil  I  •-•ineptly,  atily.  tbnucbtfiilly  witWoJ  to  bring  the  l«nk  act  as  near 
aa  mlKht  Ue  to  the  perr>-ctloD  of  a  acieatlQc  id<*al. 

And  tliat  Is  the  spirit  i  !i.  to  niy  n:lnil.  we  oucht  to  ap- 

proach this  subject — con-  •  of  the  coniinon  peoil  of  all  of 

the  iieopie  of  these  Tniteil  States  raiher  tl'nn  of  a  favorwl  por- 
tion of  them,  or  of  the  fortunes  vt  any  ix'litlcnl  orca niy..! lion. 

Api>roachins  this  subject,  and  as  a  basis  from  which  to 
re-'s«>n,  we  shoulil  first  detetiuliie  what  are  the  things  most 
neeiled  to  insure  a  currency  and  bnnkinj:  sy.^tem  suited  to  our 
system  of  government  and  cali-ulatinl  to  meet  and  o\ercome 
every  dlfflculty.  beiring  In  mind   the  weal  .   r.    ,  "  ,;  o«|   in 

the  iMist  and  the  thini;s  reipiired  to  meet   .  s  liable 

to  arise  In  the  future. 

THE  TBi5(c.s  xn:r>ci>. 

Such  a  system.  I  believe,  ought  to  insure — 

St.ibility,  so  that  the  imrchj'sinjj  value  of  the  dollar  v.ill  be 
flxe«l  as  closely  as  we  can.  rcijarilless  of  the  aiuouiu  of  money 
in  circulation. 

Klasticlty,  so  that  circnlatlon  will  oxpnnd  and  contract  in 
ktH'iiing  with  the  nee<ls  of  the  Nation. 

Fliiidily.  to  the  end  that  money  will  nntnninticnlly  flow  to 
the  |)oint  mnvle*!  when  it  Is  needeil  and  without  danger  to  the 
bu><iness  of  the  country. 

JlobilJty.  so  that  we  will  have  the  piiwer  to  mass  our  re- 
sourt-es  quickly  and  ilefend  every  i»oint  of  attack  at  the  time 
when  defense,  siicces-sfully  made,  will  avert  e^tmomlc  and  in- 
dustrial dislurlMiuce. 

asTAS  o:<  sT.iBLc  cniir.NCT. 

In  relation  to  stability  of  the  currency.  I  quote  the  foil  iwln;:: 
from  a  spt^«ih  of  the  Hon.  W.  J.  Hryan.  iiiserteil  in  the  Co.v- 
tiBKssiox\i.  KrcoRD  of  date  June  ."».  ^s:,^4: 

The  Kri'at  thinjt  to  be  d-iilr»Ml  la  a  atal.Ie  currencr  :  Hint  U,  n  dollnr 
wl'O'ie  piircl-asini:  iK)»rr  r<>ni:ilna  t^e  iMm<>  tbr(>iii;)>oiit  l<init  perlr».ln  of 
time.     The  nations  of  tlie  world  will  rluc  up  •"i.<   -:iII   him  bl  "s    !  < 

ran   devise  an    honrst    dnll.nr — a   dollar   unt  i  '   In    ii.<«   pin 

powi-r.      To  «<  euro  tht-   desired   stublllty    In    i  le  of   the   ni   :i 

cult  the  Tulumc  of  inon<>j  must  Incroam*  or  €l'"rri-u<»e.  and  In  t'»'  n:>!vt» 
pruportion.  Ijivaleyo  aaya:  "If  U  doslralilr  that  tho  vahH»  of  ni"i"^> 
ulioiild   r>-maln  as   stable   as   ;  ami   Ibis   will    Im>   t!.o   ciihi-   so   luaic 

ax  its  i',ii;intltv   Incrcast-s  In  k*  proportion  as  the  nuiubrr  of  ex- 

chan:;>  ^.  for  which  cash  ia  required.  ' 

BxrasBios  axo  conrraAcrinx. 
Many  men  have  given  thou::lit  to  the  solution  of  the  proldeni 
of  stability  of  the  curreiK-y.  hut  as  yet  we  have  not   had  anj- 
I  workable  pro|N>sition. 

To  the  op«*ni lions  of  the  law  of  su|>p!y  .nnd  deninntl  we  r-an 

,  and  iiiii>t  submit,  and  as  a  general  i>ro|i«.>itlon  they  briiiu  com- 

jH^iisations  which  ;end  to  even  matters  U|».  but  the  oiieration  of 

II  ail  made  laws  has  hanqienHl  us.  and  It  should  he  our  diiy  to 

I  iiiipn>ve  on  them  when  we  can.     IrAliig  Fisher  in  his  e.\cellcnt 

I  work   "The  I'iirch;'sinp  Power  of  Money."  says: 

I        Ki>r    a    hundri'd    ronrs    the    wculd    hai    'xi-i    siifri>rln;:    from    p«'ri<>dlc 

i  ehanires  in  ihe  level  of  prices,  pnidu'inir  :  irl-es  iinil  d«i>r«"«-<b»  i  of 

tradi-.     Only  by  knowl.d::*'.  U>lh  of  Ibt-  i  .  and  ibi-  fiuts  ln\«.lv.d. 

can  such  fluctuntlons  In  the  future  be  prfk>-iiu-d  or  niiii.:uli'<L  and  only 

by   Btirb    knowle<i^>-   can    the   lofis<><«  which    th<M    rntnll   !•••   ;i voided   or   n- 

duce«f.      It  is  not  t<>«>  ir.uch  to  suy  that  li      •       -  of  a  v  •  •  '••n«'»ary 

atand«ril  are  iim..iiK  the   most   >ci  ioii«  r.  ■  \il»  wi  civlll- 

cation    has   to  de.il.   and    thr    prm-ticjl    piu'i.  m   cif    fludin-.;    a    s  n-ition   of 

:  the   dlfflculty    is   of   Inrcmatlonal    extent   and   import.ince. 

j  It  Is  too  much  to  hoi<»  that  we  can  I'lc. cut  all  siK-h  fluctua- 
[  tlon.s.  but  we  can  mltipt  e  them,  and  I  iK-lieve  that  we  will  do 

so  by  making  this  bill  into  law.  My  linking  to;:ether  our  va- 
I  rions  banking  ic.stitutions,  by  giving  to  tluni  the  jMiwer  to  iij.ike 
I  better  use  i>f  their  assets,  by  adopting  the  i»rovisions  rota  Ive  to 
'  bank  ncceptann's  and  branch  foreign  hanks,  aiul  thus  providing 

for  and  enoturaging  trade  ex|)^insion  we  |>rovide  a  freer  chan- 
'  nel  for  ih«»  movement  of  money,  and  by  thus  keeping  it  in  steady 
'  and   healthy   use  we  aid    in  eliminating  the  constant   changes 

from   "ilieap   mt>iiey "   to  "dear   money."   and   vice   versji.   and 

thus  aid  In  stM-uring  a  greater  stabilPy  and  a  clojier  api>n>acU 

to   price   levels. 

IXDICTING   THK    MESrXT    STRXrM. 

Tying  up  our  circulation  with  our  nnt!on;il  debt  Is  unques- 
tionably an  economic  error.  That  Is  cle;;rly  demonstmlJtl  by 
Irving  Fisher  in  but  a  few  words,  and  I  can  not  l>etter  follow 
this  argument  than  by  quo  ing  him  here.     He  says: 

The  next  feature  of  our  mrrpncy  to  be  conMdind  Is  ihe  bank  note. 
AlthouKh  tho  national  bank  acts  wiped  out  the  old.  Ill  assorted  State 
bank  note*  It  ti.-d  Ihe  new  notoa  np  witli  tiM  war  d«4»t.  and  they  hare 
so  remained  tied  ever  ^ncc.  in  spite  of  the  fact  that  tbe  advantaged  of 
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the  coonertk>a«haTc  lone  Ix'^n  terminated  and  the  disadrantaiceB  bare 
crown  acute.  NationaM>ank  notes  con  not  Icjally  t>e  Issued  In  excess 
of  the  Covernment  debt,  however  uritcnt  the  need  for  them,  nor  can  the 
OoTernment  pay  Ita  debt  without  tbcret)y  compellins  national  banks  to 

caiK-el   their  notes.  ,,     »,        •     .w  *  .w         i—       »  ' 

one  of  the  curious  anomalies  of  the  sitoation   is  that  the  prices  of 
fnited  States  bomb  are  so  hl?h  and.  th>refj>re.  the  rate  of  Interest  re    : 
turned  on  th«Ke  bonds  so  low  that  there  is  actually  less  Inducement  to 
Issue  bank  notes  in  resii.ns  wh^-re  the  rates  of  Interest  are  hlch..  a»  In 
tbe  West,  than  In  regloas  where  'he  rate  is  lew.  as  In  the  East. 

Thus,  when  you  U»?ically  follow  this  statement  to  its  legill-  } 
mate  ci>nclosion.  you  are  Ik>uih1  to  be  conviiK'ed  that  our  present  1 
system  has  a  tenilem  y  to  retanl  circulation  when  most  needed 
Instead  of  stimulating  it.     It  sulKstitutes  rigidity  for  elasticity. 
aolidlty  for  fluidity,  and  scatters  onr  resoun-es  at  a  time  when 
prudence  and  i>ubiic  service  demands  that  they  should  be  mobile. 

It  is  to  be  hoiKHl  that  in  time  we  may  be  able  to  get  away 
from  this  antiqiiateil  system  aiKl  secure  .t  circnlation  which  will 
automatically  exr^iind  with  the  growth  of  our  Nation.  Only  by 
doing  this  can  we  keep  the  per  capita  circulation  at  anything 
like  a  level,  and  as  long  as  we  fail  to  do  this  we  are  bound  to 
constantly  appreciate  the  value  of  the  dollar.  It  is  well  known 
that  labt>r  is  about  tlie  last  thing  to  get  any  advantage  in  tho 
flu.tuations  of  the  itinhasing  pri<-e  of  the  dollar,  ami  as  long 
as  we  aim  to  secure  the  greatest  good  for  the  greatest  number 
we  should  have  their  interests  at  heart.  I  regret  that  in  pro- 
viding for  the  retirement  of  the  national-bank  notes  we  did  not 
at  the  same  time  i>roviile  for  a  c<'rtain  and  automatic  Increase 
In  circulation  to  keep  pace  with  iucrea.se  iu  iKipulation.  hut  as 
thi're  are  so  many  goo<l  featun^s  in  this  bill  and  so  few  to  criti- 
cise we  can  look  to  the  future  to  have  this  riMuedied. 
s.M'CE  roa  DEBToa  snoiLD  r.E  s.vrci:  FOB~cria)iToa. 

Any  time  that  a  demand  is  made  for  an  Increase  iu  circula- 
tit>n  we  are  met  with  Uie  i»l»>a  that  it  its  unjust  to  the  creditor. 
It  is.  in  BO  far  as  increase  In  circulation  decreases  the  purchas- 
ing power  of  the  dollar.  There  is  a  palpable  injustice  if  mouey 
Is  borrowed  at  a  time  wlien  lack  of  money  makes  its  inirchasiug 
power  great  and  the  debt  Is  cancele<l  at  a  time  when  an  un- 
usual increase  of  circulation  very  largely  diminishes  the  pur- 
chasing |>ower  of  tho  dollar. 

But  there  Is  another  side  to  that  question.  It  was  John 
Smart  Mill  who  said: 

There  Is  no  way  in  which  a  general  and  p^rmaDont  rise  la  prices 
can  benefit  anyone  exctpt  at  I  lie  ez|>eaae  of  some  <>ne  else. 

And  when  the  creilitor  class  takes  ad^-nntnge  of  conditions  to 
secure  cheap  money  and  loans  it  on  the  chance  of  getting  It 
paid  back  in  dear  money  it  enters  on  a  ganiMing  operation 
which  should  net  receive  aid  from  the  (Joverument.  If  it  takes 
a  chance  in  securing  its  iiay  in  dear  monej-.  then  it  has  no 
right  to  grumble  when  the  g-ame  gi^es  against  it  and  .t  is  forced 
to  accept  cheap  money. 

Wlleuiau,  in  his  work  on  "  Bntzilian  E.\chaupe,"  says: 

There  Is  no  IokIc  In  tho  pretension  that  attempts  to  bind  tbe 
Alitor  but  leaves  the  cre<litor  fu-e  to  take  all  arnl  every  advanta?'' 
that  the  oscillations  in  the  value  of  currency  may  confer.  If  a  moral 
otollitatlon  exists  on  the  p:irt  of  the  debtor  to  indeninlfr  the  creditor 
tor  any  loan  that  Ihe  further  depreciation  of  tbe  mirrency  may  Inflict. 
anrely  a  similar  obligation  intirt  exist  on  the  ]i«rt  of  the  cri>dltor  when 
by  an  accidental  im|iroveine«t  In  its  vnlue.  to  whic'j  he  ba^i  contributed 
little  or  Dotbinr,  a  similar  losa  is  inflicted  on  the  debtor. 

That  is  tho  law  of  common  sense  and  common  decency.     If  a 

"moral  obligation"  rests  npon  the  debtor,  then  should  "moral 

obligations"  bind  the  creilitor.     Sauce  f<>r  the  debtor  should  bo 

the  sauce  .served  to  tbe  creditor. 


PEMAND   rOR    CrKBKNCT. 
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Tlie  ilemand  for  currency  Is  a  most  lm|>ortnnt  faetor  which 
must  l»e  taken  into  consideration  if  we  are  to  have  any  scientific 
adjustment  of  the  currency  problem.  Demand  rests  mainly 
upon  - 

Ix>cal  normal  demand,  dofiemlent  uix>n  the  variation  of  popu- 
lation. 

TiOcal  bnslness  demand,  varying  with  tl»e  volume  and  neetls 
of  biisii>ess. 

International  demand,  which  is  determinoil  by  our  trade  bal- 
ar.ees. 

Any  scientific  currency  system  must_  provl<le  for  the  normal 
demand,  or  else  Increase  iu  popidation  means  decrease  in  iht 
ca|iita  circulation  and  a)i|)reciation  in  prices. 

Must  provide  for  local  iiu.siness  demands,  or  else  money  will 
be  scarce  and  inordinately  high  when  most  ueedetl— which  is 
usually  the  time  when  crops  must  be  moved. 

And  It  must  make  allowance  fur  the  variations  in  interna- 
tional demand,  or  else  .after  a  ii«^rlo«l  of  unusual  buying  autl 
decreased  selling  from  and  to  the  dwellers  in  other  couutries  we 
find  ourselves  with  pro|ierty  iu  tbe  fonu  of  goodii  lM>ught.  but 
witii  a  dluilniitlon  In  cash  to  the  amount  sent  abroad  and  a 
certain  iiK-n.*usc  iu  lite  purcha.slug  jiuwer  of  the  aouunut  re- 
Uialnlng. 


MrsT  M-irvTiix  coNriorvcE. 

The  fact  that  a  panic  is  quite  often  tho  result  of  nn  un- 
healthy state  of  mind  Is  too  well  understood  to  m-ed  elal>oratlon. 
Panics  are  catwuHl  not  so  inndi  from  a  lack  of  resourm^  as  from 
an  inability  to  secure  the  money  tokens  which  render  these 
resources  available  as  capital,  niid  in  turn  th«»se  tokens  fall  us 
wlien  most  nei\hHl  l>ei-au.>*o  sei^s  of  snsiiicion  sown  btfin  to 
siirout  and  from  a  small  beginning  they  expand  aiul  grow  into 
mammoth  proportions.  At  such  a  time  our  eutln^  banking  sys- 
teiu  is  threatened  by  even  oue  weak  link,  for  with  tlie  failure 
of  one  bank  to  meet  its  legitimate  oliligntlons  on  demand  cornea 
a  dread  which  leads  all  defiositors  to  basteti  their  steps  to  even 
the  stpougest  institullotui  in  their  eageniesa  to  si'cure  wluit  is 
theirs, 

Tlie  English  author,  W.  W.  Carlisle.  In  his  work.  Moitetary 
Economics.  funilslu>«  to  us  the  proof  of  the  foregoing  deilttc- 
tions.    Hesiiys: 

in  New  York  In  IRftii  each  bark  on  the  approach  of  the  ctIsW  natn- 
rally  thoujcbt  first  of  Mrenutbeniiif  Its  own  reKwirces  and  was  Inclined 
to  lit  Its  nelKhbcrs  take  rr-e  of  themaelmL  Thl*.  bo»cVfr,  it  waa 
soon  discovered,  would  neivs.sarlly  mean  disaster  for  oil.  Accoi-dlncly 
the  orKaaixation  of  the  clearing  hinwe  was  t?fO«>bt  Into  |>lay  to  meet  th.» 
situation.  Tbe  br.aks  agreed  that  for  tbe  jmr^om  of  enaUfns  then  ta 
expand  their  loans  tbe  specie  beld  hw  thea  aiiould  be  treated  a.s  » 
common  fund  and.  If  nei^easary.  should  l>e  enuallxed  amons  the  bnuka 
by  naseaaments  laid  nj>on  tlie  str»»nj:er  for  trie  l>e«eflt  of  the  weaker, 
and  that  for  the  purpose  of  settling  lialaacea  between  tbe  lianks  a 
committee  (should  be  apiK>inteil.  witli  power  to  Usue  certiftcates  of 
deposit  to  any  bank  nlnclu:;  with  them  aibiniate  pecnrl'.v  In  the  shape 
of  slocks,  »»owd«.  or  Mils  receivable,  and  that  tbewe  certmcates  sbonM 
be  recelveil  in  pavment  by  creditor  banks.  The  effect  of  ttils  nrnBagi* 
mont  was  that  any  bank  wiiicb  experienced  an  unuawal  deuMud  for 
specie  would  Ve  8u|»{>orte<l  br  the  whole  of  the  common  Ktocks.  and  that 
the  debt  to  the  others  which  It  thus  Inoirred  could  be  met  by  a  pledgv 
of  its  securities. 

Here  is  an  object  lesson  of  the  nee«l  and  of  the  utility  of  mak- 
ing capital— assets.  If  you  will— fluid  when  the  denuind  is  presa- 
Ing.  Unity  of  action  betwe<'n  the  banks  of  one  city  prevented 
calamity  to  any.  and  probably  to  all.  Hence  the  obvious  need 
of  securing  this  unity  not  locally,  but  nationally ;  and  If  it  Is  to 
be  utiliased  for  the  l>eneflt  of  del>tor  as  well  as  cre<lltor.  and 
utilized  without  discrimination  as  to  I  imI  I  vidua  Is.  sections,  or 
communities,  it  Is  essential  that  tbe  central  control  should  rest 
in  the  (iovernment.  which  is  the  guai^llan  and  adtninlstrator  for 
all  the  people.  The  i>ower  for  good  can  tie  with  e«]ual  ease 
transformed  Into  a  power  for  evil,  ami  if  we  are  all  to  derive 
equal  l»enefits  and  l>o  saveil  from  iws»lble  dangers  It  is  neces- 
sary that  in  the  bandit  of  the  (WivemnMHit  and  itot  In  the  hands 
of  individuals  should  this  tremendous  jKiwer  l>e  lo<lge«l. 

THE   HOrSK    or   CAtDS. 

Quite  often  In  the  past  few  weeks  I  have  read  and  have 
heard  reference  made  to  the  beauty  of  the  English  financial  sys- 
tern,  while  the  Bank  of  England  Is  ever  held  up  as  the  imxlei  for 
the  world.  This  is  not  suri'Jlf^'nj?.  f^'f  not  alone  has  the  I'ank 
of  England  been  a  tnwcr  of  strength  In  time  of  financial  si  >rm, 
but  every  mononiefallist  In  Uie  world  has  nseil  It  ns  au  o>)je«t 
lesson  when  e\i»atlating  on  tJie  merits  of  the  gold  standard. 
But  Is  it  that  this  bank  is  strong  in  reality  or  has  It  been 
favored  by  fortunate  circumstances?    Let  us  see. 

Carlisle"  an  Englishman,  an  advocate  of  the  gold  standanl  and 
an  advocate  and  admirer  of  the  Bank  of  England.  iKiiiils  i»iit 
that  this  bank,  by  treating  all  obli;;ation8  as  payable  In  gold, 
has  made  It  not  ouly  ixjssible  but  almost  cerlalu  tliat  no  holder 
of  good  banking  security  who  applies  for  gold  sluill  l»e  turned 
away  enii>ly  hande-.L 

And  this  condition  has  been  brought  alxiul  because  Eagiaud. 
or  rather  Loudou.  has  been  seeking  to  U'  made  tlie  dearlag 
house  of  the  world,  and  millions  Iu  proGts  have  lieeu  made  out 
of  the  hanking  and  ccmmlssiou  bu.siness  attra'^ted  there. 

But  the  condition  of  Siifety  Is  possible  only  so  long  aj  the 
demand  for  gold  uiton  that  baidc  is  not  abnormal.  Gr.inte«l  the 
birth  of  conditions  which  would  precipitate  a  demand  uiion  the 
bank  for  an  excessive  supply  of  gold  and  the  liou.se  of  cards 
would  totter.  The  |)ercentage  of  Jrold,  while  large— I  si»eak 
now  of  reserves — conld  not  n'sist  a  prolonge<l  attack. 

Bagehot.  than  wl>om  there  Is  no  better  authority.  e\pre«s.Nl 
the  belief  Hint  **  it  is  not  i>os»<ible  to  awign  a  suiK^rlor  limit  to 
the  demands  which  bv  means  of  bankers'  balances  may  »>e  mado 
upon  the  Bank  of  England."  snd  be  adde«l  that  at  the  lime 
when  tbe  Fieuch  Indemnity  was  l>eing  paid  over  tbe  (;eniwii 
Goveniment  'could  have  broken  Ihe  Bank  of  Flugland  If  It  bad 

liked." 

Now.  then.  It  is  not  beyond  the  realms  of  povlMllty  to  as- 
sume that  the  time  may  come  when  England  will  face  war  with 
a  power  of  com  para  lively  e«4ual  strength.  The  preliiuliuiry 
step  of  the  enemy  would  be  to  bring  flnancial  distress  to  Eng- 
bind.  sikl  this  ct>uld  best  l>e  d4»ue  by  drawing  gold  from  its 
great  bank.  Such  a  stei>  wonid  lead  Ihe  worhl  to  foli<»w.  and 
that  iKink  could  not  possibly  stand  the  strain.     The  house  <>f 
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mr  !s  m-onld  topple  an«l  fall,  for  it  was  built  to  wesitlier  only 
f;iii  wUi.lH  und  was  nut  bnued  to  withstand  foul  weatlMT. 
Aut  nmeliiber  that  iLcJH'  dfluctlona  are  not  mine,  but  can  be 
fon  Ml    in   the   wririiu:s   of   men    wlio   favorotl    the    single   gold 
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Ktaidnrd  mid   %vho   InMieve  that   the   Banls   of   Eniiiaud    is   the 
of  the  >:old  stiuulard  cwven.''.ut  aod  the  stancheit  tiuancial 
cdi4<«  ever  (.unstructeil  liv  niaa. 

Mu.NCY     AND    CCKOIT. 

Aiiln:iftins.  as  a  ptartinc  i»*)int.  that  money  is  valuable  only 
tolteii  by  whii-h  wre  can  'acilitate  the  exilwinse  of  produ-.-ts 
are  >       '       'f«l  with  tlio  necessity  of  havlnj;  tliat  token  as 
JittI*  «»-  ■  to  chanpe  as*  |»o8J«ible.     The  purchasing  [wwer 

of  I  ae  doihir  is  tK>UMd  to  vary  on  different  pHHlucts.  in  ct>m- 
I»lla  jt-e  with  tlie  law  of  supply  aud  demand,  and  therefore  In 
Juilfin;;  of  its  stability  we  must  make  our  comi)ari^us  of  pur- 
chn 
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iiiL'  price  by  ttilciui;  i^roiips  as  tlM  mlt. 
>ider  to  fiirtbcr  fiicilitate  buriiWM  and  make  ea.Hler  the 

.lu^e    of    productti    we    have    evolvetl    bark    checks   and    a 

ni   of  crtHiit   on    which   the   bulk   of  the   business  of   the 

try  is  now  established, 
the  xery  first  whisjier  of  the  api)roach  of  a  financial  storm 

it  besins  to  fade  out  of  siRht ;  tlie  holtler  of  the  check  seeks 
at  tAice  to  convert  It  into  a  nH>re  substantial  token  of  value — the 
money  which  can  be  exchanged  for  property;  the  man  who 
has  money  in  ttie  bank  S4H>ks  to  get  it  out.  so  that  it  can  be 
cnnd  for  by  himself  |)en»onally  nither  than  by  an  apent.  and 
AS  iliat  money  has  been  <liss««minate<l  in  the  channels  of  busl- 
and  is  representetl  In  tlie  bank  vaults  by  other  tokens  of 
property — notes.  bt>nds,  ami  so  forth — there  is  not  sufficient 
mosey  to  pay  to  those  who  are  actual  depositors. 

T  H'M'  yon  have  the  elements  of  a  panic  Once  a  breath  of 
snsiicion  is  brenthe<l  against  cretlit,  couQdence  l)eKiiis  to  waver. 
Kp"  11  a  surmise,  or  a  hint.  8>  splclon  Is  soon  evolved.  There  is 
mtt  4fss  money  than  there  was  on  the  preceding  d;»y.  or  in  the 
pr»N  Miing  year:  i»ro|»erty  may  have  appreciate*!  in  value,  rather 
th.i  1  «l»«pre»iiite<l.  but  with  the  loss  ot  conflilence  comes  an  In- 
ht\i\  >  (h'Mire  to  se<nire  that  which  can  not  l>e  bad  — money — which 
Is  but  the  token  of  exclnince  aud  represents  t)nly  a  fraction  of 
the  wealth  of  the  world— the  bank  fails  aud  wittt  the  snapping 
of  I  3e  weakest  lit»k  comes  u  tniin  of  evils  almost  unl>elievaMe. 
I  <»w  then  can  there  l»e  a  ilifference  of  <>•  In  regani  to 

any  proiHJsitinn  which  we  all  adjnit  will  he!;  <\  .streu;;th  in 

tiuK'  of  need  and  is  not  to  be  used  except  wLieu  c>>utidcnce  nei-ds 
n  t»  nic?  We  have  a  crnzy-qnilt  system  of  currency  legislation 
whl  b  oi)en:tes  to  the  end  that  money  disnpiiears  when  most 
n«"»^  wl  and  only  comes  out  of  Its  hiding  pla<-e  when  the  nt»»-cs- 
sit^ 
no 
the 
p:in 


is  at  an  end.  We  have  a  system  in  whlrh  elastlcitj'  plays 
)urt  and  we  have  so  manipulated  It  that  we  have  liHige<l  in 
hands  of  a  small  group  of  men  the  iniwer  to  iirecipitate  a 
and  profit  by  it.  We  are  here  to  legislate — not  for  a 
clasK  but  for  the  mass— ami  if  it  is  in  our  i)owcr  to  bring  relief 
and  provide  inaaranre  agiilnst  foolish  [lanlcs.  by  providing  the 
uia«  hincry  oeccMnry  to  uuvt  and  overcome  tlJe  ditflcnlties 
whi  -h  will  come.  If  the  history  of  the  |uist  is  any  in4lex  of  the 
futi  re.  aud  if  we  now  fail  to  make  use  of  our  opjwrt unities 
ihei  shall  we  l>e  held  ncrounf  "  •  '  the  ihmi  'e  for  our  neglect. 
I:  is  not  In  the  power  of  <  >  to  create  proivrty.  but  it 

Is  ill  our  iMwer  to  create  ace.     It  is  not  my  l»elief  that 

the  time  will  t-ome  in  tin*  ..,,,-,•  of  ordinary  conditions  when 
this  $."jOl>.<KX\otK>.  or  any  c>nslderable  i>art  of  It.  will  be  uee«le<l 
In  t  le  channels  «  f  business.  lint  the  kn-  >  '  ■•  that  It  Is  avail- 
able will  provid"  the  t«>nic  nee<leil  to  k<  .  ithlence  healthy. 
an«l  if  any  financial  stonns  should  besit  around  us  the  very  fact 
thai  we  h.^e  this  circulation  ready  and  are  prepared  to  use  It 
will  rcndrr  It  unnecessary  that  we  should  use  it  at  all.  for  when 
you  ,sr«>  ready  to  admit  that  neither  the  amount  of  money  nor 
of  I  roi^Tty  is  decreaseil  during  time  of  financial  stress.  It  must 
be  'vident  that  any  and  every  means  which  oi)erate  to 
strf  [igtheu  cont1denc-e  make  for  the  stability  of  business  and  the 


tiness  of  the  i>eople. 

THB    IIOI  a    A.XD   TUS    MA5. 

pro«if  wero  nee»le<l  tliat  the  proposeil  em.'rgency  fund  of 


|;.-4«itiiN).iMM»  woiiUi  give  the  confidence  neitietl  in  time  of  danger 
It  cm  l»e  found  in  the  following  hunnctal  letter,  written  to  the 
Wa  thiugton  Star  during  the  tin)e  of  the  recent  flurry  in  Wall 
Street.  No  one  will  accuse  the  8tar  with  belos  a  champion  of 
admlnl.stration.  but  we  nui  give  it  cre«llt  for  being  fair  in 
disseminating  the  news  and  in  this  case  the  facts  would  seem 
to  iiear  out  the  «t>nteniion  made  by  me  in  the  preceding  state- 
uiei^t : 

Nkw  York.  Jmme  St.  1913. 

Tjpo  ttaji"   recovery   from  Uittom  prl<^«   raniced   from   3   to  7   points. 

of   which    Tviis   h*'!)!.      The    Imprnvemont    was   extmn^ly    Kratrful. 

n    •I.HliniBK   mnvpnirnt    ttuit    Im(]   rarii*^   quoUtlooa   down    $15    to 

and  rolled  up  •  graas  r^-«>ril  paper  Io«m  ot  93.0oo.immi.im>o 

t.OOO.     Tlt«r*  was  MMivgli  actual  Iom  la  this  ahrlnka^e  In 


i-. 


?inotatlona  to  constitute  a  ralamlty.  for  the  annihilation  of  a  sum  erea 
n  excesa  of  a  stnglo  billion  dollars  repreaenta  the  coat  of  a  mighty  war 
t>etwe«<n  nations. 

The  record  of  the  tape  ahowa  that  at  the  citrem 
far  rearh«1   then'  was  a  l<i«s  of  .V>  points   In   Tan 
Inlon   I'a-lUc,  no  In   NVw  Haven.  1'7   in   1..  lil^h   '^' 
(allowioK  for  -•!  per  c»'nt  paymrni  nf  actniril  .! 
ISi  In  St.el,  1!»  In  AmalKamatt-d  I'onper,  18  In  i;>..„, 
rui'ltic.   17  In   renDsylvania.   l.'t  In  New   York  Central,   10  in  lialtiiuuru 
k  (>M<>,  14  In  AtL-bUon.  and  12  in  Erie. 

The  sa<-riHc(>s  amonx  the  standard  and  wcll-trl)-d  strvcks  wore  as 
s<^rlou«,  on  the  arerace.  as  amnn;  the  ralnlmw  and  ico«>d-Hlil  pnimo- 
tlona.      In    the   class    lant   <!  I    the   alirinkace   did    not    seem    r<*al. 

In  tuuny  cases  dlstrn)iitlon  '  ;:ires  of  the  ne*-  jirjmotlona  had  not 

sacceeded.  and  the  c«»rtll1rati'-<  n.f  left  on  the  hnndi  of  the  tironj-'ttrs 
aad  aaderwritem.  The  losa  In  such  rases  was  larx**!/  "  pa|>er."  and 
consisted  of  fortunes  not  rcallx<-d — the  disappearance*  of  souicibinK  that 
never   existed. 

In  mure  cnses.  however,  real  Ioaa  accompanied  the  itliimp  In  prlns. 
It  assumed  the  proportlor.M  of  a  disaster.  The  tutui  ravaL:e  wan  pioii- 
ably  aa  great  as  that  In  li><>7,  hut  the  conduct  ot  the  nina<uirri>  wms 
more  orderly.  The  death  list  was  horrlf>in;:ly  Iodk.  and  tli<-  l:<<.4i<ii  lU 
the  country  tbroogb  ar«  Oiled  with  a  myriad  of  men  tlnanclully  mini 
la  ted. 

The  chasse  In  the  tone  of  the  mnrket  dates  from  the  nncxpcrttMl  and 
placid    announcement    by    8<  of    the    Tr<  McAduo    tl:at    be 

was  cu«fo«llan  of  a  Treasnr.  •   fund  of  ^  kiO,  created   f^»r 

the  salvation  of  the  financial  ■^luuition  In  cuse  I'l  ;<aii,('<t  or  for  protec- 
tion apiinttt  panics.  lie  called  attention  to  the  fnrt  tliat  be  had 
aiitborily  to  Usue  the  intire  amount  If  the  occasion  Hliould  nris..  or 
any  part  of  If.  I>orrowor9  tx^int;  «»nly  reiinireil  to  put  up  »;<m>iI  col- 
lateral and  pay  7  p«'r  cent  for  the  accommodntlon.  The  country  at 
larsi'  and  half  the  bankers  bad  forgotten  all  at^uut  tbia  Aldrlcb  pruvi- 
alou  nicalnst  financial  convul>lnn. 

The  bankers  were  ke«'plns  quiet  al><>ut  this  enormous  nalvation  fund. 
They  bad  plenty  of  money  on  hand,  but  were  irivtnjc  op<>n  and  sonilM-r 
currency  to  dark  talk  about  "  tlKht  money  "  and  the  nei-d  of  cx>-e>>-<i\c 
caution  In  making  loans.  Friglitened  borrowers  were  only  too  williui; 
to  |iiiy  lilieral  "  commissions "  for  backdoor  .iccommodatinns.  aud  for 
weeks  there  were  fat  pickings  for  a  none  too  scrupulous  corps  of 
hrokers  of  influence  In   Sbylock  manipulation.     The  :  -  had  Kicwn 

to  the  proportlona  of  a  greedy  scandal  and  threater  :ifeiy  of  i    e 

financial  situation  The  scare,  which  had  been  U«^.*  .■■{....;  for  wei  kH 
and  going  from  t«ad  to  worse,  to  the  expressed  conatemation  of  t  le 
I<  udcrs.  waa  t>ecc.mlng  genuinely  very,  very  aerloua.  and  the  iSirett 
hx'ked  In  vain  for  succor  In  quarters  where  It  ahould  have  been 
offen'd. 

.\nd  then,  lo :  upon  the  stage  sauntered  the  quiet  and  homeir  ngtirn 
of  Mr.  McAduo,  Secretary  of  the  Treaaurv.  The  gr.at  bankers  and 
their  alliis  had  not  given  Mr  McAdoo  a  thongltt.  Who  was  McAdun. 
anyway,  and  what  did  he  know  alH»it  natlonni  flnancis?  {.^ast  of  all. 
what  did  he  know  atMut  hidden  and  foricr>'t  :i^ury   re«>ur'*»ii  nuJ 

the  uaes  for  which   they   were  cr  ated?      It  d.   however,   that    In 

the  construcfloD  of  a  $7.'>. •«)«(. Otni  tunnel  u.  i  r  me  Ilmlson  Itlver  and 
scctlona  of  New  Jersey  and  .Manhattan  be  l--i(l  ncoulreil  m.-veral  of  t'.ie 
rudiments  of  the  art  of  ^<<^<-  '  raneuus  financing.  lie  had  Iteen  oh!i):ed 
to  pay  dearly   fur  bis  e  :  .  aud  the  great   truths  be  hud  ab»uil'<.| 

w.  i"    n.t    forgot'cn.       11  .    not    have    to    dU    far    to    uuit>viT    that 

'•  and  recall  itP  exisien<-e  and  parixute  to  the  recolKction  of 

le. 

The  reMirrectlon  of  that  half  billion  dollar  asset  was  aa  effective  a 
piece  of  stage  buslnens  as  Wall  Stro't  had  wltnes-sed  In  years.  The 
entire  absence  of  fireworks  hllnde<l  the  audience  for  a  time  to  the 
Nigiilficance  and  lm|>orian('e  of  the  pl.ny,  but  when  the  t>.inkers  Ix-san 
to  Miulrm  and  screaij  aUiut  il'  ''  '  I-ts  of  the  tuniiel-digginK  li!:un' 
cler.    trans|ilautid    from    th>>    N  --y    swamps    to    the    niaru. -.;■'...'  nt 

of    inelo    Sani's    Treasury,    the    : 14   and    magnitude   of    the    tiio.e 

struck  In.  WtkU  SrnM-t  <the  big  bankers  excepted)  bruke  Into  a  boar*« 
roMr  of  amuM-ment  and  satUfactlon. 

Interest  ratck  have  t>een  sliding  down  steadily  for  fully  a  week. 
Money  is  t>elng  placed  generou.sly  within  easy  reach  of  Iwrrowem. 
They  are  told  that  the  financial  strlngi-ncy  has  relnX4'd  ami  that  un- 
limited capital  at  1)  to  '_')  p*-r  cent  could  Ih>  bad  nn  call  and  4  lo  4| 
per  cent  un  Ume.     It   li  -  baukrrs  with   rare  Joy    <?>    to  feel   tliat 

conditi>ns  had  saddenl  <d  aud   that  it  was  once  mure  In   their 

power   to  accomrai.d;ite   !■  ;.::rr.afe  di-mands. 

The  panic  mills  ceased  grinding,  the  tumult  of  approaching  disaster 
changed  to  inspiring  music,  auaalUns  aapcrwMlt'd  darkness,  market  tem 
perament  was  transformed  frooi  SlSMB  to  cbe«TfulnesM.  and  Wall   Stre«>t 
ouee  more  smiled  broadly.     Prkra  Itooaed  In  evt  rv  quarter,  but  nutbiug 
boomed  In  comparison  with  "  Mc.Vdoo  preferred. 

Here  was  a  ease  where  Mr.  McAdo«Vs  announcement  in  no 
way  altered  or  ainende«l  existing  facts.  His  st.itement  did  not 
add  one  dollar  to  the  wealth  available  for  use  by  the  Nation  or 
by  Wall  Street,  but  the  mere  anuouui-emeiit  that  tlie  fund  was 
readj'  and  would  be  let  loose  when  want<Ml  st>r\ed  to  chei-k 
dtvlining  values,  lowereil  interest  nites.  nnd  built  up  confidence. 

How  much  gn^ater.  then.  woul«I  be  our  insurance  against 
money  panic  if  we.  by  the  |tasMage  of  this  legislation.  »«'rve 
notice  on  the  people  of  the  ct)untry  that  we  Imxe  at  all  times 
a  reservoir  ready  aud  the  nmchiuery  installeti  and  caimble  of 
turning  the  fluid  currency  into  the  channels  of  business  at  the 
tliue  wbeu  luost  ueedeil? 

THSCATS  or    XATIOMAL   SAXKS. 

I  hnve  seen  it  frequently  state<l  In  the  columns  of  the  public 
press  that  if  this  measure  becomes  a  law  many  of  the  national 
banks  will  give  up  their  charters,  preferring  to  oi»erate  under 
State  laws. 

I  can  not  believe  this  to  be  a  fact — can  not  believe  that  banks 
will  forego  the  opiwrtunlty  "to  avail  thnnselvt^  of  the  many 
excellent  features  of  this  law— the  advantages  of  discounting 
and  redlscounting,  dealing  In  bnnk  acceptances,  and  the  mani- 
fest benefits  arising  fnmi  ctM>|»<M-ation,  with  national  pndrction 
and  assistance.     The  bankers  have  admitted  that  this  I '.II   is 
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in  many  resi<e<'tR  a  vast  ini|:rovement  over  the  system  which  w»» 
seek  lo  rciiutiy.  Tlu-y  liave  c«>nie  to  us  witii  advice  and  with 
suggestions.  Some  of  the  latter  we  have  acivjttwl  and  some 
nO^fli"*!.  but  we  have  at  all  times  eiulcavoretl  to  act  ^ith  the 
idea  tliat  we  are  here  to  sjifcgiaird  the  interests  of  all  of  the 
l^>ople — tlebtors  as  well  as  cretiitors;  borrowers  as  well  as 
Jenders.  We  offer  lhi.s  measure  !u  the  itelief  that  it  deals  fairly 
Willi  all.  an«l  we  have  the  riglit  to  demand  fair  i>Iay  in  return. 
The  national  hankers  have  se<"ure«l  far  more  through  their  con- 
nection with  the  (Government  than  the  (Jtiverninent  <ir  th.' 
jH-ople  liave  s«vur(>«l  from  them.  Hankers  hjive  bwn  and  are 
of  ihe  class  favonil.  for  as  .Murray  Covington  truly  sjiys: 

The  liaukln;:  liu«lne»s.  when  llmlled  In  Its  own  proper  sphere  and 
conducte.l  .vlih  fair  and  r.  asonnhle  not  hrllUint.  af.lllty.  is  the  most 
certain  of  all  huslne*,<e«  to  vield  a  profit  :  and.  Inken  as  a  whole  th- 
country  over.  It  Involves  the  least  risk  and  yields  the  groaiest  profit 
of  all. 

We  pro|H»se  to  «leal  fairly  with  banks  nnd  bankers,  for  we 
realize  that  when  working  In  liarmony  with  the  busiuess  inter- 
ests of  tlie  sivljons  they  sei-\e  they  are  of  jjreat  value.  Hut  we 
are  not  lo  t»e  mo  veil  by  threats. 

If  Mime  of  Ihe  n.itional  banks  prefer  to  give  up  their  charters 
nnd  op«»r.tle  uiuler  a  Slate  charier,  well  ami  gcKxl.  The  States 
can  l»e  de|M>ndeil  uiK.in  to  deal  with  them,  and  practices  illegal 
in  Jiny  of  the  States  will  not  l>e  considered  legal  be<'ause  they 
nia_v  i>e  so  in  the  State  in  which  their  charters  were  issued: 
tliat  is,  wlieii  their  business  at  any  time  becomes  interstate  In 
character. 

Tits    WEAKNESSES    OF    KESETIVES    fXDEB    FBESEXT    SVSTEM. 

To  quote  J    I-nurence  I^ughlin  : 

The  fall  of  rr«ervcs  Is  always  a  signal  of  daiuier  under  the  present 
nysfem.  InchMHl.  wln'n  reserves  fall  lo  the  Icial  limit  we  have  no 
ri'serv'-s  In  the  prop.-r  ix-nse  of  the  term.  The  surplus  reserve  Is  the  only 
one  which  can  reallj'  t>e  made  use  of.  Consequently,  our  rlirld  legal 
percentage  of  reserv*  s  causes  a  sudden  stoppage  of  loans  and  often 
f:illiire  and  ruin  to  needy  borrowers.  Hence,  at  present  all  attention 
la  centered  on  the  quantity  of  a  banks  cash  reserves.  If  t rouble 
thre.itens.  each  separate  l>ank  clutches  at  reserve  money  In  selfish  Iso- 
lation. Herein  Is  on:-  greal  dancer.  .\f  such  a  time  the  large  hankln.; 
Institutions  have  exc>  ptional  power  to  aid  or  refuse  help  to  smaller  in- 
Hthiitlons.  I'nder  j)resent  conditions  when  Bmall  hanks  must  go  for 
«>isistance  to  the  lane  banks  we  have  a  system  of  practical  decentrall 
satlon.  based  on  special  favors  to  desirable  correspondents. 

That  is  a  strorjg  indictment  of  the  present  s.vstem  and  a 
true  one.  In  time  of  stress  the  life  of  a  hank  and  the  security 
of  its  dejMisitors  Is  not  bawMl  t>n  the  streugth  of  Its  assets,  but 
uiHiii  the  ability  o;'  tiie  liank  to  secure  favors  from  the  larger 
institutions.  Such  a  system  is  damnable,  because  the  granting 
of  favors  nteans  tl  e  seeking  of  favors  in  return  In  the  futtire. 
What  we  want  is  .1  b.-inking  system  in  vNhich  the  units  are  In 
retilitj-  indeiHMideni.  nnd  we  will  have  It  when  this  bill  bec-omes 
a  law.  because  then  the  individual  banks  can  demand  from  the 
Fe«leral  reserve  association  as  a  right  that  which  they  must 
now  beg  as  a  privilege. 

FAILS    rs    IV    TIME   OF    XEFD. 

Too  much  stress  can  not  l>e  laid  upon  the  fact  that  our 
pres«'nt  l>anking  sjsteni  fails  us  at  tlie  time  when  most  neo<led. 
Hetwoen  .March  r,,  is;»;;,  and  October  3,  !««,  tlie  loans  nnd  dls- 
c.»iiiits  of  the  country  banks  fell  from  $i,2t>7.OO0.<X»0  to  ?970.- 
41Mi,<MiO.  nnd  in  tl<e  mine  time  individual  defiosits  fell  from 
{fiiTO.OiUMiOO  to  fr»Vl,iX»0,<XiO.  while  In  the  same  period  these 
banks  incri'asetl  their  n*«erves  to  30  per  cent.  In  other  words, 
at  the  time  when  the  cnsiomers  were  in  the  greatest  nee«l  of 
hell*  the  banks  had  to  refuse  it  becau.se  they  had  to  build  up 
rest'rves  so  as  to  guard  against  dis;ister.  If  it  was  a  period  of 
prosperity  they  wtulil  not  have  hesltateil  to  deplete  these  re- 
serves for  no  dang->r  would  jiossibly  result. 

Ill  the  |>anic  of  I'.KiT  the  't>ans  of  country  banks  fell  from 
$2.ir72.«MM).Ol>0  In  March.  llHiT,  to  $2.l!)S.(X»(i.(i<«1  on  Kebruai->-  14. 
lOOS.  Dejiosits  fell  from  $2.5()'J.(Jt)0,000  to  $2,411,000,000.  and 
the  reserves  were  iucreased  2  per  cent. 

is  any  gre:iter  proof  ne«Hle<I  of  the  lack  of  elasticity  in  the 
present  system,  which  tends  to  take  money  out  of  circulation  at 
the  time  when  it  Ih  essential?  If  this  bill  did  not  do  anything 
flw  other  than  prtvhle  a  means  by  which  the  banks  could  pro- 
tP<-t  themselve.s  by  making  liquid  their  assets  in  time  of  finan- 
cial danger.  I  would  favor  it.  for  I  believe  that  in  doing  this  it 
grnnls  an  inestimtble  boon  to  every  honest  banker  and  to 
every  business  luaii. 

TIIEIB    BELriSHNES.S    OCg    CCSSE. 

An  eminent  authority  on  banking  has  well  said: 

The  fact  that  then  Is  no  fixed  relationship  lietween  the  Itanks  makes 
It  |>osi>ll>l->  for  sellisl  Institutions,  so  to  speak,  to  help  themaelves  to 
the  country's  8t«>ck  o'  cash.  Tbev  plav  the  part  of  dugs  in  the  manger, 
aeeumiilating  cash  li  their  vaults  often  lo  guard  against  a  fancied 
threat  inther  than  i-.ny  real  harm.  Although  they  are  preclaely  the 
Instltiitions  which  oufhl  to  lie  helpful  and  inclined  to  place  their  funds 
at  (he  dls|H>sal  of  thi  community,  those  Itanks  which  are  in  most  liquid 
<-ond'tlon  .ire  ahle  t'>  praitice  this  kind  of  selfishness  to  the  greater 
axtei  t.     Verv  often  ibis  puM-ess  Is  carried  to  an  extreme.     During  the 


<  panic  of  1007  there  was  a  mad  rush  fur  aclual  money,  and  mary  local 
luinks  i:ras|>e<l  .-ill  thai  they  »>»iilil  tet,  pllin-;  Ihe  coin  nuA  ciirr. ■..<-»•  in 
tfieir  vaults  nr<<l  ndv.rth  In::  the  f:ict   lo  the  icibllc.      In  sooie  ca  es  this 

;  imn«"<-e>sary  re^crv,*  was  nils***!  as  hiirh  a*  .•••  or  eve;j  7."»  i»er  ■'c*il  of 
out.-itapiliug  liabilities.     Tlje  cash,  if  left   in   the  hands  of  othei   l>auk.s 

i  Would   have  enaMed   many   which  tot    into  >•«   to  keep  utl.  at   uad 

'  at    the   same    time  supply    the   not-ds   cf   h-  >   who   are    looting   to 

them  for  aid. 

I       If  any  great  niunber  «if  Itanks  were  to  pursue  the  i>«>llcy  of 

incresislng  n«s«>rves.  It  is  manifest  that  ruin  would  result.     The 

!  comparison    if  actual  money  in  cltvulatlon,  with  Ihe  amount  of 

debts  owed,   convinces  tliat    ruin   nonld   follow   in   the  wake  »>f 

I  any  general  deiuautl  for  liquidation,  and  the  sitnation  Is  all  the 

'  more  dangerous  when  banks  attempt  to  buil«l  up  ivservt>s.     The 

I  propttsctl   law  would  make  such  a   ctmditioii  practically   Itrpoa- 

slble.  iMvause  it  provides  a  n'servolr  from  whii-ii  we  can  «liaw 

in  time  of  drought,  and  it  provides  als<»  tlie  one  an<l  only  ui.ir- 

I  ket  to  Avhi«li  we  <ouM  go  at  ail  times  with  the  iissiiran<-e  that 

1  we  cHinId  secure  cash  for  as.sels  which  now  are  usi.'less  to  us  In 

time  of  panic. 

PAI.PAni.E     I^SS     Fn^M     LACK     OF     EI.ASTICITT. 

If  there  Is  one  thing  in  which  the  t'anadiun  banking  system 
Is  suiierlor  to  our  own,  it  is  In  tht*  aid  and  protection  given  to 
all  customers,  even  In  the  most  riMuote  sections.  Hy  a  sy»;tetn 
of  branch  banks.  c<x)i>eratlon,  and  the  iKiwer  to  redis<Minit  the 
(^inadian  system  affords  the  means  by  which  the  custoiiu  t  of 
the  bank  in  the  small  hamlet  in  the  far  Northwest  can  stvnrw 
terms  equally  as  gooil  as  those  given  to  the  prosiH»roU8  merdiant 
in  Toronto  or  Montreal.  The  variation  in  interest  rates  rarely 
exceetls  2  i>er  cent.  This  Is  vou<Iks1  f<»r  by  H.  K.  Walkoi-.  in 
his  article  on  "  H.inking  In  Canada."  published  in  the  Journal 
of  the  Canadian  Hanking  Ass«K-iation. 

Compare  that  condition  with  our  own.  where  the  variation, 
even  in  normal  times,  runs,  according  to  Hrof.  I^iughlin: 

New  York.  2i  to  3  per  cent. 
Chicago,  3*   to  4  per  cent. 
Atlanta.  &  to  ti  per  cent. 
Macon,  G  to  7  per  cent. 
Oroenslstro.  8  to  10  per  cent. 
Small  towns,  I'J  to  15  per  cent. 
And— 

Declares  the  same  authority — 
under  a   system   by   which   mohllizatioa  of  reaerves   wa-«   made  prt«Klhle, 
the  rates  to  banks'  In  the  smaller  towns,  on  the  same  basis  of  aecurlljr, 
would  be  aa  low  as  to  the  large  hanks  In  New  York  or  ('bicago. 

Certainlj'  such  a  consummation  is  to  be  wisheil  for,  and  it  Is 
largely  provided  for  in  the  bill  now  un<ler  consideration.  Co- 
oi>eration  is  se<'ured  through  tbe  agency  of  the  Government,  and 
when  banks  everywhere  are  on  the  same  footing  and  can  secure 
equal  rights  and  privileges  from  the  Federal  reserve  banks,  the 
interest  rate  the  counlry  over  w«»uld  autom.-itlcally  ndjusi  itself, 
for  extortion  would  be  certain  to  invite  keen  comiH-lilion  and  a 
resultant  lowering  of  rates. 

NO    ELASTICITY    C.VDEB    rCESENT    8TRTEM. 

As  A.  D.  Noyes  clearly  puts  it  in  his  History  of  the  National 
Bank  Currency: 

The  Slim  of  the  whole  matter  Is  that  under  Ihe  existing  svstem  of 
hank  noteti  based  upon  (ioverniuent  l><>Od.<i  normal  and  authentic  expan- 
sion and  contraction  of  tbe  currency  in  rcspon.e  to  the  needs  of  trade 
is  flatly  Impossible.  The  currency  supply  may  he  greatly  enlarged  In 
tbe  dull  mUlsumnier  months  and  sudalenfy  contract^  when  the  active 
autumn  season  begins.  It  may  lncieH-<e  rapidly  at  a  time  when  trada 
reaction  has  reduce<l  to  a  minimum  Ihi^  necessities  for  even  Ihe  exlsilnf 
hank-note  supply,  and  It  may  as  rapidly  l>e  redtic«»d  when  large  harvests, 
full  employment  of  labor,  aud  active  hand  lo-|iand  us<-  of  currency  most 
need  a  larger  circulating  medium  That  there  i«  no  remedy  for  this 
abnormal  situation  except  the  substitution  of  some  other  system  for 
that  which  prescilbes  th»;  United  States  tiovernment  tx)nd  as  a  basis  for 
bank-note  issues  every  economist  at  all  familiar  with  the  question 
agrees. 

In  other  words,  the  prop  on  which  we  must  at  times  dep-end 
is  certain  to  break  when  we  most  need  it.  While  I  regret  to 
say  that  we  have  not  re:icheil  the  time  when  we  can  get  away 
from  the  bond  as  the  basis  of  circulation,  we  are  nevertheless 
making  a  very  lmp«}rtant  iinproveiuent  over  the  old  mefhtKl.  In 
place  of  a  system  which  is  pilloried  snd  derided  by  even  Its 
beneficiaries  we  propose  to  substitute  one  whi<'h  will  be  more 
res|)onsive  to  the  nee<ls  of  the  iK?o|de  and  to  which  we  can  UK)k 
for  prote<tlon  In  time  of  danger.  Granting  all  th.it  the  critics 
of  the  proposotl  measure  claim — !<nd  much  of  this  criticism  is 
based  either  on  selfishness  or  blind  partisanship,  the  fact  re- 
mains that  the  legislation  now  before  us  marks  a  pmgresslve 
step  toward  currency  reform  and  cures  many  defects.  The  ik-o- 
ple  realize  this,  and  they  will  have  but  scant  [lath'uce  with  those 
who  would  delay  the  day  of  industrial  and  commercial  freedom 
merely  because  every  clause  and  every  word  Is  not  in  accord 
with  the  Ideas  of  the  critics. 

BA.>K  COXTkOL  OB  OOVEBXUEST  COKTBOL. 

The  Democratic  Party  has  lonj?  held  to  the  l»elief  that  the 
"  issue  of  money  is  a  function  of  goveniment."  WitJj  that  as  a 
basis  to  govern  our  conduct  in  legislution,  there  cau  be  uu  room 


4'm 


t*T  dlmf  T««M«t  ••  to  wbetker  we  rtiall  have  bunk  or  Gorprn 
uimt  mutmt  la  chmrwf  of  tlie  machinery  iicce}ii«r3-  to  carry  out 
tl  #  f«r  'ttam  of  tUs  bill.  ^     „ 

W«  pr«>vldp  that  the  iioten  nf  the  hnnk'*  shall  he  (rmnnnll; 
nUral  from  drmlatloo  aud  their  place  fllled  by  Goveruiuent 
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W*  farther  ivorltle  a   fund   of  $S00.0OO.nno   wbkh   can   b« 
dfawB  «9Mi  ••  thr  Mwda  of  the  coantry  demauil. 

All  «>ther  provWooa  grow  out  of  or  are  Intluuitely  related  to 

Ulew  twtt. 

tUm  whl«'h  we  profOde  to  form  is  to  be  the  curto 
of  all  C'roveniiiient  ftinda  uid  la  aj**  empowered  to  si»fe- 
_       _  th«'   kndusarial   ami  coaiacrclal   lntere«tH  of  the   Nation. 
klnwlitK  no  mirth  or  aouth.  eaat.  or  weat.  NVw  York  or  Squjisli 
tqwn  t^-o'^T.  iMit  pla<-ine  all  npon  an  equality  where  th«y  will 
rartnlii  '"      >i:iln  ei)iial  righla. 

Contfiinrnflj .  while  there  are  Inninnemble  reasooa  why  tbl»i 
shoul«l  be  adiiiiiilstt»rp«l  by   r«'|iros.'iitativ<^s  of  the  i»«>plp 
•ImI  f<»r  the  |>eople.  not  uno  cau  bo  atlvaui-e*!  as  to  why  It  shonUl 

^  adaiiit'-' \   bv   thf  bauks.   with  every   prusin^t  of  it   alH«» 

ad:  .<!    fur   the   bunksi.   with   the  IntereaU  of   the 

people  treat«l  as  l»elnjr  of  seooiHlary  Importance. 

Toa  Bilgkt  aa  well  cont«'nd  thnt  the  railmnds  should  nniue  the 

_Mnber«   of    the    Interstate    Comniene   Commission :    that    ihe 

tijnsta  aboukl  name  the  nieuibtfs  of  a  special  iH>urt  before  which 

I  trust  cases  munt  be  tried:  thnt  tariff  billn  must  be  frameil 

a  ily  bgr  npvMBBtatlves  of  Interests  protected  -  and  we  have  had 

Imlriaflon  aloiii:  that   Hue  to  our  sorrow;   that   National 

aid   State  bank   examiners   8h«>uld   be  selected   by    the   hnnks; 

id  that  the  prisoners  in  our  various  penal  lustitutioua  should 

hjive  the  right  to  selivt  their  own  wardens. 

I  could  cimtlnue  this  list  indcfiuitely.  but  It  is  uaelea*.    Tudet 

tills  bill  we  Brant  to  the  bnnks  many  favors  and  we  take  awa> 

t  «m  them  no  rlRht.     In  their  lej:ttiumte  8|»ht>re  we  give  to  U»eui 

nple  protection — they  can  receive  dejioslts.  loan  and  dlaconnt. 

uI  In  doblff  ao  we  provide  the  menis  to  insure  their  safety 

hen  help  is  neetletl.     r.nt  we  do  this  to  some  extent  with  the 

oney  of  all  of  the  |>»'ople.  and  it  is  :ib«»ohitcly  necerwary  tl»:i: 

rcpreMentativea  of  all  of  the  |>eople  should  be  on  cuard  to  con- 

ii4rve  the  trust, 

I  hjne  no  fears  of  a  Gov«  i umgiit  appelnted  bonnl  ever  show- 
l4g  •ectiooal  favor  or  pnrtisnn  bias.  Kesi>onslbiIity  nlwrir-* 
tiMls  to  clarify  Jndument  ami  makes  men  appreciate  what  they 
ore.  That  untit  n»«n  may  at  tln>es  find  place  ni>on  these  rari- 
o  IS  bMirds  la  to  be  cxpa^ted.  but  public  opinion  Is  to  be  reiie<l 
O  WB  t»  Mm IV  a  ipgedy  ctaBfnv  «im1  ho  Fwleral  reserve  boanl 
could  Impose  «■  any  claw»  or  any  ^••("tion  or  stM>w  pjirtisnn  bias 
o*  favor  w!tbo«t  arowdns  the  i*ople  of  this  country  to  tlM* 
eitent  that  the  hoard  and  the  i«rty  uiUMlMa  wonid  quickly 
fjili. 

The  rev  iHty  owed  and  the  knowletlce  that  every  act  Ih 

uued  by  tlie  i>eu|>te  of  tltese  T'ntted  State;*  mnst  cnuae  each 
Ijri^ideat  to  Ik>  jMirtieularly  careful  as  to  the  men  he  namcH  t»» 
r  Ml  ttte  machinery  which  wg  provide  in  this  bill,  ami  I  had  far 
rjither  trtmt  any  Prei^l^h-nt  to  do  what  is  right,  under  8»vh 
iiilitions.  than  I  vv(<nl(1  any  icroap  of  eniineut  bankers  who 
naca  ky  do  -ucceaa  by  aflueuce,  aud  opftortuulty 

1  I'l-i' T-titage  of  iBtt  It  >i. 

cot  XTKT  Bjunctas. 

In  Oria  CMinection  I  want  to  state  frankly  that  in  my  ohjec- 

1  have  no  intention  to  reflect  upon  the  men  «  bo 

!■  tile  banking  bn>iinese  in  the  niral  sertlonsL    TItey 

a  wefnl  pnrp«»-H» ;  i  part  of  us  and  "  bretl  in  the 

H>ue.**  as  it  were.    To  i..  ...  -«  loeaoii  tluit  the  community 

which  they  o|>erate  mu.^'t  l>  ••sitiful.  and  with  them  we 

re  a  caaunmity  of  iutereai— we  all   must  prosper  or   full 


To  each  of  the  bankers  in  mj  district  I  have  aent  a  copy  of 
tils  hill:  from  each  I  luive  aabad  for  an  expression  of  opluii>n. 
apti    have   tuid   but    two   wha  akjected    to   the  bill,  and   their 

>}«»rtion  w.»K  ciuiflneil  to  >;t»vemniental  coatiDl. 

Who  are  these  country  Itankers?  They  are  mainly  men  mho 
hbve  i>roflted  in  f.irmlns  or  In  the  awrcantlle  bOilBMB.  Tltey 
rMliae  the  needs  of  both  the  farmlnc  and  the  merraBtlle  inter- 
e  Its,  and  as  a  sneral  thing  they  are  ready  to  sacrifice  iieraooal 
a:Ad  iflWMdIatt  profit  with  a  view  to  community  and  greater 
[f  otlt  hi  tiM  aad. 

How  different,  theau  la  tbeir  poaltlon  from  tha\pf  the  spern- 
Ijitlve  bankers  of  New  York  and  Chicago.  These  men  pmflt  by 
iluln.  The  greater  the  demand  for  money  to  move  cn">p«  In  the 
wctioos  brings  with  It  a  greater  demand  for  money  for 
ve  parTM>M«.  and  It  is  not  to  t»e  wondere*!  at  that  tUis 
(  rlpptrs  production,  for  nun  is  in  the  naln  selflsh  and  he  will 
1  ake  the  greater  |>roflt  offereil  by  specnlatlon  when  prodnrt^on 
to  be  denie^l  relief  when  H))e(.ulatloQ  can  8e<'ure  it  readily. 


Give  tlie  country  bankers  a  free  hand;  dlrorce  (hem  from 
Wall  Street— and  that  is  what  this  bill  doea — and  there  can  be 
no  question  as  to  their  readlneaa.  eagemeaa.  and  ability  to 
serve  the  agrinritural  districts,  for  we  have  had  ample  proof 
of  this  in  the  [Mat. 

B.«xK  Acczrrxxcza. 

Two  features  of  the  bill  under  discussion  which  will  l>e  of 
inestimable  value  to  American  commerce  directly  and  to  Ameri- 
can proH|ierity  indirectly  must  not  be  overl«»ok«Ml.  and  by  Ihesi' 
I  refer  to  the"  provision  authorizing  the  acceptance  of  time  bills 
and  the  one  which  paves  the  way  for  the  establishment  of 
branch  banks  abroad. 

I'nder  the  law  now  in  existence  national  banks  are  not  per- 
mitted to  accept  time  t>illH.  according  to  the  decialoa  of  the 
courts.  This  luis  materially  hampered  us  in  our  foreign  trade 
and  has  built  up  Kuroiteau  cities  at  our  exiKMi.«»e.  Much  could 
be  saKl  on  thia  aafeject,  both  as  to  tl  •  s  resulting  and  the 

court  declMkma  which  hare  prevent.  exiKinsion ;   but    in 

onler  to  give  impartial  testimony  as  to  the  op«»ration  of  the 
jiresent  method  I  will  insert  a  verj-  fair  statement  from  tlie 
able  work  of  I.4)wrence  M.  Jacobs  on  Itank  Aixvittances,  which 
rmda  aa  folkywa : 

The  «««ka«««  of  Aiir  banklne  >yiit<>m  a*  mmiMin-d  with  the  Rystrm*  of 
Kan>p«>  may  vrrjr  rrrtaialjr  Lm>  MttrilMitrd  la  part  to  tho  omlMWm  of  th<? 
I<ank  art  to  i»  rmit  ttaok  aci-rpiaDos.  It  Ix  a  woakaraa.  furtt>erinurr. 
whicti  involvm  the  coun«r>  In  Berloun  «»cononilc  iosa.  >VltlioiJt  a  na- 
tional dlacoant  mnrtirt  tb<>  Knat  majority  of  mir  aM>rrhantii  and  taann- 
fai-turorii  ar<-  '  <1   t»   (-oolin*-   tlioir   lK>rrowiDK>   to   .Vmrriraa   rap 

Itnl.    cither    t  ilxf   discountinic   of    ttkclr    paper    with    their    Im-al 

>>ankn  or  thn>u.;:i  its  nale  to  note  brokers.  .\1I  but  the  »tn>nc«^t  ami 
larutMt  arc  urattically  escliidod  froa  tlw  benehta  of  fonlKO  roinp<-ilti(ia 
for  thflr  paptrr.  .V.slde  from  the  crrtt  cono  rns  with  Intprnatiooal 
ramlflratloQS.  whl<h  ire  ahh-  to  armngp  th«ir  own  rrtnlltn  at)n>ad.  oar 
mt>rchantJ«  and  manufacturer^  '^'^  "  t  iMneflted  by  low  forelsn  discount 
rates,  cxcfpt  In  so  far  as  n«>'  rs.  who  mak«>  It  a  practice  to  bor- 

row In  Kurope  with  roinm«-  i  <i"'r  as  collateral.  art>  l>otti>r  able 
to  flnaBrf>  th«'lr  purchasoii.  What  In  m<»re,  fh*y  receive  rclatlvply  iittli* 
adrantaice  from  an  acrumulatlon  of  fund^  in  New  York  hanka.  Iaiw 
call  loan  ratea  bavr  ra  lodtrrct  rath«<r  than  a  dirrot  ilTect  oa  tho  rat<> 
which  the  ■MTcantile  communltT  haft  to  pay  for  money.  Low  rail 
rates,  in  otber  wor^  are  an  indl<-atlon  morr  especially  of  stasnatloa 
in  the  atock  market  taaa  of  a  lark  of  demand  for  acromm<><lntlon  froa 
B<>rrh«ntii  and  maBafactarem.  HnrU  rat<>*  do  not  art  aa  a  atlmulua  to 
trado  In  ireneral  any  more  than  hlich  call  rates  act  as  an  immediate 
ch««k  to  ovn-xpannon. 

It  ta  not  only  la  ew  dooMatle  trade  that  the  ii—tlJ  aaffrrs  thrwifch 
the  want  at  a  dlacwoat  sarket.  Without  ituuk  aeespcaaen  w«  are  at 
a  dtetlnct  dlaaAraBtagv  ta  ronaertion  with  our  forelga  trade.  Our 
tsspertara,  aaaliia  t«  ay  en  rretflts  with  their  bunks,  an  Is  4toBe  alN«e4. 
are  not  In  a  peeltloa  to  iaance  their  purchases  np«)n  as  faTorattle 
a  beais  as  the  importers  la  •tber  countries,  as  Lnicllah  o>tton  snlDDrrs. 
for  example.  The  Kncllah  splnaer  atKuit  to  |nirrha.«e  cotton  In  America 
arranires  for  his  hank  t*  aCMyt  fM>  or  IMI  dars'  sight  Mils  drawn  on 
It  by  tiM  Amcrtcaa  shtpyer.  The  latter  drawa  hia  bills  on  the 
Eagliah  haak  aa4  attaches  the  documents  rorerlns  tlte  shlpoipnt.  siu-h 
as  the  bills  of  ladtag.  lasoranre  rertiflrstes.  lnrolr*><.  ef(  lie  then 
aells  tkeni  t*  a  New  Torfe  taink.  thorelir  rrrelTlns  Immediate  psyBent 
for  his  eottoa.  Tke  New  York  l>snk  forwards  the  htll*  to  Its  Ijonicn 
rorre*|MiMlent.  whirh  presents  them  for  accepiaure  to  the  iiank  ni>on 
whlrh  they  are  drawn  I  pon  the  acceptance  of  th<»  MIU  the  docaments 
are   (Mlrered    to    tke    aereptlnK    l>si>k.    which    i  ns    them    over 

to  tbe  sytaoer  open  whatever  arrangement    has  ly   been  m*4m. 

The  afceptsd  MAs  are  Jtocoaated  by  the  New  ^  tk  ><nnk  la  IjMuitm 
and  the  prsceiai  plaecd  to  Ma  ctadH  there.  Tbe  ^ew  York  bank  tam 
afford  to  pay  a  blch  rate  tor  aorh  Ml  la.  mn  ttiey  are  drawn  on  pruat 
t>anker«.  reoderlnx  certain  their  ultimate  |>ayment.  Tbe  porrhMt  «C 
the  Mils  does  not.  aMireoret.  neee^eitate  any  outlay  of  mooey.  as  afalnM 
the  credit  to  be  istelfsi  throach  tbe  dlaeoMit  af  the  bula  the  New 
York  liaak  can  i Mediately  sell  its  checks  «•  I.«o<laB. 

WIthoat  SQch  baaklne  fsclllties— that  Is.  the  ahlllty  to  arrange  with 
his  hank  to  arccpt  time  bills  drawn  nn  It  by  a  foreign  ahlpfier— the 
American  laspoHer  la  roapelled  to  liaanre  his  purchases  la  either  oae 
of  two  ways.  Ue  au>j  pay  for  the  goods  at  care  by  remit  ling  funds 
direct  to  tbe  shipper.  This,  however,  ordlaarlly  aecessltates  the  ne 
aottatten  by  the  Importer  of  a  loaa  en  Ms  premlssnry  note.  If  he  Is 
not  la  a  posHloa  to  ssewre  saeh  aa  adratwe.  1m  auMit  shift  the  harden 
of  proTlding  funds  to  laaare  the  ahl|Hneat  from  the  time  it  is  for- 
warrlc^i  until  It  U  to  be  paid  for  npoa  the  forrlga  shipper,  who  H  then 
la  a  pnoltloa  to  exact  lenaa  more  faeorahle  to  hiaaelf  thranxh  an 
adJnatmeBt  at  prices.  The  practice  in  eaaBeetlon  with  tMs  awthod  of 
makiag  payaM-at  fur  forelga  parchaaes  Is  for  tbe  shipper  to  draw  his  draft 
on  the  A-rerlcan  Importer  and  twm  It  orrr  to  hU  l>,inker  to  forwnrd 
for  '  Such  drafts,  drawa  as  they  are  on  indlrlitnal  Importers 

and   I  >anks  wboee  sta»ding  is  weii  known   nhrosd,   must  l>e  s<-nt 

f  noil,   since  there  is  no  paneral  aurket   for   them.      Prs'tually 

r  way   In    whh  h   a   foreign  abtoper  can   realize   Immediately   on 

biiiK  ■>(  tills  character  Is  to  dlspaas  of  thea  to  hU  ewa  banker  or  get 
hlM   to  make  an  advan<-e  oi  thMB 

Eitlier  of  the<<e  two  melhods  of  ftaaacing  our  laniorts  is  expeiuire. 
eren  when  the  tine  between  the  ahtpawnt  and  the  receipt  of  ttte  irm^s 
Is  short.  When  the  tlsM  Is  BMMll  loager.  as  In  the  ease  of  imivnrts 
from  tenth  America  and  the  Fsr  (last,  the  coot  Is  alasost  pr'  • — 

that  Is.  so  crest  that  we  ran  n^t  rt>mp*te  on  aa  even  basis  «      .  len 

iMiyers.  In  fsct.  we  mii;bt  lie  praitlcslly  eseloded  from  these  luarkf^ts 
if  a  makeshift  were  not  poaMble.     (hir  Isiparter  sets  sround  our   Ijck 
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of  hanking  fadlMas  by  harins  his  baak  arranjce  a  credit  with  It.^i 
Lrondon  correspandHit.  lie  receives  aa  uiHlertaklna.  called  a  commer 
ctai  lotter  of  credit,  rlvlnc  the  teras  of  the  credit :  that  Is.  the  asme 
of  the  I»ndon  hank  uiMtn  which  the  Mils  are  to  be  drawa.  the  amount 
which  may  be  drawn,  tbe  character  of  the  goods  which  are  to  he  pnr- 
rhaasl.  the  tenor  of  the  Mils,  and  the  docuatenta  which  must  srcom- 
mmnj  thea.  <m  the  str->Bath  of  such  a  letter  of  credit  the  shipper 
laiotalh  Aawrlcs.  for  exsaple.  is  able  to  dlapoor  of  hl«  bills  on  l^n- 
don  and  tbos  receive  lauwdlate  payaent  for  his  roods.  The  local 
honk  which  hoys  the  hMs  ssnds  thea  with  the  documents  to  Its  I/ondoa 
I  cvri-espuadent.  which  peHSOta  the  bills  to  the  baak  on  which  tbey  are 


drawa :  that  Is.  the  bunk  with  which  tho  credit  was  opened.  Ipon 
the  acceptance  of  the  b  IN  the  doomients  are  delivered.  They  are  then 
sent  bv  tlie  l^mdon  acci  |itl»B  l>ai.k  to  the  New  York  bank  which  opened 
tlte  credit  aud  the  latter  delivers  them  to  the  importer  against  his 
tnisf  receipt  Twelve  d:t>s  prior  to  the  maturity  of  tbe  tills  In  Ix)ndon 
the  New  York  I'.uik  pret^ots  a  statement  to  the  Importer  indicattag  the 
amount  of  pounds  sterlInK  which  must  l>e  remitted  to  I»uaon  to  uro- 
Tl'e  for  their  p;iyment  at  maturity  or  rather  a  bill  stated  in  dollars 
for  the  amount  of  pounds  i^tiTllnK  drawn  under  the  credit.  In  this 
P'irchase  of  exchsnpe  tie  Imi^-Ttcr  makes  payment  for  his  coods.  This 
method  while  workable.  Is  obviously  cumbersome,  yet  It  Is  practically 
tlie  oniT  one  wlilch  thf  .\merli  an  Importer  can  follow  In  connection 
with  such  ImportM.  It  .8  exinnsive  for  the  importer,  for  not  only  must 
he  pav  his  hank  a  rtin.mlwlon  for  arran?ine  the  rredlt.  but  tl-ere  is 
included  in  this  commission  a  chante-  made  hy  the  London  bank  for 
ItH  acceptance.  Further  than  that,  the  importer  must  take  a  material 
risk  In  exrhan«  .\t  tie  time  a  credit  Is  opened  the  cost  of  remlttinz. 
aar  £10OO<i.  to  fake  up  the  liills  In  I»ndon.  might  be  only  f48.»iOO. 
or' at  the  rale  of  $4.S<5.  whereas  hy  the  time  the  Mils  actually  maiuro 
excbanee  mav  have  rlwn  and  cost   him  $4.S7.  or  $-»s,70«^. 

As  a  result  of  the  Ini'hillty  of  our  hanks  to  Hnsncr  Imports  throuch 
the  acceptance  of  time  bills,  .\merlcan  Importera  are  then  made  de- 
pendent to  a  large  rxteut  upon  London,  and  arc  required  to  imy  London 
a  conslderntilc  annual  uil-utc  In  the  way  of  acceptance  commissions. 
This  i»rartUe  not  onlv  nli!<  to  the  importance  of  London  and  militates 
anlast  the  developm'en'  of  New  York  as  a  financial  center,  hut  It  at 
the  aaae  time  works  a-rious  Injury  to  our  export  trade.  Since  time 
hills  can  not  l.e  drawn  on  o.ir  UaTiks  from  foreign  points  acalnst  ship 
Dients  of  Koo<ls  to  the  t'niied  S;ate'i.  there  are  conseq-.iently  In  such 
forelm  countries  very  f  "w  Mils  which  can  bo  purchased  for  remittance 
to  the  I'nlted  States  li  payment  for  goods  which  have  been  boutrht  | 
here  In  other  words,  under  our  present  bankiiii;  syptcm  onr  imports 
do  not  cririie  a  f;!;|'ply  of  ex.hancc  on  .New  Y'ork.  for  example,  which 
can  lie  sold  In  for.  Icn  .-^jMnlries  to  tbo«e  who  have  payments  to  make 
In  New  York.  This  mcuns  that  our  exporters  are  also,  to  their  creat 
dKMihant.-i^e.  mmle  dep  nd.  nt  upon  London.  It  means  th;.t  when  they 
are  ^hlppill^f  pc.xJs  to  hoiiih  .America  and  to  the  Orient  they  ran  not. 
w '  en  thev  are  mibjjtt  to  coinfx  tition.  ndvanta^reously  bill  them  In 
rnlt«-d  Htates  dollars  They  naturally  do  not  care  to  value  their  Rooda 
In  local  currency  that  Is.  In  the  money  of  the  country  to  which  the 
i:.)o<ls  are  coinir — «o  th>  Ir  only  alteniative  is  to  value  them  in  francs 
or  marks  or  sterling,  r  ref.-rably  the  l.-ttter.  owinj:  to  the  distribution 
and  extent  of  Kritish  trade,  cre.iting  throughout  the  world,  as  it  dws 
under  the  i:n.:lish  lan'tln*:  system,  a  fairiy  constant  supply  of  and 
(1<  mnnd  for  ei:chani;e  «n  London.  When  wo  come  to  bill  our  (ir,od.x 
in  St.  rllu;:.  howrever.  It  Is  at  once  seen  that  our  exi>orters  are  ohllitod 
to  lake  a  rKk  of  excksnce.  which  Is  a  serious  handicap  when  com- 
iMllnit  with  nritisli  exporters.  Our  exportere.  who  are  to  receive  pay- 
ment for  ll.elr  ;;oo'i-»  li;  Fterllns.  must  prcvlouslv  decide  on  what  rate 
of  exchange  will  make  the  transaction  profitable.  If  in  an  effort  to 
safeguard  themwives  a.;ainst  A  loss  in  exchange  they  ralrulato  on  too 
low  a  rate  for  the  ultimate  conversion  of  their  sterling  into  dollars. 
t!".elr  prires  liecom'-  'infavorallo  comimred  to  thotio  made  by  British  ex 
portera  and  they  lose  tlie  buolness.  If  they  do  not  ralculate  on  a  suffi- 
rieotly  low  rate,  they  pet  the  business,  but  lose  money  on  the  transac- 
tion through  s  lo.«s  in  >  xchanse. 

The  prohibition  of  l.;.nk  ncreptances  not  only  acts  as  a  hamper  upon 
«i:r  domestic  aud  foreign  trade,  hut  Is  detrimental  to  our  Itanks  as  well. 
It  is  the  small  country  bank  which  Is  chleily  affected.  The  business  of 
the  co.intry  l.<ink.  so  fir  as  the  employment  of  its  funds  is  concerned, 
nisy  be  divided  Into  tr. o  classes  -that  which  relates  to  advances  to 
lo-^l  customer!"  and  thit  connected  with  the  Investment  of  its  surplus. 
It  Is  in  resiKH-t  to  th'?  latter  that  the  matter  of  acceptances  Is  Impor- 
tant. I  nder  the  pri'seiit  limitations  of  Ihe  national  l>auk  act  there  are 
three  principal  ways  In  which  a  country  hank  may  render  its  surplus 
fiirds  pniductlve  It  may  deposit  them  with  its  reserve  agent.  This 
means  a  low  Interest  return  ;  t«>o  low.  in  fact,  to  permit  of  more  than 
a  r.'latlvciv  small  amount  l>eln>;  thus  employed.  It  may  Invest  in  bonds. 
In  this  way  .an  Increased  interest  return  can  l>e  secured,  providing  a 
wise  selection  of  serur  ties  Is  made,  but  It  partakes  of  the  nature  of 
speculation.  The  third  way  Is  to  buy  commercial  paper.  Su?h  pur- 
chases give  an  ample  Interest  return,  and  there  Is  no  savor  of  specula- 
tion. Even  this  method  of  employing  a  lianks  funds,  however.  Is  far 
from  Siltldfafiory.  It  means  the  Investment  In  a  sernrlty  for  the 
strength  of  which  the  bank  must  depend  on  the  word  of  note  brokers. 
the  rating  of  the  mepantile  agencies,  or  the  opinion  of  some  corre- 
sfMudent  Mnk.  It  men  is.  furthermore,  the  tying  up  of  the  liank's  funds 
fir  a  Mxed  iM  ri<Ki  If  nsiional  l.anks  were  i>ermltted  to  accept  time 
liills.  the  count rv  b.nnk  -ould  then  inve>t  Its  funds  in  paner  bearing  the 
guaranty  of  s«»n'e  irreit  bank  with  whose  standing  it  Is  perfectly 
familiar.  Kisk  such  as  now  has  to  lie  taken  would  he  eliminated. 
What  Is  vital,  however,  is  that  with  a  national  discount  market  an 
Investment  in  a  lauk  a  copied  bill  is  one  which  could  be  realized  upon 
laaad  lately. 

Mnee  tbe  renervcs  nf  Interior  hanks  are  so  largely  concentrated  with 
tbem  and  It  U  essentiul  th:it  they  keep  their  as.«-ts  in  an  especially 
l!iji;id  tomlltion.  the  piohlMtlon  of  bank  acceptances  works  Injury  to 
the  bsok-^  at  the  country's  financial  center.  New  Y'ork.  In  a  dlflferent 
way.  It  deprives  them  «f  what  Ix'ndon  l>ank«.  for  example,  have^that 
Is.  a  mass  of  the  sound'st  sei-uritiex  against  which  to  loan  tbeir  money 
on  call  or  In  which  they  may  Invest  their  funds  for  very  brief  periods — 
bills  of  exrh.nn^e.  ciiveilng  genuine  commercial  transactions,  t>earlng 
the  kC'      '  of  prlm<    bankers,     rnquestionahly  such  securities  as  a 

b.iols   f  .   are   pr«'feral)le   to  stocks  and  bonds,   hut   without   them 

New  York  I'unks  must  Inve  rocursi-  to  day-today  loans  on  the  stcx'k 
exrhan;:e.  Moreover,  w  lien  the  demand  for  such  loans  Is  limited.  New 
Y'ork  tianks  are  forced  Into  the  keenest  kind  of  compotiticm.  a  com- 
p«*IIilon  which,  as  has  l>een  p'.lnt»'d  out.  Is  not  only  of  little  l>eue'it 
to  trade,  hut  which,  thi  uugh  the  lowerinjr  of  the  money  rate,  actually 
stimulates  sp^-cuiation.  Furthermore,  without  a  steady  money  rate 
surh  as  exists  In  coiiitili-  iM.v^,s-.ing  discount  markets.  New  Y'ork 
bank  are  left  with  no  r  'isfactory  liasis  upon  which  to  fix 

a  rate  of  interest  to  pn  :  i-     ,        -.is  of  country  bauks.     In  London 

Interest  on  hank  d'po^ii  is  tixed  at  a  certain  percentage  below  the 
Itank  I't  Kniil.unl  di-coi  nt  rate-  usually  11  per  cent  —  that  is.  a  rate 
which  llucfujttes  with  lie  value  of  money  and  normally  leaves  a  certain 
aarsln  of  |>rollt  to  the  I  <  ndon  hank.  '1  he  k\w.<:  practli'*  is  followed  in 
all  the  greiit  tinani'l.-^l  tenters  of  Kuroi>\  With  us.  e<juntry  hanks  re- 
•nlre  a  f1xe«|  rate  of  lnt<  rest  for  their  deposits — usually  2  per  cent — the 

ye -i'     •■    -^rdles.*    of    tliictuallons    in    the    value    of    money.      The 

ufi  of  such  a  rnt''  Is  tiltvious.      When   the  call-loan   rate 

Is  1.  _:,.  .,::..  :  .inks  d»  ntit  receive  Interest  In  proportion  to  tbe  value 
of  their  (lettoaits.  When  it  is  low  the  New  Y'ork  l>anks  pay  more 
interest   than  tbe  deposits  arc  worth.     In  tbe  latter  instance  the  New 


Y'ork  bankera  are  forced  into  Injurious  coroivtition  «ith  one  another. 
They  are  In  murh  the  same  |>c«ltion  as  comfxting  rallrosils  were  earlier 
in  our  history,  with  results  similarly  tuneful.  With  the  railroads  it 
was  worth  while  to  secure  traOic  even  at  a  losinc  rate,  as  no  matter 
what  the  return  it  helpid.  If  only  a  little,  toward  meetlni  fixeti  ■< 

Oftentimes  with   the  .New   Y'ork  hanks  to-day  any   rate   which   i:  .i 

secure  for  thrlr  money,  whether  losing  or  not.  is  acceptable  as  hc:pms 
to  m<^t  this  Hxed  Interest  charge  on  l>ank  deiiosits.  To  |)ay  U  per 
cent  for  deixisits  and  to  ktM'p  a  2.'  ikt  •.'cnt  reserve  a  hank  must  loan 
Its  money  at  ■_'!  \h't  cent  to  come  out  even,  taking  Into  consideration  the 
actual  expense  of  making  and  recording  the  transaction.  It  is  l>eiter 
to  loan  at  li  per  cent,  however,  than  to  let  the  money  lie  idle.  It 
is  better  to  lose  1  per  cent  than  to  lose  tM'  entire  "i  per  tvnt.  as  would 
lie  done  In  case  no  loans  at  all  wi-re  made,  clerk  hire  lieing  Just  as 
much  a  fixed  charge  as  Interest.  With  the  amendment  6f  th<'  natloual- 
hank  act  to  permit  the  acceptance  of  time  biils.  such  ruinous  c«>mpetl- 
tion  would  cease.  The  funds  of  the  hanks  would  come  to  he  princi- 
pally Invested  in  trade  paper,  and  stock  exchange  loans  would  b*'  rele- 
gated to  a  position  of  secondary  importance,  as  in  Ixmdon  end  on  tbo 
("<.ntinent.  The  field  for  the  Investmerit  of  tlnir  rtep<i>lt8  would  be 
greatly  broadened,  to  the  l>eneflt  both  of  the  hanlis  and  trade  in  ceucral. 
To  remedy  this  primary  defect  In  our  banking  system  ;  to  «rwi,.  (long 
the    lines    which    have    proved    so    advant  ige«.us    iu    other    .  -  :    to 

provide  negotiable  paper  of  a  character  suitable  to  the  in-.  n    of 

forelen  funds,  paper  which  can  not  cnly  lie  discounted  but  redls- 
counted;  to  give  trade  the  advantage  cf  hank  surpluses  accumolsted 
both  in  the  counfrv  at  large  and  In  .New  York;  to  less«»n  tbe  evils  of 
Kjieculatlon  ;  to  afford  a  reasonable  basli  for  the  calculation  of  liuer- 
est  rates  on  bank  deposits  in  central  res-Tve  cltlt»s;  to  bring  New  York 
into  the  circle  of  those  financial  centers  between  which  funds  move 
naturallv  us  discount  rates  rise  or  de<-llue;  to  secure  the  advant.ige  of 
the  comrietltion  of  foreign  capital  for  our  trade  iwper  — can  be  put  in 
the  wav  of  !ic<-ompllshment  by  the  luserrlon  of  a  p^tragraph  or  two  In 
the  national  hank  act.  ^  ....  ,  ,  ,   .w 

To  iwrniit  Iwnk  acceptamcs  would  not  require  the  revision  or  the 
entire  b.Tuk  net.  To  remove  the  barrier  to  scientific  hsuklng.  as  It  Is 
known  shroad.  no  complicated  piece  of  legislation  would  be  necessary. 
Time  only  would  be  required  for  the  development  of  a  great  national 
discount  market. 

The  remedy  was  within  our  reach  for  many  years,  but  the 
natioiial-hank  act  was  hxikod  upon  as  a  thlnp  twured— It  w:is 
not  to  be  altered  or  amended— :'nd  lor  that  reason  our  bnnkliiK 
busiuesa  as  well  as  our  commercial  interests  and  our  exiK>rt 
tiade  have  all  lieon  hobbllnj:  alonp  in  shackles.  It  remnlne<l  for 
this  Coniiress  to  attemiit  to  frame  a  workible  and  an  IntelllRcnt 
system,  and  to  the  men  resiKinslble  for  the  framing  of  the  legis- 
lation now  liefoie  us  all  credit  is  due. 

Apply  the  arniljrnment  made  by  Mr.  Jacobs  to  existine  condi- 
tions, then  Ktudv  the  profioseil  mca-ure  and  note  the  relief  tif- 
forde<l  The  one  provlsidu  of  this  bill  which  authorizes  b:ink 
acceptances  Is  alone  worth  more  in  the  way  of  material  pi  in 
than  we  i)os.«lbly  could  lose  If  all  the  forebodings  of  the  critics 
of  this  measure  were  to  come  true. 

BBAKCn    BJlXKS    AltBOAD. 

And  no  less  lmi)ortant.  and  Intimately  relate«l  to  the  |ire- 
cedlng.  is  the  messape  of  cheer  contained  in  the  provision  which 
gives  to  us  the  opportunity  to  secure  a  system  of  branch  banks 
abroad. 

There  was  a  time  when  many  of  our  people  were  content  to 
look  with  equanimity  to  an  America  bounded  by  a  Chinese 
wall,  behind  which  we  could  monopolize  our  own  trade  and 
shut  the  world  out.  But  sound  political  economy  teaches  that 
you  can  not  shut  out  without  penning  in.  aud  while  this  iwilicy 
might  operate  to  our  advantage  as  long  as  all  we  had  to  sell 
was  the  product  of  farm  or  mine  and  the  world  had  t«»  buy 
fnim  us  or  else  .starve  or  suffer  Industrial  collnp.se.  neverthe- 
less stub  a  restriction  would  be  iutoleiable  wlien  the  time  'time 
that  the  products  of  our  toilers  In  f.ictory  and  in  shop  were 
vastly  iu  excess  of  the  amount  wo  could  ab»»rb  behintl  <»ur 
wall. 

That  timecanie.  and  we  have  broken  down  tho  wall  In  onler 
to  ticcure  commercltil  freetiom  aud  a  fair  UcM  on  whirh 
American  Intelligence  and  skill  car.  Iiave  the  opiMirtunlty  to 
i"ompete  with  the  world.  During  the  fiscal  ye:ir  endwl  on 
June  30  last  we  exi»orteil  manufactured  articlt>s.  «ither  tlutn 
manufactured  fiK^istuffs.  to  the  amount  of  fl.ls7.««>0.4W.  In 
20  years  our  iron  and  steel  nianufacinrers  have  IniTitisitl  their 
exjjorts  from  $30.100.4S2  to  ^M.<50ri,:i«7  |>er  year;  cotton  manu- 
factures from  $ll,S0Jl.;i5.')  to  $r>;j.74:>.!>77 :  copijer  m:inufa<ttires 
from  $4..'i25.r.73  to  $140,101,013.  Despite  the  disadvantag«'s  of 
legislation  calculated  to  dwarf,  we  have  cxiaiuded  and  made 
bre:iclies  in  the  wall. 

But  now.  with  legislation  in  sight  which  will  remove  much 
of  our  handl<t»|i.  there  is  every  pr;.b:ibility  that  onr  foreign 
exiKtrts  will  expand  to  an  extei.t  un|»rec-e<lonte<l  iUid  the  plaint 
of  coming  industrial  disiistcr  will  be  changed  to  lueji'iH  of 
praise  at  the  oi>porlunity  offcnnl  by  the  op<>nlng  up  of  new 
markets  which  will  absorb  all  tluit  factory  and  farm  can  «iffer. 
With  no  change  in  the  existing  law  our  tnnle  will  enter  into 
this  now  field  with  hobbles  on.  We  m.-iy  progress,  ami  itrolv 
ably  will,  but  the  lack  of  banking  facilities  will  c«i'itiniie  to 
o|K>rtite  against  us  and  the  foreigner,  who  Is  comjieting  with  u« 
in  the  markets  of  the  world,  is  not  to  l>c  exi»ected  to  show  us 
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fk  or  wb«>n  b«  has  bis  own  kitb  nod  kin  to  protect  against  oar 
n>  niwKirhin. 

With  for«4rn  bmnrhes  0t  •«r  basks  we  are  pl«r*d  on  terms 
•f  aQMlttj  witb  the  natkas  of  the  vorM  and  tbat  Is  all  we 
act.  Amerlmn  Ii»du9«ry.  luteUlffeore.  and  akill  have  detnoo- 
Miatc>d  oar  caipacity  U>  hoU]  our  own  and  win  ont,  evpn  wbeu 
Ctipplad  by  aUvftHe  le^islMtion.  How  Qiucb  of  b^^pe  is  tbere. 
tb(  a.  In  *lKbt  wb«i  we  are  nade  iadantrtatly  fr«»e?  And  wbn 
cull  Juatlfy  bis  acta  to  hfmaelf  or  to  bJs  country  who  woul  1 
To:e  nfiiiust  a  recoanneDdiiUoa  wbicb  la  so  paljiably  fair  anJ 

aaairrLTriAL  cacarrs. 

>bJ«W-rion  haa  b««i  «ad«  that  In  rcvisiof  aiir  C3n«Dry  fy^ 
teia  we  bave  not  nade  alk>waDce  for  a  systcM  of  aKrtculturul 
en  dits. 

do  not  beHcTC  tluit  aDrh  an  objection  is  w«>Il  founded.    No 
•a  *  more  firmly  beli«T«  ta  tbe  neceaeity  of  Htviirins  a   lower 
toferest  rate  for  tlte  men  who  till  tb»  aeil  than  I  ilo.     I  b-ive 
tbe   haadkaii)   aoder   wLk-b   they  have   lultorod.   ns   coni- 
wllh   tkair   BBvarean    competiiora.      I    have   aeen    tbeiii 
tbe  prey  of  5*hyl«wiis  rwnl  brtve  -teen  where,  •  '  .>nr?«  rf 

toil  aiid  sxrvz-^'.'.v.z  tKonths  an<i  yo;irs.  wh'-  r  d  ly's 

ycArk  was  loej'sni  iiijun  -^cale  but  strvtchnl  fnnu  dsiy- 

Usht  to  darkness,  il.^..  li.  .f  fallen  nnder  tbe  we'trbt  of  debt 
ail  I  after  eaniinjj  a  |»erii>d  of  rest  tbt'y  bave  founa  tbemaelTas 
pemile^  In  their  deelinins  yearn. 

\.l  this  h»\e  I  witne»«5«l  and  for  that  ppflaon  I  nm  ready  to 
wi  rk  aud  rote  for  any  measure  which  would  briiip  to  tbeni  re- 
lleT.  Btit  tliis  bill  is  not  the  plaie  f<>r  such  reu)e«IJal  legisla- 
tJf  u.  You  can  nt»t  link  short-time  Inaus  with  loni;  time  loans — 
Uld  aaaets  with  rtjrid  asjtpts.  In  this  bill  we  tieni  v  ' 
aal  with  the  rurreiiey  itystetn.  and  before  this  Totij 
ov  :  of  power  I  feel  confident  thnt  we  will  have  a  system  of 
•I  rlcaltnr.) I  cnvllts.  standlnj:  on  Its  own  merits  and  roeetlnj; 
•t  sry  need  of  those  who  rtiinlre.  not  ch  rity  but  the  opT^or- 
tuilty  to  make  better  use  of  their  pro|>ertr.  ln<rease  the  pnv 
dm-tiveness  of  the  land,  and  be  placed  on  the  san>e  footing  rs 
th»ir  nH»re  fortunate  nefphbors,  who.  because  they  arc  In  trade 
ard  lave  n  st«>ek  of  cotnIs  conrertlhle  isto  caah.  nm  eet  tinnnrir  1 
ai<l  deni(Hl  to  the  men  who  own  the  aiH  on  which  the  nuijor 
po  tion  of  oor  wtmlth  is  fonnde»L 

THL    BaNKtnS    AX©   THTS    Blt.t, 

t  Is  to  be  reisretted  tb;it  a  ccrtal'i  e'"uiont  among  the  national 
ba  ikera  have  taken  a  iKisitlou  '.••tic  to  this  bill,  not  so 

mrrli  because  they  deny  the  nv  >  ...»  for  n-forui  as  from  tbe 
fa<  t  that  they  would  have  their  uwu  {articular  brund  of  retorui 
or  none  at  ull. 

^\  itb  the«u>  worthy  scTUlcman  I  have  no  quarreL  Fluiuan 
nature  is  so  (.•«»nstituteil  tluit  s-  -"S  is  a  tonimon  vli-e    so 

couutOQ  tluit  iu  the  «tpiniun  lu j    it  is  a   t<epitive  rather 

th  in  a  iMtsitive  oue  aQ<!  tdiould  be  classed  as  tbe  '*  urlKinuI  six" 
W  lick    la    aa    unavoidable    iuUeritance.     Ftut    tli'- 
^  luld  reaTze  tbat  it  is  for  the  niuety  and  (hM  u>  '  ;   ; 

pi'  of  the  I'alted  .States  that  Cougress  is  acting.  >;o  oue  here 
hii9  hi  aiiud  the  idea  of  im;M>&ln);  a  hanliyblp  on  a  iu:in  uterely 
be  v)us4>  be  Is  a  biiuker.  ueither  does  the  fact  th:U  he  is  a  banker 
g\e  to  bim  tl»e  risht  to  der        i  -         il  f.ivors.     The  is.-  ' 

cojtrol  of  money  is  too  inti  Kiecti'd  with  the  \ 

of  every  ioh-ibitant  of  tbe  luited  Slates  lv>  leave  it  in  private 
IuiikIs.  ami  while  the  banker  Is  a  most  imix>rtaut  co?  io  tbe 
eonomic  life  of  the  N.-itlon.  yet  bis  powers  are  st)  jtrent  and  his 
Of)  lortncities  for  }:»><h1  or  evil  s*^  nmny  that  It  Is  absolutely  nec- 
aai  ary  that  be  should  Ite  the  servant  of  the  Uovemment  in  deal- 
Ift ;  with  the  people  lustead  of  a  ae|iarate  and  indapaiident 
en  Ity. 

While  the  b.inkers  would  have  preferrevi  the  Aldrlch  bill  to 
th »  maaaara  which  we  now  offer  to  them,  nevertheless  It  doe^ 
not  follow  tliat  the  .Mdrich  Itill  is  li»>tTer  In  :iny  w.iy— except  to 
th »  bankers.  The  people  of  this  ciuintry  are  not  n*ady  to  submit 
to  a  shixery  such  .-is  is  a>nteuiplate<I  by  the  Aldrich  bill,  and  I 
bo  )e  tbey  never  will  be.  It  is  true  tbat  the  Altlrich  bill  would 
Sl'  e  to  us  many  Impr^'vements  over  tbe  presejt  sj-stem.  but  at 
th »  same  time  it  would  make  for  a  o'atralizMtion  of  control 
wMch  would  ultimately  leave  the  people  of  this  country  com- 
ph'tely  at  Ibe  mercy  of  a  small  Rronp  of  Individnals.  Just  as  it 
wi  uld  te'id  BMire  and  more  to  dr»w  money  to  a  few  financial 
ce  Iters  and  at  the  exfiense  of  the  niral  se«'tions.  We  want 
th  >  reforms  which  wouid  result;  but  the  i>rifc  is  prt->hibiiive. 
ani  we  are  not  yet  r«ody  to  sell  our  birthright  for  a  meaa  of 
I^ortnee. 

ih:\r  the  sentiment  of  the  people  of  this  country  Is  In  f^ror 
of  tli's  bill  Is  clearly  expressed  In  n  letter  written  by  Holland 
o»|  Auxnat  24.  and  I  know  qo  man  better  fitted  to  analyze  the 
aituatiou  in  the  comitry  in  generaL     Bpeakius  of  tbe 


Cbicafo  cmventlon  of  baukers  aod  the  addreea  of  Preaidcnt 
tteynoMa.  Holland  aaya : 

.\ppsrmtlT  Prwld^ot  HryaoMi  bai  flltrmcrfil  ironsf  e*iffenr«  th«t  the 
ttUI  DOW  ti«>ri>re  I'onxrm  baa  taaa  so  irrtttra  as  tu  Itvilt.  If  not  com- 
BirtviT  (iMtroy.  tb«  eaatraliatluo  o(  credit  aod  tr«(MiiT«ii  at  ttM  larcn 
laaadal  rratrrs  la  rarb  auianrr  n*  to  mak*'  thrm  aratlable  for  tbcso 
wbfl  ■p«>ciilat*  or  •prratr  tn  tbe  N<*w  York  tnot-k  Exritani^p. 

1/  that  tw  aac  purpoaa  tn  this  m«asiirv  which  actaatod  th05f>  «rho 
vnttr  ttt«  piswnt  dIII,  ttierr  la  bardir  any  doubt  that  the  roajorlty  nf 
tbe  paaala  bl  tbe  L'nJted  States  will  circ  tb«t  pnrpose  their  cordial 
approval. 

I  do  tM>t  doubt  but   that   approval   will  be  fortbcomtag  and 

tbat  It  was  the  pur{)of<e  of  lliose  who  framed  tbe  bill  to  prevent 

eooeentrition  of  the  Nation's  st«x*k  of  money   to  l>e  nsed  for 

sjiecalative  j»u n»*^«'e8.     The  Il"w  of  rash  to  Katr  York  works  all 

riu'iit  in  time  of  f.-tir  we:!ther.  but  when  the  atonaa  come  It  is  the 

I  |>i>«<ple  in  ilie  mral  aectlom*  and  io  the  smaller  citica  wbo  hare 

to  sufiVr.     In   times  of  fair  wcatlier   the  ouintry  banker  can 

I  draw  on  New  York.  Cbicajro.  or  St.  I^nis  foi  «he  aniomit  which 

I  he  has  on  deposit:  but  let  the  conditions  in^vniiins  In  Iftit"  be 

,  rei^iMtMi  aud  he  cuu  not  e<>uuuaiid  th  it  wliich  is  lils  own,  aud 

I  In  turn  is  compelled  to  put  the  brakes  on  tlie  depositor,  na  aas 

'.  donf»  in  ]H»7.  whin  nv?ny  a  m.-'U  with  niotiey  in  bauk  and  ne  d- 

I  iuK  it  iKidly  could  dniw  but  flO  or  $2.'i.  as  the  case  u.iirht  be. 

The  bistorj-  of  that  iK'rl»»d  is  fri«sh  iu  tlie  memories  of  the  i»eo- 

ple.  aud  it  Is  iu»  wonder  thnt  tht*y  a|)pruve  a   Mil  whicli  will 

make  the  ueeda  of  the  producers  sui>erior  to  the  oetnls  of  tbe 

8t<vk  who  can   make   it    i>roHtabie  to   the   b:inker   to 

loan  I  y  at  a  time  wLeu  it  is  denied  to  the  industrial 

world. 

WhiV  we  admit  that  bankers — and  I  speak  of  the  larpe  bank 
Interests,  mt  the  small  banker  who  com*'^  in  contact  with  his 
iiould  bave  a  thon>U);h  kunwleiljce  of  their  own 
and  preanme  aocb  to  be  the  c*aso.  nevertheless  it  doei 
not  follow  that  we  should  look  to  them  to  write  for  us  a  cur- 
rency nie:isure.  Their  utaln  interest  Is  the  iLterest  of  the  cred- 
itor, while  we  have  to  coDiMrr  both  debti»r  aud  creditor.  And 
there  are  times  wheti  we  hive  doul>ts  of  the  ability  of  ItHukers 
to  write  a  bill  whit-h  would  be  understood  even  by  them.selves, 
for  while  we  are  told  tluit  banking  Is  n  ai-ieiice.  ctiJI  we  have 
evidence  in  plenty  that  some  cmiueut  bankers  are  not  scientisis. 
At  th »  re<-ent  conveutlou  of  Iwiukers  in  Chicap*  ex-Comptroller 
of  the  t'urrenc)'  Charles  U.  L>.iwcs,  now  president  of  the  Cen- 
tral Tru.»t  Co.  of  llliuols,  alaru:ed  the  bankers  by  statins  that 
Um  measure  a'e  now  have  undt>r  coiuii«leraiion  woiUtl  result  iu 
such  an  expnuslon  of  cretMs  that  it  would  imlte  disaster. 
That  is  certainly  Import.iut,  if  true,  and  deserving  of  serious 
coaalderatiou. 

But.  W>  and  beliold.  a  few  nw>nients  later  James  B.  Forcan. 
president  of  the  First  National  IHink  of  Chlcapo.  came  fons-ard 
with  the  statement  that  the  effeit  of  this  bill  would  Ite  tlto 
*•  ni(»st  dnuinable  ct>ntra(tiou  of  credit  ever  proposed  in  thi4 
ct>nntr)'.  snch  th.Mt  It  would  l>e  imiH^slMe  for  business  to  po  on." 
You  can  take  the  opinion  of  either  or  neillier  of  these  eailiiC'it 
authorities,  fur  it  is  eviik>nt  that  yt>u  can  nut  take  bulb,  and 
very  many  of  ns  are  Incline*!  to  choose  neither.  ^ 

TKE    DAW.H    ur    Ei'O.SUMlC    I'K1:i:Imi'I. 

For  years  we  have  lived  In  the  shadow  of  fear,  knowing  our 
own  weakness,  atul  yet  not  ha\iug  the  courage  to  break  the 
shi'i-kles  which  prevented  us  from  soi'urins  commercial.  Indus- 
trial, and  economic  fn-eilom.  Trospc-rity  has  Ixh'u  but  a  bultblo 
which  would  shalt^'r  at  the  first  breath  of  suspicion,  and  in  the 
midst  of  plen'y  we  have  seen  actual  want.  As  we  bave  Ikvu 
it"  '    it  W.1S  the  custom  in  China  to  strap  and  bind  the  f<»et 

of  iiale  infant  s«»  as  to  retard  irrowth  of  the  |K'dal  c.xcreuii- 

ties.  ;  I  l  as  a  natural  conse<iuence  the  Chine-e  woman  goes 
throu>:li  life  baltinfr.  stuuiblinj:.  ami  ever  afniid  of  a  fall.  So 
have  we  boumi  the  Indus  ries  and  tlie  individuals  in  .\merica  In 
ahacklt^  of  steel.  whi< '  '  •  i>ermitted  no  exiwnsion  to  meet 
the  natural  wants  of  tl,  y  infant,  and  we.  too.  have  moved 

lame  and  luilting  and  ever  fe:irful  of  a  d2i:i?er  kuowu  bift  not 
to  lie  averted. 

Put,  think  Cod.  we  see  the  dawn  of  freedom.  With  the 
bn^:»kinjr  down  of  an  anhaic  hankins  system  will  come  pr»ritcr 
opp<»rtunity  for  tlie  Individual.  r«>oiu  for  trade  e.ximnsiou 
abroad,  ami  industrial  growth  at  home.  Prosperity  will  be  built 
upon  a  foundation  so  stable  that  the  i>essiniist.  the  panic 
breeder,  and  tbe  sjieculator  may  fan  llie  wimls  of  dis  nist  only 
to  have  them  Ixnit  harmlessly  against  a  Gibraltar  of  American 
honor  ainl  rritlit. 

Tbe  nc  will  be  one  of  freedom — Imlnstrial  and  commer- 

cial;  It  w.i  IK-  one  of  pro.sjH>rity,  for  with  tlie  factors  which 
make  stability  always  present  our  advnntaees  can  no;  l»e  weak- 
enctl  by  si^vulati«'n.  and  it  will  l>e  one  of  o(>|iort«inity.  for  each 
and  e^crv  Anurir  :i  •  itixeu  will  ha\e  bis  (iuince  to  u.se  his  five 
or  hi>  -•  that  thoy  will  produce  and  reproduce 
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laataad  of  iMirying  them  in  tiie  samls  through  fear  of  b»ss  from 
caaaaa-beyoud  control. 

W«  can  st*e  the  day  I  nigtrl  fur  and  ho|»ed  for  by  you  and  I 
nnd  all  of  our  cMuntrymeu..  and  as  it  is  our  privilege  by  aiding 
in  tbe  iKi^sage  of  this  li>gif*iation  to  bring  so  much  of  g<MHl  to 
America  and  to  Americ.-ius.  let  us  not  divkle  as  imitisiins,  hut 
unite  for  the  peuenil  welfare.  .-ukI  acclaim  with  one  voice. 
**8|MJLd  ilie  (MUiing  of  the  day."     |  Loud  appl:iuse.) 

Mr.  <;i..VSS.  .Mr.  Chairm.m.  I  yield  30  minutes  to  the  gentle- 
man  from   (leor^'ia    I  Mr    H.\iu)vvick). 

Mr.  HARDWICK.  Mr.  Chairman,  the  task  that  I  have  set 
for  myself  this  afteruooii  is  not  an  easy  <»De.  In  the  first  place, 
let  uie  say  that  it  is  my  pun><'se  to  vote  for  this  bill,  not  be- 
cause I  like  it,  not  becajse  it  is  my  judgment  that  it  ou;:ht  to 
he  enacted  into  law.  but  liecau.se  I  coiK-eive  it  is  m^'  duty  to  do 
so  because  of  the  caucus  action  of  uiy  luirty  on  this  bill;  and 
I  ft>ei.  on  the  other  baud,  if  I  should  let  this  occasion  ikiss 
with«»ut  endwlming  in  the  iteniianeut  re<'ord  of  the  cotnitry  for 
the  iH'uefit  of  my  coustituents  aud  of  the  people  who  are  to 
come  after  us  the  ol»je."tl«ms  I  have  to  the  bill  1  would  be 
ntreant  in  my  duty  to  my  constituents  ainl  to  luy  coittvptions 
of  wliat  is  right.  Of  course,  iu  this  Chamber  and  elst>where 
some  gentlemen  may  tnke  issue  with  u»e  on  the  profHwition 
tliat,  feeling  as  I  do  abott  this  bill.  I  ought  to  vote  for  it  because 
of  the  caucus  action,  l^t  me  say  to  these  gentlemeu  that  I 
have  this  view  of  that  (luestiou:  This  Government  is  now  and. 
in  my  Judgment,  always  will  be  cotMlucted  through  iiolitiojil 
|»arties.  Wliatevcr  my  (•bjectious  to  this  bill  uuiy  be,  after  ali, 
when  all  is  suuin;e«l  up.  ihe  Democratic  I'arty  gives  me  so  many 
more  things  tliat  I  firmlj  believe  in  than  any  other  party  and  ac- 
C(  inpii.shes  so  much  uion  timt,  according  to  my  judgment,  is  right 
and  for  the  t)est  interest  of  the  couutry  than  any  otiier  party 
can  hope  to  accomplish  tlut  my  duty  lies  with  th.-it  party.  Let 
me  furtlier  say  that  I  have  this  conception  of  party  duly— suj>- 
poalBg  tbat  my  first  premise  Is  right  aud  that  Uiis  is  a  Goveri*- 
ment  of  ix)litical  luirties  The  maiutenance  of  i»arty  solidarity 
and  discipline  is  essential,  and  party  discipline  can  not  lie  tuaiu- 
tained  unless  on  each  (juestiou  that  is  the  subject  matter  of 
party  action  the  majority  of  the  party  shall  control  its  altitude. 
Otherwise,  we  would  havt'  chaos  aud  auarchy.  if  every  nuin  s<hs 
up  his  own  Judgment  aivl  conscience  as  the  supreme  c-ourt  that 
shall  determine  each  quc-<tiou.  no  jwrty  can  maintain  an  organ!- 
iuition.  and  therefore  I  -ouceive  it  my  duty  when  I  go  into  a 
caucus  to  abide  by  the  result  of  that  caucus.  Otherwise  I  ought 
not  to  participate;  otheiwise  I  ought  not  to  have  lM«en  there: 
and  3et  I  am  not  comphlning  at  the  i»erform:;uce  of  tJiis  duty 
toKlay,  although  I  feel  a  still  greater  obligation  resting  uik»u 
me  to  voice  some  of  the  r'orebodiugs  I  feel  about  this  particular 
legislation. 

Resides  that— althougl  there  are  some  in  this  Chamber  who 
may  not  understauu  It  aud  others  who  may  not  appreciate  it — 
I  want  to  say  that  dowu  where  I  come  from  the  love  of  the 
iH'uuK-ratic  Tarty  is  almost  a  religion.  Down  there  we  do  not 
all  always  agree  with  ever\'  proi>osltion  embraced  in  the  na- 
tional platform.  lX)wu  here  we  do  not  all  always  a gre*?  with 
every  policy  that  the  unjority  may  proiK>.se.  D«»wn  there  we 
do  not  all  lK?Iieve  Uie  iH'uiocnitic  I'arty  Is  right  on  every- 
thing that  comes  up.  I'ut  we  hiive  suffered  so  much  for  the 
I>eiiiocmtic  I'arty  and  .vith  it  that  we  not  only  love  it  de- 
vote«lly.  but  we  are  Ihonmghly  devoted  to  its  itrinciples,  be- 
cause they  represent  oui  ideal  of  government,  aud  we  are  pre- 
p.ire«l  to  make  sacrifices  for  it  liecause  we  love  it.  and  to-day 
I  want  to  assure  the  commitiee  and  the  country  that  when  I 
vote  for  this  bill  it  will  >e  a  aacrilice  that  I  slial'l  uuike  f.»r  the 
Di'iiiocratic  Tarty.  lH'<ai;se  this  bill,  in  many  ivsiiecis.  vi«»late8 
my  coiicejitions  of  the  ft  iida mental  principles  of  l>emocracy  ou 
this  great  question  and  is  dangerous  to  tbe  couutry. 

I  have  always  thought  thait  there  was  a  vital  aud  funda- 
mental distinction,  in  tlie  first  place,  between  u»(»ney  aud  bank 
cretlits.  I  have  always  l»elongtHl  to  that  8eh<H)l  of  political 
thought  that  believed  that  the  c:onstitution  of  tho  United  States 
meant  what  it  «iid  ou  the  money  question,  and  that  the  sole 
power  to  Isane  money— real  money  that  should  discharge  private 
debts  and  public  dues— restotl  solely  with  the  Government  of  the 
Vnitixl  States.  Ou  the  oilier  hand,  if  there  is  to  be  provision 
m.ide  for  a  system  of  hank  credits,  a  currency  system.  If  you 
please,  of  hank  checks  or  notes,  then  such  cluvks  or  notes 
aliould  not  be  either  legal  tender  for  the  imyment  of  public 
dues  or  private  debts  and  ought  not  to  have  auy  of  the  func- 
tiouf  of  re:j|  uHMiey  in  any  resjiect.  In  other  words.  I  believe 
that  all  «»f  the  real  money  of  the  country  ought  to  be  issued 
by  the  Goveruinent.  ami  It  ought  to  l>e  full  legal  tender  for  the 
IKiynieut  of  private  debts  aud  public  dues,  and  thiit  nothing 
eiae  excein  this  money  issued  by  the  Government  ought  to  be 


received  by  the  GoTernmeiil  f«»r  puMii  i}\u^  or  oirrht  to  be  or 
Imleed  c"«n  1*  made  legal  teiwler  for  tise  jsiyiitent  «if  private 
delits.  but  unfortunately  this  bill  vi4ilrt»t!  tbut  <oncei»tion  and 
vlolatea  it  both  ways. 

The  money  or  currency— I  dt>  n-  t  kt'i  w  wM  h  to  rail  It—  that 
It  provides  for  is  neither  fish.  fowl,  n  .r  ecu!  red  I  erring.  It 
partakes  of  both;  it  does  not  |;ay  pri\  iie  deHs,  attboui^b  it  Is 
accepted  for  public  dues.  It  Is  iieiil  et  bank  curr«'ucy  tv»r  full 
i;ovemuient  UKmes-.  and  I  think  auy  leglsiMti.-n  th  t  is  well  con- 
sidered and  is  cxikh  inl  to  endure  nu  st  iTe«»er\c  this  funda- 
mental distimtion.  If  we  are  to  is-ue  re:il  UK-ney  -«ik!  that  In 
tbe  sole  as  well  as  the  excluKiw  functi(»n  of  tl«e  Govern  meat — 
then  it  should  Lave  the  fnnctions  and  attributes  of  re:\|  money 
and  should  l>e  made  legal  tender  for  jII  debts,  public  and  pri- 
vate, and  should.  In  my  jmlgment.  lie  retUHMnsMe  iu  gtdd.  On 
the  other  hand,  if  we  are  'o  authorize  mere  bank  ni«tes.  then 
neither  the  Government  nor  auy  of  Its  citixens  should  bo  re- 
quired to  acceitt  them  iu  payment  of  debt,  in  this  bill  what 
have  we  done?  We  pnnide  for  notes  to  l»e  iFsn,"<l  directly  by 
the  (^vernment,  but  exclusively  to  tlie  banks,  re^leemable  In 
•gold  or  l.iwful  coin."  aud  yet  we  do  not  give  them  the  fnll 
strength  that  tbe  !K)wer  of  the  (^ivernin«»nt  ctHild  bestow,  iu 
that  we  do  not  nuike  them  legal  tender  for  the  p.Mvnjent  of  pH- 
]  vale  debts,  though  we  do  provide  that  the  <;M\<'ninient  shall 
I  take  them  for  all  public  dues.  So  that,  it  seems  to  me.  we 
either  have  got>e  too  far  or  h.-ive  not  rone  far  enough.  If  tbe 
currency  we  provide  Is  real  money,  tlien  It  «night  to  have  all 
the  functions  of  real  money;  it  should  «li8»-h:irge  piivate  debta 
as  well  as  public  dues  It  should  have  every  ounce  of  the  sov- 
ereign power  behiml  it. 

On  the  other  hand,  if  the  currencj-  we  provide  Is  mere  bank- 
crcflit  currency,  thcu  it  sliould  have  none  of  the  functions  of 
real  money,  and  neither  the  citiieu  nor  the  Governmeut  should 
be  forced  to  atv-ei»t  it. 

Another  objection  I  have  to  this  bill,  Mr.  Chairman.  Is  that  it 
seems  to  me  it  is  liable  in  the  years  it  it»uie  to  create  aeriuus 
trouble  along  another  I'ue.  Why  are  we  enacting  this  legisla- 
tion? What  is  the  real  reason  for  It?  It  was  clearly  stated  at 
au  early  stage  of  this  discussion.  In  another  Uxly.  by  a  distin- 
guished geutleman  who  is  not  here  this  jifterno4»u.  to  be  this: 
The  crtHlit  of  the  country  has  expanded  so  that  the  banks'  re- 
S4>rves  have  sunk  below  lu  iter  cent,  Tl»e  cred't  of  tbe  ctuintry 
is  topbeavy.  There  Is  too  little  real  money  on  which  to  haae 
this  vast  volume  of  credit.  The  gentleman  was  right.  Tlie 
real  imriwse  of  this  bill,  as  slated  Ity  the  able  gentleman  from 
Ohio  IMr.  Hilku:y1  who  sit«.»ke  here  this  morning,  is  to  expand 
credit.*.  We  all  kmnv  it.  It  Is  to  give  expiiuding  aud  Increased 
cre<llt  to  the  great  business  interests  of  this  couutry.  It  is  to 
enlarge  the  credit  of  the  cctuutrj'.  and  yet.  Mr.  Chairman  and 
gentlemen.  If  this  is  the  puriMt.se  of  the  bill,  and  it  is.  and  it 
.shall  work  snccessfully  for  a  few  years,  then,  if  we  are  to  h:ive 
any  stability  aud  safety  iu  the  future.  If  we  are  to  maintain 
the  existing  volume  of  credit  or  if  we  are  to  enlarge  it,  as  rhe 
gentleman  from  Ohio  lnsi.;te<l  a  few  moments  ago.  we  ou;:ht  to 
have  a  more  substantial  foundation  ou  which  to  rest  this  great 
credit  system,  and  we  ought  to  have  more  real,  priuiary  money, 
witb  all  the  sovereigu  attributes  uf  uion<>y,  as  such  a  fouudation 
for  that  credit  system.  Aud  yet,  unfortunately,  there  Is  m>t  a 
dollar  of  the  currency  provlde«l  in  this  bill  that  has  all  the 
necessary  functions  of  leai  mouey.  There  is  uot  a  <hiilar  of  It 
that  any  bank  can  jmy  to  a  creditor  who  deuutnds  real  UMJitey. 
There  is  uot  a  dollar  of  all  this  "  monty  "  that  is  to  be  Issued 
without  limit  or  without  auy  other  limit  excejit  tbe  clc:ir  blue 
sky  of  the  Almighty  that  any  bauk  can  force  liuy  creditor  to 
take,  except  the  Government. 

So  that  it  seems  to  me  Uiat  we  are  in  Ihis  position:  We  pro- 
vide a  splendid  mechanism  to  enlarge  and  exjtand  cretlits,  to 
Increase  trade,  to  Ixmiui  things,  and,  althougij  the  reason  we 
are  doing  it  is  that  Uie  pr-seut  liasis  on  which  tbe  trade  and 
credit  of  the  counto'  rest  is  insec-ure  and  insufli<-ient,  we  do 
not  increase  the  foundation  on  which  cre<l!t  must  rest.  Tliere 
is  no  solidity  here,  no  strength,  (ientlemen.  this  is  "progress- 
ing" entirely  too  rapidly  aud  recklessly  to  milt  me.  I  be- 
lieve that  a  grejit  deal  of  tb.is  high  cost  <»f  living  comes  from 
the  extravagance  of  the  jieople.  [A[tiilauBi>.]  Not  all.  Tbe 
tariff  has  done  a  great  deal — do  uot  cheer  me  too  amHi.  Your 
trusts  aud  combinations  have  dou(>  more.  Not  only  that,  but 
on  top  of  tliat,  adding  to  it.  is  tl»e  extravagaiK-e  of  our  tn^ople 
everywhere,  North,  Sotith.  P^ist.  and  We.st.  Teojde  are  mort- 
gaging tbeir  farms  aud  hoiues  to  buy  aotouMibiies.  No  state- 
ment  of  the  case  cau  be  stninger  tluiu  that.  Tbey  are  h-ading 
aud  overtrading.  Credit  has  eximndei.  aud  ex|iand(Hl  until 
it  has  reached  the  danger  |.»oiut  aud  everyone  says  8«>niethiug 
must    be  d^juc.    Hence   thbi   legislation.     Now.    tbe   gentleman 
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firtoi  Oblo   fMr.  BilkikyI  conteinlw.  If  I   uml.>r»ttMHl   hliu  cor-  | 
ni'lly.    tluit    this  »»ill    i!«  K<»iuK   to  ntlll    further   rxpand   cretllts, 
■j^il    hirtlier    ilKreiiiif   all    this   overtradiuK.    and    hi'    in    right; 

in  iKMind  to  do  It.  It  |tn>|>os«>«  l::  jfr«»t  central  btinkit  culled 
r^iounl  r»'!»«'rve  luinks  with  aiuplt-  faiilltitt*  for  r«li»«>uiitliig 
ct  iiiuiert-ial  |a|>er  with  the  ui»l><>undt\l  rerHMirres  of  the  liov- 
eiiiiiieiit  b4'hiiid  tbcui. 

I'mlit  is  already  cheap,  far  too  cheap.  And  yet  when  the 
n]  leiidid  facilitle*  affordeti  by  this  hill  for  tunuiiR  promlswtry 
IK  ten  and  ••onmu-nial  »»aii>«'r  into  tJoveriinient  mrrency  are 
fully   utillziHl.   what   prophet   among   un  t^u   tell   how   iheap   it 

II  Hually  be<'ome.  b«?f«>re  the  day  of  reckoning  finally  arrives, 
may   \h'  ple:isaid   iMumgh   and  enny  enough   for  u   time,   but 

lat  is  the  end  to  be? 

r."   I'l  u   th.it   these  gentlemen   give   us  as  a    ? 

r»*jiiiiil>i    I  1    niakcH  nie   think   of   the  d<X'tor*8   prop- 

lo  tresiteil  a  niun  who  c:ime  to  him  with  a  case  of  acute  iutli- 
gmtion.  The  d<K'tor  wild  to  the  man.  "Just  go  out  and  ent  all 
3r«  u  want.  K;it  more,  .ind  more,  and  more,  and  if  that  does  not 
kill  ynu  you  will  get  well."  (I^iughter. I  I  ;im  afraid  that  Id 
wiat  this  bill  propoaps  and  Invitee,  when  you  Ixiil  it  down. 

Now.  I  make  this  pre<Mctlon  al>out  It.  and  I  w.mt  my  friend 
fr  »m  Virginia  (.Mr.  (ii-Ass)  to  tn-ar  It  in  mind  in  the  years  that 
ai|e  to  come.     If  this  bill  pasjses.  as  it  doubtless  will:  if  this  blil 
a   law.  as   I   Ik'Hc' e  it   will,  you   will   have  prosi«erity. 
;,  more  loans,  more  credits.  lKM>ni  times — for  a  while, 
will   hang   high   and   everything   will   Ih»   lovely — for 

(rhile.    But  I  tell  yuu.  gentlemen.  It  Is  tHpially  true  In  the  case 
a   nation   and   of  an   individual,   that    pay   day   comes   after 

while.  We  will  go  on  jH'rhiips  five  years  more  getting  «)ur 
n<  ti>s  di.'«t>unteii  and  r»>vlis*-oi;ul»'d.  and  double  disctnmteil.  and 
tr  pie  discounted,  fl'xxllng  the  country  with  too  much  crctlit 
a^d  engaging  In  overtrading  of  all  »orts.  but  after  n  while  the 

y  of  nvkoning  will  conic. 

John  Law  went  fn>ni  Scotliml  to  France  with  a  sdiomo  .iM!Jt 
nl>out  as  benutiful  as  this  one.  and  for  a  while  that  wiz^ird  of 
finance  was  the  most  iK>puI;ir  man  who  ever  entereil  the  French 

ngilom.  Kings  and  Icnls  aiwl  jx-ers  and  noble  ladies  did 
olleisnnce  to  him  In  order  that  they  might  share  In  the  golden 
pioaperlty  th:it  he  wa.-«  heajting  niton  Franco.  Hut  after  a  while 
tqe  bubble  burst,  jmiv  d:iy  came,  and  John  Law  had  to  run  for 
life. 

•Mr.  t»I».\SS.     Mr.  Chairman,  will  the  gentleman  submit  to  an 

terruptlon? 

The  ('IIAIUM.VX.     I»oes  the  gentleman  yield? 

Mr.  llAUIkWICK       With  pleasure 

Mr.  i;i-\SS.     I  .jm  re.idy  to  agree  with  the  gentlcmnn  from 

»orgla  th-tt  there  will  he  e.\iuinsion  under  this  l»ill. 

Mr.  HA  Hi » WICK.     Ych. 

Mr.  <;LASS.  I  think  It  will  t»e  a  wi.se  exi>ansion.  But  I 
^-|>uld  have  the  gentleman  Indicate  his  opinion  of  the  view  ex- 
)>i  es.s4>i|  by  eminent  b.inkers  in  this  country,  such  as  Jamt>s  B. 

>rgun,  thnt  there  will  be  an  enormous  contraction  under  this 
bill.  My  friend  will  agrit*  that  l»oth  of  thi»se  things  can  not 
o<i*'ur  at  thf  x\me  time. 

Mr.   HAHPWFCK.     Yi^ :  and  against  the  opinion  the  gentle- 

in  has  referred  t<>.  I  will  put  the  opinion  e.\pre«*e«l  by  Charles 
DaweM.  formerly  Comptn>ller  of  the  Treasury,  who  says  that 
tlf^re  will  be  a  great  Inflation.     He  says  what  I  |»re<llct  Is  liable 
mx*ur. 

•Mr.  t;LAS.»<.     I  ask  the  gentleman  to  essjjy  the  difficult  task 
ri'concllliig  thos«»  two  witlely  tUvergent  opinions. 

Mr.  HA!U»WICK.  I  can  not  do  it  any  more  than  the  gentle- 
mlnn  fi'om  Virginia  «an.  Kither  one  or  the  other  of  th(»s*«  gen- 
tl  >men  Is  wrong.     Fach  man  has  got  to  jtidge  for  l»ims«'lf  of  this 

11:  but  the  fact  that  I  Mm  inrlinetl  to  a};n>e  with  the  view  ex- 

es.'.»Hl  by  Ch.MrU*s  ii.  l>;iw»»s,  nither  th.m  that  expressot!  by  Mr. 

>rgan.  ih  mie  of  the  re.isons  why  1  have  hesltatoil  to  supiH>rt 
tljis  bill. 

Mr   CAI.I.AWAY      Mr.  Chairman,  will  the  gentleman  yield? 
I><H>s  the  seutiemau  yield'.' 
Yes. 

Are  not  l>oth  of  those  things  posslbllltleit 
uAder  this  l»ill?  If  the  Itankers  shouNI  refuse  to  come  in  niul 
SI  rren«U»r  their  charters  and  retire  the  |>resent  b;ink-note  clri'U- 
Injtion.  contr;»ction  would  iKtur,  would  it  not? 

Mr.  HAKItWICK      Yes. 

Mr.  4JLASS.  But  I  call  the  gentleman's  attention  to  the  fact 
tMat  Mr.  Keynokis  did  not  prt^licate  his  statement  on  the  ques- 
tipn  of  tlie  hnnks  ct>ming  In. 

Mr.  CALI^\WAY.     I  am  not  talking  about  what  Mr.  Reynolds 
siid.    On  the  other  hand,  if  all  the  bnuks  come  in  and  tnke  ad- 
of  the  opitort unities  present»»il  under  this  bill,  wlutt  Mr. 
■jrs  wo^ild  come  true,  would  it  not? 

Mr  HAUI»WiCK.  i  would  say  to  th.-  .'.  itleman  that  to  th« 
l>|ink   that   will   cvme  iu  thl:i  bill   oftcis   i><i   many  advantages. 


The  CHAIIOIAN. 
Mr.  HAKI>WICK. 
Mr    CALLAWAY. 


such  ns  funiisbing  n  reiidy  and  ample  markPl  for  tlie  rediH(*4iunt 
of  i'<  "Uiineniai  pap.-r.  thsit  I  am  s;itlsti>d  they  will  all  come 
in.  They  may  fuss  around  and  preiend  ihey  will  not  <.i»me  in 
and  atteni|>t  to  get  something  inti>  the  bill  which  they  w.int  and 
fix  it  more  to  suit  thenis«'lv»'s,  but  the  gei'ilenian  fnmi  \°irginia 
IMr.  (Jl.vss)  neeil  Jiot  worry  iiliout  lliat.  They  will  conie  in. 
They  will  nimu  in  by  swaims  and  l>y  drover. 

Mr.  (JLASS.  Yes;  1  billeve  with  the  gentleman  that  tiny 
will  come  in. 

Mr.  IIAI:I>WICK.  Yes:  they  will  come  In.  and  they  will  be 
obligeil  to  do  it.  Take  the  little  town  where  I  live,  a  town  of 
3.0()0  |)eople.  down  In  Cieorgla.  It  is  a  right  prosperous  c<im- 
ninnity  and  h.as  several  banks.  If  two  or  three  of  those  Itanks 
went  in  an  I  llie  others  did  not.  tliose  tl»ai  wo'it  in  would  ha\« 

in'mendous  a*ivantage  owr  those  that  did  not.  I»e<-au.se  they 
an  go  out  tu  tlie  regloiuil  reserve  bad;,  wlielher  located  at 
Atlanta  or  New  Orleans  or  Binningbam.  ami  turn  their  notes 
into  crisp  bank  notes  or  currency,  or  whatever  yoti  call  it-- 
Hrnnicthing  :hat  will  circulate  fur  a  while,  at  least.  Therefore. 
In  my  Judgment.  It  Is  n*asonab]}-  certain  that  they  will  all 
come  Into  this  system. 

But.  gentlemen,  there  Is  no  limit  on  this  thing  now.  Tlie 
committer'  st.irtwl  with  |."iOJl.«ii »0.0»Tr>.  Then  Ihey  put  it  at  $T(Xt.- 
(XtMHMJ.  and  finally  they  said.  •"  Thes«'  figures  are  too  small  for 
us  to  trifle  with,  and  we  will  lift  the  limit  and  play  it  up  to  the 
clear  bhie  sky."  So  we  are  going  without  any  limit,  and  Cod 
knows  when  tite  time  will  couje  that  too  nuich  of  this  stuff  will 
be  i.ssuetl  and  somebody  will  ctnne  down  on  the  Treasury  and 
sjiy,  "You  promised  to  re«leem  this  stuff  In  gold  or  lawful 
moi>ey  " — wliich  Is  it? 

Mr.  BT'ItKK  of  rennsylvania.     <;old  «)r  lawful  money. 

Mr.  .SIMS.     That  Is  the  siime  thing. 

-Mr.  HAKDWICK.  (;old  or  lawful  njoney.  Tliey  will  come 
up  and  s.iy.  *•  I  want  gold."  How  are  you  going  to  get  the  gold? 
I'nder  the  present  law  we  re«leem  the  bank  notts  from  the  re- 
demption fund,  which  the  banks  maintain.  In  order  to  main- 
tain the  fwrity  of  our  silver  money  and  other  forms  of  our 
money  with  gold,  to  keep  up  the  gold  standard,  we  have  a  gohl 
reserve.  How  have  we  be«'n  able  lo  obtain  the  goUl  during  all 
these  years?  Bad  as  your  national-bank  law  was-and  I  am 
utterly  op|>oseil  to  it  —  It  provid««tl  that  tliese  national-bank 
nott«s  should  not  Ik*  r«-«Mv»»tl  at  the  Treasury  for  customs  dues. 
niMl  in  that  way  the  Republican  Tarty  did  keep  an  avenue  open 
from  which  they  «ouUl  get  :^liAM»«"».U0O  a  year  in  goUl  if  they 
wanted  it. 

Now,  although  you  render  It  necessary  to  have  a  still  larger 
gold  reserve  if  this  Idii  goes  through.  iKM-ause  this  (iovernment 
aasamea  all  thU  res|timsibility  for  this  <  tirreiu-y,  you  have  abso- 
lutely destroyetl  the  only  way  of  getting  gold  exi-ept  by  is-sidng 
Ixtnds  In  time  of  i>eace.  and  I  do  not  think  any  of  us  want  any 
more  of  that,  by  sjiying  that  these  iwink  notes  which  you  are 
going  to  issue  shall  be  r^^•eive^l  generally  for  public  dcbt.s.  as 
the  present  bank  notes  iirv.  btit,  tmlike  the  bank  notes,  shall  also 
IMiy  customs  dues.  That  Is  another  practical  reason  wiiy  I 
think  the  bill  is  of  doubtftil  wls»Iom.  to  say  the  least  of  it. 

I  have  .some  other  ideas  alM>ut  this  sort  of  legislation,  with 
whh-h  I  will  not  trouble  the  ct>nimittet>  too  long.  How  much 
time  have  I  o«iMipied.  Mr.  Chairman?- 

The  CILVIK.MA.V.     The  gentleman  has  occupied  20  minntefi. 

Mr.  IL\RI»\N  ICK.  I  will  not  trouble  the  ctmunlttw  to  out- 
line at  any  gn^at  len:.:th  many  of  the  other  reasons  that  m.akeme 
doubt  the  wls«lom  of  this  bill.  I  have  always  had  old  fashioned 
i«leas.  1  reckon  I  will  tuive  to  mo<1ify  s«>me  of  them,  although 
I  hate  to  do  it.  I  have  always  had  the  old-fashioned  itiea  that 
this  tJovemment  ought  not  to  engage  iu  either  the  banking  or 
nione.v-lendlng  business.  If  I  wantetl  to  make  a  sfH-eih  against, 
this  bill  that  would  l»e  really  vUMous,  that  would  make  Ih-^ 
hair  «»f  my  frien«l  from  Virginia  |.Mr.  <:l.\ss|  almost  stand  on 
end.  I  w«>uld  read  from  this  <lesk  the  «iH»e<.'h  that  Thonuis  H. 
Benton,  of  Missouri,  made  In  the  Senate  on  February  I*.  1S31. 
on  the  Cnit«Hl  States  Bank  bill.  inst«>:td  of  using  my  own  lan- 
guage. I  wotild  rt*ad  the  remarkable  arraigtmient  that  John  C. 
Calhoun,  of  South  Cnrtdina.  made  of  .m<  liemes  of  this  sort  at 
about  that  same  time  in  the  Senate  of  tlie  I'ldtetl  .States.  I 
have  always  bellevei!  thnt  the  rnit»>»l  States  (;ov<>mmeiit  HbouliI 
be  in  but  one  busli  tlils  earth,  ntnl  that  is  the  governing 

bn.siness. 

Mr.  <;i...\S.s.  Tlie  siaiilemain  knows  that  Mr.  Calhoun  changed 
his  ndnd  on  that? 

Mr.  HARI>W1CK.     Never. 

Mr.  (il-VS.**.     Oh.  yes. 

Mr.  HARIiWICK.  Mr.  Calhoun  nexer  in  his  life  did  that 
The  gentleman  will  have  ample  op|Nirtiudly  to  pres«-nt  the  evi- 
dence of  it  If  he  did;  and  I  ask  him  to  presinil  it  *.o  tiiis  tlouse 
if  he  c:iu. 


Mr.  GL.VSS.  Did  not  Mr.  Calhoun  advocate  the  establishment 
of  the  second  Cnitetl  States  Bank? 

Mr.  IIAKI>WI('K.     Ne\er.  as  I  recall  it. 

.Mr.  CI^VSS.     I  distinctly  reoolUvt  that  he  did. 

.Mr.  II  \RI>WH"K.     Kitjier  the  gentleman  is  wrong  or  T  am. 

.Mr.   <;LASS.     Tliat   Is  true. 

Mr.  ILKKDWH'K.  According  to  my  rending  of  the  life  and 
writings  of  Mr.  Calhoun,  he  was  never  an  advocate  of  n  <Jov- 
prnnieiit  bank.  I  do  not  know  but  what  at  8onK»  time  tliey 
n;ay  ha»-e  got  him  into  the  fix  like  you  have  got  me  into,  and 
nmile  him  vote  wrong  at  s«>me  time,  but  he  never  did  l)elleve  In 
it  th.-it  I  know  of.  and  I  do  not  think  the  gentleman  from  Vir- 
j.iMi.1  !Mr.  t;i..\ssl  will  find  on  refreshing  his  memory  that  such 
was  the  case.  Mr.  Calhoun  was  a  hard-money  man.  a  strict 
«"o»»5trt»rtlonh«t.  an»!  a  Cf>nslstent  believer,  as  I  recall  his  record. 
In  the  old  .leffersonlan  doctrine  that  "  the  least  governeti  people 
is  the  lH»st  govenieil   (>eo|>le." 

.Mr.  ILVRPY.  If  the  gendenian  will  pardon  me.  I  think  Mr. 
Webster  quoteil  Calhoun's  s|te«vh  against  him. 

Mr.  H.\HI>WICK.  He  could  probably  have  replitxl  by  quoting 
We»»ster  tMe  other  wav. 

Mr.  HARI>Y.     I  think  he  did. 

.Mr.  BKCMBACtHI.  I  think  I  can  set  that  matter  right.  On 
the  first  effort  to  recharter  the  Inited  States  Bank  .Mr.  Clay 
and  .Mr.  Oilhoun  both  vote«l  ag;ilnst  rechartering.  That  was  in 
IMO  or  1*^12. 

.Mr.  HARF>WICK.     Yes. 

Mr.  BRr.MltAl'tJFI.  The  bill,  however,  passed  both  the  House 
ami  tiM*  Senate,  nnd  then  President  Madis<m  vetoed  it.  When 
the  l»nnk  eanie  up  ap^in  to  be  rechartere<l  the  bill  i>as.sed  Ixith 
the  II«>us«>  and  Sen.ate.  Mr.  Calhoun  at  that  time  voting  for  it. 

•Mr.  HAKliWICK.  I  will  not  yield  to  the  gentleman  any 
further.  I»ecause  I  tliiuk  he  has  his  history  wrong.  I  believe 
the  geiitlenian  is  mistiken  in  his  statement  as  to  Mr.  Calhoun's 
position.  Of  course  I  may  l>e  In  error,  but  I  think  that  the 
rp<"onls  will  show  that  whenever  the  issue  of  a  Government  bank 
was  liistlnctly  made  Mr.  Calhoun  was  always  against  the  (iov- 
ornment  Iwink.  Certainly  that  was  his  mature  and  final  con- 
clusion, made  after  careful  reflection  and  when  the  Goverument 
bank  was  the  great  isstie  of  the  dav. 

Mr.  .MONDKLL.     Will  the  gentleman  vield? 

Mr.  HAUI>WICK.     If  the  gentleman  will  make  It  sliort. 

.Mr.  MONI^RIJ...  Calhoun  was  finally  coerced  against  his  will 
and  Judgment.  Jutit  as  the  gentleman  from  Georgia.  I  assume,  is 
on  this  occasion. 

Mr.  HAKliWICK.  I  frankly  admifte*!  that  I  was.  so  that  the 
gentleman  puts  me  iu  goo<l  company  to-<lay. 

>i«»w.  gentlemen.  I  do  not  believe,  regardless  of  whether  Cal- 
houn l»elieved  It  or  not.  th.it  the  Government  of  the  I'nlted 
StJUe«  should  be  in  hut  one  bnslne*w  on  this  earth,  and  tli.at  is 
the  business  nf  -'veniing.  I  do  not  believe  that  It  ought  to  be 
in  the  btisiii<<s  of  hanking;  I  do  not  be'ieve  that  it  ought 
to  be  in  the  bn-in  ->^  of  trans{v>rtation :  I  do  not  believe  that 
it  ought  to  Im'  ill  the  dry-goo<ls  business;  I  do  not  believe 
that  it  ought  to  be  In  any  other  sort  of  business  except  giv- 
ing the  |KH»ple  of  this  country  a  square  and  honest  Government. 
[Applause.] 

I  have  some  good  Democratic  authority  on  this  quefttion.  Let 
me  resd  the  conclusion  of  an  el«Kvient  parairrai>h  in  the  in- 
augural a«ldress  of  Thonias  JcflVrson.  when  he  assume<l  tlie 
reins  of  government  on  .March  4.  IMil.  in  which  he  deflmxl  the 
character  of  the  republican  (Jovernment  that  we  luid  estab- 
lished on  this  continent.     Mr.  Jefferson  sjiid: 

Rtlll  one  tbiog  more,  fellow  dtltoin.  A  wise  and  frugal  gorern- 
mont  which  eliall  n.-stralu  lacn  from  laJiirioK  one  another,  shall  leavp 
tiwan  otberwlae  free  to  resnlate  their  own  pursuits  of  Industry  and 
aftaprvTMBrat,  and  aha  1 1  not  take  fn>in  the  month  of  labor  the 
%fe*4  It  kma  caraed  Thia  la  the  aum  of  f^ood  soTcrmueot,  and  this 
Is  Brc«.>asarj  to  cloac  tbe  circle  of  our  felicltii-s. 

That  may  lie  ohl-fashioned  doctrine,  but  I  l»elieve  It  yet. 
Times  may  change,  conditions  may  change,  but  great  principles 
like  this  do  not  change.  They  are  immortal.  They  may  be  for- 
g«>tten  or  ignored  at  tiUK»s,  but  however  far  we  may  wander 
from  them,  we  always  return.  I  have  an  abiding  faith  that 
we  will  linally  do  so.  even  on  this  currency  question. 

In  every  other  bninch  of  industry  and  effort  the  Democrntlc 
Party  has  contended,  lK»wn  with  combinations,  down  with  mo- 
no|M>lies.  down  with  trusts.  We  have  said  that  alx»ut  the 
Ste»'i  Trust,  we  have  s.ii<|  it  about  the  Stamlard  Oil  Trust,  we 
luive  said  it  about  every  other  trust  on  earth.  And  yet  it 
seems  likely  iu  this  bill— I  fear  it  is  true,  but  I  hope  it  Is  not— 
tliat  we  have  established  a  glBsutic  Money  Trust,  with  ail  the 
banks  of  the  country  concent rati^l  in  12  great  central  banks, 
with  the  iJovemmeut  forming  the  coouecting  link  between  them, 
and  tlie  (iovemmeut  iu  actual  (lartnemhlp  with  tliem,  lending 
them  money,  issuing  •"  OMHiey  '  to  tiiem,  and  taking  60  per 
cent  of  their  profits.     [Applause.] 


That  may  be  proper;  it  may  be  right.  A  majority  nf  my 
brethren  say  so,  aiul  I  am  force<l.  under  my  conception  of  the 
doctiine  of  fair  phiy  and  iwrty  loyalty,  to  submit,  ami  I  must 
follow  them.  I  am  going  to  do  it  without  any  m«»re  murmurs 
than  are  contained  In  this  sjteeoh.  I  Co  not  accefit  It  willingly 
and  I  fought  as  hard  as  I  couM  against  accepting  it.  I  dhf  not 
do  it  because  I  tliougbt  I  was  wiser  than  fliey.  but  iKvahse  I 
have  l>een  1) rough t  up  in  tluit  «'ht>ol  and  I  do  not  believe  in  all 
theK'  new-fangled  things.  I  am  not  going  to  follow  them  a'<tng 
such  pstths  unless  they  tie  me,  and  tie  me  pretty  tight  at  that. 
[Laughter.] 

Now.  gentlemen,  wluit  i»osition  did  we  oc<^py  in  the  re-'ent 
I  campaign?  We  s:iid.  '*  We  will  strike  down  mono|>oly ;  we  will 
Rive  a  chance  for  individual  efforts;  we  will  rejilac^'  ctimbina- 
tions  with  ctun|)etiti«in."  That  is  what  we  sjiid.  My  heart  was 
glad  becans>e  we  were  retuniiiig  to  the  old  do^irlnes  of  Jefferson 
and  Jackson.  And  yet  in  this  bill  it  seems  to  me  that  we  have  • 
alMUidone.l  the  poslti<»n  tluit  was  taken  by  the  Democratic  I*nrty 
in  the  recent  campaign,  and  we  have  gone  over.  iMiots  and  bag- 
gage, to  the  Roosevelt  i»oKition.  We  are  giving  as  a  substitute 
f<»r  the  ;ille?re<l  jiriv.-ift^  moiH>|H)ly  of  Wall  Street  a  gigantic  mo- 
noiKdy  th.tt  binds  together  all  the  banks  in  the  country.  i8.sues  to 
theni  unliniiictl  p.iiKT  money  from  the  Treasury  at  Washington 
on  their  assets,  creates  12  great  i"entral  banks,  and  puts  a  Gov- 
ernment Ixiard  in  charge  of  the  whole  combination.  In  other 
words.  fie«ing  fnmi  th«'  evils  of  Wall  Stre<»t  and  private  mono|)- 
oly.  we  rush  headlon;:  and  |»ell-mell  into  the  arms  of  a  great 
public  monopoly — a  system  that  we  create  to-day,  but  may  not 
he  able  to  destroy  tomorrow  ;  that  wo  control  now,  but  that  may 
control  us  before  the  end  is  re«jche<i. 

I  know  that  the  jieople  of  this  country  desire  to  get  rid  of 
the  undue  inflnenc*^  of  Wall  Str»»et  atnl  Wall  Street  bankers 
over  our  fiscal  and  financial  affairs.  So  do  1.  I  know  that  the 
majority  of  the  iieojile.  at  least  in  that  section  of  the  country 
where  I  live.are  op[K>sed  to  the  prt>seni  nrtional  b:Miking  system. 
So  :iin  I.  But  I  have  not  in  my  heart  b«H»n  able  to  say  that 
simjily  be«^*ause  we  want  to  get  rid  of  Wril  Street  influeiK*es  and 
the  nati<Mial  banking  law  we  ought  to  enact  this  particular  bill.  I 
think  there  are  safer  and  ::.auer  ways  that  will  not  le.-id  to  all 
of  these  dangers  of  ex|wnslon  of  (Jovernment  b.Muking.  Goveni- 
ment  money  lending,  ami  of  paternalism  and  s<H-ialism.  For 
that  lejison,  Mr.  Chairman,  my  judgment  has  been  and  Is  very 
much  against  this  bill.  A  man  in  the  p:irticular  frame  of  mind 
tliat  I  am  about  this  bill 

Mr.  MANN.     He  is  Ix'tweeu  the  devil  and  the  deep  sea. 

Mr.  HARDWICK.  That  i.*  right,  and  I  am  not  rerj-  sure 
which  side  is  the  devil.     (I^u^ter.  I 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Georgia 
has  expired. 

Mr.  HARDWICK.  Mr.  Chairman,  may  I  ask  the  gentlf>man 
in  charge  of  the  time  to  yield  me  two  uM)re  minutes? 

Mr.  GI.u\SS.     I  yield  the  gentleman  two  minutes. 

Mr.  HARDWICK.  As  I  said  b<>fore.  I  have  not  taken  back 
here  anything  th.it  I  have  said  In  the  Democnitic  caucus.  I  do 
not  pro[>ose  to  do  that.  I  do  not  jirojiose  to  alter  it;  but  I  do 
Ray  this,  that  while  I  Rinct»rely  entertain  the  sentiments  that  I 
have  expressed  to  the  committ<«e  this  afternoon.  1  realljse  that 
the  Democratic  Party,  in  this  IIoust>  at  least,  is  for  this  bill. 
I  still  very  nimh  fe:ir  that  it  is  unwiM>  an<l  dangerous,  and  I 
have  said  a  few  of  the  things  that  I  have  s;iid  this  aftenimtn  in 
the  hope  that  in  another  Ixnly  there  might  be  some  amendments 
to  it.  in  the  hoj  e  that  there  may  l»e  --onie  turning  h:ick  toward 
correct  and  sound  principles,  anu  that  s«>metlilng  n;ay  be  done 
to  it  to  avert  at  least  some  of  the  (iingers  tli:it  threaten  us  from 
this  bill.  I  hope  luy  friends  uiiderstnnd  my  position  in  thi.s 
matter,  because  when  I  enter  a  Democratic  cjincus  I  always 
8up|)ort  the  nominee,  no  matter  how  much  I  dislike  hltn  or  how 
great  a  rascal  I  ihink  he  is.  S<iuare  dealing  rei|uires  that. 
[Ijiughter.l 

Mr.  GL.^SS.  Will  the  gentleman  not  do  this;  will  he  not 
say  that  in  the  man.v  weeks  given  to  this  bill  he  did  not  pro- 
pose any  great  change  in  Its  fundamental  effects? 

Mr.  HARDWICK.  On  the  c-ontrary.  I  did  tiropose.  in  speech 
at  letrst.  wiiat  I  Cf>usidered  a  profier  substitute  for  the  bill.  I 
submitted  on  the  floor  of  the  caut-us  th:it  very  contention.  I 
think  the  Canadhin  bjinking  system,  which,  of  course,  came 
fn>m  Scotland,  could  with  very  few  changes  very  easily  be 
adapted  to  American  conditions. 

Mr.  GLASS.     But  the  gentleman  did  not  projiose  that. 

Mr.  HARDWICK.     Oh   yes;  I  did. 

Mr.  GLASS.     In  the  form  of  an  jimendm«*nt? 

Mr.  HARDWICK.  Oh.  no:  I  was  not  on  the; committee  and 
did  not  have  charge  of  the  legislation. 

Mr.  GI^ASS.     The  gentleman  offere<l  an  amendment? 

Mr.  HARDWICK.  The  gentleman  knows  an  well  as  I  do 
that  it  was  virtually  useless  to  propose  anything  in  the  form 
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uiethinc  tlmt  TTp  .•i.iihl  votf*  on.    Tho  Rpntlrmnn  knotrs  thnt 

I  bnlrc  nlwavn  romnnl.Hl  rlint  th»  CaiiadliUi  Imiiking  plan  w«8 
I  y  tbe  b«»!<t  tblnK  «♦•  c\nihl  atlopt  nndt>r  thf  circumstances, 
Mm»  duty  of  pn'parlujs  tlu»  tU'taiM  wan  not  niK>n  my  sboul 
Mj  l»r»>thren  in  choir  nu|>erlor  wlsiloni  wiw  flt  not  to  accept 
ilM.    Tk#y  t>utv«»te<I  U!*.  and  here  I  nni.  n»  my  friend  fn«n 
llllii>lii  irmild  tmr,    •  hojt  tifil":  but  for  the  wike  of  my  future 
reputation  and  to  make   my   present   i>o«itlon   plain   I   want   to 
■tysrif    on    re.*ord    here    Hiiylnjc    I'Ubllcly    that    I    am    not 

lo  ft.r  thli»  fhinjt.     While  I  vote  for  It  as  a  matter  of 

ptirtf  loyalty  and  duty,  I  do  not  like  ami  did  not  iH'lp  to  frame 
fWhon  trouble  comes  from  thi«  bill,  if  unfortunately  It 
ct>n»e.  an  I  fenr  It  will,  but  as  I  sincerely  hope  it  will  not 
nt  to  l>e  In  n  position  where  I  can  Siiy  "  Shake  not  your 
ItK-ki*  at  nie." 
HIKKK  of  IVnnsylvania.  Will  the  gcntloman  please 
•  reiiokt  what  ho  said  in  reference  to  offerlnj:  an  amendment? 
M  •.  IIAUl>WI<'K.  Ob.  the  Rentleman  ought  not  to  itet  wor- 
rU"*!  about  i' e  I)en»ocratic  caucus.  I  said  the  condition  of 
affn  ra  was  such  in  the  caucus  that  It  was  practically 
to  o  fer  any  other  system  as  a  substitute. 

M  •.  BIKKK  of  rtiiiisyivi'uia.  What  was  the  condition? 
[IjiiiKhter.  I 

M  •.  II.VKI»WirK.  «>h.  I  do  not  mind  telllnc  my  colleasrne. 
The  caucus  was  pretty  nc;'rly  solid  for  the  bill.  (I^usbter.l 
At  iHtnt.  it  was  wben  all  tbe  precincts  were  beard  from  and 
the    Inal  returns  were  In. 

Tie  CIIAIK.MAN.  The  time  of  tbe  Rentlemau  from  (>eorgia 
bns  isain  c\pire<l. 

M  •.  (;i^\SS.  It  was  about  the  s,iim.'  ...i  .lition  that  preralled 
In  tl  (*  Refiubllcan  caucus  when  the  gentleman  partlcl|>ate«l  In  It 
llTC  y«ir'  •■•"■  and  they  would  not  permit  any  ame'idment  to 
th*  Vre»  11 

Mr.  MAN.N.  <Mi.  they  did;  and  we  did  not  attempt  to  hind 
M«'iiil>crs  by  the  caucus  at  that  time,  when  we  brought  In  tbe 
Vreiland  bill. 

Mr.  (;i.^\MH.     Th.Tt  rule  provid»Hl  for  four  hours*  debate  and 
ou  il  not  i»t«rndt  even  a  H«'publlcau  Mcuit»cr  to  offer  an  «mend- 
uieii  I 
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,   MANN.    The  rluUrnian   of  the  Committee  on   Bauklnic 
Currency    and    the    ranking    Republican    member    of    the 

• ,.ii  Hanking  and  Currency  were  not  bound  by  that 

u.     We  never  »ttemi>ted  to  bind  anylxxly 

f.    (iUV.*<S.     Your   nile   prohll>iu^l   any   aniondnicnt    to   tbe 

►n  the  flm)r  of  the  House  even  froni  that  side  of  the  House. 

r.   MANN.     That   rule  was  a  motion  to  suspend  the  rules 

ulopt  a!i  onler  which  was  probably  votwl  for  by  the  gen- 

tleujau  from  Virginia. 

.>ir.  t;L.\SS.  No.  It  was  not;  U  was  votetl  against  by  the 
gem  leman  from  Virginia,  but  was  vote»l  for  by  the  gentleumn 
fro  1 1  Pennsylvania  IMr.  Birke],  wht>  sought  information  a 
vvlii  e  ago. 

.M  r.  MAN.V.  It  was  not  a  partisan  matter.  We  did  not  at- 
tem  >t  to  biiul  i>eople  by  the  caucua. 

T  le  CIJAIUMAN.     Whose  time  Is  this  to  l)e  taken  out  of? 

Mr.  GL.\88.  Out  of  the  time  of  the  gentleman  from  Tennsyl- 
Tau  a.  Mr.  Chairman.  1  yield  15  minutes  to  the  gentleman  from 
MisiisaJppI  [Mr.  Collif^j. 

Mr.  (X^LLIEB.  Mr.  Ch-airman.  It  is  with  some  diffidence 
that  I  arise  to  dlseoss  this  question  before  the  House.  The 
■MU  jr  questions  involved  in  this  bill  are  complex  and  technical 
in  i  Jelr  nature,  and  the  stui>«»udous  ta^k  of  undertaking  in 
one  )111  to  revoluthmize  the  l..iiiking  ainl  lurreiuy  system  which 
bas  [»revnlUil  In  this  country  for  half  ir>-  reminds  me  that 

I  I  lUSt  appnkach  this  subjeit  wltli  <.iie.  deUberaUoo.  and 
csni  Ion.  In  the  limiteil  time  allotted  me  for  dlflCTNiian  I  feel 
ttel  I  can  only  ti<'<<\\  briefly  niton  a  few  of  tbe  Important 
|il»^  Mona  in  this  Lueasure. 

T  MMW  who  8upp«>rt  the  pres«»nt  bill,  and  who  for  several  days 
kiv  >  llrrr--  *  to  the  dismal  prppiwctaa  of  fln.u.'Mat  ruin  and 
ct>niinert  .ister  which  the  oppHHHtts  of  tbl^  uH-;i«ure  h.^ve 

assi  rcil  u>  Will  swiftly  follow  the  possage  of  this  bill,  are  yet 
romrorftHl  by  tbe  rellei-tlou  and  c«>u8oled  by  the  knowledge  that 
It  v\ould  be  indeed  difficult  for  the  ingenuity  of  man  to  derlse 
a  n  ore  cunil>ersonie.  antiquated,  and  useless  system  of  cnr- 
r%Mi<  y  than  the  one  now  In  oi^ration  throughout  the  Tnlted 
Stale* — a  currenc>-  system  which  in  time  of  stress  always  failed 
to  five  relief,  and  under  which  we  have  fre«iuently  been 
thnatened  with  financial  dls;)ster. 

Our  prewMit  system  «1id  not  COMM  down  to  us  as  the  cool, 
rait  I.  deliberate  Judgment  of  the  Awrlcan  people  through  their 
acci  edited  r>pw— atativea.  It  Is  not  a  gradual  evolution  of 
mr  ency  letWatkMi.  but  was  bom  at  a  time  when  the  American 
|keo  lie  were  MiCBaeil  In  a  death  stniggle  with  each  other.  In 
tiui-s  of  war,  with  «lebis  piling  mountain  high,  with  exiienaes 


constantly  Increasing,  with  tbe  credit  of  the  Nation  becoming 
impaired,  with  the  uetnl  of  money  becoming  more  acute  «lay 
by  day.  the  present  tlnan«-ial  system,  the  result  of  a  war  meas- 
ure, sprang  Into  existeiK-e.  1  lie  .  i«;itlon  of  national  banks  was 
autboriz«Ml.  charters  were  granted  to. those  organl&itions,  the 
prlulege  of  circulation  was  given  to  our  greatly  depi-e<  iat««<l 
bonds,  and  millions  of  dollars  of  l«nk  notes  were  l8sue«l  by 
these  banks,  wlii.  h  «lid  nuM-h  at  the  time  to  relieve  the  sltuatltni. 

I  am  not   prei»are»l  to  critlciae  the  act  of  tbe   ruitetl   Stales 
in   |Mis.sing   this  war  measure.     The   financial   condition   of   the 
country  was  s«»  desperate  ami  the  tiovenun^Mit  bond.s  had  Inx'ome 
so  depre<-inteil  that  the  credit  of  tbe  rniteil  Stat«>s  was  bei^^om 
Ing  seriously  impninnl  and  •onoethlng  bad  to  be  done. 

Goveriunent  bonds  were  worth  little  as  promises  to  pay.  but 
with  the  privilege  of  circulation  they  at  once  began  to  advance. 
Elspecially  was  this  true  by  reason  of  the  attractive  field  of 
Investment  the  jmrchase  of  these  bonds  oCferoil  to  one  who  jios- 
seased  gold.  A  dollar  In  gold  was  at  one  tln»e  worth  over  |2 
In  greoiibarks.  These  bomls  ct>uld  l>e  punhasoil  much  below  . 
par  in  gre<'nbacks.  Therefore  the  fortunate  ones,  those  who 
got  In  on  the  ground  floor,  put  their  gold  In  greenbacks,  and 
tlie!>  put  their  jrreenbacks  Into  tJovornment  bonds,  which  were 
rably  below  |>ar.  The  banks  would  thou  take  theye 
U:.....  and.  turning  them  over  to  the  Government,  is-sue  Ui.tes 
upon  them.  For  Instance,  if  |15().000  in  gold  could  be  exchanged 
for  JottO.tKX)  In  greenba«-ks.  and  If  our  bonds  wore  worth  only 
75  cents,  then  this  ?a(W>,«XX»  in  grtviibacks  could  purch^iso 
$4tKMilX>  in  bond.s.  Iikui  tbe  MOU.tlOO  in  bonds  the  Feiloral  t:ov- 
erument  wouUl  permit  a  bank  to  Issue  90  per  cent  in  circulating 
bank  notes,  or  ».'l»i»t.0tiO.  all  growing  out  of  the  original  capital 
of  ^H.'iD.tNO  in  gold.  This  system  for  a  time  proveil  a  rich  har- 
vest to  tli<is*>  wlio  possessed  gold,  and  the  tleniand  for  Govern- 
ment I  -  N  1  of  the  circulating  privilege,  soon  forced 
them  above  p.ii. 

So  I  rei»eat  that  I  am  iK>t  prepared  to  criticize  the  act  of  tbe 
Ft^leral  Government  in  ;■  -'  the  currency  war  measure  as 

an  e.\iKilient  to  relieve  a    ;  -sing  situation. 

One  of  the  -  ;   troubles  with  our  present  system  Is  the 

amount  of  nM»n.  >  mat  is  withdrawn  froiu  cinulatlon  and  held 
in  reserve,  which  rcsi>rve  is  not  used  in  time  of  disaster.  A 
reserve  lias  a  liiirh  s-.nndiii;:  phrase.  The  very  name  Is  synimy- 
nious  with  foniidence.  a  bulwark  of  prot«^-tlon;  it  is  the  last 
resort.  That  is  the  commonly  aavpted  nienilng  of  the  word 
"reserve'  thing  to  fall  back  u|»on.   to   rely  on  when  all 

else  Is  wa.  That  Is  its  common  >,  i -m-  application.     But 

this  deflnition  Is  anknowu  in  our  present  cuinncy  system.  Vn- 
der  the  present  system  a  reserve  means  so  many  forws  with- 
drawn forever  from  the  conflict  It  means  that  when  the  tide 
of  battle  is  raging  at  its  highest,  when  help  is  needctl  or  all 
will  ptrlsli.  instead  of  bringing  up  these  reserves  and  adding 
new  fon-es  to  the  i-onflict.  It  metins  that  «>f  those  still  strug- 
gling as  many  as  can  be  found  are  to  l»e  withdrawn  fnmi  the 
struggle  and  .idditl  to  a  rt»serve  which  it  is  Intendeil  will  never 
he  calletl  into  action. 

That  Is  the  pracfli-al. operation  of  the  bank  reserves  In  the 
present  currency  system.  These  reserves  are  not  use<l  In  tlme<i 
of  -•  1  the  ftankers  during  n  panic  are  calling  in  all  <le- 

ma  I  adiling  theae  collections  to  tbe  reserves  and  at 

the  !iig  to  lend  money  on  security,  no  matter 

hov\   . . . 

The  1  f  1!)0T  Is  a  fair  Illustration  of  tbe  utter  nseleMBMS 

of  the  pics*iit  currency  system.  It  shows  that  the  reserres  aro 
not  ofily  helpUs.-;  In  times  of  financial  disaster,  but  are  In 
reality  a  source  of  weakness.  It  teaches  in  unmistakable  terms 
th'it  the  Inelasticity  of  our  currency  system  Is  one  of  our  great- 
est troaUsn.  The  present  bill  will  con-ect  that  glaring  evil  and 
will  give  us  an  elastic  currency  which  will  t>e  a  trein«Bdoas 
source  of  strength  at  all  times  and.  I  believe,  will  prevent  tb« 
rei'urrenoe  of  a  panic. 

The  panic  of  1907  was  of  more  magnitude  than  !s  penerally 
suppoaed.  It  was  not  felt  so  much  In  the  South  and  West,  be- 
cause  tbe  croiw  of  thoea  sections  began  to  move  at  that  time, 
and  prices  for  agricultural  proilucts  were  gooil.  This  |uinlc  wns 
due  to  an  overspeculatlon  on  the  stock  market.  It  was  pre- 
oadad  b7  an  era  of  financial  prosperity  nn<1  ^imv niitors  in  lH>iid.s 
and  atoeks  became  largel>  oversfi)cke<l.  Wli»n  <l«>mand  was 
made  uiwn  these  twrrowers,  they  did  not  have  the  money  to  de- 
liver and  bad  to  turn  loose  their  stock.  There  was  a  gonersl 
dumping  of  these  secnrities  u{)«>n  the  market,  and  of  course  tbe 
market  went  down.  Every  dollar's  worth  of  stock  placetl  uj-on 
the  market  was  like  pouring  oil  on  fire,  and  these  borrowing 
specuhitors,  seeing  their  holdinga  about  to  be  swept  away,  tie- 
came  desperate  In  their  demand  for  money  stMl  their  eager- 
ness to  sell.  Of  course,  this  eagerness  to  dispose  of  these 
securities  causeil  them  to  greatly  depreciate  and  tl>e  bottom  be- 
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gan  to  dr>p  out.  The  bankers  in  New  York  were  bnrtl  pressel 
by  their  rustomers  and  iK^gan  to  call  In  all  tbe  demand  notes 
they  had  In  circulation  runong  the  country  bank-.  The  country 
banks,  in  order  to  meet  the  demands  of  the  New  York  t»ankers, 
began  to  call  in  their  loans  from  their  custonjCf*s.  Credit  was 
refuse*!.  confitleiK-e  was  destroyed,  and  the  iKinlc  was  on.  There 
were  Inunense  sums  of  money  held  In  reserve  by  the  different 
banks  of  the  country  at  that  time.  According  to  the  l'nlte<l 
Sfat«*-<  .st;itlsti«-al  .Kbstract,  In  tbe  central  reserve  cities  in 
the  national  banks  alone  on  the  2-«l  day  of  March.  11)07. 
there  were  $<l.'iM,niiO.«w»0.  which  was  Increiised  by  the  banks  In 
these  rt>serve  citi»*s  to  $<;7t!,(MioiNK>  on  Atijrust  22.  There  was  In 
n-scrve  In  national  banks  alone  In  States  and  Territories,  ex- 
clusive of  the  res«T»e  cities,  in  .March.  1907.  $42»».OOO.miO.  which 
was  als«»  IncreasiMl  by  tbe  latter  part  of  August  of  that  sjune 
ye:ir  to  $44.'HMMM»Ot).  Thus,  we  find  that  In  the  national  banks 
alone  then'  were  In  res«^rvo  In  March,  MM)1,  in  the  vaults  of  the 
bank  «  ^1.«h;s.«mio.(HN(  which  res4  rve  was  increa.sed  by  the  latter 
]i.irt  of  .\ugu<t  to  $1.119 <MK).«j(HK  an  Increase  in  the  year  of 
\mu\c  of  oxer  $.">«> ^NMt.tNK). 

If  our  currcn<y  laws  had  been  elastic,  less  than  5  per  cent  of 
this  r«ferve  would  have  bntken  the  backbone  of  that  panic; 
but  Uot  one  dollar  of  the  lawful  reserve  w.-is  used. 

Nor  was  this  all.  Confidence  had  been  dcstroye<I.  the  market 
w;>s  still  falling,  financial  conditions  were  becoming  more  a<"Ute. 
the  demand  for  nionej*  was  incn'asinp,  but  It  was  Imked  up  in 
tho.-^e  revrvcK.  So.  lusted  «  f  relieving  the  Pituatiuu  l)y  using 
tlH'se  reserves,  fbe  bankers,  both  State  and  National,  called  in 
all  the  demand  loans  thnt  they  could  c«»llect  and  added  this 
nioney  to  the  reserve.  Every  dollar  that  was  called  In  and 
tiiken  out  of  circnlatlon  aggravate*!  the  situation.  The  bankers, 
fearing  a  run  on  their  rePi>e<-tive  banks  l)y  reason  of  a  destroyed 
c(inrtden<-e.  refuse<l  to  make  any  loans,  but  continued  to  ctill  in 
ail  their  collections  and  made  tbe  sitnation  more  acute  by  re- 
tiring from  circulation  all  the  money  they  could  lay  their  hands 
u|Nin  and  adding  it  to  their  rest-rve.  The  bankers,  fearing  a  run 
ui>oii  their  re.^itective  baiik.s,  were  practically  forre<l  to  do  this, 
because  they  owetl  n  first  duty  to  tho.se  who  bad  lntru«to<l 
their  nioney  to  their  keeping,  and  a  ruu  on  a  bank  in  times  of 
panic  is  »»aslly  sfartinl. 

.Mr.  Morgan,  with  less  than  $.'?0,00t\000  of  the  Government's 
nt«>ney.  bn»ke  tbe  backbone  of  that  panic  and  restored  confi- 
•lence.  yet  lesR  than  r»  jier  cent  of  the  money  in  reserve  would 
have  nceoniplished  that  i»uri)08e. 

Tlierefore.  .Mr.  Chairman,  when  they  tell  us  that  this  system 
of  currency  as  outlined  in  tbe  present  bill  is  Inadefjuate,  I  tell 
tliem  it  can  not  prove  to  be  as  cumbersome  and  as  utterly  use- 
less a  system  of  cuirency  as  the  one  now  prevailing  In  the 
rnlt«Hl   .States. 

Tills  bill  may  be  divided  into  three  important  divisions,  as 
follows: 

First.- Governmental  control  of  Federal  reserve  banks,  which 
banks  have  the  power  to  issue  currency. 

.*<o<^>nd.  .Mobilization  of  reserves. 

Third.  .\n  elastic  currency  expanding  and  contracting  as  the 
t»ccasl<»n  may  require. 

I  will  first  discuss  the  governmental  control  of  tbe  different 
regional  or  Fwleral  reserve  b.tnks. 

The  bill  pro\ides  for  the  districting  of  the  United  States  into 
12  rvgloual  or  Feileral  reserve  banks,  each  bank  having  a 
mlninnim  capital  of  ?.'.000.<Hi0.  Every  national  bank  in  the 
I'lilted  States  must  within  one  year  after  the  passage  of  this 
bill  become  a  member  of  the  FiHler.il  reserve  bank  in  the 
district  In  which  it  Is  located  or  else  surrender  its  charter  and 
wind  up  its  business.  In  onler  to  become  n  member  or  stock- 
holder of  this  Federal  reserve  bank  it  will  bo  necessary  for  each 
national  bank  to  subscribe  a  sum  equal  to  2<)  per  cent  t)f  its 
capital  st<H'k  to  the  Federal  r»»serve  bank.  One-fourth  of  this 
subscription  shall  be  paid  at  once,  one  fourth  in  (50  days,  and 
tbe  balance  subject  to  demand.  It  Is  believed,  however,  that 
it  will  never  lie  ne<es.s,'iry  to  call  in  this  balance.  All  of  the 
st<>ck  snbscrlbeil  by  a  national  bank  to  a  Federal  reserve  bank 
shall  l»e  exempt  from  Fe<leral.  State,  and  lociil  taxation.  It 
further  pmvMes  that  after  the  passage  of  this  act  any  State 
savings  bank  and  trust  company  may  make  aiipllcatlon  to  the 
Ft^lenil  reserve  Ixtnrd  j;n«l  be  ailmittofl  under  su^h  regulations 
as  the  Fe<leml  res«>rve  IhxiixI  may  adopt. 

titch  of  these  Fe«leral  reserve  banks  shall  be  managed  by 
nine  directors,  and  the  12  Federal  reserve  banks  shall  be  un- 
der the  control  and  management  of  a  Federal  reserve  board 
cf)i!i|i<)9«t!  of  seven  meml>ers.  Four  of  these  members  shall  lie 
appolnteil  by  the  President  and  ct>nfirmed  by  the  Senate,  the 
remaining  three  shall  cf)nslst  of  the  Secretary  of  the  Treasurj-. 
the  Secretary  of  Agriculture,  and  the  Comptroller  of  the  Cur- 
rency, 
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This  Federal  reserve  boanl  shall  exercise  a  general  sui>er- 
vision  over  the  affairs  of  the  Federal  reserve  banks.  It  shall 
have  authority  to  examine  whenever  it  sees  fit  all  the  accounts, 
books,  and  affairs  of  each  F'ederal  rc.st>rve  baiiU.  and  shall 
publish  once  each  wtH'k  a  stalemeii*  in  detail  showing  the  <"on- 
dition  of  each  of  these  12  FtHleral  n'serve  banks,  and  also  n 
<*on.si>lidatcd  i>tatement  showint;  the  cuudithju  of  all  of  these 
b:<nks. 

This  board  has  the  power  to  i  crniit  and  lu  time  of  emergency 
to  require  one  Federal  reser\e  b;inU  to  reiliscount  the  dis- 
counted prime  pai)er  of  another  Fitleral  reserve  bank,  but  this 
compulsory  exercise  shall  be  subjist  to  an  Interest  charge  to  the 
aix-ommodated  bank  of  not  less  than  1  nor  more  tbuu  H  per 
cent  above  the  hiirher  rates  pievailing  in  the  district  imme- 
diately affected.  It  has  the  iK)wer  to  susjiend  f«»r  30  days  and 
can  renew  this  susjiension  for  ITj  days  any  reserve  requirement, 
and  can  also  sus|MMid  the  otHct>rs  of  the  Fetleral  reserve  banks 
for  cause:  but  these  oflkials  are  entitletl  to  be  heanl  in  their 
own  defense.  This  Federal  reserve  Iniard  even  has  authority  to 
remove  these  ofiicials,  but  such  removals  are  subject  to  the 
approval  of  the  President  of  the  Inlte*!  States. 

It  Is  till  duty  of  this  Federal  reserve  board  to  require  the 
writing  off  of  the  worthless  as.sets  ui»on  the  books  of  these 
various  Feileral  reserve  banks  and.  If  nei^essairy,  suspend  the 
oi'cration  of  the  bank  and  apiK>lnt  a  receiver. 

One  of  the  most  imixirtaiit  jM)werK  vesteil  in  this  Federal 
reserve  board  is  the  provision  In  this  bill  which  gives  this  board 
IH)wer  to  supervise  and  rcguhrte  the  retirement  and  is^ue  of 
Federal  reserve  notes  and  to  proscribe  the  form  and  tenor  of 
such  notes.  If  any  Fetleral  reserve  bank  is  in  need  of  currency 
to  c.irry  on  its  busines.s.  It  Is  emiK)wor«Hl  to  make  application 
to  the  Fetleral  reserve  board,  and  u|M>n  i)res<'ntatlon  of  re«lis- 
counted  prime  pajier,  together  with  a  reserve  of  XJJ  jH'r  cent 
lawful  money,  ctirrcncy  will  be  is.sued  to  this  reserve  bank. 

Now.  the  affairs  of  these  Federal  reserve  banks  are  managed 
by  a  board  of  nine  dire<tors.  Six  members  of  this  board  sh.ill  Iv^ 
elected  by  the  stockh<ilders.  which  are  the  memlM'r  banks,  and 
the  remaining  thnv  shall  be  ai>pointeil  by  the  Fcilcral  res«'rve 
board.  Three  of  the  six  directors  eltH?ted  by  the  menil)er  banks 
shall  be  dirivtors  of  simie  member  bank  and  the  other  three 
directors  shall  be  representatives  of  the  general  public  intereat 
and  shall  iu  uo  instance  be  ofiicials  of  any  bunk  or  banking  in- 
stitution. 

It  has  boon  contende*!  that  entirely  too  much  i>ower  Is  vested 
in  this  FiMleral  reserve  board,  r.nd  that  this  i)ower  use«l  arbi- 
trarily might  endanger  the  free  institutions  of  our  Government. 
Much  has  been  said  about  putting  the  banking  business  into 
politics— th;it  by  reason  of  this  great  power  a  Presiiient  of 
the  UniteU  States  could  |)en)etuate  himsi'lf  In  office.  It  has  i>een 
strongly  urged  against  the  enactment  of  this  bill  into  law  that 
it  will  put  the  Government  in  the  banking  busiues.s,  and  that  tlie 
general  tendency  to  ceutraiiziition  and  iwwer  Is  hurtful  and 
harmful. 

It  is  true  that  this  bill  does,  to  a  limited  extent,  put  the 
Govornnient  in  the  banking  business.  It  is  true  that  great  |>ower 
Is  vested  iu  this  govenuuental  board.  It  is  trilo  that  this  system 
of  currency  and  banking  ha^  a  tendency  to  centralization,  and 
if  the  iHjwers  of  this  board  were  grossly  abused  much  harm 
would  result. 

I  am  as  niucU  opposed  to  cent ralizat ion  of  the  banking  busi- 
ness as  any  Member  of  this  House,  and  I  would  not  countenance 
any  plan  which  had  the  merest  suggestion  of  centralization,  if 
the  control  of  these  plans  were  to  be  in  private  hands. 

One  of  the  most  serious  objections  to  the  Aldrich  plan  of 
currency  reform  was  that  it  contemplated  placing  this  control 
In  the  hands  of  the  bankers  themselves.  I  would  never  agree 
to  support  such  a  firopositiou.  I  would  never  be  willing  to  place 
this  [K)wer.  this  control.  In  the  hands  of  the  bankers  or  the 
lawyers  or  the  merchants  or  any  other  set  of  men.  Human  na- 
ture is  too  strong  In  the  best  of  us  to  permit  such  power  to  be 
vested  in  private  hands.  This  power  should  properly  be  placed 
under  the  control  of  the  Government  it.self — under  the  control 
of  a  Government  placed  into  power  by  the  ballots  of  the  Ameri- 
can people  and  resitonsive  to  the  will  of  that  people. 

Under  such  control  every  act  of  the  Fe<leral  board  is  a  matter 
of  official  retxird  open  to  the  scrutiny  of  the  public.  There  will 
be,  tliere  can  be.  uo  star-chamber  proceetllngs  in  a  back  room 
iu  Wall  Street  as  are  now  practiced  by  those  who  c«mtrol  the 
finances  of  this  country.  The  country  will  be  kept  Informed  as 
to  what  is  going  on  In  financial  circles;  the  condition  of  these 
regional  reserve  banks  must  be  publisheil  each  wwk,  and  in 
the  event  of  approaching  disaster,  of  gross  mismanagement,  of 
criminal  dereliction  of  duty,  an  alert,  onligh'enetl.  and  awakened 
pres.s  will  spread  the  news  broadt-nst.  serving  a  two-fold  pur- 
liose.    First,  the  knowledge  that  piibliclty  will  be  given  to  mis- 
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_^ t  and  wrongdoing  will  make  the  ofBcer*  more  cs re- 
fill J  And.  »erood.  this  knowledge  will  noUfj  the  conutrj  In  time 
to  Jivert  a  (Inauclal  dl!«rter. 

hat  thf  paMage  of  this  MM  irin  ptt  Um  banking  buidMH  of 
thH  .tHiTitrr  Into  pi»litk-s  la.  In  uiy  e^ilnion,  unf-.uuded.  Two 
nif  iiN«n«  of  thin  Nwird  are  Oibinet  ofBcera,  anotlier  member  Is 
tlw  tMnijitnlVr  of  the  Treawry.  Tbese  men.  under  exlstlug 
law  .  nrv  aU*i\i\y  npiointnl  hj  the  PreaHJent  C>f  the  remaining 
nif  iif».'u«  «'f  the  lioird.  the  four  appointed  by  the  Preskleait.  not 
in*'  -e  th.in  two  sfaall  lM«loog  to  the  same  political  porty.  Tbey 
UiM  *t  Im'  !»ei««-ted  from  tho  difTerent  geograplilcal  aei-tious  of  the 
io!Jntr»-.  Vhvj  Anil  <^  rtlfy  luuler  oath  that  thoy  will  not  hold 
1irT>it<>r  of  any  bank  or  banking  Instlt'itJon. 
rd  to  prevent  this  board  from  getting  into 

r  of  this  lio.-ird  la  iiiiiiliiratilr     It  can  wield  an  Im- 
\    i:nt  I  for  one  will  never  1  •'"■        ^lat  the  iiowt-r 
of  lli.;   ;      .  .  -s  pre:it«>r  Uum  th.it  of  the  Ai.  [•♦fi.Ie.    This 

botfrd  will  be  cre:iteil  by  a  Matute.  ennctt'd  int.  y  tlio  rejv 

^  of  the  Aujer1<-Jin  re«>ple.  r.ut\  there  i-  i...  Jjuger  thut 
f  tlic  st.itute  ran  l><^-onu»  the  master  of  Its  creator. 
«  ..f  I'n'sldtMit  of  the  luittil  SLatos  Is  the  greatest 
pollt.  :  ji  -c  in  the  world.  It:'ro.  ind«x-<l.  will  be  the  iusiano' 
whMi  the  Anurican  people  will  elevate  to  that  high  otRi-e  a  man 
wlh  ar>  little  rhanicter  that  ho  will  attempt  to  cormpt  this 
J>ler:i!  rifj^Txe  l«f«ard  for  the  «!«e  of  his  own  w^lfisli  anibitlctis 
An  •  man  re.oiving  the  honor  of  l)eing  ele<-ted  TroiiUMit  of  the 
l'iiltt««l  Stat.'s  hns  reached  the  summit  of  politii-al  fame.  Any 
Btnn  rei'Hvliig  this  token  of  confldeu'-e  from  ino.OOO.O*t  people 
If"'  '  ■       1,  nnd  that  Is  to  conduft  tho  affairs  of 

14  t  they  will  Justify  the  contideui'e  which 

taaf  beon  rr\^  yrd  in  him. 

'he  l*rp«i(lent  of  th"  United  States  has  too  much  at  stake  to 

t*ken  hi*  rr^»nL  s'.iUy  his  fame,  degrade  his  character,  nnd 

1'     pnistittitUig  his  fjfflce  In  the  aptxilntment 

s  of  tliN   rt-ltrnl   Iv-arJ  for  the  sole  pur- 

•  his  own  ^  si.     If  tl»e  Lou<'sty  of 

r  the  Viilte*!  >...,-  .  ..,..>:  .lot  prevent  him  from 

delrmi*  higli  otfiv.'e  to  which  he  had  b<H'n  elected,  then 

■■|bii*on.   on«-  of  the  stronsrcfit   emotions  found   In   the  iHHBan 

«si,  !«mbltion  to  leave  behind  him  a  respei'ted  muse,  f*«e 

friint  o«Mnm,  wonid  star   l:is  unholy   hand,  because  swift  upon 

bf^nd  wntild  fan  the  swopd  of  condemnation  wielded  by  the 

lu-'Jint  hnudd  of  a  In'trayed  and  outraged  people. 

of  this  ■■    "  '"jerve  Nmrd  will  nut  be  greater 

1  II  and  ui..  of  flnan<  iai  affairs  than  la  now 

•■krriaMl  by  ■  ^oam  Waii  Street  fimrn'Mers  and  speculators, 
mio  MOW  neet  In  secret  nnd  by  their  gambling  contracts  comer 
Hbf  mmnry  mnrkvts  of  the  world. 

i%  sdfiltional   i>roof  of  this  stataawBt  T   ask   per  to 

?rt  In  my  mBarfcs  an  extract  of  tte  testimony  of  ^..    ■  Tge 
■eywiMls.  of  C*hiniRo.  before  the  I*uJo  invesilgating  commit- 
ted 4«rinr  tl»e  inverti^rntlon  of  the  Money  Trust.     Mr.  Reyno'ds 
|>rceid<  nt  of  the  Continental  A   ('«'i>onrrcial   National   Bank. 
w*h  a  capital  ct  fSl-.V^.^niO  nv'-  ■  n  surplus  and  prolitj'. 

wifh  nr^rmfnf  tfefHHrits  of  over  f  i  .        per  annum. 

n  aiMwer  to  a  qi»»-^on  asked  him  by  Mr.  T'ntermyer.  the 
aHoracv  '  -^  rh«  e<»ninilttee.  if  he  did  not  think  that  the  present 
rw  iceni  of  the  control  of  money  and  crciHt  was  a  mcn:ic«j 

to  [the  country.  Mr.  Reynolds  replied: 

•a  toetlaMl  to  think  that  the  coBceotratioa  baflng  gone  to  the  ex- 
It  kaa  4am  cOMtltnte  a  mcnacv. 
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kir.  UirrvKimK.  I  bmr«  before  ae  ■  cwpy  of  «d  addrm  d^llrered 
>o<i.  «r  iMMportiac  to  bare  heea  deUrered   by  jou,   bef«r*   tkc  Nn- 

lal  BoalaeiM  C<*a{;r- a*.     la  what  rtmr  was  that?    I^  yav  rifiailii  iT 

Nr.  KsTNittaa.   It  was  eitlH>r  tn  1§10  or  1911.     1  am  not  rare. 

ttr    UvHBttTsa.   It  was  ta  11*11,  waa  tt  aot? 

ir    ftaTKOLBa.  1   tkiak  U  »aa. 

kir    T'vTRaMTicR    Tou  are   reported  aa  harins  made   this  atatesi^at : 

t«41er«  the  atoaer  power  aow  lies  la  the  bands  of  a  dozen  ca«-Q.  and 

e«lltr  to  Max  asf.  ta  the  la.-tt  aaaljaia,  of  tbooe  men."     Wna 

"icwmion   of  tbo  curreacjr 

Tea.  atr.     My  parpooe  In  making  that  ttatcment.  Mr. 
waa  taie :  I  tallmd  latiiiuraaiiiauly  mid  yer^apa  waa  aot 

aa  I  ahoatd  Imeo  bam  la  aMklae  my  aaptaaattoa.     I  karc 
deslrv  to  ia  aar  way  diartalm  respoaslbUUj  for  It,  bowerer,  becaime 
I  iave  reitprat<>d  it  flf^  tllMa  ilBce. 
ir.    r^rrravTEB    Aad   wmm  Witored   it? 

ir.  Kkt>.>u»«.  And  I  ballofod  It.  aad  still  keilew  it.      (Vbat  1  was 
tr;  lux  to  aay  wan  tb.«t  I  did  aot  believe  that  the  bankers  of  the  country 
fyilly  were   i  iimNiiid   torettier  and   tand  secret   met-tlngs   to  control 
1    maaaace   tMii  tMac  called  mooey   and   credit.      Wbat   1   Skeant    to 
va«   that,   oadi'r   oar    aatloaal    baakinx    lawa,    reijulrhic    tiuit    the 
baaka   In   three   central   citlea  abould   carry   a    reaerre   of    tbe 
of  tl»^  caaatry.  tbcara  waa  a  aataral  coaccatratlon  of 
f  ar  tbe  aawar  ta  loae  cndit  aatfaat  raawro.  wblea  they 
«ld  carry,  la  tka  baafc  of  a  law  atee.     What  I  meaat  by  aayta*  that 
wal  one  of  tbem  was  this :  Oar  bank  probably  carrlea  a  larger  per- 
-   of    a<-e«aata   o€   eatstde  banks    tnan    any    o«her    Instltatloa    ta 
both   In   aamhor   aad   volaaae.      I    meant    to   aay    that    I    was 
«X  tha  rmiartillltjr   Uiat  that  thla«  placed   apoa   me,  aad 


wa^  nrsing  carrenry  Icgisiatioa  which  would  correct  any  faults  that 
eztated. 

Mr.  I'KTULMTsa.  Tou  aUo  aald  In  that  rnnaectioa :  "I  t>rlteTe  that 
two  or  three  In  Xvw  Yi  rk.  lw<>  ur  tlir***  In  I'lilcago.  aad  two  or  Ihrct-  In 
f^t  IjonU  could  coaCrol  tbo  ^|«iestloa  of  wtaothf^r  or  not  loans  should  t>« 
made  U  ismspaaiiBta  theadglMat  the  country  " 

Mr.  RnxttLsa.  If  iheca  waa  eaUartoa.  1  do  beUere  that:  yea.  air;  if 
there  waa  collualoa. 

These  speculators  of  New  York,  who  hare  gatberod  op  from 
the  different  se<.-Uuus  of  the  count r>-  all  tbe  reaenree  and  the 
tlat  they  can  lay  their  hands  u(K>n.  are  now  wialdiBK 
control  anil  iufiueuce  tlian  is  couteui plated  by  this  Federal 
reserve  board.  Tbey  are  exercising  this  control  and  exerting^ 
this  InflnfTT  in  secret  uiid  often  without  authority  of  Law. 
while,  on  the  otbcr  hand,  this  Federal  reserve  board.  r«t»truine<l 
bj'  tlie  atiwac  Casp  of  public  oj>inion  niid  sai>t  '  liy  law. 

will  use  Its  power  and  its  control  to  mobilise  tht..  j  :  ^  .^^'rves.  to 
equitably  distribute  tbe  fiiiani-lal  benefit  througbout  the  differeut 
■ectious  of  tbe  country  for  the  use  and  beitetit  of  Lbe  American 
peofde. 

I  will  now  briefly  discuss  the  second  and  third  im|H>rtant 
features  of  this  bill.  and.  as  they  are  so  intimately  coniKvleyl 
with  each  other.  I  will  discuss  both  features  togetlier.  Th-' 
second  im|x»rtaut  feature  In  this  bill  Is  the  i  ntbilizalion  of  re- 
sen-es,  atnl  the  third  feature  i.s  tbe  provi.«Jit»u  for  an  elastic  cur- 
rency, exiuiuding  and  contracting  us  the  cxigencica  of  tlie  occa- 
i^ion  tuajr  deuaud. 

I'uder  exteting  law  the  lutional  banks  are  requiroil  to  keep 
15  i>er  cent  of  their  total  dem;iud  liabilities  In  re8er\e  for  th»« 
bencllt  of  their  deiH>saors.  Of  Uiis  15  |iei*  cent.  0  per  cent  is 
required  to  be  kei>t  in  Lbe  vaults  of  the  banks.  Tbese  banks 
ct»nld  then  send  to  the  banks  of  the  resei^e  ainl  central  reserve 
cities  'J  per  ♦'ent  of  these  reserves  and  receive  2  jter  cent  Interest 
up(>u  the  auiount  so  dt*i>osUed  in  the  reserve  bank.  lu  Uie  pro- 
poMHl  bill  no  Interest  will  l>e  paid  u(K>n  the  amount  of  the  re- 
serve kept  by  the  member  banl^s  with  the  regional  resenc  bank. 
h\r  ad,  the  member  bitnks  are  in  a  way  a  partner  of  the 

r  -  resene  bank.     They  receive  5  |*er  cent  divideiKl  upon 

the  amount  of  stock  >u!'^<  rilK*il.  which  dividead  ihnll  be  cumu- 
lative. -\nd  lu  adiliiii.ij  thereto,  after  the  5  per  cent  dividend 
cljilm  sh.Tll  have  Uvn  met.  one-half  of  tlie  net  wimiucs  of  the 
Fetleral  reserve  bank  shall  l>e  i»laced  in  a  surplus  fund  uutil 
such  fund  sliall  amount  to  'jO  |^r  cent  of  the  p.iid-in  cai'ital  of 
such  bank.  Of  the  remaining  oue-half  net  cvtruings.  00  |tcr  cent 
fchall  go  to  the  United  States  Goveruiueut  and  4o  per  ci-nt  to  tho 
member  banks  in  profM>rlion  to  U»e  average  of  the  balance  they 
m;iy  carry  with  tlie  Federal  reserve  bjink. 

I'nder  the  present  system  the  greater  jiurt  of  the  reserves  of 
the  different  banks  find  their  w;iy  to  New  York,  as  that  is  the 
financial  center  of  tlie  rniled  States.  The  banks  in  New  York 
have  been  u.sing  these  re«!ervcs  and  paying  the  country  banks  '2 
IH>r  cent  interest  uikm)  them  and  then  lemling  tliem  back,  in 
stmie  Instances,  to  the  same  banks  for  4  or  o  jK'r  cent.  These 
New  York  btiuks  also  lend  this  money  to  the  s|ieculators  in  New 
York.  Tlie  gresiter  jiart  of  the^e  reserves  are  u.hoi1  In  this  way. 
These  loans  are  based  ujtQn  demand  notes  and  are  .-^uitposed  to 
be  esiiX'ially  liquid.  iSut  if  any  great  amount  of  these  loons 
are  calknl  in  at  once  they  are  no  lon^'er  liquid,  and  tbey  at  otico 
begin  to  de|»reciate.  as  was  the  case  in  I'JOT.  It  was  the  over- 
lending  of  this  money  In  this  way  to  the  Wall  Street  %iecuta- 
turs  Uiat  caused  the  jtanic  of  11)07. 

This  bill  provides  for  the  uMtbilizatiuii  of  these  reserves  in 
the  12  Federal  reserve  banks  instead  of  having  it  all  coocen- 
trated  in  New  York.  Then  if  a  c«.>ailitiou  should  arise  like  tbe 
panic  of  IDOT.  wlien  laoacy  was  acnrce  ami  gixni  collateral  was 
unable  to  secure  loaua,  vnder  the  luoviaions  of  this  bill  tlte 
banks  in  need  of  money  could  take  their  commercial  pia|>er  to 
tbe  i^ederal  reserve  baalt  and  bave  this  paper  rediscotnited,  ami 
if  more  currency  was  needed  tbe  Feileral  reaerve  bank  ceukl 
take  this  rediscounted  pa|ier  and  with  the  consent  of  the  Fed- 
eral reserre  board  have  notes  issued  upon  sncb  culiateral.  A 
money  stringency  seldom  lasts  over  60  days;  at  the  end  of  that 
period,  or  as  soon  as  conditions  assuaacd  tbe  uortmil.  tiieae 
notes  could  be  toned  over  and  canoeied.  tbe  secnrity  would  be 
rettirned,  and  thus  we  liave  aa  illustration  of  an  elastic  cur- 
rency expanding  in  time  of  need  and  automatically  contracting 
when  conditions  wore  once  again  iK>rmal. 

In  the  fall  of  tbe  year,  when  the  agricultural  crops  begin  to 
move,  a  great  deal  of  money  is  required.  It  costs  millions  of 
dollars  to  move  the  cotton  crop  and  otber  agricultural  crops.  It 
Is  at  tbia  time  that  the  banks  lu  the  central  aitd  resenre  cities 
turn  looae  tbeir  money  by  the  millions  to  the  country  baid^s, 
lending  tbem.  in  some  instances,  tbeir  own  money  at  5  or  6  per 
cent.  In  tbe  a|)ring  and  summer  little  mooe>-  is  required;  titere- 
fore  this  aystctn  of  exiiandiug  our  currency  in  the  fall  and 
wiater  and  automaticaliy  through  tlie  caaeeilation  of  tbeae 
i  contracting  this  currency  in  the  spring  and  sommer  will 
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of  inestimable  IxMieflt  to  those  living  In  agricultural  regions  and 
will  release  them  from  the  grasp  of  the  Wall  Street  financiers. 
who  are  now  lending  the  money  of  these  country  banks  to  tho 
gamblers  of  Wall  Street. 

There  are  some  wh<»  are  opposed  to  thes«?  Federal  reserve 
banks  redlscounting  iKiper  which  Is  based  uion  staple  agricul- 
tural products.  A  flue  distinction  has  l)een  attempted  to  l>e 
drawn  along  this  line.  It  has  l)eon  contended  that  redlscounting 
hiich  pajier  will  tend  to  sjyeculatlon  and  an  Inflation  of  the  cur 
reiicy.  The  charges  are  manifestly  unjust.  Take,  for  Instance, 
the  staple  agricultural  i»roduct  of  the  State  I  have  the  honor  in 
part  to  represent — cotton.  Cotton  Is  our  greatest  pro<luct.  It 
Is  non]>erlshable.  except  by  fire.  Cotton  In  a  bonde<l  warehouse 
proi>erly  Insured  Is  worth  Its  equivalent  In  golu.  It  Is  one  prod- 
net  the  Sitle  of  which  brings  into  the  United  States  more  gold 
than  any  other  product. 

Now  it  Is  contended  that  It  Is  all  right  and  projx'r  f<»r  the 
re.-*«'rve  bank  to  re«llscount  a  note  sigiHHl  by  a  farmer  if  the 
money  Is  to  be  use«l  for  the  making  of  that  crop;  but  after 
the  cotton  has  been  ginned  and  baled  and  taken  to  a  bon<led 
warehouse,  that  thea  a  note — using  this  cotton  as  a  basis  of  se- 
(>Hrity — is  not  subject  to  rediscount,  because  tlie  farmer  or 
owner  of  the  cotton  l.'s  holding  It  for  a  better  price,  and  that 
is  a  Pi»ecies  of  s|)ecuIation  which  should  l>e  di«N>uraged.  There 
never  was  an  argunieni  seriously  advMUco<l  with  less  real  merit. 
It  would  be  an  injustice  to  the  groat  agricultural  masses  of  the 
j)eojtle  The  farmers  in  my  State  have  never  askeil  for  any 
ndvanlace  over  their  fellow  man.  they  have  never  asked  for 
any  special  privilege,  but  they  do  ask  and  they  exi>ect  to  get 
Justice  at  the  hands  of  this  body.  The  farmer  sells  his  cotii.n 
without  being  given  the  right  to  place  his  own  price  upon  It. 
y«n  everything  he  buys  for  his  home,  his  farm,  and  his  family 
iias  a  fixed,  determlnol  price  and  is  charged  up  to  him  at  that 
price  If  it  Is  bought  or  credit.  Now  the  price  of  cotton  Is  flx^Ml 
by  others,  and  If  the  farmer  finds  that  the  price  of  cotton  at 
the  time  he  has  ginned  Is  not  so  high  as  he  thinks  it  should  be 
if  it  Is  not  enough  to  compensate  him  for  his  labor  and  his  toll, 
why  should  he  be  foi-ce<l  to  sell  at  once  or  else  be  branded 
as  a  speculator?  The  cotton  crop  moves  In  the  fall.  There  Is 
more  cotton  ginned  and  bale<l  la  September.  October.  November, 
and  Pecember  than  can  be  used  by  the  world  In  10  months. 
Then  why  should  all  this  cotton  be  forced  uiH)n  the  market  at 
once?  The  spinners  c-n  not  use  and  do  ni>t  want  all  this  cotton 
at  one  time.  If  the  farmer  Is  forcetl  to  sell  as  soon  aa  he 
makes  his  cotton  It  will  not  be  to  the  mills,  but  to  the  specu- 
lators, for  the  mills  cm  not  use  It  all  during  that  periml.  and 
the  mills  will  not  buj  actual  cotton  to  be  delivered  0  or  8  or 
10  months  before  it  <an  be  used,  for  tho  purchaser  can  not 
find  use  for  all  that  cotton  as  fast  vs  it  Is  ginnotl.  Then  It 
will  be  the  farmer  wh  >  Is  forced  to  sell,  and  the  siHVulator  who 
buys  the  cotton  will  hold  It  and  reap  the  reward  of  tho  higher 
price.  If  the  price  should  ri.se.  be<ause  the  world  can  use  only 
so  much  cotton  each  rionth.  Permitting  these  notes,  backwl  by 
c-ot ton-warehouse  certificates,  to  l»e  redisc<uinte<l  will  not  nives- 
sariiy  mean  that  the  vrice  of  cotton  will  bo  raised  to  the  con- 
sumer. 

It  will  mean  that  when  the  rise  in  price  dt>es  come,  the  farmer 
and  n.it  the  si)e«-tilat<.r  will  get  the  benefit  of  this  rise,  and  the 
consuiuer  pays  the  sai  le.  whether  he  pays  It  to  tl:o  farmer  or  to 
the  s|)eculator.  Itut  If  It  is  contond«»<l  that  a  note  bas"*!  on  cot- 
ton receipts,  properly  stored  In  a  bondeil  warehouse,  fuliy  in- 
suretl.  backo<l  by  the'  croilit  and  first  assets  of  the  bank  taking 
this  note,  and  reenfoiced  by  two  Indorsements— If  It  Is  con- 
tended that  that  kind  of  pai»er  'ft  not  subject  to  re<liscnunt  by 
the  Fe.leral  reserve  bank.  It  will  mean  that  the  farmer  will  have 
to  sell  his  cotton  as  soon  as  It  Is  ginned,  because  he  ow*»s  his 
merchant  for  money  and  supplies  advanced  to  mako  that  crop. 
If  the  bankers  can  not  use  this  kind  of  pai>er  for  rediscount  pur- 
lioses.  then,  of  course,  there  will  be  no  Incentive  to  them  to  loan 
ui)on  this  kind  of  security,  which  Is  to-day  the  very  l)est  sO'-urity 
In  the  T'nlte<l  States,  Ftid  the  farmer  will  be  forced  to  sell  at 
once.  But  the  majority  In  this  House  believe  that  this  kind  of 
pa|»er  Is  good  paix?r.  that  it  Is  safe  paper,  that  It  is  the  best  kind 
of  paper  for  rediscount  puri»oses,  because  the  cotton  Itself  can 
be  sent  abroad  and  sold  for  gold.  There  will  be  no  inflation  of 
the  currency,  because  as  the  cotton  Is  sold  the  notes  will  l)e  re- 
de<Mned.  and  the  curreu'y.  'f  any  ha"  t)een  Issued  by  the  reserve 
bank  ui>on  such  notes,  will  be  canceled  as  fast  as  these  notes  are 
re«leemed. 

That  the  passage  of  tids  bill  will  cause  an  Inflatioii  of  the  cur- 
rei.cy  seems  to  dwell  In  the  minds  of  some.  There  Is  no  reason 
why  this  apprehension  shouKl  be  entertained.  This  currency  is 
ba«-ke<l  by  the  prime  commercial  pai)er  which  has  bee  i  rtnils- 
counted  by  the  Fe<leral  reserve  t  .uk.  This  paper  has  behind  it 
the  original  security  which  moved  the  member  bank  to  accept 


the  i»aj>er  and  make  ih"  loan.  and.  In  addition  thereto,  this  jvaper 
Is  further  biickeil  l»y  two  indorsements  aiKl  is  s«»<-urcd  by  the 
first  as-sets  of  the  ujemlH'r  iwink.  .Nor  is  this  pa|K'r  which  has 
lHH*n  riHliscxumtetl  by  the  FtMleral  res«M-ve  b:'nk  the  i»nly  ^*e.^.irity 
for  the>:e  notes.  Every  dollar  i>f  «urrciicy  Is-sutHl  by  tho  Federal 
reserve  bank  must  h.ive.  in  addition  tn  this  p;:iH'r.  In-hind  u  .'iMJ 
cents  in  lawful  money,  hehl  In  reserve  by  the  Fe«leral  res«'rve 
b.MUk. 

Such  security  is  too  liquid  and  valuable  to  remain  long  tied 
up  and  the  value  of  the  security  is  such  that  the  danger  of  an 
Inflation  Is  remote. 

Another  feature  of  this  bill  which  appeals  to  me  Is  that  pro- 
vision which  i)ermits  the  tlovernmeut  to  take  some  of  the  inoney 
now  lying  Idle  In  the  vaults  of  the  Treasur>'  and  place  It  on 
dei>oslt  in  the  Feileral  reserve  banks.  This  will  ptit  nuue  money 
in  circulation  and  give  the  Fe«leral  reserve  bank  ample  capital 
along  with  the  de|x>slts  from  the  momber  banks  to  ojs'rate  on, 
and  prevent  any  |K»ssIble  tendency  toward  a  money  stringency 
which  might  arise. 

If  I  had  the  time  I  would  like  to  dwell  ui)on  that  feature  of 
the  bill  which  permits  national  banks  to  make  loans  UjKtn  farm 
lands.  This  should  have  been  |ierm!tted  long  ago.  ami  It  is  a 
8  op  in  the  right  direction.  The  provision  In  this  bill  limiting 
those  loans  to  9  and  12  months  is  not  long  enough,  and  I  would 
like  to  see  the  time  of  such  loans  e.\tende<l,  but  it  is  mu«'h  better 
tlian  the  e.\lsting  conditions.  I  hope  th.it  In  due  time  there  will 
be  enacted  a  system  of  rural  credits  which  will  go  thoroughly 
into  this  situation  and  remeily  all  defects  which  now  exist  in 
this  bill  along  this  line. 

Mr.  Chairman.  I  have  touched  briefly  upon  what  I  believe  to 
be  the  important  provisions  of  this  bill.  I  do  not  contend  that 
this  bill  is  a  in-rfect  measure.  I  would  like  to  see  It  amended 
In  some  of  Its  details.  I  would  like  to  see  the  exchange  fea'uro 
amended;  I  would  like  to  see  a  longer  extension  on  farm  loans, 
and  there  are  other  provisions  that  I  would  like  io  see  amended 
In  some  of  their  details. 

I  do  not  suppose  that  there  ever  was  a  bill  as  Imi>ortant  as 
this  which  in  all  Its  details  suitetl  any  one  Member  of  this 
House.  All  legislation  Is  a  matter  of  compromise,  and  while 
there  may  be  a  provisi«m  here  and  there  In  this  bill  which  Is 
objectionable  to  some  of  us.  yet  there  has  Imm^u  no  real  cur- 
rency revision  for  over  half  a  century.  It  would  bo  unfair  to 
exi>tHt  that  at  one  time  we  can  bring  in  a  bill  which  will  cure 
all  tho  financial  Ills  the  country  has  been  suffering  with  for  so 
many  years. 

This  bill  may  not  cure  all  our  financial  Ills,  but  this  plan  of 
currency  ref(»rm  Is  Infinitely  suiK?rior  to  the  antiqiiate«l  system 
now  In*o|>eration  throughout  tho  United  States.  It  Is  a  stop  in 
the  ri^iht  dlro<tion.  If  there  are  iniperfociions  In  this  brl.  as 
these  imi»erfoctions  develop  succeeding  Congress«'S,  guide<l  bv  the 
lami)  of  exi»orionce.  can  make  the  proper  amendments.  There 
have  been  numerous  substitutes  offere«l.  but  none  of  these  sub- 
stitutes have,  in  my  opinion,  nor.  I  believe,  the  opinioti  of  a 
groat  majority  of  the  Memliers  on  both  sides  of  the  Cbamt»er. 
equale<l  In  merit  the  bill  before  us  to-day.  I  believe  that 
when  this  bill  is  in  oi>eration  that  It  will  create  confidence  and 
will  prevent  panics  and  financial  depressions,  which  In  the  past 
have  paralyze«l  industry,  destroyed  commerce,  and  left  ruin, 
failure,  ami  disaster  in  their  wake.     [Applause.] 

Mr.  roWEKS.  .Mr.  Chairman,  that  there  can  be  Improve- 
ments made  In  the  present  banking  and  curnMicy  laws  of  this 
country  there  Is  no  room  for  honefft  doubt.  That  tho  country 
has  witnessed  j-etrs  and  years  of  unequaled  prosperity  and 
unparalleletl  pn»gross  iinder  the  pres«:'nt  banking  and  currency 
system  no  well-lnfornie<l  man  will  attempt  to  deny.  No  one 
ex|)ects  perfection  In  man-made  laws  nor  in  the  men  that  make 
Uiem.  Our  banking  aud  currency  laws  can  be  and  ought  to  be 
Improved,  but  there  Is  a  wide  difference  in  Improving  a  bank- 
ing aud  currency  system  that  has  worked  reasonably  well  and 
is  the  result  of  years  of  study  and  exiM>rience.  and  substituting 
therefor  an  entirely  new  system,  doubtful  In  wisdom  and  un- 
tried In  experience!  But  the  Democratic  majority  here  seems 
to  feel  that  it  has  been  divinely  chosen  by  a  minority  of  the 
electorate  of  this  great  country  to  make  a  noisy  ass.iult  with  an 
ostensible  Intent  to  change  all  things  done  by  the  Repub- 
licans, lestvlng  them  the  while,  however,  in  the  main  but  little 
changed,  but  nevertheless  proclaiming  that  little  altered  legis- 
lation as  simon-pure  Democracy  and  24-karat  fine  I)emocratlc 
legislation,  free  from  the  taint  of  Repuldicanism.  Such  Is  their 
tactics  and  such  is  their  jobbery.  Buir  In  the  currency  legisla- 
tion they  have  swung  further  loose  fi-om  the  old  system  and 
are  attempting  to  and  will  establish.  In  its  political  features 
at  least,  a  new  one  therefor.  How  It  will  work  the  acid  test 
of  time  alone  can  tell.  Whether  it  will  benefit  and  blei-s  or 
wre«k  and  ruin  time  aud  experience  alone  will   reveal.     Tbe 
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■Mi  wivasltf  are  so  radiml  <uid  fnr-rcfi chine,  tbe  scope  of 

etrMatkNi  so  Mte««lve  that  It  wIU  be  inipos^Me  for  me  to 

iiivtbinr  Uke  dlHruM  the  variotw  proriaiouB  of  the  blH   now 

T  (-oiMtKlemtUiii.     That  bHnc  true  I  have  decided  to  cou- 

'  hM  my  retiuirks  to  bur  two  or  three  of  the  y»)  sections  of  the 

►m.     Kwfiou  11  of  the  bill  providt-s: 

Tkat    th^re   •hall    t*   rr«itr<l    a    F^lrrml    ifmrre    board,    which    aball 

<  oBstflt  of  terra  ia«iiil>«*r!<,  ln«-Ii:(lin^  the  i^rr-tnry  ot  th<>  Tnasory,  the 
Icriwtarr  of  Asrlculturv.  and  the  Caai|»m)tler  of  tb«  Currvnrj.  who 
hall  bi*  iD«nnln?r»  m  olBi-Jo.  and   four  in«-inl»er»  cho9«>D   by  th«  Pr^ltU-nt 

<  >f  th<*  T'tiltiNl  )*tat»«.  I>v  aod  witli  tH#  atlrlce  and  coaxfiit  of  tb«>  t^'iat>>. 

t  «r«  of  the  Kedenil  reaerrt  bmrd. 
l«  ariacte^  frsoi  aay  <»«   Fedfral 

p  distrKt,  tD<>   irrviiM-ut   sUnli    bar*  dne   rejcard  to  a  fair   rvpre- 

of  oiaeaat  ■aiijiaphlial  Milalaiia  «f  th«  roaatrr.     The  four 

of  the  PVdml  rtagrft  baud  cbuM  bjr  tiic  Praddnt  aod  ooo 

ai  afurraald  abail  devote  thdr  tmtta*  tl«A»  to  tb«  >aaf  fn  of  tta<< 

1    reacrre    board    hdO    abati    ««rb    rrcelre    an    annual    aalar/    of 

rtlk^r  with  aa  all  iwaoce  f<>r  af-t-ial  nrfrasary  travallBC  ex- 

th.*  Comptrollw  of  thr  Corrwicjr.  aa  ex  ottcio  lacabtr  of 

ral    rfMTve   hard.   »i»all.    In  ad«Utl»a   to  tl»*  aalarr   bow   pal<l 

ilm  a*  comptroller.  rt^«'ive  tho  mim  of  $."i.fKa>  anauall/  for  Ills  acrTirt~» 

\a  a   member  of  said  boanl.     <ti;   the   ui<>inl>*>rs   thaa  apvoteted  (or    the 

'realdm  not  mora  tbaa  two  aball  be  of  the  aame  r>*itScai  party,  and 

\t  trwc  oaa  aball  be  a  parauu  fZ(>eri(>oc(>d   la  haabtog      Oae  aball   be 

iMbBBBtai  b«  the  rtmlrtfat  to  ••■rre  for  two.  aae  for  foar.  ana  for  aix. 

Ml  aa«  far  alsbt  jraata.  ivayectlvaljr.  aad  tbcreafler  aaeb  anaber  ao  ap- 

1  «lat«4  ^baM  aara*  far  a  terai  aT  alBbt  jrcara  aalaaa  aaoaer  r«iaanra«  for 

auae^br  the  Pwaldaat.     Ot  tba  faur  perauoa  thoa  appoiatad.  an*  aball 

«  ilislcnMtpd  by  the  iTealdcnt  as  manaser  and  one  as  rice  manax'-r  of 

be  rederal   reaerre  board.     The  maaaier  of  the  Federal  reaerve  bcwr»J. 

I  Mbjert  «•  tbe  iiiperTlaioa  of  the  8e<-r«tar]r  of  the  TreaawT  aad  FMeral 

I  aaerve  board,  bball  be  tbe  actirc  cxecative  offioor  of  tba  VaAaral  raaerrc 

1  oard. 

The    Federal    reaenre  board   aball   hare   pfrwer   to   lery    aemlannnally 

1  ip<>n    tbe    KtMieral    rcsuTT*-    Itanka.    in    proporttaa    to    rapltaJ    atotk.    an 

i  taaeaaiaeat  aaartent   to  pay  Um  aatiaMMtf  anaaaon  tor  tbe   bnlf  .vur 

in(r«(><ttns  the  VryteR  of  aurh   aaataHH^iit.   fifietber   arith   ao>-    deti<it 

:arri0d  forward  from  tbe  pear  adit  half  year.  etc. 

I  wm  loaert  here  as  part  of  my  remarks  a  little  off  hnml 
peach  I  Made  uu  the  flui»r  of  thb  Home  the  oUier  day  resardliis 
he  political  complexion  and  power  for  harm  of  this  proi»o*ed 
fedem!  res«en-e  l)oard.     I'lnin  thnt  cKX*a»lon  I  said: 

Mr.  Cbairuan.  I  bare  offored  an  amendment,  which  will  be  raported 

a  dae  ttOM.  aad  If  (t   ahonid  be  enacted   Into  Uiw   It  wooM  place  the 

.  lapiihttiag  af  the  rattr"  aercn  raemb>>r8  of  tbU  Ftiieral  naataa  hoard  tn 

»e  haada  of  tbe  rrtableot.  and  th««a  aN>uld  be  ao  ex  cBcto  meaabera  af 

hia  boanl. 

Not  only  that,  bof  mr  amcndmeat  proTkl*^  that  nf^t  more  than  three 

'  aMlMa  at  tbla    Ft-deral    r^arrre   baard    >-baII    be    m.*mt<era   of  any   one 

wlltlrai    ftarty.      la    otber    aroeda.    it    woald    sire    tbe    iKnaocrata   tbrae 

i»  uIm  m.  tbr  RppaMtcaaa  three  members,  and   the  rrocrcwUrc,  or  Ball 

■f"<>He    PartT  one  taihti    of  thU  board:  that  la.  aa  lone  aa  tbe   Bull 

iMaae  Party   Urea.      tL^aKhter  )      After  tt  U  dead,   arbicli    will   not   be 

•mg  b<'nce.    that   one    member   could   be   transf-rreil    to   tbe    I'roblMttan 

''artjr  or  auaio  other  political  orga nidation.      L  Applause  1 

The  arsTtmcnt  baa  beea  nwde  on  the  floor  of  tbia  Ilouae  that  therr  la 
ka  dftaver  of  tbla  board  bacamlnie  a  political  mnrbioe :  that  it  will  be 
laMtad  moatlv — a  part  of  It— br  tb*-  Preatdent  of  tbia  great  coriotry  : 
t  the  lim«-ll«ht  of  publicity  will  be  itpea  tbe  acttooH  of  tbla  Federal 
irre  biMird,  and  for  that  rea««>n  Ita  menticra  can  not  afford  to  let 
MitClea  eater  at  all  kato  the  traaaaeCtaaa  ar  doinga  of  tbia  particular 
federal  raarrra  board. 

Wbjr.  politlca  baa  eotered  into  tbe  traaaartioBJ  of  erery  PreaUent 
arbo  haa  brea  la  the  Whitr  Ilouae.  Tb«*re  n- rer  baa  be-n  one  tl>er.- 
r«t  that  haa  na«  attimptad  ta  aerre  hia  party,  aad  there  never  wJI  be 
••e  that  will  not  attaaM>t  ta  aerre  tba  aaUtical  part.v  that  put  bim  In 
IKMrrr.  There  la  no  politico  in  tbe  aficfal  di.tlca  rendt-red  by  tbe  poat 
■aaiera  anywher-  orvr  this  great  eoaatrr.  aad  yet  for  y»arw  tl>e  Incotn- 
mg  admteiatrationa  have  turacd  aat  af  aAce  ail  the  potttmaatera  all 
»*er  tiM  country  diffcrios  froai  thaa  poMtically  aad  bare  put  mca  in 
>dlre  of  their  owa  political  peraaaaloaa. 

It  la  tme.  of  coarae.  that  a  cood  deal  af  that  pemickroa  habit   haa 
wea    remedied    by    tba    Ciril    ilrrrlce    ('aaai*a»iea    and    tlie    lawa    that 
ara   tt :  b>it   at  every   opportunity    wbirh   Preaidi-nt  Taft  and   I'rewi 
it  ■aaavreit  bad.  tber  put   Into  aAce  poatau^tera  of  their  own  per 
alan.   aad    the    preaent    IN-ealdeat    aaarrtaea   crerr    eppottaaity    trat 
haa  ta  aat  hia  fneada  tn  oBca  aa  put— iliri.    Thcaw  la  aa  palhlca 
ia  tho  parlarBMncc  ot  duty  br  tba  paatoaafara  la  this  caaatr*.     Kam. 
if  putties  caters  hato  the  apiM>li.ttBS  of  pootBUiat(>ra  all  orer  this  land. 
^       paatsHatata  have  aa  poMti<-ul  datiea  tn  it^rfnrm.  whnt  do  jaa  anp 
artll  aatar  lata  the  appatntment  of  thia  hoard  and  Into  the  acClaaa 
i>f  tbla  board— a  board  that  has  eootrol  of  tbe  naikinal  banks  all  orar 
ibtM  xraat  cvuatryT     You  aay  tttere  wUI  be  no  politico  in   It      You  put 
■1^  the  alaa  that  H  la  coinc  to  be  wapartlaan   and   no<  i  -.   and 

ftt.  a*SBlat  that  plea,  rou  pnt  on  tbla  baard  the  S<-cr.  •:   Ajcrl 

calture.  la  aeeard  with  the  adatalatntlaa  af  ecarae.  the  Luiupi roller  of 
the  l^triaacy.  tai  accord  with  tha  adwialatiatlea  af  coarae.  and  the 
■aeiatary  af  tka  Treaaary.  la  acewa*  with  tha  adtalatraflaa  mt  oaaiae. 
lad  II  vtH  ha  hi  ai  rt>rd  with  tbe  sAatolstrstlaa  If  the  ttopafeUcaaa  aaaM 
tota  poarcr.  TlMa  you  provide  diat  tha  faar  remaialaic  aacaibera  to  he 
Ippointed  by  tbe  PrraMant  ahali  not  belong  to  tbe  aame  political  organl 
HMloa.  IThat  ta  tba  aae  of  tbatt  Wbat  la  tbe  uae  of  bariBK  that 
■roahitea  la  tbe  law.  after  jraa  aroHde  that  the  tbrw^  Maahara  abail 
rtrtaally  be  of  tbe  aame  polulear  party  ?  Whnt  U  the  aae  af  dlrldin>: 
r  remaiala^  aiemberaT  Of  what  aenric-  can  they  be?  Will  that 
II  aaapalt^lcal T  Why.  leatleaten.  these  two  acmbsea  who  are 
caaa.  or  vboerer  they  mmj  ha — ai  a  dMTataat  aailtleal  peraaaataa 
the  other  two-  will  hare  aa'hlas  Bar*  to  do  In  abaplac  tbe 
tirfitm  «(  tbia  Fadcral  reaerve  board  thaa  tha  MepaMtcan  membava  oa 
the  t  iHtr  aaafaraaaa  eaaaritie*  ara  now  havlag  to  do  with  tha  ahaplac 


Soetiaa  1  ptorldes  that  the  coatteaaUl  United  Ktatea  shall 
ba  Olvtdad  tarta  at  taaat  12  Federal  reaenre  districts:  that  there 
itell  h*  a  rc4aral  watrre  baak:  and  that  ererr  n:itloDal  bank 
lacalcd  within  a  Khraa  #talrlct  ahall  be  reqtiired  by  the  Federal 
Hat  I've  hoanl.  appnintad  by  tbe  Preiddtrnt.  to  sotiacriba  to  tbe 
cat>ltal  stock  of  tho  Federal  reserve  bank  In  that  dlatlict  a  sum 


eqtial  to  20  per  cent  of  the  capital  stock  of  such  national  bnnk; 
that  otie-fourth  of  this  subscrliHlon  shall  be  |»al«l  In  rnsli.  nn- 
other  one  fourth  m  <*«t»  days,  and  the  other  one-h.ilf  sh:ill  l»e  p:ti,l 
iil^n  call:  aud  if  any  niitional  bank  shouhl  fall  to  hei-d  this 
gentle  and  persuasive  "call.**  the  redeml  reaerve  board  has  tbe 
power  to  pt3t  it  otit  of  bnsinew  as  a  natioual  bank. 

Section  1  provides  In  pnrt  th-nt— 

Kv^ry  national  bank  locatfHl  within  a  riven  dlatrlct  ahall  he  r«»<jnlred 
to  auliacrlbe  to  tbe  capital  atock  of  the  Federal  reaerve  hank  of  tliat  dlw- 
trlct  a  sua  e^inal  to  M  per  cent  of  tbe  capital  atork  of  auch  national 
bank  fully  paid  in  and  unimpaired,  one  fourth  of  aui-h  aubx-riptiuu  ti>  \j» 
paid  In  cash  and  oni- fonrth  within  OO  days  aft.-r  aald  au»>srrl|itlon 
U  made  Tbe  reanalivler  of  th'<  auha.-rliition  or  any  part  tb«re«r  «hall 
becoaae  a  Itabtlltv  '  ''  '  riM-mbrr  bank.  aul>>ect  to  call  and  parmpnt 
tbetfof    whenever    i;  to    meet    the    oblijtatloas    of    Itie    I'lilfral 

resu-rre  bank  nnder  bm.  u  i-  rms  and  In  accordance  trifh  auch  rrgula- 
ttoaw  aa  tbe  board  of  directors  of  aald  Federal  reaenre  bank  may 
prtscrIl>o. 

While  section  8  prorides: 

That  anr  national  banklnr  aaaorlatlon  heretofore  rtrraalaed  laav  apon 
appllratloii  at  aov  time  withia  oae  .vnar  after  tbo  tia»^are  of  tbla  act. 
aad  with  tbe  approval  of  tl»e  iomptroller  of  the  e'urrencv.  be  Krauted. 
aa  hen  in  nmrldfd.  all  the  rlcbt.s  and  be  aubject  to  all  the  llaMlit|o«. 
of  aattonal  Iwnkini;  aaaocUtlona  orsanlaed  auhaequent  to  Ihf  — •^--  ■»  „f 
thia  act :  /'rorWeW.  That  auch  applleatloa  on  the  part  of  »''  ia- 

tiona  aball  be  authorised  by  the  coaaent  la  writing  of  .-.  -  .Uera 
owninr  not  lf-«s  tian  a  auijorlly  of  the  capital  Bf<wk  of  tt-o  a«so<;ntt..n. 
.\ny  national  banking  aaaoeiatloa  aow  arganlaed  which  ahall  not.  within 
one  year  after  tbe  pa-iaar  of  tbix  act.  become  a  uatkynal  banking  aaso- 
ciatlon  under  tbe  prevlaioBS  bereintiefore  .stated,  or  \\ iiiob  at:ail  fail  to 
comply  with  anv  of  the  pro'rlaloas  of  thia  art  npplifable  th'Tcto.  shall 
be  dbMulved  :  but  aarh  disaaluttea  a'lsll  not  take  away  or  impair  any 
remedy  agalast  aticb  corporation.  Its  atockholdera  or  ofteera.  for  any 
liability  or  penalty  which  aball  bare  prcvioualr  bcea  lucurred. 

The  fifth  ameutliueut  to  the  Cooadtutlon  «>f  tho  I'nited  Stales 
provides  ia  part  tliat  "  no  {K'raon  ahoU  bo  deprived  of  life,  lib- 
erty, or  priaparty  MttUout  due  proceaa  o(  Uw;  nor  shall  private 
proi>erty  be  taken  for  public  une  without  Just  conii>cu.<*stioo."  The 
fourte*.'utli  auieuiliiient  to  the  CoiistUiition  of  the  I'nit'Hl  Ststt-s 
In  i>art  provliles  thnt  u  •  state  shall  dejirlve  any  person  of  life. 
li»>erty.  or  proi>ertT  wtdtout  due  process  of  law."  The  lifth 
auieiMlineut  Is  an  inhibition  upon  the  Federal  Government;  the. 
fourteenth  aa»enduj«'nt  an  inhibition  uim>u  tlie  States. 

The  one  prohibits  the  FVnierul  lio\einiueiit  from  deprivln;; 
anyone  of  his  proi>erty  without  doe  process  of  law  and  without 
Jost  i-om(>eus:ition :  the  other  aujcndtneut  prohibits  the  State*^. 
or  any  oite  of  tlieiu.  from  doiu^  a  like  act.  Tlie  lauicuage  iu 
the  dfth  .•in>eu«luient  is  as  bnad.  as  abs<  lute,  aud  as  Inclusive 
as  the  laiiKUUfCo  iu  the  fimrtecutb  atueiKitnent,  and  the  Suprt>iiit> 
CxMirt  of  the  I'nited  States  so  held  In  the  case  of  Twining  v. 
New  Jeisey  i 21 1  U.  8..  101 )  and  In  other  cases.  The  court  iu 
the  above-cited  t*ase  said : 

If  aav  dlfferaat  aaeaalng  of  the  same  ararda  as  they  are  osed  in  tha 
fourteenth  amcadment  land  tlie  Qfth  aaieadairat)  can  be  conceived, 
none  yet   haa  appealed   in  judicial  decisions. 

So  we  start  out  with  the  proi>otdtion  that  the  fifth  amend- 
ment to  the  ronstltutiou  of  tl»e  United  States  is  as  broad  aud 
Ati  comi>reheualve  at  the  fourteenth  amendiuent. 
coxsTrrimoxAUTT  or  ccsscxct  bilu 


Now.  the  qoeatlaa  is  whether  section  1  and  settion  8  of  th') 
turt^Micy  bill,  which  I  have  qtH'ted.  are  In  violation  of  the  fifth 
MineiKliiient  of  the  Constitution  of  the  Uiiltcd  Slates,  to  which 
I   Iwve  made  reference. 

I  do  not  claim  to  he  a  constitutional  lawyer— I  have  but  a 
mere  smattering  kaaartodge  of  tlie  provisions  of  that  great  iu- 
strumeut— nor  am  I  appearing  as  a  si>eilal  pleader  for  the  lui- 
tioaal  banks.  I  do  not  own  a  dollar'a  worth  of  stock  in  any  bank 
in  the  world.  State  or  national.  I  do  know,  however,  that  If  thi** 
bill  lirratn  a  law  in  its  present  form  and  if  Liter  it  ahouUl  be 
beki  ■aeoMtltutional  by  the  Supreme  Court  of  the  Uuiletl 
States,  in  tliat  event  haraa  and  disaster  iu  the  form  of  a  st^at 
financial  disturttance  will  be  laeTiUlde.  with  a  coaacqtient  in- 
Jury  to  every  constituent  of  erery  Member  here.  I  kuow  that 
iu  this  day  and  age  there  arc  tiaooe  who  ha\e  but  little  resi>*>«  t 
for  the  Gonatitution  of  thia  great  country:  those  who  boldly 
aaaert  thnt  It  has  outgrown  Its  tisefulticsH.  that  It  Is  sntlquate*!. 
and  so  on  aud  so  forth;  but  that  U  uot  the  judfimeut  of  the 
suber-mlnded.  levai-baaded  peofile  of  this  Ci>untry. 

Is  the  bill  before  ua  «aMtlt«tkwal  V  U  it  lawful  to  force  the 
mitioiial  banks  to  sukocrfto  29  per  cent  of  their  ca(>ital  stock 
and  r>  par  cent  of  their  depoalts  to  a  fund  to  be  used  as  tlH> 
working  capital  of  tbe  reseoe  hanks?  Is  this  depriving  the 
banks  of  their  i»roperty  witliout  due  process  of  law?  Is  it  the 
taking  of  private  property  for  public  use  without  Just  c*mi- 
peusution?  Or  did  C'ou^reaa.  in  passing  tlie  banking  and  ciir- 
rem-y  .i.  :  t  1MJ4  mid  other  banking  and  currency  actik  reaer\e 
to  itseiX  Um.'  power  to  forfeit  tlie  charters  of  the  natioual  bankd 
at  Its  ni— Mi»  or  to  alter  or  amend  them  at  Its  will? 


Ctt!«GtCSS   C^M    n>KrUT   THK    CHAmCBS. 

However  iraJiMt  and  anfalr  to  tbe  natlooal  banks  It  woold 
be,  I  concede  that  Congress  has  the  power.  If  It  chose  to  exercise 
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it,  to  forfeit  the  charters  of  all  the  natioonl  hanks  In  this 
country.  I  eoocetle  also  that  Congress  has  the  j>ower  to  alter 
and  amend,  within  a  Just  scope,  the  charters  of  tbe  natk*nal 
banks  of  tills  country.  But  I  deny  thai  Congreas  h:is  the 
power,  under  the  gtiise  of  amendment,  to  tiike  from  the  na- 
tional banks  their  proi»erty  or  any  of  their  subsuntial  pn«i>erty 
rights.  In  the  case  of  Shields  v.  Ohio  (9G  V.  S..  324)  the  Su- 
preme Court,  speaking  thntugh  Justice  Strong.  sMid: 

The  power  of  alterarl<>n  aad  amendment  la  not  without  Ilm  t.  The 
alter.vtion  must  be  reasooabU-.  They  must  be  made  in  good  faith  and 
t>e  (cnaiatent  with  the  ol)Joct  and  scope  of  the  act  of  incorporation. 
Sheer  oppreasion  and  wrong  caa  aot  he  Inticted  under  tbe  gutae  of 
sui<>i>da»eBt  or  alteration. 

While  It  Is  In  the  jwwer  of  0>neref«8  to  forfeit  the  charters  of 
the  national  banks,  this  Gla.ss-Owen  currency  bill  does  not  do 
that.  It  does  not  forfeit  the  charters  of  the  nathmal  banks.  It 
keeiw  them  in  existence.  It  only  threatens  to  forfeit  them  In 
the  event  they  do  not  con>e  across  with  th<»lr  nwney  to  help 
put  the  resei^e  Iwnks  on  their  feet.  Tliey  are  given  one  year 
to  make  ui»  their  minds  al>out  It.  ami  if  they  do  not  [mt  up  the 
money  within  that  time  they  "shall  b.-  dissolved'*  is  tbe 
language  of  the  bill.  In  other  words  they  sre  commanded  by 
this  bill  In  the  lrtngtia;;e  of  the  highwayman,  "Give  up  yonr 
n)oiM»y  or  die." 

Congreae  has  the  power  to  forfeit  the  charters  of  the  banks, 
but  It  has  not  got  the  i»ovver  to  k(H«p  them  In  existence  an<l  at 
the  same  time  rob  them  of  their  rights  under  this  charter.  Jus- 
tice Strong,  hi  the  case  to  which  I  have  m:tcle  reference,  in 
Ninety-fifth  I'nited  States  Rejiorts.  aaya: 

I  agree,  therefore,  that  the  l«^slnture  reaerved  the  power  to  repeal, 
alter,  or  ameiul  the  ctutrter.  hut  I  deny  that  unrier  this  reserve  power 
It  W!i8  competent  for  tho  ipglBlntur*'  to  't:^kc  awny  the  rljiht  plvon  to  the 
company,  while  at  the  aame  time  continuing  the  company  in  existence 
subject  to  all  tbe  duties  Imposed  upon  IC 

This  Glass-Owen  cnrrency  bill  has  not  taken  away  tbe  char- 
ters of  the  national  banks.  It  continnes  thetn  In  existence.  It 
seeks  to  take  away  their  right.s  under  their  charters,  and  If 
they  fall  to  surrender  those  rights  it  threatens  them  with  death 
by  ••  dissolnth>n.'*  It  says  they  shall  die  if  they  refuse  to  give  up 
their  money.  I  have  heard  of  burglars  and  highwaymen  callim: 
nr^on  their  victims  to  surreiwler  their  purse  or  give  up  their 
life,  hut  it  remains  for  a  I>emocratlc  administration  to  legnlire. 
or  at  least  try  to  legalise,  snch  methods  of  highwaym.'inlstn. 
brigandage,  pillage,  and  Hunder.  In  this  the  Democratic  admin- 
istration will  not  sticce^'d.  Unless  this  bill  Is  aiiiefided  so  as 
to  relieve  it  of  Its  plnruler  provisions,  the  Supreme  Cotirt  of 
the  United  States  will  declare  It  nnc«ristltntlonal.  I»rivnte  i>rop- 
erty  can  not  be  tauen  in  thli?  way.  Private  property  can  be 
taken  by  only  three  methods:  Flrr^t,  by  the  exercise  of  the 
right  of  eminent  domain :  second,  by  the  taxing  power:  third,  by 
tbe  police  power.  lYivate  pro|»erty  can  be  condemneil  nnder 
certain  conditions  for  the  use  of  the  pabllc.  Property  can  be 
taken  for  Uixe.s.  it  can  be  taken  in  the  shape  of  fines  and  for- 
feitures In  enforcing  the  criminal  and  penal  laws  of  the  country. 
With  these  exceptions,  no  Implons  hands  can  legally  be  laid 
upon  your  pro[>et^y  or  mine.  The  (Jovemnient  of  the  United 
States,  except  In  the  cases  to  which  I  have  referred,  has  no  more 
power  to  take  your  projterty  or  mine  than  the  humblest  cltlien 
in  the  land. 

The  (;iass-Ow<'n  ctirrency  bill  does  not  seek  to  take  the  prop- 
erty of  the  national  banks  in  any  one  of  these  three  waj-s. 

The  national  banks  In  the  United  States  have  abotit  $1,000.- 
OOO.tiOO  of  capital  and  fs.ooOOOO.OoO  of  der^osits.  Twenty  per 
cent  of  the  capital,  the  amount  they  are  required  to  subscribe 
by  the  GlasB-Owen  bill,  would  amount  to  $100(W¥),000.  while  5 
per  cent  of  the  deiKislts  would  anioimt  to  $400.otK>.000.  In 
other  words,  the  national  bitnka  are  required  to  subscribe 
J.'KiO.OitO.OtiO  of  the  money  which  is  to  ct»nstltnte  the  working 
capital  of  the  reserve  banks.  The  national  banks  are  not  al- 
lowed to  draw  any  Interest  on  this  money.  They  can  not  draw 
on  it:  under  no  clrc1Imst.^nces  can  they  use  It.  All  this  this 
I>emocmtic  Congress  proposes  to  do  in  the  face  of  the  fifth 
amendment,  which  fciys  that  no  perwjn  shall  l>e  deprived  of  bis 
property  without  due  process  of  law.  as  well  as  In  the  face  of 
the  other  equally  binding  declaration  that  private  property  shall 
not  be  taken  for  iiubllc  use  without  Just  compensation.  The  pro- 
pt>nents  of  this  bill,  of  cours*'.  maintain  that  the  banks  are  com- 
peiisate<I;  that  they  get  due  return  for  all  the  loss  they 
will  sustain:  that  they,  along  with  the  rest  of  the  country  gen- 
erally, will  be  benefite»l.  If  tluit  he  true,  the  banks  would 
gladly  do  the  things  re<iulred  of  them  In  this  bill  without  putting 
them  to  death  in  the  event  they  do  not.  Your  actions  belie 
your  words,  gentlemen,  when  you  make  such  a  statement. 
POWERS  or  ncnESAL  asscRVS  board. 

The  uejst  question  to  which  I  want  to  call  your  attention  Is 
the  powers  given  the  Federal  reserve  board  by  the  bill.     Aa 


enumerated  by  an  infloentlal  Member  of  this  House  the  other 

day,  tiiey  are  as  follows: 

1.  To  readjust  Federal  reaerve  districts  created  by  the  rtaerfe  baak 
orKani^tiou  conuaittec. 

2.  To  create  aew  and  additional  dlatricts  to  thooe  created  by  tha 
reaerve  bank  orgmaiaation  romwiitet'. 

3.  To  preocribe  rcipiiatieas  fur  eatabliahinc  braB«*b  offlct-a  of  Fed- 
eral reaerve  banks. 

4.  To  designate  the  three  directors  of  the  F'ederal  reaenre  bank 
specified  in  this  act  as  claaa  C. 

5.  To  romove  any  director  of  class  n  in  any  Fp<leral  reaerve  hawk 

•.  To  deaiKiuitc  tba  cbainaan  of  tbe  board  of  dlrectora  of  Federal 
reaerve  liank. 

7.  To  prescribe  regulatit»na  for  maintenance  of  local  office  of  Fed- 
eral reserve  lH*ard  oti  prcmlKPs  of  Kedcrnl  reaerve  bank. 

8.  To   dealKnate   tbe    Fi-dernl    reserve  aseat. 

9.  To  require  and   receive  reports  of  Federal   reserve  agenta. 

10.  To  tix  compenwitlon  of  Foderal    reHerve  agenta. 

11.  To  review  pru('et>diasa  of  boarda  of  dlrectora  of  Fed<-ral  reaerve 
hanks   fixing  compfiisnf ion   of   themselves. 

1:1.  To  r«>move  cUairman  of  board  of  dlrectora  of  Federal  reaerve 
bank  at   pleasure  and  without   notbe 

I't  To  prescribe  rult^s  and  rcgiilatlons  for  [permitting  State  banks 
and  trust  companie*  to  become  luemhera  of  Federal   reserve  biiak. 

14.  To  pass  uiKtn  appliiatioita  of  8tute  baoka  and  truat  companiva 
to  become  members  of  Federal   reserve  bink. 

I.V  To  eatabhsh  by-laws  governing  applteattona  of  8tftte  banks  for 
laemberataip. 

10.  To  require  surrender  of  stock  of  State  banking  association  or 
trust  cf)mpany  upon  receipt  from  Federal  reaei^e  l»ank  of  cash  paid 
Buharriptlon. 

17.  To  require  Federal  reaerve  bank  upon  notice  to  aae^poBd  Htata 
banking  association  or  trust  company  uud  make  payment  to  suspended 
member  for  its  stock. 

15.  To  levy  aeiaiannnal  asaessmeDta  on  Federal  reatrve  b.inka  for 
expenHert. 

10.  To  ex.nmine  accounts,  books,  and  airatra  of  each  F«^^ral  ra- 
servp  Imnk. 

20.  To  require  fcuch  atatements  and  reporta  of  Federal  reserve  banka 
as  It   may   dt'em   ueceasiir)-. 

21.  To  permit  rediscount  by  Federal  reserve  iMinka  of  paper  of  other 
Federal    reserve    Imaks 

Tl.  To  compel  Federal  reaerve  banks  to  redtscooat  pap>«f  of  other 
Federal    reserve   banks. 

2:?.  To  suspend  re«>rve  reqtiircments  for  not  morp  tl'an  "^O  days. 

24.  To  renew  8Usp«'nsions  of  reserve  re»]wiremeot«  for  p«»rV>rts  of  not 
more  t^an  l.'S  dava. 

■_*.'■>.  To  establish  a  graduated  tax  upon  tbe  amounta  by  which  reaerve 
requirements  of  act  may  be  [vriuitted  to  fall  lu'low  lev. -I  i.rovld*^!  for 
in   act. 

26.  To  aupervlae  and  regulate  the  lastie  and  retirement  of  Federal 
rew'Tve  notes  and  to  pr<-«cril*  the  form  and  tenor  of  snch  iiotis. 

27.  To  add  to  numlwr  of  cities  clas.siOed  ss  reaerve  and  central 
reserve  cities  under  exiatlng  law  in  whIHi  national  t>-«nking  aaaoda- 
tlona  are  aaldect  to  the  reserve  requlrementa  of  tbla  act. 

2H  To  reHaaaify  existing  reaerve  and  ci>ntral  rea»>rve  Httea  and  to 
deslirnate   the  banks  therein  aa  country   bunks  at   Ita  diseretloa. 

20    To  suspend  offelals  of  Federal  reserve  hanks. 

so.  To  n-move  ofTiclals  of  Federal  reaerve  banks  for  Incompetency, 
fraud,  or   deceit. 

:{1.  To  re«iulr«'  writing  off  of  doubtful  or  worthieas  aa«eta  upon  tha 
l>ool(s  and  l>alance  sheets  of  Federal  reserve  bankn. 

n.  To  suspend  for  canse  reinting  to  violation  of  any  of  the  provisions 
of  this  act  the  o{H>rationa  of  any  Federal   reserve  bank. 

Xi.  To  ap|>oint  a  receiver  for  any  Federal  reaerve  bank  for  causs 
relatlne  to  vlolj<tion  of  provisions  of  this  act. 

.^4.   To  determine  or  define  the  character  of  paper  HIcfhIe  for  dlacooat. 

a."!.  To  fix  tbe  amount  which  cash  reiwrre  of  Federal  re^-rve  liank 
must  ex.-eed  outstanding  demand  llabilitiea  to  permit  diacount  of  paper 
for    menitter   lianks. 

:i«.  To  prescribe  roles  and  regulation.'*  governing  tbe  ptircnaae  and 
aale  in  the  op^'O  market  by  Federal  rt-;<erve  banka  of  bankers'  bills  and 
bills    of    exclian;:e. 

37    To  revlfw  rates  of  dis'-ourt  fixed  hy  Federal  reserve  htnks. 

.18.  To  grant  or  refuse  appllcatloaa  of  Federal  reserve  baaka  to  open 
and  maintain  bankiitg  aovnintt  in  foreign  count Hea  aad  eatsl>liKh 
airenciea  tVere  for  the  purpose  of  purcbaalog.  selling,  aail  oollei-ting 
forel'.rn    bills    of   exchange. 

V.>.  To  approve  apportionment  made  hv  SecreUry  of  Treasury  of  t»ov- 
ernmeat  funda  depoaited  in  Federal  reserve  banka. 

40  To  charge  int»'n>8t  on  (;ov<niment  deposits  at  Joint  alBcrrti«n  ol 
Federal   reserve  hoard   and   Secretary  of  Treasury. 

41.  To    Isjwe    Federal    reserve   notes. 

42.  To  call  upon  Federal  reserv.-  banka  at  aay  tlaae  for  additioaal 
aecuritv  for  Federal   reserve  notes  i*su»>«l   to  them. 

4:1.  To  assign  letter  or  serial  nirnf>er  to  Federal  reserve  bank  for 
notea  i^sned  to  it.  ^  .   .   , 

44.  To  require  in  IU  discretion  Federal  reaerve  baaka  to  maintain  oo 
deposit  In  the  Tr.asnry  of  the  I'nited  States  a  sum  is  gold  cqaal  to  & 
per  cent  of  notes  Issued  to  th<-m.  .     .      ^  ..... 

4.^  To  grant  In  whole  or  in  part  or  to  reject  entirely  the  application 
of  any  Fed«ral  reserve  bank  for  Federal  reserve  aot^^. 

4<».   To  estahlisb   rate  of  interest   to  U-  paid  <»n   l'.N*ral   re-irrve  notes. 

47.  To  pr'>»^cribe  ree.i'atlons  govemlnsr  substltntlon  of  collateral  ae- 
curitv for  the  protection  of  Federal   re^-rve  aotea. 

4f*.  To  make  and  promnigat'^  fron^  time  to  time  regutetiaaa  governing 
tbe  transfer  of  funds  ar  ne.r  Kinoii?  F-^  ral  n-serve  banka. 

40.  To  exercise  at  Us  dl^crl  tlon  the  functions  of  a  clearing  honae  for 
Fod»*ral  reaerve  hanks. 

r.o.  To  designate  a  Fedeial  reserii-e  bank  to  act  as  Hearing  boaae  for 

Fed<ral  rewrve  ttonka.  ....  .        »       ...  < 

^,^.  To  nHjuIre  each  Federal  reserve  bank  to  exercise  functions  01 
elearinp  bouse  for  Its  shareholding  banks. 

5"  To  preacrih*  period  within  \vhleh  and  regnlBtiona  under  which 
national-ltank  notes  remaining  outstanding  after  I't)  year-  from  the 
pa^sace  of  this  act  nsay  be  recalled  and  redeemed  by  national  banking 
assorlations. 

5.1    To  require  Federal  reserve  baaka  to  malataia  lawfat  reaerre. 

54.  To  appoint  receivers  for  Federal  reserve  lianka  failing  to  maia- 
tain  la^-fnl  res»»'-ve. 

:,'t.  To  require  examination  of  affairs  of  national  ttanklng  asaoclationa 
as  often  aa  It  de««B»s  neceaaary. 

56.  To  determine  salaries  to  be  received  by  bank  examisers. 
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of  b«ak  examloattona  npon  astoriatloos  ez- 
of  national  banking  aisootationa  In  r*- 


S&  T'>  r«quir« 

t*  M^idr*  piamlnatloni  of  F.-A-raln'scrTe  banks. 

f^  ^£i  tn  tka  lUt  of  cltk««  from  time  to  time  tn  which  national 

ntiall  not  b«  permitted  to  make  loaaa  arearvd  upon  real  ntatr. 

To  csimpt  aavlnga  departm«-ntii  of  aatlOBai  baaklnc  aaiMxiatlona 

in  J  anil  t-rery  raatrlctioa  upon  clasaea  or  kinds  of  bualnesa  goT^m- 
iHt  a  itlonal  bank*.  .  ^         .         ^ 

^tt  To  prr»<-ribe  itiIm  and  refulations  goTemlng  MTlngs  drpartmenta 

laMl  banks. 

Ta  aaka  aad  pabllth  llata  of  aecnrltlMi.  pap«r.  hooda.  and  other 

tt  laiiBf<ut  which  aavtasB  dtpartmcntii  of  oatiooal  banka  «hall 
b*  aolkortaHl  to  bur.  It  not  Mas  Mccaaary   that  aald  Hats  be  uniform 
t  '     !tod  Statea. 

_     lii  r<>ndltlo«a  aad  climmatanr^a  under  whirb   national 

banllifx'aHHMiattoaa  (>aplUllied  at  a  million  dollara  or  more  may  eatab- 
lliiti  bfanrbt^  In  foreign  countri<H< 

To  approve  or  r^tart  applications  of  aatioaal  banka  to  establish 

1  branches. 

To  perform  the  dnttea.  functlona,  or  aenket  apeelfled  or  implied 
tn  thii  act. 

are  th««  «*xpr»*s!»  in>w«'r*.  What  the  tmi>lle«l  powera 
ar»  Hcaren  aloue  know*.  At  no  tiiue  ia  the  history  of  this 
coint  17  hiiM  uny  aiK-b  |iuwer  ever  baSB  gtren  over  the  uatioiial 
of  the  laiul.  At  no  time  In  the  history  of  the  oldest 
lull  bnnk  on  Aiuerlojiu  soil  has  there  ever  been  such  a 
U>i<l  iiiul  bnizi'n  iittempt  rnnde  to  biawfc— t  them  by  Federal  en- 
aetaii>nt  Into  be«.-oniiut;  servient  t<N>ls  of  11  gn^M  political  organl- 
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You   acratch   my   back    If  you    want   nie   to    scratch 
"  Bays  the  Federal  iiovemnient.  "pokiiininn  for  the  Demo- 
Party,   to   the  nationni   banks  of  the  <i>untry.      It  saya 
iDore  than  that.     It  says.  "  I>o  our  t       '      -  <>r  «llo." 
hear  much  of  Je(Ter*)nlan  aiMl  Ja  ..-  ..an   l>emrKTacy. 
the  teachings  and   preachings  of  these  {n^vat   men   are 
as  aw«H>t  morMla  00  the  tonxne  and  uuim  Um  tottsoe  of 
tto  ftalthful— tb«  tetter-day  Miinta  of  sImbmiww  Dfocracy. 
n  their  banklim  awl  curniKy  bill  they  are  flying  In  the 
9f  the  teachings  of  Andrew  Jacksun. 
\V  len  he  nun  Tresident  he  read  a   rti<ort   to  hix  Cabinet.   In 
8«p|^b4T.  ]«<:£!.  in  whirb  he  said: 

bank   la  thus  ronTerted  Into  a  rast  elertloneertnc  engine,   which 

to  embroil   tiM  country   In  deadly  feuds  and.  under  corer  of  ex- 

ures    In    theoMelTca   lmprup<>r.    extend    Ita   corruption    tbronsb    all 

Um  rjaTfratltrns  of  aoctet*.      It  ia  the  desire  of  the  Pro-«ldent  that  the 

eaatotl  *t   the   banks   and    the   currency    shall.    s«    f.tr    ss    possible,    ba 

aaparated  from  the  political  power  of  the  country,  aa  well  as 

fiMB   an    Institution    which    baa  ajrtady    attempted    to   Hubject 

ament  tu  Its  will. 

are  the  words  of  Andrew  Jacki«on.  They  were  spoken 
raference  to  the  power  given  the  national  tMink.s  at  that 
this  power.  c«.mi»are«l  with  the  power  that  the  Glasa 
to  confer  upon  the  Feilernl  re>erve  b4»ard,  amounts 
vlrtijally  to  DO  power  at  ail.  Ai»d  I'n-«ldcnt  Jackson.  In  his 
farc^reli  addw.  speaking  again  with  ryferenc«  to  the  power  of 
ttaa  I  tttkNuil  banka  in  his  day.  said : 

In  the  hanif*  of  this  formidable  power  thus  perfectly  orcanised  waa 
also  tlaced  unlimited  dominion  ov»-r  the  aaonnt  of  the  clrculrttlna  me- 
dium living  It  the  power  to  renulafe  the  value  <>f  pn>perty  and  tl»a 
fruitf  of  labor  la  twrr  quarter  of  the  Inloa  aad  to  bestow  prosperity 
or  brine  ndn  upon  any  city  or  aecttoa  of  tbe  country  aa  might  beat 
cuiuport  with  Its  own  latererit  or  poller. 

Anil  yet  how  weak,  feeble,  and  puerile  the  jHuver  of  the  na- 
tional banks  at  that  time  conipareil  with  the  gigantic  power  of 
the  Federal  reserve  board  under  the  prorlsions  of  this  bill. 

Tlip  s|)«>nMtrs  of  this  (.liaiw-Owen  bill  contend  that  they  are 
put  tug  the  banks  tjiuler  govenimental  control.  But  instead  of 
placing  the  i»nnk8  under  g»»veTOn>ental  c«intn>l  they  are  putting 
theui  under  |K»litical  lontrol.  Tliey  are  putting  them  under  the 
contiol  of  a  political  Ijoanl.  at  least  five  of  whowe  seven  mem- 
^         I  in  this  iuMtance.  will  be  Democrats — !>•  its,  at  least. 

icuisdieil  for  party  service.     I'nder  their  .  will  be  put 

the  ;  .400  national  and  the  'JiMHM)  State  banks  and  trust  compa- 
nies of  this  country. 

Tlipae  banks  and  trust  companies  have  an  aggregate  depohit  of 
$ !  -  I  ...  -  The  F««ileral  res,^rve  board  will  have  the  iwwer 
to     I    .  •    banks,  or  the  hanks  have  the  right  to  get  iwwer 

from  the  Fe<lenil  reserve  Ixuird.  to  isaaa  and  distribute  an  un- 
limittHl  amount  of  paper  tnoney  to  snch  sections  of  this  country 
as  tie  Federal  reserve  Inwtrd  may  see  fit  and  to  deprive  such 
othe  aectlona  of  this  <  otintr)-  as  they  see  fit  of  the  privilege  of 
(Htl  ag  and  uaing  such  puper  motiey. 

Tt  ia  Federal  reaerve  board.  c*im posed  of  seven  members,  five 
of  v(  hom  are  to  be  IVmocrats,  will  have  it  in  their  i>ower  to 
havf  Issued  and  distriluitetl  to  the  I>emocrati<-  se^-tions  of  this 
Fni«  n  an  unHinit(><1  amount  of  |ta|)er  money  and  to  deny  such 
rlgh    to  the  Heimbllmu  sections  of  this  great  country. 

I   im  opiMMsed  to  this  partisan,  unjust,  and  unfair  bill,  and  I 
akali  vote  against  It  from  the  Itegiiming  to  the  end  of  its  unholy 


Idr.  HATE8.     Mr    Chninuan.  I  now  yield  4o  minutes  to  the 
fenlleaMB  troaB  New  York  IMr.  I^u^rr]. 


Mr.  PLATT.  Mr.  Chairman.  I  hardly  expected  to  come  In  fo 
■000  after  the  gentleman  with  whom  I  ao  violently  agree  and 
dJaagree.  the  gentleman  from  Georgia  I  Mr.  H.\aowicKl,  but  I 
want  to  congratulate  the  gentleman  on  his  loyalty  to  his  party 
In  spite  of  his  opposition  to  the  bill.  I  am  afraid  I  shall  have  to 
diaaffrce  in  part  with  some  things  that  have  lH>en  said  by  some 
of  my  colleagues  on  this  aide  of  the  House  in  rt>gard  to  the  long- 
continued  secret-caucua  ptoceeM  to  which  this  bill  has  l>een  sub- 
jected. If  I  belongeil  to  a  party  which  incltiile«l  si»  many  men 
who  believe  In  flat  money,  in  coining  cucunibers  and  <-.im  ta«.<«cls, 
in  chasing  boffie  men,  and  In  other  forms  of  Idiocy.  I  should  l>e 
in  favor  of  tfetting  tlu-  l»un<h  together  in  s«>cret  csucu.«»  and  in  ad- 
miniateilug  chh»roform  and  dlstlpilne,  too.  And,  ftirliiermore.  In 
spite  of  the  fact  that  I  have  been  roasting  here  in  Washington 
all  8iiniiiier  waiting  for  an  op|)ortiinlty  to  do  some  work  with 
the  ii..iii:..rs  of  the  Hanking  and  Currency  Committee,  I  feel 
like  congratulating  the  gentleman  from  Virginia  ui^ou  the  suc- 
cess of  the  chlorofonu  and  di«-i;.!ine  which  he  has  administere«l. 

On  the  lai  of  June  th«  U-nt  of  the  United  States  came 

into  this  House  and  dell\t....  ..  message  on  the  currency  ques- 
tion, which,  boiled  down  ami  stiipiH'd  of  Its  rhetorical  aettinp. 
was,  in  subatance.  aa  follows: 

Tbia  tariff  Mil.  which  you  are  about  to  pass  In  fuir.llmeat  of  the 
piedgea  of  tiM  Iiemocrailc  platform.  Is  likelr  to  c  1  aud  iltere- 

fore  It  ia  necessary  to  pasa  as  soon  as  poaslUle  a  l  to  relieve 

the  situation. 

In  puraoaace  of  the  recommendations  of  that  message  we  are 
now  cooaldarteg  a  curren<>y  bill. 

Mr  Chairman.  I  congratulate  the  gentleman  from  Virginia 
[Mr.  tiLAsa)  and  the  I>emo<Tntic  majority  In  this  House  on 
having  annexed  so  much  of  the  Hon.  Nelson  W.  Aldrich.  This 
banking  and  currency  bill  before  us  la  none  other  than  the 
miiihHllscus-seil  "Aldrich  plan"  In  disguise,  so  disguised  n»  to 
make  It  seem  to  harmonlT.*'  with  the  IHMu«KT»tlc  platform  ond 
with  the  Unancial  ideas  of  the  distliignishi«<l  Sei-retary  of  State. 
who  has  won  his  present  exulted  |M)8ilion  by  being  always  wrt>ng 
on  all  currency  questions  that  have  come  before  the  i>eople  ui» 
to  this  time.  The  disguise  is  pretty  thin  in  some  places,  a  sort 
of  X  ray  disguise,  so  thin  that  you  can  aee  right  through  it  to 
the  motive  back  of  it  without  speitaclea.  Thus  what  are  really 
In  effect  bank  notes  "  puri»ort  on  tliclr  facea  "  to  be  greenbacks; 
that  was  the  language  of  the  bill  as  It  was  first  introiluced.  but 
'  pur|>ort  on  their  faces'"  was  a  little  too  much  of  a  Joke  and 
was  stricken  out.  In  its  place  we  find  the  statement  that  "  the 
said  notes  shall  be  the  obligations  of  the  United  Statea  ** ;  yet 
they  are  in  fact  made  the  obligations  of  the  Federal  reserve 
banka.  which  are  re^iulred  to  ke«'p  a  reserve  of  3iJJ  i»er  cent 
againat  them  and  to  mortgage  all  their  assets  for  tlieir  security. 
The  explanation  of  this  contrudi«-lion  lies  in  the  fact  that  the 
D»'mcK'nitlc  platform  aud  Mr.  Hryan  have  declar»»d  that  "  all 
money  must  be  issued  by  Ihtf  Goverument, "  aud  Mr.  Bryuu 
regards  bank  notes  as  money. 

The  Democratic  [tlatform  uud  Mr.  Bryan  also  declared  in  no 
uncertain  tonea  aguinat  a  central  bank  and  again.st  the  Aldrich 
plan,  yet  this  bill  createa  a  central  bunk  Just  the  sume.  Vou 
can  not  8e.>  it  easily--lt  is  disguised  so  as  to  fool  the  good 
I)eoi»le  who  believe  in  Mr.  Bryan  aixl  in  the  I><«m«K'ratic  plat- 
form but  It  is  there  Just  the  same.  The  central  reserve 
asaociaiion  of  tlie  Aldrich  plan  haa  been  split  up  into  not  less 
than  1-  regional  or  F'wleral  reserve  banks  in  unler  to  get  votes 
and  to  disguise  the  fact  that  their  uuiin  features  are  borrowe<l 
from  a  wicked  Hepublican  measure:  but.  hi>rrible  as  it  uuiy 
seem,  the  central  bank  |*epa  through  the  cracks,  the  spaces 
made  by  splitting  up  the  central  reserve  bank  into  regiomil 
banks.  It  ia  a  Government-controlled  i-entral  bank,  to  b« 
sure,  and  conflBed  to  the  rcdlacouuting  uf  notes  nitd  the  Isaoa 
of  p;i|«r  currency,  but  no  leaa  a  ceutral  bank— a  bunk  within  or 
behind  a  group  of  banks. 

A  careful  comparison  of  this  bill  with  the  bill  introduce*! 
by  the  National  Mi>netary  Commlsalon  — ll»e  .Vldrich  commis- 
sion will  show  that  more  thau  half  of  the  former  is  taken 
fnim  the  latter.  All  the  main  outline  Ideas  of  the  bill  come 
from  the  Aldrich  plan-  the  idea  of  organizing  for  the  poolins 
of  reserves,  to  t>e  available  for  aiding  indi\idual  bunks  through 
rediscounting  their  short-time  commercial  paper;  the  idea  of 
obtaining  capital  for  the  banker's  bank  or  banks  by  subscrip- 
tions fn>m  the  national  banks  themselves:  the  110  per  cent  sub- 
scription idea,  with  10  i>er  cent  to  be  paid  in  and  the  other  10 
per  cent  to  l>e  subje^^t  to  call:  the  Idea  of  having  the  Soi'retary 
of  the  Treasury,  the  Se^-ret.iry  of  Agrlctiltnre.  and  the  Comp- 
troller of  the  Currency  serve  as  an  organization  i-^muiittee  ainl 
also  serve  on  the  t>oanl  of  control — all  these  and  many  mluor 
Ideas  are  borrowe»l  from  the  Aldrich  plan. 

This  bill  obtains  much  of  its  strength  and  some  of  Its  weak- 
ness from  the  .\hlrirh  i)lan.  8oroe  Ideas  that  were  good  if 
applied  to  a  single  central  reaerve  asaociation  are  aourcea  of 
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weakneM  aa  applle<l  to  a  aeries  of  comparatively  small  Federal 
lianka.  with  a  capital  no  greater  than  $.^.000.0(X).  I>onl)tle<*8 
f.'>.(XJU.<ioO  looks  like  a  good  deal  to  many  of  us.  It  did  to  me 
until  I  reflwted  that  tlien>  .ire  in  every  one  of  the  laree  citlee 
of  the  Unltwl  States  slnde  buildings  that  are  worth  as  mtich 
or  nutre  than  that,  and  In  K<»nie  cities  a  great  niatty  snch  build- 
ings. .Vow.  a  $r».0o0.000  insTltution  In  a  city  vriiich  has  a  reve- 
nue from  taxation  of  Sl.VMiOo.ooO  would  no*  seem  like  a  very 
large  or  a  very  lin|)osing  or  even  a  very  sub^anrlal  institution. 
In  siK-h  a  city  many  buslneKs  firms  and  cor|»oratlons.  and  douht- 
len  some  iNinks^  would  have  far  larger  capital  th.in  the  mini- 
mum capital  of  the  Federal  re»«erve  bank.  I  do  not  sup|X)se 
tlnre  will  t>e  more  than  one  Federal  reserve  bank  in  the  city  of 
New  York  and  the  surrounding  metropolitan  district,  but  under 
the  terms  of  this  bill  there  mi^'ht  be  three  or  four  of  them 
there,  as  the  capital  of  the  nathmal  banks  alone  of  the  city  of 
New  York  Is  aboot  $1L*0.1M¥  1.000.  You  would  need  to  add  only 
a  few  of  the  great  State  banks  to  bring  it  up  to  llTiOOOOttOO. 
Kven  one  Fe«ler:il  reserve  bank  with  a  capital  of  $l.'».O0O.OO0 
In  .New  York  City  would  be  overtopp'M  by  Ave  n.itlonal  b:mks 
of  the  gretit  city,  and  a  $2o<>oo.000  Fe«leral  reserve  bank  would 
be  overtopi>e»1  by  three  of  them. 

This  iK>lnis  to  one  of  the  wenkTK»K<*es  of  this  adaptation  of 
the  Aldrich  |>lan  to  the  Democratic  platform.  It  wa?i  all  well 
and  good  to  obtain  capital  for  a  central  reserve  association  by 
subscription  from  memt>er  banks,  with  the  provision  that  In- 
eraaaea  or  decreas«'s  should  be  in  f)ro|»ortion  to  incre.ises  or 
decreaaes  of  capitalization  of  member  banks,  but  with  the  cen- 
tral res*'rve  association  si)llt  up  into  not  less  than  12  Federal 
reserve  bunks  this  plan  of  raising  capital  becomes  a  source  of 
wwkness. 

The  failure  of  a  member  bank  decreases  nntomatically  the 
capital  of  the  Federal  reserve  bank  of  the  district  and  niicht 
Imiwtlr  its  capital  Just  when  its  assistance  would  l>o  most 
ni'eiled.  The  National  City  and  the  Bank  of  Commerce  of  .New 
York  City  alone  will  own  $.'..000,000  of  the  capital  in  the  New 
York  City  Fe<lenil  reserve  bank,  or  one-third  of  It.  pnpposing 
that  the  Federal  reserve  bank  will  have  $ir..o00000  of  caidtal. 
or  one-fi»urth  If  a  $20,000,000  capital.  .Vow.  what  would  happen 
to  the  Federal  reserve  bank  of  New  York  If  those  two  national 
banks  should  fwll?  Perhaps  you  will  say  they  can  not  fail. 
Well.  then,  they  are  safer  ttanks  to-day  In  which  to  keep  cmn- 
try  reserves  th.-iti  the  New  York  Federal  reserve  bank  will  l>e. 
What  would  happen  If  one  of  them  should  fall?  Would  the 
Federal  reserve  bunk  be  able  to  extend  any  help  to  the  other 
banks  of  the  city?  It  would  not :  aiMl  Its  Inability  to  help  would 
cause  other  failures  and  the  suspension  of  siK-cie  payments  In 
New  York  and  pn»bably  all  over  the  country.  There  are  at 
lewst  10  other  banks  in  New  York  whose  failure  would  cause 
aerioua  embarrastsment  to  a  local  Federal  reserve  bank  in  that 
city. 

Now,  let  us  look  at  this  wealmess  of  the  5i>llt-up  Aldrich  plan 
In  another  light.  The  New  York  City  notional  banks  combined 
have  a  capital  of  $1 2o.2*K).000  and  the  banks  of  New  York  .'^tate 
a  capital  of  $171.rtOO.0<tO.  Add  the  cHf^ltal  of  the  New  t:n(;land 
banks.  $105.77<i.OOO.  and  you  have  $277..S76.000.  or  about  one- 
fourth  of  the  capitalization  of  the  banks  of  the  whole  Unlterl 
Sratea.  Add  the  capitalization  of  the  banks  of  I'ennsylvanla. 
$118,034,000.  and  you  have  $;i9.'».4 10.000.  or  considerably  more 
than  one  third  of  the  capitalization  of  the  whole  Unlte<l  States. 
Your  Federal  reserve  banks  in  .Vew  York.  New  F^ngland.  and 
Pennsylvania  then  will  have  a  capitalization  of  $,'W.!'41  .tlOO.  out 
of  a  total  of  about  $10ft.000.000.  without  counting  any  State 
bank  or  trust  comfwny  capitalization.  Call  it  $4O.0tNM)00  for 
convenience  of  flgurliig.  or  $4."..0O0.O0O  with  New  Jersey,  Delti- 
ware.  .Maryhind.  and  the  District  of  Columbia  figured  in.  Now, 
you  have  only  $»a).0(<KOOO  left  for  all  the  rest  of  the  country. 
Sup[N>se  three  Federal  reserve  banks  to  be  orpanized  for  this 
territorj-  and  nine  for  the  rest  of  the  country.  Those  nine 
w-ould  have  an  average  cai>ltal  of  less  than  $7.<¥>0.000  each,  and 
ns  the  Chicago  Federal  reserve  bank  would  certainly  have  a 
capital  of  Sl.'i.OtXj.ooo  all  tlie  others  would  be  held  down  pretty 
doae  to  the  minimum:  there  would  be  scarcely  $6.0(X».000  left 
for  each  of  them,  and  aa  St.  Uotils.  a  central  reserAC  city,  would 
probably  have  a  iMink  of  $10.0<i0.tJOO.  most  of  the  rest  would 
be  $5.0(io.OOO  banks  and  of  no  great  strength. 

In  all  jtrobabllity  neither  the  hanks  nor  the  people  would 
bave  any  great  c«mfldence  in  these  numenms  reserve  banks — at 
laaat  not  until  they  had  demonstrated  their  soundness  and  use- 
fulneaa.  If  even  a  small  number  ot  the  tuitlonal  banks  in  some 
of  these  districts  shoold  elect  to  take  out  State  charters,  and 
If  none  of  the  State  banks  should  choose  to  come  in.  some  of 
the  distrl'ts  could  not  organize  Federal  reserve  banks  at  all. 

All  that  were  orgjinlzed  would  be  greatly  overtopr»ed  by  the 
Federal  reaerve  bank  iu  Now  York  City;  aud  in  case  of  a  seri- 


ous financial  disturbance  we  shoaW  probably  have  a  recur- 
rence of  the  breakdown  of  the  check-collection  machinery  that 
we  saw  In  1907,  for  each  Individual  Federal  reserve  bank 
would  be  under  the  same  Inducements  to  strengthen  its  own 
reserves  at  the  expense  of  the  Federal  reserve  banks  of  other 
districts,  as  the  individual,  national,  and  State  banks  have 
to-day  In  a  crisis.  In  the  etKl  there  might  even  be  a  resort  to 
the  great  clearing-house  a8s«K«1atlons  for  help,  and  clearing- 
bouse  certificates  might  have  to  be  Issued  despite  the  prohibi- 
tion on  page  30,  line  7. 

It  will  be  noted  that  the  bill  provides  that  not  less  than  12 
Federal  reserve  districts  shall  be  created.  There  may  be  as 
nipny  more  as  can  obtain  a  capital  of  $r».000,0(»0,  the  apparent 
ptiriHise  being  to  create  as  many  as  possible  of  thinie  Federal 
reserve  banks  and  make  them  as  small  and  as  weak  as  possible. 
It  has  been  stated  that  Mr.  Bryan  wanted  to  create  as  many  ns 
50  of  them  and  that  a  well-known  Senator  wanted  cue  for  every 
State. 

The  effort  In  this  bill  to  compel  national  banks  to  contribute 
to  the  capital  of  the  Federal  r».'serve  banks  follows  us  a  neoes- 
sar}'  conjllary  to  the  effort  to  organize  as  many  as  possible  of 
the  reserve  banks.  The  Aldrich  plan  provided  for  voluntary 
subscriptions  from  the  banks,  as,  obviously,  sufficient  capital 
could  be  obtained  in  that  way  to  start  a  single  stpjug  central 
reserve  association;  but  without  compulsion  certainly  sufllcieut 
capital  can  not  iK)s.sibly  be  obtjiined  for  12  or  more  Fetleral 
tesorve  Uiuks.  I  believe  this  effort  at  compulsion  is,  never- 
theless, one  of  the  most  inexcusable  and  most  dangerous  fea- 
tures of  the  bill.  It  may  disrupt  our  natlttnai  tKinkiug  system 
and  is.  in  my  judgment,  entirely  unnecessary  to  the  carrj'ing 
out  of  the  general  scheme  of  the  bill.  Enough  capital  to  or- 
ptinize  two  or  three  strong  Federal  reserve  banks  can  un- 
dotibtedly  be  obtained  without  compulsion,  aud  the  system 
would  develop  naturally  and  gradually  without  the  compulsory 
feature  and  without  the  provision  for  not  less  than  12. 

The  frnmcrs  of  the  bill  seem  to  tliink  thtit  if  Lhey  take  out 
the  "not  loss  than  12"  provision  the  result  will  l>e  a  single 
central  bank,  because  bankers  generally  favor  that  plan.  I 
think  they  have  not  reckoned  upon  the  force  of  local  pride  and 
enterprise.  Certainly  each  of  the  present  ceutral  reserve  cities 
will  want  a  Federal  reserve  bank.  San  Francisco  and  other 
large  centers  will  not  be  fnr  behind  In  their  demands  if  they 
can  raise  the  capital.  Doubtless  there  Is  some  politics  in  the 
plan  of  liaving  not  less  than  12.  It  la  exfiected  to  obtain  votes 
and  bx'al  favor,  and  the  same  force  would  oi)erate  to  create 
more  than  one  bank  by  voluntary  subscriptions.  It  would 
furtheriuore  be  easy  to  insert  a  provision  that  there  should  be 
tK)t  less  than  4. 

I  believe  the  single  reserve  association  provided  for  In  the 
Aldrich  plan  woukl  be  very  much  sujierior  to  the  i>lan  of  this 
bill,  but  I  should  Lave  no  serious  objection  to  a  division  of  the 
country  into  five  or  six  Federal  reaerve  dlatrlctSL  In  fact,  the 
latter  plan  has  some  advantages,  especially  in  facilitating  the 
n^leniption  or  recall  of  Fe<leral  reserve  notes  or  currency 
issuetl.  I  regard  the  provision  on  page  81  that  no  Federal  re- 
serve bank  can  pay  out  the  Federal  reserve  notes  of  another 
Fetleral  reserve  bank  as  one  of  the  most  valuable  features  in 
the  bill.  It  Is.  of  course,  borrowed  from  the  Camidian  banking 
gj-stem.  and  should  work  to  produce  rejtl  elasticity  In  the  is- 
sues of  Federal  reserve  notes.  If  such  issues  ever  amount  to 
anything.  It  would  be  dltflcult.  if  not  impossible,  to  arrange 
such  a  system  with  a  single  central  re»^rve  association  with 
branches,  and  the  si  l;enie  of  taxing  the  ls.siies  providtnl  In  the 
.\ldrich  plan,  borrowed  from  the  German  Uelchsbaulr,  is  dis- 
tinctly inferior. 

On  the  other  haiMl.  the  central  association  with  branches 
would  provide  for  more  nearly  uniform  interest  rates  through- 
out the  country,  even  if  the  redlscotmt  rate  wore  not  tixtnl  by 
law  at  n  uniform  rate.  The  Democratic  Party,  by  breaking 
down  the  old  United  States  Bahk.  and  by  persistent  opiKMltlon 
to  a  really  national  system  of  banking,  has  condemned  the 
South  and' West  to  the  payment  of  much  higher  rates  of  Inter- 
est than  they  should  be  paying. 

Mr.  CALI^\WAY.     Will  the  gentleman  yield  for  a  question? 

Mr    I'LATT.     Yes. 

Mr.  CAI.I-AWAY.  The  gentleman  spoke  of  the  Dem«»cmtlc 
Party  breaking  down  the  national  banks 

Mr.  PLATT.    The  old  United  States  Bank. 

Mr.  CALLAWAY  Did  not  the  S<juthwest  get  along  all  right 
until  the  Republican  Party  passed  this  banking  act?  We  never 
suffered  from  1836  to  1S«0. 

Mr.  PI.u^TT.  The  gentleman  can  answer  that  question  as  well 
ns  I  can. 

Mr.  CALI^AWAY.     But  have  not  I  an«wero<l  It  better? 
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PI-ATT.    That   !■  for  the  irratl«inan  to  Judge,  or  the 
liall  have  a  further  answer  later. 

:.   rwilly  no  national  banking  system  in  this  country. 

naiiunal  banks  are  iocal  institutions.  Doubtless  there  are 
a<lvantages  in  our  free  bankinj;  plan,  as  it  has  been  called. 
mm  t^re  are  also  frre-.it  tlisadvuutages.  particularly  fur  rapidly 
tg  sections  liko  tlie  West  and  South.  We  have  no  safe, 
lus  of  loaning  the  money  which  accumulates  in  the  res- 
ervulrs  of  capital  in  the  East,  where  it  is  often  most  in  demand 
In  (lie  W<'st  an<l  South,  as  Cannda  has. 

I  nns  vory  much  surprised  to  flad  that  a  small  country  bank 
In  ray  di.«triot.  a  bank  with  only  $25,000  capital.  lo«nted  in  a 
]ltrl4  village  of  at>out  2.000  i>eople,  was  loaning  a  considorat>Ie 
portlof  ltd  do|K>sits  to  cotton  planters  in  the  South.  This  iMiuk. 
like  niiiiiy  othf>r  country  bunks  in  the  long-settled  portions  of 
j-ouiit.y.  has  much  larger  deposits  than  it  can  possibly  loan 
Wie.  It  is  making  its  loans  to  cotton  planters,  however,  not 
kly.  but  through  middlemen;  that  is.  by  purchasing  guar- 
^M  notes  through  note  brokers  and  guaranty  associations, 
rse,  make  a  profit.  The  cotton  planters  pay  7  per 
<  •  .     '  '"«^nt  for  their  money,  and  the  bank  gct.s  tJ  per  cent. 

InatDiurb  as  oonsideraMe  of  the  money  in  my  district  is  still 
lonn  "d  nt  .'i  i>er  cent,  tlie  transjictlons  are  profitable  to  the  bank, 
but  f  we  had  some  safe  way  of  loaning  directly  In  the  West  or 
Sort  1  the  borrowers  would  pay  a  lower  rate  through  elimination 
of  tl  e  niiddlfUian. 

If  yon  should  go  through  North  Dakota  or  Montana,  you 
woii  il  rtTMl  peof)le  imying  S  per  cent  on  perfectly  well  secured 
notr  I.  though  right  over  the  twrder  In  Canada  people  are  bor- 
r«»wliig  at  •'»  nnd  7  r>er  cent  from  the  grt^t  Canadian  t>anks. 

Tie  Bank  of  Montreal,  the  Dominion  Bank,  the  Canadian 
Ran  E  of  Commerce,  and  other  (^anadian  banks  collect  the  money 
vrhi<  h  accumulates  In  the  East  and  loan  It  through  their  own 
brai  che9  where  their  greatest  demand  for  It  is  in  the  West, 
and  the  •lifTereiices  in  rate  between  Montreal  and  Manitoba  or 
S.isi  at<hewan  are.  I  am  told,  seldom  more  than  1  per  cent. 

M  •.  WINGO.  Would  il  disturb  my  friend  for  me  to  ask  him 
n  qi«v«tion? 

.M  .   MwXTT.     Not  at  all. 

.M  •.  WIN<;o.  The  gentleman  mentlone<l  a  few  moments  ago 
that  he  was  surprised  to  learn  that  a  small  l>ank  in  a  small 
villa  le  in  his  State  was  loaning  its  dej^osits  indirectly  to  the 
n>tt<  u  planters  of  tlie  South.  Has  the  gentleman  any  data  to 
shov    the  size  of  the  notes  which  this  bank  handles? 

M  •.  rr^VTr.     No ;  I  hare  not.     That  is  something 

.M  '.  WINtJO.  They  were  to  the  large  cotton  planters,  were 
tliey  not? 

If '.  ri^\TT.  I  suppose  they  were,  because  they  came  from 
gnaiBnty  as.«;«H>iatlons  that  would  not  be  likely  to  guarantee 
Bote*  unless  they  were  the  notes  of  large  planters. 

M-.  WINCiO.     What  per  cent  did  they  get? 

M  •.  PLATT.     The  bank  got  fl  per  cent. 

M  ".  WI.\<;t).  Has  the  gentleman  in  his  experience  founti 
any  twinks  in  New  York  State  thnt  loan  to  the  small  farmers  of 
the    <outh  at  7  per  cent? 

M  .   PI^\TT.     I>lrectly? 

.M '.   WI\(;0.     Directly  or  indirectly. 

M  •  TF  \  IT.  Not  excepting  in  thnt  once  Instarce.  In  whl.h 
I  <ji  tit  f^t  "d  the  cotton  planters  paid  7  per  cent.  They  may 
have  paid  more.  I  do  not  know  exactly  what  the  rate  of  inter- 
est u-as. 

M  •.  WIXt;0,  That  is  the  extent.  Is  It.  of  the  gentleman's 
Infoi  matlon  as  to  the  rate  of  Interest  that  the  small  fanners  of 
ttie    !k>uth  pay? 

M  •.  PL.\TT.     I  think  they  were  large  farmers. 

M  ■.  WI.\(;0.     They  were  land  notes,  were  they  not? 

M  :  PL.^TT.  They  were  loans  that  were  made  on  the  ctitton 
crtHJ  They  puri-hase<l  tlie  notes  in  the  early  spring,  and  they 
wer«  [«id  off  In  the  fall.  I  think  in  Novemt>er. 

.M  .  WINc;o.  The  gentleman  will  recognize  that  there  is 
qnifi  a  difference  betwt>en  the  problem  that  confronts  the  small 
farn  er  who  niakfv^  only  H  or  10  bales  of  ct>tton  a  yt'ar  and  the 
l«rg<  plantation  that  pro<lu<ts  10.()<T0  Iwiles.  The  gentleman  rec- 
ogni:;es  the  difference  that  confronts  them,  does  he  not? 

Mr.  Pr,ATT.  Yes;  and  those  comlltlons  ought  to  be  taken 
ran*  of  by  Nnnil  assoeiation.s.  something  of  the  kind  that  was 
spok>n  of  by  the  gentleman  from  Indiana  [Mr.  .Mo.ss]  last  niglit. 
Tbeip  should  be  farm  cre«lit  associations  all  over  this  country 
that  would  loan  directly  to  the  farmers  and  that  would  have 
coMt  1^1,  so  that  tbey  wouhl  know  that  they  are  Uwining  "wifely. 
Theie  are  something  like  .V»  granges  in  my  distrirt.  where  tlie 
fi»ni«»r«  are  largely  dairymen.  They  all  know  each  other  ami 
they  know  wh.it  exery  uuin  l«  worth,  but  for  some  renson  or 
other  they  l.ave  oot  furme«l  siM'h  n  credit  association  yet.  They 
are    -iikin;:  ;.l«».tt  u.  but  mi  far  tliey  have  not  got  busy. 


Onr  indlTidual  banking  system,  with  its  multitude  of  small 
local  units.  Is  l)etter  for  the  East,  which  gets  a  very  low  rate. 
bat  unfortunate  for  the  West  and  South,  where  the  rates  are 
■ometimes  double  those  that  prevail  in  New  England  and  New 
York.  The  baaka  in  most  eastern  cities,  small  and  large,  nt 
times  have  deposits  much  larger  than  are  needed  at  homo,  and 
this  is  particularly  true  of  the  ct^untry  banks  in  neiirhl>orh<»<His 
that  are  attractive  as  places  of  residence,  as  in  my  district. 
Nearly  all  such  eastern  banks  Invest  their  funds  largely  in 
bonds,  railroad  bonds,  municipal  bonds.  State  l>onds.  ami  ko 
forth.  This  they  do  partly  to  obtain  li<iiiid  assets,  to  be  consid 
ered  a  secondary  reserve,  and  bankers  In  my  district  have  told 
me  that  they  consider  it  good  banking  to  invest  nl)out  onetliird 
of  their  deposits  in  bonds;  but  as  these  lx>nds  never  yield  more 
than  5  per  cent,  and  often  do  not  yield  as  much  as  4  |ier  cent, 
such  investments  would  not  be  made  if  there  were  a  steady  de- 
mand for  their  funds  on  the  s«vurity  of  gixnl  conunerciai  paper 
at  home.  Of  course  they  purchase  such  commercial  pa[»er  as  • 
comes  into  the  market  from  time  to  time  through  the  note 
brokers,  but  here  again  the  middle  man  intervenes  and  gets 
part  of  the  profit. 

In  my  own  city,  a  city  of  about  30.000  inhabitants,  the  de- 
posits in  the  banks — four  national  banks,  a  trust  ct»mpany.  and 
a  savings  bank— amount  to  about  $2.'».OiH).t)tiO.  the  savings  b.ink 
alone  hiiving  on  deposit  al>out  $1'>.000.<HH».  Naturally  no  suc'.i 
enormous  sum  can  be  profitably  employed  at  home  and  the  sav- 
ings bank  has  made  a  great  many  of  its  loans  in  New  York 
City  on  mortgages  bearing  as  low  as  4  i)er  cent  Interest.  Our 
national  banks  all  have  large  investments  in  bonds. 

I  might  say  that  their  statements  show  that  nearly  all  of 
them  have  their  capital  and  surplu.s  iiivesteil  in  b  >ads.  The 
average  bank  of  this  kind,  when  It  wants  help,  does  not  tak«' 
conmiercial  notes  for  redls<*ount.  but  the  nuMhotl  is  to  take  some 
l)onds  down  to  New  York  an<l  get  money  on  collateral  in  that 
way  at  a  low  rate  of  interest.  T^he  s;ime  thing  is  tnie  of  a  greit 
many  other  eastern  communities,  and  the  niost  notable  example 
I  know  of  is  to  be  found  within  75  miles  of  Wa.«hins:ton.  at  the 
little  city  of  Eredeiick,  Md..  a  « ity  of  siarcely  over  12.0<»0  |ioople. 
One  of  the  four  national  banks  in  that  city,  a  bank  with  a  capi- 
tal of  1100.000.  has  deposits  aniotmting  to  $;{..'^00,000  nnd  owns 
bonds  to  the  amount  of  |l.:{OO.0Ui». 

Now.  the  ix>int  I  am  getting  at  is  that  if  President  Andrew 
Jackson  and  the  lKnn<K'rats  of  his  day  had  l>een  wise  enough  to 
know  how  to  reform  the  old  I'nite*!  States  bank,  instead  of  de- 
stroying \t.  even  if  they  had  not  t)een  willing  to  give  It  national 
comi>etltlon  by  allowing  the  great  eastern  banks  to  establish 
branches  in  other  States,  much  of  this  w»>j»lth  that  accumulates 
In  eastern  centers  ct>uld  easily  and  naturally  be  spread  through- 
out the  country,  without  the  intervention  of  middlemen,  at 
lower  rates  than  those  which  have  prevailed  and  are  now  pre- 
vailing throughout  the  West  and  South. 

I  think  there  are  some  vaii«l  obJecti«»ns  to  tlie  provision  in  the 
Aldrlch  plan  for  uniform  reiliscount  mt»^  regardless  of  local 
conditions,  but  they  are  objections  which  appeal  more  to  the 
student  of  iMinklng  than  to  the  people  at  large,  and  I  should 
think  the  Democratic  Party  would  have  pretty  hard  work  de- 
fending them  among  |>eople  who  are  paying  from  H  to  10  i>er 
cent  on  g»>od  paper.  Even  witl:out  the  legal  |)rovision  that  the 
red i.Hcoun ting  rates  should  be  uniform,  a  single  central  reserve 
bank  or  association  would  undoubtedly  automatically  operate 
toward  greater  uniformity  and  toward  lower  rates  for  the  West 
and  South  than  can  |»osslbly  l>e  the  ease  with  the  scheme  pro- 
vided in  this  bill  of  not  less  than  12  Federal  reserve  banks. 

Mr.  H.VUDY'.  Mr.  Chairman,  will  the  gentleman  submit  to 
one  question? 

The  CHAIRMAN.     Does  the  gentleman  yield? 

Mr.  PI^\TT.     Yes. 

Mr.  H.KRDY'.  If  this  central  and  branch  bank  system  Is  so 
clearly  the  right  thing,  why  In  the  world  has  not  the  Hepublican 
Party  put  that  system  into  o|teratlon  during  the  GO  years  of  Its 
reign? 

Mr.  PI^V'IT.  I  will  sjiy  to  the  gentleman  that  the  same 
prejudices  that  built  up  the  opposition  in  the  Democratic  I'arty 
have  prevaile«l  to  a  certain  extent  In  the  Kepubllcan  Party  and 
have  only  ret-ently  l>een  clearwl  away  a  little. 

Mr.  HARDY.  The  gentleman  thinks  his  party  Is  tarred  with 
the*sHn)e  feather? 

Mr.  PI^ATT.  I  think  if  the  people  understood  that  you  could 
go  over  to  Canada  and  borrow  n>oney  for  2  ivr  cent  less  than 
It  can  be  bad  on  this  side  of  the  line  they  would  know 
thMt  there  Is  something  wr»»ng  alM>ut  the  pres«'nt  system.  It 
Is  l>ecuuse  now  you  can  not  spread  the  capital  that  accumulates 
In  the  East  over  the  West  safely. 

Mr.  II.VKDY'.  I  understtMMl  the  gentlemrn  to  criticise  the 
Democratic  Party  for  not  providing  a  reuiiJy  for  the  conditions 


1913. 


COXriRESSIOXAL  EECORD— TTOrSE. 


4813 


be  apcaks  of.  and  yet  there  has  l>een  a  delay  of  00  years  under 
the  Republli-.in  admini.st ration  to  bring  alviut  thes*"  reforms. 

.Mr.  PLAIT.  Really  the  Republicans  le<l  to  the  views  »x- 
pressed  in  the  bill  that  is  l»efore  us. 

yOTT.     ISSIES. 

I  have  said  that  the  ctirrency  providetl  for  in  this  bill  Is 
really  bank  currency,  though  on  Its  face  It  apix^ars  to  be 
I'uited  States  Goveriunent  currency.  I  have  also  said  that 
the  Federal  reserve  boiird,  which  is  to  issue  it  through  and 
to  the  banks,  has  l)cen  const itutetl  practically  a  central  bank 
of  issue  under  (lovernment  control.  You  will  notice  on  page 
32.  lines  7  to  10.  that  the  F'ederal  reserve  board  Is  given  dis- 
cretion with  regard  to  the  Issues  (»f  Fetieral  reserve  notes  to 
applying  F«xleral  reserve  banks,  and  you  will  also  notice  on 
the  'same  i»age  tliat  the  Fe«leral  reserve  board  or  the  local 
Federal  reserve  agent  Is  nuthorlzeil  to  char;:e  "such  rate  of 
interest  on  said  amount  as  may  be  established  by  the  Fwderal 
resHTve  Iward.  which  rate  shall  not  be  less  than  on<j-half  of  1 
I»er  cent  per  annum." 

This,  of  course.  Is  said  to  lie  merely  the  equivalent  of  the 
pii'M'Ut  tax  <»f  one-half  of  1  jht  cent  ui»on  bank  notes,  but  it  Is 
n..l  called  a  taf  but  a  "rate  of  interest.'  and  may  be  fixetl  at 
any  point  above  one-half  of  1  i>er  cent  which  the  Ixmrd  shall 
determine.  The  word  "interest"  is  ;ipparently  use<l  with 
malice  prej»ense.  In  other  words,  the  board  is  given  full 
IKtwers  of  a  bank  except  the  re<'eiving  of  dejiosits.  It  issues 
ni»tes  on  collateral  SiMurity,  practically  redis<M>unting  the  once 
rciliscounted  notes  of  the  Federal  reserve  banks  applying  to  it. 

N<tw,  apart  from  the  question  of  the  advisability  of  issuing 
the.M'  noi«>s  as  liovennnent  notes,  and  aiNirt  from  the  danger 
of  allowing  them  to  be  re<ieemed  in  lawful  money — green- 
backs—It Is  certainly  a  clumsy  means  of  getting  notes  into 
circulation  in  resixnise  to  the  demand,  almost  as  clumsy  In 
fact  as  that  provideil  In  the  Vreeland-Aldrich  emergency  cur- 
rency plan,  and  there  Is  clearly  the  possibility  that  iwlltics  or 
favoritism  to  some  imrticnlar  locality  for  political  effect  may 
at  s«ime  time  become  a  factor. 

It  may  be  said  also  that  if  the  Government,  or  a  board  ap- 
poliite"!  by  the  President,  is  going  to  be  given  full  discretionary 
powers  of  note  issue  on  collateral  security,  it  should  also  be  given 
the  right  to  receive  deposits.  In  other  words,  the  Federal  reserve 
board  might  as  wMl  become  In  every  reBpe<>t  a  central  bank 
with  full  iK>wer  as  to  be  merely  a  bank  of  issue  half  concealed 
behind  the  reserve  bank.s.  over  which  it  Is  already  givea  so 
much  control  as  to  make  them  little  more  than  branches. 

I  agree  fully  with  what  has  been  said  by  my  colleague  from 
California  about  the  folly  of  isstjing  these  notes  as  Government 
obligatlon.s.  They  should  l)e  bank  notes,  pure  and  simple,  de- 
pendent wholly  up(»n  gootl  banking  and  a  sufficient  reserve  for 
their  sec-urity. 

It  .seems  to  l»e  particularly  difflcnlt.  as  has  already  been  said, 
to  make  many  i^eople  understand  that  a  bank  note  Is  not  money 
any  more  than  a  certlfie<l  check  Is  money.  A  bank  note,  like  a 
che*-k.  Is  merely  a  promise  to  pay  on  demand.  To  make  it  read 
on  Its  face  as  tlie  obligation  of  the  rnlte<1  States,  like  a  green- 
back or  a  Treasury  note,  is  to  be  guilty  of  practicing  a  certain 
amount  of  deceptlo.i.  and  may  lead  to  defeating  in  time  to  come 
one  of  the  chief  purjH>ses  of  this  bill,  the  establishment  of  an 
elastic  currency.  Che<-ks  provide  an  elastic  currency  so  far  as 
they  go.  They  are  is.sued  when  wante<l.  and  come  hack  to  the 
bank  for  cancellation  naturally  when  they  have  fulfilled  their 
mission  of  transferring  creiiit  from  one  person  to  another. 
Bonk  notes  ought  to  come  back  In  a  similar  fashion  after  fulfill- 
ing their  missicm  In  order  to  l>e  elastic.  Being  Issued  for  uniform 
small  amounts,  they  naturally  pass  through  more  hands  than  a 
check  drawn  to  iwiy  only  n  particular  account,  but  they  are  none 
the  less  Instruments  of  credit  and  not  money.  Nor  is  theri?  any 
considerable  increase  In  profit  to  a  bank  from  Issuing  notes 
which  regularly  come  back  to  it.  as  in  Canada  through  the  clear- 
ing houses,  than  there  is  from  giving  credit  on  the  books  of. the 
bank  uix)n  which  to  draw  che<«ks  or  drafts.  Tlie  difference  In 
profit  is  mostly  caused  by  the  greater  bookkeeping  Involved  in 
collix'ting  the  checks  and  transferring  the  credits  on  the  books. 

In  other  wonis.  the  mu<-h-<liscus.sed  note-issue  privilege  is 
not  a  privilege,  as  banking  goes  to-day.  of  any  great  value  to  a 
bank.  It  does  not  give  the  bank  the  right  or  privilege  of  con- 
trolling the  money  of  the  country,  nor  does  It  give  to  private 
individuals  the  right  of  "coning  itaper."  as  It  Is  said  by  so 
U!:my  cninks. 

rxrAI«  TO  COI  NTtT   BAXKS. 

This  bill  though  Improved  In  Its  sections  applying  to  reserves 
Is  still  nnfalr.  In  my  opinion,  to  the  country  banks,  and  In 
si>ite  of  .mime  efforts  to  create  a  contrary  Impression  It  Is  the 
ctiinilpi   banks  «lii<-h  are  the  real  objectors  to  the  bill  rather 


than  the  big  city  banks.  EverA*  Menil»er  of  this  Hons»'  whose 
constituency  lies  in  a  conniry-bank  district  knows  this  from 
the  letters  he  has  retvlved.  S<*arcely  a  single  country  bank 
can  be  found  that  Is  In  favor  of  the  plan.  Most  of  them  n^sent 
particularly  the  effort  to  for^v  them  to  subs("rll»e  to  the  capital 
of  the  Fe«leral  rest^rve  banks  on  pain  of  forfeiture  of  (heir 
charters,  and  some  have  declared  flatly  that  If  this  i»rovlsion 
is  retalnetl  they  will  give  up  their  charters  as  national  banks 
and  rtHirganize  as  S^tate  banks.  In  my  own  city  nil  but  one  of 
the  four  national  banks  were  formerly  State  banks,  organised 
before  the  national  banking  net  iws.s»m1.  and  they  are  still 
known  by  the  s:tme  names  they  to<»k  as  State  banks.  They 
would  lose  little  or  nothing  In  prestige  by  going  o»it  of  the 
national  system,  and  two  of  them  would  lose  little  thnnigh  the 
sale  of  file  b<>nds  thev  hold  to  secure  circulation. 

.Mr.  xMURDOCK.     Will  the  gentlenmu  yield? 

Mr.  PI.ATT.     Yes. 

Mr.  MI'RDOCK.  When  those  four  banks  rofirganized  as 
national  banks,  did  they  include  in  their  names  the  word 
"  national  "'; 

Mr.  PI^VTT.  Y'es;  but  here  is  n  strange  thing:  You  will 
find  In  nearly  every  old  town  a  First  Natloiml  Bank,  and  that 
First  National  Bank  Is  generally  the  bank  that  was  org.inized 
last.  The  first  national  banking  act,  pa.sse«l  in  is(v{.  did  not 
allow  the  Slate  banks  to  organize  with  their  old  names,  a n<l  they 
would  not  come  In.  They  did  not  want  to  give  up  their  old 
names.  They  thought  the  new  system  was  sometliliig  of  an 
exiieriment.  C<»nse«pjently  In  every  town  a  group  of  men  got 
together  f.nd  organizeil  the  First  National  Bank,  which,  of 
cotirse.  was  a  younger  organization  than  any  of  those  already 
in  existence.  So  tlie  First  National  Bank  in  my  town  is  the 
last  bank  tlnit  was  organize<l  in  that  town. 

in  ISlM  the  law  was  amemled  so  that  State  banks  could  come 
in  witli  their  old  names,  and  the  Merchants'  Bank  reorganize*! 
as  a  national  bank  and  was  called  the  Merchants'  National 
Bank,  and  tlie  Farmers'  Bank  was  reorganize*!  as  the  Farmers' 
National  Bank,  but  in  popular  language  the  woixl  "National" 
is  not  used  except  with  regard  to  tlie  First  National  Bank. 

Mr.  MURDOCK.  In  ordinary  banking  circles  what  Is  the 
.advantage  that  a  national  bank  has  over  a  State  bank? 

Mr.  PI^\TT.  I  think  to-<lay  it  is  very  little.  Of  <'ourse  origi- 
nally, when  (Jovernnient  bonds  bore  0  or  7  per  cent  interest, 
there  was  quite  a  profit  In  the  note  circulation,  but  to-day,  with 
2  i»er  cent  bonds,  there  is  very  little.  One  of  our  banks  has  3 
Iier  cent  lionds,  and  the  cashier  of  that  bank  told  me :  "  We  can 
get  out  of  this  system  and  not  lose  a  cent  on  our  bonds."  To- 
day tliere  Is  practically  no  profit  In  circulation,  except  when  the 
needs  for  currency  are  a  great  deal  more  than  any  ordinary 
demand. 

Mr.  YOl'NG  of  North  Dakota.  I  understand  the  gentleman 
to  say  that  he  believes  that  most  of  the  country  banks  are 
op|K>6ed  to  this  measure. 

Mr.  PLATT.  That  is  true  in  my  district,  and  so  far  as  I  Imve 
heard  in  many  other  districts. 

.Mr.  YOUNG  of  North  Dakota.  Does  not  the  gentleman  think 
that  It  Is  confined  very  largely  to  banks  where  the  demand  for 
money  is  not  as  great  as  the  deixjslts  and  other  resoun-es.  to 
banks  where  the  deposits  are  very  large,  and  wh<'re  the  Kxml 
demand  for  money  is  not  sufficient  to  take  up  or  utilize  all  their 
deposits? 

Mr.  PLAIT.  I  hardly  think  so.  Of  course  that  is  true  of  say 
district  and  of  many  of  the  country  bankers  with  whom  I  have 
talke<l.  I  have  talked  wltli  the  country  bankers  In  parts  of 
Maryland,  more  or  less,  and  I  know  they  feel  just  as  our 
bankers  do  at  home.  I  should  like  to  ask  the  gentleman  whether 
his  country  bankers,  in  his  district  in  North  Dakota,  are  in 
favor  of  the  bill  or  against  It? 

Mr.  YOUNG  of  North  Dakota.  The  majority  of  them  are  In 
favor  of  It,  and  that  leads  me  to  l*elieve  that  where  the  demand 
for  money  Is  greater  than  the  8ui»i>Iy,  wliere  the  deiKjsits  are 
not  sufficient  to  take  care  of  the  needs  of  the  locality,  the  banks 
are  in  favor  of  this  Glass  measure. 

Mr.  PLATT.     In  other  words,  some  of  them  have  an   idea 
that  this  measure  is  going  to  draw  money  out  of  New  York  and 
deposit  It  where  they  can  get  at  It,  I  supiwse? 
Mr.  YOUNG  of  North  Dakota.     No. 

Mr.  PIJ^^TT.  I  am  afraid  they  are  going  to  l»e  dlwipiiolnted. 
Mr.  LINDBERGH.  The  gentleman  said  that  formerly  the 
banks  made  more  money  on  their  circulation  than  they  now  do. 
Is  It  not  a  fact  that  formerly  they  had  to  i)ay  such  a  high  pre- 
mium on  the  bonds  tliat  they  did  not  like  to  take  out  cin-ula- 
tion? 

Mr.  PI^\TT.  When  Uiey  first  went  into  it  that  was  hardly 
true. 

Mr.  LINDBERGH.  You  mean  formerly,  under  the  State 
hanking  law. 


W 


'f-  'jj 


4814 


Mr 


^ 


Mr 


Mr 


dty 


CONGRESSIONAL  RECORD— HOUSE. 


Septemheb  12, 


PI^XTT.     When  tbe  State  bflnks  were  r«»orKanlied  as  na- 
banka  th(>re  wns  qaite  a  proflt.    Th^y  bought  boncb  with 
ickM  an<l  cot  tb«m  bctow  par.  aotuetlnieA. 
LINI>BKK<;H.     I  dkl  Qot  uiulerstuDd  that  that  was  what 


tLe  g>nt)ertinn  meant  at  flrst. 


PI^TT.     Then  there  Is  a  special  Injuatice  In  requiring  a 


20  I* r  cent  mibvrlptlon,  of  which  10  per  cent  It  to  be  paid  in. 

for  a   R  i>er  cent   stuck,  frT>ni  country  banks  an  ctjm[«re<l  with 

city  Imnka.  becaaae  It  represents  from  country  b:inks  generally 

a   lar;er  |iercenta«Be  of  their  actuni  working  cnpital  thnn  fri>iD 

Hinks.     It  aiiould  l)e  renien)t)ered  that  surplus  and   nndl- 

protits  nre  a  part  of  the  working  capital  of  all  biinks. 

Now,  the  21  national  tMinka  of  New  York  City  bare  a  sun>Iu8 

kui*  >  than  tbetr  capital,  and  the  same  la  true  of  the  Phlladel- 

phln   mnks  and  of  the  banks  of  several  eastern  reaerve  cities,  like 

Albany.      In   Ft«>stun   the  bank  surplus  ta  more  than   two-thirds 

of  tlie  cnpital.   but   outside  of   New    En^hind.   New   York.    New 

icratjr.  and  Pennsylvania  the  suri>lns  item  in  bank  statements 

(Kiel  ally  shows  leas  than  one-half  th«  capital.     In  only  two 

BtaU  a,  Pennsylvania  ami   Now  Jersey.  Is  surplus  greater  than 

cspMiL     In  12  others,  imiutliu?  the  Ulatrtct  of  Columbia,  it  is 

more  than  one-hnlf  the  capital.     In  Iowa,  a  typical  agricultTiral 

Stat«.   the  national-bank  surplus  is  leas  than  one-third  of  the 

capitil.  In  Okliibnma  it  is  ooiy  a  little  mo^e  than  one-fonrth.  and 

Id   F  orlda   and   North   Dakota  Just  over  ooe-thlrd.     Obrionsly 

the  I  links  of  Iowa.  Oklahoma.  Florida,  and  .North  Ihikotn  must 

contribute  a  considerably  greater  proportion  of  their  resonrcea 

to  tie  cai^;:al  of  the  KtMJeral  reaerve  banks  than  the  banks  of 

Penijaylvapia   and    New   Jersey  or   New    York   City.     The  New 

City.    New    Jersey,    and    PennqrlTaala   banks  are   called 

for  a  (viid  subscription  of  lesa  than  5  per  cent  while  the 

Icnrij.  Oklahoma.   Florida,   and   North  Dakota  Mnks  must  pay 

frooo   7  to  10  per  cent  of  their  working  capital     B^^me  of  the 

big  !»ew  York  City  tMinka  hare  surplus  fnnds  much  larirer  than 

theii    capital,  and  will  subscribe  considerably  lesa  tha*i  C   per 

cent,  one  of  them,  tbe  Hanover  National,  leaa  than  2  per  cent 

of  It  I  working  capital.     Coaotry  banka  fiacnUly  have  anuiller 

sun>  "•  fuoda  than  city  banks,  and  this  ta  particularly  tme  of 

the    ¥eat  and  South.     The  forced  sut>scriptioo  of  20  per  cent. 

with  10  par  cant  paid  in.  Is  particularly  unjust  to  rx^entlr  nr- 

ganbed  bankSL  which  have  had  no  opportunity   to  accumulate 

any   inn'lua. 

Ml.  AlSTIN.  Has  the  gentleman  any  ftgnres  with  relation 
to  T>nneaaee  or  the  Soothem  Statea  upon  this  point  that  he  is 
Jnst  upon? 

.M      Pl^TT.     The  gentleman  will  find  them  In  the  report  of 
the    tanking  and  Currency  Committee,  on  page  92.  I  think. 
Mr.  YOUNt;  of  North  Dakota.     Will  the  gentleman  yield? 
Ml.  PI-^TT.     I  will. 

Ml'.  YOFNO  of  North  Dakota.  I  would  like  to  ask  the  gen- 
tlaaiin  whether  any  bunkers  from  tbe  large  resi^rve  centers 
have  made  any  complaint  along  the  line*  he  mentions  rcapect- 
tag  te  buala  apon  which  the  banks  come  In ;  that  Is  to  any, 
tba  wreaotnge  of  their  capital  which  must  be  i>ald  in  toward 
tto  <  n|>ital  of  the  reirionnl  reiii>rve  tMink.s? 

Ml.  PLATT.  I  think  the  complaint  of  the  lari«  dty  banks 
haa  leea  exaggerated.  They  do  not  like  some  aectlona  of  the 
>Tit  I  think  the  chief  complaint  is  from  the  country  banka. 
>  Sew  York  <Mty  banka  will  not  suffer  aa  moch  as  tha  eovB- 
trv  Links  fn>m  the  terms  i>f  the  bill. 

'M\.  V.IJKHH.     Will  my  colleugue  yleUI 
^    Ml .  PLATT.     I  will. 

Mr.  (;i.ASS.  Can  the  gantlciiian  acconnt  for  the  fact  that 
the  \meric:in  Banking  .Vsaoctation.  without  a  dissenting  vote, 
•wal owed  whole,  without  a  gilmace.  the  .\ldrich  bill,  which 
re<|u  re«l  precisely  the  same  thing  in  the  way  of  capita  Mzatlon? 
.M  PT..\TT  I  have  suid  that  this  provision  was  cofiled  from 
the  Akirlcb  bill. 

M  .  (JI^^SS.  Yes:  bnt  that  does  not  exphitn  why  they  were 
willing  to  go  in  nnder  the  provisions  of  the  Aldrloh  MM  and 
are  itot  willing  to  go  In  nnder  the  tame  provision  in  this  bill. 

Ml  .  PI.ATr.  I  think  the  gentleman  muaC  admit  thatt  the 
AMi  cb  bill  waa  Talnntary. 

M  '.  ni^\S#  Tliat  does  not  explain  why  they  were  willing  to 
C1MBI  in  nnder  precisely  the  same  conditions.  ln«lonHng  that  pro 
Tf*if  n  of  tbe  .\ldrirh  bill  and  bitterly  complaining  against  the 
aanM '  provision  In  this  bill. 

M  '.  P1.ATT.  You  mean  contending  against  having  to  pay  10 
per  -rnt  ? 

M  •   (;i..\R>».     Ye^ 

M  ■•  PIATT.  I  can  not  reet>nrlle  those  views.  I  do  not  think 
tha  waaen:  oppiwition  of  the  big  iMiiks  to  that  feature  of  tbe 
bin   a  of  any  greet  acconnt 

Mr.  Y(>rN«;  of  North  Dakota.  Is  it  not  a  fact  that  the  small 
eaai  try  banks  hara  not  In  the  peat  or  up  to  this  time,  to  any 
•xtcDt.  bevu  rei>resented  in  the  American  Banking  Aaaodatlon? 


la  It  not  a  fact  that  the  aaaodatlon  Is  composed  largely  of  men 
from  the  stronger  banks,  either  fn»m  the  great  cltiea  or  the 
larger  banks  in  the  rural  communities? 

Mr.  PLATT.     I  presume  that  Is  a  fact 

Mr.  OI..ASS.  The  smaller  banka  are  largely  represented  in 
the  aasociation.  I  will  agree  that  the  larger  banks  s[>cak  for 
the  smaller  banka 

Mr.  YOCNO  of  North  Dakota.  I  do  not  think  the  country 
banks  have  been  heard  from,  at  least  not  officially  before  the 
committees.  The  large,  powerful  bankers  have  asanmed  to 
speak  for  tlieui. 

Mr.  PLATT.  If  the  centlemnn  has  received  as  many  letters 
aa  I  have,  he  has  heard  from  them. 

Mr.  YOrNO  of  North  Dakota.  Yea:  I  have  heard  from  them, 
and  mo»t  of  tbem  In  my  district  are  In  favor  of  this  bill.  Some 
of  tbem  are  eptMaed  to  the  bill  in  toto.  and  some  of  them  would 
like  to  M^  certnin  iiininianBla  iBadri  Tbey  would  like  to  have 
the  FVIeral  reserve  board  BMlda  nonpartisan,  and  tbey  realize 
that  they  arlll  be  required  to  poy  In  more  than  thoir  share  of 
the  capital  of  the  rttiional  res^'rve  banks.  iHi'aose  the  percentage 
of  10  jjer  cent  Is  figured  only  on  tbe  capital.  The  Item  of  surplu-i 
is  not  considereil.  In  the  country  banks  the  surplus  Is  usnrtlly 
much  sni.iller  in  proportion  to  capital  than  the  large  city  banket, 
aa  the  gentleman  from  New  York  (Mr.  Piatt)  has  already 
pointed  ont. 

And  If  the  courte<ius  centleman  from  New  York  will  yield  for 
a  ct^nple  of  minutes  longer.  I  will  siiy  that  I  have  also  heinl 
from  a  large  number  of  my  cnnstltuenta.  and  almost  all  of  them 
who  have  written  to  me  are  in  favor  of  this  bill ;  but  many  of 
them  are  maefa  more  Interested  In  the  estnbli^hnietit  of  .  system 
of  rural  credtta.  and  some  of  them  have  crltlclieil  the  present 
leaders  of  Congress  for  delaying  the  consideration  of  the  estnb- 
liahment  of  a  system  of  rnral  credits  or  rural  banks  designed 
to  lighten  the  burdensome  rates  of  interest  whkb  the  farmers 
now  pay. 

.Mr.  PI^ATT.  Then  the  compulsory  terms  of  this  bill  are 
unjust,  because  forcing  country  banks  to  give  up  relations  with 
their  elty  correspondents,  whltb,  generally  sfieaklng.  have  be«Ti 
profitable  and  pleaaant.  If  your  constituency  la  one  In  which 
there  are  only  country  banks,  as  Is  the  case  with  mine,  I  will 
venture  the  assertion  that  you  have  rarely  heard  of  any  ct>m- 
plainta  on  the  part  of  those  banks  of  their  treatment  at  the 
hands  of  their  correspondents  in  the  reserve  and  central  re- 
serve cities.  They  have  generally  been  very  well  treated.  For 
my  part  I  think  it  exceedingly  unwise  to  attempt  to  break  up 
these  relatlona,  and  I  should  so  amend  the  bill  as  to  allow  at 
laaat  2  per  cent  of  the  reaerve  of  the  country  banks  to  be  de- 
posited with  their  present  correapondenta.  or  would  cut  down 
the  reserve  requirement  of  country  tninlts  to  a  flat  10  \)er  cent 
which  la  high  enough  far  aafety  If  the  new  Federal  reserve 
system  proves  at  all  sncreaaful. 

Now,  the  gentleman  from  Ohio  [Mr.  Bnuturrl  showed  that 
the  central  reserve  city  banks  would  have  to  redltu-ount  in  order 
to  comply  with  the  reserve  requirements  of  this  bill.  The  re- 
serve city  twnka  are  accustomed  to  reillscount  and  the  c«>untry 
banks  are  not.  I  talked  with  one  banker  In  my  distrirt  who  nald 
he  had  not  redlacounted  a  note  in  12  years  and  he  did  not  in- 
land to.  He  considered  It  a  sunrce  of  wenkneaa.  Yon  have  got 
to  break  up  the  wtiole  trend  of  American  banking  customs  to 
make  this  bill  work.  Tbe  city  tmnks,  through  the  clearing 
houses,  are  accnatomcd  to  redisconnts.  and  will  fkll  into  the 
thing  easily,  becaaae  they  think  they  are  likely  to  get  some 
benefits  from  it 

Mi-.  Chairman.  If  it  la  the  expectation  of  those  who  framed 
this  bill  that  they  are  going  to  drain  New  York  of  money  and 
ao  prev«it  loana  u|)on  stock -exchange  cullati>ral.  I  fear  they  are 
doooaed  to  dlanppf^intmeut  You  can  ncK  prevent  capital  from 
>teekiiig  the  best  '  -  fest  Investments,  wherever  tbey  offer 
tbetiiM'lves,  any  di  in  you  can  prevent  water  from  flowing 

downhill.  8tock -exchange  loana  are  tbe  aafeat  and.  generally 
speaking,  the  most  liquid  that  can  be  made.  The  Canadian 
hanks  have  something  like  $130,000.0(10  on  call  In  Wall  Street 
for  that  very  reason.  8iK-h  loana.  h«iwe\-er.  twH-ause  they  are 
the  safest,  are  made  at  low  rates,  atui  if  higher  rates  on 
equally  safe  collateral  can  be  obtalneil  In  the  Weat  and  8outh 
aume  of  the  fimda  now  loaned  in  Wall  Atreet  will  be  drawn 
away.  A  central  reserve  bank  would  do  this  by  providing 
gre«rer  farilitle^  for  l«-»iinine  at  points  of  grentent  demand,  but 
I  am  afraid  the  divided  regional  scheme  of  this  bill  will  have 
Just  the  opposite  effect 

I  have  here  an  item  from  a  New  York  newspaper  which  I  cat 
out.  showing  the  money  conditions  in  New  York  yesterdiiy.  It 
la  aa  followa: 

Ttae  Boaey  waa  isartlv*  sad  steady.  Rates  were  4  to  4}  per  <-ent 
for  60  day*.  4}  to  4|  ptrr  ccat  for  00  dajs,  3  to  5}  prr  ont  for  4.  5. 
and  9  months. 
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That  looks  as  though  money  was  at  a  pretty  low  rate  in  New 
York.  A  central  reserve  bank.  In  my  opinion,  would  tend  to 
spread  tliese  low  rates  all  over  the  country. 

Mr.  CONNOLLY  of  Iowa.  In  s|)eaking  of  the  safety  of 
loans  on  stock-exchange  collateral  the  gentleman  mentions  that 
that  Is  the  safest  form  and  the  most  liquid.  As  a  matter  of  fact, 
in  time  of  great  stress  and  financial  flurry,  does  not  the  gentle- 
man think  that  a  bank,  for  instance,  like  a  State  savings  bank 
In  the  Middle  West  would  have  a  large  portion  of  its  money 
on  land? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New  York 
has  expired. 

Mr.  HAYES.  Mr.  Chairman,  I  yield  10  minutes  more  to  the 
gentleman. 

.Mr.  CONNOLLY  of  Iowa.  As  a  large  part  of  their  money 
is  invested  In  farm  lands  on  the  basis  of  TO  per  cent  of  the 
actual  value  of  the  land,  is  not  that  a  better  form  of  security 
or  Just  as  good  security  as  when  stock  fluctuates  from  10  to 
2ft  and  30  points  a  day? 

Mr.   PLATT.     I   should  doubt   that.     That   may  be  true  of 
fanu  mortgages  In  Iowa,  where  lands  are  quickly  salable;  but 
as  a  matter  of  fact,  fluctuations  on  the  stock  exchange  are  not 
very  large.    They  go  ui)  and  down  some,  and  in  the^case  of  panic 
they  go  up  and  down  a  gootl  deal.     I  do  not  see  any  material 
difference   between    loaning    money    on    divided    property    like 
sttH-ks  and  bonds— which  mean  simply  divided  ownershii) — than 
on  loaning  money  on  whole  proiwrty.     Most  of  us  can  not  go 
out  and  buy  a  bank  or  a  factory  or  a  railroad,  and  the  best 
that  we  can  do  is  to  raise  a  little  money  and  buy  a  part  of 
one.     We  can  go  to  the  bank  and  borrow  part  of  the  money. 
I  will  say  thLs.   that  as  a  basis  for  lp.<*ulng  notes  commercial 
lKii>er  is  better  than   bonds.     Commercial   notes  are  supposed 
to  be  basetl  on  actual  goods  on  the  way  to  market,  goods  which 
will  pay  the  notes  at  maturity.     As  a  matter  of  fact  they  do 
not   |»ay   them.selves  off.     They  ara  frequently  renewed.     This 
Idea  of  commercial  pai>er  is  largely  based  on  the  old-fashioned 
idea  that  when  people  buy  goods  they  give  notes  for  the  goods. 
That  is  not  done  to-day  nearly  as  much  as  formerly.     We  pay 
nowadays  by  dUcounting  our  own  njtes  and  pay  the  bills  in 
10  days  to  obtain  a  reduction  or  discount     The  notes  so  made 
are  on   their  faces  accommodation   paper.     Whether   they  are 
negotiable  under  this  bill  or  not  I  can  not  say.     It  is  doubtful. 
The  use  of  that  class  of  paper   is  increasing  all  of  the  time, 
and   the  old  class  of  iMiper  where  i)eople  gave  three  months* 
ut>tes  to  those  from  whom  they  bought  goods  is  going  out  of  usa 
.Mr.  Chairman,  I  shall  not  touch  uix)n  the  iwssible  effect  of 
the  Initial  contraction  and  final  expansion  and   Inflation  prob- 
able imder  this  bill,  as  others  will  cover  those  ix)ints.  but  shall 
conclude    my    remarks    by    saying    that    if    this    bill    could    be 
amended  to  take  out  the  compulsory  feature  and  to  make  the 
note  Issues  distinctly  bank  notes,   I  believe  I   should  vote  for 
it.     Without  those  amendments  I  must  vote  against  it,  for  I  do 
not  believe  there  Is  any   reason  for   rushing  through  an  im- 
perfect bill  of  this  kind  at  this  time  even  though  it  doe!  contain 
ni.iiiy  good  features.     (Applause.] 

Mr.  ILVYKS.  Mr.  Chairman.  I  yield  40  minutes  to  the  gentle- 
man from  Illinois  (Mr.  Hinebaugii]. 

.Mr.  HINEBAUGH.  Mr.  Chairman,  strange  as  It  may  seem, 
the  two  classes  of  our  citizens — the  farmer  and  the  lalmring 
man,  the  food  and  wealth  protlueers  of  the  Nation— whose  inter- 
ests are  most  directly  affected  by  this  legislation,  have  had  less 
to  say  about  the  terms  and  provisions  of  this  bill  than  the 
banker  and  the  politician.  -In  my  innocence  and  lack  of  wisdom 
of  the  devious  and  uncertain  methods  employed  In  effecting 
im|)ortant  legislation  I  sometimes  wonder  who  It  Is  that  is 
being  represented  by  the  American  Congress— the  masses  or  the 
clasaes.  The  Democrats  say  they  represent  the  masses  in  secret 
committee  and  In  setret  caucus.  The  Republicans  confess  and 
avoid  the  charge  that  for  a  generation  they  have  represented 
the  classes. 

The  Progressives  aver  that  they  will  honestly  endeavor  to 
justly  represent  all  our  people  and  give  to  each  an  open,  square, 
honest  deal;  and  when  Intrusted  with  power  I  believe  they  will. 
It  is  not  my  purix)8e  to  consume  much  time  or  to  attempt  a 
scientific  discussion  of  the  banking  business.  There  are  three 
reasons  for  that  statement:  In  the  flrst  place.  I  could  not  get 
the  time  from  those  that  control  It  in  this  House;  in  the  second 
lilace,  I  have  no  scientific  knowledge  of  the  subject;  and.  in  the 
third  place,  very  few  of  us  would  understand  it  if  I  did. 

My  knowledge  and  exiierlence  in  banking  covers  a  period  of 
about  20  years.  I  feel  warranted  in  asserting  that  during  tliat 
period  I  have  had  an  Intimate  knowknlge  of  banking  from  the 
atondpoint  of  the  man  who  pays  the  Interest.  I  do  not  boast 
when  I  aay  that  during  that  time  I  have  contributed  my  full 
aha  re  toward  the  prosperity  of  the  banks  in  my  home  town. 


It  Is  the  man  who  pays  the  Interest  that  makes  the  business 
profitable. 

It  is  very  possible  that  my  particular  kind  of  banking  experi- 
ence has  Influenced  me  somewhat  in  favor  of  honest  methotU 
and  against  interlocking  directorates  and  dishonest  manliula- 
tlons  of  the  i)eople'8  money  by  the  kings  and  queens  of  frenzied 
finance. 

It  may  l>e  that  my  knowledge  of  banking,  acqulretl  as  it  was, 
has  created  in  me  a  desire  to  live  to  see  the  moisture  soaked 
out  of  all  stocks  and  bonds  which  do  not  honestly  reiirescnt 
intrinsic  value,  dollar  for  dollar. 

I  hope  the  day  Is  not  far  distant  when  It  will  be  a  crime  to 
capitalize  hot  air  and  sell  it  to  the  people.  A  system  of  banking 
that  makes  it  possible  for  men  like  B.  F.  Yoakum  and  his  asso- 
ciates to  use  the  deposits  of  the  people  to  buy  a  railroad  for 
$3.000.(XX)  and  then  issue  flO.OOO.OOO  worth  of  bonds  on  that 
same  projierty  and  not  put  a  dollar  of  that  vast  sum  back  into 
the  property  by  way  of  road  extension  or  betterments  of  equip- 
ment Is  badly  in  need  of  reform. 

I  hope.  Mr.  Chairman,  the  day  will  speedily  come  when 
enough  men  in  Congress  will  have  the  courage  to  pass  a  law 
in  the  interest  of  the  people  that  will  make  such  transactions 
a  criminal  offense. 

Mr.  Chairman.  I  believe  that  day  will  come  Just  as  stx>n  as 
the  Progressive  Party  assunies  control  of  the  (lovernment.  I 
warn  you  gentlemen  of  the  second  minority  to  leave  your  sink- 
ing ship  before  the  life  preservers  are  all  gone  and  get  aboard 
the  good  ship  "Progress"  while  there  is  still  opiwrtiinlty  for 
"  all  ye  who  are  weary  and  heavy  laden  " ;  for  I  say  to  you  that 
she  Is  steaming  ahead  full  8i)eetl  under  the  flag  of  an  awakene«l 
public  conscience  and  she  is  due  to  arrive  In  i>ort  March  4,  1917, 
loaded  to  the  gunwales  with  a  cargo  of  machinery  intended  to 
place  the  Government  back  in  the  hands  of  the  people,  and  that 
machinery  will  be  labeled:  "  Initiative,  referendum,  recall,  pref- 
erential presidential  primaries,  equal  suffrage  for  women,  and 
the  short  ballot." 

Mr.    BURKE  of  Pennsylvania.     W^ill   the  gentleman   permit 
me  to  ask  him  a  question? 

Mr.  HINEBAUGH.     If  it  is  a  short  one. 

Mr.  BURKE  of  Pennsylvania.     Has  the  good  ship  "  Progress  ** 
be<»n  taken  off  the  rocks  since  last  Tuesday? 

Mr.  HINEB.VUGH.  If  the  gentleman  refers  to  the  election 
in  Maine  I  am  very  glad  to  answer  the  question.  I  want  to 
say  to  the  gentlemen  of  this  House  that  until  the  election  oc- 
curred in  Maine  I  was  not  dead  sure  whether  I  l>elonge<l  to  a 
real  party.  I  want  to  say  to  you  now.  Mr.  Chairman  and 
gentlemen  of  this  House,  that  I  do  know  that  I  beNmg  to  a  real 
party  and  that  they  cast  nearly  7.000  votes  in  a  standpat  rock- 
ribbed,  hidebound  Republican  district  In  Maine,  with  unlimitwl 
money  and  machinery,  and  at  a  time  when  a  Democratic  tariff 
bill  was  waved  in  their  faces  as  a  reason  why  they  should  vote 
for  the  Republican  candidate;  and  the  result  of  the  election  in 
Maine  demonstrated  to  me.  gentlemen,  that  I  do  belong  to  n 
party  that  is  in  this  land  to  stay,  and  if  you  live  long  enough 
you  will  observe  the  truth  of  that  statement.  I  want  to  say 
In  further  answer  to  the  gentleman  that  on  the  basis  of  the 
percentage  ratio  of  the  vote  cast  in  Maine,  in  the  presidential 
election  of  1916  throughout  the  Nation  there  will  be  enough 
Progressive  votes  to  keep  the  second  minority — the  Republican 
Party— where  it  is  to-day. 

Mr.  AD.\MSON.     Will  the  gentleman  permit  a  question? 
Mr.  HINEBAUGH.     A  short  one. 

Mr.  ADAMSON.  When  gentlemen  persist  in  asking  ques- 
tions about  Maine  Is  it  not  well  to  remember,  acct»rd5ng  to 
the  poet,  that  Maine  always  was  "hell  bent"  even  in  times 
when  a  more  respectable  party  was  running  against  them  than 
now? 

Mr.  HINEBAUGH.  Mr.  Chairman,  the  action  of  the  gentle- 
man from  Minnesota  [Mr.  Andebsoi*]  in  resigning  from  the  Waya 
and  Means  Committee  and  the  reasons  given  by  him  are  signifi- 
cant of  a  new  order  of  things  In  governmental  affairs  in  this 
coTintry.  The  gentleman  shotild,  and  I  believe  will,  become  a 
member  of  the  Progressive  Party.  After  nearly  three  years  of 
service  in  this  House  he  finds  that  the  system  built  up  by  the  Re- 
publican Party  and  i)eri)etuated  by  th<?  Democratic  Party  makes 
his  efforts  to  represent  his  district  so  hoi»ek*ss  that  he  felt  con- 
strained to  say: 

I  have  had  no  part  in  making  the  taritT  bill  which  passed  the  Houaa 
^d   la   now   pending   in   the   St-uate.      I   hhall   have  nono.      I    am  over- 
helmed,  discouraged,  disheartened  by  the  usclessnesa  and  the  terrible 
fruitleasncsfl  of  it  all. 

Mr.  KELLEY  of  Michigan.     Will  the  gentleman  yield? 
Mr.  HINEBAUGH.     For  a  question. 

Mr.  KELLEY  of  Michigan.  Only  to  suggest  to  the  gentle- 
man that  Mr.  AxDEtsow  was  up  In  Maine  advising  voters  to 
stand  by  the  Republican  Party  only  last  week. 
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Well.  I  can  ooly  mj  to  that.  If  It  U  a 


Ir.  UINEBAUUII. 
qu  mtUm 

Ir.  KEIJJ^Y  of  MicbiKSB.     It  is  a 

fr.  IIINKIlACt;!!.  That  Mr.  AifOKKSon  evidently,  when  be 
gui  back  fn'Ui  &1«id4>.  found  oat  Uie  thioc  for  bioi  to  do  was  to 
d  ap  on  the  d<ior  of  the  House  aud  read  bis  declaration  to 
th^  rock-ril»be«l  meiiili«>n<  uf  tbe  Ufpubliruu  Tarty,  and  tbat  is 
Willi  he  did.  and  be  said — I  quote: 

1 1wfe  Is  y«t  aa'rtber  MR^ntUl  to  good  UrtsUrtaa.  It  Is  that  tb^ 
acti  i  of  Rfpwssaiatlvr*  sliwuM  b^  alwajii  op«-a  to  ttt«  scrutlaj  of  tb« 
pu^  Conitltutlcn  rec<)t;nli^«  this,  for  it  provides; 

tf  atiall  ktM'p  u  Journal  of  Its  pr<K I'tHlln)^  and  from  tlm«  to 
pubJl«(i   tb^  aaiue     •      •      •      and   the  veaa  aad   oav*  of   tb«   Virm 
•f  ettb<-r   Ho4w«  on   any  qnmttoa   «hall,  at  tka   desire  of  oar  llftk 
pr«asat.  bs  ent»r«4  aa  tbe  Jouraai." 

<»strojr»  th^  forre  of  tMs  provtaioB.     Tbe  caoma  Is  the 
tlva  ba4y.  aad  lla  arorasiHaM  w«  •aasBtlally  a«><rvt.     Tba 

ri  I  aai  aa^  aad  tbs  psacaaitai^  at  fta  Baaas  anr  valnabl«  r^rarda 
I  b<p  pabtir  <Nily  wb<'B  tbey  rwasd  tbs  r«ai  traaaactiooji  of  ta*  Umm* 
rb«    r<>al    attitude    of    Ita    ■■■if  lit  p.      T'.c    real    attitadt   of   tb« 
nritv  i.arty.  sadfr  whlrb  tlw  «aa««s  ajratem  Is  la  eomplsts  eaatrol 
:i.    Is  disriosed  onlj   la   Ua  caaca«  aad  k«ac»   tbs  tccord 

a.     .    tb«  CaaaUtutlaa  la  a  falsa  or  at  Isast  laacnwata  aad  as«- 
onr. 
•  •••••• 

bs  saaM  raaaaalDa  whl-h  bow  atteapta  ta  Jaatlfv  a  ranma  would 

laa^iry  s  d4>apotl8ai       I   cxn   not   b^lirre   la  a  dwputtim   b«>raaa«  I  baow 

drapwU  barr  doaa  aaoM  goad  ta  Ik*  vorM.      Nor  dor*   tb«>  rlgiit 

^TMHitatioB  arrm  leaa  prtciaaa  bacaass  it  li  deolod  bjr  tbia  bsnevo- 

brMt.    thf   rauraa. 

1^  raut-ua  hoMo  ib«  aasM  plaoa  la  leslaUtioo  tbat  tbc  bokttag  eoia- 

In  Aaanre. 
1  !•  bekMac  eompaav   rnabln   a    few   nien   to   coatrol    tb«   pollrv   of 
ai  t  satparstls—  by  t>>«  lavaotoMnt  «(  a  aaall  aawunt  of  mpttai 
1  ba  caacaa  «a«M«a  a  frw  ■*•  aa  caatial  ttw  paMry  at  taclalatloo  by 
tba  «aer«bM>  •(  a  llaaltad  auomt  of  power. 

r.  8HA(*KLKFORl>.     Will  tbe  Rrntleman  Yield? 

Jir.  HINKH.XI  (.H.     Yesi 

Hr.  81!A('KI.KKOKI>.  I  want  to  aak  the  erntlpman  if  ho 
dtws  not  Ibiuk  tbMt  the  gentleman  from  .Mlnnf>»4>ta  |.Mr.  A!*nFa- 
•o?  I  baa  occupied  two  poattkma.  one  heinx  tbat  of  n  Moml>pr  of 
th«  Mfiane  where  tbe  malority  kt»|)t  bim  from  bnvini;  nnytbing 
to  oiy.  and  aaother  on  a  committee  where  be  had  iiotbinK  to 
any  and  Ju.'^t  to  point  a  monil  mihI  ixlom  a  t«le.  he  jrave  np  th;tt 
l«»siti<»ii  to  which  no  Halary  artarbed  and  lifid  ou  lo  the  ono  th.it 
did      Wns  '     '   ■      r  euud  Jtidicraetu? 

Mr  Hl.Ni  ';H      Well,  l  do  not  tbink  tbat  Is  ■  qaestlnn 

really  called   nr>ou   to  anawar.     I   beltore   Mr.   AivPCBflo.f 


bei 


din 

tb« 
A 
\  r 


wai  at*tuat<>4l  by  a  bU'b  pntrlotlo  sense  of  dnty  to  the  people  of 
bta  diatllct,  and  from  bis  staud|>oint  did  tbe  only  thiiif;  for 
blai  to  do.  filing  aa  bf>  did.  If  be  had  iiaktHl  my  lulvtce  I 
id  hoTO  anlil  to  tbe  KtM)tt«nHn  from  lliUDosota.  "  For  (;nd's 
•tay  where  you  are  and  aCand  by  Mr.  Mcboock  on  that 
ittee  aad  uabo  Ha  beartuirs  open  and  not  aecret."  and  then 
would  ho  aMo  to  coase  in  tbe  rroeressivo  Tarty,  as  luirety 
will  in  tbe  next  election,  and  aay  "  I  bavo  doao  all  tbat  I 
I  to  help  the  people  of  my  district" 
.<  fter  all.  tcentlemcn.  what  a  farce  are  tbeiw  dthatea  tbat  are 
carriod  on  here  in  this  Ilouae?  Four  bnn<lreil  and  tbirty- 
leariioro  constitute  the  oieaiberablp  of  this  H<>um>.  Of 
tbak  number.  Ic>:s  than  75  nt  any  time  have  listeneil  to  tbe 
^reiit  Members  a;*  they  bare  |iresent«Hl  their  remarks  and 
r  ideas  upoo  this  Important  qtH^stlon  ot  currency  leflslatkm. 
r.  VorNt;  of  North  Iiak«tta.  That  is  true  n.»w.  (I^uirbter  | 
UlNKltAlGIl.  1  preoaase  that  tl»e  Americnn  |M>i>ple 
that  these  ct^nditioits  do  not  exist.  Our  only  excune, 
pwiaiM.  tuT  Ukins  up  tbe  time  of  the  House  at  all  in  these 
dlainaslooa  Is  that  our  views  ou  these  Uniwrtnot  subject)*  may 
bo  aseited  in  tke  Haooan  and  sant  o«t  to  tbo  people  at  botuc. 
ao  hat  tbo  peopio  any  have  at  leaal  aonio  way  of  OndiuK  out 
t  we  tbluk  on  tbeoo  aabjecta  aad  how  we  pro|ioae  to  rote  oo 
th«4i. 

Mr.   MrRDOCK.    Mr.   Chairman,  will   the  gentleman   yield 
ricit  there? 
itbe  CHAIRMAN.     D^te*  the  gentleman  yield? 
Mr.  IIINKBATJGH.     I  will  yield  for  a  queatioo. 
\  r.   Ml'KDOCK.    Tbe  gentleman   began   his  speech   with  a 
atal  pnient  that  his  relation  with  the  banks  bad  been  as  a  bor- 
rvwcr.     I   would  like  to  ask   the  pgaUnMB  if  bo  knowa  fn>ni 
bis  bauking  cxiteheui-e   bow  a   baakor  tolla  to  wtiat   nae  the 
BMuey  that  the  borrower  takeo  fruia  the  bank  la  to  ho  pot? 

.\  r.  HINKBATGU.  I  will  aay  to  the  pMOiMin  tbat  If  an 
app  icnnt  ha*  an  boneot  face  and  l<H)k9  as  tbonsh  be  belonged 
to  ho  ProgreaalTo  I'arty.  the  hanltar  doca  not  ask  him  any 
•M  ttona.     rLaoichter. ) 

1  r.  MURDOCK.  I  am  aerious  about  tbe  qvaatlaa.  I  will 
Mb  tbe  gentleman  this:  If  ho  applies  to  his  local  hank  for 
mm  ay  ha  glvaa  Ma  local  bank  a  note,  as  a  ruie.  and  tbere  is  no 
Inn  liry  passing  N^tween  the  banker  and  tbe  g«>ntleniaa  aa  to 
wbi  it  use  tho  money  is  to  be  pot.  But  bow  do»ii  tbe  bonk  in  a 
cltj  deterwlBO  whether  the  money  borrowed  la  not  to  he  oaad 
fer  the  purchase  of  stocka  or  bOMta) 


Mr.  HINKBAl'GH.  The  banker  doe*  not  ask  tbe  borrower  a 
qneation  uulcaa  lio  sospects  that  tbe  lM>rrower  is  uutriithful. 
But  I  will  say  this:  I  hellere  it  is  the  rule,  especisliy  In  coun- 
try toans,  for  baukefa  lo  ioaoing  a  larjce  mim  of  money  to  tiist 
asL-ertaln  wtuit  that  aMMWy  is  to  l>e  uxed  for. 

Mr.  GLASS.  Mr.  Cbalruiau.  will  tbe  gentieman  allow  an 
Interruption? 

Mr.  HINERAUGH.     Yes. 

Mr.  GI^\S8.  Is  it  not  tlie  rule  ererywhere.  whethtyr  it  Is  in 
the  small  town  or  in  the  large  town,  to  awertrin  that  Infonua- 
tion?  And  as  a  matter  of  fact  under  the  Canadian  aystem 
does  not  the  hanker  require  each  one  of  his  imtroiia  who  doea 
a  consi4U>rattie  business  with  blm  to  fuml.sb  blm  with  un  item- 
laad  atataflsent  of  nil  his  boahiaaa  transactiona  or  pcoa|iacUvu 
bnatneaa  transjictions  during  tbe  year? 

Mr.  niNKBAIGH.     Tea;  tbat  is  true. 

Mr.  MritlHH  K.  I  do  not  tbink  tiiat  Is  done  In  tbe  majority 
of  cases  In  this  (*«>nntr7. 

Mr.  OI.ASa,  Ob.  nndouhtedlr  It  Is.  Trohably  It  would  not 
be  the  case  if  the  gentleman  from  Kan«as  wanted  a  small  ac- 
coRUDodation  merely,  but  If  the  gratieman  should  want  to  bor- 
row DHHiey  to  tbo  oxtCBt  af  tea  tbooaand.  twenty  thotisand,  or 
thirty  thousand,  or  forty  thewaaai.  or  fifty  thouwind  dollars,  it 
would  he  a  very  ImpmrldetK  honker.  Indeed,  who  vrould  not 
Orst  And  out  what  use  was  gotng  to  be  made  of  that  money. 

Mr.  MNOBKHGH.  Mr.  Chairman,  will  tbe  gentlcuian  nllovr 
n»e  to  lnterrtif»t  hitn? 

The  cilAIK.MA.N.  Di>e«  the  gentleman  fn»m  Ililnote  yield  to 
tbe  ir^ntlenian  fmni  Miiinesnta? 

Mr.  IIINKBAIGII.     Certainly. 

Mr.  I.INDBKRGII.  Doea  not  that  depend  entirely  ufwn 
whetlM'r  or  not  a  man  Is  acrpialnteil  with  the  hank?  I  kn<nv 
as  a  n-itier  of  fact,  by  my  own  ex|ierlence  in  the  banking  busi- 
ness, that  the  bankers  do  not  ask  socb  queations  if  they  know 
a  man  himself.  Of  coor^te.  If  a  stranger  comes  to  tbe  bank  and 
want 9  to  borrow,  they  Qnd  out. 

Mr  GI..VS.«<.  Tbat  is  to  sny.  If  they  know  tbe  ni.nn  and  hli 
habhs  anil  to  what  use  he  Is  guiug  to  put  bis  money,  they  will 
not  ask  ttw  m  I'^tlotta. 

.Mr.  IlLNKHAlGH.  I  think,  as  a  rule,  the  c.iintry  banker 
know«  wlwt  hl-4  patr.»n  is  goin;;  to  do  with  the  money. 

ilr    KAKKU      Mr.  Chairman,  will  the  gentlenian  yield? 

Tbe  CIIAIH.MAN.     iJoea  the  gentleman  yield? 

Mr.  HIXFIHAIGH.     Yea. 

Mr.  UAKKR.  In  tha  caae  ot  eitj  honks,  when  a  man  de>lre'» 
a  loan  he  flies  a  n-rtttm  alatMncBC  of  the  amount  be  wants, 
tbe  amount  of  property  be  owus,  aud  what  he  wants  to  do  witli 
tbe  money. 

Mr.  HINEBAIGII.  I  will  say  to  the  gentleman  tbat  If  a 
retil  estate  uiortgar*'  H  to  bo  given  as  security,  that  is  nsnally 
au.  hut  not  unless  a  nhtrtgage  is  to  he  riven. 

A  .North  Caroliiu  preacher  Is  authority  for  the  statement  that 
"  When  hell  waa  dn>fipeil  out  of  religion.  Jostioe  dropped  oat  of 
polltica."  (Laoghter  anil  applanae.  |  In  view  of  aome  very 
recast  happ.»niiiga»  I  incline  to  the  belief  that  tbe  preacher  was 
right. 

On  tbe  2Hth  day  of  July  last  the  market  quotation  of  the 
Coveminent  li  |>er  <-eiit  IxomIs  bearing  the  note-4imilation  privi- 
lege wcs  ur>i  bid,  9B  a.iketU  in  the  city  of  New  York. 

The  Secretary  of  tbe  Treasury  very  sioon  thereafter  was  re- 
ported to  have  said  that — 

Tb«»  J  per  f»nt  bond*  arc  worth  par.  Botwlthatandfnc  their  derllna 
oa  the  .N>w  Tork  auirkrt.  a  d«cila«  duo  not  to  anr  laDpiilmmt  of  tb.-lr 
iDtrioaic  valus  bat  almuat  wboUy  to  what  appears  lo  ba  a  caaipaUa 
wngrd  with  ^rrrr  liMtlratinn  of  ronrrrtrd  artlon  on  th**  part  of  a  Bu»- 
ber  of  «nf1<iMi(lai  Now  York  iMty  l>aBkn  to  mi»«««  aitprrhensloos  and 
iiBfailsaai   aboat   tbeov  boods  lo  order  to  b«lp  them  la  tbelr  effort   to 

"■        ths  currciurj   bllL 


If  tha  Secretary  of  tlio  Trensnry  was  wnrranted  in  making 
tbat  atatement.  as  I  believe  he  was.  surely  in8tl<*e  has  dropi«^1 
oat  of  polltica,  whether  hell  baa  been  drapiiad  oat  of  religion  or 
not.  We  arc  told  that  a  panic  ia  a  coilaiwe  of  cre«lit  and  that 
tlte  comer  stone  of  credll  la  coafldesce.  We  have  been  vlsit.sl 
by  at  least  three  coliapaea  of  credit  in  our  «lay— tbe  paaica  of 
1873.  1883.  and  11)07. 

It  baa  alwaya  been  aaaiitad.  and  to  my  knowledge  w^ver 
daatcd.  tbat  a  wry  larpa  ahare  of  tJte  blame  for  tbooe  panics 
waa  dae  to  tho  oawlaa  aainlpalatlon  of  the  people's  nioaey  by 
the  banking  world,  and  aapcdally  tbe  banks  of  New  Yort  City, 
which  bare  always  held  the  lioo's  share  of  the  hanking  resenrea 
of  the  coantry. 

Whether  rr  n<^t  tho  New  York  bankers  >»re  to  Ms  me  tor  theee 
frequent  disgraceful  Maaah-upo  of  our  flnancial  systaai.  or 
whether  it  is  doe  to.  oar  cvaiheraoaie  ami  ntiarlentllr  haaking 
qpalaa».  or  to  both,  the  ailf-e%Hlent  fact  remains  that  legislation 
•f  *■>•  kiDd  ia  needed,  and  it  la  tho  duty  of  tlie  Slsty-third 
Congrcaa  to  provide  snch  icglahitlon. 
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It  is  apparent  thai  this  Glass  currency  bUl  is  In  many  respects 
like  a  railroad  time-table — subject  to  cbanpe  without  notice. 

The  lm|H»tvlble  task  of  an  outsider  eiKleavoriii«  to  study  and 
analrxe  a  bill  that  changes  its  spots  like  a  ioo(«rd  overnight 
can  «.nly  be  appreciated  bj^^ioae  of  oa  who  have  had  tbe  temer- 
ity to  attempt  it.  ^^  ... 

Not  being  able  to  bre:tk  into  the  Democratic  committee  room 
or  socret  caucus  with  a  sledge  hammer  or  a  catapult,  we  were 
rtHluced  to  the  iwii.ful  ueceosity  of  doiog  tbe  best  we  could  under 
the  circuintrtauces.  ,     ^  ^r.  mi 

A  stady  of  our  financial  hlrtorr  during  tbe  last  50  rears  will 
coariace  an%lK*dy  that  tbe  Inited  States  has  experipnoeil  more 
gre:it  flnatx  iiil  <lis:istcrs  and  currency  makeshifu  tliau  auy  other 
civlifated  country  iu  the  world.  ,  _^     ,.  .  ,    ki 

Yoa  aeed  oat  he  a  banker  to  diaoovcr  Ihni  fact.  It  is  |>roltable 
tkat  wa  would  all  agree  that  tha  aaaat  seriiois  defects  of  mr 
ptaaent  banking  syateoi  are  lack  of  coordlnatiuo  and  ceutraliiwi- 
tion  nad  Isck  of  elasticity  in  credit. 

Under  tlie  law  at  present  in  times  of  Uireatened  disaster  a 
bank  is  a  place  where  you  can  not  get  ciediL  It  should  bo  a 
clearing  house  for  credit. 

In  times  of  tbnjjitened  panic  tbe  Ijanks  need  the  ix»wer  to 
CXteod  cre«iit  uiudi  more  than  they  iM»ed  tbe  aulLority  to  issue 
aotea.  which  only  Uurwise  their  liHbilili<?8. 

Every  banker  c«»ndiKts  his  business  on  the  tlieory  that  honor 
or  conmiou   honesty   is  a    basis   for  credit   as  well   ua   uirtual 

aciurltics. 

He  is  llmittvl  iu  his  [Mtwer  to  extend  credit  by  the  as»:uQip- 
tiun  tbat  fnwi  ir>  to  2f»  iier  cent  of  the  deiKtfltors  of  tbc  country 
■My  demand  their  mocey  at  uuy  given  time. 

We  should  not  be  surprised  tlwt  Mcmliers  of  this  House  dt> 
not  agree  oa  the  i»robable  effect  of  Ibis  bill.  I^he  bankers  tlieui- 
aelves  are  unable  to  agree. 

Mr.  Forgaii.  (tresideut  of  tbe  First  Xatiooal  Bank  of  Chicago, 
aays  tbe  bill  as  it  ataads  wooid  coutract  tbe  loans  of  the  national 
banks  $1  .SOO.(XIO.OOO. 

Mr.  Cbarl»>»  G.  I>swes.  president  of  thre  Central  Trust  Co.  of 
Chicago,  ssys  it  wxtuld  resolt  la  such  an  expansion  of  or«dits  a.*; 
to  invite  disaster. 

These  men  are  lK»th  eminent  in  the  banking  worid.  and  assur- 
edly must  be  students  of  finance,  bat  they  certainly  can  not 
both  be  correct  in  their  interprelation  of  the  effects  of  this 
measure. 

liet  us  briefly  examine  the  bill  and  ace  what  it  does  provide. 
This  bill  Is  to  l>e  known  as  the  Federal  reserve  act.  It 
provides  that  tlie  SecretJtry  of  the  TreHSury.  tin;  Secretary  of 
Agriculture,  and  tbe  Comptroller  of  the  Currency  shall  compri*-' 
a  committee  to  be  known  as  tlie  rejserve  bank  orgjinir.atlon  com- 
mittee. It  etii|»o»era  litis  committee  to  estiibiiah  t'ederal  re- 
aerve  cities,  and  to  divide  tlie  United  States  Into  not  leas  tban 
12  Fedend   resene  districts. 

The  commiltoe  is  autijoriaed  to  organiae  in  each  of  these 
districts  a  Federal  reserve  bauk.  simI  the  name  of  each  Federal 
naer^e  bank  sliall  include  in  its  title  the  name  of  the  city  In 
wbi<-h  It  is  located,  as  for  example,  the  Federal  Reserve  Bank 
of  Chicago  or  the  Fc-deral  Reserve  Hank  of  New  York. 

It  provides  further  tliat  every  national  l^ink  locatt-d  within 
a  given  district  shall  l»e  compelled  to  8ul>acribe  to  tbe  caj»ltaJ 
atock  of  tbe  Federal  retierve  twink  of  their  district  an  amoimt 
equal  to  1S>  jier  <"eut  of  its  unimiiairetl  capital,  one-foorth  of 
such  BUha-ri|Xioo  to  be  paid  in  cash  and  fuie-fonrth  In  60  days 
aiMl  tbe  <»llMT  half,  or  any  iwrt  lb«peof,  is  made  a  liability  of 
tbe  subMrribiag  banks,  subject  to  call  and  payaMBt  mbenever 
anr  ran  II  1. 1  to  meet  the  obligations  of  the  Federal  resene  bank. 

It  wlli  be  noted  that  this  provision  is  coniijuisorj.  The  only 
alternative  is  for  a  national  bank,  iu  any  given  instance,  to 
■aorvanize  as  a  State  bank. 

Bach  Federal  rt^serre  bank  nuist  have  a  paUl-np  capital  at 
the  time  of  beginning  buslaeaa  of  at  least  $.'i.4«*0.(^JO.  Tlte 
mi.ital  stock  of  the  Federal  reeerre  banks  is  to  be  issued  in 
abares  of  $1(10  enrfa  and  ainy  be  lacreaaed  from  tinte  to  tlnse  as 
the  siil»scril>ing  banks  In  the  variooa  d!*«rlcts  increase  their 
capital,  or  as  new  banka  are  eetablidied.  aud  Ixxrome  ^ubscrit>ers 
to  the  Fe<leral  reserve  bank. 

rn)vi8ion  is  also  made  for  the  decrease  in  the  capital  of  th- 
Feileml  reserve  bank  in  each  district  as  subdcribing  banits 
reduce  their  capital  or  go  out  of  business  or  gu  out  of  tbe  or- 
ganization. 

A  Federal  reserve  board  is  created.  con.si. sling  of  aeren  mem- 
bers. Including  the  S^tn'fary  ot  tbe  Treasury,  the  Secretary  of 
Agriculture,  the  Couij»troller  of  the  Currency,  and  four  mem- 
bers  to  be  chosen  by  the  Prealdent  of  the  United  States,  by  and 
with  the  advice  and  oouseiit  of  the  Senate,  not  more  than  two 
from  Uie  saiuo  party.  The  four  members  chosen  by  the  Tresi- 
dent  are  to  receive  a  salary  of  $10,000  each  aud  the  Com^Jtroller 
of  the  Currency,  in  addition  to  the  salary  now  paid  him,  Is  to 


receive  tbe  sum  of  $5,000  anuualiy  for  his  services  as  a  meml>6r 
of  the  board. 

Tills  section  of  the  act  has  received  more  adverse  criticism 
than  auy  oLbo-  part  of  tlie  pro|»o«*ti  la«'-  il'<*  most  aerioua 
objection  to  the  organization  of  tiie  board  being  directed  againi* 
the  method  of  oelecting  its  uieojl»er8.  It  ia  eenteuded  tliat  a 
board  so  aptioJutwd  would  obviouKly  l»e  domluated  and  controlled 
by  (>olitlcal  eii»edieucy. 

Politicians,  and  even  some  Ixankers,  nfflmi  that  the  three  ei- 
ofliclo  meml>ers  of  the  board  would  liold  their  |KM»ition8  by 
reason  of  tlieir  political  alfiliationR.  and  that  the  otl»er  four 
places  ou  the  board  would  be  treati>d  as  parly  {tlunis  aud  banded 
out  as  a  reward  for  party  Hcrvlce. 

rersounlly,  I  do  not  l>elleve  tliat  this  w.u'd  of  neee«Klty 
follcrw.  C^taiuly  uuder  our  form  of  gov^Tuuteitt  we  madt 
assume  that  the  President  of  the  I'nited  States  Is  and  alwaya 
will  IK?  an  honest.  broad-niindt«L  esirwble  man.  an<l  tlier^fore  a 
tuan  who  would  not  use  the  (Miwer  of  apiwlntmeut  in  aucb  a 
case  simply  to  build  up  a  iK'rsonal  |>olitical  machine  at  tbo 
ex!»ense  of  the  general  \relf:;re  of  the  people. 

I  am  Indiwd  to  the  ofiiniou  that  the  real  milk  in  the  coconut 
is  whether  or  not  the  Federal  reserve  baniu  stiall  primarily  bo 
under  the  control  of  tiie  liuukers  or  the  tMnemment.  It  is  only 
human  for  iiaukers  to  object  to  Govenunent  control. 

In  the  iirovision  for  a  Federal  adrlaory  council.  oompr>sed  c»f 
as  many  members  aa  there  are  Federal  roKcrve  districts,  each 
of  whom  in  ail  prol)abilily  will  l>e  au  ex|«erienoed  hanker,  we 
find  Liiat  tbe  objection  to  Government  c»^«itn»l  Is  largely  over- 
come. While,  ot  course,  the  Federal  reaerre  board  lias  abaalato 
and  final  iKJwer.  still  tbe  right  of  tlie  adviaory  coBiicil  to  meet 
at  least  four  tiroes  each  yair  and  coafi-r  direcily  with  the 
Ftileral  reserve  board  on  general  business  ct»nditioiis.  and  ti»o 
rlj:ht  of  said  adviaory  oounr.-il  to  luaice  writt«i  repreaeuU lions 
and  miggestions  concerning  any  action  profKiaed  to  be  taken  toy 
the  Federal  rest-rve  bosird.  Is  a  wise  provision  which,  in  my 
jodgmeat,  overcomes  very  largely  the  objection  urged  against  a 
politically  controlled  board. 

The  J'edcral  reserve  board  may  establish  branch  offices  within 
each  I-Vderal  reaerve  district,  hut  the  total  number  of  such 
branches  shall  not  exceed  one  for  each  $500,OCW  of  the  capital 
atock  of  each  Federal  reserve  bank. 

OBOaKIXATIOX. 

Y»ch  Federal  reserve  hank  mnst  be  orgtinhted  and  condtictcd 
by  a  board  of  dirtvtors.  whose  ix»wer^  are  to  bo  Uie  aame  as 
tlie  board  of  directors  of  nati<:»nal  bauk  associations  under  the 
exiT<ting  law.  Each  board  of  directors  will  l>e  composed  of  nine 
membei-8.  who  ahall  hold  olBce  for  three  years,  and  be  divided 
into  three  classes  Oass  A  ahall  hav^  three  members,  chosen 
by  the  etockboiding  IrtinlM;  c*ass  B  sliall  have  three  memhera. 
wiio  shall  represent  the  general  public  interests  of  the  district: 
and  clisB  C  shall  consist  of  three  meuiLcrs,  to  l>e  named  by  tlio 
Federal  rew^ne  board.  Tlie  directors  of  class  A  and  class  B 
are  to  be  cliosen  by  tbo  member  banks  of  the  district  who  are 
stockholders  In  the  Federal  reserve  bank.  The*e  member  banlu 
are  to  be  divided  Into  groups  containing,  as  neariy  as  may  be, 
one-third  of  the  entire  numtier  of  tbe  Imnks  holding  stock -in  tlie 
Federal  reserve  batik  of  tbe  district  and  as  nearly  as  may  be  of 
the  same  capitalization,  and  each.  Lhrou^'h  a  representative, 
ahall  vote  for  a  director  of  the  Federal  reaerve  bank. 

DmKio5  or  CAaxLsoa. 

It  is  provided  that  after  the  paymeut  of  all  expenaea  and 
taxes  the  shareholding  banks  shall  receive  annually  a  dividend 
ot  o  i»er  cent  on  i»aid-ln  capitaL  One  half  of  the  net  earnings, 
after  the  payment  of  such  divideuda.  ahall  be  paid  in  to  tha 
suritlus  fund  until  that  fund  amounts  to  20  per  tsent  of  the 
paid-in  capital,  and  of  the  remaiuing  cue-half  60  r»er  cent  shall 
be  paid  to  the  United  States  and  40  per  cent  la  the  member 
banks  in  the  ratio  of  their  average  balances  with  tlie  reserve 

bank.  ^        ,.  ,       , 

Every  Federal  reserve  hank  is  to  be  exempt  from  lederai. 
State,  and  local  taxatioti.  excei»t  taxes  upoo  real  etdate.  ^ 

Any  bauk  or  trust  coiuiiany  Luoorporated  under  tbe  special  or 
general  law  of  the  State  may  make  application  to  the  Federal 
reserve  board  for  the  ri^ht  to  subscribe  to  the  stock  of  the 
Federal  reaerve  bank  uithiu  the  district  mhere  the  SUle  liauk 
or  trust  company  is  located,  and  it  is  wllhln  tlie  discretion  of 
the  board  to  accept  or  reject  the  application  of  any  Suite  bank 
or  triist  coniininv  orgjiuized  under  State  laws.  TU-  State  banks 
aud  trust  cojui«uies  arc  required  to  have  a  i*id-up.  unimpaired 
ca]>ital  suflicleut  to  entitle  them  to  become  natiuual  baukiag 
associations  under  the  provisions  of  the  naiioaal  bank  act. 
This  will  prevent  many  State  haul:*  from  becwoilng  member 
banks  of  their  reserve  district, 

We  are  to  have  iu  the  lieiartment  of  the  Treasury  an  addi- 
tional burean,  charsed  with  the  execution  of  all  laws  paaaed  hy 
Congress  relating  to  the  issue  and  regulation  of  currency,  and 
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lb**  C'«»i  Ji'troIIer  of  the  Ciin*iK?3r  is  to  be  the  chief  offlcer  of  that 

buit'uti. 

rowKsa    or   thb    rcoEUL   sksckvb    boako. 

Federal    re««rTe   lK»rtrcl    Is   antb«>riied    and    empowpred 
line  the  acco— !».  b4M>k!t.   and   affaira  of  eiicb    Feilernl 
bsBk  and  to  r«>«|ii!re  the  bnnk  to  make  atatementa  and 
aa  *fteB  aa  the  Itoard  niajr  deem  ncccaaary. 
Nianl  niiy   perinif.   hjniii  iippl  lent  Ion.  a    F«?deral   reaenre 

redl.ot'uunr  the  |>a|ier  «>f  fliiotber  Federal  reserve  bank, 
me  of  euierjceiu-y  iiiay  ret|iiire  the  rMer^'e  hanks  to  re- 

the  (li««c»»uiitwl   prime  |>Ji|ier  of  other  Federal   re«er»-e 
t>iit  Miicb  roiiipuiMiry  Hctiun  maj  oot  be  tukea  without 

of  every  nM>tiib«  r  of  the  Padaral  ruwrre  buanl. 
I  r  .vNlun  hns  Iummi  bitterly  detHNmccd  by  many  of  the 
I  ,.ikH  ,<{  tii»-  tMiiritry.     Tbey  ara  opposed  moat  streou- 

any   provision   wbirb   would   iiinke   n'«ll*"onntin|C  c«»in- 

uihI  ini-ist  that  ;ill  8uch  tninsMrtlons  Mbouiil  be  left  to 

Ion   and   fllMcretion   of   the  Indivlduul   bank.     I    believe 

merit  Id  this  objection. 

»<>anl  Is  als4)  aiitliorised  to  rcffnlate  and  fini«erTl««  the 

il  n'tirvnient  of  Treasury  notes  to  Ffedenil  reserve  banka. 

add  tu  tbe  iiiiniU>r  of  Hties  claaalflcd  as  ror^erve  and  cen- 

\e  cities    iiikUt  existing    laws  or    It   may    reclassify 

r»»«erve  and   central   reserve  cities  and  designate  the 
lerein  situr.t»'d  as  country  banks. 

reipiirp  the  removal  of  otticers  of  Fetlcml  reserve 
>r  loconipetency.  ne»le<'t  of  duty,  fraud,  or  deceit.  It 
ulre  doubtful  or  worthless  a.sseta  on  tbe  Inwks  and  bal- 

of  Kwl.Tai  res«<rve  luinks  to  t>e  written  «»ff. 
HMfd  als«>  b.MM  tbe  power  to  suspend  all  operations  of 
resene  tmnk  and  to  ap|H)lnt  a  receiver  when  necea- 
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''e<Ieral  reserve  bank  may  receive  from  any  of  its  stock- 
dapoalta  of  currency  funds  in  lawful  money,  n.-ttlonal- 

oMea.  Federal   resene  notes,  or  cbe«'ks  and  drafts  upon 

banks.  d«>roestlc  or  foreign.    Tbe  bunk  may  discount  tbe 

u\  bills  of  oxcb.Miiire  arising  out  of  any  commercial  trans- 

>f  any  member  bank  u|iou  tbe  Indorsentent  of  such  b:ink. 

to  say,  all  luites  and  bills  of  exchange  issiie«l  or  drawn 

agfictiltural.    In<lustrlal.    or   commercial    (luriMXies    may    be 

ijted  at  the  Federal  resen-e  tmnk  by  any  memt>er  bank. 

however,    to    the   right   of   the    Ftsleral    reserve   board 

ruiinc  or  define  the  character  of  the  iia(ier  eligible  for 


Tbe  Federal  reserve  Treasury  notes  are  to  be  a  leml  tender 
for  all  taxea,  customa.  and  other  public  dues,  and  are  reibfin- 
able  In  gold  on  demand  at  the  Treasurj-  I>epMrtuient.  In  the  rlty 
of  Washington,  or  at  auy  Feilenil  reserve  imnk.  ond  when  any 
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or  bills  iflsuetl  for  the  purpose  of  trading  In  stocks,  bonda. 

Investment  securltit^a  may  not  be  dircounteil  by  the  Fed- 

ve   b.-ink.   ext>>pt    such   notes   or   bills    which    mature 

a  periiMl  not  exivetllng  four  months  and  whicb  are  ae- 

Vnited   States  tH>nds  or  lH>uds  issued  by  any   State, 

or  munlcl|iality  of  the  Unite*!  States. 

^e<Ienil  reserve  tHtard  may  authorize  each  reserve  bank 

the  direct  obligations  of  nieml>er  banks  whenever,  in 

gment  of  the  Ix^iinl.  tbe  public  interest  demands.     The 

Itanks  are  reipilnxl  to  de|H)8it  sati8fact«)ry  securities. 

ount   to   t>e  lu.-iued   the  menilK>r  bank   shall   not  exceed 

rths  of  the  actu;il  value  of  the  securities  deposited,  nor 

.'in  one-half  the  amount  of  tbe  paid-up  capital  of  the 

hank. 

Fcilcnil    reserve   banks,    under    the    supervision    of   the 

jiy  buy  and  sell  in  the  ojjeu  market,  from  or  to  domestic 

bunks  or  individual  bitnkers,  bills,  cable  transfers, 

s  of  exchange  of  tbe  kind  made  eligible  for  rediscount, 

de«l  In  the  terms  of  the  bill. 

•eserve  Imnks  are  also  authorized  to  deal  in  gold  coin 

lion  both  at  home  and  abroad;  to  make  loans  thereon. 

»ntnict  for  loans  of  gold  coin,  giving  therefor,  whenever 

neces8:iry.  act-eptable  security,   inclndinc   United   States  bonds. 

reierve  banks  are  also  ^iven  the  right  to  invest  In  United 

l>onds   ami    In    short-time   obligations   with    the    United 

or  any  State  or  foreign  Government. 

njoneya  now  held  in  tbe  general  fund  of  the  Uulteil  States 

are  to  be  deposited  In  the  Federal  reserve  banks,  and 

er  the  n>venue  of  the  Government   shall  be  regularly 

I  with  the  reserve  banks. 

iiecretarj-  of  the  Treasury  is  directed,  from  time  to  time. 

ion  the  fuutU  of  the  Government  among  the  Fetleral 

banks,   and    to    fix    the    Interest    charge   thereon    from 

mouth,  at  a  rate  which  shall  be  regularly  paid  by  the 

oWIing  Boch  defMwIts^ 

nly  depositors  In  tbe  reserve  banks  shill  be  the  United 
Rovernnient  and  the  various  memt)er  banks  of  the  Fed- 
re  districts, 
tbe  evi<ient  purpose  of  making  It  possible  to  Increase 
nt  of  money  In  circulation  provision  is  made  for  the 
Federal  reserve  Treasury  notes  in  such  an  amount  as 
e^eral  reserve  board  may  deem  neceasary. 
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such  notea  are  deposited  aa  afore8;U|l  they  may  be  struck  off  by 
the  bank  making  tbe  deftosits  agaiSt  Treasury  twlancca  on  ita 
booka. 

If  the  directors  of  any  Federal  reserve  bank  so  vote,  the  bank 
may  .ipply  to  tbe  Federal  reserve  board  for  such  an  amount  of 
tJe  Treasury  notes  as  it  may  reqtiire.  Tbe  application  must  be 
accom|ianleil  by  a  tender  of  collatenil  s«»curity  to  protect  the 
notes,  and  tbe  security  must  be  e«iual  In  amount  to  the  sum  of 
the  notes  applied  for. 

The  Ft»«l»'ral  resi»rve  board  is  given  the  power.  In  Its  discre- 
tion, to  reipiire  the  banks  to  maintain  on  dejM»sit  In  the  Treasury 
of  tbe  United  Stated  a  ■■■  of  gol«|  or  lawful  money  (>qual  to  5 
r»er  <-ent  c»f  »n<  h  amooBt  of  Federal  reserve  Treasury  notes  ai 
may  bt>  Issued  to  them,  and  the  board  Is  given  the  right  to  reject 
In  whi»lf  «ir  In  |>art  the  application  of  auy  Feileral  reserve  bank 
for  Treasury  notes. 

Tbe  F»tleral  reserve  boanl  is  emi>owero<l  to  suspend  for  n  pe- 
riixl  of  30  days — and  to  renew  such  susjionsion  for  periods  of 
ir»  days— any  and  every  reserve  requirement  specittnl  in  the  .act 
The  imiH>rtaiu-e  of  this  provision  Is  very  ably  stated  by  Mr. 
Slickney.  who  says: 

The  resenrt  requlremcnta  of  the  prfwnt  law  are  bo  drastic  and  oa- 
elastlc  tb«t  they  haTe  gnfatljr  aaKravated,  If  not  prudured.  many  of  the 
past  fliuDclal  disasters. 

The  preaent  reserve  laws  provide  that  whenever  tbe  Uwful  n. 
the    DstloDsl    banks   shall    be    below    the    lejtal    r»Miulrement»    t!i 
make  no  ri'  w  l<>aii<<  .'r  <ll»c<>iint«  unlll  the  required  rrl.itlun  of  Us  i 
to  Its  depvixit  liabilities  Is  restored. 

As  all  ojmin«Tre  snd  other  business  trsnaactlons  are  carried  on  „., 
bank  credits,  with  sn  extrpm^Iy  limited  use  of  actual  noner,  tbe  con- 
stant creatUin  of  l>aDkloK  credits  Is  a  matter  of  vital  necessity:  hrnce 
while  the  reserve  provisions  ran  bs  enforced  as  to  a  single  bank  whUh 
would  get  the  necessary  cash  to  restore  Its  reserves  from  other  lianks, 
whenever  conditions  arise  whereby  the  reserves  of  sll  the  bankn  have 
bt-en  depleted,  the  titi*rsl  snd  complete  enforrrment  <>f  those  drastic 
prorlstiins  would  ruin  a  majority  of  the  Industries  of  th«>  country 

llesldes  It  would  not  prinluce  the  desired  results.  'I  hew  coiid.tlons 
have  occurred  and  they  have  always  produced  a  run  on  the  tmakx  for 
actual  money  wlth.)ut  proiiorttonatoly  reducInK  their  liabilities  lll.-itory 
Is  replete  with  Illustrations. 

In  1S44  tbe  system  of  transferring  hank  credits  was  largely  with 
bank  Botes  Instead  of  checks.  Hence  to  limit  by  law  the  amo<int  of 
notes  by  which  tbe  Rank  of  Cagland  could  Issue  In  strict  relation  ti  its 
gold  reserve  was  In  effect  the  same  restriction  as  our  own  icmtvc  laws 

In  1H46  there  was  a  commercial  panic  In  England  which  caused  un- 
usual d<>m)inds  for  bank  notes — discounts.  The  bank  r'^rrtctrd  li»-  <lis- 
c«)ii  •   continued   to  loan  Its  notes  until   It  was   wli!iln  1J.."i.".^.uik> 

of  limits.     This  r»»8trictlon  of  loans  did  nut  «l.-.  reus.-  the  bink 

IUliiii.>r-<  but  It  did  d«*crpase  Its  gold  rescrre  In  seven  mootbs  from 
£lrt.0OO.(M»0  to  i:n.S(M»,<»O0. 

I  nuote  :  ••  Wh.n  th*  public  saw  thst  the  whole  lonnsble  re«  >  f 

the  bank  was  only  £l'.50!<.tKM>  a  complete  panic  seized  l»otb  I! 
and  tbe  directors.  The  lattrr  adopted  aevere  measureH  to  cl.- ■  »  i..e 
demand  for  notes  The  interest  rate  was  not  oaly  raised  to  &  per  cent 
but  this  was  only  applicable  to  bills  having  only  a  few  days  to  run. 
and  a  limit  waa  placed  on  the  amount  of  bills  discounted  however  k-mxJ 
they  might  be.  Merchants  who  had  ret-elved  loans  were  "culled  nw.n  to 
rep.-»y    theui    without    being    permitted    to    renew    them.      M  area 

followed.     In  on-  week  |here  were  fsllures  amounting  to  li  m( 

"Finally  the  (iovemment  sent  a  letter  to  the  dlre<f.r-  ,  u,,  bnnk 
recommending  a  disregard  of  the  reserve  laws  and  If  i  —  rv  nii  un- 
lawful Is.'^ue  of  not.s.  but  to  restrain  their  opt-rations  «uhiu  nns-nn'.le 
limits  a  higher  rate  of  Interest  should  be  charged  which,  under  the  cir- 
cumstances, should  not.  they  thought,  be  less  than  8  per  cent;  that 
If  such  .1  course  should  lead  to  an  Infringement  of  tbe  law  they  would 
be  prepared  to  propose  to  Parliament  a  bill  of  indemuitv. 

'•  This  lett»  r  was  made  public  about  1  o'clock  on  Vfonday.  and  no 
sooner  was  It  done  than  the  panic  vanished  like  a  dream  !  Mr.  flu-niey 
stated  that  It  produce«l  Ita  effect  In  lo  minutes!  No  sooner  was  It 
known  that  notes  could  be  bad  than  the  want  of  them  ceased  !  Not 
only  no  Infringement  of  the  act  took  place,  hut  the  whole  Is.sue  of  notes 
In  conse<|uence  of  the  letter  was  only  £400.000,  so  that  while  at  one 
moment  the  whole  credit  of  Great  Britain  was  In  Imminent  danzer  of 
total  destruction,  within  one  hour  It  was  saved  by  the  Issue  of  £4U4».0O0 
sterling." 

Substantlallv  the  same  experiences  were  repeated  in  the  panics  In 
1857  and  f-rtft.  when  there  were  f.-jllures  and  distress  while  the  banks 
were  restricting  credits  In  conformity  with  the  letter  of  the  law,  nil  of 
which  disappeared  with  the  reception  of  the  letter  from  the  Government 
autborisinK  a  disregard  of  the  law. 

t)f  late  years  none  of  the  European  banks  attempt  In  times  of  com- 
mercial eruca  to  arhltmrlly  restrict  the  Issue  of  their  credits.  b»:t  rely 
entirely  oo  the  manipulation  of  the  Interest  rates. 

The  sasp^asion  of  our  reserve  laws  In  times  of  commercial  crises 
would  have  the  same  etTect  upon  panics  as  t^e  letter  from  the  Govern- 
ment bad  In  the  English  precedents  whicb  have  been  cited. 

Mr.  .MURrxX^K.  Is  this  the  Mr.  Stickney  who  was  ouce  the 
president  of  the  (^bicago  (Jreat  Western  Railway? 

Mr.  HINKB.VUGII.     Yes. 

Mr.  MURDOCK.  He  waa  early  an  exi>ert  In  the  matter  of 
rallrojid  rates. 

.Mr.  IIINEB.\T'Gn.  Mr.  Chairman,  it  is  estimated  that  at 
the  present  time  the  national  banks  of  the  country  hold,  locked 
securely  In  their  safes,  the  tremendous  sum  of  fs»)ti.000.000  aa 
reserves,  which  they  i-an  not  touch,  and  in  addition  the  lulled 
States  Treasury  contains  approximately  ^250,000.000  of  tbe 
same  kind  of  money. 
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Tbe  entire  reserves  of  all  the  banks  of  England  are  only 
nltout  one-9fth  of  that  amount,  and  she  is  suiiposed  to  be  the 
principal  cre«lit  natitui  In  the  world. 

I  am  told  that  tuider  the  provisions  of  this  bill  it  is  estimate<l 
that  about  one  half  of  these  reserves  will  l)ecome  available  for 
use  by  means  of  the  Fe«leral  n>servo  bunks.  If  that  l»e  true, 
ne-irly  ji»«l0,ono.000  will  be  obtainable  for  emergency  ptiri^oses 
without  using  a  single  dollar  of  the  Federal  reserve  Treasury 

notes. 

If  this  be  pn»tecte<l  by  the  power  to  fix  rates  of  interest  suffl- 

cieutly  l"'fJ'>  '*  ^^'"  I'J"**^^"'''  '''^  "^^  *^^  ***'"  ^^^^  ^'""  "^  money 
for  sp«nilntlve  purpos«»,  and  at  the  same  time  serve  as  a  guard 
•fa  lust  po.'^sible  puuics. 

ailFl'XOlNO    BOSD.S. 

Section  19  provides  for  the  gradual  retirement  of  approxi- 
mately STt  10 .000.000  of  national  bank  notes  now  In  circulation. 
.Ml  national  Inmks  holding  2  per  cent  bonds  of  the  United  States 
bearing  tbe  circulation  privilege  are  permitted,  upcm  application 
t«)  the  Secretary  of  the  Treasury,  to  exchange  each  year  n  per 
cent  of  their  Iwnds  bearing  the  circulation  privilege  for  a  per 
cent  bonds  of  the  United  States  witluuit  the  circulation  privi- 
le^'e  payable  20  years  from  date  of  issue  and  exemiit  from  Fed- 
eral. State,  nud  munlciiKil  taxation,  both  as  to  income  and  itriu- 

cipal. 

It  is  provided  that  In  proportion  to  the  outstanding  2  per  cent 
bonds  depositeil  with  the  Tre-.isury  and  exchanged,  the  p<iwer  of 
the  national  baiik.s  to  issue  circulatiui;  m-tes  shall  cease,  and 
after  the  expirailon  of  20  years  from  the  passage  of  this  act 
every  holder  of  United  Slates  2  per  cent  bonds  shall  receive  in 
exchange  for  s*iid  Iwrnds  3  iier  cent  bonds  of  like  denomination 
jviyable  2U  ye«>rs  from  the  d.ite  of  issue  with  the  circulation 
I»rivilege.  and  at  the  end  of  20  years  all  outstanding  national- 
bank  notes  .-ire  to  be  recalletl  and  reileemed  under  such  regula- 
tions as  may  !»<•  prescril»ed  by  the  Federal  reserve  board. 

All  national  bsuiks  ia  central  reserve  cities  are  required  to 
maintain  a  reserve  In  lawful  money  for  a  i)erio<l  of  GO  days*, 
such  reserve  to  be  equal  to  25  per  cent  of  their  deposits,  and 
thereafter  they  must  permanently  maintain  a  reserve  in  lawful 
mo:iey  equ.il  to  20  per  cent  of  their  outstanding  deposits. 

Under  section  22  every  Fetleral  reserve  bank  is  nfjuired  at  all 
times  to  have  on  hand  In  Its  own  vaults,  in  gold  or  lawful 
I  .  '  -v.  n  sura  equal  to  not  less  than  3oJ  ixjr  cent  of  Its  out- 
'     !'iling  demand  liabilities. 

Just  what  is  meant  by  the  tonn  "lawful  money"  in  this 
connection  I  should  be  glad  to  have  the  framers  of  this  bill 
explain. 

B.VNK    r.X.VMINATIONS 

Tlie  Federal  re.s«>rve  board  may  require  exarainiition  of  the 
nlTnlrs  of  every  national  Iwnklng  association  at  least  twice  each 
year,  anc'  as  much  oftouer  as  the  board  shall  consider  necessary; 
mid  the  Secretary  of  tlie  Treasury  is  also  authorized,  at  any 
time,  to  direct  the  hoMiijg  of  a  si>ecial  examination.  In  addi- 
ticu  to  such  examination,  every  Federal  rc-'erve  bank  may.  with 
the  approval  of  the  boanl.  arrange  for  8i>ecial  or  periodical 
examinations  of  the  member  banks  within  the  district.  Such 
examinations  shall  sliow  in  detail  the  total  amount  of  loans  made 
by  each  bank  on  demand  or  on  time  nud  the  different  classes 
of  cf>Ilateral  held  to  protect  the  various  loans. 

Under  section  24  the  national  banks  are  forbidden  to  make 
any  loan  or  gnmt  any  favor  to  any  bank  examiner,  and  it  is 
provided  tliat  the  ofTlcers  of  a  bank  violating  this  provision  shall 
be  deemed  guilty  of  a  misdemeanor  and  shall  be  Qned  not  to 
excee<l  fodO;  and  any  examiner  of  a  bank  accepting  a  loan  or 
gratuity  from  any  bank  which  he  may  examine  shall  suffer  a  like 
pnniphment,  and  he  shall  Ive  forever  disqualified  from  holding 
ofliee  ns  a  nntional-bank  examiner. 

This  Is  an  excellent  provision,  In  my  judgment,  and  will,  if 
enforced,  guarantee  careful  and  honest  bank  examinations. 

rxuu  hOASs. 

Section  20  contains  tbe  very  excellent  provision  authorizing 
any  national  bank  not  situated  in  reserve  cities  to  make  ioan.s, 
secured  by  improved  and  unencumbered  farm  lands,  and  re- 
peals so  much  of  section  5137  of  the  national  banking  act  as 
prohibits  the  making  of  such  loans  by  banks  so  situated.  It  is 
to  bo  regretted,  however,  that  the  loans  uiK>n  farm  lauds  are 
limited  to  12  montiis.  Everybody  knows  that  farm  loans  are 
usually  made  for  a  much  longer  period. 

This  provision  will  be  of  little  practical  advantage  to  the 
national  bauks  in  competition  with  State  banks  uniess  it  is 
amended,  extending  the  lime  of  the  loan  to  at  least  three  years. 

Any  national  bn'>king  association,  one  year  after  becoming  a 
stockholder  in  a  Federal  reserve  bank,  may  open  a  savings  de- 
partment with  tbe  permission  of  the  Comptroller  of  the  Cur- 
tfoej,  provided  that  not  less  than  $25,000  in  assets  or  in  cash 
Im  wt  apart  for  the  uses  of  the  proposed  savings  department 
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Provision  Is  made  for  any  national  banking  association  bar- 
ing a  capital  of  |!1,00(>.OOC»  or  more  to  cst.ibMsh  branches  In  for- 
eign countries,  for  tbe  purpose  of  extending  the  foreign  com- 
merce of  the  Uniteil  States  niMl  to  act.  when  neces^iry.  as  fiscal 
agents  of  the  I'nlted  States,  under  stich  c<iMditions  and  circum- 
stances as  may  be  prescrH>e<l  by  the  Federal  reserve  beanl.  and 
wheti  sn<'h  branches  are  establi."<botI  In  foreign  countries  the 
Comptroller  of  the  Currency  may  demand  infonnntion  con«-em- 
ing  tbe  condition  of  such  foreign  branches  from  time  to  tiuw.  as 
he  may  deem  proi>er. 

This  provision  ought  to  be  appreciated,  esjjeclally  by  the 
larger  banks  In  Chicigo  and  New  York. 

Mr.  Si>ejiker.  I  regret  that  the  Tresldent  and  bis  advisers 
have  conceiveil  it  to  l>e  the  duty  of  the  adniinisiralion  to  make 
this  banking  and  currency  law  a  parly  issue.  Men  of  all  shades 
of  p«»litical  faith  l>elleve  that  reform  of  sonie  kind  In  our  bank- 
ing sjslem  is  absolutely  ne<'es.Hary  to  meet  the  deinantls  of  our 
ever-expanding  commerce  and  our  industrial  prosj»erity.  We 
all  know  that  our  entire  fiuarK'hil  stnirture  stands  on  a  basis 
of  clearing  of  credits — the  s<heu»e  of  using  the  token  for  the 
actual  ca.sh — and  we  also  must  realize  that  any  banking  sy^lem 
which  is  not  s«i  formed  that  a  g<*tM>ral  ilemaml  for  msli  as  a 
result  of  fear  and  distnist  is  not  ni;ule  impossible  will  l>e  unsafe 
and  no  improvement  o\er  our  present  system. 

It  doe.4  not  require  the  exiH>rt  knowledge  of  the  banker  to 
know  that  a  system  which  makes  the  commert-ial  jiaiier  which 
the  bank;;  buy  :;n  iniiuovable  a.sset  is  not  only  wn>ng  in  princi- 
ple but  It  locks  up  the  cjipital  of  the  banker  and  leaveii  the 
cash  In  his  vault,  the  only  qul<'k  asset  he  has,  and  this  he  dare 
not  use. 

It  surely  rauft  be  a  fundamental  principle  of  good  banking 
that  any  plan  which  makes  the  resenea  of  the  bank  unavail.ible 
at  the  very  moment  when  they  are  most  noetled  is  radically 
defective.  Every  man'  love  of  country  rather  than  his  iwlitical 
prejudices  should  be  apiteabtl  to  in  framing  and  passing  this 
law.  The  secret  caucus  and  the  secret  committee  hearings 
should  have  been  a\oided  and  every  Meiuber  m:;tle  to  feel  his 
personal  resi^inslbility.  It  is  not  true  tint  the  majority  party 
alone  Is  charpe<l  with  the  entire  resjHjnsibllity  of  this  particular 
k^islation.  This  oiil  is  more  Important  and  will  have  a  njore 
direct  influence  upon  the  prosperity  of  the  people  than  the  tariff 
bill  which  passed  this  House  last  spring  riul  which  Is  now 
wending  ils  devio.is  and  uncertain  way  through  the  Senate. 
It  is  the  patriotic  duty  of  everj-  .Member  of  Congress  to  forget 
politics  and  to  unite  his  efft)rts  with  (he  members  of  all  i)arlies 
to  effect  legislation  in  the  interest  of  the  whole  counirj-  on  thia 
most  Important  subject. 

It  may  bo  true.  and.  If  nil  ri'potis  are  to  be  Ix'lieved.  it 
dotibtless  is  true,  that  there  has  1hk>u  m<.>ney  In  ijolitios,  but  it 
certainly  can  not  be  true  that  there  Is  or  sliould  be  politics  in 
money  legislation.  Slen  differ  on  currency  legislation  very  ma- 
terially, but  It  is  a  difference  of  opinion  based  on  what  each 
man  believes  the  plan  should  be,  rather  tlian  any  deef)  seate<I 
{political  conviction.  When  this  bil!  Ijocomes  a  law  It  should  be 
the  result  of  the  mo.st  cjirefnl  study  of  the  banking  sj'stcms  of 
the  great  nations  of  the  world,  and  should  conuiiu  the  best 
features  of  all  these  systems,  so  far  as  tliey  cin  be  made  appli- 
cable to  American  Industrial  and  commercial  couditious. 

The  history  of  the  lianks  of  France,  En;;land,  (Jermany,  and 
the  T'nited  States  should  be  gleaned  for  information,  aiul  we 
should  he  able  to  profit  by  what  history  shows  to  have  becu 
their  mistakes.  In  my  judgment  tlie  H:ink  of  France  i*  an 
ideal  institution  and  is  doubtless  the  strongest  banking  s\stiui 
In  the  world  to-day.  It  had  a  stormy  history,  and  it  was  not 
until  1849,  when  the  departmental  banks  were  abolished  and  the 
Bank  of  France  was  given  a  clear  Oeid.  in  the  issuance  of  cir- 
culating notes,  that  it  became  a  jxiwerful  agency  in  the  proa- 
perity  of  France.  The  Bank  of  En^and,  by  a  series  of  chaniPM 
In  the  law,  now  enjoys  a  substantial  mouoiwiy  of  the  note  issiM 
in  England  and  Wales.  Since  1S44  its  circulating  notes  have 
been  issued  upon  secuiities  and  dejH>8lt8  of  coin  and  bullion. 

Tlie  first  Bank  of  the  United  States  was  Incorporated  by  the 
first  Congress  in  1701  and  was  a  part  of  Hamilton's  scheme  to 
strengthen  the  new  Federal  (lovemnient.  The  men  in  public 
life  at  that  time  who  had  opposed  the  adoption  of  the  Constitu- 
tion, because  of  its  centralizing  effects,  also  opposed  the  grant- 
ing of  a  charter  to  the  bank  upon  the  ground  that  the  Consti- 
tution contained  no  express  grant  to  enable  Congress  to  est.-ib- 
li.sh  such  a  corporatloo.  They  argued  that  the  case  fell  within 
the  rule  which  waa  subsequently  embodied  in  the  tenth  amend- 
ment;  that  powers  not  delegated  to  the  I'nlted  States  by  the 
Constitution  nor  prohibited  by  it  to  the  States  are  reserved  to 
the  States,  re^>ectlvely,  or  to  the  people.  Jefferson  and  Ran- 
doliih  both  held  that  the  bill  was  unconstitutional,  but  Wasb- 
iugton  followed  the  advice  of  Hamilton  and  approved  the  bllL 
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hnrik'n  mpltal  was  fixed  at  flOXWO.COO.  and  the  charter 
•  I.hI  that  the  (loveniment  sboold  »iibsiTlbe  one-fifth  of  the 
ul.  ami  a  lonu  was  iiunl*'  to  the  Goveruoietit  equal  to  the 
:iu»<iunt  of  the  trt»voriumiit  s  sulxfcription.  The  bank  was 
authorized  to  etitablisb  otfl4*>s  of  discount  ami  deposit  In  the 
1  ji^tates.  aiul  $».7«MM«»>  of  the  capital  was  reserved  for 
ceatrai  buuk  at  rhiladeiphia.  The  n-niaiuder  was  divided 
aiBOV  alglit  l»nUK.'hes  which  were  established  at  New  York, 
BalAmei«.  Boston.  WaKhiiiKton.  Charleston.  Savannah,  and  New 
OrMinii.  soniethine  like  the  pniposed  dlKtrict  plan  In  this  bill. 
o|.I...sfti(.n  to  the  Hank  of  the  I'niteil  States  did  not  die  with 
Wa  liiii-'toii's  adnilnistrntion.  The  strict  eonstructlttnists  op- 
l»owJ  the  renewal  of  the  bank's  charter,  and  on  the  12tli  day 
of  July.  1*503,  Jefferson  wrote  a  letter  to  Gailatiu,  In  which  he 
■Bid: 

I  I  im  d^  IdtKll.T  in  faror  nf  making  all  th*  iMnka  r(>p(]bli<an  by  ataar- 
Idjc  I  epo^ltii  aoioDK  tbom  la  proportiuu  to  the  dlsponitions  tbejr  ahow. 

Tie  Blink  of  the  I'nitwl  States  finally  went  down,  if  we  read 
hist  >ry  correi'tly.  because  so  i»owerful  an  institution  in  a  repub- 
lic ike  ours  could  not  or  at  least  did  not  escape  political  en- 
tj  ~  and  the  Miai^ion  of  the  abuse  of  t>oiitical  [Ntwer. 

,.al  dangers  of  a  great  central  bank  or  12  great 
central  b:inks  under  the  proposed  bill  are  yet  to  be  deniou- 
■tra  «n1.  l^t  us  hope  that  the  future  may  prove  this  objection 
gr«M  ntlless. 

H;inkinj:  an»l  ix»litics  are  twin  devils,  driven  by  some  wild 
\\t'\'  ilstnplie'cs  roughsh<xl  over  the  backs  of  the  |>etiple.  From 
'  >v\-  stundiKiint  of  legitimate  banking  they  should  be  kept 
>.i>.irate.  The  princiiul  objection  to  the  Aldrich  plan  was  the 
pn>|  iMied  concentration  of  all  reserves  In  a  single  bank,  subject 
to  polUirnl  control.     The  prcst>nt  bill  ov  .s  this  objection 

111  a  measure.  I  believe.  In  its  pri>i>osal  to  '  ~        ^sh  uot  less  than 
12  Vcderal  reoerve  banks  with  iudeiieikUnt  boards  of  dire<-tors. 
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of  which  will   h*>ld   part  of  the  rpfterves  of  its  member 
L8,   and  each  of  which   It   is  cuttMiplated  will   be   strong 
to   lend  whatever  aaalataacs   may   be  ne<<essary   in   the 
of  credit  or  cash  to  the  imaber  banks  uf  its  district  on 


Whatever  criticism  we  may  make  of  the  plan  It  mtist  be  re- 
men  beretl  tlKit  the  |tower  to  mo()illxe  cretlits  and  reserves  must 
exis:  aomewbere  in  tln»e  of  ueeil.  It  has  been  well  said  "that 
nexi  to  the  Inelasticity  of  our  currency  there  is  nothing  in  our 
monetary  conditions  that  calls  more  urgently  for  a  remedy 
thai  the  immobility  of  our  cash  reaerves."  The  National  Moue- 
tarj  Commission  regarded  the  latter  to  be  the  greater  evil  and 
It  p-o^Mxed  as  a  raoMdial  mcaaure  the  •-  -timent  of  a  cen- 
tral bunk  where  such  reaerrea.  Including  ui  the  Treasury, 
would  t>e  roncentrntetl  and  uiobilizeil  in  time  of  trouble  f«»r  the 
purpose  of  aid  and  defense.  I'nder  the  present  conditions  the 
e«  are  either  scatteretl  or  concentrateil  in  the  wrong 
pladML  It  very  frcqMBtlj  happens,  alao.  that  when  Utere  la 
any  very  serious  cbiair*  from  normal  conditiont  iMM'iea  are 
call<'d  In  by  the  lnd!\i<lua]  banka,  the  result  l>eing  stringency  at 


the 


time  when  extraordinary  extensions  of  cretlit  are  required. 


\  r.  S|H»aker.  In  my  opinion  one  of  the  gravest  defei-ts  of 
otir  present   tanking  ^  is   that   by   which   the   U>gitimate 

cre«  it  and  socceaaful  <  <>n  of  auy  sound  business  in  the 

ct>niifry  may  be  made  entirely  de^tendent  up»>n  the  whim  or 
mal  ce  of  a  local  banker.  Kverytx^ly  knows  that  the  loaning 
pamir  of  every  financial  institution  in  the  c«>untry  is  less  than 
the  '^  <   of   the   |<eople   In    thoM  Institutions.      It    follows 

thcft'  iiat   by    i-ontrolling    the   people's    mouey.    when    the 

country  was  otherwise  pro8i>erous,  a  few  men  have  acquired 
trenendous  power,  and  in  times  of  UTin^st  have  been  able  to 
bring  alNtut  i>ani(^  by  unfair  manipulations.  The  panic  in  1007, 
In  my  JudmcBt.  is  an  exc«>!Iont  illustration  of  Just  such  a  con- 
diti  tn.  There  were  no  business  reasons  for  a  financial  panic  at 
thai  time.  The  farm  value  of  the  crop  of  1907  excee<le«l  that  of 
inOf  by  ^sj  —-^  ■•:••>  T  •  year's  buaineM  for  the  United  States 
Stetl  CorjH  7  exceeded  that  of  any  other  year  in 

Ita^  tiatory.  ihe  net  earnings  of  the  rallroods  In  1907  excee«led 
thoi  B  of  lixv,  i.y  .<jtW.HT.ssr..  The  total  amount  of  cash  held 
by  J 11  b,i  ^  u  ^  :«li)O.0t>o.000  more  in  1907  than  in  190rt.  The 
taUince  of  trade  was  v  '  -  The  exceaa  at  exports  over  1906 
tlian  SSOO.ati     :  • 

There  were  no  cbmmerclul  reaaoas  for  a  panic  In  1907.  There 
werf  apeculatlTe  raaauna  why  a  panic  misbt  aene  special  In- 
A  panic  raw. 

ytr.  S]H»aker.  the  Progressive  Party,  to  which  I  have  the 
hon  <r  to  iMPlong,  and  which — as  we  all  know— is  the  first  and 
OKMt  powerful  minority  party.  belleTca.  and  ao  declared  in  its 
aatfowil  platform,  that  there  sodato  im^entlfe  need  for  prompt 
tor  the  improTeBMBt  ef  o«r  BatkMMil  cnrrcney  wf- 
We  beltore   that    the   present    n>ethod   of    I  notes 

prlrate  agencies  is  harmful  aiul  unscieotii....     \\  o  em- 
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phaticaliy  declared  that  the  Issac  of  currency  is  fundamentally 
a  govenimeotal  function,  aud  the  system  should  have  as  basic 
principles  soundness  and  ela.stlcity.  The  control  should  bo 
lodgeti  with  the  Government  and  should  l»e  protected  from 
domination  or  manipulation  by  Wall  Street  or  any  qiecial  In- 
terests. 

We  can  not,  however,  develop  a  banking  .system  in  a  day.  It 
re«i'  t'ars  for  the  people  to  adjust   themselves  and  their 

bn^  i>erations  to  the  tinancial  iK)li»y  of  the  Nation,  and 

for  that  reason  uprooting  changes  can  not  be  made  immediately 
but  must  come  gradually. 

Andrew  Jackson  kilieil  the  second  Bank  of  the  I'nitetl  States 
because  he  believed  it  to  be  a  great  private  monoixily.  We 
want  a  system  that  will  prevent  mono|K>ly.  and  for  that  rvasoii 
the  earnings  of  the  shareholders  are  limited  to  5  |)er  cent  by 
this  bill,  and  removes  to  a  large  degree  the  danger  of  mono|Hily. 

I  believe  an  honest  effort  has  beeu  made  by  the  fnuners  of 
this  bill  to  gradually  ploce  In  the  hands  of  the  Government  the 
function  of  currency  issues,  aud  I  also  believe  an  earnest  effort 
was  made  to  provide  against  domination  or  miiuipulatlon  by 
Wall  Street  and  to  provide  for  Government  control ;  and.  al- 
though the  bill  is  deft>ctive  in  some  particulars,  and  should  in 
luy  Judgiuent  be  amended  in  some  im|K)rtant  stvtions,  and 
doubtless  will  be  before  it  becomes  law.  I  am  thoroughly 
convinced  that  it  is  a  ver>-  great  Improvement  upon  our  jire.sent 
banking  system,  and  I  shall,  therefore,  vote  for  the  bill.  L-^l>- 
plause.l 

Mr.    IIAYES.     I    yield    10    minutes   to    the   gentleman 
Pennsylvania  (Mr.  Ij:wis1. 

.Mr.  LKWIS  of  Pennsylvania.  Mr.  Chairman,  sentetl 
smoking  comiwirtnient  on  one  of  our  tniins  in  the  West 
time  ago,  four  gentlemen  were  talking  alH)ut  the  famous  in- 
ventors of  this  country.  One  contended  that  the  greatest  In* 
ventor  was  Rut>ert  F'ulton.  the  inventor  of  the  stenmt>oat 
The  next  one  contended  tliat  In  his  judgment  ^he  greatest  in- 
ventor was  Bell,  the  Inventor  of  the  telephone.  The  third 
man  ct)ntended  that  the  greatest  inventor  was  Ekilsoo.  Over 
in  the  comer  of  the  comitartment  a  small  weaxen-face«l  niau 
was  sitting,  bis  face  bearing  strong  marks  of  his  Ileluaic 
origin.  One  of  the  men  inquired.  **  Who  do  you  think  was 
the  greatest  inventor?"  After  OMMldering  awhile  he  said, 
"  Well,  the  men  you  have  named  were  great  inventors,  but 
the  fellow  that  inventetl  interest  was  no  slouch."     [Ijiuglrter.] 

And  I  want  to  say.  Mr.  Chairman,  that  those  who  are  resjion- 
sible  for  the  framing  of  this  bill,  particularly  so  far  as  it 
relates  to  certain  clauses  and  provisions  in  the  bill,  were  ciT- 
tainly  no  slouches. 

Mr.  Chairman,  in  my  experience  of  a  number  of  years  as 
president  of  what  is  commonly  known  as  a  country  national 
bank.  I  have  reachtnl  the  conclusion,  after  much  di.scus.vion 
with  others  verseil  in  banking  lore,  that  "elastic  currency"  is 
like  electricity — its  many  uses  are  known,  but  no  one  has  beeu 
able  up  to  this  time  to  determine  what  It  really  is. 

To  eatabUsh  an  elastic  currency,  mj  mderstanding  of  the 
question  woald  be  the  providing  of  a  awans  when  by  a  bank 
can  provide  the  community  in  which  It  Is  hx'atetl  with  the  cur- 
rency or  money  at  all  times  which  the  legitimate  needs  of  that 
community  demand,  subject,  h«»wever,  to  effective  Government 
i^«ion  so  that  the  bank  Is  comixMUxl  to  make  its  circu* 
notes  good  when  preaented  for  luiyment. 

With  this  understanding  of  what  an  "clastic  currency"  Is 
to  provide,  will  the  Glass  bill,  as  drafteil.  provide  relief  from 
existing  economic  evils? 

A  careful  peru.«uil  of  the  bill  will  convince  any  person,  I 
believe,  that  the  thoaght  uppermost  in  the  minds  of  those  who 
prepared  it,  is  to  redistribute  present  bank  reserves,  returning 
them  to  the  section  of  the  country  from  whence  they  came. 

It  will,  of  courae.  be  apparent  that  this.  Interpreted,  means  a 
desire  to  dacaatfallxc  tlie  resi>rves  now  held  in  the  centers. 
Why  this  shooM  be  done  or  what  good  Is  to  be  accomplished  bj 
it  I  do  iM>t  know,  bnt  I  bare  reaaon  to  bellere  It  has  as  its  basis 


a  desire  to  stifle  apecnIatioB.  and.  more  spedflcnliy.  to  prevent 
the  flow  of  money  to  New  York  to  be  loaned  in  sto<>i:  exdmnge 
tranaaetteos.  It  may  be  pnarihic  that  to  peas  a  law  determining 
the  qncation  of  where  and  hoir  bank  reserves  are  to  be  carried 
will  change  human  nature,  but  I  do  not  believe  it. 

Rpecniatlon  will  exist  so  long  as  the  desire  to  "  take  a 
chance"  is  Inborn  In  the  human  race,  and  since  business  Is  a 
means  throogh  which  gain  Is  sought,  speculation  will  exist  as 
long  aa  L  jsinaaa  exists.  .Ml  the  legislation  in  Christendom  can 
not  atop  It.  Too  amy  try  to  regulate  It  by  aitemi>;ing  to  rem- 
lata  tha  haslBeaa  which  is  most  Inclined  to  breed  speculatloa, 
hot  dsatroy  It.  nerer. 

I  am  of  the  opinion  thnt  this  drastic  and  unwarranted  re- 
morlng  of  reserves  from  the  natural  centers  where  bua4n«M  re- 
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qulrements  have  cause*!  them  to  be  without  mntilpulatlon  will 
disturb  business  and  hamj^er  the  public  in  securing  credit  accom- 
modation.s. 

Another  defect  in  the  Owen-Glass  bill  is  that  while  It  compels 
all  national  banks  to  come  Into  tlie  scheme  within  one  year  or 
be  disst>lv*Hl  (national  banks  can  exercise  no  authority  8;»ve  by 
|ieruiisslon  of  tiie  Congress),  there  Is  no  attempt  to  comi^el 
Stale  banks  and  trust  comjjanies  to  do  so.  but  it  Is  with  them 
merely  optional.  Kither  the  system  to  be  established  by  the  bill 
is  rlgiit  in  principle  or  it  Is  not.  If  It  is  right  Congress  should 
compel  State  institutions  to  join  or  else  to  rt?tire  from  business 
by  niakiug  It  inii>ossible  for  them  to  otherwise  carry  on  business  ', 
successfully.  If  the  system  Is  not  right  the  bill  shoiikl  not  be 
passed.  It  is  comi»etent  for  Congress  to  comi>el  them  to  join  by 
legislation,  and  the  failure  to  do  so  npi)ears  at  present  to  assure 
the  failure  of  the  system.  If  State  banks  and  trust  comiwnies 
In  New  York  or  Chicago  should  form  a  clearing-house  associa- 
tion and  have  it  guarantee  deposits  It  would  be  difficult.  If  not 
imfiossible.  for  national  banks  in  such  n  city  to  carry  on  busi- 
ness. One  of  the  greatest  evils  of  the  present  banking  system 
is  that  the  banks  very  frequently  do  l)oth  a  si)eculative  and 
legitimate  banking  business  of  a  commercial  nature.  The  coun- 
try banks,  through  their  corresixindent  banks  in  the  large  cities. 
si)cculate  In  bonds  and  stock,  with  the  result  tliat  very  fre- 
quently s|>eculation  gets  the  greater  part  of  the  banking  capital, 
and  when  the  si»eculaiion  fails  the  legitimate  business  interests 
of  the  bank  Invariably  suffer.  This  bill  gives  to  the  banks  all 
the  money  they  care  to  use.  Is  It  not  evident  that,  as  a  plentiful 
stipply  of  money  Inevitably  invites  wild  speculation  and  hazard- 
ous financiering.  It  will  follow  that  this  supply  will  become  a 
certain  stimulant  to  speculailon  by  the  banks? 

To  make  loans  on  farm  lands  for  a  [leriod  not  longer  than 
12  m«»nths  is  neither  fair  to  the  farmer  nor  the  bank. 

It  Is  an  errc/r  to  try  to  make  provision  for  loans  on  real 
estate,  presumably  for  the  benefit  of  the  farmers.  No  bank 
which  accepts  derwsits  payable  only  on  demand  has  auy  busl- 
ni'ss  to  make  loans  on  long  time.  All  real-estate  loans  should 
run  from  one  to  three  or  five  years,  and  farmers  who  contract 
such  loans  for  shorter  iierio<ls  invite  trouble.  There  should  be 
sejMirate  banks,  or  else  a  seitfirate  department  of  existing  banks, 
having  authority  to  accept  deposits  on  long  time  only,  say, 
nine  months  to  three  years,  and  to  loan  funds  on  similar  long 
time;  and  these  two  kinds  of  de|iosit.s.  demand  and  time,  should 
at  all  times  be  kept  ami  accouuteil  for.  each  wholly  iudei>endedt 
of  and  distinct  from  the  other.  And,  finally,  Mr.  Chairman, 
tlie  vital  objection  to  this  bill  lies  In  tiie  fact  that  if  this  bill  is 
passeil  our  banking  system  will  be  again  projected  Into  politics. 
If  anyone  would  know  wliat  this  means  to  the  business  and 
prosperity  of  the  Nation,  let  him  read  the  financial  history  of 
this  country  from  1830  to  1S40.  In  an  editorial  in  a  recent  edi- 
tion of  the  New  York  World  tlie  danger  Is  clearly  stated,  as 
follows: 

I'reBld«<nt  V\'il«on  thinka  th^  rountrj"  can  more  anfely  trust  Its  Chief 
Exi-rutivp  tlian  It  can  trust  Its  bankers,  and  that  Is  what  most  people 
think.  That  is  what  the  World  thinks,  too,  but  at  the  s.nmc  time  Ihe 
bill  m.ikes  the  I*re»<lderr.v  a  financial  prlie  Ruch  as  .American  institu- 
tions have  never  yet  known.  This  ia  unfortunate.  With  the  President 
in  complete  autlioritv  over  bankine  and  finance,  the  banks  have  the 
■troocest  possible  Inducement  to  control  the  Presidency.  This  should 
■Ot  b«>  BO  if  It  can  l>e  beli>ed.  Thanks  to  publicity  laws  and  corrupt- 
practice  legislation,  the  ottataclea  in  the  way  of  such  control  are  much 
greater  than  thoy  were  even  four  years  ago,  but  they  are  by  no  means 
insurmountable. 

The  bill  provides  that  two  Cabinet  cfflcers  and  the  Comp- 
troller of  the  Currency  are  to  be  empowered  to  organize  Federal 
reserve  bank.s  throughout  the  United  States.  There  must  be  no 
less  than  12  of  these  great  banks,  aud  each  must  have  a  capital 
of  not  less  than  $5.(J00.000.  Every  national  btink  in  the  district 
servetl  by  the  reserve  bank  must  subscribe  to  the  stock  of  this 
reserve  bank  in  an  amount  equal  to  oue-fifth  of  the  ca|)ilal 
stock  of  the  national  bank.  Every  bank  and  trust  company 
in  the  countrj-  is  to  l>e  Invited  to  become  a  stockholder  in  the 
Fwleral  reserve  banks.  While  this  invitation  may  sound  op- 
tional, it  certainly  is  a  command,  for  it  stands  to  reason  that 
it  would  be  ditticult  for  ji  l)ank  or  trust  company  to  maintain 
pre-stlge  as  against  Its  comi)et1tors  which  had  joined  the  vast 
organization  contrtdleil  by  the  Government. 

The  Federal  reserve  board  create<l  by  this  bill  Is  to  consist  of 
seven  members,  including  two  Cabinet  officers  and  the  Comptrol- 
ler of  the  Currency.  The  four  members  who  are  not  part  of 
.the  admlnistr.Mion  are  to  be  appointed  by  the  President.  This 
l»oard  Is  to  have  full  power  over  the  new  Federal  banks,  to  re- 
qiilre  or  penult  the  rtnliscounting  of  bank  paper,  to  establish 
tlie  rate  of  discount,  to  rtnnilnte  the  issue  of  Treasury  notes,  to 
remove  officers  of  Fetlerai  banks,  to  pass  ufxtn  the  value  of  se- 
curities in  Federal  banks,  and  to  suspend  the  operation  of  such 
banks.     The  bill  authorizes  the  b«jard  to  Issue  $500,000,000  in 
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Federal  reserve  Treasury  notes,  which  may  be  Issuetl  by  the 
Federal  bauks.  The  i>anks  are  not  requlriNl  to  hold  in  their 
vaults  more  than  one-thlrti  of  the  amount  of  gold  or  lawful 
money  required  to  redeem  these  reserve  notes. 

While  the  bill  is  Intended,  no  doubt,  to  serve  a  gcxwl  puriv>se. 
yet  it  will  revolutionize  the  financial  system  of  this  country  and 
lixl.ire  in  the  hands  of  the  seven  meml>er8  of  the  Federal  reserve 
l>oard  a  power  greater  than  that  now  wielded  by  the  Presideut 
of  the  I'nitetl  States — the  ix)wer  that  would  enable  an  adminis- 
tration to  build  up  an  invincible  |)olitlcal  machine,  depress  or 
stimulate  the  market.  Inflate  the  currency,  favor  one  seiMlon  of 
the  country  and  discriminate  against  another,  ami  absolutely 
control  the  financial  affairs  of  the  i)eople  of  this  whole  country. 
No  one  believes  that  President  Wilstm  will  place  In  the  hands 
of  his  party  a  means  that  might  be  useil  to  jierpetuato  a  iwrty 
in  office,  but  It  8*H?ms  clear  that  the  efftvt  of  the  bill  would  be 
to  enable  pt)llticians  to  accomplish  these  ends. 

Mr.  .Ml'RDOCK.     Will  the  gentleman  yield? 

Mr.  LEWIS  of  Pennsylvania.     Yes. 

Mr.  MURHOCK.  I  should  like  to  ask  the  gentleman,  who 
has  knowledge  of  the  banking  business,  what  emphasis  he  puts 
ujion  the  work  of  the  advisory  Joanl  of  i»ankers  as  provi«le»l  in 
this  legislation?  What  dt>es  he  ihinl;  the  advisory  lK)!iid  of 
bankers  will  do  in  their  connections  and  relations  with  the  cen- 
tral reserve  boord? 

.Mr.  LEWIS  of  Pennsylvania.    They  will  pass  upon  paper. 

Mr.  MntlMK'K.  In  their  advice  about  the  control  of  this 
system,  does  uot  the  gentleman  think  the  advisory  board  of 
bankers,  who  are  to  be  associated  with  the  national  reserve 
board,  will  have  a  good  deal  to  say  about  this  system  and  how 
It  is  conducte<l? 

Mr.  Lt^WIS  of  Pennsylvania.  I  will  say  to  the  gentleman  that 
they  will  have  a  good  deal  to  say.  and  It  dei)end8  entirely 
upon  what  motives  prompt  them  to  determine  what  they  may  say. 

Mr.  MUIlDtK'K.  The  gentleman  puts  particular  stress  on 
the  fact  that  there  Is  great  danger  iu  having  a  jwlitical  board 
at  the  head  of  our  banking  system.  I  want  to  know  If  he  does 
not  think  the  advisory  board  of  bankers  will  In  tlie  end  domi- 
nate tlie  political  board?    I  think  they  will. 

Mr.  LEWIS  of  Pennsylvania.  TTiat  would  be  a  s;ife  pro|Kml- 
tion.  provided  the  advisory  board  were  uot  imbue<i  with  political 
motives 

Mr.  SLOAN.  Has  that  advisory  board  any  power  whatever 
to  say  anything,  and  will  they  determine  anything?  I  do  not 
so  read  it.     I  may  be  mistaken. 

Mr.  LEWIS  of  Pennsylvania.  Absolutely  not.  It  is  just  as 
the  gentleman  says. 

Grave  political  dangers  are  involvetl  In  this  great  centraliza- 
tion of  i>ower.  for  under  this  system  the  President,  through  the 
Secretary  of  the  Treasury  and  the  Comptroller'  of  the  Cur- 
rency, would  practically  hold  a  i>ower  of  life  and  death  over  the 
national  banks  aud  over  the  whole  financial  system  of  this 
country. 

While  It  is  true  that  either  the  Government  is  to  control 
or  the  bankers  must  control  the  financial  .system  of  the  count rj". 
yet  it  would  be  safeguarding  the  Interests  of  our  people  by 
putting  neither  in  absolute  and  unrestrained  control,  as  this  bill 
provides. 

My  judgment  is  that  the  bill  is  wholly  wrong  In  principle  and 
will  be  vicious  in  oi^eration.  for  which  reason  I  am  unable  to  see 
my  way  clear  to  support  it. 

Mr.  GI>^\SS.  I  yield  15  minutes  to  the  gentleman  from  Indi- 
ana [Mr.  Gray]. 

Mr.  GRAY.  Mr.  Chairman.  I  believe  that  the  small  banks, 
the  moderate  and  strictly  commercial  banks.  Lave  a  c-ommon 
interest  In  the  currency  of  the  country  with  all  the  people.  l)e- 
cause  they  are  a  part  of  the  i)eople  and  interested  with  tliem 
in  the  every-day  affairs  of  all  business  transactions.  ^ 

But  I  believe  tliat  the  siteculatiug.  the  manipulating,  and 
investing  banks  have  a  si>ecial  Interest  iu  currency  which  is 
adverse  to  the  small  banks,  to  the  motlerate  banks,  and  the 
strictly  commercial  banks  as  well  as  to  the  imisses  of  the 
I>eople. 

I  believe  that  the  Issue  of  money  and  its  control  and  distri- 
bution is  a  vital  public  function  which  should  \*o  exercised 
only  by  the  people  themselves  through  tlie  instrumentality  of 
government. 

As  l)etween  any  or  all  lianks  of  the  country  and  the  Govern- 
ment I  believe  that  the  money  should  be  issued  by  the  Govern- 
ment. 

But  as  between  the  many  l)aiiks  which  are  now  issuing  money 
and  a  central  bank  under  private  ctrntrol.  I  am  in  favor  of 
leaving  the  issue  of  money  where  it  now  is — among  all  the 
banks. 

For  50  years  the  people  have  l>een  striving  to  recover  and 
i-eclaim  to  the  Government  its  constitutional  jMjwer  to  issue  aud 
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In   the  country      it   to  eertai 
ooaleaaptatao  tb«>   Iwu ' 
'  I  paptr  Willi  ov 

mukt    prai ;.......     ,  ..... 

rtrralatftaa.     It   la  to  1 
hr  Mr.  8<hUra  ttiBal.T  aa 
the   rhaaher  of  eoaaaierre   to   Uke  atepa   to  glva   practical 
eAct  t4  hto  r»ciafniiatlaQa. 

buuiciirute<I  to  bclBg  about  a  dMapa  In 

a  iilaa  for  t^laatkMjHuuI  ihr  nudulixa- 
to  Raard  tbe  country  tr^m  panlca  ami  tliuuicial 
MS  vlHimeU.  a  baaia  wus  lo  Ite  Mcnrad  tor  an  imlUuUed 
kauk-nbte  iaaue,    tbe   cmTencjr    waa   to   ba 


111   tlie  Jinswers  prejmred  bj-  the  cu'  •  of  tlie 

AuH-rican   Baiikfrs'   .\.sfio*-iation   to   f|u  ...  ;...;ii   iiy   a 

sul^eoninnittee  of  the  Knnkine  and  <'nrrency  <"onHnltlee  of  the 
T'nited  Btateo  fleaate.  oaM  anawiita  hein::  n(iprove<I  by  tite  Kiie<'inl 
iiieetlnr  af  aaM  earreaey  eeolnlaolon  held  at  .\tlaiitlc  city.  N.  J., 
June  IK  aud  19.  IMC.  the  following:  spjiears: 

S2,  Are    too    faaiHiar    with    fhr    rr»-<  ■■^" '!Miioti»    of    ilie    Nntional 

iioaefeanr  OaoualaBioQ   tn  i  aiu:i<>'>>«  in    i  It'li'V     If  ao.  what  to 

four  oaiatwn-  o(  ibc   plan   aud    what   m^^ una*   would   you  oaneot. 

AiHMrer.  We  are  faailHar  with  the  r<H^min<Midiit><n««  of  the  National 
kloQctary  Coonatoatoa  made  to  Oouitresa  Hi  Jiinuary.  11^X2,  aad  are  uu 
i.iurfl  ii*  ti^rlns  Imlor.tiMl  and  nfniunu'ndcil  th:it   iiivn!'ii''f 

4    s'  J  lianks  iHinilnuo  t<>  It;ivo  n  I'.it'd  "^^  "rrenryl 

Answ  the   uae  at  tioremairBt   bondi   i»»    -  for   clr- 

rulatiiiu  xi<  mi^uac  (if  curreary.  iaotaad  a(  Oattiiailn,-  uiin  uie  vai7tBg 
retiiiimni'uts  of  trnde.  t*  limited  Itf  tho  ootonat  of  Imnili  uad  flurtnatea 
acvordinff  to  their  aiiishat  prteaa.  Thaae  prioea  arr  dot«>raalo«d.  aot  hr 
tbe  anwral  kiiwlaiuat  aahw  ml  the  baada,  hat  by  the  prodt  paaalbte  to 
Itanka  in  iinitur  ib.pm  »■  xecasiljr  far  ehrealatiuf  nutca. 
artMrf:  varaaoM  boad  prices.    (>oe 

a«aa»a«-.  niadttlaa  la  tbat  the  Natloa'a 

ahnnid  iti   )•«    iiK  ritU^Bs  aa  thalr  ahokfat  teoeotmaat.  are 

held  h1>.  ..oJy   by   iMtuks   lo  Mcar*  «l«calatlua  or  Gorenuaeat 

dcpoalt.>. 

8o  ho:d  and  brazen  was  this  plot  to  seiace  the  lust  vestige  of 
control  over  the  people's  mouey  thtit  it  uuinzeJ  even  the  most 

^  'ous  nnniulers  of  Wall  Street.  Tlie  Itaukers*  Mugazluc 
^nst.  V.M^'  (vol.  TTi.  p.  ^">.  in  di-*<!n'Kii4:  tlie  new  aiove- 
meiit  luitlattMl  by  the  v'.  :w.  scofTed  at  Its  uc- 

ceptame  by  the  jieople  a.  * ; ..  ....  follows: 

Hat  <>V(n  if  it  rould  l>c  deraoa.^itrat  >d  tbat   it  i.<i  pr.-f  ralile  to  bavr  a 
rewtral  liaak   lo  toaoe  earretiry    and   art    n«   a    r«^nl-«»i>r  nf  tho  roonoy 
OMfkat  iaaind  af  daacadlaa  apoo  exI-tirK  iBdriiendrnt   sratti'reil  banks 
to  nerfowa  thsBa  fnni-i  uin  ••    ir  a  ...a  »..t   t..ii,..i    tt.^ir  ......  ....  ,.,.t.i>ii..i4t 

roilld    If   bad.      Mri  .s 

that  n  ItaHted  Bonn       .  n 

a    reiMhMcaa    iorai   ml   aovemni'-nt.    t>at    wbori-er    wnntd 
Knpf'kttit  oar  paeaeat  forai  ut  Kuvemuient   attli   nnv   nf   !..■  is 

luvf  an  ophBl  job.     Rut  it  would  U<-  iui<-U  i'>  lUf 

iw<  iirtDg  tho  ooBaeat  nf  Cnurrr^m  lot  .  nf  a  eentral 

I'j'ik  into  thi'«  country.  That  tbta  i«  trtie  is  »-ii  kuuKU  to  everyons 
cun»t>riuint  wltb  putiiic  oplnluo  lo  the  Uuilt-d  Slates. 

The  reiMirt  of  Ike  Mouetaiy  Coauaiaaion  iTrnaiBMiniliiii  tbe 
▲idrich  curreary  ^n  filad  Jaaaary  8.  1012.  akaara  tke  object 
of  the  bill  la  la  aecarc  a  baais  fur  au  iucreoaad  baak-uote  isaue 
In  order  to  prevent  the  i><-iie  of  Bioaejr  bjr  tke  tiaveniineiit.  the 
aaair  u>  uru'inl  U  tli»-  \>  a  York  Ckaaikar  of  C'oauaerce  in  lisai. 
as  abown  l>y  th.<  n  ut  pajga  16  aad  17.  aud  from  whi<-h 

tve  ^iiote  the  fol.^.. ...«. 

That  oar  preaest  ajaiei  af  baa>  ■■<>  toaaaa  baaad  Bpea  Ooamiawnt 
haada  to   iiOMiiti  aad   that   a  ehM«e  la   the   aMoaor  aad   charactar 


li)i:i. 
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af  taauaa  noat  tako  plaoi'  at  an  ear  «  diite  la  admitted  on  every  hand. 
<flMt«  are  aow  outstaadlne  lew  than  fjisi.ooo.iMio  of  I  niteU  Statea 
hooda  with  the  rlrralatlun  iiriviloKc  attailied  sot  owued  by  the  banks 
and  held  for  <irtulation  puri-oai^s.  Thcae  booda  are  largely  of  a  claaa 
which  It  would  iH)t  iiRimllv  l*  pmfltahle  for  tbe  banks  to  buy  as  a  basis 
for  circulation,  ronirreas  ban  inauiturated  the  policy  of  Issuing  lionds 
without  the  circulation  prlvileRe.  It  Is  evident  from  thene  facta  that 
If  we  are  to  provide  for  an?  future  demands  of  the  country  for  cur- 
rency the  adoption  of  some  other  basis  for  note  IsBueii  will  be  nec«*s- 
aary  Our  Inind  werured  currency  has  all  the  qualities  of  ultimate 
safety  and  Its  prompt  redemption  Is  (fuaranteed  by  the  I'nltcd  States, 
but  It  H  not.  a«  our  experience  hns  amply  shown,  responsive,  either  in 
expansion  or  contraction,  to  the  ever-changing  condltiona  and  demands 
of  buslnesa. 

The  next  year.  1901.  when  nature  responded  with  a  most 
bountiful  harvest,  when  the  jrrjinarles  and  warehouses  were 
burstlnp  with  jnaln  aud  all  the  wealth  of  the  farm,  when 
mauufactories  were  runninR  full  time  and  their  output  was  far 
lieyond  the  normal  pro<luct.  when  lalwr  was  euiployetl  every- 
where at  fair  waijes.  when  the  channels  of  coniuierce  and  trade 
were  choked  by  an  unprecedented  tonnajte  of  the  products  of 
factory  and  farm,  when  our  exports  were  exceeillnp  all  former 
years,  and  the  excess  of  exiwrts  over  imports  was  more  than 
$400,000,000.  whi'U  the  production  of  the  world's  gold  supply 
was  exceeding  all  former  years,  when  the  total  money  in  cir- 
culation liatl  reached  a  greater  volniue  than  ever  before,  when 
everj-  natural  condition  favored  the  greatest  prosperity  and 
were  such  as  to  i  reel  tide  and  prevent  n  panic,  a  panic  was  sud- 
tlenly  preclpitatel  upon  the  country  and  the  only  explanation 
given  to  tlie  i>eoi»le  was  that  it  was  a  money  panic.  The  de- 
Iiosits  of  the  |hh»i  le  all  over  the  country  in  the  local  l)anks  were 
found  hoarded  in  the  banks  of  New  York  City,  made  iv)sslblo 
under  a  law  whl -h  prohibited  the  use  of  reserve  by  hanks  in 
their  own  locality,  even  upon  the  most  stable  security,  but  per- 
niiltecl  the  sinieto  be  kept  in  the  banks  of  other  localities  to 
lie  loane«.l  out  to  stock  gamblers  and  Ixind  speculators.  The 
l»eople  could  not  obtain  their  money  which  they  had  placed  on 
deiioslt  for  safe-keeping  for  their  use. 

The  panic  came  like  a  bolt  from  a  clear  sky.  a  hurricane 
without  a  cloud  III  the  horizon,  not  as  a  business  depres.sion.  nor 
aa  a  commercial  stagnation,  but  as  a  money  stringency  with 
more  than  the  normal  amount  of  currency  available  for  the 
business  of  the  country. 

rn«ler  tiie  pro\  islons  of  the  national  bank  law  as  amended 
for  tlie  lieneflt  of  the  great  mantiailating  banks  of  the  country, 
the  reserves  required  held  by  the  banks  generally  to  safeguard 
ilcposltors,  and  which  under  the  law  could  not  be  loaned  in  the 
l.K*alitles  where  tlie  deposits  wore  made  by  the  banks  receiving 
tlieni.  were  iH«rmi'ted  to  be  deposited  in  so-called  reserve  banks 
In  tlie  great  cltlef. 

I'nder  this  law  mliiiona  of  the  people's  money  had  been  col- 
lected from  tlie  little  lianks  all  over  the  country  and  concen- 
trated In  the  New  York  City  banks  and  there  loaned  out  to  stock  I 
gamblers  for  use  in  siieculatlng  aud  in  manipulating  the  stock 
market. 

When  the  annual  crop-moving  time  arrive<l  in  that  year  the 
New  York  banks  not  only  denietl  the  country  banks  the  usual 
accommodations  of  currency  upon  which  they  had  come  to  de- 
liend  for  that  pu  •iK>se.  but  withheld  from  them  even  their  de- 
Iioslts  of  reserve*.  Thus  the  New  York  bankers,  while  loudly 
proclaiming  a  great  stringency  in  the  money  market  of  New 
York,  where  millions  of  the  i»eople's  funds  were  being  held,  and 
while  holding  all  their  own  fiituls  under  lo<'k  and  key  they  were 
able  to  enforce  an  .actual  stringency  throughout  the  country  and 
thereby  to  assure  the  success' of  the  iwtnic  as  an  argument  for 
currency  reform. 

But  this  was  not  nil.  and  to  guard  against  the  possibility 
of  relief  to  the  poiiple  from  the  stringency  which  the  i^anks  had 
thus  created  by  the  General  (Jovernment  supplying  funds  to  the 
country  banks,  tlie  New  York  liaukers  hastene<l  to  Washington 
ami  securetl  from  the  riililic  Treasury  a  loan  of  the  money 
wMch  might  hav.»  l>een  made  available  to  the  country  banks. 

In  all  $4'J.0fKi.tMM»  was  thus  obtalnetl.  and  the  possibility  of 
the  country  liein^  rellevetl  by  the  direct  interference  of  the  Gen- 
eral Government  waa  thereby  obviated. 

The  Bankers'  Magazine  of  Hecemlier.  1907,  volume  75.  pjige 
77R.  currently  c«  uiments  as  follows  on  the  runs  made  on  the 
banka  in  the  course  of  the  panic: 

The  hank  runs  In  New  York  at  tlrst  were  mnde  almost  entirely  by 
the  well  to<lo.  and  at  no  time  did  the  ordinary  dop<j«ltor8  take  frljfht  in 
large  numbers.  Tl  ere  may  have  been  exceptions  to  this  Id  the  case  of 
aome  of  the  banks,  but  It  was  true  generally. 

It  will  l>e  oliserved  that  the  managers  of  the  panic  had  not 
taken  the  small  ieiHjsitors  iuto  their  confidence,  and  therefore 
the  small  depositors  were  not  advi.sed  when  to  make  the  run,  it 
iK'ing  evidently  exjiected  aud  countiHl  upon  that  they  would  join 
in  the  run  as  soon  as  the  hue  and  cry  was  raise<l  aud  the  run 
starteil  liy  the  "  well  to-do."  This  failure  and  Inadvertence  to 
arrange  for  couc  rted  udiun  by  the  small  depositors  was  not 


fatal  to  the  success  of  the  panic,  aa  the  "  well-to-do  "  gonerally 
I)articipated  in  the  runs. 

In  order  to  appreciate  the  full  force  of  tiiis  current  com- 
ment, it  must  be  ivalizeil  what  the  phras«»  "welltoilo"  signi- 
fies. It  has  a  diffenMit  meaulug  in  diflferent  liK*alill»^.  In 
some  localities  it  wouW  only  signify  a  nuxlerate  amount  of 
wealth.  In  New  York  City,  however,  it  has  a  spei-ial  sipilfi- 
cance,  aud  the  phras*^  there  would  include  only  millionaires 
and  multiniilllouaires.  These  were  the  men  who  made  the  runs. 
Incidentally  with  the  creation  of  a  gn^at  argument  for  a 
central  private-controlled  bank,  in  the  fonu  of  a  i»anic,  the  oc- 
casion was  taken  advantage  of  by  the  interests  in  control  of 
the  financial  situation  under  which  the  i>aiilc  oc«Mirred.  A 
great  amount  of  stock  which  liad  ilepnx-iated  as  a  result  of 
the  pauic  in  the  hands  of  imioc'ont  bystanders  and  unsuspect- 
ing investors  was  purchased  at  u  ruinous  sacrifice  and  held  aud 
resold  at  par  value.  Tweuty-fiv<!»  million  dollars,  together  with 
other  sums  to  the  amount  of  $42.<H>i».OiH  under  an  Indinv't 
threat  of  continuing  the  panic  unless  their  demands  were  com- 
plied with,  were  extorted  from  the  Public  Treasury. 

And  the  opiHirtunity  was  further  taken  advantage  of  to  se- 
cure the  absorption  of  the  Teniie5isee  C^>al  &  Iron  Co.  by  the 
Steel  Trust,  its  only  formitlalile  ct>miietitor.  thereby  making 
mouoiioly  in  the  steel  industry  conijilete.  in  violation  of  law. 
under  a  threat  of  continuing  the  fiimucial  dlsa.ster  in  progresa 
unless  such  abs<.)rption  should  be  submitted  to. 

A  great  object  lesson  ami  warning  to  tbe  i>eople  was  now 
before  the  country.  The  Goveriimeut  had  been  humiliated  by 
the  iuvasion  of  its  Treasury  and  its  pillage  by  the  few.  and 
its  laws  against  monojioly  had  been  delitnl  aud  trampled  under 
foot. 

The  next  .year.  1008,  with  the  practical  example  of  the  pauic 
before  the  country  to  i>oint  to.  Congress  was  successfully  im- 
portuned to  act  and  to  enact  legislation  to  prevent  a  rei>etltiou  of 
the  disaster  s«i  vividly  portrayed  to  the  public;  the  banks  were 
given  authority  to  Issue  more  notes  and  more  control  over  the 
currency  arttl  greater  latitude  over  the  manipulation  of  re- 
serves, all  as  a  safeguard  to  the  country,  as  claimed. 

But  the  ijct  of  May  30,  190S,  was  not  intende<l  to  afford 
the  banks  the  ix>wer  over  the  currency  which  they  were  de- 
manding and  s«>eking  to  obtain  under  the  j>lea  of  elasticity 
and  the  mobilization  of  reserves.  It  was  enacteil  only  as  a 
temporarv  measure  to  pave  the  way  for  a  great  central  bank 
under  private  control,  with  power  to  ls.sue  bank  currency  based 
upon  general  bank  assets  inst<»ad  of  bonds,  aud  to  control 
the  volume  and  distribution  of  iiwiney  indejiendent  of  real  Gov- 
ernment supervision,  and  directly  to  afiord  an  oi»i»ortunlty  to 
appoint  a  commission  to  formulate  the  legislation  ultimately 
contemplated  for  presentation  to  Congress  in  the  most  favorable 
form  to  secure  pulilic  a|)proval.  A  Monetary  Commission  was 
thus  created  under  the  following  sections  of  the  act: 

Sec  17  That  a  commlsalon  Is  hereby  crcate«l.  to  be  called  the 
••National  Monetary  Commlsalon."  lo  be  couiiiowhI  of  nine  memiHTs 
of  the  Senate  to  be  «ppolnte<l  by  the  Presldlnit  Officer  thereof.  Hnd 
nine  momliers  of  the  House  of  RepresentativeH.  to  lie  appointed  by  the- 
Speaker  thereof,  and  anv  vacancy  on  the  commiaaloB  aball  be  ailed 
In  the  same  manner  as  the  orltrinal  appolntnaent. 

Sec.  18.  That  It  shall  be  the  duty  of  this  commission  to  Inquire 
Into  and  report  to  Codctcss  at  the  earliest  dPto  pract'cnhW"  »bat 
changes  are  necessary  or  desirable  in  the  monetary  svntem  of  the 
t'nited  States  or  in  the  laws  relatinc  to  banking  and  carn»nry.  and 
for  this  purpose  they  are  authorlze<l  to  sit  during  the  ses^l-ins  pr  re- 
cess of  CongresR.  at  such  times  and  places  ns  they  may  deem  dealrahie^ 
to  send  for  persons  and   papers,  to  administer  oaths,  to  summons  and 


compel  the  attendance  of  wUnessen,  and  to  employ  a  dlsburslns  otfleer 
and  such  secretaries,  experts,  steiioffraphers.  messencers.  and  "•"** 
assistants  as  shall  bo  necessary  to  carry  out  the  purpoaAs  for  which 
Raid  commission  was  created.  The  commission  shall  have  the  power, 
through  subcommittee  or  otherwise,  to  examine  witnesaea  and  to  make 
such  lnTesil:atlons  and  examinations.  In  this  or  other  countries,  of  tbe 
subjects  committed  to  their  charge  as  tbey   Bhall   deem   neoesaary. 

Skc  IP  That  a  sum  sufficient  to  carry  out  the  purposes  of  aectlons 
17  and  IK  of  this  act  and  to  pay  the  nece<««flry  expenses  of  the  com- 
mission and  Its  memliers  U  hereby  .ipproprlafed  out  of  anr  '"""'y 
In  the  Treasury  not  otherwise  appropriated.  Said  appropriation  shall 
be  Immediatelv  available  and  shall  l>e  paid  out  on  the  audit  sn. I  order 
of  the  chairman  or  actins  chairman  of  said  comraNslon.  which  aufllt 
and  order  shall  l>e  conclusive  and  iilndlne  upon  all  departments  as  to 
tlie  correctness  of  the  accounts  of  such  commission. 

While  the  above  provisions  were  api»eiide»l  to  the  act  as  an 
incident  to  the  main  object,  they  evidently  emlx^dled  the  prin- 
cipal purpose  to  be  obtained,  as  the  Monetary  Commission  thus 
created  has  been  constantly  ujiiieriuost  in  the  horizim  of  Wall 
Street  fluanciers.  while  the  in«  rease<l  i^wer  assumi'd  to  l>e  given 
to  effect  elasticity  and  the  mobilization  of  reserves  has  fallen 
Into  obwurity  for  want  of  exen-lse  or  even  casual  attention. 

The  Monetary  Commission  during  its  investigations  visited 
many  countries  in  Euroi*.  inti-rviewlng  foreign  bankers  and 
capitalists  In  quest  of  financial  data,  and  conducteil  hearings  in 
many  cities  of  the  United  States  during  prolonged  aud  continued 
iiinketiug  trips.  The  commission  also  collected  a  vast  amount 
of  misceliuueous  uioueiarj-  laws,  reiKirts,  and  financial  essays 
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DM>«t   «>f  the  in.it t»'r  inihlisho*!   b*HnM  a   revision  of  books 

recast  of  d^tcuiueDta  of  value  i»o«tIy  as  biBtory.  without 

an  J  ^leclal  reference  to  prsMOt-day  problems,  am)  more  calru- 
to   bewilder  and    awe   the  Mlod   and    Imprrss    both    the- 
nuiim^  blinkers  an^l  the  HtiseM  iMlirally  of  the  msfnltnde 
of  tb.>  aoltject  vtMler  invei«tlcatlon  and  the  imi><  v  of  n 

tall  c aMftrelianflloa  of  thi*  proMetDs  InvolTed  by  .-.  idtnary 
[to  th»«ad  tbnt  the  K|H>rial  few.  aaauoyBK  anperlor  wlmlom 
lal  Judpaent.  mi^  b*  allo««d  to  dictate  without 
the  refiHwa  ao  urmttT  dMMBdMl. 
la  \h0  vcanttaae  a  gretit  nntlou-wide  mmpnicn  of  eiliirntlon 
had  b  >en  on;:>nfaed  to  rrente  public  opiahm  and  a  demnnd  for 
cvrre^'  le;;ti«l;ition  to  be  reflected  apoa  CI— triaw.  and  tliereby 
the  way  for 
orfc  haaker!<  ^ 
'h.miber  of 


Yorl< 

4.  lUtMi.  had  ent< 
iifwnitk>nM  t 
ntiim  of  tli»- 
To  show  tii 


mI  bank  un' *         ntrol.     The 

iuilintitt  I  m  tlje  New 

'Tee  thrfiuKh  Jncob  H.  SrhlfT.  J.innary 
>n  tbi«i  caoipaiKn  iind  were  conducting 
the  .\roerlcan  BnnkiDS  Aaaorintion  for 
•:ry  corTe«|ioiident«  and  the  w«»steni 
1  ami  system  of  ednmtlon  carried  on 
these  blinkers  I  here  quote  a  rlmilar  letter  which  wa»i 
this  ahHociution  In  1H03  during  n  similar  cftni;iaisn. 
hearlW  date  Man  h  11.  1WS.  and  circulated  among  the  infltv 
enrlnl  ludi*  iinl  hntiks  of  the  Tnited  States. 

'Ihi  •  «-irviilar  letter  was  read  «t  the  time  by  Hon.  Ciiaklks 
A.  Ij  iDBtacH.  of  Miubesota.  no«-  a  Member  of  Couin^ss  from 
that  i  tate.  nntl  is  as  follows: 

Th*  tntpr«x*t  of  DatloasI  banlu  re<vilrr«  lmm«4tat»  floanrlnl  l^lsla- 
tlsa  b  Coaxrraa.  tlilTvr.  sllTpr  rrrtiflratc*.  nnd  Tnaaary  aotas  aiast 
be  r<ft  n>ii  nnd  nationalbnnk  notx^  iiiM>n  a  irld  tMsIs  mad^  t^e  ealy 
BMaaV  TtUit  will  r<^iuir«  tb^  autliorixatkNi  of  Ivc  huadrH  ivIIUod*  to 
MM*  A  MMsad  million*  i>f  aew  lionda  as  th«  basis  of  clmilatlon.  Y<>ii 
win  s  :  once  rrtlr^-  ob^  third  mt  yosr  ctecwlstiga  aad  call  la  oae-balf 
of  jron  r  Umos  Bv  i-«r<>fal  to  a>ak«  a  Msaatary  strtacvncy  aaoac  your 
patrol  s  fayi'clally  aioag  taUkHrntlal  boalasss  mtm.  Adrocate  an  extra 
ssasliM  of  Cottsfssa  to  rapaal  the  purctaslaa  etaass  of  the  Sherman 
tow  ai  4  act  with  oCbor-baaks  o<  your  cMy  In  ssrarta*  a  larso  pctlttoa 
t»  OsazTMS  for  Its  uDmadttloaal  repeal  por  accoMpanytac  fona.  Uae 
tl  iaflnence  with  yoar  CosirrxaMan.  aad  partlmlarly  let  your 
be  know  a  to  yoor  lienatnm.  The  fstars  life  of  nattaaal  banks 
aad  safe  iBvevlaMota  drpenda  upon  hssii  ilUte  action,  aa  tkerr 
la  aa  knereaoinc  asntliieat  in  faTur  of  UorcraaMat  legal  tcader  notes 
and  at  tot  calnaca. 

Latpr.  to  act  In  tonJuiK-tion  with  the  campaign  in  progre— 
JHT  U»  i^eclul  education  of  Cha  bankers,  tba  >iatk>n:il  Citizens' 
Ijmttm  waa  or^nixed  to  roopcrate  In  tba  adocation  <<f  the 
cnoDt  J  bankers  and  lar  the  adrisement  of  the  peofia  snierally. 
The  T  Hin  of  cooperation  by  the  New  York  bankers,  throufch  the 
Au»er  can  Bankers'  A^aiu'lntlon,  with  the  National  Citiscna' 
Leaxie  thus  orKanixed  Is  shown  by  the  following  latter  aeut  out 
by  th>  New  York  bankers  to  their  western  correspoadeDts  dur- 
inff  t  le  time  the  sama  hears  date,  and  read  la  the  House  of 
i:*'i  n  '  v«^  by  Hon.  Ca^aLca  A.  Iu:idbxbch.  liembt^r  of 
Cu(ii;i  I  a  Mluoeaota: 

Thb  Chass  N*tio5al  Bwk. 

.>f-ie  Vork.  Fehrmary  tl.  tttS. 

.Qaa  n-Kirr-f  :  \re  tnclooe  a  letter  from  the  National  Clttacaa'  Lcacoe. 
wMeh  we  hare  l>e<>n  asked  to  furvard  to  yon.  The  rampaltn  of  edaea- 
tlon  «  bleb  the  loacue  is  eoodnrtiax  In  faror  of  rurrency  and  hankin? 
ref'TD  is  nonpartisan  In  cbaractrr  and  national  In  scope.  We  |iellev<>  It 
of  dlnct  Irapnrtanre  to  the  bti^iiw-its  Intrrestn  of  tlie  ctiuntry.  The  iner- 
chant]  tater.'^t.'d  In  the  work  bare  felt  that  while  they  recard  tbesi- 
selves  aa  respuaslble  for  the  rataina  of  funds  (or  tbe  prooecutioo  of  the 
work  be  country  at  large  sboaU  know  that  the  bankins  Interest  Is  In 
sympa  by  with  the  work.  Any  corrrspoodence  sbonid  be  taken  up  with 
kir.  IsUIor  Straus,  treasarer.  Broaflw.iy  and  Thirty  fourth  Street.  New 
York,  lad  aay  coatributloQs  aiade  direct  to  bim. 
Touc%  idnccrely, 

A.  11.  Wicnixs,  Pretidemt. 

In  I  drrular  Isaned  by  the  National  Citixens'  I^Hieue.  f^lMwiuK 
Ita  hiadqaarten  at  2t3  Went  Jackson  Str  '     -      ill.,  and 

glTlaf  ta  aMcera  aad  State  branohea.  tL  .h.   language 

In  expl.sining  Its  origin  and  objects: 

of  tbe  National  B4>ard  of  Trad*,  beld  In  Wasb- 
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^neat  aeed  of  a  sooad  feanktag  •r»tem  In  the  Interest  of  all  tba  people 
la  tbe  eoaatrr.  aad  the  saaaesllon  niadr  for  th^  rreatloa  of  a  national 
reoerre  anoociatloo,  hereby  reqaesis  John  O.  Bhedd.  Marrln  llunhirt. 
Orabaai  Taylor.  Harry  A.  Wheeler.  B.  R.  Baaay.  Crros  il.  Ucc'onalck. 
Julius  Rosenwald.  Charles  II  Warker.  FVederle  A.  nelana.  Joba  Barton 
Payne.  A.  C.  Bartlett.  A.  A.  »pra«ue,  J.  Uiwreore  I.aaaMla.  Joba  V. 
Farweli.  Clyde  M. 
Basch  to  form  a  i 

to  riTe  orgaalaed ,  .    _ 

of  and  to  aid  In  ascnting  tbe   leglslstloa  nscMaary   to  tnsaet  aa 
protred  banklag  aystHS  far  tbe  I  nli'  •)  states  of  Aaserlca." 

Tbe  orgaatntlon  wss  saraed  f  nal  Citlzms'   I.eafne  for  tba 

ftiiaicitliia  of  a  asand  Banktns  ^  nd  a  oTtltlcste  of  Incsrpora- 

tlon  wan  (trantod  bv  the  s  •  uudrr  •  'uao  €,  ItfU. 

ArtUlp  J  of  the  certlrtcat.  a  Is  as  : 

**Thp  ohjert  for  which  It  IS  furmcd  IS  to^re  organised  expresnlna  to 
the  growlnx  pnbllc  arntlroent  In  favor  m,  nad  to  carry  on  a  raapalra 
o<  ejncattan  tor,  an  imprut««l  L>anktsg  system  for  tbe  United  States  of 


tielt.    A.    .A.    :»praau^,    j.    LMwrrnrr-    i.ia^iBfni.    jonn    V. 

.  Carr.  Frrd  W.   rnhaa.  V.  H.  Anastroac.  and  Jooeph 

national  cItUens    l<>aroe.  tbe  object  of  whirh  shall  bs 

•aaesoaloa  to  tbe  rrowing  pabllc  aentlatent   In   faror 


It  will  be  oharrred  that  wblla  tba  n  .-d  by 

the  New  York  Cbamber  of  Conmarit  .   '     .,  and 

Willie  tbe  iMiuks  of  New  York  City  were  conducting  the  cutn- 
pnigu  of  elucatkm  aaaiNig  the  buokan  of  tbe  cotintry  and  thoir 
resiiective  correapaManta.  the  haaiqaartera  fn>ui  which  the 
cumfMiiga  for  tbe  eilucatlon  of  the  ihs»i  rally  was  to  l»e 

cuodttrtad  had  not  only  shifte<I  from  tbe  .  i'>rk  Cliaiiiber  of 

Commtne  aiul  the  New  York  City  banks,  but  It  had  been 
rekK>ated  far  to  tha  MkkUe  West,  and  with  Its  ch-inffe  of  loca- 
tiiH)  there  had  also  eoaae  a  traiwUiou  in  name  and  style  under 
which  it  was  to  oi)erate — the  Natloual  Ciilz'^ns'  Longue. 

The  following  la  taken  from  tbe  rci»oit  of  the  Natioual  Cltl- 
sena'  League.  Chicago: 

The   league   was  etkllged   t->  jtet    p»i'  i  rourh   other   aonrres.      It 

printed  and  distributed  In  the  ftr«t  kIx  of  HUU  nearly  I.imkj.OO') 

pamphlets.  It  benn  the  puUlloatlon  or  a  sealSMMtbly — aew  pab- 
Itohed  asoatbly — news  bulletin,  aad.  aa  interest  Incranssl  tMdBr  this 
aystem.  it  prepared  haadiads  of  BewM>apcr  artlrlas. 

Th<>  league's  textbook.  **  Baaklag  Reform.'  was  puMUhed  In  May. 
It  was  seat  freo  to  nwmkers  of  tho  Isagua,  and  aboot  l..'i«»o  roplea  were 
distributed.  Tbe  circulattsn  of  tha  naws  hnlletln.  "  Banking  Uefurm. " 
la  BOW  3U.000  copies. 

Bubatqiiimt  to  tbe  Monetary  Commiastmra  refiort  Intlorslnc 
tba  central  bank  under  prirate  cotitrol  nnd  re|»^>rtiug  n  bill 
to  carry  Its  recommendations  Into  effect,  the  Natioual  Cili£i>na' 
licngne  held  a  conference  at  the  (jrcnt  Northern  Hotel.  Chicago. 
III.,  at  which  James  1*.  Farweli.  the  pro!<ldeut,  during  the  coursa 
of  his  opcnlnit  addieas.  aaid 


.t 

n. 
'  »r 

i-ijiirt 

will 

.1  give 


1'7.   1910,  tbe  foUoi 


rsooiutions  were 


that  a  plan  for  the  revlsicn  of  our  currency  ays- 
be  fbrmalatad   after   tbe   Natioaal   Monetary   Commlasion   bas 
ta  final  r«jK>rt." 

laanarr   17.  the  day  preceding  tbe  eeaference.  tbe  tentatlre  pl.^n 

National  Monetary  Cissmlwliia  for  baakiac  reform  was  pahllabed 

plea  were  already   la  tho  haads  of  tbe  delettalee.      Many  of  tba 

fnlled  to  find  acceptance,  but  It  waa  recognised  that  It  contained 

I  fenrnres  wblrh  wnnid  xlve  as  a  constrarttTe  banking  and  credit 

of  tb*  highest  Tatoe  to  the  eaantry. 

_  on  th*  aathority  of  tlMo*  raaolutions  a  committee  waa  created, 
held  a  rottference  In  Chleano.  .\pH]  M.  1911.     It  was  agreed  by 
ltt<*e  that   the  respsnaMIItr  of  rreatlnx  a  n.-itionsl  orcanlsa- 
uM  be  left  with  the  boolneaa  mea  of  Chicago.  wtu>  would  conduct 
from  titfir  city. 
leat    was    Initiated    by    tbe    Chicago    Asiu-kciatlon    of 
A  Joint  meetlnc  of  the  l>oanl  of  directors  and  the  executlTe 
tteo  of  the  asaociattun  waa  b4  id  oo  May  Ui>  aad  took  actioa  by 
~  th*  followLag  reaolution. 
-a— *rai.  That   tbe  Cbicaxo   Afisociatloa   of  Commerre.   recognising 
d  Btresalag  oCects  of  paalcs  oa  trade,  capital,  and  labor,  the  conse- 


Tbe  N.itlon«l  Cttiaeao'  I>e<iiroe.  with  orcanltnfions  In  44  Htate*  of 
the  I'aloa.  with  ita  members  drnwa  from  u'l  nur  axriciiltural.  manu- 
ruti':rtnjc.    and    mercantile    interests,    is    t  ugest    organisatioo    of 

l':»  kind  ever  enlisted  In  a  great  public  ••■^ 

Mr.  Farweli  alao  stated  In  the  course  of  bis  remarka: 

We  do  not  advocate  any  hill  now  before  Comrrcss. 

And   while  the  prealdant  of  tbe  Natioual    CitUeus'   League 

aaaamed  to  advocate  no  apadal  bill,  he  titated : 

We  do,  howerer.  roeognize  In  the  rejort  thet  h«s  been   nr. 
Bwd*   by    the    National    M<iaetary    CummUaion    the    jtrreie^t 
bas  yet  been  taken  In  this  count;'  ->  a  so.iii  < 

We  lielkve  that   thU   wmrt   emb  indniae: 

wbl'-b  we  all  staail.     The  report  u  a  con'*cieotlous.  ;  • 
to    ppivide    a    worklBC    haala    for    Isglslatlsn    in    <'•»;. 
ctmrinue  to  advocate  tneae  prlnrlples.  conMent  that  Cuu«.<^a 
ua  tbe  legislation  tbe  country  dsmnnda. 

During  the  courae  of  thl^  camimlRn  of  e«lnca(lon  by  the  New 
York  bankers  In  connection  with  the  National  Citixens'  Lenptie 
bundrads  of  thousands  of  letters  were  circulated  thn>ugb  the 
:ers  were  ever      "  •  the  plalforui.  eilUors  were 

daily  column  at  i.  both  n;*  editorial  nnd  as 

news  nuitter.  all  showlnx  the  iui|)erative  ne»es.sity  for  tht'  cre- 
ation of  a  central  bantv  to  be  oi>erufe«l  tiudcr  private  control. 

Tbe  re|>«>rt  of  the  Monetary-  Coujuiisnion  indorsing  a  cetitml 
bank  of  IsMue  uitder  private  contn)!.  with  currency  baaed  opaa 
geiienil  6ank  aaaets.  waa  acbeduied  in  the  regular  order  af 
things  to  apitear  early  In  1011  following  the  cougre^sioual  elec- 
tions in  the  fall  of  I&IU. 

But  Just  at  tbe  time  when  tbe  plans  for  the  Aldricb  central 
t>aikk  scheme  were  to  be  coasumuiated  Uie  unlooked  for  hap- 
lieue<i.  tbe  unexpected  came  about.  The  udmini.>iiration  la 
power  sufferetl  a  revenue  in  the  llilO  electious  and  U»«»t  the  House 
of  itapcaaavtatiTes  to  tba  Democrats.  This  reverse,  ami  with 
tbe  aJMlalaiiathwii  fadnc  an  aafriendlr  public  and  a  pn>tiiden- 
tlnl  election  already  approaching,  had  m  ilc  this  an  iiio|>iH>rtune 
time  for  the  Monetary  ConimlKsion  to  fubuiit  its  rettort  ur^ln? 
a  central  bank.  Legislative  strategy  aecesaitatetl  a  |Hrst|)t>no- 
Btent.  The  educntional  campaigns  in  i»n>gresH  among  th'-  i  .«.>i»le 
generally  must  be  coutinueil  to  sle;Mly  the  administrnt  'ii  nnd 
tbe  party  In  power,  and  tbe  evident  nr<-esaity  of  dealing  with 
a  new  House  of  BcfireeMita tires  ealled  for  further  time  in 
which  to  make  a  canraas  of  its  maaibanibip  and  to  provide  for 
tbeir  apecial  adrlaaBseat  ia  flnanclal  matters. 

This  delay  and  <^ange  of  program  in  the  time  of  repi>rting 
out  the  Aklrich  central  bank  bill  s«vi)<-^  u.t  to  bare  been  gcuer- 
ally  understood  by  those  who  were  \\;acbuig  for  tbo  repoit  to 
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esme  oat  on  srhednie  time,  and  tht>y  tnanffested  njiich  imps- 
tleace^  Laboring  under  a  misapprehension  of  the  cause  for  the 
dehiy.  tbe  rmnmbn'lor.  was  critirized  and  even  accused  of  with- 
hoidiutc  Its  r«^)ort  for  the  purjjose  of  continuing  salaries.  This 
criticism  was  not  well  foiuidwl.  as  tbe  coinmi.ssiou  hnd  evidently 
eoDipletet!  its  work  on  s>  h(>*lule  time  and  the  bill  was  prepnred 
and  resdy  for  report  out,  for  a  draft  of  the  s;ime  was  on  Jan- 
uary 17.  iflll.  submitted  to  the  Natloiml  Board  of  Trade,  largely 
attended  by  bankers,  then  lu  session  In  Washington,  to  consider 
cnnancy  reform,  where  the  bill  was  Indorse*!.  The  bill  as 
drafted  and  the  rep<»rt  rep«»rting  the  same,  however,  were  still 
wlthb^d  from  tbe  public. 

Tbe  following  report  of  the  meeting  of  the  Nationnl  Board  of 
Trade.  wbi<'h  convene<l  at  Washlnffton  January  18,  1!»11,  is 
given  In  tbe  annual  rejw.rt  of  the  New  York  Chamber  of  Com- 
merce for  1910  and  I'Jll,  at  page  KW..  as  made  to  that  b«Hly 
M.-ircb  2,  llUl.  and  as  emlMxlied  In  the  remarks  of  Pa'd  M. 
Warburg,  chairman  of  the  deleg-.itlon  to  the  monetary  confer- 
ence: 

I  think  Toti  could  not  fall  to  hsTe  been  Impresacd  upon  thp  rending 
of  our  rej)ort  with  tbe  remarkable  desree  of  unanimity  with  which  the 
pro|M>sed  eeutral  reserve  aaaodatioa  '*aa  approved.     Tbe  delefcatet^   met 


and  after  10  minutes  they  knew  that  they  agref-d  on  that  micstion 
th»*n    mot    with    the  d^leiratc«i   of   the    New    Tork    Produce    Kxi-hanK 


We 
and 
Merchants'  AsKoriation.  It  took  ua  at>ont  half  an  hour  to  a.'ree.  We 
want  to  Wa»hington  to  tJie  conf^ence.  At  that  conftrence  then*  were 
repreaentatlves  from  all  ovt-r  the  country  and  from  Caniida.  .Vftcr  dl»- 
enaslon  the  central  reserve  afwoclatlon  waa  a;;re«d  on.  with  but  one 
dlBBsntlna  voice 

Meanwhile.  S«>nator  .Mdrlch's  plan  had  beon  brought  forward,  and  It 
recommendi-d  th«'  sami-  i.Iiin  tliat  had  Ix-rn  recomnn'iidi-d  by  our  n-solu- 
tlon.  Since  then  a  l>odv  of  bankers  hss  met  In  .\tlnnta — over  "JO — 
Mpaaamitlac  all  parts  of'  the  country,  and  they  aicaln.  after  golUK  over 
tniaBlaa  most  thoroughly  and  glvinK  it  searctiioK  criticism,  unanl- 
monaly  adopted  It.  with  some  amendments  a.s  to  details.  They  adopted 
the  aBderUin^r  principles  of  the  report.  8o  there  can  be  no  doubt  that 
tbe  country  is  ready  for  this  plan  and  for  Its  adoption. 

Finally  the  educational  cjtmpaign  which  had  been  continued, 
having  been  consldarably  advanced  and  favorable  public  o|>ln- 
ion  believetl  to  be  sntflciently  rrystallized  to  reflect  approval 
upon  Congress,  and  the  new  Members  having  received  spe<'ial 
advisement,  and  bsHtened  by  the  critlcijim  of  nee<lle»s  »lelay  by 
tba  friends  of  tie  bill  who  ba<l  not  been  taken  into  confidence 
paapecting  legislative  strategy,  the  coimuj^on  reimrte*!  the 
Aldrich  central  bank  bill.  .laniiary  8.  l^T  with  full  explana- 
tion of  the  merits  of  the  system  and  res  sons  for  its  adoption. 
Btit  the  favonible  public  opinion  exi>e»ted  to  be  reflected  frf>m 
the  people  nnd  the  approval  of  the  new  Memt>er8  lo<»ked  for  as 
the  result  of  their  »j>ei'ial  advisement  failed  to  materia liie.  and 
a  growing  Pemocratic  sentiment  was  fouTKl  to  prevail  instead. 
TIm'  i>raise»  of  the  Aldrich  bill  by  the  reiwrt  fell  on  dtill  and 
irresponsive  ears. 

Most  fortunately  for  the  people,  a  change  in  administration 
came  Just  in  time  to  warn  the  party  in  ixiwer  and  defeat  a 
colossal  conspiracy  to  wrest  from  them  the  last  vestige  of  pub- 
lic control  over  their  cnrrency,  aud  to  prevent  a  central  bank 
octopus  from  being  fastened  upon  them  for  50  years,  and  as 
well  as  a  most  opi)ortnne  time  to  reclaim  to  the  people  their 
fnll  dominion  over  their  money.  The  change  had  come  at  a 
numient  when  tbe  breststworks  of  the  money  power  had  been 
thrown  d<iwn  for  its  assartlt  upon  the  linances  of  the  cotintry 
and  when  it  wonld  be  estopped  from  opposing  Oovemment  con- 
trol by  its  old-time  defense  of  declaring  the  gn'at  merit  of  ex- 
isting bank-note  issues. 

Heretofore  all  attempts  to  obtain  such  full  control  of  the 
money  of  the  <"f>imtry  by  the  Government  have  been  sucwssfnlly 
oppostHl  and  defeated  by  the  claim  of  the  great  merit  of  the 
national  bank  currency.  Tbe  special  money  Interests  in  order 
to  effect  greater  private  control  having  condemneil  the  national 
bank  currency  are  thereby  preclnded  from  making  their  old- 
time  defense  against  pirbllc  control,  and  it  Is  certainly  a  most 
opportnne  time  for  the  people  to  gain  control  of  their  money 
system  and  lodge  this  vital  public  function  In  the  General  Gov- 
ernment, where  It  rightly  belongs. 

The  favors  of  fortune  arc  not  more  mysteriotis  than  tho 
calamities  of  fate. 

Accordingly,  the  Aldrich  bill,  under  which  it  was  Intemied 
to  create  a  central  hank  uiuler  prixate  control,  has  been 
changed,  modified,  aixd  revolutionised  to  conform  to  Demo- 
cratic principles  of  control  by  the  people.  Private  control  over 
the  currency  by  a  central  hank  has  been  sujiplanted  by  ptibllc 
contrd  In  the  Govenmient.  The  jKiwer  to  issue  money  has  been 
taken  from  a  central  bank  under  j)rlvate  control  for  selfi.sh  In- 
terests and  vested  In  the  Government  for  the  general  welfare. 
The  basis  of  money  has  been  changed  from  general  bank  assets 
and  made  to  rest  ni>on  the  obligation  of  the  Government  sui>- 
porte<l  by  all  tbe  property  of  all  the  people. 

And  the  act  of  1908.  while  not  intended  seriously  or  for  actual 
use.  but  only  to  famish  an  opportunity  for  the  creation  of  the 
Monetary  CoaimissUm,  yet  it  has  been  taken  advantage  of  by 


the  Government  to  relieve  the  peor>le  from  the  v<»r7r  interests 
which  se«'ure<i  Its  enactment  t«»  serve  their  siHtinl  ptiri»ose. 
Thus  fot^une  has  again  straiisrely  fjivoretl  tbe  people  and  the 
instruments  which  were  for;:e(l  for  their  further  enthr.illment 
have  beeu  made  use  of  not  on'y  to  re"*ist  further  encroach- 
ments, but  t«»  throw  off  tbe  biirden  tilrendy  existing  ui»on  them. 
Tbe  fortress  of  the  spe<'ltd  money  int«r»»<ts  h-s  been  cap- 
tured and  tho  guns  which  h:!d  l»een  for;:e«l  ati<l  monntotl  for 
use  against  the  iM>op'e  have  been  iunie«l  upon  the  H'^'^IuI  Unan- 
ciul  interest  .s  in  rvtreat. 

Tbe  outcome  of  this  attempleil  usnn»">tlon  lllustratesn  common 
occurrcQce  in  the  affairs  of  man.  He  who  would  gain  the  whole 
world  shall  U)*k>  the  whole  worlil  The  men  who  have  attempted 
to  defy  all  law  have  1»  st  tbe  proiection  of  all  law.  Greed  and 
mouo|H)ly.  by  reason  of  tbeir  avarice  and  tbeir  efforts  to  usurp 
all  aud  subject  all  to  tbeir  control,  muat  titutlly  fall  the  victims 
of  their  own  acts  aud  selfishness. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Indiana 
has  expired. 

Mr.  GRAY,  Giiitlemeu,  I  h.ive  Just  g«it  into  my  sjieech.  .My 
time  aud  not  my  subject  is  exhinste*!.  It  is  to  be  cuntlnned 
under  the  five-minute  rule.     (Appl.itise. ] 

Mr.  GI^\SS.  Mr.  Cbairnsan  I  yield  lo  minutes  to  the  gentle- 
man from  Tennessee  |.Mr.  .McKh.i..\k|. 

The  CIL^IRMAN.  The  ;rentleman  from  Tcunessea  I  Mr.  Mc- 
Kkllab]  is  re«*ognizt>d  for  ITi  ininiites. 

.Mr.  McKKLLAR.  Mr.  Chairman,  for  many  years  there  has 
l>een  an  urgent  aud  insistent  deniatid  ftir  ctirretu-y  legislation. 
Priicticaliy  ever  since  the  fomubition  of  our  Government  perio<ls 
of  financial  depression  and  panic  have  come  to  our  people,  en- 
tailing great  bardshiiis  and  Iofscs.  and  these  pani<-M  have  In- 
variably been  atlributeil  to  a  detli-ien*  or  a  i)emi«lot>s  currency 
system.  These  various  pauics  have  always  ctune  fnua  arti- 
ficial rather  than  natuntl  causes.  Our  country  has  been  «>  rich 
In  resourc**  that  there  tuis  never  beeu  such  a  failure  of  cropa 
us  to  CJiuse  famine,  or  actual  want,  or  even  anythit''  bordering 
on  famine  or  want.  ludee<l.  it  set'ins  renuirkable  that  a  country 
so  rich  in  resotirces  as  ours  sliouid  ever  be  viwie«l  by  times  of 
real  depression,  and  yet  we  km>w  th.it  these  perbxls  have  come 
fre<iuently  in  our  history,  aud  so  often  thsit  we  h«»r  on  every 
side  that  "  hard  times"  come  in  r»*gtilar  cycle*. 

Since  I  have  l)een  old  enough  to  umlerstatid  such  things  I 
have  witnessed  two  of  the»«  distressing  |ieri«Nl8  of  hard  times 
or  pauics.  One  was  In  the  ywits  isiai  to  isi>3  aud  the  other 
Wiis  iu  IIKIT,  the  one  in  1M5S)  to  1*<1K1  being  the  much  severer 
of  the  two.  In  both  of  Qiese  |»erlods.  however,  the  cro|»8  of 
this  country  were  abundjint.  and  there  was  uitpureutly  no 
natural  reasijus  for  these  panics.  Evidently  they  grew  out  of 
artificial  conditions  aud  for  the  lack  of  u  safe,  unifonu,  prac- 
tical, proper,  aud  efficient  currency  sj-stem. 

PBINCIPAI.  flSASClAU  VASlCi. 

The  first  great  financial  paplc  came  In  the  fall  of  1814.  We 
were  eugagetl  in  a  war  with  Kuglattd,  ami  the  first  United 
States  Bank  hiid  cone  out  of  business,  its  charter  having  expired 
In  1811  ai»d  not  having  l>een  renew««l.  All  detxisits  of  the  tJov- 
emment  haf'.  been  placed  in  State  banks.  In  the  fall  of  1814 
every  State  bank  outside  of  New  England  failel  or  stwiiended 
siKwie  payment.  The  G<»vernnieiit  .tlone  lost  $'.hnmhmk)  of  Its 
deiKisIts  which  had  been  place<l  In  nearly  Vn>  State  banks.  This 
jieriod  of  depressi«)ii  lasted  for  several  years. 

The  se<*«»nd  liiitetl  Stales  Hiiuk  was  formeil  in  1816.  aud 
specie  payments  were  nomiimily  rcsuuieti  in  1M7.  I'l^on  the 
reo})ening  of  the  secoud  United  States  Bank  there  was  a  great 
infiation  of  pai>er  money,  and  iu  1819  the  seitnid  great  panic 
came  ou,  which  lastini  for  three  yl^•^rs.  In  18:17.  u{Kai  the 
failure  of  tbe  (iovenimeiit  to  rech;trter  the  se<iMid  Unitwl  States 
Bank,  there  was  the  third  great  pMuic.  In  1H.'>7  liere  waa  a 
ftnirth  great  panic,  and  various  ex|»e<lletits  were  resorted  to  by 
the  Goveninient  to  restore  uomin.il  conditionii.  One  of  tbeaa 
exi)edients  was  the  issue  of  $r»2««M).000  „t  .iirrency  notes  bear- 
ing interest  at  the  rate  of  «  per  <eut.  which  notes  circulated  as 
money.  Of  course,  shortly  after  the  Civil  War  catme  on  the 
banks  all  8Wir»pnded  mm'ie  imyinent.  and  this  cirtulitiou  of 
affairs  renuii«e«l  until  1^79.  Tlie  severest  trouble,  however, 
came  In  18*i«J  and  1873.  In  ISM  there  was  a  iwnic  of  SRiallcr 
pn»portionii  Tbe  uext  severe  imuic  csime  iu  lhW»  to  18U3.  and 
the  hist  one  in  1907. 

8HOBT    nXAStCtU,    HISTOHT. 

Before  going  Into  tlie  subject  matter  af  the  present  bill  Itself, 
I  desire  very  t)riefly  to  give  a  short  history  of  the  cnrreticy 
systems  that  have  been  usefl  in  our  country  sln«*e  tb*  orrnniJKi- 
tioii  of  oar  National  (Government.  I  neeil  lun  refer  to  the  cur- 
rencj'  used  during  the  eoloaial  |»eiiod.  as  it  w:'s  for  the  most 
part  a  variegated,  "wildcat"  correncj-,  a  disctissiou  of  which 
wonld  p«-fonn  no  tisefnl  purpose  here. 
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ItnAliotal  biKtorr  ronut  he  divl«l«l  Into  three  distinct 
;  Klnrt.  -lie  |ieri<Kl  fn»m  tlio  orpiiiiantlon  of  our  Govem- 
II  17S!».  or  shonly  tii»'n>aft»T.  f«»  K57.  wiiich  may  gen- 
\te  caUcxl  the  I  iiiltnl  Stiiies  H.iuk  |K»rl<Ml :  se^^ond.  tbe 
from  lS.r7  to  !*<»«.'>.  which  iiuist  \*e  fHlleU  the  State^baiik 

niui  li>jl('|H>mk'(it  TrpM.Hiiry  |H>ri(Kl:  and.  tlilnl.  from  IMio  to  di»te, 

whirii  i»»ay  be  termed  the  uatiomil-Uauli  i»eriod. 

TUB    riRST    I'M-nCO    KTATCS    USSK.. 

11  li!>l  CoiisrevM.  u|nm)  the  remmmendation  of  Mr.  Hamilton, 
the  Hr  t  SetTet.iry  of  the  Tre.i>«iiry.  eimmrred   in  by  Tresldent 
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ft. 111.    i.i.-M'd   a   law   eliarterUiK   the   first    I'nited   States 
Itv  ttie  ttTuii*  of  tliix  ui-t   this  Itnnk  waH  Kiven  a  life  of 


211  ye^iiM.  The  object  and  iturfioMe  of  tlie  bank  was  to  furnish 
a  iiinxi»  flseai  agent  for  tlie  new  Covenunent.  At  that  time. 
notwitlfltanding  that  the  (iHistitution  provided  that  "Congress 
have  the  -iglu  to  coin  numey  and  reuulate  the  value 
aud.  further,  that  "no  State  shall  •  •  •  coin 
emit  bills  of  rredit.  uiake  anything  but  gold  and  sliver 
lender  in  jMiyment  of  debts,"  yet  every  State  In  tlie 
WHS  exereislug   the   right   to  estMl>li.<*h   l>atiking  corpora- 


tions. v'hi<  h  en:itte«l  notes  au«l  bill.«.  nnti  which  pas.se«l  as  money. 
There  .va.s  no  limitation  of  any  kind  ti|>on  the  amount  of  this 
State-bink  mouey  aud  practically  few  restrictions  governing 
its  itsi  e. 

Tl»e  result  was  that  the  value  of  the  issue  of  each  bank  de- 
|K•U4i«^l  u[Htn  tlie  solvency  of  the  iudividuai  bank  ami  t.here  was 
ik»  wh  icat  variation  in  the  value  of  the  circulating  medium  of 
tWcmntry.  A  great  many  |)eop!e  have  suppus«>«l  that  during 
tlie  !«*•  iiKl  of  the  I'uite*!  Stale-*  Hank  we  had  a  system  of 
curreita -.r  wMuewhat  like  the  Rank  of  r.n.:lnnd.  This  is  wholly 
lucorrv.'t.     The  I'nited  States  Kauk  luply  the  only  bank 

charteiPd  by  the  Tnlted  States  (;w^^■|  imtent,  and  was  more 
liowerf  il  than  most  State  iMinks  t>ecause  the  finnncial  oi)eration9 
of  the  l{ovenim«>nt  were  conducteil  through  it  and  its  revenues 
were  d»iK>«ited  in  it.  It  Is  proj»er  to  say.  however,  that  during 
the  ex  Mten4*e  of  this  first  Tniteil  States  Bank  the  flnnncial 
aCTalrs  of  our  country  were  in  fairly  giwd  condition  and  no 
niMistuil  (Millie  oci-urr«'d.  This  central  bank  was  advocated 
by  llaiiilton.  Wushingtttn.  and  Knox,  ami  opposed  by  Jefferson, 
l<an«lol;ih.  Madison,  aud  others.  Mr.  Jeffersttu  lH>lieved  thab  the 
Statf>M  lad  a  right  aud  It  was  their  duty  to  provide  the  currency 
of  the  country.  This  view  was  also  shared  by  Mr.  Madison. 
The  bank  charter  expiretl  in  IMll.  during  the  administration  of 
Mr.  Mil  dison,  aud  bei'ause  of  the  a«liulnistnition's  op[MK<itiou  to 
Its  reciiarter  tlie  bill  for  its  recharter  fuileil. 

THB     IXTEKIM. 

An-ortlingly.  therefore,  between  the  years  imi  and  1817  the 
flovpiiiuKMit's  money  was  dei>ositeil  In  the  various  State  banks 
nnder  he  direction  of  the  Secretary  of  the  Treasury,  the  first 
T'nite»l  States  H.mk  having  g»)ne  into  liquidation.  Much  of  the 
ifoveriiuienfs  bnsin«>ss  was  transacteil  In  the  private  bank  of 
Kte|thei  (Hrard.  of  I*hlladeli>hia.  Almost  Immediately  there 
was  a  strong  demand  made  in  Congress  for  the  inct)ri»oratIon 
of  a  luw  I'nited  States  Hank.  A  bill  for  this  puritose  [msseil  in 
both  1  ons«»s  in  1S14.  but  was  vetoe<l  by  Mr.  .Madi.son.  It  will 
be  rtMutMul»er«l  that  this  was  during  the  time  of  our  war  with 
Kiiglauil  of  1812,  and  our  financial  affairs  became  greatly  con- 
fu.«'e»l, 

THE    SECOND  UNITED   ST.kTCS    SA.XK. 

In  1  tltl,  however,  a  new  bill  was  pasneil  meeting  the  presi- 
dential objections  an*l  It  duly  became  n  law.  Hy  this  bill  the 
lulted  States  Bank  was  lnconH>rated.  with  Sar^.tioiKOtH)  capital. 
As  nentleinen  have  fretjuently  referretl  to  the  present  bill  as  a 
rejuvenation  of  the  old  rulted  States  Bank  which  ilen.  Jackson 
fought  and  killeil.  it  may  not  be  amiss  here  to  i)olnt  out  some 
of  the  [iriiH-ipul  provisions  of  the  charter  of  this  se^Nind  rnlte<i 
States  Bank.  As  stated  before,  the  capital  was  $35.0(M).000. 
Seven  [iiillioiis.  or  J*)  jier  cent  thereof,  was  suljscribed  by  the 
■|iit««Tl  States  %iovernuient.  The  remaining  sttKk  was  snb- 
scrlttedl  for  by  fndivlduals  and  corporations.     At>ont  $7,000,000 


of  the 


stock  was  owned  abroad.     Five  of  the  directors  were 


apiMtiii  ed  by  the  TresUkMit  aud  all  of  them  were  resident  citi- 
zens o(  the  I'nite*!  St.itt^s.  The  bank  was  a  private  con^'ration 
purely,  the  (lovernuiciii  simply  being  one  of  Its  stockholders 
mimI  tie  Presitlriit  »imply  naving  the  right  to  appoint  5  of 
the  dlipctors,  which  (.-onstituted  a  minority  of  the  board  of  25. 
Practically  speaking,  the  Government  had  no  control  of  the 
l»auk.  The  (W>vemment.  It  Is  true,  was  to  <leposit.  and  did  de- 
po«it,  !  II  of  Its  funds  in  the  tmnk.  It  gave  the  bank  a  monopoly 
of  the  Uovemoient's  business,  and  for  a  while  the  Government's 
8.  but  it  was  in  no  sense  a  Government  institution.  It 
>rlvate  corporation,  and  itsoflkcvrs  and  directors  were  not 
resjuMnible  to  the  Government  or  in  any  sense  subject  to  gov- 
eniiiieital  control.  The  five  Government  directors  were  |K>wer- 
lesa.     The  bank  was  not  a  success  from  the  beginning.    There 


had  been  a  great  financial  depression,  or  crisis,  or  panic,  in  th« 
years  following  the  British  war.  and  the  abolition  of  the  first 
bank  and  the  cons«M|nent  infiation  of  the  country  with  paper 
money  by  State  banks.  The  directors  of  the  bank  at  first 
boomed  Its  stock.  They  did  not  re«iuire  the  stoc-kholders  to  pay 
in  full,  but  in  some  instances  allowed  them  to  draw  out  what 
they  had  jtald.  There  were  gross  irregularities  for  the  first 
four  or  five  years,  Iwth  in  the  management  of  the  i>nrent  bank 
and  in  its  branche.s.  aud  much  iiolitii.al  agitation  rose  in  refer- 
ence to  the  baak  Frequent  efforts  were  made  In  Congress  to 
forfeit  the  charter  of  the  bank  or  to  mollify  It.  In  1S23  Nicholas 
Blddle  l»ecame  the  president  of  the  bank,  ami  during  his  presi- 
den«\v  the  bank  greatly  pn»s|)ered,  and  the  industries  of  the  peo- 
ple aud  the  finances  of  the  Government  prosi»ere<l  from  1S2U  to 
IKiTt.  and  in  this  interim  the  national  del)t  was  paid,  and  tho 
stitck  of  the  iNink  ro<«e  in  rhe  market  until  it  commanded  a 
premium  of  2i»  |»er  cent.     (Knox.  p.  61.) 

Purine  this  r  r'W[)erons  i»eri<Hl  under  the  presidency  of  Mr. 
Biddle.  who  was  a  sirou;:.  sclf-willKl  man.  this  l>ank  l>ecame  a 
great  |K>wer  not  only  In  finances,  but  in  politics,  and  it  appears 
that  .Mr.  Biddle  felt  that  he  and  his  bank  were  really  stronger 
and  more  powerful  than  the  Government  which  created  It. 
This  brttught  about  a  political  controversy  in  reference  to  the 
iMink  as  earij'  as  1824.  when  Gen.  Jackson  was  an  unsuccessful 
candidate  for  the  Iresidency.  When  Gen.  Jackson  became 
President.  In  March.  1H29.  doubtless  knowing  the  views  of  Mr. 
Bitklle  aud  l)eing  convinceil  that  the  Government  was  greater 
than  any  creature  which  it  had  made.  President  Jackson  l)ecame 
greatly  incensed  against  this  national  bank  and  against  Biddle. 
The  bank  and  Biddle  were  the  subject  of  controversy  during 
President  .Jackson's  entire  administration.  Naturally,  this  spirit 
of  opiKtsltion  was  encouragetl  In  President  Jackson  by  all  tho.se 
who  l)elievetl  in  State  banks  and  all  those  who  were  lntereste<l 
in  State  banks.  The  result  was,  several  years  bt^fore  the  bank's 
charter  expired  the  I'resident,  through  the  Secretary  of  the 
Treasury,  withdrew  all  funds  of  the  Government  out  of  the 
Unite«l  States  Bank  and  deiioslted  them  In  the  various  Stiite 
banks.  He  kept  up  an  incessant  and  determlneil  warfare  against 
this  bank,  and  the  bill  for  its  reincor|K>ration  never  became  n 
law.  In  this  connection  it  may  t>c  remembered  that  a  vote  of 
censure  was  i>asse*l  uiwu  President  Jackson  on  account  of  his 
attitude  towanl  this  bank  in  the  S^niate.  which  resolution  of 
censure  was  afterwards  literally  expunged  from  the  Journal  of 
the  Senate  by  a  resolution  fatheretl  by  Thomas  H.  Benton.  With 
the  expiration  of  the  charter  of  the  t»ank  In  1837  the  last  central 
United  Stales  bank  was  at  an  end.  The  State  of  Pennsylvania 
chartere«l  this  bank,  and  It  was  contlnueil  by  Mr.  Biddle  for 
three  or  four  years,  when  it  went  into  baukruptcy. 

KO    AXALOGT    BETWZEX    TMTEO    STATES    BANK    AND    BAXKl.NO    8T8TEM    PBO- 

VIOEI>    t'OB    IX    THIS    BILL. 

5lome  i)eople  pn>fe«8  to  see  some  likeness  between  this  bank 
and  the  system  established  by  the  Glass  bill.  There  Is  not  the 
slightest  analogy  between  the  I'nited  States  Bank  which  Gen. 
Jackson  fought  and  killed  and  the  tmnking  system  proposed  in 
this  bill.  The  lulted  States  Bank  was  a  monopolistic  private 
cor|)oratiou.  This  bill  provides  for  a  .sjstem  of  banking  under  the 
direc't  su|iervlsion  of  the  Government  and  prevents  private 
tMinking  monopoly.  The  United  States  Bunk  was  a  private  cor- 
Itoratiou  wholly  uncontrolled  by  the  Government,  i'he  present 
bill  provides  for  a  banking  system  with  8Ui»ervisory  control  by 
the  (ioveruuient.  The  Uuiteil  States  linnk  was  a  chartennl  con- 
cession to  c*ertain  individuals  for  profit,  ai^d  gave  those  favored 
individuals  the  right  to  uutke  as  much  profit  out  of  the  same  as 
possible.  The  [tresent  bill  provides  the  terms  and  conditions 
uiton  which  banks  may  use  the  mouey  lutrust«>d  to  their  care, 
aiul  puts  a  limit  u|H>n  their  chargi>s  for  the  use  of  the  money. 
The  United  States  Bank  |»ermltled  a  c*)Ucentration  of  the  funds 
of  the  Government  in  the  hands  of  a  favored  few.  The  present 
bill  provides  for  the  distribution  of  the  Government  deiK>slts  In 
such  a  way  that  they  will  lie  most  available  for  the  commercial. 
Industrial,  aud  agricultural  demands  of  the  pei>ple.  In  short, 
by  the  charter  given  to  the  lulled  States  Bank  the  Government 
gave  Its  vast  revenues  to  certain  Individuals  in  return  for  those 
individuals  conducting  the  Goveriiment's  private  banking  tnins- 
actions.  and  without  any  reganl  whatever  to  the  uei^-cssities 
of  all  the  people  for  a  safe  Cln-ulating  medium.  The  present  bill, 
on  the  other  hand,  enlarges  a  jd  makes  more  jierfect  our  banking 
system,  frees  the  people  from  the  domination  of  any  particular 
set  of  tanking  Interests,  and  provides  for  the  distribution  of  the 
deposits  of  the  Government  sO  that  all  the  i»eople  In  all  sections 
of  the  country  shall  receive  the  benefits  of  the  Government 
funds  and  the  Government's  activities,  aud  secures  a  safe,  fiex- 
ible,  elastic,  and  practical  currency. 

BTATB    BAXK    PLIIOO. 

As  I  have  said  before.   State  banks  of  issue   fiourished  or 
I  failed,  but  were  in  common  use  all  during  the  Uuited  States 
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Bnnk  period,  hot  after  President  Jackson  had  overtnrne<i  the 
l'nlte«l  Slates  Rank  there  was  no  other  kind  of  banks  or  of 
pni>er  money,  except  the  issue  of  State  banks.  This  currency 
w»s  IssiMMl  in  great  quantities.  It  had  no  uniformity  of  value, 
and  there  w.is  ih»  method  of  determining  what  its  real  value 
\v;.s.  The  issue  of  some  banks  in  some  States  was  worth  par. 
while  111*'  Ipsue  of  other  banks  In  the  same  States  was  worth 
CO  events  on  the  dollar,  and  so  on. 

The  NntiouMi  Government  exercised  no  control  whatever  over 
these  State  banks,  and  the  States  themselves  exercised  very 
little  <-ontrol  over  them.  A  more  hapharani.  ineffective,  specu- 
lative kiiMl  of  n>oney  could  hardly  be  Imagined  than  th.?  cur- 
rency known  as  State-bank  currency.  The  only  thing  that  could 
t>e  s:iid  In  Us  favor  was  In  those  days  ctminmnlcation  between 
States  was  «t  slow  and  diflicnlt  that  the  necessity  for  a  circu- 
lating metlium  unlfonn  in  kimi  and  value  was  not  so  grent  then 
as  It  would  be  now.  .Nothing  but  the  natural  resources  of  our 
country  kept  it  from  disaster  during  this  iieriod. 

TBB    PKBIoO    OF    NATIONAL    BANKS. 

Up«>n  the  outbreak  of  tho  Civil  War  the  National  Cjver-iinent 
found  Itself  in  need  of  funds,  and  many  jihins  were  ofTeretl  by 
which  these  funds  to  carry  on  the  war  might  be  raised.  The 
genenil  plan  of  the  national-bank  system  wms  suggested  In  a 
re|>ort  of  the  Se^-retary  of  the  Tretisurr.  Salmon  P.  Chase,  as 
e»irly  as  ls»»l.  This  was  refern«d  to  a  committee,  and  in  isn2 
Mr. *K.  G.  Spauhling.  n  Member  of  this  House  from  Ruftalo, 
N.  Y.,  drafted  the  original  banking  law  and  Is  commonly  re- 
garded lis  the  f.ither  of  that  l!»w.  How(»ver.  Lite  in  FVbruary. 
1863.  tnbstantially  the  same  bill  was  reported  by  Senator  John 
Shenuaii,  and  this  Slwrm.in  bill  wms  i  ..-.^ed  in  botli  Houses  and 
beci^me  a  law.  .Mr.  SfMUldlng.  however,  was  tlie  renl  author 
of  the  l>ill.  This  luitional  bank  law  has  been  amended  or  modl- 
by  almost  every  Congress  since  its  passage  Everylnxly 
d  to  realize  that  tlie  law  in  many  of  Its  features  was  a 
good  one,  but  at  the  same  time  it  nee«led  and  still  needs  modi- 
fication .ind  |>erfecting.  At  the  time  of  the  passage  of  this  l.iw 
State  banks  were  «till  issuing  money  on  their  own  account,  but 
in  ls«u  a  tax  of  10  \)^r  cent  was  placed  upon  the  issue  of  State 
banks,  and  it  was  thought  tlwt  this  wouKl  i>erfe<-t  tho  uatioual- 
hanking  system  and  prevent  the  issue  of  money  by  Suite  brinks. 
This  first  prohibition  of  the  State  banks,  however,  seemed  not 
to  have  been  effective,  and  in  1S75  an  amendment  was  passed, 
and  .«!ince  th;it  time  there  has  been  no  Issue  of  money  by  Stale 
banks.  Thi;?  was  one  of  the  most  Imiwrtant  amendments  to  the 
law.  By  these  acts  the  issue  of  State  banks  was  prohibited 
from  circulating  as  money. 

LEGAL-TKXDBR   NOTES,  OB  GBEEXBACKS. 

During  tlje  war  the  Government  issued  $4<iO(XK>.000  of  legal- 
teiuler  notes,  ot  mere  promises  to  pay,  commonly  known  as 
■greenbacks.  This  circuLited  as  mouey  and  was  receivable  and 
is  still  receivable  for  public  debts,  except  duties  on  inqKirts  and 
the  interest  ou  the  uatiomil  debt.  These  notes  were  issiie<l  as 
war  currency,  and  It  was  exi»ected  to  call  them  all  in  aud  retire 
them  as  s«Mtn  as  possible  after  the  war.  The  amount  was  re- 
duced until  the  sum  outstamllng  was  $340,000,000,  and  that 
amouut  Is  still  outstanding  and  commonly  used  as  mon^y.  In 
1S73  the  coinage  of  silver  was  discoutinue<l,  and  the  only  cur- 
rency fr»)ra  then  till  1879  was  national-bank  notes  and  pn^'u- 
backs  aud  a  small  amount  of  subsidiary  currency.  In  1870. 
however,  there  was  a  resumption  of  spe<ie  payments,  and  in 
1SI>0  there  was  a  compromise  silver  measure,  known  as  the 
Sherman  law.  and  the  coinage  of  silver  was  resimie<l.  Ijiws 
were  pas.«ed  allowing  gold  and  silver  certiTicates  to  be  issued 
bastul  niMin  the  gold  and  sliver  deposited  with  the  Secretary  of 
the  Treasury,  and  this  pajier  was  used  Instead  of  the  actual 
•pccie.  From  1808  to  1873  there  was  a  violent  panic  In  this 
(•ouutry,  which  lasted  imtll  1879  with  more  or  less  severity  and 
which  caused  great  hardships  and  suffering. 

OBBR.XBACK    PABTT. 

It  was  during  this  )>erlml.  or  Just  before,  the  Greenback  Party 
Was  staneil  iu  this  country-  a  iH^litical  organization  which  iiad 
for  its  cardinal  principle  tlie  is»<ue  by  the  XJovenuueut  of  pai>er 
money  of  the  kind  hereinbefore  referred  to;  that  is  to  say, 
merely  a  promise  by  tlie  GoverumeiU  to  pay.  This  party  t)ecanie 
pojuilar  ami  had  a  candidate  for  President,  but  with  the  re- 
sumption of  8t»ecie  payments  iu  1879  it  btn-ame  a  thing  of  the 
past,  leaving,  however,  a  seutimeat  in  the  public  mind  in 
favnr  of  grecnba<k  currency  or  legal-tender  notes  that  has  pre- 
veute«l  uuy  retirement  of  the  three  buudreti  and  forty-six  mil- 
li4>ns  of  gteenbflcks  out.st:iuding:  and  though  few  scieutitic  finan- 
ciers l>elierc  in  liat  UKiiwy.  yet  no  one  has  offered  to  retire  this 
particular  fiat  mouey— a  very  luterestiug  fact. 

VBKB    BILVEB. 

After  the  pas.sJng  nl  tli*  greenback  cra7>e.  the  next  monetary 
pro{>agaiHla  wus  that  of  free  silver.     This  continued  from  the 


early  eighties  until  1896.  It  reached  Its  Jtenith  when  the  Sher- 
man bill  was  passed  In  1890.  This  law  was  repetUe<!  by  the 
r>einocrats  under  Mr.  Cleveland,  and  thereafter  the  celebrateil 
campnign  of  ISOC  was  waged  by  Mr.  Bryan,  with  free  silver  as 
the  principal  issue.  Mr.  McKinley  was  elected,  and  in  190i)  a 
law  was  passed  exten<?lng  the  |)rovl8lons  of  the  luitlonni  banking 
act  and  allowing  the  national  banks  to  issue  money  to  the  limit 
of  the  liar  value  of  iMinds  In^ld  by  them.  This  gre.illy  Increased 
tho  circulating  meilium  of  the  country,  and  new  gold  fields  l»oing 
discovered  and  developed  the  supply  of  gold  in  our  country  was 
enormously  IncreastHl — that  is  to  say,  some  five  or  six  foW  -and 
for  a  time  our  currency  system  seeme*!  to  l>e  ad«xnyite.  How- 
ever. It  lacktHl  elasticity.  It  was  subject  to  being  centra  I  i3ie«l 
in  tho  great  monetary  cities,  especially  In  New  York,  and  when 
so  accumulated  It  proilnced  great  speculation:  and  In  1907,  al- 
most without  notice  and  in  a  season  of  almost  unexampled 
pn>si)erlty.  the  cmintry  was  plnnge<l  into  a  great  pjinlc,  showing 
the  great  defivts  In  our  currency  system. 

During  Mr.  Tuft's  administration  a  monetary  commission  was 
establishe<i  to  examine  Into  and  report  nf»on  our  currency  sllnn- 
tlon.  ami  a  bill  was  pas.s«\l.  known  as  the  Vreeland  bill,  pro- 
viding for  the  issue  of  five  hundred  millioHs  of  what  was  known 
as  emergency  currency.  This,  of  course,  was  a  makeshift  and 
no  general  bill  for  the  reform  of  onr  currency  was  pussed  during 
the  Taft  administration,  thouch  Senator  Aldrich  had  reiwrtw!  a 
bill  known  as  tlie  Aldrich  bill,  which,  however,  never  bcijimo 
law. 

rLATFORM    PLEDGES. 

The  Democratic  Party.  In  Its  Baltimore  convention,  declared 
against  the  Aldrich  bill  and  central  bank.  It  decl.-ired  for  sys- 
tematic revision  of  our  banking  laws.  It  d«iare«l  that  banks 
should  exist  for  the  accommodation  of  the  puWic  and  not  for 
the  control  of  business.  It  de<iare<l  against  methmis  of  deiKistt- 
Ing  Gove'rnment  funds  in  a  few  favorite  banks  largely  in  tho 
control  of  Wall  Street. 

It  will  thus  be  setMi  that  tl>e  platform  sets  a  high  standard, 

and  the  question  is.  Does  this  bill  meet  the  promHew  of  the  jiat- 

form  and  the  needs  of  the  |HH>ple?     My  proposition  is  that  it 

does.     The  full  provision  of  the  [Hatform  is  as  ff»IIows: 

We  f>ppope  tlie  so-called  .Aldrich  tilll  c>r  the  e«tabl**t»m<'nt  of  a  central 
haak,  and  we  t>elleTe  the  people  of  the  country  will  be  Imrswljr  fre«4 
from   panics  and  conseguent   uneroploTinont   and   l>usiat'iM  deprcMoo   by 


Rucb   a   .systematic   revisiou    '^f   uiir   t>ankia2    Laws   ar<    will    render 
pornry   relief   In   localities  where  8n(h   relief   Is  neetliMl.   with   protection 
from  control  or  domlnioB  hy  what  in  known  as  tho  Money  Trwst. 

Banlcs  exist  for  the  a  ceo  m  modal  ion  of  tlH*  uuttll'C  and  uot  for  the  con- 
trol of  t)Usln<'S8.  \ll  legislation  ou  the  suhjort  of  ttankInK  and  cur- 
roDcy  Rhoald  have  for  \t%  piirpode  the  •ecurlnr  of  tbe»e  arromasodations 
on  termn  of  absolute  aecurity  to  (be  public  and  of  eoroplvt*  pr*t*ctton 
from  the  misuse  of  the  puw.-r  that  wealth  givew  to  iboM>  who  poaseM  U. 

Wf>  condemn  the  |>re«ent  method  of  d<»po«lflns  Uovernment  f\ind«  In 
a  few  favored  banks,  largely  situated  In  cr  controlled  liy  Wall  8tre«t, 
in  rot'im  for  political  favors,  and  we  pledge  oiir  party  to  (wovide  by 
law  for  their  deposit  hy  comp*>tltivc  hiildlnt:  in  tli«»  tiankinc  tUMtitutiooi 
of '  the  country,  national  and  State,  without  dtsi^lmlnatlon  as  to  local- 
ity, upon  approved  secnrities  and  sub.iect  to  call  by  the  tiuvemosent. 

COMPARIRON    OF    THE    TENDl  N(J    BILL    WITH    THE    SO-CAI.LEU    ALDBICH    BILL. 

The  Aldrich  bill  provides  for  the  incorporstlon  of  a  central 
bank  fashion«J  exactly  .ifter  the  I'nited  States  B.iiik  hereinbe- 
fore roferreil  to.  The  bill  provides  that  the  cafdtal  qt  $300,- 
OOIKIOO  shall  be  stibscrlbed  to  only  by  national  banks  having  a 
niinininm  capital  of  $2.^.000.  It  having  been  eontended  that 
the  Glass  bill  Is  a  revamp  of  the  Aldrich  bill  it  will  be  of  inter- 
est to  point  out  the  es.sentlal  differences  between  this  bill  and 
the  Aldrich  bill. 

DIFFTttEVCF.S    BKTWBTN   «5I^SS    AWD   ALBBICH    BILLS. 

Fnder  the  .\Idrich  bill  the  Government  was  to  have  no  control 
of  the  central  bank  or  Its  branches,  except  that  the  President  of 
the  United  States  was  given  the  right  to  apixilnt  and  discharge 
for  cause  the  governor  of  the  bank.  The  Glass  bill  gives  the 
(Jovemment  absolute  control  of  all  the  banks  obtaining  Govern- 
ment de|iosits.  The  Aldrich  bill  would  give  the  Individuals 
controlling  the  national  banks  an  exclusive  monopoly  of  not 
only  the  banking  business  of  the  I'nited  States  for  r»0  years, 
but  an  excltjsive  handling  of  .lU  the  Government's  funds  with- 
out interest  for  tli«'  same  length  of  time,  without  any  govern- 
mental control  of  the  institution  whatever. 

Iji  addition  to  this,  untler  the  nile  of  l.iw  laid  down  by  our 
Sur»ren;e  Court  In  the  Dnrtmoutb  College  case,  this  charter 
would  be  a  contract  with  the  central  hank  which  could  not  be 
aniemled  by  Congress.  In  the  Glass  bill,  if  any  mistakes  are 
made,  they  can  he  remetlied  at  any  time  by  amendment. 

The  Aldrich  lilli  makes  the  ceiitnil  bank  the  pritiHpal  !K*ne- 
ficlary  of  the  ^JovemmenCs  power  to  tax.  In  that  all  of  the 
fJovernment's  funds  are  to  be  placet!  in  said  I'auks  withotit 
interest  and  without  tl»e  GoTemnienl  helms  given  any  control 
over  the  bank.  The  Glass  bill,  on  the  other  hand,  gives  the 
<k)veriinient  nbsolnto  control  of  Its  own  nw»f>ey  aiwl  a  sni>er- 
vl«nry  control  o*er  the  entire  banking  system.  whi<h  all  fair- 
minded  men  must  consider  Just  and  right. 
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Tbe  jLldrlrh  bill  create*  A  bnnkirjj:  monopoly.  The  C,\(\»n  bill 
pntbibUs  a  hankiug  nH.uu|»«»l.v.  The  AUlrloh  bill  wonUl  |»eriuit 
the  .on  ral  bank  to  ceulniUze  nil  the  nuuiey  of  ihe  couutrj'  '»»  | 
a  few  liiml*.  nntl  at  one  or  more  i»luoe«,  Juat  83  It  snw  fit.  ns 
the  <;..renim«'nt  wouUI  have  no  (iov«r  to  pnnont  it  The  (Jlaas 
bill.  VII  Ihe  other  luuul  prev^-nls  a  cooecntnition  of  money  in  n:iy 
|wr»i«uar  locality,  but  |»ro\  l»leM  :in  elastic  currency  aufllclent 
f«»r  the  mHNis  of  any  i»nrtlcnlar  locality.  The  AUIrlch  bill  pro- 
Thlen  tl.'it  the  local  bniikh  banks  nliall  be  stovcrnwl  by  a  maua- 
ir««r  fuu  tle|>iity  niaii.tKer.  n  ho  tiluill  be  a|«p«>iiitc«l  by  the  gov- 
«TiH>r  cf  the  central  bank,  fhns  al>*>lutt*ly  taking  away  the 
ritcht  oi  l«x*al  self-governni«iit.  On  the  other  haml.  the  fJlasa 
bill  provides  that  earh  Fc»lcral  re!%erAe  bank  ahull  elect  two- 
thinls  «if  Its  own  directors,  thus  Rivlnr  bxnl  «plf-(foveniment  to 
this  rt^erw  bank  nuJ  merely  the  right  of  j«ni>ervLsion  to  the 
cenlrat  re!«erve  InMird.  which  in  not  a  bank  at  all. 

Couiy  alnt  by  the  favorwl  bankera  baa  been  niadf*  that  th.- 
Qlaw  b  II  provides  that  the  nnbivrlblDK  bank  Is  enlille<l  to  only 
a  «llri<l  >n«l  of  5  ptr  rent  <>f  its  capital  and  a  |>oH»ible  division 
of  the  em.tinlnn  prortts  in  the  fntiire,  the  bank  settinu  only  40 
>pt-r  <ei  t  thert>of  after  the  surplus  rencbcil  it)  |>er  cent.  The 
AUirlch  bill  provhieil  tliat  the  shareholders  should  re^'elve  only 
a  |>n»flt  of  4  i>er  cent  niMl  that  future  earnings  shall  l>e  divldetl. 
one-bal  to  go  to  the  suri>lus  of  the  central  bank  until  that 
surplus  amountetl  to  Lti  |>er  cent,  one-fourth  to  go  to  the  tJov- 
ernuien  .  and  one-fourth  to  go  to  the  shareholding  »)i\nks  until 
iiu.li  hanks  ni-eived  ."»  per  cent,  and  thereafter  they  were  to  re- 
r<«i>e  no  more.  This  provision  was  entirely  satisfactory  to  the 
banks  vwler  tlie  Aldrith  hill,  but  these  aame  hankers  now  claim 
that  a  tetter  and  n»<>i-e  satisfactory  provision  In  the  tJlass  bill 
Is  not  latlsfactory  to  them.  Naturally  the  New  York  Itanks 
onjrht  tf>  hare  been  iileaseil,  as  they  doubtletw  were,  with  the 
'  and  I  d«»  not  se«»  how  the  country  banks  could  have 
;  -I  to  It. 

iMdrleh  bill  provide,!  that  the  national  banks  may  sob- 
Hiw..  .»  tl»e  stock  of  the  central  bank  in  amount  equal  to  20 
p«*r  <*ei  t  of  tlie  capital  of  such  sulxicriblng  bank.  The  tilnM 
r  videa  that   ea-  h   national   bank    in   a    reserve  district   la 

I.   _  I    to   sul»s«'ribe   sio.k    In    such    Fe«leral   reserve   bank    la 

amount  eijual  to  2l>  iter  <-eii(  of  the  capital  of  aiK'b  siibtH-rlbinc 
bauk  within  one  veiir.  under  a  penalty  of  dlaaohitlon  If  it  dm 
not  wit  lin  one  vc.ir. 

T!ies<    are  the  prlnciiml  differ-  the  Altirlcb   bill 

ami  th    (tIasB  bill.     The^«  difT.-i.  lamental.      They 

fo  to  t  le  heart  of  the  question. 

8IMII.ABITIBS    BrTWECX    Al.OIK  II    BtLI.    kTIV  01.  \SS   SILI.. 

Ther'  are  n  nnmlH»r  of  slmilnritles  t>e»ween  the  .Vldrlch  bill 
and  th  »  ttlass  bill.  TIm*  c«>nunlttee  framing  this  bill  has  evi- 
dently not  turne<1  down  g«KMl  pn>vi-Mh»ns  simply  J»ecau»e  they 
haiMHM»>J  to  be  lncorp«>ratPil  in  another  bill. 

Th»  Int  similarity  is  that  the  country  Is  dlvldcil  Into  12  or 
n»ore  f  idrml  reserve  «li»triiis  lu-irttally  after  the  maimer  of  the 
Aldri.l    bill. 

Se,-»»iid.  The  .inionut  of  8t»Kk  that  a  national  bank  woukl  l»e 
!•  "|U"*e  1  to  >iil>M  iUh'.  the  dlfrereiu-e  U-iug  that  under  the  .VI- 
drii-h  MM  th«>  sui>si-ri|>lioti  would  l»e  ti>  the  stock  of  ihe  central 
bank,  f  iHl  under  the  tilaso  bill  the  8ub.M-ription  Is  mandatory 
.'III. I  w(  uld  be  to  tlie  stock  of  the  Federal  reaerve  bank. 

Thin  .  The  divLsion  of  the  earnings  Is  substaniially  the  sume, 
the  (ilaAS  bill  giving  the  banks  a  s'ight  pr^ferem^e. 

Four  b.  The  •-.t  il.:i>.hMu-ut  of  IikhI  ass«M-iatk»oa  under  the 
Aldrich  bill  with  a  capital  of  $o.4N)0.tXiO  each  Is  similar  to  the 
establhhment  of  Fcileral  reserve  banks  of  $r».tlOO.OUO  each.  Tbe 
eUi-tioi  of  the  directors  of  these  local  associations  are  in  aoaw 
iti.uniet  similar. 

Fifth  The  election  of  tho  directors  .f  the  reserve  a.ss4vla- 
tion  of  Ihe  .Vldrlch  bill,  which  Is  tlie  real  bank.  Is  quite  dlf- 
fenMit  rum  the  election  of  the  directors  for  the  central  reserve 
botird  irtMidetl  for  In  the  (ilass  bill.  They  are  similar  only 
that  th:'  .'<e»'retar)-  of  the  Treasury  and  the  t'omplroiler  of  the 
Curreniy  are  to  be  MBlbf ri  of  the  Itoard  under  lH>lb  plans. 
The  ex  1-utlve  officers  of  brancbes  are  pro\lde»l  for  In  a  wholly 
differei  t   way. 

t<i\tl.  Fuiirtio;i  of  tlie  local  asaociatlon  In  the  matter  of 
re<llKco  int  of  paper  is  much  tbe  same  as  the  function  of  the 
Fe«lcra  reserve  liauk  of  tbe  Glass  bill,  but  the  provisions  in  tbe 
(.i!a<s  Mil  ar»'  much  iimre  elabonrte. 

Seventh.  The  ntte  of  discount  Is  to  be  fixed  by  tbe  Federal 
reserve  tMUird  in  the  (Mass  bill,  and  It  Is  to  be  fixed  by  an  ex- 
ecutive committee  of  the  Federal  reserve  association  in  tbe 
AldricI   bill. 

Kighth.  The  central  bonk  In  the  Aldrich  bill  Is  given  tbe 
right  t)  deal  in  botfds  of  the  lotted  States,  gold  or  boUtou.  to 
daal  ii  foreign  exchange,  awl  to  maintain  branches  in  foreign 
CMUUreSw  These  rights  In  a  general  way  are  given  to  Federal 
r4  banks  in  the  Glass  bill. 


Ninth.  Tbe  functions  of  national  banks  .arc  enlarged  in  both 
bills.  In  tlie  Aldrich  bill  they  are  allowo<l  t<»  ct»mlu<'t  business 
In  foreign  i-ountries.  tliey  are  allowed  le  have  State  savings 
deposits,  and  they  are  allowtxl  to  organise  as  trust  comitanieti. 
Generally  s|)enklng.  these  functions  ore  given  to  the  national 
banks  in  the  (ihiss  bill. 

Tenth.  The  last  striking  resemblance  in  both  bills  is  it  is 
provided  that  the  national  bank  notes  are  to  be  retired  as 
rapidly  as  pusMlble.  consistent  with  tlie  public  interest,  and  that, 
in  nn.m  ami  stead  of  thes*'  notes,  notes  shall  In*  Issuctl  by  the 
various  national  banks  In  this  ^-ountry.  In  the  Aldrich  plan 
the  central  reserve  bank  is  to  Issue  this  currency,  and  under 
the  (Jlass  bill  the  Government  Is  to  issue  umler  the  direction  of 
the  Fwleral  reserve  boanl.  The  r«'s«'r\es  re«iulre<l  under  each 
bill  are  virtually  tbe  same. 

It    will    thus   be  seen    that   pnutlcally   all   of  the  good   pro- 

i-ions  of  the  AUirlch  bill  are  brought  forward  under  the  Glass 
lull.  In  other  wonK  the  committee  bringing  forward  this  bill 
has  iiicludeil  all  the  gootl  that  was  in  Ihe  .Vldrlch  bill  and 
rej«vfeti  all  tiie  bad  therein.  It  has  d«vliuo«l  to  recununend  a 
bill  tiuxt  would  build  up  a  money  mouopitly  in  this  ctiuntry  in 
the  hands  of  u  few  iieople.  but  have  brought  in  a  bill  that  Is 
tuanifesily  to  the  interest  of  all  tbe  country  banks  and  all  the 
l>eople  that  is.  all  the  banks  outside  of  New  York  City  and 
other  great  money  centers — and  in  my  Judgment  will  eventually 
bring  .ibout  a  money  system  In  this  couuiry  under  which  there 
will  be  uo  luiuics. 

TUB    INOETENDeXT  Tir.lHI  BT. 

The  Inde|)endent  Treasury  idea,  which  is  in  effect  abolishe«l 
by  the  Glass  bill,  was  first  established  by  a  law  that  was  en- 
acte«l  In  lS4i)  during  the  admlnistratlo'i  of  Mr.  Van  Ruren. 
This  law  was  re|>eale«l  In  1H4I.  Tlie  Whigs,  under  the  leader- 
•(  Mr.  Chiy.  iiasMed  another  rnit(>«l  States  Hank  bill  which 
TCtocd  by  Tresident  Tyler.  This  bill  and  its  veto  cause*! 
tb*  dUniithtn  of  tlie  Whig  Tarty.  In  1846  a  new  Inde|»endent 
Treaanry  bill  was  pnsseil  by  Congress  and  signal  by  Pn^sldent 
Polk.  Ky  this  bill  the  Tri>osury  beimme  the  tinanriul  bank  of 
the  Government,  and  has  remained  so  ever  since.     That   this 

!  hulependent  Treii.sury  system  baa  been  a  success — that  Is  to  say. 
It  has  lH>en  Iwtter  than  the  system  of  depositing  public  money 

'  in  State  b<inks  and  l»etter  than  tbe  system  of  giving  to  the 
banks  a  moiio|>oly  like  Ihe  old  I'nlted  Htates  Rank,  the  exclusiro 
use  of  tbe  ttovernment  money— no  one  can  deny,  and  yet  It  is 
Inlerestliur  to  note  what  the  bankers  of  that  day  thought  about 
It.  In  a  review  of  tin-  s\,l»Jeet  the  e«11tor  of  the  Rankers' 
Magaxine.  re|iresentlng  the  banks  of  that  day.  1S46.  said  this: 
That  «rhpm«»  f  IndepriMVat  Trranury  iK-hrnir|  we  ronnUVr  iitt.'ilv 
taiprartii-;il  nn<l  tDd«'r<-ii!<ll>to.  and  nucb  a  law  rnn  not  lie  rnfo- 
Mix  con'«*cutlvi'  month>«.  or  will.  It  Is  onr  opiuinn,  Ik*  itH«nlj  I 

wflh   for  48  honni. 

Tills  statement  from  the  bankers  Is  Interesting  in  view  of  tho 
publisheil  stalentenls  we  .se«'  from  .Mr.  UeynuUls.  Mr.  Forgan, 
.Mr.  Wjide.  .Mr  Wexler.  and  bankers  of  national  fame  every 
day  in  the  new.s|mpen».  While  on  this  subj»vt  it  Is  Interesting 
to"  note  what  the  Itaiikers  thought  of  the  national  banking 
.system  when  it  was  first  flOM***^!  Tbev  (lalmM  that  the  pro- 
l«>s«il  bank,  from  the  fact  tbMt  the  appli«allons  were  chiefly 
for  luinks  with  small  capital,  and  Jihlging  by  the  locality  where 
they  were  liHattxI.  it  was  evident  that  the  national  law  en- 
couragetl  Ihe  orgnnizatloii  of  banks  for  rlrculation  only,  and 
not  regtilar  banks  for  deiH»slt  and  dlscoont.  and  was  what  was 
known  In  our  Western  Stales  by  tbe  expr waive  term  of  "  wild 
cat  "  banks. 

Tlie  banking  Interests  further  declare*!  that  the  proposei!  cur- 
rency was  to  1k'  a  deprtviatetl  currency  ;  that — 
It  waa  sot  s  U>gal  l«'ad«r  hi'twcfa  aaa  sad  bmo.  nor  ha«  nnr  />anktDC 


aaiMM-latloe  or  banktnx  ln«tituik>a  a  rlgtit  to  paj  thfin  out  in  dtM-ttam 
of  lt<«  debts  to  an  lndl«idiuil  or  rwporatioD :  tbat  It  would  be  •  d*- 
pre(talr<1  rurrem-.v.  and  wlMM  aasi  fey  tbe  lalMrlng  anan  or  tbe  poor 
woman  they  wonid  Ond  .'•  or  10  per  rent  added  to  tbe  prire  tbat  they 
would  be  requirrd   (o  pav.  provided   tbey  roald  offer  legal  tender   notes. 

Ijistly,  these  New  York  bank  olBr«rs  dalroed  tha4  this  na- 
tional currency  "  would,  by  its  Issue,  supplant  a  like  amount 
of  legal-tender  notes  whlih  the  Government  could  Issue  free  of 
sll  Interest  atnl  which  amount  the  Goveniment  would  have  to 
borrow  and  i>«y  Interest  on  at  the  rate  of  0  per  cent.  This 
loos  on  laOO.OOO.ono  would  amount  annually  to  |18.n00.n«*)  • 
This  was  a  report  of  t\  iNvnunittee  of  bank  oflV'lals  held  In  New 
York  In  I>ecember,  1^'..';  .N'one  of  these  predictions  have  lieou 
fulfilled. 

How  similar  in  tone  are  tliese  fulminatlons  of  these  bsnkers 
to  their  present  diatribes  against  this  bill !  In  1H46.  when  the 
Inde[»endenl  Treasury  system  waa  started,  nnd  when,  in  IWll.  the 
national  banking  system  was  Btarte<l.  throughout  Wall  Street 
the  lamentations  of  these  aame  banking  Interests  were  heard 
against  tbe  propoanla.  And  novr  when  a  better  ayt—  Is  being 
started  we  hear  tbe  same  predictions  uf  fiimucial  dlMMter.    Tbe 
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truth  Is  tliat  tbe  principal  bu.slnes.s  of  bankers  is  to  make 
money  out  of  running  their  respective  bonks.  They  take  the 
system  as  thev  find  it.  They  are  able  to  make  money  out  of  it, 
and  they  do  not  want  It  chan;red.  They  have  fought  conslst- 
entlr  and  historically  every  Improvement  and  bettenuent  of 
our' banking  sj-stem.  They  fought  the  State  banks  nnd  the 
Intlei»endcnt  Treasury  system  in  favor  of  the  United  States  bank. 
I>j»ter  on  they  fought  the  national  banking  system  In  favor 
of  the  Indeiiendent  Treasury  system,  and  now  they  are  fighting 
governmental  supervision  and  control  of  our  banks  in  favor  of 
iirivate  mono|x>Iy  of  our  public  and  private  finances.  In  making 
this  statement  I  do  not  inejin  to  Include  all  of  the  banks.  It  is 
mv  belief  that  while  Chicago  and  St.  Ix>ul8  bankers  are  taking 
the  lead  in  this  fight,  this  is  only  so  nominally,  nnd  the  real 
fight  Is  lieing  wage<l  by  the  banking  interests  of  New  York. 
The  great  body  of  bankers  throughout  this  country  are  not 
fighting  this  measure.  At  heart  they  are  In  favor  of  this  meas- 
ure No  one  knows  hotter  than  they  do  their  present  and  past 
absolute  dependency  upon  New  York  bankers  for  their  money. 
They  set  this  money  In  crop-moving  iierlotls  at  8  i>er  cent,  an 
outrageously  high  and  extortionate  rate  of  Interest.  The  New- 
York  banks  will  say  they  charge  but  0  |)er  cent.  Yes;  but 
they  require  the  country  hanks  to  keep  on  deiwsit  in  their 
batiks  in  New  York  an  amount  about  equal  to  2o  pe*-  cent  of 
what  they  borrow. 

Ma.  u'adoo's  recent  orper. 

Mr.  McAdoo's  recent  onler  dei^ositlng  money  in  country  banks 
for  the  purpose  of  moving  the  crops  on  prime  commercial  pai^er 
ns  security  was  the  first  rift  in  the  clouds  for  the  country 
b.niiks. 

In  the  early  part  of  July,  this  year,  at  Atlantic  City,  I  talked 
with  a  leading  banker  of  my  district.  This  banker  told  me 
that  he  had  just  been  to  New  York  nnd  that  he  was  very  un- 
certain as  to  the  future;  ttiat  the  banks  in  New  York  were  look- 
ing for  hard  times;  that  they  were  all  uneertnin  and  worked 
np  over  the  i)ending  currency  bill;  that  they  did  not  believe  in 
bringing  forwnrd  the  currency  question  just  at  this  time.  He 
did  not  know  whether  his  New  York  correspondents  were  going 
to  furnish  money  to  move  the  crops  or  not.  and  he  thought 
the  outlook  was  exceedingly  dark  and  gloomy. 

I  talked  to  other  country-  bankers  who  had  been  to  New  York 
.nl»out   this  time.     They   all    talked    in    this  de.sixmdent    moot!. 
They  all  denieil  that  the  New  York  banks  were  threatening,  but 
were  all  afraid  the  Now-  York  banks  would  bring  on  a  crisis  if 
the  ndmlQistratlou  porsistevl  In   Its  course  of  having  currency 
legislation  at  this  session  of  the  kind  proi>oseil.     About  a  week 
or  two  afterwards  Mr.  McAdoo.  with  that  promptness  and  fear- 
lessness that  has  characterized  his  life  and  that  has  made  him 
one  of  the  leading  figures  In  public  life.  Issued  a  statement  in 
which  he  said  the  Government  would  deixmlt  money  in  country 
banks  for  the  pun^se  of  moving  the  crops  on  prime  commercinl 
pa|»er.  nnd  the  finnnclal  scnre  was  over.    The  very  bankers  that 
had  before  claimed  that  there  would  l>e  no  money  to  move  the 
crops  were  loudest  In  their  assertions  that  New  York  had  all  the 
money  necessary  ainl  would  lend  all  necessary  money  to  move 
the  crops.    This  caused  criticism  by  the  New-  York  bankers  of 
Mr.  McAdoo  for  thus  lending  the  money.    They  could  not  say  the 
Se<retary  of  the  Treasury  had  no  precedent  for  depositing  Gov- 
ernment funds  and  thus  relieve  financial  trouble.  l>ecause  other 
Secretaries  of  the  Treasury  had  frequently  done  so.    But  other 
8e«^retarie8  of  the  Treasury  had  deposited  money  in  New  York 
banks.    Mr.  MoAdtx/s  offense  consisted  In  lending  or  offering  to 
lend  the  money  to  country  banks.    The  proposal  of  Mr.  McAdoo 
at  once  bad  the  de8lre<l  effect.    The  amount  of  money  thtis  de- 
posited In  the  country  banks  wns  Immaterial.     The  fact  that 
these  banks  could  get'  It  from  the  Government  was  the  nil-im- 
portant one.     It  at  once  created  two  markets  for  money. 

And  this  Is  what  I  regard  as  one  of  the  most  imiwrtaut  fea- 
tures of  this  bill.  It  establishes  in  this  country-  a  competitive 
money  market.  As  all  of  us  who  have  had  anything  to  do  with 
banks— «nd  I  have  had  to  do  with  them  all  my  life— kiww  that 
we  have  now  but  one  real  money  market  in  this  country,  and 
that  is  In  New  York.  How  different  it  will  be  when  these  re- 
serve banks  throughout  the  country  are  established.  Then  the 
country  banker  can  either  make  his  nrrangements  in  New  York, 
Just  as  he  now  does,  or  he  can  deiK)sit  his  paper  with  the 
regional  reserve  hank  and  secure  there  what  he  wishes.  It 
means  an  Inunense  lowering  of  interest  rates  all  over  the  coun- 
try, in  my  Judgment,  to  the  benefit  of  all  the  people. 

Mr.  MntlHX'K.    Will  the  gentleman  yield  for  a  question? 
Mr.  McKEI.I^\R.     With  pleasure. 

Mr.  MIUIKICK.    Under  the  new-  system  the  reserve  bank  will 
have  the  right  to  fix  the  discount  rate,  subject  to  the  veto  of  the 
central  reserve  board. 
Mr.  McKELI^R.    That  is  my  understanding. 


Mr.  MrRDOCK.    Rut  the  reserve  Ixiard.  as  I  understand  II 
will  have  uo  i»ower  to  fix  the  rate  of  interest  made  by  the  mem 
her  bank  to  the  individual  Uirrower.     How-  will  the  discount 
rate  made  by  the  reserve  bank  to  the  member  bank  reach  thi 
Individual  borrow-er  so  as  to  l)ei>eflt  him? 

Mr.  McKELLAR.  In  this  way.  that  It  will  establish  the 
principle  of  competition;  and  if  the  country-  bank  gets  the 
money  cheai>er  it  will  be  enableil  to  lend  the  money  to  Its  cus- 
tomers at  a  cheaiH-r  price.  As  I  say.  after  Mr.  McAdoo's  order 
the  country  banks  were  no  longer  solely  dei)endent  tiixin  New 
York,  and  I  do  not  believe  Uiat  there  is  a  fair-minded  man  in 
this  country,  l)e  he  New  York  banker  or  anyone  else,  who  In  his 
heart  does  not  know-  that  this  prttposal  of  Mr.  McAdoo  was  wise, 
just,  beneficent,  lawful,  and  right,  and  that  It  averted  a  finan- 
cial crisis  which  many  New  York  bankers  hoiKil  would  come 
on  is  the  firm  belief  of  many  intelligent  i^eople.  My  own  view 
is  that  it  was  the  wisest  stroke  of  financial  statesmanship  tluit 
has  ever  been  made  by  any  Secretary  of  the  Treasury  In  this 
country-.  It  has  given  the  iieople  of  this  country  absolute  con- 
fidence' in  our  Democratic  administration.  It  has  made  the 
great  body  of  the  people  believe  that  the  financial  Interests, 
commonly  known  as  Wall  Street,  did  not  control  this  administra- 
tion, as.  indee<l.  they  do  not.  It  has  made  the  great  hotly  ot 
the  Iieople  feel  that  the  revenues  of  the  Government  during  ilies4 
four  years  are  not  to  be  a  pnwn  to  be  fought  over  by  rival 
individual  banks  in  New  York  City,  but  that  they  are  to  b« 
used  for  the  protection  and  development  of  our  agricultural, 
commercial,  and  Industrial  Interests  throughout  the  country. 

In  10O7.  when  the  stock  nnd  produce  gamblers  had  gambUnl 
all  their  money  away  In  New  York  there  was  a  panic,  and  the 
Secretary  of  the  Treasury  then,  after  the  jwtnic  had  come, 
remedleii  the  situation  by  depositing  $2.'>,000,00t)  of  money  lu 
the  New  York  banks  to  relieve  the  situation.  In  thnt  case  the 
Government  did  the  work  and  g:\ve  Mr.  .1.  V.  Morgan  th€ 
credit  for  it,  btit  the  damnge  had  already  been  done  to  the  coun- 
try. This  time  practically  the  same  situation  was  staring  us  In 
the  face  when  Mr.  McAdoo  placed  the  money  in  honest  and 
legitimate  channels,  where  It  ctnild  i»erform  a  real  work.  nn<f 
there  was  no  panic,  and  the  country  In  general  is  receiving  tlu 
benefit.  _ 

Verily  this  adminlstrntlon  is  living  up  to  Its  promises  made  tc 
the  people  In  the  Baltimore  platform. 
NO  rrnrnER  no.iRDixG  ov  moxet  by  the  govebxmext  rxDrc  this  bill. 

Under  the  Indei»endent  Treasury  system,  which  has  l)een  dls- 
cusse<l  by  me  Ix-fore.  neees-sarily  the  Government  has  had  to 
hoacil  money.  The  hoarding  of  money  has  always  l>een  re- 
gnrdetl  as  nn  evil.  Money  Is  simply  a  circulating  meilhun  of 
exchange.  That  is  the  only  ser>lce  it  can  do  in  this  sense. 
When  it  Is  hoardeil  by  an  individual  and  taken  out  of  tlie 
chaiHiels  of  trade  and  commerce  It  can  not  do  any  work.  If 
imlividuals  or  corporations  lock  their  money  up  in  vaults  or 
private  boxes  it  Is  withdrawn  from  circulation  nnd  the  busi- 
ness of  the  country  is  to  thnt  extent  injure*!.  And  so  when  the 
Government  hoards  money  it  is  withdrawn  from  circulation  and 
injures  business.  The  Government  has  uecessjirily  had  to  do 
this  under  the  present  currency  system.  That  Is  shown  by  a 
reference  to  the  circulation  statement  of  date  September  2. 
1913,  issue*!  by  the  Treasury  Department.  This  shows  that 
there  wns  held  In  the  Treasury  as  assets  of  the  Treasury  on 
that  date  $.t07.(>00.(>00. 

Mr.  MURDOCH.  Does  the  gentleman  mean  outside  of  the 
reserve? 

Mr.  McKELLAR.     Yes;  outside  of  the  reserve. 

Approximately  tliat  amount  Is  kept  on  hand  in  the  Treasury 
habitually.  It  is  hoarded.  It  does  no  money  work.  By  sec- 
tion 10  of  the  Glass  bill  it  is  provided: 

That  all  moneys  now  held  la  the  gfneral  fund  of  the  Treasury  shall, 
upon  the  direction  of  the  Secretary  of  tl>c  Treasury.  wUhln  lU  months 
after  the  pnssnge  of  this  act.  be  deposited  In  Federal  res<rve  l.anks. 
which  banks  shall  act  as  fiscal  agents  of  the  fnlte,!  Ktatcs.  and  there 
after  the  revenue  of  the  Government  shall  regularly  be  depoalte*!  Jn 
such  hanks,  and  dlsburwmuits  shall  bo  by  chetk^s  drawn  against  such 
deposits. 

It  Is  further  provide*!  In  said  section  that  the  Secretary  of 
the  Treasury  must  apportion  the  funds  equitably  between  the 
different  sec'tions,  and  a  small  Interest  charge  is  provldej!  for. 

The  practical  result  of  this  provision  of  the  law-  will  be  to 
add  this  heretofore  hoarded  treasure  to  the  circulating  medium 
of  our  country.  It  withdraws  it  from  the  strong  box  of  tlic 
Treasury  and  distributes  it  among  banks,  where  it  may  do 
money  work.  In  my  belief  it  is  one  of  the  best  provisions  of 
the  bill  and  will  add  greatly  to  our  national  prosiierlty. 

THIS    BILL    EVOLCTIOX    SOT    BEVOI-UTIOS. 

This  is  not  a  revolutionary  measure.  There  is  no  violent 
change  In  the  svstem.  The  change  from  a  system  of  national- 
hank  notes  to  notes  issued  by  Federal  reserve  hanks  is  extended 
over  a  period  of  20  years.     It  is  arranged  this  way  so  there 
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ililKht  not  be  any  ^Mmt  oonrvMoM.  On  ibe  contrary,  't  •« 
srramccd  ■©  that  It  !•  t»ut  «  natural  ami  simple  ifn>wth  hiuI 
Experieiif^  ban  tau^bt  us  that  nutioual  bank 
np«>n  <;oTeriiii»*'nt  booda  Aoern  vuft  form  an  elastic 
Ait-oniingly.  there  la  proTlded  lu  the  bill  that  this 
curremy  shall  be  icraduaHy  mii»er!«ede«l  by  the 
■•tea  bawd  upon  colkiteral  aeeurlty.  not  ouly  of 
f  bond*,  bnt  of  variow  State,  ooonty.  and  muuicipnl 
•Bd  i»rim«-  «N>fnmenial  paper,  as  proTlded  In  this  art.  In 
dther  wonlx.  the  carrafy  iirorliie*!  for  by  this  bill  Is  to  be 
i  vned  upon  a  lejcltlnMte  demniul  of  tni«1e  and  oonnnervv  and 
lot  ar«Mi  ntdllty  to  de|K>sit  bonds  of  the  United  States.  This 
lii!<»  b«>«ni  the  demand  by  btinkers  for  a  lonjf  time,  and  I  believe 
I  will  ftirm  a  aafe.  eteatle.  nnd  elfk-lent  currenry.  It  Is  exactly 
t  !♦»  kind  of  rnrren«*y  that  th«*  Aldrieh  plan  pnjrlded  for.  except 
t  int  this*  «-nrrtMM-y  Is  to  have  the  backing  of  th«»  (lovemn>ent 
I  isteail  of  the  tNinkinf;  mon«)poly  providwl  for  In  the  Aldrlch 
mitm.  The  plan  i«  the  <^:\me.  but  the  control  Is  illflTert'Ot.  The 
J  Wrieb  |ilan  was  a  «o«»»|  one.  but  was  conceived  In  the  interest 
<  f  fnToreil  prlvnle  bjinkers.  The  Olass  plan  has  the  mnae 
f|pnf««nt«  of  gpodaeim  in  It.  hat  ft  ta  put  in  the  handa  of  the 
(  ••\»>nin>onr.  aai  MiBKVarded  so  that  the  benefits  may  go  to  all 
t  le  |H  -lilMi  of  the  fin»n>«]  few. 

A  coitrrrmrw   mojiet   MARKrr. 
Another  bcMtfrait  feature  of  tlia  Glass  blU  is  that  it  creates 
a  cam  e  BOMf  BMrket  far  the  conutry  banks.     Now  they 

a  1  kuv  .  ^u  to  New  York.  Under  this  plan  any  luitioiuil  bank 
Q  ■  State  bank  con/'Jylng  with  the  terete  of  this  act  can  fro  to 
la  oira  Fadcral  reacrre  bank  and  get  money  if  It  so  desire*. 
*fba  eomtry  hank  la  not  In  any  way  proliiblt«Hl  from  p^ux  to 
?  ew  Tork  ami  borrowing  Its  money  there,  as  usual,  but  it  does 
tot  luiTe  to  do  so.  It- can  get  money  from  Us  owu  Federal 
naarre  bank  »t  its  electlun.  The  principle  of  competition  la 
jippllei!  to  our  natlnual  finances  where  there  has  been  heretofore 
I  nancial  nion(>|H>ly.  Thia  principle  will  tend  to  reiluce  the 
;  nionut  of  lntere»t  charjcetl.  This  will  be  a  sreat  beueflt  to  the 
jeopie  of  this  Nation.  The  days  of  leudlng  southern  and  west- 
ern banks  money  at  S  [ler  cent  will  be  over.  This  does  not 
t>ean  that  the  bank'iis:  lnr<  f  New  Tork  will  be  mined  at 

all.  They  will  leml  money  .  .  .:♦  usual,  but  will  lend  it  more 
iifely.  nml  they  will  have  to  take  a  smaller  pn>Qt,  ami  they 
«  III  have  tlie  same  opportunity  to  grow  and  prositer. 

SrtCl  LJkTlU.N    UCSSCXEO. 

The  prohibm—  of  rediscouattaif  paper  for  aiwculative  pur- 
la  aaothcr  faatnra  of  the  bill.  Thia  matter  of  st«Mk  and 
gamMtaig  haa  been  otrried  on  to  nich  an  exteut  iu  tmr 
laaneial  cvuters  that  there  aaenia  to  be  a  wi«le  demand 
1  or  Ita  curtnllnient.  New  York  aa  our  leading  flnaiRnal  center 
las  drawn  money  ami  u<>w  drawa  money  from  xll  over  the 
( aaatry  and  will  ci>iitiniie  to  do  so.  New  York  bankers  tln<l  it 
4  veeedinglj  pn>titable  to  lend  their  money  ou  call  at  enormous 
I  ates  of  lalefvat.  rnnninK  ofleotiiues  fn.>m  10  to  50  per  cent, 
sariirally.  much  of  tbe  aMiaey  of  the  country  Is  used  in  this 
u:n.  t>eeaii.<4e  ihoae  who  kav«  the  capital  want  to  get  the  best 
letnnis  tl>erefor.  M  the  same  time  thaaa  samWtng  tranaac- 
la  are  of  great  hurt  to  the  agricultural.  eontOBereiai,  and  la- 
I  interests  of  the  country,  in  that  they  withdraw  JttaC 
■HKh   m«»uey   from   tlM>   ii  '   .:itiniate  aVeniies  of  trade 

(Qouueriv.     .\ny  uiau  tlun  -   1"  |>er  i-eut  or  n»ore  is  in 

a  gambler,  and  this  kind  of  use  of  miMwy  Is.  in  my 
t.  largely   resj^'usible  for  the  varioub  panica  that  we 
«•  iMd  In  the  past. 

TBI  .tmiotsBir  or  nua  bhx. 
>luoh  has  been  aald  in  the  newspapers  and  elsewhere  alntut 
1  lie  autborship  of  this  bill.     It  was  introdm-ed  in  this  [1oiim>  hy 
Mr.  <lLAaa.  tiia  Ctelrman  of  the  Kankini;  nnd  Currency  i'<  lumit- 
1  ee  of  the  Home,  for  and  on  behalf  of  that  committee. 

I  have  beard  the  diseusaion  of  the  bill  by  Mr.  Glass  and 
»  I»emorTatic  members  of  that  committee,  and  surely  while 
f  bl'l.  as  all  such  bills  are.  In  a  sense  Is  of  o-tniposlte 
inthorship.  still  I  do  not  believe  that  any  fair-min<le<l  man 
(ouht  say.  after  hearluR  Mr.  (Ilass  nnd  these  IV^mocratic  iiiem- 
lers,  that  this  bill  waa  anything  else  than  the  bill  of  the  com- 
nitti>e.  Mr  iIla.ss  himself  belnir  Its  prlnclp»il  author.  Some 
lave  asserted  that  the  Pn'sident  bad  something  to  do  with  it. 
•Ch«8  hare  aMerted  tliat  the  Secretary  of  the  Treasury  haa 
lad  toMeckiac  to  do  with  it. 

If  they  took  any  part  in  its  making  they  should  feel  very 
>rond  of  their  work,  and  the  country  should  be  very  grateful 
o  tlwui  for  aldlnjc  Mr  t;i  ass.  I  have  no  doubt  the  auggetiona 
if  the  I'n'sident  and  the  Secretary  of  the  Treasury  have  jrrtMitly 
■Mr.  <;la9s  In  the  preparatioo  of  this  bill,  and  I  say  that 
t  la  a  great  eredlt  '.o  t»oth  of  tkeee  gentlemen  tliat  they  kate 
taken  p^rt.  aa  It  was  their  duty  and  their  right,  to  bring  ab«mt  a 


better  banking  ayatem  in  this  country,  and  to  carry  out  tke 
ple<l»;es  that  the  I>etiHM-ratle  Party  made  to  the  people  in  its 
platform  last  year.  But  to  Mr.  GL.\aa  and  bla  eolleagoca  on  the 
committee  the  greatest  credit  ia  due  for  this  splsBdid  BMaKure, 
and  I  beliere  that  the  whole  country  will.  In  leaa  than  a  y<>:tr 
after  it  has  been  In  operation,  unite  in  saying  that  it  Is  tlie 
greateat  cnrreney  maasaie  that  Obscnsb  kaa  erer  enacted. 

araAi,  caaaita. 

The  prorislon  of  the  bill  permitting  national  banks  to  leinl 
money  ui»on  farm  lands,  of  course,  is  a  Ktep  In  the  right  dlrer- 
tkm.  It  Is  unfortunate  that  this  prortslon  Is  not  more  elabor.ite. 
It.  p«-rbaps.  would  have  been  better  If  we  could  hare  hnd  a 
report  from  the  e«>mmlsslon  which  has  been  aCBt  abroad  to  study 
foreiijOi  systems  of  niral  credits  before  any  action  was  tal;eii 
at  all.  ina-~:  li  as  a  postponement  of  any  relief  In  this 
retrird  migbi  h  :  v  ••  been  mlatonatrtied.  It  may  be  nml  Is  jusr  nn 
well  that  the  i>r  <v  -ion  itevM  now  be  IneliNled  in  the  bill.  We 
hope  that  at  some  future  day.  after  the  rei>ort  of  this  ft>niinis- 
sion  Is  made,  to  extend  and  enlarpe  the  system  of  rural  rnvjits 
In  a  way  that  It  will  be  to  the  best  Interest  of  the  farmers.  No 
more  impi>rtant  lej^slatlon  could  b^  devised  th.nn  a  safe  system 
by  which  the  f.nrmers  could  pet  the  money  with  which  to  pro- 
duce the  greatest  results  on  their  farms.  We  owe  all  to  th«»sM 
who  are  engaged  In  the  tillinK  of  the  soil,  and  we  should  leave 
no  stone  nutumeil  lu  giving  to  them  tlie  best  and  cbeape^if 
methiKls  of  obtaining  the  necessary  menus  to  make  their  ei-i^s 
at  the  MSsHaat  coat.    (.\ppiau.se.) 

Mr.  GLASS.  I  yield  to  the  gentleuutu  from  New  York 
[Mr.  LcvTl  }0  minutes. 

Mr.  LKVY'.  Mr.  Chairman,  In  voting  for  the  pendiuK  m.  ii^ure. 
which  I  shall  do  Itetause  my  (Kirty  has  il*'eu:eil  it  wi.v.  I  <l  mH' 
to  bear  testimou^-  to  the  display  of  a  bi^h  order  of  cou~r:  ivu 
legislation  shown  by  ita  authora.  to  its  Inherent  adli'  to 

true  economic  principlaa,  to  Its  maalfaatatiou  of  an  eai  i  -i  aul 
patriotic  desire  to  aenre  the  true  Intercata  of  ail  the  peopl  '.  but 
I  would  not  be  true  to  myaelf  nor  to  my  constituents  if  1  •!  I 
not  call  attention  to  what  I  consider  manlftwt  defccta  iu  si.u;  • 
of  ita  provisions,  with  the  hope  that  l>efore  the  bill  cobmb  back 
to  this  House  further  discn.ssion  may  tend  t6  perfect  the  meas- 
ure by  the  intrmluction  of  amendments  H'hicb  will  meet  wiili 
general  approval  as  l>»ii  ^'  .  ondurive  to  the  general  welfare. 

There  has  been  a  tt Moloney  shown  on  this  fl«»or  and  In  the 
party  caocns  preceding  the  presentation  «rf  this  bill  to  reprrs.s 
the  ex|!  "  !  of  adverse  oi>iuion  by  those  who  happen  to  rep- 
res^'ut  .1  1  ry  where  the  predttmlnant  fin  inrial  interests  «>f 
the  country  are.  ujjon  the  theory,  expi-  -I  or  Implied,  that 
these  Interests  are  antagonistic  to  the  giiit-iul  welfare  of  the 
country,  and  that  some  local  or  sectional  advantage  ia  aou;;ht. 
I  deplore  more  than  I  am  able  to  e.\i  it'<-<  the  encouragement  of 
such  inferences,  for  when  men  in  li  ;;li  t>laces  iudulge  In  tbo 
public  expressions  of  such  thoughts  It  gives  encouragement  to 
.s<K-iali.stlc  tendencies,  which  should  And  no  lodgment  among  a. 
free  and  self  p»vemed  i>eople. 

I  beg  to  re|>eat  what  I  aald  In  the  fifty  sixth  Congress,  which 
seems  equally  applicable  now  as  then.  "  Kvery  currency  bill  or 
financial  measure  which  comes  before  this  House  for  discussion 
is  made  the  pretext  for  these  unju.st  attacks.  New  York  U 
characterized  as  the  abiding  place  of  all  the  evils  that  ever 
have  afflicted  or  ever  will  afflict  this  Government  and  as  the 
home  and  refuge  of  all  the  enemies  who  seek  to  destroy  tho 
welfare  of  our  Nation.  But  wherein  lies  the  reasou  for  these 
charges  and  calumnies?  New  York  reJoici*8  In  the  prosperity 
which  hits  come  to  everj-  State  In  the  Union,  and  her  owu  pros- 
perity is  only  an  index  of  the  advatK'enient  of  the  whole  emu- 
try.  She  does  not  hoard  her  witilth.  but  Is  ctmstantly  applying 
it  to  the  ln'tteruicnt  of  the  various  sections  of  the  United  .*<i:itc3 
seeking  her  aid. 

"  She  builds  milroa«ls  and  highways.  .*?be  sells  your  apourl- 
tles  and  finds  a  market  for  your  pro|iert}"s.  She  Is  the  clearing 
house  and  clearing  port  of  a  nvajorlty  of  the  States.  She  is 
their  market  for  supplies  to  be  pnrchaseil  from  or  sent  abrt»:t<l. 
She  contn"<ls.  as  It  were,  the  m.irkets  of  the  world  and  brings 
them  to  your  feet.  She  movi's  your  cro|is  and  finds  Investment 
for  money  from  Ea.st.  North.  West,  and  Sonth.  She  does  every- 
thing that  brains  can  devise  and  activity  carry  out  for  the  ad- 
vancement of  our  I'nion." 

In  the  time  of  distress  New  York  has  l»ef  n  foremo.st  with  her 
assistance,  ."^he  contributeil  f2.40N,as3.lo  to  the  San  Fmn«is»o 
enrthquake  fund,  of  which  amount  the  New  York  Cliamber  of 
Cot  .t>lleeted  f7Si><^si      The  tofrtl  auMntnt  auhscrlbed  for 

tlii^  hronahout  the  United  States  wns  $^.338^178.35;  there- 

fore New  York  contribute*!  over  on€»-quarter  of  the  total  amount 
snbM-ribed.  When  contributions  were  belni:  solicited  through- 
out the  country  for  the  relief  of  the  western  '1-  itl  snfferers  dur- 
ing the  spring  of  1913  New  York  contributed  $&U&,3Q8.41.     The 
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total  amount  «"ol1e<'ted  for  this  fuiwl  was  $1,730,000.  and  it  will 
Ih«  obs.Tveil  that   New  York  coutiibuted  over  wie-lhird  of  this 

\   financial  center  or  predonunance  of  wealth  lu  one  place  : 
is  not  |»eculiar  to  this  <n»nntry;  it  must  and  does  exist  In  every  | 
wuiilry  nnd  will  always  continue  to  so  exist.     If  men  of  wealth  '■ 
nn<l  foVttnie  congregate  in  one  locality  nK»re  than  In  another  is 
th  It  any  r««son  to  siipiM.se  smli  asstn-iation  i.s  a  combination  for 
the  disiidvanlage  of  otiicrs.  f«>r  the  restraint  of  the  rights  or  the  { 
lib«»rtles  of  those  in  other  places;     rK»Ps  the  Virginian  or  tho  ; 
(k-orgian  or  the  Texan  or  the  Caiifornian  because  he  locates 
in    New   York    thereby    los4>  the  Influences  of  his   previous   en- 
vlmnments  or  l«»se  his  loyalty  to  his  native  State?    Will  change 
In  I.H-ality  destiov  mens  inherent  natures?     I><h^s  not  the  great 
coMno|H»litau  character  of  New  York  City  prove  the  cfuitrary? 
N..  matter  what  our  legislation  may  l>e.  New  York  will  always 
(tuitinne  to  have  pre<lominatlng  financial  influence.     Nature  has 
mad«'  It  !*»  from  her  locjition,  and  lueu  in  cngregatlng  there— 
who  therel»y  add  to  her  development— have  ojily  given  expres- 
sion to  tlu>se  natural  adxantages. 

From  the  publi<-ntion  by  the  M«metary  Conmiission  I  am  eu- 
mIiUmI  to  gather  the  foil«»wiug  statistics,  which  I  have  worked 
Into  |»erc<-ntages.  Though  the  flgtin's  are  not  the  most  recent 
reiMirts  the  i>erceiitages  stili  apply: 

llie  total  capital  atul  surplus  of  all  tlie  banks  and  Wanking 
institutions  of  the  Unite<l  States  rei^rting  April  28.  r.MHi.  is 
$;m;U1.«MJ.^»00.  of  which  New  York's  share  is  $lH)l,000,0<iO,  or 
•MHper  cent.  The  total  de|K>sits  iu  all  the  hanks  are  $14.(»00.- 
OOtVXlO.  of  which  New  York's  sluire  Is  $4.o:i9,0O<J,«X)0,  or  li8.S 
i<>r  ceiit  The  total  n*stturces  of  all  such  banks  are  $21,W0,- 
(NUMIOO.  of  which  New  York's  share  is  $."'..900,000,000,  or  28.3 
I»er  cent.  IVrhaj).-  a  more  striking  feaiure  is  shown  in  the 
clearings  of  New  York  as  comiKireil  with  the  rest  of  the  country. 
The  total  clearings  of  the  Uniteil  Stat<»s  of  all  reiK)rtlng  cities, 
from  this  source  of  Infonnation.  is  $10."..008.000,<»00.  of  which 
New  York's  share  is  $1<i;J..\\s.(iOO.Ot.iO.  or  tiJi  i»er  cent.  In  com- 
l>ari!40U  with  the  ci»>uriugs  of  the  three  ne.\t  largt^t  cities,  it 
may  be  menlion«l  Chicago  has  $i:;.7Sl.(M»(MiOO;  Boston.  $8,440,- 
(MMJOO:  and  rbiladelphia.  $7.(»2l.otM».0O0 

It  may  l>e  of  interest  to  note  that  the  clearings  of  New  York 
City  are  the  largest  of  any  city  in  the  world,  being  nearly  double 
the  clearings  of  Ixmdoii  and  inu<h  more  than  double  the  clear- 
ings of  Berlin  and  Paris  comblne<l. 

A**fi$. 
iFrbtn  lh»  Monetary  ComnikSsion  Report.     Figures  brtow  one  million  omitted.^ 
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•New  York"*  percentage  of  *  hole  clearing,  62}  per  cent. 

This  pretlominaiK^  has  never  been  abuse<l.  The  cosmopolitan 
nature  of  the  development  makes  abuse  of  ItK-al  iM.wer  and  in- 
fluence iu  reference  to  trilmlary  localities  imiwssible.  The  ex- 
erci.<«e  of  |»ower  in  financial  and  commercial  aCTairs  everywhere 
is  nijule  thrtmgh  individual  coutrol  of  rcs«.urces,  and  the  intlu- 
«iic<'s  which  c-ontrol  any  oue  indivi«lual  located  in  a  financial 
center  may  be  and  probably  are  so  identitie<l  with  other  parts 
of  the  ciniutry  and  so  interwoveu  with  other  individual  interests 
that  a  co8mo|K)litan  representative  can  not  seek  advantage  for 
one  l.Knillty  to  the  detriment  of  another.  I  maintain,  theref»)re, 
that  when  I  S|)e:ik  for  the  material  benefit  and  advantage  of 
New  York  City  I  speak  for  the  material  benefit  and  advantage 
of  the  whole  c<nintry  us  cxemplifietl  iu  its  financial  center. 

It  should  not  be  presume<l  that  the  business  growth  and  de- 
velopment of  the  financial  center  of  the  c«mntry  is  or  can  be 
made  antagonistic  to  the  general  welfare  of  the  country.  The 
success  of  this  center,  wherever  it  may  be.  Is  so  Intimately  lutcr- 
woven  with  the  gener.il  prosperity  of  the  country  nnd.  Iudee<l. 
Is  ».>  de|*endent  uix>n  hat  i»ros|K>rity  that  any  legislation  which 
would  hamiter  or  destroy  one  would  hauii»er  or  destroy  the 
ot  her. 

When  we.  therefore,  seek  to  enforce  by  law  some  provision 
which  we  think  will  l.enefit  the  geuenil  welfare  of  the  country 


by  Interfering  with  the  a« knowledge*!  welfare  of  some  particu- 
lar hH-jillty.  we  might  as  well  try  to  regulate  the  digt^stlve  sys- 
tem of  the  human  l>ody.  under  the  theory  that  the  circulatory 
or  nervous  svstem  will  not  be  thereby  aflfected. 

New  York  has  alwtiys  Iteen  helpful  in  her  supremacj.  She 
has  l>een  Instrumental  iu  furnishing  the  capital  for  nil  the 
large  enterprises  of  the  country.  She  has  built  our  nillroads 
and  our  steamship  lines  and  has  gathered  from  the  uttermost 
pjirts  of  the  earth  the  necess4iry  cai>ital  for  our  wonderful 
industrial  development.  And  when  grlni-visjiged  disaster  has 
come  to  any  section  of  <»ur  belovetl  countiy  by  fitKxI.  fliv.  or 
earihquake  what  has  shown  that  it  puisatetl  more  In  unison  to 
humanity's  cry  of  distress  thau  this  noble  nnd  prince  y  city, 
where  I  am  proud  to  say  1  was  born  and  reareil?     j.Vpplause.  1 

I  have  heanl  It  stated  on  this  floor  that  the  cttmmercial  iMUiic 
of  H.KJ7  was  caused  by  the  speiMilative  excesses  of  Wall  Street, 
and  some  have  goue  so  far  as  to  say  that  it  was  Intentionally 
brought  ou  by  the  llnanclnl  interests  there  represented.  This 
latter  is  so  absurd  to  any  thinking  and  normal  mind  that  It  is 
hardly  worth  while  to  combat  or  consider. 

A  few  days  agi>  a  prominent  bank  officer  of  Chicago,  who  was 
during  that  panic  in  the  iJosltion  to  know  the  facts,  stated 
before  the  Banking  and  Currency  Committee  of  the  Senate  that 
the  pride  of  many  bank  officers  throughout  the  couutrj-,  as  an 
excuse  for  maintaining  tlieir  reserves  at  abnorm.il  proportions 
and  not  meeting  their  obligations  In  currency,  induced  them  to 
enc<»urage  the  Idea  that  it  was  causetl  by  their  inability  to 
realize  on  their  New  York  balances,  when  in  iwint  of  fact  the 
demand  for  New  York  exchanges  which  could  not  be  supplletl 
proveti  these  balances  had  l)een  i)nld. 

The  truth  is  thai  New  York  City  did  more  to  alleviate  the 
Iianic  than  auv  other  city.  Her  banks,  regardless  of  reserve 
requirements,  shipiHMl  $1(5<;.«»00.000  of  currency  outside  of  New- 
York  and  receiveil  hut  $.".7.000,(>00;  or,  in  other  words.  New 
York  Citv  paid  out  $109,000,000  more  thau  she  received  between 
.Tulv  ami  December  of  that  year.  l»uring  the  entire  year  of 
1907  the  total  receipts  of  the  New  Y'ork  banks  were  $14<1.S98.000 
and  the  shipments  were  $247.5G:{.000,  or  an  excess  of  $10t),005,- 
000  over  recx'ipt.s,  and  this  proves  conilusively  the  banks  of  New 
York  paid  out  more  than  they  recelve<l  during  the  pauic  of 
1907  and  rellevetl  the  situation. 

Any  student  of  the  fxonomlc  causes  which  brought  on  that 
panic  knows  that  the  8usr>ension  of  the  banks  throughout  the 
country  was  cause<l  by  the  defects  of  our  banking  aud  ctirreucy 
laws,  which  prohiblte*!  aud  preveute<l  the  utillMtlon  of  credit 
in  the  form  which  the  necessities  of  commerce  aud  Industry 
demnndeil. 

Happily,  Mr.  Chairman,  the  recurrence  of  such  a  nee<lless 
calamity  in  the  commercial  and  liulustrial  world  as  that  of 
19<»7  can  not  re«Mir  if  the  puri)oses  sought  to  be  attained  by  tills 
bill  are  enacted  into  law,  I  believe  I  correctly  stated  the  prob- 
lem which  had  to  be  met  when,  at  the  beginning  of  the  consid- 
eration of  this  question  before  the  Glass  committee.  I  said  we 
had  to  legislate  whereby  the  pe<jple  could  snfely  substitute  for 
coin  in  iheir  daily  interchange  of  proF>erty  and  service  bnnk 
debts  represented  by  deposits  nnd  circulating  notes,  giving  the 
banks  a  reasonable  profit  for  such  substitution. 

I  Introduced  a  bill  which  I  thought,  aud  still  think,  would 
meet  the  necessities  of  the  case,  but  those  In  charge  of  the  legis- 
lation, while  coiifomiing  to  the  general  principles  of  that  bill, 
which  principles  must  be  followed  in  any  and  every  effort  for 
sound  currency  reform,  have  adopted  somewhat  different  varia- 
tions as  t<.  the  form  of  remwly  to  be  applied. 

I  projH.se  now  to  consider  some  of  these  variations  and  give 
reasons  why  I  think  the  bill  under  consideration  should  be 
amended  l>efore  l»eing  finally  enacte«l  Into  law. 

I  am  opposeil  to  the  compulsory  or  mandatory  character  of 
the  measure.  1  do  not  believe  there  Is  any  conflict  of  interests 
between  the  general  prosperity  of  the  whole  country  and  the 
welfare  of  the  banking  community.  I  think  the  two  go  hand 
iu  hand,  and  that  the  growth  and  development  of  the  banking 
interests  arises  by  reasou  of  general  pros|>erity.  and  In  a  meas- 
ure contributes  thereto.  1  llieref(»re  want  to  see  the  present 
banking  Interests  of  the  country  Indorse  heartily  the  menstire 
i  we  adoi>t.  I  want  them  to  feel  that  they  are  willing,  enthu- 
.siastic  adherents  of  the  Fcnleral  reserve  system,  and  that  we 
'  have  no  Intentiou  or  desire  to  upro<it  tlie  |»resent  organiaitlon 
for  the  purpose  of  building  up  new  ones  to  conform  to  a  new 
'  system.  I  do  not  exjiect  uuiversjil  lndors«'ment.  Some  men  are 
St)  coU8tltnt«l  that  they  can  not  survey  witli  satisfaction  a  field 
of  general  pros|K»rlty  in  which  they  form  a  part,  nnd  c:in  see 
no  lieneflt  exceitt  in  the  returns  from  the  imrtlcular  pntch  they 
<ullivate.  But  1  do  uot  want  to  see  the  "big  stick"  wielded. 
Our  pre«lec«>ss«»rs  came  to  grief  under  Its  compulsory  bhiws.  and 
we  may  take  warning  from  their  exi>erieuce. 
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MuTB  tmnvruL 
Mj  fhnnchr  In  that  th«»  Imnk  fun.tlon  of  noto  l(MM  ihould 
•  '^--  'ikwi  irwnjr  from  li»e  ludivitliial  baukn  aud  eoatoed  ex- 
V  til  till*  K<>«l(>ral  rcii«r>-e  b«nk&  It  is  tnie  thnt  under 
t!,..  h.  '  -.  rpil  cnrrenry  may  b«  continued  over  a 
:  ■_•(>  y,.  -  III  !\  ?r.idnated  annnal  reiliHMi<»M  of  5  per 
•Pin  l>nt  rherf  Is  no  prr>\  islon  ft>r  a  bank  oiirrency  to  tnko  the 
i»Mi-c  ..f  th:«  iiiiDiuil  rtnlin-tiou.  exceiK  the  issue  of  ♦Jovomua'nt 
>liii.-iitt<it!!«  fhroiieh  the  Kerlenii  reserve  banks,  which  involves  a 
-vNiis-^Mini  of  cooMBCffrlMl  |i)ii>er. 

I    ipi>r«>hefMl  tMs  teilnre  of  retliwoiintlng  i»  very  much  over- 

>'«tiiiuu4-«l.     It  hns  ii*«-«r  beea  n  w*>:ikn«n<s  of  our  fln.incinl  nyn- 

f*m  .1!.!  fiever  w>  oontewled  until   very  hitely  tluit  there  wm« 

>ver  ilitfit^lty  in  AimUbc  a  rea«ly  market  for  nctuiil  <-ommpn*iiil 

''   a   iMink's  indon>eiBCOt.     Yoa  ran  inquire  in  any  of 

•  tMiters  and  thi*  stiiteft  will  be  coutinuetl.     The 

Hm<Mlfv  fver  It  existeil.  in  Qmllac  anch  market  has  been 

n    .-hiwiiui.o    iituaa.    oadrr    panicky   CMMNtiona.    and    h^is   been 

rented  by  the  want  of  curn^ncy — «  want  caused  by  our  defec- 

■<.'  cMmiK-y   fi.vsiem   eT»tin*ly  illsflnct    from   a    market    for   tlie 

wie  or    rwJIwpoum    of  .nnniiercial    |Mi[»er.      lu    my   oi>lninn,    we 

ave   ample    f:icil  tie!)    now    for    the    redtaennC   of   comnien*t:il 

ni|ter.  and   I   do  not   believe  It   is  wine  re  eneourage  bunks  to 

niraire  in  thia  |»racti«"e  nor  to  lejcialate  whereby  they  must  do 

'o  ill  order  to  eaavciaa  the  normal  function  of  note  issue.     Yon 

iviy  M*t   it  dowa  ••  a   fact,  wtiich  will   be  continiitnl   hv  every 

>xi>eriencc«l  iMUker.  that  any  bank  which  is  continuo  k- 

radiw  nunt  1  is  tnidine  beyond  its  metuis,  and  iu«t«aw  ...   re- 

f:uMlitle«  for  re«iiscountiD|{  requirt-s  more  capital  for  the 

•ife  <-«>iidint  of  its  btisincsn.     As  st  'r«<l.  utider  this  bill  there  is 

Ml   method    for    the   exerci!*e  of    ili*'    Uiuk    function    of    "note 

le."  except  thtMURh  the  exercise  of  an  entirely  different  and 

liM'Mtr  at<>d  bank    function   called   "•discount."      No  matter  how 

rffenf  the  tlenumd  of  n  bank's  customer  may  be  for  currency. 

>>ral  re?«erve  twink  can  not  laaB*  a  clrculatin;;  note  unU^sm 

jiul>er  bank  iiHks  for  the  Msromt  of  commercial  psij)er. 

The  rcaerre  hank  miicht  be  urgently  in  neeil  of  gold  for  its 
eaervaa  and  some  memlM>r  bank  mi^ht  at  the  .cinic  time  desire 
\tt  exrhange  gold  for  notes,  aiul  yet.  under  this  bill  as  it  is  now 
irrftfen.  that  biuik  <'ould  not  have  the  us«'  of  circulating  notes 
inle«s  it  proiluctMi  time  commercial  paper  aud  aid  the  discount 
.>r  interest  churses  thereon. 

Fe«leral  rvserve  bnuks  are  Intendeil  to  txeirise  the  note- 
Kt  ou  only  in  tiuu>s  when  there  is  a  eeneral  demaud 
'or  n<'fe  isaoew  or  b:iuk  indel>tedn«"8  iu  thi:^  form,  which,  in 
nj  opinion,  should  be  the  case,  then  the  jilnn  as  outline<l  is 
Hhiiir:ib  e  for  this  purposij.  but  the  ordinary  demamls  of  busl- 
<en  require  bank  notes  by  men  who  do  not  neeil  to  a^k 
s:  some  ui«>n  already  may  have  tbe  amount  available 
form  of  bank  deiM»sits  and  do  not  find  it  convenient  or 
■■•■'''«■  '1  nue  chccli^*.  If  .'!p|»ear8  to  me  the  two  functions  of 
lid  note  -:.•  ,  re  too  closely  unite«l  In  the  reserve 
»  meet  all  coiniiieni.il  neetls.  The  exerci'^e  of  th«»  l>auk 
1  of  note  Issiie  should  l>e  made  at  the  option  of  the 
T  of  the  bank  ami  solely  for  his  convenience.  The  lu- 
•  Miiil  bMUk  is  iu  contact  with  the  customer,  knows  his  needs, 
iMd  should  be  in  the  {Mtsitiou  to  suptiy  them  without  being 
:ani|>ei«>«i  with  WMMiial  and  onerous  restrictions  beyond  sHf<>ty 
u  Kiv  nie  the  cualmuvr  the  choice  of  the  form  in  which  he  de- 
«ireji  tbe  t>Hnk  tiebt.  nor  should  there  be  any  special  imluc«- 
nent  in  the  way  of  profit  to  the  bank  for  puttinij  Its  dt>ht  in 
;he  form  of  n  clrculatin;^  Li>fe.  The  safety  and  c«>nvenience  of 
he   •  lid  be  the  ruling  factors,  not  the  sale  of  bonds 

iwr  I    •  .  t-i  of  the  bank,  as  was  the  ca-e  iu  providing  for 

Lrtir  prevent  bond-secureil  currcDcj. 

The  bill  wl.sely  provides  to  tinall,.  |K  rid  of  this  nndosirable. 
•riastio  bank  currency,  and  I  want  tone aorh  curreiu-.\  r>'pla<^etl 
mri  paaau  with  a  true  bank  currencj  safe  beyond  any  iKwaible 
tmiht  OD  a  gold  b  sis  in  contnrt  with  aiwl  hence  responsive  to 
the  den>and  of  trade,  while  at  the  same  time  preserving  the  indi- 
rMoU  initiative  of  our  flnancial  system,  coupled  with  "equality 
ii  ofiport unity."  This  ran  l>e  had  by  amending  this  bill  so  as 
[•  alkvw  any  nation  •  I  bank  beiac  a  8t(K-khoUier  in  a  national 
bank  and  having  outtmnitag  circulation  notes  to  tbe 
SHtmm  off  SU  inrr  cent  of  its  caplfal  aeeoretl  by  Tnited  States 
U  to  re<^ive  fnmi  the  OsiaptToiler  of  tbe  Currency  aMi- 
I  rin*ulating  notes  net  asceeding  in  the  aggreffata  ttm 
nut  ut  its  capital  by  dapsslUaK  with  the  Federal  reserve 
nt  Its  di.strict  as  collateral  semrity  an  amonnt  of  dls- 
WPsr  e<]iuil  to  the  amoimt  of  notes  irceived,  with  the 
ri|irt  «<  ■Bb«itnf<on  Such  notes  when  issuer)  to  "be  addition- 
ecarsd  by  ."i<»  i>er  cent  gold  reserve,  of  which  2&  per  cent 
be  kept  with  the  Federal  reserve  bank  of  its  district  or 
tlie  liUteil  St  ...«  Treasury,  where  all  notes  are  to  be 
re<leemable.  In    <<t'  .the  counter  of  the  iasuli^  bank,  the 

ttotoi  to  b  V?  priority  ol  lien  in  case  of  liquidation. 
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This  will  give  as  a  safe,  elastic  bank  currency,  fsecured  as  la 
pn)vide<I  for  Federal  reserves  notes.  It  is  confluetl  to  niemltcr 
banks  of  the  Feilcral  reserve  systetn,  w*  as  to  iiidiii-e  not  only 
all  luitional  banks  to  willingly  cimie  into  the  system,  but  also 
State  banks,  in  order  to  avail  of  the  cin  illation  privilege.  The 
gold  reserve  provideil  Is  samtstett  .V)  pi'r  i-ent,  not  so  mui-h  on 
account  t>f  the  addetl  ^-  irity  but  to  prevent  note  iasue  as  a 
laatier  of  prutil  i>er  .-< . 

BBA.NCU    SAVKS. 

Another  amendment  which,  in  my  opinion.  Is  essential  if  we 
W0UI4I  have  State  banks  as  members  of  the  Fe<1eral  reserve  sys- 
tem is  that  they  may  l>e  allowed  to  main  their  branches  locattnl 
in  the  .same  municipality.  It  .should  i>e  the  purpose  of  the 
measure  to  have  all  banks,  whether  national  or  State,  ns  mem- 
bers of  one  complete  and  |ierfe<-t  whole  tqnani  ductus  diversl 
quiim  mari  conjuncti).  with  their  individuality  [ire^'erved  yet 
united  for  the  ci>mmon  weal.  Unless  this  amendment  be  made 
It  is  folly  to  i'Xi»c<t  .St  ite  Imnks  «»r  trust  com|Kinies  which  have 
already  large  establishe;!  businesses  to  consider  any  change. 
DiseorM  i,r  nuXATKaAL  i.o.i\a 

I'nder  the  bill  as  it  is  drawn  a  reserve  bank  can  not  discount 
I»aper  which  is  secured  by  I'nited  States  or  State  securities  or 
munici{>nl  bonds.  The  fmmors  In  tlieir  anxiety  to  pn»vent  the 
si>e<ulative  dealing  in  securities  have  actmilly  prohibited  the 
discount  of  pa|»er  when  it  is  secure<I  by  bonds  which  (he 
reserve  banks  are  allowed  to  Invest  In.  The  snme  paper  with 
a  sattateetory  ijersomil  or  con>«J«:»te  lndors«>nient  may  be  dls- 
connted,  bat  If  in  addition  to  the  indorsement  the  member  bank 
shonld  take  collateral  security  the  .security  would  have  to  Imj 
sepanite  fmm  the  t>blicat^on  beftre  olTerini:  for  di.scotmt.  This 
Is  a  grave  defect  aiMl  shoul«l  be  rein«'«lied. 

The  Interest  of  New  York  is  si>  vast  th:it  you  can  not  pass  a 
bill  unless  you  consult  her  ;:rent  and  glzaiitlc  iiistitutions.  The 
savings  Imnks  in  tlie  .State  of  New  York  alone  have  deposits  of 
$1.724,<Vi7.:UK>.  or  more  than  :ill  the  gold  in  the  rnitfMl  Stutes 
Treasury.  The  deposits  in  the  State  banks,  trust  comp.-inies, 
and  savings  banks  throughout  the  Kmpire  State  are  nearly 
efpjal  to  the  entire  money  in  the  rnite<i  States. 

I  tMi.<t  my  colleiigncs  will  trive  «lue  consideration  to  the  susr- 
gsstlsns  I  have  made,  for  my  earnest  pur|w»se  is  t'»  see  the  bill. 
when  enacted  into  law.  receive  so  hearty  indorsement  from  the 
whole  country  as  to  advance  the  material  prosj-erlty  of  all 
interests  an<I  re«Iound  to  the  fame  and  glory  of  its  authors, 
and  mark  an  eixxli  in  the  suc<-es>ful  .'itlministration  of  the 
triumphant  Dennwnitlc  Party.     (.Applause. | 

•Mr.  II.VYKS.  I  yield  lo  minutes  10  the  geutlcmiin  from  West 
Virginia  (Mr.  MoksI. 

Mr.  MOSS  of  Uest  Vinrinia.  Mr.  f'Iiairio;in.  no  ihmu  who  Ii.i-t 
a  pro|)er  conceptioi;  of  his  jpity  as  one  of  the  Nation's  law- 
nmkers  will  op|)ose  a  n^ally  meritorious  bill  for  iiaiiisnu  re:i- 
son*.  I  couceile  the  fact  thnt  f>arty  organization  Is  Indlspons-i- 
ble  to  the  countcy's  welfare  and  that  the  tlash  of  party  arms 
ofttimc*  gives  a  clearer  vision  of  imiHutjiit  public  questions. 
I  have  alwaj-s  lH«en  a  party  mm.  bellovin'.;  that  through  organi- 
zation nione  can  great  progressive  nn  asures  be  Inltiatetl  and 
consunuunte^l :  hut  I  tni.'t  the  time  will  never  come  when  I  shnll 
help  to  stand  in  the  w;iy  of  a  nieji«:ure  that  Is  ln-neOei  il  to  the 
[•eople  merely  because  my  party  dc«>s  not  espei-i;tlly  advocate 
that  measure.  To  l>e  a  i»Hrty  man  one  luust  concele.  must  yieUI. 
along  certain  lin<>s:  must  not  stand  out  for  tlie  dotting  of  an 
"  i  "  or  the  crossing  of  a  "  t  "  ;  must  make  enncesslons.  in  orilcr 
that  the  great  jirimal  object  shall  be  aft;iined,  but  need  never 
stultify  his  conscience.  No  pany  in  tills  i-otintry  i-an  affonl 
to  stand  still.  This  Is  not  .1  stand.-^lll  age.  Medicine,  law. 
chendstrj-.  astronomy.  bn»lnes.<.  invention,  and  even  religion 
are    developing   daily,    and    pioirress    is    f  if    w:'tch\vorl 

of  the  times.     And   in  ke^-piii^  with  th:it   p  --i  the  Ucpnbli- 

can  Party,  with  its  honorable  and  historic  j'ast.  must  letid.  or 
else  lose  Its  prestige  as  the  givat  party  under  whose  leadcrshij» 
have  bf'en  accompljshwl  the  great  pn»eres.-.ive  me  sures  of  our 
Nation's  bistor)*.  I  sincerely  U'lieve  that  this  party  has  awak- 
ened anew  to  the  renlization  of  this  demand  for  progr»»ss. 
Every  Indication  points  to  that  facf.  and  these  who  nt  one  time 
fsit  it  nerssaary  to  leave  that  pany  are  i-ondnj:  b.nk  ami  wi>rk- 
ing  tciasibsr  for  the  <  ommon  ceo«|  with  their  eompatriots  of 
the  past  and  are  receivim:  a   b.  from  flni.'<' 

who  after  all  espouse  tlie  same  ..  .    A  I  venture 

the  prediction.  .Mr.  rhairman.  <>onfmnt4'd  as  we  an>  by  the  |)eril 
of  Democratic  t.Trff  rule,  tlijit  before  the  next  battle  of  ballots 
this  splendid  b:in«l  of  Progri'SKives.  witli  their  irreat  lentler  ai 
their  bead,  will  be  foimd  tlirhting  sld«'  by  side  and  shoulder  t'» 
8houl<ier  with  tlie  mighty  host  of  Ke|iuhiican>«  to  again  reflf^e'u 
this  fair  land  from  the  ruinous  Invasion  of  Ktiropean  conqte- 
tltion.     f.Vpplause.  ] 

This  great  party  reaHasa  fnll  well  the  neeesslty  of  reform  in 
our  currency.     It  has  long  recognized  the  weakness  of  the  pres- 
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ent  system  aud  has  given  much  study  to  Its  improvement  It 
realizes  that  it  is  not  a  pjirtlsan  question,  but  purely  and  simply 
a  busluesB  proposition.  When  currency  legislation  was  de- 
manded by  Presideut  Wilson  this  denumd  met  with  no  hostile 
reception  on  the  piirt  of  the  Republicans.  They  may  Lave 
objtHted  to  the  form  of  the  Executive  demand,  but  not  to  its 
substance,  in«l  wj  I  beiieve  that  there  is  no  real  reason  why  the 
Uepubllcun  minority  lu  this  House,  collectively,  or  any  of  us 
Individually,  should  opiH>se  the  currency  bill  that  lias  beea  iu- 
trcKluced  UR'rely  iMJcause  It  has  been  lutrotiuced  by  our  Demo- 
cratic brethren  on  the  other  side.  The  truth  is  that,  for  one.  I 
recognize  tlic  absolute  no<-essity  of  extraordinary  measures  to 
relieve  the  tinanclal  stringency  thut  mnst  follow  tlie  pas«»pe 
of  an  un-.\morIcan,  Illogical.  IrresiKjnsIble,  and  repugnant  tariff 
bill.  (.Vpplaiise  on  the  Heptiblkan  side.)  If  no  one  else  lu  the 
country  agrco<l  with  President  Wilson  as  to  the  vital  necessity 
of  securinj:  gome  kind  of  artificial  aid  to  admlaistor  in  large 
doses  to  the  indastrlc.^  of  this  laud  as  an  antidote  to  the  poison 
of  tariff  Iciclslatlon  that  will  be  poured  down  their  throats 
within  the  next  three  weeks,  still  would  I  agree  with  the  Piesi- 
dent  on  thi.s  iwlnt.  The  truth  is  we  all  re:il;7.e  that  somcJliiug 
must  be  done,  and  even  those  Congressmen  who  are  clamoring 
for  return  to  their  native  henth.  after  sjiendlng  their  summer 
months  In  this  delightful  summer  resort,  do  not  loiMlly  complain 
when  from  the  Innermost  recesses  of  the  White  House  there 
issues  forth,  iu  stentorian  tones.  "TlKtn  shalt  not  go." 

Seriously.  Mr.  Chairman,  fwimethlug  Is  needed,  and  needed 
quickly,  to  Ktem  the  tide  of  deiire.-slon  tluit  will  start  as  soon 
as  this  new  tariff  law  hns  played  Its  part  for  even  a  short  time 
ui»on  the  st.ige  of  .\merican  politics.  I  have  wanted  to  support 
this  money  bill,  liccause  while  I  realize  that  the  cre:iter  t\w 
dis.i.ster  that  overtakes  this  country  as  a  result  of  innvise  tariff 
legislation  the  quicker  will  be  the  transition  in  the  polItlc;il 
comple.xion  of  thi.s  House,  yet  I  believe  that  a  man  mnst  al- 
ways put  patriotism  before  partisanship,  and  I  had  thought 
thu't  this  present  bill,  aMhough  framed  lu  secret  caucus,  and 
about  to  be  rushed  through  this  House  by  the  mere  dead 
weight  of  the  democratic  majority,  without  deliberate  con- 
sideration, mii^ht  at  le-ist  he  an  improvement  ui>on  our  pres- 
ent system.  But.  .Mr.  Chairman,  as  I  have  studietl  this  bill, 
there  are  features  of  it  which  seem  to  me  to  demand  correction 
before  they  should  be  lncori»orated  in  the  fnw  of  the  laud.  Time 
will  not  iiermit  even  an  attempt  nt  analysis  of  the  different 
provisions  of  this  bill.  SuHicc  It  to  say  that.  In  my  judgment, 
many  of  its  features  are  g(K)d  and  meritorious,  and  if  en.utei 
into  law  Would  certainly  have  a  tendency  to  relieve  money 
stringency  at  critical  times.  Rut  over  against  this  fact  must 
be  piaciMi  the  vital  ppoposltlop  that  in  enacting  measures  for 
the  relief  of  some  people  we  mn.st  not  infringe  uixm  the  constl- 
tulional  rights  of  other  iK-ople.  I  despise  the  rantlngs  of  the 
demagogue  who  seeks  to  profit  by  declamation  aimlnst  certain 
clnsses  lu  this  country.  I  have  no  resp.ect  for  the  man  who  is 
willing  to  ride  into  public  office  or  to  stay  In  the  snddle  by 
ni-ousing  c!:<ss  hatre.1  in  this  country.  We  are  all  one  people. 
b.nind  together  by  ties  of  brotheTlKv>d.  by  the  lns[tiration  of  a 
common  nncestrj!  l>y  a  glorious  history,  and  the  promise  of  a 
gl>lendld  future.  I  refuse  to  put  the  lal>oring  man  against  the 
capitalist,  the  consumer  against  the  producer,  the  borrower 
against  the  banker,  to  prejudice  one  class  against  the  other 
for  i)olitlc.il  reasons.  .\nd  so  I  s»iy  in  the  consideration  of  this 
nionev  bill.  "The  bankers  of  this  country  are  entitle*!  to  a 
srpiare  deal— the  little  bMikers  as  well  as  the  big  bankers."  It 
is.  after  all.  the  little  fellow  thnt  Is  often  hit  the  hardest  by 
Injustice.    The  big  fellow  is  usually  able  to  siirvive. 

I  say  that  the  provision  In  this  bill  which  gives  to  these  little 
brinks  only  5  iier  cent  on  their  money  and  makes  it  mandatory 
that  they  shall  put  up  for  IVleral  reserve  20  i>er  cent  of  their 
'capital  and  IS  per  cent  of  their  deposits  and  accej.t  the  provisions 
of  this  bill,  whether  they  desire  to  do  so  or  not.  Is  In  direct  \U>- 
Intlon  of  their  charter  rights  and  of  the  Constitution  of  the 
I'nited  States.  There  is  no  better  settled  legal  proposUIon  than 
that  you  can  not  pass  any  law  which  violntes  the  tonus  of  an 
existing  contract.  I  am  aware  of  the  fact  that  it  will  be  claimed 
that  a  bank  charter  or  a  CJovemment  permission  to  establish 
and  maintain  a  national  hank  is  not  a  contract.  Bat  I  resi)ect- 
fully  submit  that  this  view  Is  absolutely  untenable.  The  great 
decision  of  Chief  .Tustice  Mirsh.ill  In  the  case  of  Trustees 
of  Dartmouth  College  f.  Woodward  (17th  U.  S.  Supreme 
Court  Rei)orts.  p.  51S)  and  tlie  long  line  of  decisions  based  upon 
that  great  case  settled  this  question.  In  that  case  the  court 
held  tluit— 

the  charter  rrant«d  by  the  BritUb  Crown  to  the  trtwtecB  of  Dartmouth 
Collepe  lu  Now  nunipshir*".  In  ite  year  1760.  l«  a  contract  within  the 
mrnnliisr  of  that  rtanse  of  the  Constltufion  of  the  T'nlte»l  gtnt«»s  (.^^rt.  1. 
V'r  in».  which  dpolRFM  that  no  State  shall  make  any  law  impairing  the 
obligation  of  contracts 


And  further,  that — 

na  act  of  tbe  8Ute  LA^islature  of  New  Hampshire  alterlnx  tbe  charter 
without  tbe  consent  of  the  corporation  In  a  material  reapect  is  an  act 

impairing   the   uUigatioa  of   the   charter   and   is    un const itutiunal   an4 
void. 

In  that  great  case  the  act  of  the  I.(»»glslature  of  New  Ilnnqv 
shire  was  entitled  "An  act  to  amend  the  charter  and  enlarge 
and  Improve  the  corporation  of  Dartmouth  College."  jnst  as  the 
title  of  this  money  bill  indicates  that  there  will  be  an  enlarge- 
n>ent  aud  an  Improvement.  But  you  can  not  enlarge  and  Im- 
prove according  to  your  judgment  unless  the  Judgment  of  the 
other  party  with  whom  the  contrsict  is  made  coiiK-ldes  with  your 
view  that  It  Is  to  be  enlarged  aud  Improved.  And  In  that  case 
Daniel  Webster,  whose  eminence  could  well  have  restul  alouo 
upon  his  argument  therein,  asserts — 

If  the  lesUIsture  ran  at  pleasure  make  these  alterations  and  cbanitcs 
in  the  rlBiitJ"  and  prlvllei.os  of  the  nSaintlfl's.  It  may,  with  etjiini  pro- 
priety, alMiisli  thoee  rlphis  nnd  prlvileses  altoeother.  The  natiie  power 
wbioii  can  do  any  [tart  of  thu  work  can  accompllah  tbe  whole.     •     •     • 

And.  that— 

These  acts  are  not  valid  and  binding  upon  them  without  tbelr  eoa- 
s«»nt,  1.  I>ecaiise  tl»ey  nre  aK;ilii<:t  common  rlslit  and  tue  «-<>n  iUtutlon 
of  New  Ilamitshlre ;  '2,  because  they  are  repugnant  to  the  ConHtituilaa 
of  the  United  Sintes. 

A  law  which  deprives  a  national  bank  of  tbe  use  of  a  portion 
of  Its  capital,  or  discriminates  between  the  (;ovemnient  and  an 
individual  as  to  the  legal  rate  of  interest  the  bank  shall  charge, 
and  reduces  that  rate  to  the  (Jovernmeut  to  a  less  per  cent  than 
many  small  banks  can  afford  to  accept.  Is  a  violation  of  the 
charter  of  the  bank;  is  depriving  tlmt  bank  of  proi»erly  without 
due  process  of  law,  and  without  just  comi»ensatlon ;  Is  a  rHro- 
active  or  retTosi»ective  statute — all  of  which  is  absolutely  c«»n- 
trary  to  8i>ecitic  provisions  of  the  Constitution  of  the  Cnlted 
States,  namely,  the  fifth  amendment,  the  fourteenth  amendment. 
and  the  very  spirit  of  the  C>nstitution,  which  prohibits  any 
State  from  p-asslng  any  law  impairing  the  obligation  of  con- 
tracts. If  a  State  Is*  thus  prohibited  surely  the  legislative 
branch  of  the  Government  has  no  such  privilege. 

In  the  case  of  Tarrington  r.  Tennes.sce  (05  I*.  S.  Supreme 
Court  Hep<irts.  p.  G70)  the  syllabus  is  as  follows: 

Tbe  chnrtor  cf  a  bank  jfrantcd  by  the  Legislature  of  Tcnne*'jee  pro- 
vides that  the  bank  shall  pay  lo  the  State  an  annual  tas  of  onehnlf  of 
1  per  cent  on  each  share  of  caplul  stock  subscribed,  which  )<ball  b« 
in   lieu   of  any  other   taxes. 

It  was  held,  first,  lliat  "this  provision  is  a  contract  between 
the  State  and  the  bank,  limiting  the  amount  of  taxes  «iu  each 
share  of  the  .stock  " ;  8e<'ond.  that  "  a  subsequent  revenue  law  of 
the  State.  imi»osing  an  additional  tnx  ou  the  shares  lu  the  hands 
of  stockholders.  Impairs  the  obligation  of  that  contract  aud  is 
void."  And  in  this  case  the  learned  court,  treating  the  charter 
as  a  contract,  says: 

A  compact  lie*;  at  the  foucdatlon  of  all  national  life,  rontracts  mark 
the  progress  of  communitlvH  in  civiliziUion  ami  pro.sp»>rlty.  They  gu:ird. 
as  far  as  is  |)os.«iil>!e.  a;;alust  the  fluctuations  of  human  affalm.  Ihey 
seek  to  Klve  stability  to  the  present  and  certainty  to  the  future. 

In  the  case  of  the  Planters'  Bank  of  MisslFsippi  v.  Thomas  U 
Sharp  et  al.  (0  Howard.  oOl)  it  was  held  that  where  a  bank 
was  chartered  with  certain  powers  ordinarily  posKessed  b.r 
banks  that  a  sLitute  of  the  State  declaring  It  to  l>e  unlawftti 
for  any  bank  to  transfer  any  note,  hill  receivable,  or  other^ 
evidence  of  debt  conflicted  with  the  Constitution  of  the  I'nfted 
States  and  was  void,  the  court  holiling  to  the  well-established 
doctrine  that  a  charter  can  not  thus  be  modlfie<l  and  annulletl. 

I  venture  to  wiy  that  thore  is  not  in  all  this  broad  bind  a 
countrj-  bank  tliat  charges  less  than  0  i>er  cent  dis*-ount  or  In- 
terest. Their  money  ut  tills  present  time  is  bringing  them  that 
interest.  They  have,  therefore,  a  right  to  charge  the  (iovem- 
ment  the  same  rate  of  interest  as  they  charge  an  individual, 
aud  yet  this  great  Govemmont  proposes  by  this  money  bill 
to  forcibly  take  out  of  their  vaults  1  iicr  cent  on  the  money 
that  they'hnve  and  to  say  to  them,  "There  is  no  relief,  because 
the  Govemmeut  demands  It."  Mr.  Chairman,  to  me  the  tlor- 
crimjent  of  the  T'nited  States  is  the  most  truly  beneficent  insti- 
tution of  a  civil  nature  that  vWxl  Almighty  rxer  created.  It 
represents,  lu  my  mind,  justice,  equality,  and  lil)erty  before  the 
law,  and  I  can  not  he.ir  with  patience  the  argument  that  that 
great  Government  is  entitled,  any  more  than  an  indivi<lual  is, 
to  deprive  a  i)ersou  or  a  cori>or.ition  of  Its  projierty  without  just 
'ompensatiou.  What  is  a  banking  corponitlon?  It  is  a  collec- 
tion of  Uidlviduals.  handed  together  under  one  name,  to  carry 
out  a  lawful  object.  There  are  worthy  and  there  are  unw«.rihy 
coriHjrations.  Thq  acid  test  is.  Do  they  obey  Uie  law?  If  they 
do.  give  them  the  protection  of  the  law  aud  of  the  Coustltntlou. 
If  they  do  not.  lawfully  itunish  them,  or  rather  their  ofllcers, 
and,  if  necessary,  take  away  their  charters  by  proper  judicial 
procedure.  The  stockholders  of  the  19  national  banks  in  the 
fourth  cougreshJoual  district  of  West  Virginia,  which  I  hare 
the  honor  to  represent,  consist  of  men  and  women,  mostly  of 
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nltwl  nu»m*,  who.  In  many  Inrt.ncw.  hare  pat  their  »»  »nto 
tlew   liiilllllMl      An.l  so   It   Is  that   we  mUJ»t  ronslder  them, 
and  the  tlMMMd*  like  ihem  who  are  mattered  throuRhout  this 
N.tlon    who  nre  little  «.H-kholders  In  little  bankn.     I  nder  the 
tcnus  of  the  chartem  which  authorized  thete  banks  they  were 
ni<  comi»eIle«l  to  take  a  lar^e  {»art  of  their  capital  and  deiK)sU  U 
th  the  (;overnmont  at  a  n»dii.-.^l  rate  of  Interest.    They  came 
hJto  beinic  with  th;it  understau.Ilnp.    Their  st^xkholders  bei^aine 
mob  with  that  understanding.     Can  you  say  to  them  now.  "  \>e 
II  make  you  do  It.  whether  yon  want  to  or  not  "? 
\ir     But  m)me  gentleman  will  say.  "You  ilttle  banks  should 
nit  oi.mplaio  of  this,  because,  while  It  is  true  we  are  takiPK 
fmm  you.  yet  in  other  ways  we  are  giving  to  you."     On   the 
roe  principle  you  would  peel  a  man's  skin  off  his  face  and  put 
back  on  his  ami.    The  i)oint  of  the  whole  matter  Is  that  these 
tie  banks  are  entitle*!  to  say  whether  they  want  their  anatomy 
ivuiuin  the  way  it  Is  or  whether  tbey  want  It  changed. 
1  do  not  contend  that  Conicre**  can  not  pass  laws  re^nlntlne 
nitlotmi  banks  and  providing  for  their  strict  oxaiuinatlon  and 
I.  oTxr  «^>nduct.  and  re<«tmininR  usurious  charges,  and.  in  fact. 
I   b»'lleve  the  power  of  Congress  to  enact  laws  governing  na- 
tional banks  is  ample,  but  what  I  want  to  make  clear,  from  this 
a  cument.  and   from  the  hijih  nuthorities   I   have  citcil.  is  that 
you  can  not  comiiel  them  to  enter  Into  and  bet^me  part  of  the 
stbeuie  provided  in  thin  ivending  bill,  and  this  bill  should  there 
ft  re  be  so  amended  as  to  ni.ike  it  di.scretluuary  with  the  banks 
ti    enter  into  the  plan  anl  to  l>ear  Its  burdens,  as  we  1  as  to 
nceive  Its  ben.'flts,  and  should  not  be  made  compulsory,  when 
CI  mpuNiou  is  clearly  against  constitutional  limitations.    To  en 
at  an  unconstitutional  statute  is  to  defeat  the  very  object  that 
y  >u  seek.  ,  , . ^ 

Mr.  MrunOCK.     Will  the  gentleman  yield? 
Mr.  MOSS  of  West  Virginia.     Yes. 

Mr.   .MlllDOCK.     The  gentlemans  contention  is  that  if  the 
\\\U  |«aMs  a»  It  la,  unamended,  the  courts  will  hold  it  uncon- 
itutional?  .    .  » 

Mr.  MOSS  of  West  Virginia.  Tliey  will.  In  my  Judgment. 
I  trust  that  it  will  be  the  pleasure  of  the  majority  in  this 
[»tnse  to  8«»  amend  this  bill  as  to  ol)>iate  this  constitutional 
ckje^tion.  The  bill  Is  by  no  means  otherwl.se  |»erftvt.  but  i)er- 
1  Mtlon  nm  not  be  exT'«^ted  In  the  i>roduct  of  the  human  miiul. 
}ind.  f«»r  niyjielf.  I  say  I  shall  not  jH^rmlt  mere  trivial  objection 
t »  prevtHit  my  ■"PP«»rt  of  a  bill  ctivering  legislation  which  in  the 
t  me  of  sCT«M  will  l>e  «»  badly  ne<".le<l.  But  If  the  bill  Is  not 
>Tnicnde<l  In  certain  material  matters  I  now  believe  it  will  be  my 
nty  to  vote  against  It.  believiug.  aa  1  do.  that  it  is  uncoa- 
itltutioual. 

I  am  not  •(  ttoae  who  fear  the  creation  of  a  political  hler- 
Jnhy  t»y  th*  terma  of  this  bill.  I  can  not  yet  bring  myself  to 
l<>lleve  "that  any  American  Prwktant  would  so  far  proatltute 
Ihe  honor  of  his  lofty  position  aa  to  construct  a  political  ma- 
«hinp  from  thy  material  supitlled  by  this  bill.  His  honors  are 
lo  high,   his   r.-  litics  are  st»  great,  his  piitriolism   is  so 

Dfty  that  ut>  1!  ^        <>m  the  American  iivople  would  se'ect  to 
1  it  in  the  presJtdeullaJ  chair  oould  ever  stoop  st*  low  as  to  barter 
1  way  our  Nation's  credit  for  a  mess  of  |H'tty  iKilitics.     You  can 
not  make  me  l>elleve  that  such  men  as  Williiim  McKinley.  Theo- 
»  ore  Uiwsevelt.   William   11.  Taft.  and  Wo«Hlrow  Wilswn  would 
or  a   n»om»>nt  betray   their  sjutciI  iru.xt   for  jwtrty   advantage. 
io  man  in  thl.s  House  has  a  higher  resj^^t  for  the  intelligence. 
he    lofty    piiriH)se,    and    the   itatriollsm    of   our    present    Chief 
:xe«Mitive  ihMU   I   have:  and  while  I  believe  that  esj)eclally   In 
lis  ;;■  re  this  count ""y  to  Kuroinnin  industrial  stand- 

.rds  ...    ......  .  ir  alield.  and  has  deiiarted  from  the  traditions 

ind  the  verv  jirluclples  upon  which  this  Ctovernment  was  reareil 
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h  alone  It  can  endure,  yet  I  give  him  credit  for 

y  of  purisM^e  and  purity  of  thought.     Ills  service 

briet.     Ills  time  i»  sliort.  for  already   from  the  nxk- 

"^t  of  Maine  there  e«.h*>es  forth  the  gl;id   --efraln  that 

n  |»eople  will  once  more  return  to  the  faith  of  their 

..^  aud  that   lu  the  year  VJU\  the  great  pjirty  of  Lincoln 

A-ill  again  ct»me  into  its  own  aud  by  au  overwhelmiug  vote  will 

iUm«  In  the  presiileutlal  chair  a  mau  who  stands  for  and  ex- 

Um  great  aud  eternal  principle  of  protection  to  Amer- 

ladiMtiiea.    American    labor,    aud    American    homes,    for 

_         flnaare.  for  national  prosperitj.  who  belongs  to  a  i»oMtlcal 

wrty  that  iMa  alwajs  been  able  to  soccessfully  solve  the  mo- 

■Mtona  qoeatloos  tluit  have  confronted  the  American  people. 

Applause.] 

Mr.  IIAYKS.  Mr.  Cl^alrmau.  I  jldd  30  minutes  to  tlM  leiitle- 
■an  fnMu  Netiraaka  [Mr.  SloaxJ. 

Mr.  SLOAN.  Mr  Chairman  the  debate  thns  far  had  on  the 
pandlng  bill  In  this  IIou.se.  In  the  preas,  and  by  the  public  gen- 
arally.  seems  to  tend  toward  a  concloalon  that  this  bill.  In  Its 
praaeut  form,  under  the  present  whip  and  spur,  will  pass  this 


House,  bat  In  Its  ultimate  form  of  enactment  into  law  will 
be  fundamentally  dlQereni  and  we  ho|)e  vastly  improved.  For 
this  reason  I  shall  attempt  no  complete  or  comprebenalTe  analy- 
sis of  the  bill,  but  shall  content  myself  with  discussing  certain 
phases  which  seem  to  u.e  Imj^ortant. 

The  American  people,  regardless  of  faction  or  party,  recopnize 
and  expect  amendment  to  our  tmnklng  and  currency  laws  grow- 
ing out  of  onr  expansion  and  evolution  of  busines.*.  We  neeil  a 
more  elastic  system  of  currency  and  a  more  flexible  niertns  of 
iiandling  our  credits  so  that  the  supi'ly  of  cre«lit  and  of  money 
may  wait  upon  demand  with  a  reasonable  certainty  of  meet- 
ing it. 

.My  first  objection  to  the  bill  Is  the  lodging  of  the  complete 
control  of  our  whole  banking  and  currency  system  In  the 
IVesldent  without  such  salutary  check  and  restr.iint  as  might 
be  obtained  through  the  (;overnment's  dominance,  but  with  a 
minority  re;)resontution  In  the  controlling  botly  fairly  reprem-iit 
atlve  of  the  interests  of  those  who  furn;.«ih  the  capital  ami  thos»» 
who  are  Interested  in  business,  at  least  lu  a  measure.  separate<l 
from  politics. 

The  constitution  of  the  reserre  board  provided  In  this  bill 
being  all  nominees  of  the  President,  this  Inmrd  in  turn  having 
much   to  do  with  the  business  iiollcles  of  the  regional   reserve 
banks,  which  In  turn  must  obey  authority  alH»ve.  while  doing 
business  with  those  below  clear  down  to  the  humble  lK»rn»wer  at 
Uie  vlliiige  bank,  makes  a  system  so  invohetl  and  compIlcati>«l 
with  politics  that  a  change  of  administratioa  in   this  country 
cnjld   not    be  effected   short   of   revolutionary   pnx'i'ss.     I    feel 
that  I  can  speak  frankly  on  this  subject  without  offense  to  the 
present  administration      Its  head  was  electeil  ui>on  a  plitf-Tm 
limlling  h's  tenure  to  one  term.     I  think  wlieu  this  bill  re:(.  lies 
a  delllx'ratlve  bo<ly  which  will  not  be  cau'*us  bouiul  there  will  1m» 
wrought  out  a  general  system  which  will  rei-ognize  the  Go\em- 
aienfs  supremacy,  with  proper  checks  a  ad  s.ifeguard«*.  iind  a 
system  of  banking  ai>d  currency  sulx>nlinate  thereto  which  will 
be  t)ound  neither  by  the  ties  of  our  psist  systems  nor  dictatiil  l»y 
the  systems  of  England.  <;ermany.  or  France,  but  which  will  be 
a  fair  retlei-tion  and  oiitgrowth  of  our  industries,  cmimerce  :ind 
financial   advancement,  and   whi«-h   niay   l>e  projierly   i-nlled  an 
Amerlt-an  system  of  banking  aud  currency.     That   my  i»«»int  of 
view  may  tje  understtiod.  permit  me  to  8;iy  th;it  I  have  ha«l  for 
a  numl)er  of  years  a  limited  exparlcDCe  In  banking.  b<Uh  Stale 
and  national.     However,  I  have  not  for  several  years  past  had 
any  interest  lu  any  uatluunl  bank.     In  my  home  county,  with 
more   than  $2,000,000  on  deposit,   there   is   no   national    bank. 
There  are  in  my  district,  which  Is  essentially  agricultural    :« 
national    banks.'  The  capital   Is  practically   all    kK-ally  owae.l. 
and  a  very  large  portion  of  It  by  the  farmers  and  landowners 
of  the  district. 

The  largest  capitalization  In  the  district  of  any  national  bank 
Is  $lu>,«J<M>.      If   the    12   regional    banks  were  e-  .•<l.   the 

average  distance  fnmi  the  sereral  banks  In  my  •!  i   to  the 

Dearest  probable  regional  bank  would  be  1(N)  miles.  If  that 
probability  did  not  mature,  the  distance  womUI  l>e  several  liuu- 
dre»l  miles.  A  study  of  the  capitalization  and  surplus  of 
national  banks  suggests  to  me  the  following  generalize io'i-i . 
First,  the  farther  the  txanks  from  the  regional  iH)lnt  the  smaller 
the  capital:  second,  the  smaller  the  capital  tlie  less  the  jier-eut- 
age  of  surplus.  This  bill  proposes  to  lay  forcibly  the  liand 
of  the  law  u|»on  each  baink  and  retjuire  the  absi>lute  piyment 
of  10  per  cent  of  its  capital  and  the  conditional  p:iymenf  of  lo 
per  cent  more,  shotild  necessity  present,  for  the  formation  of 
the  regional  reserve  tmnk.  .         ^ 

We  know  tbat  the  permanent  bases  to  banking  are:  First, 
Its  capital:  second.  Its  accumulate*!  surplus.  After  that,  the 
loaning  of  deiioslts,  and  so  forth.  Is  uncertain  as  to  amount  :Mid 
stability.  As  a  matter  of  practice.  It  Is  known  that  a  surpUis 
ouce  st»t  aside  !•»  s.-ldom  <llmlnisheil.  but  is  usually  merge«I.  If 
Its  form  be  change«l.  Into  Increased  capital.  So  It  seeiue.1  to 
me  that  the  proper  t»asis  for  demanding  contribution  of  the 
banks  for  the  n^gional  bank  would  be  the  caiiltal  and  surplus 
treated  as  a  unit.  Under  the  bill  as  It  nt  present  stands,  for 
every  tboosnnd  dollars  of  the  bank's  capital  and  surp'us  there 
would  be  contribute*!  by  the  city  of  IMilladelphIa  $72 .V):  by 
the  city  of  Boston  $100:  by  the  city  of  New  York  $101  :  by  the 
cltv  of  Omaha  $115:  by  the  city  of  Llnc«»ln,  the  capital  of  my 
State.  $r>«v.  the  average  of  the  !  '  f  my  district.  $1:1.'..  This 
InJustU-*-  Is  emphasised  when  u  der  that  fmm  the  small 

banks  Is  taken  out  and  far  nwoy  fn»m  their  communlt  - 

contribution  to  be  pla«-e«1  In  one  of  the  large  cities  for  n  ' 

to  Its  growth,  while  In  the  large  cities,  at  least  some  of  them, 
their  small  and  forced  contribution  may  he  JaT— tad  In  rabMble 
improvements  and  Increased  business  lu  tlw  iMBtilate  vicinity 
of  original  ownership. 
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Anotlier  -objection  from  tlie  standpoint  of  the  ngricult 
Interior  I."*  found  in  section  14.  Authority  Is  given  for  any 
Fe«leral  n-serve  bank  to  discount  pni»er  Iwsed  on  <lomestic  trans- 
actions, the  sjinio  to  have  maturity  of  more  than  0«)  and  not 
more  than  120  days,  but  provided  that  not  more  than  one-hulf 
of  such  discounts  should  have  a  maturity  of  ranre  than  OO  days. 
It  ftirther  provides  that  a  Feileral  reserve  bank  may  dis-xjunt 
acceptni:>ces  of  any  meinlHT  bank  which  are  based  upon  exporta- 
tion or  inii»<^»rtation  of  goods  and  which  motiire  in  not  more 
than  0  months.  So  the  aTcmge  time  upon  which  banks  could 
dls<ount  domestic  paper  would  be  10,1  days,  as  against  0  months 
given  to  the  foreigner  and  the  Importer  on  simllor  iwpor.  So,  if 
tlie  farmer  of  NeJ»r:iska  or  elsewhere  In  the  Interior  should  en- 
deavor to  trade  with  a  great  grain  merchant  in  New  York  for 
gniin  or  supplies  to  be  use«l  In  metroi>olitan  consumption,  the 
grain  merchant  can  sjiy  to  the  farmer  or  his  dealer:  **  On  mat- 
ters between  us  we  are  confined  to  an  average  of  VK>  days.  If 
we  opernte  upon  a  credit  basis  and  if  I  do  business  with  the 
Cnnadian  or  the  Argentinian  I  have  two  advantages:  First, 
iMitli  in  ixiint  of  time  are  nearer  the  port  of  New  York  than  are 
you.  There  are  no  tariff  obstacles  nnder  the  Cnderwooil  bill. 
and  under  the  new  currency  l»lll  I  have  180  days'  time  with 
them,  while  with  you  I  have  but  lO,"!." 

How  long  and  how  far  do  you  gentlemen  desire  to  press  this 
si«vial  favor  to  the  foreigners?  Weil  did  your  Connnitt«'e  on 
Wars  and  Means  say  in  p«s.sing  upon  its  own  bill:  ''In  our 
j-  t.  the  future  growth  of  our  great  Industries  lies  beyond 

IL  l.\pplaiise  on  tlio  Bejtublican  side.] 

It  would  seem  that  this  bill  is  shrewdly  iutended  as  a  com- 
p.'\nion  piece  of  legislation  to  ruu  with  th.e  Underwood  tariff  bill 
to  the  favor  of  the  capital  and  the  labor  'beyond  the  seas" 
against  the  laborer  and  [tnHlucer  lu  the  Unitetl  Stat*^.  I  may 
be  prejudiitHl  iu  tiiriff  aud  currency  legislation,  but  I  l»elleve 
In  an  American  tariff  aud  au  American  currency  drafted  and 
ojH^rated  in  the  interest  of  the  American  people.  Aud  if  they 
(H>erate  to  the  prejiidice  of  the  foreigner,  well,  we  can  not  help 
that.  Thus  far  he  has  had  his  choice  ui)OU  what  shore  to  pitch 
his  tent. 

There  has  lieen  seriously  urged  against  this  bill  the  unconsti- 
tutionality of  the  (ioverumeufs  reiiuiremeut  of  banks  to  invest 
in  a  venture  which  will  bring  jirofit  to  the  Goveruinent  or  lose 
their  charter.  The  serious  question  is  raised  as  to  the  financial 
readiness  to  effe<-t  the  i-hunges  neco8s.iry  to  set  lu  ojieration  tlje 
uukchinery  of  Uie  proitoaed  aystem.  Its  advocates  u|)on  the  floor 
of  this  House  have  prcwatad  with  uo  degree  of  certainty  the 
reasonable  firobability  of  affecting  such  chkugc  without  danger 
of  such  financial  friction  as  to  pre«-ii»itate  a  more  or  less  serious 
stringency  lK>rdering  u|ion  a  jmiuIc. 

Other  ottjectlons  are  presented,  so  that  at  this  stage  more 
tlian  heretofore  supiMirters  of  this  bill  who  once  Hi>oke  with 
enthusiasm  :ind  .-upt-nonlideuce  are  now  pausing  and  delil>er- 
atlng.  Caution  for  Uie  first  lime  seems  to  have  been  f(»uiid  in 
the  lexicon  of  the  caucus  members.  This  being  true,  and  assum- 
Inx  th;it  nil  Congressmen  and  Fub.stantially  nil  our  ciiizen.sliip 
are  |»atrlotlc,  and  while  differing  as  to  methods,  all  desire  sound 
business,  profiperlty.  and  the  coiunxm  weal,  the  sponsors  for 
this  bill  needed  every  supimrtiug  factor  available  to  not  only 
evolve  a  working  fi:iancial  machine  but  to  nnluce  all  possible 
fri«-tton.  but  more  particularly  to  insiilre  public  confidence  in 
the  feasibility  and  the  desinibiiity  on  the  part  of  the  whole 
lieople  after  the  enactment  of  the  law  to  put  it  into  euccestiful 
oiieratlon. 

This  leads  me  to  the  most  imiK»rtant  objection  to  the  bill  in  its 
pre.-^'nt  situatiyn.  Of  all  |teopie  iute^e^ted  In  banking  from 
whom  I  have  heard  iu  my  district,  but  one  thus  far  has  sjiokeu 
luvitrably  of  this  pro|K»seJ  legislation.  He  expressed  his  limited 
Ktutly  and  uuderstanding  of  the  measur.,'  Itself,  but  urged  the 
one  cre:it  fact  that  the  lesislation.  If  adopteil,  should  not  be 
|)urtisuu.  He  wus  a  Deniocntt.  aud  his  ^uggestiou8  were  made 
U»  view  of  tlie  winding  aud  uncertain  ct-urse  f<dlowed  by  his 
party  on  the  currency  and  btoiiklng  qaestion  for  the  last  IG 
yesii-s.     [Applause.] 

From  the  arguments  presented  by  the  chairman  of  the  Bank- 
Lug  aud  Currency  Committee  aud  other  members,  as  well  as 
noaierous  sfieakers  on  the  floor  supitortlng  the  bill,  hare  come 
tbe  streauooa  statement  that  tiie  bill  Is  a  nonpartisan  measure. 
These  statements  were  made  iu  part  before  any  attack  had  been 
Uiade  ou  the  floor  of  this  House  on  the  bill  as  being  t^^'^rtisan. 
It  l>eing  given  lu  anticipation,  and  would  lead  one  to  think  that 
the  im[»i>rlauce  of  the  proF>osltlon  was  highly  aftpreciuted  by  the 
snpiKirters  of  tlds  bill.  Now.  however  little  that  consideration 
Was  given  up  to  this  time  iu  the  progress  of  the  bill,  it  seems 
to  !■•  tiMt  they  "protect  too  much."  Is  it  parti-san?  Abraham 
Liu(«lu  ouce  propounded  this  question :  "  Calling  the  tail  of  a  dog 


n  leg.  how  many  legs  would  he  have?"  The  answer  was  given, 
"Five."  'No,"  paid  Liucoin.  "only  four;  calling  a  tali  a  leg 
dt>es  not  make  it  one." 

If  this  were  a  noniiartlsau  bill.  It  would  liave  l>een  introduced 
by  a  Member,  referred  imnicdliitely  to  the  Bauking  and  Cur- 
rency Committee:  there  c«»usidertHl  by  the  21  members  of  that 
coumiittee.  who  are  presuuuHl  to  have  l>et^n  students  of  those 
sniijects  and  experieuivd  in  legislation  tliere«in.  who  woiild  with 
unbiased  minds  c-onsider  the  plan,  adopt  It  or  reject  It  after  full 
Interchange  of  thought  and  argument,  or  evolve  a  new  general 
l>lan:  then  ameud  aud  ( hange  it  in  detail  where  the  wisdom 
of  the  collective  memlHTsliip  might  dictate;  tlien  report  it 
to  the  House  for  its  iiction.  buttressej  with  the  sui>port  of  men 
of  the  three  political  parties  representing  various  angles  of  finan- 
cial thought,  theory,  and  experience;  then  in  the  C^mnnlttee  of 
the  Whole  House,  with  everj-  Member  "  we:irlug  his  rights  as 
royal  robes,  his  manhood  as  a  crown."  forgetting  partisnusliip, 
lal>or  and  strive  in  untrammeled  debate  to  bring  out  of  tlie 
bill,  the  rei)ort  of  the  committee,  aud  the  c«)llectlvo  wisdom  of 
the  House  a  law  which  Mould  drop  the  shr.cklcs  of  the  past 
ami  copy  no  system  of  any  continental  nation;  but  which  would 
be  a  fair  expression  of  our  industrial,  commercial,  and  financial 
cttnditions  and  necessities  woven  into  constru<'tlve  k>gislafive 
phra.«>o;  constitute  a  distinctively  American  institution,  oi^erating 
with  uo  injustice  to  anyone,  but  relieving  the  necessities  of  m-c- 
tions  and  classes:  ctmstitute  au  Ameriain  sj-.steni  of  bonking 
and  finance  through  which  the  greed  and  opj!r(>ssion  of  capital 
iiii^rht  not  ojK'rate.  nor  yet  through  which  vast  political  ad- 
vantage aud  opportunity  might  be  gained  by  whomever  the 
l>eoj»le  in  the  future  should  choose  as  their  ruler,     (.\pplause.l 

If  we  were  to  accept  the  statement  of  Chairman  Glass,  that 
this  bill  i.s  a  nonpartisan  bill,  our  ideas  of  nonpartisaushlp  must 
be  essentially  niodific^vl. 

This  is  the  history  of  the  proposetl  legislation:  The  original 
bill  was  Introduced  by  Chairman  (ii-Ass  on  the  2t)th  day  of  June, 
1015-1.  The  Sp-eakcr  referre<l  the  bill  to  the  Committee  on  Bank- 
ing and  Currency,  but  the  Committe**  on  Banking  and  Currency, 
as  a  committee,  never  received  that  bill.  True,  the  committee 
room  was  taken  charge  of  by  the  14  majority  memlK^rs.  the  7 
minority  nieiulKTS  excluded,  and  there  given  <liHtiuctively  secret 
and  parti.<5an  consideration.  After  those  members  of  the  com- 
mittee finisheil  their  deliberations,  8li;;htly  amending  the  origi- 
nal bill,  it  was  taken  up  by  the  Democratic  Ilou.sefi^iucus.  which 
for  several  weeks,  with  gimrded  a|>pn>ache8.  clot^  doors,  and 
secret  settsion.s.  gave  it  such  partisjiu  consideration  as  was  seen 
fit.  the  account  of  which  c<»uld  not  riaich  the  public.  The  bill, 
then,  as  amended  by  the  caucus,  was  sent  to  the  Baukinc  and 
Currency  Couiniittiv,  wiiere  all  the  i  enilK»rshlp  wore  called  in 
and  discussion  begun ;  but  the  majority  members  itrformed  their 
minority  colleagues  tint  they  felt  thi-mselves  l>onnd  by  the  In- 
structions of  the  caucus,  which,  of  course,  rendered  futile  and 
ni.ide  a  UKK-kerj'  of  any  di.scusslon  which  might  ensue.  S'»  tlutt 
the  bill  itself  is  perhai»s  the  most  distinctively  partisan  mea.sure 
ever  pn'sented  to  this  House  for  consideration. 

Even  now  an  aniendujent  proposed  by  a  minority  member  Is 
met  by  a  rule  of  the  caucus  that  the  majority  meml>ers  shall 
not  vote  for  it.  So  tliat.  beginning  with  the  unknown  authorship 
of  the  bill,  up  to  the  present  time  no  element  of  nouirartlsanship 
has  yet  ajipeared. 

Chairman  Class  may  be  able  to  convince  the  ultra  loyal 
members  of  the  majority  tliat  this  bill  Is  not  ])artisan.  He  may 
Influence  some  members  of  the  minority  that  it  is  not  absolutely 
partisan:  but  he  will  never  be  able  to  convince  the  American 
l»eo|>le  that  it  is  nonpartisan.  If  you  go  up  ogninst  that  nropo- 
sition.  you  will  have  a  task  l>efore  you  that  tlie  rolling  of  the 
SitTi'pbeao  stone  up  the  hill  will,  in  couipari.«on.  be  a  case  of  mild 
calisthenics,  and  you  can  not  obtain  that  confidence  in  your 
bill  which  nonpartisan  action  would  have  inspired  iu  the  Amer- 
ican lieople. 

I  Buy  this  with  all  due  respect  to  the  Democratic  Party, 
though  old,  rejuvenated,  aud  strong,  oud  for  many  facts  of 
whose  rec-ord  I  have  a  great  deal  of  admiration,  tliat  for  its 
re.-ord  on  currency  and  lianking.  which  h:is  been  the  product,  not 
of  study  nor  of  nonpartisan  consideration,  but  to  the  heate.1 
action  of  c-aucuses  .and  couvention.s.  the  Amer! -.u  initple  have 
not  confidence  in  its  record  or  ability.  In  IKM*  you  unfolded  to 
the  American  people  a  "cure  all  "  for  banking  and  currency. 

In  the  heated  atmosphere  of  the  Chicago  convention  you  de- 
clared In  favor  of  the  free  and  tmlimite<l  coinage  of  sliver  at 
the  ratio  of  10  to  1.  Iu  IIKM).  in  the  torrid  atmosphere  of  Kan- 
sas Citj'.  on  the  4th  of  July,  you  again  declared  in  favor  of  the 
sacred  ratio  ond  the  twinshlp  of  the  metals.  In  lfi04  yonr  plat- 
form was  silent  on  the  money  question;  you  left  that  blank, 
and  your  money  plank  was  a  gold   telegram   sent  from  New 
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bj  Mr.  Parker.  In  that  place  where  a  declaration  on 
UK  niul  currency  ulgbt  ha%-e  been  we  find  In  jour  plat- 
as  foitowa: 

f»T«r  the  nomination    and  <-l«<-(lon   of  a  PrMldrat   Inhaed   with 
pHarlplM  of  ih.-  <'i<n>  who  will  t>^  hU  fare  stnitlllr  aKalost 

:lv«  uaan'x'ton  "f  >•*-  •n*'  judlrlal  funrtlonai  whrtbcr  that 

tloa   kr    '  ndrr    tb«    name   of    Kxpcutivf    rnnntractlon   of  •<- 

law*  or  .   It  taJi««  i^fuxe  la  tb«  tyrant'^  pl«a  at  aaeaaalty 


Baaci  tlv*  uaar 


the  prenent-Aijr  dlsrafMiona  held  upon  this  fl»ior  the  fore- 

luraicmph    ne*»«l8   little  further  '"onHidt^ratiou.      In    1908. 

lb«'  panic  of  1!M»7  fnnh  in  vision,  your  loeuiij*  of  rectifying 

all  binkins  asd  i-urrt>n<-y  ills  was  a  declarat.ou  In  favor  of  n 

in  nty  of  d<>|>csits  in  the  banks.    This  is  yoar  record  for  16 

in  on  hnukinx  nnd  currem-y  gueatU— . 

In  uU  fairness  I  desire  to  ask  wbkb  com  of  you  gentlemen 
Ml  tfe  U  iUli^  vmitT  tbe  flve-minute  rule.  whl<>h  we  will  sr>on  enter 
will  rise  in  his  plai-e  nn«l  ask  to  aim-nd  thi.n  hill. 
wblci  la  a  Koldstantlard  bill,  by  inseninx  a  clause  deviarins 
the  (  oveniuient  in  favor  of  the  double  standard  and  the  sacred 

ratio?  I 

Agiin  I  n.<k.  Who  will  rise  in  his  place  and  ahk  to  amend 
this  hill  by  providing  for  the  ?uarauty  of  bank  dei»oslt»?  These 
wore  the  articles  of  your  taith  for  16  yoarsi  No  man  among  yon 
will  lay  you  t»elieve  In  any  of  them  nor.-.  If  you  so  aoiemnly 
in  ('«  tnciifions  dirlaro  as  heretofore,  and  having  ao  declared 
have  M>  s  ndtmtd.  what  warrant  have  you  that  the  Ameri- 
can I  eoM' I'  any  confldence  in  your  caucus-cuuned  currency 

ICglslM      I  <  r  to-ilny?     [Applause.] 

Mr  I'ilKLA.V.  Mr.  Chalrnuiu,  will  tbe  gentleman  yield  for 
Just  a  sec«)n(l? 

Th  ?  CHAlitMAN.  I>o«B  tlw  jretleman  from  NVbra.ska  yield  to 
the  xmtlcuian  from  MasMK^basetts? 

-Mr    SI.OAN.     Yes. 

Mr  THEI^W.  Will  not  nil  that  lack  of  confidence  be  re- 
move 1  when  a  lot  of  Uepublieans  vote  for  the  bill? 

Mr  SLOAN.  I  do  not  know  whether  any  Hepubllcans  will 
Tote  'or  this  bill.  I  do  not  think  it  should  be  a  bill  that  aboald 
tfivid  i  political  parties.  When  you  geutlenion  go  into  aecret 
i-auci  s  to  draft  yowr  Mil  and  ilo  not  give  your  real  reasons  here 
on  th?  door  of  tlM  Boue  for  its  passage,  you  are  serving  notice 
to  tb<^  American  people  that  you  want  the  entire  credit  for  pas- 
sage if  the  biU.  You  do  not  invite  anybo<iy  else  to  snpimrt  it. 
Bat  ot  nie  tell  my  friend  from  Massachusetts  [Mr.  PHrxAii) 
this:  I'nt  this  bill  into  ofieration  for  six  months,  and  you  will 
be  lo< iking  around,  not  for  the  purixise  of  clnimiug  the  exclusive 
credl  for  its  passage,  but  you  will  l>e  looking  vainly  for  a  dis- 
tribu  ion  of  tbe  responsibility.  [Applause  from  the  Republican 
side. 

.Mr  J.  M.  C.  SMITH.  Mr.  Chairman,  will  the  gentleman 
vIeUI  • 

ill  >  CHAIRMAN.    Does  the  gentleman  yield? 

Mr    SLOAN.     Yes:   briefly. 

Mr  J.  M.  C.  SMITH.  Speaking  of  the  control  being  p!ace<l  in 
the  liaiuls  of  the  Tresident.  what  has  the  gentleman  to  say 
alM>ul  the  np|)ointments  to  the  central  tM>ard  t>eing  made  by  the 
Tresi  lent  by  and  with  the  advice  and  ci>n.'»ent  of  the  Senate  aiul 
HiMi»»  of  Representatives? 

Mr]  SLO.\.\.  I  would  simply  say  this,  that  that  wonld 
ai:  '  simply  the  same  as  auy  other  line  of  patronage  that 


th. 


' 


i<>.vlent  of  the  I'nited  States  had.     I  am  not  afraid  of 


ofren<  lug  President  Wilson,  and  thitt  is  why  I  s{ieak  so  l>oldly 
on  tbis  prt>jH>sltion.  Neither  President  Wilson  nor  his  friends 
can  tiike  umbrage  about  our  protest  against  n  |M>litic-al  tK)wer 
that  s  to  be  transferred  to  the  President  of  the  United  States 
tbrovgh  the  operation  of  this  bill ;  because  wo  know  that  Presi- 
dent Wll8«m  ran  on  the  Baltimore  platform,  which  says  only 
four  years  for  him.  Of  course.  I  presume,  whether  that  plat- 
form said  so  or  not.  when  the  American  people  get  at  him  in 
fonr  fears  it  will  amount  to  Just  the  same  thing,  whether  the 
platform  l>e  binding  or  not.     [Applause  on  the  Republican  side.l 

Mr    HKLVKRINtf.     Mr.  Chairman,  will  the  gentleman  yield? 

Tb>  CHAIRMAN.    Does  tbe  gentleman  yield? 


Mr 
Mr 


Dill  not  the  gcmrleman  see  on  yestenlay 
wher^  Senator  Sherman  of  Illinois  objected  to  the  apjtointment 


of  a 

Mrl 
lows 
ru!e. 


SLOAN.     Yes. 
IIELVERI.NG. 


Democratic  ixistinaster.  aiul  he  was  not  continue*!? 

SLOAN.  Oh,  yes:  those  things  ha|)|ien :  the  little  fel- 
dle:  but  it  is  an  excejitioii.  they  siiy.  that  proves  tbe 
The  gentleman  knows  that  it  is  a  matter  of  courtesy 
amodg  Senators,  which  has  been  reoi>gnixe4l  in  the  Senate  for 
year?,  that  when  a  post-ofDce  apixiintment  in  a  Senators  own 
home  town  is  sent  to  the  Seiuite  for  confirmation  and  the  nomi- 
ne*; 8  personally  object ioiuible  to  the  Senator  he  never  is 
coufl  'umhL 


Involved  in  this  bill  is  tbe  greatest  grant  of  power  ever 
transfprred  to  the  Presidency  since  the  inauguratlDu  of  Ueorge 
Washiogtou.  Its  effects  L-an  not  be  measure«l  by  the  Judg- 
ment, and  the  imagination  quails  at  tbe  task.  The  use  of  this 
power  In  the  hands  of  a  good  and  wise  Pn'sidcnt.  of  conrss^ 
would  not  be  abused:  but  well  has  it  tieen  said  that  jeuloos 
restrictlou  of  power  rather  than  tbe  too  confident  placiug  of  it, 
coapUM  with  continued  vigilani*e.  alone  can  thwart  the  grasp 
of  |»ower  which  is  sweet  to  the  being  of  every  man  who 
attains  a  measure  of  control  over  his  fellow  man  or  tlutt  which 
U  his. 

Osr.\B  W.  U?iDCBwooo.  speaking  about  the  power  that  w.i.s 
granted  to  tbe  tees  of  Uie  President,  is  re|»ortei1 

as  asylng.  as  t  would  be  food  or  bad  "that  fact 

depends  altogetlier  on  whetiier  these  men  were  angels  or  devils." 
We  bare  iH>eu  fortunate  in  usually  itaving  wise  and  good  rulers. 
That  may  not  always  be  tbe  case,  it  is  castor  to  grant  power 
in  this  Nation  of  ours  than  it  is  to  re«'all  it.  and  the  iikh  vir- 
tues of  present  oc<-upsnts  of  high  places  is  no  guaranty  of 
equally  hlgh-chsractered  succession  through  the  ages. 

In  commenting  d|<ou  tbis  phase  of  the  question.  Chairman 

Glass  graphically  de|>icted  a  dramatic  and  solemn  scene  rectnitly 

ha«l  ill  the  presidential  chamber,  when  a  banker  sugfMted  that 

suju'tiine  si>me  President  might  misuse  the  (wwer  dsltfsted  In 

this  bill  for  |K>litical  pun^osss.    He  qaotex  the  President,  saylns;: 

I  ahall  not  aoon  for^vt  tbe  rmpbasla  with  which  tbe  i*re«ldeiit  of  the 
L'alteil  States  declared  that  "  no  mao  woold  ever  t>e  found  who  would 
be  willlnK  to  imperil  his  reputation  or  tamlsb  bia  fame  by  so  flarrant 
a  prustltution  of  his  high  oiBce." 

Tbe  cbalrmnn  said  he  was  wonderfully  Imprpesed.  bul  his 
impresston,  apparently,  was  that  of  hero  worship  and  ijolltlcal 
idolatry  rather  than  a  critical  consideration.  Ha«i  others  l»een 
there  less  devoted  to  the  political  fortunes  of  his  fellow  Vlr 
ginian,  tbey,  too,  might  have  been  impressed :  but  that  impre.>siou 
would  prompt  retrosjiectlon  .ts  future  vision  is  denial. 

They  wonld  recjill  the  13th  day  of  AiiRust,  17S7,  in  the  Con- 
stitutional Convention  held  at  Philadelphia,  when,  after  sharp 
and  profound  debate,  it  was  iietermined  to  make  this  House  the 
origin  of  ail  revenue  legislation.  The  most  lm{)ortant  reason 
seeme^l  to  have  been  given  by  the  great  Randoli»h.  himself  a 
Virginian,  that  origin  of  revenue  measures  should  bo  witliheld 
from  the  Senate  and  lodged  In  tbe  people's  representatives  to 
the  exclusion  of  all  other  powers  and  Influences,  for  the  reason 
that  the  Senate  would  l>e  amenable  to  the  influeni'e  of  the  Presi- 
dent and  that  th?  House  would  not,  bec:iuse  that  part  of  the 
Constitution  already  framed  provided  for  many  conjunctive  acts 
In  the  administration  of  the  Government  between  the  Senate 
and  the  President. 

This  would  Immeillately  recall  the  fact  that  the  last  Congress, 
having  the  same  majority  iwirty  as  this  one.  |tlnced  itself  on 
record  as  favoring  free  sugar  at  once  and  retaining  wool  ni»on 
the  dutiable  list.  This  wss  approved  by  the  grejit  I>emo<'ratlc 
national  cOQTcntlon.  They  would  further  renuMiln'r  how.  early 
in  this  sesrtoB.  Mr.  TJNPtswooP.  the  greot  L>em«x>rHtic  leader  of 
this  House,  stood  up  and  huml!iate<l  every  one  of  you  by  saying 
that  the  House  was  in  favor  of  giving  free  sugar  now  and  was 
in  favor  of  ki'eping  a  duty  on  wool,  but  owing  to  the  insistence 
of  the  President  these  two  Important  iMsltlons  of  the  House 
were  reversed. 

In  that  constitutional  convention  no  Member  dreamed  th.tt  any 
President  of  the  United  States  would,  under  any  circumstances, 
except  of  course  by  public  message  in  person  or  In  writing,  ever 
dare  seek  to  lnfluen(*e  ttie  action  of  the  House  of  Representa- 
tives on  a  tariff  measure  however  much  he  might  mingle  with 
the  question  in  tbe  Senate.  And  with  these  facts  of  riolitical 
history  in  mind  well  might  the  President  of  the  United  States 
and  Chairman  (Ilass  tind  themselves  mistaken  as  to  what  sonic 
future  President  might  do  if  the  grant  of  power  pro|»osed  in  this 
bill  should  be  conferred. 

Who  is  asking  for  this  action?  Who  is  asking  for  this  trans- 
fer of  |wwer?  It  is  not  the  House  of  Representatives.  The 
House  is  not  traveling  fast.  It  Is  not  e-xi-eedlng  the  si>ee<l  limit 
in  the  matter  of  transfer  of  that  innver  except  in  the  matter  of 
limiting  the  general  debate.  And  is  the  Senate  itself  in  haste? 
Yes:  It  has  moved  with  aUicrity.  with  speed,  teal,  and  enthusi- 
asm in  transferring  this  power:  but  it  is  the  speetl,  the  zeal,  and 
the  enthusiasm  of  the  galley  slave  scourged  to  his  dungeon. 
[Applause.) 

It  is  unfortunate  that  a  bill  of  this  character  conies  from  the 
mintage  of  the  caucus  It  is  at  least  critidzablo  that  an  Kxe«ni- 
tlvc  should  call  and  hohl  both  Houses  of  Congress  in  session  for 
the  long  ond  wearj-  months  wliich  the  Constitution  contemplates 
shall  t>e  their  opportimity  to  mingle  with  their  people  and  do 
the  work  that  should  be  done  at  tbe  district  end.  and  then, 
after  coming  here  with  coumiissious  from  our  people,  find  our- 
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•elves  borreil  from  the  Hall  which  was  constructetl  for  national 
Isglalation.  while  we  know  that  there  are  those  within  who  are 
usurping  the  power  and  prerogative  of  effective  legislation  in 
that  secrecy  which  the  Constitution  of  the  United  States  and 
the  Kenlus  of  its  Institutions  abhor.  Then,  when  the  doors  are 
filially  thrown  open,  we  meet  on  the  floor  a  majority  ple<Iged 
not  to  logi.slate  as  the  Constitution  contemplates;  not  bound  by 
the  oath  of  ottice.  but  by  tlie  shrewd  coercive  act  of  an  artificial 
majority  of  a  majority.  And  then  but  a  few  hours  of  debate 
are  given— debate  which  amounts  to  hollow-sounding  mockery, 
because  It  falls  upon  ears  of  those  who  overrule  reason,  Judg- 
BMnt.  and  rights  and  Interest  of  the  people  by  the  blind  obedi- 
flDce  to  caucus  command.  It  Is  not  reassuring  to  the  American 
pH>|>le  who  have  their  interests  and  future  under  consideration 
to  know  that  back  of  darkened  doors  men  are  plotting  to  aid  or 
injure,  to  make  or  mar,  to  raise  or  ruin  their  fortunes  or  their 
ppwpects. 

KfTectlve  as  may  be  caucus  action  for  a  time,  its  results  are 
objtvtlonable  because  In  time  It  breeds  lack  of  confidence,  dis- 
tnist,  and  suspicion.  During  the  caucus  consideration  of  this 
bill  there  was  generally  reiwrted  to  the  public  and  proclaimed 
l).v  the  press  that  the  great  Secretary  of  State,  who  Is  engaged 
in  the  solution  of  delicate  international  questions,  the  far- 
reaching  con-soquences  of  which  in  the  final  analysis  would  seom 
to  require  that  all  political  forces  and  influences  should  be 
niarsbPled  Iwick  of  our  Government  for  the  contest  of  diplomacy 
or.  [lossibly,  the  clash  of  arms— It  was  reported  that  at  the 
critical  perio<l  of  the  life  of  this  bill  in  the  caucus  the  great 
S**<retary  sent  a  letter  carrying  with  It  the  full  force  and 
liifliieiice  of  the  State  Department,  In  which  he  successfully 
ursc*!,  and  did  effect,  the  adoption  of  this  bill  by  the  partisan 
(aliens.  A  great  many  will  refuse  to  credit  this  statement  for 
a  niiml)er  of  reasons.  First,  we  would  not  expect  the  great 
SiMTotary  to  be  partisan  at  such  a  time;  second,  the  adoption 
(.f  this  bill  would  mean  the  fastening  of  the  gold  standard  on 
the  .Vraerlcan  people  for  an  extended  period  of  time.  We  well 
nnicniber  in  1S96  when  he  was  asked  why  he  did  not  assail 
protection,  he  stated.  "  while  protection  has  slain  its  thousands, 
the  ;rold  standard  has  slain  its  ten  thousands."  And  now  since 
prot<vtion  is  stricken  down  he  would  take  an  opportunity  to 
pori)etuate  the  gold  standard,  thus  causing  the  ruthless  slaughter 
of  the  10,0(»0  Innocents  to  go  remnr8eles.sly  on.  I  for  one  will 
not  cn-dlt  it;  can  not  credit  it.  Palsy  the  Imputation,  perish 
the  thought.  And  yet  how  and  when  can  we  determine  Its 
truth  or  the  lack  of  it?  Not  until  "  graveyards  yawn,"  "  the  sea 
gives  up  its  dead."  and  the  awful  records  of  the  caucus  are 
rcve!ile<l.     [Applause.] 

Mr.  PHEI^N.  Mr.  Chairman,  I  move  that  the  committee  do 
now  rise. 

The  motion  was  agreed  to;  accordingly  the  committee  rose, 
and  the  Speaker  having  resumed  the  chair,  Mr.  G.*.bxer,  Chalr- 
ni:iii  of  the  Ckimmittee  of  the  Whole  House  on  the  state  of  the 
T'lilon,  reported  that  that  committee  had  had  under  considera- 
tion the  bill  H.  R.  7837,  and  had  come  to  no  resolution  thereon. 

LEAVE  OF   ABSENCE. 

By  unanimous  consent,  Mr.  Evans  was  granted  leave  of  ab- 
sence, for  three  weeks,  on  account  of  sickness  in  his  family, 

BECESS. 

Mr.  PHKI.AN.  Mr.  Siieaker.  I  move  that  the  House  do  re- 
cess until  X  o'clock  to-night. 

The  motion  was  agreed  to;  accordingly  (at  G  o'clock  and  23 
minutes  i».  m.)  the  House  stood  in  recess  until  8  o'clock  p.  m. 


able.  $100,000.  Authority  la  hereby  granted  to  tbe  Secretary  of  State 
to  relmburne  from  this  appropriation  the  .ippropriation  for  "  I'.mer- 
gencies  arising  in  tbe  Diplomatic  and  Consular  Service."  for  anrti 
sums  as  shall  have  been  expouded  from  that  appn>pi-lalton  for  purpoaea 
of  relief  and  transportation  in  and  from  Mexico  since  January  1.  191.'t. 

Mr.  UNDERWOOD.     Mr.  Si>eaker,  I  have  a  letter  frnm  the 
Secretary  of  State  e.xi»lainlng  the  urgeiuy  of  this  matter. 
The  SPE.VKER.    The  Clerk  will  read  the  letter. 

The  Clerk  i-ead  as  follows: 

Dltabtment  or  State. 
WathitifftoH.  September  IS,  /?«. 
The  Hon.  Oscas  W.  rNUEKWo<in. 

Uou$e  ot  l{eprc$entatitei. 
My  I>tAR  Mb.  IJ.vdkbwood:  At  the  time  tbe  departmonls  reesmimenda- 
tions  to  (."onsress  were  made  for  appropriation  for  ihc  relief  of  Ami-ri- 
cans  in  Mexico,  nnd  even  as  late  as  the  time  when  the  deticiency  bill 
containing  the  proposed  appropriation  was  reportetl  to  the  House,  it 
was  believed  that  the  appropriation  for  emerRencirs  arising  in  tl»e 
Diplomatic  and  Consular  Service  would  be  sutBcient  to  co\tr  the  ex- 
penses of  extending  relief  to  Amorlcnns  In  Mexico  and  trnnspoitln? 
them  to  their  homes  In  the  United  States  until  the  deficiency  bill  had 
become  law.  Contrary  to  exi>ectatl<)n8,  the  expenditures  have  lncreai»ed 
more  rapldlr  than  was  anticipated  until  the  department  now  finds  U(*<'if 
with  less  than  |l'J.tMX»  available  and  a  dally  ex|>endltiiro  for  rt>llef  and 

In  vle^ 


EVENING  SESSION. 

The  recess  having  exi>lred,  the  House  was  called  to  order  by 
the  Siieaker. 

RELIEF    or    DESTITUTE    AMEBICAN    CITIZENS    IN    MEXICO. 

Mr.  UNDERWOOD.  Mr.  Speaker,  I  ask  unanimons  consent 
for  the  Imme«linte  consideration  of  the  resolution  which  I  send 
to  the  Clerk's  desk. 

The  SPEAKER.  The  gentleman  from  Alabama  [Mr.  Undeb- 
wood]  asks  unanimous  consent  for  the  present  consideration  of 
the  Joint  resolution  which  the  Clerk  will  report 

The  Clerk  read  as  follows: 

Joint  resolntton   (H.  J.  Res.  1301   to  provide  for  the  relief  and  trans- 
portation of  destitute  American  citizens  In  Mexico. 

JjMolferf,  etc..  That  th*re  Is  hereby  appropriated,  out  of  any  money 
In  the  Treasury  not  oth»Twtae  appropriated,  for  relief  of  destitute 
American  citisons  in  Mexico,  including  transportation  to  their  homes 
In  the  United  States,  to  be  expended  under  the  direction  and  within 
the  dhicretion  of  the  Secretary  of  State,  and  to  be  Immediately  avail- 


transportation  approximating  |-*.0O0. 


lew  of  the  fact  that  the  de- 


)uld  not  be  brought  to  a  sudden  stop. 

amount  already  expended  from  the  emergency  appropri.itlon  since 
ry  1,  1913,  for  the  relief  and  transportation  oi  Anurlcaus  in  nnd 

Mexico    is    at    the    present    moment     aiinroxlmately    $5J,7S8.1.".». 


flclency  bill  is  still  pending  in  the  Committee  on  Appropriations  of  the 
Senate  and  will  not  Decouie  law  l>efore  the  available  appniprlatlons  have 
been  exhausted.  It  Is  essential  that  tlicre  should  l>e  plafe<l  at  the  depait- 
men^s  disposal  at  once  a  sufficient  sum  to  enable  It  to  chrry  on  the 
work  of  relief  and  prevent  the  hardship  and  dissatisfaction  which  a 
discontinuance  of  that  work  would  entail.  Besides  the  obligations  not- 
ing upon  this  Government  under  existing  conditions  of  sflTordlng  a  s.^ife 
and  speedy  means  bv  which  Americans  may  leave  Mexico  and  reach 
their  homes  In  the  United  States,  there  are  political  reanons  which  ren- 
der It  of  the  highest  Importance  that  the  work  which  U  b^n;;  carried 
on  should  not  be  brought  to  a  sudden  stop. 

The  

January 

from  Mexico  is  at  the  present  moment  aiinroximaieiy  »o-, <?»».--.•. 
Nearly  all  of  this  amount  liaa  been  expended  since  March  4.  lOl.'t.  It 
Is  highly  Important  that  the  emergency  fund  l)e  reimbursed  by  the 
amount  so  expended.  In  order  that  the  department  may  l*  In  a  position 
to  meet  other  demands  upon  It  during  the  remainder  of  the  fiscal  yi^nr. 

If  the  proposed  appropriation  shall  be  made,  there  will  be  left  for 
purposes  of  relief  and  transportation  after  the  reimbursement  of  the 
emergency  fund  only  approximately  $47,211.71.  which  will  prolMbly  be  • 
Inadequate  for  the  purpose  for  which  It  la  Intended.  It  Is  therefore 
suggested  that  all,  or  at  least  half,  of  the  appropriation  proposed  to  be 
made  on  the  deficiency  bill  be  retained  in  that  measure  and  be  placed 
at  the  disposition  of  the  Secretary  of  State  in  case  h.>  sliouid  be  <-alled 
upon  to  afford  relief  and  transp<ji  tatlon  to  an  amount  In  exceaa  of  that 
appropriated  by  the  appended  resolution.  „    ,   „ 

Very  sincerely,  youn,  W.  J.  BiVA.'f. 

The  SPEAKER.  Is  there  objection  to  the  present  considera- 
tion of  the  Joint  resolution? 

Mr.  KELLY  of  Pennsylvania.  Reserving  tlie  right  to  objpct. 
Mr.  Si«yiker,  I  would  like  to  ask  the  gt^ntlcman  from  Alabama 
[Mr.  Underwood]  as  to  what  effect  the  passage  of  this  resolu- 
tion will  have  on  the  approiJriation  carried  In  the  urgency  defi- 
ciency bill  of  $100.0007 

Mr.  UNDERWOOD.  This  resolution  will  not  liave  any  direct 
effect,  but  I  supiKise  this  resolution  will  be  taken  up  imme<li- 
ately  in  the  Senate  and  pas.sed,  making  the  $100,000  that  is  In 
the  urgency  deficiency  bill  immediately  available,  and  then  if 
no  more  money  Is  needed  it  will  be  stricken  out  of  the  urgency 

deficiency  bill. 

Mr.  KELLY  of  Pennsylvania.    That  may  be  taken  up  later? 

Mr.  UNDERWOOD.  Yes;  and  If  they  need  more  money  they 
will  keep  the  item  in.  It  is  an  emergency,  and  that  is  the  only 
reason  why  I  take  It  up  at  this  time. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  question  Is  on  the  engrossment  and 
third  reading  of  the  Joint  resolution. 

The  Joint  resolution  was  ordered  to  be  engrossed  and  read  a 
third  time,  was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  Underwood,  a  motion  to  consider  the  vote 
whereby  the  Joint  resolution  was  i>as.«H^  was  laid  on  the  table. 

CUBBENCY. 

Mr.  PHELAN.  Mr.  Speaker.  I  move  that  the  Ilouse  resolve 
Itself  into  Committee  of  the  Whole  House  on  the  state_of  the 
Union  for  the  further  consideration  of  the  bill  H.  R.  7837. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  Into  Committee  of  the 
Whole  House  on  the  state  of  the  I'nion  for  the  further  consider- 
ation of  the  bill  (H.  R.  7837)  to  provide  for  the  establishment  of 
Federal  reserve  banks,  for  furnishing  an  elastic  currency, 
affording  means  of  rediscounting  commercial  paper,  and  to 
establish  a  more  effective  supervision  of  banking  In  tbe  United 
States,  and  for  other  purposes,  with  Mr.  Gabneb  in  the  chair. 

The  CHAIRMAN.  The  House  is  now  in  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  further  con- 
sideration of  the  bill  H.  R.  7837,  which  the  Clerk  will  reiwrt  by 
title. 
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Clerk  read  as  follows: 


A  btl  (11  R.  7H37»  to  proTldr  for  tbc  establish  meat  of  F^Vral  re- 
serve b  iQkn.  to  rnmisb  ao  »last>^  currency,  to  afford  B^ana  of  r««li*- 
•■■■tta  (  CMMBSrctel  SSP^C  to  eatabliab  a  more  HTrrtlTC  aapn-TiaioB  of 
laaMai   M  Om  CaltM  watM.  aad  for  otber  purpoaea. 

Mr.  MIEI^W.  Mr.  Chairman.  I  yield  30  minutes  to  the  gen- 
tletuiiD   fn>B  Mlasonri    (Mr.   ItrBicT). 

Mr  M'HET.  Mr  f'hnlmuiu.  money  In  some  form  or  other 
L.  s  im  II  used  as  a  mtxliiiui  «<f  exchiinire  by  people,  both  rivillztHl 
i.iul  undvillxed.  In  e\ery  age  of  the  world  s  histDry.  We  rend 
In  that  boli»-st  of  buly  retxirdH.  the  Bible,  the  wonderful  story 
oi  tlw  rri'.itii.u.  We  are  told  of  the  land  of  gold  and  that  the 
^gold  WIS  Ki»«>d.  Abrubum,  It  Is  related,  was  rich  "In  cattle.  In 
sflrer.  itMl  In  gold."  When  the  I^rd  prospered  blm  and  he  b.»d 
ji»ume:  eil  into  a  strange  land,  we  read  the  pathetic  story  of  the 
deuth  «  f  Sanib.  bis  wife,  and  bow  he  bcggtd  to  be  allowed  to  bay 
flor  hei  a  huri;il  pbu-e.  A  burial  place  was  generously  offered 
by  the  sums  of  Ileth,  who  declined,  howerer.  to  receive  \mj 
It.  but  Abraham  was  Insistent,  ami  we  read:  "Ahmham 
Wtfghel  to  Ephron  the  silTer.  which  he  had  named  In  tbe 
•■dlen<'e  of  the  sous  of  Hetb.  44 K)  shekels  of  silver,  carrent 
with  the  uierfbHUt."  Thus  we  see  how  the  term 
found  its  wtiy  Into  sacred  writings  and  how  it  was 
recagnilMd  as  a  oMaaure  of  value  among  tbe  earliest  people  of 
whoai    r«  bare  any  authentic  record. 

Bartiir.  wLi»-h  l»»  the  exehjiUBe  of  one  commodity  directly  for 
atMHJtai.  existed  aiuonx  the  uncivilized,  but  only  to  a  very  Mm- 
lte<l  a  tant.  for  even  the  bartMrous  savage  soon  leamcHl  the 
Tuloa  tf  a  medium  of  exchange,  and  t>eads.  shells,  ornameuts. 
and  various  other  tliiugs  of  value  soon  t>ecame  bis  money. 

IJI    COLOXIAL    SATS. 

In  ei  ery  age.  as  we  study  the  world's  history  and  read  the 
Mory  of  the  rise.  i>rogres8,  and  fall  of  nations,  money  has  been 
an  liup^riatu  factrf^r.  but  It  has  been  only  In  modem  times  that 
1*8  tru«  reUjii4»«-^o  the  pn>greBa  and  development  of  a  nations 
growth  Bjrsbeen  rei-o}cnize<l.  The  history  of  money  durlug  our 
own  cxilonial  days  is  quite  In.itnictive  and  Interesting,  but 
tbe  tine  allotted  to  me  In  tills  discussion  will  not  permit  me 
to  go  iJito  It  at  any  great  length.     Practically  every  colony  had 

11  im  of  Its  own— tobacco  In  Virginia,  rice  In  South  Caro- 
lina, aiid  fur  In  .Ma !«safbii setts.  Arbitrary  laws  were  enacted 
111  enrb  ct>Ii»ny  to  prottx-t  ita  owu  money  or  luedium  of  eichanpe. 
For  exi  mple.  when  the  abundance  of  the  crop  of  tobacco  In  Vlr- 
j-'i'ila  licre»iseil  the  supply  of  money  or  "  expanded  the  currency." 
us  we  irould  say  now.  the  farmers  were  limited  In  the  amount 

eiich  could   raL««e.   and   when   that   failed   to  decrease  the 
ly  they   were  e\en   prohlblteil   uuder  heavy  [lenaltlea  from 
raising  it  at  all  for  limited  periods. 

^The  vise  old  fathers  who  were  caHed  upon  to  frame  our 
OMMdtltton  were  fully  conversant  with  the  difficulties  under 
«Meil  he  colonies  had  laNired.  and  they  reallted  by  actual 
aKpcrlcice  the  unwise  policy  of  havin?  a  different  kind  of 
"^"^^L  **'  circulating  medium  In  each  of  the  States.  They 
realtocv  the  linportnnce  of  having  a  onifonn  stnndard  r^oK- 
uixnble  and  recei\:il)Ie  everywhere  and  comiui;  from  one  »niipr«». 
rnn)eFy  the  «<»vernuient  of  the  United  SCatM.  They  therefore 
stl|»iilatM  that— 

^'VT^  ■*•■"  ''■•*  power  to  coin  money,  regaiata  tta«  tsIim  tb«.>eof. 
and  of  ( >r<-licB   poIo      •      •      • — 

And     hey   further  di>creed   that  — 

■•  Statt  shall  omit  bills  of  credit,  make  aaytbiBg  bot  cold  or  illTer 
•SM  a  It  Bdar  la  pajraxat  of  dsbta. 

STATS  BA<«K   CTr«KK!tCT. 

Xotw  thstandiug  this  latter  provlsloD  of  the  Constitution. 
State  b)  nks  supplied  the  currency  of  the  country  In  a  very  large 
snn  for  more  than  thre<'qujirtera  of  a  century:  In  fact. 
tlip  prohibitive  tax  «>f  l«>  j>er  cent  was  placed  up<in  their 
I  J  lNtJ«».  Tbe  exiHtence  of  State-bank-note  circulation 
was  prt  !>ably  due  to  the  fact  that  In  the  early  days  of  the  Ue- 
public  (ouiuiunlcatlon  between  the  Statea  waa  alow  and  ditB- 
cnlt  am  each  State  found  it  ab^jlutely  iiffcsaaij  to  have  some 
kind  of  jcln^nlatlttg  me«11um  to  be  naetl  In  the  transaction  of  Its 
own  affiirs.  and,  besiden.  tbe  United  States  Government  In  those 
days  dif  not  attempt  to  supply  a  currency  to  take  care  of  tbe 
of  the  whole  country.  State-bank  dccnlation  was 
1  greiit  quantities:  Its  value  varied  la  Qm  different 
There  was  uu  uniformity  In  value:  the  issue  of  some 
b4nks  was  at  fwr.  while  that  of  others  was  below  par; 
pome  of  It  was  worth  lees  than  50  cents  on  the  dollar. 

Id  to  the  credit  of  nuiuy  States  that  their  notes  were 
mid  at  par      The  Suffolk  Bank  of  .New  England,  organ- 
early  as  1S24.  was  one:  the  Rank  of  .New  Orleans  waa 
that  paid  dollar  for  dollar  In  gold  until   Cen    Rutler 
d^jwn  uix>u  It  during  the  CirU  War,  captured  it,  and 


httalaeat 


Indeed. 
Be  It 

always 
lze<l  as 
another 
awoopet 


took  awny  its  gold.  The  banks  of  Missouri.  Indiauu.  Iowa,  and 
KentiKky  were  all  well  ouinaged  Institutions  and  paid  their 
notes  at  par  until  taxed  out  of  existence  in  1S«0.  I  may  be 
pardoned  if  I  refer  with  some  State  pride  to  the  fact  that  the 
bank  notes  of  the  old  State  Bank  of  Miaeouri  are  good  to-day, 
and  it  has  beeu  ouly  a  short  time  since  one  of  theee  old  notes 
was  found,  presented  to  the  SUte.  and  pttid  in  full. 

WLxmiya  AMo'cvaasxcr  utoislatios. 

Before  taking  up  the  consideration  of  the  pending  measure  let 
Qii  briefly  advert  to  the  Iilstory  of  banking  and  currency  leglS' 
hitlon  In  this  country.  In  ITOI  Con-zreaa  paaaed  a  law  charter- 
ing the  tlr<t  United  States  bank.  Under  the  terms  of  its  charter 
It  was  given  a  life  of  20  yenr&  It  did  not  attempt  to  furnish 
any  kind  of  a  currency  circulation,  and  Its  punttee  was  to  be  a 
fiscal  agent  through  which  the  Government  o>uld  conduct  Ita 
flnandal  of>erations  .Tnd  In  which  It  could  dejiosit  its  funds. 

Tbe  charter  of  tills  bank  expired  in  ISll  uud  Cougress  re- 
fused to  renew  It  From  1811  to  1S17  there  was  no  United 
States  bank  and  the  Government  deposited  Its  funds  witli  State 
and  private  banks  and  transacted  its  business  through  tlu-se 
Institutions.  In  1816  Congreaa  passed  a  bill  chartering  for  a 
second  time  a  United  States  bank.  This  institution  began  its 
operations  In  1817  and  continued  until  the  expiration  of  Its 
charter  in  1837.  This  Is  the  bank  against  which  President 
Jackson  made  his  memorable  and  successful  attack.  Much  has 
been  wild  In  this  debate  about  this  bank,  and  some  of  the  oppo- 
nents of  the  [)ending  measure  have  tried  to  make  it  upj>ear 
that  the  proposed  bill  is  but  a  reestabllshinent  of  a  aiuiilar 
flnanclal  scheme.  They  are  lu  error  in  this  regard,  and  to  prove 
It  we  have  only  to  recount  briefly  the  provtslons  of  the  charter 
of  the  inited  States  Bank  and  state  the  facts  concerning  it 
As  with  the  first  iwnk  the  charter  for  this  one  extended  for  a 
period  of  20  yeura;  It  was  capita lli4«d  at  $3.''..0U0,tXJ0,  and  of 
this  sum  the  United  SUtM  mbacrlbed  one-fl'th.  or  $T.O(K).0()0— 
the  remaining  aharea  betac  nbacrlbed  for  by  individuals  and 
corporations.  Its  affaira  were  managed  by  a  board  of  directors 
composed  of  25  men.  of  whom  the  President  appointed  5.  It 
was  In  no  sense  a  Government  histitution.  It  was  a  private 
cori»oration  Incorporated.  It  Is  true,  by  the  Government,  and  la 
which  the  (Joveruuient  was  a  stockholder — a  minority  stock- 
holder at  that.  It  was  not  even  controlled  by  the  Govern- 
ment, but  by  Its  board  of  directors — 20  of  which  were  choaen  by 
the  Individual  stf>ckholders  aud  B  cboeen  by  the  Prc«i«lcnt. 
The  G<;veniment  deposited  Its  funds  with  this  bank  aa  It  did 
with  the  first  United  States  Bunk  until  during  the  administra- 
tion of  Jackson,  when,  at  his  direction.  Its  funds  were  with- 
drawn by  the  Secretary  of  the  Treasury.  During  tlie  first  few 
.vears  of  !fs  existence  Its  affairs  were  badly  nianapiMl  and  it  fell 
into  disrepute.  Efforts  were  made,  but  unsuccessfully,  to  for- 
feit its  charter.  In  1R23  Nlcbtilas  Biddle  was  made  President 
of  this  bunk,  and  under  his  management  the  tiank  prospered. 
It   was  a  c   financial   corporation,      it    bad    an   absohite 

monopoly  loverument's  flnanclal  bushuws  and  was  with- 

out the  fwile  of  the  (Jovernnient's  sliglitest  control.  Jackson  made 
his  flKbt  njcalnst  It.  and  In  that  great  strupv'le  he  had  the  sym- 
IMJthy  aud  hiwrty  cooperation  of  the  American  people.  Anyone 
who  r)n>fes.<«ee  to  see  any  reaemblance  whatever  between  the 
United  States  Bank  which  Jacksnn  fought  so  bitterly  and  so 
sn<-«'essfnlly  and  the  system  sonrbf  to  be  enacted  must.  Indeed, 
see  through  darkened  glaaaee  or  view  the  matter  from  a  preju- 
dlt^etl  standpoint. 

Prr.ai  1«37  to  1«¥»3  we  have  n  secood  perlo«i  In  the  history  of 
our  country  ha  which  the  banking  bvatoaw  was  done  wholly  by 
State  banks  and  In  which  the  cnrre&ry  of  the  country  was 
»nppMe<l  through  State^Muk  ootaai  In  1<wa  the  present  national 
banking  act  was  paani  aad  aatWrnal-btink  notes  were  put  Into 
circulation.  In  1MB  a  tax  of  iJ  r>er  cent  was  levied  by  the 
United  States  Government  against  the  note  Issne  of  State  banks 
and  8o«iD  tbennifter  their  circulation  ceased.  The  natloml- 
bank  art  has  been  ametxieil  from  time  to  Haa  and  soppleniental 
legislation  in  reference  to  <-urrency  has  bei«  cnactad. 

During  the  war  $44«).<MiO.<Nin  in  legal-tender  note»— promisM 
to  pay.  citmmonly  known  -s  grfH'nhacks— were  iasned.  of  which 
nesriy  HOaooaooo  are  still  outstanding.  To  this  has  been 
added  in  more  recent  yeara  gokl  certificates,  silver  certlfJcatea, 
Treasury  notes,  and  theoa.  together  with  the  national-bank  notes 
and  the  gold  and  silver  and  subsidiary  coin,  make  op  what  In 
general  parlance  Is  termed  •*  the  money  of  the  country." 

In   1908  an  emergency  bill  known  as  the  Vreeland  b'll  was 
jms^eil       It    was   brought   Into   the    House   under   a    rule  which* 
pnthibited   the  offering  of  amendnnents  and    limited   debate   to' 
fonr  boara.    The  prr>v1sions  of  the  bill  have  never  been  pnt  Into' 
operation.     It  is  a  dead  letter.  au<1  will  become  a  dead  bill   in 
1914,  as  it  expires  then  uuder  its  own  provisions. 
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The  Monetary  Commission  was  provided  for  In  the  Vreeland 

bill.     This  commission  mnde  an  extensive  Investigation,  visited 

foreign  countries,    sjieuf  over  $200,000  of  the  people's  money. 

and  finally  rojwrted  to  Congress,  recommending  the  passage  of 

what  is  known  as  the  Aldrlch  bill.     The  findings  of  this  com- 

misalon.  however,  were  never  acted  uiwn  by  the  Congress  of  the 

United  States. 

DsntcTS  or  the  phkscst  sTSTaii. 

Having  thus  briefly  otitllne<l  the  history  ot  bnnkln.<»  and  cur- 
rency legislation,  let  us  next  turn  our  attention  to  some  of  the 
defects  of  the  present  system  and  the  attendant  evils  that  have 
come  with  them.  The  national  banking  act  was  established  and 
the  national-bank  note  cre.ited  with  but  one  end  In  view,  that 
of  W'Uing  Government  IxTuds  at  n  time  when  the  I'nlted  States 
was  in  the  midst  of  a  great  civil  war  and  when  our  credit  was 
at  the  lowest  ebb.  From  the  standpoint  of  purely  banking  Insti- 
tutions the  national  banks  have  been  highly  successful  and  have 
played  an  irni)ortant  part  in  the  development  of  the  country. 

They  have  been  safe,  well  uianagM,  and  are  a  crefilt  to  the 
financial  history  of  the  country.  It  Is  not  my  Intention  to  find 
fault  or  criticize  them  as  purely  bank'ng  institutions.  As  to 
the  currency  they  have  furnished  to  the  -.untry.  however,  such 
is  not  the  ca.se.  A  currency  founded  upon  the  Indebtedness  of  a 
nation  may  jierform  Its  functions  well  In  times  of  war.  but  when 
peace  comes  and  that  indebte<lness  Is  or  should  be  diminished, 
then  some  otiier  basis  should  1>«  found  upon  which  to  base  the 
comitry's  currency.  During  the  JV)  years  that  this  system  has 
been  lu  operation,  notwithstanding  that  in  all  these  ptKirs,  with 
the  exception  of  the  brief  period  of  the  Spanish-American  War. 
the  country  has  been  practically  at  inmce  with  all  the  world,  no 
effort  has  been  made  to  pay  the  national  debt.  In  fact,  the  debt 
can  not  l>e  paid  without  first  doing  away  with  the  national-bank 
notes.  A  system  of  currency  with  such  a  basis  of  circulation  Is 
radically  wrong.  Again,  the  currency  furnished  by  the  system  Is 
riprid,  not  ehistlc.  It  can  not  be  expanded  and  contracted  to  re- 
siMHid  to  the  fluctuating  business  demands  of  the  ct>untry.  There 
can  bo  no  question  almut  tliat :  all  men  areagreeil  upon  that  iHiint. 
The  bin  now  under  consideration  has  for  its  object  not  only 
the  establLshment  of  an  e'astlc  currency,  but  It  goes  much  fur- 
ther, and  seeks  to  eliminate  the  evils  which  have  sprung  up 
under  the  national  banking  system.  I^t  us  see  what  souie  of 
these  evils  are.  It  seems  to  me  that  the  greatest  evil  of  the 
present  system  is  the  fact  that  under  its  workings  the  money 
and  credit  of  the  entire  country  is  concentrated  Into  one  finan- 
cial center  and  are  there  used  by  the  gambling  speculators  on 
the  stock  exchange,  to  the  detriment  of  leKitlmnte  business. 
There  are  In  the  I'nlted  States  over  7,.T0O  national  banks, 
classed  as  follows: 

First.  The   banks  of   the   three  central    reserve  cities— New 
York.  Chicago,  and  St.  Uouis. 

Second.  The  banks  of  the  47  reserve  cities. 
Third.  The  remaining  banks  outside  of  the  central    reserve 
and  reserve  cities,  which  are  designated  in  law  by  the  name  of 
*■  <'oHntry  banks." 

All  national  banks  located  in  c^nt^al  reserve  cities  are  re- 
quired by  law  to  keep  25  per  cent  of  their  deposit  liabilities 
in  actual'  cash  In  their  own  vaults.  Those  in  resene  cities  are 
MHpiired  to  keep  25  per  cent,  of  which  12*  per  cent  shall  be  In 
cash  lu  their  own  vaults  and  the  remainder  doi>osited  with 
banks  In  central  reserve  cities.  Country  banks  arc  required  to 
kc«»i)  15  per  cent,  of  which  0  per  cent  shall  be  in  cash  in  their 
own  v.iults  and  the  remainder  In  banks  In  either  reserve  or 
central  reserve  cities.  These  reserve  fiuids  find  their  way  from 
comitry  banks  to  reserve  city  banks,  then  to  central  reserve 
cltv  banks  until  they  finally  accumulate  In  tlie  one  great  money 
center,  New  York  city.  The  great  banks  locatwl  In  New  York 
City  give  every  encouragement  to  the  country  banks  and  to 
raaerve  city  banks  to  deposit  their  money  with  them,  offering 
as  an  additional  Inducement  Interest  on  dally  balances.  These 
Influences  combined  with  the  requirements  of  the  law  bring 
al>out  the  accumulation  of  vast  sums  of  money  in  this  great 
center.  Idle  money  within  a  bank's  vaults  Is  of  no  advantage 
to  that  Institution.  Something  must  be  done  with  It  to  make  It 
remunerative.  It  can  not  i>e  loaned  on  longtime  iw[»er.  It 
nuist  be  loaned  in  such  a  manner  as  to  be  readily  available 
should  It  be  called  for  by  the  depositing  bank.  Under  this  sys- 
tem there  have  sprung  up  in  New  York  wliat  are  denominated 
-call  loans."  Hundreds  of  milHona  of  dollars  are  loaned  on 
"call"  to  the  men  who  buy  and  sell  stock  uiw>n  the  stock  ex- 
change and  who  deal  in  what  is  ordinarily  termed  "futures." 
These  speculatore  do  not  deal  In  the  commodities  themselves; 
tliey  bny  and  sell  without  any  intention  of  delivering  the  com- 
niiMlIty  sold  or  receiving  the  conunoflity  purchase<l.  It  Is 
gambling,  pure  and  simple.  Not  only  that,  but  by  their  manipu- 
lations they  control  tlie  markets  of  the  country  and  are  enabled 


to  raise  and  lower  prices  at  their  own  sweet  will  to  the  detri- 
ment of  both  the  producer  and  the  consumer.  These  conditions 
are  deplored  by  all  right-thinking  men  everywhere.  Congress 
can  reme<ly  this  evil  by  legislation.  I  have  Introduce*!  a  bill 
which  prohibits  the  use  of  the  telegraph  and  the  malls  In  deal- 
ing In  "  futures,"  and  I  hope  that  It  or  some  similar  measure 
will  be  passed. 

The  people  throughout  the  length  and  breadth  of  the  land 
are.  unknown  to  themselves,  silent  partners.  The  farmer  who 
sits  by  his  fireside  In  the  evening  aud  reads  in  his  dally  jwiper 
of  these  oi)enitlons  in  Wall  Street  little  dreams  that  he  him- 
self, with  his  small  sum  dei>osUe«l  in  a  near-by  country  bank. 
Is  an  unwilling  and  unknowing  iwrty  to  these  great  gambling 
trans.ictlons.  He  and  hundreds  of  thousands  of  others  are 
furnishing  the  capital  with  which  the  stock  gambler  carries  on 
his  nefarious  business. 

The  reserves  dci>osited  by  country  banks  should  always  be 
subject  to  their  call.  Of  what  benefit  Is  a  reserve  to  a  bank 
if  it  can  not  use  it  when  it  Is  needed?  Yet  it  has  often  hap- 
ix»ned  that  at  the  very  time  this  reserve  money  is  needed  tlie 
bank.s  of  Now  York  city  have  refused  payment.  Such  was  tlie 
case  in  1907,  and  their  refusal  to  deliver  to  country  b,-inkji  what 
was  their  own  was  the  cause  of  the  financial  panic  of  that  year. 
It  has  been  said  on  the  floor  of  this  House  that  tlie  money 
and  cretlit  of  the  country  is  controlled  by  the  banks  of  the 
country.  Such  is  not  the  case.  As  I  said  before,  there  are 
over  seventy-three  hundreil  banks;  these  seventy-three  hundred 
banks  do  not  control  the  money  aud  the  credit  of  tlie  coun- 
try. Not  all.  but  just  a  few,  of  the  banks  do  the  i-ontroUing. 
Under  the  present  concentration  of  the  finances  of  this  country 
the  money  and  the  credit  .-tre  controlled  by  n  few  great  banking 
institutions  l«x^ted  In  the  great  money  center.  New  York  City; 
aud  a  few  men — it  Is  said,  less  than  a  dojien— who  own  aiKl  con- 
trol these  great  Institutions  are  to-day  in  absolute  control  of  the 
finances  of  America,  and  every  banking  institution  in  the  laud 
is  subject  to  their  dictation. 

The  proposed  bill,  wlilch  we  are  going  to  pass  and  place  uiwn 
the  statute  books,  will  change  this  situation.  It  will  decen- 
tralize the  money  of  the  country  and  place  It  In  12  regional 
reserve  banks,  where  it  will  be  under  Government  control  and 
where  It  will  l»e  subject  at  all  times  to  the  call  of  the  bank 
to  which  It  belongs.  The  money  and  the  credit  of  the  country. 
Instead  of  l)elng  controlled  by  a  few  men  in  a  few  banks,  will  be 
pla<-e<l  In  these  regional  reserve  banks,  each  managed  by  a 
i>oard  of  directors  of  nine  meniliers.  all  under  the  sujiervlsion 
of  the  Feileral  reserve  board,  apitolutetl  by  the  President,  rep- 
resenting and  acting  for  and  in  behalf  of  the  entire  i)eoi>le  of 
the  country.  By  the  iwissage  of  this  bill  we  will  not  only 
decentralize  the  money  and  creillt  of  the  country,  but  we  will 
strike  a  deathblow  to  the  stock  gambler  In  New  York  City, 
who  has  during  all  these  years  l)oen  dei>endlng  ufx)n  the  people 
of  the  country  to  furnish  him  the  caiiital  with  which  to  transact 
h'ls  business. 

As  I  said  before,  we  will  take  the  control  of  the  money  and 
cre^ilt  of  the  country  out  of  the  hands  of  the  few  aud  place  it, 
where  it  ju«tly  behmgs,  under  the  absolute  control  of  the  Gov- 
ernment itself. 

In  1!K)7  the  country  wa.^  in  a  prosperous  condition,  crops 
were  iMninteous,  manufacturing  industries  were  prosiHjrous,  and 
jet  without  the  slightest  warning  the  country  was  thrown  Into 
a  financial  i)anic  ami  all  l»e<ause  huadre<ls  of  millions  of  dollars 
were  in  the  hands  of  the  si^eculators  in  New  York  City,  and  the 
banks  of  that  city,  for  their  own  prote«tl»tn  and  sjifety,  refused 
to  ship  currency  to  their  corre»iK»ndi:ig  bunks,  and  they  in  turn 
were  compelled  to  res«»rt  to  questionable  means  to  meet  the  emer- 
gency of  the  hour  aud  to  tide  over  the  great  crisis.  Had  it  not 
lieen  for  the  common  sen.se  and  confidence  tliat  the  farmers, 
merchants,  manufacturers,  and  luliorers  had  in  the  local  banks 
of  the  country  there  would  have  o<xurred  a  financial  crisis  such 
as  had  never  before  been  seeu  in  (his  or  any  other  country.  It 
has  been  said,  and  truly  said,  that  under  the  present  system 
panics  have  beeu  more  frequent  than  under  any  other  system  in 
the  world.  If  we  can  so  modify  this  system  as  to  prevent  these 
oft-recurring  fimuicial  disasters,  we  sliall  have  done  the  country 
a  service  that  will  be  ai)preclated  not  only  by  every  banker  In 
the  land,  but  by  every  dei»ositor.  every  borrower,  aud  ever>oae 
Interefetetl  in  the  develoi>nieut  and  progress  of  the  country. 

rLriDITT    CXDEtt   PttOPOSED   8TSTCM. 

Under  the  present  financial  system,  the  money  and  cre^llt  of 
the  country  does  not  flow  readily  from  place  to  place,  aud  Is  not 
found  where  it  is  iiKist  needed.  We  have  seen  that  demon- 
stnite<l  during  the  crop-moving  period,  and  the  Secretary  of  the 
Treasury  has  had  to  c«»me  to  the  aid  of  the  great  agricultural 
sectlous  time  aud  again  and  furnish  money  from  the  Treasury 
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to  aajtist  Id  tte  otovlnx  0/  the  cropm,  A»  water  spHcs  lu  leveL 
llowliifc  frotu  a  hicti«^r  to  a  lowvr  |ioint.  so  sbould  the  money  of 
the  coiintrr  be  nuttie  to  flow  rv«diljr  from  tbe  plat.'e  wbere  it  baa 
mruuiuliitc^  aixJ  nut  ueedetl  u>  tbm  plaea  wkM«  U  ia  oot  «> 
•buc^Lont  aud  where  it  ia  neetkti  in  tte  icclti—ato  traiiaiirtious 
8ucb  will  t»e  the  caae  under  tbe  proviakwa  uf  Lite 
isitra. 

)  ptwvWona  of  tbia  bill  it  will  be  tbe  daty  of  ereiT 
Pade^l  rpflerre  hauli  to  fiiruiab  aortiuiDKKlntiona  to  its  onn 
■etuter  baoka.  Sot  only  that,  bat  tbe  fonda  of  tbe  Governiuetit 
itaelf  will  be  depoaited  with  tbe  12  reaorve  banka,  and  wbenev«>r 
in  an  r  coa.iur.ntty  luuney  in  Dee<1eil  for  iecltljiate  pnrpoaes  tbe 
loivl  lueniber  t>.-iuk  will  t>e  ennbled  by  tbe  discoantinic  of  ila 
with  tbe  reMerve  htink  to  aerure  tb*  i— ey  nec-eaaary  to 
and  to  [truxuote  tbe  cutuiuercial.  tbe  agrlcultarul,  cod  tbe 
■Minufactarlug  Intertta  of  Ita  coiuuanity. 

A  woKB  Aa  TO  MT  own  rwortM. 

dMrk^  which  I  have  the  honor  to  repreaent  Is  a  pnrely 
•CHrfRwrai  e«e.  My  ()en{>ie  hw  for  this  nieiURire  not  betnu^e 
•f  uwf  ifMa-fal  bewflr  ther  will  derive  from  It.  bnt  upon  the 
brand  pr  rrcmnd  «»f  the  ifi'nemi  goot\.  There  are  in  my  district 
79  ba  ik«.  of  which  7  are  nattonni  banka  and  72  State  t^nka.  I 
t,  Mr.  rhaimian.  that  the  bnnks  In  my  district  have  bnt 
itormt  In  this  men^tire.  nnd  that  ia  a  patriotic  one;  tb«'y 
It  a  banklfiir  ayatfiii  which  will  win  for  tbe  biiuk<«  of  the 
CMttrt  eiMintry  the  Incieuaed  confklence  of  the  people.  They 
know  that  swb  a  ayatem  will  Inore  to  the  ceneral  welfare  an«l 
profnaa  of  the  conntry  ami  will  at  tbe  aame  time,  aa  a  matter 
of  coiirae.  vaatly  tteneflt  tbe  bnnka  themaHrea. 

aiaa  cHacas — co:«ri[>citca  la  BA!«Ka. 

Tbli  brings  bm  to  tbe  ctmaidemtlon  of  a  character  of  **  me- 
dituu  of  exciuiacc  "  which  baa  been  diacuaaed  but  little  in  thia 
Achat  >.  aod  yet  it  baa  to  do  with  mora  nt  tkm  boilaeaa  tranaac- 
tknia  tbrouitboat  tbe  cmutry  than  all  of  tbe  rariona  kinda  of 
••rreiK-y  ptit  toireth^'r,  I  r»>ffr  to  bnok  cbeokai  Nearly  90  per 
cent  <  r  the  bu.>4iiiea8  of  tbe  (t>aDtry  la  done  by  the  uae  of  cborka 
and  dr.'ifta.  without  tbe  triiusfer  of  a  ainitle  dollar  of  curreocy 
or  money  of  any  kind.  Tbe  farmer  la  in  need  of  farnirare. 
dothl  ic  aad  grucerlea.  He  takea  to  a  near-by  town  aome  of  hiit 
Itre  a  ock  or  r~ain  or  product  of  aoaae  kind:  be  aeila  It  aad  re- 
celvei  for  It  a  check  upon  tbe  tujnk.  Ha  takaa  bia  check  to  rbe 
bank.  de|K>aita  It  roes  to  the  furniture  atore  and  buya  bia  fnml- 
tnre,  o  the  other  inercbiinta  nnd  buya  hia  clotbiiii;  and  jcnveriea, 
glrlni  In  ea<-h  case  his  own  check  »H)on  the  bank.  Ho  rptnm.s 
to  hli  home  In  the  eveniajL  having  dlspiteed  of  bia  pru«ii]ctM 
ami  (mrcbnaed  bia  neceaaitlea.  It  may  be,  wltb«)ut  tbe  uae  of  a 
doll.nt   in  money  of  any  klml. 

Th«  greater  lite  ct>utkJeuce  of  tbe  peopla  in  banka.  tbe  greater 
will  lii>  their  uae  of  the  bank  <  beck,  (live  na  a  ^ateoi  of  banka 
havlu  ;  tbe  .ilmolnte  confidence  of  all  the  people  and  tiie  itecesaity 
of  a  ante  circulating  medium  of  currency  will  be  greatly  re- 
dnceil  No  ot.*»  knows  this  better  th.-in  b.inkera.  and  they  hare 
alwnjs  favored  rlirid  luws  antl  Ktrk-t  auperrlakn  ot  banka  by 
both  Jitate  and  Nation.  It  theri'fore  aeenia  but  natuml  that  they 
«ould  heartily  welcome  a  change,  aucb  as  la  prop<we«I  la  thla  bill, 
which  tnkea  from  a  few  great  bankers  and  flnandera  tbe  abao- 
lote  control  of  the  money  aud  the  credit  of  the  ixmntry  jiiid 
plarec  It  with  the  Government,  thereby  aaanring  to  all  ulike, 
both  gmt  and  sm-ill.  fair  play  and  honest  treatmont 

WHAT   TUia    SILL  ACCOUPLISIIbl. 

Noi^.  let  oa  ace  what  thla  bill  accompllahea.  It  deoentmllBes 
and  credit  of  tbe  conntry  and  plaoea  It  In  12  rewerre 
bnnk<*|  which  are  uiMter  <ki%emroent  control,  where  It  will  al- 
ways t>e  available  when  needed  by  the  bank  to  which  It  be- 
iMwra.  It  will  tend  to  break  up  gambling  n\xn\  the  atock  ex- 
rbanff>a  by  making  It  more  dlfBmlt  for  the  apemlatora  to  g^t 
funda  with  which  to  carry  on  their  baslneaa.  It  will  render  it 
ior  a  fav  men  to  control  tlH»  money  of  the  conntry. 
mttn.  and  raira'>te  prices.  In  other  words,  the  paa- 
<|f  thla  hill  will  do  much  to  break  vp  and  deatroy  what  la 
poiMihiriy  dcnoaniBated  the  MoDey  Tnist.  It  wMl  give  as  an 
elaatfc  cmmmcj,  Moblllae  credits,  make  them  readily  available. 
•■d  hi  in?  abovt  tblrtCMidltlon  <«>  mncb  desired  by  all  nnd  referred 
ta  by    be  I*reaideat  tn  bia  addresa  to  Congress,  when  be  aaid  : 

W«  Dii»t  %»w*  a  on^ency.  not  rlgW  as  bow.  bat  r#adl!y.  elastlcmlly, 
raspoaiva  Sa  saaad  credit,  tbe  erpaaJlaa  aad  cooftraetlac  eredtts  of 
•••fya  ly  traaaaettoas,  th*  Donnal  rtb  ana  law  of  persooal  aad  rorp<v 
■at*  #  allags.  Our  baaaiac  law*  nmst  aoMllas  rtatrvta :  aiost  not  per- 
■MMi  cpDr«3iratl«a  aaywhers  ta  a  law  baada  af  the  ■aartary  r^ 
aawca  or  the  cvnntry  ar  their  aaa  ftar  apaenlattr*  parprmn  »n  unrh 
VMW  aa  ta  hMer  ar  haaads  •r  alaad  la  the  war  nt  otb^r  mor« 
?■■•*■  f**i  ??f*  "*••"••  ■••»  Aad  tba  aaatral  of  tha  •rat^m  of  bank- 
iBx  aa]  of  laaua  wHtc»»  aur  naw  lavs  ara  to  w<  ap  awst  be  ptiMlo.  aot 
prWst.  auat  be  vf^tM  tn  tbe  Oovemaeat  ttaelf.  ao  that  Xhf  haokji  but  1 
b«  tb«  liurtrajMit..  a«rt  tba  aiaatara.  t  kMlataa  and  of  lodlvMaal  aatar-  I 
prtae  ^nd  laltlatlTe.  j 


There  are  many  other  benefits  to  conte  from  the  paaaage  of 
tbia  bill,  bat  tbe  limited  time  at  uy  dlapoaal  r>re%-enta  tbe  dla- 
ctiaalon  of  all  of  them.  Under  thia  bill  tbe  (;ovemaMnt  funda 
will  be  placed  In  tbe  rewerve  banka.  will  be  a vm liable,  aad  will 
go  iuto  circulation  intitead  of  being  kept  idle  in  the  vatilta  of  tbe 
Treaaury  and  aubtreaauriea  or  depoaited  la  part  In  favored 
banks  here  and  there  throupbout  the  country  as  la  done  under 
the  pre*»iit  system.  National -bank  notes  will  t>e  gradually  re- 
tireil  ami  tiie  (^vernaanC  debt  paid.  Savings-bank  deimrtnieuts 
are  auliiorized  in  cannacflnii  with  natloo:il  b^inka,  and  branch 
bMuka  will  ba  catahllabcd  in  foreign  oountriea  to  take  care  of 
tbe  fi>reign  tra<le.  For  tbe  Ontt  time  la  Lbe  history  of  hankinc 
and  r-iirrenry  legislation  this  bill  opena  the  doors  to  Htate  banka. 
Tbey  aili  t»e  eocouraced  to  coaie  tato  tbt>  syKtem  from  Ita  very 
Im-eiiCioo.  Tbera  are  now  In  our  eotntry  berw«>eu  Heventeen  and 
eighteen  thnnnaad  8tate  banka.  There  la  no  doiibt  bat  lliat 
many  of  tbeni  will  come  into  and  haooma  a  Talaabie  part  of  tbia 
greot  ayatem 

This  bill  baa  had  the  careful  atody  of  tbe  Committee  on 
Banking  and  Oirrency.  It  waa  conaxiered  for  nearly  tbrea 
weeka  by  the  I>enK>cratlc  Menibera  of  Otngre^  in  ruucno.  and 
before  U  paaaaa  this  b<Kly  will  have  had  Its  careful  coosideratkin 
for  the  greatar  part  ot  two  areekK  .>hi  bill  c.tn  meet  tbe  ap- 
proval of  all  In  every  deCalL  I  mnat  c«>nfeaa  tbat  aooM  af  ita 
provisionn  do  not  OMat  with  my  entire  npt»roral.  and  arblle  the 
uteii^ture  was  being  aaaaidered  In  tbe  cflmiis  I  offered  a  naiul>er 
of  anianumout^  aoose  of  whh^  were  adopt«>d.  other*  arerc  nut. 
All  legiaiation  ia  more  or  less  the  result  of  )-oatfin>miac  every 
Important  provlaiun  of  our  National  Oonatiiatloa  waa  written 
only  after  long  diacufision  and  wa«i  tbe  n*milt  of  c<trnr»eniniae; 
yet  tbat  iDatrument  >uau«la  to-day  as  tbe  grenteat  of  Ita  kiad  bl 
all  tbe  biatory  of  tbe  world.  Takiitg  it  ail  in  all.  the  peodiug 
meaaare  ia  excellent  and  will  meet  tlie  reqiiirementa  of  iba 
country.  Should  defecta  be  found  here  ami  there  in  its  adniln- 
iatration  it  will  be  aa  easy  matter  for  future  (ongreaaea  to  cor- 
rect tbeai. 

aL-BAL  cacDrra. 

Mr.  Chairman.  I  tmst  I  may  be  pardoned  for  devotii«  a  part 
of  tba  tiaa  allotted  to  me  in  tbia  debate  to  ttie  diituaatoo  of 
a  kliidretl  sul»ject.  one  wtilcb.  In  my  opinion,  is  of  equal  Iroimr- 
tan<>e  to  that  now  uuder  coaaldarati«»n.  1  refer  to  tbe  aubjecc 
of  rural  cre<lita.  Tbe  pending  mensure.  tbe  carrem?y  bill,  while 
It  by  uo  me:ina  goea  far  eoougb.  benetlta  very  much  tbe  farminj; 
Intt'reMta  of  tl»e  c«»untry.  At  tbe  very  beginning  of  tlie  forma- 
lation  of  this  bill  the  Secretary  of  A»n-iculfur»»  was  selected  as 
one  of  tbe  three  tm^inbers  of  tbe  organiL-ition  committee,  aud 
iilao  dealgnatad  aa  one  of  tbe  memltera  of  tbe  Federal  reaerve 
lM>nnl.  This  was  indeed  a  coiiii)lim«*iit  to  tho  grentewt  Industry 
ia  tbe  country,  and  Is  «n  abaolute  w.irrant  th.it  tbe  Hgriciiltural 
Interesta  will  be  treated  fairly  in  tbe  adminiatration  of  this  new 
system. 

Under  tbe  aection  making  provlaion  for  redlacounta  we  find 
agricultural  pa|)er  specifically  uken  care  of  and  tbe  farmer's 
note  made  subject  to  discount  at  tbe  reserve  bank.  The  re- 
dlaconnt  aad  uote-iaaue  featurea  will  provide  tbe  meana  of 
moving  caiiiUI  aiMl  credit  from  one  part  of  the  conntry  to 
another  add  thua  fumiah  an  adequate  sniipiy  to  agricultural 
communities  during  tbe  crop-moving  perhMla.  and  at  the  Kimc 
time  tbe  Fetleral  reserve  board,  exercising  Its  iiuthority.  will 
equalise  interest  rates  and  tberehy  benefit  tbe  fanuersL 

Loaaa  00  real  estate  are  legallml  for  tbe  flrat  time  tai  tba 
hiatary  of  bank  lef^ial.-ition.  The  natioual-l>  ink  net.  when  It  dia- 
crtaalnatad  acaiaat  tbe  farmer  and  prohibited  tbe  bianing  of 
ma«ay  to  him  apon  real-estate  aec^irity.  W4»rked  untokl  injury 
to  tbat  ioduatry.  Tbe  removal  of  thla  anjuat  dlacriminatlon  ta 
but  an  act  of  8inH>le  Justice  too  long  delMyed.  When  tbe  na- 
tional bauk.4  were  i»rohibited  from  making  real-eatnte  ioaaa, 
tlie  State  bunks  naturally  looked  U|M>n  this  Ivind  of  aecurity  aa 
auUeairubie.  with  the  rt'sult  tbat  tbe  farmer  lia«>  been  com|«lled 
to  pay  cooualaaiona  aad  unjuat  rates  of  IntcreHt.  While  tbe 
provlaion  In  tbe  bill  legalises  real-estate  tostiH.  the  l>enetits  to 
tbe  farmer  are  minimized  by  the  time  liiuit  of  12  uumtha; 
b«>nce.  as  a  real  help  it  will  only  apply  In  ao  far  aa  it  aaalata 
him  to  meet  bta  temp«)rury  annual  nereaaities.  It  ohonld  have 
gone  further.  Tbe  time  limit  aboulil  have  l>een  dlminnted. 
oihI  it  would  have  been  had  an  amendment  to  that  effect  which 
I  uflTered  in  tbe  Deoncratlc  cancna  beca  adopted. 

It  la  to  be  regretted  tbat  a  comprebcnaiTe  rural  credit  aya- 
tejn  could  not  have  been  worked  out  and  made  a  part  of  tbia 
P«»dlnt  meaaure.  E»-ery  Indu.stry  in  tbe  land  except  agriculture 
ia  able  to  aecnre  ■■nay  at  reaaanaMa  Iniiraal  vataa.  Tbe  great 
railway  syatena  taooa  tbelr  bandii  flaat  Ikem.  and  raot  suma 
of  money  are  aecni^  at  low  Interest  ratea.  It  frequently  hap- 
pens that  tba  bonda  ara  laaae<l.  ai>ld.  and  tb«>  nMMtey  In  tbe 
bonda  ot  tba  ooMpany  long  before  Lbe  railroad  ia  built,  equli)i>ed. 
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ami  put  Into  opemtlon.  The  manufacturer,  the  merchant,  tbe 
mining  oiieratc  r.  every  corporation,  great  and  small,  frets  loans 
at  cvimiMiratlvtly  low  rates,  while  the  fanner,  representing  the 
greatest  imlnsrry  lu  tbe  land  and  tbe  one  upon  which  every 
other  industry  is  depenilont.  is  compelled  to  get  money  wherever 
be  <  an  and  paj  what.^ver  rate  Is  nt-ked. 

The  rate  tbe  farmer  pays  is  excessive.  It  Is  exorbitant,  nnd 
frequently  conlUscatory.  it  has  often  happene<l  that  becanse 
of  the  bieh  rntea  ami  the  short  time  of  the  loan  the  farmer 
Las  found  it  a  »HolHiely  lniiH>8sible  to  meet  bia  obligations,  and 
tlio  result  bJis  beeu  tbe  foreclosore  of  the  mortgage  aud  tbe 
Kmb  of  everything. 

Tbe  average  rate  of  Interest  paid  by  the  farmer,  we  are  told. 
Is  Hi  per  cent,  while  the  avenijre  rate  paid  by  other  Interests  Is 
6  per  cent.  Cities.  t«>wna.  ami  school  districts  are  able,  by  the 
Iwoie  of  bonita.  ro  borrow  lame  sums  of  money  for  improvements 
at  low  rales  of  interest.  iJirge  familne  communities*,  offering 
the  best  security  in  the  world,  are  i  ini  <Mled  to  pay  hiph  rates 
of  interest.  Tl;l»  Is  because  un»ler  pni*eiit  condltloua  the  farm- 
ers must  act  8'p»ratcly  and  imloiH'mlently  and  not  as  a  coni- 
mrniltv.  <'an  not  aimie  plan  be  devise*!  whereby  the  farming 
conimiintties,  a.-ting  In  coo|>eratlon.  can  secure  equally  as  satis- 
factory rttea  at  tlMwte  secured  by  citiea,  towns,  aud  school  dia- 
trl<fs'  This  his  been  done  lu  foreign  countries.  In  tbe  coun- 
tries of  Kur<>t»<'  where  rural  cre<Iit  systems  exist  we  are  told 
tbat  tbe  avemj.-e  rate  of  interest  la  below  5  per  cent,  which  is 
■HH-e  than  3  p 'r  cent  le?s  than  the  average  rate  of  mortpipe 
Isana  In  our  o^rn  country.  In  this  conntry  there  were,  acconl- 
Ing  to  tbe  lasi  census.  •i»N^.722  farms,  which,  together  with 
biilUItngs.  macl.inery.  and  live  stock,  were  worth  over  ft^tnH),- 
OOD.iMW.  More  than  one-third  of  the  f.nnns  were  mortgaged, 
and  tbe  amina  Interest  charge  was  |r»10.0»)().000.  a  snra  nearly 
equal  in  value  to  the  entire  yearly  wheat  crop  of  the  country. 
Tbeae  figures  <  learly  Imllcate  that  It  is  oar  duty  to  do  some- 
thing to  rellov.'  the  enormous  burden  under  which  tbe  Ameri- 
can farmer  la  laboring. 

Tba  Inancbii  aoada  of  oar  agricnltural  population  may  be 
ttana  HMMMted: 

First  Tbe  peraianent  capital  requirements  of  tbe  farmer; 
tbat  la.  tbe  umi  ley  nceiled  by  him  to  be  jwrmanently  investe*!  in 
land,  ballditvf ».  'macliinery,  and  other  tblnga  necesaory  to 
tboronghly  e«piip  hla  farm  for  sncceasfnl  operation. 

Second.  The  teniporarr  capital  requirements  of  the  farmer; 
Oiat  la.  tbe  naoaey  paadad  by  hlni  to  meet  bis  annual  expenses. 
anch  aa  fertilhier.  aeed,  planting,  cultivating,  harvesting,  stor- 
ing, and  markt'tlnK  tbe  crop. 

The  flrat  of  these  financial  needs,  permanent  csplfal.  can  be 
supplied  only  >y  aome  system  of  lone-time  loans.  l»oscd  upon 
real-estate  security,  bearing  a  low  rate  of  interest,  containing  s 
ilaking-fand  pi  ovtsloo.  ao  that  It  may  readily  be  accepted  as  an 
larreatment  se<-  irity  In  the  money  markets  of  the  country. 

The  aecond.  i>r  temporary  nee<la.  can  and  will  be  taken  care 
of  by  tJie  brink ors  of  the  couutry.  uuder  the  provisions  of  the 
pending  meaaare. 

I  reapectfullj  anbmlt.  Mr.  Chairman,  that  the  farmers  have  a 
right  ta  demnml  of  the  Congress  tbe  enactment  of  a  rnral  credU 
system.  Tbe  fi  rroer's  needs  are  Jiurt  aa  inH>ortant  to  the  farmer 
aa  the  merchant'a  are  to  the  merchant,  or  the  manufacturers 
are  to  the  matnfacturer.  A  system  of  rural  creiilts  la  Just  as 
Important  to  a  criculture  as  n  system  of  commercial  banking  is 
to  the  conmier-ial  world.  Tbe  farmer  is  the  bone  and  sinew 
of  tlie  country;  upon  his  proaperity depends  the  continued  great 
■•■i  of  the  >.ition  (;ive  us  bumper  crops  and  prosperity 
mlgBa:  give  na  a  crop  failure  and  want  and  desolation  follow. 
In  eOMBbMlaai.  Mr.  Chainuan.  I  will  aay  tbat  the  farmers  of 
tMa  comtry  will  not  ask  in  vain  of  thla.  the  Sixty-thlrtl  Con- 
grcaa.  Presld»nt  Wilson  has  taken  a  decided ,  ptand  for  the 
eatahllabment  "f  a  system  of  rural  credits.  The  commission 
aent  abroed  to  make  an  investigation  of  the  systems  in  other 
lamls  baa  returnwl  and  will  soon  report  to  this  body :  the  Demo- 
crats in  caucus  assembled  have  instructed  the  Committee  on 
Banking  and  Currency  to  prepare  nnd  submit  without  delay 
a  bill,  and  before  tbecloae  of  the  coming  regular  session  this 
bo«lv  will  have  leeislaKMl  upon  that  imriortant  subject. 

We  have  be«n  told.  Mr.  Chairman,  in  every  campaiim  for 
ae%cral  years  tlat  the  Democratic  Party  Is  a  party  of  negation— 
that  It  trtea  to  te:ir  down  and  not  build  up;  that  It  finds  fault 
but  never  furnishes  a  remetly ;  that  It  ta  a  party  of  destruction, 
and  not  a  party  of  ctmstruction. 

If  proof  be  necesjwry  to  refute  thew  nnjn«t  charge-*  made  by 
©ur  opvo't.!its  in  the  heat  of  political  contest,  we  have  only  to 
point  t..  (lio  w(rk  of  the  present  Congress.  Already  the  House 
bas  pnaaed  the  rnder\%-o^Kl  tariff  bill;  it  will  pass  the  Senate 
ami  soon  be  th-  law  of  the  land.  That  this  currency  measure 
will  8000  be  enacted  into  law  no  one  doubts.    These  are  two 


of  the  greatest  consrtmctlve  meaF-ire.^  ever  enacteil  by  the  Ameri- 
can Compress.  Within  a  few  months  another  great  ctmstriKtIve 
measure  will  be  passed,  and  that  will  be  the  en.nctmeut  into 
law  of  a  just  and  equital)le  system  of  rural  credits. 

Mr.  PHEI^VN.  Mr.  Chairman,  I  yield  30  minutes  to  the  gen- 
tleman from  Illlnola  [Mr.  Gr-vh.vm]. 

Mr.  <;l^AHAM  of  Illinois.  Mr.  Chairman,  I  doubt  very  much 
If  there  has  been  a  bill  before  this  House  during  the  service 
of  any  now  present  which  is  of  greater  Imjiortance  to  the 
Anaerlcan  people  than  the  pending  one.  The  currency  of  the 
conntry  ia  to  tbe  business  of  the  country  what  tbe  blood  Is  to 
the  IxkIv.  It  should  be  pure  and  healthful,  It  should  In*  of  suf- 
ficient quantity,  and  it  should  circulate  without  unnecessary 
or  unhe:ilthful  obstruction. 

There  has  been  and  there  can  be  to  c'vUlxatlon.  no  real 
pro{?re»8  without  money  of  some  kind  or  other.  True  there 
may  be  direct  barter  or  exchage  of  products  or  commo«lliles. 
but  It  can  be  only  on  a  very  narrow  and  limited  scale.  When 
a  comnton  measure  of  values  exists,  Ixiwever.  there  is  no  prac- 
tical limit  to  the  amount  of  bnrter  which  may  be  carried  on  by 
that  mean.s.  This  common  measure  of  value  Is  wlwt  we  call 
money.  It  may  be  of  any  material ;  It  has  been  of  a  great 
many  difTerout  materials  In  diflferent  times  ami  places. 

Tlie  Indians,  and  in  some  instances  the  early  New  England 
settlers,  naed  wampum  as  money.  Tolwcco  was  usetl  as  money 
In  Virginia  i»nd  Maryland.  Htifiver  skins,  musket  balls,  com, 
and  wheat,  and  even  fl.^h  have  l>een  usetl  aa  currency  In  tlie 
enrly  colonial  days.  Iron.  coi>per.  platinum,  nickel,  silver,  ami 
gold  have  all  been  used  for  that  p«ri>ose.  At  present  most  of 
tlie  countries  of  the  world  u*.>  gold  as  their  real  money — their 
standard  of  values. 

To  provide  by  law  for  the  proper  amotmt  nnd  the  proper  kind 
of  currency  la  a  great  problem.  It  la  the  problem  Coiipeea  ia 
now  trying  to  solve. 

In  considering  tiiis  subject  it  should  be  constantly  borne  In 
mind  that  the  great  bulk  of  the  buwlness  of  the  conntry  Is  not 
t>a«*<'«l  OB  the  payment  of  money  at  the  time  of  the  transacti<m. 
Over  ».'>  per  cent  of  It  Is  base<l  on  credit.  It  la  only  rarely  ami 
as  a  rule  in  small  transactions  that  the  money  or  currency 
actually  passes  Those  who  have  money  generally  deposit  It  In 
banks,  where  they  g»^t  creilit  for  the  dei>osit.  and  clieck  on 
the  bjink.  Tbe  person  receiving  the  check  may  and  often  doea 
dei»osit  that  check  to  his  credlj;  in  the  very  l»ank  on  which  It  waa 
drawn,  so  that  the  barter  or  eschiinse  Is  effected  without  with- 
drawing n  cent  from  the  bank's  funds.  Ami  even  if  the  chtN-k 
were  deposited  to  his  creillt  In  aome  other  bank  the  difference 
wonld  not  be  great,  for  other  checks  drawn  on  the  oi>e  atid  de- 
posited In  the  other  bank  would  substantially  offset  U,  ao  tbat 
when  the  banks  came  to  settle  up  on  their  various  check  ac- 
counts thoy  would  find  that  n  very  small  sum  in  nirmey  would 
puy  the  difference,  the  actual  money.  excei»t  this  balance,  re- 
maining nil  the  time  In  the  banks.  Tlins  tbe  money  dejwsited 
In  the  banks  Is  helping  to  do  the  buslneaa  of  tlie  CfMiutry,  and 
thus.  too.  the  banks  l>ecome  the  meana  or  the  Instruments  by 
which  cre<lit  Is  created  and  sustained. 

The  fact  that  the  money  on  deposit  In  the  hank  Is  thus  used 
by  the  hanks  for  their  own  profit  Impresses  on  them  a  sort  of 
public  character — they  bec<»me  trustees,  as  It  were — and  so  far 
as  laws  affecting  them  are  concerned  puts  them  o»i  a  different 
plane  from  ordinary  coriiorations  or  Individuals.  In  be<*omlng 
the  custodians  of  the  money  of  a  ctimmunlty  they  are  In  a  poal- 
tlon  to  ket'p  it  going,  making  It  a  real  circulating  medlnm.  keep- 
ing the  business  of  the  community  In  a  state  of  he-ilthful  activ- 
ity, and  promoting  credit  on  which  the  great  bulk  of  businesa 
tranaactions  rests. 

Thus  It  Is  dear  that  the  nwre  money  there  Is  deposited  !n  the 
banks  and  the  more  it  Is  kept  In  cirmlatlon  the  belier  for  bnsi- 
ne««  and,  of  course,  for  the  brnks,  too.  Money  that  Is  hoaided 
or  hidden  away  Is  doing  nobo<ly  any  good,  btit  when  It  Is  taken 
out  of  Its  hiding  place  and  deriofsited  In  a  hank  it  aoon  gets  Into 
the  channels  of  tra:'.e  and  belim  business  along.  <rr.  to  use  a  com- 
mon figure  of  speech,  it  becomes  a  part  of  the  llfchlood  of  com- 
merce and  promotes  the  general  business  health  of  the  commu- 
nity. Henoe.  the  greater  the  extent  of  these  bank  credlta  tba 
greater  will  l>o  l>usiiie.«s  activity.  Indeed,  the  largen  poaslbla 
expansion  of  bonk  creillts  consistent  with  safety  Is  the  real  ob- 
jective, the  great  desidenitnm  in  banking  and  currency  legla- 
lation. 

That  we  have  not  reacheil  a  soltitlon  of  tbat  problem  Is  ,^l.par• 
ent  fn)m  the  fact  that  we  have  had  more  money  panics  thaa 
any  other  nation  lu  the  world.    Prof.  I^aughlin  says: 

The  national  banking  svatem  aa  at  present  conducted  ia  In  a  aenae  a 
hree<!er  of  panfes,  while  It  falls  cntlrHy  to  ^rant  any  adef)<iate  relief 
from  tbesa  comourcJal  convwlntoan.  It  entirely  fails  to  aupplv  a  nato 
circaiaUoa — elaatic,  aoond.  adequate,  and  well  adjusted  to  local  aareaa^ 
ties.     It  famisbes  no  general   market  for  comoivrclal  paper,  do  mattar 
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bow  biiih    b#  <|iini:tr  of  ameh  paper  m»j  b».     It  fallii  to  mr^t  tb«  le«ltt- 
OMtr  ilviiM  lid*  'irni^r.  tH«*  dnt^Mt'or.  tb^  small  mvrchant.  iind  of 

•Cfeor  ruat  twrr  .   Jti«t    as   It   Inpuar*  upon   Ibr   l>anka   ih<>in<w<lTP« 

bar  laMp,  Uu«  tM  tlwlr  laabiiitjr  lo  protect  tb«a»i-iTe«  adequately 

!  toil  or  I     "' 


asaln«i 

▲aoclit'l'  writfr  oa  the  »ihj<>i-t  of  ImnkiDK  and  currency  com 
purr*  oiii   vyNttrii  to  n  rliifi  iUat  can  sail  onljr  In  fair  wentber 
•mJ  is  a|)    tf>  roiiiKlcr  iii  llie  lintt  !>toriii.     Tlie  peu<IinK  bill  id  in- 
tet-     '  ^  liM  <i nil  to  remedy  tbeae  deftHTta. 

I  J         -  i   lexixlation  consideration  should  flrst 

t  I »  tlje  iMilx  t  )  be  reiuedieil.     What,  then,  ore  the  defects 

......  r-Ula  in  our  present   Federal  system  of  banking  and  cur- 

reni-y? 

first.  J  II  acree  that  a  it«iod  currency  should  be  elastic— that 
1h.  It  shoi  Id  couiruct  uud  ex|)niui  readily  to  meet  the  chnnsini; 
needs  of  tuMncos;  that  it  should  be  mobile,  movins  eiihily  and 
u^'kly  fiiun  where  it  is  not  ne.MlM  to  where  it  is  nee<lo*i:  and 
nat  it  Mh  >uld  aid  in  k»>e|.ia-  crtnlit  good  and  safe  at  ail  times. 
Our  pre;*rit  curreucy  is  defective  in  all  these  reapccts.  It  Is 
a  meiui<-e  to  <Te<lit.  ami  it  in  neither  mobile  nor  elastic. 

BacwkL  With  u  sound  currency  system  there  should  not  b«f 
daD'.'>T<in>  currency  conceiiJrnlion  at  any  one  place.  Our  present 
aystcu.  nmiirally  au<t  almost  ue^-essarily  rettult:)  In  concentration 
at  tlie  naiional  nietntpoli.x — .New  York  City. 

Third.  .  I  sound  currency  system  would  dlscourafce  undue  spec- 
ula! ion.     Ours  leiub  to  and  encourages  snrfa  speculation. 

Fourth.  A  atmnd  wjMma  would  gire  us  a  currency  JustifvinK 
tlie  name;  that  la,  a  cumney  wldch  would  be  current— movinjc. 
clnulatinr.  helping  to  do  the  country's  business,  and  helping  to 
nuiiutuin  I  he  stability  of  prices.  Ours  do^  not  meet  this  reijuire- 
uent. 

Fifth.  I  iiiler  the  exlstini;  law  large  nniounts  of  money  are 
fathered  nto  the  I'nited  ><tate8  Treasury  and  subtreasuries. 
pi  iHl  up  t  lere.  and  kept  out  of  circulation.  So  far  as  its  effect 
on  bu!«!ne^s  is  concorne^l  It  might  as  well  be  In  some  other  coun- 
try.   This  should  be  and  can  bo  remedied. 

Sixth.  I  tuler  the  prawn t  hysteiu  we  have  not  aiHl  can  not  have 
any  bauk>  or  branAwTof  banks  in  any  ftreifcn  country,  a' very 
crave  and  iujuriona  defect,  so  far  as  our  foreign  trade  is  con- 
cemad.    Ihis  should  be  and  can  be  changeil. 

SeeaDlh  There  is  no  coojwration  among  the  various  national 
hanka.  Tl  lej  are  entirely  indefvndent  of  each  other  and  can  not 
have  a  geieral  or  uniform  jiolicy  with  refereace  to  the  use  of 
restenres.  he  rates  of  discount,  the  making  of  loans,  and  all 
that.  Till*  bill  prov  Idas  for  coordination  and  coo|)eratIon. 
These  a  e  st>ine  of  the  nanifest  defects  in  our  present  system. 
On  the  1  ther  hand,  this*  8t}-stem — if  such  It  may  be  called— has 
effe«>tetl  M  me  good.  It  has  given  us  a  unifonn.  stable,  and  con- 
venient, t  lough  inelastic,  form  of  currency  which  is  accepted 
wtthoot  q  lestion  everywhere  in  the  country.  It  has  also  given 
oa  a  ftilrl;    giHKl  system  of  bank  supervision. 

Surely    i   system  can  be  devi:^ied  which  will  retain  whatever 
'  '  -'      '  'T  ■"     if  in  the  present  one.  eliminate  what  is  harmful 
1  a<ld  such  provisions  as  are  necessjiry  to  give  us  a 
s»»iaHl  aiiil  (iiMctical  currency  and  banking  system. 

I.et  us  lonslder  the  objections  suggested  la  their  onler. 
First.  A  I  to  an  elastic  currency. 

Moat  of  our  present  curnnicy  rests  on  a  foundation  of  Cov- 
emmef»t  b  »".ds.  The  national  baaks  have  to  buy  these  bonds 
in<  ation  or  Imsis  for  the  kink  notes  or  currency  which 
t.  ..  .. v>ue.  They  very  naturally  issue  all  the  bank  notes  or  cur- 
ren.y  the  b<»nd«  they  own  will  iiermit  of.  and  this  ma.ximum 
autount  of  currency  is  In  existence  at  all  times  and  at  al!  sea- 
si»ns  of  th?  year.  The  amoiuit  is  rigid  and  lnela:itic.  It  d«^ea 
not  rise  or  fall  with  the  aeccaalties  of  hnalnfBa 

There  l.«  no  safe  provlsloa  for  ln<*re«alii8  or  expanding  It. 
and  there  a  no  desire  on  the  part  of  the  banks  to  dlniini.sh  ..i- 
contract  It  They  naturally  want  to  keep  It  all  on  hand  in  the 
hope  ot  m:  king  a  profit  by  loaning  It  to  customers.  But  more 
currency  it  neeiled  when  the  croi>a  are  being  hanested  and 
marketed  than  at  other  times;  hence  If  the  amount  of  currency 
Issuid  Is  enough  for  the  harvest  season  it  is  too  muih  for  the 
other  s«>as<  ns.  and,  on  the  other  hjind.  if  It  is  on.y  sutficient  for 
the  rn.Mpi  ig  time  it  is  hisufficient  for  the  harvest  time.  This 
*  II     4   equally   applicable   to   industrial  and  commercial 

a  Ha !  nj. 

Seii>n<L  Vhen  there  is  more  currency  in  the  ttanks  tlmn  tlie 
traiiaactkH  of  the  tMUutry's  business  requires  it  naturally  drifts 
to  the  bntKa  la  the  great  centers  of  wealth  and  iKipulation. 
where  indfcasacnts  are  ofTeretl  to  those  who  will  borrow  it. 
rnder  socli  drrumstancTs  many  are  willing  to  take  chances  In 
the  stock  uiarket  by  b*>rrowing  and  investing  In  stocks  and  bonds 
kinds,  investments  of  a  s|)eculative  character,  which 
1  rays  be  realize*!  on  when  the  loana  becon)e  due  and 
la  needetl  for  legitimate  purposes.     In  this  way  the 


of  various 
cao^  not  ul 
the  monev 


of  <um»ucy  in  the  dull  season  leads  to  its  being  tied  up 


ao  that  It  can  not  get  to  where  it  la  needed  when  It  Is  needetl.  thus 
tending  to  stagnate  business  snd  leadtag  to  unsettled  and  even 
paidcky  coixlitious. 

Third  The  present  bill  aims  to  correit  this  evil  b?  a  dls- 
cotmt  provision  which  will  lead  to  the  withdrawal  of  the  excess 
fnm  circulation  when  it  is  not  seeded  for  agricultural  and 
buxineaa  purimses  and  nutkiug  the  tasne  of  adilitionai  currency 
ea.sy  when  it  is  need(>tl  for  stkh  puriKMes,  always,  of  course, 
provided  there  are  plenty  of  sound  asseta  buck  of  this  addi- 
tional Issue.     In  this  way  elasticity  can  be  assuretl. 

Ky  a  system  of  central  re«"i\f  hanks.  imH  less  than  12  in 
unnilxT.  si-atteretl  over  the  couiiix.  nn<ler  the  control  of  a  gov- 
erning board  having  power  to  comiH'I  loans  from  one  reserve 
bank  to  another,  currency  and  other  forms  of  cntUt  can  bo 
easily  paaac«l  from  a  iiortion  of  the  i-ountry  where  it  is  not 
greatly  need«Hl  to  another  |K)rtion  of  the  tt>untry  where  it  is 
greatly  utvdeil.  but  un«ler  rt-strictions  and  c«)iidltitius  which  will 
constitute  an  inducement  to  the  borrowers  to  (my  It  back  as 
quickly  as  they  can.  This  will  result  Ui  mobility,  in  ease  and 
rendiuess  of  movement. 

The  present  nrrangenien..  as  has  been  suggeste<l.  tends  to  con- 
c-eitrate  money  In  New  York  and  a  few  other  great  centers  of 
weilth  and  iwpulation,  and  the  fact  that  the  country  banks  are 
now  allowed  by  law  to  keep  a  part  of  their  reaerres  iu  the 
nietroiM>litan  banks  and  draw  interest  on  it  ezanerates  this 
lendeiHy,  thus  centralizing  money  and  credit  in  the  great  cities, 
mainly  in  New  York,  where,  as  I  have  shown,  it  tends  to  pro- 
mo'e  Slock  si>eculation  and  stock  gambling  and  other  unwise 
ami  improvident  forms  of  investnient.  In  this  way.  in  a  finan- 
cial sense,  the  law  induces  the  i»et>i»le  to  sow  the  wind,  and  in 
due  course,  when  the  money  thus  tied  up  in  vicious  specula- 
tion Is  neetled  for  legitimate  pun)oae8  elsewhere,  we  reap  the 
wh  rlwind.  and  the  New  York  banks,  aa  they  di«l  in  1W»7.  refuse 
to  iet  them  have  their  own  reserve  money  with  which  to  imy 
the  reapers. 

Fourth.  A  currency  system  which  produces  such  results  as 
wei-e  eziierlenced  in  19U7  is  unworthy  an  intelligent  i»eoplc.  .Vs 
I  have  already  explainetl.  at  tliat  time  much  of  the  country's 
clnulating  medium  and  of  the  bank  reserves  found  their  way  to 
New  York  dty.  where  they  were  virtually  tied  up.  I'his  m«>ney 
was  very  badly  needed  throughout  the  country,  where  It  l>e- 
lon^ed.  but  the  New  York  banks  refused  to  |»art  with  it.  e\en 
to  the  own»>r8.  It  was  practically  out  of  cirxulalion.  Then, 
too.  the  large  sums  held  In  the  Federal  Treasury  and  sub- 
treasuries  adde«l  to  the  stringency.  As  a  matter  (^  fact,  there 
was  money  enough  In  the  country,  but  under  our  absurd  system 
It  could  not  be  made  to  circulate  where  it  beionge«l  and  where 
It  was  so  badly  needed.  The  proposed  measure  will  greatly 
Ini^roie  these  conditions. 

By  making  not  less  than  12  reserve  centers,  as  this  bill  di^^s. 
it  goes  without  saying  that  It  will  tend  very  strongly  to  lireak 
up  the  present  concentration  or  centralization  of  credit  and 
money. 

Fifth.  Umler  the  present  subtreasury  plan  large  amounts  of 
revenue  are  col]e«'t««d  by  the  <;ovenjment  and  kej^t  In  the  Treas- 
ury and  In  the  various  subtreasuries.  where  it  lies  idle,  entirely 
out  of  the  ch.iunels  of  trade.  The  money  thus  stored  might  us 
well  be  at  the  bottom  of  the  sea.  so  fur  as  business  is  ci»iK*erned. 
if  exisiing  law  were  observed.  In  the  past  large  sums  have 
been  traasferreil  f r  »in  the  Trt^asury  to  favorite  banks  In  times 
of  strsHa.  and  i»erhaps  at  other  times,  and  8<ime  of  this  money 
is  now  being  placed  In  small  amounts  in  various  banks  all  over 
the  country.  This  Is  not  done  In  pursu.'ince  of  law.  but  rather 
In  violiition  of  law.  It  Is  an  official  recognition  of  the  utter 
insuiflclency  of  our  present  system,  which  Is  so  impractical  and 
absurd  tliat  Secretaries  of  the  Treasury  have  felt  and  still  feel 
comiielled  to  ignore  It. 

The  (tending  bill  would  sboUsb  such  a  mistaken  i»olicy  and 
would  place  the  public  money  not  In  hidden  vaults  to  lie  dor- 
mant, but  In  the  regional  reserve  banka,  where  it  wiuikl  be  In 
the  channels  of  trade  activity,  aaalating  to  do  the  business  of 
the  country. 

Sixth.  A  very  s«»riou8  defect  In  the  present  system  is  that  it 
providt>s  no  plan  for  our  foreign  exchsnges.  It  is  a  humiliat- 
ing if  not  a  shameful  couft>8siou  that  nearly  all  the  trade  bal- 
aiRvs  between  the  United  State*  and  other  countries.  Including 
the  .South  .\nM?rican  cttuntries.  are  |i;iid  by  exchange  on  L4»ndon 
bunks.  There  is  no  way  umler  our  pr»'stm  system  by  which  a 
national  bank  can  have  a  branch  in  any  foreign  city  or  country. 
This  bus  l)een  and  is  a  great  hiudram-e  to  our  foreign  tr.ide, 
and  now  Uuil  .American  enterprise  and  energy  are  about  to  be 
unshackled  and  given  a  fair  opiH.rtunily  i  >  e;ner  foreign 
market.s.  It  is  essential  tlmt  projer  banking  f.i.ilitiea  should 
be  arranged.  I'uder  this  bill  such  arraugenietU  is  provi<k>«l  for 
and  cau  be  and  doubtless  will   be  ape^ly  made,  and  wbea 
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It  will  mark  our  financial  and  fitial  declaration  of  inde- 
fnce  of  Creat  ilritain. 

Seventh.  The  lact  of  a  provision  for  cooi»eration  among  the 
national  banks  la  u  very  grave  defect.  So  fur  as  the  prcs«'nt 
law  Is  concerned  eiich  one  of  the  T,4I»T  luttioiial  bunks  is  abso 
lutely  divorced  froiu  every  other  one  of  them.  There  is  no  co- 
ordination, no  couiiection,  no  i>lan  for  cooiH?ratiou,  fi»r  com- 
bining and  utillzinj,'  their  retterves  iu  time  of  nee*l,  no  coopera- 
tion with  reference  to  rat»^  of  discount,  or.  indeed,  with  refer- 
ence to  anything  cjuueited  with  the  transaction  of  their  busi- 
neaa. 

Tills  Is  unfortunate,  and  e8|»eclally  so  with  reference  to  the 

bank  reserrea. 

It  Is  strange,  li  deed,  that  some  plan  has  not  been  put  in 
o|M'ration  for  the  puriwse  of  mobilixing  bank  resenes;  that  is, 
Ko  using  these  resirves  that  jwrtions  of  them  could  l>e  quickly 
as.^H^'inltletl  in  regi<  us  where  there  was  no  strain  and  couceu- 
trate«l  where  there  was  pre.ssing  uee»l  for  them. 

In  the  early  colonial  diiys,  when  Indian  raids  might  rea.son- 
ably  l>e  expected,  he  settlers  usually  built  a  stockade  or  rude 
fort  at  s*>n>e  ceiitrnl  strate;:ic  jtoint  and  kept  in  it  a  good  and 
sulhcieut  8Ui)|>ly  ol  f«>od.  arms,  and  anuuunition  in  antidpatlon 
of  danger.  In  oliier  words,  tliey  nH>bilized  their  reserves  In 
this  st<Kkade  or  central  reserve.  In  case  they  feared  their 
central  n>»erve  fo;-ce  was  not  strong  enough  to  meet  the  exi- 
gency they  managt  d  to  seu<l  a  call  for  help  to  the  nesircst  settle- 
weias — tliat  is,  they  got  a>sistance  from  the  nearest  available 
central  reserves— a ud  if  they  were  vigilant  enough  to  act  in  lime 
they  wt^re  alm»»st  xrtain  to  escape  the  thn-sUenod  danger,  and 
the  Indians  soon  tea»\l  lo  make  attacks  where  Ihcy  knew  the 
defense  was  complete. 

II.ul  each  settler  kept  his  entire  means  of  defense  iu  his  own 
cabin  they  would  ull  prolMibly  have  iKMisheil. 

Just  so'  in  limof  of  limincial  streea.  If  each  bank  holds  Its 
reserve  indeitendeat  and  without  cooperation  or  ciwrtlination 
with  tlie  others,  it  is  In  great  danger  of  disaster  in  time  of  stress 
or  patdc;  but  if  ill  the  banks  in  a  given  territory  cooi»enite, 
build  a  stiMkade.  fo  to  speak,  and  fortify  it  with  a  fund  taken 
in  proi>er  pro|>orti  >n  from  the  reserves  of  nil,  so  that  in  time 
of  danger  they  art  combined  into  a  i»halanx  to  meet  an  assanlt 
on  any  one  or  mor*  of  tliem,  they  will  be  well-nigh  Imitregnable. 
If.  however,  the  assault  is  too  vigorous  to  be  met  iu  that  way. 
what  Is  to  l>e  d<»iie?  To  meet  such  a  contingency  the  wliole 
couidry  is  to  l>e  organi7.««l  into  co  .pemtive.  txtordinate*!  regions. 
ami  if  the  assault  ct>uld  not  be  resistetl  In  the  region  where  It 
occurred,  other  rtgions.  under  the  discretionary  ix)wer  of  the 
governing  bojtrd.  w  ill  l>e  r(>quired  to  cr»ine  to  its  assistance.  It  Is 
quile  Improbable  iliat  tinanciai  disaster  would  overtake  evor>' 
I'art  of  the  country,  every  region,  at  one  time,  so  tliat  those 
not  affected  would  be  in  a  'iK>sition  to  aid  tho.se  lluit  were.  Thus 
the  conunon  reserve  will  prove  a  common  defense.  It  will  ward 
off  i>anics  even  n  «»re  certainly  Ih.in  the  stockade  warded  off 
the  ;itta«ks  of  the  nl>orlglnes. 

With  a  i>ortion  .>f  each  banks  reserve  In  its  regional  reserve 
bank,  and  with  li:  or  more  such  regional  reserve  banks  under 
the  control  of  a  si i  pie  (Jovemment  l»oard  having  power  to  direct 
the  combined  stre  igth  of  all  iu  any  requlnnl  direction.  I  think 
it  is  not  e\travag:.nt  lo  say  panics  will  be  virtually  im|>os8lble, 
a  consummation  nsost  devoutly  to  be  wishitl.  What  a  triumph 
It  will  be  to  alMlisb  those  hysterical  business  convulsions  in  a 
country  whi<-h  has  suffered  more  from  Lhem  than  any  oUu?r  on 
tlie  face  of  the  earth! 

National  bankeis  have  long  complained  that  they  are  not 
p«^rmitted  to  loan  money  on  real  estate  security.  There  is  no 
better  or  safer  st'-urity  than  a  mortgage  on  improved  agricul- 
tural land.  It  rai  ks  side  by  side  with  Government  bonds.  All 
are  agreed  that  tl.is  prohibition  should  be  removed.  This  bill 
provides  for  Us  rcniovaL 

liCt  us  examine  some  of  the  objections  urged  against  the  bill. 
First.  It  Is  said  the  governing  beard  will  become  a  political 
body,  bringing  th'?  banks  and  the  money  of  the  country  into 
portiaan  politics. 

This  boanl  Is  tr  consist  of  seven  members,  the  Secretary  of 
Agriculture,  the  S<«retar>-  of  the  Treasury,  and  the  Ck»inptruHer 
of  the  Currency  a;  ex  ofllcio  memlKrs,  and  four  other  meml)ers, 
to  be  nominated  br  the  President  and  confirniod  by  the  Seuate. 
I  am  Inclined  to  think  this  metliod  of  cli.josing  them  Is  as  good 
as  any.  It  would  be  difliciilt  to  provide  for  their  iwpular  elec- 
tion, as  the  bounlaries  of  the  reglouai  reserve  districts  may 
not,  and  doubtless  will  not,  coincide  with  present  lines  of  po- 
litical units.  A  single  regional  reserve  district  In  the  far  West 
would  necessarily  embrace  many  States  and  vast  extent  of  ter- 
ritory. Such  a  pan  woiild  not  be  practicable:  and  even  if  it 
■were,  would  it  eliminate  politics  or  would  it  Insure  the  selection 
of  men  belter  ada  Hed  for  the  iK>8itions?    I  doubt  it  very  much. 


The  members  of  the  Supreme  Court  of  the  I'uiteil  States  and 
mendjers  of  the  Interstate  Commerce  Commission  are  chosen  in 
the  same  way  which  this  bill  provides  for  the  ch<iosiug  of  the 
niemlters  of  this  Iw.Trd,  an«l  while  «)Bie  may  claim  that  |>nrtisan 
IKdilics  has  at  times  biM»n  manifest  in  Supreme  Court  action,  j-et 
I  think  it  will  be  admitted  that  r  Mthor  the  Supreme  Court  nor 
the    luttTstate   Commerce  Com:  i    is   fairly   open   to   the 

charge  of  being  under  partisan  c.'uin.»i  or  of  being  a  [loliticsl 
hotly. 

The  Comptroller  of  the  Cnrrenv^y  under  the  T)resent  system 
has  l»een  in  complete  (»ntrol  of  the  national  Iwnks  for  50  years, 
and  I  think  all  will  admit  tliat  those  whti  have  held  that  office 
have  been  reasonably,  if  not  absolutely,  free  ttvm  the  cliarge  of 
parti.sim^hip  in  the  administration  of  tliat  great  otlice. 

It  is  claimed  that  the  bankers  should  l>c  allowed  to  choose  the 
four  members  or  at  least  st)me  of  Uiose  who  are  not  ex  oflklo 
memlicrs. 

Few  excej.t  the  bankers  would  support  such  a  cl«ini.  and  a 
great  many  bankers  would  not  sui»i»ort  it.  The  ordinary  banker 
devotes  very  little  of  his  time  to  a  study  of  tinanciai  systenM^ 
Tie  devotes  himself  nUlier  to  the  immtHliate  nianagenifBt  of 
his  bank,  sivh  as  determining  tl»e  soundness  of  the  i»aper  he 
discounts,  tlie  character  of  the  loans  and  investments  made  for 
the  biiuk,  and  all  that.  In  fact,  he  is  so  close  to  this  |»art  of  the 
field  that  it  is  quite  difTicult  for  him  to  have  a  clear  and  disinter- 
ested view  of  the  entire  field.  If  the  bankers  were  allowed  lo 
choo.'ie  the  m«HulK'r8  of  the  goviTuing  boartl,  then  tlie  lawyers 
should  be  allowed  to  choose  Uie  judges  of  the  Supreme  Court,  the 
railroad  oflicials  should  be  allowed  to  chot»o  the  Interstate 
ConiUH'rce  Commis.vit»ners,  and  the  packers  and  others  who  pre- 
pare our  footlstuffs  should  pick  those  who  administer  the  pure- 
fo^Kl  laws.  It  is  not  likely  that  such  a  jilan  would  meet  public 
apprt)val. 

Nor  would  the  experience  of  other  countries  Justify  tunilng 
the  board  over  to  the  bankers.  There  Is  not  a  single  banker 
on  the,  b<iard  of  directors  of  the  Hank  of  England,  and  I  think 
the  same  is  true  of  the  Hank  of  France.  1  ft'ei  very  confid^'Ut 
that  the  American  peoi)le  want  Government  control  of  the  cur- 
rency rather  than  bank  control.  Indeotl,  It  is  fairly  of^en  to 
susqiiciou  that  the  difference  between  Congress  and  the  lianks  on 
this  point  is  fundamental  and  lrre<x)ncilable.  The  banks  want 
a  bill  which  will  increase  their  profits  or,  at  h^ast.  that  will  not 
diminish  them. 

The  puriKtse  of  the  bill  is  not  primarily  to  l>eneflt  the  banks, 
although  it  Is  hoped  and  lielieved  it  will  ultimately  have  tliat 
effect.  It  is  intended  rather  to  secure  depositors,  to  aid  In  the 
transaction  of  busineps — agricultural.  Industrial,  and  comtner- 
cial— and  to  prevent  iMinics.  If  it  ac-compllshes  these  results,  as 
we  hope  and  Ijelieve  It  will,  then  it  will  benefit  banks  and  bank- 
ers as  well  as  all  other  classes  of  citizens 

The  bill  provides  that  the  four  niemtiers  who  do  not  act  as 
ex  officio  members  shall  serve  eight  years  each.  This  long  term 
of  service  will  prevent  a  I'resltlent  from  making  radical  changes 
in  the  board  during  a  single  presidential  term. 

Willumt  re!k»cting  in  any  way  on  the  bankers  It  seems  to 
me  wi-scr  to  have  the  legal  control  of  the  currency-  and  of  llie 
brinks  in  a  Government  board  rather  than  in  one  chosen  by  or 
under  the  domination  of  the  banking  interests.  If  the  banks 
were  allowed  to  control  this  board.  It  woul<l  be  but  a  short  time 
till  all  the  power  possesseti  by  the  board  would  pass  into  the 
haiHls  of  one  or  a  few  of  the  big  banks,  to  the  detriment  of  the 
small  banks  and  the  fx^P'c- 

Second.  It  Is  said  that  Iho  bill  works  an  Injustice  to  the 
banks,  and  particularly  to  the  nmniry  hanks,  by  cH»roi»eliing 
them  to  sul>scribe  10  i»er  cent  of  their  capiuil  stock  to  the  F<*d- 
eral  reserve  hank,  on  which  amount  the  subscribing  bank  can 
get  only  5  i^er  cent  per  annum  Interest. 

This  criticism  is  based  on  a  misapprehension.  Tlie  bill  allows 
5  per  ceut  Interest,  cumulative;  that  is,  if  Uie  Interest  falls 
below  5  per  cent  in  any  year,  the  deficit  may  be  maile  up  out  of 
the  earnings  of  any  subsequent  year  or  years;  autl  tl»e  exceas 
of  the  earnings  over  5  jKir  cent  is  divided  in  the  ratio  of  60 
per  cent  to  the  Govominent  and  40  i»er  cent  to  the  sabscribing 
banks,  so  that  if  the  reserve  bank  earns  10  i>er  cent  \>er  annum 
the  local  bank  would  get  Jj  i)er  ceut  straight  as  interest,  and 
40  per  cent  of  the  other  5  |»er  cent,  or  7  per  cent  iu  all.  If  tha 
carnlniTS  of  the  reserve  b.ink  readiefl  l.'»  percent,  the  local  bank's 
Interest  would  be  9  i^er  cent.  This  ndditiounl  and  contingent 
interest  furnishes  a  stimulus  for  better  management. 

Third.  It  Is  objected  that  taking  so  much  of  the  locsl  bank's 
capital  will  decrease  its  loaning  power  and  thus  lend  to  injnre  it 
This  is  also  a  misapprehension.  Indeed,  the  contrary  is  more 
likely  to  be  the  truth.  The  plan  provlde<l  In  the  hill  to  enaLie 
the  local  bank  to  discount  its  prime  commercial  p«i»er  in  the 
reserve  banks  and  the  orrangewent  for  enabling  the  reserra 
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draw  on  each  other  will,  in  mj  Jii<1nnent.  tend  to  ex- 

tbiin  to  (-urtail  itii  loaning  atpacity. 

tot  claim  the  bill  is  perfect.     It  would  be  Idle  to  do  that. 

p  »rtlon  of  tlie  eoononiio  Held  is  too  little  understood  to 

laoch  a  claim.     Iinleed.  currency  is  not  a  matter  which 

aaikd  with  Rrientific  nccunicj.    Jerons,  one  of  tbe  most 

and  profound  writers  on  that  subject,  says  that  cur- 

to  ecoDonjIcs  what  stiuarint;  the  circle  Is  to  peonictry 

|ier|M»tJij'l  motion  \h  to  nie<'h;inics;  in  other  words,  therw 

!in  t>e  no  «u<'h  thiiijc  .is  n  |>erfect  currency  system.     But 

sljoiild  It  l»ec*)nie  the  law.  will  lend  to  higher  and  safer 

liiiii  we  have  ever  oc«-u!>l«l.     It  will  throw  into  the  ohan- 

eKitlmate  trade  hnndreils  of  millions  of  dollars  hereto- 

l  for  slock  BiiniMliig  puri'oxps:  tbroogtl  the  12  reRlonal 

l>aink.<t  it  will  furnish  a  constant  markcC  for  agricultural. 

1.  and  conunercial  |>ti|«r.  superior  to  any  marlcet  that 

ofore  exi.>ite«i   in  this,  and   I   think   I  mlKht  say  or  in 

It  will  teiMl  to  ke»'i»  the  country  bank  reserves 

he  zone  in  wliich  these  l.anks  are  lo«^at<Al.  nnd  it  will  go 

when  in  oompietc  oin-ratiou.  toward  rendering  panics 
lly  ImposMibie. 

said    tba  reaerre  provisions  will   enc«>urape   inflation, 
true  to  aoMM  extent,  but  when  a  ivinic  is  threatene<l  l)e- 

a  scarcity  of  curreiK-y  reasomible  inflation  is  rather 


cointry 


II  u< 


reient 


I' I 


ref<  n 


8U<  h 


IMa  niajtc 
griamn. 
lack  of 
to  pass 

Mr. 
tleaMu 

Mr.  ; 
tMm  f 
trl.'ts  t« 
cii.itoni 
any 
Justed 
aerve 
that 
banks  « 
a  iriTen 
resenre 
cniiltnl 
paw  in 

frDM  t 

the 

p-trmen 

il<-iii:)ni 

d<MUMII( 

Th. 
divide*! 

••   be 

■:\V. 

Kresa.  a  m\ 
of  a  board 
Ingr  w 
enjoyet! 
barikin 
di  recto 
•elected 
public 


rbst 


>rM 


dealgnatNl 


a  chal 
kaaed  ai 
■kch 
banks 
entitleil 
•B   tht' 
11 


COXGRESSIOXAL  RECORD— HOUSE. 


Septkmber  12, 


iflatlon  will  resnit  fr>m  di.«KX)untln5  absolutely  good  com- 
l»ai>er.  The  disi-ount  nite — that  is,  the  interest  to  l>e 
the  additional  issue — is  fixed  by  the  Fetlerai  re-^erve 
I  can  be  made  so  hlsjh  that  llie  additional  currency 
retirv'vl  as  soon  as  the  necessity  has  paskseil.  By  its  con- 
he  discount  rate  the  board  can  e.itliy  prevent  dun^^erous 

lutlution. 

lave  8;iid.  I  do  not  claim  that  the  bill  Is  a  i>erfect  one. 

lo  doubt.  imp«Tfvvtlons  In  it.  but  it  Is  unquestionably  a 

K  start  In  the  right  din»»'tion.  imT»mrM»rably  'oetter  than 

law  or  than  the  .\ldrlch-Vreeland  law.  or  tl»an  any 

fhe  kind  we  ever  had.     Time  and  experience  will   soon 

s  lm}>t'rfections,  and  ns  the  main  features  are  sound  the 

friaf  matters  can   be  easily  corre<'te»l  by  future  Con- 

For  the  reasons  given,  nnd  for  other  reason.-*  which 

time  forbids  aae  fi^inf?.  I  s^ia'l  cheerfully  cast  my  vote 

the  bill. 

IKI^VN.    Mr.  Chairman,  I  yield  4o  minutes  to  the  gen- 
'roni  Kansas  [Mr.  NeklkyJ. 

KKLF^Y.     Mr.  t'halrman,  the  pending  ciirrcncy  bill  pro- 

the  «llrlsion  of  the  I'liittHl  Stati's  into  111  regional  dis- 

be  apiMirtion^il  with  due  reffiinl  to  the  conv»'nience  and 

ry   cours**  of  busint^ss  of   the  « ..ininuiiity   and   without 

•niv  to  State  t>oundaries.    These  di.strlcts  may  be  read- 

nd  new  districts  carvetl  therefrom  by  the  Fwleral   re- 

rd   whenever  t"he  exigencies  of  the  situation  demand 

action  l»e  taken,  upon  rh.'  ,ii>i'Iii-;itioii  of  lo  nieniber 

'Siring  to  1h»  thus  orgJi'iiz.il.     K.kIi  l>ank  l<x-3iteil  within 

district  i*  obliged  to  suhs«'ril>e  to  the  capital  stock  of  the 

t>ank  !ocat«l  therein  in  sum  equal  to  2U  per  cent  of  the 

»t«»«'k  of  su<'h  bank,  of  which  sum  5  i>er  i-^nt  shall  be 

^isli.  o  i>cr  •  fiif  .nlilirii'tiMl  shall  be  paid  within  tU>  days 

time  such  siil»'ripii.  :i  is  made,  and  the  remaiutler  of 

rlpfion  or  any  part  thereof  t>eing  subject  to  call  and 

wh'^never  such  action  may  be  necessary  to  meet  the 

of  the  F<ileral   resiTve  bank  or  consistent  with  the 

of  soiitul  blinking. 

I>it;il  sii>ck  to  l>e  issue^l  to  each  roeml>er  bank  Is  to  be 

into  shares  of  $lrt)  each;  each  Federal  reserve  bank 

Im-orpornted,  with  rights     '        .  esslon  for  a  period  of 

fron>  its  onranlrjitUin,  u;  jner  diss«>lved  by  Oon- 

j''  "fed  ODder  tbe  oversight  and  control 

of   -  -  ~  ,      seaalnf  tbe  aame  powers  and  i>erform- 

rill  doublleAs  be  i>mctlcally  the  same  duties  as  now 

nnd         '  rnn>l  by  the  twiarda  of  directors  in  national 

ns.v<  s   nnder  the  exIattaK  I«w.     This  board  of 

Is  to  I .  f  nine  members,  three  of  which  are  to  be 

by  the  I three  others  to  be  representative  of  the 

iterest  of  the  reserve  district,  and  the  last  three  to  be 

by  the  Federal  reserve  board  to  repreaent  tbe  Fad- 

In  the  aetiMl  BnnaflaMat  of  the  baatneaa  of 


h 


Cl 


I  Go*  emmeiit 
dHtrtrt 

lal  merve  board  of  directors  Is  presided  over  by 
n  wbo  ta  wobleot  to  removal  by  the  Federal  reserve 
Us  pla— are,  w'thoat  notice. 

of  tba  dfearehouiers  of  the  different   Feileral   reserve 

ijliall,    after    the   payment    of   expenses    and    taxes,    be 

to  receive  an  snnnal  cumulative  dividend  of  5  per  cent 

finmunt  of  capital  paid   into  the  bank  and  any  addl 

rroflt  that  may  l»e  left  after  the  payment  of  these  ex- 


penses, and  such  dividend  Is  to  be  held  for  the  Plrr^I^s  fund  to 
the  amount  of  20  per  cent  of  the  paid-in  Rto<'k  of  each  regional 
bank;  from  the  remaining  one  half.  GO  per  cent  Is  to  be  paid  to 
the  Feileral  (lovemment  and  40  per  c-ent  to  the  member  banks 
according  to  the  amount  of  balances  held  in  e:ich  reserve  bank 
for  the  preceiling  ye:«r.  Each  reserve  bank  is  exem[>ted  fn»m 
Fetlcral.  State,  and  local  taxation.  excei»t  for  taT«»s  n|xm  reil 
estate,  and  national  tmnks  areallowetl  one  year  within  vvlii<h  to 
bei-ome  memN>rs  of  tbe  reserve  bvnk  of  the  district  within  which 
they  are  hxTiteil.  State  banks  or  trust  companies  are  i»er- 
mitteti  to  become  members  of  any  regional  reserve  district  in 
which  they  are  l<Hvite<l  upon  complying  with  the  rules  nnd 
regulations  of  the  Fwleral  reserve  board,  provide*!  such  State 
bank  or  tr  ipany  poeacases  a  i«iid-up,  unimpaired  capital 

of  at  least  >.  <>  in  any  event,  or  a  sum  sultlcient  to  entitle  it 
to  l)ecome  a  national  banking  association  in  the  place  where  It 
is  situatiHl;  but  should  such  State  l>ank  or  trust  c<»mpnny  fall 
to  ct»m|»ly  with  the  banking  law  or  with  nny  valid  rule  or  regu- 
lation of  the  Federal  reserve  lKi.inl.  the  i'cleral  reserve  board 
may  re^iuire  It  to  surrender  Its  stm^^k  upon  the  repayment  of  the 
original  sabsciiptlon. 

The  Fe<1er«l  n»serve  board  Is  to  consist  of  seven  memliTs.  in- 
clihllng  the  J^-retary  of  the  Treasury,  the  S«-<Tetary  of  .Agricul- 
ture, and  the  ('omi>troller  of  the  Currencv.  together  with  four 
other  members  npi¥.lnte<l  by  the  President'and  confirmed  by  the 
Senate.  Of  the  four  meml>ers  thus  apjudnteil  by  the  I»r»wi".ient, 
not  more  than  one  shall  be  fron«  any  one  Finlernl  reserve  dis- 
trict, each  shall  |>e  select*'*!  so  that  the  different  geographical 
districts  shall  be  as  ne:irly  represents!  as  Is  possible,  and  each 
one  shall  devote  his  entire  time  to  the  busin(>s8  of  the  Inward. 
This  IxMird  is  to  have  general  suiK^rvlsory  jiowers  over  the  entire 
curreiu-y  syatem;  ataall  make  an  annualreport  of  its  flscjil  <»per- 
ations  to  tbe  flpcaker  of  the  House  of  Hepresentatives:  may 
examine  the  affairs  of  each  Fedentl  reserve  l»ank :  mar  require 
one  reserve  bank  to  disct)unt  the  paiK»r  of  other  reserve  banks; 
may  sus;>end  the  reserve  requirements  of  the  act:  sui^ervis*'  and 
regulate  the  laaoe  nnd  retirement  of  reserve  notes;  aild  to  the 
number  of  reaerre  cities;  suspend  otflciais  of  reserve  banks  and 
remove  them  for  im-ompetemy.  <ierelictlon  of  dutv,  fraud,  or 
deceit,  subject  to  the  approval  of  the  lYesident ;' require  the 
charging  off  of  worthless  \iai*or  in  reserve  banks;  susimmuI  Fe«l- 
eral  reserve  banks  and  ap|)olnt  re<eivers  therefor;  and  perform 
any  other  functions  dire<te<!  or  implied  by  the  act. 

To  this  board  is  adfled  an  advisory  c«»uncil  of  12  members.  1 
from  each  district,  who  are  to  serve  without  compensation,  but 
may  confer  with  the  Federal  reserve  boani  ami  make  such  rec- 
omuHMulationa  aa  iu  their  Judgment  are  necess.irv  and  j>roiK^r 
under  the  terms  of  Uie  bill  and  the  limited  powers  which  such 
ad\i--i>  I  ■■   111  poBBcaacs. 

The  re.-H-ne  tmnks  are  authorized  to  receive  deposits  from 
tlieir  memlK-r  banks  and  other  F»^leral  reserve  banks  nnd  mny 
reilis«ount  notes  and  bills  of  exchange  arising  out  of  commercial 
traiis;icii..n.s;  and  the  bill  then  provides — 

but  mirb  doAnition  shall  not  inclade  notes  or  bllla  Imocf)  or  drawn  for 

•n*   1"  '■   ^'t  csrrylujT  or   trmdini:  In    stocks,   bonds,  or  other   Invfst- 

uu'Dt  .1^    nor   vhall   «n>tliln«    horein    ci>aUiaMl   b*   coo«triit-d    to 

proh:   .;      ,.,li    notes    and    bills    of    exctiange.    arcured    by    staple    aerl- 

*"!'.. !iV"' -'*'**"^^*'  •*'•*'■  •^'o**^   war^a,   or   merchandisr.    from   being 
elicible  for  aoch  dlscouBt — 


thereby  withdrawing  the  privileges  of  the  act  from  stock- 
exchange  transactions  nnd  pn>vldlng  for  the  discount  of  what  Is 
commonly  terme<l  agricultural  (taper. 

Moneys  now  held  in  the  general  fund  of  the  Treasury  are'to 
be  deposited  In  the  reserve  tmnks.  and  such  reserve  banks  will 
hereafter  be  the  flsciil  agents  of  the  <;overnment.  snbj»*<'t  to 
the  right  of  the  Secretary  of  the  Treasury  to  api>ortlon  these 
fumls  equitably  among  the  different  sections  ».f  the  Initwi 
States  and  to  charge  Interest  thereon,  but  prohibiting  si>ch  re- 
serve bank  from  paying  interest  other  than  to  the  I'nited 
States  and  also  limiting  them  to  the  receli>t  of  dei>osits  from 
their  member  b,nnks  and  the  Fetlernl  Government. 

The  bill  provides  for  the  issuance  of  F'ederal  reserve  notes, 
to  be  the  obligations  of  the  United  States,  acroptable  for  the 
pjiyment  of  all  taxes,  customs,  and  other  public  dues,  and  re- 
deemable in  gold  or  lawful  money  on  demand,  and  also  provides 
for  the  refunding  of  wliat  is  known  as  the  2  per  cent  bonds, 
now  eligible  for  deposit  by  the  national  banks  to  secure  the 
circulation  privilege.  In  their  place  are  to  be  issmNi  .3  r>er 
cent  bonds  without  the  circulating  privilege.  juival>Ie  20  years 
from  the  date  of  ls.sue.  but  limiting  the  retlemption  of  such 
2  jier  cent  bonds  to  &  per  cent  of  the  amount  of  bonds  on  de- 
posit in  the  Treasury  by  any  bank  In  any  one  year.  .At  the 
expiration  of  20  years  the  holders  of  all  2  per  cent  bond*  out- 
stan<ling  at  that  time  are  to  receive  payment  therefor  at  i>ar. 
together  with  accrued  interest,  but  In  the  meant inte  national 
banks   owning   tbe   2   per   cent    bonds   bearing   the  circulnling 
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privilege  may  dejKisit  them  with  the  Secretary  of  the  Trwisury 
ami  secure  circulating  notes  therefor. 

Country  ttanks.  as  defined  t»y  existing  law,  shall  maintain 
a  reserve  of  12  iK?r  <"ent  of  their  aggregate  deitosits,  not  In- 
cluding savings  dci»i>s  ts.  Of  this  sum  five-twelfths  must  con- 
sist of  money  now  <ountod  by  national  banks  as  legjtl  re- 
serve, and  Ui'ust  be  In  the  banks"  vnults;  for  a  i>eriod  of  14 
nwrnths  after  the  pjjssago  of  the  net,  at  least  three-twelfths, 
thereafter  five-twelftln  of  such  reserve  must  consist  of  a  creiUt 
balance  In  the  FtMenl  reserve  bank,  the  remainder  of  the  12 
l>er  cent  for  a  i>eriod  )f  three  years  may  c<nislst  of  balances  in 
<'entral  rest'rve  cities  is  now  defined  by  law;  but  after  the  ex- 
piration of  three  ycar*^  from  a  date  to  be  fixed  by  the  Secretary 
of  the  Treasury  the  r'maiiuier  of  the  12  i)er  cent  reserve  shall 
omsist  either  of  reserie  money  in  the  banks'  vaults  or  a  credit 
balance  in  the  Federal  reserve  bank  of  the  district  in  which  such 
bank  Is  located. 

If  a  reserve  city  bank,  it  shall  hold  for  00  days  a  reserve 
equal  to  25  i»er  cent  of  its  aggregate  ilejioslts.  not  Including  sav- 
ings deposits,  and  18  [ter  cent  thereafter.  At  least  one  half  of 
this  amount  must  be  such  money  as  is  nOw  counted  as  legal 
reserve  by  national  banks  and  held  In  Its  own  vaults;  after  the 
expiration  of  the  60  days  and  for  a  iH»riod  of  1  year,  three- 
eighteenths,  and  thereafter  flve-eightetMiths  of  the  reserve  shall 
consist  of  a  cre<llt  balance  in  the  reserve  bank  of  the  district 
In  which  the  member  l»auk  is  located.  The  remainder  of  the 
l'^  per  cent  of  reserve  for  a  period  of  three  years  mny  consist 
of  balance  in  central  res«'rve  cities,  but  after  the  expiration  of 
such  three  years  the  entire  18  iK?r  cent  of  resen-e  shall  consist 
either  of  reserve  money  In  the  banks'  vaults  or  a  credit  balance 
in  the  reserve  bank. 

If  a  central  reserve  city  bank,  it  shall  keep  a  reserve  of 
2.''>  i>er  cent  of  Its  :ipgn»gate  de|»osits  f«)r  a  period  of  (50  days 
from  such  date  as  n)ny  be  flxe«l  by  the  Secretary  of  the  Treas- 
ury-, and  thereafter  it  must  keef)  18  i>er  cent.  At  least  one-half 
of  this  reserve  shall  consist  of  money  which  national  banks 
may  now  count  as  reserve,  and  must  be  held  in  Its  own  vaults; 
at  least  one-fourth  shall  consist  of  credit  balance  in  the  re- 
perve  bank,  and  the  remainder  of  the  18  per  cent  shall  either 
be  reserve  money  in  the  bank**  vaults  or  credit  balance  in  the 
reserve  bank. 

E;ich  I'ederal  reserve  bank  must  keep  on  hand  In  Its  own 
vaults  gold  or  lawful  money  of  not  less  than  33|  iK?r  cent 
of  its  outstanding  demand  liabilities,  and  the  act  gives  the 
Feilerai  reserve  l>oard  authority  to  comi)el  a  compliance  with 
this  provision.  . 

Kvery  national  bank  must  be  examined  at  least  twice  each 
year,  and  as  much  oftener  as  the  reserve  board  may  deem 
necessary,  and  the  exniuiner  has  authority  to  make  an  examina- 
tion of  the  directors  under  oath,  touching  the  bank's  business. 
It  also  places  Lank  examiners  on  a  salary  instead  of  giving 
them  a  fee  allowance  as  now  provided,  and  provides  that  no 
two  successive  examinations  shall  be  made  by  the  same  ex- 
aminer, giving  the  Comi»troIler  of  the  Currency  the  right  to 
arrange  for  si»eclal  examinations  of  any  member  of  the  reserve 
bank,  and  prohibits  officers  and  directors  of  banks  from  ac- 
cepting fees,  gifts,  or  commissions  for  negotiating  purchases 
nnd  sales  of  securities  or  the  making  of  loans  on  behalf  of  the 
liank  of  which  he  was  an  officer,  providing  a  iK?ualty  of  a 
i.ne  of  f.'i.OOO  or  imprisonment  of  five  ye-ars,  or  both,  for  viola- 
tion of  such  law. 

The  bill  provides  that  national  banks  mny  mnke  loans  on  im- 
pnne«i,  unencunjbered  farm  lands  for  iieri<Kls  not  exceeding  12 
month.s,  and  for  amounts  not  exceeding  r»0  per  cent  of  the  value 
of  the  projierty,  such  loans  to  l>e  In  an  aggregate  sum  not  in 
excess  of  25  per  cent  of  Its  capital  and  surplus  and  of  50  per  cent 
of  its  time  def»osits;  nnd  in  addition  thereto,  national  banks  may 
open  savings  departments,  ui»on  the  aitportionment  of  a  part  of 
its  capital  and  8nri>lus  for  such  purpose,  the  savings  depart- 
ment to  receive  dejiosits,  mnke  loans,  and  buy  and  sell  such 
securities  as  may  be  specified  by  the  Federal  resen-e  board. 

roa    IMMEDIATE  ACTION. 

Mr.  Chairman,  I  trust  that  we  may  add  nny  amendment  that 
will  mnke  this  bill  stronger  and  l)etter,  will  promptly  pass  it, 
■end  it  to  the  Senate,  and  that  it  will  promptly  pass  there,  be 
signed  by  the  President,  and  become  a  law. 

Ever  since  this  proposition  has  t>een  under  discussion.  I  have 
favored  early  action.  On  the  20th  of  last  June,  I  stated  on  the 
floor  of  this  House: 

1  faror  currency  rerorm  at  the  earliest  possible  date,  not  only  to 
BMet  present-day  needs,  but  to  be  built  upon  a  foundation  broad  enougli 
to  care  for  the  emerKencies  of  tho  future. 

No  person  conversant  with  present  conditions  will  dispute  the  ne- 
cessity for  thU  action,  and  1  hare  full  confldence  that  this  Democratic 
Contrreaa,  acting  In  cf)nJiinctlon  with  the  Pr»"«ldent.  will  be  able  to  de- 
vise a  plan  free  from  the  control  of  special  and  proHt-expecting  Interests 
ample  to  meet  the  demands  of  tbe  country  and  cooserre  the  interests 


of  all  our  people  alike.  The  good  faith  of  the  Democrnttc  Party  la 
pledged  tc  ao  tbix  as  soon  as  we  may.  even  tborigh  It  U-  neo'sxiry  to 
rem.-iln  here  the  entire  summer  unil  until  the  rej^ular  seiMton  convenes 
In  December  to  accomplish  the  task  before  us. 

We  have  now  spent  the  entire  summer  considering  these  ques- 
tions and  are  entering  upon  the  last  leg  of  our  Jouniey  to  the 
fulfillment  of  the  promise  to  the  i)eoplo  for  which  our  party 
ple<lged  its  good  faith  and  best  endeavor. 

The  i>ei!ding  bill  is  not  a  i)crftH>t  one.  It  is  a  radical  dc- 
psirture  fmm  our  present  flnaiK-ial  system,  lays  the  foundation 
for  an  entirely  new  plan  conc«'ived  ui>on  broader  lines  and 
fouudeil  ui>on  principles  that  I  l)elie\e  will  meet  with  the  gen- 
eral sui>ix»rt  and  commendatlou  of  our  people. 

Foru    Sn.EXUID    rE.tTURCS. 

The  bill  has  four  features  that  make  me  enthusiastic  for  its 
final  adoption.  They  are:  (1)  (lovernnjentai  ouitrol  of  the 
Federal  reserve  board;  (2)  prohlldtiug  the  rediscount  of  paiier 
executed  for  the  puri>ose  of  se<urlng  funds  with  whit  ii  to 
si)ecu!ate  and  gamble  on  the  st<xk  exchange;  (3)  the  recog- 
nition of  agricultural  pai>er  by  directing  its  reiliscomit  by  the 
central  reserve  bank  on  the  same  b;»sis  as  other  i>a|»er;  anil  (4) 
r»ermission  granteil  to  national  banks  to  make  farm  loans. 

Considerable  discussion  has  been  provoked  by  the  provisions 
of  the  bill  giving  the  (Joverument  complete  control  of  its  admin- 
istrative features,  and  the  charge  lias  been  frequently  made 
that  this  will  result  in  i)artisan  administration  instead  of  for 
the  bi^st  interests  of  the  country.  This  objection  is  not  well 
founded  The  members  of  the  Federal  rescr\e  board  will  d<»ubt- 
less  be  In  full  .sympathy  with  tho  uaiioual  admiuislraiion.  but 
this  is  as  it  should  be. 

The  Democratic  Party  Is  here  charged  with  the  creation  of  a 
great  piece  of  cou."=truciive  legislation;  uimn  the  success  or  fail- 
ure of  this  plan  depends  the  material  welfare  of  a  hundnnl 
million  iieople.  and  it  is  twth  reas<»nab!e  and  Just  that  If  you 
are  to  charge  it  with  the  responsibility  of  the  installation  of 
this  groat  plan,  the  President,  as  the  leader  In  this  movement, 
will  desire  the  active  cooperation  and  assistance  of  individuals 
who  believe  in  the  plan  itself,  and  who  desire  to  s«'e  it  .sjifely 
l)ass  the  shoals  of  destruction.  The  failure  of  this  plan  would 
be  directly  charged  to  the  administration  in  ix)wer.  and  Justly 
so.  Therefore  in  installing  it  and  In  Its  future  ministrati«»n8, 
no  matter  what  iwlitlcal  party  may  be  in  |)ower.  it  should  be 
directed  by  those  who  are  in  sympathy  with  the  administration 
charged  with  the  resi>onsibIlity  of  its  proper  conduct. 

There  is  another  good  reason  why  the  Government  sliould 
have  control.  All  Government  funds  are  to  be  de|>osite<l  in 
the  reserve  banks,  and  they  are  henceforth  lo  be  the  Govern- 
ment's fiscal  agents.  This  means  that  from  $12.'t. 000.000  to 
$150,000,000  will  be  Immediately  deposited  In  these  bjinks.  and 
that  such  deposits  will  be  gradually  lncrease<l  to  iwrhaps 
$200,000,000  to  $2,''.0.000.000.  These  regional  banks  are  under 
the  imme<linte  control  of  a  board  of  nine  memlK'rs,  sele<'ted  to 
represent  the  banks,  the  ci'izeuship  of  the  district  where  the 
reserve  bank  Is  located,  and  the  Federal  (loveniment  alike,  and 
It  would  certainly  be  the  height  of  business  folly  for  the 
Government  to  deliver  Its  entire  funds  Into  the  cust<Hly  of  these 
reserve  Institutions,  clothe  them  with  all  the  iniwcrs  provid««d 
by  this  bill,  confer  all  of  the  privileges  and  benefits  that  must 
follow  the  distribution  and  use  of  this  gn»at  sum  of  money,  and 
then  sit  idly  by  during  the  time  that  these  gentlemen  would 
band  themselves  together,  unhami>ered  by  governmennl  regu- 
lation or  control,  into  the  most  gigantic  comlinatlon  ever  con- 
ceived by  the  finite  mind.  The  time  has  not  yet  arrived  in  Ihla 
country  when  that  may  be  done. 

Public  opinion  has  long  since  vindicated  the  provision  of  the 
bill  prohibiting  the  rediscount  of  paper  for  stock -gambling  pur- 
poses. I  have  yet  to  learn  of  a  single  tlisinterested  individual 
who  has  even  attempted  to  justify  pre8ent-<lay  practices  since 
the  publication  of  the  Pujo  report.  The  public  has  been  led 
to  believe  that  the  practices  of  the  stock  exchange  were  the 
outgrowth  of  business  exi)erience  and  necessary  to  the  crejition 
and  retention  of  a  public  market  for  the  country's  comm<Klitles. 
This  has  been  fully  exploded,  and  they  now  understaml  that 
many  of  its  practices  are  the  result  of  ?in  arrogant  as8um[ttiou 
of  power,  Illegally  and  often  viciously  exercised  for  the  ad- 
vancement of  selfish  Interests.  There  Is  a  place  for  the  proi)erly 
organized  and  controlled  stock  exchange  In  this  country  as  a 
market  for  existing  commodities,  but  that  section  of  this  bill 
prohibiting  the  use  of  Government  funds  to  fleece  the  unwary 
or  to  bolster  up  values  that  exist  principally  in  the  Imagination 
of  the  individuals  seeking  to  dispose  of  bogtis  securities  will 
receive  the  hearty  commeiKlatlon  of  an  Intelligent  public. 

For  the  flrst  time  in  the  history  of  financial  legislation  in 
this  country  the  agricultural  Industry  and  the  agricultural  sac- 
tlon  has  been  recognized  in  currency  legislation.  The  clause  in 
this  bill  recognizing  notes  and  bills  of  exchange  "  secured  by 
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ctapfe  airrlrultHml    product*  of  otb«T   Koods,   wares,   er  m^- 

Um."  <m  tbe  Kime  bnala  and  aodar  tke  waw  terms  and 

tWiJtlona  as  other  pap«r.  la  a  aftaaMi  PtcagiMlii  of  etiuality 


la 


and 


both 
our 


crat 
allk< 


tkm  waa  Tiiforouslj  debated  bj  the  [u;iiorit7 
of  tbe  ooDUuittee,  aud  its  rejeciiou  provr>kc.l  tbe  canons 
tbe  minorirr  report  bj  tlM  gentleiBan  from  Texaa  [Mr. 
],  tlie  );t>ntUniaD  froaa  Bontb  Carol'iu  [Mr.  lUcaSALcl. 
mjarlf.  Tbe  cnacns  besan  its  labors  under  an  agraaacBt 
for  >t|rtat  bonrs'  ceneral  debate,  four  of  arblcb  was  to  be  coo- 
troll  !d  bf  tbe  eameat  and  bard-workits  ^Uilraonu  of  our  com- 
[Mr.  GLAaal.  and  faor  Immuh  ay  wajwtU.  Wn  as  tbe 
iiittii'st  Id  the  dlscu— Ion  crew  tb»  dqtete  lenstbened.  until 
befoi«  we  were  ready  to  rejiort  the  bill  bark  to  tb«>  ooiuDiltti<« 
we  lad  eaaaaMad  nearty  three  weeka  of  time  in  its  diacoaaton. 
THe  taMwpantlao  of  this  prinriple  f<»r  whu-b  we  cnotaadad. 
In  tiM  eHHBlttee  and  In  tbe  eaneo^  la  a  reo«>'mltla«  of 
de^lrv  to  to  of  senrlre  in  puwBUng  eonatructive  legWo* 
mUmg  Itnee  soflrlentlr  brood  to  BMct  tbe  geoenil  aiipmbo- 
of  the  romitry  and  is  .in  added  erldeoce  tluit  tbe  Demo- 
c  Itirty  Intends  to  treat  cvpry  sectlao  and  every  Interest 
I  bare  dlacoaaed  this  subject  wllh  many  peraoaa.  bare 
lyoired  bimdreds  of  letters  with  rcfmnee  to  it  as  well  as 
and  bare  yet  to  find  a  single  persim  able  to 
any  sabstantlnl  misun  why  tbe  paper  of  a  fanner  se- 
by  a  mortiraire  on  staple  a^rtcaltural  prnducts,  Kouds. 
wanjs.  or  other  merrbandlse.  is  not  aa  (uod  n^  any  coauiiercisi 
popf  r  tbat  may  be  offered.  In  fact,  tbe  bankers  of  niy  State 
•ay  that  tbe  nrnst  llqnid  and  b4>st  iMper  bandied  by  tbem  la 
popcr  aeenred  by  cattle  ami  wheat.  au«l  which,  under  tbe  temis 
of  t  rio  Mn.  Is  given  thnt  fnll  recoc:nltit>n  to  which  it  is  oi- 
titl*^  L  1W  Insertion  uf  this  aaoidtoeDt  fully  answers  the 
criti  iani  tbat  tbls  Is  a  sectional  bOt  sad  while  it  still  has  suue 
d^e^s  that  I  tmst  tbe  Senate  will  cure,  it  Is  entitled  tu  tbe 
Ic  puppiirt  of  erery  Member  of  tbls  House, 
prorision  aathortshiR  national  bnnks  to  make  sb^rt-tlme 
ffimj  lonns  Is  In  response  to  n  demnnd  from  every  secti.  '  i? 

conrtry.     I  do  not  believe  the  prlvileije  will  he  very  j:  y 

oant  rlasd.  hot  will  be  reserveil  for  emerjfeijcle."*.  Tlje  real  ad- 
rant  nge  In  If  nrises  froin  the  fnct  tbat  it  is  the  o;)ening  wetUte 
for  he  estnhlishment  of  n  nntlonnl  system  of  farm  kmna,  suffl- 
riew  In  scope  to  n>eet  the  detroinds  of  the  country. 

I>  irlng  tbe  time  tbat  this  section  waa  onder  consideration  in 
tho^ancn*  the  geotleinan  from  Oklahoma  [Mr.  MirrayI  offen^l 
•  BitlOB  thflt  cert  I  In  paadlns  miiMntBW»ta  be  referred  to  tlte 
Bob  dair  and  Currency  OavBlttoo  wMk  iMMmctlons  to  report  a 
eeoi  ilete  bill  proriMiiic  for  the  e^tnbtlnhaieBt  of  a  national  sys- 
tem of  fftrm  loana  before  tite  expiratlen  of  this  Congresa  Tbe 
mot  on  was  anwnded  by  mjrself  so  as  to  direct  the  Rnnkin^  and 
C«r  mmcj  Conmrittee  to  report  oodi  a  bill  at  the  next  aeaalou 
of  I  do  Ooogreaa.  and  was  tberenpOB  nnanimonaly  passed.  We 
han  olreodr  recelred  tho  oaonrance  of  the  Prarident  tbat  be  is 
fai  h*arty  cympothy  with  tMo  plan,  ao  thot  I  brilere  ns  an  out- 
growth of  oor  contention  for  tho  Tccognttkm  of  ngricultuml 
fitnn  loona  In  the  pending  bill  we  will  soon  aecnre 
of  a  national  farm- loan  system. 
TUX  ores  CACcrs. 
I  bell^^e  tbla  bUl  woald  have  been  a  better  one  had  It  been 
franed  In  the  clear  light  of  tbe  open  day.  where  the  pobUc 
coolA  have  the  prtrlloge  of  criUcixIn;:.  commending,  or  onnaoC- 
tag  iQjtblng  of  ralne  to  tbe  sub>>ct  itjtelf.  [Applanoe.]  Be- 
cnaqt  ot  tbls  belief.  I  votctl  to  iLrc»w  open  the  doors  of  tbe 
ttee.  and  after  a  majority  uf  my  brethren  had  drrlland  to 
tHt^Torate  certain  v>ropooltloos  that  to  me  aeaiaod  fnadnaantal. 
t  beeanio  ■aceoaoTj  that  tbe  bill  go  to  tbe  cautua.  I  there 


and 

a  mbtloo  to  open  the  doors  of  thut  cam  os.  so  tbat  the  white 
Ugh  of  publicity  would  not  only  be  turued  on  tbe  bill  ita^. 
but  night  boot  4toim  directly  upon  tho  moMbomhlp  of  that  can- 
cus  ind  tbe  vMSe  see  and  nndorotaad  tho  OMitlToa  tbat  actnated 
who  participated  iu  tbe  dellboratioas  therein.     lAp- 


pUi 


1 


Mf.  Chairman,  there  may  hare  been  a  time  when  secret  cao- 
woro  jnatlfled  in  this  country.  Thoio  donbdoaa  arc  co»- 
dltkbo  at  this  time  when  It  mlglu  be  both  dwlrahle  and  eml 
nent  y  proper  for  a  i)olltical  partj  to  fk'ame  legislation  pro- 
tected by  an  obligation  of  secrecy,  but  this  was  not  one  of  tbe 
nor  tills  bill  one  of  tbe  subjects.  I  can  see  im>  good  rea- 
vby  In  this  day  of  enllghtonod  pnbUc  opint—  it  should  b«> 
iry  for  any  body  of  mon  angajad  la  leglaiatlng  for  the 
whole  people  to  tbvs  act,  and  if  the  DiBtocratie  Party  la  to 
malTitaln  its  pooltion  of  supremacy  and  Jaatifj  tho  faith  of  our 
peo(|le  In  the  honesty  of  its  purpose  It  to  aoeaaoary  tbat  it  take 
ne  people  into  ita  oaaMence  when  fnunlug  legislation 
^(ttal  Interest  to  tbcm.  Boat  may  attempt  tu  Jasiify  the 
caocns  by  saying  that  tho  Beynhllcaa  Party  was  enabled 


to  parpetnate  itself  in  power  by  the  machine  constmcted  in  Its 
secret  ctitKus,  but  you  know  tfciat  very  machine  was  one  of  tbe 
moat  potent  agencies  In  tbe  disruption  of  that  pnrty  and  that 
we  are  In  (lower  to-day  becanae  of -the  faith  uf  the  {people  in  our 
prpmiosB  of  abore-boord  legialation. 

■HAsr  rsACTica. 

One  William  C.  Van  Antwerp  recently  circul.arlze<l  Menibera 
of  this  House  with  copies  of  two  letters  sent  me,  taking  ex:ep- 
tious  to  certain  of  tbe  disclosures  In  tbe  Money  Trust  iuvestlga- 
tiuQ.  This  circular  was  sent  all  over  my  State,  to  newapaiicrs. 
bankers,  and  other  businees  and  professional  men;  but  uot- 
withktanding  tliat  we  have  198  newapo|iora  in  Kansas,  ouly  one 
li>nc>u>me  liu!«>  i«t|ier  in  the  entire  State,  with  a  total  cin-ulation 
of  5Tr>.  aceoiding  to  Ayers'  Newspaper  I>irector>'  for  lUi:{.  uiude 
any  unfavorable  comments  relative  thereto.  Tbe  well-uiebning 
editor  of  this  pa|>er  has  a  "palu"  bei-ause  of  bsvlug  recently 
boon  repudiated  for  postmaHter  by  the  itutrmia  of  tbe  loval  othce 
by  a  majority  of  IfiS  o«C  9t  a  total  referendum  rote  of  C.s7. 
which  fully  t>x|rialRS  ttM  IntOTOat  this  Ksnsas  pa[ter  has  in  Van 
Autweri>  aud  tbe  New  York  Stock  Eichnnire. 

These  letterii  have  been  given  wide  publicity,  however,  by  tbe 
Wail  Street  Journal  and  the  New  York  Joiinuil  of  Commerce, 
tH>th  recognized  as  oOk-lal  spokesmen  for  the  Httx-k  excl 
aud  other  Wall  Street  interests:  by  tbe  IiMle|>eudeut.  piiblii 
at  119  West  Fortieth  Street.  New  York  City;  as  well  as  by  the 
Kansas  City  (Mo.)  JcHinuil,  tlte  oflkial  organ  of  tJie  iDtercsta 
both  in  Kansas  and  Misi«ouri.  and  all  of  which  tlud  fault  ttecanao 
I  did  nu  accq»l  Ur.  Van  A  ■«  invitatlou  to  be  bto  gueot 

and  be  conrlncod  that  tbe  Jx  ^  Trust  Investigation  waa  a 
mistake  and  that  the  admi.«sions  made  by  the  officers  aud  meaH 
Imts  of  tlie  New  York  Stock  Kxchsnge  under  oath,  as  well  as  tbe 
statt'nw^nt.M  of  Individuals  who  had  tteen  fleeced  by  tbe  shell 
game  maintained  by  thiii  exchaaco,  wore  untrue. 

I  did  not  auiiner  this  letter  becanae  I  was  uuder  no  obliga- 
tions so  to  do.  Mr.  Vnu  Antwerp  bad  an  opportunity  to  appear 
before  our  committee  and  present  any  erideiice  be  cared  to  (Mlfor. 
He  faib^l  to  avail  him»eif  of  thia  prlrllege.  and  If  as  n  nwnhar 
of  the  .New  York  Stock  LxchoAfo  he  now  chooaea  to  defend  tbe 
exiNised  iniquities  aud  iufamleo  of  tbat  inotltntlon  that  in  bis 
pnvil(>ge.  but  life  is  too  }<hort  for  me  to  sfiend  It  quarreling  with 
a  uiau  u  horii  I  >)fiv*>  ucver  aeca  and  never  ex|KX>t  to  see. 

lir.  I  ...i.iih..a.  ;;,,>  i.s  not  the  flrat  Invitaiiun  I  have  received 
to  90  to  New  York  City  ao  aooMbody'a  gvest  and  be  privately 
coarlnced  tiuit  all  of  tite  evidence  offered  the  committee  was 
false  and  Its  findings  nnd  cout  lusious  entirely  wrong:  but  when 
I  went  there  as  a  windinr  of  the  OMimittee.  clothed  with  tlio 
authority  of  this  Honae,  to  eoaqiel  the  atitnidaut  e  of  witneoooa 
aud  tl>e  giving  of  tMllmonjr  imder  oath,  we  v. ere  u«)t  so  happllj 
received  or  kimlly  treated.  On  the  contrary,  tbey  met  ns  with 
throo  or  four  of  tbe  hlgheot  priced  lawyers  at  the  American  bar, 
who  at  the  very  ontset  diapintad  Hi-  if  this  Uonaa  to  to- 

quire  into  the  buataoao  of  thoir  iu^  •  <>r  any  of  Ito  prae- 

ti'^es.  So  anxions  were  they  that  we  should  not  meet  at  tbat 
time  that  at  one  time  we  had  S  depntleo  from  the  oAoe  of  the 
Birpaoat  at  Arms  of  this  liouao  conHBlaiAoned  to  poianmle  tbem 
Into  our  presence,  and  whan  tlMiy  ditl  come  we  were  (>Miged  to 
"ci>rk'4crew"  tbe  Infonnation  which  XI r.  Vsn  Antwerp  now  do> 
nies  from  interested  aud  unwilling  wltncaoca  OTer  the  constant 
object lon.s  of  couuael  and  the  insistence  of  the  oflk-ers  of  tlM 
exchange  that  it  was  not  amenable  to  this  House.  tl»e  American 
ir  any  authority  in  tbe  I'uited  States.  Some  of  tbeao 
wore  ao  anxloua  tluit  we  should  not  mahe  their  ac- 
quaintance tbat  It  waa  reported  tbey  sought  the  colder  climato 
of  Canada,  and  ovon  of  Europe,  but  after  Uie  couiniittee  hod 
oeaaod  Ito  labora  and  there  wan  no  lon^^rr  danger  of  being  callod 
before  It  and  cooapellod  to  dtodooo  dirty  deola  ondor  oath  oobm 
of  these  same  gentlemen  became  exceedingly  anzlona  to  haro  no 
accept  of  their  hoopltality  and  Investigate  aucb  matters  as  might 
be  of  Interest :  bnt  nobody  went 

These  lettera  make  certain  bald  statero<wts  aome  ao  clooriy 
Interwoven  with  fact,  tbat  I  deaire  to  call  your  attention  to  a 
few  instances  to  Illustrate  Just  bow  careless  iieopic  soutetlmea 
arc  with  the  truth. 

niroTnscATiu.x  or  sscritTics. 

Mr.  Van  .Vntworp  dwells  long  and  lovlnirly  tipon  wbst  ho 
pieoses  to  term  tbe  roisotateoient  of  fact  relative  to  the  hypothe- 
cation of  a  customer's  securities,  and  oays  tbat  tbe  nileo  of  tho 
exchance  prohibit  the  practice,  but  overlooks  the  evidence  pro- 
duced before  the  eeosniitteo.  On  pa«e  7iM  of  tbe  transcript  of 
tbe  te^vtlmony  Mr.  Prank  Knight  Sturgls  U  asked  the  question: 

g.  I  titlBk  TM  naderslajid  tbs  castssi  ••  w»ll  aa  anytatdy.  Do 
ysa  asC  kaow  it  la  tka  asllSrsi  cost—  of  l»rw3(ora  wko  lield  stock  «s- 
chasf«  ssnuitlaa  of  a  eestssssr  as  cBllatand  to  b7pothc«ate  tbea  r*- 
garOaas  of  tha  saMat  ovtiw  to  tb^   toshsrl— A.   1   thlali  It   la   rery 


rartly 
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bualnr^a.     Rut  tbe  ex(-hau;;e  as  a  bnily  has  no  rul«  applicable  to  tbat 
condition. 

U.  it  baa  DO  rule  probiblting  it  at  all? — A.  It  has  uo  rule  applying 
to  It  at  all. 

8    It  hna  no  nile  prohlMtinc  It? — .\.  Not  to  my  knowledge. 
You   h«ve  b«*n   very  active  in  utock  excbange  buatneiia  for  yeara. 
IWTo  von  not.  until   lately? — A.  Yea.  Kir. 

g  Your  flrnia  of  >VlIkea  StursU  and  Stronc-Stnritls  were  very  large 
operntnra  for  cuRtomer*  on  the  Ktock  exthjinue.' — A.  True. 

g  You  wore  one  of  tbe  largest  bouaea  In  tbe  Street,  were  you  not? — 
A.  I  think  ao. 

Q.  Y'oa  know.  then,  tbe  custom  pertaining  to  lending  on  customent' 
•erurttles.  do  vou  not? — A.   I  do. 

On  pnge  71H>.  Mr.  Sturgls  was  asked  the  question  : 

g.  That  Iw  Ins  nil.  thore  i%  not  In  tlic  rules.  Is  tlicv.  nny  regulation 
apcflflcallv  and  In  l«rm»  prolili)itinK  the  use  of  the  wcurlties  of  a  cus- 
toin»r  tl  lit  are  depoalted  with  a  member? — A.  Not  that  I  recall,  Mr. 
intermyer. 

It  will  thus  be  seen  that  notwithstanding  the  stntcraent  of 
this  circular  letter,  tlie  frsv(»m  tetstiniuny  of  one  of  the  biggest 
o|»erator8  on  the  stock  exchange  conclusively  shows  th:it  the 
hyp«)thecatlon  of  the  strx'k  of  the  custonier  was  constantly  prac- 
ticed by  the  exchange  members,  and  was  coudoned,  if  not 
actually  authorized,  by  the  excluinge. 

He  alst)  refers  to  an  act  of  the  legislature,  passed  May  14. 
191.^.  to  refute  the  committee  findings  in  this  reganl.  and  stntes 
tlijit  the  law  prohibits  the  hyi»othtx*atiou  of  securities,  and  there- 
fore my  statement  is  untrue.  He  neglects  to  state  that  these 
disclosures  were  made  In  January  and  Febrnarj-.  1913;  that  the 
rejKirt  of  the  committee  was  |)resenl«l  to  the  House  February 
L's.  1913;  and  that  the  law  to  which  he  so  proudly  points  was 
l»as.sed  upon  tlie  demand  of  the  |>eople  of  the  State  of  Now  York 
lh:it  these  larcenous  practices  thus  discIos*ed  be  prohibited  by 
law.  His  own  st.-iteiiients  prove  the  nec<l  of  the  investigation, 
and  the  now  criminal  practl^'es  it  uncovered. 

OTHES   COKPOKATK    CO.VTBOL. 

The  same  circular  disputes  that  the  evidence  shows  the 
New  York  Exchange  to  have  the  control  of  tho  New  York  Tele- 
phone Co.  On  page  .334  of  the  record.  Mr.  George  W.  Ely.  sec- 
retary of  tl»e  exchange,  testlfieil  as  follows: 

g.  r»or«  not  tbe  stock  exchange  control  the  telephone  service  of  its 
own  liuildInK? — A.  They  own  tbe  slock  of  the  telephone  company  of 
lie  New  York  Telephone  Co. ;  and  iben  there  is  also  the  Uulden 
Stock  Co. 

On  page  335  of  the  record  Mr.  Ely  testififHl  as  follows: 

Q.  iVi  you  not  conti«l  tbe  telephone  service  tberej  throuKb  your  con- 
frart  with  tbe  company,  so  that  noN>dy  but  members  can  use  those 
pbunes? — A.   Y'es ;  tbat  Is  rlxbt.      I  did  not  understand  you. 

rhe  circular  also  disputes  that  the  evidence  disclosed  a  pro- 
h'bition  against  free  intercourse  between  the  members  of  the 
New  York  Exchange,  but  this  was  al.so  answered  by  Mr.  Ely, 
ou  |>age  327.  as  follows: 

g.  And  any  man  wbo  la  a  meml>er  of  the  stock  excbanKe,  who  sends  a 
mesaam  or  clerk  fnim  his  own  office  to  tbe  office  of  a  man  who  hapixns 
to  l>e  a  member  of  the  ContioMdated  Exchantre,  in  guilty  uf  violating  this 
rule  and  la  liable  to  expulsion  frum  tbe  stmk  ex<-lian;;e.  Is  be  not? — A. 
That  is  tbe  book,  what  it  says  there.  I  do  not  want  to  add  to  or  take 
from  it. 

g.  Yon  know  tbat  men  have  been  punished  for  It,  do  you  not? — A. 
For  that? 

g.   Yea. — A.   Y'ea. 

g.  Members  »>f  the  New  York  Stock  Exchanpe  have  been  punished  and 
discipline  for  sendin;:  a  messenuer  or  clerk  or  telephone  from  tlidr  own 
elBo'4  to  tbe  office  of  a  man  who  is  a  memlter  of  tlie  Consolidated  Stock 
Ex'l.irijte;  that   Is  ko.  Ir  it  not? — A.    Yes;  tliat  is  what  the  book  says. 

g.  r.ut  tbat  Is  what  has  been  done.  Is  It  not? — A.  Yes. 

The  rule  of  the  exchange  supporting  the  contention  of  Mr. 

Ely.  its  secre.tary.  is  as  follows: 

TtMLany  connection,  direct  or  Indirect,  by  means  of  public  or  private 
♦tkpbopi'.  telegraph,  wire,  or  any  electrical  contrivance  or  device,  or 
poeumatic  tube  or  other  apparatus  or  device  whatsoever,  or  any  com- 
muoicatloB  b)  meana  of  OMassaosrs  or  clerks,  or  In  any  other  manner, 
Srectly  or  Indirectly,  tietweea  tnc  New  York  Stock  ExchanK**  Biilldin);. 
or  any  part  thereof,  or  any  office  of  any  member  of  said  New  York  Slock 
Kxchance.  and  any  huildinx  of  the  Consolidated  Stock  Exchange,  or  any 
ptirt  thereof,  or  any  room,  place,  hallway,  or  space  occupied  or  con- 
triilled  by  said  Consolidated  Stock  Exchange,  or  any  office  uf  any  mem- 
lier  of  said  ConRolldate<1  Stock  Exchange  who  Is  engaged  In  business 
u|Hin  said  Consolidated  Stock  Exchnnce.  or  anv  transmission,  direct  or 
indirect,  of  Information  from  said  New  York  Stock  Exchange  Building, 
or  from  the  offi«-e  of  any  memlier  of  said  New  York  Stock  Exchange,  to 
tbe  aald  Consolidated  Stock  Exchange,  or  to  tlie  office  of  any  memlter  of 
mid  Consolidated  Stock  Exchange  wbo  ia  eaaaaed  in  business  u(>on  said 
ConM>lldated  Stock  Exchange,  turough  any  mesos.  appHiatus.  dfvice.  or 
contrivance  aa  above  mentioned,  is  detrimental  to  the  Interest  and  wel- 
fare uf  tbls  excliaace  and  is  hereby  prohibited. 

Fnun  this  it  will  be  readily  seen  that  these  statements  of 
Mr.  Van  .\ntw«'rp  are  on  a  par  with  the  statement  of  the  secre- 
tary of  the  exchance,  who.  after  re«-lting  that  the  New  York 
8to«-k  Exchange  owned  the  large  buiding  In  which  It  Is  located, 
contrulled  tbe  New  York  Telephone  Co.,  controlled  the  Golden 
8tuck  Go.  and  Its  ticker  service,  listed  and  pcnuitted  the  sale 
on  Its  premises  of  hundreds  of  thousands  of  shares  of  stock 
and  niilllons  of  dollars  of  other  securities,  and  collected  and 
paid  out  immeuse  sums  of  mouey  annually,  yet  blandly  smiled 


at  the  committee  and  told  them  under  0:1th  that  the  sto<>k  ex- 
chauge  was  not  engagod  In  doing  business. 

WA8H    SALES. 

Mr.  Van  .\ntwerp  challenges  my  statement  th.it  the  Califor- 
nia Petroleum  C<».  was  a  speculative  pro|K>sition  nianipiitatiHl 
by  means  of  wash  sales  aud  winketl  at  by  the  ex<'hange.  so 
that  the  manipulators  n>ade  an  immense  profit  otit  «if  the  thml. 
I>et  us  see.  The  testimony  of  Mr.  Fntlerlik  ly«Mvis.>hn.  who 
manipulated  the  transaction,  shows  as  follows,  ou  pjige  9*J0  of 
the  rt>cord : 

g.  Yoo  act«'d  as  the  market  operator,  for  the  first  svndlcale,  did 
you  not.  with  five  millions  of  urefcrnd  and  aud  two  and  ono-hnlf  mll- 
llons    of   common? — A.   I    acted    la   conjunction    with   other    brokers   la 


On  page  924  of  the  record  Mr.  Lewlsohn  testifi^nl  further: 

g.  Did  you  give  out  orders  to  telephone  brokers  to  buy  and  b(>II?^ 
A.   Yes, 

g.  How  many  brokers  did  you  usi-  In  making  the  market  for  thU 
stock  ?--A.  I  do  not  know  exactly.  We  have  given  orders  to  quite  a 
few  of  the  brokers. 

g.  Did  you  give  out  orders  every  day  to  buy  and  sell? — A.  Yes;  I 
bought  Ktock  and  sold  stock:  and  bought  on  a  scale  down  and  sold  on 
a  scale  up. 

Yet,  notwithstanding  these  sworn  statements  of  the  man  who 
manipulate<l  the  deal  that  he  l)OHght  aud  sold  to  himself,  every 
tlay.  through  different  brokers,  resulting  In  the  sale  of  .3«'i2.270 
shares  of  this  unknown  stock,  in  three  weeks.  Mr.  Van  Anlwcrp, 
with  characteristic  audacity,  promptly  chalk^nges  the  statement 
ami  defies  both  the  record  and  tiie  man  who  iH»rformetl  the 
coup. 

MOKE   MAXIPLLATIOX. 

Rut  tills  was  not  the  ouly  skin  game  that  has  been  recently 
manipulated.  I  am  in  receipt  of  a  coniinunication  fnmi  a 
widow,  who  details  some  of  her  exiterieuces  along  the  same  line 
In  the  following  language: 

I  wish  to  personally  thank  you  for  the  grand  and  uoMe  ctand  you 
have  taken  in  defense  of  the  public  from  the  wicked,  unmerciful  mb- 
t>eries  of  stockbrokers.  Surely  some  definite  and  fast  laws  should  bo 
paKi<ed  to  protect  tbe  public  from  such  accomplisbeil  aud  b-Mirtless 
thieves,  esp«'cially  to  protect  widows  and  minor  children.  Toollnj 
worthless  stocks  and  causing  the  price  to  aonr  from  8  or  0  to  about  tta 
and  unloading  at  top  prices  on  Innocent  Investors  through  any  aud  every 
sort  of  trick  and  lies  and  then  letting  the  stock  drop  to  aluu>st  iiotl.iut; 
and  calling  In  assessment.s  Instead  of  naying  the  promised  dlvid>-n<I. 

The  president  and  directors  getting  the'  large  salaries,  besides  the  vaat 
fortunes  stolen  from  the  public.  This  was  the  case  of  •  •  •  <"o., 
with  •  •  •  president,  and  is  one  of  his  many  promotions.  Puring 
the  past  1.'  years  be  has  harvested  about  $l.'O.()O0.0O0  from  the  public 
in  tbls  method,  yet  no  law  seems  to  reach  him. 

In  1K98  I  married  *  *  *.  1  was  IM  years  of  ase  and  be  was  49 
years  of  ag<>.  He  died  In  1904,  leaving  me  a  young  widow  and  an 
adopted  Invalid  daughter  3  years  of  age  and  aho'it  tl04»  0«m»,  besides  my 
home  and  contents  •  •  •  attended  my  huKijind's  funeral  ;  knowing 
I  had  no  father,  no  brother,  or  husband  to  protect  me,  he  imni<Hltat4-ly 
offered  to  advice  me  In  inestlng  my  insurance  and  other  money,  lie 
gained  my  confidence  absolutely  and  1  went  to  him  as  1  would  a  father, 
but  •  •  •  ^nas  a  thirf  ;  he  Invested  my  money  In  his  worthle«a 
pooled  mining  stock,  and  robbed  me  of  over  $1W.<mk>;  then  snapjxMl  his 
fingers  at  me  and  told  me  "  I  drew  a  lemon  "  ;  that  be  thought  I  would 
be  a  go«>d  sport,  but  tbat  I  was  a  souesler.  I  have  sold  many  of  my 
diamonds,  have  mortgaged  my  furniture,  and  am  taking  in  tawing 
•  •  •  Widows  and  orphans  or  minor  children  are  the  special  preys 
of  stockbrokers,  and  a  wr>man  stands  almost  no  chance  to  recover 
against  such  a  thief  as  be  is,  •  •  •.  I>*t  the  goo<l  gentlemen  in 
Washington,  who  have  the  power,  protect  the  women  and  children  from 
such  cruel  outrages. 

If  Mr.  Van  Antwerp  can  find  any  cons<»lation  In  defendiug  a 
sj'stem  that  i>erraltH  such  practices,  he  is  welcome  to  it.  The  day 
of  reckoning  will  sureiy  come. 

I  sincerely  bo|)e  that  the  good  work  so  well  begun  In  this 
currency  bill  will  be  pushed  to  Its  completion ;  tliat  the  Ju- 
diciary Committee,  acting  under  the  lust  motions  of  the  iVmo- 
cratic  caucus.  In  referring  my  Interlocking  directors'  amend- 
ment, will  reiwrt  a  bill  so  comprehensive  in  Its  terms  as  to  settle 
that  evil  once  and  for  all ;  that  oiterations  on  the  stock  exchange 
,will  be  justly  and  wisely  controlled;  that  a  national  sj-steui  of 
farm  loans  will  be  liiaugurate<l;  that  individual  industry  will 
be  promoted  and  legitimate  competition  fostered  In  every  branch 
of  human  endeavor,  and  peace,  prosperity,  and  happiness  reign 
throughout  the  land.     [Ix)nd  aitplnnse. ] 

Mr.  HAYES.  Mr.  Cluiirman.  I  yield  45  minutes  to  the  gentle- 
man from  Pennsylvania  (Mr.  Buhke]. 

Mr.  BFRKE  of  Pennsylvania.  Mr.  Chairman,  this  bill  should 
be  entitled  "An  act  to  destroy  tlie  national  banking  system, 
cripple  the  i»eople*8  currency,  aud  create  a  ixjntlcal  machine  to 
control  a  people's  credit." 

Mr.  Chairman.  10  years  ago  the  generous  people  of  my  dl»- 
trlct  honored  me  with  a  seat  in  this  U>dy,  and  since  subse- 
quently entering  ui>on  my  duties  I  have  had  a  growing  convic- 
tion from  day  to  day  that  as  a  school  It  has  no  jieer  and  as  a 
place  of  pleasant  and  hononible  associations  it  ranks  with,  if 
not  excels,  any  other  legislative  body  in  the  world. 

My  sincere  regard  for  its  membership  and  my  profound  re- 
si)ect  for  the  House  as  a  most  important  branch  of  the  Govern- 
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__Jt  k*th  Iniprt   me  sfronciT  to  reitent  any  step  in  Its  bi^tery 
til  It  either  detracts  fn»m  lt«*  cM^nity  or  Impuir*  it*  rigbtful  la- 
in tbe  eyes  of  the  Aueriemn  people. 

I  troat  that  wh»tev«r  I  tamj  my  reganliac  th*  mi\n- 
iM  Which  this  Mil  ham  ban  biniHi.  tha  rights  oi  iwiiiit 
aad  tk»  B«m»  MmV  fcbHWlrt  miv  ba 
ia«  of  Mvnt  imtbar  tkaa  aaa  af  rhtkiam 
lual  Hinilwi    far  tba  rtaaoa  that  wbea  mj  cnrcar  tai  thia 
I  akan  carry  with  rae  tba  taaant  caUcctias  a<  baypy 
tb^ogiita,  lnq;>iiing  nifuiorit'H.  nutl  cherlibcd  fHcnibMpa  tMas 
balk  aUaa  of  this  Chauber  that  any  human  beiuc  cottbl  wisb 
^    (AppteoaaL) 
low  to  tte  lanortaat  neamire  l>efore  ns  for 


the 


«M 


STmAN<;B  uisTujn  ev  xua  bilu 
Id  ba  AiCmad  far  the  baoor  of  <: 


that 


Mil 

af  tba  country. 

IboQld  It  paaa  tba  Beuae.  sajrlva  tba 

•¥  alta  it.  and  laaliy  receive  preahlenUal  apfwwal.  It  woald  be 
•a  tJM  ta  Ow  caaartry  as  a  dallBr  la  •  dMd  oaaB.  We  would 
ba  re  n  Mil.  bat  not  a  bank :  a  sketch,  but  not  a  atmctom;. 

3oth  Us  eafe«r  ami  its  cuutentit  luvite  the  ci-NiilaBiBatinB  of 
ev  'ryoae  Luuiliur  with  the  nscord  behind  it  and  the  ruin  be- 
taia  it 

im  a  lawyer  I  qMattan  Ha  caoatttutlunsIUy.  sod  as  a  laan  of 
hm  fbmm  I  ^ueatiaa  Ita  expetlieucy. 

.^oareived  in  baste  and  born  la  darkncsa.  it  was  presented  to 
th.  HnnliiDR  nnd  Currency  Committee  of  this  House  after  it  bad 
«ti:»iiu-<l  its  full  stature  duriuc  a  loac  aud  lively  career  in  the 
Raraery  a<  King  Caucus, 

ly  a  great  canuuUtee  aclected  by  the  IToase  of  Bafva- 

,.  ta  frante  a  measure  involving  the  aaiat  farraatbiag 

fgm  In  our  entire  banking  ami  currency  aystem  wouM  pae- 

tba  construction   of  su<h  a   bill   by   eliritiii«   from  every 

and  aectiao  the  opiaiana  af  tboee  wboee  indostrial.  eoaa- 

aad  agricultural  Mteiaata  are  bound  to  ba  mnteriaMy 

nf^««-!»Hl  'ty  u  cBHipiate  deakractiaB  of  oar  present  nntlonal  bank- 

c  H^^iiiu  sad  tba  ealaUWUB«al  af  aa  entirely  uew  Unanrial 

iHtore  to  meet  the  ra^aiiaaniB  af  tba  American  people  m 


in 
at 


tb»  exchange  and  con 


ti<. 


lAp- 


Mr.   BmKE  of  Pennaylranla.     I  know  th.it  from 
thia  bill  was  written  aatll  tbia  r-ery  batv  there  haa 
at  any  time  or  place  a  beoring  held  upon  the  measure, 
piause  on  the  RepabUean  aide.  I    And  I  know  bkmtc 

Mr.  WII.SON  of  rk>ri«lu.  Yes;  hmk  daea  Mt  tba  jaatla—n 
k»aw  that  the  baarbici  tbat  were  had  were  opoa  erery  topic  of 
tbls  bUl  ? 

^Tr.  RT'RKE  of  Pennsylvania.  I  know  absolutely  aatMng  af 
the  kind;   and   when   the  gentlemaa   Is   more  expertenred   in 


af  tbeir  creifits  at  home  and 


I  seen  rtt  to  .t>nT»'rt  the  pn>paal- 

h9  ae«.Tet  ci>mmiiit?t*  •.iiHference 

treat  tt  aa  one  ot  political 

tbe  Impnrtfait  and  earnest  co- 

of    all    parties,    renders    It 

cue   of   e^ 


riir  f^ct  tb»e  tb^aajavfty 
o  into  a  pnrty  Baaawa.  a 
aifil  subsequent  secret  purty 
rather  tl 
of    the 
■ritorally   open   to 
a^rtt. 

eouncAi.  wnaww  rvnaa  ocs 

fTbe  doable  dMhU  at  Marlaga  ta  tba  paMic  tmA  tba  rigbf  rf 
hers  af  tha  Banking  awl  Canaacy  OHMsittce  fee  c««aMar 

aid   In   Its  coaainictlon.  save  ttiaaa   of  a   siagie  polittoil 

tbat  a  MB  vbicb  was  nelthar 

in  the  light  of  the  new  dis.ieaaatton  and  ander  tbe  benign 
of  the  "  new   frenlom  **  n(nr  nietbada  sapptauit  tbe 


The  most   Important  question  tbe  Coagre.«  h.is  been   caTleil 

.>n  to  solve  in  150  years— affecting  every   man.   woman,  ami 

clild  who  ennta.  aares.  or  sitends  a  dollar— is  dnsged  from  the 

fl^M  of  open  debnka  Ml*  tba  doaa*  loaai  of  the  caucvs  and  made 

a   party   which   a 
at  the  potis  and 
rary  power. 

came  Into  being 

e  control   of  the 

oar  currency   system 
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t^F>   subject  nf 
m  iJoHty  of  tbi 

Bilnarity 
MR  tbe 

•1   the 
GlirenMnent 
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legislation  and  in  tbe  procedure  of  this  House  he  will  know 
that  the  rezulnr  raefho*!  of  pn->reedlnjr  on  leglatat'on  of  this 
kind  ia  for  the  bill  Urst  to  be  fraiaetl.  then  presented  to  the 
tben  lefened  to  the  committee,  and  tben  to  bare  wit- 
or  tboae  who  may  be  affected,  adversely  niid  otberwiae. 
sammoocd  before  tbe  canH^tMa  smI  baard;  but  that  was  not 
dune  in  '  •'. 

Mr.  W..^.i^.\  of  riarlda.  Tbe  geatlciaaa  was  a  Meml>er  of 
tba  Ilsaw  wban  tbe  Vrvel:uid-Abbrlrb  MU  was  t»tt!we«i.  I  want 
to  know  what  he-irlnirs  they  bad  tbea? 

Mr.  BinKK  of  IViiiisyUaaia.  On  tbe  day  of  judgjaeat.  when 
tba  Aagel  Uuhrlei  blown  bis  barm,  litoold  the  jiiliaii  ba  Into 
ia  appearing  before  the  judinnent  acaC  and  reprimanded,  ha  will 
bhtaie  It  on  the  VreeUtUil  .Vl<tri<h  biU. 

Mr.  WILSON  »»/  I'.oriiLi  is  no  answer  to  my  ln*iulry. 

Mr.  Bl  RKK  ot  iVnusylv There  has  not  been  a  que^lon 

aakaA  linca  the  opening  of  tbia  debate  relating  to  tbe  mertu  of 
this  Bwnanaa  tbat  haa  ant  bean  aaawaiad  by  a  anecvlag  reference 
to  tha  panaibiga  an  tba  day  tba  Vraatend-AUricb  bUl  waa 
pasaed  in  1S0&. 

Mr.  GlJkm^    May  I  interrupt  tbe  gcntlenan  a  moment? 

Mr.  BI'RKE  of  Pean^Flvaola.    lea. 

Mr.  CIASS.  The  gaacltBaa'a  own  aiocerity  and  consistency 
are  involved  In  what  ba  ta  aylng. 

Mr.  BrUKE  of  PennsylTania.     Certainly. 

Mr.  GLABB.  Tbe  gentleman  Is  losistlng  that  a  bill  of  this 
desrriptien  abewM  ga  in  regvlar  coorae  to  a  committee;  that 
there  should  be  f-)rTnnl  hrarfncs.  ami  all  that  sort  of  thiirK.  In 
aiicb  cirramatnnces  it  i:i  entirely  pertinent  to  inqnire  if.  when 
the  irntlenian  was  a  member  of  the  majority  aail  bad  aa  appor- 
tunlty  as  a  member  of  that  majority  to  legislate  upon  a  currency 
bill,  the  c«>urse  of  procedure  which  he  uuw  advocates  was  had; 
whether  the  treutlrmnn  hiniisi'If.  when  oharcetl  with  resjK)usl- 
biWty.  contendad  for  tbat  coarse  of  procedtire;  whether  or  not 
the  gentleman  bimself.  wben  opportunity  preseuteiL  vatad  ibr 
that  course  of  proceilure?    [Applause  on  the  '^p'lr'rstle  ilde.1 

Mr.  BFRKE  of  Pennsj  Irnnia.  I  hope  the  snttHBta  wfll  c«>a- 
cada  na  tbe  time  he  is  uslns  for  tbcae  speecbca  wbUe  I  hara 
tbe  floor. 

Mr.  GT^\S5l.    That  U  a  (air  question. 

Mr.  R!  ItKRof  Pena^Knnfa.    1  wfll  any  to  tbe  genHaaan 

Mr.  PHEr..\N.    I  sbonU  Bba  ta  aak  Jnat  ona  twallaa 

Mr  BUKKB  of  Penn^lTsatn.    I^  me  aaawer  ane  at  a  time. 


American  paopla 

to  clotbe  witb 
Blxty  third 
Fbr^ 
of 


gad  the  attenti«>n  of  the  dUcipIea  of  our  "  new 
The   Blinking   ami    Currency   Committee  of   the  Raoae  waa 
lutionizfM  aixl  tlii>  sruundwork  careHiUy  InUi  far  carrying 
tbe  pL>iu«  ot  the  executive  department  ratber  tbaa  tbe  views 
the  Icu'islative  braiuh  of  tbe  CoaarnaaePt. 
On   the  'JtUb  of  June  tbe  first  bill   was  iatrodaced  by   the 
cBtlrman  of  tbe  Baabiag  and  Cnnancy  Gammlttee.    Wheu  a 
or  tMit  I'll— dftir  raced  ta  dMpaaa  oC  this  tUuIIj 
ln|p«>rtnnt  question  la  apcn  meetings  it  was  boldly  witbdrawu 
frpm  tba  commlttee'a  conalderatkm  aud  taken  charsx  af  by  the 
tic  MMMbcaa.  wbn  ptocaeded  to  keep  it  in  aecret  caa- 
for  .-m  Imleflnite  perio<I. 
WII..SON  of  riorlda.     Will  the  genfbnMB  yield? 
RCBKE  af  Pennsylvania.    Yes;  I  will  yield. 
\NTTJ90X  of  Florida.     I>oes  not  tbe  gentleman  know  that 
were  exbanative  he:irings  on  this  subject  tbat  could  be 
r^Bd  by  tbf»  gentiemau  aud  all  others  before  tbia  hill  was  pre- 
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Mr 
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gentlemen.  The  Vreehuid-.\Ulrirh  bin  was  nn  tTuenrency  lueas- 
are.  What  the  Ketttleman  fraiit  Virgiuis  (Mr.  GL.vsa)  Kiya  about 
the  pnx'edure  attaching  to  it  1«  substantially  true,  nud  as  a  con- 
sequence of  th.-it  the  distia^uiidied  geutleuian  from  Ylrgiiiia 
(Mr.  GLAsal  and  every  gantlenian  on  that  aide  of  tba  Honaa 
rapitaliaed  It  Cor  paliticnl  purixtars  and  from  every  roi^tmm 
in  this  country  yoa  painted  tbe  Rep«iblicu»  Party  as  an  un- 
holy alliance  engaged  In  improper  proceilure  untler  the  Dome 
of  tbe  Cbpftol.  and  itartially  becnane  of  that  yon  drove  tba 
Republican  Party  out  of  jniwer;  but  now  that  whK-h  was  a  Ti<re 
oa  oar  i>ftrt  beeomea  a  rirtae  when  perpetrated  by  you.  [Ap- 
planae  on  tha  BepobUcan  aide.1 

Mr.  GLABS.  1  take  H.  then,  tbat  the  rentleman  from  Penn- 
aytraain  la  caofcaitaK  his  sliis  htmI  re|)eutini{.  He  does  tK)t  wish 
oa  ta  rapant  Ma  M|y.  He  is  adimm.Hhiug  tbe  Itenv:^.  .  .tie  Party 
ta  avoid  tbe  evil  canse^ueneea  of  bia  wiebadnna  and  that  of  hla 
vmitj. 

DacBui  sia  or  BajuKnucT. 

Mr.  BritKE  of  Pennaylyanbk.  Bnt  oar  aln  waa  auly  a  aingia 
aia.  It  was  a  ate  ciaaiiiittHl  allbsui  a  paatadbig  pmrafae  nat 
ta  coanait  It.  Towra  la  a  dnaMe  sin,  becaaaayan  are  rommittlag 
R  in  tbe  fbce  of  ymv  enlanai  pnmlm  not  to  miHinit  it.  tliat 
promise  being  made  by  ynnr  party  lea  due  tbroughDin  rh«'  emin) 
Nation  lu  tbe  last  and  previous  caaapalgna.     [.\pi  u  the 

Republican  side.] 

Mr.  PUU..VN.    rirat  yen  admit  that  it  waa  a  sin. 

Mr.  BURKE  of  PienajlinMa  Ob.  well.  I  wiU  allow  the  een- 
tlamen  oa  that  akla,  wha  are  experts  in  the  use  of  **"ktti'  froni 
long  practice  la  Juggling  witb  pbrases  in  tbe 
tbis  MH.  fta  place  aay  iuterpr»>tntli«  tbey  pte-.iai 
it.  I  ^>nlnBj  my  learned  and  ceninl  fHend  from 

Mr.  PHiXAN.  I  am  not  placing  any  Interpretation  upon  It 
except  the  gentleman's  owu.     I  should  like  further  to  call  tha 
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gentleman's  attention  to  tbe  statement  be  made  to  the  effect 
tbat  every  tin)e  anybody  has  asked  a  question  with  reference  to 
the  merits  of  the  bill  tbe  question  baa  been  auswered  by  a 
reference  to  the  Vreeland-Aldrich  bill. 

Mr.  BlltKK  of  i'lunsylvauia.  The  gentleman  himself  is  a 
notable  exception  to  tbat  rule. 

Mr.  PHBI^N.  I  should  like  to  ask  him  if  he  means  that 
with  reference  to  any  member  of  the  committee,  lu  speaking 
about  tbe  merits  of  this  bill. 

Mr.  BURKE  of  Pennsylvania.  I  will  my  that  in  nearly  every 
tnatance  when  a  critical  question  was  asked,  affecting  either  the 
prt>ce«!ur«»  in  frnmlnj:  the  bill  or  tbe  actual  contents  of  the  bill. 
in  nine  cases  out  of  ten  it  was  evaded.  In  some  cases  the  ques- 
tloiKS  were  frankly  answered,  particularly  by  the  gentleman  who 
now  pri>pound8  this  quer>';  but  in  many  cases  when  the  gentle- 
man luiviii^  tlK?  floor  was  particularly  emtiarrassed  tbe  chii'rmau 
of  the  Committee  on  Itonkine  and  Currency  usually  arose  and 
made  reference  to  the  Vreeland-.VIdrieh  bill. 

Mr.  PHKL.VN.  The  gentleman  sftoke  about  the  merits  of  the 
bill.  I  want  to  know  if  the  merits  of  this  bill  have  been  di.«*- 
cusse<l.  or  rather  the  procedure  of  bow  the  bill  was  framed  or 
how  the  bill  was  gotten  into  this  House,  and  whether  un  the 
merits  of  the  bill  anybody  has  ever  referred  to  the  Vreelaud- 
Aldricb  bill. 

Mr.  BUHKE  of  PennsTlvanla.  And  I  reply  to  the  geutloman 
by  eayiuK  that  many  questions  regarding  the  merits  of  this  bill 
bave  not  l»een  answered  by  the  majority  members  of  the  com- 
mittee; and  now,  since  the  niajorily  h:is  askeil  questions  with 
reference  to  *•  exhaustive  hearings"  on  this  stibject,  the  record 
printtMl  and  p«M  for  by  the  .\merlcnn  people  will  Itself  furnish  a 
denial  of  the  ass<»rtion  that  at  any  time  or  place  there  was  a 
bej»ring  held  uiK»n  this  bill.  This  is  what  took  place:  In  the 
month  of  January  there  was  a  special  committee  appointed  to 
conduct  hearings  on  the  question  of  banking.  These  "exhaust- 
ive herirings."  we  have  heard  stated  fnun  the  leaders  on  that 
Bide  of  the  House,  "covered  months."  I  will  tell  you  how  long 
tliey  la8te«l.  They  covered  52  hours  and  28  minutes  aud  then 
ceased.  And  by  whom  were  tliey  conducted?  Three  of  the  men 
who  are  members  of  the  present  llommittee  on  Hanking  and 
Currency  of  21  were  permitted  to  sit  in  that  room  and  ask  ques- 
tions, and  only  three.  Some  of  the  men  who  conducted  the 
hearings  are  not  .Meuil)er8  of  the  present  House.  The  hearings 
were  conducted  before  many  Members  of  the  present  House  had 
ever  taken  a  congres-sional  oath. 

Mr,  GLASS.  Surely  the  gentleman  does  not  want  to  have  a 
statement  of  that  sort  to  go  in  the  Rf.com). 

Mr.  BIIIKE  of  Peniisylvaula.  Absolutely.  I  want  every  word 
I  my  on  that  subject  to  go  in.  I  would  like  to  go  on  now  with- 
out further  interruption.  I^t  me  say  this  and  then  I  will  yield 
to  the  gentleman  (Mr.  Glass],  although  the  gentleman  pro- 
ceeded with  his  speech  for  an  hour  and  forty  minutes  and  never 
allowed  a  question.  Still,  I  have  yielded  many  times  already. 
and  I  will  yield  to  him  again  for  any  question  he  may  ask.  but 
I  do  not  pr*opt)8e  to  have  all  my  time  consumed  by  his  speeches. 

Mr.  GLASS.  It  Is  not  a  question  of  Interrogation,  but  a 
question  of  fact  The  gentleman  said  these  hearings  were  held 
before  tliree  men.  As  a  matter -of  fact  thete  hearings  were 
held 

Mr.  BURKE  of  Pennsylvania,  The  gentleman  did  not  aay 
tbat. 

Mr.  GLASS  (continuing).  Before  a  committee  of  seven  men, 
not  three,  with  all  the  Republican  members  present,  as  well  as 
the  Democrats. 

Mr.  BURKE  of  Pennsylvania.  The  chairman  of  the  commit- 
tee [Mr.  GI.A88]  is  evidently  laboring  under  a  ml8ai»prehension. 
I  aald  these  benriugs  were  conducted  by  a  committee  composed 
of  men,  only  three  of  whom  are  meml>er8  of  the  present  Com- 
mittee on  Hanking  aud  Currency,  uud  some  of  whom  are  not 
Members  of  the  prei^ent  House  of  Representatives, 

Mr.  WII^ON  of  Florida.     Will  tbe  gentleman  yield? 

Mr.  BURKE  of  Pennsylvania.  The  gentlemen  who  conducted 
tboae  hearings— now,  I  proiKiee  to  speak  for  at  least  five  minutes 
without  being  interrupted. 

Tbe  CHAIRMAN.    The  geutleman  declinea  to  yield. 

Mr.  BURKE  of  Pennsylvania.  Those  f'entlemen  who  are 
now  members  of  the  Banking  aud  Currency  Cummiltee.  who  con- 
ductotl  those  heariuga.  were  the  Hou.  CASTca  Glass,  the  present 
chairman;  Mr.  Kotm.v,  of  ludiami;  and  Mr.  BulklilY,  of  Ohio, 
aud  there  is  no  other  mau  ou  the  present  Bankiug  aiul  Currency 
Conuuittee  wlio  partici|>ated  iu  those  hejirings,  or 

Mr.  WIKSO.N  of  Florjtla.     Will  tlie  gentleman  yield? 

Mr.  BURKE  of  Poun.Hylvania.  Not  for  the  time  being;  I  will 
yield  later  on.  Throe  meu  out  of  the  present  21  meiubers  were 
permitted  to  sit  In  hcnrings  before  this  Congress  was  con- 
Teued,  aud  let  us  see  what  sort  of  heariugs  were  then  had  on 


this  subject,  which  every  statesman  should  approach  with  an 
o|>en  mind.  On  tbe  first  day,  January  7,  llil.?,  the  cLairuian  of 
the  committee  admonished  Mr.  Ileitbum.  tbe  flrat  witness  who 
api>eared,  regarding  his  testimony.  Noa',  mark  vou.  tbe  pro- 
ctniure  of  that  committee — mark  you,  the  anuouuivment  of  these 
"  iuvestigatora "  who  approached  this  great  problem  with  free 
aud  oi>en  minds. 

PKEJt'DICCD    FSOM    TUB    BaQINSINO. 

The  chairman  s:»id  : 

P^rhBpft  I  tniirht  wiy  without  Jitiproprtety  tlmt.  nyxHikliir  for  th« 
majority  mrmlt^rK  of  the  committee,  wtill.*  we  do  not  prtipoHe  to  reatriet 
tLe  t;i-D(lemeD  wlio  ai>iK-ar  lu  acyiliint;  that  they  uay  dfure  to  say,  It 
is  nevertlielcsB  s  fact  that  wc  must  rfCficnlK-  nnd  d«*a1  with  that  tbe 
party  of  the  majorUv  m<'ml»er«  (the  Hfraorratlo  haa  apf^mrallr  &&■ 
dared  apainst  what  is  known  as  the  .\lilrlcli  bill.  We  would  lik«  to 
bad  out  from  3'ou.  tbousb — aiwuaiiBg  that  you  think  tlt«  Aldrlcb  bill, 
BO  called,  fa  the  b«st  thing  to  be  had — what  ta  the  next  beat  thing  lo  get. 

[Ijiughter  uud  apiiiiiu.se  on  the  Uei>ublicuu  side.] 

Here  were  the  business  men  of  the  country  answering  your 
summous,  aud  you  gave  notice  at  the  outset  tbat  you  were  going 
to  give  them  their  second  choice.  But  you  did  not  want  their 
opinion  on  their  first  choice.  You  rejected  their  opinion.  You 
did  not  want  their  convictions  expressed,  although  the  subject 
has  perplexed  the  Nation  for  a  quarter  of  a  century.  You 
wanted  them,  so  far  as  |)os«ible,  to  coincide  In  their  second  choice 
with  your  fir^t  <-hoioe.  -\nd  that  is  American  statesmanship. 
That  Is  the  statesmanship  that  has  control  of  the  Goverumeut 
at  the  dawn  of  the  "  new  freedom." 

Mr.  GIJ^RS.     Now,  may  I   interrupt  the  gentleman? 

The  CHAIRMAN.     Does  the  gentleman  yield? 

Mr.  BURKE  of  rennsylvania.     Yes. 

Mr.  GLASS.  Does  my  frleud  object  to  the  frankness  of  that 
statement '/ 

A  CANDID  CIIilKUAK   QAROaO. 

Mr.  BI'RKE  of  Pennsylvania.  Not  at  all.  I  admire  It.  T 
ndiuire  the  candor  of  the  chairman  throughout  these  proceed- 
ings. But  the  candor  of  the  chairman  ui»parently  Is  not  one  of 
the  assets  of  the  Democratic  Party,  but  nither  one  of  its 
liabilities,  as  I  find  it.  Becsiuse  of  the  fact  that  tbe  chairman 
Is  candid  nnd  wished  to  be  frank  with  tlie  peoiile  and  the  prea^ 
his  Democratic  colletigues  by  u  vote  couimand*^!  biro  to  keep 
siletif  with  reference  to  the  procee<liugs  in  the  conference  of  tbe 
majoritv  members.     fAnilause  ou  the  Republican  sldcl 

Mr.  WILSON  of  Florida.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BURKE  of  Pennsylvania.     I  am  not  yield  now. 

The  CHAIRMAN.     The  gentleman  declines  to  yield. 

Mr.  BURKE  of  Pennsylvania.  Itecause.  perchance,  they  knew 
the  gentleman's  (Mr.  Glass's)  desire  to  be  honest  HPd  frank  with 
the  American  people,  tbey  by  a  vote  put  the  seal  of  silence  upon 
his  lii>s,  and  what  went  on  behind  those  closed  doors,  while  thia 
bill  was  being  altered,  never  will  be  disclosed  be«':iuse  I  know 
the  gentleman  from  Virginia  will  never  violate  that  pledge  un- 
less the  seal  is  lifted  by  the  Democrats  who  placed  it  there- 
upon.    [Applause  on  the  Republican  side. I 

Mr.  GLAS.S.     May  I  make  one  statement  In  the  public  record? 

Mr.  BURKE  of  Peun.syhania.     Yes;  certainly. 

Mr.  GLASS.  That  Is  that  my  colleagues  complained  that  I 
talked  too  much  raher  than  commanded  me  to  keep  silent. 

Mr.  BURKE  of  Peun.'jyivaula.  My  statement  and  hla  both 
lead  to  the  same  conclusion.  He  wanted  to  be  frank  but  his 
as-sociates  for  some  reason  feared  publicity.  His  candor,  there- 
fore, was  a  Democratic  liability  not  a  Democratic  asset. 

Mr.  GARRETT  of  Teiac  Mr.  Chairman,  will  the  gentleman 
yield  to  one  question? 

The  CHAl R.MAN.     Does  the  gentleman  yield? 

Mr.  BURKE  of  Pennsjlvanla.     Yes. 

Mr.  GARRETT  of  Texas.  Is  tlie  gentleman's  opposition  to 
this  bill  based  on  the  fact  that  there  were  not  public  bearings 
conducted  on  it? 

Mr.  BI'RKE  of  Pennsylvania.  That  Is  one  objection,  but  not 
the  primal^  objection. 

.Mr.  GARRPrrr  of  Texas.  Was  the  gentleman's  opposition  to 
the  tariflr  bill  based  on  the  fact  that  public  hearings  were  not 
held  on  It 

Mr.  BURKE  of  Pennsylvania.  If  the.  gentlem.nn  will  ask  me 
a  pertinent  question,  I  will  answer  it.  but  I  do  not  projKise  to 
have  my  time  c-onsumed  by  useless.  Irrelevant,  and  impertinent 
questiotis.  Il-nughter  on 'the  Republican  slde.l  And  I  know 
that  that  question  did  not  originate  In  the  sjjlendld  Intellect  of 
the  gentiemau  from  Texas,  but  it  originated  somewhere  else 
that  Is  hanllv  worthy  of  gentleuK-n  iiartlci|>atlng  in  this  debate. 

Mr.  G.MIRETT  of  Texas.     Does  uot  the  gentleman  know  this 

fact,  that 

Mr.  BURKE  of  Pennsylvania.  Mr.  Chairman,  I  decline  to 
yield  for  Irrelevant  Interruptions.  If  the  gpntl'»man  has  a 
question  to  ask  with  reference  to  the  procedure  ui)ou  this  bill  or 
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Its  confentii.  I  wll  yield  to  him.  but  my  time  is  l>elnc  consniued. 
au«1  I  («n  n<»t  yield  all  my  time  for  trifling  quertioua. 

Mr.  OAHKErrr  of  Texas,  Will  not  the  geutleman  be  kind 
MWiwI  to  u'vnm  the  merits  of  the  bill  foi.  a  few  minutes? 

Mr.  BtTRKE  of  Pennsylranla.  Oh.  the  genileman  would,  if 
the  Ml  hnd  any  merits,  but  It  has  not  [Laughter  on  the  Re- 
pulklican  side.] 

[.'.VKItFrrr  of  Texas.  Has  the  gentleman  any  word  to 
d<>feti.s<>  of  the  present  system? 
ilr.  lUBKE  of  Peniuvlvanla.  Certainly.  Under  the  present 
Vjratem  we  hare  lired  since  the  CItII  War.  and  the  people  hare 
prosreied.  and.  aecordlng  to  the  declaration  of  the  gentleman's 
•VB  cv  leagues,  the  American  i)ev>ple  have  uever  lost  a  dollar  on 
Its  ace  »ant. 

Mr  » ;.\IIUETT  of  Texas.  Then  why  did  the  geutleuiau  want 
the  All  rkh  system? 

Mr.    BUKKE  of   rt'tinsylvania.     Oh,    everybo«ly    knows   why 
rho  favored  it  wanted  the  Aldricb  system.     It  had  its 
but  it  had  its  merits  also. 

lAKRETT  of  Texas.     Not  everybody.     [iJingVter.) 
SLRKL:  of  Teunaylrania.     Now.  Mr.  Chairman.  I  shall 
be  rer    glad  if  I  can  aa»  a  little  time  of  my  own.     I  think  I 
kare  been  very  generous  with  my  time  iu  yielding  for  Interrup- 
tions.  I 

Mr.  rilElM^N.     Mr.  Chairman,  will  the  gentlenuin  yield? 
The  rH.MKMAN.     Does  the  gentleman  yield? 
Mr.  jlUllKK  of  Pennsylvania.     For  a  question,  certainly. 
.Mr.  j*HKI..\N.     When  the  gentleman  says  that  gentlemen  on 
th«  otUer  side  admit  that  since  the  Civil   War  the  American 

rple  hare  not  lost  a  dollar  on  account  of  the  currency  system, 
suri'ly  does  not  mean  It,  does  he? 

Mr.  iUlUKK  of  Peimsylrana.  I  say  that  under  the  present 
nation;  1  banking  system,  as  a  consequence  of  either  its  existence 
or  its  sdmlnlutratlon.  the  American  depositors  have  not  lost  a 
dollar.  That  i*  what  we  are  talking  about.  We  are  talking 
here  o  '  thi»  deMtructlon  of  the  present  banking  srstcni,  and.  as 
the  Co  jgrens  of  the  l'nlte«  States  has  no  Juriwlirtion  over  any 
other  t  [lan  the  national  banking  system,  it  is  therefore  spealLing 
--^^rectl/  to  the  Issne,  the  only  sjstcm  under  consideration.  I 
^^wuned  tlte  gentleman,  when  he  uskeil  the  question,  had  suffl- 
iiont  Inowlcilge  of  the  Con.stitution  to  know  that  the  Ftileral 
(iuvetrment  has  no  JL'rliHllctlon  orer  any  other  than  the  uaticnul 
bankinf;  system,     f laughter  on  the  Kepublican  side.] 

NoimaC  ■•  ptOC— d  where  I  left  cfT  at  the  Inst  Interruption. 

Ftaiflj,  daifMblac  of  ever  getting  the  bill  throtigh  the  com- 
mittee 


bacanaa  of  dlaaaDslons  among  uur  Democratic  brethren 
and  ovfTwhelmed  by  the  fesir  of  their  inability  to  pass  it  through 
the  III  use  by  the  aae  .>f  normal  nietho«ls.  the  bill  was  sent  to  a 
•ecreC  DenuHrutio  t;iu«Mis,  with  instructions  by  the  Democratic 
iaemb<r8  of  tlir  ( <<:iuiiittee  to  the  «'hairniau  nut  to  divulge  what 
bad  ta  len  place  in  the  committee  conference.  What  they  feared 
to  expxie  still  remains  a  mystery,  and  will  until  the  "new  free- 

[lifts  the  sacred  seal  of  se«.*recy  from  the  chairman's  lips. 

rroaMT  caieks  ix  sbcvbt  cacccs. 


sprit 

w  th 

tie 


Tba 

Hen 
aroum 
the 
and 
days 
Iheir 

Mr. 

Mr. 

Mr. 
days  c 

Mr. 
fore  t 
the  sa 
the 
end  of 


\\h 
of  tvr 
not 
ited  a 
my 
and 


turiita 
•aniic  I 
lash 


caucus  began  amid  a  stcrm  of  Democratic  protests. 
the  whiplash  of   the  ta.«knuster   was   heard   cracking 
th4.>  Capitol,  and  amid  wailings  and  gnashing  of  teeth 
of  independence  subsided,  the  oppo.«»itlon  fndetl  away. 
Uiat  humility  which  charncterlze<l  the  serfs  of  other 
Democratic  caucus  yielded  to  their  masters  and  did 
tiiddiug.     [Applause  on  the  Republican  side.] 
ni^VSS.     Will  the  gentleman  yield? 
BI'RKE  of  Pennsylvania.     Yes. 

(tl^VSS.     What  days  does  the  gentleman   refer  to;   the 
r  the  Aldrlch  bill? 

Bl  RKE  of  Pennsylvania.  No;  the  days  of  slavery  be- 
te war.  [Ijiughter.  1  I  will  agree.  Mr.  Chairman,  for 
le  of  aati&fying  the  gentleman  on  the  other  side,  to  have 
qiestion  about  the  Vreelaud-Aldrich  bill  inserted  at  the 
every  paragraph  of  my  speech. 

STBOMQ    MEX    SHAMED. 


t 


know 


took  place  In  that  caucus  I  do  not  know  with  any  degree 

ainty.  and  the  world  will  probably   never  know.     I  do 

except  from  members  of  your  party,  who  made  11m- 

id  lachrymose  confessions  on  the  floor.    To-day  it  made 

heart  bleed  when  I  sat  here  and  listened  to  the  confession 

ed  the  humiliation  of  my  friend  the  little  giant  from 

[Mr.   IlAaowicKl.  one  of  the  ablest   men  your  party 

)f.  one  of  the  keenest  debaters  and  most  capable  pnrlla- 

riansi.  one  of  the   profonndest   students  of  law  and  eco- 

in  your  l)ody— when  I  heartl  hini  cunfi'ss  that  the  whlp- 

the  taskmaster  had  brought  him  into  submission.     His 


ol  aerv* 
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manh(X>d  revolted  against  It.  but  he  thought  so  much  of  his 
party  that  he  yielded  to  the  will  of  the  majority. 

At  the  end  of  that  sjieecb  I  pitlwl  him.  and  1  pitied  every  man 
in  your  ranks  who  burled  his  Individuality,  who  laid  aside  his 
convictions  and  yielded  to  the  processes  of  browt>eflting  that 
were  resorted  to  by  the  Democratic  boaws  in  this  blessed  era 
of  our  "  new  freedom."  [Laughter  and  applause  on  the  Repub- 
lican side.] 

Mr.  GI^VSS.     Will  the  gentleman  yield? 

Mr.  Bl'RKK  of  Penn.sylrania.     If  it  is  a  question :  yes. 

Mr.  GI>-\SS.  I  want  to  ask  the  gentleman  if  the  complaint 
he  heard  ta^<lay  from  my  friend  from  Georgia— and  he  is  my 
friend,  a  gentleman  whom  I  resiwct — did  not  sound  a  little  like 
that  from  Mr.  Prince 

Mr.  BIRKE  of  Peimsylvanla.  O  Mr.  Chairman.  I  am  not 
going  to  allow  my  time  to  be  taken  up  by  the  gentleman  quot- 
ing words  of  a  man  that  has  not  been  on  this  door,  is  not  a 
Momt>er  of  this  Congress,  and  has  never  had  an  opiwrtimity  to 
Tot>  on  the  bill  or  to  discuss  It. 

Mr.  GI^\SS.  It  is  only  a  sentence,  and  I  want  to  show  the 
similarity  of  the  complaint. 

Mr.  BL'RKE  of  Pennsylranla.  Now,  up  to  the  hour  the  bill 
came  back  to  us  in  the  Banklug  and  Currency  Committee  on 
the  second  day  of  this  month  not  a  witness  was  called  to  crlti- 
ciaa  it.  no  member  of  the  financial  or  the  commercial  or  the 
busineaa  world  was  allowed  to  make  a  statement  of  his  views 
or  to  submit  himself  to  cross-examination  on  that  subject  Itefore 
the  committee. 

When  your  humble  senant,  a  member  of  the  committee,  of- 
fered a  resolution  that  the  Comptroller  of  the  Currency,  mem- 
bers of  the  American  Bankers'  Association  then  in  this  capital, 
and  such  other  persona  as  the  chairman  might  select  be  given 
the  op|>ortunity  to  appear  before  the  cumnilttee  and  be  exam- 
ined It  was  promptly  voted  down  and  in  Its  stead  they  adopted 
the  Wlngo  resolution  declaring  upon  Its  face  that  "exhauftlre 
hearings "  had  been  held  upon  thene  questions,  when,  as  a 
matter  of  fact,  not  a  single  minute  had  ever  been  devoted  to 
that  purpose  by  this  committee. 

DOOKS  BAKKEO  AGAINST  FCEE  EXrKE88IO.<(. 

When  or  where  our  Democratic  friends  held  hearings  our 
committee  do  not  know. 

But  perchance  It  may  be  claimed  that  they  refer  to  the  hear- 
ln^.s  by  a  small  subcommittee  In  the  last  Congress.  I/Ct  us  in- 
quire what  was  the  guiding  spirit  of  the  committee  that  did  hold 
its  hearings  In  January?  The  chairman  said,  substantially. 
"  We  are  not  guided  by  oar  own  desire  for  broad  and  generous 
information.  We  are  limited  by  our  party's  declaration." 
Tlilnk  of  it.  The  Congressmen  of  the  T'nlted  States,  the  men 
who  had  taken  their  solemn  oaths  of  office,  were  limited  by  a 
declaration  made  by  somelKHly  over  at  Baltimore.  In  the  heat 
of  a  summer  day.  in  the  privacy  of  a  hotel  room,  somebody 
wrote  S4»methliig  that  deprived  every  Democrat  In  this  House 
apiKirently.  or  at  least  the  members  of  that  committee,  of  the 
power  of  Investigating  In  all  Its  features  and  discussing  In  all 
ItH  phases  this  great  currency  and  banking  question.  Is  not  that 
statesnmnshlp?  Is  tliat  the  freedom,  the  receptive  spirit,  and 
the  willingness  to  secure  facts  with  which  statesmen  should 
afproach  a  great  subject,  announcing  In  advance  that  their 
hands  are  tied,  their  ears  closed,  and  that  only  certain  move- 
m<'nts  can  be  made,  only  certain  views  can  be  heard?  That  was 
not  the  case  in  the  old  days.  But  that  Is  the  case  now  in  the 
new  days,  since  tlie  blessed  dawn  of  the  *"  new  freedom." 
[Applause  on  the  Republican  side.] 

They  said  In  this  resolution  that  was  adopted,  and  we  were 
told  by  my  dlstlngnlshe<l  and  handsome  friend,  that  master  of 
th»»  English  language  and  caiwible  statesman  from  .\rkansns 
[Mr.  Wmoo],  that  these  hearings  were  l)oth  long  and  exhaustive. 
When  and  where  they  were  held  I  do  not  know.  Whether  in 
tht?  White  House.  In  the  Treasury  Department.  In  Wall  Street, 
at  the  headquarters  of  the  Farmers'  .\lllance,  or  In  the  e«litorlMl 
aanctum  of  our  beloveii  chairman  in  old  Virginia.  That  fact 
has  never  been  revealed.  It,  too,  is  one  of  the  dark  secrets  of 
the  "  new  freedom." 

How  blessed,  indeed,  is  this  "new  freedom,"  which  enables 
thi>  "three  wise  men"  of  a  past  Congress  to  conduct  the 
investigations  and  do  the  thinking  for  21  meml)er8  of  a  com- 
mittee which  once  was  a  power,  and  really  do  the  legislating  for 
a  House  of  435  Members  that  should  be  the  most  Infltientlal 
and  potential  Ixxly  of  lawmakers  In  the  workl.  [Ijiughter  and 
applause  on  the  Republican  side.] 

Mr.  WILSON  of  Florida.     Will  the  gentleman  yield? 

Mr.  Bl'RKE  of  Penn-sylvanla.  Not  now.  Ijiter  on  in  tlie 
reiK>rt  and  In  the  si^eech  of  the  chairman  presenting  the  bill  to 
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the  Honse  he  used  this  laagnagv :  "  Tb«ae  members  of  the  eo«i- 
nilttee  peculiarly  chnnre»1  with  the  framing  of  rh*s  Mil." 

Mnrk  yon.  not  all  the  members  of  the  comrultTe*\  but  those 
iiKMubers  ••peculiarly  chargwl  "  with  it.  Now.  let  as  see  what 
interpretation  we  can  attach  to  the  word  "  pecnttar." 

PET  f  HAS    CttArTKB     IX     HISTOBT. 

Peculiar,  it  la  true,  that  the  election  machinery  of  a  great 
Nation  should  clothe  with  all  the  powers  of  govcrnmtut  a 
party  which  was  reiudiated  by  a  majority  of  the  people  at  the 
polls. 

Peculiar,  too,  that  tlio  party  so  eutbroaed  and  Intrusted  with 
inanciitl  legislation  has  been  tlie  parent  and  tbe  guardian  of 
•eery  flnaiK'lal  falla  y  tb.tt  for  half  a  century  has  marked  the 
felMory  «>f  the  American  people.     [Applau.»i0.1 

FlKSllar.  ugiilu.  In  the  fact  that  this  assumption  of  power  by 
ttS  majority  memliers  of  the  committee  is  a  violation  of  every 
pledge  nnd  procia nation  of  liberty  aud  fairness  which  the 
Democratic  Party  his  made  for  20  yeara. 

Peculiar,  too,  is  the  fact  that  a  few  men,  without  conduct- 
ing a  single  bearing;,  could  close  their  doors  to  the  world  a  ad 
In  the  darkness  of  partisan  strife  solve,  with  the  bewildering 
swiftness  of  encijnutment.  a  problem  that  for  over  a  quarter 
of  a  century  has  i>erplexed  the  master  minds  of  a  nation.  [Ap- 
plause.) 

Bat.  after  all,  undt;r  our  "  new  freedom  "  miracles  will  become 
eonmtonplace.  and  tJuit  which  la  the  pa.st  would  have  been  pe- 
culi.ir  In  the  future  'vill  boconic  ordinary. 

To  be  eutlri'ly  consistent  with  tliis  attitude^  which  ex<li:de<l 
all  views  e.\(opt  tho^  born  In  the  hotel  room  amid  the  excite- 
ment and  anffutsh  of  the  Baltimore  convention,  when  the  Demo- 
cratic N»sses  were  busy  thwarting  the  will  of  the  majority 
nnd  depriving  the  Hon.  Champ  Clark  of  a  nomination  to  which 
a  large  majority  of  his  party  had  declaro-f  him  entitled,  the 
majority  mcmt)ers  of  the  Banking  and  Ciim?ncy  Comraiftpe. 
when  this  bill  was  luld  before  the  whole  committee  for  the  first 
time,  on  September  2.  conrteonsly  but  firmly  notified  the  mi- 
nority that  the  Deuocrat.s  were  so  Iwund  by  the  action  of 
their  caucus  that  i  o  amendments  affecting  the  fundamental 
features  of  the  bill  ^roold  be  considered. 

Like  martyrs  we  grinned  and  Iwre  our  humTlIatlon. 

PESIL   or    COLO    XTANDAKV. 

Whether  the  band  that  wrote  the  Baltimore  platform  dictated 
the  provlMioDS  of  this  bill  we  are  not  informed,  but  it  is  sig- 
BUhoaat  that  tite  bill  Introduced  on  June  2(>  provideti  that  all 
FcdOTal  re»«erve  notes  eboald  be  redeennMl  in  •gold."  it  is 
both  significant  and  amusing  also  that  the  bill  so  "maturely'* 
c«>nsldered  last  wiatir  at  the  ssme  time  provided  a  redemption 
fund  not  of  gold  tut  couuH>«ed  of  "  RoHi  or  lawful  money." 
It  waa  like  cuuimaBiUne  a  child  to  go  to  the  spring  for  a  iiail  of 
milk. 

Whoi  the  Democratic  caucus  was  reputed  to  be  stormiest, 
and  onitorlal  fire  a;jd  smoke  aud  strange  sounda  reverberated 
thn.ugh  tlu'  forridon*  of  the  Capitol  and  distress  signals  were 
going  out  thro<ixh  every  wiug  of  a  many-skied  Democracy. 
tl>e  aid  of  tl»e  bosH  of  the  Biiitiuwre  cooventiou  was  invoked. 
and,  t»dd  as  it  may  apiiettr.  he  c»me  to  tbe  rescue  of  the  slnk- 
iag  abip.  aud  aboui  tliat  same  lime  tij»^  word  •'gold,"  which 
waa  atrii-keu  from  he  Dennrratic  platform  In  1WI6  and  care- 
fully exfloded  ever  since,  was  stricken  from  the  bill  and  "  gold 
«r  lawful  money  '  inserted  in  lis  stead.  If  the  terms  "gold" 
asd  "gold  or  lawftil  money"  mean  one  and  the  same  thing. 
why  the  mysterious  aud  rei>eated  changes  ot  the  language  la 
■ecret  caucus? 

Mr.  M.\Di>EN.     Will  the  gentleman  yield  for  a  question? 

Mr.  Bl'HKE  of  Pionf^ylTaaia.     Yee. 

Mr.  MADDE.N.  Daaa  tha  gentleman  construe  tbe  language 
"gold  or  lawful  nM»ipy "  to  mean  that  tbe  Government  of  the 
Un»t»Mi  States  through  this  bill  ri'pudiates  the  gold  standard  and 
goes  back  to  the  flat  f>roiiositlon  advocated  In  189ti? 

Mr.  HliRKE  of  P-»nnsylvania.  In  so  far  as  this  bill  can  do 
it.  It  Is  an  open  declaration  to  the  world  that  we  are  departing 
from  the  gold  stand;  rd.  and  that  the  new  m<mey  to  be  handled 
by  tlie  Anierican  people  In  the  noeils  of  exchjjnge  shall  have  a 
basis  not  of  gold,  but  of  gold  "  or  lawftri  money."  And  when 
cfllle<l  npon  to  iriika  la  it  the  optloi»  may  be  exercised  to  redeem 
It  either  In  p<M  or  piJiillblj  In  the  $nnf>.000.000  of  greenbacks. 

Tbe  moral  ami  lesal  effect  of  the  act  of  March  14,  liMK).  wfll 
be  seriously  Inipaire  I.  and  those  who  woald  artfully  dodge  the 
toiA  atandard  may  triumph  at  tbe  cost  of  the  country's  credit. 

TTie  danger  In  thif^  provision  is  appnreiit  to  every  banker  and 
business  man  who  'mderstands  this  tneasare's  possible  conse- 
quences. There  sboild  be  an  nnqualifled  reqnireinent  for  the 
redemption  of  these  notes  in  guid  on  demand  at  tbe  bank  of 
iasue. 


LAJIOVAea  SBDCUk  BB  CaVTAlSK. 

Amblgutty  has  no  ptoce  in  curreacy  legtslation.  The  langtutge 
eocraiued  Iu  the  statvte  whicb  «i<K'lare<i  a  dollar  to  •*o«msist  of 
2S>.8  grainaef  gttld  aine-ti*nths  diw"  Is  tl>e  kind  of  eertainty  that 
should  mark  every  ateasore  relating  to  our  u>ooet:»r,v  <vstei». 

Mr.  PHELAN.  Will  the  gmrleniaB  s:iy  wbereiti  if  differs 
from  the  pr*v«etit  nariooal-baiik  laws? 

.Mr.  Bl  KKE  of  l•enn^n^^Tania.  I  will  tetl  yoo  wb«Te  it  differs 
froM  tlie  present  mitioiial-honk  laws.  <»ur  i»rea»'!>t  nati<»ual- 
bank  notes  are  ii«t  ret-elv.nbJe  at  tlie  Trenfury  for  customs. 
and  thus.  umA  to  that  extent,  they  do  tist  bar  ruid  frota  finding 
its  way  to  the  Treasury.  Our  (>resrt>l  tvition,-il-bank  aates  ar« 
seevred  by  Gerefmnevt  boiMl:*.  and  in  additio  i  the  Serretary  of 
the  Treaanry  May  cull  upon  tbe  bank  for  other  security  ha  emm 
iA  deprcetetkm.  Of  course  there  is  ni>w  u  statute  that  pmfMam» 
as  I  said  before,  for  our  ke<'pin~  all  money  on  a  paallj  witll 
goU.  and  fortunately  that  standai^  haa  bieea  psaaenrcd:  but 
you  are  providing  now  an  entirety  new  systeui.  with  &•  limit 
to  ttke  postiibie  lollation  in  tike  oihI.  Y<xi  are  creutius  a  new 
is8ue  of  a  new  kind  of  BJoi>ey.  and  that  nMsey  la  worth  en  tbe 
Irst  day  just  wl:at  it  is  woi-th  on  tlie  biM  day  Whca  it  la  t<»  tw 
finally  reileeuuHl.  In  a  crisis  it  is  worth  wttat  I  cuu  get  for  it 
when  i  take  it  to  its  final  destination  for  reiletnptlon. 

And  what  does  this  bill  proviile?  It  provkie*  that  the  Tnnis. 
ury  may  redeem  these  notes  either  In  gold  or  in  lawful  mvmej. 
NtMT.  it  may  be  all  right  in  pro.spen>u«  times  aud  thetr  parity 
l>e  self- sustaining.  Y<>u  and  I  may  be  SMtisfini  in  oar  |ni<ate 
transactions,  and  while  times  are  good  they  i»j»y  readily  pass. 
They  may  be  iK>rfc*:tly  satisfy t-tory  to  people  for  a  while,  and 
DO  question  may  be  raised  :it>out  them,  but  in  tiniea  ol  str»s. 
when  tiu^  Treasury  is  doi^leted  of  gold,  wheti  tbe  geld  is  u«>« 
there  to  reileem  them  ;iiKi  tbe  .Xmerie-.m  peoi^le  a»d  the  >ett|iie 
of  the  world,  who  litHd  the  tiuteri.  Ilmw  there  is  ■»  (aht  thrte 
to  redeon  them,  aad  know,  further,  that  they  any  b*  rcAeeuHil 
in  greMib.icks,  what  will  be  tbe  inevitable  comefioeaee? 

Will  that  Diouey  remain  to  tbe  end  as  valeable  aa  g»id  or 
will  it  depreciate  like  every  other  iHWcieA  of  tiat  vmmts  that  itas 
been  issue<l  in  the  past? 

Mr.  PHEI^N.  WUI  the  gentleman  kindly  state  what  na- 
tional-bank notes  are  redeeaable  ia  nnder  our  faiws? 

.Mr.  BL'RKE  of  PettnagrlvaKta.  I  am  s)  cukiax  now  <tf  th4>t«> 
new  notes  that  are  to  t>e  issaed  by  nn  entirely  new  pr»jfe».  and 
by  which  yon  create  an  entirely  aev  ^■MMlitioa  ia  the  Treasury 
itself  by  opening  the  doors  to  tbe  iiayweBt  ot  dt4ita  #ve  the 
Government  iu  a  new  kind  of  money.  The  national-bank  nsaes 
are  base<l  on  Government  bonds.  These  are  not.  rmk-r  the 
act  of  1864  natioual-t>cnk  iMXes  are  barred  friMB  beiac  reeeire.l 
by  the  Treasury  in  payiueut  of  dirties  oa  iu»ports.  These  an* 
purely  Govern i»eut  notes.  lssue<i  by  the  t^oreninient.  rcdcenntble 
by  tlie  Govei-uHieut.  or  you  might  call  tlieua  tlie  joint  ai»<l  sev- 
eral protuissory  notes  tA  lS*lDstitttlions — 12  r(^k)n.-kl  biiaks  and 
the  ikyvernment.  FarthenBore.  they  nay  be  rereivcd  at  tbe 
Treasury  in  payment  of  all  tasea,  eiuNoaM.  aad  otJKr  publte 
dties.     Where,  then,  ia  the  Treaawry  caing  to  get  its  gold? 

Now.  it  may  throw  some  light  n\^on  tlje  siibj«?t.  aa  I  sakl  he- 
fore,  to  n^mMiber  that  at  the  very  time  this  ~fri«ni"  of  tho 
gold  standard  waa  called  ap«ai  to  hetp  otK  \n.  the  caiK'Wi  the 
word  "gold"  disjipjtearetl.  just  '.i<  it  di.-^.ippcarcfi  from  yoor 
pUitform  in  1S06.  and  has  never  u^ipeared  siace  [ApiilBuae  on 
tbe  Republican  side. )  Yet  I  w<>ald  harAy  catt  thia  the  Brmn 
bill,  as  I  do  not  knom-  who  wrote  iL  and  aa  liTtac  bhul  b<>  far  as 
I  have  ascertained.  Is  able  to  tell  who  wrote  it.  It  l>e«n»  the 
name  of  our  able  aad  courteous  chairawn;  it  Ls  called  th>> 
"Glass  bill." 

A   "GtASs"  »nx — or   Wll.tT   XO«T? 

Mr.  MADDEN.     Can  you  see  through  It? 

Mr.  BIRKE  ol  Pennsi'lvauia.  Well,  at  flist  I  thou;iht  to  evW 
It  the  "  window-glaaa"  bill,  until  I  foutid  tliat  no  uite  wuh  t« 
have  a  look-in  during  Its  make-up.  Wbeu  it  came  ont  o/  (ha 
committee  conference,  altered  as  It  was,  I  thought  -.ve  luixht 
call  it  the  "  cut-glass  "  bill,  but  when  It  came  fruai  the  lieBM>' 
cmtlc  cauctis  I  concluded  It  should  be  called  tlie  •'aCalaed- 
glass"  bllL  because  no  living  man  coukl  see  thivu^i  many  of 
its  provisions. 

But  there  la  one  thing  certain.  It  wITT  end  Its  career  as  tlie 
"broken  glass"  bill,  for  the  reason  that  If  the  Mnate  does  nut 
smash  it  tbe  American  people  will.     [A|jphJi»!e.I 

\\T)en  the  bill  was  submitted  to  us  on  Sei^tembcr  2  for  tUe 
first  time,  and  we  were  notified  that  no  change  of  a  «njbst:int!:il 
character  would  be  allowed  because  of  tbe  caucus  »lf'r<'o.  tlie 
last  function  of  our  committee  waa  deatroyad  and  tlic  last 
legitimate  privilege  of  our  committee  wiped  oat. 

Do  you  wonder  that  such  a  biU  yoasegses  mr.njr  absuiU 
features  aad  vitaJ  defects? 
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yon  woniler  that  those  who  have  set  aside  the  usual  order 

tlve    pnx-etJure.    thwarted    Investigation,    and    denied 

considemtiun  of  a   measure  so  vital  to  the  Nation 

In  t!ie  liill  Itself  rever!»*Hl  the  order  of  everyday  life  and 

the  letismns  of  everyday  experience? 

yoii    wonder,    in   the   presence   of   such    procedure,    that 

ten  of  Congress  who  hare  a   profound    respect   for   the 

of  the  Honae  in  Icflalation  and  the  dignity  of  member- 

jn  its  important  committees  regret  this  entire  procedure? 

iNrLUEMCS  or  iiorse  iupaireo. 

s  stM-h  chapters  as  this  that  lower  the  standani  and  de- 

the  Infltience  of  the  House,  and  lead  the  people  to  t)elleve 

egislution  is  no  longer  perfected  in  the  House,  but  merely 

In  crude  form  on  Its  way  to  the  Senate,  where  it  is 

iCvrely  ooosldered  and  made  worthy  of  Executive  coa- 

in  this  very  case  the  eyes  of  the  country 
are  tfot  upiia  tk«  House,  for  that  has  already  determined  by  gag 
rule  that  the  mwirore  will  not  be  amended  in  any  substantial 
nifliiier  or  treated  as  a  sront  delit)eratlve  t>ody  should  treat  it. 
but  t  Mist  itaaa  it  on  to  the  Senate  as  it  caiue  from  the  secret 
cli      I         of  a  fwrty  cau«-us. 

\  L  ....ve  practically  effaced  the  Baulilng  and  Cnrvency  Com- 
wltte*  and  made  a  legislative  cipher  of  the  Hoiiat  of  B«pr»- 
aent.-i  Ivea 

Im  [ihpir  place  yon  give  the  American  people  a  star-chamber 
co:  I  f»  and  a  star-chamber  caucus  of  a  single  party.  [Ap- 
;)la...4^^    -a  the  Hepublican  side.] 

AX  ACT  TO  DcsraoT. 

A*  for  the  bill  produced  by  this  caucus  it  might  well  be  en- 
tltledl  "An  act  to  destroy  a  national  banking  system,  cripple  a 
people's  currency,  and  create  a  political  machine  to  control  the 
]i»>ii|<|i>'m  creillt."     [Applause  on  the  Republican  side.] 

its  terms  you  bar  all  persons  experienred  in  the  science  of 
ig  fri>nt  particip.nting  In  the  real  manaeement  of  our  Oacal 
...:...i!i;  you  destroy  the  incentive  fur  individual  initiative  and 
place  a  preniiom  on  careieasness  in  the  management  of  banking 
instiqiitlons. 
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1  might  as  well  in  time  of  plafoe  place  the  afflicted  pa- 
in a  bo«q)ltal  in  charge  of  a  board  for  treatment  and  pro- 
hat  only  one  of  them  may  be  a  physician.  [Applause.] 
well  might  you  create  a  Judiciary  general  committee  of  the 
TI>'Ui»  to  |ia.sa  ui)on  the  constitutionality  and  construction  of 
Mitt  11  es  atui  provide  that  only  one  of  them  may  l>e  a  lawyer. 
[App  a  use.] 

IXJCBTICC   TO   BAVKEBS. 

Thirty-five  thousand  men  whom  the  Nation  clothe<l  with  cred- 
IkUlt  r  in  KT'inting  them  natloual-l>ank  charters  and  who  have 
narei  dishonored  their  position  are  told  to  turn  over  the  vast 
fortt  nes  held  in  their  own  right  and  in  trust  for  others  to  a 
IK>llt  cal  machine,  and  they  step  aside  while  the  novice  eijierl- 
iiieiitt.  the  partisan  plays  politics,  and  the  cunning  commercial 
schei  ler  niin.s  the  well-mnnased  bank  in  one  Mvtion  by  daplatiiig 
its  resources  to  re(Miir.  percliance.  the  criminal  carclMneaa  In 
the  management  of  another. 

Nii(ety-ti\e  per  cent  of  business  Is  done  on  creillt  and  eight 
doll-i  's  of  nctmtl  business  is  done  for  every  dollar  of  cash  that 
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Tli»refore.  the  banker's  busineaB  la  far  beyond  the  realm  of 

coIdI^  money,  fixing  the  value  thereof.  an<l  punishing  connter- 

which  properly  are  governmental  functions  under  the 

tut  Ion. 

ThKt  the  Government  has  the  legal  or  the  moral  right  to  in- 

the  iMinkiug  world  to  the  extmt  of  assuming  complete  and 

lute  control  over  every  deptirtSMBt  Af  its  activities  is  a  dtK- 

to  which  no  trained  lawyer  or  seokbto  kgialator  will  sub- 


I  en  you  attack  the  system  already  erected  upon  Federal  laws 
tie  purpose  of  forfeiting  charters  before  their  expiration, 
jot    only  paralyxlng    present  institutions  bnt    ostracizing 
the  hicher  i>i>uncils  of  th*  country's  future  banking  «JB- 
tbe  individuals  who  have  craetcd  a  creditable  momnsMt 
American  people,  you  do  that  which  no  fair-minded  people 
olerate  and  no  eollgbtcoed  court  sustain.     t-^PPl^use.] 
A  BOLL  or  moaorn — a  bscobo  or  AcniBvctirMT. 
Toi  not  only  bar  the  banker,  but  joa  would  Indict  him  before 
4wM  as  vnwortlij  oi  eoaidcnce  or  devoid  of  abilitj.    And 
that  for  half  a  century,  with  all  the  tbooMada 
maaey  that   bar*  passed   through   the  itatlonal 
at  hMtthrttana  of  tha  country  It  ia  aubataatlally  true  that 
tkf»  Aa>erican  paopi*  hnTc  narer  loet  a  dollar. 

J(pn  bar  tha  dfNWS  apilnst  the  men  who  in  the  very  nature 
kaT«  been  acting  as  the  ch«>s*»n  trustees  of 


hrifty  OMrrhants  and  toiling  masses  of  the  Xat1«>n.     You 
the  doors  against   the   men   who  are  a  part  of  the   very 


backbone  of  nearly  every  community's  commercial  soundness. 
Tou  bar  the  door  against  the  men  whom  millions  of  |*eople  in- 
trust with  their  savings  from  day  to  day;  whom  the  lawyer. 
the  physician,  the  merchant,  the  minister,  ami  the  church  of 
e^ery  creed  intrust  with  their  earnings  and  their  donations 
with  undiminished  confidence  from  year  to  year  (applause] ; 
men  who  from  the  foundation  of  the  Govenuuent  until  now 
hiive  guarded  the  trust  funds  of  widows  and  oq'hans  In  every 
section  of  the  KejKiblio;  men  whom  the  .««cho<il  children  of  our 
country  liave  Intrusted  with  millions  of  dollars  representing 
the  savinga  of  pennies  In  their  early  lessons  of  thrift;  men 
who  have  encouraged  legitimate  enterprise  and  marshalfl 
the  financial  forces  with  which  railroad.s  have  l»een  stretched 
across  the  plains,  pierced  the  hills,  and  skirte«l  the  valleys, 
annihilated  distance,  and  united  sections  together  as  one;  by 
which  farms  have  brought  forth  harvests  of  golden  grniu, 
dc-aerts  havo  been  made  to  bloaaom  as  the  rose,  and  by  which 
towns  and  cities  have  been  erected  and  great  enteri)rl»es 
lajucheil  and  sustained  In  every  section  of  the  Nation— these 
m«*n  for  the  first  time  in  our  liistory  you  bar  from  those  ac- 
tivities for  which  their  moral.  Intellectual,  and  financial  equip- 
ment fits  them  beyond  a  doubt.  [.\pplause.]  If  the  Government 
Is  afraid  to  trust  them,  why  should  they  trn.xt  the  Go\eni- 
m<-nt's  political  machine? 

Had  these  views  and  this  practice  governed  in  the  early  strug- 
gles of  our  national  existeni'e  a  different  story  might  cover  the 
p:i},'es  of  history  and  the  world's  map  present  a  different  picture 
of  that  of  to-day. 

TBCSTCD  BT   WASUITTCTOX   AXD  LI?«COL!f. 

With  all  these  splendid  achievements  ri-  '  ♦»>]  by 

the  historian  to  Wa^hinyton  and  Wayne  ami  •  ■  Tcrson. 

Madison,  and  Hamilton,  there  was  one  without  whose  aid  all  of 
tbeae  great  leaders  would  have  failed.  He  contributed  his  pri- 
rate  fortune  to  enable  the  infant  structure  of  our  Ciovemment 
to  sustain  itself  through  the  most  trying  |>eriod  In  the  world's 
history,  and  with  a  skill  and  a  genius  unsurpassed  in  all  the 
annals  of  finance  without  credit  abroad  or  resources  at  home,  he 
devised  the  plans  and  furnished  the  money  tlwt  kei»t  the  Conti- 
nental armies  in  the  field,  our  shi|«  uiK>n  the  seas,  until  our 
Republic  was  recogulze»l  as  an  iudei)endent  Nation.  That  man 
was  a  banker,  a  Pennsylvania  banker,  who  l>ore  the  Immortal 
name  of  Robert  Morrta     [Applause  on  the  Republican  side.] 

In  that  other  hour  when  the  Nation's  life  was  Imperiled  n 
mi  lion  men  were  kept  in  the  field  and  our  ships  were  sustaine«i 
upon  the  ocean  by  the  skill  and  patriotism  of  another  l>nnker, 
whom  Lincoln  called  to  the  Nation's  aervlce — Salmon  I*.  Chase. 
[Applanae.] 

And  so  in  every  military  .nnd  cvimmerclal  crisis  In  our  hlston* 
the  bankers  have  never  l>een  found  wanting  in  the  brave  and 
parlotic  discharge  of  their  dutk>8  to  the  American  |ieople.  [Ap- 
plause, j 

I'pon  what  blind  prejudice,  therefore.  Is  this  yon  feed  that 
Induces  you  to  discredit  them  and  bar  then  from  the  manago- 
ment  of  their  own  and  their  patn>ns'  bnatnaaa? 

Why.  In  the  erection  of  a  great  atntcttire  baseil  upon  the 
accumulated  wealth  of  the  most  entarpriaing  pe<iple  the  world 
has  ever  known,  do  you  bar  from  its  OMMMlcaMnt  the  men  qunli- 
fleld  by  experien<^  to  pn>serTe  It  and  promote  Its  develojunent 
into  what  .should  be  the  strongest  financial  structure  on  earth? 

You  reply  that  the  member*  of  the  Interstate  Tommerce  Crnn- 
mif^sion  are  not  railroad  men.  No;  hot  you  only  give  that  con>- 
ml^sion  the  power  to  curb  abuses  and  prexTibe  re.isonable  nites 
ami  methods  for  the  public  s;ifety.  These  roads  enjoy  the  great 
privileges  of  eminent  domain  and  are  (pinsi  public  highways. 
But  yon  do  not  take  the  control  of  the  milroads  out  of  the  hands 
of  the  officials  <'hosen  by  the  st<x'k holders:  nor  would  that  coni- 
mlsaion  think  of  ordering  a  well  managed  rnllroail  In  Illinois 
to  send  its  cars  for  indiscriminate  use  or  abuse  on  a  railriMid  in 
another  sectitui  whose  nwi>>*>')  »  x^  '-'>tte:i.  whose  bridgea  ware 
unsafe,   and  whose   oiana.  oiorlously    I ncoafwleat : 

mu 'h  less  would  they  dare  id  aneri  the  rttridimdl  ef  oat  to 
furnish  rolling  stock  for  another. 

Vou  say  tj»m  Sttpreuie  Court  is  a!>pointP<I  by  the  President,  ns 
the  central  rgaenrc  board  will  be.  Yes:  ImiI  they  are  .tpiioiiit*^! 
for  life  and  beyond  the  whims  simI  caprice  of  iwliticnl  lenders. 
Thair  preeaadtnvi  are  public,  and  tlMlr  dariaUwa  ara  < 
bf  a  BftMty  aad  a  quarter  of  legial^tkMi  and  thaaa  w 
pttedplca  of  Jurlaprudeocc  which  nra  the  pri<le  auti  glory  of  tho 
▲sgf»-Aaxon  raca.     (Appiaoaa  ua  tba  fUpoMlcau  aide.) 

I'be  procaedlafa  of  tha  leeaiia  koarda  and  cnitral  riaarv 
boards  are  private,  and  Mttafeneaa,  wbkh  alwnyN  thrivaa  oa 
aecrecy,  will  feeil  and  fattca  as  Ita  new  o|»|M)riunity. 

DBTBCTS  ASO  BASOCBS  OT  TBB  BILL. 

The  bill  is  defective  In  the  provlaiiMi  which  forfeits  the  pn*^ 
ent  charters  of  our  national  banks  before  their  expiration  or 
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forces  tl»e  bankers  to  Join  and  contribute  $10."»,000.O0O  of  their 
capital  and  $410,0<X).0(lO  of  their  deiKwits  to  a  new  institution 
in  whose  managenM?nt  they  are  practically  without  a  voice.  It 
is  defective  in  the  unlimited  jxiwers  conferred  upon  a  board, 
five  sevenths  of  which  Itelong  to  one  iwlltical  iwrty  and  two- 
sevenths  to  another;  and  as  all  are  appointed  by  the  titular 
head  of  a  single  party,  those  two,  it  may  reasonably  be  assumed, 
will  dlflTer  little  from  or  with  their  associates  on  the  board. 

The  Secretary  of  the  Treosury,  the  Secretary  of  Agriculture, 
and  the  Comptroller  of  the  Currency  are  partisan  appointees, 
and,  as  I  stated,  the  other  four  may  reasonably  be  presumed  to 
be  jtartisans  or  political  ciphers. 

.Ml  are  removable  by  the  President.  He  also  designates 
which  shall  Ik?  manager  and  which  shall  l»e  vice  manager. 

CBXTKALIZATIOX    GONE    MAD. 

The  monager  is  the  "  active  executive  ofllcer,"  subject  to  the 
control  of  the  Secretary  of  the  Treasury,  which  official  is  also 
given  additional  powers  through  the  Increased  authority  con- 
ferred upon  the  controller's  office  under  him.  And  what  is  the 
SecreUry  of  the  Treasury?  He  hap|>ens  only  to  be  chairman  of 
the  board,  sui>ervisor  of  the  manager,  and  director  of  the  vice 
chairman. 

Shades  of  .\ndrew  Jackson  I    How  Is  that  for  centralizjition  of 

power? 

Was  ever  a  board  as  abundantly  clotheil  with  power?  I.«t 
us  enumerate  some  of  the  central  reserve  board's  powers. 

First.  They  appoint  thioe  of  the  nine  directors  of  each  Federal 
reserve  bank,  including  (he  chairman,  who  Is  the  official  repre- 
sentative of  the  Federal  reserve  board. 

As  a  member  of  the  board,  chairman  of  the  boartl.  agent  of 
the  central  iKtard,  he  mi^'ht  easily  dominate  tho  Institution  un- 
less he  be  a  man  of  pi  tty.  In  which  cise  he  should  not  be 
apiKtinted. 

Second.  Tliey  may  remove  three  of  the  six  directors  elected 
by  each  Fedenii  reserve  bank,  thus  giving  thein  control  of  six  of 
the  entire  nine  men  in  charge. 

Thirtl.  They  may  close  the  do<irs  of  the  Fe<Ieral  reserve  banks 
and  appoint  their  receivers. 

Fourth.  They  may  fix  the  salaries  of  the  chairman  of  the 
board  of  each  Federal  ivserve  bank  and  also  grant  or  deny 
comiKMisation  outside  of  actual  expenses  to  all  the  other  direc- 
tors, and  comi)el  the  Federal  reserve  bonk  to  foot  the  bill. 

Fifth.  They  may  control  the  volume  of  currency  by  granting 
or  denying  tho  reserve  banks'  requests. 

Sixth.  They  may  defin»-  such  commercial  pajier  as  may  be  re 
discounted  by  Fe<lenil  reserve  banks  and  fix  the  amount  of  such 
pjMK?r  of  certain  maturit  es  as  may  be  rediscounted. 

Seventh.  They  may  force  one  Federal  reserve  bank  to  redis- 
count for  another  Federal  reserve  bank. 

Kighth.  They  may  compel  each  Fe<>eral  reserve  bank  to  write 
off  any  asaets  which  in  their  judgnient  alone  are  worthless. 

Ninth.  They  may  appnve  or  reject  the  mtes  of  discount  fixed 
at  iiny  time  by  each  Ftnli^ral  reserve  bank. 

Tenth.  They  may  consiitute  themselves  into  a  clearing  house 
or  allow  or  l-ouiik?!  Federal  reserve  banks  to  exercise  those 
powers. 

Eleventh.  They  may  gtnnt  or  deny  reserve  banks  the  right  to 
do  a  foreign  banking  Innines-s. 

Twelfth.  They  may  join  forces  with  the  Secretary  of  tho 
Treasury  and  apportion  as  they  see  fit  the  entire  volume  of 
Government  funds. 

Thirteenth.  They  may  increase  or  decrease  the  number  of 
rt«««»rve  and  central  reserve  cities. 

Fourteenth.  They  may  accept  or  reject  the  application  of 
State  banks  s»eeking  admission,  remove  practically  all  restric- 
tions as  to  the  characH  r  of  the  business  to  be  done  by  the 
savings  departments  of  national  iwinking  associations,  and  may 
define  limitations  under  which  savings  departments  may  pur- 
chas»'  certain  securities. 

Fifteenth.  They  may  su«i>end  for  30  days  at  a  time  indefi- 
nitely every  reserve  requirement  except  as  to  reserve  cities. 

Sixteenth.  They  may  lismiss  the  chairman  of  the  board  of 
directors  and  without  assigning  cause  therefor  may  suspend  all 
other  officials  of  Federal  reserve  banks,  and.  with  presidential 
ajiproval,  may  give  written  rensttus  and  remove  all  officials  of  a 
Fetleral  reserve  bank. 
These  are  the  IG  powers  of  the  new  fiscal-political  oligarchy. 

SIXTEC.N    TO  OXr. 

H<»w  many  {towers  are  left  to  the  bankers? 
One. 

What  Is  that? 

Come  under  the  yoke  (T  go  out  of  business. 
Thus,  a  favorite  Dem.<>ratlc  doctrine  of  16  to  1  Is  revived 
again  in  a  new  form  at  the  very  dawn  of  our  "new  freedom." 


In  fact  if  there  Is  any  ix>wer  they  faile<l  to  confer  upon  this 
oligjjrchy.  it  was  because  it  was  difficult  for  tlie  most  fertile 
Democratic  imagination  to  give  it  birth. 

It  Is  defective,  because  it  makes  the  reserve  notes  the  notes  of 
the  Government  and  not  the  notes  of  the  bank. 

It  Is  defective,  l)ecause  at  a  time  when  we  are  comi>elle*l  to 
make  our  most  desperate  struggle  to  hold  our  place  In  the 
markets  of  the  world  our  money  is  placcil  on  a  Iwisls  long  since 
repudiateil  by  every  enlightene«l  nation  on  the  earth. 

Great  Britain  coins  gold  as  full  legal  tender  and  silver  na 
subsidiary  coin  and  stops  there. 

The  Bank  of  Kngland  issues  Its  notes  and  is  bound  by  redemiv 
tion  in  gold  to  maintain  their  (wirity. 

Germany  has  discarde<l  and  repudiateil  the  different  State 
systems  of  fiat  money  and  now  coins  full  legal-tender  gold  and 
limited  legal-tender  silver,  and  ti»e  Imperial  Bank  Ismics  bank 
notes  and  maintains  their  parity  by  gold  retlemption. 

The  Bank  of  France  issues  the  circulating  notes  and  re<l<>ems 
them  in  gold. 

WEAKENKD    AS     WE    ENTEn    WORLD'S    CONTEST. 

Every  one  of  these  nations  is  to-day  stripped  to  the  waist 
and  armed  with  the  strongest  of  weaiwns,  a  hcolthy  currency, 
and  thus  fortified  and  prepareil  for  the  coming  commercial 
struggle  in  the  grotit  international  arena. 

We  should  not  be  behind.  I.<et  tho  banks  Issue  their  notes 
and  let  us  com|)el  their  redemption  in  gold.  Let  us  be  leaders 
in  sound  finance,  not  trailers,  among  tlie  nations  of  the  earth. 
[.\pplause.l 

It  is  fatally  defWlive.  because  every  member  of  the  central 
reserve  board  may  be  removed  with  or  without  real  cause  *t 
the  whim  of  a  single  Individual. 

VICIOCS    CLASS    LIX;tSI.ATIOX. 

It  Is  fatally  defective,  because  It  discriminates  between  the 
wage  eanier  and  the  farmer;  because  It  Invites  the  farmer 
with  unencumbere<l  ical  estate  to  participate  fully  in  its  privi- 
leges, while  tho  millions  of  tollers  in  the  Nation's  towns  and 
cities  who  either  own  or  set«k  to  own  a  humble  home  are  barre<l 
from  the  benefits  conferred  upon  the  wealthy  farmer  a  few  miles 
beyond  the  city  lines.     [.Vpplause.] 

It  is  fatally  defective,  becau.se  it  Is  another  example  of  that 
class  legislation  with  which  tho  Democratic  Party  has  staineil 
our  statute  books  and  for  one  of  which  you  compelled  the  pres- 
ent Chief  Exocntive  to  make  a  humiliating  apology  to  the  world 
when  he  attachetl  his  name  to  the  sundry  civil  bill  a  short 
time  ago. 

Such  vicious  and  unfair  legLslatlon  can  not  fall  to  arouse  those 
jealousies  and  Inspire  those  hatreds  which  Inevitably  under- 
mine the  stnicture  which  the  fathers  of  the  Republic  intended 
should  shelter  all  alike. 

May  it  die  on  its  way  to  the  White  House  and  save  its 
sponsors  from  sorrow,  its  intended  victims  from  ruin,  and  our 
country  from  ridicule  in  the  eyes  of  all  the  world.  [Loud  ap- 
plause on  the  Republican  side.] 

Mr.  GL.\SS.  Mr.  Chairman,  I  yield  10  minuUvi  to  my  ct)l- 
leaguo  on  the  committee,  the  gentleman  from  Florida  [Mr. 
Wilson]. 

The  CHAIRM.\N.  The  gentleman  from  Florida  [Mr.  Wir.- 
son]  is  recognized  for  10  minutes. 

Mr.  WILSON  of  Florida.  Mr.  Chairman,  it  was  not  my  pur- 
pose to  address  the  committee  to-night  on  the  i>ending  measure, 
but  after  listening  to  the  gentleman  from  Pennsylvania  [Mr. 
BvbkkI  I  am  move<l  to  make  some  remarks  In  regard  to  the 
bill  which  we  have  presented  for  the  consideration  of  the  House. 
The  gentleman  from  Pennsylvania  has  discussed  everything, 
Mr.  Chairman,  except  the  merits  of  the  itending  measure.  He 
has  made  a  partis;in,  a  political,  sijeeth.  He  has  made  a  speech 
which  he  wishes  to  read  into  the  Rec(»rd,  to  use  in  the  cam- 
paign next  fall. 

The  burden  of  his  complaint.  Mr.  Chairman,  is  that  the  Re- 
publicans were  not  brought  into  our  conuuittee  to  help  fraaie 
this  bill.  He  decries  against  a  secret  caucus.  He  dec  ies 
against  a  conference  of  the  members  of  tho  Democratit;  AM- 
jorlty  of  this  committee.  I  wish  to  know  from  tho  gentlenwn 
from"  Pennsylvania  when  he  found  his  redemption,  because  it  is 
a  fact  that  iinder  the  domination  of  the  Republican  Party,  more 
stringent  and  more  powerful  than  ours,  he  was  a  suppliant  fol- 
lower of  Joe  Cannon  and  of  every  method  that  ho  pursued  when 
he  was  at  the  head  of  this  House.  He  followed  not  a  caucus  of 
the  Republican  Party,  jjerhaps,  but  one  man  who  dominated 
this  House,  when  he*  voted  for  the  Vn^eland-Aldrich  currency 
bin  And  now  he  comes  ift  here,  not  with  the  puriwse  of  doing 
a  iMitriolic  duty  for  the  benefit  of  the  country,  but  for  the  pur- 
IX).se  of  using  what  ho  has  said  against  the  Democrutic  Party 
in  the  next  election. 
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If  we  hare  errM  In  thp  matter  In  whk4i  he  Mtya  we  bare 
UM  party  ufM>n  the  other  st^le  of  the  alitle  ha;*  *>rre«1  more 
ly  than  we  buve.  Bat.  Mr.  Chairman,  this  bill,  pre- 
to  a  Demorratle  raurna  and  paaaed  apon  by  a  Demo- 
tic caocva,  la  tlM  will  of  tha  BMOarlty  of  thia  Ilonae.  It  la 
•to  win  of  ooa  umm.  It  la  uaC  tba  will  of  a  few  m«>n.  but 
la  the  M>len»  jBilfMi  at  of  tlw  Majaffftj  of  thIa  Houae  that 
Mil.  »•  preanited  here  for  your  cooaMeratioo,  ahoaM  b»- 
law. 
t  Iff  aiitoanillnir  to  me  to  hear  the  nmrnakB  of  the  gratleman 
III  IVt<ii!<ylvauia  I  Mr.  HiRKt:!  In  tlUlgla»  of  thIa  MMianre. 
kiiiff  it  upon  a  poHtleal  ami  portfaan  baala  Wban  I  aat  In 
ttae  when  tbera  waa  a  roll  call  apon  the  qn*>><rton  of 
•r  Mt  tMa  Ml!  ihoald  be  reiwftai  to  thin  IIouh*-  faror- 
aUy  every  mtmbtr  of  that  «-ofnniittee.  as  I  rei*all  it.  votetl  "  prea- 
an:"  exevpt  the  I>eBMcnitlc  merobera.  who  voted  "aye."  with 
tk^  exro|>tU>n  of  the  tta/Ommmn  fmm  PenM^lraBta.  He  roted 
He  aatractaaa  aad  <rltlela»a  Us  Bepabliran  Mtoura  on 
thkt  committee  In  the  speech  that  he  has  made  here  ta  alirtif. 
tfr.  Chnirinaa.  no  snrh  speech  wnaUl  erer  have  fiillea  from 
llpa  of  my  dfatlntniiahtHl  friend  from  California  (Mr. 
).  The  senrk>uMn  fn>ni  California.  I  beliere.  has  loohad 
this  nK>a<<nre  out  la  a  partiaan  apirit.  nut  iu  a  »|>irit  <«f  po> 
rul  {>nrti!>iiuf>iii;>.  but  ha  is  iooklac  at  It.  Mr.  Cbalrumn.  as 
are  trying  to  look  at  It— la  the  spirit  of  broad  pntrloclan. 
IB  eadravor  to  do  snawthini  for  the  ico«h1  of  our  «.-oautiy. 

MS  on  the  DasMcratle  iide. ) 
Vnotb»>r  \\  >r>\.  Mr.  Chnimian.  in  resanl  to  the  sscret  cannia. 
rd  tht*  otbar  day  the  RentleaHii.  from  ^mnagrlTaBla  [Mr. 
I.  who  haa  bi^en.  ao  fhr  aa  I  know,  an  abject  follower  of 
th|  R>-piii>M.:in  tancta.  dacryinte  asalaai  tha  awtao<hi  ve  hava 
piiisii«<i  111  freaenttac  thIa  Beaaure  to  thia  House.  I  hare  heard 
rn>iu  the  fceutleaian  frum  PsanaylTaala  [Mr.  Kelly  1.  a  Pro- 
ve— ladc^  they  are  all  from  PenuayWanla — a  gputU>nuia 
eaks  to  load  this  Honae  out  of  the  wHderaeaa  of  darkness, 
ti^t  wa  ara  potsoii^  nM>nHun>)(  which  will  be  r(n)U(Ii.ntt>«l  by  tha 
▲iierlcan  psopto,  It  is  amusius  to  me.  It  la  aniusiuK  to  every- 
boly  who  baa  read  American  history,  to  hear  fmm  the  lips  of 
ijj  good  frlpiwl  from  Pennnylvanla  [Mr.  BttikkI.  my  Koo4l  friend 
Peausylvania  [Mr.  KultI.  and  my  good  friend  fr(»u  Illi- 
no  s  [Mr.  M\!«:fl  ipsacfctt  decrying  againal  the  luetboihi  that 
welfare  here  pursnlng.  I  ho|ie  that  the  ABerkan  iieople  hare 
intelllirence.  and  I  beHeve  they  have  safllcient  intelli- 
gskcc.  to  dlaresard  tbm  mUnic  and  atock  warfare  tbat  Is  beins 
wi  Red  Qpno  the  other  sMa  of  die  aisle. 

«kOw.  with  referance  to  this  bill.  .Mr.  Chairiiuin.  I  want  to  sny 
y  a  few  words,     As  a  member  of  the  oomuittee.  nnd  seal- 
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oaily  trying  to  do  what  I  think  sbonid  be 


of 


for  the  beueflt 


the  .Nniorloaa 


I  have  Totad  for  and  senlnusly  smp- 
Iio^t«>il  the  [leodias  aaaaure.  For  aeow  seren  or  eiKht  weekn 
<T*iisiii<>n*d  thiM  hill  In  the  i maailttw  It  is  true  that  I  came 
hoK>  .IS  a  new  member  of  this  romaiittee,  but  I  have  studied 
th>  fnndaaieBtBls  of  the  bill.  I  hare  trietl  to  learn  what  ought 
to  ha  dooe  with  reference  to  hankteg  and  currency,  and  I  atsiid 
for  the  pending  aaeasBri' 
bare  heard  criticism  .nfTer  crftitlsm  of  the  m.tJor1ty  nicm- 
beh  of  the  itnuiuitfi'c.  I  have  heonl  ahaft<t  uiuied  at  our  be- 
lo^e<l  ami  ilistlriKuished  rbairmnn.  And  let  me  jmnse  for  a 
Hte  to  sny  th.it  I  iH'lievc  thnt  r  ••vcr  lived  who  has  a 

sincere,  a   |»urer.  and  mttre  \  •  desire  to  present  a 

m«JHSnre  for  the  l>eneflt  of  the  whole  people  of  the  country  thnn 
•ar  distinguished  chairman.  [Apfilanse  on  the  Democrutlc 
iMe.1 

J  akail  not  attempt  to  analyze  the  m.TnlfoKl  feature**  of  thl!< 
MIL  Thi'y  haTQ  been  coreretl  very  carefully  and  stmlloualy  by 
tht  gentleman  from  Virginia  [M**.  Glass]  and  by  other  gentle- 
BM  n  on  the  coaunittee. 

iut  let  me  say.  Mr.  Chnimian.  that  It  must  be  readily  nmlcr- 
atiod  by  ail  gentlemwi  who  have  studied  our  tinancial  system 
thiit  oor  prsiwnt  aatloaal  banking  act  la  not  the  act  which  will 
aei  T»  the  aaada  of  tfw  eowrtry.     It  haa  been  more  than  50  yenrs 
ait  ce  any  owasmv  af  tlila  ktnd  haa  baaa  atteoapted  to  be  paaaed 
by    the   roairrcaa.    Tke   RepoMlcaa   Party    hare   delayed   and 
trf  led  with  the  national  btinklag  act  which  was  passed  In  IWS- 
"Wj  but  they  iinve  never  offered  a  large,  complete  remedy,  as  we 
here  to  offer  to  the  Americaa  people. 
lie  CIIAIRMA.N.     Tb«»  time  of  the  sentleman  has  expired. 
ilr.  OI„\SS.     I  yield  to  the  gentieuian  10  minutes  more. 
Jr.  WIL.^ON  of  Florida.     This  is  the  first  time  In  the  conrao 
of  half  a  century  that  tbe  Conitreaa  haa  aooght  to  rrmcxiel  :ind 
rei  nedy  a  system  which  Is  inadequate  to  our  commercial  requlre- 

■MUtS. 

t  has  been  the  solemn  pr«>mise  of  the  Democratic  Party  In 
nu  ny  platforms  that  it  would  rerise  the  present  system.  And 
new.  lAuce  we  are  iu  power  iu  the  House,  the  Senate,  and  at 


the  other  end  of  the  .Arenne.  we  do  not  shirk  the  promise  we 
have  made,  but  we  bring  before  the  .Anierlran  pe*iple  the  meas- 
ure which  we  hare  here  giren  you  for  your  consideratfoB.  It 
la  ahrkMisly  necensary  that  we  should  have  leici>«latt«s  apoa 
thIa  sobject.  (Gentlemen  hare  said  th:it  th^  pre<wiit  system  ha-* 
proren  good,  and  that  we  hare  pro«»Tier«i  under  It.  That  Is 
true  to  some  extent  hot  gentremen  moot  also  rccogaiae  that 
at  regular  stated  periods  we  have  had  cahimttlea  In  ear  con- 
merrial  life  which  call  imperatireiy  for  aoaie  leghfattai  on 
our  money  system. 

This  bill  may  not  be  perfprt.  may  not  be  exactly  what  wo 
want  It  to  be.  but  It  la.  la  mr  opinkm.  a  rery  long  step  in  tbr 
right  directloa.  Whether  It  brings  entire  strength,  whether  it 
cures  tha  aril  entirely  <»r  not.  yet  It  may  be  said  that  it  is  a 
men!<ure  which  is  la  the  dlrertf<»n  of  ctrrinc  the  exi^tting  evil. 
We  bare  here  a  ayateai  of  coopenttire  banking.  We  have  here 
a  system  which  will  keep  In  the  conironnitles  thnt  want  It.  nnd 
where  it  should  be  kept,  the  icaarrs  fond  and  tba  d^paall  fun«N 
of  the  baiikH  uf  the  district.  Inatcad  of  aradlnff  a«V  ■eaiy  to 
New  York  and  getting  2  per  cent  for  It.  Instead  of  rriytng  u|K»n 
the  Ms  central  citlea  for  the  money  when  we  nee«l  It.  under 
the  qratem  which  we  |»nii>o!H*  we  will  be  able  to  get  It  at  home. 
or  not  a  Umm  way  from  home.  The  United  Maica  la  dlri<l«<  i 
Into  12  regkma  umler  this  bill  an«l  more  if  n«<ce«snry  In  ihu 
optolon  of  the  Haderal  raaerre  board,  and  each  region  will  take 
care  of  the  terrltarjr  mdjatmMm  It-  It  will  D>it  be  as  It  has  bt>en 
herMofore  in  tlOMa  of  criala  and  distorbance.  that  we  will  hav.> 
to  seek  aid  from  New  York  or  seek  aid  from  Cfclcaga  or  from 
St.  Louis  or  the  central  rcaene  cities,  but  we  will  have  It  at 
home  where  we  can  go  to  oar  owu  regional  banka  and  dlaeuunt. 


paper  In  the  banln  of  thmt  region. 
to  me  one  of  tt^  best  syaicais  «lf«tiieil  ilmt  a  iKink 
n  member  of  this  asaociatlon  will  he  able  to  ase  Ita 
al  paper  and  Its  agricultural  i»ap«*r  for  the  purpose  of 
ta  in  the  regional  baiik&  thereby  procuring  notes 
which  will  circulate  among  the  (leople  of  the  rexlon  In  which 
the  bonk  ia  sitnatad.  That  la  what  we  want,  .Mr.  Cbalmuin. 
I'lKler  the  system  which  we  have  derlaed  It  will  readily  go  out 
when  needed,  and  aa  readily  ctime  back  whan  not  needadl  assar- 
ing  to  the  people  that  there  shall  be  no  InllnUon  of  tha  SMnef 
and  no  eaatmctlon  of  the  money. 

In  caarhMloB,  Mr.  Chairman,  I  will  say  a  word  In  reference 
to  the  Federal  reaerve  board.  I  have  heani  It  from  the  other 
Hide  of  the  alale  that  this  boani  will  be  a  purttmn  and  palltlcal 
board.  I  wish  to  state  to  the  ^etiilemen  utMm  the  athar  side 
of  the  aisle  that  the  same  oppradtion.  as  our  dii^tlngvixlieil 
cbalrmnu  told  ua  the  other  day.  was  raised  to  the  creation  of 
the  Interstate  Commerce  C'>nimisMhm.  The  Interstate  ('om- 
merce  Commission  has  the  right  to  fix  rates  and  the  right  to 
■aapend  ratea  over  ail  the  grent  railway  sjslMa  of  this  country, 
and  I  believe  there  la  aot  a  gantleaHUi  In  thia  House  who  wUl 
deuy  that  the  Interatat^  C4>ninierce  OoBMilaaton  has  done  a 
Kood  .<<ervice  for  the  AaMrican  {leopla. 

that,  iu  the  tranaactlon  of  govemmcutai  afTuIrs  you 
lat  aoaw  power  and  some  discretion  rest  with  htinmu 
beings.  There  is  no  law  that  yon  csn  he<lge  about  that  will  not 
leave  to  the  discretion  of  fruil  huuuuiiiy  the  dlspoeal  of  impor- 
tant qnestlonsi 

The  PresldsDt  of  the  United  8tataa  paaasasM  more  power. 
probably,  than  many  of  the  mooareha  of  Biiiape.  Tha  judgea 
of  the  Supreme  Court  of  the  Unitetl  S'ntes  poaaeaa  a  powai'  over 
na  iu  saying  that  which  we  do  la  within  the  pmvlaioaa  of  the 
Constitution.  You  will  say  that  they  follow  precedents,  but, 
Mr.  Chairman,  they  ofteutimea  hlaaa  the  way.  Just  as  this  Keil- 
eral  rewrve  board  will. 

I  will  not  consume  further  tln»c,  Mr.  Chalrninn.  but  I  will 
■ay  that  It  was  the  promise  of  the  I>em<>cratic  Party  to  revlsa 
the  tariff  downward.  It  was  the  promise  of  the  Democrntle 
Party  to  revise  our  currency  system  In  this  country,  and  It  is 
the  purpose  of  the  PteHidei  r  lie  Uuite«l  Statea  and  bis  party 
nssoclatea  here  to  fultlll  tli.  4gea.     [.\pplause.l 

Mr.  GLAS8.  Mr.  Chairman,  1  yield  10  minutes  to  my  col- 
league [Mr.  I1.\ltx]. 

Mr.  BALTZ.  Mr.  Chairman.  I  feel  a  little  erabarrasaed  to  ha 
CJille<l  up*>n  to  diacuaa  this  mo.«t  lmi>ortant  I»»i:lsl  itlon.  I  have 
never  before  held  a  polltlctil  ofn«-e  In  my  life,  but  am  greatly 
interested  iu  the  diMcuaaion  of  the  Giaaa  banking  and  currency 
bill.  There  are  several  reasons  why  I  am  Interested  in  this  pro- 
pose*! legislation.  I  am  the  vire  president  of  n  country  national 
bank,  but  make  no  pretense  of  being  s  srlentlflc  banker.  I  am  a 
farmer,  nnd  when  I  make  that  statement  It  means  that  I  actu- 
ally do  the  work.  Besides  that.  I  have  other  basloess  Interests 
in  my  home  city. 

I  represent  the  twenty-second  congreeslonal  district  of  niinols, 
the  State  which  sent  a  delegation  to  the  national  Democratic 
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convention  nt  Italiimore  liiat  for  42  ballots  stoo<l  by  that  grand 
I»eino«mt.  tbaC  preat  banmiuirer  of  the  I>eniocratic  Party,  the 
present  8i»eiiker  of  tlie  Hou**.  the  Hon.  Champ  Clabk.  of  Mls- 
Honrl.     (.\pi'lause.  I 

In  my  j'ounper  days  I  never  dreanieil  that  I  would  to-day  have 
tlie  Imiior  of  re|»res»»nting  my  cimgresslonal  district  In  this  bo«ly. 
K  would  b*'  uiinatnnil.  im1e«Hl.  If  I  did  not  nppre<-iate  tlie  honor 
of  Iteing  one  of  the  8ucc(^^>rs  of  one  of  the  most  iiln!»trlous  of 
Aioerl«-Jins.  a  wise  statesman,  n  great  scholar,  true  patriot.  Ol. 
Wi  Ilia  ill  It  Morrison,  who  now  sleeim  the  sleep  which  knows  no 
waking  in  the  beautiful  .  emetery  of  the  little  city  of  Waterloo. 

.Mr  Cbairinaii.  1  have  rend  nn«l  studietl  with  nuu-h  interest 
the  proposeil  bill  establishing  national  l»anks  nnd  Federal  re- 
serve banks  to  provide  additional  circulation  when  require«l.  I 
have  Riven  this  bill  a  grent  deal  of  thought,  and  In  my  opinion 
It  couu-s  as  near  covering  the  Kronnd  nnd  nt  the  same  time  pro- 
viding n  medium  of  circulation,  meeting  the  requirements  of  the 
hanks  of  the  country,  aa  It  would  lie  possible  to  devise.  I  can  not 
see  wherein  any  perwui  who  has  the  po«nl  of  his  «ountry  nt  heart 
ran  criticir.e  this  bill  ns  iielng  one  dniwn  for  the  purpose  of 
favoring  nny  class  or  cree<l.  That  it  is  vastly  suiierior  to  the  old 
natlonnl-hank  net  and  system  no  honest  man  cnn  deny.  The 
principle  underlvinp  the  establishment  of  the  F'ederal  res»»rve 
b«»ard  is  wis.-  mid  sound,  while  the  supervising  powers  of  this 
boanl  nre  m- .-sv-iiry  and  proi»er  prwautions  In  the  Interest  of 
lepillniate  bM-uits<. 

A  provision  Uiat  appeals  to  me  as  being  very  much  justlfi*^ 
is  that  »>iie  which  allows  State  bnuks  to  l»ecome  subwriliers  to 
the  capital  slock  of  the  F.Hlerai  reserve  bank,  thus  pivlnp  State 
hunks  nil  of  the  benefits  of  tills  great  repional  bank,  which  will 
insure  to  State  banks  the  right  to  diwxiunt  their  prime  cojnmer- 
clal  iMiper  ami  to  procur?  regional  reserve  notes  at  times  when 
an  emergency  exists.  Tiiis  privilege  In  the  hands  of  both  the 
Nati«.nnl  ami  Slate  l»anks  makes  it  almost  an  lmi»osslbllity  for 
this  countrj-  to  ever  Ik-  the  victim  of  anotiier  money  panic 
sach  BS  our*i»eople  suffered  in  VMH.  Tlie  system  of  tlie  Fe»leral 
reserve  l»o.inl  and  the  repional  rcst^rve  hanks  is  a  great  victory 
in  the  Interest  of  th.^  jH'ople. 

For  years  many  communities  have  suffcreil  because  national 
hanks  have  lieen  prohibited  from  makinp  short  loans  u|»on  real- 
cKtale  securities.  This  bill  authorizes  loans  to  be  made  for  a 
perio4l  not  loncer  than  «»ne  year:  that  Is.  by  national  banks 
whiih  have  no  savinps  department;  l)ut  if  they  have  a  savings 
derKirtiiienI  orRanize<l  under  this  bill  then  they  can  make  real- 
estate  loans  f«»r  any  reasonable  and  projier  jierloii.  Fronr  my 
actual  knowle<lpe  of  the  banking  business  I  know  this  will  be 
a  preat  nssistnuce  to  national  bnuks  and  the  cities  in  which  they 
are  located. 

There  nre  n  numl»er  of  other  imp«>rtant  provisions  in  this  bill 
th.it  I  would  like  to  discuss,  as  I  indorse  them  uureserrecliy. 
but  the  llmite«l  time  allotted  t<»  me  will  not  permit  me  to  dis- 
cuss tlieni  Willi  you.  Ttvhnlcal  questions  lnvolve<l  In  this  bill 
I  leave  to  the  lawyers  iu  this  liody.  There  are  a  preat  many 
of  them,  and  I  know  they  are  more  couii>etent  to  discuss  ques- 
tions of  tliat  kind  than  mjself. 

1  shall  endeavor  to  s|»eak  from  the  stand|ioint  of  a  business 
man  and  a  farmer,  as  I  view  it.  In  my  judpment.  this  is  one 
of  llie  most  important  liills  ever  Intrwlucetl  in  the  House  of 
Itepresentntlves.  The  whole  bill  is  a  |iatriotic  offering  toward 
the  w>lutlon  of  a  problem  the  right  working  out  of  which  will 
immeaBurnbly  benefit  the  people  of  each  section  that  puts  the 
l>lan  into  sticcessful  operatlou. 

The  evils  of  the  present  system  have  l>ome  heavily  upon  the 
pr.  ducers  of  wealth  in  this  country.  Tlie  system  of  reserves  of 
national  banks  by  which  tlie  larger  part  of  the  available  money 
in  tills  country  is  collated  and  put  Into  the  hands  of  a  few  blp 
bankers  In  New  York  City,  who  loan  it  to  stock  brokers  who 
nse  it  for  purely  gambling  purposes  will  be  ended  forever  when 
this  bill  l>e<-onies  a  law.  It  i^osltlvely  prohibits  the  national 
banking  system  from  l»einp  used  In  stock  and  liond  paniblln>s 
on  Wail  Street.  This  financial  cancer  has  eaten  into  the  vitals 
of  American  business,  and  nothing  short  of  such  a  measure  as 
the  (;ia.Hs  bankinp  and  currency  bill  will  put  an  end  to  it.  The 
Iieojile  have  suffere<l  enoupli :  if  Is  time  to  let  them  rule.  The 
big  bankers,  who  have  always  handled  our  money,  never  pro- 
duce<!  anything,  but  always  pot  all  of  the  money.  Now.  we 
projH.se  that  the  pro<lfirers  of  this  country,  those  who  do  the 
real  work  of  the  world,  shall  pet  the  lM>nefit  of  their  own  labors. 
The  producers  of  this  country  are  the  first  to  feel  the  effe<t 
of  a  panic  and  also  the  last.  In  this  bill  we  propose  to  prevent 
nnv  moner  panics  In  the  future.  The  only  objection  any  of  the 
bip  banke'rs  make  to  this  bill  is  that  they  think  the  banking 
s\-»tem  shouhl  lie  manape<l  by  the  bip  bankers  In  Wall  Street. 
As  f«ir  rac,  I  think  we  have  reache«l  the  time  when  we  nre  com 
Pf»lled  to  make  a   choice  l)etween   Wall   Street  regulating  the 


banks  of  the  country  aud  the  Government  Itaelf,  or,  the  country 
repulating  the  banks.  This  hill  permits  the  Government  to 
regulate  the  banks.  Including  the  big  ones  In  New  York  as  well 
fls  the  smaller  countrv  banks;  and  I  am  a  firm  believer  in  the 
ability  of  the  officers  of  this  Government  to  perform  this  duty. 
The  bankinp  business  of  America,  Involvlup,  as  It  does,  the  hopes, 
the  happiness,  ami  the  prosperity  of  90.000.000  people,  is  of  too 
vast  importance  to  be  made  the  playthlnp  of  nn  npprepntion  of 
stoek  and  bond  gamblers  in  one  of  the  gre.it  cities  of  this  coun- 
try. The  Government  should  control  it,  nnd  it  will  contml  It 
ns  soon  as  this  bill  passes  the  Senate  and  is  sigueil  by  President 
Wilson. 

iMirinp  the  tariff  debate  in  the  T'ulteil  States  Senate  I  bcanl 
nomo  nepublican  Senators  say  that  the  tariff  bill  dlwrlmlnatwl 
apnin.st  the  fanners,  while  at  the  same  time.  In  the  other  end 
of  the  Capitol.  I  heani  Republicans  claiming  that  the  banking 
bill  was  written  in  the  interest  of  the  farmer  and  npainst  the 
Interest  of  the  banker,  while  Progressive  Members  of  tills  b«Hly 
claim  that  the  bill  is  written  in  the  interest  of  the  banks;  and 
I  want  to  say  to  you  that  if  this  bill  is  satisfactory  to  the  farm- 
ers and  the  bankers  of  the  country,  and  I  believe  it  is  with  n 
few  slipht  exc^'ptions.  then  it  is  a  mighty  goi»d  bill.  [Ai»plause.) 
In  my  opinion,  the  passjige  of  the  pres««nt  bill  will  materially 
l>euefit  the  farmers,  merchants,  manufacturers,  and  the  lalK»ring 
class,  who  cnn  then  look  forwanl  with  certainty  to  se«Mjrinp  nt 
a  rra-soiiable  rate  of  Intei-esi  tiie  funds  necessary  to  me«'t  their 
lepltlmate  needs. 

Under  the  present  system  It  has  been  shown  rei>eat«'<lly  that 
a  small  group  of  men  could  expand  or  contract  currency  or 
credits  at  their  pleasure.  I  do  not  believe  this  is  so  much  the 
fault  of  the  men  as  the  law  and  the  lawmakers  who  made  th.' 
law.  Y<m  can  not  blame  meu  for  assuming  the  i»ower  which 
is  given  them.  Knowing  these  facts,  it  is  our  duty  to  i»ok8  a 
law  that  will  correct  this  evil.  We  must  pass  a  law  that  will- 
provide  for  an  elastic  currency,  one  that  will  expand  and  con- 
tract automatically  in  the  interest  of  all  the  iK^ipl<*  Instead  of 
beinp  expandetl  and  contracted  at  the  iM'hest  of  a  few  men  wh«> 
wish  to  elihor  run  prices  up  or  run  them  down.  Knowing  those 
things,  as  we  all  do,  it  is  our  duty  to  meet  them  s<iuarely  and 
provide  against  them  in  the  interest  of  the  i^e^iple  who  sent  us 
here. 

For  a  few  years  I  had  experience  In  a  private  bank,  which 
was  later  chaiigetl  to  a  national  bank.  While  the  people  of  my 
community  had  confidence  in  the  private  bank,  when  we  reor- 
ganized into  n  national  liank  f»ur  deposits  very  greatly  In- 
creased. I  saw  money  come  to  that  hank  that  was  moldy  and 
unsanltarj-;  money  thnt  hnd  K-en  hoarded  In  the  homes  of  th« 
community  Ix-cause  of  the  ftar  of  private  financial  Institutions. 
The  national  bank  had  their  confidence,  and  they  believed  they 
would  In  it  receive  adequate  and  proper  protection  for  their 
savings.  I  am  confident  that  within  a  radius  of  0  miles  of  this 
country  bank  there  are  thousands  of  dollars  burled  in  mother 
earth,  and  when  the  people  know  that  the  Government  will  safe- 
puard  their  finances  the  money  will  flow  into  banks  out  of 
bidden  places. 

Objection  Is  made  by  the  opposition  to  this  bill,  claiming  it 
would  give  the  President  too  much  power  In  appointing  the 
FfHleral  reserve  board.  The  bill  provbles  these  apix>lntnients 
shall  Ik>  made  with  the  advice  and  consent  of  the  Senate.  They 
alst>  claim  this  l>oard  would  be  under  political  control.  Political 
control  is  governmental  control.  Who  constitutes  the  Govern- 
ment In  this  count rj?  Tlie  i>e<>ple.  Do  you  want  to  deny  the 
people  the  right  to  govern  themselves? 

Heretofore  a  few  financiers  on  a  certain  street  In  New  York 
City  have  control!e<l  the  finances  of  the  Nation.  This  bill  is 
constructe«l  so  as  to  prevent  speculntlon  in  stocks,  bonds,  nnd 
other  securities.  All  the  panics  we  have  ever  had  In  this 
country  were  caused  by  wild  speculation.  This  measure  guards 
the  Interest  of  the  people,  strengthens  the  bankinp  system,  and 
widens  and  makes  available  the  cre<llt  and  financial  solidity  of 
the  United  States.  This  should  not  l>e  viewed  as  a  partisan 
political  measure,  and  I  appeal  to  my  friends  on  the  other  side 
of  the  House,  and  esf>ecMaIly  to  my  Propressive  friends,  to  suih 
port  this  proposed  propressive  lepislatlon.  I>et  us  not  delay  the 
enactment  of  this  law,  which  wiH  pive  the  public  such  assurance 
of  stability  of  the  financial  Institutions  in  which  they  are  In- 
terested that  all  the  people  of  this  country  may  with  confidence 
participate  In  the  unexampled  prosjierity  which  In  the  near 
future  seems  destined  to  i)ervade  this  entire  Nation.  ( Applauae.l 
In  conclusion,  let  me  say  that  this  Congress  enjoys  the  con- 
fidence of  the  American  iieopie  in  a  hipher  degree  than  any 
Congress  since  the  Civil  War.  The  Republican  Party  is  nbs«v 
lutely  discredited,  and  its  leaders  are  so  disconcerted  that  they 
do  not  know  what  step  to  take.  They  are  simply  waiting  for  us 
to  make  a  misstep.    That  is  the  only  hope  they  have.    If  we  give 
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U|«  oooiury  a  wad  baaJduff  aad  currency  mywtem,  the  people 
M  kMp  omr  pmrtj  la  power  for  baif  a  ceutary.  [Applnaae.] 
IliU  Mil  will  be  iwoMd  bj  tbe  Bowe.  It  will  Uieu  go  to  the 
ta.  v^ore  it  umj  be  amended  la  lome  particulars  and  then 
-  WlMni  Hint  ta  done  it  will  so  to  the  Preiddent.  who  will 
bU  Kiinutture  to  it.  Tbea  wa  will  have  placed  ui>on  tbe 
■riitutc  (Miofes  of  tbe  tnlted  Stataa  tba  beat  banking  ami  ciir- 
riDrj  bill  ever  intrmluced  la  Conxreaa  [Applause.]  And  this 
!■  not  all.  Tbe  PreoiJeut  will  :ittach  his  comim>adation  uf  that 
lanr  In  th««a  worda.  "The  people  shall  rule."  I  flrnily  nml 
ht  Bcatly  l>e!ieve  that  Woodrow  Wilson  is  the  greatest  President 
w*  havo  ever  had  since  the  days  of  Thomas  Jefferson.  l.\p- 
pliuse  on  the  Itemocratic  aide.)  With  his  lu;iuguration  we 
tniutrurated  in  truth  and  in  fact  that  IVmocratic  do«t-lne  of 
wjual  aud  exact  Juntico  to  all  and  sjiecial  privilepes  to  none. 
U  kder  his  ndniiuiwration  the  blessinpi  of  icovernaient  will  fall. 
ai  Oen.  J:uk*ou  s;iid  they  should  fall.  "  liiie  the  ueutle  dews  of 
hiaveu.  uiuieen  and  uufelt."  -I  will  give  the  bankinK  and  cnr- 
Rnry  bill  my  hearty  supfwrt.  [Applause  oo  the  Democratic 
file.] 

Mr.  GL.XSS.     Mr.  rhairman.  I  yield  10  minutes  to  my  col- 
ic iirue  IMr.  GoaMA:^!. 

Mr.  GORMAN.  .Mr.  Chairman,  in  supporting  the  measure 
WW  before  the  IIou.>m>  I  do  so  not  because  I  believe  it  to  bo 
til»  he»t  possible  bill  that  mi;;ht  be  profMaed.  bui  betause  it  is 
a  raat  ImpnHrcmeut  u;  < n  «iur  pre.<ient  banking  cystem  and  will 
cnrrect  In  n  Inrsre  nio.'siue  the  defe^-ts  and  {nuird  a>j;«ln«t  the 
il;^u*[«>rs  which  coustautly  present  themselves  to  the  business, 
and  ctnunienial  Intanata  of  the  coiintry  under  the 
law.  That  there  is  room  for  Iniprovemeut  In  our  luone- 
lahr  ■>-st('Ui  !u>  one  will  deny;  that  thi.s  need  is  pretwin;;  and 
lliparntive  is  te^ifled  to  in  no  uncertain  terms  by  the  expres- 
of  approval  which  came  from  all  p:irts  of  the  country 
M  A  ftHM  all  lines  of  biwilieaa  when  President  Wilson  pre<4ente.l 
HI  menaae  to  the  Compreaa  invitiui;  its  attcutlon  to  the  necea- 
y  for  currency  lefci-'^latlon. 

We  are  operatius  to-day  under  n  banking  system  which  has 

lived  its  aftefalnexa.     Organized  in  1S63,  and  largely  with 

riew  to  meeting  the  exigencies  of  war.  and  with  but  few  sub- 

nthtl  alterutious  since  iu  organization,  our  national  banking 

Ktem  as  It  at  present  exists  is  In.ideqnate  to  meet  the  con- 

ntly  growing  and  cxpttnding  needs  of  trade  and  ct'iimicnf. 

aajil  is  out  of  hannony  with  the  lK«st  thouiiht  of  the  pr»'s.Mit  d.iy 

the  aahject  of  banking  and  currency.    A  number  of  bills  have 

presented  to  Congreas  during  the  past  10  to  15  years,  and 

lie  the  attention  of  Congreas  and  the  country  generally  wajt 

directed   to   these  attempts   to   improve   our  currency   system, 

aolMtaBtlal  came  of  them. 

ratlc    Party,    aharge^l   with    the    responsibility   of 

bttth  in  the  lesinlative  and  executive  depi rt meuta, 

ai^  alive  to  its  obligations  to  the  country,  presents  for  the  con- 

Mi.n   of  the  House  a   bill   which   we  on   this  side  of  the 

•t-r  ttelieve  is  much  better  adapteil  to  the  current  uetMH  of 

tii^  mntmercfal  community,  and  is  better  desigaed  to  furnish 

fable  pn>t»"<"flon  to  the  hnslness  interests,  to  the  farmers,  and 

the  salaried  and  consuming  ntaraea  of  the  country  ttutn  the 

sting  law.     As  a  DtMn-xnit  if  is  gratifying  to  n»e  to  know 

tliit  iu  our  efforts  to  relieve  the  pretMing  aud  legitimate  needs 
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Ike  comwercial  coauuunity  our  efforts  meet  with  ttte  ap- 
|»T*ml  of  the  di.<itingTiisbed  gentleman  from  Kansts.  leader  of 
th|   Pn»Rre«.sive   i*arty   oi   the   fl«^>r  of  this  House    [Mr.    .Mct- 
K],  and   that   the  !   gentleman  fmra   Cjilifornia 

r    Tlw's)   finds  n..:  . .-.  uf  the  bill  poaaesseti  of  sub- 
it  t  la  1  merit  aud  worthy  of  his  approval.     I  know  of  no  sub- 
hicb   is   likely    to  engage   the  attentlito   of   the   present 
Oi^urre«a  upon  which  so  Tast  a  variety  of  opinions  have  l>e«^n 
aa  opoo  tte  sabjact  of  banking  and  curreu«<y.  and  tbe 
r  aad  rartety  of  rea^dlea  for  our  banking  aud  currency 
re  eqi'aled  only  by  tbe  number  of  nostrums  which  dmn\  the 
rkrt  anil  which  are  advertised  to  cure  all  tbe  ills  to  which 

flesh  is  heir. 
Mnaoea  aad  credit  hare  been  the  bulwarks  of  the  grestest 
ry  and  poorer  of  gorerameata  since  org;iuize<1  gover  uuent 
b«>inn.  and  they  hare  alao  proven  to  be  the  rocks  upon  which 
till  ividiiala  and  sarenuBeDta  have  ciaahad  and  gone  to  destruc- 
tiufi.  This  eutlfv  aidijact  of  cniTCBcy  tagiahitiuu.  when  placed  in 
crucible  ot  final  aaalyiia.  reaolTea  itaeif  into  a  qaestlon  of 
ilitles  for  extending  credit.  The  poaaeaaion  of  credit  means 
Iio^er:  the  lack  of  it  ueaiia  waakneai.  and  poaaibiy  destruction. 
Shall  aaC  bore  the  coiumittee  with  a  diacusaion  ef  alt  the 
pvfvtaloaa  af  this  bill.  I  intend  to  vote  for  It  in  ita  preneut 
111.  and  iu  voicing  aay  ap[troval  of  it  I  sliall  limit  myself  to  a 
f4r4-  <4MerratloiM  on  one  feature  of  it  which  marks  a  long  ad- 
Tajice  la  oor  baaklBg  and  currency  aysteui.  and  which  we  will 
aU  lo  enulate  hi  ail  brancitea  of  our  industrial  and  oom- 


BM  rcUl  pviaoita,  and  that  la  cooperation. 


I  cherish  the  h«>pe  Mr.  Chairuuiu.  thjt  h<»fore  many  jears 
will  have  elapsed  tbe  aplrlt  of  coopornti'Mi  will  hive  so  t:4ken 
poaaeaaion  of  us  all  that  even  here,  in  the  greateKt  legialntire 
body  In  the  world,  partisan  rancor  and  ll-e  desire  for  pnrJlsan 
advantage  shall  have  vaniidied.  and  that  we  will  be  actiuiteil 
solely  by  motives  of  purest  patriotism. co<«|)erating  clu«erfully  one 
with  the  other  for  the  common  gootl  of  all  our  p'^>ple.  With 
the  coming  of  that  iuippy  day  the  only  protection  which  will  be 
urged  in  this  House  will  be  a  |»r<>tei>tion  agaiaaC  the  sbaflM  of 
geidua  which  are  from  time  to  time  liu.rie<l  at  na  In  iio<Mic  form 
by  the  popgun  poet  from  I*enn.<ylv3niM,  and  the  gentleuiau  from 
Kansas  (Mr.  CA^tueix)  will  probably  aris<^  to  inform  us  how 
the  i»eople  of  our  poverty-stricken  i"ountry.  whoso  mills  wlli  be 
idle,  whose  fa«-toriea  will  l»e  ch»*xl,  v  f,,r  lark  of  em- 

ployment, will  t>e  dreascd  in  rags  b*  <  h>  itaKn»):e  of  the 

I'nderwiKHl  tariff  bill,  will  earn  the  monej-  with  which  to  |Kiy 
his  friends  from  France  for  the  carg(N>s  of  »:<x>d8.  wnro*,  and 
merchandise  of  French  manufacture  which  they  are  ab-jiit  to 
dump  opon  ua 

I  have  listened  to  aome  criticisms  of  this  bill  during  this  de- 
bate which  apitesl  to  me  as  being  sound ;  but.  as  I  understand  it, 
it  is  not  presented  to  the  House  u|)on  the  theory  that  It  is  a 
l>erfect  bill.  If  no  legislation  ever  pnsse«l  this  House  until  it 
had  attaine<l  perfe<nion,  there  wonl«l  be  n«»  legi.slatlon.  This 
bill  has  been  criticized  by  some  as  a  hankers  bill,  by  otliors  as 
a  violation  of  the  rights  of  the  banking  fraternity.  Some 
bankers  have  said  that  if  this  bill  passes  In  Its  present  form 
they  will  surrender  their  n.ntional  hank  charters  and  go  out  of 
the  njitlonal  banking  system;  s«i  that  some  of  those  who  oi^^ose 
this  bill  predicate  their  opiMtsition  u[»on  the  ground  that  it 
gives  the  bankers  of  the  country  too  much  power,  and  others 
objwt  to  It  on  tlie  ground  th  it  It  curtails  the  rij:ht8  of  bankers 
and  strips  them  of  |»ower  heretofore  exercined  by  them.  IJoth 
these  views  are  unwarranteti.  in  my  Judgment.  This  bill 
confers  no  favors  on  the  bankers,  nor  does  It  deprive  them  of 
any  right  they  now  enjoy  and  for  ahlch  they  are  not  duly 
conii»ensated. 

If  we  legislate  so  as  to  Injure  tbe  banks,  we  Injure  the  en- 
tire ci>untry.  If  our  legislation  does  harm  to  the  bntrinese  In- 
terests of  tbe  country,  as  distinguished  from  the  banking  Inter- 
ests, the  banks  can  not  escape  barm.  The  IdenI  legislation  is 
that  which  comprehends  and  seeks  to  (vniserve  the  Interests  of 
nil.  and  I  firmly  believe  thi.t  this  bill  cloes  so  in  full  measure. 
When  reference  is  made  to  the  banking  Interests  of  this  coun- 
try In  its  broad  sense,  we  comprebend  not  only  the  offlcers.  di- 
rectors, and  stockliolders  in  n.itional  banks,  but  we  also  include 
every  man.  woman,  and  child  who  has  money  on  deposit  In 
such  banks.  They  are  all  interesttnl  In  the  hankinp  business  in 
the  broadest  sense  of  the  term.  I  have  heard  the  criticism 
that  imder  the  terms  of  this  bill  the  <;overnment  will  engage 
in  the  banking  business.  I  »lo  not  think  there  is  anything  in 
this  bill  to  warrant  such  a  criticism. 

It  might  aa  well  be  .asserted  that  the  Government  went  Into 
the  tew  business  when  we  established  the  Supreme,  aprH'lhite. 
and  inferior  courts  and  charL'eii  coeta  to  litlirants  who  ap.ftlied 
to  the  courts  for  relief,  or  that  we  enga?«>d  in  the  tr.ins|)orta- 
tion  biisii!»  >s  when  the  Interstate  Comnw'rce  Commission  was 
orgauize«l,  or  that  we  engaged  in  the  produce  business  when  the 
pure-food  laws  were  passed,  but  If  there  is  any  warrant  for 
the  claim  that  thi.s  bill  forces  the  (Jovernment  Into  the  banking 
buslneaa,  if  the  profKT  control  of  the  uaticaial  banking  system 
requires  that  the  Government  shall  engage  In  or  particlpote  in 
the  banking  businesa,  I  think  it  far  better  th  r  ih.it  <• 
slK>uId  be  ado|>teil  tlutu  that  the  banks  should  \n-  p«;iiuti. 
engage  in  Government   businesa 

I,  too.  have  Indulged  In  aome  rrltlclsm  of  this  bill  because  of 
its  failure  to  protiibit  interlocking  directorates.     I  waa  In  h»>i>e8 
that    the   Banking  and    Currency   IV^uunittee.   wlieii    they    pre- 
sented tlieir  bill  to  the  House,  with  the  kiiowlfdge  which  tbejr 
peaaaaaed  resulting  from  the  il  made  In^fore  the  Pujo 

InToatigatiug  committee,  would  .:.  ...    ..ue  in  their  bill  a  pi-o- 

vislon  making  the  interlocking  of  directorates  a  |)enal  ofTet^se. 
I  trust  to  the  assurancea.  however,  made  before  the  I>4>mocr.itic 
caurus  that  such  legislation  will  be  enact(><I  during  the  regular 
aeaaiou  of  Congraaa  bagianing  in  I>ecenilter.  1  ha«l  hoped,  too, 
that  when  thla  bill  came  before  the  IIouso  It  would  provide  a 
limit  on  the  rate  of  intereat  aud  commiNsion  that'  may  be 
charged  by  luitional  twnks  on  call  loans  and  theretiy  make  un- 
profitable the  loaning  of  funds  by  national  banks  in  wiklcat 
spe»'ulalious.  On  reflection.  I  incline  to  the  view  Uiat  the  prac- 
tical o{)eration  of  the  propoaed  law,  with  tbe  hirge  powers  .ind 
the  wide  diacreCioo  granted  to  the  federal  reamre  board,  may 
render  unneceaaary  the  proviaiona  I  Iiave  here  aug^csuxl. 
Under  tbia  law.  tbe  banka  of  tha  eoontrj  will  be  brought  utwier 
cloarr  acmtlnj  of  the  Ciovemment  olBc^rs  and  the  hankers  will 
be  leas  disposed  to  take  doubtful  risks  with  the  money  of  de- 
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positora.  In  this  counection,  I  desire  to  direct  the  attention  of 
Uie  committee  to  the  statement  of  Comptroller  of  Currency 
Murray,  who.  when  testifying  before  the  National  Monetary 
Oonuuiasion  during  the  sec-ond  session  of  the  Sixty-first  CX)u- 
gresa,  quoting  from  Senate  Document  404,  page  aso,  said: 

In  goiDK  over  tbe  records  of  500  banks  wbicb  bave  failed.  It  Is 
•howD  tbat  nearly  all  of  thfm.  c-xct-pt  thoBc  when'  th.ro  wore  dcfalca- 
tlons  and  stoa.inj?,  have  failed  Iwcause  t»»e  dinrtors  h.-»v<>  paid  no  at- 
tention to  the  banks  at  nH  but  have  iuat  let  them  drift  until  they 
finally  b»*canie  Insolvent.  Tbe  history  of  tbe  otfic*  shows  that  no  bank 
wbicb  has  staved  within  the  law  or  where  tb«  directors  have  required 
the  eiecutlve  'officers  to  stay  within  the  law  has  ever  failed,  and  I 
believe  one  never  will  fall.  I  make  tbat  broad  atatement.  The  records 
of  tlie  otti  o  -li-w  it.  A  i«i!k  wtilch  hnn  st.iye«l  witMn  the  law  aod 
heeded  tbe  directions  of  the  comptroller  baa  never  failed. 

Then,  tot*,  the  pntposed  measure  Is  so  vast  an  Improvement 
u\Hm  our  existing  system  that  it  ought  to  be  passed  without 
delay,  aud  the  proiK»siticn  c»f  altering  or  amending  its  rn)vision.s 
In  any  resiiect  may  be  s:tfcly  left  to  a  future  session  of  the  pres- 
ent or  some  8ticc'ee<ling  Congress  when  tlie  knowied^re  g,iiue<l 
from  experience  in  its  oiieration  m:iy  illumine  the  pathway  of 
the  legislator  in  pr(»p<'S'"K  ymcnduients  to  or  changes  in  the 
bill   now  under  consideration. 

One  of  the  admirable  fe.»turt»s  of  our  present  binking  law  Is 
Its  frci-dom  from  nion<M)oly.  There  Is  no  leptl  restriction  on  the 
numlK'r  «tf  banks  which  may  Ik?  orgaidzed.  nor  as  to  tbe  jiersons 
who  may  enptpe  in  the  banking  business.  As  a  business  it  is 
oi»en  to  all.  and  this  is  likewise  true  of  ilie  (ilass-Owen  bill. 
The  devolopntent  of  cloaring  houses,  which  are  a  greot  help  to 
tbe  banking  fraternity,  has  bwn  s<»  m.inipulatetl  as  to  develop  n 
sort  of  nionopt»ly  among  certain" banks.  esi>e<;ially  iu  the  larger 
centers  of  i)opurntion.  and  this  tendency  to  monopoly  and  domi- 
nation by  a  few  banks  in  large  ceuters  will  be  eftectively  con- 
trolled under  the  pn>vision8  of  this  bill,  which  permits  the 
Federal  reserve  board  to  net  as  a  clearing  house  for  Federal 
reserve  banks  and  authorizes  the  board  to  designate  one  of  such 
banks  to  act  in  that  capjiclly  for  the  others. 

With  this  brief  reference  to  a  few  of  the  details  of  the  bill 
nnd  to  some  of  the  criticisms  directed  ognlust  them,  I  call  the 
attention  of  the  committee  to  what  will  prove  to  l»e  one  of  the 
strongest  features  of  the  Glass-Owen  bill,  and  the  lack  of  which 
Is  one  of  the  greatest  defects  of  our  present  system.  The  first 
question  propounded  by  a  subcommittee  of  the  Banking  and 
Currency  Committee  of  the  I'nited  States  Senate,  to  the  cur- 
rencv  commissi(»n  i-f  the  American  Bankers'  As.w>ciatiou  was. 
**  wiint  are  the  essential  defwts  of  our  bunking  and  currencj- 
system?"  and  the  answer.  In  part.  Is  as  follows: 

A  principal  defect  of  our  svstem  Is  the  alMioliitP  rirldlty  of  o«ir  cur- 
rency. A  iMink  in  ord«T  to  take  out  circulation  must  In^T^t  more  money  \ 
in  <;<ivprnn)ent  bonds  than  it  1^  ix-rmitted  to  l.tsue  In  currency,  thereby 
Inip.nirlns;.  rather  than  lncre.T!»lne.  Its  power  to  aiil  comtnerce  and  trade. 
The  Nystom  lacks  cobeslveness.  there  l»eing  no  provision  for  cooperation 
amoni:  the  b.int:s  In  It.  t'ndcr  ordinary  conditions  this  Is  not  so  much 
felt  liy  the  hanks  Individually,  but  untlor  strained  flaancial  conditions, 
wlipn  each  bank  Ih  thrown  on  Its  own  re«<mrc«»s  and  must  In  si-lf 
protection  act  lndi|>enden11y  c»f  all  the  rest,  tbe  lack  of  a  system  under 
which  nil  could  coo pe -ate  thmuch  n  common  policy  of  action  becomes 
keenly  f.-lt.  and  It  beoomea  eTld«'nt  that  what  is  really  lackinj?  is  a  svh- 
tem.  The  requirement  that  the  hanks  must  Individually  control  their 
own  portion  of  tbe  leual  reserve  money  of  tbe  country,  without  Uln^ 
iimvliled  with  tbe  proper  m-an^*  for  the  protection  or  replenishment  of 
tlirir  legal  rcsirves,  in  unscieiuilic  nnd  cconoraic;illy  wa-teful.  An  un- 
sound system  of  re^erv  -s  under  which  In  periods  of  anxiety  It  becomes 
■oeassary  In  the  pnnection  and  maintenance  of  Individual  reaer»es  for 
eaeb  bank  In  the  natton.il  system  to  cont»"u.l  agsinxt  every  other  bank: 
the  dissipation  and  scatteriug  of  tlie  creat  bulk  of  tbe  reserve  m.ney  of 
the  country  into  a  larce  number  of  smaller  hoardlngr'.  completely  de- 
Btroylnr  Iu  tiroes  of  strlngeacv  tbe  strength  and  power  which  might  be 
aaiued  by  unification  and  masBing  of  rederves  for  tbe  mutual  Hupiwrt  of 
thi:  banks  and  the  common  good  of  the  public. 

So  that  in  addition  to  the  defect  In  our  national  banking 
ajrtem  so  frequently  referred  to.  the  absolute  rigidity  of  our 
currency,  the  next  great  ftiult  complained  of  by  the  bankers  is 
tlie  absolute  lack  of  cooperation  among  the  b:inkers  and  the 
absence  of  facilities  to  make  cooi)eration  possible.  Of  course 
there  are  fair-weiither  friendships  among  Uie  bankers.  They 
have  their  associations  aud  they  attend  banquets,  nnd  they  dis- 
cuss measures  with  a  view  to  pn>nioting  the  banking  interests. 
They  greet  each  other  as  friends  and  associate  as  c«Mnpanions, 
but  under  strained  financial  conditions,  at  n  time  when  co- 
oi>erat|on.  fellowship,  friendshii).  and  mutual  assistance  woidd 
be  genuine,  all  of  these  elements  are  lacking;  each  banker  is 
looking  to  his  own  re.«ouries.  <-oinpi*litiou  becomes  accentuated, 
the  struggle  for  existence  takes  ou  its, most  brutal  form,  the 
cry  of  the  banks  is  *'  E:ich  one  for  himiself  aud  may  the  devil 
take  the  hindmost."  * 

Now.  a  word  ab«»nt  oar  ctirrency  and  our  reserves.  This 
country  is  now.  aud  practically  all  commercial  countries  are, 
upon  a  gold  liasls.  Our  currency  consists  of  gold  certificfltcs. 
silver  or  silver  certificates.  Treasury  notes  or  greenbacks, 
national  bank  notes,  and  bank  checks.  These  are  all  demand- 
cre«lit  in.*itrun»ents.  an«l  when  they  pass  In  discharge  of  a  del>t 
are  intended  lo  be  so  many  grains  or  oimces  of  gold.    They  do 


not  take  the  place  of  gold,  but  they  represent  gold,  and  tbe 
creditor  aei^pts  those  credit  in.struments.  conliileiif  that  tlM|r 
will  be  redeemed  In  that  metal  when  presented  at  the  proper 
[>lace  for  redemption.  Bank  depttsita  are  also  a  form  of 
demand  credit.  While  our  (Currency  Is  rigid  and  IneUiatlc, 
our  demiind  credit  in  the  form  of  bank  dejtoslts  Is  very  elaatic 
and  8usce|>tible  to  great  expansion.  This  eiimnsion  may  b« 
due  to  logitiinate  business  tran.sac-tions,  as  when  a  merchant 
borrows  money  at  his  bank  and  gives  security  for  his  loan 
in  the  form  of  coininerci:il  pajKT  or  other  approved  aecnrlty. 
Such  transactions  are  perfe<-tly  leiritlnuite,  the  volnmo  of  de- 
mand cre<lit  l)eing  b:ised  in  such  canea  opon  exi.stiug  wealth  lit 
tangible  form.  There  Is,  however,  another  nw>thod  of  increasiuK 
the  volume  of  dematul  credit  which  Is  purely  speruUtlTe.  and 
this  prt)cess  has  a  dlKistrous  effect  upon  our  flnnticlnl  srsttnu. 

As  a  concrete  lnrtMn<>e,  take  tlie  csiSe  of  a  rallr«»a<l  whii'h  was 
purchasetl  for  $4O.titXi.0m»,  nnd  the  imrchaser  then  !  it  at»d 

conm!on-stc>ck(.«d    it    aud    preferretl-siiK'ki'd    It    to  nue    of 

$120,000,000.  The  stocks  ami  bonds  of  this  mil  road  were  de- 
posited In  banks  as  security  for  loans  or  sob!  In  the  rt(vk  ex- 
change, and  this  incn^isetl  capitalizittion  was  made  the  btisis 
for  demand  credit  to  the  Mmouut  of  tbe  capitMllratlon.  In  polite 
society  this  process  is  cailtnl  "  fiunnciering."  but  in  hiniple  truth 
It  is  grand  larceny,  so  grand,  in  fact,  that  the  law  does  not 
reach  it.  and  this  proces.s  of  inflating  our  rolnme  of  demand 
cre«1it  will  continue  to  go  on  as  long  as  financial  plrat^-s  are 
Iierniilted  to  snil  the  linanclal  sens  uurestraineil  by  law. 

This  prm-ess  has  l>eeu  gt>iiig  on  to  a  vcitt  great  extent  dtiring 
recent  yean*.  A  brlof  reference  n<»w  to  oar  rest^rve  retiulrementa 
will  further  illundne  the  process  we  have  Ikhhi  discussing, 
iianks  in  central  resene  cities  are  requiretl  to  carry  'JTt  |>er  cent 
of  their  tleytosit  li:»bllltb>s  iu  actual  cash  In  their  vaults,  and 
there  are  three  central-reserve  citle.'*.  Banks  In  reserve  cities — 
there  being  47  .such  cities  in  all -are  n^uired  to  carry  25  |»er 
cent  of  their  dejxjsit  linbi!itl<>s.  of  which  12*  iK'r  i«ent  may  con- 
sist of  doiKtsits  with  banks  in  central -reserve  cities.  Cotmtry 
banks — that  Is,  banks  outside  of  reserve  nnd  centr:d  reser\o 
cities — are  nHiuired  to  mainti'in  a  reserve  of  I.T  jier  cent.  9  per 
cent  of  which  maj'  consist  of  balanci-s  with  other  brinks.  Now. 
witen  thi.s  i)n>cess  of  increising  the  demMud-crotlit  llabllilie*  of 
banks  by  the  grand-laiveny  nicfhiHl  henMnforo  referred  to  is 
carried  on  Iu  profusion,  wlien  st<xk  gamblers  are  running  riot 
and  mone^  is  being  made  In  fnbuious  sums  not  by  honest  In- 
dustry, not  by  any  hurease  in  the  tangible  wealth  of  the  conn- 
try,  not  by  honest  toil,  nor  the  results  thcr(V)f.  but  by  the  stroke 
of  a  pen  In  a  stock-gambling  den,  the  batjk  which  negotiates  iho 
deal  in  consideration  of  the  interest,  commission,  and  Increase  of 
dividetids  lnvf)lvei1  nitist  Increase  Its  reserve  in  proportion  to  Itt 
increased  thouph  fictitious  <lei>osit  liabilities,  so  thnt  the  banka 
In  central-reserve  cities  where  these  gambling  transartltms  are 
carried  on  call  for  funds  from  the  Inuks  in  reserv  cities,  nnd 
they  in  turn  call  v\xm  the  country  banks.  sr»  tbat  the  money  of 
the  country  Is  \}e\n\i  dralnwl  Into  the  banks  li>cateil  In  cltlea 
where  this  saturnalia  of  gamhling  Is  going  on.  and  this  con- 
tinues into  the  fall  of  the  ye?ir.  when  the  country  b»inks  need 
funds  for  the  crop-moving  i»eri(»d. 

This  was  the  situation  In  I'.MH  when  the  worst  panic  of  our 
history  came  upon  us.  Tl)e  c«»nntry  was  iu  a  flourishing  con- 
dition! the  people  genenilly  were  itn»sT»erotis,  work  was  plentiful, 
crojw  were  giwHl.  and  although  we  liad  a  neiMibli<:in  mnj<»rlty 
In  Congress  ond  a  Republican  I'resldent  In  tbe  White  House, 
and  a  Republican  high  prote<tlve  tariff  bill  on  the  statute 
books,  all  of  which,  according  to  Republican  philosophy,  la 
abstdutely  preventive  of  a  panic  and  disarter.  the  omptry 
nevertheless  fotind  Itself,  under  a  Reptiblican  adniinistrallon, 
plunged  into  a  panic.  What  w's  the  cause  of  this  panic  of 
1907V  Simply  this:  While  the  farmers  were  busy  In  their  fields, 
during  tlie  stimnjer  of  lt»07,  mising  cott«>n  with  which  to  clothe 
the  world,  and  com  and  grain  to  feed  the  millions;  while  tbe 
miner  was  digging  in  the  depths  of  the  earth  at  tl»e  rif*  of  hia 
life  to  prodtice  the  coal  with  which  to  keep  the  fires  of  Indtw'trjr 
burning  and  give  the  glow  of  heat  and  cheer  to  the  winter 
firesides  of  the  masses,  prod'uliig  nictnls  and  or<«*  for  use  In 
the  arts.  In  trade,  atid  c«^»muieni-:  while  the  workman  nnd 
mechanic  were  tolling  from  day  to  day  to  reduce  the  raw 
materials  Into  finished  products  tbat  contribute  to  «Mir  comfort 
or  prfjvlde  for  out  neces-slties  ai>d  add  to  the  worWs  wealth; 
during  this  same  period  the  nioiiey  barrms  and  stock  ganiblera 
of  Wall  Street  were  vigort)Usly  plying  their  stock-gand»ling 
trade.  They  had  ab80i*ed  the  bulk  of  the  money  of  the  country 
and  hJid  tied  it  up  in  so-called  aectirlties  of  Inflated  and  fic- 
titious values.  When  the  demand  of  the  country  hanks  began 
lo  come  in  for  their  deposits,  the  money  barons  of  New  York, 
the  knights  of  the  interlocking  directorates,  the  manipnlators 
of  bloated  bank  dejwsits  and  denuind-credlt  llHbllltles.  were 
unable  to  give  back  to  the  country  banks  the  money  they  had 
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ted.     The  money   barons  of  Wall   Street   had  taken  tbe 
of  the  country   which   was   needed   In   the  channels  of 
ate  trade  and  commerce  and  used  it  in  prosecution  of 
gambling  enterprises  in  stock-Jobbing  dens  of  Wall  Street. 
only   cooperation   which   has   heretofore  existctl   amons 
banks  was  that  cooi>erntion  bn>u{;ht  about  by  the  inter- 
of  directorate?*  nnd  which  was  In  turn  re«i»»)nsible  for 
>(ieratiou  or  conspiracy  ttetween  tbe  banks  and  the  Htock- 
(tperators.     This  kind  of  cooperation  is  fatal  to  legiti- 
buHiness. 
i;ias»-<>wen  bill  proposes  a  cooperation  which  will  aid 
te  business  and  not  siieculations.     I  hurl  no  indi(.-tnient 
banks  or  bankers  generally.    The  vast  majority  of  the 
in  .\merlca  are  among  tbe  best  men  in  our  country,  are 
t«  to  American  citixenship.   but  there  are  among  the 
ug  fraternity,  ns  among  other  lines  of  business,  men  whose 
of  tha  foMen  calf  prompts  them  to  sacrifice  every  elo- 
of  honorabte  nmnh<MHl  and  prostitute  every  impulse  to  the 
of  i«eltl^4h  ends  to  satisfy  their  greed  for  gold,  and  the 
tboae  men  arrogate  to  tbemselrca,  aiade  possible  by  virtue 
wealth  they  ci»ntrol,  makes  them  the  moat  dangerous  men 
community  when  their  power  Is  directed  along  selflsh 
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liuea. 

Ileiiceforth  there  will  be  cooperation  among  national  banks, 

oily  in  fair  weather  hut  at  tbe  time  when  cooperation  is 

needed,  when  nn  emergency  arh 

rjigraph  B  of  section  12  requii 

It  or  rfoalrp.  In  time  of  eaMrgeacy.  Federal  reserre  banks  to 
nt  tb«>  ciUcoiiut>-d  prime  paper  of  otaer  Federal  reaerve  bsnka, 
flee  members  of  tbe  Federal  reserre  iKwrd  t>eln(  presrnt  when 
^etloB  la  tskoa  an<l  all  present  cosaectlnx  to  th<>  requirement. 
Tke  •!  eretae  of  tbto  eompulaory  redlseoaat  power  by  tbe  Federal 
aerre  I  inord  nhall  be  sabjert  to  am  latarost  cbarge  to  the  •ccommeaated 
Iwnk  <  (  not  lean  than  1  nor  grrater  tbaa  3  per  cent  aboTc  tbe  higher 
of  the  ratea  prevailing  In  the  diatlcts  ImmedlatelT  alTectpd. 

Th<  Illuminating  statement  of  Comptroller  of  tlie  Currency 
Mtirn  y  is  reflected  in  section  A  of  piiragniph  12,  which  provides 
ttst  Mm  Federal  reaerre  board   sluill  be  authorizeil  and  em- 


at   it«  diHcreticn   the  accoonta,   books,   and  afTalra  of  escb 
Fedon  I    reirTi    bank   and    to    require   nnch   *tatement!i   and    reports   as 


try.      The  salt!   board  shall   piiMtsh  once  earh    week 
It  atoowtoK   tbe  condition  of  each   Federal    r<>iM>rTe   hank  and 
a  r«>nai>lldated  ••tatiment  for  all  Federal  re^terre  banks.     Siit^h  stateoMats 
tthall   I  how   In  detail   the  assets  and   liabilities  nf  such    Fed>Tal    reaerre 
simcle  and  combined,  and  shall   fiimlsb  full   information   re<ard- 


inx  tb<    cbarsrter  of  the  lawful  money  held  as  reserve  and  tbe  amount. 


sad  maturities  of  the  paper  owned  hy  federal  reserve  banks. 


I  w  iBt  to  remind  my  Demormtic  fricada  that  I  do  not  regard 
light  1;  tbe  absence  of  a  provision  to  prohibit  the  interlocking 
of  diif>ctorates  In  national  tuiuks.  I  have  no  hesitation  in  say- 
ing tt  you  that  if  I  iH'lievnl  such  a  law  would  not  be  enacted 
dnria  i  the  next  si^ssion  of  Com 


no  caucus  rule  could  pre- 
vent liie  from  voting  for  such  an  amendment  if  offered  in  the 
Houai  now.  But  recognizing  the  force  of  the  suggestion  that 
aach  egiHlatiou  nhould  not  be  limited  to  national  l>nnks.  hut 
«1<  1  aiH)l.v  to  all  coqiorations  exercising  public  franc  hi. '*<»a. 
and  ti  Jit  the  Committee  on  the  Judiciary  will  reiM)rt  such  a  law 
to  tht  regular  ses.sion  In  l>e«^mber.  I  am  ci>ntent  to  accept  this 
bill  with«)ut  Huch  an  amendment.  I  have  heard  much  about  the 
unii>n*titutionrtlit.v  of  this  hill.  The  ronstifutlon  has  lHH>n  nien- 
tiotiei  iu  conne<-tion  with  the  tariff  bill,  the  im^>me-tax  law,  and 
lk«a«d  not  be  i>vt>rl<K>ke<l  iu  connei-tioi:  with  the  pretneut  bill. 

Th^  r.>i,wt;..,ii,.ii  is  a  gniml  old  d«K-ument.  and  it  has  as  many 
fricutl-;  .:    tlu'   iin>{)onents  of  this   measure  an  among    the 

a|>pou>uts       the    Constitution    is    being    read    and    intenirete<l 


in   the  light  of  moilern   progress,   and   it   adjusts  itself 


raadil  r  to  our  marvelowi  growth  and  development.  It  kee{>s 
pace  rlth  our  progrcM.  The  Constitution  possesses  the  qual- 
ity ol  l»eing  at  <Hica  elastic,  exitansive.  and  sound.  It  is  as 
much  tlie  buiwark  of  our  liberties  to-<lay  as  it  was  when  it 
npi'liei  to  3.000.000  fieopie  and  13  Stites.  It  has  adjusted 
itself  to  the  requirements  of  100.000,000  |ieople  and  4S  sov- 
States:  nnd  not  only  this,  but  It  detines  the  status  of 
tka  pafople  *u  the  distant  islands  of  the  scu  where  the  tlag  of 
lion  floiits. 
Mai  y  of  our  st.ntesnjen  frequently  Invoke  the  aid  of  the 
GonatI  tntiou.  but  I  fear  it  is  very  much  misunderstood.  Like 
■4t«f«Itst  who  adjusts  his  glaaaea  ao  that  he  can  distinctly 
ou  the  lion's  hide  but  can  not  see  the  lion  at  all. 
of  our  statesmen  so  restrict  their  view  of  the  Coastitu- 
tfiat  th^y  see  the  letter  clearly,  but  they  do  not  s^e  the 
at  all.  It  is  the  s]>irit  of  the  Constitution  which  has 
it  reiH^msive  to  the  requireoMBls  of  the  increase  and 
plfxlty  of  our  iM>pulation  and  Ofvr  marvelous  Territorial 
expnn  dou. 

.\s   in  iUnstration  of  the  davalapaMBi  of  constitutional  inter- 
pretaijiou.  let  me  cite  this  laMtact:  Boa*  jears  .igu  the  Legia- 


iny 

m  I 
9irlt 


lature  of  Illinois  pa^?»ed  a  law  pmh'blf!ne  the  emt>loymetit  of 
women  in  certain  industries  for  more  than  a  certaiii  number 
uf  hours  a  day. 

Th«  women  in  the  affected  Indnstrles  wore  srt"sfl«l  with  the 
limitations,  the  pubTc  generally  npi»rov«»«l.  but  the  emploven*  of 
women  who  nir'de  their  dividends  out  of  the  l-lxir  «»f  women 
were  not  sati.sfle«l.  So  they  appealed  to  the  Su|ireme  Court  on 
the  ground,  not  that  their  rights  were  l>eiiig  infringinl.  but  on 
the  gr«)und  that  the  ctmstitutionnlr'ghts  of  the  women  in  the 
afftvteil  indiistrit^ — their  constitutionally  gu;ir«ntee»i  right  of 
free«l«>n»  of  (iintract--was  being  viohite.l,  himI  the  court  very 
solemnly  de<'ide<l  that  the  C«Histltutlon  W'"  vi«ilnted  in  that  re- 
gard, ami  the  statute  was  wipe<l  out  by  Judicial  interpretation. 
The  right  of  the  wonien  to  enjoy  freeiloni  of  contract  was  fire- 
8i>rv»<d  atMl  tbe  apportnnity  of  the  employer  to  take  n'lvantafa 
of  their  neceaaltlea  nnd  drive  them  to  the  limit  of  physical  ea- 
durance  was  also  npheld. 

A  few  years  ago  another  statnte  waa  passed  by  the  liPgisla- 
tnre  of  f  llinois  limiting  the  bovra  of  labor  for  w.mten  In  <-ert!iin 
iiidu-stries,  .Again  the  employers  went  to  the  Supreme  Court. 
invoking  the  aWl  of  the  grand  old  (Constitution.  Ag.-.in  the  Su- 
preme Conrt  put  on  its  glasses  and  exnmine^i  the  Constitution. 
This  time  they  aaw  aomething  which  ttiey  h:;d  not  seen  before. 
Perhaps  It  waa  til*  apirlt  of  the  fonsiltutioii :  |H>rhafts  it  was 
the  li^rnre  of  a  woman,  feeble  and  gaunt  and  woni ;  fterhaps  It 
xian  the  figure  of  a  distorteii  and  disfigured  child.  I  do  not 
know:  but  certain  it  is  they  saw  something  they  had  not  seen 
be/ore;  or  [>erbapa  they  henril  the  foot8tei»s  of  the  marching 
hoetfl  of  huninn  procresa.  w:th  which  the  spirit  of  the  C<»nstitii- 
tion  has  ever  kept  [wce.  I  can  not  say:  but  this  time  I  know 
the  statute  was  declared  to  be  con<ititutional.  and  the  right  of 
tte  aaployer  to  exploit  the  w<>in  iiiluMid  of  Illiu«>is  was  forever 
terminate*!. 

The  Constitution  is  a  grand  old  instniment  and  Its  grandeur 
incn>ases  w  th  its  age.  Its  letter  may  be  flxe«l.  rigid,  aind  Im- 
movable, but  its  s|»irit  is  marching  onwani.     |I>»ud  applause.) 

Mr.  (;i^\8S.  Mr.  Chairman.  I  yield  five  minutes  to  my  col- 
league |Mr.  JoicM.soN  of  South  Carolina). 

)3Ir.  JOII.NSU.N  of  South  Carolina  addressed  the  committee. 
See  Appendix,  j 

.Mr.  (tL.\SS.  Mr.  Chairman.  I  more  that  the  committee  do 
now  rise. 

The  motion  waa  agreed  to;  accordingly  the  committee  rose, 
and  the  Speaker  having  ra^'imed  the  chair.  .Mr.  (i.\R7iER.  Chnir- 
man  of  the  Committee  of  the  Whole  House  on  the  state  of  the 
I'nion.  rei^orted  that  that  committee  had  had  imder  considera- 
tion the  bill  H.  U.  laSt.  and  liad  come  to  no  conclusion  thereon. 

AnJOt'BNMETfT. 

Speiker.  I  move  th.it  the  House  do  now 


Mr. 


Mr.  C,L.VSS. 
adjourn. 

The  motion  w.ns  agreed  to:  accordingly  (at  10  o'clock  and  31 
niinutes  p.  m.  I  the  House  adjourned  to  meet  to-m(»rrow.  Satur- 
day. September  13.  1U13.  at  11  o'clock  a.  m. 


EXECUTIVE  COMMUNICATIONS. 
I'nder   clause  2   of   Rule   XXIV,   executive    commnnicntious 
were  taken  frt)m  the  S!»eaker's  tabli  and  referre«i  as  follows: 

1.  A  letter  from  the  .Acting  Se<-retary  of  War.  transmitting, 
with  a  letter  fn>m  the  Chief  of  F^giuecrs.  re[K)rt  on  examina- 
tion of  Black  Uiver.  Mich.  (II.  Doc.  No.  2:i4)  :  to  the  Committee 
on  Rivers  and  Harbors  and  ordered  to  be  priatt^tl.  with  illua- 
t  rat  ion. 

2.  -\  letter  from  the  .Acting  Secretary  of  War.  tran«in'ttlng. 
with  a  letter  frt»m  the  Chief  of  Engineers  reiiort  on  exiintina- 
tion  of  Nuttt^s  River.  Tex.  (  H.  I>oc.  .No.  2:15 »  :  to  the  Committee 
on  Rivers  and  Uurt>ors  and  ordered  to  he  printed. 


REPORTS  OF  COMMITTEES  ON  PUBLIC  BILLS  AND 

RE.SOLUTIONS. 

Under  clause  2  of  Rule  XIII.  bills  and  resolutions  were  sever- 
ally re[)orted  from  citmmittees.  delivered  to  the  Clerk,  and  ra- 
fern^l  to  the  several  calendars  therein  named,  as  follows- 

•Mr.  SI.MS.  fnan  the  Coumiittee  on  lnterst;ite  .md  Foreign 
Commerce,  to  whl«h  was  referre«l  the  bill  (H.  R.  GtKJTi^  to 
authirire  the  county  of  Hamiltoa.  in  the  State  of  Teune>isee.  to 
construct  a  bridge  acroaa  the  Tennoaaea  River  at  Chattanooga, 
in  thr?  State  of  Tennessee,  rei^orted  the  same  with  amendiueut. 
ao'ODipanied  by  a  ni^ort  I  No.  71).  which  said  bill  and  re|»i>rt 
were  referretl  to  the  lIoii!«e  C.tlendar. 

Mr.  AD.A.MSU.N.  from  the  Committee  on  laterstate  and  For- 
eign Commerce,  to  which  waa  referred  the  Mil  ( H.  R  7472) 
aathorizing  the  city  of  Beaufort,  a  munici|»^<llty  clarterwl  umler 
Um^  laws  of  the  State  of  South  Carolina,  to  construct,  maintain, 
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and  operate  a  bri»i-.;e  and  appniaclies  thereto  across  Bo.iufort 
River,  in  Beaufort  County.  S.  C..  rei>«»rted  tlie  sjime  with 
aneodmeBt.  accomi>;inie«l  by  a  reiKun  1  No.  T'Jh  which  said  bill 
and  report  were  referntl  to  the  li»>iise  Calendar. 

Mr.  IIARKLEY,  from  the  Corauiittee  on  Interstite  and^For- 
elgn  fon'merce,  to  which  was  referreil  th*-  hill  III.  U.  7400) 
t«»  atJthorlze  the  cnnstnictl«>n.  maintcin!!. c  am!  operation  of  a 
kri<l;:e  across  the  Little  River  at  or  near  I>«iwinto.  Ark.,  re- 
n.»rtcd  th»«  same  witho  it  .nniendment,  acco-npanie*!  by  a  reimrt 
jNo.  73).  w!>ich  s;iid  bill  and  reiwrt  were  referred  to  tbe  House 
Calendar. 

He  ahw.  from  the  fcime  committee,  to  which  was  referre*!  the 
Mil  (H.  R.  7470>  to  authorise  the  con^trmnioti,  maintenance, 
and  operation  of  n  bri^lge  aeroes  Black  I'.iver  at  or  near  the 
•eriJ.Mi  line  l»etween  sectiowe  8  and  'X  in  township  'JO  north, 
ranee  5  east,  being  a  short  dl*tance  wutth  and  east  of  the  to^n 
of  rondng.  Clay  Connty.  Ark.,  rei»orteil  the  s:uMe  without 
nmeTiduHHit.  aocompnnie*!  l»y  a  rei^ort  t  No.  74>,  which  sjiid 
bill  and  H'port  were  n  ferred  to  (he  IIonf:e  Cal«u1ar. 

Mr.  HIOHES  of  tJetrgla.  fn)m  the  Comiuitieeon  Education,  to 
wljioii  was  referreil  th.- Joint  rcr^olnlioM  (S.  J.  Res.  5i  iwovidin;: 
for  the  ap|K>intiuent  oi"  a  e«niimission  to  consider  the  need  and 
reporl  a  pUtn  for  natkoal  aid  to  vocati«Mial  education,  reported 
tbe  senile  wilh  amendment,  ficcomi'iiui+d  by  a  ro|K>rt  (No.  7o>, 
whi<  U  said  hill  and  r.^M^rt  were  rcfcrrtNl  to  the  Coimuittee  of 
the  Whole  Hoaee  ott  tlie  state  of  tlie  Uidou. 


CHANGE   OF   REFEUENCK. 
Under  claiii«e  2  of  Rule  XXII.  the  Committee  on  Invalid  Pen- 
fioHH  was  dis<harge«l  from  the  cousitlenition  of  the  bill  « 11.  li- 
06'Jit)   granting  an  in?  rease  of  pension  to  All  McKisfc.  and  the 
■ami'  was  referred  to  the  C4»aandttee  on  I'eu.'^ions. 


PIBLIC    BILLS,     RESOLUTIONS,    AND    MEMORIAIJ?. 

Under  clause  3  of  Rule  XXIL  bills,  resolutioivs  and  me- 
morials were  intn)du<  ed  and  severally  referred  as  follows: 

By  Mr.  FERRIS:  A  bill  (IL  R.  SOSl )  to  autUoriae  the  Presi- 
d««ni  to  provide  a  metlKHl  for  oitetung  lauds  restoretl  from  reser- 
vation or  withdrawal,  and  for  other  puriJoscs;  to  the  Cummillee 
on  tbe  Puldlc  Lands. 

By  Mr.  ANDERSON:  Resolutiirti  (XL  Res.  2.'»1  >  providing  for 
the  eloiticm  of  a  com  mission  on  legi-slatlve  methods  and  prac- 
tices iu  tlie  House  of  Rcpreseuta lives,  and  for  other  puriioscs: 
to  the  Committee  ou  Rules. 


I'RIV.ATE  BilXS  ANl>  RESOLUTIONS. 

I'nder  clause  1  of  Rule  XXIL  prlvnte  bills  and  resolutions 
were  introdjiced  and  severally  referrwl  as  follows: 

Br  Mr.  AVIS:  A  hill  (H.  R.  MX?)  pnintin?  an  increase  of 
pension  to  Cr.  W.  Shiinnan;  to  the  Comnnttee  ou  Invftlid  Pen- 

BltHlS. 

Br  Mr.  CLARK  of  Florida:  A  bill  fll.  R.  s»>«n>  frrniting  n 
fension  to  .Adolphns  N.  Pa'^tty:  to  the  Committee  on  Invalid 
I»ension.^. 

By  Mr.  CLARK  of  Missouri:  A  bill  (H.  R.  f¥)<<4)  granting  an 
liicrense  of  p«>nslon  to  I^etitla  R.  Whitehotisc;  to  the  Cimimlttee 
on  Invalid  Pensions. 

Bv  Mr.  Fi:ss:  A  I  111  (H.  R.  80S5)  grr-ntlng  an  Incrense  of 
l>enshm  to  Elmore  W.  Strawn;  to  the  Committee  on  InT.-ilid 
Pensions. 

Bv  Mr.  FRANCIS:  A  bill  (H.  R.  S0S6)  grantln?  a  pension 
to  .John  Roberts:  to  the  Committee  on  In\-jilid  Pensions. 

ANo.  a  bill  (H.  R.  ^W87)  granting  a  pension  to  Eliza  A.  Stev- 
eu!«ou:  to  the  C(«nmittoe  on  Invalid  Pensions. 

Alsti.  a  bill  (H.  R.  M)sH)  granting  a  pension  to  Ithamer  Pugh; 
to  the  Conuuitlee  on  [nvalid  Pensions. 

Also,  a  bill  (H.  R.  .ii>sl))  gr.iutlug  a  [lension  to  Eloiso  McKee; 
to  the  Committee  ou  invalid  l'en»ioiis. 

Also,  a  bill  (U.  R.  8080)  granting  a  pension  to  Margnret  A. 
Trimmer;  to  the  Committee  on  Invalid  Ptusiocs. 

.Also,  a  bill  (H.  R.  M»'»l)  granting  a  pension  to  Jennie  Saylor; 
to  the  Committee  ou   Invalid  Pensions. 

Also,  a  bill  (H.  R.  801)2*  granting  a  pension  to  John  Creigh- 
ton:  to  the  Committe-'  on  Invalid  Pensions. 

Also,  a  bill  (IL  R.  S003)  granting  a  pension  to  Peter  Giluer; 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  sin)4)  granting  a  pension  to  Isaac  Gopsett ; 
to  the  Committee  on  IVnsioua. 

Also,  a  bill  (H.  R.  JJ005)  granting  an  increase  of  pension  to 
Jcaae  Davidson;  to  tie  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  S09C)  granting  an  increase  of  pension  to 
James  Douglass;  to  tlie  Committee  ou  Invalid  Pensions. 

Ai-M).  a  bill  (U.  R.  S007>  granting  an  increase  of  pension  to 
M.uv  B.  Carroll;  to  t:io  Committee  ou  Invalid  Pensions. 


.Also,  a  bill   (H.  R.  SOaS)  granting  jui  inereaae  ot  pension  to 
Cvnis  Spriggs;  to  the  Committi>e  on  Invalid  PcBilaBa 

".\lso,  a  bill   tll.  R.  81I0U)  granting  ;iu  Increase  of  |<ensIon  to 
Joseph  A.  Pvle:  to  the  Coumutl^'e  on  Invalid  Pensions. 

Also,  a  biil  (H.  R.  8100)  granting  an  increa.se  of  iwnsion  to 
Got»rge  W.  Pltuer;  to  tbe  Ci»muiittee  on  Invalid  Pensions. 

Alsi>.  a  bin   (IL  R.  situ  I  granting  an  liicrea.«w  of  i)cnsion  to 
Martin  Overholt;  to  the  ConuniltiH'  on  Invalid  Penslonn. 

Also,  a  bill  (H.  R.  SHfei)  granting  .in  incre-a-*e  of  iieaaioB  to 
William  L.  Mortis:  to  the  Coumiittee  on  Invalid  Pciislana^ 

Also,  a  bill  (IL  IC.  8103)   gnintUig  an  increase  of  |M>naion  to 
Abnim  McCoy;  to  the  CoiuuiIh»h'  on  Invalid  Pensions. 

Also,  a  bill   (II.  R.  8KH>   gntnling  an  increase  .^f  i»<vis:ou  to 
William  T.  Beckett;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill   (H.  R.  SIOT.)  granting  an  incretise  of  iieuskm  to 
J.inics  S.  Stewart;  to  the  Connnlttee  on  Invalid  PensW>ns. 

A1.SO.  a  hill   (H    R.  SUtO)  granting  an  Irr-re-.tse  of  pension  to 
Samuel  Weaver;  to  the  Committee  on  Invali«l  Peusiuna. 

Also,  a  hill  (IL  R.  8107)  granting  an  increaf*  of  penaion  to 
John  D.  Lidrick  :  to  the  Committee  on  Invalid  Pen.sUtua. 

Also,  a  bill   (IL  R.  SIOS)  gnintiikg  an  imrease  of  pension  to 
Abislia  C.  Thomas;  to  the  Committee  on  Invalid  Pt-usions. 

Also,  a  bill  (H.  R.  8lU0)  granting  «u  Increase  of  iiension  to 
George  W.  (iuthcrie;  to  the  Coininittee  t>n  Invalid  Pensions. 

Also,  a  bill  (IL  R.  81 10)  granting  an  increase  of  pension  to 
Marv  I>;ini,'hcrty :  to  the  ComniiUee  »  n  Invalid  Peiisluus. 

.Mso.  a  bill  (IL  U.  Sill)  granting  an  increase  of  penrfon  to 
Geor^'o  W.  Grisinger:  to  the  Ciiumittee  on  Invalid  I'eiurions. 

Also,  a  bill  (H.  R.  SI12»  granting  an  incre:isi«  of  i)euslon  to 
William  Henderson;  to  tlie  Cx)mmittee  on  luvall*!  l»ensl«»ns. 

Also,  a  bill  (H.  R.  8113)  granting  an  increase  of  |xmi»Ioi»  to 
Jonas  8.  Giesey;  to  the  Committee  on  Invalid  IVnsloos. 

Also,  a  bill  *(1I.  R.  8114)  granting  an  Increase  of  pension  to 
John  L.  lletiing;  to  the  Committee  ou  Invalid  IVnslon.s. 

Also,  a  bill  (II.  R.  8115)  granting  an  increase  of  i»euslou  to 
Oliver  Harding;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (IL  R.  S116)  gnxnting  an  Incrcfisc  of  pension  to 
David  Martin  Howell;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  ( IL  R.  S117)  for  the  relief  of  George  E.  O'.Neal; 
to  the  Committee  on  Military  .\ffalrs. 

Al9f>.  a  bill  (IL  R.  811S)  for  the  relief  of  Henrj-  Noble;  to  the 
Committee  on  Militarj-  Affairs. 

Also,  a  bill  (IL  R.  SllH)  for  the. relief  of  .Tonnthnn  Milbnro 
an<l  granting  liim  a  peu»i«m ;  to  llie  Commiltet;  ou  Military 
.Affairs. 

Also,  a  hill  (H.  R.  S120)  for  the  relief  of  Frpilcrlck  Ilomlns; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (IL  R.  S121 )  f«.r  the  relief  of  George  Duncan; 
to  the  Committer  on  Military  .Affairs. 

.Also,  a  bill  (II.  R.  SI 22)  for  the  relief  of  Joshua  Algeo;  to 
the  Committee  on  Military  .Affairs. 

By  Mr.  JOUNSO.N  of  Washington:  A  bill  (H.  IL  8123)  grant- 
ing a  i>ensl on  to  Hiram  \.  Walker ;  to  the  Onumittee  on  Pensioua 
Also,  a  bill   (U.  IL  8124)   graullu;^  a  pension  to  Charles  I>. 
Tavlor:  to  the  Coniinitlei'  on  Ptnsious. 

By  Mr.  KIRKPATRICK:  A  bill  (II.  R.  S125)  granting  nn 
increase  of  iRUsiou  to  Williiim  E.  Hill;  to  the  Committee  on 
In\alid  Pensions. 

By  .Mr.  L-AFFI-TITT :  A  hill  (U.  R.  <vl2C)  to  correct  the  mUl- 
tarj-  n^-Htrd  of  liichanl  I'reudergast ;  to  the  Committee  on  .Mill- 
tarr  Affairs. 

P.v  Mr.  LA  FOLLETTE:  A  bill  (H.  R.  S127)  gmnting  an 
Increase  of  jiensiou  to  Lui.sa  M.  Carothera;  to  the  Committee  tm 
Invalid  Pensions.  -, 

By  Mr.  TAVENNER :  A  bill  (H.  R.  «12S)  for  the  r<?!lef  of 
.An«in  Momlon;  to  the  Committee  on  Jlllltary  Affairs. 

By  Mr.  TOWNSEND :  A  bill  (IL  R.  8129)  granting  a  pension 
to  I^ui.se  Frances  Hastings;  to  the  Committee  on  Pensitins. 

By  Mr.  MOSS  of  West  Virginia:  A  bill  (H.  R.  KlSd)  gr.iiitlng 
an  incTe!}«»  of  pt^nsWm  to  Absalom  Shlnglelon;  to  the  Committee 
ou  Invalid  Pen^ion^ 


PETITONS,  ETC. 

Under  clause  1  of  Rule  XXIL  peations  and  i»apers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

By  Mr.  G.ARXMt :  Petiti()U  of  sundry  citlieus,  bankers,  and 
business  men  of  various  towns  and  cities  in.  Texas,  favorin* 
the  r«*^^sas<'  of  legislation  to  give  Government  aid  in  securing 
a  better  marketing  sjrtem  fur  farm  products;  to  the  Committee 
on  Agriculture. 

By  Mr.  JOHNSON  of  Washington:  Petition  of  the  Washing- 
ton Bankers'  AssoclaUoo,  Bellingham,  Wash.,  requesting  tbe 
reduction  of  letter  postage  to  1  cent  and  the  readjustnieot  of 
the  rates  of  each  class  of  mall  matter  so  ns  to  nistke  them  self- 
sustaining;  to  the  Committee  ou  the  Post  Office  and  Post  Roiida. 
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Ryi  Mr.  LA  rOLLKTTK:  Petition  of  the  Wasfalnfftoa  Bank- 
era*  .  iMwHatkin.  IWillnfhain.  Waab..  favuriuc  tbo  iiutnage  of  tb«> 
]-<-«»f  UMt<<r         '  te;  tu  tb«  Coiuuiittw  uu  tb«  Pust  Uttice 


aixl 


niltt^ 
By 

Claiiis. 


Mr.   KAKKH:   PHltioa  of  tb«  San   Mateo   (Cal.)    Derel- 

AaMHiatioti.    farorlas    i^«   iMtaaage    of    le^alaUon    to 

tiie  navul  «lefeBM  fmr  the  Pacific  coaat ;  to  tlM  OiMn* 

on   Naviil  Affairs. 

Mr.  HULL  of  i;«<«>rKin  :  Piipem  to  accompany  bill   (FT.  R. 

for  tbt'   rolief  of  UizalH-lb   II.    Nicbolls  and  Joanna    I^ 

billa,  boirn  of  Jii^buu  Nicbolls;   to  tbe  ConiniUtoc  ou  War 


Tlip  IIoii.H«>  met  at  11  o'clock  a.  m. 


Septk.mbek  13, 


<t    Ui 


HOUSE  OF  REPRESENTATIVES. 
Sati  UDAT,  September  IS^  1913. 


D.  D..  offered  tbe  follow- 
How  exactlsg  and  tn- 


plan:   we  a«pir«;   we 
Tby  will  Is  good 


fbaplaln:  Uev.  Henry  N. 
lujf  iHyer 

Honr  dct'p  are  Tby  myalOTlca.  O  God ! 
alslft  t   Tby   niamlatt^!      We  tblnk  ;    we 
r<trii);|;le:  we  fall.     Tby  will  U  sup 
will 

Oar  wllla  «rc  oars,  ore  know  not  bow; 
Our  willa  are  oura,  to  ouikc  tbeaa  Tbki*. 

The  4>irit  ix  willlnfc  but  tbe  flesb  Is  weak.  Bear  with  oor  in 
flnuit  «•.  ami  belp  us  from  our  bcart  of  hearts  to  say.  **  Tliy 
*\\\  le  dnue.'  not  only  In  tbe  spirit  of  bumility.  but  In  a  flrni 
reaoh  e  ta  a«t  witb  Tbee  In  tbe  furtlurance  of  Tby  |>lan.H,  under 
the  m  »lr1tual  leadermbip  of  Thy  son.  Jcaos  Cbrist.     .Xuieu. 

Tb(  Jouruiii  of  tbe  proceedlnss  of  yesterday  was  read  and 
appnif-ed. 

criuir!»cT, 

Mr   ttl-KSS.     Mr.  Si«caiver.  I  move  tbat  tbe  Hous*-  (Mt 

?lf     uto  Committee  of  tbe   Whole  House  on   tbe  ^i  ;    the 

I'uioii  for  tbe  further  coMlderatiou  of  tbe  bill  H.  It.  ItSil,  the 
curreicy  bill. 

The  motion  was  aicreed  to. 

Act  i>rdiujjly  tby  H»)us«»  rcsolvtHl  Itself  into  roanuittoc  of  tho 
Whol  >  IImuhc  on  tbe  state  of  the  I'uion  for  the  further  coasld- 
cratiiD  of  the  bill  U.  R.  7ii37.  tbe  currency  bill,  witb  Mr.  (;.ia:fCB 
In  tlu'  chair. 

Th«  CHAIKMAN.  The  Hotise  is  In  Conuulttee  of  the  Whole 
liou.s<>  on  the  state  of  the  Union  for  the  further  oouHideration 
of  th«  bin  H.  U.  7S37.  which  the  Clerk  will  report  by  title. 

Th«    Clerk  read  as  follows : 

.%  li  M    (tl.   B.  7H37)   to  provMe  for  tbe  ratabUsbm^nt  of  t><l<>ral  re- 

»rve    >anli«.  for  ftirnliihlDi;  an  •>Ia»tii-  currency,  affordlnc  ncans  of  redla 
esnatl't*  comm-rrtal  paper,  and  to  eKtabilsb  a  nor*  effectirc  anperTlslon 
«f  backing  In  tbe  I'nttnl  States,  and  for  otber 

Mr 
Uemab 

Th< 

w] 

Mr 
The  I 

Hit 
■.4   %tx*i   a.^ 


GI-\SS.     Mr.  Chnlmian,  I  yield  30  minutes  to  the  gen- 

fn>m   Texas    [Mr.    C.\hawatJ. 
CHAIRMAN.     Tbe  jfentlenmn  from  Texas   [Mr.  Calla- 
Is   r  '»^|   fcr  yo  tnintites. 

CAi  AY.     .Mr.  Chairman,  a  paper  In  Texan,  called 

ome  and  State,  in  its  Issue  of  Aofnat  23.  said  editorially: 

lusrn  and  write  a  abort  letter  to  your  Representatire  in  Concress 

70U   iuve   read   tbia.   and   urse   blm    to  atcadfastly  support 

tradaa  cuiaacj   bUL     Tbcrs   Is  aotblac   to   tM   Kaln>^  by 

.  ^       .^  »ht  <*»tBlla.     It  la  saoaab  for  aa  to  bnow  tbat  It  la  heartily 

Indorad  by  Wcodrow  Wltaoa  and  William  Jennings  Bryaa. 

Sue  1  fidelity  as  tbat  will  i-ertaluly  ap(>eal  to  the  sympathies 
and  i:oo«l  will  of  tbe  President  and  tbe  SecreUfy  of  SUte 
howe  er  mnch  wich  blin<l  adherence  must  excite  their  pity.  Be 
It  sail  to  the  credit  of  tbe  electorate  of  Texas  tbat  none  have 
teUMVd  the  advice  of  tliat  i»a|ier.  Those  who  have  written 
hare  rItmi  reaaona  for  tbe  faith  tliat  was  in  them,  whether 
they  k-ere  for  the  aduiini8trati«>n  bill  or  against  It.  I  bad  some 
jruttua  niockinK  birds  when  I  was  a  boy.  They  were  pretty  well 
fcathi  re«l  out  and  should  bare  had  some  sense,  but  they  bad  a 
way  (f  tbn>«itifc  back  their  heads  an<l  opening  their  mouths 
when*  ver  a  band  was  passed  over  them.     One  day  a  devilish 


rhap 
back 


was   pniuklnic  with   them,    they    shut    Uielr   eyes,    threw 
their  beads,   and   oi>et»ed   their   mouths.     Tbe   temptation 


was  t  »o  luiK-h  an4l  he  fllle«l  them  full  of  the  only  thing  in  reach, 
icreen  china  l>errles.  Next  morning  they  w^ere  dead.  Their  faith 
was  11 II  right,  but  It  digested  no  china  berries. 

L«jilty  Is  one  thing  and  blind  following  is  another.  I  want 
to  se*  this  administration  succeed  as  much  as  any  living  man. 
aixl  I  want  to  help  iu  exery  way  possible  by  thoughtfully  giving 
the  b'st  that  is  in  me  to  make  It  a  socceaa.  a  socceas  for  the 
whuk  |>e.>ple.  a  restoring  to  them  of  their  equal  rights,  and 
ofi«Btne  to  them  wpial  opportunities:  not  giving  them  some- 
thing not  fo«carti«  them,  not  flattering  them,  and  not  fathering 


them.  Tbe  lanhood  that  is  tbe  hope  and  tbe  reliance  of  this 
Republic  doca  not  a.sk  to  Ih>  .'iiddled.  fondled,  and  fatbere«l ;  it 
uuderstands  tbat  the  Go\erument  i-au  not  favor  some  without 
oppn-salng  others;  can  not  give  to  one  without  taking  from 
anotlier;  and  that  manhood  aaks  simple  Ju.<4tl«.<e.  even-handed 
juatl'.'e.  It  doea  imK  ask  for  Icgialative  pt\>rereiice  nor  gov- 
•CMBMrtal  HretMW  to  opprcaa  by  —  ns  of  sii|ierior  strength, 
stiperior  skill,  superior  mind,  or  aoperior  wealth,  nor  to  take 
from  those  who  earn  what  is  their  jast  doe;  it  asks  only  that 
tlds  GoTanUBent  shield  It  from  depreilation  while  It  does  and 
darca.  and  see  that  it  Is  not  robl»e«|  of  the  iiNiifnict  of  its 
eodearor.  If  this  be  tbe  purim.sc  of  tbe  adminihi ration.  1  am 
witb  It  heart  atul  soul,  but  I  do  not  think  I  can  help  by  ahuttinc 
my  eyes  au«l  eloMing  my  mind  the  while  I  swallow  down  withoot 
question  whatever  It  feeds  iuto  me;  aiNl  seeing  uiul  thinkinc 
I  must  be  honest  with  myself  and  with  tboaa  whose  eoinnii>.<iou 
I  hold,  and  must  candidly  protest  whan  a  BMaaurt  is  laden  with 
dangers  to  the  party,  to  the  people,  and  to  rrprmntailii  guv- 
erun.ent.  as  I  believe  this  bill  to  be. 

TOE    BCIL    SOCKCB    Or    THIS    BltL    IS    TUK    APUISIRTSATIO!*. 

It  is  true  tbat  the  Democratic  caocvs  had  a  report  from  tbe 
majority  members  of  the  Bankinff  and  Curreney  <'<'mmlttee.  but 
not  oue  of  tbe  majority  members,  though  a  majority  of  them 
l^alail  to  rei>ort  this  measure  to  tbe  caucus,  believes  this  tbe  liest 
liUlalatlon  that  can  be  devised,  and  no  thinking  man  on  tliat 
conuaittee  believes  this  bill  la  what  it  ought  to  be.  It  was 
»blri»e»l  through  tha  committee  by  the  admlnistnition.  br«nijrht 
!nto  the  caticus  and  mde  a  party  measnre  by  the  admiuixtrn- 
tion,  and  whip|>eil  through  the  caucus  by  the  same  power.  It  is 
n-jw  t>efore  this  House  as  a  Democratic  measure.  It  is  not  tbe 
pt^Kliict  of  the  ot»mmlttpe:  it  is  n«>t  tbe  prinliKM  of  tbe  caiK*tia; 
tlie  jidniinistratlon  hande«l  it  to  us,  and  l)ecause  it  did  the  eom- 
n  ittee  took  It  and  the  caucus  took  it.  aud  that  settieii  It  for 
tlds  House.  Why  should  this  legislation  have  been  made  a 
pirty  question?  The  platforms  of  each  i>arty  in  the  last  na- 
tional campoign  denounced  tbe  present  banking  .ind  currency 
laws  and  danande<l  legislation.  Has  there  been  such  a  elenr 
liue  of  dCMairation  between  the  parties  on  this  question  as 
to  conclude  oa  that  no  snggestlons  the  Repnbll<  ans  conld  offer 
would  ren<ler  any  aaaiatance?  Why  shnt  them  out  completely 
by  binding  the  overwhelming  DennnTatic  majority  to  tliis  jui- 
ministmtion  hill  verbatim  et  lltenittim?  Tbat  was  done  to  pro- 
tect the  bill  from  I^emocratic  critlei.sm.  thinking  it  would  be 
easier  to  answer  the  anruments  made  a:;alnst  the  bill  by  calling 
them  Republican  arguments  than  to  answer  them  »»n  their 
merits.  You  cut  off  all  IK'mocrats  from  offering  amendments 
and  b<^und  them  to  vote  down  any  offere«l  because  you  thought 
it  would  be  easier  to  vote  them  down  as  Republican  amend- 
ments than  to  let  them  be  vote<l  on  on  their  merits,  and  you 
will  excu.se  your«telves  when  critieiieil  for  your  vt)te  aud  unabla 
to  meet  the  argument  by  saying  you  were  following  tbe  fortunes 
of  the  administration  and  that  you  ore  willing  ti»  rise  or  fail 
with  your  r>arty.  I  think  this  bill  ought  to  have  i-onie  Into  this 
Hou^e  on  its  merits,  ami  if  It  has  not  got  merit  enough  to  sur- 
vive the  criticism  of  ti;.'  I> nxx-rats  aud  the  assaults  of  the  Re- 
publicans, who  are  a  buuUre«I  In  tbe  minority— and  divide«l  at 
that— It  most  be  woefully  lacking  in  merit.  I  believe  It  would 
hiive  gone  down.  I  do  not  believe  a  nxmsure  pronilsing  so  little 
gnod  and  capable  of  so  much  harm  as  this  could  have  stood  the 
open  fire  In  this  House.  I  regret  as  much  as  any  man  could 
tbat  my  itarty  has  indorsed  a  bill  the  fundamental  principles  of 
which  J  consider  so  dangen)U8  that  I  am  force«l  to  part  c*om- 
luny  with  them  on  it.  but  that  is  my  situation  on  this  bill. 

rLATrOlU     DKCLAaATIO:*     AOAISST    A    CL.VTKAL    SiXK. 

Mr  Chairman,  In  oor  platform  adopted  at  Baltimore,  ond  on 
which  we  won  such  a  signal  victory  at  the  polls  last  Noveml)er. 
w.'  s;iid.  '•  We  oppose  the  establlshnient  of  a  central  batik."  I 
thought  we  meant  that.  I  was  honest  in  pnvlaiming  that  as 
the  real  sentiment  of  the  Democnitic  Party.  True,  we  did  not 
say.  •*We  oppose  tbe  establishment  of  a  i^utrai  board."  but  I 
submit  in  all  candor  that  there  is  no  real  difference,  so  far  as 
the  oincentratlon  of  power  is  concenied.  between  n  eentral  bank 
wlilch  ixmtrols  the  entire  banking  interests  of  tbe  country  and  a 
central  board  which  controls  the  entire  banking  Interests  of  the 
country.  James  B.  Forgan.  pleading  for  a  central  bank  before 
the  Senate  Banking  and  Currency  Committee  on  September  2. 
said  this  bill  practically  gives  us  a  central  bank.  I  believe  In 
the  platform  denunciation  of  a  central  bank  btvausc  of  the 
power  coiH-entrated  by  it.  Mr.  Wexler.  of  New  Orleans,  before 
lh4»  Senate  Banking  aud  Currency  Committee,  said.  In  ansv^er  to 
Senator  Rten.  that  a  central  bank  such  as  they  «losired  would 
have  as  much  power  over  the  business  Interest  of  the  people  of 
this  country  ns  the  Czar  of  Russia  had  over  the  busineaB  inter- 
est of  his  subjects.    I  believe  such  power  Is  dangerooa,  and  it 
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does  not  lessen  my  fears  to  call  such  a  centralization  of  power 
a  central  board  Instead    "f  a  ceutral  bank. 

ruAT»-o«M  rLjcooa  or  ab»-olctc  becckitx  raoM  uiscse  or  powek. 

We  said  in  our  platform: 

.\ll  legislation  on  tbe  «i  bject  of  bankinft  and  currency  »bould  bave 
for  Its  purpose  tbe  securUic  of  those  accoiumodatlona  on  terms  of  ab- 
solute security  to  tbe  publl  ■  and  of  r-omplete  protection  frtm  tbe  misuse 
of  tbe  power  that  wi-altb  f  lvt>s  to  tbose  who  possess  It. 

We  were  commandetl  o  secure  the  public  from  the  power  that 
we:tUh  gives.  There  m  ly  bo  some,  with  the  faith  of  tbe  home 
and  State  e<1itor  or  of  the  mocking  birds,  who  will  protest  that 
la  oar  i)latform  we  did  not  inveigh  against  |>ower  given  by  the 
Government  or  by  the  iteople  and  contend  that  i>o\ver  so  given 
will  not  be  abuseil.  but  I  tell  you.  aud  in  your  heart  of  hearts 
you  must  admit  the  tn  tb  of  it.  when  you  have  jwwer  and  are 
"hard  pressed  you  use  ii  to  save  yourself  and  crush  Uie  opposi- 
tion, no  matter  bow  yo  1  obtaineil  that  jxiwer.  wlieiher  through 
the  accumulation  of  wfalth.  the  confidence  of  your  fellows,  ap- 
pointment to  place,  or  I  y  election  to  office.  You  claim  that  you 
uae  it  pn»perly.  The  ii.divlduals  or  businesses  you  crush  claim 
you  abuse  it.  Tbe  men  with  the  power  of  wealth  use  it.  That  | 
Is  all  the  i>ower  they  hive.  Men  witli  iwiiticul  |iower  use  that,  i 
It  is  always  tbe  instrument  at  hand  that  we  use  when  pressed.  | 
tJlve  a  man  |)olitical  pi'wer  ami  the  ix)wer  of  wealth  eombinetl 
ami  when  he  is  pressed  be  will  use  the  one  or  the  other  as  the 
exigencies  of  the  case  demand;  or  both  should  he  understand 
their  use  and  find  it  necessary.  Men  prate  of  confidence  In 
grejit  officials,  and  say  they  have  faith  that  they  will  not  mis- 
use their  |>ower.  and  yc  t  tbe  world's  histoi-y  is  full  of  iustauces 
that  rebuke  such  cre»lulity. 

John  Clark  Rldpath.  the  great  historian,  in  an  article  in  the 
Arena  of  April.  1898.  tn  the  Governnient  of  this  country  from 
tbe  adoption  of  the  Constitution,  speaking  of  the  abuses  of  gov- 
enimontal  ix>wer.  said : 

This  "divine  fact."  caled  government  •  •  •.  may  call  Itself  a 
prince,  on  emp«Tor.  a  crai-.  a  ».hah.  a  mlksdo.  a  sultnn.  a  prpt!ld«nt.  a 
Speaker  of  the  House  of  Kepresentatlvrs.  Whatever  It  Is  and  in  what- 
ever shape  It  comes,  wbetl  er  it  t>e  anicel  or  devil.  Its  i>ecullarlty  Is  that 
It  exists  and  maintains  Itelf  and  exercises  Its  authority  outiiide  of  and 
upon  the  people  jtorerned.  IMd  space  permit  I  should  gladly  summarir.c 
tbe  work  of  thl«  monstrou-i  thlnij  amonK  the  nations  of  the  earth.  His- 
tory is  replete  with  the  aiory  of  tbe  abuses,  cruelties,  and  tyrannies  of 
tbe  fact  called  Kovemmeni.  It  is  coiniKjsed  also  of  the  Ijrnorancf.  BU- 
liemfltlon.  and  horrid  pr«  fnnatlon  of  the  truth  done  In  the  nsme  of 
j.'ori  rnmont  It  1«  com  pot -d  of  the  Inhumanity  and  cuniilnR  and  mock 
reliidon  which  governmeni  haa  practlc<^.  It  Is  composed  of  the  In- 
satiable aatbltlon  and  Kild  <!  pretense  and  pampered  ol>eiilt.v  which  have 
l>een  tbe  moat  conspicuous  sljjns  of  eovernnicnt.  Gorernment  hns  killed 
one  third  of  mankind,  staived  another  third  Into  specters,  and  reduced 
tbe  remainlnft  third  to  eltvery. 

You  tell  me  men  In  gieat  office  will  not  abuse  the  power  given 
them  because  of  tbe  confidence  i-eposeil  in  them  and  because  of 
their  great  resiwnsibiil'y.  Oue  of  the  most  dramatic  struggles 
that  has  taken  place  1  i  this  House  in  years  was  the  fight  to 
take  away  from  the  former  SiJcaker.  Mr.  Cannon,  the  iwwer 
which  you  claimed  he  ibusetl:  and  when  I  came  here  I  hejird 
men  who  arc  now  figbtl  ip  for  this  bill  and  contending  that  there 
is  no  danger  in  giving  the  Presidents  board  of  seven  i>ower. 
according  to  Cliairmnn  Glass,  to  determine  the  welfare,  pros- 
perity and  baitpiness  <  f  every  man,  woman,  and  child  In  the 
United  States  arguing  for  a  rule  adopted  at  that  time  taking 
away  from  the  Si>eakei  the  right  to  appoint  the  committees,  be- 
cause they  said  such  eoncentratlon  of  |X)wer  was  dangerous. 
"Consistency,  thou  art  a  jewel."  Were  you  sincere  when  you 
claimed  the  former  Si)e;iker  had  abused  his  power  aud  that  such 
power  would  be  danger  lus  in  the  hands  of  the  present  Speaker, 
or  are  you  sincere  nov*  when  you  claim  there  is  no  danger  of 
abuse  of  power  by  pu!)lic  officials?  We  had  a  fight  quite  re- 
cently over  the  organizttion  of  a  budget  committee,  and  though 
I  favored  a  budget  c<u  imittee,  I  opposed  that  organization  be- 
cau.se  I  Ix'lleved  too  great  a  cotx^ntration  of  power  would  ensue 
if  the  btulpet  committe-  was  to  be  composed  of  the  chairmen  of 
the  different  big  comm  ttces  of  this  House.  I  did  not  opi)ose  it 
because  of  the  personrel  of  the  committee,  but  l>ecause  of  the 
concentration  of  ix>wer.  The  chairman  of  the  great  Ways  and 
Means  Committee  wot  Id  have  become  the  chairman  of  that 
budget  committee.  He  knows  my  confidence  In  him  and  my 
love  for  him.  He  knov.s  when  I  oppose  him  on  any  qttestion  I 
am  following  my  Judgment  on  a  matter  of  principle  and  not  my 
feeling.  I  bo|>e  he  kno'.vs  me  well  enough  also  to  know  that  my 
confidence  in  his  judpu.ent  atid  iu  his  integrity  and  my  affection 
for  him,  great  as  It  is,  does  uot  lead  me  to  follow  him  further 
than  my  judgment  Is  convinced  by  the  reasons  he  advances.  I 
am  sure  that  I  have  more  real  affection  for  one  of  the  men  who 
will  become  a  member  «f  the  l)oard  proposed  by  this  bill,  should 
this  bill  iKsxiiue  a  law.  more  confideii'-e  In  his  judgment  aud 
integrity,  than  any  man  In  this  House  has.  I  refer  to  the  Sec- 
retary of  Agriculture.  But  that  does  not  take  the  deadly  upas 
vontalncd  Iu  this  bill  out  of  it  nor  lessen  my  fears  for  the  per- 


petuity of  our  free  Institutions  should  It  becimjo  a  law  and  be 
acx'ei»ted  generally  by  the  2o.t»(K)  banks  of  this  country. 

OCB    riNA.V'CIAI,    LKOISLATION    AU<    ANTI-DKyOCEATIO. 

Mr.  Chairman.  In  the  light  of  the  history  of  the  financla!  leg- 
islation we  have  had  in  this  coiuitry,  it  ocvurs  to  me  th:it  we 
should  proceed  with  the  most  extreme  caution.  Alexander 
Hamilton,  otie  of  the  greatest  of  the  men  who  figure^l  iu  the 
founding  of  this  Government,  but  not  a  I»emo<'rat,  organize*!  a 
national  banking  system  by  chartering  what  was  known  as  the 
first  Hank  of  the  United  States,  In  IT'.H.  The  charter  r»n  for 
20  years.  The  question  of  extending  it  came  up  during  Jeffer- 
stm's  .'Administration,  In  ISOS.  (Jallatin,  who  was  then  Stvre- 
tar\-  of  the  Treasury,  recommended  the  exten.sion  of  the  charter. 
Jefferson,  the  iHnnwrat.  oi)p«^ised  it,  ami  the  Conjrress  backiMl 
him.  Iti  IKll.  when  the  charter  actually  expired.  Congress, 
dominated  by  the  same  men  who  had  served  In  Congress  with 
Jefferson  as  President.  refuse«I  to  recharter  the  bank. 

The  reasons  Jefferson  gave  for  refusing  to  extend  the  charier 
were  that  the  bank  bad  a  monoiK)ly  that  It  should  not  have,  a 
favoritism  from  the  (iovemnient  ihnt  it  should  n<tt  have,  and 
a  concentration  of  power  that  should  not  exist.  He  favoreil 
the  banks  In  the  different  States,  and  said  tbe  small  banks  were 
as  little  apt  to  abuse  the  iwwer  given  them  ns  the  gigantic  cen- 
tral bank,  and  when  a  little  b.mk  abuwHl  its  p<nver  the  effect 
was  lnconse<inei)tlal,  whereas  when  a  plant  central  bank  alnised 
Its  power  the  effect  w;is  destructive  and  the  disaster  wide- 
spread. What  would  Jefferson  say  about  this  bill,  subject  to 
every  objtvtion  made  to  the  United  States  Bunk  organizetl  by 
Han)iIton? 

The  second  bank  was  chartered  iu  1816  during  Monroe's  ad- 
ministration, and  its  charter  ran  for  20  yetirs.  expiring  during 
the  administration  of  the  Immortal  Jackson,  the  secimd  great 
I>eniocrat.  His  refusal  to  allow  It  to  be  rechartered  Is  a  part 
of  the  really  great  history  of  this  country.  The  power  of  the 
bank  was  sticb,  with  ^SS.OOO.WiO  capital,  that  It  infltienc«'<l  the 
House~of  Representatives  and  the  Senate  of  the  I'niteil  States, 
and  was  claimed  to  be  able  to  make  and  unmake  Prewldeuts — 
but  not  such  Presidents  ns  Jackson.  Only  Gotl  and  the  |)eople 
can  make  one  of  his  heroic  mold.  It  succeeded  in  forcing 
through  the  House  aud  the  Senate  a  bill  rech.-irtering  it,  and 
with  a  less  determined,  itatriotie,  and  heroic  man  In  the  White 
House  it  would,  with  its  great  (lowcr,  have  forced  Executive 
ai»]troval. 

JACKSON    BAm    "  DO    XOT   TSAXSFER    POWCE    FUOM    TUK    BASK    TO    TUS 

EXBCCTIVE." 

Jackson  said,  in  a  paper  on  the  refusal  of  the  bank  charter 
lead  to  his  Cabinet : 

In  riddmic  the  country  of  an  Irresponsible  power  which  has  at- 
tempted to  control  tbe  Uovernmeut.  care  must  t>e  taken  nut  to  unite  this 
same  power  with  the  executive  branch.  To  give  n  I'r^ldent  tbe  control 
over  tne  ctjrrency  and  the  power  over  Individuals  now  possessed  by  the 
bank  of  the  Tnlted  Siaies,  even  witb  the  material  difference  tbat  he  is 
responBlble  to  the  people,  would  be  us  objectionable  and  as  danseruus  as 
tu  leave  It  as  It  Is. 

XATCUAL    AND   PROI'EB    BAN'KIN'O    KILLED   BT    LAW. 

The  second  United  States  Bank  ditl  not  control  the  entire  bank- 
ing interests  of  the  country  as  this  bill  seeks  to  do.  nor  did  it 
have  the  monofjoly  of  the  note  Issue,  as  this  bill  gives  to  the 
reserve  board.  Its  power  did  uot  compare  witb  the  |»ower  giveu 
to  the  President  aud  his  board  by  this  bill.  The  Suffolk  Hank 
of  New  England.  f)rpanlz(\l  iu  1824.  issued  notes  re<Ieem«ble  In 
gold  aud  did  the  banking  business  of  the  New  Eugl.ind  States 
until  1886.  when  it  was  taxed  out  of  existence  in  order  to  give 
place  to  the  n.Mtlonal-bank-uote  circulation;  the  bank  at  New 
Orleans,  organized  in  1842.  had  power  to  issue  notes  redeem- 
able In  gold  and  continued  to  do  business  with  every  note  worth 
its  face  in  gold  until  tieu.  Butler  captured  New  Orleans  during 
the  Civil  War  and  took  away  the  gold:  the  Bank  of  Indiana, 
with  the  note-issuing  privilege,  as  stable  a  financial  Institu- 
tion as  the  country  had.  answered  every  demand  of  that  devel- 
oping State  until  tnxe<l  out  of  existence  In  IHOt;  to  give  place 
to  national-bank-note  circulation;  the  Bank  of  Missouri,  the 
Bank  of  Iowa,  and  the  Bank  of  Kentucky  were  all  great  bank- 
ing iuslitutions  th.it  stcMnl  during  IVuu»cratic  administnithms 
as  the  bulwark  of  the  greatest  [trogress  an<l  greatest  aud  most 
uniform  development  of  this  country  from  IS.*!*;  to  the  ClvU 
War.  These  banks  were  redeeming  their  notes  at  their  face  value 
In  gold  till  taxed  out  of  existence  in  1806,  when  greenbacks  of 
the  United  States  were  depreciated  and  Confwlerate  money  was 
valueless.  These  Instittitioiis  are  proof  poHltlve  of  the  wmnd- 
ness,  safety,  and  common  sense  of  a  rightly  operntwl  banking 
system  with  the  note-lsstiing  function,  and  they  were  allowitl  to 
live  while  Democracy  ruled. 

Had  this  Government  m«lntnlne«1  the  bnnks  scattered  tbroogh- 
out  the  country,  left  them  the  right  of  note  ls<*iie.  bttt  req'iire*! 
a  uniform  note  prepared  by  the  Government  to  avoid  coimler- 
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feiti  ijf.  «uhje«te<l  th«n  to  Gorernment  Initpectlon.  «nd  rp<iti«r*d 
tln'iii  to  con»e  to  a  tmte  staiutard  of  touxml  aud  consen alive 
baiil  Inc.  the  flimncia)  history  of  this  country  would  have  been 
Tcry  dlffereat  tnm  wkat  it  i»;  bat  in  1.S63  tl»e  Governmont.  con- 
trolled by  the  BmxMicAam,  pMWd  a  national  banking  act 
whkh  save  to  onexnized  national  bank.s  the  exclusive  right  to 
t  D*lrs  on  United  States  bonds.  This  was  done  fur  the  \>ar- 
gf  forcing  a  market  for  Government  bon<ls  at  an  exagger- 
prlee.  It  woold  not  be  ditTk-nit  to  fienre  the  amount  of 
Talue  crwited  by  this  Iniquitous  h^Kislation,  bnt  the 
to  which  It  htm  buMPAancd  our  imlustries.  kept  t>ack  our 
ipawut.  aud  destroyed  otir  institutions  could  not  be  esti- 
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priTileice  o<  la—lag  boIm  ob  the  Vtonds.  howevor.  did  not 
lately  gire  as  iwkly  •  market  for  tbeni  as  th'>se  re- 
for  the  sctkcaw  dnired.  ami  in  1S(M  they  taxed  all 
bank-note  imuea  out  of  existence.  This  teeislation  was 
tiie  pun^o*^  ot  forcing  natlonal-liank-uote  circulation,  and 
M  damnable  aad  ter-reachin;;  In  its  effect  ns  le^rtslation 
My  to  which  is  designed  to  fon-e  vaiaea.  grant  privileges,  or 
late  Industrie!*.  It  was  a  fit  com|ianl<in  f<>r  the  protective 
tarlir  and  other  siudlnr  ie-.ds'iation  indn'.getl  In  t»y  tlje  party  that 
was  In  power  at  that  tinie.  This  national-bank  act  iMised  the 
cIrciiiatlDs  nie«liiim  crented  by  it  on  the  Government  debt.  If 
we  »ave  yearn  of  peace,  development,  and  prosperity,  durins 
whhh  oar  debt  is  not  incrense<l.  oar  circulating  medium  stauds 
atill.  Staoul«l  we  pny  off  i>art  of  our  national  debt  onr  circula- 
tion is  decreased:  If  we  have  war  or  other  trials,  Increasing 
our  national  debt, 'our  circulating  mnlitun  increase^*.  The  ex- 
pamloa  or  contraction  of  our  circulating  medium  umlcr  the 
t  law  bears  no  re^tion  whatever  to  onr  commercial  or 
1  needs  or  our  Increase  in  wealth.  The  Ilepnbllcans. 
hsre  grown  aahamed  of  this  statutory  iniquity,  the  Denio- 
crat)i  liave  always  protesteil  against  it.  and  wich  jwirty  in  its 
of  last  year  denounced  the  ^resout  Ouanciul  system  as 
sad  demanded  currency  revision. 

WHT   NOT  LOGISLATS  PBOrKKLT  BATHCK  THA!«    nrRKICDI.T? 

T^  wh(»le  country  Is  aroused  at  last  to  the  enormities  of  the 
pres?ut  system,  and  Congress,  in  oherllence  to  that  popiilar  Ao- 
BSnJ.  has  to  legislate.  Win  you  try  to  excuse  yourselves  or 
daJia  you  have  obeye.1  that  demand  by  allowing  this  bill  to  be 
matted?  I  had  mther  endure  for  a  while  the  bnd  system  we 
have,  the  Iniquities  of  which  wo  understand,  thnn  to  usher  In 
this  Trojsn  horse,  kvided  with  we  know  not  what,  and  hare  to 
go  I  hrough  years  of  struggle  and  sufTerin-^  before  we  nnilor- 
staid  its  evils.  The  psopis  of  this  country  arc  entlt:e<l  to 
ban  Ling  and  currency  legislation  that  will  be  permanent,  answer 
ant<  matirally  Iks  demands  of  commerce,  be  respt>u8lve  to  tlie 
■trains  of  bnslncsB.  not  subject  to  the  control  of  any  individual 
or  leard,  aafe  from  the  douiination  of  any  coterie  of  fin:)nciers. 
aad  glTing  to  the  i>eopie  and  to  trade  the  mo^t  mobile,  inexiteu- 
tirt  elastic,  safe,  sound,  and  stable  currency  srsttnn  that  It  is 
posi  Ible  for  the  ct»nibiuotl  wisdom  and  couratjo  of  this  Conjrress 
to  1 -ork  out:  and  they  are  entitled  to  it  as  soon  ns  it  can  ho 
IVSt  ted  out.  biU  they  do  not  want  a  measly  makeshift,  and  there 
is  a  I  such  hurry  anid  i<ressure  as  to  Justify  putting  on  the  stat- 
ute woks  any  half-bnked  and  Imperfect  Iegislati<Mi. 

Me  can  ssve  more  time  to  the  people  of  this  country,  their 
Jndistrial  iaterests,  and  the  future  of  the  Nation  by  takiug 
the  aaeesiary  time  to  do  this  thing  right,  examine  this  spec- 
tarn  lar  Bionster  inside  nnd  out,  thnmeh  nu^l  through.  thi\n  we 
raa  by  hurriedly  putting  through  this  legislation,  which  has 
beei  sbovetl  laatde  tbe  walls  oi  tka  Democratic  majority  with- 
out tbt-in  knowfag  tke  fatal  pssslbilitles  lurking  in  its  body. 
Tbiii  piece  of  leglalation  to  before  this  House  for  action  with 
tbe  Democrats  I'^edged  to  fiass  it:  but  it  is  no  more  understood 
by  his  House  our  by  tlie  I>euiocratic  Members  of  this  Housie 
tbai  I  tba  Ualoric  hone  was  by  the  Trojans,  an  1  should  the 
bon  rs  refkws  to  aceept  it  and  therel>y  retire  the  $T.'m.).0<X).000 
in  I  >ank-note  c'rculatlon  we  now  have.  It  will  prove  as  dis- 
astr  >us  to  tbe  industries  of  this  country  as  the  Trojan  monster 
proved  to  the  people  of  Troy.  Mr.  BrLKurr  says  tbis  is  sn 
emergency  system  We  wnut  an<!  wa  ottgbt  to  hare  a  perma- 
neni  system.  Why  should  we  u<>t  Inaoinirate  a  lasting  system 
aow ,  a  system  not  dependent  on  the  will  or  caprice  of  a  Presl- 
dcBi  era  board? 

ns  AiL-rsaTAsiTB  rowu  or  rni  rixsmcTT  uxoca  mis  sn-u 
T  kis  bill  prorldea  a  board  of  seven,  ap|M>inted  directly  by  the 
Pre  Adeat  sahject.  of  coarse,  like  the  Cabinet,  to  the  President's 
will  whicb  board  has  discretloaary  control  over  the  12  regional 
bnuii.s.  The  capital  of  these  regional  banks  Is  to  consist  of  ono- 
flftl.  of  Uh>  caiUtal  of  the  respectlva  baaka  of  tbeir  districts. 
toci'ther  with  &  p^^  cent  of  tite  dcpealts  af  thaas  banksi  Tke 
bo))  rd  has  tke  exdasive  iiower  of  note  issue  to  the  reserve  banks. 


the  power  to  cancel  the  membership  of  any  member  bank  at  dis- 
crotitn.  the  jmwer  to  accept  or  reject  the  security  or  any  part 
of  the  aecvrity  offered  by  the  biiuks,  and  tbe  |M>wer  to  fix  the 
di.scount  rate,  with  the  accomianying  power  to  increase  or  con- 
tnict  the  circulatlug  medium  of  the  country  at  will.  Sumuuirizc 
these  ix>wera,  and  you  will  Aad  that  |m  wer  centered  in  tkto 
board,  which  Chairman  Glass  said  "coiild  determine  the  wel- 
fare, happiness,  and  prosperity  of  every  man.  woman,  and 
child  in  the  l'nite<l  States."  and  majority  lesuK^r  rxoKRWooo 
de-lared  *' refolvetl  itself  into  faith  in  the  President's  boanl.  the 
wliole  question  being  whether  the  boanl  was  angel  or  «levll.** 

The  amount  of  capital  subject  .to  the  direct  control  (»f  this 
bonnl.  should  all  the  uatlonal  banks  come  Into  the  scheme,  would 
be  20  per  cent  of  the  capital  of  tp»  banks,  or  JJ^.f'OO.OOO.  plus 
5  per  rent  of  thr»  deposits,  or  |3njB0,0l)O.  making  a  totiii  of 
M'T.STAOOO.  together  with  a  dominating  Influence  over  the  en- 
tire national  banking  interoKts  of  the  country,  compose;!  of 
ca])ital,  surplus,  and  dejwfilts  amounting  to  $7.7OSO0().mMV 
Should  the  State  aud  private  banking  ii.t.^rests  come  Into  the 
scheme,  it  would  put  under  the  direct  ci»ntrol  of  the  boiinl  ad- 
ditional capital  amonnting  to  $*JiH>4<J<MN-W».  being  one-fiftli  of 
the  capital  of  such  State  and  private  banks,  plus  5  per  cent  of 
their  deposits,  amounting  to  $254.45ti.«00  more,  aggregating 
under  their  dlre<  t  control  from  State  aji<l  private  lianks  WtJ-'t.- 
SGt'.OOO,  and  giving  them  a  domlnatiug  Intlnence  over  the  en- 
tire wenlth  affected  by  the  State  and  private  banking  interests, 
amounting  in  capital,  suri>ln8.  and  profits  to  $7.000,0ti0.t»iO.  Jack- 
son saitl  lilddl<?'s  bank,  with  a  capital  of  oaly  ?55.000,00<).  had 
attempted  to  control  government  and  "  |x>sRessed  a  ptiwer  o\er 
indivitUials  that  should  nut  be  intrusted  even  to  the  Executive, 
though  he  was  directly  responsible  to  the  people." 

If  that  central  bank  was  a  nienace  l>ecause  of  the  enormous 
power  it  poesesseil  over  imlividuais.  the  lutert^ts  ami  the  com- 
merce of  this  ct>untry,  with  a  capital  of  fifty  Ave  millioas.  with 
no  control  over  the  general  bauking  interests  of  the  country  ex- 
cept as  given  it  by  its  capital,  with  no  insight  into  the  inaer- 
moHt  workings  of  each  and  every  banking  i»  in  the  coun- 

try such  as  this  boanl  will  have,  with  ,i  ,  lojioly  of  note 
liMie  such  as  is  given  to  the  board  by  this  bill,  what  think  yon 
of  giving  into  tbe  hamls  of  this  Itwtrd  the  absolute  control  of 
|!K>1 ,000.000.  togetlier  with  a  dominating  Intluence  over  the  en- 
tire, capital  and  surjilus  and  deposits  of  the  banking  interests 
of  thi-s  cf»uutry.  amounting  to  $14  t>J7. 000.000?  Not  only  that. 
t>esides  putting  into  the  hands  of  the  President  and  his  board  a 
power  infinitely  greater  than  a  ceatnil  bank  would  have,  tho 
I're.-iticut  has  coinblne^l  with  this  the  iwlitictil  power  given  him 
by  that  grt-ut  otLi<.-«t.  which  is  bow  a  domiiuUiug  iuOuence  that 
Uiust  Federal  oUWials  stand  la  abject  nvve  of.  He  ai>poiut8  the 
■nariters  of  the  Cabiaet.  has  the  right  to  call  fur  their  resigna- 
tions at  will,  aud  controls  the  general  |K>licy  of  each  department 
of  the  Govermuvnt.  Combine  this  with  a  coutrulliug  partner- 
ship with  the  eutire  banking  interests  of  the  country  and  you 
have  the  President  coiitroiiiiig  the  ikoiitical  aud  Quuucial  Inter- 
ests, aud  uuder  this  bill  bis  board  operates  in  partnership  with 
the'haakers.  He  has  to  have  their  cooperation  before  this  bill 
can  become  eCfe«.tive.  and  the  banks  must  have  his  cooi>eratloa 
after  they  enter  the  scbeme  before  their  btisiness  can  be 
protitable.  Necessity  makes  them  act  together.  Where  will  the 
i^eople  come  in?  We  are  told  to  ask  uo  questions;  have  faith. 
8imi»le  faith.  Who  usually  gets  a  hearing,  the  lunu  on  the 
grouikl  or  the  tru»tiag  man?  Who  has  been  favored  in  this 
Government,  the  priuci|tul  business  of  which  fur  the  last  50 
years  bas  bceu  granting  favors  to  those  who  were  suffldently 
close;  powerful,  aiul  persl.stent  to  get  what  they  wanted?  Ha.i 
it  been  the  i)eople  with  faith?  Is  it  faith  or  "eternal  vigilance" 
that  insures  ua  "life,  liberty,  nud  justice"?  Jackson  said  to 
give  the  Preaideot  control  over  the  currency  and  the  i>ower  at 
that  time  possessed  by  the  bank  of  the  L'nitoil  States  over  indi- 
viduals would  be  as  objectionable  and  as  dangerous  ar  to  leave 
it  as  it  was,  but  here  is  a  proi)oe<ition  to  concentrate  a  jwwer 
in  the  Executive  infinitely  greater  th.-ku  was  dreamed  of  by 
President  Jackson  when  he  made  that  statement.  Jefferson  said 
he  had  aa  abiding  faith  in  the  common  judgment  of  mankind 
and  full  confidence  In  their  voice  when  honestly  and  freely  ex- 
pressed. Think  you  that  the  |feo[)le  of  this  country  would 
freely  express  themselTes  at  the  ballot  box  in  the  face  of  such 
power  as  this  concentrated  in  the  hands  of  the  Presideat?  If 
they  did.  they  would  do  something  this  House  has  not  done  and 
will  Hot  do  wben  the  administration  stcpa  tai  with  its  present 
pow9t,  bot  combine  with  this  tiie  power  which  is  given  by  this 
bill,  sceording  to  Mr.  Gla^ss  and  .Mr.  Ukdeswood,  and  you  have 
enormously  reduced  tbe  possibilities  of  a  free  expression  of  the 
Congress  or  of  the  people. 

It  may  be  argued  that  all  tbe  banks  will  not  come  into  this 
scbeaae,  and  therefore  tbe  wealth   subjinrt  to  the   President's 
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board  will  not  be  as  great  as  I  have  stated;  but  if  they  d<>  not 
come  in  tlie  scheme  Is  only  an  irridescent  dream,  and  the  busi- 
ness of  the  Country  and  the  administration  is  at  their  mercy. 
If  |»art  couje  In  and  part  stay  out.  It  is  not  a  national  financial 
system,  but  a  mess  that  }-;ives  us  a  national  system  in  part  and 
ti  priv;ite  systeu>  in  part.  The  whole  argument  for  this  scheme 
is  the  ne<essity  for  elasticity  in  the  currency  and  taking  the 
dominating  control  of  the  finances  away  from  Wall  Street  and 
the  Money  Trust.  If  the  bulk  of  the  financial  Interests  of  the 
coiuitry  does  not  come  Into  this  scheme,  the  domination  of  Wall 
Street  is  not  broken,  geni^ral  elasticity  of  the  currency  is  not 
obtained,  and  the  -bill  is  worthless.  If  they  do  come  in.  the 
pMrtnershlp  Is  estal>lished  between  the  Presidency  of  the  United 
States  ami  the  l)anklng  interests  of  this  country,  and  when  once 
tlie  itartnershlp  Is  establii-hed  they  are  bound  to  act  together. 
Then,  with  the  great  financiers  acting  with  the  President,  where 
are  we?  There  Is  -i  partnership  formed  that  must  be  regarded 
by  each — a  [K>wer  In  the  President's  board.  Mr.  Glass  says,  to 
nffe<'t  the  Interest  of  every  man.  woman,  and  child  In  the  T'olted 
StJites:  a  power,  Mr.  Unuebwood  says,  which  makes  the  whole 
question  whether  the  boanl  be  angel  or  devil.  With  such  power 
in  the  President  and  his  board,  is  this  a  free  people  and  a  free 
country?  Wben  a  Ix-anl  :(pp<»lnte<l  by  any  one  man  has  discre- 
tionary power  to  determii  e  the  welfare  of  every  man.  woman, 
and  child  in  the  i-oiuitrj-.  have  we  ilberty?  Is  this  a  free  pe>-.ple 
and  indeiJendent  when  subject  to  a  Imard  which  means  weal  or 
woe  as  It  is  anrel  or  <levil?  The  proi)onents  of  this  measure 
assure  us  that  tlie  Presirl<»nt  will  not  abuse  this  power,  bnt  I 
tell  you  this  is  not  8  free  country  when  Its  citizens  are  subject 
to  any  man's  will.     No  m.in  Is  a  free  man.  no  nation  is  a  free 

/  nation,  and  no  people  Is  a  free  |ie<^ple  which  Is  sid>ject  to  the 
will  or  caprice  of  any  living  mortal  or  bunch  of  mortals.  This 
would  not  be  chattel  slavery,  where  men  and  women  are  put  on 
the  auction  block  and  sold,  but  It  would  be  industrial  sl:ivery. 
in  which  the  welfare  of  the  people  would  be  subject  to  the  Presi- 
dent's board,  a  worse  kind  of  slavery,  said  Horace  (Jreeley. 
thi'U  chattel  slavery.  I  am  ghul  it  was  not  left  for  me  to  say 
how  absolute  and  far-reachinc  the  power  given  by  this  bill  to 
the  President's  lioard  would  be.  I  am  glad  the  adndnlstration's 
agent  in  this  House,  Mr.  (jLass,  paid  it;  I  am  glad  the  great 

•  leader  of  the  majority.  Mr.  I'ndebwooo.  sjild  it.  You.  the  pro- 
|H)nents  of  this  measnre,  can  not  an.'swer  by  saying  this  power 
h.-is  got  to  l>e  lodged  somewhere,  that  It  Is  now  !o<lged  in  Wall 
Street,  and  tliat  we  are  commanded  by  our  platform  to  take  it 
away  from  there;  and  then,  in  feigned  obedience  to  that  t-om- 
mand.  excuse  yourselves  by  claiming  that  you  have  moved  it  to 
Washington  and  put  it  Into  the  hands  of  the  President  and  his 
board.  We  are  commanded  by  the  platform  to  obtain  bauking 
aud  currency  acci>mmodations  on  terms  of  absolute  security  to 
the  public  and  under  complete  protection  from  the  mlsu=se  of 
IK>wer.  What  protection  have  wo  here  from  the  misust  of 
|K>wer?  Faith,  faith,  faith:  faith  in  man.  fallible  niau.  swept 
by  all  the  passions,  prejudices,  and  ambitions,  mental  misgiv- 
ings, 8hort-sightednes.s.  and  misconceptions  of  man.  You  may 
h.Mve  such  faith  and  confidence  in  the  present  Executive  that 
you  are  willing  to  put  such  [wwer  In  his  hands,  with  an  abso- 
lute faith  that  he  will  never  abu.se  nor  misuse  it;  but  he  is  not 
alw.-iys  to  be  President;  his  term  or  terms  will  expire;  and  even 
should  he  jirove  to  be  such  n  beneficent  and  wise  President  as  to 
induce  you  to  abandon  the  platform  and  keep  him  two  terms,  or 
even  sweep  all  pn^cedent  aside  and  continue  him  in  office  for 
life,  he  will  not  live  always,  and  we  hoi>e  this  Republic  will 
endure. 

TUE    ATT».\CTIVEN*ESS  OF   TnE    PrESIDEXCT    TO   OBE.VT   B.INKJXG    I.VTF.REST8. 

When  he  is  gone  the  control  of  this  board  l>ecomes  the  greatest 
prike  to  the  financial  Interests  of  this  country  ever  held  up  to 
an  interest  sncJi  as  the  banking  interest  to  l>e  fought  for:  and  it 
does  not  me.in  the  R:irae  to  one  who  would  administer  it 
hotiestly  and  rightfully  as  to  one  who  would  make  it  serve  his 
jtersonal  :iuibiti<m  and  private  ends  to  the  utmo.st.  To  the  one 
it  carries  with  it  the  honor  and  the  salary;  to  the  other  it 
carries  with  It  whatever  his  ingenuity  can  make  of  it.  Tlie 
ra<'e  for  it  is  not  equal,  nor  the  reward  the  same.  A  prize  Is 
tlie  same  only  when  It  is  of  equal  value  to  the  different  op\x>- 
nents  when  obtained.  This  place  becomes  to  the  one  a  prize 
Inestimable,  while  to  the  other  its  limits  are  fixed.  In  the 
fonnation  of  this  Government  we  hedgetl  our  Executive  about 
by  law.  He  had  certain  functions  to  i>erforui  within  a  given 
sjihere:  he  was  t>oun<l  by  l.-iw  as  other  officials.  Our  legislative 
and  judicial  branches  were  also  he«lged  about  by  law,  limited 
to  a  given  sfihere.  but  this  bill  proposes  to  break  down  the 
barriers,  gives  the  flrianclal  initiative  to  the  President's  board, 
anil  enables  it.  dinvtly  or  indirectly,  to  hold  the  reins  over  the 
kgislative  aud  ju«Iicnl   brunches  also. 


TBE   OBAIX    ON    TBE    INDl-STIIBS    IM    THK   COt'XTIT. 

The  administration  bill  forces  all  national  banks  to  come  into 
the  system  and  subscribe  one-fifth  of  their  cap'..il  stock,  luiying 
In  half  of  it  Immediately  with  the  other  half  subject  to  call. 
It  allows  banks  5  per  cent  cuuiulative  dividend  on  the  capital 
imid  in.  and  an  interest  in  40  |ier  cent  of  what  the  reserve  bank 
makes  over  aud  above  the  5  per  cent  on  the  (mid-in  capital  in 
projwrtlou  to  their  average  annual  balances  with  the  bank. 
This  requirement  that  the  Iwuk  subscribe  on«»-fifth  of  Its  capital 
and  |>ay  one-half  of  it  into  the  Fe«leral  reserve  bank  a  thous.-md 
miles  from  home  does  not  weaken  or  lm|tair  the  capital  of  the 
bank,  but  the  community  loses  the  capital  and  the  bank  will  Ite 
comi)elle*l  to  withdraw  exactly  that  amount  frx>m  the  business 
of  that  community  and  send  it  as  a  re8er\-e  to  the  regional 
re.'^ene  bank.  The  comnumlty  will  suffer  the  loss,  and  where 
industries  arc  already  suffering  from  lack  of  capital  to  develop 
their  resources  there  will  be  a  calamity.  This  bill  collects  a 
reserve  by  diverting  capital  from  sei-tlons  now  starving  for 
more  aud  profitably  utiliziug  every  cent  they  have,  and  you 
console  us  by  telliug  us  we  can  come  to  this  reservoir  and 
borrow  it  back  provided  our  industries  successfully  stand  the 
shock  of  having  one-tenth  Its  capital  drawn  off  and  can  convince 
the  President's  board  that  our  securities  are  better  aud  our 
needs  greater  than  other  sections  that  are  clamoring  to  have 
tlieir  pajjer  discounted. 

KJILKMPTION   or   BANKS    noU   TAXATION. 

This  bill  exempts  the  capital  of  the  regional  reserve  banks 
from  inuniciiwi.  county.  State,  and  national  taxes.  The  schools, 
the  eleemosynary  institutions,  the  local  government  are  weak- 
ened in  the  exact  projKjrtion  this  capital  beai*8  to  the  wealth 
of  the  community.  The  requirement  that  the  reserre  t»e  kei)t 
with  the  reserve  bunk  or  In  its  own  vaults  cuts  small  tianks  off 
from  corresixjudeuts  which  haive  heretofore,  because  of  recip- 
rocal relations.  accommodate<l  tlie  small  banks  throughout  the 
country  and  in  a  way  thoroughly  satisfactory  to  the  small 
banks. 

This  bill  is  not  in  answer  to  any  complaint  from  the  small 
banker  that  he  has  not  been  properly  treatetl  by  his  corre- 
sixnident  bank.s.  He  makes  no  charge  against  them.  His  c«>m- 
plaint  is  against  the  banking  and  currency  laws  that  make 
rigid  and  inelastic  our  currency,  prohibit  it  from  res|H>nding  to 
trade  demand,  and  concentrate  funds  in  central  reserve  citi«>s. 
He  is  satisfitHl  with  the  treatment  he  gets  at  present  from  hia 
corresixjudent  banks.  They  evidently  answer  his  demands. 
Will  your  regional  reserve  bank  do  luore  than  answer  his  de- 
mands in  a  way  satisfactory  to  him?  His  present  corres|H»ud- 
ents  answer  his  demands  without  taking  away  from  bini  con- 
trol of  one-fifth  of  his  capital  and  taking  away  from  him  one- 
tenth  of  his  capital  in  cash.  What  the  small  banker  lacks  is 
capital,  and  what  the  community  he  serves  lacks  is  capital,  and 
you  propose  to  benefit  them  by  hitting  them  in  the  weak  place. 
In  this  bill  you  are  following  the  doctrine  practiced  by  this 
Government  for  50  years. 

To  him  that  hatb  shall  bo  given,  and  be  aball  bare  In  slHindaDor. 
while  frum  him  that  bath  not  shall  be  taken  away  even  tbat  wbicb  b« 
bath. 

EEFCNDIXO    2   FEB    CENT    BONDS    INTO   S    J'EB   CE.NT. 

The  conceutration  of  power — unlimited  power — In  the  Presi- 
dent's board  is  not  the  only  bad  feature  of  this  bill.  It  pro- 
poses to  refund  $750,000,000  of  2  per  cent  20  year  bonds  Into  3 
per  cents.  This  change  will  cost  the  people  of  the  United  States 
1  per  cent  more  on  the  bonds,  and  they  lose  the  one-half  of  1 
per  cent  on  the  bank-note  circulation,  which  makes  this  transac- 
tion cost  them  IJ  per  cent  annually  until  the  bonds  are  imid 
off — 2<i  years  at  least.  It  amounts  to  $11,250,000  annually,  or 
$225.0<X>'.(J00  In  20  years,  nearly  a  third  of  that  bonded  debt 
The  whole  interest  on  those  bonds  could  be  and  ought  to  be 
saved  to  the  i)eople  of  the  United  States  by  the  use  of  a  little 
backbone,  common  everyday  horse  sense,  and  a  pencil.  The 
Government  at  present  guarantees  the  bank-note  circulation, 
holds  the  bonds  owned  by  the  banks  to  secure  the  Government 
for  circulating  the  bank  notes.  The  (joveniment  owes  the  banks 
the  amount  of  the  bond.s.  The  bank  owes  the  Government  the 
amount  of  the  bank  notes,  or  Is  bound  to  call  them  in  and  pay 
them  off  before  it  Is  entitled  to  Its  bond  placed  with  the  Treas- 
ury to  secure  the  Government  against  the  note  circulation. 
The  Government  pays  the  bank  2  per  cent  on  the  bond ;  the 
bjink  pays  the  Government  one-half  of  1  i)er  cent  on  the  note 
circulation.  The  (Jovernment  could,  by  agreement  with  the 
banks,  assume  complete  liability  for  the  uote  clrculntlon.  which 
amounts  to  the  face  value  of  the  bonds,  and  cancel  the  bonds, 
carry  a  sufficient  redemption  fund  in  the  Treasury  to  se«Mire 
the  note  circulation.  Just  as  It  does  to-day  for  the  $:i40.000.000 
greenbacks  outstanding,  and  retire  those  bank  notes  as  they 
find  it  to  tiie  public  interest.    But  this  bill,  iustead  of  doing  a 
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jimlWe  thinit  like  that,  refniidii  the  2  per  r«it  bonds  Into  3  per 
It  bumla.  If  you  wwiH  do  th»  eomooiiral.  simpie.  and  wlae 
th^DC  I  hare  juat  ausKMrted,  tbe  Oorernment  couid  retire  tbme 
bm  Ik  BotM  at  vrili  aa  It  bad  tbe  fuods.  and  in  such  a  «ru7  aa  Dot 
dlatarb  rarreiK^  c(>tidlti<in:i  »t  all.  Tbut  would  not  add  to 
tak»  froai  tbe  circulatiu^  luodliim  one  cei}t.  Any  Individ 
•pmatlas  bis  oirn  bualaeaa  wuald  at  on<«  take  ndvanta^e  of 
•pIMtttmlty  like  that  to  itapUfy  and  economize  bis  affairs. 
<aw,  auotber  propositioa,  and  I  bo|ie  if  I  get  to  tbe  end  of  my 
I  fsC  to  tbe  end  of  my  pdraerapbis.  either  r>emo<*nitH 
rill  i;iTe  me  time  to  finish,  fl^u^chter.  1 
The  time  of  tbe  seutleniaa   from  Texas 


I  br[>e  the  geotleman  from  Virginia  will 


(M 


The  rilAIRilAN. 
expired. 
Ir.  CAIJ.AWAT. 
n)«  five  minutes 
ir.  (iL.VHH.     1  hnve  no  aooro  time. 

Ir.  CALIJ^WAY.     Will  the  gftitlomau  from  California  give 
flTe  minntes? 

Ir.    Ml  U1><)CK.     ll.tx   not   the  gentlivoan   from   Minnesota 
r.  SwMtil  501  some  time? 
Ir.  iiAYE:<.    I  will  yield  Hve  Dilntites  to  tte  fRiCI«ai«B  from 
Tecas. 

"he  rffAm^fAX.     The  flmtlMMn  from  Texas  I  Mr.  Calia- 
WAX]  in  rt^i->snuz*H\  f<ir  firo  miMMM  more. 

:rr.  <\\I  r.-\\V.\Y.  it  is  a  bid  tray  where  a  IVmorrat  hns  to 
g«'f  tfm*'  from  a  R«»piit>ll»*an  to  «||9CTimi  a  menstire  that  1:*  un- 
l>euocr»tio.  lA|)f>lausc  on  tho  Kepablic-an  dde.l 
ma  AMiixtanuizms  losiiaiia  ■■Poao  raa  atsKun  uwaat— a. 
1  f  ya«  wooM  iMite  tbat  pranrlakn  with  refvmwa  to  tW  IwBk- 
■•4 »  rirrulation  you  would  remove  one  of  Um  embattnaalin 
rrcfMoltioua  tbat  aobjocta  yoa  abs^at^iy  to  tiba  will  of  the 
baukera.  MmoM  tbe  banks  fall  or  nfmm  ta  ee— e  into  tlnr 
arlema,  sairrader  tbair  cbartersi.  ntfH  thereby  stop  the  $750.- 
•OluOOO  of  bank-aoCo  Hrc«lntlon.  contmrt  the  cirrulatlini  that 
Mfrti.  you  and  yoar  majeatle  system  wonid  go  up  Salt  River 
tof  ether.     In  thi.s  bill  you  are  de|iendiMit  on  th.-  s  with 

vfcom  you  proiKwe  to  ent»»r  Into  a  partnership  h  You 

an  foiag  to  forra  tbeas  telo  tbe  partnemhip  or  force  tbem  ont 
of  tba  nntloBal  honklaff  ajTstem.  and  riionld  they  go  out  the 
cnab  oawea  There  nre  IT.OiM)  State  and  i>rlv»te  banks  and 
att  f  abavt  7.nnn  (intionnl  hanks.  State  aud  iirirate 
Ml  Ml  ta  be  more  p<»piilar  than  national  banklns  oader  tile 
aal  ayalem.  It  doea  not  therefore  inH^m  lmi»n>b;iMe  that  n;it1«»n;il 
bai»k«  wonkl  sMrTer>d«'r  their  charters  as  national  banks  and 
tale  out  private  charters  unless  tliey  get  snch  conreaaions  In 
VU  I  iRirtnersbly  aa  they  Aeaire.  Tbey  have  certainly  got  tbe 
iM^  say.  Svfipaae  tbia  aaa— rt,  ao  dear  to  the  henrt  of  tbe 
It.  should  pesa  tMa  Boaae.  90  to  the  Senate,  and  they 
imsB  It  and  tbe  President  afiprove  It.  It  is  then  a  splcn- 
paper  systeai.  withotit  a  dollar  with  which  to  oiiemte  It  and 
BO  power  to  eet  a  dollar  except  the  bird  In  whose  praMBfia  the 
fouler  haw  jipread  hU  net  sees  fit  to  come  In  and  fumlsil  tbe 
en  litnl  on  th4»  terms  you  havo  nindo  to  him.  Has  n«>t  the  banker. 
tbi  fi.  got  the  Prealdent  and  his  system  at  his  morcy?  Can  not 
tbtj  say  to  bim.  "  Yon  can  n'>t  have  a  dollar  nnlt^^ts  you  appoint 
fbi  four  men  we  will  nanie  for  y«v**T  That  la  a  itossibility 
■a  ler  tkis  aytttm,  and  in  my  judtnaant  a  |wa>abHity. 

'.int  only  ran  they  do  that  before  th*»y  come  in.  but  tliey  enn 
dn  w  eat  at  any  time  aftem^arda  aboold  tbey  fall  to  get  auch 
eaieesatoaa  aa  they  want  and  wreek  tbe  ayoCeaB.  hecaoae  it  la 
wfenlly  depcodmt  00  tbe  bonka  furnishing  tbe  capital.  If  New 
York  bfls  tbe  dtMBlnatlag  Influence  in  the  hanking  world  that  i;* 
ria  IflMd  for  it.  raatrolllag  by  iBtertockiBg  direotorataa  aad  other 
4e^lcaa  naa  niath  of  tbe  we  tirh  of  tbla  coontry.  f22.mQjOOQi.OOd— 
I  da  Bot  at  all  qnetition  the  clabn — bare  not  tba  Haw  Tavk 
bahkors  gt»t  the  Presldenf  "t  their  merry  when  you  hare  paaaad 
thm  bill?  He  |>reiiared  this  bill,  punhed  it  through  the  cnaiBift- 
tn.  through  the  eanoua.  and  thn>ugb  the  Hoeae.  Sbonld  be  get 
hronrh  tba  Saaate.  aad  tbca  tke  baakera  wtumM  balk  him  In 
ting  it  lata  apinitlo«.  4a  yoo  aot  think  miAir  bbcL  clrriaB- 
It  waaM  ba  bard  for  the  Presitlent  to  refuse  to  accede 
rar oMMfBda t toaa  of  tbow  who  will  hare  to  put  up  tbe 
caMlal  la  tbe  appoiatawnt  of  the  hoard? 

I  THI    MOXKT    TKCST    LBIULtSBD   A.1D   rCiriKB. 

Tl»e  big  banking  Interests  hare  never  at  any  time  op[^oreil 
thn  bill  in  its  entirety  They  bare  asked  for  changes  In  It  here 
aaV  tfeera.  b«t  tbe  geueral  poltry  of  tbe  bill  has  onltrd  them. 
Jain  B.  fWVBB  aaM  bafore  tbe  Hetiate  committee  that 
Mil  could  be  made,  by  a  fMr  ebaaaaa  not  affect  Ins  the 
of  the  bill  at  all.  tboroogbly  Mtlsfbetory  to  them.  He 
i|d  12  banka  did  not  suit  tbem  aa  well  as  T.  nor  T  aa  well  as  5, 
'  ft  aa  woil  aa  1  -.  but  since  yoa  ba«I  la  this  Mil  the  contro;  of 
of  them  ia  a  ct>ntral  board  yaa  bad  practically  a  central 
Yoa  bave  12  tianka  aader  aoa  control  each  of  the  12 
rekiomil  reaerve  agents  directly  appointed  by   this  board  and 


It 


•object  to  its  autocratic  discretion.  Through  these  reserve 
affeots  all  pa|)er  baa  to  be  preaeitod  for  rediscount  and  ill 
laaaancea  of  notes  made.  You  bnve  12  dorks  in  these  regional 
reaerre  ageota  working  at  12  resfiective  windows  of  an  immense 
institution  pref:lde<I  over  by  7  men  who  are  subject  to  the  will 
of  the  President.  Forjmn  says  that  Is  practically  a  central  bnnl:. 
aud  It  ia  a  central  bank  so  Intertockml  with  tbe  r^lilics  of  the 
country  that  not  only  the  banking  business  and  the  finances  ot 
tbe  coontry  will  he  controlkMl  by  it.  but  lite  politics  of  the  conn- 
try  will  be  controlled  by  it.  And  now  back  io  the  control  of 
this  central  bank : 

This  bill  requires  the  o^tahllilHBent  of  12  rocionul  re<*erve 
banks  0/  not  less  than  lp'»,(»U<".<iOO  each  liefore  business  can  be>rln. 
I  have  shown  that  the  Prer^ulcnt  is  helpless  when  tbe  law  la  on 
tbe  statute  hooka  OBlcas  the  banks  come  in  with  the  re<|iilred 
capital.  A  few  Ms  bankH  in  New  York.  Chicaso.  Boston.  Phila- 
delphia. St.  Ixtuiii.  New  Orlenna.  and  San  Fr-TnciRt-o  can  stay 
tl;.-  - 
Pr 
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Mix;ition  of  the  12  rtgl— al  resene  banks  and  force  tho 
to  grant  such  coaetaaloiia  as  tbey  demnud.  bt)r:M]<4e 
'  ia  not  anbacrlbed  and  can  not  be  had  witb- 
coBM  In.    Tbey  can  nnme  the  fonr  mambrrs 
I  he  Biaat  accet>t  or  his  scheme  dlen.     Tbeso 
I  iie  Money  Trust  c    <  take  advanta;:?  of  tbeae 
thHr  own   Interest   If  thry  wi:»   lit.      You  can 
!■•  bankers  not  ovcriookinL'  .•iii> thine  that  is  to 
'    von  ought  n<>t  to  doubl   thi-y  will   take  ad- 
raatage  of  ail  i  ies. 

These  are  soum-  oi  tue  dangers  In  this  hill  ns  I  nee  tbem.  I 
have  culled  yoar  atteiitlaa  to  tlu>ni.  have  done  my  duty  to  my 
paaiile  and  oqr  eaautry  aa  Ciod  ban  givtm  me  to  see  it.  If  xns- 
talned  by  av  eonahtuetits  fur  daring  to  expreas  my  honest  con- 
vk*tIoiia.  I  shall  be  grntefal  and  happy.     (l>oud  applauae. | 

.Mr.  (;i.^\SS.  Mr.  Cltainuan.  I  yield  30  minutest  to  the  gentle- 
man from  Texaa  [Mr.  IlAtnTl. 

Mr.  H.MiI»Y.  Mr.  Chairman  and  genflamen  of  the  committee. 
I  can  not  understand  tbe  workings  of  the  mind  of  ray  colleagno 
(Mr.  Cau  away)  who  baa  Jaat  addreaaul.yaa.  lie  bitterly  com- 
plttlaa  tbat  be  baa  oat  tlaie  t«>  dlama'^Ba  oieritH  of  hia  own 
plan  aad  dcaierlta  of  thta  bill,  and  tkm  ba  takes  five-sixths 
of  his  time  la  dlacassiafe.  aot  tbe  meiaure.  but  extraneous  mat- 
ter- •••••>  which  I  stuill  rtnt  so.  hecaose  they  do  not  concern  me.'' 
I  •t'med  only  In  the  merits  or  demerlta  of  llii*  bill. 

Ia  another  way   I  r.m   t  Mnd   tbe  <  1   of  my 

c»»Bia|tae*!«  mind,  bocansc  11.  •  that  be  d'  ■•e  to  tho 

dlarnMloQ  of  the  bill  he  began  by  trying  to  show  that  it  is  a 
GoTcmment  tyranny  of  the  nwst  outniceous  sort  over  tho 
baitk*  of  the  conntry  and  In  the  last  half  of  his  last  few  sen- 
tence«  on  th^  bill  be  declared  that  It  waald  ba  a  tyranny  of 
the  banks,  who  would  bare  a  throttle  bold  oa  ttia  GovernuienC 
of  the  country.     IT*aorhter  and  npplaaae.] 

I  do  not  know  which  he  fears  most  v  '  Ms  bill.  Covem- 
ment  oppression  of  the  banks  or  bank  .  .  .  -m  of  the  tlor- 

emment.  Mr.  Chairman.  I  am  ns  great  n  boMover  In  |>ers«inal 
freeiiooi  aiid  in  imlivldualism  as  the  gentleman  from  Texas  or 
the  geatlaBian  from  (;eon:in  (Mr.  IlAKowirK].  I  t»elieve  so 
Rreatly  In  Imlivldnalism  and  perauiMl  liberty  that  I  believe  it 
is  our  duty  to  pre?ene  the  greatest  poaaible  amount  of  freedom 
of  personal  action  and  conduct  and  to  promote  IndlvidnallKm 
as  the  very  hlghort  type  of  cttlr^ — '-'•^:  but  I  know  that  In  order 
to  sei-ure  such  fn>e<lom  and  In  Ii«in  every  man  must  sur- 

render to  society  Just  so  much  of  ii  blui  to  preserve 

the  remainder  of  It.    Much  must  b.  :-  i  in  order  to  pre- 

sene  miK-h.  By  refusing  to  surrender  some  of  our  lltH-rty, 
oar  prlTilata,  oar  ladlTMaallan.  #e  mav  *  't  all.  Place  no 
la  laatralaia  aa  banklac;  ci>  ^  entire  liberty. 

wiU  efid   by  eoalaylac  §>>  i    commerce. 

Wbere  to  draw  the  line  between  abai<.^.v  .....;  ^;..tiit  and  com- 
plete Ck>venuuent  coutroi  in  onler  to  secure  that  which  Is  best 
tor  a  aatiDB  is  ^  .<n)  in  qaaattaaa 

af  baaklas  as  it 

Now.  I  want  to  aay  jott  aae  word  In  anst«-cr  to  the  gentleman 
from  Iowa.  Judge  Paotrrr.  His  anthoritiaa  are  all  go«..«1.  and 
he  dtaa  auuv  of  them,  which  all  sbo^v  tbat  esaflacation.  takin« 
Pf«p«ty  wMiiaat  caeipcaaatlon  aad  without  doe  pffariaa  of  law. 
is  aaeoaatttaHonal.  Tba  troobla  with  that  argaiaent  Is  that 
there  Is  ao  each  thiac  daae  or  rontemplate<|  by  this  hill.  This 
bill  will  dlaaolve  the  praent  national  banks,  oalaaa  tbey  accept 
its  temia.  which  tbey  are  free  to  4I0  or  not  ta  Aa.  Tbe  law 
under  which  our  aatleaal  baaka  were  created  reaerrcd  tho 
right  lu  tbe  GoveraaMat  ta  <Baa(»lve  them — tbe  right  absolute 
aad  oaeaaMtlanal.  To  AInolve  theiu.  therefore,  is  not  coa- 
flscation. 

Now.  let  me  give  an  illuKtrntlon:  Suppose  the  gentleman  from 
Iowa  aud  I  make  a  contract,  in  which  we  agree  that  at  any 
time  either  may  terminate  IL    I  come  to  him  and  I  say :  "  I  am 
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going  to  terminate  our  contract,  but  if  you  will  accept  certain 
niterstiouK  lu  It  we  will  let  It  run  another  year."  Is  there 
any  confiscation  In  tiiat?  That  is  all  there  is  lu  this  question 
of  law.  So  learnedly  prenented  by  the  geiiticmun. 

I  have  K«ld  tblH  much  by  way  of  brief  answer  to  criticisms. 
I  wish  now  to  discufiR  tbe  bill  itself. 

Mr.  Chairman,  the  pending  bill,  when  its  stmctnre  and  pur- 
poaea  are  fully  understood,  will  be  fwind  a  startling  departure 
fron»  anything  we  have  ever  had  in  banking  legislation  in  the 
L'nlte«1  States.  It  violates  many  ancient  pr<>e«i>tR  ot  sup|>o8e<l 
political  wisdom.  It  ignores  the  protest  of  those  who  on  all 
ocinislotis  liaKten  to  warn  us  apaiiiBt  patemallnm  :  of  those  who 
iuKlrt  that  the  (Joveniment  should  keep  out  of  the  banking  bwrt- 
BMs;  of  those  who  insist  that  the  only  proi>er  function  of  gov- 
animent  Is  to  prevent  crime  aud  presene  property,  meaning 
thereby  to  limit  tho  definition  of  crime  to  such  crude  acts  and 
deeds  as  assiiult.  and  murder  ami  rajie  and  robbery:  and  to 
limit  Ujc  preservation  of  projterty  to  preventing  tbe  Inxaslon  of 
one's  home,  the  tikin;;  by  violence  of  one't*  personal  property 
and  tbe  like.  To  prevent  wron^rs  and  preserve  ri;;ht8.  both  per- 
aonal  and  property.  Is  a  great  part  of  the  proper  purpose  of  gov- 
ernment and  just  law.  but  tbe  retinements  and  developments  of 
modern  clvllixaition  have  tansht  us  that  our  former  narrow  con- 
ceiulon.'»  of  the  scope  aud  functions  of  government  must  give 
w:iv  to  broader  views  and  bljrlier  estimates  of  the  powers  and 
duties  of  the  State.  We  know  now  that  murder  may  be  com- 
mitteti  by  other  means  than  the  bhnlj^eon  or  tlie  dairger.  and  rob- 
bery by  other  perw»ns  than  the  bijrhwaymsn.  and  that  our  home.s 
and  pt^>j)erty  may  be  taken  away  from  us  by  other  methmls  tlian 
violent  one«.  Therefore,  we  have  entereil  tbe  mill  and  the  fac- 
tory and  the  cities  with  laws  to  demand  and  iuRure  the  healthy 
home  and  workshop  of  the  poor,  the  safe  housing  of  the  well  to 
do.  and  Hound  and  heilihful  fm>d  for  ail.  We  have  said  to  the 
hotel  builder.  "  In  doint:  whit  you  will  with  your  own  you  must 
not  build  fire  tr  tps. '  and  to  the  f»>ort  vender.  "  Yon  must  not  sell 
pntaea  or  ta1nte<l  foo«l.'*  We  have  found  that  not  the  poor  alone 
but  the  well  to  do  need  to  be  |»rotected  from  the  wiles  and 
schemes  and  operations  of  the  crafty,  the  greedy,  and  the  stronp. 
and  so  we  have  passeil  laws  to  prevent  combinations  and  monop- 
olies, laws  that  seemlnely  or  jK^rhaps  really  deny  the  friMxlom  of 
contract,  that  fix  hours  of  labor,  tba*  protect  childhiKwl  and 
womanhood  and  even  manhood  seainst  the  strong  and  selfish 
who  would  oppress  the  helplej^s  by  lawfxil.  because  not  hereto- 
fore prnhlbiletl.  means  beyond  the  ix>«er  of  endnrince. 

We  have  found  there  are  other  kinds  of  slavery  tlian  that  wlt- 
nesse«l  by  Iron  chains.  We  liave  becun  to  seek  to  lessen  ln<lus- 
trlal  slavery :  we  have  gone  even  further  than  mere  prevention 
of  wrong,  m  this  broader  sense,  and  concluded  that  there  is  n 
wide  scope  for  law  and  povemme-ital  activity  outside  of  mere 
prevention  of  wrong  i)eri»et rated  by  the  strong  against  the  weak, 
and  we  are  bnlldlng  schools  and  ho«|»ltals  and  giving  aid  In  a 
thou^ind  ways  to  help  the  weak  and  bnlkl  up  the  feeble,  but 
wherever  we  do.  or  try  to  do.  any  of  these  tblnjcs  for  the  l>etter 
nient  of  the  jrreat  masHos  we  nre  met  by  the  loud  protest  ot  fixeil 
wrong  anil  intrenched  privilege.  At  least  wo  are  denouuced  as 
pateruallKtic  and  aoclnllstlc.  Generally  tbe  cry  is  we  are  de- 
stroying vested  rights,  we  are  confiscating  private  proT>erty.  I 
shall  not  discuss  ibese  qne-«tions  except  to  say  there  is  no  vested 
rlBht  In  wrong.  That  if  this  bill  l»e  patenmlistic.  the  Eiigiish- 
sp«^iklrg  HP<»pl*^  ha^«  never  refiused  to  adopt  just  such  pjiter 
nalistlc  laws  when  self-preservation  or  even  the  undoubted  gen- 
eral welfare  detnaudeil:  their  wise  p«irix>se  always  belnp  to  i>re- 
serve  the  createst  amount  of  individtnilism  cimsistent  with  llic 
blcbrat  good  for  the  whole  iteople.  and  to  say  further  that  there 
Is  no  touch  or  taint  of  confiscation  In  the  measure. 

I  ;:rant  that  this  bill  d<H»s  put  the  Government  Into  the  bank- 
Ins  buHinews.  I  shall  try  to  give  the  reasons  why  I  tliiuk  the 
i;ovemmeut  ought  to  go  or  ought  to  he  lu  the  banking  business 
to  the  extent  It  is  put  there  by  this  bill.  What  Is  a  hank?  A 
bank  creates  nothing.  Banks  keep  the  money  aud  accounts  of 
iK'ople  who  do  create  and  help  th(4u  deal  with  each  other  in  their 
coinuKxIitb^s.  Banks  have  capital  stock,  whi.h  is  money  or 
property  the  l>anker  has  earned  before  he  organizes  his  luink. 
and  this  i»ractically  is  tlie  pledge  he  puts  up  for  the  safe-keeping 
of  other  i>e<»ple"s  money.  Tliis  is  the  national  or  State  bank  as 
we  uow  have  it  and  underKtaod  It 

But  before  the  Slate  took  hold  of  the  matter  an<l  authorised 
a  bonk  charter  there  was  no  capital  stock.  Indeed,  there  Is 
nothing  now  to  prevent  any  man  from  building  him  a  house 
with  a  vault  In  It  and  saying  to  all  men.  'Bring  me  your 
money  and  I  will  k«H«p  it  for  you  and  pay  It  out  on  your  order 
or  |»ay  it  liack  to  you  on  deummL"  This  was  what  was  done 
bjr  tbe  first  liankers.  Such  meu  were  simply  trustees  of  their 
dapoaltora  There  was  nothing  to  prevent  such  a  man  from 
race! vine  uoney  aixl  giving  a  uote  for  it  and  loaning  monoy  and 


taking  a  ixtte  for  it.  Centurit^  a'.ro  iv  !v>Mk  ->!  .i  hanker 
proved  themsi'lves  tlie  finest  developii  .mu  <.i  .-i.i,  ii.<>.  :  1  motliad. 
tbe  best  instrumentality  of  barter  and  trrtde,  and  of  lending  aad 
borrowing  money;  tint  banking  devolepe<l  aamethlog  else  which 
I  will  try  to  illustrate.  I^t  KM)  OMa  aagaae  la  gainfnl  indus- 
try, enmlng  money.  They  barter  nnd  trade  and  kvid  and  Iwr- 
row  among  each  other.  They  select  one  of  their  nnnd»er  to  keep 
their  money  and  accounts  with  each  other.  It  nt  oof-e  appears 
that  the  one  man  can  do  this  with  gre-»t  wnlnp  and  convenieiK** 
to  all.  At  first,  doubtless,  they  would  |<"y  him  n  f\\(H\  wacc 
and  themselves  take  all  the  profits  or  InteretM  )«ald  by  bor- 
rower to  letKler.  If  a  whole  State  were  to  do  this,  emphtying 
their  custodian  and  bookkeeper  to  keep  the  nuiney  and  account-* 
of  Its  citizens,  we  would  have  a  Governuicnt  bvnk  ptire  an<1 
simple.  But  I  expect  the  KK)  men  would  voon  s  y  to  the  man 
they  had  selected.  "We  do  not  care  to  look  Mfter  this  matter. 
We  will  lend  yon  our  money  and  you  loan  it  out  to  others.  You 
puy  us  a  certain  interest  and  keep  tlie  money  safely,  loaning 
it  safely  for  what  .vou  can  pet  above  wh  t  yon  jiay  ns"  In 
tills  wnv  a  private  Imnk  might  start  At  least  th's  Is  tbe  prin- 
ciple upon  which  private  banking  rested — the  fr»>e  banklnsr  wo 
loved  and  lauded  in  the  past.  No  cr'T'ltnl  stock  was  i>l<»dffed  to 
secure  the  deposit.  Only  the  personal  wor^l  and  honesty  of  the 
banker  was  the  detwiaitor'a  security. 

Now.  in  this  little  community  of  100  men  I  have  been  talking 
about,  the  only  man  who  adth^l  nothing;  of  his  crninps  to  tlie 
money  in  the  bank  was  the  elected  or  selected  or  M»lf  constituted 
linnker.  But  when  that  <-ominnnity  was  auKinenteil  to  a  thoa- 
aand  men  or  several  thnnsMml  men  and  tin*  h.mk  hnd  been  run- 
nine  for  10  or  20  yesirs  it  frequently  happened  tlmt  tlie  eaniing 
meml^ers  of  the  conimtmity  had  pstid  to  their  Iwnker  in  interest 
enou^  more  than  the  hanker  had  paid  to  them  to  make  tbe 
tMinker  by  far  tl»e  richest  nuin  in  the  commuJiity.  There  was 
nothing  wrong  in  this.  The  banker  was  wise,  was  honest,  ami 
effected  a  great  saving  to  tije  other  meuilwrs  of  Ihe  community, 
and  this  was  all  fair  and  right  so  far.  The  free-hnnking  advo- 
cates will  Kiy :  Since  this  was  all  rieht.  why  nor  leave  It  at 
that?  But  {)eople  found  that  sometimes  the  banker  did  not 
have  gi>od  jndpment.  made  bad  ions,  lost  their  money,  and 
was  not  able  to  pay  back  to  bis  deiKPsitors.  i»r  he  apt^ulateii 
and  lost  their  money  that  ^-ay,  or.  as  sometimes  happened,  be 
was  dishonest  and  decam(>ed  lietween  two  suns  with  their 
money.  Then  people  wanted  somethnR  else.  Apftarently  tliey 
applied  to  the  ({overnnient  to  help  them,  and  I  have  yet  to  find 
the  man  with  the  hardih<x>d  to  say  they  onjibt  not  to  have  d'lne 
ao.  Then  the  Government  went  Into  pHterualisni  aud  into  tbe 
hauklUK  buslnetis  so  far  as  to  imss  hank-<>h.irter  laws,  to  pro- 
vide for  bank  stiK'k  comitanies.  tbe  stin-k  to  l>e  |iaid  io  by  sub- 
scribers and  to  l>e  held  as  pUnlge  for  tbe  n<><*urlty  of  the  deiMjgi- 
tors.  aud  the  law  placed  oUicers  in  charge  of  the  bank  ami  In 
custody  of  the  assets  of  the  bank  subject  to  Bi>ecLal  pains  and 
penalties  for  neglect  ot  duty  or  for  corrupt  or  dishonest  acts: 
and  then  the  i»atermil  Government  got  very  particular  and  had 
Inspectors  visit  the  btinks,  and  did  a  great  many  other  things  in 
the  interest  of  the  public. 

Now.  uuiler  the  extreme  ideas  of  the  gentleman  from  GeorgUi 
(Mr.  HarowickI.  what  bad  the  Government  to  do  with  oil  tbis 
matter  ot  safexuardins  stockholder  and  de[M>sJtor  and  the  public 
geuerally?  But  banks.  cori»orate  crettures  of  the  State,  were 
atili  allowed  great  latitude,  aud  we  bad  in  this  country-  an  era 
of  wildcat  bunking,  with  tliousands  of  bank  Ditt4>s  iKiiiH>d.  Other 
countries  hud  the  s;in»e.  but  we  seem  to  have  outstrlH)e<l  all 
others  in  the  last  ceutury  In  the  wiUlneas  of  our  wiltl'utt  banks. 
During  all  this  time  there  were  good  bank«  and  go<»d  bankers, 
hut  for  a  while  Uiey  seemed  the  exception  and  not  tbe  rnle. 

lu  my  opinion  it  was  a  good  thiug  that  caUM'  out  of  tbe  War 
l)etween  the  States,  that  war  necessities  caused  the  Federal 
Governn>eut  to  drive  all  IrresiMjnstble  bank  notes,  together  with 
some  good  ones,  out  of  circulation  by  taxatbm  and  to  j^rmlt  no 
bank  notes  to  be  Issued  except  snch  as  were  as  good  as  tbeGor- 
emnient  Itself— notes  baaed  on  the  b«»n<ls  of  tlie  G<»vemaieat. 
For  that  time  that  was  i>erhap8  the  best  law  they  conM  hare 
passed.  The  same  law  threw  its  paternal  c.ire  als«)  very  strongly 
about  the  depositors.  It  made  stmkbolders  in  the  bank  subject 
to  double  liability  for  the  debts  of  the  bank,  and  pr<^»vldi'd  nerl- 
odlcaJ  Government  lnsiH?ctIoD  of  tbe  books  and  rondltlon  of  tba 
hank,  and  assume*!  the  right,  without  due  prncess  of  law.  to 
take  charge  of  rotten  banks.  The  Government  went  fur  ^»er  into 
paternalism  and  Into  the  banking  business  by.  fr<»m  tlujc  to  time, 
going  to  the  relief  of  banks  wbeu  a  crash  or  crWs  In!j>end«>d  and 
placing  millions  of  dollars  of  Its  own  In  their  vaults:  but  this 
act  of  paternalism  banks  and  bankers  have  not  complained  «»f. 
since  it  gave  tbem  great  benefit  and  brought  nothing  to  tbe 
GovemmenL  And  then  we  prepared  to  go  Into  iM-temalLsm  and 
Into  the  banking  business  still  further  by  pussing  the  Aldricb- 
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nd  MMn*Bn^  curreiu-y  meeaure.  by  whicb  w*  propoflrd. 
If  •  luile  thmtMMd.  to  belp  th«  wboie  pe«>pie.  aad  capeclally 
the  baka.  by  Iwalni  aad  deliveriug  to  th«  banks  Ave  bamlred 
niilHow  of  aoCboriaed  DotM  on  c-ertniu  ooilateral  tb<T  uiielit  be 
miMbl  •  to  realise  on  elamtow.  lu  onler  to  euable  tbem  to  meet 
tbeir  ubiigatioaa  aad  tMt  over  emertceiiciea :  au<l  tbi;*  a«t  of 
paten  aUan  aad  aodaUam  niul  K«>iug  into  tbe  bauklug  busiueas 
was  qot  abjectcd  to  by  tbe  banks.  And  tbea  we  eetabllsbed 
MTiac*)  bHnkM.  wUU-h  would  k1t«  aafety  to  de|x>>>itur8 
wkea  fcanti  were  not  siife:  mwl  bore  tbe  bankera  did  kli-k.  Htuce 
for  tb>  flnft  time  tbe  tiauker  was  not  to  get  all  tbe  beuetit  from 
tbe  4f  )vernnient°it  banking  uctivities.  So  tbat.  Mr.  I'bainuan. 
tbe  t;>renwuent  is  already  iu  tbe  banking  buaiueaa  up  to  its 
Beck.  [.Vpplauae.l  We  are  already  p;iternally  trying  In  every 
way.  I  t  all  times,  to  belp  tbe  i»eoi>le  and  tbe  bank:*  tbrougb  our 
curretey  and  money  handling  nctivities.  without  pn>tit.  but  at 
sotno  1  lurrien  and  some  risk,  ijerbaps,  to  tbe  (Jovemment.  Does  it 
not  .M- >m  late  In  tbe  day  to  cry  out  agalnet  patemallsui  and  tbe 
(rover  iment  icoing  iiit<>  ili>-  banking  buslaeea?  Is  It  nut  all  tbe 
cry  ol  a  selfish  iuten-si  th.it  l.s  willing  to  ride  on  tbe  back  of 
tlte  U>vemmeat'M  horse,  but  unwilling  to  part  with  any  of  the 
Iffoflti  It  derives  from  tbe  |»e*)ple  through  tbe  serviw  rendered 
with  ttie  aid  of  tbe  t;uven]meul? 

But  Mr.  (.'halrnian.  another  phase  of  this  question  is  that  onr 
6oT«>riment  Is  nliuost  or  perhaps  quite  the  largest  deixisitor  In 
tke  wtrld  In  t>anks.  Its  de|iosits  have  been  practically  beret o- 
for«»  witbout  interest,  and  it  Is  practirally  never  a  l>orrower  from 
tbe  Ih  uks.  We  must  de|)o»it  it  unless  we  would  lo«k  n|>  the 
great  rereaoee  of  tbe  UoTenuuent  in  tbe  Treasury  vaults,  taking 
It  out  of  circulation.  We  do  not  want  to  do  this,  so  we  ought 
to  defosit  our  money  In  tbe  banks  tbat  it  may  enter  tbe  chan- 
nels oT  trade  and  industry.  If  we  dei>i>sit  it.  who  has  more  or 
aa  luii  L*b  interest  In  Uie  banks  as  our  ciovenimeut.  Ought  these 
Teat  (  epoiita  be  made  witbout  charge  to  the  t>anks  or  profit  to 
tke  V,  »vernment?  I  say  it  with  some  dlfBdeiice.  but  It  seems  to 
BM  timt  a  pro|)er  baiMiling  of  tbe  fiscal  affairs  of  this  stuiten- 
doas  I  k>vernment  requires  that  it  be  iuteresteil  iu  wbtit  should 
be  tbi  great  banking  system  of  tbe  I'nite^l  States.  Any  cltiz«M) 
or  cor  ;M>ration  having  and  handling  such  vast  sums  should  take 
A  TMT]  great  interest  in  banking,  and  is  the  liovernment  n  faith- 
ful Ml  Tant  of  tbe  iieople  if  ba\  iug  tbe  uM'uns  of  rightly  earning 
MMWt  ling,  baring  10  talents.  It  buries  (hem  in  a  napkin  or 
torns  them  over  to  another  for  aiiotli*»r  h  jirotlt? 

Itut  Mr.  Chainnan.  from  auothcr  viewpoint,  paternnllstlc. 
If  you  please,  the  question  of  tbe  (Jovemment's  participation  or 
at  lea  It  controlling  sufierTlsiou  of  iMinking  seems  more  imiK>r- 
taat  I  tin.  All  tbe  people  are  interested  lu  having  a  banking 
systei  I  as  n«-nrly  [lerfect  as  may  be.  Tbe  great  reveniu*s  of  tbe 
<  ;..vi-r»in»ent  should  not  be  lo<'keil  up.  Neither  should  the  great 
-  t»e  allowwl  to  lock  up  their  currency  as  they  do  in  times 
,.(  >;  -♦•ys.  because  tliere  is  no  coordination  and  cooperation  l>e- 
twc<  •  u.  It  happens  under  onr  present  sj-stem  that  in  times  of 
atrcaajtlie  only  money  not  kK-ke<l  up  Is  tbe  (Joveniment's  money. 
In  Oennany  the  great  national  bank,  tbe  Reich.>*bank.  practically 
con»rtl8  tbe  cash  or  currency  of  tbe  Empire,  but  holds  Itself  at 
all  tliiee  ready  to  discount  to  any  amount  the  prime  imper  of 
any  o'  the  solvent  banks  of  CJermanj-.  so  that  pnictlcnily  what 
cash  the  Kei<bsl)ank  has  each  and  everj*  bank  In  (Jennany  also 
has  tt  tbe  e.\teut  of  its  prime  commen-ial  iwijier.  and  iu  time  of 
•treea  erery  bank  has  a  ready  helper.  Here  In  the  United 
Statei,  with  a  crisis  emmlnent.  no  bank  holds  itself  ready  to 
aid  ai  other.  Each  l»auk  is  lndei>eudent  of  every  other,  and  is 
scnrr^tac  to  and  fro  to  ^t  cash  iu  its  vaults. 

It  I; I  every  man  for  himself  and  the  devil  take  tbe  hindmost. 
They  all.  and  each  of  them,  may  in  a  vague  way  desire  that 
pMinka  might  not  fail  on  account  of  tbe  ultimate  evil  con- 
to  the  public  and  therefore  to  themselves,  but  that 
irelis  weak  and  remote  in  comparison  with  the  desire  to  pro- 
tect t  kanwltea  Uuilvidually  and  especially  against  immediate 
daaft ',  aad  co^K^piently  has  practically  no  efTi-ct  uiKtn  their 
condu't.  In  the  mad  panic  deaire  to  escape  from  the  burning 
buildi  ig  every  man  tramples  and  crushes  every  other  man  who 
may  f  dl  In  his  pathway.  This  condition  will  be  greatly  relieved, 
if  not  entirely  remove*!,  by  this  bill  bet-ause  It  will  provide  each 
member  bjMik  with  a  source  fn>m  which  It  can  draw  neetletl 
cash  ir  currency  by  discounting  its  prime  pni>er.  It  will  render 
the  pilme  pe|ier  of  our  banks  equal  to  cash.  Just  as  It  is  in  Ger- 
many. I  believe  this  system  stronger  and  better  than  the  Ger- 
man [lelcbsbank.  I>et  me  present  another  matter.  I  said 
a  whi  e  ago  that  if  one  man  as  banker  kept  the  UMiuey  and  ac- 
countM  for  a  thousand  other  men  who  were  engageil  in  creative 
Indus  ry.  earning  money,  that  tbe  banker  by  receiving  dept^lts 
fr*>m  some  ami  loaning  to  others  would  perhaps  In  V^  or  20 
become  tbe  rb-best  man  In  tbe  community,  having  iu  the 
cn*ateil  uothiug. 


Now.  Mr.  rhainnan.  wo  ba\c  reached  a  worae  point  thnn  that 
iu  this  country,  and  |terba|>s  it  is  the  aaaie  over  the  world. 
The  community  of  a  thousand  men  for  whom  the  banker  keepa 
uiouey  and  accounts,  from  wliom  tbe  iMinker  irarrows  and  to 
whom  the  bauker  loaus.  has  beii>me.  here,  a  great  Nation  of 
9i).)><t«).iMMi  of  people,  and  t"  go  ba<  k  no  further  nuder  tbe  ayatpm 
we  biive  bad  since  oar  great  war  our  Itankcp*  have  lieen  stead- 
ily accumulating  by  the  interest  route  the  earning  of  tbe  iudua- 
tries  until  tbe  national  Ixinks  alone  have  a  capital  stix'k  of  over 
one  billion  with  a  surjilus.  |ierbapa,  of  more  th.'tii  another  billion 
and  with  defiuMits  from  tlie  |>eople  of  |>erbaps  eight  blllion.s.  all 
of  which  they  control  ami  all  of  which  constitutes  their  working 
capital  with  which  they  are  building  ui>  still  further  acrunui- 
lations  anil  by  which  even  now  they  dominate  tbe  large  trans- 
liortatioi.  comi^inics  and  to  a  grtnit  exlcnl  tbe  whole  indu.striai 
empire  of  tbe  rnite«i  States.  Is  not  It  time  for  the  (>ovemment 
to  wake  up  and  get  into  tbe  banking  business  for  its  self-|>re8er- 
vation  if  not  for  the  protection  of  the  liberties  and  general 
welfare  of  tbe  ;»i^»ple?  Tbe  bill  bffore  tiie  House,  Mr.  Chair- 
man, is  MK-b  a  waking  u|>. 

I  wish  to  prenent  Its  main  features  lu  such  a  way  as  to  give 
a  clear  idea  of  its  character  as  a  banking  system;  in  such  a  way 
aa  that  the  iieople  of  my  district  may  fjilrly  luidcrstand  It  if 
tliey  will  read  what  I  say.  Tbe  system  iK'gins  with  a  "  reserve 
bank  organization  committee."  whose  function  is  simply  to 
place  tbe  system  on  its  feet — to  organise  it.  Tbi.s  corondttee  is 
cv>n;|xiseil  of  tbe  Secretary  of  the  Treasury,  the  Se«Tetnr>'  of 
Agriculture,  and  tbe  t'omptroller  of  tbe  ('urr<-ii>\.  and  when  It 
has  dlvide«l  tbe  country  into  12  Federal  reserve  districts  and 
organizeil  in  each  siK*h  district  a  Fetleral  reserve  bank  having 
a  capital  of  at  least  $r>.OUU.t;(M».  as  directed  by  the  law,  its 
fun<-tlons  cease.  After  tbat.  when  tli.'  Ft'tleral  rt>s«'rve  board, 
as  provide*!,  has  bevn  a|>|>olnted  by  tb.-  ri."<id»'at,  tbe  system  Is 
upstanding.  It  Is  on  Its  feet;  it  is  organized.  Tbe  Federal 
resvTve  board  Is  Its  capstone.  Its  pillars  are  tbe  12  regional 
reserve  banks,  and  Its  foumlatlous  are  tbe  member  banks  In 
each  of  the  ret;toual  districts. 

Tbe  Fe»leral  resierve  !»ard  is  composetl  of  seven  members. 
Tbe  Secretary  of  Agriculture,  tbe  Secretary  of  the  Treasury, 
and  the  Comptroller  of  the  Currency  are  ex  officio  three  of  tbe 
meml>ers,  and  the  President  apftoints  four  otiiers.  In  naming 
these  four  not  more  than  two  of  them  may  l»e  of  any  one  po- 
litical porty  and  no  two  may  be  from  the  same  Federal  re- 
serve district  or  tbe  same  geographical  division  of  tbe  country. 
All  the  members  of  tlje  l>oard  must  l>e  conflrme*!  by  tbe  Senate. 
No  nunuU^r  may  be  an  officer  or  stockholder  in  any  bank  or 
banking  institution.  The  creation  of  tliis  '"  Federal  reserve 
l>oard,"  with  the  powers  given  it,  so  criticized  and  l>elal>ored 
by  tbe  enemies  of  tbe  bill.  Is  the  strougest  evidence  that  our 
Government  is  at  last  awake.  It  Is  appolnteil  as  I  liave  stated. 
It  meets  iu  tbe  Natloi»s  Capital,  under  tbe  eye  of  the  Nation's 
chief  and  tlie  people's  representatives,  and  mu.st  reixirt  its  op- 
erations, which  lu  great  measure  direct  or  control  the  op- 
erations of  the  12  Feileral  reserve  banks,  annually  to  Congress. 

It  has  power — 

First.  To  examine  all  the  books,  and  so  forth,  of  the  reserve 
Ixinks,  require  reports,  and  publish  weekly  n  stuteiueut  sliow- 
liig  their  condition. 

,*<e<t>nd.  To  permit  or  require  In  emergency  tl»e  re<!iscounting 
by  one  reserve  iMink  of  the  disci>untei!  prime  |in|>er  of  another 
n-aerve  bank,  a  iiower  that  may  be  needeil  to  make  liquid  tbe 
entire  res«>urces  of  the  whole  system  and  make  its  whole 
strength  available  where  it  is  iici<|t><l  iu  time  of  strain. 

Third.  To  suspend  tbe  reserx.-  reiiuireuients  as  to  dep»>slls 
and  so  render  l>ank  assets  available  for  emergencies  iu  which 
tbey  would  be  nee«!ei!. 

Fourth.  To  regulote  and  supervise  tbe  Issue  and  retirement  of 
Federal  reserve  notes  and  thus  break  the  strangle  hold.  If 
n4>cessary,  of  any  giant  money  combination,  while  ordinarily 
giving  only  such  elasticity  as  any  tnily  proper  currency  should 
have  by  making  prime  pa()er  readily  convertible  into  cash  or 
cum-ncy. 

Fifth.  To  increase  tbe  numl)er  of  reserve  districts.  If  ncede<l : 
that  Is,  If  It  shall  be  found  that  there  is  still  further  netnl  to 
d<«centrnllze  money  or  bank  ins:  iniwer. 

Sixth.  To  remove  for  jii-t  >  aiise  the  officials  of  the  reserve 
banks  and  to  remove  at  dis«.rction  tvrtaiu  of  tbe  directors  of 
stich  ttanks.  if  they  do  not  truly  represent  the  ogrlcnlturul,  In- 
dustrial, or  coniutenMal  interests  as  requlre<l  by  tbe  law. 

Serentb.  To  write  off  worthless  assets  of  such  banks. 

Eii^bth.  To  susftfud  tbe  operation  of  a  reserve  bank  for 
violations  of  tbe  law  anil  to  ap|¥>int  a  receiver  therefor. 

These  are  the  Uwinrs  substantial  |»owers  and  they  are  ample. 
T'ndt-r  them  the  reserve  l»anks  will  l»e  c«K>i»erative  and,  by  the 
aid  I'f  the  reserve  biiuks  In  the  reill*-ounling  of  prime  |>aiier. 


all  the  member  hanks  will  be  coordinated  Into  a  system  of  snch 
stHMigth  as  ti»  weather  any  storm.  Tbey  are  great  p<iwtTs.  bnt 
tbey  are  all  for  good.  Ix?t  uie  tell  you  oonie  of  the  powers  for 
evil  which  this  reserve  board  does  not  have,  things  it  can  not 
do.  wbl«h  a  central  bank,  so  much  desired  by  Wall  Street, 
could  do : 

First.  This  boanl  can  not  loan  one  dollar. 

Second.  It  c:in  not  earn  one  dollar. 

Thinl.  It  can  not  own  <»ne  dollar. 

Fourth.  It  can  iM>t  b«irrow  one  dollar. 

Fifth.   It  can  not  finance  an  enterprise. 

Sixth.   It  can  not  l>e  interestcsl  in  an  euteriirlse. 

S«'venth.   It  can  not  crush  an  enterprise. 

Eighth.  It  can  not  fliuince  a  candiiUite  or  a  camiwign. 

After  the  Fi^lcral  res«'rve  lK»ard  comes  the  Fetleral  reserve 
bank.  There  will  at  first  be  12  of  theni.  one  for  each  Fetlera! 
reserve  district.  Tbey  are  about  as  much  public  as  private  in- 
stitutions. They  are  severally  base«l  and  built  on  the  Individual 
ur  B»euil>er  b.inks  of  the  several  districts.  The  member  banks 
are  each  re<iulre<l  to  Bub«cril)e  for  8to<k  In  tbeir  resi)ective  re- 
serve Iwiiks  to  an  amount  equal  to  20  per  cent  of  their  own 
capital  litock  and  to  |iay  in  oiie-balf  tliat  amouut.  Tbe  other 
half  is  subjet't  to  Ik*  callitl  for  only  in  case  of  need  to  meet  the 
oltligatlons  of  tbe  resi'rve  twnk.  The  sttK'k  go  subscrlbeil  by 
tbe  member  ImiuUs  Is  tbe  only  stiH-k  In  tbe  Federal  reserve 
banks,  so  that  tbe  latter  Is  tbe  link  that  binds  together  all  tbe 
banks  of  each  district. 

Tbe  rj'serve  bank  has  nine  directors.  Six  of  them  are  elect <>d 
kiy  tlie  member  b;inkH.  each  bank.  gri>nt  and  small,  iuiving  an 
•i|a«i  voice  tn  their  election.  Three  of  these  six  may  be  offi- 
cers or  sttH'kbolders  of  the  taember  banks.  l»ut  the  other  three 
most  not  be  olbcers  or  direi-tors  of  any  othiY  b:uik  or  banking 
laatltution  and  must  be  fairly  representative  of  tbe  commercial, 
ngricnltnnil.  or  Industrial  interests.  These  latter  three  are 
Kul>jt'»t  to  removal  at  discreiiou  by  tbe  Federal  res«?rve  board. 
The  nMnaining  three  dlre<-tor8  are  chosen  by  the  Federal  reserve 
board,  laid  one  of  tiiese  Is  made  cbainuuu  of  tbe  board  of  dl- 
nvtors  of  the  hank  and  '"  Fedenil  reserve  agent."  reprewiiting 
tlie  "  FiMleral  reserve  board"  In  lis  n.»lations  and  dealings  with 
tbe  bank.  It  Is  provided  that  these  biinks  shall  be  the  Af^'til 
agents  of  tbe  Goveriuuent.  and  all  the  revenues  of  tiie  Gt)vern- 
laent  are  to  be  regularly  deposited  with  them  and  disburs^>d  by 
checks  drawn  on  tbeui.  this  service  to  he  free  lo  the  tlovem- 
■Mttt.  Tlie  tiovernnient  funds  arc  apporti-med  anH>og  these 
banks  under  «»quitat>;e  provisions  by  the  Secretary  of  tbe  Tress- 
ury.  with  tbe  approval  of  the  reserve  board.  The  reserve  banks 
have  no  other  delK>^Jtors.  and  may  have  nvHie.  except  the  (lov- 
ernment.  tbe  member  b;iul<s.  ami  other  reserve  hanks,  when 
permitted  or  required  to  make  dejxjMits  by  the  ref^erve  board. 
l"n«lerlyin>:.  as  I  have  sjiid.  the  reserve  banks  are  the  individual 
or  niemb<>r  hanks,  which  are  national  banks  organiz->d  us  now — 
tscept  they  are  not  n><iulre<l  to  own  any  I'uiteil  States  bonds — 
aad  State  banks  which  comply  with  Uie  reciuiromeuts  of  the 
law.  These  bold  th*  stock  of  the  reserve  bank  and  are  tiie  base 
of  the  whole  system. 

Tbe  reserve  bank's  operatbnis  are  confined  to  the  purposes 
named  in  the  bill;  that  is.  to  cenduct  the  tiscnl  operations  of 
the  liovertiment  and  strengthen  and  suiiJort  the  nieniher  hank 
while  making  liquid  the  currency  system.  It.««  working  capital 
consists  of  Its  iMid  in  stock  and  deposits  made  with  it  by  the 
Qovemment  ainl  b\  tbe  nietnl^r  banks  and  of  tbe  Trt>a8ury 
notes  provided  by  tills  bill.  These  Treasury  notes  are  IssuchI  by 
the  (»overnment  anil  loaned  to  tbe  reserve  hanks  in  this  way: 
Whenever  a  reserve  bank  needs  sach  currency  It  takes  from  Its 
prime  \m\)er  which  It  has  dls<^innted  for  meniher  Imuks  the 
kind  of  paiier  d<'ecribed  in  section  14  of  tbe  bill,  to  the  auumnt 
desired,  and  applies  to  the  reserve  board  thn»ugh  its  own  local 
Federal  reserve  ag<  Qt  for  the  currency,  tendering  such  prime 
paper  os  collaternL  If  tbe  ap|>lication  is  gmntcd  by  tbe  re- 
■•we  board,  tbe  currency  is  tumetl  over  to  tbe  bank  through 
the  reserve  agent.  Whenever  tbe  reserve  Iwink  pays  out  any 
of  these  notes  it  segregates  and  sets  asido  In  its  own  vaults 
Si\  per  cent  of  tbe  amount  thereof  in  gold  or  lawful  money  for 
tho'r  re«leniption. 

The  bank  is  charj.'etl  when  It  receives  tbe  notes  snch  rate  of 
Interest  as  is  lixed  hy  tl>e  reserve  iKuird.  It  may  use  this  cur- 
rency In  rediscountiog  poiier  of  the  member  banks  of  the  kind 
described  In  section  14  and  member  banks  use  it  as  currency 
just  as  present  haul  n<ites  are  used.  These  notes  are  not  leiral 
tender,  but  are  rec«*ivable  for  all  public  dues,  and  the  amiile 
provisions  for  their  redemption  by  the  re8(>rve  banks  or  the 
Government   on  den  and   makes  them  as  good  as  gold. 

It  is  pn»vi<l(>d  thjit  tbe  earnings  of  the  reserve  banks  shall 
be.  after  {tayment  of  all  necessary  exiteiuses  and  tbe  Interewt 
imld  to  tbe  United  Suites  on  its  deposits,  divided  thus — 


First.  A  dividend  of  5  per  cent  shall  be  paid  on  tbe  paid-h» 
capital  stock. 

Second,  (hie-half  of  the  n'malning  net  earnings  shall  l)e  imid 
into  a  suri)Ius  fund  until  the  surplus  e<iuuls  'JO  per  cent  of  the 
Piiid-ln  capital  stock. 

Third.  Of  the  entire  remaining  net  earnlnjjs,  00  per  ecut  sliall 
be  paid  to  tJie  United  States  and  40  jJer  cent  to  the  member  or 
st(x-kboldlng  banks  In  iiroportlou  to  their  averajn*  deposits  with 
the  bank.  Tbe  Iwuk  Is  allowed  to  pay  no  intercut  on  dcpo.«iits 
except  to  tbe  United  States.  Tbe  oanOugs  of  the  UuUed  SUtcs 
from  the  ri'serve  banks  go  to  pay  off  our  boudeil  debt. 

Mr.  Chalrnuin,  bankers  have  complained  of  tJie  burdens 
placed  on  them  by  this  law.  It  has  been  claimed  tliat  the  stiK'k 
subscription  with  only  5  per  cent  dividend  allowed  Is  a  great 
burden,  and  tbat  the  advantages  arising  under  this  law  would 
not  inure  to  the  benefit  of  country  banks,  because  they  would 
have  no  pai-er  eligible  to  rediscount  under  the  law.  I  desire  to 
examine  both  of  these  claims.  A  bank  !uving  1100,000  capital 
St (K"k  must  subscribe  for  J20 .000  stock  in  the  resi*rve  bank  of  Its 
district  and  imy  iu  $10,00t>,  on  which  it  may  receive  only  $o00 
as  dividend.  If  tbe  norimil  earaintrs  of  the  bank  were  10  iht 
cent  on  Its  capital  stock,  It  would  seeui  tluit  instead  of  eumiug 
SlO.OlXt  Iter  annum,  as  it  would  under  the  present  law.  it  would 
only  eani  $0,500,  or  OJ  per  cent,  under  this  law ;  but  let  u«  look 
a  little  clostn*. 

.\  bank  with  $100.0<iO  capital  stock  usually  has  a  surplus  and 
deposits,  and  its  working  capi  al  now  consists  of  Us  |)ald-iu  ca|)- 
ital  stock,  its  surplus,  and  85  per  cent  of  its  deiKMiits  (when 
It  keeps  all  Va  reserve  in  its  own  vaults  or  gets  no  interest  on 
any  of  It).  Now  supi>o*ie  tbe  First  National  Bank  of  SmlthviUe 
has  ?;iOU.OOO  capital  stiKk.  $100.<>UO  surplus,  and  $200,000  de- 
iKisits.  Tbe  pro|X)sed  law  reduces  tbe  reserve  requirement  from 
15  to  12  per  cent,  but  counting  tbe  reserves  as  he  same  under 
the  prc,st?nt  and  under  tbe  propostnl  law.  a  c«>rrect  statement  of 
tbe  euruiugs  of  this  buuk  mider  Ibe  two  different  laws  would 
be  as  follows : 
Under  proseDt  law  : 

•  'apiial     stock $100,000 

Stirplns too,  «os 

Depoalts , .»     ISst.  <nio 

WorklDK   caplUI S'iJ.OiM 

rnder  i)ro|)<is<"(l  law  : 

Capital  •l<.>ck    tleim  FtrtNKrlpttoB ) OO.  000 

Hurplus lue.  <M)« 

I'cpusit.^; , 20O.  OOO 

Working   capital 300,000 

If  this  kink  cams  8  per  cent  on  I's  working  capital,  under 
the  presH^'U.  law  Its  earnings  would  be  $29,000.'  or  29.6  per  cent 
on  Its  caiiltal.  Under  tbe  proposed  law  its  earnings  would  be 
$2y.;*.00.  or  29.3  ;*r  cent  on  Its  capital.  If  i's  euruin;;s  were  0 
i>er  cent  on  its  working  capital,  under  the  present  law  It  would 
earn  $22,200.  or  22.2  iier  cent  on  Its  capital,  while  under  tlie  pro- 
posed law  It  Would  earu  $22,100,  or  22.1  per  ceut  on  Us  capital 
stock.  If  Us  curuUius  were  5  jjcr  ceut  on  Us  working  capiial 
then,  under  tlie  present  law  it  would  earn  $1S..''4X).  or  18.5  per 
cent  ou  Us  capital  stock,  while  under  tbe  proposed  law  It  would 
earn  precisely  tbe  same.  I  submit  ibese  figures  and  ho\ye  to  be 
shown  my  error,  if  th*!i-e  is  any  error  in  them,  and  I  submit  that 
the  national  banker  who  can  not  bear  the  burden  shown  has 
only  a  weak  strain  of  patriotism  If  this  system  is  wtU  detsigued 
for  tbe  pood  of  the  country,  save  and  except  for  this  burden  on 
tbe  banks. 

Bnt,  Mr.  Chalimau,  the  figures  I  have  given  are  unfulr  to 
the  proi)oM'd  system.  In  the  first  place.  I  have  made  no  allow- 
ance for  tbe  fact  tliat  under  tbbs  bill  tbe  bank  will  be  retiulred 
to  hold  3  per  cx-ut  less  reserve  against  Ita  deposits  than  is  re- 
quired now,  which  would  give  this  bank  $6,000  more  working 
caiiital  from  its  depo.sits  under  the  new  law  than  under  the 
old.  Furthermore.  I  ba\e  assumetl  tbat  tbe  bank  would  not 
euru  anything  from  its  deposits  in  the  reserve  bank,  although 
I  believe  it  will.  This  is  offset  in  [lart  by  the  fact  that  I  have 
not  taken  account  of  the  9  i«er  cxnit  of  their  reserves  which 
comitry  banks  now  generally  de|*).sit  with  the  reserve  city  banks 
and  draw  some  interest  ou.  I  did  not  do  so  liecause  I  think  Uiat 
practice  ought  to  be  stopped,  whether  we  pass  this  bill  or  not 
It  is  the  lure  of  a  small  gain  tbat  tempts  the  smalWr  banks, 
to  their  own  hurt  and  to  the  country's  hurt.  Certainly  It  win 
not  l>e  contende-1  that  country  banks  will  have  less  deposits  or 
make  fewer  loans  by  reason  of  this  law.  On  the  contrary.  I 
believe  tbat  wltli  better  discounting  opportunities,  less  reserve 
requirements,  and  a  Ju:>tlfiable  feeling  of  greater  safety  under 
this  law  the  banks  can  and  will  make  greater  loaus. 

I  come  now  to  the  rediscount  feature  of  the  bill  and  the 
claim  of  some  of  our  country  banks  that  they  are  not  to  receive 
any  benefits  under  tbat  provision.  I  have  read  section  14  of 
the  bill  over  and  over  again.  I  have  listened  to  every  discus- 
sion of  it  in  Congress.     In  my  own  opinion  and  in  the  opinion  of 
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n  aul  eTery  member  of  the  Ranking  and  Curreney 

tlint  He«tW»n  will  ct>ni»>  fo  the  relief  of  every  fonall  hank 

nltetl  States*  if  they  desire  to  use  It.     I  think  banker* 

kcqiinint    theniselvea   and    their    merchants    and    other 

with   its  terms  ami  advise  their  customers  how   to 

their  credit  paper  for  possibly  utiliilng  Its  beneflta. 

this  se<tlon.  if  a  fanner  trades  with  his  menhant  all 

spring  for  supplies  while  he  is  making  bis  crop  and 

note,  due  October  1  or  November  1.  and  the  merchant 

from  bis  bnnker.  be  can  Indorse  that  note  to  his 

.•jnd  get  the  money,  and  on  the  Ist  day  of  Angust  the 

n  re»llscount  that  note  with  the  reaerre  bank  of  his 

nd  get  the  cash  on  it ;  and  thus  tbe  local  bank  can 

crop-morlng  aeasoD  practically  tbe  full  sum  of  all  tlie 

le  has  advanced  during  the  cro|vmnking  sens^ui.  and 

new   supply  of  cash   he  Is  ready  njpiin  to  help  the 

4nd  all  other  classes  needing  ready  money.     The  nier- 

kaper  and  industrial  paper  has  the  same  standing  as 

If  the  banker  sees  proper  he  may  loan  tbe  money 

mier  la  the  first  instance  and  hare  the  note  redls- 

by  the  resene  hank.     The  Federal  reaerve  bank  will 

able  to  rwllf^count  such  luiper  as  described  in  section 

is,  "  Notes  and  billM  of  exchange  laaned  or  drawn  for 

ml.  intlnstrial.  or  commercial  |>urpofles" — and  having 

f  of  not  more  than  W  days.  I>erause  If  It  has  not  suffl- 

s  on  hand  it  may  make  application  to  the  (iovemment 

the  Treasury  notes  authorized  by  this  law  upon  this 

Mi»er  as  collateral.     I  have  said  "  having  a  maturity 

than  m>  daya":  by  that  Is  meant  that  when  the 

reilist-oimtc*!  with  a   reserve  bank   it  .■*hall   have  not 

n  *.»0  days  to  run.     When  made  it  might  have  had  0 

longer  to  run. 

there  are  restrictions  and  safeguards  in  the  law, 

enns  are  so  broad  and   liberal  that  gooil  short-term 

the  kind  describe*l  will  always  be  convertible  by  the 

o  cash.    Perhaps  I  ought  to  further  disctiss  the  detal'.s 

and  circulation  of  the  Fe»leral  reserve  notes,  but  I 

take  time  to  say  a  few  words.     There  is  no  limit  to 

mount  ex("ept  the  discretion  of  the  Government,  but  the 

t  has  no  interest  In  them  except  to  provide  for  the 

of  commerce,   industry,  and  agriculture.     They  are 

the  (tovemment.  bat  the  Government  does  not  pay 

on  its  own  obligations.     They  are  not  issued  by  the 

they    are   Issued    only    to    the   reserve   banks    and 

them  to  the  member  banks,  and  through  them  to  the 

They  are  the  obligations  of  the  Government  in  name 

but  they  have  track  of  them  and  between  the  Govern- 

aoy  loas,  first,  the  GovenmiCTifs  absolute  control  of 

Bccmvi.   mo  per  cent  collateral,  approval  by   the 

and  Indorsetl  by  some  member  bank ;   thinl,   the 

of  the  reserve  bank  to  which  they  are  issued,  and. 

hla.  one-third  of  Its  amount  in  gold  or  lawful  money  of 

States  Is  set  apart  for  its  redemption  by  the  reserve 

er  it  l9  paid  out  by  the  reserve  bank. 

,  this  banking  system  will  give  our  farming  com- 
our   working   p«H>ple     the   small    man — everywhere  an 
to  ujake  pai>er  that  can  be  retllsconnted  by  the  local 
the  res«»rve  bank.     By  such  rinlisconnt  the  local  hank 
urther  money  In  onler  to  extend  furtber  credit.     This 
i^hen  put  Into  operation  will  revolutionize  the  banking 
of  the  country  bank'ng  communities  and  of  the  great 
our  people.     It  is  a  grand  conception,   that.   In   my 
II   work  out  a   grand  fruition   for   the  benefit  of  the 
ry.     It  will  break  down  tbe  tyranny  of  the  money 
the  great  centers,  which  grows  every  yeor  more  potent 
A  new  era  will  come  to  our  people  who  have  nestled 
their    homes   without   any   conception    of    the    .«snbtle 
undermining  the  independent  status  and  individual- 
average  man.     It  will  give  them  a  new  and,  I  trust, 
conception  of  the  power  and  t)eneflcence  of  our  great 
It   is  a  measure  that  will  help  our  people  and 
no  shred  of  their  liberties.     It  is  a   measure  that 
our  banks,  while  It  subjects  them  to  the  power  of  the 
and  sutwrtllnates  them,  to  the  welfare  of  all  the 
I  thank  you,  gentlemen.     [Applause.] 

KS.     Mr  Chairman.  I  yield  40  minutes  to  the  gentle- 
n  .Minnesota  (Mr.  Smith  1. 

of  Minnesota.    Mr.  Chalrjoan.  the  National  Gov 

is  charged  with  the  duty  of  furnishing  a  system  of  cur 

ilch  will  nu»et  the  needs  of  Its  people.    This  duty  Is  not 

to  our  own  form  of  government,  but  is  recognized  by 

uatiou.s  of  the  world.    Neither  is  this  duty  a  recent 

dlarorery.  bat  It  has  tieen  genovlly  accepted  since  the 

of  the  earliest  governments, 
niers  of  the  Constitution  recognized  the  necessity  of 
n  the  Cieneral  Government  the  power  to  provide  a  sult- 
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able  system  governing  tbe  B>ediom  of  exchange, 
tion  %  cf  Uie  Constitution  provides; 

Tbo  CuosreMi  sball   hare  power — 

To  coll  iDoa«7,  regulate  tbe  value  thereof  and  of  foreifa  coin,  aad 
fix  the  standard  of  welghta  and  meaaurea. 

To  proTlde  for  tbe  punUhaeat  ot  coaBterfellinc  tbe  aectiritlea  and 
current  coin  of  the  rnlted  8tatea. 

-\fter  tbe  lapse  of  125  years,  notwithstan.ling  the  Constitntlon 
in  expn>ss  terms  makes  it  the  imperathe  duty  of  Congress  tu 
provide  a  monetary  system  suitable  and  adequate  to  meet  the 
country's  needs.  It  is  admitted  on  all  sides  that  our  banking 
and  currency  system  is  Inadequate  to  meet  the  requirements  ot 
the  i>reNent  day. 

It  is  in  response  to  a  general  demand  for  n  better  system  that 

the  pro|K)sed  banking  and  currency  bill  was  Introduced  In  this 

House. 

coMMrmc  urmoDS. 

If  this  bill  when  ready  for  passage  is,  on  the  whole,  an  im- 
provement over  our  present  system,  I  shall  vote  for  it.  notwith- 
standing; its  many  defects  and  notwithstanding  the  methods 
adopted  by  the  majority  members  of  the  Banking  and  CurreiK-y 
Comiuitlee  and  of  the  House  In  excluding  the  minority  members 
from  the  committee  room  and  from  this  legislative  Chamber 
when  this  bill  was  being  cousi.iere*!. 

A  more  dangerous  and  unwarrante«l  method  of  legislation  has 
never  Ix'en  perpetrated — this  in  the  face  of  the  fact  tliat  the 
country  as  a  whole  has  demanded  that  this  legislation  should 
be  noni>:irtisan. 

There  is  an  Imperative  demand  for  legislation — 

(1)  That  will  prevent  the  concentration  of  the  money  and 
credits  of  the  country  in  one  financial  center,  there  to  be  used 
on  tbe  stock  exchange  for  speculative  and  gambling  purposes  to 
the  detriment  and  ofttii  to  the  comi»lete  destruction  of  legiti- 
mate business  and  in  utter  disregard  of  the  rights  of  the  public. 

t2)  That  will  provide  an  elastic  currency  which  will  expand 
and  contract  with  the  rising  and  falling  tides  of  trade. 

(3)  That  will  make  It  Impossible  for  any  set  of  men.  elthar 
through  private  corporations  or  political  organizations,  to  con- 
trol the  mouey  and  credits  of  this  country. 

As  to  the  first  of  these,  it  is  obvious  that  so  long  as  speculation 
in  futun>s  and  options  is  permitted  to  continue  in  the  manner 
It  is  at  tbe  present  time  this  bill  will  not  be  a  complete  rem- 
edy. I  im  Inclined  to  l>elleve.  however,  that  It  will  tend  to  de- 
centralize the  flow  of  money,  and  to  that  extent  will  t>e  an 
improvement  over  the'present  system,  providing  that  the  Fed- 
eral reserve  board  is  properly  constituted. 

As  to  the  second,  I  believe  tluit  if  the  law  Is  fairly  and  equi- 
tably carried  out  by  the  Federal  reserve  t)onrd  without  favor 
or  prejudice  against  any  section  of  our  country,  we  will  have 
a  currency  tliat  will  expand  and  contract  according  to  the  de- 
mands of  trade. 

As  to  .he  third,  I  likewise  am  of  the  opinion  that  if  the  Fed- 
oral  reserve  board  is  properly  constituted  this  bill  will  make  it 
impossible  for  any  set  of  men,  either  through  private  corpora- 
tions or  political  organisations,  to  control  the  money  and  credit 
of  this  country. 

POLITICS    IX    RCSEKTE   BOABa 

The  bill  provides  that  the  Federal  reserve  board  shall  con- 
sist of  seven  members,  including  the  Secretary  of  the  Treasury, 
the  Secn-tary  of  Agriculture,  the  Comptroller  of  the  Currency, 
and  four  other  members  chosen  by  tbe  i'resident  of  the  United 
States,  by  and  with  the  consent  of  the  Senate.  Of  the  four 
non-Cabinet  members  thus  appolnteil  by  the  I^resldent.  not  moro 
than  two  shall  be  of  the  same  political  party.  One  shall  be 
designated  by  the  President  to  serve  for  a  term  of  two,  one  for 
four,  one  for  six.  and  one  for  eight  years,  respectively,  aud 
thereafter  each  non-Cabinet  memt)er  apiK>inted  shall  serve  for 
eight  years  unless  sooner  removed  for  cause  by  the  President 

Thus  it  win  be  seen  that  the  Federal  reser\'e  board  provided 
for  in  this  act  consists  of  seven  members,  four  of  whom — that  la, 
the  maji  rity— shall  retire  Immediately  upon  each  change  of 
admlnistintion.  their  successors  to  be  appointed  by  the  incoming 
President.  To  make  the  control  of  the  banking  and  currency 
system  o!  this  country  the  prize  of  every  national  election  is 
to  place  n  the  hands  of  partisan  iH>litlcs  a  power  for  evil  the 
magnitude  of  which  is  almost  beyond  comprehension. 

Where  the  majority  of  the  board  know  that  unless  their  party 
wins  In  he  election  their  tenure  of  olBce  will  be  terminated 
on  tbe  fo  lowing  4th  day  of  March,  is  it  not  within  the  range  of 
probability  that  the  majority  will  seek  to  perpetuate  tliem- 
selves  and  their  jMirty  in  power  by  using  to  their  own  advan- 
tage and  for  political  purposes  the  tremendous  power  placed  in 
their  hands  by  this  act? 

BOASO   IDEA    XOT  OaJCCTIONABLS. 

I  do  UDt  wish  to  be  misunderstood.  I  stand  unequivocally 
for  a  gc'ernmental  nonpartisan  Federal  reserve  t>oard,  to  be 
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appolnteti  by  the  Presid* 
page  of  this  act ;  but  I  I 
nienil>ers  should  be  so  :i 
ing  President  shall  1mm' 
a  inaj«»rlfy  of  the  board 
boanl  sh<nild  be  a  (iove 
jKtlltlcal  machine.  To  pi 
the  powers  vestetl  in  th; 
The  misuse  or  abuse  of  ( 
Belf-i»eri)etuatlou  would  I 


ut  of  the  T'nited  States  upon  the  pas-  i 
(oiieve  that  the  tenure  of  office  of  the 
rraugetl  that  lu  the  future  no  incom- 
'dlately  have  the  apptuntlug  power  of 
as  is  providetl  for  by  this  act.  The 
rnment  board,  but  it  should  not  be  a 
«ce  in  the  bands  of  a  ixilltical  machine 
8  Feileral  reserve  board  is  dangerous, 
hose  lowers  by  a  political  machine  for 
i>e  a  calamity. 

lOWKRS   UF    BOABD. 

The  |K>wers  enumerated  on  this  exhibit  are  the  specified 
powers  expressly  conferrett  on  the  Federal  reserve  board  by 
this  act.     They  are  as  f>llows: 

I.  To  readjust  Federal  nsorvo  districts  created  by  the  reacnrc  bank 
organization   committer. 

•2.  To  create  new  and  additional  districts  to  those  created  by  the 
rea«'rvv  l>ank   orKanlcation  romrotttec. 

S.  To  prescribe  regulations  for  establishing  branch  offices  of  Fed- 
eral reserve  banks. 

4.  To  desirnate  the  three  directors  of  the  Federal  reserve  bank 
specified  In  this  act  as  das*  C. 

.'i.  To  remove  any  director  of  class  B  In  any  Fedeml  reserve  bank. 

C.  To  dcKlsnato  the  chali-man  of  the  board  of  directors  of  Federal 
reserT<»  bank.  *    r^  .• 

7.  To  prescribe  regulations  for  maintenance  of  local  office  of  tea- 
eral  reserve  tward  on  premises  of  Fedeml  reserve  bank. 

8.  To  desimiate   the   Federal   reserve  aitent. 

9.  To  require  and  receive    reports  of  Federal  reserve  agents. 

10.  To  fix  com|>«>n.Hatlnn  i.f  ^ederal   reserve  agents. 

II.  To  nvlew  proceedings  of  lK>ar«l8  c?  directors  of  Federal  reserve 
banks  fixine  conip<»nRatlon  -tt  themselres. 

11.'.  To  remove  chairman  of  board  of  directors  of  Federal  reserve 
iNink  at   pleasure  and   witbtut  notice. 

i:{.  To  pre»cril)e  rules  siid  regulations  for  permitting  State  banks 
and   trust  companies  to  t»eciime  memliers  of  Fedeml   reserve   bank. 

14.  To  pass  upon  appllcitlona  of  State  banks  and  trust  companies 
to  lM*come  meraN-rs  of   Federal   reserve  bank. 

15.  To  establish  by  laws  governing  applications  of  State  banks  for 
mf^mljershlp. 

10.  To  require  surrender  of  stock  of  Stale  bankins  association  or 
trust  company  upon  receipt  from  Federal  reserve  bank  of  cash-paid 
■ulHtcrlption.  J.    c,   ^ 

17.  To  require  Federal  reserve  bank  upon  notice  to  suspend  SIntc 
banklUK  association  or  trust  company  and  make  payment  to  suspended 
me|nt>er  for  Its  stock.  .      ,       , 

IH.  To  levy  semiannual  asaeMmenta  on'  Federal  reserve  l>anks  for 
exix-nses.  ,.»-.., 

19.  To  examine  accounts,  books,  and  affairs  of  each  tederal  rc- 
servo  Imnk.  ,  .  ^    ,       ,  ,      , 

-M>.  To  require  such  statements  nnd  reports  of  Federal  reserve  banks 
as  It  msv  deem  necessary. 

•Jt.  To  permit  rediscount  by  Fe<rtral  reserve  Ijanks  of  paper  of 
other  Federal  reserve  banks  .  -      ^. 

'S2.  To  compel  Federal  nijervc  IwiJia  to  rediscount  paper  of  other 
Fi>deral   reserve  banks. 

2^.  To  suspend  reserve  n-qulrements  for  not  more  than  30  days. 

24.  To  renew  suspensioni  of  reserve  requirements  for  periods  of 
not  more  than   l.l  days. 

•-'.'>.  To  establish  a  graduated  tax  upon  the  amounts  by  which  re- 
serve requirements  of  act  tuay  be  permitted  to  fall  below  level  pro- 
vided  for  In  act 

26.  To  supervise  and  regulate  the  l.ssue  and  retirement  of  Federal 
reserve  notes  and  to  prescri'M?  the  form  and  tenor  of  such  notes. 

27.  To  add  to  nurat>er  of  cities  classified  as  reserve  and  central 
reserve  cltl«-s  under  ezlstin.;  law  In  which  national  l>anking  associa- 
tions are  subject  to  the  res*  rve  rtxiulrements  of  this  act. 

'2S.  To  reclasslfv  existing  reserve  and  central  reserve  cities  and  to 
designate  the  bank's  therein  as  country  banks  at  Its  discretion. 

2ft.  To  susp^'nd  officials  of   Federal  reserve  banks. 

,30.  To  remove  officials  of  Federal  reserve  banks  for  incompetency, 
fraud,  or  deceit. 

ni.  To  require  writing  off  of  doubtful  or  worthless  assets  upon  the 
books  and  balance  sheets  of  Federal   reserve  banks. 

;{2.  To  suspend  for  cause  relating  to  violation  of  any  of  the  provisions 
of  this  act  the  operations  of  any  Fedeml  reserve  bank. 

33.  To  appoint  a  receiver  for  any  Federal  reserve  bank  for  cause 
relating  to  violation  of  provisions  of  this  act. 

34.  To  determine  or  detine  the  character  of  paper  eligible  for  discount. 
S."*    To   fix   the   amount    w'llcb   cash    reserve  of    Fe-bral    reserve   bank 

must  exceed  outstanding  demand  liabilities  to  permit  discount  of  paper 
for  member  banks.  ,  ^  ^  , 

30.  To  prescrll*  rules  an  1  regulations  governing  the  purchase  and 
sale  in  the  op<'n  market  by  Federal  reserve  banks  of  bankers'  bills  and 
bills  of  exchange. 

37.  To  review  rates  of  dis-'ounts  fixed  by  Federal  reserve  b.anks. 

38.  To  grant  or  refus-?  api)lleatlons  of  Federal  reserve  banks  to  open 
nnd  maintain  banking  accounts  In  foreign  countries  and  esial)nsh 
agencies  there  for  the  purpose  of  purchasing,  selling,  and  collecting 
foreign  bills  of  exchange. 

39.  To  approve  apportionment  made  by  Secretary  of  Treasury  of  Gov- 
ernment funds  deposited  In    KedemI  reserve  banks. 

40.  To  charge  Interest  on  'iovernment  deposits  at  Joint  discretion  of 
Federal  reaerve  board  and  S-'cretary  of  Treasury. 

41.  To  Issue  Federal  reserve  notes 

42.  To  call  upon  Federal  reserve  banks  at  any  time  for  additional 
■ecurltv  for  Federal   reserve  notes  Iss'ied  to  them. 

43.  To  as^gn  letter  or  s-rlal  numltcr  to  Federal  reserve  bank  for 
notes  issued  to  it. 

44.  To  require  In  Its  discr>>tlon  Fedeml  reserve  banks  to  maintain  on 
deposit  In  tbe  Treasury  of  tt)e  United  States  a  sum  in  gold  equal  to  5 
per  cent  of  notes  issued  to  them. 

45.  To  grant  In  whole  or  in  part  or  to  reject  entirely  the  application 
of  any  Federal   reserve  bank  for  Federal  re««>rve  notes. 

46.  To  establish  rate  of  Interest   to  N'  pnld  on  Fedeml  reserve  notes. 

47.  To  prescribe  regulations  governing  substitution  of  collateral  se- 
curity for  the  protection  of  Federal  reserve  notes. 


48.  To  make  and  promulgate  from  time  to  time  regulations  gorerninc 
tbe  transfer  of  funds  at  par  among  Fed«*ral  reserve  banks. 

49.  To  exercise  at  Its  diKcrction  the  fuuctlooa  of  a  clearing  house  for 
Federal  n-serve  banks. 

.%0.  To  designate  a  Ftnleral  resirve  bank  to  act  as  clearing  bouse  for 
Federal  reserve  banks. 

.Mr.  KINDEL.  Mr.  Chalruuui.  If  I  may  be  permitted  to  in- 
terrupt the  Keiuleinan.  has  not  the  gentleman  got  his  tn^lley 
mixe<l?  I  think  the  gentleman  is  reading  two  numbers  ahead, 
aud  I  want  to  call  atleution  to  that. 

Mr.  SMITH  of  Minnesota.  In  this  list  of  powers  fnuu  whkh 
I  am  reading  I  have  comblne«l  some  of  the  powers  which  iire 
stateil  fseiarately  lu  the  exhibit.  Ilem-e  the  nuinl>er8  do  not 
correspond. 

Mr.  KINDEL.  But  the  gentleman  Is  reading  the  wrong 
nunil>er. 

Mr.  SMITH  of  Minnesota.  I  have  Just  slateti  why  the  nmu- 
bers  do  not  correspond. 

r>i.  To  require  each  Fr-deral  reserve  bank  to  exercise  functions  of 
clearing  bouse  for  Its  shareholding  banks. 

52.  To  prescrll*  period  within  which  and  regtilntlons  under  which 
natlonal-liank  notes  remaining  outstanding  after  2o  >«ars  from  the 
passage  of  this  act  may  be  recalled  and  redcennnl  by  national  banking 
associations. 

{5.3.  To  require  Federal  reserve  banks  to  maintain  lawful  reserve. 

54.  To  appoint  receivers  for  Federal  reserve  ItankB  failing  to  ra.iln- 
tain  lawful  reserve. 

55.  To  re<iulre  <'xamlnatlon  of  affairs  of  national  Iwnking  asso<Matlont 
as  oft<  n  as  it  d<<eni8  n<>i-essary. 

50.  To  determine  salaries  to  1*  received  by  hank  examiners. 

57.  To  assess  expenses  of  bank  examinations  upon  associations  ei- 
amlned. 

58.  To  require  examinations  of  national  bnnking  associations  In  re- 
serve cities. 

.59.  To  require  examinations  of  Fetleral  reserve  luinks. 

CO.  To  add  to  the  list  of  cities  from  time  to  time  In  which  national 
b.-^nks  shall  not  be  j>ermltted  to  make  loans  wtured  upon  real  estate. 

CI.  To  exempt  savio;;s  departments  of  r.iillon.nl  l>aiikliig  associations 
from  any  and  every  restriction  ui>on  claases  or  kinds  of  business  jrorern- 
Ing  national  banks. 

02.  To  prescrllx'  rules  and  regulations  governing  savings  departments 
of  national  Imnks. 

03.  To  m;ike  and  publish  lists  of  securitb-s.  pat>er.  t»onds.  nnd  other 
forms  of  Investment  which  savings  departments  of  national  l>anks  shall 
lie  authorized  to  buy.  it  not  being  necessary  that  said  lists  be  uniform 
throughout  the  T'nited  i'tates. 

C4.  To  prescribe  conditions  and  circumstances  under  which  nntU>nal 
banking  associations  capitalised  at  a  million  dollars  or  more  may  estab 
lish  branches  In  foreign  countries. 

C5.  To  approve  or  reject  applications  of  national  banks  to  establish 
foreign  branches. 

tiO.  To  perform  the  duties,  functions,  or  services  specified  or  tmplK>i1 
in  this  act. 

Mr.  YOl'NG  of  North  Dakota.  Mr.  Chairman.  I  would  like 
to  ask  the  gentleman  whether  he  has  made  any  enumeration  of 
the  imr>lit'<l  powers  conferretl  by  this  pro|>ostsl  bill? 

Mr.  SMITH  of  Minnesota.  I  wish  to  say  that  no  man  llviug 
could  make  an  enumeration  of  the  imi)lle<l  powers  of  this  act. 
That  is  a  matter  only  to  be  determlnetl  as  the  «)ocaslon  for  its 
exercise  may  arise.  The  implie<l  i)owei-s  ofteu  exceed  the  sikvI- 
fied  i)owers. 

Mr.  GR.\Y.  I  would  like  to  inquire  if  the  gentleman  has 
made  a  list  of  the  iJowers  exercised  by  the  President  of  the 
Unite<l  States  and  compared  that  lu  onler  to  see  whether 

Mr.  SMITH  of  Minne«)ta.  No;  I  have  not.  Did  I  under- 
stand the  gentleman  to  ask  whether  I  had  made  n  list  of  the 
powers  of  the  President  of  the  United  States  to  see  whether 
these  powers  overlap  the  powers  given  to  the  Feileral  reserve 
board? 

Mr.  GRAY.  In  order  to  see  where  the  greater  jwwer  lies — 
whether  the  ofl!ice  of  the  President  should  be  aboiishtHl  because 
of  so  many  i)owers 

Mr.  SMITH  of  Minnesota.     I  want  to  say  It  does  not  take 

much  time  to  arrive  at  a  conclusion  on  that.     If  this  board  Is 

•constituted  according  to  the   present  bill,  new  and  additional 

lowers   will    be  conferred    u|)on   the   President   of  the   I'nlted 

States  far  excee«1ing  any  he  now  possesses. 

Mr.  B.\RTLETT.  Mr.  Chairman,  may  I  ask  the  gentleman 
has  he  got  something  else  to  suggest  in  place  of  this? 

Mr.  SMITH  of  Minnesota.  Yes.  I  shall  suggest  an  amend- 
ment, and  will  call  attention  to  It  later  on. 

The  unenumeratetl  ixiwers  so  modestly  and  unassumingly  em- 
braced wilhln  the  authority  given  "to  perform  the  duties,  func- 
tions, or  services  specified  or  Implied  in  this  act "  are  the  most 
important  and  far-reaching  of  all  of  Its  powers. 

Under  the  provisions  of  tills  act  n.latlug  to  the  Issue  of  Feil- 
eral reserve  or  Treasury  notes  is  this  express  power: 

The  said  board  shall  also  have  the  right  to  grant  in  whole  or  In  part 
or  to  reject  entirely  tbe  application  of  any  Federal  reserve  iMink  for 
Federal  reserve  notes. 

George  H.  Shirley,  chairman  of  the  American  Bureau  of  Po- 
litical Research.  In  a  memorial  entitled  *'  Stable  money,  new 
freedom,  aud  safe  banking"  (S.  Doc.  .N'o,  135).  after  felicitating 
upon  the  success  of  the  Democratic  Party  at  the  last  election, 
calls  attention  to  the  tremendous  i)olitical  ix>wer  in  the  bands 
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of  t  iw  firat  Aitd 


nati«mal  banks  of  this  country  in  Presl- 


lU-ii    Jackwui's  da.v  hj  tn-miitf  It  the  "greatest  power  then  In 

iw>li  tloR."    What  \\;.s  the  ptmor  of  those  ba^cs  at  tliat  time  com- 

IHintl  with  the  |M»wer  of  the  iiro|io«ed  Federal  board  if  us*>d  for 

|N>li  ifiil  pnri»<>H»»sV 

raxMixxT  JACKSox'a  tiews. 

I>t  n«  see  what  Prei«i«lent  Jack!»on  wild  about  that  power. 

In     hf  reftort  rend  by  hlin  to  his  Cabinet  In  September.  1S33, 

Hfttf-  statin::  ih«*  facts  showini;  the  nbnse  of  Its  iK)wer«  by  the 

Hial  bank,  he  rxmimnrlze^i  his  conclnslon  in  these  words: 

bank  U  tboa  coarvrtMl  Into  a  rast  rlf>ctioiM«rlnc  rnsine  wblrb 
t*  Mifena  fha  «ooatry  in  dradir  frad^  aad  ■Mm'  corer  of  rx- 

pcB^to'va  !■  tkcUMvlTe*  Improinrr  extend  It:)  curruptloa  tbroocta  all  the 

rani  Kcatlaaa  ot  aodetjr. 

Ii   that  aame  report  President  Jnrks4>n  further  says : 

It  U  th«  teairr  of  th«  IVMideat  that  tb«  rontml  of  the  banki  and 
tlir  rtirr^nrj  Khali,  an  far  ns  po«wtble,  be  entirely  aeparated  from  tb" 
pollllcal  |H>wi>r  of  tho  cfiuniry  at  wpU  an  wr^«tf>d  from  an  lastitntlon 
whltb  baa  already  attempted  to  aobjcct  tbe  Oovemmoat  to  Ita  will. 

Ill  his  fare\rell  mldress,  delivered  Mari^-h  4,  1S37,  Pmldent 

Jac  ;aoa  Mid  : 

Bi<<rat  eTent«  hare  prov»*d  th.Tt  the  pa p^r  money  system  of  tbis 
rountry  may  be  uaed  as  an  fnclne  to  uadermine  yoar  fre^  Instittitions. 
and  Ibat  tbiiMe  who  tfeaire  to  eaxroas  all  power  In  tb<>  banda  of  tbe  few 
and  t»  Kovem  t>y  corruption  or  force  are  aware  of  Ha  power  and  pre- 
luiri'  I  to  employ  It. 

Ii    tliat  same  farewell  address,  referring  to  the  iK»wer  of  the 

luiii  *ual  banks  uf  hia  day.  he  coDtinuca: 

la  th*  kaadii  of  this  furmidahlo  povror  tbiH  p'^rfeotlr  orgrnnlz^  was 
al—  pteea4  •Dllratted  dominion  oyer  th>>  amotint  of  tbe'  cimilatlnc  me- 
dlnn  irlrtnc  It  the  power  to  ro^iilate  thi-  value  of  property  ana  tbe 
fruiu  of  UI>or  In  ererr  qnarter  of  the  I'nton  and  to  aeaf  w  pgaaaaflty 
or  brlBx  rnia  npua  nny  rity  or  aertlon  of  tbe  cooatry  aa  mgkt  beat 
ruBii  ort  with  Itx  own  lntort*«t  or  policy. 

Hi»n  niiKh  more  "  formidable "  Is  tbe  power  of  the  Federal 
n-««  rvr  lH»jinl  pruvide<l  fi)r  iu  tbis  act  "  to  resnlate  the  value  of 
proj  lerty  and  the  fniita  of  labor  In  every  quarter  of  the  Union 
and  to  bestow  i>rosperity  or  brins  mln  npon  any  city  or  section 
of  t  He  country  as  nii|;ht  Itcst  coiujH>rt  with  ita  own  interest  or 
loi  y"?  Should  this  "  formidable"  power  be  veated  in  a 
l><>li  iitil  Biachine? 

s  loiild  the  Incentlre  be  le^islntirely  enacted  to  bring  about 
tlie  condition  which  Preakleot  imdamm  io  that  same  address 
»>  xivitlly  ilcpictetl  iu  these  words: 

Tie  nithlesx  and  tinsparlnK  temper  with  which  whole  cities  and 
rtitiii  lunitieii  were  opprtiutoil.  ludlvtdiinU  Impoverished  and  ruined,  and 
a  ar  «w  •(  cheerfal  prtMperlty  KtiUdenly  chaaaed  Into  one  of  Kloom  niul 
dna  tmt&mer  owrbt  to  li«-  IndiUbly  lutpraaaad  oa  tbe  memory  of  tbe 
peorle  of  tbe  Tnlted   State*. 

I  such  wen>  tbe  effects  of  the  niisuae  of  those  powers  in  that 
day  for  ixiliUcal  pnrpsaea.  can  yon  picture  tbe  effect  of  the 
abu  le  of.  those  powers  In  tbis  day  for  those  same  purposes? 

1  Ills  bill,  by  reason  of  the  manner  In  which  the  FMeraJ 
rest  rve  board  is  appointed.  Involves  the  substitution  of  political 
con  rol  for  eotitrol  by  bauKs.  What  I  contend  for  is  the  sub- 
stit  lUon  of  noa|iartlsian,  nonpolitical  goremmentnl  control  for 
con  rol  by  the  baiik.<.  Tbe  bill  falls  fur  short  of  tbe  ideal  gor- 
eniMUHitnl  com  rol.  The  great  i>oliticaJ  power  which  PreaMent 
Jac  ifn*u  snw  in  the  first  and  second  national  banks  of  his  day 
sras  the  power  of  mere  pygmies  compared  to  the  frignntic  power 
tupised  in  the  Fedeml  reserve  board,  and  which  by  the  pro- 
jMtsid  bill  is  made  the  prize  of  each  national  election. 
orPurrrMTiBB  roa  Aataa  or  rowaas. 

T  le  prikposal  in  tbe  present  measure  to  place  In  the  hands 
of  1  |X)iitical  iHtsird  the  control  of  T,40i)  natkNHd  banks  and  orer 
9QA  LW  State  bauka  and  trust  coiupauies,  harlng  aggregate  de- 
yaau  of  flS.MO.OOeuO(N^  with  tbe  addJUonal  right  to  Issue  and 
dUal  libute  aa  Qnlinited  ainoont  of  poii«'r  money  to  sock  awrtbing 
mt  ^e  eoontry  aa  a  majority  of  tbe  Federal  reserve  hoard  may 
fit  and  to  deny  to  other  aections  of  the  country  the  privl- 
of  getting  or  uaing  such  |ui|)er  money.  Invites  opix>rtunltiM 
for  kibuse  of  this  (tower,  tbe  extent  of  which  no  man  can  foresee. 

ii  a  method  or  meaaa  can  be  evoHed  by  which  the  Govern- 
meijt  can  maintain  tba  caatval  and  regnlatiun  of  tbe  banking 
■adj  r  m  rawjr  ^mttm,  aad  at  tbe  same  time  prevent  it  from  be- 
MMbic  a  taai  aad  iaatraaMot  af  poUUcal  pressare  and  party 

are  now  before  iMa  Baaae. 

■  laaiaaiiaii  or  t^vmrA  rwn.rKxca. 
Tbe  great  c^tt hi  i  It i  system.  wMch  Is  hitended  to  displace 


the 


gi'stem  and  to  secirre  to  e 


of  the  llovern 
tnedt  taamanlty  from  removal  without  caaaa  and  adrancement 
aaeirdlug  to  BsarlC  is  one  of  the  aaoat  pcaJaeworthy  Institu- 
tleais  we  hare,  aad  paUfical  laAaaaos  entars  leas  there  than 
In  loy  othCT  hnuMb  af  tbe  Oafaoiaaat.  Bat  eren  pronMtkxis 
of  '  1  vU-wsTjaa  awpi^yaaa  are  not  always  free  from  the  effects  of 


|K>1 


This  was  brought  strikingly  to  my  attention  the  other  day. 
A  Senator  from  a  southern  State,  stamliii^  high  in  tbe  councils 
of  thi>  present  administration,  secured  the  protuotioji  of  a  frieiMl 
to  a  more  lucrative  position  in  the  Govenmient  sen-ice  In  tlie 
State  of  Minnesota  over  the  hcada  of  two  other  emplov: -  -  —^ 
the  B.iine  office  by  simply  writing  a  letter  to  the  head  ul  i 

the  dejMirtmeuts  here  having  charge  of  the  office. 

Wl-lle  the  matter  is  a  petty  one,  it  is  one  of  the  clearest  and 
most  flagrant  violations  of  the  spirit  of  the  civil-service  law 
thtt  Jas  come  to  my  attention.  If  political  influen«?e  can  sway 
tlii»  c  tnduct  of  men  who  are  sworn  to  uphold  the  law  In  sticii 
minof  matters,  how  much  greater  Is  the  likelihood  of  its  sway- 
ing tJiem  when  matters  of  moment  are  at  slake  nnd  when  the 
continuation  of  their  party  in  power  Is  In  jeopnrdy  and  their 
own  tenure  of  office  is  at  Isstje? 

I  a:n  glad  to  see  that  the  majority  meml»ers  of  tbe  committee 
have  seen  fit  to  amend  the  original  bill  by  ]krovidiug  that  of  tbe 
four  uon-Cabinet  members  of  tbe  board  to  be  appointed  by  the 
President  not  more  than  two  shall  be  members  of  the  snino 
pt)lili<al  party.  This  fs  a  step  In  the  ripht  dirc-tion,  but  it  by 
no  means  changes  the  board  from  u  imrtisan  iKiliticnl  board  to 
a  nonimrtisan  governmental  board. 

AFin.icATioK  or  CAUcL-a  Mcniobs  to  maaAL  Rcacavc  boabp. 

Let  us  take  as  an  Illustration  w  hat  is  taking  place  every  day 
in  this  Honse.  I  am  a  member  of  the  Bankin;;  nnd  Currency 
Coinniittee,  which  consists  of  21  meuil»ers,  14  boionging  to  the 
majority  and  7  to  the  minority.  I  will  ask  you  g<!ntlmien  on 
tbe  other  side  of  this  House,  What  part  have  the  7  minority 
membors  been  permitted  to  take  and  what  opix>rtnnity  has  been 
given  to  them  by  the  majority  memlx^rs  to  particli^to  in  fratu- 
luf!  tills  measure? 

My  tbe  action  of  the  majority  members  the  minority  members 
have  lieen  practically  exrliide<l  from  taking  part  in  the  consld- 
errtiou  of  this  bill  in  the  (ommittee.  That  is  jnst  what  will 
take  p'.ace  with  respect  to  the  minority  inotubers  of  your  Fed- 
eral reserve  board.  Fonr  meml)ers— a  majority— will  nile.  Itt- 
de««d.  It  will  not  ♦ake  four:  It  will  take  only  three,  tiecausc  they 
caji  adopt  the  same  system  that  you  are  now  adofiting,  and  a 
■Mtjority  of  the  four  will  control  the  action  of  the  board  Just 
as  a  majority  of  your  caucus  controls  the  action  of  this  House. 

.Mr.  STANLKY.     Mr.  Cbairman.  will  the  gentleman  vleld? 

Mr.  SMITH  of  .Minueaota.  Not  at  present.  I  will  yield  in  a 
minute.  . 

-Ontlemen,  It  ha.^  I>een  mid  on  the  floor  of  this  House  that 
It  dees  not  matter  how  tbis  board  Is  constituted,  becanse  we 
shall  alway.«»  have  sitting  In  th»  White  House  a  man  who  Is  so 
patriotic  and  so  big  that  he  will  never  make  a  mistake  as  to  an 
appoint inent  ea  this  board.  Gentlemen.  I  yteld  to  no  man  In 
my  ajipreclatiaB  aff  the  hich  office  of  Presklefit  of  tlie  lnlte«l 
Statet;.  but  I  want  to  say  to  you  that  I  do  not  think  be  has  any 
gn>at«r  respect  for  the  rights  of  the  American  people  than  the 
Hcusc  of  Representatives  has.  I  would  Just  as  so«»n  trust  the 
membership  of  this  Hou.se  on  a  auitter  of  business  or  govern- 
mental policy  as  I  would  tiie  Prealdeat  of  the  ruite<l  States,  no 
matter  wbo  be  any  be.  I  am  not  referring  to  th<>  peraaa.  I 
saj  It  requires  Just  as  great  a  respect  for  the  rights  of  the 
.\mericau  people  and  yoar  ontb  of  office  to  be  a  Member  of  this 
Honse  as  to  be  F'resident  of  the  I'niljed  Statea.  Are  you  will- 
ing to  admit  that  the  practices  of  this  Honse  are  such  that  they 
will  never  be  resorted  to  by  the  President  of  th?  1'nited  States? 

Mr.  STANLEY.  Mr.  Cbainnan,  will  the  gentleman  yield 
now  for  a  question? 

Mr.  SMITH  of  .Minnesota.  Just  when  I  fiulfih  this.  Then 
I  siiall  have  a  little  time. 

coMrcLosax  Maistoi  wi  rowr.a. 

The  two  powers  Impoaed  tn  tiw  VMeral  rtserre  board  which 
are  most  far  reachloc  in  their  scope  and  most  likely  to  be 
abused  when  repoaad  in  a  political  machine  are  the  power  to 
compel  Feileral  reserve  banks  to  rediscount  the  pap(>r  of  other 
Federal  reserve  banks  and  the  power  to  grant  In  whole  or  in 
pan  or  to  reject  entirely  the  application  of  any  Federal  reserve 
bank  for  Federal  reserve  notes. 

In  the  original  draft  of  this  bill  the  first  of  these  powers— 
the  compulsory  rediscount  power,  the  power  to  compel  a  Federal 
reserve  hank  in  one  section  of  the  country  to  loan  its  funds  to 
a  Federal  reserve  bank  In  another  section  of  tbe  country— was 
made  to  depend  on  ti>e  will  of  a  bare  majority  of  the  Federal 
reserve  board. 

Tbe  majority  members  of  the  committee  undoubtedly  rocog- 
oixed  the  far-reaching  effect  of  this  power,  for  Utey  so  changed 
the  proTislOQS  of  the  bill  as  to  require  the  unanimous  vote  ot 
all  seven  members  of  the  Federal  reserve  board  in  order  to 
Inroke  its  exercise. 

TMb  was  a  great  step  In  tbe  right  direction  and  lessened  the 
picrtMiMnty  of  the  miaose  of  tlils  power  for  political  purpoaea; 
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but.  unfortunately,  this  bill  had  to  go  Into  the  caucus,  and  when 
It  came  out  the  compulsory  rediscount  power  was  again  placed 
where  it  could  be  easily  invrketl. 

This  feature  of  the  bill  bus  been  so  well  analyzed  by  Hon. 
A.  riatt  .\mlrcw.  formerly  Assistant  Secretary  of  the  Treasury, 
that  I  shall  take  the  liberty  of  quoting  hira. 

S|)enking  of  "  the  power  given  to  this  political  board  to 
coin|»el  one  reserve  bank  to  lend  to  another  reserve  bank  with- 
out regard  to  the  desires  and  opinions  of  its  managers,"'  be 
says: 

roDirrvatlvclT  manaired  liank^  In  one  section  of  the  country  would 
thus  be  kept  In  constant  daD«cr  of  acvlng  their  reservoa  reduced 
tbroTiBh  an  arhltrarv  order  from  the  Federal  lx>ard  In  order  to  sup- 
port a  weak  situation  elsewhore  arising  from  Iniprudont  and  incau 
tlous  banklnK.  for  which  they  were  in  no  way  responsible  and  which 
they  have  been  In  no  |>o8itioii  to  prevent.  Such  conc«-ntratlon  of 
Itanklng  power  would  t>e  unwls"  under  any  conditions.  It  would  be 
most  unwise  If  located  In  a  political  cnmmlttee.  This  would  in- 
evitably tend  to  sectional  Jealcusy  and  dlssonslon.  to  continual  sus- 
picion and  partisan  criticism.  <-ven  If  it  did  not  lead,  as  it  easily 
miKht.  to  actual  abuse  of  power  for  political  purposes. 

ISSIC   OK    FEDI  BAL    RFtSHRVL    NOTKS. 

The  power  which  lies  absolutely  in  the  hands  of  the  majority 
of  the  boanl  to  grant  in  whole  or  in  part  or  to  reje«.'t  entirely 
the  application  of  any  Fedeml  reserve  bank  for  Federal  reserve 
notes  Is  the  most  Imitortaut  ]H)wer  which  this  board  has  vested 
in  it,  and  would  be  the  most  dangerous  in  the  hands  of  a  po- 
lillcul  iKMird.  lMH"au.se  such  a  board  could  decline  to  issue  cur- 
rency to  n  section  of  the  country  that  was  hostile  to  the  iwtrty 
in  iK)wer,  and  it  cou^J  grant  an  unlimited  amount  to  a  section 
of  the  country  that  was  friendly  to  the  administration  in  iMjwer. 

ELXCTIONS   AND   CROP    MOVINU. 

The  unlimited  power  of  the  Federal  reserve  board  to  Issue 
Treasury  notes  through  Federal  reserve  banks  encourages  in- 
flation of  the  currency  In  s««<  sions  of  the  country  which  are  In 
gixNl  standing  with  the  administration  then  in  power,  and  will 
result  In  contraction  of  the  currency  in  sections  of  the  country 
in  disfavor  with  the  adminisTratlon. 

For  example,  the  great  Northwest  needs  over  a  hundre«l  mil- 
lion dollars  each  fall  to  ino'  e  Its  crops,  and  this  demand  for 
money  comes  always  shortly  before  election.  Sup|)<>se  the  ad- 
ministration in  [tower,  having  absolute  control  of  the  Fe<1erni 
reserve  Iwanl.  were  Incllneil  to  take  jtolltical  advantage  of  the 
great  power  of  the  Iwanl.  as  did  the  national  banks  of  President 
Jackson's  day.  It  could  elt'ier  favor  or  discriuinatc  against 
that  section  of  the  country  by  either  granting  or  refusing,  as  It 
■aw  fit,  the  application  of  our  Fedeml  reserve  banks  for  Treas- 
ury notes,  thereby  causing  in  i^ase  of  refusal  a  scarcity  of  money, 
which  would  reenact  the  scenes  deplctetl  by  President  Jackson 
In  his  farewell  address,  whi'h  I  have  already  quoteil.  Is  not 
just  such  a  nuiditiou  as  I  Lave  referretl  to  the  thing  that  in 
nil  human  probability  will  h]ip[>en  where  the  board  having  such 
l)ower  is  always  controlled  by  the  governing  councils  of  the 
l«irty  in  iiower? 

AUE\nUE<TS    SUCCCSTCD. 

.\t  the  pro|»er  time  I  shall  propose  such  Amendment?*  as  are 
necessary  liKikitig  toward  tl;e  making  oi  tbe  Fo<leral  reserve 
boartl  a  governmental  b'lard  an<l  cliniinating  the  |N>]ltical  fea- 
tures emlnHlied  in  the  |»reseni  bill.  The  Secretary  of  the  Treji.s- 
ury  should  not  only  be  a  memlier  of  the  FederaJ  reserve  l>oard 
but  should  Im?  the  chairman  of  It.  The  Secretary  of  Agriculture 
nnd  tbe  Comptroller  of  the  <'urren<y  shcnild  Ik?  eliminate*!  from 
the  boartl.  The  Secretary  of  .Agriculture  is  one  of  the  inombcrs 
of  the  President's  official  family,  as  is  also  the  Secretary  of  the 
Treasury.  The  Comptn>ller  of  the  Currency  is  a  sulM>rdlnate 
officer  under  the  Secretary  of  the  Treasurs*.  It  Is  obvious  that 
the  Secretary  of  the  Treasury  will  adequately  represent  tho 
i'rc"«i«h'nt"s  Cabinet  as  well  as^  his  own  oltice  without  re<iuiriug 
the  membership  of  any  other  Cabinet  officer  or  of  auj-  subordi- 
nate in  his  own  office.  The  only  conceivable  punwse  for  having 
all  three  of  such  officers  on  th<?  Federal  reserve  board  Is  to  givo 
each  incoming  administration  those  three  ap|K)intnients  inune- 
dlately.  which,  with  the  Inimeiliate  a|i;1t>intment  of  one  of  the 
f<tur  non-Cabinet  members  of  the  board.  Insures  political  con- 
trol, yielding  to  the  beck  nnd  aill  of  the  administration  In  power. 
This  is  bound  to  be  its  effect  and  io  its  manifest  purpose. 

Tlie  Fe<leral  reserve  board  should  consist  of  the  S<?cretary  of 
the  Treasury  and  either  four  cr  six  uon-Cabinet  members,  to  be 
apitolnted  by  the  President  for  terms  expiring  at  such  times  that 
no  incoming  administration  will  have  in  its  power  at  its  incep- 
tion the  appointment  of  a  majority  of  the  members  of  the  Fed- 
eral reserve  boartl.  so  as  to  make  the  control  of  that  board  the 
prizt*  contendei!  for  at  each  national  election. 

If  such  an  amendment  is  adopted  it  will,  to  my  mind,  elimi- 
nate [Ktiities.  so  far  as  it  can  be  eliminated,  and  at  the  same  time 
keep  the  control  of  our  money  system  where  it  bebmgs — In  the 
hands  uf  tlie  GovcrnuieuL 


Gentlemen.  I  call  your  attention  to  this  exhibit:  and  I  wish 
to  say  to  Democrats.  Progressives,  aiul  Hepubllcans  alike  that 
you  can  not  see  all  that  that  exhibit  n^presents  from  any  one 
point  of  view.  Neither  can  auyl>ody  see  and  know  from  one 
point  of  view  all  that  Is  to  be  known  and  all  that  should  l>e 
known  In  ortler  to  enact  a  banking  and  currency  bill  to  nitM-t 
the  needs  of  100,000,000  i>eople.  You  should  have  the  c«nnblne«l 
Intelligence  of  all  i>artles  In  onler  to  enact  such  leglsljitlon. 
and  even  then  you  will  probably  fall  far  short  of  having  an 
ideal  bill. 

You  can  readily  see  from  this  e.\hibil  that  each  Incoming  ad 
ministration  will  immediately  have  to  up|)oint  the  Se<retary 
of  the  Treasury,  the  Secretary  of  Agriculture,  the  Comptroller 
of  the  Currency,  and  one  non-Cabinet  memUn-  of  the  Inwird. 
Gentlemen  said  here  yesterdtiy  that  the  Interstate  Commerce 
Commission  was  comparable  to  this  lR>ard  In  its  make-up. 
Why,  gentlemen,  let  me  put  the  proiK>8itlou  to  you :  Are  you 
willing  now  to  change  the  method  of  the  apiwintment  of  the 
members  of  the  Interstate  Commerce  Commission  atid  have 
each  incoming  administration  apjtoint  a  majority  of  them? 
Are  you  willing  lo  do  that?  Are  you  willing  to  change  the 
method  of  a|4)ointiug  the  judges  of  the  Supreme  Court  and  let 
each  President  that  comes  into  office  appoint  a  majority  of 
that  court?  Whoever  heard  of  such  a  propositiou  earnestly  and 
honestly  considered? 

I  am  satislled  that  the  majority  of  this  House  believe  that  tlic 
Federal  reserve  board,  as  constituted  in  this  measure,  is  wrong 
In  principle.  It  is  wrong  from  every  angle.  [Apiilause  on  tho 
Republican  side.] 

The  CHAl U.MAN.    The  time  of  the  gentleman  has  explre«l. 

Mr.  HAYES.  I  yield  30  minutes  to  the  gentleman  from  Ohio 
[Mr.  Fess]. 

Mr.  FESS.  Mr.  (^liairmau,  when  this  s|)ecial  session  of  Con- 
gress was  culleti.  I  knew  that  probably  there  would  be  at  least 
two  questions  discussed,  one  the  reform  of  the  tariff  and  tho 
other  a  change  in  the  currency  system,  and  being  a  sort  ut  a 
student  of  these  questions  before  I  came  here.  I  was  natuntily 
interested  In  a  further  discussion  or  investigation  that  would 
enable  a  Member  on  the  floor  of  this  House  to  vote  Intelligently 
u|x>n  some  plan  proi)osed  on  both  of  them.  And  when  we  got 
through  with  the  tariff  question  I  took  up  the  study  of  the 
currency  <iuestion  anew.  As  a  teacher  of  political  economy  for 
years,  I  had  some  sort  of  familiarity  with  the  currency  ques- 
tion. I  do  not  agree  with  the  distinguished  chairman  of  this 
committee  [Mr.  Glas.s]  that  there  Is  uniformity  of  opinion 
uiK)n  this  subject.  On  the  other  baud,  he  must  recognize  that 
there  is  no  subject  that  has  a  greater  latitude  of  opinion  than 
the  subject  of  the  currency. 

Mr.  BARTLETT.     And  variance. 

Mr.  FESS.  And  variance.  I  preiiared  an  elaborate  addreaa, 
which  is  written  here  and  upon  the  table,  but  I  have  listened  to 
the  remarks  of  the  various  Members  on  this  floor,  and  I  tlnd 
that  they  have  covered  aImo.st  every  conceivable  phase  of  the 
question,  and  it  seems  to  me  it  would  be  utterly  foolish  for  mo 
at  this  time  to  arise  to  s|)eak  as  I  had  prepared  myself  to  siieuk, 
when  I  would  be  rei>enting  so  many  things  that  have  iM'cn  said 
on  both  sides  of  the  Chamber.  Not  caring  s|iecially  to  listen  to 
myself  talk,  I  am  going  to  throw  my  manuscript  away,  pay  no 
attention  to  it,  and  pay  some  attention  to  some  of  the  features 
of  the  bill  that  I  wish  might  be  modifled,  so  that  we  could  vote 
for  it. 

Ever  since  I  read  Mr.  Blaine's  Twenty  Y'ears  in  Congr<>ss — 
years  ago — in  wliich  he  stated  that  our  natiomtl  banking  system 
was  based  u|K)n  o  Federal  or  national  debt,  and  in  that  degree 
was  weak  and  that  it  ought  to  be  changed,  I  have  thought  alKtut 
Congress  sometime  making  the  neetled  change.  And  yet.  Avlien 
I'resident  after  President  has  called  attention  to  the  need,  and 
when  party  after  iiarty  have  put  it  In  their  platforms,  wo 
have  come  here  as  a  Congress  and  we  find  submitted  to  us 
this  plan  without  the  time  for  deliberation  that  we  had  hoped 
would  l>e  given  to  everybody,  and  we  are  asked  to  vote  for  It. 
I  frankly  confess  to  the  Demtx-ratic  Members  that  I  shall  be 
greatly  disapiJolnted  If  I  can  not  vote  for  the  measure,  but  I 
am  afraid  I  can  not,  because  thefe  are  three  features  In  It 
that  I  ihiuk  are  serious.  I  am  not  going  to  take  one  minute 
of  the  time  to  sjienk  of  the  strong  points  In  the  bill,  for  they 
are  many.  The  bill  seems  to  me  to  be  quite  comprehensive. 
But  when  you  estimate  the  strength  of  a  chain  it  is  not  neces- 
sary to  see  how  strong  the  strong  links  are  or  how  many  are 
the  strong  links.  You  must  estimate  a  law  the  same  as  you 
would  estimate  the  strength  of  a  chain,  and  If  there  is  a  weak 
link  in  the  law  that  law  can  not  be  stronger  liian  the  weakest 
Unk. 

Now,  what  are  the  weak  features  of  this  bill — not  to  take 
the  time  to  discuss  the  strong  ones,  for  nobody  could  dL<«cu8S 
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llMpnrij  eipqaentlj.  pcnoMlvrty.  conHmdrHj.  and 
Ml  tJHPy  have  brcn  dIanBMd  by  tti«  cbiilnwin  of 
coBunfttee   fUr.  Gi^h»I    aud   aiy   k*^>4   frtetid   tbe  yMinij 
from  CI«Tel»»d   [Mr.   Bclkixt).  tt>r  wUo«e  Jwljcuu-ut 
a|i  npNMsd  apes  this  foor  I  tere  the  MitheaC  rvsanl? 

I  w-fll  not  tuk«  m  motufTSt  of  time  to  apeak  of  that  stile  of  It. 
I  ut  there  are  ttew  fntnrea  in  tkia  bill  that  are  aerkKM,  aiKl 
t  te  flrat  one  ia  the  fait  that  it  is  pUMid  In  politkB.  Aad  of  all 
tie  qsMtkaM  that  uosbt  to  be  kepC  oat  of  poiUiea.  tho 

oogbt  tu  be  ke|>t  out.  Somebody  baa  aaid  that  tiM 
tt  the  conntry  ts  like  the  boateaaa  end  of  a  waap.  Ton 
fool  with  it  or  yon  will  prt  int.  80  it  Is  witk  tie 
^^rreney  qiicatiun.  To«  can  M>t  tamper  wlti  ti»  rwrrvBcy  ^oM' 
l^pa  awl  place  it  ta  polHlra.  whirii  ia  to  aaaara  Ks  htimg  left  In 
d  illMtiin  the  baalMaB  of  the  eotaatry.  Ton 
^■ke  this  a  polltlni  bill.  Epottcaaa.  Ymm  brine  it  here  ns  a 
irtisau  lUMtf UTi.  Yon  mmpol  acsto  Teteaftninst  it  who  would 
ke  to  Tote  for  it.  piariiix  certain  partisan  fe:itaren  in  It  that 
jmi  aarrcoder  yoar  own  views;  and  wlien  ymi  put  It  in 
way  yoa  haT«  the  strooffeat  aaaamnr*  that  that  mensnre 
i^ltt  9tm»  up  te  ■  aacceadlDC  Cbnjtmak  for  wbo  ran  And  anything 
tin  as  tke  aaccaaatre  OBSfXcaats  In  thlA  ronntry.  One 
pkrty  la  oa  top  to-day  aad  anaCber  party  is  on  top  to-morrow. 
a  Kl  what  was  doae  to-day  as  a  partisan  UMtasare  will  be  ondoae 
t<i-morrow  for  the  same  reason. 

Why  is  it  th:it  we  '-nn  not  keep  thiit  qmrnfOam  sat  of  palittos? 
¥ba  piaee  It  there,  trst.  by  ereatiac  a  parflHni  haawA.  and  you 
fill  to  dtamaatante  between  the  GoTemment  operatlmr  the  banks 
controlling  the  boalnesa  of  the  baul^H.  I  will  vote 
that  la  Ihr  Oaeamawat  eevitral  of  th«  bnnkinr 
It  la  why  I  do  uor  Ihvor  the  Ahfrlrh  plan.  It  did  not  five 
tlM  Goveninieut  !intTk-ient  coutrul.  aud  it  gave  ului«)«t  all  of  the 
(  war  to  the  bnnUnc  intereala.    Therefore  it  Is  faulty. 

What  docs  thin  pinn  do?  Ini*tr:Hl  of  putttng  the  ofietatloa,  the 
aJiuiaMnrtloii.  tli«  initiation  on  Ute  part  o<  the  awa  wbaae 
nMiney  Is  nacd.  whose  paupaHj  la  aacd.  :ind  xlviac  the  operaUaa 
to  theae  Mea.  ander  the  pica  mt  effcrtlTe  eootrol  ef  the  UoTera- 
ucnt  jM«  hare  aaad  Che  eantral  to  extend  it  to  tlie  point  of  op- 
eratlas  aiul  bare  put  tiic  Government  In  the  banldng  hataMaik 
Aat  la  a  thni);  we  do  not  want  to  do. 
The  chalriuan  of  the  coairoittee  8«iid  the  GoTermneat  was 
in  the  hankioc  hmtmam>.  Other  uw>n  say  the  Govemment  is 
put  in  tlk(>  baafelBV  haitoMn  by  this  bill.  I  dkmgree.  The 
It  is  iiiieriflml^  pnt  ia  Ihs  bankint;  N*i-<tn»>;«  Yea 
aAabe  the  Government  the  operatlair  anent  Ihhi.  1,1  of  the  eoa- 
troilii^  aflcat.  aad  what  we  waat  ta  the  wl  i>;iness  lo  he 

o  ierate«l  by  the  earners  umter  the  nKMt  rigid  >-<>nin>i  of  the  Got- 
'•nuK'nt.  the  same  in'  the  nuln>ati«  are  o|i»»rat«i  by  the  owners 
of  the  n»iln>a«l8  under  tlie  BMal  riKld  »ni»enrtsion  of  the  Inter- 
srnte  CoauDerce  Commiaalna  speaklnc  for  the  Goremmeut. 
'fhis  Is  the  thiag  we  want.  This  bill  doca  bM  trtre  It.  ThN  bill 
haafcliic  Intaiaals  hj  Ihs  ana  af  the  GoTemroeot 

a<>body  aaja  Oart  Is  aoC  traa.  Oetleaieu.  if  it  is  not  tnie. 
out  why  H  la  not  true.  I  aay  tt  ta  trae,aad  I  waat  to  pi>tnt 
a4t  why  it  Is  true.  There  are  aerea  BMaitafa  fee  ba  appointed  on 
r  le  haar^  Ata  ml  whom  will  be  uppninted  by  fie  aaaw  Presittent. 
ereo  after  the  present  inrambent  •■e^i'ves  to  act.  Oat  of  the 
fire  DMiahcrs  ootty  oae  mast  asC  beimix  to  the  soaie  pniltieal 
pirty  that  the  others  tteWvnir  to.  There  at  the  atart  is  yoor 
l)j»litios;  that  is  the  iwrtisnn  phase  of  the  matter.  Ix>ok  at  the 
fiven  to  the  baaid.  Why  shoald  1  take  yonr  time  to 
tiieui  oitw.  sinre  they  have  been  as  BMiay  times  enu- 
I?  Take  year  textbook  that  a  iiiaipaiiisa  this  blU.  There 
in  the  testbosk  saaHawatlBC  tta  powers  of  the 
iL  Then  thera  la  oae  Moai  Chat  caaars  all  withom 
laa  of  a  alagle  eiM>.  aad  that  la  the  hMt  mm». 
What  Is  that?  The  hoard  ahnll  have  saeh  daCtes  and  aerrloes 
ak  aaiy  be  expiiaaad  or  tiapited  in  thia  act.  What  act?  Why. 
t  da  act.  Nat  that  dtmm,  hat  thto  act.  thia  bit!  ath  pawer  aa 
w\imj  ba  avraaa*  ar  hapilad.  Ceatiita.  what  Itaai  of  caacrol 
Hit  iBVUcatlon?  It  rovers  the  whole.  The  beard 
not  operate  directly  only,  but  ladlraetly  as  well, 
la  the  first  place  the  board  appstata  three  men  of  the  local 
d  rectory  of  each  Federal  re^erre  Nink.  One  is  to  be  chairman 
ef  this  rederal  dlrectsry.  The  saaw  man  is  to  be  Federal 
He  Is  to  apeak  aa  a  rcpreaentii  tire  of  the  Federal  board. 
With  them  win  sit  two  other  wen  that  are  appolnfeil  by 
tkla  Federal  boanl.  and  then  thetr  are  three  more,  subject  to 
na  Padaval  beard.  Hear  ae.  70a  who  beltere  in  fair  play. 
Ihrse  maia  appointed,  by  whom?  Weleeted  by  the  atockholders 
tftd  thea  wrtijan  to  reawTal  by  the  Fedentl  beard. 

I.et  me  aay  to  you  that  yon  do  not  end  authority  by  the  elec- 
tive sower  In  a  body.     In  other  words,  the  electire  bod^  dnea 
irlly  Insplr  sM  authority  in  the  elertors.     Ptower  to 


ceotrol  la  power  ta  ri aw  re.  rather  than  power  to  elect.  Tou 
hare  the  aaiae  thiait  by  removal  that  you  would  bnve  by  elec- 
tion, if  not  more.  The  power  in  the  Federal  U^nl  to  reonorc 
three  of  the  local  dim  tat  ate  of  the  naiiTt  boniis.  without  atat- 
laft  the  caasr.  places  the  local  direct orataa  af  each  re)4er«-e  bank 
in  the  hands  of  the  Federal  board.  80  the  board  operates  both 
directly  and  indirectly,  and  If  yoa  can  coocelve  of  a  (treater 
power  than  that  I  do  not  know  what  it  caa  be.  That  la  the 
thinir  I  aai  afraki  of. 

Why.  a  man  believing  in  the  bill  Mid  to  me.  "  But  you  neeil 
aot  fear  that  bwansa  the  Federal  boord  wonki  not  remove 
tbeae  three  except  far  eaaae.  and  that  cause  stated,  which  Is 
that  they  mast  reprcscat  aa  sgriculiurHl.  citmmerrlal,  aad  ia- 
daotrlal  iatereat,  and  If  they  do  not  represent  these  tetcwats 
they  will  be  remored."  I  do  aot  want  to  apeak,  as  would  ap- 
pear, for  porty  reaasaa^  fas  I  hope  tlvit  I  can  prove  to  thin 
hotly  that  I  will  allair  aobadgr  te  dktate  to  me  as  to  how  I  nhaM 
rote  on  any  (rnc-stion  on  this  tlonr.  This  is  what  I  a*k  yoo,  my 
I>em«H'ratic  friend,  to  think  of  when  I  speak  about  this  p:ir- 
ticutar  pi>wer.  The  po»-er  of  this  board  beins  flrst  direct  and 
then  Indirw-f.  what  is  likely  to  be  its  trend,  ns  judged  fn>m 
what  we  have  heard  iJi»on  this  floor  recently  of  the  charges 
tiiat  hare  been  nmile  fmm  the  Dwaocrutic  side  of  the  ITou.se  in 
the  dlscaaainn  of  the  tariff  qnesttoa?  What  do  I  mean?  I 
mean  that  erery  slxigle  time  that  any  one  of  as  has  risen  to 
spenk  on  the  snbjo-t  of  protertion  that  we  have  had  hnrleil 
hock  at  us.  "Oh.  you  are  the  represeutatires  of  the  interests  of 
this  country  and  a^e  are  the  rextresentsttres  of  the  people  of 
this  comitry."  I  hare  heani  coning  from  these  men.  for  whom 
I  have  the  higbtst  personal  regard,  the  constant  charge  that  If 
I  vote  against  the  Undai  waud  bill  then  I  rate  to  repre«'ent  th<> 
interests  of  the  tuaatfj — that  I  do  not  staad  for  the  i)e«)ple  of 
the  eoOTitry.  What  Is  to  himin'  a  Federal  boanl  nn.ler  the 
t.  appoiatod  by  him.  to  indicate  to  the  three  local  d1- 
that  thaF  stand  for  a  certain  interest  or  they  do  not 
atand  for  a  rertnin  interest?  WhsfW  Is  the  appeal?  There  is 
no  appeal.  Of  coarse,  they  caa  be  reelected,  but  the  power  to 
elect  is  nugatory  when  the  iiower  to  resMve  Is  In  another  i>ower 
above  the  one  to  elect. 

Mr.   QUAY.     Will   the  gentleman  yield? 

Mr.  VWKk     YesL 

Mr.  GR.%¥.  I  want  to  imfsire  of  the  gentlenuin.  which  does 
he  regard  as  aacred.  the  rights  of  property  or  the  rights  of 
persoaa? 

Mr.  FESS.  Mr  rhalnaaa.  the  question  Is  In  keeping  with 
other  interrupt itMis  that  hnve  been  mad4>  tiiv>n  the  money  queo- 
thm  or  the  tariff  qnestiuo.  Now.  certain  men  would  not  ask 
that  qiieatlea.  Mr.  <;aiY.     (LAOgbter.] 

Mr.  GJtAT.     L>oes  th»  gentleman  refuse  to  answer  that  qnev 

tiOQ? 

•Mr.  FE88.  Why.  I  sroold  refu-*e  to  be  lnterm|»ted  because 
my  answer  would  leave  the  gentleiuun  wltere  be  is  now. 

TIh>  <'H.\IHMA\.    The  gentienMia  refaaes. 

Mr.  BAKTLE'lT.  Will  the  geotlemna  permit  me  to  ask  him 
&  qaaatloa? 

Mr.  FUUL    I  wUL 

Mr.  BASTLETT.     I  am  very  much  latercated  ia  the  icentle- 

maa's  argaawnt.  aud  I  want  to  call  his  attaatkia  to  paragraph 

"(f)."  00  page' 23: 

(f»  T*  — Bina  the  oaclali  ml  r«lrr?»i  r^sarrt  hanks  and.  for  caoas 
■tatetl  in  writing  with  OfpartaaHf  af  hrarlag.  raoidr*  the  rasMval  af 
uil<i  offlrfal^  for  Iseompetaat j .  derellrtion  nt  onty.  fraad.  or  daceit.  such 
rvBiuval  to  bv  Mibjsrt  to  apsfoval  by  tb«  PreaMvst  of  ttie  Ualted  States. 

Now.  I  agree  with  the  gt^tleman  in  that 

Mr.  GR.%Y.     Mr.  Cbnirman.  a  parliamentary  inquiry. 

The  THAIRM.W     The  gentleman  will  state  It. 

.Mr.  <;U.\Y.  Is  it  proper  t«»  Interrupt  a  jterson  to  whom  a  gen- 
tleaaw  baa  Jast  yielded?  Is  tt  proper  for  a  gentleman  to  ylHd 
to  an  old  Meaner  when  he  will  not  yield  to  a  new  one? 

Mr.  RARTI^ETT.    That  is  not  a  purlianK'ntary  Imiulry. 

The  r  H.MR  MAX.  That  Is  not  a  parlLimentary  inquiry.  It 
Is  entinfly  dim.-retleiuiry  with  the  spenker  as  to  whcna  ha  ahall 
yield. 

Mr.  FC9S.  T  yield  to  the  gentlenMn  fmtn  Georgia  beeaase  ha 
askeil  a  q)ie;*tion  that  is  pertlaeat ;  the  other  geutlsBMUi  dM  aot. 
[Applaaoe.1 

Mr.  BARTIJCTT.  I  ealy  wanted  to  aak  the  gentleman  what 
farther  reatrlctioao  or  aafegaardo  waaM  he  soBcat  to  g^iard 
agaiaat  reaaorabi  otter  Ihaa  tbeaa  aaibranJ  In  thia  paragraph 
-m-  of  apctloB  »? 

Mr.  FBML  I  think.  Mr.  rbairnuin.  the  answer  Is.  whea> 
ever  the  final  ptmer  of  appointment  ia  It^lged  in  the  President 
to  appoint  a  board,  and  that  board  so  appointed  is  to  appoint 
a  knal  directorate  with  tlie  power  to  reniove  the  directorate  or 
a  pert  of  It  not  appointed  hy  that  bonrd.  but  elected  by  persons 
not  haMea  to  the  boanl,  the  same  power  that  originally  aih 
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pointed  the  men  wou'd  refuse  to  retain  them  if  retaining  them 
would  interfere  with  the  measures  or  plan  of  the  administration. 
In  oth^r  words,  if  for  partisan  reasons  the  local  directorate 
is  removed  by  the  Fe<lenil  t>oard,  for  the  same  party  reasons 
the  President  who  appointed  the  Fedenii  board  would  listen 
to  wliat  the  Federal  board  would  recommend. 

Mr.  BARTLJ-rrr.    They  might  do  it. 

Mr.  FESS.  I  think  they  would  do  it.  I  am  afraid  they 
would.  

.Mr.  R.VRTT.PnT.  There  is  a  man  now  in  the  White  Ilouae 
wh«>  will  not  do  that  sort  of  thing  even  for  his  party  friends. 

Mr.  HKLGESE.N.     Is  he  there  for  life,  though? 

Mr.  FKSS.  I  will  allow  no  man  on  the  Democratic  side  of 
the  Ilou^e  to  go  l>eyond  me  in  his  admiration  for  the  personal 
quaiitieN  of  the  man  in  the  White  House.  Here  we  have  an 
opportunity  to  Judge  the  very  sincerity  of  the  man  in  the  White 
House  ss  to  the  ukc  of  his  power.  But  this  very  sincerity  is  the 
most  dangerous  thing  about  it.  and  the  gentleman  i^nuws  it. 
Were  tlie  Preisident  less  sincere  in  his  insistonot  upon  early 
legislation  of  s|»ecific  chara<'tcr,  it  would  not  mutter. 

.Mr.  TE.MPLE  Is  it  not  true  that  the  gentleman  who  asked 
that  qurstion  voted  for  that  {■aragraph  on  |>nge  22  which  gives 
to  the  F.'deral  reserve  board  the  ixjwer  to  susiKfnd  the  uSi<'ials 
of  the  Feilerai  hank? 

.Mr.  FE.SS.     Yes;  and  not  the  local  directors. 

Mr.    BAHTLETT.     The   gentleuiau   has   not    voted   yet 

Mr.  FESS.  Mr.  Chairman,  there  are  two  other  jwiuts  that 
I  wanteti  to  reach,  aud  I  am  afraid  I  ^hall  not  have  time  to 
reach  them.  I  am  not  speaking  here  in  the  hoi>e  that  I  can 
cuuvinoe  the  gentlemen  on  the  Democratic  side  who  favor  this 
measun'.  but  I  do  hoiie  thiit  friends  on  that  side  will  give 
'tful  iitlention  to  the  things  thiit  I  think  are  serious,  if 
can  convince  me,  I  will  vole  with  you  on  the  bill ;  otherwise 
not 

Now.  on  this  point  I  would  like  to  have  the  arguments  of  these 
mtsn 

Mr.  WILLIS      Mr.  Chairuiau.  will  the  gentleman  yield  there? 

The  CIIA1I{AL\N  (.Mr.  Wilson  of  Florida).  Does  the  gentle- 
man yield? 

Mr.  F'ESS.     I  yield. 

Mr.  WIIJ.IS.  Before  my  colleague  lenves  that  portion  of  his 
argument  I  would  like  to  know  what  his  opinion  is  with  refer- 
ence to  the  prt)hahle  political  effect  of  this  language  which  I 
read  from  line  21  to  line  24  of  page  8.  where  the  bill  is  under- 
taking to  define  the  lowers  of  the  Fwlerai  reserve  agent  Then 
It  goes  on  to  say.  si>e;jklnc  of  the  Federal  reserve  agent : 

lie  ahall  r'?c«tvc  so  annual  componsation  to  be  flx«^l  by  the  Fedoral 
T^wrxe  tHiard  and  paiJ  monthly  by  the  Federal  reserve  lank  to  wtiicti 
be  ia  dnignated. 

What  does  the  gentleman  think  would  be  the  probable  politi- 
cal effect  of  such  a  provision  in  the  law? 

Mr.  FESS.  It  would  have  this  effect:  It  would  subject  the 
local  control,  thnuigh  a  locnl  directorate  as  expres.<ied  through 
Its  chairman,  over  the  Federal  bank,  by  putting  at  the  bead  of 
that  local  directorate  an  ai»pointlvo  head  whose  position  as 
the  Federal  agent  representing  the  Federal  board  In  the  local 
dire<'torate  and  in  turn  acting  as  the  mouthpiece  of  the  Federnl 
board,  to  do  their  bidding.  It  puts  him  absolutely  under  tlie 
control  of  the  central  authority,  which  the  I>emocrat8  have 
always  been  afraid  of.  It  is  another  attempt  to  use  the  ap- 
pointive power  to  secure  its  puri>oBes. 

Mr.  WILLIS.  His  salary  is  to  be  fixed  by  the  Federal 
reserve  iMtardV 

.Mr.  FESS.     rertainly.    That  is  mo<lem  Democratic  doctrine. 

Mr.  WILLIS.  Now  I  want  to  ask  the  gentleman  another 
question.  I>oes  he  know  of  any  other  instance  in  which  the 
Congress  has  proposed  to  abrogate  Its  authority  to  fix  salaries 
than  in  the  section  Just  rend? 

.Mr.  FF«SS     I  do  not 

.Mr.  B-\HTLKTr.  If  the  gentleman  will  permit  me,  there 
arc  a  number  of  cases. 

The  CIL\IKM.\N.     I>oes  the  gentleman  yield? 

Mr.  FESS.     I  will  yield  to  the  gentleman. 

Mr.  BARTLFrrr.  Take  the  provision  authorising  the  physi- 
cal valuation  of  railroads.  Then  there  are  many  others  be- 
sides. 

Mr.  L.\NCLEY.  Do  they  not  always  fix  a  maximum  and  a 
minimum.  l>evond  which  they  can  not  go? 

Mr.  BARTLETT.    No. 

Mr.  FRSS.  The  gentlemen  who  framed  this  bill,  Investing 
this  dangerous  authority  in  the  general  board,  have  ignored 
the  in.st  mot  ions  of  <;en.  Jackson.  May  I,  for  the  sake  of  my 
Democratic  friends  and  in  the  interest  of  consistency,  read  this 
extract  from  Jackson's  metunge  September  18,  1833: 

To  iflre  the  President  tbe  control  over  the  (mrrency  and  the  power 
over  iadividuala  now  possessed  by  the  bank  of  tJie  United  States,  even 


with  the  nuterial  dltTerenpe  that  be  Is  r»«ponsihle  to  the  people,  wmild 
b«  as  objectlonablo  and  as  dangerous  as  to  leave  It  where  it  ts.  Neither 
one  nor  tbe  other  Li  uece&tmry  and  ought  not  to  be  reiMrted  tu. 

That  is  the  utterance  of  Gen.  Jackson.  Then  I  want  also  to 
refresh  the  memory  of  my  Democratic  brethren  by  referring  to 
certain  things  that  were  «ild  by  Thomas  H.  Benton.  I  may 
say  with  resjtect  to  the  greet  repn^sentation  on  this  floor  by  the 
State  of  Missouri  that  it  is  one  of  the  strongest  delegations  on 
the  floor,  and.  with  great  resiiect  for  the  presiding  officer  of  this 
House,  I  may  say  Missouri  never  had  a  more  powerful  leader 
at  either  end  of  this  Capitol  than  Thomas  H.  Benton.  You 
will  remember  that  Thomas  H.  Benton  was  the  man  who  stood 
in  favor  of  .\ndrew  Jackson  when  llie  great  coalition  of  John  <'. 
Calhoun.  Daniel  Webster,  and  Henry  Clay  battled  sgalust  him. 
Finally  the  influence  of  those  three  men  put  upon  tiie  Journal 
of  the  Senate  a  resolution  of  censure  apilnst  Andrew  Jackson. 
Thomas  H.  Benton,  after  being  def«>ated  in  his  |H>werful  de- 
fense of  his  chief,  (»ea.  Jackson,  stotxl  in  his  plac*  aini  an- 
nounced, *'.\t  the  beginning  of  every  Hussion  of  Cmigress  I  shall 
renew  my  efforts  to  remove  that  c«>nsure  " ;  and  he  did  it  after 
four  years  and  had  it  exptinged  in  1S."I7. 

Now,  listen  to  \^  hat  Thomas  H.  Iteuton  says  on  this  same 
question  : 

First,  he  indicts  it  for  the  keeping  of  the  public  money.s,  which 
amoimtwl  to  $2<'..<X)0.00n. 

QiK'ry :  What  wouWl  he  have  said  of  a  proi»>sltion  to  have  the 
custoily  of  a  billion  dollars? 

Second,  tlie  notes  are  receivable  for  all  tiovernment  obliga* 
tions. 

C^ompare  that  with  the  Glass  bill.     It  is  the  same  thing. 

Third,  the  bank  has  the  name  of  tlie  United  Stales  aud  the 
Governmeiu  is  a  party. 

The  Fedenil  notes  are  also  to  bear  the  name  of  the  United 
States. 

Fourth,  it  can  discriminate  against  other  notes,  and  so  on. 

Compare  this  provision  with  the  projioseil  bill. 

Now  this  introduces  the  question  that  I  should  like  to  have 
my  Democratic  brethren  thiiUv  of,  the  note-issue  question.  You 
8i)eak  of  it  in  connection  with  the  national-bank  Issue.  The 
note  issue,  as  provided  in  this  bill,  is  not  a  national-bnnk  Issue. 
The  note  issue  in  this  bill  provides  that  the  (Jovernment  is  the 
primary  oliligor,  and  the  Government  must  be  the  redeemer, 
while  the  national-bank  note  is  an  obligation  not  of  the  Govern- 
ment, but  an  oblipition  of  the  Issuing  bank,  bearing  its  own 
name.  Of  course,  while  lite  Government  will  re<leeui  tliat  note 
If  the  bank  fails,  the  (iovernment  redetMus  the  note  with  the 
property  of  the  bank  and  not  with  the  property  of  the  Govern- 
ment, and  that  Is  the  difference. 

Why  did  you  put  that  provision  In  there  that  the  notes  are 
to  be  the  obligations  of  tJie  (i«^vernment.  to  be  issued  witliout 
limit,  and  mark  you.  redeemable  in  gold  or  lawful  money  on 
demand?  Do  you  mean  to  maintain  the  gold  standard?  In 
certain  sections  you  answer  yes.  In  certain  other  sections  yoa 
answer  no.  To  certain  men  you  say  yes;  to  certain  other  men 
you  say  no,  and  .vou  are  absolutely  right.  I>o  you  know — of 
course  you  do — that  the  phrase  *"  lawful  money  "  o|>ens  up  the 
question  of  189G,  with  all  the  vigor  of  tliat  fateful  year.  For 
what  was  it  that  gave  rise  to  that  tremendous  enthusiasm  la 
I.SJK;  that  carried  Mr.  Bryan  on  the  top  wave  of  i»oiitical  pojiu- 
liirjty  in  the  country?  I  speak  of  him  with  grejit  resjK'ct, 
understand,  with  no  criticism  other  than  In  this  (tartlculnr. 
What  was  it  that  gave  the  opportimity?  Why,  it  was  the 
Sherni.in  note  and  two  words  in  it.  Those  two  words  are 
"  In  coin."  The  obligiition  is  exactly  word  for  word  the  same 
as  the  obligation  of  tlie  United  States  note  or  greenback  with 
the  exception  of  the  two  words  "  in  coin." 

If  you  read  a  greenback  obligation  it  says,  "  The  United  States 

will  pay  to  the  bearer dollars,"  and  stops  there;  but  the 

Sherman  note  said,  "The  Unitetl  States  will  pay  to  the  l>enrer 

dollars  in  coin."  aud  the  whole  excitement  of  the  silver 

campaign  in  ISlKj  grew  out  of  the  policy  of  the  Government 
as  to  the  interpretation  of  the  <ueaning  of  the  phrase  "  In  coin." 
If  you  say  that  "  In  coin  "  means  thiJt  you  can  pay  in  silver  the 
same  as  in  gold,  which,  of  course,  was  the  legal  right  of  the 
Government,  aud  if  when  the  hokler  of  a  Sherman  note  presents 
it  to  the  Treasury  to  claim  redemption  in  gold  because  It  aays 
in  coin  and  the  Treasury  refuses  him  gr>ld.  because  we  have  not 
the  gold,  or  for  any  other  reason.  aiMl  offers  silver  or  other  law- 
ful money  instead,  what  becomes  of  your  gold  standard?  When 
I  demand  the  gold  aud  my  Government  says  it  will  not  give  me 
the  gold,  but  pays  me  with  silver  or  other  lawful  money,  that 
minute  the  Government  discriminates  against  silver  In  favor  of 
gold,  and  Ujus  silver  loses  the  protection  of  the  (Jovernment  aiul 
rests  ui)on  itself  and  you  are  on  a  silver  basis.  [Aiiplatiae  00 
the  Republican  side.] 

Tbe  CHAIRMAN.    The  time  of  the  gentleman  has  expired. 
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Mr.  Cbairman.  I  greatly  appreciate  the  kindness 

on  the  ItepubUoui  Side  and  the  wurtesy  of  th» 

Members  of  the  Honae.     I  was  Baying  that  lawful 

which  is  one  of  the  redenii>tlon.s  of  these  notes,  is  first 

»lth  which  may  be  included  gold  certlticates,  because  they 

for  the  same,  and  silver,  because  the  law  of  March  14, 

re<l  that  there  is  no  change  In  the  original  silver  law 

de  silver  a   leical  tender.     Silver  and  greenbat-ks  are 

money.    In  other  words,  tmder  the  laws  up  to  this  present 

tiovemment  has  assumed  the  obligation  of  making  a 

dollar  worth  alK)ut  W)  cents  \a  bullion  and  a  greenback 

nothing  on  Its  face  save  the  Govenimeufs  cn>dlt.  equal  to 

•y  obligating  itself  to  pay  out  gold  if  necessary  to  preserve 

irrent  value. 

«  provision  of  the  law  will  allow  the  banks  to  take  these 

1  notes  and  demand  gold  for  them,  and  the  (_;ovemnient 

P'>wer  under  this  pmvlslon  for  lawful  money  to  refuse 

gold  and  font"  upon  the  banks  silver  or  greenbacks,  for 

re  lawful  ui->n.>      If  the  (Jovemment  will  thus  act,  then 

ve  the  .same  qoestlon  again  of  1896.    If  the  (Jovemment 

thus  refuae  gold,  it  does  not  mean  »i  much.     But  the 

is  there  to  do  It,  If  the  Government  so  chooses,  as  it  was 
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HATES.     I  yield  to  the  gentleman   10  minutes.     [Ap- 
1 


ten  — provlde<l 
r«>  leem 


If  you  mean  to  maintain  the  gold  standard  and  make 

re<leni()tion  m<»ney  In  this  bill,  just  observe  what  you  are 

liook  at  the  burden  which  Is  put  ui)on  gold.     First  we 

G46,«81.000  in  greenbacks,  with  $10l).0(X>.UU0  In  reserve  to 

hem  at  par.    This  reserve  fund,  under  law.  must  not  l)e 

che<1  u»H»n.  even  .it  the  cost  of  issuing  bonds.     We  have 

$l!,n00.tX)0   of    Shenuau   n..tes   out   of   the  $l."i**.,nO0.0O0   of 

I  Issue,  and  we  keeii  $,"^>,0<R»,OOt)  of  gold  in  the  Treasury 

intain   them  nt  par.     Then  we  have  over  $l,(»00.>iOO.«XM) 

certificates  out  In  the  oountrj-.  and  the  gold  funds  must 

without   infringement  to  maintain  the  redemption   of 

c-ertlflcates  if  the  holders  should  caU  for  them. 

listen.    We  have  in  silver  certlticates  and  silver  dollars 

1700.000,000.  all  of  which  since  1900  must  be  rwleemed 

d.     At   least  the  tJovernment  Is  compelle<l  to  ke^'p  them 

mrity.     .\dd  to  the  greenbacks,  to  the  Treasury  notes,  to 

>iold    certificates,    to   the    sliver   certificates,    to   the   silver 

an  uulimltetl  amount  of  I'nltetl  States  notes— Federal 

in  this  bill,  and  where  will  you  get  Ihc  gold 

all  of  that?    That  Is  the  question.     What  provision 

>u  making  for  the  goldV 

en.   men.     Instead  of  your  providing  for  an  Increase  of 
>ou  are  keeping  the  gold  supply  out  of  this  country  by  a 
»n    in   this  bill.     You   say   the  Treasury   note   sluill   be 
able  for  customs,  and  customs  have  always  been  paid  from 
nnlng  tn  gold  In  order  to  supply  our  g«-ki  neeiicd  for 
ption.     Where  on  earth  will  you  get  the  gold?     You  can 
ck   it  off  the  trees:   it  can   not  be  found  that  way.     We 
It  through  the  revenue  officers  In  the  customhouses  of 
untry  :  but  here,  instead  of  doing  with  these  notes  what  you 
the  Kreenbacks,  what  you  have  done  with  the  national- 
notes,  what  you  really  do  with  thf  certiHcat<"^.  both  gold 
ver.  you  make  them  acceptable  for  the  |i«iyuM>nt  of  cus- 
wheret>y  every  note  that  you  receive  in  payment  of  ens- 
will    deplete    the   gold    to   tlia*    d«>gree.      While    you    are 
ling  for  an    iucreasetl  demand  for  gtild.   if  you   mean   to 
rve  It  us  a  staudHni.  you  are  cutting  off  the  real  soun-e  of 
pply. 
H.\RTI.l'rrT.     Will  the  gentleman  yield? 
FKSS.     I  will  yield  to  the  gentleman  fn»n«  CJeorjjla. 
B.VUTI.ETT.     It  Is  truf  that  th<>  national  bank  note  and 
Iver  c-ertlflcates  can  Ih»  reeeivetl  now  for  cii>iiiin> 
FKSS.     The  national-bank   note  can   not.     1    would  not 
to  the  silver  certitknite.  but  am  lncllne<l  to  think  not. 
BAKTI.ETT.     They  fwy  customs  duties  now  In  checks  by 

law. 
1-  Kss     The  cltecks  are  reileemable  In  money  which  uUl- 
is  i:>i|i' 

.  IxMr  i~  .mother  question  that  I  want  to  ask  the  I)emo- 

Meinlx-  >.     They  will  not  agree  with  me  in  this,  but   I 

it  is  vv.Mili  while  to  think  uttout  it.     Your  tariff  measure 

fessing  to  collect  from  im|)t>rts  into  the  country  a  large 

>f  monev.  and  by  your  conijietltlve  system  you  promise  a 

Increase  of  lm|H>rtatlons.     If  through  the  I'uderwtxHl  bill 

ro.'^s*'  tlie  imiNirtations  to  this  i-ountry  to  the  [KMUt.  which 

night   r<iich,  of  turning  the  trade  tNtlances  against   us  in- 

of  fur  us,  so  that  we  will  tje  buying  more  goods  from 

pe  than  we  are  selling,  then  the  l>alauce  will  hr.re  to  be 

in  g«>ld.  the  u.oney  of  lutematioual  exchange.     If  you 

tlwt    |K>int,    this   <"i>uniry    will    be    draiut>d    of    Its   gold. 

the  twu  bills,  tlie  tariff  lactisure,  which  provides  for 
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an  increased  Imi>ortatIon,  and  the  currency  bill,  which  I'rovldes 
for  receiving  notes  instead  of  gold  for  customs  duties,  between 
theae  t^ro  plans  you  are  increasing  the  demand  for  gold  and 
reilucing  the  supply  at  tH»th  ends.  Of  course  If.  as  I  sincerely 
fear  you  are.  you  are  planning  to  abaixlou  the  gold  standard,  it 
does  not  matter  so  much  in  either  case. 

Mr.  FL-VTT.     Could  not  the  Government  sell  bonds  as  It  did 
under  the  presidency  of  Grover  Cleveland  to  obtain  gold? 

Mr.  FKSS.  I  do  not  believe  in  doing  that  unless  it  Is  n»H-<>s- 
sary,  and  In  this  case  It  Is  plainly  unnecessary.  I  defend  Presi- 
dent Cleveland  in  doing  it  when  it  was  net-esKiiry  to  maintain 
the  gold  standard  or  to  sei-ure  ne<•<'^■^;lrv  iiiMuey  to  care  for  the 
Government.  I  think  it  would  ha\f  l.»«'ii  u  imt  not  to  have  made  it 
neceanry,  though.  What  the  Wilson  bill  of  l^H  did  the  Un- 
derwood bill  of  11»13  may  do.  [laughter.]  There  is  another 
fer.ture  of  the  bill  that  Is  pretty  serious  to  me.  I  want  to  s;iy 
to  my  Democratic  friends  that  I  would  like  to  vote  for  a  cur- 
rency measure.  I  wish  to  vote  t«»  assure  my  indei»en«leui-e  on 
this  floor,  but  I  want  a  measure  that  does  not  seem  dangerous. 
Your  bill  has  certain  points  that  do  seem  dangerous  to  me. 
Now,  what  can  I  say  about  tlie  one  feature  you  have  l>een  s<» 
favorably  and  enthusiastically  Indorsing— the  Ftnleral  reserve 
provision?  You  may  be  right  there.  It  does  not  seem  to  me 
that  you  are.  It  is  at  least  worth  while  to  ask  a  few  questions. 
Your  iK>inf  is  to  refuse  to  allow  the  money  In  the  bank  of 
my  town  of  Xenia,  Ohio,  to  go  to  New  York,  where  It  has  been 
going;  you  want  It  to  go  to  Cincinnati.  You  say  that  It  ought  to 
go  to  Cincinnati  first,  so  It  will  not  be  out  of  the  reach  of 
Xenlri.  and,  secondly,  to  develop  Clucinnatl.  N«»w.  why  does 
It  go  to  New  York — or  why  does  It  not  go  to  Cincinnati?  Not 
bei-ause  of  some  legal  enactment  of  some  legislature,  but  l>e- 
caus»»  it  has  op|H>rtunity  to  be  employed  In  New  York.  Why 
does  It  not  stay  In  Xenia?  Because  it  is  Idle,  much  of  it,  much 
of  tl»e  ye:ir.  What  gootl  does  money  do  In  a  bank  If  it  Is  idle? 
Nothing.  How  d<tes  It  in  any  way  help  the  banker?  Not  at 
all.  How  Uix^s  it  lielp  the  country?  It  d<K*s  not  help  It  at  all. 
What  ought  to  be  done  Is,  the  money  ought  to  bo  allowed  to 
seek  the  .safest,  the  sanest,  and  the  most  itrofitablc  Investment. 
Where  w«>uld  It  go?  To  the  centers.  Why  are  you  crying  out 
agaln.st  New  York?  Why  «lo  not  you  cry  out  against  the 
growth  of  Detroit  or  Cleveland  or  St.  Louis  or  Pittsburgh? 
Why  is  New  York  growing?  Why  is  IMttsburgh  growing?  It 
is  growing  because  all  great  movements  in  the  city  which  need 
financing  attracts  money  for  the  purpose.  The  $2,000,000,000  to 
be  demandetl  In  the  near  future  for  electric  utilities  Is  a  good 
example.  The  subway,  next  to  the  Panama  Canal,  the  great- 
est feat  of  engineering  in  the  world,  is  another  goo<l  example. 
The  money  that  Is  used  and  the  work  that  Is  done  are  wonder- 
ful. Now.  friends,  you  say  we  would  not  prevent  Its  going 
to  New  York  If  it  goes  Into  these  enterprises,  but  say  you  it 
goes  into  the  gambling  of  stocks  and  we  are  going  to  prevent  it. 
How  do  you  know  when  you  forbid  the  reserves  going  Into  gam- 
bling that  your  decrees  are  obeyeil?  How  do  you  know  where  it 
go»»s  when  It  leaves  your  luiuds? 

The  CH.\IRM.\N.     The  time  of  the  gentleman  has  expired? 
-Mr.  H.\YF:s.     Does  the  gentleman  desire  more  time? 
Mr.  FKSS.     I  would  like  to  have  a  little  more. 
-Mr.  H.VYKS.     I  yield  lu  uiiuutes  additional  to  the  gentleman 
from  Ohio.     [.\pi>lause. ] 

Mr.  F'ESS.  I  thank  you.  sir.  I  am  glad  to  have  that  time, 
be«-ause  this  is  one  of  the  itoiuts  of  Interest  In  the  bill,  and  I 
wjint  ligiit  from  the  men  who  know  the  bill,  aud  I  want  to  know 
whether  I  am  wrong  in  this  statement  here.  My  imsltlon  Is 
this:  You  must  not  punish  the  iiuio4-ent  in  the  name  of  the 
guiltj.  If  you  want  to  punish  the  Stock  Kxchange  of  New 
Yt-rk,  get  after  them,  if  you  have  the  power  to  do  it  from  this 
floor,  or  let  .New  York,  which  is  the  real  i)ower  that  ought  to 
haiKlle  that  question,  take  bold  of  it  and  solve  It;  but  do  not 
cripple  the  bank  in  my  town  in  order  to  hit  the  evil  in  New 
York.  Tlmt  Is  punishing  the  iiuuK'ent  |H?rson  in  order  to  get  at 
the  guilty  i>erson.  (.\pplau.«*e  on  the  Ilepublk-an  side.)  When 
you  say  money  is  going  to  New  York  out  of  these  districts  it  is 
beciiuse  New  York  demands  it  and  New  York  has  use  for  it. 
If  it  does  not  go  to  Cincinnati.  It  Is  t)ecause  Cincinnati  Is  not 
so  active  as  New  York  and  does  not  pay  as  good  Interest  as 
N«-w  York,  and  would  not  take  as  slutrt  liuins  as  New  York, 
aud  would  not  therefore  make  use  of  the  reserves  as  well  as 
New  York.  A  sane  banking  system  must  stand  for  the  cretttlon 
of  a  ioumi  credit  and  then  laws  should  l»e  fraiiH^il  to  maintain 
tk.it  sound  credit  in  order  tiuit  uee«le«l  <-<Hitideui.-c  in  tK>tli  the 
batiks  aud  the  ojieralors  may  be  conserved. 

.Mr.  SWlTZKIt.  I  desire  to  call  the  attention  of  the  gentle- 
man as  to  whether  or  not  the  provision  in  this  bill  that  obli- 
gations of  the  Government  shall  be  |>ayable  Itoth  In  gold  or 
lawful  money  are  not  inconsistent  with  the  provisions  of  the 
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act  of  1S90.  which  requires  the  money  to  be  kept  at  a  parity 
with  the  United  States  notes  and  Treasury  notes  to  be  pa kl  in 
gold? 

.Mr.  FESS.     Does  the  gentleman  refer  to  the  act  of  July,  1890? 
Mr.  SWITZER.     Tea. 

.Mr.  FESS.  There  were  two  laws,  you  know;  that  of  July. 
1S5KK  which  was  known  as  the  Sherman  law  and  rejienled  in 
siKvial  session  In  1N!>3.  and  the  law  of  March.  1900,  which  made 
gold  the  legal  .standard. 

Mr.  8W1TZEK.  Are  they  not  Inoonsi. stent  when  this  bill  pro- 
Thb-s  that  a  Government  oblipitlon  In  the  shape  of  money  shall 
be  paid  "In  gold  and  lawful  money"  instead  of  In  gold? 

.Mr.  FESS.  To  that.  Mr.  Chairman.  I  would  siiy  simply  this, 
that  the  law  of  1890  made  possible  the  agitation  over  the 
st:indard. 

.Mr.  H.XYES.  Mr.  Chairman,  I  think  the  gentleman  refers 
to  the  law  of  1900. 

Mr.  SWITZER.     Yes;  the  law  of  1JK)0. 

.Mr.  FESS.  The  law  of  l.S!)0  Is  what  was  called  the  Sherman 
.\ct,   under  which  $156,000,000  Treasury   notes  were  Issued. 

Mr.  SWITZKlt.  I  want  to  know  what  the  gentleman's 
opinion  Is. 

.Mr.  FESS.  My  opinion  on  that  is  that  the  law  of  March 
14.  I'.HK),  was  simply  to  establish  by  law  what  had  already 
been  establlshetl  by  custom  since  1890.  namely,  the  maintenance 
of  the  gold  standard.  This  bill.  If  It  becomes  a  law,  will  chanjre 
that,  as  It  provides  money  other  than  gold  for  the  redemption 
of  these  notes. 

Mr.  SWITZER.     Does  It  not  change  the  law? 
Mr.  FESS.     The  feature  of  the  bill  toi>ching  the  note  issue 
would   be   inconsistent  with  the  law  of  1900  establishing  the 
gold  staiKlard. 

Mr.  SWITZER.  Does  not  the  repealing  section  of  this  bill 
repeal  the  act  of  1900? 

.Mr.  FESS.     In  effect  it  does,  though  not  in  terms. 
Mr.  SWITZER.     Then,  In  that  event.   Mr.  Bryan  would  get 
In  this  bill  what  he  did  not  get  In  1890,  would  be  not? 

Mr.  FESS.  That  Is  precisely  what  I  said.  Yes.  In  1896  Mr. 
Brvan  said  the  Government  ought  to  exercise  Its  option  and 
diwretion  as  to  what  a  note  should  be  paid  In.  This  bill  d«>e8 
exactly  the  same  thing.  That  Is  what  I  tried  to  say  a  while 
ago.  In  my  opinion  the  legal  effect  of  this  bill  as  written 
without  amendment  of  the  clause  allowing  other  than  gold  to 
re<leem  these  notes  Is  Inconsistent  with  the  law  of  1900.  and  In 
effoit  repeals  the  gold  standanl;  that  Is,  It  gives  the  Secretary 
of  the  Treasury  plensry  power  to  refuse  gold  payment  and 
force  the  holder  to  take  silver,  and  thus  place  us  on  a  silver 
basts. 

Now  I  want  to  get  hack  to  these  reserves.  It  seems  to  me 
when  you  are  undertaking  to  prevent  the  money  from  going 
to  the  money  center  you  are  trying  to  do  what  Is  Impossible, 
and  I  want  my  I>em(XT«tIc  friends  to  hear  this:  When  I  spoke 
to  one  of  the  keenest  students  of  finance  In  this  country,  a 
Democrat  who  is  backing  this  law  In  Influence,  I  said  to  him. 
*•  How  can  you,  by  law  of  Congress,  prevent  money  going  from 
my  State  Into  New  York  to  he  employed  there  in  business?" 
What  do  you  think  he  said  to  me?  He  said.  "  It  will  not  do  it. 
The  l>est  thing  this  law  will  do  will  be  to  disclose  the  hypocrisy 
of  i>eo|ile  who  say  thej  think  It  will."  That  is  what  he  said  to 
me  and  he  was  right.  You  can  not  nmke  water  run  uphill  by 
declaring  by  an  act  of  this  Congress  that  It  must.  [Applause 
on  the  Republican  side.] 

Yon  ran  not  take  a  chip  and.  by  the  authority  of  the  Gov- 
ernment, stjimp  It  a  biscuit,  and  thereby  make  it  a  biscuit.  You 
can  not  take  a  meal  ticket  and  convince  a  hungry  boy  that  the 
meal  ticket  is  the  meal,  even  though  the  (^>vernment  said  it 
was.  [Ijiughter  on  tlie  Republican  gide.l  That  is  impossible. 
It  makes  no  dlfferenc*  If  the  Government  does  say  so.  This 
Government  can  not  fiy  that  UHMiey  in  my  hands  or  in  bank 
In  uiy  State  can  not  and  dare  not  leave  my  State.  If  it  should 
Kiy  «>  Its  decree  won  11  not  \ye  observed  unless  that  decree  was 
In  .'crorrlnnce  with  natunil  law.  Neither  can  it  s:iy  where  It 
shall  go.  If  money  c;in  be  pn)fitably  employed  In  New  York 
it  <»ught  to  be  allowe«l  to  go  there.  If  there  Is  better  employment 
there  for  It  than  In  Oldo,  even  if  CIminnati  wanted  it. 

I  understand  the  ctutention  here.  My  friends  from  the  far 
W«>«it  will  want  a  Fed  'nil  reserve  hank  and  they  will  probably 
vote  for  this  lull.  Ih*c:i  ise  their  i>eople  think  the  bill  will  give  It 
to  tlieni.  The  .-anie  cai  be  said  of  the  South,  also  of  the  North- 
r-vt  Yoti  can  have  a  I'ederal  bank  In  Maine,  but  that  does  iK>t 
!!!SMve  the  i»rofltrble  tmployment  of  money  in  business  in  that 
section,  beniiiw  that  I'oes  not  ctmie  by  law  or  by  decree.  You 
have  to  ob>MTie  the  laws  of  tr:ide.  aiwl  if  you  uixlertake  to 
couiitersrt  then-,  yon  aight  retard  them,  but  yon  can  not  pre- 
tent  them. 


Therefore  I  say  to  you  that  this  provision  as  to  the  Federal 
reserve  is  not  what  you  think  it  will  be,  and  I  do  not  l>elleve  It 
should  be  put  into  law  unless  you  can  be  assured  that  it  can 
be  made  operative. 

I  would  not  be  so  unkind  as  to  :  ly  In  this  magnificent  pres- 
ence of  friends  and  thinkers  that  you  are  doing  anything  of 
that  kind  for  the  sake  of  favor  at  home,  but  It  sounds  a  mighty 
sight  like  a  gix^nl  campaign  pro|>oKitinn  and  a  gtKxl  campaien 
propaganda.  [Laughter  on  the  Republican  side. I  It  sounds 
awfully  like  that,  and  yet  I  will  wltlidraw  that  statement,  lie- 
cause  I  may  l>e  wrong.  But  nevertheless  this  is  true:  This 
House,  together  with  the  Senate,  can  not  counteract  the  laws 
of  tnide,  and  if  New  York  Is  the  center  uf  growth.  It  is  not 
btvause  of  law  In  this  House,  but  it  Is  l)«><*ause  of  the  laws  of 
trade.    What  are  you  going  to  do  al>ont  it? 

Mr.  STEl'liENS  of  Nel.raska.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  FES.S.     Certainly. 

Mr.  STEPHENS  of  Nebraska.  The  gentleman  does  not  mean 
to  say  that  by  statute  we  can  not  prevent  the  legal  reserves  of 
the  banks  frcoj  goiug  to  New  York,  does  he? 

Mr.  FESS.  No,  I  do  not  mean  t^at.  I  njeau  that  whatever 
hank  has  legal  reserves.  It  will  have  other  m«mev.  .\nd  v.  l;.-n 
you  follow  that  legJtl  reserve,  a:e  you  sure  tliat  tlie  i»une\  you 
put  In  th*^  e  Is  the  same  money? 

Mr.  STEPHENS  of  Nebraska,  ^his  bill  does  not  prevent 
your  bank  from  sending  other  money  than  its  legal  reserve  to 
New  York. 

The  CHAIRMAN.  The  time  of  the  gentleman  has  again 
expired. 

Mr.  HAYES.  I  yield  one  minute  more  to  the  gent.<.man  from 
Ohio. 

Mr.  FESS.  I  want  to  say  Lefore  I  sit  dowti  that  1  do  not 
share  In  the  criticism  that  the  bill  has  been  i»repaiv<l  without 
thought.  In  my  opinion  the  bill  represents  the  keenest  think- 
ing of  some  of  the  keenest  scholais  on  the  subject.  I  am. 
however,  somewhat  distressed  that  it  was  made  a  partisan 
measure  as  It  Wi..?.  I  wish  It  had  bten  an  o|)en  affair,  wliere 
we  could  feel  sure  of  safety  in  the  m.  titode  of  council. 

I  want  to  congratulate  the  committee  on  the  sort  of  bill  they 
have  brought  in.  but  wish  tJiat  son  «»  motUfioatlons  might  be 
made  so  that  the  rest  of  us  could  supjiort  it.  [Applause  on  Uie 
Republican  side.l 

Jlr.  BUUvLEY.  I  yield  to  the  gentleman  from  Missituri 
[Mr.  Li.oydJ. 

[Mr.  LLOYD  addre««ed  the  committee.    See  Appendix.] 

Mr.  BULKLEY.  I  yield  to  the  gentleman  from  Kansas  [Mr. 
Doolitti.e]. 

Mr.  DOOLITTLE.  Mr.  Cliairman.  I  have  listener!  with  s<nne 
interest  to  the  attacks  of  the  opponents  of  this  bill.  aiKl  the 
more  I  listened  the  more  certain  I  became  that  their  dUpha- 
nous  debate— and  I  think  that  well  expresses  It  with  only 
the  requirement  of  casual  thotight  and  glance — Is  In  reality  a 
search  for  something  In  the  bill  to  complain  of  and  howl  at>out. 
The  opponents  of  the  bill  know  it  is  a  masterful  j»lece  of  con- 
structive legislation,  destined  to  work  wonders  of  good  to  all 
classes  of  the  .\n>erican  people ;  and  these  opponents  on  the  floor 
of  this  House  will  yet  see,  I  venture  to  say,  that  their  various 
and  ridiculous  positions  are  untenable,  and  that  they  will,  to 
a  large  extent,  vote  for  tl>e  bill  regardless  of  party  when  the 
final  roll  is  called.  It  Is  marvelous  the  discord  dl«playe«l  by 
those  who  think,  or,  rather,  pose  as  thinking,  for  political  effect, 
they  are  against  the  bill.  We  hear  some  gentlemen  shouting  at 
the  top  of  their  voices  that  the  bill  is  class  legislation  In  fav«)r 
of  the  West,  and  against  that  we  have  others  stating  that  the 
bill  is  all  for  the  good  of  Wall  Street,  while  a  leader  of  a  minor- 
ity party  on  the  floor  calls  it  a  make-believe  device  devoid  of 
what  he  considers  real  worth.  And  with  It  all  none  of  them 
offer  anvthing  that  even  they  consider  better. 

.No  one  has  sjiid  this  or  any  other  bill  is  perfect;  but  It  Is  as 
near  fjerfect  as  the  Democratic  membership  or  any  other  mem- 
bership of  this  House  can  make  It.  The  bill  is  radical  but 
rational.  Their  deljate  Is  transparent,  uugenuine.  and  through 
It  all  we  see  their  extreme  displeasure  nt  the  tremendous  and 
popular  strides  of  [irogress  accomplished  by  this  great  adudnto- 
tratlon.  hand  In  hand  with  the  House  and  Senate.  By  their 
attacks  thev  hope  to  detract  from  the  uiiprece<ient«l  popularity 
of  onr  I»re.sident  and  his  wise,  patient.  aggres.slve.  businesslika 
administration.  Mr.  Chairman,  these  opponents  will  suffer  dis* 
apiKiintment.  The  people  of  our  country  have  absolute  coofl- 
dent«  In  the  great  Executive  in  the  White  House,  and  never 
before  In  the  lilstory  of  this  Republic  has  there  been  greater 
accord  among  the  r««i'ty  In  power,  aud  never  before  has  there 
been  so  great  a  leal  to  do  s<»methlng  for  the  masses  of  Anierl- 
can  peopie,  trtio  have  come  into  poasesslou  of  their  own  Gov- 
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<'nuu<>[it  thr<>ut,'h  their  roCM  and  their  champ'on  and  President, 

Hut  to  get  back  to  the  currency  bin  -and  iu  itfissing  let  me 
Niy  Jlat  no  other  (lolitical  party  In  the  past  half  ceutiiry  has 
e\i»r  heen  able  to  aicree  on  a  currency  bill  within  Its  own  party; 
•Ml  It  Is  not  btiTiuHe  the  Democratic  caucus  approved  this  bill 

It  I  Hni  for  It  — I  nm  not  l)ound  by  caucus  action — but  It  Is 
became  I  think  this  bill  Is  brlniful  of  merit.  We  are  to  place 
oa  lix'  stattite  b«>okii  a  curretM*y  ami  bankiui;  law  that  will 
tmtanc  pate  the  boslneaa  of  America  from  the  hund»i  and  control 
of  Willi  Str»^»t  arwl  ihe  Moijoy  Trust  and  put  It  on  a  basis  of 
i;i.li\i<  ual  merit  and  re»|M>nsibillty  where  it  can  not  l>e  crushed 
by  the  Money  Trust  and  the  credit  niono|M)ly.  as  many  legitimate 
euterpriacs  iu  the  imst  have  been  crusheil.  As  Klarln^r  instanc«'^ 
of  the  BMth«Hls  and  iM>wer  of  the  money  mono|M)ly  I  have  In 
ntititl  he  r.«»7  money  iwinlr.  and  later  the  rei'eivorships  for  two 
Kreat  railway  o»m panics  the  Orient  and  the  Frisco.  E%-ery 
man  liere  ami  e\ery  citiwn  of  the  United  States  remombern 
how  t  le  hanks  refusetl  full  iHiyment  on  checks  and  how  many 
SMs|M'i  4lc«l  any  |Miynu«ut  at  all  in  1907.  You  J^member  that  it 
VAiuv  m  in  le»H  than  a  <!:iy  ilmost  instantly— and  you  know 
wh«H<>  fault  it  was  It  was>  uot  your  home  bank's  fault;  it  was 
the  fault  of  the  s|ieculatlng  reserve  banks  In  Wall  Street  and 
oHier  luoney  centers  with  whom  the  home  banks  csirrlevl  their 
resMTv  -s. 

The  Wall  Street  banks  had  loantnl  s«»  iini<h  of  the  oomitry 
baitks'  H'serve  »n  de|x>»>ii  with  them  to  speculators  that  when 
croi^novlnx  time  came  iu  the  full  of  11)07,  and  the  home  banks 
Iwiran  to  r»'*-all  their  reserve  dejirwlts  to  meet  th***^  legitimate 
(!t-i!iiii:ds.  the  bin  s])«>i-ulatliiK  reserve  banks  ii>uld  tint  i>»iy  them 
be<>aiue  tbey  had  loaned  it  out.  So.  as  the  home  itiink  could  not 
get  It  (  nwoey.  Just  so  you  could  not  get  your  che«k  i-ashe«l. 
whethpr  It  was  your  own  or  some  one  els«>«.  The  Inune  bonks 
slniplj  could  not  set  their  cnsb,  and  in  conseipiencf  were  unable 
to  let  you  have  yours.  Thi<»  (;iass  turrenry  bill  Is  an  lusurance 
|K»llry  against  i\ny  such  imnlcs.  as  I  shall  i»resently  show  you. 

If  t  le  Money  Trust  puts  such  huge  ct»mpaules  as  rnilwajs  Into 
the  hniMls  of  re<'elvers.  what  chanc»>  has  smaller  nuuenis  against 
It'  Hie  Kansas  t'ily.  .\Iexl«o  *  Orient  Itaiiway  t'o..  com- 
monly known  as  the  Orient.  Is  surveyetl  and  unubtl  aliuost  the 
entire  distauj-e  from  Kansjis  City  thrtuigh  the  great  agrlctiltural 
and  s[o«*k-r>iistug  districts  of  K.insas.  Oklahoma.  Texas,  and 
>le\ic»  to  the  (Julf  of  Califoniia.  and  several  huudteil  miles  of 
its  Hill's  are  In  o{>eratlon.  but  its  further  ciuistructlon  is  at  a 
stand]  till,  and  luis  l)een  for  many  months  past.  Why?  Arthur 
K.  St  llwell,  former  president  of  that  road,  in  his  attack  on 
-^  the  .\  ouey  and  Credit  Trusts  gave  the  rea»«m— those  tmsta 
eoniiw aeil  of  dlrvctors  au«l  st<»<k holders  ii>  rnilways  ami  other 
huge  .»ri»omtii'ns  slnipiy  did  not  want  any  m<»re  comitetitlon 
f»>r  tie  transi-oniiuentul  railways,  so  they  refuseil  to  tiuanc*' 
his  rtad  further  or  to  allow  it  to  be  done — our  antitrust 
laclsU  tlou  the  coming  session  will  put  an  end  to  the  evils 
Sruwi  Iff  out  of  interlockiug  directorates.  Ami  the  result  is 
that  >erha|w  this  railway  may  never  be  bulit  ami  the  o|>- 
I>ortuiiUj  for  employment  for  thousands  of  men  lost.  The 
t;reat  expanse  of  territory  sooght  to  be  traversed,  the  counties. 
towna  and  fanuint;  CMiiununities.  that  for  years  have  expected 
"""^tWa  BPW  Teln  of  » omiiif'rve  to  |»ut  them  into  better  touch  with 
the  cii  mmerrlal  activities  of  the  .vorld.  to  enlarge  their  pt)|>uln- 
Uons  ind  propc-rtles.  to  give  them  cheaper  and  more  Kitisfac- 
tory  rillway  facilities,  to  Imtetise  the  value  of  their  poaaeaaiona 
and  t>  put  the  products  of  th<;lr  Institutions,  fields,  and  fee«l 
lota  n^rer  to  uarket.  apiiear  due  for  further  and  continue«l  in- 
coBTCdence,  dlMiypointoK^nt.  delay,  and  loaa. 

Wliai  we  iaki*  the  ctuitrol  t»f  the  money  of  this  Nation  fn>m 
the  kiinds  of  a  few  individuals  and  huge  banking  ct>ri)orations 
and  dij^tribute  It  In  the  several  r«»cional  reserve  twuks.  as  pro- 
vided by  this  bli.  not  ci>ntn»lk><l  t»y  any  set  of  i-apitalists.  but 
by  tlH  GovcrM'i  '>:it  Itself,  it  will  l>e  imptkasible  for  any  leKitluiate 
bailWH  tu  Ih^  made  the  victim  of  some  whim  or  scheme  (>f 
deatrietlon  hatcbe<l  out  in  Wall  Street  or  some  other  money 
cantei  or  even  liuidvertently  brt>ught  about  by  a  restricted  cur- 
rency. I'nder  this  bill  we  shall  have  all  the  money  retpiiroil  for 
every  legitimate  enteri>rise.  purfiose.  or  indnatry,  and  without 
iMvln:  to  ask  Wall  Street's  c<»n»ent. 

Ant  why  should  Wall  Street  have  refusetl  to  renew  the  notes 
of  th4  Frisco  Railway  early  this  summer?  Xevi  -  liefore  had 
tliere  \>evn  any  tmnble  In  having  them  renewed,  and  the  railway 
eomiM  ny  was  in  excellent  shape.  Why?  For  the  answer  to  that 
I  wU  Insert  herein  an  extrict  from  R.ink  Notes,  a  bankera' 
Jonruil,  published  at  Indiana (tolis.  and  not  conuected  with  the 
Mone  r  Trust.  The  editorial  from  this  |«per  follows,  and  sbi>uld 
be  gP  en  great  weight.  It  is  worthy  of  sober  reflection : 
wtLsox  CHKCVED  siQ  TAxic — awxcss  so<vn>. 

A  r^ratt  naalc.  rt|r«>^lllT  plaaiMi^l  out  bj  Wall  StrMt.  Irai  well  nnder 
vsy  •)■  VrMar.  tiM  ISth  o(  Juac.  wbca  It  mw  stopped  alnost  luUotljr 


'»^'-»nert.  nidc  wlfTj  full 
'"»  Tr^.MU'irv   wns  pro- 
iV.nl  I 


lo    |».inily/.i'    the    W 


by  fVcietary  of  the  Treasury  Mc.\(1«>o"s  nr" 
apprcrU  of  PrMldent  Wllaon.  that  th«>  I'n 
partd   to    loan    the   country    t»anka    $50o.im' 
^tr«->»t  gamblers. 

T  ton  la  apparently  no  doubt  that  ble  flnanrlal  intert>rta  dHlbomt*  ly 
iiuipp***!  out  a  pnalc  to  tbi^w  M>me  nf  tholr  ca«<niie<«  Into  baokrnt  tcv 
and  to  clre  tariff  and  currencr  rrform  a  black  ejre.  For  ibree  months 
their  paid  representatlre*  h!\i\  f»»>n  traveling  around  the  roimti  \  .). 

inx  alarm  amonir  l>ankcrs  and   luiitlneaa  men.     TniNt-«wn<d   n<  k 

had   bero   followlne  tbfm   up  and   aerondlUK  the   motion    Iiy  uunouii   m;; 
a  cominK  ahortaife  of  money  and  a  rountry-wldc  at:ii;natiuu  of  busitic^^ 

to     f'tiUlt. 

All    this   tlm(>   procperity   wan   nn   a  seaader  bosis   than   i-rer   lieforo 
r'ro|i«.  »teei  production,  and  exi>orts  bad  broken  all  records.     Wall  Str<^t 
su!k?d.  thon  nlanned  a  uanlt-. 

It  hmrd<>il  Kola  until  the  money  market  wna  almost  cornered  ani 
rouittry  l>ank4  were  aqueeiod  hard.  Many  t>ix  bankii  annoiinc<-d  tbiit 
tuon>'y  vraii  arurre  ;  at  tbe  namo  time  their  vaults  witc  IiuIkidi;.  4>n.>  of 
the  luu<l>-i«t  howlera  had  reduced  ita  loans  and  Increioicd  its  detsMiiiH  Uy 
wen<pn:iii;    Met-tirities     until     it     Increased     Its    >tu<-k    of    money     nearly 

f  2U.tMM>  (MM>. 

iSen  ther  began  to  apply  the  screws.     l.oaiiA  were  refus»«d.     A  irreat 
wesiern  railroad  with  over  7.<SMt  mlle«  of  traekr  wns  thrown  Into  liauk 
rupt'-T  l»>raii.<«e  Wall  Stre«>t  refused  to  lonn  It  f.t..%«M».«0«».  a  loan  that  Ihli 
road  had  often  tioated  without  difflriiltT. 

That  wa.<«  on  Krltlay.  tht>  l.'ttb.  It  threatened  to  be  a  second  l<l;uk 
Friday  f>n  the  NVw  York  Stock   Kxchanse. 

\  pntiic  started. 

Tlie  i-trx-k  market  almit'vt  went  Into  chaos:  many  seciirltl<*s  fell  In  an 
hour   to  li>«er  prices  than  ilnrinu  the  panic  of   I:OT. 

Then  i-anie  the  offlrlnl  antioun<-enient  that  etuiniry  bankers  no  lonsef 
had  to  l<K)k  to  Wall  Street.  The  I  nitetl  Slates  Treasury  would  Issue  up 
to  >,.o«».iss»,o«»«i  In  enier^enry  e-irretiry  uuder  the  Aldrleli  Vreeland  .Vet  to 
nieei  any  rrl.sls.     This  meant  a  Ft'dt  ral  war  a;(jinsl  Wall  Street. 

Tliere  waa  no  need  of  tbe  money — after  It  was  offered.  One  threat 
was  enouKh. 

Metropolitan  lianka  suddenly  "  fouml  "  millions  and  dumped  tiieni  on 
the  liMiii  market.  The  high  call  lo.in  rate  uas  eut  In  two  In  a  few 
hours.      t»ni'   N.w  York   tMink   fed«ce»t  It^   i  '   i    time  money,   nffereil 

to   lend    freely   of   Its   surpina   reaerve   of    ^  <kmi.    nnd    in    on"   dny 

Ijouxht    |7.<SS>.(M>0  of  rommerrini   {>a|>er  :    i...      ....    '•' (his    bank    bad 

lieen  the  loudest  calamity   iiowbr  uNiut   a   ni.iney   ^ 

Wall  Stns't  has  l>e«>n  Riven  .i   terrllie  l>euiln,-.  an  ;  panic  has  gone 

over  our  bend-i  like  a  Mack  cloud    -i>rol>al>lr   fui   co<>d. 

Now,  wati-h  the  other  l>anklns  maKazlnes  Jump  on  "  Rank  Notes." 
Not  one  of  tliem  will  print  the  truth  alniut  this  delll>emti-ly  planned 
panlr.  lerausf  certain  of  the  ttnanciers  who  were  In  on  the  dIalMillral. 
anarchy  'oreeillntt  conspirary  utiv.  rtine  In  thiiae  publiratloaa.  "  Itank 
Noiesi  "  Is  fur  the  country  banker  ,  this  Is  the  story  of  tbe  panic  from 
tbe  couatry  banker's  side. 

Shortly  after  the  Fri.sio  receivership  and  the  further  threats 
of  the  trusts  and  combinations  to  bring  on  a  buslni'ss  deprea- 
sion.  President  Wil.son  cante  befora  Congrceii  in  iierson  and  de- 
llvertHl  his  epoch- nuikin(  uifawgg  eatliBK  on  the  .Vmerican  Con- 
gress to  deliver  the  country  fmni  the  ixiwers  of  the  monletl 
InteiTsrs  and  to  set  business  frii>.  Have  we  res|M>iuk>«l  t«>  his 
tim€>Iy  wnming  ami  luitrlotlc  riniuest?  We  have,  and  this  bill 
befort'  us  l>ears  the  hearty  Indorsement  of  the  rresldeut.  and  Is 
knovvn  as  an  adniini.strsition  mnisure.  and  will  rc«-cive  practically 
every  l>emocratlc  vote  ami.  again  I  predict,  many  Uepubllcau 
and  rr>gres»lve  votes. 

I  sh>  II  not  enter  Into  a  diwussion  of  the  bill  sivtioa  by  sec- 
tion, as  you  have  already  listened  to  many  excellent  addresses 
that  have  shown  far  greater  knowle«lge  of  banking  and  currency 
o:i  Ihe  iMirt  of  their  authors  than  I  |M>s.<«es.s.  Hut  In  [msslnc  I 
should  like  to  refer  to  the  able  statement  of  the  gentleman  fpun 
Oklahoma.  Hon.  Clavpe  Wkavfji.  a  uiemlM>r  of  the  Banking  and 
Ciirren 'y  Committet\  regarding  the  sidemlid  items  of  reform 
this  bill  liuiugunites: 

1.  Gorennaent  control  is  sabatitnted  for  bank  control,  ("re.itin;;  a 
nirrencj  for  a  nation  Is  the  hichest  attribute  of  a  sovereign  p«>wer 
de«>pir  nffeciing  all  the  dlrersliii-d  interests  of  the  soelal  st.»te.  To  sur- 
render thli  power  to  ttSBks  or  any  private  Interest:!  la  dnitructivo  to 
good  Ko  •■niiiKnt  and  ftutamm  la  tlia  people. 

The  I'.'tieral  restrve  b«»oed  consists  of  reven  public  ofllcers  apt>ointed 
l>v   the    l're..id.nt  of  tb*   '  -states,   suliject    to  contirniation   by   the 

•S^iiate.  and  the  PresMeat  r  la  a  public  otUcer,  and  If  be  vMate^i 

bis  tniB    la  subject  to  Impeachment  and  removal. 

2.  Th<  bill  provides  for  tbe  mobilixatlon  and  tise  of  the  cash  reserves 
of  the  btnks  whcDever  needed  in  times  of  trouble 

:\.  ft  pn>Tides  as  a  boats  vt  the  currency,  in  addition  to  tbe  present 
(<r  '  that  It  shall  be  iiinl  apan  gllt-edze  commercial  paper  of  an 

e>:  'I   standard,  iward  for  tbe  agricniturai.  industrUi.  and  coni- 

iMerrinj  purp^Mcs.  tberettjr  pfotlag  Tadasirlally,  acrlculturalty.  and 
rniaairn  inll;-  the  great  prodBdag  aad  distributing  agencies  of  tbe 
wealth  <  f  the  world. 

4.  The  Ruri'lus  money  of  all  sections  of  the  country  under  the  present 
system  lias  b^en  concentrated  In  New  York  anil  loaned  oa  call  and  on 
stuck  ez<  ha nse  security.  It  Is  withdrawn  and  distrtlMrted  OTCr  the  dif- 
ferent iHirts  of  tbe  country  equitably  In  proporilon  to  baataiaa  demands, 
thereby  becoming  arallahle  to  the  ^reat  masaes  of  our  ritizcns  Instead  of 
ttelnf  nM.nopAlised  by  Ihe  mmbleia  and  stork  speculators  In  Wall  Street. 

5.  By  withdrawing  from  New  York  tbia  surplus  money  at  a  alaglt 
blow  the  Money  Trust  Is  d«stiojrcd. 

a.  No'ea  or  bills  Issued  or  drawn  for  the  yoraoi  of  carrring  on  trade 
in  stocks  and  t>unds  are  denied  the  privliegas  at  diacaunt  at  the  Federal 
rcsetv"  Uanks. 

7  fndit  faoilitles  between  different  acetlons  of  the  country,  so  long 
ncequil.  are  made  uniform  by  virtue  of  tbe  power  Te«te<|  In  tlie  Federal 
reserve  txsird  to  n-iiulre  Federal  banks  to  redlamunt  the  discounted 
prlHk>  p«iper  of  other  Federal  reserve  banks.  ther«tiy  taking  from  a  iMink 
ttiat  Is  ;>leihorlc  In  funds  Us  surplus  to  relieve  another  l>ank  In  a  sec- 
tion of  the  country  that  Is  Haccld  and  drained. 

Our  friend  embarrasses  me  si>mewhat  with  his  big  words. 

a.  Ada-qaate  tMinklag  farllltle:«  for  all  seetlons  of  our  country  are 
thereby  provided  to  proatptly   and  on  r\-aM>aabl«  tcraM  Be<>t  tbe  ordl* 
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nary  or  unusual  demands  f.^r  credit  or  airrency  for  moving  crops  or  for 
other  lecltlmale  puri>oso8.  .      „   ,       . 

u  vn  Instrument  is  afforded  by  this  bill,  namely,  the  Federal  reserve 
hoard  that  can  deal  effe<  lively  with  the  broad  questions  which.  Uym  an 
Irtenwtional  standiR.lnt.  aff.d  the  cnnllt  and  status  of  the  L  nlted 
States  aa  one  of  the  great  bnincial  powers  of  the  world 

10  Tbe  bill  proTtdea  for  American  hnnkinR  Institutions  and  branches 
of  the  Federal  n-serve  banks  l.j  foielKU  countries,  ihor.hv  kivIuk  Ameri- 
can "it  liens  In  forelKn  eoiinti  ies  improved  baiikiug  facilities,  fac  litatlng  | 
and  exi»andinR  Ameilean  trade  with  all  tbe  countries  of  the  world. 

11  The  provision  for  natlinal  banks  to  establish  trust  and  savings 
biaiich-s  will  enable  that  de|>artment  of  the  banks  to  pive  the  public 
far   better   accommodations   ly    making   loans  of   longer   maturity    than 

'^T^The'su'Je "banks"' banking  associations,   and  tru.t  companies  are 
admTtted    to    membership    in    the    system    and   thereby    accorded    all    Its 

^Tl^National   banks   are    ciren    the    power   to   loan    money   upon   real 
estate."  thereby  enabling  theui  to  serve  farmers  and  other  borrowers  In 

rural  •^^'","^«;';;;'>-^,„,  Treasury  svstem  la  abolished.  The  It-regular 
wl  hdrawal  of  Jnoney  frum  <  irculatlon  in  periods  of  excessive  J.  oyern- 
mei^t  revenues  Is  avoided  and  the  entire  revenues  of  the  Government  are 
olaceil  in  circulation,  becoming  thereby  available  to  all  the  people. 
*^  15  The  Rradual  retirement  of  the  national  bank  currency  is  provided 
for  thereby  paying  off  the  national  debt  and  carrying  out  Jefferson  a 
p"^^_Vhe  honest  payment  .f  our  debts  and  sacred  preservation  of  the 
public  faith. 

\ud  the  bankers  should  not  complain  of  this  bill,  and  I  cer- 
tainly believe  they  will  not  seriously  protest  when  they  thor- 
«,m:hlv  understand  It;  I  tiare  say  I  know  they  would  uot  com- 
plain "if  thev  thought  another  IWl  panic  was  anywhere  in  sight. 
I  know  of  "no  l>etter  example  of  the  first  workings  of  the  bi!i 
as  affivting  a  bank  than  that  expressed  by  the  distinguished 
chairman  of  the  Banking:  and  Currency  Committee,  the  Hon. 
CvRTKJi  <;i.AsR.  when  he  showed  its  application  to  a  ct.untry 
bank,  ami  I  shall  lns«-rt  ihat  clear  and  simple  example  herein 
as  a  part  of  my  remarks.  Of  coui-se  a  larger  or  smaller  bank 
would  be  affecttHl  proiwrtionately : 

Let  It  be  assumed  that  a  biink  of  »10O.0O0  capital   'no  surpli  s>  Is  the 
owner  of  |7.-..(MKI  In   I'nlted  SUtes  '2  per  cent  l-onj^*  nnd  ha«  outstand^ 
Inir  $7.-..ooo  of  circulation,     l^t  It  also  be  assumed  that  this  bank  has 
otal  outstandlnK  deposits  of  $40...0(Ki.     The  Ijank  Is  »«'««'' try  bank. 

How  will  this  new  plan  affect  this  Institution?  In  the  first  place, 
the  mnk  in  question.  If  It  ha,  |400.<KK»  of  deiKmits.  »"«»  »'?.^/  "f 
han<l  m  Its  own  vaults  <l  ,k«.  cent  of  that  f"'"""*  '  Vh?  is  a  *lila^^ 
and   must   have  0  per  cent   ..f   that   amount,  or  »30.000.  as  a  balance 

'^'rmler  t'hu'^blll  this  bank  mist  bav  ■  a  reserve  of  li:  p.  r  cent  inftead 
of  n  per  c^nt  of  which  5  per  cent,  or  $20,000.  must  iilthnately  be 
placVsl  with  th;  i^aerve  Nini!  and  »«.000  may  be  kept  either  In  the 
one  place  or  in  throtber.  wb.n  the  whole  measure  has  become  operative 

■'  U'^he*LrnVl,aT>2*(H»0  csl.  when  It  enters  the  system  It  Is  $4,000 
ahead  of  the  amount  le^pilnsl  to  Is*  held  In  Its  own  vaults.  It  can 
draw  for  the  i^malninK  f.'8.t^)0  required  of  It  upon  >«•  P^Tk"*  ."^rt^*. 
city  correspondent,  with  which  It  holds  $36,000  sending  he  »ii8  «>0 
check  to  the  new  Wderal  ret^c-rve  bank.  After  the  transaction  is  over 
Its  reaerves  will  be  complete  and  It  will  have  $4,000  In  cash  and 
$8.0O0  In   l>alancea  over  and  above  what   It   needs  to  meet  IU  reserve 

'^'^'lleTrnk"' however,  must  '^>ntributc  $10,000  to  the  capital  stock  of 
the  Federal  reserve  l»ank  which  It  baa  Joined.  If  It  P»/8  *h'«  a"*<J""^ 
out  of  the  $rJ.<M>0  surplus  It  will  become  the  owner  of  flO.<M)0  Rtocic 
In  the  new  reserve  bank  and  will  still  have  $2,000  surplus  out  of  Us 
former  l»nlances,  .      ^  ^  ^t .    •<»/,  n^ut 

This  bank  was  recelvlnc  probably  2  per  cent  upon  the  $.>0.0O0 
balances  It  carried,  making  in  all  $720  a  year,  .\s8um  n({  <h«t  the 
stock  In  the  new  reserve  bank  pays  5  per  cent  It  will  yield  an  income 
of  $■'><«»  a  year.  The  bank,  moreover,  has  $2.f>00  of  free  cash  still 
remaining,  which  It  can  loan  after  wlthdrawlnjt  It  trom  Its  present 
corresiwndcnts  say  at  .1  p.r  cent  -hrlnrtnu  In  $10o  annually.  Or 
If  II  were  to  use  this  $2.or>o  as  a  reserve  upon  which  to  build  up  new 
loans  It  could  lend  atwut  Jir.iKK)  thereon,  which  at  5  per  cent  would 
yield  it  $80o  On  thla  basU  the  chaneed  situation  of  the  bank  might 
reanlt  In  a  Iom  of  about  $120  a  year  or  In  a  jrain  of  $580  or  in  anv- 
thine  between  those  two  sums.  The  reasonable  expectation  would 
be  that  the  bank  would  get  a  material  Increase  in  its  revenue  Just 
how  much  would  depend  u\y>n  the  extent  of  the  loans  It  could  make 
in   response  to  demand  In  th<>  community.  »      »   •* 

The  hank  would  lie  able  to  exchange  each  year  0  per  cent  of  its 
present  $7.'>.0O0  of  2  per  cent  bonds,  or  $:?.7.''.0.  If  wo  asfume  that  tbe 
Itank  sells  the  :{  per  cent  bonis  It  re<-elves  throuRh  this  exchange  at  par 
and  with  tbe  proceeds  pays  off  the  notes  now  outstaniling  against  them, 
the  effect  Is  simply  to  reduce  Its  assets  and  liabilities  by  eaual  amounts. 
at  tbe  same  time  releaslne  tl  from  the  neceaalty  of  retaining  the  .»  per 
cent  redemption  fund  In  Washington,  which  at  once  becomes  available 
aa  a  basU  foi  n  serve  loans  M  home.  This  5  per  cent  redemption  fund 
would  be  on  $a.7r>0  equivalent  to  about  $1.S5.  If  thla  were  loaned 
dlre<tly  at  Tt  per  cent,  it  would  yield  an  Income  of  $0.25.  If  the  $185 
were  used  aa  a  12  per  cent  reserve  against  loans,  about  $1,500  of  loans 
could  be  made,  which  at  5  )ht  cent  would  yield  $75.  This.  If  taken 
in  connectloa  with  the  allowing  made  atiove.  would  reduce  tbe  loss  to 
«4.'l  a  year,  or  would  incrense  the  xain  to  $6,'i5.  with  corresponding 
rbanices  in  intermediate  poiits  Itetween  these  two  extremes.  If  the 
tianks  had  no  notes  outstancinc  aininst  the  twnds  which  It  convei^e<l 
and  eold.  It  w^)uld  get  fluid  funds  equal  to  the  amount  of  the  bonds  thua 
■old  which  could  be  loaned  at  .'i  per  cent.  Instead  of  tbe  2  per  cent  now 
paid  by  the  bonds.  This  would  be  a  difference  of  3  per  cent  a  year  In 
favor  of  the  new  plan  on  a  princlpai  of  $:!.7.%0.  On  the  other  hand.  If 
the  bank  slinplv  paid  off  Its  outstandlnK  notes  out  of  the  nonri«aerve 
money  on  hancl"  -as  In  niauj  cases  It  might— and  held  tbe  new  3  per 
rent  bonds  a.s  an  Inv<-8tmcnt.  It  would  profit  to  the  extent  of  1  per  cent 
over  the  exlntlMi:  situation  on  a  principal  of  $3,750  n  year,  or  $37.50 
the  first  year.  $7."  the  seconfl  year,  and  so  on.  At  the  end  of  20  years 
It  would  l>e  1  iier  cent  ahead  on  its  whole  $7o.(S)0  Iwnda.  or  $750 
annually.  I.i  this  event  it  is  clear  that  within  three  years  the  Increased 
revenue  froai  its  bonds  wou  d  offset  any  poaalble  Ions  due  to  the  sac- 
rifice on  the  2  Iter  c»nt  inteicat  on  rcserrca.     Agaloat  this  might  fairly 


lie  set  off  tbe  Income.  If  any.  that  it  might  have  made  by  loaning  tbe 
cash  used  to  cancel  Its  outstandlre  »»ank  notes. 

Kummarixlng.  it  is  safe  to  say  that  uiion  the  narrowest  poaaible  basis 
likely  to  present  itself  in  the  case  of  this  bank  the  Institution  would,  it 
it  paid  up  its  whole  reserves  under  the  new  plan  In  cu-h.  fully  clear 
Itself  and  make  an  additional  revenue  of  from  $200  to  $.^<H).  If  Instead 
of  paying  up  its  reserves  in  cash  It  got  the  reoerve  credit  by  re«ll«- 
counting.  It  miebt  profit  to  a  very  much  greater  degri'e ;  how  much 
greater  can  not  l»e  estimated  without  kuowinic  the  rate  of  intei-e<it  In 
the  community  and  the  extent  to  which  It  could  obtain  pajH-r  ollgible 
for  rediscount. 

The  banks  are  Inclined  to  complain  at»ont  the  reserve  re<iulre- 
ments.  but  certainly  it  is  not  unfair  to  require  that  they  keep 
handy  a  few  cents  of  the  dejiosltor's  dollar  as  a  reserve  to  \M\y 
tliat  dei»ositor  when  he  wants  his  money.  A  reserve  is  a  reserve 
and  must  be  available  at  all  times. 

In  my  si^eech  on  the  tariff  bill  I  saUl  that  we  had  gone  far 
toward  lightening  the  burdens  of  the  .Vmerican  people,  and  I 
am  now  able  to  say  that  we  will  have  further  relieveil  them  of 
onerous  burdens.  And.  Mr.  Chairman,  I  a^n  glad  to  observe  tl  at 
this  administration  and  Congress  has  not  yet  complete*!  Its  an- 
noimced  and  fixe<l  program  of  relief  for  the  iieople.  A  farm- 
credit  system  is  yet  before  us.  and  It  is  much  nearer  than  when 
I  mentioned  In  my  tariff  sjieech  a  farm-loan  bill  and  my  puri^»se 
to  IntHKluoe  one  at  this  session  of  (\>ngtvs8.  As  many  of  you 
know,  on  June  17  I  did  Introduce  n  farm-loan  bill  i  H.  II.  OLV) 
to  provide  3  i>er  cent  money  on  long-time  loans,  and  provldetl  for 
its  repayment  at  2  jier  cent  per  year,  making  5  |ier  cent  per  year 
all  told,  which  would  wipe  out  the  entire  debt  In  TiJ)  years  with- 
out the  iKirrower  hanlly  knowing  it  and  without  his  having  to 
|xiy  out  as  large  a  per  cent  as  he  now  does  for  interest  alone. 
Such  a  law  would  put  a  family  on  every  quarter  section  In  the 
Middle  Wt^t.  President  Wilson  has  already  statetl  In  a  formal 
Interview,  widely  publishe<l.  tliMt  he  would  ask  Ct>ngre88  to  i»nsa 
a  farm-credit  bill  at  the  next  regular  session  of  Congress. 

And  that  great  statesman,  for  whom  everj-  man  in  this  House 
has  a  deep  affection,  the  Hon.  S|>eaker  Champ  Ci.abk,  has  for- 
mally given  his  support  and  influence  to  Ckivenunent  farm 
credits:  and  as  almost  a  guaranty  that  we  shall  have  n  farm 
loan  and  credit  law,  the  l>eniocratlc  caucus  has  Instructed  the 
Banking  and  Currency  Committee  to  report  In  such  a  1)111  at  the 
next  regular  session  of  Congress.  I  shall  appear  before  that 
conuuittce  and  urge  the  acceptance  of  and  favorable  action  on 
my  bill,  with  such  additions  as  may  be  advisable.  But  whether 
it  be  my  bill  or  some  other  bill  I  feel  absolutely  assured  when 
I  say  we  will  put  it  Into  law. 

In  conclusion,  gentlemon,  let  me  say  that  the  people  of  my 
native  State— Kansjis— a  part  of  which  I  have  the  honor  to 
represent  here,  have  no  banking  Institutions  within  Its  borders 
that  we  are  afraid  of— we  live  together  and  are  friends— all  we 
want  Is  a  guaranty  that  the  big  city  banks  will  not  ever  again 
be  able  to  bring  loss  and  confusion  to  our  people  tlirough  tho 
unwilling  instruniontallties  of  our  local  banks  nnd  the  curtail- 
ment of  legitimate  credit.  There  Is  nothing  the  matter  with 
Kansas.  A  shortage  in  one  or  two  crops  this  year  can  not  daunt 
the  courage  of  her  people.  I  protest  against  the  false  and  lurid 
stories  recently  printed  In  the  eastern  press  al)out  suffering  in 
Kansas.  It  is  true  that  we  have  had  a  light  rainfall  this  sniu- 
mer  and  It  has  been  hot,  but  we  have  not  been  in  *'  sore  straits  " 
at  any  time.  On  the  other  hand,  more  money  is  coming  Into 
Kansas  this  year  than  on  the  ordinary  good  com  crop  years. 
Our  alfalfa  crop,  which  has  \>een  planted  in  large  quantities  for 
several  years  past.  Is  worth  $65  per  acre  from  many  fields. 
Our  wheat  crop  is  one  of  the  best  In  our  history— right  at 
80,000.000  bushels— and  the  oats  crop  was  good.  Our  valua- 
tion Is  about  ?2.700,000.000— an  Increase  of  $4:1.000.000  over  last 
year.  Kansas  has  contributed  her  full  share  of  meat  and 
broadstuffs  to  feed  the  world.  The  trulh  about  Kansas  is  her 
best  praise;  take  her  and  her  people  as  they  stand,  they  are 
unmatched  and  matchless — the  greatest  domain  under  the  stars. 
What  a  wmplete  emancipation  of  all  the  people  from  trusts, 
combines,  and  money  powers  when  the  Underwood  tariff  bill 
gets  to  working,  the  Glass  currency  bill  is  a  law,  and  a  farm- 
credit  system  is  established.  The  possibilities  and  the  oppor- 
tunities of  the  Immediate  future  are  many.  The  outlook  Is 
roseate  and  bright.  The  people  are  ready.  New  activities  In 
the  business  world  have  begun;  continued  and  enlarged  pros- 
perity   is   with    us.  ,„    _    ,       r»r 

Mr.  BULKLEY.  I  yield  to  the  gentleman  from  A  Irglnla  [Mr. 
Saunders]. 

Mr.  SAUNDERS.  Mr.  Chairman,  the  preparation,  and  iws- 
sage  of  the  pending  bill,  will  be  the  answer  of  Coogreai  to  n 
universal  popular  demand  that  has  become  more  exigent  with 
the  passing  years. 

From  its  inception  our  present  banking  and  currem^  syrtem 
has  been  under  fire  Attention  has  been  often  called  to  Its 
manifest  defects,  with  the  hope  that  some  egpert,  or  body  of 
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woidd  pirpare  an  altematlT*  ^^stem  that  woald  rest 
•tWr  fuuntlutluQ  thuu  tb«  Xatioo*  debt  But  while 
ij«d  this  task,  tbeir  Roggestiunn  bare  not  been 
by  tlM  boaiacM  and  banking  community.  The  moat 
18  uf  all  of  tlMM  irhimna  was  the  plan  submltteil  to  Con- 
ky  th«  jtatkioal  Mooatary  OiMif^asion,  ooMonly  known 
a«  (ka  Aldrlct  bUL  But  tbia  sclMMa  which  prapoMA  to  organ- 
ise foe  great  central  bank,  witb  15  braactea  to  cover  the  whoia 
cuaatry.  i!id  not  find  either  popular,  or  congfaaalnnil  favor.  The 
piifi^i.ii-  nhj«9ction  to  a  central  bank  la  laharanl  and  deeply 
r<     I  -  f  iiulaiiieutal  difference  between  the  Aldrich  plan, 

a.  .  AVU.V  of  tbe  pres<?ut  bill,  la  that  the  latter  utterly 
rcjt'tii  tbe  central-bank  ideo.  and  conteiopUitea  a  division  of 
tb«  [ruuntry.  for  working  purpooes.  into  12  great  divislona.  In 
mol  of  theaa  dlviaions  a  Federal  retserve  bank  is  to  be  organ- 
i7.«><1  Tbaaa  manre  banks  are  severally  IndifMdant,  bat  are 
»ui».  ect  to  tba  anparviaiun  of  a  Fi^leral  reserve  board,  conaist- 
ti^  af  7  aMnban.  This  t>oard  has  been  dem^ritied  as  the 
"cm  Mtoaa  oitbm  adMrna."  Tbe  compoaitkw  of  this  board  is  sk 
fall)  va.  tba  C^iilmUer  of  tlie  Cmiaacy.  the  Secretary  of 
Agr  culture,  tha  Secretary  of  tbe  Treasnry,  and  four  otbera  to 
be  a  |>|*ointed  by  the  Presklent  fur  nupective  terms  of  eigbl  yeara. 
Thef  pemonnel  of  this  board  gives  ample  tiMturuuce  that  the 
duties  iuipoiied  upon  it.  will  be  discharged  witb  un  eye 
to  tbe  public  good.  With  a  view  to  making  the  apptMut- 
mcuks  of  a  non^turtiaun  character,  so  far  as  posaible.  the  bill 
prowdet  that  ito  more  than  two  of  the.  appointees  stiali  belong 
to  oae  politi4>ai  party. 

.Mut.-b  rriticJAui  has  been  directed  toward  this  f^'aiure  of  the 
bill,  imrtiiular  f  by  the  big  bankers  of  tlu-  country,  who  !«eem  ti> 
apr  eheud  that  thla  mcasare  will  Impos*;  souie  limitation  upon 
the  opportunit  es  for  excessive  prt)flts  which  they  have  Ions  en- 
Joytd  under  tb*'  present  syatem.  But  tbeae  crltklaaM  are  tiiuKU- 
larl,  r  lacking  in  merit.  No  twukins  fum-tlon,  In  the  pn^i)er  sense. 
will  t>e  exercised  by  tbe  board.  Its  powers  are  tbe  esitential  and 
vita  I  powers  of  oversight,  and  regiUation.  The  chairman  of  the 
caw  auttaa  apeiiks  of  them  as  the  pcnran  tliat  relate  to  examlna- 
tiM,  ragalatiiMi.  publication.  an4  eaatrol.  It  Is  almost  a 
aqSelnt  aaawer  to  the  stivage  criticisms  which  have  been 
M>  4  frertly  aitned  against  tliis  board,  to  tmj  that  the  (towers 
whi  h  are  conferred  u|)on  it  aolely  In  the  public  Interest,  have,  in 
lari »  nBeaaare,  baan  exerclaed  for  mauy  yetirs  paat  bf  tbe  Secre- 
tary of  tbe  Treasury,  and  the  Comptroller  of  the  Carrency  In  the 
OTW  right,  and  ragulatory  control  of  ttie  natit>nnt  bauk!«.  If  the 
pro]  osed  system  ts  to  Rerve  tbe  purposes  for  which  it  is  Intended, 
nan  ely  the  utilisation  of  our  banking  resources  In  time  of 
Btra  n.  no  that  the  wl;  -tern  will  l)e  tied  together,  one  for 

all.  nnd  all  for  one.  tht  ^nly  must  sucb  a  l>oard  be  created, 

but  It  most  be  iMothed  witb  tbe  very  powers  conferred  by  the 
pealing  bill.  Chief  among  these  powers  Is  tbe  right  of  the 
boa  -(I  to  reqnli*e  that  the  KtHlt-ral  resterve  banks  aball  rediscount 
the  (lisi-nuuttHl  prime  paper  of  other  Federal  reserve  banks  In 
tinx'  of  emergency. 

II  is  one  ot  the  Inherent  weakneaaes  of  tLo  pcaseot  system  that 
"unlcr  strained  flnaiK-ial  comlltlons,  earh  bank  la  tbrowa  on 
its  I  wn  re«ouri-es,  and  In  ^f  protection  mu»t  act  ladapMdiatly 
of  a  I  tbe  rmL  Ttert  is  uo  pn)\  i^ion  w  thereby  all  can  coeycrate 
la  t  me  of  daagcr.  tbongh  It  may  >>-  <  <  ••ifest  that  safMy  Ilea  la 
a  cc  ■uaoB  polk7  of  action,  and  <  ion.    At  such  a  time  It 

beccnaa  muamnrj  la  tbe  protection  and  mahttaaaBca  oi  tadl- 
vidqal  w.n«a.  for  each  bank  In  tbe  national  syatcoi  to  caalwid 
every  other  bank,  thereby  dlsalpating  .nud  scattering  the 
balk  of  tbe  reanre  money  of  the  country.  Into  a  large 
of  aaall  boordlaga,  and  completely  de««troylng  at  the 
time  when  •traaftll  and  powar  are  needed  to  retain  and 
iH^\  coiitlil- 1  ce.  tfea  atrcngtb  and  power  that  would  be  gained 
lud  nuiselng  of  reserves  for  tbe  mutual  support 
N.'.  .1  ul  the  common  gootl  of  the  poh'.lc." 
.  .11- queiice   of    thU   and    other    defe<-t9    In    our    present 
en)   <'bit>f  amongst  which  is  the  absolute  rigidity 
V  which  it  provldea.  and  th<.>  vast  amount  of  re- 
V   Uiipounded  in   the  reserve  «ife«  of  the  national 
h1  the  ■     =•    !  .»<tates  Treasury,  this  ci>nntry  has  l>een 
with   fr    ,  and  dreadful   iKmii's  during  tbe  last   SO 

Several  tlaMa  at  leaat  bare  tbeae  financial  disasters  oc 
.  within  the  laat  three  decadea  At  the  very  time  when 
was  needed,  tbe  aystem  found  Itself  nnable  to  lannch  a 
aln^e  lifeboat.  No  wonder  that  the  financial  ex{)ert8  of  other 
trlea  have  dawNaMad  the  syytem  In  vogue  In  the  I'nited 
Staies  aa  **  boibaroiia.'*  No  wonder  that  our  own  experts. 
tbo  icb  aauirtlnff  andar  tbe  cbarge.  baive  been  unable  to  deny  the 
Jusf  ce  of  this  iritlcifln.    For  it  has  been  iwtent  to  nil  that  the 

«1lng  power  af  tbe  banks.  In  the  presence 

|ion  thCBiw  #B»  to  tbeir  lack  of  meann  to 

ect  titeir  reserves  by  the  use  ef  aaqr  Mtlafactory  sobotltute 
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therefor,  or  of  replenl.iMng  them  through  adavaate  rediscount- 
ing  facilitiea**  baa  caused  them  to  be  weakest,  wben  they  Khould 
be  strongest,  has  ctirtailed  tbeir  facilities,  wben  the  demand  for 
credit  waa  greatest  So  long  as  the  wioda  are  fair,  and  the 
aeas  lanootb.  tba  most  ricketty  and  anaeawortby  vesael  may 
make  headway.  Such  condltteoa  are  no  teat  of  the  Hailing  pow- 
en.  or  reaerve  strength  of  Ow  craft  to  wblch  our  fortunes  ar« 
oocomitted.  The  real  teat  comeo  wben  the  hurricanes  blow,  and 
tbe  billows  rise.  Our  currency  system,  sufficient  under  ordinary 
corditions,  has  been  proved  to  be  Inadequate  and  lusulfli-ient 
wben  exposed  to  a  real  financial  storm.  If  it  may  t>e  fairly 
sail  In  Its  behalf  that  at  U*a8t  It  did  not  founder,  it  is  further 
true  that  at  siK*h  times  it  waa  water  l<'.:^t<l  .i:d  helple>s. 
Small  wonder,  then,  that  nil  thoughtful  meu  havt-  been  (*t>u- 
cerued  to  provide  some  sufficient  altenuitive  system  for  this 
falr-weatber  craft.  Small  wonder  that  Tresident  Taft,  «i»eHli- 
ing  of  ttie  currem'y  problem,  declareil  that  it  is  mor«  important 
than  the  tariff,  more  important  than  tbe  question  of  trusts,  and 
more  miiortant  tlutn  any  political  question  timt  has  been  pre- 
aeuled. 

Sm»li  wonder  that  l)ankers'  aaaoclatlons.  monetary  coniniis- 
sloQs.  and  tinanclal  exi>erts  have  In  sqccession.  sug'4i>ste<I  vnri- 
ona  reoMdlea  for  an  intolerable  sltaatlon.  Small  wonder  that 
Itepuhlican  Party  was  inovod  to  create  tbe  .Mdri<-h 
which  if  it  pnxluctxl  an  impoaatble  acbeme.  at  It^-ast 
colleeted  a  valuable  library  for  the  benefit  of  all.  students  of 
banking  and  currency  probtana  Small  wonder  that  the  Denio- 
«nitic  Party.  e\er  on  tba  alert  for  legislation  In  aid  of  the 
iuterents  of  the  people.  comniifte«l  itself  In  Its  last  platform 
to  a  systematic  revision  of  the  banking  lawa  of  tbe  I'nited 
Stfttes.    This  bill  Is  in  redemption  of  that  promlaa 

rundaiuentally   this   r  <   is  at    variance   In   mnnv   dlrw». 

tlotis  with  the  .Mdrlcb  i  .t  notably  so  In  its  pn)viKion  for 

Government  control,  and  prei-autlons  against  tbe  possihHIties 
of  undue  inflation.  The  foremost  adv(x*ates  of  the  Aldrieh 
scheme  have  been  force«l  to  admit  that  it  rontemitlateil  "sucb 
vast  credit  extending  i)owor.  as  to  be  almost  beyond  belief,  and 
certalily  far  beyond  the  requirements  iu  any  panif."  rr»>«l- 
dent  "iVilwn  in  bis  recent  message  happily  stated  the  funda- 
mental requlsitea  of  a  aouud  nnd  adequate  currency  syatem: 

We  nust  hare  •  cnrrvacy.  not  rtcid  ■<•  sow.  l>at  rtadtly  aa4  «ls«ll- 
cally  r»4p<insiv«  to  annnd  eriKlIt,  tb«  vxpsndloK  snd  roatrsrtlDg  citNlIti 
of  «'T<>ry  day  tranAartloaM.  the  normal  ri>t>  and  flow  of  pir«<>aal  ami 
tmrwrnttim  aaallasa.  (>ur  tMoktoK  law*  aaat  ■•blllie  rcservw:  aiuHt 
aat  pmalt  tlM  eonevBtratioa  anvwlM>r«  in  m  few  haadi,  af  tbe  aMoetary 
rrwrarr«*«  of  tbv  rtMintry.  or  of  tnpir  an*-  for  ajiemlatlTF  purftnaeK  Is  ntun 
voinm«.  aa  to  blnd«r.  or  Impede.  oth«r  Bor«  le«ltiinatt.  toon?  fruitful 
a«#«.  .\nd  the  control  of  tix*  sr«triD  of  bsslitatf.  sad  of  imm^'  '^>''  ^ 
our  WW  lawa  srv  to  art  up.  tuuat  be  poMIc  aol  prlvalr. 
TMtrd  ia  the  OoTcmai^nt  Ua«lf.  ao  ttiat  tk«  baaka  omv  b«  tht 
infnt-4.  not  th«  auMters  of  baslneaa.  aad  of  IndlTldual  rufrpri**, 
and  lalttative. 

Surely  these  are  wise  words,  and  It  ought  not  to  l>e  hard  to 
cbooa*  Itetweeu  a  carafnlly  wor;  '  .*^  i  "  '  ■  whlt*h  the  con- 
trol of  the  entire  syatem  of  bank  s  in  the  liaiwls 
of  the  (Jovemment  opoo  which  rests  the  reapooalbility  for  the 
welfare  of  tbe  wbola  country,  and  another  acbeme  wblcb  re- 
mits tbIa  eaatrol  to  afsnelsa  created  by.  and  reapeaaive  to  tbe 
vaeesft  itaelt,  Strange  to  say  however  tbe  abarpest  atti^rks  of 
tba  ofifiaaltfcin  are  directed  agalaat  tbe  coaatltntion  aiMl  the 
powers  of  the  Federal  rescrre  board.  The  teeming  Imacinations 
of  the  gentlemen  who  are  opposing  this  measure,  have  been 
•rerwcrked  in  the  conatmctlon  of  direful  pictures  of  woes  un- 
MMibsiad,  to  follow  In  logical  aeqnence  from  this  feature  <if 
pabltc  cootrol,  ntMl  tbe  exercise  of  the  pr>wer  which  Is  com- 
mit red  to  tbe  reserve  board.  Thia  pi>wer  baa  been  deacribe<1 
as  tbe  "power  that  wonid  enable  an  admlnfstmtlon  to  bnlld  np 
an  invnclble  political  machine,  drprt-sa  or  stimulate  the  market. 
infltita  the  curretKy.  favor  one  aection  of  tbe  country,  nnd  dis- 
crlndnitte  against  another,  and  abaolntcly  control  th-  finnncial 
affaire  of  the  |ie«)ple  of  tbe  whole  country." 

It  is  needleas  to  say  that  these  saoBsted  dangers  .ue  |>urely 
visl^ngry.  Tbeoretlcally  In  onr  acbewc  of  gi»\enunent  nimy 
things  are  piwalblt.  wblch  never  o<rur  in  actual  practice.  The 
tlnM»  will  not  come,  except  with  tbe  failcre  of  fiopui.ir  goveri»- 
ment.  when  a  President  of  the  I'nited  States,  In  the  discharge 
<»f  Lis  respons  '  ""  -i  under  this  act.  will  undertake  to  hoW  up 
the  wliole  flu  system   of  the   luit*'*!    .States   In   the   vain 

effort  to  fnrther  thereby  the  schemes  of  partisan  politics,  and  of 
pertooiil  ambition. 

The  whisperln^ra  of  conscience  and  tbe  dl<  i  (  prudence 

will  alike  constrjtln  the  •^ffl'^iMls  rhan^reil  with  tin-  «»ve-sicht  of 

this  va4t  system,  upon  which  will  h.tng  flie  hofte>:  of  their  coun- 

'  try,  to  walk  in  the  atraight  <ind  narrow  |)Utb  of  duty  well  done. 

I  Nor  will  another  Impulse  to  honorable  mi  Hop  l>o  it.-k'ng.     Co- 

I  otertiai  with  bo^te  in  tbe  huiujin  brt>]ist  is  tiic  .inUvit  desire  to 

hand  ilown  tbe  rich  heritage  of  a  good  luime  to  o»r 
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Honorable  men  charged  witb  the  responsibilities  of  great 
itosltlon.  mindful  on  the  one  baud  of  the  interests  of  tbeir 
i-ouutry.  and  on  tbe  other  of  tbeir  own  fair  fame  and  reputa- 
tion, standing  well  out  in  the  oi>en  in  all  that  they  say.and  do  in 
th.«  discharge  of  tbeite  respoiwibilities,  are  uot  likely  to  prostitute 
their  otflces.  If  it  is  suggested  that  there  is  at  least  a  iwssl- 
biiity  that  this  may  take  place,  tbe  sutficieut  answer  is  that 
this* Is  a  risk  which  must  be  taken  whenever  power  is  lodged 
in  an  in«lividual.  or  an  aggr<»gi»tiou  uf  individuals. 

In  aid  of  the  reserve  btarti.  the  bill  creates  n  Federal  ad- 
visory council  to  consist  of  as  many  members  as  there  are 
Feileral  reserve  districts.  It  is  providetl  that  each  re-serve  bank. 
by  IIS  directors,  shall  anuually  select  from  its  own  Federal 
ret^rve  district  one  member  of  this  council.  The  meetings  of 
the  council  shall  be  held  in  Washington  at  least  four  times  a 
year  and  oftener.  if  called  by  the  Fetlenii  reserve  board.  This 
wuncil  is  em|x»wered  to  me*?t  and  confer  with  the  reserve  board 
on  general  business  conditions,  to  make  oral  or  written  repre- 
wntations  concerning  matters  within  the  jurisdiction  of  the 
board,  to  ctiil  for  compiet"-  information,  and  to  make  recom- 
mendations iu  regard  to  discount  rates,  rediscount  business, 
reserve  conditions  iu  the  various  districts,  the  purchase  and  sale 
of  gold,  or  securities  by  reserve  bauks,  and  the  general  affairs 
of  the  reserve  banking  system. 

The  value  of  this  board  coniiKised  of  men  of  affairs,  skilled 
in  practical  bauking.  and  acquainted  with  the  coudititms  of  busi- 
n«-ss  not  only  iu  their  res]Kxtive  districts,  but  In  tbe  cuuutry 
at  large,  can  not  be  overestimateil.  It  passes  belief  that  the 
reserve  board,  in  the  discharge  of  their  delicate  and  difficult 
duties,  would  be  unmindful  of  the  weighty  recommeudations 
of  such  a  iMtard  as  thla.  or  would  not  at  all  times  welcome  their 
8ugK»'stlons.  and  often  defer  to  their  Judgment.  Through  this 
advisory  council,  the  reserve  banks,  to  a  substantial  degree,  will 
have  a  *i«otentIal  effect  upon  the  deliberations,  and  i»oiicie8  of  the 
rewrve  board. 

It  is  true  that  the  advis«iry  council  does  uot  vote  In  the  delib- 
erations of  the  reserve  lK>jinl,  and  has  no  veto  i)<)wer  over  Its 
orders.  This  feature  of  tlie  bill  has  been  the  subject  of  ncri- 
njoMlous  criticism  on  the  ptrt  of  nuiuy  bankers.  But  the  funda- 
mental c<inceptlon  of  the  ponding  measure  is  a  banking  systen> 
free  from  the  domiuating  control  of  that  luysleriuus  but  real 
power,  known  as  tbe  Money  Trust. 

Having  agreed  ui»on  thih  fundamental  concei>t.  and  providetl 
that  the  firm  control,  and  steadying  band  of  Government  author- 
Itv  sliall  at  oiuv  guide  and  restrain  the  further  course  of  bank- 
ing operations  iu  this  country,  it  would  Ik?  a  manifest  Incon- 
gruity to  subject  tbe  actlou  of  tlie  reserve  board  to  a  veto  innver 
lodgwl  in  a  ct»uncll  createil  by  the  very  agencies  intei»ded  to  be 
rei»traiu«l.  Tbe  reserve  board  nmst,  of  necessity,  be  paramount 
and  supreme,  or  the  bill  will  fall  In  its  manifest  purjoose.  This 
measure  Is  a  Iwneflcent  creation,  and  not  a  malign  monster,  and 
the  Democratic  Party.  In  gixxl  faith,  tenders  It  as  the  solution 
of  a  problem  which  has  eugagetl  the  best  thought  of  this  coun- 
try for  many  decades  irnst.  It  is  a  constructive,  not  a  destruc- 
tive work  that  we  present.  While  many  abuses  in  the  banking 
world  have  lK«en  uuc*»vere<i  by  the  investigations  conducted  by 
autliority  of  Congress,  and  great  iH>tentiality  for  mischief  lurks 
in  tiie  present  system,  we  have  aitproacbed  our  task  of  reforma- 
tion In  no  spirit  of  hostility  to  tlie  banking  business.  Far  from 
it.  The  lH'mo<ratic  Party  Is  well  aware,  that  in  this,  as  in  all 
countries,  now  and  at  all  times,  a  projierly  conducted  banking 
system  Is  necessary  to  the  prosperity  of  every  well-orderetl  com- 
munity. It  is  onr  sincere  desire  to  furnish,  through  this  bill, 
nn  n|»-to-<lHte  system,  and  thereby  promote  the  welfare,  uot  only 
of  the  bankers,  and  of  their  customers,  but  of  all  the  industries 
and  iuterosts  concenuHl.  Ihe  present  system  Is  not  wholly  bad, 
nor  is  it  a  reflection  ui»ou  what  is  good  in  that  system,  to  seek 
to  rectify  Its  abuses,  and  correct  its  possibilities  for  mischief. 

The  Democratic  Party  Is  not  alone  In  Its  belief  that  reform 
in  our  present  system  is  a  crying  nee«l.  nor  is  this  the  first 
step  in  that  direction.  Tie  Loverlug  bill,  and  the  Fowler  bill 
were  tendere<l  some  years  ago  to  our  Republican  confreres  by 
their  respe<tlve  sponsors,  and  rudely  rejected.  Later,  that  hitsty 
enadinent  known  as  the  V  reel  and- A  Id  rich  bill,  provided  for  an 
emergency  currency  which  has  never  been  emitted.  Still  later. 
the  Monetary  Commission  formulated  the  famous  Aldrich  bill 
which  has  declined  In  favor  from  the  first  day  on  which  it 
was  iireaented  to  the  publl?.  and  Is  now  thoroughly  discredited 
by  reason  of  certain  very  objectionable,  not  to  say  dangerous 
p'rovlslous  which  It  contains,  and  upon  which  Its  friends  Insist. 
One  thing,  at  least,  may  be  said  to  tbe  credit  of  the  natioiml 
banking  system;  and  that  Is  that  whatever  may  be  Its  defects 
In  other  directions.  It  has  given  us  a  good  dollar,  one  good  at 
ail  timee  and  everywhere.  This  fact,  and  It  Is  a  materiel  fact, 
for  tlie  paper  money  of  this  country  prior  to  the  Civil  War,  was 


far  from  satisfactory,  has  so  much  Impressetl  the  public  mind 
that  it  has  served  to  perjietuate  the  system.  an«l  |>ost|Mne  lb' 
reformation  of  Its  vital  defects.  No  alternative  system  that 
d«>es  uot  provide  for  note  ls.sues.  or  imnk  i.sstie.s.  as  gtHxl  as  tb«' 
present  issues,  would  ever  be  acceptable  to  the  country,  or  win 
any  decidt^l  measure  of  pul)lic  favor.  The  pending  nieasure  vro 
viiies  that  the  Government  sliali  issue  Treasury  notes  tbrtmgh 
the  bauks.  and  solely  uikju  the  appii<ation  of  the  bunks.  The 
lirovislous  of  the  bill  are  that  Ftnleral  reserve  notes  are  author 
l*e«I  to  be  Issued  at  the  discretion  of  the  reserve  lH»anl,  and  for 
tbe  ituriH>se  of  nuiking  atlvances  to  res««rve  bank.s.  Thes<»  notes 
are  to  be  the  obligations  of  the  Vnlteil  States,  and  receivable 
for  taxes,  customs,  and  other  public  dues.  They  are  r.>deem- 
able  in  gold,  or  lawful  money,  on  demand  at  tbe  Fe«leral  Treas- 
ury in  Washington,  or  at  any  Federal  reserve  bank.  Any  re- 
serve bank  may  uiako  application  to  the  l»>cal  reserve  agent,  f«»r 
su>-h  amount  of  'I're.M.^ury  notes  as  it  may  dwm  l»est.  This  ai>pli- 
catiim  must  be  accompanietl  with  a  tender  of  collateral  security 
equal  In  amount  to  the  sum  of  the  notes  api)lled  for.  This  ct>l- 
lateral  stvurity  must  be  notes  and  bills  accepte«l  for  reillscount. 

At  any  time  the  reserve  board  may  call  uixai  a  res<»rve  bank 
for  additional  security  to  protect  the  notes  issued  to  it.  In  ad- 
dition, whenever  a  reserve  Iwrnk  shall  pay  out  reserve  notes 
issiKHl  on  its  rtniuest.  it  shall  segregate  In  its  own  vaults,  anti 
shall  cany  to  a  special  reserve  account  on  its  l>ooks.  gold  or  law- 
ful money  e<inal  in  amount  to  .T.J  iier  cent  of  the  notes  so  paid 
out  by  it.  such  reserve  to  be  usetl  for  the  redeniption  of  sai<l 
reserve  notes  as  presentetl.  Any  Federal  reserve  bank,  so  using 
any  part  of  such  reserve  to  rede<'m  notes,  shall  lmme<llately 
carry  to  said  reserve  account  an  amouiit  of  gold,  or  lawful 
money,  sufflcient  to  make  said  reserve  equal  to  33§  i>er  cent  of 
its  outstanding  Federal  notes. 

Hence,  it  will  be  noto'l.  that  the  foundation  of  these  notes  is 
of  a  most  w.lid  and  paniCHlefying  character.  First,  there  is 
the  obligation  of  the  Government.  Se<on»l  there  Is  approv«Nl 
collateral,  espial  In  amount  to  th«  face  value  of  the  notes. 
Third,  the  reserve  notes  Issm^l  to  any  reserve  bank,  shall,  upon 
deliverj-  become  a  first  and  iKiminount  lien  on  all  the  assets  of 
such  bank.  Fourth,  a  special  reserve  fund  of  gold  or  lawful 
money  is  i>rovide<l.  to  l>e  segregatetl  in  the  vaults  of  the  bank, 
and  eipntl  In  amount  to  33J  per  cent  of  the  res«'rve  notes  imld 
out  by  It. 

Who  will  dare  maintain  that  tbe  new  reserve  notes,  so  but- 
tres,«cd  and  sui»iK»rted.  will  not  l>e  as  gt>od  as  gold  anywhere, 
and  under  ail  circuiustaticesV  Certainly  no  critic  of  the  bill  has 
undertaken  to  maintain  otherwise. 

A  cardiual  defect  in  our  present  system.  recogni«Hl  as  such 
by  the  cnrretuy  commission  of  tlie  American  Bankers'  .Xswx'ia- 
tion.  is  its  lack  of  elasticity,  or,  to  use  their  language,  Its  abso- 
lute rigidity : 

A  i>ank  In  ordtr  to  lako  out  circulation,  must  invest  mnrr  mon^y  la 
Government  Iwnds.  tiiaii  It  !■<  j>ormlttod  to  lK.*ue  In  currency,  thereby 
inipalrlug.  ratlior  than  Incieasing  it»  i  Mwor  lo  aid  trade  and  couiiuem-. 

l{esi»ouding  to  the  query,  whether  an  elastic  currency  sboni4l 
be  authorized  by  law.  the  sjime  commission  dwiares  that  an 
elastic  currency  is  a  vital  necessity  In  connection  with  the  bank- 
ing and  currency  system  of  the  country,  and  should  be  autbor- 
1z«mI  by  law. 

The  uationaU»ank  Holt's  could  never  be  made  elastic,  for  the 
simple  reason  of  their  fixed  relation  to  the  Ininds  of  the  I'ldtetl 
States.  For  this  reas4m  they  must  remain  rigid  and  unalterable 
iu  amount.  It  has  iHtn  rciuarke<l.  in  the  c«»urse  of  this  debate, 
by  the  gentleman  from  California.  Mr.  Havks.  that  thes«>  notes, 
so  far  from  resiwudiug  to  the  demautis  of  commerc<'.  that  is  In 
creasing  iu  volume  iu  i»roi»ortion  to  the  demand,  anti  dlmiidsh- 
Ing  as  that  demand  iwisses,  actually  Increase,  as  a  rule,  when 
"the  demand  is  least,  and  decrease  when  the  demjind  expands. 
In  the  fall,  which  is  the  tin»e  of  great  currency  denumd.  the 
amount  of  bank  notes  in  circulation,  generally  decreases  sevenil 
milli<ms  of  dollars,  and  iu  the  spring,  when  the  demand  is  light, 
the  circulatlou  has  many  times  increased.  s<mietimes  as  much  rs 
$20,000,000  over  the  circulation  iu  the  fall.  This,  of  course. 
Is  very  imnatural.  and  the  results  are  evil,  accentuating  the 
shortage  of  currency  iu  the  /all.  and  stiiuulatlng  sjteculallon  iu 
the  spring. " 

When  crop-moving  time  arrives,  the  demand  for  UKUiey  fre- 
quently becomes  acute.  The  local  banks  are  often  uiuiltie  to 
meet  this  demand,  and  In  tbeir  distress  turn  to  the  great  banks 
in  New  York  City,  which  heretofore  have  measurably  carried 
the  balances  of  the  countr>'-  It  is  uttfortunate  tliat  this  has 
been  tlie  case,  for  it  has  teiule«l  to  give  an  un<lue  and  prepon- 
derating influence  to  these  bauks,  and  create  a  sense  of  weak- 
ness and  dependency  In  the  country  banks.  Another  feature 
of  tbe  preseut  system  which  has  tended  to  locallip  too  much 
of  the  money  of  the  country  In  New  York,  has  been  the  Increaa- 
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lnf[  tradency  aioonx  the  shiaII  banks  to  keep  iMUances  for  reaerrc 
am  exi-hause  purixxtes,  io  the  New  York  banks  qaalifled  aa 
rei  Tve  asents.  Hence,  at  tiuiea.  New  York  has  been  ao  abtni- 
dandy  supplied  with  money  that  many  forms  of  vicious  and 
daiiseroiw  speculation  hare  been  stimulated  to  the  in'eat  detri- 
uieit  of  honest  bnsineasL  This  withdrawal  of  funds  from  the 
locil  baui&«,  and  consequent  conK^stion  in  New  York,  has  an 
•Tl  effect  in  another  direction.  In  time  of  panic  the  country 
talk  tiuds  that  a  large  proportion  of  Its  loanable  funds  and 
ree  rre  money  ia  tied  up  In  New  York. 

Tbe  local  bank  may  be  perfectly  solvent,  with  an  ample 
aufply  of  comuiercial  paiwr.  but  commercial  paiier  will  nt>t  be 
n<-<^pte«1  by  its  demoralized  and  excited  itpcsicont.  and  there 
is  ui  ettiLieut  way  in  nhich  these  secnrttieB  may  be  turned 
lat  >  cash,  or  any  system  of  coordinated  tanks  to  which,  in  its 
dis  re«K  it  may  turn  for  aid.  Single  tanded  and  alone  it  must 
flKl  t  lU  tattle. 

Ihe  enrreBcy  provided  for  by  thi.<!  bill,  and  issued  to  the 
ret  onal  reserve  tanks  will  be  responsive  to  the  "  varying  com- 
me  vial  demumU  of  the  business  community."  Any  local  mem- 
ber bank  nearilng  money  (*an  carry  its  comuiercial.  agricultural, 
or  litdtiiitrial  paper  to  a  Federal  re!«erve  tank,  aud  after  In- 
dor»iiig  theae  Heirurities.  may  discount  the  wime.  receiving  notes 
tta-efor.  I'ndei  the  oiierations  of  this  bill  eipan-sion  will  cer- 
laiiJy  take  place,  but  bitilthy  expansion  is  not  inflation,  and 
the  vfore  is  to  lie  dt'sireil.  not  deprecated.  In  every  direction 
the  tide  of  the  world's  business  is  continually  rising.  To  this 
tkU.  there  Is  no  eN>.  Local  recesslous  may  occur,  but  the  gen- 
era  movement  Ik  ever  upward.    The  extent  to  which  ttaM  noCes 

i^  be  issued,  is  determined  by  the  discretion  of  the  retue 
I.  acting  u|ion  the  collateral  that  is  tendered  by  the  mem- 
ber blinks.  There  nre  no  monns  of  compulsion  that  can  be  wt 
In  notion  by  the  tanks  which  tender  the  collatcnil.  to  compel  the 
lasite  of  Treasury  notes.  In  this  re»<i)ect  they  nre  snbjaet  to  the 
wia>  discretion  of  tta  board,  reinfur«-ed  by  the  sngfaiOoBg  of 
the  advisory  cotmcil. 

I  has  been  noted  as  a  further  defect  of  the  present  system, 
tha  :  It  ••  lacks  cobesireness.  there  being  no  provision  for  co- 
apa  ation  nmong  the  banks  comi>osing  it."  In  recent  years  the 
baaka  gradunliy  leameil  the  lesson  that  they  must  provide  for 
coaieratlon  by  voluntary  agreement,  and  In  various  sections  of 
the  country  during  the  imni*-  of  19t)7,  these  .Tpr»>enuMit.«?  saved 
many  hanks  from  ruin  aiHi  disaster.  In  numerous  in.staoces 
met  adng  runs  were  averted  by  clearing  house  certificates.  One 
main  purpose  of  this  act  is  to  knit  together  the  national  tanks 
by  I  Hcheme  of  definite  co4>rdinatla«.  Btote  banks,  banking  as 
•odition.^.  and  trust  companies  may  subscribe  to  the  rtociv  of 
the  ai»i>r«»priate  reserve  taulc,  under  the  conditions  prervril>ed 
by  he  a<'t.  thjce  the  new  system  is  put  into  o|M>ratioa,  certain 
ver; '  definite  an*l  ixisitive  advantages  will  follow. 

1  be  sense  of  weakness  ttat  attaches  to  individual  enterprise, 
wll  be  reainve«l.  In  its  place  will  come  the  confidence  that 
foP  >ws  <^>onlinate«l  partii'lpati«>n  in  n  great  plan  of  cooi>eratlve 
a<ti  )n.  Heretofore,  until  the  formation  of  clearing-house  aseo- 
dauoBS,  the  individual  taaka  fought  their  own  battles,  and  ea- 
4iMlikad  their  own  coaaeeClons.  Sometimes  these  connet'tloaa 
pro 'ed  to  be  broktv  reeds.  A  run  Is  the  most  dreadful  thing 
thai  Clin  happen  lo  a  bank.  The  commnnity  loses  Its  head. 
The  deiM'sitors  in  excited  throngs  joatie  each%other  In  their 
tnu  tic  efforts  to  be  the  first  to  remove  their  deposits  from  the 
IbM  tutlon  under  suspicion.  If  continued,  a  run  will  drive  any 
tan  c  however  inherently  sound  and  well  conducted,  to  close 
ita  doors.  The  new  system  will  be  a  prophylactic.  It  will 
stefldy  the  public  mind  by  giving  them  confidence  In  the  banks. 
In  J  dditlop  it  will  furnish  the  member  banks  with  "sources  of 
8trtMi;:th  In  tlnie  of  stress."  Any  bank  short  on  cash,  but  sup- 
pile  I  with  good  (bilateral,  can  secure  all  the  money  that  It 
ttee<  s,  either  to  meet  a  nm.  or  for  crop  moving,  by  application 
to  a  reaerre  tank.  Freed  from  their  dependence  on  New  York, 
and  strengtheneil  by  their  relationship  to  the  aew  system,  tta 
couj  try  baulis  will  be  increasingly  potent  In  their  contributions 
to  t  le  grt>wth  and  pros|*rity  of  the  country.  A  simple  lllus- 
tiat  on  will  suffice  to  show  the  steps  by  which  a  member  tank 
will  secure  the  funds  necessary  to  meet  a  shortage,  however 
ocotsloned.  So  far  as  the  public  Is  concerneil.  the  patrona  of 
■acl  a  tank  will  do  business  In  the  accustomecl  fashion.  A. 
B.  <  r  C.  wishing  to  raise  funds  to  pay  for  land,  to  purchase 
giMM  a,  or  to  conduct  any  legitimate  operation,  commercial,  agri- 
tar^l  or  indastrial.  will  take  his  notes  to  the  local  member 
[,  aad  discoont  them.  Ijiter.  the  bank  may  find  ttat  Its 
ly  of  money  is  running  low.  cramping  It  for  loanable  funds, 
or  ^reatening  trouble  in  otht-r  directions.  Formerly  it  turned 
to  <ew  York  as  its  port  in  time  of  stonn.  but  In  the  future. 
f?jl*?  *°**  relief  will  be  found  nearer  home.  In  a  tank  with 
J^**  intimately  aaaociated,  and  created  for  Just   such 


Tbe  memtar  tank  will  take  its  paper  to  the  regional  resene 
tank  for  rediscount.  Should  the  reserve  bank  need  the  money 
with  vblch  to  complete  the  transaction,  and  suitfily  the  wants 
of  the  member  bank,  it  will  take  the  redlsroanteil  notes  to  tta 
local  Federal  reserve  agent,  and  request  the  Issue  of  Treasury 
notes  lo  the  nnionnt  of  tta  pnper  preacDted.  Crop  emergem-y 
period*,  tave  heretofore  prov,>d  to  ta  occasions  af  troable  and 
anxiety  for  tta  country  tanks^  During  these  periods  the  cry 
for  mi>ney  with  which  to  move  the  crops  Is  urgent  and  in- 
sist )>nt.  Sometimes  the  Treasury  I>epartmeiit  has  furnished 
essential  talp.  Frequently,  the  <>ountry  banks  finding  theui- 
selves  at  tta  limit  of  their  loaning  power,  have  been  com- 
pell«>d  to  secure  tlie  money  required  for  their  operatloos,  at  ex- 
orbitant rates.  Ordinarily  this  may  not  tare  l>een  true,  but  in 
tioMa  of  strew  the  sources  of  sujiply  were  uiK*ertain  an<l  ca- 
UridfOVk  The  panic  of  1907  is  <»ften  citeil  as  a  money  |ianic. 
BostoCHS  wss  at  high  tide,  and  cro|M  were  abandant.  Out  of 
ttat  very  ahuiMlance  proceeded  trouble.  Called  u|Jon  to  furnish 
tta  ueeilcd  currency,  tta  tanks  approached  tta  danger  line  fixed 
hy  the  reser\e  laws  in  their  etforts  to  meet  the  deaunds  of 
their  customers.  In  |>n>portion  to  the  relactaiice  of  tta  tanks 
to  ti-en<>h  uiHMi  tlteir  reserrM.  and  furnish  additional  money, 
the  clamor  for  more  mooey  heeame  in(Teasingt7  violent.  Sus- 
picion JUKI  dlstrtist  stalke«l  abnind.  Tta  tank^  took  friglit.  and 
organizing  for  mutual  protection,  refused  to  provide  tta  money 
need»Hl.  and  in  many  instance*,  even  to  pay  tta  talnnoes  to  the 
credit  tf  ottar  tanks.  Business  talte«l  at  full  tide,  freights 
ceast-d  to  move,  industrial  operations  were  curtailed,  men 
walked  tta  streets  vainly  l<v>king  for  work,  and  distress  like 
a  pail  settled  over  our  fair  land.  In  time  the  doud  lifttjd.  but 
the  Ies8(in  of  ttat  near  dii«nster  is  not  far  to  seek,  and  ttat  les.Hou 
is  thnt  no  system  is  fundamentally  souiul  which.  S4>  far  from 
affonUn^  relief  under  these  recurring  conditions,  actually  ng- 
gra%-iites  the  mischief.  It  is  not  enough  to  furnish  n  good 
dollar.  This  Is  only  one  necessary  feature  of  a  comprehensive 
flnan?iai  and  tanking  system.  Such  a  system  must  go  a  step 
further,  and  funiish  an  abundant  currenr-y.  when  soch  a  cur- 
rency is  reqnireil.  This  is  what  the  i>etnliiiR  hill  |)roposes  to  do 
through  the  nvi'hinery  which  it  provides. 

Tta  reserve  banks  are  so  conKtnicted  that  they  will  ta  pro- 
vldeil  with  ample  capital.  an«l  their  businewi  will  be  of  the  most 
solid  and  sub.stantial  character.  The  national  hanks  loc:ited 
within  a  given  district,  will  ta  requlreti  to  wihscrita  to  the 
capital  Htock  of  the  Federal  reserve  bank  of  that  district,  a 
sum  equal  to  20  per  cent  of  tta  capital  stiw'k  of  such  nntlonal 
tank,  filly  ivtld  In  and  unim|iaired.  No  reserve  tank  shall 
commence  operations  with  a  paid  up.  and  uninipaire*!  capital, 
less  in  iimount  than  $.'i.Ono.O<¥».  and  the  shares  of  the  capital 
stock  of  Federal  resene  banks  shall  not  ta  trsnsferre<l.  or 
hypothecated.  The  member  brinks  will  ret^elve  a  cnuiulative  ."» 
per  cent  dividend  on  their  itaid-in  stivk  In  the  reserve  hank, 
and  a  ]>artKipation  in  certain  further  profits,  state  banks, 
banking  associations,  and  trust  companies,  as  heretofore  noted, 
may  become  st<icktalders  In  thes«.  reserve  tanks  which  hold  out 
great  iHSsibilities  of  profit  from  their  legitimate  oiierations. 
Stanid  a  regional  reserve  bank  find  itself  iu  difficulties,  a  se<tion 
of  the  hi;  1  provides  that  the  reserve  board.  In  time  of  emergency, 
may  require  other  Federal  reserve  banks  to  reiHscf.nnt  tlie 
discounttd  prime  paper  of  that  bank.  Thus  the  banking 
strt^n«th  of  the  whole  sjstem  may  be  mol»ilixed  when  »xw»sion 
reqtilres.  The  regional  banks  provide  for  the  wants  of  tta 
memtar  tanks,  while  a  falling,  or  halting  regional  tank  is  taken 
under  th<  sheltering  wing  of  the  whole  system.  It  is  apparent 
that  nnd.»r  tta  operations  of  this  bill,  in  normal  times,  the 
money  of  tta  country  will  ta  localized,  and  distribute*!  with 
far  greater  uniformity  than  exists  at  present :  while  tJie  re- 
sources of  the  whole  system  may  he  concentrated  at  anv  point 
of  danger,  or  center  of  disturbance.  One  feature  of  the  fieikliiig 
bill,  which  Is  of  partlcninr  Interest  to  rural  communities  is  the 
provl.slon  for  rediscount 

Under  section  14.  any  notes  or  bills,  drawn  for  ngricnTtnml 
purposes,  or  the  proceeds  of  which  have  bt'en.  or  may  ta  vs"d 
for  such  purposes,  may  ta  dlscotmted  by  the  appropriate  re- 
serve bank  upon  the  huiorsement  of  the  memtar  bank,  these 
notes  and  bills  to  have  a  maturity  of  not  more  than  90  davs.  It 
will  ta  noted,  ttat  by  the  operation  of  this  se«nion.  longtime 
paper  may  ta  dls.'onnted  by  the  reserve  tanks.  Snpi>ose  a 
fanner.  nee<ling  funds,  obtains  a  four  m4)nths'  loan  from  the 
local  nK»mtar  bank.  At  the  end  of  30  d.iys  this  note  cmild  be 
redlaconnted  with  tta  reserve  tank,  and  tta  proceeds  of  the 
note  thereby  made  available  for  furttar  loans.  Should  t1»e  mem- 
ber tank  choose  to  renew  the  farmer's  loan  at  the  expiration  of 
four  mouths,  its  own  liability  to  tta  reserve  bank  could  ta  dis- 
charged from  other  funds  received  in  doe  course  of  business, 
while  at  tta  expiration  of  30  days,  tta  renewal  eould  ta  re^lls- 
counted.    Thus  the  provisions  of  this  section  serve  to  multiply 
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the  loaning  pmver  of  the  memtar  banks.    While  some  criticisms 
have  been  directed  t^nranl  this  portion  of  tta  bill,  these  crltl- 
cl.sms  have  proceeiied.  In  large  measure,  from  a  pure  ralscon- 
ceinion  of  its  meaning.  Intent,  and  effect.     Anottar  feature  of 
Interest  in  the  pending'  i  leasure,  and  one  devised  for  the  benefit 
of  the  farmers.  Is  tlw»  se>.-tlou  providing  for  savings  dep;irtments 
In   tta  n.itioiial   banks.     Any  national  banking  association,  on 
apHi<*:>tlon  setting  forth  ttat  it  has  comi)lle«l  with  the  terms  of 
the  statute,  may  ta  authorize*!  to  open  such  a  department.    The 
taneficial  effect  (»f  such   in  annex,  or  department  In  the  cotmtry 
banks,  will  ta  clearly  numifest,  when  It  Is  iK>ted  that  in  this  de- 
portment loans  may  ta  made  upon  the  security  of  real  estate. 
By  this  provision  the  pn-sent  limitation  on  natiim.al  banks,  with 
res|¥>ct  to  loans  on  fanning,  or  ottar  lamis.  will  ta  removed. 
an<l  Ihe  banks  will  ttarel-y  be  enabled  to  supply  a  long-fHt  want. 
Tta   farmers   tave  always  complained,   and  Justly   for   that 
matter,   ttat    the   preserit   system   discriminated   against   them, 
and  extend*^?  si'p«»rii>r  ooportimltles  for  credit  to  tta  men  tants 
aud    manufacturers.     This   bill    removes    that    Inequality,    and 
places  the  farmers  ui)or   a  basis  of  equality,  in  the  matter  of 
cre«»it  exten.Mions.  with  tlie  other  classes  of  the  local  community. 
W«>  have  tried  tta  old  way  and  It  taa  proved  to  ta  InsufBcient. 
With  the  iMis-sage  of  this  bill,  the  old  will  ta  reitlace<l  with  the 
new.  and  I  firmly  talleve.  the  tatter  way.     This  bill  Is  an  Intel 
llgent  and  patriotic  effort  to  take  the  great  underlying  princi- 
ples of  well-establlsheil  banking  instlttttlons.  Including  our  own. 
and  upon  that  fotnidation  constnKt  a  modem,  np-to-date  sys- 
tem  adapted  to  tta  habits,  sentiments  and  l.nslues.s  needs  of 
our  people.     Too  long  has  our  financial   legislation  l>een  of  a 
patchwork  character,  a  thing  for  tta  needs  of  fo-day.  rather 
than  for  all  time.     Tills  bill  marks  the  end  of  tinkering  with 
the  old  system,  of  devising  emergency  schemes  for  antlolpoted 
trwible,  of  putting  new  cloth  on  an  old   garment.     That   sys- 
tem has  been  weighed  In  the  talancc.  and  solemnly  adjudged  by 
nil  men  to  be  wanting.     There  are  none  so  poor  to  do  It  rever- 
ence.    It  has  been  a  consplcuotrs  success  In  one  particular,  and 
a  f.allare  In  many  ottar*.     Kven  its  commonly  ascribed  merits. 
namely  that  it  tas  furnished  the  Government  with  a  market  for 
Its  tands.  and  furnished  a  bank  note  circulation  of  uniloubted 
strength  an«l   uniform   value,  are  offset  in  the  opinion  of  the 
bankers,  by  the  fact  tliar  "the  artificial  market  maintainetl  for 
Government  tands.  has  been  so  maintalne<l  at  the  expense  of 
tta  tanking  derelopmenl .  and  commercial  growth  of  the  coun- 
try, both  of  which  have  been  scriou-sly  retarded  by  the  costly 
periodical   panics,   for  ^Wch   the  defects  of  tta  tanking  and 
currency  system  .are  prlnclpolly  responsible."     This  is  a  serioiis 
admission  by  the  men  wbo  have  been  concerned  with  the  admin- 
istration  and  development  of  this  tartarons  and   unscientific 
svstem.     No  language  1<    too  severe  In  critictsm  of  a   system, 
chargeii  by  the  bankers  themselves  with  responsibility  for  the 
min    aiMl    misery    occasioned    by    tta    panfi^   of    recent    years, 
pjinlcs  which  have  been  worse  than  battle,  murder,  and  sudden 
death. 

The  pen«iing  measure  fs  not  offerwl  as  a  panacea  for  panics. 
Nay.  nither,  it  is  lnten<led  to  avert  panics.  It  Is  a  challenge 
to  the  money  jxiwer.  It  marshals  the  forces  of  the  Govern- 
ment In  one  comprehend ve  plan,  to  afford  tta  fullest  oppor 
tunity  for  develoiiroent  to  every  taalthful  scheme  of  commercial. 
in«lnstrinl.  and  agrUnltnral  derelopmetit.  It  st.iblllzes  our  cur- 
rency, and  provides  ttat  an  exiianding  want  stall  ta  furnished 
with  an  expanding  snpplr.  It  operts  the  door  of  hoi»e,  and  exor- 
cises tta  specters  of  distrust  and  apprehension.  The  very  mag- 
nitude of  tta  Institutions  which  it  creates,  the  relationship 
which  It  establishes  betveen  those  institutions,  backeil  as  they 
will  ta  by  the  power  of  the  rHivemment.  will  steady  the  public 
mind,  allay  Uielr  fears,  and  thus  avert  pani'^s.  When  money  Is 
required.  It  will  net  ta  nfforth^  on  terms  ttat  will  increase  In 
severity  in  proportion  to  the  urgency  of  the  demand,  but  a  key 
is  fumlshe<l  wberol>y  unfailing  springs  of  supply  may  ta  un- 
locked, should  occasion  oemand,  or  iwnic  rear  Its  horrid  head. 
The  country  will  save  itself  by  the  exercise  of  its  own  powers, 
and  will  ta  spared  tta  fcuralliatlon  of  salvation  through  the 
efforts  of  agencies  which  have  taken  to  themselves  the  powers, 
and  assume<l  the  attributes  which  belong  to  their  creator.  Never 
again  will  this  country  kr:ow  the  shame  of  dependency  on  the 
tanks  of  one  grent  city  for  the  means  to  more  Its  bumi«er  crops, 
or  find  itself  facing  disaster  wtan  tta  money  needed  for  such 
n  situation.  Is  not  forthcoming. 

This  measure  will  compose  the  minds  of  those  tfnild  voters 
who  deprecate  any  ctanges  In  the  laws  which  establish  our  tariff 
rates,  lest  In  that  e^ent  tta  offended  money  power  might,  In 
some  mysteriou.'?  way.  withdraw  the  money  needed  for  the  con- 
duct of  our  Industrial  enterprises,  and  by  closing  the  sources  of 
supply,  bring  on  ruin  and  disaster,  thus  compelling  a  return  to 
the  old  ways,  and  the  old  rates.  Surely  a  bill  ttat  will  afford 
the  reforms  provided  lu  this  measure,  desenes  our  ardeut  sup- 


port, and  the  approbation  of  tta  entire  comUrj-.  It  makes  Its 
appeal  to  the  ttaughtful  ai.d  patriotic  men  of  all  ]»artles. 
Conceived  in  no  desire  for  pjmisnn  advantage.  lnt»Muletl  to 
promote  no  schemes  of  st>lfish  Interest,  deslgnwl  to  enlarge 
the  oi»erations  of  the  banks,  and  enable  them  to  perform 
ttair  functions  in  a  more  helpful  and  beneficent  fashion, 
this  bill  undertakes  to  meet  the  requlremeuts  of  m<Hlem  con- 
ditions. It  ^lrnlshes  a  currency  "elastlcally  retqionslve  to 
sound  credit,  tta  expanding  and  contracting  credits  of  every- 
day transactions,  the  normal  ebb  and  flow  of  i^ersonal  aiul  cor- 
porate dealings."  It  arranges  to  mobilize  the  reserves,  it  ren- 
ders Impossible  "the  com-entratlon  of  the  monetary  resoun^es 
of  our  country  in  the  tauds  of  a  few,  or  ttaIr  use  for  8|>ei-ulative 
purposes  lu  such  volume  as  to  hinder,  or  liui>ede,  other  and  uu>rB 
legitimate  and  fniitful  uses."  It  vests  the  control  of  otir  sys  em 
of  banking  and  Issue  "In  the  Governdjent  itst^f.  s.»  that  tta 
tanks  may  ta  the  Instnmients.  uot  the  masters  of  busUKSK." 

It  is  tta  answer  of  the  DenuKTatlc  Tarty  to  a  long,  insistent, 
and  clamorous  public  demand,  and  ou  this  measure  we  chal- 
lenge an  appejil  to  the  country. 

.Mr.   KINK-VID  of  Nebraska.     .Mr.  Chairman.  In  my  estima- 
tion, rightly  compretanded.  the  securing  of  a  .scieutiflc  Imnklng 
and  currency  act  is  one  of  the  most  imjtortant    if  not  the  moat 
important,  of  our  economic  questions.     Si»me  high  authorities 
even  talleve  It  con»es  near  to  comprehending  all  iKilltical  eco- 
nomic questio?jg  in  one.     -\*  our  country  advances  changes  will 
from  time  to  time  ta  made  for  tatter  and  more  scientific  bank- 
ing and  currency  law.s,  but.  optimistic  as  we  may  become,  we 
can  hardly  hojie  to  attain  soon  a  perfectly  fair  and  sound  money 
or  cnnvncy.     But  we  may  more  nearly  approximate  tta  goal  by 
legislating  a  new  system,  and  su<'h  .should  ta  our  earuest  aim. 
Moivpy  standards  are  likenetl  to  Ihe  means  of  measurements  ami 
are  often  comparetl  to  the  length  of  tta  yanLstlck.  when  the 
fact  Is  the  len^nii  of  tta  yardstick  does  uot  change,  but   the 
values  of  real  moneys,  and  likewise  their  sutalltutes.  stKh  as 
paper    currencies,  do    constantly   vary    iu    values,  both    from 
natural  and  artlfltlal   reasons.     There  can  ta  no  question  but 
that  material  Increase  and  decrease  in  the  pnKlurtion  of  our 
stiindard  of  value,  gold,  tave  their  corre^iouding  effiHts  u;K»n  tta 
value  of  pnxlocts,  of  property,  of  latar  aud,  cousetpiently.  on 
tta  cost  of  living.    The  theory  of  Uie  virtue  of  gold  as  u  money 
staudard  Is  ttat  it  contains  no  fiat,  but  instead  rests  upon  its 
own   Intrinsic  value:   thus,   it  logically   follows  that    Us  value 
must  Increase  ami  decrease  under  tta  law  of  sufiply  and  de- 
mand like  other  commodities.     We  tave  tad  naany  demonstra- 
tions aud  verlficatloiis  of  this  principle.     Mr.  Chairman,  we  can 
not   control    the   supply   of    gold,   tance   can   not   conunerrlally 
regulate  its  value:  but  when  legish»ting  for  a  iiaper  or  credit 
currency   we   stauld   strive   to   so   legislate   as  to   prevent   ex- 
pansions and  contractlous  for  private  gain,  st  tta  sacrifice  of 
the  public,  aiwl  such  8:ifeguords  should  ta  secured  in  currency 
h^islation.    The  aim  should  ta  to  preserve  Intact  Ita  leugth  of 
the  imaginary  yardMtick.  to  tta  end  that  every  individual  shall 
ta  secured  bis  own  and  no  more. 

CHccxr.aKi>  cjubes. 
Mr.  Ctalrmaa,  onr  tanking  and  ctirrency  laws  tave  tad  a 
che<^kere<i  career.  Our  ainw  were  all  right  at  tta  start  for  a 
national  currency.  We  made  a  good  start  by  our  se<'ond  fknem- 
meut  bank,  but  the  sur-cessful  war  made  against  II  by  President 
Jack.son  and  the  Bonfiilflllment  of  the  promises  made  by  Presl- 
de!it  Tyler  to  restore  it  by  legislation,  by  his  refns:»l  to  sign  bills 
passed  by  the  Congress  In  fulflUinent  of  r^latforni  ple«1pes  made 
during  his  canqwign.  ren4lered  ImfH-acticable  and  luM»«s>.l1>le. 
for  a  long  term  of  years,  tta  use  and  enjoywient  by  the  Cnited 
States  of  a  national  pother  currency  or  a  national  systeuj  of 
tanking  aud  currency  laws.  Tta  deplorable  result  was  thnt  tta 
Government  was  inflicted  until  the  Civil  War  with  State  bank 
currencies  of  many  varieties,  most  of  It  nnse«ure«l  anu  Irre- 
deemable, dei.reclated  and  depreciating,  fraudulent  and  dis- 
honest. True,  ttare  were  s«mje  highly  creilitable  exccpfl.ms:  s 
few  of  tta  State  banks  were  condm-te«l  ui>on  Issiied  m>te<»  which 
ther  were  pledgeil  to  retieem  ami  whU  h  they  «lld  n^leem  and 
constantly  maiutalneti  at  iJ«r.  Such  banks  did  niii'li  for  thebtisl- 
ness  antl  coinnierc-e  of  the  country,  and  In  iiniv  Instances 
rendered  praiseworthy  and  patriotic  service  to  Uie  G<»venuneiit. 

KiTior.it,  mvKixo  act. 
Mr.  Ch.Tlrmaii,  our  present  syi^tem,  our  national  tanking  laws* 
constitute  the  solution  of  th»'  combinwl  exigencies  arising  out 
of  the  operation  of  State  banks  and  the  demands  of  tta  ClvU 
War.  The  national  banking  act  as  completed  by  anjendroent  tta 
year  following  tta  Initial  enactment,  relatively  considered,  was 
one  of  the  greatest  achievements  of  financial  legishition.  True, 
experience  has  shown  ttat  It  contained  disfects,  but  it  must  te 
plain  that  It  would  have  l»een  iniiK»sslble.  evoi  if  a  system  of 
elasticity  such  as  is  uow  generally  OMuniended  had  t>eeu  coo- 
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celvfd,  to  Lave  made  It  att-eptable  and  sa«*Mful  under  the  then 
cxisrta, :  exceptionally  unfavorable  conditions.  It  was  necessary 
to  be  c  instructive  from  the  viewpoint  of  the  then  existinK  en- 
TlHHmi'ntA  With  the  Union  itself  Imperiled,  with  the  large 
Civil  ^^  ar  debt  already  incnrrtHl.  daily  Incroaslnjr  by  the  millions, 
with  tlie  consequence  of  srcatly  impaired  Government  creilit  and 
luterew  nitcs  increasing,  and.  added  to  this,  the  demoralized 
condition  of  State-bank  currencies,  the  plan  evolvctl  and  adopted 
in  thcs?  darkest  hours  of  our  Republic,  by  the  tests  made  of 
it  for  iii'W  iM'iirly  30  years,  show  Secretary  Chase  and  his  most 
active  ■  iii'i  .-rtcrs  entitled  to  have  their  names  placetl  with  the 
itesi  of  the  nn.'hitec-ts  of  financial  systems.    For  this  achieve- 


ment C  la.-te  ctjuld  not  have  been  more  than  fully  rewanled  by 


ion  to  the  Presidency.  Mr.  Chairman.  I  regard  this 
as  due  the  great  Sei-retary  of  the  Treasury  and  the 
b4tuking  act,  despite  the  fact  that  I  entertain  a  very 
conviction  that  the  system  is  fundamentally  defective 
anil  untrientlflc.  The  act  was  the  very  l)est  that  was  securaMe 
under  t  je  unfortunate  existing  conditions. 

Mr.  Ohahnian.  the  effect  of  the  national-bank  act  was  to  Im- 
mcdUte  y  emanciimte  the  United  States  from  the  hitherto 
State-bn  nk  currencies,  so  pernicious  and  demoralizing  in  trade, 
and  to  supply  instead  a  national  currency — honest,  safe,  and 
sound,  nnd  redeemable  at  par  and  acceptable  at  Its  face  value 
evcrjwl  ere.  Not  the  least  of  the  virtues  of  the  system  was  that 
a  market  was  made  for  the  bonds  of  the  Government  at  lower 
rates  of  Interest  than  hitherto  obtained.  With  this  added  mar- 
ket for  IWDds  and  the  agency  of  greenbacks  the  administration 
was  able  to  keep  irnco  with  the  extraordinary  demands.  With- 
out par  Icularlzlng.  the  act  was  one  of  the  greatest  of  the  war 
measun*.  Its  effect  was  like  a  breastwork  for  the  preservation 
of  the  Union. 

Mr.  (haimian.  It  Is  clear  It  has  been  the  Judgment  of  a  large 
percent)  ige.  If  not  a  large  majority,  of  the  membership  that 
baoklnf  and  currency  legislation  should  not  be  hurried  through 
at  this  >xtraordlnar7  session.  It  was  thought  at  the  sUirt  that 
It  woul(  I  suffice  to  pass  a  tariff  revision  bill  at  this  session.  I 
am  fraiik  to  say  I  have  personally  shareil  in  this  predilection, 
but  for  the  reason  only  that  I  felt  sufficient  time  would  not  be 
pcmlttitl  to  do  Justice  to  the  subject.  I  regard  it  as  well 
settled  )y  the  consensus  of  opinion  of  those  who  have  enjoyed 
the  greiitest  amount  of  ex|)erlence  and  hare  given  the  subject 
Um  most  careful  study  and  attention  that  our  present  hanking 
and  cuirency  system  Is  fundamentally  defecth'e  and  unscien- 
tlflo.  I  is  my  Judgment  that  a  new  system  should  be  legislated 
for  so  sMin  as  the  subject  may  he  given  that  careful,  deliberate, 
and  th<  rough  connlderatlon  which  Its  very  great  lmi)»>rtance 
require!.  I  am  ready  to  meet  the  question  now  and  to  remain 
bere  erpn  until  the  commencement  of  the  next  session,  in  De- 
aaaamlng  enough  others  are  so  disposed,  for  the  pur- 
oflpasslng  the  rt-jht  kind  of  legislation.  I  am  thoroughly 
cearlncid  that  much  may  be  done  for  the  public  welfare  by  the 
adoption  of  a  new  system  which  will  afford  an  elastic  currency, 
to  expand  and  contract  in  keeping  with  the  volume  of  legiti- 
mate b  isiness  and  otherwise  meet  the  reasonable  wants  of 
trade.  I  should  have  like^l  much  to  hate  roted  for  such  legis- 
lation ii .  the  last  two  previous  (%>ngreaae8.  after  much  prepara- 
tion IMM  been  made  in  the  gathering  of  statistics  and  Informa- 
tion bearing  upon  the  subject,  but  factional  differences  rendered 
this  imi  ractlcable. 

-Mr.  C  [jalrman.  I  regret  to  be  Impelled  to  the  belief  that  the 
provlsiois  of  the  present  bill  tluly  enacted  and  put  into  opera- 
tiim,  w<  uld  not  facilitate  and  sabserre  business  transactions 
and  bui  ness  interests  as  It  Is  conceived  a  thoroughly  scientific 
mratem  ibould  accomplish.  Being  truly  desirous  of  a  complete 
change  n  our  banking  ami  currency  aystem,  l)elieving  the  wel- 
fare of  the  country  may  be  greatly  adranced  thereby,  I  shall 
bold  mj  self  eooatantly  open  to  conviction  of  the  merits  of  the 
differen  provisions;  but  I  am  now  duly  admoaMMd  by  Uie 
action  of  the  caucus,  adhering  so  determinetlly  to  tba  pVorWona 
of  the  till  as  they  were  when  it  was  submitted  to  the  caucus, 
and  whrt  has  already  transpired  here  on  the  floor  of  the  House 
that  wh  le  It  Is  poaalble  I  do  not  regard  It  as  probable  that  such 
amendments  will  be  secured  lu  the  Houae  as  will  remove  the 
st'riou.H  >J»jtHMlons  I  entertain. 

Mr.  Cialmmu.  unless  most  of  my  objections  to  the  provisions 
of  tbe  h  11  shall  be  removed  by  amendments  made  In  the  House 
1  ifcall  «  eem  it  a  duty  I  owe  to  my  constituents  ami  the  country 
fn  tmm  ml  to  pcraeTere  In  b^alf  of  such  changes  as  my  Judg- 
ment CBHaawnda;  I  ibaU  consider  It  my  duty  to  continue  with 
my  protests  that  the  same  may  be  considered,  with  the  objec- 
tfptt*  05  others,  by  tbe  Senate,  and  that  such  weight  be  there 
t*^'^  t^  our  Tlews  as  In  the  Judgment  of  that  body  they  may  be 
•^♦'tjjgto  receive.  I  am  optimistic  enough  to  feel  warranted 
In    imqlctlQC   that    if   amendments  are   not   made   In   several 


material  respects  here  in  the  House  that  the  bill  will  be  chanse<l 
In  most.  If  not  all,  of  these  resixits  In  the  Senate  and  that 
finally  I  shall  have  the  pleasure  of  voting  for  a  bill  containing 
provisions.  If  not  entirely  satisfactorj-  to  me,  yet  not  so  se- 
riously objectionable  as  Is  the  bill  in  Its  present  form.  So  long 
as  It  is  my  jmlgment  that  the  bill  is  not  the  best  that  ought  to 
be  attainable  by  the  Cougri»ss  and  there  is  another  hotly  to 
appeal  to  in  behalf  of  improvements  I  shall  deem  it  my  othcial 
and  constitutional  duty  to  earnestly  continue  my  objections  In 
behalf  of  changes  which  commend  themselves  to  n)y  Judgment. 
Mr.  Chairman,  what  I  have  said  so  far  is  with  resiRvt  to 
commercial  banking,  but  really  I  think  banking  and  currency 
legislation  will  only  have  t>een  halfway  completed  when  wo 
shall  have  duly  legislated  for  commercial  banking.  In  my  jti<lg- 
meut  it  is  equally  Imjwrtant  that  we  promptly  h^gislate  for  a 
rural  credit  system,  for  banks  or  assoiiations  or  institutions 
duly  constituted  to  loan  money  In  farming  communities.  More 
than  a  year  ago  I  commenced  my  preparation  for  the  drafting 
of  a  bin  of  this  kind,  but  a  press  of  work  then  more  e.xiKcnt 
caused  nw  to  delay  the  matter  until  one  or  two  bills  had  be<Mi 
introdui'ed  t)y  otlier  Members  ujwn  the  same  subject,  since  when 
I  have  been  content  to  join  with  others  in  t>ehalf  of  the  desin^l 
legislation  to  be  secured  through  the  agency  of  one  of  these 
bills.  If  the  right  kind  of  legislation  can  be  secureil  for  meet- 
lug  the  wauts  of  rural  communities  with  loans  at  living  rates  of 
interest,  such  rates  and  terms  and  times  of  payment  as  are  con- 
sistent with  tJie  farming  Industry.  I  shall  be  gratified  without 
being  entitled  to  be  cre<lited  with  tlie  authorship  of  a  bill.  The 
majority  party  having  and  fully  exerci.^iug.  In  this  instance,  its 
control  over  the  bill,  has  decreed,  and  that  In  solemn  party  cau- 
cus, that  tills  branch  of  legislation  must  go  over  to  the  regular 
session,  so  all  that  the  opposition  can  do  Is  to  respectful i>  sub- 
mit;  but  I  preillct  that  If  such  leglslatiou  shall  not  l>e  phswmI 
at  the  regular  session  the  country  will  hold  as  very  derelict  the 
memt)ershlp  responsible  for  the  omissiou. 

POLITICAL. 

Mr.  Chairman.  I  regret  very  much  to  be  Impelletl  to  the  con- 
viction that  it  is  a  mere  theory  to  be  talked  ab<»ut  an*l  <om- 
mended— not  to  be  fulfilled— that  banking  and  currency  Iceis- 
lation  should  and  would  be  nonpartisan.  If  one  side,  ami  tliat 
the  majority  side,  makes  It  partisan,  this  renders  It  Impossible 
for  the  minority  to  preserve  the  legislation  as  nonpartlssin. 
however  much  they  may  try.  Quite  a  number  on  the  minority 
side,  and  a  lesser  number  of  Democrats  not  feeling  bound  by 
the  action  of  the  Democratic  i-aucus.  have  on  this  floor  earnestly 
protested  against  the  extremely  iMirtlsan  way  in  which  the  bill. 
conslructed  by  whom  they  do  not  know,  was  put  through  the 
majority-side  caucus,  thus  binding  the  majority  membershi|)  to 
Its  supitort  throughout.  It  would  8e«>m  the  bill  was  ma»le  up 
for  the  Democratic  caucus  for  It  to  adopt,  ami  that  very  few, 
imrtlcularly  In  the  first  Instance,  were  |)ermltte<l  to  i>jirtlcipate 
lu  the  very  exclusive  council  self-appolnteil  to  draft  the  bill. 

The  s««.Te.y.  mystery,  surrounding  the  origin  of  the  bill  Is, 
to  say  the  least,  very  lncom|tatibIe  with  present-^lay  profeaskilis 
that  the  white  light  of  publicity  be  kept  ujion  tin'  acts  of  |W*- 
lie  offlilal.s.  especially  the  acts  of  our  hlgh<>8t  legislative  IxHiy. 

Mr.  Chairman,  the  public  interests  Involved  In  this  siibJtH:t 
of  legislation  are  too  great  to  Justly  fiermit  of  any  |iartisan 
pretlllei'tion  prejudlci  merits  of  the  bill  In  the  miiuls  of 

those  who  seek  only  iiserve  the  Interests  of  the   public. 

Pers«mally  I  shall  strive  to  hold  myself  free  from  any  political 
bia.«t.  however  great  the  provocation,  and  to  give  the  s;ime 
favorable  consideration  to  the  provisions  of  the  bill  as  I  should 
ha\e  felt  dlapoaed  to  do  had  it  ctmie  before  tbe  House  with  the 
unanimous  report  of  the  committee  composed  of  the  different 
political  parties. 

Mr.  Chairman,  that  the  principles  Involved  In  the  provisions 
of  the  bill  are  so  very  Inconsistent  with  and  repugnant  to  the 
foundation  policies  of  the  old  Democratic  Tarty  should  not 
affect  the  bill  unfavorably.  The  fact  that  the  deientrallzjitlon 
of  Federal  power  has  always  been  one  of  the  principal  tenets 
of  the  Democratic  Party  and  that  the  bill  is  the  very  obbliico 
of  power  concentrated  In  the  National  (government  need  not  be 
taken  Into  conalderation  by  Republicans.  The  Jeffersoulan  <1oc- 
trine,  so  oftoi  affirmed  by  his  Democratic  devotet»s.  "  The  least 
governed  the  best  governed  "—even  the  pending  bill  constitutes 
an  extreme  example  of  the  most  goverm>d  — need  not  be  taken 
Into  consideration.  The  flact  that  the  l>emocratlc  Party  Is 
changing  its  front  on  principles  need  not  prejudice  the  bill. 
On  the  contrary,  if  the  Democratic  Party  Is  to  continue  in 
power,  the  only  hope  of  the  country  may  be  that  it  will  make 
a  radical  change  of  Its  |X)licIe8. 

Mr.  Chairman,  It  can  not  be  gainsaid  that  the  bill  constitutes 
an  intricate  network  of  power  over  the  banking  luislness  very 
strongly  centered  Id  the  Federal  resenre  board.    Function  uix>n 
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function.  iw>wer  upon  power.  Is  heaiied  upon  the  board.  It  will 
possess  tbe  powers  expressly  given  it.  and  with  it  Its  implied 
powers,  which  may  prove  greater  still.  It  will  possess  all  its 
own  iiower.  <'xpr»«s6  and  iroplietl,  and  in  addition,  by  reason  of 
possessing  tlH>  aullioritv  to  discharge  from  office  and  fill  vacan- 
cies, prescribe  jHilicics.  and  fix  salarle*s  it  will  possess  all  the 
power  of  the  sui>ordlnate  t>ffi<\Ts. 

But  I  shall  grant  that  this  may  be  necessary.  In  a  large  meas- 
ute  in  this  kind  of  legislation,  and  I  am  willing  to  go  to  a  rea- 
sonable limit  In  this  resi»ect.  If  the  bill  may  be  Improved  In 
other  respect.s.  for  the  pun'os^  of  affonling  a  fair  exi»eriment  of 
Burh  provisi«»UK  ami  the  kind  of  a  new  banking  and  currency 
system  we  have  In  contemplation.  I  appreciate  great  latitude 
must  be  accorded  and  everclsoil  to  meet  the  different  conditions 
which  may  arise,  with  thrtr  various  extremes  and  at  times  exi- 
gencies, the  extent  of  which  latitude  could  hanljy  be  fixed  by 
t-tatute.  nn«l  to  meet  which  wants  our  present  system  has  proveil 
to  Ik*  wholly  ina<leqiiate.  But  I  do  maintain  more  autonomy 
should  be  secured  to  tlie  sulM»rdlnate  officers,  or  that  they  should 
l>e  more  exclusive  In  the  sphere  in  which  they  act.  IVmiinntetl 
as  the  hill  with  Its  prewnt  provisions  would  permit,  the  officers 
lower  than  the  reserve  boaril  should  hardly  l>e  called  officers. 
They  might  l»e  iiK»re  pnM»<''"ly  cjilled  clerks  of  the  Federal  re- 
serve Itoanl. 

Mr.  Chairman.  I  entertain  very  serious  objections  to  the 
clause  that  not«*8  authorized  to  l»e  lsKue<l  shall  be  redeemable  in 
gold  or  other  lawfnl  money.  My  objection  is  to  the  words  '"or 
other  lawful  UKUiey."  To  retain  these  wonis  In  the  enactment, 
the  result  of  the  legi.«!lation  must  be  admlttetlly  retrogressive 
rather  than  pn>gTe8.slve,  and  I  think  It  will  be  agree<l  on  all 
hands  that  tlie  Congress  is  now  making  an  earnest  effort  to  be 
s«ientlfic  nnd  progressive  In  banking  and  currency  legislation. 
Payable  In  g»»ld  or  lawful  money  renders  the  promise  a  no 
greater  one  than  to  i»fly  lu  the  least  valuable  money  or  currency. 
I  think  It  will  \to  agretsl  that  it  is  against  sound  policy  to  have 
cheajier  and  dearer  moneys,  and  while  such  conditions  may  un- 
intentionally be  brfMight  alniut  It  certainly  would  be  unpardon- 
able to  consciously  lejrislate  therefor,  which  this  very  claust^ 
would  do.  By  adhering  strictly  to  the  law  of  1i*iH>,  establishing 
the  parity  of  our  different  moneys  nnd  curnMicies.  we  avoid  any 
dtaadvantage  existing  in  the  difference  of  their  values.  Not 
only  this,  we  avoid  multitudes  of  difficulties  nnd  Injustices 
whk-h  would  result  with  the  old  condition  n'instated,  which  the 
wonls  "other  lawful  money  "  would  bring  about.  The  interests 
of  the  pnblic  nnd  the  Interests  of  ever)-  individual  In  our  coun- 
tiy  will  lie  subserved  by  iiuilntaining  as  equal  In  value,  or  on  a 
parity,  every  dollar  made  staiwlard  or  lawful  money;  in  other 
words,  every  dollar  shouW  equal  In  value  every  other  dollar 
authorized  by  law.  We  should  have  no  one  money  or  currencj- 
l»etter  or  poorer  than  another. 

Mr.  Clialrman,  I  do  not  coincide  with  the  views  of  those  who 
flml  w^rlous  objection  to  the  coinpulsorj"  requirement  that  na- 
tional banks  shall  adopt  tl»e  nov  law  or  forfeit  the  charters  the?- 
now  have.  To  permit  national  banks  to  adopt  the  new  law  or 
continue  under  the  present  system  at  their  option  would.  In  my 
Judgment,  make  tlie  soccess  of  the  new  act  wholly  Impracti- 
cable. Beshles  this,  the  princlfile  would  be  wrong,  while  adopt- 
ing a  new  system,  believed  to  be  a  great  Improvement  niion  the 
old.  to  permit  a  t»ank.  or  even  a  number  of  banks,  to  constitute 
an  obstacle  in  the  way  of  its  ad<»ption  nnd  success.  It  seems 
plalu  to  me  that  the  new  act  could  not  possibly  succeed  with- 
out t>elng  generally,  if  m>t  universally,  adopted  by  the  national 
banks.  Therefore,  to  give  national  banks  their  choice  either 
to  ado|)t  Uie  new  or  continue  uudiT  the  old  system,  to  say  the 
least,  must  result  in  delay  nnd  confusion,  with  the  resulting 
demoralization  in  banking,  which  would  8i>ell  failure  for  the 
new  systeqi.  however  meritorious  it  might  be.  Prudently,  Con- 
gr(>H8  must  say  whether  we  are  to  have  an  exclusively  new 
national  s>steni  or  adhere  to  the  okL  To  leave  it  to  the  option 
of  bankers  to  adoi't  the  new  or  to  divide  in  the  use  of  two  sys- 
tems wouM  augment  rather  than  decrea.se  the  disadvantages 
of  the  pretient  system.  In  my  judgment  such  a  division  would 
result  In  a  crisis.  Its  success  woukl  be  even  far  better  assured 
If  In  »<klltion  to  being  adopted  by  our  national  banks  it 
be  also  largely  ado^tted  by  our  State  banks,  but,  of  course, 
State  biinks  must  have  their  choice  to  adopt  or  not  the  new 
system.  Essentially  the  sjstem  must  be  rery  generally  adopted. 
If  not  entirely  adopted,  by  natbmal  banks  in  order  that  its 
merits  may  l>e  afforded  a  fair  opr»ortunlty  for  a  test. 

Mr.  Chairman.  I  am  not  allowed  the  time  either  to  make  all 
the  crltlcLsms  I  wouhl  otherwise  make  of  the  provisions  of  the 
Mil  or  to  expreas  speciflcally  my  approval  of  such  parts  as  I 
flml  acceptable.  The  basic  principle  of  the  bill  for  an  elastic 
currency  meets  with  my  hearty  approval;  but.  In  my  Judgment. 
In  onler  to  liest  subserve  the  interests  of  the  public,  material 


amendments  should  be  made  In  Its  details.  Unless  such  amend- 
ments shall  be  ma<le  In  tlie  House  I  sliall  unhesitatingly  vote 
against  the  enactment  of  the  bill  and  await  the  actUwi  of  tlH» 
Senate,  and  with  confidenc**.  too,  that  more  or  less  improve- 
ment will  be  made  by  the  UH>er  botly. 

Mr.  BULKLEY.  I  atdc  the  gentleman  from  California  [Mr. 
II.WT.s]  to  use  some  of  his  time. 

Mr.  HAYES.  I  yield  15  minutes  to  the  gentleman  from  Penn- 
svlvaula  I  Mr.  Kelly  1. 

Mr.  KFHjLY  of  Pennsylvania.  Mr.  Chairman,  with  all  others 
here  present  I  have  llsteneil  with  great  interest  to  the  instrnc- 
tlve  speech  of  the  gentleman  from  Ohio  [Mr.  P'f^s].  and  have 
appreciated  it  the  more  from  noting  in  to-tlay's  prrw*  that  at  a 
mwting  of  the  Ohio  bankers  In  Cleveland  yestenlay  only  «Kie 
banker  was  willing  to  declare  that  he  understood  the  cotitents 
of  the  Glass  bill. 

Tlie  bankers  of  this  country  are  directly  gffe<>teil  by  this  bill 
and  should  at  least  know  Its  provisions,  but  i»f  just  as  much 
Inqiortance  Is  the  effect  uiwn  the  i»eople.  ami  their  Interests  as 
well  as  those  of  the  bankers  depend  upon  the  attltmle  of  this 
lawmaking  body  toward  this  legislation. 

liuierneath  the  fact  that  this  bill  is  before  Congress  nnd  un- 
denieath  all  the  s|»eeches  of  this  deliate  is  the  recognitl«m  of 
the  predominant  problem  in  America  to-day.  It  has  many 
phases,  and  Pt>me  of  them  have  already  lieen  consldere<l.  whlltj 
others  are  yet  to  come  liefore  this  Inxly  for  action.  But,  how- 
ever expresseti,  it  is  the  same  prolilem— that  of  stvuring  a  more 
Just  distribution  of  wealth  lM«tween  the  factors  pnHlmlng  It. 

The  production  of  wealth  has  monopolized  attention  largely, 
and  America  hag  astonished  the  world  by  her  success  In  that 
direction.  Crops  and  mannfactur«jd  articles  to  the  value  of 
thirty  billions  are  produced  every  year.  Ilundre<l-hande«l  ma- 
chines, directed  by  Intelligent  workmen,  iK>ur  out  a  stream  of 
all  the  countless  products  necessary  to  twentieth-century  civili- 
zation. The  Increase  of  wealth  between  1890  and  IIMO  was 
twice  the  entire  value  of  the  Nation  in  1S70.  One  year  of  m«l- 
ern  American  progress  adds  more  to  the  tt>tal  wealth  than  a 
century  of  earlier  American  history.  ITie  i>er  capita  wealth  lu 
1870  was  $TOS;  to-day  it  Is  alnnwt  $1,400.  • 

The  protilems  of  production  have  largely  Ihh'U  solvwl.  but  the 
problems  of  distribution  have  been  negUvteil,  and  they  now 
confront  us  with  a  profound  mcnatv. 

Concentrated  wealth  and  diffused  i)overty  have  lierome  na- 
tional characteristics.  With  l»0,0(.>0,000  of  ix'ople  and  wealth  of 
one  hundred  and  twenty  billions,  10  men  have  iierspual  fortunes 
or  three  billions  nnd  one  group  of  financiers  controls  twenty- 
two  billions  of  dollars.  While  tlie  nverage  worker  prcMlrnvs 
iljaOO  of  wealth  everj-  year,  after  allowing  for  tlie  cost  of  ma- 
terials and  necessary  exi>enses,  he  gets  but  $435  of  the  amount. 
Two-thirds  of  the  w«ilth  he  pro<luces  goes  to  otlier  men.  As  a 
result  the  average  man  Is  finding  It  increasingly  diffi<M!lt  t»»  make 
his  Income  meet  the  actual  expens«'8  of  llvelilKHHl  for  himself 
and  family.  Soaring  prices  for  the  necessaries  of  life  mean 
that  he  must  live  from  hand  to  mouth  and  In  constant  drejid  of 
any  misfortune  which  might  prevent  his  ability  to  work  for 
even  a  short  period.  Little  children  are  coni|H'lled  to  toll  while 
able-bodied  men  go  idle.  With  all  the  marvelous  pnxluctlon  of 
wealth  millious  of  American  citizens  are  In  poverty.  With 
bump«'r  crefw*  and  gigantic  output  of  commodities,  they  ore  III 
nourished,  unsheltered,  nnd  111  clad. 

Such  conditions,  growing  more  pronounce<l  every  year,  are 
filling  the  hind  with  distrust  and  discontent.  They  vitally  offwt 
the  Nation,  for  no  nation  can  remain  stable  and  secure  when 
millions  of  its  citizens  are  systematically  starved  in  body.  mind, 
and  soul,  while  at  the  same  time  a  few  men  add  to  their  colossal 
fortunes  through  injustice  and  opfjresslon. 

Carlisle  phrased  a  question  and  answer  which  aiH'lies  mort 
forcibly  to  tbe  conditions  of  to-day : 

How  have  yon  treated  on,  how  have  von  taarht  «nd  led  u«  while 
we  toiled  for  )ou?  The  answer  can  be  n-ad  In  flamea  over  the  nightly 
aumiDfr  sky.  This  ia  the  feeding  and  the  Itadinjz  we  l>avr  had  of  rou. 
Empt1n»Mw  of  pocket,  of  atomarh.  of  hfad  nnd  of  h»art.  Behold  there 
18  DotbinK  in  OJ,  nothinc  but  what  nature  itives  her  wild  children  of 
tbe  desert — ferocity  of  ap|>etite.  strenj-th  grounded  on  buncer.  I>id  jroii 
mark  among  vour  rishts  of  man  thai  man  was  not  to  die  of  Duiiaer 
while  there  was  bread  reaped  by  him?    It  is  among  the  mlghU  of  maa. 

It  is  not  too  much  to  say  that  concentrated  wealth  and  wide- 
spread poverty  form  the  grefitest  curse  In  this  Nation  to-day. 
It  Is  the  parent  evil,  and  other  evils  are  its  offspring.  It  Is  the 
cause  of  the  conflict  between  cf.pltal  and  labor.  It  erects  a 
barrier  between  class  nnd  masses,  and  lends  strength  to  the 
arms  of  anarchists  and  all  assailants  of  government.  It  has  a 
vital  bearing  on  corruption  in  politics  because  some  men  are 
rich  enough  to  buy  others  so  poor  that  they  are  tempted  to  sell 
themselves. 

That  a  large  part  of  this  Inequality  is  due  to  financial  Jugglery 
Is  apparent  to  erery  unbiased  and  thoughtful  observer.     The 
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rontml  of  nionej  nnd  cnnllt  Is  the  power  ot  life  and  death. 
Tlin  M'~'U  the  exen'i<iie  of  tbnt  power  in  private  handn  inflation 
:iiiil  '  tiuD  have  reaped  their  harveit  of  galna  to  the  few 

i<ii4|  .  .  -  to  the  uinny.  Artifi<-iul  panics  Imtc  been  nmnu- 
farl  irtil  nnd  false  booms  euKineen^l.  while  the  ma  Mew  of  the 
fttH  Iv  hiive  piiid  the  full  c-o8t.  ThrouiUi  this  control  a  few  uion 
In  tl  iM  Nation  have  xei-ured  n  hunger  hold  uitou  the  i>eople.  and 
it  bi<t>aieti  the  imperative  duty  of  OtngrerM  to  face  the  fa<-ts 
fairlr  and  unnfraid.  To  destroy  so  grcnt  an  evil  Mhonld  )m>  the 
rirst  aim  of  every  patriotic  legislator.  Justice  and  the  rouunon 
herlliisps  of  citizenship  demand  its  overttar«>w,  ami  that  demand 
is  at  the  tH>ttom  of  the  widespread  deeire  fur  bonking  and  our- 
reuc; '  Icidslatioit  at  this  time. 

I  I  ellete  that  determined  and  radical  action  i.s  imperative,  nml 
that  no  milk-and-water  remedies  will  avail.  I  would  not  in  any 
legr*  lessen  the  rejranl  for  the  rights  of  wealth.  I  believe  it 
hiis  ts  rights  and  should  be  accorded  full  Justice.  But  when 
the  ><»nfe«lerate<l  hMiney  Interests  of  this  Nation  seek  to  rule 
the  U*public,  when  they  flaunt  their  |H>wer  in  the  face  of  the 
citiatinbip.  when  th«>y  dictate  the  maliing  of  laws  or  prerec: 
thf  'lir  find  free  adlBlDlstration  of  law,  I  maintain  that  the 
time  for  forlH'aniDra  Is  0Ter  and  the  time  to  strike  has  come. 


Tbeiip  Interests  have  tbemaelves  forced  the  i 
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and  we  must 


c  whether  manhood  or  money  is  to  rule  In  this  Nation. 


Till"  twinklng  and  currency  questions  arc  at  the  very  8t>urce  of 
this  ipil>l»'in  of  the  tll.<4tribution  of  wealth.  The  fluanci4l  system 
dt'teimnes  ilit>  relative  jirices  of  conmio«litles,  and  upon  thes»» 
prlcfs  rest  in  a  I..i.:<-  n  .  i>*ure  the  distribution  of  wealth.  If  It 
be  t  m*  that  th«'r<t*  nii«'>tion8  are  of  such  vital  Iniiwrtance,  It 
aboti  d  follow  that  the  |Miiitii-ai  parties  of  to-ilay  should  have 
prln«  ipU's  of  action  which  should  coincide  with  fundamental  be- 
ll* .*s  of  the  |Kirtie&  Hut  we'  »lo  uot  s^e  such  a  dividing  line,  and 
that  accounts  for  the  bitter  denunciation  of  this  measure  on  the 
I«rt  of  r>enu>^ratlc  Members  au^l  the  supiM^rt  of  its  i>rovls;onB 
on  I  ic  H«>puMi<'an  side  of  the  ChauilHT  If  any  one  thing  is 
|Mit«-it  in  this  debate  It  Is  that  there  mu-st  soon  ivme  a  new 
allgiUM'nt  among  ixiliticnl  parties  of  this  Nation.  There  has 
l»een  little  saiti  during  this  debate  concerning  piinclples.  but 
then  has  Ix-eiua  great  deal  sjihl  about  Inten^fits.  There  must 
•tmit  s<H»n  a  real  dividing  line  lH«twe»»u  the  i»«rtie.s  and  It  nui.st 
be  a  line  of  principles  iu.stead  of  interests. 

To  my  mind,  that  iiividiiig  line  will  be  that  which  separates 
the  lational  idea  from  the  individualistic  idea  and  the  corn- 
men  a  I  idea. 

Tl|»  gentleman  from  Georgia  [Mr.  II.vkowick]  and  the  gentle- 

fnnn  Texas  (Mr.  CaixawayI  have  given  able  expositions 

of  tlif»  Individualistic  idea,  which  is  fundamental  with  tl»e  Demo- 


Party.     They  obje<-t   to  the  centralization   of  authority 
lm'<l  in   this  bill  nnd  uphoUI   itersonal   liberty   while  they 


wouiil  enforce  fnv^jTuutetitiou.     They  have  expresseil  the  hls- 
toriol  attitude   of   the   I)enu>cratic    Party,   yet    the    IVmix-ratic 


Jtrlty  In  this  IIou.se  will  vote  solidly  for  this  bill  and  a  iHnn- 
ocra  Ic  President  gives  it  his  complete  aitproval  and.  In  fact, 
haw    nsplre<I  its  character. 

FLt'  k'entleman   fn>m   Pennsylvania    [Mr.   BibkeI   and  others 


giveu   able  expression   to  the  commercial   idea,   which   is 


finxl  imental  with  the  irepublican  Party.  They  object  to  this 
Feile-!il  res«»rve  iMiard  solely  bei-ause  It  centralizes  authority 
rith  the  (lovernment.  They  (k>sire  a  central  auttufity  named 
ami  loutndled  by  the  Iwinks.  and  with  that  provision  would  give 
full  i  pproval  to  the  bill. 

Bit  neither  of  these  ideas  meet  the  tanand  of  the  aroused 
Htlmnship  of  America  to-day.  The  people  see  and  know  that 
the  iudlvidualij«tlc  idea  meant  slmplj  the  law  of  the  Jungle,  with 
tbe  ttnmg  always  overcoming  nnd  overriding  the  weak.  They 
saw  the  ci>mmerclal  Idea  folU>wing  and  giving  all  attention  to 
tlM«  aaocemful  «ms  In  the  hope  tl»at  If  the  few  were  made 
profl|eroas  their  prowperity  would  leak  down  on  those  below. 

Now.  the  AuierkTin  |)eople  are  turning  to  the  national  Idea, 
the  I  rinclple  that  this  is  a  Nation  createil  by  the  i>eople.  whose 
powers  shall  be  use*l  for  the  common  welfare  of  all  the  people. 
They  demand  that  their  Government  shall  be  useil  to  prevent 
the  triumph  of  strong-armed  lust  for  gain,  and  to  secure  pros- 
l)erit  r  for  the  many,  being  content  to  allow  that  prosjierity  to 
flml    ts  way  to  the  top. 

In  so  far  as  the  Glass  bill  Is  In  aiiordance  with  that  prin- 
ciple It  Is  worthy  of  t.-pport.  and  where  It  departs  from  that 
prluc  pie  It  deserves  only  condemnation. 

In  Its  provisions  it  does  not  touch  the  question  of  enforcing 
fair  uid  Just  deallncs  by  Individual  banks.  It  follows  here  the 
Indhiduall.stlc  idea  In  spite  of  the  fact  that  the  let  alone  jKillcy 
of  tie  iiast  has  brought  al>out  a  condition  which  menaces  the 
entlTf  fabric  of  the  Nation. 

Tie  I»uJo  Money  Trust  investigation,  one  of  the  most  Impor- 
tant Imiulries  by  Coofreas  in  the  i»ast  decade,  proved  beyond 


the  shadow  of  a  doubt  that  the  concentration  of  credit  In  New 
York  was  doe  to  combinations  t>elween  great  bunks.  Th-it  re- 
{H>rt  was  conclusive  evidence  that  changes  must  be  SMlde  in  ex- 
ist lug  laws  regarding  banking  If  the  liberty  of  business  enter- 
prise Is  to  be  safeguarded. 

The  nncontradicted  testimony  before  the  PuJo  committee 
shows  that  one  group  in  Wall  Street  has  act|uire<l  such  coidrol 
of  money  and  credit  that,  acting  through  lis  directors  in  a4 
banks  and  trust  coniiuinies.  It  controls  total  resourc(>s  of 
I2.28D.000.000  and  total  deposits  of  |1.9S3.UU0.0(M).  With  Kuch 
(H>wer  over  money  and  cre«lit  It  cstrols  wealth  of  various  kinds 
amounting  to  $22.01  nmiuu.(M.)0. 

The  testimony  further  shows  that  many  of  the  greatest  bank- 
ing Institutions  in  the  c-ountry  have  degenerattnl  into  instru- 
mentalities for  the  control  of  money  and  credit,  using  the  money 
ttf  the  i>eople  against  the  |teoi>ie  tlieaselves.  This  cjuiditio.i  has 
btvn  broiigiit  about  through  legialatkm  and  lack  of  legislation, 
ami  the  cure  must  come  through  legislation. 

AH  must  admit  that  the  banks  reuder  a  valuable  public  serv- 
ice by  s;iftk.H'ping  funds  that  are  saved  from  earnings  by  t<-un- 
oni>-  and  thrift  or  are  tem|)orarily  Idle,  and  at  the  sumo  time 
loaning  them  out  so  that  business  umlertakings  miiy  be  currii>4l 
out  for  the  benefit  oT  society.  But  all  must  also  admit  that 
banks  are  tpiasl  public  Institutions  and  that  their  proper  ctui- 
duct  has  a  vital  relation  with  the  public  welfare.  Justice  de- 
mands that  they  shall  not  be  jK-rmlfted  to  have  exclusive  domi- 
nation of  business  through  the  nH»no|H>llstic  control  of  creilit. 
They  are  not  the  masters  of  the  public  but  the  servants,  aiul  It 
Is  the  sacreil  duty  of  government  to  exerci.se  control  over  them 
to  the  extent  of  making  sure  that  the  public  shall  be  ghen  a 
stpiare  deal  and  that  the  people  are  not  left  at  the  mercy  of 
banks  that  have  the  power  of  sacrlflclng  legitimate  business  to 
reckless  nnd  injurious  speculation. 

The  national  idea  reijuires  that  very  action,  and  I  am  confi- 
dent that  the  jsjople  will  be  s;itisfletl  v.iih  notliing  else.  The 
Glass  bill  does  not  recognize  this  requirement,  and  as  a  result 
is  a  strm-ture  raiseil  uiK>n  a  shaky  /oundation.  It  is  a  weak 
measure,  for  however  strong  the  building  erectetl  uiK)n  shifting 
sand  it  can  not  be  stable  and  etiduring. 

To  meet  the  demand  of  the  i»eople  this  bill  should  contain 
provisions  for  the  strengthening  <»f  the  present  banking  system 
so  that  it  will  inspire  the  unquestioning  confidence  of  the  i>ubiic 
in  its  Justice  and  in  the  ability  of  each  individual  bank  to 
a<le«]uately  ami  justly  seive  both  dei>oeitor  and  Iwrrower. 

It  does  not  require  a  wholesjile  overturning  of  the  pres<Mjt 
system  aiul  the  creation  ot  an  additiomil  system  to  attain  that 
end.  The  present  national-bank  system  has  shown  that  It  hits 
splendid  chiiracteristics  of  service  and  it  bus  become  a  iwrt  of  lue 
Web  and  woof  of  American  business. 

There  is  much  merit  in  the  axiom.  "Prove  all  things;  hold 
fast  to  th.it  which  is  giMxl."  Our  national  banking  system  has 
been  in  use  for  half  a  century,  and  with  the  changes  which 
ex|H'rleiMe  shows  to  be  ud-eMary  It  can  be  made  the  l»est  in 
the  world.  The  defects  are  recognized  and  they  can  be  «'asily 
remedietl. 

The  Pujo  rei>ort  sliows  that  the  system  of  Interlocking  di- 
rectorates has  established  a  community  of  interest  between 
banks  which  has  practically  destroye*!  (omivtition  and  wbich 
is  a  vital  factor  in  the  i-ontrol  of  money  and  credit.  On  imge 
140  of  Its  flual  report  It  states: 

Wh«'n  wp  nnd.  as  In  a  naiDt>«r  of  ra««i.  th*  lame  man  a  dlrM-tor  In  a 
bair  doi^n  or  more  banka  and  truat  companiM.  all  located  in  the  same 
•••••tlon  of  ttif  city.  dolHK  the  same  claaa  at  tmstacas.  and  with  a  like 
s.-t  of  ««»nrlateii  nlmilarlr  selected,  all  \\  i Inaslas  to  the  uroc  icrou|i  itnd 
r.-l.rf;».nt  ng  the  aaOM  claaa  of  Interests,  all  fbrtbvr  pretense  of  roa- 
jMftitlon  in  uselea.  For  all  practical  purposes  of  competition  aoeh 
l»ank,<  and  fu»t  coaipaales  may  as  wpll  ije  consolidated  Into  a  slncle 
entity  If  hanks  serrinc  In  the  same  Held  are  to  have  comtnon  dl 
rei-tor*.  cmulne  competition  will  be  rendered  Impossible  Itesldes  this 
prartU.'  «lves  to  such  comiDon  directors  the  unfair  advantaxes  of 
knowini:  the  alialra  of  borrowers  In  varlooa  banks  and  thus  aCTurda 
emiless  opportunities  for  oppression. 

Mono|H)ly  without  the  obligation  of  ptibUc  service  is  always 
a  menace  to  free  institutions,  but  a  iH*>nt»poly  of  money  and 
credit  is  more  danjsious  than  any  other.  When  it  is  evident 
that  one  of  the  chief  causes  for  the  united  action  of  banks  in 
the  accomplishment  of  common  punmses  Is  In  interlocking  di- 
rectorates It  becosMS  a  sacreil  duty  on  the  i>art  of  Congress  to 
prevent  it.  No  new  system  is  needed  to  deal  with  this  evil, 
and  no  new  system  that  d«jes  uot  deal  with  It  will  be  effective. 
A  simple  provision  that  no  director  of  a  national  l>nnk  should 
serve  as  a  director  of  any  other  bttnking  institution  would  cure 
this  evil. 

Added  to  that,  a  provisi4m  that  boanls  of  national  banks 
should  consist  of  not  less  than  5  nor  more  than  11  men.  and 
that  they  should  be  fully  resinmslble  for  every  act  of  the  kink. 
and  a  long  step  in  the  right  direction  would  have  been  taken. 
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The  concentrntion  of  money  In  New  York  City  Is  another  evil 
of  the  present  system.  It  Is  dangerous  because  it  iiKlm-es 
ni»eulalion  in  Wall  Street  and  robs  the  local  ctmuuuultles  of 
the  nK)nev  nivleil  for  legitimate  business.  Imiiionsc  amounts 
nre  lonne*l  bv  bJinks  in  stock  exchange  loans.  On  November  1. 
11M"  o2  of  t"ho  Now  York  banks  had  $240.4Sn.OOO  outstanding 
111  siuU  loans.  plac-e«l  bv  them  directly  for  their  corresp4nident8 
IndeiKMKlently  of  the  de|>oslts  of  those  corresjwndent.s.  The 
deposits  of  out-of  town  banks  In  these  32  New  York  banks  at 
that  lime  was  |4>3,UT:5.000.  and  a  large  part  of  that  sum  was 
alsij  useil  In  Ktock-ex<hange  loans. 

This  condition  can  be  met  by  a  change  In  the  reserve  system 
.ntid  the  express  prohibition  that  national  banks  shall  not  loan 
money  on  securities  dealt  In  at  stock  exchanges  which  refuse 
to  iuconwrate  and  submit  to  proper  public  suivrvision  nnd 
control.  The  New  York  Stock  Exchange  and  other  similar 
r.ssotl.itlons  are  voluntarj-  i)rlvnto  associations  that  have  stead- 
ily fought  all  attempts  to  subjtvt  them  to  such  regulations  of 
law  as  wouUl  |>rovide  an  ad<>quate  sjifegu.ard  against  the 
methods  by  which  stwk -exchange  quotations  are  manipulated 
according  to  the  puri»ose  of  stock-gambling  pools  and  individ- 
uals, antl  which  costs  the  American  people  $,V«00.000.000  a  year. 
.Vnother  change  neres«»ry  to  Insure  Siife  and  just  banking  is 
to  prohibit  bank  oHlccrs  and  directors  from  borrowing  from 
their  own  bwiks. 

This  praZ-tivj^^has  l)een  a  fruitful  cause  of  bank  failures,  the 
First-SeconVXi/tional  of  Pittsburgh  being  a  recent  case  in  jwlnt. 
It  is  beyond  reason  that  bank  officials  desiring  money  for 
siteculntlve  ventures  will  use  proi>er  caution  in  the  use  of  bank 
funds,  and  the  pul)lic.  bt>tli  the  deiwsitors  and  borrowers,  should 
be  protected  against  such  a  dangerous  practic-e. 

Another  provision  necessary  to  secure  safe  and  Just  banking 
is  the  re<piireuient  that  banks  make  public  the  list  of  assets 
lield  by  them.  Hanks  Invest  the  money  of  dei)08ltor8  and  stoik- 
holders  and  they  have  the  right  to  know  what  disposition  Is 
made  of  their  money.  Not  only  that,  but  free  and  full  pub- 
licity would  l)enertt  the  banks  themselves  for  It  would  add  to 
public  confidence.  The  list  of  Ptt)ckholders  and  the  assets  held 
by  the  banks  should  l»e  place<J  In  a  public  place  in  the  bank, 
where  all  who  cared  might  see  for  themselves  the  Investments 
made  by  the  banks  to  which  their  money  has  l)een  trusted. 

The  Pujo  re|>'^rt  shows,  too,  that  much  (»f  the  business  done  by 
many  national  banks  is  not  properly  banking  business.  Tliey 
devote  their  energies  and  funds  to  the  work  of  promotion, 
s|>eculatlon.  syndicating,  nnd  trustifying.  They  are  extending 
their  eflTcirts  in  these  unwarranted  fields  through  a  strained 
construction  of  the  national  banking  act.  although  Chief  Justice 
Walte  declare<l  that  national  banks  nre  prohibited  from  dealing 
in  stocks  and  bonds  through  the  failure  of  the  act  to  expressly 
grant  that  power.  An  express  prohibition  of  the  power  to  In- 
vest banking  funds  in  such  speculntive  securities  would  go  a 
long  wav  towartl  making  the  resources  of  the  banks  available 
for  the  needs  of  the  legitimate  business  of  the  different  com- 
munities in  which  they  are  located. 

But  while  the  banks  are  to-day  engaging  In  transactions  which 
are  n<H  a  part  of  legitimate  banking  I)usines8.  they  are  pro- 
hibite<1  from  engaging  in  some  tratisactions  which  belong  to 
them  by  right.  They  should  l»e  permitted  to  accept  lime  drafts 
and  bills  of  exchange,  n  provision  which  is  one  of  the  most  com- 
mendable in  the  Glass  bill,  although  an  additional  system  of 
banks  Is  not  notvssary  In  order  to  have  its  benefits. 

At  preM'Ut  the  banks  are  not  jx^iniitted  to  accept  time  drafts 
In  spite  of  the  fact  that  these  bills  of  exchange,  drawn  by  one 
b.TUk  and  honored  by  another  and  bearing  the  names  of  one  or 
more  responsible  iiidorsers.  and  having  salable  merchandise 
back  of  them,  form  the  safest  and  most  liquid  form  of  credit  in 
which  funds  can  be  invested. 

Such  a  provision  is  a  benefit  to  the  banks  and  to  business 
men.  To-dny  American  dealers  must  ixiy  7  per  cent  or  8  per 
cent  for  the  money  with  which  to  discount  bills,  even  tliough 
they  lx:»rrow  at  0  jter  cent  nominally,  for  they  must  carry  a  por- 
tion of  the  loan  as  balance  In  the  bank.  The  right  to  discount  a 
bill  of  exchange  would  be  a  regulator  of  business.  It  would 
re!>resent  an  actual  transaction,  and  would  be  paid  by  the 
realizjitiou  of  money  for  goods  sold.  The  use  of  such  paper 
would  rise  and  fall*nutomatlca!ly  with  the  needs  of  business, 
and  would.  In  fact,  assure  n  self  regulating  currency,  which  in 
Itself  would  l>e  a  great  protection  against  arbitrary  contraction 
and  inflation. 

The  banks  should  also  be  permitted  to  establish  savings  de- 
partments by  express  jtrovisions  of  law  and  not  through  the 
subterfuges  "which  obtain  at  present.  This  department  should 
be  kept  seiwrate  and  dUtlnct  from  demand  deposits,  and  from 
Its  funds  loans  should  be  permitted  on  real-estate  loans  for 
maximum  threeyear  i)ei1ods.  This  right  should  apply  also  to 
city  real  estate  nnd  not  bo  confined,  as  In  this  bill,  to  farm 


lands  alone,  for  the  owner  of  a  town  lot  slionid  be  given  Justice 
In  this  matter  as  well  as  the  owner  of  farm  land. 

These  changes  would  not  injure,  hut  benefit,  every  honestly 
conducted  bank  In  this  country.  They  would  put  the  banking 
business  on  a  safe  basis  and  allow  the  banks  to  occ«;py  their 
rightful  field.  I  believe  there  is  vision  enough  and  leadership 
enough  and  courage  enough  among  the  bankers  of  the  country 
to  demand  these  reuietlies  for  existing  evils.  I  know  personally 
many  bankers  who  desire  the  changes  which  will  enable  them 
to  transact  only  banking  business  in  a  fashion  which  will  recog- 
nize the  rights  of  the  public  as  well  as  the  opi>ortunltles  to 
make  money.  B.  F.  Harris,  vice  president  of  the  First  National 
Bank  of  ChanqMiign.  111..  In  a  rei-ent  article  In  World's  Work, 
sums  up  that  thought  when  he  says: 

It  Is  nil  round  Kood  lusiness  for  the  bankor  to  cnlUt  htmsi-lf  as  a 
militant  iauipai;:i:er  in  the  field  of  public  wilfarc  and  i;uod  cttizi-ubhlp. 

But  recardless  of  the  attitude  of  the  bankers  the  iwople  of 
this  Natit>n  will  have  their  way.  They  know  the  nee<l  of  these 
reforms  in  banking  conditions,  and  no  private  iiitertsts.  however 
jx>werful  aiul  intrenched  behind  existing  laws,  can  hope  li>  suc- 
ceed agjiinst  the  arousetl  majority  in  this  land.  The  mono|ioly 
of  money  and  ci-e«lit  in  private  hands  strikes  at  the  very  e<pialily 
upon  wlilch  this  Kepublic  was  founded.  It  is  lnc»»mpatible  with 
the  public  safety  and  the  conunon  welfare,  and  this  lawmaking 
hotly  has  no  more  sacretl  duty  than  to  end  the  i)ossibllity  of  such 
control.  It  is  not  so  much  a  question  of  establishing  ;i  new 
system  as  it  is  a  matter  of  clearing  away  existing  abuses  and 
strengtheidug  the  good  qualities  of  the  system  which  is  now  an 
established  part  of  American  business  and  which  has  proveil  its 
right  to  survive.  It  is  a  recognition  of  the  principle  that  the 
peoide  of  this  Nation  are  sovereign  and  through  the  Federal 
Government  have  the  ix)wer  of  enforcing  their  decrees  In  order 
to  secure  Justice  to  all. 

I  have  tried  to  prove  that  the  best  interests  of  the  j^eople 
demand  that  no  one  class  of  individuals  be  i^ermittetl  to  ctuitrol 
credit,  but  that  the  power  of  government  should  be  exerteil  to 
its  full  extent  to  prevent  a  few  men.  through  tbe  control  of 
dominant  banks,  from  dictating  the  terms  on  which  credit  can 
bo  secured. 

But  credit  depends  on  money,  and  therefore  It  Is  of  even 
greater  importauce  tliat  the  control  of  money  be  vesle<l  siilely 
In  the  government  of  the  people.  Money  Is  the  llfeb'.ooil  of 
commerce.  It  makes  It  iwssible  for  men  to  divide  the  multitude 
of  lalK)rs  necessary  to  maintain  our  civilization.  By  means  of 
It  each  man  while  i)erforming  his  own  si>ecial  work  l>enefits  from 
the  great  variety  of  work  i)erformed  by  other  individuals.  It 
brings  labor  and  capital  together  and  associates  them  In  v«T^»- 
ductive  capacity.  It  is  the  yardstick  by  which  all  proilucts  of 
lal>or  are  measured. 

The  control  of  this  standard  of  value  should  be  in  the  hands^ 
of  the  Government  Just  as  much  as  the  control  of  weights, and 
measures.  Any  ijower  that  can  control  the  volume  of  money, 
increasing  it  or  decreasing  it  arbitrarily  to  serve  selfish  Inter- 
ests, has  the  iwwerof  life  and  death  over  American  business  nnd 
industry. 

if  there  is  more  money  than  is  needed  for  the  actual  dematids 
of  tra<le.  8j)eculation  Is  induoHl.  i>rotluction  Is  overstimulated, 
prices  rise  much  faster  than  wages,  and  all  industry  is  deraugeil. 
If  there  Is  less  money  than  business  requires,  prices  fall,  goods 
are  sacrificed,  protluction  is  ciirtaile<l,  wages  are  decrease*!  ai»d 
men  thrown  out  of  employtaeut.  and  again  all  Industry  Is  de- 
ranged. 

When  the  currency  of  this  Nation  Is  either  Inflated  or  con- 
tracted wiihout  reference  to  the  demands  of  trade.  Industry  is 
paralyzed  and  the  people  suffer,  and  one  Is  as  disastrous  to  the 
Interests  of  the  average  man  as  the  other. 

It  therefore  fellows  that  the  best  Interests  of  the  people  de- 
mand that  the  volume  of  m<»ney  be  Just  suflicient  to  im?et  the 
demands  of  business.  Increasing  as  the  demand  increases  and 
diminishing  with  lessened  demand.  The  production  of  money 
must  keep  pace  with  the  production  of  all  other  prwlucts  of 
labor. 

In  other  words,  the  first  necessity  Is  to  have  the  value  of 
money  uniform  from  year  to  year,  to  have  the  standard  of 
value  retain  the  same  purchasing  price,  for  that  means  a  stable 
price  level  of  commodities,  and  security,  and  prosperity  for  the 
people. 

And  for  my  part,  I  would  hesitate  at  no  step  necessary  to 
secure  that  condition.  I  believe  that  the  only  function  of  a  Just 
Government  Is  to  promote  the  common  welfare,  and  that  any 
action  is  Justified  to  secure  that  common  <'onientment  and  i>ro»- 
perlty  which  can  only  come  when  those  willing  to  work  can  find 
employment  at  Just  wages,  when  the  prodncts  of  labor  and  the 
farm  can  find  a  ready  market  at  profitable  prices. 
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rhat  Is  the  pro«fWTity  we  need  to-day  In  thin  HaHon.     Not 

tap  i>nj«i>eritj  of  tin*  few  nt  the  top,  eien  thonch  we  ndmU  thiit 

ttt  tk«ir  praopcrity  may  leak  down  on  thone  hrlow.     Real 

Hity  nenns  tlie  proftpetity  of  the  many,  which  in  jnst  pro- 

po|rtiua  will  And  Ita  way  to  the  t(»p. 

%  stable  price  lere!  of  coniimMlitiea  is  n«»re«»jiry  to  that  proa- 
pe  rity  ami  a  atuble  price  level  dependa  on  the  Tolume  of  money 
an(l  tt»e  freedom  of  credit. 

t  is  admitted  ihnt  the  discount  rate  is  a  powerful  fnctor  in 
eojitroiling  the  volume  of  money.  It  ia  b«tlgired  that  it  can  be 
kc  It  where  Jost  eaoi^  aaoofy  and  en«rtag  eredft  will  be  oacd 
to  produce  a  sabl*  iMieo  larel.  It  ia  pra— lucd  in  this  Mil  thnt 
IflBOnnt  nife  will  be  raise<l  if  prices  shonM  rise  above  the 
and  lowenMl  if  they  fall  t>elow  it.  tint  the  ni«erTe  bnnks 
do  not  dtol  with  the  poapio  at  att  and  borrowers  woct  dtaroont 
thoir  notP«  with  Instltntioiw  aeC  ditcctly  affeeted  by  tliio  d**- 
coiint  rate.  The  Idea,  of  evana^  la  ttMt  tha  eoatral  of  dlaw t 
to  bank!t  yvill  aer«>ct  the  deaHag  af  hsBka  with  their  nm- 
Hur  that  in  turn  presnppoam  eaipatitUm  between  th* 
hahks.  and  that  l>ria«a  oa  back  to  the  fkct  that  fair  cumpetitkMi 
at  b*  aaiiurtid  If  that  prlnHple  will  «>perate. 
f  a  igraltai  of  rvaerre  i>ank»  is  Ueeuteti  necessnry.  why  do 
directly  the  en«ls  daaifad  by  hnrins  tht>m  banks  of 
th4  patpit  and  for  the  people.  The  banks  object  bitterly  to 
breed  coatribotlam  to  the  capital  of  ttieae  banks.  Why  nut 
ba  r*>  the  capital  atock  aabaeribed  by  the  people  «mI  roattallad 
by  tbem?  Then  all  the  powera  grantttl  wovid  ba  «od  tfncily 
fo4  the  benefit  of  the  iHjblic. 

belke^-e  that  the  «ula  which  are  declared  to  be  deaired  by 
th|  possaKe  of  thio  lagislation  can  be  secured  without  tbf 
ilSiitlaii  a<  naat<e  bauks  and  the  destruction  of  owr  prcaeot 
Inc  aiataw  and  Independent  Tretisnr}-.  A  Ketieral  currency 
bo4rd.  representine  the  (iovprnmcmt  solely,  ahonld  be  given  the 
porers  rratad  iu  the  Federal  reserve  board  ia  this  bill  and 
un^ler  reqalrcaMats  ot  law  su  rigWl  that  It  wuultl  use  no  di»- 
ry  power  whatever  as  far  aa  railaee«Btln«  couiinerciul 
la  eoiK*ernetl.  L'he  requirement*  conid  he  fixed  and  «-ur- 
oQ  all  ikwremanent-laapertad  and  Goremment- 
securities.  The  <;ovemment  funds  would  thea  not  be  lu 
handa  of  a  private  cori»oratiun — a  system  which  hu^  so 
y  ub\  lous  dlaadvantacea. 
'  Ilia  botird  should  hare  the  power  of  fixing  discount  rates 
can  deny  that  the  present  high  priie  of  ct>mnMxlities  is  dno 
arga  degree  to  the  inflation  of  money  and  bank  credits  which 
taken  place  in  the  past  14  years.  Thia  moat  be  corrected, 
the  only  w.iy  iu  whi<-b  it  can  be  corrccte<I  without  brincinj: 
dire  evUa  of  coutraction  is  to  reat  contr<4  of  the  discount 
In  the  Federal  board.  Admitting  that  such  a  power  Is  the 
er  of  life  and  denth  over  induatry  and  trade.  I  contend  that 
diiould  l>e  taken  out  of  the  hands  of  private  interest.H  whi(*h 
moHt  when  Interest  is  high  and  shontd  be  Itwigai  in  the 
ernment.  repreaeoting  the  Interests  of  all  the  people, 
'bis  control  haa  been  in  the  hands  of  prirare  interests,  nnd 
ham  seen  money  iwreaw  ♦»>  |ier  cent  faster  than  popnlntion 
p««t  14  years,  while  the  i^rloes  of  the  necessaries  of  life 
MB  increaaing  to  appnjxiuiately  the  sdnie  degree.  Rank 
bare  fiKroaacd  still  more  and  hare  also  affected  the  price 
•very  irtlcle  bought  and  sold. 
^  rhat  4»  the  Aawrlcan  people  def*ire  In  bankinjr  and  financial 
iatkn  at  tMa  time?  Tbey  want  the  national  idea  recognlzml 
ant  the  powers  of  Government  nseti  to  promote  the  common 
we  1 1.  Tbey  want  safe  and  independent  bnnka.  conduct ed  on  be- 
half of  lesitiuuue  busintea  intcreata.  each  aerrlag  it.s  constitn- 
•daVMMy  ami  Jnstly.  They  do  not  want  nor  will  tLev 
ral  tmnk  with  its  gigantic  monopoly  in  private 
aa  provided  fbr  in  tlte  .Udrich  plan,  and  they  will  accept 
substitute  which  masks  the  same  power*  and  attribate;*,  do 
tter  what  name  mny  be  ^veu  it. 

"hey  want  an  ample  currency,  adeqnntely  secured,  and  issued 
solfly  by  the  Oovemaient  so  refnilated  aa  to  maintain  a  steady 
level.  They  want  a  national  currency.  Intel liireotly  con 
trolled  In  the  IMaraats  of  the  whate  people,  so  that  a  dollar  shall 
at  tail  times  repreaent  the  same  amount  of  coinnuHlitiea  ami 
icesL  Thia  bill  aima  to  secure  that  kind  of  a  cnrrency  ami  St 
atop  In  that  direttion.  even  though  siow  ami  haltinz.  Its 
e  charaiter.  its  confused  principlee«  and  its  yieitlinc  to 
ken  it  and  make  it  certain  that  further  steps 
will  be  Dcccnanry  in  the  near  future.  It  v^ill  without  lioubt  bet- 
ter etlattng  conditions,  hut  it  doee  not  atrike  t)»  blow  the  Amcri- 
pcopie  liave  a  right  to  expect  against  tlte  |K>wer  which  U 
tiag  their  liberties,  tiie  i rrespooaible  turner  of  a  few  men 
tha  great  anaa  of  the  iieople.  That  great  canae  atili  de- 
M  chnasptona  and  bitter  battlee:  the  cau«e  age-okl  au«l 
ne\iec  won  hut  always  winning;  the  cauae  of  the  thruttU^  and 
thv  arted  and  enchained  against  the  despot  ;aid  tlie  tyrant;  tlie 
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cause  of  the  weak  against  the  .«»trong:  the  canae  of  every  Ameri- 
can who  believes  that  the  individualistic  and  commercial  ideas 
hare  beeooBe  ootgmwn  aiwl  outwftni  am]  must  give  way  to  tiie 
natfonal  Idea,  with  a  govem«M*nt  of  the  pei>plo,  for  the  people, 
nnd  by  the  people,  exerting  its  every  p«)wer  to  asaore  e<]ml 
riglits  and  eqoal  opportunities  for  every  man,  woman,  and  child 
In  rhe  Nation.     [Applause.  | 

B(r.  GI^VSS.     Mr.  Chairman.  I  yield  to  the  tantleman  from 
Kansas  (Mr.  ron.ftLxyJ. 

Wr.  COXTVELJ.Y  of  Kansas.  Mr.  Chairman,  it  had  not  been 
my  purpose  to  offer  any  raoMfka  on  the  hill  under  consldem 
tlwL  I  confess  to  yon.  and  frvely  so.  that  I  liave  no  scientific 
km ■  liiilM  oa the qoeatfcm of  banking;  with  which  this  bill  largely 
deala.  My  rrmarka  will  ncceaaarily  be  along  the  line  of  fniula 
mentals,  to  which  every  Member  haa  given  some  considera- 
tion. It  is  fundamental  prlnclplca  that  1  wlah  to  discuaa  more 
Hwa  the  intricate  proviatona  oi  the  meaaore.  In  the  reading 
and  conatiteration  of  so  comprebensive  a  measure  as  this  we 
are  conipelied  to  apply  thoae  standards  of  measures  to  it  thnt 
we  hare  Inirne^l  to  conaider  as  basic  principlea.  If  the  provl- 
alona  of  the  measure  are  aoch  that  they  conform  to  our  idealii 
aa  we  liave  set  them  up.  we  are  lial»le  to  agree  with  them  thnt  far. 
If  tbey  do  not.  then  we  are  prone  to  attempt  to  renaon  from  the 
known  to  the  unknown  .nnd  try  Jo  arrive  :.t  a  proper  conclusion. 

I  am  free  to  siiy  that  I  have  much  more  faith  in  the  bill  since 
gatting  a  doaer  gUanjoe  of  il.o  intt>nt  and  its  provisions  than  I 
had  at  the  beginning.  I  confe?«8  that  I  h.-tve  much  faith  In  the 
honesty  and  ability  of  the  members  of  this  committee  of  dla- 
tln»,'nh«bed  gcstienMB  who  have  prepare«l  it  and  who  have  de- 
fendeil  its  prortalaBa  ao  ably  here.  I  luive  a  great  deal  of  con- 
fidence in  the  great  lenders  of  the  Democratic  Tarty,  some  of 
whom  I  have  nnwaveriuply  followed  for  many  years  ami  have 
foond  them  worthj-  at  all  timen  of  this  great  leadership, 
aa  well  as  some  of  the  men  In  the  Republican 
re  Parties  vboae  patriotism  and  loyally  to  the 
iustitDtiona  of  this  great  Government  I  do  not  doubt,  have 
ex|ireaaed  a  coofldence  in  moot  of  the  provisions  of  this  bill,  and 
that  to  me  la.  to  an  exteut.  tumnrb^ 

I  will  say  to  yon  in  tha  heginnine,  however,  becnose  it  Is  true, 
tluit  the  bill  is  not  in  some  reH|NH*ts  what  I  would  have  made  It 
had  I  beeu  allowed  to  frame  it.  I  am  not  one  of  thoae  who  feel 
or  exfTeas  the  cantampt  for  the  teacbiutrs  an4l  tlie  principles  of 
the  old-time  grtenhnchar  that  has  beeu  niuuife«teil  by  some  who 
have  »pokeu  here  during  tlie  consideration  of  this  mensure.  both 
in  tlte  «>au*-ua  and  iu  this  committee.  I  am  one  of  those  who 
I"  ''-vp  it  possible  for  thla  Government  to  issue  and  maintain  a 
full  legal-tender  poi>er  mouey.  limited  iu  quantity  to  the  needs 
of  the  conntry.  I  fear  that  when  this  bill  is  brotisht  to  the  test 
that  it  may  tie  found  that  yon  hare  exaggerated  the  inverteil 
coite  of  your  present  fiuanc-ial  system  by  maklug  this  money  re- 
decmaMe  in  gold,  and  thus  make  It  poaaihie  for  those  who  would 
pn>fit  by  endMrrassing  the  Government  t<>  gather  tip  this  money, 
cjirry  it  to  the  Treasurj*.  and  cunji>el  the  Goxeniment  to  go  out 
Into  tlie  DMirts  of  the  world  to  secure  the  gold  to  reileem  It.  I 
hofie  my  feurs  aud  alarms  upon  this  matter  mny  prove  ground- 
leaac  but  I  am  free  to  coufcss  that  I  l>elieve  it  is  |)ossihle.  Tlmt 
tb«*re  are  many  wIhc  proviatona  to  the  bill  everyone  must  con- 
t9tm.  The  {irovision  that  placea  the  supreme  control  of  the 
whole  igratem  in  the  haiMls  of  tlie  G«>veniment.  whore  men  who 
manage  the  monetary  affairs  of  the  country  may  l»e  reached  by 
the  electorate,  is  to  my  mind  so  wise  that  I  feel  that  I  would  be 
jastifled  for  that  reason  al«>ne.  if  for  no  other,  in  Hiif>{Mirtlng  tlie 
UM-aaure.  Then,  again.  I  have  faith  iu  the  future  of  this  country 
and  the  men  who  will  come  here  to  make  the  laws  when  we  are 
here  no  nM>re.  I  believe  that  they  will  remeily  by  Ipglslativo 
enactment  any  defe<-t  tliat  niay  show  lu  the  working  of  the 
achente  that  this  tHxly.  with  its  sftlendid  endeavor  to  frame  a 
good  mea.«mre.  may  overlook.  I  believe  that  there  is  intellisence 
CDongh  among  the  [leople  of  this  country  to  demaiwl  that  any 
weakness  shall  be  remedieil  as  Mi^)n  as  it  be;:in.s  to  show  in  the 
fabric  uniler  the  acid  test  in  t\w  frreat  loom  of  exiierience.  I, 
believe  that  we  have  re:ichetl  the  happy  time  In  our  national 
life  viheu  men  will  have  to  apiieul  to  intelligence  in  the  future 
ImUeMd  of  to  prejudice,  as  has  l>een  the  case  lu  so  many  iu- 
stane.^  in  the  years  that  have  gone  by.  I  believe  tlit>  i)eople  of 
thisc»untr>-  will  not  demand  that  the  measure  l)e  perfe.  t  in  all  of 
it*  details  upon  its  inception;  they  will  only  demand  that  it  be 
honestly  admini.stereil  and  promptly  rcniedie<l  wlien  the  weak 
phtccH,  if  such  there  be.  begin  to  show.  I  will  not  be  ashame*! 
in  yesira  to  come  to  siy  that  I  voted  for  a  bill  that  had  so  wide 
an  application  and  was  intended  to  ramify  every  fabric  of  onr 
country's  comtuer-ial  and  fiuanclal  life  that  was  in  some  detail 
imperfect.  Perfection  Is  a  rare  commodity.  I  have  known  but 
few  in  my  life  who  claimed  to  be  perfect,  and  not  one  of  these 
woald  I  care  to  imitate  or  make  a  days  Journey  with.     The 
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people  of  this  Nation  are  not  demanding  perfection.  They  are 
demanding  honesty  ami  a  fair  degree  of  intelligence. 

I  linve  K[Hiken  of  my  fears  of  the  bill  loading  down  the  gold 
ui»on  which  it  Is  based  with  too  heavy  a  load;  I  would  like  the 
bill  bcfer  If  it  made  everj-  one  of  these  notes  when  is-sued  a 
full  legal  tender  for  ail  debts  Iwth  public  and  private,  with  the 
single  exception  that  it  should  not  abrogate  any  pledj^e  or  any 
i-ontract  now  made  by  the  Government.  While  I  do  not  believe 
in  gold  redemption  of  money.  I  do  believe  that  a  contract  made 
by  a  Congress  is  just  as  sacnnl  and  binding  as  ci>ntracts  made 
by  individuals,  and  I  would  iievcr  consent  to  violation  of  con- 
tracts that  this  Government  lias  assumetl,  though  under  what 
I  consider  an  unwise  policy.  I  do  think  that  future  contracts 
Khould  not  bo  made  in  such  a  way  as  to  place  the  Government 
under  the  [losslble  condition  of  having  to  go  out  and  sell  bonds 
in  time  of  jieace  to  satisfy  the  demands  of  men  who  are  un- 
jiotriotic  enough  to  embarrass  the  Govemraeut  for  selfish  gains. 
There  are  gentlemen  who  know  the  evil  results  of  the  jiresont 
system  who  are  not  sure  that  they  have  exactly  the  right  plan 
to  reniwly  these  evils.  We  nee  under  the  present  system  of 
loaning  money  that  the  fellow  who  borrows  money  must  pay 
more  for  the  hire  than  the  average  business  will  iiermit.  We 
can  see  with  conditions  jugt  rght— with  money  drawing  a  fair 
and  Just  rate  of  interest— it  should  bo  a  strong  indication  of  the 
prosi»erlty  of  the  individual,  a  ad  a  compliment  to  his  ability  as 
a  business  man.  If  it  were  known  that  he  was  a  great  borrower 
and  was  using  a  great  deal  cf  hired  money.  I  find,  however, 
that  in  the  practice,  under  ronditlons  to-day.  the  reverse  is 
trne,  and  if  it  is  known  that  a  man  is  a  big  borrower  It  Is  often- 
times counted  against  him,  for  there  arc  few  lecltiniate  busi- 
nesses that  will  Justify  him  in  hiring  mouey  at  the  rate  of 
interest  that  for  many  years  has  obtaiueil  in  this  country. 
.My  idea  Is  that  if  there  is  a  Just  rate  of  interest  for  the  Joan 
of  money  it  should  l>e  based  o  an  extent  upon  the  natural  in- 
crease of  the  wealth  of  the  country.  /  do  not  know  of  any 
ramon  ir//;/  the  man  ir/io  l:fp/'«  his  tccalth  or  holdings  in  liquid 
rt-r.^rfjn  Khovld  bc  especially  favored  over  the  man  tcho  keeps  his 
holdings  in  other  forms  of  properly.  I  do  not  see  in  this  bill 
any  pardcular  thing  that  will  promise  any  material  lowering  of 
the  rates  of  Interest  that  the  linal  user  will  have  to  pay.  While 
I  InMleve  the  bill  contains  mrch  more  of  the  good  than  it  does 
of  the  bad.  nnd  its  sins  that  I  would  criticize  are  rather  the 
sins  of  omission  than  sins  of  commission,  I  would  like  the  bill 
better  were  more  consideratioa  given  to  these  features. 

Mr.  Chairman,  there  is  no  ground  for  any  class  hatred  in  this 
country  ns  between  the  borro^rer  and  the  lender  of  money.  Yon 
will  fiiKl  the  banker  averages  ver>-  well  with  his  neighbor  In 
the  civic  nnd  social  virtues  ttiat  we  all  encourage  and  admire. 
1  do  not  know  a  banker  In  my  county,  my  district,  or  my  State 
that  I  am  not  proud  to  count  my  friend.  I  have  along  with 
other  gentlemen  found  the  friendship  aud  confidence  of  my 
Itanker  a  valuable  asset  not  ii  few  times  in  my  life.  If  he  has 
far»M  better  in  the  gathering  together  the  wealth  aud  goods  of 
the  world  it  is  not  because  he  is  vicious  but  rather  because  he 
has  taken  advantage  of  the  conditions,  and  for  these  he  is  not 
t»»  blame.  He  is  only  one  to  the  many  who  are  engaged  iu  other 
Ui^iness.  I  have  no  sympathy  f6r  the  sentiment  that  carries 
a  class  hntretl.  I  think  it  has  no  place  in  the  making  of  laws 
or  shaping  of  statutes.  I  w  >uid  approach  ail  legislation  with 
the  comnum  good  in  view  aud  not  with  the  idea  of  getting  even. 
However,  there  Is  a  great  re?  ponsibillty  resting  upon  those  who 
are  intruste<l  with  the  making  of  financial  law.  I  want  to  ap- 
proach It  In  a  spirit  of  falriess  to  tht  rich  and  the  poor,  the 
strong  and  the  weak  that  siiould  ever  be  shown  in  a  task  so 
great.  I  am  itorsu.Mded  thf  t  later  on.  in  this  Congress,  the 
matter  of  farm  credits  should  be  given  that  rational  considera- 
tion that  Its  merit  deserves.  I  know  that  iu  my  district  as  well 
as  in  many  of  the  other  districts  of  the  country,  men  with  ample 
security  are  often  compellecl  to  pay  through  commissions  and 
intermediate  charges  a  much  higher  rate  of  Interest  for  the  hire 
of  money  than  they  should  b"  comi>elled  to  pay.  I  want  to  have 
an  oppi»rtunity  to  vote  for  a  law  that  wjil  not  permit  any  class 
of  men  to  stand  between  the  (Jovernnient,  whose  functions  it  is 
to  coin  money,  and  the  user  v.  ho  needs  it  to  conduct  his  business, 
and  demand  tliat  they  be  given  a  rake-off  in  the  course  of  the 
deJil.  I  know  that  there  are  gentlemen  here  who  look  upon  this 
proi)osition  with  some  misg  vings.  but  I  believe  that  it  Is  not 
only  fea.siblc  but  practical,  and  I  stand  ready  to  assist  in  everj' 
wny  in  my  power  to  place  such  a  law  xijton  the  statute  books 
of  our  country.  I  have  heard  some  gentlwuen  of  the  opposite 
l)olltical  faith  blame  the  management  of  the  Democmtic  Party 
here  l>ecause  this  farm  or  rural  credit  plan  that  Is  contemi)lated 
has  not  been  acted  upon. 

It  seems  strange,  indeed,  to  see  how  placid  were  these  same 
gentlemen   through   a   term    of  50  years   that   the   Republican 


Party  failo<l  to  do  these  things,  but  who  uow  grow  so  impiitient 
iu  six  months  of  iVuHx-ratic  rule,  because  the  results  are  not 
already  apparent.  I  believe  that  this  Congress  will  pass  a 
farm-cretllt  law.  I  believe  that  the  country  wants  it  and  that 
Congress  will  l»e  resi<onsive  to  the  demand.  I  want  to  observe 
that  It  does  not  be«-oiue  gentlemen  on  the  other  side  of  the  House 
who  have  so  niu«-h  fault  to  find  with  the  way  business  is  con- 
ducted by  the  LHMnocratlc  majority.  You  profess  to  see  great 
danger  to  the  liberties  of  the  people  from  the  secret  ca-icus, 
where  representa lives  of  a  party  meet  to  lay  out  their  plans  of 
proceiliir.'  and  make  sure  that  they  will  carry  out  the  pledge* 
made  to  the  people.  This  is  another  reform  that  has  found  re- 
cent lodgment  lu  the  minds  of  you  gentlemen.  You  practiced 
this  policy  ever>-  day  that  you  were  in  iwwer  in  this  country 
and  will  practice  it  again  in  all  probability  should  the  unfor- 
luuate  day  come  when  you  will  again  be  Intrustml  with  Us 
affairs.  I  have  no  fault  to  find  with  the  honest  reformer.  I 
believe  he  will  ever  have  an  imiwrtant  place  in  the  affairs  of  a 
republic.  I  submit,  however,  that  the  primary  essential  of  the 
true  reformer  Is  to  be  willing  to  practice  when  he  is  in  iwwer 
the  policies  he  pleads  for  wbeu  he  is  not  iu  power. 

Mr.  Chairman,  I  represent,  in  the  malu,  a  great  agricultunil 
di.strict  where  the  sources  of  wealtJi  are  stixk  and  grain  raising. 
True,  we  have  all  of  the  other  interests  incident  to  the  Indus- 
tries of  such  n  community,  such  as  banking  and  milling  and 
mercantile  business,  but  all  are  primarily  deixmdont  on  tlie  man 
who  guides  the  plow.  This  great  rectangle  of  laud  has  all  the 
elements  of  i)rinial  wealth  lu  the  line  of  agriculture.  I  may  be 
iwrdoned  iu  passing  in  saying  to  some  of  you  gentlemen  who  live 
iu  the  Blast,  and  who  I  fear  at  times  get  the  Idea  that  the  range 
of  great  things  is  bounded  on  the  west  by  the  rolling  waters  of 
the  Missis.sippi.  that  one  county  in  the  district  that  I  have  the 
honor  to  rei)resent — Smith  County,  Kans. — in  the  year  1J>12  pro- 
duce»l  more  corn  than  any  five  of  the  New  England  States  (-om- 
binod.  It  produced  more  corn  that  year  than  any  like  amount 
of  territory  In  this  groat  Nation.  We  are  a  cosmoiwlltan  |^e«ii)le, 
where  the  interest  of  the  hanker,  the  farmer,  and  the  merchant 
is  so  interlinked  and  interwoven  that  what  affects  oue  class 
quickly  and  surely  affects  the  other. 

Those  interests  are  so  close  In  my  country  that  I  wouhl 
hesitate  to  supiKirt  a  measure  that  would  euibarr.-iss  the  bMukcrs 
there.  I  am  free  to  say  that  while  I  have  taken  some  trouble 
to  place  the  provisions  of  this  bill  before  them  I  have  not  re- 
ceived a  letter  from  a  banker  in  my  district  protesting  against 
the  measure.  I  am  therefore  persuaded  that  they  believe  tliat 
this  bin,  which  makes  It  iK)S8ible  for  them  to  acc<mnnodate  their 
I)eople  through  the  agencies  of  the  discount  features  of  the  bill, 
makes  It  more  easy  for  them  to  secure  the  money  to  meet  any 
stringency  In  the  times  of  panic;  makes  them  less  amenable 
to  the  greater  bauks  in  the  flnanolal  centers,  where  m«niey 
naturally  flows  under  the  present  system ;  meets  to  a  consider- 
able measure  their  approval,  and  has  their  suitiK)rt. 

Mr.  Chairman,  finally  I  want  to  again  say  that  I  have  never 
held  or  e.\prosse«l  the  feeling  toward  the  tenchlngs  of  th«'se  !»id 
monetary  reformers  that  has  been  shown  by  ^ome  gentlemen  who 
have  sixiken  here — that  old  reformer  pieado<j  for  a  limiteil  full 
legal-tender  money,  composed  of  gold,  silver,  and  iwjier  money, 
each  dollar  the  peer  of  every  other  dollar,  and  each  armed  with 
the  sovereign  ix)wer  to  walk  the  royal  highway  of  couunerce 
and  slay  every  debt  it  chanced  to  meet.  I  have  never  held  a 
contempt  for  their  teaching,  for  I  have  never  been  able  to  see 
where  it  was  capiible  of  doing  a  wrong  to  any  class  or  to  any 
legitimate  business.  I  know  that  the  great  majority  of  theae 
men  who  iM'lieved  in  and  taught  this  doctrine  were  farmers,  who 
usually  paid  the  interest  instead  of  tlie  high  financier  who  col- 
lected it,  but  I  have  never  considered  that  sufficient  excuse  for 
holding  the  theory  in  contempt. 

These  gentlemen  who  take  so  much  pleasure  in  showing  their 
disapproval  for  that  class  of  money  that  they  are  pleased  to  call 
"gutter  scripj "  and  "rag  money"  should  quit  abusing  |Mi|»er 
money  for  tlie  good  it  has  already  done  In  the  Nation's  history, 
though  it  may  never  be  called  upon  to  do  more. 

In  reading  the  history  of  my  country  I  find  thnt  when  Jef- 
ferson— who  was,  to  my  mind,  one  of  the  great  characters  of 
history — when  he.  through  the  eje  of  the  sage  and  the  patriot, 
saw  the  groat  i)ossibilities  of  that  vast  empire  known  as  the 
Iy)ul8lana  Purchase  and  sought  to  obtain  it.  it  was  imiwr  money 
that  came  to  his  rescue  and  made  It  possible  for  him  to  secure 
that  great  domain  and  dedicate  It  to  freedom  for  all  the  years 
to  come.  When  the  haughty  Britons  wage«l  a  war  of  hatred 
against  this  struggling  Nation  In  1812  and  sent  her  armies  and 
navies  here  to  i>i!lage  and  destroy,  it  was  pajier  money  that 
again  guided  the  pathway  of  our  fathers  and  stoo<l  true  In  that 
great  struggle. 
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Wta«ii  the  Nation  was  rended  In  civil  strife  In  th*  dnrk  days 
►f  the  early  sixties,  and  irold  had  hid  like  «  craven  from  the 
(•>«  and  haunts  of  men.  ft  was  the  old-time  greenback  that  p:«id 
'or  proTlslons.  equii>ited  armies,  and  made  It  poauihle  for  Old 
5iory  to  continue  to  ware  orer  n  united  country.  It  has  stood 
n  erery  crisis  of  onr  Nation's  need  as  our  sponsor  and  onr 
'rlend  It  has  pone  down  into  the  valley  and  the  sli.-ulow  side 
>y  side  Witt  e>ery  patriot,  only  to  be  denounceil  and  de«plHe<l 
rben  the  shfHits  of  rlctory  came.  It  has  always  been  n  friend 
'  to  lielp.  to  ■ucc«>r.  and  to  save.  It  b!(8  iiever  deserted 
y  in  the  tln>e  of  her  distress. 
Air.  ciiatrtniin.  we  bold  no  contempt  for  the  old-time  pr«>en- 
<n«'ker.  He  thought  he  wns  rljiht,  and  be  had  the  ci»unige  to 
ay  so.  He  wns  not  nfriild  nor  asham«<l  to  be  on  the  Utsing 
ikie.  It  was  such  as  be  that  the  {Kiet  bnd  in  mind  when  he 
'  »-n>te : 

AnH  I  hoaar  tb«>  rann  whn  1^  wllllag  t*  afaik 

llmif  fats  ptwnt  repute  for  the  frMdMB  to  think  : 

AdU   wiMa   b«   b*M  tbouelit.   bp   hia  cauac  struAs  vr  weak. 

Win  rlHk  fother  half  for  tlie  frwdoai  to  apeak. 

Not  raitns  whnt  ^rn^%trr  tl»<«  mob  ba^  In  wiorf. 

Be  that  mob  tb«  upper  ten  thouaaad,  or  tower. 

IA|i|»lau9e.  ] 

Mr.  CI^VSS.  Mr  nialrniau.  I  yield  to  the  si'utleman  from 
ilaryland   (.Mr.   Li."»THicrM  |. 

.Mr.  MNTHIC'l'M.     Mr.  riinirnLtn.  It   is  not  my  ln'entl«»n  to 

uke  np  the  time  of  this  House  with  a  discus.si.in  uf  this  uieaiiure 

m  detail,  fnr  its  provisions  have  been  m;it!e  plain  l>y  those  who 

iave  plsou  lonj:  uion'hs  of  study  to  the  siil»Jo<-t  n\\i\  who  are 

herefore  more  familiar  with  what  will  U*  its  prul»ablc  om»ration 

ban  I  am.     Having  kept  in  touch  with  tIio.se  bankers  living  aud 

(  oing  bn--    ~ -^  rrcssional  dlKtrict.  and  having  nivraj's 

I  ndi'avi>r  te  thmu  In  all  u'.attors  when  it  was 
<  oii.>4isteiit  uiiil  I'lo-Hililf  fur  lue  t<>  di»  so.  I  am  siitf.cirntly  rlose  to 
iheiu  to  fe»'l  tliiil  If  the  prcsi'ut  nieasure  was  re;carded  by  them 
lis  one  frang^bi  with  disaster  to  the  banking  interests  of  oiy  city 
(ir  of  the  ct)uiury  in  genenil  t!»ey  would  have  availed  theius«>lvos 
( >f  tlielr  prl\iit'gc  to  set  forth  their  objections,  and  I  sthould  cec- 

ainly  ha\e  lieard  from  them. 

I  have  made  a  Mutliou.«<  »'ffort  to  keep  the  bankers  of  my  dls- 
rict  fully  informed  regarding  this  proftosed  currency  legislation. 
IWTe  mailed  copi««s  of  the  bill  and  the  ciinnnitti'e's  report  on 
■inie  far  and  wide  throughout  my  dtsrict.  and  l>oth  in 
rriting  and  in  my  conrersation  with  indiridual  njentbers  of  the 
uking  fntteniity  I  have  invitetl  exprestilons  of  their  views  on 
measure,  stating  that  I  would  see  tliat  they  were  placed  be- 
'  -e  in  charge  of  this  legislation  that  no  itoiut  worthy  of 
:itlou  might  be  overlooked. 
i  hare  be:inl  but  little  objection  In  my  district  to  this  meas- 
ire.  and  the  general  tenor  of  the  correspondence  has  beeti  stnil- 
ar  to  that  of  this  letter  I  ho!d  In  ray  hand,  which  was  received 
his  ni>rnliig  from  Mr.  Willinm  Ingle,  vice  president  of  the 
tlen.-hantH-Mei-hHui<-s  Natloii.Ml  Hank,  of  Baltimore.  In  a<'k!iow1- 
tdglug  receipt  of  certain  literature  whUh  I  forwarded  him  relat- 
»g  to  this  curn^ucy  legislation  he  says: 

My  olThand  Judgmrnt  !•  that  the  «rorat  frature  of  the  Mil  I*  it<i  rooi- 

nitment  of  lb«  UMrentamit  to  artlr<>  hankinx  and   i  fMiaalkllllj    thrre- 

lor.  In  that  It  swiraateM  the  redemptiua  of  rr«>«lit  uU%atloiM.     As  far 

iM  iMjveraaeat  coetrol  U  eoaccraed.  1  teel  that  as  the  general  tbought 

I I  in  the  air.  rtgbt  or  wroag.  oac«  we  aAnh  that  It  Is  to  be  rerncniaed 
re  are  aWe  t»  very  anuch  more  readily  aaaent  to  auiaT  other  prtaclptes 

1  Dini4  In   the  bill.      i*(>r«aiuitl]r.   I   am   In  eaiire  a<-cord   with   oaa  of   U« 
In  porpaaea,  and  that  i.«  to  xire  all  M>ctkNi<i  of  the  country  the  anme 
i  haaca  for  the  future,  something  which   has   liet^   for  &u  jreara  denied 
tba  proTlaloaa  of  the  preaeat  bankiag  act. 

Tlmt  tlte  pending  bill  Is  the  moat  comprvhen-dve  reform  mcas- 
ire  on  this  siilject  caasklered  by  this  House  within  th(^  imst  TiO 
ears  I  realixe  It  la  not  to  be  expected  th.it  cverylnxly  will 
nvor  th»'  1  (■    i.sions  of  this  bill,  and  there  Is  always  a  difference 

'>t  a|>ini •  ii  all  im|)ortant  legislation:  bnt  no  fnr  as  I  ant 

to  Jiilcr    I  feel  we  have  m  ncnaare  which  will  meet  the 
uf  our  ;Ki»plf.  ami  I  heartily  imlonte  Its  pnaaage.    Further- 
;  I  mil  .t.un.l.Mit  that  sii.h  Is  not  only  the  genfral  opinion  In 
I  By  congi  <t.  hut  that  of  the  cotjntry  at  large. 

I  I"'  ■■  \rr.  uiat  this  liUl  doe*  not  uuiko  i.r..\  i>ii..n  f,.r  a 

)»t«  ..  ultunil  Unanoc,  fMT.  lu  my  o|>liii..u.   itu'  Mil>jeet 

MM  •<  enough  imiii»rtaui*e  to  have  our  attention  at  tills  time. 
•|M>n  tite  ueeil  fur  sadi  legiaiatlon  I  would  like  to  addrens 
House. 
At  a  recent  cohrftlMi  of  the  AMOdi^tad  Advertising  Clubs 
>t  Aawrica.  Col.  Hcary  Bxali.  presldeot  «(  tba  Texas  InduMriul 
in  the  course  of  a  laat  careful  and  iutcfvatlag  addreaa 
the  uecuasity  of  conf  nrlag  tlie  aoll.  raised  the  finger  of 
rariiiug  wtien  be  sUted  that  ao  caMtml  haa  our  method  of  soil 
iatioo  bectMue  that  it  haa  been  stattM  upaa  good  authority 
hat  more  thuu  half  of  all  lauds  In  cuilivatlOA  In  Liie  I'uiced 
tta  haxe  grenf.y  deteriorated  in  tha  power  to  prodaca.  De- 
|dte  the  fact  that  we  have  learned  more  about  seed  selectiou 


Hml  hare  Imd  l»etter  agricultural  implements  for  cultivating  and 
lor  harvesting  than  ever  before,  so  universally  have  we  robbed 
the  earth,  milking  without  fef^linp.  8ul>ln»'*ti?ig  without  addinir, 
clie«>klng  ont  wltliout  dei)oritlng.  that  we  now  produce  less  wheat 
«nd  com  combineil  per  acre  than  we  did  40  ye:irH  ago.  In  ex- 
tracting everjthlng  from  the  earth  »-e  have  failed  to  create  a 
o-inking  fund  to  [tay  this  del>t  nud  have  In  many  Instances  de- 
ttroyed  both  principal  and  interest. 

Tike  tnith  of  Col.  Kxall's  atatement  must  be  apparent  to  every 
inaci  familiar  with  agriculttinil  ronditinn-;  In  this  c»»untry.  and 
when  one  refltnts  ujion  tills  ^I.lt^•I..l•l!t.  .iwells  ui>on  the  gnuity 
ftf  the  condition!*  which  It  conjures,  the  querj'  whk'h  inevit.-ibiy 
(irises  Is.  Why  Is  this  so? 

disss    or    SOIL   OCPLCTtOX. 

I  do  not  believe  that  I  am  fnr  astray  the  nnrk  when  I  at- 
tribirte  our  soil  depletion  to  three  principal  causes: 

First.  Our  wnstefulnesw; 

^-cond.  Our  failure  to  regard  agriculture  as  an  Industry  and 
to  apply  to  it  the  busloen  methods  of  such;  and 

T'lird.  <hir  negle-'t  to  provide  f.-inners  with  a  financial  system 
adaiited  to  their  particular  reqiiircinents. 

T.irough  the  natural  alertness  of  our  people,  assisted  by  the 
educational  efforts  of  onr  Finlenil  and  State  (toveninientH,  our 
waMofulness  h;is  been  In  gre:tt  measure  che<*ked.  Literature 
and  teaching  h.is  brought  home  to  the  rural  rosiiient  de- 
pent'ent  ujion  the  soli  for  a  living  the  renlitnlion  that  fann- 
ing is  an  Industry,  and  I  am  hapfiy  to  say  that  the  great  ma- 
jority of  our  farmers  are  nian.Tgin;!  their  acres  witli  as  ca'-eful 
coimidcrathm  of  true  pr«»flt  aud  loss  and  with  as  wise  reganl  to 
the  tinaurial  aspects  of  the  situation  as  Is  manlf<*sted  by  the 
mofl  keen  and  euterprlsing  btislnes.^  man  engaged  In  the  cotiduct 
of  n;jy  industry.  I  am  In  hojtes  that  this  House  will  see  fit  to 
remove  tiie  last  of  these  ctnitrlbntiiig  causes  by  pla<-ing  w.ihin 
the  reach  of  our  -igriculturai  {Mtpulatlon.  or  assisting  them  in 
brlnslng  within  thoir  reach,  a  system  of  agricultural  credit  that 
will  enable  them  to  have  easier  and  quicker  acceaa  to  the  dollar 
when  It  Is  requlreil  for  fann  purposes. 

I  Relieve  tlint  wfcer  vtc  have  done  this  not  only  will  we  have 
removed  the  last  of  the  contributing  causes  of  our  present  »^»il 
depletion,  but  we  will  have  place*!  within  the  reach  of  the 
farmer  the  opportunity  to  make  his  farm  a  contented  center  of 
proiitable  Industry 

Tf-  some  Members  of  this  House  It  may  appear  unusual  that 
I.  re|>re»cnrlng  a  congressional  district  In  the  city  of  Baltimore, 
should  manifest  ao  great  an  interest  in  a  subject  not  lninie<ll- 
ately  affecting  my  district,  but  I  have  a  farm  on  the  outskirts 
of  Baltimore,  and  I  am  a  farmer  myself  on  a  small  scale.  I-ur- 
themiore.  I  was  twm  and  raised  on  a  farm.  For  more  than  W) 
years  my  father  was  a  farmer,  aud  we  boys  of  the  family  were 
brought  up  to  tmderstnnd  that  we  contributed  materially  Ir  the 
sMcicssfuI  III  -t  It  of  the  fann.  antl  our  counsel  was  Invite*! 

when  f.-'th.T  •  .il  the  many  problems  which  aroae.    In  this 

way  1  gaine<l  an  Insight  into  the  problems  of  agriculture,  and  I 
will  any  in  jwiaslng  that  I  do  not  Itelleve  any  education  galnetl  in 
any  institution  uf  learning  Is  of  more  practical  vahie  than  those 
leasttus  of  Industry,  thrift,  luid  honesty  which  every  farmer's 
N^y  lias  instilled  lu  him  through  asaoclatiou  with  thobc  engaged 
lu  ci  Itlvatlon  of  the  »oil. 

Being  thus  conversant  with  the  practical  conditions  of  rural 
life.  It  Is  roost  natural  that  iH'vrl  for  legLslntion  of  this  kind 
should  be  so  apparent  to  uie.  and  I  am  sure  it  Is  equally  so  to 
every  man  wht>  has  any  knowletlge  of  farm  life.  I  have  come 
to  leim  tluJl  the  prosjierlty  of  Uie  farmer  regulates  Uiat  of  the 
city   dweller:  tlunt    the   t'  =•    ■         t  '     ,0  are  manifold: 

that  In  no  relation  of  «.►.  .  t  more  strikingly 

illustrated.  Wheu  the  fanner  is  prosperous  his  prosperity  in- 
varlj  bly  extends  to  ihc  city  dweller,  uud  when  it  is  at  low  ebb 
the  prosperity  of  the  city  dweller  Is  corres[M>udingly  restrlOf€»d. 

Oi  e  of  «■  of  our  flnauclal  leidslatlou  is  the  fat 

that  •ihv.T\  t  haa  been  shaped,  molded,  and  adaj.tcl 

to  t  .-tH  of  the  banks.  Itankers.  mauufncturiug  and  c»>m- 

mer.  ..4I  uj^n.  while  our  agricultural  population  have  been  either 
totally  Ignored  or  given   but   scant  consideration.     It    has    re- 
quln<d  a  long  time  for  us  to  awaken  to  the  fact  tliat  the  pros 
perlty  of  those  who  are  adding  each  year  close  to  jy.OUO.OOU.OUO 
to  our  national  wealth  Is  worthy  of  attention. 

iMrsMuc.NTs  or  ova  rsassNT  ataTKH. 

Lei.  us  caaaliar  fur  a  BMNdcot  that  the  12.000.000  fanners 
of  Uie  Cnitetl  State*  are  actually  adding  each  year  to  the 
national  wealth  $!MWMWUK>0.  They  are  doing  this  on  a  bor- 
row»J  capital  of  ftjMMJMuMtc  on  which  they  are  |taying  annu- 
ally Interest  charge*  of  $510,000,000.  Counting  commlaalooa 
and  renewal  chargea.  the  interest  rate  la  averaged  at  84  per 
cent,  as  compared  to  a  rate  of  4i  to  3)  per  cent  iKtld  by  Iho 
faruK'r  of  France  or  (jeruutny. 
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But  an  exces.sive  inter*t»t  rate  is  not  the  only  hardship  from 
which  the  fanner  sutT«'rs.  Countless  are  the  cases  in  which 
the  would-be  borrower,  of  ten  a  small  farmer  of  the  best  moral 
character,  is  unable  to  furnish  tlie  security  required  by  institu- 
tions at  present  eng:igeil  in  loaning  in  agricultural  communities. 
In  <x>n.<e«pieiioe  he  is  deprivetl  of  that  financial  aid  which  Is 
such  a  valuable  ally  of  his  more  prosin-rous  neighbor. 

We  shiuild  tH>Jir  in  mind  that  tlie  piiK-h  of  an  Inadequate 
financial  sy.stein  is  feit  lirst  by  the  small  farmer  or  agricul- 
turist. Inability  to  secun?  funds  not  only  entails  (lersonal  sjic- 
rilices  ami  hardships,  but  nc^rUvt  of  the  land,  with  consequent 
soil  depletion,  followtvl  by  diminished  or  restricte«l  crops. 

Farming  is  an  industry,  and  the  lubricnat  of  all  industry  Is 
c:tplt«l.  The  farmer  takes  the  sect!  and  by  lal)or  and  care  and 
through  ex|iosiiig  it  to  p -oi»er  conditions  <if  earth  and  air  de- 
\ clops  and  concerts  It  to  food.  It  is  an  industry  just  as  truly 
as  that  of  tlie  man  who  takos  wood  aud  builds  it  into  funiiture. 
vr  that  of  the  man  who  takes  leather  and  fashions  It  into  shoes. 
To  farm  profitably  requites  the  ap|tlitMl  combination  of  intelll- 
geii<-«\  knowieilce.  huiiinii  labor,  beasts  of  burden,  and  implements 
of  siientitic  Inisliiindry.  This  neces.sltates  tlie  use  of  money, 
the  inv«>wtn»eut  of  capital.  The  dollar  is  therefore  a  factor  just 
as  important  and  eR5«eutiaI  in  successful  and  profitable  farming 
as  lu  an.v  other  industry. 

It  is  iK)t  my  pre?tiMit  piirj^ise  to  .advocate  any  particular  sys- 
tem of  iigrlcultnral  rmlit.  .\t  this  time  it  is  sufficient  that 
attention  be  diret^tetl  to  ^^lie  nee<l  for  institutions  designed  to 
qnb'kly  furaish  the  fariui^r  witli  financial  aRsistiince  hat  his 
recurring  necessities  cretite.  When  we  have  decide<l  tluit  insti- 
tutions of  this  character  will  prove  of  material  assi.stance  to  our 
agricultural  population,  when  we  have  disj>ensed  with  this  pre- 
limiiutry  |»h:iHe  of  the  subject,  the  wisdom  of  the  American  peo- 
jile  may  be  trusted  to  adopt  that  plan  which  will  best  answer 
their  purpose. 

IKADEQCACT    OF    MIESENT    FACILITIES. 

Much  unjust  criticism  has  been  directed  toward  our  present 
banking  system  and  our  bJinkers  because  of  their  failure  to  meet 
the  (inaml.il  neeils  of  our  agriculttiral  cfimmunities.  Those 
who  have  Indulged  in  thi^  criticism  have  quite  overUx)ked  that 
our  present  system  has  been  built  up  to  mc>et  the  needs  of  the 
commerrMal  and  manufarturiug  element  rather  than  of  the 
rural  popnlation.  In  vain  it  has  been  explained  that  our  system 
of  reser\es  in  the  uationul  banks,  which  has  been  necessarily 
largely  followed  in  the  St  ite  banks,  has  tend«»«l  to  concentrate 
funds  In  the  large  institutions  in  the  reserve  aud  central  reserve 
cities  atK!  has  forx-ed  tlie  banks  to  deal  in  "liquid"  or  easily 
convertible  securities.  Tie  farmer's  assets,  not  being  liquid. 
are  necessarily  excluded  from  particiiwition  in  our  iMinklng 
f.uillties.  an<l  until  his  as^ts  are  made  liquid  he  is  iloonied  to 
coptinue  to  lie  sliut  out  fr^m  bis  fair  and  pro|iortionate  use  of 
the  great  aggregations  of  ntoney  aud  credit  representing  the 
available  working  capital. 

But  even  were  there  u>  reKtrictloiis  to  the  loaning  of  tliis 
money  for  agricultural  put  jioses  ttie  insufllciency  of  present  c<mi- 
ditions  woulil  be  apiMirent.  Many  State  banks  t>re  now  loaning 
money  on  farms  and  in  soiie  sections  securities  based  on  farms 
are  extensively  dealt  in.  But  these  isolated  instances  go  but  a 
abort  way  toward  meeting  our  national  requirements. 

Ix't  Us  glance  for  an  inst  int  at  the  magnitiHle  of  the  field.  In 
1910  the  value  of  all  farm  property.  Including  land,  buildings. 
Implements,  machinery,  and  live  stock,  was  $40.901 .44!».090.  This 
amount  ivpresents  the  assets  of  the  farmers.  T'i»on  the  basis  of 
this  valuation  to  loan  ."iO  per  cent  would  require  $JO.0< W.OOO.OOO, 
a  total  far  in  excess  of  tlie  resources  of  all  the  banks  in  the 
country ;  yet.  doubtles.H,  tills  amount  could  be  wisely  and 
profitably  used  to  bring  tliesc  farms  to  an  increased  state  of 
productivity.  In  1910  tb«Te  were  1.327.429  farms  mortgaged 
and  2.."»'il.2>v}  niinmrtgagetL  In  other  words.  ,33.6  per  cent  of 
all  farms  in  the  Vnltefl  folates  were  mortgaged.  The  rate  of 
Interest  which  tJiese  mortgages  bore  was  approximately  8  per 
cent.  It  Is  appnrent.  ther'fore.  that  under  our  present  rest rlc- 
tkms  it  would  be  ImpoaalMe  for  our  finan<^ial  institutions  to 
loan  at  less  than  ,'»  per  cert,  which  is  what  the  European  farm- 
ers are  [leyiug.  Clearly,  therefore,  one  of  onr  needs  Is  a  means 
by  which  our  farmers  will  be  enabled  to  borrow  the  money  they 
require  at  an  interest  rate  as  low  as  that  which  is  aiding  Euro- 
pean famien. 

XECDS    or   THE    aiTTATtOlT. 

In  considering  the  flnantial  asRistance  we  should  extend  the 
fanner,  analyais  will  show  that  his  needs  may  be  divided  Into 
two  dasaea:  first,  small  loans  of  short-time  duration:  and, 
see<»nd.  large  lojnis  of  long-time  duration.  Many  Instances 
arise  in  whl«^i  the  farmer  requires  sums  ranging  up  to  $.100 
for  use  in  his  work.  These  amounts  he  is  generally  able  to 
rrpay  after  harvest;  therefore  they  are  merely  required  tempo- 


rarily. There  is  also  constant  demand  for  l.nrge  snnis^^ninglng 
from  $300  upward.  I  take  it  that  the  establishment  of  agricul- 
tural banks,  oi^erated  under  prt^per  lan-s  aud  |K»H.s«>ssing  the 
necessary  capital,  will  be  able  to  meet  the  demands  of  those  de- 
siring the  larger  loans. 

Those  who  have  given  much  thought  to  the  i  ibject  fell  us 
that  the  rural  bank  must  l>e  a  S|»ecial  bank,  with  s{)eclal  jiowera 
and  obligations,  in  order  to  meet  s|Kvial  n>quiremeuts:  that  It 
must  be  initiated  and  operated  by  the  farmers  themselves,  who 
know  their  own  >iecessitit>s  and  who  will  give  their  time  to  its 
management.  Its  fundamental  principle  must  t>e  the  cooperative 
interest  and  effort  of  the  neiglil)orho.Hl  In  neighl)orho<»d  affairs, 
but  it  must  also  l)e  conducted  so  as  to  Insure  a  reci>gnition  of  Its 
sound  financial  standing  and  its  unquestioneil  crcxllt  out&ide  of 
the  community  to  which  its  oi»erutiou8  are  conflncxi. 

The  necessities  of  those  requiring  small  loans  must  be  met 
through  the  aid  of  an  entirely  different  Institution  from  that  of 
a  bank.  Organliations  or  institutions  pattenied  after  those 
doing  business  in  European  countries,  conducte*!  along  lines  not 
wholly  unlike  our  present  building  associations,  will  be  required 
in  order  to  look  after  the  farmer  without  assets  who  desires  a 
small  loan  for  a  short  time. 

In  every  community  the  man  with  assets  usually  possesses  a 
corresponding  amount  of  cre«lit.  He  is.  therefore,  better  able 
to  care  for  his  Interests  than  the  man  with  no  assets.  If  we 
will  aid  in  accumulating  something  for  the  man  who  haa 
nothing  we  will  have  given  a  iwwerful  stimulus  to  the  basic 
found.-ition  of  our  national  prosperity. 

In  considering  the  needs  of  that  class  of  our  farming  popula- 
tion having  practically  no  assets,  we  should  Jwar  in  mind  that 
every  man  who  tills  the  soil  is.  In  the  beat  use  of  the  term,  a 
creittor  of  original  wealth.  Being  a  creator  of  original  wealth, 
it  Is  sound  policy  on  our  part  to  aid  and  encourage  him.  The 
difficulties  confronting  this  class  are  particularly  severe,  and 
to  familiarize  yourself  with  these  ditBcultles  cou.slder  the  situa- 
tion of  a  fanner  desiring  a  small  loan  who  can  not  furnish  the 
security  desired.  I  want  you  to  note  how  Inadequate  are  Uio 
offices  of  pro-sent  established  instUution.s.  I  shall  take  a  prac- 
tical everyday  case  for  example,  that  of  David  Selby,  who 
really  existed — not  under  the  name  I  have  given  him.  b  it  in 
flesh  and. blood.  There  are  many  thousands  whose  exiierieucca 
hiive  paralleled  his. 

A?t    ILLCSntlTIOK. 

David  Selby  was  born  on  a  farm  and  grew  to  manhoo^l  a 
tiller  of  the  soil.  A  more  industrious,  steady  man  or  better 
farmer  never  guided  a  plow  or  handled  a  hoe.  Uiwu  the  death 
of  his  father  and  after  the  old  home  place  had  been  sold,  he 
secure<l  under  lease  for  a  term  of  years  with  an  option  of  pur- 
chase the  best  available  farm  he  could  find,  comprislug  about  a 
hundred  acres  of  land.  After  paying  a  half  year's  rent.  $."00, 
he  had  left  $500.  To  stock  and  equip  his  farm  and  have  capital 
available  until  his  first  harvest  It  was  necessary  to  pay  half 
cash  and  give  the  dealer  a  chattel  mortgage  to  secure  the 
balance. 

The  fann  he  rented  was  the  best  his  limited  capital  would 
secure.  On  closer  examination  he  discovered  that  its  stdl  was 
far  from  being  in  the  condition  recjulred  to  produce  abundant 
cnijis.  He  found  there  was  as  much  difference  in  the  soil  of 
"rented"  farms  and  "owned"  farms  as  there  was  between  a 
cab  horse  and  a  carefully  groomed,  well-kept  racer.  The  soil 
had  been  so  scantily  replenished  with  fertilizer  that  its  spots  of 
unpro<lnctiveneKs  suggested  the  hide  of  a  mangy  dog.  Several  of 
Lis  friends,  men  of  extensive  exiierience,  who  had  been  friends 
of  his  father  before  him,  came  and  viewed  his  new  place.  They 
were  unanimous  In  the  judgment  that  what  the  soil  required 
was  fertilizer  and  assured  him  that  Its  application  would  more 
than  repay  the  outlay  necessitated.  They  i)olnted  to  the  folly 
of  attempting  profitable  farming  on  laud  whose  vigor  already 
was  nearly  exhausted. 

It  was  an  easy  matter  for  his  friends  to  (ell  what  he  should 
do.  but  the  problem  facing  David  was  how  to  8p<'ure  the  funds 
necessary  to  carry  those  suggestions  Into  execution.  He  thought 
upon  the  subject  for  several  days  and  was  convln«»ed  that  his 
friends'  advice  was  sound,  that  the  farm  reijulred  at  least 
several  hundred  dollars  in  fertilizer,  thit  as  a  result  of  Mwh 
expenditure  his  crops  would  incivase  froni  20  to  50  per  cent 
within  the  next  few  years;  but  his  capital  was  gone,  and  to 
secure  this  money  he  must  Iwrrow.  The  very  word  caused  him 
to  hesitate,  for  at  once  it  brought  before  him  the  deep-^et 
aversion  of  his  father  to  delit  lu  any  guise  for  any  purpose. 
The  elder  Selby  had  been  a  man  of  tenacious  views,  who  fejire<l 
debt  more  than  he  did  the  evil  one.  He  wouhl  let  the  producta 
of  his  field  rot  in  the  ground  before  he  would  incur  a  debt  to 
purchase  the  necessary  crates  in  which  to  ship  them  to  msrket. 
He  would  suffer  a   short  crop  rather  than  borrow   funds  for 
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fertiliser  to  Inaiire  a  inaximiiin  of  pnul action.  In  short,  he 
liirii >{abljr  adhered  to  bin  iriiu-iple  to  dtwl  with  msh.  nnd 
cimic  to  it  with  the  «l«vwtiou  of  u  martyr,  altboimb  it  eiitniletl 
mail  r  mrritlce;*  nnd  wu*  th**  author  of  iiinuin*Tattl«>  loHt  op[M>r- 
tnni  leu.  .\iid  to  ihix  |i«'n<it<t<>iM-.v  probably  uii^bt  l)e  attributed 
thn  'act  that,  nlttmuifli  li  >  hail  been  a  hard  worker  nil  his  life, 
a  «.niv«>ful  priHltuer  fmiu  the  soil,  and  a  «3rsteiuntlo  saver,  he 
<li>il  <-<>iii|ianiti%'eij  a  itoor  man.  It  was  the  fear  of  det>t  that 
caw  id  Uarid  to  hi>!iitale  tH>fore  aaaumlng  the  obligation  he 
was  alrMidy  inMler.  aud  only  the  absolute  nccipBitiew  of  his  posi- 
tion drove  tutu  to  do  .m> :  aud  now  the  thonxht  of  plunslnK  fnr- 
tli.T  Info  cl.i.f  .•-traiue»l  hiui.  He  retarded  the  course  urged 
II      (  ^  the  height  of  recklcHDna. 

i»Kin!«  »<«  «.u.s»L'MPTivr  A>rD  di'BTs  m«  cseatitc  rrRroscn. 

I»:  vid  8elby  was  a  "  Rfxxl  farmer"  In  the  full  meaning  of 
that  phrase.  Ills  father  U'ft)re  him  had  l>een  a  -  g<H)d  farmer." 
nnd  although  lM>th  thor<>nt:bl.v  underatood  the  soli  from  which 
thoj  g«>t  their  living.  ueiibtT  bad  giTMi  any  thought  or  study 
to  ti.i>  ci'oiioiiii  ■  problems  incident  to  agriculture. 

It  was  a  n  vclatloM.  the  unfolding  of  a  new  chapter  In  his 
e<lii<  ;itlon.  wlicM  one  of  his  father'!*  friends  e.\pluiued  to  I)a\id 
th.it  the  .'yime  Mgri<  iiltiiral  laws  which  govern  in  c(»mmerce  cou- 
trul  in  the  agricultunil  world;  that  fanning  wa.'^  in  reality  au 
Indudry  io  which  coiupetitlon  was  becoming  keener  every  day, 
nnd  the  rewnnis  and  exactions  of  successful  nuinagement  euur- 
mouiiiy  multiplieil.  This  friend  made  cienr  that  debt  was  iM>t 
always  to  be  foari»«l;  from  one  i)olnt  of  view  It  was  the  mejisure 
of  |M'«jple'8  confidence  in  the  debtor;  that  there  were  two  kinds 
of  d4bt,  each  as  dlfTereut  as  day  from  ulght ;  that  debts  Incurred 
for  TMuiumptive  puritosea,  where  the  money  was  not  put  to 
worl:  to  multiply  and  increase  nnd  return  an  additional  nuKuuit 
to  tie  korrowor.  markeil  the  Hllpping  back,  the  economic  decline 
of  t  le  debtor,  while  those  for  creative  puriiuses  lu  which  the 
mon  >y  borrowed  was  to  be  multiplied  nnd  increased,  placing  the 
debt  >r  In  better  |M>sition  than  he  was  before,  were  evidences 
of  alvaucenient  and  progress. 

Tils  line  of  thought  was  something  new  to  David.  It  had 
n«ner  before  occurreil  to  him  that  such  a  distinction  existed, 
but  m  reflection  It  was  |>erfectly  clear;  he  realized  the  souud- 
ne«w  of  the  argument  Justifying  debts  for  cr«»five  purpowa. 
And  with  the  rci'oguition  of  this  distinction  came  also  the 
reniluition  that  the  money  he  would  borrow  for  fertiliser  to 
mult  py  the  production  of  his  soil  was  «  debt  for  crentlve 
puriisaes. 

TUB    DTNAU1C    DOLtJlK. 

N(  r  did  his  friend's  instruction  stop  here.  He  took  pleasure 
In  ecplalning  that  In  the  commercial  world  mom^  had  two 
forii  s  of  employment;  that  a  dollar  uaed  for  creative  purpose's, 
which  was  continually  n'lnvi>!*teil  nnd  baodletl.  became  lu  Itself 
an  agency  of  force  aud  was  kuown  as  a  "dynamic  dollar."  A 
doM?  r  not  so  used,  whieh  remained  unemployed  and  nonpmdtxv 
Ing.  was  immobile  or  dead.  .;nd  known  ns  a  "static  dollar." 
Ho  I  lolnteil  out  that  businexs  uieti  everywhere  reipiiriHl  the  use 
of  4  'namic  niouey;  that  to  furnish  this  mouey  banks  are  estatv- 
llalM  &  the  ofllce  of  which  It  Is  to  make  loans;  ttat  the  merchant 
or  uanufactiirer  who  did  not  employ  the  dynamic  dollar  was 
ns  |H»or  a  manager  an  the  farmer  who  never  fertiiiiod  his  laud. 
He  ixplaine«l  that  the  dynamic  dollar  ordinarily  was  secured 
through  a  bank,  not  thnuigh  mortgage  of  the  pro|)erty  of  the 
l»orn>wer.  for  by  menus  of  an  account  with  a  bank  every  dollar 
bomwe<l  when  not  actively  at  work  might  be  roturnMl,  coftaliis 
to  p4iy  interest.  A  mortgage,  on  the  other  hand,  gttaa  merely 
a  fix  hI  amount  for  a  state*!  jierlml.  an  arrangement  too  rigid  for 
stti-ottsful  commercial  usage.  Again.  If  the  sum  obtained  on  a 
mnrticage  were  employe«l  nod  fiNind  insufflcient.  an  additional 
hmn  would  mean  a  second  mortgage,  and  then,  perhaps,  a  third 
UHirticage.  It  was  phiin  that  a  commercial  house  or  business 
man  couii>«>liei|  to  se<-ure  fumls  in  this  manner  soon  would  be 
drivin  to  baukruptcy. 

THE  SUJII.L  rAtuEB  vcBSTa  aBcnrrT. 

W  len  Selby  fliuilly  deci«le<!  to  borrow  money  for  fertilizer  with 
whIcJ  tu  lucnni!4e  the  yield  of  his  land  the  next  question  which 
l»reai  ute»l  it»ielf  was  how  and  where  be  shou'd  get  it.  He  knew 
that  be  was  generally  known  as  a  "good  farmer."  He  knew 
alai-  Liuit  neither  he  uor  his  father  had  ever  contrncted  a  debt 
whlc  I  tbay  fail<Hl  to  pay.  He  was  of  gotxl  njon\i  chnracter. 
worled  banl  for  his  money,  and  always  had  l)een  most  careful 
to  8«e  that  It  was  wisely  expeuded.  a'  few  days  Inter  he  drove 
to  tie  ciMinty  seat,  where  was  located  the  only  bank  his  section 
bolts  ed.  The  cashier  receivetl  him  c«^urteonsly.  and  to  that  gen- 
tlemm  be  exp'alned  the  object  of  his  visit.  The  cashier  coin- 
pliiuntted  him  iijiou  the  nlsdom  of  his  decision  and  exprewed 
the  tope  that  he  would  be  able  to  accommotlate  him.  but  his 
(ir>.t  qnatloa  went  to  the  weakest  point  In  David's  case. 


"What  security  have  you  to  offer?"  he  asked.  David  ex- 
plained  that  he  did  not  own  his  farm.  Relm-tautly  he  ndmitteil 
that  even  the  sttK-k  aud  e«piipinetit  wen«  only  half  paid  for  and 
were  morteaged  t«»  cover  the  balance  due.  The  cashier  easily  nur- 
mounted  th«*se  dltfkulties  by  suggesting  thnt  David  secure  the 
help  of  s4-vor.lI  of  his  friends  as  iudursers  on  a  note  for  th« 
amount  «lesire«l. 

Wheii  iMvid  left  the  l»auk  he  went  direct  to  the  one  man  in 
the  i-otmry  whom  he  believed  would  help  him.  This  man  waa 
the  pn'-'Kl.'iit  of  his  district  grange.  In  David's  miiMl  there  was 
no  question  but  tli.-it  lie  wotihi  |it>  trl-id  to  help  hiiu.  He  wns  a 
man  of  large  nieanx.  prosi^Tou.««  far  iM'yoiid  the  average,  nnd  sin- 
cerely Interesteit  in  the  welfare  of  the  c*ouuty.  Only  a  few 
weeks  l)efore  Ihivid  had  attended  a  grange  meeting  In  whl^h 
this  gentleman  had  iH>inte«I  out  with  Impres.slve  slnrt»rlty  that 
the  progress  of  ever)*  agricultural  c«»inmiinity  wns  nie:i9ured  by 
that  of  Its  Individual  uiemt>ers:  that  it  was  the  plain  duty  of 
every  farmer  to  assist  his  fellow  mnn  In  the  upbuilding  of  his 
farm;  thnt  the  owner  of  a  got>*l  farm  siirrounde^l  by  imh^t  fnnns 
was  not  much  l»etter  off  than  the  owner  of  a  prnir  farui  sur- 
rounded by  goiHl  farms;  hence  It  was  to  the  Interest  of  each  of 
theui  to  encourage  improvement,  to  aid.  If  necessary,  in  making 
their  neighbor's  farms  as  valuable  as  (losslble. 

David  could  not  see  how  th.-  irrf  ■     ould  refuse  to 

assist  him  in  face  of  th«'»,.  .ui^.ii.i;.  >  in  behalf  of 

the  doctrine  of  mutual  aid. 

The  money  he  desired  was  needed  to  Improve  his  farm,  to 
make  It  produce  more  abundantly.  Certainly  In  Improving  the 
value  of  his  land  he  was  adding  to  the  wealth  of  the  district  lu 
which  he  llvwi.  His  case  was  clearly  and  fairly  within  the 
mutual  aid  doctrine,  and  It  baflled  him  to  foresee  how  the  presi- 
dent of  the  grange  could  fall  to  assist  hliii  without  being  guilty 
of  the  most  arrant  hypocrisy. 

The  grange  president  llsteno<l  with  attentive?  and  sympa- 
thetic ear  to  I>nvld's  statement  of  his  case.  When  he  coucludcti, 
he  said  to  him : 

I  *ynp«tbls«  with  yon.  yming  man.  and  tw>l|«T<>  that  mnof  j  rxpradM 
ss  you  propoM  will  amply  rrpmj  thr  outlay.  In  fact.  I  bare  hrlpsi 
la  ^"Hf  s  Domt>rr  of  raaM  of  tbU  klD«l.  Tbi-  fr^at  majority  bare  rec- 
ogansd  tbeir  oMicatloas  sad  promptly  rort  them:  bat  In  aomc  crntps  I 
was  Bot  M>  fortunatF.  my  rrrdic  was  tird  up.  and  I  waa  put  to  murb 
trouble.  1  am  now  c^ttlns  aloox  In  yrara.  and  I  do  not  wlsb  to  add  ta 
■y  rMponalbllltlra.  I  t>«'IU-Tc  that  )ou  will  ropay  tbU  muney.  but. 
b^lnolDK  tbia  year.  I  rmolT^  nervr  to  ladofM  another  Dot«.  ani  to 
that  rvsulutloD  I  Khali  adhere  Not  that  1  am  averse  to  doing  my 
abare  toward  the  uubutldlnx  of  tbIa  county,  for  I  am  wllllnc  to  loan 
ynu  outright  a  third  of  what  you  require:  but  I  do  not  wliib  again  to 
enter  nrM>n  a  practice  that  may  Inrolve  me  In  the  Indoraement  of  wTeral 
thouMndB  of  dollara  of  paper  and  keep  me  continually  baraaacd  aa  to 
when  I  Mball  be  releaiied  from  thone  obligation*  Kind  one  or  two  other 
■wn  In  the  county  who  will  aid  you.  and  I  will  Join  them  In  ad- 
Tsnelng  the  amount  you  need.  Thin  I  am  willing  to  do.  and  It  Is  all 
that  I  caa  d*  eaoslatently  with  my  duty  to  my  family  and  myaelf. 

When  5)elby  left  the  presi«lent  of  the  grange  he  was  deeply 
angry.  It  appeared  to  him  as  though  he  were  the  victim  of  a 
cons|)imcy.  The  l>ank  (>ashier  hail  iioiuted  out  bow  impossible 
It  was  for  the  bank  to  make  tlie  loan  unless  he  could  secure  the 
necessary  indorsements,  and  the  one  man  in  the  <"ounty  In  posi- 
tion to  help  him  declinetl  to  do  so  because  of  his  trouble  with 
others  who  liad  failed  to  meet  their  obligations.  He  was  con- 
Tlncetl  that  a  man  who  had  no  money  ctniM  get  none,  regnnlless 
of  how  guod  his  mornl  ■  h.iracter  might  l>c  or  how  certain  re- 
paynjent  at  the  time  proiiii<«il. 

Of  what  value,  then,  was  the  county  bank  to  him  and  tliose  in 
his  situation?  He  had  always  been  given  to  understand  that 
tbe  bank  was  an  Institution  that  would  aid  the  farmer  wlieu  he 
nee<led  it.  but  of  what  help  was  the  bank  unless  the  farmer  had 
security  to  offer  or  friends  with  money  willing  to  indorse  his 
pap«»r?  It  was  leif-eTident  that  a  man  who  had  money  would 
not  nee«l  to  borrow.  The  more  he  thought  over  the  mntter  the 
more  bitterly  he  felt,  aud  it  was  several  days  l>efore  this  feeling 
snbsldsd  sufficiently  to  allow  him  to  consider  the  subject  calmly. 

Little  by  little  it  dawned  u|ion  him  that  possibly  the  bank 
cashier  and  the  president  of  the  grange  were  both  sincere  and 
prohibited  by  their  limltatlona  from  assisting  him.  It  was  evi- 
dent the  county  bank  was  tjot  designed  to  offer  help  In  cases 
like  his.  He  c«»uld  see  now  thnt  were  they  to  make  a  practice 
of  accepting  hums  of  such  chanicter  nnd  were  not  extremely 
fortutuite  It  would  not  he  long  before  they  might  be  Involved  In 
Interminable  ditflculties. 

I'lion  rert»^•ti..Il.  tt»o.  be  saw  thnt  he  hnd  no  right  to  ex|iect 
the  president  of  the  grange  to  Indorse  the  i>a|»er  of  his  neigh- 
bors. True,  he  was  a  n»an  of  large  nieaus.  lint  he  had  nccumn- 
lat«l  these  lueans  through  hard  labor,  nn-1  he  owed  a  duty  to 
hluiself  nnd  his  family  to  cottssrre  them  through  the  obserr- 
am-e  of  reasonable  precaution.  IMby  ndmitted  that  he  had  no 
claim  on  hiiu ;  thnt  it  was  no  more  the  duty  of  the  grange  presi- 
dent to  lud«)ri«e  his  paper  than  it  was  tliat  of  several  less  public- 
spirited  meu.  almost  us  wealthy,  of  whom  he  never  would  have 
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thought  of  makinc  su<h  a  n^uest.  Obviously  his  lack  of  kuc- 
cesa  was  owing  to  the  fact  that  no  Institution,  society,  or  other 
orpiBisatlou  existed  whose  cbject  and  facilities  It  was  to  give 
the  nsslstnne«>  re<|nlre<!  In  ca-»es  siKh  as  his. 

His  exfuTlenee  was  the  sutject  of  his  reflection  for  a  number 
of  weeks  snd  be  made  manj  Inquiries  nnd  gained  much  addi- 
tional inform:itlon.  Then  he  awoke  to  the  re:»lijuitlon  that  his 
case  wns  not  an  isolated  on>;  that  there  were  many  farmers 
In  his  district  who  nee<le<1  r  '^^'''^•.v  the  asKlstance  he  s«»ught. 
who  had  m««le  thi-  sjime  efforts  which  he  put  forth,  nnd  after 
HKN'ting  with  failure  were  struggling  along  as  best  they  could 
umilded.  And  If  he  had  gone  further  in  his  Investigation  he 
would  have  found  that  the  same  condition  which  he  faced  was 
true  in  every  di^itrict  of  his  county,  lu  every  county  of  the  State, 
and  lu  ue.triy  every  State  in  the  Union. 

SEPOST  or  COfXTST  LirS  COMMIS.SIOS. 

Although  he  did  not  know  It  at  the  time,  the  conditions  of 

which  Davhl  Seilty   was  the  vlcliiu  were  the  same  discovered 

by    the  Couimlssioo   ou   Coutilry    Life  appointed   by    Tresidoiit 

Itoosevelt   in   lltuu  for  the  puritose  of  calliug  attcntlou  to  the 

op()ort unities  for  better  busiui-ss  and  better  living  on  the  farm. 

The  Qudings  of  that  couimiw^iou,  based  ujtou  a  study  of  rural 

life  as  a   result  of  30  public  lie;! rings  uikI   12().<XiO  answers  to 

printed  questioua  seut  out   b.Y   the  I>epartment  of  Agriculture. 

w«'re  such  as  to  liwhu'e  the  lommissioii  to  refer  sfKK'iflcally  to 

the  limited  credit  facilities  of  the  farmer.     Questiou  No.  10  ou 

the  circular  of  questions  was  as  follows: 

Have  the  farmers  in  your  nelirhborbood  satisfactory  fscllitiea  for 
d<^)lng  tbeir  buslneiM  In  banking,  credit.  IniiuraDco.  etc.? 

The  coniuilssiou's  views  uu  the  subject  were  expressed  in  the 

following  language: 

A  iTKibod  of  cooiteiativc  credi:  would  undonbtodly  prove  of  grt-at 
service.  In  other  countries  credit  aRsoclatlona  loan  money  to  their 
members  on  easy  termi  and  for  lon^  enough  time  to  cover  the  making 
of  a  crop,  demandins  aecurlty  not  on  the  property  of  the  t)orrow.'r.  but 
on  the  moral  warmnty  of  bis  cbaracttfr  and  Induxtry.  Tbe  .\mericsD 
farmer  hax  needed  money  km  perhaps  than  »and  workers  in  some  other 
coantrieH.  but  be  could  be  greatly  t>enet1ted  by  a  different  system  of 
credit,  particularly  where  tbe  Ibn  sybtem  is  still  In  operation.  It  would 
be  the  purp<««-  of  such  systems,  aside  from  providing  loans  on  tbe  best 
terms  .ind  with  the  utmost  fn-;"dom  connlstt-nt  with  safety,  to  keep  as 
much  as  possible  of  the  money  In  circulation  In  the  open  country  where 
tbe  values  orl.dna(e.  Tbe  i>rei«enl  baukint;  systems  tend  to  take  tbe 
money  uut  of  the  open  country  and  to  loan  it  Lo  town  or  to  town- 
centered   Interests. 

Selby  was  not  a  man  of  broad  education ;  the  only  schooling 
he  had  was  thnt  gained  at  the  district  school.  He  was  of 
Gennan  extm<'tion,  but  he  did  not  know  that  the  8:iuie  problem 
which  bnffleil  him  and  brought  discounigeiuent  and  heartburn- 
ing was  the  Identical  one  with  which  his  Teuton  ancestors  had 
struggled  long  before  he  was  bom.  Nor  did  he  know  that  in 
the  storm  and  stress  of  their  travail,  through  the  Ingenuity  and 
pliilanthro|iy  of  two  meu— Fretlerick  William  Raiffelscn  and 
Fninds  Krtnlerick  S<'hulie — there  were  evolved  lu  the  years 
1S49  and  \xSO  two  systems  of  cooiieratlve  rural  and  urban  credit 
societies  destineil  to  give  to  the  small  farmer  and  town  resi- 
dent facilities  he  could  obtain  through  no  other  channels,  the 
surceae  of  which  systems  was  to  place  the  achievements  of 
their  authors  "among  the  gretitest  romances  of  finance." 

OBIUIN    or   THE    BAirrSISEN    SYSTEM. 

We  are  told  that  it  was  in  1.S4S — the  year  In  which  the  acute 
distress  of  the  [loor  at  last  found  vent  in  revolutious  aud  up- 
risings tlirouglMut  Euro|ie — that  the  seeds  were  first  sown  of 
thiit  gn'at  system  of  coo|ieratlvecre<llt,  whose  iufiueuccou  theag- 
rh-ultnral  worUi  it  would  be  di  then  It  to  overestimate. 

The  circumstances  which  called  forth  their  energies  were 
the  same  lu  each  case,  namely,  the  helpless  dlsirc^ss  of  the 
poor.  They  saw.  aa  others  did.  that  It  was  the  economic  waste 
caused  !■  it  of  <ntpital  which  lay  at  the  root  of  the  evil. 

But  llie\  were  able,  in  the  face  of  geueral  Increilulity.  to 

devise  a  reuMily.  The  first  efforts  of  both  were  of  the  nature 
of  iiidividual  att)-;;:;  t  ^  t<i  relieve  distress  In  their  districts.  And 
when  ex|K>rieii<  I  i.i'i;;ht  tliem  that  periuanent  amelioration 
could  only  come  through  Ki>lf-lielp.  it  was  in  the  dir(>ctiou  rather 
of  cooperative  su|»piy  thuu  of  eo<»|»erative  credit  that  they  set 
out.  Tbejr  organized  small  cooperative  societies  for  the  pur- 
chase of  necessities  of  life  and  raw  materials.  This,  however. 
tbej  aooB  ssw  was  not  sufficitMit,  iHH-ause  the  poor  were  already 
dee|>ly  In  debt  to  money  lenders.  It  was  the  presence  of  money 
lenders  in  their  mid^^t  that  led  tlie  way  to  cooperative  credit. 
Uelief  measures  were  of  little  rvall  while  the  burden  of  debt 
reumiiMNl.  Their  efforts  were  thus  directed  toward  the  estab- 
lishment of  cretlit  KHrielies,  aud  as  the  outcome  we  have  the 
two  <listinct  systems. 

Tlie  suimII  sgrh'ullurlst.  while  he  needs  credit  and  can  put 
It  to  good  use.  suffers  froiu  the  great  disadvantage  that  he  has  no 
adequate  security  of  the  tyi)e  usually  required  to  offer.     Now, 


the  place  of  mnterinl  security  can  only  l>e  taken  by  personal 
security,  by  a  system.  In  fact,  by  which  the  borrtiwer  will 
borrow  on  the  security  of  his  own  character.  t«)gether  with  thitt 
of  a  uiiuiber  of  his  friends,  who  may  be  willing  to  bnck  their 
good  opinion  of  him  by  gtiaranteeing  the  payment  of  his  lojin. 
For  the  succes-s  of  this  plan  it  Is  manifestly  essential  for  the 
members  of  the  SiK-iety  in  general,  nnd  the  guarantors  of  a  l«wn 
In  particular,  to  keep  a  sharp  watch  on  the  Iwrrowing  memlH»r 
to  8e«>  that  the  loan  Is  duly  applle<l  to  the  purpose  foj[  which  It 
was  granted,  and  thai  its  re[iayu>ent  Is  not  .feoiiardite*!  by  the 
folly  or  Incompetence  of  the  borrower.  The  situation  is  snmmeil 
up  with  characteristic  felicity  by  M.  Dechnrme.  of  the  French 
Ministere  d'Agriculture,  when  he  desorn>es  cre«llt  banks  of  his 
country  ns  being  "  in  communities  where  everjbotly  knows 
everybody  else,  nnd  they  always  ask  what  the  man  wants  to 
borrow  for.  aud  if  he  pays  he  wants  ¥^^  fraivs  t«»  buy  a  cow 
they  watch  him,  and  if  four  or  five  days  afterwards  he  luis  no 
cow.  they  know  it," 

The  system  is.  In  fact,  an  extension  of  tlie  cash  credit  system 
of  Scotland,  to  which.  In  the  words  of  Ma<'le«>,l.  "  The  marvelous 
progress  and  prosjierity  of  that  country  is  mainly  due."  Its 
fundamental  clia meter! stic  is  that  the  suiiervisiou  of  loans  is 
ciuidiM'tiHl  without  exjiense,  and  condiK"tetl  efficiently,  Imm^uso 
It  Is  to  the  iiitert'st  not  only  of  guarantors,  hut  of  all  the  mem- 
U-rs  of  a  s«x-iefy,  to  exercise  the  strictest  vlgiiutHX'. 
obgjimution  or  BAirrciscH  so<'i Ernes. 

I!niffeisen  societies  are  organized  along  simple  Hues,  and 
have  maiutaineil  this  simplicity  with  few  changes  to  the 
present  day.  The  organs  through  which  tlx'  society  acts  are 
four: 

1.  The  general  assembly  of  the  members. 

2.  The  supervising  couuciL 

3.  The  board  of  directors,  whose  president  is  the  president 
of  the  associatlou. 

4.  The  secretary. 

The  general  assembly,  comiwsed  of  all  the  members.  Is  the 
source  of  all  power  In  the  stxMety.  It  elects  all  officers  and 
receives  their  annual  reiwrts,  determines  the  amount  of  money 
to  he  borrowed  by  the  association,  the  rates  of  interest  to  l>o 
charged  for  loaus,  terms  for  which  loans  shall  be  made,  salary, 
of  the  secretary,  and  so  forth. 

The  sui»ervl8lng  council  Is,  as  Its  name  Jmplie*^,  a  super- 
visory board,  one  of  the  principal  duties  of  which  is  the  quar- 
terly revision  of  the  debts  due  the  association,  which  It  ex- 
amines one  by  one,  taking  Into  ct>nsideratlon  the  gxiarantles 
furnishetl  by  the  debtors  and  their  sureties,  respectively. 

The  board  of  directors,  which  meets  once  a  month,  or  oftener 
If  the  business  rtf  the  association  refpilres,  makes  the  loans.  In 
order  that  It  may  have  as  wide  an  acquaintance  as  possible 
with  the  members,  their  characters,  and  circumstances,  the 
meml)ers  of  this  board  are  chosen  from  different  i)arts  of  the 
district  in  which  the  society  o|»erates.  It  also  passes  ui»on  tlie 
admission  or  exclusion  of  members. 

Tlie  secretary,  who  Is  the  only  salaried  officer  of  the  society, 
Is  required  to  furnish  bond.  He  Is  res|W)nslble  f«ir  the  cash, 
kt>e|i8  the  books,  receives  and  imys  out  the  money,  aud  usually 
conducts  all  the  correspondence. 

A|»plicatioiis  for  loans  are  made  to  any  one  of  the  directors, 
who  obtain  Information  as  to  tlie  obje  t  of  the  loan,  character 
of  the  8<»curity.  and  so  forth,  sutticlent  to  enable  him  at  the  next 
meeting  of  the  board  to  recomiuend  the  granting  or  refusal  of 
the,  application. 

That  the  circumstances  and  character  of  all  the  meml>ers 
might  be  easily  known  and  the  members  keep  themselves  in- 
formed OS  to  the  action  of  the  officers  and  the  operations  of  the 
society.  Uulff<isen  laid  si>eclal  streas  on  limiting  each  associa- 
tion to  a  local  area  of  small  extent  with  a  {lopulation  not  ex- 
ceeding 2.0<tO. 

In  order  to  avoid  any  danger  of  cnpitalistic  speculation, 
Raiffelscn  excluded  shares  altogether  fmm  his  Imnks,  but  In 
187t)  he  was  obligeii  to  comply  with  the  law  which  com|»eli«Hi 
coo|»erative  societies  to  have  foundation  capital,  and  HxihI  the 
shares  at  a  maximum  value  of  H>  marks  (about  $2.40).  In 
societies  where  the  liability  is  unlimited  a  memlier  can  not 
take  more  than  one  share;  in  8r>cieties  with  Iimite<l  liability, 
however,  he  may  take  mtire.  The  value  of  the  shares,  and,  in 
the  latter  case,  alw)  their  uuml»er.  are  fixed  by  the  rules.  TIm 
shares  are  rejiayahJe  to  the  members  u|kju  witlidrawal  from 
the  society,  aud  interest  is  riaid  uprm  them  st  a  rate  which 
must  not  in  any  case  excee«l  tlie  interest  which  borrowers  jiay 
ujiou  loans  from  the  society. 

The  following  are  tiie  priuciital  safeguards  of  loans  made  on 
personal  security : 

Loans  are  only  made  to  members  of  the  group  and  only  tliooa 
known  to  be  trustworthy  are  admitted. 
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M|fnU>r«lii|>   is  nmfln(><l  to  persons  rMiditiK  within  s  small 

dl"*«ii.-<.  «o  Diat  inemlMTM  are  iKTmmaUy  known  U*  mie  another. 

.Miinl>erM  Ueiag  uiutimlly  rfsffonsible.  it  is  t»>  tbe  interest  of 

all   iiK'inbers  to  keep  an  eye  u\hmi  a  borniwer  to  see  tbat  be 

tUiiki'H  |iri>|ier  use*  i>f  tli**  uioiiev  lent  to  bini. 

It  in  (<•  tlie  iuterei^t  uf  all  lueiulierH  tu  belf  a  uietul»er  when  be 
1m  ill  dilflcultieH. 

tK>rrt»wer  funilnlies  siiivtieH  or  gives  other  collsitersl  se- 
fur  tbe  rei»ayiuent  uf  the  loan. 

lMirn»wer  binds  iiiniself  tu  apply  bis  l<>nu  tu  n  s|»e»ltto 
>»ie  wiikh  will  Itrint;  in  a  uiuuetary  ri-luru  suttirient  tu  en- 
hiiu  to  rtiuiy  the  sum  borrowetl  and  leave  u  profit  for 
If. 

>  wliole  of  theae  sitfeKnardn  are  not  .i<1ui>tPd  in  all  eatte^. 
us  are  Humetinies  given  ou  tbe  liorn>wer':^  note  of  baud 

any  oi>llMteral  ipei.-urily. 
tlxinif;  of  the  amuuat  of  the  k>an  is  most  important  where 
«>rr»>wi'rs  are  small  cultivaturs  iMia«"<UHtome<l  to  ti>mnier- 
iiotli*  ds.  and  is  usually  relaxrd   as  their  <H-onumii-  etlur;! 
Ih«i.iu:.s  more  advan«-ed.     »e  tbtis  find  it  mure  Keiierally 
i>d    (i{>«>n   by    the   ltaiffei.«ieu    banks   In   Austria   and    Italy. 
p  they  are  of  mure  recent  intrutluetiun  than  in  tJennany. 
tlie  members   have   now   l)eo>nie    famili::riz«>d    with    the 
L>r«.-iAl  uses  ot  credit. 
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u»se 


srsuD  or   sairrEisK.x   ucthuu*!. 

tbe  societies  devised  by   llalffeiseu  met   fully   the  pur- 

for  which  they  were  createil  is  best  shown  by  their  jrruwth 

and  their  almost  universal  aduptiun  by  uther  na 

Out  of  the  few  small  banks  which  Kaiffeisen  an<l  S<'hulze 

midway  thron-ti  tlic  nineteenth  century  there  has  Kr«>wn 

Ciermany  a   "  stem  of  mere  than   lu.OUO  sepanite 

of  which  over  i.,.<M>  are  of  the  Kaiffelson  type      As  a 

tbe  nian.'iKement  has  been  efficient,  and  most  uf  tbe  Iviiiks 

n  sound  tiii.iii'  iai  fiKitiiiK.  while  it  is  clnimeil  that  there 

not  in  either  sy^tl'Iu  l)een  a  sinjrle  failure — a  truly  remark- 

ucblevemeut  iu   view   of  the  difficulties  with   which   they 

bad  to  contend. 

Prussia   tbe  Idea   e.xteudeil.   little  by   little,  to  all   the 

nations   of   Eurofie.     Austria    adoitCeil    it    iu    ISTd.     Tbe 

year  Ilunpary  attempted  its  first  exin^rlments.     In  "is^Vl 

iiiu    InauKurate*!    its   sp«Hial    inovemoDt    by    foundinj;    the 

e's    Kank    at    Liege,    while   at    the    sniiue    time,    in    Italy. 

gh  tbe  incentive  of  Si^uur  Lujuuttii.  similar  banks  were 

utetl  at  Milan  and  I>xll.     Tbe  ejiample  «ra<lually  btvame 

Kioii.v!.   .iiid  the  movement   exteud»Hl.  with  varying  success. 

issia   ill    1^>>.   to   France  iu   issy,   tu  Siutlaiui   in   IHSI).   to 

lid  iu    1M>4.  aud  spread   to  tbe  youthful   Balkan  States — 

lia.  Servla.  Bulgaria— and  finally,  crus.sing  tlie  seas,  the 

ttHik  nK>t  in  Syria,  umier  <ieruian  iutluence.  in  tbe  Antilles 

iidia.  through  that  of  Kiiglaiid.  in  Algeria.  Tunis,  Isle  of 

iun,  and  Canada.  throui;h  that  of  Frauc*e. 

asMKiatlous  are   in   fact    tbe  only   tmnks   which   tbe 

will    patronixc    for    short-time    h»ans    in    the    nations 

they  abound   in   the  trni.test   numbers.     With   their  aid 

1  ty  and  usury  have  l>e<'ii  baiiisiunl.  sterile  tk'lds  have  l>een 

fertile.    priKluction    has  Ihhmi    iin-reased.  ajp-iciiil.ire  and 

Itunil  science  raised  to  the  hiL,'l:c«*t  ix-int.     Their  etliica- 

Influence    is    no    less    in.-irkeil.     They    liave    taught    the 

tlie  U!«i»a  of  cretlit   as  well  as  of  cash,  given  them  a 

iai    instinct   and   business   knowlf<l:;i<.    and    stimulated 

to  nssociateil   action.     Tli«\v   have  en.  "iii  iigeil   thrift    and 

;.  created  a  feeling  of  inde|Knidence  :ii»<l  self-reliance,  and 

elevated  their  moral  tone. 

fiicturc  can  hanlly  be  ovenlrawn.     Kvery  traveler  who 

the  places  where   these   little  ass«x*iatiotis  exist   speaks 

"nt:  |»bmses  of  tbe  pru.s|ierity  and  c<»ntentment  tbat  pre- 

rhey  are  organizetl  on  siieli  simple  lines  th:it  their  inan- 

t    rtHiiiires    ot.ly    onlinary    intelligeiu'e.     Failures    have 

occurre«l.     Id   Fram^e  and  other  cuimtries   they   hold   a 

of  having  never  lost  a  cent. 

RaifTeisen  system   alone  has  l»een   able  to   utilize  s;itis- 
ly  the  only  security   which   the  small  agriculturist    has 
namely,  his  personal  pledge  to  rejiay,  supitorted  by  the 
nty  of  men  of  bis  own  class  and  standing.     It  alone  has 
able  to  perfonu  all  that  is  demanded  of  an  agricultural 
bank,   without  subsidy   from  charity  or  the   State;   uot, 
withont   the  asaistauce  of  the  man  of  education  and 
l>hilantbn>pist,  but  at  least  without   bis  financial   assist- 
which  alone  could  deprive  it  of  tbat  spirit  of  robust  In- 
in  which  lies  half  Its  value.     And  this  It  has  done, 
one  country  alone,  or  even  in  Europe  alone,  but  through- 
clvillxwl  world  wherever  it  has  been  tried,  with  a  sue- 
that  ts  bejiHid  .piestlon  and  has  all  but  silencetl  criticism. 
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XnO    rOK    THB    DTSAUIC    OOLLAB. 

What  is  sorely  needed  by  tbe  American  fanner  to-day  Is 
Misier  access  to  the  dynamic  dollar.  Never  can  this  be  secured 
so  long  as  he  persists  in  dei>ositing  his  surplus  in  town-ceutere«l 
institutions  and  iniying  interi>st  funds  to  the  same  sources.  If 
the  .Vinericau  farmers  had  a  thuruughly  organized  system  of 
mutual  cre<Iit  scM-ieties  they  would  not  only  annually  save  two 
bundreil  or  two  hundre<l  and  fifty  millions  of  dollars  to  them- 
selves individually,  but  in  omrse  of  time  the  entire  dH»t  would 
be  transf»'rre<l  to  the  smieties.  tlie  Interest  |Miid  to  them,  an 
ecuiioiiiie  waste  stopiitl.  and  this  stuitendoiiH  sum  restored  to 
agriculture.  This  assertiun  is  neither  fanciful  nor  extravagant. 
It  Is  f>elow  the  actual  ratio  ubtaiuetl  by  a  coni|Mirison  with  tbe 
(jerman  figures. 

There  is  iiraetically  no  limit  to  the  amount  of  capital  that 
<ciuld  be  advantag«t»usly  employetl  fur  rehabilitating  wuni-out 
and  .-ibunduneil  farms.  u|tening  uj>  new  areas,  and  introducing 
modeni  methods  uf  eulttvatlun  ;  and  It  Is  uf  vital  im|M>rfaiice  tltat 
this  capital  Im»  ulttainab'e  at  inu-i'  in  sufticient  vctlume  and  uii 
iiisy  terni.s.  The  wt»rld-\vide  problem  caused  by  the  pressure  of 
|>opulatiun  ujiun  the  means  uf  subsistence  now  ci»nf runts  thr» 
Inlteil  States  in  the  very  face  uf  its  matchless  natural  resuun-es 
and  vast  ai-reage  c»f  arable  lands  still  remaining  untouchetl  bv 
the  plow.  The  $:1.v,'.,««Hi.«nn>  uf  fiKxlstiirTs  eX|M»rted  last  year 
barely  <>ipi;iled  7t»  iter  cent  of  tbe  annual  Interest  charges  on  tho 
det»ts  the  farmers  owe. 

I'riur  t«>  the  pass;ige  uf  the  Murrlll  Act  creating  the  Dejuirt- 
ment  of  .\gri«  iilttire  it  would  have  n'«pilred  nu  small  amount  of 
creilulity  to  have  believetl  it  to  be  |)us.sibie  fur  a  branch  of  th«; 
Government  to  ac(*uniplisb  the  iM'uetit  which  has  resulte«l  from 
the  efTurts  uf  that  bureau.  What  tlie  <;uvernment  has  done  in 
wlncational  uplift  it  <an  du  as  w»-ll  in  financial  matters.  I  du 
not  mean  that  its  efforts  should  l»e  tut»  paternnlistic,  but  tliat 
it  should  aid  where  it  is  Just  aiul  pro|ier  to  do  so. 

WHAT  THE  i;OVi;iXME>T  C.IN   OU. 

Thrciigli  a  ix.Iiey  S4>mewhat  similar  tu  that  adopttsi  by 
Kuru|>ean  «-uuntries,  our  Feileral  (tovernnieiit  can  give  aid  in 
tlMancing  the  farmer.  This  aid  can  be  extendetl  either  imle- 
Itendently  uf  ur  in  cunjuiutiun  with  that  uf  the  St.ite.s.  I  have 
no  deubt  that  within  the  next  I'J  munths  this  House  will  pass 
-stime  im-asure  giving  financial  aid  fur  agricultural  purpuws.  I 
assume  tliat  this  will  Ik»  dune  u|>on  the  b.-isis  uf  agricultural 
|M»pulaliiin  and  that  the  State  iiistitutiuns  whith  are  ma«1e  the 
de|«>sit(iri»'s  of  tliese  funds  will  (.-ome  untler  the  regulations  of 
tiie  K«Hleral  <;overnmeut.  1  take  it  that  the  aniouHt  aliuwetl  each 
State  will  l»e  distribute<l  by  the  State  instilutl«>n  among  tlu> 
different  counties  ai'«'ortllng  to  |>opulatiun :  .thit  the  county  in- 
stitution to  which  it  Is  loaiuHl.  anti  from  which  it  is  finally  8«>- 
cure<l  by  the  farmer,  will  als4t  eume  under  Feileral  n  gulatioa.4. 

if  s«.me  measure  of  this  kiud  is  euactwl  into  law.  as  I  believe 
it  will  be.  I  lio|»e  that  provision  will  l>e  made  by  which  som" 
[Mirtlon  of  those  funds  may  l>e  allotted  the  several  counties  for 
the  aid  of  institutions  in  thus*'  counties  who.se  objects  sliall  bo 
similar  to  the  KaiflTeisen  .stKieties  of  Euro|te.  In  juy  opinion,  alil 
of  this  rharacter  will  prove  of  the  grwUest  \alue  to  our  agrlciil- 
tnral  cominunlties.  l>ei-ause  It  will  go  to  the  Itottom  and  help 
tho.<f  m<»st  lu-etllng  help.  Sueh  c«s)i»eralive,  s<»lf-h«'lp  sotietles 
answer  the  purpose  of  an  elementary  (»r  kindergarten  training 
to  unr  agrliuMural  |H»pulatlon.  imiKirting  :i  valuable  knowledge 
of  how  to  employ  niouey  most  advantageiMisiy  in  farm  work. 

By  printing  bulletins  dealing  with  farm  flnan<-e.  by  re«ordlng 
the  pn>gress  of  these  cis.(>erative  s<Kietles  In  the  different  Stales, 
the  various  systems  under  which  they  are  conducte«l.  the  regu- 
lations adopted  for  safety  and  success,  our  Department  of  Agri- 
culture <'an  render  invaluable  a.wlstance.  The  wider  knowle<lge 
dis.sen»inafe«l  thriMigh  such  iniblicity  will  eventually  result  In 
so4'ieti«»s  of  this  <banu'ter  l>eing  organlzeil  along  common  lines 
difTering  only  In  fundamental  characteristics  where  such  differ- 
ence is  neeesstiry  by  reason  of  the  changed  conditions  of  agri- 
culture In  the  respective  communities.  Through  the  cooTK^rative 
eflfurt  of  such  societies  many  Indus' ru>us  farmers  who  suffer 
the  ihhmI  of  a  small  amount  of  «iii»ltal  and  lack  specific  knowl- 
edge of  farm  finance  will  gain  that  ^lelp  and  education  that  will 
raise  them  from  tbe  nonasset  holding  class  to  the  as.<*et-holding 
class.  Tlie  hardest  work  is  always  at  the  start.  No  work  is 
more  imii<»rtaiit  than  that  done  by  these  littl*»  societies  that  help 
a  man  to  carefully  save  or  wisely  expend  his  first  bundretl  dol- 
lars. It  is  the  thoroughness  with  which  they  instnict  him  In 
these  first  leasous  that  give  him  confidence  to  venture  further 
tbat  ultimately  result  in  establishing  him  on  the  plane  of  finan- 
cial lndei>endence.  making  him  the  valued  depositor  or  wel- 
«."omed  creditor  of  his  community  bank. 

Tbe  An»erican  fanner  with  his  assets  of  over  $40,000,000,000 
possesses  a  security  sufficient  to  obtain  mure  tlian  double  or 
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treble  the  money  he  neetls.  The  problem  is  merely  one  of  plac- 
ing these  assets  in  a  form  that  will  render  them  negotiable  and 
Ihpiid  In  ever)  State  In  the  I'nhm.  in  every  bourse.  In  every  ex- 
change. When  this  is  dune  we  will  Imve  reinovetl  a  handicap 
which  now  fetters  our  agricultural  Industry;  that  has  placed 
lK>yund  the  reach  of  those  who  need  It  most  the  use  of  the 
dynamic  dollar;  that  has  rendered  the  dollar— the  token  of 
w-ealtb— a  scarcity  among  that  class  who  are  the  chief  pro- 
ducers of  wealth.  When  this  Is  done  none  will  feel  the  stimula- 
tion more  i)erceptlbly  than  the  small  farmers,  whom  (iod  must 
have  loved  "  because  he  made  so  many  of  them."  After  all  it 
is  the  small  farmer  who  is  carrying  the  burden  of  humanity. 
He  is  the  man  who  feeds  the  world,  whose  labor  creates  the 
bulk  of  Its  wealth,  whose  prosperity  aud  happiness  should  be 
the  objects  of  our  solicitude  and  care,  because  they  so  vitally 
and  directly  Influence  the  happiness  and  well-being  of  all  man- 
kind. 

Mr.  HAYES.  Mr.  Chairman.  I  yield  30  luiuutes  to  the  gentle- 
man from  Iowa  [Mr.  TownkbJ. 

Mr.  TOWNER.  Mr.  Chairman,  I  hope  I  may  be  iwrdoned 
for  again  calling  attention  to  the  manner  in  which  this  legisla- 
tion originated  aud  Is  being  forced  through  the  House. 

First  we  learn  from  the  press  that  the  President  demands  the 
passiige  of  a  currency  bill  at  this  session.  Then  we  hear  that 
the  President,  the  Secretary  of  the  Trea8ur>-,  the  chairman  of 
the  Finance  Committee  of  the  Senate,  aud  the  chairman  of  the 
Banking  and  Currency  Committee  of  the  House  are  working  ou 
a  bill.  Then  come  rejwrts  of  secret  meetings  and  conferences 
with  i»arty  leaders,  and  finally  a  bill  has  been  iutroduced  simul- 
taneously In  the  SiMiate  and  lIou.se. 

It  was  glveu  out  to  the  press  that  the  bill  had  the  emphatic 
appix>val  of  the  President,  was  to  be  considered  an  administra- 
tion measure,  and  that  the  I'resident  would  expect  Democrats 
In  the  Senate  aud  House  to  support  and  pass  it  if  they  were  to 
be  coU8ldere<l  friends  of  the  administration. 

Thj  next  step  was  to  get  the  I^emocratic  members  of  the 
Ranking  aud  Currency  Committee  to  agree  to  favorably  report 
the  bill.  This  was  done  by  holding  many  secret  meetings— uot 
of  the  committee,  but  only  of  the  Democratic  members  of  It. 
When  the  Kei»ubllcan  uiembers  of  the  committee  hoard  that  the 
majority  were  holding  secret  meetings  aud  considering  the  bill 
they  demanded  their  right  to  take  part  In  the  cousideratlon. 
This  was  refused  peremptorily  and  without  apology. 

Then  the  bill  was  submitted  to  the  Democratic  caucus.  There 
for  several  weeks,  iu  secret  session,  the  Democrats  considered 
Uie  bin. 

Thus  it  comes  to  us,  the  protluct  of  secret  conferences  and 
caucuses.  No  man  knows  its  authorship  or  origin,  except  that 
Bt)mewhere.  at  some  time,  Iu  some  manner,  it  was  conceived 
aud  brought  forth  as  a  partisan,  administration  measure. 

In  a  speech  in  this  House,  delivered  by  the  SiK'aker  May  10, 
1910.  opposing  the  proitositiou  to  establish  a  tariff  board,  be 
said: 

In  tbeae  latter  days,  tliroiigb  encroachments  of  the  executive  hrancb. 
the  PongresH  has  fallen  from  the  high  estate  of  a  coordinate  branch 
of  the  Government  to  the  despicable  iwsltlon  of  an  animated  cash  rejrls- 
ter  for  tbe  exerutlve  branch.  •  •  •  Some  men  arc  so  constitiiled 
that  so  soou  %a  they  come  into  the  presence  of  the  rresident  their 
cour.ise  oozes  out,  as  did  tbat  of  Bob  Acres. 

It  would  Ik?  cruel  to  suggest  that  the  majority  now  have 
fallen  "  to  the  despicable  i)osltlon  of  au  animated  cash  register 
for  the  executive  branch,"  or  that  any  on  that  side  have  felt 
their  courage  ooze  out,  as  did  that  of  Bob  Acres,  "  so  soon  as 
they  come  into  the  presence  of  the  President  " :  yet  the  known 
facts  with  regard  to  the  suppression  of  opi>osltioii  and  the  sub- 
jugation of  in.surgen<-y  during  the  jirogress  of  tliis  bill  would 
far  more  justify  the  use  of  the  language  quoted  now  than  they 
did  when  uttered. 

TUB    CAUCLS. 

But  not  (mly  have  the  majority  suffered  from  Executive  coer- 
cion ;  tlie  House  aud  the  counlr.v  have  suftered  from  caucus 
dictation  in  the  formation  of  this  bill.  To  an  extent  never  be- 
fore known  In  tbe  history  of  legislation  In  this  country  the 
caucus  niles.  Such  rule  In  its  extremest  exercise  is  openly  de- 
fended by  the  majority.  The  minority  have  been  told  they  have 
been  repudiated  and  have  no  longer  right  to  be  heard  In  the 
formation  of  laws  for  the  people. 

This  Is  not  the  exercise  of  right;  it  is  a  direct  usurpation  of 
power  by  the  majority.  It  is  a  subversion  of  representative 
government.  It  is  a  direct  Invasion  of  constitutional  right. 
The  majority  is  charged  with  the  responsibility  of  legislation, 
it  Is  true,  but  It  must  be  constitutional  legislation ;  legislation 
under  the  law.  legislation  in  which  the  right  of  free  debate  is 
preserve«l.  legislation  in  which  every  bill  considered  may  be 
tested  aud  tried  in  an  oi»en  forum,  under  established  rules. 


Legislation  prepared  In  secret,  to  which  Is  pleilgeil  In  advance 
the  votes  nec«'ssary  to  pass  it,  is  not  tH>nstitutlonally  ci>nsldere<l. 
Of  what  use  Is  debate  if  change  is  not  ptissible.  If  modification 
may  not  follow  argument,  in  which  JudgUK'Ut  ou  merit  may  not 
be  founded? 

The  I'resident  a  goo<l  many  years  ago  wrote  a  book  on  Con- 
gressional Government.  In  it  he  discusses  the  caucus.  After 
.statiug  that  its  origin  as  a  legislative  api>endage  was  I>enH»- 
cratlc,  he  quotes  with  approval  the  statement  that  under  caucua 
domination — 

The  lexUlatlon  of  rongress  was  eon«ttnntlT  nwaved  by  a  party  fol- 
lowing, feelings,  and  pledges  rather  than  according  to  sound  reason  or 
personal  conviction. 

And  he  adds  the  suggestive  comment  that — 
it  is  shielded  from  all  r«>K|>onsi)>illty  by  its  sneaking  privacy. 

It  has  great  iwwcr  without  any  balancing  weight  of  accountnltillty— 

He  says,  and  adds — 

there   is,   unhappily,   no   ground   for  den.ving   their   power   to   override 
sound  reason  and  |>crsonal  conviction. 

It  is  interesting  to  note  that  if  tbe  President  has  chanpetl  bis 
mind  It  must  have  been  veiry  recently. 

In  the  illuminating  chapter  entltleil  "Jjet  there  l)e  light,"  in 

his  book.   The  New   Freedom,  published  within   the  year,   the 

President  siiys: 

A  first  necessity  is  to  open  tbe  doors  and  let  in  the  light  on  ail  aCTalrs 
which  tbe  people  have  a  rifrbt  to  Icuuw  about. 

Again,  he  says: 

What  are  the  ri^lit  nietliods  of  polities?  Wliy,  the  right  nietbiKtu  are 
thos4>  of  iHiblic  discussion  :  the  methods  of  leadership  open  and  altove- 
iKiard.  not  closeted  with  "boards  of  guardians,"  or  anylxnly  else,  but 
t>rouK>it  out  under  tbe  sky.  wliere  honest  eyea  can  look  upon  them  and 
honest  eyes  can  Judge  them. 

Again,  he  says: 

I  for  one  have  tbe  conviction  tbat  government  oiiKht  to  l>e  ail  outside 
and  no  Inside.  I,  for  my  part.  l>elieTe  that  there  ought  to  he  no  place 
whei-e  anything  can  tie  done  that  everyt>ody  does  not  know  alwut. 

It  is  said  in  «lefenso  that  the  caucus  is  an  old  Institution  and 
that  the  Reimblicans  useil  it.  If  it  is  wrong,  neither  long  prac- 
tice nor  Republican  approval  can  justify  its  continuance.  But. 
in  fact,  caucus  usage  has  been  confined  to  bills  distinctively  i»arty 
measures,  while  this  bill,  as  we  have  freqtiently  heard  as.sertetl 
on  that  side,  is  a  nonpartlstin  measure. 

It  Is  also  said  that  it  makes  little  difference  how  bills  are 
made — If  the  iieople  approve  of  thera  after  they  are  passed,  that 
is  all  that  is  necessjiry.  "The  end  justifies  the  means."  This 
defense  of  wrong  is  as  old  as  history. 

The  majority  certainly  deceives  Itself  if  It  thinks  the  people 
arc  indifferent  to  the  manner  and  conduct  of  the  business  of  tliis 
House.  -  If  the  Cannon  rules  bad  uot  been  thought  unfair  and 
subversive  of  legislative  rights,  the  majority  would  not  now  Iks 
on  that  (Side,  but  on  this.  The  i>eople  Ix'lleved  then  that  the 
preservation  of  legislative  rights  was  an  es-sential  of  free  gov- 
ernment. They  believe  so  now.  Especially  In  this  country  is 
it  more  necessary  to  preserve  representative  government  than  it 
is  to  pass  a  tariff  bill,  a  curreuc>'  bill,  or  any  other  bill. 

WHAT    IS    rnorosEt). 

It  has  been  for  some  years  thought  best  that  our  curTenc.v 
system  should  be  changed  and  our  national  banking  system  re- 
vised. Acting  ui>on  this  belief  the  Republican  I'arty  when  In 
iwwer  provided  for  a  commission,  which  for  some  time  worked 
upon  the  subject.  In  the  progress  of  their  work  the  members 
of  that  commission  sec-ured  a  larger  body  of  facts  and  statistics, 
a  greater  accumulation  of  knowledge  upon  the  banking  and 
currency  systems  of  the  world,  than  had  ever  beeu  gathered 
before.  *  In  their  reiwrt  they  recommended  a  bill  known  as  the 
Aldrlch  bill,  which,  however,  never  received  the  indorsement  of 
the  Republican  Party.  Nevertheless  the  facts  and  knowledge 
thus  galhere<l  and  given  to  the  world  have  beeu  worth  many 
times  what  the  commission  cost  the  CJoveniraent. 

This  bill  Is  a  patchwork,  composed  in  part  of  the  Aldrlch 
bill  and  in  part  of  other  ix)rtions  that  seem  to  have  been 
evolved  out  of  the  inner  consciousness  of  somel)ody.  It  Is  not  a 
development,  an  extension,  or  enlargement  of  our  present  s3-s- 
tem.  On  the  contrary,  it  ignores — or,  rather,  discards — all  our* 
past  experience  and  attempts  to  create  a  new  and  entirely  theo- 
retical system  formulated  by  men  who  never  by  either  study  or 
experience  have  qualified  themselves  to  deal  with  such  a  com- 
plex aud  difficult  problem.  It  Is  never  safe  to  pluck  out  a 
whole  system  by  the  roots  and  substitute  a  new  and  untried 
scheme.  We  caii  build  on  the  old;  we  can  modify  the  old:  we 
can  adjust,  extend,  and  Iniprove  the  old  with  safety;  but  we 
can  uot  with  safety  discard  It. 

Nowhere  has  such  a  system  as  is  here  proposed  been  tried. 
In  no  nation  on  earth  is  a  semblance  of  such  a  system  in  ex- 
istence.    If  we  were  sMked  to  adopt,  or  adapt  tlie  English,  th« 
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Ft  nrh.  or  the  (Ipniuin.  or  tb«  Caiuidlan  iijKtpfn.  we  miKbt  be 
ab|«  t«  dcCemiiue  irbetber  it  was  better  than  oar  own.  or  ooold 
adapted  to  our  c"on«lltlon!».  But  we  hnre  no  such  rriterlo*. 
Nf^htnic  can  be  offt-retl  as  aei-urity  for  the  lill'  except  nnin«1orsed 
It  U  iiilnriiiK  as  a  pri>s|<i-tus.  but  there  Is  nothing 
yef  to  relj  tio  except  placards  aud  plctares. 

f  there  erer  was  a  bill  requiring  that  public  bearings  shoaid 
by  the  ci'Dinilttoe  before  actioo  was  tnken.  it  is  this  bill. 
Id  hjive  been  submitted  to  baaker!*.  bnslneas  men.  and 
tuimtn.  aiKl  rlit-ir  criti<  isaM  biard  and  considered  before  action 
taken.     The  lietu<x*rata  of  tb«  Hovse  rare  hearings  on  the 
tntiir  Mil.     The  Democratic  menibers  of  the  Seti.tte  committee 
arij  now  havinj:  heiirin;;!*  ou  thi«  iin-n»n<-v  l>i!l.     Why  was  a  like 
rse  Hot  tnken  bjr  the  c«>mniittee  on  thi«  hlU? 
If.  <;i^\M8.     Will  the  gentleman  permit  an  interrnptitm? 
;ir.  TOWNER.     Certainly. 

;  Ir   (jUVSS.     Does  not  the  irentl**n:nn   know  that  the  Com- 
nkinr  aad  Oumicy  of  r'       ^    use  bad  bearings 
a  l'<  ■  (  tno  nioBtha.  niHl  erery  -  wlio  askcd  to  be 

IS  baard  upon  tbe  s^aaral  aabject  •>>  bnnking  aud  cnr- 
re»|cy  le*rl!«latiori?     .\i id  does  not  the  gentleman  know,  becaoae 
It  p:is  be«'n  repenfc  lly  stated  here,  that  every  pmriskNl  of  tbis 
was  bowd  iifxin  thr  lnft»r-  '-Inceil  in  th«i«e  hearings? 

]Ir.  TO\V.\Kl{.     Will  til.'  .  -I  .halrnian  of  the  «N.m- 

•ay  to  thiH  (Iuum?  that  there  were  any  hearings  on  this 


mi 
I. ill 

.>lr  (SLAS.S  [  did  not  say  that.  I  siid  the  bill  itself  was 
iMf  f^l  on  iIh<  ben^'ngs. 

Sir.  TnW.N^R.  Yo«i  might  just  as  well  say  that  this  bill 
is  lased  apon  all  the  henrings  that  were  bad  in  previous  Con- 
grfwcs  fr«)rei  the  b*>ginnlng  of  the  (;oveniiitfnt  down  to  the 
prr  »ent  time. 

jfcr.  «         --      It  was. 

Jlr.   i  R.     That  does  not  avoid  the  difB.ulty.     This  bill 

wa  I  not  con^i<lereil.  Its  provisions  were  not  nniler  discussion 
aiM  criticistii.  Henrings  on  the  "general  subje<'t  of  banking 
an*  rurniM'y  legi.«»lMtiou  '  are  all  very  well,  but  the  knowletlge 
«*i>igrfHM  wMUts  nuil  does  not  bav«>.  ♦•x«f|>i  as  the  result  of  in- 
(ii\  <in  il  investigation,  is.  What  do  baukertt.  InKh  city  au«l  coun- 
try tbink  of  tbis  bill?  What  do  the  bosineMs  men  think  of  it? 
Wljjit  do  thf  farmers  think  of  it?  When  the  bankers  began  to 
un« 
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erstan*!   what    the  iirovisions  of   the   bill   were   they    v».ic«l 

r  pnuest*.  but  they  were  not  heeded. 

i|r.  «}I..VS^.    The  gentleman  is  entirely  mistaken  aboat  that. 

enilM^lie<l   in   the  bill   u   great   many   suggestions  nmde   by 

kers.     But  does  the  gentleman  contaad.  simply  tMvause  we 

nc^'Pt    ail    the   s^iggestlons  of  the  bankers,   that    we 

i«ie«l  theli   Hdvicw? 

J..    ...It      <  ►h    no      I  certainly  would  mit  contend  that. 

am    <■    ,     ,,.;    1^    ;.  r    is   that    there   should    have   be«»n 

had   an<l   aiii|)U>   oi>|M>rtnnity   alTord«il   th<»se   who  are 

•  •■>  vitally  effixted  by  tl:«-  bill,  to  <i.n.siiier  hihI  discuss  it. 

oolj  for  the  benefit  of  the  c«>mmittee.  but  for  the  benefit  of 

House  and  the  iwople  as  welL 

national  conference  ot  bunkers  was  held  n  short  time  ago 

:hJcago.    Certainly  that  ctmiwnmf  was  entitled  to  consid- 

iou.    Certainly  their  sagjnatfcNia  oagbt  to  have  been  hetird. 

'Jl^ra  waa  time  to  have  permitted  that.     Yet  no  rec(»mmeoda- 

or  suggestion  of  theirs  has.  it  asuais,  baea  actad  uiion  by 

gcntlCMciea  who  formed  the  bill. 

r.  tll.ARS.     Mr.  Chairuiau.  will  the  gentleman   iienult  an 

TU|»tiou  for  a  momeut? 

r.  Ti^WNEIL    I  would  he  glad  to  if  I  had  the  tl; 
r.  fil^VSS.     I  will  yield  the  ji»«»u»»fp  rim^ 
Tt^W.NER,     Very  well. 

GLAStL    Would  the  seatleman  be  ver)-  moch 

I  to  tHI  bin  that  not  a  single  material  sucgestkio  made 

Chicago  conference  of  bankers  was  «liffcrent   from   the 

by    those   gentleineo    weeks   lM>fore   and    re- 

l>ef.>rr  this  bill  waa  refmrteii  to  the  House} 

TOWNEtt.    Tb  >s  tba  aflnat  still  greater,  if  after 

ring  ttMMK  soggesti-  -.■'••■.rd  ta  adopt  them. 

ir    (2I„VMH.     m^s  ,  tmtttmd  tbat  we  bare  not 

■taw  webava 


iw«  so  PsatMd.     Bat  I  da 
"-'  apfiffwral  aC  tbe  banker* 


f*  >     Mr 

«  N.    Dosa  the  g 

ir.'l\.^\r.tK     I  will  basted 
1  r    !C%rM>KU8.     Ifl  it 

he  T  ^tatai 
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Mr.  8.4rNDER.S.  I  represent  a  district  where  there  is  a 
cnaaiderable  number  of  national  banks,  and  so  far  from  tliere 
being  any  hostility  in  that  district  to  It.  they  are  all  entirely 
aatlsfled  with  it. 

ilr.  TOWNER.  I  do  not  know  what  conditions  mar  exist  in 
the  gentleman's  district,  but  let  me  tell  him  what  tbiey  are  in 
aiy  own. 

WHAT  rA.tsra.^  think  or  it. 

I  :*ent  copies  of  the  bill  to  the  bankers  of  my  district,  all  of 
them  ofBcers  of  country  Imuks.  and  asked  for  an  expression  of 
opinion  reganling  it.  I  received  38  answers.  Two  only  fnvor»>d 
the  bill.  There  were  three  noncommittal,  ami  ail  the  r«>st 
opi .  <!»il  it.  Eighteen  national  bankers  said  they  wonid  not 
organize  under  the  plan. 

rPri'EHSON.     Will  the  gentleman  yield? 
TOWNKR.     Yes. 

rKTERSON.  I  wish  to  say  to  the  gentleman  that  I 
represent  a  ci.untry  district  and  I  have  sent  copies  of  this  bill 
to  every  banker  in  that  district,  aud  I  have  never  received  a 
protest  from  any  of  them. 

Mr.  TOWNER.     Have  yon  received  any  approval  of  It? 
I'ETKRSON.     Yes:  I  haio. 
TOWNER.     How  many? 
I'PrrER.>!O.N.     Quite  a  numl.er 

TOWNER.     I  can  only  say  the  gentleman's  experience  Is 
vastly  dilTerent  fr«^m  mine. 

The  New  York  Times  sent  inquiries  to  southern  and  western 
country  bankersi  On  one  day  it  reported  42  responses.  One 
apf)n>ve«l,  2  reserred  jodgnent.  and  SU  condemncfi.  Eighteen  nf 
flH'se  als..  declared  they  would  sarremler  their  national  bank 
charters  and  re^rgsnlie  under  the  State  laws  rather  than  enter 
the  new  system.  This  is  43  per  cent.  There  are  now  7.473 
rati-inai  banks  In  the  T'nited  States.  If  n  like  proportion  should 
abaiHlon  *lMr  charters,  orer  8,000  notional  banks,  or  almost 
cue  half,  would  il(|uidate  and  R»  eat  of  business. 

A  Wisconsin  banker— Mr.  Frame— told  the  Senate  c^Mnmltteo 
that  of  4ril»  Wisconsin  tmnks  where  oiiinions  hail  l>een  asked. 
.TfH)  were  emptiatic  in  their  opjtositlon.  while  only  two  acceptcil 
tlie  bill  as  it  st«NnI.  Nine  only  would  aprtrove  of  It.  and  tho.se 
witi  «]ua!ifl4^tions.  Many  bankers*  conventions  have  considereil 
the   )lll.     Not  one  has  apyirove»l  it. 

Mr.  rFrrER.»«».N.     I  am  a  banker  myself  and  hnre  be«n  for 
20  years,  aud  am  in  close  alllanco  with  the  bankers  of  niv  dis 
trict. 

Mr.  TOW.NER.  I  am  not  a  tmnker.  nor  In  cIo««e  alliance  with 
any  bank,  but  I  have  heard  from  two  ex|>eriencei1  b:inkers  of 
my  listrlct  who  sai.l  ••  r  hr^tl  mnde  special  Inquiry  among  tl;e 
bankers  In  our  Stat  Im-v  had  not  found  one  banker  wlio 

^«1  the  bill     .Vnotlier  told  nie  he  d!«l  not  belitne  there  was 
■  >nai  bank   in  the  State  of  Iowa   which  would  enter  th' 
new  sjstem  unless  it  was  greatly  cluinged. 

Mr.  «;aRRETT  of  Texas.     Will  the  gentleman  yield' 
-Mr.  TOWNER.     I  will  be  gla.l  to  do  so. 

Mr.  tJARRFrrr  of  Texas.  The  pentlem.in  says  lie  is  In  favor 
of  a  banking  bill  which  uill  be  In  favor  «»f  all  the  i»eo|>Ie.  and 
yet  during  the  entire  argnment  of  the  gentltTnan  he  has  not 
touched  any  phas«-  of  if  t   the  side  of  the  banker.     .Now. 

what   kind  of  a   system  ;    the  peiitlcinan   put    iu   place  of 

tliat  we  now  have  for  the  lifneflt  of  nil  the  [leopie? 

Mr.  TOWNER.  I  admit  that  I  have  so  far  given  attention  to 
that  part  of  the  questlou.  I  ho|*»  to  deal  with  other  parts  of  it 
it.  tlie  further  extension  of  my  retnarks.  Rut  I  dodie  to  om- 
phasize  the  fact  that  this  is  not  only  a  currency  ntcaanre  but  a 
banking  system,  and  thit  a  banking  system  can  not  be  oi>cr- 
ate«l  without  iMnks.  Yoo  have  endenrori>d  to  force  the  national 
blinks  to  enter  the  ptapaatd  s.vstem  i»r  conifielllnjr  them  to  go 
Into  it  or  sun.  "    >  chart«rs.     Rut  \>   i  .mi  not  force  them 

out  of  the  b.  iMi^s.     They  cu^   i..|iiul.;te  as   national 

b:inks  and  n«or^'nnijte  as  .State  banks,  ami  tber  will  certainly 
di»  so  if  tUisJdU  is  forced  thmugh  In  anythlnu  'like  the  present 
'"™>  Tba «aaa<atkm  and  winding'  np  of  thHr  afTairs.  with  en- 
'**''*^  ■•^•■■■■■•^•'JbiaMBils  of  natlaaal  baaks  all  over  the 
omutry  wmtd  brtaf  aba«t  CMditious  w*  sheald  dread  to  cim- 
tMa^lata. 

Aad  iMa  brtass  bm  la  saapNt  a  manlfeat  defect  in  tbe  hill. 
Tea  ptasrlda  la  tbe  bill  tbat  where  ..i  |ier  ent  of  the  stock- 
****'"•'■■  aalMlag  natioaal  bank  so  de-drt^  tber  niav  carry 
tha  l«ak  lata  Ika  aew  wjmtm.    But  wttat  is  t..  t»H>nnie  9t  tbe 

«»  pi>r  cent  who  do  not  deaire  laaalata  It?     \ n  oof 

theai  htto  tbe  oewj^psnt    Ta«  caa  n«*(  forw  m^ 
Morlhetder.  if  be  h^ii  aaia  aaa  siMire    into  tti 

for  ;:  r>in»  of  hlai      I 

»■■■  ou^-ttipt  ta  eaear  tMa 

<.  aad  I  aai  ^^t^  ewlaaa  la  haaar  what  arttaa  the  asa 
Biea  who  hare  cbaf«t  «f  tha  bill  will  talM  arllb  regard  to  it 


1013. 


COXORESSIOXAL  RECORD— HOUSE. 


4895 


Mr.  CJARRE1T  of  Te.\as.  ihe  gentleman  neeti  not  worry 
alMxit  it:  our  aciiou  wilJ  i>e  nil  right. 

.Mr.  TOWNER.  I  lio|ie  so.  Rut  if  you  are  as  regardless  of 
siicii  snggetUions  in  tlie  future  as  you  have  l»een  In  the  past:  if 
you  are  as  contemptuous  of  efforts  made  in  go«Hl  faith  by  gen- 
tlemen on  this  8l«le  of  the  House  to  Improve  the  bill,  uothing 
will  l»e  done.  , 

A    rOLITICAti    MACHINE. 

The  ex(  Insion  of  Republicans  from  the  fonnation  of  the  bill, 
and  tlie  refnsil  to  ctMisi»ler  the  suggestions,  or  listeu  to  the  ad- 
vice of  IkAukers.  business  mou,  or  farmers,  is  i>erh.ips  partially 
explaiiie«l  when  it  Is  undcr-tood  that  In  its  main  features  the 
measnn'  seems  to  have  lH»en  considere*!  from  a  ix>litlcal  rather 
than  from  a  l»usines.s  staudix»int.  The  thought  of  how  the  bill 
could  be  formeil  to  strengtlen  the  adniinist ration  and  help  the 
Deuuvratlc  Partr.  rather  ihan  Ijow  to  make  It  of  practical 
value  to  the  peo|t"le,  seems  t>  have  been  upiM?rmost  In  the  uunds 
of  its  framers. 

Tills  seeming  necesKity  his  compelled  a  renunciation  by  the 
I>eni<)crats  of  nearly  every  urinclple  they  were  supixisotl  to  hold 
dear.  In  the  first  place  thh  bill  Is  the  most  extensive  excursion 
of  the  General  Oovemment  Into  business  that  has  ever  been 
seriously  considereil  in  this  country.  It  is  proix)s«xi  as  a  plan  to 
sniiervise  the  monetary  affi  irs  of  the  Nation  in  the  interest  of 
the  people.  In  reality  it  is  a  direct  emb:irkation  by  the  (Jovern- 
ment  iu  the  business  of  »»a;  king.  The  (iovernuient  compels  the 
lianks  to  go  into  partne  ;ip  with  It.  furnishing  part  of  the 
capital,  sliaring  in  the  pi-ofits.  but  retaining  absolute  control 
and  manaeement.  To  tliose  who  have  iK'lieved  that  country 
governed  l»eKt  which  is  go\emed  least,  who  have  thought  that 
extensions  of  power  to  the  (Jeneral  fiovernment  were  socialistic 
and  ilanserous.  who  ha\e  h'ld  steadfastly  to  the  doctrine  that  a 
snrieiider  of  individual  ri-'lils  was  subversive  of  democratic 
principles,  this  revolutionary  proposition  must  seem  monstnms. 
I  know  there  are  those  reluctantly  agreeing  to  sup|)ort  this  bill 
who  agree  with  Ilerliert  Spencer  In  his  statement  of  the  true 
limitations  of  jiower  in  a  ilemocracy: 

Boprononlfliivr  itov<»rniii'»nt  In  rood,  esprclallr  Kood.  rood  jiIjovp  all 
other*,  for  dolnr  tt>e  tttinga  wlilcn  a  Kovj-rnment  Hbould  do.  It  l«  l>«d, 
rspocUlly  l>ad.  Itad  .ibove  all  otticrs.  fur  doiug  tlic  tbiDS<)  i«'l)icb  a 
Sor<-runieDt  sbnuld  not  do. 

Rut  few  of  them  dare  even  to  voice  a  protest,  much  less  to 
stand  steadfastly  for  tlieir  honest  belief. 

OKMOCEATIC  SI  IlRKNDER  TO   UONKV    POWKB. 

It  is  singular  that  a  jiarly  with  a  history  such  as  that  of  the 
DeuKicnitic  Tarty  should  not  ouly  make  this  complete  surren- 
der to  the  money  power,  but  should  deliberately  attempt  to 
oigaiiia*  aiKl  efiuip  it  as  :  u  arm  of  the  Government,  as  if  to 
make  sure  that  it  should  thus  l>e  iu  absolute  control  of  the 
peo[>le. 

Iu  the  earlier  history  of  ihe  Nation  tlicre  was  a  money  power 
thus  organized — a  national  banking  system  which,  in.stcad  of 
being  created  and  sup|K)rt«-d  by  the  Democratic  Party  of  that 
day.  was  op|ioKe<l  aud  flu  ally  destroyed  by  the  fathers  aud 
s(>onsors  of  Democracy.  As  early  as  1S03  Jefferson  thus  ex- 
pressed his  disapprobation  and  distrust : 

T\\e  Nation  is  at  this  time  m  strooR  aad  united  In  Its  sentiments 
that  It  can  not  l>e  shaken  at  this  niomcrt.  But  siipiM)se  n  8«^ries  of 
untoward  events  «hould  oot-ur  suOlrient  to  bring  Into  doubt  the  com- 
petency of  a  trpuUIcnn  (tovei  nment  to  meet  n  crisis  of  great  danger 
cr  to  unblnge  the  confidence  cf  the  people  In  tbe  public  funciionarii's  ; 
an  Institution  like  this,  penetrating  »>y  Its  branches  every  part  of  the 
Inlon.  acting  l)y  command  and  In  phulanz,  may  In  a  critical  moment 
upnet    the   Government. 

It  is  remarkable  how  nppropriate  these  words  se?m  now. 
how  they  fit  present  condl  Ions,  how  with  a  tone  of  authority 
they  seem  to  admonl.sh  ami  comman«l  Oemocrats  if  they  would 
be  true  to  their  time-honori^l  principles  not  to  support  a  meas- 
ure so  utterly  at  variance  with  every  precept  of  their  past. 

AVOSr.W    JACKSO     A.ND    THK    BAXKISG    POWER. 

There  Is  no  more  iuter-'sting  chapter  of  .\merlcan  history 
than  that  which  tells  of  the  great  conte^  -\ndrew  Jackson 
wase<l  against  the  money  x»wer  of  his  daj*.  I  Cfdnnif^nd  it  to 
our  I>emocmtlc  friends  who  regard  tliat  picturesque  and  rnggo<i 
figure  as  one  of  the  patnMi   sjiints  of  tlieir  iwrty. 

In  his  fight  on  the  secoiul  national  l»ank  President  Jackson, 
in  his  annual  i  of  \<U.  thus  charactcriied  the  i»o«-er  of 

such  an  InstitntiKii 

The  result  of  the  ill  adrlse«l  leglKlation  which  eslabllsbed  this  creat 
mumnpMf  vas  t*  coac««tniic  tlH  whole  ■oacy  power  of  tb*  t'nlon. 
with  Ha  kMiaaiMH  ■••■«  of  oomtptloa  aaa  Its  mnwatrnmm  aepead«-nts. 
MB<I>T  tbe  airectton  and  comiaad  of  oae  arknowtodaed  1m«4.  thuK  or- 
■aatxlag  tMa  partlrular  latenst  ns  nse  twvlv  .-ind  Mcvrteg  for  It  unity 
aai  fisrirt  of  actios  throat  hast  tb*  United  m»**m  awl  eaabltag  It 
••  briaa  fsrvanl  oo  aajr  •aaadsa  its  catire  and  undivided  strcacti  to 
saw ifT  »r  arfeat  •■.▼  it— aue  af  tbe  Ooreraaient.  In  ibe  haadi  of 
tlM  fiMtaMaMe  paver  was  plaiwi  sallallea  power  to  regulate  tbe  raliie 
mt  priipartjr  aaa  ilw  fruits  of  labar  ta  every  ^varter  of  tbe  I'aion  and  to 
pr8Sperll.%  or  nila  upon  asjr  rity  ot  sectloa  of  tbe  couatry. 


rns  rcDKCAi.  acsEtvc  board. 

The  system  jirovided  for  in  this  bill  contemplates  a  commis- 
sion, deuomlnated  a  Federal  reserve  board,  into  whose  hands 
are  committed  practically  all  the  monetary  affairs  of  the  Na 
tion.  A  bare  enumeration  of  the  tremendous  ix)wers  grante<i 
to  this  body  is  impressive.  1  give  a  list  of  tliem  gathered  from 
the  provisions  of  the  bill  by  a  member  of  the  committee,  Mr. 
Smith  of  Minnesota  : 

POWERS   OP    rCDCRAI.    BOARD 

I.  To  readliist  Federal  reserve  districts  created  by  the  reserve  t>aok 
organization  committi-e. 

-'.  To  create  new  and  additional  districts  to  those  created  by  tha 
reserve  bank  orgjinizatinn  committee. 

;t.  To  prescribe  regulations  for  esinbllablDg  branch  offices  of  Federal 
reserve  iMinks. 

4.  To  designate  tbe  three  directors  of  the  Federal  reaenre  l>ank 
speciHed  in  this  act  as  class  C. 

5-    '**  remove  anv  director  of  class  B  In  any  Federal  reserve  bank. 

G.  'io  designate  the  chairman  of  the  board  of  directors  of  Federal 
reserve  bank. 

7.  To  preserllK?  regulations  for  maintenance  of  local  office  of  Fed- 
eral reserve  board  on  premises  of  Federal  reserve  bank. 

*i.   To  designate  the  Ve<leral  reserve  agent. 

0.  To  require  and  receive  reports  of  Fetleral  reserve  agents. 

10.   To  fix  com|)ensation  of  Federal  reserve  agents. 

II.  To  review  proceedings  of  boards  of  directors  of  Federal  reserva 
banks   fixing  compi'nsatiin  of  themselves. 

11'.  To  remove  chairman  of  board  of  directors  of  Federal  reserve 
bank  at  pleasure  and  without  notice. 

i:!.  To  proscril>e  rules  and  regulations  for  permitting  State  banks  and 
trust  companies  to  l)ecome  meuilters  of  l"e<lcral  reserve  liank. 

H.  To  pn.ss  upon  applications  of  State  banks  and  trust  companies  to 
become  members  of  Federal   reserve  liank. 

ir..  To  establish  by  laws  sovernlnj;  applications  of  State  banks  for 
membership. 

16.  To  require  surrender  of  stock  of  State  banking  association  or 
trust  company  upon  receipt  from  Federal  reserve  l>ank  of  cash-paid 
subscription. 

17.  To  require  Federal  reserve  Itank  upon  notice  to  suspend  State 
banking  association  or  trust  company  and  make  payment  to  suapended 
memlj<'r  for  its  stock. 

IH.  To  levy  semiannual  assessments  on  Federal  reserve  t>anks  for 
expenses. 

19.  To  examine  accounts,  books,  and  nflTalra  of  each  Federal  reserve 
bank. 

I'O  To  require  such  statements  and  reports  of  Federal  reserve  banks 
as  It  may  deem  necessary. 

21.  To  permit  rediscount  by  Federal  reserve  l>anks  of  paper  of  other 
Federal   reserve  banks. 

22.  To  compel  Federal  reserve  banks  to  rediscount  paper  of  other 
Federal   reserve  banks. 

2:*>.  To  suspend  reserve  requirements  for  not  more  than  30  days. 

L'4.  To  renew  sus|>ension8  of  reserve  requirements  for  periods  of  not 
more  thsn   15  days. 

2.'..  To  establish  n  graduated  tax  upon  the  amounts  l)y  which  reserve 
requirements  of  act  may  l>e  permitted  to  fall  below  level  provided  for 
In   act. 

20.  To  supervise  and  regulate  tbe  Issue  and  retirement  of  Federal 
reserve  notes  and  to  prescribe  the  form  and  tenor  of  such  notes. 

27.  To  add  to  numlter  of  cities  classlfled  as  reserve  and  contral 
reserve  cities  under  existing  law  In  which  national  banking  associa- 
tions are  subject  to  tbe  reserve  requirements  of  this  act. 

28.  To  reclassify  existing  reserve  and  centrnl  reserve  cities  and  to 
designate  tlie  banks  therein  as  country  l>anks  at  Its  discretion. 

2l».  To  suspend  <»fflHn is  of  Fed«^ral  reserve  banks. 

30.  To  remove  officials  of  Federal  reserve  bonks  for  Incompetency, 
fraud,  or  deceit. 

31.  To  require  writing  off  of  doubtful  or  worthless  assets  upon  tbe 
books  and  balance  sheets  of  Federal  reserve  Itanks. 

32.  To  suspend  for  cause  relating  to  violation  of  any  of  tbe  provisions 
of  this  act   the  o|)er.ition«  of  any   Federal    reserve  bank. 

?.:i.  To  appoint  a  receiver  for  any  Federal  reserve  bank  for  cause 
relating  to  violation  of  provisions  of  this  act. 

.•t4    To  determine  or  define  the  character  of  paper  eligible  for  discount. 

3r..  To  fix  the  amount  which  cash  reserve  of  Federal  reserve  bank 
must  exceed  outstanding  demand  liabilities  to  permit  discount  of  paper 
lor   member  banks.  ^  .  ^ 

30.  To  prescribe  rules  and  regulations  governing  the  purchase  and 
sale  In  tbe  open  market  by  Federal  reserve  banks  of  bankers'  bills  and 
bills  of  exchange. 

:i7.  To  review  rates  of  discounts  fixed  by  Federal  reserve  banks. 

3S.  To  grant  or  refuse  applications  of  Federal  reserve  banks  to  onen 
and  maintain  banking  accounts  In  foreign  countries  and  establish 
agencies  there  for  the  purpose  of  purcbaslng.  eeillng,  aod  collecting 
for^i^n  bills  of  exchange. 

30.  To  ai.prove  apiwrtlonment  made  by  SecreUry  of  Treasury  of  Gov- 
ernment funds  deiK)slted  in  Federal  reserve  Iwnks. 

40.  To  charge  interest  on  Government  deposits  at  joint  discretion  of 
Federal  reserve  Iward  and  Secretp.ry  of  Treasury. 

41.  To  Issue  Federal   reserve  notes. 

42.  To  call  upon  Federal  reserve  banks  at  any  time  for  additional 
securitv  for  Federal  reserve  notes  Issued  to  them. 

4.5.  To  assign  letter  or  serial  number  to  Federal  reserve  bank  for 
notes  l«sHed   to  it.  ... 

44.  To  re<{uin>  in  Its  discretion  Federal  reserve  banks  to  maintain  on 
deposit  In  the  Treasury  of  the  t  nlted  Slates  a  sum  In  goU  «NU«1  ««  5 
per  cent  of  notes   iss^.ed   to  them.  ....  ,,      ., 

4,».  To  grant  in  whole  or  In  i>art  or  to  reject  entirely  tbe  appllcatloa 
of  any  Federal  re^rre  bank  for  Federal  reserre  aotea. 

4«.  To  estat>lish  rale  of  latereat  to  be  paid  «•  Kederal  reserve  nelaa. 

47.  To  presfrlbe  rentatiou  coveraiag  aaliatttatlaa  of  collateral  as* 
rorllv  for  tbe  proteetVsa  «4  Federal  leasrvs  aaCea. 

4H'  To  make  aad  promigate  fpaai  ttaM  to  rtaw  reMlatioos  gorrntrng 
the  transfer  of  funds  at  par  amaag  rederal  rsaerve  oaaka. 

4tt.  To  exercise  at  its  dIscretiiM  tbe  fuactloas  of  a  cleariag  baaas  far 
ledeial   reaerve  banks.  .       .        ^ 

.%o.  To  designate  a  Federal  resffve  bank  to  act  as  cleariag  baas*  far 
Federal  leai^nre  banks. 

51.  To  re^oire  each  Federal  reserve  bank  to  SSCfrtSB  tsactiot  >  mt 
clefcriag  boost  far  its  sbarshaldtag  banks. 
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le  power*  tkam  gnnteCL  are  euonuoua.  greater  Uuin  tho«e 

hidied  •!Tea  In  the  Preirtdcnrj.  rreeter  by  far  than  thoKc 

iilttetl  tl'  any  hoard,  buronu.  or  depnrtnJCBt  of  the  (Joveni- 

It  can  luiiUI  up  an  Invlnrlblo  pi)IUlail  nmcblne,  deprwei 

•r  !^iiualate  trade,  raise  or  lower  the  prioe  of  nil  mm  modi  ties, 

"    '  te  or  coiitmct  the  currert^'y.  favor  ono  y  and 

ah  anoUiier.  reward  ita  frieuds  ami  puni-.x         •.:....>.  nnd, 

in  i^ort.  dominate  and  control  all  Unanciul  and  political  inter- 

ot  the  couutry. 

anawer  to  this  criticism  It  Is  aaid  that  anj  bonrd  Kiren 
powen  woQid  be  too  hifrh  mindetl.  too  potrlotic.  too  nn- 
t»  oae  Ita  powers  for  aeltl^h  or  |)«)litical  purposes.  The 
rre4idout  is  quoted  as  Haying  tlmt  it  is  uothiDknt>le  that  any 
Pretkleiit  alMaM  one  the  [lower  of  appointment  of  menihers  of 
this  board  for  poUtioal  puriMi.sea.  Let  us  consider  tb«>  proi>oai- 
tlon  for  a  moment. 

T  »e  Federal  reserve  board  created  by  this  bill  is  to  consist 
of  s»ven  memt>ers.  To  bejrln  with,  threo  of  these  are  |x>iitical 
apfx  intmeota — the  HacwUiry  of  the  Treasury.  tlM  Secretary  of 
Apr  ctiltnre.  and  the  Cttttptmller  of  the  Currency.  They  are 
■M  tars  of  tlie  [tarty  in  |X)wer.  and  their  selection  is  inevitably 
detvrmlned  by  political  rihI  party  coaaMeratioiM.  Then,  by  the 
tertis  of  the  bill,  the  other  four  arabers  are  to  be  politically 
dirtied  »><  >  would  l>e  iHMiiocrats,  ktM)wn  and  recoguixe*!  aa 
aocl  :  OIK'  a  Ki'publicjin.  and  «»no.  probably,  a  I'roRresslvt;.  Fire 
are  to  l>e  iJenwcrats  and  there  are  to  be  two  meral)ers  of  the 
oiHx  «itioii.  The  l*resident  will  be  doinc  only  what  is  expected 
of  I  iiu  in  thus  ai>i>»)lntins  thcuj;  he  can  hardly  do  otherwise. 
He  will  not  make  sach  nppi>lntments  directly  "  for  j)olitical 
puri  o»f,"  iierhapa.  But  he  will  not  violate  either  the  letter 
or  tie  »|)irit  of  tlie  act  by  thus  con^ltutinft  a  l>oard.  Are  of 
wIm  n  will  t»e  his  derotsd  aupiiortors.  committed  to  his  party's 
piMy.  enrm'stly  AerinNn  far  the  succeae  and  peri>etuation  of 
bis  idministnition.  The  txtard  was  Intended  to  t>e  a  puJitical 
bonii.  and  it  is 

It  ia  certain  that  under  the  present  plan,  if  adopted,  the 
coat 'ol   of  tite  tMinkinK  business  of  >'  vould  be  one 

of   tie   prizes   to   be   fougbt    for   la   .  ^  tial    eltvfion. 

The  old  board  would  be  onsteil.  a  new  board  {mu  in.  and  the 
monetary  poli.y  of  the  .Nation  would  change  with  each  admin- 
iatn  tlon.  ontil  an  administmtion  conld  *•)  strengthen  Itself 
th«t  r.eilher  tlie  poUcy  nor  the  administration  would  change. 

It  is  the  expresMd  belief  of  the  majority  that  there  has 
fTWfti  np  In  this  country  a  money  power  whl<-h  Is  even  nwire 
pow 'rful  atul  dangerous  than  that  of  Jackson's  day.  Yet  here 
tt  in  proposed  to  onsaalao  and  leiraliae  a  money  |>ower  so 
IClga  Uic  and  powerful  that  all  voluntary  and  ■  associa- 

tion!  of  that  character  would  be  dwarfed  into  i:     -....iicanct*. 

It  is  beliered  by  them  that  there  exists  a  .Mojm\v  Trust. 
whi<h  has  by  Its  secret  and  <:.•«•••  mnnlpuJations  enricht^l  the 
faro  red  and  mined  the  uufrl.  which  has  fattene<l  on  the 

ipi>l  s  of  wre<ke<1  Industries.  au«I  en^oriretl  Itself  at  the  ex|)ense 
of  t  je  people.  Yet  here  It  is  proposed  to  organize  a  .Money 
Trust  that  will  hare  back  of  It  govcrniuental  power  to 
streiicthen  its  control  orer  the  flnanceaof  thf>  Nation  and  enforce 
Us  t  emamls  vpsa  the  bosiness  interests  of  the  people. 

X    CXTntAL    BAXK. 

With  loud  aad  aloaost  paaaioaate  eamestacas  the  majority 
crte-i  out  aieataat  a  emtral  bank.  It  was  Wtterly  hostile  to 
tue  .\!drich  plan,  declaring  it  the  scheme  of  the  money  power. 


#evlee  of  Walt 
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|4ao.     It  is  tr«»  wo  ai*  to  Iwvo  12  WBlaaat  baaka;  bat . 

•  i«  bat  the  ■■■all  «f  tks  gnad  eaatral  b«iard.  which  abaolately 
coMtrola  theoL  TW  power  Is  not  wi*h  them:  they  are  Dot  in 
any   material   amlter  glesa  tbo  rtgbt  of  iadapandaat  actiuu; 

It  was  aald.  sad  psrhaps  riglMfnIly.  that  the  AMrich  plan 
iitttlKMnaed  a  too  groat  ceMtrallaatioB  of  power,  which  might  bo 
used  agalast  the  real  interests  of  tbe  |)eu|»le.  It  la  a  strango 
doiaaioD  that  gentlesMB  laAilse  tkat  by  aMklQS  tkt  f— IwHIIm 
lawer  |M>iitical  It  wUl  laiaaiiately  bacome  aa  marifsk.  feenea- 
cast  laaiitution.  whooe  only  purpoae  will  be  to  serve  tbe  people. 

I  did  not  approve  of  the  Aldrlcb  plan.  I  would  not  support  it 
now.  Hut  it  is  astoulshing  how  anamored  of  it  the  majority  ia. 
I*roie8ting  that  it  la  dangeroaa.  yet  they  adopt  and  strangthrn 
its  tutoi-ratic  featwaa.  Declaring  it  aoworthy  of  consideration, 
the  •.committee  copies  large  portions  of  tbe  bill,  even  to  the  extent 
of  embodying  In  It  the  iangoace.  verbatim,  of  the  Aldrlcb  bill. 
If  tJte  Aldrich  bill  c«iuld  hare  been  patented,  this  bill  would  1>6 
an  lufrinfammt  If  It  could  have  been  copyrii^hted.  this  would 
have  becB  aa  Invasion. 

WALL  BTSCrr   COXTBOU 

Very  artfully  the  Issue  Is  made  to  appear  as  one  between  Wall 
Street  and  the  <k>Temroent:  between  aelflsh  sjiecuiators  on  the 
one  baud  and  the  Govermneut,  acting  for  the  people,  on  the 
other. 

But  that  issue  need  not.  and  In  fact  does  not.  exist. 

Tl»ere  la  ■•  deaifB  nor  efT'<irt  to  |»ut  or  keep  the  flnnt>oe8  of 
the  NatkMi  to  tbm  eontrol  of  Wall  Street.  They  are  not  now  in 
Ira  control,  nor  need  tliey  be. 

If  it  be  claimed  that  the  Aldrich  bill  r>lace<I  the  flnanclal  af- 
fairs of  the  Nation  in  the  handa  of  Wall  .Street,  which  It  did 
BO(  do.  atlll  the  iasue  Is  not  drawn  l>etween  the  Aldrich  bill  and 
tbe  present  bill.  There  is  no  effort  l>elng  made  by  anyorie  to 
enact  the  abandoned  Aldrich  bill.  It  never  received  the  ap- 
proval of  either  the  House  or  Senate,  nor  was  it  ever  approved 
t'y  the  Uei)ublic:»n  Tarty  at  any  time  or  in  any  manner. 

ATTITtDE   or   COINTET    BANKS. 

The  supporters  of  this  bill  assiduously  endeavor  to  make  it 
api>f  ar  that  this  bill  is  in  the  interest  of  and  is  approved  by  the 
sma  ler  country  banks,  while  the  bankers'  oii|K»sitiun  is  couQued 
to  the  large;-  city  banks.    This  H  far  from  true. 

The  demand  for  legisl-ttion  and  a  chnn;:e  In  our  monetary 
system  did  not  come  from  the  countrj-  b.inks.  For  several 
years  a  propaganda  has  been  carried  on  by  the  larger  banks  in 
favor  of  "  reform."  They  have  denounced  our  existing  sjstem 
as  unsound,  unsclentiflc.  and  obsolete.  Thoy  have  created  the 
deirand  for  a  change  by  filling  the  magazines  and  newspapers 
with  denunclatloo  of  present  conditions.  Notwithstanding  the 
fad  that  no  such  rec<»rd  of  commercial  development  and  ma- 
terial progress  as  the  United  States  has  made  nnder  the  present 
system  was  ever  known;  notwithstanding  the  fact  that  our  cur- 
ren.y  Is  ad<Hiuate  in  amount,  is  increasing  at  the  rate  of  $1.10.- 
(ifHxiOO  every  year,  and  will  continue  to  Increase  with  incre-aslni? 
<len;tnds.  while  every  dollar  Is  as  good  as  jtold;  notwithstaml- 
Ing  the  fact  that  the  bankers  are  prosperous  and  are  receiving 
at  east  fair  returns  from  tL.ir  >"irf*'llt".  nevertheless  there 
has  iM.'en  an  insistent  demand  for  cka^e.  for  reform,  for  a 
new  systcn. 

Tlie  DeiBOcrata,  taking  advantage  of  this  demand,  have  an- 
swered it  by  giving  the  l»ankers  a  new  scheme — not  what  they 
wanted,  but  at  least  an  aaasrar  to  tlieir  demand  for  a  change. 
They  have  succe<xled  In  maldiiic  a  large  |>art  of  the  peo!>le  be- 
lieve that  the  present  system  is  so  bad  that  almost  any  change 
would  be  an  improvement.  That  is  the  <.>onstantiy  reiterate! 
and  most  effective  arKiiuieut  of  the  majoritv  in  their  support  of 
this  bill,  "Try  it;  at  le.ist  it  will  be  better  than  tbe  present 
systi'm." 

But  the  belief  of  the  city  banker  was  not  the  belief  of  the 
country  banker.  He  has  never  Joinetl  in  denunciations  of  th'j 
pi-e8<»ut  system.  He  has  never  given  his  approval  of  the  new 
plan.s  offered,  least  of  all  to  this.  He  di>es  not  ap|>rove  It  now, 
and  he  never  will.  He  may  l»e  fort;«.l  out  of  the  national  bank- 
ing system,  but  he  can  not  l>e  torval  into  a  plan  which  will  not 
beoellt  him  and  whi<h  will  make  him  a  i^ipiK't  In  the  hands  of 
those  who  pull  the  .strings.  n(»t  for  his  benefit  but  for  their  own. 

RXOISCOC.TrS. 

In  order  to  ct>nip»aBte  tbe  country  banker  foi  these  evils, 
he  Is  given  the  redlai»mit  provisions  of  the  bill. 

The  only  privilege  for  rediscount  granted  to  Imlivldual  bauka 
is  upon  their  notes  and  bills  of  exchange  submitted  to  a  Federal 
reserve  bank.     The  notes  must  arise  out  of  commercial  transac- 
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-that  Is.  not«»s  drrwn  for  agricultural,  industrial,  or  com 
iai  pnn"««^.  ««»»<l   laving  a   uiatuniy  of  iu»t   more  thsn  ia» 
days.     It   is   further  pr>vlded   that   the   K«^lerai   retMrve  t>onrd. 
at   WaahlaiHoii,   "►'ball    nave  the   ••'' ''••    to  »letennlne  or  define 
tt^  vbmtmWt  of   the   i  uiier   thus  .•  for   diM-ouut.   within 

tbe  uiennlng  of  this  act  '—that  ift.  t*e  i».««rd  fhall  have  ti»e  right 
not  only  of  interprrtia,'  and  appljing  the  langtiage  of  the  act 
as  It  aMy  see  It.  but  aim II  also  Lave  tbe  right  to  tix  such  i>ther 
II  lulifrntn  as  it  may  from  time  to  time  think  Ixst. 

It  la  the  almost  uuixencU  declaration  of  country  l«uks  that 
Ihey  will  hire  very  II  lie  r»»l»<*»'  that  c:in  nxvt  these  nH,iiirc- 
BMiils.  and  that  for  thii  reason  the  re«liHcouut  provision  will  be 
valueless  to  them. 

Besides  this,  the  ("oi  ntry  banker  does  not  as  a  general  rule 
apHfHTH  of  rediscount i  ig.  especially  when  the  object  is  to  ob- 
tain funds  to  rehmn  to  Uirrowers.  It  is  considered  as  an  in- 
dication and  a  source  of  weakness.  Tlie  pro|»u8ilion  to  offer 
this  re<li«*<-ountlng  feature  as  a  means  of  furnishing  funds  to  the 
(Minks  to  relonn  to  their  customers  Is  enough  in  itself  to  dis- 
credit the  plau  iu  tbe  «ye8  of  many  conservative  bankers. 

At>DF.D   BCKOKXS    TO  TH«    rEOPUE. 

But  It  Is  not  only  he  bankers  who  will  suffer  if  this  bill 
p.H'rf  into  effect.  Asujual.  the  principal  burden  will  be  shifieil 
to  the  iHN.|»le. 

In  the  tlrst  place.  It  will  be  a  great  expense,  every  dollar  of 
which  must  ultlmatelj  be  paid  by  the  taxpayers.  It  will  re- 
quire aa  arniv  of  new  (Jovenunent  employees,  every  one  of 
whon  mast  U-  paid,  ind  iwid  well  Members  of  the  Federr. 
reserve  tjoard  are  to  receive  annual  salaries  of  $10,000  each. 
the  Federal  reserve  sjeuts  are  to  be  paid  {salaries  to  l>e  fixe<i 
by  the  Federal  reservr-  board,  and  there  will  be  required  hun- 
tlre^ls  of  exiHTt  ilerks  .ud  accountants  whose  salaries  will  have 
to  Im?  fixe<i  ;u»d  paid. 

It  is  proposc<l  to  take  up  the  $750,000,000  of  2  per  cent  bonds 
now  held  by  the  national  banks  aud  use<l  ns  a  basis  for  our 
present  national  bank  currency  and  refund  them  with  3  per 
cent  bonds.  That  is  one  of  the  beautiful  provisions  of  the  bill— 
«.ne  llltle  Item  of  expense  which  tlie  i)eople  will  have  to  pay 
for  this  I>emocratlc  experiment,  a  mere  bagatelle  of  $Tui00.000 
each  year  until  the  3  i)er  cents  can  be  paid  and  retired. 

The  (lovcnmient  will  also  be  r«piirt>d  to  relinquish  the  tax 
of  one-half  of  1  \yer  «  nt  paid  on  national  bank  currency.  This 
will  add  another  little  item  of  $3,750,000  annually  which  it  will 
c«>st  tbe  taxpayers  to  indulge  the  administration  in  a  trial  of  its 

|»et  project.  ,        j       •         , 

These  items  are  by  no  means  all  the  burdens  the  adoption  of 
this  plan  will  lmi>o»e  on  the  people.  If  it  were  necessary  to 
carry  them,  we  could  do  so,  but  why  inflict  them  if  they  are 
not  necessary? 

C  )KTBACT10.V    OF    CBEOITS. 

The  iHK)ple  will  not  only  be  required  to  carry  heavier  burdens 
of  taxation,  but  the  enforced  contraction  of  credits  which  will 
be  necessitated  by  tb^;  Inauguration  of  the  new  system  will  be 
a  still  greater  infliction. 

Twenty  i>er  cent  of  their  present  capital  mu.st  l»e  subscribed 
and  paid"  by  the  indi^  idual  banks  to  furnish  the  CJipitid  for  the 
reOerve  banks.  10  per  cent  with  CO  days  and  10  per  cent  on 
call  This  will  cause  a  transfer  from  the  couutry  banks  to  the 
central  banks  of  ovei  $200 OOO.OfW. 

Five  |>er  cvnt  of  their  de|H>slts.  or  about  $350,000,000,  must 
also  be  turned  over  to  the  reserve  banks. 

Something  like  $,'y4>.000.000  must  thus  be  raised  and  paid  in 
cash  by  the  individual  banks  to  satisfy  such  demands.  Where 
is  it  to  come  from?  The  banks  have  not  got  it.  for  it  is  now 
loaned  to  the  people.  Their  present  reserves  can  not  be  used, 
for  reserves  will  still  be  requiretl.  There  la  but  one  way  in 
wjjich  tills  money  c:in  be  obtained.  Outstanding  loans  must 
be  called  In  and  paid  In  order  to  meet  such  requirements,  not 
only  in  the  amount  of  cash  required,  but  also  of  the  amount  for 
which  it  stands. 

This  means  an  imiiense  contraction  of  credits,  estimated  by 
Mr.  Berr>.  Mr.  Forg:  n.  and  others  as  uimard  of  $2,000,000,000. 

There  is  no  one  thing  more  damaging  and  dangerous  to  the 
busiuess  stability  of  the  country  than  an  uneii>ected  and  en- 
forced payment  of  la  -ge  amounts  of  outstanding  cretlits.  Final 
l»ayinents  are  s«»id(»ni  required  or  expected.  There  are  changes, 
transfers,  enlargements,  contractions,  as  business  conditions 
require  within  limits.  But  tinal  liquidation  is  not  the  rule 
tipon  expirations  of  <  red  its.  A  mandatory  transfer  of  niHlions 
of  cash  now  used  as  a  basis  for  still  larger  inillions  of  credit, 
requiring  final  paymeiU  of  such  cretlit  obligations,  can  not  help 
but  bring  hardshi|»  If  It  does  not  bring  disaster.  Never  before 
Id  our  country's  bli^tory  was  anything  like  this  attempted. 
^Vhat  will  l»e  its  effe -t  no  man  can  fore«<»e.  but  it  is  bound  to 
C4UHe  an   immense  amount  of  suffering.     It  will   not  be  the 


banks  alone  or  prinHpally  that  will  suffer:  the  horfneea  man. 
the  farmer,  and  the  wage  earner  will  be  tbe  first  to  feel  Ita 
eff»<t.'S.  To  call  in  and  denuind  imme<ii:ite  .md  llnnl  pjiyment 
of  these  millions  now  lo.-uied  out  In  small  aniounis  all  «»ver  tho 
country  will  bring  about  conditions  unpleasant  to  coaftaMftatai 

coviriijuox. 
Tbe  supporters  of  the  Alilrieh  plan  did  not  projwse  to  force 
the  couutry  trauks  into  tlie  system.     The  bill   made  eiitnuue 
ofKloiial;  tliey  < ould  ioln  or  not.  as  they  chose. 

But  the  present  bill  forces  all  national  banks  Into  the  system, 
big  and  little,  eity  and  country.  They  must  Join  within  a  year 
or  their  charters  will  be  taken  from  them,  and  they  will  l»e 
compelled  to  liquidate  and  go  out  of  business  as  national  iKiuka. 
It  is  a  'Stand  and  deliver"  bill.  It  has  l»een  el!ara<  terired  on 
this  floor  duriii.:  the  debate  as  forcing  the  (lovernmeut  to  adopt 
the  highwayman's  demand:  "  Your  uKtne>-  or  your  life." 

It  is  c<Mitended  l>y  many  that  with  such  compulsory  jirovislon 
the  bill  is  unconstitutional.  In  any  event  it  Is  unjust  and  un- 
iiece»«ary.  If  the  bill  is  a  goo<i  one;  if  it  approves  itself  to  the 
bankers,' they  will  not  need  to  lie  fon^tnl  in;  they  will  volun- 
tarily Join.  If  the  i»eople  approve  of  it.  they  will  give  their 
patronage  to  the  banks  who  enter  the  system,  and  thus  fon-e 
all  to  Join. 

K.s|>ccially  when  so  many  of  the  provisions  of  the  bill  are  sr» 
entirely  exiterluiental ;  when  so  much  whi<h  is  proiH.sed  ha..» 
never  before  been  tried  anywhere.  It  would  Keen>  only  the  part 
of  wistlom  to  allow  those  who  were  willing  an  opi*»rtunlty  to 
take  the  risks,  but  not  to  force  those  who  were  unwilling  to  do 
so.  A  iKHiker  acts  not  only  for  himself,  but  as  trustee  for  those 
whose  funds  he  handles.  It  is  his  duty  to  act  with  caution  aiul 
to  consider  carefully  his  course  l)efore  he  takes  action  In  such 
a  grave  and  vital  matter. 

llegardiug  the  provisions  of  a  bill  introduced  In  190S  by  a 
Democrat,  which  bill  Mr.  Bryan  approved,  he  8:»ld: 

The  fact  that  tbt  Iwnkn  putor  the  Bj-^tem  voluntnrll.r  rather  tlmn 
under  compulsion  bus  no  disadvantages,  for  all  b«nk«  will  bt-  ubio  to 
inter  tin-  s.vsloru. 

One  wonders  what  were  the  rensions  which  made  compulsion 
unnecessary  then,  aud  which  make  it  necessar)-  now. 

THr  cianExct  scnaMi:. 
Ttie  primary  object  of  this  i)roiK)s*?d  .eglslatJon,  we  arc  told, 
is  to  give  the  country  a  new  currency.  Wo  havp  already  quite 
a  variety— gold,  gold  certificates,  silver,  silver  certificates.  t;ov- 
ernment  notes,  national-bank  notes,  and  fractional  currency. 
But  It  is  said  we  need  am>ther  variety.  None  of  these  are 
"elastic,"  and  we  mnst  have  an  "elastic"  currency.  Just 
how  much  of  the  existing  currency  is  to  be  replaced  by  the  new 
no  one  states,  for  no  one  seems  to  know  1k»w  nusch  Is  to  bo 
Issued. 

At  first  the  committee  fixed  a  limit  and  mfJp  it  $.Vl0.onO.OOO. 
Then  they  Increased  It  to  $700,000,000.  But  that  did  not  s.itisfy 
the  ardent  supix)rters  whose  vision  gladdened  at  the  thought 
of  a  no-limit  currency,  and  so  the  limit  was  entirely  reniov«Hl. 
and  there  Is  no  mail  who  dare  commit  himself  as  to  the  number 
of  millions  this  bill  will  provide.  If  the  scheme  will  work  at  all. 
But  of  one  thing  the  majority  are  certain,  this  bill  will  exiiand 
the  currency.  Mr.  Glass,  the  chairman  of  the  committee,  siya 
so.  That  is  what  the  iiarty  desires;  that  Is  what  the  riesldent 
requires.  There  is  going  to  be  a  depression  following  the 
passage  of  the  tariff  bill ;  factories  wJU  close,  laborers  will  be 
thrown  out  of  employment,  h.ird  times  are  certain  to  come— and 
come  soon— unless  something  is  done.  Tlierefore.  money  must 
be  made  plentiful  and  cheap  to  tide  the  country  over  its  l>ad 
days.  To  do  this  nothing  Is  so  good  as  expansion— more  money, 
more  business;  more  ujoney.  more  work,  more  wrges.  more 
everything.  Come,  let  us  boom  things!  It  Is  true  it  Is  dan- 
gerous, but  we  arc  strong,  wo  can  stand  It.  Even  If  It  Is  bad 
after  a  time  we  will  recover.  In  thC  meantime  the  Democratic 
Partv  can  l>e  kept  In  power.  It  can  by  this  means  bind  the 
banking  and  moneyed  Uiterests  of  the  couutry  so  closely  to  tho 
party  that  they  will  have  to  supiwrt  it  in  order  to  further  their 
own  interests.    Certainly  this  is  an  alluring  program. 

The  plan  Is  to  allow  reserve  banks  to  provide  a  33i  per  cent 
reserve,  and  as  further  security  to  deixwsit  in  WashingtOD  en 
amount  of  commercial  pai>er  accepted  by  it  for  retllscoont  eqnal 
to  the  amount  of  the  currency  to  be  issued.  This  commercial 
paper  Is  to  consist  of  notes  and  bills  of  exchange,  having  on  tlie 
average  CO  days  to  run.  Thej-  can  not  exceed  IK)  days.  Every 
GO  days,  while  this  currency  is  ouUtauding.  every  piece  of  i)ai>er 
thus  der>osited  must  be  replaced  with  another.  In  oiKration 
there  would  be  a  vast  stream  of  bills  receivable  continually 
flowing  from  the  banks  to  Washington  and  back  again.  Who  In 
Washington  is  to  pass  on  this  ceasi'less  deluge  of  i)roml8e*  to 
pay  rushing  in   from  all  directions- from   New    York.  Texas, 
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aod  Florida?    Wher«  U  the  army  of  clerks  thnt  must 

heoi? 

rmcxiME^T  wtaos's  commajib. 

t  Wilaoo,  iu  hl«  addrMs  to  CoasrtM.  chas  directed  : 
taw  a  «rTr»cy.  w»t  rt»M  ■«  •««.  I>at  rMdIly.  cUstlcally 
«  aoaa4   cr«>dtt.    Ib«   n^Minillnic    and    <-nntrartlni;    rrt^its    of 
(y^ai^tfttaBs.   tb«  normal   cM>   aoU   flow   of   p«rauaal    aud   cor- 

Is  Tvrj  hapfty  In  bis  use  of  seneral  terms,  bat 

la  wisely  fri«al  aa  to  dHlnite  speriflcation&     No  uue  would 

!•  take  !■■••  with  the  AcalnbiMty  of  such  a  currency 

I  aoiGipMta.  but  sona  of  ua  are  aouievrbat  curious 

i«at  wlMt  ka  naatiaL     He  coadCMaa  our  exititiiig  cur- 

a)i  "rfsM"  amA  aKys  w«  muat  have  a  new  one  that  is 

mmdk  depeoda  on  what  ia  ueuat  by  "  rigid." 

••  the  d»'(^nition  of  "elastic."     Of  coHr;*e  we 

that  tb«  $7til.<NMMii)i)  of  uatlonal-bank  notes  are  to 

are  the  $l.tiOl».WMMH^)  of  gold  certificates  to  be  rotlreil? 

J4Tl.«M«».u«i)  of  silver  certlticat*^  also  to  go?     Are  the 

fa46.«»|.<M>  grwiilkacks  to  be  suiiplanted?     Are  all  these  cou- 

r  rigid,"  and  thus  under  cDudeuiiiation? 

hat  la  ll»e  rresideufs  definition  of  "elastic"?     Does 

the  quality  of  expjiuslon  only?     The  bill  provides  for 

|*e4  •xiMinsiou.  but  no  provision  meets  the  Prosldent's 

Utian  tbat  the  currency  should  shrink  automatically  with 

"ctaitrHcting  credits  of  everyday  ct)ntractlons."     The  only 

way  In Iwhlfli  tb^  new  currency  can  l>e  force<l  out  of  existence 
ia  by  tlie  atlirnmtlve  action  of  the  rresideufs  political  board. 
It  may  order  Its  retiremont  or  tax  It  out  of  existence.  It  is 
given  power  to  determine  what  is  "sound  credit."  A  "real 
need"  s  to  be  determlnetl  by  the  Democrats  controlling  such 
iXNtrd.  They  are  to  determlue  what  "  i>er8oiial  and  corix>rate 
dealing!  "  arc  to  be  favorably  considered  and  v.bat  unfavorably. 
The  President  also  aaya  the  new  system  must  "mobilize  re- 
serves; niU!*t  not  permit  concentration  anywhere."  But  who 
Is  to  d  slribute  the  funds?  Who  is  to  sjiy.  "  You  have  too 
much  iiioiicy  here;  we  will  transfer  It  yonder"?  The  Demo- 
cratic |i,)!itUion3  on  the  I'rosldeut's  boar.l. 

CouslJer  only  these  powers  of  the  t>onrd.  Now  imagine  it 
exercl.>«i[ig  siK*h  |iowers  and  bamlllng  those  funds  during  a 
closely  coutosUHl  national  caniiMil»n»-  is  there  anyone  fotillsh 
enough  to  think  thnt  in^lltlcs  would  not  control  the  action  of 
the  boa  il  at  such  a  time  and  for  such  a  stake? 

MR.     BKVA.N'a    APPtOVXU 

Mr.  I  ryan  is  delighted  tliat  the  currency  to  be  i^^sued  Is  not 
bank  currency  but  Government  currency.  In  fact,  it  is  neither. 
It  is  ciille»l  a  iJovenuuent  currency,  but  it  is  issued  by  the 
tKioks.  It  is  inatle  a  (;overnment  obligation,  but  It  Is  re»leem- 
able  l)y  the  banks.  It  Is  receivable  by  the  tJovemment  for 
l»ubllc  «  ues,  but  Is  not  made  a  legal  tender  for  tlie  payment  of 
debts.  All  other  (Jovernment  obligations  are  imyable  In  gold, 
yet  till!  currency  is  re«leenmble  in  anything  which  shall  at  the 
time  l)€   consi«leretl  "  lawful  money." 

Mr.  Ilryau  has  certainly  sacrificed  much  to  find  an  excuse  to 
supitort  this  bill.  He  has  declareil  over  and  over  again  that  no 
«;.»vernnent  currency  should  l>e  Issued  which  did  not  contain  a 
lejinl-tc  idcr  provision;  but  this  currency  has  no  legal-tender 
feature  He  hap«  declaimed  many  times  against  any  form  of 
"asset  '  currency,  but  this  bill  i)rovlde8  fo.'  an  "asset"  cur- 
rency.    He  has  again  and  again  argued  against  any  form  of 

Ilk  c  irrency.  yet  the  currency  to  be  Issued  uiuler  the  provl- 
si.it-^  (  f  this  bin  Is  bank  curr.^ncy.  He  has  state<l  from  a 
li  I   platforms  that  the  one  absolutely  necessary  and  fun- 

a »...UIy    imll.siH'Usable   provision    to   prevent    panics    was   a 

(lovemtnent   guaranty   to  depositors,  yet  this  bill   says  not  a 
word  at)out  guaninteeinjr  de|>osltors. 

Dnrl  ig  the  panic  of  llHtT  .Mr.  Hryan  in  an  e*litorial  in  the 
Commrner  strongly  appn>ved  the  John  Sharp  Williams  cur- 
rency I  ill.  which  he  says  was  the  result  of  a  conference  among 
the  beuocratlc  leaders.  In  which  he  took  part.    He  said: 

Thcw  thrw  provlsioos — flnit.  that  the  naerm  shall  tw  kept  In  the 
banic*:  lecond.  that  half  of  tho  ros^rves  may  t>e  kept  la  itoaai :  third, 
that  thine  tModa  may  l>e  u?ed  for  an  enwrnency  curivncy — will  protect 
tho  com  try  from  any  panic  such  aa  that  through  which  we  are  passing. 

The  pre#ent  bill  contains  none  of  these  provisions.     On  the 
contraiy.  tlM  reserves  are  not  to  be  kept  In  the  banks;  no  part 
of  the  fcaerTW  may  be  kept  iu  bonds ;  t>oud8  can  not  l>e  used  for 
for  curreui'y. 
Stn>4g.  indt>ed,  must  be  the  political  pressure  that  will  cause 
ro  renijirkable  a  change  of  conviction  within  so  short  a  time. 

OT«xa  DcrxcTs. 

Tbeije  are  other  Important  defects  and  omissions  in  the  bill, 
which  can  not  be  considered  for  lack  of  time. 

.\s  t  su;il.  the  farmers'  interests  have*  l)eeu  almost  Ignorwl  In 
tlie  bi  1.     As  originally  prepared,  farmers'  i>aper  was  discrlmi- 


a  basi! 


nateil  against.  Commercial  |ini>er.  ns  that  term  i*  us»»<l  In  busi- 
ness, is  all  right:  but  we  have  re:ich«il  n  i»oriod  when  other 
forms  and  evidences  of  value  must  be  recoenlxe<l  as  n  basis  of 
credit.  Much  :unusen>ent  wa»  illiQl>i  li  In  In  the  Democratic 
caucus  at  the  expense  of  tlie  luauiillltt.  who  lnsls;etl  on  recogni- 
tion of  that  fact.  Their  suggeatlons  were  ridlculo<I  as  "pumpkin 
security  "  and  "  <  orn  tas.sel  currency."  But  the  people  will  not 
laugh  at  their  -ii«';;estions  nor  ridicule  their  efforts.  Provisions 
for  ample  creilit  accommcKlatlons  for  protlucers  are  found  In 
almost  all  nations  except  our  own.  It  Is  a  whlespread  denwmd 
In  this  country.  It  Is  strange  that  place  could  be  found  for  so 
m;niy  other  provisions  but  that  the  committee  should  give  no 
consideration  to  this  most  important  phase  of  the  subject.  It 
Is  deferred  to  a  "  more  convenient  day." 

The  bill  provides  that  national  banks  may  make  loans  on 
farm  laml.s.  but  It  limits  the  term  to  12  month.s.  when  every- 
boily  knows  that  farm  loans  are  seldom  made  for  a  period  less 
than  five  years. 

The  system.  If  adopted,  will  compel  the  country  banks  to  glvo 
up  their  relations  with  their  city  corresiiondents,  who  under- 
stand them  and  whom  they  understand. 

rniuvessar>'  re.strictious  are  placed  upon  the  acceptance  and 
Invest nu>ut  of  savings  deposits  in  country  banks. 

It  will  prohibit  any  interest  on  exchange  balances. 

It  will  prevent  any  receipts  from  exchange. 

It  pro|ioses  to  give  power  to  a  iwlitical  board  at  Washington 
to  fix  all  commercial  rates  of  Interest  and  discount  over  all  our 
Inunense  territory,  extending  from  sea  to  sea  and  from  the 
I^kes  to  the  Gulf,  for  lOO.OOO.JXW  i>eopIe.  diversified  In  char- 
acter, habits,  and  occupation,  at  2S,(X)0  bank  counters,  of  all 
the  various  forms  and  classes  of  paper  from  day  to  day. 

WHAT   SnOCLD  BK   DONB. 

The  gentleman  from  Texas  [Mr.  riARRrrrl  asks  me  whnl  kind 
of  a  system  I  would  put  In  place  of  that  we  now  have  for  the 
benefit  of  the  people. 

Just  now  I  would  not  discard  our  present  sj-stem  and  stibstl- 
tute  another.  I  have  lntro<luce«l  bills,  one  of  which  extends 
the  time  of  the  expiration  of  our  present  emergency  law  from 
1914  to  191S.  that  we  may  have  Its  protection  while  we  take  the 
necessjiry  time  to  perfect  required  legislation.  The  present  law 
provides  that  an  emergency  currency  to  the  amount  of  f.VX).- 
000.(K)0  may  bo  issnetl  on  the  security  of  commercial  paper. 
But  In  onler  to  secure  Its  early  retirement  It  provides  that  It 
shall  be  taxed  the  first  month  5  per  cent,  the  second  month  6 
per  cent,  the  third  month  7  per  cent,  and  so  on  up  to  10  i>er 
cent.  This  money  is  now  printed  and  In  the  Treasury  of  the 
Unitetl  States,  ready  for  use  when  calle<l  for. 

Fortunately  there  has  been  no  great  emergency  since  the  law 
was  iKissed  In  1908  to  call  this  currency  into  existence.  I'.ut 
there  have  been  times  when  at  least  part  of  It  could  have  been 
used  to  relieve  temporary  and  local  stringencies  with  perftn^t 
safety^aml  to  the  great  convenience  and  advantage  of  those 
affecteJl.  Doubtlesa  these  occasions  will  again  arise.  An  elas- 
tic feature,  or  a  provision  for  an  elastic  portion  of  our  currency. 
Is  without  doubt  nee<Ie«l.  The  difficulty  with  the  present  law  is 
that  the  tax  Is  too  high.  In  most  cases.  In  onler  to  tide  over 
even  a  temiKirary  shortage,  it  would  be  Impracticable  to  retire 
the  emergency  issue  in  less  than  four  months.  That  would 
make  t^^e  average  tax  Gi  per  cent.  This  amount  the  banks  am 
not  afi>  'd  to  pay.  To  cure  this  defect  I  have  Introduceil  a  bill 
to  make  the  tax  the  first  month  3  per  cent,  the  second  month  4 
per  cent,  and  so  on. 

With  these  two  amendments  to  the  existing  law  the  country 
would  be  safe  from  a  monetary  panic,  we  would  have  a  practica- 
ble elastic  feature  attached  to  our  present  currency  system, 
and  could  with  care  and  delil>eratlon  work  out  such  safe  and 
conservative  changes  In  our  banking  and  monetary  systems  aa 
might  seem  necessary  and  wise. 

I  am  profoundly  convinced  that  the  present  bill  Is  not  only 
unwise,  but  daM::crou-<.  I  t>elieve  that  It  will  not  help,  but 
harm.  I  do  not  Itelieve  that  we  should  at  this  extra  session 
hurriedly  imi.ss  a  bill  making  revolutionary  changes  iu  the  entire 
banking  and  mi>netar>- systems  of  the  country  which  has  not  been 
properly  prepare*!,  which  can  not  be  fully  ronsiderwl.  and  which 
will.  If  It  t)ec4.>mes  a  law,  so  vitally  affect  the  iuterei>ts  of  all  the 
people  of  the  Uuiteil  States. 

Mr.  HAYES.  Mr.  Chairman.  I  yield  30  minutes  to  the  gentle- 
man fnmi  Iowa  I  Mr.  Scott). 

Mr.  SCOTT.  Mr.  Chairman.  I  have  l>een  much  interested 
and  Impressed  In  listening  to  the  debate  which  has  taken  place 
here  on  the  floor  of  this  House  during  the  last  three  days. 
The  debate  has  l»een  jH-rfunctory,  of  course,  and  I  apprehend 
will  not  result  In  any  great  fruit,  uotwith.standlng  it  has 
progresseti  with  the  utmost  good  natunv  If  I  had  any  criti- 
cism to  make  uik>d  anjooe  coocemiug  the  conduct  of  tills  de- 
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bate  I  assure  you  that  I  would  direct  It  against  ray  own  side 
of   the   Hou.<e.     I    have   felt   at    times  during   tlie   last   two  or 
three  davs  that  some  of  my  colleagues  have  evinced  too  great  a 
degree  of  criticism   against  the  Democratic   Members  of  this 
House.     To  be  sure,  yonr  bill  is  unsound,  it  Is  unscientific,  it 
is  inconsistent,  it  is  liidt  fenslble,  it  does  not  appeal  to  reason  or 
common  Judgment,   but   I   feel  confident  that   our  friends  the 
IVmocratlc  Members  of  this  House  have  offere<l  it  In  the  ut- 
nM.st  gootl  faith.    Ther— at  least  a  majority  of  them— appear 
to  l»e  unconstMous  of  Its  defects,  and  the  remaining  Members 
by    confession    here    have    made    known    their   helplessness    to 
change  Its  conditions.     There  is  but  one  or  two  matters  that  I 
shall  be  able  to  touch  upon  during  the  few  minutes  that  are 
al!otte<l  to  me.  and  before  taking  up  that  rather  set  portion  of 
mv  remarks  I  want  to  refer  to  a  subject  that  was  mentioned  on 
the  fl<Kir  of  this  H»nise  during  last  evening  and  again  referred 
to  this  morning.     I   refer  to  a  provlsUm  of  the  bill  that  was 
changed  after  the  first  draft.     I  advert  to  It  because  It  seems 
to  me  that  it  goes  to  the  very  core  of  oue  of  the  most  important 
l>!Y)vlsimis  of  this  measure. 

When  the  bill  was  drawn  the  Democratic  Comniitt»>e  on 
Banking  and  Currency,  or  the  Democratic  i>ortlon  of  that  com- 
mit le«\  presented  the  Mil  with  the  provision  that  the  notes 
therein  provide<i  for  should  be  rcnleemable  in  gold.  They  went 
before  the  countrj'  at  the  outset  under  the  pretense  of  adhering; 
to  the  gold  standard,  which  the  people  of  this  countrj-  have 
placed  their  utmost  confi«lence  In.  and  which  I  think  no  con- 
siderable numb«'r  of  them  would  think  f()r  a  moment  of  now 
relinquishing.  Tlie  liill  has  l»een  change<l.  We  have  not  been 
Iterudtted  to  know  why  the  change  was  made.  I  have  askwl 
Itepubliian  members  of  the  Committee  on  Banking  and  Cur- 
rency, btit  they  are  unable  to  give  me  information.  I  liere  and 
now  ask  the  gentlemanly  chairman  of  that  committee,  repre- 
.senting  the  I>eni(K?ratic  side  of  this  Chamber,  what  was  the 
rea.sou  for  writing  the  change  In  that  clause? 

Mr.  GI^\SS.  I  win  resiwud  to  my  friend  by  saying  that  his 
I)reini8e8  are  absolutely  Inaccurate.  As  a  matter  of  fact,  when 
the  bill  was  presented  to  the  House  it  was  iutroducetl  by  the 
chairman  of  the  committee  before  tlie  committee  had  any  oppor- 
tunity to  see  it  or  pass  upon  it.  so  that  the  Democratic  members 
of  llie  Banking  an!  Currency  Committee  were  not  resi»onslble 
for  that  particular  feature  of  the  bill  as  originally  introduced. 
The  Democratic  members  of  the  committee,  in  considering  the 
bill  sub»e(|uentlj'.  did  alter  It  in  that  particular  by  providing  the 
lihra.se  "  gold  or  lawful  n»oney."  The  gentleman  from  reniigyl- 
vaiiia  [Mr.  Burke]  last  night  made  believe  that  that  was  a  de- 
parture from  tlie  doctrine  enumiatetl  by  the  act  of  Congress 
putting  all  of  the  money  of  the  country  on  a  gold  basis.  But 
the  gentleman  frt»m -Pennsylvania  and  my  friend  now  addre-ss- 
Ing  the  House  are  absolutely  mistaken  about  that,  because  your 
currency  bill,  the  Vreeland-.Vldrich  currency  bill,  made  the 
notes  redeemable  in  gold  or  lawful  monej'.  and  the  l^lll  of  (he 
Monetary  Commls.slon.  known  as  the  Aldrich  bill,  mad"  the 
notes  redeemable  iu  gold  or  lawful  money.     Now,  what  is  there 

in  this?  ^    , 

Mr.  SCOTT.  The  gentleman  st»ems  to  have  misintenireteil  my 
question.  I  did  not  ask  who  was  responsible  for  making  the 
change.    I  asked  what  was  the  reason  for  It? 

Mr.  C.TASS.  The  reason  for  it  was  that  lawful  money  in  this 
ciMiutrj-  is  Interciiangeable  with  g(»ld.  That  is  the  reasoa.  It 
was  made  so  by  the  Hei»tibllcan  Congress. 

Mr    SC'OTT.     I  :ux»ept  the  geutleiuan's  explanation. 

Mr!  KINKAID  of  Nebraska.  Mr.  Chainuan,  will  the  gentle- 
man yield? 

The  CHAIRMAN.    Does  the  gentleman  yield? 

:dr.  SCOTT,    l  can  not  yield  just  now. 

I  have  dra\vn  a  different  conclusion  respecting  the  reason  for 
this  change.  It  Is  cc»nceded  that  the  change  was  made,  but  I 
Invite  attention  to  the  fact  that  synchronous  with  that  change 
there  was  another  provision  which  appeared  In  this  bill  for  the 
first  time.  On  page  30  we  have  this  new  provision,  appearing; 
at  the  same  time: 

Whenever  F'ederal  reserve  notes  iKKueo  through  one  Federal  reserve 
t>ank  fhall  l>e  n-oelved  by  another  FVderal  reserve  bank  they  shall  be 
returned  for  redemption  to  the  Federal  renerve  hank  through  which  they 
were  originally  iiisued.  or  shall  l>e  charRed  off  against  (Jovernment  de- 
poalta  and  returned  to  the  Treasury  of  the  I'nited  States,  or  shall  be 
presented  to  the  said  Treasury  for  redemption. 

In  my  opinion.  Mr.  Chairman,  there  lies  the  secret  reason  of 
this  change.  In  my  opinion.  Mr.  Chairman,  once  that  i)rovisiou 
was  written  into  the  bill  they  knew  it  would  be  Impossible  to 
gather  and  accumulate  gold  enough  in  the  United  States  to 
redeem  tliose  notes  mider  the  forced  and  constant  rule  tliat  you 
have  there  provided. 

.     It  Is  an  experiment,  if  you  please.    What  other  country  under 
the  sun  ever  wrote  into  its  law  such  a  provision  for  the  redemp- 


tion of  Its  notes?  Was  there  ever  such  a  thing  done  before?  Can 
von  point  to  a  case,  a  country,  or  a  Govenunent  that  ever  under- 
took It?    If  von  can.  I  will  be  pleased  to  yield  you  time. 

No;  they  took  that  provision  from  the  laws  of  Canada.  They 
Improvised  a  process  of  retlemptlon  there,  applicable  to  bank 
notes,  not  Government  notes. 

Mr.  GLASS.  Well,  what  other  country  Issues  notes? 
Mr.  SCOTT.  I  do  not  know  that  any  other  country  Issties 
notes.  I  believe  that  most  cotmtries  have  exlste«l  long  enough 
and  those  in  control  of  most  Governments  are  now  stilHciently 
wise  to  understand  that  the  proper  methixl  of  cresiting  a  busi- 
ness currency  is  through  the  agency  of  banks.  You  for  the  first 
time  are  now  Inaugurating  a  system  of  Government  notes — re- 
deemable in  what?     In  pajter. 

Mr.  (JLASS.  I  will  ask  the  gentleman  how  arc  the  notes  of 
the  Bank  of  France  redeemable? 

Mr.  St^O'lT.  The  notes  of  the  Bank  of  France  are  not  Gov- 
ernment notes;  and  reganlless  of  bow  they  may  be  redeemable, 
it  does  not  affect  the  stability  of  the  Government.  It  does  not 
shake  the  Government  cretlit. 

Mr.  GI.ASS.  But  the  gentleman  asked  me  to  name  some  other 
counti-y  that  redeemed  its  notes  in  that  way.  and  yet  the  gen- 
tleman admitted  that  no  other  country  issues  notes  in  that  x^y. 
How  am  I  to  answer  the  gentleman's  question? 

What  would  have  been  the  result  here  had  they  not  written 
in  the  wonis  "or  lawful  nmney"?  Twelve  gigantic  resen-e 
banks  Issuing  not  $,')OO.000.(WX)  in  currency  but  with  an  un- 
limited i.ssue  of  currency  ix)urlng  into  these  banks,  slowly  per- 
haps at  first,  but  with  gathering  momentum,  with  a  constant 
flow  tlirf)Ugh  these  institutions.  Your  33J  per  cent  redemption 
fund  lies  there  helpless,  only  to  aid  Instantaneously  In  those 
re«lemptions.  for  the  banks  must  have  KX)  per  cent  in  gold 
aside  from  the  33J  per  cent.  The  6CJ  per  cent  additional  must 
be  ready  at  all  times,  constantly,  dally  redeeming  that  great 
volume  of  currency  which  will  abs<»ri).  and  which  you  knew 
would  absorb,  more  gold  tlian  could  l>e  accumulatetl  through 
anv  one  system  In  this  country.  You  knew  that  when  the  price 
of  gold  went  up.  If  It  happened  to  be  tunied  away  from  our 
shores  by  reas-m  of  an  adverse  balance  of  trade,  you  woubl 
then  have  to  turn  and  flee  for  refuge  to  some  other  class  of 
money.  That  is  why  the  words  "  or  lawful  money "  were 
written  in  this  bill. 

Mr.  HAHDY.    Will  the  gentleman  yield  for  a  question? 
Mr.  SCOTT.     I  will. 

Mr.  HARDY.  Why  is  It  that  thf»  gentleman  and  everybody 
else  seem  to  think  that  all  debts  t)y  way  of  dejwslts  in  national 
l>anks  will  never  l>e  presented  for  i>ayment  at  one  time,  but  yet 
assume  that  debts  by  way  of  notes  are  going  to  be  presented  all 

at  once? 

Mr.  SCOTT.  I  do  not  asstnne  thnt  they  will  be  presented  alt 
at  once;  but  I  assume  there  will  be  t  constant  flow  and  a  con- 
stantly increasing  flow  as  the  business  to  be  transacted  by  those 
notes  Increjises. 

Mr.  HARDY.     The  gentleman 

Mr    S3COTT.     I  must  decline  longer  to  pursue  that  question. 


I  have  another  proix>sition  that  I  want  to  present  here,  which  la 
IKJSsibly  more  of  a  legal  than  of  a  ix>lltlcal  nature. 

I  am  opposed  to  this  bill  becanso  I  am  opposed  to  creating  a 
system  of  reserve  banks,  forcing  the  people  of  this  country  to 
put  their  hands  Into  their  pockets,  into  their  private  bank  tills, 
and  subscribe  millions,  aye.  hundreds  of  millions,  of  dollars  to 
these  reserve  banks,  and  then  vesting  In  a  pt)lltlcally  selected 
agency  the  power  to  take  tliat  great  accumulation  of  money 
and  direct  it  along  the  lines  of  commercial  banking  In  compe- 
tition with  tlK>se  very  banks. 

We  have  heard  a  g«H)d  deal  s;iid  here  with  reference  to  this 
being  a  bank  of  banks.  It  would  seem  that  you  h.id  not  in- 
tended to  confer  ui>on  these  institutions  the  i>ower  to  do  a  gen- 
eral banking  business,  to  go  into  the  open  field  and  loan  the 
reserves  which  you  now  pretend  to  be  about  to  accumulate  la 
order  to  retain  the  stability  of  the  national  banks— to  loan  those 
very  reserves  in  competition  with  the  nienil>ers.  That  Is  what 
this  bill  does,  however.  We  have  hejtrd  a  goo<l  deal  alx.ut 
Wall  Street.  We  have  heard  a  good  deal  about  preventing  the 
banks  using  the  reserves  of  the  people  In  speculative  matters; 
and  yet  this  very  bill  vests  in  these  reserve  banks,  under  the 
almost  complete  "control  of  this  jiolitical  board,  the  power  to 
loan  those  reserves  over  their  counters  to  the  si)ecnlator  upon 
Wall  Street  upon  any  security  that  they  may  see  fit  to  accept, 
without  a  single  limitation  or  prohibition  In  this  bill  against 

such  conduct.  ,_     ,   .  , 

Mr   GIJ^SS.    Oh.  the  gentleman  Is  absolutely  wrong. 

Mr.  SCOTT.     I  shall  be  glad  to  be  set  right  if  I  am. 

Mr   GIJ^^SS.    That  may  be  a  legal  refinement:  but  I  can  not 

And  it  anywljere  in  the  bill,  and  if  It  is  Iu  the  bill  we  will  be 
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Tery  imi-  i»  .JUigwl  to  tlw  2outl<Hiuin  to  point  it  out.  lxH-niu«e  we 
can  1.1  ::.  f  it  ..ul  of  tlip  Uiil  tiw  quickly  to  suit  us  If  it  Is  there. 
M  ■.  SitHT.  I  sljnil  l«  pleased  to  pass  over  a  iH»rtlou  of 
wba  I  iiiteailetl  to  say  and  coiue  directly  to  the  iwlut.  I  l)e 
llevt  tho  powers  of  tl»»  Federal  reserve  bauk  have  been  i»ro- 
Je«-t«d  Into  a  flt-Ul  entirely  beyond  the  limits  of  the  i>n)per  fnnc- 
tloiii  I  of  a  reserve  iMUik.  Aly  idea  of  the  functions  of  a  reserve 
bnni  is  thiit  it  >hould  o<Hupy  that  field  not  etfloioutly  covered 
by  t  K'  pr»'st'iit  s\  "iicni,  with  refereni.'e  to  the  matter  of  ci>n«erv- 
Ing  ind  inohili/ln«  our  reserve  bankinj:  resources.  I  believe 
that  a  re*er^e  bank  tles];;neil  to  correct  the  defeats  iu  the  pres- 
ent lystem  should  be  llniiteil  to  those  functions  which  i^ertaiu 
to  t  m  lUUidlinf;  of  our  reservt»i  T  do  not  l>elleve  our  present 
bant  hue  V»tem  will  be  streujili' n.tl  by  conferring  ui)ou  any 
•eparately  onistructetl  n  seivi*  system  of  banks  the  authority  to 
enpise  In  senoral  connucni.il  bankiuR  by  coiui^tJu}?  with  our 
indl  idiial  bankluj:  system  in  the  field  of  geneoil  couiiuercial 
tran mictions.  In<le«««l.  1  do  not  Iwlleve  the  men  who  frametl 
this  bill  ever  lnten»le«l  that  the  si)here  of  action  of  the  Federal 
rene-ve  bank  should  be  so  l»rea«l.  Tliat  is  evUleuce*!  by  the 
remark  of  the  ;.'ontlonian  from  Vlrjilnia  [Mr.  (JlassJ.  They 
tell  lis  that  It  is  a  Link  of  banks  and  that  the  functions  of  the 
men  t»er  banks  are  not  to  be  usuri>ed.  I»oes  anyone  UMieve  It 
posw  ble  tJiat  had  it  l)een  oiK-nly  protlainusl  that  th.«  Fe*leral 
reiie  -ve  banks  were  to  be  invested  with  almost  unlintite*!  author- 
ity o  loan  the  money  of  Its  members  to  Individuals  and  busi- 
ness c«>rpi>r.itU)ns  generally  it  would  receive  any  considerable 
de;:rL>e  of  snpi>ort/  And  yet  this  bill,  as  It  is  framed,  will  con- 
fer   ii«on  the  Fe<Ieral  reserve  banks  that  very  in)wer. 

Skeptical  as  to  the  real  Intention  of  the  committee  rejiorting 
this  bill.  I  took  wnislon  the  other  evening  to  ask  its  clialrman, 
Mr.  (iLAss.  whether  It  was  Intendetl  that  the  F«Hleral  reserve 
ban  i:  by  this  law  to  l>e  cre:ite<l  was  to  have  power  to  loan  the 
reserve  money  direct  to  Individuals  and  coriH>ratUm»  other  than 
its  iiiembera.  He  ver>-  promptly  and  emphatically  declared  that 
it  was  not;  that  the  reserve  l>auk  was  to  be  a  bank  of  banks 
wltli  |Hiwer  to  loan  only  to  Its  members.  Whatever  the  inte'itlon 
of  t  je  iuillviduals  who  comj'osc  the  comuiitt*v  may  have  been. 
I  tj  ke  It  that  the  I.-;-'  "ive  Intention  will  ultimately  be 
gatlereil  from  the  lai.  f  the  law  which  is  enactetl;  nn.l 

imiMuuch  as  my  Interpretation  of  that  law  is  at  variance  with 
that  pla«-eil  ui>ou  It  by  the  chairman  of  commltttv.  I  shall  at 
the  proper  time  oBTer  an  amemluH^ut  caictiiateil  to  curtail  the 
I)owpr  to  which  I  have  refern-d.  and  I  shall  devote  the  brief 
tim«  that  Is  allotted  to  n»e  to  an  endeavor  to  convince  the  Mem- 
ben  of  this  House  that  my  ( oncluslons  with  respect  to  the  pur- 
pori  of  the  bill  are  accurately  drawn. 

V  ufortuuately  for  the  symmetry  aa  well  as  the  logical  struc- 
tun  of  the  bill.  It  was  not  drawn  as  an  original  legislative  de- 
claiatiou.  A  great  deal  has  been  said  with  reference  to  the 
pro  kmA  and  so-»'alUHl  Aldrlch  bill.  Whatever  may  l>e  said  as 
to  1  be  Oierits  of  Uie  plan,  or  the  sincerity  of  those  who  reiom- 
meiide<l  It  for  enactment,  tlie  men  who  frametl  it  had  the  cour- 
aice  relying  upt)n  their  own  capacity  and  general  kuowlwlge 
of  I  he  subject,  to  draw  the  bill  direct  from  the  shoulder.  There 
wa>  no  resting  ui»on  the  ever-available  paste  \H>t  and  shears. 
Not  .St.  with  the  bill  now  under  ctuisideration.  The  freetlom  with 
whk-h  sentences,  paragraphs,  and  whole  sections  found  In  other 
laws,  exi-^tiii"  and  prtntosetl.  liave  been  adoptetl  and  drawn  Into 
thh  bill  1>\  reference  and  otlierwise.  luis  not  only  rcntlered  It 
uiKi?rtaiu  in  Its  construction,  but  has  drawn  into  the  purview  of 
the  statute  subjects  iu»t  lutentled  by  the  committee. 

Vhat  iH>wer8  are  inteutletl  to  be  conferretl  upon  the  Federal 
reserve  bank  by  this  bill?  In  answering  this  question  I  Invite 
attention  to  the  language  of  section  4  of  the  bill  at  the  top  of 
pa|  e  6.     It  la  as  follows  : 

I  poa  tb«>  fliinf  of  such  rertlfiratp  with  tb«  I'omptrollcr  of  th<>  Cnr- 
r«»  y  M  aforcwld.  tb«  uid  Federal  rvwrre  t«nk  so  fonMd  sbaU  b«- 
com  L>  a  body  <Htrp<>rate.  and  as  aurh.  and  In  the  name  deslaaated  In  such 
orr  nIaatioB  rrrtlfloatr.  ahall  hare  power  to  perform  all  iboM  acts  and 
«•  <njoY  all  tlKM«  BfflTU««e*  and  to  exercise  all  tltoae  powen  deacrltwd 
iB  iK-tlon  513ii,  ■ailasd  matutee,  asTe  In  ao  far  aa  the  aame  shall  be 
Itmlted  by  tiM  prorlfloM  of  thia  act. 

>  ow,  it  Is  Clear  that  in  order  to  ascertain  the  acoyte  of  the 
pov  ers  Intended  to  be  conferred,  we  must  resort  to  the  prorl- 
kUm  s  i»f  Um»  natbaial  banking  law  referretl  to. 

\  r.  t;i-\SS.  -May  I  iuternipt  the  gentleman  right  there  for 
a  n  t>ment  ? 

>  r.  Sl'i>TT. 
S  r.  IJIASS. 


Tm. 


I  tlo  not  know  what  the  statement  of  the  gen- 
tleiiuin  will  be  or  his  conclusitm.  but  I  want  to  say  that  the 
IHtJvlsit^n  In  iiuestion  is  olie  of  the  Republican  amendiueuts  to 
thi  I  bill  in  the  Baaklns  and  Currency  Committee,  drafted  by 
th«  geiitlemiiu  from  Minnesota  [Mr.  SuithI.  and  I  am  uu- 
wi'  llnx  to  believe  that  he  has  put  over  a  Joker  on  us. 

Ir.  SCi>TT.     I  want  to  suy  in  reply  to  the  gentleman  that  I 
U  prove  that  that  statement  is  entirely  luacx'tirate  before  I 


finish.     That  provision   is  foumi   in  the  original   draft  of  the 
bill. 

Mr.  r,r^\8S.  If  the  gentleman  will  examine  the  bill,  he  will 
find  It  Is  In  Italits.  Indicating  that  it  Is  .ni  amendment  to  the 
bill,  and  I  know  It  was  drafted  by  the  sentlcmau  froiu  Minne- 
sota [Mr.  8.viiTnl. 

Mr.  SrOTT.     What  print  has  the  gentleman  in  his  hand? 

Mr.  i;L-VSS.  I  have  the  print  of  the  bill  now  being  con- 
sidered. 

Mr.  STOTT.  I  have  the  print  of  the  bill  as  It  wa:;  intro- 
ducetl.  Did  the  gentleman  Inject  that  nuK^miment  Into  the 
original  print  as  Introdut-wl  by  the  gentleman  from  Virginia, 
chairman  of  the  committee? 

Mr.  <;L-VS».  Probably  the  gentleman  and  I  do  u<»t  under- 
stand one  another.  If  he  will  refer  to  the  bill  under  ct.nsid- 
eration.  H.  It.  7S27 

Mr.  SCOTT.  I  understaml  what  the  gentleman  means.  There 
are  italics  which  eiubratv  the  Ulenflcal  language  in  part  as  it 
was  originally  Introtlucetl  by  the  chairman  of  the  committee. 
It  does  not  represent  the  Idea  of  the  ;;enileman  from  Minne- 
sota :  it  represents  the  original  idea. 

Mr.  TOWNKK.  If  the  gentleman  will  permit  an  lnterrui>tion. 
If  he  will  turn  to  imge  5,  he  will  find  the  language  thv're  fciruck 
out  to  be  the  .same  as  he  Is  now  quoting. 

.Mr.  .SCOTT.     K.\actly:  It  was  In  the  original  bill. 

Section  Zl'M  of  the  Kevlsetl  Statutes  of  the  I'niteil  St:;tos 
Is  that  section  of  the  natiimal  banking  law  which  defines  the 
IRwers  of  national  banking  aswx-lations.  Those  i>owers  are 
eaiimeratwl  in  sevou  separate  divisions.  I  pass  the  first  pIx 
divisions  and  Invite  yi>ur  atteutitm  to  the  i-eventh,  which,  de- 
scribing the  itowers  conferred,  says : 

To  Mirrljip   by    Us  l>oard   of  directors  or  duly   authorlxeil   offlcerK  op 

airents.  subject  to  law.  all  such  Incidental  powiT«  nn  shnll  W  n»> ■••» 

to   t-arry   on   the   l.aslnefw   of  iMnkInx ;    by   dtwountlnic   ihmI    nc. 
promiaaory  not»'<«.  drafts,  bills  of  cxrhunie.  and  other  evli!>'nces  .  ;    . 
I.y  recelvlnic  dejMwits  ;  bv  buyluK  and  n.UIioc  exchaaRc,  coin,  and  bulKon: 
by  loanlnK  nioucy  on  personal  >M»curlty  ;   and  by  ohtalulnK.  laiiuiDs.  and 
rirculatlui!  notes  accordlnic  to  the^proTlslons  of  this  title. 

This  seventh  sulHllvlsltm.  discriminating  nicely.  enumer.Ues 
five  different  classes  of  ixiwers.  namely: 

I>l«.oiintlDir  and  ncKotlatlntt  I  '  drafts.  Mils  of  rx 

and  other  evidences  <>f  debt  :  r.  -  .  buying  and  S' 

fhaiM*.  coto,  and  bullion:  loanlus  nion-'j-  on  peraooal  security  ;  ..i.;  mm- 
UiK.  llMllaf  and  circulating  notes  according  to  Xh»  proriaiuns  of  this 
title. 

The  enumeration  In  separate  clauses  of  these  distinct  c'jisses 
of  acts  was  not  accltlental.  The  dlstinitlon  between  thew^  vari- 
ous classes  then  and  now  rests  ujtou  well  deflneil  legal  con.ei>- 
titni.  The  decisions  of  the  courts,  even  at  that  time,  had  setfbsl 
defluiteiy    the    I'  demarkatlon    b«>undlng    these    variants 

rlasaes  of  transji  It  was  well  known  that  the  power  t)f 

discounting  tlld  not  embrace  the  power  to  loan,  and  that  the 
jxiwer  to  liwn  did  n»)t  embrace  the  power  to  buy;  iintl  that  the 
power  to  buy,  loan,  or  dlst-tMuit  tlld  nt»t  embrace  the  power  to 
Issue  notes.  The  classificutlou  ami  enumeration  are  both  logical 
antl  m^•es.sary. 

It  Is  therefore  quite  clear  that  If  the  Congress  of  the  rnil«><l 
States  shall.  In  •  -'  this  law.  sjiy  that    •  u|»on  the  filing  of 

su<h  certificate  w  Ct>mptroller  of  the  Currency,  as  afore- 

said, the  saltl  F't^leral  resi»rve  bank  so  fonnetl  shall  have  ix>wer  to 
iwrform  all  those  acts  aikl  to  eujoy  all  those  privileges  antl  to 
exenis*'  all  those  powers  deecrlbed  In  section  ,'»1.'W.  Revised 
Statutes,  save  In  tuy  far  as  the  same  sliall  be  llmlte«l  by  the 
provisions  of  this  act,"  such  Federal  rt^serve  bank  will  l>e  em- 
l>oweretl  w  ithin  the  full  scope  of  that  enumeration  imless  limita- 
tion shall  be  found  In  the  subseqiicnt  s<>«tlons  of  the  bill. 

A  careful  examination  of  the  bill  will  disclose  that  the  only 
limitations  of  the  power-  ■"  1  by  section  4  are  such  limita- 
tions as  may  in?  Incideni  iietl  In  sections  II.  15,  and  :»5 
of  the  bill.  Section  14  relates  to  redl-sttiunts,  antl  is  so  i!rawn 
that  it  purports  to  be  an  enumeration  of  grants  of  jxiwer  which 
are  not  embraced  iu  section  r»130  of  the  Revlsetl  Statutes,  or 
which  enlarge  those  powers.  The  first  paragraph  of  the  si'  t ion 
empowers  the  Fetleral  reserve  bank  to  receive  from  any  member 
bank,  or  solely  for  exchange  pun»ose«  from  any  other  Fetleral 
reserve  bank,  deposits  of  the  klutls  siicvified.  The  second  para- 
graph of  the  section  prtiviiles  that  "  u|x>n  the  indorsement  of 
any  member  bank  any  Federal  reserve  bank  may  discount  notes 
aiMl  bills  of  exchange  arising  out  of  commercial  transactions," 
and  to  a  limited  extent  defines  the  character  of  such  notes  and 
bills  of  exchange.  Paragraph  3  of  the  «vtlon  contains  further 
enumeration  of  power  antl  limitation  relative  to  the  same  .n«'ts. 
Paragraphs  4.  r».  niKl  6  of  the  section  relate  entirely  to  the  dis- 
count and  rediscount  of  acceptances. 

Section  15  relates  to  open-market  operations.  The  section 
confers  ui>on  F'tMeral  reserve  Imnks.  under  niles  ami  regulations 
pre«crlbetl  by  the  Federal  reserve  btwrd.  the  power  to  purchase 
and  sell  In  the  open  market,  either  from  or  to  domestic  or  for- 
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elgu  l»anks.  firms,  corporations,  or  individuals,  prime  bankers' 
bll's  or  bills  of  exchange  t>f  the  kinds  and  maturities  by  this  act. 
Section  lo  relates  to  t>pen market  operations.  The  section 
nls»>  confers  five  other  siKvlfically  ennmeratetl  powers,  namely: 
(a)  To  deal  in  gold  coin  or  bullltm;  (b)  to  invest  in  Lnited 
States,  State,  and  other  bonds;  (c)  to  purchase  from  member 
banks  and  sell,  with  or  without  an  indorsement,  bills  of  ex- 
change of  a  certain  class;  (d)  to  establish  a  rate  of  discount 
to  l»e  chargetl;  and  (e)  to  open  and  maintain  banking  accounts 
in  foreign  countries,  and  so  forth.  None  of  these  enumerated 
pf>wers  In  any  degree  linrits  the  i»ower8  coutaiuetl  in  sectiou  .>1^ 
of  the  Revised  Statutts. 

StHtion  1(»  relates  to  C.overnment  dei)t)sHs.  and  provitles- 
Tbat  all  moneys  now  hold  in  the  general  fund  of  the  Treu>ury  shall, 
upon  the  direction  of  the  Secretary  of  the  Treasury  — 

Ai»d  ao  ft>rth — 

Ik-  deposited   In   Federal   reserve  l>anks — 

And  SO  forth.    And.  further- 
that  the  Secretary  of  the  Treasury  shall,  subject  to  the  approval  of  the 
Federal   rewrve  board,   from    time    to   time   apportion    the   funds   of    tne 
Treiisury  amonc  the  F'edenil  reserve  banks  - 

And  so  forth.  And.  further- 
no  Federal  reserve  b.nnk  sb.ill  receive  or  credit  deposits  «»ieept  from  the 
«;overnaient  of  the  lnited  States,  Its  own  raeml>er  banks,  and.  to  the 
extent  permitted  by  this  act,  from  other  Federal  reserve  banks.  An 
domestic  transactions  of  the  Federal  reserve  banks  Inyo  viuk  a  rejJU- 
count  operation  or  the  creation  of  deposit  ac.ounts  shal  be  conftncd  to 
the  tJorernment  and  the  deiKjsltluK  and  Federal  reserve  banks.  »»»  t";^ 
exception  of  the  purchase  or  sale  of  GoTemmint  or  State  securities  or 
of  (told  coir  or  bullion. 

The  paragraph  of  the  stvtion  last  quoletl  was  taken  fiom  the 
proj.ostM  AUIrlch  bill,  and  was  undoubtetlly  relieil  upon  to  per- 
form the  same  functloa  as  its  corre«i»ondlng  paragraph  would 
ha\f  jierformetl  had  the  Aldrlch  bill  been  enactetl  into  law. 

.Section  24  of  the  Aldrlch  bill  was  designed  and  calculated  to 
limit  the  transactions  of  the  Natltmnl  Reserve  Association  to 
the  business  of  the  Government  and  the  conservation  of  the  re- 
serves held  by  Its  branches.     It  provided— 

Tbe  r.oTemment  of  tlie  ITnlted  States  and  banks  owning  sfoclt  in  the 
National  Keyerve  .Association  shall  Ih«  the  only  depositors  In  said  asso- 
ciutl.,n.  .\ll  domestic  transactions  of  the  N»»'onal  Reserve  .\ssoclat  on 
shall  l>e  confined  to  the  Government  and  the  subscribing  banks,  with  the 
ex.  enlon  of  tbe  purchase  or  sale  of  »;ovemment  or  State  securities  or 
aecurities  of  foreign  tiorernmenU  or  of  gold  coin  or  bullion. 

It  will  l»e  noted  that  section  24  of  the  proposetl  Aldrich  bill 
embi-acetl  'all  domestic  transactions  t)f  the  national  reserve 
nsstMlntlim."  It  was  therefore  complete  In  its  limiting  ixiwer, 
Milt  the  cxcepti-n  enirraftetl  upon  It  was  logical  and  effective. 

In  transferring  this  section  to  the  Glass  bill,  the  committee 
evidently   did    not    take    into   consideration    the    fact    that   the 
iH.wers  to  be  ctmferretl   u|x>n  the  national  reserve  association  ] 
by  the  Altlrich  Mil  were  completely  and  specifically  enumerated 
lit  the  bill,  and  that  the  pt^wers  of  the  proposed  national  re- 
»<»rve  associatitm  were  not  to  l>e  conferretl  by  reference  to  any 
provision    of   the   national    banking   act.     The   committee    also 
seems  to  have  overltwketl  the  force  of  the  qualification  which  it 
wrote  Into  the  revlsetl  section  in  the  Glass  bill.     The  provision 
In  the  bill  under  consideration  does  not  embrace  "  all  domestic 
transjictlon.s,"  but  Is  confinetl  to  domestic  transactions  "  involv- 
lnu  n  re<liscount  oi»eratIon  or  the  creation  of  deposit  accounts." 
Therefore  the  limitation  of  jwwer  is  confinetl  to  those  two  classes 
of  transactions.     Now.  it   is  quite  clear  that  one  of  the  most 
ImiH.rtant  provisions  embracetl  in  section  r.l.'JG  of  the  Revised 
Statutes  was  that  which  ctmferred  upon  the  national  banks  the 
noT\'er  of  "  loaning  money  on  personal  security."    That  power  by 
reference  In  section  4  of  the  Glass  bill  Is  to  be  conferred  uiwn 
the  Fetleral   reserve  banks.     That   ttower  does  not  necessarily 
and.  In  fact,  rnrely  Involves  a  retliscount  operation,  and  never 
CH'Jttes  a  de|M)Sit  account. 

V  transaction  involving  a  simple  loan  on  personal  security 
Is  entirely  foreign  to  either  discounts  or  rediscounts.  In  the 
language  of  -Mr.  Justice  Story  in  pronouncing  the  oi>inlon  of  the 
court  in  Fleckner  against  the  Bank  of  the  I  nited  States 
(S  Wlieat..  SaSi  — 

Nothlni  can  b"  cle.irer  thin  that  by  the  lansuase  of  the  commercial 
world  and  the  settled  practice  of  banks,  a  discount  by  a  l«nk  means. 
M  tI  tpmlnl  a  deduction  or  drawback  made  upon  Us  advances  or  loana 
of  money  *ptin  negotUble  pauer  or  other  evldeuccs  of  debt,  payable  at  a 
fviture  day,  v.Ulch  are  transferred  to  the  bank. 

In  Newell  against  First  National  Bank  of  Somerset  (13  Ky. 
I...,  775)  the  court  said : 

The  word  discount  denotes  the  art  of  glvloK  money  for  a  bill  of 
exehange  or  promiaaory  note,  deducting  tbe  Interest. 

The  district  court  of  the  Fnitetl  States  sitting  for  the  north- 
ern district  of  NelirnskM.  presided  over  by  an  eminent  Judge, 
luid  itccaaloo  to  defioe  the  term  "  retli8tx>unt."     The  court  «>ul: 

Redlacoanted  notes  are  notes  beld  by  a  bank  wklch  It  Indorses  and 
pvoeurea  aaother  tiank  la  «li<K>i»uni. 

I. .•>« 


Bouvier  says : 

There  U  a  difference  Itelween  buying  a  hill  and  dlscountlne  It.  Tli« 
former  word  la  used  when  the  seller  does  not  iudorw?  lb.,  bill  auU  w 
not  accotinlable  for  Its  payment. 

In  T'nitetl  States  National  Bauk  r.  First  National  Bank  (79 
Fetl.  Rep-.  -•>(»>  the  court  8:1  Id: 

A  redlsi-ount  bv  a  bank  of  its  bills  receivable,  though  It  Indorses  tha 
same  and  be<ome«i  contlncmtlr  liable  for  their  payment.  Is  not  a  Dor- 
rowing  of  money  by  the  bank,  but  has  more  the  character  of  a  aale. 

Now,  the  converse  of  the  propt^sitlou  must  be  equally  true.  If 
a  retliscount  by  a  bank  dt>es  not  constitute  a  borrowing  of 
money,  neither' tU»es  It  constitute  a  lending  t)f  mtmey  by  the 
opiKising  bank  or  party.  1 

The  distinction  between  simple  loans  and  disf-ounts  and 
rediscounts  is  very  frequently  drawn  by  the  <H)urts  In  cases 
involving  the  usury  laws.  A  note  evidencing  a  loan  and  draw- 
ing Interest  from  date  at  a  rate  In  exct>s8  of  the  legal  limit  Is 
usurious.  A  note  dlsctmntctl  at  a  rate  twice  the  lpg:il  interest 
rate  is  not  usurious,  (hie  transaction  is  a  loan  and  the  other 
is  a  .<«|>ecles  of  purchase. 

What.  then,  would  be  the  effect  of  this  provision  of  the  bill 
If  eiiactetl  Into  law  in  its  present  condition?     I  assume  to  say 
that  with  a   Fetleral  reserve  Imnk  organlxetl  under  this  bill   Iu 
the  city  of  New   York,   for   Instance,  any    individual    or   btisl- 
ness  corporation  engagetl  in  stock  gambling,  to  Illustrate,  may 
walk  into  the  Fetleral   reserve  bank  and  apply  for  a   loan  of 
ten,    twenty,    or   fifty    thousan*!    dollars   and    offer    the    simple 
promissory  iiote  of  the  borrower,  bearing  a  rate  of  interest  from 
date,   together    with   an   amount    of   sttn-ks   or   bonds   »»r   other 
securities  to  Ik-  i»le<lgetl  for  the  payment  of  the  note,  and  there 
is  no  provision  In  this  bill  lliulting  the  power  of  the  Federal 
reserve  bank   to  iiiake  that  loan  out  of  the  resources  It   may 
have  accumulatetl  by  reason  of  the  deiwsit  of  the  reserves  of 
member  banks.     I  have  usetl  an  extreme  case,  but  it  Illustrates 
the  fact  that  It  is  proposed  by  this  bill  not  to  create  a  bauk  or 
banks  for  the  purisKse  of  serving  ctuumerclal  banks  In  connec- 
tion with  otlier  reserves,  but  to  create  a  commercial  bank  eni- 
iwweretl  to  comiH>te  with  its  memlters  In  the  fieltl  of  IuisIimjss, 
using  the  fund.s  that  by  other  provisions  of  this  bill  are  to  l>e 
extorted  under  the  iKMialty  of  annihilation.     It  \ylll  not  do  to 
say  that  the  reserve  banks  would  not  exercise  thlp  i>ower;  that 
is  beside  the  question.     When  the  Ctmgress  of  thcTnlteil  States 
deliberately  ctmfers  this  broad  ix»wer  u|M>n  these  sjieclal  insti- 
tutions we  are  at  liberty  to  assume  that  those  pt»wers  are  to  be 

exercisetl.  ,         . 

I  believe  that  If  the  existing  national  banks  are  to  l)e  forced 
to  capitalize  this  great  system  of  reserve  banks  and  to  dei>»»slt 
hundreds  of  millions  of  reserve  money  therein,  that  this  reserve 
money  so  deposltetl  should  be  held  at  all  times  available  for 
the  protection  of  member  banks.  The  power  of  the  Federal 
reserve  banks  should  therefore  be  llmitetl.  and  a  prohlbltlt.n 
against  their  loaning  to  individuals  and  ,-oriioratlons.  other  than 
the  member  banks,  written  in  the  bill,     f  Applause. J 

Mr.  PLATT.     .Mr.  Chairman.  I  yield  15  minutes  to  the  gen- 
tleman from  California   [Mr.  Kaiin]. 
Mr.  KAH.V     .Mr.  Chairman— 

'  Tls  with  our  judnmenls  as  with  our  watcbea — none  go  Jnst  alike, 
yet   each   lielievea    bis   own. 

If  I  remember  aright,  it  was  Alexander  Pope  who  gave  utter- 
ance to  that  wise  saw  about  two  centuries  ago.  That  explains 
the  whole  difficulty  in  the  enactment  of  currency  legislation,  for 
discussing  the  currency  is  very  much  like  discussing  iit>lltlc8 
or  religion.  You  simply  discuss  and  tliscuss  and  discuss,  but  you 
do  not  make  much  headway. 

Every  man  who  has  a  the.>ry  on  the  stibject  l>elleve8  that  his 
tl»eor>-  is  just  a  wee  bit  lietter  than  the  theory  of  the  man  with 
whom  he  is  arguing  the  question. 

I  am  informed  that  in  times  past  tliere  have  been  Committees 
on  Banking  and  Currency  of  this  House  that  produced  almost 
as  many  opinions  as  to  what  was  the  true  remedy  for  currenc: 
reform  as  there  were  members  on  that  ct»mmlttee.  Why,  tho 
bankers  themselves  do  not  seem  to  be  able  to  agree  entirely  as 
to  what  thev  want  in  the  way  of  remedial  legislation.  They  nl. 
agree  that  our  present  system  Is  rigid  and  Inelastic:  that  some 
thin"-  ought  to  be  done  to  mend  the  faults  of  the  existing  bank 
Ing  laws;  but  when  it  comes  to  proposing  a  remedy  they  seem  to 
have  almost  as  many  theories  as  the  least -Informed  layman.  For 
mvself  I  am  free  to  confess  that  I  liave  never  been  able  to  for- 
mulate a  plan  that  was  entirely  sjitisfactory  to  myself.  At 
tliat  I  have  given  the  subject  some  study  and  thought  and 
attention  But  I  have  found  that  it  Is  the  easiest  thing  in  tlie 
world  for  a  man  with  little  or  no  mtmey  to  tell  a  man  who 
has  accumulated  a  pleUiora  thereof  how  the  latter  should  use 
and  invest  his  capital.  The  forn>er  usually  works  out  a  plan, 
frequently  ulujiian  In  chanicter.  whit  h  lot.ks  mighty  gotnl  t»n 
l»aper-  he  believci*  it  to  be  ab««»lulely  i»erfect.    It  i.iolMtbly  is-  in 
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th  "ory.  But  be  become*  anijry  and  embittered  when  be  flmla 
thit  tbe  man  of  lueans  refu.-wa  point-blank  to  accept  or  adopt 
tbjw  tlieorlea. 

And  after  all.  tlie  pt'udinc  measure,  we  mast  admit,  is  fouiuloil 
ki^ly  oil   the«>rle«.     Whether  tbey  will  work  out  In  practice 

not  the  future  alone  c:in  determine.  Much  bas  been  said 
ddritif;  the  debate  about  the  wnnar  la  which  tbe  bill  bas 
b4>n  frnoied.     I  beliere  tbe  criticlaaM  to  be  well  fonniled.    There 

s  no  need  of  tbe  majority  refuaing  the  miuority  tbe  risht 
to  attend  tbe  meetiuKs  of  the  majority  mt'mt>era  ot  the  com- 
■I  ttee  wbile  tbat  majority  were  furoiulating  tbia  kglslatlon. 
Crirrency  reform  is  not  a  party  question.  It  la  a  scientific 
pffiblem.  Tbe  tariff,  oo  the  other  hand,  is  a  party  question, 
readily  undersUod  t^tat  the  majority  of  tbe  Committee 

Ways  and  Meana  might  formulate  a  tariff  bill  without 
thb  pwenca  of  tbe  miiu>rity.  The  priitciple  ot  prntertion  to 
Ai  lerioan  luduatries  for  years  bas  been  the  paramount  isaue 
of  the  Republican  Party.  Tbe  principle  of  free  trade — or  as 
yi  n  of  the  majority  choose  to  call  It  at  preeent,  tariff  for 
only— baa  been  tbe  dominant  baroe  of  the  DrnHxrati'^ 
P^rtj  for  many  yeara.  Tbe  two  priacipiea  are  entirely  tr- 
iable, and  so  it  is  tboroughly  proper  tbat  tbe  majority 

tbia   House,  cbarfed  with   tbe   responsibility   of  lesislatlnK 

the  tariff  queatkMi.  should  feel  at  liberty  to  exclude  the 
tiority  duriiiK  tbe  deliberatlouii  on  a  tariff  bill.  Hut  It  is 
di|rerent  with  a  currency  bill.  There  are  miiny  Memberx  on 
tb 
be 


a  side  of  tbe  aisle  who  might  vote  for  this  bill  if  it  could 
aniendeil   in  certain  particulars.     Some  will   probably   rot* 
foj-   it   anyway.     I   do   not   think   the  objections   ursred  by   tbe 
ty    in    their    submitted    views    on    the    p«MKlinK    m'^nsure 
have  t>een  pan*"-*!  o^^^r  by  tbe  majority  without  nny  con- 
sideration  whatever  Uie  manner  in   which  the  bill   has 
framed  is  a  subje  i  ui  legitimate  criticism. 
I¥e  have  entered  u|M>n  a  peculiar  period  in  national  legisla- 
tli>n.     Tbo«  who  are  directly  Interested  in  a  propoee<l  meti.-*ure 
111  lat  DO  longer  be  counulted.     If  they,  whose  property  interests 
aie  at  stake  in  tbe  proTlaioos  of  a  bill  pending  t>efore  a  com- 
mit tt>e.  ilare  hMM  mtfmmmXB  why  this  or  tiuit  feature  of  tbe 
sbiKjid  nut  b*  aOMtid  tela  law.  tbey  are  held  op  to  polrfle 
otkoqay  as  inaklioiis  bibbylata.     Why.   I   have  always  ttelleved 
thit  experts  and  specialists  can  throw  a  world  of  Ugbt  opon 
tb»  sobjects  wbkrb  tbey  have  made  their  life  work.     Ws  may 
nqt  agree  with  tbelr  vtews,  but  tbey  can  illumicie  tkn  ssfeiset 
I  am  111  I  send  for  a  doctur.     If  I  tiud  my^^elf  inTohrcd  to 
1  troubles  I  send  for  a  lawyer.     But  if  I  waat  to  reTtae  tbe 
I  most  noC  under  any  circumstances,  listen  to  tbe  suk- 
of  tbsse    wbo   are  directly    Interested    In    tbe   prt>|M>r 
of    the   difficult    «nd    possibly    Irrltntlng   subject— tbe 
of  this  county.     I  must  get  my  tnformntion  from  the 
or  go  it  blind.  If  I  want  to  t>e  an  up-to-date  leg- 
ntor.     Oil.  tkls  Hsoss  Is  ofKrmting  under  a  new  dlsiiensatlon 
v<'\\  is  dinlsping  n  wonderfnl  system  for  tbe  formulation  of 
tlon.    The  gentleman  from  Oorgia  (.Mr.  H.taawicEl  was 
">ns  enough  to  voice  his  resentment  on  this  tloor  oa  ye»- 
!t  be  will  resfiond  to  tbe  laab  of  tbe  party  wblp  and  will 
!)<*wer  "  aye  "  when  tbe  Mil  eoMCS  up  for  final  passage. 
ifher  doubtful  of  the  bdcwss  ef  the  bill  for  another 
than  tboss  ranssna  already  urged  by  others  on  this  floo-. 
"  i>  oaqaallfled  approral  of  our  good  friend  tbe  pnsec.; 
bad  SerretNry   of  State.   Mr.   Bryan.     I    want   to  asy 
ilLi   i  udmire  Mr.  Bryan  in  nuiy  ways.     But  I  have  learned 
b    p-tst  experience  that  whensrsr  Mr.  Bryan  puts  his  stamp    f 
ni>i»roval  on  any   propoaed  legislatisa  one  wants  to  scrutlnixe 
with  more  than  ordinary  care.     I  rensember  bis  noqoalifled 
aitprovul  of  the  Williams  currency  bill  in  tbe  Sixtieth  Oonrreea, 
T  Mt  SMasure  bad  been  introdnced  in  thi!4  House  by  tbe  then 
mdsr  on  tkls  loor.  Hon.  Joii:<  Sharp  Willi-^ms,  of 
.  now  a  Senator  from  tbat  State.    Mr.  Wiluams'^  bid 
this  euphonious  title : 

A  bUI  to  furtker  pr«C«rt  depositors  In  bsnki,  to  t»mn  s  safe  and 
mrreocy.    sna    to   uneoti    tb«    DSttoaal-taok    set    aod    pr«vlo4is 
Silaiefita  thereto. 

Mr.   Bryan  vaa  so  enamoured  of  tbe  Wllllaua  bill  that  he 
L|gLly  lauded  it  In  an  editorial  which  ap^ieared  in  the  Com- 
er in  tbe  early  part  of  March,  1908.    Mr.  Wuxiams  wua  ao 
Ml  of  tknt  laudation  tbat  he  Inserted  tbe  editorial  In  full  in 
ni ill II ■■III II    I    Kr.ioao  of  March  0.  ltM)S.     Tbe  Qrst  iiaru- 
ghiph  of  tbat  editorial  reads  aa  follows: 

[Uoa.  JoRN   SuAJir   Wiixiams.  the  DssMcratic   lesikr  of  tbe   IIoom 
lfci»rTiKPt«tlTes,    has    Introduced    a   bill,   a    copy    of    which    will    lis 
npun  anotber  page.     It   was  IntnMtnred  Bft<>r  a  ronfcrescs  with 
rt   llMsoerats   of   tit*   Beaate   sod    Hootta< — a    conference    wMck    Mr. 
raa  attaaded — sad  baa  tba  support  of  practically   all   of  tb«  Ilaao- 
e  -ats      Tba  CoBBooer  coaaen<la    this   biil    to   Its   readers   and   to   tbe 
epwairy  aa  a  vast  toprsreaant  orer  the  present   national  bankln;  act 
over  botb  tba  AMrteh  aad  Fowler  bills. 
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rite  bill  tbat  was  then  being  considered  by  tbe  Hooae  waa 
*^«  so-called  Vreeland  bill,  named  after  lU  author,  Hon.  li  B. 


Vreeland,  of  New  York,  a  former  Member  of  this  House.  Tljat 
bill  was  passed  by  the  Congresa  and  approved  by  the  President 
on  May  30,  lUOS.  Under  the  terms  of  that  act  national  currency 
associations  not  less  than  10  In  number,  were  to  be  estab- 
lished throughout  the  country.  The  law  contalneil  two  general 
provisions.  The  first  gave  authority  and  provided  tbe  procedure 
for  the  lanance  of  emergency  currency.  Tbe  second  Important 
provlalOD  was  the  authorization  of  a  commission  clotheid  with 
tbe  power  of  investigation  of  the  money  systems  of  the  world. 
Tbe  vote  on  this  bill  was  taken  in  the  House  on  May  14.  11108, 
and  Just  before  the  roll  was  called  I  offered  the  Williams  bill 
as  a  ■ubstltute  for  tbe  Vreeland  bill.  I  wanted  to  test  the 
temper  of  the  PenwK'rats  of  the  House  on  the  Williams  bill. 
which  had  been  so  highly  lauded  by  tbe  "  peerleaa  leader"  of 
tbe  r>eniocracy,  wbo  is  now  Seirctary  of  State.  And  I  mention 
this  fact  because  .Mr.  Bryan  has  with  similar  ferror  Uiuded  the 
pending  Cilaas-Owen  hill. 

The  roll  call  diS4los«Hl  that  only  <1  Democrats  had  the 
temerity  to  rote  for  the  Williams  bill :  93  I>eirocrat8  answered 
"present.-  Including  Mr.  Williams  himself;  Mr.  Olask.  the 
present  dlstlngiiishiM  Speaker  of  the  House;  Mr.  UifOcawooD. 
the  present  i»opular  chuimian  of  the  Committee  oil  Ways  and 
Means;  and  Mr.  Burleson,  the  present  honored  Postmaster 
General  of  tbe  United  States.  About  CO  of  tbe  Democrats  of 
the  House  abstained  altogpther  from  voting.  So  that  out  of  a 
voting  str»M»gth  In  the  House  of  approxinuifely  IflO  Membora. 
only  6  Democrats  were  ready  to  stcnd  by  tbe  measure  that  had 
been  so  highly  lauded  and  commende<l  by  Mr.  Bryan. 

8o  you  aee  I  am  JnatlAed  in  susfiecting  tbe  soundness  of  this 
bill  after  Ita  Indorsement  by  such  hluh  aiith(»rity. 

Mr.  SLOAN.     Will  tbe  gentleman  pi^riult  an  Interruption? 

Mr.  KAHN.     Certainly. 

Mr.  SLOAN.  The  gentleman  gave  tbe  action  of  certain  lend- 
Ini?  Dctnocrata;  can  be  give  us  a  statement  of  how  the  gentle- 
man, the  dlattngnlabed  chairman  of  the  Banking  and  i'wrn-  -.cj 
Committee.  TOted? 

Mr.  KAHN.  He  was  not  one  of  tbe  six  tbat  voted  for  the 
Wllllania  bill. 

Mr.  ni^SS.  I  did  not  qnlte  hear  what  the  gentleman  from 
Nebraska  aaked. 

Mr.  KAHN.  Tbe  gentleman  from  Nebraska  wanted  to  know 
bow  »be  dlatingulahed  chairman  of  tbe  committee  voted  on  the 
Williams  currency  bill  in  lOOS.  I  tell  hlui  tbat  to  the  best  of 
my  recollection  tbe  gentleman  from  Virginia  did  not  vote  for 
tbe  bill. 

Mr.  GLASS.  No;  I  was  paired.  If  I  could  have  votc«l  I 
would  have  voted  against  the  bill.  I  would  remind  my  friend 
from  California  tbat  be  must  agree  tbat  Mr.  Bryan  since  that 
time  has  grown  in  public  etttlmatlon.  There  were  six  voted 
for  the  bllL  There  were  only  nine  votes  againat  tbe  bill  which 
we  are  cooalderipg  now.  and  there  will  ite  lass  on  tbe  floor  of 
tbe  House  on  the  roll  call.     (Applause  on  tbe  DsMBocratic  side.) 

Mr.  R.VHN.  Tbe  question  aa  to  whether  the  disttngulxiKHl 
Secretary  of  State  baa  Incresaed  to  the  public  eHtimation  Is  not 
involved  In  tbe  caae  of  tbe  Wllllama  currency  bill.  Hla  power 
of  reaaoning  now  la  about  the  same  aa  was  his  |iower  of  reas4»n- 
Ing  then.  .\t  tbat  time  be  was  onquallfletlly  for  the  Williama 
bill,  and  stated  to  Members  of  the  House  nud  tbe  Situate  that 
It  ought  to  have  tbe  support  of  every  Deniocmt.  yet  there  were 
only  six  votes  In  favor  of  It  on  the  floor  of  the  House. 

Mr.  GLASS.     But  be  has  lesmed  m  lot  since  thetL 

Mr.  KAHN.  Tbe  distiaguished  Secretary  of  Sute  is  a  Bour- 
bon, and  tbey  say  that  t)ie  Bourt>ona  never  learn  anything  and 
never  forget  anything. 

Mr.  KELI.ET  of  Michigan.     Will  the  gentleman  yield? 

Mr   KAHN.    Certainly. 

Mr.  KKLLEY  of  Michigan.  Does  tbe  gentleman  from  Cali- 
fornia mean  that  Mr.  Bryan's  ludicLmeot  turned  the  author  of 
the  bill  away  from  It? 

Mr.  KAHN.  Tbe  author  of  the  hill  answered  "  preaent."  and 
did  not  vote  for  or  against  tbe  Williams  bill. 

Mr.  Chairman.  I  have  seen  It  coutende<l  that  trader  tbe  pro- 
vlalona  of  tbe  pending  bill  the  Federal  reserve  banks  which  are 
to  be  created  will  bsosass  esmpetitors  of  the  Natlomil  and  State 
banks,  and  that  tbe  sehcna  of  hanking  It  sets  forth  holds  out 
the  menace  of  Inflation.  Personally  I  do  not  believe  those  con- 
tentlona  to  be  well  founded.  It  Is  contended  also  that  the  bill 
win  again  Inject  our  banking  system  Into  tbe  domain  of  politics. 
I  believe  tbat  there  Is  no  doubt  but  that  such  danger  d^ies 
lurk  In  the  provisions  of  this  measure  as  It  has  l)een  presented 
to  this  House.  Other  ^Makers  during  this  debate  have  pointed 
out  with  much  eIaN>ratlon  thla  and  other  defects  In  the  bill. 

Tbe  history  of  banking  in  the  Unlte«l  States  wh«iever  polltlca 
baa  been  permitted  to  enter  the  banking  baateass  has  been  a 
history  of  disaster.     Tbe  decade  between  iM)  and  1840  Is  a 
,  striking  illustration  of  that  fact. 
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It  bas  been  recognised  as  an  axiom  tbat  capital  is  timid,  and 
to  tamper  with  tbe  country's  credits  is  fraught  with  the  greatMt 
danger      My  impression  is  tbat  this  bill  as  It  now  stands  will 
cause  many  of  our  national  banks  to  surrender  their  charters  to 
the  Federal  Government.     They  will  return  to  the  State-bnnk 
gvstems,  many  under  the  guise  of  trust  companies.    The  present 
gV^tem  of  national  banks  has  brought  stability  at  least  to  our 
currency.     While  some  contend  tbat  the  system  is  archaic,  we 
know  that  it  has  brought  a  degree  of  soundness  to  our  banking 
Institutions  that  was  woefully  lacking  prior  to  Its  enactment 
AlK»ut  7.500  national  banks  are  In  operation  under  the  provisions 
of  the  national  bank  acts  at  Uie  present  time.     It  seems  to  me 
tbat  the  iJendlng  niea.sure,  unless  it  can  be  amended  so  as  to 
eliminate  Its  dangerous  features,  will  break  down  our  existing 
system  without  providing  an  adequate  substitute— a  substitute 
that  should  i^rmlt  above  everything  else  the  safe  expansion  of 
our  curren.y  In  times  of  financial  stress.    [Applause.] 

Mr  BATHKICK.  Mr.  Chairman,  two  or  three  evenings  ago 
I  made  a  speech  referring  to  a  map.  Now  I  find  they  have 
not  permission  to  print  that  map,  which  is  a  part  of  my  ad- 
dress   unless  I  secure  the  unanimous  consent  of  tbe  House. 

Mr!  MADDEN.  Mr.  Chairman.  I  think  the  gentleman  has 
to  secure  the  consent  of  the  Joint  Committee  on  Printing. 

Mr  BATHRICK.  I  have  Investigated  the  subject,  and  I  find 
if  I  get  unanimous  consent  of  the  House  to  print  the  map  that 
thev  will  l>e  able  to  print  it. 

Mr.  TOWNKU.  Mr.  Chairman.  I  ask  unanimous  consent  that 
the  request  of  the  gentleman  may  be  gnmted. 

Mr.  MAI>I)KN.     Tbat  can  not  be  done  In  the  Committee  of 

the  Vvhole.  ,       ^,  ,   »      • 

.Mr.    BATHKICK.     Does   the   gentleman   raise   the  point   or 

order' 

Mr  MADDEN.  I  make  tbe  point  of  order  that  we  are  In 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union, 
and  the  gentleman  will  have  to  do  that  in  the  House. 

The  CIIAlllMAN.  Not  having  Investigated  the  question,  it 
occurs  to  tbe  Chair  that  the  conmiittee  can  not  give  an  authori- 
sation  to  print  other  than  what  the  general  rules  will  i)ermlt. 
The  Chair  will  suggest  to  the  gentleman  from  Ohio  tbat  when 
we  get  In  the  House  he  get  an  authorization  to  print  from 
the  Committee  on   Printing. 

Mr.  BATHKICK.  It  is  lmp<»8slble  to  get  the  Committee  on 
Printing  to  do  that  when  I  can  not  get  them  In  session. 

Mr.  MADDKN.  I  believe  the  only  authority  lies  with  the 
Committee  on  Prin  lug.  ,  .     .       ^       , 

The  CHAIKMAN      The  Chair  thinks  the  point  of  order  is 

.Mr.  GLASS.  I  Muderstand  the  gentleman  from  California 
was  going  on  until  4  o'clock. 

Mr.    HAVKS.      I   yield   15   minutes   to   the   gentleman   from 

South  Dakota  iMr.  Dillon).  .»....♦».,,        „,  „* 

Mr  DILIX)N.  Mr.  Chairman.  I  wish  that  this  Important 
mesisurc  might  be  improved  by  amendments.  It  Is  a  source  of 
deep  regret  that  tie  caucus  has  decreed  that  no  amendments 
slinll  be  allowiHl  e>-cei>t  those  coming  from  the  committee.  If 
we  all  could  apprmcb  this  dis<usslon  with  full  freedom  of 
thi)ught  and  Judgment,  certainly  a  good  law  could  be  given  to 

the  <-ountry. 

The  bill  commenls  itself  in  many  respects.  \Mthln  the  last 
10  years  there  has  l»een  an  immeuso  concentration  of  the  peo- 
ple's money  in  the  Hands  of  the  Wall  Street  bankers.  It  is  said 
that  tbe  average  diily  bank  clearings  of  the  United  States  Steel 
Co  Is  $7r».000.000  and  that  the  Tobacco  Co.'s  dally  bank  clearing 
Is  f^ 000 000  Th»  life  Insurance  companies  of  New  York  add 
to  these  banks  billions  of  dollars  of  trust  funds.  The  great 
railroads  of  the  country  add  their  millions  of  deiK^sits  in  these 

same  banks. 

T'nder  the  national  l»anking  law  the  banks  may  keep  a  por- 
tion of  their  funds  in  reserve  city  banks.  Thus  a  pipe  line  Is 
formed  through  which  the  people's  money  gravitates  Into  the 
batiks  of  New  York  City. 

Tbe  centralizaUi>n  of  the  people's  money  In  the  hands  of  a 
few  rtnam-lers  glvtis  them  a  power  that  they  ought  not  to  pos- 
sess. They  posseea  the  power  to  say  who  may  borrow  the  peo- 
pie's  money  and  who  may  not  have  It- 

Will  this  bill  prevent  the  centralization  of  the  money  In  the 
great  cities?  I  tlilnk  It  will.  If  we  can  keep  our  money  at 
home  no  panic  ctn  ever  disturb  the  financial  and  commercial 
transacUons  In  ocir  State.  If  this  bill  will  enable  us  to  keep 
our  money  at  home.  It  wlU  accomplish  some  of  the  purposes 
claimed  by  Its  authors. 

I  wish  tbe  blU  might  strike  at  some  of  the  clearing-house  and 
stockK>ichange  ev  Is,  that  It  might  prevent  the  Interlocking  of 
directorates  of  financial  Institutions. 

The  national  banking  law  has  never  been  of  much  benefit  to 
the  farmers,  because  the  banks  are  prohibited  from  making 


farm  loans.  What  the  farmer  wants  Is  a  three  or  five  year 
loan.  A  rural-credit  sj-stem  that  would  furnish  to  the  farmers 
long-time  loans  at  a  low  rate  of  Interest  would  have  materially 
Improved  tbe  present  bill.  These  features,  however,  can  be 
added  and  brought  Into  place  by  additional  acts. 

If  the  national  banks  of  my  State  should  subscribe  to  the 
stock  of  the  regional  bank,  millions  of  dollars  which  are  now 
supplying  the  needs  of  our  peoiile.  forming  the  basis  of  creillt, 
will  be  withdrawn  and  deposited  In  the  regloiuil  bank.  The 
loaning  ability  of  these  banks  may  thus  be  reduced.  Will  not 
this  alone  bring  a  contraction  of  the  credit  and  accordingly 
lessen  the  loaning  power  of  the  local  banks?    I  fear  it  will. 

It  Is  doubtful  If  the  western  bankers  would  care  to  turn  over 
to  the  regional  bank  one-fifth  of  their  capital  and  portions  of 
their  deix)slt8  for  the  iiercentage  given  by  this  bill,  because 
these  bankers  can  ioan  their  money  at  S  iier  cent.  The  banks 
do  not  hold  60-day  farmers*  pai>er,  nor  do  they  hold  9  mouths' 
real  estate  loans. 

If  a  large  portion  of  the  small  banks  should  fall  to  go  into 
the  new  system  this  law  would  i>rove  to  be  ineffecUve.  The 
bill  should  be  liberal  enough  to  Induce  practically  all  the 
national  banks  to  come  in  under  its  terms.  If  the  terms  are 
not  liberal,  these  banks  will  prefer  to  organize  under  the  State 
banking  law,  which,  of  course,  would  retire  a  iK)rtion  of  the 
national-bank  circulation.  It  is  to  be  hoped  that  the  committee 
will  permit  amendments  that  will  prove  a  sufficient  Inducement 
to  bring  Into  the  scheme  the  cooperation  of  practically  all  of 
the  national  banks. 

We  are  Just  commencing  to  legislate  upon  this  complicated 
subject.  This  law  when  passed  «;an  from  time  to  lime  be 
amended  and  made  effective.    I  shaU  therefore  vote  for  the  bill. 


CACCUS    LEGISLATIOX. 

The  country  at  large  may  approve  the  bill  now  under  discus- 
sion, but  the  people  will  not.  In  my  judgment,  commend  the 
methods  used  In  preparing  the  way  for  its  passjige. 

It  Is  to  l>e  regretted  tbat  14  Democratic  members  of  the 
Banking  and  Currency  Committee  have  felt  the  necessity  of 
excluding  from  the  deliberations  of  the  committee  7  worthy 
members  who  were  commissioned  by  this  House  to  act  on  this 
important  measure.  For  eight  weeks  the  majority  of  ths 
committee  held  secret  meetings  for  the  puri>ose  of  considering 
the  bill,  and  this  House,  with  full  knowledge  that  the  seven 
members  were  excluded  and  denied  the  right  to  imrtlclpate  In 
the  deliberations  of  the  committer',  has  acquiesced  In  the  ex- 
clusion and  Indorsed  the  action  of  the  majority  of  the  com- 
mittee. 

From  the  secret  chamber  of  the  committee  came  mutterlngs 
of  discord  and  strife.  Individuality  as.serted  itself.  Insurgency 
broke  loose.  Those  In  control  of  tbe  committee  must  keep  the 
upi)er  hand,  and  for  that  purpose  the  all-ix)werful  caucus  Is 

called. 

As  a   part  of  my  remarks  I   read  the  rules  governing  the 

Democratic  caucus. 

DEMOCBATIC    CAtCrS    IltLES. 
PBCAMBLE. 

In  ndoptlng  th**  followlnjr  rulen  for  the  IVmocratlc  caucus  wc  afBnn 
and  declare  that  tlie  following  cardinal  principles  should  control  Demo- 
cratic action :  .     ,   ,  ..    i     .  <  •. 

(a)    In  essentials  of  Democratic  principles  and  doctrine,  unity. 

(b>  In  nonessentials,  snd  in  all  tnlngs  not  Involving  fidelity  to  party 
nrlnciples.  entire  Individual   lndep<-nd*nce. 

(c»    i'arty    alignment    only    upon    matters    of    party    laltn    or    party 

'*°(dV  Friendly    conference    and,    whenever    reasonably    possible,    party 
cooperation. 

1  All  Democratic  Members  of  the  House  of  Representatives  shall  be 
nrlma  facie  members  of  tbe  Democratic  caucus. 

•>  Any  meml)er  of  the  Demoorfltlo  caucus  of  the  IIoTise  of  Repre- 
sentatives falllnj?  to  abide  by  the  rules  governing  the  same  shall 
thereby  automatically  cease  to  be  a  member  of  the  caucus. 

3  Meetlnes  of  tbe  Democratic  caucus  may  be  calK-d  by  the  chair- 
man upon  his  own  motion,  and  shall  be  called  by  him  whenever 
ronuihtM  in  writing  by  25  members  of  the  caucus; 

4  Aquorum  of  the  caucus  shall  conbUt  of  a  majority  of  the  Demo- 
cratic Members  of  the  House.  i  .   ..    «.._   k^ 

5  General    parliamentary    law.    with    such    special   rules   as   may   ba 

"«^S"i\e?U;ro/o'ffi"r."a'r  in  t^  n^^ation  of  -ndldate.  for 
offl%  In  the  House  a  majority  of  those  present  and  voting  shall  bind 
the  membership  of  the  ^^C""- ,„  ,^^  „„„^  involving  party  policy  or 
principled  twf-tlTds  vote  of  those  present  and  voting  at  a  caucus 
meetlne  shall  bind  all  members  of  the  caucus:  Provided.  That  said  two- 
nilrd-  vote  is  a  majority  of  the  full  Democratic  memln-rshlp  of  the 
u}.^.JL  Aldnroridfd  further,  Tbat  no  Member  shall  be  bound  upon 
mSons^nyoTvlM  a  ^/^V^cllon  of  the  Constitution  of  tbe  VuheH 
ItltlaVr  SwhUh?  has  made  ctmtrarr  pledges  to  his  const  t uents 
Br'or  to  hU  election  or  received  conlrary  Instructions  by  resolution  or 

Dlatfrom  from  his  nominating  authority.       .    „   ^  ^        ,        ,  - 

"^8  Whenever  any  member  of  the  caucus  shall  determine,  by  reason  of 
either  of  the  exceptions  provided  for  Is  the  »bove  paragraph  not  to  l>a 
bound  bV  the  action  of  the  caucus  on  these  questions  It  shall  t>e  hla 
d^tT  if  oresent  ao  to  advise  the  caucus  before  the  adjournment  of  tha 
mating  o"^f  not  present  at  tbe  meeting,  to  promptly  notify  the  Demo- 
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It  >rorialins  by  its  nil«i  that  tho«e  who  fall  to  "  abide  by  the 
nUfs  yjtentft  tlie  mama  fihall  thcivby  aatoinatlrally  rea*r  to 
«f  tbe  caiKn»."  By  mle  4  **  a  quorum  of  the  caucua 
•f  ■  OMJoHty  of  tb*  Daaocratic  Members  of  tbe 
"  By  role  7  **  a  two-tblrda  »ete  of  those  present  an<l  rot- 
inc  at  t  caoms  meetlns  shall  bind  all  inenit>ers  of  the  cancna. 
prerMed  the  mM  two-thtrdH  rote  Is  a  miijorlty  of  tbe  fall 
Depiorratic  memberabtp  of  the  Ilonse. 

roles  proi'lafni  tbe  binding  effect  of  caucna  dit^tition. 
Tbf  M  fill  I  to  graciously  permitted  to  rote  his  conrirtlons. 
flrft.  "  opaa  fMaHaBs  Inrolvlng  a  ronstnictlon  of  tbe  Constltti- 
tioii":  SMond.  with  a  yielding  spirit  It  peradts  the  Member  to 
red!ea  pledtces  "made  to  his  ctNisCitTiHrta  prior  to  his  elec 
tk*)  ":  third,  with  ci ndesFCBilon  the  rules  allow  bim  to  comply 
wit  I  the  *•  itiatfonn  from  Ms  notninntinc  authority  "  These  are 
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lo  be  bound  by  tbe  actions  of  the  can<Uf«,  it  l»  made  hi^  duty 

pre!«ent.  so  to  adTlse  tbe  raiictis  before  the  adjournment  of 

nu'^nlnK.  or,   if  not  present  at   the  moetinsr.   to   promptly 

fy  tlie  l>eroormtlr  leader  In  wrltlnfc.  so  that  tbe  party  nuiy 

idvi<«ed  before  tbe  matter  comm  la  lane  ui>od  tbe  floor  ut  tlie 

UoMe." 

Qehliid  the  raucua  »tand  the  rulers,  behiud  tbe  rulers  the  dia- 
of  patrouaise.  Tbe  fHithful  are  iutiniidated  by  its  de- 
Tliey  are  loath  to  leave  places  iu  the  party  eouDcil. 
Th^y  Join  tbe  rauks  of  tbe  mien*,  and  iudivUluality  is  petn«- 
f  put  to  sleep.  [Apftlause  ou  tbe  Repubiioan  side.]  T&e 
vidiuil  surreniders  bis  corivii-tioiia,  and  tl>e  grand  rush  tor 
band  waguu  nrul  tbe  pie  counter  taken  place, 
ur  tlie  i*ur]ioHe  of  strenxthealng  tbe  lines,  tbe  ttext  move  Is 
ei-lare  the  bill  a  party  measure  and  to  proclaim  Uint  "  mem- 
heik  uf  thto  eauoua  are  pledged  to  tbe  bill  to  its  final  passage 
vltpovt  ajDcndments;  provid«>d.  however,  the  Banking  aiHl  Cur- 
Cbnusittee  inay  offer  an  niaanrtmrnt  iu  tbe  Houfle."  Now 
go  tbrongb  the  idle  ceremony  of  calling  the  full  (""ommittee 
•■  biuikiug  and  Currency  together  to  coaalder  the  bill  indorsed 
by  the  i*auons  and  labeled  that  IM>  ameodments  will  be  allowed — 
a  aoliuw  pretext. 

*:  be  bill  now  comes  to  tbe  Hoaae  for  coiisidoration,  but  under 
th«  caijcua  gag  every  amendment  is  to  be  summarily  voted 
doi  rn.  We  are  told  by  those  high  in  authority  that  "  abundant 
opin>rtunity  for  debate  will  be  offen^l."  What  la  the  use  of 
offi-rinj;  amendments  when  tbe  cau4.'us  ciajority  have  enteretl 
int  >  a  -'oven.TUt  with  each  other  to  vote  down  every  nmontUuent 
that  might  be  offered?  Tou  invite  amendments,  but  you  will 
liol  coDiiJtler  them  when  offered.  Can  such  methods  be  upheld 
by  fair  uiinded  lesialators  who  believe  In  fair,  oiien  dJacBsaionT 
Must  we  caMfcaa  tke  boaa  and  at  the  same  time  commoDd  the 
eat  coai  when  the  boaaea  staikl  behind  tbe  caucus? 

'  %»  cnrrenry  bill  la  not  a  party  measure.  It  Is  not  a  partisan 
tbi  Be  It  affects  vitally  the  interests  of  everj'  man,  woman, 
an(  chiliL  The  Republican  and  Progressive  Memt>er8  are  as 
patriotic  as  those  who  ntteiul  tbe  Democratic  caucus.  Tbe 
me  lanre  goca  btysiid  party  rrgsda  It  eaila  upon  erery  Member 
for  patriotic  aenrice  la  placiBC  the  coounon  good  above  partisan 
ad'  antAge.  Our  fclghfat  daly  to  the  coimtry  is  to  give  to  the  peo- 
I>lr  not  n  |H»litical-pul7  c—iet.>  bill  but  a  people's  currency  bill. 
^Ve  r'(":id  for  an  todependeat  legislative  department  of  (iov- 
en  nient:  one  that  will  not  permit  the  judicial  nor  the  executive 
rtawnta  to  tresiMss  ufion  tbe  rights  of  tbe  l^isiative  <le- 
;  oae  that  will  uot  allow  a  caocus  to  biixl  Its  mem- 
:  oue  that  will  call  uftun  its  meaiben  to  stand  for  individual 
one  that  will  maintain  the  iaiepoDtdence  of  it;)  nye\i\- 
bei^:  one  that  will  permit  Its  raembers  to  stand  erect  in  their 
<K>'i-giv<on  rights  without  coercion  and- wltliout  caucus  spllrts 
up«  n  ibelr  legs.     [Applause. J 

]t«  llsaibar  ahould  delegate  his  power  of  legislation  to  any 
eaicuB.  Tba  caocua  destroys  individuality:  it  estabUabee 
tyitimj;  it  ■acrlflcea  the  beat  leglsiatire  instrumentality,  tbe 
cotaclence;  It  auJna  weaklings  of  Its  members.  When  our 
foijefathers  eataUlahed  this  Government  they  supposed  tbe  meiji- 
Ip  of  this  body  would  act  in<leiiendently  of  every  influence 
be  guided  ouly  by  coost^lcucc  They  never  supposed  that 
tb^  Metabers  would  trade,  barter,  or  dicker  iu  legiidative  matters^ 


They  never  aappeaed  a  part  of  the  Members  would  secretly 
eater  lato  a  oaapact  with  each  other  to  stand  by  a  rancas  de- 
cree: tbey  afar  diaaoMd  that  a  Urn  M>iharB  would  secretly 
agree  aaaaic  tbtaiwlfw  to  aondlMff  avary  aawndmeut  to  im- 
portant meaaurca  without  having  auy  kaawladgii  aa  to  what 
tbe  aaHBiaeata  might  be. 

Tbe  boava  control  tbe  cancns  and  tbe  canru^  controls  tbe 
legislative  department  of  Government.     Thus  b  ve  func- 

tions are  abrogated  and  tbe  legl«iatlve  power  dtT-ii<',*fd.  The 
Jury  packer  an<l  the  caiK-ns  are  twin  malefactors.  The  system  is 
Imlefenidble;  its  decrees  are  vidaaa  Te«;  as  vicious  as  tbe 
ediin  [)romnigated  by  King  Nebodiadn i as ■  r  2JM0  years  ago  com- 
maiMling  that  when  the  soand  of  music  was  beard  bis  subjects 
abonid  bow  down  to  the  golden  Image  under  tbe  penalty  of  being 
caat  Into  the  fiery  furaaee.  Tbe  caticus  dei-ree  commands 
obedience  and  a  complete  surrender  of  convictions  under  pnlns 
and  [>enaities  of  a  full  and  complete  separation  from  tbe  Demo- 
cratic pie  counter. 

I^t  us  take  off  the  cancns  piaawre  and  leave  the  Hemlkers 
free  to  exert  their  influence  to  boaeet.  free,  and  open  disi-us- 
sion.  thereby  jtladng  the  legislative  department  above  the  com- 
mand of  the  caucus  and  tbttft  reatore  it  to  its  ancient  high  and 
lofty  position,  the  greatest  icgialatlve  l>ody  in  the  world.  [Ap- 
plause. ] 

Mr.  II.VYE.<*.  Mr.  Chairman,  I  yield  to  my  coUeegoe  from 
CaJifomia  fMr.  UiaaT]. 

Mr.  f'l  KKY.  Mr.  Cluiirman,  I  rise  for  tbe  purp(»se  of  having 
printed  iu  the  KctxMto  as  a  part  of  my  remarks  an  article  on 
sweet  wines  by  Dr.  Wiley.  Tbe  article  is  a  short  one  and  ap- 
peared in  this  morning's  Post. 

The  CIIAIUMAN.  Tbe  gentleman  asks  unanimous  consent  to 
print  as  a  part  of  bis  remarks  a  certain  article  by  Dr.  Wiley. 
Is  there  obje«*tion?     [After  a  pause.]     The  Chair  bears  none. 

Mr.  (;i..\SS.  Mr.  Chairman,  I  yield  15  minutes  to  my  col- 
league [Mr.  Hr^MciLs]. 

Mr.  BMVKF:8.  Mr.  Chairman,  one  thing  which  indicates 
bow  good  is  tbe  Glass  currency  bill  is  the  fact  that  while  ac- 
knowledging ttiat  the  present  currency  and  banking  system  la 
Inadequate,  no  one  opposed  to  tbe  bill  under  c«)n!«ideratian  has 
attemi»te»l  to  offer  an  ade<]uate  substitute  for  it.  Summing  up  of 
tbe  arguments  so  far  made  against  it  would  read  something  like 
tills:  The  present  system  is  bad;  we  grant  that  the  bill  under 
consideration  is  an  improveuient.  but  it  is  not  gi>n<i  enough; 
however,  we  have  no  bill  to  offt^r  that  is  better,  therefore  we 
must  vote  against  this  bill.  Aside  from  this,  our  Republican 
friends  are  greatly  di«rturt>c«l  over  tlie  unanimity  iu  the  support 
of  the  bill  on  the  Democratic  side  of  tbe  Hoiif^v  They  are  dis- 
turbetl  be<  ause  the  House  aud  the  President  are  In  accord.  And 
yet  last  fall  they  were  saying: 

Wilson  is  a  good  PDonsb  man.  but  h*  ran  not  control  hia  partf. 
Tbejr  will  not  follow  hia  leadership  and  be  will  be  belpleaa. 

Our  Progressive  brethren  arc  greatly  di8turl)ed  because  we 
did  not  put  a  provision  against  interlocking  directorates  In  this 
bill.  We  are  going  to  pass  a  bill  against  this  evil  at  the  first 
regular  session  which  will  go  further  than  any  provision  in  this 
bill  can  go.  To  ask  us  to  put  it  in  here  would  be  like  a  doctor 
saying  to  a  patient  coming  to  him: 

I  will  not  do  anything  for  your  stoauichacbe  unless  you  let  mc  at  tiio 
same  ttaie  atralgtaten  oat  that  rlubfoot  of  yonrs. 

Mr.  Chairman,  I  can  not  permit  the  most  important  legislation 
which  Congress  has  passed  iu  many  years  to  be  decideil  u|>on 
without  raislug  my  voice  In  ai>proval  of  what  I  lielleve  to  be 
tbe  greatest  constructive  legislation  which  has  t)een  before  C<>n- 
greoa  In  the  last  half  century.  For  years  the  ncixl  of  a  new 
banking  aud  currency  system  in  the  United  States  has  been  felt 
The  demand  for  reform  has  come  to  be  more  aud  mure  Insistent, 
and  now.  I  believe,  no  tbiukiug  man  will  defend  our  prt*s«>ut 
i(yetem  of  Imuking  aud  currency.  Under  it  we  have  had  pciiodi- 
cal  money  stringency.  Under  it  we  have  had  ever-recurring 
panics,  and  quickly  following  our  periods  of  prosperity  we  have 
bad  long  bread  lines  In  tbe  cities,  waut  and  distress  in  tbe  rural 
districts,  tottering  credit,  aud  business  faihires.  In  a  country 
of  matchless  resources  we  have  had  woeful  distress.  -\.nd  while 
we  have  been  going  tbrungb  these  periods  of  panics  when  loans 
are  unobtainable,  when  banks  have  been  compelled  to  refuse  to 
cash  checks  for  UK>neys  deitositcd  with  thetn.  when  factories 
have  been  closed  because  they  were  unable  to  pay  their  hands, 
when  business  enterprisea  bare  been  curtaHed,  aud  the  whole 
country  has  passed  through  a  period  of  entire  bnaiaeai  stagna- 
tion, we  have  seen  across  the  water  Ktiri>i>ean  nations,  lacking 
our  resources,  still  keeping  on  the  even  tenor  of  their  ways,  their 
banks  continuing  to  perform  tbe  functions  for  which  they  wertJ 
Intended.  Why  should  we  have  acute  financial  panics  when 
England,  Germany,  and  Prance  do  not  have  them?     Formerly 
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these  countries  parsed  through  severe  panics  like  our  own.  It 
on^ht  not  to  be  d  fficuU  to  trace  the  reasr^n  for  the  breaking 
down  of  our  own  currency  and  banking  system  at  the  very 
times  when  it  is  m<^  necessary  that  it  be  in  good  working  onler. 
When  we  compere  our  currency  system  with  that  of  other 
countries  wo  find  it  is  less  elastic.  Tbe  amount  of  currency  In 
the  coimtry  is  the  same  whether  there  is  much  need  for  It  or 
little  nee<l  for  It.  It  has  l>een.  for  instance,  estimated  by  finnn- 
cial  exi^rts  that  ne  need  f30t>.(Jt»0.0»>t»  more  money  In  the  fal 
when  the  crops  of  the  country  have  to  be  moved  thnn  we  do  at 
other  perl.Kls  of  tl>o  >ear.  Yet  the  Unltcl  States  has  no  more 
money  In  the  fall  than  at  other  seasons.  Other  countries  have 
a  more  elastic  curvncy.     Why  not  we? 

IMt  a  mere  ref.. -ni  of  our  currency  will  not  alone  suffice,  it 
Is  esMiiiated  that  '.H  per  cent  of  our  busiuess  transactions  In  this 
coimtry  are  carried  on  by  means  of  l>ank  checks,  .ind  these  bnuk 
checks  perform  th<-  functions  of  currency,  falling  down  only  in 
periods  of  panics,  when  they  are  not  so  easily  houore<l.  Bank 
checks  are  all  tliat  give  any  elasticity  to  our  present  system,  but 
in  times  of  stress  iliorc  is  a  tremendous  falling  off  iu  the  num- 
ber of  checks  possing  through  the  banks,  and  the  liaiiks  at  the 
Rime  time  are  hor.rding  currency  so  that  there  is  an  Immense 
contraction  of  our  medium  of  excliange.  This  Is  what  cau.sos 
bU8in^8s  stagnation,  with  the  ensuing  waut.  starvation  and 
roin  There  is  not  money  enough  with  which  to  do  business. 
Mouey  being  furnished  tbe  business  would  go  on  in  its  usual 
manner  Hence,  hand  in  band  with  a  more  elastic  currency 
must  go  a  better  svstem  .tf  hanking,  a  sys'eui  which  should  not 
cause  a  sudden  lontraction  in  the  am<iunt  of  chocks  used. 
Checks  can  not  be  used,  however,  uuless  tbe  users  have  credits 
in  the  banks  ou  which  they  draw  tbe  checks,  and  it  Is  due  to 
the  fact  that  the  tanks  In  times  of  stress  are  compelled,  imder 
our  present  sysem.  to  contract  these  credits  that  the  volume 
of  exchange  contncts  so  greatly  and  the  whole  machinery  of 
commerce  Is  thrown  out  of  gear.  ,     .     ,      ww 

Our  present  system  of  natiouai-l»ank  notes  was  demised  with 
the  one  pun»o«*  '"  view  of  selling  Government  bonds  at  a  time 
when  the  United  States  was  iu  tlie  throes  of  a  great  civil  war 
aud  the  credit  of  tl*e  Goveniment  was  at  its  lowest  ebb.     It  was 
n  makeshift  for  wiling  bonds  to  advantage.     It  is  a  surprising 
thing  that  it  should  have  l>eeu  allowed  to  stand  for  TiO  years.     In 
that  50  years  commerce  has  vastly  exp<iuded.  and  I  think  It  will 
be  granted  that  the  more  things  there  are  to  be  exchanged  the 
more  need  for  money  to  facilitate  that  cxehnnge.     Here.  then, 
we  have  a   system  which  calls  for  Uie  issuing  of  more  bonds 
when  nwre  bank  iioles  are  needed,  aud  a  constant  increase  in 
•ur  debt,  so  tlmt  we  may  have  more  currency  to  meet  the  nee«l9 
of  our  expanding  (H)nm»erce.     It  is  no  wonder  Umt  some  si)eak- 
ers  have  be.u  misled  luto  tbe  statement  that  a  public  debt  is  a 
pul)lic   blessing.     Under   this  system   tl»e   more  pro8i>erons  the 
Nation,   aiul   henc*'  the  greater  volume  of  currency   needed  to 
distribute  that   prosperity,   the  greater  debt  n«H>detl.   with   the 
greater  taxation  to  meet  the  Interest  on  that  det)t.     I  nder  this 
system  also  for  the  United  States  to  pay  off  its  debt  would  so 
reduce  tbe  volum*'  of  currency  as  to  cause  business  stagnation 
Uon"  ago  we  should  liave  given  ui>  this  nnscien'iflc  system  of 
uationnl-bauk  note  issues  and  sought  a  better  system. 

In  practice  we  now  have  a  rigid  currency  system  except  that 
t)erio(llcally  in  times  of  stress,  when  aaore  ctirrency  is  needeil. 
n  is  smklenly  aiid  violently  contracted,  adding  greatly  to  the 
evils  of  the  time  and  pmdming  severe  financial  painics. 

Under  o<ir  pres<'Ut  banking  system  a  large  i»art  of  our  banking 
re8.iur«^  find  their  way  to  the  three  central  reserve  cities.  New 
York   Chicago,  and  St.  Louis,  and  more  especially  to  New  York. 
For  instance,  tlie  40  (H»utral   reserve  banks  In  New  York  City 
had  on  dciH»sit  on  Seirfeiuber  1.  1011.  $l.iri0.riOO.Of)0,  much  of 
which  was  depo««its  of  bauks  in  other  sections  of  tlie  ct)untry. 
Tl>e  banks  of  New  York  gather  up  the  reserves  of  the  other  banks 
all  over  the  wuiiiry  and  loan  them  out  to  a  great  extent  in  call 
loai>s  for  Wall  Street  gambliug.     Ttw  much  of  the  money  of  the 
countrr  needed  by  our  exi)andiiig  commerce  is  divertetl  to  the 
use  of"w^ali  Street  speculators.     Let  there  be  a  flurry  on  Wall 
Stn>et  and  a  raise  Iu  Interest  on  csll  money  la  New  York  and 
immeiiiatcly  all  over  the  country  there  is  a  curtailins  of  l«)cal 
cretllt  in  the  local  bnuks  and  a  shiinuent  of  greater  reserves  to 
New  York-    Ami  the  whole  bonking  sjWem  of  the  couutry  Is  be- 
coming more  and  more  dependent  upon  tbe  New  York  bonks,  so 
that  It  has  come  about  that  our  banking  system  is  really  con- 
trolled by  a  few  financiers  ia  New  York.     And  too  Qften  when 
o»ir  local  banks  want  mouey  they  find  that  the  banks  of  New 
York  are  also  wantlug  nM>ney.  aud  their  reserves  held  there  are 
iriaost   useless  f<.r  the  time  being.    Those  wjio  have  fears  of 
governmental  coiitml  of  Uie  bsuiking  system  should  remember 
that  we  now  have  private  control.     If  tlie  Glass  Wll  does  noth- 
ing else,  it  coaipleteiy  emancipates  tlie  country  bank  from  New 
York  control. 


This  is  tbe  system  we  are  called  upon  to  reform.  How  shall 
we  reform  it?  Nowhere,  in  my  opinion,  has  the  remetly  been 
more  clearly  set  out  than  in  the  language  of  Tresident  Wilson 
in  his  currency  message 


We  must  have  a  curreacy  not  rigid  as  now.  but  readily  ela^tlcaJly 
rpsponsive  to  sound  cndit.  tlie  expanding  and  contracting  credlta  of 
ereryc.^'  tranaaction<(.  t?3«>  normal  eli!)  an«l  flow  of  pernonal  an«  cor- 
pora'te  deallnirs.  Our  baukinx  laws  mnst  mobilise  reserres :  mast  aat 
permit  tbe  tom-ent ration  .lujwbcre  In  a  few^  bands  ot  tba  monetary 
roi«ovirres  of  tho  country,  or  thoir  uhi'  for  sjierulatlve  purjKJ-M*  In.  •<Jch 
TOhime  as  to  hln(l.»r  or  Imped*  or  stand  In  the  war  of  other  more  leffltl- 
maie.  more  Irullftil  u»«e«.  .\nd  the  wntrol  of  tbe  nyptera  of  hanklnc 
and  of  Issue  whkb  our  new  laws  are  to  R>t  up  must  bo  public,  not  pri- 
vate; must.lu'  v«^ted  In  the  IJovernroont  Itself,  so  thnt  the  banks  mny 
be  the  Instruments,  not  the  masters,  of  bustaeas  and  of  Individual  enter- 
pri:>e  and  iuUiuilve. 

The  Glass  bill,  I  think,  fully  carries  out  the  purix>ses  so 
clearly  set  forth  by  the  President.  It  fills  also  every  ntptlre- 
ment  set  forth  In  other  words  by  Franklin  MacVen};h.  late 
Secretary  of  the  Treasury,  in  his  reiK>rt  to  Congress  on  De- 
cember 4,  Iftll,  where  be  says: 

The  principal  requirements  of  a  new  luinklng  and  ctirrency  measure 
are  that  it  shall  provide  a  prartiral  immanlty  from  serious  P»nlca-- 
such  an  immunity  as  Is  enjoyed  by  the  other  leading  nnaoclM 
nations;  that  it  shall  abolteli  the  habitually  recurrent  ordiaary 
strlnsencl.'s  In  the  nioniy  market,  which  keep  rclatK>n»  b.twecn  the 
bankers  and  the  business  men  of  th(?  country  almost  contlnuoii.sly  at 
sixes  and  sevens  ;  that  U  shall  remove  the  <lefects  of  our  dinaestlc 
exclianses;  that  It  sball  ealarife  and  doveliw  the  faellttles  of  war 
for.ipn  exchanse  system  ;  that  it  shall  properly  develop  the  discount 
market:  thai  If  shall  wholcsom<  ly  assist  In  regulating  the  Intereat 
rates  and  making  them  uniform  tiiroughout  the  country;  tiMit  It 
shall  nut  an  end  to  the  tendency  whHh  forces  our  bank  bwiancea 
Into  speculative  channels,  and  save  tbcm  for  regular  trade  aiMl 
commerce.  To  meet  the  case  it  Is  necessary  to  have  an  clastic  cue 
reucy  avalbible  reserves,  and  every  necessary  provision  and  power 
both  to  permit  and  to  check  tbe  expansion  of  loau». 

The  new  lianking  system  will  also  have  to  provide  with  dla- 
tinctnesa  and  compTefen.ss  ample  banking  facilities  for  our  forelga 
comrocrce-a  commerce  that  with  th*  proper  governmental  "J^l^J^^ 
n*«^t  will  1«  worid  wide  and  world  varied.  It. la  idle  to  "P'lL  ?  Mi^ 
^1  ever  have  a  developed  foreign  commerce  »,''»«>''»  »:^^*'"^,',V^*'*" 
banking  system.     Our  present  system  grew  up  In  a  period  of  IholaUon. 

We  must  provide  too.  aad  without  reservation,  for  •  P^^^^* 
oninlltv  Of  nrivilege  and  opportunity  between  National  and  8*ata 
Ks'^Sttte^bauks^musThavTevery  'advantage   natl-nal   l^nUn   have; 

and  national  banks  wa^t  have  ^<?7  "-l""]"^ v^!?.li^5  wSIL 
Ajid  tbte  eqcality  can  not  b«  attained  unlesn  Nailoital  a«d  tlals 
tanks  a"  on  the  same  footing  as  to  tru^t company  Uiakiac  u4  as 
to  savings  bank  functions. 

This  la  exactly  what  the  Glass  bill  does,  ami  the  macliinery 
is  so  simple  and'easv.  and  tlie  bill  is  founded  on  such  siieutiac 
priuciples  lluit  the  only  wonder  is  that  it  was  not  evolved 
years  ago. 

I»a8s  this  bill  and  we  shall  have  no  more  soch  panics  as  la 

1907  or  in  LS«3-  _^  ^     w. 

While  the  bill  inausurates  an  entirely  new  system  of  banklnf 
and  currency  In  this  count r>-  it  will.  I  think,  go  Into  effect  with 
but  little  disturbance  of  banking  facilities.  While  as  a  whole 
the  system  Is  new.  the  various  principles  applied  have  been 
well  worked  out  In  other  countries. 

The  extra  currency  provided  Is  perfectly  sjife.     It  Is  ba.wl 
upon  a  oiie-Uiird  gold  reserve  and  100  \^r  cent  of  bank  imper— 
commercial,    industrial,   or   agricultural    paiier.     ITils  iwper   ia 
indorsed   by    the   bank    desiring   the  currency    and    is   furtlier 
backed  by  the  entire  assets  of  the  Fetleral  reserve  bank,  and 
ptirment  Is  practically  guaranteed  by  the  (;oveniment.     This  Is 
exactly  the  same  currency  as  that  of  which  the  lleUhslKUik  of 
Germany    has    outstandhig    $1,300,000.(100.     The    GeniKin    cur- 
rency  is  backed  by  a  one  third  reserve  iu  gold  and  100  i>er  cetit 
of  bank  assets,  just  as  this  currency  la  secured,  and  this  tier- 
man  currency  has  been  in  use  for  years  and  is  i^erfectly  govnl. 
France  has  as.«et  currency,  aud  it  has  been  well  said  that  while 
the  United  States  greenbacks  or  flat  currency  went  down  to  40 
cents  on  the  dollar  when  there  was  do  question  that,  whatever 
the  results  of  the  Civil  War.  that  Govenm-fMit  would  survive, 
the  Freucb  asset  currency  was  worth  KXj  cents  on  the  tloHar 
when  tbe  tramp  of  the  German  soldiery  was  heard  in  tbe  streets 
of  Paris.     Tbe  sjifety  of  thi«  currency  has  bi-eo  demonstrated 
in  France  and  Germany.     Its  elasticity  Is  secured  in  thU  way: 
It  is  issued  to  a  bank  noediuu'  it  when  they  present  as  much 
of  their  current  paper  to  be  redi^counted  as  they  call  for  in  cur- 
rency    All  of  tbe  paper  so  dlse>unted  matures  within  90  days, 
and  so  wltliin  90  davs  as  much  money  will  be  back  in  the  re- 
serve  banks  as  was  issued  in  currency.     If  tbe  town  to  wbleb 
this  curreacy  was  issued  stUi  i>eed8  ii»ore  currency  the  hotue 
bank  will  present  more  paper  to  be  discounted  and  thus  secure 
ujore  currency  for  its  ctrnmunity.  but  the  home  betnk  will  i»«* 
present  paper  to  tbe  reserve  liank  for  rediscount  unless  its  co«- 
muuity  needs  more  luoney.  becaoaa  the  bon»e  l«uk  discounts 
local  notes  for  the  interest  it  geta  aad  will  not  rediscount  to  tbe 
reserve  bank  and  thus  lose  part  of  this  Interest  unless  it  needa 
more  money  to  loan  out.    Thus  la  elasticity  setured  in  the  cur- 
reucv  of  each  local  community  and  the  volume  of  currency  out- 
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stant  luK  espHHtln  and  contracts  as  the 
cuitiiiiuiiity  re<jiilre. 

Tb-  lH?MUty  of  this  ctirrenov  lies  largely  In  the  fact  that  while 
It  iM  thus  a  prrfwfly  xafp  .ukI  »«»iiutl  curnMJcy.  as  Ro«xl  as  Rold, 
it  hM»  th<«  merit  of  t'X|»an<Iiiis  ur  c..ntra.-tinR  the  circulation  In 
«ich  -omiiinnity  oocortlinj;  to  the  ncwls  of  tlat  community.  Where 
thrrt  is  spetial  ucetl  of  more  currency,  there  it  is  forthcouilng. 
\Vh»Ni  tli.it  iwM  derreM!«er*  it  automatically  retires  from  circula- 
tion. Thus,  to  apr.in  use  the  wortLs  of  the  rresidcnt.  It  Is 
"realily.  elawtically  rewiKinsive  to  sound  cre<llt.  the  expanding 
aiul  •ontnictini:  credits  of  evorydiy  tranxictions.  the  normal 
ebl»  and  tlow  of  i»ers<jual  and  cori»orate  dealings." 

Th  ^  seciMMl  re^juinment  laid  down  by  the  President  is  that  it 
must  moMlizf  reserves  and  that  not  lu  the  han<ls  of  private  In- 
divid lais  or  where  it  can  be  useil  for  si>eculative  puriwses.  The 
GlaH  bill  doe«  this  by  the  establishment  of  12  regional  resene 
bank M.  The  average  jwid  In  capital  of  each  of  these  banks  will 
be  over  $l(M)mX».(»ln».  as  each  member  bank  must  pay  in  10  per 
cent  3f  its  cajtltai  stock.  Kvcr>  national  bank  must  beinjuie  a 
mem' XT  «f  a  regional  reserve  bank  or  go  out  of  business.  Any 
State  bank  may  become  a  meml)er  If  It  desires  on  tlie  saiue 
teriuj  as  a  national  bank.  The  only  deitositors  of  the  regional 
reser -e  t>.)nks  will  be  the  nieml>er  banks  and  the  United  States 
(Jovei  nmcut.  The  member  banks  are  requiretl  to  keep  juirt  of 
their  reserves  with  their  regional  reserve  bank.  It  is  this 
reser  e  bank  which  puts  up  the  33  per  cent  of  gold  to  tecare 
curreacy  issued.  The  reserves,  Insteod  of  being  widely  scat 
tered  or  In  the  hands  of  private  tluaociers,  where  they  may  not 
be  lanjedlately  forthcoming  In  times  of  stress,  are  mobilizeti  in 
these  senilgovemment  banks,  where  the  member  banks  can  get 
immdlate  relief.  Speculation  Is  larg»'ly  guarded  against,  an 
thaw  reaerve  banks  will  not  rediscount  for  their  member  banks 
papei  aecureil  by  sto^-ks  and  ixmds,  the  usual  methtnl  of  secur- 
ing I  loney  for  Wall  Street  ganibllnji.  The  bank  reserves  an? 
mobilized  for  immediate  use.  On  them  can  be  issued  ^  of  cur- 
rency for  every  |1  in  reserves. 

Th  s  system  Increases  the  safety  of  banks.  No  bank  can 
make  any  money  and  keep  in  its  vaults  money  enough  to  pay 
all  it»  dei)ositors  If  they  all  want  their  money  within  a  short 
time.  So, as  times  get  tight  the  banks  have  l>een  in  the  habit 
of  loaning  less  and  less  money  and  hoanling  up  more  of  It  ti> 
provi  le  for  emergencies,  thus  greatly  increasing  the  very  strin- 
gencji  which  has  caused  them  alarm.  Id  tight  times  each  bank 
is  lo<>klng  out  for  it«lf  and  will  not  rediscount  the  pafier  of 
other  tMtoks  in  distress.  In  the  Glass  bill  wc  have  the  regional 
reser  re  banks,  with  means  of  putting  out  nee«led  currency. 
formiil  for  the  very  puri>t>se  of  taking  care  of  the  local  banks  In 
time  of  stress,  where  they  can  quickly  turn  their  goml  pap«"r 
late  Baney.  and  thus  can  safely  loan  out  more  of  their  deixMits. 
Thuc  are  the  bank  reserves  mobilizeil  for  lnim<»»liate  use.  When 
the  ifgittiial  reserve  banks  get  lu  full  o|»eration  the  memtxT 
banks  will  no  longer  fear  runs  u|X)n  them,  and  as  the  depositors 
will  tnow  tliat  their  deposits  will  be  i»ald  when  wanted,  there 
will    >e  no  runs  on  bituks  In  this  system. 

Th  s  system  liaa  alao  made  It  perfectly  safe  to  cut  down  tiie 
antoi  nt  of  reaerrea  requiretl  to  t>e  kept.  In  the  country  banks, 
for  ii  istance,  15  per  cent  of  the  de|x)sits  are  now  required  to  l>e 
kept  IS  re^^rve  and  can  not  thus  be  used.  It  is  perfectly  safe  to 
cut  t  iis  down  to  12  per  i-ent  as  the  Glass  bill  does,  t>ecau8e  if 
more  money  is  needed  it  is  in.stantly  obtainable.  This  cut 
of  3  per  cent  will  release  many  millions  of  dollars  for  use  In 
eoouiierce  and  production.  While  it  is  necessary  that  banks 
keep  reserves,  the  money  so  kept  is  of  no  lmme<llate  value  as  a 
medliim  of  exchange:  like  the  money  ho-irdeii  in  stockings,  it  la 
kept  out  of  circulation. 

Thp  thlnl  requirement  the  President  has  laid  down  is  that  the 
eootiol  of  the  .system  of  banking  and  iaaue  of  currency  must  be 
la  tie  hands  of  the  Government,  mad  this  Is  fully  met  In  the 
Olasi  bill.  The  whole  CTStem  Is  eoBtmied  by  the  Feileral  re- 
aerT<  board,  which  conslats  of  tbe  Secretary  of  the  Trensnry. 
tbe  I  ecretary  of  Agricultnre.  the  Comptroller  of  the  Currency, 
and  :  war  membera  appointed  by  the  President.  Tbew  have  con- 
trol >f  tbe  entire  wjtttem.  Eacb  regional  reserve  bank  is  man- 
aged by  nine  directors,  three  named  by  tbe  Federal  reserve 
boart .  three  elected  by  tbe  member  banks,  and  three,  who  are 
aot  I  ank  directors,  elected  Ky  the  member  banks,  subject  to  the 
fonfl  -mation  of  the  Federal  reserve  board. 

Th  is  is  the  part  of  tbe  bill  to  w  hlch  soaM  banker*  have  raised 
objections,  claiming  that  the  bankers  themselves  should  control 
or  bkve  part  In  naming  the  Federal  reserve  board.  And  yet 
this  lovemmental  control  Is  not  a  new  thlnic.    The  dlrektorlum 


(tbe 


by  tike  German  Kmperor.  and  the  curatorlnm  of  the  aame  Imnk 
cons  sts  of  tlie  chancellor  of  the  Empire,  the  Pnissian  minister 
of  f  nance,  aod  three  members  appointed  by   the  Bundesraih. 


president  and  directors)  of  the  Relchst>ank  are  appointed 


Bankers,  brokers,  bill  discounters,  or  directors  of  other  banks 
are  excluded  from  being  elected  directors  of  tbe  B.-ink  of  Eng- 
i«nd;  and  while  the  Government  does  not  select  the  directors 
of  the  Bank  of  England,  the  very  class  of  mea  th'»se  who  object 
to  governmental  ap|)ointment  would  Meet  are  excluded  from  the 
directorshi[)s  in  the  Hank  of  England.  I  think  it  ought  to  t>c 
granted  that  tlie  issue  of  currency  should  be  entirely  within 
governmental  control,  and  I  can  see  no  reason  why  these  re- 
serve banks,  si>mi public  banks,  and  direct  repositories  of  (Jov- 
ernment  fumis  should  not  al.so  t>e  within  that  control.  Cer- 
tainly governmental  control,  with  w«»»kly  reiKjrts  and  every- 
thing in  the  light  of  day.  is  preferable  to  the  |)re8cnt  secret 
control,  with  no  weekly  reports,  by  private  and  interested 
financiers  lu  New  York  City. 

I   lack   time  to  go  into  the  many  other  improvements  made 

in  our  banking  system.     I  think,  however.  I  have  said  enough 

to  Indicate  why  I  heartily  favor  tills  bill.    Among  other  things — 

F'lrst.  It  prevents  tinancial  panics  In  the  future. 

Second.   It    furnishes    each    community    with    the    volume   of 

currency  that  community  needs. 

Third.  It  makes  banking  safer  and  has  a  tendency  to  stop 
runs  on  a  bank. 

Fourth.  It  puts  the  bank  reserves  into  use. 
Fifth.  It  puts  the  (Jovernment's  receljits  in  use  as  a  circu- 
lating meillum  instead  of  retiring  them  from  use.  as  at  present. 
Sixth.  It  provides  banking  facilities  for  our  fort>ign  commen-e. 
a  branch  of  the  bill  into  which  I  have  not  had  time  to  go.  but 
T^'hich  is  of  great  importance  in  this  era  of  exiiandiug  foreign 
tnide. 

Seventh.  It  permits  the  Government  to  pay  off  Its  bonds  with- 
out contracting  the  currency. 

Eighth.  It  provides  an  elastic  currency,  automatically  ex- 
{•anding  and  contracting  as  business  demands. 

Ninth.  It  emanciiiates  the  local  bunks  from  the  control  of 
other  Imnks 

Tenth.  It  provides  money  when  neotled  to  move  the  crops. 
Eleventh.  It  provides  for  the  wants  of  agriculture,  commerce, 
and  industry  in  a  medium  of  exchange. 

Twelfth.  It  will  Increase  tbe  prosperity  of  the  United  States 
and  give  addtxl  stability  to  that  r»ro8|»erlty. 

With  the  passage  of  the  I'nderwtxxl  bill,  which  revises  the 
tariff  downward,  which  8avc>s  the  consumer  from  the  exactions 
of  the  protcctetl  manufacturer,  and  Includes  a  graduated  Income 
tax.  the  fairest  tax  that  can  be  levied,  and  with  the  passjico 
at  this  extra  session  of  Congress  of  the  l»eneflcent  <I!ass  cur- 
rency bill,  the  administration  will  have  starteil  out  auspiciously 
in  the  tirst  few  months  on  its  career  of  constructive  legislation. 
While  in  these  two  bills  we  have  gone  far  In  keeping  our  prom- 
ises to  the  people,  the  regular  sessloa  will  hav»»  many  other 
problems  of  pn^ressive  and  constructive  legislation,  and  I  am 
ci'ufldent  that  we  will  show  tbe  country  that  the  DeuuH-racy  is 
conimitteil  to  a  safe,  progressive,  constructive  course  which  will 
add  to  the  welfare  of  the  people  whom  we  serve.  [Loud  ap- 
plause.] 

Mr.  GI>-VSS.  Mr.  Chairman.  I  yield  45  minutes  to  my  col- 
league from  South  Carolina  I.Mr.  K.\csdai.e]. 

[Mr.  K.Vt;si)AI.E  adilressed  the  committee.     See  Apf»endlx.l 
Mr.    HAYES.      I   yield   to   the         man    from    Pennsylvania 
[Mr.   rKMri-El  30  minutes,     [.\pi  -n  the  Heptiblicaii  sUle.] 

Mr.  TE.MPI.E.  Mr.  Chairman  and  gentlemen.  i>erhaps  I  shall 
not  occupy  the  30  minutes  which  have  t>e<*n  yielded  to  me.  My 
speech  Is  not  In  manuscript  and  Is  therefore  stimewhat  mljust- 
able  as  to  length.  It  partakes  of  S4!me  of  the  merits  of  tlie  cur- 
rency provldetl  for  In  tills  bill,  in  that  It  Is  elastic. 

Like  others  who  have  spoken.  I  regret  very  much  that  so 
Important  a  measure  as  this  one.  which  is  intended  to  reorganise 
the  whole  banking  ami  ctirrency  system  of  the  Unlteil  States, 
should  have  been  made  a  purely  iMirty  measure,  because  the 
lines  l»y  which  men  might  be  separated  into  groups  according  to 
their  differences  of  opinion  on  Ixanklng  and  currency  questions 
would  not  at  all  coincide  with  party  lines.  There  has  t)een  no 
alignment  of  the  voters,  nor  even  of  the  party  leaders,  for  and 
against  the  principles  umlerlying  the  pres«>nt  bill.  On  tbe  tariff 
question  the  Republican  Party  and  the  I^rogresslve  Party  are 
l)otb  in  favor  of  protection.  The  Denvioratic  Party  Is  now  push- 
ing to  its  final  itassagp  a  bill  avoweilly  drawn  without  thougitt 
of  protection.  The  tariff  Is.  of  course,  a  jwrty  issue.  Not  M 
the  tMinkIng  and  currency  question. 

The  principles  involved  in  these  subject:,  of  banking  and  cur- 
rency have  not  been  safflcleutly  dlseassid  for  the  great  mass  of 
the  people  t<  reach  coodaaloaa  as  firmly  fixe<i  as  tbeir  con- 
victions on  the  tariff,  and  there  has  been  no  seimrntlon  Into 
parties  l)ecause  of  differences  on  this  question.  Of  course  tbe 
Democratic  Party  has  the  power  now.  because  of  the  binding 
authority  of  the  party  caucus,  to  put  through  without  the  aid  of 
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Bepublican  or  Progressive  Congressmen  the  bill  now  pending, 
thouch  it  is  thoroughly  uubaUsfactory  to  some  of  the  Democrats 
who  will   8upj>ort   it      We  who  are  the  Members  of  the  two 
minorities,  if  I  may  use  that  language,  have  been  told  that  our 
aid  is  not  needed  and  our  suggesUous  are  not  wanted.    Neverthe- 
less I    shall   make  suggestions,   and  at   thp  pro|)er   Ume  offer 
nmendnieuls  to  the  bill,  in  the  hojie.  like  the_geutleman  who  has 
just  taken  his  seat  [Mr.  Uausdau:].  that  If  they  are  not  passed 
here  thev  will  be  parsed  elsewhere,  and  I  may  i>odWbly  lie  able 
to  vote  for  the  bill  :ifter  a  ct.iifereuce  betweeu  the  two  Houses. 
If  I  choose  to  vole  f.)r  the  bill  now.  I  shall  do  so  in  spite  of  the 
fact  that  it  has  been  umde  a  Democratic  measure;  and  if  1  vote 
for  it    it  will  not  be  because  I  am  a  Democrat,  but  because  in 
snlte  of  the  uiethixl  by  which  it  has  been  written  and  so  far 
pushed  along  in  the  House  it  has  decided  merit.    And  if  I  vote 
against  tbe  bill   it  will  l>e  because  it.  has  grave  defects  uuch 
threaten  to  interfere  with  the  safe  working  of  a  plan  which  in 
mauv   resi^cts   is   1 1   Uarniouy   at  once   with   sound   economic 
thtH.rv  and  with  tbt   banking  exi)erlence  of  the  world. 

The  notes  that  oi-e  to  be  issued  umler  this  bill  are  in  their 
nature  essentially  bank  notes.  They,  in  the  honest  language 
of  the  first  draft  of  the  bill,  purport  on  their  face  to  be  oWi- 
cutious  of  the  Uuittl  States  Government.  That  i>hra9e.  pur- 
port on  their  face."  has  since  l»eeu  stricken  out.  but  it  coutaius 
Ji  deal  of  truth.  Th  'v  do  purjwrt  to  be  obligations  of  the  Luited 
States,  and  In  tbe  last  resort  they  are:  but.  ueveiUieless  the 
wlioh«  nature  of  th.'  Fetleral  reserve  currency  is  that  of  bauK 

notes.  ^,  ,  , ,  ^ 

Mr.  MURDOCK.     Will  the  gentleman  yield: 
Mr.  TEMPLE.    C  erUiinly. 

Mr.  MURDOCK.    The  gentleman  realizes  that  the  notes  are 
re«lee«iable  by  the  Government?  .#♦,,.«=  «^ 

Mr  TEMPLH    lUdeemable  by  the  Government  if  Uicre  is  no 
other    redemption.      Ultimately    the    obligation    falis    on    the 
Government,  but  primarily  on  Uie  banks.     They  a^e  Issued  by 
the   banks   in   the   ordinary   business  of  commercial   IjauLing. 
Thev  are  baseil  on  redis<ouuted  short-time  commercial  paiier. 
and"  they  are  safeguarded  by  a  fixed  reserve  of  gold  or  lawful 
monev  and  would  \>e  much  better  if  the  reserve  were  gold  aloue^ 
Uuilke  G«.vernm-nt  paj^er.  and  unlike  the  bank  notes  issued 
under  the  existing  Fjstem.  the  period  during  whic^  a  g\ven  °ot^ 
will  circulate-that  is.  tlu«  life  of  the  note-will  i.tobably  be 
hhort     These  notes  have  all  tlie  marks  and  characteristics  of  bank 
notes:  they  are  b*,i.k  notes;  but  the  bank  that  issues  them  is  the 
Goveraimuit  of  th*   United  States.    The  Goverumeii    is  crcatiiig 
a  great  central  b:uk  of  issue  with  12  branches;  its  capital  Is 
furnlshetl  bv  i.rivite  i«?rsonB  who  pay  all  the  exiK'nses.  carry 
all   the  risks,  bear  all  the  losses,  and  enjoy  a  I»«'l»o°^o'  ^'^^ 
profits.    Rut  the  management  of  tbe  bank  and  of  the  12  lederai 
wserve  bank  branches  Is  in  the  hands  of  the  Government. 

Let  us  see.  Th.>  management  and  control  of  each  of  the  l-ea- 
eral  reserve  bankh  is  8upiH>sed  to  be  in  the  hands  of  a  b^ard  of 
nine  local  directors.  How  are  these  nine  directors  electe<l?  1  he 
first  three,  class  A.  ai-e  elected  in  a  peculiar  manner.  An  insti- 
tution somewhat  orresiR.nding  to  an  el(K:toral  college  has  been 
devised.  All  the  banks  in  the  district  that  enter  this  system  are 
divided  into  thre«  groups  which  shall  be  equal  in  number,  and 
the  banks  in  each  group  are  to  be.  as  nearly  as  may  be,  equal  in 
cnplUillzation.  A  practical  way  to  arrive  at  the  grouping  would 
be  to  make  a  com  >lete  list  of  all  the  banks  of  the  district,  at  the 
top  the  one  with  Uie  highest  cajataliiation.  say  twenty-five  mil- 
lions in  the  case  of  the  New  York  district,  and  then  running 
down  to  tbe  banls  of  f2r,.0<l0  in  the  small  country  towns. 

The  banks  woi  Id  l»e  arranged  in  the  whole  list  according  to 
the  amount  of  tl  eir  capiiali/^.tion.  Then  that  list  may  be  cut 
into  three  sections,  esch  containing  an  equal  number  of  banks 
The  banks  of  the  highest  capitalization  would  be  in  the  hrst 
section,  and  those  of  the  medium  capitalization  in  the  second, 
an.l  in  the  tlilrd  settion  would  be  the  banks  of  smaller  capi- 
talization. Each  bank  selecU  one  of  its  own  directors  to  be 
a  nieml>«r  of  wliat  I  have  called  an  electoral  college.  The 
electors  thus  cb<«eu  for  each  group  will  elect  one  director  for 
the  Feileral  reaerve  bunk,  so  that  one  director  will  represent  the 
large  banks,  one  the  milium  l>anks.  and  one  tbe  small  banks. 
These  three  men  are  to  be  class  A  directors  of  the  Federal  re- 
serve bank  of  Uie  district  The  directors  of  class  B.  three  In 
number  are  to  bt*  elected  by  the  same  electoral  college,  but  must 
not  U'  bank  dlrtct<.rs  or  officials.  They  are  to  be  business  men 
represenUug  the  commercial,  industrial,  and  agricultural  inter- 
•sU  of  the  district.  The  three  directors  of  class  B  may  be  re- 
moved at  the  di3cretiou  of  the  Federal  reserve  board. 

The  Federal  reserve  board  elecU  the  reaiaiuing  three  di- 
rectors one  of  v.hom  Is  to  be  chairman  of  the  board,  president 
of  the  Federal  reserve  Usuk.  and  Fedeial  reserve  agent  for  that 
district 


Now.  let  us  see  as  to  the  control  that  the  Federal  reserve 
board  has  lu  that  matter. 

It  controls  the  directorate  of  e«<'h  Federal  reserve  bank,  as 
was  ably  pointed  out  by  the  gentleman  fn)m  Ohio  [Mr.  Frss]. 
I'he  Federal  reserve  board  controls  six  of  the  nine  directors, 
who  are  removable  at  its  will.  An  attempt  was  made  on  tbe 
flwr  of  the  House,  in  reply  to  the  gentleman  from  Ohio,  to 
show  that  theiv  was  a  limltati«»u  on  the  power  of  the  Federal 
reserve  board.  The  power  referred  to  is  dcliued  on  page  d  of 
the  lust  print  of  the  bill : 

The  I'odpral  reserve  lK>ard  shall  have  power  at  Its  discretion  to  re 
move  anv  director  of  class  B  lu  any  Federal  reacrv«  bank  if  it  abould 
npofar  at    any    time   that   such    dtrector   docs   not   fairly    represent    tlie 
cummcrclnl.  agricullurnl,  or  Industrial  Intereata  cf  his  district. 

An  attempt  was  made  to  sIjow  that  limits  had'*>een  placed  on 
this  power  of  removal  by  applying  to  it  the  lenns  foinid  on 
page  23,  by  which  the  Federal  re«?rve  board  is  given  power  to 
8usj>end  officials,  as  follows: 

(f)  To  ^usp^nd  the  officials  of  Federnl  rr!«erve  t>anks  and.  for  cante 
stated  In  writing,  with  opportunity  of  liearlnjr.  n-aulre  the  retnoTal  •f 
Mid  offi'-lals  for  incompelenry,  derelktli»n  of  duty,  fraud,  or  dtcelt.  socu 
removal  to  be  subject  to  approval  by  thy  I'rtsideut  of  the  Lulled  SUtes. 

This  limitation  api»lies  only  to  the  |X)wer  to  remove  officials. 
Directors  may  be  removed  at  the  discretion  of  the  board.  Di- 
rectors are  not  sicken  of  as  bunli  officials  in  common  i^)eech 
nor  in  this  bill.  The  distinction  between  the  two  is  observed 
on  page  20  of  tbe  bill,  wher^  it  is  provided  that  no  member  of 
the  I'ederal  resene  board  shall  be  an  officer  or  a  director. 
They  are  two  seimrate  classes. 

Mr.  FEgS.     Will  the  geuikman" yield  for  a  question? 

Mr.  TEMPLE.     Yes. 

Mr.  FESS.     Can  the  Federal  board  remove  one  of  these  three 

without  cause?  .    ,        „. 

Mr.  TE-MPLE.  The  gentleman  refers  to  directors  of  class  B? 
I  should  think  not  without  cause.  The  bill  says  that  tlie  Fed- 
eral reserve  board  shall  have  ix)W«»r.  at  its  discretion,  to  remove 
any  director  of  class  B  in  any  Federal  reserve  bank,  If  it 
should  appear  at  any  time  tliat  such  director  does  not  fairly 
represent  tlie  commercial,  agricultural,  or  industrial  interests 
of  liis  district. 

Mr.  FESS.  Then,  in  its  discretion,  the  cau.se  would  be  deter- 
mined bv  the  removing  i>ower? 

Mr.    TEMPLE.     It  eeems  so  to  me. 

Mr.  FESS.  Now.  another  question.  Will  the  party  removed 
under  the  provisions  of  the  bill  hive  an  apiJeal  to  any  i>ower? 

Mr.  TEMPLLl  I  do  not  find  in  the  biU  any  provision  for 
any  apiieal  at  all. 

Mr.  FESS.     In  other  words,  the  Federal  board  does  control 

the  local  directors? 

Mr.  TEMPLE.     So  it  seems  to  me;  absolutely. 

Mr.  I'HEI^N.    Will  the  gentleman  yield  Just  for  a  remark? 

Mr.  TEMPLE.     Yes. 

Mr.  PUEI^N.  Just  for  the  punwse  of  clearing  that  th.ng  up. 
Even  if  these  men  are  removed,  the  reelection  is  still  made  by 
(he  bank.  The  geuUeman  understands  that,  does  he  not,  that 
the  election  of  their  successors  to  fill  the  vacancies  are  by  the 
banks? 

Mr.  TE.MPLE  Yes;  but  the  gentleman  does  not  mean  to  say 
that  they  will  elec-t  the  same  men? 

Mr.  PHELAN.  I  do  not  mean  to  say  that,  but  they  are  not 
controlled  by  the  Ftnloral  reserve  board  when  the  banks  elect 
these  members  of  the  Federal  nserve  bank. 

Mr.  TEMPLE.  It  seems  to  me  the  power  of  Impeachment 
is  simietimes  greater  than  the  ix»wer  to  elect. 

Mr.  FESS.  I  would  like  to  jisk  the  geuUeman  from  Muaaa- 
chusetts  whether  the  same  power  of  removal  of  directors  would 
not  be  able  to  remove  the  reelected  directors? 

Mr  PUELAN.  I  think  so;  but  I  think  it  is  ridiculous  to 
assume  that  they  are  going  through  that  process  iudefiiiiteiy. 

Mr.  FESS.  It  is  ridiculous  to  see  the  iuttuence  that  is  now 
pressing  certain  legislation  through  here.  ,.,,*», 

Mr.  TEMPLE.  If  it  is  a  ridiculous  process,  why  should  the 
bill  confer  uix)u  this  board  the  power  to  go 


Mr.    PUELAN.     I   did  not   say    that   it   was   a    ridlculoua 

process.  .    ,  ^, 

Mr   TEMPLE.     I  misundersbXHl  the  gentleu^an. 
Mr    PHELAN      I  said  it  was  a  ridiculous  assumption  that 
any  Federal   reserve  board— I  do  not  care  whether  they  are 
all  Republicans-would  keep  on  removing  men  from  office  un- 
less there  was  a  good  reason  wliy  men  should  be  removed  frgm 

°  Mr    TEMPLE.    Well,   the   supposition   might   be   that   they 
would    be    mostly    Democrats.     [Laughter   on    tbe    Kepublican 

*^ow    the  prerogatives  of  the  Fedeml  reserve  board.  If  we 
outline'  its  powers,  mentioning  only  those  that  are  greatest  and 
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.Mportant.    are    th«>«e:    Tbey    may   rhoome  tbre*   of   the 

dlnrtorn,  one  f.f  wlioui  In  to  be  prwlifeot  of  the  bnnk  or  chalr- 
tnaii  of  thf  txmnl.  who  Is  to  lie  al«o  the  Federal  refM»rre  ntent 
ml  MS  the  oft'  .•ntiulve  of  the  F«Ier«l  txMrd  for 
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•rre«l  ni>i>u  the  Ixmnl  l»y  the  net. 

in  flp()oltit«|  l»v  the  b«>nnl.  and  his  Hilary    s  f<x«i  by  the 

■«1  and  iwUI  r»v'thf  hnnk      He  may  be  dlsinlJ«!«etl  by  the  I'ed- 

rmerre  b«»anl  nt  pleiisnre  and  wltbottt  notice.    That  ia  the 

hmjhMic^  "f  ''i'*  '*'"■ 
Ur.  MIKIKMK.     Mr.  C'hiiirman.  may  I  a»k  the  gentleman  a 

km? 
The  rilAIRMAN.     rK»e«  the  uentlemnn  yield? 
TK.Mri.R     Yea. 

MnciMK'K.     In   the  stiuly  of  thin  plan  of  onsaQlzntion 
It   not   apjHMil   to   the  KeiUleiuaii   that   thla   Fetleral   reiwrve 
af^'it  w<»ui«I  l>e  :i  man  of  tremendous  power? 

.Vr    TKMri.F.     IiMiiiwIiuuMbiy.      ^    ■     'he  Feilernl   reaerve 
boa  d  h«M  :«l!*o  Hmer  f •  mb|)«mI  the  -t  «»f  Fetlenil  reaerve 

bani!«,  apiwrently  without  it  *jin  not  re«piire  their 

perfuinenr  di»mi>*sal  with.   .  -     u-d  In  wrltlfig.  with  op- 

tuilty  for  hejirinjs.  and  the  renM>val  can  not  be  made  flmil 
.  lout  tl-e  :ip|in»\.Ml  of  the  rre.«<ldent. 

1  le  whoja  working  madiltiery  of  the  12  resene  banks.  Inelud- 
ihe  prt'si.liMit  and  i>  oiit  of  J»  directors  and  all  of  the  olBclala, 
under  the  control  of  the  Fe»leml  reserve  board. 
is  not  Um*  mnrh  to  a.«y.  then,  that  the  re:il  directors  of  these 
le-^erve  banks  are  the' 7  n  •         '  the  Feileral   r«'serve  board. 
n;il  bank  Is  In  Washiiy:'  I  the  12  Institntions  aforo- 

In  the  12  Fwleral  n-seive  di:<tri<ts  are  merely  br 
Blit.  still  further.  In  other  ni.iffers  l»»«!»ides  the  or):aii:.i-:         of 
the  bank,  the  Feileral  reserve  'mkihI  has  prent  lowers.     It  has 
|Miwer  tath  w<-ek  t«  4»Cernilne  the  nite  of  diacoaut  which 
Feileral  reserve  baak  Biay  charse. 
Mr.  PHKI..\N.     Mr.  rhalrmnn.  will  the  jrentleman  yield? 
TTie  (MI.MUM.W.     iN.es  the  gentleman  yield? 
TE.MIT.R     Yes. 

I'flKI^VN.     I   unilersto«Ml  the  eetit!em;in  to  «»ay  that  th«? 
Fet^pral    r.w.rv..  tuard   had   the  i»o\ver  to  state  ea«li  week  tk? 
of  .  r  th.it  the  F»ileral  reserve  bt^inl  should  flrir;:e. 

'.  1  h.>ii  i.i'J.     I  Kild  thev  had  the  i)ower  to  determine. 
■.  rHKI-.W.     That  is  better. 
'.  TK.Mri.K.     That   is  the  I  «  I   used.     The   Feileral 
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reM  rve  lnwird  has  the  power  to  lU iie  the  rate  of  di>ei>nnt. 

Tki  point  Is  this:  hjuh  Feileral  resi»rve  bank  suegests  the  rate, 
blltitt  Is  aubjeet   to  review   and  detennin;ition  by   the   Federal 

ve  boani.     The  tinal   |>i)wer  lies  with  the  Feilernl   reserve 
koaM. 

The  aanie  Fe«leral  n^serve  Ixwrd  may  permit  or  require  any 
F«M  enil  reserve  Itank  to  reilisoount  the  disiimnteil  inii^er  of 
aiii  other  Feileral  res«>rve  bank,  subjet't  to  an  Interest  charge 
fro  n  1  to  :i  i>er  fnit  higher  thn-i  the  nites  of  Interest  prevailln;: 
In  either  of  the  dl«'trl<-ts  i-oncemi^l.     This  provision  alone  brings 

the  character  of  the  Filler  il  n»s»'rve  board  as  the  real  Ixianl 

irei'tors  of  a  <-entral  bank,  having  ctmtrol  over  the  resi«rvea 
the  capital   of  the  12  branches,   and   making  the  resi>rves 

capital  of  all  available  at  any  one  i>iace  to  be  used  In  re- 
disi^unllng  by  any  one  brancli. 

r.  II.MJI»V.     Mr.  Chairman,  will  the  gentleman  yield? 

he  ("UAIRMAN.     iKv's  the  gi>ntlemun  yield? 

r.  TKMPLR    (Vrfaln'y. 

r.   H.VK1»Y.     m>es  not   the  gentleninn  fi-el   that   If  one  of 

e  dlrei-tors  or  offlivrs  of  this  Feileral  reserve  t>oard  should 
ami  unexi>ect«>lly   prove  eorrtipt   or  should  otherwis,» 

inger  the  safety  and  welfare  of  the  bank   there  should  Ih« 
aotae  power  vesteil  somewhere  having  the  right  to  lustantane 
ou^y  dlsmlsa  him  and  take  over  that  property? 

TKMPI.E.     I  can  hardly  see  how  It  could  Instantaneously 
apfji'nr  that  they  are  corrupt. 

31  r.   HARDY.     Trtie.     Hut  jnn>po»e  It  should  develop  that  a 
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rve  agent,  for  Instance.  Is  a  romipt  man.     The  authority 
fi»move  him  at  once  ought  to  exist  somewhere,  ought  it  not? 

it  woultl  Im?  very  cumbrous  to  reiiuire 

r.  TEMri.E.     The  i^^wer  to  remove  such  a  man  as  aoon  as 

charges  can  be  provtxl  against  him  ought  to  e.\lst  aomewhere. 

Mr.  IIAKDY.     And  to  suspend  hlni  while  Le  Is  under  investi- 

on.  orcht  It  not? 
Jlr.  TKMri.K.     With  certain  sal^mwnls.  I  should  any  yes. 
J  r.    IIAHHY.     That    i»ower    that    Is   loilgeil    in    this    reserve 
bai  nl.  most  of  It  nt  least,  ought  to  be  lodged  somewhere,  ousbt 
ml?  , 

Ir.  TF.MFI.E.  Certainly  that  power  onirht  to  be  hWlgeil 
sodiewhere.  It  Is  hxlgiil  somewhere  under  the  present  system. 
W  lat  I  (Mtmplain  of  Is  that  so  many  powers  are  hidged  In  the 
la  ue  place. 

ilr.  HARDY.  Con'.d  that  particular  power  be  lodfed  any- 
wlere  else? 


Mr.  TEMPLE.  It  la  bow.  We  hare  no  Federal  reaerre  board 
and  we  have  the  mcaaa  of  correctlnx  these  things. 

Mr.  HARDY.  Tou  have  It  practically  lodfed  In  the  Comp- 
troller of  the  Currency,  who  la  one  man  Inatend  of  aeven. 

Mr.  TEMPLE.  In  certain  extreme  caaes  that  Is  tme.  Geo- 
erally  the  OaavtvaOer  <>r  the  r>irren<-y  allows  the  bank  to  close 
or  to  get  tntn  anck  a  <-ondition  that  It  baa  to  be  cloaed. 

Mr.   IL\RDT.     My  recolleetlon   la  that   be  Just   sends  down 

^h^rv^  t|s\j|  f^ldWMiA  If 

Mr.  TKMPIJl  After  the  banks  In  the  nelfhborbood  hare 
iroudered  for  some  time  why  he  did  not  do  It  l>i>fore.  There  In 
tMterally  gnnd  eridenre  on  which  to  act  l>efore  he  acta. 
Mr.  HARDY.  It  la  not  dane  any  too  soon. 
Mr  TKMIM.E.  Tl>e  Federa!  rswrre  board  alao  determines 
how  the  de|>osits  of  the  CaHvd  lUilaa  Treasary  shall  be  dls- 
tributeil. 

Mr.  SLOAN.  Is  It  not  the  fentleman's  oftlaloa  that  these 
removals,  snroniary  if  need  tie.  otiKht  to  be  for  cnoae.  and  not 
u|M>n   <\  on?     Tb:it   Is   the  painc  that   seems  to  divide   the 

gentle);  ,  «aklng  and  the  gentll^aa  from  Texas  (Mr.  Hardy). 

It  seems  to  me  the  remoTal  cnybt  to  be  for  canae  and  not  uituu 
discretion. 

Mr.  TEMPLH  That  is  not  what  I  think  is  the  ground  of  com- 
plaint asalnat  the  bill.  What  1  complain  of  Is  that  so  many 
powers  are  lodged  in  one  place  and  that  the  12  banks  are  txnini 
together  In  on*  ayataaa  ao  closely  that  they  bacoma  practically 
one  institution. 

.Mr.  II.XKDY.  I  understand  the  question  of  diacretlon  attil 
without  cause  applies  directly  to  the  dir^-tors  of  class  It;  but 
as  to  these  others,  as  a  general  thing,  there  must  t>e  some  causiv 
Mr.  TK.MTI.E.  Except  in  the  case  of  the  mi>st  Important  of 
all,  the  I  hairman  of  the  !  ''  ^vho  Is  i»resldent  of  the  bank.  Ho 
may  lieilisnilssiHl  at  thed  •  -u  of  the  board  and  without  notice. 
Mr.  H.MtDY.  He  Is  the  agent,  and  he  being  so  important.  If 
yon  waiteil  for  time  for  Investigation,  and  gave  no  right  of 
suspension  or  <llsnils.sal  In  the  meantime,  might  yua  not  lock 
the  stable  after  the  horse  was  out? 

.Mr.  TK.MrLlI  Very  likely;  but  my  remeily  for  that  would  bo 
not  to  l(Hlg^  so  many  |)owers  in  this  agent  of  the  Federal  reserve 
l)oanl.  He  la  the  agent  of  the  Feileral  res»'rve  tMtnrd  for  perform- 
ing all  !ts  functions  In  the  district.  He  Is  the  president  of  the  bank 
and  one  of  the  three  directors  apiXiinted  by  the  Feileral  reserve 
txiard.  He  holds  many  offl<*es  In  one.  and  he  may  be  removeil 
from  all  of  them  at  the  pleasure  of  the  l>oanl  and  without 
notice,  all  of  which  emphasizes  the  point  I  am  trying  to  brlntf 
out.  that  the  Feileral  reserve  l>o.ird  has  almost  absolute  iKiwer 
over  the  control  of  the  12  Feileral  reserve  banks. 

Mr.  MIRIMM'K.  May  I  suggest  to  the  gentleman  that  if 
this  system  should  prove  vicious  and  sinister  Intluenct^  should 
be  exercis«M  by  tl»e  Fiileral  n^si^rve  l>onnl.  this  i>owerful  agent 
in  the  district  would  uatunilly  become  subservient  to  this  Fed- 
eral n»s««rve  Iwianl. 

Mr.  TK.Mri.K.     He  would  hare  to  be. 
Mr.  H.VRDY.     Mav  I  ask  one  more  question? 
Mr    TKMI'I.K.     Certainly. 

Mr.  HARDY.  Inasmuch  as  these  pi»wers  seem  to  l»e  neces- 
sary to  lie  exerclsiil  somewhere,  has  the  gentleman  any  sugges- 
tion to  make  In  each  i-ase.  as  to  where  he  wouM  loilge  each  one 
of  thi'se  |»owers  which  he  objects  to  putting  iu  the  hands  of  the 
reserve  l>oard? 

Mr.  TEMrKFl  I  do  not  object  to  the  powers  severally,  but 
they  are  united  iu  oue  contrt>l.  I  object  to  the  union  of  those 
[lowers. 

.Mr.  (JI.ASS.  .May  I  ask  the  gentleman  to  suggest  again  what 
gn'at  jHiwers  the  Federal   res««rve  agent  has? 

Mr.  MlRrXH'K.  I  will  say  to  the  gentleman  from  Virginia 
that  my  understanding  Is  he  lias  the  [wwer  to  pass  upon  all  the 
comnierclal  paper  which  Is  pnssed  up  to  him,  for  which  (Jov- 
emnient  money  is  to  l»e  exchanged. 

.Mr.  (JI.-AS8.  The  board  of  directors  of  the  Feileral  resene 
bank  passes  u|H»n  the  paper  originally.  The  agent  of  the  Fed- 
eral reserve  board,  of  cotirse.  must  determine  whether  the  pai)er 
fo  be  aegregated  for  F'ederal  reserve  notes  Is  the  right  sort  of 
paper. 

Mr.  MFRDOCK.  That  Is  my  understanding,  and  that  la  why 
I  say  he  has  tremendous  power  as  an  Indlvldiml. 

Mr.  GI-.^\S.S.  It  Is  not  a  i>ower  at  all.  It  is  a  function 
that  is  perfonnetl. 

Mr.  Jkll'RDOCK.     His  veto  iwwer  would  be  practically  final. 

Mr.  OL.VSS.     He  has  no  veto  power.     He  Is  simply  to  report 

the  result  of  his  investigation  and  give  his  opinion,  that  Is  all. 

It  is  not  a  question  of  i>ower,  It  Is  a  question  of  Judgment  and 

service. 

Mr.  TEMPLE.  I  was  about  to  call  attention  to  the  fact  th.nt 
the  Federal  reserve  l>oard  determlni's  where  the  deposits  of  the 
United  States  Treasury  shall  be  |»Iaceil,  how  they  shall  be  ap- 
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portioned  among  the  12  banks.  It  practically  controls  the  ap- 
portionment of  all  the  money  in  the  general  fund  of  the  Treasury 
among  the  Federal  reserve  banks.  That  fund  Is  to-day 
|11il.(K»0.000.  The  Federal  reserve  l)oard  may  remove  any  part 
of  it  from  one  of  the  12  branches  to  another,  acconling  to  its 
own  pleasure.  Ix'ing  guided  by  the  somewhat  vague  and  general 
statement  Unit  Iu  apportioning  It  attention  must  be  i>aid  to  the 
conuwercial  interests  of  the  country. 

Mr.  PEPPKR.     Will  the  genllemun  yield? 

Mr.  TKMPI.K.     1  will. 

Mr.  PEPPER.  I  would  like  to  luqulre  where  that  similar 
I«>wer  Is  lodged  now? 

Mr.  TEMPLE      II  with  the  Secretary  of  the  Trea-sniy, 

who    has    rei^ently    «l  .ratinl    It    by    dej^jsitiug    a    certain 

^TO.OOO.nOO  In  different  banks  of  the  country. 

Mr.  PEPPER.    The  power  Is  lodged  In  oue  man? 

Mr.  TEMPLE.  I  think  wi.  Most  of  these  injwers  are  exer- 
cised somewhere,  but  yoti  propose  to  combine  thorn  all  in  one 
place.  That  Is  the  objintlon.  It  Is  the  accunuilallon  of  i>ower 
that  makes  this  FoiUral  resene  board  dangerous.  We  b?!!eve 
in  the  distribution  of  the  iwwer  in  order  that  If  anyone  In  whom 
power  is  vestetl  should  abuw?  It  he  will  not  be  able  to  abuse  all 
the  other  jwwers  at  the  same  time. 

Of  c«>urse.  the  Feileral  reserve  board  has  power  finally  to  de- 
cide the  question  as  to  the  issue  of  bank  notes. 

Mr.  PEPPER.     Will  the  gentleman  yield  again? 

Mr.  TKMPLK.     With  pleasure. 

Mr.  PF:PPER.  I  have  been  very  much  interested  In  the  gen- 
tleman's criticism  of  the  bill,  and  the  concentration  of  the  great 
many  powers  in  the  hands 

•Mr.  T1:M1'LK.     There  are  more  to  come. 

Mr.  PKPPKR  I  would  be  glad  to  know  if  the  gentleman  has 
any  suggestion  as  to  how  these  ix)wers  might  be  distrihnted  or 
divl«le«l  up.  or  decentralized,  as  he  suggests. 

Mr.  TE.MPLE.  I  confess  my  inability  in  5  or  10  minutes 
to  outline  a  substitute  for  a  bill  which  has  taken  the  I>eni<v 
eratic  Party  so  long  to  make,  for  the  party  has  l>een  at  work 
u|)on  It  ever  since  It  hail  an  idea  of  getting  Into  power. 

Mr.  PEPPER.  I  w,)uld  like  to  ask  the  gentleman  if  he  knows 
of  any  other  otlU-vr  or  any  other  body  of  the  (Jovernment  where 
some  of  these  p.^wers  might  l>e  lodged? 

Mr.  TEMPLH  Not  without  rewriting  a  considerable  iwrtlon 
of  the  bill. 

Mr.  PEPPER.  Has  your  party  formulated  any  bill  where 
the  views  that  the  gentleman  expresses  have  been  carrieil  out? 

Mr.  TEMPLE.  The  ideas  tliat  I  have  expressed  are  mostly 
criticism  of  the  present  bill. 

Mr.  -MCRIKKK.     Will  the  gentleman  yield? 

Mr   TEMPLE.     Yes. 

Mr.  .MrRDCX;K.  I  want  to  say  we  will  do  it,  if  wc  do  it.  in 
oi>en  caucus. 

Mr.  It.VRTLETT.    Tlie  gent leujau's  party  will  never  do  it  at  all. 

Mr.  .Ml'RDOCK.  When  our  party  does  do  it.  we  will  not  do 
It  behind  closeil  doors. 

Mr.  KELLEY  of  Michigan.     Will  the  gentleman  yield? 

Mr.  TEMPLE.     Yes. 

Mr.  KELLP:X  of  Michigan.  From  what  I  have  read  iu  the 
ncwspai>ers,  I  lake  it  tltat  a  great  many  who  favor  the  Aldrlch 
bill  seem  to  be  opiK)sed  to  this  bill.  F'rom  what  the  gentleman 
says  as  to  the  apportioning  of  this  board.  It  seems  to  me  that 
this  Is  practically  the  Aldrich  bill.  I  would  like  to  know  what 
the  opinion  of  the  gentleman  is  on  thnt  point. 

Mr.  TE.MPLE.  I  think  it  Is  undoubteilly  true  that  a  great 
many  features  of  this  bill 

Mr.  KELLEY  of  Michigan.  The  gentleman  said  that  It  is 
practicallv  a  central  bank  with  12  branches. 

Mr.  TE.MPLE.  Yes;  but  It  is  altogether  a  different  type  of 
central  bank  from  that  In  the  Aldrich  bill.  At  least  I  do  not 
Hud  any  very  close  similarity  between  the  central  bank  in  the 
Aldrich  bill  tind  the  central  bank  of  this  bill. 

Mr.  GLASS.  If  the  gentleman  from  Penn.sylvanla  will  par- 
don me.  I  want  to  say  that  the  gentleman  is  so  fair  In  his  re- 
sponse to  my  friend  from  Michigan  that  I  would  be  willing  to 
trust  hira  behind  closed  doors.     llJiughter.] 

Mr.  TEMPI^E.  I  am  highly  complimented  by  the  gentleman 
from  Virginia. 

Now,  I  would  like  to  repeat  that  these  iv>wers  which  the 
Feileral  reserve  Iwanl  has  over  the  tJovernment  deposits  are  so 
exten.sive  and  so  minute,  and  unite  the  12  banks  so  completely 
In  one  organization  that  it  Is  hardly  possible  to  descril)e  the 
real  nature  of  the  Federal  reserve  board  otherwise  than  by 
saying  it  Is  actually  a  board  of  directors  of  one  central  bank 
operatmg  through  12  branches.  Ii  is  a  new  type  of  central  bank, 
but  possesses  most  of  the  characteristics,  many  of  the  advan- 
tages ami  some  of  the  disjidvantages  of  other  central  banks, 
together  with  some  disadvantages  which  are  i)eculiarly  its  own. 


One  of  these  is  found  in  the  fact  that  while  it  is  intended  to 
be  under  Government  control  it  is  really  under  i«rty  control. 
The  Secretary  of  the  Treastiry  and  at  least  two  of  the  four 
api>ointlve  members  of  this  board  will  l»e  of  one  party.  We 
may  suppose  that  If  this  bill  goi's  into  effect  within  the  next 
few  months  there  will  be  f«»ur  D<imK*rats  on  the  hwnl.  There 
is  to  be  a  Comptroller  of  the  Currency  a|)|K>iuted  Ix'fore  very 
long,  who  will  probablv  l>e  another  Democrat 

Mr.  BARTLET1\     He  ought  to  be. 

Mr.  TEMPLE.  The  gentlemans  hopes  will  probably  be  real- 
izeil.  The  Secretary  of  .\griculliire  and  the  Secretary  of  the 
Treasury  will  make  five  Democratic  members  ou  this  board 
when  the  banks  start  off 

The  CHAIRMAN.     The  time  of  the  gentleman  has  expired. 

Mr.  GLASS.     I  yield  10  minutes  to  my  colleague  I.Mr.  lUru- 

B.WGH]. 

Mr.  BRT'MPAT'GH.  Mr.  Chairman  and  gentlemen  of  the 
House  of  Representatives,  ever  since,  even  before,  the  estab- 
lishment of  our  National  (ioveniment  down  to  the  present  time 
the  kind  and  character,  the  legal  requiremetits,  aud  the  amount 
of  our  circulating  ineilhmi.  or.  In  other  words,  the  currency 
questl<tn,  has  been  reciignired  by  thoughtful  men  as  one  of  tlie 
mo.<?t  Intricate  problems,  as  *ell  as  one  of  the  most  essential 
problems,  affecting  the  happiness  and  pro.«i>erlty  of  the  |»eople 
with  which  the  Congress  of  the  I'nited  St.-ttes  has  h:id  to  <leal. 

If.  as  so  often  stateil.  the  circulation  meillum  is  the  lifeblood 
of  the  Nation,  then  a  brief  review  of  the  history  of  the  growth 
and  development  of  financial  legislation  in  the  I'nited  St-Ues.  I 
take  it,  may  well  arrest  our  attentUuj,  Invite  our  study,  ainl 
justify  a  few  moiueuts  of  the  valuable  time  of  this  great  legis- 
lative iKxly. 

Mr.  Chairman,  as  indicated.  I  desire  briefly,  on  account  of  the 
time  at  my  disixisjil.  to  review  the  history  of  past  financial  legis- 
lation by  the  Congress  of  the  Cnlteil  States,  concluding.  If  1  may. 
by  comparing  the  fiuancial  legislation  of  the  past  as  to  its  im- 
portance aud  value  In  meeting  the  needs  of  the  i»eople  with  this 
great  constructive  financial  bill  which  now  absorbs  the  earnest 
attention  of  the  Congress  and  the  entire  country. 

It  may  be  well  to  observe  in  passing  that  the  currency  ques- 
tion will  never  be  an  absolutely  settled  question.  No  currency 
bill  ever  written  ever  did  or  will  c<»ntaln  the  very  laM  word  on 
the  .subject.  In  a  sen.se  the  currency  question  will  always  l>e  an 
o|>en  question.  l)ecause  new  occasions  teach  new  duties,  new  de- 
veloi)meuts  will  present  new  c«uulitions:  and  that  currency  bill 
would  seem  to  be  best  that  best  meets  the  people's  needs  of  the 
present  with  reasonable  safeguards  for  a  reasonable  future. 
That  Is  as  far  as  human  wisdom  In  the  iwist  has  ever  l»een 
able  to  go  or  will  be  able  to  go  at  this  present  time.  In  fact.  It 
Is  not  demandeil  or  expected  of  us.  nor  Is  it  within  the  power 
of  any  l)ody  of  men.  however  learned  or  wise,  to  pet^ect  a  cur- 
rency bill  for  all  time  to  come  It  is  for  us  rather,  if  we  may. 
by  honest.  Intelligent  efforts  to  pass  a  bill  which,  in  fairness  and 
justice  to  all  the  people — rich  and  poor  alike— will  meet  the 
needs  and  requirements  of  all  the  pimple  of  to-day,  blending  into 
a  reasonable  future  of  the  development  of  our  national  life. 

TUB     COXSTBLCTION     Or     A      crBREXCY      UHASCBE      HAS      ALWAYS      Bl.EM     A 
DIFTICLLT    PBUBLKM    TO    LEGISLATE    UPO.V. 

Every  student  of  history  knows  that  our  financial  problem  Is 
older  even  than  the  I'nited  States  Government  Itself;  and  to 
discuss  it  from  the  beginning  you  must  go  back  bej'ond  the 
very  formation  of  the  Federal  Government,  in  fact  back  beyond 
the  Goveniment  even  under  the  old  Articles  of  Confederation, 
under  which  we  first  existeil  as  a  Nation  before  the  inaugura- 
tion of  Washington  as  President. 

Every  student  of  history  knows  also  that  the  financial  prob- 
lem has  always  been  a  very  difficult  problem  to  Icjgislate  upon. 

DIFFICULTIES    EXCOCNTEHED    IN    ALL    FISASCIAL    LEG»«LATIOX. 

The  difficulties  encountered  In  framing  a  gre.it  constructive 
currency  measure,  like  the  jiresent  currency  bill  nr)W  l»efore  us. 
may  be  appreciated  when  we  recall  the  great  difficulties  sur- 
rounding financial  legislation  in  the  past,  even  at  the  very 
beginning  of  our  history  and  all  through  our  history  to  the 
present  time. 

It  was  the  currency  queFtion.  or  financial  problem,  that 
almost  entirely  prevented  the  union  of  the  thirteen  original  Col- 
onies— after  a  long  war  for  independence— under  the  old  Arti- 
cles of  Confederation. 

It  was  the  currency  problem  that  caused  the  downfall  of  the 
Government  under  the  old  Articles  of  CA>nfederatlon.  and  the 
same  question  almost  prevented  the  States  from  uniting  under 
the  Constitution  of  the  Cnlteil  States;  and  it  was  the  opiidon 
of  so  great  a  statesman  as  Senator  Hayue.  who  matched  elo- 
quence with  the  great  Webster  in  the  world's  m<»st  memorable 
debate,  that  it  was  the  currency  and  tariff  questions  tinally 
getting  tangled  up  with   the  shivery  question   that   made   the 
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•Itrery  qii«ttlon  a  dnniterons  natIo««l 


iMdins  finally 


the  »3-*«t  t-onflUt  l>«Kw«Hni  the  8tat*«.  .     .».     ^  »    — ^ 

I  iuu  been  a  hiird  i«-..l.lein  to  lecinUit*  upon  Jn  the  pant,  and 

s  a  hanl  problem  we  are  prappliuK  with  tn-<tay.  berau««  thi- 

..  of  legislation  on  this  problem  reaches  the  very  center  of 

IkA  Viif  iuUnata  of  the  ludividual  man. 

Aar  I  here  mgnm  to  conjrratulate  Conjrrew  and  the  conntry 
th  t  «e  h.ive  bMB  able  to  approach  th4.  itreat  cooatnictlTe 
nninclal  problem  this  time  with  a  ralruer.  ctwler  dellberntion 
ttain  han  ever  marked  the  cmsideratlon  of  any  eiuillar  great 
CM  atnictiTe  financial  prc'>lem  in  the  past. 

■BICV    «»TIIW    or   FA«T   VOUXCUL    LBCTBtaXIOrf. 

Invite  your  attention  to  a  attawirlly  brief  review  of  past 
fininclal  leiclslatk*  In  the  Inltcd  States,  becanse  I  believe  a 
rh  nee  at  the  rn«t  may  prove  beneficial,  for  by  the  llfrhts  of  the 
pa<t  we  are  aometlmes  the  better  enabled  to  read  the  needs  of 
th( '  prenent  and  future. 

■HE    KAT10!<-8    riBTT    FIXAXrtAL   F«OBL«M— TH«   CTKBBSCT   QCKSTIOX 
CMDCB    TH«    ABTIOLES   OF   CUXFEtMtKATIOJC. 

■>nr  first  expertence  aa  a  nation  wltii  the  currency  problem  Is 
boh  InterestlBf  and  Inatructive.  »      ♦   ,  k- 

lur  first  fiDMldal  prf>blem  >n^«  out  of  our  debt  contrarte<l  by 
tli>  coBt  of  the  Revolutionary  War.  It  was  the  price  of  a 
natlotiB  freeiloni.  When  the  Revolutionary  War  ceased.  uiK>n 
tl»>  surrender  of  Cornwallls.  there  was  no  orjranlzed  national 
■orcrnluent  other  than  that  exercised  by  the  Second  Continental 
CaacNaa.  by  the  consent  of  the  Colonies  represented  therein. 

rTiIs  sreat  war  Conjrrewi  gave  os  th-?  Declaration  of  Inde- 
peu.lence  and  managed  the  Government  during  the  Revolutlon- 
mr  War.  When  the  war  ceased  the  people  recognized  the 
M  :caaity  of  some  form  of  organized  uniteil  governiuent  be- 
ta aaa  the  Cokmlea.  ^      ^  

riie  ntnptn  mt  tt»  thirteen  orijrtnal  Colonies,  after  four  y<^" 
of   he^tadca,  ^awasiou.   and    internal   tonuoll.   together  with 
irieat    Interstate  JMlooaieik  finally  set   up  a   form  of  national 
jn  vernmeut  umler  a  conatltntlou  called  the  Articles  of  LjufeU 
erntlon.  .    ,.   .. 

Inder  tlii.s  form  of  Rovernraent  six  different  men  held  the 
highest  offlce  in  the  jjift  of  the  people,  corresponding  to  the 
r  wHlrnrj    before  Washlnirton  was  inauKurated  President. 

UBier  the  Articles  of  Confederation  each  Slate  was  left  free 
te  veculate  its  own  financial  affairs. 

The  «U>veruu>eat  uiwler  the  Artidaa  Ot  Confederation  was  a 
w\ik  loose  union  of  thlrt»*n  Hr>vere*««  States.  I :?rirejy  made  «>  by 
tie  currency  of  that  day.  This  Government  finally  broke  down 
iti  utter  collapse  cause»l  by  the  currency  question  of  that  day. 
TaH  ocmrred  In  the  following  manner:  At  the  lose  "L^^t.^J^' 
o  .  War  our  aatloBal  debt  amounted  to  about  $33.000,ouo. 

Tui.x  iWUi  waa  of  tbree  klnda: 

First.  f>orelsa  dabt. 

Sacond.  The  domestic  debt— reftatered  and  unregistered. 

IMrd.  The  State  debt. 

The  foreign  debt   represented  loans  made  to  us  by  foreign 

nitions.  .  .  .     _»  ^   ».     .%. 

The  domestic  debt  repre««itcd  the  debt  contracted  by  the 
«>.ir  Ooncwa  iu  l>ehalf  of  all  the  Colonies. 

The  State  debt  was  the  debt  contracted  by  the  individual 

gtataa  aa  aocb.  ^ 

Ite  fatal  wenkneaa  In  tlie  GoTemraent  under  the  Articiea  af 
C  Bnled«ration  was  in  its  tluanclal  policy,  or.  to  bemore  exact. 
li  I  Us  eutire  abnonce  of  any  fiu:»n4>ial  pt)licy.  Oaognaa  ®fj**® 
Coverutueut  could  rectmmieiKl  anything  it  deitirad  la  Ifce  *••«•• 
hut  had  no  power  to  enforce  Its  recommendatiana.  The  Gov- 
ernment could  not  Indme  or  compel  the  States  to  collect  axtd 
|ji»y   to  Uk*  Goveruiueut  enough  to  keep  the  Interaat  paid  on 

nnriqg  the  oitlrc  life  of  the  Government  under  the  Articles 
t\t  Contedenitlon  the  Government  never  was  able  to  pay  one 
«"  i>11ar  aa  tfce  prlndiial  and  was  only  able  to  pay  15.000.000  on 

tpe  ittlanat. 

Kr.mi  1T8C  to  1789  the  unpaid  interest  on  the  national  debt 
tltd  r»B  up  to  over  fl8.0<lU.(KJ0. 

In  reaponae  to  the  appe:il  of  the  Gorernraent  some  of  the 
tatis  (laid  their  quota,  some  iMiid  part,  and  aome  ne\"er  pold 
Muvtliing.  Finally.  In  ITHO  the  collapae  came.  We  ha^l  bor- 
rowed from  every  foreign  nation  that  -vould  loan  n«  anything. 
1  re  had  never  paid  one  dollar  on  the  principal  of  the  debt,  and 
t  le  debt  stood  against  us  over  $1S.OUO.OOO  of  anpaM  iiHemt. 
~  ~  Dvet  waa  pawrertfsi  to  eatforoa  muf  pay- 

exeefit  aa  tbegr  wiabed  to  reapaad.     Ow 

_   NatMB  'raa  gone  and  oar  ijrtkmal   det>t  had  rao 

S:{li.<Kta.MC)  to  over  f7»jee0.e00     Waahlugtaa  anaka  of  the 
«a«-erumeiit  as  a  awn   shaderw  withoot  any 
konqr.     Tite  utmmt^  of  a  difCarcFr  fono  of 
ij>part-ttt  to  all,  aai  *he  Natlaa  proeeadad  to 


during  fbls  critical  period  aa  we  pnswd  from  the  C»ovemroent 
OBder  tlie  Articles  of  Confederation  to  the  Government  under 
the  C<jn»titutiou  of  the  United  Ktates  under  which  we  exiat 
to-day. 

FIXAXCI&I.    LKOISU4TIOX    CXDSa   TMi    COXSTITCTlrtX. 

It  was  in  this  national  chaotic  taaacial  condition  of  the 
country  that  the  delegates  met  in  eoarCBtlon  In  I'hiladelphla 
May  25.  1787.  to  save  the  wrecked  Union  and  to  formulate  a 
Mn>ns:er  union  of  the  States  and  to  fran>e  our  National  C'^n- 
stitution. 

riXAXCIAL    CONTBOVEBSIES    IM    COXSTITfTIOX.iL     COXVEXTIOX. 

It  was  the  financial  pruMem  of  tliat  day  that  had  almost  pre- 
vented a  union  of  any  kiiul  under  the  Articles  of  Coufeileration. 
It  was  the  flnanciaf  problem  that  finally  broke  down  in  utter 
collapse  the  Government  under  the  Articles  of  Confederation: 
and  the  same  hard  financial  problem  Imniediatcly  thruf«t  itself 
upon  this  conveutioii  and  threatenetl  for  a  long  time  to  prevent 
a  union  under  the  Constitution  of  the  Uuitod  States.  The  tur- 
moil of  the  discussion  of  this  problem  save  riK»  to  the  first 
well-defined  political  parties  in  this  country,  and  this  8:iuie 
financial  problem  Is  responsible  for  tl»e  location  (»f  this  National 
Capitol  Ruilding  on  this  hill  In  which  we  sit  today. 

It  was  perfectly  plain  to  all  that  a  nation  ct>uld  not  be  built 
or  exist  that  had  no  financial  cretUt  with  tlie  nations  of  the 
world  and  that  was  unable  or  unwilling  to  meet  and  pay  Its 
debts  contracte*!  by  the  war  that  gave  that  nation  its  Inde- 
pendence. The  first  concern,  therefore,  of  the  o«»uvention  cu11<h1 
to  frame  the  new  Constltntion  for  the  United  States  was  what 
to  do  with  and  how  to  provide  for  the  payment  of  our  nationai 
debt. 

The  national  debt  as  presented  to  the  convention  amounted  to 
|70.124.4r»3.  and  was  as  follows: 

First.  Foreign  de»»t.  fll.710.37S.  made  up  as  follows: 
IxMin  l)orroweil  from  the  Court  of  France; 
Loan  borrowM  fr«>m  private  lenders  In  Holland; 
I.oan  burrowe*!  from  i>rivate  lenders  In  Sjwin; 
Unpaid  Interest  on  foreign  debt.  $1,500,000. 
SiMond.  Domestic    dcl)t.    regi9t».red    and    unrogiatered.    f42.- 
414.0W.  made  up  as  follows: 

Del)f  c«intrncte<l  by  Congress  In  behalf  of  all  the  Colonies 
during  the  Revolutionary  War; 

Two  million  dollars  allowed  and  mipaid  i)rlvnte  claims; 
Total    unpaid   Interest   on   foreign   and   domcstio   debt,   $18,- 
000.0<K). 

Third.  State  del)t  contracted  by  Individual  States  or  Colonies 
as  such  during  the  Revolutionary-  War.  $l^i.«Kii)  tXH). 

As  remarke«l  before,  the  Government  hiid  never  been  able  to 
pay  one  dollar  of  the  del>t  rnd  the  uni)ald  interest  on  the  debt 
had  run  up  to  over  $IS,(m»(X(RM1. 

In  regartl  to  the  foreign  debt  there  was  no  division  of  opin- 
ion. All  agreed  that  It  mupt  be  paid  in  tlie  exact  terms  of  the 
contract.  The  discussion  and  consideration  of  the  domestic  and 
State  debts  divided  the  ctniventlon  for  a  long  while  Into  two  hos- 
tile parties.  A  large  jiart  of  the  certificates  of  the  domestic  debt 
had  i)asaed  from  the  original  holders  Into  the  hands  of  specu- 
lators, who  had  purchased  the  same  at  a  low  rate  for  future 
apeculatlcm. 

DITXaiOS   IX   COSSTITUTIOIUL  CO.MVrSO-IO.X   ABOtT   PlIMEXT  Of   OEBT. 

One  party  of  the  convention  held  that  as  the  certificates  of 
the  domeatic  debt  had  been  parchaaed  at  a  nominal  aum  for  the 
purp«ise  of  speculation,  now  that  It  waa  pro|(OMe«l  Lhut  the  (iov- 
enuueut  assume  tl^em.  It  should  not  l>e  paid  at  i>ur,  but  that  tho 
holders  should  be  paid  the  highest  market  price  and  Intereat, 
and  iu  the  event  that  the  cerificates  were  imid  In  full  the  In- 
crease of  the  same  should  be  paid  to  the  original  holders 
thereof.  Thia  waa  the  proiKMitlou  proiniwed  by  James  Madison 
to  the  convention. 

The  other  party,  led  by  Alexander  Hamilton,  contended  for 
payment  of  princliml  and  Interest  In  full  t<»  the  present  holders 
of  tha  eerttdcatiea.  and  their  argument  was  as  follows: 

That  public  credit  and  faith  was  eswMitial  to  the  new  Govern- 
ment, and  that  there  was  no  other  way  of  building  up  public 
credit  and  faith  in  the  new  Guvemmcnt  than  bjr  Che  faithful 
payment  of  public  debta. 

The  Government  had  proniiwHl  to  pay  the  holders  or  aaalgnaea, 
and  that  the  asalgnee  ati>od  in  the  place  of  the  arisiiial  katder. 

Wkiie  the  assignee,  or  ape^^^lator.  bad  pureteaed  at  a  low  rate. 
Iw  alaa  had  taken  the  riak  of  giving  eeed  moaar  for  nneertaia 
Pi  iiBdaiM.  which  migtit  or  might  u'Jt  be  kept,  attd  that  he  had 
th»Hreby  glvMl  Ma  su[>port  and  ahoNrn  Ms  faith  in  the  new  OoT" 
enuuewt  wmti  aa^«d  it  from  cailap»>e  at  the  v«>tT  beginning, 
party  anawetcd  this  argument  as  folkiws: 
verulators  had  not  as  a    rule   risked  their  Mres  aa 
ta  win  our  independence. 
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That  the  establishment  of  a  free  government  for  them  that 
made  pavment  at  all  possible  was  a  sufficient  reason  for  a 
smaller  payment  that  should  represent  the  original  loan  plus 
part  of  the  Increase. 

That  even  an  exact  justice  demanded  that,  should  the  Govern- 
ment pay  principle  and  Interest  in  full,  the  original  holder 
should  receive  iMirt  of  the  Increase  as  well  as  the  si)eculator. 

DIVISION    OVEB    THE    8TA1W  DEBT. 

In  considering  the  State  debt  this  question  arose:  Should 
each  State  pay  Its  own  State  debt  or  should  the  entire  debt  of 
aU  the  States  l)e  assuinetl  by  the  Federal  Government?  This 
was  a  very  serious  and  hard  problem,  and  threatened  for  a  long 
while  the' existence  of  the  convention.  Finally  It  was  agreed 
that  as  the  State  debt  of  the  various  States  had  been  con- 
tncted  for  the  general  good.  It  would  be  best  to  have  the  Gen- 
eral Government  assume  the  entire  State  debt  under  a  system 
of  taxation  that  should  apply  equally  to  all  the  States. 

THE    fiEXEUAL    QDESTIOM    OF    A8SUMrT10!f. 

The  great  debates  In  the  Constitutional  Convention  show  that 
the  question  of  the  assumption  of  the  nationai  debt  was  one  of 
the  most  serious  and  difficult  problems  with  which  that  conven- 
tion had  to  deal.  Alexander  Hamilton,  a  member  and  one  of 
the  great  leaders  of  the  convention,  recommended  that  the  Gen- 
eral Government  assume  the  domestic  and  State  debts  as  well 
ns  the  foreign  debt.  It  was  feared  by  others  that  to  try  to 
raise  such  a  large  sum  by  taxation  would  cause  great  discon- 
tent and  threaten  the  very  existence  of  the  Government  at  the 
very  l)eginning.  After  a  month  of  very  violent  and  bitter  de 
bate  the  convention  acted  as  follows: 

Flfzslmmons  offered  a  series  of  resolutions  by  which  the  pub- 
lic debt  was  taken  up  in  the  committee  of  the  whole.  The  first 
resolution,  relating  to  the  foreign  debt,  passed  unanimously 
without  division.  His  second  resolution,  purposing  to  provide 
for  principal  and  Interest  of  the  domestic  debt,  waa  met  by  a 
resolution  from  Scott  to  postpone  consideration  thereof.  This 
situation  was  met  by  a  resolution  by  James  Madison,  who 
moved  an  amendment  providing  that  present  holders  \ye  paid  the 
highest  market  i)rice  before  the  publication  of  Hamilton's  re- 
port in  regard  to  assumption  and  that  the  Increase  above  mar- 
ket price  be  paid  the  original  holders.  Madison's  resolution  led 
to  bitter  debate,  and  was  defeated  by  a  vote  of  36  to  13. 

The  general  proposition  on  assumption  was  now  put,  the  dele- 
gates from  North  Carolina  not  having  yet  arrived.  It  was 
pressed  to  a  vote  and  carried  by  a  vote  of  31  to  2G.  In  a  few 
days  the  North  Carolina  members  arrived  and  a  motion  to  re- 
consider the  vote  on  assumption  was  put  and  carried. 

At  this  stage  of  the  convention  all  appeared  to  be  In  chaos. 
Frequent  threats  to  secede  or  withdraw  were  made  by  dele- 
gates from  the  eastern  States  If  the  General  Government  did 
not  assume  the  State  debt. 

TH«  FASJOCS  JEFFEESOX-nAMILTOX  DIXXEB  PABTT — THE  CAPITAL  LOCATED 

ox    THE    POTOMAC 

It  was  at  this  critical  juncture  of  affairs  that  the  famous  Jef- 
ferson-Hamilton dinner  party  occurred.  Jefferson  had  just  re- 
turned from  France.  Hamilton  appealed  to  him  to  exert  his 
great  Influence  with  the  delegates  to  save  the  threatened  dis- 
union of  the  States.  A  dinner  party  was  arranged  and  an  un- 
derstanding was  had  whereby  the  location  of  the  Intended  cap- 
ital on  the  banks  of  the  Delaware  was  changed  to  the  banks  of 
the  Potomac  and  the  reiiuired  votes  were  obtained  to  carry  the 
proposition  for  the  assumption  by  the  General  Government  of 
the.  public  debt. 

On  the  question  of  assumption  the  States  had  voted,  previous 
to  the  dinner-party  agreement,  as  follows : 

For  as.s»imiitlon— Massachusetts.  South  Carolina.  New  York, 
and  New  Jersey.  Against  assumption— Virginia,  Maryland, 
rennsylvanla,  Georgia,  and  New  Hampshire. 


TIBOINtA'S    PATBIOTIC  BACBIFICB. 

Virginia,  of  all  the  States,  had  most  bitterly  opposed  the  as- 
sumption of  the  State  debt  because  Virginia  could  easily  pay 
her  State  debt  by  sales  from  the  Immense  territory  which 
then  belonged  to  her.  covering  the  present  States  of  West  Vir- 
ginia. Kentucky,  and  a  large  part  of  Ohio  and  the  old  North 
West  Territory.  But  she  patriotically  yielded  for  the  sake  of 
the  Union,  not  only  agreeing  to  the  proposition  of  nationai  as- 
sumption, but  also  agreeing,  for  the  sake  of  the  Union,  to  give 
over  to  the  Nationai  Government  a  very  large  part  of  her  splen- 
did territory. 

CHABGES  OF  ISCOBBECT  CONDUCT. 

It  may  be  interesting  to  note  that  charges  and  countercharges 
of  Improper  conduct  and  votes  Influenced  by  self-interests  were 
generated  by  the  violent  discussion  over  assumption,  and  public 


men  did   not  escape  severe  condemnation   m    regard   to   their 
actions  on  this  great  question. 

It  was  charged  that  soiue  Members  voted  for  their  own  self- 
interests  on  the  question  of  national  assunipti(»n ;  that  some 
Members  and  their  friends  had  been  out  buying  up  the  certifi- 
cates of  indebtedness  of  the  ignorant  in  the  rural  districts. 
Even  Jefferson  in  his  writings  boldly  states  that  this  was  so; 
that  Bwlft  horsemen  and  boats  were  flying  in  all  dlrectltMis  the 
moment  the  measure  passed,  carrying  agents  to  buy  up  certifi- 
cates at  low  pYices  which  the  Govermnent  had  agreed  to  re- 
deem at  par.  The  student  Intereste<l  In  reading  an  account  of 
these  stern  times  will  find  them  vividly  set  forth  In  Hildreth'a 
History,  volume  4.  or  In  Jefferson's  or  Hamilton's  writings. 

FIXAXCIAL   PBOBLEU    CXDEB   WASIIINGTOX'S    ADMIXIHTBATIOX. 

Such  was  the  financial  problem  of  our  Government  at  the  be- 
ginning of  Washington's  administration. 

Washington,  before  he  assumed  the  offlce  of  President,  waa 
greatly  worried  over  this  same  hard  financial  problem.  Up  until 
this  time  the  two  great  financial  leaders  In  our  history  had  been 
the  two  great  patriots  who  had.  more  than  any  others,  financed 
the  Revolutionary  War  and  the  struggling  Government  under 
the  Articles  of  Confederation.  Robert  Morris  and  Gouverneur 
MoitIs.  In  fact.  Jefferson  spoke  of  them  as  the  Inventors  and 
fathers  of  our  financial  system.  The  wretched  financial  policy 
of  the  Government  had  swept  away  the  fortune  of  each.  In 
fact,  during  the  war  the  credit  of  Robert  Morris  was  better 
than  that  of  Congress.  He  gave  his  own  notes,  which  were  all 
paid  by  him  In  full,  to  the  amount  of  $1,400,000  to  meet  the 
colonial  expenses  In  support  of  the  war.  He  was  Secretary  of 
the  Treasury  for  the  Government  the  last  three  years  under  the 
Articles  of  Confederation. 

In  17SI  he  established  the  Bank  of  North  America.  It  is 
the  greatest  blot  upon  our  early  history  that  he  passed  the  last 
years  of  his  life  a  prisoner  for  debt,  thus  seeming  to  justify 
the  charge  so  often  made  that  Republics  alone  are  ungrateful. 
Washington,  In  his  anxiety,  api)ealed  to  Robert  Morris,  and 
asked  him  how  to  meet  this  emergency. 

Morris  replied  by  advising  Washington  to  consult  Alexander 
Hamilton;  that  Hamilton  could  find  a  way  out  of  the  dllTlculty 
if  anyone  could.  Washington  therefore  In  selecting  his  Cabinet, 
which  then  consisted  of  but  four  members,  made  Jeffer^son  his 
Secretary  of  State  and  Hamilton  his  Secretary  of  the  Treasury, 
the  other  two  members  being  Randolph,  Attorney  General,  and 
Knox,  Secretary  of  War. 

Into  Hamilton's  hands  was  therefore  referred  the  great  prob- 
lem of  devising  a  new  financial  policy  for  the  United  States. 

HAMILTOX'S   FIBST   BEPOBT  OK  THE   PCBLIC  CBEDPT. 

After  months  of  careful  consideration,  on  January  14.  1700, 
Hamilton  brought  In  his  famous  report  on  the  public  cretlit 
This  reiwrt  is  considered  one  of  the  most  remarkable  and  able 
state  papers  ever  written.  It  outlined  and  established  the 
financial  policy  of  the  Government.  Hamilton  argued  in  sup- 
port of  his  policy  with  brilliant,  irresistible  logic.  He  reasoned 
as  follows:  That  the  time  must  come  In  the  life  of  a  nation 
when  the  Government  must  borrow  money  and  make  loans.  To 
do  this  on  favorable  terms  the  Government  must  establish  Its 
credit  before  the  world.  That  on  our  sound  public  credit  resta 
the  future  greatness  of  the  Republic  and  the  Individual  welfare 
of  the  citizens  of  the  United  States.  He  argued  eloquently  that 
the  public  debt  was  the  price  of  our  liberty:  that  the  faith 
of  the  Nation  was  pledged  for  its  payment.  He  opposed  dis- 
crimination between  the  present  and  original  holders  of  the 
certificates  of  Indebtedness  as  unwise  and  dangerous,  being  In 
violation  of  the  terms  of  a  fair  contract  and  contrary  to  the 
provisions  of  the  new  Constitution  of  the  United   States. 

He  argued  strongly  for  the  assumption  of  all  State  debts  as  a 
means  of  interestiug  the  citizens  In  the  welfare  of  the  Govern- 
ment and  also  to  prevent  strife  among  the  States. 

To  collect  the  money  by  taxation  to  meet  his  financial  polley 
he  presented  a  tariff  schedule  on  spirits,  tea.  coffee,  and  the 
luxuries  of  life.  He  sums  up  his  magnificent  argument  for 
national  assumption  of  all  debts— national,  domestic,  and  State — 
with  a  brilliant,  climactic  appeal  under  the  heading  of  utility 
and  honor. 

The  only  change  made  by  Congress  in  Hamilton's  plan  was 
scaling  down  on  the  Interest.  Hamilton  desired  that  principal 
and  Interest  of  the  national  debt  be  funded  in  the  same  manner. 
Congress  funded  the  principal  Into  3  per  cent  stock  and  the  in- 
terest into  3  per  cent  stock. 

BINKIKC-rCKD    UEASCBE8. 

It  is  claimed  that  Hamilton  borrowed  his  idea  of  the  sinking- 
fund  measure  from  the  British  financial  policy  inaugurated  by 
William  Pitt    The  sinking-fund  measures  adopted  by  the  Got- 
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f  mment  \n  the  derelonment  of  narallton's  flnnncial  policy  were 
JW^'Tbe  act  of  Augnst  4.  1790.  dealing  with  the  selllnf  of 


The  net  of  Aagnst  12.  1790.  dealing  with  the  dntle« 

iad  eu»»o—  t>f  the  rM>vemment.  ,»».,_ 

TWn!    The  act  of  Mav.  1792.  pittpndtne  the  scope  of  the  Irw. 
Feorth.  The  act  of  March  3. 179C.  wLich  completed  the  sinklng- 


■AMrcTorf's  trpoRT  ox  THB  JCITTOXAI.  baxk. 
HaTinn  devlMd  a  flnanclal  policy  for  the  Govenunt'nt  the  next 
Jtop  Id  the  evolution  o(  the  syatem  w««  to  devlae  a  modiura  or 
tcldcte  to  l»e  useil  In  openitlng  that  flnanclnl  policy:  nnd  bore 
I  imin  Iftiinllton  borroweil  hl?i  Idea  from  tbo  British  GoTemnic'it 
ly  iiugpePtlng  a  national  b:ink  patternc*!  after  the  Bank  of  EnR- 
mi.l.  Ilnmllton.  lu  his  report  of  December  14.  1790,  recom- 
loeuded  to  CuiUMil  tlie  establlshnrtent  of  one  central  national 
His  reeT>minend«tlon!*  threw  the  entire  financial  problem 
„„..  Into  the  nreaa  of  vloh^nt  dlwnwilon. 

There  were  alreiidy  In  exHtcnce.  before  the  establishment  of 
National  GoTemment  under  the  Constitution,   three  grerit 

inks: 

The  Bank  of  North  America,  founded  by  Robert  Morris  m 

•7^1. 

The  Bank  of  New  York  Hty.  X.  Y..  fonndei  In  1783. 
Bank  of  M.tiwncbnjietts.  Boston.  foande<l  In  17H.'?. 
The  opponents  to  Hamilton's  proposition  for  the  establishment 
<|f  one  central  national  bank  anrnef!  that  Haniiltou.  having  rec- 
omn»ende«l  the  establishment  In  the  bectnnins  of  a  monarchical 
:  orm  of  ifovemment  with  a  niler  for  life,  was  attempting  to  set 
up  a  strv>nK  oentralize<l  government  with  cfntrallzatlon  of  power; 
hat  his  srheme  had  for  Its  object  the  placing  of  an  Interminable 
md  lnd«-flnlte  «lebt  opon  the  T'aited  Statoj  as  a  part  of  his  plan 
lor  a   stronif  centnil  government :   that  the  old  war  bank,  tlie 
»nnk  of  North  An>erlca.  founde^l  by  Robert  Morris,  having  ae«n 
IS  throngh  the  criiMs  of  the  Revolntlonary  War  and  thn>ugh  the 
Ife  of  the  (rtnernnu'iu  under  the  Articles  of  Confederation,  was 
ible  to  answer  nil  the  purposes  which  (^^ulil  be  safely  delegated 
o  the  proposed  national  bank  of  the  United  States. 

Here  again  Hnmllron's  brilliant  am^raent  carried  tha  day 
iml  led  to  the  establishment  of  the  national  bank.  Congress  ac- 
■eptlng  Udmliton'a  suggestions  almost  in  toto. 

TSa^^lATIONAL   BASS. 

The  following  are  some  of  the  leading 
nsBded  by  HamiUoo  and  adupteii  by  Cuttg: 
Dmt  of  tte  MttoiMil  baak : 

Capital.  $10,000,000:  25.000  shares.  $400  per  shar*. 

BfcTss.  one-fourth  in  cola,  three-fourths  lu  certlflcates  ot  puh- 
3r  flibt;  kssr  6  per  cent. 

Shim  ntaerltod  payable  in  four  equal  shares,  six  mooUw 
tiMirt. 

President  shall  sobaoike  for  the  GoremiDent  $2.000.00a 

Shall  bold  anty  wmA  lands  as  U  needs  for  building  i>r  as  it 
gets  on  mortcagi^  and  so  forth. 

(.^ooipNBjr  nuy  sell  Its  stock  or  laada»  hot  shall  trade  oiUy  In 
paid  and  silrcr.  snd  rate  shall  be  6  per  csnt 
*"  ""  i  WkUt  or  (aoveransent  above  $50,000.  or  ta  any  for- 

m  SDirenuuent  witboat  coaaent  of  Coogreas. 

Mock  transferable ;  rotss  l»y  stock,  sad  so  forth. 

Xo  director  te  receive  pay  excaiit  what  agreed  apon  by  gen- 
eral meeting;  ptasMsnt  to  recetva  pay  aa  stated. 

^atilr  moat  fwr»*'*  on  litiirT*^  rsporta  to  Saentar]'  *(  the 
Tvaaatiry. 

No  slaiilar  iastltution  to  be  establiMhe«l  by  the  T'nltad  ttafcsa. 

Branch  offlces  fur  discount  ami  Oepoalt  only  may  be  eetab- 
In  difTercut  parts  of  the  Unltad  itataa 

Tba  cenaldeaattoa  ef  tha  nstliwal  baak  divided  Geocraas  Into 
twe  raaiim.  kaiMra  aa  Qm  strict  aad  kieee  coustnietlealats. 

the  bill  was  prsncntril  to  Washington  for  his  sigujiture 
h<>  had  gnrra  doahta  as  to  Its  constitutionality  and  aHkeil  Cur 
wi  iiteii  avittlsiM  fkaas  hla  fear  ChtUnet  m«*uii»'ni  on  this  poinL 

HuuiUlOA  aad  Knox  repile«1  In  fhTor  of  the  btU ;  Jefferson 
RuHloIph  replleil  again.st  the  bill.     After  he?«ltatlng  fi>r 
tLan  a  month.  Washington  finally  signed  the  bill. 

MsianASKNi  ge  ii.%»iu<aji  tm  sacasTAaT  or  rna  TBSAarsT. 

In  1795  HaBMHteffeal^Kl  a*  laiiaiBry  ef  tks  T 

the  (;ovrrnm«>nt.     He  had  satabljabed  a  world 

as  a  brilliant  flnnncler. 


altlon  npon  the  part  of  the  mass  of  the  people  to  the  flnnncial 
pc»llcy  previously  iuaugiirated  by  Hamilton. 

Hamilton's  SnaDclfll  scheaieii.  while  brilliant,  were  consid- 
ered complicated  and  hard  for  the  mass  of  the  people  to  easily 
comprehend  or  understand.  The  mass  of  the  people  got  tho 
lrapres.slon  that  his  financial  policy  was  dangerous  to  a  freo 
government  aiMl  Intended  to  bring  about  a  monarchical  form  of 
gi>vemment. 

The  new  mlministratJon  nnder  Jefferson  came  In  with  an  an- 
noanced  prf»giam  of  reform.  The  reform  policy  ot  the  uew 
mlminlHtration  was  as  follows: 

First.  Repeal  of  niipopular  laws  and  monarchical  tendencies. 

Second.  rayn»ent  of  public  detit  entire. 

Third.  Repeal  of  Internal  revenue  laws. 

ALBUT  GAIiATlS,  THB  SEW   .SKTBaTAST  0»  THE  TBEASCST. 

Jefferson  selected  for  his  Secretary  of  the  Tressnry  All>ert 
Gallatin,  n  Swiss  by  birth,  s  gre.it  srholar  and  brilliant  finan- 
cier. (Jallatin  bad  opposeil  Hamilton's  flnanHal  \>*>\\i-\  and  as 
a  Member  of  Cocgresa,  bad  secured  the  r^ssage  of  the  bill 
takiag  the  aiaaaceiBCnt  of  tlie  sinking  fund  out  of  Hamilton's 
h.anda  and  plarlair  it  la  a  committee  of  Congress,  (ialiatiu'a 
life  ambition  as  Secretary  of  the  Treasury  was  tlu'  iviyniont  of 
the  public  debt  in  full,  and  every  huaucial  effort  of  his  life  was 
hent  In  that  direction. 

For  the  next  eight  years  three  men  were  practlcnlly  the 
Govemment — Jeflferson.  Madisuu.  and  Gallatin — ami  the  fonit- 
datlon  upon  which  the  socceaa  of  the  three  depeuiletl  was  the 
financial  ability  of  Albert  (iallstln.  Whether  Jefferson's  ad- 
ministration succeeded  or  failed  depemled  upon  Gallatin's  man^ 
agemeut  of  tlie  Treasury. 

Gallatin  set  forth  his  financial  cree«l  or  policy  as  follows: 

America,  by  her  location,  can  follow  a  political  development 
of  Iter  own. 

She  can  safely  dlanfard  remote  dangers^ 

Her  diitaae  can  be  redticcd  to  a  point  little  above  police 
necesslflesL 

She  can  rely  upon  national  self-interest  fur  development  uf 
for^ga  commerce. 

She  can  (U'peuU  upon  the  industry  of  her  cltiaens  for  Intern;)! 
developmeuts. 

I  lor  rapital  is  safest  in  the  luinds  of  her  own  citisens. 

The  ohJiHiive  point  to  he  reached  Is  the  discharge  of  the 
public  debt,  the  rt^duction  of  taxes,  aad  the  abelltiou  of  internal 
revenue. 

Jeffcraon's  great  Idea  of  reform  was  reduction  of  taxes  and 
the  payment  of  the  public  debt.  How  to  accooipllsh  this  and 
still  raise  the  revenue  to  run  the  Goverument  was  the  delicate 
problem  for  GallaLLu  to  solve. 

In  au  exchange  of  letters  between  Jefferson  aad  Gallatin  I 
quote  a  sentence  from  each. 

Jefferson  to  Gallatin : 

The  dlachnrcr  of  tbe  pabUe  4rbt  Is  Tital  to  the  dntloy  of  our 
Govern  oient. 

Gallatin  to  Jefferson : 

If  ttils  admlntstratloQ  •hall  not  reduce  taxm.  they  thnll  o^vrr  li« 
rvdiKvd.  I  Boat  fully  agrt^  with  .roa  that  prt>tMid«(l  tax  pirparatiomi 
■ad  Army  prvparationa  against  coattagent  war  ooiy  teada  to  eacooracs 
war. 


1913. 


CONGRESSIONAL  RECORD— HOUSE. 


4913 


•  or  vi»a:«clai.  UKisLATioai— «auut»'s  nxASCtAi.  aaic:*. 

Tha  Itat  great  polltieal  rerolntlon  In  the  rnited  lalai 
place  hi  tha  siscUsa  of  Jefcrsun  to  the  PreaManry  In  t&n. 
ot  the  principal  causes  tlmt  led  to  the  revolntlcm  was  tbe  oppo- 

1 


The  new  party  thaa  piaatad  Itself  against  every  feature  of 
Hamilton's  tUiaaeial  policy.  By  nmst  brl'llant  Saanelal  man- 
agetueiit  of  the  Treasury  Itepartmettt,  at  times  amlBBt  op|i«>8l- 
tk>a  from  members  of  his  awn  party  In  Congresa,  Gallatin 
evolve<l  his  system  to  completely  wipe  out  the  putMic  debt  Jind 
proTlde  for  the  entire  payment  of  tiie  same  by  the  close  of  the 
year  I'^IT.  and  to  do  tMa^  atan  In  wMMlaa  to  tbe  nd<ie<I  expense 
caused  by  tbe  LeaMana  F<ii'«hSBS,  TW  War  of  1M12.  much  to 
bis  regret,  deisyed  the  paysssat  of  the  public  debt  to  a  later 
date. 

TIIK     rilST     tWWOmX    to     SSCBAaTSa    THB     MATIorCAL     SAXK. 

When    Jefferson    became    PraaMant    he   ordered    Gallatin    to 
a  thorough  Inrestlgntlon  of  the  national  tMtnk.     Tbe  hou- 
,  honest  man  reported  tliat  Hamilton  luul  made  uo  Mni»- 
in  tba  nianaf  tnt  of  tka  antianat  bank   and   that   tho 
entirely  kvlnaaBlike  and  honest. 

yettwaun  ss  President  ha  retained 
Galhitin  as  hla  Bauaf  ij  of  tha  Tiaaanij. 

Gallatin  ani  Wa&lmmk  like  Jafltonm.  arlclaally  had  been  op- 
poaad  to  tka  andonal  hank,  but  latar  haCh  Msdlssn  and  Oallatla 
fnTored  the  re^arterfng  of  the  hank  when  Its  charter  exptrad 
In  1811. 

In  1810  the  proportion  to  rechnrter  the  bank  came  before 
Osmmaa.  and  tha  rnla  In  tbe  House  stood  65  to  04  In  its  favur. 
In  Iba  SefMte  the  vote  stood  17  to  17. 

fieai  gs  CBntan.  the  lire  President,  supposed  to  be  unfriendly 
to    Madison,  fare   the  deciding    vote   a^aiust    IT,   and    the  old 


national  bank  went  out  of  existence.  The  directors  returned 
the  original  8t«»ck  to  tiie  subscribers  and  sold  the  property  of 
the  bunk  to  Stephen  Glrard.  of  Philadelphia. 

Gallatin's  r«fH»rt  of  Noveinl)er  IMJI.  which  formed  a  part  of 
Jefforst.n's  nicssiipe  to  Congress.  Is  Interesting  as  showing  the 
exftenses  of  the  Government  of  that  day  as  comi«red  with  the 
exi)ense  account  of  the  (;ovemment  of  to-day. 

Yearly  ettimated  revcnuea  of  the  Government. 

$9,  500.  000 

300.000 


Imports 

Landji  and  posUjre 

ToUl ».  800,  000 

TmHv  erpenditMrcM  of  the  OotcrnmeMt. 

Interest  and  p»yiiM-nt  of  th.-  pul)llc  debt Ij.  200.  000 

riTil  expendlturoi  of  the  Government '  o-to  ooo 

Military -" "" : HI         eVo;  000 

Navy 

Total »•  ^'  ^ 

Gallatin's  financial  ability  had  been  the  hope  of  his  party 
dnrlnp  the  perl  hI  .)f  the  War  of  1812.  and  Madison,  like  Jeffer- 
son, had  found  him  iudisi>ensable  to  the  success  of  his  adminis- 
tration. 

nAMILTOS    AXD   GALLATIX. 

Great  eniergtucies  produce  great  characters,  and  it  may  be 
worthy  of  noti<e  to  record  that  this  great  formative  period  of 
our  hlstorj'  de^eloiied.  during  this  great  crisis  of  our  national 
existence,  our  twro  greatest  financiers,  who  rank  wiUi  the  great- 
est the  world  hus  ever  known— Alexander  Hamilton  and  Albert 

Gallatin.  .......       ^ 

Both  Hamlltcn  and  Gallatin  gave  to  the  land  of  their  adop- 
tion talents  of  the  highest  order.  So  eminent  an  authority  as 
Prof.  Taussig,  of  Harvard,  pronounces  Gallatin's  memorial  re- 
port to  Congress  the  ablest  state  paper  ever  presented  to  Con- 
gress. He  ranks  equal  to  Hamilton  as  a  financier,  and  In  addi- 
tion was  a  dlplc  mat  of  the  highest  order.  His  life  is  pronounced 
one  of  the  manels  of  America. 

IKONT    OF    POLITICS. 

The  Irony  of  politics  records  this  strange  fact:  Gallatin's  son 
became,  during  the  Civil  War.  a  Republican  and  gave  Se<Tetary 
Chase  valuable  advice,  while  the  two  sons  of  Alexander  Hamil- 
ton became  Jackson  l>cmwnits.  the  older  son  being  appointed 
by  Jaikson.  on  the  day  of  his  first  inatiguration  as  President, 
to  succeed  Henry  Clay  as  Secretary  of  State,  to  serve  as  Acting 
Secretary  of  State  until  Van  Buren  could  return  from  Europe 
and  arrange  to  take  the  jwsition. 

FINANCIAL    rOCNOATlOX    PBSIOD. 

I  have  dwelt  sf»n)ewhat  ujion  this  pa.t  of  our  history  pur- 
poselj-  l>ecause  It  is  the  foundation  of  all  that  follows,  and 
because  the  th(  ught  and  purpoae  of  these  two  great  financial 
gi,.,„t},— Alexander  Hamilton  and  Albert  Gallatin— made  up  and 
gave  shar*  to  cur  entire  financial  policy  for  the  first  50  years 
of  our  history  as  a  Nation. 

The  position  iind  theory  of  these  two  great  inanclers,  I  think, 
can  be  fairly  srmmed  up  as  follows: 

Hamilton's  fii.inclal  policy  contemplated  that  there  should 
alwavs  be  In  existence  a  national  public  debt 

<;aHatin'8  financial  policy  contemplated  tliat  there  should 
never  be  a  national  jHiblic  debt. 

Hamilton  believed  that  a  national  debt  was  a  national  bles-slng 
because,  as  he  «ald.  It  thereby  bound  a  large  part  of  the  people 
to  the  succesB^^l  operation  of  the  Government  and  tended  to 
build  up  a  strong  centralised  form  of  government 

Gallatin  believed  that  a  national  del)t  was  a  national  curse, 
and  that  a  strmg  centralised  form  of  government  thus  con- 
structed would  l»e  a  meiujce  to  the  liberties  of  the  people. 

As  to  which  was  right  or  which  was  the  greater  is  purely  a 
mstter  of  opinkn  and  i»olltical  bias  or  belief.  Both  repre.«»ented 
the  world's  highest  thinking  on  this  abstuse  and  difticult  subject. 
Hamilton  and  Gnllatin  will  possibly  stand  In  our  history  as  the 
Nst  all  side<l  developed  awl  greatest  brain  product  New  York 
and  Pamsylvan  a  liave  ever  given  to  our  common  country. 
4  urrv  CATAUKsrs  list  wtth  passiso  comisirr  ox  ots  most  imfos- 

TAICT     FINANCIAL    LBQtSLATIOK. 

Mr.  Chalrmar,  much  as  I  should  like  to  do  so.  time  will  not 
permit  me  to  discuss  stei)  by  step  or  even  mention  all  our  im 
portant  flnandrl  legislation.  I  shall  be  compelled  to  content 
myself  with  a  mere  catalogue  list,  ss  It  were,  of  a  few  of  the 
most  imiH)rtant  financial  mejisnres  showing  the  action  of  Con 
gress  In  the  grovrth  and  development  of  our  tinanclal  policy  and 
system. 

osorrs  or  histobical  festods  or  fisakcial  t«CTSt.ATios. 

From  this  time  on  in  our  history  It  will  be  noticeable  that  our 
financial  legislation  naturally  groups  itself  under  certain  perl«jds 
of  time  rather  than  around  some  preeminent,   predominating 


leader  of  finance  as  formerly.  The  divisions  nK>st  generally 
usihI  by  text  writers  are  as  follows: 

First.  From  Gallatin  to  Jackson. 

Second.  Jackson  and  the  bank  stniggie. 

Third.  Treasury-note  jwrlod  and  final  efforts  to  recharter 
the  national  bank. 

Fourth.  The  Civil  W^ar  periid. 

Fifth.  Specie  resumption  to  the  present  time. 

FBOU    GALLATIN    TO   JACKSON. 

Gallatin  was  succeeded  by  Cflmpbell.  of  Tennessee,  one  of  (lie 
coterie  of  Congressmen  who  had  opposed  Gallatin's  finanHal 
plans  and  who  apparently  fin?*  realised  how  big  (iallatin  was 
mentally  when  he  assayi>d  t<^  fill  Gallatin's  place.  Campbell 
sent  In  one  report  and  reslgneil. 

President  Madison  now  determined  to  appoint  Gallatin's 
friend  and  understudy,  who  bad  been  under  Gallatin  and  to 
whose  appointment  Congress  was  hostile  at  the  tlu>e  he  ap- 
pointeil  Campbell.  Congress  now  yielded  and  Madison  ap- 
pointeil  I>alla8  as  the  new  Sect-etary  of  the  Treasury. 

Dallas  presontetl  au  ela'>ora!e  scheme  to  C«mgresR.  Eppes,  of 
Virginia,  Jefferson's  son-in-law,  chairman  of  the  Ways  and 
Means  Committee  of  the  Houw.  also  presented  a  financial  meas- 
ure to  the  House.  Congress  ilel^ated  and  deft'ated  both  meas- 
ures. Dallas  now  demande«l  redlaarterlng  of  the  old  natiomil 
bank.  On  January  7.  1814,  the  Mouse  passeil  tlie  bill  to  re- 
charter  by  a  vote  of  120  to  38.  On  January  20.  the  Senate,  by 
a  vote  of  20  to  14,  agreed  to  the  House  bill  to  rechjirter  the 
bank.  Clay  snd  Calhoun  voting  against  It  I  call  your  atten- 
tion to  the  siKH«d  with  which  tlie  Senate  acted  on  great  financial 
measures  in  those  daya  Comment  Is  waived.  On  January  30, 
1814.  Madison  vetoed  the  bill  to  recharter  the  national  bank. 

In  ISIG  Dallas  again  demanded  that  the  old  national  bank  be 
rechartered.  This  lime  the  bill  passed  both  Houses  of  Con- 
gres.s,  and  on  April  10.  1810,  I'resideut  Madison  signed  the  bill, 
and  the  national  bank  was  with  us  asaiu  until  Its  death  by 
Jackson's  veto.  July  10,  1832. 

GALLATIN'S  DE£AU  COUES  TEUE IlitS  NATION  OCT  OF  DEBT  FOB  TOE  FIRST 

TIME    IN    ITS    niRTORT. 

It  Is  only  Just  to  observe  that  the  financial  policy  of  this  en- 
tire period  up  until  the  date  of  Jackson's  struggle  with  the  na- 
tional bank  was  really  the  flnancial  Ideas  of  Gallatin  being 
carried  out  through  his  friend  ami  pupil,  Dallas,  and  his  suc- 
cessors. And  lu  honor  to  Gallatin's  memory  and  his  splendid 
financial  ability  It  should  be  recorded  that  It  was  this  carrying 
out  of  his  financial  policy  that  finally  brought  to  the  country 
what  had  been  his  life's  ambition — and  the  dearest  dream  of  his 
life — the  payment  of  the  last  cent  of  the  public  debt  of  the 
Nation ;  so  that  we  had  for  the  first  time  In  our  history  a  great, 
strong,  growing  Nation  not  owing  a  single  cent  of  national  in- 
debtedness of  any  description.  And  bef(»re  Gallatin's  financial 
policy  was  changed.  In  addition  to  being  entirely  out  of  debt,  we 
had  on  Januarj-  1.  1S35,  no  debt  and  a  national  surplus  of 
$5.5.^0.232  and  on  January  1,  1837,  no  debt  and  a  sun>lu8  ot 
$37,408,859,  and  the  surplus  was  growing  so  large  and  so 
rapidly  that  jn-h&t  to  do  with  It  became  a  serious  financial  prob- 
lem In  that  day.  Congress  finally  directing  that  It  be  di^lded 
among  the  various  States. 

TABLE   inOWI.XG    IHE   NATIONAL   DOIT. 

The  following  table,  showing  the  public  debt  of  the  Nation  at 

various  periods,  may  be  interenting: 

1790,  public  d(bt  of  Revolutionary  War |T9,  124.  463 

1811,   public  df-bt 4».  000,  OOO 

1815.  close  of  War  of  1812.  pabllc  dobt 120.000.000 


l«J<5,  Jan.  1,  no  pabllc  debt  faurpliw) 6.  6««.  2312 

18.'i7,  Jan.  1,  no  public  debt  (■orplua) 37,  4fi«.  8."i» 

1840,   public  debt 2.  (KM),  <h>0 

1844.   public   debt 24.  74«i.  1K8 

1848.  dot  of  Mexican  War,  pabllc  debt SI.  OOO.  000 

IMiO.   June   20.    public  debt «4.  7e».  70» 

1K«1,  July  1.  public  debt 90.000,008 

1861.   IVc.  :^1,   public  debt S24.  000,  OOO 

18<W,  July   1.  put.lic  debt J- M-   Hi;- 122 

186-5,  Aue.  .^1,  public  debt 2.  H46.  907  62« 

1913,  Sept.  1 1,343.783,9.4 

JACKSON   AXD  TltE   BANK    8TKCCGLE. 

This  period  of  financial  legislation  to  1S42  Is  known  as  the 
period  of  Jackson  and  the  bauk  strue?Ie  Interesting  and  en- 
trancing as  this  perifKl  Is  historically,  it  is  not  Intended  to  treat 
it  here,  because  the  irentl  of  the  whole  matter  Is  given  consid- 
eration by  the  science  of  politics  rather  than  by  the  science  of 
finance. 

BESPONSUJILITY  F3«  BANS    STECGGLB. 

This  much,  however,  may  b€'  proper  and  pertinent  to  recite: 
That  three  men  wore  originally  resiiousible  for  this  bank  strug- 
gle, which  made  and  unmade  men  and  parties  in  the  Uuited 
States  ami  which  controlled  the  liniiucial  policy  of  the  country 
for  a  generation,  and  that  Audrew  Jackson  was  not  one  of  tha 
three.    It  may  be  added  that  when  thhi  terrific  political  strug- 
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fie  was  orer.  In  which  all  the  great  men  of  the  ^^''^J'^]^^ 
seaiwly  a  iilM«!e  exception,  except  Senator  Benton,  '^fre  «»; 
ray-d  In  the  mo..t  hostile  political  fl^ht  known  to  our  history 
V/a  nKt  Andrew  Jaok«.n.  thnt  when  the  flght  was  over  thc^ank 
wai  dead  an«l  Jackaon  was  victorious. 

THB  TIIIK    MKH    «CSrO?ISI»Li:   TOB  TOZ   BANK    FIOHT. 

IhiH  flght  Started  over  what  Is  known  In  history  as  the 
Portainouth  (N.  H.)  Branch  Bank  affair,  and  the  three  men  who 
fire  1  the  prairie,  so  to  sjieak,. were:  .    „     .      »  .^^» 

HrHt.  lanac  Ulll.  ex  prwIdMit  of  the  Branch  Bank  at  i,on- 

^*S  ^-.'.nd.  Jeremiah  Mason,  prerident  of  the  Branch  Bank  at 

Portsmouth.  N.  II.  ,    ^     ^.  ..      j.  „      , 

Thinl.  Nicholas  Biddle.  president  of  the  Nationrfl  Bank. 
I  111  wanted  the  pension -agency  account  transfe-reil  from  the 
Poitsinouth  Branch  Bank  to  the  Concord  Branch  Bank.  Mason 
ren  .Ht.«d  and  lnter«««d  Webster  and  his  friends  In  his  behalf. 
Hll  .  at  this  time  nmwcted  with  the  Treasury  Department 
Inti  rested  Ingram  Stcrftary  of  the  Treasury,  aud  8ecretar>-  of 
Wiir  i:aton  la  his  behalf. 

.••.M-retary  of  the  Treasury  Ingram  ordered  the  account  move*! 
frou  Portsmouth  to  Concord.  BlMto  and  Mason  defle«l  the 
Go  eroment.  aud  for  the  time  woo  oot  and  carried  their  ix)lut. 

CP  TO  THIf    Tliia   JACKSO.X    XOT    IJ»    THB    Bl»J««    riQHT. 

I  arton.  la  his  Life  of  Jack.««)n.  and  Von  Hoist,  the  historian, 
hot  1  agree  that  up  until  this  time  Jack.son  had  not  beea  a 
paitlaan  on  either  side.  The  fatal  step,  however,  was  taken 
wh'n  Biddle  kicked  the  fat  into  the  Are  by  delivering  himself  In 
a  1  'tter  as  follows  : 

The  board  of  <l»r.^toni  of  tUf  Bank  of  the  TTnltwl  StatM  and  the 
board  of  dlmtor»  of  the  brmnch  banks  of  the  United  State*  acknowl- 
cdas  not  the  allKhteat  renpooatbllity.  of  an*  dascrtptlon  whataoeTer.  to 
tto  Secretary  of  the  Treasury  touching  the  coMoct  of  their  olocera 
in    inr  political  deallnKs  with  the  bank. 

]  'revioua  to  this  It  should  be  noted  that  Mason  had  admittetl 
thJ  t  he  had  made  loans  to  political  friends  and  denletl  them  to 
p,)liti<al  enemieH.  and  Clay.  In  his  campaign  for  President 
agJLinst  Jackson,  had  carried  on  extensive  iH)litical  oiwratioiis 
tlUM«li  the  Branch  Bank  at  Lexington.  Ky.  Biddle.  by  hU 
nnrlse  statement  and  his  undiplomatic  penwinal  conversjitlon 
wi  h  Jackaou.  In  which  he  Informed  Jacksi>n  that  the  l>ank 
coi  Id  make  or  unmake  Presidents,  carried  the  flght  to  Jack- 
■oi  's  door  and  plunged  the  couutry  headlong  Into  a  semlp»>lltl- 
ca  flnancial  struggle  that  disrupted  the  peace  of  the  entire 
CO  in  try  and  raged  with  Increased  fury  until  Jackson  killed  the 
ba  »k  by  his  veto.  July  10.  1832. 

/arkson  t)eHeved  .ind  said  that  the  bank  had  become  a  huge 
en  jine  of  political  power  and  determined  upon  Its  destruction. 
The  Whig  Party  took  the  question  into  their  national  con- 
re  ition  and  made  it  a  straight-out  party  question.  Agulnst 
Ja^kstm  were  arrayed  Clay.  Calhoun.  Webster.  Dallas.  Eving. 
Ilivne.  John  Qulncy  Adams,  and  almost  all  the  great  national 
chiractera  of  that  period,  except  Thomas  Hart  Benton,  the 
Senator  from  Missouri.  Jackson's  chief  defender. 

\s  above  noted  the  bank  perished  by  Jackson's  veto  of  the 
bi  I  to  recharter  it  July  10.  1832.  The  attention  of  those  who 
have  thought  of  Andrew  Jackson  as  the  chief  apostle  of  the 
sp>lls  system  In  our  history  Is  called  to  this  fact:  Two  of  these 
tl»-«>«»  men  at  the  t)eglnnlng  of  the  bank  flght  were  Democrats  - 
Bliklle  and  Hill.  Jackson  could  easily  have  had  the  help  of 
th  s.  the  greatest  engine  of  the  si>oils  system  that  ever  exlnted. 
and  uaade  It  a  part  of  his  party  organisation.  Jackson  not 
only  did  not  do  this,  but  demanded  that  this  central  hank 
atd  all  the  branch  banks  and  all  their  employees  stay  entirely 
ovt  of  political  contents  In  the  country. 

No  public  man  m  all  history  thus  had  prej^ented  to  hm  a 
BDre  aerere  temptation  to  use  the  financial  system  of  the 
c«iintry  for  his  own  perst»nal  political  advantage,  and  no  man 
in  all  history  ever  met  and  overcame  the  temptation  more 
grnndly  and  more  patriotically  than  did  Auilrew  Jackaon. 
[.-  Pl>iauae.] 

RKMOTAI,     or     BANK     OBPOSITS. 

Shortly  before  the  date  when  the  charter  of  the  national  bank 
W)uld  expire  Jackson  ordereil  that  the  deposits  of  public 
in>iiey  should  be  removed  from  the  national  bank  to  certain 
Si  ati>  banks. 

S;'<  ntary  of  the  Treasury  Taney,  of  Maryland,  afterwards 
Ciief  Justice  of  the  I'nlted  States,  proceeded  to  carry  out  the 
Pn'^ideufs  order.  The  order  for  the  removal  of  deposit.*?  led 
tr  u«>st  violent  dlscussiiMi  In  the  Senate,  and  out  of  this  grew 
tlio  fiuuom  revolution  of  censure  passed  on  the  President  by  the 
8*nate.  Tlie  reeioluti<»u  of  censure  became  at  once  a  baining 
p>nticiit  Issue  all  over  the  United  States  I'nder  the  leader- 
ailp  of  Benton  It  was  expunged  from  the  i>ouate  records  March 
1 1.  1W7. 


THB    Ol.ST«r»CTlO!f    OF    THB    SCRrLCB    AMOrfO    T1TB    BTATBS. 

On  June  23,  1836,  Congreaa  paaaed  the  famous  act  to  regu- 
late the  deposits  In  the  State  hanks  and  to  provide  for  tlie 
distribution  of  the  surplus;  I37.44MW  was  thus  divided  by 
act  of  Congraaa  antong  the  States. 

It  la  generally  believed  that  it  was  this  action,  dividing  the 
surplus  among  the  Statea,  that  lead  to  the  panic  of  1837. 

It  Is  but  fair  to  Jackson  to  state  that  iwrsonally  he  was  op- 
posed to  this  measure. 

It  was  a  Whig  Party  measure.  It  passe*!  the  House  by  a 
freat  majority,  and  It  was  thoiight  to  put  Jackson  In  a  hole,  for 
If  he  did  not  sign  It.  It  was  belleveti  it  would  defeat  his  friend. 
Van  Buren.  for  the  Presidency.  To  help  his  friend.  "  Little 
Matty,"  as  Jackson  affectionately  called  Von  Burtn.  the  Presi- 
dent signed   the  bill. 

THB  spscta  cticriuTiox. 

Knowing  that  Congreaa  would  oppose  his  action.  Jackson 
waltetl  until  the  adjournment  of  Congreaa  and  then  isatied  his 
famous  specie  circular  order.  This  order  was  iaaued  under 
authorltv  granted  to  the  Treasury  Department  by  act  of  Con- 
gress 1816.  This  order  was,  In  fact,  written  by  Benton  at  the 
request  of  Jackson's  secretary,  Donaldson,  who  had  been  or- 
dered by  Jackson  to  prepare  it. 

The  order  provided  that  all  payments  for  public  lands  after 
August  15.  lH3fi.  should  be  made  In  coin  alone— gold  or  silver. 

The  public  lands  were  selling  at  the  rate  of  IS.OOO.OOO  i>er 
month  In  depreciated  paper  currency  and  were  being  bought 
up  for  sjiectilatlon  purposes.  In  some  cases  by  Members  of  Con- 
gress themselves. 

At  the  next  session  of  Congress  the  Senate  voted  to  rescind 
this  most  beneficial  order.    This  act  of  the  Senate  was  killed 
by  Jackson's  famous  pocket  veto  March  3.  1837. 
rcBioo  or  i^avzrzsvfxt  trkascrt  BrBCiK,  TutAScar  kotks — famc  or 

1137. 

The  distribution  of  the  surplus  among  the  States  led  to  wild 
speculation.  This,  with  the  uncertainty  caused  by  th«  constant 
political  war  on  the  ttnanclal  policy  of  the  Government,  led  to 
the  panic  of  1S37.  The  result  of  this  financial  panic  brotight 
about  the  legislation  authorizing  the  Issuing  of  the  Independ- 
ent Treasury  notes. 

A  brief  .summary  of  the  legislation  in  re;:ard  to  the  Issuing  of 
Treasury  notes,  and  the  cause  for  Issuing  the  same.  Is  aa 
follows : 

1812.  First  issue  of  Treasurv  notes,  cau-^ed  by  the  War  of 
1812. 

1837.  Caused  by  the  Mexican  War. 

1857.  Financial  :trlngoncy. 

18«0  and  after.  Caused  by  the  Civil  War. 
rixAL  trrotT  to  kscuaktbb  xatioxal  bajik  a!«d  tub  disrittiox  or 

Tlia     WHIO    rAKTT. 

In  the  following  presidential  election  Van  Buren  was  defeatetl 
and  the  Whig  Party,  led  by  Harrison  and  Tyler,  was  victorious. 
The  Whig  Party  had  always  stood  for  the  recharterlng  of  the 
national  bank;  that  had  been  Its  one  great  cardinal  principle. 
Nevertheless,  for  i>olitical  expediency,  the  Whis  Party  nomi- 
nated for  President  and  Vice  President  candidates  both  of 
whom  had  voted  and  spoken  agpinst  the  national  bank. 

The  death  of  Harrison  and  the  refusal  of  Tyler,  who  suc- 
cee«led  him.  to  agree  to  the  Whig  program  to  recharter  the 
national  bank  led  to  the  final  disruption  of  the  Whig  Party.  It 
Is  but  fair  to  record  that  Tyler  previously,  while  a  Whig  Mem 
ber  of  Congress,  had  always  been  eouslstoutiy  opposed  to  the 
national  bank. 

E:«TtaE    CAB!:<rT.    EXCBFT    WOflTBB,    BCSIONS. 

President  Tyler's  veto  of  the  bill  to  recharter  the  national 
bank  causetl  his  Cabinet,  all  except  Webster,  to  resign  In  a  l>ody 
September  11.  1841,  and  after  the  second  veto  of  the  bank  bill 
Webster  also  resigned.  Clay  and  Webster  now  t)ecame  bitter 
political  enemies,  caused  by  the  new  financial  complications. 

The  remnants  of  the  Whig  Party  went  with  Clny. 

President  Tyler  tried  to  go  over  into  the  Democratic  Party 
and  desired  the  nomination  for  President  at  the  succeeding 
Democratic  national  convention.  The  convention  refuse*!  to 
consider  him. 

Cashing,  of  Ifaaia^naetta,  turned  Democrat  again  and  was 
later  given  an  oSlce.  Webster  plaintively  asked,  *'  Not  where 
am  I,  but  where  am  I  to  go?" 

INDCrENDKNT    TSEASL'BT    BItX    LBCtSLATIOX. 

August  0,  1M6.  Congress  pssaei!  the  Indepentlent  Treasury 
act.  This  was  the  great  measure  that  Van  Buren  had  proposed 
in  his  message  to  Congress  iu  1S37,  but  which  Congress,  out  of 
IK)lltlcal  bias,  defeated.  The  IndeiK>ndent  Treasury  bill  was  bit- 
terly opposed  by  the  Whig  Party.  Congressional  action  on  this 
important  financial  measure  w.i8  as  follows. 
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1.  ProiKJsed  by  Van  Buren  May  15,  1837.    The  Whig  Congress 

defejited  It. 

2.  The  system  continued  without  congreflalonal  sanction  from 

1837  to  1S40. 

3.  July  4.  1840.  Congress  legallied  It  by  act  of  Congress.  The 
eaniiMlgn  of  1840  was  then  fought  on  tills  hill.  Van  Buren  was 
defeated  and  the  Whig  Party  won. 

4.  August  13.  IMl.  the  bill  was  repealed  by  the  Whigs,  under 
tb«'  leiHlershlp  of  Clay. 

:,  Auj:ii-*t  0.  IVftj.  It  again  became  the  law  by  act  of  Congress 
and  has  been  In  force  ever  since.  It  is  the  law  of  the  land 
ti»-<!ay.  so  sadateckory  and  ao  firmly  intrenched  that  no  party 
thinks  of  ( lianxtaK  It  In  any  scheme  of  financial  legislation  pro- 
posed for  the  future. 

rBovisiovs  or  the  isDErESiwwT  tbeascit  bill. 

The  lending  provisions  of  this  great  financial  act— the  Inde- 
pendent Treasury  bill— are  In  brief  as  follows: 

That  the  Goverimient  shall  collect,  keep,  and  pay  out  its  own 
money  through  Its  own  agents. 

COLO   AXD   81LVEB   ALIKE   KXCOCSflZSD  AS   COIN    BT   THE  GOVEBSUENT. 

It  is  lnii»«»rtaut  to  call  special  attention  to  the  fact  that  in 
ever>-  fluauclal  acl  aud  provision  from  the  beginning  ot  the  Gov- 
ornuient  and  r.lso  In  the  orovisions  of  this  great  financial  meas- 
ure. In  ever>-  case  dealing  with  duties,  taxes,  revenue,  and  pj«y- 
ment  of  obligations  of  all  kinds,  the  bimetallic  basis  is  always 
recognized  and  u.-ed  by  the  law  aud  the  Government  and  Uiut 
the  Btjind.inl  Is  al  ways' s|M.keu  ot  as  gold  and  sliver  coin. 

The  IndeiK-ndeiit  TreM.>Jury  act  has  always  been  regarded  as 
among  otir  most  valuable  and  satisfactory  financial  legislation, 
and  Is  consiilered  by  all  to  be  the  greatest  monument  that  Van 
Buren  has  left  to  his  credit  as  a  coustructive  statesman. 

UI8TOBT      >r    PAI-Ka    MOSET     I.S    THE    UNITED    STATES. 


r 


As  the  necessities  ol  the  great  Civil  War  will  soon  inject  into 
our  flnancial  currency  legislation  |)ar»er  money  as  a  circulating 
iue«lliim  and  finally  make  pa|)er  money  a  legal  tender,  I  may 
possibly  be  Indulg  h!  for  a  jmragraph  or  two— a  brief  statement— 
on  the  history  of  paper  money  in  the  United  States  before 
entering  u|N>n  the  consideration  of  the  Civil  War  period  of 
flnancial  legislation. 

rOLOXIAL    TIMES. 

In  colonial  tines  all  the  colonies  had  Issued  paper  money. 
Massachusetts,  in  1GSH».  was  the  first,  closely  followed  by  New 
Hampshire,  Rho<le  Island,  Connecticut,  New  York,  and  New 
Jersey  all  before  the  vear  1711 :  South  Carolina.  1712;  Pennsyl- 
vania,'l723;  Maryland,  1734;  Delaware,  1730;  Virginia,  1755; 
Georgia.  17(X). 

LAXD    kJn>   LOIH    BAXK. 

Massachusetts  was  the  first  colony  to  make  an  attempt  to  set 
up  a  bank.  In  1715  John  Colman.  of  Boston,  projwsed  whit  Is 
kni>wn  as  the  Ian  I  bank.  He  pn»i)osed  to  is.sue  circulating  notes 
secured  by  land  The  general  assembly  defeated  the  plan, 
loiter  the  general  assembly  establisheil  what  was  known  as  the 
Kmiu  bank,  and     n  1731i  Edward  Ilulchinsou  started  a   8i>ecle 

b:ink.  ...  , 

The  British  Government  was  opitosed  to  the  issuing  of  i>ai>er 
m«inev  by  the  colonies,  and  by  act  of  Parliament  June  25.  1751, 
forbid  Us  Issue  In  the  colonies,  except  for  current  ex|KMiJ=es 
anuuig  the  people  of  the  colonies  and  for  expense  to  provide 
against  Invasion. 

DCBLNO    BIVOLCTIOX    A.>D    t'KDER    THB    COSFEDEBATIO-f . 

By  rfct  of  June,  1775,  the  Second  Continental  Congress  au- 
thorized an  issui  of  pajter  money  for  war  expenses.  For  one 
year  only  paiK'r  lujney  imssed  equal  to  gold,  but  It  rapidly  de- 
preciated, until  at  the  cloM  of  the  year  17«0  it  stood  40  to  1  for 

In  the  Constitutional  Convention  of  1787  a  motion  was  made  to 
give  the  States  |ower  to  provide  for  a  llmite<l  pajier  issue,  but 
the  motion  was  lost  and  the  express  understanding  was  that 
pu|>er  money  was  never  to  be  used  as  legal  tender. 

In  17M0  the  Continental  Congress  authorized  an  act  to  redeem 
ps|ier  money  at  40  to  1.  to  be  refunded  by  an  Issue  of  new  notes 
payable  ni  six  vears  In  coin  bearing  0  per  cent  notes. 

With  this  artlf  n  par»er  mone>-  as  a  circulating  medium  passed 
out  of  oxlKteme  in  our  history  until  the  legal-tender  act  of  Feb- 
mary  25.  lHti2. 

THB    CITIL-WAB    m:IOD  Or    riKABCIXL    LBGISLATIOM    DOWM    TO    BFCCIX    RB- 

SOimON.  JUSB  1.  liTt. 

A  large  part  o'  the  great  public  debt  caused  by  the  ClTil  War 
Is  still  with  us  to  be  met  by  the  taxpayers  of  the  country.  AJl 
know  why  the  ilebt  occurred,  bnt  why  the  debt  was  placed 
against  the  Go^  eniment  almost  three  times  higher  than  It 
nctnaliy  would  have  been  on  a  coin  basis  of  coat  to  the  Govern- 
ment a'nd  the  flninclal  legislation  that  enabled  it  to  be  so  com- 
puted and  placed  against  the  Government  to  be  met  by  taxation 
of  the  citizens  ol  the  country  Is  a  most  interesting  study. 


The  tremendous  dally  cost  of  the  CIrll  War  presented  to  Con- 
gress and  to  the  Secretary  of  the  Trettsury  a  new  problem 
which  could  not  be  met  by  fornKT  methods. 

GOLD    AXD    8ILVEK    ALWATS    COIH    IK    OCR    niSTOBT. 

It  should  be  remembered  that  from  the  beginning  of  our  Gov- 
ernment under  the  Constitution  up  to  the  Civil  War  nothing  but 
coin— and  coin  hnd  always  been  held  by  the  Treasury  and  by 
the  Government  to  mean  gold  and  silver  alike — was  ever  a 
legal  tender  for  public  debts. 

SL'SPENSIOX  or   SPECtB   PATUENT. 

The  empty  Treasury,  the  constant  demand  for  war  ej 
together  witli  the  Mason  and   Slidell  affair  and  the 
of  ICngland  recognizing  the  Confederacy,  caused  the 
of  specie  payment  on  December  31,  18B1. 

Congress  met.  therefore,  to  devise  some  other  circulating 
medium  of  legal  tender  outside  the  gold  and  silver  coin.  The 
financial  problem,  therefore,  became  to  the  Government  the  great 
momentous  overshadowing  question  of  the  Civil  War. 

LACK  or  SKILLED  FINANCIAL  LEADERS. 

Ex-Gov.  Chase,  of  Ohio,  was  the  new  Secretary  of  the 
Treasury. 

Spalding  was  chairman  of  the  House  Committee  on  Finance. 

Stevens  was  chairman  of  the  Senate  Committee  on  Finance. 

It  is  meant  as  no  reflection  on  these  great  men  when  it  Is 
stated  that  it  is  to  be  regretted  that  neither  of  them  were 
posst'ssed  of  great  financial  training  or  ability. 

Chase  at  first  had  refused  the  offer  to  be  apjwlnted  Secretary 
of  the  Treasury  Ih«<i»iis<'.  as  8tat<!d  by  him,  of  bts  lack  of  finan- 
cial exjierience  and  training. 

Spalding  hnd  been  connected  with  a  small  bank. 

Stevens  had  had  little  or  no  tlnanciai  experience  or  training. 

This  great  tremendous  financial  problem  was  thus  thrust 
u|ion  and  left  largely  to  be  worki«d  out  by  tht^se  three  untrained 
men.  for  In  the  entire  Congress  of  that  day  there  ai>i)ean'd  to  be 
few.  if  any,  better  qualified.  It  was  remarked  by  the  press  of 
that  day  that  there  was  sore  need  of  a  Hamilton  or  a  Gallatin,  aa 
lliese  times  of  all  times  demancled  some  great  financial  genius. 

Chase  began  by  consulting  the  bankers  of  the  UniUHl  States, 
and  as  a  result  two  scLenies  were  proposed : 

First.  To  sell  the  bonds  of  the  United  States  at  the  highest 
market  price. 

Set-oud.  To  make  paper  money  a  legal  tender  for  public  debts. 

it  Is  worthy  of  notice  here  to  remark  that  the  Hr^t  plan, 
which  text  writers  now  agree  should  have  been  the  one  adopted 
by  the  Government,  was  propo8<«d  to  Secretary  Chase  by  James 
Gallatin,  a  son  of  the  great  tinanrler  before  mentioned. 

The  Government,  under  the  lead  of  the  Secretary  of  the 
Treasury,  finally  chose  the  latter  plan,  and  started  upon  the 
policy  of  Issuing  paper  money  fcs  a  legal  tender. 

HOW   AND   war  THE  CIVIL-WAB  DEBT  BECAME  80   LABCB. 

During  the  first  period  of  the  Civil  War  the  Government  tried 
to  prevent  susioension  of  specie  payment  by  two  methods:  First, 
by  issuing  Treasury  notes  of  long  funding  |)eriod ;  se^xjiid,  the 
dovemmeut  put  out  Government  loonds,  known  as  5-20*8  and 
7-30's. 

We  should  note  hero  that  the  Interest  on  these  bonds  was 
promlsod  to  be  paid  In  coin,  and  that  coin  at  this  time  of  the 
contract  l)etween  the  Government  and  the  money  lenders  to 
the  Government,  as  well  as  all  through  our  history,  had  always 
been  construed  by  the  Government  and  the  Tretisury  Di'i^rt- 
ment  as  meaning  gold  and  silver.  No  other  construction  had 
ever  been  given  by  the  GovemuMmt  or  the  Treasury  Department 
to  the  word  *'  coin." 

FAPEK    MOXCT    HADi:    A    LEGAL    TENDER. 

The  above  efforts  on  the  part  of  the  Government  to  prevent 
the  susijension  of  specie  payment  were  unavailing,  the  Govern- 
ment was  unable  to  stem  the  ti<le.  and  finally,  as  l>efore  stated, 
determined  upon  the  policy  of  Issuing  pajwr  money  as  a  legal 
tender. 


RAPID    DEPRECIATtOJf    AKD    THE    SAD    IfmCTS    OX   THE    TAXPATEBS    OW   TUB 

rCTCRB. 

Treasury  notes  soon  went  down  to  37  cents  on  the  dollar,  and 
paper  money  went  lower.  The  result  of  all  this  was  that  those 
who  had  cohi  to  lend  the  Government  got  for  ever>  dollar  of 
coin  lent  the  Government  almoKt  $3  In  return  of  obligation  and 
promise  to  pay  against  the  Government.  In  other  words,  for 
every  dollar  lent  the  Governmi»nt  In  coin  they  had  in  return 
therefor  a  demand  for  almost  $3  In  legal  tender  values,  and  later 
these  money  lenders  got  this  legal  tender  3-for-l  values  of 
demand  or  promise  to  pay  by  the  Government  funded  Into  cMn- 
pavment  bonds.  In  the  end  the  war  debt  which  was  thu$ 
ma'de  and  which  was  placed  against  the  faith  and  credit  of 
the  Government,  to  be  paid  by  taxing  the  people  of  the  future, 
was  almost  three  Umes  the  real  debt  of  tlie  war  as  measui^ed  in 
coin  values. 

■T 
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[jiter  the  money  lenders  ilemnnded  that  Conjcrean  should  re- 
deem the  det»t  In  coin  whon  coin  was  at  a  premium,  principal 
ard  interest  alike.  Still  later  the  money  lender?  demandwi 
til  It  C'onen'ss  shonkl  ci^nstnie  coin  to  mean  but  one  metal  of  the 
tvo  metals  it  had  always  previously  been  construed  to  mean 
ard  thou  proceeds!  to  have  ConRresa  ao  legislate  that  that  metal 
slii.uld  hear  a  lanjely  l«'?lslat«l  promlnra  value. 

.V  brief  list  of  the  leading  flnniKlal  acts  of  the  Civil  War 
period  is  as  follow^: 

\ct  of  July  17.  1*^.1  :  An  act  to  authorize  a  loan  of  $2^0.000.000 
in  ctiupon  bf)nd.s.  reclsterwl  iKinds.  and  Treasnrj-  notes. 

Vet  of  "ebnuiry  '-Ti.  ISfi'J:  First  leirnl  tender  act.  By  this  net. 
fi>-  the  Hrst  time  "in  tlie  history  of  our  Government.  pai>er  money 
Wiis  made  a  legal  tender  for  debts. 

\ct  of  July  11.  l*<r>2:  Socoml  legal-tender  act.  This  was  slmi- 
la  •  to  the  first  legal-tender  act. 

Act  of  July  17.  1S62.  An  act  providing  for  postage  currency. 

Act  of  March  3.  1S»W:  Third  legal-tender  act.  This  act  pro- 
vlles  for  borrowing  $300,000,000  for  year  I^^jH.  $000,000,000  for 

year  18C4.  ,         ,  »     _, 

For  this  sum  Congress  was  to  issue  coupon  and  registered 
bends.  These  bonds  to  be  ten-forties.  Interest  G  per  cent.  Spec- 
if! ?d  that  these  bonds  and  interest  to  be  paid  in  coi.i  and  to  be 
o.Npmpt  from  taxation.  ^^ 

The  second  part  of  the  act  provides,  in  addition,  that  the  Sec- 
re  ary  of  the  Treasury  is  authoriied  to  issue  ^^\0<»0.000  Treas- 
ury notes. 

l>ne  provision  in  this  act  Btnppe<l  the  exchange  of  notes  Tor 
»M  nds  after  July  1.  ISta.  This  was  a  very  wise  provision,  as 
tlpre  was  evidently  a  move  on  tlie  part  of  the  holders  thereof 
to  fuiul  the  whole  of  the  legal-temler  notes  into  bonds,  whioh 
w  »re  then  rapidly  rising  at  a  premium  over  par. 

Act  of  April  12.  ISOO:  An  act  for  the  singular  purpose  of  pre- 
T«ntlng  Secretary  McCullough  from  paying  off  the  public  debt 
tco  rapidly.  Under  the  construction  put  on  tlie  word  "coin 
aiitl  other  favorable  legislation,  the  money  lenders  did  not  want 
tleir  money  but  wanted  the  obligation  against  the  Government 
tc  continue  as  long  as  possible. 

Act  of  February  4.  ISftS:  An  act  to  di8:x)ntinue  redeeming  the 
Uaited  States  Treasury  notes. 

XBcasaiTT  roa  and  coxstitctioxalitt  or  leoal-t«xdi:«  acts. 

As  legislation  growing  out  of  the  legal-tender  acts  of  Congress 
Ncame  a  burning  political  issue  during  and  for  a  long  time 
a  iter  the  Civil  War.  a  word  as  to  whether  their  issue  was  a 
n -oesaity  or  not.  and  also  the  Supreme  Court's  conflicting  de- 
ciaions  as  to  their  constitutionality,  may  be  appropriate  to 
p  cord  in  passing 

As  to  the  advisability  of  this  method  of  providing  for  the  ex- 
panses of  the  war.  it  lias  already  t>een  noted  that  text  writers 
gmerally  pronounce  it  a  mistake  .Ka  to  whether  it  was  neces- 
sjiry  is  a  matter  of  individual  opinion.  It  can  hardly  be  said 
to  have  l>cen  a  ueivssity  in  the  sense  that  there  was  no  other 
pan  presented  or  open  to  the  Government  to  meet  the  emer- 
e  »ncy. 

O.NKLICTIXO   DSCIRIOSS  Or  THE  SrPICyB  COCBT    IX   ISOABD   TO  THE   COX- 
STITITIONALITT    OF    TUB    UDGAL-TEXOaB   ACTS. 

The  fact  that  the  legal  temler  acts  of  Congress  were  from  the 
first  geoerfllly  regaiiled  as  unconstitutional  was  either  waived 
o  r  admitted,  but  Justified  as  a  war  necessity. 

8«rretnry  Chase  later,  when  Chief  Justice,  held  that  the 
h  gal-tender  act."  were  unconstitutional. 

The  constitutionality  of  the  legal-tender  acts  three  times 
cime  before  the  Supreme  Court  of  the  United  States  and  was 
(Ipcided  by  that  court  once  unconstitutional  and  twice  constl- 
tiitlonal. 

The  action  of  the  Supreme  Court  In  these  conflicting  decisions 
1^  most  interesting  to  note. 

The  cases  were  as  follows: 

The  First  Case. 
■tti.e  or  case iibpbibx   against  cbiswor.d.     1s«t. 

Statement  of  case  and  decision  of  tlie  court : 

June  20.  ISflO,  Hepburn  gave  Griswold  promissory  note  for 
$►  1.250.  payable  February  2i\  1802. 

Ma  Ph.  1SG4.  Hepburn,  having  t>een  sueil  on  the  note  In  I/ouis- 
illle,  Ky..  tendered  jwymeut  in  United  States  notes  which  were 
iijjule  R  legal  tender  by  the  act  of  February  25.  1883. 

(;riswold  refu.sed  this  payment  l>e«'ause.  comparwl  to  the 
\|»lue  In  gold  at  tiie  time,  it  would  amount  to  only  about  $T.(HH>. 

GiiKWoid's  plea  was  that  at  the  time  of  the  loan  the  legal- 
tender  act  of  Februairy  2r».  18C3.  bad  iwt  lieen  imsaed.  and  that 
tl»e  time  of   tlie  ci^ntrnct   of   the   loon,   therefore,   gold   and 
j^ilvrr  were  the  only  legal  tenders  in  the  Uiiite»l  States. 

The  rhancery  Court  of  Kentucky  decided  for  the  pluintiflT. 
Gnsw.tl.i  thou  took  his  case  up  to  the  Court  of  Errors  of  Ken- 
tocky 


The  Court  of  Errors  of  Kentucky  reversed  the  Chancery  Court 
of  Kentucky  and  decided  In  favor  of  the  defemlant. 

Hei»l>um  then  carried  the  case  to  the  Supreme  Court. 

The  Supreme  Court,  in  1H<V.»,  de<i»ie<l  l)y  a  vote  of  four  to  three. 
the  Supreme  Court  being  then  composetl  of  but  seven  menil>ers. 
that  the  legal  tender  act  of  February  25.  1S02.  was  nnconstltu- 
tional.  Ex-Secretary  Chase  was  now  Chief  Justice  of  the 
Supreme  Court  of  the  United  States,  and  in  his  decision  reversed 
the  opinion  which  he  held  when  Secretary  of  the  Tre-.isurj-  in 
1862. 

Chief  Justice  Chase  delivereil  the  majority  opinion  of  tho 
court  and  was  sustaine<l  by  Justices  Nel««on.  CllfTord.  and  Field. 
Dissenting  opinion  by  Miller.  Davis,  and  Swain. 

Sbcoxd  Casc. 

8TTt.B    or    CASE— PABKEB    AC'-IXST    DAVIS.       liTS.  ~~- 

Ju.stl(^  Gray  delivered  the  opinion  of  the  court. 

Parker  being  under  contract  to  convey  land  to  Davis  for 
certain  sums  of  money,  the  Supreme  Court  of  Mns.sachusett8 
ordereil  Davis  to  pay  into  court  the  sum  of  money  called  for  in 
the  contract  and  ordered  Parker  to  issue  deed  for  said  lands  to 
Davis. 

The  Supreme  Court  of  Massjichusetts  decided  in  favor  of  the 
defendant.  Davis. 

Parker  carried  the  case  to  the  Supreme  Court  of  the  I'uitcd 
States. 

The  Supreme  Court  of  the  United  States,  now  composeil  of 
9  meml)ers.  by  a  vote  of  5  to  4  overruled  the  former  decision 
of  the  Supreme  Court  of  the  United  States,  in  Its  first  deci- 
sion in  the  Hepburn  r.  Griswold  case,  and  dochled  that  the  legal- 
tender  act  was  constitutional  as  a  war  measure.  It  will  be 
notk^ed  that  this  decision  left  the  subject  uncertain  as  to  the 
future.  2 

Justice  Strong  dellvere«l  the  majority  opinion  of  the  court. 

Third  Case. 
style  or  case  — jcit-lard  aoain.st  gueexxiax.     ism. 

Statement  of  case  and  decision  of  the  court — 

This  case  arose  out  of  a  certain  transaction  In  the  sale  of 
cotton.  Greenman  offereil  Juillard  Uniteil  States  notes  In  pay- 
ment of  same.  The  case  was  carrletl  to  the  Supreme  Court  of 
the  "nlte<I  States  from  the  United  States  Circuit  Court  of  New 
Yo.k 

The  Supreme  Court  of  the  Tulted  States,  by  a  vote  of  8  to  1. 
Justice  Field  dissenting,  d^-cidetl  March  3.  18^S4.  that  the  legal 
tender  acts  were  constitutional,  both  in  time  of  ix'ace  au»l  time 
of  war.  • 

Justice  Gray  dellveretl  the  opinion  of  the  court. 
TBB  crrfCT  or  lbt.ai.  tender  ox  oolo. 

Mr.  Chairman,  time  does  not  permit  me  to  review  the  many 
important  financial  legislative  acts  of  this  i>erlod.  I  shall  be 
coiniH»ile<l  to  content  myself  with  a  general  statement  covering 
the  general  tendency  of  them  all  as  a  whole. 

It  should  be  ob.sert'ed  In  iwssing  that  the  efrt>ct  of  this  l««gal- 
temler  legislation  was  to  depreciate  the  currency,  more  than 
double  the  war  debt,  and  cause  gold  to  continually  rise  in 
premium  above  par. 

In  1862  gold  stood  at  134.  In  1864  gold  reache«I  its  highest 
point  and  stoo<I  at  285  and  then  slowly  and  steadily  d»H-lined. 
until  on  December  17.  18S7.  gold  again  "touched  par  for  the  first 
time  since  before  the  Civil  War.  At  12  ocio<k  and  27  minutes. 
December  17.  1887.  $10,000  In  gold  was  sold  at  par  at  tlie  gold 
stock  exchange  In  New  York  City. 

The  first  legal-tender  act  promlse<l  payment  of  Interest  in 
coin,  but  made  no  promi.se  as  to  the  i>aymeut  of  the  princiiml. 

The  third  legal-tender  act  promised  payment  of  both  princiiial 
and  interest  in  coin. 

The  aim  and  jwirpose  from  this  on  of  much  of  the  financial 
legislation  was  to  have  the  Government  obligations  of  all  kinds 
fnnded  into  Government  bond.s.  payable  in  gold  or  i's  equivalent. 

The  advantage  of  this  subsequent  financial  legislation  was, 
therefore,  generally  with  the  money  lemlers  for  the  legal-tender 
acts  thus  funded  more  tlian  double<l  the  amount  receive<l  by  the 
lenders  for  their  original  loan  to  the  tJovemnient.  made  the  pub- 
lic debt  higher  and  harder  to  meet  by  taxation  on  the  |H>ople; 
while  it  enabled  the  money  lenders,  in  addition,  to  largely  ab- 
sorl)  and  comer  the  coin  money— gold — that  these  annie  legl.s- 
latlve  acts  placed  a  preminm  value  upon.  Thus  In  realify  imy- 
ing  the  money  lenders  almost  three  to  one  In  coin  that  had  a 
legislated  adde«l  purchasing  itower  In  the  markets  of  the  United 
Spates.  The  famous  act  of  1873.  against  silver  coin,  frequently 
referred  to  as  "The  crime  of  "7.3."  and  the  act  of  Fel)ru«ry  29, 
1887.  retiring  the  silver  trade  dot  In  r  sud  otlier  like  financial 
legislation,  were  all  measures  teiMling  in  the  aatce  general 
direction 
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Mr  Speaker.  It  is  rather  diflk-ult  for  one  whose  sympathies 
nre  with  Uie  great  m.-ss  of  tnxi>ayiug  people  of  the  national  debt 
rather  than  with  th"  money  lenders  of  that  debt  to  give  a  hls- 
toiv  of  the  financial  leglsUitlon  of  this  period  without  saying 
«.nie  things  which  might  seem  partisan,  and  as  that  Is  not  the 
intention  of  this  review,  I  have  imseed  by  without  commeiit  the 
manv  funding  .legislative  acts,  ami  the  acts  dealing  with  the 
^tus  of  silver  coin,  and  have  limited  my  observatious  to  iwint- 
ing  out  the  general  tendency  of  the  financial  legislation  of  this 

]^^^^-  inE   giLVEB   AOITATIOX. 

I  have  also  puri»osely  omitteil  any  discussion  of  the  sllvei*agl- 
tntion  of  a  later  period  because  the  same  was  iR>litical  and  not 
lee  <lative.  However,  tw..  slngulairly  strange  incidents  may  be 
l^-iirded-one  has  liai»i.ened,  and  the  other  may  hapi)en. 

The  ad^l)cates  of  silver  lost  while  at  the  same  time  their  basic 

^'^ThebasTc 'principle  in  the  argument  for  silver  was  the  abso- 
lute necessity  for  a  larger  per  cai)ltn  circulating  medium. 
While  the  fight  for  this  priuciiile  was  on  no  other  method  was 
known  to  human  knowledge  whereby  this  could  be  accorai.lisheti 
other  than  to  restore  silver  to  its  ancient  and  honorable  ik>si- 
tion  which  It  had  always  held  as  coin  demand  payment. 

llie  advcK-ates  of  silver  lost.  Shortly  afterwards  there  hap- 
peniMl  what  no  mortal  man  could  have  foreseen.  A  wheat 
S^mine,  covering  more  than  one-half  of  the  wheat-growi  g 
region  of  tlie  world.  In  which  region  Uxod  more  than  one-halt 
of  the  human  race,  made  a  trade  demand  uixm  us  and  brought 
the  tnide  money  balance  largely  lu  our  favor,  (losely  /o""^"  " 
this  came  the  discovery  of  great  quantities  of  K«ld  *n  the  Klon- 
dike And  thus  by  these  two  unexpected  methods  the  larger 
emulating  meilium  was  brought  about  In  a  way  undreametl  of 
by  mortal  man.  so  that  in  this  unexpected  way  the  sliver  advo- 
cates lost  their  fight  while  winning  their  cause. 

The  oUier  singularly  strange  incident  that  may  hapi^eu  in  the 

^"Tho^e\Jho  want  a  single  standard,  and  that  standard  built 
U|»on  the  scarcer  metal  l>ecau8e  It  Is  the  scarcer  »"«';«'•  ""|>"^ 
ciini^elled  in  the  future  to  transfer  their  love  and  all^P  "f^^ 
from  gold  to  silver,  for  when  Alaska  is  developed,  as  Jeveloi>ed 
it  must  be  some  time,  that  great  undevelopwl  wonderland  of  tie 
world  has  and  will  furnish  such  an  immense  and  inexhaustible 
su|)ply  of  gold  that  the  gold  suiiply  of  the  world  Is  likely  to  ex- 
ceiil  Ihe  silver  supply  of  the  world,  and  the  A^^xl^!^"  ?'^^,! 
future  will  be  comi»ell«l  to  cry  out  against  a  flood  of  gold 
rather  than  a  flood  of  silver. 

ALASKA   HOLDS   THE  GOLD  SCPPLT  OF  THE   FCTCRE. 

England,  bv  a  wiser  r>olicy  than  <»urs.  lu  developing  the  Trans- 
vaal is  from  "that  country  furnishing  40  iK.'r  cent  of  the  worlds 

*"when°  the  United  States  becomes  wise  enough  and  sensible 
enough  to  develop  Alaska.  Ala.ska  will  be  able  to  furnish  ;.0  per 
cent  of  the  worlds  supply  of  gold,  as  well  as  oi>en  up  home- 
steads for  ten  to  fifteen  millions  of  i>eople  of  -vii*gln  cheap  farm 
homes. 

PEBIOO    or    SPEriR   BEKl'MPTIOX    TO   THE    PBE8EXT    TIME. 

By  act  of  Cx)ngress.  January  14.  1S75.  Congress  provided  for 
specie  resumiitlon  to  begin  January  1.  1870. 

Mr  Chairman.  I  very  much  regret  that  time  compels  me  to 
omit  a  review  of  this  pertod  without  even  mention  of  the  great 
flnaiieial  acts  for  funding  the  public  debt  and  those  great  finan- 
cial acts  regnrtling  silver  coin  like  the  Bland-Allison  measure 
and  other  great  silver  legislation  of  this  perlo<l. 

Neither  will  I  have  time  to  call  attention  to  recent  financial 
legislation  like  the  Vreeland  bill  and  the  Aldrich  bill. 

I  shall  come  at  once  in  closing  to  the  present  financial  legisla- 
tion now  under  the  consideration  of  this  Congress,  the  Glass 
currency  bill. 

THF  P».NniXG  CI  ASS   CIRP.rXCT  r.ii.L. 

\nd  now.  Mr.  Chainuan  and  gentlemen,  I  invite  your  atten- 
tion to  a  few  brief  observations  on  this  present  great  construc- 
tive measure  now  before  this  House,  the  Glass  currency  bill. 

A    GREAT    COXSTBCCTlVE    UEASLRE. 

First.  I  desire  to  state  that  the  Glass  currency  bill  is  a  great 
coiLstructive  financial  measure. 

Lay  this  currency  bill  down  on  your  study  table  side  by  side 
with  any  of  the  great  currency  bills  of  the  past  in  our  history 
and  study  it  In  critical  comparison  with  the  greatest  of  them 
and  it  will  compare  favorably  with  the  greatest  financial  meas- 
ures ever  presented  in  this  country  or  any  other  land. 

It  maps  out  a  great  con.structlve  financial  policy  for  the  pres- 
ent needs  and  future  develoi»ment  of  the  United  States. 
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rr    IS    FAIR    TO    ALL    IHE    PEOPLB    AND    IS    A    PEOPLE'S    BILL. 

Next,  I  wish  to  observe  that  one  of  the  licst  things  about  this 
bill,  if  not  the  best  thing  about  It,  Is  that  It  is  fair  to  all  the 
l>eople  and  it  is  essentially  a  |>eoples  bill. 

It  cm  not  be  truthfully  labeled  a  bankerai'  bill,  made  by  bankers 
for  bankers,  or  a  bill  to  conserve  or  serve  any  siiecial  Interests 
of  any  kind. 

It  is  fair  to  all  the  i)eople.  and  therefore  not  unfair  to  the 
bankers  or  to  any  other  class,  as  a  class. 

In  fact,  if  there  ever  was  a  currency  measure  propoaetl  In 
this  country  that  could  be  i»roi>erly  called  a  currency  bill  by 
the  |>eople.  of  the  i)eople,  and  for  the  people,  the  Glass  currency 
bill  as  presente<l  by  the  Democratic  caucus  to  this  Congress  at 
this  time  is  tliat  bill.     [Ai)i»lause  ] 

A    BILL   FOB   TUK  TILLEBd  OF  THE    SOIL   AND  THE  LABORERS. 

Next  I  observe  that  we  have  here  a  bill  for  the  tillers  of  the 
soli  and  the  lalwrers. 

For  the  first  time  in  our  history  we  have  prepared  a  financial 
measure  that  reaches  down  with  currency  legislation  to  tho 
tillers  of  the  soil  and  the  laboring  masses.  The  farmers  and 
laborers  will  find  this  bill  their  friend  In  time  of  stress  and 
nee<l.  I  was  one  of  tlio.se  who  was  glad  to  see  farm  products  In- 
cluded in  tliis  bill  as  a  basis  for  credits  and  loans  to  the  farm- 
ers, and  that  feature  of  the  bill  is  a  great  step.  In  my  opinion, 
in   the  right  direction. 

With  this  measure  we  only  neetl  the  future  legislation  In- 
teiHbMl  and  jiromised  by  the  Deiiio<ratlc  Party  on  farm  and 
rural  crwlits  to  give  us  the  l>eKt  currency  system  for  the  farmers 
and  lal>orers  and  the  common  middle  business  man  enjoyed  by 
any  nation  on  earth. 


(HHER    STROXG    FEATCRES    OP    THE    BILL. 

Other  strong  features  of  this  bill  that  will  appejil  to  all  tlie 
people  and  commend  the  measure  as  wise,  fair,  and  desirable 
are: 

First  and  foremost.  It  places  our  money  system— the  lifeblood 
of  trade  and  the  i)eoplc's  prosperity— Into  the  hands  of  the  |>eo- 
ple's  representatives,  chosen  from  among  the  people,  a  board 
of  uninterested  arbitrators  who  can  do  exact  justice  to  all  the 
l)eoi)le  and  to  the  banks  and  business  interests  as  well,  tending 
thereby  to  bring  about  a  better  understanding  and  confidence 
where  before  has  existed  suspicion  and  often  strife. 

And  here  is  the  great  overshadowing  distinction  between  this 
bill  and  the  projiosed  Aldrich  bill : 

Tho  Aldrich  bill  proi>osed  to  hand  over  to  the  representatives 
of  tl^e  banks,  thereby  to  the  banks  themselves,  the  fate  and 
keeiiing  of  our  currency  medium,  and  thereby  the  fate  and  hap- 
piness of  the  welfare  of  the  people. 

The  difference  between  this  bill— the  Glass  bill— and  the 
Aldrich  bill  is  the  difference  between  aims  and  puiiwses  headed 
and  moving  in  opposite  directions. 

Second,  and  almost  equal  in  imiK>rtanc«o.  It  will  forever  pre- 
vent the  drawing  in  and  massing  together  of  the  money  from 
all  over  the  TTnlted  States  at  Wall  Street,  New  York,  for 
speculating  and  gambling  pun^ses.  or  for  oi)eratlng  that  des- 
picable system  of  inflating  and  selling,  then  wrecking  and 
buying,  that  has  caused  hankrufitcy  of  solvent  honorable  busi- 
ness, blastetl  homes  and  fortunes,  and  even  strangling  the  very 
Government  itself  into  bond  issues  in  the  past. 

Third,  and  coequal  with  the  others.  It  will  tend  to  largely 
prevent  and,  we  trust,  make  Impossible  real  or  handmade 
panics  in  the  United  States. 

Fourth.  It  gives  the  farmer  and  honest  business  man  access 
to  monev  when  he  needs  it. 

This  great  Government  of  the  I'nlted  States  that  rests  so 
largely  ujwn  the  farmer  and  laborer  pror»o8es.  in  this  measure 
to  ass'ist  him.  In  times  of  need,  rather  than  i)ermit  him  to  be 
oppressed  in  times  of  need,  as  formerly. 

The  bill,  therefore,  prevents  Wall  Street  from  drawing  the 
money  away  from  the  country  when  and  where  nee<led. 

The  bill  gives  authority  to  make  farm  loans  based  on  agri- 
cultural products. 

The  bill  seeks  to  prevent  gambling  In  farm  products. 
The  bill  puts  the  farmer,  the  laborer,  and  the  little  business 
man  all  on  the  same  level  with  and  equal  with  big  business 
in  any  financial  favors  Uiat  can  be  proi)erly  granted  by   the 
National  Government. 

The  bill  restrains  the  avarice  of  wealth  and  encourages 
honest  investment  and  honest  enterprise  by  offering  a  Jielplug 
hand  and  a  place  of  refuge  to  which  to  flee  from  the  attack  ot 
the  despoiier. 

war    THIS    MEASCRE    IB  E.VTITLED  TO  DEMOCRATIC    80PP0BT. 

Mr  Chairman,  no  human  effort  can  be  perfect,  but  we  can 
honestly  claim  for  this  bill  that  it  is  an  honest  effort  to  correct 
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the  wronr*  nnd  lnjn«iti<>'^  of  the  past,  to  ml**™  o«r  proiui-«o9 
to  th»pe©i»l<*.  and  fhre  to  the  country  nn  honest  flnanolal  system, 
flilr  to  all  the  people.  rJrh  and  poor  alike. 

If  any  Denuxrat  bns  any  doubts  alnrnt  any  port  of  this  Dill. 
iH  oin  well  jilTord  to  rp«»lve  them  all  In  favor  of  the  bill  when 
in  con»i«''  '  t  It  ban  the  aoQ«allfled  wipport  of  the  four 
III  St  illii-  rusted,  and  emlsent  Democratic  leaders  In  the 

Nitlon.  .    ,,      ^  ^ 

(Jur  llliisjiiuus  President,  who  has  won  r\na  hol.ls  the  respect 
m  i  •dmlmtlon  of  h«s  wnntrymen  and  the  world,  who  has  roet 
.•nd  njeisur^d  up  to  everv  delicate  emergency  with  sooh  preiit 
roiisiimni;  t««  skill  :i!id  i«trlotic  ability  as  to  challenme  the  praise 
nrd  receive  the  appliinse  of  all  the  people,  and  whose  influence 
fo-  Ix'tter  things  is  felt  around  the  world.     [Applause.] 

[lis  great  Secretary  of  State.  William  J.  Bryan,  whose  master- 
fu  raanajtement  ot  that  great  office  as  the  Nation's  premier  so 
ri<  hly  justifloa  the  exiKH-t:ifi<>n»  of  all  his  friends  who  have  loved 
bin  and  follosred  him  with  unexcelled  devotion  all  th0m  years. 
[Applause.  1 

The  great  Spenker  of  this  House,  grand  old  Democratic 
CiAMr  ('I..VKK.  wht>so  n.inie  has  be«o  a  aynonym  for  Democracy 
for  25  years  in  all  parts  of  Uie  I'nltad  States,  and  whose  white 
pi  MM.  like  that  of  Henry  of  Navarre,  is  alwaya  aecn  in  the 
frmt  of  the  battle  wherever  Democratic  battle*  are  waged. 
[A  ppl;iu.-<o.  I  ^  ^  _ , 

nw  trMted.  loved,  and  reapacted  leader  on  the  floor  of  this 
H  loaa.  OacAa  UifOEBWOoo.  a  man  on  whose  inteUectnal  brow 
th?  flres  of  genius  brilliantly  burn  and  of  whom  I  can  fittingly 
ym  rapbrase^alleck's  lines : 

Non«  knew  bim  bat  to  love  tain. 
Or  naoie  him  but  to  praifM. 

[Applause.l 

And  I  want  to  say  that  when  these  four  Illustrious  Deniocrnts 
al  Join  in  singing  the  praises  of  this  bill  in  one  harmonious 
stain  it  makes  most  sweet  aud  ex»iulsite  music  to  Democratic 
ee  rs. 

.Mr.  Chairman,  it  Is  a  pleasure  and  an  honor  to  serve  under 
81  ch  leaderaiUp— a  leadership  that  Is  moving  forwanl  to  bet- 
ter laws  and  higher  plains  of  life  and  justice  in  the  affairs  of 
mm  atu\  oatl«>ns:  a  leadership  that  can  hear  the  heartt>€ats  of 
U  MMUilty  above  the  clinking  of  the  coin ;  a  leaderahip  that  can 
It  roffiiiie  that  the  greatest  asset  and  defense  a  nation  can  h.Tve 
is  stn>rg.  contented,  indtistrions,  Godfearing  working  men  and 
w>meu  and  realize  the  truth  of  the  poet's  statement — 

111  farefl  the  Iadc).  to  hasteainz  HI*  >  prej. 
Where  wealth  accumulates  and  men  decay. 

And  it  is  the  most  hopeful  sign  of  our  times  that  leadera  of 
a  1  iHirties  are  striving  to  put  the  welfare  of  the  man  ab.)ve  the 
n  aterlal  profit  of  the  dollar.  It  Is  very  gratifying  to  see  this 
b  11  8»vure  snch  great  support  from  so  many  members  of  the 
iTogressJve  I'arty.  Some  of  us  have  been  here,  willingly,  since 
flrst  day  this  Congress  convened,  "ready  always  to  help  to 
to  all  our  countrymen  the  t)eneflts  of  the  ma;4iu;ii  tut  pro- 
g^'am  mapited  out  by  our  great  President 
J  It  Is  to  be  hoi>ed  that  the  other  coordinate  branch  of  Congress, 
ie  Senate.  wiU  be  able  ti>  differentiate  between  due  delibera- 
tliQ  ami  dull  delay,  so  that  we  can  aoon.  in  the  fullness  of  Uiat 
J<  y  <rf  «hity  well  done,  meet  our  coaatttoaDts  with  every  promise 
rjdftninl  by  enacting  these  great  meaaares  into  law. 

when  we  have  enacted  into  law  the  great  tariff  bill,  as 
by  this  House,  ami  this  great  constructive  currency  bill, 
af  presented  to  this  House,  we  shall  have  served  our  ojuntry- 
n  en  so  that  it  will  always  be  regarded  as  an  honor  to  have  been 
Member  of  this  Congress;  for  If  these  two  great  measures  are 
«  hat  we  intend  them  to  be.  aud  fervently  hope  they  may  prove 
t4  be.  we  s^all  have  had  the  proud  honor  and  privilege  of  having 
IMirt  In  [tnssing  the  greatest  and  most  beneficial  legislation 
ehacted  in  a  third  of  a  century. 
This  House  has  realised  the  full  obligation  of  every  promise 
tJw^pcople  and  has  fully  measured  up  to  Its  duty  with  an 
~  to  retleem  every  promise  made  the  people. 
If  there  Is  any  fkilure.  the  blame  must  rest  elsewhere  and  not 
oil  those  wiw  iMve  lal>ored  long,  earnestly,  and  faithfully  in 
tills  Hooae  to  carry  out  the  expressed  mandate  of  the  people 
a  id  the  solemn  o(>llgatlon  Implleil  In  an  election  to  this  txxly. 
We  have  lnten<led  to  legislate  so  that  we  might  lift  the  burrlen 
from  the  back  of  lab<»r— si>  that  the  poor,  with  reneweil  hope, 
ould  lift  up  their  heads  into  the  sunlight  of  hope  and  thank 
€  od  ami  take  new  courage.  We  have  Intended  to  legislate  so 
C  tat  w*  might  sulxlue  the  privilege  of  wtinliail  wealth,  prevent 
l^igalixed  thfft.  ait«l  stop  avarice  from  eatlBC  the  bread  pro<luceil 
ifcr  the  sweat  of  honest  toll.     [Applause.] 

We  bars  imtanded  to  legislate  so  that  we  might  invigorate  all 
-ancbsin  the  limba  of  honest  enterprise  so  tfeat 


In  peace  and  safety  they  can  sail  the  sea  of  any  hnmnn  Imlnstry 
without  fearing  the  black  flag  of  a  pirate  crew. 

In  truth,  to  make  life  a  little  sweeter,  toll  a  little  lighter,  the 
poor  man's  homo  a  little  hai»plt'r,  and  the  world  a  better  i>'a<'e 
to  live  upon. 

We  want  to  enact  such  laws  as  win  help  men  more  and  n»ore 
to  be  brother  helpers  In  the  race  of  life  and  leas  and  less  heart- 
less destroyers,  and  thus  have  the  laws  of  this  great  Nation 
patterned  after  the  devine  law  of  love  and  Justice,  in  the  sj.irit 
of  the  golden  rule.  wLlch.  translated  into  the  human  law  govern- 
ing the  dally  business  affairs  of  men,  means,  I  think.  In  this 
great  world  In  the  race  for  life,  sjjeclal  favors  to  none  and  equal 
opportunities  to  all.     [Applause.) 

RtrnsxcKS. 

For  the  benefit  of  the  reader  or  student  wishing  to  Investigate 
this  suhjtvt.  the  following  tests  consulted  in  the  preparation  of 
this  address  are  herewith  listed  and  recoui mended; 

I>oa^>ar'a  Law<i  on  Ciirrenrj. 

Bol  Va  Flaanelal  Htatorv  of  th*  Tnlted  States. 

Klllott't  Itpport  on  the  KUuiDctal  Systrm. 

Asfterlcan  Srate  I'mperm.  5  vulum«>s.  on  finance. 

DvtMtr*  In  the  CoostltutlooAl  Convention. 

Qoarterly  Journal  of  Ec^innmlr*. 

The  Writtnn  of  JeCcraon.  Uamllton,  and  Oallatia. 

Mailison'a  Notes. 

.V.Urus'n  nisitory  of  Unltrd  State*. 

HlUlrfth'd  History  of  I'nitfd  Sfati"*,  volume  4. 

Von  HuUt'a  HUtory  of  Tulted  8tat«s. 

McMaatM'a  Htatorv  of  United  States. 

Clark  and  Flail.  History  of  the  Bank. 

Llf**  of  John  Sherman. 

James  U.  Blainea  Twenty  Yearn  In  ConfreM. 

Speeches — Webster.  Clay.  Calhoun.   Benton.  Sherman,   Rland,   Brytn. 

Benton's  Thirty  Years  In  irnlted  States. 

Taas)ttc'«  Htartery  of  TarlV. 

SnnKet  Coi's  Three  Decades  of  Federal  LegUlatioa. 

Reports  bv  Treasnry  Department. 

Mos^.tgr*  bT  FfesMf-nts. 

National  rv-— "   -  .\cts  of  roncr**!*. 

Mr.  H.\Yl  r  Chairman,  I  yield  15  minutes  to  the  gentle- 

man from  Mitliiiran  [Mr.  8.\Mrra.  W.  Smith].     [Applause.) 

Mr.  S-\Ml  W.  W.  SMITH.  Mr.  Chairman,  this  debate,  which 
Is  sure  to  be  a  memorable  one  In  the  annals  of  the  Anserican 
Congress,  would  be  much  more  Interesting.  Instructlre.  and  In- 
splfing  If  the  action  ot  the  Demo«'r«tlc  caucus  had  not  already 
disposed  of  this  profiosed  legislation  in  advance  of  any  dlanil»> 
slon  In  the  House. 

It  Is  In  no  spirit  of  criticism  or  unklndness  that  I  call  atten- 
tion to  the  f;ict  that  never  before  ilBQa  the  formation  of  the 
Government  has  there  t>eeu  such  a  eoBptcte  surrender  of  the 
individual  representative  rights  and  privileges  of  .Members  as  Is 
shown  by  the  I>em<H'ratlc  Menihcrs  of  this  House  In  the  passage 
of  the  tariff  bill  and  as  Is  proi>osed  in  the  passage  of  the  tur- 
ren«'y  legislation. 

Practically  every  Democrat  In  the  House,  if  the  press  has 
correctly  reported  the  pri»cee<ling8  of  tlie  I>emocratlc  caucus,  has 
surrendered  bis  right  to  offer  amendments  to  this  bill,  save 
the  14  uiembers  of  the  Banking  and  Currency  Committee.  For 
illustration,  there  ar«  six  L>emocratic  Kafwesenta lives  from  ihe 
State  of  Oklahoma,  where  they  have  a  law  guaranteeing  all 
bank  tle|>osltors.  ami  I  am  informetl  that  while  It  is  not  alto- 
gether .sittisfactory  the  people  of  that  State  would  not  consent  to 
its  re()eal. 

Suitfiose  a  constitoent  of  one  of  the  Democratic  Members 
of  that  State  were  to  send  him  an  amendment  to  this  bill  pro- 
viding for  a  guaranty  of  all  bank  deimslts.  the  .Member  would 
I  have  to  write  his  constituent  aad  aay,  "  I  can  not  do  it;  I  have 
,  surrendered  my  rlghta  aa  a  Rcprasentative;  I  have  delegsted 
the  same  to  a  Democratic  member  of  the  Ranking  and  Currency 
Committee.'  and  then  wh^it  would  happen  If  no  Democratic 
meml>er  of  the  Banking  aud  Currency  Committee  would  offer 
the  same? 

I  do  not  b4>lieve  the  people  will  or  should  sanction  this 
course  of  procedure  upon  the  part  of  any  Meml>er  of  any  party. 
If  so.  let  us  do  away  with  repraaaUatlve  government,  and  legis- 
late entirely  by  caucus. 

I  regret  that  this  bill  should  have  been  made  a  party  men«nre, 
for  there  was  no  necessity  for  such  s  course.  Members  of  nil 
parties  were  and  are  practically  a  unit  In  agreeing  that  we 
should  have  a  more  elastic  currency;  that  there  ought  to  be 
better  nieans  of  rediscounting  commercial  paper  and  a  more 
effective  supervision  of  the  national  as  well  as  State  banks, 
ar»d  in  the  main  are  agreed  on  many  of  the  provisions  In  this 
bill,  and  I  think  It  would  hare  given  much  better  satisfaction 
throughout  the  ctiuntry  If  there  had  been  no  attempt  to  make 
It  a  p*>litlcal  measure. 

My  time,  like  most  Members  who  are  not  on  the  Banking  and 
Committee,  is  limited  ;  therefore  I  shall  not  attempt  to 
the  bill  in  detail,  except  to  say  that  the  bill  Is  not  en* 
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tlrelv  to  mv  liking,  but  I  am  Inclined  to  vote  for  It  in  the  hope 
tlint'lt  will  be  furtl'er  Imimived  when  it  comes  to  us  from  the 
otlier  end  of  the  Capitol  for  fln.il  actl«m.  ,.,.,.  _     ,,.„, 

I  think  the  bill  Is  lacking  In  this  most  essential  thing-that 
there  N  no  provision  guarantoHMUg  bank  deixjsitors.  1  know 
hat  many  bankers  aVe  opposed  to  It.  but  they  should  not  be. 
Ce  favor  It.  but  do  u<.t  feel  free  at  this  time  to  express  them- 
X^  All  should  favor  It  for  it  Is  Just  and  right,  and  1  l>elieve 
fhe  day  Is  rapidly  approaching  when  it  will  be  the  law  in  most 
if  not  all  of  the  States.  .,      ,      i      *« 

It  is  quite  the  custom  throughout  the  country  for  banks  to 
iKirrow  money  from  State  aud  (H.unty  treasurers  and  from  other 
^.un-es  and  guarantee  the  «.me.  Will  some  one  explain  >>hy 
the  individual  depositor  should  not  enjoy  the  some  pnvlleces 
and  be  given  a  guaranty  for  his  deposits?  It  may  not  be 
"iH^meTl  wise  at  this  lime  to  nM  such  a  provision  to  his  MV 
I  know  that  it  would  be  pmcti-ally  uf^loss  for  n  Republican  o 
ofler  such  an  nn.endment.  in  view  of  the  action  of  the  Democratic 
cuun^  However,  you  Insist  in  this  bill  that  the  Government 
shall  guarantee  the  bank  note.  Why  should  not  the  banks 
gi.arautw  all  bank  dei»osltor8V  Do  this,  and  money  will  come 
from  nil  the  hiding  i>laces.  ,  ,     ,     ,     * 

1  fully  realize  the  great  opposition  there  is  In  this  bo<ly  to 
this  proiK>smon.  but  I  am  not  discouraged  nor  dismayed.  I 
have  been  In  Congress  long  enough  to  witness  as  much  ot-  more 
opix.sltlon  to  the  roiluction  of  express  rates,  raihvay-mall  pay. 
the  al)olitlon  of  railroad  imsses.  telegraph  and  express  franks, 
the  establishment  of  rural  free  delivery.  pf»stal  savings  banks, 
and  mrcel  i»o8t.  All  these  and  many  more  have  l)een  accom- 
plished to  the  great  satlsfaetion  and  advantage  of  all  the  i>eople. 
In  passing  1  want  to  call  attention  to  another  matter  that  is 
dear  o  mr  heart,  namely.  iK>stal  telegraph.  There  must  always 
be  some  one  or  ones  to  bear  the  brunt  and  fake  the  criticism. 
aiKl  there  are  at  this  time  those  who  object  to  the  oontrol  of  the 
telegraph  by  the  Government  in  any  form,  but  the  light  is  shin- 
ing brighter  and  brighter,  and  there  are  growing  evidences  every 
day  that  after  all  the  years  of  discussion  something  in  the  way 
of  "practical  legislation  Is  soon  to  be  accomplished. 

The  night  letter  and  day-letter  telegrams  are  doing  much  to 
convince  the  people  that  If  the  Government  does  "ot  <iwn  the 
telegraph  it  certainly  ought  to  further  regulate  it  in  the  Inter- 
ests of  the  people,  to  the  end  that  we  may  have  cheaper  rates 

an«l  l>etter  service.  .......  «  tnfva. 

I  find  this  plank  In  the  Democratic  national  platform  of  l.KW. 

TKLCCmAPn    AXO   TBUtPHONB. 

We  nlodjte  (ho  Domocrstir  Party  to  the  enactment  of  a  law  to  rcRii- 
late  un<kM^be  Jurl-dlctlon  of  the  Interstate  Commerce  Commission  he 
rites  aid  servicer  of  leleRraph  and  telephone  companies  engaged  In  ibc 
transmission  of   messages  between   States. 

This  is  certainly  a  step  in  the  right  direction. 

I  fully  realize  that  the  honor  of  Intrmlucing  and  i>a8sing  such 
a  bill  win  not  be  accorded  to  any  one  In  the  minority,  and  I 
therefore  hope  that  some  Democrat  will  introduce  such  a  bill 
and  that  it  may  be  8i»ee<lily  enacted  into  law. 

I  have  said  that  some  bankers  already  favor  the  guarantee 
of  bank  deposits.     I  desire  to  read  a  letter  from  one  of  these. 

FiBST  Statk  ani>  Savings  Bank. 

JIOKCll,  Mich.,  June  r,  mi. 

Hon.  8.  W.  Smith,  M.  C  . 

Wathinyion,  D.  C. 
Dr.AK  Sib  :  I  have  your  letter  of  June  15.  and  take  great  pleasure  In 

'^Th*e'"'we*7*^lh«t  I  entertain  concerning  ^arnntv  of  bank  depMlts 
I. Tlerlv^  frotn  the  operations  of  the  Livingston  County  Mutiiaf  Fire 
in< nrHn^  Co  Thls  Is  an  organlxatlon  of  farmers.  Has  been  In 
^r.fin^  nh^iit  40  years  for  the  purpose  of  InsurlnR  their  property 
i^  n';fU'"."nd'dH'm\%"  b/  fire  ^^^^^-'-^  .^^^^^  Ji^\^t:^ 
!.!tn.i«*  nt  a  Berretarv  havlnc  a  salary  of  aliout  fSOO  a  year,  a  uoara 
o?  file  direct^  who\re  compensated  by  the  day  for  the  little  work 
?hej  Sre  caUeS^upon  to  do  In  the  way  of  adjusting  lowcs.  and  a  re- 
Mirer  in  each  township  who  collects  assesumonts.      ^     ^^  ,       ,  _    ^ 

liuriS    the    xelirs    the    farmer,    have    maintained    their    ln!.nran(* 


upon  some  pro  rat.  method,  to  raise  sufficient  f««»d"  to  meet  any 
deficit  In  snv  l»ank  unable  to  pay  Its  depositors  In  f«>-„^^i"  ''"?,• 
by  some  Rchemo  of  a!«si^*ment(..  and  I  now  say,  based  upon  Pa^t  his- 
tory the  assessments  would  Ix-  so  small  as  to  cause  no  «;^^«""»?^"t 
whkiever       The    States    would    each    work    out    their    own    guaranty 

"^T^hnv'eS^^aTd  S'"w"se  city  banker  exclaim  that  It  „w«».?°t  rl^'l^^.^'SS 

the   .-areful.   safe  banker   to   Insure   the   f^kless   and   %lclou».   but    .hat 

is   the  old   argument   that   has  been   exploded   relative   to   life  and   nr« 

Insurance    long    ago.  ^       ^  ,.    _  _.  „  .v«,,m   the 

Certalnlv   If  the  bankers  can  not  trust  one  another  ^Vk.»  n„,i.n.ir 

people  do  so?     .\galn  I  have  heard  the  same  banker  say  that  any''<><jy 

could  start  a  bank  under  such  conditions  and  bis  depository  be  «»  »«r« 

as   another.      That   Is   not    true   under   such   conditlous   any    «>ore    tnHn 

now.     t;rautinK  of  now  charters  now  Is.  and  always  can  t)e.  controlled 

and  resulate<l  to  meet  the  best  ne«Hls  of  existing  conditions       I  roiiabiy 

existing    bsuks    c.uld    not    l»e    eornvK-lled    to   accept    this    ™,"<i'"**"^'»„''f 

tUel.    charters,  but  new  banks  can  and  I  do  not  l)elleve  the  o''!  toanks 

coubl  or   would   or   would   think   tb.-y   could   affonl   to   fall   to  Vr""*y\^ 

accept    these   wls.>   provisions.      Assessments.   In    my   opinion,    would    iw 

less    tor    manv    banks    than    they    are    now    paying    to    various    boudlnu 

comi.nnles    t.."   BuarHnle^-    various    municipal    and    other    coriMirat..    de- 

Dosils       l!v  this  scheme  no  ass.-s-<ments  at   all   would  l>e  msde   "mil   a 

np<'essltv  existed  for  the  protection  of  di  positors.  ai»d.  as  1   have  stated 

Tf  bank  failures  are  no  more  frr.,u.  nt  in  llu.  future  than  they  h«vc /«;<;» 

n  the  Pi  «t  these  assessments  would  Ik»  trifles.      Bank  failures  will  not 

l^  as  f?i|uent  iC  the  future  as  they  have  been  in  the  past  principally 

because  of  the  efficient  supervision   of  the  departments. 

If  the^  ira™asouable  argument  that  can  be  advanced  agalns     this 

method    I  should  like  to  hear  It.     I  do  not  ^'«::*  V"!  '»" J*i,.?^r'l.;rcu- 
Tbe  other  ouestlon  reM>ectlng  the  source  from  which  sufflcl.ut  circu- 
lating m^lum  can   be  obtained   In   times  of  stringency   Is   very  clo«.ly 

'"Iv?.  ^iVe  *in%ir'co*li'n",''ry°a;-  the  present  time  a  suttlclent  amount  of 
circulating  medium  to  mM  our  noulrements  The  """o".  "^  •■^.  "flj 
entertalnlHl  by  s<.me  that  this  cir.iVlailug  °»<^'"'",  »;«|;^*  ''"U^"'''^,^ 
>»  iiitprvals  so  as  to  create  a  stringency  is  the  height  of  roii>.  ii 
5L«  not  do  -.mthUig  of  the  kind.     The  only  time  we  have  a  stringency 

irn»r<.«t«7.f  the  country  If  I  am  c-orrect  In  my  statements,  the  r.  med> 
"''ti!."' remedy   I   sugcMt   Is  this  :   The  power  to  coin  and  Issue   money 

;;r;. '::33  ffi{S£v£;;."lvTi^^^^^ 

now  a^<'*'P»«»;\; ''>^  '"^^  \t  once  mtthr  national  bank-  In  a  position 
''T''''  fri.rht  of  Us  denoshm!  would  not  close  their  doors,  and  the 
na^'lonai'^ks^Uld   in*^  turn.   If  neces«iry.  assist  their   correspondent 

^*iJu  '\?.°'f"\...-  «f  Interest  under  such  conditions  paid  for  the  loan 
woSfd  iS'^wlllfngl  "'nnd*SVv";S  and  would  with  .jual  forc-c  Insure 
the  early   return  of  the   loan^  ^^^^^  ^^^  ^^^^j^^       ^ 

^°  '**ihn\,tidolllr  being  calb-S  "r      The  knowledee  to  our  banks 
years  without  a  «oi  ar  '>eing  ca..  provisions   had    been    arrange*! 

"."o1..rbe"{L''q^^e^^ny't^J^V*^^^hal^^uldV  almost  a  sure  prevent.tlv. 

Hl"trhL^VmT%-r,roTto^  -°«-^^  c'lr^'mumcatlons  to  you   In  any 

manner   that   you   »<'*!,j^'-    „^  w.  P.  Van  Wixklb. 

Very  respectfully,  yours. 


fo/T^all    fraclTon   o  ft  iVTinount    charged    bv    old    lino    companies 
They  nevei  ha?e  any  considerable  cash  In  tVl-  i^-.^nrv  «n,i  make  as 


treasury  and  make  as 
lenVs^'on^'-and'  sometimes  twice  a  year,  the  assessments  lK>lng 
-Jf  II  ♦(..»  .hVt  rto  not  notice  them.  1  can  well  rememl)er  when 
Jtr^in^ments'^we^e  made  «SnLt  such  Insurance.  Mr  A  thought 
hir?eU?htor  Mr  B  too  carelew  and  Mr.  C  might  burn  his  property 
t«^tTlJe^lnsu ranee      Tln»«  h««  ol.llterated  those  arguments. 

We  hKe  in  Mi^lganT  very  efficient  banking  department  of  the 
State  Mvernmrnt  and  I  believe  there  has  been  no  bank  /ai'ure  »" 
^i!^l.„?«  n«r  nny  IMS  sufTored  by  depositors  In  more  then  two 
Michigan  nor  *°y  '"*\,  "^  ,b^^  Will  ImJ  any  loss  to  any  depositor 
Tr'^iate  banks  in  miny  years  in  the  future.  National  banks  are 
under   i    like   supervision,   which    I    think    is   quite   efficient.      It    Is   not 

"^t^%E^.liT^  '^'.r.^.TX  frd;""ir',s^%/"d*u^r^f  ^s'- - 

a^lutej  ;?o.U;!t''d;^"uoV  a'nd   the   am.llest   depositor   should   have 

"T'h^lSi.'ks^™c^m&".^'%e*rf?«lV  equipped  to  P-tect  de^s.torr 
K.Ai-  w^n  a  bank  falls  or  shows  any  conditions  of  Inso  vency  the 
l-uV  <^miSlsiioner   la   authorised    to   intervene,   take   possession   of   the 

**?^^"?ld"lIkeTo'1».^°e*l^e'*F^e"a^^?oie™  Klve  Its  bank  depart- 

ment'"'ample"5^wer'^?o"levy    an    .sse«.ment    upon    .11    n.tlon.l    banks. 


So  that  vou  may  know  more  of  the  gentleman  whose  letter 
I  have  Jus't  re«d.  I  want  to  say  that  he  Is  the  president  of  a 
suc?eifu"  bank  at  Howell.  Livingston  County.  Mich.,  who  has 
Ih^n  the  subjects  referred  to  In  his  letter  a  great  deal  of 
fh^ught  and  8  udy ;  is  an  able  lawyer,  lu  i^lltics  a  l>einocrttt. 
a^d  f  citi^u  who  enjoys  the  respect  aud  confidence  of  all  who 

know  him.  ,  ,         ,  .,„ 

It  is  of  the  greatest  importance  that  the  sui>ervisiou  of  nn- 
tlona  ami  State  banks  be  brought  to  the  highest  state  of  I.er- 
Siou  Vheu  this  is  done,  it  must  be  self-evident  th;it  the 
S  to  der)08itor8  as  well  as  from  all  sources  will  be  very  small. 
I^tis  nsist  and  persist  until  the  8ur»ervision  of  banks  reaches, 
flf  .tear  as  pcLible,  perftrtion.  and  then  bank  fa  11. ires  will  bo 
Jhings  of  the  past  and  there  will  be  less  a.ul  less  fear  aud  no 
objStlous  froil)  any  source  about  guaiautei'iug.dei>osilu.^. 

\  short  time  ago  a  banker  called  my  alteuiion  to  the  fact 

that  he  believe.1  there  was  something  wrong  in  the  managenieut 

of  auotli-  bank  and  he  promptly  calle^l  the  altentiou  of  a  l«.nk 

eiam^nef to  the  mme.  who  immediately  visited  the  «";"k    «»| 

if^^  vicif   i.roved   a   verv   tinielv  one  In   the   interesls  of  all 

^raneSMlenr  thing  if  the  l>atiks  were  comiH-llcl  to  gtmn.niee 
tL  Seri^sHors  and  in  this  wav  tliey  would  etich.  in  a  measure, 
live  a  sui^nisSs  c.ve  over' each  other.  wUicb  might  prove 
S  lasting  benefit  tJ  the  banks  as  well  as  to  the  ae,K,sUors. 

When  we  l>orrow  money  at  the  bank  It  has  the  right  and  privN 
lege  to  feel  and  know  that  the  security  which  we  give  Is  of 
s^h  a  h^h  order  that  the  money  whlcli  we  n-enetl  wlllb- 
rettlrued  a  hundred  cents  on  the  dollar.  prlucli«l  aud  interest. 
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W^  aboulf!  not  the  d<«po«rit..ni  eujoy  th«  tame  right  and  prirl- 
l«i  •  when  be  dcpodts  his  money  wfth  the  bank? 

iacvotly  there  wm  a  batik  failure  In  Mlchljtan  of  a  State 
ba  Ik  wUb  a  cnrHtal  of  |3>.rtx>  in  which  the  caHhler.  «]ujjn«f 
Mrtod  of  about  alx  jeara.  wrongfully  tot)k  more  than  fUWi.OOT. 
EviBC  thlJi  time  he  wicreasfully  eraded  the  wrotlnlalnj:  eye 
flC  arTeral  bink  examiners:  bnr  now  th«t  It  la  OTer  and  It  la 
kiswn  bow  It  was  done  If  will  be  easy  to  amomi  the  law  ao  that 
th  a  can  not  occur  again  In  MIchlican.  Our  bunklnit  lawa.  like 
mi  ny  otheni.  are  atlll  Imperfect.  I  am  not  a  banker,  bnt  I  be- 
lli re  U  la  poealble.  and  I  hope  that  aome  banker,  bualoeaa  man.  or 
an  Be  eoe  will  work  out  a  Hau  whereby  there  can  be  a  fcnaranty 
to  all  bank  depoalfora  and  n  law  that  will  jclve  rraeral  aatla- 
fa«  tlon.  and  he  who  does  this  will  receive  the  everlasUnc  thanka 
of  a  grateful  people.     [Applauae.] 

fr.  GLASS.  Mr.  Cbalrman.  I  yield  20  minutes  to  my  col- 
let ime  from  MlaBlsBi|if>t  fMr.  anpRnal. 

At.  8TEPH1-:NS  of  MlaalaKlppl.  Mr.  Chairman,  the  rharjro  la 
fti  qnently  made  that  onr  banking  and  currency  laws  are  the 
^m  ret  !■  tke  world  That  they  are  Inadequate.  t)oth  to  meet  the 
Te«  nlreroents  of  the  flnanclMl  world  and  to  pn»perly  wifeniard 
an!  protet-t  the  Interests  of  the  people.  Is  unqnestionahlv  true. 

Then?  is  .in  Insdntent  demand  for  the  reform  of  theae  law*. 
Ore  great  reason  for  this  «!eman«i  la  that  abuaea  have  grown  up. 
eit  ler  un«ler  law  or  Uvause  of  the  want  of  legal  restrictions  to 
fw  rent  them,  by  which  the  greet  maMee  of  the  people  have  been 
foiced  Into  financial  alarery. 

Money  la  a  eodal  oecee^ty:  therefore  every  phase  of  life  Is 
bu  0«r  monetary  ayatem.     It  affects  society  collectively ; 


It  bfllKta  e^er)'  individual,  no  matter  what  his  occupation  or 
■Ci  tlon  In  life  may  be. 

.  Lay  iiower  that  can  control  the  money  and  creillts  of  a  nation 
It  bingerous  and  la  capable  of  absolutely  enslaving  and  pauper- 
1x1  ic  the  millions  of  those  who  toll  for  a  llvHiho*^!. 

rbat  such  a  power  doee  exlat  In  this  c»>untry  h.ia  been  gen- 
en  lly  believed  for  a  long  time.  It  la  commonly  termed  the 
M  ney  TnmL 

^raeSdeot  Wilson,  while  governor  of  New  Jersey,  as  Id : 

'  li*  (rr#«tf«t  moBopoly   Id    thin  couBtry   l«  \'^  ii»«»n<»v   monopoly       flo 

Imk  %%  that  rxtsti  our  oM  rsrlrty  and  fr^<*oiti  ami  Indlrldual  m^nry 

•(  Sa»»lopi«ent  ar«  out  of  tb*  «iu«tlofi.      Tbe  Indnstrlal   nattoa  la  cojj- 

■i  by   lt»  ayiitnn   of  credit.      TM*   la   th«   cr^afeat   quMtloe  •€  all. 

t«  tbia  atatcaaea  Biisr  -idtlremi  thenaaalv«a  with  an  ranieat  determl- 

laa  to  arrre  tlM  laag  future  and  th«  traa  Nbertlaa  of  Ba<>ii 

Money  Trust  t>ec:tme  a  subject  of  much  dlaruaalon  In  the 
of  the  country  P.Mitical  speakers  found  In  It  an  Intereet- 
Ink  theme.  The  people  began  to  wake  up  to  the  importnnre  of 
It  Public  sentiment  wns  aroused  to  such  an  extent  that  It 
bframe  Imperative  that  some  action  be  taken  to  relieve  the 
people  from  the  bondage  of  flnnndal  slavery. 

MOHBT-TBCaT   I!»V«8TIGATIO». 

Finally  a  reaolutlon  waa  Introduced  in  the  House  provldtsg 
fo  r  an  InvvUprtlon  of  the  subjert  

It  waa  allefed  that  n  small  groop  of  financiers  had  ae^iilrad 
■i^  control  of  aome  of  the  great  financial  and  Industrial  cor- 
of  the  country  thnt  they  were.  In  a  large  measure. 
of  the  finam-es  of  the  entire  country.  It  waa  Mid 
tifX  tWy  were  able  to  use  tlie  funda  and  property  of  the  rrent 
n!  tiooal  banka  and  other  money»>d  co-poratlons  In  the  leading 
m  )ney  centers  to  control  the  aecurlty  and  commodity  marketa: 
to  leigulnte  the  Intereat  rate  for  money:  to  create,  avert,  and 
eiapoee  panics;  to  dominate  the  New  York  Stock  Exchange; 
aid  by  virtue  of  their  associations  i^nd  bMteeae  eoaaectlons  to 
w  eld  a  power  over  the  buslnaaa.  commerce;  credits,  and  Hnance 
ol  the  country  that  waa  deepotte.  de—raiM,  and  Intolerable. 

Further,  that  national  bsnks  and  otker  meoeyed  corporations 
bive  been  use<i  for  the  promotion  and  eapleltatlon  of  siieciilnrive 
ef  tcrprlsee  and  In  acquiring  stocks  of  other  banking  Institutions. 
•J  d  that  the  fonda  of  theee  hiatltntlona  have  been  used  to  absorb 


In  etker  worAi.  that  the  hanks  and  moneyed  institntions 
many  iMtam—  being  diverteil  from  their  normal  fmirtloas 
aild  leidtimate  parpoees  and  were  being  uaed  aa  Instruments  In 
t^B  iMsde  ef  a  few  small  gronpa  of  financiers  for  their  own 
ea.  to  the  end  th.it  tbey  mii;bt  grow  richer,  having 
>lutelT  no  regard  for  the  rights.  Intereets,  or  necessities  of 
tile  whole  people. 

.\  leeulutfcm  was  adopted  in  the  Houae  authorising  the  Com- 
ttee  on  Banking  and  Currency  to  make  an  investigation  of 
tl  e  so-called  Mcuey  Trust.     The  reaolutlon  waa  very  brond  In 
IQi  terniM.  ftvhiic  a«tborlty  to  Inquire  Into  the  matters  referred 
all  queetlaae  tela  ting  thereto,  and  many  otbersi 
A  aubcemMlIlM  ef  11  members  waa  appointed  by  the  Banking 
Curreocy  Cnmmitte^  to  conduct  the  inquiry.     The  I>emo- 
itk  niembers  were  Hon.  A.  P.  Pujo  (chairman).  Hona.  W.  a 
•WW,  R.  L.  DOCQHT05.  J.  A.  Daugberty,  J.  F.  BTm^xu.  Q.  A. 
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Nekuct.  and  myself,  and  the  Republican  memlierB  were  Hon& 
Henry  MoMorrun.  E.  A.  Hatcs,  V.  iL  UtcaJvaET,  and  W.  B. 
Heald. 

The  committee  began  hearing  testimony  on  May  16.  1912.  and 
concln«l«^l  Its  InlKirs  oii  February  2S.  1913. 

The  committee  cared  nothing  for  ansplclona,  surmises,  or  in- 
slnuationa  aa  to  the  exiateoce  of  a  **  Money  -Trust."  bnt  It  was 
after  factai  In  order  to  get  at  the  facts  it  waa  neccarary  to 
call  as  witneaaes  those  who  wore  on  the  Inside.  »»r!y  every 
wltn«>«i  was  u  UK'niln'r  of  the  crowd  th.tt  waa  under  investiga- 
tion. The  most  eminent  fluanclera.  the  largest  apeculatora.  the 
boldest  manipulators  of  speculative  enterprises,  the  moat  active 
partiripants  in  the  effort  to  concentrate  the  control  of  the 
wealth  of  the  country  Into  the  hands  of  a  favoreil  few  were 
called  to  testify.  So  there  can  be  no  contention  that  tlie  con- 
clnalona  of  the  committee  are  based  upon  testimony  that  came 
from  witneaaes  prejudiced  against  weilth  or  tainted  with  a 
si>lrlt  of  anarchy  or  wiclaiism  or  Inspired  by  any  feeling  of 
ill  will  or  desire  for  revenge  for  aoaaa  faneleil  or  real  Injury. 

I  am  glad  that  I  aerved  on  thia  committee.  It  gave  me  the 
opportunity  to  see  and  bear  theee  men.  to  lenm  at  first  han«1  thA 
niethcxls  used  by  them  In  acquiring  such  wonderful  Cf>iiirol 
over  the  (tauiacea  of  the  country,  and  alao  to  have  an  Insight  into 
their  view*  of  the  ethlca  of  busineea. 

Ail  the  teetlmooy  waa  Interesting;  noch  of  it  was  atartllng; 
some  of  It  was  disgusting. 

Interesting,  because  it  bad  to  do  with  a  subject  that  is  of  vital 
Importance  to  every  cittaen;  atartllng.  l)ecause  It  told  a  story 
that  shows  that  while  the  people  of  this  Nation  are  politically 
free  they  are  financially  eoaiaved :  disgusting.  t>ecanae  it  proves 
that  many  of  the  great  Ihianciers  of  the  country  are  goveme<l 
solely  by  the  lost  of  lucre:  thnt  they  have  made  ''gain  their 
master  Idol":  that  In  bnalness  affairs  they  have  no  sense  of 
falmeaa  of  comnaon  honeaty.  or  moral  shame. 

Llatening  to  the  testimony  of  !«>nie  of  the  witneaaM — big  men 

of  Wall   Street— It  occnrrwl   to  me  that   they   might   very  well 

aay  of  themselves,  in  the  language  of  the  Prophet  laaiah : 

I  bare  rrmortd  tb*  boaada  of  tba  people,  and  hava  mbbrd  tbrlr 
traaavraa.  and  1  haT<>  put  down  tha  Inhahltants  Ilk*  a  raUaBt  nan. 
ABd  my  baad  bath  fmind  aa  a  D«st  thr  rl<-hea  of  tb4>  pfH^pl* ;  and  aa 
oar  tbat  gatherstb  eKS*  tbat  arc  Irft.  hare  I  ratbrn>d  all  tbr  rartb  : 
aad  tbcra  waa  aoaa  tbat  movad  tba  wtag.  or  opeoad  tha  laoatb,  or 
paepad. 

The  testimony  taken  by  the  committee  made  aeveral  thouannd 
pages  of  printed  matter.  It  will,  of  coarse.  t>e  Impossible  for 
me  to  review  this  great  volume.  The  Inquiry  relates  pjirtUu- 
larly  to  cleii ring-boose  aaaocl«tlea%  to  the  New  York  Stock 
Exchange,  and  to  the  conceitratlop  and  control  nf  money  nnd 
cre<llt.  I  shall  refer  briefly  to  some  of  the  most  important  fea- 
tures of  these  subjects. 

cLBABiWhaocaa  Aaaocunosa. 

Qearlng-boase  aasoclatlona  bare  been  organised  In  many  of 
the  large  citiea.  They  are  unincorporated  institutions.  Certain 
banks  In  a  city,  through  the  ofllcera,  get  together,  form  the 
aaaociatlon.  and  formulate  rulea  for  Ita  government. 

In  New  York  City  only  banks  with  a  capital  of  $1,000,000  are 
permitted  to  Join.  Other  banks  with  a  less  capital,  tli.it  are 
termed  WMSaeSibsr  banks,  are  allowed  to  Hear  their  rhe<'ks 
thr-iugb  member  banks.  Thes**  n«>nnicmber  banka  have  no  voice 
In  the  managim— t  of  the  as8ociatlon. 

The  prlmnry  object  of  the  aasoclatlaa  is  to  fncflltate  the  rol- 
lectloa  of  checks  by  bsaks  la  the  same  comiuuuJty.  This  ..l>J*<ct 
Is  both  iegltlmst*  aad  asefnl.  Mr.  Sberer.  manager  «f  the  New 
York  Clearing  Hotme.  stated  that  it  would  t>e  a  practical  Impos- 
sibility to  conduct  a  large  iMink  without  clearlng-boiMe  facilities. 

That  this  privilege  sf  clearing  la  of  valne  to  small  banks  is 
iinqoesdoaably  true;  bat  the  "financial  aristocracy'*  of  Wall 
Street  Is  unwilling  to  recoguixe  any  bank  that  Is  not  in  the 
million-dollar  clasn.  In  Chlcsgo  the  only  requirements  are  that 
the  bank  shall  be  Incorporated,  either  under  the  State  or  Na- 
tional law.  and  that  it  shall  be  solvent  One  of  the  bankers  of 
that  city  testified  that  reivutly  a  special  effort  had  been  made 
to  get  every  iMuk  to  become  a  member. 

The  triM  faaetion  of  a  clearing  Ixxise  is  to  give  a  meeting 
place  far  rtpriismlstlTes  of  all  banks  outitled  to  the  privilege,  so 
that  each  hank  may  deliver  the  checka  that  it  holds  against  the 
other  banks  and  receive  in  exchange  the  checka  drawn  agninift 
it.  the  difference  in  amount  tteing  iwid  in  cash.  Thia  results  In 
a  great  aaving  of  time,  expense,  and  labor,  and  reducea  the  risk 
of  carrying  large  sums  of  money  from  place  to  (dace. 
\  However,  the  ciearing-houae  assoriatlona  have  exercised  other 
powers  than  simply  to  exchange  checks  and  pay  balau'-es. 
.Vltboogh  they  have  nothing  to  do  with  out-of-town  checks  it 
waa  lejimed  that  91  associations  require  meml>ers  to  charge  a 
specified  rate  for  collecting  such  checks,  under  penalty  In  many 
of  them  of  the  payment  of  a  fine  for  the  first  offense  and  expul- 
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alon  for  a  second  offenae.  This  is  an  abuee  that  oujAt  not  to  be 
tolerated,  as  It  stifles  competition  uud  la  prejudicial  to  com- 
mercial Intercourse.  __ 
■Moe  of  tbew  aseoclatlons  not  only  regulate  exchange  charges, 
Imt  Halm  the  i>ower.  and  doubtless  exenJsc  it.  to  Kiy  to  whom, 
for  what  aiuounl«,  and  on  what  coUatenil  loous  shall  be  made 

by  uiembera.  ,    ,    ^. .,.  .  „ 

That  these  aasoclatlons  have  enormous  power  is  latUcated  by 
the  testimony  of  Mr.  Sherer.  He  was  rsked,  -  If  some  day  the 
eiearUjg-ha»«<.  committee  took  it  into  ita  bead  that  t bey  did  not 
ttiink  thnt  a  banlc  was  n  projw  inewber  they  could  end  it,  couid 
thcT  not'"  to  which  he  re,)lled:  "Yes;  they  could  take  away  any 
bunks  privlkvc-  He  said  further  tl"t  "^^^^J^.^^.V^,,^" 
cktaeil  llecauae  the  clearing  hi*uao  bus  withdrawn  their  priAl- 
\^'-  also,  "that  the  rumor  thai  the  clearing- house  pnviiego 
has  b«^  wltlMlr;;wii  hs  sure  to  cause  a  run  on  o  l«»»»^. 

An  lllnstnuion  of  the  effect  of  the  withdrawal  of  tl»is  i»rivl- 
lece  U  found  in  tlie  failure  of  the  Knickerbocker  iru»t  C<).  It 
liS  a  espital  of  $750.«IUO.  and  then-fore  was  not  allowed  to  be- 
mme  a  annber  of  ibe  clearing  house,  but  was  forced  to  make 
li^iMisarn  IImbmIi  the  Bank  of  Commerce,  which  was  a 
••■J^jr^u,.  Cnder  the  rules  the  Bank  of  Commerce  had  the 
to  give  the  trust  company  notice  that  it  would  refuse  to 
fcr  It  any  loMer.  This  notice  was  given  and  the  bank 
lOTd  to  dose  Its  doors  the  ucit  day,  which  aturted  the 

This  sction'  was  Uiken  although  the  bauk  was  eutirely  aol- 
vent  aa  wn8  shown  bv  the  fact  that  on  its  reorgauixaUou  it 
i>uid  its  debts  in  full  and  had  a  8un)lU8  over.  ,     ^     . 

Another  exaiai.le  of  i)ower  of  the  clearing  house  to  destroy 
solvent  banks  i8  found  in  tlie  treatment  accorded  thi^  Oriental 
■snk  which  was  a  member  of  the  association.  It  was  cleunug 
fortwo  or  three  other  banks,  and  the  couimitlee  gave  It  aoUce 
that  It  must  ceH«>  to  do  so.  and  forced  the  pivaideut  of  the 
bauk  to  roHli.'u.  although  upon  au  investigation  being  made  of 
th^  Oriental    nt  its  reijuest,  it  wa«  clearly  shown  that  It  was 

''"iLTir  tlbe'orlentnl  took  out  cleariaf-houso  certiflcatce.  as  did 
«ll  U>-  luu.ks  during  the  iKinic.  dsfMiting  therefor  collateral  to 
the  amouul  of  nwre  than  two  dollars  for  oiie  Afterwards  and 
befr.re  the  panic  was  over,  notice  was  given  this  b:iuk  and  others 
in  liU.  .-.  i.dit'i.m  that  tlwas  certificates  must  be  retired  in  a 
v.-rv  shi»n  tiin.-  This  fact  was  published  iu  the  ucwsiiapers 
«ud  so  ciriK-d  tUr  .k'lositora  ttat  a  run  was  made  upon  the 
Imnk  and  It  and  three  other  banks  were  forced  to  close  their 
dot)r>t  within  a  day  or  two. 

Mr   Hcpl»uru.  one  of  New  York's  great  bankers,  said  that  this 
nctlou    of    the    clearing    house    was    -  a    great    mistake.       Mr 
Ke  Ij"   ihe    president   of  the    bank,   called    it    "a   tragedy   o 
Snan<le.-     It  was.  becswe  every  one  of  the  banks  was  solvent 
snd  paid  all  Its  debts 

As  I  have  said  ti..  si  associations  are  unincorporated.  They 
oiv  not  n^nilated  by  law  and  the  courts  have  no  Jurisdietlou 
over  them.  No  matter  hwv  miuiy  "aad  mistakes  are  made. 
iK,  matter  bow  mniiy  -tiagwllea  of  fi"^"^"  ^^^  ^^'^^f!!-  ^^^t 
victims  must  suffer,  wlthoat  say  rehef  from  the  courts.  It 
clcr'y  ari'c.irs  from  what  has  been  said  that  they  exercise 
p^.wers  too  lim»ortnnt  and  far  reaching  to  be  beyond  the  regula- 
tion and  control  of  law. 

5«W    TUSK    STOCK    EXCHAKCT. 

It  has  been  said  that  the  New  York  Stock  Exchange  Is 
••  probably  one  of  the  most  inu.ortant  financial  institutions  In 
the  world."  There  c-^n  be  no  doubt  that  it  docs  exercise  a  very 
rt.werful  Influence  over  the  fluan.cs  of  this  country.  It  is  a 
market   place   for  the  slocks,  bouds,   and   other  bccurlties   of 

conwrations.  ~,io« 

Thc  exchange  !p  not  Incorporated  and  mnkes  its  ov^n  rules 
nnd  repulntlous  without  any  restrictions  of  law.  Its  member- 
ship Is  Huiltcil  to  1.100.  No  one  can  join  except  where  there  is 
a  vacancy  cnuw«d  by  the  death,  resignation,  or  expulsion  of  a 
member,  or  by  the  purchase  of  the  scat  of  a  nieml>er.  Menitjer- 
ship  l.s  much  sou^'ht  after,  as  is  indicated  by  the  fact  that 
lW).O00  has  been  pi' id  for  a  seat.  .     ..      ,.     ^      *  *»,« 

Tho  exchange  '  '  onic  n  great  factor  In  the  hands  of  the 
gambler  and  ma  ,  i.ir.  It  Is  JuPt  as  legitimate  to  have  a 
market  place  for  corporate  securities  as  it  is  to  have  one  for 
ngricultural  pn>dncts  or  any  other  commodity.  The  evil  con- 
sists ill  the  fact  that  Its  oiieratlons  are  not  restricted  to  the 
purchnse  and  sale  of  securities  Just  as  actual  commodities  are 
bought  and  sold,  but  It  is  used  very  largely  for  the  purposes 
of  gambling.  The  committee  appointed  a  few  years  ago  t?y 
Go*-  Hughes,  of  New  York,  to  investigate  the  exchange,  said 
in  its  reiKjrt  th.it — 

It  u  uaaut«tJoi»a»>lp  that  obIt  a  aBAll  part  of  the  transarilori'?  upon 
tb'  exrh^ge  U  "  an  l^eataient  charscter ;  a  i.ub.t*niial  part  la-y 
b«  charicterlxed  aa  Tlrtually  gambliug. 


The  exchange  does  not  work  nrvording  to  any  fixed  law.  The 
natural  law  of  supply  ami  demand  has  uo  place  in  the  philosophy 
of  the  exchuuge  or  of  the  operators  of  Wall  Street.  The  thing 
most  unexpected  by  the  public  is  most  likely  to  occur,  yet  noth- 
ing rarely  ever  hap|K>ns  excejit  what  has  l>een  caj!|9fully  studle<l 
out.  No  general  ever  planned  and  prejwred  fo;<ya  great  battle 
with  ui«»re  care  than  do  ilie*je  nien  on  the  iusid^t'  when  they  are 
preparing  to  manipulate  the  market  In  order  to  tleoi-e  the  public. 

The  right  of  any  H.vt»Leui  or  organlaatiou  thH  affect*  the 
finaures  of  the  euti'iv  Naiiou  to  exist  depends  in  a  large  mt^s- 
uie  mwn  its  houesiy.  I  quote  again  Iioai  the  reiwrt  of  the 
Uughes  commillee : 


Id  tt«  nature  It  ta  in  tfce  aBnjf  elaaa  with  gambllnc  u|>on  tUr  racr 
track  or  at  the  roulette  iiible.  but  U  pmctlocd  upon  a  vastly  larK»T 
ncalo.  Its  rnmlflc«tloo«  fxtcnil  to  nil  parts  of  the  coiintrv.  It  Involvea 
a  practical  certainty  of  loss  to  tlio8o  who  enga»;«  in  It.  But  for  a  con- 
tlnnoua  influx  of  new  ruatomem.  replaclni;  tlmae  whww  loaaea  force  tlcra 
rut  r>f  th«'  *■  Stn  et."  tliN  costlv  ni<'(  itiniKin  of  apt^culatlon  cuu;d  nol  bo 
maiDtaiDi<d  on  cnythlDK  Hke  Its  present  acalc. 

R|>eculation  does  not  create  wealth.  One  of  the  evils  that 
grows  out  <»f  oiierations  in  Wall  Street  is  that  it  takes  vaat 
tjuantitlf  s  of  nxmej  to  New  York  City,  withdraws  it  from  the 
lines  of  pnwluctive  activity,  and  ties  It  up  in  speculative  eiUer- 
prlses.  Honest  business  suffers,  monetary  conditions  are  dis- 
turbed, aud  iKinics  often  r»stilt. 

During  that  i)eriod  of  the  year  wheu  there  are  no  crops  to 
move  tiiere  is  money  lying  idle  in  the  banks.  This  mon«'y  Is 
sent  to  New  York,  wlwre  li  is  uiietl  by  the  si«e<iilators.  and  when 
it  is  ueeded  to  move  crops  it  freiiueutly  can  not  be  had.  This 
neceasarily  affects  the  prices  of  ngricultural  i>roduct8.  It  meuns 
lower  pricc>,  aud  is  therefore  hurtful  to  the  agrlcu'lurul  sec- 
tions. 

The  producer  may  suffer:  low  prices  Imt  scantily  repay  him 
for  his  toil;  but  the  gambler  cares  little  for  this.  His  otdy 
th«tusht  is  to  have  iu<»uey  with  which  to  carry  on  ids  nefarious 
schemes,  bo  that  he  may  continue  his  operations  tluit  add  noth- 
ing to  the  real  wealth*  of  the  land  nnd  are  utterly  uufr.iiiful 
and  uuprofltable  to  anyone  but  himself. 

One  of  the  practices  of  Wall  Ktre«t  that  is  pro<Iucti\'e  of  much 
harm  is  what  is  termed  "  short  8.?lllng."  By  this  Is  mflnnt  that 
n  person  sells  what  he  docs  not  own.  hoping  that  the  |iric-e  will 
decline  and  that  he  can  buy  at  a  lower  Ugure  and  thereby  niakJ 
a  i>rofit.  As  indicatiag  harm  that  might  come  from  this  kind 
of  businoKR.  I  quote  from  the  testimony  of  one  of  the  promlueut 
men  of  New  York: 

Q.  What  la  the  purple  of  *' al^rt  Belling  "T— A.  Oeaeralty  apeBklng. 
to  ma^ke  "^^^^'^^    ^^^^^    ^^    ,^,j    proce88?-A.  By    rcpurcb»alng    the 

"short  selllnir  ■■  at  a  d^-rllning  prlre.  ^       ^        ^  ^.»_ 

O  That  l«  I'v  •elUns  a  aecurlty  that  you  bave  not  got  a»d  ganiblJng 
on  ih«  »ro|).jaiiU»n  tbat  you  can  get  It  cLeapir  tluin  the  lUUuj  tbat  la 
-oM A    That   IB  the  usual   prtH-ess  ,        ,.    .  ,^ 

Q  I^To«  m*an  to  aay  th«t  If  th«^  la  a  pank  ragging  It  U  a  dc; 
fe^bir thing  for  a  man  under  the  clrcui.BtBa«s  to  asU  stock  th-t  »•• 
bM  not  got  with  tlK-  id.a  of  Matting  It  back  rlwiper?— A.  1  do  tbluk  It 
U  d€feBsll)lP.     1   certaiuly   think   if   Is  dcf<-nsll.le. 

O  You  know  that  that  wmiM  Bhnpir  a<c«.ntuate  tbe  flerceneaa  of  the 
paSc.  do  you  not  r— A.  It  could  not  Iw  otherwiae. 

It  is  the  oi>lnion  of  this  man.  whieh  Is  simply  lllnstrative  of 
the  general  sentiment  of  Wall  Str«'t.  that  it  Is  iw-rfectly  legiti- 
mate to  add  to  the  fierceness  of  a  panic  if  the  gamblers  can 

profit  bv  It.  .  —    .  .      . 

Panics  bring  wreck  and  ruin;  thej-  bring  suffering  and  mb»- 
fortuue-  by  them  men  arc  driven  t(.  suicide;  i>eople  are  thmwu 
out  of  emplovmeiit;  women  and  children  go  about  tbe  Ktre<*t8 
with  hungry.*  haunted  looks  upon  their  faces:  men  l.»8e  the 
earnings  of  a  lifetime;  nnd  the  hoiies  of  manhmHKl  are  de- 
stroyed; all  these  things  must  come  that  the  man  la  Wall  Street 

may  prosT»er.  ,       .  .       *t 

A  terrific  indictment,  but  one  which  very  truly  states  the 
case  is  made  by  a  gentleman  writing  on  this  subject,  when  be 
«iid  in  referring  to  the  operators  on  Wall  Street,  that  'ThPy 
have  become  simply  forped-stoe!  teeth  on  the  feeding  cylitider 
of  the  Wall  Street  thrashing  machine,  patherin;:  aud  fecilaig 
the  harvest  into  its  clutch  to  be  flayeil  aud  torn  tluit  the  golden 
grain  mav  be  separated  to  swell  the  graiuirles  of  the  alrerfdy 
overrich. 'the  chaff  to  be  tosaed  asldC;  the  straw  retunied  to 
the  people  to  fertilize  their  soil  fbr  aaother  hJirvest ;  ouly  the 
sc-nttered  gleanings  of  the  fields  are  left  to  feed  the  tollers. 

Power  joined  with  privilege  necessarily  cre;Ues  selfishne.ss  and 
wickedness  aud  as  a  result  frequently  bring  rulu.  iniaery.  auU 
desnah-  There  is  no  more  shameful  page  iu  our  hlstor>'  than 
that  which  shows  that  the  Govemmeut  has  allowed  such  an 
institution  with  the  power  to  blight  and  destroy,  the  iK>wer  o 
affect  the  finances  of  the  entire  country,  to  grow  up  wholly 
unregulated  and  uncontrolled  by  law. 

The  Money  Trust  Invest igatUig  comnilltee  has  made  some 
very  strong  recommendations  on  this  subject.  Followiug  those 
ivcouiiueudHtiuus  I  have  introduced  a  bill  jnhich  is  now  pending 
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will  be  con«ld«'ml  at  tlie  refular  Maaion.  If  it  is  enacte<l 
law  it  will.  In  uiy  JaddMBt.  rellere  in  a  large  measure, 
t  entirely,  many  of  the  evils  that  have  resulted  from  the 
tlmate  oiieratious  of  the  New  York  Stotk  ExchauKe.  and 
result  iu  brlocins  relief  to  people  throuKbout  the  whole 
I  shall  not  discuss  that  bill  at  tills  time,  but  intend  to 
when  It  is  uudfr  consideration. 

COXTBOL   or    MONKT    AND   CREDIT. 

question  that  was  more  fully  inTeatigateil  than  any  other 

committee  was  that  relating  to  the  concentration  of  the 

,^  of  money  and  crwlit.    It  was  charged  that  a  great  power 

grown  up  that  had  such  control  over  the  finances  of  the 

ry  that  it  could  depress  prices.  affe«^t  and  fix  the  wayes  of 

regulate  interest   rates,  and  in  many  other  ways  exert 

.,1  and  hurtful  Infiuence. 

or  a  careful  consideration  of  the  testimony  the  committee 

rte<l  — 

It  th*r*  la  an  eatablUhed  and  well  defl.ned  Identity  and  community 
^rp!rt  between  a   few  leaders  of  finance,  wlilch   has  resulted  In   a 
aod   rapldlv  jtro»  init  concentration  of  the  control  of  money  and 
In  the  hands  of  thea«  tew  men. 
to  the  metbods  of  effecting  this  control,  the  committee  said 

It  Is  done — 

St    Throujth    consolidations    of    cotnpetltlTe    or    potentially    rom- 
re  (tanks  and  trust  companies,  which  consolidations  In  turn  have 
tiT  been  brought  under  sympathetic  manajfemenl. 
end    Throueh   the  same  powerful   tnteresta  becomlnjt  large  stock- 
•,  In   potentially  romp«tltlTe  hanks  aad  troat  companies.     Thia  la 
mplest  way  of  ac<inlrlnjr  control,  but  alnre  It  requires  the  largest 
ment  of  capital.  It  Is  the  least  used.  althouRh  the  recent   Invest- 
in    that   direction   for   the   apparent   purpose   amount  to   tens   of 
of  dollars  In  prf-wnt  market  values. 
»ru    TbrouKh    the    confMl^-ratloa   of    potentially    competitive   banka 
1  rust  companies  hv  means  of  the  avstem  of  Interlocking  directorates, 
th.  Throuah    tiie    inltuence    which    the    more    powerful    banklni! 
banka.  and  trust  companies  have  secureil  In  the  management  of  In- 
J  companies,   i-allroads.  prrduclng  and   tradluK  corporations    and 
atlllty  corporatlo«aby  means  of  stock  holdlncs.  voting  trusts,  fl<cal 
y    contracts,    or    Mpwaen'atlon    upou    their    boards    of    dlre<tr,rs. 
proneh    supplying   the   money    re<iulrementa   of    railway.    Industrial. 
[>utilli'  ntflltltM*  corporations,  and   thereby  bein?  enabled   to  partlcl- 
In  th-  d«*terni!nntl'>n  of  their  ftnan -ill  nnd  business  policies, 
rth    Throueh  partnership  or  Joint-account  arranKcmenta  N'tween  a 
if  the  leading  banking  houses,  banks,  and  trust  companies  In  the 
lase  of  security  Issues  of  the  great  Interstate  corporations,  arcom 
wd    bv    noderstandlnsrs  of   recont    growth — sometimes   called    "  bank- 
.thlca"— which    have  had   the  effect  of  effectually  destroying  com- 
i  loo   between   such   banking   houses,   banks,   and   trust   companies  in 
I  tnmie  for  buslneas  or  In  the  purchase  and  sale  of  large  Usues  of 


•emrltles. 


INTERl-CH'KIMl    DIRH^OKATES. 


T  le  m«'St  Interesting  part  of  the  testimony  on  this  subject  was 
thai  relating  to  interlocking  directorates.  It  was  developed 
thai  IS  large  banks  and  trust  companies,  all  but  5  of  which  are 
located  in  New  York  City,  had  directors  in  152  of  the  largest 
con  orations,  'rht^se  corpr»rations  Included  banks,  tni.st  com- 
pau  es,  insurance  ctMuiMuiies,  express  companies,  railroad  coni- 
pnn  es,  steamship  companies,  manufacturing  conii>anies,  includ- 
ing the  International  Harvester  Co..  the  T'nltetl  States  Rubber 
Co..  the  National  Bis«:ult  Co..  and  many  others.  Tliese  18  finan- 
cial UMrtltutions  have  ISO  firm  members  and  directors.  In  the 
Hglira^te  tJiey  hold  S-Sl  directorships  In  41  banks  and  trust 
...iiiiMuies,  having  total  resources  of  $3..832.000.000  and  total 
dc'.osits  of  $1!.S34,000,000 :  50  directorships  In  11  insurance  com- 
jKiii  t^.  Laving  total  astsets  of  $2.<>40.0OO.O00 :  155  directorships 
in  M  railroad  systems,  having  a  total  capitalization  of  $12,- 
IIKJ,  100.000  and  a  total  mileage  of  1G3J200  miles;  6  directorships 
iu  '2  express  companies  and  4  directorships  in  1  steamship  com- 
pun  r.  with  the  combined  capital  of  $245,000,000  and  a  gross  in- 
coiuf  of  lUT.OOO.OlW;  OS  directorships  in  2S  prwlucing  and  trad- 


corrwrations.  having  a  total  capitalization  of  $3.rkS3,000.000 
total  gross  annual  earnings  In  excess  of  $1,145,000,000;  and 


48  (  irectorships  in  10  public-utility  corporations,  having  a  total 
cap  talixatlon  of  $2.S26.000,000  and  a  total  gross  annual  etiiuiug 
In  escess  of  $42S.tXio.iiOO.  In  all,  746  dlre<Morahlps  in  134  coriH> 
rations,  having  total  resources  of  $25,325,000,000. 

H  was  further  shown  that  J.  P.  Morgan  &  Co.  have  23  ilirec- 
tor«  lips  fh  13  banks  and  trust  companies,  baring  total  resources 
of  11.406.000.000  and  deiK>sits  to  the  amount  of  ,$0<^.0«)0.000 ;  4 
din  [Ttorships  in  4  iusiirance  companies  and  a  controlling  stock 
in  mother,  having  total  assets  of  $1^149.000.000;  20  direc- 
torships. In  12  transportation  systems,  having  total  capitaliza- 
tion of  $4,370,000,000:  12  directorship*  In  7  producing  and  trad- 
ing wrporations.  having  a  total  capitalization  of  $1. 089,000 .<X)0 
an»l  gros.s  annual  earnings  In  excess  of  $899,000,000;  and  4 
dirt  ctorshipa  in  3  public-utility  corporations,  having  a  total  capi- 
tall  uitUm  of  $1,013,000,000.  In  all.  63  directorships  In  39  cor- 
pontlons,  having  total  resources  of  capita' izatiou  of  $10,036,- 

NitUout  going  Into  such  detail  as  to  the  other  17  banking 
Ins  itutlotis  It  will  be  sufficient  to  give  a  concise  statement  as 
to  the  aggregate  nuuiber  of  directors  and  the  assets  of  the 
cor  ;>orations  In  wUlib  some  of  them  are  interested.    The  First 


National  Bank  of  New  York  has  80  directors  in  49  corporations, 
having  total  assets  of  $1 1  ,:i9;i.000.000.  The  <juaranty  Trust  Co. 
of  New  York  has  160  directors  lii  76  cori>orations,  having  total 
assets  of  $17.^12.000,000.  The  Bankers*  Trust  Co.  has  113. di- 
rectors in  55  corponitlons,  having  assets  of  $11,184,000,000. 
The  National  City  Bank,  of  Now  York,  has  8<;  directors  in  47 
corporations,  having  assets  of  $13,205,000,000.  The  National 
Bank  of  Commerce  has  149  directors  in  82  corporations,  with 
assets  of  $18,105,000,000.  The  Chase  National  Bank  has  67 
directors  in  48  coriorations.  with  assets  of  $11.527.0O0.(K!O. 
The  Astor  Trust  Co.  has  144  directors  In  63  corporations,  with 
assets  of  $14,410,000,000.  The  New  York  Trust  Co.  has  74 
directors  in  47  ci>rporations,  with  assets  of  $12,408,000.01X1. 
The  members  of  this  group  do  not  have  such  extensive  athlla- 
tions,  though  some  of  thenj  are  quite  large. 

In  addition  to  these  directorships  many  of  these  Institutions 
have  directors  who  are  also  voting  trustees  in  some  of  the  largest 
manufacttirlng  and  public-service  conjurations,  to  wit.  In  the  In- 
ternational Harvester  Co..  International  Agricultural  Co..  Inter- 
continental Rubber  Co..  Westlnghouse  Klectrlc  &.  Manufacturing 
Co.,  and  many  railroad  comjinnles.  By  means  of  the  sj-steiu  of 
voting  trusts  the  right  to  elect  the  directors  and  thereby  dictate 
the  policy  of  the  company  Is  place«l  in  the  hands  of  these  men. 

Because  of  the  pt»wer  given  by  voting  trusts  and  Interlocking 
directorates  there  is  hardly  a  railway  corporation  or  large  manu- 
facturing establl.sbmi'ut  that  Is  not  dominated  and  controlled 
by  this  small  gnnip  of  financiers.  While  their  holdings  In  many 
of  these  corporations  Is  often  small,  yet  they  control  them, 
because  the  corixiratlons  must  look  to  the  bankers  for  their 
capital.  The  bankers  ab^lutely  dictate  to  them  as  to  the 
Issuance  of  their  securities.  These  securities  can  only  be  handle«l 
by  large  banking  houpos,  and  there  Is  a  rule  among  them  that 
one  bank  shall  not  interfere  with  another  In  the  handling  of 
the  securities  of  a  customer:  tlierefore  competition  Is  shut  oCT. 
This  means  a  higher  charge  for  money  to  u.se  In  business:  con- 
sequently It  means  a  higher  price  for  commodities  or  service 
which  is  paid  for  by  the  public. 

These  financiers  exercise  tlieir  power  to  shut  off  competition. 
They  control  "big  business."  No  large  corporation  can  Im 
organized  without  their  consent.  No  Issuance  of  corimrate 
securities  of  any  volume  has  been  made  In  years  that  was  not 
handle*!  by  this  crowd,  and  Mr.  Morgan  stateil  (hat  no  railroad 
had  been  built  during  the  past  10  years  that  would  compete  for 
business  with  an  existing  line.  They  believe  In  cocjjieration : 
they  opi>ose  competition.  Cooperation  for  the  general  good  is  «>ne 
thing,  ct>oi>eratlon  for  selfish  ends  is  another.  With  them  it  Is 
the  s.-ime  old  story  of  the  trusts  and  combines;  the  purpose  Is 
to  rob  and  oppress  the  public. 

The  most  striking  Instance  of  the  Immense  profits  of  these 
great  banks  is  that  the  First  National  Bank  of  New  York. 
Oti  January  1,  1901,  it  had  a  capital  stock  of  $500,000.  The  net 
profits  of  the  bank  for  the  succeeding  12  years  amounted  to 
$61,00<XO0O.  In  39  years  Its  dividends  aggregated  18,500  iH>r 
cent.  It  i.s  rather  a  gignlflcant  fact  that  in  1JK)S  the  .rear  follow- 
ing the  iwtnic,  its  net  profits  were  more  than  $10,000,000,  which 
is  more  than  twice  as  much  as  the  net  profits  during  any  year 
since  1001. 

It  is  not  .surprising  that,  having  such  control,  these  men  u.se 
It  for  selfish  purix»ses:  nor  Is  It  strange  that  there  should  l>e  so 
much  i)f>verty  in  the  land.  Statistics  show  that  there  are  al»out 
19.000.000  families  In  the  Cnite^l  States.  About  200.0CK)  are  rich. 
2.000.000  are  well  to  do,  7.200.000  are  poor,  an.l  0.0fX),000  are 
very  p<x)r.  More  than  one-half  of  these  Lave  an  aTuinal  income 
of  $0<X>,  while  more  than  4,000.000  families  have  an  :innual 
Income  of  less  than  $400;  yet  J.  P.  Morgan,  when  askoil  how 
mtich  Rt«Kk  he  owned  In  one  financial  In.stltutlou,  said  that  it 
was  only  a  small  amount,  about  $l,00O,00t\ 

Mr.  Chairman.  I  have  no  war  t§  wage  agaln.st  n  man  simply 
because  he  is  wealthy.  But  no  man  ought  to  be  allowed  to 
accumulate  riches  by  robbing  and  opptrftslng  another.  One  of 
the  great  social  dangers  of  the  times  consists  In  the  disparity 
of  condition  of  our  citizenship.  There  Is,  as  Ju.st  suggeste<l.  a 
wide  chasm  between  the  extreme  wealth  of  the  few  and  the 
extreme  poverty  of  the  many. 

Mr.  Chairman,  hours  could  be  spent  in  reviewing  the  w«»rk  of 
the  committee,  but  I  shall  only  refer  to  the  admis.sion  of  cenaln 
interested  parties  to  the  effect  that  conditions  are  such  as  to  be 
a  menace  to  the  general  public.  Mr.  George  M.  Reynolds,  a 
Chicago  banker,  testified  tliat^ 

1  am  Inclined  to  think  that,  the  concentration  having  gone  to  th« 
extent  It  has,  doea  constitute  a  ueaaco. 

Mr.  Jacob  H.  Schlff.  one  of  the  largest  bankers  in  New  York, 
testified  along  the  same  line: 

Q.  Have  yon  l)een  an  Interested  ol^server  of  the  concentration  and 
control  of  money  and  credit  In  New  York  in  the  last  few  years?— A.  I 
have. 
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QTo«  have  seen  It  grow  rery  rapidly,  have  yon  not? — .K.  Ten. 
O'   A^Id  vou  h^e  sis-n  It  drll?  Info  fewer  and  fewer  handa.  have  you 
notV— A.   It  has  drifted  Into  fewrr  and  fewer  corporations. 

Tlie  testimony  of  Mr.  Cleorge  F.  Baker,  who  is  president  of  one 
of   the   largest   banks   iu   New   York,   was   also   heard  en   this 

O  I  siiDDoa*  yon  would  see  no  harm,  would  .von.  In  having  the  control 
^e^^riittt  aVreiin-sentod  by  tt.e  control  of  banks  and  trust  compHnles 
Mm  Srth^  coSliTtra^?'  n«  you  think  that  would  be  dangerous?- 
A     I   think   It  has  gone  about  far  enouch.  ,      «      .     \-„^ .  i..,» 

O    If  It  got  Int..  bnd  hands  It  would  wreck  the  country?— A.  \es  .  but 

'  ^;  ^S^^^'^r:^'  frVr-tllrni  ';r4'.s  safety  »«  the  situation, 
-f  tli-yo'u"  t^^•nk^T:ru•a"cJ£5orrb.e^^u:u^^n  ^"^  ^.^  country 
to  I*  m?— A.   Not  entirely. 

The  recommendations  of  the  committee  on  the  question  of  the 
concentration  of  control  of  money  ami  cretlit,  so  f'lr  «»  it  re^ 
lated  to  banking,  iacluded  the  subjects  of  conwilidat.on  of 
banks  interlocking  directorates  iuterkK-king  8t.K:kholdiugs 
amongst  banks,  voting  trusts  in  banks,  cumulative  vothig  in 
election  of  direct«»rs,  security  holding  companies  as  adjuncts  to 
banks,  fiscal-agency  agreements,  underwriting  of  securities,  in- 
vestments iu  bonds,  the  conduct  of  oflicers  and  directors  of 
banks,  and  publicity  of  ."^sets  and  stockholders. 

It  was  shown  bv  the  testinuniy  tliat  each  one  of  thcs?  matters 
is  an  element  In  the  system  that  has  develoi^ed  and  makes  pos- 
Hible  the  Money  Trust.  I>egislatlou  along  the  lines  suggested  In 
the  reiwrt  of  the  Pnjo  cfunmittee  will  break  the  power  of  thi.s 
Money  Tru.st.  I  have  InlnKluced  a  bill  on  this  subject,  follow- 
ing the  reconiment^atlons  of  the  committee,  and  I  trust  that  it 
will  have  consideration  at  the  regular  session. 

THE   (.I.AfcS   CUCRKNCr    BiI.I.. 

Mr  Chairman,  I  shall  dlsctiss  for  a  short  while  the  currency 
bill  '  It  does  not  n»eet  my  ideas  on  the  subject  in  many  rwir- 
ticulars:  but  .is  It  will.  In  my  judgment,  relieve  the  situat  oti 
»niiewhat  I  shall  supiK>rt  it.  My  study  of  the  subject  has  led 
me  to  the  conclusion  that  the  great  ihmhI  of  the  country  is 
"banking"  reform  rather  tliau  'currency"  ref(.rm.  Some  of 
the  provisions  of  the  bill  touch  u|K»n  the  former  question. 

FEDEnvL    BESERVE    B.\XKS. 

The  bill  provides  that  the  continental  l'uite.1  States  shall  ho 
divided  Into  not  less  than  12  districts.  There  will  be  a  Federal 
le-vrve  bank  In  e;;ch  district.  The  st.K>k  of  this  bank  will  be 
held  by  the  member  banks  in  the  district,  as  none  but  banks 
are  allowed  to  8ubwrll>e  for  or  hold  this  str.ck. 

There  will  t>e  a  comoulsor>-  assoclaUon  of  all  national  banks— 
th-U  Is  every  national  bank  must  subscribe  for  stock  iu  the 
rc-erve  bank  within  one  vtrtr  or  surrender  Its  charter  as  such— 
and  a  permissible  association  of  Slate  banks,  savings  Uinks.  and 
trust  companies,  providetl  they  comnlj-  with  the  provisions  of 

this  act.  ",,..,.  1 1  1 

No  Federal  reserve  bank  can  bo  organized  with  a  paid-up  and 
unimpaired  capital  of  less  than  $5.00<).f)0(».  F^ich  member  bank 
uni^t  subscrilM?  to  the  capital  stock  of  the  Fe<leral  res«Tve  bank 
n  sum  equal  to  20  per  cent  of  the  capital  stock  of  the  subscribing 

Kach  Federal  reserve  l>auk  shall  have  lune  directors,  and  they 
are  divided  into  three  classes— A,  B,  and  C. 

Class  A  shall  consist  of  tliree  ineml>ers,  who  shall  be  chosen 
bv  nnd  be  representative  of  the  stockholding  banks. 

'Class  B  shall  consist  of  three  numbers,  who  shall  be  repre- 
sentative of  the  general  public  interests  of  the  reserve  district. 

ClMS  C  shall  consist  <»f  three  members,  who  ahail  be  desig- 
nated by  the  Federal  reserve  lK>ard. 

Directors  of  class  A  will  be  chosen  In  Uie  following  man- 
ner •  The  chairman  of  the  lM.ard  of  directors  of  the  Federal 
reserve  banks  will  classify  the  member  banks  of  the  district 
into  three  groups.  Each  group  will  ctmtaiu  one-third  of  the 
banks  of  the  district.  The  bill  provides  that  each  bank  of  the 
Federal  reserve  district  shall  call  a  meeting  of  iU  board  of 
directors  and  shall  elect  one  of  its  own  members  as  a  district 
reserve  elector.  The  uaiue  of  the  elector  slinU  be  certified  to 
the  chairmau  of  the  board  of  directors  of  the  Federal  reserve 
bank  The  chairman  prepares  lists  of  all;' the  electors  thus 
named  by  the  banks  iu  each  of  the  three  groups  and  transmits 
one  list  to  each  elector,  who  is  entitlwl  to  select  from  am</ng 
the  names  on  the  list  one  name,  not  his  own,  as  representing 
his  choice  for  Federal  reserve  director  in  class  A. 

Directors  of  class  B  are  chosen  by  the  same  electors,  ex- 
cept that  tliey  must  be  selected  from  a  list  of  names  furnished 
one  by  each  member  bank.  It  Is  provided  that  they  shall  be 
fairly"  representative  of  the  commercial,  agricultural,  or  In- 
dustrial interests  of  their  respective  districts. 

FEDERAL  BESCBVE  BOABD. 

The  general  supervision  of  all  the  Federal  reserve  banks  is 
given  the  Federal  reserve  board.     This  board  will  conriat  of 


seven  members.  Including  the  Secretary  of  the  Treawiry.  the 
Secretary  of  Agriculture,  and  the  Comi»troller  of  the  (^tirrencj-, 
who  shall  l»e  members  ex  otticio.  and  four  members  chosen  by 
the  President,  bv  and  with  the  advice  and  consent  of  the  Senate. 
It  is  provided  that  of  the  four  appointive  memt>er8  not  !•■'•' 
tlian  one  shall  bo  seUvted  from  any  one  Fwleral  resen 
trict.  and  that  the  President  shall  have  reg:ml  to  a  fair  ivpi. 
seutation  of  different  geographical  divisions  of  the  country.     Tli.- 
powers  of  this  board  are  ver>-  comprehensive.     They  will  have 
the  right  to  examine  Into  the  ac<-ounls  and  books  of  affairs  of 
all   the  Federal   reserve  banks,   to  retpiire  rei»orts  from   them 
tUiowing  aswts  and  liabilities,  amount  of  n-serve  and  the  nature 
and  maturities  of  pai  er.  to  re<niire  one  res^Tve  Kank  to  di!»couut 
for    aiMitber,    to    suspend    reserve    requirement*,    to    suj^en  ise 
and  regulate  the  lj«sue  and  retireinenl  of  reser\e  notes,  to  wis- 
pend  officials  of  reserve  banks,   to  appoint   receivers  for  suHi 
banks,  and  to  perform  nil  dutW»s  pjieiified  or  Imi'lUnl  In  this  art. 
The  prime  purp»ise  of  (he  bill  Is  to  furnlnh  an  c'.aHtlc  currency. 
President   Wilson,   in  his  message  to   Congress  nvently.   said: 
vr..  mn^t  have  a  mrrennr.  not  rljrld  as  now.  but   reRrtily.  '•'«^f*<*""T 
ipspopsivi*    to   sniind   crefllt.    tli''   expamllnjr   nnd    font rnrt Ian   credits   of 
everyilny   trHnsactions,  the  normal  ebb  and  flow  of  personal  and  cori»o- 
rate  dealings. 

There  has  been  much  written  aixl  sjioken  on  the  aiiltject  of 
elastic  rnrrency.  It  seems  to  be  pretty  generaly  agrw^l  uniong 
financiers  andstudeuts  of  tlie  money  quest iiui  th«t  uinler  the 
pre.siMit  SAstein  our  curnnicy  lacks  elasticity.  It  Is  said  thut 
tlieie  are  tides  In  the  course  of  trade  like  there  are  In  the  «».i : 
an«l  that  our  currency  does  not  exp4md  and  contract  In  resiHMise 
to  the  tra<le  ti<lt^. 

What  is  uee<led  is  to  put  our  currency  system  on  a  stable,  busi- 
nesslike, and  peruianent  basis,  giving  It  elasticity,  yet  m  safe- 
guard it  as  to  prevent  Inflation  «f  credits. 

The  principal  defect  of  our  natioual-bauk  syst-Mn  is  the  rigidity 
of  Its  note  circulation.  In  a  broad  sense  the  volume  <»f  notes  is 
regulated  not  bv  the  wants  of  trade,  not  by  tlw  amount  or  kind 
of '^commercial  imi>er  offered  for  discount,  but  by  market  price 
of  T'niteil   States  bonds. 

Even  if  the  bonds  were  sufficient  in  amount  and  sntlsfactory 
In  price  the  note  clrculat'on  w«»uld  still  bt'  lacking  iu  the 
elasticity  which  shouUl  characterize  a  g<xHl  ssstem. 

By  elasticity  is  meant  the  c.ii>a.  ity  to  inennise  or  dimiui:* 
in  v'oluroe  in  acconkiuce  with  the  needs  of  the  community  aiul 
simnltaiieonsly   therewith.  .     ,       . 

Where  there  Is  the  power  of  elasticity,  the  amount  of  notes 
out.staudlug  at  any  lime  will  depend  not  upon  the  volition  of 
either  the  banker  of  the  deiK»sitor  but  upon  the  public  demand. 
And  there  is  no  criterion  of  these  demands  8o  correct  as  the 
Quantity  of  business  tiuit  is  done. 

There  are  some  seasons  of  the  year  when  a  greater  quftntlty 
of  currency  is  needed  than  at  other  times  ia  order  to  lake  care 
of  business,  and  these  ebbs  aud  flows  vary  in  .lifferent  localities 
and  iu  different  trades.  , 

The  demand  is  for  a  currency  that  will  be  at  all  times  respon- 
sive to  those  imuuvluite  uee«ls  aud  that  will  keep  |mce  with  the 
business  aud  growth  of  populath.u  of  the  country,  meet  every 
crisis,  and  when  the  crisis  is  safely  passed  go  buck  for  caucella- 
tlon    at}  that  there  will  be  no  Inflation. 

Our  natioual-l»auk  currency  dc»e«  not  iiossefs  the  pror)erty  of 
elasticity.  It  remains  for  lung  periods  nearly  uaifonn  lii 
amouut  Iu  many  of  the  great  countries  ol  the  worUl  tliese 
seasonal  demands  for  curie  icy  are  recoguiaed,  and  there  is  an 
outflow  and  inflow  of  uoles  correijjMjuding  to  the  need  for  them. 
This  rigidity  of  our  Uuikiug  AsK  ui  pnxluces  alteruatums  of 
siMH-ulation -nnd  of  str.  igency /uid  extreme  fluctuations  in  th«' 
rate  of  interest.  The  losses  to  the  country  beaiuse  of  these 
things  can  not  well  be  calculated. 

raovisioNs  fob  elasticitt. 
The  Issue  of  notes  must  lie  made  primarily  through  the  Fed- 
eral reserve  board,  and  It  is  provided  that  said  "notes  sluUl  bo 
obligations  of  the  Unit***!  srites  and  shall  be  receirable  for  ail 
taxes,  customs,  and  other  i<  liWic  dues."  ,.       . 

Any  Fe<ieral  reserve  bauk  may.  upon  vote  of  Its  directors, 
make  application  to  the  Uf^l  Fc^lernl  reserve  agent  for  the.^e 
notes  ami  must  acx-ompany  Uie  application  with  a  tender  of  pre- 

This  collateral  security  conslsls  of  notes  and  bills  of  exchange 
arisfag  out  of  commercial  tniusactions.  Such  notes  and  bills  of 
exchange  are  confined  to  those  •  issued  or  drawn  for  a*n"K^ultHraI. 
industrial,  or  commercial  ijurposea.  or  the  proceeds  of  which 
have  been  or  may  be  used  for  such  purpo««8 '  -         . 

The  Federal  reserve  b«jard  is  given  the  light  to  define  the 
character  <rf  this  paper  within  the  meaning  oFthe  act.  How- 
ever, It  Is  si)ocifically  provided  that  "such  definition  shall  oot 
include  notes  or  bills  issued  or  drawn  for  the  purpose  of  carry- 
ing or  trading  in  stocks,  btmda,  or  other  luAestnient  securities. 
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Hw.  —mII  nnything  horeiii  roiifaino.1  bo  constrnM  to  prohibit 
mKh  note's  ami  bilU  of  exrhanpo.  !«iuml  by  stnple  agricultvral 
prnhutK  or  other  jrotnls.  wans,  or  uivrchandise,  from  boing 
t>llj;ibl«'  for  disrount." 

'  he  oUMneiit  of  elasticity  Is  rIvou  by  these  provisions.  The 
onltr  eritldsm  that  I  have  to  make  of  this  part  of  the  bill  Is 
that  I  do  not  think  that  the  time  of  the  maturity  of  the  paper 
M«ciiretl  by  aCTlt'"ltural  pro»Iuct9  U  quite  Ions  enough.  How- 
evtr  as  the  Imrrower  niusf  d«il  directly  with  the  l<K'ail  banker, 
wh)  knows  hiui  |HTs<>nally  and  who  will  likely  be  ready  to 
exti»n<l  any  reasonable  ac»Mnmio<lati')ns.  he  will,  under  o-tll- 
nniy  eauditions,  be  able  to  get  an  exteusiou  or  renewal  of  his 

|i«|er.  ».     ,       1 

'  his  will  enable  the  protlucer  to  Imrrow  money  from  the  locnl 
bai  k  on  his  aKrieultural  pruduets  and  thereby  enable  him  to 
holii  them  for  higher  prices.  The  bank  of  his  community  will 
l»e  anxious  to  extend  these  accommodations,  because  the  noie 
will  be  re;«dlly  reillscountetl  at  the  reserve  bank,  and  because 
it  'rill  share  In  part  In  the  iiros|)erlty  of  the  Individual  producers 
Ihi  t  comes  ftom  his  ^<M  urily  the  highest  market  i)rico  fur  his 

i-n  diK-t. 

rxyirn. 

"be  pnnxments  of  this  bill  claim  for  it  that  It  will  materially 
leM4'ii  the  rhances  of  financial  panics,  if  it  does  not  entirely 
pr«  vent  them. 

::o  stronger  argument  could  be  made  In  Us  favor;  and  if  the 
nrjumont  be  true,  there  Is  nothing  that  could  bo  said  for  it 
thrt  w  i»opnlarires  It  with  the  i>eople. 

"he  primary  cause  of  a  panic  Is  the  fear  o'  the  peoi»le  that 
thjy  can  not  get  c-.ish  for  their  bank  dei»oslts.  Just  as  soon  as 
thfv  renllte  that  the  bank  will  pay  on  demand  their  fears  are 
:  1  and  the  panic  Is  over.     By  having  the  reserve  bank  to 

1  lint  their  i>a|»er  the  Ux*al  bank  can  readily  meet  the  re- 

qu  rements  of  their  depositors,  which  will  do  much  to  allay 
an  r  fear  that  may  arise  because  of  the  probability  of  the  bank 
be  ng  unable  to  meet  the  demands  upon  It. 

listory  shows  that  we  have  never  had  a  panic  that  did  not 
oriiiuate  In  New  York. 

;  u  the  panic  of  1007  we  saw  the  entire  Industrial  system  of 
ou  countrj-  shaken  and  dl.«turbetl  by  the  storm  and  stre.^^s  of  a 
gn.it  flniUM'lal  i>auic:  values  were  unsettled:  business  was  para- 
lyie*!:  confidence  was  destroyed:  Imlustry  was  dormant;  thou- 
miids  of  honest  ttillers  were  out  of  work  and  their  families  were 
sul  >rlng  for  the  very  ueces-sarles  of  life. 

V'hnt  canse<1  It?  We  were  in  the  midst  of  prosperity.  Every- 
thiiig  was  In  abundance;  the  tields  were  yielding  great  crops; 
th«  mines  were  yielding  Immense  wealth;  the  factories  were 
ru  inlug  to  their  full  capa  Mty. 

'  The  essential  factor  and  prime  cause  of  a  commercial  crisis 
is  spe<nilatlon.  lending  to  inflated  prices  and  the  piling  up  of 
dots  b;ise<l  upon  such  Inflation  which  the  debtors  can  not  pay. 

>H»vu!ation  thrives  In  New  York  more  than  anywhere  else. 
Tt  e  grinit  reasun  for  this  Is  due  to  our  system  of  res«>rves. 

'nder  the  present  law  the  country  banks  are  requireil  to  keep 
a  'fiwrve  of  ITi  per  cent,  only  0  per  cent  of  which  Is  required  to 
be  kept  In  their  own  vaults.  The  remaining  9  jier  cent  drifts 
ve-y  largely  to  Wall  Street  banks,  where  It  is  loaned  In  large 
»u  US  to  the  s|)eculators. 

The  piling  up  of  these  deposits  or  reserves  in  the  New  Y'ork 
balks  lowers  the  rate  of  Interest  and  Incites  speculation. 

!lpeciilators  may  bid  up  the  price  of  stocks  and  the  rate  of 
In  erest  at  tbe  MiBe  time,  until  a  climax  is  reacheil.  Then  a 
re  ictloo  will  come,  stocks  will  fall,  margins  will  be  exhaustcil. 
tnders  will  be  sold  out.  banks  begin  to  fall,  and  the  panic  Is  on 
nt  ^lII  blast. 

['nder  the  present  law  ir)  per  cent  of  the  deposits  of  a  country 
bank  are  n>«|uire<l  to  be  held  for  the  protection  of  its  depositors. 
IIi)wever.  three-fifths  of  the  reserves  may  be  dei)osited  In  banks 
in  reserve  or  central  reserve  cities. 

As  there  are  only  three  central  reserve  cities.  New  Y'ork  1>eing 
one.  these  surplus  res«»r>cs  naturally  Cf>ncentrate  there.  bei*ausc 
th?  banks  can  draw  Interest  on  them,  while  if  kept  at  home  they 
Ii(  idle  in  the  vaults  and  pnxluce  nothing. 

Wo  will  nmlerstand  the  great  opportunities  nffonled  the 
m  BCalator  for  obtaining  funds  If  we  consider  th;»  way  the  sya- 
tc  B  bas  been  workt>tI  to  gather  the  money  of  the  country  and 
St  ire  it  Id  the  Wall  Street  banks. 

One  great  !nnk  is  the  approved  agent  to  receive  deposits  of 
ttt  lawful  money  reserves  of  1.071  mitlonal  banks.  Another 
gTCAt  bank  reeeivea  deposits  from  1.S02  country  banks,  another 
ftom  3.108.  another  from  4TS.  another  from  919.  another  from 
6  5.  and  still  another  from  1:233. 

Thus  it  will  be  seen  that  the  reserves  of  nearly  all  the  na- 
tlunal  banks  are  (!eiKislted  In  New  York. 

l>n  the  face  of  the  law  on  the  subject  of  reserves.  It  apfiears 
t  lat  a  reserve  is  re^iuired  to  be  kept  for  the  protection  of  the 


depositors,  but  In  retillty.  as  I  lielleve.  the  !aw  was  enacted  for 
the  l>eneflt  of  the  great  banks  of  Wall  Street. 

Whether  this  be  true  or  not.  it  Is  certainly  true  that  tho  sys- 
tem has  been  used  to  gather  in  constantly  increasing  millions 
into  those  banks. 

The  ability  of  these  great  banks  In  New  York,  through  their 
connected  interests,  to  engjige  In  underwritiag.  to  llnance  |»ronio- 
tion  st-hemes.  where  the  i>rot1ts  resulting  from  overraititalizatiou 
represent  hundretls  of  millions  of  dollars,  places  them  beyond 
let  or  hindrance  fn>m  competitors  elsewhere  in  the  countrj-. 

Floating  the  stocks  an«l  bonds  In  overcapitalizetl  tran8[K)rta- 
tlon.  traction,  mining,  and  industrial  cor|H>ratlon8  does  not 
create  wealth,  but  It  does  absorb  capital.  Throu;;h  the  agency 
of  the  grejit  banks  many  millions  of  money  belonging  t«i  the 
countrj'  banks  have  been  tied  uii.  When  it  has  been  neetle<l  and 
called  for  by  the  country  banks  it  has  been  Impo.ssible  to  get  it. 

The  reason  for  this  Is  that  so  much  money  is  fled  up  in  stiH-k 
gamblers'  debts,  and  It  Is  unavailable  because  the  gambler  can 
not  convert  his  stock  Into  cash  upon  the  call  of  the  bank. 

On  August  22.  1907,  the  last  call  before  the  i^anlc.  the  New 
York  banks  owed  the  other  banks  of  the  country  a  net  bahmce 
of  $410,000,000.  The  refjort  for  December  3  shows  a  rediuthai 
to  about  IJISS.OOO.OOO.  With  all  the  pressure  brought  to  bear 
on  the  national  banks  of  Now  York,  the  other  banks  of  the 
country  were  able  to  draw  of  their  own  money  only  a  little  more 
than  |20.000.0<10 — only  about  H  iier  cent  of  what  belong«Ml  to 
them.  They  would  not  have  be<ni  able  to  get  this  much  but  for 
the  fact  that  the  (Joveniment  deposited  about  ?-l7,<X)0.000  with 
the  national  banks  of  New  Y'ork. 

This  bill  provides  for  the  deix»sit  of  reserve  funds  in  the 
regional  banks.  This  will  prevent  the  ctincentrallon  of  reserv«»s 
in  New  York.  This  is  one  of  the  best  provisions  of  the  bill. 
as  it  will  lessen  the  amounts  of  funds  to  t>e  use«l  by  the  gamblers 
of  Wall  Stn^et.  which  will  have  the  errc<-t  of  decreasing  sim^-u- 
latlon.  and  thereby  iliminishlng  the  i»robabllitles  of  tlnanclal 
stringency  and  jxisslble  jinnic. 

There  was  no  serious  impairment  of  Imnk  resources  during 
the  panic  of  1907:  but  there  was  a  serious  imiwiirment  of  the 
confldence  of  the  jieople  In  banks,  bcv-auso  of  their  inaltilily 
to  meet  the  demands  u|»on  them,  which  was  due,  as  1  have 
suggestwl.  to  conditions  on  Wall  Street. 

acscRvcs. 

I  am  opposetl  to  an  arbitrary  flxe<l  reserve.  Ours  is  the  only 
great  country  that  requires  It.  One  of  the  evils  of  a  fixe«l 
reserve  is  that  it  requires  that  the  bank  must  hold  a  res»'rvo 
of  15  per  cent,  which  must  either  He  Idle  in  the  vaults  of  the 
bank  or  be  sent  to  a  bank  in  another  se«"tlon  of  the  country. 
In  either  case  the  conmiunlty  tluit  produced  the  money  is  de- 
prived of  the  use  of  it. 

The  resources  of  a  bank  should  be  readily  available  and 
should  l»e  devoteil  to  8ui»plying  the  nce«ls  of  the  comm.Tclal 
community.  Money  wati  once  deflnoil  as  "a  nu-dlum  of  ex- 
change." but  is  now  us*^.l  almost  altogether  for  re&ervc  pur|H>sea 
ui>on  which  to  build  n  system  of  creilits. 

The  reserve  lies  Idle.  It  can  not  serve  the  purposes  of  trade 
and  commerce.  It  is  a  violation  of  law  to  u.se  It.  *  In  times  of 
Piinic  there  is  a  great  scramble  among  the  banks  to  build  up 
reserve,  which  only  tends  to  in'reaso  the  Intensity  of  the  i>anic. 
By  retluclug  the  amount  of  reserve  required  and  by  keeping  the 
reserves  from  concentrating  In  a  few  New  York  banks  a  de<-lded 
improvement  Is  made  over  the  present  system. 

One  inherent  wejikness  of  thi.i  measure  is  that  the  Goveni- 
ment  does  not  pooaeas  the  power  to  put  it  Into  effect.  It  Is  alto- 
gether optional  with  the  banks  as  to  whether  or  not  It  shall  be- 
come eflfectlve.  If  Its  provisions  do  not  suit  them,  then  the  law 
Is  a  dead  letter.  We  may  rest  assureil  that  unless  the  great 
money  power  Ix'lleves  that  It  Is  to  its  Interest  to  enter  the  aya- 
tem  that  this  law  will  not  be  put  Into  o|H>ration.  It  seems  to 
me  that  we  might  devise  s«ime  laws  that  wonld  do  Justice  to 
the  money  power  and  at  the  same  time  see  to  It  that  the  inter- 
ests of  the  people  are  amply  protected. 

The  powers  of  the  Federal  reserve  Ixmrd  are  very  far  reach- 
ing. No  other  boanl.  official,  or  ruler  ever  was  clothed  with 
such  authority.  It  has  absolute  control  over  the  issuance  of 
bank  notes.  Four  of  the  seven  members  can  say  to  whom  these 
notes  shall  be  issued.  It  Is  left  to  their  di-scretlo.a.  and  there  is 
no  power  of  review  or  court  of  appeal.  It  Is  wi*h  them  to  de- 
termine the  welfare,  happiness,  and  i>rosi>erlty  >t  everj-  citiren 
of  the  T'nlte«l  States.  Discriminations  can  1h«  made  In  favor  of 
one  bank  against  another  or  one  soction  or  conuiuinity  against 
another.  I  would  prefer  to  have  a  law  i»asse<l  that  does  not 
give  such  large  discretion  to  a  few  men.  We  must  risk  the 
honesty  and  good  JiHlgment  of  these  men.  If  ihey  prove  un- 
st^fisb.  honest,  and  of  good  business  Jmlgmcnt.  it  will  be  well; 
If  not,  wc  will  suffer. 
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The  world's  history  Is  full  of  Instances  of  mlsplacoil  confl- 
dence of  lU-nseil  iiower.  of  the  betrayals  of  trust.  In  his  mes- 
sage vetoing  the  bill  to  recharter  the  I'nited  States  Bank  he  gave 
solemn  warning  against  its  powers  In  the  hands  of  private  i)er- 
8ons  and  agaiust  jilaciug  any  such  i^owers  in  the  hands  of  the 
President.     He  s-iid: 

In  rlddlDB  <hp  country  of  nn  Irresponsible  power  which  has  att.iupted 
to  contro  the  Ucvt-mm.nt,  euro  muSt  l.o  taken  not  to  unite  'bis  8a mo 
Dower  wUh  the  executive  li.anch.  To  (rive  a  ITesldent  the  control  over 
?h7cLrT^ncv  and  the  power  over  Individuals  now  possessed  by  the  Bank 
of  the  ctiUed  State,  even  *lth  the  matorlsl  difTeronce  that  he  Is  respon- 
sible to  the  people,  would  bo  aa  objectionable  and  as  dangerous  as  to 
leave  It  as  It  Is. 

This  bill,  however,  is  much  better  than  the  Aldrlch  bill,  be- 
cause It  provides  that  the  issuance  of  notes  under  Coveriiuient 
regulation  rather  than  by  private  or  banking  interests.  \Vhile 
subject  to  the  criticism  just  made  of  the  possibilities  of  the 
abuse  of  power,  yet  it  is  less  likely  to  come  from  governmental 

officials.  ^        .....       M 

There  ought  to  be  some  provision  for  elasticity  of  currency, 
and  It  could  be  made  without  the  organization  of  reserve  banks 
that  require  such  a  large  capitalization.  Under  this  bill  every 
bank  must  sub.scribe  an  amount  e<iual  to  its  capital  stock,  one- 
hMlf  to  be  paid  and  the  remainder  subject  to  call  by  the  reserve 
bank.  This  will  take  from  each  community  a  large  per  cent  of 
its  money,  which  can  only  be  replaced  by  the  number  borrowing 
from  the  reserve  bank.  I  would  prefer  to  have  money  retaiueil 
in  the  community  where  It  belongs  In  order  to  serve  the  wants 
and  nee<ls  of  that  community.  In  many  sections  of  the  count.-y 
there  is  now  a  scarcity  of  money,  and  this  subscription  to  stock 
the  reserve  bank  will  take  away  capital  that  Is  needed  to  de- 
velop the  resources  of  those  sections. 

RErtXDI.VQ  2  PES  CENT  BOXDS. 

There  are  now  outstanding  about  $75O.0()0.0O0  2  per  cent  Gov- 
ernment bonds.  It  Is  proposed  to  refund  these  bonds,  or  at 
least  those  dei)08lted  by  national  banks  with  tlie  Treasurer  of 
the  Unlteil  States  as  security  for  circulating  notes,  into  bonds 
bearing  3  per  cent  interest,  payable  20  years  after  Issue  and 
exempt  from  all  taxation.  Some  of  these  bonds  are  held  by 
ln<lividuals.  They  are  not  given  the  privilege  of  refunding 
their  bonds;  it  is  only  the  banks  that  have  the  privilege.  This 
is  an  unfair  discrimination.  It  Imposes  an  unjust  burden  on 
the  taxpayers,  as  It  will  mean  that  It  will  cost  the  Government 
In  Interest  on  these  l»onds  al>out  $12."».000.000  more  than  It 
would  have  to  pay  on  the  2  per  cent  Iwnds.  It  is  simply  a  gra- 
tuity to  the  banks.  I  can  not  consent  to  any  such  proiKJSitiou, 
and  am  opiwsed  to  this  provision  of  the  bill. 

EXEUITION    rnOM    TAXATION. 

The  capital  stock  of  the  reserve  banks  is  exempted  from  taxa- 
tittn.  Fetleral.  State,  county,  and  inmjicipal,  exceiU  in  respect  to 
taxes  u|)on  real  estate.  I  am  opr»osed  to  this  feature  of  the 
bill.  The  bank  Is  organized  and  operated  for  i)rofit.  and  no  good 
reason  can  be  assigned  to  sh(»w  that  the  banks  should  not  bear 
their  share  of  the  btirdens  of  the  Government.  Just  as  indi- 
viduals do.  The  stock  should  not  be  taxed  by  the  authorities 
where  the  regional  bank  Is  locatoil.  because  Its  capital  will  be 
drawn.  In  some  Instances,  from  several  States;  but  each  member 
bank  should  pay  taxes  on  the  stock  held  by  It. 

EXCHANGE    CHABCES. 

The  banks  have  raise<l  serious  obJe<tlon  to  that  provision  of 
the  bill  pert.iinlug  to  charges  for  exchange  and  collection  of 
che«'ks  and  drafts.  There  is  good  reason  for  this  objection. 
This  Is  a  legitimate  charge  for  service  rendered.  The  Govern- 
ment rt  qui  res  the  payment  of  a  fee  for  its  money  orders,  as  do 
the  express  com|>anies.  If  it  is  proiier  and  legitimate  on  the 
IMirt  of  the  Govenunent.  It  Is  equally  so  on  the  part  of  the  banks. 
To  refuse  to  allow  such  charges  for  the  service  Is  unjust  to  the 
smaller  banks  and  will  materially  affect  their  profits. 

IXTEBLOCKIXO  Dl  BECTOBATES. 

Mr.  Chairman.  I  have  alreadv  called  attention  to  the  com- 
munity of  Interests  of  a  few  great  banking  houses  caused  by 
interlocking  directorates.  I  voted  In  the  caucus  to  amend  the 
bill  so  as  to  prohibit  Interlocking  directorates.  A  resolution  was 
paand  deferring  the  matter  at  this  time  and  Instructing  the 
CSominlttee  on  the  .Tmllciary  to  bring  In  a  bill  on  the  subject  at  the 
next  aession.  Under  the  rules  of  the  caucus  I  gave  notice  that  I 
would  vote  In  the  House  to  amend  the  bill  so  as  to  prohibit  such 
interlocking  of  directorates 

My  connection  with  the  Money  Trust  Inquiry  had  convinced 
me  tijat  the  system  of  interlocking  directorates  constitutes 
one  of  the  strongest  elements  in  the  formation  of  the  Money 
Trust.  By  such  InterhK-klng.  a  few  men  have  been  able  to 
exert  great  Influence  in  almost  every  line  of  industrial  activ- 
ity. It  gives  not  only  conmiunlty  of  Interest,  but  actual  power 
of   control    of    vast    sums   of    money.      They    are   able    to   dic- 


tate to  some  of  the  largest  moncyetl  coriwratlons  where  their 
deposits  shall  be  keiU  and  with  whom  they  shall  do  business. 
Having  , such  control  they  have  the  iK)wer  to  keep  down  «H)njpe- 
tltion  bv  refusing  creilit'.  Indwd,  it  virtually  makes  one  great 
partnershii^.  whose  interest  is  to  keep  down  com|»t'titiou  and  to 
kill  off  conqietltlon.    There  are  mary  such  instances. 

The  whole  objtvt  of  the  system  is  to  form  ctmibinatlons  for 
the  purpose  of  controlling  big  bus-iness.  to  utilize  the  money  of 
the  i)ublic.  bank  dei>oslts.  agaiust  the  interest  of  the  public,  to 
engage  in  the  business  of  creatiug  pools,  manipulating  |irlces, 
and  In  many  ways  placing  unjust  burdens  uiH)n  the  i)eople. 
I  see  no  reast)n  for  delaying  action  against  such  a  system. 

Another  rens<in  why  I  favor  action  at  the  present  tine  Is 
that  unless  there  Is  such  a  prohibition  the  I'e«leral  reserve 
banks  will  be  organized  with  the  system  In  full  force.  To  iK>r- 
mlt  this  will  simply  mean  that  the  Money  Trust  will  organ- 
ize some  of  the  reserve  banks  and  ^xert  a  very  iMitcnt  Inlluence 
in  tlie  organization  of  others,  and  I  fear  tluit  some  of  the  good 
effects  of  the  bill  will  be  lost. 


«  LOANS    OX    FAnU    LANDS. 

Under  the  i^resent  law  a  nnliona!  bank  is  not  allowed  to  loan 
money  upon  real  estate.  This  measure  provides  any  bank, 
except  those  In  reserve  or  control  reserve  cities,  may  loan  on 
improved  and  unencumbered  farm  lands,  but  not  more  thati 
25  per  cent  of  Its  capital  and  suriilus.  This  provlsl<  n  Is  not  of 
very  much  value,  as  at  present  tliere  are  about  25.000  banks, 
and  over  17,000  of  the  State  banks  can  loan  whatever  n^^^i"' 
they  choose  on  land,  while  only  the  national  banks  are  prohib- 
ited from  doing  so.  If  all  Oie  State  banks  come  Into  the  system 
it  will  neeessarily  decrease  the  amount  that  can  be  loaned  on 
farm  lands.  ^  „r„ 

AGBICCLTCRAL  CBEDIT   STSTKU. 

The  farmer  receives  less  returns  on  his  Investment  than  any- 
one else.  In  V.m  statistics  show  that  the  manufacturers  had 
investftl  the  sum  of  $1S.428.00<1.000.  They  employed  6^1..  (J^ 
persons  and  produced  ?2O,627.oa).O00.  The  farmer  bad  $40,oot).- 
Umm  Invested,  while  there  were  12.r.<H).(Ki0  i«r*ons  emi.loyetl 
In  this  work.    lu  1911  they  produced  only  $9.000,<>00.000. 

The  number  of  mortgages  upon  farm  lauds  Is  'n!:'':i.  Al-iori? 
iqiO  there  was  a  mortgage  Ifidebtetlne.ss  of  ?,1. 400,0. i0.tioi». 
Something  must  be  done  to  alleviate  this  condition.  In  many  of 
the  foreign  countries  cooperative  credit  sjstems  and  rural  bank- 
ing svstems  have  been  Inaugurated,  which  have  proven  bene- 
ficiarto  farmers.  These  systems  provide  for  long-time  loans  at 
a  low  rate  of  interest.  /  _  ^  ^  ^     ,,  ^ 

The  matter  of  Interest  is  a  question  of  great  momeiit  to  the  . 
producing  class,  whose  returns  are  botu  slow  aud  small,  bonie- 
thing  ought  to  be  done  that  will  give  them  a  lower  interest  mte 
It  Is  almost  a  tragedy  that  the  siieculator  can  get  money  at 
about  one-half  what  It  costs  the  merchant,  the  manufacturer, 
and  the  farmer.  It  is  gratifying  to  know  that  t.n  active  In- 
terest is  being  taken  in  thl-^  subject  and  th.-.t  the  rural  credit 
systems  of  other  countries  are  being  investigated. 

The  toller,  the  producing  clas.s.  Is  the  mainstay  of  any  country. 
He  is  entitled  to  a  just  distribution  of  oi.iK.rtunity :  and  I  know 
nothing  better  to  be  done  for  him  than  to  lift  from  his  back 
the  unjust  burdens  that  have  been  placed  ujjon  It  by  the  selfish- 
ness and  unscrupulousness  of  designing  men.  and  to  enable  hlin 
to  have  a  Just  action  for  his  labor.  Inaugunite  some  system 
that  will  permit  him  to  obtain  money  at  a  lower  rale  of  inier«*8t 
and  the  cry  of  '  Back  to  the  farm  "  will  be  auswere.1.  because  he 
can  pay  his  debts.  Improve  the  farm  and  thereby  make  life  more 
Interesting  and  attractive. 

Mr,  Chairman.  If  this  bill  does  what  its  iiroponents  ^laim.  It 
will  bring  a  large  measure  of  relief.  It  will  lm|.rove  tlnanclal 
conditions  very  much.  However,  its  effects  will  be  alleviative 
rather  than  preventive.  There  is  a  cancerous  growth  upon  the 
body  politic  and  currency  reform  will  not  eradu-iite  the  evil. 
This  is  not  said  by  way  of  criticism  of  the  bill;  1;"^  «!'"l'l>' /^'^ 
say  that  It  Is  only  one  of  the  remetlies  to  be  ai)plle<l.  \N  ar  must 
be  waged  upon  Uie  trusts  aud  combines,  8r)eculators  »"/•>*»  he 
prohibited  from  gambling  in  commodities.  »>y  ^^'^m  n^v  Tr.«t 
harm  is  done  to  the  producer,  the  i>ower  of  the  Money  Trust 
must  be  broken  so  that  we  may  be  both  ,M>l.tlcaily  ^^f^^ 
nomically  free.  If  such  warfare  Is  successfully  waged,  this  Go%- 
ernment  which  Is  the  best  "  that  ever  rose  to  animate  the  hopes 
of  b?ei  the  icriflces  of  mankind."  will  be  fiUed  with  a  happy, 
contented,  and  prosperous  peo|tle. 

Mr.  HAYES.  Mr.  Chairman.  I  yield  10  minutes  to  the  geutle- 
man  from  Oregon  [Mr.  Laffebty].         ,       ^  ,,  .    ^ 

The  CHAIRMAN  (Mr.  BauMBArcn).  Tbe  gentleman  from 
Oregon  [Mr.  I^ffebty)  is  recognized  for  10  minutes, 

Mr  LAFFERTY.  Mr.  Chairman,  the  section  of  the  pending 
measure  which  appeals  most  strongly  to  me  Is  the  last   floe. 
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whloi  provides  that  "tte  Tiflit  to  amend,  alter,  or  repeal  this 
act  I  1  herrby  exprt— ly  wtrvwl ." 

Hj  tbis  bill  tb*  bankers  of  the  countrj  will  be  able  to  Inflict 
npoo  ns  tbe  pmmt  ^yatein  of  hlKbnny  robbery  a  little  bit  more 
k«a«aaly  tiwa  tkey  are  doiaK  tt  nt  the  preaent  time. 

■  frtMB  Kmmb«   [Mr.  MraoocK].  In  one  of  tbe 

.^ jrer  delivered   upon   this  floor,  expressed    luy 

exactly  npnn  thin  and  the  other  qocotfMia  uiM>n  whWh  he 
The  bin  In  a  pnlllntlre  and  !»  not  a  remedy.  It  la  but 
the  f^f^rtent  kind  of  a  step  In  the  rirht  dirertlon.  I  ah.nll  rote 
Iter  I'  for  th.Tt  mrson  and  not  because  It  rIvos  the  American 
|)e«»f»  e  nnythin;;  like  the  full  measure  of  relief  to  which  they  nre 
enfit  etl. 

Is  t  iH»t  astoniRhlTiR  that  nearly  erery  MeniNor  who  h.i«  falketl 
on  tr  ts  Moaeare  b:is  apolocteed  to  the  Hmrne  because  be  did  not 
know  aMytMnc  about  It?  Tbe  secret  of  thia  wboleaale  coufea- 
of  I(norao4*e  Ilea  In  the  fact  that  onr  nioijetary  rystem  la 
eeadttcted  In  a  stmnTe  nnd  unnntara!  manner  nnd  not 
iiae  tkeaabject  would  !>«>  involved  or  Intricate  nt  nU  If  dealt 
with  upon  tbe  oiosc  etenieotary  principles*  of  buDcsty  and 
fair 
Lr 
llten 
own 

of  tlje  iieuple's  money  :iuu>uutins  to  llT.tmOuBSQuOnO.  Yet  tbe 
loUiljatocii  of  money  in  the  United  Stntes  is  only  |3.50(MA)a<XK). 
<tf  It !  The  buuk^  have  "  uo  defiosit "  and  loaned  oat  at 
Intertt^t.  of  coaiae.  iitore  than  tlve  tlnteaas  much  aaooey  aa  tlterc 
the  (uiied  Btatco  and  more  than  ten  times  as  much  as  tbe 
honk  I  tbeiuselvca  own. 

Tola  have  heard  of  tbe  man  who  lived  ofT  of  the  Interest  of 

he  «>w(h1.     Tbe  banks  are  creatine  swdlloii   fortunes  by 

very   process.     They   owe  the  people  $1T.0U0.0UU,UUU.  and 

have  this  kwuatl  ont  at  S  per  oeut. 


Sive  a  few  llKures  to  show  bow  the  public  la  beini; 
lly  robbed  bijr  the  banks.  Tlr  lauka  of  tbe  T'liited  8tatea 
all  toFd  aitprozimately  |l.:>'H).i4iii.iMNi.     They  have  depoalta 


whal 

that 
they 


Ta  Ik  about  dolac  hvslneaa  on  a 


whui 
It  ia 

Tl<e 
mui 


bank 


that 

I»er  ( 


deem 
to 


tring !    That  ia  exactly 


the  money  p«»wer  of  thIa  coontry  la  doing.  No 
uutler  a  centlniinl  atrnin  :  no  wonder  we  h.ive  roooey  panics, 
by  which  panica  come  at>out  U  aimple  A 
oal  bank  opens  up  fur  tntalaaaa  with  $l.uiO.OU)  capital 
stocij.  8000  It  has  deposits  uf  $ltiU8MuOU).  Ihe  latter  It  loans 
aecf>t  the  amail  "reoerre"  of  Mt  per  cent  If  a  country 
or  25  per  cent  If  a  city  bank  ni%iiiteri  to  bt>  held  in  Its 
raulls  by  law.  Otte-thinl  of  its  defMiallan  conclude  they  want 
tlieii  money  fnr  some  reason  or  other.  They  can  not  get  It. 
Tbe  tKiuk  has  not  got  it.  The  rft^ult  is  a  panic  or  a  b;iuk 
(nilure. 

W  lat  Is  the  rentedy  prop«ised  by  tbla  bUI?    It  Is  to  permit  the 
t.tniis  to  pledge  in  the  hands  of  a  VMteral  reaerra  agent  tbe 
note^  of  tiMiae  to  wbora  It  has  ioaiied  the  people's  money,  where- 
tbe  iaoverameot  of  the  I'nited  Stntett  will  issue  to  the  bank 
notes  to  the  full  anunrnt  of  snrh  securities,  provided 
Instead   of  boUlins  a    reserve  of  onlj  Ifi  pn*  cent  or  2S 
ent.  as  is  requirvd  to  protei^^t  private  dcpoaMora.  th*  Federal 
Te  banks  most  maintain  a  reeerre  ot  l^k  per  cent  to  re- 
these  Trsasury  notes.     This  gives  to  Uie  banks  tbe  right 
ifMBcdlately  |iMy  out  two-thinis  of  tbe  Treasury  notes   re- 


th»!« 
k'nd 
tbe 

havf 


eeivid  from  Uncle  Sam.  wbioh  would,  of  courv?.  enable  them  to 
pnjr  off  tlieir  depositors  rvquiriog  thetr  asoney.  In  thia  way 
are  to  be  prevented.  It  will  do  the  work.  I  c— ce<lf 
jNill  will  prevent  uMMi*>y  iwnks.  Hnt  it  p«'rmits  the  mooey- 
11;;  claaaes  to  continue  to  collect  unenrued  millions  from 
fanners  and  biborers  of  America  annually,  just  aa  they 
l>eeu  tloing  In  the  i>ast.  through  tbe  8  iter  cent  method, 
whidh  Is  usury. 

I>»  you  ask  me  what  the  real  remedy  Is?  I  answer  it  Is  to 
^irov  de  a  real  asset  currency  and  not  a  halfway  asset  currenry, 
base  1  not  upon  loans  to  linkers  at  ooe-balf  of  1  per  cent,  as 
tbla  bill  proildaa,  but  bas*>«l  ii{mhi  real  estate  mortirages  and 
Oorfmnient 
fbr 


ne«!i 


de|R«ited  with   the  Government   as  security 
ho  i«!.«»nfince  of  an  asset  currenry  to  the  fani»ers  nnd  In- 


restors  of  tbis  coontry  nt  a  fair  rate  ot  Interest,  say  3  per  cent 
or  4|i»er  cewt.  whereby  tbe  finances  of  America  wonld  l»e  placed 
tbe  moat  praapcroua  and  stable  bnaia  in  Its  h!ator>-. 
Tllere  abeiM  be  a  emrency  adeqnate  ta  anK>unt  to  do  the  bnsi 
of  the  country.  Tbe  wealth  of  tbe  l'nite<l  Rtates  is  $125,- 
OfUMOil.dOO.  Our  total  money  supply  at  present  la  only  $3,200.- 
Ono.MW  whkb  la  less  than  S  per  cent  of  the  Nation's  total 
wea  th.  That  la  why.  with  bountiful  crope  and  factories  mn- 
nin«  at  fntl  capnelty.  It  was  possible  to  have  a  panic  In  1907. 
The  •e  Is  not  money  enouph  to  do  the  baslnesa  of  tbe  country. 
Tbe  cletirlnit  h«>iwe  transactions  last  year  were  $1 68.000 .eOCfXMl. 
The  tran.<«a<tion  of  this  Klgantic  volume  of  boslneas  with  only 
Htfl  •lOQO.OOO  Is  equaled  nowhere,  to  my  knowledge,  except  on 


the  occflslon  when  our  Rnvlor  fed  5,000  men  with  5  loaves  nnd 
2  little  fishes. 

How  easy  It  wotild  t»e  for  this  Coogreas  to  provide  an  ade- 
qnate currency  for  the  .\merlcan  people  and  at  once  bring  In- 
terest ratea  down  to  3  or  4  per  cent  If  It  only  wanted  to  do  so. 
I  will  explain  hrw  this  could  be  done.  Our  national  debt  Is 
sppraiii— ti  1.1  $l.«^v  -  "  .We  could  proeMa  by  law  for  the 
refuaflbMI  of  this  debt.  :_  .  lying  off  uf  the  pwatnt  boadm.  and 
the  laanlBK  of  new  baoda  to  the  pobiic.  with  the  provision  that 
any  perann  depositing  oaeaf  the  bonds  as  security  abould  have 
the  riirlit  to  borrow  Tmsui >  notes  for  tlic  full  amount,  not 
at  one-half  of  1  |ier  ccitt.  but  nt  3  per  cent.  We  conid  make 
tht-se  Treasury  notes  redeemable  In  gold  or  Its  equivaloit  at  the 
Treasnrr  of  the  United  States.  Just  as  the  Treasury  notes  we 
are  by  d^a  bill  Ifsanlng  to  the  bankers,  00  security  not  ao  good, 
are  to  be  rtdsamfd.  Tbe  cltlx*Mi  borrowlnjc  the  money  woald 
put  It  In  cln-ulatlon.  and  when  he  wanietl  to  redeem  h's  bond 
he  n>uld  do  ao  with  any  notes  of  similar  character  or  other 
lawful  money. 

Mr.    MUBLKXTK.     Mr.   CLalrmaa.  will   the  gentleman   yield 
right  there? 
Mr.  I^\KFERTY.    Certainly. 

Mr.  MT  IinoCK      Is  not  that  promotion  Just  exactly  what 
we  do  for  the  banker  to-disy? 

Mr.  I-\FFEin'V.  It  is  exactly  the  same. 
I..et  it  not  he  furcotten  tluit  we  now  have  Umneil  to  the  bankers 
nearly  a  bitlinn  dollars'  worth  of  Treasury  notes,  secured  bv  the 
deposit  of  (\iited  Statea  bonds,  and  the  bankers  are  not  paylnit 
one  cent  uf  luterrst  for  this  gigantic  loaa  It  tuuy  be  said  that 
they  are  pnyinc  ludlrectlv  1  per  cent  Interest,  becauae  the  bonds 
with  the  clrculntbm  privilege  pay  only  2  jier  cent  Interest, 
whrrens  the  banks  conld  ha\e  Intn^ht  IkhmIs  |>ayliiK  3  per  i-ent 
Interest  had  they  not  desired  i\\\*  cirrtilatlon  or  loan  prlvlloRo. 
Hut  nt  most  It  can  only  l>e  aald  that  the  banks  are  now  paying 
the  ffOvemuHmt  1  per  cent  Interest  indirectly  for  a  loan  of 
nearly  a  billion  dollars,  and  all  these  tninds  could  be  refunded 
ami  lonns  provided  for  directly  to  the  people  at  3  per  cent  upoa 
their  deposit  as  security. 

But  this  \n  only  one  method  of  supplylnf  aaaet  cnrrency  to 
the  public  at  3  per  cent  which  would  be  as  good  ss  gold. 

The  other  law  that  Conereas  should  pass  la  this:  The  sffrl- 
culturnl  lands  of  the  United  States,  exclusive  of  houaes  hihI 
Improvements,  are  worth  $3O.(Niu.0tM>.auu.  or  nearly  ouethird 
of  tbe  total  wealth  Ot  tba  United  Stated.  We  ahoold  paaa  a 
law  avttwrlxlng  tite  Fsflaral  Treasury  to  loan  Treasury  cotes 
to  the  farmers  at  3  per  cent  up  to  one-half  of  the  value  of  their 
farms,  thereby  ntnklnir  the  security  tlie  l)est  in  Uic  world,  and 
In  that  way  plenty  »»f  money  wonld  be  put  Into  circulation. 
These  TreiiHury  notes  should  t>e  Identical  in  terms  with  thoaa 
we  are  now  loaning  to  the  banks  nt  erne  half  of  1  per  cent, 
to  wit.  redeemable  by  tbe  I'nited  States  Treasury  In  gold  or  Its 
eqnivnUiJt.  That  would  presene  tbe  gold  standard,  wonhl 
prevent  any  Infiation  or  flat  money,  and  would  take  out  of  the 
clutches  of  the  money  changers  nearly  H¥).(MlO.(lOi>  honest,  hanl- 
W(>rklnK  .American  people  fur  whom  we  are  supiMsed  to  be 
legislating. 

The  farujers  are  now  borrowing  .npproxim.ntely  $S.non.nno 000 
from  the  bankers,  and  are  pstylng  Interest  ainiually  aniouiitiM^ 
to  $500,000,000.  which  Is  eipial  to  the  value  of  the  aiunial 
wheat  crop.  The  annual  Interest  pnKI  by  the  farmer  to  the 
banker  is  more  than  tbe  cost  of  the  Pananin  rnual.  It  amount  a 
to  $5  per  capita  of  the  |x>pulatloo  of  the  United  States.  T\\\a 
Interest  charge  does  not  fall  altogether  ui««'!i  H»o  farmer.  Ho 
adda  it  to  the  cost  of  his  products  and  the  ner  In  the  city 

Indirectly  pays  It.     This  accounts  for  a  targe  lart  of  the  high 
cost  of  living. 

Many  other  countries.  Includinz  Au.stralia  and  New  Zealand, 
are  now  loanini;  money  to  farmers  at  4  per  rent  and  4^  |>er 
cent.  Prior  to  the  paaange  of  the  farm  loan  law  In  New  Ze:tland 
the  farmers  were  paying  S  pi>r  cent.  FajI lowing  Its  passage  the 
rste  weut  down  at  once  to  4  per  cent  and  4i  per  cent.  Wo 
abould  not  forget  that  we  have  much  to  learn  from  theae  ntnv 
countries.  We  got  tba  Aaatralian  baiiot,  our  best  weapon  in 
behalf  uf  piire  gneammnt,  frsm  Aostralla.  And  both  Austrulia 
and  New  Zealand  praeaded  tia  in  the  great  reform  of  equal 
suffrage. 

Suppose  the  following  question  was  submitted  to  a  referendum 
TO<e   of    the   .\merj<-an    pet>ple: 

Shall  »e  loan  Treasury  notes  without  limit  to  the  bankers  at 
one-half  of  1  per  cent  on  commercial  paper  of  questionable 
value,  or  shall  we  loan  theae  notes  to  the  farmers  nnd  Investors 
of  til. I  country  ufmn  Uoremmeot  twuds  and  20  i>er  cent  agri- 
cultural land  uiortgagea.  at  3  per  cent? 
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Docs  any  Meniber  of  this  House  doubt  what  the  answer  would 

This  is  not  socialisnj.  It  Is  what  ♦>ill  prevent  socialism.  But 
I  aui  for  laws  for  the  pujilc,  no  matter  from  what  iiarty  they 
come. 

New  Zealand  Is  making  n  profit  of  millions  by  loaning  to 
fanners.  .Vmerica  could  build  all  needed  rural  roads  with  the 
;>  per  cent  luterest  profits. 

.Many  of  the  countries  of  Europe  aid  the  fanuers  by  loans. 
It  Is  one  method  of  insuring  the  national  food  supply.  In  this 
o-iuitry  it  would  nie.ni  a  back-to-the-farm  movement,  which  is 
IH>  much  to  be  desire*!.  ^ 

I  also  favor  loaning  city  dwellers  United  States  Treasury 
notes  upon  their  homes  uixm  the  same  terms.  Real  estate  in  a 
highly  Improved  country  like  ours  is  the  best  security  in  the 
world.     f.\pplause.l 

Mr.  II.WE.S.  Mr.  Chnlrman,  I  now  yield  15  minutes  to  the 
gentleman  from  Michigan  [Mr.  J.  M.  C.  Smftu]. 

Tl?  CTIAIKMAN  (Mr.  Gaeneb).  The  gentleman  from  Michl- 
piu  (Mr.  J.  M.  C  Smith]  Is  recognired  for  15  minutes, 

Mr.  J.  M.  C.  SMITH,  Mr.  Chairman.  I  must  not  claim  to  be 
authority  on  finance,  because  I  can  not  present  myself  as  an 
ex|»oueut  of  great  success  in  that  particular  adventure.  Neither 
do  I  claim  to  excel  In  banks  or  banking,  but  just  at  this  par- 
ticular time  the  subject  of  our  baukiug  and  currency  laws  Is 
receiving  public  attention,  and  it  is  soon  to  be  acted  upon  by 
this  iKxly.  This  may  be  my  excuse  for  asking  your  indulgence 
for  a  few  minutes  to  consider  some  of  the  features  of  our 
financial  system.  Banking,  you  know,  as  carrie<l  on  in  a  small 
t«iwn  is  the  science  of  recelvii.g  the  money  of  one  man  and 
loaning  It  to  another. 

Our  banking  nnd  currency  laws  have  for  a  long  time  engaged 
the  attention  of  this  and  other  sessions  of  Congress  and 
l>een  a  subject  of  much  comsideration  by  the  finnnclal  Institu- 
tions and  finanriers  of  our  countrj*.  Of  vital  and  prime  Im- 
iKirtant^  to  nil  the  |)eople.  the  producer  and  coujnnuer.  the  em- 
ployer nnd  employee,  this  question  al.so  directly  affects  the  pros- 
I»erlly  nnd  welfare  of  our  Government  Itself.  From  the  forma- 
tion ot  the  Itepubllc  to  the  present  time  a  correct  system  of 
finance,  banks,  and  banking  has  received  marked  attenlion  from 
our  ablest  statesmen  and  thinkers.  It  at  tirst  eugaged  the  atten- 
tion of  Hamilton,  Albert  Gallatin,  later  of  Jnckson.  Lincoln, 
Chase,  and  other  men  of  note  and  national  renown.  In  nn  un- 
certain state  it  Is  present  with  us  to-day  In  a  complex  form, 
and  we  can  not  and  do  not  underestimate  the  financial  ix)llcy  of 
a  great  Nation.  To  malutain  our  standiug  among  the  nations  of 
the  earth  our  money  and  currency  must  be  of  standard  value  the 
world  over — sound  as  our  statutes,  stable  as  the  Government, 
and  pure  ns  the  flag.  It  umst  have  the  confidence  of  the  pet")plo. 
It  must  do  Justice  to  the  capitalist,  manufacturer,  merchant, 
farmer,  and  to  the  laboring  man.  It  should  be  well  regarded, 
approved,  and  recommended  by  nil,  with  no  partiality  shown  to 
any  class,  and  at  all  times  nnd  under  all  conditions  flow  un- 
ham|>eretl  nnd  unrestrained  through  tlip  channels  of  commerce. 
It  should  be  such  a  system  as  will  place  our  country  on  the 
highest  i>lnnacle  of  sound  finance  aud,  like  our  Constitution, 
serve  as  a  moilel  for  all  nations. 

Mr.  Chairman,  it  Is  s:iid  that  ours  Is  the  worst  banking  sys- 
tem in  tlie  world,  aud  while  I  have  not  given  full  credence  to 
that  stnlement,  I  have  long  thought  it  could  be  improved.  Some 
of  the  defects  are  (uitent  and  other  critlci.sms  eliminate  them- 
selves into  such  deep  channels  of  scientific  investigation  nnd  re- 
search as  to  border  on  the  mysterious  or  lose  themselves  in  the 
Imagination.  It  is  a  complete  science  aud  should  contain  no 
uncertain  element. 

Criticism  of  our  pn^sent  national  banking  system  is  made  by 
some  bivause  It  was  established  as  a  war  measure.  That  it  per- 
formed n  noble  mission  none  will  deny. 

Many  of  the  older  people  here  to-day  know  by  actual  experi- 
ence tlie  condition  of  U»e  country's  banks  and  its  currency  prior 
to  their  establishment.  All  was  confusion,  all  was  chaos,  and 
one  taking  a  wildcat  bauk  bill,  needetl  to  be  ready  to  start  to 
get  it  cnshe<l  before  the  bank  went  out  of  existence.  This  was 
all  chauged  by  the  creation  of  the  national  banks,  and  while  a 
f«*w  have  failed,  it  can  well  be  said  that  for  the  volume  of  busi- 
ness transacted  and  capital  employed  the  losses  sustained 
through  them  are  Imt  a  fraction  of  1  |»er  cent.  Can  any  other 
kind  of  business  uurke  this  good  showing?  Safe  and  sound  is 
the  rule;  kiud  nn«l  courteous  is  the  trejitment.  Millions  upon 
millions  nre  paid  into  the  bunks  to  be  called  for  aud  paid  when 
wanted,  the  bauk  doing  its  full  share  in  establishing  confidence 
between  man  aud  man.  All  this  business  is  transacted  with  the 
regularity  of  n  clock  and  u|)on  u  margin  so  small  that  it  would 
ha  hardly  noticeable  in  the  management  of  many  other  kinds  of 


business,  aud,  generally  sj^enking.  the  same  is  true  of  all  our 
State  banks,  savings  and  trust  companies.  Their  affairs  are 
given  the  fullest  publicity,  and  I  think  the  time  will  come  when 
publicity  will  have  its  application  to  many  of  the  quasi-public 
organizations  of  our  Government,  and  If  by  that  means  watered 
stock  and  fictitious  values  he  eliminated  better  results  will 
follow. 

"I  am  in  favor  of  n  Unite<1  States  bank."  said  Lincoln.  The 
national  bank  came  into  existence  at  the  time  of  the  Rebellion, 
gave  hint  great  aid  in  his  mission,  and  since,  dotted  thickly 
among  nil  the  i>eople  like  good  neighbors,  have  fulflllotl  a  useful 
mission.  Banking  is  not  making  money;  It  is  safeguarding 
money;  and  when  banks  were  first  established  they  charged  a 
fee  for  keeping  it. 

The  national  banks  of  our  country  do  not  by  any  menus  have 

a  monoi)oly  of  the  banking  business,  aud  I  Insert  a  table  of  the 

Treasury   Department   showing  that  on   June  14.  1912.  of  the 

fluanclal  iu.stitutions  doing  a  banking  business  17.S23  were  State 

banks,  stock  saving  banks,  loan  aud  trust  companies,  mutual 

savings  banks,  and  private  hanks,  while  there  nre  only  7.372 

national    banks,   and    that   of   the   total    deposits  the   national 

banks  had  only   $5.S2.'>.4<X).000,   while  there  were  deposited    lu 

the  other  banks  and  trust  companies  the  sum  of  $11.10S.00.3.S00. 

The  table  shows  that  the  reserve  of  the  nati(Uial  banks  was  17 

per  cent  and  the  combined  reserve  of  the  others  was  r>.l   per 

cent. 

Btalcmrnt  relating  I0  lit^  number,  capital,  individual  dcpotitt.  and  re- 
scrvr  i(a$h  on  hand)  ot  national  and  cthn    banks  on  June  li.  I'm. 


Class. 


National  banlu 

suite  banks 

Stock  saviacs  bank^ 

Loan  and  trust  companies 
Mutual  .savings  banl^s. . . 
rrivste  banks 

Total 


bfr. 


7,372 
13,3R1 
1,292 
1,410 
630 
1,110 


a6,195 


Capital. 


$1,03.3,570,600 

489,067,000 

7e,S71,O00 

418,9S5,000 


22,348.000 


2, 010,  Ml,  600 


Individua: 
deposits. 


$6,«2.S,400,00» 

2,219,977,00  > 

S42,W7,W)^ 

8,«74,57S.00> 

S,60S.fi57,(»» 

153,494,0(0 


17,0S4,CC3,W0 


Rcscrvf. 


$896, 142.  MX) 

341.':  56,000 

29.206,000 

282,151,003 

16,1>*.000 

■:,4an,ooo 


1,;T2,W,1,83J 


In  adopting  our  financial  laws  or  a  financial  policy  we  should 
avoid  all  chance  or  even  experiments  that  are  of  nn  uncertain 
nature,  hold  ""ist  to  those  principles  that  have  Ixen  found 
to  be  whole.soiue  and  sound,  and  upon  their  basis  rear  a  struc- 
ture that  will  last  with  lime,  permanent  In  Its  character,  nnd 
accomplish  the  purposes  intended.  To  accomplish  this  weshould 
first  determine  without  question  the  defects  of  our  present  sys- 
tem and  what  constitutes  safe  banking  and  sound  currency. 
Very  little  complaint  is  made  about  our  standard  of  currency. 
Our  cre<lit.  which  often  takes  the  place  of  money,  is  high  and  is 
firmly  e.*>tabli8hed  in  the  public  confidence  nnd  integrity.  It 
was  by  credit  that  we  established  our  inde|»endence.  for  we  had 
little  or  no  money  nt  the  time  of  the  Revolutionary  War.  Cr^Iit 
was  usotl  freely  and  played  a  prominent  part  in  carrj'ing  on  the 
War  of  tlie  Rebellion.  And  now  nothing  should  he  i)enuitted 
that  will  cause  or  tend  to  cause  our  commercial  credit  at  home 
or  abroad  to  be  tarni.shed.  To  Impair  our  public  faith  is  to 
invite  public  di.saster.  Embarrassed  commerrlal  integrity  weak- 
ened the  federation  of  the  Colonies,  but  was  fully  restored  by 
the  confederation  of  StJites.  One  of  the  reasons  that  our  Rejiubiic 
holds  an  exalted  ix>sition  among  all  the  nations  of  the  e;irth  is 
that  it  has  alway.'<  kept  its  faith,  its  promises,  and  its  credit,  not 
only  to  the  letter  hut  to  the  intent  and  pur|K)se  as  well.  And  I 
say  without  liesitation  and  fully  realizing  that  this  statement  is 
counter  to  high  authority  that  the  best  standard  of  money  is  gold, 
not  because  gold  has  an  intrinsic  value,  not  because  gold  of  itself 
is  the  best  money,  but  gold  is  usetl  ns  money  by  the  nations  of 
the  globe.  Money  is  the  repn'sontatlve  of  value  aud  the  meilium 
of  exchange,  barter,  and  trade.  Its  value  dei>ends  largely  u|>oa 
public  confidence,  the  ability  of  the  Government  to  umke  it  good, 
and  the  willingness  of  the  |>eople  to  receive  It  nnd  exchange  their 
commodities  for  it.  Our  money  to-day  is  go<xl  the  worUl  over, 
and  no  thought  of  impairing  its  value  is  exhibite«l  in  the  bill. 

Government,  State,. and  county  bonds  are  good  ui)on  which 
to  base  a  currency  as  long  as  the  credit  of  the  Goveniment, 
State,  and  municipality  is  sound  and  solvent,  but  who  would 
want  his  fortune  or  the  money  received  for  his  pr(»ducts  or  toil 
based  ujwn  the  bonds  of  a  nation  when  that  nation  is  threatened 
or  devastated  by  war?  And  in  very  recent  years  some  of  the 
great  nations  of  the  earth  have  had  their  very  existence  so 
threatened  b:  war  and  invasion  that  their  bonds  would  be  poor 
security  for  sound  currency  or  auything  else.  A  staple  cur- 
rency good  to-day  and  to-morrow,  good  in  all  kinds  of  peril, 
good  at  home  and  abroad,  must  have  its  feet  re-sting  on  a  safe 
and  sufficient  staple  standard  reserve,  and  iu  the  present  bill 
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I  take  It  that  the  bonrd  of  control  will  lee  to  It  that  at  all  tln»e« 
4l  enrre«<7  lamied  will  be  upon  a  aafe  r*«ene. 

The  jteneral  stocii  of  monej-  in  clrrnlatlon  on  Aneist  1.  101",  j 
iji  the  InltJHl  StMtPi.  «co»rtliniE  to  the  stateuieat  of  the  Treasury 
I  "epHnment  Iwioeil  on  tbat  di'v.  was:  j 

€  oid  cotB    ilndndlBS  bullioo  In  Treasury) WO*.  OlS.  «1.T 

C  tM   wrtifiMtt-s 1.  OOO.  5«0.  414 

^^  ailrrr  4«Uars 72.  173.  4.-.  | 

8  iTer  c«rti(lo«t« 470.578.117 

8  AMiaimrj  ■Htm- 15,^.  4ft«.  14.'. 

VrNMsry  wXm  of  1880 C      i  ■> 

V  ■Wad  Ma<M  »■(•• S3h 

)i(tional-baak  notea 710.  >>yi.   "ulj 

Total 3.  3r.6.  891.  123  j 

On   August   1.   1013.   there   were  outstamllnts  STfiG-'iOS.lOl   of  j 
nkition;il-b:ink  i>oti'«.  of  which  nuioiint   HT.4<»'J.10O  were  in   the! 
Irwisury  for  retleinptlon  jniriKxne*.  learinK  $T10,SU1.001   in  clr- 
etlatlon.     There  wtTe  held  In  the  United   States  Treasury  In 
for  the  necnrity  nnrt  niletnption  of  the  national-bank  notes 
^Otnifit  '2><.  191H.  $T42.10l.^A).     In  bonds,  as  folK>w!<: 

I  >«n  of  r>_T..  4  p«T  r*nt fn.?.  nCl.  700 

loan  or  IftOh  i»l«.  3  p<T  *eot rj.  •-M«:.  l«Gm 

or  V.rw.  2  por  wat C04.  07:5. 5«o«» 

,  of  iXM.  2  p«  rrut 52.  9«Vi  SCO 

of  19.18,  2  pvr  wat 28.897.140 


ill 


a 
ti 


Total T42,  101.800 

How  to  retire  and  cancel  this  vafri  sum  of  $Tr»n..10.1.191  of 
national  iMiuk  notes  is  one  of  the  many  Inrjce  and  ditlknilt  prob- 
nis  r«»ntain«l  In  this  blH.  The  schMHe  iwesented  In  the  re- 
rt  of  the  committee  is  to  retire  the  boiMlB  aKalust  v.  hich  these 
vjere  issiietl  and  jrlve  3  per  cent  Intmls  to  the  Imnk  in  the  place 
the  bonds  deposlle«l  by  the  bank  with  the  Treasury  to  obtain 
a  »<l  seiMire  national  bank  notes  for  circulation.  The  national 
binks  paid  pokl  or  nio  »ey  luterchinjreable  for  itold,  as  good  as 
g:>kl.  for  thfse  ruitetl  States  bonds  with  the  currency  and  clr- 
cihitlon  privilege.  They  paid  not  only  par.  but  more  than  par 
fpr  them,  because  of  the  currency  privilege.  Tl»e  conuulttee 
Its  majority  report  say  that  without  the  currency  privilege 
boiid.<i  would  be  worth  only  SO  cents  ou  the  dollar  in  open 
uirtrket.     The  rejiort  says: 

Th«>  own^rabip  of  hooda  ban  thaa  laflirted  a  serrr*  loaa  npon  boidcra 

roady.   and   immethlns   like   $30.000.0tK)   has.   accordloK   to   the   t'omp- 

tllfr  of  the  rurrenrr.  beon  **  wrIttfB  off  "  by  thf  banks  and  maat  be 

regarded   aa  oo«  or  tii*  ''oata  or  rarryinx  the  Dot<>  system   at   preaent 

t.     Tber^   la  icfreral  agrceiaent   tbat    If   Uie  circulation    oririleae 

to   be   takfn    from    the  2   per  cent    booda — or.   w'oat    U   tui^  aame 

ir  n  new  «T9tem  of  Bate  taaae  were  to  be  pst.nhlUhf»d  whl«-h  arould 

illr  diHplare  tbe  pr«MBt  ayatca — tb«  twoa  wauld  deteriorate  to 

not  blicber  tbaa  80. 

Fnt  this  is  not  the  sole  effect  of  cbaneing  wir  system  of  Irkm- 
l4e  bank  notes  or  currency.  Tbe  cancellation  of  fT50.<H>0.»*)0 
a)nd  upwani  of  the  money   of  the  country   is  so  marke«l   and 

ould  be  so  violent  If  ilone  at  once  that  of  Itaelf  It  would  invite 
ilisaster.  Ro  tbe  committee  has  provided  that  only  one-fifth 
it  the  t>onds  held  for  clVcnlatlon  can  b*  refunded  in  any  one 
5 ear.  thereby  cutting  the  dofr's  tail  off  a  little  at  a  tin>e  so  it 
f  111  not  hurt  so  much.  Instead  of  creating  more  money  or  a 
f  renter  volume  of  money  the  act  provideB  for  eliminating  so 
I  luih  of  the  DMo^  we  already  hare  in  tbe  country  and  sab- 
ftittitlng   only   a    privilege   in    its   place.     To   retlr*  tbia  rast 

UM)unt  of  notes  in  this  manner  by  law  smacks  of  eooflscation. 
The  fk)vemment  h;is  tbe  gold  that  the  banks  paid  for  these 
I  ouda.  It  is  now  propoeed  to  refund  the  l>onds.  Then  why  not 
lay  tMck  to  the  banks  either  the  gold  paid  for  the  bond?;  and 
ipdeeni  tliom  or  currency  based  uin>n  that  gold?  This  wouKl 
l>ok  equitable,  or  leave  it  to  the  owners  of  the  ttonds  to  take 
lay  In  3  per  cent  bonds.  Since  this  bill  was  first  filed  the  2 
]  er  cent  bonds  shrunk  in  value  for  tbe  first  time  in  the  history 
4f  oor  country  to  below  par.  and  etitaih^d  a  losa  uiwn  the 
rs  of  $.'i«>.ttOO.OOO.  But,  Mr.  Chairman,  let  us  take  another 
:  ntvro  of  ttxe  bill;  and  thjit  is.  what  reform  does  it  seek  to 
I  ring  about  and  enact?  If  you  are  sick,  you  c^ill  a  pbyaleten: 
lie  diMSMMM  yonr  case  and  finds  otrt  what  is  tbe  matter  with 
3  ou  b«tm9  ailministering  any  metiicine  or  giving  you  treat- 
Bo.  l>efore  undertaking  to  leirislate  urM>n  the  imrM>rtant 
of  Imnking  and  currency  and  enact  ins  it  into  law.  we 

bouM  be  certain  of  tlie  neiHl  of  such  legislation  and  tbe  etTect 

I  will  have  ui>on  the  country,  the  currency,  and  the  tmnks.     It 

i  nrged  as  a  necessity  for  banking  and  currency  legislation 
I  hat  onr  currency  is  too  rigid,  tbat  It  should  t>e  more  elastic 
nnd    refl|wi>d    more   readily   to   tbe   nt-ed    and   requirements  of 

rade.  and  antomatically  appear  and  retire  wljen  neixled  and 

kot  needed.    Tbe  committee  report : 

The  bankers  who  uni«d  tbe  creatiaa  of  an  araet  ctirrrncy  and  the 
mMIc  uen  wbn  raroataaeBded  tbe  laaaaaet  af  additional  United  Ktatea 
Mtaa  at  Treasury  aotrt,  wbetber  prvtectad  or  UDpri>te<rted.  were  fun- 
lanaentally  alike  In  their  belief  that  the  whole  trouble  with  eilsttnf 
••■ktwi  iay  ia  a  dttBrulty  hi  aeenrinj;  proper  tuppliea  of  ciirrency  wfaea 
needed  and  or  withdrawing  tbem  when  not  ncedea. 


And  as  an  example  the  whole  argument  is  based  upon  tb« 
great  neeii  of  money  during  the  i>ori<Hl  for  moving  the  « fofwi 
Upon  tbe  face  it  does  not  seem  needful  to  change  over  our 
whole  present  banking  system  and  create  more  brinks  and 
turn  over  the  control  of  the  banking  system  of  the  I'nlted 
States  to  a  contrt»l  board  to  make  our  currency  more  elastic  or 
to  move  the  crop*.  Hccently  we  have  Immmi  shown  an  e_iimplo 
of  ela.stlo  currency  and  the  u.«ie  of  It  for  crop  moving,  and  if 
anyone  knows  of  any  crops  to  move  and  will  report  the  same  to 
Mr.  McAdoo.  Secretary  of  the  I'nlted  States  Tre:isiiry.  I  atu 
sure  he  will  fiml  plenty  of  funds  avail. ible  for  moving  the  ciops. 
Uecently  this  official  placeil  in  the  banks  of  the  clt;  of  Wash- 
ington. I ).  C.  $»5I>0.(100  to  more  crops,  and  double  this  amount 
in  the  city  of  Baltimore,  while  I.irge  amounts  have'beeti  dis- 
tributed throMjrhout  the  Tnited  States.  If  we  can  rely  upon  ro- 
l>orts;  and  when  de|tre.«wlon  threatened  and  money  on  call  In 
New  York  City  commenced  to  climb  upward,  then  It  was  that 
the  Se<Totary  of  the  I'uite*!  States  Treasury  made  the  annjr.ince- 
ment  that  theiv  were  In  the  Treasury  printed  and  ready  for  use 
$."i<Hi.(Mio.<a«)  of  emergency  and  elastic  curreivry.  and  th.it  he 
would  dok)osit  it  in  the  banks  to  ]>revent  n  crisis  If  ne«Hl  be.  :niil 
the  rates  went  dowv  and  the  threatene«l  financial  depression 
subsidt^i.  Here  we  have  emergency  and  elastic  cnrrencr  and 
the  macliinery  at  baiid  to  use  It  wlien  nee«l  l)e.  This  tdiowK  that 
euiercencT  currency  can  now  l>e  issueil  under  the  Vreelnnd  Art, 
and  in  tliat  respect  tbe  present  act  seems  to  bear  a  cIot«e  re- 
8eml»lauce  to  tlie  proTisious  of  tbe  Vreeland  Act. 

Supiose.  for  some  re;ison  or  another  lunv  unknown  or  uiiceen, 
the  (government  should  witlidraw  its  dei»osjt.  Jnst  as  Jackson 
did  in  1S33?  What  then?  Or  the  scheme  does  not  work  out 
well  and  an  election  should  bo  held  uiK)n  the  Issues  of  repealiu;* 
thi.s  act.  and  a  majority  is  elected  favorable  to  that  IsBue. 
What  then?  To  me  it  would  have  i»een  better  to  amend 
our  present  banking  laws  by  giving  vitality  to  elastic  cur- 
rency as  tbe  flTHt  step.  This  can  be  done  by  allowing  tho 
Se«Tetary  of  the  Treasur)*  to  accept  fJovemnient  and  other 
State,  county,  and  nmninpal  Ixmds  for  currency,  tbe  same  as  ho 
does  now  for  Government  dept»sits  and  deposits  of  postal-sav- 
ings banks  for  currency,  and  in  times  of  crisis  or  [wnic  accept 
bills  of  exciiange  and  standard  commercl.nl  paper  for  cnrretvcy. 
The  bill  should  contain,  1b  additisp  to  the  provisions  for  loan- 
lug  ou  farm  mortgages  and  Uw  establishment  of  a  8:ivings  do- 
(«rtment.  the  furtliei  right  to  form  asaooiatious  for  a  system  of 
farm  credits. 

This  can  be  done  witbont  creating  a  great  central  bank,  which 
President  Jacksiin  knocked  Into  a  proverbial  "cocked  hat" 
beeavse  of  the  great  power  it  would  place  in  the  liands  of  a  fe\T 
men.  Here  it  is  proposed  to  place  tbe  power  of  controlling  tho 
banks  and  the  money  of  our  great  Republic  In  the  haads  of 
seven  persons  acting  as  a  control  board.  If  any  proTtskm  of 
the  Aklrich  Monetary  CouimlsskMi  Act  was  crlticiwd.  it  wtiri 
the  one  cresting  and  intrusting  tbe  management  of  our  national 
finances  to  a  board  of  control.  By  tbe  terms  of  this  act  tho 
boani  is  to  consist  of  tbe  Secretary  of  tbe  Inited  States  Treas- 
ury, the  Comptroller  of  the  Currency,  and  the  Secretary  of  Agri- 
culture, ex  officio,  with  four  other  BMflibers  appointed  by  tho 
rresidcnt  and  coufinne<l  by  the  Seaate.  The  Aldrich  Act  pro- 
vided that  the  tK>ard  of  cuutrol  should  consist  of  a  governor, 
two  deputy  governors,  tbe  Secretary  of  the  Treasury,  the  Comp- 
trt>llfr  of  tbe  Currency,  tlie  Becretjiry  of  Agriculture,  the  Secre- 
tary of  CoHunerce  and  Labor,  and  15  members  fo  be  elected  by 
tbe  liraucb  banks,  wbo  shall  represent  the  agiiculturnl.  cfini- 
merclal  iDdostries,  and  other  interests.  In  the  cre-ation  of  th.i 
board  there  is  no  Improrement  over  the  Aldrich  ajStiW 

Mr.  Chainnan.  the  bill  cu:itains  the  proviafons  &t  law  for  a 
system  of  banking  and  currency.  New  banking  and  cnrrency 
Uxs-%  bare  bees  wanted  and  DBsded  for  nearly  a  generation. 
The  people  expect  currency  and  baaklaf  leglslatiun.  but  that  thiM 
bill  if  enacted  Into  law  will  meet  with  great  favor  is  very 
problematic.  As  for  me  I  woald  prefer  to  amend  our  present 
law  by  extending  and  enacting  into  law  tbe  provisloDS  of  (ho 
Vreehiud  Act  or  rinllar  ptovtiisas  for  issuing  currency  upon 
safe  govemmenui.  State,  etmmtj.  aBoniclpal  securities  and  b mk 
assets  If  paulc  threatenetl  or  in  times  of  crisis.  Why  not?  The 
Govenunent  now  takes  State,  county,  and  miraiciptil  InHids  as 
security  for  United  States  dei>oeit8  and  de|H)slt8  of  postal  sav- 
ings bunks.  It  is  the  inherent  sovereign  right  of  the  Goveni- 
meut  to  coin  and  Issue  mooey.  Why  turn  this  right  over  to  tho 
Mctatis  of  a  Ixmrd  of  seven  members?  Again  tbe  chancp  In- 
Tolres  the  deposit  of  the  C.overument  aaoaejr  not  in  the  Inited 
States  Treasury,  but  in  tbe  banks  wMliat  aaevrity.  Now  no 
Government  money  is  deposited  in  any  baak  witliout  security. 
The  transfer  of  $220,000,000.  or  a  eonsMerable  part  of  this 
aasaoat.  from  the  Treasury  of  tbe  United  States  into  any  bank 
is  something  of  an  adventure.     But  the  bill  i)ermits  national 


banka  to  hare  a  savings  department  and  to  loan  money  on  real 
et^tate.  and  when  It  Is  tinally  enacted  into  law  it  is  hoped  it  will 
meet  witli  and  retvive  the  aitproval  of  the  people.  The  imme  is 
Immaterial.  It  makes  no  difference  by  what  name  It  is  called. 
If  such  a  system  Is  to  l>e  adoptwl,  let  it  l>e  the  greatest  finan- 
cial system  known  to*  the  world  In  nuHlern  times,  yielding  to  the 
demands  of  tbe  [»eo[»le  and  with  none  other  than  the  ueeds  of  all 
the  people  and  the  Nation  to  subserxo.     [Applause.] 

Mr.  PHELAN.  Mr.  Chainunu,  I  move  that  the  committee  do 
now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having  re- 
sumed the  chair,  Mr.  <;asnf.r.  Chairman  of  the  Committee  of  the 
Whole  House  on  the  state  of  the  I'niou,  reportetl  that  that  com- 
mittee had  had  under  consideration  the  bill  H.  K.  7.S37,  and  had 
come  to  no  res*olution  there*jn. 

ENBOLI-FD  BILL   SIGNED. 

Mr.  A.«'TTRROOK,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  Lhey  had  examined  and  found  truly  enrolled  bill  of 
the  following  title,  when  the  Sjjeaker  signed  the  same: 

II.  11.  T.'iWi  An  act  providing  for  the  free  importation  of 
articles  intended  fur  ioreij^ui  buildings  and  exhibitij  at  the 
Panama-Pacific  International  E,\i>ositlou,  and  for  Lhe  protection 
of  foreign  exhibitors. 

LEAVE  or   AHSENCE. 

Mr.  CArtEB,  by  unanimous  con.sent,  wa.5  graute<l  leave  of 
abs<«nce  for  30  days,  on  account  of  service  on  the  Joint  Com- 
ujissiun  to  Investigate  Indian  Affairs. 

RECESS. 

Mr.  PIIEI...\X.  Mr.  Speaker,  I  move  that  the  House  do  recess 
until  8  o'clock  to-night. 

The  motiou  was  agreed  to;  accordingly  (at  6  o'clock  and  30 
minutes  p.  m. )  the  House  stood  in  reces8  until  8  o'clock,  p.  m. 


EVENING  SESSION. 
At  the  expiration  of  the  recess  the  House  resumed  its  sessiou. 

CCBBtWCT. 

Mr.  BULKLEY.  Mr.  Speaker,  I  move  that  the  House  resolve 
Itself  Into  the  Coiumittoe  of  the  Whole  House  on  the  state  of 
(he  Union  for  the  further  consideration  of  the  currency  bill, 
H.  R.  7837. 

The  motion  was  agreetl  to. 

Accordingly  the  House  resolved  lt.self  Ihto  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  further  consider- 
ation of  the  bill  (H.  R.  7837)  to  provide  for  the  establishment 
of  Fedenil  reser\'e  banks,  for  furnishing  an  elastic  currency, 
affording  means  of  redlscountlng  commercial  pai)er,  and  to 
establish  a  more  effective  supervision  of  banking  in  the  United 
States,  and  for  other  purposes,  with  Mr.  Garner  in  the  chair. 

Mr.  BULKLEY.  I  yield  10  minutes  to  the  gentleman  from 
Conne<-tlcut  [Mr.  Kennedy]. 

Mr.  I\ENNEI)Y  of  Connecticut.  Mr.  Chairman,  within  the  lim- 
ited time  at  my  disposal  I  can  only  consider  a  few  of  the  sec- 
tions of  the  banking  and  currencj*  bill.  So  much  has  been  sjiid 
by  tlie  gentlemen  who  have  already  spoken  on  the  bill  that  it 
leaves  vcrj-  little  unsaid.  I  will  try  to  put  what  I  have  to  say 
In  as  few  words  as  possible  In  the  hope  that  I  may  add  a  little 
to  the  many  brilliant  arguments  that  have  been  made  on  this 
bill.  I  am  in  favor  of  the  bill  now  before  the  House,  because 
I  believe  a  change  in  the  currency  system  of  the  country  Is  ab- 
solutely nece.>'«ii  ry,  and  the  change  should  be  made  at  this  ses- 
sion. It  Is  claimed  the  President  is  taking  a  keen  Interest  in 
currency  refonn;  he  Is  criticized  by  some  for  his  activity,  but 
we  mu.«t  all  admit  he  Is  free  from  corporate  influences  or  the 
influence  of  the  moneyetl  interests  of  the  country,  a  man  who  is 
known  to  all  the  people  as  being  absolutely  fearless,  working 
for  the  interests  of  the  whole  country. 

I  represent  one  of  the  large  manufacturing  and  agricultural 
districts  in  Connecticut,  and  I  believe  that  this  bill  will  meet 
the  needs  of  the  manufacturers,  bu.siness  men,  farmers,  and  the 
laboring  men.  Financial  experts  have  been  puzzled  for  many 
years  trjing  to  suggest  a  refonn,  and  have  itresented  several 
bills  that  in  their  Judgment  are  most  needed  in  our  banking  and 
currem-y  laws.  All  of  them  failed.  But  there  is  no  question 
that  the  present  bill  will  meet  the  requirements.  If  it  is  passed 
by  this  Congress,  there  will  be  no  financial  panics,  because  all 
the  people  will  nx^elve  benefits  under  the  new  system  and  will 
have  confidence  in  it;  and,  further,  be<Muse  It  will  be  next  to 
impossible  to  create  any  artificial  stringency  by  manipulation 
of  the  money  nwrket.  From  my  study  of  the  bill  the  most  Im- 
jwrtant  things — lhe  Interest  rates,  the  volume  of  currency,  and 
extensions  ojf  credit — will  all  be  controlled  in  the  interests  of 


the  public  by  a  Government  board.  There  will  be  no  ground 
for  the  fear  and  <lisiriist  whi«h  usually  brings  on  pjinics.  be- 
cause everybody  will  know  there  is  enough  money  lo  go  ari»und 
and  that  enough  credit  will  always  be  available  to  meet  all 
legitimate  neetls. 

Of  all  the  public  questions  now  l>efore  the  peo|)le  it  Is  prob- 
able the  average  man  or  woman  knows  least  attout  the  financial 
question.  So  it  is  with  you  and  with  me  and  with  "Jli  out  of 
ever}'  lUO  pet>ple  you  may  meet  uiwn  the  street.s.  But  that  is 
only  another  reason  why  the  ctiuntry  should  l»e  educated  to 
know  gcKxl  curreiK-y  le:;islation  fr«»ui  bad  currency  legislation. 
Some  oltje<tions  have  been  made  that  the  present  bill  gives 
too  much  power  to  one  man.  and  that  we  may  some  day  have  a 
man  iu  the  White  House  wlio  is  not  as  honest  as  ihe  prtn«ent  oc- 
cup:tnt.aud  tliat  he  may  ap[»>int  members  of  tin'  IxMinl  in  favor 
of  the  bankers  and  against  the  i>eoi>le.  The  answer  to  this  ol>- 
jection  is  tlie  President  appoints  the  members  of  the  tH)ard.  but 
the  Senate  mu.st  ajiprove  of  said  apitoiutments.  Tlie  people  i-aa 
trust  the  President 

Under  this  bill  the  working  man  will  always  get  his  pay  In 
Government  cun-ency  as  gooti  as  gold  and  he  will  not  be  asked 
to  accept  clearing-house  checks  or  other  credit  substitutes  Imv 
cause  all  employers  will  always  be  able  to  get  the  currency 
whl«'h  their  business  justifies. 

The^small  business  man  will  be  able  to  borrow  at  a  lower  rate 
and  to  secure  more  adequate  accommodation,  because  the  banks 
will  feel  more  free  to  invest  in  the  commercial  paper  of  local 
communitleR,  knowing  that  they  can  immedintely  realize  on 
this  paper  by  reilis<x>nnting  it.  whenever  they  need  to  do  so. 
The  small  iianker  will  be  able  to  do  business  directly  with  the 
Federal  reserve  tKiiik,  where  he  will  have  the  sjime  facilities 
as  the  big  bank.  He  will  be  freed  from  his  dei)emlency  ui»on 
the  big  banks  and  t>e  able  to  serve  his  customers  according  to  his 
own  judgment,  subject  only  to  reastmable  suiiervislon  by  the 
Government  board.  It  will  give  to  the  small  hinkeni  tbe  sjime 
security  it  gives  to  tlie  small  business  men.  and  must  fend  to 
stimulate  comi>etitioo  iu  commerce  and  industry,  and  this  com- 
I^etltion  in  time  can  not  fall  to  give  lower  prices  to  the  con- 
sumer and  more  emidoyuient  to  the  producer. 

In  fact  there  are  several  good  fesitures  In  this  bill  that  apfteal 
to  me,  but  time  does  not  i)ermit  nie  to  ennuHTare  all  of  them. 
Some  of  those  that  liave  struck  me  most  forcibly  are  the  ac- 
tions forbidding  any  bank  examiner  from  accepting  a  gratuity. 
Also  the  prohibition  against  an  officer  or  dirwtor  of  a  bank 
receiving  any  benefits  dire<*tly  or  indirectly,  or  any  fee  of  any 
kind  in  conne<?tion  with  loans. 

Mr.  McKP:NZIE.     Will  the  gentleman  yield? 

Mr.  KENNEDY  of  Connecticut.  I  can  not;  I  have  i»ot  the 
time.  This  is  a  greiit  prote<.-tlon  not  only  to  the  bank  but  also 
to  the  public.  It  prohibits  directors  from  making  money  on 
loans  that  they  will  later  have  to  r>ass  uinm  aud  whi<-h  would 
nec-essjirily  influence  their  judgment  In  favor  of  the  pei-son 
requesting  the  loan.  he  bill  will  operate  to  extend  a  bank's 
reserves,  and  will  prevent  the  throwing  of  8e<-urllies  uikhi  the 
market  to  maintain  credit.  It  can  not  cause  inflation  of  the 
currency.  Reserve  monc/  wlil  be  held  to  -ork  anu  tie  btmker 
«»n  lend  It  over  and  over  again.  I'nder  our  present  cnn«n<y 
laws  it  is  im{K>sHlble  for  the  banks  to  do  all  the  business  'hat 
they  will  be  able  to  do  under  the  proposed  change. 

I  have  l>een  informetl  the  Secretary  of  the  Tie.-isu.v  has  l>fen 
receiving  hundreds  of  letters  a  day  for  the  past  month  ftom 
all  sections  of  the  cx^untry  and  from  all  clashes  of  peojile.  m;:nu- 
facturcrs,  farmers,  merchants,  miners,  some  bankers,  and  \iri\c- 
tlcally  all  of  them  are  in  favor  of  currency  legislation  as  em- 
bodied in  this  bill.  All  of  these  letters  have  expre-sed  general 
approval  of  the  many  features  of  the  bill,  especially  t.  at  part 
relating  to  Government  control.  Control  must  be  idaced  some- 
where, and  the  gretil  majority  of  these  letters  say  that  It  Is  far 
preferable  to  have  this  control  iu  the  hands  of  Governnsent 
officials  rather  than  in  the  hands  of  private  |«trtles.  The  only 
objections  we  hear  are  those  of  a  few 'of  the  big  bankers  who 
are  directly  affected  by  the  bill.  Tliese  men  have  always  been 
in  control  of  the  flunuces  of  the  country  and  naturally  object 
to  losing  such  a  marvelously  „'K)d  thing. 

Another  good  feature  of  tho  bill,  especially  to  agricultural 
communities,  is  the  provision  made  In  the  savings  department 
of  bauk.s  for  loans  on  Improved  farming  lands.  This  Is  a  brand- 
new  thing  for  national  banks,  'ind  It  will  tend  to  keep  the  [>ef»- 
ple's  money  in  the  places  where  it  is  owned  and  not  concent nitc 
so  much  of  it  in  one  place,  while  it  prohibits  the  loaning  of  b.-mk 
deix)slts  for  purpo.«es  of  speculation  in  stocks  and  bonds.  But 
the  best  feature  of  all  is  the  governmental  control  of  the 
national  banking  system. 

An  understanding  of  the  nature  of  money  and  banking  is 
necessary  to  a  full  comprehension  of  this  big  question.     Money 
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-.  nnd  inon«7  N  tho  measure  of  value.     That  Is  one  of 
ef  funrtionH.     Money  uiiiy  also  be  a  uietliuni  of  exchange, 
lat  is  ancther  ini|>«>rt.int   function,  but   In  must   tnmsac- 
uouey  is  not  ntpil.  for  more  than  ulnc-teuths  of  the  busl- 
f  the  ?f>Mntry  Is  done  by  exchnnge  of  prt»iKTty  without  the 
money   In  any  other  way   than  as  a   nie-.isure  of  value. 
H  accoinpliHbed   by   means  of  cretlit  and   the  banks  and 
ijr  hou.'-os.     Knnkiu?  is  not  denlluR  in  money,   as  is  sup- 
by  uiiiiiy  i>oople.  but  it  is  de-alinjc  in  debts.     A  oomnierclal 
H  at  one  and  the  .'■ame  time  a  manufactory  of  creilit  and 
for  the  transfer  of  Uie-«\vuership  of  proiwrty  without 
of  money. 

question  of  cre<Uts  naturally   lends  to  panics  and   the 

of  lurnics.     (ireat  effort  was  made  to  minimise  the  Im- 

of  the  recent  imulc  by  saying  It  was   '  only  a  bankers* 

It    Is   uiinecesrary    to   consider   the    many    causes   as- 

for   the   (Miuic.     The  assertion   that   It    was  a    bankers* 

coupled  with  the  conduit  of  the  Republicans  In  power 

time,  in  an  adinissioii  ..f  the  weakness  and  unreliability 

pres<>nt   banking;  and  currency  system,   for   which  that 

Is  responsible.     In  the  mlilst  of  the  panic  the  long  session 

8i.xtieth  Congress  convenwl.     The  party  in  power  was 

unprei>are<l  to  meet  the  situation,  so  It   pre8ont»^l   the 

ift   Vreeland  Aldrich   bill,   and   resmrtetl  to  the  worn-out 

ent    of    a    ctmnnissiou.    to    which    the    whole    subject    of 

g  and  currency  reform  was  referred.     The  iKinic  of  19<>7 

t  nri.se  from  any  fear  that  saving.**  banks  were  unsound. 

the  fear  that  bankers  had  tiiat  banks  might  t>e  un- 
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brings  us  to  (he  nec«M?sity  for  nb»<»lute  confidence  in  the 
y  laws.     The  |H»wer  to  manufacture  cretlit  exfilains  the 
ly  lm|>osKlble  fact  that  the  banks  of  the  ct>uutry  have 
leiHi-sit  right  now  more  than  $i;J.(W>lM)00.<>n«),  which  is  more 
oiH-  times  as  many  dollars  as  the  country  has  altogether. 
thirteen  times  greater  than  tlie  number  of  dollars  actually 
the  banks  in  their  vaults.     It  is  clear  that   these  de- 
are    not    made    up   of   dollars,    but    of   promises    to    |»ay 
These  promiatM  of  the  bsinks  arc  evidence*!  by  entries 

iKMtkS. 

pass  book  is  a  certificate  of  deposit.    These  bank  promises 
asfei-able    by    che«-k.    and    it    is    by    transferring    these 
:^s  from  one  to  another  by  checks  iu  |»ayment  of  bills 
»e  great  bulk  of  the  business  of  the  country  Is  done,  and 
ivithout   the   use   of   money.     The   banks   issue  promises 
money  on  demand,  and  the  holders  of  the  prou)i-<>  ■  iieck 
the   promises    iu   settlement   of  bills.      Thest»  »  lu>«  ks   in 
(jases  are  depoeiteil  iu  the  bank.     In  a  city  like  Washington 
YorL  each  l>auk   receives  for  deposit   many  checks  on 
banks.     'ITiese  clieiks  are  cleared   through   the  clearing 
daily.    There  euch  bank  trades  the  check  it  holds  against 
(her  banks  for  the  cheiks  they   bold  against   it.  nnd  the 
K"e   l)etween    the   sum    total    in   ei.ch   case    is    settled    iu 
Iu  other  words,   it  Is  a  matter  of  Unikkceplug.     The 
are  drawn  against  creillt  at  the  bank  to  pay  for  goiMls 
Ices,  and   the  checks  are  [taid  by  an  exchange  of  the 
by  the  bankers  at  the  clearing  house, 
ill  other   word.s.   the  Itaukers  say   to  each  other:  "You 
the  cht*cks  you  have  on  me  aud   I   will  give  you  the 
I   have  ou  you,  and  we  will   pay  the  tlifference  either 
money.'*     It  is  nothing  more  than  an  extension  of  the 
settling  bills  l>etween  uien.'hant»  who  present  each  other 
ills  at  the  end  i>f  the  month  and  chtvk  one  bill  against 
o4lier.  uud  iiay  the  diffcifiKc  in  money.     The  same  thing 
t>e  aci*tMupiishtil  by  thi    mercliants  riving  chei-ks  to  each 
and  alluwim;  the  bankers  to  exchange  tlie  checks  InHweeu 
•Ives.     It  is  an  excliange  of  pro|>erty  without  the  use  of 
Iu  either   "ose. 
ijfldenc;.'  therefor  -  an  important  part  in  any  currency 

I.  but  ctKifldeiu  .•  ,^  iiot  everything.  In  the  recent  cam- 
Mr.  Taft  said:  "  (.'ontldeui'*  is  everythlDg.'*  But  that  is 
tion.  It  is  all  too  well  known  that  confidence  may  be 
ced.  and  when  it  is  mi.si»laceti  it  is  a  bud  investment, 
oiajr  alao  be  a  lack  of  couAdeoce  without  reasoa,  and 
hat  is  the  case  it  Is  a  very  bad  investment.  An  unreason- 
ick  of  confldeQce  leads  to  panic,  aud  a  Justifiable  lack  of 
coaSdkoce  adds  to  the  i>anic  the  additional  hardships  and  suffer- 
Itkfs  t  lat  flow  from  an  abuse  of  cn.'dit.  The  panic  falls  on  all 
alike,  the  innocent  as  well  as  the  suilty,  the  thrifty  and  the 
unthr  fty. 

Tb«  CHAIRMAX.     The  tUue  of  the  gentienmn  has  expired. 
Mr   (tIA8S.     1  yield  to  the  getitleuuin  five  minutes  more. 
Mr  KPiNNKI>Y  of  Couoecticut.     I'mler  the  pro^ioaeii  new  sys- 
tem Ionics  will  be  lmi>os.Hible.  bec.iuse  iianics  are  based  upon 
nuan<  ial  fear,  aud  the  (Mr  itself  is  based  u|Km  the  Idea  that 
those  entitled  tu  it  oMlj  not  be  able  to  get  money  when  they 
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want  It.  I'lider  this  bill,  as  I  understand  If.  anybody  actually 
entitled  to  It  can  get  currency,  and  then*fore  no  man  with  a 
dei»o8lt  in  bank  need  Im>  afraid  that  the  bank  can  not  furnish 
currency  If  it  Is  homt«tly  ami  ettkiently  conducted.  This  will 
in  turn  prevent  runs  on  banks  and  In  pn'venting  panics  will  also 
prevent  unfjiir  and  undue  «-ontraction^f  cre»lits  with  its  conse- 
quent paralyzing  effect  on  business  ainl  on  tlie  productive  en- 
ergies of  the  Nation.  Business  enten»ri»es  will  have  a  stability 
unknown  in  the  past  history  of  the  Uuitetl  States.  Men  will  not 
be  thrown  out  of  employment  wholes;ile  throughout  the  country 
by  the  fright  of  finauii.il  .lud  commen^"lal  panic,  but  finance  aii<l 
commerce  will  becom.-  shady.  Men  will  l»e  r«»gularly  and  sys- 
tematlcally  employttl.  .Men  will  not  be  ruine»l  by  violent  and 
abrupt  changes  of  values.  Ilundretls  of  thousands  of  men  will 
not  suddenly  be  thrown  out  of  em|iloyment  during  these  national 
waves  of  depression.  There  will  be  no  natioiuil  waves  of  de- 
pression nor  undue  feverish  buoyancy.  The  cons«^|iience  wl!l  l»e 
that  the  national  energies  of  our  people  will  be  emi)loycd  uik)U  a 
firm  basis  that  will  l>e  continuous. 

One  of  the  fiindanient.Ml  changes  proposetl  under  this  bill  Is 
the  establishment  of  the  12  re^^erve  banks.  The  duties  of  these 
reserve  banks  will  be  to  receive  all  capital  subscribe*!  I  y  mem- 
l)er  banks.  This  would  amount  to  not  less  than  $100.<KKMiOO. 
.\fter  the  banks  are  starte«l  they  will  hold  $100,000.0(10  of  re- 
serves furnisheil  by  the  national  banks  of  the  -ountry  and  after 
14  months  up  to  f4lR>.(KJ(MK«>  of  reserves.  These  reserve  banks 
will  also  handle  the  current  funds  of  the  I'nited  States,  nmttunt- 
ing  to  from  $l.'iO.()(MMiOO  to  r.i tO.(M m t.OOO.  thus  making  a  total  of 
about  $7m>.<M«>.000  to  back  the  new  system. 

The  advantages  to  the  lutnks  of  the  country  are  so  de<'ided  I 
can  not  conceive  of  any  thoughtful  bank  not  taking  advantage 
of  the  op|»ortunlty.  The  advantage  to  our  onllnary  business 
man.  as  I  have  iMiinteil  out  before,  is  very  much  greater  than 
that  to  the  bank,  l»ecause  It  enables  the  man  who  Is  entitled  to 
cretlit  tt>  obtain  cretlit  and  will  prevent  a  shrinkage  of  his  as- 
sets by  i>erUitls  of  financial  stringency.  It  will  also  prevent  his 
l)eing  foreetl  Into  liquidation  unjustly  at  times  when  he  can  not 
re.-ilize  a  fair  value  on  his  assets. 

.V  few  of  the  big  banks  of  New  York  have  felt  Inclined  to 
Insist  that  they  should  have  the  right  to  control  the  new  syctem. 
because  they  think  they  understand  the  banking  business  better 
than  other  men.  When  the  Interstate  Commerce  rommission 
was  establishetl  the  rallrojuls  were  urgent  in  demanding  repre- 
sentation u|H»n  the  commission  Uvaiise  it  vitally  affecteil  them, 
but  it  would  have  been  Just  as  al»surd  to  give  the  railroads  con- 
trol of  a  governing  commission  whose  duty  It  is  to  require  th«? 
niilroads  to  deal  Justly  with  the  iteople  of  the  United  States  as 
it  would  be  to  give  the  Unnks  control  of  the  currency  8y.steiu 
of  the  country.  Who  will  claim  to-<lay  that  the  railrojids 
should  l»e  reitresented  ou  the  Interstate  Coiuiuerce  Commission? 

Other  great  atlvantages  to  the  banks  under  the  proposed  new 
system  is  that  it  will  inobiliKe  their  own  reserves  and  |)ermlc 
the  surplus  rt^s«>rves  of  one  bank  to  Ik>  made  available  for  use  by 
other  banks  by  l»eing  |iut  In  a  common  funtl  available  for  re- 
disl^>uuts  for  the  acct>mm(Hlation  of  l>anks  nee«llug  such  assist- 
ance. It  will  prevent  a  bank  from  lK>iug  suddenly  embar- 
ras.Mtl  by  a  run  u|M>n  the  bank.  :is  such  a  luink  would  be  able 
iinimMliately  not  only  to  use  its  own  reserves  but  would  also 
be  able  to  tliscount  a  large  volume  of  Us  as.«iets  In  the  form  of 
commercial  [Mi|ter  aud  thus  meet  any  sudden  demand.  In  addi- 
tion It  could  negtttiate  other  loans  by  ix^rmission  of  the  CJov- 
ernnient  iMuird.  su  that  a  souihI  bank  tould  meet  any  unex- 
l»ectetl  demand  in  the  form  of  a  run  or  extraordinary  financial 
pressure. 

One  of  the  great  reasons,  and  an  unan.<:werable  one  to  my 
miiMl.  for  a  change  in  our  currency  system  ami  in  favor  of  the 
l»resent  bill  is  the  undoubtetl  existence  of  a  .Money  Trust  s«>iue- 
times  cnlleti  a  '*  credit  trust.*'  There  is  no  question  that  a 
Money  Trust  does  exist  In  this  country.  No  matter  under  what 
name  It  passes,  I  l>elie\e  there  Is  sucl.  a  eoinbination  or  ci»n- 
centratiou  of  cretlit   in  the  rnitetl  Stui>  '  <y.  aiul  this  bill 

will  do  more  than  any  .»ther  thing  ever  ..;.t^...|  ted  by  any  Con- 
gress lu  the  history  of  the  United  States  to  strangle  the  Money 
Trust  monster.  The  gn>at  opi<ositlon  to  currency  legislation 
has  i-oiue  from  the  terrific  i>uwer  of  this  Money  Tru.st  which  has 
iMHMi  exertetl  to  its  utmost  to  chtvk  any  legislation  at  the  outset. 
To  the  thinking  man.  the  very  fact  that  these  people  strenuously 
object  to  this  bill  or  in  fad  to  any  kind  of  currency  legislation 
that  will  take  the  control  from  their  '  'Is  suthcient  to 
class  It  as  the  most  dt^sinible  piece  of  !•  _  ~  ..n  that  ci>uld  t>e 
enacted.  Anybotly  who  has  stiKlietl  the  rei»orts  of  the  recent 
Investigiitiou  by  a  IIoust>  coitmittee  regarding  the  concentratioit 
or  control  of  money  ami  cretlit  must  come  to  the  same  con- 
clusittn,  tliat  there  Is  a  mon«>y  trust  or  credit  trust,  and  that 
we  must  control  it  or  it  will  control  us. 


1913. 


COXGRESSIONAL  EECORD— HOUSE. 


4931 


To  prove  this  statement  I  quote  below  from  the  findlo^  of 
this  ctinimltteer  *  '' 

Thf  ronc<>ntratioa  of  control  of  nionry  and  credit  has  boon  effectciJ 
n^  f<ii|iitvw  : 

F'irst.  Throiicti  « onto! I<la tion  of  comf^etltlve  Imnks  and  tnist  com- 
pauii'8.   whicli  latiuos  io  turn  have  rtjcently  l>e«n  brou^bt  untler 

i»yni|»nfh«»tir   II  ''nt. 

Secmd.  Tbruufe-b  tbe  narar  pcwprfnl  lnt«r«sta  l»e«Mnlne  Inire  atook- 
lioldf-rs  In  «vimpf titivp  lianks  and  trust  compHniea.  Tbia  la  (be  simpleat 
way  of  cr(]uirin<  ctintrol,  bnt  ainre  it  requires  the  Iar;ri'st  Investment  of 
mpltnl.  It  fs  the  Inst  ns*^.  althotich  recent  Invstm^Mts  In  that  direc- 
tion for  tbat  appanMit  purpose  amount  to  tena  of  mllliona  of  dollara  in 
prraent   niarkot   v.il  us. 

Third.  Tbrouch  ihe  confederation  of  poaaihly  compctllive  l)aaks  and 
triurt  romptintf^  by   menns  of  the  system  of  Intcrlocklni:  dir<*<^omte«. 

Fourth.  Throiish  the  Influence  w'lirh  the  more  powerfnl  banking 
Iiou.sea,  ti&aka.  and  trust  cooip«nle«  have  at^ured  in  ttie  inanaKement 
of  insurantre  c3toparile<(.  railroads,  producing  and  tradinc  corporations, 
and  pnhlic  ntlllty  ■'orporatlona.  by  means  of  stock  holdlnps.  votlns: 
trust*,  (larni  acency  contracts,  or  representation  upon  their  boards  of 
directors,  or  tbron^h  aupplyinc  the  money  re«)uirenicnts  of  railway. 
Industrial,  and  pn!>llc  utilities  corporations  nnd  th<  icby  beiUK  enabled 
to  participnte  In  the  determination  of  their  financial  and  business 
pollcleti. 

Fifth.  Throujrh  p.trtnership  or  jolnt-acconnt  arranperoenta  between  a 
few  of  the  b-ailine  liankiuK  houHcs.  bank.s.  and  trust  cuui|>anies  in  the 
purchase  of  «eoirlt>  lsstie<i  of  the  preat  Intervtate  corporations,  accom- 
panied by  nnderstandlne  of  recent  eiT»wth  sometimes  called  "  lianking 
ethici " — which  baie  had  the  effect  of  effectually  d*»stroyinK  competi- 
tion between  such  bankine  bouses  and  trust  companies  in  the  struggle 
for  business  or  in  tte  purchase  and  sale  of  large  issues  of  secur1tl<^ 

The  powerful  grip  of  these  gentlemen  Is  still  u|K>n  the  throttle 
that  controls  the  wheels  of  credit,  and  ui>on  their  sigual  those 
wheels  will  turn  ct  stop.  So,  I  say,  if  we  do  not  act  now,  after 
awhile  It  may  be  too  late. 

In  the  words  of  the  committee: 

Far  rooie  dangernua  than  all  that  has  happened  to  as  in  the  past 
In  the  way  of  renioving  conip<tition  In  Industry  is  fl»e  control  of  credit 
throurh  the  domination  of  this  Money  Tnist  over  our  bunks  and  In- 
dustries. It  means  that  there  can  be  no  hope  of  competition  and  no 
new  venturcB  that  ix>uld  live  against  existing  combiuationa  without 
the  consent  of  the  trust  that  dotninates  ttio  sources  of  credit.  A. 
bankinc  house  that  lias  onranized  a  creat  Indnstrlnl  or  railway  com- 
btnattoD  or  that  haa  offered  Its  securities  to  the  pnblic  ta  represented 
on  the  beard  of  directors  and  acts  as  its  fiscal  agent  thereby  asaumea 
a  certain  minrdianship  over  tliat  corporation.  In  the  ratio  in  which 
that  corporation  succeeds  or  falls  the  prestiee  of  the  bnnking  house 
and  Its  capacity  for  absorbinz  nnd  distributing  future  Issues  of  se- 
curities is  atfet^led.  If  competition  la  tbre«t<>ned  it  I*  manifestly  the 
duty  of  the  bankers  from  their  point  of  view  of  the  protection  of  the 
stockholders,  as  distinguished  from  the  «fandt>olnt  of  the  public  to 
prevent  It  If  r>ossih!e.  If  they  contri>l  tlie  sources  of  credit  they  can 
lurnisb  such  protect l<>n.  It  Is  this  element  in  the  situation  that  unless 
check.^il  Is  likely  to  do  m«.re  to  picvent  the  restoraftn  of  competition 
than  alt  other  conditions  combined.  This  great  power  atandine  t)e- 
tween  the  trusts  and  the  economic  forces  of  competition  is  the  factor 
most  to  be  dreaded  and  guarded  against  by  all  the  people. 

liPt  me  say  here  that  every  time  curivncy  legislation  has 
been  proiwsed  In  this  House  or  the  Senate  there  has  always 
been  opitosition  to  it.  Kvery  time  an  administration  under- 
took to  change  the  financial  syKtem  of  the  country  it  has  l)een 
opi>os«>d.  In  !>><».'{.  when  the  national  banking  system  was 
establisbetl,  some  of  the  very  same  arguments  that  are  used 
against  this  bill  to-day  were  used,  ami  that  bill  pas»»d  the 
Senate  by  only  two  majority,  23  to  21.  They  said  then  that 
there  was  lack  of  confidence.  They  said  then  that  the  State 
banks  would  not  go  into  the  national  banking  system.  But 
(hey  did.  You  s.  y  now  that  the  national  banks  will  not 
conie  Into  this  re«.rve.  They  certainly  will,  t)ecau8e  it  will  be 
to  their  advantage  to  come  In. 

In  conclusbm.  we  must  keep  In  rhind  the  borrowers  as  well 
as  the  hauliers  in  relation  to  this  bill.  Are  tlie  bankers  who 
object  to  this  bill  objecting  In  the  Interest  of  Uie  pt?opIe,  or 
dties  the  ol> lection  come  from  a  selfish  standpoint?  We  want 
the  bankers  to  come  In  under  the  provisions  of  this  bill.  Let 
them  give  it  a  fair  tri:>l  and  If  there  are  any  defects  discov- 
ered they  can  be  amemled.  The  Banking  and  Currency  Com- 
mittee and  Members  of  this  House  Iwive  glv(>n  a  great  deal  of 
time  to  the  preparation  and  discussion  of  this  bill.  It  is  going 
to  f»asB.  nnd  after  it  has  become  a  law  there  csin  be  no  question 
but  the  bill  Is  In  the  interest  of  the  whole  people.     [Applause. J 

Mr.  HAYES.  I  now  yield  10  minutes  to  my  colleague,  the 
gentletnsn  from  California   fMr.  Kf.xtI. 

Mr.  KENT.  Mr.  Chairman.  I  shall  take  bnt  n  few  moments 
of  the  time  of  the  House  to  state  some  views  I  have  concerning 
currency  and  bnnking  matters  as  affet^etl  by  this  bill. 

I  would  respectfully  submit  that  all  laws,  that  all  govern- 
ments, that  all  forms  of  restraint  offer  but  a  choice  of  evils.   - 

There  Is  nothing  humanly  perfect  but  human  perfection.  In 
the  ct»mfng  days  of  our  angelhood  perfectness.  to  which  we  look 
forward  with  apprehenpion.  we  shall  be  fit  to  live  without  law, 
while  mortal  tm«n  In  millennial  times  will  be  snblimated  an- 
archists, living  where  there  are  no  legal  Imperfections,  because 
there  will  be  no  law. 

It  Is  In  view  of  this  basic  theory  that  I  find  little  patience  for 
those  who  are  looking  for  flyspecks  in  this  bill  and  are  over- 


looking the  great  evils  which  I  feel  sure  it  will  largely  amcMo- 
rate. 

Our  pre'^nt  current^  system  Is  a  crazy  quilt  of  mutnal  and 
reclprocnl  prof.Tnities — gold,  silver  at  a  falw  ratio,  gold  certlfl- 
cfltes.  silver  certiflcntes  cnlling  for  5<">  cents  on  the  dollar.  Treas- 
ury certificates  retb^emable  In  coin,  a  few  outstanding  "blood- 
stained" and  pensioned  greenbacks,  and.  finally,  bank  not«*s, 
which,  being  bnsetl  on  Government  l>on<l?».  remind  one  of  the 
etruc^rle  of  the  bankrupt  to  live  on  the  Interest  of  his  debts. 

As  herdsman  over  this  nggrttration  of  sheep,  coats,  jack  rnh- 
blts,  white  mice,  and  fleas  stands  p:itient  T'ncie  Sam,  saying. 
"  You  are  all  equal  in  value  bec:inse  I  jwy  so."  Even  the  fiat  of 
90.000.<)(K)  people  comes  huskily  In  such  a  declaration. 

We  have  justly  complained  of  the  trusts  and  combinations  of 
the  powerful  and  the  greedy,  and  have  seen  In  the  ever-increasing 
Inequality  of  distribution  of  our  country's  wealth  a  nienace  and 
a  curse.  Our  currency  system  has  not  only  aldt^l  the  evil 
tendency,  but  the  dls=proportloruite  dis'rlbutlon  of  curreucy  lias 
been  much  worse  than  the  distribution  of  wealth,  and  the 
Aldrich  bill  would,  in  my  hnnible  opinion,  have  l)een  the  key- 
stone of  this  arch  of  centralization. 

All  streams  of  currency  empty  info  Wall  Street,  to  be  usetl 
by  the  gamblers,  promoters,  and  looters,  as  well  as  honest  build- 
ers, and  the  streets  of  other  great  cities  that  indulge  in  Wall 
Street  games  are  but  extensions  of  Wall  Street. 

The  western  farmer,  the  southern  planter,  the  mlljer,  the 
miner,  the  lumberman,  and  many  another  possessing  wealth — real 
wealth  in  terms  of  necessaries  of  life — are  forced  to  look  to  Wall 
Street  for  money,  for  their  own  money,  to  finance  their  ex- 
changes, and  If  It  Is  convenient  to  the  stock  gamblers  of  Wall 
Street  or  the  wheat  gamblers  of  La  Salle  Street  they  |ot  their 
money — otherwise  not. 

How  this  centralized  power  ha*i  t>een  p.!*ed  not  only  to  deprive 
the  Indigent  of  opportunity,  but  those  possessing  real  wealth  of 
realizing  on  that  wealth  of  food  and  goods  of  which  they  are 
poRseswHl.  was  eloquently  demonstrated  In  ir07. 

Under  our  present  system  we  can  not  get  currency  when  we 
need  it.  We  can  not  have  It  where  we  uetnl  it.  Abundant  har- 
vests mean  dearth  and  slack  tim<»  me:in  redundancy. 

Our  great  banking  system  can  not  be  shattered;  It  must  be 
conserved,  helped,  and  encouraged.  But  Wall  .Stn^^t  should  not 
l>e  our  banking  system.  Our  banking  sj-stem  must  be  contrt)lled 
by  law  and  the  law  must  be  construed  and  enforced  by  men, 
and  these  men  must  be  guided  by  a  sense  of  public  welfare  and 
not  by  the  sole  Impulse  of  private  profit. 

I  have  no  patience  with  the  talk  of  Federal  despotism — no 
stich  thing  can  exist.  Shall  we  forever  prefer  a  resil  Morgan- 
Rockefeller- Wall  Street  despotism  to  a  bogy  man— a  hypothet- 
ical. Imaginary  traitor?  • 

Institutions  are  not  automatic.  Men  must  operate  them.  We 
can  not  bl.imo  those  private  Individuals  who.  finding  thenis<>lves 
In  power,  work  under  the  law  to  Increase  that  power;  but  we 
can  alter  the  law  and  we  can  replace  them.  In  this  case,  with 
men  who  would  face  dl!«gr:ice  and  Imprisonment  If  they  .TCted 
In  their  public  capacity  as  the  private  Individual  has  actetl  In 
his  private  capacity. 

In  this  brief  preface  I  wish  to  state  that  I  believe  this  bill  Is 
a  credit  to  Its  framers;  that  It  Is  constructed  on  the  lines  of 
sound  finance;  that  It  Is  free  from  all  taint  of  Irredeemable  flat 
cnizes.  I  believe  it  calls  for  the  exercise  by  our  bankers  of  all 
the  qualities  of  caution  and  care  without  which  any  system 
wonld  go  on  the  rocks. 

Banking — and  by  banking  I  do  not  mean  pawnbroklng  in 
collateral  loans — is  a  great  service  to  society,  an  aid  to  com- 
merce, just  as  railroads  are.  It  Is  not  an  exact  or  a  mathe- 
matical science  except  In  part.  The  human  element  Is  pre- 
dominant and  we  can  not  overlook  It.  For  Illustration,  we  might 
say  that  25  i)er  cent  resembles  chess  and  75  ijer  cent  resembles 
poker— one  calling  for  absolute  mathematical  formulas,  the 
otber  percentage  based  on  a  mixture  of  chance  and  human 
nature. 

W'e  might  well  have  an  automatic  chess  player,  but  no  one 
would  ever  try  to  Invent  a  poker  playing  machine. 

Our  bankers  In  village,  town,  and  city  constitute  an  army, 
expert  In  the  needs  and  the  abilities  of  their  localities.  Under 
proper  control  they  should  be  enabled  to  broaden  their  use- 
fulness. It  Is  my  belief  that  this  bill  will  give  them  an  oppor- 
tunity for  added  usefulness. 

I  do  not  object  to  the  hiandntory  feature,  for  the  bill  will 
prove  a  source  of  profit  to  leglilmate  banking,  and  those  not 
wishing  to  accept  Its  provisions  should  not  claim  the  Fetleral 
brand,  but,  as  we  cowmen  say,  "  should  be  vented  and  re- 
bra  n<led." 

As  to  the  con.stitutlonal  argument  urged  by  the  gentleman 
from  Iowa   [Mr.  Pbouty],  whert^by  he  tried  to  show  that  the 
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IkankMB  would  b«  deprived  of  their  propertj  withoat  proces* 
of  law    that  nnrunietit  i«  finer  Rpiiii  than  n  modem  skirt. 

Bant*  cau  not  claim  the  Fe<Ieriil  good  will  and  the  Federal 

rithotit    couiplyinc  with    Fe<leral    law.     They   can    take 

ttle  <lisbe!t  and  play  in  the  State  yards  If  they  see  fit 

crentor  c^mdition  th««  e.\i*»fen<e  of  the  crejiture? 

lunttt-r  of  coume  this  nH'a.sure  should  be  followed  by  a 

vtlit   '*y»teiu  to  aid  in  agricultural  development  by  the 

fixeil  invefttnient  fimd».  for  thL'  Is  where  such  fiiuda  are 

aud  cau  t>e  Mnfely  appliml.     Specnlativc  boudsi  ought  uot 

I  he  only  ojitlet  for  the  iteople's  Ravlnfa. 

his  is  another  story  aud  one  In  which  current  funds,  the 
ti)  of  exchanxe.  should  not  appear.     [Applause.] 
IATF]S.     Mr.  Chnlrmnn.  I  yield  .TO  uiliuites  to  the  gen- 
from  Oklahoma  [Mr.  Moitii.v.x].     [Applause.] 
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<;LASS.     Mr  Chairman,  the  members  of  the  Banking  and 

y  Committee  of  the  Ilonse  on  this  side  of  the  alale  have 

to  feel  a  iivelj  seose  of  satisfuctioo  over  the  fftct  that. 

ceneral  diwemtittx  of  the  currency  bill  reported  to  the 

»y  the  committee  extendlii;,'  oxor  a   j»«>rl«»d  of  four  days, 
ressiuu    adverse    to    the    luoasiire    soems    to    have    been 
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lAYKS.     I  yield  30  minutes  to  the 

Mr.    IjkNGLET]. 

LANGLET  ad<lrt>s(ied  the  committee, 


n  from  Ken- 
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fesa  to  a  sense  of  personal  gratification  that  my  open- 

P«^h  in  presentiuK  the  bill  to  the  Honae  aeema  to  hare 

t«l  every  obloction   that  might.  In  reaaoo.  be  ofTeretl : 

thii»t  I  may.  with  becoming  modesty,  expreaa  the  Judgnient 

ans;rered  every  adverse  soggeatlon  before  It  was  made 

ulwn  the  floor  of  the  Honse.  except,  i^erbapa,  one  or  two 

nvolving.  I  stispect,  lecal  refinements. 

)er  after  Meml>er  on  the  Ilepubllcan  side  has  come  for- 

tb  this  stand  aud.  declaring  he  hxid  this  or  that  objection 

»1U.  ncvertbeleaa  concluded  that  It  is  so  much  better  than 

exiptJng  aystem  be  would  have  to  vote  for  it  upon  its  final 

We.  of  course,  think  it  Is  so  mui'h  belter  than  the 

s}-stem  that  It  should  pass  the  Houae  with  a  unanim- 

th^t   will    insure   Its   speetly   enactment    Into    law.     There 

o  be  Uttle  serious  objection  to  the  details  of  the  bill. 

lepuMican  frienda  apparently  do  not  object  so  much  to 

(*  bill   provides  as  to  the  manner  of  its  consi«leration. 

an  t>een  a  food  deal  of  criticism  on  this  score,  as  If  we 

>cce4ie<1   In  a  most  anusunl  way  and  adopted  uuprecv- 

meth«Hls. 

gentlemen  who  have  i    "  "^  :.>n  are  abaolataly 

in  their  op|)osition  to  I  have  a  denTce 

for  coUe^giica  who  rcaily  take  that  view,  and  to 

beg  to  repeat  the  asmimnce  that  we  have  not  desl'ed 

a  partisan  matter  of  this  banking  and  currency  bill  in 

re  waae.     But  it  mu.<«t  t>e  rememl>ere«i  that  we  legla- 

and  by  [Mirties  here;  and  I  have  been  unable  to 

how  we  may  ever  ex|)ci't  to  overcome  that  defect  of 

t^ericnn  system.  If  It  be  a  defect. 

has  b^en  compUiint  about  there  not  having  been  heor- 

the  bill.    The  answer  Is  that  the  bill  it.>«lf  is  the  prod- 

extcQsive  hearings  on  the  subject  of  banking  and  cur- 

leform.     As  soon  as  It  became  definitely  known  that  the 

ilrd  Congress  would  be  immediately   charge«I   with  the 

biiily  of  currency  leglalatiun  the  Banking  aud  Currency 

tee  of  the  House  aet  about  getting  information  on  the 

We  had  elaborate  hearings,  as  I  have  already  stated. 

not  only  were  the  bankers  of  the  country  Inviteil  but 

representatives  of  every  national  groap  In  .Vmerica. 

representatives  of  the  trade-uuions.  the  farmers'  unions 

nges.  commercial  boilies.  railroad  employees,  the  manu- 

the  credit  men.  siiecialists  on  the  subject — all  were 

to  testify  and  did  testify. 

the   consideration    of   the   bill    by    the   Committee   on 

auti   Currency,   the  DeuuK^ratic  members  had  confer- 

tlielr  own ;  but  there  was  no  binding  obligation  upon 

to  vote  for  any  provisi(»n  there  agreed  upon. 

weeks    we    carefully    and    diligently    consideretl    every 

of  a  tentative  measure,  discussing  the  alterations  that 

4|eoirable  and   making  changes  that  seemed   to  be  wise. 

all  of  that  period,  as  I  have  preTlously   indicated.   I 

constant  communication  and  contact   with   the  senior 

ican   member  of   the  committee,   assuring   him    that  we 

care  to  make  a  partisan  i.ssue  of  the  pn>blem.     We  felt 

however,  to  (iroceed  in  the  usual  way. 

we  had  agreed  on  the  details  of  the  bill  it  was  taken 

rty  caucus.     Is  that  a  startling  procedure?     Is  there 
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anything  of  an  nnnsual  nature  about  that?  Is  It  8on>ethlns 
so  extraordinary  and  genuinely  unique  as  to  occasion  amaze- 
ment on  the  Itepubiicau  side  of  this  House? 

Mr.  Pr.ATT.     Will  the  geatJaiBau  yield? 

Mr.  GI^SS.     Certainly. 

Mr.  PL.XTT.  I  ask  for  information.  Is  It  usual  to  take  bills 
into  caucus,  discuss  them  there,  and  settle  them  before  they  have 
been  in  general  debate  In  the  House? 

Mr.  CIU\S.»<.  It  l.s  on  the  Ittpublican  siile.  Wlion  the  Repub- 
licans were  in  the  majurity  it  was  uot  only  usual,  but  almost 
invariable. 

Mr.  PLATT.  I  have  been  Infonned  that  there  has  only  t>een 
one  case  on  one  bill. 

Mr.  <'JI...\SS.  I  never  have  known  an  Important  measure  to 
pass  this  House  relating  to  the  currency  or  tariff  that  was  not 
agreed  on  in  ftarty  caucus  or  put  through  under  party  rule. 

Mr.  I*r^\TT.  Was  that  in  caucna  bcfora  coing  la  faneral  de- 
bate In  the  House? 

Mr.  GLASS.  The  Vreeland  ctirroncy  bill  was  put  In  the  Re- 
pnbllcan  cancu*.  and  there  was  no  det>ate  of  any  description  on 
It  In  the  Honse  until  the  day  it  was  passed.  Then  only  four 
hours  of  general  debate  were  allowed  instead  of  four  days, 
which  we  have  given  you.     [Applaaae  on  the  Democratic  side.] 

Mr.  SLOAN.     Will  the  gentleman  yield? 

Mr.  GI^VSS.     Yes. 

Mr.  SLOAN.  As  another  new  Member,  I  would  like  to  nsk 
the  gentloman  if  the  Payne  tariff  bill  was  considered  In  caucus 
by  the  ICei»ul>iican  Party?  I  do  not  know.  I  was  not  here  at 
the  time,  and  I  have  not  been  informed.  I  do  not  mean  the 
committee,  but  I  mean  the  caucus  of  the  Republican  MaaBbars 
of  the  House. 

Mr  <;t..VSS.  I  was  here,  but  I  was  not  In  the  secrets  of  the 
Itt'l>ubli  an  Party.  I  imagine  the  tariff  bill  went  to  caucus; 
but  If  not.  the  Republican  Party  of  the  House  was  then  operat- 
ing uiidrr  rules  and  discipline  that  requirwl  every  Republican 
MemlHT  (•>  (Of  the  mark  or  let  I'ncle  Joe  know  the  reason  why. 
[Appla—e  oo  the  I>eniocmtlc  side.) 

Mr.  fmCENERSON.     Will  the  gentleman  yield? 

Mr.  GI«\SS.     Yes. 

Mr.  8TEENERSON.  Has  the  gentleman  ever  read  the  reso- 
lution that  was  passetl  at  the  Republican  caucus  which  agreed 
to  the  Vreeland  Aldricb  bill? 

Mr.  GI^\SS.  Yes:  I  have  reed  It.  I  hare  It  right  before  me. 
and  I  am  goim;  to  read  it  to  you  presently.  [Applauae  on  the 
Denioi  \<\<'  ] 

Mr  -1  NKUS»>N.  So  have  I.  I  say  the  gentleman  mis- 
represents that  resolution 

Mr.  GLASS.  I  do  not  misrepresent  Jie  resolution,  becanso 
I  hare  not  yet  referred  to  it- 

Mr.  STKKM-IRSON.  The  gentleman  said  we  were  bound  by 
the  action  in  caucna. 

Mr.  (;U\SS.  I  hare  not  said  anything  of  the  kind;  but  I  am 
going  to  my  It.  and  prove  it. 

Mr    STKKNKRSON.     I  defy  the  gentlentan  to  prove  It. 

Mr.  t;i^\SS.     I  will  read  the  n^solutlon. 

Mr.  STEFLVERSOX.  If  the  gentleman  will  permit  roe.  I  will 
read  it 

Mr.  GI^XSS.     <  id. 

Mr.   STKKNKi.  This  Is  the  renolutlon  adopte<l  at  the 

caucus  on  May  5.  1908.  on  the  Vreeland  currency  bill : 

Rr^')hfil.  Th»t  tills  ine4>tlnx  or  anr  adjournment  th^rfot  !•  only  a 
ronfer^n<>>  and  not  a  raarus.  and  ahall  not  liave  lh«  bindini;  eifrct  of  a 
raurua  :  an<l  that  tbOM  who  participate  in  ita  dritberatlona  aluili  ht  ab- 
solutely fre<>  bercaftcr  to  act  in  arrordaace  witb  Ibeir  own  Judgment 
wttb  reference  to  all  matters  conaldered  before  It. 

That  Is  found  on  pafa  0346  of  the  Co.Ncar.saio.'TAL  Rccosn, 
May  14.  lOU^,  first  sfsalM,  Sixtieth  Congress. 

Mr.  (;i..\SS.  And  to  show  Just  how  sineai*  you  were  in  that 
exi»re8.si<>u.  when  Charles  N.  Fowler,  the  Repirt>lican  chairman 
of  the  Banking  and  Currency  Committee,  undertook  to  act  on 
the  resolution  his  head  came  off.  He  was  removed  from  his 
poeition  and  .Mr.  \  rei-land  was  made  chairman  in  his  stead. 
[.\ppiause  on  the  Democratic  side.]  That  is  bow  much  freedom 
there  was. 

Mr.  STEEXERSON.     Here  Is  the  Recobd  l)efore  me. 

Mr.  GLASS.  And  there  I  have  given  you  the  real  transaction 
as  it  occurred.  Mr.  Fowler,  who  lud  been  eight  years  chair- 
man of  the  Banking  and  Currency  Committee,  was  humiliated 
and  decapitated  l>ecause  he  was  simple  enough  to  think  your 
caucus  resolution  meant  what  it  saWI. 

Mr.  STEENKll.«^ON.    Oh.  no:  that  is  not  It;  I  deay  that. 

Mr.  HELGKSK.N.     Will  the  gentleman  yield 

The  CHAIRMAN'.     Does  the  gentleman  yield? 

Mr.  GLASS.     I  did  not  yield,  but  I  will. 

Mr.  HELGESEX.  Assuming  that  the  Republicans  for  long 
years  liave  done  business  along  the  same  line  Democrats  are  now 
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doing  business,  is  it  not  true  the  Democrats  have  complained 
antl  critiilxtMl  that  method  for  the  last  16  years? 

•Mr.  <;L.ASS.  Ye*;  Jon:*  Sharp  Williams  used  to  rush  up 
and  down  this  aisle  nearly  every  day  in  the  session,  exclaiming: 
••  Ileie  is  another  outrage  you  are  about  to  perpetrate,"  and 
that  is  what  you  gentlemen  are  doing  now  when  we  are  pro- 
Itosiug  to  pass  this  bill. 

.Mr.  JOHXSOX  of  Washington.  Will  the  gentleman  yield  for 
a  question? 

.Mr.  (;i^\S.*<.     Oh.  no;  I  want  to  proceed. 

.Mr.  JOHXSOX  of  Washington.  I  Just  wanted  to  ask  if  the 
iN'mocnitic  caucus  was  part  of  the  new  freedom? 

.Mr.  GL.VSS.  Yes;  our  caucus  action  portends  the  new  free- 
dom— a  new  freetioni  signalized  by  an  achievement  that  no  other 
Congress  has  ever  oxceeded.  We  are  going  to  give  you  a  re- 
vision of  the  tariff  ,ind  pass  a  currency  bill  at  a  single  session 
of  Congress.  That  is  new  freedom,  l)oth  industrial  and  finan- 
cial.    |-\pr>l.iuse  on  the  Doniocratlc  side] 

The  gentleman  from  Mlnnes4>ta  [Mr.  Stefneb.son]  talks  about 
this  resolution  of  his  i-arty  "conference"  by  which  nobody  was 
Ikound.  Let  us  see  what  Members  of  his  own  party  thought  of 
th.'it  resolution.  Hear  the  plaint  of  Mr.  Prince,  a  Republican 
member  of  the  Committee  on  Banking  and  Currency  of  the 
Honae.  with  respect  to  this  resolution  that  the  gentleman  has 
rend : 

My  fellow  M<>ml>er8,  put  tbe  yoke  upon  you  if  you  will. 

Free  to  act  as  you  please  I  Y'et  here  was  a  Republican  Member 
comi)laluing  that  the  last  one  of  you  was  about  to  put  on  the 
yoke,  and  the  last  one  of  you  did.  The  gentleman  who  read  the 
resolution  Just  now  went  along  with  the  rest.  [laughter  on 
the  I>emocr!itlc  side.] 

•'Walk  under  the  yoke,"  said  Mr.  Prince;  "under  buck,"  as 

the  expres.«<lon  was  at  the  time  with  respect  to  a  j-oke  of  oxen. 

He  went  on : 

.Now,  the  yoke  mny  l>e  easy  and  tht*  burden  light,  but  I  want  to  say 
lo  yoi  tbat  I  will  not  be  put  under  the  yoke.  I  will  not  assume  the 
burden  and  ko  before  my  ronstituents  and  Miy  tbat  I  am  in  favor  of 
tn.ikesblft  legiolation  :  thJit  I  nm  in  favor,  of  discbar^ing  a  committee  of 
till*  H<.u<se  :  that  I  nm  In  favor  of  overriding  the  wishes  of  the  people; 
thnt   I  am  to  l>e  a  mere  tobacco  sign. 

Was  the  gentleman  from  Minnesota  a  mere  tobacco  sign  on 
that  occasion? 

.Mr.  STEF:xERSON.  The  gentleman  who  made  those  remarks 
remained  In  the  party,  and  was  the  chairman  of  a  committee, 
and  contintied  so  during  that  Congress  and  the  next.  He  was 
not  kickcHl  out  of  the  party. 

Mr.  GI.ASS  I  referred  to  Mr.  Fowler,  who  was  klcke<l  out 
of  the  ch.TlrmanPhlp  of  the  Committee  oti  Banking  and  Currency. 

Mr.  STKKXEKSON.  No.  I  am  talking  about  another  man, 
who  remained  chairman  of  his  committee. 

Mr.  (JL.\SS.  Now.  Mr.  Chairman,  when  I  was  Interrupted 
I  was  trjing  to  Indicate  Just  how  we  bavf  proceeded  with  this 
bill;  and  a  little  further  on  I  desire  to  contrast  our  conduct 
with  that  of  certain  gentlemen  who  have  assailed  us.  I  said 
we  kept  in  constant  communication  with  the  senior  Republican 
member  of  the  Hanking  aud  Currency  Committee,  advl.sing  with 
him  In  gotxl  faith  as  to  the  provisions  of  the  bill  and  asking 
■agpiBtlons  from  him.  We  received  suggestions  from  him  and 
embodied  some  of  them  In  the  bill  that  was  subsequently  re- 
iwrted  here,  after  we  had  considered  It  In  caucus  and  tamed 
some  of  our  own  members.     [Ijiughter  on  the  Republican  side.] 

Mr.  SLOAN.     With  the  yoke?     [Ijuighter.] 

Mr.  (;i„\SS.  Xo.  Hy  convincing  them  of  the  error  of  their 
way.  TTie  bill  was'  adopted  by  a  vote  of  1(>3  ayes  to  9  noes. 
We  then  took  It  to  the  full  Committee  on  Banking  and  Cur- 
rency for  consideration,  and  there  amondments  were  made. 
One  of  the  amendments  offered  by  my  courteous  friend.  Mr. 
Smith  of  .Minnesota,  and  accepted  by  the  Democrats  was  to- 
d:iy  made  the  subject  of  sharp  Republican  criticism  here, 
[laughter  on  the  I>emocratlc  side.] 

That  Is  a  slmi)le  recital  of  the  entire  procedure  upon  which 
we  have  been  t*tt  bitterly  arralgncnl.  The  gentleman  fi^)m  Penn- 
sylvania [Mr.  Moore]  initiated  the  talk  about  the  "gag  rule  of 
the  L)emo<Tatlc  majority."  and  next  the  gentleman  from  Wyo- 
ming (.Mr.  .Mo.ndkll]  i>erformeil.  With  a  mien  of  Injured  Inno- 
cence and  an  unction  that  would  have  made  Dickens  ashamed 
of  Uriah  Heep  [laughter];  with  a  simulation  that  would  have 
driven  Mr.  Pecksniff,  broken  hearted,  into  oblivion  [laughter],  he 
deprecatetl  the  parti«?"an  zeal  of  Democratic  members  of  the  Com- 
mittee on  Banking  and  Currency  and  the  Democratic  caucus. 
lie  even  tried  to  invest  the  whole  thing  with  an  air  of  mystery, 
suggesting  that  there  was  something  sinister  about  it.  He 
heard  the  question  had  been  a.sked  in  the  caucus  and  never 
answered  as  to  "who  had  written  the  bill." 

It  otxurs  to  me  that  If  the  gentleman's  curiosity  was  acute 
enough  to  ascertain  that  such  a  question  had  been  asked  he 


might  have  been  diligent  enough  to  have  learned  that  It  had 
been  promptly  answered.  .\s  a  matter  of  fact,  it  was  asked. 
As  a  matter  of  fact.  It  was  answered;  and  it  would  have  l)etter 
comiwrted  with  the  usages  of  fair  debate  had  the  gentleman 
from  Wyoming  stated  the  answer  along  with  the  inquiry.  T|jert» 
is  no  secret  al>out  it.  Every  provision  of  tills  bill  which  was 
not  written  by  the  chairman  of  the  committee  or  stmie  member 
of  the  committee  was  written  under  the  imnietllate  direction  of 
the  chairman  l>y  the  expert  of  the  committee,  who  had  thorough 
technical  knowledge  of  the  subject.  That  is  tlie  way  the  bill 
was  prepared;  and,  now.  where  is  the  mystery  about  it?  Aftei 
all,  it  is  not  a  question  as  to  who  wrote  the  bill.  It  is  a  ques- 
tion as  to  what  it  contains;  and  that  seems  to  be  avoided  by 
the  critics.  They  all  return  to  the  same  **  King  (\>ucus  "  plaint, 
which  in  no  wise  affects  the  merits  of  the  legislation  prop<iseil. 

Mr.  GREEX  of  Iowa.     Will  the  gentleman  yield? 

Mr.  GIJVSS.     Yes. 

Mr.  GREEN  of  Iowa.  I  will  bring  the  gentleman  to  talk 
al)out  the  subject  which  he  sjioke  of  just  now.  By  virtue  of 
this  bill  the  national  banks  will  have  to  8ubscril)€ 

Mr.  GLASS.  I  will  come  to  that  presently.  I  want  to  talk 
a  little  more  about  what  your  side  talked  about  chiefly,  and 
then  I  will  come  to  the  provisions  of  the  bill,  though  not  one 
of  them  has  been  successfully  assailed. 

Mr.  GREEN  of  Iowa.  I  wanted  to  nsk  a  question.  Will  the 
gentleman  yield  further? 

Mr.  GLASS.     Not  right  now;  but  I  will  further  on. 

Mr.  GREE.N  of  Iowa.     Very  well. 

Mr.  GI..ASS.  The  gentleman  from  Wyoming  [Mr.  MoNurii.] 
made  much  ado  about  the  partisanry  of  this  side  of  the  House. 
He  talked  in  a  pious  vein  about  the  patriotism  which  should 
characterize  the  consideration  and  enactment  of  currency  leijis- 
lation.  I  am  constrained  to  question  the  sincerity  of  the  gentle- 
man when  he  ventures  to  decry  the  party  caucus,  for  of  the 
leading  figures  in  the  Republican  caucus  five  years  ago  on  the 
Vreeland  currency  bill  the  gentleman  from  Wyoming  [Mr.  Mox- 
dell]  was  one  of  the  foremost.  How  can  he  rtvonclle  his  preach- 
ments now  with  his  jierfonnances  then?  How  did  our  Repub- 
lican friends  proceed  on  that  occasion?  They  Introduced  the 
Vreeland  bill  in  the  House  on  the  l.'Jth  day  of  May.  ]9<tS.  late  in 
the  afternoon.  Before  11  o'clock  on  the  14th  day  of  May  the 
gentleman  from  Pennsj-Ivania  [Mr.  Dalzell]  brought  in  a  rule. 
Will  my  friend  who  internipted  me  awhile  ago  Insist  that  he 
was  not  l>ound  by  the  rule?    He  voted  for  it. 

Mr.  STEEXER.SO.X.  I  will  say  to  the  gentleman  that  I  voted 
for  it  because  I  favore<l  it.    It  was  an  emergency  measure. 

Mr.  GIASS.     The  rule  read: 

Retolrcd,  That  after  the  adoption  hereof  the  Committ<>e  on  Banking 
and  Currency  shall  l»e  disrbarged  and  the  House  shall  proceed  to  the 
consideration  of  H.  K.  21871— 

I  was  a  member  of  the  Committee  on  Banking  and  Cur- 
rency, and  I  assert  here  that  the  bill  never  got  to  the  d»»r8  of 
the  committee.  Xot  only  that,  I  assert  that  when  the  rule  was 
brought  iu  the  bill  had  not  yet  come  from  the  (i<jvernment  Print- 
ing Oflice.    The  rule  further  provided  that — 

Dobate  tbereon  shall  l>e  concluded  at  not  later  than  ft  o'clock  p.  m. 
to-day. 

[1.41  Ugh ter  on  the  Democratic  side.] 

The  time  to  be  equally  divided  between  the  friends  and  the  opponents 
of  the  bill.  It  shall  bo  in  order  to  offer  as  a  substitute  for  the  bill  H.  R. 
HiT.'.o.  On  tbe  ronrluslcn  of  the  debate,  ns  herein  provided,  r.  vote  shall 
be  taken  without  del.Ty  or  intervening  motion  first  on  the  question  of  sub- 
stituting H.  It.  167.'}0,  If  said  bill  shall  have  been  otTered,  and  then  upon 
the  passage  of  the  bill  or  tbe  sub'stitute  in  lieu  thcrec^f,  as  tbe  c&m 
may  be. 

What  did  all  that  mean?  It  meant  that  the  ^'reeland  bill, 
made  the  subject  of  caucus  action  by  the  Republican  Party,  was 
brought  into  the  House  one  evening  and  referred  to  the  Banking 
and  Currency  Committee,  which  It  never  reached;  the  committee 
was  discharged  next  morning  from  consideration  of  a  bill  that 
it  had  never  seen.  L'nder  the  rule  no  amendments  were  al- 
lowed to  be  offered  on  either  side  of  the  House,  ami  debate  was 
to  be  concluded  in  four  hours.  It  permitted  a  substitute  to  be 
offered,  but  actually  prescribed  the  very  text  of  tlie  substitute. 
[Ijiughter.]  It  undertook  to  make  the  I>em«x*r:itlc  side  re- 
sponsible for  a  substitute  that  the  Democratic  side  had  not 
considered  and  did  not  favor;  aud  when  no  Democrat  would 
offer  the  substitute  In  the  terms  provided  by  the  Republican 
rule  a  Republican  Member,  the  gentleman  from  California  [Mr. 
Kahn],  assumed  to  offer  a  ix^mocratic  substitute  to  a  Repub- 
lican currency  bill,  thereby  not  only  mocking  Justict?  but  making 
a  harlequinade  of  the  entire  proceeding. 

Mr.  ALLEX.    Will  the  gentleman  yield? 

Mr   GLASS.     Yes. 

Mr.  .\LLKX.  Does  the  Rkcosd  show  wlteiher  tlie  bill  was 
read  or  not? 
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Ir.  OIJKSS.  Ido  not  mm  recall.  Iof»ceh«»rrtJohn  J.  Inpalls 
<1««r(he  PHraillfie  Ijot^t  «»  "that  RTont  epic  poem  which  e^eir- 
bodr  praliirti  iiml  iiotHHly  reads."  [Ijiuichter.)  The  VreeJand- 
Ald  ich  bill,  whether  refld  or  not.  was  thnt  irn>:«t  lejrislntive  en- 
acti  i»Mit  that  no  Kei>iihllcnn  wanted,  but  for  which  all  of  them 
T(»t«  d  und»»r  c«iKt»  rule.     [I^aiighter.) 

T»e  Aldrirh  eml  of  It  w:i»  denounced  by  Repnbllcans  In  this 
Chamber  and  the  A'reeland  end  of  It  T.as  denoiince<i  by  R^.nb- 
Uca  18  in  the  other  C'hanil)er;  and  when  there  was  a  letflslatlre 
nni«  n  of  the  two  bad  meii««re«  tht»  comi»o«ite  bill  represented 
50  I  er  cent  of  Hou.'^e  iufnniy  and  r«0  per  cent  of  Senate  Infamy, 
■cct  m'  1  reliable  Keixiblican  testimony.     (Ijinphter.l 

T  i.  ..  KD  will  show  that  Mr.  Prln<'e,  a  Ilepublioan  Member, 
■sk<d  where  he  could  "vt  a  co^y  of  the  bill,  and  Mr.  Fitzgerald. 
of  Jew  York,  declared  that  no  coi>ie8  were  to  be  obtained.  The 
tele  >ht)nes  in  the  cloakroom  pot  busy.  ;m«l  a  few  copies  were  sent 
up  rom  the  (Jovernnient  rrintin;:  oiIi,f.  wher«'iiiK»n  ^Ir.  Fnz- 
GER.  ID  took  one  of  these  and  calletl  attention  to  the  fact  that  the 
papT  WJI8  n<.»t  yet  »lry  on  which  it  was  printeil. 

T  lilt  Ih  the  wiiy  the  rentleiuin  from  Wyominjc  (Mr.  Motcdet-l], 
so  1  iously  c«>ui|tlaininK  of  ojir  pn»cedure  now,  |)erformeil  when 
be  list  had  occa.siou  to  omsider  curiency  leirislation.  He  voted 
for  a  frag  mle  that  Kara  us  only  four  hours  of  detnite,  con- 
tr.if  :e(l  with  four  days  for  this  bill.  He  voted  for  a  rule  that 
Jeui  ed  both  the  Democratic  and  Kepnblicnn  sides  the  poor  privi- 
lejte  of  ofToring  a  Hinjilo  ainendnient  to  the  bill,  w^hereas  we  shall 
Rive  every  Itepublican  full  opportunity  to  offer  amendments  to 
Uiis  bill. 

8  loukl  not  the  s^ntleman  be  ashamed  of  that  sort  of  Incon- 
gist(  n'-y  on  the  floor  of  the  House? 

Mr.  BrCH.VNAN  of  Illinois.    Will  the  gentleman  yield? 

Mr.  GI^VSS.     Yes. 

Mr.  BUCHANAN  of  Illinois.  Was  the  Vreeland-Aldrlch  bill 
rejK    and  consldereti  nndcr  the  fl\'e-mlnnte  rule? 

Mr.  (;i-\SS.  Oh.  no;  never.  Not  only  not  rend  and  consid- 
ered under  the  Qve-ininutt^  rule,  but  they  did  not  permit  a  soll- 
tar>  amendment  to  be  ofteretl  to  it.  And  yet  the  three  srentle- 
men  wlio  have  moat  benM»anetl  the  method  of  itrocednre  in  the 
prei  unitioD  and  coasideratioi:  of  this  bill  were  the  three  gentle- 
men most  <<!isi>i''n«Mm  |u  -  porpet  rating  an  outrage"  on  Joh!« 
Sii.vitp  VVu.M\Ms  aud  the  I>emocratic  Menil)ers  of  that  Con- 
gress—Mr. Mooar..  of  Pennsylvania:  Mr.  Mo:idi:ll,  of  Wyo- 
ttln  r,  "Old  Faithful"  (laughter);  and  my  good  and  genial 
friend  from  iVtmsylvanhi,  Mr.  Bvrke.  all  of  them  stantlpatters. 
the  llaBt  utte  of  them  ti>eing  the  mark  when  the  whip  cracke^l 


and  fth aBeexiug  every  time  the  Hpeaker  took  snuff.    [Lauj^hter.] 

Mr.  Pl^VlT.     Will  the  gentleman  yield? 

Mr.  (iI^VSS.     Oh.  yes;  I  alwaya  yield  willtagly  to  my  friend. 

Mr.  PIwVTT.  I  waMte«l  to  arte  why  the  I)em«icratlc  Party 
■IwAld  Btnrt  out  by  taking  the  worst  precedent  of  the  Repub- 
llcMis  iiLstead  of  the  best. 

Wr.  GI-AS8.  We  have  not  done  that.  I  have  tried  to  p.iint 
out.  in  ct>ntrast.  how  decently  wc  have  trerite*!  you  in  rp^piltal 
of  t  ie  l)a<l  treatment  acconleil  us  when  your  side  ha»l  charge  of 
curiency  legislation.  We  shall  let  yon  offer  nil  the  ameml- 
meflta  yoa  want  to  offer,  and  with  great  cheerfulness  ami  cou- 
aistrucy  wo  will  vote  most  of  them  down.  (Laughter.)  We 
ahall  do  tliat.  I  think.  b»>'3U8e  we  are  not  willing  to  believe  that 
a  pi  rty  r(«{K>uslble  for  the  Vreeiand-Aldrich  bill  could  possibly 
imp-ove  this  bill.     (Laughter.) 

T  le  lyeech  of  my  friend  from  Wyoming  Is  a  strange  mixture 
ef  IMW  UmL  if  I  may  say  It  without  the  least  offense,  non- 
■HD  n  Be  aseerts  that  the  Federal  board  is  given  nacre  power 
and  T  this  bill  than  any  institution  on  earth,  whereas  I  have 
aho'ro.  and  no  man  here  can  show  the  contrary,  that  there  is 
■niirely  a  power  with  which  that  t>onrd  is  investe^l  whi<-h  has 
■oC  been  perfomied  by  one  or  two  Government  functionaries  for 
the  l^ist  50  jeers. 

I  challenge  any  Member  on  this  floor  right  now  to  name  a 
power  eottfrrretl  upon  the  F«tieral  reserve  boanl  by  the  pending 
bill  that  has  n«>t  t)een  exerclseil  by  the  Secretary  of  the  Treas- 
ury or  the  Com|»troller  of  the  Currency  undei*  the  national-bank 
act  with  respect  to  existing  banks  In  some  anae  or  degree  for 
many  years,  except  the  power  of  aote  iMoe. 

It  is  complained  that  the  Federal  reserve  board  has  the 
option  to  issue  notes  or  not  to  Issue.  Of  coarse  it  has.  Did 
not  the  bankers  under  the  Aldrich  scheme  have  the  option  of 
l«.^u:ng  or  not  i.ssuiug  notes  as  they  might  please?  Why  not, 
wh«n  this  is  a  Government  issue,  give  the  Federal  board  the 
option?  When  I  directed  attention  to  the  fact  that  the  Vree- 
lan  bill,  for  which  the  gentleman  from  Wvoming  voted,  vested 
this  power  with  the  Secretary  of  the  Treasury  alone,  he  insisted 
tha;  I  had  not  correitiy  quoted  it  When  I  asked  him  in  what 
pnrticular  I  had  misqnotetl.  he  said  he  did  not  have  time  to 
auswer.    I  offered  to  yield  him  tiiue  to  answer,  but  he  has  not 


answered  yet  Why?  Because  1  quot«l  the  law  correctly.  The 
Vreeiand  bill  distinctly,  in  section  2.  vested  the  Secretary  of 
the  Treasury  with  the  ex<htslve  i>ower  of  Issuing  f,'i«T>.Oo6.000 
of  crwlit  currency  and  passing  on  the  sufficiency  of  security;  so 
that  the  gentleman  was  willing  to  vest  with  one  man  the  very 
power  that  he  protests  is  too  gn-nt  to  be  lo<lge<l  with  seven  men ! 
Ho  talk.s  derisively  about  thi.s  bill  setting  up  a  Pooh-Bah  In 
the  banking  system,  totally  Insensible  of  the  fact  that  the  meas- 
ure which  he  heii)ed  put  on  the  statute  book  do«>s  vastly  worse 
in  the  w.Ty  of  concentrating  control.  I  might  aptly  paraphrase 
his  doggerel  and  remind  him  that  tjie  Secretary  of  the  Treasury 
uuder  the  Vreeland-Aldrlch  Act  Is  not  only — 

"  Tbo  rook,  and  th«  captain  bold. 
And  the  mate  of  the  Xanry  brig. 
And  th«  boatswain  ticbt.  and  the  niid8h!pmlt«," 
But — the  tehole  imfe>mal  fin. 

(Langhtor  .and  applause  on  the  Democratic  side.) 

The  gentleman  .sneerlngly  critlcizetl  the  President  of  tlio 
United  Statos.  and  rather  offensively.  I  regret  to  say,  intimated 
thnt  Mr.  Wilson  has  beeu  using  patronage  to  force  currency 
legislation.  I  do  not  believe  a  word  of  It.  (.\ pplau.se  on  the 
Deniocrntic  side.)  I  refuse  to  believe  that  the  present  occupant 
of  the  White  House  is  capable  of  undertaking  to  sway  men's 
opinions  or  to  coerce  their  actions  by  the  use  of  Federal  patrou- 
:igo.     (Aii[>lnuse  on  the  Democratic  side.) 

The  gentleman  from  Wyoming,  as  did  the  gentleman  from 
PennsylvanTn.  criticized  the  I'rosldent  for  his  alleged  Invasion 
of  the  privilepres  of  the  legislative  branch  by  undertaking  to 
coerce  niembora  of  the  Ranking  and  Currency  Comtuittee  and 
likewise  members  of  the  Democratic  caucus.  Retort  to  that  sort 
of  comment  is  easy.  I  might  roniiud  him.  were  I  dlspose<l  to 
be  disagreeable,  that  the  preceding  o<^'Ciipant  of  the  Whit- 
House  caustMl  his  .Vttnmey  (Jeticral  to  draw  up  a  railroad  bill 
which  accompanied  a  i)residentinl  message  to  Congress,  advising 
ns  to  poss  it.  l.\pplaase.)  Rut  what  has  all  that  to  do  with 
tlie  merits  of  a  currency  bill  now  uuder  consideration? 

The  gentleman  from  Pennsylvania  (Mr.  Rirke)  discovereil  a 
mare's  nest  in  this  bill  *•  We  have  to  fight  over  the  battle 
for  the  gold  standard."  he  excIuinunL  For  the  first  time,  ho 
saitl.  sin^t'  the  Republican  Party  l.'J  ycnrs  ago  put  a  declaration 
on  the  statute  books  in  favor  of  the  gold  stnndard.  the  doctrine 
has  been  repudiated  in  a  currency  bill.  What  nonsense!  The 
gentleman  seems  ignorant  of  the  fact  that  the  national-bank 
notes  which  F'wleral  reserve  notes  will  gradually  displace  are 
nnieemabie  in  "  gold  or  lawf'il  money."  He  j»eon»s  not  to  know 
that  tbe  Vratiand-Aldrich  .Vet.  for  which  he  voted  five  years  ago. 
requires  that  its  emergency  notes  shall  be  reileemetl  in  "gold 
or  lawful  money."  He  seems  not  to  understand  that  ihe 
Aldrich  scheme,  which  he  coofeaaedly  favors  mtw.  uses  piecisely 
the  same  phrase  as  to  the  rcdmptlou  of  the  notes  for  which  the 
bill  provides— "gold  or  lawful  money."  Even  so  sane  and  or- 
dinarily sensible  a  pap^r  as  the  New  York  Sun  appears  to  be 
alarmed  because  this  bill  follows  the  national  banking  act  and 
the  Vreeiand-.Vldrich  statute  and  the  pn>vision  of  the  Aklrich 
scheme  concerning  note  redemption.  They  affect  to  think  we 
have  made  an  assault  upon  the  gold  standard.  What  a  piti- 
ful sort  of  opposition  to  this  bill  that  is. 

My  excellent  friend,  Mr.  BiRKr.  found  out  something  else. 
I  iKite  to  n:iu  his  speech  by  cilUn^r  .Tttention  to  his  di>;v'ovcry. 
(I..'Uj;hter.l  He  said  we  have  provided  in  this  bill  in  behalf 
of  the  agricultural  classes,  for  loans  on  unencumbered  farm 
land.^  but  have  discriminated  against  the  humble  laboring 
man  In  the  cities;  that  we  deny  the  workman  tlio  right  to 
borrow  money  with  which  to  defniy  the  ct>st  of  hi.s  modest 
home.  In  that  same  si^eech  he  admitted  that  be  was  for  the 
Aldrich  bill,  by  reference  to  section  40  of  which  It  will  be 
noted  that  no  loan  on  real  estate  Is  permitted  in  any  one  of  the 
47  reserve  cities  or  the  three  central  reserve  cities  of  the  coun- 
try. .Mr.  BcBiu  being  from  Pittsburgh,  a  reserve  city,  tlms 
advocates  a  scheme  that  expressly  denies  his  humble  laboring 
men  the  right  to  borrow  money  to  defray  the  cost  of  their 
modest  homes.     [I~aughter  on  the  Democratic  side.) 

.\nd  so  these  astonLshlng  inconsistencies  proceed.  Mr.  Chair- 
man. The  gentleman  from  Wyoming  (.Mr.  Moxdfxi.)  advo- 
cated the  mobilization  of  reserves,  but  assailed  the  very  pro- 
vision of  this  bill  which  provided  for  mobilization;  he  advo- 
cateil  decentralization  .ind  assailed  the  very  decentralizing 
feature  of  this  bill.  He  talked  about  the  failure  of  this 
measure  to  provide  uniform  discount  rates.  The  Aldrich  bill 
provided  a  uniform  discount  rate;  but,  if  you  will  examine  the 
bearings  h.id  l)efore  the  Committee  on  Banking  and  Currency, 
you  will  tl.cie  see  tluxt  eminent  bankers  openly  admitted  that 
it  was  an  impossible  provision.  The  truth  is,  it  was  a  pre- 
tense. While  the  bill  provided  that  the  rate  of  discount  should 
be  tmlform.  no  method  was  devised  to  make  the  rate  uniform, 
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whereas  the  oi)en-market  provision  of  the  pending  l>ill  will  en- 
able the  rt  serve  bank  to  enforce  Its  rate  of  di.scount. 

Next,  tht  gentleman  from  Wyoming  critlcizetl  the  bond- 
rcfvmding  pn>.lslon  of  this  bill,  sjiying  it  would  cost  the  Gov- 
ernment $T.<N  O.(XH)  i»er  annum,  whereas  refunding  under  the 
Aldrich  bill  tvould  not  wst  the  (;ovenimont  a  cent.  Such  sim- 
plicity, such  cretlulity.  were  never  witnessi^l  lipfore  since  the 
wt)rld  was  create<l.  As  a  matter  of  fact,  if  th^re  was  one  pre- 
tense in  the  Aldrich  bill  more  obvious  than  many  others,  it  was 
the  pretense  that  tiie  tJovernment  would  be  involved  in  no  cost 
in  refunding  the  2  ihm-  cent  bonds.  Why  not?  The  2  percents 
were  to  be  refunded  into  threes.  Who  was  to  pay  the  diffor- 
ente?  The  |)retense  was  that  the  GovernnKnit  was  to  be 
authoriz«nl  to  levy  a  franchise  tax  in  order  to  compensate  itself. 
Rut  I  ho  franchise  tax  was  t»)  come  out  of  the  (Jovernmeuts  part 
of  the  earnings  of  the  Federal  reserve  association,  so  yiat  the 
Government  was  required  to  take  its  own  fun«l.s  with  which  to 
|iay  itself! 

Tlie  Progressive  fl«)or  leader  of  the  House  (Mr.  Murdock]. 
like  UKtst  other  gentlemen  who  have  si>okon.  thought  there 
wore  defects  here  and  blunders  there,  and  mistakes  elsewhere 
in  the  bill,  but  graciously  ctmceded  that  it  was  so  much  better 
than  the  existing  system  tliat  ho  wjis  inclined  to  vote  for  it,  imp- 
ing that  It  would  i)0  iniprovod  at  the  other  end  of  the  Capitol. 
Nevertheless,  he  criticizeil  the  Democratic  majority  for  an  al- 
legeil  violation  of  its  platform  pledges.  The  hill,  he  said,  is 
timid,  weak,  halting,  because  it  does  not  include  a  provision 
against  intorlockiug  directorates  as  promisetl  in  the  Democratic 
platform.  As  a  matter  of  fact,  the  Democnitic  platform 
declaration  against  interlocking  directorates  treated  that  sub- 
ject as  an  antitrust  proi>osition  aud  did  not  associate  it  with 
banking  and  currency  laws  at  all.  And  it  is  a  trust  proposition. 
What  does  the  platform  say  ou  the  subject?  The  exact  lan- 
guage is  tills: 

We  fnvor  the  (1e<Inrntlon  bv  litw  of  the  conditions  upon  which  cor- 
poiatlons  shall  be  Dermltted  to  ennage  in  Inierstate  trade.  Inclndlng 
iimong  others  the  prevention  of  holding  companies,  of  interlocking  direc- 
torates, etc. 

So  that  the  declaration  there  had  no  connection  with  or  rela- 
tion to  the  subject  of  banking  and  currency;  and  it  is  absurd  to 
charge  that  the  Democrats  in  Congress  have  repudiated  their 
platform  merely  because  they  refuse  to  embody  extraneous  mat- 
ter in  a  bill  for  a  banking  and  currency  system.  The  presiding 
genius  of  the  Money  Trtist  investigation  was  the  employe<l  attor- 
ney. Mr.  Samuel  rntermeyer.  of  New  York,  who  so  soarchingly 
interrogated  the  witnesses;  aud  he  has  publicly  declared  that  the 
two  subjetts  have  no  relation  one  to  the  other.  He  goes  to  the 
extreme  of  saying  that  anyboily  who  undertakes  to  as.-*oclate  one 
with  tlie  other  and  to  complicate  this  currency  legislation  with 
the  i)roposition  to  emiKKly  in  it  the  Pujo  recommendations  "  i.s 
a  jtarty  marplot." 

But,  pray,  what  is  the  iwsition  of  the  Progrp<*sive  Party  upon 
currency  legislation?  My  friend  from  Kansjis  (Mr.  MuRnocK) 
made  a  si)ecch  yesterday  covering  seven  pages  in  the  Rfcord. 
and  It  contained  seven  lines  about  currency  reform.  He  was 
given  the  prlvllogo  of  naming  a  member  of  the  Banking  and 
Currency  Committee.     .Vm  I  not  correct  in  that  supposition? 

.Mr.  HAYES      He  was. 

Mr.  GI>.\SS.  Why  did  he  not  perstiade  this  Progressive 
Mejuber  to  eujbody  in  some  one  of  the  numerous  bills  ho  intro- 
duced some  provision  agjiinst  interlocking  directorates?  Treated 
as  a  trust  question,  we  know  very  well  the  p<fsitiou  of  the  gen- 
tleman's leader.  Mr.  Rot)sevelt,  on  the  Kubject  of  monoi)oly, 
iKvause  It  is  recalled  that  he  made  terms  with  the  great  Steel 
Trust  niaguatos  and  promised  the  culprits  immunity  before  they 
porpetniteil  tliolr  crime  of  abst)rbing  the  Tennessee  Coal  &  Iron 
Co.,  thus  consumumting  one  of  the  most  gigantic  industrial  mo- 
noiMilies  of  the  world.     [Applause  on  the  Democratic  side.) 

Yet.  with  this  rec<ird  of  his  chief  staring  him  in  the  face,  tlie 
Progressive  tloor  leader  hero  criticizes  the  I>onK»cratic  Party 
u|)on  the  pretense  that  It  has  violated  faith  with  the  people  and 
repudlatetl  Its  platform  because  it  will  net  embody  in  a  banking 
and  currency  bill  something  that  relates  proi)erly  to  trusts  and 
combinations  In  restraint  of  interstate  trade. 

Mr.  (Mialrman.  I  l>elieve  I  will  not  further  tax  the  patience 
of  the  House  by  commenting  on  such  irrelevant  criticisms  of 
the  bill.  They  seem  to  have  made  no  serious  impression.  I 
have  been  gratified,  as  well  as  astonished,  at  the  moderation  of 
gentlemen  who  have  oswiyed  to  criticize  the  bill.  It  is  a  complex 
•piestion,  an  exceedingly  diflioult  problem,  aud  while  I  knew 
that  we  had  thrashed  It  out  among  ourselves  pretty  thor- 
oughly I  scarcely  hoped  that  we  had  made  such  a  good  job  of 
it  as  the  criticisms  from  that  side  of  the  House  would  Indicate. 

I  will  not  proceed  longer  In  the  dis«  ussion  of  the  matter,  aud 
I  thank  my  colleagues  for  their  iMitieut  attention.     [.\pplauBe.] 


Mr.  -\r.sTIN.  Mr.  Chairman.  I  ask  i>eru»isslon  to  print  re- 
marks in  the  Rkcord. 

The  CH.VIRM.VN.     The  gentleman  has  that  imv  mis.«i<m. 

Mr.  -\USTI.\.  Mr.  Chairman,  under  leave  to  print.  I  submit 
tliree  letters  written  by  Mr.  Henry  Clifford  Sttiart.  an  able  and 
worthy  citizen  of  this  city,  on  "  Curren<"y  reftmu."  I  have 
favorably  known  Mr.  Stuart  for  several  years.  He  has  given 
niu -h  time  and  study  to  tlie  currency  qtiestion.  and  I  ask  those 
seeking  light  on  the  subject  to  give  his  views  careful  considera- 
tion. 

The  letters  are  as  follows: 

2619    WOODCEV    I*t.ACE. 

Washinyicn,  D.  C,  Augutt  i,  OiS. 
Hon.  R,  W.  AusTix, 

llouxc  of  licpresmtativc*,  Wa^hlnriton,  /).   C 

Dkak  SiK :  The  terms  "  currency  "  and  •"  reform "  are  apt  to  mis- 
lead   U!<. 

The  bills  pending  In  House  and  Senate  will  not  change  our  prettent 
means  for  exchange  at  all.  but  merely  remix,  relaliel,  and  represcrllM 
them.  "Laws"  are  bein;;  doi'tured  bo  as  to  give  uur  currency  greater 
currency  :   that    is  all. 

IJtforc  ■•  reforming  '  anythlnfr.  It  might  Ik-  well  to  stop  to  consider 
its  present  form,  which  may  have  changed  greatly  since  we  last  stopped 
to  look  at  It,  and  may  lie  entirely  different  from  what  we  think  It  to  U*. 

Now.  what  is  the  present  form  of  that  which  passes  current  amun»; 
us.  enabling  us  to  effect  our  exchanges  one  with  Hnother? 

Stop  a  moment  and  look  at  it.  It  may  surprise  some  of  us  to 
learn  that  ours  has  come  to  be  an  out  and  out  pa|K>r-money  country  ; 
that  we  have  come  to  speak  of  gold  no  longer  as  a  "  standard  "  but  as 
a  ■■  base  " — a  base  for  a  great  volume  of  paper-note  money,  on  which 
has  be<'n  gradually  superimposed  a  vast  system  of  paper-credit  money. 

Thi-  Ki<at  Natious,  r.cognlzing  the  insufficiency  of  goid  even  for  a 
"  bise."  and  falling  to  perceive  how  rapidly  the  demand  therefor  Is 
being  Impaired  by  the  psytboiogical  wave  now  engulfing  the  world,  are 
preparing  for  war  by  eagerly  bidding  again>it  each  other  in  its  pur- 
chase— are  buying  gold,  mind  you  ;  buying  the  "  standard  "  at  a  pric« 
over  and  aliove  that  fixed. 

Gold  can  be  had  only  when  It  Is  not  generally  wanted,  all  the  false 
promises  of  Governments  to  their  peoples  to  the  contrary  notwith- 
standing. Us  lingering  connection  with  our  present-day  means  for 
exchange  Is  purely  psvchological.  it  is  the  tool  financiers  periodically 
exploit  us  with — nothing  more. 

We  have  already  readily  agreed  to  five  hundred  millions  railroad  bond 
paper  monev  ;  and  we  are  agreed  also  to  issue  monry,  in  any  amoiiut, 
on  notes  of"  hand — tissue  paper  money.  Would  we  do  this  If  gold  suf- 
ficed? 1  wot  not.  We  do  cot  yet  openly  admit  that  gold  has  iiassed, 
but  down  in  our  subci  us<lousness  we  are  perfe<'tly  well  aware  that  we 
have  outgrown  it.  and  that  if  exchanges  depend  upon  it  the  vast  ac- 
tivities of  to-day  would  come  to  an  immediate  standstill,  as  indeed  Ihrv 
do  every  time  the  bankers,  for  p*  rsoual  reasons,  call  for  It. 

Thus  no  objection  is  heard  to  paper  money,  the  measures  to  glv* 
gi-ealer  currency  to  various  kinds  of  which  arc  now  being  urged  by  the 
bankers   themselves. 

But   what  shall   we  say  of   the  stupendous  folly  of  our  Government 
In  undertaking  to  settle  the  monev  changers'  rake  off,  which,  In  time 
will  absorb  the  whole,  in  gold.      Whore  is  It  going  to  get  the  gold  from? 
Issue  bonds  at  our  expense  or  tax  us  direct  for  its  jiurchase? 

Monev  of  whatsoever  kind  is  but  a  certincate— tlie  certificate  of  the 
exchange  relationship  of  labor  as  differently  emb.)died.  Gold,  of  all 
the  most  uneconomical  means  for  exchange,  would  be  worthless  were 
it  nof  for  the  labor  behind  it,  and  silver  and  other  metals  would  not 
pass  as  small  change  were  It  not  for  lal>or  and  other  tilings  behind 
them-  the  fiat  of  a  creditable  Government  and  the  consent  of  the  people 
to  the  use  of  limited  amounts  in  this  way.  So  with  paper  money  — 
it  merely  represents  what  is  behind  It.  There  can  be  no  objection  to 
the  use  of  paper  as  mont-y  ;  it  will  alwa\^  pass  at  par  while  we  arc 
confident  that  it  Is  properly  secured.  ^  ^     , 

Nor  have  the  l>ankers  any  obj.^ctlon  to  paper — where  they  control 
It.  They  only  howl  '•  liat  money  "  and  threaten  dire  disaster  when  we 
try  to  get  together  to  instruct  Government  to  provide  and  Is.-ue  the 
means  for  exchange,  without  favor,  to  all  entitled  by  proiH-r  security 
to  Its  use — to  all  who  have  something  to  exchange. 

They  fear  their  timo-honoreil  privilege  of  preying  upon  the  ex- 
change necessities  of  the  community  may  l>e  threatened,  and  this  it 
the  reason  for  their  present  Insolert  denial  of  this  riubt  of  sovereignty. 

Now.  there  can  be  no  objection  to  any  honest  means  for  exchange  - 
anvihlng  tliat  has  real  labor  liohlnd  it  In  the  amount  repres«-nted  or 
moVe — as  long  as  It  be  fully  adetjuate  to  the  requirements  of  the  peo- 
ple in  no  way  constrains  their  activities,  and  is  available  to  all  on 
e<nml  terms  and  without  usurious  charge. 

Nor  any  objection  fb  the  banks  continuing  to  act  aa  agents  for  all 
parties   to   an   exchange. 

But  we  should  most  solemnly  protest  at  making  them  the  mastert 
instead  of  the  servants  of  the  people. 

We  should  protest  at  the  very  Idea,  not  only  of  Government  al>- 
dieating  Its  right  to  provide  the  means  for  exchange,  but  of  its  con- 
tinuing to  neglect  its  duty  so  to  do. 

And  although  the  bills  now  pending  control  the  rates  to  i>e  charged 
the  banks  by  the  (iovemmont,  it  might  be  respectfully  suggested  th.at 
some  limit,  however  extreme,  be  set  on  the  rates  the  people  are 
to  be  charged  by  the  biinks.  „     ..     -      »,■  .    u 

This  can  not  be  done  bv  means  of  usury  "  laws,  all  of  which  have 
ever  been  dead  letters.  It  can  only  be  done  by  freeing  the  supply— 
hy  namh]g  a  rate  just  a  notch  higher  than  the  banks  are  to  be  nliowed 
to  charge  at  which  anybody,  possessing  proi)er  security,  may  uikju  de- 
mand and  without  commtssion.  discount  or  any  charge  other  than  In- 
terest, obtain   the  seeded  means  for  exchange  direct  from  Government 

itself.  ,  ,^  , ,   , 

And  the  Government  should  determine  what  security  would  lie  ac- 
ceptable— and  this  should  not  l>e  limited  to  the  paper  of  any  s|M?9lally 
privileged  classes,  such  as  financiers  and  traders,  but  should  be  ex- 
tended to  farm  lands  and  Improved  city  real  esUte.  mdliufacturlng 
plants  and  otherwi.'«e  as  widely  as  poBslble  and  at  such  proportion  of 
their  assessed  value  as  to  insure  such  confidence  in  the  needed  meant 
for  exchange  as  to  give  it  full  currency  at  face  value  without  thought 
even  of  the  credit  of  the  Government  behind  It. 

The  means  for  exchange  Is  a  public  necessity,  and  though  it  may  be 
allowed  to  remain  yet  a  while  In  private  hands,  the  time  has  arrived 
when  the  (lovernme'nt  must  see  to  It  that  public  necessity  is  no  longer 
too  greatly  exploited. 


t  mi  111,' 

:r/< 

3 

I 


L 


V 


\ 


\mi\ 


CONGRESSIONAL  RECORD— HOUSE. 


Skptembeb  13, 


!••  MUi  wanti  fsM  MTe  for  parpow  of  exp»oltatk>«,  but   all  need 
ti   te   aaMiimi    of   a    aeTer  fiillinjf   means    for   excbanco. ,  The    bawkln); 
a^oat  ot  gokt  by  the   flnnmUrs  of  the  nation-*  will   not  aUnd   iBreatl- 
"  '■  the  ureac'ot  chunfiln^  frame  of  mind  of  the  people*. 

ilti.'XBi  (.'Lirroso  Stl'ait. 


H* 


W 


tbls   Boat 


D.   C. 
or  <:OLD. 
Ih:a«   »i«  :    I-et   xm  make   a   ba»ty.   prrltmlnary   aurvey  of 
lAt.Tfj«iinjr  t>tiait<>  of  fhc  curren«jf  tjut'silon. 

Whj  U  It  that,  falling  In  tholr  attempt  to  have  Government  legallie 
tfcel.-  private  makesbifta.  the  Lank.'*.  forc<  «l  to  the  (to  themt  desperate 
e  Lp«dluit  «r  pniMsUv  that  tioTvraa*';  ''   furnfaib  a  mtun:*  for  ex- 

nan  se.  alMMld  bialaC   that   (iorwaaei  redeem   aam«   In   gold,   a 

t  ilni;  that   thej   themat-lves   alwajr*  pj..i»..-i    ..ut   Invariably   and   nee»»- 
».  mlly  fxll  to  d.)? 

I^t  «•  rt.niiWler  thia  matter  from  one  aide  only  for  the  moment.  la 
not  obvUxis  tLat  If  the  banka  be  allowed  to  Uke  a  rake  oil  of  5  per 
cfnt  only-  and  In  ao  far  aa  haa  yet  been  propo*^  tbey  can  charne  any- 
t  ilnx  they  like — ••  lbs  Moaeya  the  (iovernroent  prosoaea  to  fniniab 
t  lem  to  trade  npan,  thn  moat  abM>rh  the  whole  In  1*0  yeara,  wbeCber 
t  M  taaue  U'  five  biuHlrea  or  live  hundred  tboutuind  mllllona  that  tb« 
call  for? 
harin;;  ahaorhe*!  all  the  moaer.  why  do  they  aak  the  Oovern- 
to  rhiDL-  It  Into  Kuld?  In  it  BOt  baraiiM  tUa  to  the  only  way 
ana  vet  from  tLe  (M>vfrnnK>uC  boBda  npoa  the  people,  taxing  them 
Berpetulty  ? 
"Amt  Iwve  no  line  for  cold  nnleaa  tbey  can  put  It  out  at  Intereat  at 
obre  aa4  wbat  way  ao  eai^  to  do  tbla  ua  to  set  the  ttovernnieot  Itaelf 
to  take  tt  off  tholr  banda.  Ilent-e  the  demand  upon  «;overMtiH-nt  for 
what  the  Oovernm^nt  ban  not  not.  If  they  really  wanted  sold  for  It- 
ai  If.  tbey  would  a«k  tlie  ciovemment  to  tiuy  and  laaue  gold  In  the  flmt 

But  the  ne«^  of  the  people  for  a  MMoa  for  the  eicchanxe  of  their 
p4-t)dncta  remain*  Ho  Mvtas  woaad  one  nllken  thrend  around  the 
MppuhUc  the  iiovemmaal  taHiea  th«  paper  m  >neT  tbroiiicb  them  ajralu, 
_  id  at  the  eiMl  of  aaotbOT  a>ye«r  period  In  reality  it  U  much  »horter — 
I  lev  wind  aaother.  and  ao  on  iiii' il  thf  revolution. 

Might  not  this  tw  «■•  p«wtt>le  explanation  of  the  white  man's  prcttent- 

FaitSEMly.  7«v«.  BB9BT  CLivroKD  irruACT. 
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S.    W.    Ar»TtJr. 

9f  MeprttemttiHrrt^ 


AH  OrCX   LKTtKa  TU  DK.  81' X    TAT-SCX. 

:!t»19    WOOOLST    Plack. 

Wa*kimi/to».  D.  C.  June  K,  tSlS. 

Ml  Dkai  DocTOi :  If  you  have  ever  vlnltetl  a  sugar  plantation  and 
IkaMBed  to  find  an  IntelUcpnce  In  charge  of  the  vaciHim  pans,  you 
1  rilitMj  learned  that  the  man  through  whom  this  ^reat  Invention  came 
CfsUI  Mt  blmaelf  atart  It  running  until  the  steel  of  a  fresh  mind  atruck 

w  laat  divine  spark  from  \\\*  own. 

WhBe  hlntory  may  not  look  upon  yon  as  an  originator  exactly,  you 
al-e  certain  to  be  regarded  hereafter  as  the  gre««t  adapter—  the  one  mod- 

B   who   best   attempted   to  turn    th<-  error:*   of   ttie   world   to    the  good 

'  tiM  people—so.   If   but   a   hint   be   reijutre*!    to   start    China's   boilers 

itax.  let   me  hope  to  do  for  you   what   the  ottter  layman  did   for  tha 

vi'ntor. 

I   reier  to  the  nnanclal  trowhlea  of  your  country. 

In  throwing  off  the  Maachu  yoke  the  wltb4raval  «f  lalwr  from  ita 
airciistomed  pnrsnits  baa  dtotnrhed  the  former  awaate  tovel.  involving 
a  ItNM  the  equitable  settlement  whereof  anawltBHa  •  Ndistributlon 
o[  goods  to  effeit  which   you  are  a— ftaatad  wttk  tiM  BMd  of  making 

auddea  and  extraordinary  Increaaa  la  your  BMana  far  eveluingo. 

Tea  are  t>elng   arced   to  une  gold  for  thU  purpoae.   aad   tbe  4>overn- 

MSta  of  tbe  weati-ra  world  havi*  done  their  t>eat  to  constrain  yo«ir 
deceptaacc    of    a    nominal    $^iUU.(iOO.o«M>    from    tbe    private    Individuals 

V  ho  have  grown  fat  upon  and  still  finance  them — tne  aecurity  for  the 
l«n  to  be  your  t-ountry  and  tbe  prtca  tlw  bondage  of  your  people. 

To  the  everi«<«tiBg  hoaor  of  a  rblaaBaaa  V  It  aald  you  are  the  flrst 
•lateaoiaB  to  balk  at  seillog  a  people  IMa  slavery.  Tbe  matter  at  Issue 
\i  tbe  aettlement  for  and  pm[>er  oBtilbatloa  of  a  loaa.  and  yoa  refuse 
t »  proatitute  yuuritHf  by  calling  la  a^  do<-tora  thuae  who  live  on  loaar  i. 

Tbe  attitude  of  the  Goverawenta  of  the  we>tern  wt>rld.  which  have 
e  rer  betrayed  their  own  peoples  and  would  now  serve  as  procurers, 
r  'inimhi  one  of  tite  broken  elepbanta  which  are  aacd  to  eaaaare  tboM 
a  ill   free. 

B«t  you  must  pay  tbe  troop*,  you  say.  and  aettle  the  tramped  claims 
_iapollera  would  n>rcf>  upon  yoo.  Agr«i-d :  Thla  can  not  b*  done 
afverally  bjr  tlM  people  bene*  they  Aa^t*  yo«  to  do  It  for  thrBi  col- 
li-ctlvely.  vaiiaMBg  you  to  meet  tae  atfcar  axpaaMa  of  govcrntat  aa 
,•11 

nut  the  troops  are  not  asking  you  for  goId--they  have  ao  surplus 
tt>  «'&change  for  gold.  You  are  dt>aling  with  a  loaa  which  ao  one  will 
tike  froai  yo«.  Mt  wMcfe  aiaat  be  aettled  bv  euultable  dUtrlbutlon 
I  mong  youraelves.  What  you  need  to  a  means  for  atotrlbutloo.  a  means 
f  »r  excnaage.  a  maaaa  whereby  you  Bsay  take  part  of  bis  goods  away 
fl^n  bira  who  did  not  Oght  to  give  to  Uas  wbe  did. 

Tbn-e  hundred  million  dollars,  evea  ouppoatag  that  yea  really  got 
th*-iu.  mlicbt  not  be  awaaa  eoooga.  Yoa  may  aew  ac«d  or  be  about  to 
rHjuire    more.      l>rhape    thoee    who    are    trylag    to    bold    you    up    to 

finance "    you    know    tbK    but    liii'^nd.   oaee   tbey    have    you    In    their 

I  [>wt-r.    that    you   aball   go  to  them   bi^reaftcr  and  beg   for   tbe  balaace 

icfasarr.  wh«a  evea  aaora  ooereas  tana*  «rtU  be  lapo*e4  apes  yon. 

Wtet.  with  Basiaat  Arosglag.  Boaaia  re»Mafc  aa4  the  otkrr  pavers 
_I  darkaeaa  baverteff  eivar  y««.  It  takea  a  miad  aa  kee*  oai  a  heart 
a  I  Bleat  aa  Cbrtat'a  to  da  ler  the  people :  bat  aa  your's  would  aeeaa  aueh, 
^  hy  BDt  ohaw  these  ceatleBMB  that  rou're  no  "  plk^r  "  bv  startliag  "  tbe 
■  use**  Totirwif  for  |5(M.<M18.000?  I  would  not  ailow  then  to  do  area 
1^  pp      '  tbey   might  alter  the  text. 

1  nl all  you  a      patriot  " — nooe  of  the  name  ever  bad  a  brain 

stifflrientiy  Qalaacod  to  do  tbe  race  any  good — bat  asaiiBilBg  yoa  to  be 

V  hat  BNM  aaea  kaava  aa  a  "  Juat "  Baan.  the  ahasoca  a(  gnin  fat  ysar- 
I  lU  aad  year  frieads  ohvUtea  aU  need  of  "  dlacooat  "—the  heada  coa- 
1  aoleat  for  the  lasaaace  of  the  currency  can  be  sold  at  par. 

And  tadeed  tbey  are  worth  per.  for  there  Is  aa  taer  "  laTastacat  " 
dnywhera  than   the  4   percenta  of  aa  latelllgeat,  hard  work  lac  frogal. 

nd  ethically  honest  people,  whose  aatural  reeouroes  are  barely 
I  era ti- bed.   wbooa   natioaal   debt   at    the   end   of    1912    ( Brltanalca   Tear 

took)  was  only  99Q0.21S.W0.  or  Ices  thaa  |a  per  bead  for  her  S35,- 
I  >27.H30  people,  and  who  are  about  to  estahMsh  a  truly  aatloaal  govem- 

sent 


Draw  a  check  on  youraelf  and  buy  In  the  whole  five  hundred  millloiui. 
No  nation  ever  nuide  an  Investment  of  such  tranacendent  Importance. 

Being  BOW  the  possessor  of  prime  Oovornment  bonds,  undepreciated 
by  thlevsry  of  any  kind,  yoo  will  uae  tbetu  as  collateral  for  the  Issue 
of  fSOO.OiO.lMK)   In    Botes,   of   the   denomlnatlona   moat    uiteful    to   your 

n)le,  taking  very  great  care  to  make  them  full  lei;al  tender,  ao  as 
nanre  their  currency,  and  not  forgetting  to  first  use  them  to  tak.? 
op  year  check,  which  should  be  Inuncdlately  canceled,  framed,  and 
bung  1b  tbe  Treaaury  Department  aa  a  souvenir. 

You  will  now  proceed  to  pay  tbe  troops  and  other  extraordinary  ex- 
penses and  thua  restore  the  economic  eqnilitrlum  which  their  forced 
departure  from  the  pattia  of  peace  had  temporarily  disturbed. 

You  will  thuji  have  partitioned  and  properly  distributed  a  loaa.  No 
one  can  do  more,  for  a  loss  of  thla  kind  can  never  be  made  good. 

You  will  next  proceed  with  the  foreign  "  clalma."  aoase  partially  Just 
and  others  wholly  fraudulent,  but  all  of  which  you  must  settle  In  order 
to  avoid  the  attentlcna  of  ijovi-mments  wboee  intentiona  toward  you 
are  even  more  baae  than  those  of  tbeir  anbjecta. 

Here  you  are  confronted  with  another  kind  of  loss,  largely  Iroagi- 
nary  with  them  but  wholly  renl  to  you,  which  also  must  he  distrib- 
uted en  toto  amoag  year  own  people,  but  which,  alaa.  can  not  be  set- 
tled ao  readllv.  These  claimants,  tlioucb  living  oS  your  country,  far 
from  rccoKnlzlng  any  obligation  Incurred  thereby,  are  intent  upon  8«'li- 
Ing  the  opportuni^'  to  mulct  you  fur  their  private  gain,  nor  are  they 
likely  uB4Hr  ^«seat  condltloaa  to  await  aettlement.  They  demand  pay- 
ment at  ooce  aad  Insist  u|>on  gold.  As  you  have  no  gold,  you  must  buy 
tUia  mucB  from  tbe  money  lendera  on  any  terma  you  can,  tbua  increaa- 
Ing  your  fcrelgB  debt. 

now,  at  the  end  of  2I>  years  tbe  surtnx  you  will  have  had  to  Imposs 
upon  your  people  to  meet  the  4  |H<r  c-nt  interest  on  the  bonds  you  bars 
been  wise  e^jugb  to  buy  yourserr  will  liave  acctimuhited  In  sum  sutB- 
cleBt  to  retire  tbe  paper  luoney,  and  with  t'lLi  tlie  bonds:  but  by  this 
time  you  will  have  found  out  that  thla  paper  money  la  quite  IndU- 
peaaahle  aa  a  merins  for  exchange. 

Wbea  tills  time  cornea  It  wUl  t>e  eaav  for  you.  tbe  eastern  mind  being 
more  p<^etr3tlng  tbaa  tbe  western,  to  give  a  most  suR^esttve  lei«<ton 
by  deMtro>lng  the  hoods,  tbe  purelv  imagln.try  neceasity  for  which  has 
been  the  reasoa  for  the  BOO.OOU.Ooo  surtai.  and  asking  vour  peopio 
what  dlspoaition  they  wlab  made  of  this  uselena  hoard— whether  th<-y 
wldt)  to  take  it  th<-msclvea  lo  exchange  for  th<-  paper  money  of  which 
the  bonds  were  tfie  superfluons  symbol ;  whether,  having  found  thli 
paper  aoaey  quite  snltable  for  their  owe  uaea,  tbey  care  to  buy  back 
rrea  the  foreigner  the  surplus  product«  they  have  so  sweated  them- 
aelvea  to  produce  and  aend  him  in  exchange  for  this  gold  ;  or  whetlnr 
they  had  not  best  apply  it  to  the  reduction  by  one-half  of  their  furelsu 
debt.  In  tbe  bope  of  altogether  eradicating  thla  cancer  In  tbe  course 
of  another  geaeratlooT 

Kor,  I  repeat,  you  have  been  trying  to  make  good  a  loss  of  B  kind 
which  can  not  be  made  good,  and  have  only  succeeded  in  speeding  up 
vour  people,  the  result  of  which  Is  a  "  surplus."  which  la  unreal  In 
that  It  baa  beca  obtained  at  tbe  coat  of  tbe  land  and  of  the  Tltallty 
of  your  people. 

But  It  would  be  too  greet  good  fortune  to  thus  easily  dlstrlbtite 
your  own  loeaca  and  pay  debts  and  unjust  clalm.s  at  tbe  cost  of  tho 
vitality  of  one  or  two  geaerations  only.  There  would  be  nothing  "  mod- 
ern "  In  tbla — thla  would  he  "  futurlat."  No;  you  would  not  be  allowe<l 
so  to  do.  The  fleeta  of  tbe  powers,  which  the  financiers  use  aa  If  they 
were  their  own.  would  be  aest  to  close  your  porta  at  once.  You  would 
be  cut  up  Into  "  spheree  of  iafluence  " — tvil  InllurniT. 

No!  While  these  geBtleaien  are  still  able  to  play  the  forces  of  all 
"the  nowera"  agalBst  the  peoples,  prudence  d«-msnds  thst  you  sbould 
pfttsal  ta  he  aalaep  while  they  burglarize  your  house.  8«i  take  tlie 
wbAA  th^  would  lerce  upon  you.  but  do  not  soeiid  It.  Kemember  that 
It  Is  not  yours  to  spend.  It  baa  only  been  "lent"  you.  and  tbey  pre- 
tinii  to  expect  you  to  return  It. 

Kemember  that  gold  la  a  tool  onlv — to  be  used,  btit  never  lost — • 
and  that  the  only  way  to  do  this  Is  to  follow  tbe  example  of  Its 
craftsmen. 

After  sIzBing  for  three  huitdred  millions  la  gold,  take  what  they 
mav  actually  let  yon  have  thereof,  put  It  In  your  Treasury  and  keep 
it  then-.  Issulnu  agaln.nt  It  note  money  to  the  full,  and  eri'dit  money 
in  any  amount  yon  like,  up  to  tea  tlaaes  Its  full  amount  or  more,  main- 
taining the  parity  fictloa  fmX  aa  the  kaakers  do. 

Place  a  aurtax  on  your  ^ople  to  OMet  the  rharge  for  the  nee  of  that 
for  which  you  have  no  use.  and  when  thoy  get  tlrinl  of  pnyln^-  tribute, 
and  have  prepared  to  and  feel  strong  enoush  to  resist  the  oppressors. 
pull  the  miistv  gold  ouf'^of  your  strong:  box.  add  thereto  tbe  portion 
you  signed  for  but  did  not  get.  and — acnd  It  lack  to  them. 

llB!«kx  C'LirroRo  Stiabt. 

Mr.  BULKLEY.  Mr.  Chairman,  I  move  that  the  committee 
do  now  rlJie. 

The  motion  was  agreed  to. 
•  The  coiumlttee  aorordliiKly  rosp;  and  the  Spenker  having  re- 
fiiiiiHMl  the  ehair.  Mr.  (iAiMnt,  Thairmnn  uf  the  Committee  of 
the  Whole  Ilonse  on  the  state  of  tlie  1  iilon.  reixirtetl  thnt  that 
committee  h:ul  h.nl  under  consideration  the  bill  ill.  K.  7NkS)  lo 
provide  for  rh  •  .vt.Ml.ishment  of  Fwlcr.il  reserve  banks,  to  fur- 
nish an  elii.^iu  curnnny.  to  afford  metins  of  reditk-ounllaK  com- 
morrlal  imper.  to  eotahliah  a  more  efToctive  superviaion  of  bank- 
Ing  tn  the  I'nited  Stnt(>s.  and  for  other  puriioaes,  und  had  cooie 
to  no  resolution  thereon. 

Dr..\Tn  or  bepbebext.vtite  Tiyornv  d.  sru.ivAif. 


Mr.  r.lTTINS.  Mr.  »i^eaker.  It  ticPMM  my  Md  duty  to  an- 
uonnce  to  the  House  the  death  of  the  Hon.  Timothy  P.  Si;i.- 
iivAJi.  late  a  Kep^e^(entatiTe  fnHu  liie  thirteenth  district  of 
New  York.  I  will  not  at  this  time,  but  I  ahall  at  aoiue  future 
tiioe.  aak  tlie  House  to  aet  ai>art  a  day  when  respect  imiy  be 
paid  to  his  mcBiory.     I  offer  the  following  resolutloua. 

The  Clerk  read  as  follows : 

House  resolBttoo  2r>.t. 

Rftolrrd,  That  tbe  Iloaae  has  heard  with  profound  sorrow  of  tbe 
death  of  Hon.  TiMOTBT  D.  Bii-livan,  a  Representative  from  the  mats 
uX  New   York. 
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Rrnnht4.  That  a  committee  of  20  Members  of  tbe  Hous^e,  with  such 
Members  of  tbe  Senate  as  may  be  Joined,  be  appointed  to  attend  tbe 
funeral. 

Rrtfilrrd.  That  the  Sergeant  at  Arms  of  the  Howse  be  aothnrlxed 
and  directerl  to  take  such  steps  aa  may  be  necesaary  for  carrying 
out  the  prorvlslons  of  these  resolotloos.  and  that  tbe  necesaary  ex- 
pon!«e  in  connection  therewith  be  paid  out  of  tbe  contingent  fond  of 
the  House. 

/,■,  ./.frcfl.  That  the  Clerk  communicate  these  resolutions  to  tlie 
-   ■      .•  and  tranf^mlt  a  copy  thereof  to  tbe  family  of  the  deceased. 

The  resolutions  were  agreed  to. 

The  Sl*E.VKFJt  .innonnced  the  following  oomralttee: 

Idr.  FiT7.f.F.a.vLn.  Mr.  Wii.soK  of  New  York.  Mr.  Maheb,  Mj. 
RioKi).\K.  Mr.  (joLDKMiiE,  Mr.  LE\'y,  Mr.  Coitrr,  Mr.  Patten 
of  New  York.  Mr.  (;EnBCK,  Mr.  Govlden,  Mr.  Talcott  of  New 
York.  Mr.  Gittixs.  Mr.  Kinkead  of  New  Jersey,  Mr.  Payne, 
Mr.  Calder,  Mr.  Fairciiild,  Mr.  Danfobth,  Mr.  Platt,  Mr. 
Parker,  nnd  Mr.  Cu.\NnL£B  of  New  York. 

Mr.  (JITTINS.  Mr.  Ri)eaker,  I  now  offer  the  further  resolu- 
tion which  I  send  to  the  desk. 

The  Clerk  rend  as  follows: 

licnolrcd.  That  .as  a  further  mark  of  respect  the  House  do  now 
n<IJ«)urn. 

ADJOITINMENT. 

The  resolution  was  agreed  to;  accordingly  (at  0  o'clock  and 
42  minutes  p.  ni. )  the  House  adjourned  until  Monday,  Sep- 
teiuher  IT*.  1913,  at  12  o'clock  noon. 


EXECUTIVE  COMMI'NICATIONS. 

T'nder  clause  2  of  Rule  XXIV,  executive  communications  were 
taken  from  tlie  SiH.»aker's  table  and  referred  as  follows: 

1.  A  letter  from  the  AcUug  Secretary  of  War,  tran.smitting. 
with  a  letter  from  the  Chief  of  Engineers,  rejKirt  »)u  preliminary 
examination  and  survey  for  a  lock  in  tbe  proposed  dam  at  the 
f<x>t  of  Caddo  I.jike,  La.  and  Tex.,  and  a  chaimel  from  said 
dam  to  the  Ketl  liiver  by  way  of  Big  Pass.  Little  Pass.  Soda 
I.«ke,  Twelvemile  Bayou,  and  Cross  Bayou  (U.  Doc.  No.  236)  ; 
to  the  Committee  on  Rivers  and  Harbors  and  ordered  to  be 
printed,  with  Ulustratioii. 

2.  A  letter  from  the  Acting  Secretary  of  War.  transmitting, 
with  a  letter  from  the  Chief  of  Engineers,  rejxirts  on  preliminary 
exaniination  and  stirvey  of  hartiors  and  rivers  at  or  near  Chi- 
Olg*.  111..  Including  Chicago  Harbor.  Chicago  River.  Calumet 
Harbor,  Grand  Calumet  and  Little  Calirmet  Rivers,  111.  and 
lud..  Ijtke  Calumet  and  necessary  cooDection  with  Calumet 
River,  and  the  lake  shore  from  the  mouth  of  Chicago  River  to 
the  city  of  Gary.  Ind..  for  the  purpo;^  of  reporting  a  plan  for  a 
MMplatdL  nymnintlc,  and  broad  improvement  of  bart>or '  facil- 
ities for  Chicago  and  adjacent  territory  (H.  Doc.  No.  237)  ;  to 
the  Ctwimittee  on  Rivers  and  Harbors  and  ordered  to  be  printed, 
with  illustrations. 


PT'HLIC  BILLS.   RESOLUTIONS,   AND  MEMORIALS. 

Under  clause  3  of  Rule  XXII.  bills,  resolutions,  and  memorials 
wore  Introduced  and  severally  referred  as  follows: 

By  Mr.  DEITRICK  :  A  bill  (H.  R.  S131)  for  the  acquisition 
of  a  site  and  tite  erection  thereon  of  a  public  building  at  Wake- 
field, Ma.ss. ;  to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  PROUTY :  A  bill  (H.  R.  8132)  for  the  acquisition  of 
a  site  ami  the  erection  thereon  of  a  ix)st-otfico  building  at  Pella, 
State  of  Iowa ;  to  the  Committee  on  l*ublic  Buildings  and 
Grounds. 

By  Mr.  WILT-IS:  A  hill  (H.  R.  8133)  to  regulate  the  Installa- 
tion and  typo  of  scales  to  be  used  by  carriers  engaged  In  inter- 
state comujofi-e  and  to  provide  rules  governing  tlie  wfighing  of 
freight:  to  the  Committee  on  Interstate  ai>d  Foreign  Commerce. 

By  Mr.  GOODWIN  of  Arkansas:  A  bill  (U.  R.  8142)  to  au- 
tborice  tbe  construction,  maintenance,  and  operation  of  a  bridge 
across  the  Bayon  Bartholomew  at  or  near  Wilmot,  Ark.;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  KEN*T :  A  bill  (H.  R.  8143)  authorizing  the  Secretary 
of  War  to  donate  to  the  town  of  Santa  Rosa.  Cal.,  two  cannon 
or  fieldpleces;  to  the  Committee  on  Military  Affairs. 

By  .Mr.  KINDEL:  Rewilution  (H.  Res.  252)  to  investigttte  tbe 
alleged  dissolution  of  the  Union  Paciflc-Southern  Pacific  Rjtll- 
n>ad  merger  and  other  matters ;  to  the  Committee  on  Rules. 


PRIVATE  BILLS  AND  RESOLUTIONS. 

Under  clause  1  of  Rule  XXII,  private  bills  and  resolutions 
were  Introduced  antl  severally  referred  as  follows: 

By  Mr.  POSTER:  A  bill  (H.  R.  8134)  granting  an  Increase 
of  pension  to  William  B.  Thurvuin ;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  GRAHAM  of  Pennsylvania  :  A  bill  (H.  R.  8135)  grant- 
ing a  pension  to  Delia  White;  to  the  Committee  <m  Invalid  Pen- 
sions. 


Also,  a  bill  (H.  R.  8136)  granting  a  pension  to  Carrie  Crane; 
to  the  Committee  on  Pensi<ma 

By  Mr.  HENSLEY  :  A  bill  (H.  R.  8137)  granting  a  pension 
to  Jane  Johnson:  to  the  Committee  on  Invalid  INiivi.ni.'s 

By  Mr.  PALMER:  A  bill  y\\.  R.  Si:i8)  granting  a  i»ui,^»ou  to 
George  S.  Fninkenfleld ;  to  tbe  Committee  on  Pensions. 

By  Mr.  TAGGART :  A  bill  (H.  R.  8i:J9)  granting  an  tncre«8e 
of  i>ension  to  James  M.  Brown;  to  the  Committee  ou  luvaikl 
Pensions. 

Also,  a  bill  (H.  R.  8140)  granting  an  increase  of  pension  to 
Mary  A.  Holland:  to  the  Committee  «m  Invalid  Pensions. 

Also,  a  l>ill  (H.  R.  8141)  granting  un  increase  of  iKjnsion  to 
Clem  B.  I.  Ambler;  to  tbe  Committee  on  Invalid  PeJisiuus. 

PETITIONS,  ETC. 

Under  clause  1  of  Rule  XXII.  [)etition8  and  papers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

By  Mr.  LEVY:  Petition  of  the  Tompkiiis-Kiel  Marble  Co., 
New  York.  N.  Y..  protesting  against  the  proiH>sed  increase  of 
rate  on  drawback  of  marble  for  export;  to  the  Committee  on 
Ways  and  Meana 

Also,  ijetition  of  Sample  k  Co.,  L.  Samuels  A  Co.,  I>rjf<H>«, 
Blum  &  Co^  the  Cartwright  Co.,  and  E.  Eising  &  Co.,  of  New 
York,  N.  Y.,  protesting  against  the  passage  of  legislation  pri»vid- 
Ing  for  a  payment  of  25  cents  for  rectifiers  and  wholesale  deal- 
ers' stamps:  to  the  Commltee  ou  Ways  and  Means. 

By  Mr.  LINDQUIST :  Petition  of  sundry  business  men  of  the 
eleventh  congressional  district  of  Michigan,  favoring  tbe  pas- 
sjige  of  legislation  compelling  concerns  selling  goods  direct  to  the 
consumer  by  mail  to  contribute  their  portion  of  the  funds  for  the 
development  of  the  local  comnnmity,  county,  and  State;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 


SENATE. 

]ifoNDAY,  September  15,  1913. 

The  Senate  met  at  12  o'clock  m. 

I*rayer  by  the  Chaplain.  Rev.  Forrest  J.  Prettyman,  D.  D. 

NAMtNG    A    PRESIDINO    OKFICRR. 

The  Secretary  (James  M.  Baker)  read  the  following  letter: 

To   Wic  Senate; 

Being  temporarfly  absent  from  the  Senate,  I  appoint  Hon.  F.  M. 
Simmons,  a  Senator  from  the  State  of  North  Carolina,  to  perform  tb« 
duties  of  the  Chair  during  my  absence. 

James   I*.  Clahkb, 

PreHdcnt  pro  tempore. 

Mr.  SIMMONS  thercuixm  took  the  chair  as  Presiding  OUivHr 
and  directed  the  Journal  of  the  proceedings  of  the  pri>cediiig 
MHdon  to  be  read. 

The  Journal  of  the  proceedings  of  Thursday  hist  was  read 
and  approved. 

MESSAGE    FBOM    THE    HOUSE. 

A  message  from  tlie  House  of  Rejirrsentatlves.  by  J.  C.  South, 
its  Chief  Clerk,  announced  tliat  the  House  had  paSHed  a  Joint 
resolution  (H.  J.  Ues.  130)  to  provide  for  the  relief  and  trans- 
I)ort.-itlon  of  destitute  American  citizens  in  Mexico,  in  |?hich  it 
requested  tlie  concurrence  of  the  Senate. 

ENROLLEP  BIIJ-S   SKJNED. 

The  message  also  announced  that  the  S!»e)iker  of  tlie  House 
had  signed  tl>e  following  enrolled  bills,  and  they  were  thereuinm 
signed  by  the  Acting  President  pro  tempore : 

H.  R.  4937.  An  act  extending  to  the  port  of  Dallas.  Tex.,  the 
privileges  of  section  7  of  the  act  approved  Jtme  10.  1880.  gov- 
erning the  immediate  transportation  of  dutiable  merchandtae 
without  appraisement;  and 

H.  R.  751^.  An  act  prxividlng  for  the  free  imr»ortatlon  of 
articles  intended  for  foreign  bnlldings  and  exhibits  at  the 
Panama-Pacific  International  Exposition,  and  for  the  protection 
of  foreign  exhibitors. 

PETTTTONS. 

Mr.  THORNTON.  On  behalf  of  certain  citizens  of  Colfax,  La., 
I  desire  to  present  a  petition  of  the  .National  Woman's  Chris- 
tian Temr»erance  Union,  requesting  the  passage  of  the  Sims 
amendment  to  the  bill  (H.  R.  27S7(i)  providing  that  it  shall  be 
a  condition  precedent  to  the  i)a>ment  of  any  and  all  appropria- 
tions in  this  act  that  the  Panama  Exposition  Co.  shall  contnict 
with  the  Secretary  of  the  Treasury  to  keep  the  gates  of  this 
exposition  closed  on  Sundays  during  the  entire  period  of  tlie 
exposition.  I  move  that  tlie  petition  be  referred  to  the  Com- 
mittee on  Industrial  Exrw^sitions. 

The  motion  was  agree<l  to. 

Mr.  JONES.  I  have  here  a  telegram  from  the  manager  of 
the  transportation  bnrean  of  the  Seattle  Chamber  of  Comment 
protesting  on  behalf  of  tbe  shipiiers  of  tbe  conntry  against  tb« 
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^tm  wwHa  aaM  •an-  for  parpMM  of  exploltatio*.  JNtt   iill   o^ 
•worcd   of   a    gevr  falling    weans    for   cxcbaagt'.     i'»«.".**5"5 

loa— Bot  ia  tb«  pMMat  i^'>g««'>  kraa*  af  ailnd  of  tbe  paeplca. 


ScrTcuaaa  1",  1013. 
D.  C. 

i:OLD. 

ry  aurfey  af  tbia 


vtiy  U  It  ttiat.  falling  In  tt< 
th^it-  prlvatt'  taakeahifta,  th*  I 
•at  eC  Ml  u»Mln  that  • 
I.  tihamtS  feaM^t^at 
tbtig  that  they  tb«aMrlff» 
lliy   fall  to  do? 
^t  iw  r«)B«M<>r  tlita  mattw  fro 


aipt  to  have  (H>Taraaeat  l«t«ltxe 

<^d  to  the   (to  tlMMi)  <kyraf 

[  ahall   furnfatb  a  meana  for  tx- 

•hall    redeem   aama    In   . 

a.»a;.  (..oaiaaa  but  Inrarlably  and 


tb  ag 


^t  iMi  r«)ii«ifier  lan  maiirr  irv.  «.p.  mm^  onlT  for  the  Bon«>Bt       la 

not  obvlou*  that  If  tbe  l>aDka  be  altowad  to  tuk.-  a  rak.' i>I  of  ..  per 

4  only-  an.l  In  ao  far  as  haa  yet  bam  pfai»o*ed  they  ran  rharge  any- 

tiJey    Ilk.  -on    tbo   Moaeya  tb«  OoTWMMWt   mmnmm   to   tnrjiab 

to  trarle  .i|K.n.  they  nnat  abaorh  tbe  wbete  to  20  .Jrar*.  *kf«**' 

lie  U-  tiv  buutirvd  or  Ure  bundred  tbounaad  BillltoaB  tbat  the 

^TUw'ahMTbod  all  tbe  noner.  wkf  *m  tb«y  aak  tb«  flei-ern 

to  HUUM^  II  tola  gotdr     U  It   aot  baca—t  tbt«   la   the  only   way 

m  vt  from  tba  OuvvrnaK-ut  boada  apoa  tb«  people,  taxing  them 

^Ct  bar/  no  ««e  for  ioM  nnWm  they  ran   put  It  out  at  Intereet  at 

f    and  what  way  «o  eaay  to  do  tbla  aa  to  get  tba  Ooyarsment  Itaelf 

take   It  off   th.lr   band*.      IIen<-«   the  demanti   upon  Uayantm*-Dt    for 

t   tho  Oovfrnm-nt  ha».  not  got       If  they   r^allv   wan  tad  gold  for  It 

fh«y  would  a:iik  the  <iov.-rnn»ent  to  boy  and  l.-«aue  paM  to  tbe  Brst 


lot  the  aeed  of  the  p^le  for  a  mMiaa  for  the  exrhaage  of  their 
■r  4«et*  rvmalttB.  te  having  woaad  oae  ailken  thread  around  tbe 
K  Mbllc  tba  aovaraaaat  laanrs  tba  papar  money  tbrongb  tl><>in  aralu. 
aiiiat  Wa*«  •<  aMCbar  2(>-y«ar  ocrlod— to  reality  It  Ut  wucb  »bort*;r-- 
tl^  V  wlirf  aaatbtiT    aad  ao  on  until  tbe  revolatlon. 

Ml^taMtMa  Iw  mm*  paaalMe  explaaattoo  o(  the  white  naaa'a  prasent 

VbitM^I^.  Jill.  Ila.'taT  Clivtobo  irtvAmr. 


AM   OrCX    IKTTEI   TU  IML   ai'X    TAT-aKI. 

2«19  W«>ootJiT   Plack, 
VrmskUtutom.  D.  C.  Juiu  M.  Jf/1 

Ur   DCAX  PocTox  :   If  you  hare  eTer  Ti»lte<l  ■  augar  plantatkni  aad 

med    to    find    an    Intelligence   In    charge   of    tho    Taciiiini    i»*u<«.    you 

My  learned  that  the  man  through  whom  tbla  ^reat  Invention  canie 

H  not  hliQs«-lf  atart  It  ninnlng  until  the  atoel  of  a  fresh  mlod  atrock 

tb^    a.Ht  diTiui-  vp.irk  from  hi.'^  own. 

(Wille  history  may  not  look  upon  yf»n  a«  an  originator  exactly,  you 
ai-  oTtaln  to  W  rt-uanled  hereafter  a**  fh.-  grertt  adapter — the  oaa  ■•a- 
«r  t   wh«  beat  atu-iupiojl   to   turn   tho  en t;*   of   tbe  world   to   tba  mod 

^  t^  pavpto ao.  it   but   a   hint   be   rv^iulred   to   start    rhina's  boilers 

go  lac  IcCma  bope  to  do  for  you  what  tba  otbar  layman  did  for  the 
in   .'nfor. 

I   u-er  to  the  nnanclal  trowNea  of  your  roontry. 

In  Ihrowlnic  off  the  llanchu  yoke  the  withdrawal  of  labor  from  Its 
ac:u:itomed  yumults  bat  dli»turl»ed  tbe  form,  r  ec.momJc  leyel,  tnTol.Ing 
•  \a^  tba  aqiiitahle  stttlemcnt  whereof  n<H-.>«Hltait>s  a  redl*trll>utloa 
mgt^  to  avect  whU-h   you   are  eoafronted  with  tbe  need   of   making 

jSSdra  aad  extraordinary  Increaae  In  your  fut^an.i  for  rxcbting.v 

y«a  are  helBg  MiM  to  aaa  gold  for  this  purpoae.  aad  the  «;overa- 

•ts  of  the  arcaiera  worM  bare  done  their  t>eat  to  conatrain  ynnr 
M  cvptaacc  of  a  nominal  $:'v<H).<MMt.000  from  tba  prlTate  tadlTldnal* 
w  K>  have  grown  fat  upon  an<1  ntlll  flanac*  them — tne  security  for  tbe 
loin  to  be  vour  c.untry  and  th«?  priea  the  bondaite  oi  your  people. 

fn  the  everlattin;;  honor  of  a  Cblnanum  be  It  said  ycu  are  tbe  Drat 
at  >  to  balk  at  nelling  a  peopit  tato  stotrary.     Tb*-  matter  at  IsMie 

is  lement  for  and  proper  Jiti^wtlaa  of  a  loaa.  and  yo«  rrfuae 

ta  pro»ti'"te  vourself  by  calling  In  tn  doetora  tboaa  who  lire  on  lo«*e^. 

Tlw  attitude  of  tbe  GoTernuifntM  of  the  we!<tera  world,  which  have 
r*fT  betrayed  thoir  own  peopl.s  and  would  oow  serve  aa  procur  rs. 
re  nin.ls  one  of  tbe  broken  elephants  which  are  aaed  to  eaaaara  tboaa 

Hit  you  must  par  the  troopa,  you  aay.  and  settle  the  tnitnpod  clnima 
d«<ii>ollers    would    force    upon    yo«.      Agr«*>d .    This    can    not    l>«    done 
•evtrally  by  tba  paepla  betiea  tbev  tfapvta  yoa   to  do  It  for  tb<>m  col 
le^tlvely.  rvquirtac  yoa  to  meat  tba  otter  aspaaaaa  of  government  as 

w  'II- 

But  the  troops  are  not  asking  yon   for  gold — they  have  no  anrT'lus 
lime  for  gold.      You   arv  df.ilinic  with  a  Icaa  which  Bt>  one  will 
m   Wtm.  Wt    wbl.'h    must   be    arttied   b/    aMitoMa  Alatribution 
n^«««»g  yowaahraa.     What  you  need  Is  a  aigans  for  OHtrtbottoa.  a  nK.tna 
m  rM<Maca.  a  maaaa  whereby  you  auiy  take  part  of  hla  goods  away 
'  MB  bim  who  dM  aot  ftgbt  to  give  to  blm  who  did.   ^ 
Tton-    buii.lrtHl    million   dollars,  av««   auppoatog   that   you   really   got 
might  aot  be  meana  aaoac*.     To«  may  aow  need  or  b«  aboui  to 
■oca.       IVrhaps    thoae    who    are    trying    to    hold    you    up    to 
••    yaw    know    this,    but    Intend,    oaf*   they   have    you    In    their 
Ddwrf    tb>  >:ial!   go   to  them   bervaftcr   anU  beg    fur   tba   balance 

III  craaarr  ^ea  laora  aafrona  lafis  will  be  ImpoKed   upon    vou. 

Wbat.  WHO  ^agUB<  «n«ctaC.  >— ■!■  robbing,  and  tba  otbar  power* 
darkneas  Itotai'tog  aivar  y««.  U  takea  a  mind  aa  keen  aad  a  heart 
atoat  as  c'biiat'a  to  t»  tw  tba  poopla :  but  aa  your'a  would  aaam  such. 
wky  m>t  rtmw  theaa  apMatooa  that  roure  no  "  piker  "  bjr  starting  "  tbe 
mma"  yonrserf  for  0Mj0M.OuO?  I  would  not  allow  them  to  do  even 
G  a  aacra>  v  might  alter  the  text. 

I  wtti  u^  N.>«i  a  ^'patriot" — noao  of  the  name  ever  bad  a  brain 

ai  fflrlently  balaacad  to  do  tbe  race  any  good — but  aaauming  you  to  be 
wfiat  was  oBca  kaowa  Ma"  Just  "  asan.  tba  ahaanca  of  gratt  for  your 
If  and  toar  frlaada  obrlateH  all  need  of  "  dlacooat " — the  bonda  con 
T^nlent  for  tba  IsaBanea  of  the  currency  can  ba  aoM  at  par. 

And  tadeed  they  are  worth  par.  for  there  ia  no  liner  "  Inreatraent  " 
a  lywhcre  than  the  4  percenta  of  an  Intelligent,  hardworking,  frugal, 
a  )«t  ethically  h«>nest  (laople.  whoca  natural  resources  are  barely 
aratcbeil.  wboae  national  debt  at  tba  end  of  1912  (BrlUaatca  Tear 
gookt  was  only  90tiU.2 15.690.  or  leas  than  $a  per  head  for  bar  S25. 
.891)  people,  aad  who  are  about  to  establlab  a  truly  aatloaal  govern- 
it 


Draw  a  checif  oa  youraaU  aad  buy  to  tbe  wbola  Ore  baadrcil  mUUoaa. 
No  nation  ever  made  an  laveatment  of  sacb  tranacendeot  Importance. 
Being  BOW  the  p<«aeaaor  of  prime  Oorernraent  booda,  aadapradatcd 

3tbla»a»jl  or  any  kind,  you  will  uaa  tbem  as  collatoral  for  n*  laaua 
98M.0W.0OO  In  notes,  of  the  denomlaailuns  aMat  aaaCul  to  yoar 
B«0M8.  taktas  very  great  cara  to  make  them  full  legal  tender,  ao  aa 
tomaara  thrtr  currency,  and  not  forgetting  to  first  uae  them  to  takn 
ap  your  check,  whicb  should  be  Immediately  canceled,  franrnd.  and 
bang  to  tbe  Treasury   l>epartment  as  a  aouvenlr. 

You  wlli  now  proceed  to  pay  tbe  troopa  aad  otber  extraordinary  ex- 
peaaaa  and  thus  restore  the  economic  eqnlllbrlafli  which  their  forced 
iaparture  from  the  patha  of  peace  had  temporarll*  4lBtarbad. 

Yoa  will  tbns  bare  partltloaed  aad  properly  Aatrlbatad  a  loaa.  No 
aae  can  do  more,  for  a  loaa  of  thla  kind  can  never  ba  made  good. 

You  will  next  proceed  with  the  foreign  "  clalma."  some  partially  Juxt 
aa4  otbara  wholly  fraaduleat.  but  all  of  which  yoa  moat  settle  In  order 
to  avoM  tbe  atteattcna  of  Uoveraments  whoaa  lataatloaa  toward  you 
•re  erea  msra  baaa  than  tho#e  of  tbelr  aabjects. 

Here  yon  are  coafrunttil   with  aaotbar  klad  af  lOM.   larsely   ImagI 
aary   with  tbem  hat  wholly   real  ta  yaa.  wbick  alaa  maat   be  distrlh- 
otrd  ea  toio  amoaff  yaar  awa  paopla,  bat  which,  alaa.  caa  not  be  set- 
tled ao  readily      Tbesa  cUlmaata,  tbooch  Itvlng  oS  your  country,  far 
from  recogalsfag  any  obllmttloa  toearred  r  are  Intent  u|H>n  sell- 

ing tbe  opp«Mrtaal?7  to  mulct  yaa  (or  tU.  iie  gain,  nor  are  they 

Ukely  oadar  praaaat  caadlttaaa  to  await  settirmtut.  Tbay  4aaaad  pay- 
meat  at  oaca  aad  laalat  apaa  «ald.  As  you  have  no  goM.  jfaa  meat  boy 
tUia  mucn  irom  tba  maaey  tcadara  oa  aay  terma  you  can,  tboa  lacraaa- 
tng  your  f'  rt-i^n  dabt. 

Now.  at  the  end  of  2&  yeara  tba  aur«   t  r-ti  will  have  had  to  Impaaa 
apoa  y.>ur  iMrople  lo  moet  tbe  4  per  r  st  on  the  bonda  yoa  bare 

biia   wlaa  «~.>agb   to  buy  yooraeiT  wi..    ......    .tccuualated   In   Mum  aulB- 

claat  to  ratira  tba  p«Mr  aoaey.  arui  with  tbU  tba  boada:  init  by  this 
time  you  will  batra  loaM  oat  that  tbla  paper  moaey  la  quite  ladla- 
penaable  as  a  meiMa  for  asebaage. 

Wbea  this  tloM  comaa  It  wUI  ho  eaay  for  yoa.  tha  eoitem  mind  being 
■M>re  penetrating  than  the  weatern,  to  give  a  moat  anggeatlva  leaaon 
by  deatro>lug  the  bonda.  the  pureiv  taMglaary  neccaalty  for  whieb  baa 
beea  the  reaaaa  for  the  MXi.UUO.OOO  surtax,  an.l  asking  vour  peopla 
what  dlspoattioo  they  wiab  made  of  tbla  uai-le«s  hoard  -wbetber  tbev 
wish  to  take  It  th<-maelvea  In  excbange  for  t*..-  paper  moaey  of  which 
the  bonds  were  tbe  auperflooos  symbol;  whether,  having  found  tbli 
paper  BMoey  onlte  iialtable  for  their  owa  oaca.  they  care  to  buy  back 
froaa  tba  foreigner  the  sarplu<«  uroilucta  they  have  ao  sweated  theoi- 
selves  to  produce  and  aertd  him  la  excbaage  for  thla  gold  :  or  whether 
they  had  not  best  apply  It  to  tha  raductloa  by  oae-balf  of  tbelr  fOTClga 
debt.  In  the  hope  of  altogether  eradicating  thla  cancer  In  tbe  eoaraa 
of  another  geaeratloaT 

For.  I  repeat,  you  bava  been  trying  to  make  good  a  loss  of  a  klad 

hich  can  not  tie  made  good,  and  hive  only   succeeiLvl   In  speeding  up 

>tir   people,   the   result  of   which    Is   a    "  snri.lus."    which    Is   unreal    lu 


yotii 


obtatoed  at  tba  coat  of  tbe  land  and  of  tba  vitality 


that   It  baa 
o(  your  people. 

flat  It  would  be  too  great  good  fortune  to  thua  easily  dislrlbato 
your  own  looses  and  pay  debts  and  unjust  claims  at  tbe  co<«t  of  tba 
vitality  of  oae  or  two  geaeratioas  oaly.  There  would  ba  aotblng  "  mod- 
ern °  In  tbis--thls  would  be  "futurist."  No:  jou  would  not  be  allowad 
so  to  do.  The  tieets  of  the  powera.  which  the  nn.nnctera  uae  as  If  thry 
were  their  own.  would  be  sent  to  eleae  your  [M>rts  at  oaca.  You  would 
be  cut  up  Into  "  aiUteraa  of  toflaeace  '— evil  iaOccBi-e. 

No:  While  tbcaa  aeatlemaa  are  still  able  to  ptar  tbe  forces  of  all 
"the  powers"  agalaat  tba  peoples,  prudence  deoMada  that  you  sho<il<l 
pr.'tend  to  be  asleep  while  they  titirglarixe  your  houae.  8o  take  the 
gold  they  would  force  upoa  you.  but  do  not  siieod  It.  Remember  that 
It  la  aot  yoara  to  apend.  It  has  only  been  "  lent  "  you.  and  they  pre- 
tend to  expect  yoa  to  return  It. 

RfBwmber  that  gold  Is  a  tool  onlv — to  be  used,  but  aerer  loat^ 
and  that  tho  only  way  to  do  this  Is  to  follow  the  example  of  Its 
craftsawB. 

Aftar  fl|p*wg  far  three  huadred  millions  in  gold,  take  what  they 
may  acttially  let  you  have  thereof,  put  It  In  your  Trea»ury  and  lu-op 
It  there.  tsMuin;;  agaln.tt  it  note  money  to  the  full,  and  cr<>dlt  BMmey 
In  any  amount  you  like,  up  to  ten  tlmen  Its  full  amount  or  more,  main- 
taining the  parity  fiction  Jvist  as  tbe  hankers  do'. 

riai-e  a  surtax  on  your  people  \n  meet  the  charge  for  the  naa  of  that 
for  which  you  have  no  use.  and  when  they  set  tir«<d  of  payln;.-  tril)ute. 
and  have  prepared  to  and  feel  strong  enouch  to  resist  the  oppn-ssors. 
pull  the  muHtv  gold  .Mit  of  your  strong  box.  add  thereto  tbe  portion 
you  aigned  for  but  did  not  get.  and — aend  It  lack  to  them. 

ng.<«tT  CLirroRo  Stlakt. 

Mr.  Bn.KLEY.  Mr.  Cbnirmnii.  I  tuove  tlwt  the  couiiuittee 
do  n«»\v  riw. 

Tlie  mot  ion  was  njrreetl  to. 

Tlie  (Miuuilttee  accordliiKly  rose;  aiul  tbe  Speaker  having  ro- 
Riiuied  tho  chair.  Mr.  Gai^ci,  rbairiuan  of  the  Comniittae  of 
tht'  Who!*'  Ilonw  on  the  utate  of  the  Inlon.  refiorte*!  that  that 
(•oiuntiltiv  hail  ha«l  uiidor  cnmsidrrution  the  hill  ( il.  U.  TS'iS)  to 
provide  for  the  ostabilatiiueut  of  Fed«'ral  retiervo  baDk.H,  to  ftir- 
ninh  an  eUistlo  currency,  to  afford  lueiins  of  redifk.-oimtine  coni- 
mort'ial  poper.  to  ectahlliib  a  more  effoctlve  su(ierviglon  of  bank- 
ing in  the  T'nited  States,  and  for  otber  purpOMg»  and  ted  cobic 
to  DO  resolution  thfreou. 

Dt.VXn  or  BEPBESETfT.VTITE  TIMOTHY  D.   SriXITAJT. 

Mr.  OITTIN.<*.  Mr.  Si^enker.  It  becomes  my  aad  duty  to  an- 
nounce to  the  Hoog  tte  death  of  the  lion.  Timotut  P.  Scr- 
i.ivA!«.  late  a  Kepreaentative  from  the  thirteenth  district  of 
New  York.  I  will  not  at  this  time,  but  I  shall  at  aome  future 
time,  ask  the  House  to  set  aimrt  a  day  when  respect  may  be 
(laid  t«>  his  memory.     I  offer  the  following  resolutions 

The  Clerk  read  as  follow*: 

Hoaaa  itaolatloB  2r>.t. 

ffmoircd.  That  the  Iloasa  bas  beard  with  profonnd  aorrow  of  the 
death  of  Hon.  TiMornt  D.  Scllitam,  a  Repreaentative  from  the  8late 
of  New   York. 
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ffcsofred.  That  a  committee  of  20  Memhers  of  tbe  Houm,  wttb  ancb 
MemlM-rs  of   tbe   »onal»  as  may   be  Joined,   be   appointed   to   attend  tbe 

Rrtoirrd  That  the  Sergeant  at  Arms  of  the  HotTse  be  anthortxed 
aad  directed  to  take  such  stepe  aa  may  be  necessary  for  carrying 
aot  tba  proNTlalona  oi'  thef»e  reaolatlona.  and  that  tbe  neceaaary  ex- 
peaae  la  connection  tlicrewlth  be  pold  out  of  tbe  contingent  fond  of 
tba  Hoaac. 

■eaaloc<f  TItat  tb<'  Clerk  communicate  these  reoolndons  to  tbe 
■raate  and'  transmit  a  copy  tboraof  to  tbe  family  of  the  deceased. 

The  r»»«oIntinn!«  v  ere  afcreed  to. 

The  srUVKKK  n  in..iiiiced  the  followinjc  committee: 

Mr.  FiT7.(.Ka.M.i».  .Nir.  WlUMl  of  New  York,  Mr.  Mahek,  Mj. 
BiogfiAK.  Mr.  tioU)rot.LK,  Mr.  Le^T.  Mr.  t'oiftY.  Mr.  Patten 
«f  New  York,  Mr.  «»bomk,  Mr.  (^oixDrx,  Mr.  Talcott  of  New 
York.  Mr.  (jItti.^s.  Mr.  Kinkead  of  New  Jersey.  Mr.  Payke, 
Mr.  Caldkii.  Mr.  Faibciiilo.  Mr.  I>A!«roBTU,  Mr.  Platt,  Mr. 
Pabkcb.  and  Mr.  (iia.nhuui  of  New  York. 

Mr.  GITTINS.  Jlr.  Speaker,  I  now  oflTer  the  further  resolu- 
tion which  I  send  t  »  the  desk. 

Tho  Clerk  rend  n-*  follows: 

RrtoUvd.  That  aa  a  further  mark  of  respect  the  House  do  now 
a.ljourn. 

AIUOITIKMEKT. 

The  resolution  wns  agreed  to;  accordingly  (at  0  o'clock  and 
42  lulniit*^  p.  ni. »  the  noii««o  adjonmed  until  Monday,  Sep- 
tcmher  1."..  1913.  at  12  o'clock  noon. 


EXECI'TIVC  COM.MT'NICATIONS. 
T'ndtT  clans»>  J   .f  Uu!i-  XXIV.  executive  citnujinnloatlons  were 
taken  from  the  Sj-c;  led  s  table  and  referred  as  follows: 

1.  A  letter  from  the  Acting  Secretary  of  War.  transmitting, 
with  a  lottcr  from  the  (^licf  of  Engineers.  !eiK)rt  on  preliminary 
«>xamination  sud  survey  for  a  lock  in  the  proposed  thxm  at  the 
foot  of  C.iddo  I^Jikc.  iJi.  and  Tex.,  and  a  channel  from  said 
da  in  to  the  He<l  liivcr  by  way  of  Big  Pass.  Little  Pass.  Sotla 
Ijike.  Twelveniile  B  lyou.  and  Croa«  Bayou  (H.  Doc.  No.  236)  ; 
to  the  Coniinittee  on  Rivers  and  Harixirs  and  ordered  to  be 
printed,  with  illitstrUion. 

2.  A  letter  from  the  .Aotinc  Secretary  of  War,  transmiitting. 
wUh  a  letter  from  the  Chief  of  Engineers,  reiiorts  on  preliminary 
cianiination  and  sni-vey  of  hart)ors  and  rivers  at  or  near  Chi- 
cnffo.  Ill  .  Inclndinp  Chicago  Hrtrtwr.  Chicago  River.  C^ilumet 
Harbor.  Grand  Cjilcmet  and  Little  Calnmet  Rivers.  111.  and 
Ind.,  Lake  Calumet  and  uecewwry  connection  with  Calumet 
River,  and  the  lake  shore  from  tlie  mouth  of  Chicago  River  to 
the  city  of  Gary.  Iml..  for  the  purpose  of  reporting  a  plan  for  a 
c«iiii|ilete.  gysteiBatlc.  and  broad  Improvement  of  hart>or  facil- 
ities for  Chicago  an- 1  adjacent  territory  (H.  Doc.  No.  237)  :  to 
the  Committee  on  Ri  vers  and  Harbors  and  ordered  to  be  printed, 
with  lllostrations. 


PrBLIC   BILLS.    RESOLFTIONS.   AND   MEMORIALS. 

Cnder  clause  3  of  Rule  XXII.  bills.  re.sohitions,  and  uieniorials 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  DEITRICK  :  A  bill  (H.  R.  S131)  for  tbe  acquisition 
of  a  site  and  the  ercition  theretm  of  a  public  building  at  Wake- 
field. Mass.:  to  the  C  nimittee  on  Public  Buildings  and  Grounds. 

By  Mr.  PROITY :  A  bill  (H.  R.  S132)  f»>r  the  acquisition  of 
a  site  and  the  erecticu  thereon  of  a  iw-st-offlce  building  at  Pella, 
State  of  Iowa ;  to  the  Committee  on  l*ubiic  Buildings  and 
Grotinds. 

By  .Mr.  WILLIS:  A  bill  (H.  R.  S133)  to  regulate  the  Installa- 
tlon  and  type  of  scales  to  be  used  by  carriers  engaged  in  inter- 
rtste  commerce  and  to  provide  rules  Roveniing  the  weighing  of 
freight;  to  the  Conin^lttee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  GOODWIN  of  Arkansas:  A  bill  (U.  R.  8142)  to  au- 
thorize the  construction,  maintettonce,  and  op«T»tlon  of  a  bridge 
across  the  Bayou  Bartholomew  at  or  near  Wilmot,  Ark.;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  KENT:  A  Dill  (H.  R.  9,\A?,)  authorizing  the  Secretary 
of  Vvnr  to  donate  to  the  town  of  Santa  Rosa.  Cal..  two  cannon 
or  fleldpleces;  to  the  Committee  on  Military  Affairs. 

By  .Mr.  KINDEL:  Resolution  (H.  Res.  252)  to  investiptte  the 
alliT'*'!  dissolution  of  tbe  T'nlon  Paciflc-Sontbem  Pacific  Riul- 
road  merger  and  other  matters;  to  the  Committee  on  Rules. 


PRIVATE  BILI^  ANT)  RESOLUTIONS. 

Under  clause  1  of  Rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  FOSTER:  A  bill  (H.  R.  8134)  granting  an  increase 
of  pension  to  William  B.  Thunuan ;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  GRAIL\M  )f  Pennsylvania:  A  bill  (H.  R.  8135)  grant- 
lag  a  pension  to  Delia  White;  to  the  Committee  on  Invalid  Pen- 
sions. 


Also,  a  bill  (H.  R.  S136)  granting  a  pension  to  Carrie  Crane; 
to  the  Committee  on  Pensions. 

By  Mr.  HENSLEY  :  A  bill  (H.  R.  8137)  granting  a  pension 
to  Jane  Johnson:  to  the  Committee  on  Invalid  Pensioiis 

By  Mr.  PALMER:  A  bill  (H.  R.  SKiS)  granting  a  i«>n^  .-ii  to 
George  S.  Frankenfleld ;  to  the  Committee  on  retisi..i>s. 

By  Mr.  TAGGART :  A  bill  (H.  R.  Si:U))  grauiiug  an  increase 
of  pension  to  James  M.  Brown;  to  the  Committee  ou  Invalid 
I'enslons. 

Also,  a  bill  (H.  R.  8140)  granting  an  Increase  of  pension  to 
Mary  A.  Holland:  to  the  Committee  (m  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8141)  granting  an  increase  of  pension  to 
Clem  B.  I.  Ambler;  to  tbe  Committee  on  Invalid  Penskma. 


PETITIONS.  ETC 

Under  clause  1  of  Rule  XXII.  r»etitions  and  pnjx'rs  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

By  Mr.  LEVY:  Petition  of  the  Tompkins-Klel  Marble  Co.. 
New  York.  N.  Y..  protesting  against  the  proiKised  iiKTease  of 
rate  on  drawback  of  marble  for  exiKirt;  to  the  Committee  on 
Ways  and  Means. 

Also,  petition  of  Sample  k  Co..  U  Samnels  A  Co.,  Dr>f.M»s. 
Blum  &  Co.,  tbe  Cartwright  Co..  and  E.  Eisiug  &  Co..  of  New 
York.  N.  Y.,  protesting  against  the  passsige  of  legislation  provid- 
ing for  a  payment  of  25  cents  for  rectifiers  and  wholesale  deal- 
ers' stamps;  to  the  Comml;tee  on  Ways  and  Moans. 

By  Mr.  LINDQUIST :  Petition  of  sundry  business  men  of  the 
eleventh  c-ongressloual  district  of  Michigan,  favoring  tbe  pai»- 
sjige  of  legislation  compelling  concerns  selling  gtwxls  direct  to  the 
consumer  by  mail  to  contribute  their  ixirtion  of  the  funds  for  the 
development  of  the  local  community,  county,  and  Slate;  to  the 
CommitT*^  on  Interstate  and  Fowlgn  Commerce. 


SENATE. 

JifoNDAY,  September  15,  1013. 

The  Senate  met  at  12  o'clock  m. 

l*rayer  by  the  Chaplain,  Rev.  Forrest  J.  Prettyman.  D.  D. 

IfAMlNO    A    PRESiniNC.    OFFlCBIl. 

The  Se<retary  (James  M.  Baker i  read  the  following  letter: 
To   Vie  Senate: 

Being  temporarily  absent  from  the  Senate.  I  appoint  Uon.  F.  M. 
Simmons,  a  Senator  from  the  State  of  North  Carolina,  to  jjerform  tba 
duties  of  the  Chair  during  my  absence. 

James  r.  Cljikkb. 

i'refidcHt  pro   tempore. 

Mr.  SIMMONS  thereupon  took  the  chair  as  Presiding  OUicor 
and  directed  the  Journal  of  the  iiroceediugs  of  the*  preceding 
session  to  lie  read. 

The  Journal  of  the  proceedings  of  Thursday  Uisi-  was  read 
and  approved. 

MESSAGE    EBOM    THE    HOUSE. 

A  message  from  the  House  of  Representatives,  by  J.  C  Sooth. 
its  Chief  Clerk,  announced  that  tlie  Hoiise  had  passed  a  Joint 
resolntiou  (H.  J.  Res.  130)  to  provide  for  the  relief  uud  trans- 
port.itlon  of  destitute  Americiin  citizens  In  Mexico,  in  which  it 
requested  tl>e  eoucurreiK*e  of  the  Senate. 

EWROLLEn  BILLS   SlOTfED. 

The  message  also  annoimced  that  the  Speaker  of  the  House 
had  signed  the  following  enrolled  bills,  and  they  were  thereuixm 
sipicd  by  the  Acting  President  pro  tempore : 

H.R.  41*37.  An  act  extending  to  the  port  of  Dallas.  Tex.,  the 
piivlleges  of  section  7  of  the  act  approved  Jtme  10.  IKSO.  gov- 
erning the  immediate  transportation  of  dutiable  merchandise 
without  appraisement;  and 

H.  R.  7505.  An  act  providing  for  the  free  Imfiortation  of 
articles  Intended  for  foreign  buildings  and  exhibits  at  the 
Panama-Pacific  International  Exposition,  and  for  the  protection 
of  foreign  exhibitors. 

PETITIOJfS. 

Mr.  THORNTON.  On  behalf  of  •  ert.iin  citizens  of  Colfax,  !>«., 
I  desire  to  present  a  petition  of  the  National  Woman's  Chris- 
tian Tem{«rance  Union,  reqaesting  the  passage  of  the  Sims 
amendment  to  the  bill  (H.  R.  27870)  providing  that  it  shall  be 
a  condition  precedent  to  the  ijaymeut  of  any  and  ail  ajtpropria- 
tions  in  this  act  that  the  Panama  Exposition  Co.  sliali  contract 
with  the  Secretary  of  the  Treasury  to  keep  the  gates  of  this 
exposition  closed  on  Sundays  during  the  entire  period  of  the 
exposition.  I  move  that  the  petition  be  referred  to  the  Com- 
mittee on  Industrial  Exjiositions. 

The  motion  was  agreed  to. 

Mr.  JONES.  I  have  here  a  telegram  fmm  the  mnnaser  of 
the  transpf>rtatlon  bnreao  of  the  Seattle  Chamber  of  Commerce 
protesting  on  behalf  of  tbe  shippers  of  the  country  against  the 
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At  of  the  Coniiuerce  Court,  and  asking  that  provision 

ly  b^  miide  jrlviug  to  the  8hii>|»er8  a  rlxht  of  ain^eal  from  the 

orders  of  the  Iniervtate  Commerce  ComiuiMion.     I  ask  Uiat  the 

t«-U's:r:  III  ni.iy  W  priiiteii  la  the  ItttoBD  and  referred  to  the  Com- 

uiiMt>e  ou  .Aiiproiiriatious. 

Theie  being  no  objti-tion.  the  telegram  was  referred  to  the 

Couim  ttee  on  Appruiiriatioiis  and  ordered  to  be  printed  in  the 

K IX oil,  as  followa: 

Seattlk,  Wash..  Srplember  it,  tSlS. 

W.  L.  Jm.nks.  WathiHoton.  6.  €.: 

Tram  portal  Ion  burfau  l>eIloTes  It  represents  the  opinion  of  raat 
■Mjortt  r  of  tbippers  all  orer  country  in  urcing  you  to  work  for  reten- 
tion of  i^ommen-e  Court,  also  for  o(>tiilnlns  provlaion  for  right  of  npp«-al 
by  shiipera  from  cummltuiion's  orders.  Am  to-day  wiring  chairman 
S«Mite  ^ppropriatiuna  Committee.     Ask  yoar  active  ansistannv 

W.  A.  llKABS,  Manafjrr. 

'Sir.  ^OINPEXTER  preseateil  a  petition  of  the  Central  iJtbor 
Counci  of  Seattle.  Wash.,  praying  for  the  enactment  of  legls- 
latiiKi  for  the  relief  of  ««ettlers  ou  unsurveyed  rallmad  lands, 
which  was  referral  to  the  Committee  on  Public  I^nds. 

He  ilso  prewnttHl  rewilutions  adopted  by  the  Washington 
Hanke-s'  As.>4(Kiation  at  the  eighteenth  annual  convention,  held 
at  H«  I  iiighain.  Wash..  August  '.>.  1913.  Indorsing  the  efforts  of 
the  N  itiou.il  One-Cent  lietter-Postage  Association  to  secure 
re<liict  on  in  rates  on  first-ilass  letter  postage,  which  were  re- 
f»*rred  to  the  Committee  on  V\y»X  Offices  and  Tost  Koads. 

Mr.  'ERKINS  presentetl  a  petition  of  the  San  Mateo  County 
I»»>v»'!i)  miont  As.s4K-iatlon.  of  California,  praying  for  the  enact- 
nifMit  «> '  legislation  providing  for  tiie  strengthening  of  the  Taclflc 
iin\*i  I  aval  defense,  which  was  referreil  to  the  Committee  on 
Na\al  \ (fairs. 

BILUS    A!fD   JOINT    KESOLl'TIONS    IXTBODVCED, 

Bill?  and  Joint  resolutions  were  IntnHluceil.  read  the  first 
time,  a  11(1.  by  unanimous  consent,  the  second  time,  and  referred 
as  foil  >ws ; 

By  :ir.  THORNTON  (for  Mr.  B.\!«Knr..vD)  : 

Abi  I  O.  3113)  to  provide  for  the  construction,  maintenance. 
aiMi  iiaprovement  of  post  roads  and  rural  delivery  routes 
throng  1  the  cooi)eration  and  joint  action  of  the  National  Coveru- 
nient  ii  nd  tli©  several  States  in  which  such  iK)st  roads  or  rural 
deiiveif  routes  may  be  establL'>hed ;  io  the  Committee  on  Post 
tuflces  and  Post  Roads. 

By  :ir.  ASHCRST: 

A  hi  1  (S.  3114)  granting  an  increase  of  pension  to  John  W. 
Lively  (with  accomimuyiug  pai»er8)  ;  to  the  Committee  on 
I'enslo  IS. 

By  :  [r.  JONES  : 

A  bl  1  (9.  3115)  granting  an  increase  of  pension  to  Olive  H. 


Bower 
iBy 


Mr. 

nieut 


to  the  Committee  on  Pensions 
request.)     A  bill  (S.  3110)  authorlrlng  the  Secretary  of 


the  Tieasury  to  receive  certain  individual  deposits  of  lawful 
money  from  persons  other  than  antlonal  banking  associations, 
priivid  ng  for  reiuiburs«»ment  of  the  same,  and  to  receive  certain 
d(>iM>.>!i  s  of  lawful  money  from  any  person  In  exchange  for  de- 
\M\sM  tonds  of  the  United  States,  providing  for  the  redemption 
of  the  same,  and  for  other  purposes; 

(By  request.)  A  bill  (S.  3117)  to  provide  for  tlie  establlsh- 
nu'ut  tf  Federal  reserve  banks,  for  furnishing  an  adequate  cur- 
rency, and  to  establish  a  more  eflTective  supervision  of  t)anklng 
In  the  Unlt«Hl  States,  and  for  other  purposes;  and 

(By  roquest.)  A  bill  iS.  3118)  whereby  the  National  Gov- 
enxmeut  a.ssumes  control  over  all  associations  thit  receive  law- 
ful mt  ney  on  credit  deiK>slt  and  which  speclties  where  all  de- 
posit I'eservea  of  mttional  l»aukiug  associations  shall  l>e  kept, 
and  fur  other  puritoses;  to  the  Committee  or  Banking  and  Cur- 
rency. 

By  :ir.  POIXDEXTER: 

A  bi  I  (S.  3119)  to  provide  for  the  erei-tion  of  a  public  build- 
ing In  the  city  of  Port  Angeles,  In  the  State  of  Washington ;  to 
the  Cimmittee  on  Public  Buildings  and  Grounds. 

By     ilr.   0(;ORMAN: 

A  bl  I  (S.  3120)  for  the  erection  of  a  replica  of  John  Qulncy 
Adams  Ward's  statue  of  Washington;  to  the  Committee  on  the 
l.lbrar  r. 

By    .!r.  JONES: 

A  Jcint  rest>lutlon  (S.  J.  Res.  <)0)  authorizing  the  Secretary 
of  War  to  make  domition  of  condemneil  cannon  and  cannon 
balls:  to  the  Committee  ou  Military  Affairs. 

By     dr.   OGORMAN: 

A  Ji  lut  restilution  ( S.  J.  Res.  70>  authorizing  the  presenta- 
tion o:  the  statue  of  President  Washing! on  now  located  In  the 
Caplt*^  1  Grounds  to  the  Siulth.stuipra  Insiltutlou;  to  the  Com- 
mittee 


on  the  Library. 

.VMr.:«DMF.?(TS    TO    DEVUIEXCV    APPBOPEIATION    BILL. 

THORNTON  (for  Mr.  Baxkheao)   submltte<l  an  amend- 
I  troposiug  that  the  sum  of  ^150,000  of  the  unexiH?uded  bal- 


ance of  the  approjirlation  heretofore  made  for  the  Improvement 
of  the  Tennessee  River  be  made  available  for  the  Improvement 
of  the  Tennessee  River  between  Florence  and  Riverton.  Ala., 
etc..  Intended  to  be  proposed  by  him  to  the  urgent  deficiency 
apfroprlatlon  bill,  which  was  referre«l  to  the  Committee  on  Ai>- 
pro|>riations  and  ordere<l  to  be  prlnteil. 

Mr.  SUEPPARI>  submlttetl  an  amendment  pro|K>slng  that  the 
appropriation  of  $40.0MJ  and  the  appropriation  of  ^'JS.UOO  for  the 
enl  irgenirnt.  extension,  reni'Mleling.  or  Improvement  of  the  ap- 
praisi>rs'  stor«j  building  at  tialve.ston,  Tex.,  he  reapproprUited 
aud  made  available  for  carrjing  Into  effe -t  so  much  of  the  re- 
vised authorlziitlon  contalneil  In  section  1  of  the  act  of  Congress 
approveil  March  4.  1913.  et«'..  intended  to  be  proposed  by  him  to 
the  ursr«-nt  detiriency  aj)propriatioii  bill,  vhk-h  was  rcferre.l  to 
the  Committee  on  Appropriations  and  orJered  to  be  printed. 

PRESIDENTIAL  APPROVAL. 

A  message  from  the  President  of  the  Cuiteil  States,  by  Mr. 
Ijitta.  exei'ulive  clerk,  announctnl  that  the  President  had.  ou 
September  11.  1913,  approveil  ami  signtd  the  following  "joint 
lesojutlon : 

S.  J.  Res.  &•<.  Joint  resolmion  authorizing  the  Secretary  Of  the 
Senate  and  the  Clerk  of  the  House  of  Rei»r»»seutatlves  to  advance 
to  the  chairman  of  the  commission  appointeil  under  the  act  a[»- 
proved  June  .'W»,  1913,  such  sum.s  of  mom\v  as  may  be  necesstiry 
for  the  carrying  on  of  the  commission,  et«-. 

RKMKE   OE   DKSTITl  TE    AMI.R1CANS    IN    MTXICO. 

Mr.  CHA.^^lEKr..VIN.  I  a.sk  that  the  Joint  resolution  which 
has  Just  come  fnmi  the  House  l>e  laid  before  the  Senate. 

The  Joint  resolution  i  H.  J.  Res.  130)  to  provide  for  the  relief 
aiKl  tiransi»ortation  of  dt^tltute  American  citizens  In  Mexico  was 
read  the  first  time  by  Its  title. 

Mr.  CH.\.MBF:Rr^VlN.  I  ask  unanimous  consent  for  the  pres- 
ent consideriitlon  of  the  Joint  resolution. 

Mr.  NORRIS.     I^t  us  have  the  joint  resolution  read. 

The  PRP:SIDING  OFFK'ER.  The  Secretary  will  read  the 
joint  resolution  at  length. 

The  Joint  resolutioii  was  re.id  the  se<"ond  time  at  length,  as 

follows : 

Rfifi>hr,l.  etc..  That  there  Is  herebv  appr'">prlated,  out  of  any  money 
In  the  Treasury  not  otherwise  aiiprojirlated.  for  relief  of  deatf- 
tute  American  citlzena  in  Mexico,  iur hiding  transportation  to  their 
homes  In  the  I'nitod  Htate?,  to  he  expendiHl  under  the  direction  ami 
wlfliin  the  dl.srretlon  of  the  Secretary  of  Htate,  nnd  to  be  Immediately 
available.  $ltM).()o0.  Authority  is  hereby  (rrant<>d  to  the  Secretary  of 
State  to  retmiiur.-<e  from  thN  appropriation  the  appropriation  for 
"  Emertcen  it^  ari.sin;:  in  the  Diplomatic  and  Consular  Hervlce,"  for 
such  8uma  as  nhall  have  been  expended  from  that  appropriation  for 
purpoffea  of  relief  and  transpori.atlon  in  and  from  Mexico  since  January 
1.   1913. 

Mr.  CHAMBERr^\IN.  In  connection  with  the  joint  resolu- 
tion, which  has  passei!  the  House  and  for  the  consideration  of 
which  I  ask  unauiniou.s  consent.  I  desire  to  submit  a  comnmnl- 
catlon  addre8.««ed  to  the  chairman  of  the  Committee  on  Appro- 
priations by  the  Secretary  of  State.  Mr.  Bryan. 

The  PRESIDING  OFFICER.  Does  the  Seuatt.r  from  Oregon 
desire  to  have  the  communication  read? 

Mr.  CHAMBERr^VLV     I  desire  to  have  the  Se<Tet.'ry  read  it. 

The  PRESIDING  OFFICER.     The  Secretary  will  read  It. 

The  Secretary  read  as  follows: 

r)Er\RT\irxT  <>r   Statf. 
WatXiKfftom,  D.  C.  Hrptcmber  1*.  nu. 

The   Hon.   Thom.vs   S.    M.\siin. 

ihairmaH  of  the  CommitUe  on  Apprftpriationt. 

(  H»led  Statet  Hemmtr. 

Mt  I>r..»B  SEXATt'R  Maktix  :  .\t  the  time  tlie  depsirtment's  r«»com- 
mi^ndations  to  Congress  were  made  for  an  appropriation  for  th-  r»  lief 
of  Americana  in  Mexico,  and  even  aa  late  .is  the  time  when  th"  Jefl- 
dency  bill  containine  the  proposed  appropriation  was  reported  to  the 
House.  It  w^as  lielioved  that  the  approprlalion  (i>r  emergencies  arinini; 
In  the  Diplomatic  nnd  Consular  Service  would  lx»  Hufflilent  to  cover  the 
expt'naes  of  extecdln<;  relief  to  Americans  in  Mexico  and  transporting 
them  to  their  homes  In  the  I'nite<i  States  until  th«>  d4-flciency  bill  had 
bec'ime  law.  Contrary  to  expectations  the  expeDdilurcs  have  incres(»e<l 
more  rapidly  than  was  anticipated,  until  the  department  now  finds 
itself  with  less  than  $1J.0<K)  available  and  a  daily  expenditure  fur 
relief  and  transitortation  approximating  f'.'.*NM».  In  view  of  the  fact 
that  the  deflrieocy  bill  is  Htlll  pendin;;  in  the  Committee  on  Appro- 
prlntlons  of  the  Senate,  and  will  not  become  law  In-fore  the  arallablc 
appropriations  have  Iteen  exluiusted,  it  is  essential  that  there  should 
be  placed  at  the  department's  disposal  at  once  a  sufficient  sum  to 
enable  it  to  carry  on  the  work  of  relief  and  prevent  the  hardship  and 
dIsHjitisfaetion  whi<-h  a  discontinuance  of  that  work  would  entail. 
Besides  the  obligation  resting  upon  tills  Covrrnment  under  existing 
conditions  of  aflTurding  a  safe  and  »p«'edy  menns  liy  which  Americans 
may  leave  Mexkti  and  reach  their  homes  in  the  I'nited  State)*,  there 
are  political  reasons  which  reader  it  of  the  blgh«>st  importance  that 
the  work  which  Is  t>eing  carried  on  should  not  be  brought  to  a 
sudden  stop. 

The  amount  alrea<ly  exi>end»Hl  from  the  emergency  appropriation 
since  January  1,  101  '..  for  the  relief  and  transportation  of  Americans 
in  and  fmm  Mexico  lii  at  tlie  prment  moment  approximately  l.'il'.THS.l'O. 
Nearly  all  of  tills  amount  has  lie<>n  exp«^nde<l  since  Msnh"4,  1913.  It 
is  highly  iaip<irtiint  that  tl<e  emergency  fund  !>••  reimbursed  by  th* 
amount  so  ex|>end<>4l  lu  order  that  the  (lepartmeDt  mar  be  in  a  posi- 
tion to  meet  other  demands  u|>on  it  during  the  remainder  of  the  flscal 
year. 
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If  tb«  proposed  appropriation  shall  be  made  there  will  be  left  for 
pnrpoaea  of  relief  and  transportation  after  the  roimi)ursement  of  the 
eaergency  fund  only  ariroiloiatelT  $47,211.71,  which  will  probably  be 
laadequatc  for  the  purp>se  for  wnlch  It  Is  Intended.  It  Is  therefore 
mifnected  that  all  or  at  least  half  of  the  appropriation  proposed  to  b« 
niHUe  In  the  deflclcncy  till  Ik*  retained  in  that  measure  ana  be  placed 
at  the  disposition  of  the  Secretary  of  State,  Id  case  be  should  be  called 
upon  to  afford  relief  and .  triitisi>ortatlon  to  an  amount  in  excess  o< 
that  api>roprlated  by  the  appended  resolution. 
Very  sincerely,  yt  urs, 

W.  J.  Brtax. 


Mr.  CHAMBERI^^IN.  Mr.  President,  it  will  be  seen  from  the 
n\Tdlnj;  of  the  comm  inlcatiou  that  the  department  is  exijend- 
Inp  at  the  rate  of  at  out  $2,000  a  day  for  the  repatriation  of 
Anierlcnn  citizens  In  Mexico.  It  is  true  there  has  been  an  ap- 
propriation included  in  the  general  deficiency  bill  of  $100.<»00 
for  this  pun>ose.  and  that  tliat  bill  has  passed  the  House  and  is 
now  pendinp  before  the  Committee  ou  Appropriations  of  the 
Senate.  In  the  very  nature  of  things  it  will  be  some  time  l»efore 
the  ommilttee  of  the  Senate  can  take  tliat  measure  up  for  con- 
sideration. In  the  mfautime  there  will  i)ractically  be  no  money 
for  the  purposes  deslKnateil  in  the  joint  resolution.  If  it  is  re- 
ferretl  to  the  committee  It  will  take  some  time  for  the  commit- 
tee to  reach  It.  It  is  doubtful  If  there  is  a  quorum  of  the  Com- 
mittee on  Appropriations  in  the  city.  The  matter  is  so  urgent 
that  I  request  that  thi  Senate  may  give  the  joint  resolution  im- 
mediate consideration. 

Mr.  G.VLI.INGER.  Mr.  President,  under  ordinary  conditions 
I  would  Insist  tliat  a  Joint  resolution  of  this  kind  should  go  to 
the  roramltteo,  but.  as  the  Senator  from  Oregon  has  correctly 
stated,  there  Is,  i»erhar»8.  not  a  quorum  of  the  committee  in  the 
city  at  the  present  tine;  the  chairman  is  absent,  and  lu  view  of 
tlie  urgency  In  the  matter  I  trust  that  the  request  of  the  Senator 
will  be  complied  with. 

Mr  SH  A  FROTH.  Mr.  President.  I  am  a  meml>er  of  the  Com- 
mittee on  .Vpproprlations  to  which  the  Joint  resolution  would 
be  referred,  and  I  w  11  state  that  I  do  not  believe  there  are 
enough  members  of  the  committee  in  town  to  constitute  a 
quorum,  but  all  the  members  of  the  committee  with  whom  I 
have  talked  are  heartily  in  favor  of  passing  this  measure;  and, 
inasmuch  as  it  is  an  emergency  measure,  it  seems  to  me  that  it 
ought  to  be  passe<l  without  a  reference  to  the  committee. 

Mr.  BRISTOW.  .Mr.  President,  I  do  not  Intend  to  offer  any 
objection  to  the  passage  of  the  Joint  resolution  and  the  appro- 
priation of  this  money,  but  I  feel  that  I  should  say  that  the 
ixillcy  which  is  l>eing  pursued  by  the  administration  In  trying 
to  Induce  our  citizens  to  leave  Mexico  and  abandon  tlieir  prop- 
erty I  think  Is  very  unfortunate.  I  have  had  letters  from 
Mexico  since  that  warning  was  promulgated,  ami  I  hsive  talkeil 
with  acquaintances  of  mine  who  have  left  Mexico,  and  they, 
men  of  reliability  and  high  standing,  tell  me  that  It  has  made 
the  lot  of  our  iieople  in  Mexico  very  much  hanler  than  It  was 
before  the  warning  vas  promulgated,  and  they  deeply  regret 
that  a  poHcy  has  been  adopted  which  makes  the  conditions  there 
more  embarrassing  tc  them  than  ,they  were  before  the  policy 
was  announce*!. 

But.  of  courst\  the  ^vithholdlng  of  an  appropriation  to  relieve 
the  distress  which  exl  >ts  would  not  remedy  In  any  way  the  mis- 
takes that  have  beer  made,  and  for  that  reason  i  offer  no 
objection  to  tlie  joint  resolution. 

Mr.  JONES.  Mr.  President,  witliout  expre^..-'ig  any  oi>inion 
with  reference  to  the  lecesslty  of  this  api>roprlatlon,  I  desire  to 
say  as  a  member  of  the  Committee  ou  Aiiproprlations  th:it  I 
think  the  Joint  resolution  ought  to  be  passed,  and  pas.st<il  to-day. 

Mr.  NORRIS.  .Mr.  President.  I  have  no  objection  to  the  Joint 
resolution  whatever;  I  am  In  favor  of  its  passage;  but  there 
Is  one  provision  in  it  that  I  should  like  to  have  wmie  member  of 
the  committee  explain,  and  that  Is  the  necessity  of  using  out  of 
this  fund  money  to  reimburse  the  expenditure  that  h;is  henMo- 
fore  been  made  out  of  a  diflferent  fund.  What  is  the  necessity 
of  that? 

.Mr.  CHAMBERLAIN.  I  understand  that  that  is  a  standing 
appropriation  for  emergencies,  and  It  has  tieeu  calle*!  into  requi- 
sition for  these  puri't  ses.  I  suppose  the  object  is  to  keep  that 
fund  intact. 

Mr.  NORRIS.    Theie  are  $12,000  left  In  Uie  fund. 

Mr.  CHAMBERLAIN.     There  are  .*12  0f»(i  left  In  the  fuud. 

Mr.  NORRIS.  Th.'  deficiency  aiiproprlation  bill.  It  setmi.s 
to  me.  would  be  the  place  to  reimburse  that  fund.  It  might 
endanger  the  |»urpfisee  of  this  joint  resolution  if  so  mnch  money, 
about  $47.00(1.  I  understand,  of  the  $100.01X1,  were  to  be  used 
for  that  puri)ose.  It  might  endanger  the  very  object  of  the 
joint  resolution  In  noi  leaving  a  sutliclent  amount  to  meet  the 
exigencies  of  the  case 

Mr.  CHA.MBERLAIN.  In  all  human  probability  nil  of  this 
appropriation  of  SlOOtlOO  will  be  necessary  for  inime<1iate  use, 
nnd  it  will  m»t  l»e  avs, liable  for  the  purpose  of  reimbursing  the 
fund  that  has  been  ust^L 


Mr.  NORRIS.     I  did  not  understand  the  Senator. 

Mr,  CHAMBERI^\IN.  I  say  It  Is  barely  p«>sKlble  that  every 
dollar  of  the  fund  that  Is  now  appmpria'ed  under  tlie  joint  res- 
olution will  be  Immediately  used,  and  In  the  meantime  when  the 
deficiency  appropriation  bill  comes  up  for  consideration  It  may 
not  be  neoessjiry  to  add  to  the  appropriation  in  the  deficiency 
appropriation  bill. 

Mr.  NORRIS.  As  I  understand  the  joint  resolution,  from 
hearing  it  read.  It  will  be  neces.sjiry  for  that  fund  to  be  reim- 
bursed out  of  this  approp!lat1on  of  $100.UM>.  Of  ctiurse  they 
could  use  it  again  out  of  that  fund  If  It  became  necessary.  So 
to  me  there  does  not  api)ear  to  be  any  necessity  f«>r  the  pro- 
vision. That  fund  ought  to  be  reimbursed  out  of  the  n'^gnlar 
deficiency  appropriation  bill,  as  suggested  to  me  by  tlie  Senator 
from    Minnesota    |Mr.    Cl.\pp]. 

Mr.  CHAMBERI^MN.  It  might  be  done  either  way.  It  Is 
a  matter  that  is  In  the  discretion  of  the  Senate. 

Mr.  CLAPP.  I  think  It  Is  confusing  the  whole  thing  to  make 
provision  In  this  joint  resolution  for  a  reimbursement  which  is 
a  projier  fimction  of  the  deficiency  appropriation  bill  when  we 
reach  It. 

Mr.  CHAMBERI^IN.  I  do  not  think  that  Is  the  purp.ise  of 
IL  The  letter  of  the  Secretary  of  State  Is  explicit  and  tells  just 
exactly  the  purpose  for  which  this  appropriation  Is  sought.  We 
have  to  be  governed  by  his  suggestion  In  the  mater.  If  the 
Senat«>r  from  Minnesota  hejird  his  letter  read  be  should  under- 
stand exactly  what  Is  the  purpose  of  the  appropriation. 

Mr.  CI^\PP.  I  heard  his  letter  read  and  I  am  n«»'  going  to 
object  to  the  joint  resolution,  but  It  does  seem  to  me  that  there 
would  be  less  confusion  if  we  made  this  appn)priat1«»n  direct 
and  left  any  deficiency  to  be  treatwl  in  the  regular  deficiency 
appropriation  bill.     However  I  am  not  going  to  object. 

Mr.  CHAMRERI^MN.  If  the  Senator  is  not  going  to  object 
there  is  no  need  to  discuss  It  further. 

The  PRESIDING  OFFICER  (Mr.  Fi.rrcnER  in  the  chair L  Is 
there  objection  to  the  present  consideration  cf  the  joint  resolu- 
tion? 

There  being  no  objection,  the  joint  resolution  was  considered 
as  In  Committee  of  the  Whole. 

The  joint  n'solntion  was  reported  to  the  Senate  without 
amendment,  ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

TRK   BKHT-SrCAR  INDrSTRT   ATTD  THF   TARIFF. 

Mr.  THOMAS  Mr.  President,  during  the  course  of  the  I'n- 
derwood  bill  through  the  Senate  I  abstained  almost  entirely 
from  a  dlscus.slon  of  its  various  features.  I  believed  that  the 
progress  of  the  bill  would  be  retard«»<!  to  the  extent  of  the  time 
which  I  might  occupy  and  that  there  would  be  no  change  of 
sentiment  in  the  mind  of  any  Senator  because  of  anything 
which  I  or  anyone  el.se  might  say  coDoeming  it.  Believing  a 
week  ago  to-night  that  a  final  vote  was  soon  to  be  reached,  I 
gave  notice  that  I  would  to-<lay  consider  Schedule  E  of  the  bill 
In  Its  relation  to  the  beet  sugar  indiKstry,  and  although  at  the 
time  I  anticipated  that  there  would  be  but  a  slender  attendance 
uiR)n  the  flotir,  I  felt  that  piy  remarks  then  8ubmitte<l  would  not 
Interfere  with  the  due  progress  of  the  measure  in  the  com- 
mittee of  c<infereuce. 

Mr.  President.  I  do  not  think  that  any  measure  of  so  com- 
prehensive a  ch.iracter  as  a  natitmal  tariff  bill  can  be  so  ad- 
justed or  framed  as  to  command  the  unqualified  support  of  all 
the  members  of  a  body  so  lar?e  as  this.  There  are  so  many 
local  as  well  as  general  conflicting  considerations,  so  many 
points  of  view  to  which  the  mind  is  drawn,  and  so  many  Inter- 
ests In  conflict  with  each  other,  that  men  must  harmonize,  and 
can  harmonize  only,  by  the  common  surrender  of  some  things, 
jifcompanied  by  the  common  acceptjince  of  others.  Hen'-e  the 
bill  which  is  now  in  conference,  like  nil  others  of  similar  char- 
acter, represents  the  composite  acqiiie-sceuce  of  the  majority  of 
the  Senators  in  this  body.  We  have  sui)porte<l  it.  and  intend  to 
supi>ort  It,  l>ecause  It  is  a  measure  demanded  by  the  iMH>ple.  a 
measure  promised  by  the  dominant  party,  tind  a  me;isure  the 
consensus  of  which  is  fairly  satisfactory  to  every  man  u]Jon  this 
side  of  the  Chamber. 

If  I  had  my  way.  Mr.  President,  I  would  make  many  com- 
modities which  hi.ve  bevu  i)Iat'ed  upon  the  free  list  the  sijliject 
of  a  revenue  tax.  not  l>ecause  they  need  protection,  not  because 
of  a  desire  to  extend  that  system  any  further  than  the  iK>licie« 
or  principles  of  the  Democratic  Party  demand,  but  because  I 
believe  in  the  j)iinfi]ile  of  ;i  tariff  for  rcv«'iiue.  I  believed  «liir;ng 
the  course  of  the  bill,  as  I  b?I1eve  now,  that  a  small  revenue  duty 
ui)on  such  a  commodity  as  sugar  places  no  particular  burden 
uiHin  the  consumer  and  brings  a  revenue  to  the  liox'erumeut, 
enabling  it  to  meet  its  demands  with  as  litt'e  burden  as  |¥^H^jb!e 
tn  the  citizen.  But  ther?  is  no  question  in  my  mind  that  the 
great  majority  of  the  iieople  throughout  the  country  desire  tli:it 
this  commodity,  with  some  others,  shtill  be  placed  u|H>n  the  free 
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tlM^r^by  wlthilrnwu  from  the  arena  of  politics,  where  fr>r 

jwmrr  tliey  have  pliiyed  a  pruuiiu^ot  ami  scandalous  part, 

an  impriMHT  iuid  |)erulcious  iutliieni-e  ui»od  public  opin- 

nd  iir<'uj{lit  tilt'  p«Mi  ninie  of  Congress  and  of  many  meu 

(lio  life  iri'o  ilisrepiite. 

I  I  ,   |i»'re  if  fbis  great  piece  of  IejsiJ«lation  has  pone 

extiti...    ill  tl»i»  applimiion  of  the  policy  of  revision  dowu- 

to  the  prote*  t*Hi  lutere!*t»  of  thisi  country;  if.  in  fact,  any 

ry  has  l»c<*n  j«-««|«»rdi7.eil.   uldch   I  do  Q<|t  concetle.  it   is 

the  fact  that  tlie  cxtn'Uii's  uf  proteclion^ave  heretofore 

expression  in  lepislatiou ;  and  the  men  wlio  legislated  the 

>-Aldri«h  bill   u|M)n  tlie  statute  boolis  of  Ihe  country  are 

rej*j»onsible  than  we  are  for  any  extreme  we  may  hf^ve 

in  the  other  direction,  for  it  goes  without  saying  thit 

tiie   iKMidiilum    swincs   too   far    in    one   «llrect'<«n    it    may 

too  far  ill  tlie  opposite  one.     An  outrae^M  public  opinion 

the  eniictiiieiit  of  the  Tayue-Aldrich  law   pnHluctHi  that 

Ision  which.  If  it  has  found  too  extreme  exi>r,s.slon.  has  Its 

(•atlou  in  tlie  *'au«ial(>iis  abuse  of  tlie  |H>wer  of  tiixntion 

»  then  dominant  imrty  in  the  interest  of  tlie  prtttected  in- 

ot  the  Nation. 

President.  I  shall  not  occupy  the  time  of  the  Senate  by 

;lng  in   many   general  observations  u|>on   the  question   of 

legislation.      Tli«  se   liave  Ix^'n    tlie   sul»ject   of  much   dis- 

duriug  the  past  three  months  with  but  little  iienefit  to 

to  the  country  at  large.     I  prefer,  without  further  delay. 

sider  the  (Mirticular  subject  of  Schetlule  ¥1  and  the  rela- 

f  that  s<h«Mlule  to  the  sugar-l»eet  iiidii.stry  for  the  purpose 

•greeting,  if  I  can.  some  of  tlie  erroneous  statements  and 

Ions  whi<h  have  been  so  often  re[)eat»\l  ufton  this  flo«ir  in 

-lion  with  that  important  topic. 

v»»  listciieil  to  a  number  of  very  nt>le  discussions  of  the 
of  Sclictlule  E  u|H>n  the  sugar  industry  of  this  country 
o  the  reiisoiLs  which  have  lnM»n  assigned  for  the  ctmclu- 
pres8t\l  uiH>n  public  atteutioii  by  Senators  upon  the  other" 
>f  the  rhaniber.  I  hare  not  iuterru|)ted.  i)ecause  I  have 
i.it  Interruptions  would  only  i»rolong  and  .nggrnvate  diseus- 
withoiit  leading  to  any  deQnite  or  satisfactory  »-esult.  I 
felt  that  It  would  be  better  to  talce  up  these  matters  ot  :. 
approprlat»»  time,  consider  them  together,  examine  their 
•ter.  and  determine  their  S4>uiidncss.  I  l»««lievc.  .Mr.  I'resi- 
thrit  when  I  hnvc  finislietl  1  will  have  demonstratetl  to  the 
let  ion  of  the  ttumlry  that  much  of  the  argument  which 
)rmed  the  basis  of  opposition  to  this  schettnie,  in  so  far 
relates  to  beet  sugar,  is  unfoundtMl.  and  proce«xls  from 
ption.'*  which,  when  examine*!,  have  n  »  existcm-*'  In  fact, 
aps  the  statement  which  has  bet-n  IterattHl  and  reiterated 
the  floor  of  this  Chamtier  mure  than  any  other  by  the  op- 


ih 


ponents  of  this  schedule  is  that  the  AinerK-nn  Sugar  Refining 
Co..  with  other  cane-sugar  retinliig  concerns,  have  combineil  for 
the  destruction  of  the  lK'etsii;rar  Industry  in  this  country  by  tlie 
removal  of  existing  duties,  ami  that  any  injury  to  that  iii<lu*;fry 
must  necessarily  retlound  to  the  l)enetit  and  advantage  of  the 
cane-sugar  refiiuTs  of  the  countr)-.  We  have  been  told  many 
times  that  these  |»oo[ile  were  enli.sttHl.  and  liad  for  j-enrs  l>eeii 
(•iillsted.  In  a  crusade  against  the  sugar-beet  Industry,  recogniz- 
ing in  it  a  formidalile  conip«'titor  and  one  which  must  ultimately 
control  the  .\iiu'ricaii  ^^9^^^-  -i"''  then-fore,  for  their  own  pn»- 
tection,  this  industry  lAgif  t"  .1 --troyed  through  the  elimination 
of  all  tariff  duties  wiiicDi'i'-u-.  t  and  promote  it.  That  the  con- 
splrac.v,  if  successful.  w(»uld  result  transiently  in  a  nMluction  of 
price  to  the  consumer,  Imt  ultimately  in  a  cane  sugar  monojwily 
having  the  American  maricet  entirely  at  its  mercy  and  certain 
of  thorough  and  continued  exploitation. 

This  assertion  has  been  so  fn^quently  made  and'repeatetl  that 
it  Would  be  reniarljable  if  It  has  not  f«)und  lodgmmit  somewhere 
and  acceptetl  in  .some  quart-v*rs  as  an  unquestione<l  fact. 

I  assert.  .Mr.  TresUlcnt,  that  the  interests  of  the  American 
Sngar  Refining  Co.  and  of  the  l»ei*t -sugar  refining  companies  are 
mutual  and  not  competitive;  that  they  are  pnicticalb'  identical, 
niitl  have  l>een  s»)  ever  since  I'.HVj.  and  that  they  will  continue 
to  be  so  until  and  unless  the  (Juvernment  of  the  United  States, 
through  tlie  courts  of  justice,  di.««solves  the  relation  existing 
i>etwcen  them.  Ileiu'e  the  ns-sertion  that  the  refiners  are  seel;- 
ing  to  insidiously  destroy  the  beot-sugar  Industry  through  n 
removal  of  f-itgar  duties  is  simply  protciisi>  and  nothing  more. 
The  Ilanlwiciv  committee,  Mr.  Tresident.  was  in  session  for  a 
good  iHirtion  of  the  Sixty-second  Congre.-<s.  It  was  charged  with 
the  <lnty  of  thoroughly  investigating  the  <iuestion  whether  a 
Sug:»r  Trust  exlsteil  in  the  I'nitetl  States.  It  took  an  enormous 
amount  of  t<'stiniony  with  reference  to  the  sugar  industry  in  this 
country.  It  summonetl  wituess.'»s  from  everj-  set-tl<m  and  heard 
both  sides  of  the  controrer<>-.  On  Febrii-ir>-  17,  lin2.  It  made  its 
rejiort  wherein  the  control  of  the  i»eet-sugar  Industry  by  the 
American  Sugar  ItefinlDg  Co.  was  establlshetl  lieyond  i>emdveu- 
tnre. 

<»n  pages  12  and  13  of  that  rei>ort  apin-ar  tal»les  which  give 
the  proportions  of  interest  aixiuirtxl  by  the  refining  <'«mipany 
with  lending  beet-sugar  comiMiules,  which  I  asii  leave  to  here 
iiK^orporate  in  the  KrcoRO. 

Tlie  PItKSIDING  OFFICER  (Mr.  Fi.rrcm*  in  the  chair). 
In  the  absence  of  objection,  i>ermissiun  is  granted. 

The  matter  referred  to  is  as  follows: 

From  1000  to  the  present  time  tlie  situation  ban  not  tx^^n  irreatlv 
njtpred.  »«  will  b^  ol>«erTed  from  thi-  followini;  t.-xliten  furnl-lutt  >*>ur 
eommtttee  Ur  the  .American  »in<l«T  date  of  iK-tolK-r  11.  1»11  : 
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TMe  rel^Uimf  to  but-tufar  eompanUt  in  icki^  tkt  American  Sttfor  Refining  Co.  is  inineUei  (Oct.  1, 19// )— f'ontinueil. 


Names  of  companies. 


Iowa  Siinr  Co , 

Carver  C\)Hnty  S-.igar  Co. 


Cfpat  Western  Sug.-ir  Co. 


nillinjs  Suetir  Co 

B*\>tls  Uiiin^ugiu- Co. 


Vtah-Idaho  .''agar  Co... 

Amalgamated  Sugar  Co 

Lewi-^on  PuRar  C^> 

A litmeda  Sugar  Co 

Bpreckels  Sugar  C-o 


Capital  stock 
issued. 


Amoimt  owned! 
l>y  .\m(>ri(^u   :  Whwe  inoor- 


VS50.000 
000,000 


f      110.544.000 
\      «13,«30,000 


U,470 
'9,449,090 


2,551,400 

1,000,000 
746,825 

5,000,000 


Sugar  Kefln- 
ingCo. 


toft.soo 

4S3,700 


2,  TV.,  200 
5,109,200 


poTdted. 


Iowa 

Minnesota. 


>New  Jersey 


Owns  lieet-siigar  factories  at— 


4,6J0.500 


1,275,700 

371,080 
371,250 

2,500,000 


j}utah.. 


do 

do 

California. 

do 


Waverly.  Iowa, 
('haska.  Minn. 
lx)npmont,  <.'olo. 
lx)\  eland.  Colo. 
Kort  Colluis,  Colo. 
Fort  Morcan,  Colo. 
Brush,  Colo. 
Eaton,  Colo. 
(Ireeler,  Colo. 
Windsor,  Colo. 
SterlinR,  Colo. 
HOlin)^.  Mont. 
SootU  Ul-afl,  N'ebr. 
l^ehi,  Utah, 
(larland,  Vtah. 
Blackfoot,  Idaho. 
Sugar  Citv,  Idaho. 
Nampa.  fdaho. 
Idaho  Falls.  Idaho. 
Ogden.  C tah. 
I/Ogan,  Utah. 
I<a  Oranjre,  orej. 
I^wiston,  I'Uh. 
Alameda,  Cal. 
/Ppreckels.  Cal. 
\\vat3onviUe,  Cal. 


'Preferred. 


1  Common. 

The  alMve  table  dlffi  rs  In  book  Taliiatlon  from   the  preceding  table.  [  Btock,  accordinp  to  the  following  table  furnished  your  committee  by  th« 
Of  these  11  companies,  the  American  owns  41  per  cent  of  the  capital  |  American  on  June  la.  1!>11  : 

The  AnuTican  Sugar  Refining  Co.'t  inUrtst$  in  bett-tugar  companiet,  ifaf  :3,  1911. 


Ni 


of  companies. 


AlaiTteda  Sugar  Co 

Bpreckels  Supr  Co 

U  tah-Idabo  Sogar  Co 

Amalgamated  Sugar  Co 

Lewisum  Sogar  Co 

Great  Wsstsrn  Sugar  Co.,  including  BQIlngs  Sugar  Co., 


and  ScottsbluS... 


Mk-higaa  Sugar  Co 

Iowa  Sugar  Co 

l'«rver  t\>unty  Sugar  Co 

Mrnoniineo  Hi.  er  ?ugar  Co. . 
Continental  3iig:ir  Co 


Kind  of 
stock. 


Common . . 

...do.... 
/I'Tcferred. 
\Common . . 

Prpferred. 

Common.. 

i....do.... 
Preferred. 
Common., 
I'relerred . 
Common. 
....do... 
....do... 
..-.do... 


Par 

valus 

of 
shares. 


100 
10 
10 

100 
10 

100 

100 
ino 
100 
100 
100 
10 
100 


Capital  stock. 


Total 
issued. 


g745.825 

5,000.000 

9,449.090 

1,470 

2,551.400 

(W6.4.-W 

10.544.000 

13,6W,000 

7,471.107 

3,703.500 

550,000 

flOO.OOO 

825.000 

1,200,000 


Owned 
by  Ameri- 
can Sugar 
Refining 
Co. 


$ri.250 
2,500.001) 
4,650,50") 


56,883,617 


l,27.'S,70i> 

•225,001) 

2,735.501) 

5,159,20) 

2,607.401 

2,04.3.803 

416,50} 

483,700 

300.000 

415,440 


Per  cent 
owned. 


Product  ton 

campaign 

i»iO-;i. 


+49 
50 

+49 


American 

R'i?ar 
Refining 
Co.'s  in- 
terest i)er 

stoclc 
holdings. 


Pound* 

12.4«2.4rt) 
6«,4.'i2.SO)  I 
70,965,801) 


50 

■1-37 

26 


23,183,990 


25,901,300 
10,619,300 

|l91,810,900 

^^  1123,130,991 

7,486,3M 
5,003.093 

6.in5.58< 
24. 100. 176 


-1-75 
-fSO 

-35 


Pnun^. 

6.  llfi.ST'i 

;w.2:»,400 

34,773,243 


12,900.650 
3,929,141 

63,297.504 

51,715,016 

5,614,747 
4.002.957 
3,208.813 
8,456,002 


-41  ;.M6.049,181     227,349,967 


Mr.  TIIOM.^S.  I  shall  not  take  up  the  time  of  the  Senate  in 
reading  this  reiK)rt,  Suffice  it  to  say  that  from  all  the  testi- 
mony offered  before  this  committee  by  both  sides  It  api>ears 
that' in  lOU  the  beet  comiwinies  in  which  the  American  Sugar 
Itefiniiig  Co.  is  80  largely  interested  produced  about  54  per 
cent  of  all  the  beet  sugar  in  the  United  States,  while  the  inter- 
est of  the  refining  comiiany  in  the.se  companies  was  about  41 
per  eent.     As  a  result  of  that  hearing 

.Mr.  NEWT.ANDS.     Mr.  I'resident 

The  FUCSlDINt;  OFFICER.  Does  the  Senator  from  Colo- 
rado yield  to  the  Senator  from  Nevada? 

.Mr.'  THO.MAS.     Certainly. 

•Mr.  NEWIANDS.  Will  the  Senator  iiermit  me  to  inquire 
how  large  an  interest  the  -\mcri<-an  Sugar  Refining  Co.  had  in 
the  !>eet-sugar  companies  to  which  he  refers? 

.Mr.  TIIO.M.\S.  The  tables  to  which  I  have  referred  give  that 
Interest  seriatim.  It  approximates  42  per  cent  of  the  whole: 
but  in  conjunction  with  that  interest  were  the  individual  and 
corimrate  interests  of  others  acting  with  the  American  Sugar 
Retlning  Co.  and  so  identified  with  it  as  to  malie  its  control 
complete, 

.Mr.  NEWl-ANDS.  I  will  aslc  the  Senator  whether  he  does 
not  think  that  this  explanation  is  the  probable  one  of  the  effort 
of  Ihe  Amerii-an  Sugar  Refining  Co.  to  obtain  a  large  Interest 
In  the  beet-sugar  company  to  which  he  refers?  It  was  a  fact 
at  that  time  that  the  duty  on  sugar  was  a  high  one,  a  protec- 
tive dnty.  Tiie  .\merican  Sugar  Refining  Co.  found  the  beet- 
sugar  industry  a  formi«l;ible  riv:il.  and  it  sought  a  large  interest 
In  I  lie  beet-Migar  companies  with  a  view  ultimately  of  coutrol- 
liiix  tlint  industry  and  depriving  it  of  its  competitive  character; 
bit  was  It  imi  cicaily  to  the  interest  of  the  American  Sugar 


Refining  Co.,  and  is  it  not  clearly  to  the  interest  of  that  com- 
pany to-day,  if  possible,  to  dispose  most  effectually  of  that  com- 
petitor by  practically  putting  it  out  of  business  and  preventing 
and  discouraging  the  production  of  beets  at  all?  Was  not  tlie 
effort  to  get  an  interest  in  the  beet-sugar  business  simply  the 
best  available  effort  It  could  make  under  the  circumstances, 
this  high  duty  existing  to  control — not  to  destroj'.  but  to  con- 
trol— the  competition  of  a  formidable  rival,  and  is  not  its  pres- 
ent policy  In  the  line  of  effectually  destroying  that  comi^etitor 
by  taking  away  tiie  customs  duty  which  incidentally  operates 
for  its  protection? 

Mr.  TnO.M.\S.  Mr.  President,  I  prefer  to  reply  to  my  frieml 
from  Nevada  as  I  proceed.  I  think  I  shall  he  able  to  demon- 
strate. In  the  course  of  my  remarks,  that  the  action  of  the 
American  Sugar  Refining  Co.  was  precisely  the  action  of  every 
other  interest  which  sees  and  fears  the  rise  of  a  competitor.  It 
reached  out  and  obtained  control  and  pos.sesslon  of  It.  since 
which  time  it  has  oi>erated  the  controlletl  concern  entirely  in 
its  own  interest  and  perhaps  in  the  interest  of  the  other  co- 
operating stockholders.  It  has  certainly  given  no  indication  of  a 
purpose  to  destroy  the  industry  in  which  it  invested  |23,0tMUtUU 
and  from  which  it  is  deriving  huge  returns. 

I  was  about  to  say  that  one  result  of  the  Hardwick  investi- 
gation was  the  institution  by  the  Fnited  States  of  a  suit  in  the 
District  Court  for  the  Southern  District  of  New  York  for  the 
dissolution  of  what  is  popularly  called  the  Sugar  Trust.  I  hold 
in  my  hand  the  bill  of  complaint  in  that  case,  consisting  of  217 
pages.  Its  allegations  are  all  In  line  with  the  charge  tliat  the 
various  defendants,  representing  practically  all  of  the  sugar 
industries  of  the  country — cane  sugar,  beet  sugar,  and  so  forth — 
were  united  lu  a  common  and  controlled  enterprise  lu  vioiatiott 
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of  th  >  provisions  l>{  the  eelebrnted  Stb^nniin  Act.  I  aluin  not 
ref»T  to  thN  fornilfinWe  Axrnmrnr  furthrr  than  to  place  In  the 
lU(o(u  t)  -    r  r;.    ''-feDihiota.    Tkca*  ar«; 

Ttu    AUit' ;    -^    -       i:otiiiini;  Co^  Waahlnston  B.  Tbomaa. 

Arthi  r  |)oiin»T.  '  H.  Frarler.  Horace  Haremeyer.  Henry 

&  N  ei*^.  IltTiry  c.  Aii»tt.  Samuel  C.  Hooker.  Samuel  Carr. 
Edwin  S.  M.ir5<ton.  K«l\vin  F.  Atklus.  Charles  H.  Allen.  Joeeph 

E.  FrN'rii.in.  the  American  Sviear  Keflning  Co.  of  New  York. 
th<>  F-:iiiklfn  SiicMr  Retlnioir  CV.  William  W.  Harrison.  William 
W.  F 'Mzler.  Jr..  Spre<kt'l»  Siiear  KeflninK  Co..  Western  Su^ur 
I{«'flfii[iK  Co..  John  r>.  Spreckels,  A«l«»i|>h  B.  Si)rei-kelii.  Ale.\an- 
*U>r  F  Morrl«»n.  Williiim  H.  ilaiiiuiiu.  John  D.  Spreckels,  Jr., 
Califo  mia  Sugar  Bateery.  the  National  SuKnr  Retlulus  Co.  of 
New  .  ersey.  Jnroea  H.  Pd«,  Thomas  A.  Howell.  Frederick  H. 
Howf  I,   Fnnlfrlck  D.   lloHenlMaer.  (fe<.rRe   It.   Bunker.   Henry 

F.  .MolIftiliiUier  J.  Honry  IMck.  Nath.iniH  T«»oker,  National 
SujtJT  iCi'tiiiiiig  Co..  the  New  York  Sngar  KeflninR  Co..  Mollen- 
hjinrr  .Siii^jir  Keflnins  Co..  the  W.  J.  McH'ahan  Sujrar  Hetlnln); 
Co..  11  e  <'ut>:in  .Vaerkaa  itagar  Co..  Robert  B.  Hawley.  Coloaial 
HiiKar*  Co..  Alamedb  Ssgar  G»..  John  L.  Hownrd.  I  ulon  Sugar 
Co .  .' pnvJiele  tagar  Co..  Utah  Idaho  Rtifcar  Co..  Joseph  F. 
Smith  Tbnaiaf  R  Curler.  Anialgamated  Susar  Oo..  David 
tk-cleu  r^wiston  Sugar  Co..  the  (Jreat  Weirtem  Sugar  Co.^ Ches- 
ter S.  .Morey.  the  SrerlloK  Sucrir  Co.,  the  Morgan  Connty  Con- 
Btnirt  on  Co .  th»«  Billings  Sutcnr  Co..  Scotti*>lufr  Sugar  Co.. 
.Mi<  liiiMfi  Si  irir  Co..  Chi«rles  B.  Warren,  Iowa  Sugar  Co.,  Carrer  ; 
Coiim.  .'^uKar  Co..  the  Contlnentiil  Siicar  Co.,  Menominee  Kiver 
Si'jpir  Co..  and  Horace  Ha%eiiieyer.  LovMne  W.  Havenieyer. 
Ad.iliie  II.  Fn'IlnK'huys.n.  nixl  KUntra  II.  Wfl>l>.  Individually 
and  a  i  exei'utors  of  and  tnistees  under  tho  will  of  Heury  O. 
Ha  V  en  ley er .   d»ve;i  s«h1. 

It  a  111  be  aeon  frt>m  this  list  that  pra.  ii.  .^iy  all  of  the  sugar 
re^aeiB  sad  all  at  the  indlTlduals  engaged  In  the  reflniiiR  Indus- 
try an  cswblasd  h«Te  »s  ot»Miiiion  defendants  in  a  suit  hroupht 
by  th«  On»tn— It  of  the  United  States  for  alleged  violation  of 
the  nrtlrnist  act. 

Tha  ;  ault  Is  still  i)endlne.  undetermined;  but  between  the  time 
of  Its  Institution  and  tli.-  oj^nlnc  of  this  sp«>olaI  se-^-sinn  the 
Coverunient  had  taken  2.1'Aii  closely  printed  pagea  of  testimony. 
e^»'^y  line  of  which  substantiates  the  eilstence  of  an  iileutlty 
of  lut«N«t.  coaplete  and  absolute,  except  In  so  far  as  the  power 
of  the  riorprnmeot  to  destraj  It  Is  coacemed  betw*>en  the  most 
of  the  beet-wgnr  and  caoe^ngnr  reOnerles  of  the  country. 

Lst  Die  go  4>Mck  for  a  anaant  to  the  couimenoeiuent  of  the 
baet-«gar  ludtwtry  In  Amerlea.  or.  rather,  to  the  rtme  wtken 
It  had  acquired  a  soccestifol  atsndlng  and  bode  fair  to  become 
a  comuenlal  rival  of  the  American  Sugar  Uefiulut;  Co.  This 
WJis  ii  l'.H)2.  about  whleh  time  Mr.  Havemeyer.  as  the  repre^ 
aMtat  ve  In  contn)!  of  the  American  Sugar  Ueflning  Co..  rteter- 
eitlM»r  to  oruah  or  to  control  that  Industry;  and  he  at 
rinK-eeil.  .1    in  cbanicterfstic  fashion,  to  do  so. 

The  Anoii<:in  Sugar  ReOning  Co.  authorlsetl  an  additional 
l««.sue  (if  $'_•.'.  OfiOfHX)  of  stiK-k.  It  was  sold  practically  for  cash. 
At  th«  sauje  time  rast  quantities  of  cane  supir  were  rushed 
from  I  he  seabiMird  into  the  lotcrior  at  discriminative  rates  to 
the  en  tt#*ay.  This  sugar  waa  alMVd  In  the  fr;  Ight  house's  of 
the  raJ  Iway  coaapaaies  la  great  centers  like  Kansas  City.  Omaha. 
and  oiber  places  where  beet  sugar  wss  obtaining  a  fooihoUL 
After  he  arrival  of  these  great  consignments  the  price  of  sagar 
was  lrarere»l  to  the  astant  of  IJ  cents  per  p«>und  aud  ditn>|i«Hl 
on  the  market  In  eaiipetltlou  with  the  sugar  of  the  beet  men. 
The  nsult  was.  as  a  matter  of  course.  U>  demoralise  and  dl»- 
organi  If  the  beet-sagar  market,  and  bankruptcy  stared  in  the 
ftMCe  what  had  been  a  proaperims  and  proBtab  e  ladmnry. 

The  usM.il  result  followed.  The  master  hand,  with  tremendous 
capital  l>*>hind  It.  fcirced  a  civnipromlae  anon  terms  dictated  by 
ttseif.  They  Invwheil  the  control  of  the  beet-sugar  Industry  by 
the  powerful  c« mi ibi nation  which  up  to  that  time  had  ex- 
laiad  lor  rears  without  a  rival,  anl  the  Amerk^n  Co.  pro- 
ceeded to  nuike  the  amntr»>nM'nt  i>ernuinent  by  sei-uring  control 
af  the  scattered  ha«*-angar  (■«>mT)anies  and  weidlug  them  into 
larre  units  of  eaormoas  cspitalisatloa. 

SlMi|tly  after  this  tlsoe  Mr.  Havemeyer  wrata  ta  Mr.  Chester  S, 
of  the  city  of  Denver,  a  proaiiaeat  ■arehaiit.  a  man  of 
wealthland  of  great  business  ability,  a  letter  which  I  shall  read 
This  a|id  virtnally  all  the  letters  which  follow  liave  been  taken 
from  the  repart  of  the  Haniwick  committee,   from  the 
la  the  GovenuMBt  eaas.  or  fkvin  that  taken  by  the 
labby  (x^ntmltte^. 

Mr  Havfrn^yers  letter  to  Mr.  Morey  hears  date  December 
19.  V.»^l.  aad  Is  «s  follows: 

Sis:    It  oMwrvd   to   m»  to  daj   tSst 


'  ammibuir.  of  csarw.  ta  yoar  tsterest  sad 
thoroashlj  *  *  — 


^bIm 


irtlitl'S^  r*^-  P"^«»!.tt»  L*W  Cte.,  sad  verkaps  the  roa- 
M  wMrli  Mr.  grrki*  It  arMMrat 


I  th  nk  tht'se  were  in  I'tah  and  Idaho. 


'•••?fr 

re 


Ton  wooU  kavs  to       . 
of  •bv>lute  latesTlty  to  hacp  thoroashlj  laforawd  of  the  stocks  of  thcas 
different  companim  sad  sdrtw  by  telegnus  or  letter,  as  the  case  Bigiit 
to.  of  th*>  (jusQtity  and  tht-  rate. 

It  oilKht  b«  that  you  would  prefer  aoBM  participation  in  aocb  pur- 
chases.  If  so.  It  would  t>e  orcessarr  to  state  t>efi>r»>  ynu  aasan*  the 
relation  what  pcrcvotase.  if  any.  of  tb«  pnrchaae  you  woald  like,  or 
the  option  on ;  ao  other  party  whatever  to  be  aware  of  this  relation 
bat  yourself. 

It  Is  fair  to  Mr.  Morey  to  say  that  npon  the  stand  he  testi- 
fied that  nothing  was  done  nnder  the  pn>visions  of  this  letter, 
but  shortly  afterwards  he  began  to  acquire  stock  in  the  various 
coniiuniea  iB  hts  State  engaged  in  the  pro<Iuctlon  of  beet  sugar, 
for  the  lotercat  and  In  the  name  of  Mr.  ilavemeyer.  who  waa 
equally  active  In  all  the  other  beet-sngnr  States.  Fn>m  that 
t!  thi.s,  at  evei7  step  that  has  be«>n  taken  elthar  la  tha 

ei.  .cnt  of  the  beet  aagiir  industry.  In  the  coutractloa  of  tha 

Industry.  In  the  disposition  of  Its  product,  or  In  the  publicity 
given  to  Its  o()eratioaa,  the  Influence  of  the  American  Sugar 
Refining  Co.  has  bcaa  potent ;  and  Its  pranldaat  ap  to  the  time 
of  his  death.  Mr.  Haremeyer,  was  consulted  ujion  every  poariMa 
occasion. 

It  is  hardly  necessary  to  take  time  to  eo  Into  detail  upon  this 
subject  although  the  testimony  is  sbumlant  and  overwbelmlng. 
I  shall  ofTer.  but  not  In  chronologlcsl  onler.  st»me  further  <-or- 
restM.udenoe  relating  to  It  merely  to  show  how  intimate  wss  tha 
relation  and  how  complete  the  control  at  all  times  of  the 
American  Sugar  Refining  Co.  of  most  of  the  beet-aogar  com- 
panies. 

On  May  2r».  1909.  Mr.  Morey  wrote  to  Mr.  Washington  B, 
Thomas— who,  by  the  way,  was  the  anccaasor  of  Mr.  Have- 
mcyer  la  the  American  Bogar  Retelng  Go. — urging  th 
not  to  cumc  to  Colorado  while  the  tariff  matter  \\ 
Coacroas.    He  said: 

Mat  25,  1900. 

Mt  T>«»k  M«.  Thomas  :  •     •     •     Ref^rrlnr  to  yonr  propo»e<l  visit  to 
Colorado  In  June:  No  doubt  yon  will   feel  that  while  tnl«  tariff  matter 
Is  before  C'oncress  It  would  sot  be  wise  for  you  to  visit  Colorsdo  as  tbs 
Information    would   doubtless  be   teleirraphed   all   over   the   country   and 
mlffbt  be  used  aralnst  as  by  aoa*  of  the  Benatoni  who  are  so  bitter 
asalBst  th*  Rnsar  Tmat.     Hewersr.  yoa  anderstand  the  sltaation.  and 
know  best  what  to  da 

••••••• 

Respectfully,  yours. 

-^     _    „    ^ C.  S.  MoBET,  Otnfrul  Mmmagtr. 

Mr.  W.  B.  TnoHAS. 

FrtHdent,  w  WaU  Btrtrt.  .Vne  Tor*  rifr. 

Mr.  Morey  was  aiKl  is  the  general  manager  of  the  Crent 
Western  Sugar  Oo.,  of  New  Jersey,  which  openites  In  the 
Western  States,  IncludiiuE  my  own.  Is  it  not  remarkable  that 
.Mr  Thomas,  this  vlndictire  enemy  of  the  l>eet-sugar  Industry, 
anxloua  to  crush  It.  to  daatiuj  it.  to  umlerniine  It.  because  of 
Its  thn-atemnl  and  its  active  and  actual  comi>ctitlon.  should  bo 
wame<l  not  to  come  to  the  State  of  Colorado  because  his  pres- 
ence there,  to  view  of  pending  threatened  tariff  legislation, 
ndght  he  misconstrued?  Surely  had  such  b«vn  his  purpoaa  he 
would  have  haataaed  to  Denver  and  a«lvertis«>d  his 
to  the  end  that  it  mlicbs  aid  in  brineinK  about  that 

Here  is  snother  and  later  letter  written  to  Mr.  Thomas  by 
Mr.  Morey.  and  foutid  on  page  19U0  of  the  testimony.  This  Is 
merely  an  extract: 

Mr.  W    B.  T«-.AS.  ^""^    ^~^  •  ^•"*  *•  "'' 

Ameriemm  Smfmr  BtfLmUo  Co..  .Veie  Tor*.  V.  Y. 

I  ?"'  V*,^*,  "T  ''^o***"  •  •  •  I  and  they  are  all  very  morh 
int.- rented  In  the  «re»tnr  of  beet^ucar  mannfnrforeni  which  will  b* 
held  ea  the  Mth  of  Marrh  at  Oh  I.  am  I  think  we  will  have  a  very 
full  atteadasce  at  that  meeilnx.  and  at  that  tiate  we  b«>|»e  lo  omntao 
a  beef  «n»ar  aasoclatlon  whkh  wUl  take  th*  lead  in  trylas  to  prevent 
a  reduction   In  the   tariff. 

••••••• 

Tonrs.  very  truly.  c.  B.  Moacr.  PrrBidcmt 

Is  It  not  remarkable  th.u  C  '     r  of  a  beet  .•mgar  cotu- 

pany  should  write  to  the  pr  :  .:  ,.'  the  Amerlran  Sugar 
Retlnlnif  Co.  Informing  him  that  the  beet-sngsr  people  wew 
about  to  cff.ft  an  association,  the  purpose  of  which  wss  to 
prevent  any  Interference  with  or  change  In  the  existing  tariff, 
if.  as  a  matter  of  fact,  they  wfre  oppooed  to  each  other  and 
were  In  deadly  conflict,  the  one  seeking  to  survive  nnd  the  other 
seeking  to  destroy  through  the  agency  of  tariff  legfrtatfon? 

Mr.  Hnvenieyrr  bag  dODe  aoine  wrltine  hImaHf  In  this  con- 
nection. IIU  letters  ibov  how  con.staut  his  Icflnence  has  been 
exercised  upon  the  western  beet-sugar  linlnstry.  I  call  atten- 
tion to  a  signlflcant  little  pleie  of  correspondence  cropping  out 
in  the  lobby  he.i  rings.  I  rend  from  page  1287  a  letter  dat»M  May 
1.  190C»,  written  by  Mr.  Havrmeyer  to  Mr.  Morey: 

irrrsooaL] 
Mr.  C.  a.  MoasT.  Oesrer.  ToJo. 

DaAB  8iB :  I  thlak  the  wisdom  of  keepinc  onr  affalni  to  oarsHvw— 

**Our  affairs."  not  someho«|y  else's— not  antaponistlc  nffnirs — 
H  crrtalnly  Hearly  evemplifled  In  Mr.  Patterson's  pahllratlon.  If  It 
becomes  jenerally  known  that  th«  American  Co.  has  a  controllinc  inter- 
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est  In  the  Colorado  factories.  1  fear  Mr.  Gove's  expedition  will  be  of 
slight  Influence. 

I  therefore  recommend  that  you  employ  Mr.  Gove  personnlly  and  pay 

him  out  of  your  own  monev.     Let  him  understand  (and  If  he  has  gone, 

write  him  to  that  effoctt   that  It  Is  your  own  personal  enterprise.     .\ny 

disbursement  for  hia  account  I  hereby  pledge  myself  personally  liable  for. 

Yours,  truly.  „    ^    ,, 

The  answer  is  dated  May  9,  1905,  to  Mr.  Hhvcmeyer :    > 

[Personal.] 

Gebat  Western  Scgak  Co., 

Dcstrr,  Colo..  Moy  9.  190S. 
Mr.  II.  O.  riAVEMSTra.  Seic  York. 

I>K»«  Sib:  •  •  •  Referring  to  yours  of  May  1  about  Mr  Gove'a 
eiiKillflon  :  Whatever  harm  can  be  done  has  already  taken  place.  I 
will  follow  out  your  Instructions  about  advising  him  that  he  Is  in  my 
pocsonal  employ,  but  when  he  is  placed  on  the  stand  In  Washington  1 
aiB  afraid  the  real  facts  would  be  brought  out.     •     •     •     _    .. 

Respectfully,  yours.  C.  8.  Moket. 

The  harm.  If  any,  was  mutual.  It  affecteil  a  common  interest 
Mr.  Havemeyer  evidently  feared  that  public  opinion  would 
frown  upon  his  domination  of  the  beet-sugar  industry  If  the 
fact  were  clearly  revealed.  He  preferred  secrecy.  They  all 
do.  The  fact  that  he  was  fearful  of  the  public  thoupht  Is  the 
Strongest  possible  evidence  of  his  complete  mastery  of  the 
sugar  world. 

I  do  not  wish  to  weary  the  Senate  nor  unnecessarily  burden 
the  C\)!«ctE88!oxAL  Recobd  with  too  many  items  of  documentary 
evidence  uix»n  this  subject,  but  I  think  It  Is  of  the  greatest  im- 
portance that  the  identification  of  these  two  interests  with 
each  other  should  be  made  as  complete  as  possible  In  order  to 
cxpoae  the  hobgoblin  which  beet  sugar  has  created  for  the  pur- 
pose of  diverting  public  sentiment  and  befimling  the  country 
with  the  notion  that  there  Is  antagonism  between  two  great,, 
diverse  sugar  Interests  upon  the  subject  of  the  tariff,  with  one 
of  which  the  Democratic  Party  is  identified.  Hence,  I  will 
refer  to  some  additional  correspondence  relative  to  the  sub- 
ject as  rapidly  as  possible.  I  may  say  that  the  lobby  bearings 
are  prolific  in  material  of  this  sort:  and  if  that  investigation 
has  done  nothing  else,  it  has  certainly  served  to  expose  the 
unity  of  ownership  and  of  Interest  between  the  cane-sugar  and 
the  beot-sngar  refineries  of  the  country. 

Mr.  Morey.  on  the  19th  day  of  March.  1911,  had  some  corre- 
spondence with  Mr.  Cutler,  the  general  manager  of  the  Utah- 
Idaho  Sugar  Co.,  on  tlie  general  subject  of  beet  sugar  and  Its 
ctmnectlon  with  the  ti^riff.  I  read  the  concluding  paragraph  of 
his  letter,  from  page  1372  of  the  lobby  hearings: 

In  tnlkint;  with  Mr.  Ilornce  Il.ivemeyor  he  expressed  himself  a«  very 
anxious  that  we  should  go  ahead  with  this  work,  even  If  we  have  to  pay 
the  larger  part  of  the  expenses  ourselves.  The  more  I  learn  about  the 
probabilities  of  what  will  be  done  when  the  next  Congress  meets  the 
more  I  feel  that  we  must  all  l>e  up  and  doing,  and  a  matter  of  1  cent 
or  2  fsats  per  kag  abould  not  be  considered  one  moment  if  anything  can 
bs  don*  to  strsagtben  our  position. 

Here,  again,  Mr.  Havemeyer  expresses  himself  through  his 
general  manager. 

Again,  on  i»age  1374.  Mr.  C.  C.  Hamlin,  who  was  nt  one  time 
In  charge  of  the  lobby  here,  writes  to  Mr.  Warren,  of  the  Mich- 
igan Sugar  Co.,  and,  referring  to  Mr.  Truman  O.  Palmer,  says: 
Mr.  ralmer  is  now  at  work  on  the  necessary  data.  He  tcill  take  the 
ffaesNos  up  from  the  $tandpoint  of  it»  being  a  refinert'  propaganda  and 
also  from  the  agricultural  end. 

Here,  Mr.  President,  is  the  first  Intimation  In  this  correspond- 
ence of  the  origin  and  purpose  of  this  so-called  conflict  between 
the  cane  refiner  and  the  beet  refiner: 

Mr.  Palmer  •  •  •  •*  will  take  the  question  up  from  the  stand- 
point of  Its  being  a  refiners'  propaganda." 

Now,  let  us  proceed  as  rapidly  as  possible  with  this  corre- 
spondence. 

On  the  17th  of  November,  1911.  Mr.  Hamlin  wrote  to  Mr. 
Clark,  who  is  a  large  protlucer  of  beet  sugar  in  the  State  ot 
California,  n  letter  which  api)ear8  at  page  1377  of  the  lobby 
hearings,  giving  a  list  of  the  companies  which  are  to  be  repre- 
sented In  the  proposed  beet-sugar  association  then  forming  to 
resist  tariff  reduction.  I  shall  not  stop  to  read  the  list  Mr. 
President:  but  they  Include  the  names  of  practically  every  beet- 
sugar  company  controlled  by  or  having  a  community  of  interest 
with  the  American  Sugar  Refining  Co.  In  other  words,  at  that 
date  the  companies  owned  and  controlled  by  the  American 
Sugar  Refining  Co..  according  to  Mr.  Hamlin,  were  uniting  with 
other  beet-sugar  companies  for  the  common  purpose  of  resisting 
tariff  legislation  and  contributing  to  a  common  fund  to  defray 
the  expenses  of  the  association.  And  Senators  would  have  us 
believe  that  these  Interests  were  in  deadly  and  desperate  con- 
flict with  each  other. 

I  call  attention,  at  page  1386.  to  a  telegram  sent  by  Mr. 
Hamlin  to  Mr.  Cutler  as  late  as  1912,  March  2.    He  says: 

Get  Interviews  In  your  local  papers  bearing  upon  effect  of  free  sugar 
on  beet-sugar  iadnstry,  and  wberever  possible  have  it  carried  through 


local  representatives  of  .Xssoclated  Press.  The  fact  that  thi$  i$  a  re- 
flnera'  victory  over  farmer$  and  tHanufacturrra  should  be  cmphani^ed. 
Will  It  be  convenient  to  meet  In  Washington  for  executive  i-ommitteo 
meeting  about  the  middle  of  March? 

C.  C.  Haulix. 

On  the  next  page  there  is  a  telegram  from  Mr.  Warren  to 
Mr.  Hamlin: 

Detkoit.  Mich.,  March  7,  JSii. 
C.  C.  Hammx, 

90t  Union  Trvtt  Building.  JVa$hinatom,  D.  C, 
Have  received  no  call  for  executive  committee  meeting.  Think  it  Is 
important  that  a  full  committee  meeting  be  held  in  Washington  shortly. 
We  must  have  more  publicity.  The  public  thinks  this  bill  Is  a  blow 
at  the  Sugar  Trust,  and  the  piiblic  must  be  tamght  to  undtrgtand  that 
it  it  a  bloK  at  the  domeatic  induttry  and  a  potitive  bencflt  to  the  trutt. 

CuAs.   B.    Wakke.v. 

In  November  of  the  previous  year  Mr.  Hamlin  wrote  Mr. 
Cutler,  of  Salt  I.J»ke  City,  that  it  had  been  suggesteil  at  the 
Chicago  meeting  that  atlidjivits  be  secured  to  show  that  the 
American  Sugar  Refining  Co.  had  recently  reducetl  its  hold- 
ings and  asking  if  Mr.  Cutler  could  make  such  a  showing  as 
to  his  company.  Mr.  Cutler  replied  that  there  had  been  no 
reductions  of  these  holdings  In  his  comitanv. 

At  iMiges  1390  and  1391  are  letters  from  Mr.  R.  W.  Kelley, 
president  of  the  Holly  Sugar  Co.,  I  think,  of  Colorado,  to  Mr. 
Hamlin  and  Mr.  Morey  upon  the  same  subject  I  will  not  take 
time  to  read  them,  but  ask  to  Incoriwrate  them  in  my  remarks.,. 

The  PRESIDING  OFFICER.  Without  objection,  i>ermissiou 
is  granted. 

The  letters  referred  to  are  as  follows: 

(R.  W.  Kelley,  president;  Michael  Gavin,  vice  president;  J.  C.  Mitchell, 

secretary  and   treasurer ;   8.   W.    Sinshelmer,   general  superintendent ; 

Rem.sen    Mdiinnls,    auditor.      Factories :  SwinK,   Colo. ;    ilolly,    Colo. ; 

Huntington  Beach,  Cal. ;  C.  A.  Johnson,  manager.] 

Tue  Holly   Bcgar  Co.. 
t6  Beaicr  Street.  Setc  York,  February  6,  ISli. 
C.   C.   IlAMLtX,  Esq.. 

Union  Trust  Buitding,  Waihington.  D.  C. 

Mr  ln:AR  Mr.  Hamlin  :  I  desire  to  do  what  I  can  to  help  you  in  hoaJ- 
ing  off  tlie  movement  to  reduce  the  tariff  on  sugar. 

I  Inclose  copy  of  letter  I  have  just  sent  to  Mr.  C.  8.  Morey. 

If  you  will  snow  me  In  what  direction  I  may  help  you  in  Wasliington, 
or  liow  I  can  ask  the  gentUman  named  In  the  letter  to  Mr.  Morey  to 
direct  their  endeavors,  1  shall  appreciate  It.  I  Lope  to  l>e  In  Washing- 
ton l»efore  the  end  of  the  month,  and  1  have  some  friends  In  the  Ilouso 
•  and  Senate  who,  I  think,  have  sufficient  confidence  In  me  to  rely  upon 
my  statements,  nnd  1  may  be  enabled  to  enlist  their  favorable  considera- 
tion of  our  position. 

While  I  think  It  would  be  better  to  retain  the  tariff  altogether,  it 
might  be  advi»able  to  take  advantage  of  the  itnpopvlarity  of  the  Ameri- 
can Hugar  Refining  Co.  et  al.,  and.  If  the  reduction  seems  to  be  inevit- 
able, to  move  tor  a  reduction  In  the  price  on  the  refined  sugar,  leaving 
the  tariff  on  raw  sugar  where  it  is,  or,  at  all  events,  calling  for  a  lesn 
reduction  In  the  tanff  on  raws  tl-.an  on  refined.  It  Is  not  Impossible 
that  if  the  refiners  thought  we  were  likely  to  take  a  stop  of  this  kind 
they  might  relax  their  efforts  toward  a  reduction.  This  Idea  has  only 
occurred  to  me  In  thinking  over  the  situation,  and  I  have  not  discussed 
It  with  an.^one,  nnd  simply  mention  it  at  the  moment  for  what  it  Is 
worth. 

Will  you  kindly  send  me  any  reports  or  literature  issued  by  the  Gov- 
ernment bearing  on   this  subject,   sending.    If   possible,   one   set  to   thU 
office  and  one  to  our  office  In  the  Boston  Building  at  Denver.  Colo. 
With  best  regards,  believe  me,  yours,  very  truly. 

R.  W.  Kelley,  Preaidrnt. 

.\ttached  to  that  by  letter  fastener,  as  delivered  to  the  committee,  is 
the  following  carbon  sheet,  which  appears  to  have  been  signed  with  Ink 
"  U.  W.  Keller,"  which  is  marked  "  Exhibit  Hamlin  33-.\."  and  across 
the  sheet  Is  marked  in  large  letters  "  Copy,"  and  the  carbon  is  as 
follows : 

HAMLIN    COBRESrO.VDENCE    EXHIBIT    33    A. 

New  York,  February  6,  1912. 
C.  8.  Morey,  Esq.. 

President  Oreat  Western  Sugar  Co..  Denver,  Colo. 

Dear  Mr.  Morey  :  While  In  Chicago  Monday  I  saw  Mr.  G.  G.  Nichol- 
son, vice  president  of  the  A..  T.  &  8.  F.  Uy.  Co..  about  enlisting  his 
aid  in  defeating  the  attack  upon  the  beet-sugar  Interests  through  the 
tariff.  He  expressed  a  willingness  to  do  everything  possible  to  help  us, 
and  asked  if  you  could  name  spiclfic  men  that  they  could  talk  to.  It 
would  be  advisable,  as  It  was  useless  to  waste  efforts  in  trying  to  con- 
vince men  who  were  already  convinced,  Messrs.  Britton  &  Gray  are 
their  attorneys  at  Washington,  and  Mr.  Nicholson  said  that  he  would 
advise  them  to  call  on  Mr.  Hamlin  or  Mr.  Palmer. 

I  also  saw  Mr.  Darius  Miller,  president  of  the  C.  B.  &  Q.  It.  R.  Co. 
He  has  promised  to  do  anything  he  could  if  we  would  advise  him  In 
what  specific  direction  he  could  be  useful. 

If  you  or  Mr.  Hamlin  will  advise  mo  In  this  particular.  I  will  take 
the  matter  up  again  with  Mr.  Miller.  Meantime  I  have  no  doubt  he 
will,  If  the  occasion  offers,  speak  a  good  word,  but  I  think  it  would 
be  better  to  ask  him  to  do  some  specific  thing  If  he  can.  .  ,,.     ^ 

I  have  an  engagement  with  Mr.  Nichols,  vice  president  of  the  Great 
Northern  Railway,  for  tomorrow  morning,  and  will,  I  am  quite  sure, 
enlist  his  support.  ,,      „      ,,        ..„..,     ^ 

I  am  sending  a  copv  of  this  letter  to  Mr.  Hamlin  at  Washington, 
askii^  him  to  act  as  pilot  in  my  endeavors.  ^    ^    ..  „      . .     ^ 

Yours,  very  truly,  R.  W.  KEr.LET,  President. 

Mr.  THOMAS.  We  come  now,  Mr.  President,  to  a  lot  of 
printed  matter  which  was  prepared  by  the  beet-sugar  lobby  and 
sent  to  the  newspapers  during  the  winter  and  spring  of  1912 
for  publication,  and  which  was  generally  published  in  all  sec- 
tions of  the  country.  The  articles  are  repetitions  of  each  other 
had  it  is  'jnly  necessary  therefore  to  refer  to  one  of  them. 
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I  i}»>nd  from  page  1-122.    This  wnn  wnt  to  "  every  ainicnltaral 
in  the  T'nlted  States"  nnd.  at  coomc.  nt  the  exT>enm  and 
h|r  die  dlrwtion  of  the  suiar  lobhy  with  whKh  the  Aiiierican 
Focv  Reflnini;  Co.  was  fully  ideiitiflml : 


C»NGRE88I0N^AL  RECORD— SENATE. 


Sei»temhkk  15, 


T* '  Am*ri*vm  Omfmr  MeHm¥»o  Co..   the    rc«1««ral    Snsmr   Rrflnlnx  Co., 

%tK  kto  Bros..  •»!  etiMr  n>f)nlng  int<>r«-stn.  all  looat*><l  on  thr  nmltoarrt. 

wh*  ^itv*  atiaatot*  e— tt>l  of  tb*  auffar-r>-rininr  in<li)<trr  in  thl^  munti/ 

sonrn*    «f    the    lanjo    cane-suKar    plant>Ts    In    (Ulja.    an-    bow 

eiMi    I  lu'    ro    inflnpa<t>   piitille  optnton    and   are   a>akln«;   an   pffort    in 

ruasiiniM  u>   'irlost  at)ont   a   fiirtTi*>r  redaction   of  fhl>»   tariff   In   order  to 

further  derelopment  of  the  t»eet  sugar  industry.     Tbene  reflnlns 

Inp'trt  raw  lUKar  from  tropica  I  countries  and  rrflne  It. 

circular  thou  goes  on  to  recite  the  very  lojorlous  and  de- 
■tmrtlve  connqtMiMia  to  the  miirnr-beet  industry  by  the  ac- 
oonip  Ishniont  of  this  very  roprfhensible  puri>ose. 

I  low  refer,  and  I  must  do  w>  very  hnstlly.  to  the  testimony 
•f  th»  vice  prwMeat  of  the  .Xnierlcnn  Snenr  Ketlnlns  Co.  before 
tte  llnnlwick  conrDlttee  He  wn»  asked  whether  the  holdings 
of  hi  <  couipaoy  had  been  r.  lured  In  the  beet  sujf.ir  <  anipaiilen. 
lis  reply  was  that  th«»y  h.id  been  slichtly  re<liice<l  "  for 
a  of  policy.'*  That  would  Indi^'ate  thil  whatever  the 
re«lii<|tion  may  h.ive  heaa,  e^nan  theofrh  slticht.  It  had  (teen  a 
politip  ooa.  and  doubtless  the  tnuMfer  had  been  made  to  per- 
fertli   palltlc  hands. 

It  raa  anaerted  no  later  than  last  woi-»k  tipon  this  floor  that 
the  American  Soffar  Kefiniittc  Co.  hnd  admitted  Its  adv»Tse  In- 
terasi  In  this  subject  and  its  sympathy.  If  not  its  Identity,  with 
the  p  >li«-y  of  free  .suicar.  In  r»'fiit;ition  of  this  as.«Jertlon  I  call 
atten  ion  to  a  letter  written  by  Mr.  R  F.  Atkins,  the  vice  prt^sl- 
dMJt  of  tin'  Aii,«Ti(;in  Snu.ir  KetlninK  t'o.,  and  sent  to  eM-ry 
der  of  tlio  Committee  on   Finance  on  May   10,  1913.     He 


says 


We 
artillt 


Tnt  American  8rr..iR  Rcroixo  Co  , 

Sew  York.  May  10,  19a. 


Co»»MiTTr»  ON   Ffsnyrr.. 

Hitcd  Stairs  Smate,  Waahiitffton,  D.  C. 
GB>iTi.EMK:<(     In  Ttew  af  tb*  rayrated  aaarrttosa  tkat  tbla  eonpany  \n 
In  faior  of  tr^  snirar,  we  Itec  to  aubsilt  to  yo«r  caaunlttee  a  ropy  of 
i^-?T'*°^£^L!![^'''  y  y <**  <<*  ^*  ^V*  and  Maans  Committee  ot^the 
•'.••K'switattrea  at  Ita  haarhm  apoa  tb«  sugar  actaedulc  on 

lia  opaortoMlty  of  raUaratlac  our  ■tatenent  that 

tlnii   la   tba  preaast  dullw   upon   auipir   we   ar« 

tu  tu«  aL<  f  all   the  duty  for  tb*  veasoa  (iven  to  Um 

_  *•• 

Toon,  rMptctfuU>.  Aui>irA!«  Rrcaa  RarixiNr,  Co. 

By  K.  F.  Atki.ns.  Vict  Prxtid«»t. 

la  aceomrnnied  by  a  printed  copy  of  the  testimony  of 

Ux.  itklas,  which  was  given  boforo  tbe  Ways  and  Msana  Com- 

■ltt^>  of  the  last  Oigitsii  .l:<nimry  if).  TJ13.     It  Is  Twy  brief, 

J  ■*  to  have  it  printed  in  my  remarks. 

Th<     I^MKUHNG    Ott'ICKR.     Without    objection,    leave    is 

grant  sd. 

Th(    matter  referretl  to  l.s  as  follows: 

Teatlooay  of  Mr.  Bdwto  F.  Atklna  tM>for«  the  Waya  and  Ifmaa  Co»- 
mXtln  9t  the  Bouae  of  Repreaenutlvea.  January  ir>.  1913. 
Mr.  .\TKiN9.  Geatlpinen.  In  coBne<nioa  with  tbe  eoasMeratlaa  by  your 
cnaaJtlte  of  tbe  tariff  un  sufar.   thla  cumpany   deatres  to  sobait  tbe 
foliow  ac  BtataaktMU :. 

_.      _         _  Jamvakt  15.  HH3. 

The  CiMMrrm  m*  Wais  axo  Mbaxs, 

houM  of  lfepre*«ntalifcs.  Wmrttirngtom .  D.  C. 

Gc.xrLEUKN:  In  conneitioa  with  thf  coaatdoratlun  by  your  coiwalttee 
of  tbe  tariff  upoa  aucar,  tbla  company  Saatna  to  anbaiit  tho  foll>jwin« 
atateai  pat : 

The  .\aierlran  Su«rar  ReflnInK  Co.  wiabeii  to  be  recorded  In  favor  of 
a  reduced  tariff  upon  sujtar.  It  la  our  belief  that  a  BMderate  reduction 
which  la  not  ao  treat  aa  to  ia<laa«er  the  doB»e«tk-  and  Insular  Indus- 
trtea  «r  to  nmt*  aarh  saarcas  af  aapply  wvnld  accrue  to  the  l)eneflt 
.«**  .*— "y^'  *»d  woMid  neither  lncrea»»  for^-leti  valnea  on  raw 
■•'••"h*  aor  laertaae  tbe  reflner's  nutrfrln  of  profit  per  pound. 

vataea   are    re«Hbited   only   throaph   tlK   taw   of   aupplv   and 
:  abort  crops  will  alwaya  advaaee  ptVea.  •■  ezcMslve  cropa  will 

_  them,    rejtnrdlew  of  tariff*.      Swrh  crndittonii  can   not   be   refa- 

lat.-d    »y    lecialatltm.   but    a    r.iltiotlon   of   duty    upon    Imported   raw   Ma- 
terial   would    t>e    followed    by    a    correni>ondlnif    reduction    of    prices    in 
la  the  United  Stataa.     The  benpflt   to  the   rortnor^.  would 

^   ^-      —  flPtaaed  eoasoanMloe  through  a  loworin«  of  prices. 

wa  nvc  tbe  retention  of  tbe  amall  differential  duty  aa  a  protectioa 
2?*  '  etoadaugar.  If  protection  la  to  l>e  accorded  to  any  lodtjstry.  and 
g>.s>  gnsaaye  of  tbe  piiaiat^eelor  standard  aa  the  mo«t  prarricable 
flhOM  am  between  raw  and  fstead  snsars  for  cuiitomhou>«e  cla^IflcntJon. 
tW  an  eactrt  differential  or  protection  of  7J  cents  por  hundred  ponnds 
I*  hat  KTonty  (iTe  one  rbou<uindths  of  a  cent  per  pound  upon  cranulated 
aapar.  aad  aboald  be  retained.  If  not  Inoreaoed  In  order  to  corcr  the 
^aala  !«aaraaff  fraa  tbe  proetaa  of  n^flnlnc  aa  well  ma  tbe  bleher  coat 
af  lah(  r  and  aatartala  bi  tbla  country. 

We    ire  oppoaed  to  the  attolltlon  of  all  duty  npon  sticar  for  the  fol- 
lowtajt  reaaona : 
mJ^  ^  l^.***  ■*  ''°**  *»tijff  oaa  of  the  lanteat  aoarees  of  revenue,  aome 

de"  <lo>l*n.  fat  ow  aahaUtatioa  of  which  no  prvvlaioo  baa  been 

It    voold    caaae    the    termtnatloQ    of    tbe    Cnhaa    reciprocity    treaty, 

-   tb.>   proTisloma   of   wh'ch   a   prafereatlal    rate   of   5o    per   cent   k 

I  to  (  uhan  su«ar«.  and  Cuba  gUes  profe:.>ntlAl  rate*  upoa  gnm^ 

from  tho  I  nifed  States  of  20  to  40  per  c.«nt.     Tnder  this  treaty 


Vjlted  State*  hny^  pni,  tlcanv'all  the  (Sihan  mtnr  crop  at  a  prte« 
■»^  iT.f  Ii^t'i^^inr*  'jw|«is.  parity,  aad  acada  to  Cuba  ta  exeba^a 
HTVJ^Ik  -  7  ™»'«on. «•<>»••"  worth  of  raerebaadlae.  the  rr eater  part 
af  wblcb  was  formerly  Imported  from  Kurope. 


Free  sugar  wonid  open  the  Pnlt^d  Rtatea  aiarketa  to  the  Iraportatloti 
of  retlned  l>eet  sucnrs  from  P^iirope.  upon  exactiv  th**  same  term*  aa 
raw  aacara.  In  competition  with  domestic  rrftned.  and  *'p  should  ex- 
pect to  aee.  as  formerly,  large  Imports  of  tbla  claas  of  icronulated  sumr 
troai  Geraaay  and  Ajatrla. 

h»"«ia  paya  a  bounty  of  71  ceata  per  hundred  pounrfs  npnti  her 
exports,  but  aa  countervailing  duties  are  assfsed  In  practically  all 
cuntrlos.  IncludlnR  thf  lnit<'d  States,  she  r.iii  not  exiK>rt  l>evond  a 
limited  amount.  The  removal  of  the  counterv.iilinK  duty  In  tbe  United 
.States  would  admit  Russian  ^ntrars  to  this  country  at  far  t>elow  their 
ct)Mt  of  production,  to  the  jtrent  Injury  of  all  other  sugar  Interest.*. 

In  our  opinion,  the  first  effect  of  fr»«e  sugnrs  while  present  production 
Is  OMlntalaed  would  t>e  to  drop  prices  here  to  or  al»out  present  bond 
values.  So  low  a  price  would  destroy  tbe  Louisiana  industry,  also 
tbe  beet-aagar  iodu^itry  In  many  localities,  and  i»articularlv  east  of  the 
Mlsslaalppl  Hiver.  which  is  not  protected  by  u  Iook  railroad  haul 
against  sugars  comlnjt  from  the  Atlantic  and  Gulf  ports.  It  would 
carry  tbe  price  of  I'crto  KIcan  and  rmilpplne  Island  suirars  far  below 
their  cost  of  production  and  make  HawalLin  production  unprofitable 
Thua    our    present    s  .f   supply   would    be    largely    curtailed,    for 

I  nder    norEal    crop  ns    these   domestic    nnd    Insular   sonrces    of 

production  are  bow  im n.^oiog  upward  of  l.KOO.ooo  tons,  or  half  our 
supply.  Once  thix  proOiictlun  was  so  reduced  foreign  prices  would 
advance  until  they  reached  a  |<olnt  where  domestic  producers  could 
atrafn  enter  the  fleld.  How  lona  a  time  this  would  require  Is  prob- 
lematical. Meanwhile  disaster  would  be  widespread  and  consumers 
would  jkrot  but  n  (emporary  beaaflt. 
Itcspi^ctfully,  yoora. 

Tnr.  .\>niatrAX  f^roAR  Rrrivtxo  Co., 
By  Euwi.N   F.  .\TKi\s.   M,e  PremUtrnt 

Now.  Mr.  rhalrmnn.  It  Is  not  the  Idea  of  our  coropanv  to  suRcest 
a  rate  to  you.  \  ou  have  a  great  deal  of  valuable  Information  froai 
all  aources  In  regnrd  to  production  and  1  have  no  doubt  will  be  able 
to  reach  a  compromise  nie.isnre.  tf  that  is  your  wish,  by  which  all 
Interests  may  be  care.1  for.  Thev  all  have  a  rlsht  to  lire;  few  bava 
a  riKbt  to  demand  the  present  high  rates  of  protection 

Mr.    IIauri.s.ix.   I    would    like    to    ask    the    wltneaa   a    question.      Mr. 
Atkins,    yon    are    the    vice    preddent    of    the    American    Sugar    Retlnlng 
Co..  wblch  is  ponulariv  knoara  as  the  fUigar  Traat? 
.    Mr.  Atkin.h.  It  N  nontctlnea  raisriad  to  as  that. 
.^!.\  "•»"•»"♦''>■  I'o   .v  II    appear   here   representing   the   aentlment    of 
tbe  dlrertiirs  of  that  <-ompany? 

Mr.  ATKINS.   Yes.  sir;  with  their  authority. 

Mr.  IIakkison.  Are  you  in  favor  of  free  sugar? 

M'".  Atki.ns.  I  nm  not.  and  our  company  Is  not. 

Mr.  Haesison.  I  filsh  to  ask  yon  further  whether  von  know  of  tha 
eaapalga  wblch  has  hjen  conducted  bv  Mr.  I>>ank  C.  I..owreT  aa 
aecroury  of  the  Wholesale  Grocera'  AaaoclatJon  In  favor  of  a  reduction 
In  tbe  duty  on  atiear? 

Mr    ATKiXR    I   have  oci^lon.TMy  received  a  pamphlet  expressing  Mr. 

I.owrey  ^  views  on   the  8ii'';.-<'t.  »«.»». 

^..!^Li  ';!*'?i"**''J-  '*   •*•   '*^   sorawt^  alaa  that  the  caaipa^n   cv.n- 

n^^^^r^^.  '.'.  ''."J'T'L^V  •'  "*•  isrtlaatloa  of  the  AmmtSS  Hugar 
ueftnJng  Co.  ;  \a  that  tnreT  " 

Mr.  Atkixb.  It  Is  untrue.  One  reason  whv  T  appear  before  this 
coiumlttee  hi  to  clear  that  natter  ap.  not  oaly  with  yoar  r^inmlttee 
I'lt    v^lth    the   whole  country.      We  are  oppaaed  to   tr^t  a^ar   for    the 

L'^T^^"*  '^•«  '^^^  '*'■"*  ''*'■•'•     ^'^  ■"■•  l>o'«ffv«'.  deahroua  of  a  rcduaion 
in  'ne  friff. 

B.."":  »*«■",""''?;  ^T>«t   »s  the  extent  of  tbe  taterest  of  the   American 
SuKsr  Rellnlng  <  o    In  the  beet  sngar  plants  of  the  T'nlted  St.Ttes> 

nJlII-»  V^Jli  .^L**'**    ■***    "®    ""*"'>    "    **    •»•<•    "t   one    time.      At 

»«^^K^''"M"'!l■.^^*'"*^•  '*  '•  »'^"  •*  P"Ke  100  of  the  bearing  be- 
fore the  llardwick  committee.     Would  yoa  like  to  have  lt»         •  »»  "^ 

Mr.  UAaKiS4>K.  No;  I  will  not  trouble  yoa  for  that. 

Mr.   Atki>s.   It   was  $23,000,000.   the  par   value.      It   Is  since  some- 

We^'h.^rf^i^-J*  J*   ""I"-'** '«;•»«'' J   l-'2.U00.0.>u.   the   par  value   now. 
we  nave  dwpuaed  of  aoiue  holdings. 

facforle?^*"**^*'  *****   '**"    *■'    Interest    la    many    cane-augar    manu- 

^Ulti^lW  ^r  ''''"'^V  '"  «nv  sonree  of  production  wltli  the 
axceptloii  of  tbe  beet  sugar  already  pul>ltebed. 

"^"j  .f""*!*"  »  would  like  to  aak  a  guesttno.  Mr  Atkhis  Von 
wo-iid  like  to  see  the  differential  retaioad  between  Cubaa  and  other 
loreiga  sogara? 

Mr.  ATKtaa.  The  preferential.   I  gneas  yon  mean? 

Mr.  Pakdwct.  The  preferential  :  yes. 

Mr.    Atkins.   Yes.   sir;    I    would. 

Mr.  Fi.anxET.   You  produce  supir  In  Cuba,  do  you  not' 

Mr.  Atki!«s.  Yaa. 

Mr.   Ki>Rl>SKT.   How  much  susar  do  voo   tiro/f.'r*  there  annualIrT 

Mr.  .\TKINS.  Not  rery  much  ;  about' l>i  ,«.  ' 

n   have   you    In   Cuba, 


Mr.    FoRDNST.  How   many   acres   of  a 
Mr.   Atkins? 

Mr.   ATKINS.   Well.  I  bare  between  2: 


,     ,  .         ,      .  ^^"  '  30,000;  much  of  this 

la  In   pasture  land. 

Mr.  I'oKi'VtM  What  Is  your  lnvt«stment  in  the  sncar  Dlaat*  What 
does  It  amount  to.  If  that  Is  a  better  queatlon?  •-     f       •        »»•«* 

Mr.  Atkink.   Value  or  coat? 

Mr.  FoBOM:t.  Well,  put  It  atther  way:  cost,  we  will  say 

Mr.  Atkins.   tVell.  I  suBaase  poMslbly  a  million  and  a  half  dol'ars 

Mr.  PoRfjfKY  Tou  wonia  be  willing  to  have  free  augar  from  Cuba 
If  we  would  retain  tbe  duty  on  angar  froan  fwalgB  cauBtrlca? 

Mr.  Atkins.    I  wuuld  not  aak  such  a  thing. 

Mr    Fonr.NEv.  You  have  asked  It.  before  thla  committee' 

Mr.  Atkivs.   Never. 

Mr.  FoRiNKT.  IMd  vou  not  ask  fre»>  aogar  at  tbe  time  Cahan  t«»- 
proclty  waa  advo<-ated? 

Mr.  ATKINS.  No  sir.  I  asked  for  a  larrer  praftetvntlal  than  we 
got.  We  pot  a  preferential  of  ^r^  rents.  b«it  I  aaksi  tmr  r»0  cents  Wa 
could  not  get  that,  aad  we  took  :U'>  centa  a  bnodved. 

Hr.  mmniBT.  It  was  say  recollection  that  vou  wsnted  free  trada 
between  Cnba  and  America  at  that  time,  hut  i>erhaps  you  are  rlgbt. 
Bat  certainly  your  latereats  In  Cuba  give  you  aoaio  anaclal  latarest  fca 
that  preferential   with  Culm,  do  they   not? 

.w**""-  ATKINS  The  lalawals  af  the  aoKar  refiaers  In  tbla  eouatry  and 
the  producers  in  faba  are  Maatlcal.  The  snsr.r  refln-m  can  boy  their 
S'lirars  In  Cuba  as  V-ntr  a«  the  ensar  sets  that   prefereatlal 

Mr.  FoRiwirT  Then  the  small  amount  ot  s-igar  that  you  aradiiee  In 
Cuba  baa  aotblog  to  (h>  with  yoar  advocating  a  low  rate  of  duty  1 

Mr.  .\TKiNs  I  would  like  to  see  ttie  i)referentlal  maintained  and  we 
all  hope  it  wiii  b*.  reUners  and  produeera  alike. 
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Mr.  THOMAS.  .Mr.  Atkln.s  not  only  say.s  he  nnd  his  company 
are  fn>-orlng  a  duty  on  sugar,  bat  be  repudiates  any  and  all 
connection  or  identificatiou  with  the  coraiianles  of  which  Mr. 
Franii  C  Lowry.  who  seems  to  be  so  obnoxious  to  gentlemen  on 
the  other  side,  has  at  all  times  repres«»nted  and  been  identified 
with.    True,  he  favors  a  reduction  of  existing  duties — who  d«^>es 

not  V 

I  think  I  can  say.  Mr.  President  without  the  slightest  hesita- 
tion, that  the  iilentity  between  the  American  Sugar  Refining 
t'o.  :ind  ever)-  sugar  refining  company  that  it  controls  and  the 
lending  beet  sugar  companies  of  the  country  is  complete,  that 
their  interests  are  the  same,  and  that  they  hare  a  common  pur- 
I>ot^  in  securing  and  i»eri>etuating  a  duty  up<in  sugar;  and  that 
the  assertion  that  the  two  Interehts  are  In  conllict  with  each 
other  Is  nothing  but  a  pretense  artificially  created,  deliberately 
mnnufneturetl  and  coiu-octetl  to  influence  pnblic  opinion  upon 
this  grent  question  and  to  deter  the  majority  in  this  Iwdy  and 
in  the  Ilotiso  from  legi.xiatiug  the  expresseti  will  of  the  i>eople 
at  the  polls  Into  the  statute  books  by  charging  that  we  arc 
connected  or  identified  in  interest  or  policy  with  one  of  the 
grxvttest  and  |>erhap8  the  most  obnoxious  monopolies  in  the 
luited  States. 

This  fraud  was  well  constructed.  It  was  staaed  with  fine 
iK^nlc  surroundings,  but  it  has  deceived  no  one  ^miliar  with 
the  facts.  We  shall  hear  more  of  It  frt»m  the  ^ump,  but  it 
will  occasion  little,  if  any.  ftirlher  disturbance  here. 

I  i«S8  now.  Mr.  President,  to  the  consideration  of  another 
fiercely  controverted  qtH*8tlon,  and  that  is  the  production  cost 
of  beet  sngar  in  Germany  and  the  production  cost  in  America. 
We  have  been  told  that  the  beet-sugar  industry  would  be  de- 
stroyed as  a  result  of  competition,  which  our  industry  can  not 
meet,  with  the  cheaper  labor,  the  more  effective  appliances,  and 
the  larger  percentage  of  sugar  production  in  the  l>eet8  of  foreign 
countries,  and  -.Mirtlcnlarly  In  Germany.  If  the  tariff  were  re- 
moved; that  our  hlglier  paid  lalwr.  our  better-paid  fanners,  and 
our  greater  cost  of  refining  makes  comiJetition  on  equal  terms 
imiM)K)sible. 

The  production  cost  of  any  article,  as  we  know,  Mr.  President. 
is  not  capable  of  practical  demoiistrntiou.  It  dei^ends  upon 
many  things,  which,  in  turn,  depend  niton  many  others.  There 
are  dlfferei»ce«  In  the  coat  of  prod  action  of  the  sanie  article  in 
the  yanie  t^tuntrj'.  There  are  radical  differences  In  the  cost  of 
protlnction  In  the  same  factory,  in  the  same  plant  or  Institution, 
at  ;liffereut  periods.  The  element  of  efficiency,  or  the  lack  of  it, 
always  jilays  a  prominent  part  in  the  problem.  Hence,  we  can 
only  approach  the  result  by  general  comparisons  and  statements. 
There  Is  consldemble  lack  of  material  on  this  particular  sub- 
je<-t.  largely  l)ecause  of  the  conspicuous  reluctance  ui)on  the 
part  of  tlie  sugar-beet  comiwnles  of  this  country  to  furnish 
fairly  and  squarely  the  items  making  up  tlie  cost  of  production. 
We  hive  their  tables,  hut  not  their  books;  the  proceeds  of  their 
pnxlucts.  but  not  of  thdr  by-products.  They  have  been  very 
ivliictant  to  make  Uieir  showings  before  the  Investigating  com- 
mitteea  , 

III  this  c»»ni»ectlon  I  wish  to  refer  to  a  significant  piec^of 
testimony  brought  out  in  the  lol)by  hearings  upon  this  subj^t. 
I  refer  to  a  letter  of  Mr.  Truman  G.  Palmer  to  Mr.  Hamlin,  who 
is  p:ir  exceMence  the  beet-sugar  lobbyist  of  Uie  Nation.  He  is 
the  f  10.000  a  year  man.  His  principal  claim  to  eminence  is  his 
possession  of  a  coiui»lete  sugar  library.  He  has  perhaps  been 
BK>re  cooaiilcuously  identified  with  the  various  sugar  tariff  l)ills 
that  have  been  considered,  stune  of  which  have  been  enactetl 
lnt«)  laws,  than  any  other  man  jterhaps  who  has  been  mentioned 
in  these  proceedings.  He  is  tlie  author  of  Sugar  at  a  Glance 
and  other  iuiaglmitive  works  of  economic  fiction.  On  page  14CS 
of  the  lobby  hearings  he  writes  Mr.  Hamlin: 

The  chairman  also  dliected  me  to  secure  costs  of  production  from 
American  factories.  A*  toon  a»  that  hearinti  i»  out  I  vill  i*»ue  a  cirem- 
tar  letter  calliwi  mtttntiom  to  it.  Mr.  Ilardtrick  i»  drtcrntincd  to  have 
cottt  of  prmlurtiqn,  and  tKrrc  is  no  trap  out  of  it.  hut  I  hcUrrc  it  can 
be  inere  ^roraMtr  dom^  im  this  troy  than  as  tkont/h  each  factory  were 
stibititnacd  direct  by  H»e  committee. 

Mr.  Palmer  feels  obliged  to  comply  with  the  committee's  re- 
qnirement.s.  but  he  proposes  to  wait  "  until  the  hearing  is  out," 
wlien  he  will  proceed  by  cirtmlar  letter. 

His  method  of  complying  with  the  requirement  of  that  great 
committee  would  be  to  corre«iK)nd  with  his  own  i)eople.  He 
did  not  care  to  bring  them  face  to  face  with  cross-examiners, 
but  would  wait  until  tliat  was  Impossible.  The  better  method, 
in  his  view,  and  doubtless  one  conforming  more  evenly  with  the 
nature  of  his  i>ecullar  business,  was  by  corTe8i>ondence  or  by 
conference  to  secure  returns  nu»re  in  harmony  with  his  theories 
than  would  result  from  the  nider  but  more  effective  methods 
of  public  Inquisition.  It  is  evident  that  the  fruits  of  his  pro- 
ceeding are  worthless. 


So  we  are  somewhat  handicapped  at  the  threshold  of  thla 
question  by  lack  of  complete  material.  I  have  aeeu  a  great 
many  statements  of  the  cost  of  pr<Hluction :  there  are  n  great 
many  in  this  record ;  but  I  have  not  up  to  this  time  di8c«»vered 
any  which  reveal  the  actual  profit  lu  dollars  and  cents  realised 
by  any  of  these  comitauies  U|hju  the  capital  actually  invested  or 
the  percentage  of  actual  profit  uikhi  gross  inctune.  That.  I  Uiiuk« 
would  give  us  some  idea  of  the  cost  of  [»roductlon.  It  Is  other- 
wise difficult,  if  not  impossible,  to  ascertain  the  various  Items 
th:U  are  a  proiter  charge  jigain.'^t  ex|)ense  account.  For  ex- 
ample, Mr.  Dxuard  has  given  us  t>oine  notion  of  the  cost  of  the 
lobby  and  Its  acceleration  of  imbiic  o|>iuion.  He  has  ex|)euded 
hundreiis  of  thousjindg  of  dollars  and  destroyetl  his  iKMtks  as 
well.  Is  this  ex|>eudltnre  charged  against  the  cost  of  sugar 
production?  Do  the  enormous  salaries  which  are  paid  to  the 
managers,  to  the  presidents  and  vice  presidents,  treasurers 
and  secretaries  of  these  huge  combinations  figure  In  the  i^ost  of 
prodiK'tionV  Are  the  profits  realiittNl  on  the  by-protlucts— and  I 
shall  come  to  that  subjwt  later — detlncted  from  the  cost  of  pro- 
duction? Are  other  elements  of  profit  which  nearly  all  these 
companies  enjoy  conslderetl  In  deterniluiug  the  cost  of  produc- 
tion? We  do  not  know;  but  wheti  we  consider  the  enoniwus 
profits  that  are  shown  in  bulk  by  gome  of  the  inforumtiou  that 
has  been  secured  by  the  courts  and  the  committees  we  can  foria 
a  very  fair  estimate  of  what  tbe  profits  are,  although  we  may 
not  be  able  to  determine  all  the  elenionts  of  cost. 

Primarily,  whiU  has  been  the  price  of  beets  to  the  growerT 
In  all  disciissioDs  of  this  subject  when  legislation  Is  pending  or 
proposed  the  inter«»st  and  the  welfare  of  the  laboring  man  and 
of  the  producer  of  the  raw  material  bectime  verj-,  very  con- 
spicuous. During  the  intervals  they  are  important  only  when 
they  assert  the  right  to  Increasing  returns.  It  would  stHnn  on 
occasions  like  tins  as  though  these  trenientlous  Industries  were 
created  and  operated  not  In  the  interest  of  those  who  own  tltein 
but  for  the  benefit  and  the  welfare  of  other  classes  and  cotidl- 
tlons  of  men,  and  the  suffering  and  tlie  Injury  that  must  come 
to  them  as  a  cimt^pieoce  of  change  is  the  chorus  of  every  souij 
of  despair  and  of  disaster  that  has  been  chanted  uiK>n  this  fliM>r. 

Tlie  farmer  gets  a  price  for  his  beets  which  I  hope  is  fairly 
remunerative,  but  nothing  like  what  has  been  assertetl  here. 
The  factory  pays  what  the  grower  can  force  him  to  pay,  and 
uot  a  cent  more. 

I  was  very  much  pleased  a  day  or  two  ago  to  hear  the  coro- 

mendatioQ  by  the  Senator  from  Wisconsin  (Mr.  La  Follettk] 

of  Mr.  Koy  G.  Blakey,  who  is  the  best-posted  and  jierhaps  the 

first  authority  uix>n  the  subject  of  beet  growing  and  of  beet 

sugar.     Upon  th's  subject  Mr.  Klakey  says,  at  iiage  241  of  bis 

work.  The  Beet-Sugar  Industry : 

There  seems  to  be  little  re.ison  to  think  that  the  price  paid  the  farmer 
for  his  beets  is  ranch  affected  by  the  tnist  In  any  direct  way.  In  anr 
CISC  the  factory  owners  pay  only  so  ranch  .is  Is  necessary  to  net  suflS- 
clent  tonnage  to  run  their  factories,  and  the  price  tliey  must  pay  is 
largely  determined  by  prollts  which  the  farmer  can  make  by  devoting 
bis  resource.s  to  other  lines 

This  statement  Is  absolutely  true.  The  fact  that  the  fanner 
can  use  his  land  for  the  production  of  other  crops,  the  fact  that 
these  crops  are  remunerative  gives  him  the  opporttmlty  to 
assert  a  modified  degree  of  independence  in  his  relation  with 
the  sugar  refineries  and  to  obtain  a  fair  meahure  of  iirufit  fur 
the  products  of  his  toil. 

These  companies,  Mr.  President,  have  In  their  csireei  demon- 
strated that  wherever  they  could  do  so  they  have  held  the 
farmer  down  to  the  lowest  possible  compensation,  and  have 
yielded  only  when  the  iwwer  of  the  prtxiucer  in  combination  has 
asserted  itself. 

I  am  fandliar  with  the  conditions  in  my  own  State,  and  I 
assume  them  to  be  similar  to  those  of  the  other  States  where 
this  industry  is  carried  on.  If.  therefore,  I  refer  to  conditions 
in  my  own  State,  rather  than  to  others,  it  is  because  I  am  mure 
familiar  with  them  and  not  because  they  are  at  all  unique. 

After  these  refinery  interests,  or  a  great  mauy  of  them,  liad 
been  acquired  by  the  American  Sugar  Uelining  Co.,  and  before 
the  general  consolidation  of  them,  which  subsequently  took 
place,  trouble  arose  between  the  producer  of  beets  and  the  pur- 
chaser of  beets.  Mr.  Morey,  the  Fldus  Achates  of  Mr.  Have- 
meyer,  on  the  5th  day  of  February.  1903,  addressed  that  gentle- 
man in  New  York  upon  the  subject  as  follows: 

In  a  confidential  talk  wltb  Mr.  Anstta.  who  for  tie  paat  two  years 
baa  beoi  in  cbar{;e  of  the  agriculture  sUttoa  at  Lovciand.  aad  who.  I 
pnaMW  you  are  advised,  baa  left  to  Uke  charge  of  the  factory  wbldl 
yon  are  constructing  In  Idaho,  aald  to  me :"  Mr.  Morry,  yon  will  ncaar 
get  the  interi'Sts  in  northern  Colorulo  in  tbe  proyar  shape  to  handle  taa 
acreages  and  the  laborers  until  they  are  all  in  the  bsiMls  of  one  coan 
pany."  The  more  I  see  of  tbe  (HtiatloD  here  tbe  more  I  am  inclined  to 
think  he  is  right  about  it 

That  has  a  most  familiar  sound,  Mr.  President—"  the  more  I 
see  the  situation  here  the  more  I  am  inclined  to  think  that  he  is 
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rljffit  alxiit  It."  On  the  hwls  of  that  letter  came  this  telegram 
from  Mr.  Havemeyer  to  Mr.-*Morey  on  the  16th  of  Febranry. 
1»1CJ: 

Can  DO)   pay  more  than  four  half  for  b^ets. 

Mr.  M  >rey  replies  on  the  17f h : 

I  aofi  l»  retvJpt  of  yoar  fHegram  of  the  16th.  whirb  read*  :  "Can  not 
pay  o**r  'our  half  for  br^ta."  I  can  aaaare  you  that  I  have  neycr  ap- 
proved piyinx  moT*  than  thia  nr1c«  first,  last,  and  all  the  time,  and 
aakia  fruoi  two  factory's  whir.i  nave  contracts  for  a  blither  price,  there 
wlfl  be  B4  adrance  orer  4.30  without  the  matter  being  Drat  aubmltted 
to  yo«. 

I)nrlns  this  controversy  the  farmers  revoUe<l.  They  organ- 
tz*^l  an<{  then  had  the  ainlncity  to  demund  fo  or  no  beets. 
Then  Mr    Morey  wrote  Mr.  Havemeyer: 

Inrlo«««]   plf^aae  find  *  couple  of  cllpplnss,  which  explain  thcmRelrcs — 

This  1<  tter  Is  dated  December  28.  1903— 

Wo  have  houKht  beat  to  let  the  fanners  cool  off  a  little  and  aro  not 
taklnc  iin  r  band  In  the  matter  of  their  meetinfcs  aaMe  from  hnvino 
totne  nt  <  mr  f  a<  fnrmer  frimdt  prraent  to  keep  u»  potted  and  aUo 
couHjtel  tk  t  fmrwktn  to  he  tentible  and  moderate  in  their  demands.  After 
they  Ket  t  tiroujrh  with  their  meetings  we  shall  protwbly  be  called  on  to 
meet  them,  and  then  the  real  ttruijgle  tcill  come.  My  own  feeling  la 
thnt  we  shall  not  make  any  further  advance  in  the  price  of  beets,  even 
ij  h<:l/  of  the  fitcturiet  in  northern  Colorado  remain  idle  nest  aeaaon. 

We  ha  ve  heard  a  jt<x)d  de.il  In  this  dlscusjslon  about  Idle 
fjicffirles  coniWHuient  upon  the  rediictlon  or  the  removal  of  this 
tariff:  bit  here  is  a  positive  af»sertlon  by  the  factory  owner 
ti»;it  the  fiirD)er  shall  receive  star\-atlon  prices  for  his  beets 
nud  the  factories  shall  close  rather  than  comply  with  a  re- 
quirement that  ci>iiiniands  a  decent  profit.    Mr.  Morey  continues: 

Howeve  .  that  Is  Just  my  personal  opinion.  The  others  may  not 
agre.-  wit*  me  ;  and  If  we  get  In  too  tijtht  a  place  we  shall  consult  with 
you  before   making  any  change  whatever  In  our  contracts. 

Mr.  M«  rey  again  writes  to  Mr.  Havemeyer  on  the  2d  of  Janu- 
ary, 19fH .  as  follows: 

,  I  diallk «  very  much  to  send  yon  the  inclosed  letter,  as  well  as  to 
state  to  y  lu  that  from  all  of  the  factories  I  am  hearing  about  the  same 
romplalnti  that  this  letter  Indicates,  namely,  that  farmers  are  cot 
croing  to  -alse  beets  exceptinj;  in  such  cases  as  they  hare  contracta. 
No  now  c»ntracta  have  been  signed  amounting  to  anything  at  anv  of 
the  fliictor  lea.  althouKh  our  field  men  have  been  at  work  several  days. 
I  feet  a  g  khI  d<al  discouraged  over  this  matter.  I  have  felt  alt  along 
that  w»«  *  ouJd  fight  It  out  along  the  line  we  had  laid  down,  namely, 
f.'  deliver -d  at  the  factory  and  1-1.75  un  the  cars.  I  am  not  wilMng 
to  yield  y  rt 

Mr.  H  ivenieyer  replies  to  Mr.  Morey,  January  4,  1904,  as 
fol)»«rs : 

Yours  o '  December  2S.  bearing  upon  the  price  to  he  paid  for  beets, 
at  haAd.  1  would  not  make  the  farmers  any  offer  of  $j.  After  they 
have  liKlke  1  their  talk  and  sal<l  what  they  are  going  to  do  and  not  going 
to  do.]J  wjould  wait  until  they  offered  you  a  contract  for  |5.     I  would 


rome   from    them — 


Wise  Mr.  Havemeyt'r — 

If  they  kL>w  that  you  will  give  $o.  It  is  a  basis  on  which  they  will 
trade.     I  Would  not  reveal  what  I  would  give.  . 

But.  M  r.  President,  these  gentlemen  came  to  the  terms  of  the 
fnrmers  uost  reluctantly,  and  because  they  bad  to;  not  because 
It  was  Ji st  for  them  to  do  so:  not  because  they  were  willing  to 
pay  the  prii-es  which  have  been  advertised  so  loudly  find  so 
bo'stfull  r  by  Senators  who  have  espon.sed  their  cause  upon 
this  rtiK>r 

We  nov  pass  to  1906.  and  find  the  same  old  struggle.  Mr. 
^orey  wi  ites  to  Mr.  Havemeyer  on  January  20.  1900.  as  follows: 

Inclosed  clipping  will  give  you  something  of  an  Idea  of  the  unreason- 
able po«lt  on  takf^n  by  the  farmers  in  northern  Colorado.  I  have  had 
Meeting  a  ter  meeting  with  these  people  and  thought  everytl)lng  was 
arranxe<i  o  their  matisfaction.  but  the  beet  growers  In  the  vicinity  of 
Kort  t'olllm  are  a  pretty  hard  proposition  to  handle.  I  believe,  how- 
f  ver.  that  we  jiha'l  win  out  In  th.-  end.  and  am  holding  firm  to  our  first 
contract,  which  is  Identical  with  that  of  last  year,  notwithstanding 
what  the    Nipirs  say 

Again,  the  farmer  prevnlleil  through  organiiation  and  ability 
to  utlllzi  his  land  remuneratively  in  other  directions.  And, 
njraln.  th»  controversy  returns  with  each  succeeding  year. 

On  February  4,  19t>7.  Mr.  Morey  writes  to  Mr.   Havemeyer, 

as  follow  i: 

I  heg  t  >  advls«  you  that  I  spent  Saturday  last  all  day  with  the 
executive    i^mmittee  of  the  Beet  Growers'  Association. 

We  peicelve  now  that  the  farmers  have  found  the  value  of 

organizat  on  and  are  "  fighting  the  devil  with  fire." 

After  CI  n.'^ulting  the  different  agricultural  men  and  managers  Just 
before  the  me«>ttng  and  getting  from  them  the  present  condition  of 
_  lira,  I  ile»ul»>d  to  stand  absolutely  firm  on  our  contract  Th*  rom- 
■ttte*  tri<  ^\  very  hard  to  get  some  small  coDcesslon.  but  I  believe  U 
w*  ever  yipid  to  them  In  any  particular  they/ will  always  run  tfes  WmA- 
num.  and  I  am  reasonably  well  satisfied  WV«*>«U  get  all  the  bMta  we 
want,  or  It  le«8t  enough  for  a  fair  run.       ^ 

Here  i  i  a  letter  a  few  days  after,  on  FebnJary  9,  1907,  from 
Mr.  Mony  to  Mr.  Havemeyer: 

.  ^!i  ^•■J?  ■  J**  *****  ■•^  ■*  thougn  we  should  lure  to  back  down  and 
jleM  to  tl  e  israers  or  close  one  and  possibly  two  of  the  Urge  factories 
next  seas<«!>.     In  the  event  that  we  yield  to  the  demands  of  the  fanners 


w«  art  forever  after  at  tbeir  aierry:  la  tb«  event  we  ationid  be 
obliged  to  close  two  of  the  larger  factories  we  would  barely  be  able  to 
earn  our  dividends  on  preferred  stock. 

Mr.  President.  It  is  quite  apparent  from  this  chronicle  of  com- 
plaints that  from  year  to  year  the  coinitnnios  deflineti  to  |iay 
a  greater  price  than  they  offertnl  uiK>n  the  pretense  that  they 
could  not  afford  to  do  sm;  th:U  they  were  paying  .-ill  th;it  was 
possibly  commeasurate  with  the  character  of  the  busiix^fts. 
They  had  the  same  tariff  then  which  they  now  have.  The  tariff 
under  which  they  proffered  these  priri-s  is  the  i«lentlcal  tariff 
under  which  they  yielde«l  to  the  demand  that  they  could  not  over- 
come. Suppose  the  farmers  had  been  unable.  Mr.  President,  to 
raise  anything  but  sugar  beets — that  they  could  not  have  turned 
their  land  to  other  purposes — what.  then,  would  have  l)eei»  their 
condition?  Precisely  that  of  the  workmen  In  the  great  inanu- 
facttirles  of  the  country,  bound  to  the  chariot  wheels  of  modem 
Indu.stry  by  tariff  legislation  and  ct»mi)elled  to  accept  what  is 
offennl  or  starve.  I  disco%'er  the  loss  of  no  battle  by  farmers 
after  their  association  was  completed  and  after  their  teamwork 
had  iK-como  effective  since  which  time  the  l)eet  grower  has  got, 
as  he  always  will  get,  what  he  has  been  able  to  force  from  the 
hand.s  of  the  purchaser. 

But,  Mr.  President,  there  are  different  mtes  with  different 
comivxnies  in  the  same  States.  I  have  here  the  rates  in  the  Ar- 
kansas Valley  of  my  State,  where  the  American  Beet  Sugjir  fU). 
has  its  factories,  and  those  in  the  northern  part  of  the  State, 
when?  the  Great  Western  Co.  is  dominant.  The  Rocky  Ford 
tariff  is  $.5  a  ton  for  beets  carrying  12  per  cent  of  sugar  or 
under,  and  33  cents  for  each  additional  per  cent,  with  the  pulp 
free  to  the  grower.  The  Great  Western  pays  $5  for  14i  per 
cent,  and  25  cents  for  each  additional  unit  of  sugar  in  the  beet, 
with  no  return  of  pulp,  and  yet  each  protests  that  it  pays  all 
that  it  can  afford.  I  have  a  table,  which  I  ask  leave  to  print  in 
my  remarks,  showing  the  difference  in  cost  of  beets  under  the 
two  quoted  schedules  of  0.374  of  a  cent  per  pound  and  Sl.CS  per 
toti  on  sugar  if  purchased  at  the  highest  rate  mentioneil  in  the 
schedules,  which  I  ask  leave  to  print  in  this  conntn-tion. 

The  PRESIDING  OFFICFUl.  In  the  absence  of  objivtlon, 
permission  to  do  so  will  be  granted. 

The  table  referred  to  Is  as  follows : 

Table  ahoicing  difference  in  coat  under  quoted  achedules. . 
BOCKX  rou>. 


Per  cent  of  augsr  par  ton. 

Percent. 

In 
pounds. 

Cost  per 
too. 

Co-.*,  per 
pound. 

12 

13 

:40 

ao 
2m 
m 

3» 

aw 
aoo 

3M) 
400 

^.00 
S.333 
5.006 

0.00 

6.s:a 

6.000 

7.00 

7.31 
7.06 

CeTUt. 

3.  OH 
5.05 
?  02 

"  CO 

1  w 

1  96 

1  M 

ao;!!!i'""""ri*.*iiii;;.";;";;"i""!!"i"";i;; 

I. OS 
l.Sl 

Average  of  above  1.9ft4  centa  per  pound. 

Twenty  per  cent  beets,  at  2.08  cents  per  pound,  equals  %H.:t2  per  ton. 


OKKAT    WBSTUUf. 


Per  rent  of  sngar  per  ton. 

Pvocnt 
tai 

Cwt  per 
ton. 

CoTt  per 
poand. 

15 

300 

330 

340 
300 

ao 

ts.oo 

5.36 
&.S0 
5. 75 
6.00 
•.25 

Cenf. 
1  06 

16 

I  64 

17 

1  S! 

IS... 

I  00 

W... 
j90... 

1.58 

i.ac 

Average  of  above,  1.81  cents  per  ponod. 

Twenty  per  cent  beets,  at  1.6C  cents,  equals  $6.64  per  ton. 

Mr.  THOMAS.  There  Is  a  peculiar  feature.  Mr.  President, 
of  these  price  schedules.  The  higher  the  price  the  farmer 
gets  pi»r  ton  on  acct»unt  of  the  larger  i>ercentage  of  sugar  in  the 
beet,  the  lower  the  price  to  the  purcha.ser  for  the  sugar  content. 
To  Illustrate,  beets  carrying  15  per  cent,  or  300  pounds,  per  ton 
of  sugar  cost  1.06  cents  per  pound  at  $5  for  the  beets,  while 
those  carrying  20  per  cent,  or  400  i)ounds.  per  ton  of  sugar 
cost  1.56  cents  per  pound  at  $0.25  for  the  beets.  The  farmer 
receives  a  larger  sum  for  his  beets,  but  the  purcha.ser  pays  him 
less  for  his  sngar.  In  other  words,  the  fanner.  Instead  of  rereiv- 
tng  a  higher.  In  fact  receives  a  I«)wer  price  for  his  sugar  ct>n- 
tent  as  the  i^^rcentage  of  sngar  in  his  lieets  increases,  but  no 
account  is  made  of  this  im|Mtrtnut  fact  in  the  rejiorts  and  Mate- 
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Dients  that  are  naad.'  to  the  committee  and  assuming  to  five 
data  relating  to  cost  of  production. 

There  are  other  pi-oflts  to  the  refiner,  Mr.  President,  beside 
that  derived  from  supir  of  which  we  have  beard  nothing.  There 
is  the  sale  of  soe.l  to  the  beet  grower;  and,  who  knows  what 
profits  result  from  the  chemical  nnalyses.  from  tare,  and  from 
bv  products?  I  havo  reason  to  believe  that  the  cost  of  beet- 
mtgnr  production  doe?  not  exceed  y.!.."<0  ix»r  ton  of  l»eets.  I  shall 
skow  presently  that  Mr.  Henry  T.  Oxnnrd  in  1S99  exi)ected  to 
rwluce  it  to  $2  per  ton.  It  is  the  Nvist  of  the  beet-sngar  manu- 
facturer tiiat  the  human  hand  does  not  touch  the  commodity 
jfrom  tlie  time  of  i?H 'injr  until  the  sugar  emerges  at  the  fartlier 
end  of  the  factory  ir  to  tlie  bag  that  receivi^  it.  The  process  Is 
automatic  and  as  r  constN^uence  tlte  cost  of  the  product  is 
rtnluced  to  a  uiiaLjii'im. 

I  refer  to  stMne  otlier  by  prodifcts  which  are  profitable.  There 
Is  from  25  to  35  pei  cent  of  pulp  to  every  ton  of  beets,  which 
for  forage  is  worth  from  50  to  IjO  cents  per  ton :  figured  at  25 
per  cent  with  a  value  of  5«J  cents  a  tou.  there  are  12J  cents 
per  ton  as  a  by-prociuct  upon  the  pulp.  Tliere  is  5  per  cent  of 
sirup  to  every  ton  of  beets,  which  sells  at  the  factory  for  $7 
per  ton.  or  35  cents  it  huudriHl  iiounds.  making  a  total  by-product 
profit  of  47i  cents  >er  ton  uiK»n  every  ton  of  beets  for  these 
items  only,  which,  of  course,  should  bi'  ileihictcd  fn>m  the  total 
cost  of  the  raw  mati'rial  nstvl. 

I  have  shown.  Mr.  President,  what  prii'es  .ire  paid  l>eet  grow- 
ers In  this  country,  ind  to  say  that  they  aveni!?e  $.5.^0  a  ton  Is 
to  overstate  the  case  for  the  beet-su^'ar  refiners,  but  I  sh:ill  put 
it  at  that. 

I  now  turn  to  Cerinnny.  I  have  here  a  reiwrt  of  the  imperial 
hurenn  of  statistics  of  the  German  Kmpirc  for  I'.tlJ.  I  h.ne 
lud  trauslateil  the  iiapes  referring  to  liie  i-rice  paid  for  beets. 
I  shall  not.  of  course",  ask  to  incorpitr.-itc  Ihis  into  the  Record. 
but  I  wish  to  emphasize  the  conclu-slons  which  are  here  renchwl 
as  to  the  r»«ftirns  t(  the  farmer.  The  averajje  price  per  long 
ton  to  the  btM^t  frrow.Ts  of  (Germany  was  ?*i07  in  V.U2.  the  mini- 
mum being  f5.44  and  the  ma.ximum  l>eing  $»}.:i.S.  This  {wge 
gives  the  amount  pal  1  in  each  of  the  districis  or  provinces  of  the 
Euipire  where  the  industry  is  carried  on.  Of  course,  a  long  ton 
contains  240  pounds  nn>re  than  a  sb«.rt  ton,  whi«h  is  the  basis 
of  bargain  and  sale  if  Qiis  c.iuiuu)«liiy  here;  but  tliere  are  other  | 
.idvantnpes  to  the  G.'rniau  grower  wliicU  more  th.iu  compensate  , 
for  the  differciK^e. 

Rehrens  it  Son.  ol'  Hamburjr.  a  recognireil  authority,  fix  the  , 
prii-e  in  IIMI  at  fro:n  $5.32  to  $0.70  in  the  di;<trict  of  Stettin, 
and  in  Po.'sen  at  fron  $5..1J)  to  $0.49  per  ton. 

I  now  road  from  the  bal;incc  sheet  and  trade  reiiort  of  the 
Dleschau  factory  for  1011  nnd  1912: 

We  h.ive  followed  tl  e  example  of  other  f.ictoriea  and  have  Inereased 
beet  prices  per  thfMwiT'l  40  r.>nf«  per  10«»  kl'on  for  1012-1."..  viz:  $.»..S0 
per  long  ton    s'    -  1  of  Octol)or  :  $«i.04  per  lone  ton.  shipment 

first   half  of   N  "^   P^r   I'^^K   tou.   shipment   from    November 

10  to  close  of  iMit'i;:       Ki  D.iios  for  freight  will  be  paid  as  usual — 

Tliat  Is  a  s«irt  of  lebate  I  ttiink  we  can  all  sul>s^ril)e  to — 
The  beet  growors  will  receive  additional  p.iymenls  If  the  profits  of  the 
stockholders  amount  tn  more  than  C  per  cent.  During  the  past  year. 
1911-12  we  have  m:-.  le  additional  pajment.s  to  beet  growrs  as  per 
contract,  at  the  rnte  o'  KO  rents  per  ton.  and  we  havt'  voluntarily  paid 
our  regular  shippers  aii  additional  rate  of  79  cents  per  ton. 

In  addition,  there  is  40  to  60  per  cent  of  free  pulp  together 

with  free  seed. 

Tiu»se  statements.  Mr.  President,  should  be  the  basis  of  compari- 
son, and  I  nm  here  to  assert  that  the  bt>et  grower  of  Gerni:!ny. 
with  his  so-called  caeai»er  labor,  pets  as  much  i)er  tou  for  his 
beets,  and  with  fre?  pulp  and  participation  in  profits  and  free 
seed  derives  a  greater  profit  than  the  beet  grower  of  America 
hiis  up  to  this  time  Ueon  able  to  wring  from  the  reluctant  hands 
of  the  overcapitalizt-d  ci>mblnatious  with  which  he  has  to  deal. 
Yet  the  cost  per  poui  d  of  sugar  to  the  refiner  of  Germany  neither 
haiKlicapa  nor  destr>ys  him. 

I  h:ive  here  a  tal  le  which  I  ask,  Mr.  President,  to  have  in- 
serte*!  in  the  Rkcord,  and  wliii  h  I  will  not  stop  to  read,  showing 
tlie  Ameri<-an  and  Kuro|)ean  jMices  for  sii^ur  durinc  July.  1911. 
This  table  shows  the  retail  price  at  the  German  cities  of  Berlin, 
Magdeburg.  Hambuis.  ami  Cologne.  For  the  first  two  cities 
tlie  price  was  $2.87  and  in  the  last  city  $2.07  per  hundre<l  pound.^. 
If  the  factories,  after  paying  as  much  for  their  beets  as  are 
paid  here,  retuminj:  freight  nnd  pulp,  after  making  these  al- 
lowances nn<i  rebates,  can  make  a  profit  on  sugar  retailing  .:t 
$2.87  sufflcient  to  insure  0  per  cent  on  their  capital,  with  di- 
visions of  excess  with  the  beet  grower,  why  can  not  the  beet- 
sugar  refiner  in  this  country,  at  a  less  expense,  as  I  haie  shown, 
market  his  product  at  the  same  price  and  make  a  handsome 
profit  upon  Uie  capitil  Invested?  I  make  no  question,  Mr.  Presi- 
dent but  that  he  is    "crftvlly  capable  of  doing  IL 

The  PRESIDING  OFFICER.  In  the  absence  of  objection, 
the  table  referred  to  will  be  printed  In  the  Recx)BD. 


The  table  referred  to  is  as  follows: 
Table  thotrinif  America*  ««d  European   pricrs   fpr  augar  4mrin0  Juip, 


1911. 


London 

Liverpool 

Mancnestcr 

Berlin 

Ifagdeborg. 

Hambur;: 

Colopnc 

FariflL 

Marseille 

Bordeaux 

Lyon 

Rome 

Vienna 

Budapest 

Geneva 

Ztiricb 

Heme 

Rotterdam 

Amsterdaa 

BnisMls. 

Lieg*:... 

Copenhagen. ... 

Madrid 

Stockholm 

Oottenborg 

C^islantinople. 

Lisbon 

Athens. 

BiiehaeesCk . . . . . 

Belgrade 

Chnstumia 

Sofia 

United  States.. 


Retail 

price  per 

pouml. 


Impovt 
and  in- 
ternal 
re>-eaue 


Centt. 
4.00 
4.00 
3.80 
4.W 
4.W 
5.W 
4.70 
Sw90 
6.10 
A.  SO 
6.50 
14.00 
fi.M 

c.«o 

4.40 

.MO 

4.30 

S.2» 

S.7S 

9.40 

4.86 

5.00 

12.30 

K.OO 

7.70 

5.10 

10.30 

11.40 

IO.10 

8.70 
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Mr.  THOMAS.  The  cost  of  production,  as  I  have  srild  and 
as  I  will  show  before  I  ^et  through  perhaps  more  emphatically 
than  I  h.Tve  thus  far.  is  le.<!s  in  America  than  in  Germany,  while 
our  methods  of  production  are  ciuistantly  iniitrovinpr.  our  ma- 
chinery is  being  made  better,  the  efliciency  of  our  workmen  la 
constantly  increasing,  and  tlie  competitive  faculty  aroused  to 
the  highest  point  with  effort  to  earn  profits  uiion  manufactured 
capital  keei»s  the  Ameriran  refiner  abreast  of  comi»etitor8  all 
over  the  world. 

I  have  a  letter  written  by  Mr.  W.  A.  Orton,  pathologist  in 
charge  of  sugnr-plant  Investigations  of  the  .^Vgricultural  De- 
partment, which  I  ask  leave  to  here  insert,  and  who  says  thnt 
the  cost  of  growing  l)eets  is  higher  lu  Grennany  than  in  America : 

U-NITKU    STATF..S    DnrARTMKVT    OF    A'DlirtlTrRr, 

BriucAU  or  Piaxt  Ixpistrt. 
Waahimaten,  D.  C.  May  i8.  190. 

Mr.  V.  T.  Webber. 

Las  .Animas,  Colo. 

TiT..KK  SfR  :  Your  recent  letter  to  Mf^  J.  A.  Lerierf.  maklnz  Innnirr  &n 
t»  su^.nr  beet  raising  la  Germany,  has  been  referred  to  this  office  for 
reply. 

The  following  Items  have  been  taken  largely  from  a  confidential  re- 
port In  this  office  rendere*!  by  aa  Amerlcaafased  Geraan,  whose  facilities 
were  such  as  to  enable  hiiu  to  secure  what  we  believe  to  be  tboruu«hly 
accurate  data  concerning  the  beet-sag»r  sitnatlon  over  tl>ere.  Averu* 
tonnage,  sugar  content,  etc..  are  taken,  however,  from  ordiQa.ry  statw- 
tlcs  as  publiabed  In  the  sugar  Journals  of  Europe. 

The  average  yield  of  beets  for  the  five  years  from  190«  to  1910,  !■- 
closive.  was  13.18  short  tors  per  acre,  the  sugar  content  of  l.eeta  b*-ln5 
17.1  per  cent,  nnd  the  actual  recovery  in  88  per  cent  sugar  beim?  ].'...'».. 
per  cent.  The  averase  cash  price  paid  the  farmers  for  b«<  ti  was  $4.70 
per  too.  but  to  this  mmmt  ke  added  pulit  equivalent  to  a  market  valive  of 
from  45  to  60  cents  more,  and  the  f«  ed  cquivalont  to  al>out  10  cents  per 
ton  of  t>eots  produced,  maklnc  the  total  roiums  of  the  farmer  from  the 
factory  from  f.">.2,")  to  $o.5u  p«'r  ton  of  boots.  In  addition  to  this,  farm- 
ers hoIcHng  shares  In  the  cooperative  factories  would  receive  dividends 

III  Saxony,  the  most  advanced  beet  sugar  Province  In  the  Empire, 
land  ranges  fn  price  from  fLT.O  to  S.^OO  per  acre.  However,  rents  over 
there  are  correspcndliyiiy  much  iow^r  ihaa  here.  For  example,  land  of 
the  above  value  rents  In  large  holdings  at  from  >«  to  S>9  per  aore  per 
year.  In  small  hoIding.s  tho  rental  Is  larger,  ranp;ing  from  flO  to  |10 
per  acre  The  nsual  rental  periods  there  ere  much  longer  than  bcre. 
ranging  from  12  to  18  vears,  sometimes  reaching  50  years;  tliat  ia  to 
say.   practically  the  tenant's  entire  working  life. 

The  average  Investment  for  Implements  Is  from  $10  to  »14  per  acre. 
The  average  Investment  In  live  stock  runs  from  aboat  |14  to  121  per 
acre 

On  the  regulation  farms,  where  50  per  cent  of  the  plowed  land  Is  In 
grain  and  33  per  cent  In  beets,  from  :;.'9  to  54  head  of  stock  are  kept 
per  160  acres.  Farms  of  this  type  usually  spend  from  $14  to  fl.>  per 
acre  per  year  for  labor,  tils  average  being  spread  over  all  the  land 

The  heaviest  fcrtlUxIng  cxpen.<»e  Is  put  on  the  beets.  On  two  typical 
farms  the  average  cost  for  fertllixlng  beets  was  a  little  over  $25  on 
tho  one  and  a  little  over  $20  on  the  other,  while  for  wheat  the  values 
were  slightly  la  excess  of  $li:.50  and  $11.00  per  acre,  respectively— 
averages  for  10-year  period. 
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I  for  a  l.'t  ton  rn^p.  allowinic  alao  for  f<><>dtnK  Taloe  of  tba 
rill  rancH  from  $75  to  $H5  pvr  acri>.  thiia  leavInK  a  (ood  utarctn 
of  prdnt  at-  minimum  coat  aod  a  pn>l>«l>llltr  of  altgbt  profit  aboTi> 

the  mtiUui     .  Of  courae,  acme  farro<-ra  will   ralaa  aora  tban   15 

tona  I  ar  Mra  occaaleaallr  :  bowi>T«>r.  not  of  an  aTcrace. 

CoDiMcrnm  tha  Mrfcultural  lndiiatr.T  aa  a  whole,  the  Am^rlran  ram- 
era  ai    eoB»pare<l  with   the  (Germans  nnxluce   more  than   twli-e  aa  mprti 
value  p<>r  Individual  enicaxed   In   the  IndiistrT,  and   thnt   In  aplte  of  th 
atenae  methoda  of  niltlvathin  followed  over  there. 

thut  thifl  aupfllea  you  with  the  desired  Informatloa.  I  an. 
Yoara.  truljr. 

W.  A.  OaroM. 
IHithototUt  im  Chargt  of  Cottom  mud  Tr»rk  lUaem»« 

QHd  Sugar  Plant  Imicatlgntioma. 

fur.  then,  na  the  production  of  l  -  >r  is  omrfmed,  I 

without   fenr  of  gqcgc— f>il  •••n  n   that   It   la  pro- 

durf>«1  In  this  country  as  cheaply  as  If  not  more  cheaply  ^ ha n 
anyw  i«>rt>  else  In  the  world;  and  It  follows.  If  that  be  true,  that 
a  ti\r  n  l»  not  necesaary  to  its  existence,  and  thnt  Is  the  topic 
whitli  I  now  desire  to  discusw  f»)r  a  few  moments,  l)ecan}*e  If, 
in  fa  t,  a  duty  ia  esBMitial  to  t)eet  production.  Its  continuation 

ly  be  justified  In  view  ^  the  fact  that  the  Imlustry  has 
pmcii-  .  !  ider  exlatltq;  Utw— not  that  It  should  be  ivruianent, 
iu>t  t  I  ould  be  an  aatablisbed  feature  of  iHnnocnitic  legla- 

latloii.  but  simply.  If  necessary,  that  these  i>eople  who  complain 
ao  loiidlv  uf  eoverumentnl  disfavor  should  be  let  down  as  easily 
aa  |M)(sible  in  view  of  exist Iuk  conditions.  But  It  is  not  essential 
to  th>  survival  of  the  industry. 

Mr  Ilavemeyer.  at  a  meeting  of  the  shareholders  of  the 
Ameilcan  Sugar  Ketluin»;  Co..  January  8,  1902.  made  this  stute- 
nent 

"n*  people  are  bexlnninic  to  rhararterlsa  the  duty  on  aucar  aa  a 
bitagt  r  tax.     A  rem(>v:il  of  the  tax  would  b«  a  sreat  bleaalnf  to  the  en 


la  roBcaraad.  tke  farmerft 
ImT<>  (erelv<^  no  more  for  their  beets  «la««  tb«  tax  waa  raiiapoaed  than 


lafinnlty.     A*  far  aa  the  twat 


aosar  waa  free.  In  the  ycara  IHUl.  1892.  and  1803. 


.\u  1  it  wat*  true  at  that  time. 

Wli  tt  Mr.  Oxnard  aaja  la  of  little  acrotiat. 

Wkkt  Mr.    Wtniam    Ba}ard   OuttliiK   attarb?a   hia 


ateaat 
a  (act 


to  la  of 
aarar  ladna- 
and  that  the 


try  la  profitable  under  condltlona  of  abanlutcly  fr«M>  trade. 

L^Dltel  States  tx-ing  an  aKricultural   country   the  tnduatry   baa  notUlnc 

t*  fat  r  even  from  the  annexation  of  Cuba. 

Mr  Henry  T.  Oxnard.  Mr.  President,  is  perhaps  our  pioneer 
beet  ».«::ir  nsan.  I  thinic  he  Is  the  first  one  who  detuonstrated 
suct-t  t.xfully  the  ;--w^i-;ii. ;...,  f  •.•;ffar-l>eet  culture  In  this  coun- 
try. He  thus  t>  House  committee,  I  thiuiK  In 
IdOO.  upon  this  subject ; 

l*n  thf  beet  A(i7ar  men  cnntrmplate  a  tlnia  when  they  can  stand  on 
their  9wn  lec^  and  compete  with  evyrybodr,  or  do  they  look  all  the 
time    or  a   hich-protectlve  tariff  to  onaMa  tacm  to  make  sugar  at  alll 

.\ni  wer.  Tha  aagar  baaC  la  beins  bred  ap  every  year  ao  that  wa  are 
aettlDt  more  aad  aae*  sacar  all  the  tiaw  cot  of  irood  aweet  beetm. 
Sclea<  e  la  beinc  devoted  to  developlna  a  hicb-grada  bc<>t,  and  they  are 
gtadu  iliy  (ettInK  1  !>er  cent  more  aad  1  par  cast  Bort\  and  every  per 
«a«C  1  aeaaa  BH>re  poiada  of  sucar.  Some  exeeptloaal  beets  have  been 
seaAi  gad  eeatalamic  n  per  c»>nt  of  auKar  to  tha  wetabt— a  Quarter  of 
tba  a  b^  welsbt  araa  sacar.  My  hop«  la  that  we  will  bread  the  beet 
Joat  I  a  yoD  have  hred  the  trottprit  from  3.40  down  to  ■_>  mlaatca.  We 
ar*  K^i'in.;  every  day  to  aerure  that  hl(li  atandard.  and  wbea  we  bava 
af  I  -.  If  ibet  day  cumea.  as  I  flrmly  believe  It  will,  we  cau  com- 
p»  '     I  -  .-  the  whole  world. 

It  p<i  tme  that  thia  gentleinan  attempteil  in  1911  to  modify 
t  Mm  nt  by  siiyiiis  that  he  had  only  beet  sujcnr  In  coii- 
u...,  L.:..in.  that  he  did  not  i>onsider  caae  sugar,  and  tliat  the 
atate  iieDt  ia  perfectly  true  ns  to  the  former.  But  "the  wliole 
worl«  "  iocliMled  both,  and  I  shall  show  l»y  some  statements  of 
that  eeiitleiiuin.  previously  made,  that  he  meant  at  that  time 
prp<i  lely  what  the  purport  of  his  words  Indicates. 

Wi  hare  long  since  reached  the  Oermnn  standard.  It  was 
deve1i>|ie«l  l)efore  the  Hardwlck  committee  that  the  general  yield 
of  bsrts  has  reaclie*!  14  tons  to  tlie  acre  and  the  content  of  sugar 
IttS  "pju-hetl  !.'»  iHT  cent.  That  Is  equal,  If  not  superior,  to 
the  i;ern»an  standard.  You  will  note  that  in  this  prediction 
of  Mr.  Dxnanl  lie  malces  no  mention  of  labor  cost:  he  maiies  no 
mention  of  otlier  i^ro^Uution  costs.  The  itaMBts  he  then  con- 
^dflfjed  lmix>rtant  were  Increases  in  tonnage  and  sugar  content, 
were  his  sole  determining  factors ;  but  when  beet  produc- 
was  only  9  or  10  tons  per  acre,  with  but  10  or  12  per  cent 


tkn 


of  angar  content.  Mr.  Oxnard  said  that  the  industry  would 
thrive  without  protection. 

This  gentleman  waa  then  floating  bonds  or  aelNng  atorka.  or 
both,  and  iasned  a  prospectus  In  support  of  hla  enterpriae.  and 
to  that  I  wish  to  refer  for  a  moment. 

This  circular  was  issued  by  Mesara.  Oxnard  aud  Cutfing 
in  1890.  It  waa  published  In  the  New  Yorit  Evening  IVrnt  of 
Det-emlier  12.  1901.  It  Is  somewhat  lengthy,  and  I  shall  not 
read  all  of  it;  but  I  wish  to  insert  it  In  the  Kkiord  as  a  lairt 
of  my  remarlcs  up«)n  this  occasion,  t>ecause  it  is  pertinent  aud 
should  be.  u|K)n  this  subject,  all  im|x)rtant. 

The  circular  begins  by  saying: 

la  18S0  the  poailMlHIea  of  the  baat-aagar  Industry  In  the  Tnlled 
Statea  rvcommendad  tbaaaelrea  to  tba  Meaara.  Uxnard  and  Cut  tins:  and 
determined  them  to  Inveat  In  Ita  devela^aaat.      It  commeml'  '   to 

them  not  only  on  account  of  Ita  probable  prodta  aad  lla  Inir^  ,  of 

a  new  maoafactarinc  Industry  of  rreat  maanltsda.  bat  very  larxdy 
becauae  It  aeemed  to  provide  that  which  the  caaatry  aorely  aeedcd  -a 
new  acrlcnitaral  Industry  of  lama  poaalbia  basaflt  to  the  farmer,  auffer- 
Ins  from  overT>roductlon  and  unpraitabia  pflcca  for  hla  ccroala. 

^T  i<  ird  then  refeiy  to  the  various  difflculties  whldi  he 
■1  fri>m  time  to  time  In  his  efforts  to  malie  this  a 
substantial  and  paying  industry.     On  page  2  be  says: 

Tbla  la  the  experience,  however,  that  sivea  wladom,  and  It  mav  be 
said  now  In  a  Roneral  way,  flrst.  that  (be  worM  eoatalns  to-day.  It  la 
believed,  ao  BM>ra  perfect  factorlea  than  tboae  owned  by  the  Itxnards 
and  (^ittlLga. 

It  thu.s  apiHvirs  that  as  early  aa  1800  the  exi.«(ing  factnrifs 
In  this  rouutry  had  no  anperiors  In  the  world,  and  therefore 
cunld  priKlut-e  beet  sugar  as  cheaply  aa  it  could  be  prixluced 
anywhere  el.ne. 

The  circular  contiuuee: 

Ferbapa  It  may  be  well  to  draw  attcntloo  to  oae  or  two  fcaturea  of 
tba  tadnatry. 

Ill  Its  prodact  la  a  staple  of  universal  eoosnmptlon  and  of  tha 
readiest   aafe. 

(2t  Tbe  prodact  la  a  flalahed  article,  the  surar  balas  taraad  est 
refined  and  sraanlat»d.  the  manufacturor  nut  helas  dapMMtSt  apaa  tba 
Roflners"  Trnst   for  hU  marki'f. 

I. It   Corarx'tlflon  hy  home   production   Is  so  remote  as  to  be  scarcely 

worth   eeaaldcratlon.      Tha   T  •   • -^    <...,.,   ta   now   compelled    to    ' -• 

thrry  asattari    of    ItJ    eoaaoi  !    It    would    lake    at    len 

factorlea  ot  a  dally  capacity    _;  .   us  of  beeta  to   protluce   j.    .,_; 

Importatloa. 

He  then  discusses  the  ftifnre  development  arwl  penrnnency 
of  the  Intitistry.  and  of  that  he  says  there  can  be  no  doubt,  for 
the  following  reasons: 

ill  or  t',..  tropical  coualriea  wblch  It  M  proposed  to  annex  to  the 
T  s  Porto  KIco  la  tas  asuUI  to  cut  any  llirure.  and  the  Phlilp- 

I  have  not  the  Bf caaaary  elementa  fur  tbe  expansion  of  the 

-t  snfncirntly  rapid  to  glvo  any  eeaeara  to  taoae  lnt>'r<  .-t>'d 
>>>  ;  iitlon  of  susar  frum  t>eeta  In  this  eooatry  for  tbe  next  'J5 

years  to  tonio. 

('.'I  Th'>  l4iHn<l  of  Cuba  la  ao  altoated  that  Ita  aucar  Indastry  raa 
rnpldl.v   r  'he  Kroiind  lost  darlna  the  Innurrt'ctlon.   nrovld««<l   that 

the  laNv  .o  there  can  be  aatlafactorlly   settled.     Tn.T<«   Is,   how- 

ever, no  ir.ir  tnnt  Cnhan  production,  even  undir  sn  annrxntlon  to  tbe 
T'niteil  Statea.  can  In  our  day  expand  to  the  |>»>lnt  where  the  I'nited 
State*  would  become  exporters  of  aoitar  Instead  of  Importer;",  and 
hence  that  protection  would  no  losttr  prot«»ct. 

t.Tt  Uremtrr  tham  oil  of  the  mh*rt  aa»»r<imrra  of  the  permanenrp 
of  thr  Buijar  iuduatry  in  the  country  Ut  thf  fait  that  $utfnr  can  6« 
pro'fMced  rhtfiper  here  than  U  ran  he  in  Europe. 

The  —9mr  inHuatry  is.  mfter  mil,  merely  an  nffrii-ulturnl  one.  VTe  ran 
uniSer»eU  Emmpe  in  the  protluetion  of  all  other  cmpt.  nnrl  $u*mr  ia  no 
eavemh^n.  The  sui^ar  consumed  In  the  civllir.-d  world  consist:*  of 
a.OOo.000  tona  of  cane  »upar  crown  In  the  Tropics  snd  R  tMW.OOO  tons 
ot  ba«C  sogar  grown  on  f      ■       -inent  of  Europ.'.     Tl        '  h»  <-nnai4- 

trim§  say  given  tugmr  >>  if  it  mn  mut  and  <•  f*r  com- 

petititm  of  tugmr  o»  thr  »  .nimnt  of  Europe,  it  ia  pn;"  tty  tafe  to  aay 
that  it  ka«  a  pei'maacal  /Ml«rc. 

14)  In  addition  to  ail  tbe  ahove.  the  main  fact  la  to  flmi  out  what 
tba  caadltlons  would  b»«  under  fr.<<  trade  In  thla  country.  Thlx  waa 
teatad  prartirxlly  hv  .n^nutfini'  ri..  r-m  an-ir^  ,./  t)»  world  free  to 
compete  with  ua' In  •  mir  the^o  tbrsa 

yeara  the  duty  was  .  mln*  from  for- 

eign cotmtrlcs.  and  In  place  of  this  dr.ty  a  bounty  of  1'  cents  per  i«inrjd 
was  riven  to  the  homo  producers,  which  was  paid  out  of  the  National 
Treasury  until  the  McKlnley  law  of  ISJK)  wu  repealed,  and  In  Ita  place 
tbe  Wilson  tariff  Mil  was  auhatltuted  on  the  L'<itb  day  of  Aiivuxt.  IMM. 

The  avcrap  prions  of  ftrnnnlat'^d  sujar  during  the  vears  IWU,  1R92. 
and  lS!t:{.  taken  from  Wlllctt  k  tJrnyi  Journal,  whicbia  the  recogalaed 
authority  In  tbe  sugar  world,  are  aa  followa : 

C— ta  a  panai. 

is»s:::::::::::::r::::::~:::::::::::~:::r::::::::::::  \  IV^ 

The  average  price  of  sngar  In  1R90,  before  the  duty  was  removed, 
waa  6.17  cents  ner  pound.  Tmkimo  the  loteeat  year,  »ay.  t»l,  it  is  found 
that  tugar  told  at  a»  areraot  prtce  dmrino  that  year  of  i  eenta  per 
pound.  Thia  trat  under  free  trade,  admitting  all  thr  rate  aufrari  of  the 
world  to  fur  marketa  duty  free.  Thrrrfnre.  if  the  Uiweat  price  <| 
cenU)  be  falca  a«  an  average,  it  will  give  a  guide  to  f«  by  in  the  rvent 
that  tea  ever  aguin  return  to  mk—lmU  fraa  trada.  During  189S  tbe 
Chino  factory  — 

This  was  one  of  Mr.  Oxnard's  factories — 

296  pounds  of  jtrnniilated  snzar  per  ton  and  tbe  Norfolk  250 
par  tiML     In  the  mw  factory  at  Ilueneme — 

That  is  in  California— 

a  production  of  about  270  pomida  which  la  tbe  product  of  1  ton  of 
beeta  manufactured  Into  granulated  augar.      If  we   multiply   tbls  figure 
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to  faar.   It   alve*   us  $10  is  the  net   result   from  a   civen  ton  of  bceta 
'ictHred  into  granulated  sugar  at  free-trade  prices. 

Is   a    seven    yettr«    ctjntract    In    our   new    factory    at    Ilueneme 
i4  aa  an  average  p-1ce  for  beets.      If  we  add  to  thia  the  cost  of 
ictarlns    tbeae    lieet<    Into    sugar,    we    will    f^nd    that    |3    would 
cvt-ry   '•ip'ii'''*.     Our   flrure*.   l>ased   on   averaKe*    In   our   factories 
»ted   In    «  is    and   N.  irsi.ka,   ahow    that    $-.r»0    i)er   ton    covers 

the  actual   <  \  af  minufH' turlnjr   sugar,   and   In    the   new    factory 

wtalcb  ia  three  tin^ps  aa  la  ge  as  the  t'hino  factory,  we  expect  to  reduce 
the  coat  l»elow  $-2.  hut.  for  the  aake  uf  conaonatlsm,  we  will  place 
the  tiiures  at  |3. 

TImmi  follows  this  talie: 

Per  ton. 

Il.-e»a --- 9* 

i:xp<aae  of  working  bvata  Into  augar » 

Total 7 

Amount  reallxed  from  tbe  sale  of  tbe  product  at  4  cents  per  poand.  10 
Net   profit  per  ton i ^ 

Tbe  factories  are  capable  of  manafactaring/at  leaat  350,000  tons  of 


beets  Into  sugar  |>er  ai.num  :  SStMO  multtpHed  by  $S  wuld  give 
tljlMjtm  ithi*  at  4  ccals  a  pound,  at  «  cent*  uer  pound,  tS  per  cent 
leaf.  $7mM0).  aa  thr  iHc<  me  to  he  derived  under  abtntutc  free  trade, 
ahould  the  price  of  auomr  be  mt  the  lotreat  price  prcvaiHmg  during  the 
yemra  trhrn  nil  duty  traa  fcmovcd  from  rate  au4iar. 

The  aniKxallon  of  th«  Hawaiian  Islands.  If  anything,  is  more  ad- 
tanova  to  the  home  |T<ducer«  thati  the  treaty  conditions  of  fre<^ 
ir  uiadai  i  d  by  contra'  t  coolie  lal>or.  Now  they  must  manufacture 
ir  nnder  tbe  falwr  and  tariff  laws  of  tbe  I  nlted  States,  instead  of 
tbe  c«K.llf>  lahor  system.  It  la  a  fnct  tliat  the  toUl  cmsumptlon  of  auear 
In  the  1  nlted  Statea  donb'cn  every  l-'i  years.  The  coaaumption  In  18m' 
was  liMU.-*-*0  tona.  whereas  In  IHttT  tbe  consumption  waa  -J.O'.m.i'C:? 
ioo«  Total  pr»iQctlon  to-day  In  the  I'niteil  States,  including  the 
Hawaiian  Islafids.  la  only  400.000.  The  annual  hicreaae  in  consump- 
tion Is  al>out  Moo.OOO  tons,  which  Is  the  average  prtKluetlon  of  cane  and 
beet  sugar  In  the  I'nited  States  proper  to^ay. 

I  am  not  reiullng  con -soon  lively  fruni  the  circular,  r' 
From   the  above  it  will  be  aeen   that   there   Is  absolutely  no  fear  of 
etltion  from  Internal  sources  for  the  next  quarter  of  a.  century  at 


Mr.  PreKldeiit.  tlie  conclusion  is  as  confidently  stated  and  as 
optimistically  e\pre«se<l  In  this  circular  of  ISHO  as  to  the  ability  1 
of  this  industry  to  sustain  Itself  under  all  comiitions  as  the  j 
pre<li<'fions  of  coming  disaster  are  now  gUwmy  and  despondent. 

I  have  an  e^lltorial  fr«»m  the  New  York  Evening  Post  of  De- 
(•enibi.r  12.  IWl,  relating  to  this  circular,  which  I  ask  leave  to 
print. 

Tb«>  PHESiniNG  OFFirER.  Without  ol>Jectlou  it  will  be 
so  on1ere<1. 

The  matter  referred  to  Is  as  follows: 

(New  York  Evening  Poet.  I>ecember  12.  1901.) 

THF.     nrFT-Str.AB     INHr.STKT. 

Tbe  Evening  I'ost  bids  the  heartiest  welcome  to  every  Arooric.an  In- 
Aoatry  that  can  stand  on  Its  own  bottom  and  make  Its  way  without 
leaaias  on  the  po;ir  rates.  Among  tlies.-  si'lf-supiwrtine  industries,  we 
are  glad  to  know,  is  th<-  production  of  lioet  sup.ir.  At  nil  events.  It  was 
ench  two  yeara  a>ro.  We  publish  eUt  where  a  letter  written  In  lsl«t  and 
signed  by  Mr.  Oxnard  and  Mr.  Cutting,  the  chiefs  of  the  Industry  on 
th'  eastern  side  of  the  Kocky  Mountains,  showing  that  this  was  the 
hnppv  cndltion  of  the  trndc  nt  tint  time.  If  jiarties  ransqiieradln/  aa 
Net  suzar  prp<liicers  are  besieging  the  President  and  Congreaa  at  this 
luutnent  au<l  pretending  that  ttey  will  be  ruined  If  Cuban  sugar  is  ad- 
mitted for  six  mouths  at  half  tbe  present  rate  of  duty,  their  false 
pretcnaea  ought  t<»  be  exT>osod. 

The  letter  of  Meaara.  Oxnard  and  Cutting  was  probnMy  written  for 
the  purjtoae  of  Indadng  the  farmers  of  the  Mississippi  Valley  to  go 
mora  largely  Into  the  cultivation  of  beets  for  the  sugar  factories.  Thl.s 
waa  a  landaMe  motive  for  telllnc  the  truth  and  showing  the  large 
prr-flta  which  awaited  both  the  beet  prower  nnd  the  manufacturer.  If 
the  IndoKtry  were  pcraeverlngly  and  intelligently  prosecuted.  To  this 
end  it  WHS  pointed  out  that  farmers  ct)uld  el»ar  $o.">  per  acre  by  culti- 
vating lM-,-ts,  and  might  even  make  ?100.  But  In  order  to  assure  the 
cultivator  that  he  would  not  be  exp"sed  to  reverses  by  possible  cbaiigos 
la  tiia  tariff,  they  proceeded  to  abow  that  the  Industry  stood  in  no 
■aMof  protection. 

Tbe  beet  sugar  industry,  these  gentletren  say.  stands  on  as  Urm  a 
baala  as  anv  industry  In  the  country."  They  point  out  the  fact — a  very 
Important  one— that  their  product  comes  out  as  a  finished  article,  re- 
fined aad  griinulated.  It  fs  not.  like  cane  sugar  grown  In  tbe  West 
India  Islands,  a  Mack  offensive  paste,  which  must  be  carried  Into 
wagona  to  tbe  seslmard  and  thence  bv  ships  to  the  I'nited  States  where, 
after  another  handling.  It  la  put  through  a  costlv  refinery  .and  then 
■MpiMd  by  rail  to  tbe  consumer,  who  may  possibly  lie  in  Nebraska. 
a!oagaide  of  a  lieet  sucar  factory  which  turns  out  the  refined  and 
granulated  article  at  one  fell  swoop.  Indeed,  tbe  advantages  of  the 
producer  of  licet  sugar  for  supplying  tbe  domestic  consumptlou  are  very 
ovat.  We  have  no  doubt  that  Meaara.  Oxnard  and  Cutting  are  within 
bounds  when  they  say  that  "  sugar  can  be  produced  here  cheaper  than 
It  can  lie  In  Euroi>e."     The  reasons  of  thla  are  that : 

"  The  suxar  Industry  is,  after  all,  merely  an  agricultural  one.  Wc 
can  un«ler»«ll  Kurojje  in  all  other  crops,  and  sugar  is  no  exception." 

It  follows  nntiirnlly  as  the  making  of  flour  from  wheat.  If  we  can 
produce  wheat  chesper  tban  Europe,  then  naturally  we  can  produce 
flour  ct)eap«r.  as  we  (?<). 

But  the  writers  of  the  letter  do  not  depend  upon  a  priori  reasoning  to 
prove  that  thcv  can  make  sugar  nt  a  profit  without  tariff  protection. 
Thev  point  to  "the  fact  that  under  the  McKinlcy  tariff  of  IHOO.  when 
■agar  was  free  of  duty,  the  price  of  the  article  was  4  cents  per  pound. 
Yet  a  net  profit  of  $3  per  ton  w.is  made  by  the  beet-sugar  factories 
under  those  conditions,  not  counting  any  bounty  on  the  home  produc- 
tion of  sugar.  I'hey  boast  that  they  made  this  profit  while  working 
under  absolate  free  trade,  and  tbey  have  a  right  to  he  proud  of  thla 
rraiiH  of  their  skMl  and  industry.  Many  beet-aagar  factories  had  l)een 
st.Trt*^  In  by-gciie  years— iMick  In  the  sixties  and  seventies  of  the 
aU)«  tecntb  eratury  -and  bad  failed,  because  the  projeetors  did  not 
tba  buainesa.      Since   then   great  progreas    baa   been   made 


both  here  and  abroad  In  the  cultivation  and  manipulation  of  the  l)eet ; 
what  was  Imposwible  3u  years  ago  la  now  •trtlrely  fcasllije.  The  indua- 
try  ia  already  on  a  solid  and  enduring  biials.  There  are  factories  in 
tbe  United  St.ntes.  tbeae  gentlemen  tell  u«  In  their  letter,  capable  of 
using  3r»0.000  tons  of  beets  per  annum  at  a  profit  of  $:t  per  ton.  and 
tbli«  would  make  a  profit  of  fl.050.iKKj  as  the  income  to  be  earned  under 
abaolute  free  trade. 

It  must  be  plain  to  readers  of  tbls  letter,  signed  by  tbe  captains  of 
tbe  beet-sugar  Industry,  that  the  people  in  Washington  who  are  de- 
claiming ai:aiB8t  the  temporary  measure  which  the  l*resldent  of  the 
United  States  urges  for  tbe  relief  of  the  Cuban  people  are"»i^ither  grossly 
iirnorant  of  the  subject  or  are  i>racticlng  croas  deception.  The  tenable 
ground  for  them  is  to  say:  "Other  peopl<»  are  having  protection  that 
they  do  not  need,  and  therefore  we  ought  to  have  more  tban  we  ueed." 
This  would  be  conaiatent  with  the  letter  of  Meaara.  Cutting  and  Oxnard, 
but  nothing  elac  is  so. 

Mr.  THOMAS.  In  this  connei'tion  I  desire,  for  the  purpose  of 
showing  the  profits  of  this  industry.  uiH»n  a  basis  of  4  cents  per 
ixniiid  for  stigjir,  t«»  refer  to  anotiier  letter  of  Mr.  Chester  S. 
Morey.  written  on  the  llHh  day  of  March,  1910.  and  printed  in 
the  testimony  of  the  Goverument  in  the  (tending  case: 

Mt  l>KAn  Ma.  Thomas  :  Inclosed  herewith  I  hand  you  copy  of  the 
financial  exhibit  and  income  statement.  Ibis  is  the  form  In  which  we 
expect  to  pul'lish  these  statements,  and  they  will  also  he  used  when  wo 
make  application  to  list  our  stock  on  the  New  York  Exchange.  ^ 

You  will  notice  that  this  year.  In  addition  to  the  regular  :.')  per  cent 
depreciation  a-hich  we  have  l»een  de<lueting  for  the  last  three  years,  we 
have  set  up  ll.tKKl.OOO  in  depreciation  r-^serve.  I  do  not  want  this 
vear's  carnlnsrs  to  ju'rwar  ns  large  as  they  would  If  we  had  not  made- 
this  entry.  Of  course  thia  can  be  changed  if  the  board  of  dircctora 
docs  not  approve  of  It. 

You  will  note  that  our  total  surplus  is  shown  by  these  statements  aa 
a  little  over  f.'i.tsKi.OOo.  This  does  not  include  any  surplus  from  the 
Billings  Co..  the  (ireat  Western  Railway  Co.,  anJ  other  corporationa, 
which   really  add   nearly  $2.l>00.(HtO. 

Our  sugar  Is  Invoiced  at  4  cents  — 

Not  the  market  price — 

and  judging  from  presi-nt  market  Indications  there  Is  at  least  H. 000.000 
profit  that  will  show  up  In  next  year'<»  business.  The  value  of  our  real 
estMte  and  railroads  over  and  al>ov«-  tbe  amount  at  which  they  are  car- 
ri<-<l  is  at  l<'n«t  S.^.tMMi.OOO,  so  that  tbe  actual  surplus  Is  nearer  $9,000,- 
000  than  X.'.fKK>.(>oo. 

.\ni  pleased  to  say  that  at  some  of  our  factories^  the  farmera  arc 
signing  up  acreage  and  feci  more  encouraged  tban  I  did  a  week  ago. 

This  company  at  that  time  was  barely  five  j-ears  old.  Its 
capitalization  I  shall  refer  to  later  on.  At  the  end  of  five  years, 
and  after  conslaiitly  paying  dividends  upon  Its  preferred  stoclt, 
it  was  »»blipe«l  to  resort  to  the  extraoniinary  alternative  of 
charging  off  $l,lKMi.OUO  to  an  account  calleil  "  depreciation  re- 
serve," in  order  to  conceal  the  enormous  profits  tliat  it  had  de- 
rived frt>m  the  manufacture  of  beet  sugar. 

To  my  mind  there  c.nn  be  no  other  oonclusion  than  the  one  at 
whicli  i  long  ago  arrived,  that  however  desirable  a  tariff  on 
sn>:ar  may.  I>e  for  revenue  puriKises.  however  Its  removal  may 
affi»ct  the  sugar  industry  of  Louisiana,  the  beet-sugar  Industry 
of  the  UnittHi  Stntes  nee<l8  no  protwtion ;  but  it  can  and  will 
survive  and  prosper,  and  I  trust  will  be  compelled  to  recognize 
the  all-imiK)rtant  fact  that  its  nctnnl  and  not  Its  manufactui-ed 
capital  should  l>e  the  basis  of  its  charges  as  well  ns  of  its 
profi  s,  whatever  may  be  the  liual  verdict  of  the  i)e<'ple  uinm 
the  tariff. 

Jjet  me  at  this  juncture  refer  to  the  matter  of  overcupltaliza- 
tlon. 

The  cost  of  l>eet-sugar  mills  was  formerly  placed  by  manu- 
facturers of  sugar-mill  machinen'  .iiid  by  the  sugar  men  at 
$1,000  i>er  ton  of  slicing  capacity.  There  was  no  question  al>out 
It  10  or  l.T  years  ago.  That  figure  then  seemed  to  be  stifflciently 
large,  notwith.slanding  the  fact  that  most  of  the  machinery  then 
employed  in  the  industry  was  imported  from  Germany.  Our 
mannfacturers  at  thnt  time  had  not  reached  the  ixtlnt  in  pro- 
duction where  they  wera  able  to  supply  the  demand  for  such 
machinery.  A  thousand  dollars  irt  ton  of  slicing  capacity, 
therefore,  sei'me^l  then  to  l>e  ample.  But  since  then  otlier  sugar 
men  have  estimated  the  cost  of  sugar  factories  at  .$1,250  to 
llXiOO  i>er  ton  of  slicing  ca[>acity.  I  refer  again  to  Mr.  Biakey 
on  this  subject.     .\t  page  4(\.  he  says: 

Tbe  capitalization  per  ton  of  daily  slicing  capacity  in  1880— 

He  is  referring  now  to  the  capitalization  of  the  mills  then  in 

existence — 

was  $1,097:  in  IftO-l.  $1,502;  and  in  1909.  $2.4.-.8.  The  additions  of 
machinery  for  extraction  0/  sugar  from  tbe  molasses  by  tlie  osmoae 
and  Steliens  proceaaes,  for  drying  pulp  and  numerous  other  improve- 
ments account  for  a  part  of  the  increase,  but  moat  of  it  in  both  periods, 
as  regards  capitalisation  per  ton  capacity,  la  probably  fictitious. 

Sugar  machinery  was  much  more  expensive  and  much  less 
etticient  in  lS8ti  than  in  1912.  yet  the  capitalization  baseil  upon 
it  has  increased  nearly  125  per  cent. 

Let  us  see  what  that  capitalizalion  amounts  to.  In  January, 
1913,  the  total  number  of  beet-sugar  factories  in  operation  waa 
76.  Their  total  daily  slicing  capacity  was  63.550  tons.  This 
represents  an  investment  of  capital,  at  $1,000  per  ton,  of  $63,- 
500.000;  at  $1,250  per  ton,  $79,437,500;  at  $1.5<»0  per  ton.  $95.- 
325,000.    The  total  capitalizatiou  was  fl41,410,0Ua    The  differ- 
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between  tte  actual  coat  and  the  issue  of  capital  of  these 
comUinieft.  at  $1.«)0  a  ton.  Is  f77.>»i<MiUO:  at  $i:2M  a  ton  the 
difference  is  |ttl,irrJ,MO;  at  $1.5U0  per  ton   the  difference   is 

other  words.  tnltiiiK  tho  lil^hcst  estimate  of  cost  per  ton 
liciiur  cniadtjr  as  tl>c  hnsis.  the  flctltlous  capital  Injecteil 

this  t>usiness.  to  pii>  dividends  ii|iou  which  the  AmericHn 
le  are  tnxe<l  for  a  prime  nei^easity  of  life,  is  $46.OSii.O0O. 
if  we  lake  the  actual  c»>!«t  of  plant,  as  heretofore  univer- 

(•«>n<e«l«l.  thi»»  extra  capit.ilizjitioo  ■mounts  to  ?77,sG»<)00 
let   us  talie  sonie   typical   ciimpBajr  and  see  how   these 
it  Ions  have  been  appn<>tl  to  it. 

Vn-erli-nn  B««t  Siqcar  Co.  is  Mr.  Oxnard's  concern.     This 
ipit:)lizi>d  at  |Sj9O0jOn(i  preferred  and  $15,000.4^)0  comnM>n 

terwl.     His  exciwe  for  issuin;;  Jl'<\00«UMJU  of  oiplt.il  uiioii 

.OOrt  of  Inrcfltntent.  and  probably  less.  \i  that  his  buniiers 
irt*«l  him  to  do  so  as  a  coiulition  of  financing;  the  concern, 
testimony  api>ears  In  the  iot>by  iiive^Hjcation.  page  12iH, 
h  I  will  refer  to  for  a  in<'n»ent  iu  this  connei-tion : 


enct 


It 
of 
Int 
peo| 
But 
anil 

li<M 

con« 
Tte 


Is   ( 

or  \ 

IS 

retji 
His 

wlti 
M 


0I0.( 


OXKABO.  Jaiit  let  me  uj  thjit  the  Am^rtran  fU^^t  8uzar  Co.  w«« 
bwil   In    1M>M.  aad   ispu<>(l  $.^.MMl.<tlM  pr<>f«>rrMl  and   $l.'>.tMX>.*Nto  of 
•tork.     S*im,  lh««  $.'..<M>o.»Hto  of  pr«-f.Tr«*<!  stuck  r«i>iva*nt»-«l  lb« 
laiiilwiiit  and  U>e  $1.%.OUU.<m.u   r«>pr>-!«-ot«^l  w.iter. 
m  Mtor  Usm.  Tsat  Is  what   I  wiinteO  t<>  crt  at. 
M  .  O.xxasn.  1  tiMNiitht  jou  would  tlad  tiiat  I  could  aaswer  it  If  you 
WKiil  I  l»'t  me  aoawor  If  th«t  wiv 

tor  HSKO.   What  dlvidrod  did  tbe  preferred  stock  rsprcstat? 
0.\MARi>.   8li  per  c»*nl. 
Hci'Ot^''  it'^^'i*-   •^'>^  ^^^  ^^'^*  always  he^m  paid? 

OXNARK.   Alwii.rK.     Now.  I   think.  In  jUHtir*  to  mjself- 
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ntor   ltE»:i>.   Wliw  hol.Js  that  proferreil  stixk.  or  b«id  IC  orlglDally? 

.  <»XNAiti>.    It   Is  h«'!<l  by  Tiim.   I»li'k.  and   Harry.  »catti"red 

mtor  Kr.En.   When  it  was  first  Is-xuil  Taa  It  not  Issued  to  you  frn- 
tlemfn  who  were  puttintc  up  thia  mon^jr  T 

\l  ■.  C)x.\Aao.  No;  It  wan  liwu  "d  to  the  tionkera  who  formed  this  cor- 
pora t  ion.  It  was  IfoiHti  to  Kuhn.  I»eb  k  i'o.  und  Spencer.  Trask  *  C'o., 
who  orsaalard  thia  Am^lran  Beet  Hacnr  K'o. 

8«  nator  Rrro.  Th»-y  got  nil  tbe  pnfrrr^il  stock  ortttlnallj? 
Mr.  OXNARD.  Tk«y  fst  the  pref>  rr^  ;  yea. 

Htaator  Rccn.  Aad  tlwy  p«t  Hp  |.  <)? 

M  •.  OXNAKP.   I  want  to  be  more  Bnii.--;it>,   hermit,  now  you  Hpeak  of 
!t.  1   forjcot  itometMar     We  only  bad  $4.*hm>.WH)  of  that  pn-ferred  •t<Mk 
taBwd  and  left  It.fxtr -.  .      .,   the  tre-.isiiry.  and   that   fl.UUO.OUU  case 
sler  oa.     That  >  lO  la  all  In  now.  ' 

lafnr  Retd.    Kuhn,    i,...  u  A  Co.  a(Ivanr»-d  this  money? 
<)X">iA«n.    Yea. 

RcKO    And    you    tnrned   over    to    tbem    the    preferred    ntock? 
aithortied    $fi.UOO.«MM)    of    preferred    atock.    but    actually     lasued 
n^iO.OOO  and  turned  that  over  to  them? 
<>XN.tKi>.    Yes. 

lor  Kreo.   How  aiiich  of  tbe  coaaon  atock  did  you  turn  orer  to 
thoi^  at  the  ume  tintc  aa  a  bonun? 

Mr  OxjfAtn.  .\9  oeuriy  aa  1  remember,  we  turned  over  about 
|5.Om),00O  to  the  hankers. 

S<  nator  Kkkd.  Tbe  bankers  pat  up  every  dollar  that  west  Into  tbe 
thin:? 

Mr     Ox  MAID.    Yen. 

8i  nator   Reso.  They   got  the   fnre  of  their  advancen»ent  In   preferred 
•toe  I.  aad  then  they  fut  a  13,000,000  bonus  ia  common  stock? 
>lr.  OxxAED.   YeM. 

ftnnfor  Rrap.  ,\nd  you  nnre  since  issneil  ft.OOO.OOO  more  of  the 
<i>rred  stock:  and  when  that  stock  was  Uir|4h1.  was  It  tak>*n  by 
hn,  I.'Hb  ft  I'o? 

Mr    OX.<<AKO.   I  think  that  waa  taken  by   Spencer.  Tra.sk  k  Co. 
t*'nat«»r  Reto.   .Another  banking  concern? 
Mr    OXNSRO.    Yr:». 

8<  nator  Ukjcd.   Wow   Kuch   coBMoa  stork  did   you  frire  them? 
Mr.   (>x\ABr>.   We  did  n..t   jjlve  them  any  of  It.  because  the  company 
bnd    tteen    flrmty    establls'x^l    as    a    roinx    financial    cjncem.    and    they 
•ot  mi^k  U-r  anr  ci>mmon  stu<  k. 
t(4Bat»r    Recd.   ^'bo    wa.i    It.    then,    that    got    tbe    remainder   of    this 
>on  no  of  comnMn  !ito«k? 

oxtASfi.  The  llo.ftO0.txiO  of  common   stork  went   to   W.    Folton 
nff.  R    Hayard  Cnttlns.  aad  Henry  T.  Oxnard. 
oaf  or   Kkkd.   What  for? 
Mr.  OxxABD.   For  the  plants  that  we  turned  over. 
9<  nator   Reko.   But   tbe  money    had   be«>n   paid   for   those  plants,   had 
It  n>tT 

Mir.  OxxAiD.  Tea:  bat  there  was  Kood  will. 
8. nator  Rrep.  Ah!     How  much  eood  will? 

Mr.  t)X'>(ASi».   I  Mkl  th:it  was  i'll  wat.T  fo  begin  with— 111. "^.OOO.OOO. 
a^aator    Rbbd.  Yon    had   |10.ik)O.0OO.    then,   that    roa   divided   np    of 
tke  rommon  stock  amon^  the  Tarioua  promoters  of  this  plant  ? 
OX"«A«n,   Y'ea. 
Senator  Rcrn.  That  Is  tbe  troth  abont  It? 
OXMABO.   Tea. 
nator  Rrrn.  That  Is  the  present   plan  of  tbe  caiiltallution  of  the 
American  Bet-t  Sn»rnr  ("o..  Is  It  not? 

Mr.  (>XNAKi>.  Y'ea:  It  has  not  vnried  a  bit;  but  I  want  to  make  an 
I  loatlon  after  yon  set  through. 


exp 

now  turn  to  paire  1239: 

84  nator  Rcro.  So  that  as  a   matter  of  fact  It  atands  this  war.   and 

kill   not   Oxtire   it   out   now.     We   can   all   ligure   it   out   afterwards. 

Inally.  in  what  year  waa  It  that  you  put  In  the  $4,000,000? 

OxxARO.   In    IWA 

ftjnator   Reed.   In   1998  you  put  In  $4,000,000? 

Mr.    UxN.kRn.    Yej». 

a -nator  Rkkd.   And  that  Is  all  you  did  put  In  of  original  capital? 
Vt.    (^nabd    That    U   nil. 

8 'nator  Raao.  I'atll  iwos.  and  then  you  added  an  additional  mlllioa? 
h  r.  OxxASO.  That  la  rizfat. 

8'aator  Rem.   And   now   yon  hay*  your  factories  and  your  Increased 
111*   of   the  factories  of   $3..'U)0  mm   and  you   hare  taken  down   tl 
varou*   dlrtdeads   and    have    this   surplna? 
Jr.   OxJSARD.  That   is    right. 


Senator   Reed.  We   will    fiuure   that   out   afterwards. 

Mr.  Oz\ABD.  Y'es  ;  but  that  would  not  show  more  than  12  or  1.1  per 
cent  on   the  total   inrestment.    would   it? 

Senator   Wal.sh.   A   little  better  than    15  per  cent. 

Mr.  Ox.\ABi>.  About    1-  or  l.'<  per  cent. 

Sen.<rtor  Rkeo.  It  shows  that  you  (ot  your  money  back  twice  and 
still    have   your   money. 

Mr.  t>x\AK:>    Yes:  but  1  am  rolnjt  fo  show  yon  some  (Inures 

Senator  Ni:i.h<j.n.  Y'on  have  not  figured  In  that  what  you  gut  out  of 
the  c<  nimon   stock  that  vou  sold? 

Mr.  <t\N>i!i<.  Well,  let  me  see  Suppose  we  sold  It  at  25.  then; 
|4.*»<H).«Kjo  at  !.'.'>  would  make  a  million  dollars. 

Senator  RcEt*.  You  did  no<.  as  a  matter  of  fact,  sell  as  murb  of  that 
sto«'k  as  low  as  -.'>? 

Mr.  Ox\AKD.   An   awful   lot   of  It. 

Senator  ItErn.  lias  not  the  common  stock  run  up  In  these  factories 
so   I  hilt   it   has  U'cn   al>ove  .'it'? 

Mr.  oxNABD.   It  has  Is-en  to  77.  but  It  Is  down  now  to  22  or  23. 


Srnator  Reed.   Which  Is  afcotit 


or 


times  what  it  originally  cost. 


IIT 

S(>nator  Nei-son.  I>o  yon  not  think  that  you  conld  "haTe  paid  the 
farmers  a  xreat  deal  more  for  their  beets  if  you  bad  not  jucsled  with 
tbis   common    stork? 

Mr.  OxMAKP.  No;  I  do  not  think  that  bad  anythinx  to  do  with  It. 
Senator.  .  ,, 

8<>nator  CrMMiMS.  Yon  aay  tbe  eomoton  stock  has  b^ea  oa  the 
market  as  hi::h   as  "7  per  cent?  , 

Mr.    llx.XAKt).   Ye?. 

Henator  t'LUMiNS.  Will  yon  Eire  us  an  Idea  of  why  people  belleye*! 
this  stork  was  worth  77  per  <<»nt?  Waa  it  lie<':iuse  they  belleve«l  that 
thene  cnaiiinnlea  could  earn  money  to  pay  dividends  upon  tlie  entire 
fl.'.ooo.ooo? 

Mr.  OxMAKP.  Y'en.  Senator:  that  was  the  reason. 

I  now  turn  to  pages  121.1  and  1244: 

Senator  NKiaoM.  Do  you  not  think  it  was  wicked  to  onload  that 
kind  of  a  atock  on  the  public  and  you  and  tht>  other  men  pocket  the 
m-in-'V   friim   it  ? 

Mr.  (»\NAri>.  I  think  thi.s.  Senator,  that  It  was  entirely  overcapital- 
ized    ti>o    hlirh 

{^•■nafor  .Nki.som. Ho  yon  not  think  that  was  a  great  moral  wrong? 

Mr    DxNABD    WHI 

Senator  Nr.i.soN.  «>r  have  von  no  compunctions  about  It? 

Mr.  ()x\Ai:i>.  You  know  Wall  Streits  con!»«ii'ncc.  I  ttu>u;:bt  It  was 
oT»rrnpitalired.  I  am  not  going  to  Justify  that  procedure — that  part 
of  It.  J 

S<  nator  Nct.sox.  If  you  bad  not  oTer<-apitalised  as  yoo  did,  coald  you 
n<>t   Ijave  palil  the  farmer  more  for  hU  l>eet«? 

Mr.  OXNARP.  1  do  not  think  that  had  anythins  to  do  with  It. 

Senator  W^alrii.  Of  course,  you  got  the  very  best  price  that  yoo  could 
fet   for  yoor  stock  that  dM  scU? 

Mr    «»XN.\i:i>.   Yes. 

S.niit"r  Wai.sii.  You  had  not  nny  compunctions  about  taking  any- 
thins vnn  cmild  get  for  it? 

.Mr.  ox.NABii.   No,  sir:  not  the  slightest. 

It  npiH'nrs  tlion.  from  tbe  testimony  of  the  presiderrt  of  this 
coiiip.-iny  th:it  upon  tin  actual  invesinu'nt  of  $4.«n<o.000,  iiftirinK  it 
lilHTally.  :i  company  was  uriranizeil  by  him  calltnl  the  Anioriciin 
lU>et  Hupir  Co.  and  cupituliietl  at  uatre  than  four  times  the 
nnionnt  of  the  money  actunll.v  invest e«l :  that  tbe  prf  ferretl  stock, 
represontinz  the  nrttistl  capital  investM,  was  sold  at  par.  the 
pn-c^eetls  of  whi*  h  were  paid  to  liini  und  his  nsstKJates;  niitl  that, 
iu  atldition.  iliey  retah»e«l  $10.otHM»uo  of  water,  the  remainder 
goiuR  to  the  bunkers,  which,  through  the  alchemy  of  moilem 
tinnneial  jii;3tleTy.  was  solil.  as  \w  hiniKeif  tlwlares.  without 
any  «tnnpuncti<.n.  at  from  !i52r»  to  $r>0  and  %i\o  per  Rhare  and 
tile  procci^is  po<-kefc«l  by  himself  and  associates;  for  iic  tell.s 
us  tlxat  be  and  his  f.tiniiy  now  own  less  than  1  fvr  cent  of  the 
sttx-k  of  tills  coi>cem.  AimI,  notwithftt.nnding  what  he  sjiid  In 
18'.H>.  this  gentleman  has  created  a  cori>oration  capitnllzetl  in 
millions  wLiose  value  was  probably  baned  ui»on  an  estimate  of 
prolmble  earnings  and  profits,  aiul  now  seriously  demands  that 
tbe  .Vmericnn  pfOj>lr  must  cvutinue  to  be  taxe«l  np<in  a  ne<^csslty 
of  life  in  onler  that  his  own  and  similar  combinations  may 
flourish  anti  wax  fat.  I  «-an  conceive  of  no  more  monstroiw 
outi-JKc  upon  business  moraliiy  iiud  fair  tlealing.  an  out- 
rage which  lays  uim»u  the  American  i>ei>|ile  who  c<»n.stime  this 
pnMinct  a  bni^eu  four  tlm?s  in  exce.-s  of  what  that  bunlen 
should  be. 

liet  us  take  the  (;reat  Western.  That  was  originally  capital 
iseil  at  JlO.OOO.tNJU  prefcrriHi  and  $10.000  000  common,  and  the 
shareholders  of  constituent  or  absorbed  com|>;uilcs,  chief  among 
whom  was  tbe  Sugar  Trust,  came  in  u|w»n  a  basis  of  two  shares 
for  one.  It  was  }ifterw.irds  iucrease<I  to  $ir>.i)OO.0(H)  preferre*! 
and  $15,000,000  common.  The  capitalization  «>f  stmie  of  the 
hval  or  constituent  ct>mpnnies  entering  into  the  combination 
was  arbitrarily  Increasetl  before  joining  the  merger,  the  Wind- 
sor Co.  from  $i?o0.000  to  $T.'iO.INtO.  the  Fort  Collins  Co.  from 
$1,000,000  to  $l.2:X>,000.     (See  Hard  wick  hearing.^  p.  29ri9.) 

It  was  doue  l)ecau9e  of  the  contemplated  merger,  to  the  end 
that  the  new  shares  might  pniiiclpate  iu  this  huge  entcniris«» 
at  two  shares  for  one.  wringing  further  and  gn^ater  profit  from 
tbe  American  people  on  a  nei>essity  of  life,  supported  by  the 
protective  policy  of  a  great  Government 

The  proceedings  of  tbe  American  Sugar  Reflning  Co.  which 
pre<"eded  and  accompanieil  the  organization  of  this  company 
were  revealed  to  the  Ilardwick  committee.  All  the  details  were 
arranged  In  advance.  Mr.  Haremeyer  bad  gone  so  far  as  to 
name  his  directors  or  at  least  to  sagfest  them.    The  little  com- 
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Itaules  had  all  l>een  gtithertnl  iu.     The  ship  was  about  to  be 
Iainich«'d  and  here  is  the  story  of  the  launching: 

Meetinf  of  the  iHMrd  of  directors  of  tbe  American  Sugar  Refinlns 
Co*.— 

This   coiupauy,    which   now   is   siiid   to   be   very   de^rous  of 
destroying  its  own  offspring  and  depriving  itself  of  the  value  of 
one  of  Its  greatest  investments- 
held  at  117  Wall  Street,  New  York,  on  Wednesday,  January  11,  1905.  at 
2  o'clock   p.  m. 

Mr  Ilavemeyer  stated  that  as  the  board  desired  to  discuss  the  pro- 
nosod' Great  Wistern  Sugar  Co.  of  Sew  Jersey,  and  as  he  was  personally 
larECly  Interested  In  the  Agricultural  Investment  Co.  of  New  Jersey 
and  the  several  Colorado  susar  companies  whose  property  the  Great 
Western  Sugar  Co.  of  New  Jersey  Intended  to  acquire  he  would  not 
take  part  in  the  discuaaion  and  that  he  would  withdraw  from  the 
meeting. 

Modest  and  conscientious  Mr.  Havemeyer !  He  had  a  personal 
interest  in  what  was  about  to  be  accomplished.  He  had  ar- 
ranged all  the  details,  he  had  provided  that  every  dollar  he 
placed  in  this  enterprise  would  come  back  to  him  with  another 
dollar  added.  But  the  proprieties  required  that  he  should  not 
inuueillatcly  take  part  in  the  actual  consummation  of  the  ar- 
rangement, and  he  therefore  withdrew  from  the  meeting. 

After  Mr.  Ilavemeyer  had  left  the  room  Mr.  Donncr  reported  that 
the  incorporation  of  the  proposed  Great  Western  Sugar  Co.  of  New 
jiTsev  wns  in  progress.  It  having  been  determined  that  the  capital  shall 
be  $'"o  ooo  OOO.  one  half  preferred  and  one  half  common  stock  ;  he  rc- 
t><>rfed'further  that  all  of  the  stockholders  of  the  Great  Western  Sugar 
to  the  Fort  Collins  (Colo.)  Sugar  Co..  the  Longmont  Sugar  Co.,  the 
Eaton  Sugar  Co..  the  Greeley  Sugar  Co.,  and  the  VVlndsor  Sugar  Co. 
were  willing  to  sell  their  stock  or  to  Join  in  proceedings  for  the  sale 
of  the  properties  of  their  companies  to  the  now  company  at  the  fate  of 
•>(Hi  per  cent  for  their  stock,  payable  by  the  new  company  in  its  stock, 
one  Khnre  of  preferred  and  one  share  of  common  of  the  new  company 
for  ea«  h  share  of  the  stock  of  the  former  comranles.  It  was  thereupon, 
on  motion,  .         ,_.  . 

lUHoUnl  That  the  company  will  sell  Its  stock  In  the  said  companies 
on  the  same  terms;  that  the  board  directs  Messrs.  Donner  and  Helke  to 
mak<-  the  sale,  and  that  Mr.  Donner  be.  and  hereby  Is.  authorized  to 
r.pr<s.  lit  ami  act  for  the  company  In  respect  of  all  matters  necessary 
to  consummate  the  transaction;  and 

Kcifohrd  f't'tc''.  That  the  company  consents  and  requests  that  all 
persnus.  including  anv  officer  or  officers  of  this  company  interested  In 
the  Agricultural  Invei^tment  Co.  of  New  Jersey,  sell  at  the  same  rate, 
payable  iu  the  stock  of  the  Greai  Western  Sugar  Co.  of  New  Jersey,  as 
alxjve. 

This  quotation  is  from  the  Hurdwick  hearings,  page  2962. 
I  come  now  to  the — 

Regular  monthly  meeting  of  the  board  of  directors  of  the  American 
Sugar  Refining  Co..  held  at  117  Wall  Street  New  York,  on  Tuesday, 
l>e<ember  11',  190.%.  The  president  stated  that  the  CJreat  Western  bugar 
Co  would  isstie  after  Januarv  1.  1900.  $1,000,000  of  Its  preferred  stock 
and  would  offer  It  to  Its  stockholders  at  par  for  cash  ;  and  on  motion 


it   was  resolved   that  this  company  take  all  of  the  stock  to  which  the 

the  (;reat   Wes' 
(Ilardwick   hearln-zs.   20«:^  2964.) 


other  stockholders  of   the  (Ireat 


stern  Sugar  Co.  will  not  subscribe. 


Regular  monthly  meeting  of  the  board  of  directors  of  the  American 
Sugar  Roflning  Co..   held  at   117   Wall   Street,  New  York,  on  Tuesday, 

January  0.   19oC.  ^  ..,        ...v^*t^. 

The  parties  representing  the  company  s  Interest  In  the  Great  Western 
Sugar  Co  were  authorized  to  assent  to  an  Increase  of  the  CJreat  Western 
t'o%  capital  from  $::0.<)0o.0O0  to  $30,000.(JOO.  one-half  to  be  preferred, 
the  other  half  common  stock,      (flardwlck  hearings,  p.  2904.) 

Now,  Mr.  President,  before  these  constituent  companies  came 
Into  the  combinatiou  their  profits  were  divided  among  its 
framers;  some  of  them  a  smaller  undivided  profit  than  others, 
one  having  as  much  as  $r»3.ri0  per  share.  These  were  the  melons 
cut  by  Mr.  Ilavemeyer  and  Mr.  Morey  and  their  associates  prior 
to  turning  over  the  contracts,  mills,  factories,  and  the  business 
to  this  doubly  watered  combination  and  received  their  doubly 
auguiented  proportions  of  the  sttx-k.  In  other  words,  they 
8tripi»e«i  the  treasuries  of  the  constituent  companies  of  their 
funds,  transferred  them  to  their  pockets  as  stockholders,  and 
tiien  obtained  two  shares  of  the  stock  of  the  new  company  for 
every  share  of  the  old  companies  which  they  possessed.  Before 
thcu  another  company  was  organized,  called  the  Sterling  Sugar 
Co..  and  on  the  liMh  of  February.  15105.  at  a— 

Meeting  of  the  executive  committee,  held  at  117  Wall  Street.  New 
Y'ork.  on  Tuosdny.  February  28.  1905.  It  was  resolved  that  the  com- 
pany's subscription^ 

That  is.  the  American  comi>any's  subscription — 
to  the  Sterling  Sugar  Co.  of  Colorado  be  canceled,  and  that  the  com- 
pany, so  far  as  Its  interest  Is  concerned,  consents  to  the  sale  of  tbe 
machinerv  and  equipment  of  the  Saginaw  factory  to  the  Sterling  Sugar 
Ct>.  for  $'3(K).0<K(,  and  consents  also  to  a  contract  t)etween  the  Sterling 
Sugar  Co.  and  the  Gr^at  Western  Sugar  Co.  for  tbe  erection  of  a  fac- 
tory by  the  Sterling  S\i:;ar  Co.  to  use  the  machinery  and  equipment  of 
the"  Saginaw  factorv.  and  to  provide  such  other  machinery  as  will  pro- 
vide and  equip  a  factory  at  Sterling  capable  of  cutting  000  tons  of 
boets  dally,  and  for  the  purchas*-  of  the  same  by  tbe  Great  Western 
Sugar  Co  at  $1..%00(K)0.  payable  half  In  preferred  and  half  in  com- 
mon stock  of  that  companv.  If  the  Great  Western  Co.  desires  to  use 
the  Steffens  process  an  additional  price  to  be  agreed  upon.  (Uardwick 
HearingR.  p.  .^0.•?(•,.) 

Now.  the  Amerii-an  company*.-?  interest  In  the  Sterling  Co.'s 
plant  was  $300.<KiO.  which  doubtless  represented  all  Its  ma- 
chinery. Its  slicing  capacity  was  600  tons  per  day,  or  the 
equivalent  of  the  original   Investment  of  $600,000.     That  was 


thrown  into  the  combination  at  $l.u<X),000.  or  two  and  a  half 
times  the  amount  of  money  actually  investcnl. 

The  largest  item  of  profit  these  mendicants  for  governmental 
favor  acquired  is  that  which  they  realized  from  block  inflation. 
And  that  is  true  of  nearly  every  one.  I  think.  It  Is  absolutely 
true  of  every  corporatiou  in  which  the  Amorican  comjiany  has 
an  interest.  ^ 

The  first  cost,  then,  more  than  c"omes  back  to  the  builders 
through  this  overcupitalization.  It  is  i>erhai>s  as  well  to  state 
here  as  any  other  place  in  this  discussion  that  every  dollar 
placed  by  the  investors  in  the  constituent  companies  of  this 
great  coucern  that  was  affiliated  with  the  American  Sugar  lie- 
fining  Co.  has  c-oine  back  to  them,  either  in  the  shajte  of  tlivi- 
dends  or  of  fictitious  capitalization,  or  both,  and  iu  s*>me  in- 
stances it  has  come  back  more  thau  onet\  notwithstanding 
which  these  poor  gentlemen  insist  tlxat  they  should  receive  the 
further  l)enlgnant  protection  of  the  Government  by  a  tjiriff 
duty  which  will  enable  them  to  enjoy  an  indefinite  harvest  of 
dividends  uix)n  their  manufacturiHl  capital  by  increasing  the 
cost  of  a  necessity  of  life  to  the  consumers  of  the  Nation. 

And.  too.  there  are  profits  on  real  estate,  which  are  Incidental 
to  some  of  the  sugar  compiiuies  and  to  some  of  them  their  prin- 
cipal sources  of  revenue.  Some  of  them,  Mr.  Pi-esident.  are 
called  sugar  and  land  compauies.  I  have  here  a  d<x>ument 
called  "  Sugar  at  a  Second  Glance."  up<jn  page  41  of  which  ap- 
pears some  letters  which  are  also  brought  out  in  these  investi- 
gations, and  which  relate  to  one  of  these  land  and  sugar  enter- 
prises, the  stock  in  which  has  beeu  is.suetl  upon  the  basis  of 
land  holdin.cs  and  dividends  have  been  paid  through  the  sale  of 
land  which  has  risen  in  value.  t*nd  which  had  as  much  to  do, 
perhaps,  if  not  more,  with  the  organization  of  some  of  them 
tlian  the  indu.stry  itself. 

At  the  home  of  my  friend,  the  Senator  froiu  Kansas  |Mr. 
Thompson],  there  is  an  institution  called  the  United  States  Sugar 
&  Ijtnd  Co.,  capitalized  for  $8,000,000.  It  represents  an  invest- 
meut  of  $900,000,  and  the  promoters  have  been  able,  upon  the 
strength  of  their  enterprise  and  credit  of  the  men  behind  it.  to 
make  sale  of  an  enormous  volume  of  their  fictitious  capital  at 
prices  more  than  enough  to  entirely  reimburse  theiu.  and  at  the 
same  time  give  them  much  of  the  capital  essential  for  the  con- 
strtiction  of  the  factory.  I  read  from  a  letter  dtitc»<l  June  27, 
1906.  I  will  first  read  one  of  June  8,  1906,  to  Mr.  Havemeyer 
from  Mr.  Morey: 

The  Great  WnsTEUx  Sccar  Co., 

Dcnicr,  Colo.,  June  H,  t9(i6. 
Mr.  H.  O.  IlAVEMETEB,  Xctc  Tork. 

Dear  Sir  :  Tbe  Inclosed  letter  from  Mr.  Boettcher  explains  Itself. 
Would  like  to  know  if  you  see  any  way  to  check  this  kind  of  'Competi- 
tion. I  sometimes  think  It  is  a  mistake  not  listing  our  stock  and 
offering  it  for  sale ;  If  people  want  to  buy  common  stock  we  ought  to 
give  tbem  a  chance  to  come  in — 

That  is  very  good  advice — 
This  is  simply  a  suggestion.     W"e  arc  doing  everything  we  can   to  dis- 
courage  the  building  of  any  more   factories  until   the   matter  of   tariff 
legislation  Is  more  stttl'Hl  tlian  It  Is  at  present.      We  are  using  that  as  a 
basis  of  argument  against  the  building  of  any  more  factories. 

Promoters  like  the  Garden  Cltv  and  tbe  Sheridan  ptH>ple  are  claiming 
that  trusts  have  made  great  pronta  out  of  the  business  and  In  that  way 
selling  their  stock. 

Respectfully,  yours. 


C.  8.  Moarv. 


The  letter  which  he  inclosed  of  date  Juno  27,  1906.  follows: 

TuE  Great  Western  SfCAn  Co., 

Dcnfrr,  Colo.,  June  17,  1906. 

My  Dear  Mr.  MofiET :  1  had  an  Interview  today  with  the  Colorado 
Springs  people  In  reference  to  their  contemplated  factory  to  be^ullt  at 
Sheridan.  Wyo.  ..  ,  .„      „ 

Sheridan  Is  situated  on  the  Burlington  route,  a  dl.stancc  of  140  miles 
from  Rllllngs.  If  this  factory  Is  built,  of  course  they  will  come  In  direct 
competition  with  our  local  points  of  the  Billings  factory.  I  was  In 
hopes  that  I  would  be  able  to  have  these  Colorado  Springs  people  take 
an  interest  In  our  Billings  factory  and  keep  them  from  buildlug  this 
contemplated  plant,  but  I  fear  I  will  not  b<-  able  to  do  anything  with 
them,  as  thev  tell  me  thev  have  sold  their  common  stock  of  th<-  <;arden 
City  plant,  which  4hey  are  now  building,  at  $00  per  share  and  upward. 
They  frankly  admit  that  this  common  stock  is  all  water  and  does  not 
represent  anything ;  that  Is  the  way  thev  are  making  their  money. 
They  feel  they  can  do  the  same  thing  In  Sheridan  and  claim  they  have 
a  ready  sale  for  their  common  stock.  Most  of  their  stock  la  sold. 
They  also  expect  to  make  a  largo  profit  on  land  they  have  purchawd, 
and  expect  to  build  a  number  of  ditches  and  sell  out  the  land  at  a  large 

There  Is  nothing  I  can  say  to  them  that  would  be  attractive  enough 
for  them  to  discontinue  thoir  building  the  Sheridan  factory,  and  I  f<ar 
thev  will  build  a  plant  to  be  readv  for  the  crop  of  190 <.  The  pro- 
moters of  tbe  scheme  put  In  very  little  money  of  their  own.  as  they 
seem  to  have  the  faculty  of  having  their  people  put  up  tbe  money,  and 
they  are  getting  the  benefit  of  the  common  stock  for  themselves. 

I  will  not  read  all  the  letter.     It  Is  signed  Cliarlfs  Boettcher. 

There  is  in  my  State,  at  Sugar  City,  a  company  known  as  the 
National  Sugar  Co.  It  is  the  offsi)riug  of  what  was  originally 
a  land  enterprise.  It  obtains  its  supply  of  water  from  Twin 
Lakes  In  the  mountains;  this  is  diverted  into  the  natural 
channel  of  the  Arkansas  River  aud  applied  to  laud  distaut.  If 
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wf  follow  fh«»  mffliKl^rlncJ*  of  the  Jrtrwiin.  someflilnir  orer  l.TO 
iiil«'«.  imriiJK  the  he«rlijp»  before  the  Hoiisje  romuilttee  last 
irlnter  Mr.  Carey,  the  prewltlent  of  that  rtmceru,  appwir*'  i" 
Trote«|  ag^fsst  the  reduction  of  tariff  dmiew  on  sugur,  and  ralletl 
ittetitlMl  to  the  maifnltlcent  enteri>rtae  which  he  had  bnlided 
here  nprni  the  faith  of  the  Inw  and  In  rHiam^  upon  the  aswniniv 
iuii  that  It  would  be  a>iitliJU«*d  for  bis  prnttvtion.  and  stated  that 
rot  for  this  enterprise  the  laud  smrrounding  th:tt  prosperous  little 
own  wonid  no<  hare  heen  reilalmed.  but  would  have  remained 
I  part  of  the  dencrt.  and  that  It  would  relapse  Into  Its  original 
vmdltion  with  Um  repeal  of  the  sugar  duty.  Agahiat  such  an 
ret  of  Tamliillaa  be  earnestly  proti^tteil.  It  was  a  nost 
withetlc  apical  and  canie  apparently  from  the  depths  of  Mr. 
jBTTf'm  benrt.  and  to  those  who  knew  nothiug  o(  the  fa*  .s 
biiTe  B©  doutn  It  proved  most  elT^ytlve. 

Hut  the  fact  Is,  Mr.  lYesident.  that  the  sugar  enterrrlse  of 
his  land  company  was  merely  an  annex  to  Its  gemrnl  land 
R-henw  organized  and  oiieratlve  long  before  the  thought  of  sngnr 
md  entered  the  oiinda  of  the  excellent  gentleinen  who  orgsin- 
xed  It. 
Mr.  Otrey  leiirred  to  tbe  ralues  which  the  Lmd  an>uiid 
Cttj  bad  aeqvlivd  in  eosupqoeiice  of  th*>  Institution  of 
apleBdId  CBterprtae  tbere  and  alim  pn'<lk>ted  that  these 
.i't!es  would  dlsjippear  If  sngar  went  upon  the  free  ll.xt.  Yet 
'fiibia  a  very  short  time  after  hi.-!  apr>eal  to  tbe  committee  was 
tbe  annuil  iniwtlin  of  tbe  aharebokleni  of  tbe  .National 
Maaufacturing  Ca  was  held  at  Sngar  City,  at  which  .Mr. 
this  ffUDOuncemeat  c«jnccming  tbe  lands  of  bis 
pnny: 

I  am  a«tbortae4l  by  th#  hoard  of  «Ur»^r<m  to  ■nn.-mTiro  thst  w»  will 
<  sHI  Ml  act*  *>t  mir  cuitlvatM)  IsimI  at  any  price,  ami  the  prtr*  of 
•  Mr  »od  laad  aft."-  Jnoc  1.  10i:t.  will  Xtc  $-JtA»  an  arrr.  ami  we  will  oulj 
•II  a  aaall  part  nt  cur  aod  Und  to  dt^alrabtc  farm  -r^  rT<-n  at  that  prl<-r. 
■  Mt  aelMlca,  tlM  arien  at  wblrh  laada  mn  aHltn*  In  thla  lorallty  are 
tiMiinliy  low  and  onr  eoaipany  haa  on  more  lanl  to  <t»ll  at  aach  prtrvs. 
ai»lfa  land.  «ltb  tu  thne  wat^f  r^Klit.-t.  la  wurth  $2M  an  srre  lu  oar 
tfldlterlMod.  nnd  wf  bare  proved  that  IntelllKent  fannlof  ran  matf  a 
•dMaw  pv«at  with  land  at  tiMt  flrnre.  Hat.  howerer  that  may  be. 
r  raaieMijr  brn*  oo  more  9150  an  arte  land  (or  sale.  >▼«  can  aae  It 
<  •rarlvcs  to  better  advantage,  and  will  proceed  to  do  a*  by  putting  It 
ato  mlttratlon.      (Bent   Count/   Dtaocrat. ) 


This -is  the  last  ntterance  of  tbe  gratieman  wboae  awan  aoog 

I  ras  aang  before  tbe  Hotne  committee  last  .laniiary.  tbe  pa- 
■Mtie  wAlllasa  of  which  nuist  have  peiiet rated  ttie  mnet  bard- 
( ned  and  sordid  soiil  who  lieard  thoui.  1  know  of  no  better 
i  lustratioD  tban  tbia  of  appeals  desj^nttl  to  influen<v  the  party 
Iti  ct>utrnl  of  tbis  eotintry  lu  Its  i»roi»os«Nl  work  of  revenue 
leforinatiou  by  picturing  disa»trous  and  overwhelming  cunse- 
(  uencea  to  ealiiblisbed  Industries  and  proapcroua  comruiuiltiea. 

Wben  aacb  appeala  are  followed  by  aoaevneaBents  like  tbIa 

I I  Is  not  too  mvcb  to  aay  that  tbe  commiitee  was  Impoeed  npon. 
1  hat  the  condition  of  the  Industry  was  misrepresouted,  and  that 
1  hey  wwe  addrecwed  only  to  be  deceived  and  misled. 

We  mtm'  ceaie  to   the   Ml«,-hlpnn   Sugar  Co..  atiotber  of  Mr. 
laviiBwyii*!  ort^anlz.itions.     It  has  a  daily  slicing  capacity  of 
i,4S0  tons.     Its  actual  ctwt.  tberrfore.  was  about  I^N^iJO.fNX).  but 
la  mptulispd  at  $12.M)U.tli)n.  or  f7.0f».0U0  of  water.    The  coui- 
niy's  last  balance  sheet  gives  •*  good  will  •*  as  the  consideration 
.r  **"..♦  n  KM  mil  of  this  water.     This  good-will  Item  was  valneil  at 
'I4XNIU  on  ail  prei-ediug  auuuul  statetnenta.    That  sum  has  now 
multiplied  by  10.  and  the  result  represents  that  Indistinct 
lut  sJMdowy  tblBg  called  **  gixxl  will."     It  represents  nothing, 
Ir.   PraaWflit.  except   the  power  uf  ntonopuly   to  place  prk-es 
iMkii  oeoMBodttClaa  aaAciently  great  to  assure  the  payment  of 
tiiviil»>nda  npon  so  mtich  ad4liti«>nal  st<K*k. 

In  IDIO  tbIa  comi^any  sbowed  a  snri>liL'*  of  |r*>.a2A.OOO  after 

lajiag  dividenda  ea  baCb  coaunoa  and  pr%>ferred.     That  ligure 

•tttal  to  12.2  per  rcat  npon  $12,900,000.  .-nd  is  the  equivalent 

r  6Di  per  cent  npon  the  capital  act  lally  Invaated.     Its  dlvl 

if  my  note*  are  correct,  have  been  7  per  eeat  on  tbe 

and  6  per  cent  on  tbe  preferred  stock. 

In  aildltlon  to  this  the  coraiiany  paid  a  fUvt  dividend  aome 

■e  ago  of  35  per  cent  to  its  holders,  while  tbe  Union  Sngar 

ijt©.,  9i  Cnllfomla,  In  1910.  paid  a  dividend  of  100  per  cent  npon 

I  a  capitalization.    Tbe  statement  was  made  here  some  days  ago 

I  bat  this  money  was  reallztil  fn^m  the  sjile  of  its  intxls  ami 

C  from  the  nianafacture  of  beet  sngar.     Bat.  Mr.  President. 

makes  no  «llfference  wh.it  the  source  of  the  Income  Is,  the 

act  rt>muiu8  tbat  If  a  company  receives  100  per  cent  upon  Its 

apltal    stock    its  property   bas  been   paid   for  absolutely   and 

lands  as  an  asset,  against  which  there  should  be  ik)  charge 

ABerican  Beet   Sngar  Co.,  with  lu  preferred  stock  of 

and  its  cominea  of  $15,000,000.  according  to  tbe  Beet 

r  lonmal  of  April.  1911.  made  a   hi^h  record  of  profit. 

read  this,  but  ask  to  include  wlutt  in  bere  stated  in 

ay 


Tbe  PRTi^rniNG  OFFICFni  (Mr.  Pittkaw  In  the  chair). 
The  matter  referre«l  to  hy  the  Senator  from  Colontdo  may  be 
Insert e<l  In  the  absence  of  objection.    The  Chair  hears  none. 

The  stateincut  referred  to  is  as  follows : 

AMKsiCAX  ■err  srrus  co.  srrs  xew  ntcn  secoso. 

The  report  ot  tb*  American  ftnirar  Co.  for  the  year  endod  Sfurrh  rtl 
1911,  shows  total   Income  of  $s.;;o7.012,  an   lnrre.ise  of  $1..147..,«'>a  over 
Uie    t  >      .  4r.   aud   a   aurpliM.   after   arvferrcd  atock    divtdeeds,   of 

ft.'  il  to   I0.f)."i  p.  r  cent  enrasd  oa  the  |l.'t.(J«jo.i)oo  «f  ««>m- 

vavu  -.i...  «,.  .^..uj^rwl  wllta  $l,0itl.'^2.  or  7.31  per  cent,  earned  In  i  i.» 
preTiuns  year  Thf  roonuM  atork  tias  not  yot  paid  any  dlrld.  n.U 
The  preferred  pays  9  per  ccat.  Coaip«ratIve  rcaults  for  tlte  pa^t  thri.'« 
ytara   follow. 

Th«n  are  ctrra  the  flcnrr^  f.ir  1011.  min,  and  looo      For  1000  the 

SK>n    rveelptj    were    $7  ■•. ;    |.>(al    Inci.me,    9T.154l,^.'>3 :    exp<>nses. 

tcre«t.    tav.    etc..    $'  -  M'l-tce.    |!.:.r>;:.H:'       AVnii.    n^w.    »• 

will    take    191(t;   <;r  771.';    tutal  i7.0nn.fft4  • 

•zpewsea.  tax.  Inter  ii«lnn<v.  SI...    .  Kor  1911  ■ 

«;ri>«i    recetpta.    |h.;,  n. . '.j  .    tiiai    iuc  •".•.Oi:;.    eii.j'iMea.    Inier- 

r*t.    tax,    etc.,    |<5.11.T..1."..1  ;    balan'-i*.    91  •        rrerorr."d    .i|»|.tr.  .«< 

|.-toO.00«i  In  nrb  uf  tbe  yean  IMl  a»d   iiM'>  and  S2t.'.4iHi  in  " 
l»Oa.  teavhiK  a  swrplsa  of  fl.MSjSM  In  the   year    I'Ml,   riO;!: 
tiM  ye*r  1910,  and  ttaU7,743  la  tlie  year   \:nn>      Thr  gemeral   ua.:>i^,e 
ahcvt  an  of  March  31  ahowa  total  aaaeta  cf  »JJ. .*T7.n71. 

Tbe  reserve  for  wnrklnx  capital  to  |1,*l:.'i.M7.  nfalnitt  fW2.1,1l  a 
yrar  a:o.  aad  there  to  a  reserve  for  bettaiunatw  an<l  Improvemevta  of 
$.';77.::46.  a  new  Item.  Rlila  payable  to  tbe  aniuunt  <>r  fl.'.'tM.uon, 
which  appeared  bi  tbe  |>revlo«ia  halaace  sheet,  have  l><>en  paid  <>g' 
II.  it.  Duval,  preakleat.  aayn  :  "  Tbe  anrptaa  baa  hern  .ipp!ie«l  to  worklnx 
capital,  which  U  now  adr<<|iiate  for  ordinary  op«>rattona  Tbe  compnuy 
la  now  free  of  all  del>t.  Tbere  waa  aa  Increane.l  production  of  10«r74l 
bajra.  exn-edln*:  that  of  any  former  year.     Tbe  i  waa  pri"  t 

dne  to  c°alir>  mia.  thooffb  (irand  lalaad  fBcrcaae<  i  luica.     I  >- 

rado  tbe  (le<  resM  waa  J**.*!*  buss.  Pne  larrrelj  i  ,  m  re.i»"d  e' 
of  tbe  plant«.  the  coat  off  atskinx  aoipir.  an  coaapared  with  ' 
caapakpu.  waa  aeiBewbjt  4liniDtalied  Taxea  lncre:ued  9 '.o.  ■  ,,f 
wbick  I29.M0  was  tbe  Federal  inrpnration  faifaan  las.  Drprecluti.in 
and  aalBtaaaBra  coat.  S.':i4.H4.'.  wa*  Sl,-l.lin  Waa  tbaa  laat  year. '  The 
dcnliin  of  thla  eipeadffiire  dnclt'd^l  In  tbe  aN>re  utatemcnt  in  ex- 
penaeai   la  to  kiep  tbe  plaat.n  up  to  tbcir  orlxlnal  condition. 

Mr.  THOUAS.  I  next  Invite  your  attention  to  a  statement  in 
the  .Amerlcun  Sugar  InduMtry  of  March,  11)12.  In  referwiee  to 

the  profits  of  this  snroe  coinptmy— the   American   BccC  Sugar 
Co.— for  the  year  ending  ilarch  JO.   1912: 

The  net  eamlacs  r^t  the  .American  IJeet  Hncar  Co  for  the  U«nil  year 
ending  March  .11.  1!»1J.  will  rrobabty  aoc  exeeed  1?  p^r  rent.  In«te«tl  of 
the  n  per  cent  estimated  laat  Deermber.  Tbe  reaann  asaiKne*!  for  tMa 
la  that  the  company  bcxnn  to  aell  Its  1!»11  crop  tf>o  enrly  Sulca  were 
Bade  In  advaace  of  Bro«tactta«  la  onler  to  take  advantaKe  of  wlitt 
aeemeil  a  vrnr  flatterlriK  profit.  {tii;ar  (.rlcen  advanced,  a-id  It  Is  oti. 
ni.-itc<|  the  dllipreu.-e  to  the  company  am<>iint--d  to  between  friOO.OOO  a:-d 
SAOO.UOA.  The  <-ompaajr  Ibea  went  to  the  other  extreme  aiMl  beM  bm  k 
tbe  reiBalad<-r  of  tbe  1011  ctof  on  a  deelinlnt:  niarket. 

On  the  4th  day  of  Sei)teniber  of  last  year  and  during  the 
progress  of  the  campaign,  the  I>eurer  Timet*  published,  attd  evi- 
dently with  authority,  this  announcement: 

Thi>  American  B«-et  Siixar  Co.  \n  expected  to  earn  f2.<WO.000  net 
prodt  thin  rear  after  paylaic  all  operating;  expeaae^.  lalermi  »n  iMtatl*. 
and  fixed  rharxee  of  all  khi4i  aa  a  reaalt  of  lu  Ulg  crop  la  »outbera 
rolorado  and  CJillfornIa  The  company  opernten  three  ui.ints  In  tbto 
State,  aad  la  tcvtilnic  ready  to  begla  tbe  cotllnc  of  tbe  mil*  crop. 

I.aat  year  itnd  the  year  before  tbe  plaala  In  thU  State  were  not 
operated   to  full   capacity       TbIa  year   there   will  be  suflclent   beeta   to 


keep  then  runnlair  for  tbe  fall  acaaon  of  KtO  days. 

Tlie  company  i»  reported  to  be  minh  encoitrace^  concernlnr  the 
fatore,  atace  ("oaKreea  baa  adjuamed  wlihoot  enartinx  any  new  anir.ir 
law^  Tbe  dlreeton  are  ronatderlnv  tbe  adTlaabllity  of  erect Inx  a 
ml  1 1  Ion -dollar  plant  at  DtuangD.  aad  tbe  outlook  for  tbat  project  to 
naderstood   to  be  fbvwrable. 

Tbe  Ooeal  year  of  tbe  roaapanv  ended  April  1.  1812.  aad  for  the 
paat  year  It  earned,  aet.  f2.0:^'t..'j73.  or  l.TJ  ikt  cent  on  IIh  $1.'.  i>noo)0 
coraaioa  atock.  In  addition  to  6  per  cent  on  Ita  fS.OOO.ooO  preferred 
stack. 

N«>w,  tbat  snm  Is  40.1  per  cent  on  $r..noo«ViO:  with  dlviileiids 
paid  It  Is  4(5  per  cent  on  its  J.VMMHHI  a/^tn.Tl.'y  invet^teti.  .tnd 
this  takes  t»i>  account  of  Its  charge  of  f7r»1.000.  or  15  per  cent 
of  the  capital  artnally  Investnl,  to  deprwiatlon. 

These  c»>nir«nles  are  making  sn  miirh  moM<\v.  Mr.  Pre«ldent. 
that  they  find  It  neceanary  to  hWIe  the  f :n  t  from  the  pt?f»llc. 
Therefore  they  charge  hvge  minis  to  di>|»reci}itions  and  cretite 
nrtiflcial  accounts  tbat  apparently  represent  sums  whi«-h  ofTpct 
loas  dne  to  the  ravages  of  time  and  nature,  anius  which  in 
themselves  are  enormous  when  comi.ireil  with  the  amount  of 
the  cjipitiil  iiivosKnl.  The  accuracy  of  the  iH'uver  Times  article 
was  never  challenged  as  to  the  amonnt  of  profits  estimated 
npon  tbe  crop  of  1912.  yet  on  Janu.try  3  followlrtg  the  presa 
dlspiitcbos  Informed  tbe  coantr)-  tliat— 

The  .llroi  tora  of  the  AaMrlean  IJeet  Soaar  Co.  doclded  to-day  not  to 
declare  the  uanal  dividend  oa  tbe  common  atock.  Tbey  toaued  tbto 
atJteaaent : 

••  IEc*ojicrf,  That  la  view  of  the  biraa  stock  of  aMaafaetared  wntrxr 
on  baatl  aii<l  aold  no  aiiina  be  tukcn  aa  payment  off  the  dtvldend  on  the 
common  atock  at  present." 

Tl>e  comaioB  atock  waa  placed  oa  a  dividend  utoek  hnala  In  11»11. 

.^nnouncement  of  tka  action  of  the  directors  waa  followed  by  heavy 
aelllBK  of  the  coaaoa  alack  oa  tbe  cxcbaage,  wbicb  broke  violontly 
from    471    to   43J 

That  dividend  was  anspended  merely  to  affect  the  market. 
Tbe  company  unquestionably  b««  theae  profits  to  dlvMe.  but 
becaus«>  of  the  threat  of  tariff  legUbition  the  divkleod  was  wlth- 
kaid  and  n  false  reason  given,  to  wit.  the  i>r«aeaoe  of  a  large 


1913. 


CONGRESSIONAL  RECORD— SENATE. 


4953 


atock  of  mnnnfnctured  sngnr.  Tte  stock  fell.  Of  course  it  fell ; 
it  was  Inmud  to  fall  luuler  the  circumstances,  and  it  was  In- 
tended th.nt  it  should  fill,  that  public  opinion  might  be  aflfectetl. 
the  r.otion  of  Coni.Te.-vs  controlled,  the  tariff  niaiutained,  and 
the  ixnver  of  the  ci.mpjniy  to  plund'^r  extended. 

Mr.  Tn'sideut,  the  assessed  valuation  for  purpoj^es  of  taxation 
of  the  ph'uts  of  these  companies  Is  in  striking  contrast  with  the 
valu:ition  placed  ui)on  them  when  capitalized  and  also  when  the 
Inr^  sums  invevtod  are  prominently  brought  to  the  attention 
of  conpressionnl  committees.  The  .Xmcrlcan  Beet  Siigrir  Co. 
has  three  plants  In  Colnnido  ind  they  were  assessed  last  year 
for  local  taxation.  Its  i»lant  nt  I-iinar  has  a  slicing  capacity  of 
AiM)  tons  and  an  a«ses!«nMe  value  of  fl«X),00fl;  Its  plant  at  Las 
.\nlmas  has  a  sli«-liig  capacity  of  MiO  tims  and  Is  assessed  for 
taxation  at  fjr',4  tniO :  Its  p'nnt  at  Rocky  Ford  has  .t  slicing 
caiKtclty  of  l.tUlO  tons  and  Is  assessed  for  taxation  at  $331  .OlX); 
Its  land,  live  stock,  and  so  forth,  are  assessed  for  $191,«>00,  or  a 
total  of  $><'(*..< n«0. 

The  total  slicing  capacity  of  all  the  company's  mills  Is  ."i.SOO 
tons.  Its  three  F»l-»nts  In  Colorado  have  nn  aggi-e?rate  slicing 
en  parity  of  2.200  tons.  Its  total  capital  Irjttlon  of  $20,000,000. 
therefore,  makes  tlir  capital  value  of  the  plants  in  Colorado 
^^..^OLSS",  of  which  Its  asses.sed  valuation  for  taxation  Is  barely 
10  per  cent. 

In  this  good  work  of  tax  dodging,  of  fixing  valuations  at  a 
minimum,  when  the  burdens  of  the  (lovemnient  are  to  be  car- 
ried, the  American  coiupany  has  a  very  healthy  and  suctvssful 
rival  In  the  (Jreat  Western  Co.,  of  northern  Colorado,  which  in 
11110  had  a  sun»lus  of  $;»,000.000.  being  at  the  rate  of  $1,500.»»0 
a  year  for  the  five  years  of  Its  existence,  and  which,  at  a  simi- 
lar r.ite  of  Increase,  h.-id  a  surplus  last  year,  exclusive  of  divi- 
dends, of  not  less  than  112.000.000.  This  Is  40  per  cent  of 
iriO.OOO.OOO :  it  is  ho  per  cent  of  fl.l.OOO.OOO:  and  It  Is  more  than 
300  i>er  cent  of  the  actual  Investment.  But  this  surplus  pays 
not  a  cent  of  taxes  into  the  tret'.sury  of  the  State  of  C^)lora»lo, 
nor  does  that  of  the  .Vmerlcan  company.  They  escape  taxa- 
tion altogether,  being  Immune  in  New  Jersey,  where  they  were 
^lawned.  and  In  Colorado,  where  they  operate. 

Now.  let  us  see  what  the  asbcssuiont  for  taxation  of  the 
Great  Western  Co.  was  for  1912.  Their  I>oveland  plaut  hns  a 
slicing  capacity  of  l.MK)  tons,  and  was  as-sessed  at  $311,420; 
tbeir  plant  at  Greeley,  900  tons,  and  assesstnl  at  $192,370;  at 
R'lton.  1.000  tons,  and  assess^^l  at  $191,140:  at  Fon  Collins. 
l.HOO  tons,  and  as.sesiseil  at  $3fi9..'>s0;  at  Windsor,  9<»0  tons,  and 
ns.s«xs<>«l  at  $2ir»..'ilO:  at  I>>n;aiiont,  1.^^00  tons,  and  assessed 
at  $440,220;  at  Sterling.  800  tons,  and  asses.se<l  at  $2.Sr».220: 
at  Hrush.  lM»f>  tons,  and  assessed  at  $2<V4,7S0;  at  Fort  Morgan. 
7*>0  tons.  an«l  assessetl  at  $239,440:  a  total  of  lO.WX)  tons,  and 
ns.se.<se4l  at  $2.4i>9,<Wr).  Its  total  slicing  capacity  Is  13.400  tons. 
Ten  iliousand  six  huiMlred  tons  would  therefore  represent  $23.- 
731.:?43  In  a  capltallziition  of  $30.(KK),0(X).  agaiqst  which  there 
Is  an  asses.MNl  viiluation  of  barely  10  per  cent. 

These  piitriotlc  concerns,  clauiorlng  here  at  the  doors  of  Con- 
gross  for  leave  to  continue  their  power  to  levy  tariff  taxation 
uih.n  every  slick  of  candy  lu  every  baby  hand  lu  this  ctmntry. 
go  before  the  as.st»ssors  of  the  State  where  their  plants  are 
hx  ated  and  register  their  valu:ition  at  the  beggarly  ratio  of 
10  |>er  cent  of  their  capitallzatlous.  upon  which  are  i»ald  these 
eitoruxms  «livi«h  uds  aud  are  piled  tiiese  enormous  surpluses. 

Mr.  rresideiiL,  iu  the  discui>.sii  u  I  Lave  thus  far  dwelt  upou  the 
fact  that  these  c«miiKiuies  only  cai>italize  the  money  that  they 
Invest  and  the  g«x>«l  will  that  Is  createtl,  wh:itever  tlutt  may  be, 
and  the  tariff  laws  of  the  United  States.  I  now  eni|»hasize  the 
nd«litional  fact  tluU  they  capitalize  the  tran.sport.ttion  rates 
of  tl»e  (-ountrj-  as  well.  I-verything  contributes  to  their  i»rofit ; 
all  Is  grist  that  c«nes  to  their  mill.  They  levy  tribute  ui^m  the 
peo|>le  l»ecjiuse  of  the  mom*y  they  Invest,  which  is  perfectly 
proi»er;  u|K>n  the  go<nl  will  which  they  are  said  to  h;ive  create.l. 
whirl!  luiiy  or  luay  not  be  legiiinuato:  upon  tho  tiriff  laws  of  the 
c«»uiitry.  which  gi\e  them  a  si>t"clal  privilege;  ami.  lastly,  uiK)n 
the  freight  rates,  which  are  nianipul.ited  iu  their  interest  every- 
whei«.  pitrticularly  in  sections  like  that  In  which  I  live,  which 
b:ive  uot  even  the  ghost  of  iH)tentlaI  water  competition,  and 
which  therefore  must  jmy  whatever  the  magnates  of  the  rail- 
ways. identitie«l.  as  they  always  are,  with  tb€»se  great  business 
Institutions,  shall  deterniine.  These  rates  are  cunningly  con- 
trived and  then  utilized  for  the  robbery  of  the  consumers  In 
tbe  Interior,  not  only  as  to  sug:ir  but  as  to  all  other  commodi- 
ties. This  Is  done  by  adding  the  freight  rate  to  the  New  York 
or  prevailing  m;irket  price  of  the  particular  commodity  and 
collecting  it  from  the  consumer.  I  have  here  a  table  of  prices 
of  sugar  on  March  l.'i,  191.3.  for  both  l)eet  and  caue  sugar  at 
various  points  lu  the  luited  States,  which  I  shxill  not  read, 
but  ask  to  liave  printed  iu  ui>  remarks 


The  rnESIDING  OFFICER.     Without  objection,  permission 

to  do  sti  will  be  grunted. 

Tlie  table  referred  to  Is  as  follows: 

Pricra  quoted  liar.  IS,  DIS,  on   beet  nr.d  tftne  Buffor  at  Xew  York  and 

rariom*  tctstfrn  jntiMtB. 


FohitiL 


r.nthrie,  Okla 

Omaha.  Nebr 

I>enTer ,  Colo 

Kansas  Citv,  Mo 

Salt  l,ak»  I'tah 

Seattle,  Wash 

T»i"oma,  Wash 

Helena,  Mont 

Boise.Idaho 

Carsoa.  Nev., 

Los  .\nxeta!>,Cal 

Phoenix,  Arii , 

St.  Paul,  Minn 

Oh  ira.go.  Ill 

Milwaukee,  Wis 

Topeka.  ffann, 

AtchLion,  Kaaa. 

l/ouisville,  Ky 

Cleveland,  Ohio....... 

Bay  City,  Mich 

Saeinaw,  Mich 

Detroit,  Mieh 

PitL->.urzh,  Pa 

ntiffilo.N.  Y 

New  York.  N.Y 


Beet. 


Cbaa. 


Oa/*. 

Cfwti. 

4.!A 

4.7« 

4.48 

4.SS 

i.M 

&.M 

4.48 

4..S8 

4.96 

i.W 

4.61* 

4.  nil 

5  2S 

4.811 
4.Sl| 
5.4i 

5  35 

,S.4ft 

».25 

5.45 

4.f.U 

4.K14 

5.:» 

4.47 

4.!V7) 

4.:i* 

4.4Mi 

4.  :!s 

4.4SJ 

4.V5 

4.ft6 

4.4« 

4.M 

4.S«i 
4. 37 
4  4.1 
4.4l| 
4.37 

4.43 
4.42 
4  4J* 
4.4S 
4.43 

4.ad 

4.40 

4.U 

4.40 

4.  as 

4.3» 

Mr.  TTIOMAS.  These  rates  show  a  market  price  for  cane 
sugar  of  $4.30  jior  hundre<l  pounds  nt  New  York  aiul  of  beet  sugar 
of  $4.25.  On  the  sjime  day  the  rate  lu  Denver  im  cane  sugar  was 
$5.ri0  and  on  beet  sugar  $4.S0.  the  price  being  higher  than  this  In 
some  places  and  lower  In  others,  hut  always  ;«N)ve  the  New  York 
rate;  and  the  rate  lu  my  State,  ami  in  your  State,  and  In  the 
State  of  the  Sen.itor  from  Nevada,  and  lu  every  beet-sugar 
producing  State  west  of  the  Missouri  River,  with  the  [>osslhIe 
e-xceptlon  of  California,  Is  the  New  York  price  plus  the  freight 
added.  Of  course  that  is  clear  profit  to  the  couipnuy.  because 
the' sugar  Is  not  shl|>i>ed  to  New  York  or  to  the  Mis.sourl  River 
points  and  then  brought  back.  It  is  a  cunningly  contrived 
arrangement  for  the  robbery  of  the  men.  women,  and  chi".«lren 
of  the  country,  to  whom  this  commodity  Is  a  necessity  of  life. 

Let  me  refer  to  Mr.  Blakey  again.    He  says  (p.  250)  : 

The  rfltps  of  tho  Colorado  fmctorles  are  the  aam**  whether  the  sugar 
goes  to  Mlssiftirl  ftivr  pointii,  8t.  I^iils.  or  Chicago. 

Tt»e  ♦'alliornla.  Ftah.  and  Cok»ra<*o  groapn  of  fartoiV*  have  prac- 
tionlly  hlaiiket  rates  to  thl8  wide  belt  of  territory,  ttaoiu^  the  farther 
wj'st  tbe  torrltorv  U  lo<-ated  tbe  wider  lu  belt,  and  thla  clvos  It  a 
comparatively  grfater  advantace  over  Its  competitors.  Cnllfnmia  far- 
toricK  cun  *hip  iaColornitn  for  55  r»nf».  but  Cmtttmtto  farlorir*  hore  t« 
pay  fC,  cents  to  get  to  California.  8iDillariy  the  rate  from  CallfornU  to 
Ifah  Is  less  than  the  rate  in  the  opposlti-  direction,  and  the  rate  irom 
Colorado  to  t'tah  In  lef««<  than  the  rate  from   Itah   to  Colorado. 

Tho  ovprland  rate.  New  York  to  San  FranclRco.  la  ll.O.s.  hnf  for  the 
sh<.rf.>r  di>^tan<-e  fn.m  Now  York  "^o  Salt  Lake  City  It  la  fl.27,  from 
Uichiran  to  Salt  Lake  SI. 44.  and  fron  New  Orieans  to  Salt  Liake  $1.45. 

On  page  2ij2  this  author  says: 

Rates  can  l>e  so  fixed  as  to  accentuate  or  to  BeutralUe  natural  ad- 
vant.n;!*'.  trust  cfTitrol.  and  tariffs:  hence  nn  udt'<]uate  retculatloD  of  one 
factor  involves  careful  attention  t»  tho  others. 

And  I  a8.ser,  .Mr.  President,  as  an  Indisputable  fact  that  every 
consumer  of  sugar  In  my  State  is  and  for  14  years  has  been 
comiieilevl  to  pay  from  35  to  r«0  cents  a  hundretl  tn4^re  for  tbe 
sugar  consutuetl.  although  manufactured  at  his  very  door,  than 
is  charged  for  the  same  sugar  at  t>maha,  Kau*a»  City,  and  otljer 
Missouri  River  points  where  tl»e  irade  extetids.  To  illuslrate: 
The  consiuner  in  Ix)ngniont  can  go  to  Omaha  and  buy  sugar 
manuf.Hcturpd  in  the  factory  at  Ixjngrooot.  pay  the  freight  ujuvn 
it.  bring  it  back,  and  theveby  get  it  cheaper  than  Im'  can  buy  it 
at  the  door  of  the  factory;  and  the  same  is  true  ail  over  the 
West.  This  is  one  effect  of  that  Infamooa  system  of  overcapitali- 
sation that  Is  cnishfng  out  the  ecf>nomlc  life  of  this  country  and 
placing  a  bnnlen  uinm  the  consumers  of  the  land  so  great  that 
the  price  of  living  luis  hwig  8iiR*e  overtaken  the  income  of  tbe 
average  toiler.  I  say  It  is  infamous,  and  the  more  *»  bec:iu»e 
the  sugar  men  are  not  the  sole  benefiHarles  of  tbe  practice. 
They  are  simply  doing  what  represent  a  tivea  of  other  industries 
iu  other  lines  are  also  doing. 

I  heard  a  very  el«x4iieut  appeal  on  the  floor  of  this  bo<ly  not 
long  ago  by  the  distinguished  Seiutor  from  C.TlIfomla  [Mr. 
WoBKsh  wiiose  voice  w:is  raised  In  i)rote8t  against  the  reduc- 
tion of  the  duty  upon  the  citrus  fruits  of  his  State  and  who 
pictured  In  dismal  colors  the  disastrous  consequences  whi<-h  a 
reduction  of  duty  would  Inflict  upon  the  votaries  of  that  Indwa- 
try.  I  asked  him  whether  the  people  of  my  State  were  not  com- 
pelled to  pay  for  Calif oraia  citrus  fruits  the  New  York  price 
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the  frelgirt   from  the  AUantle  aMbMrd  Into  tlie  Interior, 
ill*  uimble  tt>  answer  definitely  whether  thnt  w.  not. 

refore  t»bt:il»uil  ..utslde  Informntiou  u|»«>n  the  — j.  •  :.  and 
thai  with  ivforou.i'  to  c'allforuiu  fniitn.  jukI  leiuous  in  \mr- 
r.  condlfuHiH  are  quite  as  Iwd  as  they  are  with  ftuxar. 
nite  iipt»u  r.triis  fruits  or  ui»on  leoaonf*— ami  I  will  ciw- 
oiyxeif  to  them     frotn  California   point!4  to  Atlantic  aea- 

•   imlre*!.  or  H4  cents  a  box.     That 

lent,    whether   these   fruits*   Ro   to 

er  or  to  Now  \ork.  whetliti    tl  -  y  go  to  Canlen  City  or  to 

ilelphia.  whether  they  j?«>  to  l  hiiaRo  or  to  rortland.   Me. 

the  slnjcle  exeeption  of  the  extreme  !H)uthe:t!«tem  part  of 

nion.  the  rate  in  tlie  «aine.     What  In  the  rate  fnnu  the  »en- 

we«tV     To  l»ei»ver  i>««r  hundrwl  iK>uud.H  in  carload  lots  it 

1b  lexs^ than  carload  h>t!*  $2..'W.  i»er  box  in  rarliMid  lots 

.  In  le-vs-thau  carload  lot;*  I'J.tC:  »o  that  we  have  to  juiy  for 

•iiioiis  the  current  New  York  price  plus  the  freii'ht  of  .S4 

from  Ix>-*  Anselen  to  Denver,  plus  $1  l.'tl,  the  fr.icht  from 

York  back  to  the  city  of  Denver,  alth.>^l^'ll.  .f  ..>iirs<».  the 

..  doeti  net  traverne  that  enorniou.-*  ntretch  of  country. 

there  any  Justice  In  this  or  any  defense  for  •<nch  eondl- 

I  tell  you.  Mr.  Tresldent.  it  Is  these  cou.litions  which 

xut   tor   the  high    rout   »t   iivinc     Thla  fearsome  Vroblem 

tiiul  Us  ultimate  sc:iiti<>ii.  tlrsit.  in  sweeping  away  the  rn->r- 

IMHM  of  flc-titlons  overcnpltalixatlou   which   o\>  n 

•mmerre  of  tlie  land,  the  most  Infamous  sy.?tem  <>i   iM...,ic 

nr  erer  de^i.^ted  by  free<l  and  avarice  for  depriving  the 

e'of  their  aubstauce;  and.  second,  bj  maA  rifWI  rcftilations 

freight  tratBc  as  will  make  these  robberies  impoaalble.     I 

walcooM  public  i'Wuersbip  of  truut*[)ortation  lines  wbm- 

public  eontrol  tKi-onien,  as  I  think  it  soon  will  become,  a 

i.strated   failure. 

im   not" inveighing  n^a  :i>t    the   men  who   protlt   by  Umm 

i3».  Mr.  President.    I  have  no  doubt  if  I  were  in  the  basiness 

uld  have  l»  arail  myself  of  It.  for  I  am  neither  better  nor 

than  they  :\rv.     But  I  protest  against  the  injustice  of  a 

I  in  which  encourages  the  creation  of  huge  liuhistrlal  Instl- 

ns.  dro|>sical  with  watered  stock,  reaching  out  In  every  di- 

i  in  to  secun"  the  prt»flts  u|>on  their  tremendous  Issues,  and 

ijr  Into  the  Halls  of  the  Congress  ot  the  lulted  States  to 

lid    that    the   (Sovernmcnt   shall    i)eri>«»tuate   Its   iniquitous 

ershlp  with  them,  that  Uiey  may  continue  their  system  of 

/.•^l  robl)ery  of  the  substance  of  the  Nation. 

l're«ldeut.  I  have  a  letter,  dateti  May  31.  1»I3,  written  by 

I.  M.  Davis,  a  merchant  nt  Sterling,  where  a  large  sugar 

is  lo«-ated.  showing   the  prices  of  sugar  at   that  iioint 

the  years  1910.  11)11.  and  1(12.  which,  without  reading.  I 

ask  to  have  incoritorate«l  in  my  remarks. 

PR£8IDINa  OFFICER.     In   the  absence  of  objcetion. 
iflston  is  granted, 
letter  referred  to  Is  as  follows: 

Stcsli.xo,  Colo.,  Jftiy  SI,  1913. 
C  B.  Thoma.<«, 

WmMkimfftoH.  D.  C: 

Moaae   to   •    i«tt»r    rrcrlv^    th«   23d   ia^itant    from    Kdwln    V. 

State  labor  rowlsilwir.  relative  to  factt  ami  conditlooit  per- 

fs  to  the  asfsr-kaet  IstsstiJ  of  this  x^tloo  of  ttt**  s«atr.  I  tws  to 

that   tlw  f»llewiBS  report   is  true,    to  the  bvst  of  my   (wrsooal 

to  wit : 
the  laat  two  year*  I  Imto  iviiil  th^  fiillinitt  pri'^r*  for  vuear  at 
l^ral  SMsr  factory.  wbUb  d«>  ludc  the  co->'  in 

ir  ISctory    to    my    utorr  uy,    1910,   f.'.  :      ^  l 

■hor.  1910.  f.V.'^  t>ei   >i>Mi4ri*weltht :  Uarvb.  Uttt.  1..  .t5 
Aocnst.   1911.  $tt.M  por  hondnpdwcisbt :   Kobruary. 
|0  p»r   hdiidradwalcbt :   and   Noroaber.    li)12.    $5  ^4)   p<>r   hiin 
Tlip   price*    I   pay    for   aagsr   at   tbe   local    sncar   factory. 
ted  by  the  r;r«>at  Weatpm  Mrgar  I'm..  ar.«  the  wUulesale 
_  r   at   Mlaaouri    River   points   ptua   the   frel^bt    from   said 
points  to   Stprllns.   Colo. 

Bugar  factory   at  this  ptac«  nins  oa  or  at>out   1CM>  dar*   In  each 

very  ve«r  and  employs  about  V'^M)  mtm.     The  claaa  of  laborers  em- 

1  In  the  factory  aro  Amerlcan-t.  Japo.  asi  BvaaUaa ;  thr  Blnlaiain 

ia  171  ocQts  iH>r  hour  and  the  •■aplojacs  work  12  hours  out  of 

14  hoars. 

■a.   Jap*,   aad    Italians  are   rnpioyvd   In   th«  tieet   flvtda.   and 
m  out  of  ovorjr  '.'4  hours.     Th*y  receive  tW  per  acre  for  hoeloK. 
liiUK.   aad  fpphlg  the   t)e«tB.     One   man,   wurkinc   Iti  hours  a  day. 
<  an'  for  about  7  to  10  acrvs  of  beets  In  one  aeasoa. 
1  relieve   I   am   voicinc   the  ii^ntiment   of  sll   trao  pronreaatve   rvm<v 
of  this  section  of  tne  couatry  when  I  say  that  we  are  in  favor  of 
ragar.  aad  we  heartily  coiaiwil  you  for  the  position  which  you 
taken  In   the  matter. 
Reopectfully.  youm,  J.  M.  Divis. 

THOMAS.     It  will  bo  iH>t\elveil  that  the  wlioles,Tle  price 
to  Mr.  Davis  is  far  In  advance  of  the  prevailing  pul'- 
mnrket  rates,  and  what  Is  true  of  Sterrng  Is  true  of  every 
mity  In  the  West. 

thist  connection.  Mr.  President.  I  wish  to  refer  to  a  state- 
that  has  be«»n  made  here  several  ^mea  to  the  effect  that 
the  price  of  sugar  was  raised  In  1911  by  the  cane  sugar 
the  Iteet-sngar  people  came  to  the  rc»«nie  and.  by  a  re«luc- 
la  the  price,  porfonned  a  work  of  nation  wide  philanthropy 
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that  fort-eil  the  oct'H>us  to  its  kuees  and  relleveil  tl»e  jieople  of 
the  country  from  the  peril  of  Its  greed.  It  would  i-e  a  singular 
thing  if  any  of  these  c-oncems.  indspeodent  of  any  question  of 
their  coilrol  or  ownenihip. ^should  so  far  dl.sregard  tlie  laws  of 
tnitle  as  to  al'  ^^  "  "  fhropy  and  a  desire  to  relieve  Iiuman 
sufferinz  t«i  111  •  m  in  the  presence  of  a  cMrneretl  mar- 

ket. It  Is  unhelievabie  to  l>egln  with.  nn«l  It  is  not  true  in  fact 
to  end  with.  The  circumstances  are  simply  these,  that  In  1911 
the  beet  sugar  eoniiiinles  anticipnteil  the  market  and  made  their 
sales  In  .Vusnist  for  jU-lixery.  I  think.  In  October  and  November, 
and  In  the  lueantiiue  a  tremeialons  rise  in  prices  of  sugar  oc- 
cured  of  which  they  c»>uhi  not  take  advantage,  but  of  which  they 
wouM  have  takei  advantage  ver>-  quickly  If  they  had  been  In 
conditi'ii  «^>  to  do.  They  have  never  falletl  to  get  ail  they 
could  for  their  .  .>nin»o«lity.  Of  that  I  am  not  complaining,  but 
I  do  criticli*'  that  hypmrL^y  whith  es.say»  to  convert  a  coni- 
menial  error  Into  au  act  of  public  philanthropy.  It  is  of  a 
piei-*^  with  the  whole  aogar  |VD|Miganda, 

.\lr.  rrcsident.  the  popolatlen  la  1910  of  the  se\-en  States  of 
Idaho.  Utah,  Montana.  Wyoalng,  Colorado.  New  Mexlc«».  ami 
Arizona  was  2.Ml.»i42.  If  we  plaee  the  amount  of  nwrney  annu- 
ally taken  fn»m  these  fieople  because  of  the  addetl  freight  rates 
to  the  prevailing  prl«-«>s  of  sugar  which  they  cf)usunie  at  ."" 
I<>r  hundn'«lweiirht  -and  that  Is  placing  it  at  a  very  siiihII  li- 
the result  Is  f710.ft.T0.  Every  year  this  sum  over  and  .iliove  the 
co.st  of  priKlnction  plus  a  profit  plus  the  tariff  is  exactetl  from 
tlie  |»eoplc  of  our  sectioo  simply  l>ecau.se  the  sucar  i»eople  have 
the  ix.wer  to  do  my     The  an  M-ess  ch:true  to  the  people  of 

my  State  at  that  rate  is  >2-  .._  ■'».  or  a  total  for  tlie  past  14 
years  of  $.1. 1:12.173. 10  If  these  gentlemen,  armetl  with  shot- 
guns, had  gone  u|Min  our  highways  and  held  up  every  man. 
woman,  and  child  who  came  along  and  delil»erately  filchtil  from 
their  |»ockets3.'  cents  apiece,  the  law  would  have  punished  them, 
and  Justiy  so:  but  t>e«uiis«  It  can  b«>  done  through  the  medium 
of  waterwl  stocks  and  railway  rate*  c»)upled  with  control  of  n 
necessity  of  life.  It  l»e«'onies  easy,  safe,  and  ceitaln.  It  Is 
high  finance :  it  has  lost  all  features  of  a  crime  and  has  been 
trnnsforme*!  into  a  respectable  and  eminently  legal  practice  I 
say  It  Is  wrong:  and  I  reiterate.  Mr.  Pn'sl«lent.  th.it  the  ills  of 
whiih  «»ur  i>e«»ple  Justly  ctmiplain  find  their  origin  largely  in 
discriminations  In  freight  rates  effe<-teil  through  inanlpulatUmM 
of  »»ur  great  line's  of  tnmsportation  for  the  InMiefll  of  the  huge 
businefis  aggregations  of  this  country,  all  of  which  are  niphily 
centrnlizing  under  a  (ttnimon  ciuitrol. 

Mr.  lilakey  says  uiiun  this  subject  (p.  241)  : 
In  DO  rano  that  we  liave  U-en  able  to  aiK*ertain  have  the  consumers 
gottt-n  the  »)en<flt  of  competition  In  the  seniM»  tbst  local  manufsctiinrs 
h«»e  wild  to  th«>m  upon  the  baafai  of  coat  of  prtiductlon  and  dellTcry. 
The  factorte*  sod  reOn«T).'<.  eTen  If  they  were  not  In  tbf  comMne,  have 
Ukea    advantage    of    tn  tr    to    diapoaa   of    their    tirudixt    at 

approxISMtrly  the  prlr.  ~  I  t'y  the  ewahtoc.  or.  tn  the  common 

parlance,  th^  hav*  atoou  uuoi-r  il>e  umbrella  Iteld  by   the  trust. 

But.  Mr.  Prcoident.  I  shall  not  octMipy  further  time  in  the 
diseiMBlon  of  this  feature  of  the  question. 

There  are  two  or  three  otima.  hosrevtr.  to  which  T  wtxh  to 
refer.  I  hare  hitherto  empfeailaed  tb*  iBtereat  whl<  h  Is  dis- 
played by  the  Sugar  Tnist  for  the  welfare  of  the  beet  produeer. 
who  Is  now  the  chief  subject  of  Its  phllaathropic  concern.  Kut 
It  was  not  always  so. 

In  1908^  prior  to  the  enactment  of  the  Payne  .Mdrich  law,  the 
duty  upon  sugar  l)eets  was  2r»  |ier  cent  ad  valorem.  The  fram- 
enj  of  that  law,  eager  to  Increase  prevailing  rntc^  of  duty  wher- 
ever mono|s>ly  demandeil  It.  deftly  and  quietly  loweretl  this 
duty  from  2rt  to  10  per  cent  ad  valorem.  It  is  not  t«H»  much  to 
assert  that  the  change  was  prompteil  by  the  refiner.  b<»<*:»»ise 
the  lmiK.>rtatlon  of  sugar  beets  from  Canada  by  the  Michigan 
.sugar  refiners  at  otjce  l)egan.  In  linm  thene  Importathma 
amounted  to  37.7:n  tt»ns:  in  1010  to  07.7.10  tons.  The  money 
ralne  of  the  beets  ImiH^rted  In  1011  was  $2«r».39tV,'i.'.  These  are 
trivial  Items  Mr.  I*residcnt.  but  they  deimmstratc  the  hypocrisy 
of  that  spirit  which  finds  e\pres.Minn  In  pn»test  ag.iiiist  t:'nff 
reilnctlon.  tHHniuse  of  Its  effect  ujiou  the  producers  of  sugar 
beets. 

When  these  great  Interests  were  writing  the  law  to  stilt  them- 
selves they  p;ild  Si'ant  consideration  to  the  man  who  pnnluce*! 
the  raw  material.     Now  that  the  p-  :re  writing  their  own 

law.   these   Interests  can   not   too   ^  emphasize   the   prt>- 

du4>er's  needs. 

.Mr.  Prerident.  the  ci>ntrol  of  the  Indujitry  by  the  Sugar  Trust 
has  In  this,  as  In  other  lines  of  prtKluctlon.  been  made  effective 
by  the  snpprejision  of  comitrtition.  Rival  enterprises  have  been 
strangle*!  at  their  birth.  I  know  tliat  in  my  State  a  nuiiiInT 
of  abortive  efforts  have  been  made  to  build  indeitendent  fac- 
tories, but  In  general  they  have  been  unsucces*<ful.  It  Is  true 
that  we  have  what  are  called  Independent  factories,  but  the 
establishment  of  genuinely  Independent  concenis  over  the  oppo- 
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silion  of  the  American  and  Gretit  Western  Sugar  Refining  Cos. 
Is  vlrtu.illy  iniiK»*5sihie. 

I  shall  not  re<-"ount  the  eiix?rlence«  of  would-be  Investors 
along  tlie«ie  lines,  but  they  are  well  known  to  the  men  of  the 
\NeHf. 

Tliose  which  have  not  yet  been  absorbed  are  independent  In 
iMUBe  only.  The  pri« >  s  of  the  trust,  both  to  prodticer  ainl  con- 
rotner.  are  their  price**.  They  live  by  sufferance  only,  and  any 
Infraction  of  the  re«)uirenieut8  of  the  trust  menns  absorption, 
soppresiiion.  or  niln.  Cajiital  shrinks  from  investment  in  the 
fnf«  of  such  conditions,  and  the  domination  of  the  combine  hi 
reiure. 

.Mr.  Pre<*ldent  I  have  said  that  this  Industry  Is  not  dependent 
npi»n  the  tariff  or  ui>on  any  other  goTemmental  support;  that 
It  win  survive  the  n'moval  of  duties,  fionrisb  and  pay  large 
<lividettd8  upon  the  capluil  actually  Invested.  It  nee<lg  neither 
tariff  nor  subsidy.  Its  product  Is  In  constant  demand,  and  there 
is  practically  no  limit  to  the  i»os«iblllties  of  the  pursuit. 

But.  Mr.  President,  there  Is  a  weak  spot  In  the  beet-sugar 
.imior.  a  coiMlitlon  which  may  at  any  time  suspend  Its  oi>era- 
tlon.  It  has  be<'n  reoignized  by  some  of  the  witnesses  who 
testified  Itefore  the  Hardwic^  comiulttee.  and  It  is  a  condition 
f«)r  wiilch  the  gn*ed  «if  the  refiners  Is  alone  responsible.  The 
Intlustry  could  be  paralyzed  within  a  year  if  the  source  of  its 
M>e«i  Kii|H>iy  should  for  any  reason  l»e  cut  off. 

All  of  the  sngar-beet  seed  usi*d  in  this  country  comes  from 
Cerujany.  We  raise  none  of  It  here.  We  have  been  too  busy 
manuCacturing  sugar  Rt«x^k  aiKl  p:iylng  dividends  upon  It,  and 
have  no  time  to  devote  to  seetl  culture.  Our  stock  *»f  beet  seed 
is  annually  purchased  by  tlie  comiianies,  and  l)y  them  sold  to 
the  farmers  who  raise  the  beets.  We  have  been  too  eager  to 
iiuike  all  possible  profit  out  of  this  business,  toi>  impatient  for 
the  rewanls  of  our  in\e8tmentg.  to  give  any  thoucht  or  atten- 
tion to  the  growth  of  seed  at  hon»e.  The  process  Is  too  slow; 
it  requires  too  much  time.  The  beet  is  a  biennial;  it  is  too 
slii;:;:iph  fi>r  .\merican  enterpri.se.  We  manufacture  sugar— let 
fJermauy  provide  our  seed;  we  can  not  si«re  time  or  beets  for 
such  a  puriMieo.  It  is  cheai»er  to  imiK)rt  than  produce,  and  so 
t;eriuauy  has  the  industry  in  its  power. 

In  the  Hardwick  hearings  Mr.  GAaanr  interrogated  Mr. 
Oxuard  u|iou  this  subject: 

Mr.  G.vBuirrT.   You  say  all  the  aeeds  are  Imported? 

Mr.  Oxx\RD.  T«^ :  they  are  all  Imrxirtcd.  It  Is.  I  think,  a  very 
aerloos  -eoodltlon  for  tt»e  beet-sngar  InouJiTry,  and  1  have  been  Miking 
with   the  Arrlcnltural   I>e  la rtateot   about  that. 

Mr.  (;AKK>.rr.   What  do<  s  the  ae«d  costi 

Mr.  OxMBP.  It  costs  sbout  10  cents.  You  can  buy  It  for  less  ttian 
10  ret»f» — nNmt   9  c^nts    i   pound. 

Mr.  (iAKanrr.  Aad  yo*i  any  yoa  pat  attout  20  pounds  to  the  acroT 

Mr.  Ox.NABiK  Abeat  20  poaada.  For  Instsnce,  If  there  was  a  Ruro- 
^f"}  war  some  tliae.  a  cmtlncatal  war  In  Europe.  It  mlsht  be  Irapos- 
^  '  ■•  for  the  American  tv^t  Ru?ar  ln<1u»try  to  ijet  their  st»<y1  If  th«'v  do 
t  ••  CO  at  It.  RiififMtse  ctntln.-otal  Kurone — rmnce,  Germany,  Austria. 
•iKjse  bl»  countrtc* — iret  Into  n  war.  It  would  b*  a  serious  condition. 
.Ir  (jAsai-rr.  Why  (a  it  we  luive  not  l>een  doing  aomethlnfc  In  that 
«ltr»<^l<»n  nn  lone  n»  tb"*  ItdustrT  has  been  rolnjr  on  In  this  country? 

Mr  OTT«*an.  Because  I  reqvifres  a  tremendous  amount  of  band  labor 
f  «<>(sl   farnix       It   In  n  nnestton  of  aolnc  alons  and   pUkinx  out 

V  ;.esn«  to  »)«  n  irool  mother  beet  and  maltin;;  a  rbpmical  nnnlysls 

ami  px.-^mlnntlon  of  the  »WH»t  specimens,  and  all  that  sort  of  thing. 
That  lat»or  H  so  rhenp  In  Fnrope  that  we  fan  not  beptn  to  compete  with 
It  and  crow  s«<^  In  thl?  country  as  chcapiv  n«  they  can  over  there. 
We  sre  howerer.  maklu;:  a  st.nrt  In  th.-xt  dire'  flon.  In  the  St.ite  of 
Wsshlmrton — V'titrflcM-  s  man  named  Morrison  is  putting  In  a  thousand 
arn>s  of  lieet  seed. 

Mr.  Rlakey.  on  page  14.*?.  says: 

There  hsve  l>een  n  few  rffort*  to  irrow  seed  In  the  Tnlted  States,  some 
of  them  fairly  successful,  but  most  of  them  bare  been  given  up  when 
serWjus  dilBfuMifN  were  enrouDt-r<>d.  Hut  the  recent  European  crop 
shortar*  will  prohsMv  bindlcsp  the  American  Industry  very  seriously 
for  a  year  or  two.  and  miy  brine  at>ont  an  effective  attempt  to  produce 
h>>me  Krowii  seed  In  ordoi   to  avolil  snch  occurrences  In  the  future. 

Mr.  President,  this  lieicnsahle  situation  does  not  find  Its  gen- 
esis In  tariff  leglshiti(  n.  It  Is  due  to  the  greed  of  the  refiner, 
who  can  nor  wait  for  the  slow  pnxvsscs  of  nature  to  supply 
him  witha  prime  esst  ntlal  to  his  Industry  so  long  as  It  can  be 
obtained  from  other  sources.  But  suppose  we  should  h.Tve  a 
trade  war  with  CJenuany.  Supjxise  unhappy  differences  between 
th;it  country  and  our^  should  lead  to  actual  hostilities.  Sup- 
po.oe  tliat  for  any  reas  >n  an  eml>argo  .should  bo  laid  by  Germany 
uj>on  the  exportation  of  l)eet  seeil  to  this  country.  The  sugar 
Industry  would  dlsap.tear,  temporarily,  perbapo,  but  it  would 
c;  •  ir.  and  with  II  the  abundant  supply  of  a  wholesome  and 

<  1    article    of     laily    ftMxl    consumption.      This    industry 

1  I  .•>i.  liiisheil  with  an  improvidence  that  Is  Inexcusable. 

".1  >..,.;ar  Itarons,  eager  to  make  as  much  profit  as  possible, 
have  lost  siglit  of  or  wliolly  lgnore<l  the  fundamental  fact  th.it 
Its  permanency  dei>enils.  not  upon  legisl.ntlon.  not  upon  tariffs, 
not  nisju  freight  rates,  not  ui»on  combinations,  not  upon  manipu- 
lation, but  upon  seed,  for  tlie  supfrly  of  which  we  are  entirely 
dependent  upon  a  foreign  country.     There,  to  my  mind,  is  the 


one  serious  danger  to  this  industry,  one  which  can  be  easily 
removed;  and  if  pnideniv.  kuowle«lge.  and  for«^lcht  have  any 
place  in  American  economy  they  should  manifest  themselves  in 
the  early  estabhshmeiit  of  domestic  beet-seed  production. 

I  come  now  to  a  discussion  of  beet  culture  as  a  means  of  soil 
fertilization.  This  Is  the  capsheaf  In  the  argument  f<»r  a  hieh 
tariff  on  sugar.  We  are  told  that  this  Industry  uiu<it  i>erish 
without  protection,  and  that  it  is  a  prime  essential,  not  alone 
because  It  produces  a  necessity  of  life;  not  alone  l>ecau»e  It  com- 
petes with  caiK^-sugar  production  and  thereby  redutvs  the  range 
of  cost  to  the  consumer;  not  alone  l>ei*auRe  un«ler  tht^  shelter 
of  protection  it  will  Increase  and  multiply  until  It  shall  equal. 
If  not  exceed,  the  volume  of  our  hom(>  consumption,  but  because 
the  benefits  which  the  beet  Imparts  to  the  soil  thn»ugh  Its  cul- 
ture and  growth.  Indei)en<lently  of  all  other  <x>nsideratl('ns,  make 
It  the  best  and  most  'valuable  crop  the  fanner  can  pn>w.  It 
enriches  instead  of  imiKnerlshing  tlie  land,  thus  blessing  the 
farmer  with  the  fruits  of  its  harvest  and  the  deposit  of  its 
fertilizing  elements  in  the  soil. 

This  is  a  somewhat  recent  development  of  the  sugar  propa- 
ganda. It  seems  to  have  been  created  to  fill  what  may  lie  well 
termed  a  long-felt  want.  It  is  yet  so  novel  that  It  retains  some 
of  that  interest  which  novelty  always  commands.  It  Is  the 
offspring  of  that  distinguished  vocal  beet  raiser,  ,Mr.  Truman  G. 
Palmer,  the  president,  general  manager,  and  treasurer  of  the 
Domestic  Sugar  Growers*  Association 

Mr.  President,  several  ww^ks  ago  I  listened  with  ifiuch  interest 
to  a  criticism  by  the  Senator  from  Utah  (Mr.  SmootI  of  a 
pamphlet  of  the  Department  of  Commerce  and  Labor,  relating 
to  some  features  of  our  foreign  and  domestic  trade.  In  the 
course  of  his  remarks,  the  Senator  said : 

Whenever  statistics  are  ijatherod  from  the  realm  of  speculation  and 
with  no  other  object  in  view  than  to  deaionatrate  soaie  pet  idea,  tlio 
iBformatloQ  soaaht  to  be  conveyed  by  tliem  aeeeaoarily  becomes  mis- 
leading.  and  such  a  practice  ahould  t>e  coadeatned.  no  matter  by  whom 
irdulK^   in. 

I  heartily  approve  of  that  sentiment,  and  I  desire  to  apply  It 
to  tlie  so-called  statistics  of  .Mr.  Palmer  and  his  lieutenants 
upon  the  matter  of  soil  fertilization  by  the  culture  of  Ix'ets. 
No  one.  not  even  in  (Jermauy.  suspected  the  existence  of 
this  unique  virtue  of  tlie  sugar  beet  until  the  last  few- 
years.  It  is  true  that  any  form  of  Intensive  cultivation  ia 
beneficial  to  the  soil.  Intense  cultivation  must  result,  to  a 
greater  or  less  extent.  In  improved  and  Increased  capacity  for 
production.  The  raising  of  sugar  beets  is  not  agricultural ;  It  Is 
horticultural.  It  Is  the  most  intensive  of  all  systems  of  plant 
cultivation  upon  a  large  scale.  As  a  consequence,  the  soil  Is 
thoroughly  worked  out  and  worked  over,  aud  any  subsequent 
crop  will  necessarily  give  evidence  of  the  benefits  of  such  previ- 
ous culture  by  increased  production,  no  matter  what  the  crop 
may  be — more  so.  perhaps,  with  souie  than  with  others.  Rnt 
up  to  1009  the  entire  tariff  propaganda.  Ixith  of  the  bee' -sugar 
and  of  the  cane-sugar  men,  was  based  upon  the  plea  of  needed 
revenue,  protection  to  lal»or,  and  tie  lmix>rtanee  of  establish- 
ing a  grttit  home  Indus: ry  adequate  to  the  demands  of  home 
consumption.  Fertilization  of  the  s<ill  had  not  o.-ciirred  to  the 
fertile  minds  of  the  astute  gentlem«!n  having  this  i»ropoganda 
in  charge.  Bnt  the  old  argimienis  had  lost  much  of  their  force 
by  the  test  of  time  and  by  c<ini*tant  iteration.  It  was  necessjiry 
to  obtiin  something  new,  perhaps  something  less  partlsjin.  and. 
If  pos.sible.  s»)niethiug  more  effective.  It  is  not  surprising, 
therefore,  that  Mr.  Truman  G.  Palmer  should  have  {»erceived 
that  without  some  novel  stimulant  his  occupation  niljrht  soon  be 
gone,  and  that  something  new  shoul<l  be  presen'ecl  to  the  Jaded 
apiietites  of  the  sugar  barons.  With  that  end  in  view  Mr. 
I*almer.  on  the  6th  of  April.  19(18,  wrote  Henry  T.  Oxnard.  pr«*si- 
dent  of  the  American  Beet  Sugar  Association,  an  elalK)rate  let- 
ter, in  which  he  said : 

For  three  vcars  1  felt  more  or  le-s  fortlflod.  Inasmuch  as  for  that 
length  of  time  I  h«-Id  back  the  stronpe^t  matter  which  Stewnrl  Rath- 
ered  in  the  Philippines  But.  as  you  krow,  when  It  l'»oked  ns  though 
they  had  us  In  close  (juarters  two  years  ago.  I  used  this  ammunition 
In  the  strongest  manner  I  was  able.  an<l  It  came  near  beln-  the  rn-ise 
6f    finally    dispoalng   of    Mr.    Taft    by    nlegatlng   him    to    the    Supremts 

We  have  held  them  down  for  six  years  now.  but  for  the  forth- 
coming fight  we  are  llal.Ie  to  have  Mr.  Taft  In  the  White  House 
instead  of  In  tho  War  Dep.artment  or  as  governor  of  the  Philippines, 
and  we  are  only  equipped  to  thrash  over  old  straw. 

I  say  to  you  frankly  th.it  I  fe-'l  the  need  of  some  new  thunder  to 
present  to  those  commlltees.  Some  one  else  mli,'ht  iret  It,  but  I  ouRtit 
to  get  It  myself  and  present  It  first  han-l.  I  can  snd  have  quoted  sta- 
tistics by  the  pape.  ny  the  volume,  and  I  contlnoe  to  do  so;  but  1 
sincerely  believe  that  the  exigencies  of  the  occasion  demand  that  I 
should  get  at  first  hand  a  convincing  inaaa  of  material  that  can  not 
fall  to  carry  conviction  when  properly  iireaented 

If  I  make  this  proposed  European  trip  I  would  go  not  only  as  rep- 
resenting this   Industry,  but  the  Department  of  Agriculture — 

Just  here  let  nie  digress  by  saying  that  the  Uibby  investigation 

reveals  an  intimate  association  between  the  beet-sugar  industry 
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aihl]  (he  .\grlcultural  Department.  It  has  enjoyed  the  benefit 
•r  I  he  Influence  of  that  great  division  of  the  executive  branch 
of  Ibis  < •oveninient ;  and  here  Mr.  Palmer  was  doubtless  fully 
JusilH«^  in  .stating  that  If  he  makes  these  tripe  for  the  purpose 
Inil  .atPtl  he  proiK)He!<  to  go  not  only  as  the  paid  agent  of  a 
pri\ate  tmlustry.  but  as  the  representative  of  the  National 
G4>\ernineut.  ctmiblniug  the  two,  of  course.  In  a  common  enter- 
pri-f.  th«>  benefits  of  which  would  go  to  the  private  end  of  tho 
a>"«  »*iatl«»u  -^ 

■ml    winild    IntiTTlrw    the   nwivtary    of   agriculture   of   every    European 
Migar   pniducinK  State.      Tbey   are   do   more   anxloun   than   are   wo 
a  M'W  and  tcnat  susar -producing  center  establUtied  in  the  Philip- 
.,   wbirb   would   eventually   cause   the   Cuban   and   Javan   sugar    to 
limped  onto  European   markets. 

Ii|  this  letter  Mr.  Talnier  outlines  his  course  of  procetlure, 
how  he  would  obtain  his  Information,  how  it  could  be  utilized, 
and  ends  by  saying: 

e  trip  im  I  hare  mapped  It  out  would  not  be  an  Inexpensive  one. 
(■(tie*  I  would  visit  are  the  most  expensive  in  F^uropc.  and,  repre- 
ng  our  IH'partment  of  Agriculture,  or  even  If  I  did  not.  the  meet- 
t>f  our  own  reprosentativi'9  and  of  the  officials  of  foreign  Oovern- 
«  wouM  preflude  living  at  any  but  flrat  class  hotels  if  the  l>e«t 
ta  arc  to  be  obtained. 

Tills  was  high-class  Information,  which  could  be  obtained 
onlj  by  a  hisb-class  man.  representing  a  hiKb-cla.ss  Government 
as  "veil  as  a  high-class  interest,  and  who  must  necessarily  be 
expited  to  fMitronlze  high-class  hotels  while  obtaining  the  infor- 
mal on  wbich  his  mis.slon  was  designed  to  secure,  but  which 
was  preiU'tenninetl  before  the  trip  was  planned. 

Mr.  rnliBcr  In  a  letter  to  Mr.  Hamlin,  dated  August  %k  1911, 
aga  n  emihaxlzed  the  luiiHtrtance  of  his  project.  In  that  letter, 
whil-'h  Is  found  on  imge  1 1»57  of  the  lobby  hearings,  he  says: 
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nee  apt^earlng  before  the  committee  I  nra  more  convln>'ed  than  ever 

this   Is   the   particular   feature   of    the   indui^'try    which   we   should 

li>lt  Id    trder  to  gain  favor  with  peonle  who  are  not  protectionists 

even  piM>pI«»  who  are  free  tr?«<1»Ts.      Not  only  does  It  take  the  sut>- 


I 

pet 

con 

his 

pn» 

as 

npi 

tioi 

1 
not 


maK 
•ku 

tion 
l)k> 
for 
dot 


will 
Refill 

S 
I 
ft 
nay 
bow 

■  D<l 

end 

on 

I 

bOi't 

tbai 
vie 


P«P  TS 


C0NGKES8I0XAL  llECORD— SENATE. 


Ski'Tkmbkk  15 


out  of  I  ''lit   the  t   benefits  so   far  overtop  the  mere 

iig  of  $1  "O  or  $-  >00  a   rear   that   an  elucidation  of 

fact   galus   iiie   instant    iiu' im"n    of   thinking    men.    and    I    believe 

bctwe'D    now    and    fail    several    hundred    thousand    coploii    of    this 

ment  ought  to  be  mailed  out. 

iving  determined  to  obtain  statistics  "to  demonstrate  his 
Idea,"  and  having  had  a  jMilnful  exi)erience  with  an  existing 

iiittee  which  doubtless  manifested  some  Impatiencp  toward 

stale  reiterations  of  old  ones,  his  anxiety  to  give  his  new 

•aganda  the  apparent  sanction  of  a  European  investigation 

representative  of  the  National  Government  prompted  this 

:il  to  Mr;  Hamlin,  then  at  the  head  of  the  lobby  organiza- 


i  this  correspondence  lie  the  beginnings  of  the  somewhat 
•rious  iwniphlet  known  as  Sugar  at  a  Glance,  which  aftor- 
wa^ls  secared  abundant  circulation  as  a  public  document  under 
•en  itorlal  franks. 

The  geiiius  of  Mr.  Palmer  having  directed  the  attention  of 
liis  I'inplnyers  to  fk>mething  new  in  the  i)ulilic  discussion  of 
l)e<'  sugar  found  prompt  recognition  from  Mr.  IlauiliB.-  That 
gt'iitlenian.  in  searching  for  a  proper  press  representative, 
F«H'iiis  to  have  encountered  In  1911,  on  the  2M  of  October  of 
tha    year.  Mr.  Hazanl.  who  wrote  to  Mr.  Hamlin  as  follows: 

My   Idea   of   vour   n<v>ds   In   this   cause   Is   that   you   should   gradually 
haui  mer    into   the   public    Intelligence    not   so    much   a    loud   demand   for 
hli^r   larirr  or  no  tariff   tinkering,   but   the   conviction   that   the  t>«et- 
lndu<try    la   an    American    institution    of   tremendous    importance 
le  West  and  Middle  West :  that  ail  good  .\merlcans  should  do  their 
utmpst  to  help  it  along:   and  that  there  N  big  money   In   It   for  every 
that    plants   a    l>eet.      As    soon    as    this    percolates    through    their 
s  not  (in  M.  C.  west  of  the  Hudson  will  dare  vote  for  a  tariff  redac- 
(•f  cnurFL*  an  occasional  stinirer  In  the  shape  of  a  nmmlsfrt  scrap, 
that    f:lven   out   by   you    the   other   day.    will    help    UBMOMely.   but 
>!•••  "•  "t  part   I  do  not  think  I'd  feature  the  thing  aa  a  matter  of 
i^nts  in  which  th«  association  U  Interested.     Tour  enemies 
ii  ..  ! .     uio  good  a  handle  to  lay  hold  of.     "  The  Beet-Sugar  Trust  " 
he  their  howl.     "  Why.  what's  the  difference  between  that  and  the 
er'i  TrastT     {..et's  down  'em  both  for  Ibe  consumer." 
In  our  travels  here  and   there.    I'd   reiterate  the  latter  part,  and 
tlitnk   the  b«st  part  of  yonr  t'olorado  Springs  Interview,  to  wit.   the 
farnler's  enl.     Ring  the  changes  on  that   phase.     Show   how  a   farmer* 
convert  a  few  dosen  of  unproductive  acres  into  a  paving  beet  farm, 
a  few  arBslble  farmers  can   pool   their  Issues,   establish  a   factory, 
bo  tbe  apballders  of  a  great  section  of  a  State.     The  conserratidn 
th4t   yon   mentioned   la  your   Interview    Is   worthy  of  goo<]   display 
ts   own    merits.      Tbe  ceaaervationists    are    strong    throughout    the 

Make  them  boost  your  crusade  by  appearing  to  bo<vst   theirs. 

your  hotel  interviews  around  the  beet-sugar  States  or  the  potential 

raising   States   seems   to   me   It   would  be  an  excellent   Idea   to  say 

you   are   In    town   to  consult   a   niiml>er   of   prominent   meu    with   a 

to  acquiring  a  tract  of  land  to  go  Into  the  beet  raising  bu.^lnoss. 

y   paper  tbereatwuts   that  goes   In   for   local   "Improvements"    will 

»tUIUo   to  beat   the  band,  and  almost   before  tbey  know   It   they'll 

Maatlnc   beets   and    making    them    Into   aofar — on    paper,    anjrway. 

**■   **1,.f"   *^*   ■^^sp'iper   space   you   want   If  you   only   give   tbe 

something  they  think  will  make  a  bit  with  tbelr  readers'  pockets. 

.Iiwl  on  the  2d  day  of  April,  1912.  Mr.  Balnl,  of  the  Michigan 
div  slon  of  the  beH-Mgar  ludustrj-,  wrote  to  Mr.  Hamlin  ui>on 


the  same  subject    I  read  from  page  1403  and  following  of  the 
hearings : 

Detboit,  Mien.,  April  t,  191*. 
Mr.  r.  r.  IUmm!*. 

United  8tatet  Beet  Sugar  IndHttrjf, 

901  Vmion  Trtut  BuUding,  Wathlnaton,  D.  C. 

DiAK  Sir  :  Tour  letter  of  March  20  at  hand,  and  I  wish  to  thank  you 
for  this.  I  think  the  suggestion  Is  very  good.  I  have  noticed  a  great 
many  statements  in  tbe  various  opposing  papers  lately,  comparing  the 
cost  of  t>eets  In  Europe  with  those  here.  I  think  It  would  be  verv  well 
to  get  additional  Information  on  the  cost  of  beets  here,  and  evidene«= 
wblcb  will  emphasise  the  fact  that  the  price  of  beets  In  Kurope  is  that 
of  those  delivered  to  the  factory,  while  the  price  di8cus.>s<»<l  here  Is  that 
paid  the  farmers  at  the  nearest  railroad  station  or  siding :  also  suuie 
evidence  wbich  will  emphasize  the  fact  that  In  most  of  the  districts  Ixn-t 
dumps  are  furnl.shAl  free  to  tbe  farmers  for  unloading  from  wauons. 

I  am  bringing  with  me  a  numt>er  of  letters  from  feeders  showing  the 
value  of  dried  beet  pulp  In  the  milk  and  caide  industry.  .\ny  addl 
tlunal  evidence  of  this  kind  would  l>e  of  adv.  nfage.  .Mso  If  you  coul<l 
obtain  from  tbe  Agricultural  Department  statements  which  would  show 
tbe  value  of  returning  the  lime  to  tbe  soil  It  would  be  of  good  advan- 
tage. 

Our  opponents  are  fighting  the  whole  m.nlter  alonir  the  line  of  reduc- 
ing the  cost  of  sugar  to  the  consumer.  We  mu.st  either  admit  that  this 
cost  will  be  reduced  or  admit  we  have  no  kick  coming.  It  seems  to  me 
wiser  to  admit  the  reduction  and  then  meet  It  by  showing  that  It  means 
destruction  to  the  Industry,  and  that  this  destruction  means  a  positive 
loss  to  agriculture  in  general,  and  therefore  an  increased  price  in  the 
other  products  of  agriculture  which  will  more  than  balance  the  saving 
fiom  sugar.  I  believe  we  have  not  emphasized  this  part  of  the  matter 
BifRilently.  and  while  our  time  is  short  to  do  It  we  should  lay  special 
einiiliasis  on  nil  the  information  we  have  gathered  and  gather  all  the 
ailditional  evidence  obtainable.  Mr.  I'nimer,  of  cours,-,  has  a  large  mass 
01*  It.  1  have  a  little:  but  If  we  could  bring  In  outside  evidence  from 
tbe  .\gricultural  IVpartment  and  from  Individual  farmers  and  Indo- 
pendent  producers.  It  would  have  greater  weight  than  coming  from  us. 

Mr.  Palmer  went  to  Europe,  T\here,  as  the  representative  of 
the  Government,  he  easily  found  what  lie  went  to  find,  since 
he  had  found  it  before  he  went  to  find  it  He  returned  with 
statistics— both  preferred  and  common— all  demonstrating  that 
but  for  the  sugar  l)eet  German  agriculture  would  have  perlshoil 
from  Inanition  long  ago.  His  researches  were  carefully  formu- 
hited  and  launched  ui)on  a  surpris«l  and  delighted  public  In 
a  si>eech  by  the  senior  Senator  from  .Massaihuwtts  (Mr.  liODGK], 
made  on  the  floor  of  this  Chninl)er  on  the  27th  day  of  July, 
1912— a  speech  which  was  replete  with  historical  and  statis- 
tical Information  and  bristling  with  prophecli's  of  disaster  to 
tlie  Industry  and  to  the  soli  should  the  sugar  duty  be  removed 
or  reiluoetl — a  speech  which  was  evidently  prepared  with  the 
most  exhaustive  care  by  the  Senator  In  conjunction  with  the 
Palmer  bureau  and  generously  circulated  all  over  the  country 
by  the  latter.  Copious  extracts  from  It  were  reiiroduccd  In 
Sugar  at  a  Glance,  of  which  document  I  shall  spealc  hereafter. 

Mr.  President,  the  ascription  to  the  sugar  beet  of  unusual 
and  exceptional  faculties  of  soil  fertilization  is  without  merit 
It  Is  true,  as  heretofore  stated,  that  soil  fertillzjitlon  does  ensue 
from  bei'C  culttire.  but  this  Is  merely  the  effect  of  Intense  cul- 
tivation, and  would  result  as  well  from  any  other  crop  similarly 
cultlvatetl.  The  contention  that  the  beet  possesses  some  pe- 
culiar efficacy  for  that  purpose  Is  simply  part  of  the  tariff 
proiMiganda.  Mr.  Blakey  has  given  this  subject  cousidenible 
tlio!jght.  and  at  page  147  he  says: 

Slice,  «s^^ve  l>ect  crops  on  the  same  land  not  only  exhaust  the  soil  an<l 
lowe-  tbe  quality  and  tonnage  of  beets,  but  they  also  frequently  result 
In  the  Introduction  and  perpetuation  of  diseases.  This  Is  one  of  the 
serious  difficulties  now  ueing  encountered  In  some  localities  In  tbe 
West,  and  sugar  companies  unable  to  cope  with  the  problem  havu 
appealed  to  the  Government  for  assistance. 

At  page  134  he  says: 

We  may  conclude,  then,  that  on  the  whole  practically  all  the  direct 
profits  lo  beet  raising  In  the  I'nlted  States  are  those  of  growers  and 
o^*nen»  of  land,  who  get  more  than  average  returns  In  view  of  the 
great  Increase  of  land  values  all  over  the  I'nlted  States  in  the  last 
divade.  It  Is  doubtful  If  aa  much  of  the  Increas4'  In  l»-et  growing  States 
c-.'.n  be  attributed  to  the  sugar  Industry  as  some  think. 

Mr.  Blakey  gives  a  table  sliowing  ihc  increa.s<>  In  the  price  of 
farm  lands  throughout  the  country.  I  Lave  prepared  from  his 
table  a  smaller  one  showing  coiuparisons  of  the  prices  and  the 
increase  in  the  value  of  lands,  both  in  bt>et  growing  and  in  non- 
boet  growing  States,  during  the  i^ist  detude,  which  I  ask  leave 
to  have  printed  in  my  remarks. 

The  PRESIDING  OFFICEK.  Without  objtHtion,  it  will  be 
so  ordered. 

The  matter  referred  to  Is  as  follows: 
Increase—  per  cent. 

in   farm   lands.   I'nlted   States,    1900   to    1910    (i»er   United 

States  census) 

In  average  value  per  acre Z^Z.Z.IZZIZZZI 

Increase  for  beet  grow uig  States  : 

Mlcbljcan _ 

iVr  acre ... , . . ,  ,.  .. , 

Colorado -,    .-■■.... „._ « II 

fer  acre . " 

California-- I  I"I~I 

I'er  acre 

Utah I..I" 

Per  acre IIIII 200  .t 

Idaho. . _. . ma.  ft 

fcr  acre 27«.  i 


117.4 
108.7 

4.1.  ^ 
.14.  7 

301.0 

181 

100 

ll« 

14T.  ft 
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Increase  for  nonl»ect  growing  St.ites  :  *^^rt°«," 

Missouri ^ 10,.  9 

I'er  acre i?i*  ' 

Kansas }52  >, 

Per  acre J  • « •  « 

Nevada J«5   « 

Per  acre \^l-  3 

South  Dakota 3.  i.  1 

Per  acre ^^Y"  4 

North  Dakota 321   3 

Per  acre 130.4 

Mr.  THOMAS.  Tliese  figures  demonstrate,  I  think,  the  fact 
tliat  increases  in  Inrd  values  have  been  practically  universal.  | 
It  Is  clearly  a  result  of  pome  general  cause.  While  a  particular 
industry  luay  have  jl  local  or  transient  influence  upon  a  rise 
in  values,  it  can  not  explain  a  rise  which  Is  practically  uni- 
versal. 

One  of  the  best  and  most  experienced  farmers  in  my  State  is 
State  Senator  John  A.  Cross.  He  has  given  a  great  deal  of 
attention  to  this  8ubj.>ct  He  is  respected  wherever  he  Is  known. 
As  a  Democrat,  he  las  been  -honored  In  a  very  strong  Repub- 
lican county  by  reinated  election  to  various  offices  of  public 
trust.  Writing  to  me  uiH>n  this  subject  on  the  ICth  day  of  July, 
1913,  he  says: 

i:al«lng  sugar  beets  exhausts  the  fertility  of  the  soil.  When  we  first 
coiununced  to  raise  b.M-ts  the  suwr  company  brought  men  from  I  tab 
to  sliow  us  how  to  plow  the  ground  and  prep.nrc  the  seed  bed  nnd  tend 
the  beetx  Tbe  deep  pliwlng  and  Intense  cultivation  that  Is  absolutely 
necessary  In  order  to  raise  sugar  beets  kills  every  weed  and  puts  tbe 
ground  In  such  splenditl  condition  that  It  will  raise  one  good  crop  of 
eraln  the  next  year,  anc  then  It  Is  necessary  to  renew  the  soil  by  seed- 
ing to  alfalfa  or  fertlllrlng  In  some  other  way.  The  greatest  benefit 
the  farmers  have  received  from  ralsint:  sugar  l>eet8  has  been  in  learning 
how  to  do  Kood  farming.  Ttie  farmers  have  been  exploited  by  the  sugar 
company  In  evcrv  wav  possible,  tbe  same  as  the  sugar  consumers 
have  The  next  great  industry  In  Colorado  will  be  dairying:  and  then 
the  farmers  will  be  truly  prosperous  if  we  can  break  the  grip  of  the 
sugar  monopoly  and  h;  ve  some  independent  sugar  refineries  to  run 
In  connection  with  dairying.  We  will  have  the  most  prosperous  farming 
community  In  the  worlt'.  but  the  tJreat  Western  Sugar  Co.  uses  every 
posv||)le  tneans  to  keep  out  competition  and  discourage  the  extension 
of  the  l)eet  sugar  industry. 

Mr.  Blakey,  on  pape  47,  publishes  a  table  showing  the  effect 
uiK>n  soli  fertility  of  learly  all  the  staple  agricultural  pnxlucts, 
including  beets,  whicl   I  ask  leave  to  print  with  my  remarks. 

The  PRi:siDING  «>FF1CER.     Without  objection,  it  will  be 

printed. 
The  table  referred  lo  Is  as  follows: 


Nitrojen. 

Phosphorus. 

Potassium. 

Chi- 
cago 
prices. 

Cote- 

rado 

prk«s. 

Pounds. 

Value. 

Pounds. 

Value. 

Pounds. 

Value. 

Wbwt.50bastaeis. 
Oats.  100  bushels... 

Com.  100  bushels... 

Beet*,  30  tons 

AUaira.  4  t<Mi9 

Fat    cattle.     1,U00 
noiLiiiis       

96 
97 

148 
100 
200 

25 
18 
67 

as 

S14.40 
14.  &S 
22.20 
15  00 
30.00 

3.75 

2.70 

8.55 

.U 

10 
1« 
23 
18 
18 

7 

a 

7 
0.3 

to.  48 
.48 
.69 
.54 
.54 

.21 

.00 

.21 
.01 

68 

08 

71 

167 

va 

1 
1 

la 
ai 

S3. 48 
4.08 
4.26 
9.42 
6.7« 

.06 
.06 
.73 
.01 

S18.S6 
n.ll 
27.15 
24.96 
36.30 

4.03 

2. 85 

9.48 

.14 

S24.00 
25.00 
35.00 
32.00. 
48.00 

5.35 

n  oc^ .  1 ,01X)  poundo . 
MUk.lD.OOOpoumls 
Buller,  400  pounds. 

3.90 

12.50 

.19 

ment,  that  the  planting  of  l»eets  caused  this  Increase,  the  conclnsbm 
must  Ik'  corrwt  ;  in  a  p<>riod  where  the  yearly  beet  crops  decrease  ibe 
wheat  yield  per  acre  must  also  decreas**.  If  we  now  look  for  they^ta- 
tlstlcal  facts,  we  find  the  following:  In  the  year  1S04  the  pr.Kluition 
of  sugar  l>eets  in  tiermany  was  l4..'21.00o  tons  (Itathke.  p.  L*Oi  :  the 
yield  of  wheat  per  acre  In  tbe  same  vear  was  alMiut  "-'."i  bushels  (Sucar 
at  a  t;iance,  p.  34).  Within  the  17  years  from  1894  to  l".»H  the  aver- 
age production  of  beets  In  Ciermanv  was  alK>ut  12.SOO.000  tons  per 
year.  Thus  we  had  In  that  perbxl'a  decrease  of  1,721,0<H)  tons,  or 
more  than  13  per  cent.  But  did  the  yield  of  wheat  during  that  time 
also  decrease?  No:  the  yield  of  wheat  per  acre  did  not  seem  to  be 
lnfiuence<l  at  all  l)y  the  l)eets.  It  Increase*!  from  181)4  to  lOOO  from  3S 
to  30  bushels,  or  i'>  per  cent.  How  does  this  fact  corn^spond  with  tha 
theory  of  the  American  beet-sugar  men'/ 

Certainly  the  l»eet  sug.ir  cultivation  in  Germany  has  lieen  beneficial 
to  the  fields.  Just  as  the  rait^ing  of  common  l>eets,  cht-ory  roots,  and 
potatoes.  However,  there  are  other  cans«>s  more  lmi>or(ant  than  tbe 
raising  of  beets  which  contribute  to  augment  the  protluctlve  power  of 
our  soli,  especially  the  use  of  so-called  artificial  manure  (potassium 
and  phosphates*,  deep  plowing,  scientlfit:  selection  of  seed,  and  last,  but 
not   least.  Intensive  aud   rational  work  of  the  farmer. 

Yours,  very  truly.  W.  Katuol. 

Table  1  is  a  translated  copy  taken  from  the  Dungerfibel  by  Dr.  Hoff- 
man, editor,  IlecJin.  I>eutsehe  I.andwirtsihafts-desellschaft  (Uermau 
.•Vgricultnral  Soiietvi.  Table  2  has  i>e<n  compiled  by  nic  from  figures 
given  In  nbove-nanied  book  and  In  Kathke's  Adresebuch.  Both  tables 
show  clearly — 

1.  That  the  use  of  artificial  manure  In  Germany  since  the  year  ISOO 
has   tncreased   more  than   3."»0  per  cent. 

2.  That  during  this  period  the  yield  of  1  hectare  of  rye  Increased 
about  .56  per  cent  ;  wheat.  ."iO  j>er  cent ;  barley,  48  per  cent :  oats,  37 
per  cent  :  |Kit«toes.  47  per  cent ;  and  meadow  hay,  40  per  cent. 

3.  That  during  the  same  time  the  vlcld  per  hectare  of  beets  did  not 
increase,  but  remained  nearly  constant. 

What  I  tried  to  prove  In  my  letter  of  May  12  Indirectly  I  think  Is 
here  demonstrated  directly  l>evond  all  doubt.  In  ISiM),  when  the  In- 
crea.se  of  yield  of  cereal  crops  started,  we  had  already  400  boet-sugar_ 
factories  In  Germany.  Th"  farmers  must  have  known  at  that  tlnv»~ 
what  benefit  thev  had  for  the  other  crops  by  raising  sugar  l>eets.  Why 
do  they  pay  more  than  50o.000.000  marks  yearly  for  ortlficlal  manure 
If  the  Increaso  of  cereal  crops  is  to  be  nsrrlbed  In  such  a  positive  man- 
ner to  the  planting  of  beets  as  Mr.  Truman  G.  Palmer  will  make  peo- 
ple believe  in  his  Sugar  at  a  Glance?  And  how  can  this  gentleman 
explain  the  increased  growth  of  meadow  hay  (40  per  cent)  by  the  In- 
fluence which  beet  crops  have  on  the  soil?  Beets  in  Germany  are  not 
raised   In   the  meadows. 

I  would  call  your  attention  to  the  Interesting  fact  that  the  sugar  con- 
tent of  the  beets  since  IStK)  has  also  Increased  from  12.9  to  16.5  per 
cent.  How  this  Is  to  be  explained  I  do  not  know.  The  Improvement 
of  the  seed  by  scientific  s»lectlon  can  scarcely  be  the  reason— at  least 
not  alone.  Last  vear  we  bad  the  highest  percentage  of  sugar,  while  a 
great  amount  of  Russian  seed  had  been  Imported,  which  Is  considered 
generallv  of  inferior  quality.  When  recently  1  had  the  pleasure  of  ac- 
companying Mr.  Spreckels  through  the  beet  fields  of  this  district  we 
met  a  hard-working  simple  farmer.  Mr.  Spreckels  asked  him  how  much 
manure  he  would  use  on  bis  field,  and  the  man  replied,  "  I  can  never 
use  enough;  the  more  the  better."  Mr.  Spreckels  was  astonished  to  see 
the  healthy  development  of  the  dark-green  leaves  of  the  beets  In  con- 
trast to  the  fields  he  had  seen  in  France.  He  said  he  guessed  it  must 
be  the  Influence  of  niter  which  made  this  luxuriant  foliage  in  our  lK»et 
fields,  nnd  the  leaves.  Mr.  Spreckels  observed,  "  are  the  lungs  of  the 
beets  bv  which  thev  Inhale  tbe  cnrlion,  to  be  changed  In  the  cells  of  the 
root  into  wood  fiber  and  principally  sugar."  At  that  time  I  did  not 
have  the  data  on  which  the  iitclcaed  Uiblea  are  based,  but  I  thought 
often  of  Mr.  Sprcckels's  remarks.  Since.  It  struck  me,  how  in  con- 
formity Is  the  Increase  of  the  use  of  nrtlficlal  fertlllrers  nnd  the  In- 
crease of  the  sugar  In  the  beets.  Of  ojurse.  1  would  not  dare  to  ex- 
press a  definite  opinion  at  this  time  how  far  the  one  increase  Is  the 
cause  of  the  other.  l)ut  I  think  it  will  be  worth  while  to  assemble  more 
;lata  about  this  matter.  With  kindest  r^:'gard«,  I  nm, 
Yours,  very  truly, 


Mr.  THOMAS.  Mr.  Blakey  says  that  beets  are  about  as  ex- 
haustive as  com  aud  somewhat  more  so  than  wheat  and  oats. 
Clearly  the  niethotl  of  cultivation,  not  the  character  of  the  crop, 
must  account  for  the  benefit  which  the  soli  receives. 

Mr.  Presitlent,  the  cultivation  of  any  root  crop — beans,  peas, 
and  other  lentils— es|KX^lally  when  plowed  into  the  soil,  greatly 
enhances  Its  fertllltj.  They  are  quite  as  productive  of  good 
results  as  Is  the  cult  ire  of  the  beet  Soil  fertilization  by  crop 
culture  iB  not  i>ecullar  to  beets,  and  the  tremendous  increase  In 
crop  production  In  (lermany,  so  boastfully  advertised  by  Mr. 
Palmer  and  his  employers,  may  be  ascribed  In  part,  perhaps,  to 
the  Intense  cultivation  essential  to  l>eet  growth,  but  are  due 
much  more  largely  to  scientific  metho<ls  of  cultivation  and  to 
the  enormously  increased  use  of  fertilizers. 

I  have  a  letter  from  Mr.  W.  Kathol,  written  last  May,  a  com- 
petent authority  upou  and  thoroughly  familiar  with  the  subject, 
whUh  I  will  ask  leaVe  to  print,  with  its  accompanying  tables, 
without  reading. 

The  PRESIDING  OFFICER.  Without  objection,  It  may  be 
printed. 

The  matter  referred  to  is  as  follows: 

On  pages  34  and  35  of  tbe  pamphlet  by  Mr.  Truman  G.  Palmer, 
Sagar  at  a  Glance,  ore  diagrams  showing  how  Germanv  has  increased 
tbe  Tield  of  wheat  and  rye  by  planting  fields  to  sugar  beets  and  other 
hoed  crops  one  year  Id  four.  According  to  chart  25.  the  number  of 
bushels  of  wheat  harvested  per  acre  In  Germany  increased  in  the  years 
1804  to  1909  from  25  to  30  bushels.     Assuminf,  for  the  sake  of  argu- 


W.  Katuou 


Tabli    1 Consumption    of   artifivial   manure   in    Germany    during   th» 

vcart  JS90  to  ISIL 


Bone  dust 

O  uano,  natural  and  artificial . . 

Sup«ThoKphates 

Thomas  slag  dust 

Chilean  saltpeter 

.Sulphate  of  ammonia 

Various  (lime  nitrogen,  lime 
niter,  blood  dust,  horn  dust, 
etc.) 

Potassium  salts 


1900 


90,000 

45,888 

500,000 

400,000 

247,  S14 

60,000 


60,000 
219,553 


1900 


1910 


Ttma. 
63,462 
37,450 
754,943 
878,917 
362, 785 
117,038 


60,000 
833,472 


Tana. 

81,061 

40,270 

1,367,080 

l,428,(i30 

542,137 

:a8,330 


60,000 
2,219,087 


1913 


Ttma. 

75,600 

40,300 

1,040,600 

1,810,000 

030,250 

356,150 


100,000 
2,700,000 


VahM. 


MmrttM. 

6,760,000 

6,500,000 

98,000.000 

81,500.000 

151,000,000 

106.750.000 


18,000,000 
71,000,000 


Tabli  2. — YicH  of  crops  in  Germany. 

TONS    PE«    nrCTABE. 


By^ 

Wheat. 

Barley. 

Oats. 

Potatoes. 

Hay. 

1886-1800 

1880-1886 

180^1900 

1.18 
1.31 
1.43 
1.64 
1.67 
1.78 
1.86 

1.50 
1.63 
1.77 
1.90 
1.98 
X06 
3.36 

1.60 
1.64 
1.66 

i.m 

1.99 

t41 
1.46 
1.6> 
t73 
1.92 
1.7« 
1.M 

10.17 
10.  ts 
11.65 
13.98 
13.90 
10.36 

8.77 
3.33 

4.06 

1900-1906 

100&-1910 

1911 

1912 

4.09 
4.34 

'3.37 
4.« 

I 


HM 


£i: 


U1 


i 

^    .     \ 


>  Year  1911,  (ailurc  ot  hay  and  t>eet  crop  on  account  of  drotight. 
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THOMAS.    Thesp  tabl«^  . 

i|v^   i>f  ;irtirh'i:il    ft»rtiliZ' 


baets  eanld  only  be  appraxi— l>ly  sUtad. 
MAM  KB  ArrtikiD.  TaiM. 

=<"'  tbe  trpin«*ndons  Inoreaae 

tilt'  «;»'nn;m   Kmplro.  not 


<»o'y  n  ht^H  culture  but  In  tbf  f»ft>tliH*tit>n  of  ;>ll  i>th»T  rrpps. 
Ilut  o  '  UiU  practice.  Mr.  I'residciit.  we  have  hoard  lutthiu^  in 
the  CO  irse  of  thette  d<>lMtM. 

.M«>i  tt)vi>r.  Mr.  I*n*»»hl#»ur.  tbo  '  •>  nf  soil  fertility  in  flrrnt 

I?rit;i}  1,  If  wp  :ire  to  rn^lit  h^r  st  -;.  is  nuite  an  uiarke<l  as  iu 

(iifj-iiu  ny.  aittioagh  in  Great  Hritniu  bt>et  iiilturc  is  praetically 
(iitknn  irn. 

It  if  iKilnfully  erident.  Mr.  Prt'Jrtilont.  that  »>il  fort illz.«t ion 
propoiitioo.  an  nd  )'»pt:i:  tnrument  tlirust   into 


19  a   I  e 

rNt>  nrMia  of  Hcrcfith-bonr  tiinfT  di^ 

to  diH 


to  i>ff<Mil  the  f:iriuer, 
ract  the  public  miud.  and  to  glosn  over  tbe  Iniquities  of 
the  tariff.  It  has  the  doubtful  merit  of  novelty,  a  plnutiih'e  but 
anmibitnntlal  haai*  •#  Ihrt  for  it;*  !«npf)»>rt.  and  a  weH  fe»!  or- 
traniz^tioti  to  .Mssert  and  dissemiuiUe  it. 

Mr.  Ihresklcut.  while  the  qp^tttion  an  to  whether  the 
Miltivbtion  of  Kuear  lieets  ot»eratt'st as  n  fertilizer  may  be  a 
debati  ble  one.  no  one  who  has  rend  the  teNtimttny  of  the  Seiv 
ate  k  I»bj  conjmittee  will  rbailense  the  virtue  of  b4>et  surar 
as  ji  lertUlaer.  It  has  ftTtilix*^!  tbe  lobbyists  of  the  country 
fOr'Htiny  jcem;  it  has  fertilized  Uie  press.  b«>th  rumi  and 
luetropolitaB.  ever  since  its  entmnce  into  the  dnnijtin  nf  .\n>eri- 
It    has   ff  1    nnd    is   still    fertilizlnjc   pof>lic 

•*|4alQll  tfeawuch   th..>  «li.^  iu>n   of  S4><^lle«l    liter.irure.   tlie 

T>refaiatfc>o  and  diMtrihwtion  of  b«>ifer  pl.-ife  anil^pntent  insides 
for  thf  wwk'y  newspapn^  throujrh  Inspii-etl  dlwu^ons  before 
ial  nud  ifniwi trial  gatberinr:^   and  by   ftysteniatie  and 
i4  ptopaaaaia:  it  haa  ^>rtiUze«)  the  betei^  tbe  market 
and  the  iirtBt  lAiapa  In  the  city  of  Wa<<bh^cyi:  it  haa 
ferlili24nl  cbunihers  of  eoiuuiferce,  )H>ard8  of  trade,  aiui 
U>irr:iph  and   telephone  companies  from  ocean   to  ocean. 
liliasins  ^1^.!!»  have  flown  from  its  t;iriCf  bericfiri.-.ries  at 
a  ki,;.  ^  a  bag.  or  3  cents  a  baje.  a«xt>rdiikX  to  the 


has  Imh'u   pub- 


euierf  ^acy, 


oripin 


\\ 


atters  it.  since  the  (teople  |*y'.'     .Mr.  Ox- 


nanl.  the  original  IhhH  sugar  lobbyist,  and  still  faithful  nt 
h\<  p«  St  at  a  s.M;nr>-  of  ten  thoiis.iud  a  yt'ir.  v\Jiose  deniaiuls 
r7>on  he  li'NiT  treasury  are  nuiile  in  the  form  nf  (»ml  von<herJu 
t"ld  1  hw  hniuiri'ds  of  tlious;iiuls  h:id  been  Kiitheri\l  and  c:ist 
iM^m  he  waters.  It  is  still  alert.  griailiuR  away  at  its  familiar 
task  IS  ttM>tish  uncoiiM-lous  tliat  the  old  order  has  passtni  and 
a  new 

The  :  liis  lndu«ttry  fertili/t^l  the  Covemment 

Prlntl  ■  nud  bn>n«^ht  forth  Sujcir  at  a  iJlance  as  a  public 

docMNet...  i"  .Hi  interesting  story.     It  was  told  to  the  Uihby  cum- 
last  June.     It  reveals  tlie  raetb«i«1s  of  this  association  so 
"">     'at  all  men  should  he  il  of  it. 

I.    the   story    is   that     -  at  a    Glance  bad  its 

in  14  charts,  whi.h  wtre  pnM>are;l  by  Mr.  I»alni^r  aiMl 
duljr  tfaag  upon  tbe  walls  of  this  Chamber  by  the  Senator  from 
MaaMitetiPtts  [Mr.  I.od.j:1  on  July  27.  lOl'J.  at  which  time  he 
•vi'ere  1    f»  •  elaborate   review    of   the   Nyf  "u^ar    Industry 

-lid    Is  il  .  iK-e  up»»n   tlk'  tarlflf.      I'pon   that  occasi«»n   the 

Senator  nskeii  ami  was  {rranted  Icnve  to  have  them  printtM  as  a 
IMiMie  (ktenmeut  in  this  lanmacf : 

Mr.    *rr«Mcst.  I  am  jcoinc  to  ask  IJrat  that  •'^ri»<»  srsphlr  t.it)los  which 
I  bay*  had  prepared  ahowiag^vartomi  Mat  trins  to   »ii-«r   and 

•••aaei  Im  It  wita  other  pctWhicts  mtay   be  :   to  amatl   tables  in 

blant  a  nd  white  aad  printed  as  a  Seaatt  docuuicat. 

Aft<  r  thla,  Mr.  Palmer— 

wnt  cvor  tJXTB  raiTfBllT   nMWDwhIl*  ta  !«•  If  there  were  any  arrors 
—*  flliutaate*  anj  that  I  found. 


Am] 


he  aaid'^he  fband  hot  few.    Bnt  as  Renator  Rxnt's  exanii 
natjoi  s  pracaeded  they  ilKliiaiid  a  •    on  which  I  tni-t  for 

'^'*'..*yy^*^  ''*•  **— *■  >«»  been  duplicatefl.      It 

f\el«»r«^  from  the  Mps  of  Mr.  I»a!nier  and  of  many  other 

that  this  very  active  gentleman  utilized  this  request 


of  the  Senator  from  Massnchuaetts  by  substitutiuK  for  It 
a«  caaay.  copionaly  lllnvtrate*!  with  M  charts,  lithographs,  and 
other  decorationa.  cotisistlng  of  iXl  pages — 

««<»raiac  aatlcaal  e<'ODoaiy  and  tb«  hlxh  esat  af  llTloa  as  affcctod 
by  th»  tacTtaaad  yield  of  other  crops  when  ^ows  in  rotation  with 
aurar  beeta 

He  very  JBMMranly  Inaerte«l  into  his  pro<1uction  an  elaborate 
eitnict  froaa  Ilia  Senator's  •«|i»«ech.  precedeil  by  an  IntrodtK-tion 
of  his  own.  cave  the  world  a  pniphic  picture  of  Mr.  Oxnard's 
California  factory,  a  tribute  which  that  very  mod«>«t  seiitleinan 
doobtleaa  stlggcsted.  and  dubbed  his  child  "Senate  L>ociuiieiit 
No.  HWl" 

This  composite  work  has  the  stamp  of  the  Gorernment  Print- 
Init  oiBce.  It  saw  the  llaht  on  (v-tober  2S.  three  motitlis  after 
the  Senator's  speech  had  l>een  doMvere<l. 

In  this  commendable  a-ork  of  iminufacturinK  n  public  di>cu- 

nient  for  the  proft«sHe<i  purpose  of  public  eilucation.  Mr.  Palmer, 

oa  pajre  loi:^  of  tlie  b*>:)rinita.  says  that  be  was  act  lug  for  the 

Senator    fnHu     MasnHchusett.4.       Senator     Rkkd    followed    this 

startiinp  fitutement  with  this  query: 

S.>  we  have  m  reprmentatlve  of  the  heet-ivnsar  |M>o|»le  In  Wa«hln?ton 
n<iin?  lis  n  repres4ntatlT(>  of  a  Cnll(»<l  Sfaft»><  fon.ntor  and  aii»iituinK 
tf.'  loitliorltj  not  only  ««  a  T'nitt-<1  States  Senator  but  of  the  ODtIra 
84>nate1     That  in  tlie  .  tioa  of  yoor  busiucM? 

The  witneiw  repli.'i 

You  can  call  it  aa  yo«  like.     I  acted  la  the  aplrit  of  that  reM>lutlon. 

But  this  c  ').  ^»-:.>ii  is  utterly  fal.se.     For  the  Senate  residutinn 

of  Jiily  27.  I'lj,  the  only  one  which  the  .^uate  ever  adoptixi. 

.l.tes  not  appear  anywhere  in  .Mr.  I^alnier'a  work.     Instead  of  it 

ap|>ears  a  sf>urious  aivl  manufactured  fme  of  a  wholly  different 

<-luiracter   and   bciiin;:   a   difTerent   dat^   whi<-h 

iished  as  tbe  basis  of  the  document.     It  rends: 

In  the  Senate  or  tuk  rxixan  States. 

AuffHti  I.  ttn 

Or%Ur*4.  That  the  ch.-irta  aad  data  pceiwre.1  hy  Tramna  G.  Palnier 
mareraiBK  th<<  Huvar  lB4iu.<ttry.  the  Inrreaiieil  vi.-ld  of  other  crops  whra 
rrown  In  mtatlon  with  sujtar  Nvts.  and  (U«i  rue  la  price  of  farm  and 
foo<l  |>r<><iiictH  l>«  printed  as  a  documeut. 

Att.>st  :  i 

CBASLaa  G.  Bennett.  Srcrrtarif. 

That.  Mr.  I*reaident.  Is  nn  order  which  tl»e  Senate  never  mmle. 
which  the  Secretary  of  the  Senate  never  si;:ne,|.  which  can  trnt 
Im'  foutid  in  the  ree«>rds  of  this  NmIv.  and  wliich  h  id  its  origin 
outside  the  limits  of  this  CInimlK»r.  The  i>«'rsnn  r?spr»nsible  for 
this  snurious  onltr  has  not  .vet  Ih^mj  fully  ili^-lofH*.!  The  .<etiiite 
i'  'injr  coutmittee  has  not  uiiej»rtl>e«i  him.  nllli"ugh  it  has 

<  .    questioned  every  attiicht^  of  the  Sc»iate  who  woMld  l»e 

likely  to  know  all  about  It.  and  nil  of  whom  deny  all  resfM»nsI- 
bllity  for  It.  Mr.  .\n«<d  W..ld.  the  Senate  printin-j  clerk,  to 
whom,  if  eennine.  It  would  have  been  dclivereil.  never  saw  the 
orixin;il.  He  ac-cepleil  the  title-"  u'e  of  Suir  r  nt  s  «;itt.'e 
bei-ause  it  was  cotuin'^'  back  In  prcfs  rnt\  iMvaose  It  was  to  be 
aubniitted  to  the  Senator  from  Mass:K*?iusetts  for  approval  or 
disapproval.  He  also  .<.iys  th  .t  the  real  onler  has  disap|M>ared 
froni  tbe  riles  of  the  S^-nate. 

Mr.  B.  8.  Pluft.  enrolliuK  clerk  of  the  Soriafe.  throu;rh  whose 
hands  tliis  onler  should  have  inf^s*-*!.  never  ssiw  It.  never  wrote 
It.  never  rave  It  to  the  Secret.) ry  for  his  signature,  and  does  not 
know  wltere  It  cnn»e  fr»»m.  His  re«"»»nl-<  nre  siUtit  coiiceniint:  it. 
These  orders  go  tlironich  his  bands  to  Mr.  WoM  ou  their  way  to 
tbe  Puliliv  I*rint«  r. 

•Mr.  Harry  A.  Austin  nn.l  Mr.  <^h.irles  Heuthelm.  I>.>th  in  Mr. 
Palmer's  employ.  d<>  iKd  enlitfhten  us  Mr  .\nvtin  never  8:iw  it 
until  the  proofs  af  SngBr  at  c  from  the-  Gov- 

«ri!ment  Printlmt  Oflce  with  j    i.     .Mr.  lientheim 

flral  saw  it  when  the  outside  tlyioaf  was  jflven  to  him  on  the 
5th.  ♦.th,  or  7th  of  Ansiist  by  .Mr.  Palmer.  It  was  then  pUen  to 
him  "on  a  slip  to  paste  on  alons  with  his  letter."  This  traces 
it-  ppearance  to  Mr.  Irnnwn  «;.  PmIuht  hiniaelf.  who  pro- 

te  It  he  kiKiws  not  Ihjw  it  oriainated.     The  public  may  or 

may  not  accept  his  ast-iiraiKvs  itf  iiiiKMVMce.  ailteit  lie  admits  bia 
authorship  of  tbe  document  whi<  '  li  >i»t  the  sfxirions  onler. 

could  lia\e  had  no  admission  to  th  -  of  tbe  <H>vernm<'at  lor 

free  dL^trlhatkn. 

Mr.  PraaMetit.  It  is  a  si^rious  matter  of  n.ntlonal  concern  when 
the  name  of  the  Sw-retary  of  the  Senate  «-an  be  forp^l  to  a 
fictitious  order  It  will  b«-  far  mi.'  sni.ns  If  snch  n  wronc 
can  be  ci.iniidite»l  with  impunity.  If  one  intereat  may  do  so.  all 
of  them  may.  That  it  was  done  In  thl^  Inst  ;iif>e  and  tlini  th» 
beet-snicnr  lobby  were  then'by  enabled  at  public  expoase  to  cir- 
culate this  compilation  over  the  conmry  Is  bevond  «ii«{Hile.  and 
the  man  apparently  resi>onsihle  for  It  has  Impud  v„rn  that 

what  he  did  was  done  us  the  reprewentative  of  a  .-     ,i  ..r 

It  waa  mayed  under  the  fnnk  of  the  illsthunilsliel  Sen»t€»r 
from  MaaMehoaKts  (Mr.  I.«0';e|.  to  whom  It  was  submitte<! 
for  final  consideration  before  it  assume*!  its  present  and  linal 
form.     Three  huadred  and  twenty  thousand  copies,  which  at  5 
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ccids  a  copy  would  have  cost  the  Beet  Supnr  Association  $10.00f> 
for  poKtase -:j2t».000  copies  of  that  spurious  document  have  en- 
j.oed  the  tnn*  inailinu'  faciiitios  of  the  country. 

Of  course.  Ibis  is  not  unusual.  Mr.  Palmer  tcs^tiflos  to  the 
ciiciiialioti  of  vast  mim  >Oi-s  of  other  documents  under  other 
franks,  but  I  iiiiow  of  no  more  lla^raut  instance.  Mr.  Presi- 
dent, of  the  abuse  of  this  privilege  than  that  here  presented. 
Il  Is  a  .•<i«nal  instance  of  the  audacity  of  a  great  moneyed  com- 
bination organized  to  coi.trol  the  legislation  of  the  country  and 
using  its  great  [H.wers  to  tliat  end.  "  Sugar  at  a  glance  "  becomes 
inoiiieutous  when  that  glance  reveals  couditious  such  as  these 
to  the  eyes  of  the  jiettple. 

I  am  very  glad  the  opportunlly  came  to  the  Nation  through 
Ihe  ap|M)intment  of  the  lobby  committee  to  exjKJse  this  unpar- 
donable fraud,  and  I  think  it  is  due  to  the  dignity  and  the  goo<l 
name  of  the  St^nate  that  It  should  ascertain,  if  it  be  possible 
to  do  .so.  all  the  details  of  this  affair,  who  the  real  culprits  are, 
and  whether  they  can  be  reacheil  by  the  processes  of  the  courts. 

But.  Mr.  President.  I  have  already  detained  the  Senate  too 
long  in  the  somewhat  elMborate  discussion  of  the  subject,  which 
is  of  groat  im[»ortanco  in  my  section  of  the  country  and  which 
has  assumeil  an  undue  lini)ortance  iu  legislation  here  in  conse- 
(juence  of  the  iuterests  which  have  been  engage<l  in  its  promotion. 

Bi'fore  yielding  the  flo>r  I  must  refer  to  some  material  reasons 
for  my  conviction  that  the  beet-sugar  industry  is  or  should  be 
self-sustaining  and  that  its  ultimate  and  permanent  place  will 
be  found  iu  tlie  fartlicr  reaches  of  the  continent.  The  laws  of 
nature  supply  to  the  sugar  beet  in  the  western  half  of  the  Ue- 
public  ail  the  protection  that  it  needs.  The  class  legislation  of 
man  may  give  It  great  nrtificial  advantages,  but  that  can  only 
be  at  the  exi>ense  of  the  many.  -  In  the  upland  regions,  near  the 
crest  of  tlie  continent,  iu  the  arid  and  semiarid  States  of  the 
West,  will  be  found.  In  my  judgalent.  the  ultimate  home  of  this 
great  industry,  regardless  of  what  human  legislation  concerning 
It  may  be.  It  will  ol>ey  the  edict  of  natures  laws,  and  these 
have  decreed  its  future  in  .>merica.  IjcI  me  read  an  extract 
uiHUi  this  Kubjei't  from  Prof.  Taussig,  who  expresses  more 
graphically  than  I  am  aijle  to  do  the  conditions  to  which  I  am 
referring : 

Two  rlrciimstanrcs  are  dwelt  on  hy  those  well  InformM  concerning 
the  conditions  favorable  to  bt>et  growing  in  this  western  region— the 
rJimalo  and  tlic  upeclal  adranUc«^  of  IrrlKatlon.  The  variet.v  of  the 
l)eet  saitat«Ie  for  KURnr  making  nourishes  in  a  cool  climate,  bat  It  needs 
|>lenty  of  sun  .\hUDdance  <if  sunshine  is  csRontial  to  the  hlKl>e«t  devel- 
opment of  auitar  in  the  beet.  Other  thlnps  l»eluK  e<iual  it  may  be  s.ild 
tlint  the  rlchnesa  of  the  b<  et  will  be  pro|»ortlon«l  to  the  amount — not 
IntenottT- -of  the  sunshine.  Kvldently  the  cf»ol  region  of  cloudless  sky 
in  the  arid  West.  Inoludlnz  the  hlph-lyins  parts  of  Arizona  and  New 
Mexico,   meets  this  conditiiu   perfectly. 

Again : 

In  respect  to  moisture,  ihe  niKar  l»eet  is  peculiar  In  some  res|>ects. 
There  arc  thrct»  periods  in  the  life  history  of  the  BUgar  beet  which  de- 
mand entirely  different  treatment  so  far  as  mol.xture  Is  concern.^l  :  (1) 
The  Kerrainatinc  or  plantlet  period;  (2>  the  growing  period:  (J)  the 
KUgar  storing  period.  Ihirliig  the  first  the  beet  needs  sufficient  moisture 
and  warmth  to  germinate  nnd  start  it.  but  never  an  excess.  iHiring 
the  s.-<on«l  the  b<et8  need  little  if  any  moisture.  During  the  third  or 
Mignr  storing  frriod  the  plant  should  be  given  no  w;Ucr.  The  condi- 
tions desirable  at  thla  i>erl  .d  are  plenty  of  light  and  dry.  cool  weath«>r. 
If  the  inyet  is  given  molstuie  to  any  considerable  extent  it  will  be  at  the 
cxi>ense  of  both  nugar  and  purity.  .  ^  .        .      »>^   .     ,j  •  ^ 

1 1  ii  clear  that  the  lrrlgati><l  regions  of  Coiorndo.  T  tab.  Idaho,  and 
Mont:ina  supply  Just  the  right  combination  of  climato  and  moisture— 
C.K.I  temperature,  abundant  sunshine,  moisture  as  needed,  absence  of 
moisture  when  harmful.  Hence  Colorado  and  T  tab  are  described  aa 
the  Ideal  be«t  sunar  States  Considering  everything.  I  tah  is  tlie  ideal 
Im«1  sugar  State  Us  natural  conditions  are  quite  similar  to  those  of 
Cobaado.  In  Colorado  I'J  to  li5  tons  of  beets  to  the  acre  are  readily 
■ecur.il:  even  in  the  early  days  IT.  to  17i  tons  were  got  on  the  aver- 
aire  when'as  In  Furopenn  countries  not  only  is  the  tonnage  per  acre 
^^,s  but  the  sugar  content  smaller.  Borne  of  the  districts  of  California 
hivi-  the  re.iuired  combination  of  soli  and  moisture  without  irrigation 
or  with  little  irrigation.  California  has  some  further  advantages.  lis 
e<iualile  climate  enabl.-s  the  beet  sugar  campaign  to  be  fpiead  over  a 
b.iig,r  t.erlod  than  elsewhere,  and  its  boeta  have  a  very  high  sugar 
content. 

These  reflections.  Mr.  President,  are  true.  We  depend  in  the 
f.ir  West  not  uikmi  the  caprice  of  nature  for  our  supply  of  moii?- 
lure.  but  the  hand  of  man  furnishes  It  at  regular  and  ncede<l 
Intervals.  Irrigating  ditches  spread  over  the  face  of  the  land, 
ami  their  waters  are  eagerly  drank  by  the  grateful  soil  at  times 
wheu  most  propitious  for  g;ood  and  scientific  husbandry.  We 
have  .'122  days  of  sunshine  every  year,  and  tlie  coolness  of  our 
nights  has  passe<l  Into  a  proverli.  These  are  Ideal  conditions  for 
the  bi'ct-sugar  Industry.  Not  tariff  laws,  not  railroad  rates,  but 
the  laws  of  nature  declare  tliat  there  will  be  the  home  of  this 
great  industry;  there  will  be  Its  penaanent  abiding  plsice  when 
tile  soils  of  the  Mississipi»i  and  Missouri  Valleys  yield  reluctant 
harvests  to  the  hn><lt;iiulmau. 

Mr.  Prv'sident.  It  is  stmiewhat  consoling  to  know  that  the 
DeiiMH'nitic  attitude  comerniug  a  tariff  u[>on  sugar  finds  many 
KefHibllcan  precedents  to  su|>iK>rt  it.  We  are  not  alone  in 
believing  that  this  is  a  hunger  tax,  one  that  rests  upon  a  neces- 


sity of  life,  a  commodity  that  should  be  made  as  cheap  ns  poa- 
sible  to  all  the  iM»ople. 

Senator  Sherman  said  40  years  ago  tliat  no  amount  of  pro- 
tection could  ever  establish  sugsir  as  an  iiide|)endent  industry  in 
Ix>uisiana.  and  the  character  and  present  condition  of  tliat  in- 
dustry as  portrayed  here  this  summer  abundantly  justifies  the 
accuracy  of  his  prophetic  vision. 

In  later  years  the  Uepubiictui  Party  Itself  determined  to  place 
this  commodity  upon  the  free  list,  nnd  on  the  2t">th  day  of  May, 
ISiK).  Mr.  McKinley.  the  author  of  the  tariff  bill  of  that  year, 
when  presenting  his  measure  to  the  House  stiid : 

1  would  have  preferred.  Mr.  Chairman,  if  the  article  of  sugar  could 
have  l>een  left  in  the  tariff  schedule  on  the  <lutlable  list.  This,  however, 
was  not  practicable  In  the  i»resence  of  an  almost  universal  sintlment  In 
favor  of  the  removal  of  the  entire  duties  ui>ou  this  article  of  universal 
family  use. 

Shortly  afterwards  and  during  the  discussion  Mr.  Dlngley. 
the  author  of  the  tariff  bill  which  siibsequently  bote  his  name, 
said: 

The  dutv  collected  on  sugar  .nnd  molasses  the  last  fiscal  year  was 
$.'».'».!»7."(.fil0.  or  nenrlv  'J  cuts  |»er  pound.  .Vddinc  to  this  the  Increased 
cost  of  2"o.000,0O0  pounds  of  sugar  pioduce<l  in  this  country,  equivalent 
to  the  duty  of  2  cents  a  pound,  and  the  duty  imposed  on  these  articles 
was  practically  a  tax  of  |6.1,r.00,000,  or  |1  per  head  on  the  people  of 
this  country.  ... 

Inasmuch  as  there  is  scarcelr  another  article  of  common  use  not  now 
on  the  free  list  which  can  not  l)e  promptly  produced  or  made  here 
nearly  or  substantlallv  to  the  extent  of  our  wants  the  transfer  of  supir 
and  molasses  to  the  free  list  will  afford  conspicuous  relief  to  the  people 
of  this  country. 

And  Hon.  Joseph  fl.  Cannon  also  said: 

Mr.  Chairman,  the  placing  of  sugar  on  the  free  list  will  relieve  each 
inhabitant,  rich  and  poor,  of  $1  per  annum  of  tax  and  at  leaat  50  cents 
of  extortion  levied  by  the  sugar  refiners. 

Tbe  gentleman  from  California  asks.  Why  give  a  bounty  to  the  pro- 
ducers of  sugar  In  the  United  States?  Well.  I  answer  my  friend.  I 
am  not  anxious  to  give  a  Iwunty  if  you  do  not  want  It.  My  principal 
anxiety  Is  to  place  sugar  on  the  free  list  iind  relieve  the  people  from 
this  great  burden  of  taxation. 

On  the  11th  day  of  July.  1894.  Mr.  Allison  said: 

Whatever  duty  we  place  on  sugar  must  la  the  very  nature  of  things 
be  added  to  the  price. 

Again  on  Juno  8.  19(V4.  ho  said: 

If  I  liad  my  way.  I  would  strike  from  this  bill  every  reatisc  which 
provides  a  duty  on  sugar. 

Senator  Aklrich.  the  great  ajHistle  of  protetMlon.  the  dominat- 
ing master  of  the  Siity-tirstv't.'ongre.ss.  said  June  5,  1804  : 

They  have  signalized  that  friendship  to-day^ 

Speaking  of  the  Populists — 

They  have  signalized   that  friendship  to-day  by  Joining  their  Demo- 
cratic allies  in  forcing  upon  the  |>eople  of  the  United  States  this  un 
Justifiable,  indefensible,  and  infamous  sugar  tax.     I   said  this  tax  was 
infamous,  and  if  1  could  employ  any  sironiu'er  word  than  that  1  sbonld 
be  glad  to  do  so. 

Mr.  President,  I  have  endeavored  this  afternoon  to  answe:- 
some  of  the  main  arguments  that  have  <'haracterize<i  the 
si>eeches  of  Senators  jirotestiug  against  the  provisions  of  the 
sugar  schedule.  I  have  sought  to  establish  the  alliance  between 
the  sngar-refiuing  companies,  with  one  or  two  exceptions,  and 
tlie  heet-sugar  interests  of  the  country,  and  to  refute  the  con- 
tention that  they  are  in  antagonism  here.  I  have  endeavored 
to  show  that  the  cost  of  beet-sugar  production  is  quite  as  great 
In  (Jermany  as  it  is  in  America:  that  the  enormous  profits 
which  have  been  made  u|^in  this  commo<lity  have  been  realized, 
first,  through  its  monoimly ;  second,  through  the  tariff;  third, 
through  freight-rate  manipulation;  and,  f«»urth,  uixm  its  enor- 
mous overcapitalization  and  the  control  of  prices,  by  which  it 
can  i>ay  large  profit  upon  its  real  and  its  mauipulatetl  wealth. 

I  have  endeavoretl,  Mr.  President,  to  show  that  argument 
based  on  soil  fertilization  through  beet  culture  is  only  a  Mace- 
donian crv,  the  last  resort  of  a  great  monopoly,  cunningly  de- 
signed to  divert  the  miud  from  the  central  issue  of  protection 
in  its  final  struggle  for  the  maiutenauce  of  an  unjust  law. 

I  have  also  endeavored  to  fortify  our  position  by  recalling 
the  attitude  of  great  Republican  statesmen  of  the  past  u|>on 
the  question.  I  am  as  confident  as  I  am  of  my  own  existence 
that  nothing  which  this  or  any  other  Congress  may  do  to 
reduce  the  public  burden  will  either  injure  or  destroy  the  great 
industry  which  has  been  the  subject  of  this  discussion. 

ADJOVBNMLNT    TO    TULKSn.VY. 

Mr.  SMITH  of  Georgia.  I  move  that  when  the  Senate  ad- 
journs to-day  it  adjourn  to  meet  at  2  o'clock  p.  m.  on  Thursday 
next. 

The  motion  was  agreetl  to. 

DOKLOPMEKT  AXD  IMPBOVKMnXT  OF    WATKRW  AYS. 

Mr.  ASIirUST.     Mr.  President,  the  flooils  last  March  in  Ohio 
and    Indiana,   causing  such  cruel   loss  of  human   life  and   de 
structlon    of   property   of   the   estimated    value   of   more    than 
$100,000,000,  have  induced  our  countrjmen  aerionsly  to  thinlc 
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rly  all  of  Um  tmmmm»  por- 
tb»  city  was  iowidatad.  The  Hcnator  froni  Obto  (Mr. 
e]  oo  April  ISk  1913.  pttwmlld  to  th«  S<>rM(e  a  |>re- 
aanlftc  and  iv«i»i>iti(>o.  >;dJrtna4  to  th«  Consnm  of  thp  TuitMl 
Stat^  ncj«<|ittil  bj  the  city  coanri)  of  the  dry  of  Dayton.  The 
t4»r  fruni  Ohio  wa*  wholly  within  bis  risfata  In  preaeutiiuc 
n»st>lntion.  It  waa  a  couraceons  thing  for  him  to  do,  nod 
I  dJuln  iu)t  thait  the  r»'«oIntit'a.  rwpectfiU  as  It  was  In  its 
temp.  Rtnick  other  Seiuiors  as  forril>ly  as  It  did  in.vself.  The 
utioa  was  a  severe  nud.  I  au  f«':krful,  a  JuMt  arniiKnuient 
t|ie  Uovemnoent  of  the  United  States.  lnde«><l.  Mr.  I'resi- 
I  do  not  overstate  the  matter  when  I  say  that  no  {tfiiwr 
rccejitly  i>n*seuted  to  Congress,  within  uiy  kuowleilKe.  laid  cuore 
WYcre  alrietnres  or  bn»UKht  u  uiure  territic  ludiciui«ut  against 
Conj  Tcsa  than  this  re*(oTiitioa. 

isJt  unanimikns  r>«)iis*>ut   that   I  uuiy  iiK-liuIe  lu   the  Recobo 
(tart  of  my  r(>niarks  the  re^iolution  of  the  city  eonncii  o€ 
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to  try  to  aacertaln  whnt.  If  any.  means  may  be  adopted 


waxte  of  human  eudcuvor  reprvacoteU  by  the  pruiierty  de- 


ls stated  uimn  n>linhle  authority  that  in  the  city  of  Dayton. 
.  wbith  liad  a  poiMiiatioo  of  perbii{>s  loO.UQO  persuua.  over 


tl.MuJtil 
i 


for  coanidr ratios   to   the  council  ot   th«    city   of 

Daylua.   Htmf  of  Ohi«. 

the  Orrat  Miami  Rlrtr  Is  c<>iitrulled  a<i  a  narlcahle  utrr.ia  hy 

•■••Itral  (Jovernment.  tt  la  the  Utitjr  of  tb*  «;KTeraiu«>Dt  to  rxamlDc 

ft/r   all    bridcca    and    to    prevent    the    channel    from    being    en- 

.        hy  prlrate   Intcresta:  and 

^kei|MS  tb*  GoTemmcnt  has  failed  to  p<<rforni  Ita  obJhratUMi  la  re«ard 

the    laapertion    an<l    !«ni»TTision    of   oar    waterway    and    la    thus 

reaMMlMe.  in  our  opialoa.  to  the  prnple  of  I»ajtoo  for  the 

«!  calamty  froai  which  thor  are  now  Kuffertnc  :  an<1 
•■ti»e  n>'t;lect  of   the   (iuvertinipnt    In   thta    lD.«t>inoo   tiaa   reanltt^ 
^^  areat  loan  of  life  and  a  muartary  !<>•■  to  Uavtoa  of  nior«>  than 
tKO.Ooo.tHMi.   throonh   the  dlaastroua   forces  with   which   we   are   too 
\k  til  oorM> :  and  i 

^hcTfa!*  the  Fi>deral  floTemtnent  shotiM  not  rnDtlaue  Its  necLvf  of  thU 
iition.  hat  ahoald  at  otKe  appropriate  a  ••■Bclent  amtxint  of  nnney 
to    I.I.U.-  the  flty  of  [>ayt<>n   beyond   the   llnbilltv  ot  another  disaxter  I 
Mi<  h    us    that   thruuk'h   which    we   hare   Juat    paaeed :    Now.    thertrorc. 
be    It 

Bm  9itt4  h9  the  ro»mra  of  the  dtp  of  fMyfow.  State  of  Ohio.  That  wo 
BOW  I  eapectfully  demand  some  Jujt  rot>aratl>n  from  the  Oovemment  for 
!.  ■■1?*5*  »r«a  wbleb  we  are  suffer iB« :  thfai  deaaaad  la  nat)^  bM«Me 
"  I*  J°'t  and  bei-au>e  w«  are  entitled  to  that  protection  which  the 
Fedenl  (;<rrpn»meiit  affords  and  Rlees  to  all  cities  located 
waterways :   and 


aloac  aavl- 


t   we  now   petition  the  Cmrreaa  of  the  United  Sutea  to  provide 
•lit   fund*   to  oit  a  new  channel    for  the  (;reat   Miami    River  and 


cable 
Th 
anffi 
t®  "jlwrTlae  the  work  «f  eattlac  this  new  channel:  and 

Th*t    the   clerk   of   eoaactl  be.   and   he   b   herrt>y.   directed    to   certlfr 
of  thia  resolution  to  the  Senate  and  House  of  KepreaeataUees  of 
crew  of  the  United  States. 
Adapted  by  council  April  9.  1013. 

Wji.  D.  nraaa. 
j^j^^.  frtei^ent  of  C^mneQ. 

WAT.fs  O.  LrK. 

,  Ctrrk  ot  r<iuae(t. 

I  hereby  approTC  the  forc(olo(  resolution  this  11th  day  of  April.  1013. 

Kpwm:p  I'lfii.iifrt 

Jfayar  of  the  Citv  of  Itm^ton.  titate  of  Ohio 

l^ayao  G.    Lee.   elerh  of  covarll   of  the  city   of   l>aytoo.   State  of 

I^LkSK!?/*.'*^^,  ^^1  ^  foregpla.  la  a   true  an^  correct   copy 

r«aoliiUon  duly   a<l.<pt"d   Iw  the  cite  council   at  a   Hp.H  ial    meetTnc 

■?•••»  "••  rouncil   chaBber  ol  the  city   of   Dayton.    State  of 

*.**^*5*  ^l  ?'  ^P'*'-  ^-   ^*-   '^13,  sad  which   la  duly  recorded 

mliMta  book  C-l.  paue  435.  of  the  records  of  the  council  of  said 

I>«ytoB.  State  of  Ohio. 

•i  .  Watts  G.  Lsb. 

Cl«r»  of  CoMcii.  dtp  of  Datflon.  Stote  of  Ohio. 


have 
beforb 


rr.vi,i».nt.   the  actkm  of  the  Prasident   of  the   Unite*! 

n  iirectiiif  the  ftorretary  of  War  to  wee  to  It  that  all 

ance  ahould  be  given  to  the  people  of  the  flooded  region 

entirely  proper.     The  Presidents  view  thjit  this  disaster 

nntional  ailamlty  "  was  eminently  correct.    Ther«  are. 

f  pr.  attOM  Aaerlcan  8tatesn»en.  anti  their  consolenrionaaeaa 

to  be  qnestloned,  who.  In  the  President's  situutiyn.  would 

si>ent  days  uud  probably  months  dt^atln;;  and  delaying 

'   e.xtending   the  Federal   aid.    lu    order    tluit    they    might 

•w'e^aln  whether  the  Federal  aid  should  be  extended  at  all; 

ami  If  so.  would  such  Federal  aid  impriive  navigation  or  would 

piuHHrt  farm  lands  fnr»m  overtlow.  or  would  It  do  bt)th. 

will   be  observed   that   the  cotmcll  of  the  city  of  Dayton 

ha  that  the  threat    Miami   River   is  controlled  as  a   navl- 

BtreMiu  by  the  FwJeral  (Government,  and  that  the  Govem- 

of  the  United  States  failed  to  perform  its  obligation  in 

~     rvCTij^l  to  the  Insjiection  and  sui^rvlsloo  of  that  waterway  and 

on\  IS  tlireitiy  res|Mwlble  to  the  pM^«t>f  Dayton  for  the 

•  alamUy  from  which  they  are  now  suffering.    The  resolu- 

r«rt»»er  alleKes  that  the  neglect  of  the  GoTemment  In  this 

T«a  resulted  in  a  great  loan  of  human  life  and  in  a 


it 


It 


UM*llt 


ther*  r 

Kreul 

ti« 


monetary  Wmb  amoantlng  to  more  tbnn  a  bondreil  million  dn|. 
lank  The  reaoiotion  funher  states  ttiat  the  peofile  of  thst  city 
are  entirU^l  to  that  protection  which  the  United  .states  affords 
and  sivea  to  all  cities  locatod  along  nnviciiMe  waterwaja.  and 
i^nclmles  by  denumding  aomo  refiaration  fn>in  the  Corernment 
for  the  Bogleet  from  which  the  peopip  of  Dnyton  are  snATerintr. 
This  chanN;  ao  ifieciac  in  Its  terms,  and  coming  from  tlie 
-«>ur<-«>  whence  it  daoo.  la  not.  me  fur  as  I  am  coocenMd,  to  be 
paKsiNi  i>\pr  witlioat  MM*  Iftiiigtrt 

1  tties.  fur-reaching  an<l  destructive  In  their  conse- 

qu»*tK»  s  ;ii..i  ;|fl■>^•fin5  in  a  |»owerful  df  r.  >,i«>  of  winio- 

pnrti-  uLir  .-j^i  ii..i»  ..f  our  cuuutry.  will  >  .ipjM'n  from 

time  to  time.  th«^re  is  uo  doubt.  That  wnie  accidtnits  at  st>:i 
will  happen  In  the  futnre,  there  Is  tittle  douNt:  that  in  ilie 
future  wtiiie  tlestnictive  floodn  and  fires  will  ttccnr.  there  is  little 
doubt.  It  ka.  of  ooimo.  aomewhat  qtMOCtauible  if  m  mkiud  *>hall 
ever  lie  enabled  te  ragvlite  the  foreoa  of  natnre  mi  r-i>u)pl«.*teiy 
that  the  poslMlity  of  atvlilent  and  misfortune  will  entirely  be 
reaaoveil  and  pre«.iutled.  But  chillaed  government  can  ".itHi 
ahoald  take  care  to  see  that  these  dlwistern  are  niiniinixetl  atMl 
re«lured  to  the  huareat  poartbio  patfatsge  I  b<>lieTe  that  a  so- 
lution uf  the  qocatHm  of  tho  cootlal  of  tlie  tlvxxl  waters  is  the 
pa— !»  of  the  .N'ewlaiids  river-refrulatioD  bill,  so  calle«l.  and  my 
pnrpaaa  ia  rising  tonlay  was  to  sftetik  In  sn|>i»ort  of  that  bill 
The  pwa— t  temper  of  the  country  Is  such  tlijU  it  will  brooli  no 
umwm  deh^ya.  The  Nathw  waata  constructive  work,  not  i^ost- 
paMMcnt:  prognraik  aot  pracrasttaatkm.  The  Nation  demantls 
actl.ui.  Dot  investigation.  What  the  .Nation  im>w  demands  -niHl 
I  believe  that  Coiucreas  will  heed  that  demand- is  pmfectioii 
from  tlood.H  and  pn>venti«>o  of  flooda  as  well.  The  r^vnitrv  d«*- 
utamU  river  n-.'ulatiou  to  stop  tlie  flood  waterH  that  .^ii 

ruuMifitf  unvuuuoUed  to  the  sea.  carrjiug  «lettth  and  »l«^.  i  .i.  i ion 
in  th.Mr  pal'i.  The  country  demaml.s  that  theoe  destructive 
and  wasteful  waters  shall  be  put  Into  the  rivers  In  the  low- 
water  •"eason.  ao  tlMt  boots  may  be  floated  upon  the  same,  to 
the  end  that  the  water-b«»rne  coas^erce  of  this  Nation  slm!l 
l»«  (>arri«>d  ou  inland  waterways  nil  the  year  rotmd :  to  the  end 
ti>at  tiK»se  rivers  may  be  made  navitmble  at  all  times  awl 
theit  !.\  aid  and  exiuimi  tlie  interstate  commerce  of  tiie  Unite! 
Siati-s.  Tl»«  Newhinds  river-recuiatioo  bill.  8.  Z7JU.  projainos 
to  unite  all  the  hydrograpblc  activities  of  the  U.ovemment  Into 
one  luinnonious  plan,  the  idea  being  to  Iui{»und  ntMl  store,  as 
far  as  practicable,  tlie  waters  of  the  UF>per  reaches  of  the  rivers 
for  irriratloii  and  water  jiower:  to  pn>vlde  ctaaimels  ns  the  riv- 
ers flow  to  llH?  sea  .sufficiently  large  to  carry  away  AikhU  ;in«I 
*t  the  sanie  time  to  serve  as  waterways  for  comment.  With 
this  plan  >ri>es  the  re.  '  '■>u  of  the  swamps  andTef  i.m 


of  the  niouuiaiiis  to 


(Iden  lloi.«ls.     In  my  ju«l:- 


tUis 


bill  la  extrvmely  meritoriims  and  ousht  to  be  posacil  by  U«mi- 
grean.  Under  this  bill  the  rivers  will  be  examined  ns  to  their 
poaribillty  for  freight -carrying  and  power  purp»»ves.  Practicil 
plana  will  be  foruiuiute<l  for  ImpnnoMOBto  and  .-r, mates  of  the 
coot  made.  It  is  a  iar.^'  undertaking  and  will  ret]nlre  the  ex- 
penditure of  much  money  for  preliminary  work,  but  the  ex- 
penae  ia  iui<onseqot!Utlal  and  DcsU^hie  In  comperiMHi  to  the 
good  that  will  be  aeroaniliaked.  Icoirate  facts  may  then  be 
secured  uud  tlie  Federal  (Govemmant  aaabieil  to  proce<>d  upon 
the  work  on  the  waterway  laHttwresieMts  In  a  systeinaiie  man- 
ner and  not  in  the  haphasard  way  which  Is  of  mi  fre<|ueTit  oc- 
currence. Under  tba  methods  which  hax  t»-,I 
Iinmenoe  sums  of  mmttj  Were  been  aiif»r<M.i  ics 
for  Improvements  witboot  comprrtenslve  plans  or  contlnn«»ns 
work.  In  past  years  we  have  «tp— dad  hundreds  of  millions  of 
dollars  for  ImproveaMsta  on  oar  riTera.  and  we  have  compara- 
tively little  to  show  for  the  money  thtis  ex|>onded.  In  uiy 
judgment  we  shall  continue  to  waste  nuuiey  In  this  same  way 
anless  ws  syatematixe  the  work  as  is  provided  In  tbis  bill  or 
some  other  bill  involving  the  same  geneml  principles.  Kvery 
winter  and  afwing  we  scan^ely  read  •  neirapaiier  unless  our  eve 
strikes  the  oft-re|>eat(^  item  that  the  Missiiuri.  .Mississippi,  and 
other  rivers  are  again  raging  torrents,  doinr  '"ii'iotis  of  dollars 
of  damans  to  property  and  causing  ranch  r  human  life. 
Annual  and  semiannual  flocids  devastate  the  valley&  Is  It  not 
time  that  this  matter  should  engage  our  attention? 

The  Newlands  river-regulati.  n  bill,  so  called,  combines  the 
ailminibie  features  of  a  unifleil,  comprehensive  svs  em  lu  the 
hands  of  a  commission.  I  have  no  doubt  that  the  ct»mmissl.>n 
will  be  able  to  evolve  a  plan  whenfey  the  fallitig  waters  will  bo 
conserved  and  stored  In  the  soil,  tastoad  of  rushing  In  their  de- 
structive courses  to  the  sea.  The  bill  provides  for  carrying  llie 
surplus  water  out  over  the  arid  and  semlarid  districts,  so  that 
It  may  gradually  percolate  through  the  soli.  It  is  not  en* l rely 
beyond  the  domain  of  practicability  to  conserve  every  drop  of 
rainfall,  and  In  this  connection  1  ask  unanimous  consent  to  in- 


lor 
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dude  In  the  IlrcoBn  as  a  part  of  my  remarks  a  short  letter  upon 

this  subject  from  Mr.  Freeman  Thorp,  of  Hubert,  Minn. : 

WASiifNGTOic,  D.  C,  January  S|,  BtS. 

T*KAU  Sit :  The  M)t  problem  toward  the  aolntlon  of  which  my  efforts 
hare  been  diri-cted  for  m:in)-  rear*  Is  conaerrarlnn  of  the  water  8up(>ty  | 
•■  the  dry  land*  of  thf  Rn-at  central  plateau  of  the  North  Aroericaa  i 
rontincnt,  where  we  have  within  the  t'nited  State*  300  000.000  acres 
BOW  Idle,  for  want  of  siitBclcnt  rainfall,  for  ordinary  farm  prr^liictloB  by 
the  old  methods,  bnt  the  best  sotl  In  Amerlra  for  acJcntlflc  farming.  If 
we  cosiprl  the  filtration  into  the  eoll  of  all  the  limited  precipitation. 
lastesd  of  all<min»  a  luirt  of  It  to  rnn  off  over  the  sui^ce.  carrjin« 
with  It  by  soil  erosion  aonie  of  th.-  best  soli  and  floodins  the  atreanw 
with  muddy  water,  which  ia  carrle<l  into  the  Mlsstaslppl  mrrr.  swctllns 
Its  flood*  with  water  erery  drop  ol  which  is  badly  neetled  In  the  soil 
thnt  It  falls  oiH)n  as  rain  or  snow.  Ordinary  methods  of  cultivation 
■ad  surface  draliiare  facilitate  the  run  off  and  Increase  the  cTiU  of  tke 


The  fact  of  this  enormous  rjn-off  and  w^n!«te  of  one  of  our  rreafst 
natural  reaonrces.  with  Its  attendant  crlls  of  soil  eroslou  and  (ilsasttruns 
II«mmI«  can  no  longer  Ik-  Icaored.  and  now  that  a  thorou>rhly  practical 
war  lias  been  found  to  prevent  this  mn-off  wir  duty  plainlv  is  to  direct 
our  efforts  lo  Kettins  it  Into  ireneral  Ui*e  as  fnnt  :»m  poaatble. 

Tho  niethcsl  of  doll?  thW  t!«  sow  well  past  iho  eip^flmenlal  and 
^iBoaslration  stace  on  my  exp<-r1niental  dry  land  tract  for  farming  and 
forvotry  «aperlm»nts  at  Uabert,  Minn.,  near  tl»e  headwaten*  of  tUe  Mis- 
^•alppt  Biver.  I  bare  laad  there  rr<  m  the  siirf:«ce  of  which  under  the 
new  method  not  one  drop  of  rain  or  raeltinz  snow  l»a«  l»een  allow i>d  to 
mn  OM  tar  17  years,  with  the  resnit  thnt  If  do:ibi.>s  the  dtauaeter  growth 
of  forest  trees,  which  quadruples  the  :ia>ount  of  lumber  In  the  tree;  It 
Aoahies  tho  amount  of  crass  ^rown  and  freaily  Increases  the  growth  of 
evltivated  crops.  TTil«  nveihod  eliminates  nccessftr  of  the  suaMoer  fal- 
low alternate  years  for  getting  moisture  bito  the  soil,  and  enables  proCt- 
•blc  crops  aaaualiy  opun  any  wil  thai  receives  even  lU  lucbes  «f  peacl^ 

The~Biethod  ia  very  simple  and  thorotuchly  orartlcal  for  the  avemse 
fnmser.  It  costs  no  more  to  prepare  a  field  for  a  crop  by  my  method 
than  to  prepare  It  l>y  the  ordfn-iry  metliori.  and  when  prepared  tiy  my 
■lelhod  there  will  be  no  run-off  of  tht-  predplt.'^tlon.  no  soil  erosion,  and 
■ractlcally    no   mill   drlftln-. 

On  all  sells  havin,'  less  than  24  Inches  of  preciplutlon  annually  the 
total  prerlplfatlon  should,  and  »*t  my  asethod  will.  I>e  filtered  Into  the 
•all.  rfvlalmin:  the  dry  landa  without  Irrlmlion  and  making  them  as 
■rod-ifilve  ss  any  In  the  world.  My  metliod  Is  api>iicab*e  also  to  all 
forest  at>d  pasture  lands  In  humid  regions,  aad  to  all  deep,  aaady  s«>lU 
Is  thooe  regions.  In  It*  worlilna  d'^talls  It  retards  tlie  mn-off  lo  a  great 
extent  from  cultivated  fields  in  humH)  regions,  where  from  the  character 
of  the  soil  It  is  not  im-.t  tlc.nl  to  bold  it  ail.  and  it  preveats  soil  erooioa 
on  nil  such  soils.  When  put  Into  aeneral  uae  It  wUl  lessen  by  M  to  40 
per  cent  tlie  present  run-off  of  (l<<od  waters.  The  working  details  of  my 
mwliod  for  the  fartner  »  use  nee*!  not  encumher  this  article  ^lrt^>eT  than 
to  say  It  la  a  complete  system  of  contour  embankments  and  alternatinz 
rhU-es.  all  made  with  the  plow  and  disk  harrow,  tioldiu!:  the  rain  and 
so-i'lni  It  Into  the  soil  eiaetly  where  It  falla.  Instead  of  accumulating 
it  on  tlie  low  portlooa  of  the  Held,  maniac  it  onto  the  low  w«t  lands  to 
their  detriment  and  Into  the  atreaas  sa  flooda. 

Tl)e«»retlcal  criticisms  against  my  method  are  effectively  sn.<«weTed  bv 
Its  actual  operation  on  my  land.  Ita  anptlcation  to  cultivated  ftelds 
costs  nothlnu  ;  to  IsimIs  that  sre  now,  atKi  to  remain.  In  permaaent  pas- 
ture the  cost  of  the  bach  furrowed  ridses.  which  ah<iuld  be  sown  to 
breiBm  grass,  la  small,  and  It  doubles  the  grazinc.  much  the  Ite^t  part 
«r  Whlrh  will  l>e  on  tbeas  rMM  Its  spoUeatum  t.>  present  forest  Unda 
coots  more,  hdt  is  not  pmblbltory.  sad  once  made  en.ltires  forever. 

The  enormona  henellts  to  be  realized  froas  the  general  uae  of  thia 
mejhi-d  entitles  It  to  the  support  of  every  true  coiwervatlonlat.  I 
neither  expect  nor  desire  any  Mfsoaal  Iwneflt  for  orlglnatlnx ;  my  de- 
sire being  that  the  method.  varfaA  by  Individual  Intelligence  to  a^lspt  tt 
to  local  condltlotw.  tnay  he  t)rought  Into  gen<>rai  use  for  the  t>enem  of 
the  world  up«}n  all  lands  having  InsuflVclent  rainfall  for  ordinary  farming. 
With  great  respect,  _ 

rasaHAX  Tiioar. 

The  opportunity  ofTere*!  to  (Vingreas  now  to  pa.sa  the  Newlands 
river  regnlaflon  l»ill  is  the  presentation  of  an  op|)orttiuity  to  do 
a  great  and  patriotic  aervice  for  this  coimtr>-.  It  Is  diflkmlt  to 
exacgernte  the  l»*»neflts  tliat  would  come  to  tbe*Natlon  by  tlie 
passage  of  this  bill.  It  would  snfegnani  those  who  live  tn  tlie 
river  valleys  from  the  ravages  of  tlie  tlood«,  which  now  leave 
der.th  and  destruction  in  their  paths. 

The  bill  provi«I*^s  for  Uie  C4>nsl ruction  of  levees  and  dikes. 
The  levee  pystem  has  accoiupHslHHl  a  vast  deal  to  protect  pn»p- 
erty  and  lives  and  reclaim  overflowe*!  lands;  bnt  the  levee  sys- 
tem Is  not  alone  snillcient.  and  ibis  work  has  from  time  to  time 
In  the  past  be<»n  done  by  piecemeal.  The  American  jjeople  are 
diHguKteil  with  delays  and  demaml  effectiveness  and  dire^-tness. 

It  should  l>e  a  byword  with  this  Nation,  that  "After  Panama, 
our  rivers."  The  vast  equipment  and  organization  assembled 
at  Tanama.  which  Is  now  completing  the  canal,  should  be  put 
to  work  npon  our  rivers.  I  thoronghly  agree  with  Senator  Xew- 
ijkNDS  that  in  order  to  accomplish  anything  in  this  direction  we 
must  tmdert.nke  the  work  in  a  proi»er  way,  just  as  we  did  the 
Panama  f^4iual. 

A  question  often  asked  is:  "Shall  we  retard,  divert,  or  con- 
flue  our  Hoo«1  waters?"  The  reply  to  that  question  is:  "We 
shall  retan\,  divert,  and  confine  our  flood  waters." 

Parton.  the  historian,  writing  In  IHW).  gives  a  verj-  Interewting 
description  of  the  waste  cuosed  from  year  to  year  by  the  Mis- 
sissippi River.    He  says: 

The  Mlastsstiwl  t«  apparently  the  moat  irresofufe  of  rlvera ;  the  bed 
■  pon  which  It  Dn  can  not  lung  hold  It  la  Its  soft  emt>race.  Wearing 
away  the  coiKSve  aide  of  Its  sumheTlewa  beads,  nasblng  thros;;h  aew 
chaoncla.  alicing  off  acres  Id  an  hour,  Icavlns  lakes  whf-rc  H  found 
forests  faoldtag  dissolved  In  Its  yellow  tide  land  enouph  for  a  planta- 
tloo  aad  cmriTW  ietta  la  od«  sesjon  more  treea  tbaa  the  Black  KMreat 


eaa  boaat.  It  reaches  at  last  the  Delta— that  general  emptying  place  for 
half  a  continent.  Arriving  there  with  Its  deep,  narrow  volumt  of 
firaters — 20O  rivers  In  one — It  can  no  longer  contain  Itself,  but  breaka 
tato  several  ctiannels  and  poshes  its  wav  throoch  the  black  ooze  of  Ita 
own  depositing  in  a  manner  which  looks  helpiesa  and  sprawling.  Init 
which  Is  in  reality  the  ahortest  and  directest  way  by  whlih  that  pro- 
digious torrent  could  ftnd  its  way  to  the  dei-p  watei-<  of  the  Gulf.  There 
are  K\  many  streams,  bavoua.  lag.«<inji.  and  branche.s  of  the  great  river 
im  the  Delta  that  il  look*  on  the  luap  like  a  damaged  aiwders  xvr»». 

Thia  region  Is  the  crowning  marvel  axid  mystery  of  the  Mi*».ls.-lv,pl 
River  It  Is  a  fortnlsg  world.  Ni.tnre  Is  there,  as  at  .Niagara,  rnirht 
In  the  act.  'ITiat  dreary  scene  of  Impaisobie  ■«asM>,  treB*ll««  prist rle. 
firm  prairie  throuah  whith  m.n  dig  for  BsU.  atagaaat  bayon,  raak  r.eda, 
dense  forest,  and  haMtable  land  Is  ecology  transacting  openly  b<  (or« 
nen'a  eves.  The  materials  with  which  uafnre  works  are  lyinc  al>o«t 
loose,  anbj-'ct  to  inspection.  l>ead  level  a!*  It  Is,  the  nia»«  of  deposited 
n^atter  is  intt>uciival)ie.  Ttey  have  hored  down  info  t'.ii-  Delta  tUKJ  ft'et 
w  ithout  piercing  through  to  the  original  bottom  of  th."  <;nir.  tini1lt»«  still 
the  trnak^  and  f.fumps  of  forests  that  once  wavd  their  foliaffe  over  the 
stream.  Yet  nearly  the  entire  ingt>s  ia  as  lucohesive  as  wl.>ea  the  rivef 
ar»t  k'ft  it  ott  th»'!»hore. 


It  has  Ix-eu  suggested,  however,  that  this  Newlainls  rlver-regu- 

latiou  bill  is  till'  vision  of  a  doctrinaire.     Mr.  IMesldent.  iu  evefy 
line  of  hiumin  eudeav«»r.  \vl.ei-ever  there  is  a  newly  awukeneti 
aspiration  for  l)etter  things,  we  have  always  found.  uu<l  proft- 
rtbiy  always  will  liud,  our  effort.s  for  »04  Wl,  industrial,  and  eco- 
nomic betloriuent  chanicterizetl  as  dreams.     We  can  not  e«-jii»e^ 
our  obvious  duty  by  characleriziuj:  tl»e  wlmiesome  tueasures  we 
do  not  ha\«>  tho  time  and  Incliniition  to  inv(  as  vlsi,»nary 

or  imijossible.     The  public  is  tired  of  apl;   l    ,  -.     For  ywtrs 
some  public  men  have  btvn  able  by  epigruma  to  hurdk*  j,rei4t 
ja-oblem-s.    An  epigram  avoids  but  never  solves  a  problem.    Men 
of  hitjh  ideals  are  often  tlisparaged  as  "  impractical."  as  "  vision- 
aries,"  as  "dreami-rs";  l«it  «>nle  of  the  greatest  of  tin'  w  »ilJ*s 
accompli phnieuts  have  l>ccn  thought  out  and  wro«ight  out  by  men 
and  wouK'u  lalled  dreamers.     In  fact.  It  has  l)een  the  dreamers 
of  this  worltl  who  h.ive  c  rrletl  ou  their  work  sturdily  and  nn- 
lliiichingly  to  socress.     I'.   Is  the  dream,  the  im.iginstioii.  lbs 
vision,  the  sentiment,  woven  into  the  work  which  prevents  the 
nrosuic  monototiy  of  the  work  a-day  world  and  enal>les  us  to 
travel   the  untrod<len  way  to  snccess.     It  is  the  dreamer  only 
who  kw.ws  tlie  keen  enjoyment  of  fighting  grimly  for  a  high  and 
excellent  purpose;  aiul  at  the  end  of  the  fight,  should  failure 
and  not  suwesa  be  the  result.  v»»ry  few  dreamers  have  vain  re- 
grets; hot,  on  the  contrary,  many.  If  not  most,  are  sustained  by 
the  thrill  aud  inspiration  of  their  iK>I>Ie  endeavor. 

But  to  those  who  l>eli«'ve  tiiat  the  Ne^v^aIMls  river  regulation 
bin  is  the  i*inn  of  a  dreamer  or  a  doctrinaire  I  wonid  Invite 
attention  to  Report  No.  133»  on  SJeimte  bill  122,  Sixty-second 
Uongress.  third  ses.sfou,  where  will  be  found,  collated,  e«1it€»rlala 
from  leading  magazines  ami   m'wspopers  of  the  Nation,  pub- 
licists and  statl»tlcinu.s  of  wi»Ve  note  and  large  experience,  all 
cnnmiending  this  iMll.  and  I  cpiote  an  e^litorinl  from  the  Stock- 
ton Dally  Record,  of  Sttttkton,  Cal..  under  date  of  November  22, 
1012: 

The  auin  with  a  vision  is  being  called  Intn  the  ptibllc  service.     Is  a 
hard-her'ded.  practical  age.  society  la  taralng  fee  relief  and  hope  to  tM 
dreamer   of   gre:it    dreams. 

One  waa  reminded  of  the  fact  last  erealag  la  liotenlng  to  the  closing 
wonls  of  Senator  Nkwi,\M)Ss  address  on  our  country  s  river  prol>t<ma. 
Sentiment  la  not  indi-enoos  to   le^-e^•s.      Lamifcape   iirt  Is   hardly   ex- 
pected to  gather  It*  hwipiratloB   from  daasa  and  ditches.      Ksihetic  co«- 
crprions  are  not  searched  for  la  the  nptl.amation  of  swamps.     The  ft>rurcs 
that   tell   of   the   derastatlon    wrwisht    by    floods  do   iK>t    stag    la    prH-tle 
■trato.      The   po*»ih«liiies  of   water   coriaerTatlon    and   distribution    liava 
never  lieen  the  Insjiimllon  of  epli    or  flowery  prt.w. 

But  the  human  mind  ia  breaking  from  the  thongs  of  purely  ufllltartna 
conceptloBS   of   values.      Senator    NtWLASim.    in    his    plea    for    hU    hill, 
urged  It  at  once  aa  a  bwalneaa  meaaare  aod  aa  one  that  wowld  le.nd  tho 
people   Into   easier,    happier,    and    fuller   en>»y«eBt   of   the   boontles   of 
nature.      His   call   was   for   aaen   of   vision,   fot   mea    wboae  ^erst^ttro 
couM  sweep  far  beyond  tho  half  lilltoo  dollars  the  (;overnBwnt  hi  asked 
to    spend    for    Irri^'aiion,    flood    proteetloa.   and    navigation.      He   awkeS 
that    naan   fix   his   mind  not   oo   piles  of  protllii  counted   In   shimmering 
gold    but  OB  the  desert  that  woukl  be  made  lo  bloom  ns  the  roae.  oo  tho 
flvef  runiiing  free  aad  clean  In  the  interests  of  peaceful  commerce.  «>a 
the  mountain  wafer  stor:ise  lakes  from  which  the  thlrvty  raileya  could 
drink  deep  and  long  for  tl»elr  wnirlshment.  ....  . 

It  was  a  pleasure  to  hoar  the  Nevadn  Senator  extol  a  noble,  bnaua*- 
tarlan  aenttaent :  It  was  a  ple.isure  to  l.-arn  that  lie  Imh«'k  his  plea  for 
bla  magniAcent  project  oo  the  good  it  would  do  mankind  rather  than 
the  profits  It  would  bring  to  -  I.uataeaa.'  It  was  even  more  iniereattng 
to  note  that  stich  sentiments  found  nady  r'-^ixnse  in  at<  audience  cth»- 
Boced  largely  of  iNisinciw  B»en  Oar  cltlaen»lilp  seeaia  to  b«-  far  mors 
receptive  to  great  visions  than  It  ^aa  a  few  .vara  asa.  The  doll,  dreary 
grind  ot  the  business  man  and  the  lalwring  umib  has  aot  Uswaed.  but 
both  of  them— equally  victims  of  the  sybteaa  evolred  by  the  sordid 
n«at — are  looking  forward  lo  the  day  when  the  peace  and  plenty  spread 
In  the  lap  of  nuture  bv  the  Creator  shall  be  the  common,  free,  and 
full  herltagu  of  all  mankiad. 

soraccs  or  osjectiox  to  m  wfi.u 

Mr.  President.  It  will,  of  course,  be  asked  If  this  bill  be  so 
salutary,  why  this  delay  in  [Hitting  it  Into  effect?  I  respond 
by  stating  that  I  fear  forces  which  delayed  the  ctmstructloii 
of  the  Isthmian  Canal  for  a  quarter  of  a  century  seem  to  bo 
unfrlemlly  to  this  pro|»o»ed  legialatiOB.  It  is  known  t/»  every 
well-informed  person  that  the  tranacontii»ental  rallroncU  pre- 
vented an  isthmian  canal  for  nearly  a  quarter  ot  a  century. 
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Mm*  nml   other   rnilmadu   fenr  the   wat»*r   competition 
(!nnbt«>»l!y   woul»!  follow  sysfcniatir  development  of  the 
if    anyone    ^>bould    doiibt    that    tlie    rallnmdM    of    the 
fear  waterway  fonii»etltion  or  should  clonbt   that  the 
Is   are   acti     "  rtln«    tlie   |v,llry    which    proposes 

to    levee    :  ■  .      xis    without    doing    nnythins:    else. 

that  n»eth«»«l  of  protoi-tlon  will  not  resvit  in  waterway 
Imprortinent.  let  hini  read  the  rei»ort  of  the  I'onuuisuloner  of 
Corimrjitlons  on  TransfHtrtation  i»y  Water  in  the  Unitetl  States, 
is-iiiHil  I»cH'enilH'r  'Si,  19TJ.  esi)eclally  that  chapter  en- 
Kailioad  control  of  water  carriers*."  a:nl  he  will  be 
pd  that  In  lendin;?  no  RupiM)rt  whatever  to  the  Newlands 
rl\er-r(;rijlation  bill  the  railroads  of  tlie  country  are  tiRhting 
to  prevjent  waterway  traus|K)rtation  couipetltioa  Just  as  they 
the  ^HMistnjctlon  of  the  Isthmian  Canal.  ('o!n|)etitlou 
l»er\vpt>4  water  carriers  In  the  I'nlted  States  has  l»een  completely 
e'ld*^].  the  railroads  controlling  \jOth  the  terminals  and  the 
>  essels. 

Indeed.  Mr.  President,  the  eight  trnnscontlnontal  niilroads 
[n>\verfnl  that  they  liave  even  lnduce<l  some  statesmen 
Ilritish  Empire  to  take  the  position  tliat  the  United 
nay  not  allow  Its  own  coastwise  vessels  to  pass  through 
amn  Canal  without  the  payment  of  tolls, 
resident.  In  order  to  suiM»ort  the  statement  I  made  to  the 
eff«H<t  t  i:it  carriers  by  niliway  are  not  friendly  to  legislation 
improvi  tiK  connnerce  o»i  the  rivers,  I  nsk  i)ennisslon  at  this 
Insert  In  the  Ukcohd  as  p-irt  of  my  remarks  tvrtain  ex- 
ind  analyses  from  the  Report  of  the  Commissioner  of 
tiiins  on  Tmnspf)rtatlon  by  Water  in  the  Tnlted  States, 
date<l  December  23.  1012 


t tensive   water  trafflc   Ix^tween   New^ork   City   and   the   New 

e^  by   a   slnxle   railroad — 


ports   U  almost  compU'ti-ly   c<>ntrnl|i 

York.   New    Haven   k   Hartford    (New    Haven   ny»tem> — or   by 
fro   Stt-umsliip   Corporation,   in   whlcU    the    New    Haven   ayatein 


Is  at  pr>».'rt  a  c<nisUlerat>le  stockholder,  though  clalmdn);  to  have  no 
▼olce  In  the  ni.inaK'iiient.  Th'»  only  line  from  New  York  to  Portland. 
Me.,  ia  <  wned  by  the  tlastrrn  Steamtiliip  i'lorporatlon.  and  this  la  true 
ot  Um  €  ily  direct  water  line  from  New  York  to  l'>oston.  In  the  I/onc 
Island  found  traffic  all  the  regular  lines  are  controlled  by  the  New 
H.iven  •Tsti-m.  ••srt'pt  five  companies,  with  only  a  few  sma'l  boats. 
and  two  of  these  are  controlled  bv  other  railroads — one  of  the  Central 
Vermoal  Trao-<p4>rtation  Co..  a  siilt<«idiary  of  the  Central  Vermont  Rail- 
way, um  th<>  other  the  Montauk  Hieaoihoat  Co.  (Ltd.).  controlled  by  the 
IVumtM  ani.t  fCallroad.  The  New  Haven  system,  moreover,  owns  a 
— Jsrlty  of  th*>  stock  of  the  Merchants  4k  Miners'  Transportation  Co., 
Hanf  n  ihippin;;  nienfor,  op4'ratini;.  amonic  other  servlcoA,  lines  between 
Hoston  t  till  I'liihidelphla  uiul  betweiu  Huston  and  Newp<^irt  News.  Nor- 
folk and  Haltimore  No  other  steamship  line  operates  between  Boston 
•Bd  the   [>orts  named. 


Most  I  if  the  stean..shlp  interests  of  the  New  Haven  system  are  held 
»y  an  Iniermedlnry   liuldinK  ct)mpany,   the  New   Knjtlaud  Navigation  Co. 

1' -twe  n  New  York  and  Norfolk  there  Is  only  one  steamship  line,  the 
Old  Doi  ilnion  Fteamboat  Co..  and  a  controillnK  interest  in  this  la 
owned  k  '  five  raUroada — the  Atlantic  Coast  Line,  the  Southern  Railway. 
th»>  Sea  oard  Air  Line,  the  Chesapeake  &  Ohio,  and  the  Norfolk  k 
Western 

Between  New  York  and  Savannah  there  is  only  one  steamship  line, 
the  (>eetn  Steamship  Co.  of  8avaunah.  This  ta  owned  bv  the  Central 
la  Itnllwny.  control  of  which  Is  held  by  the  Illinois  Central. 
>  •••fifth  of  the  latter'a  stock,  in  turn,  la  owned  by  the  Union 
l'a<  itlc  I  alln«td. 

Hetwe 'n   New   Y'ork   and   New  Orle.-ms  there   Is  now   only  one   steam- 


that  of   the  Southern   I'aclflc  Co.  which   long  a^o  bought   up 


two  formerly  eompetinz  lint's.  A  working  control  of  the  Southern 
Pacific  i  o.  has  for  years  been  held  by  the  I'nion  Pacific  Railroad,  bat 
thit  has  recently  been  declared  illegal  by  the  Supreme  Court  of  the 
I'niieti  ^  fates. 

K-twe 'O  New  York  and  Onlveston  there  are  two  water  lines.  One 
of  these  Is  a  railroad  owned  line  )8«>nthern  Paclflr*.  while  the  other. 
,►.  ^,.,,|  _..  f  •-  .  jj,  „^ne<l  by  a  shipping  consolidation,  the  .\tlantlo. 
••  '  s  Steamship   Lines.     This  consolidation  also  owns  the 

T>  ..-  '  .t  .  .  .  ,,.,'»hlp  Co^  opfrattnu'  between  .New  Y'ork  and  Texas  City. 
wfilth  <Mi  thnmch  fmlflc  is  virtually  a  part  of  the  port  of  (Jalveston. 
The  acgi  Isltion  of  this  line  was  pre<-eded  by  a  severe  rate  war. 

The  p  incipal  lo«-al  lln«~s  on  Ches.npeake  Bay  and  Its  ntimeroaa  tribu 
tarles  aie  owned   by   the   Pennsylvania    Railroad   Co..   through   railroad 
iralMtdlni  ies.  while  the  three  •ihroutch  lines  between  Baltimore  and  Nor- 
folk are  also  nnder  railroad  eontn>l. 

Ataln.  nearly  all  the  important  anthracite  coal  fleets  engaged  in  the 
North  .\  lantic  coastwise  trade  are  owned  by  the  few  great  anthracite 
ratlrnadf 

On  tb)  Great  Lakes  all  the  important  through  passenger  and  package- 
freight  Ines  are  owned  by  railroads.  In  the  local  package- freight 
tmrtlc  th?re  are  a  large  number  of  Independent  wafer  carriers.  In  the 
traBsi>or  ation  of  bnlk  freight,  other  than  grain,  snch  as  ore.  coal,  and 
lonber.  he  railroad  boat  lines  have  practically  no  part,  f^veral  of 
the  prlnlpal  Ijike  fleets  handling  these  products,  however,  are  under 
the  eont  xt]  of  important  industrial  concerns,  the  largest  l>o|ng  that  of 
the  IMttharfb  Steamship  Co..  controlled  by  the  United  States  Steel 
Con>«^rat  on. 

t'n  th  '  MHsissippI  River  system  steamboat  lines  have  largelv  aue- 
eumbed  o  railroad  competition  or  to  natural  difflcutLies.  Most  "of  the 
few  remi  inlng  packet  lines  are  Independent  of  railroads,  but  are  asnally 
feeble  e»  mpetltors.  The  principal  item  of  trafflc  to-day  on  the  Ohio 
and  MIsiiNslnpl  Rivers  ts  bituminous  coal,  and  the  great  bulk  of  through 
ti««c  In  this  commodity  is  handled  hy  a  single  IndustrUl  consolidation, 
the  Mornngahela  River  i<'r.s,ilidated  Coal  A  Coke  Co..  a  controlling 
Interest   In  whicjj  Is.  In  turn,  owned  by  the  Pittsburgh  Coal  Co 

On  th.  1  acinc  coast  Indepeadent  Kteamahip  llaca  are  a  much  more  Im- 
portant factor  In  domestic  coastwise  trafBc.  Several  Important  water 
ItoM.  h'w<«ver.  including  the  Pa.lflc  Mail  Steamship  Co..  chiefly  en- 
RTiJ  L.?.'"!iuVl^^v  ■??'.^'''^^*^"  Francisco  *  Portland  Steamship 
4o..  are  controllod  by  the  Inlon  Paclflc  Southern  Pacific  Railroad  system 


The  Southern  Paclflc  Co.  also  controls  a  fleet  of  oil  vessels  lelon.'ii-  to 
the  .Associated  0|1  Co.,  in  which  It  owns  a  ma.iorlty  stock  tnterrat.     Tbert     ^ 
are  also  other  water  lln«"s  under  rsllrond  control.  r 

ConsUlerin<r  only   water  lines  dire<tly  oimthI'mI  or  in   which  rnllroads  ^ 
own   a    majiirity   of   the   stovk.   und   exilndlng   harbor   i  raft,    this   re|iort  ' 
shows    that    -O    railrondii   ronfr»>l    -t'.nn    \.>^.ls   eni;ni:>'d    e«<-luKlvely    in 
domestic  tratie  of  approiimulelv  ('>:  tuimj^e  snd  line  barges 

with  about   lioO.iXW)  ttross  tons,   or  il   of  MO.OOO   ktumm   tons. 

The  tonnnt:''  of  the  New  Havi  n  s>-.teui  ii«  tlie  InrKest.  aglv^atlng  a 
little  over  1'<mi.(mH)  graaa  tons,  of  wiilrh  1.'>c,..v>o  tons  Is  in  stsniu  vessels 
and  4.'!.rtoO  tons  In  bargees  an<l  mls'.:>-llaneons  craft.  Next  In  Inoportiinee 
la  the  Union  riiclfic  Southern  PaclUc,  with  a  ^r.^nd  total,  etcliidiug 
tonnuge  engaged  in  foreign  trade,  of  over  l,">t»,oo<l  gross  tons.  The 
Pennsylvania  Railroad  Co.'s  wnter  lines  have  US..'>4JO  gross  tons  In 
steamers  and  ^..''.oo  tons  in  lar«es  ;  the  New  York  Central,  over  .".o.OOO 
gross  tons:  the  <"entral  of  Ceor.ia  Kallwny.  ovi-r  40  <)oO  gross  tons. 

The  total  caj-i'  .H'.ti.  n  ../  ^  »..•-  Mi-.'-s  r«)nfroIled  hy  these  rallro.-ids— 
this  not  coven  n<l  several   very   important   unln- 

cor,H.rii;.'<l    sers  _.,     .  :i  ".T.'i    in   stock    and   f;Jl.i'6i!.s.H7 

in  '  l.ht.     of  tlie  sttH-k  •-  ind  of  the  bonds  lUM'l  l.l.'iT 

ar<  y  IS  rallro.nds  or  tl  ries.     In  most  instances  rnll- 

rouds  oMn  |iracti(-,illy  all  the  st<.n.'k  of  the  M^parately  incorporated  water 
lines  which  they  control.  Im|iortant  exiepiions  are  the  I'aciflc  Mail,  in 
which  the  Southern  I'aciflc  owns  only  n  trille  over  one  half  the  fl'O,- 
OOO.OOO  8to«  k,  and  the  .Merchants  k  .Miners"  Transportation  Co.  In 
which  the  New  York.  New  Haven  A  Hnrtfonl  Railroad  owns  only  a 
liare  majority  Interest,  instances  where  rnilroads  own  stork  in  a  wiitcr 
line,   but  less  than  a   majority  inter»'St.  are  comparatively   few. 

Hf  the  regular  line  traffic 'on  the  Atlantic  and  "tiilf  coasts  not  ct>n- 
trolled  by  rMHr.iMds  »1>p  great  hulk,  as  ststed.  is  controlled  hy  two 
Important   <  i-; — the  .Vtlantic,  tJulf  A   West    Indies  Htexin.thlp 

Lines  and    i  i:    Steamship   Corpomtion.      With    few   exnptions. 

the  constituent  loiupatjifs  of  tliese  consoliilaf ions  had  l)een  sulwldiaries 
of  an  rarlier  merger — the  Consolidated  Steamship  Lines — which  col- 
ld|M«ed  shortly  aft   r  its  formation  In   Ifto". 

The  larger  of  these  consolidations — the  .Atlantic.  Unit  A  Weat  Indies 
Steamship  I.lu' s,  a   "  ip.iny — controls,  chiefly   through  suhsidl- 

arles.   12  vessels    i.  harbor  craft »    with   •jL'O.T.'ttl   gross   t.ius. 

Nearly  one  third  of  uiit  iouii;ige.  however — that  of  the  .New  York  A 
Cuba  Mail  .Steamship  Co.  tWnrd  Line) — is  engaged  in  foreign  trade 
with  the  West  Indies  and  Mexico.  The  domestic  lines  owne<r  by  this 
consolidation  are  th.«  Clyde  Steamship  Co..  with  .*4.7<M»  gross  "tons; 
Mailory  Steamship  to.  4t>..'>«M>  gross  tons;  New  York  A  Porto  Rico 
Steamship  Co.  (of  Maine).  ;i;t7.1«M»  groaa  tons:  Texas  City  Sti-amsjilp 
Co..  13..*tOO  gross  tons;  and  the  Southern  Steamship  Co..  O.'.MMt  :;ross 
tons.  In  addition  there  are  a  few  subsidiary  terminal  or  llghternge 
companies.  The  issued  capital  stock  of  the  Atlantic.  Culf  u  West 
Indies  Steamship  Lines  is  l-'0.no.t.400 ;  Its  bonile<l  indehtedness  is 
|l-J.fi-J,T<">Oo,  and  that  of  Its  Ful>sldiary  companies  »17.4.'?V.*MMt. 

irxcept  for  railroad  own«d  lines  and  services  to  Porto  Rico,  there  is 
hardly  a  competing  line  of  Importance  operating  between  the  domestic 
ports  served  by  the  Atlantic,  Uulf  A  West  Indies  Steamship  Line^. 

Pl'SPOSE   or   CONTBOL   OF    WATKB    LI.NE.S. 

In  acquiring  their  extensive  control  over  domestic  wafer  carriers 
railroads  have  had  In  general  three  puri>os»«s :  First,  to  climlnnte  the 
comp«-tltlon  of  water  carriers;  second,  to  obtain  an  entrance  into  terri- 
tory not  open  to  their  rail  lines ;  and,  third,  to  secure  valuable  fetders, 
mainly  local   lines. 

In  the  case  of  the  New  Haven  system  all  these  pnrpo.scs  are  apparent. 
For  some  time  past  the  New  Haven  system  has  pursucfj  a  determined 
policy  of  suppressing  any  effective  competition  on  I./»ng  Island  So.nid ; 
several,  at  least,  of  its  recent  acquisitions  must  l>e  re;;arde<l  as  due  to 
thl}  policy.  On  the  other  hand,  some  of  its  earlier  actiiiisition.s  came 
about  inrgcly  as  an  Incident  to  the  merger  of  different  railroad  prop- 
erties into  the  present  system.  Control  of  the  Merchairta  A  Miners' 
Transportation  Co.  Is  claimed  hy  New  Haven  Interests  to  have  U-en 
sought  In  order  to  secure  direct  access  to  southern  territory.  However, 
elimination  of  competition  was  also  an  Important  factor. 

.Mr.  President,  the  Cflsential  priiH'Iples  of  this  bill  are  in- 
tlorsed  by  no  less  a  person  than  the  President  of  the  United 
States,  whose  grafqi  of  national  protdems  is  as  ready  and  as 
comprehensive  as  any  man's  in  this  world  to-day  and  whose 
teal  for  the  ^ujblic  cmxl  is  not  niensuretl  by  partisaushii), 
but  l»y  a  sincere  «le»ire  to  promote  the  p>«h1  of  tills  country, 
which  has  calle«l  him  to  Its  honorable  service.  I  now  read 
a  copy  of  the  following  telegram  : 

Se.vgikt,  N.  J.,  Scptrmhcr  tJ,  191*. 
Hon.  Fraxcis  O    Newi.axds. 

Irrt<jattom  CoHgrttt,  Halt  Lake  (itw,  Utah: 
Please  express  to  the  National  Irrigation  Congresa  my  heartv  ap- 
proval of  the  p<ilicy  It  Ls  met  to  promote,  and  es|M>ei«lly  of  the  policy 
of  supplementing  bank  and  levee  protection  l.v  storage  of  flood  waters 
above  for  irrigation  and  water  power,  turning  tl<xids  from  a  menace 
into  a  l>lesatinc  and  at  the  same  time  abundantly  feeding  navl»ble 
waters. 

WOODROW    WiLSOX. 

So.  Mr.  Tn^sident,  when  we  reniemi>er  that  the  newspjipers 
of  the  Nation  for  over  two  years  have  been  urging  the  pas!«age 
of  the  Xewlands  river  regulation  bill,  and  when  we  remember 
that  the  reiH>rts  made  by  MaJ.  J.  W.  Powell,  first  Director  of 
the  United  States  t;eological  Suney.  and  later  surveys,  investi- 
gations, and  rei»orts  of  the  Geological  Survey ;  also  reiKirts  of 
Cen.  Hiram  M.  Chilienden,  of  the  Kiigineer  Corps  of  the  I'nlted 
States  War  Department.  Engineer  Charles  Eilet,  jr..  and  otliers; 
also  surveys  and  Investigations  made  by  the  Pittsburgh  flfxxl 
commission,  have  shown  the  practicability  of  control  of  the 
flcxKl  wateis  of  the  rivers  of  the  whole  country;  when  we  recall 
that  the  plttforms  of  all  the  great  political  parties  for  1012, 
which  I  will  not  pause  at  this  time  to  read,  declare  for  the  spirit 
and  effect  of  this  bill ;  when  we  reflect  that  devastatln,"  floods 
that  Dight  have  been  prevented,  or  at  least  absorbed  by  thirsty 
soils,  have  cruelly  destroyed  many  human  lives  and  millions  of 
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dollars*  worth  of  property,  and  thus  swept  away  the  result  of 
countless  hours  of  human  toil — surely  this  arraignment  of  Con- 
gress by  the  Chaml>er  of  Commerce  of  the  city  of  Dayton  must 
strike  us  with  extreme  force  and  compel  us  to  search  our  own 
consciences  as  to  whether  or  not  we  are  guilty  of  the  delays  and 
neglect  so  8peciti«ally  set  forth  against  us  by  the  Chamber  of 
Coiiimrrce  of  tlie  city  of  Dayton. 

Mr.  President,  we  can  not  alter  the  past,  but  the  future  is 
ours,  and  we  may  do  with  it  as  we  will.  We  may  neglect  the 
opfKirtunity  to  pass  the  Xewlands  bill ;  we  may  in  tlie  swirl  of 
events  which  we  errotieously  believe  to  be  more  inii>ortant  put 
aside  this  duly  until  a  more  convenient  .season;  but  the  floinis 
In  the  vtilleys  and  lowlands,  wearing  away  the  rich  alluvial 
suils  and  destroying  lives  and  property,  will  be  a  i>eri>etuul 
reminder  that  we  have  not  dnne  our  duty. 

Mr.  President.  I  ask  unanimous  consent  that  I  may  incor- 
porate in  tlie  UiLtx3m>,  as  api»endice«  to  my  remarks.  th:>  det-ia- 
ratlons  of  the  platfonns  of  the  Democratic,  Republican,  and 
Progressive  Parties  in  H>12  ui^on  this  subject,  a  short  editorial 
from  the  Iteno  (Nev.)  Journal  of  October  25,  l'J12,  and  also 
Senate  bill  'JTSll. 

The  PRESIDING  OFFICER  (Mr.  Pittman  In  the  chair). 
the  absence  of  objection,  permlsfsion  Is  granted. 

The  matter  referred  to  is  as  follows: 
[Declarations    of    the    platforms    of    the    EK-mocratlc.    Republican. 

Profcresaive    I'artiea    In    VJli    relative    to    the    ixuprovcment    of 

waterways.] 

DEMOCEJlTTC  riaTFOBM. 

We  renew  the  declaration  of  our  last  platform  relating  to  the  con- 
servation of  our  national  resources  and  the  developa»ent  of  our  water- 
ways. The  present  devastation  of  tlie  lower  Mississippi  Valley  accentu- 
ates the  movement  for  the  regulation  of  river  flow  by  additional  levee 
and  bank  protection  below,  and  the  diversion,  sitirase.  and  control  of 
the  flood  waters  at>ove,  and  their  utilisation  for  lM>net!clal  purposes  In 
the  reclamation  of  arid  and  swamp  lands  and  the  development  of  water 
power.  Instead  of  (>ermittiug  the  floods  to  continue,  as  lieretofore, 
agi-nts  ot  destruction.  We  hohl  that  the  control  of  the  Mississippi 
River  is  a  national  problem.  The  preservation  of  the  depth  of  its  water 
for  the  pur|>ose  of  navigation,  the  building  of  levees  to  maintain  the 
lntet;rity  of  its  channel  and  the  preventUm  of  the  overflow  of  the  land, 
and  its  conse<]uent  devastation,  resulting  in  the  Interruption  of  inter- 
state commerce,  tlie  disorganization  of  the  mail  servl-e,  and  the  enor- 
mous loss  of  life  and  property,  iDi|to«e  an  ubli^^atiun  which  alone  can  be 
discharged  by  the  General  Government. 

To  maintain  an  adequate  depth  of  water  the  entire  year  and  thereby 
encourage  wnter  transi>ortation  l»  a  consummation  worthy  of  legislative 
attention  and  presi-nts  an  issue  national  in  its  character.  It  rails  for 
prompt  action  on  the  part  of  Congress,  and  the  m-mocratlc  Party 
plettees  Itxelf  to  the  enactment  of  legislation  leading  to  that  end. 

We  favor  the  cooperation  of  the  United  States  and  the  respective 
Slates  In  plans  for  the  eom|>rehenslve  treatment  of  all  waterways  with 
a  viiw  of  coordinating  plans  for  channel  improvement  with  plans  for 
drainage  of  swump  and  overflowed  ianiis.  and  to  this  end  we  favor  the 
appropriation  by  the  Federal  Government  of  tiuSicient  funds  to  make 
surveys  of  such  lands,  to  develop  plans  for  draining  the  same,  and  to 
supervise  the  work  of  construction. 

we  favor  the  adoption  of  a  liberal  and  comprehensive  plan  for  the 
development  and  Irapruvement  of  our  Inland  waterways  with  economy 
and  efficiency,  so  as  to  permit  their  navigation  by  veasi'ls  of  standard 
draft. 

REPCBLICIN    rLATFOEM. 

The  Miaaiaaippi  River  is  the  Nation's  drainage  ditch.  Its  flood 
waten?.  gathered  from  31  Stales  and  the  LKMntnion  of  Canada,  constitute 
an  overpowering  force  which  breaks  the  levees  and  pours  its  torrents 
o\er  many  million  acres  of  llie  richest  land  in  the  Union,  stopping 
Biaila,  Imiveding  i-ommerce.  and  causing  great  loss  of  life  and  property. 
Tbeae  floods  are  national  In  scope,  and  the  disasters  they  produi-e 
■erkMaly  affect  the  ;;etM>ral  welfare.  The  States  unaid*^!  can  not  cope 
with  this  giant  problem ;  hence  we  believe  the  Fetleral  Government 
should  assume  a  fair  i>ro|»ortion  of  the  burden  of  Its  control,  ao  --  '- 
prevent  the  disasters  from  recurring  tlooda. 


to 


We  favor  a  liberal  and  tystematlc  policy  for  the  improvement  of 
our  rivers  and  har'-ors.  Such  traprovcmi-nt  has  been  made  upon 
exitcrt  information  and  after  a  careful  comparison  of  cost  and  pros- 
pective benefits. 

rBocBCSsivK  T\m  ri.ATroRM. 

The  rivers  of  the  United  States  are  the  natural  arteries  of  this 
continent.  We  demand  that  thev  shall  be  opened  to  trafl^c  as  indis- 
pen.sable  parts  of  a  great  nation-wide  system  of  transportation  in 
which  the  Panama  Canal  will  l>e  the  central  link,  thus  enabling  the 
whole  interior  of  the  United  States  to  share  with  the  Atlantic  and 
I'aciflc  seatMards  In  the  beneflt  derived  from  the  canals.  It  is  a 
national  obligation  to  develop  our  rivers,  and  especially  the  MissisHlppi 
end  its  tributaries,  without  delay  under  a  comprehenKive  };eueral  ulan 
covering  each  river  srstem  from  its  source  to  its  mouth,  designed  to 
secure  Ita  highest  uaefulnen  for  navigation,  irrigation,  domestic  supply, 
water  power,  and  the  prevention  of  floods.  We  pledge  our  party  to 
the  immediate  preparation  of  t^iich  a  plan,  which  should  be  made  and 
carried  out  in  close  and  friendly  cooperation  between  the  Nation,  the 
States,  and  the  dtlea  affected.  Under  such  a  plan  the  destructive  floods 
of  the  Mis2>isslpi>i  and  other  streams  which  represent  a  vast  and  need- 
less loss  to  the  Nation  would  be  controlled  by  forest  conservation  and 
water  storage  at  the  headwaters  and  by  levees  below,  land  sufficient 
to  support  millions  of  people  will  be  re<lalmed  from  the  deserts  and  the 
swamps,  water  power  enough  to  transform  the  Industrial  standinirs  of 
whole  States  would  l>e  developed.  ade<)uate  water  terminals  aould  t>e 
provided,  transportation  hy  river  would  revive,  and  the  railroads  would 
Be  compelled  to  coor>erate  as  freely  with  the  boat  lines  as  with  each 
other.  The  equipment,  orzanlzatlon.  and  experience  acquired  in  con- 
structing the  l*annma  t'ana!  sckd  *III  be  available  for  the  Lakes-to-the- 
Gulf  deep  waterways  and  other  portions  of  this  great  work,  and  should 
be  ntillsed  by  the  Nation  in  cooperation  with  the  various  States  at  the 
lowest  net  cost  to  the  people. 


[From  the  Beno  (Nev.)  Journal,  October  25,  1912.] 

CUBBING    THE    U  ISSISSirn. 

The  IVmocratic  plan  to  harness  the  Mississippi  is  In  response  to  • 
demand  that  has  been  made  for  vears.  It  comes  not  alone  fn»m  the  peo- 
ple of  the  South,  but  the  North  and  West  as  well.  Every  year  dls- 
asirons  floods  sweep  down  through  the  channel,  ruining  croi«  worth 
millions  of  dollars,  devastating  the  land,  and  innndating  cities.  Not 
liifr<-<iuentlv  the  ru>h  of  waters  claim  a  toll  of  hiiiuau  life. 

The  (leople  who  live  on  the  lands  that  flank  the  great  stream  want 
the  waters  eurt»ed. 

The  people  of  ih»*  West  ask  that  the  flood  waters  be  Impounded  and 
held  to  iriigate  their  lands. 

It  Is  simpiv  a  question  of  the  people  of  the  South  joining  bands  with 
those  of  the  West  and  acting  together,  each  to  get  what  they  Vant. 
If  the  flood  waters  are  beld  in  gn'at  n-servoirs  they  will  l»e  checked. 
Woodrow  Wilson  s  ideas  meet  with  those  of  the  pt-ople  east  and  west, 
ne  is  in  acc«nd  with  the  progressive  thought  of  the  day.  lie  is  a  man 
who  responds  to  the  wishes  of  the  people.  It  is  because  he  catehes  tto 
drift  of  public  sentim«»nt  that  he  is  Indorsed  by  men  of  all  »e«HoBs. 
He  has  « ulistc>d  in  the  Diov»>uient  long  aito  started  by  t^uator  .\kw lands 
to  save  the  water  for  tho.se  who  need  It  and  from  those  mho  do  not. 

This  question  of  bainessing  the  waters  of  the  Mississippi  has  l>een 
discussed  for  h.Tif  a  ceniurv  It  has  been  dodged  by  men  and  i-andidatea. 
Now.  after  decades  of  agitation,  it  would  t^^m  that  something  shall 
be  done  by  bringing  together  in  a  perfectly  simple  manner  the  people  of 
the  West  and  the  South  in  an  enterprise  that  will  mean  the  saving  of 
untold  millions  for  each  section  of  the  country. 

Mr.  Nkwljinds  IntroductHl  the  foUowing  bill,  which  was  read  twtos 
and  ordcrtxl  to  lie  on  tlie  table. 

A  bill  (S.  2739)  to  create  a  waterways  commission  and  a  board  of  river 
regulation  to  promote  Interstate  ct^mmerce  hy  thi'  development  and 
improvement  of  the  rivers  and  waterways  and  water  resources  of  tbe 
United  States  and  the  coordination  of  and  cooperation  I'ctweefl'rall 
and  water  routes,  and  hy  providing  a  fund  for  the  regulation  and  co»- 
trol  of  the  flow  of  rivers  and  for  tbe  maintenance  at  all  seasons  of  a 
navigable  stage  of  water  in  waterways  and  for  the  connection  of 
rivers  and  waterways  with  the  (;reat  Lakes  and  with  each  other,  and 
as  a  means  to  that  end  to  provide  for  flood  prevention  and  protection 
and  for  water  storage  and  for  the  beneflrial  nse  of  flood  waters  for 
irrigation  and  wat»«r  power,  and  for  the  conservation  and  use  of  water 
in  agriculture  and  for  the  protection  of  watersheds  from  denndutlon 
and  erosion  and  from  forest  flres,  and  for  the  cooperation  in  such 
work  of  t;overnment  services  and  bureaus  with  each  other  and  wlta 
States,  mnnieipallties.  and  other  local  agencies. 

Ite  it  rnactrd,  etc..  That  the  sum  of  $00,000,000  annually  for  each  of 
the  10  years  following  tbo  1st  dav  of  July,  1913.  Is  hen iiy  reserved,  set 
aside,  and  appropriated,  and  made  available  until  expended,  out  of  any 
moneys  not  otherwise  appropriated,  as  a  sjKclal  f\iud  In  the  Treasury, 
to  be  known  as  the  "  river  regulation  fund."  to  be  used  to  j)romote  In- 

f  the  rivers 


by   the  development   and   Ironrovement   of 

the   United    States   and    their   connections   with    tha 


terstate  tomnw-rce 

and   waterways   of _ -^ 

Great  I^akes  and  with  each  other,  and  by  the  coordination  of  and  coop- 
eration between  rail  and  water  routes  and  transportation,  and  tha 
establishment  and  maintenance  of  adequate  terminal  and  transfer  facili- 
ties and  systems  and  their  maintenance.  Improvement,  and  protection, 
and  bv  tbe  making  of  examinations  and  surveys  and  by  the  con8tni<> 
tlon  of  engineering  and  other  works  and  projects  for  the  regulation  and 
control  of  the  flow  of  rivers  and  their  tributaries  and  sour-e  streama. 
and  the  standardization  of  such  flow,  and  by  the  maintenance  of  nsTl- 
gable  stages  of  water  at  all  seasons  of  the  vear  In  the  waterways  of  tM 
United  States,  and  hv  preventing  silt  and  s«-diicentary  material  from 
belns  carried  into  an^  deposited  in  wat'-rways.  channels,  and  harbors, 
snd  hy  the  conservation,  development,  and  ntillzctlon  of  the  water  re- 
sources of  tho  United  States,  and  hy  flood  prevention  and  prote<tlon. 
through  the  establishment,  construction,  and  maintenance  of  natural 
and  artificial  resprvoirs  for  water  storage  and  control,  and  the  protec- 
tion of  watersh«'dK  from  denudation,  erosion,  and  surface-wash  and  from 
forest  fires,  and  the  maintenance  and  extension  of  woodland  and  other 
protective  cover  thereon,  and  the  r' claniatiou  of  swamp  and  overflow 
lands  and  arid  lands  and  the  building  of  dralnase  and  irrlgiitlon  works 
in  order  that  the  ilow  of  rivers  shall  l)e  rejiulated  and  controlled  not 
only  through  the  use  of  flood  waters  for  Irritation  on  the  upi»er  tribu- 
taries, but  also  throu;;h  controHing  them  in  tixed  and  established  chaa- 
nels.  in  the  lower  valleys  and  plains,  and  by  doing  all  things  aectsaary 
to  provide  for  any  and  all  beneliclai  uses  of  WHter  that  will  contrfbuta 
to  Its  conservation  or  storage  in  the  ground  or  in  surface  reiwrvoirs  as 
an  aid  to  the  regulation  or  control  of  the  flow  of  rivers,  and  l-y  acquir- 
ing, holding,  using,  and  transferring  lands  and  any  other  property  that 
mav  be  needed  for  the  afort^said  purposes,  and  by  doing  kuch  other 
thliigs  as  may  be  s{>ecilied  in  this  act  or  seceasary  to  the  aeeoatpliak- 
ment  of  the  purposes  thereof,  and  by  aec«rlB(  tbe  cooperation  tbcrels 
of  States,  municipalities,  and  other  local  aceseies,  as  herelnaftar  aet 
forth,  and  for  the  payment  of  ail  eip<nditure«  provided  for  In  this  act; 
the  ultimate  purpose  of  this  act  being  the  maintenance  at  all  •imrs  ot 
a  navigable  stage  of  water  In  all  Inland  »-aterways,  and  flood  preven- 
tion and  protection,  and  river  regulation  and  the  control  of  the  voluma 
of  water  forming  the  stage  of  tlip  river  from  its  sources,  ko  as  to  stand- 
ardize the  river  flow,  as  contradistinguished  from  and  supplemental  to 
channel  improvement  as  heretofore  undertaken  and  provld«-d  for  under 
the  various  acts  comraooly  known  as  river  and  harbor  acts. 

CaEATIO!C    or    THE    WATKBWATS    COMMISSION    AXD    THE    BOABD    OT    BtTSS 

«E«lLATIO.\. 

Sac.  2.  That  a  commission  is  hereby  created,  to  be  known  as  tb* 
waterways  comraiitslon.  consisting  of  the  President  of  the  United 
States  who  shall  be  the  chaiiman  of  said  commission,  with  the  power 
of  veto,  the  Secretary  of  War,  the  SetTetary  of  the  Interior,  the  Secre- 
tary of  AgriCTilture,  and  tbe  chairman  of  the  board  of  river  regulatioB. 
to  be  appointed  as  hereinafter  provided.  Tbe  chairman  ot  tbe  Inter- 
state Commerce  Commission  and  the  chairman  of  tite  Panama  Canal 
Commission  shall  be  ex  officio  advisory  members  of  said  waterwa/a 
commission.  »      ,       ,     .,       ^        . 

The  waterways  commission  shall  have  anthorlty  to  direct  and  control 
all  proceedings  and  ojjeratlons  and  all  things  done  or  to  l>e  done  under 
this  acL  and  to  esUhllsh  all  rules  and  rrgulattons  which  may  in  their 
judgment  be  necessary  to  carry  into  effect  such  direction  and  control 
consistent  with  the  provisions  of  this  act  and  «lth  existing  law  aad 
with  any  provisions  which  Congress  may  from  time  to  time  enacL 

All  plans  and  estlsaates  prepared  by  the  board  of  river  regulatlaa. 
as  hereinafter  provided,  which  contemplate  or  provide  for  expendlturts 
from  the  river  regulation  fund,  shall  be  submitted  to  tbe  Waterwajra 
Commission  for  final  approval  before  any  of  the  expenditures  tbercia 
provided  for  or  contemplated  are  authorized  or  made,  or  any  construe- 
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tiM  w«rlt  aadtertakrn  or  contracts  let  oaSrr  or  In  puniiianr<>  of  surh 
tilai  ■ :  rrrUltti.  That  In  ra«»»  i>f  nn  emergf-nry  the  chairman  of  the 
iMMitl  of  rlrer  r>*)niiartwn  shall  hare  full  power  to  act.  and  shall  report 
In  liPtall  hilt  action  in  everv  case  to  the  Waterwaya  Commlwtou  at  its 
n<>x     rix-fMlPi:  after  bbi  action. 

Tie  uien.liers  of  suit]  lominlsslon  ahail  aerte  aa  auch  only  during 
Ihel-  ln<un>l>ency  In  Iheir  respective  ofllclal  posttkHM.  and  any  racancy 
••D  he  romiiilaiDon  itbali  b«  tilled  In  the  aaa*  aaaaer  as  the  oricioal 
(ipp  ilntmont. 

A    lioHnI    !«    here;.T    created,    to   be   Icnomi    as    the    "  board    of    rlrer 

r^i  Utl<»-       .1-.!.,  .  .,f  ibe  Chief  of  Kniclne«T5  of  the   I'nited   St^tea 

Amy.  tl>  He  Mlaaiaaippi  Klrer  t'omm1s.«ion.   the  IMrector 

nf  f  1.'  r    :.     ^    -  otsical  SurTey,  the  Dlrertor  of  the  Reclamation 

s  the   l-ort-sier  of   the    Hepnrtment   of   Aitilculture.    th»   t'hief   of 

I  au   of   I'lunt    Industry   of   the    I'epartoient   of   Agriculture,    tbe 

S«cr-tiiiy    of    the    Snaiihs«>nian     Inst  one    civil     engineer,     one 

siiui  ary   enjflneer.   one    hydroelectric  r,   one   expert    In    tranapor 

tuiUn.  and  n  chairman  of  Ute  ooarti.  The  last  DTC  siMll  be  ap- 
pointed by  the  i>re!<*<lent  and  hold  offlrv  at  bia  plttttw*.  and  they 
slial  each  rei->-lve  an  annual  compensation  of  llO.ono.  exi-ept  tbe 
cbal -mao,  who  shall  receive  91:^.ihmi.  nnd  they  shull   rei  ekve  a  per  diem 

Ir    ' ^t  actual  ezpeoMea   when   absent    from   headauarters  on  official 

4       1  to  be  determlBMl  by  the  Waterways  t'omnilsalon.     Buck  com- 

.1  and  per  diem,  totretber  with  all   tbe  Keneral  expenses  of  tbe 

I.    shall    be    payable   out    of    the    appropriation    hereinafter    appor- 

mI    to    the    Smitb.sonUio    Inntitullon.     Tbe    members   of   said    Uiard. 

tbe   ez«<p(ion   of   tbe    Ave   membera   appointed    by    tbe    i'reatdent. 

!«rvM   ri^   5i:rri   nntr  tlrirlnc   their    iDcnmbracy    In   their   re«iiectl»e 

ll    p.  -r  on   the  board  ahall  be  filled   In  tbe 

ilntmenf. 
rs  (jf  ttif  Uj.uI  iippointed  by  tbe  Prenldent  -ihall  con- 
:ve   committee,    of   which    the   chairman    of    the   board 
I.  uud  *.'  '  itlve  committ«'e  shall  have  the  xoneral 

ti  and   '  n  of  the  operations  of  said  board  of 

under   ru.  ^  ....  1   regulations  to   be  eatabllsb«d   by   tbe 
W.it  iMMlMliiii 

.\  -  .  .  V  of  tW  bo.ir-1  «h;in  he  .ippointed  by  the  execatlTe  com- 
ulti  >e.  and  lihnll  bold  olV  leir  pleasure,  and  be  shall  receive  an 

annt  al  ct>tu{iezi<«atloa  of  i'-  nd  a  per  diem  when  absent  from  bead 

^••i|ten  oa  oftidal  tntainewi,  to  lie  determin»-d  l>y  the   Waterways  Com 
'  yahle  out   of  the  appropriation   hereinafter    apportioned   for 

tbo    laitBSooian    '■  'ion 

„  I  forjaal 
tW  poord  of  river  re;;  nation  ahail  bc~  reported  to  the  Waterwaya  Com 
and   <ihnll   W  l>y   tbe  coiBBlaalfOB  traoaaaitted  to  Concreaa  an 
»— >J.  or  nt   such  more  freiiuent  times  •■  aany  appear   to  the  rommla- 
■kM  onlmhle.  or  nt  such  times  as  (^ongrena  may  require. 

Iieii< 
dite 
tlon 
««■ 
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this 
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offl 
sarii»   iii.ft 
Tj.e   rii 
•tit  I 
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execfativ- 
rlvei    •••• 


AP  formal  a'-i.  i  and  all  expenditures  made  or  authorised  by 


er   *• 
ronatrii.  • 
worit    .1- 


act    : 
Tie    \> 


(.,ii,T,„.-„f    It   fT>iv   i.e  adrlaable.   In   order   to  expe 

-«ioa  may  order  <iaeh  co— tmc- 

i>e   done    under    the    ImoMdlate 

of    tbe    executive    committee,    in 

for  from  the  apportionment  of  tbe 

ler  which  it  woiitil  otherwise  have 

i;on  of  any  apportluument  made  by 

utti. 

>n    shall    further    bare    power    to    tempo- 

'-  tinder  thia  act.  other  than  tho««e  above 

one   apportionment    hereunder    to   an- 

^   ..»■    t ■-.,,....»..-.<   «i.  .1!   [)f.  e<)iialize.l  and 

tl   '  from  wtiicb  It  waa 

ti;i  '  .  „     ^    .    ,    .:     ,-..,  ..:iL...  ::  V -:  jI  10  years  covered 

by   t  tils  act. 

Tfe  Waterwaya  Commission  mar.  if  at  any  time  It  shall  Ite  In  their 

t   advlaaMe.    appoint    fruiu    the    public   service    u'l  tuem- 

of  the  board  of  river   regulation:   and   the?    mny   m.    '  iie   and 

it  tton  tb«  pahtir  service  tho  mASiber^  of  sobordiiMte  Ixiarda  or 

a    to    pvoMote   the    purposes   of    thiji    act    and   expedite    and 

it*   the   adaialMiatlon   tnereof  and  operations   and   conatructlon 
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OntATWy    WITH    STATTS.     MrXtCir-lLITIES.    A!<D    OTHKa   AOCNCIKS. 


11^.  3.  Th>!t  the  hoard  of  river  regulatioo  ahall.   in  all  rassa  where 

Ilble   and    practl.-ahle.    enci>arai;e.    proiaote.    and    endeavor    la  aeeure 
tuoperatloa  of  Statea.  m"">'''>'tlitl«a.  pablic  and  oiiasi  poMIe  cor- 
tovaa.   eooatlen.    •  .   coauaanltlca.    persons,    and   asao- 

tbe  earrrln?  out  <[  urpeaca  and  objects  of  this  act  and 

k\nx  the  in\  th  arwi  d>iing  atl  coordinative  and  ronstructlve 

pn>V'l<'(i   fi  >.  nnd  It  shall   In  each  case  endeavor  to  aetnire 

t  loii  of  States  and  of  snch  local  authorltlea,  agen- 

IIS   to  an   extent   at    lea^t   equal    in   amount   to   the 
Bded  by  the  Cnited  States;  ai>d  It  shall  negotiate  and  perfect 
_  and  plans  for  the  apportionment  of  worl^.  cost,  ana  liene- 

itTorrttog  to  the  Jurlsdiciion.  powers.   rigbtM.  and  l>eneflts  of  each. 
tivi'ly.  nnd   with   a   view    to  assigning   to   the   I  nli.d   States   such 
oa%f  such  development,  pmmotlon.  .regulntion.  and  control  as  can 
If^^eiiy  nndertnken  by  the  rnlte<l  Statos  hy  virtue  of  Its  power  to 
Interstate  an<l  fireiirn  coniiii.-r.  H  :inil  promote  the  general  wel- 
and   by    reason  of    ;  ^st    In   tlu'   puMle  «loin.iln. 

to  the  States,  muni.  i.-s.  corporations,   and   Indl 

la  Mich  portion  as  pro|vrly  belonga  to  their  jurisdiction,  rbthts. 
Interests,  nn<l  with  i  v»ew  to  pr«»perly  apportloaing  costs  nnd  bene- 
and  with  a  view  luitlng  the  plana  and  works  of  the  I  niteti 

ithin    Ita    j\i  !i.    and    of    tbe    States    and    miioUlpaltties. 

tlvelv.    within    iiifir  jurtodlctions.   and  of   corporations,   cotumunl 
and   indtvldunU  withUl  thalr  respective  powers  and  rights,   as   to 
tbe  high«'<it   develoftmeat  and   utilization   of  the   waterways  aiid 
rati^  resource*  of  the  Cnltetl   St«te«. 

Tie  board  may  reeeive  and  use  anv  funds  or  property  donated  or  sub- 
irrUiNl  to  it  or  in  any  way  provided  for  cooperative  work,  but  no  monovs 
aftall  be  expended  under  any  arrangement  for  cooperation  antii  the  funda 
to  bi  provMod  by  all  parties  to  such  arrangeaMat  ahail  have  been  made 
aval!  tbia  for  dtoborseawat 

IXCOtaAGKMBXT  OF  iXMPBJIlHt.NT  IMTIATITH  AMD  rOXimrCTIO!*. 

4.  That  all  things  done  under  this  act  shall  be  done  with  a  view 

ly  to  constrncllve  cooperation,  as  herein  provided,  but  aiko  with 

leflnlte  and  merUlc  object  af  cnlaniBC  tbe  held  of  accomplishment 

by  tbt  act  tbroasii  praaaoling  and  eaco«raclag  independent 

laltl^tlve  and  coaatrwttoa  br  States,  munlclpalltiea.  dIstHcta.  aad  other 

ud  srsaBlsatlon*.  and  creating  obiect   itnnuaa  and  balid- 

•■d  maklac  demonstrations  that  will  have  that  effact  aad 

aad  iMwa  sach  supplemental  and  Independent  action  aad  coa- 


•ot 

the 

eoatfmplated 


coxntaExcE  .*nd  coopibatiox  or  bcirai  »  akd  statf^b. 

Sir.  .%.  That  it  abali  t>e  the  duty  of  said  board  to  coordinate  and 
bring  Into  conference  and  ro<}perntlon  the  various  scientific  and  construc- 
tive bureaus  of  the  Tnited  States  with  each  other  and  with  the  repre- 
Henlatives  of  Statea.  municipalities,  iiublic  and  quaai-public  corporations, 
towns,  counties,  districts,  commnnitlcs,  and  a.saoclationM,  and  of  foreign 
nations  on  international  streams,  in  tbe  carrying  out  nnd  accompliah- 
ment  of  oil  the  provisions,  purposes,  and  objects  of  this  act. 

The  board  shall  have  authority  to  call  upon  and  to  bring  Info  co- 
operation any  other  Federal  department  or  bureau  wbo«e  investigations  or 
assistance  may  In*  found  neces-sary  to  the  carrying  otit  of  the  provisions 
of  this  act,  and  tbe  board  Is  ber»l»y  authorl»e<l  to  defray  the  expenses 
'  of  such  invest igatlona  or  assistance  through  a  transfer  of  so  much  of  ita 
appropriation  as  may  l>c  necessary  to  tha  Federal  depa.'t?ient  or  bureau 
thus  brought  into  cooperatloa. 

COIKELATIOM.    COOaDIJtATlOX,    A?fO    APMIXIBTtATITC    WOXOMT. 

Sec.   6.  That   the  board  shall   harmoBlt*  and   unify    and   brlLT   into 
correlation  and  coordination  the  InveatlgatioBs  made,  and   information, 
data,  and  fact<t  collected  and  obtained  by  the  varioua  bureaua  or  oSicea 
of  the  tiuvernnient   relating  to  or  connected  with   i*^e  matters  and  Mib- 
Jects  referred   to  and   the  questions   Involves   !ii   this  •."t,  and   to   print, 
i  putili.Hh.  and  dlaaemlnate   tne  saoke,   and   It    ihall   exerrl»o  such   general 
I  superN  I.Hi'>n  as  may  lie  necessary  to  provide  against  dupllctton  or   un- 
.  necessary,  ln:iile<|iiate.  unrelated,  or  iucompiet'*  work  In  connecCion  tbere- 
I  with,  and  shall  make  such  recommendatioa*  to  tbe  Watcrwavs  v'ommls- 
sion  as   It  may   <let>ra  advisable  at   any   tune   for  the  accomplishment  of 
that  end  or    in   the   Interest   of   harmonious   c(M>peratlr>n.   efficiency,   and 
economy  In  carrying  out  the  purposes  of  tbia  act.      <  cial  function 

of  the  board  at  all  times  shall  be  to  promote  the  i   of  the  Imhi 

and  most  approved  methods  and  systems  of  Investi^  ui<>n.  admlni«tra- 
tlon.  construction,  and  operation,  in  carrving  out  such  specific  Improxe- 
ments.  works,  and  projects  as  are  authorized  bv  this  act.  or -which  may 
be  from  t'me  to  time  authorized  by  Congress.  If  within  the  scope  of  the 
work  of  the  said  i>oard  aa  herein  set  forth  :  and  it  shall  further  Ik?  the 
special  function  of  the  board  to  effect  the  iarucst  po«isible  saving  as  tbe 
result  of  the  unitication.  correlation,  and  co<irdlnation  of  the  work  of 
the  varioua  bureaus  In  the  lnv.>8tlgation8  and  adm'nittrative  and  con- 
structive work  provided  for  in  this  act  In  accordance  with  existing  law 
or  with  such  proviaioaa  as  Congress  shall  from  time  to  time  impose. 

RE1*OaT8,   Fl^iXS.    AXD   KSTtUATEB    BT    THE    BOABP. 

Sr.c.  7.  That  the  fuactiona  of  the  IxMird  shall  be  to  obtain  full  in- 
formation through  ita  aeaabars  concerning  ail  proposed  exp""''''"— « 
provided  for  wabin  tba  acapa  of  tbia  act.     Kach  bureau  or  ser>  ^ 

niemtu'r  shall   report   to  the  board  the  work  propom-d  l»y   tbe  b'.  v 

itu>n  which  bo  represeats.  and  shall  present  full  plans  and  e«ti- 
I  >  '  overing  such  proposed  construction  or  action.  The  findings  and 
cu04*lttsions  of  the  board  and  plans  adopted  by  it  for  construction  and 
action  shall  be  binding  upon  tne  meml>ers  thereof  in  so  far  aa  may  be 
cuaalatent   with  existing  laws. 

BErCBEXrCB    TO    AXD    I.NSTBCCnOJIB    FBOM     THE    rBE8lt>g!»T. 

See  H.  That  all  matters  Involving  apparent  conflict  with  departmental 
authority,  j-'»«-  •  ^  r  procrvlure.  or  as  to  which  ttie  hoard  may 
desire  8ugg>  shall  be  laid  before  the  I'resident,  who  may 

thereupon   i ;....;■  nee   tbe    Waterways   Comnil««|on.   and   after 

conslderatloo  of  such  matters  by  the  commi^lon.  suitable  iustructiuns 
shall  be  Isaued  by  the  I'resident  to  heads  of  departments  with  a  view  to 
securing  unity  of  action  along  the  lines  approved  by  tbe  I'resident  and 
tbe  commission. 

rxEciTiox  or  plixb  axd  work  bt  the  arvrBAi.  BttrArs. 

Scr  n.  That  In  the  execution  of  all  plans  and  duties  Intrusted  or 
delegsted  to  the  several  bureaus  the  respeitlve  chiefs  thereof,  acting 
iind.  r  liir -irtrnt'iitni  r.>-.'iii  if  i.in.«  nnd  procedure,  shall  execute  the  work 
ace  I  i>y  law,  the  functions  of  the  lUurd 

of  I.  I.    -  ,;  '  a  consul  tine  and  advisory  i'wiy  with 

power  to  make  reo^mmmdations  to  tbe  I'resident  and  the  Waterways 
Commiaalon.  and  through  the  President  to  the  beads  of  departments, 
with  a  view  to  effective  coordination  and  coperallon  as  lo  all  Ciuga 
proposed  by  thia  act.  and  to  carry  out  such  work  as  Congress  shall  from 
time  to  time  praacribe  or  has  prescribed  in  this  act. 

coMpaiciiEX'^HB  rt.A>is  roB  Btvia  bkoi  t^riox. 
Sec.  10.  That  the  Board  of  River  Regulatif>n  shall  develop,  formulate, 
prepare,  consider,  and  determine  upon  comprehensive  plans  for  the  con- 
.servat ion.  use.  and  development  of  the  wntt'r  and  forest  resources  of 
the  I'nited  States  In  such  msnri.r  n«  will  l»est  reiruinfe  the  flow  of 
rivers  and  their  tributaries  ami  streams,  and  the  stage  of  water 

in   inland  waterways,  nnd  the  •  .nt  of  all   rivers  nnd  waterwava 

at  ail  times  within  u\  e^ta!.ll>lled  channels,  and  emhrncinj;.  with 

that   objtct.   the   c<^:  .n   of   levees   and   rovetm<»nts   and   all    works 

n.ecessary   for   the   flxatiun   of   channels  an<l   flood  prote«tlon,   <!' 
nnd   the   reclamation   of  swamp  and   overflow    lands  ;    water  st  a 

natural  and  artiflciai  reaervoirs :  the  lx>n"fl<lal  use  <if  waters  for  irri- 
gation and  for  all  domeatic.  municipal,  and  lnduvtrl:il  purr>oses  :  the 
maintenance  and  development  of  iindergro'tnd  wafer  sinndles  and  the 
storage  of  water  In  the  ground  and  In  irrigated  lands  and  nnder^Tonod 
reservoirs  ;  the  enlargement  of  the  areas  and  raising  of  the  levels  of  tbe 
gmnr.d  waters;  tbe  constmrtloa  of  flood-water  i-an,ils.  hv-passes.  and 
restraining  dams;  the  control  and  regulation  of  drainage'  and  tbe  re- 
plenishment of  streams  bv  return  seepage  ;  the  nerpetuation  of  foresta 
and  luaintennnee  of  wi^odland  cover  as  source*  of  stream  flow  ;  tbe  pre- 
vention of  i'  >n  and  erosion;  the  profctlon  of  chnnnels  and  har- 
bors from  soil  materials;  the  clarification  of  streams:  the 
utilliation  ot  writer  power;  tbe  prevention  of  the  pollntlon  of  streams 
and  rivers;  the  sanitarv  disposal  of  s.'wage  and  purification  of  water 
soMtles  :  the  l>est  distrlhutlon  of  for.sts.  wiwllan«fs,  nnd  other  gn.wth. 
aad  a*  caltlvated  and  irrigated  areas  In  their  relaticn  to  river  flow  ;  tbe 
protection  of  forested  and  woodland  arena  from  destnictlon  by  Are  or 
Insei-fs:  the  reforestation  of  denuded  areas;  the  planting  of  forests  and 
establishment  of  forest  plantations:  the  preservation  and  plar""--  "f 
woixllanda  and  any  other  growth  and  protective  cover  on   wat 

the    lacreafte   and   development   of  the   porosity    and    absort>ent    t; i 

and  storage  capacity  of  the  soil  upon  which  rain  or  snow  may  fail ; 
the  making  and  furnishing  of  plans  for  flood  water  storage  and  other 
works  for  Irrlpflon  and  power  for  farms,  towns,  and  villages;  tbe  ac- 

?ulsltion,  subdivision,  and  settlement  la  amall.  intenaively  cultivated 
arms  of  lands  for  water  ktorage  by  Irrlgatloa ;  tbe  bulldlag  of  tba 
Irrigation  svstema  for  such  lands,  indadteg  raaerrolra.  dama,  canala. 
ditches,  and  all  necessary  works;  the  protection  of  farms,  vitlagea, 
towns,  and  municipalities  from  damage  bv  freshets  and  overflow  and 
the  impounding  of  flood  waters  la  artiflciai  lakes  and  atorage  reservolra 
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to  prevent  floods  and  overflows,  erosion  of  river  banks,  and  breaks  In 
levees  and  to  regulate  the  flow  of  streams  and  rcenforce  such  flow 
during  drought  and  low-water  periods,  the  ultimate  object  of  all  such 
work  being  to  regulate  and,  so  far  as  possible,  standardize  the  flow  of 
rivers  aad  their  tributaries  and  source  streams,  and  in  the  accomplish- 
nient  of  that  oJ>Je<-t  to  induce  and  secure  the  coop<>ratlon  of  States, 
munloipalltles,  districts,  counties,  towns,  and  other  local  agencies  and 
organizations. 

8MITII80XIAN     tXSTITlTIOX. 

Rkc.11.  That  It  shall  Ik>  the  duty  of  the  Secretary  of  the  Smith- 
sonian Institution  to  give  especial  attention  to  the  acquisition  from 
foreign  countries  and  from  all  sources  of  all  obtainable  knowliMige 
concerning  the  problems  involved  In  the  work  of  the  board  and  to  dif- 
fu«e  and  dicsciuinale  tho  same,  and  to  e.><taldish  and  maintain  a 
Museum  of  Water  and  Forest  Resources  in  which  such  knowledge  shall 
i.e  iilMced  iK'foro  the  pt-ople,  with  object  les.sons  illustratlna;  the  dls- 
Mstious  conseipiencos  that  have  resulted  from  the  neglect  of  such  con- 
servation and  particularlv  the  failure  to  conserxe  tbe  forest  and  water 
ie.souries  In  other  countries  of  the  world,  and  to  utilize  the  resources 
of  the  Institution  under  his  charge,  which  may  be  available  for  that 
purpose,  to  aid  in  the  educ&tion  of  the  public  in  the  elements  of  knowl- 
edge which  lead  to  the  successful  regulation  of  water  and  of  tho  flow  of 
rivers  and  the  use  of  water  in  connection  with  agriculture  and  the 
intensive  cultivation  of  land,  and  in  connection  with  all  other  in- 
dustries. 

bureau  or  TLAXT  IXDCSTRY. 

Ri:c.  12.  That  It  shall  be  tho  duty  of  the  Chief  of  the  Rureau  of  Plant 
Industry  to  collate  and  bring  together  for  the  Information  of  the  iKinrd 
til"  r<sults  of  all  Investigations  with  reference  lo  soil  and  the  produc- 
tion of  crops  through  the  use  nf  water  as  a  fertilizer  and  stimulant  to 
plant  growth,  ond  of  the  relation  of  water  in  excess  or  deficiency  to 
successful  cn>p  jiroductlnn.  He  shall  recommend  for  the  consideration 
of  the  board  such  further  Investigations  as  may  properly  be  conducted 
in  connection  with  the  puri>oses  for  which  the  ooard  is  created  and 
which  shall  lead  to  the  largest  and  most  valuable  results  being  obtained 
through  tho  use  of  water  In  connection  with  successful  plant  growth 
ami  lucrcased  crop  production,  and  the  establishment  of  a  national 
t-y?t.in  for  the  information  of  the  people  in  tbe  intensive  cultivation  of 
small  tracts  of  land,  with  a  view  to  Increasing  food  production  and 
thereby  reducing  the  cost  of  living  and  encouraging  lubnrhan  and 
niiMl  S'tllement  and  bomeiuaking,  and  the  beneljcial  use  of  water  in 
connection  tin r<  with  as  an  ultimute  InCuencc  for  river  regulation  in 
a:d  of  interstate  commerce. 

FonEST  service. 

S»:r.  t.",.  That  it  shall  Im?  the  duty  of  the  Forester  oT  the  Den.irtment 
of  .\-.'iiculture  to  present  to  the  Iniard  all  essential  facts  liearlng  upon 
the  relation  of  forests  to  the  various  problems  under  consideration  and 
liie  value  and  Importance  of  forests  and  woodland  and  other  growth 
nnd  their  proper  control  and  extension  and  protection  from  tire ;  also 
such  facts  as  may  lie  es-sential  to  the  proper  enlnrgem<nt  of  forested 
areas  for  the  protection  of  watersheds  and  the  maintenance  of  the  flow 
of  rivers  during  the  low-water  season  and  the  prevention  of  denudation 
nn<l  er...<ion,  with  conse<|uent  silting  up  of  waterways  and  harbors,  and 
to  I.:-' pare  nnd  present  to  the  board  comprehensive  plans  for  the  pro 
tecti'  n  of  the  forests  from  lire  and  other  destructive  agencies. 

GEOLOGICAL    SCHVET. 

S»r.  11.  That  It  shall  be  the  duty  of  the  Director  of  the  Gcfloglcal 
Survey  to  recfimmend  to  the  l>oard  appropriate  surveys  and  examina- 
ilo!";.  and  uixin  proper  approval  cause  to  bo  executed  topographic  sur- 
vi'>s  of  each  drainage  basin,  these  lielng  planned  with  reference  to  the 
worlc  contemplated  by  the  board  .-.nd  the  Immediate  demands  and  needs 
of  the  board.  Such  surveys  shall  Include  nnd  show  in  addition  to  the 
top<ii:raphv  the  character  of  nil  lands  embriiced  therein,  and  It  shall  be 
his  duly  to  clni>slfy  the  same  and  designate  the  best  use  to  which  said 
lands  mny  be  devoted  In  carrying  out  the  provisions  of  this  net.  Thje 
top  .^rnpblc  maps  shall  lie  of  such  s?alo  as  will  bring  out  the  existence 
of  f>>ii.sible  storage  or  reservoir  sites.  He  shall  make  such  .additional 
sur\eys  of  specific  loc.nlltles  as  mny  be  required  by  the  constructing 
enjineers.  and  In  snch  surveys  he  shall  establl.sh  monuments  based  on 
geodetic  horlzonfftl  and  vertical  control.  The  surveys  shall  be  of  such 
nature  us  to  provide  adequate  lases  for  geologic  investigation  nnd  engl- 
^•♦•rini:  works.  Ho  shall  niso  c.iuse  measurements  to  tic  made  of  the 
flow  of  streams  at  such  places  as  may  be  designated  by  the  board  as 
vielding  results  of  largest  Importance  In  the  discussion  of  the  proh- 
l»nis  iu  baud  and  the  execution  of  pro|K)9ed  engineering  works,  and 
obsll  carrv  on  such  studies  In  river  pollution  nnd  purification.  In 
water-power  ■•ossihilitles.  and  otlier  stream  investigations  as  tbe  Iward 
nuiv  ilfslxnate.  It  shall  l>e  his  further  duty  to  examine  all  forested 
lands  or  lands  lnfende<l  to  l>e  afforested  or  reforested  which  It  is  pro- 
po*«-d  to  ptirehnse  under  this  net.  and  to  report  whether  the  control 
and  use  of  such  lands  will  influence  the  preservation  of  water  s'lpplies 
or  slicatn  flow  or  fond  to  regulate  the  flow  of  navigable  rivers  on  whoso 
watersheds  they  are  located. 

BrCUlNfATIOS    .SEBVIcr.. 

Htr.  1.'.  Thnt  H  shall  he  the  dutv  of  the  Director  of  the  Reclamation 
Keivlfo  to  bring  l>efore  the  ivoard  the  results  attained  In  the  (onstruc 
ti<iu  of  works  of  irrigation  and  reclamation  throughout  the  nrid  and 
seinlarld  regions  of  the  l'nlte<l  States  and  the  upplleatlon  of  the  ex 
l^rienee  thus  ol'talni-<l  to  tho  conditions  existing  in  the  more  humid 
sc'tions  of  the  I'nited  States.  He  shall  extend  tbe  surveys  nnd  Inres- 
tl^'Mlons  aP'l  construction  of  Irrlsalion  works  sucli  as  are  authorized 
In  the  net  of  .Tune  17.  l'M)2.  known  as  the  letlamntlon  act,  throughout 
the  lulted  States  and  including  reclamation  of  land  by  drainage  as 
well  as  iiy  Irrigation  :  Proriitrd,  /lotrc  irr.  That  no  part  of  the  fund 
created  b.v  the  act  of  June  17,  IWJ.  shall  be  expenJe<l  for  this  piir- 
|KMM>.  Sucb  further  Investigations  and  construction  and  operations  in 
Stales  and  Territories  olber  than  those  covered  by  the  original  act 
aliove  referred  to  nnd  amendments  thereto  shall  l>e  m.nde  In  accordance 
w  ith  Kiich  rules  and  re:;ulaflon8  us  hhall  be  established  by  the  Secretary 
of  the  Interior,  and  shall  be  subject  to  such  of  the  terms,  provisions, 
and  re»inlremeiits  of  said  reclamation  .act  as  the  Secretary  or  the  Inte- 
rior shall  dot  rnilne  are  to  be  made  applicable  thereto,  but  Bhall  be  at 
the  expense  of  the  river  regulation  fund  created  by  this  act.  and  ex- 
iiendltures  from  said  last-mentioned  fund  may  tx  similarly  made  iu  any 
State  or  Terrlforv.  He  shall  construct,  operate,  and  maintain,  until 
otherwise  provided  by  law.  such  irrigation  and  drainage  works  and  sys- 
tems as  tbe  lw>«rd  may  f^eterminc  are  needed  for  the  regulation  of  the 
streams  and  rivers  and  the  improvement  of  agricultural  conditions,  or 
for  the  proper  control.  dlspoaltli>n.  aiKl  ulili nation  of  sewage  or  other 
wa»t"  waters  which,  without  k.k  Ii  reguUtlon.  would  |>ollute  tbe 
slre.ims  or  injuriously  affe  t  the  biMlth  or  prosperity  of  the  community. 


He  shall  also  present  to  the  Iward  proposed  plans  for  cooperation  with 
Irrigation  or  arninage  proiects  or  enterprises  constructed,  initiated,  or 
contemplated  by  States,  districts,  municipalities,  corporations,  associa- 
tions, or  individuals,  nnd  shall  nesotlato  agr«>€ment8  for  ctHinlinatlrig 
and  making  more  useful  works  already  in  existence  or  propostnl  through 
their  incorporation   into  more  effective  s.vstems. 

COnPS    OF    EXiJIXKKRS,    IXITK[>    8T.\TES    ARMT. 

SEC.  16.  That  the  Chief  of  Euglnc<'rs  of-  the  Inited  States  Army 
shall  present  to  the  board  all  proposed  plans  for  works  proposed  to  be 
built  under  this  act  which  the  Waterways  Commission  snail  determino 
are  to  be  built  under  his  supervision.  Including  plans  for  levees,  dikes, 
revetments,  dams,  canals,  cut-ofTs.  spillways,  controlled  outlets,  tlo<>d- 
water  ciianncis,  and  wnsteways,  bank-protect ive  nnd  channel-tlxatioii 
works,  reservoirs  or  Itasins  for  the  storage  of  flood  waters  for  fl«»od 
prevention  and  river  control,  or  works  for  which  exHiuiuatlons  and  sur- 
veys have  U«en  made  by  or  with  the  cooperation  of  Stales,  municipali- 
ties, or  districts,  nnd  wlikh  it  is  sought  to  have  constructed  under  this 
act,  together  with  such  facts  nnd  data  as  may  be  rwiuired  for  the  con- 
struction of  such  works,  or  any  of  them,  for  the  regulation  of  the  flow 
of  rivers.  Ho  shall  also  construct,  operate,  and  maintain  such  levees, 
flood-protection,  channel-fixation,  and  bank-protect  I  vi>  works  ns  are  built 
In  accordance  with  this  act  nnd  also  such  ies«-rvoir8  as  are  so  l>ui;t 
for  the  storage  of  water  to  control  and  regulule  the  flow  of  rivers,  nnd 
to  reenforce  such  flow  in  seasons  of  low  water  and  to  prevent  AikkIs 
and  protect  lands  and  communities  from  overflow  as  may  be  determined 
by  the  Waterways  Commission  :  Provided,  hotccvcr,  That  the  iirovisloiia 
of  this  section  shall  lie  so  administered  as  in  no  way  to  supersede  or 
conflict  with  any  si)eclflc  provisions  which  Congress  Bhf.ll  from  time  to 
time  make  by  way  of  appropriations  other  than  such  as  are  made  liy 
this  act  for  work  and  Improvements  to  be  performed  or  maintained  hy 
the  Corps  of  Kngini-era.  I'nited  States  Army,  but  that  all  work  pre- 
scribed under  this  section  shall  be  supplemental  to  and  coordinated 
with  the  work  as  speciflcally  prescribed  by  Congress  in  other  acts. 

DITIES     OF     LXECiriVK     <UMMITTKE     Ari'OlXTi:D     BY     THE     TUESIDEXT. 

Skc.  17.  That  it  shall  be  the  duty  of  the  members  of  the  board  of 
river  regulation  appointed  by  tbe  i'resident  and  constituting  the  ex- 
ecutive committee  of  the  board  of  river  regulation,  ns  hereinbefore 
provided,  under  the  direcfioj  of  the  chairman  of  the  lioard  to  consider. 
prepare,  and  present  to  the  lioard  comprehensive  plans  providing  fur 
the  best  utilization  of  the  water  resources  of  the  Init'd  States  In  con- 
nection with  river  regulation,  flood  pnventlon  and  protection,  and  tlie 
Increase  of  tho  flow  of  rivers  in  low-wnter  seasons  and  the  maintenance 
at  all  limes  of  a  navlgalile  stage  of  water  in  the  waterways  of  tha 
lulte<l  Slates,  and  providing  also  for  the  coordination  of  and  coopera- 
tion iK'tween  rail  and  water  routes  and  trans|Kirlation.  and  the  estab- 
lishment, maintenance,  and  protection  of  terminals  and  transfer  sites 
and  facilities  for  transshipment  iietween  rail  and  water  routes,  and  to 
adjust  all  the  plans  i-ontemplat'-d  for  the  projects  constructed  under 
this  act  lo  the  ultlmjile  purpose  of  regulating  and  standardizing  the 
flow  of  the  rivers  and  inland  waterways  of  the  I'nited  States.  In  aid 
of  Interstate  commerce  as  aforesaid;  and  further  to  give  exi»ert  ndvlcfl 
to  tho  board  in  its  consideration  of  delails.  problems,  and  projects;  and 
it  shall  be  tholr  special  duty  to  con.stantly  promote  and  stimulate 
harmonious  and  efTectivo  cooperation  iietween  the  different  bureaua  and 
services  of  the  National  Government  and  between  the  Nation  and 
States,  municipalities,  and  other  local  agencies  in  working  out  construc- 
tive plans  under  this  act;  and  it  shall  further  be  their  duty  to  exa:alne 
and  study  the  plans  presente<l  to  the  board  for  consideration,  with  the 
vi<w  of  promoting  the  fullest  possible  measure  of  efllcleney  and  econ- 
omy in  administration  and  construction,  and  avoiding  all  duplication  In 
tho  work  of  the  respective  bureaus. 

EQIITABLE    AriKIETIOX  MEXT    ASIO.VG    WATERWAY    RT8TEMB. 

Sf.c  18  That  In  carrying  out  the  provisions  of  this  act  regard  must 
be  had,  as  far  as  practicable,  to  tho  e<iuitable  apiwrtionment  and  con- 
temporaneous ex'vution  of  the  works  and  projects  <-ontemplated  nnder 
this  act  among  the  several  waterways  systems  of  the  I'nited  States. 

Not  less  than  f lii.OOtJ.tXHi  annually  for  10  years  shnii  be  apportioned 
to  the  Appalachian  and  Atlantic  region.  Including  the  territory  within 
tlie  drainage  basins  of  all  rivers  flowing  info  tbe  Missit^slppi  River 
below  the  Ohio  River  or  into  the  Gulf  of  Mexico  east  of  the  Mississippi 
River  or  into  the  Atlantic  Ocean.       ,,      ,       ,„  u   n    . 

Not  loss  than  $lu.o<K>.0O0  annually  for  10  years  shall  be  appor- 
tioned to  the  drainage  basin  of  the  Ohio  River.  .    ,,  ^  .,      \, 

Not  less  than  $5.«>O0.OO<>  annually  for  10  years  shall  he  apportioned 
to'the  drainage  basin  of  the  Mississippi  River  above  St.  l.ouls  and  tho 
territory  included  in  the  drainage  ba.-;las  of  the  rivers  draining  into 
I'aiiada  or  into  the  «ireat  Lakes  or  into  the  Mississippi  River  from  the 
east  iietween   Fast  St.   Louis  and  t'alro.    1!1  ,,         , 

Not  less  than  $lo.O(X»,000  annually  for  10  years  shall  be  apporllone<l 
to  the  Mississippi  River  from  St.  Louis  to  the  Gulf  of  .Mexico,  and  tlie 
territory  lying  lietwcen  the  Atchafalava  River,  the  Mississippi  River, 
and  the  Gulf  of  Mexico,  and  including  the  Atchafalaya  River  ss  a  flood 
water  outlet  for  the  Mississippi  Ulvor.  nnd  indudln;;  the  controlling 
works  necesirarv  for  such  use  of  said  Atchaf.'»laya  River,  .and  all  levees 
and  bank-urotectlvc  works,  cut-offs,  and  aiixiiiarv  flood  water  channels 
ueeessary  to  (ontrol  nnd  prevent  all  overflows  from  said  Atchafalaya 
River  whicii  shall  In  this  respect  l>e  regarded  as  In  the  same  class  with 
the  Mlssissioid  River  and  entitled  to  the  Mme  re«'ogn!tlon  In  the  matter 
of  levee  construction  and  flood  protection  for  adjacent  territory  as  the 

™Not  \pmlhRii  flO.omUfOO  nnnu.ally  for  10  years  shall  be  apportioned 
to'the  territorv  Included  in  the  dralnagi?  basins  of  the  Missouri  River 
and  other  rivers  bayous,  and  waterways  flowing  Into  the  Mississippi 
River  from  tho  west  l,olow  St.  Louis  or  flowing  or  debouching  dlr«v  tly 
or  through  connecting  waterways  into  the  Gulf  of  Mexico  west  off  the 

Atcha  ^g|j^*  jjjj'j^**!"  ftoo.0f»O  annually  for  10  years  shall  be  apportioned 
to'the  territorv  Including  the  drainage  basin  of  the  ^"'olorado  River, 
and  extending  <^  th-  west  to  tbe  crest  of  the  watersheds  draining  Into 
the  Pacific  Ocean  .T.'.d  on  the  north  to  the  drnln.age  basin  of  the  Co- 
lumbia and  Snnlje  Rivers;  not  less  than  $.'-,.orM).(K)0  annually  for  10 
years  to  the  diflnaue  bs.sins  of  the  rivers  flowins  through  or  Into  the 
Sacramento  and  Sen  Joequin  Valleys  or  into  the  Pacific  Orejin  in  Call 
fornla  •  and  not  less  than  $.'i.OO*».iioo  annually  for  10  years  to  tlie  drain 
age  basins  of  the  Columbia  and  Snake  Rivers  nnd  other  rivers  flowing 
Into  the  i'aclfic  Ocean  in  Oregen  and  Washington. 

The  drairaco  basin  of  every  river  al>ove  mentioned  shall  be  under- 
stood toTnciude  all  the  tiibularie:?  and  source  streams  of  such  rivera. 

RBPLKMSIIMEXT   OF    EIVER  fir.Glf.ATIOX    FL  XP   BT    IM^IXD    ISSI  R. 

8f.c.  19.  That  the  President  is  anthorlze<l.  whenever  tbe  current 
leveniies  ar"  InKufHclent  to  provide  the  $60.00.'>.0fK»  annuiilly  appro- 
priated for  the  river  regulation  fund,  to  make  up  the  defleloncy  in  such 


I'f 


I 


,_J 


I         ? 


I. 312 


^ 


41k;(; 


hy  tW  Ian*  sM  «1*  •«  fniCHl  states 

not  <>«r««<MBHC  S  Prr  rrat  per  mioiib. 

«  for  ■  pvrind  not  en  wJtM  SU  jtmn. 

MmoniATtOMM  AM 


nUX 


wf  • 


•r  t 


•ii4 


ac^ali  i 

any  o  ii^r 


Par 


Moaa. 
Br* 


rlwn 
•jratai 

Nsto 
"An   4 
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ijiiauiv. 


tetrr««t  at 
mmoAAj.  and 


Mm  ■   20.  That  tb#  aaoacra  kcrH>7  aaaoallr  ttppraprtetcd  ta  aertlon  1 
of  tt4«  an   •^8li    aanirct   to  all   the  prortaiaaa  •(  tkla   act.    b«   api><>r- 
a««l  ax'jMntrd  bjr  tbe  ««rirU:r«  aad  taTMOa  k«rvln  Dam«4  ta  car- 
sue  ilMr  p«»rp«aar«  aad  prvvtaloaa  of  tbia  act  and  untier  tb«  dirrc- 
tSa^f  lb*  b«*d»  of  lb*  reapactU^  Aepartaenta  aa<1  In  acvordasr*  vttb 
taara  aad  remiUtlaBS  or  avcb  ■wdUkattoaa  tb*r«o(  aa  aay  bo 
~  lUa*  to  tiflw  In  AMordaac*  wttlt  tW  cMi*ral  ayatai  or  ajra- 
*4  by  tH*  board  aad  approtrd  by  tbp  Waterwaya  Comnla- 
tlw  Ibllnarlap  awaa  aaaonlly.   whlcto   aball   b*  araiUbU   uatU 
lb*  laWiwrlaa  parpoof «  : 
tb*  ftaUtbaooUa  laatttattaa.  lor  oMalalox  Inforinatlon  and  ma- 
ra«atiB«  to  tbo  aob>^a  cavotad  bar  tMa  act  la  tbe  iBllnl  Sutea 
nisa  eeoatrtoa.  aod  pubtMitaa  ■■«  mnmmlmt  tb«>  aaaa  la  Ibo 
of  tk*  Uatt«d  «iat<>«.  aad  flarlko  ■atabttabawat  aad  awitateaaatt 
mt   wat»T   and   forwit    re*narr««.   and   for   any   i.th^r    pur- 
or  refirred  to  la  a^ttoB  11  of  tbIa  act.  fl.OOO.O(X>. 
tb*  Borraa  of  l'l«nt   Industry,  for  tb«  lacreaa*  and  ili  Tilini^iat 
J    aofooltr  and    ahMorh^Dt    qualitlm   and   atoras^   capacity   of   tb* 
aall  I  poa  wtik-li  rain  or  «tk.w   may   fall  la  ord*r  that   lt«  run-off  auiy 
*"  In  thai  war  chrcked  and  th^  w«f»T  aboorbcd  Into  th*-  earth,  and  to 
fur  tl>*  eataMtohaeot  and  malnteaaae*  of  cardrn  arhoolM  and 
(ration    k'ard^n    faraa.   aod    Inatrurtloa   la    Infcnslri*   cultivation 
•»•   <b*  aa*   of   water  far    IrrfcntL.n    therein    and    In    rural    Indaatrtel 
aad  Ibr  iBTeotWraMon^  and   In^^tmctlon   with    retotcac*  to 
.     .  ^^  -  •••  awtb*da  of  cwltlvatiun  adapted  to  preT»«ntln«  eroalou  on 
tilMM  calopea    and   wltn   r^fen-ncf   to   tbe  aa*  of  wnt«?r  aa  a   f^rtiU««"r 
'/•""o*    *"   plant    rniwth    In    all    waya.   and    the  adoption   of  all 
of   arrlctiltur«>   that    will    Inrrra^r    the   pomalty    aad   ah«ort>*rit 
of  thm  soil  and  cbrck  ■urface  waah  or  eroatoa  or  aoddin  ran 
'  nd   to  prer4-nt    tbe  formatloa   of  flootte.  aad   for  tbe 
Is   that   Bay   be  r«><iutred   for  aucb  porpoaaa.  aad   lor 


l«urpui>co 


tK*i 


r;^ 


or  reft-rred  to  la  aoctloa   12  of  tblo  act. 


000. 

the   Geolo«lraI    Surrey,    for   topocraablr   aorTeya    'nd    the   seoa- 
t  of  atroama  and  other  hrdroivapble  aad  bydroloctc  woi^a.   and 

on 

(MM). 

eUb«r 

ayatrma  to  aid  In  the  n^ffulatloa'or  «|aaiiutloti  "of  The  IUjw  of 

i-f^JL..   '''  trtbutarlea  and   aourre  stfcaBa   throuich    the   conaerra- 

-!!i^  ^  *°*  «yf»»<>  •tora«e  of  water*  In  trrlnted   or  drained 

-^       'SSz  i^LiSf  ■/^■'"***^  ■■*  •■"ProTeaM-nt  by  Irrtnttlon  or  dralnace 

™  ^*' .'!y  5'  »•'»''  '«>'■  Intensive  cultlTatl'<n  and  a*ttl«a«at.  and 

'^'  •■■••■«  af  canaU  and  ditthp*.  and  carrying  to  caMpUHoa  any 

Of  Htlliaini;  wat'-r  for  Irrtcatlon  aa  a  mean*  for  water 

-_     •'  rlTer  nxulatkin.  and  for  ativ  oth^'r  purpose  luentlostd  or 

to  la  aectloa  15  of  this  act.   $2«)  fWxxooO 

tb*  rorvat   8*rTtce.    (a)    for  the  protection   from   Are  and   Inaect 

or   national    forcata.    where   auch    piotertlon    la   essential    to 

#   I "  ^'***    n»*lat««aace    of    water    auppllen.    and    for    the 

,   ^.  .*»'   "ggy  within  or  uear  exiatlox  national    forests   or  otber 

mmjk  fcT^.V^t!*  ■'""'■■"T  »o  the  adequate  protection  of  water  siippltao. 

aad  r<  rbulldla«  tbo  aereaoary  roads.  tralH.  llr«  lines.  Are  protection  ata 

"yPy*  H***»J"d  f"r  any  sod  all  other  thlnfn  reqtilr»H,  for  <foch 

"*"!?*»  ■'•■dluii    tbe  (Itthtln^  of  Oreo  and    the  eiaployment   of 

Coaraa  aad  ranc^-ra.  9.t.u«)o.<KM>. 

ror  tbe   prot«ciloa   fnim   flr«  of   th«  fercated   watenheda  of  all 

aad  BtraaoM.   aad   for    tbe  orgaabMtiaa   aad    aialntenaac*  of   a 

««T»Jwtee*loB  oa  aay  prtrala  «a  SUt*  foreat  landa  attnatcd 

rataraaaili  *«  aorb  rlvcra  or  atrabaa.  la  coop»>ratlon  with  anv 

^  -.*■*•  •'••••*•••  !■  **•  awaaer  ptprMiHl  for  In  an  act  entltlwJ 

ct    to   PA.bl..   any    Stat*   to   cooMrat*   with    any    other    State    or 

I  nKed  State*,  fbr  tb*  prabsetion  of  the  watersheds  of 

. ,    I  ">d   to  appoint  a   coaaitaatoe  for  tbe  acquisition  of 

laatU  («^  tUe  (wrpeoa  of  conaerring  the  navtaablUty  of  rlTero."  known 
aa  tb«  Appalachian  Natloaal  Fore*t  Act    and  alao  In 
«Ub  ^tiea.    couatlen 


•JiV  !52:^  "**'■*'*■    *"*'•'..    TlUacoa.  and   other  oara«ra   of   wi>odlanils 

llfftil  "?*•"  .•'■^*  »"  »«'*nibeda.  aad  wherever  eaaoatlal  to  the  preser 

"vatlaa  ar  water  supniiea  and  for  the  protectlott  «f  aodl  fanat*d  watar- 


dlrect  cooperation 


.     .  ^  .  .    . —  protectlott  *f  aocb  fdnatad  watar- 

Md  ar*aa  from  Inaect  Infestation.  $1.0iiO.MO. 
Tor  tb*  protection.  p«ri)etiintlon.  enUrpetnent.  tnalTitennt»r«». 
•■d  eoatrolrtTwater  aunplles  by  th-  p^fnbMshment  and  main 
..  ..  foraat  nuraeriea  tbe  planting  or  nplaniltis;  of  forest.s.  tbe 
lamaVladon  of  denuded  areu^,  the  CRrrrlng  out  of  silvlrultural  lai 
,  -  .  '"••'•  national  foreats  and  tbe  eatabiiabaKnt  and  BMlate- 
*„»_'"  '?H*^*'**'®**  •■*  P*™"  "■*  **»•  acqutoltlon  of  landa  tbcc*- 
"•■  t?  P**^"*  BMlroctloa  la  the  planting  and  care  of  trees  and  for«^a 
for  th>  potpea*  of  awakening  and  malntninlnc  a  l.>«sl  Interest  In  and 
kijowl  4n  of  the  relation  of  foreats  to  the  preaervatlon  of  water  sup^ 
plit^  I  nd  atreain  flow.  tl.(Mt,OMi  ^ 

i.|>   For  fhr  ar()!i!*ltk)n  of  fbccat  laadi  by  «»nd  throuRh  the  National 
■nmlaaiop   as  and   In   the  maniter  prorlded  for   In 
M  Foreat  art  above  referred  to.  subject  to  all  the 
CQoaii  o  w  u:  u      "iain*m*nt>«  contained  In  said  act.  S5,0<kj.(MM1 

drrt.  Th.if   the  provisions  of  the  said  Appafacblnn  National   For- 
^^*?.**'^'-   *^'^/  '*•*  expiration   thereof  by  limitation,   still  contlntie 
aad  bt   »n  forre  with  reference  to  all  moneis  made  available  for  exix'nd 
Itnr*  ^.err"i-  ' -   '»>!*  act.  either  for  lire  protection  or  for  the  acqui 


alttoa  of  f 

for  fi* 


aaoBt 
dxrd 


1  nd  un» 
revotn  ent*.  tUk 
oCb,  I  illlmaya, 
aad    c  lanneTa. 


cqui 

i^lneers.  United  State*  Anny.  for  building  bank 
veot  erosion  and  cutting  of  tb*  l«nks  and  conse- 
outrol  th"  river  and  hold  It  In  a  permanently 
ivnael.  and  for  baij^ag  and  mainUinlng  levees 
-,  fmbankmenta,  cataa.  wastewaya.  by  passes  rut 
coatrolled  outlets,  drainage  canals,  flood  water  canals 
weir  daou.  sill  daina.  re«tralning  dama  impounding 
^  ^^•»d  bank  prote<-tive  works  far  river  tegnlatloa.  aad.  aa  a  means 
la  CM  t  end.  the  building  of  works  for  reclamation,  drataaxc  and  flood 
pretec  Lion,  and  for  building  r«'m-rvoirs  and  artlftctal  lakea  aad  baslaa  tor 
Ik*  M  i>ras*  of  Hood  wafeni  to  prevent  and  prot«><-t  asalaat  landa  and 
«<  ws.  erosion  of  river  banks,  and  breaks  In  1<-Tce«.  aad  to  recolate 
the  fl-  w  of  aoiirce  streams,  rlvpra  and  waterwavs.  and  maftii  1 1  auch 
■ow  |!urlnf  drought  and  low  water  perioda.  ata  for  tb*  operaUon  and 
awlatmanc*  of  tb*  aaaie,  $20.000.(WO. 


-'•^— Mm? 


KAnaoAM  nf  au^hka. 

Mr.  CHAMBERLAIN.  Mr.  FrliliL  1  Mk  tomImiiiii  con- 
that  tbe  bill  (S.  4.S)  to  aoCbortM  tte  n i^l^ ■!  of  tbe 
United  States  to  forate.  contitirurt.  and  operate  railroads  In  tbe 
TerriUMTj  of  Alaaka.  itnd  fur  otber  porpoaes,  be  mad*-  Lbc  un- 
fclshed  boelagai  fur  Moodny.  m.>r«'uil>«>r  8.  ISU.'t.  nt  2  o'clock  p.  m. 

The  rUE.siI»I.N<;  (►FFICKK.     Is  tbri^  objwtiou? 

Mr.  BLUTUN.  Mr.  Prenident,  U  tbat  tbe  Alaska  raUrcmd 
biU? 

Mr.  niAMRERI^VIN.     It  In. 

Mr.  in  UTttN.  What  la  tbe  request  of  the  Senator  from 
Oreqoo? 

Mr.  (TfWTr.KKi^I.V  mwfij  that  tbe  bill  be  set  for  a  day 
daring  a  reKular  se— lup. 

Mr.  151  Klu.V      What  day? 

Mr.  CHAMIJKUI^VIN.  On  Monday.  December  8.  st  2  o'clock 
p.  m. 

Mr.  BIRTON.    And  tbat  It  be  then  taken  np  for  r- 

Mr.  riI.\MnKKI.^VIN.    Tbat  it  In?  tnken  up  f(.r 
I  have  talkfNl  with  a  namber  of  Senston  about  it — 

Mr.  B(  ICTON.  And  tbat  It  be  made  tbe  imflniabed  busiiiesa 
for  that  tinte? 

Mr.  ('HA.MBKIII^\IN.     Tes. 

Mr.  BrU'I^).V     I  thousbt  tbe  reqoent  was  for  tbls  nMion. 

Mr.  cn.VMMKUI^MN.     No:  fbr  tbe  next  wluii 

Tbe  rUi:>in>I.N(;  OFFirtnt.  is  tber«  objection  to  tbe 
request  of  tbe  Scoutor  from  Or(>gon?  The  Chair  boars  none, 
and  the  order  is  nutde. 

KxntrriTK  sksrion. 

Mr.  SHKPPARD.  I  move  thst  tbe  Seiinte  proceed  to  tbe 
con^idemtion  of  execntlre  baaliieaa. 

Th»»  motion  was  agreed  to.  and  the  Senate  proceeded  to  tbe 
coMftdenitkM  of  executire  bortnew.  After  10  minutes  spent  in 
exectitire  swlso  tbe  doors  were  reopened. 

di:ath  or  BcnoEBXXTATiTB  wfu>cB.  or  MAssAcnrarrre. 

A  OMOsaire  from  tbe  Flouse  of  Represenia tires,  bj  J.  C  South. 
Its  Chief  Cleric.  conimutilmtMl  to  the  Seiuite  the  Intollijrenrc  of 
tbe  d«^th  of  Hon.  Wiluam  He.nbt  Wiuicb,  late  a  R(>(ire(*e:ita- 
tive  from  the  State  of  Maaaachuaetta.  and  transmitted  resolu- 
tions of  tbe  House  tbeimn. 

The  PRESIDING  OFFICER.  The  Chair  lays  before  tbe  Sen- 
ate resolutions  of  the  House  ot  RepreaeuUtlred.  which  will  bo 
read. 

Tbe  Secretary  read  tbe  rsolqtioos.  as  follows: 

I»  THS  Hooss  or  BaraaaaxTATiraa, 

«eptcM6<T   II.  I9tn. 

RetoUed.  Tbat  tbe  Hooae  haa  beard  witb  profound  sorrow  of  tbe 
death  of  IIoQ.  WtLLiAU  II.  WtLora.  a  Rspreaentatlre  from  tbe  State  of 
Mas^acbus'tta. 

Rrailred.  Toat  a  committee  of  20  Memben  of  the  nousr.  with  anrh 
Mrmb>-rs  of  the  Senate  aa  may  be  joined.  t>e  appointed  to  attend  tbe 
funeral. 

RrnnUcd.  That  the  Sergeant  at  Arms  of  tbe  House  be  authorlicd  and 
directed  to  take  sncb  atep*  as  may  t>o  ntii  laaarj  for  carrylni;  out  tb* 
pr(>vi<dona  of  tbeae  resolntloaa.  and  that  tb*  acceaaary  expense  in  cou- 
nection  therewith  be  paid  out  of  tbe  contingent  fund  of  the  House. 

RetotreJ,  That  tbe  Clerk  communicate  tbeae  reaolutlonH  to  tbe  Senate 
aad  transmit  a  copy  thereof  to  tbe  family  of  tb*  deeeaacd. 

Mr.  «ALLIN«iKR.  Mr.  President.  In  tbe  abflsoee  of  the  Sen- 
ators frftm  Ma!«8achiisetts,  I  offer  the  followlnj;  resolutions. 

The  resohitlons  (S.  Res.  ISO)  w»»re  rea*!.  rt»rtfl<l»rf<l  by  unani- 
mous consent,  and  unanimously  nfrreed  to.  na  foll<.\vi»: 

JUaalocd.  Tbat  the  Senate  haa  h<>ard  with  d*ep  nenalbllify  the  an- 
nouacsarot  of  the  d^tb  of  Hon.  WiixiiM  Hkxit  Wiu>B£.  late  a  Uep- 
raaeatatlT*  from  tb«  State  of  Maaaarhusetta. 

ffesol*«d.  That  a  committee  of  aix  Senators  be  appointed  by  tb*  Vic* 
President,  to  Join  the  commit te**  a|>{H>lnted  on  the  part  of  the  Houa* 
of  Keprrsontatlves.  to  attend  the  fnneral  of  the  drcoaaed 

ifaaalrod.  Tbat  th«  Secretary  commanlcat*  a  copy  ol  tbeae  raaola- 
tloaa  to  tb*  Houa*  of   Repn>s(>ntatlye*. 

The  PRRSIDINf;  OKFICKR  nppolnted  nmlcr  the  second  reso- 
lution .IS  the  c«iiiinilttee  on  the  part  of  the  Sonate  .Mr.  Ix)rx)E,  Mr. 
Weeks.  Mr.  Mtkrs.  Mr.  Walsh.  Mr.  McLEA!f.  ami  Mr.  Catbon. 

DEATH   or   BEPRE-SEXTATITE   81  LLIVAH.  Or   NEW   TOBK. 

A  messape  from  the  House  of  RepresmtatlTes,  by  J.  C.  South, 
its  Chief  Clerk.  coniuiunJcHte<l  to  the  Senate  the  Intel! Igcnce  of 
the  detith  of  Hon.  Timothy  D.  Scllitan.  lute  a  Re(>reaent;iUre 
from  the  St;tte  of  New  York,  and  transmitted  resoiutiona  of  tbe 
House  thereon. 

The  PRKSIDING  OFFICER.  The  Chair  Inys  befoi^  the  Sen- 
ate resolutions  of  the  House  of  ReprMcntativca.  which  will  ba 
read. 

The  Secretary  read  the  resolutions,  as  follows : 

Ik  thb  nooaa  or  RKpaBsxxTATtras. 

geptrmbrr  t3,   tSti. 
Re»oW€f^   Tbat   tbe   Hoan   baa   beard   with   profoand   oorrow   of   tbo 
death  of  Hoa.  Timothy  D.  Bolutax,  a  Eeprcaentatlrc  ftxMu  the  State 
of  New  York. 
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Rraolrrd.  That  a  w>mmlttee  of  20  Member*  of  the  Honae,  with  auch 
Mcint»ers  of  the  Senate  aa  may   be  Joined,  be  appointed  to  attend   tna 

"/.Wo/rcd.  That  the  Sergeant  at  Arms  of  the  House  be  anthorlied  and 
dliicfed  to  lake  such  Bt«p«  as  may  be  necessary  for  carrying  out  th* 
provisions  of  these  reaoluilons.  and  that  the  necessary  expense  In  con- 
nection therewith  t)e  paid  out  of  the  contingent  fund  of  the  House. 

Kennlred  That  the  Clerk  communicate  these  resolutions  to  the  Senate 
and  trantmit  a  copy  thereof  to  the  family  of  the  deceased. 

Mr.  CHAMBi:UlJ^IN.  I  offer  the  resolutions  which  I  send  to 
the  desk  and  ask  for  their  present  consideration. 

The  resolutions  (S.  Res.  ISl)  were  read,  considered  by  unani- 
mous consent,  ami  uiiniiiinously  apreed  to.  as  follows: 

RcMolrrd.  That  the  84  nate  haj<  heard  with  deep  »en»lbilUy  the  an- 
nouncement of  the  death  of  Hon.  Timothx  D.  Sclliva.n.  late  a  Repre- 
8cntaUr«  from  the  State  of  New  York.  ,   .  j  k-  .».-,  '\ri»- 

-  -^ted.  That  a  committee  of  six  Renators  be  appointed  by  the  Vice 
It  to  join  tbe  c.mmlttee  appointed  on  the  part  of  the  House  of 
atatlres.  to  attend  the  funeral  of  tbe  di-ceased. 

'yfrf    That  the  Secretary  communicate  a  copy  of  these  resolutions 

to  the   Hoilse  of   nepresentatlves. 

The  PRi:.SIDIN<J  OFUCKIt  apitoliited  under  the  second  reso- 
lution as  the  cttmiuittee  on  the  [wirt  of  the  Senate  Mr.  O'Gorman, 
Mr.  Root.  Mr.  Swawso:*.  Mr.  Martine  of  New  Jersey.  Mr. 
James,  and  Mr.  RBA"ni-.<;rr. 

Mr.  GAI-I.INGER.  .Mr.  President,  ns  a  further  mark  of  re- 
■pect  to  the  memory  of  the  de<c;iso«i  Itepti'seiitatives,  I  move 
that  the  Senate  ndjonnu  . 

The  motion  was  unanimously  apree<l  to.  and  (at  4  o'clock  and 
.r;  minutes  p.  in.)  the  Senate  adjourned  until  Thursday,  Septem- 
ber IS,  1913,  at  2  o'clock  p.  m. 


NOMINATION. 
Erccutivc  nomiHati'jH  received  by  the  Senate  Sentcmhcr  15,  1919. 

MiMSTEB. 

William  Hayne  I^eavell.  of  Mississippi,  to  be  envoy  extraordi- 
nary and  minister  plenijwtentiary  of  the  United  States  to  Guate- 
mala, vice  R.  S.  Reynolds  Hitt.  resigned. 


CONFIRMATIONS. 
trccuthc  nominations  confirmed  hv  the  Senate  September  15, 

1913. 
Consuls. 
Walter  H.  Schulz  to  be  consul  at  Nantes,  France. 
Henry  P.  Starrett  to  be  consul  at  C^.tagena,  Colombia. 

POSTMASTEBS. 
ARKANSAS. 

John  W.  Davis,  Arkansas  City. 

MISSOVBI. 

E.  H.  Smith,  Clinrleston. 


HOUSE  OF  ri:presentatives. 

Monday,  September  15,  1913. 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  Henry  N.  Couden,  D.  D.,  offered  the  fol- 
lowing prayer: 

Thou  givest.  O  Got!  our  Father,  and  Thou  takest  away.  None 
can  stay  Thv  hand.  Thou  art  almighty  and  doest  all  things  well. 
Again  this  House  has  been  calU-d  ui)on  to  record  the  death  of 
nnother  of  its  Members,  one  who  was  born  and  grew  up  under 
the  most  adverse  circumstances  of  life,  and  yet  made  for  himself 
a  place  in  State  and  Nation— a  virile  mind  and  a  big  heart,  a 
heart  that  went  out  to  the  man  down  and  out.  the  widow  and 
the  orphan,  tlie  poor,  the  hungry,  the  sick,  and  the  needy  in 
deetis  of  brotherly  Xovq  and  kindness.  May  the  noble  in  his 
ciia meter  be  an  insi)iratlon  to  others  and  solace  to  those  who 
knew  and  loved  him.  The  body  perishes,  but  the  soul  lives  on, 
we  dare  to  hope,  under  brighter  slties  and  more  favorable  en- 
vironments. So  may  we  live,  so  may  we  die,  in  the  faith  once 
delivered  to  the  sainta    Amen. 

The  Journal  of  the  proceedings  of  Saturday.  September  13, 
1913.  was  read  and  approved. 

THE   WEATIIEB  nUBEATT. 

Mr.  MANN.  Mr.  Speaker.  I  ask  unanimous  consent  to  ad- 
dress the  House  for  two  minutes. 

The  SPFiAKER.  The  gentleman  from  Illiuois  asks  unanimous 
con.'^ent  to  address  the  House  for  two  minutes.  Is  there  ob- 
jection? 

There  was  no  objection. 

Mr.  MANN.  Mr.  Speaker,  the  other  day.  in  the  consideration 
of  the  urgent  deficiency  appropriation  bill  I  offered  some  criticism 
ot  tlie  Weather  Bureau  which  the  Chief  of  the  Weather  Bureau 
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informs  me  was  based  on  a  misapprehension.  I  took  certain 
dates  according  to  the  newspapers,  and  if  those  dates  had  been 
correct  the  criticism  that  I  offered  would  have  been  well 
founded.  The  Chief  of  the  Weather  Bureau  Informs  lue  that 
the  dates  in  the  newspapers  were  not  correct ;  hence  the  criti- 
cism is  not  well  founded,  and  I  ask  unanimous  rousent.  to  have 
read  the  letter  from  the  Chief  of  the  Weather  Bureau,  because 
I  do  not  desire  to  do  any  man  an  injustice. 

The  SPEAKER.    The  Clerk  will  read  the  letter. 

The  Clerk  read  as  follows : 

United  St.vtf.s  DKr.^RTMFvr  or  Ar.Rirn.TCBE. 

WEATUEK    BI  RK.\t'.    OlFICK  OF   TUB   CniEF. 

Washinyton,  D.  C.  Scptctnber  II,  191S. 
Hon.  J.^MES  R.  Manx. 

House  of  Riprcscntaiivef. 

DCAB  Mn.  Mann  :  Referring  to  your  remarks  In  the  HMise  on  the  5th 
instant  in  relation  to  the  action  of  the  Weather  Bureau  In  connection 
with  the  storm  of  the  3d  Instant  on  the  North  Carolina  const,  as  re- 
reportcd  on  pages  4315  and  4;!  10  of  the  Conguessioxal  Record  of 
September  5,  1913,  I  beg  to  invite  your  attention  to  the  fact  that  the 
presa  reiJort  last  quoted  in  your  remarks  hears  the  wrong  date  (Septem- 
Der  4),  as  the  actual  report  was  dated  S.»pteml»er  3.  The  slorin  men- 
tioned occurred  between  midnight  and  daybreak  of  Sentemler  3,  not 
SeptemlK-r  4.  The  bulletin  of  the  Weather  Bureau,  dat<-d  8  p.  m.. 
Si-ptemJ>er  3.  stated  the  conditiona  correctly,  as  tbe  storm  had  then^ 
passed  inland  and  the  high  winds  bad  subaided  several  houra  before. 
The  first  warnlnps  reRarding  the  storm  were  sent  otit  at  9.10  p.  m.  of 
Sei)teml)er  1.  so  that  at  least  36  hours"  notice  was  given. 

I  am  sure  that  von  will  be  glad  to  know  that  "  the  new  management 
of  tbe  Weather  bureau "  was  not  "  asleep  at  the  switch  '  in  this 
in.stince. 

Very  respectfully.  C.  F.  Mahviv,  Chief  of  Buirau. 

CALENUAB  FOB  UX.kNISiOUS   COXSEIKT. 

The  SPEAKER.  This  la  the  day  for  consideration  of  the 
Calendar  for  Unanimous  Consent.  There  is  no  business  of  that 
kind,  however.  The  Chair  wlH  take  this  occasion  to  make  a 
statement  in  the  interest  of  a  gocnl  many  Members.  Several 
Members  have  asked  the  Chair  when  the  flve-mlnute  debate  on 
the  currency  bill  will  end— lliat  is,  they  desire  to  know  when 
the  vote  will  be  taken  uixtn  the  bill.  A  good  many  other  Mem- 
bers have  also  asked  about  the  time  the  conference  rejiort  upon 
the  tariff  bill  will  be  up  for  consideration.  The  information 
of  the  Chair  is  that  in  all  human  probability  the  conference  re- 
I)ort  will  be  in  the  House  by  Friday  next  at  the  latest. 

The  way  to  expedite  the  debate  under  the  five-minute  rule 
on  the  currency  bill,  the  Chair  will  take  the  privilege  of  inform- 
ing Members,  is  for  Members  to  be  here  and  to  keep  a  quorum 
present.  r.\pplause.]  Every  gentleman  here  desires  to  get 
through  with  these  two  matters,  no  difference  how  he  stands  as 
to  them,  as  quickly  as  possible.  Any  Member  has  the  right  to 
raise  the  jtoiut  of  no  quorum,  aud  when  some  people  get  rubbed 
the  wrong  way  of  the  hide  they  are  inclined  to  raise  it. 

CUBRF.NCY. 

Mr.  GLl.VSS.  Mr.  Si)eaker,  I  move  that  the  House  resolve 
Itself  Into  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union  for  the  further  consideration  of  the  bill  (H.  R.  7837) 
to  provide  for  the  establishment  of  Federal  reserve  banks,  to 
furnish  an  elastic  currency,  to  afford  means  of  rediscountlug 
commercial  paper,  to  establish  a  more  effective  supervision  of 
banking  in  the  United  States,  and  for  other  puriwses. 

The  motion  was  agreed  to. 

Accordingly  the  Hotise  resolved  itself  into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union  for  the  further  con- 
sideration of  the  currency  bill. 

The  SPEAKER.    The  Clerk  will  read. 

The  Clerk  read  as  follows: 

fi:dera:.  reserve  districts. 

Sec.  2.  That  w!thln  90  days  after  tbe  passage  of  this  act,  or  as  aoon 
thereafter  as  practicable,  the  Secretar.v  of  the  Treasury,  tlie  Secretary 
of  .\Krlculture,  and  the  Comptroller  of  the  Currenc.v,  acting  as  "the 
res<  rvc  bank  organization  committee,"  shall  designate  from  among 
the  reserve  and  central  reserve  cities  now  authorized  by  law  a  nuuiUer 
of  such  cities  to  be  known  ns  Federal  reserve  cities,  and  shall  divide  the 
continental  United  States  into  districts,  each  district  to  contain  ono 
of  such  Federal  reserve  cities:  Provided,  Tbat  the  districts  ahall  t>e 
apportioned  with  due  regard  to  the  couventence  and  customarv  courae 
of  business  of  the  community  and  shall  not  necpssarlly  coincide  with 
the  area  of  such  State  or  States  as  may  be  wholly  or  in  part  included 
In  any  given  district.  The  districts  thus  creat»-d  ma.v  be  readjusted 
and  new  districts  mav  frofti  lime  to  time  be  created  by  the  Federal 
reserve  i>oard  hereinafter  established,  acting  upon  a  Joint  application 
made  by  not  less  than  10  meml>er  banks  desiring  to  be  organized  Into 
a  new  district.  The  dislricts  tlms  constituted  shall  be  known  ns  Fed- 
eral reserve  districts  and  shall  be  desi;:nated  by  number  according  to 
the  pleasure  of  the  organization  committee,  and  no  Federal  reserve 
district  shall  be  abolished  nor  the  location  of  a  Federal  reserve  bank 
changed  except  upon  the  application  ot  tUree-fourtha  of  the  memt>er 
banks  of  such  district. 

Mr.  MANN.     Mr.  Speaker,  I  rise  to  a  parliamentary  inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  MANN.  Mr.  Speaker,  this  bill  is  divided  into  various  sec- 
tions, and  the  various  sections  are  subdivided  into  paragraphs. 
Should  amendments  be  offered  at  the  end  of  the  sections  to  any 
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of  the  (Mirgfcrtiphfl  in  the  sectiotw  or  at  the  end  of  each  para- 
gniph?  1  tbink  the  usual  custuoi  ia  to  off«^  aiueudiueuts  at  the 
eu  I  of  the  section. 

dr.  SJSSUN.  Mr.  Chairman.  I  think  the  inqniry  made  by  the 
Ceitleuuin  from  liliuois  l»  very  pertinent.  This  hiil  ia  ao  drawn 
thit  frequeotly  if  jou  desire  to  offer  an  nmondnient  to  a  particu- 
lai  iMiragrapo  it  mifcbt  chaoc^  several  purasra|>bs  in  the  8ectii>n 
In  uhich-the  pamj^raph  ia  to  be  found.  I  suK^est  that  it  might 
be  lM>tter  by  uaaaimooa  cutuent  to  consider  the  bill  by  sections 
iuMcii^of  by  paragraphs. 

:ir.  CLASS.  Mr.  Chairman.  I  was  about  to  say  that  the  bill 
he  read  by  sections  and  that  the  auendmeuts  be  proposed  to  the 
se«  inna 
Jhv  CH.\IRM.VN.  The  Chair's  understanding  is  that  it  has 
the  custom  heretofore  in  the  consideration  of  bills  to  read 
tbcj  mtlTC  aacttao  before  amendments  are  offered,  except  in 
api  im|irlatkiii  bllla 

Ifr.  MANN.  Well,  that  Is  not  always  the  case,  but  that  was 
tk*  mk  tke  other  day,  and  Just  so  wc  lose  no  rights,  ttiat  is  all 
rig  It 
The  cn.\IRM.\N.  I  thinlt  that  would  be  the  rule  in  the 
Idenalon  of  this  bill,  and  the  Clerk  will  read, 
ir.  SISSO.V.  Mr.  Chairman.  Just  one  moment.  If  I  under- 
st.ihd.  the  Chair  holds  that  amendments  offered  may  be  offered 
to  [he  pnrajrraph  within  the  entire  section. 

(he  CH.\IR.M.AN.  Oh.  yes.  After  the  section  is  rend  by  the 
Clc+k.  then  ameudntcnts  can  be  offered  to  any  paragraph  iu  the 
sermon. 

Ir.  MrUDOCK.     Mr.  Chairman,  the  flve-mlnute  rule,  as  ap- 
to  individual   Members,  will  go  to  ea»-h  individual  para- 
ph and  not  to  the  section. 
Ir.  BORI^VND.     Each  amcnjjment. 

he  CII.UR.MAN.  Each  amendment  will  be  under  the  flve- 
mlT^nte  n^\e?  pro  and  con. 

Ir.  Ml'RI>OCK.  For  Instance,  on  the  first  paragraph  of  the 
bill  a  gentletnan  mores  to  strike  out  the  last  word  In  that  pam- 
gra  ih.  the  Ove-minute  rule  will  apply  to  the  motion  on  that 
par  »jrmph. 

The  ClfAIRMAN.  The  object  of  striking  out  the  last  word 
is  I  .>*nally  for  the  purpose  of  making  st)me  inquiry  of  the  Chair, 
and  I  do  not  pre?»nme  the  gentleman  in  charge  of  the  bill  will 

InsKt  too  «^frpnnously  on  the 

Mr.  MT'ROOCK.     Then  there  Is  Just  one  last  word  In  the  first 
on  and  not  many  last  words. 

CHAIRMAN."  That  Is  all,  and  the  Clerk  will  read. 
Clerk  read  as  follows : 

e  orKiinlzation  comraltt»»«»  nhall.   In  accordance  with  reimlationi^  to 
•tabllsh^   hy   itsptf,    prr><'«»<1    to   orranlT*"    in    •'ach    of    the    r»*«*TTe 
doalcnatcd    aa    hfrplnhofore    apcclfied    a    Federal     reserve    hank. 
•ach   Federal   reserre  hank  shall   hiolude  In  ita  title  the  name  of 
city    la   which   tt    la   alt  lated.    aa   **  Federal    RewrTe   Bank    of   Chl- 
etc.      The    total    number    of    reaerve    citlea    designated    by    the 
tlon  committee  shall  be  not  less  than   12.  and  the  orKanlaatlon 
Utee    ahall    be    aatho.-ited    to   employ    counsel    and    etpert    aid     to 
tcatlBoar.   to   send   for   peraoas  aad   papers,    to  adnalntster   oaths. 
»  SMike  aucb   laveatlratloaa  as  SMy  be  deemed  aecesaary  by  the 
valq  committee  for  the  purpose  of  determlnlni;  the  reserre  citiea  to  be 
anted  and  or^anizlns  the  res.rve  districts  hereinbefore  provided 
ery  n.-itloBal  bank  located  within  a  iclven  district  shall  he  retinlred 
ih«crtt>e   to  the  capital   stock  of  the    F'ederal    renerT"   bank   of   that 
let   a   sum   equal   to  20   per  cent   of  the  capltsi   stock   of  such   na- 
I    bank    fnlly    paid    In    and    nnlmpalred.    one  foortb    of    anch    snb- 
tlon   to  be  paid   In  cash  and  one-foarth   within  «o  days  after  said 
hJcrlption   Is   made.     The   remainder  of  tba  aataerlptlon  or  any   part 
I  K)f  shall    become  a   liability   of   the  rabacriber.   aubject   to  call  and 
y  oent    thereof    whenever    aeeeasary    to    meet    the   obligations    of    the 
Tad  Tal   reserve   bank    under  ancb   terms  and   In   accordance   with   amh 
I«ci|latlons  n'  "•     "-nard  of  directors  of  aalj  Federal   reserve  bank   may 
rl^e  :    /"  That    no    Kodt-ral    reaerre  bank   shall   be  ornnlaei] 

a  pald-i:,  ::i  !  .inimpalred  capital  at  the  time  of  beKhinlnK  buslnesa 
In  amount  than  $.^,<¥H>.0OO,  The  ortranisation  committee  shall  have 
-   to  appoint  anch   assistants  and   Incnr  such   expenses  In   carrying 
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the  provtalBM  af  thta  act  as  It  shall  deem  nece«sarv    and  such  ex- 

ahall   be  payable   by   the  Treasurer   of   the   United   Statea   upon 

approved  by   the   Secretary  of  the  Treasury,   and   the   snm   of 


flOf.OOO,  or  ao  nncb  thereof  aa  may  be  aecensary.  Is  hereby  approprl- 
^  oat  of  any  moneys  la  the  Treaaury  not  otberwlae  appropriated. 
Om  payvH^nt  of  such  expenaea. 

The    CHAIR.MAN.     The    Oerk    will    report    the    committee 
amindments. 

Ipe  Clerk  rend  as  follows : 

J  pa«a  S.  line  19.  by  strlklnjt  oat  the  word  "sabacriber"  and 
tfesa  ta»  words  "  memt>er  banks" 
.A  Bend.  pas«  ^.  line  24.  by  striking  oat  the  words  **b«  orxaalzed  " 
and  Insert  la  Ilea  thereof  the  words  ''^eoaaoaeo  bostaeaa." 

Ajnend.  pnxrs  S  and  4.  bv  striklnie  out.  in  line  ?5.  the  words  "at  a 
and  on  page  4.  line  I,  the  words  "  of  beslnninc  baslnea." 

The  qnetkm  waa  taken,  and  the  amendments  were  agreed  to 

3  r.  EAGLB.     Mr.  Chairman 

J  r.  MADDE.V.     Mr.  Chairman,  I  desire  to  offer  an  amend- 

llr.    LINDBERGH.    Mr.    Chairman,    I    desire    to    offer    an 
am  mdment. 


The  CHAIRMAN.  The  gentleman  from  Minnesota,  a  mem- 
ber of  the  committee,  will  be  recognized,  and  the  Clerk  will  re- 
port his  amendment. 

The  Clerk  resid  as  follows: 

Amendmectj  offered  by  Mr.  Li.kpbckoh  to  section  2.  on  pace  3 : 

"  In  line  13  strike  out  the  word  '  twenty  '  and  In  lieu  thereof  inaert 
the  word  'ten';  and  In  line  14.  after  the  word  '  atock.'  inaert  'and 
aurplus ' :  and  In  line  15  atrike  out  '  one- fourth '  and  Insert  'one- 
tenth';  and  In  line  16  strike  cat  the  word  '  one- fourth  '  and  Inaert  the 
word  '  one  tenth  ■ ;  and  In  line  17  atrike  oat  the  word  '  sixty '  and 
Inaert  '  thirty  '  and  add  a  comma  after  the  word  '  days  '  and  Insert  '  one- 
tenth  In  6o  days,  one-tenth  In  {Hi  <laya.  and  une-tenth  In  IL'O  days'; 
and  In  line  2A  atrike  out  the  worda  'paid-up  and  unimpaired'  and 
inaert  the  word  '  aubacrlbed.'  " 

Mr.  LINDBERCJH.  .Mr.  Chairman,  my  purpose  Id  offering 
this  amendment  is  to  levy  the  assessment  not  only  upon  tho 
capital  but  ui)on  the  siirplu.s.  The  .sun>ius  of  a  bank  is  as  much 
a  jwirt  of  the  capital  as  the  capital  itself.  It  serves  the  8:ime 
purjjose  in  business,  and  if  this  organization  la  going  to  be 
applied  to  the  banks  they  should  |>ay  in  the  pro|>ortion  to  the 
advantages  they  get.  If  It  is  a  dl.>«idviutJige  to  them,  they 
should  pay  in  proportion  to  the  advaiiUges  they  get.  If  it  Is  a 
disadvantage  to  them,  they  should  he  as.Hes.«*ed  In  accordauce 
with  the  amount  of  capital  and  surplus  they  have.  *"A8  a 
matter  of  fact,  the  banks  in  the  larger  cities,  and  especially  the 
older  cities,  have  a  much  larger  suri»liJ8  as  compjired  with  the 
banks  in  the  newer  .sections  of  the  country  and  the  country 
bankii.  and  it  Is  no  more  fair.  In  fact  It  Is  absolutely  right,  that 
the  ns.<««s.sii:»Mits  which  are  made  should  be  made  ui>on  both  the 
caiiit.il  and  the  surplus. 

Take,  for  instance,  the  city  of  New  York.  The  capital  of  the 
37  national  banks  of  the  city  of  New  York  is  $120.'J<M».0t)0  Tho 
surplus  In  thoae  same  banks  is  $12b.25G.(MMJ.  That  is.  they  have 
more  surplus  than  they  have  capital.  In  Hosfon  the  surplus  of 
the  national  banks  is  al)out  double  the  anuuint  of  Lheir  capital. 
There  Is  every  reason  why  they  should  pay  their  aneaameut 
upon  both  the  sunilns  and  the  capital. 

Now.  take  for  instance  the  first  37  national  banks  I  find  listed 
in  the  rcrK.»rt  of  the  Comptroller  of  the  Currency  for  the  State  of 
Minnesota,  aud  which  banks.  I  think,  would  be  about  the  aver- 
age of  bauks  generally  In  agricultural  districts,  the  capital  ia 
$1.42.'.000.  The  surplus  of  those  same  bauks  is  only  fi'^S.GlG. 
I  think  that  would  be  about  the  projiortion  to  the  country  In 
general,  aud  this  levying  of  the  asaesament  upon  the  •npital 
alone  gives  the  advantage  to  the  larger  banks,  and  yet  they  pay 
less  iu  proportion  to  the  amount  of  capital  that  they  have 
Invostt-d— that  is.  including  the  surplus — and  it  oujrht  to  be 
regular,  so  that  every  bank  would  pay  In  proportion  to  the 
capital  it  has  in  business. 

Mr.  J.  M.  C.  SMITH.     Will  the  gentleman  yield? 

Mr.  LINDBERGH.     Certainly. 

.Mr.  J.  M.  C.  SMITH.  I  would  like  to  inquire  whether  or  not 
if  this  percentage  Is  levied  on  the  surplus  it  would  not  encourage 
the  banks  to  dissipate  the  surplus,  and  they  would  charge  it 
over  to  profit  and  loss  or  put  It  in  some  other  account,  or  dis- 
tribute it  to  the  stocktiolders? 

-Mr.  LI.NDBKRdH.  Tht-y  can  not  distribute  the  sun»l"8  that 
Is  already  put  in  the  surplus  account  without  «i»me  action  that 
would  be  taken  notice  of  by  the  authorities,  of  course. 

Mr.  Rl'TLER.  Could  not  the  board  of  directors  make  the 
distribution? 

Mr.  ADAIR.    Will  the  gentleman  yield? 

•Mr.  LINDBERGH.     I  will. 

Mr.  AD.\IR.  I  wanted  to  suggest  that  under  the  natlonni 
banking  law  national  banks  are  required  to  carry  so  much 
!4urplua^  but  all  above  that  they  can  dis|M>se  of  any  time  they 
deflire  to  do  so  by  the  board  of  directors  declaring  a  dividend, 
if  they  desire. 

Mr.  LINDBERGH.  That  Is  true:  but.  nevertheless,  as  long 
as  they  ke«>p  that  in  the  bosinesa,  they  should  poy  an  aaweaa 
ment  ujion  It  In  the  .same  way  that  ttiey  do  upon  the  capitaL 
As  a  matter  of  fact,  whenever  they  Uike  that  surplus  out  their 
Subscription  would  be  automatically  r»Mlu<-ed  under  the  provi- 
sions of  this  act.  The  money  would  be  |  aid  back  to  them  in  the 
proportion  subscribed,  which  would  be  perfet-tly  Just. 

.Mr.  ADAIR.  Of  course,  that  Is  true:  but  they  could  increase 
the  surplus  by  Increasing  the  asses.suient  on  the  stock. 

Mr.  LINDBERGH.  But  that  would  not  do  away  with  the 
objwtlon.  By  ktvping  the  asse8.';uient  of  10  per  cent  on  the 
capital  and  surplus  would  pro«luce  about  the  same  amount  of 
capital  for  the  Federal  reserve  banka 

Now.  there  Is  one  other  amcudnient  that  Is  InHuded  In  the 
sjinie  proi>o»ltion  I  have  mnde.  and  that  is  in  regard  to  the  time 
the  banks  are  to  begin  busiuesa.  T'nder  the  provisions  of  this 
act  they  can  not  begin  baaineas  until  $5,000,000  has  been  paid  In. 
My  amendment  calls  for  the  payment  of  these  asseasments  over 
a  longer  period  of  thne  than  is  provided  In  the  act  itself.     Aa 
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was  stated  by  the  gentleman  from  Olilo  fMr.  BrLKi.KT],  in 
order  to  put  this  organization  into  oi>eration  there  would  have 
to  l»e  something  like  $'200,000,000  of  rediscouiita  at  tlie  verj- 
start;  that  is.  the  hanks  can  not  start  these  Federal  reserve 
iwiiks  without  rediscount  Lug  to  the  extent  of  $200.0(X).0<X>. 

The  CH.VIR.MA.X.  The  lime  of  the  geutlemau  from  Mlune- 
BOta   (Mr.  LiNUDKRcii]  hns  expired. 

Mr.  LLNDBLRGH.  Mr.  ChairuMin,  I  ask  unanimous  consent 
for  live  minutes  moi*. 

TlJe  CHAliLMAN.  Tbe  gentleman  from  Minnesota  nsks 
unanimous  cim^ieut  to  proceed  for  five  miuulos  more,  is  there 
objettiou?     (After  a  pause.)     The  Chair  hears  none. 

Mr.  LINDUEltGU.  If  tlies*^  jtvHcssmeuts  are  distributed  over 
n  longer  i>oi-ioil.  not  so  much  ui.niey  will  be  retiiiired  immedi- 
ately to  rtart  In  the  busiut«s.  Less  rediscount  will  then  be 
Aecesaury  aud  there  will  not  be  quite  ao  much  danger  of  a 
stringency. 

Mr.   STAFFORD.     Will   the  gojitleinan  yicW? 
Tiie  l'HAIUMA_N.     Doe«  the  gcutiemau  from  Minnesota  yield 
to  tlie  geatieuian  fnaii  Wis^-ousinV 
Mr.   LIM>«I:RGH.     I  do. 

Mr.    Sl'AFFOKD.     Do    I    luiderstand    tlie     gentleman    only 
pMVea  his  amendment  to  rcHluce  lio  per  cent  to  10  i»er  cent  in 
ease  of  midiug  the  surplus  to  the  capital? 
.Mr.   LIM>BFi:<;n.     I'hat  Is  the  idea. 

Ml-.  STAFFORD.  If  the  sun»lus  is  m»t  Inserted  as  a  part  to 
l»e  c«»i»iiniletl,  he  would  then  suy  that  20  per  cent  should 
remain? 

Mr.    LINDBERGH.     I   do   not   think   that    much   capital    Is 

nece4*«'«ry.  but  I  have  not  atiemi»ted  to  obtain  an  amendment 

ui»ou  that.     I  realise  that  a  caucus  has  tied  up  the  20  per  cent, 

Mr.    STAFi"X)UD.     The  geulleuiiin   ouly   proposes   the   lower 

per  cvntuui  in  view  of  Uiiung  in  tlie  snrplus? 

Mr.  LJNDB1:K<;II.  Yee;  and  grndualing  the  time  of  pay- 
larat  over  a  longer  period  of  time,  in  order  to  enable  the  bauks 
to  adjust  themselves  to  this  new  condition.  That  would  be  tlie 
elfect  <rf  the  amendmtait  tliat  I  have  proiMJsed,  if  adopted. 

Then,  in  cliangiug  the  words  "paid  up  and  unimpaired"  to 
"  fjubseril»e."  that  would  enable  the  Federal  reserve  banks  to 
utait  business  on  sub^iriptions  prof>erly  made,  and  would  not 
require  that  tlie  full  amount  of  $o.000.000  should  be  paid  in 
before  business  were  begun.  As  a  matter  of  fact,  there  is  no 
reason  whv  Uie  b.iuks  should  not  begin  business  before  the  full 
$5,000,000  "has  been  paid  in.  provided  that  the  organieation  is 
complete  iu  other  resi)e<l8.  They  cau  go  ahead  with  their  busi- 
ness aud  trau.sact  it.  and  adjust  themselves  to  tlietse  conditions 
a»i  the  org)ini/.Htion  develojw. 

TIkose  are  the  purrmses  for  which  I  have  offered  the  nmend- 
nieut.  The  assenwuent  of  20  iier  cent  on  the  capiUl  stock 
alone  is  mauifestly  mijust  to  the  couuLrj-  banks  and  the  smaller 
banks  in  general. 

.Mr.  MrRl>OCIv.  Mr.  Chairman,  I  rise  for  the  puriK>se  of 
sup|>orting  tho  amendment  of  the  gentleman  from  Minnesota 
[Mr.  UNumiBGH]. 

National  banks  have  a  lialdUty.  Tliat  liability  is  upon  their 
cai»it:il  8tu<-k.  The  greater  banks  of  the  country  have  eatab 
Lishixl  the  custom  of  building  up  an  immense^ surplus  and  carry- 
inj:  along  with  the  surplus  the  undivided  i)ronts  as  loauable 
funds.  No^v.  whUe  the  ca|jltal,  the  surplus,  and  the  un- 
divided j.rollts  are  all  loanable  fuuds.  the  liability  of  the 
naiioual  bank,  the  liability  of  the  shareholders  of  tlie  national 
bank.  Is  on  the  capital  stock.  The  great  banks  of  New  York 
City  have  built  up  their  busiues*  to  the  ixjint  where,  in  the 
aggregate.  tb<nr  surplus  excoods  their  capital  stock.  That  is, 
tliey  have  inoi-eased  their  capurity  to  loan  without  Increasing 
tlie  liability  of  tl»e  sliarelKjlders. 

Oat  among  the  coantry  banks  there  is  no  such  condition. 
Tin-  Buniluses  there  are  not  large,  and  the  liability  of  tlie 
Khari'holiler  iu  a  t-oUBtiy  lunik  is  usually  whiit  it  was  in  the 
begiunliiiK  oHUJidei'ed  proix>rlioiially  to  the  loanable  fuuds. 
This  bill  provid.-s  th:it  the  as.--.s.suient  on  the  country  bank  ami 
on  tl»e  city  l»ank  included  in  the  federal  reserve  bank  ifluill  be 
the  same— 20  i)er  ceut  ou  the  capital  stock.  I  think— and  I  do 
»ot  tiiink  there  is  any  good  argument  against  it— that  the 
asaesament  bhouid  be  on  tht>  capital  stwk  and  on  the  suii»lu8. 
If  you  are  to  treat  the  great  bauks  of  Now  York  City  and  the 
little  CO lUitry  l>auiia  aot  over  the  country  equltaWjr  you  must  do 
that  thing.  .\nd,  depend  u]^m  it.  it  will  be  done  eventually.  It 
may  be  voted  down  iu  this  r  .Tiimittoe.  It  probably  will,  under 
the  leadership  of  the  re;  committee.     But  this  bill  will 

iMMer  paas  the  Amorlc:in  v  ..!..» i.ss  With  this  provision  standing 
as  it  ia  written  in  this  bill  now.  It  is  unfair  to  the  country 
bauka.  I  appeal  to  this  couuuittee  not  to  wait  upon  the  Senate, 
not  to  wait  until  8«>me  subsequent  date,  but  to  meet  this  issue 
here  squarely,  regardless  of  partisan  feelings  or  obligation,  re- 


gardless of  some  supposed  ple<ige  to  a  secret  caucus.  Meet  tills 
matter  squarely.  Treat  the  little  coimtry  banks  as  fairly,  as 
equitably  as  you  treat  the  New  York  City  bauks,  aud  base  the 
assessment  on  both  the  capital  and  surphis. 

The  CH.\IUM.\N.    llie  time  of  the  gentleman  from  Kansas 
has  expired. 

Mr.  GI^\SS.  Mr.  Chairman,  the  committee  has  met  this  prop- 
Mdtion,  and  there  is  no  unfairness  in  the  provision  of  the  bill 
as  it  stands.  Not  only  has  the  committee  met  the  pn>po8itlou, 
but  it  bus  thoroughly  discussed  it  in  all  Its  asi^ects.  It  was  co«- 
aidered  that  the  surplus  of  the  bank  was  so  variable  a  quantity 
that  it  was  not  at  all  necessary  to  make  the  alteration  sug- 
gested. I  do  not  think  it  will  be  done  here,  and  I  do  not  tliiuk 
it  will  be  done  elsewhere.  We  do  not  desire  that  It  shall  bo 
done,  and  we  do  not  think  It  will  be  wise  to  do  it.  Therefore, 
Mr.  Chairman.  I  ask  for  a  vote. 

Mr.  MURJK)CK.  Mr.  Chairman,  will  the  geutleman  yield  to 
me  for  a  qm^stion?  • 

Mr.  GIASS.     Yes. 

Mr.  MFRIKX:k.  I  would  like  to  know  why  the  gentleman 
docs  not  cons^ider  It  wise  to  make  tills  usaessmeut  ou  capital  and 
surplus? 

Mr.  GI^\!*8.  I  have  Just  s.-^ld  that  the  surplus  of  a  bank  la 
subject  to  variation  at  ail  times.  The  surplus  is  one  thing  to- 
day and  it  may  be  another  thing  to-morrow,  and  it  may  be  still 
another  thing  the  day  after  that. 

Mr.  LINDBERGH.  Mr.  Chairman,  will  the  geutleman  from 
Virginia  vield  for  a  question? 

The  CHAIR.MAN.  Does  the  gentleman  yield  to  the  gentle- 
man from  Minnesota? 

Mr.  GLASS.     Yes. 

Mr.  LINDBERGH.  As  a  matter  of  fact,  wlienerer  a  bank 
decreases  its  capital  ot  increases  its  capital,  in  either  case  the 
capital  stock  of  'he  Federal  resene  bank  will  be  adjusted 
accordingly? 

Mr.  GIJVSR.     Yea. 

Mr.  LINDBERGH.  Would  not  the  some  rule  apply  to  tbe 
surplus  if  they  Increased  it  or  decreased  it?  Would  not  the 
stock  of  the  Federal  reserve  bank  be  adjusted  according  to  that 
change? 

Mr.  GLASS.  E."?copt.  as  I  have  said,  the  variation  hi  the 
capital  of  a  bank  Is  vastly  less  than  the  variation  iu  the  surplus. 

-Mr.  LINDBERGH.  That  is  true;  but  if  you  adopted  this  rule, 
the  amotmt  of  the  surplus  would  not  fluctuate  so  much,  would  it? 

Mr.  GLASS.  That  Is  conjectural.  1  ask  for  a  vote,  Mr. 
Sjieaker. 

Mr.  GREEN  of  Iowa  and  Mr.  SISSON  rose. 

Mr.  SISSON.    I  move  to  strike  out  the  last  word. 

The  CH.MKM.VN.  The  peiitleman  from  Iowa  (Mr.  GheiehI 
was  appealing  for  i^cognition  when  the  Clialr  recognized  the 
gentleman  from  Virginia  (Mr.  Glass].  Tbe  Chair  recognizes 
tbe  gentleman  from  Iowa. 

Mr.  GREE.N  of  Iowa.    I  move  to  strike  oat  the  last  word. 
Mr.  GL.\SS.    Mr.  Chairman.  I  ask  UBanimous  consent  that  the 
debate  on  this  amGndn>em  dope  in  10  miuutes. 

Mr.  RISSO-V.     Mr.  Chainnan — - 

Tlie  CHAIRM.AN.     The  gentleman  from  \irglnln  asks  unani- 
mous consent  that  the  debate  on  this  anieudiaetit  close  in  10 
minutes.     Is  there  objetrtlon? 
Mr.  MOORE.     I  object. 
Mr.  BARTI^ETT.    Mr.  Chairman.  I  denlre  to  make  an  Inquiry. 


The  gentleman  will  state  It. 

There  are  several  sulwtantive  propositions 

Are  we  to  vote  on  all  the  proi>ositlous  in 


The  CHAIRMAN. 

Mr.  BARTLEl'T. 
in  this  amendment, 
it,  or  on  only  ooe? 

Mr.  MANN.  On  all  of  them,  aniesa  aoniebody  demands  a 
division  of  the  amendment. 

The  CIL^.IRM.\N.  No  one  has  degianded  a  division  of  the 
amendment. 

Mr.  BARTT-ETT.    Only  one  of  tbem  has  been  discussed. 

Mr.  GREEN  of  loAva.     I  am  going  to  diseoss  the  otfcer. 

T^e  CH.'MItMAN.  The  gentleman  from  Iowa  IMr.  GBtz:!f] 
moves  to  strike  out  the  last  word. 

Mr.  GREEN  of  Iowa.  Mr.  Cbalrmnn,  I  am  heartily  in  favor 
of  this  amendment  and  had  intended  to  offer  an  amendment  in 
substaniially  the  same  hinguage.  Ouly  one  bramii  of  this 
amendment  has  been  discussed,  and  I  propose  to  give  my  atten- 
tion to  a  discnssion  of  the  other  proposition. 

Gentlemen  have  stated  here  rei)eatedly  on  this  floor  that  the 
national  banks  were  not  willing  to  come  in  onder  this  1)111.  Tliat 
has  been  disputed;  but  whatever  may  be  said,  at  least  it  must 
l>e  conceded  that  a  large  number  of  the  ntitlonal  banks  are  «■- 
willing  to  comply  with  Its  provisions.  My  colleague  ( Mr.  Paocrrl 
has  stated  that*  they  could  not  lawfully  be  compelled  te  go  ta 
under  this  bilL    Be  that  as  it  may,  the  bill  proposes  to  force 
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tbeiii    o  uo  «n;  «ud  mK-b  being  the  situation.  It  becomes  imitor- 
tiiut  t>  n'UKuler  what  will  be  the  result  of  itsi  cuuipelliug  pro- 

In  JjiTiier  to  tnke  up  this  inntter  I  shall  fcave  to  icive  the  House 

llKun's.  but   lh**y   will   l»e  »o  fvxf  that  auy   Meuil>er  ran 

Ilieui  iu  his  liead  f<»r  the  jiuri)ose  of  coii.si«lc?riug  this  (lues- 
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[xiyuieiits  to  lie  made  iu  (X)  days  under  this  bill  as  n  sab- 
)ii  "to  thf  capital  stoi-k  auiouut  to  |1U5.1HM).0U<).  luiniedi- 
ipou  the  Kruanlzation  of  the  reserve  bunlis  the  national 
■  re  required  to  carry  and  hiive  as  a  reserve  in  the^  bunks 

0  tier  4ent  of  the  total  de|>osits  of  the  national  banks,  amounting 
to  a>Niut  ^:^i)f>.(NN).000.  So  the  total  au>ount  of  «-asb  to  be  put 
IntT*  tliese  bank<4  when  they  start  is  about  $3U0.iMJ0.0U0.  Now. 
the  t)>  al  amount  of  cat^h  on  band  in  nil  the  national  banks  is 
only  ax)nt  $9r»<U >UO.<XiO.  I  am  giving  it  now  in  averages  and 
can  IK  t^ell  the  exact  amount  to-<lay.  No  one  expe^'ts  and  no 
oam  cl  linis.  as  I  tiiulersian.I.  that  the  country  banks  will  put 
up  on »  dol'ar  >f  thi.^  $.*J«xJ.(»<«tixjO.  I  do  n«.t  think  anybody 
exf^-t*  that  the  reserve  city  bunks  will  put  It  up.  The  country 
baiikM  will,  of  course,  draw  their  checks  or  drafts  for  thl!" 
niuouiit  on  the  reserve  city  banks  for  the  amount  that  th?y  are 
cniiK-  Ie»l  to  subscribe  of  capital  and  deposit,  and  the  reserve 

(y  l»;  nks  in  turn  will  draw  their  cllecks  or  drafts  on  the  cen- 
tral reserve  banks.  The  central  reserve  banks  have  only  about 
f4.-0,mo.</»0  in  cash. 

Mr.  J.  M.  C.  SMITH.  If  I  understood  the  gentlomnn  cor- 
rpi'tly.  be  stattnl  that  the  national  banks  would  refuse  to  go 
into  this  scheme 

.Mr.  GRKKN  of  Iowa.  No:  I  did  not  so  state.  I  said  that 
It  was  certain  »nwv  of  them  were  unwilling  to  go  into  it. 

Mr.  J.  M.  i\  SMITH.  I  should  like  to  ask  the  gentleman  if 
be  doe  I  not  think  the  prestige  it  would  give  the  national  tuinks 
would  t>e  an  inducement  for  them  to  go  in? 

Mr.  lIKEEN  of  Iowa.  That  has  nothing  to  do  with  my  argu- 
ment. When  they  put  the  screws  on  the  national  banks  under 
this  bill,  what  1  am  trying  to  d»'termine  is  whether  they  will 
squeeze  our  the  necessary  amount  called  for  by  the  bill.  That  is 
what  i  am  trying  to  get  at  at  this  time. 

Mr.    iARTLtriT.     May  I  ask  the  gentleman  a  question? 

Mr.    ^{KFN  of  Iowa.     Yes. 

Mr.  {Airri.FrrT.  what  provi.slon  of  the  bill  forces  them  to 
go  In?    They  can  stay  out  if  they  want  to. 

Mr.    ;UKK.\  of  Iowa.    I  will  not  dlscusH  that,  either. 

Mr.    il'TLKH.     They  would  not  longer  be  national  tuinks. 

Mr.  GUEKN  of  Iowa.  They  would  no  longer  be  national 
banks. 

Mr.  ^ARTLETT.  They  took  their  charters  with  that  under- 
stand! i  g. 

Mr    UKEEN  of  Iowa.     I  am  not  discussing  that  part,  either. 

1  am  f  s.sinuiug  tliat  they  will  all  come  in.  and  then  I  am  trying 
to  det 'rniine  whether  the  amount  of  cash  called  for  by  this 
bill  can  be  got  out  of  the  banks.  I  say  the  central  reserve 
bank  on  not  part  with  $yoo,<im).000,  because  they  have  only 
J  l."K),(t<  i>,«)uo  ,,a  hand.  I  say  if  the  central  reserve  banks  ond 
thf  re:erve-city  banks  would  ad<l  their  resources  to  it.  which 
aiiioun  altogether  to  $*M(>.<HK).()Ut).  that  they  could  not  stantl 
the  auii>unt  reijuired  to  be  withdrawn. 

Mr.    iVI.\<;0.     Will  the  gentleman  yield? 

Mr.  i;KKEN  of  Iowa.    Certainly. 

Mr.  iVI.NGU.  DoM  the  gentleman  think  that  the  adoption  of 
Uie  (lei  ding  amendment  would  relieve  the  situation? 

Mr.  <;UEEM  of  Iowa.  It  reduces  the  amount  to  be  subscrlbeil 
by  one  half. 

Mr.  WINGO.  It  leaves  it  on  the  capital  fnd  surplus.  Has 
the  gentleman  made  any  figures  on  it? 

Mr.  tlUEEN  of  Iowa.  It  would  help  in  another  way;  it 
would  rive  time  for  preparation  in  the  time  the  bnnks  will  have, 
which  s  only  al>out  (50  days,  as  far  as  the  ra[>ital  stock  Is  con- 
(•enied.  They  must  inevitably  make  a  great  coatraction  in 
their  litana  iu  order  to  be  able  to  put  up  this  amount. 

Mr.  WINGO.  I  fear  tliat  t^ie  gentleman  did  not  catch  my 
qnestlcin.  I  ask  him  if  he  has  any  figuri's  to  show  that  mathe- 
uatica  ly  the  adoption  of  this  amemlment  will  not  add  a  greater 
burden  to  the  banks  where  he  contends  there  is  a  burden  now? 

Mr.  <:REI-^N  of  Iowa.    No;  I  hare  not  made  any  figures. 

Mr.  .l.NDBERGH.  If  the  gentleman  will  pardon  me.  I  will 
■ay  thrt  I  have,  and  I  will  say  that  it  would  not  add  to  the 
kwden 

Mr.  IJREEN  of  Iowa.  I  say  that  the  burden  of  providing 
$3iK>.u  n.OJO  In  the  time  required  by  the  bill,  at  the  time  when 
the  Itaiiks  start,  is  more  than  they  can  stand.  I  know  some 
gsoUeiien  will  say  tiiat  they  begin  with  redlscounting  It  is  a 
ptenWt  r  prottosltion  that  they  are  goinc  to  start  a  banking  in- 
■UtuU)  <n  and  a  part  of  the  capital  that  Is  to  be  subscribed  is  to 
b«  bor-owed  by  the  subscribers. 


The  niAIILMAN.  The  time  of  the  gentleman  from  Iowa  lias 
expired. 

Mr.  GREEN  of  Iowa.  Mr.  Chairmau.  I  ask  for  one  minute 
more. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  fr>>m  Iowa? 

There  was  no  «)bjectlon. 

Mr.  GREEN  of  Iowa.  But.  Mr.  rhairman.  ctmceding  that 
they  are  going  to  beirin  at  the  start  by  re<li^younting.  what  kind 
of  a  proiK>sllion  is  this?  If  this  plan  is  golne  to  start  at  one*.' 
by  borrowing,  is  it  going  to  relieve  the  fiuaucial  stress  of  tliu 
country? 

Mr.  KELLKY  of  Michigan.    Will  the  gentleman  yield? 

Mr.  (;RE1:N  of  Iowa.     Certainly. 

Mr.  KELLEY  of  Michigan.  Is  this  provision  the  same  pro- 
vision that  was  in  the  Aldrich  bill?  If  so.  whether  or  not  the 
banks  have  not  appnned  of  that  proposition? 

Mr.  GHEKN  of  Iowa.     No;  it  is  not  the  s.-imo  provision. 

Mr.  KELLEY  of  Michigan.     What  is  the  difference? 

.Mr.  (JREE.X  of  Iowa.  TheAUlrlch  bill  didnot  comiiel  any  bank 
to  jiiin.  and  it  was  not  exjHvtetl  that  all  would  join.  The  banks 
have  not  approved  either  plan,  and  Ihis  has  nothing  to  do  with 
my  argument  as  to  whether  the  banks  can  ctimj^ly  with  the 
provision.  If  the  gentleman  will  show  some  figures  as  to  how 
the  banks  can  do  It.  it  will  be  an  an.svver. 

Mr.  GI...VSS.  If  the  gentleman  had  been  here  he  would  have 
seen  the  demonstration  on  the  floor  as  to  how  it  could  be  done, 
and  it  would  inform  him  fuily. 

[Mr.  SISSON  addres.«ed  the  committee.     See  Appendix.] 

Mr.  .MONDELI...  Mr.  Chainnan.  the  remarks  of  the  gentle- 
man from  .Mississippi  (Mr.  Sis.son1  are  illuminating  of  the  con- 
ditions under  which  we  are  met  this  moniirg.  Not  in  25  years 
has  a  majority  in  this  House  had  the  opjiortunlty  presente*!  to 
the  Democn^tic  majority  at  this  moment  to  prove  Its  faith  In 
representative  institutions,  its  aptitude  for  lejulership,  its  ca- 
pacity for  wise  legislation.  The  general  del>ate  has  reUected 
the  desire  of  the  country  for  legislation  along  these  lines.  It 
has  Indicatetl  the  fact  known  to  us  all  that  the  majority  of 
Members  are  willing  to  surrender  their  personal  views  in  all 
things  except  those  tlmt  are  fundamental  and  involve  matters 
of  princijtle.  It  has  develo[)e*l  the  fact  that  there  are  at  lenst 
two  fundamental  errors  iu  this  legislation:  First.  In  the  great 
Hn4l  dangerous  iwwer  lodge«l  In  the  Feileral  board  and  In  the 
political  character  of  its  organization;  and.  second,  in  the  se<Ml. 
If  not  the  substance,  of  greenbacki.sm  containetl  in  the  provi- 
sions with  regard  to  note  issues.  These  are  to  be  enforcetl  by 
a  provision  under  which  the  banks  must  accept  th«»se  conditions 
on  pain  of  confiscation.  The  debate  has  develojMtl  the  fact  that 
there  is  a  maj«»rity  here  on  both  hides  that  i-nn  l>e  trust«Hl  to 
strike  f: om  the  bill  these  dangerous  and  unwise  provisions  and 
otherwise  perfect  It;  and  I  call  uihju  the  Deniocratlc  leadership 
to  let  down  the  bars  of  the  binding  caucus,  to  unshackle  the 
Meml>ers  on  that  side,  to  absolve  you  gentlenien  from  the  (»i»ll- 
gation  to  the  Executive  which  we  understand  now  exist.s.  an<l 
to  let  it  be  known  that  the  Hou.se  of  Representatives  pro|»oses 
to  rote  on  these  amendments  with  no  ol>ligation  upon  its  n»em- 
bership  save  the  obiigatioa  they  owe  their  consciences  antl  their 
constituency. 

I  am  satisfied  that  thus  we  shall  have  a  wise  bill,  and  we 
on  this  side,  if  the  delmte  is  fair  and  free  and  open  and  untr>»m- 
mele<I.  will  accept  the  result  us  th«'  judgment  of  the  House.  If 
you  do  not  do  this  the  debate  will  but  further  mark  the  de- 
cadence of  the  House  of  Representatives,  but  further  lower  It 
In  the  opinion  of  the  American  people,  and  the  final  rote  will 
but  reflect  your  subserviency  to  the  Executive  ci>ntrol  and  to 
I»arty  domination  in  a  matter  that  is  not  political.  I  plea«l  with 
you  in  the  name  of  representative  goreniment.  In  the  hope  of 
restoring  the  prestige  of  the  House,  in  the  faith  of  good  legisla- 
tion to  remove  the  .shackles  from  the  minds  and  the  wills  and 
the  CMMrttaelei  of  Meuil>ers  and  give  us  a  fair  rote  on  these 
ameadoMBML 

Mr.  GLASS.  Mr.  Chairman.  If  the  gentleman's  time  has  not 
yet  expired  I  desire  to  nsk  bim  a  queBtloo.  I  would  like  him 
to  hold  up  his  wrist  and  see  if  he  has  aot  yet  the  marks  of  the 
shackles  still  upon  his  arms?  [Applaus^e  on  the  Democratic 
side.  1  i 

Mr.  MONDELL.  Mr.  Chnlrmnn.  I  will  answer  to  my  con- 
stituents for  that  proiH»sltion. 

Mr.  GL.VSS.  The  la.st  time  the  gentliiu'.n  bad  the  oppor- 
tunity to  act  on  the  currency  bill  he  voltintarlly  assnmeil  the 
yoke,  and  put  the  shackles  ui»on  erery  one  of  his  fellow  Mem- 
l>ers,  but  there  Is  an  old  couplet,  yon  Irm  w.  t:>  tl»o  ofTect  that 
when  the  devil  was  sick  the  ti.'vil  n  nuuik  w.ii:l  I  l>e.  but  when 
the  devil  was  well  the  devil  n  monk  was  he.  [Langhter  and 
applause  on  the  Democratic  side. J 
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Mr  STANT.PTY.  Mr.  Chairman,  there  Is  nothing  po  necessary 
to  the  dlsnity  of  the  Honse  as  the  absolute  iiideiicndence  of  its 
Blenibors  There  Is  nothing  so  obnoxious  to  the  patriot  and  to 
the  statesman,  commissioned  by  200,000  people,  as  to  bo  forced 
at  any  time  by  iKirty  exijodicncy  to  surrender  one  Jot  or  tittle  of 
his  convictions. 

While  I  respect  that  love  of  indei^ndence-  as  volceil  by  my 
fiiend  Mt-HDOCK,  it  grieves  me  Ix^youd  measure  to  see  it  made 
a  mockery  and  a  trave.sty  up<m  the  floor  of  this  House.  Better 
have  some  crim.son  courtesiin  load  modest  maidens  iu  paths  of 
purity,  better  some  escai>ed  convict  pose  as  Qie  arbiter  aud 
censor  for  honest  men,  than  to  loam  of  freedom  from  this  the 
most  abje<t  aj.ostle  and  most  subservient  slave  Joe  Cannon  ever 
had.  IApplau.se  on  the  l>emocratic  side.]  TLi.s  gentleman  who 
has  Just  a4idresscti  us  has  attained  an  unenviable  eminence  by 
bts  prompt  obedience  to  any  commaml.  by  his  silence  under  any 
lash,  by  his  quick  defense  of  any  kind  of  a  gag.  and  here,  with 
the  m.Vrks  of  his  .servitude  ujxjn  him,  before  the  hair  has  grown 
enough  to  cover  the  niarlv  of  the  collar  upon  his  neck,  before 
the  imprint  of  the  shackles  are  effaced  from  his  wrists  and  his 
ankles,  nud  before  the  e-vhoes  of  his  voice  have  died  in  Ibis  Hall, 
where  but  lately  he  defended  every  Republican  outrage,  he 
arises  here  to  lecture  I>eui<icrats,  forsottlh,  about  indeiHMidence. 
[Applause  on  the  Democratic  side.l  There  is  t>ue  difference 
between  Democratic  harmony  and  Republican  discipline.  We 
to-day  are  inspire«l  by  the  patriotism,  by  the  courage,  by  the 
splendid  genius  of  a  beiovetl  and  trusted  loader.  You  were 
never  led;  you  were  driven  by  the  horrid  lash  of  a  brutal  b(»ss 
until  in  you'r  wrath,  like  a  blind  Sampson,  you  pulled  the  temple 
down  upon  your  own  devoteil  hea<ls.  [-\pplause  on  the  Demo- 
cratic side.]  We  answered  to  a  call:  you  ol>eyed  the  goad 
driven  Into  your  unwilling  and  quivering  flesh;  and  yet  this 
bos.s-<lriven,  yoked,  and  goaded  party,  spewed  from  the  mouths 
of  an  Indignant  fx'opTe  bec.iuse  you  had  betrayed  them,  because 
yoti  h.'ul  surrendernl  your  lnde:>endeuce  as  their  represoutatives. 
iiow  assumes  to  bewail  our  lack  of  siiirit.  Aud  now  the  gentle- 
man from  Wyoming — 

Wonrfng  n  vllo  m.isk  tlint  a  Corimn  would  disown, 
An  eye  of  parchnn-nt.  a  cheek  ot  stoae, 

dares  to  prate  about  cnocus  tyranny  and  the  domination  of  a 
boss.  [Applause  on  the  Democratic  side.]  If  we  must  be  told 
of  cniicus  rule,  if  we  must  be  told  of  party  tynmny,  for  iimVs 
sake  find  among  your  parry  some  man  whose  back  is  not  marked 
b.T  the  lash  and  whose  record  Is  not  bhickene<l  by  the  defense 
of  the  very  Iniquities  he  now  pretends  to  condemn.  [Applause 
on  the  Demopratic  side.] 

The  CHAIRMAN.     The  time  of  the  gentleman  kjis^explred. 

MK.SSAC.E  FROM   THE  SENATE. 

The  committee  Informally  rose:  and  the  Speaker  having  re- 
Rutneil  the  chair,  a  message  from  the  Senate,  by  Mr.  Tulley.  one 
of  its  clerks,  announced  that  the  Senate  had  passed,  without 
amendment,  joint  resolution  of  the  following  title: 

H.  J.  Res.  130.  Joint  re?r)lutIon  to  provide  for  the  relief  and 
trau.sportatlon  of  destitute  .\merica!    citizens  In  Mexico. 

ElfROI.I.ED  JOITfT  HESOt.CTlOK    STGTfFT). 

Mr.  ASHRROOK.  from  the  Committee  on  Enrolled  Bills,  re- 
porte<l  that  they  had  examineil  and  found  truly  enrolled  Joint 
resolution  of  the  following  title,  when  the  Speaker  signed  the 

same : 

H.  .7.  Res.  I.m  Joint  resolution  to  provide  for  the  relief  and 
transportation  of  destitute  American  citizens  in  Mexico. 

CfRBENCT. 

The  ronmdttee  resumed  its  »es<«lon. 

Mr.  MONDELL.  Mr  Chalraian,  the  gentleman  who  has  jnst 
taken  his  seat  h.is  acquired  more  notoriety  than  any  other  man 
In  this  cotmtrv  in  the  mock  chasing  of  the  Money  Trust  For 
the  last  year  he  has  been  before  the  coimtry  and  been  head- 
lined as  the  principal  bniter  of  the  money  deril.  and  he,  more 
than  any  other  man  In  this  country,  has  at  all  times  ami  under 
all  circumstances  Insiste*!  that  his  party,  the  moment  the  oppor- 
tunity was  pres«Mit«>il  to  it,  sliould  do  something  to  prevent  the 
eril  of  Interim-king  directorates,  should  do  something  to  prevent 
the  evil  of  Joint  ownership,  should  do  something  to  prevent  the 
pyramiding  of  power  and  influence  in  matters  of  money  control, 
and  yet  he  stands  here  a  slave  bound  with  the  chain  of  a  party 
caucus  8ui)f>ortlng  a  bill  having  to  do  with  banking  and  cur- 
rency matters  which  has  not  written  upon  It  the  legislation 
that' be  has  been  demanding,  and  becnnw.  as  we  are  told— and 
I  am  not  telling  you  a  caucus  secret,  for  it  has  been  proclaimed 
«m  this  floor  from  that  side— that  because  the  President  and  the 
Secretary  of  State  have  said  that  this  great  question,  this  over- 
shadowing question,  of  monetary  control  and  influence  in  the 
hands  of  a  few  men— because  they  say  that  it  shall  not  be 


placed  In  this  bin  or  permitted  to  be  part  of  It— the  gentleman 
comes  in  here  cringing,  bearing  the  chains  of  his  party  caucus, 
subservient  to  his  President  against  his  own  Jud-iment.  If  he 
was  honest  In  his  opinion  when  be  inveighed  against  the  money 
devil  and  the  Money  Trnst,  why  does  he  support  a  bill  that  has 
not  a  line  or  word  In  it  that  will  correct  the  evil  against  which 
he  has  so  long  proclaimed?  The  geutleiuau  has  said  that  I 
have  followed  my  party. 

Well,  I  have  very  often  followed  my  party  leadership,  but 
the   gentleman  is  not  correct   when   he  s:iys   that    I   hare  al- 
ways  followed  party   leadership.     In   the  day  when   the   lato 
Si>eaker  was  at  the  height  of  his  power  and  we  had  a  President 
In  the  White  House  who  was  more  itopu'ar  than  any  man  who 
ever  occupied  that  seat,  I  joined  more  than  once  in  insurgency 
in  this  House.     Has  the  gentleman  forgotten  It?     I  did  it  when 
It  was  unpopular  to  be  in  opposition  to  the  organization,  and 
when   to  be  an  insurgent  brought  down  all  of  the  judgments 
that  the  powers  could  command.     There  was  a  later  hour  when 
it  becnme  popular  not  to  agree  with  your  parly  on  anything, 
when  it  became  popular  not  to  agree  with  anyone,  and  when 
they  who  so  acted  received  encomiums  In  the  press  for  so  doing. 
I  answer  to  my  constituents  for  my  position  in  this  House,  now 
as  In  the  past.    I  have  never  in  all  my  service  here  been  bound, 
as  the  gentleman  from  Kentucky  [Mr.  SrANtrT]  Is  now  bound, 
and  conipelletl  to  sit  with  my  head  bowetl  in  shame,  as  his  ought 
to  be  if  it  Is  not.  In  that  he  is  compelle<l  at  the  behest  of  an 
Executive  power  to  supi>ort  the  measure  that  ought  to  carry  the 
legislation  that  he  has  Insisted  upon,  but  that  is  ns  silent  "s  the 
grave  on  that  stibject.    "Ah."  liis*  party  sjiys,  "do  not  legislate 
on   this  important  subject   when  you  have  the  opportunity  to 
do  it.    Send  It  to  the  Committee  on  the  Judiciary,  to  be  consid- 
ered next  winter."     [Ajiplanse  on  the  Republican  side.] 

Tlie  CILMRVAN.  ffhe  time  of  the  gentleman  has  expired. 

Mr.  GI^\SS.  Mr.  Chairman,  I  hope  that  we  may  he  brought 
back  to  the  consideration  of  currency  legislation. 

Mr.  HAYES.     That  is  what  I  want  to  do. 

Mr  GLVSS  I  would  susnrest  some  limit  be  made  In  the  dis- 
etrsslon  on  this  minor  amemlment  to  the  bill.  I  ask  unanimous 
consent  that  the  debate  on  this  particular  amendment  close  in 

10  minutes.  r-.  ...-i 

The  CH.\IRMAN.  The  gentleman  from  Virginia  |.Mr.  i.lashi 
asks  unanimous  consent  that  debate  on  this  particular  amend- 
ment close  in  10  minutes.     Is  there  objection? 

Mr.  MOORE.     I  object,  Mr.  Chairman. 

Mr.  GLASS.  Then,  Mr.  Chairman,  I  move  that  d«»bate  on  this 
amendment  close  at  a  quarter  after  1  o'cloc' . 

Mr.  MANN.  I  hope  the  gentleman  will  not  make  the  motion. 
See  If  we  can  not  make  an  agreement. 

Mr.  MOORE.  Ther^  has  not  been  a  smgle  speech  against 
the  amendment.  . 

.Mr.  MIRIXM'F:.    The  gentleman  from  Virginia  [Mr.  Glass] 

spoke  against  the  amendment.  „    t     ^      i^ 

Mr.  MOORE.  He  has  not  explained  anything.  He  Just  8;iia 
that  he  was  against  it.  ^ 

f  Mr.  GIASS.     I  would  like  to  inquire  how  many  gentlemen 
would  like  to  talk  on  this  amendment? 

Mr.  MANN.     We  would  like  13  minutes  crer  here. 

Mr.  GRAY.    I  would  like  to  hare  5  minutes. 

Mr.  GL.\SS.  Mr.  Chairman,  I  ask  unanimous  consent  that 
debate  on  this  amendment  close  in  15  minutes. 

The  CILMRMAN.  The  gentleman  from  Virginia  [Mr.  Gi„\ssl 
asks  unanimous  consent  that  debate  on  this  paragraph  close  in 
15  minutes.    Is  there  objection? 

Mr.  MOORF^    Mr.  Chairman,  I  object. 

Mr.  GI^\SS.  Mr.  Chairman,  then  I  move  that  all  debate  on 
this  amendment  close  in  15  minutes. 

The  CHAIRMAN,  The  gentleman  from  Virginia  mores  that 
all  debate  on  this  amendment  close  in  15  minutes. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  gentleman  from  California  [Mr. 
Hayes]  Is  recognized  for  5  minutes. 

Mr.  HAYES.  Mr.  Chairman.  I  desire  to  call  the  gentlemen 
back  to  the  con.sIderat1on  of  this  amendment.  The  amendment 
proi)osed  by  the  genticman  from  Minnesota  [Mr.  Li.vdkebuh],  in 
my  Judgment,  should  not  be  adopted.  The  dangers  seen  by  the 
gentleman  ft-om  Mlnncsfita  [Mr.  Li.-vdbebgh]  and  the  gentleman 
from  Iowa  [:^Ir.  Gbees],  In  my  opinion,  are  not  real.  The  pay- 
ments required  by  this  bill  from  the  subscribing  banks  will  not 
be  all  rcQuired  at  once.  These  payments,  should  all  the  banks 
come  in,  will  be  spread  over  a  period  of  a  year,  in  all  proba- 
bility. 

Mr   GREEN  of  Iowa.    Will  the  gentleman  yield? 

Mr.  HAYES.     I  will.  ,   ,     , 

Mr.  GREEN  of  Iowa.  Will  the  gentleman  explain  how  the 
first  tnibscrlptlon  payments  to  the  reserves  to  be  carried  the 
moment  the  reserve  banks  are  organized  are  to  be  paid  at  oncel 
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Mr.  HAYES.  I  say  they  are  to  be  pall  wben  tbey  subscribe. 
but  the  bank's  charter  will  m»t  be  lu  danger  mull  one  year  a/ier 
tbla  h  11  l>e<.-ouie«  a  law.  Thori'fore  there  will  probably  be  banks 
toniin  r  lo  every  day  duriuu  the  year.  And  besides  that.  Mr. 
i'bairiiian.  the  hardnhlpH  which  these  gentlemen  see  will  not 
r\i8t.  t>.vau.««>  the  nH>nicut  thut  the  ftrat  ii«ymeut  Is  made  u()on 
tlif  ?»i)i>.M  rii>tK»n.H  to  the  sdvk  the  reserve  requirements  are  re- 
ihicf.l  .'.  |»*T  ct'nt  In  the  case  of  the  central  reserve  city  and  the 
rrt4«'rv.'  city  bunks  and  3  i>er  cent  to  the  country  banks,  so  that 
thtTi*  n'lil  really  bj  im  m»'  h  s<huck  as  w>uld  ai»i»ear  from  their 
.sr.iit>ii)«>nt  or  even  friii  ilu'  -"lateujent  cf  the  jcentlcuian  from 
t»Li<» 

Mr. 

Mr. 

Mr. 


.Mr.  r.ri.KLEVJ  duriii»;  the 

i;ki:k.\  of  lowu.    Will  the  xntlMMn  yield? 

II.WKS.     I  see  no  tlanxer  In  this  proposition. 

IJIJKK.N  of  Iowa.     That  will  not  increase  the  total  uniount 


lacrea 

Not 


of  <-.!.<<  1  la  their  vaults? 

.Mr.  H.WKJ*.  It  will  not;  but  it  will  not  interfere  with  their 
loans.  As  I  say.  the  pyynients  will  come  alouii  .si»  Kraduiiliy. 
iK-altei  vil  over  a  year,  that  there  will  n>t  be  any  such  »«hock  as 
has  b,  en  depictetl. 

Thejv  is  another  reason  why  the  amemlment  of  the  semleiuan 
linue!4ota  (Mr.  I.l^  ;I  .><hould  not  be  adt»pted. 

.MI'IUXH'K.     .Mr.  t  ;.an.  wi'l  the  irentieniuu  yield? 

C1I.\IK.M.\.\.     I>oes  the  «entleniau  from  California  yield 

in  from  Kaii.xus? 
\,  ^  .  :  •.  I  will  yield  to  the  Keutleman  in  a  n>onieut. 
second  |>iirt  of  the  amendment  of  the  gentleman  from  Miii- 
I.Mr.  Li.NbiiECiiii  I  requires  the  lns«Ttion  «>f  the  wi>rd  "  sur- 
utter  the  word  '"capital."  so  us  to  make  thy  .suri'lus  liable 
assessment.  Now.  there  are  reaaous  why  that  alMiild  not 
pted.  The  capital  stock  of  the  reserve  bank  woald  ItSTe 
ucreased  or  diminished,  as  the  case  may  be,  every  three 
BMNithk  whenever  there  was  any  carryinie  of  earnings  to  suri'lus 
to  Uw  mem))er  bunks  of  the  various  reserve  di.Htrlcts,  su  that 
tae  dHiital  st<K.'k  of  these  banks  would  be  constantly  varylUK. 
uuK  auil  dtvreasinK. 

only  that,  but   I   believe  that  every  nuin  who  hits  ever 

l|iterwted  in  a  bank  niil  uffree  with  me  that  every  eacoor- 

t  akevkl  ite  siven  to  the  banks  to  add  to  their  aarpiaa 

aad  aa  liMt  aa  they  can.     f.vpplaaw.]    This  wonid  be 

a  diaetaraifemeat  taetead  of  an  eiK-oumf^etnent  townnl  acrnoiu- 

a  snriilus.  so  that  every  time  a  tKtnk  added  to  Us  surplus 

r  cent  a<  tlw  ■mount  aad  r  to 

:  an  Incwaea  oi  Ita  capital  - 
1  d4  not  helleve  thut  is  in  the  interest  of  strong  and  safe 
bankli  z  In  this  country.  un*l  for  that  reason  I  am  ofifKMed  tn  it. 
it  ai  I  stated  befitre.  I  do  not  see  the  danjW  that  aonie  gen- 

in  this  featJiret 
Mr.lSTAFFt  miK     I  >oes  the  gentleman  Ofipose  the  di.«itribation 
of  ont^half  of  this  subs<Tiptiou  over  a  |ieriod  of  111)  days,  as 
the   a  it«*uduient    pro|)osiMl    by    the   gentleman    from    Miimssota 
Iir«>|H>:  es? 

Mr.     II. \^  No.     If    he    had    ofTeretl    that    eefMniteiy    I 

would  Ih*  i:  >i  to  favor  It. 

Mr.  STAFFOKD.  Would  nv»t  that  alleviate  the  trouble  pointed 
ent  hy   the  KeutleMian  fnmi  Iowa  [Mr.  Uacc.^  I ' 

Mr.  il.WKS.     Yes:  but  I  do  not  see  the  da.  .  .>eu  by  the 

gentle  li.iii  from  Iowa.  .Vs  I  siiid.  the  pnyaieiits  will  l>e  dls 
trtt»ut<'d  anyhow,  under  the  o^ieratlou  of  this  bill  as  now  drawn. 
CHAIIi.MAN.     The  tlu»e  of  the  gentleman  from  California 


i/lating 


The 
has  eipirMl 


Mr 

©f  the 
I  Mr. 


«*a[>ii.» 
^HMetl 


SLOAN.  Mr.  Chalrniaa,  apeoklng  in  favor  of  that  part 
amendment  proposed  by  the  gentleman  from  Minnesota 
.iM>itKx<.i!  I   which  i>nivldes  that  the  ansfssnicnt   for  the 


pnr|M>!ie  of  establishing  these  banks  shall  be 


u(H>n   the 


and  the  surplus,  rather  than  the  capita'  alone,  as  p;o- 
In  the  bill.  I  want  to  say  that,  as  a  matter  of  hankin;; 
exi^erit^iM-e.  I  think  this  Is  true,  that  when  we  add  surplus  ti> 
our  '  "is  basis  ot  bti?*iness  It  is  very  seMom  nxlucetl.  If  It 
i-li!!      i  all  it  is  cluinKiHl  Into  active  ind  actual  capital. 

Nov  .  tiien.  I  think  this  is  true,  that  as  the  l>anks  nre  orgnnizeil 
now.  it  would  be  a  rank  Injustice  to  nearly  every  agricultural 
connn  inity  in  the  United  States  to  have  the  bill's  proi>osed 
h.  sis  iixil.  ^  '  ■■  want  to  present  a  few  figures  that  will 
illuNti  lie  u\\  -   .11  a  concrete  way.     .Vssnming  that  we  use 

the  Cf  pital  and  surplus  as  the  basis  of  banking  business,  for 
every  ^\.t»n\  thut  a  bank  in  rhiludelphia  has— that  is  to  say.  the 
averaiie  Imnk  In  rhlladelphla -there  wouhl  l>e  withdrawn  to 
the  r»  eional  Iwink  for  its  establishment  only  $T'J..">(>. 

)in    the   eity    of    Hi>stnn    there   would    l>e   withdrawn    only 
fn.m  the  city  of  New  York.  $UH  ;  Chicago.  fl25.     Krom 
the  c  ty  of  Omaha— and   1  mention  that  city  Itecahse  it  Is  the 
ln)|H>lis  of  my  own  Mtnte^— there  would  l>e  t\  ithdrawn  $lir»; 
lArH\t  n,  our  St.ite  capltnl,  9130;  and  fn^m  the  average  bank  In 


Fr. 
$|4MI 


my  district,  the  capitalization  of  the  banks  being  something 
over  one  and  two-thirds  million  dollars,  there  would  be  with- 
drawn for  every  |1.0i)i\  $13r>.  I  see  no  Justice  in  the  banks  of 
my  dlstr:  -h.  I  think.  Is  fairly  re|)resentatlve  of  the  agrl- 

culturul  u  s  of  the  Initetl  Stutes.  I>eing  re«iuiretl  to  put  up 

$135  where  the  banks  of  the  city  of  rhiladelphia  are  retjuired 
to  put  up  only  $72.50  [applause) ;  and  more  than  that,  from 
every  country  district  every  dollar  that  will  be  taken  will  be 
removetl  on  an  average  from  the  place  where  It  was  eariunl  to 
from  llM)  to  otM)  niiles  away,  and  there  it  will  be  placed  In  some 
large  city  and  Jnve.oteil  in  the  building  up  i)f  a  new  bank  organ- 
ization which  will  ■  "  '  ite  to  the  growth  of  that  metropolis 
and  xiilffract  from  i.  .sth  of  the  little  t.iwn  upon  the  jil.iins 

or  -T  the  mountains.     .\nil  more  than  this,  that  wh;ch  is 

ta;..  ..  ;;>  in  the  greo'  '*ity  of  Boston  or  the  great  city  of  I'hila- 
delihla  is  not  removed  o  any  considerable  distance  from  where 
it  was  eumetl  or  wherv  it  was  gathand  or  where  it  existed, 
but  in  at  least  12  of  those  cities  tbro«ghout  the  Initetl  Stales 
it  will  be  simply  mov»i!  across -the  street,  to  establish  a  n«'W 
organiziition  and  add  to  the  improvement  and  wealth  of  tlic 
met  ro|M  ills. 

I  tell  .v  en.  thecoc  f  the  T'nitetl  States 

will  not  -  .iiy  siicli  iir    ~  ....  iause.  I 

The  I'il.MKMAN.  The  time  of  the  gentleman  from  Nebraska 
Imh  expirtNl. 

-Mr.  PIIKI.AN.  Mr.  Chalnnan,  I  wl.«»h  to  call  attention,  first, 
to  that  p;»rt  of  the  amendment  ofTertM  by  the  gentleman  from 
.Minni«¥:ota  j.Mr.  Li.Mni:;:(;ii]  which  seeks  to  n-du-v  tlie  sub- 
wrlptlon  by  memlter  Imnks. 

That  Is  the  Fame  i)oint  that  Is  now  InMng  .t.ske*!  for  by  the  big 
Ivaukers  of  this  ••oiintry  anil  l)y  the  .\incri.an  Hankers*  .Vkso- 
clafM'n;  .ind  yet  fhosH*  same  bankers  ndvomtcd  the  Aldrich  bill, 
which  had  the  same  provision  in  it.  and  In  thut  cas*^  they  ad- 
voratwl  it  wl.ci»  tl'.rre  Mas  a  single  bank,  whereas  under  lUls 
ill II  there  are  12  banks.  .\ud  In  that  connection  I  yaut  to  pvint 
out   — 

Mr.  <M!v:fN  of  Iowa.     Will  the  gentleiiinn  yield? 

Mr.  I'lIfcll^VN.  I  will  if  I  ha\e  time  when  I  ;:et  through,  not 
now. 

The  cn.MnM.VN.     The  s:entletiian  declines  to  yield. 

Mr.  i:UFKN  of  Iowa.     Thank  you. 

Mr   rilKI^VN.     I  wish  lo  p«dnt  out  th.tt  Mr.  Warburg  In  the 

heari:igs  UTore  the  committee  last  winter  wihl: 

T"'.*>i^  «  rpnfrsl  n-fterve  W  ^mlowed  wltti  a  Ursf  rapital  of  lt»  crara 

•  '-  iM  sbMit  a  fr<-«  rt>fiim  n<iw  of  all  l<tl     raub  into  flD<* 

c  .  ITMB   wli«r*.    wllhottt    th»    l«>a*t    |>»»«i«iiil«»    frlrtlon.    It 

run   !  !•  ii  '      >  wb«>rvTpr  It  la  '                                     '.  tbrrv  can  ni»l  In; 

iTfai'ti  t  li  \*  tbc  baata  «r                                        •■. 

And  >!  !s  alstt  .staled  that  ht>  thought  there  ought  |o 

l>e   a    lar.,.    ..., to   Inspire  conhdenee;   and  yet    tho.se  stime 

iMinkers  nre  now  urging  that  the  capital  retiuirenients  be  dl- 
Tlded  ill  two. 

furthermore,  in  regard  to  the  other  point  made  l>y  the  gentle- 
man from  Mlniu>s4)ta  [Mr.  LiNoni  i;r.ii|  on  the  question  of  having 
this  apply  to  snn^lus  as  well  as  to  capital,  I  want  to  i>oint  out 
that  there  is  a  difference  between  sun*lus  and  •■a|>itul.  and  that 
il:  .'  i^  reri>gnf«e<!  In  our  natiimal  ha;  iw.     Surplus 

i-  I'ital.     If  you  are  going  to  make  tlie  ;;  ;  of  the  ^t(H■k 

ripttou  detiend  uiam  surplus,  us  the  cluiirman  of  the  com- 
i:.  iie  \y\r  4;l.iss]  polnletl  out,  you  nre  going  to  have  a  vari- 
able t|i;.i;;tity.  As  fast  as  the  sun*lu8  gtn^s  up,  the  Itank  sub- 
scribes to  additional  st(x*k.  and  as  its  surplus  goes  down  it 
withdraws  from  the  stock  In  the  regional  n>ser\e  banks. 

If  you  have  a  large  bank,  with  a  large  surplus,  ami  a  conse- 
quently large  satMOlptloa  t(»  the  stix-k  of  the  i  1  rt>>>erve 
iMiiik.  there  is  nothlac  to  prevent  that  Itaiik  fi  lucing  its 
sundus  and  retluclng  its  subscription  tt>  an  amount  efpiai  to 
the  capital  plus  20  |*er  cent  of  its  capital,  the  surplus  reqiiiretl 
un  ler  the  uatiotml  bunking  law.  and  in  that  way  drawing 
money  out  of  the  regional  rt>serve  bunk  which  il  bus  already 
pu;  into  tlmt  bank,  which  will  cause  trouble  in  every  regional 
reserve  bank  In  which  it  is  done.  Furtliennore.  if  you  are 
goinc  to  treat  sur;.ius  as  capital  in  this  bill,  then  you  must 
consistently  treut  surplus  as  capital  lu  our  uatioiml  bunkiug 
law.  aiul  that  is  not  done.' 

There  are  several  distinctions  between  capital  aixl  siiridaa 
in  our  present  laws,  of  which  I  will  mention  one  or  two.  First, 
there  is  this  ilistiiK-tion  at  the  pres»»nt  time,  that  a  bunk  can 
not  Issue  bank  notes  in  excess  of  Its  nipltul.  Surplus  has 
nothing  to  do  with  it.  In  the  second  pla<^.  in  making  loans 
it  can  make  hians  to  an  individual  up  to  10  iter  cent  of  its 
capital  nnd  surplus  c«>mbine4l.  but  you  will  notiee  ihat  in  sec- 
tion .~>200  of  the  statute  it  provides: 

/'iori//rii.  katcrrrr.  That  thr  total  of  aarb  llabilltl)>s  ahall  lo  bo 
oveat  rxcrrd  30  per  cent  of  the  capital  stock  of  the  aitatK-iatiua. 
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So  that  there  is  thai  limitation  put  upon  the  use  of  the  sur- 
plus ill  the  national  banking  act.     Further,  in  section  o2<»2.  Il 


•"    M   an.v  tlHc  I'O  IndHtti'd.  or  In  any  wa.v   llnhlc. 
tl'p  "annmnt  <>f  Its   capllal   Ktork  at   BUih   timo 
;....aliiln^  undJn3in;.-<!M-d  by  losses  rr  otherwise — 

So  again  capital   stock  is  distin- 


provldes  that 

No  u«>i<'Cl-Jtlo.i   ■ 
|o  nn   .•inKiiua   « .^ 
actually  |»ald  In  iu 

With    eertiin    exeepMons 
guisli«>«l  from  Kurplns. 

I  wish  to  point  <»ut  to  the  gentleman  from  Minnesota  l-Mr. 
LtndbkiciiI  this  fact,  that  if  there  is  any  evil  in  the  present 
n«.e  of  suriilus  .is  capital  the  place  to  corrcvt  that  evil  is  in  our 
natiimal  b.;nking  law  nnd  not  in  this  bill.  The  way  t«>  correct 
it  is  bv  nn  amendnuMr  to  the  national  bankin?;  law  and  not  by 
making  the  amount  of  stock  pubscrlptlou  of  these  national  banks 
deiHiid  upon  capital  and  surpltis;  and  In  view  of  what  I  have 
lieard  I  am  sur|  riseti  thut  the 'gentleman  from  Kansis  [Mr. 
MiRiHHKj.  who  has  I.ihmi  here  so  many  years,  has  not  found 
out  al»out  the  i.rovisi*  ns  In  our  statutes  with  referenrc  to  sur- 
plus, and  thit  he  ha?  not  offered  some  aniendnieiit  to  the  na- 
tional banking  laws  during  the  time  he  has  been  here  which 
will  do  away  with  the  abuse,  if  abuse  exists,  with  reference 
to  the  us«^  of  surplus. 

Mr.  M»  KIKK'K.     Will  tlie  gentleman  yield? 

.Mr.  Vm'l  ^N      Ye^. 

.Mr.  .MIHIKX'K.  That  is  procisely  the  thing  we  want  to  do 
now.  Why  delay  it?  Why  put  it  over  to  'he  Senate?  Why 
put  It  over  until  next  year'/  Why  does  not  the  geulleman  want 
to  act  now? 

Mr.  rilFLAN.  ne<nuPO  If  it  Is  worth  doing,  yon  must  do  It 
In  voiir  national  b.tnking  net.  nnd  you  can  ivu  do  It  as  proi>ose<l 
by  "the  gentleman  fmni  Minnesota  [Mr.  I.iNDniBcul  by  making 
the  amount  of  the  sto«  k  Kiiltstrliitlon  to  these  banks  dciiend  ui>on 
surplus.  It  gof^s  a  p^hI  deal  further  than  that.  If  you  are 
paing  to  do  It.  amend  your  national  banking  act.  One  reason 
why  it  is  not  l»elng  o-nsideretl  at  the  present  time  is  liecause  if 
we  are  going  to  anioiul  the  national  banking  act,  that  thing 
oneht  to  be  done  allogetlier.  and  I  understand  it  is  proiKised 
that  that  shall  t»e  doi  e  in  the  n««ar  futtire. 

.Mr.  MITlhOrK.  I'he  gentleman  lives  in  one  port  of  the 
rountrj-  nnd  I  live  ii;  another  part  of  the  conntrj-.  When  this 
Idll  l>ecome«  a  law.  tl  e  money  which  goes  out  of  a  bank  in  Bos- 
ton to  the  reserve  bank  will  not  go  out  of  the  city  of  Boston: 
but  the  money  that  g'»es  out  of  my  town  to  St.  Louis  or  ("liicago 
will  p>  out  of  my  town,  and  it  will  be  withdrawn  from  the  cap- 
ital of  the  bank,  and  not  out  of  capital  and  surplus  together. 

The  CH.MHMAN.  The  time  of  the  gentleman  from  Massa- 
chusetts has  explretl :  all  time  has  expired. 

Mr.  ST.VFFOKI).  .Mr.  Chairman,  I  demand  a  division  of  the 
nniendment. 

The  CH.\IKM.\N.  The  gentleman  from  Wisr-onsln  demands 
n  divishm  of  the  amendment,  and  the  Clerk  will  read  the  first 
paragraph  of  the  an  endment. 

The  Clerk  n'ad  ns  follows: 

Mr.  LiM>Brni;»rs  ntm  ndmont  to  sn-ilon  2:  "On  i>nKe  Ti,  In  line  iX 
atrlkr  out  the  word  *  tw.nty  '  and  Insert  In  lieu  thereof  the  word  '  ten. 

The  CII.MKM.VN.     The  qiu>stlon  is  on  the  amendment. 

The  question  w.vs  i  jken :  and  on  a  division  (demanded  by  Mr. 
LiNi»BKK(.ii)  there  w«  n-  2'.»  a.ves  and  78  noes. 

So  the  nmenilment  was  lost. 

The  CIIAIK.M.VN.     The  Clerk  will  read  the  next  subdivision. 

The  Clerk  rejid  as  follows: 

IMit^  S.  line  14.  aft.»r  the  word  "  atock."'  Insert  the  words  "and 
•urplua." 

The  question  was  taken:  and  on  a  division  (demanded  by  Mr. 
MtRiw  K  )  iliere  wen-  19  ayes  and  91  noes. 

So  the  ;tiiientliiient  was  lost. 

The  CHAIK.MAN.     The  Clerk  will  read  the  next  subdivision. 

The  Clerk  read  ns  follows: 

Page  .1.  line   IT.,  strike  out  "  one  quarter  "  and  insert  "  one-tonth." 

Mr.  ST.VFFOHI*.  Mr  Chairman,  I  ask  unanimous  consent 
that  all  that  i>art  of  the  amendment  relating  to  time  be  taken 

in  gross. 

The  CII.M11M.\N.  The  gentleman  from  Wls<vmsin  asks 
unanimous  consent  that  all  those  psirts  of  the  ameudment  relat- 
ing to  time  be  taken  in  gross.     Is  there  objection? 

There  was  no  objection. 

The  CII AIRMAN.    The  Clerk  will  read. 

The  Clerk  read  as  follows: 

Pace  r,  line  l.'>.  strike  out  -  one  quarter  •'  and  Insert  "one  tenth/' 
Lin.'  1«  Htrlke  ont  •  o  le-quarter  "  and  Insert  "one-tenth.  Line  17, 
strike  out  the  word  '  ^Hty  "  and  Insert  the  word  "  thirty.  Add  a 
cumuia  afl.r  the  word  •  days"  and  Irisert  "one-tenth  Ui  tM)  days,  one- 
tenth  In  IK)  days,  and  one  tenth  In  I'JO  daya." 

The  question  was  taken;  and  on  a  dlvhsion  (demanded  by  Mr. 
Li.NDutBGii  aiul  Mr.  F XAKKOKn)  there  were  17  ayes  and  83  noes. 

So  the  amendment  was  lost. 


The  CHAIRMAN.    The  Clerk  will  read  the  other  subdivision 
of  the  amendment. 

The  Clerk  read  as  follows: 

rajjt  ."..  line  2.'>,  strike  out  the  words  "  paid  up  and  unimpaired  "  uuJ 
insert  the  word  "  8ul>stril)c." 

The  (im^stion  was  taken,  nnd  the  niuendmeut  was  lost 
Mr.  MOOIJK.     Mr.  Chairman,   I  offer  the  following  amend- 
ment. 

The  Qerk  read  as  follows: 

•  -triko  o\:t  the  word  "  twenty  " 


Tape  ?..  War  1.1,  after  the  word  "  tvv< 
and  Insert  the  word  "  eighteen." 

Mr.  MOOIli:.  Mr.  Chairman,  being  unable  to  get  in  on  the 
argunu-nt  upon  the  amendment  offeied  by  Ihe  gentleman  from 
Minnesota.  I  offer  this  additional  amendment.  To  me  it  has 
been  a  matter  of  some  amazement  that  the  Democfats  who  live 
in  the  New  England  States  and  alcng  the  eastern  tier  sluaild 
have  voted  with  such  iniauimity  to  sustain  the  caucus  a»iiou 
against  the  Lindbergh  amendment  and  in  support  of  the  bill. 
If  there  was  ever  a  bill  that  tended  to  make  one  sectiou  111  at 
ease  with  auoilier  SLCtiou  of  the  country,  this  is  tliat  kind  of  a 
bill.  You  have  taken  away  from  us.  or  propose  to  take  away 
from  us.  in  llie  industrial  centers  tlie  protwlion  of  intlustries 
under  the  tariff  system,  and  now.  seeing  that  certain  men  have 
been  thrifty  and  have  s;ned  up  their  resoitrces  In  certain  sec- 
tions of  the  country,  you  projuive  to  lake  away  the  pro<'eetls  of 
that  thrift  and  saving  atul  scatter  them  broadcast.  Very  well, 
so  long  iW  you  let  the  whole  country  know  what  you  projN»s«>  to 
do.  The  iflustra lion  made  by  the  gentleman  from  Nebraska  In 
reuard  to  the  dei  osits  of  banks  In  rhiladelphia  and  l?oston,  as 
comparoil  with  those  out  on  the  IMalns.  is  a  fair  siimple  of  the 

argument  thai  ihe  j)eople  have  been  fooletl  with 

Mr.  SI,<4AN.     Will  the  gentleman  yield? 
Mr.  MOHlti:.     No;  I  can  not  yield. 

Mr.  SLOAN.     I  was  not  talking  about  deiwsils  of  money,  but 
the  demands  reiiresenting  capittil. 

Mr.  MOOKF.  I  am  very  glad  tfi  have  the  gentleman  make 
that  correction.  The  buncombe  thai  h.is  been  e<»ming  down  the. 
pike  for  the  last  three  years  has  nmde  a  lot  of  |KH>ple  in  this 
country  thoroughly  misundersl.iud  their  own  rights  in  regard 
to  legislation.  ThVy  do  not  understan«l  the  approach  to  le;<l8- 
lativc  robbery  that  is  contemplated  in  the  scheme  of  inpiallzing 
resources  aR*s«'t  down  iu  this  bill.  You  tell  the  i)eople  yon  are 
att.icking  Wall  Street;  you  say  you  are  bringing  to  book  the 
malefactors  of  great  wealth. 

How  have  you  dealt- with  the  rights  of  the  workingman.  Un? 
man  who  has  his  sjwings  lu  the  various  savings  banks  of  this 
counlrj?  The  comptroller's  report  for  1012  has  not  been  very 
fully  quoteilMn  the  reiiort  of  the  majority  of  the  committee  with 
regard  to  savings-fund  de[>osils,  and  yet  they  repre-;ent  at  lt?ast 
one-fourlh  of  all  of  the  bank  resources  and  liabilitif^  reiKiiteil, 
Those  savings  deiioslts  are  not  the  Increment  of  the  malefac- 
tors of  greiii  wealth.  They  do  not  belong  to  the  rich  men.  the 
RockefelleFs  and  the  Carnegles;  they  lielong  to  the  working 
people,  the  men  who  own  their  little  proiwrties.  whether  they 
be  farms  or  two-story  residences  in  the  cities.  What  do  the.se 
savings  represent  in  the  aggregate?  According  to  the  comjv 
troller's  reiiort  to  June  14.  i;>12.  they  rei»resenl  ^^f^tOO.OCKl.fjOO. 
Six  billion  four  hundred  million  dollars  iu  savings  alone! 
Money  lu  the  banks  that  you  think  to  take  away  and  scatter 
over  the  country,  because  you  are  after  tlie  rich  men  In  Wall 
Street ! 
Mr.  GLASS.  Mr.  Chairman,  may  I  interrupt  the  gentleman? 
Mr.  MOORE.     Not  at  present. 

Mr.  (ILASS.  I  just  want  to  ask  the  gentleman  if  he  will 
Indicate  how  we  are  to  take  iwssesslon  of  the  savings  of  any 
of  tlie  banks  and  scatter  them  all  over  the  country? 

Mr.  MOORE.  The  proiKjsitlon  Is  plain  in  this  bill— by  taking 
out  of  all  reporting  banks  at  least  20  per  cent  of  their  money, 
whether  strong  or  weak  banks,  and  Lhrowlng  It  Into  the  cotiii- 
try  for  the  beuetlt  of  everjbody.  In  the  comptroller's  reiK)rt 
the  banks  In  New  England  are  classiHod  in  one  group,  six  States 
In  all,  and  the  i>er  capita  savings  of  the  i)eopIe  there  amount  to 

$237. 

The  CILVIItMAN.  The  time  of  Uie  gentleman  from  Pennsyl- 
vania has  expired. 

Mr.  MOORE.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  five  minutes  more. 

The  CHAIRMAN.  The  gentleman  from  Pennsylvania  asks 
unanimous  consent  to  continue  his  remarks  for  live  minntea. 
Is  there  objection?  .^    . 

Mr.  GLASS.  Mr.  Chairman.  I  shall,  not  object,  if  the  gentle- 
man shall  exjjlain  how  this  bill  undertakes  to  seize  the  savings 
of  any  of  the  banks. 

The  CHAIRMAN.    Is  there  objection?    The  Chair  Iiears  none. 


. 


I 

t  I 

i 


>^(  ■ 

\ 

.; 

]'0 

'i 

id 

i 

rf\ 

M 

^u 

d 

Wa 

-t?i 

:n 

m 

A 

FM 

1 

m 

41)74 


COXGRESSIOXAL  RECORD— HOUSE. 


September  15, 


Hr.  MOORa  By  creating  12  regional  banks  and  scattering 
\W  money  away  from  those  centers  where  it  has  been  saved  by 

tlif  people.  ., 

]  Ir.  «LAS8.     Whoee  money  Is  going  to  be  scattered? 
Mr.  M<H)UK.    The  money  of  the  people,  either  way  yon  take 
It-  individual  depo«it«  In  the  banks  and  the  savings,  on  the  one 
tei  id,  or  the  Government  deposits  on  the  other. 

]Ir.  GI-u\SS.  We  simply  retiuire  a  certain  percentage  of 
reserve  that  now  belongs  to  the  people  of  tlie  various  sections 
to   )e  bn>ugLt  back  to  those  various  sections. 

!Ir.  MOOIIE.  And  you  take  It  out  of  Massachusetts  and 
Co  inectlcut  and  put  it  down  In  Kansas  and  Nebraska  ;ind  Mis- 
lisiippl.  That  Is  the  point  exactly.  I  am  telling  you  that  the 
^«it  Ings  per  capita  in  New  England  amount  to  ?*J37.  The  sav- 
lB|s  in  the  Knstern  States,  and  there  are  only  0  of  them, 
ITW  lading  the  IHstrict  of  Columbia,  amonnt  to  $120.2.'>;  In  the 
rnMflf  State!*.  S  of  them.  Including  Alaskn.  they  amonnt  to 
$8:  43:  In  tho  Middle  Western  States.  8  of  them,  they  amount 
to  $40.13:  and  In  the  Sonthern  States,  13  of  them,  represented 
In  the  other  bo«ly  by  2tJ  Senators,  they  amount  to  ?9.SI>  per 
ca  (Ita :  while  In  the  Western  Stntcs.  !)  of  them,  including  Oklii- 
ho  na.  they  amount  to  $s3(p^and  I  mention  4^klahoma  because 
Its  per  capita  savlnsrs  amount  to  '^^  cents,  and  that  is  muoh  le>»» 
th:  n  the  per  capita  savings  of  the  people  in  Torto  liico  and 
Btiirall. 

'  Tie  average  per  cnpita  savings  for  the  Fuited  States  !s 
fft"  .77— that  Is,  the  savings  of  every  man,  woman,  and  child 
In  the  Unitotl  States— ami  I  contrast  it  with  the  <«  cents  iH>r 
en  )lta  savings  In  the  State  of  Oklalioma  only  because  we  have 
re<ently  been  rer-elving  so  much  advice  on  the  financial  problem 
fn  m  that  s^vtion  of  the  country. 

dr.  rilKI.AX.     Mr.  Chairman,  will  the  gentleman  yield? 
dr.  MOfHtE.     Certainly. 

dr.  THEiaN.  Will  the  gentleman  tell  me  how  the  savings 
In  the  savings  banks  in  Massachusetts  cjm  possibly  be  scattered! 
al  over  this  country  by  any  jirovlslon  In  this  bill,  and  point  out 
th  '  provision? 

\lr.  MOORE.    If  any  one  of  your  savings  banks  goes  Into  this 
-fic  leme  of  regional  n*serve  banks.  It  will  contribute  to  the  com- 
m<  n  fund,  to  be  scattered  over  the  United  States,  'JO  per  cent  of 
Its  capital. 

tfr.  PHELAX.  There  Is  not  a  Massachusetts  savings  bank 
th  It  can  pi>sslblv  go  Into  It. 

kfr.  MOflRE.  Then  if  they  do  not,  the  few  of  the  States  that 
do  go  into  It  will  get  all  of  the  benefit  of  the  Ctovcmment 
de  ■K>siits. 

Mr.  PHELAN.  I  am  not  talking  about  savings  banks. 
«r.  MOORH  I  am  talking  about  the  Government  deposits. 
I  hink  It  makes  a  great  deal  of  differenee  to  those  who  do  rome 
In  t)ecause  If  they  do  not  come  In,  at  least  those  who  do  come 
in  down  South  and  In  the  comptroller's  western  group,  where 
ji.a  bave  so  many  banks,  will  receive  all  the  Government  de- 
ptRMs  to  enjoy  at  your  own  sweet  will,  as  you  enjoy  most  of 
th?m  now. 

Mr.  MURDOCK.  Under  the  provisions  of  this  bill  Is  It  not 
possible  for  the  national  reserve  board  to  suspend  the  reserves 
In  Ma-  -t'tts  and  not  susi»end  them  In  Iowa? 

Mr.  vll     Yes:   but    the   national    reserve  board   Is  ap- 

pointed by  a  political  President  and  made  up  of  men  of  his 
pirty,  and  he  may  do  as  he  pleases  and  they  will  do  as  they 
pl«8e.  and  If  they  agree  with  the  gi'ntleman  from  Kansas  they 
w  11  take  all  the  money  out  of  the  banks  of  IViinsylvanla  and 
N>w  York  and  put  it  out  In  Kansas.  [I^nughter  and  applause.] 
Mr.  MURIXX-'K.  Then  It  will  be  a  good  thing  for  the  country 
If  they  do  it. 

Mr.  MOORE.    I  do  not  think  so.    There  is  nothing  the  gen- 
tl  ^man  fr«»m  Kansas  has  to  sell  that  is  not  sold  In  New  York 
and  Pennsylvania,  and  he  Is  never  willing  to  reciprocate. 
The  CHAIRMAN.    The  time  of  the  gentleman  has  expired. 
Mr.   UNDBERGII.     Mr.  Chairman,  the  point  ralseil  by  the 
gentleman  from  Poun^lvauia,  who  has  Just  spoken,  as  to  the 
use  of  $0,<XX).«XX>.000  livings  depi»slts — I  have  no  doubt  the  fig- 
ures are  correct,  but  those  dept>sits  are  not  secured  and  used 
fir  the  borrowers  or  by  the  i)eopIe  of  the  same  class  who  make 
tie  deposits.    They  are  borrowed  either  by  the  great  corpora- 
ti  >ns  or  speculators,  as  a  rule,  and  the  amount  of  Interest  that 
1«  paid  to  the  depo-sitarles  ranges  from  2  to  4  i)er  cent,  while  the 
parties  who  l)orrow  those  deposits  charge  back  to  these  same 
d  'iH»sltors  6  to  8  to  10  per  cent,  and  sometimes  more,  in  the 
ii  creased  cost  on  the  necessaries  that  they  must  buy.  a  system 
V  hic-a  is  an  error,  and  the  membership  of  this  House  of  coarse 
fill  keep  that  in  view  when  we  have  these  different  provisions 
under  conaiderstioa.     It  Is  stated  that  the  people  who  make 
t  lesc  deposits  are  rich  t>ecause  they  can  make  such  iarie  de- 


posits as  $6,000,000,000,  but  when  you  distribute  this  amount 
among  them  all  you  find  the  average  deposit  jier  capita  Is  very 
small.  The  uiajority  of  them  pay  back  more  Interest  because 
of  the  Increased  costs  of  their  necessaries  that  they  are  required 
to  pay  back.  They  get  a  small  rate  of  Interest  and  pay  au 
excessive  rate.  It  Is  a  case  of  tlie  plain  people  briuging  to  the 
banks  their  small  earnings,  which  be^.ause  of  the  great  number 
become  large  In  the  agsregate,  and  the  banks  loaning  the 
funds  to  speculators  who  use  the  money  to  exploit  the  very  i>eo- 
ple  whose  money  U  used  for  that  puriK)se. 

Mr.  UARTLETr.     Mr.  Chairman,  It  Interests  me  at  times  to 
see  the  solicitude  th  e  gentlemen  manifest  in  reference  to 

the  course  of  the  1>»         .    is  uu  this  side.     Now,  so  far  as  I  am 
concerned,  I  have  in  this  House  on  former  occasions  8tate<i  my 
views  with  reference  to  currency  legislation.     I  do  not  believe 
in  the  system  that  provides  for  the  is»uin;;  of  currency  through 
mitioual  banks.     I  do  not  l>elleve  in  the  use  of  them  as  agencies 
of  the  Govenuuent  to  provide  for  the  currency  to  be  furnished 
the  i)eople.     If  I  had  my  way.  I  would  have  the  Government, 
and  the  Government  alone,  to  issue,  control,  and  distribute  the 
currency.      [Applause.)      I   believe   in   that   kiml   of   I)en»ocracy 
as  was  advocated  by  Jefferson  and  maintained  by  JaiksonJ  but 
this  .system  establishing  Unitetl  Stati's  or  national  hanks  .-indthe 
l8.suing  of  currency  by  or  through  such  agencies,  giving  the  power 
and  functions  of  Governiueut.  has  passtvl  riie  stage  of  dls«-ussion 
or  action,  because  Uie  Suitrenie  Court  of  the  I'uitetl  States  having 
divided  that  such  a  system  was  constltutioiuil  In  the  case  of  .McCul- 
lo<'h  against  Maryland,  having  reiterated  that  Judgment  in  the  na- 
tional-bank cases,  having  upheld  the  right  of  Congress  to  chatter 
tmnks  for  that  pun»ose  and  aiding  It  In  issuing  currency,  I  l)i>w 
to  the  de(.i.sioa  and   must  submit  to  it  as  the  law;   and   now 
that  we  have  that  system  foisteti  and  fasteneil  ui»on  the  Gov- 
enuuent during  the  necessities  of  the  terrible  ii  'ne  strug- 
gle which  has  existed  since  l'*t;4,  we  must  re.             •  that  we 
must  deal  with  coiulitions  as  they  are.     The  present  system  of 
national  banking  bus  proven  lu.idc<iu:ite  for  the  uses  and  <le- 
maiiils  i»la<ed  ui)on  it  in  every  enieigeiicy  and  it  seems  to  mo 
to  be  the  duty  of  the  I>enuKratlc  Party  to  do  that  whieh  llio 
Repulilicjin  I'arty  lias  faileil  to  do  for  so  m.iny  years — to  rem«ly 
the  evils  and  Injustices  of  th.it  system  and  substitute  iu  its  |>!ace 
some  system  that  will  answer  the  demands  of  the  iKHiple  and 
the  business  of  the  country.     I  believe  this  bill  will  do  that  in  a 
great  measure,  and  tli;it  it  Is  a  better  system,  more  resjjonsive 
to  the  demands  of  the  busluess  interests  of  the  country,  and 
will  greatly   improve  pi*essnt  conditioDs;   and  trecause  of  thi.s 
belief  l  shall  supi>ort  it. 

I  am  one  of  those  who  did  not  agree  In  caucus  with  my  asso- 
ciates In  reference  to  all  the  details  of  this  bill.  I  wotild 
rather  uproot  the  national  banking  systetn,  root  and  bran«h, 
and  gub.stitute  another  system  by  whifh  the  Goveniinent  alone 
should  i.ssiie  and  control  the  currency  of  the  country.  That  is 
an  old  Democratic  doctrine  which,  while  I  dare  to  stand  for, 
I  can  not  see  enforced  in  this  day  and  generation.  I  do  not 
think  that  I  am  merely  subservient  to  the  party  ileniand  when 
I  yitld  my  Jiiilgment  u|)on  Uiat  question  to  tiie  opinion  and 
wis4loni  of  a  large  majority  of  my  i>olltical  associates  and  en- 
deavor to  carry  out  tlie  demands  and  pnunlses  of  the  I>emo- 
cratic  platform.  I  believe  that  in  this  question,  submitted  to 
my  party  caucus,  in  which  l.'Vi  I>emocrats  voted  against  9 — 
and  I  w.ts  one  of  the  0 — their  ju<lginent  and  tlieir  knowledge 
and  their  wisdom  are  to  be  accejded.  at  least.  In  preference 
to  the  desire  and  demands  of  those  whose  chief  purpose  is  to  en- 
deavor to  divide  and  destroy  tbe  Democratic  Party  and  again 
turn  It  over  to  the  miamitnafaaeat  and  control  of  the  Rei>ub- 
lican  I'arty. 

So  far  as  I  am  conceme*!.  I  have  no  apologies  to  make  for 
having  stibniitted  niy  differenre  of  opinion  to  my  i>arty  asso- 
ciates and  aiveptlng  their  decision  and  cheerfully  giving  my 
8up(H>rt  of  this.  In  my  Judgment,  the  best  banking  and  currency 
bill  that  has  foumi  its  way  into  this  House  in  Tii)  years:  one 
that  gives  the  Issuing  and  control  of  the  currency,  which  la 
the  lifeblood  of  the  jieople,  to  the  GoverninenL 

I  l)elleve  that  the  destiny  and  pr«)si)erity  of  this  great  country 
of  ours  are  better  to  be  subserved  by  the  success  of  the  Demo- 
cratic Party  than  by  the  restoration  to  jxiwer  of  the  Republican 
Party.  Therefore,  as  I  repeat,  witliout  any  hesitation,  without 
any  compunction,  without  any  feeling  that  I  have  l)ecn  gnggeil 
or  forced,  I  cheerfully  submit  to  the  t>-ill  and  Judgiuent  and 
superior  wisdom  of  my  political  colleagues  and  shall  give  my 
adherence  and  support  to  this  bill,  bellevini:  that  It  will  brinn 
to  the  country  that  which  It  has  not  bad  before  the  enactment 
of  this  law— a  freedom  from  the  control  of  the  great  banks  In 
New  York  that  have  controlled  the  llfeblooil  of  commerce  and 
regulated  It  at  their  will.    And  I  might  say  that  as  far  as  I 
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am  concerned  I  would  rather  be  a  doorkeeper  In  the  House  of 
the  I^rd  than  dwell  in  the  tents  of  wickedness.  [Applause  on 
the  DenuK-ratic  side.]  ,     .  , 

Mr  Chairman,  I  can  not.  In  the  time  that  I  have,  undertake 
to\ll8cu.ss  fuilv  the  provisions  of  this  bill.  There  are  son>e 
amendments  which  I  voted  for  In  the  caucus  that  1  would  like 
to  have  seen  adopted,  but  the  leading  feature  of  it  is  this:  It 
gives  to  the  Government,  and  not  to  the  bankers  the  right  to 
issue  the  currency:  it  restores  to  it  that  governmental  power 
and  function  which  the  banking  bill  of  the  old  Inltetl  States 
Bank  took  away  from  It  and  invested  in  the  bunk,  and  it  pro- 
vides for  ample  control  and  suiwrvislon  of  the  banks,  it  per- 
mits the  State  banks  to  have  the  opportunity  to  participate. 

Mr  LINDHERGH.  1  would  like  to  ask  the  gentleman  what 
difference  it  Is  to  the  bank  whether  the  bank  Issues  and  dis- 
tributes the  money  or  whether  the  Goverumeut  issues  the  money 
and  the  bank  distributee  It? 

Mr  BVRTLETT.  But  this  Is  the  Governments  money.  It 
ma*y  not* be  anv  different  in  its  value  if  the  Government  guar- 
antees It,  but  there  is  this  difference,  that  the  banks  under  Uie 
present  system  Issue  the  money  as  they  desire  and  retire  It  as 
thev  desire.  They  Issue  it  when  they  desire  to  have  a  greater 
amount  of  money,  and  during  flush  times  they  contract  It  when 
they  de.sire  to  create  panics  and  to  control  the  money  market. 

Mr.  LINDBERGH.     Will  the  gentleman  yield? 

Mr.   BARTLETT.     Yos.  .     .,      ^ 

Mr  LINDBERGH.  No  one  but  a  bank  can  go  to  the  Govern- 
ment to  get  money,  and  no  Individual  can  go  anywhere  but  to 

the  bank  to  get  money.  „,,..*,       .        *  „ii 

Mr  BARTLETT.  I  understand  Uiat.  That  is  the  vice  of  all 
these'  systems.  That  is  why  I  object  to  it.  That  Is  why  I 
stiek  to  my  old  Jacksonlan  and  Jeffersonlan  Democracy,  waich 
tiiuis  but  few  defenders  now.  ,    ^  t 

Mr.  MIRDOCK.  That  is  the  modern  Progressive  doctrine. 
1  applaud  the  gentlemtm. 

Mr  B\RTLETT.  I  thank  you.  You  have  been  asleep  for  a 
hundred  years,  and  you  get  up  and  go  to  chasing  rainbows 
until  you  are  lost. 

Mr.  PI^\.l*r.  I  would  like  to  ask  the  gentleman  from  Geor- 
gia how  a  bank  can  issue  currency  except  on  a  loan? 

Mr  BARTLIOTT.  It  can  not  issue  currency  at  all  unless  it 
Is  auUiorized  by  the  s.nereign  power,  and  must  do  it  as  the 
sovereign  power  says  ir  must  issue  It.  ,        .  ,.         ^      , 

Mr.  PLATT.     I  ask  the  geutlemau  how  can  It  get  its  notes  in 

circulation?  ,^  ,  ,   „ 

Mr.  BARTLETT.  It  can  do  It  as  they  do  It  now— by  paying 
It  out  over  the  counter  on  checks,  paying  debts.  In  due  course 
of  business.  That  is  the  only  way.  I  thought  that  there  were 
a  gooil  many  Members  who  did  not  understand  the  currency 
question,  but  I  see  now  that  the  gentleman  docs  not  understand 
tlie  very  simplest  principles  of  It.     [Laughter.] 

It  has  been  said  that  this  bill  Is  unconstitutional,  and  the  gen- 
tleman from  Iowa  [Mr.  Pboutv]  made  an  able  argument  oil 
that  line,  to  which  I  listened  with  pleasure  and  interest.  I 
have' heard  It  frequently  said  here  that  there  are  but  few  ae- 
fenders  of  the  Constitution  left.  I  have  a  fad,  you  may  call  U. 
as  to  that  subjwt.  if  you  please.  Oftentimes  I  ^-i^e  "aa /"^ 
temerity  to  think  that  the  Constitution,  as  I  believe  Gladstone 
once  asserteil.  was  the  greatest  instrument  ever  struck  from 
the  mind  of  man.  I  have  thought  the  Constitution  wasbullded— 
and  I  think  so  yet— upon  strong  foundations,  and  tliat  Its  arches 
and  domes  would  last  until  around  its  summit  the  lightnings  of 
etenilty  would  play.  I  think  and  hoi>e  so  still.  I  V'^^e/>;^;«y« 
recalled  with  pleasure  and  admiration  these  words  of  Judge 
Story  in  the  closing  sentence  of  his  great  work  on  the  Consti- 
tution. 

The  Btnioturo  has  boon  erected  by  architects  of  consummate  skill  and 
fidelity:  iU  foundations  are  solid;  ««« /o™P;'-t"ent8  are  be.iutlful  as 
well  as  useful:  tlie  armncements  are  full  of  wisdom  and  o/d/"- •  nn"! 
Jf.  defenses  are  Impresuabie  from  without.  It  has  been  reared  for 
Immortality,  if  the  work  of  man  may  Justly  aspire  to  «"ch  a  title.  It 
mar.  nevertheless,  perish  in  an  hour  by  the  folly  or  corruption  or  neg- 
IJjjencc  of  its  only   keepers— the  people. 

And  there  Is  no  provision  of  this  great  instrument  which  this 
■    bill  violates  or  In  any  way  Invades. 

The  (Jovernment,  as  the  sovereign,  has  the  sole  right  to  Issue 
and  control  the  currency.  If  It  does  not  issue  it  directly,  it  has 
the  sole  power  to  create  and  direct  the  agencies  through  which 
the  currency  is  issued:  and  when  for  this  purpose  coriwrations 
are  crcate<l.  such  corporations  become  Government  agencies,  and 
all  the  other  rights  and  privileges  of  such  corporations  remain 
subject  to  the  control  of  Congress— to  be  altered,  amended,  or 
rei>ealed  at  will.  The  grant  of  a  charter  by  the  Congress  of  the 
United  States,  even  when  the  right  to  amend  or  repeal  is  not 
reserved,  is  not  a  contract  which  can  not  be  abrogated  or  im- 


paired. There  is  no  inhibition  against  tlie  Congreow  of  tlie 
United  States  passing  a  law  Impairing  tbe  obl'g..tlnn  of  a.ton- 
tract.  The  provision  of  the  Constitulion  only  applies  to  the 
action  of  State  legislatures:  hence  Congress  can  at  will  rei»eal 
any  charter  granted  by  it  or  can  alter  or  amend  such  charters  at 
pleasure. 

It  has  l>een  the  unlfi»nn  decision  of  the  Supretne  Court  of  the 
United  States  that  section  10  of  Article  I  of  the  C«»nstitutlon  is 
a  limitation  of  tlie  power  of  the  States,  and  that  the  United 
States  are  not  Included  within  this  prohibition. 

I  cite  Sinking  Fund  cases  (91)  U.  S.,  71S)  :  Mitehell  &  Clark 
(110  U.  S.,  tM3)  ;  The  I^egal  Tender  cases  (12  Wallac«\  .VJIM. 

Even  the  States  can  repeal,  alter,  or  amend  the  charter  which 
they  grant.  If.  In  the  charter  or  by  general  statute,  the  right 
to  alter  or  amend  or  repeal  the  charter  Is  granti^l.  And  it  is 
stated  by  the  authorities,  and  seems  to  be  accepted  as  the  true 
law,  that — 


to 


no  question  can  arise  as  to  the  Impairment  of  the  obiitration  of  a  con 
tract  when  a  corporation  has  accepted  all  of  its  corporate  p*>»-cn«  mili 
ject  to  the  reserved  power  of  the  Slate  to  mi>dlfy  Itx  charter  and  tt 
imroso  additional  burdens  upon  payment  of  Its  franchise. 

The  State  reports  and  the  United  States  court  reports  are 
filled  with  decisions  which  uphold  tills  doctrine. 

True,  the  Dartmouth  College  case  decided  that  a  charter  was 
a  contract  which  the  State  legislature  could  not  Impair  by  sub- 
sequent legislation,  but  since  that  de<rision  all  the  States  have, 
either  in  their  constitutions.  In  their  general  statutes,  or  In  the 
charters  granted,  reserved  the  right  to  rci)eal,  amend,  or  alter 
these  charters. 

Fortunately,  in  the  matter  of  the  national  banks  the  Congress 

has  reserved  the  absolute  right  to  amend,  alter,  change,  or  ret)eal 

their  charters.     I  will,  however,  read  from  the  Supreme  Court 

of  the  United  States,  in  the  case  of  Greenwood  v.  Freight  (3o. 

(lOo  U.  S.,  PI).  19-22)  : 

As  early  as  1806,  In   the  case  of  Walos   r.   Stetson    (2   Mass.,   143), 
the  Supreme  Court  of  that  State  made  the  declaration  "  that  tin-  rlKhiu 
iei:ally  vesti-d  in  all  corporations  can  not  be  controlled  or  destrnyed  l)y 
any  subseinient  statute,  unlehs  a  power  for  that  purpose  be  reserved  to 
the  lecislature  in  the  act  of  incorporation .■      in  TniKK-es  of  Darmouth 
roilcBe  I-    Woodward   (4  Wheat.,  51.8),  decided  in   1S1".>.  this  cotirt   an- 
nounced  prlnriplea   on    the   sul>Ject   of   protection    that    the   charters   of 
private   corporations    were   entitled    to    claim,    under    the   tiaus*'   of    the 
Federal    Constitution    against    ImpairinK    tbe    obligation    of    coutracls. 
which,    tbouRh    received    at    the    time    with    some    dissatisfaction.    hav»i 
never  been  overruled   In  this  court.     The  opinion   in   that   case  ^carried 
the    protection    of    the    constitutional    provision    somewhat    In    advance 
of  what  had  been  decided  in  Fletcher  v.  I'eck    (G  ("ranch,  87 »    ond  tbe 
preccdinp  cases,  and  held  that  it  applied  not  only  to  contracts  Itetween 
Individuals  and  to  grants  of  property  made  by  the  State  to  individuals 
or    coriwratlons,    but    that    the    rights    and    franchises    conferred    ui>on 
private  as  distiuguiithed  from  public  corporations  l>y  the  leRislative  acts 
under  wliich   their  oxistentv  was  autboriz'^d,   by   the  State,   were,   when 
accepted  by  the  corporators,  contracts  which  the  State  could  not  impair. 
It  became  obvious  at  once  that  many  acts  of  incorporation  which  liad 
beon  passed  as  laws  of  a  public  character,  partaking  in  no  Kenerai  sense 
of  a  bargain  between  the  Statop  and  the  corporations  which   they  cre- 
ated, but  which  yet  conferred  private  rights,  were  no  longer  subject  to 
amendment,  alteration,  or  repeal,  except  bv  the  consent  of  the  corjxirate 
hodv,  and  that  the  gcDeral  control  which  the  legislatures  creating  such 
bodies  had  previously  supposed  they  had  the  right  to  exercise  no  longer 
exlstoil.     It  was,   no  doubt,  with  a  view  to  suggest  a   method  by  which 
the   State   legislatures  could   retain   in   a   large   measnre   this   imtMirtant 
power  without  violating  the  provision  of  the  Federal  Constitution   that 
Mr.   Justice  Story,  in   his  concurring  opinion   In  the   Partniouth   Conege 
case,  f-uggested  that  when  the  legislature  was  enacting  a  charier  for  a 
corporation   a  provision   in   the  statute   reserving   to   the  legislature  the 
right  to  amend  or  rej)eal  It  must  be  held  to  be  a  part  of  the  contract 
itself,  and  the  8ubse<iuent  exercise  of  the  right  would  be  in  accordance 
with  the  contract  and  could  not.  therefore,  impair  its  obligation.     And 
he  cites  with  approval    the  observations  we   have  already  quoted  from 
the  case  of  Wales  f.  Stetson.      (2  Mass..  14.1.) 

It  would  seem  that  the  States  were  not  slow  to  avail  themselves  of 
this  suggestion,  for  while  we  have  not  time  to  examine  thMr  legtslatioii 
for  the  result  we  have  in  one  of  the  cases  cited  to  us  as  to  the  effect  of 
a  repeal  (Mcl^ean  r.  Pennington,  1  Paige  (N.  Y.).  102),  In  which  the 
I>>glslature  of  New  Jersev,  when  chartering  a  bank  with  a  capital  of 
$4(K»  000  In  1824.  declared  by  Its  seventeenth  section  that  It  would  Ite 
lawful  for  the  legislature  to  at  any  time  alter,  amend,  and  repeal  the 
same.  And  Kent  (2  Com..  3071,  speaking  of  what  Is  proper  In  such  a 
clause,  cites  as  an  example  a  charter  by  the  New  York  I^eglslature  or 
date  February  25,  1822.  How  long  the  Legislature  of  Massachusetts 
continued  to  rely  on  a  special  reservation  of  power  in  each  charter  aa 
it  was  granted  It  Is  unnecessary  to  Inquire,  for  In  IK.ll  "  enacte«i  a. 
law  of  general  application  that  all  charters  of  cortwratlons  thereafter 
granted  should  l>e  subject  to  amendment,  alteration,  or  repeal  at  the 
pleasure  of  the  legislature,  and  ruch  has  been  the  law  ever  since. 

The  history  of  the  reservation  clause  In  acts  of  Incorporation  sup- 
ports our  proposition,  that  whatever  right,  franchise  or  |)ower  In  the 
corporation  depends  for  its  existence  upon  the  granting  clauaea  of  the 

*^  Thrs*^  vU>w*'ls  sustained  by  the  declBions  of  this  court  and  other  cotirta 
on  the  same  ouestlon.  (No  quotation.  Here  the  court  cites  a  numl»er 
of  ca8es?"i^ongst  them  the  case,  known  as  the  Sinking  Fund  c*»e,  ia 
99  U.  8.,  and  also  2  Kent  Com.).  ,      ,  ,   .  -   ,,  v       »»- 

It  was  therefore  In  the  power  of  the  Legislature  of  Maseachusetta 
to  grant  to  another  corporation,  as  it  did,  to  operate  a  street  railroad 
through  the  game  streets  and  over  the  Siime  ground  previously  occu- 
rvLed  bv  the  Marginal  Co.  Whether  this  action  was  opnre«»lve  or 
unjust  in  view  of  the  public  good  or  whether  the  legislature  was 
governed    by    sufficient    reason    In    thus    repealing    the    charter    of    one 
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the   ■im<*   tinB<>  ti"* 
of  tlie  fint  l»  not. 


■s  we  have 


Sec. 


ffteriac  awrtlMr  at 
tk*  dattM  nvtircd 
J  Qootlon  in  tbia  rsse. 

IN.TUC   SlNKINf:rt-.\D  CASSS    (t9   C.   UK 

Th««  coarta  mt  •  "  Tbe  cantrart  of  tbe  rompanr  In  reapcct  to  the  «ub- 

Pt  ~?'T.    ,J  p,/  both    principal    and    Int^^wt    when    the    principal 

a  IbTdfht  Is  noonrr  dlscbanred  by  th"  apT>ll<atloo  of  one- 

*r-.n«'l.,ii  l^r  traiwp0rt«tkm  «nd  oth<T  eerTicea  rf>n««r«''I 

:    tbe   5   per  cant   of   net   earnlnas  an   apeclfled 

.  l**"  point   now  to  be  determiueii   U  whether  a 

;,  r.tMUf*»i  tlie  coapnr  la  tbe  ■MuaMm t  of  IM  <^"  J" 

'tf.  n  of  lt«  ««tT«««  |B0«»  m  •  alaMaK  foMl  to  naaet  tbU 

tijo  debu  wlM-n  ib«iv  mature  deprlTcs  the  company  of  Its 

due  proctjsd  of  law   or  In  any  other  way   Imprwptrly 

i«rfcrts  witii  Tested  rt«Ha.    r„,,^  a».k^      i*   t.  •   nri 

••  Thto  corporation  toi  •  m«>ini  €<  «h»  rnlt.«<l  Stataa.     It  bi  a  prl 
eocporatl«n   created  for  p«Wlc  mrpoawi.  and   Its  P'?P"ty   »»  »«  » 
^i^c«t   devotrtl   t»>   poblk   ujtt^.      It  »»   tbTofore  siit<j^t   to   lecla- 
(atfre    eontrol.    ■«>    far    a«    lis    hualncaa    affects    t»»e    public    tnteresta. 
i(.hlc««o.  Iturllnntwn  A  Wnlney  U.  R.  *.  Iowa.  tt4  L.  8..  lo^) 

So  I  thiuk  thiit  th«'  Kentloninn  from  Iowa  (Mr.  rtotmrl, 
irboiu  I  love  very  much.  Las  atretcheU  Oie  cousUtutioaal  objec- 
H«tn  farther  than  I  have  ever  kucwn. 

Wliy  It  was  the  sovereign  pcmer  of  thin  Oovemment  that 
i^reattHl  the  national  banks.  Moreover,  when  it  did  thnt.  It  also 
lid  what  wa»  BeceaaBf}-  to  do.  namely,  to  n«erve  in  the  charter 
granted  the  rUtbt  to  aiueiid.  olter.  and  reijeal  that  ch4>rter.  and 
the  very  act  that  lucon«onited  the  bjinks  contained  a  provision 
lo  the  effect  ti»t  if  they  did  not  tome  in  auder  the  act  of 
l!W2  tliey  would  have  to  forfeit  their  charters  and  go  Into 
iq  nidation. 
I  quote  from  the  nntionnl  iMinkiug  act : 

7    Monidatlon  of  bank«  not  acceptlnic  prnflalaBB  •«  act :  That 
I  bmkliK  aaaoclatlMia  whoae  catyaratc  szlaltiMa  tea  expired  or 
I   hereafter  expire,  aad  which  do  Bot  avail  tbennielTes  of  the  pro^ 
vtatnaa  of  tbla  Kt.  i«hall  be  required  to  comply   with   the  proTlslona  of 
•*«Uoi»*»l  aix  -f  tba  ke^iaad  •tatutaa  In  the  aaaie  awBaar  aa 

If    tb«  aharebulil  i   Totad  to  co  toto  llouMatlM.  aa  proTtacd   la 

section   .V-^)   of    tlic    Ui'vlae<l   Statutes,    nnd    the   pro\  latoDa  of   aectlona 
"■'i  and  ^•2'2:>  of  the  KivUed  Statutes  ihiill  alao  U?  awMeable  to  au'h 
ii^..latloBa.  excopt  aa  modified  bj  tlUa  act ;  »ad  tte  fMM^iae  of  nucb 
JBSMo.  latian  i«  hereby  extewtafl  far  the  aato  P«]Mae  af  UqaMatlas  tbelr 
atfalr^  ontll  aueb  aflalra  are  finally  cloacd.     (S2  Wat  I*.  IM.) 

We  hear  a  grvot  daal  about  tlie  DartOMV*  Oltafe  case,  the 
fjinious  caae  that  Donlel  Webater  wou.  which  began  a  can-er 
for  him  that  mtKle  him  immortal  aliuoat  ae  a  lawyer,  and  the 
eiMirt  »»efore  which  he  argued  ttwt  caae  was  the  Sopreme  Court 
1 '  I  uited  BtatM.  There  is  not  a  recent  caae  in  tiie  btiuks 
!>•  iuwg  the  Dartmouth  cuae.  baeavae  It  was  fnUowiug  the 
••-rion  of  Judge  Storey  from  the  bench  in  that  famous  caae 
tiial  tlie  States  clmiigecl  their  hiws  and  constitutions  wbare 
try.  by  providing  tliat  thereafter  no  charter  ahould  be 
grunted  that  did  not  contain  tlie  clause  that  it  could  be  ameuded. 
altered,  changed,  or  repealed. 

Bhice  that  time  we  bare  beord  a  great  deal  in  Slala  aanrta 
•bout  tlw»  vested  rights  of  State  rorporntlona  to  live  a  life  out- 
of  the  life  given  them  by  State  authority.  €n  the  fanMma 
known  as  the  8inkiu>;  Fuud  caaa  tbe  rkgbt  of  the  Coveni- 
■leat  of  the  United  States  tu  dumge  tbe  teroM  and  conditious 
of  tha  oalgtaMl  charter  or  to  change  or  ragnlate  It  oud  Oeter- 
niiiie  bow  it  should  conduct  its  buaiAeaa  w«i  iqiibHfl.  I  chal- 
lenge every  lawyer  or  student  to  Invaallgate  tte  faetlon — and 
I  would  elitborate  It  here  If  I  had  tbe  time — to  find  a  atagie  caae 
wU«>re  it  was  held  tluit  becauae  tite  aovereign  power  granta  a 
charter  and  reserve©  tiie  rijht  in  it  to  change,  alter,  anwsd,  or 
Kpeni.  tt  can  aot  npaal  it  when  it  gets  ready  and  can  not 
aatabUah  a  uew  •barter  uud  make  such  requiraaMOta  aa  it 
in  order  ttiat  those  who  may  deaire  may  come  in 
It 

and  aoaw  natlaaal  banka  talk  aboat  "creeled 
have  none,  becauae  ttM7  can  net  lire  without 
the  United  Statee  Govanuuent 

in  acctiOD  8,  which  autboriaae  them  to  be 
vaond  up  In  coae  tliey  do  not  accept  the  dtities.  the  prlrilegea. 
the  riKht.-i  granted  in  tiiit*  new  bill,  in  but  a  repetition  of 
t  OaaipraaB  auid  in  Ismj.  a  eapr  of  that  act  I  bold  in  my 
band. 

I  do  not  beliaa«  there  1»  a  woni  in  tliia  bin  thnt  takes  private 
puyij  firr  pobUc  oae.  I  do  not  beiiaee  tiart  tlHae  la  a  wotd 
is  IMi  bill  that  does  injuatlce  to  tbe  ■harnbwlliin  of  tbe  banks, 
aiul  I  am  convinced  tbeae  ia  no  effort  on  the  lairt  of  the  fraiuen 
of  tliia  bUl  to  exarciae  a  po^Nrar  aat  granted  by  tbe  Cuoatitution. 
lAjiplauae.] 

N.    Tbe  time  of  tlie  g>'ntieuan  from  Georgia 


t  off(*rMi  by  the  gentleman 
Clmiruan,  I  offer  an  amend- 


tr. 


Tba  QaaaUon  is  on  the 
from  1^— jl ill   fftlr.  Ma— ■]. 

Mr.  IMMULN  9t  UklaboMM.    Mr. 
ment. 

Mr.  MT7RDOCK.  Xr.  Choiravm.  I  aak  unanimous  caaaent 
that  the  nniendiuent  of  the  leaAleman  from  I'eim»ylvania  [Mr. 
Moore]  be  re^torted  again. 


The  CHAinM-XX.  The  rierk  will  again  report  the  amend- 
ment offere«l  by  tl»e  geutlenwiu  from  rouusyivauin   [Mr.  Moaaa]. 

The  Clerk  read  as  follo\v.s: 

Amendment  offered  by  Mr  Moore,  pare  ?..  Ihie  13:  "After  tbe  word 
*to,'  Btrtke  out  'twenty"  and  Insert  tbe  word  '  elKbleen." 

The  CIIAIHMAN.    The  question  is  on  agreeing  to  the  nmead- 

ment. 

The  qn«>stlon  was  taken,  and  tlie  aaaeadaient  wan  rejected. 

Mr.  MOitC.AN  of  Oklalionia.    I  offer  an  amcfidmeut. 

The  CHAIRMAN.  Tlie  jrentleroan  from  OkktbooM  (Mr.  Moa- 
OANl  ofTers  an  ameudment.  which  tbe  Clerk  will  report. 

The  Clerk  read  as  follows: 

Oa  p— e  8,  after  tbe  word  •'  trotUed,"  In  line  10.  amend  by  Inserting 
a  ac w  Mwaaraph  a**  I'liiunv^  ' 

"Any  pt^rauii   r<-  n  a  jd''en  district   may   aubacrlUe  to  the 

capital  atiiCk  of  tli  serve  bank  of  that  district  at  ainr  tlnm 

nailer  aueh  rules  aa-:  reauiatiana  aa  atell  be  pn>acrlb«d  by  the  l^aderal 
reserve  board,  and  aald  board  shall  have  tlM  aowcr  to  preacrlbe  the 
tcrina  and  cacidlUoBa  upw  which  aatcb  atoflk  nay  be  aurreadered  for 
cancellation  and  to  determine  the  aaaant  of  stock  that  will  be  anbjcct 
to  todlTldual  BObacrlptlofi." 

Mr.  MORGAN  of  Okl  >lmma.  Mr.  Chairman,  of  course  I  do 
not  profess  to  be  an  expert  ui>on  bnnkinp  and  currency:  imt.  ho 
far  as  I  can  8Pi\  there  In  no  reuson  why  an  In.livldtml  should 
not  be  allowv<l.  If  he  desires,  to  eubscribe  to  this  stock.  I  nder 
tlie  i»rmislous  of  this  bill  every  national  bank  Is  requlrwl  lo 
sub.strilK'  to  this  stock,  and  State  banks  may  by  the  c<H»K.'iit 
of  the  reserve  board  sul»si-rlbe.  I  notice  In  the  report  Ht  the 
bankers'  conference  recently  held  in  Chicngo  that  the  bnnkerH 
apparently  do  rot  desire  to  !nrt»scrll»e.  nt  least  to  the  extent 
required  in  thi.s  bill.  b<vauso  they  .n-<k  that  the  bill  be  aoMnded 
so  that  they  be  required  to  sub!<crll)e  only  10  i»er  eent  Instead 
of  20  per  cent  of  their  tminipaired  capital.  I  think  the  com- 
mittee in  Its  rep.irt  e*tlnint«»»  tliat  unth»r  the  provWaaa  e(  this 
bill  there  will  be  about  JltNtoiNM"*'  of  nipltnl  Mboillbld.  In 
other  words,  even  the  national  l»nnks.  ni.Tuy  of  them,  may  not 
accept  Uie  provisions  of  this  bill  and  may  change  to  State  l>aiiks. 
There  is  some  question,  as  I  understand  It.  as  to  wiiether  or  not 
there  will  be  a  sufficient  nnnilK?r  of  banks  anbecrlbe  to  get  the 
required  cajiltal. 

If  the  Federal  rwene  bank  is  a  bad  thine.  I  do  not  l>eliove 
we  ought  to  compel  the  national  banks  to  MtibK<n'»l»e  to  the  stock. 
On  the  other  bond,  if  It  is  a  good  thlnu  i  «lo  not  believe  \\e 
should  allow  the  mttiooal  bairia  to  monoi>olize  the  stock  lu 
tiiese  Federal  reserve  l)8nka. 

We  have  beard  much  and  rory  often  from  the  othf^r  side  of 
tlie  House  obout  equal  opportunities  to  all  and  Bi»ecial  prlvl- 
legea  to  none.  Under  tlie  provisions  of  this  bill.  In  allowing 
no  one  except  banks  to  subB<Tlt>e  to  this  st<»ck.  are  yon  not  piv- 
lug  them  a  apectal  privilege  tbat  la  granted  only  to  the  bankers 
of  the  United  States? 

Mr.  Chairman,  I  bellpve  In  most  locnlltk-^  flMt«  la  aoaae  pr^i- 
dbe  apain.st  bmiklns  Institutions,  lianlcs  are  to  a  lame  extent 
monoiwlles.  They  have  sr^ecinl  prlvll^nres.  and  they  thrive  off 
the  people's  money.  They  control  the  InttTest  rates  to  a  Inrvo 
extent  and  can  ronke  their  i»niflts  Innrely  what  th»*y  desire. 
Now.  as  I  have  snid.  In  the  minds  of  many  iK»oj»le  there  l««  a 
prejudice  against  banka  A  large  T*art  of  this  prowH  out  of  the 
fact  tluit  bunkers  are  so  few  in  niuul»er  and  tlmt  they  Imve  these 
8|)eclal  prirllegea.  Bo  I  think  there  would  be  at  leust  two  bene- 
fltK  from  this  ameaflaent : 

First,  It  wonld  strengthen  thr-  system  by  enlnrrlnc  the  capital; 
It  would  gi^e  these  Iwiuks  more  fi!mn«*lnl  strength,  more  capital. 

~6econd,  I  think  nnotlier  l>eneflt  would  l»e  thnt  it  would  popu- 
hirt^  tbla  nyatem  with  the  gnnit  masw-*  of  tho  peor»ic.  I  be- 
Ileva  eoe  0f  tbe  defects  in  all  onr  crent  corixiratlons  in  this 


country,  Inclmling 
lnt»«reste«l  In  them. 

The  CHAIRMAN. 

Mr    MMKf:AN  of 
niinute»t  more. 

TbeCHAIi:.MAN. 


is  that  there  ore  so  few  pe«»ple 


The  time  of  tbe  gentlemnn  has  expired. 
Ofclahouu.    Mr.  Ciialri— n.  1  aak  for  five 


Tbe 


from  Oklaboaoa 


unanl- 
I^*  there 


mntis  consent  tinit  be  may  proceed  for  five  mhititea. 
objection? 

There  was  no 

Mr.  MmH<;AN  of  OkhdMBM.  Mr.  Chairman.  I  IWIere  It 
would  be  a  wlae  policy  hereafter,  when  biuiks  are  organised,  to 
compel  tbe  aagantaeri  to  often  their  beoka  to  panalar  aalMiciip- 

mtgkt  be  aWawed  totatej^nk  In  the  i>auk  and  laaaiea  aoaw  of 
the  fireQIi,  laaiaad  01  tfllaaflag  one.  two,  three,  favr,  ar  ftre  mmu 
In  a  eooMMBilly  to  orgnmiae  tbe  bank,  veealee  tke  flepealta  of 
tbe  people,  and  add  to  their  divldeaia  aaii  tbalr  profits  nntil 
their  aleek  iMToti:t>»  worth  tw«>  or  tbaae ^laMa  4ha  amount  they 
hmr^  hrveeted  in  it.  Innsfly  derived  from  preflta  on  tlie  money 
«f  tbe  peai»le.  8o  I  any  tt  would  papalarlat  banks  if  you  would 
allow  the  i>e«ple  to  subitcrl)>e  to  this  stcx-k. 
Mr.  MLKDOCK.     Will  the  gentleman  yield? 
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Mr.  MORGAN  of  Oklahoma.     I  will. 

Mr.  MURDOCK.  Has  the  gentleman  looketl  Into  this  situa- 
tion enough  to  know  whether  the  investment  would  not  be.  under 
the  provisions  of  the  bill,  a  very  profitable  one? 

Mr.  MORG.\N  of  Oklahoma.  Yes;  that  Is  what  I  was  coming 
to.  Under  this  bill  the  banks  are  allowed  5  per  cent  dividend 
ui)on  the  stock  subscribe*!,  and  in  addition  to  that  after  the 
20  i>er  cent  surplus  is  allowe<l.  the  bankers  pet  40  per  cent  of 
the  balance,  and  this  stock  is  exempted  from  all  National,  Suite, 
and  local  taxation. 

We  organlztNl  fwstal  savlnjws  banks  and  we  allow  the  poor 
people  1'  IKT  cent  Interest  on  their  deiwsits.  I  think  we  have 
125.000.000  of  their  money  lu  the  postal  saving  banks,  on  which 
we  allow  2  per  cent.  But  under  this  bill  we  allow  the  national 
banks  G  per  cent  Interest  on  their  stock  in  the  Federal  reserve 
banks,  with  an  additional  profit  besides,  and  exempt  the  stock 
from  Uixation.  The  bauks  ask  that  that  shall  be  increased  to 
6  per  cent 

Acconling  to  the  report  I  have  there  are  $4..V)0.000.000  in  the 
savings  bank.s  of  this  country.  I  presume  the  dei>oBltors  do  not 
get  on  an  average  over  3  iK?r  cent  on  those  savings.  Why  not 
sillow  men  who  have  ui«»ney  in  our  siiviugs  banks — the  10,00<"»,0t)0 
persons  who  have  $4.riOO.oiiO.OOO  in  the  savings  banks,  on  which 
they  are  probably  receiving  not  over  3  f>er  cent  Interest — why  not 
let  them  sub.s<ribe  to  this  stock  and  get  5  per  cent  plus  Instead 
of  3  |»er  cent?  I  can  see  no  practicable  objection  to  that — to 
allowing  the  common  people  to  come  In  and  have  an  op|>ortnnity 
to  reap  any  l)eiicfits  that  may  accrue  under  our  new  banking  and 
currency  system. 

The  CHAIRMAN.  The  question  Is  on  the  amendment  offered 
by  the  gentleman  from  Oklahoma. 

The  question  was  taken,  and  the  amendment  was  rejected. 

Mr.  MADDEN.  Mr.  Chairman,  I  offer  the  following  amend- 
ment. 

The  Clerk  rend  as  follows: 

Amend  aectlon  2,  pase  3.  by  strlkinK  out  the  worda.  In  line  4.  "  leas 
than  !»-*•  and  Insertlne  In  lieu  thereof  "more  than  5"  and  Inserting 
In  line  11.  pace  3.  after  the  word  "bank."  the  worda  "and  State  bank 
and  tniat  company";  and  In  line  12.  pajre  3.  by  atriklnK  out  '  aball  be 
required  to"  and  Inscrilns  In  lieu  thereof  the  word  "may  ';  and  In 
line  n.  page  3.  by  utrlklng  out  the  word  "twenty"  and  insrrting  In 
lieu  there«>f  the  word  "  fen  "  :  and  In  line  15.  pajte  3.  by  striking  out 
the  word  "  fourth  "  and  Inserting  the  word  "  half"  :  and  In  lines  10.  17, 
18.  10,  20.  and  21  after  tbe  word  "one,"  In  the  sixteenth  line,  by 
striking  out  the  words  "  fourth  within  GO  days  after  said  siibscrlntlon  Is 
mnde.  The  remainder  of  the  subscription  or  any  part  thereof  shall  be- 
come a  liability  of  the  ^UlwcrlLer  meml>er  l>ank.  sublect  to  call  and  pay- 
ment thereof  whenever  mcesMry  to  meet  the  obligations  of  the  Fed- 
eral reserve  bank."  and  substitute  In  lieu  thereof  the  words  "  half  sub- 
ject to  call  upon  rtO  dara'  t>revlous  notice.  The  unpaid  portion  of  the 
Bubocrlptlon  or  any  part  tb.'reof  shall  become  a  liability  of  the  aubecriber 
Bubject  to  call  upon  60  days'  previous  notice." 

Mr.  MADDEN.  Mr.  Chairman,  this  amendment  is  a  very 
simple  one  when  it  is  reduced  down  to  where  it  is  naked.  It 
provides  for  reduction  In  the  number  of  Federal  reserve  banks 
from  12  to  6.  It  provides  that  the  banks  may  become  members 
of  the  Federal  reserve  bank  instead  of  being  compelled  to  do  it 
It  makes  It  a  voluntary  matter.  It  also  provides  that  State 
banks  or  trust  companies  may  become  meml)ers  of  the  Federal 
reaerve  Iwink  aswx-latlon.  It  provides  also  that  instead  of  20 
per  cent  subscription  to  the  capital  stock  of  the  Fe«leral  reserve 
banks  that  all  banks  who  shall  wish  to  become  members  of  the 
Federal  reserve  banks  may  subscribe  for  10  per  cent  of  tbe  stock. 
Ry  the  bill  they  are  rc(jnlre<l  to  subscribe  20,  but  only  to  pay  for 
10.  This  amendment  simply  seeks  to  make  the  subwrlption  the 
amount  of  the  payments.  It  provides  that  only  one  half  of  the 
10  [>er  cent  subscription  shall  be  i«ld  at  the  time  of  the  subscrip- 
tion and  the  other  half  after  60  days'  notice  by  *he  Federal  re- 
serve board. 

The  purijose  of  that  Is  to  prevent  the  possible  contraction  of 
the  cn-dits  of  the  country  by  the  payment  of  all  that  Is  required 
under  the  bill  at  one  time.  It  seems  to  me  that  the  member- 
ship In  the  Federal  reserve  banks  ought  not  to  be  ct>mpulsory. 
It  ought  to  be  a  voluntary  proi)osltion,  and  all  State  banks  and 
trust  companies,  as  well  as  national  banks,  should  be  eligible 
to  membership  In  the  first  Instance. 

That  is  all  there  Is  to  the  amendment,  and  it  seems  to  me 
that  It  Is  a  sensible  business  proposition. 

Mr.  MOORE.     Will  the  gentleman  yield? 

Mr.  MADDEN.     Certainly. 

Mr.  MOORE.  The  pentlcmnn's  amendment  proposes  to  cut 
down  the  ntin»ber  of  F'ederal  reserve  banks  from  12  to  5? 

Mr.   MADDEN.     Yes. 

Mr.  MOORK.  Does  the  gentleman  figure  that  will  result  in 
ony  solving  In  the  matter  of  offices  and  salaries? 

Mr.  MADDEN.  It  makes  It  more  certain  that  you  will  be 
able  to  get  all  of  the  money  necessary  to  organise  these  banks 
without  discounting  the  paper  of  the  national  banks  through 
Federal  reserve  banks  to  tbe  extent  of  $206,000,000  and  redis- 


countlng  these  notes  when  they  become  due  and  redlscountinf 
them  when  they  become  dtie  again. 

Mr.  MOORE.  Does  the  gentleman  have  any  doubt  about  12 
Federal  reserve  bunks  being  able  to  raise  $5.(K)0.000  ejich? 

Mr.  MADDEN.  I  have  no  doubt  about  their  being  able  to 
raise  that,  but  I  have  some  doubt  atK>ut  their  being  able  tu  meet 
the  obligations  in  the  bill. 

Mr.  MOOUH  Dues  the  gentleman  think  that  5  Federal  reaerve 
banks  would  accoimuodaie  the  business  of  the  country  as  well 
as  12? 

Mr.  MADDEN.  I  think  that  5  Federal  reaerve  banks  would 
better  mobilize  the  busim^ss  of  the  country  than  12. 

Mr.  BULKLEY.  How  does  the  gentleman's  proiwsltion  aCTect 
the  amount  of  money  that  would  lie  mobilized? 

Mr.  MADDEN.    It  Is  easier  to  control  6  than  12. 

Mr.   BULKLEY.     The   gentleman   Is  afraid   that   the   banks 
would  not  have  enough  money  to  put  up  the  capital  stock  of  12.— 
Would  not  they  he  required  to  put  in  the  same  pro|K>rtlon,  the 
same  aggregate  amount  of  money,  if  they  had  only  5? 

Mr.  MADDEN.  Certainly  not  If  you  had  only  five  banks, 
you  would  require  $5,000,000  for  each  bank. 

Mr.    BULKLEY.      But    does    not    the    gentleman    permit    all— 
banks  that  wish  to  come  in  to  come  in  uix)n  paymeut  of  the  sub- 
scribed portion? 

Mr.  MADDFJs'.     Yea 

Mr.  BI  LKLEY.  And  if  they  all  come  In,  they  will  all  pay 
the  same  as  12? 

Mr.  MADDEN.  I  do  not  think  all  of  the  national  banks  In 
tbe  United  States,  if  they  came  In  under  the  provisions  of  tbe 
bill,  could  keep  all  of  the  obligations  Impose*!  by  tlie  bill. 

The  CILVIRMAN.  The  time  of  the  gentleman  from  Illinois 
has  expired.  The  question  is  on  the  amendment  offered  by  the 
gentleman  from  Illinois. 

Mr.  MONDELU  Mr.  Chairman,  I  desire  to  offer  an  amend- 
ment to  the  amendment 

The  CHAIRMAN.  The  Clerk  will  rer>ort  the  amendment  to 
the  amendment  offered  by  the  gentleman  from  W3*oming. 

The  Clerk  read  as  follows : 

Page  3,  line  4,  strike  out  tbe  word  "  less "  and  Insert  tbe  word 
"  more." 

Mr.  MONDELL.  Mr.  Chairman,  I  realize  that  this  is  all  a 
solemn  farce.  That  fact,  I  8U|iix)9e,  accounts  for  the  sparse  at- 
tendance on  the  majority  side.  They  have,  no  doubt,  the  votea 
at  call  to  vote  down  any  and  every  amendiueut  thai  Is  offered. 

Mr.  BUTLER.  Does  not  the  gentleman  think  they  ought  to 
have  them  for  that  purpose?  He  does  not  supiKJse  Uuit  they 
would  reiKjrt  a  bill  and  not  have  the  votes  to  pass  It?  Why  do 
we  not  be  sensible  about  It?  Why  do  we  compel  them  to  hold 
us  while  they  give  us  the  dose? 

Mr.  MONDELI^  They  have  bound  their  people,  their  wills 
and  consciences,  and  one  gentleman  who  has  not  favored  us  with 
his  presence  here  for  some  time  ap|»eared  this  morning  and  wo 
heard  his  eloquent  ttmes.  He  might  just  as  well  have  stayeii 
back  in  Kentucky.  Ho  is  not  ne<>ded  now  here  any  more  than 
he  has  been  for  months  past,  for  his  luirty  has  hound  him  us  it 
has  other  majority  Meml>era 

Mr.  BUTLER.  Mr.  Chairman,  will  the  gentleman  yield 
again? 

Mr.  MONDELL.  Mr.  Chairman.  I  can  not  yield  further.  I 
want  to  discuss  the  proiwsed  amendment 

Mr.  BUTLER.  It  is  Just  a  little  question.  Does  not  my 
friend  think,  lu  all  candor,  that  we  have  taught  them  a  little 
ourselves?     [Ijiughter.] 

Mr.  MONDELL.  Well,  my  conscience  Is  not  troubling  in 
that  respect. 

Mr.  BUTLER    Neither  Is  mine.     Mine  Is  perfectly  easy. 

Mr.  MONDELIj.  One  of  the  numerous  propositions  con- 
tained In  the  amendment  offered  by  the  gentleman  from  llllnoia 
relates  to  the  number  of  reserve  banks. 

Itjjroposes  to  reduce  the  number  from  12  to  !j.  My  own  i>er- 
sonal  opinion  is  that  7  Is  the  better  number;  but  I  want  to  sug- 
gest this  to  the  gentleman— a  thought  jjresented  very  forcibly 
by  the  gentleman  from  Texas  [Mr.  Callawat] — that  it  Is  alto- 
gether ix)88ible  that  when  this  legislation  Is  written  upon  the 
statute  books — of  course,  it  will  be  In  a  very  differeqt  form 
from  what  it  Is  now— when  It  Is  written.  If  we  should  provide  for 
12  regional  reserve  banks.  It  may  Ikj  Impossible  to  put  tbe  bid 
Into  force  o"  effect,  because  while  gentlemen  refuse  to  grant 
the  banks  any  sort  of  representation  on  the  board  the  gentle- 
men must  realize  the  banks  of  the  country  have  enough  Influ- 
ence and,  as  the  option  Is  entirely  with  them  to  go  Into  these 
organizations  or  not.  it  would  be  entirely  possible  for  them  to 
prevent  the  bill  going  into  effect  by  preventing  the  organiza- 
tion of  12  regional  banks.  Therefore  I  have  modified  the  pro- 
vision Bo  that  the  central  board  could  organize  with  a  leaa 
number  tban  12  reserve  bankai    Under  my  amendment  tbey  may 
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orj3ii*ze  with  5.  with  6,  with  7.  or  with  any  number  np  to 
12:  a  Id.  in  my  opinion,  taliinjc  whaterer  Tiew  of  the  lejtl^latlon 
you  nay.  it  is  certainly  unwise  to  have  a  provision  m  the  bill 
untlei  which,  lo  the  Judjsnient  of  ninny  men  who  have  Riven  the 

itttr  careful  con»ider:iti«.n.  including  many  gentlemen  on  that 

lUe  of  the  House,  vou  leave  it  within  the  power  of  great  cap- 
tain* of  industry  and  great  capitalists  to  render  Impossible  the 
orxaolxiition  of  your  system.     [Applause.  1 

Tb«  CHAIItilAN.  The  time  of  the  fentleman  has  expired. 
TIm  <  net  1  on  is  on  tli^  amondment  to  the  aa»endmeut  offered  by 
tte  9  lltltl— II  from  Wyoming. 

Mr   STANLEY.     Mr.  Chairnian.  I  move  to  strike  out  th»  1—t 
word.     I  praaume  the  geutlemaa  from  Wyoming  I  Mr.  MoHaoxl 
refened  to  me  in  his  ad«lres». 
Mr    MONI>KI.I^     Oh.  yes. 

Mr  STAM.KY.  Mr.  Chairman.  I  thought  when  I  addreswetl 
the  I  otwe  a  few  moaanls  ago  tliat  they  had  simply  shacliled 
the  g  >ntlemnn  who  has  Jnst  addreaaed  the  committee,  but.  from 
the  s  atement  of  the  gentleman  JuaC  BOW.  tbey  must  have  had 
him  1 1  a  patldetl  cell.  In  the  first  place.  I  have  been  In  constant 
attcn  laiiro  on  this  House  from  the  i»ioment  this  l»ill  was  pre- 
_.tutel  until  now.  I  hare  hardly  mlssetl  an  hour  from  the 
'^au'iis.  and  hare  not  missed  a  day's  nttend.int  e  or  banlly  an 
hour  of  time  sinee  it  has  been  before  the  House. 

Mr  .MONDKI.L.  VVHI.  the  gentleman  returnevl  from  his  long 
abs«'tue  sooner  than  I  thought  he  had. 

Mrl  STANLEY.    The  gentleman's  "long  absence  "  is  another 
_a  of  the  dreams  of  the  man  In  the  paddetl  cell.     In  th'« 

tece.  I  have  been  here  continually,  as  every  meml>er  of  the 

Conuiittee  on  Ways  antl  .Means  knows,  prior  to  the  time  this 
bin  vas  before  the  Hous«\  and  have  not  been  absent  from  the 
city  >f  Washington,  except  for  a  day  or  two  at  a  time.  In  the 
last  tliref*  months.  Thai  is  neither  here  nor  there,  however. 
In  a  Iditiou  to  that,  the  gentleman  refers  to  my  activities  in 
res;<crt  to  the  Money  Trust.  I  had  nothing  to  do  with  the 
M.Mi.y  Tru.st  resolution.  I  never  made  a  speech  on  it  when  it 
\\  IS  ip  here  in  the  House.  I  was  not  a  member  of  ti»e  Money 
Trus  InTeatigathtL'  committt^  or  the  Ilauking  and  Currency 
Comiiiitt*^.  Such  statements  as  that  are  not  a  delibernte  per- 
Tersl  >n  of  the  truth.  They  are  the  evidence  of  a  lack  of  a  sane 
taMriral.  ( Lansliter.  1  The  gentleman  does  not  state  what  he 
or  t>eII«Taa  to  be  untrue,  but  states  what  he  has  no  reason 
to  bdlieve  at  all.  He  arouses  not  my  animosity  but  my  sym- 
poth'.  ami  had  I  known  of  his  mental  condition  at  the  time  I 
shoud  not  have  referrwl  to  him  in  any  such  caustic  terms 
[I^M  jihter  and  app'.aus»>  ! 

Tie  CHAlilM.\N.  Tli.  q  ;.  stlon  Is  on  the  amendment  offered 
by  t  le  gentleman  from  W.\'  n  .:  to  the  amendment  offered  by 
the    :entleman  from  Illinoi.s. 

Tie  qio-iion  was  taken,  and  the  amendment  was  rejected. 
M  ■.  MO.M>KI-U     Mr.  Chairman,  I  offer  an  amemlinent  to  the 
sivoiid  provision. 
Tie  CHAIRMAN.     The  Clerk  will  report  the  amendment. 
Tie  Clerk  read  as  follows: 


Pakr  .1.  Ilnr*  11  und  12.  nm(>D(1  »>y  strlkins  out  tb*  word*  "  eTery 
itloml  l»iDk  located  within  n  gixfji  disfrlct  •nail  be  rt^nuln^  to"  and 
laser  in  li«u  of  tb«  words  strick'm  out  the  words  "  trcrj  Dutluoul  and 
Btat*  bank  and  trust  ruoipaoy  locat(Hl  within  a  ^iven  district  which 
ri>all  fulfill  the  requirements  hereinafter  pruvlded  may." 

M  .  MONDELI>.  Mr.  Chairman,  the  only  mollification  of  the 
gent  eman's  amendment  that  the  aiuemlment  now  offered  makes 
Is  in  the  latter  part  of  the  amendment  in  the  wonl-s  "  that  have 
fulfl  led  the  requirements  of  this  act."  It  seems  to  me  im[M>rtaitt 
that  we  should  give  all  national  banks  and  all  trust  companies 
an  op|iortuulty  to  come  Into  the  system.  Hut  we  should  not 
nWo^r  them  to  come  in  without  complying  with  the  i>rovl8ious  of 
the  »ct  and  fulfilling  all  of  those  provisions. 

N  >w,  Mr.  Chairman,  this  bill  has  t>een  designated  as  a  force 
bill.  It  certainly  is  so  far  as  the  provision  now  referred  to  Is 
comerued,  for  it  seeks  to  comin;!  national  banks,  under  pain 
of  onflacatlou  of  their  charters  and  the  benefits  that  go  with 
thei  I,  to  come  Into  the  system.  Not  only  do  they  lose  the 
:lge  that  the  national  organization  gives  them,  but  In  addi- 
tion to  that  they  would  lose  by  the  deprev^-lation  on  the  bonds 
whi  h  they  now  have  In  the  Treasury  in  equal  amount  to  their 
clrc  ilatlon.  Just  how  much  this  depreciation  would  amount  to 
I  cm  not,  of  course,  say. 

r»iit  2  i>er  ct«it  Umds  without  the  circulating  privilege  would 
not  certainly  be  worti.  over  83  cents  at  the  mc»8L  So  there 
woi  Id  be  a  loss  of  15  to  20  i>er  cent — we  do  not  know  just  how 
uiu 'h — on  all  the  circulation  of  a  bank  as  well  as  the  loas  in 
preuige  and  the  exijense  of  transferring  the  business  to  State 
cluirtera.  If  this  bill  is  a  measure  that  \\\\\  bring  a  coordina- 
tion of  our  banking  business,  then  ever>-  Imnk  in  the  country 
oui  ht  to  come  Into  the  system.  But  no  bank  in  the  country 
ahi  uld  be  coerced  to  come  Into  the  system.    And  in  my  opinion 


this  provl.iion  of  coercion  has  tendeil  and  will  tend  to  arouse 
the  opposition  of  many  of  the  banks,  and  Its  effeit  will  be,  not  to 
bring  the  smaller  banks  into  the  system,  but  rather  to  lead  them 
to  resolve  to  keep  out  of  it.     Not  a  single  small  bank  In  my 

State and  I  have  heard  from  many  of  them — has  up  to  this 

day  expressed  the  purp«>se  of  coming  Into  the  system.  And  yet 
every  one  of  them  would  naturally  desire  to  come  Into  a  fair 
system  If  It  shall  be  established.  There  would  be  no  necessity 
for  coercion  If  the  legislation  Is  wise  and  fair.  If  It  Is  not  and 
workable,  this  provision  will  not  save  It. 

Mr.  GLASS.  Mr.  Chairman.  I  desire  to  say  again.  In  order 
that  I  may  not  be  required  from  time  to  time  to  repeat  tho 
statement  a>id  therefore  consume  the  time  of  the  commltte«>, 
that  there  is  not  a  line  or  sentence  in  this  bill  thajt  cooflaoU— 
the  proi*rty  of  any  bank.  Thiit  is  a  mere  play  upon  phme. 
Moreover,  there  la  not  anything  of  a  coercive  nature  In  any  pro- 
\'  '>f  this  bill   that  hA*  not  been   indorsed   with   absolute 

,;  ,  ty  by  the  national  banks  and  many  of  the  State  banks 

in  this  coutitry.  The  MflM  sort  of  ci»ercion  in  this  bill  was 
contained  In  the  bill  ■oggeaf^d  by  the  .Monetary  Commission, 
adoptetl  without  a  dissenting  vote  by  the  American  Hankers' 
Association. 

Mr.  MONDELT*     Will  the  gentleman  yield? 
The  CH.VIU.M.V.V     Will   the  gentieuuin  from   Virginia  yield 
to  the  gentleman  from  Wyoming'/ 
Mr.  (JIASS.     Yes. 

Mr.   .MONDELI..     The  gentlMMUl  dOM  not  mean  to  hare  us 
umlerstand   that  the  Monetary  Oo—lwlon  bill  comi»elled  the 
banks  to  come  into  the  system,  does  he? 
Mr.  <;i..VS,S.     No. 

Mr.  MONDKLL.  That  is  the  point  that  I  am  making. 
Mr.  tiI.ASS.  No.  The  point  the  gentlenjan  made  went  fur- 
ther than  that.  But  I  will  motlify  my  resinnise  to  his  Inquiry. 
I  will  say  yes.  It  compelle<l  them  to  go  In  just  In  the  sense  that 
there  Is  not  one  i)!irti«le  of  difference.  In  effect,  in  a  provision 
of  law  that  plainly  provides  that  a  corporation  shall  do  S4»me- 
thlng  and  the  provision  of  law  that  makes  It  Imposwlble  for  .» 
conK>ratlon  to  fall  to  do  that  very  thins.  Now,  that  is  the 
differetice  between  this  bill  and  the  proposetl  .\ldrich  bill. 

.Mr.  .MONDKI.I^  The  gentleman  will  not  say  that  nnder  tho 
Monetary  Commission  bill  the  national  banks  could  not  have 
operated  outside  of  the  system? 

Mr.  GI.-VS.**.  They  could  have  opemle.l  outside  of  the  sys- 
tem had  they  cared  to  endure  the  very  loss  on  their  bonds  to 
which  the  gentleman  made  reference  a  while  ago.  If  the  na- 
tional banks,  under  the  scheme  of  the  .Motietary  Commission, 
had  desireil  to  lose  the  "prestige"  to  which  the  gentleman  re- 
fers «.r  had  been  willing  to  lose  the  30  jier  cent  of  depreciation 
on  their  bonds  lo  which  the  gentleman  refers  they  might  have 
contlnu^M  to  operate  under  the  national  banking  system.  But 
the  gentleman  knows  rery  well  they  would  not  have  done  that. 
Mr.  .MO.NDEM^  But  the  gentleman  Is  not  accurate  when  he 
■lya  that  under  th*  Mooatary  Conuuission  bill  the  banks  would 
neeeiwarlly  h:ive  loat  <m  ttieir  bonds  If  they  had  not  gone  into 
that  svstem. 

.Mr.  (;F..\S.S.  rndoubteilly  I  was  accurate.  The  banks  were 
given  notice,  under  the  express  jtrovisions  of  the  Aldrich  bill, 
that  unless  they  would  come  Into  the  system  and  lm|>o"nd  their 
l>onds  within  a  \^r\oil  of  12  months— the  pre<i.se  |ieriod  that  we 
have  here— they  would  not  have  the  benefits  of  the  refunding 
scheme  of  the  system  proposed. 

Mr.  MONDEI.U  But  there  were  other  provisions  of  that 
bill  in  which  they  would  have  been  protected  In  the  matter  of 
their  bonds. 

Mr.  GI^VSS.     Well,  In  what  way?    Will  the  gentleman  point 

to  one? 

Mr.  MONDELL.     There  were  various  ways. 

Mr.  OI-VSS.     Name  one. 

Mr.  MONDET.Ij.  I  do  not  happen  to  have  the  bill  lH'fi»re  mo 
at  this  moment. 

Mr.  C.I.-\SS.  Well.  I  will  loan  it  to  the  gentleman,  fljiugh- 
ter  on  the  l>emocratic  side.]     I  ask  for  a  vole,  .Mr.  Chairman. 

The  CH.\IRM.\N.  The  question  Is  on  agreeing  to  the  amend- 
ment offeretl  by  the  gentleman  from  Wyoming  (Mr.  Mo^dei.i  1 
to  the  amentlment  of  the  g*MJtleman  from  Illinois  [Mr.  MaddknI. 

The  questhm  was  taken,  and  the  amendment  to  the  amend- 
ment was  rejecteil. 

The  CHAIRMAN.  The  qtiestion  now  la- on  agreeing  to  tho 
amendment  offered  by  the  gentleuian  from  Illinois  [Mr.  Mad- 
den J. 

Mr.  HAYES.  Mr.  Chairman.  I  ask  that  the  amendment  be 
divided. 

The  CH.VIRMAN.  .V  division  of  the  amendment  is  demnnde»l. 
Without  objection,  the  Clerk  will  divide  the  amendment  in 
reading. 

There  was  no  objection. 
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The  quesstlou  is  on  agreeing  to  the  pro- 


The  Clerk  read  as  follows: 

Amendment  by  Mr.  Madiiex  :  j     .     ,,       ^ 

•*.\meBd    !«octlon  I,  page  S,  by  striking  out  the  words.  In  line  4, 
ti.an  twolre "  and  Insertlag  to  lieu  thereof.  '  more  than  five*  " 

Tlie  CH  A I  l:.M.\N.  The  question  is  on  agreeing  to  the  first 
division  of  the  amendment  offered  by  the  gentleman  from  Illl- 
uols  I  Mr.  .Maddkn]. 

The  question  was  taken,  and  the  portion  of  the  amendment 
read  w.is  rejiH-tiil. 

Tho  CH.\1RMAN.  The  Clerk  wlil  read  the  next  division  of 
the  amendment. 

The  Clerk  read  as  follows: 

And  InsHTting.  In  line  11.  page  3,  after  the  word  "  lonk  "  the  words 
-  umA  State  bank  and  trust  company." 

The  CIIAIH.MA.N.  The  question  Is  on  agreeing  to  the  provi- 
sion Jun  reported. 

The  que.stlou  was  taken,  and  the  provision  reported  was  re- 

The  CH.VIRM.VN.  The  Clerk  will  read  the  next  provision  in 
the  aiuendmcnt. 

The  Clerk  read  as  follows: 

An<l.  in  line  12.  pa^e  a.  by  striking  out  "shall  be  required  to"  and 
lasrrting  in  lieu  thereof  the  word  "  may." 

The  CHAIRM-VN.  The  quettion  is  on  agreeing  to  the  provi- 
.m..  just  reiKirted. 

The  qucMion  was  takeif,  r.nd  tlie  Chair  announced  that  the 
noea  8een>ed  to  have  It. 

Mr.  BLTI.KR.     Mr.  Chairman.  I  demand  a  division. 

The  CHAIRMAN.  A  division  Is  demanded  by  the  gentleman 
from  renn^ylvania   (Mr.  IUtikr]. 

The  committee  divided;  and  there  were— ayes  27.  noes  81. 

So  the  provls'on  as  re  ul  was  rejected. 

The  CHAIRMAN.  The  Clerk  will  report  the  next  division  of 
the  amendment. 

The  Clerk  read  as  follows : 

And.  In  line  13,  pajse  3.  by  striking  out  the  word  "  twenty  "  and  in- 
serting In  lieu  thereof  the  word  "  ten." 

The  CHAIRMAN, 
vision  just  reported. 

The  question  was  taken,  and  the  provision  reported  was 
rejected. 

The  CHAIRMAN.     The  Clerk  will  report  the  next  provision. 

The  Clerk  read  as  f«)I]ow8 : 

And.  In  line  1.%,  page  3.  by  striking  out  tbc  word  "  fourth"  and  Insert- 
tag  tbe  word  "  half." 

The  CHAIRM.\N.  The  qiiestion  Is  on  agreeing  to  the  provi- 
sion just  n-iv>rte<l. 

The  question  was  taken,  and  the  provision  rend  was  rejected. 

The  CHAl R.MAN.     The  Clerk  will  rei>ort  the  next  provision. 

'ITie  Clerk  read  as  follows: 

And.  In  lines  10.  17.  18.  19.  20.  and  21.  after  tbe  word  "one"  on  the 
slxterntb  line,  by  strlklntr  out  the  words  "  fourth  within  60  days  after 
■ftid  subscription  la  made." 

The  CHAIRMAN. 
vision  just  rei»orte<l. 
Tbe   question   was   taken,    and   the   provision    reported   was 

rejected.  ^^  .^,         - 

The  CHAIRMAN.     The  Clerk  will  reiwrt  the  remainder  of 

the  aniendmenf. 

The  Clerk  read  as  follows: 

"The  remainder  of  the  Bnt)8crlption  or  any  part  thereof  shall  become 
a  liability  of  the  subscrlUT  member  bank,  subject  to  call  and  pa.vment 
"hereof  whenever  necesMry  to  meet  the  obf  Rations  «'..  ">*  ^^er«^ 
reserve  bank."  and  substitute  In  lieu  thereof  the  words :  half  subject 
to  call  upon  6o  days'  previous  notice." 

The  CHAIR.MAN.  The  question  is  on  agreeing  to  the  provi- 
sion just  reported. 

The   question    was 
rejected. 

The  CHAIRMAN. 
amendment. 

The  Clerk  read  as  follows: 

Tbe  unpaid  portion  of  the  subscription,  or  any  part  thereof,  shall 
become  a  liability  of  the  subscriber,  subject  to  call  upon  60  days  pre- 
vious notice. 

The  CHAIRMAN.  The  question  Is  on  agreeing  to  the  re- 
mainder of  the  amendment. 

The  questltui  was  taken,  and  the  provision  read  was  rejected. 

The  CHAIRMAN.    The  Clerk  will  read. 

Mr.  SCOTT.  Mr.  Chairman,  I  offer  an  amendment  which  I 
send  to  tho  Clerk's  desk. 

The  CHAIRMAN.  The  Oerk  will  report  the  amendment 
offered  by  the  genilenian  from  Kansas  [Mr.  Scott]. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Scott:         ,_  „  .        .   „  ,     ^._^     -  .»,-  i« 
P«^  3.  line  21.  after  tbe  word  "bank."  hisert  "in  caas  ot  tbe  Im- 
palrneat  ot  the  capital  thereof." 


Mr.  SCOTT.  Mr.  Chairman.  I  offer  this  amentlraeut  for  the 
purpose  of  directing  tho  attention  of  the  commit tw  to  the  pro- 
vision and  to  some  information  that  I  have  receivetl.  not  only 
from  members  of  the  committee  but  others.  In  resi)ept  to  the 
Intention  of  tliis  clause.  I  am  Informed  that  this  is  intended 
to  cjpate  a  secondary  liability  uiwn  the  part  of  the  subscribing 
stockholders  to  the  Federal  reserve  banks.  In  my  opinion  the 
clause  does  not  create  a  stvondary  ll:U.)llity.  neither  does  it 
limit  the  liability  of  tho  subscriber  to  re&jK>nd.  as  in  ojises  of 
tlie  present  national  banks,  and  in  the  case  of  all  banking  l;iws 
that  now   exist,  when   tho   Federal    reserve   banks  lK><n»nie   In- 


The  question  Is  on  agreeing  to  the  pro- 


taken,    and   the   provision    reported   was 
The  Clerk  will  read  the  remalmler  of  the 


solvent,  or  even  in  case  their  capital  should  beciuue  Impaire*!: 
but  the  liability  exists,  constant  in  all  times,  subject  only  lo  the 
discretion  of  the  Fwlernl  reserve  board.  In  other  words,  under 
the  bill  as  It  now  stands,  tlie  Feileral  rest-rve  bimrd  has  absiv 
lute  discretion  to  call  uiKm  tlie  subscribing  membeis  for  a.Uli- 
tional  payments  up  to  10«)  per  cent,  even  thou;.;h  the  capital  of 
the  Federal  reserve  bank  Is  absolutely  Intact.  For  int:tan*-e, 
the  FVderal  reserve  bank  is  compelled  by  the  Federal  reserve 
board  to  loan  money  to  another  Feileral  reserve  bank. 

It  loans  largely  and  needs  ready  money.  Instead  of  borrow- 
ing or  recui)eratlng  Its  resources  In  any  other  way.  the  Federal 
re-<erve  board,  under  this  clause  of  the  bill,  has  a  right  to  call 
for  additiimal  payments  to  capital.  That  will  t»e  likely  to  re- 
sult in  a  want  of  uniformity  in  the  paid  subscriptions  to  the 
capiuil  of  these  various  banks.  If  the  i»ower  is  exeivisetl. 

The  amendment  which  I  have  offered  is  In  the  nature  not  of 
the  ultimate  llabilltv  of  the  national  stockholders  at  the  present 
time,  but  of  the  Intermediate  liability,  that  which  reiulre.s  the 
st«xkholders  to  keep  the  capital  of  the  bank  unimpaired.  I 
believe  that  In  fairness  to  the  subscribing  banks  that  ought  to 
be  the  limit  of  thelr^liability,  ami  that  an  impairment  qf  capit.il 
in  some  degree  at  least  ought  to  take  place  before  they  are  re- 
quired to  rt>ppond  by  payment  of  this  extra  liablliy.  ^ 

The  CHAIRM.\N.     The  question  Is  on  the  amendment  offered 
by  the  gentleman  from  Iowa. 
The  amendment  wits  rejec-ted. 
The  Clerk  read  as  follows: 

Skc  3.  That  the  capital  stock  of  each  Federal  reserve  bank  shall  b« 
divided  Into  shares  of  $100.  Tbe  outstandmc  capital  stock  s.iaM  l>« 
lncrf:is(<l  from  time  to  time  as  Bubscribinit  banks  Increase  their  capital 
or  as  additional  banks  iH.'come  subRcribera,  and  shall  be  decreahed  as 
subscrlhlnc  banks  reduce  their  capital  or  cease  to  be  btmUliolilers. 
Kach  Federal  reserve  bank  mav  establish  branch  offlces  under  reziils- 
tlons  of  the  Federal  reserve  board  at  points  within  the  Federal  r'-s.  rv.- 
district  In  which  It  Is  located  :  Provuled,  That  the  total  nuu;l.or  of 
such  branches  shall  not  excetnl  one  for  each  $5C0,000  of  the  capital 
stock  of  Raid  Federal  reserre  bank. 

Mr.   <;L.\SS.    There  are  several   committee   amendments  to 
that  paragraph,  which  I  ask  the  Clerk  to  read. 
The  Clerk  read  as  follows: 

On  paire  4.  line  12.  amend  by  adding,  after  the  figures  "  $100."   the 
word       each." 
The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Amend,  page  4.  line  14.  by  striking  out  tb«  word  "  MbBcrlblng  "  and 
Inserting  the  word  "  member." 

Mr.  TEMPLE.  Mr.  Chairman,  the  bill  as  It  stands  now 
dlflfers  a  good  deal  from  the  earlier  print,  and  one  lm!H>rtant 
difference  is  caused  by  changing  the  word  "subscribing"  to 
the  word  "member." 

In  the  report  of  the  committee,  on  page  1,  It  Is  said  that  the 
word  "stibwriblng"  is  stricken  out  and  the  words  "  meml>er 
bank  "  substituted  In  order  to  conform  the  language  to  other 
provisions  of  the  bill,  bat  I  think  it  Is  very  plain  Uiat  the  effect 
Is  much  greater  than  that.  Member  banks  and  subscribing  or 
stockholder  banks  are  carefully  distinguished  In  sections  8^  9, 
and  10.  National  banks  misht  b<K;t)nie  members  at  will.  Cer- 
tain State  banks  might  become  members  by  being  reorganiaed 
ns  national  banks,  and  other  State  banks  and  trust  corapanlea 
might  become  shMcholilers:  but  In  no  part  of  section  10.  where 
their  privileges  are  describe*!,  are  they  sfioken  of  as  member 
banks,  and  in  no  part  of  section  10  are  they  given  the  rlghta 
and  privileges  of  member  banks. 

Now.  the  provision  in  the  earlier  print  for  a  dividend  of  5 
per  cent  on  the  capital  stock  of  the  Federal  reserve  banks  was 
to  be  payable  lo  shareholding  banks,  while  the  40  per  cent  of 
the  excess  dividend  was  to  be  divided  among  memt>er  banks. 
Evidently  the  shareholding  banks  not  members  were  not-  ta 
share  in  that  division  of  the  excess  eamlnga 

Now  the  pending  committee  amendment  limits  the  provision 
for  a  5  per  cent  dividend  to  the  stock  held  by  member  banks. 
If  this  passes  it  will  mean  that  the  suliscribin;:  banks  h:«ve  no 
rights  at  all  to  profits  or  dividends  except  under  the  regula- 
tions that  may  be  adopted  by  the  Federal  reserve  board.  I 
wish  the  Members  would  listen  attentively  to  th.it.  l)eciiuse  I 
think  It  Is  a  matter  of  exceedingly  great  Importance.  When 
we  come  to  section  10  we  will  find  that  the  Federal  reserra 
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ta  ir^kas  the  right  to  adopt  rule*  and  regulations  that  are  to 
CM  trol  the  (igbCa  and  prlrllegca  of  the  State  tMinks  and  trust 
cniinniea  whick  coBe  Into  thla  ajstem  and  remain  State  banks 
MM  traat  eomvmmltm;  ttat  la.  ooaae  into  this  qrstem  without 
bt\  ag  nargnOaad  as  national  banks. 

"lieir  rights  and  prlrlleges  are  controlleil  not  by  the  prorl- 
aio  IS  in  UUs  act  but  bj  the  provisions  In  the  rules  and  regula- 
^tlai  M  to  W  adopted  by  the  Iwleral  reserre  board.  That  la,  this 
Om  (greaa  kna  datasated  its  right  to  leglalate  for  these  hanks  to 
th«  redcral  rcaerre  boan*.  We  are  legislating  for  7300  banks 
in  he  national  banking  system;  we  are  delegating  our  right  to 
leg  slate  for  the  17.00(»  banks  that  are  State  banks  and  trust 
COB  ipanlesw  Wlien  we  ctiange  the  wonla  "  subscribing  banks, ** 
"alare-liulding  baijks,"  to  member  bnnks,  we  must  remember  ail 
tha    It  implies  In  view  of  the  provisions  of  section  10. 

5  r.  MUKDOCK.  Will  the  eentleman  yield?  I  want  to  get 
the  pvUenaa's  distinction,  and  I  do  not  think  I  do.  I>oes  the 
get!  tlianu  reatcad  that  a  State  bank  is  nut  a  member  b:ink? 

i  r.  TEMI'LH  I  can  answer  that  l>e8t  by  quoting  the  provi- 
sions of  the  bill— tt»at  ail  national  Iranks,  whether  alreiidy 
onciniied  or  hereafter  to  be  oreanizod  will  be  members  of  the 
net    system,  except  socb  exl>  itional  banks  as  may  prefer 

to  larrender  their  charters.    •  .rse,  ail  untional  'rinks  Lere- 

aft<  r  organised  will  be  members  of  the  new  system.  The  bill 
pro  rides  that  State  banks  and  banking  associations  may  be 
ref»  -gauixed  as  national  bankfi. 

-  >ow,  there  la  oaocber  section  which  provides  that  such  State 
ban  ts  and  banlrhic  aaaodations  and  trust  companies  as  prefer 
not  to  become  national  banks  but  to  retain  their  State  charters 
ma;-  apply  to  the  Federal  reserve  board  for  the  privilege  of 
subjioriblng  to  the  stock.  ui»ou  which  they  may  become  stock- 
lioMers.  and  tlje  Federal  reserve  board  shall  make  such  by  laws 
for  their  regulntion  as  In  Its  Judgment  may  seem  wise. 

i  r.  TOWNKR.  I  think  the  gentleman  has  wisely  calleti  onr 
attintion  to  that  distinction,  but  does  not  the  gentleman  thiuk 
tha  that  would  hanlly  l>e  npi.limble  and  that  the  words  mem- 
ber bank  is  pn»|>er  in  this  nt^?  for  this  reason?  This  is  a  pro- 
visi  m  for  tlie  Increase  of  the  capital  stock.  Now.  a  bank  In 
ord  r  to  increase  Its  capital  stock  must  at  the  time  be  a  member 
banc,  whether  It  shall  have  been  a  national  bank  or  a  trust 
c«ni[»nny  or  a  State  bank. 

Tic  niAIUMAN.  The  time  of  the  gentleman  from  renn.syl- 
vait  a  has  expired. 

-Vr  MIRIKKK.  Mr.  Chairman.  I  ask  that  the  gentleman's 
tluM    be  e.\r»Mule«l  five  minutes. 

Tie  ril.\Ill.M.v.\.  The  KfuHoman  from  Kansas  asks  that  th.» 
tlUM  of  the  gentleman  from  Penusylvauia  be  extended  Ave 
min  ites.    Is  there  objection? 

T  lere  was  no  obje<'tion. 

iJ  r.  TOW.Nmr.  Therefore,  it  seems  to  me  that  the  wordi 
"number  bank"  in  this  imrticulnr  coiimMiim  would  be  the 
proier  words  to  u^e.  and  not  "subscribing  banks."  Does  not 
that  seem  to  bo  true? 

Mr  TK.Ml'LE.  If  that  were  the  only  provision  In  the  bill  I 
should  aay  yes;  but  lake  the  other  provisions  In  connection 
witl  It.  and  esi)ecially  those  In  section  10.  and  I  think  the  gen- 
tieoiau's  point  is  not  well  taken. 

31  r.  COOI'KR.     Will  the  gentleman  yield? 

Mr.  TF.MI'f.E.    Yes. 

Mr.  IXMJI'KK.     Does  tbe  gentleman  make  a  distinction  be-  , 
twe«u  national  banks  th.nt  subscribe  for  stock  and  other  banks'*  ' 

Mr.  TEMPLE.    No;  the  bill  makes  the  distinction. 

Mr.  COOPER.  Would  not  a  fair  construction  of  the  bill  be 
tl't^t  its  manifest  intention  is  to  |)crmit  State  bnnks  and  trust 
eaai  lanles  to  become  member  banks?  On  page  IS.  line  2,  the 
lanwage  is: 

uld  Fedenl  rM^rve  bank  shall  upoo  notice  from  the  Federal  re- 
Ixjard   Iw  required  to  napaod  isM  ksaktag  anoclatloa  or  trust 


■erT4 

coDiiADjr  from  further  prirllecaa  of  DMibersl>rp 

T  lis  Is  a  direct  prorision  for  snspendiug  State  banks  and 
tliM  cwnpanies  from  membership  But  l)efore  they  can  be  sus- 
pmk  ed  from  membership  they  -nust  t>e  memberM.  It  strikes  uie 
that  taking  the  whole  section  together,  the  manifest  intent  is 
that  State  banks  and  tnist  companies  shall  be  permitted  to 
become  meotbers. 

M  -.  TEMPLE.  Mr.  Chairman.  I  am  afraid  that  I  shall  not  be 
able  to  {  nswer  that  question  in  the  five  minutes'  time  that  is 
give  I  me.  but  I  shall  attempt  it.  If  you  will  turn  not  only  to 
tka  >lll  but  to  the  report  of  the  committee  on  the  bill,  you  will 
■ea  bow  tlie  comiuiuet.»  midenstauds  x^.  On  page  -12  of  the 
reiKirt  it  says: 

^ii  **•  '**'».?]•'■•   howeror,    that   inasmacb    aa   State   banks  are   or- 
KS>  It     ■— *"  -      'y**^  ."^y  *>*■  igt»»'«tion  it  would  be  unfair  to  permit 


qulr 


-^— . -  "--.■«x=^^o*<y  In   tbg  reserve  baaks  sad  to  mJot   the 

Sri!"  ***•  ••^JS  aattoMl  banks  which  are  atockkaMOTs  aalMi  such 
MBit  were  nbjeet  to  practicallj  aa  blah  a  taa^hrrt  of  banklnc  re- 
oniri^ot  as  the  national  banks  with  which  the/eSSete.    '*"*"'»  "^ 


After  that  It  continues:  :^- 

This  doen  not  alto?oth«>r  place  the  Ptate  hanks  upon  the  same  basis 
•ftn*-  natloaaJ.  Inasmuch  as  they  are  not  thus  snbWted  to  the  aaaM 
regtUanoaa  with  respect   to  InvestSMfota  and  general   busineask 

Now.  If  you  will  turn  to  the  prorisions  of  thbi  bill,  page  17 
you  will  flud  that  it  says  -^ M<»ck  ownership."  and  not  "nMUber* 
ship." 

It  shall  be  tbe  doty  of  tlie  Federal  reserve  board  to  establish  br- 
law«  for  the  r<>neral  Korerament  of  Its  condart  In  acilnj  upon  applica- 
tions made  by  rh»  8tate  bank*  and  bankina  associations  and  tni<t  c<>m- 
Kniea  tierelnbefore  referred  to  for  stock  ownerstUp  In  Federal  resvr\« 
nks. 

Now.  nominally,  that  is  a  set  of  by  laws  for  the  guidance  of 
the  Federal  board,  but  the  next  sentence  show<«  It  is  for  the 
control  of  State  brinks  applying  for  stock  In  the  Federal  reserve 
bank.     I^t  me  read  that  sentence : 

Such  by  laws  shall  re<juire  applrin<  bank.i  not  orcanlzed  under  Fed- 
eral law  to  comply  with  tbe  n'wrve  r>>«{ulremcnts  and  submit  to  the 
Inspection  and  remiiation  provided  for  In  this  and  other  laws  relatlni; 
to  national   banks. 

If  all  the  requirements  of  this  net  are  to  be  applied  to  the 
stoikholding  State  hanks  and  trust  compnuies,  there  would  be 
no  need  here  to  B(iecif)cally  enact  that  tbe  requirements  with 
regard  to  resenres  shall  ajujly  to  them.  They  ;ire  not  to  have 
the  rlBhts  Kuaranteetl  under  this  act  unless  the  Fetleral  reserve 
b<jard  in  its  by-laws  gives  them  those  rights.  As  the  bill  was 
written  at  first,  they  had  the  rlRht  to  5  i>er  cent  Interest  ui>on 
the  capital  stock,  and  had  no  right  to'partiripate  In  the  division 
of  40  j<'r  cent  of  excess  earuiUKs.  As  the  bill  has  been  changed, 
they  have  not  even  the  right  to  partake  of  the  5  per  cent  divi- 
dends unless  the  by-laws  adopted  by  the  Federal  reserve  board 
so  say. 

Mr.  TAI/:OTT  of  New  York.  Mr.  Chairman,  will  the  gentle- 
man yield? 

The  CHAIRM.\N.  The  time  of  the  gentleman  from  Pennsyl- 
v.-mla  has  expired. 

.Mr.  coOPKR.  Mr.  Chairman.  I  nsk  unanimous  consent  that 
the  gentleman  from  IVnusyivauia  liave  his  time  extended  for 
five  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  TEMPLE.  Mr.  Chairman.  I  should  like  to  finish  my 
statement  before  I  answer  any  more  questions,  and  that  is  this: 
If  I  am  right,  and  I  think  a  comparison  of  section  10  ond  its 
provisions  with  sections  8  ond  9.  which  provides  for  reorganiza- 
tion of  State  banks  as  national  banks,  will  show  that  1  am 
right,  then  In  addition  to  the  enormous  iKjwers  conferretl  on 
the  Federal  resene  board  we  are  also  conferring  upon  that 
board  the  right  to  legislate  for  17.000  banks,  while  we  are  re- 
serving for  ourselves  only  the  right  to  legislate  for  7.^00  na- 
tional banks 

.Mr  CiMirKR.  Mr.  Chairman,  will  the  gentleman  yield  at 
this  iK»int? 

Mr.  TE.MPLR     Yeai 

Mr.  COOPER.  I  desire  to  call  attention  to  page  42  of  the 
committee  re|»ort  accompanying  the  bill. 

Mr.  TE.MPI.il     That  is  what  I  tailed  attention  to. 

Mr.  COOPER.  But  the  gentleman  fn.in  Pennsylvania  did 
not  call  attention  to  the  i^irtlcular  wonls  in  the  rei>«>rt  to  which 
I  desire  to  direct  his  attention  at  this  time.  Oa  pase  42.  after 
the  caption  "  section  10."  the  committee  goes  on  to  say  : 
!"  .Kttcr  much  cxamlnallou  of  the  subject  It  baa  been  deemed  beat  by 
the  committee  to  permit  State  banks  to  become  members,  that  1»  stock- 
tosders 

-Mr.  TE.MPLE.  Yes;  a  kinj  of  associate  members  without 
the  full  privilt»gc  of  other  members 

.Mr.  C<>()PF:r.  One  moment.  The  committee  says  that  It 
was  dtH?med  best  to  permit  State  banks  "  to  become  members  — 
that  is,  stockholders  "—thus  n«<ing  the  words  "members"  and 
"  stockholders  "'  as  synonymous. 

-Mr.  TE.MI'LE.  Oil.  no.  I  understand  that  the  committee 
when  It  here  calls  the  State  banks  "members"  imme<llately 
qualifies  thiit  word  by  adding  the  words  "  that  is!  stockhoUlers." 

Mr.  COOPER  No;  "to  bfcrtnio  members— that  Is,  sto<  khoid- 
ers— In  Federal  reserve  banks."  means  that  the  stockholder  in 
the  bank  is  a  member  of  the  bank.  Is  not  o  man  owning  stf)ck 
in  a  iMink  a  member  of  that  bank? 

Mr.  TEMPLE.  I  will  have  to  answer  thst  by  reading  again 
the  section  th.Tt  I  road  a  nionieat  npo.  The  report  of  the  com- 
mittee says  a  llttie  farther  down.  In  the  same  paragraph: 

This  does  not  altogether  place  tbe  State  banks  upon  tbe  same  basis 
as   tbe  national — 

And  so  forth. 

And  that  is  really  the  Interpretation  of  the  committee.  We 
are  not  enacting  the  rejtort  of  the  comtulttee  Into  law.  but  wo 
are  enacting  the  bill  Into  law.  I  fall  back  on  section  10  ns 
It  stands  In  the  bill,  and  I  also  maintain  that  the  commlttea 
supports  my  interpretation  of  the  section. 
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Mr.  TALCOTT  of  New  York.  Mr,  Chairman,  will  the  gentle- 
mnn  refer  to  page  16  of  the  bill,  line  0? 

Mr.  TEMl'LE.     What  Is  the  heading  slven  there- 
State  banks  as  mcmlurs? 

Mr.  TAl^CO'rr  of  New  York.  That  is  the  heading  of  sec- 
tion 10. 

Mr.  TEMPLE.  That  Is  the  heading,  but  there  Is  nowhere  in 
that  section  the  guaranty  that  is  found  in  the  section  immedi- 
ately preceiiinp.  which  declares: 

When  the  comptroller  ha»  Riven  to  such  bank  or  tMnklng  af^soclation 
a  oTtllicale  Ihni  the  provisions  of  this  act  have  l>een  complied  with, 
such  bank  or  lianklng  association  and  all  its  «tockbolders,  officers,  and 
employt-en  shall  have  the  same  powers  and  privileges  and  shall  be  sub- 
ject to  the  same  duties,  liabilities,  and  regulations,  in  all  respects,  as 
ahall  have  been  prescribed  by  this  act  or  by  the  national  bankinx  act  for 
as.soclatlons  ori;;inally  orsanizcd  as  national  banking  associations. 

That  provision  Is  from  section  9,  which  applies  to  State  banks 
reorganized  as  lujtloual  banks,  and  there  is  no  such  provision  in 
section  10  w  hich  applies  to  these  others. 

-Mr.  TALCOIT  of  -New  York.  But  Is  not  the  gentleman  draw- 
ing a  distinction  betwHH.'n  sub.scriblng  banks  and  member  banks? 
And  it  seems  to  me  that  the  title  is  suUicieut  to  explain  the 
distinction. 

-Mr.  TEMPLE.    Rut  the  title  Is  not  law. 

Mr.  TAIX'OTT  of  New  York.  The  text  simply  goes  on  and 
explains  what  the  title  is. 

Mr.  TEMPLE.  Rut  section  10  contains  no  guaranty  that  the 
banks  that  remain  State  banks  shall  have  the  rights  and  privi- 
leges of  national  b  inks. 

-Mr.  TALCO'rr  of  New  York.  Will  the  gentleman  yield  fur- 
ther? 

-Mr.  TE-MPLE.     Certainly. 

-Mr.  TALCOl'T  of  New  York.  It  does  contain  a  tjrovjslon  that 
State  banks  that  are  so  reorganized  and  become  national  banks 
shall  have  those  guaranties. 

•Mr.  TEMPLE.  IJi  t  it  makes  no  such  provision  for  those  that 
reni.'iin  State  banks. 

Mr.  PIIKLAN.  Is  there  any  portion  of  the  bill  that  says 
national  banks  ohnll  be  member  banks? 

Mr.  Tt:MPLE.     Yes. 

Mr.  PIIELAN.     Where  Is  It.  please? 

Mr.  TEMPLE.     All  through  It. 

Mr.  PIIEr-\.\.  Oh,  no.  Is  there  any  place  In  the  bill  where 
It  says  national  banks  shall  bo  member  banks? 

Mr.  TE-MI'LE.  I  can  not  give  the  page,  but  I  can  give  the 
langiijipo  nearly.  It  provides,  I  think  In  section  8,  that  national 
banks  now  e.xistlnsj  shall  have  all  the  rights  and  privileges  of 
national  banks  that  shall  be  organizeil  hereafter. 

Mr.  PIIEL.VN.  Yes;  but  It  does  not  use  the  words  "member 
banks." 

Mr.  TEMl'LE.  Yes:  that  is  all  the  way  through.  The  gentle- 
man Is  In  ern>r. 

Mr.  PIIELAN.  I  om  not;  I  am  asking  about  the  words 
"  member  bai.ks."  Is  that  expression  used  in  connection  with 
national  banks? 

Mr.  TE.MPLE.  In  the  provisions  controlling  the  work  of  the 
organization  committee  in  organizing  the  reserve  banks  the 
national  banks  wiihin  the  district  are  called  member  banks. 

Mr.  MCKI.OCK      Will  the  gentleman  yield  to  me? 

Mr.  TE.MI'LE.     Certainly. 

Mr.  MCRDOCK.  In  section  10,  this  is  the  language  of  the 
bill  to  which  I  would  like  to  call  the  atteutiou  of  the  gen- 
tleman : 

The  Federal  reserve  board,  under  such  rules  and  reculatlons  as  It 
may  presrrll>e.  subj'^t  to  the  provisions  of  this  section,  shall  permit 
sue!)  app'.vInK  1>ank  'o  l)ecome  a  stockholder  In  the  Federal  reserve  bank 
In  tlie  dUtrk't  In  which  such  applying  bank  is  located. 

Now,  the  gentleman  contends  that  under  that  language  the 
Federal  reserve  b-iard  could  cut  out  a  State  bank  from  partici- 
palinn  in  this  40  per  cent. 

Mr.  TEMPLE.  A  State  bank  has  the  privilege  under  the  law 
of  becoming  a  8tc>ckholder  under  such  by-laws  as  the  Federal 
reserve  board  chooses  to  make,  but  there  is  nothing  in  the  act 
that  defines  the  rights  and  privileges  of  the  stockholders. 

The|CnAIRMAV.     The  time  of  the  gentleman  has  expired. 

Mr.*CLARK  of  Florida.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word.  Mr.  Chairman,  I  was  very  much  Interested  this 
morning  listening  to  the  discussion  on  this  floor  with  reference 
to  caucuses.  I  wish  to  sjiy,  Mr.  Chairman,  that  from  Inspection 
of  the  newspai)ers  of  the  country  and  other  sources  of  informa- 
tion there  Is  no  <oini>laint  with  reference  to  what  Is  denomi- 
nated a  "secret  caucus"  except  from  the  Republicans  and 
the  I'rogresslves  and  those  other  statesmen  who  imagine  that 
this  denunciation  of  the  secret  caucus  may  be  popular  in  their 
districts.     I  remember,  Mr.  Chairman,  when  I  first  came  here 


that  tbe  Democratic  Party  upon  this  floor  was  divided  into  a 
number  of  factious.  The  only  thing  that  has  ever  solidified  tito 
Democratic  I'arty  In  this  House  was  Inaugurated  by  the  present 
Speaker,  who.  ui»on  being  nominated  in  that  year,  even  when  we 
were  In  the  minority,  stated  to  us  that  he  did  not  intend  to  pose 
as  a  boss;  that  he  Intendetl  to  take  us  into  his  confidence  and 
that  no  matter  of  great  importance  should  ever  be  acted  upon  on 
this  floor  until  after  a  thorough  cousultatiin  with  the  members 
of  the  party  in  this  House,  and  no  action  taken  until  every  man 
had  an  opportunity  to  fully  express  himself.  He  carried  out 
that  iHilicy,  and  to-day  instead  of  a  dliiorganlzed  bo<ly  of  strag- 
glers we  present  a  solid  front  to  the  enemies  of  iwpular  govern- 
ment in  this  couutry.  [-\pplause  on  the  Democratic  side.]  In 
last  November  the  Doniocralic  Party  of  this  country  was  charge<l 
with  the  Institution  of  certain  reforms  by  the  great  masses  of 
the  American  ix?o])le.  They  said  to  the  Republican  Party  that 
they  had  proven  false  to  their  promises  and  they  intrusted  us 
with  the  carrying  of  these  great  reforms  into  execution.  Mr. 
Chairman,  because  we  do  not  see  fit  to  throw  oi«n  these  doors 
and  these  g:illeries  to  Republican  newspaixjr  reixirters  and  to 
the  enemies  of  the  Democratic  Party,  tliesc  gentlemen  are  con- 
stantly declaiming  against  what  they  are  pleaseil  to  call  a 
"secret  caucus."  The  caucus  Is  held  for  a  conference  of  Demo- 
crats; for  an  interchange  of  Democratic  views.  The  i)eople 
have  intrusted  us  with  the  duty  of  carrying  these  great  reforms 
into  execution,  and  because  we  do  not  see  lit  to  invite  you  Into 
our  councils  you  have  no  right  to  complain.  [.Vpplause  on  tho 
Democratic  side.] 

If  the  -\merican  i)eopIe  had  wantcil  you  to  confer  with  us,  to 
advise  with  us,  to  help  us  arrange  and  put  Into  execution  these 
great  reforms,  the.v  would  Ijfive  jjiven  you  the  iwwer  and  they 
would  not  have  entrusted  it  to  us. 

Why,  Mr.  Chairman,  we  might  as  well  say,  if  so  unfortunate 
a  thing  as  war  w ith  Mexico  should  occur,  that  (Jen.  Wo(m1  should 
go  down  to  El  Paso  and,  calling  his  lieutenants  about  him, 
should  send  a  message  to  Huerta  Inviting  him  to  come  over 
with  his  lieutenants,  that  he  was  going  to  map  out  a  plan  of 
campaign  for  the  Invasion  of  Mexico  and  wanted  him  to  be 
present.  We  regard  you  i)eople,  /ind  the  electorate  have  de- 
clare<l  you  to  be,  the  enemies  of  tliese  reforms.  The  -\merican 
people  regard  you  as  the  enemy  of  these  reforms;  they  trusted 
you  and  you  were  recreant  to  that  trust;  you  are  not  entiiliMl 
to  be  present  at  these  conferences;  you  are  unworthy  of  Uielr 
confidence;  we  are  charged  with  carrying  them  into  efre<'t  and 
we  intend  to  do  it  without  your  help  or  without  your  counsel ; 
we  take  the  resiKjnsibllity  and,  so  help  us  God,  we  will  iirove 
true  to  the  American  i»cople.  [Applause  on  the  Democratic 
side.] 

The  CHAIRMAN.    Tho  time  of  the  gentleman  has  exi»ired. 

Mr.  WINGO.  Now.  Mr.  Chairman,  Just  a  word  In  reference 
to  the  amendment  which  the  committee  has  proposed.  It  might 
be  well  to  call  the  altontlon  of  the  committee  to  the  fact  thot 
you  will  find  this  amendment  proposetl  at  several  places  In  the 
bill.  In  the  original  print  of  the  bill  the  words  "subscribing 
banks,"  "shareholders,"  and  "share-holding  banks."  and  "sub- 
scribers" were  used  Interchangeably,  and  the  change  in  this  very 
amenilment  was  made  for  the  puri»o8e  of  using  the  words 
"  member  ba;»k  "  throughout  tho  bill  where  th«».>*e  different  ex- 
pressions were  used,  which  really  meant  the  same  thing.  Now, 
that  is  all  that  Is  meant  by  this  amendment. 

The  gentleman  from  Pennsylvania  I  Mr.  TlmpleI  is  In  error 
when  he  undertakes  to  retid  from  the  report  of  the  committee 
and  contend  that  the  committee  itself  Intended  to  make  a  dis- 
tinction between  the  rights  of  the  shareholders  that  are  State 
banks  and  those  that  are  national  banks.  If  he  had  finished 
reading  the  quotation  that  ho  made  from  the  rc|X)rt.  he  would 
have  soon  that  the  committee  itself  referred  to  this  subscription 
of  the  State  banks  as  giving  them  membership.  In  other  words, 
taking  the  very  same  page  from  which  he  read,  page  42  of  the 
reiKirt,  he  would  find,  if  he  had  read  on  dow  n  in  the  section  that 
he  started  to  read,  the  subdivLsion,  this  language: 

As  a  tiecessary  power  In  connection  with  this  question  of  member- 
ship section  10  confers  upon  the  Federal  reserve  board  tho  nower  to 
tstalillsh  by-laws  for  the  general  government  of  Its  conduct  In  acting 
upon  applications  made  by  State  Institutions     •     •     *. 

So  the  gentleman  is  in  error  when  he  contends  that  that  par- 
ticular i>art  of  the  report  makes  a  distinction  between  the  rights 
<»f  State  banks  and  the  rights  of  national  banks.  As  a  matter 
of  fact.  It  is  the  intention  of  the  bill  and  the  intention  of  section 
10  to  give  to  the  State  banks  meml>ershlp  by  complying  with  cer- 
tain requirements. 

Mr.  WILLIS.  I  would  like  to  ask  the  gentleman  If  he  con- 
tends that  these  State  banking  institutions  provided  for  in  sec- 
tion 10  will  1^  member  banks  under  the  language  of  the  proposed 
bill,  which  language  is  objected  to  by  tl»e  gentleman  from  Penn- 
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^'iTanla  IMr.  Temfle]?    Are  they  member  banks  or  sobscribinsr 
binks? 

Mr.  WIXGO.  Whenever  any  State  b.nik  compiles  with  the 
p  "uvision  of  section  10  aud  the  requirements  therein  It  becomes 
■■  ■         •        ■  :,rik. 

I.E.    Will  the  gentleman  ylel«l  for  a  question? 

Air.  WI.NtJO.    Certainly. 

Air.  TK-MPLE.     I  would  like  to  ask  this:  Whether  the  com- 
II  Ittee,  which  has  chanreil  the  word  "  stockholder  "  to  "  mem 
iMnhtp"  in  ni.iny  places,  would  be  wUlirijs  to  chanfce  the  word 
**  rtockboj<k>r"  to  "membership"  in  Hue  17  of  pafre  IC: 

^^  -f****!!^'  IT^^*  Iward,   under  soch   rules  an<1   resnilatioos  ■«   It 

m*!?S^*  ».""*S*J*  ^   *'*•    Pr"^»"*«>««  ot  tbis  aectlon,    shall    permit 


And  so  forth,  Wonld  the  committee  be  willing  to  change  that 
wml  *•  stockbolder "  to  "membership"? 

Mr  GlwVSS.  If  I  may  answer  for  my  collenjoie.  I  would  say 
y«^.  if  the  committee  could  think  it  was  at  a!l  neces.s.iry. 

Hut  I  call  the  gentleni.in's  atH>nt!on  to  the  langujige  of  the 
piuvision  on  page  IS,  where  It  says  that  State  banks  or  tnint 
ecm^niea.  as  stockholders  of  Fe«ler:il  restTve  banks,  shall, 
■liMi  notice  from  the  Federal  resene  boanl.  be  su.«|)ended,' 
m  anr  certain  cimmMtancM.  from  **  further  privileges  of  mem- 
be  rshlp.'* 

Wr.  TF:>f PI,E.  There  Is  no  question  but  that  they  have  some 
or  the  privtlcKes  of  membership.  The  question  is  whether  they 
hare  all  of  them. 

dr.  WI.NdO.  There  is  no  question  but  that  they  have  all  the 
pr  vilezes.  The  only  prerequisite  Is  that  they  shall  meet  the 
reiinirenients  with  reference  to  cspital  reserves  and  Insi^'ct'on 
an  I  perieml  admlnlstmtlv»»  regulations.  It  simply  compels  tke 
Blite  banks  to  comply  with  the  mate  regalatlons  that  the 
na  fnnal  hanks  comply  with  In  order  to  become  members.  As 
!^I  T^'^ri'"*'""'"''  referenr-e  to  the  won!  "stockholder,-  on 
P«  fe  17.  the  word  "  stockholder  "  is  a  proper  wonl  there,  even 
ill  ''i?-r^T*y**»  r*  ^^«'  ^''^  "  memhershlf)  "  In  place  of  these 
«« >«r  exprMBlolM  In  the  bill  that  I  have  nientl«»ne«l. 

\  henever  a  man  snbscribes  to  the  stock  of  any  corporation  he 
^'^,r  *1  '"f"^'"  ""'f  'h.t  corporation,  and  the  geutlemani, 
of».  ectlon  to  the  amendment  could  be  classed  as  captions  In- 
«e  Id  of  onr  amendment  being  captiou.s,  I  think  the  genUeman-s 
Ob.  pcf  ion  to  it  Is  captions.  "^  •"  » 

^l^l\  7^?^^^'^'  '  *'"'  ™-^  *®  ^^  gentleman  that  it  Is  not 
ine|nt  fo  h.  ,„s.    It  is  in  good  faith. 

'  ifo  i'Iil..>v..'xr   ^^^  Chairman,  will  the  gentleman  yield? 
l-e  (  H.UUMA.V     I>>e«  the  gentleman  T^om  Arkansas  yield 
to    ho  eentlenian  from  Kansas?  ^ 

Mr.  \VINM;o.     Yes. 

«JlLn*"^M'^'^K  ^  '*""'*^  "''^  *o  *«*  "»'»  question  of  the 
get  tlenuin  Ihroughout  the  bill  why  has  the  word  "  stock  '  b«en 
ttd(«!  to  the  wonl  "capital"?  ^^ 

f.  ^'r  ^^'}^^'*^  }  an\not  sure  on  that  point,  but  my  recollection 
!•  liat  It  was  for  tlie  purv>ose  of  uniformity.  We  u»ie»l  the 
wod-H  "capit.-il  st.K^k  "  In  some  places  ainl  In  other  places  usel! 

c:  p  tal,  .snd  I  think  we  made  that  amemhuent  so  aa  to  make 
It  \  niform  throughout  the  bill. 

>  r.  (:i..VSS  There  Is  some  question  a:)  to  whether  "  capital  " 
con  prelicnds  "surplm*."  v.»i'»tai 

*N  r   iv,  v/'V^'^-    And  this  amndiMnt  excludes  surplus? 
.>  r.  \\  I.N<.().     \o8:  this  amcadMODt  excludes  surplua.    There 
Is  lo  question  about  th^it. 

hal  M^/ed."^*^  ^'^'  ^*  "°"^  °'  ^^^  gentleman  from  ArkaoMs 
X  r.  C«M>rRR.  Mr  Chairman,  I  think  tbe  Kentleman  from 
Arl  annas  [Mr.  W.^.o]  is  .-onnect  In  his  Interpretation  of  the 
•ec  Ion.  In  toy  judgment,  there  would  be  no  other  DOMibto  eon- 
stnictlon  to  put  upon  this  as  a  law.  If  it  shall  b«coiD»  a  hiw 
tha  1  that  State  banks  and  tmat  compuiM  any  hmniMi  Jgm! 
ben  of  Pedcnil  resefAe  banks.  ^^  ^o»- 

I  take  it  for  granted  that  m>body  will  deny  that  a  stockholder 

in  !    hank  who  has  the  right  to  vote  to  help  ele*t  its  dlrwtora  Is 

!!#".K°'^M  "'».'*"'*  IJ?"^-  ^'^'  ''  K«>tlemeu  will  tun.  to  |«^  Q 
of  ie  bill,  they  will  nr>d  a  provision  that  the  directors  of  ^ch 
Fe,  .r .)  reserve  l>ank  shall  be  nine  In  number,  and  divldM  Into 
tun  P^aM.  Claw  A  shall  coiwist  of  three  directors  ( line  21) 
wh4  ahan  be  ciMMca  by  tte  acockboMInc  banksi     Observe  that 

. .  .      *•  itwrtora  are  to  be  elected  by  hanks 

•w*  In  tb*  mtdmral  rcnerre  bank,  so    hut  we  have  sec- 


reserve  bank  and  another  prorlslon  that  soch  stockholding  hnuk 
or  trust  company  shall  vote  to  elect  one-third  of  the  dire*  tors 
of  the  Feileral  resene  bank,  and  yet  gentlemen  aswert  that  a 
bank  owning  stock  aud  voting  to  elect  directors  of  another  bank 
Is  nc»t  a  member  of  It.  In  other  words,  their  contention  amounts 
to  a  roilucti.»  ad  absurduni.  that  somebody  entirely  outside  of  a 
bank  is  to  elect  its  directors 

The  CIL\IUMAN  (Mr.  McKhll.\b>.  The  question  Is  on  the 
adoption  of  the  auieuduicut  offered  by  the  gentleman  from  Vir- 
ginia [Mr.  Ulass). 

The  amerMlment  was  agreed  to. 

The  CHAIRMA.V  The  Clerk  will  report  the  next  comniitteG 
amendment. 

The  Clerk  read  as  follows: 

Amend,  page  4.  Un«  14,  by  rtriking  oat  the  word  "  !mt>9or»t)»n»  "  and 
Dsert  n«  tb^  word  '  n»em»>«r."  and  by  iasMtklc  atter  the  word  "  capl- 
tal,     tne  word      stock.  '■-»'» 

The  CII.\II{M.\X.     The  question  Is  on  agreeing  to  the  nmeitd- 
ment  offeretl  by  the  gcutlenmn  from  Virginia. 
The  aujendment  was  agreed  to. 

The  CHAI UMAX.  The  Clerk  will  report  the  next  conmiltte« 
ametidment. 

Thf  Clerk  read  as  follows: 

•ubscriben  "  and 


The  question  is  on  agre*>ing  to  the  amend- 


The  question  Is  on  agreeing  to  the  ameml- 


ttaa 

St  Of 


«: 


t*  b* 


Stii 


h-w  . .    "•*  **'"  »I»rtlk«Ily  autbortsing  private 

kholdersin   FtnlenH   rew-ne  banks,  and   this  fvwrnm.  on 

HeA"d^nlr!  TiLl''*7**  -ockholdlng  banks  to  vote  to 

eie«<!lrector«»  ,.f  federal  reserve  banks.     Now.  If  they  are 

-Jjmbers  of  the  Feden,!   reser.*  banks  I   would   like  l^ 

^uk  or  I  .rn''/'      ""■'^   "   »    -^^^^  provision    that    a 
e  bank  or  a  trust  company  may  own  stock  in  a  Federal 


inil^fn-i^f.!!  '•vk"°*  IK^y  "trtklna  oat  the  word 
inswrtlait  In  lieu  thereof  the  word  "  memf>ers." 

The  CIL\IRMAN 

ment. 

The  amendment  was  agreed  to. 

The  ClIAIUMAN.    The  Clerk  will  report  the  next  committee 

aniendin*>nt. 

The  riprk  read  as  follows: 

word'"°i!;-"-'^rt'?;^ii*'"i'K°*   •'"i   ^^   '""■''   "  "nbsrrmiBe."   after   tho 
"::S  ••?:i.l.2l"  !"^  wS§  -^^oxk""^  •memlM.r."  and  in^-ning.  after  the 

The  CIIAIIi.MAN.    The  question  Is  on  agreeing  to  the  amend- 
ment. 

The  ainendroimt  was  agreed  to. 

The  CH.URMA.X.     The  Clerk  will  report  the  next  committee 
amendment.  -ixuinvri 

The  Clerk  read  as  follows: 

Ing'Th^iord'-meX'rl'^'"^  °"'  *''•  '"''^  "stockholder."  and  Icsert- 

The  CHAIRMAN. 
ment. 
The  amendment  was  agreed  to, 

am?ndment."'^^^^''    "^^  ^'^^  "*'"  ""^^"^  ^^*  ^^^  committee 

The  Clerk  read  as  follows: 

Page  4,  line  21,  "  Fed*>ral  reserve  banks  - 

wo^'  f'OWLEK.     Mr.  Chairman,  I  move  to  strike  out  the  last 

The  CIIATR.MA\.  The  gentleman  from  Illinois  (Mr.  Fowi  al 
moves  to  strike  out  the  last  word. 

V/  ^P.^'I'^'f^-  -^Ir.  Chairn.an.  in  line  1.-.  the  wonl  "  snb- 
w h  T  ''  "'r'  '"  y^''''  "'  '•  nKaubers."  I  w.„ld  like  to  kno^ 
Zim^l  <^"'"'i  tee,  in  order  to  have  all  of  .Ue^.  different  w.i^ls 
which  rer.resent  "  moml»er  "  ami  in  order  ll).,|  tlu-re  u.ay  J  a 
mdfnnnlty  so  that  no  mi.stakes  might  be  m«dc.  did  not  ,S.t it*  :o 
for  the  wonl  **  snl>8crlbers  "  the  word  -  mem'MTs  ". 

Mr.  C.I..\SS.     If  the  g.ut  will  nfTer  the  iinuiidtnent    tho 

Tf'r""^wT"pn"^;'^^  '^  ' -'uit.ce  overi.x.;;';r  • 

Mr.  FOW  I,ER.     I  move  to  amend,  line  l.'i,  i«ge  4    by  strlk- 

Z  Zr^.^;:^^-''^^"  -*^  «"-"'•"«    '"  HeuC;^f 

The   CHAIRMAN     Tba  gntlcman    from    Illinois 
umemlmei.t.  which  the  <^erk  will  rvport 
The  Cnerk  read  as  follows: 

i.^5sss-in?-*th.^of'fhe'*'wj;^''^.'s«..^*ri^  --» 

Mr.  rOWLER.     That  makes  it  conform   to 

MWlkJU. 

The  amendment  wajr  agreed  to 
The  Clerk  read  aa  follows: 


offers   an 


'■nbseribers" 
the  rest  of 


and 


the 


Every    Federal   reserve   bank  thail   be   r«*iirti  ■   >•<■.,  *k.  ._... 

•  nd  cuatro    .>f  a  board  of  d i r»,- r ,tr-    -^iL-— TzT^^   'J^^T'^  ^""^   overalcht 
tho^  coaXe,«d  uporthe' tJiaTdi-^'f  diSToff^f'^n.'tSii'^.'ij.nlT.,:: 
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rlalions  nnder  exUtlnir  law.  not  Inronslstent  mitli  the  provisions  of  this 
att.  Such  lK»«rd  of  dlrettorH  shall  be  constltutixl  ami  electwl  as  here- 
inafter Bp<»cltif<l  and  shall  (t>D8i8t  of  nine  member*,  holding  office  for 
thr<-e  years,  and  divided  in;o  thiee  clasaea,  designated  as  classes  A,  B, 

I'laM  A  Hhall  consist  of  throe  members,  who  shall  Im^  ilioR<-n  by  and 
1>C  rt-riresentatlve  of  the  Hto<.k-boldlDK  banks. 

riass  II  «hnll  connlst  of  thrc^'  momliers.  who  shall  be  repri>sentRtlve 
of  the  gencriil  public  Interestfi  of  th<>  reserve  district. 

<liiM  C  Bhall  confist  of  ttreo  member*,  who  shall  be  dotii;,'natod  by 
tho  Federal  r<-serve  l>ojrd.  ,      ..  ,, 

Oii-erton«  of  class  A   shall  be  cbowrn   In   the   followlne  manner: 

It  '-b.Tll  l»e  the  dm  T  of  the  chairman  of  the  board  of  dlrociorR  of  the 
Federal  reserve  bark  of  tbe  distrkt  In  which  each  wutb  bank  Is 
aituntwl  to  classify  the  mpml)cr  banks  of  the  said  district  lulu  three 
cencritl  (froups  or  divisions.  Each  such  jrroup  shall  contain  as  nearly 
as  may  l»e  one  third  of  the  aR^re;;ato  numl>er  of  said  memlwr  banks  of 
the  Raid  district  aud  Bhall  consist,  as  nearly  as  may  he.  of  bauks  of 
similar  capitallzatlor.  Tho  said  groups  shall  be  d''st-n.itod  by  nuiultci- 
at  tlio  plea.iure  of  th.>  ch.ilrman  of  the  Iward  of  directors  of  the  l\>deral 

reserve  bank.  ,  _         ^        ,  .....w 

\l  a  reKularly  cal>d  directors  mectloK  of  each  nienir>er  Iwnk  In  the 
Felloral  reserve  district  aforesaid,  the  board  of  directors  of  such  mem- 
l>er  bank  shall  elect  by  ballot  one  of  Its  own  mrmbcrs  as  a  district 
reserve  elector  and  sliall  certify  his  name  to  tho  chairman  of  the  Kiard 
of  directors  of  the  Fi-deral  reserve  bank  of  the  district.  The  said 
chairman  shr.ll  estal  llsh  lists  of  the  district  reserve  electors,  class  A, 
thus  named  bv  bank-i  In  each  of  the  aforesaid  three  groups  and  shall 
transmit  one  list  to  each  such  elector  In  each  group.  Kvery  elector 
shall,  within  15  days  of  the  receipt  of  the  said,  list,  select  ami  certify 
to  the  said  chairman  from  amoug  the  names  on  the  list  i)ertalnlnK  to 
his  group,  transmitted  to  hira  by  the  chairman,  one  name,  not  his  own, 
a>  represent Uig  tls  <holce  for  Federal  reserve  director,  class  A.  The 
name  re<elvlng  the  greatest  numl)er  of  votes,  not  less  than  n  majority, 
shall  be  designated  by  said  chairman  as  Federal  reserve  director  for  the 
group  to  which  he  tieloniers.  In  case  no  candidate  shall  re<eive  n 
aajorlty  of  all  vole.s  cast  in  anv  district,  the  chairman  aforesaid  shall 
establish  an  eligible  list,  consisting  of  the  three  names  receiving  the 
;fr<'atest  numlier  of  votes  on  the  first  Imllot.  and  shall  transmit  said  list 
to  the  electors  In  each  of  the  groups  of  banks  established  by  him.  Kach 
elector  shall  at  once  ^lect  and  certify  to  the  said  cliairman  from  among 
the  three  persons  submitted  to  him  his  choice  for  Fedcial  reserve 
director,  class  A.  an  I  the  name  receiving  the  jrreatest  number  of  such 
votes   shall   l)e   declared   by   the   chairman   as   Federal   reserve  director. 

Directors  of  class  B  shall  l>e  chosen  by  the  electors  of  the  respective 
groups  at  the  same  time  and  In  the  same  manner  prescrll)ed  for  directors 
of  clasa  A,  except  that  they  must  be  selectifl  fi-om  a  list  of  names 
furnished,  one  by  ea  h  nieml)er  bank,  and  such  names  shall  In  no  case 
be  those  of  officers  or  directors  of  any  bank  or  banking  assmlatlon. 
Thev  shall  not  acceiit  office  as  such  during  the  term  of  their  service 
as  directors  of  the  Kederal  reserve  bank.  They  shall  l>e  fairly  renre- 
Kontatlve  of  the  commercial,  agricultural,  or  Industrial  interests  of  their 
resi»e<tlve  districts.  The  Fe<lcral  reserve  Iwurd  shall  have  power  at 
its  discretion  to  rem.>ve  any  director  of  class  B  in  any  Federal  reserve 
l»ank.  If  It  should  ap!)ear  at  any  time  that  such  dire<-tor  does  not  fairly 
represent  the  commercial,  agricultural,  or  Industrial  Interests  of  his 
district.  . 

Three  directors  belonging  to  class  C  shall  l>e  chosen  directly  by  the 
Fediral  reserve  board,  who  shall  l»e  r»'*idents  of  the  district  for  which 
thev  are  aelected,  one  of  whom  shall  l>e  designated  by  said  Iward  as 
chairman  of  the  boai-d  of  directors  of  tho  F.nleral  nservo  bank  of  tho 
district  to  which  he  la  appointed  and  shall  l>e  designated  as  "  Federal 
reserve  agwit."  He  shall  lie  a  p<'rson  of  toste«l  luinking  experience  ;  and 
In  addition  to  his  dtitles  as  chairman  of  tho  hoard  of  directors  of  tho 
Federal  reserve  l»ank  of  the  district  to  which  he  is  appointed,  ho  shall 
be  required  to  maintain  under  regulations  to  Ik?  established  by  the 
Federal  reserve  Ijoard  a  local  office  of  said  board,  which  shall  be  situ- 
ated on  the  premb*es  of  the  Fed«»ral  reserve  bank  of  the  district,  lie 
shall  make  regular  roiwrta  to  the  Federal  n  servo  lioard.  and  shall  act 
as  Us  official  reprewntatlvc  fo-  the  performance  of  the  functions  con- 
ferred upon  It  by  this  act.  He  shall  receive  an  annual  comi>ensatlon 
to  be  fixed  by  the  Federal  reserve  board  and  paid  monthly  by  the 
FwJeral  reserve  bank  to  which  he  is  designated. 

rUroctor?  of  Federal  reserve  banks  shall  receive.  In  addition  to  any 
comiiensatlon  otherwise  provided,  a  roasonal  le  allowance  for  noces.sary 
ex|>ense8  in  attending  meetings  of  their  res|>ectivo  boards,  which  amount 
shall  l>e  paid  bv  the  rospectlvo  Federal  reserve  banks.  .Any  compensa- 
tion that  may  be  provided  by  hoards  of  directors  of  Federal  reserve 
lianks  for  meml>ers  of  such  boards  shall  be  subject  to  review  by  the 
Federal  reaerve  board.  ,  .        ,,  j       , 

The  reserve  hank  organiMtion  committee  may.  in  organizing  Federal 
ro'wrve  lianks  for  the  first  time,  call  such  meetings  of  bank  directors 
In  the  aeveral  districts  as  may  be  necessary  to  carry  out  the  purposes 
of  this  act  and  mav  exerds*^  the  functions  herein  conferred  uikju  the 
chairman  of  the  board  of  directors  of  each  Federal  re8<Tvc  bank  pend- 
Inc  the  complete  org.tnlzatlon  of  siich  bank. 

At  the  first  meeting  of  the  full  Iward  of  directors  of  each  Tederal 
reaerve  Itank  after  organization  It  shall  be  the  duty  of  the  directors  of 
classes  A  and  B  and  C  rcsiM-ctlvely.  to  designate  one  of  the  members 
of  each  elaaa  whoae  term  of  office  shall  expire  In  one  year  from  tho  Ist 
of  January  nearest  to  date  of  such  meeting,  one  whose  term  of  office 
shall  expire  at  the  end  of  two  years  from  said  date,  and  one  whose 
term  of  office  shall  expire  at  the  end  of  three  years  from  sidd  date. 
Thereat ier  every  dir4'ctor  of  a  Federal  reserve  bank  chosen  as  herein- 
lw>fore  prorlded"  shall  hold  office  for  a  term  of  three  years:  but  the 
ehairman  of  the  lioard  of  dir»H-tors  of  each  Federal  reserve  bank  dosig- 
natid  by  tho  Ki-flornl  n-t'erve  l»oard.  as  herolnl>efore  descrilied.  shall  l>e 
removable  at  the  pl.-asur"  of  the  said  lioard  without  notice,  and  his 
Mucoeaaor  aball  hold  office  during  the  unexpired  term  of  the  director  in 
whoHc  place  he  was  iipoolnled.  Vacancb^  tliat  may  occur  in  tho  several 
classes  of  dlnvtors  of  Fffleral  reserve  banks  may  Ite  filled  In  the  |)]^nner 
provided  for  the  original  selection  of  such  directors,  such  appointees  to 
hold  olBce  for  the  unexpln-d  teims  of  their  predecessors. 

Mr.  MA1)I>EN.  Mr.  Chairman.  1  ditiire  to  offer  an  amend- 
ment. 

The  CH.MIl.M.\N.  The  Clerk  will  first  n'l^ort  the  coininittec 
amendments. 

The  Clerk  read  as  f«dlows: 

AasMMl.  pac««  *  >'><)  •>■  >'T  striking  out  that  poition  of  section  4  l>e- 
glnnlnic  with  the  word  "  that,"  In  line  :.'4.  and  ending  with  the  word 
"act."  In  lino  !».  page  .'..  ant!  Inserting  in  lieu  thereof  the  following: 

"  1  he  national  l>anks  In  each  Federal  n-serve  district  uniting  to  form 
th«  Fi-dcral  reserve  bank  therein,  hereinbefore  provided  tor,  shall,  under 


their  seals,  make  an  organization  ci'rtlflcafe.  which  shall  specifically 
state  the  name  of  such  Federal  rewrve  hank  so  organized,  the  territo- 
rial extent  of  the  district  over  whhb  the  operations  of  said  Federal 
ros«'rve  bank  are  to  l»e  curri<Hl  on,  the  city  and  State  In  which  said  bank 
is  to  be  located,  the  amount  of  capital  stock  and  the  number  of  shares 
Into  which  the  same  is  divided,  the  names  and  ulaces  of  dolna  business 
of  each  of  the  makers  of  said  ivrtlficate  and  the  numlter  of  ahare*  held 
by  each  of  them,  and  tho  fact  that  tho  certlticato  Is  made  to  enable 
siich  banks  to  avail  themselvts  of  the  advantages  of  this  act.  The  said 
organi/atlon  certificate  shall  be  ackiiow  UMlgecT  iM'fore  a  Judge  of  some 
eourt  of  record  or  notary  public,  and  shall  be.  together  with  the  ac- 
knowledgment thereof,  authenticated  by  the  seal  of  such  court  or  no- 
tary, transmit te<l  to  the  t'omptnller  of  the  t'urn^ury.  who  shall  file, 
ivcord,  and  ca.-efully  preserve  tho  same  in  his  o(Hc»*.  I'pon  the  flllnc 
of  such  certlfloat.^  with  the  Comptroller  of  the  Currenc>.  as  aforeK.ild, 
tl..-  said  Fed<'ral  reserve  bank  so  formed  shall  become  a  body  corporate. 
and  as  such,  and  in  the  name  designated  in  such  organization  certifi- 
cate, shall  have  power  to  p<>rform  all  those  acts  and  to  enjoy  all  tho«c 
privileges  ami  to  exercise  all  those  powers  de«crilM-d  in  section  r(i:u», 
Rovl>;od  Slatul'"i.  save  iu  so  fur  as  the  same  bhall  1)0  liuilied  l>y  tho 
provisions  of  this  act." 

Thf^  coninilltep  anioiidmont  was  agreetl  to. 

Tlio  CII.MK.M.W.     Tlicre  is  anotlier  coiumitteo  amendment. 

The  t'lcrk   ft^ad  as  ftdlows: 

Amend,  pace  8,  by  inserting,  after  the  wcrds  "class  .\."  In  line  14, 
the    followiac:  : 

"In  ease 'of  a  tie  vote  the  ballotinc  shall  continue  In  the  manner 
hereinl»cfore  pre»cribe<l  until  one  candidate  receives  more  votes  than 
either   of   th«'  others." 

Tln«  coiiiiid(U-e  a)i:ondiiie!it  was  agrootl   to. 

Mr.  M.\l>I)i:-\.  Mr.  Chaiiuian,  I  offer  the  fidlowiiig  ameud- 
nioiit. 

The  CIl.VIR.MAN.  Tiie  gentleman  fiom  Illinois  offers  an 
ainendment.  which  the  Clerk  will  rei>ort. 

The  Clerk  read  as  follows: 

.\mi'nd.  section  4.  page  0.  by  striking  out  the  period  and  Inserting  ■ 
Cf>uimu  after  the  word  "  lioanl. '  at  the  end  of  line  "jn.  and  adding 
thereto  the  words  "and  who  shall  Ik-  legal  residents  of  the  district  la 
which  the  Federal  reserve  l)nnk  Is  located."  And  on  page  9  by  striking 
out  all  after  the  word  "  districts,"  on  line  2,  up  to  and  including  the 
word  "district."  on  line  7.  And  on  page  9,  llnea  10.  11.  \'2.  and  1^1, 
bv  striking  out  after  the  word  "whom,"  on  line  10,  and  all  of  line 
11.  and  all  of  line  1*_'.  and  the  wonls  "appointed  and."  In  line  IS.  and 
Insertin;;,  after  the  worti  -designated."  on  line  i:{,  the  words  "  l»y  said 
lioard  "  :  and  bv  Inserting,  after  the  word  "  shall."  In  line  14,  tiae 
words  "lie  a  legal  resident  of  the  district  for  which  he  Is  elected  and  : 
and  bv  striking  out.  after  the  word  "  exiwrlence."  In  line  14,  page  0, 
the  words  "and  In,'  ami  all  of  lines  15  and  16  and  the  word  "  ap 
iKilntwl,"  iu  line  17:  and  on  i.ago  lo.  In  line  i:t,  after  the  word  "upon, 
bv  striking  out  the  words  "  the  chairman  of  the  Ixiard  of  "  :  and  on  line 
14.  by  striking  out  the  word  "  dire<tora  "  ;  also,  on  line  14.  by  striking 
out  the  wotd  "bank"  and  Inserting  in  lieu  thereof  the  word  "agent" 
On  page  11.  line  2.  after  the  word  "be."  by  striking  out  the  words 
"chairman  of  the  lioard  of  diret-tors  '  and  Inserting  In  lieu  thereof  the 
wonls   "  Federal   agent." 

Mr.  .MADDEN.  Mr.  Clialnnan.  I  just  want  to  exiilaln  tliat 
the  lirst  part  of  this  amendment  simply  provides  that  dlitvtors 
In  Federal  reserve  l)anks  of  chisK  C  shall  be  residents  of  the 
district  for  which  they  are  electoil ;  the  »e<-ond  part  of  the 
amendment  tnkt^  away  from  the  board  the  iwwer  to  remove 
dire<lors  of  class  B  in  Federal  reserve  l)anks,  and  the  thlnl 
part  of  tho  amendment  takes  nway  the  power  of  the  Federal 
leserve  hoard  to  name  the  chairman  of  the  board  of  direc-tors 
of  tlie  Fe<leriil  resone  banks  and  only  leaves  them  the  power 
<if  naming  the  Federal  reserve  agent. 

It  seems  to  me  that  this  is  a  verj'  reasonable  proposition. 
There  ought  not  to  be  any  question  about  its  approval,  and 
every  i^erson  who  wants  the  banks  organlzetl  under  the  terms 
of  tills  bill  to  lie  representative  of  the  section  in  which  those 
banks  are  located  ought  to  l>e  willing  to  take  away  the  i>ower 
of  tlie  Fwleral  reserve  board  to  dictate  who  shall  jnanage  the 
reserve  banks  in  the  various  sections  of  the  countrj-,  and  uo- 
botiy  ought  to  have  any  doubt  whatever  about  the  necessity  and 
tlie  desirability  of  having  the  directors  in  the  various  Federal 
reserve  banks  ele«te<l  from  among  the  residents  of  the  terri- 
lor>'  in  which  the  bank  does  business. 

The  CH.MItMAN.  The  question  Is  on  the  adoption  of  the 
amendment. 

The  question  was  taken. 

Mr.  MONDKLL.  Mr.  Chairman,  I  desire  lo  make  a  few  ob- 
servations. 

Tlie  amendment   was  rejecte<l. 

Mr.  M.VDDP:N.  I  ask  for  a  division  of  the  propositions  con- 
tiiined  in  the  ainendment. 

The  CII.VIltMAN.     It  has  already  been  voted  on  and  rejected. 

Mr.  flAUNEIi  resumed  the  chair. 

Mr.  I>INDBER(;1I.     Mr.  Chairman.  I  offer  an  amendment. 

The  CII.MItM.VN.  The  gentleman  fnun  Minnesota  offers  an 
amendment  which  the  Clerk  will  reix>rt. 

Tlie  Clerk  read  as  follows : 

Page  6.  after  the  word  "  banks  "  In  line  22.  add  the  fullowlng : 

"  But  shall  not  be  directors  in  any  member  bank." 

The  CII.MR.M.VN.  Tbe  question  Is  on  the  amendment  offered 
!  by  tlie  gentleman  from  Minnesota   [Mr.  Li-NUBkbch J. 

Mr.  LINDBEKCII.  Mr.  Chairman,  my  purpose  in  offering 
'  this  amendment  is  to  prevent  the  directors  in  this  case  being 
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d  TPftors  In  any  ineiiil>«>r  baok.  Thrmt  pem>ns  will  obtulo  Infor- 
nntioD  frwB  tim  fRi-r  of  their  beinc  dirprtors  of  tbow  bankH — 
tluit  is.  BMMk^r  iMnkn  io  wblcb  tbej  are  permitted  to  be  a 
w  rector— and  iret  an  nd vantage  which  I  think  they  ousht  not  to 
hive,  and  for  tluit  refln>n  I  offer  the  aroendnient. 

TIi«'  I'lLVIUMAN.     Tbe  qoefltkw  la  ou  the  aiueodiuoot  offered 

,  the  seutleiuan  from  MinoeaoCa. 

The  qaentioi)  was  taken,  and  the  amendment  was  lost. 

Mr.  IIAYKS.    Mr.  Chairmnn.  I  offer  thf  fullowing 

Tie  Clerk  read  ma  foUowa : 

r  u'p  8.  Use  «.  altw  tto  ««rd  "  aaj."  ftrlke  out  the  word  "  dl»trtot " 
in*ert  tfc*  wi«ri  "tnwp." 

Mr.  HATRSI.  Mr.  Chairmnn.  thin  iruMi  'to  be  a  Biaprtnt  It 
It  iMTffectly  evident  tiu^t  uo  director  coirid  fet  a  majority  of  tbe 
d  raeura  •/  tiie  district. 

Mr  GI.,A89.    The  committee  will  acrert  that  amendment. 

Tbe  CHAIRMAN.  The  qneatiim  Is  on  tbe  araeodaieot  offered 
b]   tt«  SMttleaHtt  frcMB  CaUfBtnia  (Mr.  n.%TE8). 

Tbe  ^nertlflo  was  ukeii«  and  Ite  amendment  was  asreed  to. 

Bfr.  .SMITH  of  Mhunaata.  Mr.  Cbaimum.  I  offer  the  follow- 
Ir  ir  .'nien'IiKL'Qt. 

Tho  Clerk  wad  as  fbllows : 

I'a?^  «,   line  21.  aftw  the  word  - dtotxtft.''   Imett  the  words  "bat 

tn  'jr  »Unll  nor  i>v  dip  ctors  ot  uty  aMaher  baak." 

Mr.  JSMrin  of  Mlancaota.  Mr.  Chainnan.  I  wiah  to  s.iy  by 
w  ly  of  eapianatlon  that  this  appears  to  be  nn  amaadawnt  that 
la  tnit^  •acaaaary.  We  are  now  caaatderin?  the  dlrtrtuiB  «»f  the 
F<deral  merre  banks,  and  It  la  evioent  thflt  no  director  of  a 
F*  denil  renerve  bnnk  should  be  a  director  of  a  meuil>er  bnnk.  for 
tb»  reason  that  it  is  unfair  to  hare  a  U!enib<«r  uf  tbe  Fwieral 
•••'^[•bank.  acquainted  with  all  tbe  affsiini  aod  workinr:  of 
ai  y  aanber  hank,  flvet)  a  chance  to  use  that  knowledge  fur  the 
be  M»flt  of  his  own  n>eu)b<^r  bank. 

Mr.  IMIEIwVN.  .Mr.  <'h:tlrmnn.  I  wish  to  point  nnt  to  my  col- 
la  jciie  on  the  couunittw  page  8.  l)c>rlnniuR  with  line  18— 

Mrrrinr^  ot  r\nm  B  ihall  W  rhnmi-n  by  the  «>l««rtor«  of  tbii.  rMp«ctlTe 
Cr<«ps  at  th«>  nme  tliB<>  aid  in  th*  aarae  manner  prw<vthed  f..r  Ai- 
tmtanat  rlaa«  A.  Pi«ept  that  th«»T  noaat  b<>  a«^l«ct(>d  fmiii  a  llxt  of 
aa  MM  riirnlatMHl.  oa<>  by  ««rh  in<>nil)»r  bank,  and  anrh  nacnM  ahail  In 
******        *^**  "*  «■«"  or  director*  ot  any  t>ank  or  iMnklas  aaao- 

k>  yon  muhl  not  jret  n  director  of  a  bank  asaociation  and  have 
liln  fls  a  (llrwtor  of  class  B. 

•fr.  SMITH  of  Miniies^.ia.     Doea  that  apply  to  class  C? 

Ir.  rilKfaX.     I  ,!(>  not  think  It  does. 

Ir  TK.Ml'LhL  .Mr.  rb.irumu,  tlie  directors  of  class  A  must 
be  dlrei'tore  of  meuihor  bani;?.  not  class  C. 

ir.  niKI^V.N.     I  an.  t  <s  R.  and  the  amend 

nu  lit  of  the  sentleiujui  fi  .  pH^s  to  class  B. 

fr.  TKMIM.E.  It  i.s  in  ciuss  A  tliat  moiulM^rs  are  neceasarUy 
tut  lalxT.s  of  the  dlriftorntes  of  the  meuit>er  banks. 

ilr.  rilKIA.N.     We  are  not  tjilklns  al)out  class  A  at  all 

ir.  SMITH  of  .Minnesota.  The  gaaUanan  aays  tbat  this  does 
no     apply  to  cliiss  C? 

Ir.  I'MKLA-V     I  do  not  think  It  does. 

Ir.  S.MITH  of  .Minnesota.  Mr.  Chairman.  I  withdraw  the 
au  fnduieiit  und  offer  another  auiendoieiif. 

"he  CHAIKMAN.    The  K^'ntieman   from   .Minnesota  asks  to 
wli  hdraw  his  auii'mlroent.     Is  there  objection? 
'  "here  W.I 9  no  obje«-tion. 

rbe  CHAIKMAN.    The  Herk  wHl  report  the  further  amend- 
roe  It  of  the  f^»ntlraum  from  Minnesota. 
Ifbe  Clerk  read  as  follows: 

lasert  tbe  words  "but  they 


Mr.  PLATT.  Mr.  Chairman.  It  seems  to  me  that  the  discre- 
tion ^Ten  to  the  Federal  reaerre  board  on  the  top  of  pajce  9  in 
this  section  of  the  bill  is  too  broad,  ami  tbe  Federal  resena 
board  Is  not  in  a  position  to  know  whether  the  dlre<*tor8  of  class 
B  falrlj  repreant  tte  agricultural,  commercial,  and  Indostrlal 
interests  of  th«  dtaCrict,  while  the  other  directors  of  the  Fed- 
eral reserve  banks  are.  It  seems  to  roe  this  power  of  removal 
Is  all  rigbt.  provided  yon  pot  some  limit  upon  It.  provided  you 
put  soaMbody  in  there  who  is  la  a  poaition  to  Judge  wbctber  the 
directors  to  be  removed  do  or  do  not  fairly  represent  tbe  com- 
mercial, asrfcnltnral,  and  indoatrlai  interest!*  of  tlie  district- 
and  I  have  inserted  these  few  words  there  with  the  idea  that 
they  would  reliere  tbat  Mtnation. 

Mr.  (;L.\S8.  Mr.  Cbalraan.  may  I  ask  nninimous  consent  to 
have  tbe  mmndmmt  again  reported? 

There  was  no  abjactlon,  and  the  Clerk  again  report»Ml  the 
amendment 

Mr.  (H^iSH.  Mr.  CbairaMB.  may  I  an^^refit  to  tbe  pillwun 
fma>  .New  Y.h*  tbat  It  mmj  ba  that  tbe  other  dlrectora  of  the 
Fe«Vri>I  reaet.e  bank  wo«ld  not  arant  tb*  directors  of  class  B  to 
flslrly  represuc  cba  rnwinrcial.  industrial,  and  agrtcaitural 
interests  of  the  coMaraaltj? 
Mr.  1»I-ATT.  It  anaw  to  me  tbat  Is  hardly  iwssible. 
Mr.  t;L.VS.S.  I  think  It  la  poaalble.  .Moreover,  i  think  the 
Faderal  re-erre  arent  will  know  whether  they  proiierly  rerre- 
aent  the  interests  indicated. 

Mr.  PLATr.  This  includes  tbe  three  directors  appointed  by 
the  F-d^ral  reserve  board  as  a  part  of  the  other  directors'; 

Mr.  GLAS8.  Yes,  The  directors,  as  the  gentleman  knows, 
are  ek-cted  bj  tbe  banks,  ond  what  we  are  trying  to  Kuard 
a»ta)n.«t  is  a  reirional  resene  bank  «llre<torate  that  would  «i- 
tirt'ly  fail  to  refiresent  tbe  ccmmerciai,  iudustrial,  and  agricul- 
tural coirinunit.v. 

Mr.  PI-.VT  i'.  Itut  tlie  regional  reserve  board  Is  a  good  waya 
away  fn.in  tbe  districta? 

Mr.  ttI.ASS.  Yes:  btit  tho  Federal  reserve  board  will  have 
Its  agent  Uiere  at  all  tlme.-». 

•Mr.  .MO.NPELL.     Mr.  Chainnan,  I  offc*r  an  auiertdmant  to  the 
nniendment.  which  I  nend  to  the  desk  and  ask  to  have  read. 
The  Clerk  read  as  follows: 

I'M*  .>•    "nM    2   to   7.    Inrlnwlrr.    atrik*  out   tb«»   woMs   "  tbs   Pcderal 
rsssrre  board  ahall  have  pow,<r  at  Its  dlacretloo  to  reniovo  any  dirvctor 
of  elasa  B  In  any  Federal  re<w>rve  iMink  If  It  ahould  appear  at  any  tima 
that  wuch  director  does  not  fairly  rt-prfaent  tbe  commercial,  axricultural 
or  Indostrlal  tnt<>resta  of  bis  district." 


n  from  Wyoming  offer 


I  ac*  «.  line  .M,  after  ibc  word  " 

•ha  I  not  be  directors  of  aay 


Jlr^  .SMini  of  M'nnesota.  Mr.  Cbalnnan.  what  I  have  aid 
IB  refcrcnc-e  to  class  B  af>f>iies  to  dass  C.  I  do  not  think  it  is 
tbe  int«<ution  of  tiie  lomuiittee  to  have  any  director  of  the  Fed- 
em    r»i*erve  board  a  dire«  tor  of  any  member  bank  except  as  to 

.^  r.  MritDm-K.     Will  the  jsentleman  yield? 

^  r.  S.MI  I'll  of  .Minnesota.     Certainly. 

5  r.  MrUlK>CK.  Meuibcrs  of  class  U  are  aw^ointed  by  the 
FtH  eral  r»*«^'rv»•  h<iard? 

y  r.  SMITH  (»f  .Minnesota.     Yes. 

The  CHAIU.MAN.  The  question  is  on  the  amaadMent  offere<l 
by   iie  sentieroan  fmm  Minnesota. 

Ihaqpcatlao  was  taken:  and  on  a  dlUslon  (demanded  by  Mr 
Sm  Tit  of  MbMMMta )  there  were  34  ayes  and  CC  noes. 

^  •  tlie  afnet*4incnt  wa*  lo»t. 

Jlr.  ri^VTT.  .Mr.  CiiairRjan,  I  offer  the  following  amendment, 
wb  ch  I  send  to  the  desk  and  aak  to  have  read. 

■^he  I'lerk  r»*ad  m.h  fi.liuws: 


Ti 


■/: 


;>.  line  S.  nftrr  tli.>  word  "appear' 
tbe  uther  directon  of  anj  Federal 


Inaert  tbe  followlna: 


The  CIIAn:MAX.     I>oes  tha 
this  as  a  substitute? 

Mr.  MU.M»KLL.  Mr.  Chainuaii.  I  offer  that  amendment  as 
a  substitute,  and  It  Is  In  effect  a  part  of  tbe  amendment  offered 
by    the    gentleman    from    Illinois.     I    desired    to    discuss    that 

'Inient   at   tbe  time,    but   was   not   given   tbe  opiwrtunity. 

l«'<h'n'l  reserve  b*>:»rd  timler  this  bill  hj^s  t«>o  much  an- 
thority  In  any  event,  but  whatever  may  be  our  opinion  with  re- 
gard to  the  authority  of  the  boanl  in  its  genoral  su|*erviaiaa 
and  cmtrol,  I  think  no  one  will  aprcf  that  the  Fiileral  leaefla 
board  ought  to  have  complete  control  of  the  reserve  banks. 
The  provision  which  my  ameiMhucut  seekx  to  strike  ont  is  one 
that  would  give  the  Federal  reserve  board  complete  power  and 
control  of  each  und  every  Federal  reserve  bank.  First,  they 
ap{K>int  three  of  the  directors;  second,  they  h.tve  the  jwwor  to 
remove  three  of  the  directors,  and  therefore  they  control  six 
of  the  nine  directors  of  tbe  Federal  reaerie  bank,  and  If  those 
provlsioas  do  not  give  the  FMaral  reaerve  board  cniplotc  ci>n- 
trol  over  the  Federal  reserve  banks,  I  can  not  think  of  any  pro- 
vision that  wotiid  jrlve  them  such  control,  except  provisions  that 
would  fluthorlce  them  to  90  bebUid  ail  of  the  boards  of  directors 
of  those  banks. 

Mr.  Cbairiuan.  I  have  offerecl  this  amendment  hoping  that  it 
woakl  be  coiixldenxl.  but  hoi»lng  against  hope.  We  have  not 
seen  in  thig  House  for  many  yfars  wuch  a  farce  as  we  are 
witnessing  to-day.  Gentlemra  offer  amendments.  I  have  a 
number  on  my  desk  I  would  like  to  offer,  and  I  realise  how 
futile  it  all  H«.  ami  still  we  go  thnnigh  the  f.»rm  of  discussion  of 
this  l><n.  evyyooe  knowing  that  no  matter  how  proper  tbe 
aroendirVnt-mny  be.  how  wl«e  it  may  develop  to  be  in  tbe  conrae 
of  debate,  it  can  not  and  will  not  be  accepted. 

^Ir.  (J1^\SS.  My  friend  will  admit  that  five  jenn  ago  he 
hfliHtl  to  siive  us  from  a  similar  farce  by  absolutely  prohibiting 
this  side  from  offering,  any  amendments  to  the  Vrecland-Aldrich 
bill? 

.Mr.  MONDELU  Well.  If  we  did  err  at  that  time  flanghter] 
I  think  we  were  much  more  honest  in  our  error  than  tbe  gen- 
tlemen on  the  other  side  are  at  this  time.  As  a  matter  of  fact. 
It  seeroa  to  me  I  think  it  would  be  better  for  the  p<K»d  name  of 
the  House  If  the  genUeman  from  Virginia  simply  closed  debate 
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oa  every  amend  meet .  because  we  all  know  that  nothing  is 
gained  by  offering  f« niendnients ;  nothing  is  gained  by  what  we 
may  say  here;  and  yet  we  may  feel  it  our  duty,  because  we 
favor  the  legislstioii.  t<>  (»frer  ameiMlments  and  to  make  B^tate- 
ments  in  sui>i>«>rt  of  tlicni. 

Mr.  GU\SS.  But  the  genUeman  from  Wyoming  would  not 
permit  us  to  iierfonu  our  duty  In  that  i^espect  five  years  ago. 

Mr.  MO.MHILI-.  Tlx'  pentleuian  from  Wyoming  did  not  have 
aeytbing  parricular  to  do  with  it. 

Mr.  (jLASS  I.xrcpt  Io  v«te  for  the  rule  which  prohibited  us 
from  perform iny  our  duty. 

Mr.  Mi>.\1H':LI>.  Well,  as  I  said  a  nwment  ago.  if  we  erred 
we  were  much  luore  himest  and  upright  in  our  error  than  the 
gentlciiirii  «.n  that  side  arc  new.  wiio  are  pretending  that  an 
opiH»rtunity  is  bcins  given  to  del)ate  and  an>end  this  bill  v. hen 
we  all  knovi-  there  is  uo  such  o]iiK»rtunity  in  fact. 

Mr.  (;LASS.  I  want  to  call  the  gentleman's  attention  to  the 
fact  that  JuKt  a  mouieot  ago  the  committee  aci*epte<l  an  amend- 
ment offered  by  the  senior  lU'i'ublicau  member  of  the  Commit- 
tee on  Banking  and  Currency. 

-Mr.  .MO.NDKLL.  Whicii  was  an  immaterial  amendment  which 
the  gentlemen  between  themselves  liad  ajrreed  to. 

.Mr.  lU  TLKK.  >Miy  not  let  ns  have  i>ermission  to  offer 
amendments  after  thr  liill  is  pas-ocd? 

Mr.  -MO.NPKI.L.     It  would  be  just  as  pood. 

Mr.  WEAVKK.  Mr.  Chairman  and  gentlemen.  I  have  been  a 
memlter  of  the  Bankin«:  and  Currency  Committee  for  more  than 
three  nionlhs.  and  «if  tiiis  IIon.se  for  more  than  six  month.*?,  and 
1  have  followed  tlie  axiom  which  I  learned  in  my  boyhood  that 
BI»eech  Is  silver,  but  silence  is  golden.  You  know  the  great 
thiiikers  of  history  never  had  much  to  say.  They  were  silent 
men.  There  were  Xajioleon  Bonaparte  and  the  great  Prince  of 
Oninpe.  calh^l  "William  the  Silent."  and  in  modern  times  two 
illustriotis  .Meml>ers  of  this  House,  namely,  the  gentleman  from 
Pennsylvania  [.Mr  Moore]  and  the  gentleman  from  Wyoming 
[Mr  .MoNnjji.i.).  (Ijinjrhtcr.l  On  those  rare  and  isolated  occa- 
sions when  our  said  coile^igues  have  deigned  to  illnmiuate  sub- 
jects uiKler  dH»cusf»ion  I  have  listened  to  tliem  with  singular 
and  stirpasslnR  Interest.    Why.  the  gentleman  from  Pennsjlvania 

I  Mr.  Mooar)  i«  a  poet,  and  his  unpremeditated  f»bservatlons  are 
orient  i»earls  at  random  strung,  and  my  distinguished  friend  tlie 
geiitl<>man  from  W.voming  [Mr.  .Mondkll]  can  gild  the  imlpabio 
and    the    familiar   with   the   golden   exhalations   of  the   dawn. 

I I  ji  lighter.  ] 

It  is  tme  that  Champ  Ci-abk,  of  Missouri,  the  belovetl  Speaker 
of  tills  House,  whose  stainless  flag  I  folloiN-ed  in  the  last  cam- 
imign  with  a  real  snrimssing  that  of  Peter  the  Hermit  [ap- 
plansel — it  Is  true  that  Champ  Clark  said  that  t*ese  two  gen- 
tlemen dellvere<l  200  speect»es  ajrlece  on  the  tariff  bill.  Mr. 
Chairmnn.  I  think  it  was  a  gross  exaggeration.     [I^nughter.] 

1  believe  I  have  profited  by  my  silence,  because  I  have  mot 
here  men  with  whom  association  is  a  liberal  education.  I  con- 
fess I  have  heard  some  of  my  colleagues  trtter  platitudes  with  nn 
air  of  absolute  personal  prr^prietnry  ownership  [laughter  and 
npplansel  as  by  right  of  original  discovery.  Others  I  am  de- 
lighted to  hear'  like  the  gentleman  from  Illinois  [Mr.  Mann], 
wli«>  speaks  like  Ben  Jonson  said  of  Bacon: 

No  tnnn  spako  ninrc  prewJy.  mnre  weightily,  or  suffered  less  emptl- 
Dr^x.  \e^a  Idleness,  In  «rbnt  he  uttered. 

Whiie  differing  fimdanientaPy  in  opinion  from  him  on  many 
public  qnestlons.  I  honor  the  Intellect,  the  integrity,  the  courage 
of  the  distinguished  g<'nt}enian  from  Illinois  fapplansc],  the 
loader  of  the  Bourbon  party,  that  In  its  defeat  has  never 
learned  anytliing  and  never  forgot  an>-thing. 

I  piofit  also  when  I  listen  to  the  distingtilshed  leader  of  tbe 
know-everythinp  party,  the  gentleman  from  Kansas  [Mr.  Mub- 
po^k]— that  mairnilit^Mit  State  adjolnine  my  own  beautiful  and 
glorions  Oklahoma,  that  "wears  ui^on  its  baby  brow  the  rouud 
ami  top  of  sovereignty."     [Applause.] 

Mr  MT'Rl>OCK.  Well,  but  tbe  gentleman  does  not  call  me 
a  Bourbon? 

.Mr.  WE.WKR.  No:  far  from  it;  but  a  progressive  of  the 
Procressires,  who  st.'inds  like  Snnl  among  the  Israelites,  head 
and  shoulders  al>ove  the  re?t.  and  who  speaks  the  language  of 
eiii;:rani  with  the  gnice  and  genius  that  God  Almighty  has 
given  him      [Laughter  and  applause.] 

I  had  Intended.  .Mr.  Chairman,  to  deliver  a  classic  speech,  as 
a  nicml>er  of  the  committee,  upon  the  subject  of  banking  and 
currency.  I  intended  Sat  unlay  evening  to  come  as  a  valuable 
rec'.iforcement  to  my  distinpui.shed  friend,  tlie  great  leader 
from  Virginia  [Mr.  <;i.akk).  I)ut  I- was  denied  the  opitortimlty. 
As  a  member  of  this  committee  I  would  be  glnd  to  epitomize 
the  virtues  of  this  bill,  but  I  will  not  have  the  time,  and  I  will 
not  take  tlie  time  at  this  Important  juncture. 

Mr.  DYEIL    How  much  time  does  the  gentleman  need? 


Mr.  WEAVER    It  will  take  about  15  minutes. 

Mr.  DYER.  Mr.  Chairman.  I  ask  unanimous  consent  that  tlie 
gentleman  may  have  15  minutes. 

The  CH.\IRMAN.     Is  thei^  objection?    The  Chair  hears  none. 

Mr.  WEAVER.  After  four  days  of  general  debate  we  now 
consider  the  currency  bill  paragraph  by  iwiragnqth  under  the 
five-minute  rule. 

I  heard  the  great  speech  of  the  chairman  of  the  Banking  and 
Currency  Coumtittee.  the  gentleman  from  Virginia.  Cajiteb 
Glass,  with  whom  I  had  served  ou  the  ctunmittee  for  many 
days,  and  when  he  had  finished  his  analytical  and  |X)werful  ar- 
gnment  in  favor  of  the  bill  there  was  nothing  either  new  or 
iiiU!n!nating  to  be  added.     Emerson  said  of  Piato: 

GroRt   hnvoc   makos   he  nmon^   our  originalities. 

W»e  have  reached  the  mouut;iln  foom  which  all  these  drift  bowlders  were 
detached. 

Following  tbe  speech  of  the  gentleman  from  Virginia  interesting 
es8:iy8  In  favor  of  the  bill  and  against  the  bill  were  read  and 
able  si»ee<'hes  on  both  sides  delivered  to  atidiences  select  iiuieed 
btit.  alas,  few  in  nun)l>er:  imt  the  chairman's  oi»ening  argu- 
ment remaint>d  with  the  strenj;th  and  te.xture  of  a  mountain  of 
granite  with  the  shafts  of  tlie  feeble,  disorgnnizi'd,  di»oi»rdaut 
opitositlon  falling  siietit  aiKl  hariuiess  at  its  base. 

I  purjto.so  to  (iiscus.s  certain  features  of  tliis  hill  as  we  rea<h 
them.  At  this  time.  l>eginning  the  debate,  let  me  summarize 
what  I  conceive  to  be  ameliorations  aiKl  bei>eHtH  of  this  gre;it 
constructive  measure  over  the  present  bad  system  that  will  Im- 
meastinibly  c<uitribute  to  tbe  welfare  of  tiie  -American  |)e>>ple  of 
to-day  and  of  the  geT>eratitms  yet  unt)<:»ni. 

The  present  currency  and  banking  system  of  tlie  I'nited 
States  is  tlie  worst  in  the  world.  It  had  its  origin  in  military 
necessity  i:nd  is  a  thing  of  shreds  au<i  patches.  Tlie  national- 
bank  note  was  created  to  provide  a  nuirket  for  national  bonds 
when  the  country  was  eagulfed  in  the  maelstrom  of  civil  war. 
It  is  based  on  the  X:itiou'8  del)t,  and  the  debt  of  the  Nation, 
like  tbe  debt  of  an  indl vidua  1,  is  always  a  burdeu,  never  a 
bleaalBg.     [.\pplnuse.] 

Na  such  terrible  indictment  of  deft>ct8  and  vices,  aelf-con- 
fessed  and  capital,  was  ever  drawn  and  presented  to  a  ;»eo|>le 
as  the  re|M»rt  of  the  Monetary  Commission,  of  which  Nel»4m  W. 
^Idrich  was  the  chainnan,  showing  the  evils  of  tbe  odious 
financial  scheme  fastened  upon  the  American  people  by  SO 
years  of  IteiHiblican  legislation  in  the  interest  of  a  strangliug 
money-trust  and  a  Wall  Street  money -nwmojKily  and  to  Uie 
detriment  of  the  grrtit  toiling  and  jirodncing  classes. 

Tlie  Glass  currency  liill  is  primarily  designed  to  correct  t1>oso 
great  al)U«»s.  It  is  radical,  not  revolutionary,  and  is  desiguinl  vt 
gradually  and  ultimately  supplant  the  present  system.  I  believe 
Its  enactment  into  law  will  prove  a  wholesome  remedy  for 
organic  disease. 

There  are  thre»«  great  features  of  this  bill  that  rtand  out  pre- 
eminent, like  the  three  bright  stars  ou  the  belt  of  Uriou. 
They  are: 

First.  \  system  of  elastic  currency  responding  to  the  ne<»ils 
of  trade,  eximnding  without  Intlation  wiien  neediHl  ami  with- 
drawn without  coutraction  when  the  emergency  has  fmased 
away. 

Second.  The  power  of  the  Government  to  fix  the  mte  of  inter- 
est, and  thereby  save  the  fruits  of  li^or  from  usury's  Maremma 
blight  aud  I'pas  shadow. 

Third.  Another  great  i>tinciple  of  the  bill  is  that  the  cur- 
rency shall  i>e  based  on  tlie  products  of  labor  and  not  on  debt, 
on  production  and  not  on  speculation.  Thereby  the  energy,  in- 
dustry, and  thrift  of  the  American  pef»ple  are  at  ouce  fostered 
and  rewarded  as  they  deserve  to  be.  for  rhey  are  the  sources  not 
only  of  the  prosperity  of  ludividuals  but  also  of  tbe  wealth  of 
nations. 

A  system  is  here  offered  whereby  any  person  who  has  a  legiti- 
mate basis  of  credit,  and  who  i»roi»oses  to  engage  in  a  prodtK-tive 
entenirise  of  a  comniercial,  industrial,  or  agriciiUural  charac- 
ter, shall  have  at  his  own  doors  banking  facilities  offered  him 
so  that  he  can  get  at  low  interest  all  needed  funds. 

It  will  be  a  God's  blessinp  to  the  farmers  and  stock  raisers 
of  the  South  and  West — a  class  that  has  long  iKime  tlie  trarden 
of  exorbitant  interest,  because  of  the  scarcity  of  money  in 
those  sections,  drained  from  them  aud  concentrated  in  Wall 
Street's  gambling  hell. 

Let  me  tell  you  of  some  of  the  great  reforms  which  this  bill 
inangurates : 

First.  Government  control  is  snbstittited  for  bank  control. 
Creating  a  currency  for  .*i  nation  is  the  hlgliest  attilbute  of  n 
sovereign  power,  deeply  affecting  all  the  diversified  Interests  of 
t^e  social  state.  To  sarrender  this  power  to  banks  or  any  prl- 
vate  interests  is  destructive  to  good  government  and  treason  to 
the  pec^le. 
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linl.  It  provides  ns  n  basis  of  tlie  currency,  in  addition  to 
pn•^*t'^t  currency,  that  it  shall  be  itJ}*ued  ufx>n  tcllt-edye  com- 

uiefcial  (lai^er  of  an  oHtabiished  standard,  issued  for  the  ngri- 
ural.  indu^nrinl.  and  commercial   puri»ost>8,  thereby  promot- 
industriully.    njiricnlturally,    and    c*ouuuerclally    the    great 
lucing  and  distribuling  agencies  of  the  wealth  of  the  world, 
blounh.  The  surplus   money   of  all    sections  of    the   country 
•h  tmder  the  present  system  has  been  concentrated  in  New 
k    and    loaned    on   call    and   on    8tocli-e.\change   security    is 
llitlrnwn  and  distributed  oAer  the  diCfercnt  \MVts  ut  the  conn- 
equitably  in  i<rt»portion  to  business  demands,  thereby  l)e«.-om- 
available  to  tlie  great  masses  of  our  citizens  inst«^d  of  being 

moiio|MjliZ(.'d   by    the   gamblers   and   stock    sjKJculators   in    Wall 

Str-et. 

iflh.  By  withdrawing  from  New  Yorii  this  surplus  money,  at 
igle  blow  the  Money  Trust  is  destroyed, 
xlh.  Notes   or   bills    is.su«>d   or   drawn    for    the   purpose   of 
ling  or  trading  in  sto«.-ks  and  bonds  are  denied  the  privilege 
iscount  at  the  Fetlcral  reserve  banks. 

renth.  Credit    facilities   between    different   sections   of   the 
itry.  so  long  unequal,  are  made  uniform  by  virtue  of  the 

|K)wjpr  veste«l  in  the  Federal  reserve  lK)ard  to  req-jlre  Federal 
rve  banks  to  reiiis«.'ouut  the  dis<'ounte<l  prinie  i»aper  of  other 
il  reserve  banks,  thereby  taking  from  a  bank  that  Is  ple- 
Ic  in  funds  its  surplus  to  r*Mieve  another  bank  in  a  section 
t  »e  country  that  is  tlacilfl  and  drained, 
ghth.  Ade<piate  banking  facilities  for  all  sections  of  our 
try   are  tliereby    provid«»d  to   promptly  and  on   reasonable 

terms   meet    the  ordinarj-    or    unusual   demands   for  credit   or 

cuneucy  necessarj-  for  moving  crops  or  for  other  legitimate  pur- 

nth.  .\n  instrument  is  afforded  by  this  bill,  nameiy.  the 
ijral  reserve  board,  that  can  deal  effectively  with  the  broad 
tion^  which,  from  an  international  standpoint,  affect  the 
t  and  status  of  the  Inited  States  as  one  of  the  great 
cial  |v)wers  of  the  world. 

nth.  The  bill    provi«ies  for   American   banking  in.stitutions 

branches  of   the   Federal    reserve  banks   in   foreign   coun- 

thereby  giving  American  citizeiM  in  foreign  countries  im- 

^hl  bjtnking  facilities,  facilitating  nnd  eximnding  American 

with  all  the  countries  of  the  world. 

ventli.  The  |)rovlsjon  for  national  banks  to  establish  trust 
savings  branches  will  enable  that  department  of  the  banks 
ve  the  public  far  better  accommo«latlous  by  making  loans 
nger  m;itiirity  thnn  conniiordal  banking  jiistilios. 
elfth.  The   State   banks,    banking   associations,   and   trust 
•allies    are    admitted    to    membership    in    the    system    and 
r 'by  jcvonie<I  all  its  benefits. 
Tl  Irteenth.  National    banks    are    given    the    i>ower    to    loan 
y  ufK)n  real  estate,  thereby  enabling  them  to  ser\e  farmers 
•ther  tN»rrowers  in  rural  communities, 
rteenth.  The   Indepeiulent   Treasury   system   is  abollsheil. 
rreguiar  withdrawal  of  money  from  circulation  in  periotls 
cesBlve  Government    revenues  is  avuldeil.  and   the  entire 
lies  of  the  (Jovernment  are  placed  in  circulation,  becoming 
Tijliv  available  to  all  the  people. 

teenth.  The  gradual   retirement  of  the  national-bank  cur- 
is  providetl  for.  thereby  i>aying  off  the  national  debt  and 
lag    out    Jefferson's    ple«lgt^-tlie    honest    payment   of   our 
and  s:icr»Nl  preservation  of  the  public  faith. 
e  CHAIIIMAN.    Tlie  time  of  the  gentieniau  has  again  ex- 
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SLOAN.  That  we  may  enjoy  in  full  this  oasis  of  oratory 
ave  days'  dreary  desert  of  full  debate.  I  ask  unanimous 
ut  that  the  el.Kpient  gentleman  from  Oklahoma  be  given 
to  conclude  bis  charming  address. 

CILVIUMAN.     Is    there    objection?     The    Chair    bears 


snti  late 

nonpirtlsn 


WEAVER.     If  these  changes  and  benefits  that   I   have 
1  are  real  and  not  imaginary,  then  the  bill  soon  to  be 
'  by  the  House  and  I  tnist  by  the  Senate  will  be  the 
i^iece  of  coostructive  legislation  within  the  memory  of 
men.     To  have  a   part,  even  a  humble  part,  in  writing 
a  measure  is  rich  compensation  for  many  sacrifices  made 
"^  <!OSB|wl  in  the  public  service  In  this  high  place.    I  con- 
the  American  people  that  in  the  enacting  of  this  wise 
^n  measure  for  their  benefit,  Independent  and  patriotic 


Republicans  and  Progressives  have  indicated  an  intention  of 
voting  with  the  Democrats  for  the  bill.  For,  after  all.  the  far- 
reaching  influences  of  this  measure.  |>ermeatlng  the  business  and 
commerce  of  the  country,  will  affect  benlgnantly  all  classes  of 
our  people,  reaching  into  the  humblest  homes,  in  all  the  land. 
And  after  all.  the  sole  purpose  of  government  is  only  this- 
That  no  shadow  shall  fall  upon  the  hearthstone  of  the  home 
[.Applause.  I 

And  I  rejoice  to  believe  and  know  that  the  great  majority  of 
the  Members  of  both  Houses  of  this  Congress,  of  whatever  ixv 
iltical  party,  however  they  may  differ  on  partl.san  questions, 
have  fuiMlamentally  at  heart  the  welfare  of  the  American  i)eo-' 
I>le  :ind  are  inspired  by  noble  conceptions  of  public  duty.  (Ap- 
|ilnu.««».  J 

Imnianuel   Kant  exclaimed: 

Dutj  :     Wondrous  thought.  Ihist  workest  nollhcr  br  fond  Innlnuatlon 
flattery,   nor  by   any  threat,   bot  merely   by   holdinK   up   thv   nakod   laW 
in  the  wxil.  and  »o  extcrllnit  for  thyself  always  reverence.  If  not  obedl- 
onco  ;  hofore  wtiom  all  appetite*  are  dumb,  however  secretly  ther  rebel* 
whence  thy  original?  '   »     *   .vi/^^i, 

I  thank  you.     flx)ng  applause.1 

Mr.  I.INniiKR(;n  r.«e. 

Mr.  (JILVY.     Mr.  Chairman 

The  CHAIRMAN.  Does  the  gentleman  from  Mlnncsoia  [.Mr. 
Li.xnnKRcii  I  desire  recognition? 

-Mr.  LI.XDREIUiH.     Mr.  Chairman,  I  offer  an  amendment. 

The  CHAIRM.VN.  There  is  au  amendment  and  substitut* 
now  I  tending. 

Mr.  (JRAY.  Mr.  Chairman,  I  move  to  strike  out  Uie  last 
word. 

The  CHAIU.MAN.  Does  the  gentleman  from  MinncRola  [Mr. 
LiM>nrR«;nI  |'ro|K>se  an  amendment  to  the  amendment^ 

Mr.  LIN1)BER(;H.     No. 

.Mr.  FESS.     Mr.  Chairman 

The  CHAIRMA.V  The  gentleman  from  Indiana  [Mr  Gb\t1 
is  recognize<l. 

fx^^'^i.*''*'^^'     ^^^    Chairman.   Uie  gentleman  from  New   York 
I.Mr.  I  t.ATTl   has  offered  an  amendment  the  effect  of  which  is 
to  allow  the  «lire<tors  electeil  by  tlie  banks  to  tell  the  Federal 
reserve  board  what  it  should  do.  whom  it  can  remove,  and  whom 
it   can   not   remove.     The   gentleman    has  a    precedent   for   his 
amendment.     That  precedent  is  found  in  the  Monetary  Commis- 
sion s  rejiort  at  [>nge  13.  sustaining  section  10  of  the  .Vldrich  bill 
to  cr.^nte  a  ctMitral  bank.     While  swtion  10  of  that  bill  assumes 
to  vest  in  the  President  the  i>ower  to  appoint  the  governor  of 
the  executive  l»oard  of  the  National  Re.serve  A8.sociation.  it  iiro- 
vides  that  such  apiK)intment  shall  l>e  made  from  a  list  of  three 
I*rs.;ns  submittetl   to  the  President  by  the  board  of  directors 
electeil  by  the  bank;  or.  in  other  words,  the  President  Is  given 
this  great  authority  to  name  the  governor,  but  the  bank  directors 
are  to  tell  him  whom  he  can  select.     But  this  Is  not  all.     After 
the  bank  directors  have  told  the  President   whom  he  can  ap- 
|K)int  and  tlie  President  has  acted  ufion  their  instructions,  it  Is 
providetl  that  the  bank  directors  may  remove  the  governor  thus 
ainiolnted  on  tJieir  recommendation;  or.  in  other  words,  if  they 
fouml  that  they  had  not  rivonimended  the  right  man  and  one 
not  favorable  to  them,  they  could  take  advantage  of  their  own 
mistake  and  remove  the  ai)ix)intee  and  submit  to  the  President 
another  list  of  three  from  which  to  make  a  selection,  and  thus 
ultimately  secure  a  man  to  their  full  liking.     [Applause.)     Thus 
the  gentleman  would  amend  this  bill  to  make  it  conform  to  the 
.\l(lrirh  c.Mitral  hank  bill.     He  would  most  graciously  and  mag- 
nanimously allow  the  reserve  board  to  remove  ilie  directors  of 
cla.ss  B  for  failure  to  rejtrefient  the  commercial,  agricultural, 
or  Industrial  classes,  but  he  would  require  the  assent  .mil  ap- 
proval of  the  banks  who  selected  them  before  the  Federal  re- 
serve boanl  was  allowe<l  to  act. 

The  .\ldrich  central  bank  under  private  control  as  provided 
for  in  the  bill  reportnl  out  by  the  .Monetary  Commission  was  to 
be  controlled  by  40  directors,  41  of  whom  were  to  be  selecletl  by 
the  banks  and  o  by  the  President  of  the  lulteil  States.  One  of 
these  r..  the  governor  of  the  executive  boartl.  was  to  be  ap- 
|H>lnted  by  the  President  from  a  list  of  3  nanud  by  the  banks.  • 
There  were  to  be  taily  4  members  ap|X)lnted  by  the  President 
on  his  own  free  will  nnd  without  interference  from  the  bank 
directors,  these  4  being  the  Secretarv  of  the  Treasury  tlie 
Secretary  of  Agriculture,  the  Secretary  of  Commerce'  .nnd 
lj»bor.  and  the  Comptroller  of  the  Currency.  The  great  liber- 
ality in  making  the  Secretary  of  Commerce  nnd  Lal>or  a  member 
of  the  centra  reserve  l>onrd  is  understiMKl  when  it  is  re.lizeil 
that  he  would  be  powerless  as  one  of  the  .".  monibers  appointed 
by  the  President  with  41  members  .ipi^inted  by  the  banks.     But 

Ir     1  /  .*  public  was  very  unsatisfactory  to  the  banks,  and  at 
page  14   is  found  the  following  apologj-  for  allowing  ihese  5 
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members  out  of  the  4(\  members  of  the  l)oard  or  any  members  to 
represent  the  public  to  participate  in  its  proceeilings  [applause]  : 

The  fear  has  be<-n  exprossed  that  the  selection  of  the  governor  by  the 
Presldrnt  and  the  prov.slons  making  the  Secretary  of  the  Treasury,  the 
K«cr.  tary  of  .\jtriculturc.  the  Secretary  of  ioniinerci>  and  Lnlwr.  and  the 
Comptroller  of  the  Ciirrcnoy  ex  ofliclo  mcml)crs  of  the  board  of  directors 
of  tho  reserve  a«i«ocl:iflon  might  lead  to  an  attempt  to  control  the 
organization   for  political    purposes. 

Following  this  Is  an  argument  to  allay  the  apprehension  and 
fonr  that  the  four  n^enibers  api>ointed  by  the  free  will  of  the 
President  would  exert  some  influence  In  the  control  of  the  cur- 
rency, and  from  which  we  quote  Uie  following: 

We  licllcre  that  the  partlclp.ition  of  tht-w  ofTiclals  in  the  manaRe- 
ment  of  the  institution  to  the  limlfe<t  extent  pri's-rilwMl  is  necessary  to 
■ccure  a  prni>er  recognition  of  the  vital  intei-est  the  public  has  iu  the 
management  of  the  ua^ocintion. 

There  are  two  currency  bills  to-dny  before  the  country.  One 
Is  the  Glass  bill,  now  under  consideration  by  the  House.  It  is 
I>roi)er  at  this  time  to  .issure  the  opponents  of  this  bill  that  the 
DeiiHK-ratic  Party  assumes  full  responsibility  for  It.  The  Glass 
bill  was  intro<liice.l  by  a  Democratic  aihninistration.  It  was 
reiH>rted  out  by  a  Democratic  Banking  and  Currency  Committee. 
It  has  been  approve*!  by  the  Democratic  Members  of  this 
Hoti.'H'.  and  if  it  pass<s  Congress  and  is  signed  by  the  President 
It  will  l>e  a   I>eniocr5itic  law. 

Tlie  other  bill  is  the  Monetary  Commission  bill,  which  was 
Introduced  by  a  R<'publlcan,  reported  out  by  a  Republican  com- 
nilttiH?  of  the  House  and  by  a  Republican  committee  of  the 
Senate.  pns.sed  by  a  Reiiublican  House  and  a  Republican  Senate, 
and  ai»proved  l>y  a  Repiiblictin  President.  The  members  of  the 
commiseion  were  npiKiinteil  by  a  Republican  Si>enker  of  the 
House  and  a  Republican  Vice  Pre.sident  acting  as  the  President 
of  the  Senate,  and  the  members  originally  appointed  consisted 
of  11  Republicans  and  7  Democrats,  and  the  members  signing 
the  report  consiste*!  of  0  Republicans  and  5  Democrats,  some 
of  whom  having  very  strong  Republican  tendencies  on  matters 
of  finance. 

K<lward  B.  Vreeland.  a  Repnbllcnn  member  of  the  commis- 
sion signing  the  report,  and  the  Republican  chairman  of  the 
Committee  on  Banking  and  Currency  of  the  House  of  Repre- 
sentatives during  the  Sixty-second  Congress,  when  the  commis- 
sion was  created,  jiiesented  the  report  to  the  House  ou  Feb- 
ruary 0,  1!H2.  on  beliiilf  of  the  Republicans  and  urged  the 
pasNjige  of  the  bill.  Nelson  W.  Aldrich.  the  chairman  of  the 
commission,  and  the  chairman  of  the  Committee  on  Finance  of 
the  .Senate,  a  Republican  and  the  leading  spirit  of  the  central- 
bank  movement  and  from  whom  the  bill  takes  Its  name,  would 
have  presented  the  s;iine  to  the  Senate  and  urged  its  passage 
If  he  had  remained  in  the  Senate  at  that  time. 

The  bill  is  a  Republican  mc-lsure  from  every  standpoint  of 
paternity,  assoi-lation.  and  snpi^ort.  If  this  bill  had  been  a 
good  thing,  surely  this  record  and  unbroken  chain  of  loyalty 
nnd  supiwrt  would  have  entitled  Republicans  to  have  claimeil 
full  cretllt  for  it.  If  this  biU  Is  a  bad  thing,  this  unbroken 
record  will  allow  no  escajie  for  its  responsibility  and  will  en- 
title the  Democrats  to  make  the  Repulilicans  accept  the  credit 
for  It. 

While  we  assume  resivjnsiblllty  for  our  bill,  we  inteml  to  see 
to  it  that  yon  take  the  resp<insiblllty  for  your  bill,  and  we  do 
not  proiK)9e  that  a  part  of  the  Aldrich  bill  shall  be  engrafted 
into  the  (ilass  bill  by  this  amendment.  [-\pplause  on  the 
Democratic  side.) 

Mr.  FESS.  Mr.  Chairman,  this  amendment  opens  up  a  ques- 
tion that  marks  the  distinction  between  the  (Government  con- 
trolling tlie  banking  business  and  the  Government  operating  the 
banking  business.  While  I  do  not  want  to  indulge  in  any  ful- 
some prai.^  of  any  measute  or  in  any  vindictive  condemnation 
of  any  measure,  yet  with  due  regard  for  the  talent  displayed  iu 
the  framing  of  tliis  bill  I  think  that  there  is  not  a  sufficient  dis- 
tinction made  here  between  the  Government  oi^erating  the  bank- 
ing business  and  the  Government  controlling  the  banking  busi- 
ness. 

I  for  one  will  vote  for  a  measure  that  will  control  the  banking 
business  and  place  that  control  in  the  bands  of  the  Government, 
but  I  dislike  to  vote  for  a  measfure  that  puts  the  operation  of 
the  banking  business  in  the  hands  of  the  Government.  I  think 
that  there  can  be  no  question  but  that  if  you  give  to  the  Federal 
board  the  power  to  remove  three  out  of  nine  directors  and 
the  iiower  to  elect  or  to  apiioint  three  out  of  the  nine  directors 
you  have  placoil  the  operation  of  that  directorate  In  the  control 
of  the  Fe<leral  board.  F'or,  in  the  first  place,  three  of  them 
are  appointed  by  the  Federal  board  and  they  must  be  subject 
to  It:  and.  In  the  second  place,  three  of  them  are  to  be  removed 
by  the  Federal  board.  If  the  board  sees  tit,  and  they  are  8nl>- 
Ject  to  the  Fedenl  board.  For  the  power  to  remove  is  coordi- 
nate with  the  power  to  elect;  and  while  the  i>ower  to.  appoint 


is  Initiative  the  power  to  remove  Is  final,  and  the  final  power 
is  eipial  to  the  initiative  iKiwer,  and  therefore  If  you  give 
to  the  FiHleral  board  the  power  to  remove  three  out  of  the 
nine,  in  addition  to  the  power  to  appoint  three  out  of  the  nine, 
and  the  three  removed  are  different  from  the  three  appointed, 
you  have  given  into  tlie  hands  of  this  board  the  ability  to  con- 
trol six  out  of  the  nine.  Therefore  if  the  local  dirtvtonito  is 
the  oiierating  r.gency  of  the  hank  and  that  is  under  the  control 
of  the  Fe<leral  board,  your  Feleral  Ixiartl  is  the  operating  agent, 
and  the  Government  thn«  beiMmes  the  oi>eratlng  agent  l>oth  to 
administer  and  to  operae  the  banking  busineas. 

The  other  day  the  gentleman  from  Massachusetts  [Mr. 
Pmki.an] — .Mild  I  haxe  the  highest  rospe<'t  for  his  judgment^ 
sjiid,  In  replying  to  that  question,  that  when  the  Feileral  board 
removes  a  nieml>er  of  the  dlreotonite — and  I  do  not  want  to 
si>eak  so  as  to  indicate  that  I  do  not  believe  the  gentlemnn  from 
Massju-husetts  to  l»e  siiuere— the  power  to  remove  does  not 
prevent  the  stockholders  from  exercising  the  right  to  reelei.-t.  In 
other  words,  when  the  Federal  board  removes  these  three,  the 
same  force  that  originally  elected  them  will  reelect  them. 

I  want  to  recall  to  the  attention  of  my  friend  the  gentleman 
from  Mas&ichusetts  one  great  fact  In  history  that  is  a  bugbear 
and  a  stumbling  block  In  this  particular  instance.  It  was  in 
the  early  thirties  when  President  .\udrcw  .Tackson  ordereil  the 
removal  of  the  Federal  deixisits  from  the  Bank  of  the  l.'nlted 
States  to  80  State  banksn.  ami  afterwanls  Institutetl  the  Inde- 
pendent Treasury  system,  which  you  are  rei>ealing  by  this  act. 
Remember  that  the  Secretary  of  the  Treasury  was  not  In  favor 
of  exercising  this  power.  It  was  Set-retarj-  McI.Jine.  of  Dela- 
ware, and  President  Jackson,  exercising  his  prerogiUlve.  trans- 
ferretl  Secretary  McLane  from  the  Treasurj-  l>epartinent  to  the 
State  Department,  in  onler  that  he  might  make  a  vacancy  in  the 
Treasurj'  Department,  which  was  his  right,  and  to  which  he 
appointed  Mr.  Duane,  of  Penn.svlvania. 

.Mr.  PHELAN.     Mr.  Chairman,  will  the  gentleman  yield? 

The  CHAIRMAN.  Does  the  gentleman  from  Ohio  yield  to  the 
gentleman  from  MassachusettsV 

Mr.  FESS.  I  am  afraid  I  have  not  time.  Let  me  finish  this 
sentence  first.  Mr.  Duane.  of  Pennsylvania,  I  say,  was  ai>- 
pointed  to  take  Mcl^ue's  place.  Mr.  Duane.  a  great  lawyer, 
questioned  the  constitutional  right  of  the  President  to  remove 
these  deposits,  and  so  stated  to  the  President.  The  President 
thereuiKin  removed  Mr.  Duane,  as  you  all  know,  and  apix-dnted 
in  his  place  Roger  B.  Taney,  of  Maryland,  who.  you  know,  later 
became  the  great  Chief  Justice  of  the  Sujireme  Court.  Roger  B. 
Taney,  exercising  the  wish  of  the  President.  remove<l  these 
dei>oMit«  from  the  United  States  Bank  to  tlie  89  State  banks. 

Now.  I  speak  to  my  friend  from  Massiachusetts  [Mr.  PnprT.A!»1, 
who  says  tluit  if  you  remove  these  men  the  same  power  that 
originally  elected  them  will  elect  their  successors.  What  assur- 
ance have  you  that  the  same  power  that  originally  removed  the 
three  men  will  not  exercise  tlie  power  to  remove  the  next  three 
if  they  tliink  that  they  do  not  represent  this  iiarticular  luterest, 
which  gives  the  largest  possible  latitude  in  the  Judgment  of 
these  men?     [.\pplause  on  the  Reimbllcan  side.] 

The  CH.\IRMAN.  The  question  is  on  the  am^^udment  offered 
by  the  gentleman  from  Wyoming. 

Mr.  H.\YES.  May  we  have  the  amendment  and  the  substitute 
reported  ? 

The  CH.MRM.\N.  If  there  bo  no  objection,  the  amendment 
and  the  substitute  will  be  again  rei>orte\l. 

The  Clerk  read  as  follows: 

.Siil)stitute  offered  by  Mr.  Mosdrli.  : 

"  I'age  i),  linea  2  to  7,  inclusive,  strike  out  the  words  '  The  Federal 
reserve  Iward  shall  have  power  at  its  discretion  to  remove  any  director 
of  class  11  in  nny  Federal  reserve  bank  if  it  stionld  appear  at  any  time 
that  such  director  does  not  fairly  represent  the  commercial,  agricultural, 
or  Industrial  intercfits  of  his  district.'  " 

.Xmendmcnt  offered  by  .Mr.  I'i..*tt  : 

•*  Page  ft.  line  5,  after  the  word  '  appear.*  Insert  the  followiOf :  '  to 
the  other  directors  of  any  Federal  reserve-  banlc.'  " 

The  CU^VIRMAN.  ^le  question  is  on  the  substitute  of  the 
gentleman  from  Wyomlryg  [Mr.  Motioell.] 

The  substitute  was  r?jected. 

The  CHAIRM.\N.  The  question  Is  on  the  amendment  offered 
by  the  gentleman  from  New  York  [Mr.  Platt]. 

The  amendment  was  rejected. 

Mr.  FOWLER.  I  move  to  strike  out  the  last  word.  I  do 
this  for  the  purpose  of  calling  the  attention  of  the  chairman  of 
the  committee  in  charge  of  the  bill  [.Mr.  Glass]  to  tJie  words 
*'  stock  holding."  before  the  word  "  bank,"  on  page  6,  line  22.  I 
think  the  words  *'  stock  holding "  should  be  stricken  out  and 
the  word  'member"  inserted  in  lieu  thereof  In  order  to  c«>n- 
form  to  the  idea  which  the  distinguished  chairman  of  the  com- 
mittee [Mr.  Glass]  has  suggested  heretofore.  I  do  not  see 
sny  more  force  to  the  words  "  btock  holding  "  In  this  connection — 
than  would  be  conveyed  by  the  word  "  member,"  and  it  would 
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re  the  cotitiuiiity  and  rc>?ularily  of  tiie  use  of  the  wonl 

iiietti()er  "  in  the  bill. 

r  the  rhairinuu  thiiiki*  a.«  T  do  about  the  uintter.  I  sbnll  be 

^  d   to   r»fr»T   llu*  anifiidiiient   to  striiio  out   the  wi»rdH   "  »tov-k 

ho  din«  ■'  iind  ins«'rt  iu  lieu  therei>f  the  word  "  meiuber,"  wbic|i 

wi  I  luuke  th»*  x.Mii.iice  read: 

I  l.i«'«  A  •hm  of  thr  '  r<i,   who  shall  l>e  cbosca  by  aud 

b«  reprfs«-ota(i><'  ■  i    n.i-  metulK-r   >>ni>K->. 

kir.  (JI^VSS.  Mr.  t'hairnian.  I  see  no  partieular  obje*'tion  to 
th<  aaieiidiiivut,  but  I  do  uot  see  that  it  will  improve  tue  ^ill  in 
Ml  r  re'*i»eet. 

Ir.  i'iHJVym.     Will  the  geutleuiau  from   Virginia  i»ermit  a 
Tju  »»tiou? 

ir.  (;i-VSSJ.     Ye«. 

ir.  OHU'KU.  lh)V9  lint  the  use  of  the  word  *'  member  "  ren- 
der it  much  more  obiicure  than  it  would  l)e  to  leave  tlie  words 
"  »  «K-k  holding  "V 

Ir.  OI^VSS.     I  think  so. 

.  Ir.  <'<M)I'KI{.  "Stock  holdiuK  "  are  very  simple,  easily  nn- 
derstoml  wonls.  The  use  of  the  word  '■  meml>er  "  might  re«|uire 
tb<    n*adin^  of  a  iI«iz«mi  s«'4'tii>ns  of  the  bill. 

Ir.  <;i,ASS.     I  (|uite  aRre<'  with  the  gentleman. 

;ir.  ((MH'Klt.  1  think  the  wonls  "stock  holding"  sh«»uld  be 
lef  .  by  all  means. 

;  Ir.  KUWLEU.  Mr.  Chairman,  the  word  "member"  ns  ap- 
|>li<><l  here  moans  a  menii>er  of  a  Ke«leral  reserve  bank.  If  that 
w«.-d  is  tis»Nl  throughout  this  bill  whenever  the  individual  bank 
or  neiiilx'r  l>ank  is  referreil  to.  it  will  give  the  reader  a  complete 
uiMlerstauding  of  what  the  word  "  meml)er "  means:  but  if 
otlier  terms  are  sul>stituted  iudis«rlminatoly.  the  students  will 
be  t)ound  to  study  the  bill  to  see  just  what  is  meant  by  '•mem- 
bet  "  and  other  words  u»e<l  to  convey  the  same  meaning  as  it 
diHS,  As  in  this  case,  if  you  say  "  Stoc-k-holding  bank."  It 
mii;ht  imlicate  to  some  that  ■  st«Kk  holding"  and  "member"  do 
nol  mean  the  same;  but  if  "stock-holding  bank"  means  the 
sane  as  "member  bank."  a  fact  of  which  there  can  be  no  de- 
nijil.  then  the  wortl  "  meml»er  "  ought  to  be  substituted  for  the 
wo-tla  "  st^K^k  holding."    Consistency  is  said  to  l»e  a  Jewel. 

"he  CHAIK.MAN.     r>oes  the  gentlemjin  offer  the  amendment? 

}Ir.  FOWLKK.  Mr.  (hairnian.  I  do  not  desire  to  be  in  oppo- 
sitii»n  to  the  cftmmittee.  but  I  offer  this  amendment  as  a  sugges- 
tion. I  believe  it  will  Improve  the  bill  and  make  it  much  more 
uni  form. 

"he  CHAIKMAX.  The  ge-fleman  from  Illinois  offers  an 
am'udment.  whit  h  the  Clerk  will  rejiort. 

The  Clerk  read  as  follows: 

ijajre  «.  line  2_>.  strike  out  the  words  "  stock  holding  '  and  Insert  In 

houj  thereof  the  wurd  "  member." 

The  amemlment   was  rejectevl. 
llr.  LIM)MP:K(;h.     I  offer  an  amendment, 
"he  CHAIUMAN.     The  gentleman  from  Minnesota  offers  an 
ani?nilmeut.  which  the  Clerk  will  report. 
'.  he  Clerk  read  as  follows : 

'  n  pn^  7,  add  a  new  paragraph  after  the  word  "bank,"  in  line  12. 
a.H    mIIi.ws  : 

••  N.)  offlc-er  or  dlrertor  of  a  national  bank.  State  bank,  banking  asso- 
ciation, or  trust  company  admitted  to  memhership  In  a  rejclonal  re- 
am e  bank  un.ler  the  provisions  of  this  act  shall  b»>  an  offlcer  or  dlrec- 
't©r  of  any  bank  or  tlnancial  corporation  or  Institution  admitted  here- 
tjtjd'r.  and  no  pep«>n  shall  b«»  an  ofBcer  or  director  of  any  bank  ad 
mil  ed  hereun.ler  who  is  n  private  banker  or  Is  a  meml*r  of  a  Hrm  or 
pan  nershlp  of  bankers  engaged  In  the  business  of  receiving  deposits." 

.^  r.  L1M>HE1U;H.  Mr.  Chairman.  I  nm  not  one  of  those 
Me  iil»ers  who  favor  a  divided  responsibility.  I  recognlie  this 
Go'  ernment  as  one  great  Government. 

S  r.  GI^SS.  Mr.  Chairman.  I  make  the  point  of  order  that 
the  gentleman's  amendment  is  not  germane. 

3  r.  I.IMUJKUGH.  .Mr.  Chairman,  I  think  the  gentleman's 
poi  It  of  onler  comes  too  late. 

•J  he  CHAIRMAN.  The  Chair  thinks  the  point  of  ortler  is 
too  late. 

A  r.  LINDRERCH.     Mr.  i^halniian.  I  r^-ognlte  this  C.oveni 
mei  t  as  one  great  government  divided  into  districts,  as  far  as 
the    House    is   concerned,    each    district    having    a    Memi»er    to 
repiesent  it  on  the  floor  of  the  House.     I  do  not  UMleve  v..ii  , 
legilly  divide  the  GovemmeDt  ao  as  to  hive  one  siHtlon  or  . 
pary  re»«|.oiisible  for  all  the  acts  on  this  floor. 

Tiis  aiuejuUuent  that  I  have  offered,  according  to  newspaper 
rep.  rts,  was  also  offered  in  the  IVmocratic  caucus  which  wiis 
heU  here  a  few  weeks  eince  to  determine  what  bill  shoultl  iw 
pre;emwl  for  the  cOMMeration  of  the  House.  I  believe  it  to 
hav?  i»een  a  gno,i  provision  to  put  in  the  bill,  and  It  ia  bocauee 
of  hat  fact  that  I  offer  it.  I  do  not  offer  It  almply  because 
It  was  offered  In  the  l»emocratlc  caucus,  but  because  the  prin- 
wS  f  ^"I^JJI  \^V'*:'**""  •'^  "  «*^  principle  and  one  which 
wb  ^d  in  h*"  ^\'*'*  committee  consisting  of  Democrat. 
wh>  had   iu  charge  the  >o^-all«l   Mooey   Trust   inreetifatloii. 


Why  they  did  uot  plac»»  that  provlslim  in  the  bill  as  a  part  of 
the  iwlicy  they  claim  to  stand  for  I  do  not  understand.  But  to 
me  and  every  Member  of  the  House  who  lakes  the  uioflt  serious 
view  «»f  the  things  that  •■onie  up  here  for  consi(k>ration  we  d<i 
not  believe  we  can  be  divide*]  in  resi>on.sibility.  We  have  each 
taken  an  oath  to  i)erform  the  duties  of  our  office,  and  in  view  of 
that  iMith.  .ind  in  view  of  my  duty.  I  offer  this  amendment, 
knowing,  of  course,  that  it  is  forwloseil  i»y  the  «-aucus  to  start 
with,  but  nevertheless  I  fwl  the  resiwusibiiity  that  rests  ujion 
lue  and  shall  try  lo  put  into  the  bill  as  many  amendments  as  I 
think  will  improve  it. 

Therefore  I  have  offeretl  the  aiueudment.  and  I  hope  It  will 
receive  full  and  fair  consideration.  IrresiHNtive  of  caucus  action. 
The  i)eopIe  of  my  district  are  as  much  com-eniiil  in  a  pn»per 
currency  bill  as  any  of  the  constituents  of  MemlMTS  who  tie 
themselves  hands  and  feet,  and  mouth  dosetl.  It  Is  a  fact  tliat 
with  the  caucus  tie-up  we  are  prevente*l  from  inserting  many 
provisions  that  w.uihl  materially  improve  the  bill. 

Mr.  MI'UIM)CK.  I  rise  t«»  sup|K)rt  the  amendment  of  the 
gentleman  from  Minnesota.  Mr.  Chairman,  curiously,  the  Ukc- 
OBD  never  precisely  shows  tlie  public  a  view  of  the  e.xact  tmns- 
actions  of  the  House,  never  exactly  give.s  the  i)eo|>le  a  view  of 
the  House  Itself  and  of  its  procee«liugs.  Tomorrow  morning's 
Hkcobo  will  give  no  one  who  reads  it.  «»utside  of  these  in-rsons 
here  present,  the  precise  fiosition  of  the  House  at  this  h«»ur. 
We  have  been  working  on  the  wnsideraticm  of  this  great  meas- 
ure now  nearly  four  hours.  There  are  present  at  this  time  s<»me 
fifty  Members  on  the  other  side  of  the  aisle  and  probably  as 
many  more  on  this  side.  There  are.  roughly  estimating.  KHI 
|>eopie  in  the  galleries,  and  there  are  tlve  members  of  the  i»ress 
above  the  Sfteaker's  stand. 

Here  is  one  of  the  most  momentous  measures  that  it  is  jios- 
sibie  to  bring  before  the  American  Congress,  Here  is  the  vital 
moment,  when  It  Is  sup[H»s(>d  to  be  under  construction,  when  a 
major  jimendnient  is  offered.  Why  out  of  a  meml>ershi|i  of 
4.3,'.  have  we  only  100  here  at  this  time,  at  that  period  ot  the 
pmceetiings  of  the  House,  under  the  flvt^mlnute  rule,  when  the 
individual  Menil>er  is  8up|»«»s««d  to  have  some  rights,  iu  offering 
amendments,  preserved  to  him? 

Mr.  LlMHtEUtiH.     Will  the  gentleman  yield? 

Mr.  MlIlDfX'K.     No:  I  can  not  yield. 

Mr.  IMJNOVAN.     Will  the  gentleman  yield? 

Mr.  .MIKIHH'K.  I  can  not  yield.  I  want  all  my  tlve  minutes. 
What  is  the  matter?  I  will  tell  the  gentleman  from  Conn«Mi- 
cut  what  is  the  matter.  The  trouble  is  the  caucus.  Every 
Member  *»f  Congress  knows  that  the  caucus  clos«tl  this  bill 
against  all  possible  amendment.  Just  as  in  the  tariff  bill,  tlie 
gentleman  from  Alabama  sat  there,  and  every  time  he  v(»tetl 
"no"  the  majority  voted  "no."  So  in  this  g»e:it  currency  bill, 
when  the  able  gentleman  from  Virginia  votes  "no."  then  the 
majority  votes  "no."  That  Is  the  tn>uble.  The  caucus  has 
foreclosed  the  rights  of  the  iieofUe  iu  this  bill  as  well  as  those 
of  every  Member  on  this  floor. 

The  caucus  is  getting  to  be  jiretty  hot  for  the  gentlemen  on 
the  majority  side.  It  is  getting  to  be  a  pretty  warm  ijoker  to 
hold.  But  I  take  no  stock  In  tlie  accusjitions  again.st  the  Demo- 
crats that  come  so  fluently  fn»m  the  Hei>ublican  side.  lAi>- 
plause  on  the  Democratic  side.) 

My  memory  goes  back  to  the  curreu«y  bill  of  190S.  The  Ke- 
pul)lican  leadership  of  this  |N.,iy  l.rt>ii:;ht  in  a  rule  which  pro- 
vide«l  that  a  majt>rity  x-  .  ,.  ui.l  »usjieiHl  the  rules.  What  did 
that  raeau?  It  meant  that  the  majoriiv  could  fHit  through  thi.<( 
b«xly  a  measure  without  anylxxly  having  ji  right  to  amend  the 
bill.  The  V'reeiand  bill  was  ttr.vi  .  ..u.^jdcn^l  in  the  House,  after 
It  had  been  taken  away  from  the  mvlar  Haiikin-  .md  Currency 
Committee  and  placed  in  th«>  hands  of  the  fav..riics  of  ihe  or- 
ganiiatlou.  From  the  House  the  bill  was  sent  to  the  Senate, 
and  when  It  was  (leiKling  in  the  Senate  ther»»  was  deiiaration 
after  dei'laration  from  the  lteiiul>lln>ns  of  this  tMKly  that  they 
would  never  vote  for  it  if  It  cam.-  |.;i.  k  with  the  Aidrlch  features 
added  to  the  Vreeland  plan,  li  came  back  with  the  AMrich 
features  adiied  bodily  to  it.     Ami  what  hap|K>m<<l?     Where  was 

iir  advocacy  of  repNaHitative  Uovemment  then,  my  lte|iub- 

:in  friends? 

What  were  you  &obat  then?  Why.  you  were  permitting  vour 
leadership  to  gag  you.  And  they  did  gag  yoii.  They  rnmnied 
these  Aldrich  amendments  down  \our  throats.  .Now,  it  is  very 
pleasan*  here.  In  the  matter  of  gag  rule,  to  hear  the  pot  calling 
the  kett>e  black,  but  d«.es  it  get  us  anywhere?  All  men  when 
thej  are  not  In  power  talk  alxmt  what  they  will  do  if  the  jieopie 
will  only  put  them  in  |H.wer  Wlh'n  the  Aldrich  bill  was  before 
the  Houst>  and  was  rammed  doun  the  throats  of  the  Itepnb- 
licans  over  here  you  Democrats  .l.-uuun,  ,^i  th«u,  and  you  were 
right ;  but  when  you  were  put  in  p^wer,  oh.  what  a  difference 
In  the  momiuf  I    The  time  has  come  for  jou  Dcoiocrats  to  clean 
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up  this  evil  practice  of  the  caucus.  Tlie  caucus  Is  the  device  of 
the  devil.  It  is  not  a  part  of  rt'presentatlve  government. 
The  Constitution  lujs  no  mentl«»u  of  It.  The  imblic  welfare  Is 
defealetl  by- 

Tl;e  CH.VIUMAX.  The  time  of  the  gentleman  from  Kansas 
has  explre<l.  The  question  is  on  the  amendment  offered  by  the 
senilenian  from  Minno.jota. 

•Mr.  IM>N()V.\N.  .Mr.  Chairm;in.  I  ask  unanimous  consent 
tlint  the  time  of  the  gentleman  from  Kansas  may  be  extenue«l 
for  five  minutes. 

The  CH.VIKM.VN.  The  gentleman  from  Connecticut  asks 
unanlujotn  consent  that  the  time  «»f  the  gentleman  from  Kansas 
l>e  extei.th^l  for  five  minutes.     Is  there  objection? 

.Mr.   COX.     I   object. 
-  The    CIIAIItMAN.     The    gentleman    from    Indiana    objects. 
The  question   is  on   the  ameiKlment  offere<l  by   the  gentleman 
from    Minnesota. 

•Mr.  DO.\()V.\N.  Mr.  Chainnan.  a  parliamentary  inquiry. 
In  order  to  get  the  floor,  may  I  move  to  strike  out  the  last 
word?     Is  that   the  rule?  * 

The  CHAIU.MAN.     That   is  proper. 

.Mr.   D<>Nf>\A.\.     Then  I   so  move.     [I^iughter.l 

The  CH.Vl K.MAX.  The  gentleman  from  Connecticut  moves 
to  strike  out   the  last  word. 

Mr.  I H )XOVAN.  Now,  Mr.  Chairman.  I  want  to  ask  the  gentle- 
man from  Kansaa.-[Mr.  MirikhkI  a  <iuestion:  or,  in  other 
wonls.  I  wish  to  criticize  the  gentleman,  and  to  s;iy  that  when 
he  ro.se  to  the  floor  to  express  the  truth  why  should  he  omli 
some  of  It  and  taily  partially  tell  the  tale?  Why  did  you  uot 
tell  It  as  it  is? 

Mr.  MIRDOCK.     Let  the  geiitleman  amend  what  I  said. 

Mr.  DOXOVAX.  Wait  a  moment.  I  hold  you  to  this  posi- 
tion: You  are  an  old  Member,  and  you  hardly  tell  what  is  the 
fact  here,  and  it  ought  to  be  c<msidered  in  this  term — that  it  is 
nearly  criminal.  You  ought  lo  have  stat<Hl  here,  and  let  it  go 
into  tlie  Rfxord.  that  the  leaders  on  both  sides  have  aband<med 
this  liill  and  have  put  it  in  ihe  hands  of  new  Members  and 
lnexi>erlenced  ones. 

.Mr.  MIRDOCK.     I  denv  thtt.  r 

Mr.  DONOVAX.    Why  did  yon  not  say  that? 


-Mr.  .MlllI'OCK.     I  deny  that. 

Mr.  DO.'yIx'.VX.  Why  did  not  you  say  that  fi>r  weeks  and  for 
months  th<^e  has  been  barely  a  quorum  here,  and  that  most  of  the 
time  less  fti^ii  half  a  (juorum  has  been  doing  bu.slness?  Why 
<lld  uot  you  sjiy  tliat  they  are  drawing  their  pay  regularly,  and 
that  it  is  no  way  for  honest  meu  to  do — to  abandon  the  iKtsition 
and  draw  the  pay?  'fake  a  great  State  like  the  State  of  Nev.- 
York,  with  s<-arcely  any  of  its  Members  i)resent.  and  other  great 
States  and  there  Is  a  very  small  i)ercentage  of  them  present. 
Mr.  MIUDOCH.  Will  the  gentleman  yield? 
Mr.  r>OXOVAN.  Others  were  present,  but  not  more  than' an 
average  of  half  of  them  from  each  State  In  the  Union:  and 
take  the  great  State  of  Kentucky,  one  of  Uie  original  thirteen. 
Where  are  the  Members  from  that  State? 

Mr,  lANGLEY.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DONOVAN.    Certainly. 
Mr.  LAXGLEY.    I  nm  here. 

Mr.  DO.XOVAX.  Oh.  I  know  the  gentleman  is  here.  He  has 
?>ecn  here  the  past  three  days,  but  he  has  not  been  here  for 
months  before  that. 

Mr.  LAXGLEY.  The  gentleman  from  Connecticut  Is  uot  cor- 
re<'t  in  thnt  staiement,  and  he  knows  he  is  not  correct. 

Mr.  DOXOVAX.  I  suggest  to  the  gentleman  from  Kentucky 
that  the  parliamentary  proceedings  require  him  lo  first  address 
the  Chairman.     |I-aughter.] 

Mr.  L.XNGLEY.  When  the  gentleman  makes  a  statement  of 
that  character  I  take  it  that  I  have  a  right  to  answer  him.  And 
I  projwse  to  do  it  anyhow. 

Mr.  DONOVAN.  Mr.  Chairman.  I  yield  to  the  gentleman 
from  Kansas. 

Mr.  MCRIKX'K.  Mr.  Chairman,  my  question  has  got  cold 
by  this  lime.  [Ijinghter.]  The  gentleman  had  fired  me  up. 
I  ask  the  gentlt  man  this:  He  mentioned  the  fact  that  a  lot  of 
men  from  diffej-ent  States  are  not  here.  What  under  heaven 
wotild  they  be  doing  here?  The  caucus  has  closed  all  action. 
Wliat  good  would  it  do  if  this  Chamber  were  filled?  What  if 
there  were  435  Memlwrs  iiresent? 

Mr.  DOXOVAX.  They  could  do  the  same  as  they  do  in  other 
places.  If  they  do  not  cam  their  money,  they  should  resign  or 
go  honte. 

Mr  MI'RDOCK.  They  ought  to  abolish  the  caucus.  That  is 
what  they  ought  to  do. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Con- 
nect I«'ut  has  expiretl.  The  question  is  on  the  amendment  offered 
by  the  gentleman  from  Minnesota. 


Mr.  GL-VSS.  Mr.  Chainnan.  I  simply  want  to  nay  a  word 
to  th3  gentleman  from  Minnesota  (Mr.  Lindukbuii]  and  the 
gentleman  from  Kan&is  [Mr.  r\It"Ri»ocK].  If  either  gentleman 
docs  not  know  why  the  amendment  against  Imerlocking  di-~ 
rectorales  was  not  Included  In  this  bill.  It  is  because  he  was  not 
here  on  Saturday  night  to  iistea  to  what  I  had  to  say.  It  was 
omitle<l  because  we  did  not  think  a  proiMtsitiou  of  that  sort  w.is 
I)ertineat  to  a  bill  of  this  kind:  and  the  better  to  demonstrate 
that  the  gentleman  from  .Mlnnt^sota  and  the  gentleman  from 
Kansiis  agreed  with  that  view.  I  call  attention  to  the  fact  that 
the  gentleman  from  Kansas  [Mr.  MvRnocK]  had  the  iirivilege 
of  naming  a  meudH^r  of  the  Banking  ami  Currency  Comiulttde, 
ns  I  niHkrstaud.  and  he  designateil  the  gentleman  from  Minne- 
sota |.Mr.  Li.NDUtRuii].  The  gentleman  from  Minnesota  intro- 
duced two  currency  bills,  which  were  referred  to  the  Committee 
on  Banking  aud  Currencj-,  neither  one  of  which  contalneil  any 
provision  against  intorlocking  directorates.  [Applause  on  the 
Democratic  side.] 

Mr.   LINDBERGH.     Will  the  gentleman  iwrmit  a  question? 

Mr.  GLASS.     Certainlv. 

Mr.  LINDBERGH.  The  bill  I  introduce*!,  which  was  my 
own  bill — I  introtluced  one  of  your  bills  with  additional  pro- 
visions— but  the  bill  I  introduce*!  which  was  my  own  bill  did 
not  require  any  such  jirovision.  because  by  the  very  terms  of 
the  act  it  took  care  of  that,  and  the  reason  I  did  not  iutrotiuce 
this  amendment  in  the  conuuitlee  was  because  the  members  of 
the  connnittee  staKn!  in  the  oflicial  meeting  of  that  committt^ 
that  neither  provision  could  be  Inserted  In  that  bill  In  com- 
mittee because  the  caucus  had  determinetl  every  material  Issue 
that  could  be  iilaced  in  the  bill.  [Applause  on  the  Republican 
side.] 

Mr.  GL.VSS.  Wliy,  that  did  not  prevent  the  gentleman  from 
offering  other  amendments  to  the  bill.  (Applause  on  the  Demo- 
cratic side.]  But  as  a  matter  of  fact,  neUher  one  of  the  bills 
he  presenteil  containe<!  anything  about  interlocking  directorates, 
and.  as  a  matter  of  fact,  that  proposition  Is  uot  pertinent  to 
currency  leeislation. 

Mr  LIXDBERGH.  Vix»n  that  question  the  gentleman  and  I 
disagree. 

Mr.  GIxASS.  We  do;  and  this  side  is  going  to  beat  you  on 
that  proposition. 

Tlie  CHAIRMAN.  The  question  is  on  the  amendment  offered 
by  the  gentleman  from  Minne8':>ta. 

The  question  was  taken,  and  the  Chair  annoimced  the  noes 
seemed  to  have  it. 

On  a  division  (demanded  by  Mr.  Li.ndbebgu  and  Mr.  Mcb- 
ikkk)  there  were — ayes  44.  no<?s  71. 

So  the  amendment  was  rejec-ted. 

Mr.  LA  FOLLETTEL  Mr.  Chairman,  I  desire  to  offer  the  fol- 
lowing amendment. 

The  CHAIRMAN.    The  Clerk  will  reiwrt  the  amendment. 

The  Clerk  read  as  follows: 

At  the  end  of  line  26.  page  C,  add  the  following:  ".\nd  shall  b« 
chosen  from  persons  living  within  the  territory  nerved  by  the  Federal 
reserve  iMinks  to  whose  directorate  they  are  deslgnafed." 

Mr.  TJ*L  FOLLETTE.  Mr.  Chairman,  on  page  G.  beginning 
witli  line  21.  the  directors  who  are  io  ctaitrol  the  Federal  re- 
serve banks  are  divided  into  three  classes — classes  A.  B.  and  O. 
Class  A.  of  course,  are  to  be  chosen  by  mem!>ers  of  the  banks 
themselves,  and  they  will  naturally  choose  peoide  within  their 
own  territory  and  belonging 

Mr.  PIIELAN.     WIM  the  gentleman  yield? 

Mr.  LA   FOLLETTE.     Yes. 

Mr.  PIIELAN.  If  the  gentleman  will  notice  on  page  9,  lines 
8,  9.  and  10.  it  says : 

Three  directors  l>elonging  to  clan  C  sliall  be  chosen  directly  by  the 
Federal  reserve  board,  who  aha  1 1*  be  residents  of  the  district  for  which 
they  are  selected. 

Mr.  L.\  FOLLETTE.  That  is  correct.  Taking  this  without 
any  explanation  here  or  rather  not  following  it  up.  I  had  over- 
looked It.  and  I  therefore  withdraw  the  amendment. 

The  CHAIRMAN.     The  gentleman  withdraws  his  amemlinent. 

Mr.  SINNOTT.  Mr.  Chairman,  I  desire  to  offer  the  follow- 
ing amendment. 

The  cnAIRM.\N.     The  Clerk  will  rer>ort  the  amendment. 

The  Clerk  read  as  follows: 

Amend,  line  22,  page  8,  by  inserting  after  the  word  "  of  "  the  word 
"  Btockholders." 

Mr.  SINXOTT.  Mr.  Chalnrian,  the  amendment  which  I  hare 
offered  relates  to  the  directors  under  class  B.  The  directors 
under  class  B  are  the  directors  who  shall  be  the  representatives 
of  the  general  public  In  said  district:  that  is.  I  take  It  the  gen- 
eral public  In  said  district  as  distinguished  from  the  banking 
interests  of  the  district  Now^  on  page  8,  line  22,  the  prorision 
provides  that  the  directors  of  class  B  shall  not  be  officers  or 
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IJrectors  of  any  bnnkinic  Institution.  Thnt.  I  nssnme.  Is  Insprted 
'or  the  puriHjse  of  petting  directors  who  are  not  In  any  way 
or  UKsocluteil  with  banks  and  hnnkinj;  as  ofTlcers  or 
I  think  tlmt  the  object  In  gi'tting  directors  wholly 
llrorced  and  dlsassoctntod  from  baaka  and  bankers  can  be  bet 
!ned  and  that  object  can  be  better  wifeguarded  If  those 
s  are  not  only  not  taken  from  the  directors  and  ofll<*ers 
>f  Uiuks.  but  they  shall  nut  even  t>e  taken  from  the  stockholders 
)f  banks. 
Tou  may.  by  the  proTlskm  on  pnge  8,  It  Is  tme.  eliminate 
al  directors  aoid  officials  of  banks  and  bunking  n»H)Cln- 
freni  mcoktnllln  under  class  B.  You  may  eliminate 
directors  fn»ni  chis:;!  II  by  the  prorislons  on  page  8,  bat 
Coekhoiders  who  may  have  n  greater  and  deeper  Intrrest  In 
he  affaiirs  of  banks  nnd  banking  institutions  may  get  on  this 
►oard  unless  yi>n  absolutely  eliminate  from  class  B  not  only 
lirectors  of  banks  but  stfxkholders. 

Tlie  CIIAIIt.MAN.     The  question  Is  on  the  amendment  offered 
>y  the  gpiitieman  from  Oregon  (Mr.  RiknottI. 

Mr.  rilKI^V.N.  Mr,  (Miairman.  the  committee  considered  the 
natter  at  grent  length  In  the  committee  room.  It  Is  a  dIJBeult 
bin:;  to  get  the  «t(xkht>lders  so  that  they  are  going  to  satisfy 
'veryt»iMtr,  biit  I  wish  to  point  oot  one  thing  In  refereno*  to  the 
lUieudnient  offeretl  by  the  gentleman,  which  I  think  will  per- 
tnjm  chnnge  his  mind  on  the  proposition  without  going  Into  it 
It  leocth. 

In  a  great  many  towns  and  small  cities  It  is  almost  Impos.oiblo 
•>  And  men  who  are  representatlre  of  the  agrlmltuml.  Indus- 
rial,   and   commercial    interests  who   are   not    stockholders    in 
lanka.     I  know  In  tny  State  it  Is  true  tliat  many  of  the  men  who 
iP»  prominent    in   bu8iM«»?*s  In   one   way   or   another   are   stock- 
nMers  in  the  banks.     Now.  If  yon  exciiHled  stock liolders,  and 
his  wovid  apply  particularly  to  the  smaller  places,  by  thnt  rery 
►xcluslon   yon   might   prerent   the  bank    fmm   getting  Just    the 
[fnd  of  men  whom  you  want  to  represent  those  great  interests. 
In   large  cities  it  Is  not  so  dlfflcult.  bat  in  small  cities  It   Is. 
tliat  and  other  rea-sons  were  the  controlling  rensoos  why  tlie 
raamfttee  dW  not  exHtid*  stockholders  from  banks  serving  us 
Airectors  in  Federal  res*»rve  banks  in  ila.ss  B. 

Thr  CHAIRMAN.     The  question  is  on  the  amendment  offered 
•y  the  gentlenuin  from  Oregon  (Mr.  Sixjiott). 
The  <|nestion  was  taken,  and  th*»  amendment  was  rejected. 
Mr.  MLKDOCK.     Mr.  Chairman.  I  offer  the  following  ameod- 

t. 
The   CIIAIRM.VX.     The    gentleman    from    Kansns    offers   an 
iimendment.  which  the  Clerk  will  report. 
The  Clerk  read  as  follows: 

Page  0.  Iloe  4.   after  the  word  "  taak."  taaert  the  wonis    'after  due 
l«btle  beartac." 

The  CHAIRMAN.     The  question  is  on  the  amendment  offered 
>y  the  gentleman  from  Kanaas  [Mr.  Muvdock]. 

-Mr.  Ml  HIH)CK.     .Mr.  Chalrnmo.  I  wish  to  call  the  attention 

>f  the  rhalrmun  of  the  eooiraittee.  the  gentleman  from  Virginia 

Mr.  tJi.i.ssI.  to  Just  what  my  amcndmeat  doea.    With  It  added. 

he  sentence  In  question  iu  the  bill  will  read  as  follows: 

Ttie  re<i*ral  reacrve  iKMrd  ahall  have  power  at  Ita  diacrvtioo  to  re- 

I  •»»•  •■»  direetor  of  clasw   B   In   any    Federal    rewerre    l>ank   after  dae 

I  aMIe  kMtrias.  if  It  ahould  appear  at  aojr  time  that  such  dtrertor  do«a 

I  mt  lalrly    represent   the   cummerclal.   agricultural,   or    loduatrlal    later- 

« ata  of  hia  diatrlct. 

I  want  to  review  briefly  the  formation  and  plan  of  organiza- 
tion of  the  Fe<ieral  reserve  tniard  and  the  underiylng  biiuks  a.s 
jrovideil  in  this  measure.     First,  we  provide  a  Federal  reserve 
luani.     Beueath  it  we  have  12  Federal  reserve  buuka.  and  lu 
(  nch  Federal  reserve  bank  we  have  9  director* ;  3  of  tbo*«  d^rec- 
1  ors  are  to  be  bankers,  class  A ;  3,  of  class  B,  are  to  be  men  who 
lepresent   the  agricultural  and  iDdustrtal   life  of  the  district, 
I  ho  are  not  to  be  bankers;  and  3,  claM  C.  are  to  be  aHo.ted 
y  the  Federal  reserve  board.     But  the  Federal  reserve  board. 
'  >  hich  has  coosiderahle  power— whkh  I  do  not  begrudge,  because 
believe  In  a  system   like  this  the  central  boanl  niuj»t   h«w 
MTcr — has  the  power  to  remove  tlie  directors  wlw  represent 
libe  agricultural  and  iudtistrial  life  of  the  district,  and  who  are 
I  ot  bnnkers,  without  a  public  hearing.    The  Federal  hoard  can 
tike  thetu  out  if  they  so  desire     It  might  be  on  occasion  for 
Mime  uinvarranteii  cause  in  this  connection.     I  call  the  attention 
if  the  c«»aiuiittee  to  the  fact  that  in  tlie  matter  of  otfiitais  of 
I'etleral  reserve  banks  this  provision  is  made  further  tl-Mz  In 
t  He  bill: 


^'^  ."y >'**-**'*  ••ciala  of  Federal  retrre  baaka  and.  for  cause  stated 
wrmwy  wttk  a»»ortimtty  ot  hfartag.  reoaire  the  rvaaral  of  tald  o« 
*.*  •  "*^."'j'!il"— ry-  dereltrttoa  af^ty.  fraod.  or  4Kt»t,  wmeb  tYBOv^il 
( o  l>*  aabjact  ••  appivTal  b,  the  PiiiUm  mt  the  fnited  Statea. 

Now.  ecati 


on  the  one  haad  la  the  business  man  who  has 

f        _      .,*^to  one  nf  these  Federal  reserre  banks  as  a  director 
.    •?.   ■''^  '?*■  *•**  t'e^leral  board  to  discharge  hlra  without 
Ivlng  him  a  chance  for  public  defense,  without  giviug  him  a 


chance  for  a  hearing.  On  the  other  hand  Is  the  bank  official, 
and  in  the  case  of  the  ofBcial  there  must  be  a  nenring.  and  th« 
charges  against  the  banker  roust  be  Mated  In  writing,  and  a 
chance  given  him  fur  public  defense.  Why  should  not  u  private 
citizen  who  Is  taken  into  this  system  enjoy  as  many  rights  aa 
the  man  who  is  the  banker  in  the  system?  It  seems  to  me  that 
the  amendment  that  I  propose  wouUl  wi>rk  only  Justice,  and  It 
conld    not  under    any   iH»ssible    circni:  .■<!  work    Injustice. 

Realizing  that  It  probably  will  nt>t  bi  ..  .tetl.  I  do  press  Ilj 
however,  upon  the  chairman  of  the  committee. 

The  CHAIRMAN.  The  question  is  on  the  amendment  offered 
by  the  sentleman  from  Kansas  [Mr.  Mckixk-k). 

Mr.  GI^\S8.  In  an.swer  to  the  gantleinan  from  Kanaas.  I  de- 
sire to  suggest  tliat  we  must  consider  the  reasonableness  gf 
propositions  involved  lu  the  provisions  of  this  bill.  The  di- 
rectors of  class  B  are  to  be  removeil  for  only  one  cause,  and 
that  Is  If  they  do  not  '  fairly  represent  the  commei'eial,  indus- 
trial, or  agricultural  Interests  of  the  community." 

The  very  fact  that  this  provision  Is  here  will  Inevitably 
cause  the  regional  bank  electors  ahvays  to  choose  men  who 
do  plainly  represent  eltlier  one  or  all  of  these  Interests.  In 
the  case  of  an  officer  of  the  bank  who  Is  8ubJ«>cted  to  tempta- 
tion and  who  may  divert  the  funds  of  the  bank,  or  who  may 
pursue  an  administrative  or  executive  policy  that  would  result 
In  the  rtiln  of  the  bank,  the  char;;e  against  hlin  might  be 
serious,  directly  affecting  his  integrity,  and  he  ought  to  have 
a  hearing.  In  the  Qrst  case  the  (Mnver,  as  the  gentleman  from 
Kan-xas  will  see  upon  reflection,  will  rarely,  if  ever,  be  cxer- 
cls*^!. 

Mr.  Ml'RDOCK.  I  wrote  the  amendment  after  I  heard  the 
gentleman  maktVa  remark  about  two  hours  ago.  If  I  under- 
stood the  gentlenmn  from  Virginia  aright,  he  saiil.  In  the  course 
of  debate,  that  directors  of  class  R  should  l>e  taken  out  from 
under  the  power  of  directors  In  the  res«'rve  banks. 

Mr.  (;L.VSS.  I  said  they  should  uut  be  put  under  their 
power. 

Mr  MrnnOCK.  Ile  said  they  should  bo  free.  I  agree  with 
the  gentleman  as  to  that.  Having  heard  him  make  that  re- 
mark. It  occurred  to  me  It  might  be  a  goo<l  plan,  in  view  of  the 
possibility  that  the  F'eileral  reserve  board  might  attempt  to 
remove  one  of  these  men  without  warrant,  to  put  a  curb  on 
the  Iward.  It  Is  not  likely  to  ha[)pen.  but  It  might  happen,  and 
It  does  seem  to  me  that  the  provision  as  it  stands  Is  harmful. 

Mr.  GI.^\SS.  I  think  tlie  gentleman  Is  simply  lllnstrating 
his  extreme  Tie#  concerning  "publicity"  in  matters  where 
publicity  Is  not  really  retjuired. 

The  CH.\IRM.\N.  The  question  Is  on  agreeing  to  the  amend- 
ment offenil  by  the  gentleman  from  Kansas  IMr.  Muedock]. 

The  question  was  taken,  and  the  amendment  was  rejected. 

Mr.  DYKR.  .Mr.  Chairman.  1  desire  to  offer  two  amend- 
ments. The  first  one  Is  an  nniendtuent  to  line  9,  on  page  9.  I 
want  to  call  the  attention  of  the  gentleman  from  Virginia  to  It. 
It  Is  to  strike  out  the  comma  after  the  word  "  Ixiard,'*  on  page 
9.  line  9.  and  Insert  the  word  "and."  so  that  It  will  read. 
"Three  directors  belonging  to  class  C  shall  be  cho«en  directly 
by  the  Fe»leral  res«'rve  lw)ard.  and  who  shall  be  residents  of  the 
districts  for  which  they  are  selected." 

Mr.  GI.ASS.  I  will  say,  Mr.  Chairman,  thnt  we  accept  that 
amendment. 

The  CHAIRMAN.  The  Clerk  will  re|)ort  the  amendment 
offered  by  the  gentleman  from  Missouri  [Mr.  Dveb]. 

The  Clerk  read  as  follows : 

Pa«e  J».  line  9,  after  the  word  "board."  atrike  out  ttte  comaia  aa-I 
Inaert  the  word  "■  and." 

Mr.  GI^VS.S.  Mr.  Chairman.  I  suggest  that  the  word  "who" 
be  stricken  out  and  that  the  word  "anil "  be  inserted. 

Mr.  I>YER.     Very  well:  I  will  offer  that. 

Mr.  M-\.\\.     Let  the  amendment  be  reported  again. 

The  CHAIR.MA.V  The  Clerk  will  again  report  tlie  amend- 
ment as  modlQetl. 

The  Cierk  read  as  follows: 

Page  ••  Use  ».  after  the  word  "board."  strike  out  the  coaaa  and 
the  word  "who     and  Inaert  In  lieu  thereof  the  word  "and." 

The  CH AIRMAN.  The  question  is  on  agreeing  to  the  amend- 
ment 

The  amendment  was  agreed  to. 

Mr.  DYKU.  Mr.  Chairman,  I  offer  an  additional  amendment, 
which  I  send  to  the  Clerk'a  deak. 

The  CH-VIRMAN.  The  gentleman  froni  Mi^^sonrl  [Mr.  I>i-Ea] 
offers  an  additional  aioeadment,  which  the  Clerk  will  reiwrt. 

The  Clerk  rend  as  follows: 

,  .**■••  ••  "'*•  .**•  ''t"  »•»  worAt  "  Federal  rrmerrf  ajtent."  Inaert  the 
foltovioB.  to  wU.  •■  who  aaall  l*  a  citlaen  of  the  dUtrlct  la  which  aucb 
(ederal  reserve  bank  to  which  he  la  appointed  U  located." 

Mr.  GLASS.    That  is  already  In  the  bill. 
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Mr.  DYER.  .Mr  Chairman.  I  will  s-iy  to  the  chairman  of  the 
committee  that  it  :ipi)ears  that  that  Is  the  intention  of  the  bill, 
to  so  have  It  that  the  Federal  reserve  agent  shall  be  a  citizen  of 
the  district  wherein  the  bank  Is  located,  but  it  does  not  say  that. 
It  savs  he  shall  re«lde  there. 

Mr.  PHKLAN.  It  says  that  all  three  "shall  be  residents." 
and  he  Is  one  of  the  three. 

.Mr.  DYKR.  I  understand;  but  my  amendment  provides,  I 
will  say  to  the  gentleman  from  Massachusetts,  that  he  must  be 
a  citizen  of  the  district.  It  Is  easy  to  bring  8«iniebody  into  that 
district  and  make  hiir.  a  resident,  but  the  ameudmeut  which  I 
have  presented,  wlilch  I  believe  is  in  accordance  with  the  inten- 
tion of  the  franiei>  of  this  bill,  provides  that  the  Federal  reserve 
agent  shall  be  a  citizen.     That  is  all  that  my  amendment  docs. 

The  CII.\IRM.\N.  The  question  Is  on  agreeing  to  the  amend- 
ment offere<l  by  the  gentleman  from  Missouri   [Mr.  Dyeb]. 

The  question  was  taken,  and  the  amendment  was  rejected. 

Mr.  WILLIS.     Mr.  Chairman.  I  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Ohio  [Mr.  Willis] 
offers  an  ainendm<»nt.  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

In  llnea  24  and  2.'.  pa«e  9,  strike  ont  the  words  "  to  be  fixed  by  the 
Federal  reserve  board  and  "  and  Insert  In  lieu  thereof  the  words  "  of 
93.iH)0.  to  l)e  fixed  bv  the  Federal  reserve  board."  so  that  lines  23.  24. 
nnd  '2r>.  afier  the  pei  io<l  In  line  2.I.  shall  read  as  follows:  "  Ho  shall  rc- 
eelve  an  annual  conivnaatiun  of  13.000.  to  be  paid  monthi}-  by  the 
Federal    reserve   boaid." 

Mr.  Ml'RDOCK  Is  that  the  agent  for  the  Federal  reserve 
bon  nl  ? 

Mr.   WILLIS.     Yes. 

Mr.  MrRI)f)CK      Three  thousand  dollars  a  month? 

Mr.  I^\  FOLLE1TE.  They  should  not  be  paid  $3,000  a  month. 
They  should  be  paid  proportionately. 

Mr.  WILLIS.  The  $3,(XX)  is  the  annual  compensation.  If 
this  amendment  sliall  be  adopted.  It  will  read: 

He  shall  receive  an  annual  compensation  of  $.1,000.  to  be  paid 
monthly  by  the  Federal  reserve  bank  to  which  he  Is  designated. 

It  Is  perfectly  c'ear.  It  Is  the  same  language  iu  that  respect 
as  the  language  h<  re  In  the  bill. 

.Mr.  Chairman,  I  have  offered  this  amendment  to  call  atten- 
tion to  what  seenn  to  me  to  be  an  unwise  and  undesirable  pro- 
vision of  the  bill.  This  Federal  reserve  agent  is  to  all  intents 
and  punwses  an  officer  of  the  I'nited  States;  that  is  to  say.  he 
Is  the  olliclal  reprf  sentatlve  of  this  Federal  reserve  board,  which 
is  a  governmental  entity,  and  therefore  to  all  intents  and  pur- 
poses he  is  nn  official  of  the  United  States,  charged  with  tre- 
mendously Import; int  duties  and  responsibilities. 

I  think  it  is  uuwlso  legislation  to  provide  that  an  official  of 
that  character,  charged  with  such  important  duties  as  are  de- 
volved u|)on  him  by  this  bill,  shall  have  the  amount  of  his  salary 
determined  by  anj  authority  other  than  the  body  which  creates 
the  office.  In  oth  'r  words,  this  is  an  lmi>ortant  office,  ranking. 
I  think,  in  import  mce  with  the  members  of  the  Federal  reserve 
hoanl,  and  the  salary  of  the  office  should  be  determined  now  by 
Congress  nnd  not  left  to  {mssible  political  influences  brought  to 
bear  on  tlie  Federal  reserve  board. 

Mr.  GLASS.     May  I  Interrupt  .the  gentleman? 

Mr.  WILLIS.     Certainly. 

Mr.  GLASS.  Does  my  friend  think  that  the  Federal  reafrve 
ngeut  of  the  regional  reserve  bank  lu  New  York  ought  to  be  paid 
the  same  sjilary  tliat  is  paid  to  the  Federal  reserve  agent  of  the 
regional  reserve  bank  lu  New  Orleans,  who  would  i)erhaps  have 
one-6fth  as  much  work  to  do? 

Mr.  WILLLS.  Mr.  Chairman,  in  reply  to  the  very  proper  and 
pertinent  querj-  ol'  the  chairman  of  tlie  I'ommlttee  I  w\-int  to  say 
tliat  I  had  thought  of  that.  I  think  if  we  could  work  out  some 
plnn  that  would  be  otherwise  nnobjectlonable  It  would  be  highly 
d«»«irnble  to  have  «)me  scale  of  salaries;  but  in  further  response 
to  the  gentleman's  inquiry  let  me  Siiy  that  while  It  Is  undoubt- 
edly true  that  there  will  be  larger  sums  of  money  handletl,  Siiy, 
In  the  New  York  bank  than  in  the  New  Orleans  bank,  j-et  as  a 
matter  of  fact  It  is  as  easy  to  write  $10,000,000  as  it  is  to  write 
$1,000,000. 

The  resiKjnslbilliles  ami  the  duties  of  the  ofRce  are  practically 
the  same  In  every  one  of  these  bauks.  As  I  understand  the  bill. 
that  is  tlie  whole  theory  of  the  jtroposltion — that  there  shall 
be  a  doxen  entit  es  here,  with  practically  the  same  duties. 
Therefore  I  do  net  think  It  would  bo  any  serious  Injustice  to 
proviiie  that  these  Federal  reserve  agents  shaH  receive  the  same 
salaries  everywhere. 

I  am  frauk  to  s;iy  that  I  do  not  know  whether  the  amount  I 
have  Kuggeste<l  In  the  amendment  Is  proper.  I  have  written  it 
very  Imstlly.  Perl  aps  it  ought  to  be  more  than  $3,000;  perhaps 
it  ought  to  be  \esy.  1  do  not  know  about  that.  But  I  want  to 
call  the  attention  of  the  Comuiittee  of  tlie  Whole  to  what  it  Is 
about  to  do  if  It  clues  not  adopt  some  amendment  of  this  char- 


acter. It  is  about  to  provide  f«tr  the  creation  of  a  doxen  ex- 
tremely important  offices  without  undertaking  to  say  what  the 
salaries  attached  to  those  offices  shall  t>e.  It  has  been  brought 
to  the  attention  of  the  House  a  number  of  limes  that  one  of 
the  serious  objections  to  the  [K'uding  bill,  lu  the  minds  of  those 
who  really  want  to  vote  for  some  sort  of  a  currency  bill  at  this 
session  of  C<ingress,  Is  the  fact  that  the  Federal  reserve  boiird 
as  constituted  under  the  terms  of  this  bill  will  certainly  have 
great  power,  which  It  could  uko  in  a  political  m'use  if  it  so 
desireil.  Of  course  everybotly  understands  that  those  who 
framed  the  bill  have  not  had  any  such  object  lu  view;  but  it 
Is  one  of  the  objections,  perhaps  a  neces.sary  objivtlon.  to  any 
kind  of  currency  legislation  that  there  Is  a  chance  for  the  abuse 
of  power  vesteil  in  the  Feileral  reserve  board.  I  submit  that 
when  you  put  iu  the  hands  of  the  Federal  reserve  board  the 
autliorlty  to  say  what  the  s-nlaries  of  men  shall  be  all  over  this 
countrj-  you  have  vastly  increased  the  opiiortunity  for  political 
misdoing.  It  seems  to  me  that  if  we  were  to  adopt  an  amend- 
ment that  would  fix  the  salarlos  of  these  men.  who  are  practi- 
cally officials  of  the  United  States,  charge<l  with  an  immense 
res|K)nsibillty.  we  would,  so  far  as  iwsslble.  take  away  from 
this  Federal  reserve  board  the  occasion  to  use  their  power  for 
I>oIitical  purposes. 

.Mr.  .MURIH)CK.  .Mr.  Chairman.  I  rise  for  the  purpose  of 
supiwrtiug  the  amendment  of  tlie  gentleman  from  Ohio  (Mr. 
Willis].  It  aiti)ear8  to  me  from  reading  the  Mil  that  theso 
Federal  reserve  banks  are  going  to  be  money-makers.  They 
will  bo  i)erniitte<l  first  to  earn  5  per  cent  cumulative  dividends 
for  the  member  banks,  and  they  are  pennitted.  secinid.  to  earn 
an  indefinite  additioual  amount.  60  per  cent  of  which  Is  to  go 
to  the  Government  and  40  per  cent  of  which  is  to  accrue  to  the 
profits  of  the   Imuks. 

Now.  1  would  like  to  see  the  bill  so  written  that  the  amount 
which  is  to  go  to  the  bauks  and  to  the  Government  above  tlie  ,^i 
per  cent  will  be  as  little  as  pos.sible.  I  would  like  to  see  the 
exiiense  of  the  new  reserve  banks  held  down.  I  think,  if  i^os- 
slblb.  Congress  should  write  into  the  law  tJie  maximum  amount 
to  b^  paid  to  the  district  agents  designated  by  the  reserve 
boartt 

Mr.  MONTAGUE.     Will   the  gentleman  yield? 

Mr.   Ml'RDOCK.     Certainly. 

Mr.  .MONTAGUE.  Does  the  amendment  of  the  gentleman 
from  Ohio  provide  for  fixing  a  maximum  sum? 

Mr.  MURDOCK.  No;  It  does  not;  that  is  the  fault  of  the 
amendment. 

Mr.  MONTAGTTE.  Does  the  gentleman  think  It  would  bo 
wise  to  have  the  agent  paid  the  same  for  every  district':' 

Mr.  MURDOCK.  I  think  we  ought  to  fix  some  amount.  I 
realize  the  difficulty  mentioned  by  the  gentleman  from  Vir- 
ginia [Mr.  Gl.\8S]  that  a  different  salary  may  be  necessary  in 
different  districts;  still  we  ought  to  provide  for  a  maximum  In 
some  way. 

Mr.  MONT.VGUE.  Does  not  the  gentleman  think  wc  are  nm- 
ning  some  danger  in  asstiming  administrative  duties  in  a  legis- 
lative body?    That  is  an  administrative  function. 

Mr.  MURDOCK.  My  experience  In  Congress  has  led  mo  to 
believe  that  we  rarely  get  out  of  the  laws  what  we  write  into 
them  when  we  leave  a  wide  latitude  in  the  matter  of  regula- 
tion to  the  dei)artnient.  We  usually  get  oiit  of  laws  we  pass 
through  this  body  results  that  we  did  not  intend  to  get,  for  the 
reason  that  we  leave  so  much  to  administration.  I  would  like 
to  see  this  body  write  into  this  law  as  many  of  the  details 
of  this  plan  as  It  can,  and  I  thought  that  possibly  this  would 
help  aloug  that  lino. 

Mr  MADDEN.  Mr.  Chairman.  T  would  like  to  suggest  an 
amendment  to  the  amendment,  making  the  compensation  of  the 
Fe<leral  reserve  agents  not  less  than  $5,000  aud  not  to  exceed 
$7,500. 

The  CHAIILM.\N.  The  gentleman  from  Illinois  offers  an 
amendment  to  the  amendment,  wliich  the  Clerk  will  re|H)rt. 

Mr.  MANN.  The  ameudmeut  of  my  colleague  would  be  neces- 
sarily a  substitute. 

The  CHAIR-MAN.    The  Clerk  will  report  the  substitute. 

The  Clerk  read  as  follows: 

rage  9.  line  27.  after  the  word  "  compenaatlon,"  insert  "  not  less 
than  $5,000  and  not  more  than  |7,500. 

The  CILVIRMAN.  The  question  is  on  the  substitute  offered 
by  the  gentleman  from  Illinois  [Mr.  Madden). 

Mr.  DYER.  Mr.  Chairman,  does  the  gentleman  think  that 
he  can  find  a  competent  man  to  act  as  a  Fetleral  reserve  agent 
for  such  a  reserve  bank  as  would  be  established  iu  Chicago  or 
St.  I.<ouis  for  $7,500? 

Mr>  MADDEN.  Well,  the  gentleman  from  Missouri  is  a 
competeut  man,  and  he  acts  here  iu  the  caiMiclty  of  a  Member 
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of  CoD^refls  for  $7,500.  and  l«  g'ad  to  do  It.  and  he  has  to  pay 
his  campAlfn  expcmses  oat  of  that.     [Laairhter.] 

The  CHAIRMAN.  The  qneatlon  is  on  the  snbsttttrte  offered 
hy  the  freutieman  from  Illinois. 

The  qnesrion  tras  trtken;  ami  on  n  dfvislon  (demanded  by  Mr. 
MrasocY )  there  were  22  a3-e8  and  06  noes. 

go  the  »ub!»titute  was  lort. 

Tte  CHAIK.MAN.  The  qiie>«tlon  now  Is  on  the  original 
amenAavnt  offered  by  the  pentleinnn  fruni  Ohio. 

The  jMMjJon  vras  tnken.  and  the  amendment  was  lost. 

Mr.  WOUfDELL.    Mr.  Cbairmun.  I  offer  the  folluwiQK  amend 
aent 

The  rieilE  rMHl  as  follows : 

P*»e  ».  a—wd  by  strlUns  oat  all  of  lines  R  to  10.  InploslTe,  anfl  th^ 
word  "  appolBtrd  "  lo  tin*   17  mad  liwert  In  lien  tljer^of  the  fol lowing  : 

••  Tbr,f*  directors  briouglns  to  rlaas  C  Khali  be  chosen  dlrrcf ly  by 
the  Frtlenil  re<»erTe  board  from  amons  the  resldrnts  of  the  district  for 
which  tl>ey  are  wlerted ;  one  of  the  !«ai'l  dlr  ctors.  who  8ha)l  l>e  a 
penMm  of  teat«d  bmidaB  CTpwrlfci.  ikaU  be  4«alsaated  by  said  board 
a»  '  FcdrraJ  PMrrva  ageaC'  * 

Air.  '  'OX.    Mr.  Chairman,  the  bill  as  it  Is  now  written 

■nkex  >Jentl  reaene  apent  the  chairn.an  of  the  board  of 

directors  «f  tlie  Federal  reserve  honk.  As  Federal  reaerre  airent 
Le  is,  as  ti^e  jrentJonian  from  Ohio  susrjrestH.  in  efre«n  n  fJovem- 
■*•■<  ••rial.  In  any  event,  he  Is  the  direct  representative  of  tlie 
«ntral  jrovenring  kadj.  As  the  chairman  of  the  Iward  of  direc- 
tmrm  he  woutfl  preside  orer  the  deliberations  of  the  Federal 
PewtTe  banka  I  tk)  not  think  It  requires  any  argument  to  prove 
that  a  man  occupying  tiiis  dual  position,  ha  vine  the  [H>wer  and 
Intlueoce  thitt  apiwiutment  as  a  Federal  reserve  apent  would 
Rivm  Mm.  If  he  were  a  man  of  force  of  character,  would  entirely 
dominate  or  largely  dranionte  the  Federal  reserve  banks,  ami 
tlirouch  hlni  the  F»Hl«>ral  board  would  dominate  and  i-outrol  tlie 
"  ■  vl  reserve  bunks.  I  think  it -Important  that  we  should 
(oase  provisions  with  regard  to  the  amount  of  pay  such  an 
tl  should  receive,  but  it  is  Infinitely  more  lmiH)rtant.  it 
"  t*  me.  If  we  are  to  retain  any  indeiiendence  at  all  in  the 
il  raMTve  b.inks.  that  authority  an<l  control  of  this  official 
«kall  be  curtailed,  and  that  he  sh.ill  not.  as  the  spe<Mal  n«pre- 
aentative  of  the  central  gov^ning  Ixiard,  with  his  enormous 
power,  be  also  in  the  iiositiun  tff  ch^iirman  of  the  board  of  direi'- 
tors  of  Uie  bank. 

I  know  that  one  of  the  answers  that  has  been  made  to  an 
argument  similar  to  this  is  th.nt  the  chairman  of  a  bonrd  of  di 
rwtors  oftentinM.>s  does  not  exercise  a  very  great  deal  of  lnfluen«  o 
over  the  deliberations  of  the  board,  but  tli.it  ran  only  o<'cnr  in 
<**«  wljen  ttecbairutuu  is  a  man  lacking  in  fon>e  of  character. 
In  the  caae  cf  thaae  appointments,  undoubtedly  of  men  of  force 
and  strength  of  character,  they  will  entirely  douiimite  the 
Federal  vean^e  hank.s.  and  we  shall  lack  timt  inde|>*>nde!)ce  th.nt 
Ihaae  hmakm  ought  to  have  of  the  will  of  the  ceutml  goxeruim: 
koard. 

The  rilAIR.MAN.  The  question  is  on  the  amendment  oflterad 
by  the  gentleman  from  Wyoming. 

Mr.  MOUGAX  of  Oklahoma.  Mr.  Chairman,  I  move  to  atrike 
out  the  Iflst  word. 

The  CILUIJMAX.  The  gentleuian  moves  to  strike  out  the 
last  word. 

Mr.  MORGAN  of  Oklahoma.  .Mr.  Chainuan.  the  gentleman 
from  Pennsylvania  [Mr.  M(h)bi:]  In  his  remarks  made  reference 
to  the  saving.-!  luiuks  do|»osits  in  the  State  of  Oklahoma,  stating 
that  the  |*r  capita  depotdts  in  the  State  of  Oklahoma  ainounteil 
to  only  i*  cents,  a  less  amount  than  in  any  otlier  State  in  the 
I'nlon.  I  understood  hiui  to  convey  the  impression  tluit  this 
was  uncomplimentary  t».  the  peoi)le  of  the  State.  I  desire  to 
Niy  a  few  words  in  answer  thereto.  I  tlml  in  examining  the 
report  of  the  Comptroller  of  the  Treasur>-  that  it  is  estimated 
that  Oklahoma  on  June  4.  1912,  h.id  a  i>opulation  of  1.SC3UI0 
At  th:it  time  the  State  had  013  banks,  with  lo.ins  and  discoiinto 
amounting  to  $.Si:,772..">01.  Of  cash  on  han<l  there  was  $8.2U2.ftOC 
nntl  the  total  re«iurces  amountec^  to  $loataGM.G12.  The  indi- 
vlilual  deposits  amoHnted  to  $sr».S27.S74. 

Mr.  rhalrnian.  nt  that  time  thero  were  3S  States  that  had  a 
lees  imuil>er  of  banks  than  Oklahoma.  Only  the  great  States 
of  rennsjlvania.  New  York.  Texas,  Ohio,  niinois.  Minne«>ta 
Iowa.  .MIs.souri.  and  Kansiis  had  more  banks  than  Oklahoma 
and  the  Iwnks  of  1«  States  had  less  loan.s  and  discounts,  and  tlie 
b>nks  of  21)  States  had  less  total  resources  than  the  banks  o* 
Oklahoma. 

The  bank.?  of  25  States,  more  than  half,  had  less  capital  stock 
tkan  did  the  banks  of  Oklahoma,  and  th^  banks  of  17  States  bad 
taw  individual  deposits  than  the  banks  of  Oklahoma.  Among 
the  Stataa  whose  banks  had  less  capital  stt>ck  than  the  banks  of 
Oklahoma  are  Arizona.  Nevada.  Utah,  Idaho.  Oregon.  New  Mex- 
i!r; -^  *?*)^'**''  ^***^*'  I>nkota.  Delaware.  Mississippi.  Ala- 
hJSwUT"^*'  Carolina.  Florida.  Rhode  Island.  Vermont.  New 
llamiwhire.  and  Maine. 


Mr.  Chairman,  I  think  there  la  very  good  reason  why  the  peo- 
ple of  Oklahoma  have  not  much  money  in  the  savings  banks 
In  the  first  place,  we  have  only  two  savings  banks  pru|)er  within 
the  State.  Oklahoma  has  had  a  remarkable  career  of  growth 
and  development.  In  less  than  25  years  we  have  atUlned  a  pop. 
nlatlon  of  l.SOO.OOO  ijeople.  and  we  liave  acquired  wealth  until 
our  property,  according  to  iu  aaaeaaed  value,  is  valued  at  more 
th.in  a  thousand  nilHions  of  dollars,  and  our  mines,  and  forests, 
and  farms,  and  factories  create  an  annual  wealth  of  over 
three  htnidred  millions  of  dollars. 

Mr.  WTLWER.  The  gentleman  should  also  say  aomething 
about  the  Okbiboma  oil  wells. 

Mr.  MORGAN  of  Oklahoma.  We  have  24.000  producing  oil 
wells,  adding  to  the  wealth  of  the  State  every  year  105.000.000. 
That  Is  more  than  a  million  dollars  for  every  week  in  the  year! 
There  are  a  tlionsand  new  wells  U>iug  drilled  to-day.  (Ap-* 
I'lanse.l  We  have  the  larmt  supply  of  natural  gas  of  any 
State  in  the  T'nlon,  and  since  you  have  heard  my  colleague.  Mr. 
Weavek.  speak  tliis  nftenuK>n  you  all  know  that  we  have 
eloquent  men  th»»re  also. 

The  CIIAIKMAN.  The  time  of  the  gentleman  from  Oklahoma 
has  expir»«d. 

.Mr.  MORGAN  of  Oklahoma.  Mr.  Chairman.  I  ask  unanimous 
consent  to  proceed  for  one  minute  n>ore. 

The  CHAIRMAN.     Is  there  ..bJi^4ion? 

There  was  no  t>!  i. 

Mr.  MORGAN  o;  <  .  .imma.  Here  is  the  point:  Tlie  oppor- 
tunity for  profitable  investment  for  the  man  who  has  amall 
means  is  greater  In  (■''  '  nia  than  In  rennsylvania  or  dn- 
neiticut  or  any  of  th«>  .-states.    Hence  «»ur  fieople  put  their 

money  in  land.  In  lots,  in  pro|»t^rty  that  grows  in  value  and 
givos  a  much  larger  return  than  the  interest  allowe*!  on  savinss 
banks  deposits.  Instead  of  n  little  pittance  of  3  i>er  cent  jier 
nullum  our  |»eopIe  exjiect  to  make  10  or  25  |ier  cc'.it  |)er  annimi 
npnn  investments  which  are  made  in  Oklahoma,  and  we  invite 
you  all.  the  gentleman  from  Pennsjlvania  [Mr.  Mooarl  es- 
pecially, to  come  down  there  and  Invest  iu  some  of  our  prop- 
erties.    fApplau.se.  j 

The  CriAIIlMAN.  Tlio  gnesthm  is  on  the  amendment  offered 
by  the  gentlrman   from   Wyoming. 

Tlie  quoirtlon  was  taken,  and  the  amendment  was  rejected. 

ITie  Clerk  read  as  follows: 

tXCBCAMK  AND  OCCKSABK  Or  CAPITAU 

S'c.  f.  TlMit  Shares  of  th«  rapttal  Ktoek  of  Fcdrral  rwerre  banks  ahall 
not  l«  transferable  iMir  W  hv|Miihecat<>d.  In  cum.  a  aubiirrihlnjt  t>«Dk 
^ncreasea  ita  capital.  It  <«hnll  tlierriii>nn  wiharrihe  for  an  addltlrnal 
•™''«**  ^  capital  atock  of  the  F.sleral  nmerye  baak  of  ltn  dlntrlct  Mini 
to  -t»  per  eent  of  the  haak'ii  «.wn  to<re«M  et  bmIHI.  lo  |.er  cent  of  mM 
■m^lniion  to  l»e  paid  la  ca'th  in  th*  — serWrelalwfore  provided  for 
ort?maI  ntbarrlptloa.  and  to  per  rrrtt  to  heroine  a  llahility  of  the  u\xb- 
acrlhtag  baak  aeror^lag  to  the  ternia  of  the  orldnal  auhncrtptton.  A 
baak  SMtlyiac  f"r  mock  la  a  Fedctal  ra«rvc  bank  at  any  time  after  th*" 
formattoo  of  tlw  lait»-r  must  subacribe  for  an  amount  of  tl»«  capital  of 
anM  reaerre  b.ink  ef^nnl  to  20  per  cent  of  the  capital  of  said  aobscrlWag 
hank,  payts*  therefor  Its  par  raloe  in  acrordance  with  the  term*  pee^ 
acrlbtd  by  wctlftn  1'  of  tbia  act.  WbM  (he  capital  of  any  Federal  re. 
•erre  t>ank  hn-  born  Ipcreaaed  either  on  account  of  the  Increano  of 
capital  of  the  Kink-;  hoidin-,'  st-.ek  rtreretn  or  r,n  acpnunr  of  the  Incronse 
In  the  numher  of  atockholdtne  bankn.  the  board  of  dlnTtors  ahnll  m.ike 
am]  ex(»cute  n  cert  ttrntf  to  the  <'oinptn>llcr  of  the  Cnrreocy  showini; 
aa!d  Increaae  In  caplt.il,  thr  amount  palrl  In.  and  l>v  whom  paid.  In 
ca«e  a  snhjicrlhlnt:  h:«nk  re.lnres  its  capital  It  sh.ill  siirrender  a  propor- 
tionate anaouot  of  Ita  hoidlnsa  la  the  capital  of  nald  Federal  reaerve 
bank,  and  .n  caie  a  I>«nk  K«>e«  li,to  voluntary  li«|iil(lation  it  Hball  nur- 
rcnder  all  of  lt>4  holdiogs  of  the  cai>iial  of  aald  Federal  reaerve 
bnnk.  In  either  case  the  shares  atirrcnd'-red  nhall  l>e  canceled  and  the 
l>Mnk  shall  r.-celro  In  nnvment  therefar  a  aam  equal  to  Ita  cash  paid 
»iili:4crlptk>Ds  oa   the  aiiare)  aiirrrnilaraJ. 

Mr.  M.\NN.  Mr.  Chnirm.nn,  I  was  going  to  ask  tmaninmns 
conB»>nt  that  tbo  <  ..mrninee  amendments  l»e  refiorted  and  l>e 
voted  on  In  gro  S8  t^ome  Mf  bet  <eairee  a  separate  vote. 

The  CHAIKM.v.N.     Without  oklacttatt.  the  committee  amend 
meuts  will  l>e  vot«^l  on  In 

There  was  no  oiijoctkm. 

Tlie  CHAIRMAN.     The  Clerk  will  reix»rt  the  nmendmenta. 

The  Clerk  read  as  follows: 

"i!fiLii-    v.""    *;'■;    V,'"'''''.,""'    ""'    *■'"■''    '•  Mil.scrll.lns  ••    and    tasert 

«^r!  !k     1^  .  ';.     .i>«*   '*•   ""••  -•'•  '•"*'•  «b«'  word   "said." 

™r  l^  V^,   .  J^,\--  '""'  ^-  "ffr-the  word  "capital." 

\l^Ji  t^  "1  ..^['"^t..  ?!■*'  '-•  "•"  •**•  ■'•*''■  "'«'  ""r"  "capital." 
S!!n  1^  ^  .A   ..  •'**^J..      '.***    '^   ""••  ^-  "'■""'■   »»»«'   «ord  "capital." 

..  ?r^  KilTv      k'^,.«. '""'''i     i.  ■'i'"'"   ""^   *'"■''   ■■"'  ■   "'rike  out    the   words 


^'^^tlL^-'^r^^/'Jl^^  ^HVI"^^"^  '*■«<?»-•    Mne"r7."aft''er   the    word 
»hc*^;;i  •,;:S^*fe.;^J:**      "■*'  regulation,   to  be   pre«:rlbed  l^ 

Mr.  1-X)WLER.     Mr.  Chnlmmn.  the  Clerk  should  have  rend 
as  a  committee  amendment  the  word  "  stock."  In  line  14. 
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The  Clerk  rentl  as  follows: 

Taito  12.  line  14    after  tbe  word  "capital"  insert  the  Word  "stock." 
The  question  v  as  taken,  and  the  amendments  were  agreed  to. 
Mr.  BILKLEY.     Mr.  Chairman,  I  offer  two  additional  com- 
mittee amendnicMts. 

The  CHAIRM.VN.     The  Clerk  will  report  the  amendments. 
Tbe  Clerk  read  as  follows: 

ra«e  11.  thies  H  and  19.  after  tbe  word  "capital.'  atrike  out  "10 
per  cent"  and  ina-Tt  in  lieu  thereof  the  words      one-half" 

The  qttestion  v  as  taken,  and  the  amendment  was  agreed  to. 

The  Clerk  rend  as  follows: 

Page  11.  linca  ii.  and  21.  after  the  word  "  aiwl."  strike  out  tbe  worda 
••  10  per  cent"  and  Insert  the  worda  "one-half." 

ilr.  MANN*.  )Ir.  Chairman.  I  wish  the  gentleman  would  ex- 
plain uiitler  what  ctwiditious  the  other  half  of  the  caitital  stock 
subscribeil  could  ever  be  called  for? 

Mr.  BULKLEY.  It  would  be  subject  to  call  by  the  Federal 
reserve  iMink.  and  the  condition  wouid  probably  be  an  Impair- 
ment of  the  capital  stock  of  the  reserve  bank  through  losses. 
Does  that  answer  the  gentleman's  question? 

Mr.  MANN.  It  would  only  be  called  for  probably  in  the  case 
of  the  fallurt>  of  the  bank.     Is  that  right? 

Mr.  HL'LKLKY.  In  csipo  of  loss.  Any  loss  wonld  have  to  be 
repaired,  and  it  would  l>e  the  duty  of  the  resene  bank  to  call 
for  the  additional  subscription  in  case  its  capital  stock  might 
have  been  impaired. 

-Mr.  M.VNN.  How  could  there  l>e  a  loss  of  the  capital  stock? 
The  pr(»|K)8ition  Is  to  build  np  a  reserve.  How  could  the  capital 
stock  ever  t>e  lost  unless  the  bank  fails? 

Mr.  BULKLEY.  When  you  once  get  the  surplus  built  up  I 
think  it  is  very  luillkely  there  will  be  any  impairment  of  capital, 
and  in  fact  I  think  there  is  very  little  chance  of  there  being  any 
loss  at  any  tinto.  but  this  is  simply  a  provision  thiit  is  put  in 
here  out  of  precaution,  and  it  is  analogous  to  the  double  liability 
which  st()ckholders  in  national  banks  assume  by  becoming 
stockholders. 

Mr.  MANN.  I  presume  that  is  the  reason  It  was  put  in.  You 
have  copie<l  most  everything  else  in  this  bill  from  the  Aldrich 
bill,  and  that  item  may  have  been  copied  from  the  national 
banking  law. 

•Mr.  Ill  LKLEY.     This  was  in  the  Aldrich  bill.  Uio. 

Mr.  MANN.  As  a  matter  of  fact,  while  it  has  been  widely 
stated  that  this  would  take  20  per  cent  of  the  capital  stock  of 
the  banks,  there  is  no  way  of  collecting  more  than  10  i)er  cent 
except  in  an  emergency  that  can  not  possibly  arise. 

Mr.  IU  LlvI.EY.  That  is  exactly  true,  and  we  do  not  think 
there  is  any  chance  in  the  world  that  it  will  ever  be  called. 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
amendment. 

The  question  was  tnken,  and  the  amendment  was  agreed  to. 

Mr.  .MLRIKK:K.  Now.  Mr.  Chairman.  I  would  like  to  ask 
the  gentleman  from  Ohio  (Mr.  Bulkucy],  after  the  reserve  l>ank 
has  been  formed  and  a  member  bank  wants  to  get  into  the 
reserve  bank,  what  is  the  situation  as  regards  this?  The  re- 
serve bank  will  have  a  surplus  of  20  per  cent? 

Mr.  BULKLEY.  We  are  as.suming  that  this  occurs  after  20 
per  cent  surplus  shall  have  been  built  up. 

Mr.  MURDOCH.  Yes.  So  the  shares  of  tliat  bank,  if  the 
shares  are  nt  par,  shall  be  120?  Now,  what  does  the  new 
member  bank  pay  to  get  into  the  reserve  bank? 

Mr,  BULKLEY.  It  luiys  par.  The  gentleman  must  remem- 
ber that  the  reserve  built  up  is  at  all  times  the  proijerty  of  the 
United  States  (;overiiment.  It  is  there  as  an  insurance  fund 
against  loi^ses,  and  it  may  l>e  usetl  in  case  the  reserve  bank  in- 
curs any  loss.  But  when  a  bank  goes  out  of  the  system  it  gets 
jiar  for  "its  stock,  and  Its  share  of  the  surplus  goes  to  the  United 
States  (iovernment. 

Mr.  Ml'RDOCK.  So,  now.  the  rfiares  of  stock  In  the  reserve 
bank  will  not  be  above  par  if  a  new  member  applied  for  par- 
tlciiuition? 

Mr.  BULIvLEY.  No;  the  shares  would  cost  par  to  a  new 
mcml>er  coming  iu,  and  par  would  be  paid  to  a  member  going 
out. 

Mr.  Ml'RDOCK.  And  the  surplus  to  tlie  Government  Is  not 
taken  into  account  In  that  arrangement? 

Mr.  BULKLEY.  No;  it  is  not  taken  into  account  In  fixing 
the  price  of  the  stock.     It  all  belongs  to  the  Government. 

The  CHAIRMAN.    The  Clerk  will  read. 

The  Clerk  read  as  follows : 

8f.c.  C.  That  If  any  shareholder  of  a  Federal  reserve  bank  shall  be- 
coaie  Insolvent  and  a  receiver  be  appointed,  the  stock  held  by  it  In  said 
Federal  reserve  bank  shall  be  cancoled  and  the  balance,  after  deducting 
from  the  amrant  of  Its  cash-paid  subscriptions  all  debts  due  by  sach 
inmtlvent  bank  to  said  Federal  reaerve  bank,  tiball  be  paid  to  the  receiver 
of  th^  iujiolvent  bauk.  Whenever  the  capital  stock  of  a  Federal  reserve 
Lank   is   reduced,  either  on  account  of  a  reduction  in  capital  of  any 


bank  or  of  tbe  liquidation  or  in^olrency  of  any  such  Ivcnk.  the  t>oard 
•f  directors  ahall  nuike  and  exet-ute  a  certiUc:!te  to  the  Comptroller  of 
the  Currency  showing  such  reduction  of  capital  stock  and  tbe  amount 
repaid  to  such  bank 

The  CH.\IRMAN. '  WIthont  objection,  the  committee  .nmend- 
monts  will  be  voted  on  in  gross.  (After  a  pause.  1  The  Chair 
hears  no  objection.  The  Clerk  will  reiwrt  the  committee 
amendments. 

The  Clerk  read  as  follows: 

Page  12.  line  20.  strike  out  tbe  words  "  shareholder  of  a  Federal 
reserve  "  and  Insert  In  lieu  thereof  the  word  "  uiciuIkt." 

Also: 

On  page  13,  line  2,  after  the  word  "  capital."  Insert  the  word  "  stock," 
and  after  the  word  "  any  "  iusei^  the  word  "  member." 

Also: 

Line  3,  p*ife  13,  after  the  word  "  such,"  Insert  tbe  word  "  member." 

The  CHAIRMAN.  The  question  is  on  the  adoiRion  of  the 
committee  amendments. 

Mr.  MURDOCH.  Mr.  Chairman.  I  would  like  to  ask  the  com- 
mittee what  is  the  significance  of  the  change  from  shareholder 
in  a  reserve  hank  to  a  membtu:  bank?  Why  was  the  change 
made?    What  does  it  do? 

Mr.  GLASS.  It  simi>ly  does  as'was  indicated  whou  we  had 
that  matter  under  discussion  a  little  while  ago.  It  conforms 
the  language  of  tills  provision  to  the  language  in  the  other 
provisions. 

Mr.  MURDOCH.  The  member  bank  is  only  a  member  of  this 
reserve  bauk.  So  it  is  a  question  of  change  of  language  without 
change  of  meaning? 

Mr.  GLASS.     That  is  alL 

The  CHAIR.MAN.  The  question  Is  on  agreeing  to  the  com- 
mittee anK'mluH'uts. 

The  committee  amendments  were  agreed  to. 

The  CHAIRMAN.    The  Clerk  will  read. 

The  Clerk  read  as  follows: 

DIVISION    OF    EARMNGS. 

Sec.  7.  That  after  the  itayment  of  all  necessary  expensea  and  taxes 
of  a  Federal  reserve  bank  the  shareholders  shall  be  entitled  to  re- 
ceive an  auiiual  dlvidcud  of  5  per  cent  on  the  paid  In  capital, 
which  dividend  shall  l>e  cumulative.  One-half  of  the  net  eaminkni.  af;er 
tbe  aforesaid  dividend  claim.s  have  l>een  fully  met.  shall  be  paid  into 
a  surplus  fund  until  such  fund  sliall  amount  to  2u  per  cent  of  the 
paid-in  capital  of  such  bank,  and  of  the  remaining  one-half  (M>  i»er 
cent  shall  be  paid  to  the  I'nlted  States  and  40  per  cent  to  the  mem- 
ber banks  In  the  ratio  of  their  average  balances  wltb  the  Federal  re- 
serve bank  for  the  preceding  year.  Whenever  and  so  long  as  the  surplus 
fund  of  a  Federal  reserve  1>ank  amounts  to  20  nor  cent  of  the  paid  In 
capital  and  the  shareholders  shall  have  received  the  dividends  at  the 
rate  of  5  per  cent  per  annum  lierelnbefore  provided  lor,  60  per  cent 
of  all  exce.^s  earnings  bball  be  paid  to  the  United  States  and  40  per  cent 
to  the  member  banks  In  pr■^;>ortlon  to  their  annual  average  lM»lnn«-es  wltli 
such  Federal  rc»erve  Imnk  ;  all  earnings  derived  by  the  I'nlted  State* 
from  Federal  reserve  hanks  shall  constitute  a  sinking  fund  to  be  held 
for  till?  reduction  of  the  outstanding  bonded  indebtedness  of  the  t'nited 
States,  said  reduction  to  \>c  accomplished  under  rcculatlons  to  be  pro- 
scribed hy  the  Secretary  of  the  Treasury.  Should  a  Federal  n-servelank 
be  dlg.solved  or  go  Into  liquidation,  the  surplus  fund  of  said  Iwtik.  after 
the  payment  of  all  debts  and  dividend  reoulrements  as  hereinliefore 
provided  for,  shall  be  paid  to  and  become  the  property  of  the  lulled 
States. 

P^ very  Federal  reserve  hank  Incorporated  under  the  terms  of  this  act 
and  tbe  stock  therein  held  hv  mcoiU^r  banka  shall  be  exempt  from  Fed- 
eral. State,  and  local  taxation,  except  In  re.^pect  to  tiixca  upon  real 
estate. 

The  CHAIRMAN.     Without  objection,  the  committee  ameml> 

ments  will  be  rejKirted  in  gross.    Is  there  objection? 

There  was  no  objection. 

The  CHAIRMAN.  The  Clerk  will  report  the  committee 
amendments. 

Tlie  Clerk  read  as  follows: 

Page  13,  lines  0  and  10,  strike  ont  the  word  "shareholders"  and 
Insert  the  words  "  memlier  banks." 

In  line  11,  after   the  word   "capital,"  insert  the  word   "  stock.  "- 

In   line  15,  after  the  word   "capital."   insert   the  word   "st'Kk" 

In  line  22.  after  the  word  "capital."  insert  the  word  "stock."  aad 
strike  out  tbe  word  "  shareholders "  and  insert  tbe  words  "  member 
banks." 

Page  14,  line  13,  after  the  word  "the,"  insert  the  word  "capital." 

The  CHAIRMAN.  Without  objection,  the  committee  amend- 
ments will  be  agreed  to. 

There  wiis  no  objection. 

Mr.  MANN.  Mr.  Chairman.  I  would  like  to  ask  the  gentleman 
from  Yirgiuia  [Mr.  Glass]  what  is  the  result  of  exemptiug  the 
Federal  reserve  banks  from  taxation? 

Mr.  GLASS.  Well,  not  being  a  lawyer.  I  can  not  i»eriiapa 
answer  the  gentleman  fully.  We  were  advised  that  It  was  per- 
missible under  the  law  and  Constitution  to  except  it. 

Mr.  M-\NN.  The  national  bank  now  p;i.vs  what  taxes,  or 
taxes  on  what?    Does  it  pay  a  State  or  Iccal  tax? 

Mr.  GI.A.SS.     They  pay  a  local  tax  only  ui»on  real  estate. 

Mr.  MURDOCK.     Whjit  about  the  capital  stock? 

Mr.  GLASS.  As  I  said  to  my  friend,  I  am  not  familiar  with 
the  law  involved  in  that  proposition. 
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Mr.  MANN.     I  can  not  bear  uiy  frieml. 

.Mr.  fllA.SS.  I  Kiy.  as  I  said  to  niy  IHend  from  Illinois.  I 
:ilii  not  exactly  familiar  wltti  tlio  law  uF^on  that  ivartii^ular  fea- 
tijre  of  the  bill.     What  is  it  that  (he  genll«-nian  de»lrt'8  to  know? 

.Mr.  ilANN.  I  desire  to  kuow  whether  this  goes  any  further 
tlian  the  law  in  rofereuce  to  national  banks? 

Mr.    BULKLEY.     Mr.   Chairman.   If   I    may   be  permitted   to 

iswer.  I  will  say  It  does. 

Mr.  MA.N.N.      rthouKht   it  did. 

Mr.  Bl  LKLKY.  The  shares  of  untional  banks  are  taxable  In 
trie  hamls  of  the  holders,  ami  this  bill  proposes  tliat  the  shares 
u|  stock  held  by  member  banks  shall  not  be  taxable.  - 

.Mr.  MA.N'N.  Dt)  not  national  banks  now  pay  any  taxes  except 
ufoii  real  estate  dirertly? 

.Mr.  .MIKIKJCK.     In  bonio  States  they  do  on  the  coital  stock. 

Mr.  BULKLEY.     Oh.  yes;  they  pay. 

.Mr.  .MANN.  Then  It  is  propose^l  to  h.Tve  the  national  banks 
p4.v.  but  the  Fe<ler;il  rei»erve  bank  Is  not  to  pay  State  taxes? 

.Sir.  HTLKLKY.  No.  The  Federal  rcf:erve  bank  is  not  to 
p^y  State  taxes,  acconllng  to  this  bill. 

.Mr.  .MA.N.N.  Is  there  any  way.  either  by  dejwsits  or  sale  of 
sAuritles  or  things  of  that  sort,  that  the  hK*al  nartioual  bank 
w  II  be  enabled  to  esrnpe  taxt»s? 

Mr.  BILKLEY.  .1  hardly  think  so.  The  bill  does  not  pro- 
pdse  that  credits  which  the  member  banks  may  have  with  the 
Fileral  reserve  bank  shall  not  l>e  taxable.  It  simply  provides 
tliit  their  shares  of  stock  shall  not  be  taxable. 

Mr.  M-\NN.  It  provides  that  the  resene  banks  can  not  be 
taxed? 

.Mr.  BULKLEY.  Yes;  It  provides  that  the  resene  bank  can 
l»e  taxefl.  but  a  rre«!it  with  the  reserve  bank  could  be  taxe«l. 

.Mr.  BALTZ.  .Mr.  i'hiiiruKin.  will  the  gentleman  from  Ohio 
d? 

The  CHAIRMAN.     Does  the  gentleman  from  Ohio  yield? 

.Mr.  BFLKLEY,     Yes. 

Mr.  HALT/..     Would  not  that  l>e  double  taxation? 

.Mr.  BULKLEY.     I  think  It  might  be  If  both  taxes  applied. 

Mr.  BALTZ.     It  would  bo. 

The  CII.MRMAN.  Without  objection,  the  commit  toe  anu>nd- 
m  Hits  will  h«  considere<I  as  agree*]  to.     Is  there  olij»ttion? 

Mr.  TF:MI*LH     I  reserve  the  right  to  obJe<t,  .Mr.  I'halrman. 

vnut  to  say  a  word.    I  wisli  to  be  recognizeil. 

The  r/II.\IUM.\N.     The  g(Mitlem.\u   from   Pennsylvania    [Mr. 

mpi.kI  is  recognizeil. 

Mr.  TEMPLE.     Mr.  Chairman,  with  regard  to  this  paragraph 

I>age  14.  at  the  end  of  aectlon  7.  which  i>rovldes  that^ 

Kverjr  FMl«>raI  r«»«^rTe  hank  Incorporated  undor  the  term*  of  thl.^  urt 
the  alook  theri'ln  held  !>▼  meml»««r  hanka  aball  Ix*  exempt  from  Fed- 
U.   Htate.   and    luial    taxatiun.   t-xoept    la   respect    to    taxea   upon    real 
ate — 

I  wish  to  say  that  it  is  out  of  harmony  with  other  pi^rtions  of 

tile  bill.    On  i>age  lli,  Hue  i>.  the  Federal  reserve  boanl  Is  given 

IH  wer — 

To  mapend  for  a  period  not  exceed  Ins  AO  days  (and  to  renew  ancti 
for   periods   not   to  exceed    13  dajrm    any   and   every    reaerre 

rHiahrmest  aixrtfled  In  thli*  act  :  ftr>ri4rH.  That  It  shall  catabilab  a 
sdiiated  fax  upon  the  aiuountw  I>t  which  the  reserve  r>tinlreaMiits  of 
A  act  may  t»e  permlttetl  to  fall  IjcIow  the  level  hereln.nrter  aperifted. 
rh  tax  to  be  iinifirni  in  its  application  to  all  Irnnk!* :  tHit  aatd  hoard 
ill  not  aasp«Bd   the  reserve   requlremeata   with   reference  to   Federal 

r*>ierTe  notes. 

Now,  this  provision  might  be  nuderstoo<l  to  apply  only  to  the 

lional   banks — the   n»eml)er  banks — and   not    the    Feileral    re- 

rve  banks.  If  there  were  not  a  s|(»M-iflr  ivs«'rvation  with  regard 

the  Federal  n^serve  notes.     1  would  understand,  then,  that 

Federal  reserve  boiinl  may  tax  the  Federal  reserve  banks 

the  amount  by  whirh  the  actual  reserve  Is  permitted  to  fall 

low  the  required  legal  rt-serve.     If  that  is  the  case,  the  pro- 

on    on    |):ige    14,   exempting   the   bank    froui    Fetleral    taxes, 

nply  nu'.in.s  that  we  will  arrange  In  the  charter  that  CongreM 

II  not  tax  the  Federal  reserve  banks,  but  the  Fetleral  reserve 

rd  may  tax  them.     We  have  delegated  our  taxing  power  to 

Fetleral  reserve  tK>ar»l,  Just  as  In  the  other  section  to  which 

rallwl  attention  s<»nie  time  ago  we  hare  delegiited  our  legis- 

ing  power  to  the  Federal  reserve  board. 

Mr.   B.VRKLRY.     Does  the  gentleman   realize  that   the  pro- 

on  itase  22  Is  in  the  nature  of  a  penalty  asacmd  against 

bank   if  it  .'Allows  Its  reserve  to  drop  t>elow  tlw  required 

aiiiounf.' 

-Mr.  TEMPLE.  I  do:  but  It  Is  a  penalty  which  is  speclflcally 
cnjlied  a  tax. 

Mr.  B.VRKLEY.     And  this  otlier  has  reference  to  the  direct 
levi«l  either  by  State  or  Ftxleral  or  any  other  subdivision 
itovernmeut. 
.Mr    TKMl'l.K.     Mre-t  taxes  levied  by  the  Federal  Ck>vern- 

?     It  does  not  sny  so. 
Mr.  B.MIKLKY.     of  n)urse.  there  are  no  indirect  taxes  lerlcd 
ton  national  banks,  but  the  State  taxes  are  direct. 
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Mr.  TEMPLE.  .Vccording  to  one  i»rovlsion.  the  banks  are  to 
be  exempt  from  Federal,  State,  and  local  taxes,  except  in  re- 
spect to  taxes  on  real  estate.  In  the  other  provision  we  pro- 
vide 8i)eclflcally  that  the  Fetleral  resorve  l>oard  may  tax  them. 
That  Is  not  all.  i>n  page  \'j  there  is  another  manner  iu  whltU 
the  Fwleral  reserve  board  may  tax  Federal  reserve  banks: 

The  Federal  reserve  board  shall  have  power  to  levy  semiannually 
upon  the  Federal  reserve  banks.  In  proportion  to  c-apltal  stock,  an 
an'*.  <»'«ment  sufficient  to  pay  Its  eattmated  expenses  for  the  half  vear 
suiceeillnic  the  levying  of  such  aaseaament,  together  with  any  deficit 
carried  forward  from  the  preceding  balf  year. 

That  provision  Is  found  on  page  19.  In  lines  19  to  23.  The 
Federal  resene  t>oard  Is  to  have  certain  expenses.  I  do  not 
know  how  large  those  expenses  are  :o  be.  but  I  call  your  atten- 
tion to  a  provision  on  paee  IG  that  puts  the  Bureau  of  the 
Comptroller  (»f  the  Curren<  y  umler  the  control  of  the  Federal 
reserve  Imard.  Now.  I  should  like  to  know  whether  all  ihe 
exfienses  of  the  ci>niptroller'8  office  are  to  !«  considered  part 
of  the  exiH'hses  of  the  Federal  reserve  boanl,  antl  therefore  to 
be  Included  In  those  expenses  for  whirh  the  Fe<leml  reserve 
board  has  a  right  to  levy  a  second  and  different  kind  of  tax 
from  that  which  I  referred  to  a  moment  ago. 

That  Is  not  all.  There  is  a  third  manner  In  which  the  Fed- 
eral reserve  t)oard  may  tax  tlie  Finleral  res«>rve  banks,  or  In 
which  we  pnnlde  that  the  Fe<leral  resene  t>anks  shall  be  taxetl. 
That  Is,  they  are  to  pay  what  we  call  Interest  on  the  Fetleral 
reserve  notes.  When  that  payment  was  re<iulrcd  upon  na- 
tional-bank notes  we  frankly  calleil  It  a  tax  on  the  issue  of 
the  notes.  Now  we  call  It  Interest  of  one-half  of  1  per  cent  a 
yea  r. 

There  Is  one  otlier  point  I  should  like  to  make,  as  briefly  a.s 
I  have  trle<l  to  make  tlil.s. 

The  CIL\IICM.\.\.     The  time  of  th-'  gentleman  has  expire<l. 

Mr.  M.\I)I»E.N'.  I  ask  unanimous  c*)nsent  that  tlie  gentleman 
be  allowed  to  speak  for  five  minutes  more.  He  Is  talking  very 
intelligently  u|»on  this  subject  and  we  ought  to  know  what  he 
has  to  say. 

The  CIIAI R.MAN.  The  gentleman  from  Illinois  asks  unani- 
mous (onsent  that  the  gentleman  from  Pennsylvania  (Mr. 
TemplkI  be  allowed  to  proceed  for  tlve  minute.<4.  Is  there  objec- 
tion? 

There  was  no  objection. 

.Mr.  TEMPLE.  After  these  three  forms  of  taxation  are  con- 
si(lere<l.  of  which  I  liave  already  sp«>ken.  I  call  attention  also  to 
the  fourth,  which  Is  the  largest.  .After  all  exi>enses  are  paid 
and  .'»  JHT  cent  dividends  on  the  capital  stix>k  have  been  de- 
clare«i,  then  the  remaining  earnings  of  the  Federal  reserve  banks 
are  to  be  divided.  4*)  per  cent  going  to  tlie  owners  and  CO  per 
cent  to  the  tJoveniinent  of  the  I'nltetl  States.  There  Is  a  tax 
of  •»)  per  c««nt  on  the  framings,  when  we  sjiecitlcally  provide  that 
they  are  to  be  exempt  from  Federal  tax.  l^xempt  fmm  Federal 
tax.  when  we  provide  four  ways  by  which  the  Federal  reserve 
btMird  may  tax  them,  one  of  them  requiring  the  iMiyment  of  6<) 
per  cent  of  their  excess  earnings  aft!?r  the  owners  have  received 
a  dividend  of  ,"  per  i-ent  I 

I  n^|»eat  thnt  In  the  section  which  gives  the  Fe«leral  reserve 
boanl  j«wer  to  make  by-laws  for  the  government  of  State  l>anks 
and  trust  ciunpanles  that  may  come  into  the  new  system  with- 
out l>eet>ming  national  banks  we  have  delegateil  the  legislative 
powers  of  Congress  to  the  Federal  resenre  board.  In  the  pro- 
visions of  which  I  am  now  speaking  we  are  delegating  the 
taxing  (Hiwers  of  Congresa.  I  trust  that  the  powers  of  the 
Fetlenil  n»serAe  l>oard,  which  other  provisions  of  the  bill  have 
made  enormous,  nuiy  not  be  so  Increase*!. 

Mr.  M.VNN  Mr.  Chairman.  I  should  like  to  ask  one  more 
question.  I  ;i<suine  that  one  of  the  iiurixtses  of  this  provision 
Is  to  exempt  the  Fwleral  reserve  banks  iiiul  the  memlter  banks 
from  a  Ftnleral  income  tax  on  their  profits.     Is  that  correct? 

Mr.  BULKLEY.  I  understand  this  woulil  exempt  them  from 
the  Fe<leral  Income  tax  so  far  as  the  Income  Is  derived  fn>m 
sto4'k  In  these  Fe«leral  resen'e  banks. 

Mr.  M.VNN.  Both  the  Fetleral  reserve  bank  and  the  member 
iMir.k? 

I   understand  so. 
Will  the  gentleman  yield? 
Yes. 

I  understand  th-it  \u  s«iine  States  the  capital 
oi  the  bank  Is  taxe«l.  not  the  shares  in  the  hands  of  the  stock- 
holders. If  a  bank  In  .\rkansa.s.  for  Instance,  with  a  capital  of 
$10<>.<l»M\  slumld  iwy  $J<>.rn)i)  to  4he  reserve  bank  in  paying  the 
State  tax.  will  it  subtract  $_tMxlU  fnmi  |1(X),0()0? 

Mr.   BULKLEY.     It  will  subrfact  whatever  it  paid   in   sub 
scrlption  to  the  capital  stock  of  the  regional  reserve  bank. 

Mr.  MURIH)CK.     From  tlie  taxable  capital  In  the  State? 

Mr.  Bl'LKI.EY.     Yes;  there  is  no  doubt  iilntut  that. 

Mr.  BAUKLEi.     WiU  the  geuUemau  yield? 


.Mr.   BULKLEY 
Mr.  MURIMMK. 
.Mr.   BULKLEY. 
Mr.  MUKIHM'K. 
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Mr.  BULKLEY.     Yes 

Mr.  B.\RKLEY.  Is  the  gentleman  quite  sure  that  he  Is  cor- 
re«'t?  Tl»e  capital  stock  of  the  local  iMtnk  will  not  be  decreased 
to  the  amount  equal  to  one-fifth  Rub»cnl)etl  for  the  Federal  bank, 
and  under  the  State  law  requiring  the  taxation  of  the  caiiital 
st«K-k  at  imr  value  would  not  the  whole  capital  be  taxed? 

.Mr.  BILKLEY.  If  there  is  any  confusion  in  what  I  said.  It 
may  t>e  due  to  my  not  understanding  the  question  of  the  gentle- 
man from  Kans.MS.  What  I  said  was  that  the  shares  of  the  sev- 
eral n^gionai  res*>rve  bauk.s  In  the  bands  of  member  bunks  are 
iM»t  taxable  and  may  be  detiucteil  from  the  total  amount  of 
property — luay  not  be  returned,  so  far  as  that  Is  concerned,  in 
nwikin::  out  the  Stale  ta.\  return.  That  has  nothing  to  do  with 
the  tax  that  may  be  laid  on  shares  of  stock  of  member  banks  in 
the  hands  of  stoikhohier.'*. 

Mr.  M.VDDE.V.  Does  it  also  exempt  the  money  received  as 
dlvidciul  from  the  regional  reserve  banks? 

Mr.  BULKLEY.  The  dividend  paid  to  n)eml  cr  banks  would 
not  be  taxable 

Mr.  M.Vl)I»EN.  Does  the  gentleman  think  that  is  just  when 
a  man  working  for  $4.lXX)  a  j'ear  as  a  clerk  in  the  bank  would 
be  taxable  on  Sl.tKK)  of  his  income? 

.Mr.  BULKLKY.  I  think  the  Feiieral  resene  banks  are  pay- 
ing quite  a  good  deal  to  the  Goverumeut.  We  are  providing 
that  they  shall  pay  00  per  cent  of  their  net  earidngs  to  the 
Government  by  way  of  dividends. 

Mr.  M.\I>1)EN.  I  .iin  not  s|Kvikin?  of  what  the  repional 
reserve  banks  are  paying  to  the  Government;  1  am  siKjaking  of 
the  stoi*khoidiiig  memt)ers. 

Mr.  BULKLEY.  We  have  llmitetl  them  to  5  i)er  cent,  and  I 
think  tliey  ought  to  get  it. 

Mr.  M.VIHHIN.     They  get  3  per  cent  and  40  ix?r  cent. 

Mr.  BULKLEY.  That  is  not  on  capital  slock.  Forty  per 
cent  of  the  earnings  Is  divided  in  proportion  to  tlie  balances 
carried  with  the  regional  reserve  banks,  and  that  will  iu  part 
c<»ni|n-n«>ate  them  for  lo.ss  of  Interest  which  ihey  now  gel  frtjiu 
the  re.si'rve  agent.s.     It  will  not  fully  conqjensate  them  at  thitt. 

.Mr.  .M.VI>I»i:.\.  I  do  not  object  that  they  arc  getting  a  part 
of  the  eanrtngs  that  are  not  paid  out  In  dividends,  because  I 
think  they  are  entitled  fo  more  than  r>  per  cent.  The  {Ktint  I 
wish  to  make  is  that  there  ought  not  to  be  any  good  reason 
for  exempting  income  received  from  that  payment  of  the  income 
tax  any  more  than  there  is  of  exemption  of  the  income  that  I 
receive  from  another  source. 

Mr  BULKLEY.  The  tiovernnient  does  not  limit  the  gentle- 
mau's  in«"on)e,  and  we  are  limiting  their  income;  and  having 
limited  it  to  7t  per  cent.  I  want  them  to  get  5  per  cent. 

.Mr    WILLIS.     Will  the  gentleman  yield? 

.Mr  BIIJvIJ«:\'.     Certainly. 

Mr.  WILLIS.  I  want  to  l>e  sure  that  I  understand  the  ques- 
tion of  the  gentleman  from  Illinois.  Does  my  colleague  state 
that  the  ix>rtlon  of  the  resources  of  a  bank  Invested  In  the 
capital  stoek  of  the  reserve  bank  would  be  exempt  from  tax- 
atlou? 

.Mr.  BULKLEY.     Yes. 

.Mr.  WILLIS.  That  proiierty  is  subject  to  taxation  under 
various  State  laws. 

.Mr.  BULKLEY.  So  far  as  It  may  be  in  the  .State  it  is  subject 
to  taxation. 

Mr.  <'OX.     Will  the  gentleman  yield? 

Mr.  BULKLEY.     Certainly. 

Mr.  COX.  I  want  to  know  what  signification,  if  any,  the  word 
"cumulative"  has. 

Mr.  BULKLEY.  It  moans  this:  Sui)|)ose  5  per  cent  was  not 
earned  this  year  and  the  banks  were  only  able  to  pay  2  per 
cent.  If  they  earned  more  tliau  5  per  cent  the  next  yesir.  they 
could  de«'lare  more  than  5  |tt>r  (vnt  and  keep  on  declaring  a 
higlier  dividend  until  the  amount  shc^uld  come  to  5  per  c«it  for 
each  year  since  the  beginning  of  the  bank. 

-Mr.  COX.  And  If  they  reached  the  point  where  It  amounted 
to  5  per  cent  each  3-ear,  they  would  have  reached  the  limit? 
\  deficiency  in  one  year  may  be  made  up  in  a  later  year. 

Mr.  McKENZIE.  Mr.  Chairman,  before  the  gentleman  re- 
sumes his  seat  will  he  yield  for  u  question? 

Mr.  BULKLEY.     Yes. 

Mr.  McKENZIR  Are  not  the  undivided  profits  and  the  sur- 
plus of  national  banks  taxable  now  in  the  various  States? 

Mr.  BULKLEY.     I  understand  so. 

Mr.  McKENZIE.  By  what  process  of  reasoning  does  the  gen- 
tleman arrive  at  the  conclusion  that  the  undivided  profits  and 
surplus  of  these  regional  banks  should  not  be  taxed? 

Mr.  BULKLEY.  Mr.  Chairman,  these  regional  banks  are  In  a 
different  situation  from  the  national  banks.  These  regional 
banks  are  more  directly  the  instrumentalities  of  the  Govern- 
ment, and  the  Governnieut  is  taldng  the  greater  share  of  the 


profits  in  tlfem,  and  we  are  limiting  the  anwunt  that  the  mem- 
l>er  banks  i^ay  get  out  of  them,  and  within  the  limit  which  we 
hare  set  w»  think  the  member  banks  ought  to  get  those  divi- 
dends witliout  deduction  by  reason  of  State  taxation. 

It  must  be  remembered  that  if  12  regional  banks  are  estab- 
lished there  will  be  biK  1  siK-h  bank  to  4  States.  Yet  these 
banks  are  established  to  serve  the  business  of  ail  the  States, 
snd  each  of  them  which  senes  a  territory  gro;iter  than  a  single 
State  must  ne<-essarily  be  owned  In  part  cy.altie  the  State  in 
which  it  happens  to  be  Ux-ated.  It  would  be  most  unfair  to  \^er- 
mit  a  State,  simply  because  a  Feiieral  reserve  bank  is  located 
within  Its  borders,  to  tjix  the  property  of  this  l>ank  at  the  ex- 
Iiense  of  banks  in  other  States  which,  under  the  terms  of  thin 
law,  may  have  invested  in  stock  of  the  Federal  reserve  bank. 
St.itcs  may  tax  the  stock  of  national  banks  and  require  such 
bmks  to  pay  the  taxes  assesseil  against  their  stockholders  and 
later  reimburse  themselves  from  Uielr  stockholders.  Such  a 
provision  would  be  most  unfair  if  It  could  apply  to  the  Fe<1eral 
reserve  banks  and  their  capital  stock,  since  It  would  result  in 
oneqn.nrter  of  the  States  benefiting  J>y  a  tax  ui»on  an  Instru- 
mentality establishe*!  for  a'l  the  i^eople.  and  it  would  also  fur- 
ther reduce  a  dividend  alre:idy  llniltetl  by  law  to  7t  f>er  cent. 

Tlie  CnAIR.\LA.\.     The  question  is  on  the  amendment. 

The  nmenduient  was  agreed  to. 

Mr.  Mt)KG.\.N  of  Oklahoma.  Mr.  Chairman.  I  offer  the  fol- 
lowing amendment,  which  I  send  to  the  desk  and  ask  to  have 
re.Td. 

The  Oerk  read  as  follows: 

.\mend.  on  pa^e  14.  by  striklnt;  out  all  in  line  2  after  the  word 
"luiuk."  and  by  striktnfr  ont  all  of  lines  3,  4.  5,  and  6  and  Inserting  In 
li*u   thereof  the   followinn : 

•'.MI  p.nrninfrs  clerlved  by  the  United  States  from  Federal  reserve  b^nks 
nre  constitutes]  a  public-blKbway  fund  to  be  used  In  constnicttng  and  to 
promote  and  encoiira;;e  the  improvement  of  public  roads  of  the  various 
States,  under  snch  laws  as  Concrces  may  hereafter  enact." 

Mr.  GL.\SS.  Mr.  Chairman,  I  make  tlie  [wlnt  of  order  that 
the  amendment  is  not  germane  to  the  bill. 

The  CILMUM.V.N.  There  seems  to  be  no  question  but  that  tlie 
point  of  order  is  well  taken. 

Mr.  MOKG-\N  of  Oklahoma.  Mr.  Chairman,  may  I  be  heard 
a  moment? 

The  CH-VIR.M.VN.     The  Chair  will  gladly  hear  the  gentleman. 

Mr.  M0RG.\N  of  Ok'ahoma.  Mr.  Ch.iinuan,  1  do  not  in»- 
derstand  why  my  ameudm*.'nt  is  not  germ:ine.  This  provides 
how  tliese  funds  paid  to  the  United  Stales  shall  l>e  used.  It 
says  that  it  shall  be  made  a  sinking  fund,  to  be  held  for  the 
payment  of  the  bonded  iiidel>to;luess  of  the  United  States.  The 
bill  pmvides  th.it  this  profit,  which  comes  from  interest  or 
other  transactions  by  Federal  reserve  banks,  shall  be  used  to  i>ay 
the  national  debt.  I  can  not  understand  why  it  would  not  be 
germane  to  provide  that  the  fund  shall  be  usied  to  construct 
public  highways  or  for  any  other  purj  ose.  I  think  if  th§  Cliiiir- 
man  will  con.suler  that  that  he  will  revise  his  ruling. 

The  CHAIR.M.VN.  Does  the  gentleman  from  Virginia  desire 
to  be  heard  on  the  point  of  order? 

Mr.  GI.ASS.     No 

The  CHAIRMAN.  The  Chafr  Is  Inclined  to  think  that  the 
gentleiiMtn  from  Oklahoma  is  correct.  The  Chair  was  wroug 
in  his  first  impression.  l>ecnuFe  tlie  provision  in  the  bill  which 
the  gentleman  undertakes  to  strike  out  provides  the  method  by 
which  the  money  shall  be  .ipplied.  and  the  amen<lraent  under- 
takes only  to  provide  to  change  the  method  by  which  It  shall 
lie  used.    The  point  of  order  is  overrtiled. 

Mr.  MORGAN  of  Oklj'honia.     Mr.  Chairman,  I  would  ask  the"~^ 
chairman  of  tlie  Banking  and  Currency  Committee  how  much 
profit  in  the  20  years  during  the  existence  of  the.st»  banks  he 
estimates  will  come  to  the  Government  of  the  United  States? 

Mr.  GLASS.  Mr.  Chairman,  in  answer  to  th;it  liMjuiry,  of 
course  I  would  simply  be  giving  the  conjecture  of  the  chairman. 
I  would  state  that  the  rei^rt  of  the  Motietary  C<»inini8si<»n  esti- 
mated that  tlie  (iovernm«it's  sliare  of  the  ettniings  of  the  pro- 
posed banking  institutions  would  tie  from  five  and  a  half  to 
seven  millions  of  dollars. 

Mr.  MORGAN  of  Oklahoma.    For  the  20  years? 

Mr.  GL.\SS.     Per  annum. 

Mr.  MORGAN  of  Oklahoma.  Five  million  dollars  per  annum 
for  20  years  would  make  $100,000,000. 

Mr.  Chairman,  I  do  not  think  that  the  bonded  indebte<1nesa 
of  the  United  States  is  so  large  as  to  be  any  burden  ufKui  this 
great  Government.  If  my  memory  is  correct,  the  entire  national 
debt  amounts  to  only  about  two  and  a  half  billions  of  dollars. 
That  is  let»8  than  the  national  debt  of  any  other  great  country 
in  the  world. 

Mr.  MUKDOCK.  I  think  that  the  national  debt  is  less  than 
a  bilUon. 
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Mr.  MORGAN  of  OkiaboniA.  I  lucIudMl  the  entire  public 
Ie(»r.  Tbe  iuterent -N^arinc  debt  is  less  than  a  billion  dollani. 
t  iM  very  small  compared  with  what  ottier  uationt*  owe.  It  is 
lut  n  bunion ;  it  is  a  plu3'tiiiuj;.  l»eeauMC  uiRlor  tbe  splendid 
luuiicial  c<»uinil  of  llopiihilcnii  rule  for  the  lart  *jr>  years  [ap- 
iliiiiite)  we  havo  >n>  maujised  ttte  affairs  of  this  n>untry  that  our 
latioHMl  debt  i.'^  comiMim lively  nothing.  Now.  it  seems  to  ine, 
a  all  camlor.  tb.-il  tbiw  RfJit  fund  ou«lit  to  1>»'  .ipproprlnte*!  to 
*«»iiu'  great  uutioual  piiriio<i«>  Where  dt)  iIh'  iii<>!Li>  <  oijie  fri»ni? 
riif.v  aHfonje  from  tl:  ss  of  the  people.    Tliese  l>ank4 

lill   lujike  nofhlni;  only  >••  in   ha  they  get  the  money  throueh 
utorest  and  other  chances  from  the  great  niaMx  of  the  i»»»<>p!«> 
t  .socMS  to  iiio  tb:it  when  )ou  shall  iuatigurate  this  irroat 
ir«',  d<«l|niHl  to  givf  a  bfttt-r  currency  and  a  lietter  bii:. ....,; 
iysteni,  that  tbe  profits  therefrom  ought  to  be  rolled  buck  to 
he  i>e«i»le  from  \vln>m  the  pn>(its  were  taken. 

Ihere  can  l>o  n>i  better  puri»t>«*  to  which  this  fund  can  l>e 
levoted  than  to  iniproving  the  great  highways  of  this  country. 
tVlieu  tliat  side  of  the  House  in  the  last  Congre^ts  liad  control 
lud  paawd  the  public  highways  bill,  a|>proprintiug.  I  think. 
iuaN>thing  like  tw^Mity  or  twenty-live  million  ilnllars  annually 
o  aid  in  th"  coiistriMlion  »nd  improvement  of  publir  highways, 

voteil  for  It.  That  u.is  a  fircat  na'asure.  and  1  am  s.>rry  if 
dill  not  l»e«<>ine  a  law.  Vou  deserve  cretlit  for  pas^lui;  the  bill 
hrough  the  House.  Hut  now.  why  not  take  this  money  that 
i>U'.cs  from  tbe  crrnt  mass  of  the  people,  generally  from  people 
vho  are  lu  debt,  ami  use  it  for  some  great  national  puriwoe — 
iHo  it  to  build  public  highways.  eucH>urage  the  agriculture  of 
h"  <otjntry.  40  help  lighten  the  burdc  -  '  tli.-  farmers  and 
uake  the  farm  mor<»  attractive  and  proi- 

Mr.  I.INI»itKK(;H.     Will  the  gentleman  vieid  for  a  queatlon? 

.Mr.  MOitC.VN  of  Oklahoma.     I  will. 

Mr.  LINIUJKIUJH.     Why  collect  an  unjust  tax  at  all? 

Mr.  M(>i:<; AN  of  Oklahoma.  Well.  I  am  not  in  favor  of  ,i>!- 
»fting  an  unju.st  tax.  but  if  the  CJovernnieni  is  to  derive  a 
llrect  profit  .•unoniiting  to  from  five  to  seven  millions  of  dol- 
irs  aunualiy— a  i>rotlt  that  must  come  through  Interest  i>aid 
>y  the  iieople.  it  would  seem  almost  a  <rime  to  use  this  money 
u  p.iy  our  mtthmal  debt.  Mouey  to  pay  the  national  debt  should 
ome  through  the  regular  channels  «»f  taxation,  and  I  s*»icmnly 
Mfest  ngnin!>t  the  Natloujil  iJovemment  using  any  of  the  profits 
lerived  froni  the  Fe<1eml  reserve  banks  to  pay  the  public  del»r 
f  the  (lovernment  pn>pose«»  to  appropriate  any  of  the  proMts  of 
be  FederrI  resene  bnnks.  let  the  moiM-y  Ih»  solemnly  deili<  ale  I 
o  anno  greot  national  purpr>se  that  will  contribute  to  the  gen- 
eral welfare  of  the  «*ountry. 

The  Cn.MRM^VN.     The  'time  of  the  gentleman  has  expired. 

he  question  is  on  the  amendment  offeretl  by  thegeutlemau  from 
<  Oklahoma. 

The  (piestion  was  taken,  and  the  amendment  was  rejet^ted. 

Mr.  MORGAN  of  Oklahoma.  Mr.  Chairman.  I  offer  another 
linjeniliiient 

The  (  H.VIR.MAN.     Tlie  Clerk  will  rej^rt  the  an«eudment. 
The  Clerk  read  as  follows: 

Ampnd.    on    pa^r^    H.    t>y    strlktnr  out   all    In    llnf   2   «f»«T    tijo    wor.1 

i>ank  •  .inJ  by  utriklui;  ouf  all  of  iinra  3.  4.  5.  and  6,  and   ins<>rtink; 

||,     ii..,,    th^^.^.f    the    following:    -All    earnlnm    derived    by    the    I  niteil 

ml    r»»serve  hanks   shall    ronstitiitc   n   fund    to   protect 

lu   loaa  from   the  failure  of  any  member  lM«n1c.   under 

irU  prov  -;  ('ungreaa  may  hereafter  enact." 

Mr.  M<;u*..i\  of  Oklnlioma.  Now.  Mr.  Chalrn.an.  ns  you  do 
rtot  want  to  give  this  money  for  public  highways  and  other 
t  r*'at  pun>o«es.  I  thought  |>erhai>s  you  might  use  it  for  another 
I  nr|H»Me.     I  tind  In  the  iK-nxxratic  platform  of  lints  these  words : 

,  ^"^  P*?*F*  •■r"'l'<*  to  le«Ulatlon  under  which  national  banks  shall 

"^  *'  ••tat»lljih  a  ^naranty  fund  for  the  prompt  iviyment  of  th<« 

f  NMMiltora   of   any   Intolvt^^nt    national    bank    under   an    o<|uitabl<>    -ystem 

vfcleh   ahall   bt  aralluUle   to   all   State  banking   institutions   wish  n«  to 

•^f  It.  -  •   » 

Now.  tliose  are  the  words  in  the  r>ennMratic  platform.  I  do 
lot  see  the  exact 'words  in  the  last  iK-nxHratic  platform,  but  I 
I  nderstaial  that  has  b«N'n  amrnie<l. 

Mr.  .*<1.0A.\.     Will  the  gentleman  yield  for  a  question? 

Mr.  MOIiUAN  of  Oklahoma.     I  yield  to  the  gentleman. 

Mr.   .KLOAN.     At   the   list   national  convention  of  the   I  nmu 
^atlc  I'arty  the  .statute  of  limitation  was  plejtd  against  It  su* 
^ully.  and  it  was  not  Included  In  the  Baltimore  platform. 

Mr.  MOR(;aN  of  Oklah«»ma.  Well.  I  will  hare  to  leiive  that 
tf>  si^mebiMly  Iw'tter  |H>st»'«l  than  I  am  on  tliat  subjett.  In  so  far 
I  nm  Individually  coik  ernetl.  long  before  Oklahoma  ad«»i»te<l 
ti»e  syatenj  of  guarantwtng  iMink  deiHwits  i  was  in  favor  t»f  It. 
1  tun  In  favor  of  it  still,  and  I  am  going  to  offer  some  of  the 
irgnments  that  I  made  In  rewtrd  to  nsin:;  \h\<  fmid  f..-  public 
lighwaya.  This  fund  ought  to  l»e  de\..ud  t..  j^.u.e  gr,  it  i»ur- 
K»**«'  neetUNl  by  the  niaH.H«<s  of  the  |>eople. 

-UlCll^''.'"  *'*.*'  principle  of  guaranteeing  Imuk  deposits.     The 

...(Wi).noo  depositors  In  the  bjjuks  are  certainly  as  much  entitled 
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to  protection  as  a  few  owners.  There  have  been  considerable 
criticisms  of  the  system  of  bank  guaranty  In  Oklahonui.  I 
think  in  the  general  dettate  on  this  bill  some  gcutlemeu  referred 
to  it.  I  do  not  know  tliat  we  have  the  best  system.  I  believe 
that  there  will  be  amendments  to  our  law  from  time  to  time, 
but  I  do  know  that  the  i»eoi»le  of  Oklahoma  are  thoroughly  con- 
vinced that  banks  In  some  way  should  guarantee  the  deiioeits 
of  the  jKNtple  I  have  not  tiie  slightest  Idea  that  the  (leople  of 
Oklahoma,  regardless  of  |H>iltics.  will  ever  re<"e<le  from  that 
ilecision.  I  bHlere  that  they  will  continue  to  stand  for  the 
proposition  tbat  bank  deposits  should  be  ma<l  '  and  se<Mire. 
and  In  my  JiidglMBC  the  lime  will  «-«>me  b<'foi<  ^  years  shall 

h.i\."  I'asjted  wbco  the  I  nlt«il  States  Government  will  adopt 
stiiiic  .-.y.^iem  wbereby  Hie  dei>Oiiits  of  the  [leople  iu  the  banks  will 
l>e  protected. 

The  CH.MK.M.X.N.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Oklaboimi   |Mr.  .Mokua^]. 

Mr.  I*I.«VTT.  Mr.  chairman.  I  rJso  for  the  purfiose  of  oppos- 
ing the  aawndMetit.  It  -  o  me  there  la  a  great  deal  of  nds- 
ap|>n>beMkNl  ©rer  the  .,  ,1  ».f  Imuk  depooits.  A  bank  dc- 
p«>sit  is  not  something  that  is  put  Into  a  Imnk.  but  it  Is  annie- 
thlng  taker,  out  of  a  km'i.  and  you  ought  not  to  gttamntee 
them  without  guarunttHing  what  is  owtef  lo  the  bank  that  rre- 
atetl  them,  tor  ln>-ian»-e.  I  never  put  a  thousand  dollars  In  a 
liank  In  my  life  In  currency,  but  I  hatl  $HM»«iU  In  the  bank. 
How  did  1  ilo  It?  I  went  to  the  iNink  .md  born>wed  It.  You 
have  got  to  guarantee  th"»  men  that  owe  the  money  to  the 
banks.     That  Is  what  bank  gmirantv  i.s. 

Mr  .MOi:«;.\.N  of  Oklahoaun.  Will  the  gentleman  from  New 
York  yield V 

Tbe  CHAIRMAN.  The  geiitleman  from  New  York  [Mr. 
I*i\TT|   has  ylebletl  the  f1«M.r      Tl'  ion   Is  on   the  amend- 

ment offeretl  by  the  g»«i!tleman  fn   ..       .  .iliomn   (Mr.   MoRn.\?(|. 

Tbe  question  was  taken,  and  the  Chair  announcetl  that  the 
no<»s  se^'MMil   to  have  It. 

Mr   .MIlilMMK.     I  call  for  a  division.  .Mr.  Chairman. 

The  eoiumiftep  ditideil:  and  there  were — j-ens  10,  nays  57. 

So  the  amendment  was  reje«-te«l. 

The  Clerk  read  as  follows: 

.Sk'-.  S    T  national    Knnklnx   nii4<Klallon    h.  relofore    organlied 

mnr  upon  ;■  1  .n  at  any  lime  irlthin  ..n.    vear  jiffrr  the  paiwage  of 

'    Mnd  with  ihe  approral  of  thr  ller  of  the  rurrenry,  Ik» 

!     itt   h.r.  In    provf«|r«t.    nil   the   m.  whI    1*^   siilijert   to  all    thu 

■■*.  of  niitlonal  1  UHmx  i.ii loim  wiunnixetl  MtiliiMiiiient  to  the 

-•   of   Ihli   jiri  :    /•  That    xnrh    applliailon   on    the    part   of 

nicaaaaoeladaos  shall  u.«  autUortacd  by  tl»e  rou-vnt  In  writinit  of  stock 
boMsrs  owbIbk  Dot  lews  tliaa  a  OMjority  of  th<*  capital  sliK-k  of  Ihn 
MBortatlnn.  .\nj-  national  linking  as^.n  latl,.n  now  oriranlxed  whl(  li 
■Mil  not,  witbin  one  year  nft»T  the  paixac"  of  this  act,  become  i\ 
■atlonal  banklmc  i,.-- ifi  ...  ..".i-r  the  provisions  licrrlnbefore  stated, 
or   which    shall    fat;  ii    any    of    the   pn-vlxlons   of   this   at 

applicable    thereto.      ;.  ..-.i      but    such    flUsolutlon    shall    not 

take  away   or   Impair    :.  nnt    ».nch    coriH.rntlon.    Its   sttM-k- 

hold'Ts  or  ofllcerM.  for     .  .        1  i>cnalty   which  shall  hare  previ- 

ously   l>een    Incurred. 

Mr.  rr..\TT.    .Mr.  Chalrntnn.  I  desire  to  offer  an  amendment. 
The  CHAIR.MA.V.     The  gentleman  from  New   York  «.ffer8  an 
ameiidmetit.  wlii<h  the  Clerk  will  re|mrt. 
J  he  Clerk  read  as  follows: 

On  paxe  14.  line  2.'.  after  the  word  "  a-ivo.  iatlon."  strike  out  the  re^t 
of  the  itaragraph. 

Mr.  ri-ATT.  .Mr  Chairman.  I  have  no  desire  to  take  the 
tins-  of  the  eommiitee  by  arguing  on  the  striking  out  of  this 
pro\ision.  but  I  slmjily  want  to  em|ihasl7,e  my  objection  to  all 
the  provisions  in  the  bill  which  can  «-omin'l  national  bnnks  to 
<llss4.1ve.  I  l>elieve  It  should  be  tlone  voluntarily.  This  Is  a 
provision  which  Is  in.sslbly  unconstitutional,  and  I  simply  want 
to  move  to  strike  it  out. 

Tbe  CHAIRMAN  Tlie  question  Is  on  the  nmondment  offereil 
by  the  gentleman  from  .New  York  (Mr.  I^  \ttI. 

The  question  was  taken,  and  the  amendment  was  rejected. 

MkS.SAI.K  rtOM  TUK  St..\.\TC. 

Tlie  eommiitee  tafMaoally  rt>se;  ami  Mr.  Rarmi.vrt  having 
l.iken  the  «  hair  aa  Speaker  pro  tempore,  a  message  from  the 
-  iiale.  by  Mr.  Tnlley.  one  of  Its  clerks,  ann«ium-ed  that  the 
.^.ii.it'>  liad  |Miss4^I  the  following  resolutions: 

/.../.,/  That  the  Senate  Las  licard  wjth  deep  sensibility  the  an- 
n.Mii..em.nt  of  the  death  of  Hon.  Timothy  D.  Bcllivah  late  ■  Reprc 
^•niatlve  from  tbe  State  of  .New   York 

K"-'l<r,l  That  a  rommlttee  of  Mi  Senator.  I«  appointed  by  the  Vicf 
Cir.^-;.lr.il  1  »'»*.««««1»««"  sppolnted  on  the  part  of  the  Ilouic  of 
RepreM>ntatlTe«.  to  attend  tbe  funeral  of  the  dee>>aBed 

.  .r**''i7'*'  '''^*«'"'  >**^""'««r.'^  communicate  a  copy  of  these  resolutloni 
to  tbe   llouae  of  Kepr>-iM>nta tires. 

In  .-omplianc*  with  the  fore»olnir  the  PresUlInr  OtBcer  appointed  a« 
said  coanlttM  Mr  o  «;<>.»,*>.  Mr  Root.  Mr  Hwakiw^..  itr\Uxnir<t 
"' ^•", '*.'*'ii  ^*''    J*«".  »Dd  Mr    HBA>Dr...ti;. 

n»»^^nllni  I^l  '!j*"7ir°V';,''"J?''*'^'*  *"^  <***1>  wnslblllty  Ihe  an- 
22^.  ?."*,"'  the  death  of  Hon.  Wii.mav  Hemy  Wilder.  Intc  a  Rep- 
nweaUiltTe  from  the  »tate  of  Massacbuaetti.  .  •  ic  a  n  j 
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RrtolrrH.  That  a  committee  of  six  Renntors  be  appointed  by  the  Vice 
Priiiidcnt.  to  join  the  committee  apitointcd  on  the  part  of  tbe  liuuae  of 
Kepreaentativry.   to  attend   the  funeral  of  the  deceaM-d. 

Kc»oUed,  That  the  Secretary  communicate  a  copy  of  these  resolutions 
to    the   liouKe   of   ICepreiwniatives. 

In  compliance  with  the  forogolne.  the  Presiding  Officer  appointed  as 
said  eommlfti»e  Mr.  I>otKJE.  Mr.  Weeks,  Mr.  Mvnas,  Mr.  Walsu,  Mr. 
McLk-ax.   and    Mr.  Catbo.v. 

The  message  also  announcetl  that  the  Senate  had  passed  the 
following  resolution: 

yfeaolred.  That  as  a  further  mark  of  respect  to  tbe  memory  of  the 
deceased  Ueprcsentatives  the  tk>nate  do  now  adjourn. 

EXBOMJCD   tJILI.8    PRrSr?fTt3)   TO   THE   TRCSIDENT   FOB    HIS    -VrrROVAU 

Mr.  ASHIHtOOK.  from  the  Committee  on  Enrolled  Bills,  ro- 
portetl  that  this  day  they  had  presented  to  the  Presideut  of  the 
Unltetl  States  for  his  approval  the  following  joint  resolution 
and  bills: 

H.  J.  lies.  l.W.  Joint  resolution  to  provide  for  the  relief  and 
transiiortatlon  of  destitute  American  citizens  In  Mexico; 

H.  11.  4937.  An  act  extending  to  the  port  of  Dallas.  Tex.,  the 
privileges  »if  se«^tlon  7  of  the  act  aitproved  .June  10,  1880.  govern- 
ing the  Immetliate  transixirtation  of  dutiable  merchandise  with- 
out appraisement;  and 

H.  It.  7505.  An  act  providing  for  the  free  imiwrtation  of  ar- 
ticles intended  for  foreign  buildings  and  exhibits  at  the  Panama- 
Pacific  International  Exi>osition,  and  for  the  protection  of  for- 
eign exhibitors. 

CUBRE^CV. 

The  c-ommittee  resumed  its  session. 
The  CH AIIJ.MAN.     The  Clerk  will  read. 
The  Clerk  read  as  follows: 

KTATE    BANKS    AS    MEUBEBS. 

Bac.  10.  That  from  and  after  the  passage  of  this  act  anv  bank  or 
linnklnt;  association  or  trust  company  incorporated  by  specfal  law  of 
any  State,  or  orvanlzed  under  the  ft'^ncral  laws  of  any  State  or  the 
tnlted  States,  may  make  application  to  tlie  Federal  reserve  board  here- 
inafter created  for  the  riKnt  to  BubBcril>e  to  the  stock  of  the  Federal 
reaervc  bank  organized  or  to  l>o  orfmnlzed  within  the  Federal  reserve 
district  where  the  applicant  is  located.  The  Federal  reserve  board, 
nader  such  niles  and  regulations  as  It  may  prescribe,  subject  to  the 
provisions  of  this  aeetlon.  slinll  permit  such  applvlnj;  bank  to  become 
a  stockholder  In  tbe  Federal  reserve  bank  of  the  district  in  which  snch 
applying  bank  Is  located.  Whenever  the  Federal  reserve  board  shall 
ixrmlt  such  an  appiyiuK  bank  to  become  a  stockholder  In  the  Federal 
reserve  bank  of  the  district  in  which  the  applying  liank  is  located, 
stock  shall  be  is8u>>d  and  paid  for  under  the  rules  and  regulations  lu 
tbla  act  provided  for  national  banks  which  become  stockholders  In  Fed- 
eral reserve  banks. 

It  shall  U-  the  duty  of  the  Federal  reserve  board  to  establish  hvlaws 
for  the  general  irovemnent  of  its  conduct  In  acting  upon  applications 
made  by  tbe  State  banks  and  l)ankinK  associations  and  trust  companies 
bireinlM'fore  refern^l  to  for  stock  owcersblp  in  Federal  reserve  banks. 
Buch  by  laws  shall  require  applyini;  banks  not  orxanized  under  Federal 
law  to  comnly  with  the  leserve  re^iuirements  and  submit  to  the  in- 
spection and  regulation  provided  for  in  this  and  other  lows  relating  to 
national  banks.  No  such  applying  bank  shall  be  admitted  to  stock 
ownership  in  a  Federal  reserve  bank  unless  It  possesses  a  paid-up  unim- 
paired capital  sufficient  to  entitle  it  to  become  a  national  banking  asso- 
ciation in  the  place  where  it  is  situated,  under  the  provisions  of  the 
national  banking  act,  and  conforms  to  the  provisions  therein  prescribed 
for  national  banking  associations  of  similar  capitalization  and  to  the 
rcKulaiions  of  the  Federal  reserve  l»oard. 

If  at  any  time  it  shall  appear  to  the  Federal  reserve  board  that  a 
banking  association  or  trust  company  organlxi>d  under  the  laws  of  any 
State  or  of  the  tnlted  States  has  failed  to  comply  with  the  provisions 
of  this  section  or  the  regulations  of  the  Federal  reserve  boara,  it  shall 
bo  wiUiln  the  |>ower  of  the  said  board  te  require  such  banking  associa- 
tion or  trust  <x)mpany  to  surrender  its  stock  In  the  Federal  reserve 
hank  In  which  It  holds  stock  upon  receiving  from  such  Federal  reserve 
Itank  tbe  cash  paid  Biil>scrlptions  to  the  said  stock  in  current  funds, 
and  said  Federal  resiTvc  bank  shall  upon  notice  from  the  Federal  re- 
serve iKMtrd  l)e  re<jiiired  to  su8p«-nd  said  banking  association  or  trust 
conpaoy  from  further  prlvlleres  of  membership,  and  shall  within  .% 
days  of  such  mtlce  cancel  and  retire  its  stock  and  make  payment  there- 
for in  the  man  ter  herein  provided. 

The  CHAIKMAN.  Without  objection,  the  committee  amend- 
ments will  be  voted  on  in  gro8.s.  Is  there  objection?  [After  a 
pause].  The  Chair  hears  none.  The  Clerk  will  report  the  com- 
mittee amendments. 

The  Clerk  read  .is  follows: 

Page  17,  in  ine  22,  strike  oat  the  word  "board"  and  insert  tbe 
words  "  Federal   reserve  J»oard." 

In  line  25  st  ike  out  tbe  word  "shares"  and  Insert  In  lieu  thereof 
the  word  "  stocl." 

In  line  1,  pag:  18.  after  tbe  word  "  sucb."  Inaert  the  words  "  Federal 
reserre." 

In  line  2  strllic  out  tbe  word  "  shares  "  and  insert  in  lieu  thereof  tbe 
word  "  stock." 

In  line  4  strike  out  the  words  "'the  designated"  and  Insert  in  lieu 
thereof  tbe  wor  1  "  said." 

The  CHAILMAN.  The  question  is  on  the  adoption  of  the 
Committee  amendments. 

The  queetioii  was  taken,  and  the  committee  amendments  were 
agreed  to. 

Mr.  MANN.  Mr.  Chainnan.  I  move  to  strike  out  the  last 
word.  Aa  a  ^ery  itertlnent  subject,  I  would  suggest  that  we 
have  read  over  17  pages  of  the  bill  out  of  50.  We  have  m.nde 
very  gt^xl  progress,  and  It  is  now  6  o'clock.  I  hope  the  gentle- 
man from  Virginia  IMr.  IJlaks]  will  take  the  gentle  hint 
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Mr.  GI^\SS.     I  understand  we  have  adopted  section  10. 

Mr.  M.\NN.  Section  10  is  still  oi>en  to  amendment.  The 
committee  amendments  have  been  agreed  to.  We  have  read  all 
of  the  section. 

Mr.  GLASS.  I  agree  with  the  gentleman  from  Illinois.  I 
think  we  had  better  now  adjouni. 

Mr.  Chairman.  I  move  that  the  committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  coumiittee  rose;  and  the  Speaker  having  re- 
sumed the  chair.  Mr.  G.\rnkr,  Chairman  of  the  Committee  of 
the  Whole  Hotjse  on  the  state  of  the  Union,  reported  that  that 
committee  had  had  under  consideration  the  bill  H.  R.  7837— the 
currency  bflt— and  had  come  to  no  conclusion  thereon. 

ADJOVBNMEST. 

Mr.  GLASS.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  0  o'cltK'k  p.  m.) 
the  House  adjourned  until  Tuesday,  September  IG,  11)13,  at  12 
o*cloc"k  noon.  "^ 

CHANGE  OF  REFERENCE. 

Under  clause  2  of  Rule  XXII,  the  Committee  on  Invalid 
Pensions  was  di.scharged  from  the  consldenition  of  the  bill 
(H.  R.  2813)  granting  an  increase  of  i^nsion  to  I>ella  A. 
Cooter,  and  the  same  was  referred  to  the  Committee  on 
Pensions. 


PUBLIC  BILLS.  RESOLUTIONS,   AND  MEMORIALS. 

Under  clause  3  of  Rule  XXII.  bills,  resolutions,  and  memori- 
als were  introduced  and  severally  referred  as  follows: 

By  Mr.  ANDERSON:  A  bill  (H.  R.  8144)  to  enlarge,  extend. 
remo<lel.  etc.,  i)ost -office  building  at  Albert  I>ea,  Minn.;  to  the 
Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  KAI^VNIANAOLE :  A  bill  (H.  R.  8145)  making  an 
appropriation  to  aid  the  people  of  the  Territory  of  Hawaii  In 
providing  and  maintaining  an  exhibit  at  the  Panama-Paclflc 
International  Kximsition;  to  the  Committee  on  Appropriations. 

By  Mr.  HOBSON:  A  bill  (H.  R.  814C)  to  promote  rural 
education  In  the  several  States;  to  the  Committee  on  Educa- 
tion. 


PRIVATE  BILLS  AND  RESOLUTIONS. 

Under  clause  1  of  Rule  XXII,  private  bills  and  resolutions 
were  Introduceil  and  several Ij-  referred  as  follows: 

By  Mr.  ALEXANDER:  A  bill  (H.  R.  8147)  granting  a  pen- 
sion to  Su.«?an  Smith ;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BARCHFELD :  A  bill  (H.  R.  8148)  granting  a  peii- 
slon  to  Anne  L.  Holbrook;  to  the  Committee  on  Pensions. 

AI.SO,  a  bill  (H.  R.  8149)  granting  a  pension  to  Joseph  P. 
Link;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8150)  granting  an  Increase  of  pension  to 
John  H.  Boring;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8151)  granting  an  increase  of  pension  to 
Robert  Barrett;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  81.'j2)  granting  an  increase  of  pension  to 
William  Henry;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8153)  granting  an  Increase  of  pension  to 
Hezeklah  Smith ;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  FRANCIS  :  A  bill  (H.  R.  8154)  granting  an  Increase  of 
pension  to  John  Finch ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8155)  granting  an  Increase  of  pension  to 
John  J.  Rennard;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8156)  granting  an  Increase  of  |>ensIon  to 
James  A.  Penn ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8157)  granting  an  increase  of  pension  to 
Edward  T.  Petty;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  IH.  R.  8158)  granting  an  Increase  of  pension  to 
Francis  M.  Jeffery;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8159)  granting  an  Increase  of  pension  to 
(Jeorge  W.  Ashton ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8100)  granting  an  Increase  of  pension  to 
Joseph  W.  Brown;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8161)  granting  an  increase  of  pension  to 
Alexander  Rhodes;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8162)  granting  an  Increase  of  pension  to 
William  Todd;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8103)  granting  an  Increase  of  pension  to 
Milton  J.  Taggart;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  B.  8164)  granting  an  Increase  of  pension  to 
8.  Tschappat;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  8105)  granting  an  Increase  of  pension  to 
William  G.  Mitzel;  to  the  Committee  on  Invalid  Pensions. 
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R.  SlOC)  Krantiug  an  increnne  of  pensioo  to 
;  to  the  Comiuittee  on  laralid  PaaalMia. 
R.  8167)  srauUiis  aa  iacneme  of  pemioB  to 
tbe  Comiuittee  on  Invalid  Peuaions. 
IL  8Itt8)  frriiuting  an  iiicreaae  of  pension  to 
Ifa&loa  Curin;  to  the  Couiuiittee  on  Invalid  Peaaioas. 
^to,  a  bill  (il.  R.  8160)  grnnting  an  increase  of  pension  to 
yd  Fulton:  to  the  Committee  on  Invalid  Penaiooa. 

a  bill   (H.  R.  8170)  erauting  an  increase  of  peuaion  to 
Lindaey;  to  tlie  Cumuiittt^e  on  Invalid  V&tMkmM. 

a  bill  (II.  IL  8171)  Rrantini;  a  (itMisiou  to  Ulna  ScUooii- 
to  tJie  Committee  on  Invalid  Pensiunii. 
j*\    n    bill    (II.    R.    8172)    grnntinc   a    infusion   to   Eft<;   A. 
1) :  to  the  rvmiinlttee  on  Invalid  I'onsinns. 
so.  a  l>ill  (II.  K.  ^173)  Rrantinj  a  i»ension  to  John  Roe;  to 
C'ouimittee  on   Pensions. 

k>.  n  bill  (H.  U.  S171)  trrnnting  a  pwton  to  John  CrHsh- 
\o  tlio  Committee  on  Invalid  Pfwrimia 
».  n  bill   (H.  R.  S17r.)  Rrantlnjt  a  pension  to  Agnes  A.  II. 
to;  to  the  ronmiilt(H>  on  Invalid  Pension.s. 
Ko.  a   bill    (II.   R.   SI7t>>    ^rnntinf  a  prasion  to  I>nara   M. 
i:  to  tlie  Committee  on  Invalid  Pwiafcxia 
so.  a   bill    (II.   R.  bill)   Kfantius  a  i)en8ion  to  Virindu  J. 
;:  to  the  Committee  on  Invalid  Peusioua. 
so.  a  bill    (II.  R.  817S)   Krantin;;  a  penaion  to  Rachel   M. 
N;  to  the  Coniuiittee  on  Invalid  Pen.sions. 

Mr.  JACOWAY:    A  bill    (II.   R.  S17n»    for  the  relief  of 
♦•!«  tVKnne:  to  the  Committee  on  W.ir  Claims. 
Mr.  KENNEDY  of  lor.a  :   A  bill  (11.  R.  SISO)  smnting  nu 
of  pension  to  WiULim  Tbomburg ;  to  the  (,'ommlttee  on 
1i<l  Pensions. 

Mr.  KAUN:    A  bill  (II.  R.  SlSl)  for  the  relief  of  Henry 
ierstetl;  to  the  Committee  on  Militarj'  AffairK 
r   Mr.  Mcr,ILLI(!lT»nY:  A  bill    (II.  R.  81S2)   gnnting  an 
>:*so  of  iiensiou  to  William  T.  Eustis;  to  ttu.-  Committee  on 
li«l  I'eiuMona. 

-  Mr.  Mt>SS  of  West  Virginia:  A  bill  (H.  R.  S1S3)  granting 
Dc-ifAse  of  pension  to  Magdalene  White;  to  the  Commit te«' 
uvniid  Pensiouii. 

so.  a  bill  (H.  R.  Slvi)  ;;mntlng  an  increase  of  pen.sion  to 
W.  Clark;  to  tl»e  t.'«»mmittee  on  Invalid  Pensions. 
.Mr.  WALKER:  A  bill   (II.  R.  SlHot  jrranting  an  increase 
nsion  to  John  nt>orl1inser ;  to  the  Couimittoe  on  Peusion.s. 
.Mr.  FRANCIS:  A  bill  (II.  R.  S1S«)  grantin«  a  i»enslon  to 
•  «;ilner;  to  tbe  Committee  on  Military  Affairs. 


ires 


PETITIONS.  FTTC. 

Vbder  danse  1  of  Rule  XXII.  petitions  and  iiaiwrs  were  laid 
on  the  Clerk's  dej«k  and  referred  as  follows : 

Mr,  BARCHFELT>:  Papers  to  accompany  bill  jtmnting  a 
peniion  to  Joseph  P.  IJnk,  son  of  the  late  Charles  II.  Link.  l«t«- 
of  (Tompauy  I»,   Seventy-fourth   Pennsylvania   Volunteer  lufan 
to  tbe  Committee  on  Invalid  Pensions. 

Mr.  DALE:  Petition  of  E.  Elslng  &  Qx.  of  New  York, 
..  protpstinjs  ai^inst  payment  of  25  cents  for  rectiflem*  and 
resale   deiilers'   8tanii>8;    to   the   Committee   on   Ways   ami 
u^aiis 

.Mr.  ROBERTS  of  Nevada  :  Petition  of  the  Ploche  Com 
meri'lal  Club,  of  Ploche.  Nev..  favoring  the  formation  of  a  naval 
reserve  and  passage  of  a  bill  providing  for  tlie  construction  of 
fouij  biittleshii>a;  to  the  Committee  on  Naval  Affairs. 


IIOl'SE  OF  REPRESENTATm:S. 
Tuesday,  SepUmher  16,  1915. 

T  le  House  met  at  12  o'clock  i*oon. 

T  >e  CLa plain.  Rev.  Uenry  N.  Coudeo,  D.  D.,  offered  the  fol- 
»g  prayer: 

e  tJiank  Thee,  onr  Father  in  heaven,  for  those  Inherent 
I  itic-s  of  son!  which  inspire  admiration  for  tbe  manly  man. 
man  who  demands  tl»e  same  rights  for  every  other  m;in. 
Irre  i{)e<-tlve  of  race  or  creed,  that  he  demands  for  himself,  and 
in  t  le  apirit  of  the  Master  says  to  the  world.  "  It^smuch  as  ye 
hav  ^  d«>ae  it  unto  one  of  the  least  of  these,  my  brethroi.  ye 
bavitdoa*  unto  me":  for  what  helps  him  heliw  all;  what  harts 
him  harts  all.  For  in  these  inherent  quMlities  of  soul  Is  tbe 
of  the  divine  in  every  man  and  the  promiae  of  th*? 
U  Thy  kingdom  u^ion  the  earth,  whicfa  we  all  long  for, 
wkkh  we  moat  earnestly  pray  for,  tliat  It  may  come,  aud 
rlsht  speedily.  O  Qod  oar  Father.  Amen. 
Tbe  Jouruiil  of  tlie  KOCMdtugs  of  yest«day  was  read  and 
approved. 


crB«E:fCT. 

Mr.  GLASS.  Mr.  Speaker.  I  move  that  the  Tloase  reaolre 
itself  into  tbe  Committee  of  the  Whole  Ilonse  on  tbe  state  of 
the  Union  for  the  further  consideration  of  the  bill  II.  IL  7837, 
the  currency  bill. 

The  motion  was  agre«l  to. 

Accordingly  the  House  resolved  ItsHf  Into  tbe  Committee  of 
the  Whole  House  on  tbe  atate  of  the  Union  for  the  fnrther 
consideration  of  tlie  caiTHMj  bill,  with  Mr.  (Jarnui  in  Lhc 
chair. 

The  CILVIRMAN.  The  House  is  now  In  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  tbe  further  consid- 
eration of  the  bill  H.  IL  7S37,  which  tbe  Clerk  will  report  by 
title. 

The  nerk  read  as  follows: 

A  bill  (II.  B.  78.17>  to  prorid''  for  lb(>  rstahlUbment  of  Fideral  nv 
aerre  bank*,  for  fnmi«htn(  an  rlaHtic  nirrcnry,  afTordinx  mtaiu  uf  rrdte- 
couDtln;;  conm^rclal  itapr.  and  to  etitaMi.'th  a  m«re  effrctlve  auperrUion 
of  baaklBK  lu  tbe  I'nlted  Btatm.  and  for  other  purpoiKs. 

Mr.  MANN.  Mr.  Clialrman.  l»efore  wp  procee<l  with  amend 
meats  to  section  10  the  gentleman  from  Iowa  (Mr.  Towiinil 
desires  to  ask  unanimous  cou.sent  to  offer  an  amendment  to  sec- 
tion S  and  tbe  gentleman  fmm  North  Dakota  [Mr.  Yor?Hil  de- 
sires to  ask  unanimous  (uii>;Mit  t<»  offer  an  amendment  to 
section  9. 

The  CHAIRMAN.  The  gentleman  from  Iowa  fMr.  Tow:ve«1 
a.«k8  unanimous  consent  to  offer  an  amendment  to  section  8.  Isj 
there  objection? 

There  was  no  objection. 

Mr.  TOWNER.  Mr.  Chalnnan,  I  offer  an  amendment  which 
I  send  to  the  Clerk's  desk. 

The  CHAIRMAN.  The  gentleman  from  Iowa  (Mr.  TowxebI 
offers  an  amendment  which  tbe  Clerk  will  report 

The  Clerk  read   is  follo.-s: 

AnwtidincDt  offered  by  Mr.  Tovneb:  Ob  page  15.  Use  8,  after  tfec 
word  ••  locurrod."  \n»fn  the  followlnt: : 

"That  when  any  liankinK  asiiociation  shall  harr  consented,  according 
to  tb(>  provlsiuQs  of  IhU  a«>clii>n.  to  l>ei-oae  a  nai tonal  banking  assioria- 
tion  under  the  provlskMis  of  this  act  any  iihareholder  not  ttniM  con^ient- 
Ing  to  such  transfer  may  jriv*  Dotire,  in  wrltiiwc.  to  the  dlrertor^  within 
30  days  from  the  date  of  the  c^rtitJcate  of  approval,  of  hix  desire  to 
withdraw  from  said  association.  In  »hlch  case  b«  aball  be  entitled  to 
rcctlre  from  haM  hanking  a»M>(latkin  the  value  of  the  sharea  ao  held  by 
htm.  to  be  a.scertained  l>v  an  attpraisal  made  by  a  committee  of  three 
peraoaa.  oae  to  be  aeiected  by  auch  shareholder,  one  bv  the  direttors.  and 
the  third  by  the  flrat  two  ;  and  in  case  the  vaino  so  flied  Bhall  not  lie 
satUfartory  to  any  MMk  nbarnMlder  bt  nuy  api>eal  to  the  Comptroller 
of  the  (  urrenoy.  who  akall  caasa  a  raappnlsal  to  he  made,  which  shall 
be  flnal  and  binding  :  and  If  aafal  reappraisal  shall  exceed  the  value  ftred 
by  aald  oonjmlttef  the  l>«uk  shall  puy  the  px|.,-nM*a  of  said  reappraisal, 
and  otherwise  the  appellant  shall  pay  xald  .■x|K?nseH ;  and  the  yalne  n 
ascertained  and  determined  shall  l»e  deemed  to  lie  a  debt  diie  and  l>e 
forthwith  naid  to  said  shareholder  from  said  l>ank  ;  and  the  sharea  ao 
vurreadered  and  ai>pralsed  shall,  after  due  notice,  he  sold  at  public  sale 
within  30  days  after  the  flnal  appraisal  provided  in  this  sertion." 

Mr.  TOW.NER.  Mr.  Chairman.  I  desire  the  special  attention 
of  the  chainnan  and  majority  meml>ers  'of  the  Committee  on 
Banking  and  Curremy  to  this  omis8iou.  as  I  think  it  must  be. 

This  section  b  provides  that  uiwn  application  upon  the  part  of 
such  associations — that  Is,  national  banks  -they  shall  be  author 
lied,  by  consent  Lu  writing  of  .«ttKkhoklers  <iwning  not  less  than 
the  majority  of  the  capital  httK-k  of  the  association,  and  If  a 
majority  of  the  holders  of  the  stock  of  the  association  shall  so 
determine,  they  may  become  imnnlters  of  the  new  banking  aMo- 
elation. 

Now,  there  Is  no  provision  made  by  which  any  dissenting 
stockholder  can  be  taken  care  of.  Of  course  it  will  be  readily 
seen  that  the  members  of  a  national  bank  who  do  not  desire 

Mr.  WIN(JO.     Mr.  Chairman,  will  the  ;:entleman  yield? 

The  CHAIRMAN.  Does  tbe  gentleman  from  Iowa  yield  to  the 
gentleman  from  Arkansas? 

Mr.  TOWNER.  In  a  moment.  There  Is  no  provision  by 
which  the  members  ..f  a  national  bank  who  do  not  desire  to  go 
into  tbe  new  banking  association  may  be  taken  care  of,  because 
they  can  not  be  forceil  into  the  new  banking  association. 

Now  I  will  answer  the  gentleman's  question. 

Mr.  WINGO.  The  gentleman  uses  tlie  language  "can  be 
taken  care  of."  What  does  the  gentleman  moan'r  Taken  caro 
of  under  what  comlltions  and  under  what  exigencies? 

Mr.  TOWNER.  Merely  In  this  way :  A  diasenUng  stockholder 
of  a  national  bank  who  does  not  desire  to  go  Into  the  new  asso- 
ciation, or  does  not  deeire  to  continue  In  the  bank  after  it  shall 
havo  gone,  or  by  a  majority  determining  to  go,  into  the  new 
■■■iclation,  can  not  be  forced  Into  the  new  aseodatlon.  A  ma- 
jority rule  governs  In  corporations.  Eiich  national  bank  is  a 
body  "rorporate.  They  may  only  exerdso  those  powers  that  a 
body  corporate  can  exercise.  A  majority  can  take  the  national 
bank  as  an  organization  Into  the  new  national  bank,  but  It  can 
not  take  the  dissenting  stockholders  who  do  not  desire  to  go. 
It  occurs  to  me  that  that  mast  be  plain  to  anyone. 
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Mr.  LINDBERCH.     Mr.  Chairman,  will  tbe  gentleman  yield? 
Mr.  PEPPER.     Will  the  gentleman  yield? 
The  CIIAIH.M.VN.     Does  the  gentleman  yield? 
Mr.  TOWNIIK.     "^  es. 

Mr.  PEPPER.  I  would  like  to  inquire  what  is  the  difference 
|)etween  the  imsltloii  of  a  shareholder  In  a  bank  who  wants  to 
go  into  this  system  and  tlie  iH>sition  of  a  shareholder  lu  a  na- 
tional bank  now  wl.o  wants  to  go  out  of  business  or  wants  to 
-change  the  biisinew  In  any  way'.'  What  is  tlie  distinction  or 
difference  under  th«  present  law  from  what  it  would  be  under 
this  law? 

Mr.  TOWNER.  Just  simply  this;  The  present  law  provides 
how  a  bank  may  be  dissolvetl.  Of  course  you  do  not  desire  the 
diss«»lution  «tf  these  national  banks  that  go  into  the  new  orgaui- 
z-ttion.  Under  the  present  national  banking  system  the  charter 
of  a  national  l»ank  l;ists  20  years,  as  all  gentlemen  know.  When 
it  is  desired  to  extend  the  charter  for  another  2<)  years,  upon 
npi)ll«ntion  of  two-tliirds  of  the  stockholders  of  the  bank  they 
may  secure  another  J<)  years'  charter:  but  the  law  provides  that 
you  can  not  force  v.  dissenting  stiK-kholder  to  extend  into  the 
new  20-year  period,  and  the  law  also  providi's  that  his  stock 
may  be'appralseil,  ;ind  it  must  l>e  i»aid  for  and  disiwsed  of; 
ami  the  methotl  that  I  have  provided  here  in  this  amendment 
of  taking  care  of  th.>  stockholders  who  may  dis^nt  from  going 
into  the  new  organiration  is  verbatim  the  language  that  is  used 
in  the  law  with  regard  to  dissenting  stockholders  who  do  not 
desire  to  continue  f>r  another  20-year  i>erlod.  so  that  there  Is 
no  change  In  the  mo  lus  operandi  of  treating  a  dissenting  stock- 
holder between  going  from  the  present  system  Into  the  new 
system  and  going  fDiu  one  20-year  i»eriod  into  another  20-year 
lieriod. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Iowa  has 
expired. 

Mr.  TOW.NER.     I  ask  for  an  e.vtcnsion  of  five  minutes. 
The  (!'HAIKMAN.     The  gentleman  from  Iowa  asks  that  his 
time  be  extended  fivo  minutes.     Is  there  objection? 
There  was  no  objtetion. 

Mr.  LINDBERGH.  I  want  to  inquire  of  the  gentleman  from 
Iowa  about  the  legal  status.  Who  would  pay  the  stockholder  in 
case  he  wishes  to  withdraw? 

Mr.  TOWNER.  The  amendment  provides  that  with  regard  to 
the  sale  of  a  dlsseiitlng  stockholder's  Interest  the  bank  takes 
the  Interest  of  such  •lis.»<enting  stockholder. 

•Mr.  LINDBERGH  Do  you  mean  that  the  bank  can  buy  the 
stock? 

Mr.  TOWNER.     Yes:  that  Is  the  real  effect. 
Mr.  LINDBER(;iI.     Might  not  that  reduce  the  capital  of  the 
hank  below  its  legal  requirements? 

.Mr.  TOWNER.  No.  It  dws  not  mean  that  the  bank  as  a 
hank  can  buy  the  slock,  but  that  the  stockholders  of  the  bank 
shall  have  the  prior  right  of  so  doing,  the  object  l)elng.  in  the 
ca.se  of  a  continuame  in  the  national  banking  system,  not  to 
cause  a  dissolution  of  the  conx^rate  organization,  which,  of 
course,  wotdd  mean  a  complete  settlement  of  all  its  affairs,  an 
absolute  winding  ui»  of  one  coriioratlon  and  the  l)eginnlng  of 
another.  The  objet  t  of  ail  these  provisions  and  of  this  provl- 
si<»n  was  tt»  make  it  easy  to  take  care  of  a  dissenting  stock- 
holder. A  8to<«kholder  can  not  l>e  forced  into  the  new  organiza- 
tion, and  his  interesi  Is  such  with  regard  to  the  coriioration  that 
he  can.  by  injunction,  prevent  the  new  cori)oratlon  from  absorb- 
ing his  Interest  without  taking  care  of  him. 

Mr.  LINDBERGH.  I  think  the  gentleman's  amendment  is  all 
right  If  he  can  avoid  the  difficulty  that  I  spoke  of. 

.Mr.  T0W.\P:R.  1  will  read  the  language  of  the  old  law  with 
icgard  to  the  disiwsition  of  a  tlissentlng  stockholder's  interest, 
which  language  I  h.ive  copied  into  this  amendment.  Wh^n  the 
20-year  period  expires,  and  any  stockholder  does  not  desire  to 
coiitlnue  for  another  20-year  i)eri«Kl,  the  law  provides  for  an 
ai)pralsement. 

.Mr.  WINGO.     To  what  law  is  the  gentleman  referring? 
Mr.    TOWNER.     To   sec. Ion   5  of   the  act   of  July   12.   1SS2. 
found  In  the  nation  »l  banking  act  as  amended,  on  iwge  IS,     It 
n'ads  as  follows: 

And  the  value  so  ascertained  and  determined  shall  l»e  deemed  to  be 
a  debt  due  .and  be  forlliwlth  paid  to  said  shareholder  from  said  l>ank. 

In  the  lirst  place  the  bank  takes  care  of  the  stockholder's 
Interest — 

And  the  shares  so  s  irrendcred  and  api>ralsed  shall,  after  due  notice, 
he  sold  at  public  sale  vlthln  30  days  after  the  tinal  appraisal  provided 
in  this  section. 

So  that  it  Is  not  c-arrlecl  as  a  bank  ol)ligatlon ;  neither  does 
it  diminish  the  capital  stock,  but  it  only  allows  the  bank  in  the 
tirst  place  to  take  cs  re  of  it.  and  then  put  it  into  the  hands  of 
some  individual  stockholder. 


It  occurs  to  me,  Mr.  Chainnan.  th.it  this  is  an  amen*lment 
that  is  absolutely  essential  to  the  perfectitni  of  the  bill,  aud  cer- 
tainly these  gentlemen  do  not  want  to  leave  it  in  such  a  condi- 
tion as  to  force  a  dissolution  of  all  these  corporations  in  the 
courts  under  the  law.  Such  certainly  would  l»e  the  case  if  you 
did  not  provide  some  way  or  manner  in  which  the  share  of  a 
dissenting  stockholder  who  can  not  l»e  coin|)elIetl  to  go  iuto  the 
new  organization  can  be  taken  caro  of  under  existing  law. 

Mr.  WINGO.  Mr.  Chairman,  I  appreciate  the  force  of  the 
Kontleman's  rejisoning,  but  I  gather  from  his  remarks  and  his 
amendment  liiat  his  iHgument  is  based  on  a  miscx>nceptioii  of 
the  provisions  of  this  bill  and  of  the  present  law.  In  order 
that  the  committee  may  understand  the  puri»ose  «»f  the  amend- 
ment I  will  ivad  only  a  few  lines  from  the  amendment  offercxl 
by  the  gentleman  from  Iowa  : 

That  when  any  Itanking  nssociatton  shall  have  consented,  according 
t<j  tbe  provisions  of  this  section,  tu  b<K-omo  a  national  Imnking  a:>s(>cia- 
tlon. 

Now.  that  much  of  the  amenduient  sliows 

Mr.  TOWNER.  Will  the  gentleman  read  the  phrase  immedi- 
ately following — 

I'nder  the  provisions  of  this  act  if  any  national  banking  association 
nndor  the  old  law  shall  desire  to  l>ecome  a  linking  association  under 
the  new   'aw. 

Mr.  WINGO.  In  other  words,  the  gentleumn's  amendment 
only  says  if  "any  banking  association  cons«Mits  to  l)ecome  a 
national  banking  association"  the  stockholders  who  do  not 
want  to  come  into  the  national  system  shall  have  certain  rights. 
I  wish  to  remind  the  gentleman  that  if  any  State  banlc  or 
trust  company  becomes  a  national  banking  association  under 
the  provisions  of  this  act,  the  rights  o^'  the  dissenting  stock- 
holders are  determined  by  the  Slate  laws  under  which  such 
State  bank  was  organized. 

Mr.  TOWNER.  The  gentleman  is  correct,  but  this  is  not  an 
amendmeut  to  section  9.  It  is  tlie  entering  of  tbe  national 
bank  iuto  the  new  banking  system. 

.Mr.  WINGO.  The  geiuleman's  statement  as  I  understand 
him  is  S4J  contrary  to  the  language  of  his  amendmeut  that  I 
must  take  his  amemlmeut.  It  sttys  "when  any  banking  asso- 
ciation shall  have  consented  or,  according  to  the  i)rovisions 
of  this  section" — to  become  what?  To  become  a  national 
banking  association.  I  think  a  point  of  order  would  lie  to  the 
gentleman's  amendmeut  because  iL  is  not  germane,  because  the 
section  to  which  he  offers  his  jimendmeut  refers  to  national 
banks  heretofore  orgjinized,  and  liis  amendment  undertakes  to 
govern  the  question  of  State  banking  associations  that  want 
to  l)ecome  a  national  banking  ass<x"iation. 

I  will  sj\y  to  the  gentleman  that  there  is  not  a  line  in  the 
bill  that  rei)eal8  section  5  of  the  act  of  188'2.  which  governs 
the  right  of  dissenting  stockholders  in  mitional  Wanks.  I  repeat 
that  tliere  is  not  a  line  of  this  bill  that  is  inconsistent  with  or 
attempts  to  rei)ejil  section  5  of  the  act  of  18S*2,  which  controls 
the  rights  of  dissenting  stockholders.  As  I  understand  the 
geutieimui,  he  is  undertaking  to  embody  in  this  act  the  pro- 
visions of  secticm  5  of  the  act  of  1S82.  Now.  if  there  is  not 
anything  in  the  act  inconsistent  witli  section  5.  then  that  act 
still  stands  and  that  section  applies  to  national  banking  asso- 
ciations, but  can  not  be  made  to  apply  to  >>tate  banking  asso- 
ciations. 

Mr.  TOWNER.  I  am  quite  sure  the  gentleman  desires  to 
get  my  idea,  and  if  he  will  read  a  little  bit  further  he  will 
see  that  his  criticism  of  my  amendment  is  not  well  founded. 
I  say  when  any  national  banking  ass«x*iatlon  shall  have  con- 
.sented  according  to  the  provisions  of  this  section.  What  are 
the  i)rovisicms  of  this  section?  They  are  limited  to  national 
banking  associations. 

Mr.  WINGO.  I  must  decline  to  yield  further.  Mr.  Chairman; 
the  gentleman  must  have  sent  to  the  desk  a  different  amend- 
ment from  the  one  I  have  in  my  hand. 

Mr.  TOWNER.  My  amendment  refers  to  section  S,  which 
sajs  that  "any  natioiml  bank  ass-Klatiou, "  and  my  amendmeut 
says  that  "  when  any  banking  association  shall  consent  accord- 
ing to  the  provisions  of  this  section." 

Mr.  WINGO.     To  become  what? 

Mr.  TOWNER.  To  become  a  memljer  of  a  national  banking 
association. 

Mr.  WINGO.  Mr.  Chairman,  I  decline  to  yield  further.  In 
other  wonls  the  gentleman  is 

Mr.  TOWNER.  Oh.  tbe  gentleman  misunderstands  me  or 
else  he  is  endeavorlug  to  evade. 

Mr.  WINGO.  Then  I  must  decline  to  yield  further.  I  think 
I  make  myself  clear  aud  I  think  I  do  not  misrepresent  the  gen- 
tleman from  Iowa  when  I  say  that  the  section  refers  to  national 
bank  associations,  while  his  amendment  refers  to  State  banks 
that  couseut  to  become  national  banks.    In  other  words,  the  first 
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of  the  nectlon  mj%  that  "any  national  hanklne  a»so«  iatlon 

y^aton  orsautsf^.  and  w»  fortb."  and  the  first  line  of  the  Reu- 

r«  aacBdnieiit    la   that   when   "any   bankln?;  aMoclatlou 

bIuiH    have  coanented   to   l>efOU)e  a    natioaal    banking   asuocla- 

The  CHAIRMAN.  The  tlu»e  of  the  gentleman  from  ArkanMM 
hki*  exHre<1. 

Mr.  YOING  of  North  I»akotn.     Mr.  rhalrman.  I  nsk  unanl 
n  «»ni«  consent  to  rt'tuni  to  swiion  9  of  the  bill,  for  the  i>nri'*)Sf 
of  offering  an  amendment. 

The  CHAIK.MAN.     The  gentleman  from  North  Dakota  nsk* 

iniiiOMHW  consent   to   return   to  »e«'tion  9  of  the  bill   f*ir   tho 

iriMjae  of  offering  an  anMnMhnent.     I^  tliere  objection? 

There  vrnn  no  objection. 

The  CHAIUMAN.    Thf  ('h«rk  wlU  re|iort  the  amendment. 

Tlie  I'lerk  re:td  as  follows: 

P»e«  1.'..  llni'  12.  nftpf  th»>  words  "  rnll««<1  Stntpn."  silrlk^  ont  "and 
h  itIds  an  unimpainni  rnpltal  <«ul1lri«nt  to  »'Dtitl«'  It  to  l»<x>iao  a  Dutk>ual 

nklng  amocUtloa  aiHk>r  tb«-  prorlaloMi  o<  rxtotlac  ia«r»." 

Mr.  TOFNG  of  North  I>iikotii.     Mr.  Chairman,  I  expect  to 

»te  for  this  bill,  but  I  believe  that  no  bank  should  be  fon-etl 
Hud  no  bank  barreil  out  when  It  Is  honestly  inanaceil.  I 
wjish  to  [loiut  to  the  records  of  one  Stnte  to  Indicate  the  kind 
biiuks  that  are  barred  out.  In  the  State  of  North  Dakota, 
whirh  I  have  the  honor  in  part  to  m^resent,  there  are  T."»2 
l.jiiiks.  :ind  of  thes«'  144  are  national  l>anks  jind  «0N  Htate 
bjiiks.     <>f  the  State  banks,  abowt   10  |)er  fcnt  haT«>  wiffirlcnt 

pital  to  entitle  tl»em  to  becooie  nM»!iilM'rs  of  the  regional  Imnk. 

I  proiKmed  In  this  bill.  It  ««o  happens  that  those  particular 
hi  inks  which  do  not  have  siiffldent  capital  to  join— that  Is. 
hjive  a  capttal  of  less  than  |'J.'»,On<>— are  the  very  banks  which 

Te  oera^.'Mi  to  n»e  their  cretlit.  ThotM»  are  the  banks  that 
borrow  n»uii«>.  Tlios»»  nre  the  banks  that  go  to  the  reserve 
renters  otK-e  or  so  each  year  to  redlsrf»nnt  or  borrow.  If  It  Is 
tie  dettign  of  this  bill  to  enlarge  the  currency.  It  seems  to  me 

at  the  natural  way  in.  to  offer  these  facilities  to  the  iwople 

Im  wnat  them. 

larger  tuinks  In  the  older  commwnltles  do  not  rwllscoimt. 
banks  do  not  Ixirrow.  or  very  rarely  do  so.  and  this  bill 
hits  the  nppearaii.c  <»f  puttliig  s,>tm'tlilng  in  frr>nt  of  i>«<>pW>  v  ho 
d»  not  wnut  It.  :iiitl  <ltii\ing  it  to  that  large  group  of  lunusily 
tranage<l  banks  who  .it-^ire  to  have  the  facilities  which  are 
o  fered  by  this  bill.  I  prt*sume  the  objection  that  will  be  heard 
t<  iierniitting  these  smaller  .^tate  k-niks  to  become  meml»ers 
h  that  they  desire  to  have  unifoniiity.  and  that  they  do  not  want 
a  ly  haok  admitte^l  that  does  not  have  the  same  capital  as  the 

■  nallest  mluliuuni  requitvuicut  of  the  national-bank  law.  If 
tlat  Is  the  only  obje<*tlon.  it  sopiaa  to  roe  It  Is  not  well  taken, 
bH'iiuHe  there  will  \h'  tnembeni  of  refclonal  reser\c  banks  with 
cipltnl  varying  in  amount  from  |er>.oni)  to  np  In  the  millions, 
a  «d  It  does  not  seem  to  nte  It  w«mld  make  the  system  very 
niMch  nwre  cnmhersome  to  start  with  fl0.ftiK»  or  |l."i,<«¥>  than  to 
»art  with  f •J"  •;<«<•  Ky  starting  with  a  hank  of  $K».0«n»  you 
tilll  reach  out  nio  those  verj*  small  villages  and  rural  com- 
n  unities  where  the  deposits  are  nti  MrfBrient  to  take  care  of 
tie  ne<^ds  of  the  farmers  who  do  hualaesa  at  those  banks.  la 
t  lose  little  banks  there  Is  iimaliy  little  or  fio  ounty  or  State 
o-  municipal  money  ou  deposit.  They  are  banks  with  deposits 
(  ontineil  to  those  living  in  the  ci>nwnuulty.  and  they  are  not 
a  tlf.  for  instance.  In  agrk-ultural  State*,  at  the  time  wlien  tlte 
c  <opa  are  being  ntove«l  and  just  before  tluit  time,  to  give  the 

■  reaaNM^Mlon  (hat  tlMit^e  in  the  commnalty  really  deaire  ta 
h*ve.  and  to  which  H»ey  are  entitled  by  reason  of  tbHr  ability 
to  |tay  and  their  honesty  aiHl  integrity.  In  otber  wonla.  tboae 
K  iHi  desirt^  to  Itorrow  from  those  tittle  banks  have  jaat  aa  mwil 
]i  >iliry  to  iKiy  proportionately  aa  tboae  captains  of  taiteatrj 
vjho  «lo  bu.siDeas  at  the  larRe  haaki  aad  who  borrr»w  Uirs*  wmuK 

e  the  character  of  |iaper  which  these  small  banks  woqI«|: 
to  tbe  regional   reserve  bauka  at  tl*e  time  of  re«lisco)mt 
he  Jwit  as  flnud  and  Just  as  aavad  and  pm^  aa  aafc  as  the 
Pfper  afcVat  tar  rNBaconut  by  mnj  \mtwm  bank. 

I  (to  mtH  IbH  dta|iaaed  to  go  to  tbe  tstHt  of  some  wbo  have 
aimed  that  a  hankluc  trwH  Is  belac  eraalad  Wf  thia  aaaavre, 
bit  do  assert  that  It  cornea  te  the  aperial-pr1rlle«a  elaaa.  be- 
caaae  It  glres  privilegva  fm  haafca  s<  certjiiu  capital  whkrb  It 
im  to  certain  sinal!  banks  with  offitvrs  ns  booeat  and  loans 
aa  caa  be  fouud  iu  any  bank  of  this  conotrT.  While 
o(  the  ftmnera  wbo  write  aM>  are  In  favor  of  the  paaaage 
tJt  this  MN,  aia»  «f  them  want  to  kn^^w  In  what  respect  it  will 
tipll*  them,  and  their  inquiry  is  very  itertloeot.  If  any  relief 
1 1  to  conne  to  the  farmers  tbroogb  the  paaaapa  •(  tMa  hill  I  feel 
f  ^rtain  that  the  siireal  avenue  wooM  he  thffwi^  ftrteit  liberal 
rNii<*<>o(fnting  or  bet mw teg  pri\i)eg«a  fv  tktm  nttle  banks 
l^taA  afoatly  to  fbratof  eeoMMmtlaa.  aa  that  thay  la  t«r« 

•i  baner  liaea  of  crsAH  la  tha 
#ivornble  tenua.     [\v\ 


The  propoaed  method  for  nssembling  tbe  capital  of  the  re- 
gional reserve  banks  also  discriminates  against  the  country 
banks.  The  amount  which  each  bank  is  to  contribute  toward 
the  ca|iltal  of  the  regional  reserve  banks  Is  determlnetl  by  flgtir- 
ing  to  per  cent  In  cash  and  10  per  cent  In  subscriptions  uinm  tho 
pjild-up  capital  sto«k  of  each  bank,  losing  sight  of  the  fact  that 
the  real  capital  of  each  btnk  consists  of  the  imld-up  capital 
stock  pitis  surplus.  In  the  conntry  districts,  and  particularly  in 
the  newer  States,  where  many  »»f  the  banks  have  only  been 
operating  for  a  few  years  and  have  not  hail  opi»ortunltles  t(» 
hiy  by  anything  to  si»«>ak  of  In  the  w.iy  of  a  surplus.  It  means 
that  the  real  capital  of  stich  bunks  amounts  to  little  n>ore  than 
the  paid-up  capital  stock.  wImm-m-  ii;:iiiy  of  the  older  banks  In 
th«»  larger  c*tit>s  have  sun>l»is  ji<-<-oi>iits  much  larger  than  tho 
nciid-up  capital  stock.  This  is  true  to  such  nn  extent  that  I 
find  sirtn"  hanks  In  the  annual  roiiort  of  th<'  romptroller  of  the 
Currency  f«ir  1!^1-  that  will,  accoixling  to  the  provisions  of  this 
bill,  iwiy  or  c«>iiti  ini't*  to  th^  capital  of  the  n  i:ioiial  reserve  bank 
■  •Illy  alMiiir  2  (KT  cent  of  their  actual  capita!.  1  believe  It  would 
U-  much  fairer  to  fix  the  amount  which  each  bank  should  ci»n- 
tilhnte  iu  «-ash  towanls  the  capital  of  the  regional  htrnks  jit 
abont  .'»  i>er  ceat  of  Ita  cnplt;il  and  surplus,  which  would  rui<<> 
abont  the  same  amount  of  capital  for  the  regional  reserve  banks 
anil  would  distribute  the  burden  of  it  eqtwily  upon  all  hanks, 
big  and  sninll. 

Tbe  II  i!io\cr  National  Rank,  with  a  capital  of  three  mlllloMi 
an<l  II  sur|)Uis  of  thlrt»'«'n  millions,  cnu  lipc«»ino  a  mciulxT  of  tho 
regional  reserve  bank  in  i..n\  niriit  of  less  than  II  pt'r  cfut  of  Its 
real  capital.     <»f  th  il  itanks  In  my  district  only  1 

has  a  surplus  larger  iimn  n^  cnpltal  — the  First  National  Rank 
of  Kllendalc.  with  a  capital  of  S'J.'.fXio  :iiid  surplus  of  $40.000 — 
and  only  2  of  these  lianks  have  a  suri'liio  fund  equal  to  the 
capital,  nautcly,  the  First  National  Rank  of  Carrlngton.  capital 
|:2.'.0UU,  surplus  $'2rk.(i00.  and  the  nrst  National  Bank  of  Rolla, 
with  capital  of  Ji'OOri  ni»d  snn>1ns,  J2.".^M»0.  Taking  Into 
account  tho  a«ir|)lns  of  all  tbe  natl«»iial  banks  In  my  district.  I 
fliul  that  tlie  proitr>rtion  to  the  ca|»ital  amounts  to  nlK>ut  one- 
third,  which  means  that,  on  an  average,  the  banks  of  my  district 
will  l»e  oldigttl  to  pay  7i  i»er  cent  ui»on  their  real  capital,  namely, 
their  |)jiid-up  capital  sttM-k  and  hurplns.  It  will  take  wr^mgfully 
a  lot  of  money  out  of  our  State,  which  will  teiMl  to  make  mone.v 
more  acarce.  Tlie  discrimination  against  these  banks  and  in 
favor  of  the  big  Itanka  la  Terjr  plain,  and  I  bo|te  that  tbe  com- 
mittee will  conseut  hcfare  the  cooiriaaiou  of  this  debate  to  an 
iiiiiciidineiit  which  will  do  Justice  to  all  banks,  both  small  and 
liic.  which  l>e<-ouie  meiuiiers  t>f  tbe  regioiuil  reserve  iuinks.  I  do 
not  make  this  protest  fmm  tt»e  stantliiolnt  of  a  banker,  because 
I  :iin  not  fortututte  enough  to  own  a  aiugle  dollar's  worth  of 
ItMuk  stock. 

The  flrat  aesatoa  of  the  Sixty-third  Conicreaa  will  be  notable 
for  tlte  paaaace  of  tao  billa  dealing  with  big  aubjerts.  Tbe  tariff 
bill  In  the  bmIb  place*  tbe  pmdm-ts  of  the  farm  «hi  tlie  free  list, 
and  there  Is  still  amplt*  i>r<>t«H  tion  in  the  I'lKierwiMKl  bill  for 
nearly  all  the  mauufuctiirviK  The  fanners  iinist  sell  in  the 
markets  of  tlie  world  aad  boj  lantely  in  a  pr>  •  ^l  market — 
in  a  market  protected  for  the  benefit  of  the  mamtfaciurera— -and 
wliat  do  yoa  prrtpoae  te  do  bj  this  currency  bill?  Through  tho 
natioMil  iMiuks  and  tlie  larger  Stale  hanks  }-ou  will  furnish  tho 
BMiaafticturers  with  eaiuer  maaey.  and  you  will  deny  the  aanie 
pririleires  to  tbe  fanuera  by  putting  up  tbe  lairs  against  the 
MMll  State  baaka.  There  Is  nothing  in  this  bill  which  i«raayaea 
cheaper  aaMj  er  money  iu  grvaicr  quaiitltU>s  for  farm  credfta. 
Tbe  little  village  iMiuk  plaated  iu  a  rural  community,  with  stock 
owned  larselj  by  farmers,  finds  oo  place  in  your  aclieuie  for 
elastic  cwrancjr.  Gentlemen,  I  can  not  help  ftvllng  that  yoii 
are  anklac  a  ceioaeal  adetake^  Tbe  larger  bnnka  do  aot  Dee<l 
help,  hecaaat  eotperliaee  Jmas  tliai  thoy  do  not  borrow.  Tho 
small  banks  do  l»om>w  at  certain  aeasuns  of  the  year,  and  they 
do  need  help,  and  tbey  are  worthy  of  it.  nimI  can  furnish  as  gtNNi 
aaearttjr  aa  can  be  faaad  auywbere.  IH)  you  |in>|MiM>  to  do 
liver  the  monej  to  thnet  wlio  have  no  mil  nee»l  tor  It  and  deny 
It  ti>  th«>se  who  need  It  nml  r  ho  will  use  it  tu  develop  agricul- 
ture, tbe  backbone  Indoatry  of  our  countr>'? 

I  ho|ie  you  gentlemen  wbo  have  the  \otes  to  amend  this  hl!l 
wil!  do  justly  by  the  fUnaeni.  They  have  lieen  Ie«l  to  lielhve 
that  there  was  some  relief  for  them  In  this  bill,  but  I  fear  thcv 
will  find  little  In  It  for  their  lietteruient.  It  Is  trwe  tbe  banks 
are  given  power  to  loan  money  on  real  estate  ae<Mirlty  for  what 
is  known  as  abort-ttaw  laaaaj  hat  that  kli>d  will  mit  help  tbo 
fsrmera.  and  there  Is  ae  reBaf  la  that  direction.  I  ho|M-  that 
the  leathers  in  charge  of  this  bill  will  have  it  amcnde«1  In  thin 
Bmtae  or  in  the  Saaale  ea  that  the  facilities  for  credit  offered  in 
tbia  Mil  cna  he  hn«sM  deeer  to  those  living  in  rural  diMrlcts 
hf  aWaalinr  aiiiahni^lp  In  the  regional  nw&rrn  banks  to  the 
II  banks  hi  mral  commnnltlea.  In  BaaM>  eaaaa  they  cnoie 
cleaely  to  the  Idea  of  the  rural  credit  asaoclations  of 


Kurope  than  anythin?  else  we  have  in  this  country,  because  In 
i^we  oases  the  capital  of  these  little  banks  is  furnished  by 
farmers.  And  this  n  minds  me  that  the  farmers  of  ray  district 
are  linmenselv  more  Interestetl  iu  the  establishment  of  some 
feasible  system  of  raral  credits  than  In  the  pass:ige  of  this 
hanking  and  curremy  bill,  which  I  venture  to  say  will  not 
reduce  the  rates  of  nterest  upon  real  estate  loans  which  the 
farmers  are  now  i»aying. 

Mr  Chairman.  I  hope  the  next  problem  to  be  wrestled  with  by 
the  Banking  and  Currency  Committee  will  be  this  very  problem 
of  the  financing  of  Jiirm  loans.  In  a  very  Interesting  article 
in  the  Amerioin  I'xx)iiomic  Review  for  September  Pn>f.  Meyer 
Jacobstein.  of  the  Un  verslty  of  North  Dakota,  makes  the  claim, 
after  considerable  ln\  ostlgatlon.  that  the  average  rate  of  inter- 
est i»ald  npt>n  farm  loans  in  Nprth  Dsikota  is  7.8S  per  cent, 
almost  S  per  cent.  A  pretty  high  rate,  gentlemen,  for  the  great 
wheat  State. 

To  ray  mind  this  i  roblem  of  rural  credits  transcends  In  Im- 
nortauce  the  pending  measure  for  the  revision  of  the  banking 
.niKl  currency  laws.  The  history  of  all  nations  throughout  all 
time  has  l>een  that  j  griculture  is  the  basis  of  national  pros- 
perity and  well-being  and  the  greatest  and  most  fundamental 
problem  before  the  American  peoi)le  to-day  is  the  insurance  of 
agricultural  prt>gres8  ,ind  development.  One  of  the  big  obstacles 
to  overcome  Is  the  n5.itter  of  interest  rates  on  farm  loans.  I 
hope  the  Ranking  and  Currency  Committee  will  tackle  that 
great  problem  with  the  s:une  enthusiasm  as  has  been  displayed 
in  oonne«-tlon  with  the  |»endlng  hill.     (Applause.] 

Mr.  Chairiiian,  I  h«  pe  the  amondiuout  which  I  have  offered 
will  prevail. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  North 
Dakota  has  expired. 

.Mr.  WINGO.  Mr.  Chairman,  I  ask  for  a  vote  on  the  amend- 
ment. 

The  ClJ-\IRM-\-N.  The  question  is  on  the  amendment  offered 
T'V  the  gentleman  f roi  i  Iowa. 

The  question  was  laken;  and  on  a  division  (demana?d  by 
Mr.  TowKEa)  there  were— ayes  57,  noes  78. 

So  tbe  amendment  was  rejected. 

The  CHAIRMAN,  i'he  question  Is  on  the  amendment  offered 
by  the  gentleman  froi.i  North  Dakota. 

The  question  was  taken;  and  ou  a  division  (demanded  by  Mr. 
JiraoocK)  there  were -ayes  48.  noes  81. 

So  the  amcudnient  ^vas  rejected. 

Mr.  MONDKLL.  Mr.  Chairman.  I  ask  unanimous  consent 
that  I  may  offer  an  aiuendment  to  section  8. 

The  CHAIRMAN.  The  gentleman  from  Wyoming  asks  unani- 
mous consent  to  return  to  section  8  for  the  puriwse  of  offering 

nn  amendment.  ^    ^      ...    ^    , 

Mr.  GLASS.  Mr.  Chairman,  reserving  Uie  right  to  object,  I 
consented  to  the  previous  retjuests  to  return  to  this  section,  but 
if  we  are  to  return  to  all  these  sections  at  the  option  of  any- 
bo<ly  who  desires  to  offer  amendments,  this  proceeding  will  be 
interminable. 

Mr  MONDELI^  Mr.  Chairman.  I  desire  to  say  to  the  gen- 
tleman In  charge  of  the  bill  that  the  amendment  I  now  offer  is 
in  line  with  the  amendment  I  offered  yesterday,  and  I  desire  to 
make  some  observations  with  regard  to  a  matter  relative  to 
which  the  gentleman  and  myself  did  not  agree. 

Mr.  WII-*M^)N  of  Florida.    Mr.  Chairman,  I  object. 

Mr.  MANN.  I  hope  gentlemen  will  resenre  their  objections 
until  the  amendment  can  be  reinirled  for  Information. 

Mr.  WILSON  of  Florida.     I  did  not  hear  what  the  gentleman 

was  saying. 

Mr.  <iLASS.    Will  the  gentleman  proceed  with  his  statement? 

Mr!  MANN.  I  hope  that  gentlemen  will  reserve  their  objec- 
tions until  the  amendment  can  be  read  for  Information. 

Mr.  WILSON  of  Florida.     I  will  do  that. 

Mr.  Bl  RNETT.     I  will  do  that. 

TTie  CH.VIRM.KN.  Without  objection,  the  amendment  will  be 
rei»orted  for  Inform.! tion. 

The  Clerk  read  as  follows : 

Amttmi.  Dane  13  lln«  1.  by  utrlking  out  the  words  "  within  one  year.** 
Paat  14  lln*  :.*«.  and  page  15.  lines  1  to  8.  amend  by  striking  oat  the 
1M«wlak-  "Any  national  banking  aaaociatlon  now  organized  which 
Bhall  not  within  one  v.-«i  after  the  paMSfe  o£  thia  act  liecome  a  na- 
tional iMinkitif;  association  iindrr  tho  proTisions  herelnl)eforc  stated,  or 
vhteb  failed  to  eoeipty  with  any  of  the  proTlsiona  of  this  act  applicable 
tk  reto.  aball  be  dissolved. ' 

The  CHAIRMAN.  Is  there  objection  to  returning  to  section  8 
for  tbe  nuriMiM'  of  offering  this  amendment? 

Mr.  G/-VS.^.  .Mr  (  Uiilruuin.  reserving  the  right  to  object,  I 
call  my  friend  a  attention  to  the  fact  that  we  have  voted  twice 
i^wo  that  proposition  or  upon  -the  propueition  involved  in  this 


Mr.  MONDELI*     I  said  to  the  gentleman  a  moment  ago  that 

I  offered  an  amendment  yesterday  along  ihe  lines  of  this  uuieud- 


ment,  and  In  the  discussion  the  gentleman  from  Virginia  made 
some  observations  with  regard  to  the  provisions  of  the  Monetary 
Commission  bill  on  that  subject  I  did  not  have  a  copy  of  tha 
Monetarj-  Commission  bill  then,  ami  therefore  I  was  at  a  disad- 
vantage. I  now  Lave  a  copy  of  the  Monetary  Commi.ssiou  bill 
and  I  desire  to  read  a  line  or  two  from  that  bill  to  show  I  was 
correct  in  the  position  I  took  yesterday. 

Mr.  GIASS.    T  shall  not  interpose  an  objection. 

Mr.  BURNETT.  I  do.  If  a  Member  has  to  be  informed  and 
e<lticated 

Several  Members.     Oh,  no. 

Mr.  BURNETT.     Yes;  I  object. 

The  CHAIRMAN.  Objection  is  heard,  and  the  Oerk  will 
read. 

Mr.  MURDOCK.  Mr.  Chairman,  we  have  already  read  sec- 
tion 10,  and  I  now;  offer  an  amendment  to  section  10. 

The  CHAIRMAN.  Section  10  has  been  read  and  Is  open  to 
amendment 

Mr.  MURDOCK.  Mr.  Chairman,  the  amendment  I  now  offer 
is  very  long — I  would  like  the  attention  of  the  gentleman  from 
Virginia — the  amendment  which  I  offer  now  is  very  long,  and 
in  lieu  of  the  Clerk  reading  it  I  would  like  to  explain  it  in 
order  to  save  time. 

The  CHAIRMAN.  The  gentleman  from  Kansas  asks  unani- 
mous consent  that  the  amendment  may  be  considered  as  read. 
Is  there  objection? 

Mr.  MANN.     I  do  not  think  that  that  is  very  proper 

Mr.  MURDOCK.     But  it  is  very  long. 

ilr.  MANN.     Longer  than  the  section? 

Mr.  MURIX)CK.     A  g<)od  deal  longer. 

Mr.  MANN.     Very  well;  I  shall  not  object 

The  CHAIRilAN.    The  Chair  hears  uo  objection. 

The  amendment  is  as  follows: 

P.age  17,  line  17,  after  the  word  "  board,"  Insert  the  foUowhig : 

••Providcil.  That  no  national  bank.  State  bank,  or  trust  company  hold- 
ing stock  in  a  Federal  reserve  bank  may  be.  liecome,  or  remain  a  member 
of.  or  otherwise  alfiiiated  or  connected  with,  any  voluntary  or  unincor- 
porated organisation  performing  unv  of  the  functions  of  a  clearing  house 
or  clearing  house  ass<K'Iation  ;  nor  snail  such  bank  Im?,  become,  or  remain 
a  member  of  or  otherwise  afBliated  or  connected  with  any  incori)orated 
clearing  house  a.sscclatlon  or  with  any  agency  or  orgsnization  perform- 
ing similar  fuiKtious  except  under  the  following  conditions: 

•  Virst.  Such  asiwHiatlon  must  have  bt!ea  created  a  body  corporate  by 
tbe  State  or  Territory  in  which  such  oatioiial  bank  is  located  and  doing 
business  or  bv  an  adiolning  State  or  Terrltorv. 

•'  Second,  "f  he  membership  of  such  association  must  be  limited  to  in- 
corporated banks  and  trust  compitnies  by  the  cluirter  or  articles  of  In- 
corporation of  such  association  or  the  law  under  which  It  exists,  which 
must  further  provide  that  any  solvent  bank  or  trust  company  doing  busi- 
ness within  the  preiwrlbecl  territorial  boundaries  of  the  aaaoclation, 
whether  organized  under  Federal  or  State  law.  having  a  capital  stock 
not  less  than  that  requlre<l  of  a  national  l>ank  in  the  same  locality, 
upon  payment  or  tender  of  the  fees  fixed  by  the  asaoclctlon  and  upon 
compliance  with  any  other  conditions  pi-^scribed  by  the  association  and 
which  mu.st  be  reasonably  necessary  to  the  performance  ot  the  legiti- 
mate functions  of  membership  in  such  atfsoclation  as  hereinafter  stated, 
shall  be  entitled  to  become  and  remain  a  memb«  r  and-freely  to  enjoy 
its  facilities  and  may  enforce  suih  right  by  summary  pro<.-eas  in  any 
court  of  comj>etent  jurisdiction  :  that  no  member  stULlI  be  suspeoded  or 
expelled  or  deprived  of  the  enjoyment  of  the  equal  facilities  of  such 
association  without  the  approval  in  writing  first  obtained  bv  the  asso- 
ciation from  the  superintendent  of  banks  or  like  official  of  the  State  or 
Territory  In  which  the  member  so  alTected  is  incorporated.  If  there  be 
such  official,  or  of  the  t'omplroller  of  the  Currency  If  the  memlier  ia 
question  is  a  national  bank  :  Frovidtd,  Tliat  the  association  thall  by  its 
charter  prescribe  its  territorial  boundaries  and  may  thereafter  upon 
application  for  membership  determine  in  the  first  Instance  whether  the 
applicant  is  solvent,  which  determination  shall,  however.  l)e  subject  to 
review  and  revision  by  the  Comptrolkr  of  the  Currency  If  the  applicant 
is  a  national  bank  or  "of  the  corresponding  State  ofllcial  if  the  applicant 
is  a  Suite  bank  or  trust  company  :  And  provided  furthtr.  That  such  de- 
terminations shall  thereafter  be  subject  to  further  review  and  revision 
by  any  court  of  competent  juriwlictlon  by  summary  process  at  the  in- 
stance of  such  association  or  of  such  applicant. 

"Third.  The  charter  or  articles  of  incorporation  of  such  association, 
cr  tbe  law  under  which  it  exists,  may  autLorize  tbe  assodstioB,  in  Its 
discretion  or  that  of  its  constituted  authority,  to  tasae  certificates  on 
the  security  of  members'  assets  to  the  extent  that  It  shall  determine 
that  It  and  ita  members  are  adequately  secured  against  loss,  for  use 
solely  amongst  OMBil^ers  and  which  shall  not  lx>  otherwist?  transferable, 
to  pav  debit  kalaseefi  owing  by  members  to  each  other  at  tbe  clearing 
iiouse'of  such  assoelatlon.  on  condition  that  snch  certillcates  shall  l>e  th« 
joint  and  several  obligations  of  the  several  membeis  •(  the  association 
und  that  tbe  same  shall  not  be  required  to  be  redcesacd  by  any  member 
to  whom  issued  except  after  due  notic-e  and  upon  the  approval  of  the 
Comptroller  of  the  t  urrency.  jf  the  member  phall  be  a  national  bank, 
or  of  the  auperintendent  of  banks  or  corresponding  official  of  the  State 
cr  Tertltwy  in  which  the  member  shall  have  l>een  incorporated.  If  such 
member  be  a  State  bank  or  trust  company  :  Frorided,  That  the  menteia 
to  which  or  for  the  account  of  which  such  certificates  are  MHaed  SBBB 
be  nrlmnrily  liable  to  tbe  holders  thereof  and  to  tbe  associatloB  for  the 
parment  thereof,  and  that  as  l)etween  the  several  mesBbers  of  saM 
aaaoclation  oth<T  than  tbe  iiiemlier  to  which  such  certificates  are  Issued, 
each  member  shall  l»e  liable  and  shall  be  reijulred  to  contribute  to  the 
discharge  of  such  defaulted  obligations  as  shall  remain  unpaid  by  the 
members  to  which  such  certificates  are  issiied,  only  in  the  prooortion  that 
its  capital,  surplus,  and  undivided  profits,  as  shown  by  Its  official  report 
ri'Xt  pri'eedlng  such  default,  bears  to  the  aggregate  capital,  surplus,  and 
undivided  profits  of  all  the  remaining  members. 

••  Fonrth  The  charter  or  articles  of  incorporation  of  stich  assoclatloo 
or  the  law  under  which  It  exists  must  further  expressly  provide  for  tbe 
voluntary  resignation  or  withdrawal  of  any  member  sobject  to  the  dis- 
cbarge of  its  obligations   to   the  association   and   the   members   thereof. 
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and  khat  all  th«  acts  of  aald  aP»cUitloa   ahall  be  •«bj«ct  to  JudlcUl 
revi*-*  at  th*  milt  of  any  mriDh«r  or  apptlcaat  for  m»"nib«r»Wp 

llfth.  The  said  charter  or  articles  of  aMO^Utlon  or  tb«  law  under 

whkr  I  saM  aaMMrtatlw  to  orsaBlaad  ■ust  prohibit  '''n**  »«■«;««"  "«* 

■era   rroa    iwirliMBi  cr  »tumpt\ag   to   exercise,   directly    or    la- 

lly,  any  coatrol  or  laiwnce  oT*r  Ita  members  or  ojer  the  conduct 
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►  The  iTstrlctlon  or  reculatlon  of  comp«:tltlon  between  tb« 
i>f  the  Bsanrtatlnn  or  any  of  them  In  uny  matter  or  thing  eoaacctea 
tke  baatneaa  condocted  by  Euch  meoibers  oi-  authurlxed  to  be  dona 
ea  noder  tbelr  respective  charters: 

It  Tke  fees,  comUssIobs.  or  other  compeaaattoa  charseable  by  or 

.  .le  to  or  to  ke  ctersed  by  or  paid  to  any  aeMber  by  Its  cu»toiner« 

tkerwiae  for  the  collecthm  by  or  tbrooch  soeli  ■•mber  .  r  Its  agent 

Ident   of  checka.   drafta.  Botes,  or  bills  of   ii.  hanite   drawn 

bankers,  trust  companies,  or  others  that  are  not  members  of 

•aaoetiitloa  or  that  are  outsiile  Its  boandarles :  

)   Tke  rates  of  luierrat  or  dUcount   charg-able  cr    to  be  cnarBea 
payable  or  to  be  paid  to  members  on  loaiM  or  dioeouata  to  or  for 
fdtters  or  otl»en :  .        ^      .^a 

It  The  rates  of  Interent  to  be  allowed  by  members  ea  dcyostts .  and 
()   Tke  rates  of  excbanxe.  ^  ^  _.  ^ 

ixth    N«>  -uch  clearlns  hooae  aasocialiun  xball  make,  andertake.  or 
pt  anv  r\nmlnatlon  of  the  books  of  account,  bu-nim-ss.  or  iran«c- 
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SErXEMBEB    IG, 


r  buiilness  except  as  expressly  .utborlxod  bf  Us  charter  and  from 
or  atteaptlBK  to  make  or  enforce  any  role,  rejculatlon.  arrange- 


or  understanding  In  respect  of  any  of  the  following   prescribed 


of  any  njitlonal  b.ink  except  tkroagk  tke  Comptroller  of  the  Cur- 


es  herein   provided   and   thtf  oAcial  e«amlner»   authorix«-d   to  be 

Ijiyed  by  hini  under   thl^^  act.     Anr  sock  aimoclation  may,  however. 

uiiiCiou    u|H>n   the   ('..niutroHet   of  the  Currencv.   pro<-ure   the  ap- 

«nt   by    said    complroller    of    such    number    of    examiners    to    he 

ited  kf  tke  aseoclatlon  and  approrctl  by  the  comptroller  In  addl- 

lo  kki  osnal   staff  of  examiners   as   In   the  j<i<lBnient  of   the  asitc- 

wlll  be  necessary  or  proper  to  secure  the  thorough  i>erformance 

work  of  the  examination  of  the  n.itk>nal  banks  members  of  such 

m  at  auch  stat'-<l   Inlervals  as  the  aseoclatlon  may   require   In 

-_  to  tke  examinations  pr  s.rlbod  bj  existing  law  :  Proridctt.  That 

akall  be  paid  montbly   bv   raid  aseoclatlon  to  the  comptroller  the 

cost,  cliarges,  and  expenses  Incurred  by  the  comptroller  in  such 

.,^.'    examiaatioBs. 

.» uch    examiners   mar    Ix*   employed    by    the   comptroller    either    for 
lied  and  saecesBlTe  terms  not  excee«1ln«  one  year  each  or  under  such 
arrangement  as  amy  ke  auide  with   tlix  association.     All  partlcu- 
Kathereii  by  the  eoaiptroller  throuKi   >iich  examiners  or  otherwise 
le   coarse  of  such  examination   or  otherwise   with   respect   to   the 
s  of  borrowers,  the  amoants  owlnv:  by  them,  respectively,  and  the 
ie:Ml.  If  anv.  for  such  loans  shall  l>e  retained  In  the  custody  of  the 
,  troller  anrf  shall   not  be  divulged   to  the  association  or   to  any  of 
members  thereof  other  than  to  the  aefliber  directly  affected  thereby, 
t  that  the  comptroller  may.  In  his  dlecretion.  impart  sucU  oartlcxi- 
to  the  astioclatlon  or  to  anv  authorixed  comralttev  thereof  wnenever 
nly  when  la  his  Judgment  It  shall  be  necessary  to  assure  such  esso- 
in against  tlie  Impending  Insolvency  of  any  such  member,  and  then 
to  tM  offMala  of  the  association  Intrusted  with  the  power  to  re- 
.^  anck  particulars.     .Ml  data  other  than  that  concerning  the  names 
l4rrowers.  the  amounts  owing  by  them,  and  the  collateral  for  such 
shall  be  at  all  times  available  to  the  association  and  to  all  members 
•f  aod  to  every  stockholder  and  depositor  in  such  national   bank. 

0  all  ethers  who.  In  the  judsraeui  of  the  comptroller,  shall  re^iuest 
auie  for  proper  purix>ses. 
io  national  bank.  State  hank,  or  trust  company  buidlus  sto<^k  in  a 

reserve   bank    shall    be  or   become    a    party    to   any   nsreement, 

lins.  or  arrangement,  or  shall  be  or  become  a  memoer  of  or 

n  associated  or  connecte<{  with  any  coriwration,  ass<^>clatlon,  ex- 

aseacy.  or  other  body,  whether  Incorporated  or  unincorporated, 

for  Its  purpose  or  which  shall  engage  In  any  of  the  prohibited 

s(>ecHled    In    the    foregoins :   I'roi  idfd.    That    nothing    herein    coti- 

1  shall  be  construed  to  prohibit  any  national  bank  from  establlah- 
olntly  with  other  banks  or  trust  coroi>anle«,  or  both,  doing  business 

same  city.  town,  or  village  or  within  a  radius  .)f  50  miles,  an 

for  the  collection  of  checks,  drafts,  notes,  and  bills  of  exchange 

n  only   upon   banks  outside   the    locality   In   which  such  agency   is 

^d :    ProvUled   fiirthfr,   Thnt    the    sole    purpose   of   such    agency 

ve  collection  expense  to  the  iiM'mbers  In  making  such  collections 

that  neither  such  agencv  nor  any  of  tht  members  thereof  shall  en- 
In  any  of  the  prohibltetl  acts  spccifled  in  this  or  In  the  next  preced- 
aragraphs. 

(o  natiou:il  bank  shall  act  as  clearinc  afCBt  for  any  other  national 

or  for  .luy   other  b.nnk  or  for  any   trast  company   thnt   Is  eligible 

mlK-rship   in    said   as«M>clatlon    in    the   same   city.    town,    or   other 

In  which  such  national  bank  is  located  in  the  collection  of  checks. 

aatea,  or  billa  of  exchange  drawn  on  any  other  bank  or  on  any 

paay  ia  such  city.  town,  or  place,  and  no  national  bank  shall 
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through  or  collect  through  any  otl>er  bunk  or  any  trust  comv>any 
le  same  city.  town,  or  other  place  in  which  such  national  b;ink  U 


cnst 

ia  a 
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ed  any   checks,   dmfls.  notes,  or  bills  of  exchange  drawn   on   any 

'tank' or  on  any  trust  company  in  such  city.  town,  or  place. 
«to  aattoaal  baak.  8tate  bank,  or  trust  company  holding  stock  in  a 
baak  sk:ill  make  or  enter  into  any  agrr^ment.  arranire- 
,  or  BaderstajKllBg  with   nny   other  tuink  or  with   nny   trust   com- 
kariag  the  purpose  or  effei-t  of  regulating  its  charsea  for  collect- 
tkecks.  drafts.  Botes,  or  hills  of  excbaBge  for  its  cnstOBwrs  or  of 
or  regulatiag  rates  of  interest  or  discount  on  such  loans  to  cus- 
tomers  or   to  others,   or    the    rates  of    interest   allowed   by    it    to   such 
rs  on  deposits  or  rales  of  exchange. 
rkat  no  natioBal  bank.  State  bank,  or  trnst  company  holding  stock 
Federal  reserve  bank  shall  knowingly  enter  into  any  airreement  or 
_  t  with  or  lend  money  or  credit  to  or  on  account  of  any  p«'r- 

tr  corporation  for  use  in  a>nncctlon  with  or  to  aid  in  purticiimtlng 
ly  combination,  conspiracy,  trust,  agreement,  contract,  or  understauJ- 
lateadrd   to  or  whicn  shall   have  the  effect   to  control,   retcutate,  or 
t  the  price  or  supply  of  any  commodity  or  article  of  otmmercc  In. 
lat  Is  to  be  imuorted  into,  any  Mrt  of  itie  United  i^tntes  or  subject 
tory :    nor    shall    any    such    Imbk    kaoerlaslj    lend    or    advaiu-e    any 
or  credit  uiton  any  sei-uritles  laaaed  patauant  to  such  combtna- 
'racy.    trust,    agreement,    coatract.    or    aaderstanding    or    In 
thereof  or  in  cttaaoction  titerewlth. 

g-i»*i**  •*  *•**  Revised  Statutes  is  hereby  amentie<i   so  as   lo 

rea^  aa  PNla^ea  i 

Rac.  St44.  RIectiop  of  dlu^tors :  cumulative  votlar:  At  all  elec- 
tiMS  of  sharekolder*  for  directors  each  shnn'holder  sliair  be  entitled  to 
as  isaay  vot(>s  as  are  equal  to  the  numlH>r  of  his  shares  of  stt^k  multl- 
HHd  by  tke  number  of  directors  to  be  elected,     lie  may  cast  all  of  such 


votes  for  a  single  director  or  may  distribute  th«>m  among  the  numlter 
to  be  votetl  for.  or  aawag  aay  two  or  more  of  them,  as  he  may  we  St. 
In  deciding  all  other  qoestlona  at  a  meeting  of  sharebolders.  each  share- 
holder shall  be  entitled  to  oae  rota  oa  each  share  of  stock  held  by  him. 
Sbareboidera  auiy  rote  by  proxy,  but  ao  oAcer.  clerk,  teller,  ar  koat- 
keeper  of  suck  association  shall  act  as  proxy  snd  no  siiareboider  wkaaa 
liability  ia  past  due  and  unpaid  akall  be  allowed  to  vote.  Erery  share, 
holder  of  a  national  bank  ksntafnrr  formed  shall  hereafter  cxerv-isn 
Ills  right  of  ratlM  according  to  tke  provisions  of  this  act.  No  national 
bank  shall  aewyTar  kold  as  security  or  o)llateral  for  ony  loan,  dis- 
count, or  advance  made  or  negotiated  by  or  with  it  or  otherwise  shares 
of  stock  or  voting  trust  or  other  certlilcates  repnaeatlng  any  beneflci.il 
interest  in  any  corporation  unless  there  shall  kare  been  secured  and 
reserved  to  the  stockholders  of  such  corporation  the  right  of  represeuta-- 
tion  by  cumulative  voting  as  hereby  defined  ' 

"There  shall  be  added  to  the  national  banking  act.  immediately  fol- 
icwlag  section  5U4  of  the  Bevls*-d  Statute's,  as  ber<by  amended,  a  sec- 
tion to  bv  known  as  s«:ctlon  5144a.  which  shall  read  as  follows: 

"' Ucc.  5144a.  Every  person  voting  at  any  meeting  of  sbareholden 
for  the  election  of  directors,  previous  to  casting  his  vote,  whether  such 
vote  l>e  cast  in  person  cr  by  proxy,  shall  hie  with  the  Inspectors  of 
election  a  statement  in  the  following  form  (the  blanks  being  properly 
til  led  in)  : 

"  I  reside  in  ,     I  am  the  owner  of  record  upon  the  books  of 

Bank  of >  ahares  uf  the  stock  of  said  bank,  and  have  been 


the  registered  and  bcaeflclal  owner  in  my  own  name  and  right  for  up- 
ward of  tM>  days  next  preceding  the  date  nereof  of  the  aforesaid  nurobrr 
of  shares  of  stock,  for  which  I  desire  to  cast  my  vote  at  the  election 

for  directors  to  be  held  on .  or  on  any  adjourned  dav  «f  said 

meeting.  I  do  not  hold  said  stock  in  trust  for  or  for  the  benefit  of 
any  person  other  than  as  appears  on  the  face  of  the  certitlcatc  of  stock 
held  by  me  and  as  registered  on  the  Imoks  of  the  asa<K-latlon,  and  no 
person  or  corporation  other  than  as  appears  upon  the  face  of  said  cer- 
titicate  and  upon  said  books  has  any  beneflcial  interest  In  any  of  said 
shares  or  in  the  proi*eeds  thereof.  I  have  not  t>een  paid  or  pruinls<>d 
any  money,  compensation.  Inducement,  or  reward  for  mv  vote  or  proxy 
or  as  an  Inducement  to  me  to  cast  such  vote  or  give  such  proxy. 

"  Section  3Ho  of  the  Revised  Statutes  Is  hereby  amended  so  as  to 
resd  as  follows  : 

'•  ■  SEC.  .'.1 45.  The  affairs  of  each  association  shall  be  managed  by  not 
less  than  5  nor  more  tluin  13  directors.  whi>  shall  be  elected  bv  tho 
shareholders  at  a  meeting  to  l>e  held  at  any  time  before  the  aasociatlon 
Is  anthoriziKl  by  the  Comptroller  of  the  Currency  to  commence  the 
boaineee  of  banking,  and  afterwards  at  meetings  to  be  held  at  such 
tuna  IB  January  of  each  year  as  is  spedflod  therefor  in  the  articles  of 
asaoclatlon.  The  directors  shall  hold  ofllc^  for  one  year  and  until  their 
SQCceaaors  are  elected  and  have  (lualltled.' 

"  Section  514S  of  the  Uevised  Statutes  is  hereby  amended  so  as  to 
read  aa  follows : 

"  *  8cc.  5146.  Every  director  must  during  his  whole  term  of  service 
t>e  a  citizen  of  the  I'nited  States,  and  at  least  three  fourths  of  the 
directors  must  have  resided  In  the  State.  Territory,  or  IMstrlct  in  which 
the  assoi-lation  Is  located  for  at  least  one  year  Immediately  preceding 
their  election,  and  must  be  residents  therein  during  their  continuano: 
in  office  ;  and  for  not  lo!«s  than  three  months  next  preceding  the  date 
of  his  election  each  dir*-ctor  must  be  and  he  must  remain  during  his 
entire  term  of  office  the  registered  and  sole  beneficial  owner  and  holder, 
in  his  own  name  and  right,  and  free  from  debt  or  claim,  of  at  least 
X  {Mr  cent  of  the  then  outstanding  capital  stiK'lt  of  the  association  of 
which  he  Is  a  director  :  Prot  iiltil.  hovertr.  That  If  the  capital  of  the 
bank  shall  not  exceed  $1(H>.<hhi  he  must  own  In  his  own  beneOclal  right 
and  Interest  not  less  than  It)  shares  of  such  capital  atock.  The  din-c- 
tors  may  t>e  voted  and  paid  such  fees,  salaries,  or  compensation  for 
their  services  as  shall  from  time  to  time  t>e  prescribed  by  the  stock- 
holders.' 

•■  No  officer  or  director  of  a  national  bank.  State  bank,  or  trust  com- 
pany holding  stiK-k  In  a  Federal  reserve  bank  shall  receive  or  lie  bene- 
ficiary, either  directly  or  indirectly,  of  any  fee.  brokerage,  commission, 
gratuity,  or  other  consideration  or  inducement  other  than  the  salary  or 
other  comiM-nsatlon  that  shall  have  been  voted  him  by  the  stockholders, 
for  or  on  account  of  any  loan,  purchase,  sale,  paymeut.  exchange,  or 
transaction  made  by  or  on  liehalf  of  a  national  bank  of  which  he  Is 
such  officer  or  director. 

"  No  officer  or  director  of  a  national  bank.  State  bank,  or  trust  com- 
imny  holding  stock  in  a  Federal  reserve  tank  shall  be  an  cfflrer  or 
dln-ctor  of  any  otiier  bank  or  of  any  trust  company  or  other  tlnanclal 
or  other  r<>ri>oratlon  or  institution,  whether  organised  under  State  or 
Fe<1eral  law,  that  Is  nuthorizeti  to  receive  moneys  on  deposit  or  that  Is 
eni;ageil  in  the  business  of  ioanini;  money  on  (ollateral  or  In  buying  and 
selling  securities  except  as  In  this  section  provlde<l ;  and  no  person  shall 
be  an  offlcvr  or  director  of  any  national  bank  who  is  a  private  banltcr 
or  a  memlsT  of  a  firm  or  [>artnershlp  of  banki-rs  that  Is  engaged  In  tlic 
buslnes-  of  r-celvlng  de|)o8lts  :  I'rotitled.  That  such  bank,  trust  com- 
pany, ti:  HI' Ml!  institution.  Itanker.  or  Dim  of  bankers  Is  located  at  or 
engagml  in  lu^incss  at  or  in  the  same  city,  town,  or  village  as  that  in 
which  Hucii  national  bank  is  bKated  or  engagi>d  In  business  :  Provided 
furth)  r.  That  a  director  of  a  national  t>ank  or  a  partner  of  such  director 
may  tM-  an  officer  or  director  of  not  mor«'  than  one  trust  company  organ- 
ized by  the  laws  of  the  State  In  which  such  national  bank  Is  engaged  in 
business  and  doing  business  at   the  same  place. 

"  No  national  l>3nk.  State  bank,  or  trust  company  holding  stock  in  a 
Federal  res<>rve  bank  shall  len<i  or  advance  uiont-y  or  cnnllt  or  purchase 
or  discount  any  pnanissory  note,  draft,  bill  of  exchange,  or  other  evi- 
dence of  di'bt  Iteariug  the  signature  or  ludorM'ment  of  any  of  ita  officers 
or  of  any  partnership  of  which  such  offii-er  Is  a  UK-mbcr.  directly  or 
indirectly,  or  of  any  cori>oration  In  which  such  offltvr  owns  or  has  a 
beneflcial  Interest  of  upward  of  10  i>er  i-ent  of  the  capital  stock,  or  lend 
or  advance  money  or  credit  to.  for  or  on  tx-half  of  any  such  officer  or 
of  any  such  partnership  or  corporation,  or  purchase  any  security  fmni 
any  such  officer  or  of  or  from  any  partnership  or  coriM>ratlon  of  which 
suih  officer  is  a  member  or  in  which  he  Is  financially  Interested  as  herein 
sp«Mined  or  of  any  con>oration  of  which  any  of  its  officers  is  an  officer 
at   the  time  of  such   transaction. 

"  No  national  bank.  Stale  l«nk,  or  trnst  company  holding  stock  In  a 
Federal  reserve  hank  shall  lend  or  advance  money  or  credit  or  pur- 
chase or  dhM«>aBt  aay  promisaory  note,  draft,  bill  of  exchange,  or  other 
evidence  of  debt  bearing  the  signature  or  Indorsement  of  any  director 
or  foP  his  benefit,  or  purchase  sny  bond.  note,  deltenture,  or  other 
security  or  obligation,  or  make  or  enter  Into  any  contract  or  agree- 
ment iBTolTlag  a  profit  or  the  |iayment  of  money  or  other  valuable  con- 
sideratioa  to  any  director  or  to  any  firm  of  which  such  director  Is  a 
partiter  or  In  which  ke  Is  Interested  or  of  any  corporation  of  which  such 
director  owns  or  coatrela.  directly  or  indirectly,  upward  of  10  per  cent 
of  the  skare  capital,  ualeaa  aad  uatil  prertoos  writtca  notice  of  suck 


1913. 


CONGRESSIONAL  RECORD— HOUSE. 


5003 


intended  transaction  shsll  hare  been  given  to  all  the  directors,  nor 
inleaa  acttoa  tkeraoa  shall  first  have  been  taken  at  a  meeting  of  the 
hoard  of  dlrectora  duly  called  for  the  purpose  and  all  the  facts  and  de- 
tails of  the  transaction  have  been  first  recorded  on  the  minutes  of  such 

™*"  No^offieer  or  director  of  any  national  bank.  State  bank,  or  trust 
lamnanr  holding  atock  in  a  Federal  res.>rve  bank,  and  no  firm  or  part- 
nerahio  of  which  any  such  officer  or  director  Is  a  member,  shall  be 
Jtirectlv  or  Indirectly  beneflcUlly  Interested  or  concerned  In  any  guar- 
«nfv  underwriting,  syndicate,  or  other  agreement  or  arrangement  or 
understanding  invoiving  the  purchase  or  sale  of  any  securities  which 
Lk.11  be  purchased,  sold,  or  dealt  In  by  such  bank  and  no  such  bank 
and  no  officer  or  director  thereof  shall  knowlnglv  purchase  or  sell  or 
LaeBt  to  the  purchase  or  sale  of  any  such  securities.  »    w  •»  -  i 

^^No  naUonal  liank.  State  baak.  or  trust  company  holding  stock  in  a 
rederal  reaerve  bank  shall  engage  in  or  be  or  become  directly  or  indi- 
r^Iv  Interested  In  or  connected  with  any  promotion,  puaranty.  or  iin- 
.lerwrltlng  Involving  the  purchase,  sale,  or  disposition  of  the  securities 
ofTny  cSrporatlon.  or  make  any  agreement  with  respect  thereto,  or 
shall  either  alone  or  Jointly  with  others  offer  any  securities  for  sale  by 
nubile  advertisement  or  otherwise,  or  make  or  cause  to  be  made  or 
Issued  anv  statement  or  representation  with  respect  to  any  such  se- 
ttirlty  •  Proi  idfd,  hoKerer,  that  nothing  nereln  contained  shall  be  con- 
strued to  interfere  with  the  diaposltlon  by  such  bank  at  Public  or 
nrivate  sale  of  securities  or  Interests  therein  that  m'-y  have  been 
kcQuired  by  it  as  security  for  loans  of  money  made  by  such  bank  or  tc 
which  !t  may  have  derived  title  In  the  current  conduct  of  its  business 
of  loaning  money  on  collateral.  _     .    .      .  *      *  ,..^ 

••\o  shares  of  stock  of  any  national  bank.  State  bank  or  trust  com- 
panv  holding  stock  in  a  Federal  reserve  bank  shall  be  held  by  any  other 
{.ank  or  bv  any  trust  company  or  other  financial  Institution  or  corpo- 
ration or  In  trust  for  any  such  bank,  trust  company,  or  other  financial 
irsfitutlon  or  corporation  that  is  authorixed  to  receive  depj^sits  of 
mon^  or  to  en^ge  in  the  general  business  of  banking  or  to  buy  and 

** "  llMihall*be  unlawful  for  any  officer  or  director  of  a  national  bank. 
State  bank,  or  trust  company  holding  stock  In  a  Federal  reserve  bank 
to  be  an  offlcr  or  director  of  any  other  bank  or  other  financial  corpo- 
ration thnt  has  a  subatantlally  identical  management,  officers,  or  direc- 
tors as  such  bank  or  other  financial  corporation  or  of  any  corporation 
the  shares  of  which  can  be  bought  or  sold  only  In  conjunction  with  the 
shares  of  such  national  l«nk  or  that  Is  so  related  to  the  bank  or  its 
r.fficers  by  identify  or  similarity  of  Interest  or  management  as  to 
amount  in  effect  to  a  control  by  either  of  such  corp.irations  or  of  the 
oi>erations  or  management  thereof  by  the  other  or  by  the  Interests  that 
control,  operate,  or  manage  the  other.  y,^tAt^r,  -♦^/.v 

"That  any  national  bank.  State  bank,  or  trust  company  holding  stock 
in  a  Federal  reserve  bank  and  any  officer  or  director  or  other  person 
violating  any  of  the  provisions  of  this  act  and  any  officer  or  director 
thereof  assenting  to  such  violation,  shall  be  guilty  of  a  misdemeanor^ 
Lnd^pon  convirtion  shall  be  fined  not  exceeding  $5,000  :  and  any  such 
officer,  director,  or  other  person  may  also  be  Imprisoned  not  exceeding 
two  years." 

Mr  MURDOCK.  Mr.  Chairmau,  the  amendment  which  I  offer 
applies  8i>eoifl.ally  to  this  bill— the  banking-reform  recommeida- 
tious  luade  by  the  Democratic  members  of  the  I'ujo  Money 
Trust  investigation.  ,     „   ,  ,* 

The  recommendations  which  were  made  by  the  Pujo  commit- 
tee have  been  altered  by  me  ao  that  they  apply  and  conform  to 
this  gection  of  the  bill.  Chief  among  those  recommendations, 
first,  Is  a  prohibition  against  the  consolidation  of  banks  unless 
(he  consolidation  has  been  approved  bj-  the  comptroUer  as  in  the 
public  interest.  .,.:.. 

Second,  and  of  equal  importance  with  that,  is  a  prohibition 
specifically  preventing  interlocking  stock  holdings  among  banks. 
Third,  a  provision  in  the  amendment  which  I  have  submitted 
prohibits  the  creation  of  voting  trusts.  A  voting  trust  is  a  de- 
vice whereby  the  sitxk  of  banks  is  transferred  to  a  trustee 
wholly  for  vothig  puri)o8e8.  A  fourth  provision  in  the  amend- 
ment whlia  I  have  offered  seeks  protection  for  minority  stock- 
hivlders  by  permitting  the  minority  stockholders  in  electing 
directors  to  cast  all  their  votes  for  one  director;  Uiat  is,  by  the 
plan  of  allowing  each  shareholder  to  cast  as  many  votes  for  one 
director  as  he  has  shares  multiplied  by  the  number  of  directors. 
Still  another,  a  tlfth.  proi)ositlou  Is  a  specific  prohibition 
agailMt  banks  promoting  nod  underwriting  corr»or.Ttion  securi- 
ties- and  flnallv.  there  is  incIudo<l  in  the  long  list  of  prohibitions 
which  are  recommended  as  a  part  of  the  urgent  banking- reform 
proernm  of  the  PuJo  committee  one  prohibiting  interlocking  di- 
rectorates. This,  in  the  opinion  of  the  Democrats  of  th.it  com- 
mittee, was  the  paramount  reform.  In  the  rei>ort  the  Demo- 
crats paid  of  this  latter  prohibition,  with  all  emphasis: 

No  p.  rson  should  he  ponnltted  to  be  a  director  «n  more  than  one  na- 
tional bank  serving  ihe  same  community  or  locality,  nor  should  any 
K-r"n  who  iV  a  dfroctor  of  any  State  bank  or  trust  company,  or  is  a 
L^t^er  or  associate  of  auy  private  banker  or  banking  firm,  be  eUglble 
aTa  director  ^f  any  natfoual  baak  servlne  the  same  community  or 
locanty.  except  that  a  director  in  a  national  bank  may  have  one  partner 
who  is'  a  director  in  a  trust  company. 

Now.  this  amendment  which  I  have  ptit  before  the  House 
gives  si>ecificallv  and  in  terms  a  remedy  for  the  great  national 
trouble  whirh  is  con<*entn»tion  of  credit  in  the  hands  of  a  few 
men  down  in  New  York.  These  fimendments  put  a  hand  on  the 
sore  siHit  It  is  the  work  of  all  the  l>eiiiocratic  members  of 
the  Piijo  Money  Trust  invt>stlpttion.  They  wrote  the  amend- 
moiifa  which  I  have  placed  i>efoie  the  committee.  They  were 
dH-^i^ied  to  bring  act  mil  remedy  and  relief  agaiast  the  Money 
Trust. 


The  Glass  bill  will  give  elasticity  to  the  curr«icy.  I  think 
there  is  no  question  about  that.  That  is  its  design.  There  will 
follow  upon  its  enactment  possibly  au  embarrassing  contraction 
in  the  currency,  and  later  possibly  an  equally  embarrassing  ex- 
pansion. However,  the  bill  will  in  the  long  run  bring  elasticity, 
but  it  will  not  cure  the  thing  we  are  trying  to  remedy  In  this 
coutjtry.  It  will  not  reach  the  vicious  banking  practices  in 
Now  York  City  which  the  Pujo  committee  identified  and  gave 
siHJcific  remedy  for.  This  amendment  does  It  specifically  and  in 
terms.  The  firms  of  Kuhn,  Loeb  &  Co.:  Kidder.  Peabody  & 
Co.;  Lee  Hlgginson  &  Co.;  the  City  National  Bank;  and  the 
First  National  Bank ;  and  the  banking  house  of  Morgan  &  Co., 
In  New  York,  are  not  concerned  with  your  currency  bill.  They 
are  not  afraid  of  it,  but  they  are  afraid  of  the  amendment 
which  I  have  submitted.  Y'our  bill  does  not  reach  their  game; 
my  amendment  does.  That  amendment  carries  8i)ecifically 
prohibitions  against  the  practices  of  these  concerns.  If  it  is 
enacted  as  a  part  of  this  law.  It  will  go  to  the  evil  directly 
and  to, the  relief  of  business  and  to  the  welfare  of  the  people. 
It  is  of  the  utmost  importance  that  it  be  adopted  and  adopted 
now. 

The  CHAIRMAN.  The  question  is  on  the  amendment  offered 
by  the  gentleman  from  Kansas  [Mr.  Mttrdock]. 

Mr.  OI.ASS.  Mr.  Chairman.  In  lieu  of  any  answer  of  my  own 
I  might  make  to  the  gentleman  from  Kansas.  I  want  to  call 
attention  to  the  fact  again  that  the  gentleman  who  had  most 
to  do  with  inspiring  the  Money  Trust  investigation,  so  called, 
and  the  gentleman  who  apparently  had  most  to  do  with  the 
prosecution  of  the  Money  Trust  inquir>',  was  Mr.  Samuel  L'n- 
termyer.  who  was  the  employed  attorney  of  the  Pujo  committee. 
Mr.  Untermyer,  on  this  subject,  says; 

I  am  most  anxious  to  see  currency  legislation  enacted  at  the  present 
session,  and  have  repeatedly  so  expressed  myself  when  approached  on 
the  subject  by  Members  of  Congress.  I  do  not  believe  that  it  should 
be  complicated  or  made  the  subject  of  controversy  by  linking  with  it 
the  proposed  bills  recommended  by  the  Pujo  committee.  They  can  well 
await  the  regular  session,  where  they  can  secure  the  study  and  dis- 
cussion to  which  their  Importance  entitles  them.  They  embody  essen- 
tial reforms  In  our  archaic  l)anklng  laws  and  financial  system,  and  I 
have  no  doubt  of  their  eventual  passage,  but  they  have  no  necessary 
relation  to  currency. 

Prompt  action  on  the  currency  is  of  paramount  importance  at  the 
moment  to  ofl^set  the  temporary  dlsturoancea  that  will  necessarily 
accompany  the  enactment  of  the" tariff  bill.  Nothing  will  do  so  much 
to  stimulate  business  confidence.  Nobody  but  a  vicious  marplot  would 
deliberately  seek  to  delay  or  complicate  that  result  under  the  existing 
tense  and  delicate  conditions,  which  demand  immediate  reiicL 

That  is  all  I  have  to  say. 

The  CHAIRMAN.  The  question  is  on  the  amendment  offered 
by  the  gentleman  from  Kansas  [Mr.  Murdock]. 

Mr.  HP:lM.  Mr.  Chairman,  as  one  of  those  Democrats  in 
the  caucus  who  was  In  favor  of  the  ejnendment  proposed, 
preventing  the  interlocking  directorates,  it  is  not  inappro- 
priate for  me  on  this  occasion  to  express  my  views  on  that 
subject  I  heartily  agree  that  there  are  many  abuses  and  vices 
interlinked  with  the  banking  business  of  this  country  that  need 
remedtai  legislation.  But  I  am  one  of  those  who.  after  taking 
sober  second  thought,  have  come  to  the  conclusion  that  it  would 
be  unwise  to  hit  the  country  with  Oie  tremendous  jar  that 
would  be  iufiicted  upon  it  if  all  the  legislation  that  is  required 
to  be  enacted  to  put  an  end  to  this  evil  were  put  Into  this  bill. 
I  ain  not  one  of  those  who  believe  in  putting  too  much  talcum 
I)owder.  so  to  speak,  upon  this  bill  in  order  to  give  It  a  delight- 
ful odor  or  an  enticing  appearance  to  the  bankers.  But,  as  was 
said  with  respect  to  the  tariff  bill,  conditions  had  advanced  to 
the  point  where  a  sudden  reduction  of  every  rate  in  every  sched- 
ule of  the  tariff  would  have  had  an  unwholesome  effect  upon 
the  business  conditions  of  the  country,  so  In  the  enactment  of 
this  bill,  if  you  go  to  the  limit  that  ought  to  be  gone  to,  a 
similar  result  would  take  place.  So  it  seems  to  me  that  it  is 
unwise,  and  I  feel  that  I  have  a  right  as  a  Democrat  who  has 
supported,  in  the  caucus,  the  amendment  in  part  that  is  now 
offered  on  the  flt>or  and  to  make  these  observations  to  the  House. 

I  want  to  congratulate  the  chairman  of  this  committee  [Mr. 
Glass]  uiwn  this  great  piece  of  legislation  that  he  has  pre- 
sented to  the  country.  To  my  mhid  it  is  virtually  an  insurance 
policy  against  the  panics  that  have  been  lowering  over  thii 
country  and  If  no  other  result  can  be  accomplished  than  that 
panics  shall  be  made  a  tradition  of  the  pa.st,  this  bill  will  merit 
the  conmiendatiou  of  the  people  and  the  praise  that  is  due  to 
the  chairman  for  this  great  piece  of  construe  .Ive  legislation. 

There  are  few  calamities  worse  than  pjuiics.  war.  pestilence, 
and  famine,  and  if  legislation  can  be  enacted  that  will  forever 
put  behind  us  these  panics  that  occur  with  almost  periodical 
cerUiinty  then  the  Democratic  Party  will  have  done  for  the 
country  a  service  tliat  can  not  be  estimate<l  in  val  le.  The  panic 
of  1907  came  ahead  of  schedule  time,  and.  mari:  you.  when  tha 
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blic  bankers  and  financiers  of  New  York  ha<l  a  free  hand  and 
wer »  unhampered  by  control,  not  even  by  the  law  of  the  laud,  they 
Tiolite<l  every  statute  relating  to  banking.  E^ery  panic  that 
baa  afflicteil  the  country  came  when  the  bankers  were  In  control. 
WiHi  thla  scandal  froi»h  iu  the  mind.s  of  the  .)eople.  before  the 
sh«M  k  has  scarcely  di.-isiimted.  they  are  still  luslstiuR  on  retaln- 
hiK  this  unbridled  power  and  are  vehemently  protesting  against 
the  provlsloas  In  Uiis  bill,  which  Is  but  an  effort  to  arrest  just 
whjit  happened  In  U»OT. 

N )  f.nt;  who  analyies  the  1907  panic  will  iu.'irt  thnt  "  the  keys 
of  oretllt"  were  then  in  the  proi)er  hand.s.  Every  element  and 
com  it  ion  that  usually  superinduce  panic  were  notably  absent; 
crui  s  had  been  suiierabui.tlaut.  factories  were  running  overt  line. 
the  volume  of  freight  was  greater  than  rallnwuls  could  hautlic 
The  captains  of  Industfj-  became  Involved  through  different 
RTot  ps  of  banks  In  a  titanic  struggle  for  "  the  keys  of  creillt." 
thn  wing  safe  and  sane  business  to  the  winds,  each  striving  to 
fra!i»  and  control  nM>re  than  the  other  when  tlie  crash  came. 

Ill  the  light  of  that  unlu»pi»y  and  unfortunate  event,  I  am 
foneil  to  the  conclusion  that  the  Democratic  Tarty  would  Ik3 
unfaithful  to  the  peoplif  and  derelict  in  its  duty  to  them  to  i»er- 
mit  -the  keys  of  credit"  to  remain  where  they  are  at  present. 

I  admit  that  at  first  blush  I  entertain  serious  misgivings  at 
the  iwwers  c-onferred  on  tlie  Federal  board  of  control,  and  it  was 
quit?  difficult  to  keep  Jackson  out  of  my  mind;  but  after  closer 
stuiy  and  examination,  as  well  as  by  facts  unfoldeil  In  the  ar- 
irun  ents  of  those  presenting  the  bill,  my  apprehension  and  fears 
hav?  been  allayed.  Most  of  the  powers  conferred  on  the  board 
hav  »  been  exercised  for  half  a  century  by  the  Secretary  of  the 
Treisurj'  and  Comptroller  of  the  Currency,  as  stateil  by  the 
distlngnlsheil  chairman  of  the  Banking  and  Currency  Committee. 
With  me  the  conclusion  la  irresistible  that  It  would  be  well- 
nlgli  Impossible  to  obtain  worse  results  than  present  practices 
an»l|  nietlio«ls  yield.  In  fact  the  bulk  of  the  criticism  is  dlrcotetl 
at  rlhos*-  in  whose  hamls  the  tontrol  Is  placed,  while  It  appears 
t.  I  generally  conce<le<l  that  tlie  Ciovemment  should  have  a 
.v..i.|.'  Ill  a  function  Indi.ssolubly  linked  with  the  welfare  and 
prt4l»erlty  of  all  the  i)eople. 

Ine  8>stem  may  not  be  Ideal;  It  can  and  doubtless  will  be 
imirored  when  r>ut  to  actual  test  and  Into  openition.  Even  the 
invrntor  does  not  claim  precision  for  his  initial  motlel.  The 
tlni?  has  arrlve«l  for  the  pas.sage  of  such  a  measure  as  the  one 
undfr  consideration.  The  present  system  does  not  meet  the 
reii  lireuients  of  moileru  business  and  times — it  Is  behind  the 
tlni  's.  The  hands  of  the  clock  must  from  time  to  time  be  mo  veil 
up  n  order  to  keep  pace  with  the  Increasing  rolume  of  business. 
Wiih  the  Government  exercising  wholesome  supervision  and  con- 
trol, with  provision  made  for  the  issue  of  notes  amply  secnretl, 
as  icceptable  by  the  jieople  as  the  present  bank  note,  the  busl- 
neai  of  the  country  will  be  given  an  Impetus  of  confidence  and 
MC  irlty  that  will  dispel  the  dire  forebodings  that  have  been  so 
oft(  n  heniltled  to  the  country  by  the  Republican  calamity 
hovlers.  Already-  a  better  tone  is  noticeable  in  many  busint^s 
fea  ures. 

The  n<ve5wtty  of  Increasing  under  existing  law  the  bondetl 
lud  'btedaess  of  the  Oovernment  and  the  '^ver-lncreaslng  Interest 
ch;.  rge  on  the  people  In  order  to  enlarge  the  Issxic  of  bank  notes, 
eitler  for  the  purpose  of  meeting  the  increasing  volume  of  com- 
mei  vial  activity  or  to  meet  an  emergency  In  the  times  of  stress.  Is 
a  pi  actlce  distinctively  American.  It  was  devised  during  the  Civil 
War  to  give  value  and  stability  to  the  Covornmont  bonds,  the 
l»et  er  and  easier  to  finance  that  war.  Whatever  merit  may  be 
cla  me<l  for  the  bond-securetl  currency,  It  Is  generally  agreed  that 
It  9  lould  be  retired  aad  i  less  rigid  basis  adoptetl  that  will  permit 
bai  ks  b<^th  to  Issue  and  contract  their  note  issue  freely  and 
pnunptly.  thereby  making  the  banking  system  responsive  to  the 
ne<<[l8  of  business.  The  1907  panic  among  other  things  demon- 
str:  ted  and  brought  to  the  surface  the  Inavallabillty  of  the 
bonJ-secured  currency  In  times  of  emergency.  The  banks,  who 
are  the  irlnci|«l  holders  ot  the  Government  bonds  with  the 
pri  liege  of  circulation  issue,  are  apprehensive  of -any  further 
Issi  e  of  this  tyt*  of  bond  commensurate  with  the  anticipated 
inciease  of  comuicrclal  exi>auslon,  because  such  an  issue  will 
teiil  to  depreciate  the  value  of  the  outstanding  bonds. 

The  transition  from  the  bond-secured  note  to  the  Federal- 
se^-iired  note  appears  to  be  abundantly  safeguarded,  and  the 
change  will  be  effected  without  shock  or  jar  when  the  system 
an«  machinery  for  s<i  doing  hns  been  unfolded  to  and  under- 
MuhI  by  the  bankers  and  the  people  generally.  Their  soundness 
Is  established  by  the  fact  that  they  are  made  the  obligation  of 
the  Government.  They  are  based  on  the  cream  of  the  com- 
mercial paper  acquired  by  the  member  banks.  Indorsed  by  said 
banks  to  the  Federal  reserve  banks,  and  reenforced  by  a  first 
lieu  on  nl!  the  assets  of  the  Federal  reserve  t>anks  Issuing  them. 
Be  ore  the  Federal  reserve  bank  ran  Issue  these  notes  It  must 


se^regftte  lu  the  raults  of  Its  Itnnk  33}  per  cent  of  Its  law- 
ftil  nx)ney.  They  are  redeemable  In  gold  or  lawful  money 
at  any  Federal  reserve  bank  or  the  Treasury  of  the  I'nlte.l 
States.  These  notes  being  Is«ue<l  on  short-time  prime  commercial 
I«il>»'r.  re<llwounte<I.  will  fiow  back  to  the  Federal  bank  thnt 
isMsied  them  at  the  maturity  of  the  iwikt.  thus  causing  either  a 
shrinkage  of  the  notes  themselves  or  an  e<nnil  amount  of  lawful 
money.  Thus  there  will  be  a  continual  el)b  and  flow,  regulutetl 
by  the  board,  meeting  the  deujands  and  iM*etl  of  trade. 

The  12  Federal  reserve  banks  will  be  like  so  many  reservoirs, 
from  which  aid  can  be  secured.  es|)ecially  In  time  of  danger  «.i- 
trouble — virtually  an  Insurance  iwllcy  against  iwinlcs,  as  I  havy 
before  statetl.  They  will  be  a  great  Improvement  over  the  pres- 
ent awkwani  and  unwleUIy  system  recently  adopteil  by  the  Sec- 
rctarj-  of  the  Treasury  for  disbursing  fun<ls  during  cn»p-moviii;; 
I)erloil.s.  They  will  relieve  the  Inland  banker  from  the  nei^essity 
of  iMiying  the  Wall  Street  banks  unjust  and  unreasonable 
t>onuses  for  their  own  money  on  deposit  with  them.  The  pn»s- 
ent  systeuj.  If  It  has  not  Ikh.*!!  ct>nduclve  of  has  at  least  falleil  in 
everj'  |K?ri«>d  of  dlstres.s. 

Convlnce»I  that  the  ctintrol  by  the  Government  provided  for  In 
the  bill  will  be  exerclseil  in  a  {Kttrlotic  and  wholesome  manner, 
that  tl»e  overshadowing  fear  of  panics  will  disappear  as  misi 
before  the  rising  sun.  I  shall  unh«.>sitatingly  supi>ort  the  bill. 

These  are  history-making  days.  They  are  glorious  days  for 
the  Democratic  Tarty.  The  work  of  this  bninch  of  Ci»ngres.< 
will  soon  come  to  a  close.  rerha|)s  by  the  close  of  this  week  a 
tariff  bill  will  haAe  been  signed  that  will  bring  joy  and  gladness 

to  cotmtless  millions  of  the  consumers  In  the  Tnlteil  States 

Mr.  M.VNX.    In  Europe.    (Ijiughter  on  the  Ke|>ubllcan  side] 
Mr.  HELM.    The  Rei)nblicans  are  routed.    They  have  but  one 
last  squawk  to  give,  ami  that  Is  their  caucus  howl.     [.Vpplauso 
on  the  l>enio«"raflc  side.] 

The  CII.MIIMAN.  The  time  cf  the  gentleman  from  Kentucky 
has  explreil. 

.Mr.  HELM.  Mr.  Chairman.  I  would  like  to  have  two  minutes 
more. 

The  CILVIR.M.VN.  The  gentleman  from  Kentucky  asks  unani- 
mous consent  that  he  may  proceeil  fur  two  minutes  more.  Is 
there  objection? 

There  was  uo  objection. 

Mr.  IIEL.M.  The  country  Is  Interesteil  In  the  result  of  this 
legislation.  You  can  not  expect  that  the  |>eople  will  ll.stcn  to 
your  wall  or  squawk  when  you  say  that  n  tariff  bill  thnt  lias  In 
it  sufficient  merit  to  win  the  support  of  the  very  file  leaders  and 
sjiearheads  of  the  I^rogresslve  Tarty.  Senators  L.\  Fom.ette  aiul 
ToiNnrxTER,  was  written  In  a  Democratic  caucus.  The  team- 
work that  the  Democrats  liave  presented  to  you  has  filled  yon 
with  dismay  and  consternation.  This  currency  bill,  although 
written  In  a  Democratic  caucus,  will.  If  nty  i)reillcllon8  for  I: 
prove  to  be  true,  make  iwnlcs  a  thing  of  the  past.  Your  la.st 
parting  wall  will  cot  no  Ice  with  the  .\merlcan  pooi)le.  They 
will  commend  the  action  of  the  Deni«vratic  Tarty  in  presenting 
to  the  cffuntry  legislation  that  will  bring  gladness  to  the  hesirtJ 
of  countless  millions  of  .\merican  |>eople  when  this  session  of 
Congress  closes.     [Applause  on  the  I>enjo<Tatic  side.] 

The  CH.VIRM.VX.  The  qiu»stion  N  on  agreeing  to  the  nmend- 
nieiit  »iffere«I  by  the  gentleman  from  Kansas  (Mr.  MraoocKJ. 

Mr.  DYER.  Mr.  Chairman.  I  desire  to  submit  a  jwrtlon  of  a 
letter,  to  be  read  by  the  Clerk,  written  by  one  of  the  leading 
bankers  of  my  district,  a  distlngulshe<l  Democrat,  upon  what  he 
thinks  of  a  portion  of  this  bill.  In  an.«jwer  to  some  of  the  eloquent 
arguments  of  the  gentlem:in  Xfoiu  Kentucky  fMr.  HrxM]. 
The  CHAIRMAN.  Without  objection,  the  Clerk  will  read 
The  Clerk  read  as  follows: 

The  bill.  In  my  Jtidrmcnt.  contains  threr  or  fonr  fund«nM>ntal  and 
neriouA  otij^rtiODs,  which  unlp<is  rectified  will  have  a  decidedly  dt-trl- 
lueotal  effect  upou  the  commerce  of  the  country  : 

nrst.  Federal  control  Is  un  American  and  contains  all  the  evidence 
of  a  force  tilll. 

Seconil.  Compulsory  purchase  of  stock  by  banks  is  arbitrarily  taklns 
from  the  stockholders  o/  the  various  national  banks  part  of  their  funds 
without  prop<  r  compensation. 

Third.  Issuance  of  the  notes  by  the  Government  is  fundamentally 
wronfc  and  dangerous. 

Fourth.  Th.'  reserve  features  will  bring  about  a  contr.iction  of  credit 
which  I  think  will  be  injurious  to  the  commercial  comrannlty. 

I  happened  to  l>e  a  raemt>er  of  the  resolutions  commit^eo'of  1<»  at  the 
Chlcajco  ci.uference.  which  drew  np  the  report  settInK  forth  what  w* 
con-sidered  good  ranreations.  and  this  rep«)rt  and  my  comments  were 
macie  entirely  in  a  friendly  spirit  and  with  no  Idea  of  trying  to  antaico- 
nlae  the  ••  p<iwers  that  be."  but  merely  setting  forth  what  we  thousht 
were  the  fundamental  objections  to  the  bill  and  corrections  to  be  made. 

The  CH.\IRMAN.  The  question  Is  on  the  amendment  offered 
by  the  gentleman  from  Kansas. 

Mr.  ALEXANDER.  Mr.  Chalnnnn.  I  move  to  strike  out  the 
last  wonl.  In  connection  with  the  letter  read  by  my  colleague 
fnun  Missouri  [Mr.  Dveb|.  I  wish  to  have  read  a  letter  rewived 
by  nie  from  a  distlugul«hed  Republicsin  In  my  district,  who  rep- 
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i«>aented  the  old  tenth  district  In  Missouri  In  this  House  more 
ttoa  iO  years  ago.     He  Is  a  distinguished  lawyer  and  has  been 
a  aiHressful  banker  for  many  years.     1  ask  to  have  the  Clerk 
read  ibe  letter. 
The  CHAIRMAN.     If  there  be  no  objection,  the  Clerk  will 

read. 
The  Clerk  read  is  follows: 

Pbixcetos,  Mo..  Bcptemyrr  Ij  Bli. 

Hon.    J.   W.    .\l.EXAXl>ER. 

W9*himgtttm,  D.  C. 

IiEAB  8iB  •  1  am  pleased  to  acknowlwlge  your  courtesy  In  Rending  me 
.  roi.y  of  the  administration  currency  bill,  with  a  request  for  my 
"i.lnl'm  of  it.  While  I  do  not  flatter  myself  that  my  opinion  would  l»e 
of  valu«  to  anyone.  I  have  no  objection  to  stating  it.  I  have  long  felt 
that  letlalatlon  on  this  subject  was  badly  needed.  .  ^    .     ,        ^k- 

We  nave  been  doing  business  under  a  system  enacted  during  the 
rivll  War.  well  deslgne<l  for  that  crisis  when  the  Govornment  had  to 
l«>rrow  money  and  sell  bonds,  but  not  suitable  to  any  i>eriod  since  the 
end  of  the  t'Wll  War.  ^   ,  , 

I  have  read  this  administration  bill  with  some  care  and  have  also 
read  much  criticism  of  it  by  liankors  and  others      ^  ^     ,  ,  .,    *k„*  i* 

However.  I  have  never  changed  the  opinion  I  at  first  formed,  that  U 
Is  an  excellent  bill  and,  if  enacted,  will  tn-  of  great  b«ieflt  to  all  legiti- 
mate buslnos*.     1  sincerely  hope  it  will  btcome  a  law.  ...      ..    » 

That  exwrionce  under  its  operation  will  develop  some  defects  that 
can  be  amendi-d  by  further  leKlsiation  is  not  improbable.  The  subject 
is  too  vast  and  complicated  to  foresee  everything. 

While  there  is  considerable  difference  of  opinion  as  to  the  merits  of 
the  l.lll.  1  do  not  XteUevo  It  possible  to  devise  one  that  will  satisfy  more 
people  than  this  one  does. 

With  best  wiahea  and  highest  regard.  I  am,  ,      n    n.,.^ 

Truly,  yours,  Ik^  ^    n^f>^ 

Mr.  TETTER,  Mr.  TIIOMTSON  of  Oklahoma,  and  Mr.  GL-^SS 

The  CHAIRMAN.  IX>es  the  gentleman  from  Oklahoma  desire 
to  oppoee  the  amendment? 

Mr  THOMTSON  of  Oklahoma.  I  will  move  to  strike  out  the 
last  4  words,  or  the  last  10  words.  If  it  is  necessary,  in  order 
to  get  time  here. 

The  CHAIR.M.\N.     The  gentleman  from  Oklahoma  Is  recog- 

uixed.  ,  , 

Mr.  THO.MTSON  of  Oklahoma.  Mr.  Chairman,  I  do  not  care 
to  get  iu  right  now.  if  somebody  else  wants  to  discuss  the 
matter.  I  want  to  have  the  amendment  reported.  I  do  not 
know  whether  I  want  to  talk  now  or  not. 

The  CHAIRMAN.  Without  unanimous  consent  the  amend- 
ment can  not  I>e  reiwrted  at  this  time,  because  the  gentleman 
Ironi  Kans;is  [Mr.  MtiBDocK]  obtained  unanimous  consent  that  It 

be  not  rea«l.  ^      ^, 

.Mr.  THO.MTSON  of  Oklahoma.    Then  I  will  withdraw  for  the 

lueM'ut. 

Mr.  GLu\SS.  Mr.  Chairman.  I  ask  unanimous  consent  that 
debate  on  this  proiwsed  amendment  be  concluded  at  1  o'clock. 

Mr.  CLARK  of  Missouri.  Mr.  Chairman,  I  should  like  to  have 
abotit  oue  or  two  minutes. 

Mr.  GI..ASS.    I  withdraw  the  pi;opo8ition. 

Mr.  CI^UIK  of  Missouri.  I  do  not  object  to  the  limiratiou,  as 
I  do  not  want  more  than  two  minutes. 

Mr.  TIIOMTSON  of  Oklahoma.  I  shall  object,  unless  I  get 
tiniie  to  make  my  talk. 

Mr.  GLASS.    I  withdraw  the  request. 

Mr.  TETTER.  Mr.  Chairman,  in  order  not  to  have  before  me 
the  fear  of  the  gavel,  I  ask  unanimous  consent  that  I  may  pro- 
ceed for  10  minutes,  or  so  much  thereof  as  I  may  desire  to  use. 

The  CH-\IRM.\N.  The  gentleman  from  Iowa  asks  unanimous 
consent  that  he  may  procee<l  for  10  minutes.    Is  there  objection? 

Mr.  M.VNX.    On  his  amendment?  ^ 

Mr.  TETTER.    On  the  amendment  to  strike  out  tlie  last  two 

wonls,  ,   X    ^  • 

Mr  MANN.     I  do  not  think  that  Is  Important  enough  to  take 

10  minutes  ui)on.    If  that  is  what  the  gentleman  wants  to  talk 

about  I  shall  object. 

Mr.  TETTER.     I  can  not  tell  you  all  that  I  am  going  to  talk 

about  until  I  get  through.     I  may  make  some  changes  iu  the 

course  of  my  i-emarks. 

Mr.  MANN.     Then  the  gentleman  had  better  take  five  minutes 

first.  ^,    ^ 

.Mr.  TETTER.     If  the  gentleman  from  Illinois  wants  to  object, 

all  right.  , ,  _, 

The  CHAIRM.VN.  The  gentleman  from  Illinois  objects.  The 
gentleman  from  Iowa  Is  recognized  for  five  minutes.' 

.Mr.  TETTER.  Mr.  Chairman.  I  have  taken  this  opportunity, 
In  the  first  place,  to  call  attention  to  an  editorial  which  ap- 
I)eared  In  one  of  the  leading  Trogresslve-Republlcan  papers  In 
my  State-— the  Register  and  lieader.  of  Des  Moines,  Iowa.  The 
subject  of  the  e<litoriMl  is  so  pertinent  to  the  character  of  the 
criticisms  that  have  l>een  urged  against  the  banking  and  cur- 
rency bill  that  I  ask  the  Clerk  to  read  this  editorial  from  the 
desk  as  Indicative  of  the  sentiment  of  the  Trogresslve-Republl- 
cwiK  of  the  State  of  Towa  and  of  the  .Middle  West.  I  ask  that 
it  be  read  iu  my  time. 


The  CHAIRMAN.     If  there  be  no  objection,  the  Clerk  will 
read. 
The  Clerk  rend  as  follows: 

COXORE.SSM.tX    AVOrRSOX'S   TBOrBT.ES. 

It  will  be  hard  for  the  people  at  large  to  take  Mr.  .Wdebsox  and  his 
retirement  from  the  Ways  and  Means  Committee  of  the  House  quite  so 
seriously  as  Mr.  Andebson  very  evidently  takes  it. 

Even  the  most  partisan  adherent  of  the  Minnesota  Congressman,  as 
he  reads  his  bitter  protest.  "  I  have  had  no  part  in  the  framing  of  the 
tariff  bill  which  passed  the  House  and  the  Senate.  I  shall  have  none. 
I  am  overwhelmed,  discouraged,  disheartened  by  the  uselessness  and 
fruitlessness  of  it  all,"  will  uot  fall  to  ask  himself  just  what  part 
Democratic  Congressmen  on  tlie  same  committee  had  in  framing  tariff 
bills  under  ^^peaker8  Reed  or  Headei-son  or  Cannon? 

But  Mr.  A.NDERSON.  in  a  way  that  he  does  not  appreciate,  has  ren- 
dered a  service  by  calling  attention  to  the  fiction  under  which  Congress 
is  organlied  and  prettTids  to  work,  a  fiction  that  has  been  responsible 
for  a  lot  of  wrong  thinking  about  Congress  and  national  legislation. 

There  Is  no  reason  why  Mr.  .\xdebson.  as  a  Kepublican.  should  have 
any  part  in  framing  the  tariff  bill  of  a  Democratic  administration,  or 
should  expect  to  have  a  part,  and  the  pretense  to  the  contrary  not  only 
has  misled  him.  but  is  misleading  many  other  people. 

The  tariff  bill  under  a  Democratic  administration  should  ho  framed 
by  I>emocrats.  and  the  committee  having  the  work  in  hand  should  act 
niuch  as  an  English  cabinet  acts.  The  bill,  when  it  Is  presented  to  the 
legislative  body,  should  be  a  distinctiv  administration  measure,  to  be 
criticized  and  picked  to  pieces  if  possible  by  the  opposition,  but  not  to 
be   framed   by   the   opposition. 

This  Is  the  strong  feature  of  President  Wilson's  leadership  thus  far, 
that  be  has  seen  plainly  that  an  administration  must  have  leadership, 
and  that  that  leadership  must  be  the  leadership  the  people  have  decreed. 
The  President  and  his  friends  promised  to  give  the  country  a  Demo- 
cratic tariff.     That  is  exactly  what  they  have  done. 

It  may  be  a  bad  tariff,  but  it  marks  a  distinct  triumph  for  popular 
government. 

[Applause  on  the  Democratic  side.] 

Mr.  Ml'RDOCK.    From  what  rwiper  Is  that? 

Mr.  TEI'TER.    The  Register  and  I.«ader,  of  Des  Moines,  Iowa. 

Mr.  MANN.     Who  is  the  editor? 

Mr.  MURDOCK.    Who  is  the  editor? 

Mr.  TETTER.  Mr.  Harvey  Ingham  is  the  etlltor,  and  the 
pai)er  is  owneil  bv  Mr.  Gardner  Cowles.  as  I  understand. 

Mr.  MURDOCK.     What  is  its  politics? 

Mr.  TETTER.  In  the  last  campaign  it  supported  Theoi!i>re 
Roosevelt,     [.\pplau8e  and  laughter  on  the  Democratic  side.) 

Mr.  MOORE.  What  puriwse  did  the  gentleman  have  In  caus- 
ing this  to  be  read? 

Mr.  TETTER.  If  the  gentleman  will  permit  me,  I  expect  to 
call  attention  to  the  significance  of  this  editorial  as  l)earing  ou 
the  debate  here  on  the  currency  bill. 

Mr.  MOORE.    The  gentleman  iutendeil  to  comment  ui»u  It? 

Mr.  TETTER.    I  hope  to;  yes. 

Mr.  MOORE.    All  right,  go  ahead. 

Mr.  TETTER.  I  want  to  say  that  the  significant  thing  al»out 
this  debate  ou  the  baukirj:  and  currency  bill,  to  my  mind,  is  the 
fact  that  there  have  uot  been  any  real,  genuiue  objections  to 
the  bill  as  a  whole. 

Some  of  you  have  said  that  it  ought  to  be  araendcil  In  certain 
particulars,'  but  no  oue  I  have  heard  has  said  that  it  Is  essen- 
tially a  bad  bill.  The  criticism  of  the  bill  that  has  come  from 
the  other  side  is  because  this  bill  Is  presented  by  the  Democrats 
as  a  party 

I  do  uot  propose  to  make  any  aiologies  for  the  c.iucus.  lAkB 
a  great  many  other  devices  of  man.  the  evil  incident  to  It,  if 
any,  consists  in  the  abuse  of  it  rather  than  iu  the  use  of  It. 

i  simply  want  at  this  time  to  call  attention  to  the  fact  that 
those  who  are  now  criticizing  the  caucus  are.  In  pjirt  at  least, 
responsible  for  it.  Of  course  the  Republicnn  Tarty  has  become 
merely  a  i^rty  of  negation.  Their  legislative  function  at  this 
time,  and  i)erhap8  for  years  to  come,  is  merely  to  criticize  and 
condemn.  They  can  now  "  view  w  1th  alarm  "  while  we  "  point 
with  pride'*  for  a  while.  Ours  is  a  Government  by  political 
parties.  Our  people  for  a  hundreil  years  have  been  taught  to 
hold  responsible  that  political  party  which  is  in  a  majority  lu 
the  legislative  body.  This  rcsiwuslhlllty  Is  a  strictly  party  re- 
siwnsibility,  and  in  the  present  instance  I  see  abundant  evidence 
of  the  disi>osltiou  on  the  part  of  our  Republican  and  Trogressive 
friends  to  hold  us  Democrats  to  strict  account  as  a  party. 

In  every  case  where  there  is  responsibility  there  must  he  an 
equal  amount  of  power. 

The  Democratic  Tarty,  to  be  held  justly  resix)nsible  for  legis- 
lation, must  have  iK>wer  as  a  party  to  i)erfect  and  execute  its 
legislative  duties.  In  order  to  have  that  necessary  power  it 
must  not  only  have  adequate  numl)ers.  but  It  must  have  cohe- 
sion and  solidarity.  In  order  to  have  cohesiou  and  solidarity 
it  must  meet  and  confer,  it  must  thrash  out  Its  differences,  and 
be  able  to  act  as  a  party  in  fact  as  well  as  in  name.  Hence  the 
necessity  and  the  advisability  of  a  caucus. 

There  is  a  lot  of  insincerity  and  demagogy  In  this  attack 
on  the  Democratic  caucus.  I  have  no  doubt  some  men  are  sin- 
cere In  their  vehement  criticisms,  but  I  venture  the  prediction 
that  If  either  the  Trogressive  or  the  Republican  Tarty  were 
suddenly  placed  iu  power  In  this  House  and  charg«Hl  wit»»  the 
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lity  of  legislatioD.  the  first  thin*  they  would  do  woald 

be  t«  call  a  caucus  of  their  members.  It  would  be  the  uatoral 
aud  the  sensible  thing  to  do.  It  would  be  the  only  way  tliey 
couh    accomi>ll8h  rewUta.    And,  after  all,  the  people  are  prlncl- 


Itall] 


Interested  in  results.    It  Is  results  that  the  Democratic 
Partir  is  interested  in. 

\Vt  have  been  commissioned  by  the  people  to  relieve  them 
the  burdea  of  exorbitant  aud  unjust  tariff  taxation;  to 
reform  and  perfect  the  currency  system;  to  eradicate  the  op- 
of  Cmsts  ami  illet^l  combinations ;  to  solve  the  Intrl- 
catsbiid  eampitx  problems  involved  in  transportation;  aud  as 
to  al  of  these  and  other  qiiestkMM  we  hare  accepted  in  good 
faith   as  n  party,  onr  full  uiensnre  of  respoDSlblllty. 

It  we  fall  in  all  or  any  one  of  them,  we  expect  to  be  held, 
;is  a  wrty,  responsible  for  ..ur  failure:  and  in  such  case,  if  I  am 
any  ,  odge  of  nien  ami  lueii-suros.  the  very  men  who  now  criticize 
oar  «rty  aolldarity  would  t>e  tbe  first  to  claim  and  argue  that 
tbe  I  democratic  Party  should  be  held  resjionsible. 

W  ly.  It  was  but  a  f^w  yejirs  aso  that  tlw  argument  was  fre- 
qoeu :Iy  made  by  HepublKau  «^itors  and  orators  that  the  I>enK>- 
craii  sbtwld  not  be  placed  in  power  be<*ause  we  were  n  disor- 
imnl:e«l  and  dlsmrtlaut  party,  not  in  sulBcient  agreement  upon 
jiihi  I  i|iieatloiui  to  safely  run  the  affairs  of  the  (jovommeut. 
And  now.  when  we  are  dMnonstratinic  our  unity  of  action  and 
our  !plen<lid  capabilities,  they  complain  that  we  are  adhering 
tiK)  <  lose  to  party  lines.  All  of  which  goes  to  show  that  it  is 
impoMible  to  |>lease  or  satisfy  some  peot»Ie. 

So  I  say.  in  spite  of  all  that  may  be  sjiid  Msaiiist  a  party 
eaticni«  secret  or  otb^wisjie.  the  old  mjring  remains  as  true  as 
ever,  *'  By  their  fruits  ye  shall  know  them," 

Tbe  fnilt  of  a  IVniocratlc  caucus  thus  fur  has  been  a  tariff 
bill  ^^hlch  will  lift  from  the  backs  of  the  Amerkau  peoi>le  an 
la  and  heavy  load  of  taxation,  n  bill  so  gfKHl  that  It 
in  the  House  the  support  of  a  numtwr  of  progresalve 
Ke|4blicans  ami  In  tbe  Senate  reeelred  the  rote  of  the  entire 
Proyreaalve  I'arty  in  that  JKHly.  tecetber  with  the  vote  of  a 
disti  utriibed  and  re<*eut  Uepublicen  candidate  for  President. 
So  mi  tor  I-\  Foixrm:. 

In  addition  to  onr  splendid  tariff  bill,  tbe  cnucns  has  bronght 
fort  I  n  bankiuK  and  cnrrency  bill  that  Is  admittedly  tbe  best 
bill  n|»on  the  subject  ever  written :  a  bill  that  h.is  thus  far 
rece  ved  more  general  and  widespread  support  than  any  similar 
men  nre  ever  before  Congreaa. 

It  has  st<x>d  the  severe  test  of  public  debate  and  -eritlcal 
exaiiiiuatiou.  and  bids  fair  so«»u  to  bewMBe  a  law.  It  Is  a  bill 
writ  en  in  the  luterest  of  all  the  people.  It  extends  no  special 
rrlT  leges  to  anyone,  ami  hence  is  unjust  to  no  oac.  It  is  a 
^>lu  ion  of  the  most  difficult  and  perplexing  praMew  that  has 
ever  been  preaented  to  tt*  Jjnericnn  ("ongress. 

Al  id  so  I  say  to  onr  Ramibllcau  aud  Prttgiessive  critics.  Jodged 
by  be  atandard  of  reaults  onr  laglalatlre  procedure  here  is 
abmdnntiy  Justified. 

Wi^  are  engaged. In  the  laudable  and  praiseworthy  enterprise 
of  c  irrylng  ont  the  people's  will.  We  expiTt  to  ("ontlnue  Id  the 
goo(  work.  In  the  years  to  come  we  will  appeal  with  wMeut 
aaaa  raace  to  tlie  Mlberate  Jmlgiuent  of  the  American  people  as 
to  o  ir  ataivardshlp. 

Tlie  CHAIKMAN.  Tbe  time  of  the  gentleman  from  Iowa 
has  t>xpire*l. 

M  ".  PEPPKR.     Mr.  Chairman.  I  would  like  fire  rainutee  more. 

Tie  CH.XIRMAN.  The  geitlenian  from  lown  asks  unanlmooa 
c«>n9i*nt  that  his  time  be  extended  ftra  mtantes. 

M-.  MANN  Mr.  LTialnnan.  luamfaa  the  right  to  object, 
the  gentleman  in  charge  of  the  bill.  Mr.  Qunaa,  as  I  understand. 
to  fluiab  the  consideration  of  the  ctirrency  bill  before  the 
report  on  the  tariff  bill  comes  to  the  Uooae,  so  that 
all  llemhers  may  be  convened  as  far  as  possible.  The  si>eech 
of  t  le  gentleman  from  Iowa  so  far  is  ont  of  onler.  It  is  per- 
fect y  patent  that  If  we  take  up  the  snbject  of  caucus  rule  we 
can  iHscTias  It  for  two  or  three  days  and  not  touch  the  currency 
bill.  Unless  we  can  be  assured  that  detMite  will  continue  long 
emti  gh  for  us  to  present  the  amendMMta  we  desire,  I  shall 
obje  t  to  extraneous  matter  being  inserted  to  cut  off  the  real 
conii  deration  of  the  bill. 

M  .  PEnrSB.     Mr.  Chairman,  an  far  as  I  am  coucemetl.  I  do 
noc  jbelleve  that  I  have  delayed  the  conalderatloo  of  ttiis  bill 
much. 

Sir.  MANN.  iT!.'inin  has  lataRjactad  a  qocatioo  here 

wkl  -h.  oiiUits  I).  ,1  .-i    mil  start  a  "■■t"'  "  that  will  hist 

all  |he  nft«Mii<M>n  witbuui   i ruling  a  further  Hoe  of  the  bill.     I 
perfei-tly  wtlliug  tv  ilo  tijrt  If  we  can  be  assured  that  the 
ii  will  Inst  long  emiugh  for  us  to  present  our  auiemlmenta, 
but  I  am  not  wUtlat  that  iteatleaMtt  atall  be  ^«t  out  from  offer- 
iuK  aiuiiwIwMm  tm  aeder  that  men  May  talk  piriltlcs. 

X  r.  CIAUK  of  Missouri.     VIr.  Ckalraiau,  I  do  not  want  to 
Bia  Le  u  !«i)eevb.  but  I  desire  to  make  a  statement  la  three  or  four 


sentences  in  answer  to  the  letter  or  interview  that  my  colleague, 
Mr.  DYkJi,  had  read.  That  was  from  Festus  J.  Wade,  a  Demo- 
crat, of  St.  Louis. 

Mr.  DYEH.     Will  the  gentleman  yield? 
Mr.  CLARK  of  Miwouri.     Certainly. 

Mr.  DYER.  I  will  say  to  the  gentleman  that  It  was  not  from 
Festus  J.  Wade. 

Mr.  CLARK  of  Missouri.  Whoever  wrote  that  Iwrrowed  bod- 
ily what  Mr.  Wade  said,  because  I  read  it  in  the  newspaiwr. 
Now.  Mr.  Wade  Is  an  eminent  banker  and  citlien  of  St.  Louis.  I 
had  a  letter  from  John  C.  Bafcerts.  and  I  quote  the  letter  because 
he  also  had  an  editorial  in  the  St.  IajuIs  Star,  of  which  he  is 
the  owner.  He  is  the  biggest  shoe  manufacturer  on  the  face  of 
the  earth.  He  is  a  business  man  of  high  standing.  He  wrote 
me  a  letter  in  whick  te  iBClosed  a  copy  o£the  letter  that  he 
written  to  the  PreaMcot  af  the  United  States.  He  alao  sent 
letter  aud  the  eilitorial  from  his  paper.  He  said  that  theae  OMB 
from  St.  Louis,  along  with  tbe  rest  of  the  bankers  at  Chicago, 
that  objected  to  this  bill  did  not  represent  the  bankers  of  8t 
Louis  or  the  buatoeaa  men;  that  as  fgr  as  he  could  ascertain  ttaa 
overwhelming  aentlawat  amoDC  both  the  bankers  and  the  boal- 
ness  men  of  St.  Looia  was  to  pasa  this  bill,  or  one  rery  much 
like  it.  autl  do  it  as  quickly  as  they  could. 

That  Is  my  position  about  it.  There  are  some  features  of  tbe 
bill  that  I  would  have  written  entirely  illfferent  if  I  had  baas 
writing  it,  but  these  gentlemen  have  worked  on  this  bill  a  kMig 
time:  the  caucus  devoted  three  weeks  to  its  discussion,  and  we 
have  disrupted  It  here  for  nearly  two  weeks  and  the  result  Is 
the  presf^ut  Itill.  I  do  not  believe  there  Is  a  man  on  the  floor  of 
this  Honse  that  does  not  bellere  that  a  majority  of  the  people  of 
the  Uuited  States  believe  that  this  bill  is  an  Improvement  on  the 
patchwork  law  that  we  have  now  on  the  statute  book.  (Ap- 
plause.] 

I  merely  state  this  to  set  right  the  public  opinion  as  to  St. 
I»nls. 

Mr.  THOMPSON  of  Oklahoma.  Mr.  rhalrman.  I  ask  unani- 
mous ctwseiit  that  the  amendment  be  again  reported. 

The  ril.MUM.VN.  Tbe  gentleman  from  Oklahoma  asks  nnani- 
mous  consent  that  the  amendment  be  again  reiiortetL  Is  there 
objection? 

Mr   MANN.     I  object. 

The  CHAIRMAN.  The  question  la  on  the  amendment  9fferad 
by  the  gentleman  fmrn  Kanns. 

Mr.   THOMPS<>N   of  Oklahoma.     Mr.   Chairman,  how  manjr 
words  is  it  necessary  for  me  to  strike  cut  In  order  to  obtain  thc( 
tloorV 
The  CHAIRMAN.     Three. 

Mr.  TIUJMPSON  of  Cklaboma.  Mr.  Chairman,  then  I  more 
to  strike  out  three  words.  I  regret  that  objection  hss  been 
made  so  that  this  nnwnuluient  could  not  be  apitn  reiw>rteil,  be- 
cause I  do  not  know  whether  this  is  exactly  the  place  in  tbe 
bill  that  I  want  to  talk  about  or  not.  I  do  know  that  there  are 
certain  things  in  the  bill  that  I  do  not  favor,  and  there  are  cer- 
tain things  that  are  left  nut  of  the  bill  that  I  would  like  to  «*o 
placed  In  tbe  bill.  .My  umlenitanding  la — I  came  In  the  Cham- 
ber after  the  amendment  was  offered — that  It  refers  to  inter- 
locking directorates. 

Mr.   MIHIMK'K.     That  Is  correct 

Mr.  THOMPSON  of  Oklahonia.  Mr.  Chairman.  If  that  Is  cor- 
rect, I  want  to  talk  right  here.  I  agree  with  everything  that 
has  been  said  by  the  great  Speaker  of  this  House.  Mr.  Clabk, 
who  has  just  taken  bis  sent,  when  be  said: 

Tli«r«  are  aon^  fmtnrf*  of  tb^  bill  that  I  would  hsTC  wiittMi  entirely 
diffpTCDt  If  I  had  liecn  writing  It.  but  tbe*«  icrntleinen  have  worked  oa 
ttiiit  bill  a  lunc  liai«.  Tbe  rancua  deroted  Ibrev  werka  to  Its  dlacns- 
sion.  and  we  bave  diacvascd  It  h^re  for  n^arlj  two  weeks,  and  tbe  re- 
milt  la  the  presest  Ml.  I  do  aot  beiicTe  there  la  a  aMa  sa  tkc  floor  of 
thla  Houae  that  dors  net  tbink  that  a  majority  of  the  people  of  tb« 
lalted  fttatas  halleve  that  tbU  bill  la  an  Imororeaient  on  the  patchwork 
law  we  have  aow  on  tbe  sutute  books. 

I  am  not  one  of  those,  Mr.  Chairman,  who  supported  his  can- 
didacy for  the  Presidency  laat  year.  He  is  here  in  the  House, 
and  he  am  hear  what  I  aay.  I  have  nothing  to  say  l)ehliid  a 
man's  back  that  I  will  not  say  in  front  of  his  face,  but  since 
I  have  come  Into  this  Bouae  I  have  learned  to  love  hliu  and  to 
n^gard  him  as  one  of  the  great  statesmen  of  this  Republic  [Ap- 
plause. 1 

It  does  not  make  any  difference  to  mc  whether  otliers  may 
approre  or  criticise  what  I  say  when  I  think  I  am  ri|^t;  for, 
regardless  of  praise  or  (Msapproval.  I  am  going  to  stand  by  what 
I  think  Is  right  (ai>plauscl.  ami  in  the  Interest  of  the  fvople 
of  this  Republic,  aud  in  the  Interest  of  the  people  thit  I  repre- 
sent In  Oklahoma,  regardless  of  what  any  mau  or  set  of  men 
may  aay.     [Renewed  at>plause.] 

Mr.  Chairman,  I  was  one  of  those  who  snpi^orti^l  In  fbe 
primary  In  Oklahoma  the  candidacy  of  Wo<Hlri'w  Wiiwii  for 
the  Prealdency.  1  thought  I  was  right  when  I  did  w.  afid  s  ijcc 
he  has  been  inaugurateu,  and  since  I  have  come  to  kmnr  hloi 
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better  I  do  not  regret  the  humble  part  I  bore  In  giving  him 
one  half  of  Oklahoma's  delegation  to  the  national  convention 
at  Italtlroore.  The  better  I  have  become  acquainted  with  him 
the  more  I  have  learneil  to  trust  and  believe  that  his  every  im- 
Dulse  is  for  the  betteimeut  of  the  condition  of  the  common 
neoole  the  working  people,  the  laborers  and  farmers,  who  make 
up  the  greater  part  of  the  populaUon  of  this  great  Republic. 

I  Applause.)  ...  ,  .4^, 

While  this  is  true,  tlie  President  also  believes  In  protecting 
all  the  people  In  all  tholr  lawful  rights.  I  also  believe  in  this. 
I  do  not  believe  this  bill  takes  care  of  all  the  different  classes 
of  our  people  to  the  same  extent  For  this  reason,  while  I  shall 
vote  for  the  pas-nagc  vt  the  bill.  I  think  it  should  have  con- 
tained other  provisions.  ^.  ,    ^  ^ 

Mr  Chairman,  within  the  limited  time  which  I  have  at  my 
dlspoeal  I  can  not  say  .ill  that  I  desired  to  say  on  this  banking 
and  currency  bill,  but  I  have  Jotted  down  a  few  subjects  here 
that  I  wautto  talk  about,  and  I  want  to  talk  about  them  dur- 
ing the  time  I  have  at  my  disposal,  and  I  hope  that  no  one 
will  Interrupt  me.  I  tim  going  to  vote  for  the  passage  of  this 
bill  but  I  reserved  the  right  in  the  DemocraUc  caucus  to  vote 
for  certain  amendments  if  they  were  proposed  upon  the  floor, 
ami  I  shall  do  so.  I  shall  vote  for  a  provision  against  intef- 
lockiug  directorates.  I  shall  vote  for  a  provision  prohibiting 
ndlacounting  of  commercial  paper,  the  proceeds  of  which  are  to 
to  «aed  on  the  stock  exchange  for  purchasing  futures  on  staple 
turn  products  aud  for  gambling  on  the  board  of  trade  I  shall 
rote  to  extend  the  tlmo  provided  in  section  14  of  the  bill  from 
90  days  to  0  months  for  the  maturity  of  commercial  paper  se- 
cureil  by  staple  farm  i-rodu^ts,  so  that  our  farmers'  and  stock- 
men's iKii>er  will  be  tho  s-abject  of  rediscount  and  placed  on  an 
euual  footing  with  the  pjper  of  Wall  Street  speculators. 

Mr  Chairman,  I  am  a  Democrat  because  I  believe  in  the  car- 
dinal principles  of  my  party.  I  am  not  a  Democrat  merely  for 
the  purpose  of  holding  office  and  drawing  a  salary.  If  I  did 
not  think  that  I  could  be  of  service  to  the  splendid  citizenship 
of  the  new  and  growing  Commonwealth  of  Oklahoma  I  would 
not  be  here.  I  told  the  people  of  my  State,  when  I  asked  thein 
to  send  me  to  Congres.s,  that  I  would  at  all  times  and  on  all 
occasions  stand  for  certain  priucii)les.  and  I  trust  it  may  never 
be  charged  against  me  that  the  promises  I  made  before  the  elec- 
tion were  broken  after  I  had  been  sworn  into  oflJce. 

A     SECBET     CACCLS. 

Before  I  proceed  to  a  discussion  of  the  bill,  however,  I  desire 
to  say  a  few  things  relative  to  the  criticisms  that  have  been 
mnif  iMT*  on  the  aecrot  caucus. 

A  CBOCitt  is  proper  ind  desirable  In  its  place.  It  has  a  place, 
and  that  place  Is  for  the  puri>ose  of  determining  a  party  policy; 
but  when  we  come  to  legislate  in  caucus  it  is  not  right,  but,  on 
the  contrary,  it  Is  agiilnst  the  genius  of  republican  institutions 
to  attempt  to  do  so  avay  from  tbe  light  of  publicity.  Publicity 
never  injured  a  righteous  cause,  and  an  unjust  cause  should 
and  will  receive  the  condemnation  of  our  countrymen  if  we  do 
not  by  secret  caucus  tide  It  from  their  view.  This  Is  the  teach- 
ing of  the  Prince  of  Peace,  for  He  said :  ,^  , 
\nd  this  Is  tbe  condeunatlon.  that  IlKht  is  come  Into  the  world,  and 
Bcn  loved  darkness  rath-r  than  light,  because  their  deeds  were  evil. 

If  the  Democratic  I'arty  Is  driven  from  power  at  the  next 
election  by  the  American  electorate.  It  will  not  be  because  of 
the  enactment  of  the  Underwood  tariff  bill  nor  the  Glass-Owen 
currency  bill,  but  It  will  be  because  the  Democratic  Party,  ike 
the  dead,  buried,  aud  forgotten  late  President  of  the  United 
States.  William  H.  Taft,  convinces  the  American  people  by  the 
secret  caucus  that  it  loubts  the  capacity  of  the  people  of  tiie 
United  States  to  rule  themselves— doubts  their  honesty,  their 
patriotism,  their  Intelligence.  ,    ».        „„ 

It  Is  yet  fresh  In  tLe  minds  of  the  American  people  how  we 
Democrats  denounced  Czar  Reed  and  his  rules  which  made  of 
the  House  of  Repres<  utatlves  not  the  great  deliberative  and 
lawmaking  body  it  w:is  intended  to  be  by  the  makers  of  our 
ConstituUon.  but  a  machine  to  carry  out  the  wishes  of  the  then 
Speaker  and  those  in  authority  with  him.  The  people  at  the 
first  opiwrtunlty  resented  this  un-American  plan  and  spewed 
from  power  the  Republican  Party.  When  It  had  again  beeu 
Intrusted  with  power  it  forgot  the  lessons  its  former  defeat 
ought  to  have  Impressed  upon  It,  that  the  people  would  not 
permit  the  House  of  Representatives  to  pass  from  their  control 
and  become  the  play  t  x)l  of  special  privilege  and  selfish  Inter- 
ests. •'  Joe  Cannouism  "  and  "  standpatism  "  became  the  battle 
crv  we  used  against  the  Republican  Party  in  a  new  fight  to 
restore  the  House  of  Representatives  to  the  control  of  the 
people. 

We  declared  In  our  national  platform  in  1908: 
The    House   of    Uepreseitatlvea   was  deslpied   by   the   fathers   of   the 
Canstitutlon   to  be  the  pipular  branch  o£  our  GoTernment.  responsive 
t  tbe  public  wUL 


The  House  of  Represeatatlvea  as  controlled  In  recent  years  by  the 
Republican  I'arty  has  ceased  to  be  a  dclll)eratlve  and  leRlslatlve  body, 
responsive  to  the  will  of  tbe  majority  of  Ita  Members,  but  baa  come 
under  the  absolute  domination  of  the  Speaker,  who  has  entire  control 
of  Its  deliberations  and  powers  of  legislation.  ^     ,  „  ..  c^ 

We  have  observed  with  amazement  tbe  popular  branch  of  our  Fed- 
eral Government  helpless  to  obtain  either  the  consideration  or  enact- 
ment of  measures  desired  by  a  majority  of  Its  Members.  .^„^„ 

Legislative  control  becomes  a  failure  when  one  Member,  In  the  person 
of  the  Speaker.  Is  more  powerful  than  the  entire  body 

We  demand  that  the  House  of  Bepresentatlves  shall  apaln  become  a 
deliberative  body,  controlled  by  a  majority  of  tbe  peoples  representa- 
tives and  not  by  the  Speaker  :  and  we  pledge  ourselves  to  adopt  suctj 
rules  and  regulations  to  Rovern  tbe  House  of  Uepresentatlves  as  will 
enable  a  majority  of  its  Members  to  direct  Its  deliberations  and  control 
legislation. 


We  reaffirmed  this  declaration  in  our  Baltimore  platform 
when  we  said : 

We  direct  attention  to  the  fact  that  the  Democratic  Party's  demand 
for  a  return  to  the  rule  of  tbe  people  e-ipressed  in  tbe  national  plat- 
form four  years  ago  has  now  become  the  accepted  doctrine  of  a  large 
majority  of  the  electors.  We  again  remind  the  country  that  only  by  a 
larger  exercise  of  the  reserved  power  of  the  people  can  they  protect 
themselves  from  the  misuse  of  delegated  power  and  the  usurpation  of 
governmental  instrumentality  by  special  interests.  For  this  reason  the 
national  convention  Insisted  on  tbe  overthrow  of  Cannonlsm  ana  tne 
Inauguration  of  a  system  by  which  tbe  United  States  Senators  could 
be  elected  by  direct  vote.  The  Democratic  Party  offers  itself  to  the 
country  as  an  agency  through  which  th«  complete  overthrow  snd  ex- 
Urpatlon  of  corruption,  fraud,  and  machine  rule  in  American  politics 
can  be  effected. 

The  battle  cry  will  soon  be  heard  again  in  this  land,  but  this 
Ume  it  will  arise  to  plague  us  if  we  do  not  live  up  to  our  plat- 
form professions.  "  Legislation  by  King  Caucus  "  will  make  a 
mighty  camiwlgu  slogan  cgainst  our  party,  which  has  declared 
in  favor  of  the  people's  rule. 

During  the  debate  on  this  bill  we  have  heard  the  rumblings 
of  what  in  a  short  time  will  grow  into  a  mighty  protest. 
Speaker  after  speaker  has  complained  about  the  fact  that 
though  a  banking  and  currency  bill  Is  not  a  partisan  matter— 
and  this  we  all  agree  is  correct— Mr.  Gu^ss,  the  very  able  chair- 
man of  the  Banking  and  Currency  Committee,  in  nearly  the 
closing  words  of  his  splendid  address  opening  the  debate  on 
this  bill,  used  the  following  language: 

We  have  not  desired  to  approach  or  consider  the  nuest'on  from  the 
sundpoint  of  party  politics.  It  Is  too  universal  a  problem  for  thaU 
It  Is  not  a  matter  for  party  advantage. 

I  will  briefly  quote  from  a  few  of  the  membership  of  this 
House  who,  in  discussing  the  bill,  have  referred  to  the  fact  that 
the  bill  was  prepared  in  a  secret  caucus,  without  a  hearing, 
and  away  from  the  gaze  of  the  American  people. 

Hon.  Victor  Mubdock.  of  Kansas,  the  able  leader  of  the  Pro- 
gressive Party  in  the  House,  said : 

Thu  measure  Is  the  product  of  the  Democratic  caucus.  It  was  framed 
In^creT  formed  blh^nd  closed  doors.  The  element  which  Is  most 
boto^tlild  most  necessary  In  this  Uepubllc.  pitiless  publ  city,  was  ex- 
eluded  fTom  Its  making.  Under  constitutional  guaranties  tbe  consldera- 
t  on  of  the  measure  fhould  be  here  In  the  House  of  Representatlvcju 
But  Its  consideration  was  not  here  and  will  not  be  here  ph  nd  the 
closed  door  of  the  Democratic  caucus,  with  the  people  and  their  vigilance 
shu^  out  and  the  representatives  of  the  people  shut  in  the  votes  which 
nTo^^thia  measure  what  it  was  were  cast.  There  tbe  measure  may 
have  had  or  It  may  n^t  hare  had  real  consideration.  The  pul,IIc  which 
hSI  a  r*ght  to  know  and  which  can  not  know  unless  it  knows  tJrst  hand. 
wUl  never  know.  But  whatever  Its  consideration  in  the  caucus  Its  con- 
?idera?lon  here  will  be  empty  and  perfunctory.  Men  will  be  bound  by 
?he  caucus  and  the  measure  th3  caucus  hands  to  the  House  will  be  the 
measure  line  upon  line,  precept  upon  pi-ecept.  the  House  will  hand  to 
^e  Senate  It  will  not  be  changed.  In  that  stage  of  the  bill's  history 
he  ?SSnc  was  excluded.  In  this  stage  tbe  public  is  a<lm  tted.  In  he 
hour  when.  In  tbe  bill's  formative  period,  public  opinion  might  have  bad 
Its  effect  the  doors  were  shut  in  the  face  of  the  peop  e.  Now.  when 
ibe  formative  period  has  passed  and  the  majority  Slembers  are  ga^ed 
and  bound  head.  hand,  and  foot  by  caucus  rule,  the  doors  are  thrown 
open  to  the  people.  But  this  bill  should  be  considered  here  "d  °ot  In 
sec^ret  caucus.  The  very  essence  of  the  I>emocracy  Is  light,  fhe  great- 
Mt  euemy  the  Democracy  has  is  special  privilege,  and  thu  readiest 
refuge  special  privilege  has  Is  secrecy.  ..^„-«««, 

This  Is  a  representative  government.  The  very  essence  of  repreaen- 
Utlon  Is  fndlTldual  accountability.  The  representative  «»  lesponslve 
and  responsible  to  his  people  or  he  Is  not  representative  at  all.  u^ 
can  not  be  servant  to  any  other  force  save  his  people  and  remain.  In 
his  ability  to  serve  his  people,  his  own  master.  „„„,.u„^    „„    this 

The  spirit  of  tbe  Democracy,  the  genius  of  the  Bepubllc,  on  thia 
score,  must,  to  survive,  be  a  jealous  spirit.  „^ni-  »„a  the 

No  man  can  serve  two  masters.  No  man  can  serve  his  P«>P»e  a°^*5* 
caucus.  He  will  serve  either  the  one  or  the  other.  "«  can  not  serve 
both.  The  secret  caucus  has  no  place  in  this  "o^'^.rnment  It  la  most 
Intolerable  when  It  is  thrust  between  tbe  people  and  their  Ho««e  ^i 
Reprl^ntatlves.  It  is  utterly  wrong.  It  Is  not  Koo<l,F"^V"  "  *  Jn* 
goid  legislation:  It  Is  not  good  government;  and  <"« ,<*"/„  *»<^'°t* 
when  before  a  storm  of  Indignant  public  opinion  It  Is  not  going  to 
be  good  politics.     [Applause  on  the  Republican  side.]  rw.„^„ti^ 

I  realize  that  there  Is  a  considerable  group  of  men  In  the  Democratic 
Party  who  are  fighting  to  open  up  the  Democratic  caucus  to  the  public 
They  fclve  m?  heartleft  commendation  for  their  efforts.  I  congratulate 
them.  The  vote  they  cast  In  the  Democratic  caucus  on  April  8.  191  ;J, 
Is  one  of  the  most  ImporUnt  votes  of  the  present  session.  >«rtunately, 
and  unlike  most  of  the  votes  in  the  caucus.  It  ';"n'J.h';^°'"'The''n,^'- 
under  the  rules  of  the  caucus,  is  available  to  the  public.  The  procee^- 
InK  In  the  caucus  was  as  follows  when  the  question  of  open  caucua  Mme 
up  April  8,   1913.     The  following  resolution  In  caucua  was  offered  by 

"  KeVoiredi^ThSii  this  caucus  shall  be  open  to  the  press,  to  the  Presi- 
dent, to  the  Senators,  and  to  the  Cabinet  officers,  and  that  tbe  Fresi- 
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CONGRESSIONAL  RECOKD— HOUSE. 


Sbptbkbeb  IG. 


;  HAt  aaaad  ttel  MtA  rvoalatlaa  aad  rabatltate  ba  rafamd  to  a 
ilttaa  of  tfeTMk  la  b«  appoiaiMl  ky   UM  Cbaif.   thto  ceaailttfa   f 


Aiiaa.    .%«wHI. 


Baiter.    Bathrtrk.    Borcban.    Bawdte. 

Bruwa   of   N«w  York.    BrvtBbaugJi.    Bachaaaa   ac 

U.   Bu'klvy.  CanUUrr  of  Miintailppl.  Carlla,  Caaer.  CoIH»t.  O 

I.  «  .>«.  irnaatr.  Calloo.   Dvltrtck.   U-ratea.  INeklnaoD.   !> 

ttKp.  LtvitH^  BM*T.  rHinanry.   r\«y4  af  Afteaaaai,  reotar.  Garrrtt 

Y%*»,  <iif<aa.  lUmmoaC  BarUv.   Ilarrtaoa  of  Mlaalaaipfl.   Uarrtaoa 

Tafffe.  Bajtfea.   llatwHac.  llenry.  Babaoa.   Bosworth.   Krattnc. 

af  N««  ierary.  Laaara.  Laa  af  I^Hasyl^ola.   L'Kaxla. 

_  Ita  of  Nabraaka.  Mociaa  of  Lnntalaaa.  Uarraj  of  iUm- 

ta.  Mnmy  of  Ofclafcnia.  OMBaM.  Paluxr.  tapper.  I'baiaa.  Qala. 

r.    Kakar.    BcUIt    of    CWaactkwt    BotkUnbery.     Kubry.    ibckar, 

.   SHdoairMie.  ghadtkfaiC  ttary.  Maa.  Blaaiu,   Hmlth  of   Nnr 

Sailth  o«  Tcsas.  tftcvkcw  af  Mliiiliiliil.   StoM.  Sti  at.   Strlacrr. 

t  of  N«w  York.  Tarma^r.  Tavlor  of  Arkaaaaa.  Tajrtor  of  Cotora«lo, 

of  Oklahoma.   WaUk.   White,  and  Wtnao." 
t^  attemlaaaa   vata   lArx«r    to-dav.    Mr     nuilnaaik    I    wo«U   aak 
caxt-at  to  0Vtot  wttbout  raadl^  tha  aaa^a  of  tbe  ICT 


I    lAfxcr    to-dar.    Mr 
It  to  fvtot  wttbout  raadl 
wko  vwt««i  ta  taMa  tha  rcaolatloa. 


Syo.'vey  Aaueksoji,  of  Mitmesota,  a 
UuoM.  mJd: 


Ha  caarua 


Of  t  lis 

.%   Master  aay  drtata.  offar  aaiaaikaiata,  aad   rot*,  bat  tka  Terdlet 
baa  Miaady  baaa  win  id  by  a  packa4  jmrj 

dalB  tkat  a  awa'i  rli^t  to  a  trial  by  Jary  waa  pra- 
If  tba  ]arT  Impaaptu^  werv  already  ho<in<]  to  rvtwra  a  nmn 
k\m.     Yet  tbia  l.i  itie  exart  altuatlaa  ia  tb«  Uoaaa. 

act  oaly  deairoya  tiie  rapmaniatioa  of  tb«  ailaorlty  but 
Blaority  of  the  majority,  (ur  It  bla«la  tbe  rotea  of  botb  majoriij 
Biloarlty  of  tfa«  raxtis  as  a  unit  la  tba  Boaaa  azaiBst  aM  auKjiea 
aaaMiaasC.  aad  debata. 

r  ctotaad  tkat  ao  acttaa  af  •  caania  caa  Mad  tka  rota  0t  m 

r  ao  tka  floor  of  tba  Uauaa     Doobtlaaa  tbia  ia  tbaoraticaiiy  tni*. 

^ery  naa  who  baa  frit  the  itlnit  of  tbe  party  lash  aad  the  prieii 

irsBalaatioo  spar  knows  that  actnally  it  la  ao(  tru*.     It  la  aoi 

T4et«  ia  >ct  aaofkar  aaaeotial  to  good  kglaUtioa.     It  Is  that  tbe  acta 

tatlvsa  akaold  t>e  always  onra  to  the  acriitlny  of  tbe  pubttc. 

Itwtlaa  reeacniaea  tkia,  for  It  prortUes  ; 

I  lark  tJawaa  skall  kaep.  a  Juuraal  of  Its  praceedinas  and  fmia  ttaa 

av  piiMiak  tbe  saaM-     •      •      •     aad  Ike  y«aa  and  oays  o(  tbe  M«». 

|i>f  eltkar  Boaaa  aa  aay  aaeatlea  sfeall,  at  tke  dmirs  «>(  oo^aftb  of 

t,  ba  watered  oa  the  Joarnal  * 

tke  force  of  this  prostaioa.  Tbe  caaewa  la  tka 
lagWattva  kady  aad  Ms  ijrsrudkitf  ai«  caaaatlaily  aerreC.  Tke 
and  Bays  aad  tka  pnmdlagB  of  tka  Uaaas  aia  nUaabia  records 

public  only  wh<>tt  tkay  racard  tbe  real  traaaactlaaa  of  tke 
he  real  attitude  of  ita  MMaikankip.     The  real  attltada  af 
party,   uodi-r  which  (be  caacaa  system  la  la  coaapleta  ruatiai  af 
tl<>o    Is  dlscioaed  oaiy   In   tke  caonia.  and  hence  tba   record  ato- 
by  tka  CoaatUatJon  la  a  faias  or  at  least  taaccwrata  aad 


'''vil'^?'"*"'  **••»  ■•'  ^^  >~»  •  »«"M  »keo  serr«<  cat, 
wars  JaatlOed  la  tkia  coaatrr.  Tbata  doukileas  are  roadliVoas  at  (bis 
Uaa  vkea  K  alcM  ka  ha«k  iialrkkli  aad  ealsentr^  prnper  for  a  politl 
cal  party  to  fraae  taiMartoa  paatartad  by  aa  otiiijfstlon  n4  aecracy.  i^t 
tbia  waa  aa<  aae  of  the  llaMS  aor  tkia  kill  oae  af  tbe  subierta.  I  raa 
a  why  In  (his  dsy  of  entlshtenad  puMlc  opiaioo  It 
ry  for  any  h>>&f  of  oten  eoraired  In  leglalaitac  for  the 
to  tkas  srt.  and  If  (be  I^emorrattr  Karty  Is  to  sto&taia  ita 
.  .^  ipiaaMiey  aad  i«ia(ify  (be  faKk  of  our  peopla  la  tka  koaeaty 

of  Its  parpoaa  It  la  aacvaaarj  that  it  take  th  ><••  •uime  paopls  lata  lu 
roaddear*  wkea  fra-ala*  leclslailoo  of  rltaJ  ii>trr<-st  to  tkaa.  Baaa 
may  att«>aip<  to  Justify  tbe  aenet  caacaa  ky  aaylan  that  tka  Biaaklhau 
i'arty  wa«  eaaltieil  (o  [lerpotaata  Itaelf  la  ^war  by  tke  BMcklaa  coa- 
stractad  la  ita  •errei  raiicu*.  but  to«i  know  that  very  aiackiaa  waa  oaa 
of  tka  toast  potent  axeB<-i«s  ia  ike  dlsniptioo  of  that  party  aad  tkat  wa 
y^^l^y***  »»gy  togd—  of  tke  taltfi  of  tka  iippfi  to  ear  proaUaas 

Iloti.  Silas  R  BAkTo.f.  of  Nebnialui«  la  ittTiiilint  UiJs  sub- 
ject, UMd  Uila  langiMgv: 

Mr.  Spaakar.  certaia  reforaa  are  deatoadsd  ky  tka  paapto  of  to^ay. 
***  !*•'  •^"••"■^■W  tota  aa  waU  sa  aartlea.     Caiicaa  rate,  wa  sup- 

poaed.  wHk  tke  paaatag  of  Ciar  Bssd  asdCada  Joe.  was  oalr  aa  iod- 
dent  of  tka  past  aad  would  aerer  be  Tttallaed  to  Aawrlcaa  atlHIca. 

If  (he  Meakers  wko  are  koldlaa  their  aaau  to-day  kad  toM  Ckair  coa- 
■titaeaU  tkat  wkea  tkey  took  tbAr  uath  of  oOke  and  their  aeata  ia  tka 
llalto  of  Csacresa  tkat  tkey  woiild  enter  Into  and  be  bound  by  a  aecrct 
caacas.  aasiaaderlas  tkelr  r%bts  a*  indlTtduals  and  tkdr  oalalooa  as 
aaa  to  tka  dirtatlaa  of  a  few  poiKtcal  bonaes,  1  katteaa  tksra  woaM 
kara  kcea  te  aaay  casaa  awn  elected  iu  (beU  stead  wko  would  act  lada- 
pcndendy  aad  free. 

Tbe  only  excaaa  far  tke  secret  caacus  tkat  I  have  heard  froa  tke  aen 
oa  tbe  othci  aida  af  tke  Ckaaaber  to  "  (hat  Bepvblicans  dM  It."  Yoo 
do  not  .<«em  to  ka  laUowlBd  otker  Bapoblicaii  pullcUa .  why  do  you  fol- 
low this  oxtel  Bsraaa  BepoMleaaa  held  sefret  caumaes.  docs  tkat  la 
Toar  lud«n*eat  aaka  It  rIfhtT  Bipsktlcaas  of  to-day  ara  aat  dstac  ao. 
aad  I  rcature  tke  aaaertija  tkat  aa  awtte*'  what  streaath  tkey  aiay 
hare  la  tke  future  tkey  will  aevcr  do  ao  again. 

Tka  people  hare  condenned  thia  policy  aad  they  will  condemn  It 
■••kk  We  kaea  a  ateasure  peadloit  before  us  to-day  that  skould  not  la 
aay  aeasa  ka  sisdi  a  partiaaa  aieasors.  Tke  people  of  all  partica  da- 
aaad  a  ckaaga  la  o'lr  aiuBeury  apataa.  and  ve  are  berc  at  the  ezpcna 
of  tbe  Oosernawnt  to  do  the  thlaca  tkat  they  demand.  We  are  not  per- 
atttod  to  fulfill  tke  purposes  for  which  ws  were  elected.  Caacua  rule 
■af?af«s  sad  forkhte  Indlviduaiity. 
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the  uaa  af  tke  caucus  system  ooay  ba  Justified  by  some  oa  tka 

of  ita  paod  parpaa  aad  of  Its  orrsalaaal  good  rcaults.      I   will 

ay  tkat  aaaa  gaad  tktods  hare  beea  daaa  erca  oader  tke  caucaa 

Tka  Mils  passed  by  tkst  uaoflctel  body  bare  caatataed  thlnss 

I  woaM  he  gted  to  rote.     Tet  tke  aaaae  reaaoains  which  bow 

ipto   to  justify   a   caucaa   would   Justify   a   despotism.      I    caa    aot 

~B   a   drapodssB    bev-auae    I    laow    that   despots   bsva   deaa   aaaa 

tke   world.      N«r  doea   tk«   rtekt   af   reprsasatatloa   aaaa   leas 

bacaaae  It  Is  dealad  ky  tkto  hSBfTnisaf  kaaat.  tke  caww. 

caarua  kolda  tke  aae  place  la  teglatetlan  tkat  tke  boldtac  coa»- 

doea  ia  Oaaace. 

.ny    enablea  a    few    otea    to   ctmtrol    the   poMcy    of 

corporatioaa  by  the  laTcataent  of  a  small  anM>UBt  of  capital 


Hoa.  Waltkb  Elocb.  one  of  tbe  leading  jotuic  Democrats  of 
this  Howe  aaUl : 

Mr.  Speaker.  If  I  Judge  tke  tlaea  aad  alaaa  artckt.  tkr  day  of  tka 
party  rau<Q!i.  except  oa  atrtetly  party  qasatinaa.  la  aboot  to  end.  Tha 
same  ao  now  olaycd  ky  aaato  party  leadera  te  fast  aad  looae.  If  they 
see  that  tkey  kare  a  aajartty  oa  a  partlcalar  oueatloa  or  amendment. 
It  te  takaa  lato  tka  aataa  aad  tkaaa  oppoaed  to  it  are  bound  and 
Saoad.  dsMaarad  kadiy  aad  saal.  If  tkey  hare  aot  sack  a  aiajorlty  and 
it  te  aa  aawadaaat  that  would  suit  (b«  Rr;M]Mkan  Members.  iiu<  h  as 
that  propoaed  hj  Mr  Vmnn.  known  s<*  the  cold  standard  sstondment 
tber  take  what  committee  tnlUtmitig  tbey  have  ■iiinaan  tka  majority 
and  wltk  tka  kelp  ot  ttie  RepuUlirao  miuorliy  faatra  ua  nsfhii  ~  cotd- 
has**  aawndaeat  oa  tke  bitf.  Ob  tke  other  band.  feaHnic  tbe  re^tiTt  in 
tka  wkate  Baaaa  oa  tka  toleriocklnv  directorate  feature,  where  it  de- 
Telupeil  that  there  were  practically  luu  rotea  oauids  the  caaeua  for 
tbia  proTlaion.  tkey  take  the  aubiect  lato  tbe  caucus  and  attempt  to 
biad  and  gag  the  majorttr  Maaakera.  Back  prwcedare,  ta  my  humble 
optoloa.  Is  rertaia  eTeBtuaflv  to  diHiaj  tiM  caacas  actlaa.  Ilea  of  la- 
tHUceaca  wUl  aot  mntianaiiy  attaw  tkiaahia  ta  ba  kaadled  ta  such  a 
fa»t  aad  teoaa  maaair  ky  a  saall.  selOak  party  aacbloe.  a  wheel  withia 
a  wheel.  aaexceHed  eeea  to  tke  pala/  daja  of  Caaaooiina.  As  s  loyal 
L>e«n<>r-rst   I  have  aerer  sad  aaser  arlfl  kaft  s  caacaa  actloa. 

Heretofore  I   base  kept  ay  esprtaateaa  af  aack  procedare  withia  tka 


-     —^        .^F..      ■  s  *  ww^v^  u  k      «#«      «      waaawaas      aaa^i^vsask     va      ^as^l  «aBl. 

caucua  eaabUs  a  few  men  to  cootrvl  tbe  policy  of  leslalatloa  by 

^.'rcise  of  a  ilaiJted  amount  of  power. 

aaacter   who   wishes  to  control   a   (rest   corporatioa   orgaalaea  a 

"?2?'*"*'"  ***'  '•o'**'"*  '■ompany   to  bold  the  rontrolIlBC  totareat 

•{•*»•'  tke  first.      He  ttien  controls  a  majority  of  tka  stock   la 

■■'NL5"*»**J-     Thua  ka  reduces  tbe  aaaouat  of  capiui  aecaaaarr 

raj  tka  policy  of  tka  earporatton  froa  oaa^kalf  of  the  asrv^pata 

of  the  corporatlaa  to  aaa-fourtk — or  lea  If  the  stock  ta  wMrtar 

jte<l      T  nder  this  beaerotoat  Kksaw  tke  alBortty  ;  tockkaMsr  kn 

1    roire  in  dctermlains  the  patlcy  of  tke  corporattoa.     Tka  raal 

^  la  not  rested  in  a  majority  of  IJm  capital  of  tht  carparattoa.  kat 

.  •"Wflty  owned  by  thoak  wko  control  a  aajorlty  of  tka  stoc^  af 

hpwlnt  coapaay. 

all  rery  staipte  and  rery  effectire. 

who  desire  to  coatnti  the  policy  of  teglBlatka  ta  tke 
tka  aenbers  of  tka  auUortty  psrty  toto  a  koMI^  coa- 
.,.,-_  _'^  t'Bder  a  rule.  wiHtaa  or  unwrtttca.  a  majority  rote 
kaMtoa  csapanr.  the  caucua.  Ma*  tbe  whote  aeaibersbip  of  the 
to  Tof*  sa  a  ualt  in  the  House.  Thus  .i  mhsorlty  of  tbe  meabar- 
the  Hoaas  eaatroto  tka  leslatetire  poHry  of  the  whole  House  ta 
aal  nakiM  af  lejrtoiattoo  and  rendrn  Ineffectire  tke  wrrlce. 
r,  and  abliUy  of  the  minority. 

GmmoM  A.  Keelet.  «(  ITki—   one  of  tk* 

v«  DMkocnta.  in  bis  BMm^  aald : 

era  this  btll  woaid  hare  ke«a  a  better  one  bad  It  been  fiaaad  ta 

'-Hf",'."'  ***  •*>«  <sy,  wkerc  tke  public  could  hare  tka  prir*- 

^rz!i"*^  "g— **.*'»fc  •^  aanisthsK  aa/thtac  af  salue  to  the 

kJHE^  "fW**""-'  .  »■«•'*•  ^  "»••  befWf.   r  ealad  to  throw 

a[5».JS*^  £*}*•  ««»•■•'"€«.  aad  after  a  laajarlty  of  ay  kretkrca 

a  Kunea  to  tacwperate  certain  propnaitions  that  to  aae  aeesMd  fUnda- 

.  iSJi  *•"••  sseeaaary  that  tbe  Mil  so  to  the  caucus.   I  there 

M  5Ji!7  -     ?^***?  **?  '^f**  ^  ^^*^  caaeaa  ao  that  the  white  lixkt 

T!^r    ^i**"'**  "**£  *■'»  *•  tnraed  on  the  1)111  itaett.  kat  atakt  beat 

'■  -i'^.M  ?»•*  tka  aaakaeaklp  of  tiuit  caucua  aad  tka  paSda  aae 


a.tc 


kitlcTa 


pro- 


ereafter.  I  wtab  to  aay   here  aad  now. 
rity.  expreaaed  in  the  caucus  action,  yet 

at  toast  of  aay  aafhtr  prix-a- 

dea  gavaraaiat.  ta  any  puMtc  place. 

-caaoo   that    I   ke- 

nor  eafe  legialatloa.     At  one  time   I   was 

Ilxwerer.    as    tbe  xsaalttee    aaw    fit    to 

iTe  ckanxes  ia   aererai  respects,  aad  tkareby  nnwittlncly 

bars  of  contrary  views.  I  have  exerdacd  tke  opinion   that 


COBflB>-S   of    tbe 

that  while  I  win 

1   reserre  tka  r%M 

dure  directed  _  _  _ 

I   oppoaed  this  currency  bill   la   the  caucua,   for   tbe 

llered  tkat  it   was  aat  good 

tkouad   by   tke   caucus   action 

make 

rclea  ,  

I  expressed  la  tke  caucua  and  kare  Voted  against  tbe'bil 

I  regard  Um  dacUration  of  tba  Deiaocratic  platform  aud  iiiy 
caapBlcD  pledf«g  gs  aacred  coTenanta  ratered  iato  witb  the 
people  nod  aot  merely  as  tbe  plntfurni  of  a  milwaj  train,  to 
be  used  for  tbe  ptirpoae  of  steppius  into  ofBce  aiid  tbeu  dis- 
carded. 

I  am  oppoaed  to  n  secret. caocog,  and  I  roiod  tbis  aeatlagai 
in  uo  nnccftaln  terms  witbin  IM  hour^  alter  ngr  arrival  at  Wnsii- 
lactaa  as  a  Member  of  tliis  Concrcaa. 

Tbe  CHAlRJdAN.  Tbe  tine  of  tbe  sentleouD  from  Okla- 
boma  bas  expired. 

Mr.  THtl.Mi'SO.V  of  Oklaboma.  .Mr.  Cbairmnn.  I  nsk  unaul- 
mcos  couseut  to  proceed  30  mluutca  more. 

Tbe  CtL\IKMAN.     Is  there  object  ioo? 

Mr.  MANN.     Mr.  Cbalnnan,  I  object. 

Mr.  THUMl'SUN  of  Oklnbooia.  Mr.  Cbairauin.  I  do  not  in- 
tend to  insert  uijr  speecb  Iq  tbe  Ilccoao  on  tbis  bill,  but  I  will 
take  Are  minutea  oo  every  propoaitiun  in  tbis  bill  until  this 
speech  la  flaisbed  if  I  am  not  permitted  to  tiulab  now.  (.Vp- 
planae.) 

Mr.  Cbnirman.  so  far  as  I  am  concerned  tbis  shall  not  be  a 
mimic  warfare.  I  do  not  intend  to  aay  one  thlag  to  tbe  pcottl« 
of  Oklahoma  and  another  thinir  when  I  rencb  Wnshln>ft«»o  and 
speak  on  tbe  floor  of  tbis  iiouae.  I  shall  vote  for  the  inssair'; 
of  this  bill,  tbouch  it  eonuiiia  certain  provisiona  1  would  elimi- 
nate, and  it  faila  to  carry  oCbera  which  I  woukt  bnve  it  coiitaia 
if  the  iwwer  were  mine  to  alter  or  ameiMl  it.    Without  the  pro- 
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Tifd«>tis  that  I  wwiUI  Insert  and  with  the  provisions  I  would 
eliuiiitate.  however,  I  cooskler  it  a  better  baukiiij:  law.  if  we 
grv  to  have  only  a  bitnkinK  act.  than  the  prt^sent  one.  It  pro- 
vldt-s  a  »>TMem  that  will  mobilise  the  bauk  reserves  ttnd  make 
thetn  subject  to  the  «  11  of  btiatneag  at»d  conmierce.  find  for  that 
rv:i«Ni.  in  uiy  Jndjriueiit.  it  is  a  better  bankiiip  law  than  the  one 
we  now  hare.  It  likfwise  provides  for  a  (kjvemment  issne  of 
cnrrettcy.  and  that  pntvisioii  I  commend.  It  coutaiiis  other  good 
proTlsiaas  wbidi  coaimend  it  to  me.  and  which  I  think  will 
prove  satisfactory  ainl  pit)nv»te  the  interests  of  all  the  people. 
but  I  will  not  con8«n»e  the  time  necessary  for  a  full  dlscussioti 
of  the  provisions  of  tlie  bill.  To  do  i^  wonld  require  too  much 
of  the  time  at  the  di^fH>sal  of  the  committee.  I  shall  content 
Myself  with  a  brief  di*ru8sit»n  and  explanation  of  tiie  provisions 
of  the  bill  which  I  think  oupbt  to  be  eliiuinateil  and  of  tbe 
auMMuluM^nts  which  I  think  ouRbt  In  the  interest  of  the  Ameri- 
can iKtn'l«  to  be  incorporated  In  tbe  bill. 

Mr.  Chainnan.  the  provisions  of  this  bill  ^vhich  I  think  ought 
to  bo  eliminated  are.  lirst.  taction  7,  which  is  as  follows: 

That  after  the  paynM>Bt  of  all  neci'ssary  exp.-n»e^  nnd  taxes  of  a 
Federal  rrserre  bnak  th«'  sseaibe'r  botika  t>haU  l.e  entitl*^  to  receive  an 
BBnaal  divid>^d  of  .'•  per  cent  on  (lie  paid-in  capital  stock,  which  divi- 
dead  shall  t>e  cumulntlrr.  One  half  of  tbe  net  eaminifs,  after  tbe 
afacesald  dUldrBd  claims  have  lH>en  folly  met.  shall  he  paid  into  a 
— lalui  fund  until  such  fund  shnll  amount  to  20  per  cent  of  tbe  paid- 
la  capital  stock  of  such  t>ank.  and  of  the  remaining  oae-Laif  (>0  per  cent 
ahall  be  paid  to  tbe  I'mted  States  and  40  per  cent  to  tbe  member 
Itanks.  la  tbe  ratio  of  tlieir  areraRe  ttalaocos  with  the  FedernI  resen-e 
b.nnW  for  the  preceding  year.  Whenever  and  so  lonK  as  the  surplus 
fund  of  a  Fi-d.  ml  reserve  U.ank  amviunts  to  •J.O  per  cent  of  the  paid  in 
capital  stock  nnd  tbe  member  bnnks  phall  hnve  received  the  dividends 
at  the  rate  of  5  per  cent  per  annum  hereinbefore  provided  for.  60  per 
cent  ol  all  excess  earaioss  sh.-ill  t>o  paid  to  tbe  Inited  states  and  40 
per  cent  to  (he  member  tMinks  In  proportion  to  their  annual  avers^je 
l)«l«nces  witb  such  F.-deral  reacrre  bank:  ail  earniaRs  derived  l>y  the 
United  Ktates  from  Federal  reserve  banks  shall  constitute  a  sinkinic 
tmmd  to  be  held  for  the  reduction  of  tbe  outstandloB  bonded  indebted- 
new  of  tbe  l'ulte<l  States,  said  reduction  to  b*  accomplished  under  reg- 
ulations to  be  pre.tcril»ed  bv  the  8ecreUry  of  the  Treasur.T.  Sbould  a 
Ked<-ral  raaerre  l»ank  l*  dliisolred  or  so  Into  liquidation,  tbe  surplus 
faad  of  said  lank,  after  the  pavmeat  of  all  debts  and  dividend  re<juire- 
awaU  as  hor.lnl*fore  provided  for,  sball  be  paid  to  and  become  tke 
of  the  Lnited  States. 


TMa  section  not  only  puts  tbe  Government  In  the  banking 
bnalnesa  but  It  puts  the  banks  la  the  Government  business.  In 
other  words.  It  creates  a  partnership  between  the  Goveninwat 
.Tiul  the  banks.  In  my  Judgment  the  Government  of  the  United 
States  otight  not  to  be  In  partnership  with  any  private  business. 
I  think  the  Goveniment  ought  to  own  outright  and  witirely  the 
12  rtntral  rewrve  banks  provided  by  this  bill,  or  it  ought  to  per- 
mit the  banks  themselves  to  own  these  12  Institutions.  Under 
the  i>rovl8*oos  of  this  bill  the  banks  are  required  to  subscribe 
to  the  capital  stock  of  the  12  regions!  reserve  banks  20  per  cent 
of  their  capital,  and  after  5  per  cent  dividend  has  been  earned 
on  this  capital  stock  00  per  cent  of  all  excess  earnings  will  be 
iKjl.l  to  tbe  United  States  and  40  per  cent  to  the  member  banks 
In  proi>ortlon  to  their  annual  average  balance  with  such  Federal 
reserve  bank. 

If  the  central  reserve  bank  Is  a  good  thing.  I  submit  that  the 
capital  stock  of  the  bank  should  be  subscribed  euUroly  by  the 
GoveruMeut.  ami  all  the  profits  should  go  to  the  benefit  of  all 
the  ijeople  of  the  United  States.  No  private  citizen  should  be 
permitted,  much  less  required,  as  is  done  under  the  provisions 
of  this  act.  to  mibacribe  to  the  capital  stock  of  this  institution. 
I  nin  opposed.  Mr.  Chairman,  to  the  Government  going  into  the 
b:inklng  business  or  the  hanks  going  Into  the  Government  bua- 
iiess.  and  for  that  reason  I  am  opposed  to  a  partnership  be- 
tween the  banks  and  the  Government,  as  is  provided  in  this  bill. 
If  I  had  may  wnv  about  this  matter  I  would,  if  I  were  going 
to  put  tbe  Government  into  this  central  reserve  bank  business, 
provide  n  central  reserve  bank  with  a  branch  in  each  one  of  th.? 
States,  ao  that  curreiicT  could  be  easily  obtained  at  any  time 
and  without  any  danger  by  reason  of  delay. 

Tlie  cflpltnl  stock  of  the  central  reserve  bank  and  of  all  its 
branches  in  each  of  the  States  of  this  Union  would  be  owned 
entirely  by  tbe  Government  of  the  United  States,  and  every 
dollar  earned  by  the  central  reserve  bank  and  by  nil  of  Its 
brandies  I  woukl  convert  Into  the  Treasury  of  the  United  States. 
in  onler  that  the  people  of  th.>  I'nitwl  States  might  be  relieved 
In  so  far  as  iKWWlble  of  the  burdens  of  taxatiou  which  now  rest 
ao  heavily  u|K)n  them. 

Mind  yon.  I  do  not  say  I  would  favor  this  plan.  I  merely 
My  if  tliis  plnn  were  adopte<l.  It  would  relieve  two  of  the  evils 
which  are  ai»i«aretU  from  the  plan  proi>osed.  First,  it  would 
leave  In  circulation  the  20  per  cent  which  by  the  provisions  of 
this  bill  will  be  taken  from  the  arteries  of  trade  and  commerce 
and  converted  Into  (he  capiUil  stock  of  tbe  reserve  bank  and 
Its  branches.  For  Instance,  at  my  town— Pauls  Valley— we  have 
Ihre*  national  banks  and  one  State  bank.  Tbe  three  national 
banks  have  a  capital  of  $125,000  and  the  State  bank  has  a 
capital    of   $25,000.     Twenty    per    cent    of   this   $150,000    will 
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amoant  to  $30,000.  These  banks  cj»n  now  loan  that  $30,000  to 
the  farmers  and  citlsens  and  lM>rrowers  of  my  county.  Under 
the  provisions  of  this  bill  this  $3tUHlO  w  ill  be  taken  away  from 
that  county  aiKl  {laid  in  as  a  part  of  the  caHtal  stock  of  a  cen- 
tral reserve  bauk  locatwl  not  less  than  r«<X>  miles  from  Pauls 
Valley,  and  perhaps  TfiO  miles  from  my  town.  Thirty  thousaiid 
dollars  is  no  small  amount  when  the  farmers  of  my  county, 
during  the  spring  weantm.  ai>ply  to  the  iMtnks  for  loans.  The 
average  loan  to  the  ordinary  farni«»r  Is  less  than  $100.  Thla 
anK>nnt  of  capital,  therefore,  detluoti'd  from  the  atnount  of  loaa- 
able  assets  of  the  banks  In  my  hon»e  town  would  supply  more 
than  300  farmers  $100  each,  or  more  than  the  ordinary  amount 
loaned  to  n  farmer  In  the  cotirse  of  an  ordinary  year. 
Section  13  of  the  bill  prr»vides  as  follows: 

There  is  hereby  created  a  Federal  advisory  council,  which  shall  con- 
sist of  as  many  memlters  as  there  are  Federal  natrre  districts.  Karh 
Federal  reserve  liank  by  its  board  of  directors  sball  annnallr  select 
from  Its  oan  Federal  reserve  district  one  member  of  said  coubcII.  wl»o 
shall  receive  no  compensation  for  his  aurvices.  but  may  t>e  reimbursed 
for  actual  necessary  expenses.  Tlie  laeetincs  of  said  ad\isory  council 
shall  \ye  held  in  Washlnstun.  D.  C.  at  least  four  times  each  rear,  and 
oftcner  if  called  by  the  Federal  reserve  lioard.  Tbe  council  mav  sei<>ct 
Its  own  ofBcers  and  adopt  its  own  methods  of  procedure,  and  a  ma- 
jority of  its  memlters  shall  constitute  a  ouonira  for  the  transactloa  of 
buelaess.  Vacancies  In  tlie  council  shall  be  filled  by  the  respective 
reserve  banks,  and  memlM^rs  selected  to  fill  vacanciea  ahall  aerve  for 
the  nnexpin-d  term 

The  Feders!  advisory  council  shal!  hare  power  (1)  to  meet  and  con- 
fer directly  aith  the  Federal  reserw  board  on  reneral  tHisiuess  condi- 
tions; (2)  to  make  oral  or  written  represeotations  conceminc  m.^tters 
within  tbe  Inrlsdiction  of  said  board:  |oi  to  call  for  complete  iitfor- 
mation  and  to  make  reconmendations  !n  recard  to  disi'ount  rate*, 
rediscount  business,  note  issues,  reserve  conditions  in  tbe  vsrtous  dis- 
tricts, tbe  pucrhase  and  sale  of  cold  or  aecurttiw  ky  rewerre  kaaka. 
open-market  tft^cratious  by  said  banks,  and  the  eeaeral  alltalra  af  tkk 
reserve  bankiuK  evbtera. 

This  is  a  clear,  distinct,  aiKl  i)OsitIvc  recognition  of  the 
banking  Interests  of  the  country  In  writing  the  provisions  of 
this  bill.  This  Is  supposetl  to  be  a  great  construclive  act — a 
great  banking  and  currency  act— the  first  attemiH  by  the  Amer- 
ican Congress  since  the  days  of  the  Civil  War.  Why  does  not 
the  bill  carry  a  provision  permlttlus  the  fanners  of  the  coimtry 
to  have  an  advisory  board?  Why  does  It  not  (»rry  a  provision 
permitting  the  laborers  of  the  country  to  /have  an  advisory 
board?  Why  not  carry  a  provision  penulttlng  the  merchants 
of  the  couutry  to  have  an  advisory  l>oard?  Why  not  a  provlsiou 
permitting  every  class  of  our  people  engaged  iu  eveiy  iodoatry 
to  have  an  advisory  board?  I  will  answer  by  saying  that 
none  of  the  great  classes  of  Industry  Into  which  our  coiratry 
Is  divided  should  have  an  advantage  over  any  other  class  as 
is  given  by  thi.-*  provision.  The  bankers  were  given  tills  prefer- 
ence because  tl>ey  w«>e  required  to  subscrll»e  the  capital  stock 
and  are  to  secure  a  i>art  of  the  profits,  and  are,  therefore,  In- 
teresteil  more  than  any  other  class  in  these  banks.  Looking  at 
the  matter  from  this  standpoint,  it  can  not  be  said  to  be  an 
tmjust  provision,  but  it  strikingly  Illustrates  the  danger  of  the 
partnership. 

FAJIMSKS'    PAPCK. 

The  bill  as  rejiorted  to  the  Democratic  caucus  by  the  Banking 
aiid  Currency  Committee,  liues  13  to  23,  itxrlusive.  section  14, 
page  23,  provided  as  follows : 

Upoa  the  Indorsement  of  any  member  baak  any  Federal  roaerre  baak 
may  discount  notes  and  bllis  of  excbanse  arisin?  out  of  commercial 
transactions  ;  that  Is,  notes  and  bflis  of  exrhans'-  issued  or  drawn  for 
aerlcnltural.  Industrial,  or  commercial  purposes,  or  the  proceeds  of 
which  tniTe  t>ecn  used  for  such  purposes,  tbe  Fi-<leral  reaenre  board  to 
have  the  ripht  to  determine  or  define  the  character  of  tbe  paper  thua 
ellelble  for  di.-connt  within  the  meaning  of  this  act:  l»ut  such  di-Qnitioa 
shall  not  include  notes  or  bills  issued  or  drawn  for  the  purpose  of 
carrTlnit  or  tradinir  in  stocks.  iMads.  or  ether  aecurltles.  Notes  and 
bills' admitted  to  discount  under  the  ternu  of  this  paragraph  must  have 
a  maturity  of  not  more  than  60  da.vs. 

After  a  hard  struggle  to  take  care  of  the  interests  of  the 
great  protlucing  classes  of  our  couutry  this  section  was  finally 
amended  iu  the  caucus  by  striking  out  the  following  words. 
"  Notes  and  bills  admitted  to  discount  under  the  terms  of  this 
paragraph  must  have  a  maturity  of  not  more  than  00  days,"  and 
inserting  after  the  word  "securities"  the  follo\\iiig : 

Nor  ahall   anvthlai;   hen^in   contained   be   cotistnie.1    to   prohibit   such 
notes  and  bills  of  exchange  secured  b/  staple  agricuiturnl   products  or 
other    goods,    wares.   o%  roerchandise   from   beinff   eligible    for   such   dis- 
count      Notes  and   bills  adinltted   to  disconnt   under   the  terms  of  thia. 
paragraph  must  hare  a  maturity  of  not  more  than  00  days. 

This  amendment  was  secured  after  a  hard  struggle  In  favor 
of  incorporating  It  In  the  bill,  led  by  the  distinguished  Members, 
Mr.   Hekby  of  Texas,   Mr.   It.\csD.vLE  of   South  Carolina,   Mr. 
I  Neelet  of  Kansas.   Mr.   II.vkowicK   of  Georgia,   my   colleague 
from  Oklahoma.  Mr.  MtRRAT,  joined  by  numerous  other  Demo- 
crats, of  which  number  I  was  one.    Thus,  a  distinct  recognition 
'  of  commercial   pnper  secured  by   staple  agricultural   products 
'  was  made  the  subject  of  discount,  and  the  time  period  was  ex- 
1  teuded  from  00  to  90  days,  which  is  of  great  moment  to  the  pro- 
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September  16. 


daaws.  Thfe  Curmem,  Ijiborers.  and  protlticers  of  other 
f.vTntlike  the  otlier  cltlioushlp  of  our  coantrj-  eiiKaged  In 
;rreat  iiiduKtriew.  are  iinal»le  to  turn  t'jelr  capital  more 
'IK  »'  dnriu;;  a  \'2  months'  peri(»<l.  For  this  retison  they  are 
lltil  to  borrow  what  luoney  they  of  ne«-'essity  must  use  for 
<kI  of  s  or  'J  uionrhs.  They  can  not  afford  to  lK>rrow  for 
l>t.>«'au.s«  from  the  time  they  plant  until  the  time  of  the 


y^^ 


ity  (if  their  [JrodiictJ*  a  much  lonjter  period  than  that  is  re- 
1.  The  re<-o};uitiou  of  staple  farm  products  as  a  basis  of 
fy  of  notes  and  i-ouiiuercial  pai*r  made  the  svjbjcct  of  dis- 
was  a  diKtinct  triumph  In  favor  of  this  great  class  of  our 
Without  it  our  banks  could  not  bare  aflTonlcd  to 


loans  on  this  class  of  security.     I  reitret  that  the  time 

of  notes  of  this  class  was  not  extended  from  90  days  to  G 

IS.    I'ettple  in  the  aRrlcuitural  parts  of  our  cotintry  usually 

^v  their  uuuiey  early  in  the  year,  or  about  planting  time. 

re  unable  to  repay  it  until  the  crops  are  harvesteil.  and 

the  ixiper  Is  subject  to  re«llscount  the  banks  of  ne»vsslty 
limited  in  the  amount  of  loaus  to  this  large  class  of  our 

ship. 

bankers  of  my  State  were  very  earnestly  In  favor  of  a 

on  of  this  kind  in  the  bilf.  because  In  the  country  towns 
enths  of  the  business  of  the  banks  is  made  up  of  this  class 

icr.     During  the  consideration  of  this  bill  by  the  Demo- 

OMKus  I  received  from  Mr.  T.  P.  Martin.  Jr.,  president  of 
(.  klabonia  Sttx-k  Yanis  National  Bank,  with  a  capital,  sur- 
and  protlts  of  $3o0.<)00.  a  letter  calling  my  attention  to 
articular  provision  of  the  bill.  lie  said: 
fear  that  tbia  bill  will  hardly  cover  the  ground  «o  far  as  the  llt- 
Tiker  of  Oklaboma  and  othor  agricultural  States  aro  com-emed. 
re  no  commercial  pap«T  down  here,  and  unless  some  kind  of  ar- 
— at  can  be  made  by  which  well-secured  cattle  paper  or  loans  of 
secured  by   the   usual    collateral   may  be   placed   ■omewhorc    to 

funjtfi   It    Is   going   to  be   hard   to  explain    to   the   little   bankers 
n  they  will  be  able  to  get  money  quickly  in  time  of  panic. 

the  sentiment  so  clearly  expressed  by  Mr.   Martin  was 
lly  concurred  in  by  the  bankers  of  Oklahoma. 

ll'ILiL    CKEDIT    STSTCU. 

DemocriUlc   platform   adopted  at   Baltimore  last  year, 
which  we  won  our  great  victory  by  the  ballots  of  thf 
icau  i>eop!e.  declared  : 

qual    Importance   with    the   question    of   currency    reform    is    the 

ti  of  rural  credits  or  agricultural   finance.     Therefore  we  recom- 

that   an   Investigation   of  agricultural   creillt   societies   In    foreign 

1^  he  made.  s<i  that  It  may  be  ascertained   whoth.r  a  system  of 

credits    may    be    derlsed    suitable    to    conditions    In    the    fnlted 

andwe    also    favor    legislation    perroittlnK    national    banks    to 

"*"*"">•*'•   proportion    of    their   funds   on    real    estate    se:*nrlty 

!■•  vahM  of  Tocatlonal  education,  and   ntge   Federal   an- 

itloM  for  sorb  training  and  extension  teaching  In  agriculture  in 

tion  with  the  several  States. 

are  more  than  6.0tX>.000  farms  In   the  T'nitetl  States. 

farm  protl nets  add  more  than  $9,000,OtX).OOt)  to  the  wealth 

Nation  during  each  year.     More  than  IH.OOO.OOO  of  our 

,000  of   population   .nre  actively   engaged   iu   farm    work. 

xe  farm  population  of  the  United  States  is  estimated  at 

3r».<XK>.000  people,  or  about  40  per  cent  of  the  entire  |X)pu- 

of   our   country.     .More   than   one-third,    or   more   than 

)0D.  of  the  farms  of  the  United  States  are  mortgage<l.     On 

mori-.itf»w  s«vurp|  by  real  estate  alone  nn  annual  Interest 

of  ;ilHMit  II. -.<).(  MS  UK  Ji)  Is  paid.  "  In  addition  to  this  stu- 

s  interest  paid  jearly  on  commercial   paper  secured  by 

*ate.  multiplied  millions  of  dollars  are  lK)rrow«^l  on  notes 

by  chattel  mortgages  on  llrestock.  growing  crops,  jier- 

notes.  and  various  other  classes  of  security.     The  auntial 

rate,  acct.nliug  to  statl-stics.  jiald  by  thefarmers  of  the 

States  Is  more  than  8J  per  cent.     As  against  this  rate. 

—rs  of  France,  (lermany,  England,  and  other  Euroi>ean 

that  have  establisheil  a  farm  creilit  system  averages 

H  to  4 J  per  cent.     In  the  State  of  Oklahoma  the  average 

f  interest  ch.nrge*!  is  miu  h  higher  than  8J  per  cent.     The 

f  Interest  paid  by  the  farmers  of  our  country  Is  donble 

te  paid   by   the  railro«»ds,   other   industrial   coriKiratlons. 

«Tlir  munlci|»alitles.     The  Democrats  in  the  Baltimore  plat- 

rectignixed  the  Injustice  of  this  condition   and  declared 

f  Intrusted  with  power,  the  evil  would  be  reuiMIe*!  and 

t  class  of  our  citizenship  should  be  protected  from  the 

s  exactions  and  tributes  levied  ui*n  them  that  do  not 

to  other  classes  engaged  In  other  imlustries. 

»  enormous  exceas  rate  of  Interest  paid  by  the  farmers 

ijrodnoers  of  the  country  for  the  use  of  money  is  not  be- 

-  the  class  of  security  ofTere*!  by  anv  other  Industry  of  our 

■y  Is  safer  than  the  security  which  they  offer,  but  it  is 

*'  under  our  banking  and  currency  laws  the  class  of  se- 

whlch  they  can  offer  for  a  loan  is  not  recognixetl  as  a 

asset.     In  other  words,  their  business  aiwl  their  occupa- 

y  ronld  not  iM?rmlt  then  to  borrow  money  for  short  time  or 


Ion 
entj 


tt  rmers 


The  tvinking  and  currency  bill,  which  we  nre  now  mnslderfng. 
Is  uot  a  banking  and  currency  act  for  the  great  priHlucing  masses 
of  this  country.  It  is  a  baakliij;  and  currency  act  for  thos* 
classes  of  our  citizenship  engaged  In  commercial  txvupatlonai 
I  iK'liove.  as  declareil  In  the  Deinwmtlc  platform,  that  the 
banking  ami  currency  act  should  take  care  of  the  interests  of 
every  class  of  our  citizenHhi|> — those  engaged  In  the  farmhig  In 
dustry  as  w«'ll  as  In  i-oinmen-lal  and  other  industrial  occupa- 
tions. I  desire  to  quote  from  an  address  delivered  by  the  Hon. 
Charles  Hall  D.nvls.  of  Petersburg.  Va..  at  Ijike  Toxaway.  N.  C, 
on  July  12.  11)13.  before  the  South  ("arollna  Bankers'  Assocl.ntlon. 
on  the  subject  of  rural  banking  and  currency  reform,  and  whicli 
has  iM'en  prlnte*!  by  the  (government  of  the  Unitetl  States  as 
Senate  Document  No.  140.  On  imge  4  of  that  address  Mr.  D.ivis 
Siiid: 


Uoreorer.  In  CMMtdvrlag  this 


Is  ntiestlon  of  rural  banking  and  «irroncy 
both  of  the  great  polliical   parties  to  say 


reform,   it  Is  perhaps  jwt  to  _____ 

that.  In  mv  Judgment,  the  Aldrlch  bill.  repre»*'ntlng  the  Republican  plan, 
and  the  Kedenil  reserve  act,  representing  the  IVmocratIc  plan  are 
e<iii.illy  subject  to  criticism  In  this  connection.  In  that  neither  of  them 
makes  any  adequate  provlsiona  for  the  farmers'  banking  requirements, 
and  In  that  the  auth<^r<  of  neither  of  these  bills  seem  to  have  recognised 
that  no  ndetjnate  refo  ji  along  the  lines  propoM'd  can  be  accompllatod 
by  any  bill  which  falls  to  provide  for  our  nrricultural  needs. 

To  nte  it  la  astounding  that,  in  preparing  and  presenting  such  • 
legUlattve  act.  Its  patrons,  as  well  as  the  public,  should  have  apparently 
overlooked  the  vital  fact  that  the  banking  Deressitles  of  one-third  of  our 
population  have  l«*n  disregarded,  and  that  no  provision  has  l)een  mads 
In  I'lther  of  these  bills  for  the  pi>cullar  class  of  banking  needed  by  ttM 
acricultural  classes. 

And  further  on  In  tbe  same  address  he  said : 

I  think  It  will  be  admlttetl  that  our  present  national  banking  svstem 
is  a  system  of  commercial  linking:  that  it  was  orgnnired  and  tins"  lK«en 
built  up  more  esperlally  tc  meet  the  needa  of  merchants  and  manufac- 
turers, and  to  fulflll  the  re«iuirements  of  commercial  banking.  It  was 
not  Intended  as  a  method  of  meeting  the  financial  requirements  of  th« 
farmers.  One  of  the  fundamental  principles  of  the  whole  system  has 
been  the  Inhibition  against  real  estate  loans,  .^s  the  farmer's  principal 
asset  Is  real  estate,  and  as  national  banks  are  by  law  prohibited  from 
lending  on  the  security  of  real  estate,  it  can  hardly  be  successfully  con- 
tended that  our  present  national  banking  system  was  ever  designed  as  a 
Beans  of  meeting  the  banking  requirements  of  the  farmer. 

In  examining  Into  the  question  as  to  how  the  farmer's  needs  are  pro- 
vided for  In  the  pending  Federal  reserve  act.  I  will  now  endeavor  to 
explain  the  scope  of  that  act  and  to  demonstrate  that  It  is  on  act  for 
general  l)anking  reform,  and  not  simply  for  currency  reform,  and  that  it 
absolutely  falls  to  provide  for  tbe  financial  requirements  of  the  farmlnc 
claas.  * 

With  this  end  In  view  It  miRht  be  wise  to  examine  the  title  of  the  act 
Senate  Mil   No.   '.TkIO,  being  the  hill    Introduced  l.y   Senator  Owkv  oil 
June  -rt.  101.1.  which  la  usually  referred  to  as  the  "currency  bill"  and 
whkh   IS  designated   In   its   first  section  as  the   "  Federal    reserve  act  " 
has   the   following   heading: 

".\  Iiill  to  provide  for  the  establishment  of  Federal  reserve  banks  for 
furnishing  an  elastic  currency,  affording  means  of  re<liscountlng  com- 
mercial naper.  and  to  establish  a  more  effective  supervision  of  banking 
in   the  I  uited  States,  and  for  other  purposes." 

Ikh"!  a  bill  to  provide  for  the  establishment  of  Federal  reserve  banks 
meet  the  financial  reiiuirements  of  the  farmer?  By  an  examination  of 
the  bill  and  an  Investigation  of  Just  what  Is  meant  by  a  Federal  reserve 
bank  It  will  be  seen  that  a  Federal  reserve  bank  Is  a  banker's  bank 
lntendo<l  to  operate  as  a  clearing  house  for  the  constituent  national 
banks,  and  expressly  prohibite<l  from  lending  money  to  anybody  exi-ept 
to  a  national  banking  Institution  or  or   Its  credit. 

l»oes  a  bill  for  furnishing  elastic  currency  offer  any  means  of  relief 
to  the  farmer?  To  a.sk  the  question  Is  to  answr  it.  The  portions  of 
the  bill  dealing  with  the  currency  have  no  relation  to  the  farmer  ex- 
cept In  so  far  as.  all  of  us  are  Interested  In  the  establishment  of  a 
sound  and  elastic  currency  system  to  meet  tbe  business  needs  of  tbo 
country  as  a  whole. 

I»oes  a  bill  affording  means  of  redisconnting  commercial  paper  offer 
anv  method  of  relief  to  the  farmer?  If  there  Is  one  thing  on  earth 
that  a  farmer  never  has,  I  should  say  that  it  Is  commercial  paper  in 
the  ordinary  acceoiance  of  tbe  meaning  of  that  term.  The  retllscoiint- 
Ing  of  commercial  paper  will  obviously  never  afford  any  relief  to  tbo 
fanner. 

r-  9°*?  5  ''"'  *°  Mtabllsb  more  effective  supervision  of  banking  In  the 
I  nlt.Hl  States  provide  for  the  needs  of  the  farmer?  The  title  would 
Indicate  that  perhaps  It  might;  but  when  the  bill  is  investigated  It  Is 
found  that  tbe  banking  which  Is  to  be  supervised  is  commercial  bank- 
ing as  now  exercised  by  our  national  banks;  that  no  provision  for 
rural  banking  Is  made;  and  thit  no  adequate  provision  is  made  for  tbo 
use  of  the  national  banks  to  meet  tbe  rural  requirements 

8o  much  for  the  title.  By  an  examination  of  the  bill  itself  it  will 
be  seen  that  it  is  a  bill  reforming  our  whole  method  of  national  bank- 
ing^ It  provides  for  the  creation  of  new  banks,  to  be  known  as  Fed- 
eral reserve  banks,  and  to  be  capitalised  by  tbe  sale  of  tbe  stocks  of 
such  new  banks  to  existing  National  and  State  banks.  It  provides  for 
a  central  reserve  board  to  direct  and  control  the  entire  banking  system 
It  cbanges  the  existing  regulations  ss  to  tbe  smounts  and  place  of  de- 
posit of  tanking  reserves.  It  formulates  new  reguiatlona  for  redis- 
connting. for  bank  examinations,  and  bank  management.  It  practically 
covers  the  entire  field  of  national  banking  and  provides  for  reforming 
and  altering  that  system  In  the  most  vital  particulars.  Of  Its  29  sec- 
tions not  over  4  deal  with  the  currency  In  any  way  The  other  sections 
constitute  the  regulations  for  general  banking  reform  and  practically 
for  n  new  banking  system. 

Now.  let  us  see  Just  what  tbe  bill  provide*  and  just  bow  far  It  roes 
in   meeting  tbe  requirements  of  tbe   farmer  ' 

Absolutely  the  only  provision  in  this  bill  In  reference  to  mral  bank- 
ing or  farm  loans  U  contained  In  section  27.  which  reada  as  follows" 

LOAXS    ox    FABM     LA.VD8. 

reJLfv".*^  r^I- T^'LUfZ.."*"**"'  «>«'>k«n«  sasoclatlon  not  situated  in  • 
reserve  city  or  centrsi  reiwrve  city  may  make  loans  secured  by  im- 
Rf**  «  f°^  nnencumbered  farm  land,  and  so  much  of  section  5137  of 
the  Revtaed  Sistutes  as  prohibits  tbe  making  of  such  low" b?  tinks  m 
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situated  shall  be,  and  the  same  is  hereby,  repealed:  but  no  such  loan 
■ball  be  «ade  for  a  lonffrr  time  than  nine  monrhs  nor  for  an  amount 
ezceedlaa  60  (ht  cent  of  the  actual  value  of  tbe  property  offered  as 
■ecnrUyraad  such  property  shall  be  situated  within  tbe  FedersI  reserve 
ilistrlct  in  which  the  bank  U  located.  Any  such  bank  may  make  such 
loans  In  an  aggrerit^  «'"»»  equal  to  25  per  cent  of  its  capital  and 
burplus  or  50  per  c-ent  of  Its  time  deposits.  ....,» 

'The  Federal  re.xerva.  bo^rd  shall  have  power  from  time  to  time  to 
add  to  the  list  of  cUieu  In  which  nat;onal  banks  shall  not  be  permitted 
to  make  loans  secured  upon  real  estate  Iil  the  manner  described  in  this 

Now  I  profwse  to  show  von  that  If  the  national  banks  loaned  to 
farmers  every  dollar  that  they  arc  authorised  to  loan  under  thla  pro- 
vision tbev  wwild  !<«•  pnnidlng'  onlv  an  nmonnt  of  money  equal  to  about 
one  fourteenth.  «  r  7  per  cent,  of  what  Is  uow  being  actually  borrowed 
on  farm  mortBages.  t-   .»  j  c.   . 

In  the  year  I'.MO  tbe  value  of  all  farm  property  In  the  Lnlted  States, 
Including  laml.  buildln;:s.  Implements,  machinery,  and  live  stock,  was 
%4\} '.iVl  44'J.HIMt.  In  that  year  there  were  mortgages  against  l.S27,439 
farins.  There  were  X3«1.2*a  farms  not  mortgaged.  The  mortgaged 
farms  rcprest>nt<-d  :;.":  6  per  cent  of  all  tbe  farms  in  tbe  United  States. 
From  tbe  Iv^t  information  I  can  get  the  average  rate  of  Interest  on 
farm  mortgajies  In  thL-<  country  is  al>out  H  per  cent,  as  a>ralnst  an 
average  rate  of  less  than  5  ixr  rent  in  countries  wliere  facilities  for 
rural  tiankinc  have  been  proviiletL  In  IKIO  one  third  of  our  farms 
were  Biortgaged.  Exact  figures  arc  not  available,  bat  let  us  assume 
that  this  one  third  of  the  farms  represented  oi»ethlrd  of  tbe  value. 
\fe  hare  seen  what  the  total  value  is,  and  we  find  that  o(»e-tbird  of 
this  value  is  approximately  $ll.00O.(>00.(X>0.  If  these  farms  were 
mortgaged  at  25  i>er  cent  of  such  value,  approximately  thn'e  and  oi»e- 
half  billion  dollars  would  l>c  re«|ulre<l.  This  aoaount  would  be  sufficient 
simply  to  take  over  ut  a  resMicuible  rate  of  Lutervkt  the  assumed  oust- 
ing mortgages. 

Jtow  let  us  see  what  the  Federal   reserve  act  provides  to  meet  these 
requircnenls.      .\nd  let  us  remember  that  tbe  fanners,  in  order  to  meet  | 
their   capital    requlreiuents.    need   a   gri-at   deal    more    mouey   than    this 
present  nwrtgage  det>t  woiiJd-4ndlcate,  and   that  auy  suggested  method 
of  providing   iheir  capital  needs  ranst  contemplate  the  provision  of  an  ; 
amount  largtiy  in  exceas  of  the  fVfnires  altove  stated. 

8i.-nator  (»»tN.  who  presented  tbe  Federal  reserve  act  In  the  Senate, 
has    published    Senate    I)ocument    No.    117.    which    was    referred    to    the 
Coniniitte,^  (,n   Itanklng  and  Currency  on -.Tune  27,   1J>13.      In  this  docu-  I 
ment  he  has  given  a  statement  In  rejrmrd  to  the  bill  referred  to.     In 
commenting  on  section  27  of  the  bill  be  says :  ! 

"  Section   '_'"   providts  f«ir  soniewhat  greater  liberty  in   makln?   loans  j 
on   farm  lands  by  national   banks,   not  exceeding,   however.   2."»  per  cent  i 
of  tlielr  capital  and  surplus  or  50  per  cent  of  their  time  deposits.     This 
would  make  a  possilMe  ri'lei  <e  for  such  purposes  of  >250.lMW.tX>0." 

So  that  the  Fede.  il  rese.ve  act  makes  no  provision  for  farm  loans, 
except  that  It  would  l>e  iv^ssible  for  the  nntiooal  tmnks  to  loan  on  the 
security  of  real  esute  tlte  sum  of  $2.~«o.iM>t>,()oo  If  every  ttank  loaned 
every  dollar  tbnt  It  was  authorize*!  by  law  to  loan.  And  this  $250,- 
ooo.ixMi  is  absolutely  the  only  ii'ouey  available  under  this  act  for  meet- 
ing the  farmers'  capital  requirements. 

Moreover,   if  the  bill  itself  l>e  read  carefnily  it  wUI  be  observed  that 
when  sucb  farm  ioan!<  are  taken  by  the  banlu  they  t>ecome.  to  a  large  ' 
extent,  a  de;id  asset   under  the  terras   of  the  bill.     The  national   backs  ] 
are  allowed   to   rediscount   with   the   Federal    reserve  banks  in   order   to  ; 
meet    their    re<|uireakents,    but    the    class    of    pa|»er    which    may    be    bo 
rediscountod  is  descrllied  n»-    I  quote  from  the  bill — 

"Notes  and  bills  of  exchange  arising  out  of  commercial  transactions; 
that  is.  Botes  and  bills  of  exchange   issued  or  drawn   for  agricultural. 
Industrial,  or  cummercial   pur]H>aM>s,   tbe   Federal   reserve  board   to   have 
the  right  to  determine  or  d'Oiie  the  character  of  the  pai>er  thus  eligii)lo   i 
for  disiouut  within  the  mmning  of  this  act :  bnt  such  distinction  shall 
not  Include  notes  or  hills  issued  or  drawn  for  tiie  purpose  of  carrying 
or  trading  In  stock.*,  bonds,  or  other  Investment  securities,  except  notes  ' 
or   bills  having   a   maturity   of   not   exceeding   four  months  and   secured 
bv    I'nited    states    l>onds. "  or    bonds    issued    by    any    State,    connty.    or  ' 
aiunlciimUty  of  the  I'nited  States.     Notes  and  bills  admitted  to  discuant 
under  tbe  terms  of  Ibis  paragraph  must  have  a  maturity  of  not  more  . 
than  4.'i  days."  ' 

If  the  national  banks  can  not  redlscotint  notes  or  bills  issned  or 
drawn  for  the  piirpo»»  of  carrying  or  trading  In  farm  bonds,  and  If 
all  notes  and  bills  admitted  to  diifcoant  must  have  a  maturity  of  not 
more  than  43  davs.  I  think  it  may  be  pretty  safely  prinlicud  that 
kMns  on  farm  lands  will  not  bo  generally  available  to  be  used  for 
redlscoants.  And  If  the  banks  recognise  that  farm  loans  will  not  be 
redi.srountt>d  by  the  Federal  reM?rve  banks  in  time  of  stress,  tbey 
will  be  indisposed  to  accept  farm  loans  even  to  the  limited  extent  to 
which  tbey  are  autboriaed  to  go  under  the  terms  of  the  bill  as  atwvc 
set  out. 

Moreover,  the  loan  of  money  to  a  farmer  for  nine  months,  to  meet 
his  capital  requirements,  is  on  Its  face  an  absurdity. 

The  farmer  might  possibly  me*'t  his  annual  requirements  with  loans 
for  not  exceeding  nine  months  :  bnt  sucb  annual  requirements  or  tem- 
porary imrdi.  as  heretofore  explained,  ought  not  to  tx;  provided  by 
mortgaaas  aa  the  land.  These  mortgages  should  be  used  to  produce 
his  capital  requirements,  not  to  meet  annually  recurring  banking  needs. 
It  Is  perfectly  obvious  that  a  aiae  aanths'  loan  would  not  meet  his 
capital  requlrementa.  could  not  possibly  be  paid  when  it  fell  due,  and 
woald  In  no  sense  serve  to  furnish  the  capital  which  must  be  furnished 
l»efore  the  question  of  banking  accommodation  for  annual  requirements 
need  t>e  seriously  eonnidered. 

My  contention  Is  that  the  Federal  reserve  act  Is  a  bill  for  the  cstal>- 
Hshment  of  a  banking  svstem  for  this  coantry.  It  Is  true  that  nndcr 
Its  title  it  is  designated  as  a  bill  for  the  establishment  of  Federal  re- 
nerve  banks  and  for  the  supervision  of  existing  national  banks.  It  is 
equallv  true  that  It  Is  a  bill  for  the  establlRhraent  and  reforno  of  com- 
Bcrdal  banking  as  well  as  a  bill  for  furnishing  elastic  currency.  But 
I  laapectfullv  submit  that  the  farmers  have  a  right  to  be  considered 
when  a  question  of  establishing  a  banking  system  is  being  passed  upon 
by  t'onaresa  and  that  the  bill  Is  faulty  In  that  It  does  not  provide  for 
the  kind  of  banks  that  the  farmers  need  to  meet  their  banking  require- 
ments, though  It  provides  for  the  commercial  banks  needed  by  mer- 
chanu  and  nuiaufacturers. 

Mr.  Chairman.  I  do  not  think  there  is  any  subject  of  more 
Inmortance.  or  upon  which  the  time  of  the  American  Conjn^ess 
could  be  better  spent,  than  in  devising  a  banking  and  currency 
system  for  the  40  per  cent  of  the  people  of  tbe  United  States 
engaged  in  tbe  great  farming  industry. 


I  will  close  what  I  have  to  say  on  this  particular  snbject  by 
quoting  from  tbe  preliminary  report  on  laud  aiMl  aprieuUnral 
credit  in  Europe,  which  will  be  found  iu  Senate  Document  1)07, 
IMges  10  and  11,  as  follows: 

Personal  credit  In  agricultural  Europe  Is  obtained  usually  by  meaaa 
of  the  cooperative  credit  asfiociations.  Tbey  arc  also  ust>d  by  artisans 
and  shaall  tradespeople  In  the  towns  and  cities.  These  as.««o<1atlon8  are 
In  fact  the  onlv  banks  which  the  farmers  will  patrontie  for  short-time 
loans  in  \he  nations  where  they  abouud  in  the  greatest  numbers.  With 
their  aid  i)Overty  and  usury  have  been  t>anlahed.  sterile  fields  hsve 
been  made  fertile,  production  has  been  increased,  and  agrlcuifure  and 
agricultural  science  raised  to  the  highest  point.  Tlielr  educational  In- 
fiueuce  is  no  less  marked.  Tbey  have  taught  the  farmers  the  uses  ol 
credit  ss  well  as  of  cash,  given  them  a  cummercial  instinct  and  busdnoss 
knowledge,  and  stimulated  them  to  associated  action,  'lliey  have  en- 
couraged thrift  and  aaving.  created  a  feellug  of  Indeiicndencv  and  setf- 
reliancc.  and  even  elevated  their  moral  tone. 

Tl»e  picture  can  hardly  l>*'  overdrawn.  Every  traveler  who  visits 
the  places  where  these  little  associations  exist  sjieaks  Iu  glowing 
phrases  of  the  prosperity  and  contentment  that  prevail.  They  aro 
organised  on  such  simple  Hues  that  their  manageuient  re(^ulres  only 
ordinary  Intelligence.  Failures  have  rarelv  occurn-d.  In  b ranee  and 
other  countries  thev  hold  a  record  of  having  never  lost  a  cent.  The 
working  capital  and  number  of  members  of  individual  asso<^tioas 
are  so  small  as  to  be  Insigniticant.  yet  they  tlo  one-tblrd  of  tbe  banking 
business  of  Italy,  while  the  combined  amount  of  their  operations  in 
Cermanv  wjuai  that  of  the  coaimercial  banks.  But  tbe  mutual  l^nka, 
both  in  town  and  country,  are  looked  upon  with  favor  in  the  tiBan<ial 
world  because  they  keep  millions  of  dollnrs  of  |>ctty  sums  in  circula- 
tion which  except  for  them  would  be  idle  and  hoarded.  They  are.  la 
fact,  feeders  for  the  commercial   ttankin!:  system. 


In    iy09   in   Belgium   4.'>«  banks,   with  a   membership   of 


r«2.   had 


outstanding  (roughly  calculated!  $4.(M)0.0(K)  of  loans;  in  Fram-e  M 
regional  banks  did  upward  of  $25.tK)0.tX»0  of  business  on  a  capital 
of  $•-'.! i8:j.04«.  while  tbe  2.t»83  local  banks,  with  a  ■embershlp  «i 
1XI.:!S2  farmers,  bad  $2,622,241  of  capital  and  a  record  of  otrer 
$20,500,000  of  operations.  There  were  nearly  G.(XtO  banks  in  Aas- 
tria  The  membership  was  over  72.'>,»>a6.  and  the  loans  ran  over 
$JWI,r>00.»M»0.  In  Italy  600  bauks  that  fnmished  reports  had  a  work- 
ing capital  of  over  $17«>.oi*l.'.^6.  In  Germany  there  Is  one  bank  tat 
every  1,000  of  the  population,  and  the  total  businesa  done  was  ever 
$4,888,000,000.  In  one  Province  there  is  a  bank  for  every  3.000  acres 
of  land  :  nnd  so  on  for  all  other  nations  that  have  cooperative  credH 
Institutions.  The  rate  of  Interest  charged  was  one  or  two  points 
lower  than  In  commercial  circles.  5et  these  banks,  with  a  few  excep- 
tions made  a  fair  profit  on  the  tnrnover  of  thrlr  capital.  In  some 
instances  it  ran  as  high  as  5  per  cent  and  7  per  cent. 

INTERLOCK IXG  DIHKCTOBATES. 

Another  evil  of  our  banking  and  currency  system  which,  in 
my  Judgment,  ought  to  have  l)een  remedied  and  removed  bodily, 
root  and  branch,  from  our  finaiKial  system  is  the  interlocking 
of  directorates  among  tbe  great  tiiiaucial  and  corporate  inter- 
ests of  the  country.  It  was  so  appjirent  that  this  was  one  o* 
tbe  evils  of  our  banking  and  currency  system  tliat  the  Demo- 
cratic convention  at  Baltimore  last  year  de<inred: 

•  We  favor  the  declaration  by  law  of  the  conditions  upon  which  cor- 
porations shall  be  permitted  to  engage  In  interstate  trade,  including, 
among  others,  the  prevention  of  holding  companies,  of  interlocking  di- 
rectors, of  stock  watering,  of  discrimination  in  price,  and  the  control 
by  anv  one  cor|>oratlon  of  so  large  a  proportion  of  any  industr)-  as  to 
niakc  It  a  menace  to  competitive  conditions. 

And  I  shall  support  an  amendment  placing  sucb  a  provision 
In  this  bill.  I  supported  such  a  provision  in  the  Democratic 
caucns.  and  inasmuch  as  I  had  In  my  campaign  for  Congress  in 
Oklahoma  prom}5«ed  the  people  of  the  State,  if  I  were  elected, 
to  vote  on  every  occasion  to  destroy  this  evil,  I  shall  vote  for 
the  amendment  offcM-ed  by  tbe  gentleman  from  Kansas  IMr. 
MraoocK].  which  has  that  purpose  in  \levr. 

The  Pujo  committee  Investlgitting  the  Money  Trust  last  year 
reported  to  Congress  that  118  directorships  in  34  banks  and 
trust  companies  having  total  resources  of  |2.GT9.000,000.  total 
deposits  of  ^,»83,000,(>00,  and  30  directorships  in  10  Insurance 
I  companies  having  total  assets  of  $2,293,000,000,  and  lOo  director- 
ships in  32  tranKi)ortatlon  systems  having  a  totjil  capitalization 
of  $1 1,7S4,000,0<X),  and  a  total  mileage,  excluding  express  com- 
panies and  steamship  lines,  of  150,200  miles,  and  63  director- 
ships In  24  producing  and  trading  corporations  having  a  total 
capitalization  of  $3,3^.000,000,  and  25  directorships  in  12  public 
utility  crorporations  with  a  total  capitalization  of  $2,150,000.- 
000— in  all  341  directorships  iu  112  corporations,  having  aggre- 
gated resources  or  capitalization  of  $22,245,000,000— were  taken 
from  the  firm  members  or  directors  of  four  New  York  City 
institutions,  namely,  Morgan  &  Co..  First  National  Bank.  Na- 
tional City  Bank,  and  Bankers  &  Guaranty  Trust  Co.,  which 
latter  two  were  absolutely  controlled  by  Morgan  k  Co.  throi'gh 
I  voting  trusts. 

1  CAUSLi:«Ci  OS  FAKM    PBOPCCTS. 

'      The  Democratic  Party  in  1906,  at  I>enver.  when  it  nominated 
i  for  tlie  third  successive  time  tlie  gretit  tribune  of  the  people, 
Hon.  William  J.  Bryan,  declared: 

The  Eepuhllran  Partv  has  so  linked  th^  eoimtry  to  Wall  itreet  that 

♦He  sins  of  the  speculators  are  visited  opon   tbe  wiiole  peo9ie.     While 

lefcslng  to   rescue  the   wealth  producer*  from   spoliation  at   th*  hands 

of  stock  gamblers   and   specnlators   In   farm    products,   It  has  deiMSlted 

I  Treasury  funds  without  Interest  in  favorite  banks. 


I  .•^■; 
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t  la  provided  In  Mctton  14  of  the  bill  under  considemUon 
tbi  t  Bote*  aud  billii  issued  or  drawn  for  the  purpose  of  carryins 
or  tm«liiii:  lu  iit»H"kii.  bonds,  or  other  investiu«»t  aecurltie^ 
alM  uld  not  be  the  subjtvt  of  discount.  This  is  one  of  Uie  spleu- 
dk   provisions  of  the  bill. 

The  !  f  191)7  came  abont  and  was  prtxluoed  almost  en- 

tirely 1>  "U  vt  stock  ifauiblius  and  stock  Juggliug  on  Wall 

1  Ivvry  .Member  of  this  I  loose  can  rememl)er  when  the  news 
wa )  llaished  over  the  wires  conreyiuK  to  the  small  banks  and 
to  he  |)iN)ple  of  the  United  States  that  the  Knickerbocker  Trust 
Co.  had  closeil  its  doors,  and  the  money  panic  was  on.  It  was 
on  October  27,  1007.  Ily  State  never  produced  a  more  abundant 
cro  >  of  every  product  of  the  Temperate  Zone  than  during  that 
ye«  r. 

"he  farmers  were  In  the  midst  of  the  sathering  season;  the 
■Mrc^Dts  were  in  the  midst  of  the  busy  sale  of  their  merchan- 
Mi»;  tfeo  banks  were  bursting  witk^MOOcy,  the  proceeds  of  the 
prrrlMcts  of  our  farms.  They  had.  In  fact,  too  mm'h  money, 
because  it  is  shown  by  the  tigures  that  the  national  banks  of 
Um  city  of  New  York  held  nearly  a  quarter  of  a  billion  of  dollars 
of  the  reserves  of  other  banks  at  the  time  of  the  money  panic. 
Th(!  Knickert)ocker  Trust  Co.  was  among  the  largest  tlnanclal 
InsltDtloos  of  the  city,  and  was  forced  to  suspend  by  reason  of 
ha^  ing  loanetl  too  heavily  on  stocks  and  l>onds  purchased  not 
for  the  purpose  of  real  delivery,  bat  on  a  margin  and  for  specu- 
lat  ve  and  gambling  purposes.  When  these  reserves  were  callwl 
for  ami  the  ct)mpany  could  not  realise  on  its  security,  the 
panic  followed,  and  all  of  the  banks  of  the  conntry  refuseil  to 
tMiy  out  the  money  in  their  vnult.s.  deprcaslng  the  price  of  farm 
pn  ducts,  bringing  to  a  stand.still  the  baitfiiCM  of  the  merchants, 
ant  1  paralyzing  every  department  of  Industrial  business  of  our 
cot  ntrj'. 

'  "berefore  one  of  the  great  provisions  of  this  bill  is  that  claua«? 
which  prohibits  the  re<llscount  of  notes  .nnd  bills  issued  or 
dn  wn  for  the  i>urpoae  of  carrying  or  trading  in  stock.**.  lK>nd». 
or  Dtlier  investment  se«.'urities.  If  this  condition,  or  the  great 
pjiiiic  of  11107,  with  Its  business  failurci.  Its  loss  of  multiplleil 
mi  lions  to  the  people  of  oar  country,  was  caused  directly  by 
ato'k  gambling  and  stixk  Juggling,  would  it  not  have  been  wise 
an  Just  to  the  great  agricultural  classes  of  our  peoi)le  to  have 
I>ln  •♦■d  in  this  bill  the  amendment  ofTereil  by  the  gentlema  j 
fron  .\rkauaas  (Mr.  Wiifcol,  and  which  is  as  follows: 

froiidml,  Bte  bills  or  notes  ahall,  tur  the  purpose  of  dealing  In  fn- 
tiir  n  or  tradInK  on  marKtn  in  staple  arrlrultiiral  products.  Im  eligible 
to    llsrount   iiutler  the  pruvlslona  of  this   paragraph.  « 

"he  pri  «>  of  staple  farm  products  has  largely  ceased  to  be 
coi  (rt>iu>ii  i.y  the  law  of  stipi»ly  and  demand,  but  It  has  become 
the  football  to  Ih>  either  raised  or  lowered  as  the  interests  of  the 
speculator  on  these  pnMluct^4  may  be  best  served. 

:ir.  CLalrman,  in  coiK-lusiou  I  desire  to  say  Uiat  co  Member 
of  this  House  Is  a  better  Democrat  than  I  nor  a  better  porty 
mad.  I  was  boni  during  the  dark  days  of  reconstruction  fol- 
loiNiiiff  tlie  unforttmate  war  between  the  States,  of  parentage 
wh»  for  four  long  aiul  devastating  years  followed  the  forttinci 
of  he  Stars  and  Hars,  ami  who,  becaose  of  their  southern  devi- 
tloii.  Wfre  fori-e«l  to  seek  refuge  in  the  Commonwealth  of  Te.\aj, 
wh«Te  I  was  born.  I  was  reared  on  a  farm,  and  was  tatight  from 
my  infancy  that  Jefferson  and  Jackson  were  the  |>atron  8aint4 
of  ill  things  that  r«pre«ente»l  pure  and  undeflled  i>opular  gi>v- 
eminent.  From  those  go«xl  days  to  this  I  have  found  nothiuj; 
to  change  the  belief  Impressed  on  me  In  childhood.  Since  I  be- 
cat»e  of  age  I  have  always  votetl  the  ticket  of  my  party  stralgh; 
fron  constable  to  President,  and  Its  platform  mandates  have 
been  the-kiw  of  my  iKilltlcal  actions.  I  served  my  party  from 
ISO  3  to  liKW  as  a  member  of  Its  State  executive  committee,  ami 
fro  n  lOOtl  to  1910  as  chairman  of  Its  State  committee.  I  have 
attended  every  Democratic  convention— precinct,  city,  county, 
aiu  State— held  by  the  Democratic  Party  in  my  home  State  an*i 
Burrtorted  its  every  candidate  and  party  policy.  I  was  a  dele 
gat  J  to  two  of  the  national  I>emocratlc  conventions  at  which  the 
gwit  commoner,  William  J,  Bryan,  was  nominatetl  for  Presi- 
dect,  and  I  supporte<l  his  candidncy  in  180G,  when  It  was  not  so 
poiular  to  be  a  Bryan  Democrat  as  It  is  to-day.  I  have  entln? 
coi]lld«iC(>  in  the  high  Ideals  and  disinterested  patriotism  of  th<? 
Pnsideut,  and  I  am  firmly  onvlnced  that  each  of  them  will  ns»» 
•T«ry  power  which  their  high  stations  and  gre^t  abilities  will 
eoible  them  to  e\ort  toward  writing  into  law  the  things  which 
I  lave  here  ludlcnte«l  ought  to  be  conulned  In  this  bill. 

IJalttli  stand  shoulder  to  shonlder  with  them  to  enact  snch 
MahltM  ut  the  earliest  moment,  so  that  every  man  of  every  clas< 
■nl  station  in  life  may  keep  what  he  honestly  earns,  and  that 
man  s  hand  may  take  from  the  pocket  of  another  man  a  dol- 
that    loes  not  in  right  belong  to  him. 

Jr.  RAGSDALE.  Mr.  Chairman,  I  move  to  strike  out  the 
lait  foar  words. 


no 


The  CHAIRMAN.  The  gentleman  from  South  Carolina  Is 
recognized. 

Mr.  R-\GSDALE.  Mr.  Chalnnan,  I  yield  throe  minutes  to 
the  gentleman  from  Oklahoma  |Mr.  TiiomphojiJ. 

The  CH.VIRMAN.     The  gentleman  can  not  do  that. 

Mr.  MANN.  The  gentleman  Is  not  smart  enough.  I  make 
the  point  of  onler  that  the  gentleman  can  not  do  that. 

The  CHAIRMAN.  The  iH>int  of  order  is  well  taken.  He  can 
not  yield  under  the  f1ve~minute  rule. 

Mr.  MURDOCK  .Mr.  Chairman,  will  the  gentleman  from 
South  Carolina  yield? 

.Mr.  KA(;si»ALE.     Certainly. 

Mr.  .MURDOCK.  Mr.  Chairman,  I  wish  the  gentleman  would 
consume  his  own  time  in  making  a  s|)eech  in  advocacy  of  my 
amendment  irgainst  interk>cklng  directorates. 

Mr.  R-\t;SD.VLE.     I  understand  the  gentleman  from  Kansas, 
and  If  I  felt  free  to  do  so  it  would  afford  me  great  pleasure  to 
do  It. 
•   Mr.  BUTLER.     Wherein  does  the  gentleman  lack  freedom? 

Mr.  RA(iSD.\LE.  I  am  sini|)ly  in  this  (HtMition  :  I  will  say 
to  the  gentleman  that  down  in  my'iiart  of  the  country  our 
people  have  no  Republican  Party.  We  have  no  opfiosition  there. 
You  gentlemen  on  that  side  of  the  Hooae  by  your  fondness  for 
the  colored  brother  have  made  It  abMlotely  im|tossible  for  tis 
there,  except  by  having  white  sapKiiuicy.  That  is  to  us  the 
IMiramount  question  which  outweighs  every  other  question,  be- 
4>ause  of  the  black  cloud  that  Is  hanging  over  us  at  all  times  and 
Is  a  menace  to  us.  For  that  reason  we  have  to  go  in  a  cainus, 
HO  we  have  to  bind  ourselves  there  to  abide  the  result  of  the 
caucus  here  and  to  redeem  our  pledge  and  preserve  party 
'  harmony  we  are  bound. 

.Mr.   BARK  LEY.     Will   the  gentleman  yield? 

.Mr.  RA<;SDALE.     Certainly. 

Mr.  B.\RKLEY.  Does  the  gentleman  mean  to  Intimate  that 
if  there  was  a  Republican  Party  In  South  Carolina  the  gentle- 
ix<an  would  Join  It? 

Mr.  MAN.V.  Mr.  Chairman.  I  make  the  point  of  onler  the 
gentleman  Is  out  of  order.  He  Is  not  discussing  the  amendment 
before  the  House. 

The  CHAIRMAN.    The  point  of  order  is  well  taken. 

Mr.  <iI^\SS.     Mr.  Chairman 

Mr.  R-VGSD.VLE.  Mr.  Chairman.  I  was  si>.»akjng  directly  in 
res|iouse  to  the  question  of  the  gentleman  from  Kansas  |  .Mr. 
.MiBoocK] — to  his  amendment.  I  want  to  explain  to  the  gentle- 
man why  I  can  not  supiiort  his  amendment.  It  seems  to  um 
my  remarks  as  a  reason  why  I  can  not  do  so  are  in  order. 

The  CH.VIRMAN.  The  gentleman  can  not  speak  oat  of  onler 
even  at  the  re<iiiest  of  a  dozen  gentlemen  in  the  House. 

Mr.  R.\GSD.\I.£.  But  I  am  sfieaking  with  regard  to  this  par- 
ticular amendiiKMit.  Mr.  Chairman. 

The  CH.VIK.MAN.  The  gentleman  moves  to  strike  out  the  last 
four  wonis  of  this  amendment  and  ttie  last  four  words  are 
under  discussion.    The  gentlentan  will  pnx*ee«l  In  onler. 

.Mr.  i:-V(;SD.VLE.  .Mr.  Chairman.  I  want  to  say  to  the  gentle- 
man from  Kentu«ky  who  askeil  the  question  that  there  are 
more  n»nsons  than  the  fact  that  we  have  no  Republican  Party 
that  make  me  a  Democrat  All  of  the  traditions  of  my  people, 
iill  of  the  interests  of  oar  section,  the  real  welfare  of  the  .Na- 
tion make  me  a  Democrat.  We  do  not  have  to  explain  why 
we  are  I^mocrats  when  we  come  from  South  Carolina.  The 
Republican  Party  has  ao  treated  us  in  the  iwst.  by  the  invasion 
of  our  rights  and  failure  to  recognize  the  l>»cal  InterMta.  by 
the  rtociag  of  nurnn  in  office,  and  by  using  the  |MitroaM>  <^ 
the  IMnml  GorenuDent  to  reward  tliose  who  helped  noartiMite 
Repnblicaii  Presidents  without  regard  to  their  power  to  elect 
or  their  unfitness  and  unpopularity  at  home,  make  It  Imito*- 
slble  for  self-respecting  white  men  In  my  district  to  be  other 
than  Democrats.  We  believe  in  l>em<>cmcy  and  reptidUite  Re- 
publicanism because 

Mr.  MANN.  Mr.  Chairman,  I  again  make  the  point  of  order 
the  gentleman  is  out  of  order.  He  Is  not  discussing  the  amend- 
ment before  the  House. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Sooth 
Can)llna  has  expired. 

Mr.  -MOORE.     Mr.  Chairman,  a  point  of  ord«»r. 

The  CHAIRMAN.     The  gentleman  will  state  It. 

Mr.  MOORE.  Do  the  rules  permit  anyone  to  offer  an  amend- 
ment in  the  fourth  decree? 

The  CHAIRMAN.  They  do  not;  but  the  point  of  order  has 
not  been  made  against  the  amendment  offered  bv  the  gentleman 
from  South  Carolina. 

y-c.  BUTLER.     Mr.  Chairman,  a  parliamentary  Inqniry. 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr.  BI'TI.ER.  Can  the  gentleman  move  to  strike  out  the 
last  three  words  and  still  be  in  onler? 

Mr.  MANN.     He  can  move  to  strike  out  40  or  400  words. 
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The  CH.VIRM.VN.  The  Chair  underst.Tuds  the  rule  to  l>e, 
generally  s|»es»kin:r.  you  can  offer  an  amendment  to  an  amend- 
ment awl  a  KiibHtilute  for  au  amendment  and  an  amendment  to 
the  stibstltnte.  and  then  you  have  exhaustwl  the  parliamentary 
htatas  in  reference  to  amendments. 

Mr.  BARTLiriT.  But.  .Mr.  Chairinnn.  a  sugge«ition.  .\  gentle- 
cj!iM  nin.v  move  to  strike  out  the  last  word,  and  if  the  pro  forma 
AiLcndmeut  is  wltiidrawn  then  other  amendments  of  that  charac- 
ter are  in  order. 

The  CH.MIt.M.VN.  Certainly,  if  the  amendment  Is  withdrawn. 
If  amendments  are  withdrawn  otlier  amendtnents  can  l>e  of- 
fered—an amendment  to  an  aiueudmeiit,  a  substitute  for  the 
amendinont,  and  an  amendment  to  the  substitute.  The  Chair  is 
vimply  stating  the  pa>-liamenfary  status. 

.Mr.  Bl'TLEH.     Mr.  Chairman,  a  parliaiuentarj-  inquiry. 

The  CH.VIRMAN.     The  gentleman  will  state  it. 

Mr.  BUTLER,  .\fter  an  amendment  iH  debated  and  a  gentle- 
man moves  to  strike  out  the  last  four  words,  he  Is  entitled  to 
the  flo«»r.  I  have  heird  whole  paragraphs  u.sod  for  that  pur- 
lioae — one  word,  two  \vonis,  three  wonis,  four  wonls,  five  words, 
and  six  words— glvirg  tlie  gentleman  making  the  motion  the 
right  to  the  floor. 

The  CH.\IR.M.\N.  That  Is  true  after  the  pro  forma  amend- 
ments are  withdrawn,  but  none  of  these  pro  forma  amendments 
have  been  withdrawn.  It  is  the  custom,  however,  to  consider 
them  as  having  l>een  withdrawn.  The  gentleman  from  S<tuth 
Carolina. 

Mr.  iiI...VSS.     Mr.  Chairman,  a  parliamentary  Inquiry. 

The  CH.VIRM.VN.     The  gentleman  will  state  it. 

Mr.  GL.\SS.  Would  It  t>e  in  oixler  for  me  to  move  to  close 
del)ate  on  this  amend  nent? 

The  CH.VIR.MAN.  Not  while  the  gentleman  from  South  Caro- 
iiiui  has  tlie  floor.     The  gentleman  from  South  Carolina. 

Mr.  R.VtJSD.VLE.  Mr.  Clmimian,  the  gentleman  from  Ken- 
tucky I.Mr.  Barki.kyI  has  asked  me 

.Mr.  THOMPSON  oi'  Oklahoma.  Mr.  Chairman,  will  the  gen- 
tleman yi<'ld? 

Mr.  RAtJSDALE.     Certainly. 

Mr.  THO.MPSON  oV  Oklahoma.  I  would  like  to  ask  the  gen- 
tleman a  (juestion;  it  will  take  me  some  time  to  ask  it 

Mr.  K.V<;si>ALE.  I  have  not  the  lime  to  give  the  gentleman; 
I  have  only  five  minutes  altogetlier. 

Mr.  THO.MPSON  vt  Oklahoma.  All  right;  It  will  take  me, 
perhaim.  three  minutes. 

Mr.  RAOSD.VLE.  Well.  I  could  not  answer  the  gentleman 
then. 

Mr.  THOMPSON  of  Oklahoma.  That  Is  all  right.  I  want  to 
ask  the  question  now  to  get  this  in  the  Record.  Will  the  gen- 
tleman yield? 

Mr.  RAGSD.VLE.     In  five  minutes. 

Mr.  THOMPSON  tf  Oklahoma.  It  will  take  me  about  three 
minutes. 

Mr.  R.VCSD.VLE.     I  have  not  that  much  time  left. 

Mr.  THOMPSON  >t  Oklahoma.  .Vll  right.  I  will  move  to 
strike  out  the  last  few  words. 

.Mr.  RAGSD.VLF:.  The  gentleman  from  Kentucky  [Mr.  Babk- 
LEYl  asked  me  if  I  ^^ould  l>e  a  Rei»ublican  if  there  was  a  Re- 
publican Party  dowr<  there. 

Mr.  MANN.  Mr.  Chairman.  I  make  the  point  of  order  that 
the  gentleman  Is  not  discussing  the  Murdock  amendment. 

Tlie  CHAIir.MAN.  The  i)oint  of  order  is  well  taken.  The 
gentleman  will  proce.xl  in  order. 

.Mr.  R.VOSD.VLE.  I  merely  wanted  to  answer  that,  Mr. 
Chairman.  I  certa  nly  would  not,  as  the  gentleman  from 
Kentucky  knows.  Ii  Is  really  a  loss  of  time  to  say  that  any- 
body over  In  my  [lait  of  the  country  who  respects  himself  can 
be  a  Republican. 

Mr.  MjVNN.  I  make  the  ix)int  of  order  and  ask  that  under 
the  rules  the  gentleman  lie  required  to  take  his  seat. 

.Mr.  GL.\SS.  .Mr.  Chairman,  I  move  that  debate  on  this 
amendment  be  now  dosed. 

Mr.  BUCHANA.X  of  Illinois.  Mr.  Chairman,  I  would  like 
about  three  minutes. 

Mr.  (fL.VSS.  Mr.  Chairman.  I  ask  unanimous  consent  that 
debate  be  closed  In  turee  minutes. 

.Mr.  THOMP.S(>N  <f  Oklahoma.     I  object,  .Mr.  Chairman. 

Mr.  (tI.,.VSS.  Then  I  move  that  debate  be  closed  in  three 
minutes. 

Tlie  CHAIR.MAN.  The  gentleman  from  Virginia  f.Mr.  Glass] 
moves  that  d<'bate  on  the  [tending  imragraph  be  closed  in  three 
minutes. 

The  motion  was  a^rreed  to. 

.Mr.  BUrilAN.V.N  of  Illinois.  Mr.  Chairman,  I  also  voted  for 
some  amendments  to  this  bill  In  the  caucus.  In  fact,  I  believe 
I  votP<l  for  a  sufHcient  number  to  get  the  name  of  being  an 


insurgent.  I  also  voteil  for  an  open  caucus.  I  want  to  say. 
however,  that  I  have  a  high  regard  for  the  President  of  the 
United  States  and  for  the  Secretaries  of  State  and  the  Treasury. 
I  recogniae  their  broad  intellectual  abilities  and  sincerity  ^ 
I)urix>se  to  protect  the  rights  of  the  i>oople.  I  also  recogtiizy 
the  great  service  that  the  chairman  and  members  of  the  Banking 
and  Currency  Committee  have  remllretl  to  this  House  and  to 
the  country  in  framing  this  bill,  but  I  beg  leave  to  differ  with 
them  on  the  question  of  the  amendment  prohibiting  interlt>cking 
directorates. 

There  has  l>een  much  said  here  by  the  Republicans— in  my 
Judgment,  for  political  purposes,  as  I  doubt  their  sincerity— lu 
regard  to  the  Democratic  caucus.  I  am  not  subject  to  tins 
so-called  lash  of  the  Democratic  caucus,  neither  am  I  subject  to 
the  dictation  of  any  political  boss  or  party  organization.  on\y 
so  far  as  their  acts  are  in  accordance  with  the  principles  of 
Democracy.  The  Democratic  caucus  of  this  House  has  en- 
deavore<l  to  secure  the  most  perfect  bills  ix)ssible  for  the  pro- 
tection of  the  masses  of  the  peoi)le.  It  Is  not  a  secret  caucus, 
because  the  action  of  the  caucus  is  given  to  the  press.  The  bills 
api^roved  by  the  Democratic  caucus  have  been  sufllciently  iier- 
f«H:>t  and  rea.sonably  Just  that  Progressive  Reimblicans  nnd 
insurgents  voted  for  them.  It  is  the  pressing  necessity  that 
these  bills  become  laws  that  caused  the  united  supiwrt  of  the 
Democrats  more  than  the  so-called  lash  of  the  caucus. 

One  of  the  things  upon  which  I  reserved  a  right  under  rule 
7  of  the  Democratic  caucus  was  to  vote  for  the  amendment 
prohibiting  interlocking  directorates  if  offered  In  the  House. 
The  Democratic  caucus  rules  are  very  liberal,  becaose  no  Mem- 
lier  Is  bound  unless  action  is  taken  by  two-thirds  of  the  full 
iJeraocratIc  membership  of  the  House;  and  even  then  he  is 
not  bound  if  the  action  is  contrary  to  the  party  platform  or 
campaign  pledges.  In  view  of  the  fact  that  the  Democratic 
platform  of  1012  declared  In  favor  of  a  law  prohibiting  Inter- 
locking directorates,  I  feel  that  I  am  within  the  rule  by  voting 
for  this  amendment. 

I  believe  that  the  system  of  interlocking  directorates  has  been 
one  of  the  most  destructive  influences  in  the  financial,  com- 
mercial, and  industrial  world  of  this  countrj-.  I  believe  this  sys- 
tem has  had  more  to  do  with  centralizing  our  finances  into  the 
hands  of  a  comparatively  few  men  than  all  other  influences  put 
together.  This  pernicious  custom  prevails  in  practically  every 
enterprise  in  the  country,  but  Is  particularly  evident  in  the 
banking  busines.s,  and  it  is  in  the  banking  business  that  such 
directorates  are  particularly  dangerous.  The  distinction  be- 
tween the  control  of  an  industrial  company  and  that  of  a  bank 
or  trust  company  is  fundamental.  In  the  former  case  the  jnjwer 
of  control  covers  only  the  assets  of  the  corporation,  but  in  the 
latter  the  control  is  over  other  i>eople's  money,  and  the  interests 
of  the  public  are  at  stake. 

Official  investigations  have  disclosed  that  a  great  share  of  the 
abuses  prevailing  in  the  financial  world  of  this  country  are  due 
to  this  system  of  interlocking  dinvtorates.  It  makes  genuine 
comix'tition  impossible  and  gives  a  director  an  unfair  advantage 
of  knowing  the  affairs  of  borrowers  in  various  hanks,  and  thus 
affords  endless  oi)portunitles  for  oppression.  It  has  l»een  shown 
uiion  examination  that  through  tlM»  control  of  the  leading  New 
York  institutions  and  their  commanding  position  as  the  deix)si- 
taries  of  the  reserves  of  the  couutiy,  and  by  reason  of  the  fact 
that  the  New  York  Stock  Exchange  is  the  only  public  money 
market  in  the  United  States,  that  the  money  rates  and  the  mar- 
ket for  securities  as  affected  by  the  money  rates  can  be  con- 
trolled. It  Is  In  their  power,  primarily  by  cooi)eration,  to  fl.v  the 
call  rate  from  day  to  day  and  to  determine  what  constitutes 
satisfactory  collateral.  This  does  not  necessarily  mean  that  all 
loans  made  are  controlled  by  them,  nor  that  other  banks  would 
not  effect  loans  on  collateral  that  would  not  be  accepted  by  these 
leading  banks;  however,  this  Is  not  necessary  In  order  to  have 
control,  no  more  than  It  is  necessary  for  one  corporation  to  own 
all  of  a  given  commodity  in  order  to  be  able  to  control  the  price. 
By  means  of  tholr  power  of  control  it  is  possible  for  this  system 
to  wreck  a  legitimate  industrj-  by  refusing  to  grant  a  loan,  no 
matter  how  solvent  the  enterprise  may  be  nor  how  good  its  "col- 
lateral and  securities. 

We  all  have  vivid  recollections  of  the  panic  of  1907,  when 
Just  this  thing  occurred.  In  that  year  nature  resjionded  with 
a  most  bountiful  harvest;  manufacturing  plants  were  running 
full  time  and  their  output  more  than  normal;  the  channels  of 
commerce  and  trade  were  choke<]  by  an  overflow  of  products 
from  farm  and  factory;  our  gold  supply  was  exceeding  all  pre- 
vious years;  and  tliere  was  a  greater  volume  of  money  In  cir- 
culation than  ever  l>efore.  When  every  natural  condition 
favored  the  greatest  prosperity,  we  were  precipitated  into  a 
panic,  a  money  panic,  which  was  brought  about  by  these  few 
men  who  had  gradually  gotten  control  of  our  finances  and  wlth- 
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bel4  them  froni  the  oeo!>l«.  Tbl«  is  ta*  rait  nml  perilous  a 
r  to  be  IntnwtfHl  to  tbo  hands  of  anj  man  or  set  ot  men. 
_  r  the  liuMitMe  is  at  baud  the  machinery  is  ready,  antl 
wfmxe  DO  right  to  Hs«anie  lluit  they  will  never  nfcain  use  It  to 
the^owu  aUvaatujce  or  to  tJ»e  detriiueut  of  the  public  welfare, 
has  tjeeo  antued  by  tluiie  omiosinf;  this  amettdiueut  that 
win  b€  a  bill  follow  Inter  prohibiting  iuteriockiog  direc- 
ttm,  but  I  aiu  of  the  opinion  that  «<K-h  a  bill  will  not  be 
Mflfad  la  tlM  Dear  future  iipplying  to  liaukM.  t>ei-uu:te  there  will 
MitrooK  oppoaitioD  asninst  iii«  npiilicntion  to  the  Imukiug  bust- 
Of  coww  it  is  not  at  ail  surprising  that  tliese  few  men. 
'hl!(  nntlniited  control.  thcNtkl  oppoee  snrreutlerint;  to  the 
I  States  in  any  degree  th»  rait  power  which  they  have 

b*>r|tofore  exerciaed :  but  why  force  this  mnch  neaded  lagMa- 
over  tbe  same  old  roc-ky  rood  tliat  sveniM  to  hare  been  made 
uieaaores  tiiat  teiMl  to  rell<*ve  ilie  worliing  iieople,  when  we 
hate  an  opiwrtunlty  to  attach  it  to  this  hltl-     Nt>w  is  the 
to  iNiaa  this  uieuinire,  especially  as  it  a|>plie8  lu  the  bouk- 


tioii 
fi:r 


tioi 


Utf 

I 

my 
bill 


Tine  to  the  many  nevq^p^r  nrtldi-a.  testimony  in  the  com- 
mit ee.  and  vpeei-hes  Mitr  ii<  the  House  Llirenieniui;  that  the 
bnufks  would  not  ciKijierate  with  the  (iovernment  in  the  exetu 
of  this  act.  I  also  thou^rht  it  necessary  that  we  make  some 
I  ision  for  the  <listr1butlou  of  fuudx  thnuigh  souie  4iovemment 
in  the  erent  that  such  a  cuuditiott  abonid  arise.     It  was 
thjtt  Congreaa  would  lie  in  npasion  and  ooukl  legiaiate 
in  ijegaitl  to  suc-b  matters  later,  if  tbey  o<-rnrre<i.  but  this,  bow- 
etef.  doca  not  api^eur  to  be  good  grounds  for  not   taking  the 
aaary  pracautioits  nt  this  time. 

make  these  few  remark!*,  Mr.  riuiirnian.  merely  to  explain 
position  in  regard  to  the  tiill.  .\lt hough  it  is  not  h  |terfect 
I  believe  It  la  a  good  start  lu  the  right  directiou  ainl  incom 
paiibly  better  than  our  present  system.  The  bill  c*ontaius  many 
and  Interesting  ftuitureM,  which  will  help  to  make  it  u  nuo- 
vllilo  I  desiretl  the  ndofKiou  of  cerUiiu  umendments. 
Mtjtrthelean  I  am  willing  to  a^ree  with  the  Speaker  of  the 
Uoiae  ia  tliat  tJhla  bill  hi  a  great  Improvement  over  onr  present 
verr  l»ad  currency  law  ami  will  be  a  great  l>o»>a  to  the  couuner- 
via  interests  of  this  country,  if 
auii|Mirt  it 

1  be  CHAIRMAN 

1  r.  urnnoTK 

Ibe  CHAIUWAN 
Mr.   MURIKHK. 
I 


te^l,  and  therefore  I  will 
The  question  is  on  agreeing  Yo  tbe  ameud- 
how    miich   time   ia   left? 


bj 


Mr.    (.niiiirman. 

ihie  minute. 

I   want  to  use  about   15  secontls  of  tliat. 

Ill  soy  to  tbe  geutleuian  fn.>m  Virginia   [Mr.  Guksa],  before 

tbii  amendment   is   voted   on.    that   this   is  the  one  cbaBO*  of 

House  of  B«pnaeutulive!»  to  vote  upon  the  matter  of  inter- 

ing  diriH-tomtoa  and  other  im|>ortant  ami  mpei^o  banking 

reforms.     This  Is  the  only  (»i»|H)rtunlty.     If  tbe  House  doe*  not 

this  anendment  now.  giKMl-hy  Fujo  Honey-Trust  Inveati- 

aiftd  couii'lete  hnnklm;  reform. 

be  C'H.\IIC.>I.\N.     The  question  is  on  ttie  ameiKlment  offered 

fautleuau  from  Ivamta^  (Hr.  Hi'bikk-k|. 

jtatt—  waa  taken,  and  tbe  Clialruian  aunounrvd  that  the 

seeoieil  to  have  it. 

MIUIHH'K.     Divi^:.^.  Mr.  Chairman. 

niltt«*  MrUmA;  aial  there  were — ayes  43.  noes  Gl. 

tlie  awMMteent  waa  rejected. 

CHAIRMAN.    Tbe  (lerk  will  read. 

LIM>nEROH.     Mr.  Cbiirmau.  I  offer  nn  amendment. 

le  CH.VIilMAN.     The  gentleman  from  Mtnnesotu  i.Mr.  Lt!«D- 

1  offers  an  ametidment.  which  the  Clerk  will  reiiort. 

Clerk  read  as  follows: 

PMrr  17.  iB  line  10.  hj  ■tHkisc  out  ail  la  mM  11m  mtttr  tbe 
lMBk«  "  and  alrlkloit  «>wt  IImb  11  to  17,  IdcIosIt*. 

r.  LIM>BEBGH.     Mr.  Chairman,  the  [mrt  that  I  move  to 
e  oat  here  rwida  as  folloms : 

MM*  apytytog  tank    Hhnll   ks  adsiltted    to   stnck   ownenthlp    la    a 

I  tfitu  baak  aaieM  U  pOMMSSs  a  palil-up  unlDaiMlrcd  rauifal 

tent  t9  entitW  it  t«  baw«  a  aattoaal  feaaklaa  aaenciatiaa  la  tte 

wberc  It  la  situated,  awler  tbe  provMsos  of  tas  aatloosl  haaktag 

mmI  rocifortna  to  tbe  prortaloM  tter^la  preaertbe^  far  natieaal  kank 

MBorlatlena  ot  alallar  cmpltjUlsatk>a  and  t«  the  r«g«laUMS  a<  tbe 

1  rtavrva  koatd. 


pt 


hi  offering  to  strike  out  this  Isngnage  Is  simply 
lit  the  country  banka  of  small  capital  to  luember- 
ih  ia  the  Federal jfMnri  baaks;  that  is.  tbe  bnnka  af  capitali- 
it  ion  leas  than  IHpMl  Hm  baaka  in  the!<e  sniuUar  eammuni- 
tle(  I  do  not  reqalra  aa  aiaeh  as  t2&.000  capital,  and  yet  under 
thi  pceaaiit  ajratem.  whteh  will  be  ehanced  In  administration 
aajy  by  tkm  Glaaa  bill,  they  are  as  saseatial  to  the  prosperity  of 
im  mitiea  in  which  tbey  exist  aa  the  Uinrer  banks  are  to 
th4  prosp»<riiy  of  the  fvaaainaitlee  In  whicb  tbe  larger  banks 
and  it  is  dotug  an  Injustic-e  to  discriminate  in  favor  of 
th4  larget  towna  and  against  the  saMller  towns.     I  offer  this 


ameadment  for  the  puritoae  of  correcting  that  error  and  that  dis- 
crimination in  tlie  bill. 

Tbe  geutieinau  frtmi  North  Dakota  (Mr.  TockgI  offered  tiie 
Riuie  sort  of  un  amendment  to  a  different  section  of  this  bill, 
bLit  that  section  involve<l  the  incorporation  of  State  banka  ao  aa 
to  become  uatiomil  banks.  This  section  simply  applies  to  those 
ctiaes  where  the  State  banks  can  apply  as  8tate  bonks  to  become 
uieuibers  of  tlie  association.  If  tlie  IWeral  reserve  aasoclationa 
are  to  serve  any  puriiose  worth  while  to  the  i»eople.  all  banks 
oJienrlae  iiroi>erly  entitled  to  admissicm  should  not  be  exclude<l 
bdcaiu'e  of  the  amount  of  their  capitalization.  My  amendment 
would  accomi)lish  the  ndmissiou  of  all  banks,  irresjieiiive  of 
their  capitalization,  provided  that  In  all  other  resiKvts  they  are 
qi:aiitiiH|  for  adniisMJon  to  the  pro|>osed  aaaocUtion. 

.Mr.  MOOUE.     Mr.  Chairmnu.  will  the  gentleman  yield? 

The  CH.VIRMAN.  l»oe8  the  gentleman  from  Mlnaesota  ykld 
to  the  gentleman  from  I'enn»tylvanin? 

Mr.  LI.\I»HI<:h<;H.     ye«;  certainly. 

Mr.  MlMJltK  Will  tbe  effe<t  of  the  gentleman's  amendment 
l>?  to  (Hicourage  the  Htutc  tuinks  to  come  into  tbe  Federal  ays- 
leni  or  will  it  be  to  encourage  the  national  banks  to  go  out? 

•Mr.  LI.NDBKKCH.  I  do  ii-t  Ixuow  what  tin?  eocouragt 
sill  be.  excepting  tliat  under  (lie  hill  as  it  now  Ktundit  all 
bsnks  tliut  have  a  capltallaBtk>n  of  leas  than  I'JS.OtiO  can  not  lie 
Btembers  of  those  associations.  There  are  many  towns  in  which 
it  would  not  iwy  to  establish  a  national  bank,  or  any  bank. 
\^lth  a  capitalization  of  $i'.'i.imn).  .to  that  the  suialler  villages  and 
smaller  towns  woukl  not  naturally  liave  lianka  of  sufflcieiU  cai>i- 
t:iliz;ition  to  become  members  of  tbe  Federal  resen*e  banlca. 

Mr.  MCXJUH  Mr.  Chairman,  tliere  Is  an  Impreaslon  prerall- 
Ing  in  many  of  the  lar^e  cities  that  the  eff«^■t  of  this  entire 
ui«^isure  will  be  to  drive  many  uf  the  national  hanks  out  of  the 
tederal  system,  and  that  it  will  not  encourage  the  Htiite  bunks 
to  come  Into  tin?  Federal  system  under  the  new  law. 

Oil*'  of  the  corre!«|MM)dents  of  a  I'hila«lelphln  hank,  a  country 
oirrew{>oii(letit.  has  indlcMted  Juat  what  thM  fear  Is  in  a  letter 
V  hich  1  Mend  to  the  Clerk's  desk  and  usk  to  bare  read  in  my 
t  nie.  This  lit  from  a  Florida  c*oantry  bank,  correopoodent  of  n 
I  hiladel|>hia  bank. 

The  CIIAIILM.V.N      Without  ».bJectlon.  the  Clerk  will  read. 

Tbe  Clerk  read  ni*  foliowa: 

I  don't  aee  howr  anjr  lianker  witb  Rood  aenne  rould  think  the 


I  aon  I  aee  now  anjr  iianKer  wita  Rood  aenne  rouid  think  tbe  propaaea 
rirrrory  t>IU  ftoe.  I  doa't  kaow  wbat  It  will  do  to  you  reatral  bawirrs. 
tilt  It  will  put  the  roiintrr  natlonnl  liank  out  of  l>ualo«>sa. 

Tiike  ua  a^  an  illuatratloa,  mod  wr  are  larger  than  a  mnioriir  af  the 
t-mmtrj  aatloaal  baaka.  wMbsal  Slu4l.oOo  raulial  and  >  -  •o')  uf 
dfMMlta.     Tu  i-arrv  on  our  tasteeaa  w«>  barr  to  have  In  on:  atwat 

|7.>.««Xi.  aU)n(  9-J5.UUO  and  |50.immj  to  Philadelphia  or  .New  Vork.  Tbe 
rectoaal  laink  wUI  not  enahle  ua  to  rut  down  ttieae  amouata  on«-  penny. 
We  bare  to  bar*  about  'M  yet  rent  In  raiib  and  bnlaaess  hi  oraer  to 
<  illori  our  out  id  towa  cborka  and  be  al>le  t<>  \fy  tk«  ChSCks  ••  tbU 
tank  aa  prsasotsd  and  care  (or  o«r  cuatooiers 

la  oar  Itllllsii  we  are  tbs  only  aatloaal  t>ank.  and  yet  tbera  are 
21  State  hsaka.  traat  roaipanle*.  and  3  aarlara  l>aaka.      If  the  natlooal 


baak  art  oft-r*  mi  lltil<-  nuw.  wtiat  mIM  It  offer  under  tbe  new  lavT 

Flr«t  WV  will  hare  to  buy  |;{o.t»»M»  (i"0  per  rmt  of  our  |t.'.o.oo«) 
ripital  st<M-k)  In  redonal  tiank  atork.  Iliulten  to  5  per  rent  dividend*. 
V>e  raa  loan  this  moary  kere  or  alaawrt  anywhere  In  the  Kotith  at  7 
and  N  per  cent  la  loaalag  it  tocall/  jmm  kaow  we  ran  cet  aome  good 
axouaUL  by  reaaoa  of  tba  acroflUBoditleas  astaoded  ruatoatera. 

tefaod.  Wc  will  hare  to  rarry  a  deposit  of  fSO.OOO  <3  per  rent  of 
»<r  fljiwa.ueO  deiKMliai  with  tbU  recW>aal  baak.  aad  that  wltkout 
n-t-elrlni  any  Intenxt  for  It.  The  teniral  banka  to-day  pay  2  per  ceat 
a  id  moat  of  tbe  aiuitbera  renters  pay  :t  per  cent. 

Tbird.   We  ran   not    redwea  mum  \nmx\j   tbe  asMont   of  raah   halanrea 
we  bar*  la  carry  at  •-ertala  patata  lo  pay  chitka  drawa  oo  oa  and  col 
Icrt  ritecka  depoaltetl  by  oar  raattMsara. 

Ill  othT  word*,  this  »Ho.in^  which  we  hare  to  It*  up  in  the  regtoaal 
Imnk  In  really  that  murh  out  of  oar  rapltal  stuck,  laatcad  of  bavlnE 
IIAO.UOO  raplul  we  will  oaly  have  fTO.aOO. 

Aa  tbia  fMi.UUO  la  worth  M  per  reat  to  u*.  or  |«.400.  wr  will  bare  to 
pusa  up  that  amoant  If  ws  utay  In  the  nali<<aal   bamking  ayateoi. 

I^>urtb  We  are  lo  reailt  for  all  rl<>ar1nK  chirlia  at  par  Tbia  meana 
another  loss  of  #€.000  la  $7,000.  It  artaally  roata  us.  rlerk  hire,  ata 
tl  iiif'ry.  ahlnmenta  of  rnrreacy.  etc.,  altout  $4..%4m>  Then  laatrad  of 
Uiiig  oat  ft).40O.  we  will  be  out  between  $l:.'.tM»o  and  $13.uoo.  or  .S  per 
eeat  aa  ear  capital  atock,  jatt  to  be  able  to  bang  a  s^n  out  "  national  ' 
bi  nk. 

H'hat  ia  all  o<  tbia  for?  last  to  ba  aMe  to  borrow  a  little  moooy. 
I  hare  beea  in  liaBklait  1.%  yean,  and  bare  alMara  t>«>eu  able  to  borrow 
»i  rh  Moaey  aa  we  needed  from  .Nt  w  Vork.  good  tlR<ea  add  bad.  In 
lliOT.  M  the  height  of  tbe  paalr.  we  eiperleoced  ao  tr«NiMe  horrowin;; 
S..^).o«^  from  the  National  «"lt»  Uiink  of  New  York,  who  cbarsed  ua 
Icterest  at  the  rate  of  0  per  cent  per  aaouia 

Now.  let  as  see  ahaat  harrowlag  laoiy  from  thin  re.;lnnal  Iwnk.  Ttiey 
will    take    certain    roaaerrlal   paper   aad    bljrti  Krad<-    Imndn.    I    beliere. 

Let  mo  tell  you  aomaChtag :  The  averace  country  liank'a  loann  are  to 
farmers  and  anull   traders — perfectly  good  but   nut  of  tbe  hick   ratlnits 
tl  at  waakl  be  re«inlred.     TH*'  cotintry  hank  baa  little  or  none  In  com 
infrdal    paper   and    the   same   of   high  ^rade    bonda— so    wbat    eaa    they 
rjpttt  froa  tbe  regloaal  bank? 

BInce  we  barf  br»»n  a  national  bank  we  hare  actually  lost  nearly 
$N.0OO  ia  preoiiuaM  oa  tJorerameat  boada  parrhaaed  aad  deposited  to 
a«cnre  circulation.  Thla  Is  a  lot  of  money  for  a  country  l«ank  lo  lose 
a:Hl  la  three  times  tbe  amoant  of  money  wc  have  lost  aiacc  orcanlxa- 
tl>n   In    lOO::   In  loans  mad  lareatments. 


ReceatiT    ws    were    daalgaated    a    reirular    depository    and     allotted 

?lU.euO.    bat    the   Secretary    rc^lrtd   t7.00U    in    bomla   of    Hawaii,    the 
'hUlppiaes.  Porto  Rico,  and  Paaama.  bat  we  felt  sure  these  bonds  wore 
stillag  oa  aa  artificial  market,  much  like  Gorernment  twos,  and  having 


lost  so  much  ia  Govemm<  nt  twos  we  declined  to  buy  |7.000  of  tbe 
Itonds  named  and  thus  socjrc  the  $10,000  deposit.  Wc  olTered  to  de- 
iMtsIt  mnnicipat  iMinds  that^.erc  acceptable  to  the  {toiital  savings  trustees. 
bat  tbey  would  not  nci-e  >t  them.  Evidently  tbe  Secretary  of  tbe 
Traaaury'a  idea  wsh  to  ai Imulate  tbe  market  for  a  certain  class  of 
iK.ndH.  and  that  at  the  exp<  nse  of  the  lianks. 

Wc  hare  writt«'n  our  Senators  about  the  proposed  currency  measure. 
The  politiclana  know  bow  to  run  tbe  country,  or  think  tbey  do,  and 
v<hat  bankers  say  don't  eo-  »....,.         ^ 

There  ia  some  consolation  In  the  fact  that  oar  State  leslslature  has 
lust  adiourned  and  will  n<»t  meet  for  two  years;  the  hysteria  of  Hryan's 
guaranty  of  hank  depoalt  b.ia  exploded.  A  State  bank  charter  only  costs 
S30  snd  if  this  propoii<<l  <  iirrency  raeasure  goes  through  wc  will  write 
out'tbc  "First  Nntlornl  Kink"  and  write  In  the  "  IMrst  State  Rank." 
and  continue  at  the  aame  ..Id  stand.  We  will  have  lots  of  company  In 
(linnfriDX  charter — no  doub     of  that  in  my  mind. 

The  CH.\IIt.M.\N.  The  time  of  the  gentleman  from  Pennsyl- 
vania I  Mr.  MooreJ  has  expired. 

.Mr.  GI^VSS.  I  ask  ui  animous  consent  that  nil  debate  on  this 
se<tlon  and  amendments  thereto  clow  in  10  minutes. 

Mr.  LI.NDHEKdll.  51.-.  Chairman,  I  want  i>ermlsslon  to  ask 
the  getitleman  several  questions. 

Mr.  MANN.  There  are  several  amendments  offered  on  this 
side. 

Mr.  r:iJVS6.     IIow  m  ich  time  is  wante<l  on  this  section? 

Mr.  M.\NN.  There  are  three  amendments  offered  over  here. 
I  BUggest  to  the  gentleiian  to  ask  unanimous  consent  to  close 
debate  on  the  i)ending  amendment,  and  then  go  ahead  with  the 
next  amendment. 

Mr.  GI^\SS.  Mr.  Chairman.  I  ask  that  debate  on  this  amend- 
ment conclude  in  five  n,inute8. 

The  CH.VIHM.\N.  Tte  gentleman  from  Virginia  [Mr.  Glass] 
asks  unanimous  consent  that  all  debate  on  the  pending  amend- 
ment be  closed  in  five  minutes.     Is  there  objection? 

.Mr.  THOMPSON  of  Oklahoma.  I  reserve  the  right  to  object, 
Mr.  Chairman. 

Mr.  MANN.     Give  the  gentleman  three  of  them. 

.Mr.  THO.Mr.SO.\  of  Oklahoma.     IIow  is  that? 

.Mr.  MAN.X.  I  sugget^t  to  the  gentleman  from  Virginia  that 
he  yield  to  the  gentleman  from  Oklahoma  three  minutes.  Is 
that  what  the  gentlemai:  watits? 

-Mr.  THOMPSO.N  of  ('klahoma.  I  think  that  will  enable  me 
to  conclude  my  remarks  I  want  to  conclude  them  at  this  time 
without  making  motions  hereafter  and  without  the  necessity  of 
laitting  Into  this  debate  from  time  to  time.  I  want  to  say  what 
I  have  to  say,  even  if  It  takes  all  winter. 

Mr.  GLASS.  I  will  ahsure  the  gentleman  that  there  is  nobody 
here  who  desires  to  pre\ent  him  from  saying  what  he  wants  to 
say. 

Mr.  THOMPSON  of  Oklahoma.  There  may  be  no  question 
about  that,  hut  it  does  i.ot  make  any  difference  even  If  there  Is 
anvlKHly  who  desires  to  prevent  me. 

.Mr.  LINDBERCill.  1  would  like  to  ask  the  chairman  of  the 
Ilanklng  and  Currency  Committee  [Mr.  Gl-\ss]  one  or  two 
questlous.  There  is  a  i  rovlslon  in  the  last  part  of  the  section 
that  we  have  Just  beei.  reading  in  regard  to  banks  being  ex- 
(luded  from  the  nssoclitlon  If  they  violate  any  rules  of  the 
r«Nleral  reserve  Inwrd.  I  want  to  ask  what.  In  the  chairman's 
opinion,  would  be  the  effect  after  a  bank  once  ceasetl  to  be  a 
laember  if  It  is  expelled  and  the  stock  in  tlie  reserve  association 
Is  imid  and  canceled?  Would  such  bank.  In  the  opinion  of  the 
chairman,  be  entitled  lo  continue  as  a  national  bank,  irre- 
siHH-tlve  of  the  provlsloi  requiring  national  banks  that  do  not 
iHvome  meml>ers  to  dlss-olve? 

Mr.  GI.-\SS.     No. 

.Mr.  LINDFEIIGH.  Would  It  be  entitled  to  go  ahead  as  a 
national  bank? 

•Mr.  GI^VSS.     I  shouhl  think  not. 

Mr.  MURDOCH.  Mr.  Chairman,  I  would  like  to  ask  the  gen- 
tlem^tn  a  question.  I>o<s  the  gentleman  mean  to  say  that  there 
is  nothing  In  the  bill  th  tt  provides  that  a  national  bank  having 
l>ect»me  a  member  of  the  reserve  bank  and  withdrawing  ceases 
t<t  lie  a  national  bank? 

.Mr.  LINDBERGH.    No  provision  whatever. 

Mr.  (JLASS.  As  a  mutter  of  fact,  no  national  bank  could  do 
anything  that  would  Incur  expulsion  unless  it  was  something 
for  which  under  the  nutional  banking  law  the  Comptroller  of 
the  Currency  would  put  It  out  of  business. 

Mr.  MCRDOCK.     Would  close  it  up  entirely? 

Mr.  GLASS.     Yes. 

The  CHAIRMAN.  Tlie  question  Is  on  agreeing  to  the  amend- 
ment. 

The  question  was  taktn;  and  on  a  division  (demanded  by  Mr. 
WiUGo)  there  were  2(5  ayes  and  61  noes. 

So  the  amendment  wj  s  lost. 

Mr.  WINGO.  Mr.  Chairman,  I  offer  the  following  amend- 
ment 


The  Clerk  read  as  follows : 

Amend,  page  17,  line  11,  after  the  word  "  to "'  by  striking  out  the 
words  "  stosck  ownership  "  and  inserting  the  word  "  memliersblp." 

Mr.  WINC^O.  Mr.  Chairman,  I  will  not  take  any  time  on  this 
amendment ;  it  is  simply  to  make  uniform  the  language  with  the 
other  amendments. 

The  CHAIRMAN.  The  question  is  on  the  amendment  offcretl 
by  the  gentleman  from  Arkansas. 

The  question  was  taken,  and  the  amendment  was  agreed  to. 

Mr.  MONDELL.  Mr.  Chairman,  I  offer  the  following  amend- 
ment. 

The  Clerk  read  as  follows: 

Amend,   page   16.  by   atriking  out,   in   lines   14   to   10.   inclusive,   the 

following  : 

••  The  Federal  reserve  Iw.ird.  under  such  rules  and  regulations  as  It 
mny  prescrll>e,  subject  to  the  provisions  of  this  section,  shall  |M>rmlt 
such  applying  hank  to  become  a  stockholder  in  the  Federal  reaerve  iMnk 
of  the  district  In  which  such  applylnj;  bauk  Is  located." 

.\nd  Insert  the  following  in  lieu  thereof: 

"Any  such  l«Dk  which  shall  fulfill  the  requirements  of  this  act  shall 
become  a  stockholder  in  the  Federal  reserve  bank  of  the  district  in 
whicb  such  applying  bank  is  located." 

Mr.  .MONDELL.  Mr.  Chairman,  whea  the  Republican  Party 
placed  on  the  statute  books  the  national-bank  act  in  the  sixties, 
it  established  for  the  first  time  in  this  country  the  princi|»le  of 
free  banking.  The  committee  in  preparing  this  bill  is  building 
on  the  natioiml-bank  act,  and  certainly  it  could  not  be  the  difJlre 
of  the  committee  to  do  away  with  the  principle  of  free  banking. 
As  this  hill  was  Introduced  the  Federal  reserve  boanl  ha<l  the 
power  to  refuse  to  allow  a  State  bank  to  come  Into  a  Fe«leral 
reserve  bank.  The  language  which  I  propose  to  strike  otit  \fi 
an  amendment  adojiteil  in  the  caucus,  1  think,  with  the  Intent 
to  meet  criticism  that  the  board  should  not  have  tlie  ix>wer  at 
its  will  and  pleasure  to  exclude  State  banks.  But  the  language, 
in  my  opinion.  Is  not  happy. 

Any  State  bank  desiring  to  come  into  this  system  should  be 
allowed  to  do  so  on  complying  with  certain  statutory  provisiomi. 
There  shqiild  be  no  discretion  anywhere.  The  principle  of  free 
banking  is  that  all  who  will  comply  with  certain  conditions, 
who  are  preimred  to  i^erform  the  service  retiuircil,  shall  be  :il- 
lowed  to  come  into  the  banking  sj-stem  of  the  country. 

Any  departure  from  that  rule  Is  fatal  to  the  principle  of  free 
banking.  There  ought  to  be  no  discretion  whatever  left  in  the 
hands  of  the  central  board,  and  therefore  I  have  providetl  that 
every  banking  association  that  shall  ctmiply  with  the  provisions 
of  the  act  may  be  allowed  to  come  into  the  system. 

Yesterday  I  offereil  an  amendment,  which  I  hope  to  discuss 
in  just  a  moment,  which  was  intended  to  take  away  the  coercive 
feature  of  this  bill,  the  feature  that  seeks  to  couii>el  national 
banks  to  come  into  the  system.  I  now  offer  this  amendment  in 
order  that  there  may  be  no  discretion  left  to  exclude  any  banij 
which  compiles  with  the  conditions  laid  down  and  prescril>ed  in 
the  law. 

The  CHAIRMAN.  The  que.stiou  is  on  the  amendment  offered 
by  the  gentleman  from  Wyoming  IMr.  MondellJ. 

The  amendment  was  rejected. 

Mr.  MONDELL.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  The  amendment  I  offered  a  moment  ago  was  intended  to 
restore  the  principle  of  free  banking  by  removing  the  discretion 
now  lodged  in  the  hands  of  the  reserve  board  to  exclude  State 
banks.  On  yesterday  I  offered  an  amendment  the  effect  of 
which  would  be  to  remove  the  coercion  now  containe<l  in  the 
bill  compelling  national  banks,  on  the  pain  of  forfeiture  t»f  tiielr 
charters  and  loss  on  their  circulation,  to  come  into  the  system. 
In  reply  to  my  criticism  the  gentleman  in  charge  of  the  bill 
seemed  to  consider  it  sufficient  to  say  that  the  Monetary  Com- 
mission bill  contained  a  provision  quite  or  nearly  as  ci»erclve 
as  the  provision  contained  in  this  bill.  I  said  to  the  gentleman 
that  I  thought  he  was  in  error  in  that  Matter.  He  insistctl  that 
he  was  not,  and  he  cstUed  attention  to  that  i»rovlsiou  in  the 
Monetary  Commission  bill  which  limited  to  one  year  the  i>erio<i 
within  which  the  reserve  board  agreed  to  take  responsibility 
for  the  bonds  held  by  banks  as  the  basis  of  their  currency  laaue. 

The  gentleman  attempts  to  convey  the  Impression  that  that 
provision  stood  alone  in  the  bill  and  therefore  constituted  a 
coercion  on  the  national  banks.  I  said  to  the  gentleman  I 
thought  there  were  other  provisions  In  the  bill  which  would 
modify  that.  The  gentleman  asked  me  to  point  out  the  pro- 
vision. I  said  that  I  did  not  happen  to  have  a  copy  of  the 
Monetary  Commission  bill ;  that  I  had  not* been  able  to  find  one. 
As  the  gentleman  immediately  called  for  a  vote  I  did  not  have 
time  to  get  a  copy.  I  could  not  understand  why  It  was  so 
dlflficult  to  find  a  copy  of  that  bill  until  it  occurred  to  me  that 
a  great  many  copies  must  have  been  used  for  clipping  and  past- 
ing purposes  In   the  preparation  of  the  Glass  bill,   and   that 
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p  ■obably  acconnts  for  the  dearth  of  those  bills.     I  have,  bow- 
ejer.  now  foond  one,  nnd  I  cmll  the  attention  of  the  gentleman 
aeetion  48  of  the  Monetary  Commiwion  bill,  ttawS,  page  86: 
RatlvwU  baaka  may  tuaintatn  tlteir  pment  note  IMM* 
T%»t  l»  the  provtslon  of  the  Monetary  Commlarioii  bill. 
Mr   (;i-.\SS.     I>o  not  ><t(>i>  there.     ReatI  all  of  It. 
Mr.  MONDELI^     I  will  read  It  all   If  the  gei  tlenian  wants 
nje  to,  altboiiirb  the  renialnder  is  not  material — 

wlH'iWT^T    a    Iwnk    TTtlrrs   the   wbol^  or   any    part   of    Itn   existing 
.  Ita  rUcbt  to  rvlsMi*  toe  Botaa  ■•  ratlred  shall  tberruixui  ceaac 

That  pt>rtion  of  the  iMiraeraph  has  nothing  to  do  with  the  caae 

all      I  have  not  !»aid  that  a  bank  that  auw  fit  to  retire  Its 

ii4te»  could  relaane  theni.     What   the  jtentleojan  attempted  to 

1»  ■ore  wan  that  there  was  a  provision  in  the  Monetary  Comuiis- 

«j  »n  Mil  equally  coercive  uiN>u  the  uatioual  baul^ii  uv  the  iiru- 

aion  in  hia  bill  in  effect. 

Mr.  (;i„\SS.     And  it  la. 

Mr.  MONDEIJ^  And  iiartlcularly  in  regard  to  currency  Is- 
siies  and  the  valre  of  the  1'  i«er  cent  bomls.     Now.  the  fjict  is 

lat  tiuder  the  Mouetj\^-  ("oniniissiion  bill  if  a  national  bnnk 
dil  not  aee  Ht  to  go  into  tlic  system,  it  still  continued  to  oper- 
ate «>r  could  continue  to  oi»erate  as  a  national  bank,  could  atlli 

tain  its  note  isKue.  and  therefore  there  would  be  no  loss  U|)00 

■1  2  i»er  cent  bonds.  l>ecause  it  would  still  have  the  beneflt  of 
le  tx»<MN  ;'s  ttie  tuisis  of  its  note  issue. 

Mr.  sUKliUiiY.     Will  the  piMiiLman  yieldV 

Mr.   Ml».\l>ELI*     Ye«. 

Mr.   SIIKKl.KY.     Does  the  gentieuian  believe  in  a  UDiform 

itiouai  banking  aj-stem? 

Mr.  MONDELL.     I  do. 

.Mr.  SiiEKU<IY.  If  you  are  going  to  hnrc  n  uniform  national 
I4i liking  system,  how  can  you  have  it  unless  j'ou  make  its  terms 
a|jply  to  all   national  banks? 

^ir.  MiiNDELL.    I  will  aay  to  my  friend  from  KentiK-ky  Utnt 

agree  with  the  idea  that  lies  at  the  base  of  his  question. 

The  CHAIRMAN.     The  time  of  the  gentleman  ha8»expire«l. 

Mr.  MILNDELL.  I  asik  unanimous  consent  that  I  may  liave 
dve  minutes  more. 

The  CHAIRMAN.  The  gentleman  from  Wyoming  asks  uiuini- 
i4ous  cee;wnt  that  l>e  may  proceed  for  live  minutes.  Is  there 
tf>jectiaa? 

There  ».-»»  no  objection. 

Mr.  MONDKLL.     I  am  not  defending  this  provision  of  the 

>l<>netary  Commission  bill.     I  did  iK»t  think  it  was  a  wise  pro- 

X  isi«>ii.    There  were  a  lot  of  things  in  the  Monetary  Comwl— Ion 

ill  that  I  did  Bot  think  were  wise;  but  the  gentleman  from 

irginia  I  Mr.  Guiss]  on  )-e«terday.  when  I  complained  of  tbc- 
ijrovislon  in  this  bill  which  attempted  to  ci>erce  the  national 
tanks  on  the  iiain  of  the  Iobs  of  prestige  and  the  loss  of  charter 
«|ud  c<.»st  of  reorganisation 

.Mr.  SUKULEV.     Kight  there. 

Mr    MONDELK     Just  a  moment,  because  I  am  coming  right 

tl>  the  point — and  attempted  to  coerce  tliem  through  the  proa- 

ective  lot^s  on  their  -  i«er  cent  bonds,  the  gentleman  from  Vir- 

llnia  nid: 

Bat  there  waa  a  pTOrlskm  In  tli«  Ctirrency  i'oaniissioa  bill  of  the 
itiiiH>  aort. 

That  is  n«>t  true,  ami  it  is  fur  the  puri^ose  of  illustrating  that 
f  «-t  that  [  now  rise. 

Mr.  SHI-aa^EY  What  I  am  intere«ited  In  is  not  a  dead  bill, 
vhich  belongs  to  the  realm  of  tlie  I4ist,  but  I  want  the  genlie- 
Eiau  to  answer  thia:  How  can  you  have  a  uniform  bankirg 
•  rwttm  aaieaa  yvm  make  it  coercive?  When  the  national  Imnk- 
1 18  agrste*)  was  created  every  l»ank  that  (  muh>  in  came  in  under 
Is  tarma;  and  aat  only  that,  but  the  State  banks  were  i^enal- 
l  !ed  by  a  tax  ni»on  their  circulation.  I  ask  the  geiitleman  in 
i  II  candor  if  he  |»n>{toa^  to  amend  the  national  banking  laws 
ft  all,  and  is  in  favor  of  uniformity,  how  be  can  accomplish  it 
I  nles.s  ho  n.nkes  all  the  Ninks  subjei^l  to  the  law? 

.Mr.  MdNDKLIi.  I  do  not  think  coercion  and  ctmfiscation  In 
I  "gl  slat  lor  are  wise. 

Mr.  SHEKLEY.  Neither  do  I;  but  the  gentleman  uses  the 
i.ord  "  coi-rciou,"  trying  to  give  it  a  sinister  meaning,  because 
I  a  aawDdment  to  an  existing  bankius  law  is  made  compulsory 
1  pnn  tbose  existing  under  the  law.  at  the  same  time  admitting 
t  liat  he  favors  a  uniform  law  nud  admitting  that  you  can  only 
ave  a  uniform  law  by  making  the  banks  obey  the  law. 
Mr.  MC»NDELI^  I  differ  from  n»y  friend  from  Iowa  I^Ir. 
■oiTY]  upon  the  proposition  of  Congress  having  the  {lower  to 
thla.  1  should  not  object  to  CoagraiB  conpelUnc  tike  natkMuil 
to  come  in.  provided  the  Comtsnm  did  not  fix  pains  aixl 
teuattlea  t^t  would  entail  very  htmrj  loaa  on  the  national 
>ank8  If  they  did  not  come  in.  Let  oa  enact  legislation  that  is 
Hise  and  the  l>anks  will  come  in  anyway. 


Mr.  SHEIILEY.  What  pain  and  penalty  are  Inflicted,  except 
denial  of  the  right  to  do  buslneas,  which  Is  a  privilege  from  the 
T:>tleral  Government  that  is  granted  upon  tlielr  agreeing  to  the 
l'\><leral  tlovernnient's  law? 

Mr.  MONI>ELI.^  The  particular  pain  and  [penalty  that  I  was 
discussing  with  the  gentleman  from  Virginia  is  the  low  upon 
Itunds  held  as  tiie  basis  of  circulation. 

Mr.  SHEKLEY.  Is  m>t  the  bald  fact  thi.i.  that  the  provlfclon 
is  slmi»!y  that  banks  ik»w  exercising  certain  privileges  by  frrant 
of  til.  i  .lieral  <;overnuieiit  shall  continue  to  hold  stub  privi- 
lege**, hul»ject  to  the  terms  of  the  law  Uiat  may  l>e  made  by  the 
b'eileral  Cdvernment.  and  would  not  that  be  true  as  to  any 
Mmendn)ent  to  the  blinking  law? 

Mr.  MHNDELL.     I  do  not  quite  cat«h  the  gentleman's  |K>lut. 
iml  the  gentleman  is  taking  up  a  lot  of  my  time. 

Mr.  .SIIERLEY.  Oh.  I  do  not  waut  to  take  up  the  gentlemau'si 
I  ime. 

Mr.  MC>NI>ELI>.     Oh.  go  ahea<L 

Mr.  SHEULEY.  To-day  these  banks  do  busine*w  under  the 
erms  of  a  Ftnleral  grant,  and  when  you  amend  the  law  which 
'•rejitetl  that  grai»t  ami  have  uuiformity  you  must  make  Uiose 
iMUks  submit  to  tlie  newameiMlmeut ;  and  to  aay  that  i.s  coenioii 
;8  simply  to  aay  that  the  creature  of  the  Government  must  do 
business  under  the  terms  of  ita  creator. 

Mr.  .MO.NDKLL.  Mr.  Chairman,  the  gentleman  does  not  un- 
derstand my  liosition.  I  beiie\-e  that  Congress  has  the  power  to 
do  what  is  done  in  this  act  in  this  particular,  but  I  do  not  think 
!t  is  fair;  I  do  not  think  it  is  just;  I  do  not  believe  It  la  neces- 
Kary;  and  I  believe  Uiat  the  banks  will  c"oim'  into  the  ss'steui 
)iiore  siiecilily  and  more  generally  if  this  coercive  provision  is 
taken  from  the  bill.  The  rtry  fact  that  you  are  trying  to  coerce 
he  banks  to  come  into  the  system  on  the  pain  of  loss  of  charter 
and  lo.<s  uu  their  bonds  will  have  a  teiuk'ncy  to  keep  uuuiy  of 
hem  out. 

Mr.  8H::itLEY.  Is  not  this  tlie  real  position  the  criticism 
oui:ht  to  take,  as  to  whether  the  provisions  of  the  new  bill  are 
wise  and  not  as  to  their  being  coercive? 

Mr.  MONUELL.  Taking  that  position,  looking  nt  it  from  Uiat 
vlewiioint.  if  the  provisions  are  wise  the  banks  will  come  In,  and 
there  is  no  necessity  for  any  coercive  provision. 

Mr.  KHEULEY.     That  does  m>t  follow. 

Mr.  Mo.N'DEI.L.     It  does  follow,  as  night  follows  day. 

Mr.  SIIERLEY.     That  certainly  means  darkness. 

The  CHAIUMAN.  The  time  of  the  gentleman  fro;  Wyoming 
has  expireil. 

Mr.  MONDELL.  Mr.  Chairman,  I  ask  uminimous  consent  to 
proceed  for  three  minutes  more. 

The  CHAIKMAN.     Is  there  objection? 

Mr.  BALTZ.    I  object. 

Mr.  GL.VSS.  I  do  not  know  that  I  care  to  consume  the  time 
(>f  the  committee  uiK<n  this  [loint.  but  in  order  to  have  the 
lUcoBD  straight  I  tliink  I  ^'luill  consume  two  or  three  minutes. 

I  said  on  ^-esterduy  that  the  proftosed  Aldrich  bill  cimtaineil 
a  provision  which  m  its  coercive  effii-t  was  analogous  to  a 
I  ru virion  c(»nt:iiiied  in  this  bill  with  res|H.Ht  to  Government  *J 
ler  cent  bonds,  and  I  rei>eat  that  pro|*ositiou.  I  said  tluit  the 
artieme  of  the  .Monetary  Commission  coiitemphited  that  the  n'a- 
tional  bunks  of  the  coiiatr>'  should  either  come  into  the  system  and 
surremk'r  their  bonds  within  one  year,  or  thiit  their  ImmuIs  there- 
after nuist  be  sultject  to  the  necessarj-  ilepret-iation  that  would 
inevitably  follow  failure  to  come  Into  the  system. 

Mr.  MONOELU     But  my  friend  has  overlooked 

Mr.  GI^VSS.  I  am  not  overlooking  anything,  if  the  gentie- 
uian will  only  wait. 

Mr.  MONDELXk  That  it  is  not  necessikry  for  them  to  sur- 
rnider  their  bonds  because  they  could  continue  to  keep  their 
circulation  out.  Why  should  they  want  to  surrender  their 
bomls  when  they  conid  keep  their  circulation  out? 

Mr.  <;LASS.  Why  did  the  .Vldrich  bill  give  them  Just  oue 
year  in  which  to  surrender  their  bonds? 

Mr.  MONI)F:LI.u     That  was  an  entirely  different  proposition. 

Mr.  GL-VS8.     Section  4S>  of  the  prtqtosed  Aldrich  bill  saj's: 

Th«  national  retfTa  ansociation  ahaii.  for  a  p^rlotl  of  ooe  year  from 
t-i«  date  of  ItH  orKanlxatlon,  offer  to  purcliHiti*  »t  a  ,>rire  Dot  lewa  than 
par  and  accrued  lotereat  the  2  per  cent  bonds  held  by  the  nattonat 
banka. 

In  other  wt>rds,  at  the  expiration  of  one  yeatr  from  the  date 
of  the  organization  of  the  national  ref^rve  .issoclatlon,  that 
Institution  waa  under  no  obligation  to  purchase  any  1!  |>er  cent 
bonds  u|)on  which  the  circulation  of  national  banks  is  baaed. 
Now.  what  did  tliat  mean?  It  meant  an  Inevitiblc  dei)reclatloii 
of  froim  25  to  M  per  cent  in  the  value  of  all  l>onds  not  tak«it 
over.  When  the  tentative  draft  of  the  bill  now  iiending  pro- 
vldetl.  as  Is  provlde<l  in  atvtion  48  of  the  Aldrich  bill,  that 
there  should  be  no  further  lasue  of  circulating  notes  by  uatlouul 
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iMuks  beyond  the  amount  now  outstanding,  and  when  it  further 
provided  that  whenev.«r  a  U'lnk  should  retire  the  whole  or  any 
ptirt  of  its  notes  it  should  not  avail  Itself  of  tluit  right  further, 
the  2  |)er  ceut  bonds  on  the  New  York  Stock  Exchange  imme- 
diately went  from  aboie  i»j»r  to  95,  and  Mr.  Vanderlip  and  other 
great  New  York  Imukcrs  expressly  stated  tluit  this  very  provi- 
sion was  re8iK>usible  for  that  dei>reciatiou  of  the  2  per  ceut 
bonds. 

Mr.  MONDELIx  Put  the  gentleman  still  ignores  the  provi- 
sion contained  in  the  Monetary  Comiuis.sion  bill,  under  which 
banks  that  do  not  come  into  the  association  could  still  continue 
to  keep  their  circulation  out. 

Mr.  GLASS.  But  the  gentleman  loses  sight  of  the  fact  that 
section  49  of  the  Aldrich  bill  required  that  no  national  bank 
should  Increase  its  circulation  above  the  point  at  which  it  ex- 
isted at  the  time  of  tlie  organization  of  the  Federal  reserve  as- 
sociation, and  that  on'-e  it  surrenders  any  iwirt  of  its  circulation 
It  could  not  renew  it. 

The  CIIAIliMAN.  The  time  of  the  gentleman  has  expired. 
Without  objection,  Uie  pro  forma  amendment  will  be  considered 
as  withdrawn. 

Mr.  FOWLER,  Mr.  Chairman,  on  page  16.  In  line  20.  after 
tlie  word  "such,"  apix«rs  the  word  "an,"  which  undoubtedly  is 
a  typographical  error,  and.  Mr.  Chairman,  for  that  reason  I 
move  to  strike  out  th(  word  "  an." 

The  CHAIRMAN.  The  gentleman  from  Illinois  offers  an 
amendment  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amend,  page  16,  line  20,  by  striking  out  the  word  "  aaJ* 

Mr.  Gl^iSS.  The  c  mimlttee  has  no  objection  to  that  amend- 
ment. 

The  question  was  taken,  and  the  amendment  was  agreed  to. 

Mr.  MONDELL,  M  •.  Chairman,  I  move  to  strike  out  the  last 
two  words. 

When  I  was  Interrupted  a  few  moments  ago,  I  was 
attempting  to  explain  to  my  friend  from  Virginia  [Mr. 
Glass]  that  he  was  n  error  when  he  attempted  to  take  ad- 
vantage of  me  becnusi'  I  did  not  have  a  copy  of  the  Monetary 
Commission  bill  before  me — that  he  was  in  error  when  he  said 
that  the  national  moiu  tary  bill  was  as  coercive  as  the  provision 
in  this  bill  compelling  lational  banks  to  come  into  the  system  on 
pain  of  loss  of  chart<T.  But  that  U  not  the  feature  of  the 
gentleman's  argument  to  which  I  desire  to  address  myself. 
The  Itepublicnn  Party  has  never  Indorsed  the  Aldrich  bill  as  a 
whole,  nor  has  any  coLsiderable  section  of  the  Republican  Party 
done  so.  I  never  have  believed  in  all  of  its  provisions  or  ii\- 
dorsed  them. 

Mr.  GLASS.  I  will  say  to  the  gentleman,  if  he  will  permit 
an  interruption,  that  [  am  not  talking  about  what  party  has 
Indorsed  it  or  what  party  has  denounced  It.  I  am  talking  about 
wl)nt  the  national  bnnl:s  have  done. 

.Mr.  MONDELL.  Bit  I  am  not  a  national  banker,  and  I  have 
no  connection  with  o  nitional  bank,  and  I  never  had  any  except 
ns  n  man  who  frequently  tried  to  renew  his  note. 

Mr.  GLASS.  The  jioint  the  gentleman  undertook  to  make 
was  that  we  were  proposing  to  "confiscate"  the  property  of 
the  national  banks,  aid  my  retort  was  that  these  verj'  banks 
approved  a  similar  section  of  the  so-called  Aldrich  bill. 

-Mr.  MONDEIX.  I  said  nothing  of  the  sort.  I  did  not  say 
anything  alMiut  what  the  national  banks  thought  about  it.  I 
am  not  arguing  this  natter  from  anylKMly's  standpoint  but  my 
own.  It  is  a  matter  of  coercion  and  conhscatlou,  and  I  do  not 
have  to  have  anyone  tell  me  that.  No  intelligent  man  needs 
to  be  told  that  if  he  has  reiid  the  bill. 

But  I  want  to  refer  lo  this  citraordinary  situation.  We  luive 
not  Indorsed  the  Aldiich  bill.  We  have  never  stood  for  the 
Aldrich  bill.  There  a:e  many  provisions  In  it  that  I  do  not, 
that  most  on  this  sid<'  do  not,  ai»prove  of.  One  trouble  with 
tilt?  gentleimin's  bill  is  that  he  has  used  the  paste  pot  and  scis- 
sors too  much  in  usii  g  the  .VIdrich  bill  in  drafting  his  own 
bill;  he  took  s«)nie  pn  visions  from  it  that  he  should  not  have 
taken.  Ills  i>arty  comlemned  the  Aldrich  bill  on  the  claim  that 
it  creotetl  a  central  bi  nk,  and  In  his  reijort  he  condemned  the 
action  of  his  pjirty  by  ^aylng  that  the  Aldrich  bill  did  not  crejite 
a  central  hank  in  the  i>rt»i»er  sense  of  the  word.  And  yet,  his 
Ijarty  having  condenu  ed  the  -Vldrich  bill,  when  a  gentleman 
arises  to  oppose  a  provision  in  his  bill,  tlie  chairman  attempts 
to  defend  tl»at  provlslo  i  in  his  bill  by  saying  there  is  sometliing 
Just  like  it  in  the  Aldrich  bill.  That  is  what  I  object  to.  If  it 
were  true  that  there  w;  s  coiifisoation  in  the  Aldrich  bill,  and  the 
gentleman  from  Virginia  knows  It  is  not  true 

Mr.  GI^VSS.  •'  The  ;.rentleman  from  Virginia  "  knows  nothing 
of  tlie  kind,  or  he  would  not  have  asserted  that  it  is  true. 

Mr.  MONDELL.    I  v  ill  read  that  provision  again. 


Mr.  GLASS.  The  gentleman  is  perfectly  at  liberty  to  give  his 
interpretation  of  the  bill,  but  he  is  not  at  liberty  to  give  my 
interpretation  of  it. 

Mr.  MONDELL.    I  wUl  put  In  the  Record  again: 

National  banks  may  continue  their  present  note  issue.  -^ 

Mr.  rilEI^VN.  Will  the  gentleman  tell  me  what  market  there 
would  be  under  the  -\ldrlch  bill  for  national  banks  that  held 
bonds  and  did  not  come  into  the  .\ldrich  system  after  oue  year 
had  expired? 

Mr.  MONDELL.  They  may  continue  to  keep  their  present  cir- 
culation, and  as  long  as  they  Hlo  they  lose  nothiug  on  their 
bonds.  It  is  ininiaterial  whether  there  is  a  market  for  bonds 
they  have  use  for  :is  ,i  husis  of  currency.  And  1  will  stiy  to  the 
gentleman  from  Ma.ssju  busetts  IMr.  Pheijin).  as  I  siild  to  the 
gentleman  from  Virginia,  if  this  iniquity  w«v  in  the  Aldrich 
bill  it  ought  not  to  be  in  this  one.  It  is  certainly  no  defense  of 
a  ])rovision  in  this  bill  to  say  something  like  it  is  in  the  Aldrich 
bill. 

Jlr.  GLASS.  Mr.  Chairman,  I  move  that  all  debate  on  this 
section  and  amendments  thereto  now  close. 

The  CHAIRMAN.  The  gentleman  from  Virginia  moves  that 
all  debate  on  this  section  and  amendments  thereto  be  now 
closed. 

The  question  was  taken,  ami  tlie  motion  was  agreed  to. 

The  CHAIUMAN.    The  Clerk  will  read. 

Mr.  GRAY,  Mr.  Chairman,  I  move  to  strike  out  the  last 
word. 

The  CHAIRMAN.  The  gentleman  from  Indiana  {Mr,  G«ay] 
will  have  to  wait  until  the  next  section  is  read. 

The  Clerk  read  as  follows: 

rZDSnih    BESEKVE  BOABD. 

Sec.  11.  That  there  shall  be  created  a  Federal  reserve  hoard,  which 
shall  consist  of  seven  members,  including  the  Secretary  of  the  Treasury, 
the  Secretary  of  .\Krlculture,  and  the  Comptroller  of  the  Cuirency,  who 
shall  be  members  ex  olBcio.  and  four  members  chosen  by  the  President 
of  the  United  States,  by  and  with  the  advlci-  and  consent  of  the  Senate. 
In  selecting  the  four  appointive  members  of  the  Federal  reserve  tXMird, 
not  more  than  one  of  whom  shall  be  selected  from  any  one  Federal 
reserve  district,  the  I*resident  shall  have  due  regard  to  s  fair  represen- 
tation of  different  geographical  divisions  of  tne  cotintry.  The  four 
meml>er8  of  the  Federal  n-serve  board  chosen  by  the  President  and  coa- 
flnned  as  aforesaid  shall  devote  their  entire  time  to  the  business  of  the 
Federal  reserve  board  and  shall  each  receive  an  annaal  salary  of 
f  10,000,  together  with  an  allowance  for  actual  necessary  traveling  ex- 
penses, and  the  Comptroller  of  the  Currency,  as  ex  officio  member  of 
said  Federal  reserve  board,  shall,  in  afWitlon  to  the  salary  now  paid 
him  as  comptroller,  receive  the  sum  of  $5.0OU  annually  for  his  services 
as  a  member  of  said  board.  Of  the  memt>ers  thus  apitointed  by  the 
President  not  more  than  two  shall  be  of  the  same  political  party,  and 
at  least  one  shall  be  a  person  experienced  In  banking.  Dae  shall  t>« 
designated  by  the  President  to  serve  for  two,  one  for  four,  on«  for  six, 
and  one  for  eight  years,  respectively,  and  thereafter  each  mttmbn  so 
appointed  shall  serve  for  a  term  of  eight  years  unless  sooner  removed 
for  cause  bv  the  President.  Of  the  four  persons  thus  apiiolnted.  one 
shall  be  designated  bv  the  President  as  manager  and  one  as  vice  manager 
of  the  Federal  reserve  board.  The  manager  of  the  Federal  reserve  board, 
subject  to  the  sup^-rvislon  of  the  Secretary  of  the  Treasury  and  Federal 
reserve  board,  shall  be  the  active  executive  officer  of  the  Federal 
reserve  board. 

The  F'ederal  reserve  board  shall  have  power  to  levy  semiannnally  upon 
the  Federal  reserve  banks.  In  proportion  to  capital  stock,  an  aasessment 
sufficient  to  pay  Its  estimated  expenses  for  the  half  year  succeeding  the 
levying  of  such  assessment,  together  with  ary  deficit  carried  forward 
from  the  preceding  hsif  year. 

The  first  meeting  of  the  Federal  reserve  board  sbal!  be  held  in  Waata- 
ington,  D  C,  as  soon  as  may  be  after  the  passage  of  this  act,  at  a  date 
to  be  fixed  by  the  i  werve  bank  organlruitlon  committee.  The  Secretary 
of  the  Treasury  shall  l»e  ex  officio  chairman  of  the  Federal  reserre 
board  No  member  of  the  Federal  reserve  board  shall  be  an  officer  or 
director  of  any  bank  or  banking  instltuticn  or  Federal  reserve  liauk  nor 
hold  stock  in  any  bank  or  banking  Institution  ;  and  before  entering  upon 
his  duties  as  a  member  of  the  Federal  reserve  board  he  shall  crrilfjr 
under  oath  to  the  Secretary  of  the  Treasury  that  he  has  complied  with 
this  requirement.  Whenever  a  vacancy  shall  occur,  other  than  by 
expiration  of  term,  among  the  four  m-'mbers  of  the  Federal  reserve 
board  chosen  oy  the  Presiaent.  as  abow  provided,  a  successor  shall  be 
appointed  by  the  President,  with  the  advice  and  consent  of  the  Keuate. 
to  nil  such  vacancy,  and  when  chosen  shall  hold  office  for  the  unexi)ired 
term  of  the  member  whose  place  be  is  selected  to  till. 

The  Federal  reserve  board  shall  annually  make  a  report  of  Its  fiscal 
operations  to  the  Speaker  of  the  House  of  Representatives,  who  shall 
cause  the  same  to  be  printed  for  the  information  of  the  ("ongress. 

Section  3J4  of  the  Revised  Stalntes  of  the  inlted  States  shall  be 
amended  so  as  to  read  as  follows  :  "  Tlierc  shall  be  in  the  Department 
of  the  Treasury  n  bureau  charged,  except  as  in  this  act  otherwise  pro- 
vldtHl  with  the  execution  of  all  laws  passed  by  Congress  relating  to  the 
Is-sue  and  regulation  of  currency  Issu"^  by  or  through  t>anklDg  asso- 
ciations, the  chief  officer  of  which  bureau  shall  be  called  the  ComptTvIler 
of  the  Currency,  and  shall  perform  his  duties  under  the  general  direc- 
tion of  the  Secretary  of  the  Treasury,  acting  as  the  chairman  of  the 
Federal  re^rve  l>oard  :  "  Proridrd,  hotcercr.  That  nothing  herein  con- 
tained shall  be  construed  to  affect  any  power  now  vested  by  law  In  tbe 
Comptroller  of  the  Currency  or  the  Socrettiry  of  the  Trea|ury. 

Mr.  MANN.  Mr.  Chairman,  there  are  two  committee  amend- 
ments. 

Tlie  CHAIRMAN.  Without  objection,  the  committee  amend- 
ments will  be  considered  in  gross. 

Mr.  .MANN.    I^t  them  be  reiiorted. 

The  CHAIRMAN.  The  Clerk  will  report  the  first  committee 
amendm^it 
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board  "  and  Insert- 


Th«  Clerk  n*fld  as  follows: 

lltmt  19.  ameitd  lln'«  13  by  itrUlns  Aut  the  word 
lac  •&'  word«  "  Fwleral  rescrrc  loard." 

Th«   CHAIRMAN.     Without  .eUject ion,  the  cx»miuittee  amend- 
ment will  be  agreed  to. 

TtMfe  was  no  objettion. 

TtH  CHAIKMAN.  The  CItrk  will  report  the  next  committee 
auieu  Iment. 

TIj<   Clerk  n'ad  as  follows: 

I'HK'  19.  line  20.  after  the  word  'capital,"  laaert  the  word  "  atock." 

Th«  CHAIHMAN.  Without  objection,  the  amendment  will  be 
agree  I  to. 

Tht  re  was  no  oliject  ion. 

Mr.  LINDBEUtai.  Mr.  Chairman.  I  offer  an  amendment 
whicL  I  send  to  the  Clerk's  desk. 

Th4  CHAIItMAN.  The  Clerk  will  report  the  omenduient 
offered  by  the  gentleman  from  Minnesota  [Mr.  LisdbebciiJ. 

Thr  Clerk  read  as  follows: 

In  Ino  24.  on  page  18.  ■tr«k»«  out  the  word  '  of . '  and  In  line  23. 
oo  M  d  i*»Kv.  wtrike  out  "$10.U1K)"  and  Inaert  in  lieu  thereof  "to  be 
ttxed  I  y  Coasre«s  from  jenr  to  year  in  the  appropriations  "  :  on  page  19. 
In  lla  >  3.  Btrtki*  out  "  aum  of  f.l.ooo "  ;  and  after  the  word  "board.' 
In  Iln4  4.  i^wrt  "  a«aic  to  be  fixed  by  Ctmgrrm  tnm  year  to  year  in  tba 
appro|irlatl«— ■" 

Mr  I.INDBF:KCII.  Mr.  Chairman,  there  is  nothing  pnr- 
tlciil;)  r  that  I  care  to  discuss  iu  this  ameudiueut.  except  that  I 
believe  the  Mlarten  of  these  otUcers  can  be  better  Qxed  by 
Con;:  vss  fn»m  tiiiie  to  time  than  l»e  tlxed  iu  this  act. 

Tlii>  CllAIKM.V.N.  The  question  Is  on  agreeing  to  the  amend- 
ment offered  by  the  gentleman  from  Minnesota  [Mr.  LisobuboiiJ. 

Tb'  qnefltlon  was  tak?ri.  and  the  amendment  was  rejected. 

Mr    MANAHAN.     Mr.  Chairman.  I  offer  an  amendment. 

Th'  ClIAIHMAN.  The  gentleman  from  Minnesota  [Mr. 
M.\."H.,H.\."«|  offers  an  amendment,  which  the  Clerk  will  report. 

Th ;  Clerk  read  as  follows : 

Ob  page  IK.  beginnlnc  In  line  X'^.  strike  out  the  words  "  the  Secretary 
of  .\(Tlcalture,  and  th.-  romptrollcr  of  the  t'urrenry.  who  shall  be 
■emb  »rs  ex  offlolo  "  and  insert  In  lieu  thereof  the  words  "  who  shall  be 
■Iem0>r  ex  officio.' 

On  page  18.  la  line  14.  strike  out  the  word  "  four  "  and  inwrt  in  lieu 
there<(  tne  word  "six." 

Oa  MM  18.  in  line  19.  strike  cut  the  word  "  four"  and  insert  in  lieu 
tb«'re<f  tne  word  "six." 

On  pace  18.  In  line  21.  strike  out  the  word  "  four"  and  Insert  in  lieu 
therect  to*  word   "six." 

Oa  iwge  18,  beKln#Iag  in  line  26.  strike  out  the  words  "  and  the  Comp- 
troU«*i   of  tlM»  Currency   '  and  the  renaalDder  of  the  sentence. 

i>u  (Mige  19.  strike  out  tbe  sentence  tieglnnlax  in  line  7  and  Insert  in 
lieu  t  lereof  tbe  following:  "Two  shall  b«  deslcuated  by  tho  l>resident 
to  serre  far  three,  two  for  six,  and  two  for  nine  years,  respectively,  and 
thereafter  each  member  so  appointed  shall  serre  fur  a  term  of  nine 
yeara  naleaa  aooner  rwaoTed  for  canae  by  the  Preaident.  ' 

Oa  pa£«  19,  liae  11.  atrike  out  the  word  "four"  and  insert  in  lieu 
there<l  the  word  "six." 

Mr  MAN.\U.\N.  Mr.  Chairman,  the  porpose  of  this  amend- 
ment as  can  t>e  readily  seen,  is  to  change  this  section  so  as  to 
reniore  the  iwirtisansbip  feature.  The  general  section  I  fbvor. 
It  re<leeuMi  the  whole  measure.     It  covers  a  multitude  of  sln& 

Tb »  objection  offerwl  by  some  gentlemen  tlnit  It  gives  too 
murh  power  to  the  Fotleral  reserve  lK>ard  Is  without  weight.  In 
my  u  pinion.  True,  tlie  great  iH>wer  of  banking  and  currency, 
protM  biy  the  luightieMt  tool  of  the  people,  an  Instrument  de- 
■iguel  to  carry  on  the  buslnesji  of  trade  and  commerce.  Is 
■■cur  Ml  to  the  Goveriuncut  by  this  sei'tlou;  but  this  is  merit 
and  I  ot  demerit. 

It  8  a  great  power,  a  tremendous  power,  as  some  gentlemm 
on  tlia  aide  have  said;  but  It  Is  a  power  that  must  reside 
Bonn?  vhere.  It  must  reft  either  with  the  banks  or  with  the  Gov- 
enim^nt.  I  cttu  nut  uuder:«tand  bow  men  at  ail  familiar  with 
the  irincipleM  of  government  can  hesitate  In  deciding  to  place 
it  with  the  (iovernitient  and  not  with  the  banks,  t>ecause  the 
power  over  the  exiuin.siou  and  contraction  of  currency  ami 
CNdlC  Is  so  great  and  so  absolutely  controls  all  business  that 
••  a  ipower  It  must  be  abused  If  it  Is  permitted  to  be  exploited 
by  si'lflsh  men  or  still  more  selfish  corporations.  And  when 
■nder  the  form  of  law  this  power  becomes  tyranny  and 
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I  am  heartily  In  favor  of  this  whole  bill  because  of  the 

rmlet^ing  character  of  this  supreme  section  In  It.     I  Intend  to 

or  this  bill,  even  If  it  can  not  be  amendetl.  although  I  am 

to  say  tliat  there  are  provisions  In  It  which  ought  to  be 

in  justice  to  the  baiuks  and  In  order  to  make  It  a  better 

lam  coofldent  that  these  amendments  will  be  made  either 

Hou.se  or  by   the  Senate  l)efore  final  enactment  into 

T1m»   reserve   provisions  which   we   have  considered   will 

require  country  banks  and   many   banks   In   reserve 

to  discount  short-time  comnien-lal  i;>ai>er  in  order  to  keep 

lequirt^l  credit  and  balance  In  reserve  banks,  and  will  prove 

burdent^ome  If  not  Intolerable.     There  Is  justification  for 

r  that  many  banks  may  consider  these  reserve  provisions 
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so  nnfalr.  on  acconnt  of  their  being  re«iulr«l  to  borrow  and  pay 
Interest  on  an  amount  approximating  one-half  of  their  capital 
stock  In  order  to  comply  with  the  law,  that  they  will  not  go 
inio  the  system  at  all.  The  central  reserve  banks.  Including 
th?  Wall  Street  giants,  will  doubtless  have  money  enough  to 
mt'et  the  reserve  requirements  without  borrowing,  bat  few  of 
our  western  Imnks  will  be  able  to  do  so.  These  reserve  provi- 
sions should  \ye  ino<lifieil  by  the  committee  so  a?,  to  give  the 
sniall  banks  a  chance  to  enjoy  the  advantages  and  protection  of 
this  law  without  being  obligetl  to  consume  the  profits  of  their 
stockholders  In  paying  Interest  on  Idle  money. 

The  suritlus  of  each  bank  should  also  be  considered  In  deter- 
m  ning  the  subscription  to  the  stock  of  the  Fe<1eral  reserve 
Iwuks.  As  the  bill  stands  the  old  banks  of  the  eastern  cities 
with  large  surplus  have  a  decided  advantage  over  the  newer 
banks  of  the  West  which  do  not  carry  so  much  surplus  as  active 
capital.  There  should  also  be  a  provision  against  lntcrU>cking 
directorates. 

I  hope  these  and  similar  amendments  will  be  made  here  or  at 
the  other  end  of  the  Caplt<»l.  But  the  i»art  of  this  section  which 
Is  particularly  oiteix  to  «»itjecti<.n  is  the  part  to  which  this 
aiueiulment  now  uiHler  consideration  Is  directed— the  part  which 
Klves  partisan  control  of  the  Federal  re^erre  board.  A  power- 
ful board  like  this  ought  to  be  a  Government  !>oard — not  a 
DtMuocratlc  boanl  nor  a  Republican  boartl.  If  this  bill  passes 
Id  its  present  form,  this  l>oard  will  for  four  years  be  a  Denio- 
ctatlc  boanl  and  for  the  next  four  yenrs  probably  a  Republican 
board— tlie  one  as  bad  as  the  other  because  partisan — and  to 
tlie  extent  that  it  provides  for  a  partisan  IxMinl  this  provision 
Is  reprehcnsil»ie.  There  is  nothing  more  vicious  in  Goveniment 
than  blind,  unreasoning  |tartisanshlp.  Tbe  blight  of  partisan- 
ship has  been  manifest  already  in  this  Congress.  Consltler  the 
caucus  and  its  legislation  under  lock  and  key.  A  while  ago  the 
g.'ntleman  from  South  Carolina  [Mr.  RA(iso.vi.El  got  up  and 
stiid.  as  an  excuse: 

White  supremacy  la  to  us  the  paramount  question,  which  outweighs 
everr  other  question  t>ecause  of  the  black  cloud  that  Is  hanging  over  us 
at  all  times  and  Is  a  menace  to  us.  For  that  reason  we  hare  to  go  lo 
a  caucus ;  we  have  to  bind  ourselves  to  abide  by  the  reauit  of  th« 
ciiucns. 

Socli  reasoning  may  aatlafy  the  South,  but  I  submit  that  it 
shows  an  utter  luck  of  stateamanship.  When  appiieil  to  general 
legislation  the  secret  party  caucus  Is  wrong  and  vicious  In  prin- 
ciple no  matter  how  lofty  the  motives  of  the  leaders  may  be. 
Anil  what  defense  do  you  nortlieru  I>einocrat8  offer?  You  dare 
not  attempt  to  defend  It  on  priuciitlc  as  a  I>em4M.*ratic  proitosl- 
tion.  To  do  so  would  raise  the  ghost  of  Thomas  Jefferson.  Von 
dare  not  attempt  to  make  any  dcfenst>  of  lawmaking  by  secret 
caucus,  because  any  argument  you  could  offer  would  Invito  your 
own  retirement  at  the  itolls.  Rut  you  can  call  luiines.  From  the 
begiimlng  of  this  discussion  In  ayswer  to  our  charge  of  the  sins 
of  the  secret  caucus  you  retort:  "Cannon  was  guilty;  Tawney 
did  it;  Dalzell  did  it."  These  lame  ducks  socsest  your  lame 
defense.  You  fall  to  realize  that  such  a  defense  Is  a  confession 
of  gnllt.  a  plea  of  Insanity,  and  a  threat  of  suicide  all  at  once. 
I.Vpplan.'«e  »>n  the  Republican  side.  1 

Mr.  R.VRKLEY.  My  answer  is  that  we  have  given  you  a  bill 
you  are  going  to  vote  for,  and  most  of  TIic  fellows  on  your  side. 

>Ir.  M.WAIIAN.  And  my  answer  to  that  Is  this;  I  slinll  vote 
for  it  bei'ause  it  has  umlerlylng  It  a  great  and  correct  funda- 
mental prliK-iple  coutalne<l  in  this  section  which  I  desire  to 
amend  so  that  It  may  be  i»en*tuated  and  not  endangere<I  In  the 
future  by  tlie  wrong  kind  of  an  api>olntlve  boanl.  I  wlj«h  to 
Insure  for  all  time  to  the  people  tlie  control  of  their  money  mat- 
ters. I  wish  to  strike  down  for  good.  If  It  Is  possible,  the 
hand  of  greed  that  has  been  choking  the  tollers  of  this  Nation 
and  taking  usury  year  after  year  uniler  the  loose  law  which 
this  act  rei^als.  I  will  vote  for  this  bill  because  It  la  a  step 
In  the  right  direction.  It  takes  the  use  of  crcillt  away  from 
chance  and  speculation  and  gives  It  to  honest  trade  and  com- 
merce. In  short,  this  bill  removes  our  sovereignty  from  money 
to  men,  our  capital  from  Wall  Street  to  Washington.  [Aiv 
planse.] 

I  have  no  patience  with  the  pretense  that  bankers  are  a  supe- 
rior sort  to  be  protecteil  frtmi  Interference  by  iwlitlclans.  Bank- 
ing Is  essentially  a  public  business,  and  the  detennlnatlon  of 
what  Is  currency  and  the  control  of  Its  expansion  and  contrac- 
tion must  l^e  and  must  always  remain  a  purely  governmental 
function.  If  you  say  the  officials  of  the  National  Government — 
Congress  and  the  Executive— are  politicians.  It  follows  that 
politicians  must  control  banking  and  currency  or  surrender  that 
control,  which  Is  a  sovereign  power,  to  the  banks  themselves 
who  would  exerclae  It  for  profit  and  without  obligation  to  ren- 
der an  acconntlng  to  the  people. 

Few  people  seem  to  realize  how  much  the  public  welfare 
depends  on  the  way  in   which   the  two  gr«it  public  tools  of 
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money  and  transportatlo  i  arc  used.  Each  Is  a  public  tool  de- 
signed to  do  the  work  of  exchanging  from  man  to  man  the  prod- 
ucts of  toll,  the  work  of  trade  and  commerce.  Money  can  not 
do  the  work  of  trade  without  railroads,  and  railroads  can  not 
without  monev.  These  two  are  the  mightiest  tools  of  civiliza- 
tion useful  when  usetl  ts  tools  but  oppressive  when  useil  as 
wea|)on8  of  exploitation  in  taking  an  unfair  part  of  the  goods 
and  property  which  they  handle  in  business. 

I  take  the  broad  position  that  the  entire  and  abs«dute  c*)n- 
trol  of  the  great  tools  of  money  and  transportation  should  each 
rest  under  the  firm  ban  1  of  the  National  Government,  and  I 
can  not  supi>ort  the  amindment  of  my  colleagne  from  Illinois 
(Mr  Mm>den]  proposing  to  give  the  appointment  of  three  mem- 
bers of  the  Federal  reserve  board  to  the  bankers  any  more  than 
I  ^-ould  snpiwrt  an  ametidment  to  the  Interstate-commerce  act 
nroiK>sing  to  give  the  apiwlntinent  of  three  meml>ers  of  the 
Interstate  Commerce  (.ommissiou  to  the  mil  roads  of  the 
United  States. 

I  do  not  hesitate  In  saying  that  banking  and  currency  occupy 
exactly  the  same  relnticn  to  the  general  public  as  transporta- 
tion and.  therefore-,  there  should  be  no  difference  in  principle, 
either  In  method  of  organization  or  status,  between  the  Federal 
rcNcrve  board  and  the  Interstate  Commerce  Commission.  Each 
represents  the  full  power  of  the  Goveniment  over  an  essentially 
sovereign  jwwcr. 

In  making  this  statenunt  I  am  not  unmindful  of  tlic  fact  that 
It  conflicts  with  the  Judjmeut  of  the  leader  of  this  side  of  the 
Chamber,  who,  In  support  of  his  iwlnt  of  view,  states  quite  fully 
the  part  he  took  In  wrllng  tbe  Intcrstato-couunercc  law  with- 
out showing  where  there  Is  a  distinction  In  i)rlnclple  between 
the  powers  conferred  un  ler  that  law  and  those  conferred  under 
the  act  we  are  consider  ug.  So  far  as  I  can  understand,  it  Is 
the  same  in  principle,  because  the  power  of  the  commission  Is 
the  power  over  the  rat?s  of  the  railroads,  and  the  iwwcr  to 
control  rates  of  transportation  Is  the  master}-  of  tran.«5ix)rtatlon. 
Any  Incidental  iwwer  or  management  Is  Insignificant  in  com- 
l«rl8on  with  the  control  of  rates,  which  Is  the  Ufeblood  of  the 
business.  Now  the  power  to  control  rates  mcius  the  power  to 
control  the  tool  of  transportation.  I  rei)eat  that  the  other  great 
tool  of  civilization  Is  money,  each  of  these  tools  being  designed 
for  no  other  puri»ose  th;in  to  bring  about  the  exchange  of  com- 
modities from  man  to  man.  The  railroads  effect  the  Exchange 
of  actual  physical  property;  money  effects  the  trade  and  the 
title  of  physical  proi^rty.  In  principle,  money  and  transporta- 
tion stand  u|H>n  exactly  the  tame  basis,  and  both  are  tools  of 
the  people.  If  you  control  the  rates  of  Uie  railroad,  you  control 
that  tool;  if  you  contr«»l  the  rate  of  interest,  you  control  the 
tool  of  currency  and  money. 

The  essential  power  of  this  Federal  reserve  board  Is  the 
power  to  expand  and  contract  the  currency,  and  the  power  to 
exiMind  and  contract  the  currency  Is  the  only  power  that  will 
control  the  rate  of  lnter.3st  and  exchange  which  the  people  must 
l»ay.  And  tills  board  ^  designed  to  have  power  and  will  have 
IKjwer  over  the  expan.'-lon  and  contraction  of  currency,  and 
therefore  power  over  tlic  tool  of  money,  designed  to  servo  the 
jieople  like  the  t«x)l  of  transportation.  In  principle  no  man  can 
tihow  any  clear  distinction  as  a  matter  of  governmental  policy 
between  the  control  and  regulation  of  currency  and  m<«noy  on 
the  one  hand  by  this  Federal  reserve  board  and  the  control  of 
transportation  and  the  railroads  by  the  Interstate  Commerce 
Comnilsslou  on  the  other  hand ;  and  there  is  Just  as  much  sense 
la  arguing  that  a  railroad  president  as  such  should  have  a 
place  on  the  Interstate  Commerce  Commission,  as  there  Is  In 
arguing  that  a  banker  should  have  a  place  upon  the  Federal 
reserve  board.    There  is  no  distinction  in  prlncli)le. 

The  gentleman  from  Ohio    [Mr.   FkssI   expresses  a   fear  of 
the  Aldrlch  bill  because  of  the  control  of  the  bankers,  and  yet 
be  would  give  the  bankers  representation  on  the  board.    Why  is 
the  gentleman  afraid  of  the  bankers? 
-Mr.  F'KSS.    Mav  I  answer  that? 

Mr.  MANAHAN.  Yes;  but  let  me  answer  first  and  then  yon 
may  answer.  The  gentleman  Is  afraid  of  the  control  of  the 
bankers  because  the  control  of  the  bankers  would  enable  bank- 
ers to  exploit  the  public,  and  there  can  be  no  other  sane 
raison  for  being  afraid  of  the  control  of  the  bankers.  Then, 
If  complete  control  of  this  board  by  the  bankers  is  a  bad  thing— 
a  partial  control,  an  Insidious,  back-<Ioor  control,  or  any  other 
kind  of  control.  advl»«jr3-  or  otherwise— Is  to  that  degree  also 
in  principle  a  bad  thing.     [Applause.] 

The  imiwrtance,  however,  of  having  the  Government  in  firm 
control  of  the  whole  business  of  banking  and  currency  only 
emphaaizos  the  evils  that  might  follow  if  that  control  should 
be  exercised  in  a  partls:in  way  for  imrtlsnn  purposes.  Such 
gT«it  power  as  this  board  carries  should  not  be  made  the  prize 
of  a  imlitlcal  campaign.     One  member  only  of  the  Cabinet,  ex 


officio,  and  the  other  members  appointed  for  longer  terms,  ns 
set  forth  In  my  amendment,  will  enable  the  present  Kxecutlvo 
to  apix)lnt  a  boanl  of  strong  men  who  can  not  Ix*  repla<xHl 
four  years  from  now  by  an  Uicomlng  administration.  One 
memlKT  of  the  Ixwird  apiK»inte<l  should,  of  course,  represent  the 
great  Industrj-  of  agriculture,  which  has  never  had  the  prottv- 
tion  and  help  It  def^erves  In  the  matter  of  banking  facilities. 
Instead  of  lK?ing  represscnted  by  one  man.  half  of  whose  time 
Is  devotetl  to  Cabinet  duties  Jind  the  other  half  to  banking 
duties,  agriculture  Is  entitled  as  the  most  lnii>ortant  Industry 
of  the  country  to  the  best  service  of  two  of  Its  strongest  rt*iv 
resentatlves,  one  to  devote  his  entire  time  as  a  Ciiblnet  ofHvlal 
and  adviser  of  the  rresident  and  the  other  as  a  uieml»er  ot  the 
Federal  reserve  board  to  devote  h\n  entire  time  to  ilie  great 
subject  of  banking  and  currency  as  It  affects  the  agricultural 
interests  of  the  Nation. 

In  this  connection,  Mr.  Chairman,  I  desire  to  further  extend 
my  remarks  to  say  that  our  laws  on  this  subject  should  go 
beyond  the  provisions  of  this  bill  In  its  present  form  to  meet 
the  siKKlal  needs  of  the  farmers  of  the  countrj-.  If  this  bill 
can  not  be  amendtHl  so  as  to  ludmle  a  workable  c<H)perative 
scheme  of  rural  credit  and  banking  which  will  protect  agri- 
culture from  excessive  Interest  charges,  there  should  be  no 
delay  at  the  regular  seasion  in  l>ccember  in  making  this  matter 
of  rural  credit  the  subject  of  Immediate  legislation.  It  Is  im- 
possible to  overstate  the  imiwrtanco  of  this  to  "the  whole  coun- 
trv.  The  money  lenders  of  this  Nation  are  esiting  the  heart 
oiit  of  agriculture.  The  Government  statistical  reports  of  11)10 
show  a  farmland  mortgage  Indebtedness  In  the  United  States 
amounting  to  $3,400,172,851. 

The  interest,  including  commissions  and  exiienses  Incident  to 
the  loan,  which  the  farmers  must  pay  makes  a  total  annual 
rate  on  this  indebtedness  of  fully  S  per  cent,  in  the  aggregate 
about  ?277,000.000  amiually.  Everj-  unfair  bunlen  placed  ui>on 
farm  land  works  a  double  evil— It  adds  an  excessive  charge  to 
the  cost  of  production,  which  ultimately  the  consumers  of  fo<Hl 
mu.^t  in  large  part  pay,  and  it  handicaps  production  and  pre- 
vents Improvements  which  would  make  it  ea.sler  to  raise  more 
bountiful  crops.  i»esides  driving  the  best  antl  most  ambitious  nieti 
out  of  the  farming  business  because  of  its  hartl-shlps.  This 
has  a  bad  effect  on  the  entire  public.  It  congests  the  cities, 
making  them  more  and  more  unwholesome.  It  dei^opulares  the 
farms,  making  them  less  and  less  iiroductlve.  It  creates  an  un- 
healthy and  abnormal  civilization  generally.  That  men  living 
tipon  their  own  land  should  be  compelled  to  pay  from  G  to  8 
per  cent  and  higher  Interest  annually  for  borrowing  MKiiiey 
necessary  to  improve  and  properly  operate  that  land,  atnl  se- 
cured by  a  mortgage  upon  it  for  half  or  less  of  Its  actual  value, 
shows  most  Intolerable  stupidity  on  the  part  of  a  Government 
that  can  borrow  all  the  money  It  neetls  on  Its  bonds  at  'I  per 
cent  and  could  just  as  well  carry  this  entire  farm -mortgage  In- 
debtedness for  Its  farmers  at  a  rate  not  exceeding  4  i>er  cent, 
thus  making  a  stupendous  annual  profit  to  the  Government, 
which  could  be  used  for  public  purposes  and  which  wouW  save 
to  the  agricultural  Interests  of  the  Nation  hundreds  of  millions 
araiually. 

It  is  time,  I  think,  that  the  divine  wrath  of  the  people  shotild 
scourge  the  money  changers  from  the  temple.  It  will  not  be 
an  easy  matter  to  se<nire  legislation  freeing  the  farmers  of  the 
land  from  the  many  different  kUids  of  burdens  and  exactions 
which  are  placed  upon  them  under  existing  laws  by  the  men  who 
own  and  control  money  and  credit.  This  control  of  money  and 
credit  by  iK)werfuI  men  and  interests  and  the  lack  of  workable 
capital  on  the  part  of  the  farmers  is  what  eimbles  ihe  com- 
merce of  the  Nation  In  staple  commodities  like  wheat  and  cot-^ 
ton  to  be  exploited  by  selfish  middlemen,  to  the  common  Injufy 
of  producer  and  consumer.  Take,  for  illustration,  Ihe  vital 
commodity  of  wheat.  In  the  production  and  handling  of  which 
the  great  State  which  I  represent  has  such  an  Imiiortaut  part. 
Our  great  markets  In  Minnesota  handle  annually  in  the  neigh- 
borhood of  200,000.000  bushels  of  wheat,  nearly  all  of  which 
Is  raised  in  Minnesota  and  our  neighboring  States,  the  Dskotas. 
Minneapolis  Is  one  of  the  most  important  wheat  niarketr?  In  the 
world  on  account  of  its  great  mills  and  Its  accessibility  to  the 
wheat  fields.  For  many  years,  by  means  of  a  close  corporation 
operating  as  a  chamlwr  of  commerce  in  Minneapolis,  the  big 
dealers  In  wheat,  with  largo  control  of  money  and  credit  under 
existing  banking  laws,  have  been  able  to  so  manipulate  tho 
market,  prices,  and  movement  of  grain  as  to  rob  the  farmers 
who  raise<i  that  grain  of  a  large  iiart  of  its  actual  value  ns 
measured  by  the  prices  which  consumers  paid  for  bread.  Al- 
though the  "farmers  were  during  all  these  years  actually  living 
upon  and  tilling  as  owners  the  best  wheat-pro«lucliig  soil  In  the 
world,  with  l»asi«  for  credit  in  land  and  character  Inherently 
as  good  as  the  Governmeufs,  money  was  not  avallal^le  except 
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at  riinous  rates,  ao  that  It  was  not  po«»lble  for  them  to  provkle 
•turige  for  tkcwaelveM  uor  to  bold  their  Rrain  for  an  honest 
tet,  nor  to  protect  theuiHelves  from  exploitation  at  the 
hands  of  tran8pt>rtatlon  comiMinie*,  terminal  elevators,  and 
chaiaber-controlleil  commls-slon  men. 

Xmr  after  year  they  have  lKH»n  subjeite^l  to  fictitious  ami 
lUcjnl   Bwltchlnjc  and   setback  charges*,   to   unfair  do<kage.   to 
m«i  ipulatlon   of  grades   under  cover  of   mixing   prwesnes*,   to 
mis  ending  price  lists,  and  gamblers'  quotations  from  the  wheat 
pit ;   and  all  the  while  the  control  of  the  situati  m  by  the  men 
wh<    exploltetl  them  has  l>een  maiutaineii  l>y  virtue  of  banking 
and  railroad  connwMlons  and  rei^ources,  bank  intluence  and  bank 
cre<  it,  reaching  not  only  the  dealers  concerned,  but  men  and 
ofB(  ials  of  i)!ibllc  influence  as  well.     The  chamlK-r  of  commerce 
was  the  machine  in  control  of  distribution  all  the  time,  but  the 
key  to  the  situation  lias  tK'en  and  Is  now  the  control  of  money 
nnt    credit  by  the  exploiters  and  the  lack  of  money  and  cretlit 
by    the   farmers.     The  Chamber  of  Commerce  of  Minne:iiK)lis 
con  Jucts  u  private  market  place  under  mles.  custom.*,  and  prices 
th.'«t  are  kept  secret,  with  exclusive  membership  so  ct>uuo<teil 
win  the  bl;;  tmnking  Institutions  as  to  dominate  and  control 
the   wheat  moving  cretlit  o{  the  Northwest.     Trior  to   the  or- 
pniJi7..Ttlon  of   the  farmers"  »'ooi>eratlve  elevators  this  InJlnencHJ 
ii     I        itrol  extenditl  thnaigh  the  Hue  elevators  to  practically 
etrti.>    whe-at-buying  siuiini   in   the   Northwest,  and   until   very 
recently,  when  an  ln«iv  ;KMideut  selling  agency  was  cstabllshetl. 
the   MlunejiiMilis  Chjin:lMT  ><t  Commerce  had  and  exercise,l  ab- 
aci Ue  control   at   that    tcniiinal   and   even   now   the  control   of 
thi  I  great  market  place  and  the  moucn.Iy  tliat  domlnatesTt  as 
a  ciaml)er  of  comment  rests  largely  lu  certain  strong  ctmtcrns. 
Th  »  Van  I >u>«en- Harrington  Co.  owns  auA  controls  21  menil»er- 
shl  ».  the  Wa.sbbuni  Crosby  Co.  21.  the  Big  Piamond   .Milling 
Co.  10,  and  so  forth.     Ten  of  these  large  iijfllling  and  elevator 
tin  IS  control  at   least   12.'    memliershl|k     But   the  sigiililcant 
feoture  of  this  great  market  place  Is  the  fact  that  the  banks  of 
the  Twin  Cities  hol»i  eii;ht  memlierj'hlps  for  puri>osos  of  credit 
sniervlslon  and  contn>l. 

Uhen  the  farmers  of  the  Northwest,  handlcapiHHl  as  they  are 
by  lack  of  creiiit  and  by  usurious  interests  chatges.  attempted 
by  ri>openitlvc  organiziiliou  to  protect  themselves  from  annually 
re*  irring  rol»l>ery  at  the  hands  of  wheat  buyer  and  money 
len  ler  alike,  they  were  subjectetl  to  everj-  conceivable  form  of 
treichery  and  oppressltni.  The  railroads  discrimlnateil  agJiinst 
thCHi  In  favor  of  the  terminal  dealers,  with  whom  the  railroads 
we  "e  and  are  allied  lu  the  general  scheme  of  bank  cretlit  antl 
coitrol.  These  cooi»eratlve  coucenis  were  dl.scrlmlnate«l  against 
on  the  chamber  of  commerce  and  were  seduce»l  to  ruin  when 
ix.jsible  by  temptations  to  gainMe  lu  the  pit.  Day  after  day 
tilt  price  of  cash  grain  in  Miiniea[H>ll8  was  movt>«l  uj)  and  tlown 
in  rt>s|x>nse  to  bltlding  in  the  pit  of  gamblers  In  futures.  Dealers 
wi  h  no  other  a.sset  than  nerve  have  on  mont\v  borrowetl  In 
luii;e  sums  from  the  city  banks  bought  and  sold  In  the  i>lt  mll- 
Ito  IS  of  bushels  of  wheat  which  they  never  saw  or  exixftetl  to 
•M ,  and  thereby  manipulated  the  price  of  wheat  for  their  own 
p«t  fit,  while  the  fanners  at  the  same  time  were  dis|X)Hing  of 
res  I  wheat  which  tlicy  had  rai.seil.  but  were  compelletl  to  ship 
nn«  sell  at  gamblers"  prices  l»ecau.<e  our  banking  facilities  are 
Ru.  h  that  tht^y  could  not  borrow  nt  an  agricultural  rate  money 
to  -arry  them  over  to  a  l»etter  market. 

'  he  farmers  are  well  organized  now  to  protect  themselves 
nn<  the  common  gmnl.  If  the  Government  would  provitle  pn>i)er 
bai  king  facilities  for  agricultural  business,  which  Is  lidierenlly 
dlf  erent  from  commercial  buslnes.^.  re«iulring  longer  loans  upon 
a  li>wer  rate  of  Interest.  There  are  now  in  our  m)rthwe8tern 
whi«at  lM'!t  more  than  a  thousand  of  these  Ctwiieratlve  farmers' 
elevators,  and  these  concerns  handle  in  the  coiuitry  over  o<>  i>er 
cei  I  of  tlie  grain.  The  Imperative  neetl  of  the  farmers  of  the 
Northwest  at  this  time  is  to  have  fair  terminal  facilities  in  the 
matter  of  selling  agencies  o|>eratlng  on  a  cooi>eratlve  basis,  and 
It  s  scarcely  iK>ssiltle  for  them  to  maintain  and  snpi)t>rt  such 
terminal  facilities  unless  the  4>t>vemment  lifts  the  burtlen  of 
ustiry  which  lias  kept  our  farmers  iHX>r  as  a  class  in  spite  of 
tht  splendid  soil  on  which  they  have  labt^retl.  It  will  not  do 
for  gentlemen  to  say  that  our  farmers  are  enjoying  exceptional 
Jill  >-i>erity  imder  our  laws.  It  Is  not  true.  Already  SliO.UOl)  of 
tht  stunllest  and  l)est  of  our  younger  citiiens  have  drifted 
aciosa  the  border  into  Canada.  In  1S80.  2o.O  i»er  cent  of  our 
farus  were  worked  by  tenants;  in  1800,  28.4  i»er  cent;  in  1900, 
STi.S  iH.r  cent;  niid  lu  1010.  37.1  jier  cent.  To-tlay  less  than 
on^tenth  of  1  per  cent  of  our  population  own  over  2,'  i»er  cent 
of  all  the  land  actvially  cultivated  In  this  countr>-.  These  flg- 
ur's  are  incontestable  and  nrv  tr?^'"  «n  their  significance. 

can  not  see  any  way  to  stop  this  steady  drift  toward  uni- 
versal tenantr>-.  and  consequent  degrndation.  In  this  country 
aare  by  firm  laws  that  will  break  the  grip  of  the  Interest-col- 


lecting njoney  Hnss.  The  ultimate  greotuess  and  power  of  this 
Nation  must  rest  u|M)n  the  strength  of  the  men  who  t»wn  the 
laisi  tlit>y  work  uiton  aitd  pr<)S|H'r  through  the  fruit  |n>Nlu4-etl  by 
their  toil.  Our  tJtJverument  lias  lieeu  far  from  wise  in  tl»e  mat- 
ter of  nirnl  credit.  About  2«>  years  ago  New  Xeal.ind  eiuietetl  a 
law  enii>owering  the  (lovernment  to  borrow  nu>ney  to  lend  to 
Its  farmers.  Inder  this  law  It  has  loiincd  over  $.■>>.<  Knn«x»  (»n 
farm  mortgages,  the  incumbrance  approximating  (\tt  ]n-v  cent  of 
tlie  value  of  the  farms  mortgageii.  'Fhese  loans  riui  frtun  17  to 
30^  years,  the  Interest  and  a  Kuiall  payment  on  tlie  princi|Kil  to 
be  made  semiannually.  The  usual  rate  Is  ."»  i>er  cent,  with  a 
provision  making  it  44  |»er  cent  if  the  l»t)rrower  |Miys  promptlj. 
lV>-t  111  Idlers  aiMl  other  Goveniment  officials  are.  of  «t>urse.  atli- 
Izetl  ;i^  ;i::tnrs  of  the  Government  in  Its  loan  dei»artment.  \\'h«n 
this  law  w.is  iHissed  In  New  Zealaiwl  the  nite  of  interest  there 
was  over  8  per  cent,  luit  iinuKtliately  tliereafier  the  interest 
rate  fell  rapidly  to  4  ami  -Ii  i>er  cent,  and  money  lenders  were 
glad  to  loan  their  money  at  that  rate.  The  law  proved  l>ene- 
ficlal  to  local  banking  busiu«>ss  on  account  «>f  llie  general  in- 
crease In  agricultural  provjM-rlir  ami  the  con.stNpient  lar;:er 
volume   of   t'^mmercial    In  which    stimulated    sliort-tiiiit* 

loans  ami  Itx-al  banking. 

But  .New  Zealand  Is  not  the  only  object  lesstm  we  have  to 
consider,  rractically  every  enteri>risjng  atul  progrt*ssive  nation 
In  the  worltl  lias  advanciti  l>eyoutl  us  in  the  matter  of  rural 
cretlit  ami  wise  solicitude  for  farmers.  We  have  had  In  this 
cojuitry  altogetlier  too  mtich  of  what  we  call  "busiut^ss  legLsla- 
tlon."  meaning  the  management  of  moneyed  men.  The  great 
sourct*  of  our  wealth  and  prosperity  Is  the  farmer,  and  not  the 
nutneyetl  man.  and  the  soouer  our  laws  res|N>ud  to  tills  truth  the 
better  it  will  be  for  this  Nation.  Congestetl  cities  are  a  menace, 
while  prosi>erotis  farmers  are  ever  a  aDorce  of  strength  to  a 
{HHkple.  t)ur  tarilT.  transportation,  and  banking  laws  should 
all  l>e  tllrectetl  to  fostering  agriculture.  Real  men  and  women 
would  1)0  happier,  strongtr,  and  better  out  where  It  Is  easier 
to  live  near  to  nature  and  God.  If  only  the  living  couilitions 
demandetl  in  our  age  were  mad>'  i  "-^ible  t(»  them  by  the  wealth 
that  ri'.:htfully  belongs  to  the  >..i,  and  to  thost^  who  till  It. 
Fot»»l  prinlncers  deserve  firm  protection.  Their  markets  should 
be  free.  Their  currem-y  should  conseve  their  croi»s.  Banking 
and  bread  in  statecraft  are  Inseiwirable. 

This  great  banking  law  which  we  are  alwiut  to  pass  will  not. 
as  it  stands,  adetjuately  serve  agriculture.  I  favor  It.  neverthe- 
less, becanse  it  is  a  UroiuX  foundation  ami  places  the  control  of 
iiMMiey  flnnly  In  the  hands  of  the  Government.  On  this  founda- 
tion it  should  be  jiosslble  to  build  a  financial  system  strong  and 
comprehensive  euiuigh  to  meet  every  demand  of  business  and 
broail  enough  by  proi>er  amentlment  to  include  the  s[tocial  ueetls 
of  agriculture. 

Mr.  GI..VSS.  .Mr.  Chairman,  if  It  is  not  desiretl  to  prolong 
the  discussion  on  this  amendment,  I  woulil  like  to  ask  uiianl- 
iiKHis  consent  that  It  be  ctuicludetl  In  10  minutes. 

Mr.  (iU.VY.     I  ask  that  I  may  have  .I  minutes. 

The  CIIAIKMAN.  The  gentleman  from  Virginia  (.Mr.  Gl.\ss1 
asks  unanimous  consent  that  debate  on  this  amendment  bo  con- 
cUnletl  in  10  minutes.     Is  there  objection? 

Mr.  MAN.V     Wliy  not  close  debate  on  the  section? 

Mr.  r<»WKHS.  Heservinir  the  right  to  ol>Ject,  I  have  a  little 
auiendmeni  which  I  woulil  like  to  offer. 

Mr.  MCKRAY  of  Oklahoma.  Mr.  Chaltman.  I  shall  not  at- 
tempt to  di«"uss  banking  legislation  In  general  nor  to  explain 
ctimpletely  the  provisions  of  this  bill.  f«>r  the  reason  that  It  is 
impttssible  to  do  so  uutler  the  limltetl  time  allowetl  me.  I  intentl 
to  vote  for  this  bill  because  bound  by  the  Democratic  caucus, 
reserving  the  right  to  vote  for  certain  amendments  that  will 
better  the  bill  If  offennl  on  the  floor.  I  shall  have  time  enough 
only  to  explain  In  but  a  sentence  the  maciiinery  of  this  bill,  and 
then  to  explain  my  vote  upon  the  various  amendments  sub 
mittetl  in  the  caucus. 

The  bill  Is  much  l»etter.  particularly  for  the  South  and  West 
ami  for  the  agricultural  class,  now  than  when  first  presented 
to  the  caucus,  by  reason  of  the  adoption  lu  the  caucus  of  certain 
amendments.  All  amendments  were  strongly  reslstetl  by  Chair- 
man Class  nnd  all  the  members  of  the  connnlttee  except  .Vkkley. 
of  Kansas;  It  u.so.vLr.  of  .s<)Uth  Carolina;  E.vgi.k,  of  Texas:  and 
WiSGO.  of  Arkansas;  but  many  of  these  amendments,  fwrticularly 
those  in  the  Interest  of  the  West  and  agriculture  generally,  were 
supported  by  these  four  members  of  the  comniitttv.  and  greatly 
aldetl  by  other  gentlemen  who  were  not  niemlw^rs  of  the  com- 
mittee. Among  these  were  IIe:«by.  C.vi.i..\wav,  Vaigha.n.  Sum- 
jiEss,  RAYBrax,  and  Sti:phk:«8.  of  Texas;  TiiovPso:f.  of  Okla- 
homa; RiBEY,  of  Missouri;  Sisso.n.  Qvin.  and  Coi.i.inB,  of  Mis- 
sissippi; nearly  all  the  .\rkansjis.  Kansas,  and  Georgia  Mem- 
bers; Gbay,  of  Indiana;  Bowdle  and  Cbosseb,  of  Ohio,  and 
some  15  or  20  others  whose  names  I  can  not  recall,  and  some 
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of  these  amendments  were  supported  by  Speaker  Clabk.  Deckeb, 
and  HEKSLrr.  of  Missouri;  F^ebbis  and  Cabteb,  of  Oklahoma; 
GoBi»o5.  of  Ohio ;  Ki.M>n.,  of  Colorado,  and  some  30  or  40  others. 
The  machinery  of  this  bill.  In  brief.  Is  that  all  the  national 
banks  of  the  country  shall  be  organized  into  12  districts  known 
OS  regional  reserve  districts,  each  bank  l)ecomlng  a  member  of 
the  i-egional  reserve  l>ank  of  that  district  by  a  forced  subscrip- 
tion of  20  per  cent  of  Its  stock  as  capital  stock  of  the  regional 
reserve  bank,  thereby  giving  them  rediscount  privileges  with  the 
regional  reserve  bank ;  that  is,  the  privilege  of  having  the  paper 
of  the  local  bank  put  up  with  the  regional  reserve  bank  as  col- 
lateral for  funds  to  make  atldltlonal  loans  by  the  local  bank. 
Each  of  these  12  regional  reserve  banks  are  controlled  by  a  board, 
a  majority  of  which  are  elected  by  the  banks  of  the  district,  and 
ail  the  regional  reserve  banks,  togetlier  with  the  discount,  re- 
discount, and  other  privileges  of  the  local  bank,  to  be  under  the 
control  of  a  supreme  board  of  seveai.  this  board  to  consist  of  the 
Secretary  of  the  Treasury,  the  Comptroller  of  the  Currency, 
aad  the  Secretary  of  Agriculture,  together  with  four  other 
m«nl>ers,  all  of  whom  are  appointed  by  the  President,  with 
tenns  ranging  In  such  a  way  that  every  President  coming  into 
office  will  have  Immediately  the  appointment  of  four  out  of  the 
seveu,  so  as  to  give  the  President,  whoever  he  may  be,  absolute 
control  over  all  the  banks  in  the  United  States,  because  the  bill 
proxides  that  not  only  the  7,500  national  banks  shall  join  the 
system,  but  all  the  17,500  private  banks.  State  banks,  and  trust 
comiMinles  may  Join;  in  effect  giving  the  President  the  direct 
control  over  the  entire  25.000  banks  of  the  United  States;  and 
therein  lies,  to  my  thinking,  the  greatest  evil  in  this  bill.  If  the 
banks  do  not  become  interestetl  In  the  Government  business,  it 
will  be  because  they  are  so  public  spirited  and  patriotic  as  to 
overlook  their  own  Interests.  I  do  not  believe  that  any  class 
forget  their  own  selfish  interests,  and  that  these  25,000  banks, 
together  with  their  officers  and  many  thousand  directors  and 
St tK'k holders,  will  be  directly  interested  in  the  nomination  and 
election  of  every  President.  They  are  going  to  want  to  know 
who  will  be  the  President  to  appoint  this  board  of  seven.  The 
Secretary  of  Agriculture  will  not  be  appointed  because  of  his 
knowledge  of  that  subject,  but  because  of  his  position  on  bank- 
ing questions;  and  therein  lies  another  evil,  because  we  have 
few.  anyway,  who  had  either  knowledge  of  agriculture  or  sym- 
pathy for  farming.  This  board  has  control  of  the  question  of 
rates  of  interest,  of  discount,  and  many  other  questions  too 
numerous  in  tiie  time  I  have  to  mention.  Their  powers  are  as 
tremendous  as  the  powers  granted  the  corporation  commission 
of  Oklahoma,  with  this  difference,  that  in  the  case  of  the  cor- 
poration commission  their  orders  are  subject  to  supreme  court 
review. 

I  hn%'e  not  as  much  faith  as  Mr.  Glass  and  the  other  de- 
fenders of  the  Glass  bill  in  iwlltlclans.  My  experience  teaches 
me  that  these  banks,  having  a  knowledge  of  politicians  for  self- 
preservation,  will  ask  and  procure  private  pledges  of  every 
jKwsible  candidate  for  President,  and  knowing  that  many  men 
woulil  sell  their  souls  to  l»e  President  of  the  United  States  or 
even  governor  of  one  of  them;  willing  to  make  any  kind  of  a 
pletige  and  carry  it  out  for  the  honor  and  name  of  holding  the 
office — politicians  who  will  stoop  to  tricks  that  will  dam  up 
forever  the  source  of  honor,  and  In-order  to  bring  renown  or 
promotion,  usher  In  lufamy  to  their  own  souls,  and  woe  to  the 
people.  This  evil  will  show  Its  most  baneful  effects  not  against 
the  jiarty  out  of  power,  as  it  will  be  against  the  general  inter- 
ests of  the  public  and  against  any  man  within  the  President's 
own  i«rty  whom  he  can  not  control.  Independence  will  be  dis- 
couraged. Members  of  Congress  will  come  to  the  conclusion 
thi^t  they  must  throw  to  the  wind  platform  principles  and  i>er- 
sonal  pledges  to  their  constituents  and  obey  the  behest  of  the 
President  in  order  to  prevent  being  "butted  off  the  track"  by 
all  the  power  of  a  national  administration. 

Another  provision  of  this  bill  provides  that,  after  certain 
diviilentls  are  paid,  GO  per  cent  of  the  profits  of  the  regional 
reserve  banks  shall  go  to  the  United  States  Government,  thereby 
putting  the  Government  in  partnership  with  the  banks  of  the 
country.  I  believe  In  the  fundamental  principle  that  the  Gov- 
ernment should  stay  out  of  the  banking  business  and  that 
bankers  should  stay  out  of  the  governing  business;  at  least,  if 
the  Government  enters  upon  the  system  of  banking  and  engages 
in  the  system  as  a  system,  that  It  should  form  no  partnership 
with  individuals,  bjut  the  Government  should  own,  control,  and 
completely  oi)erate  the  banks.  If  this  Government  should  ever 
enter  upon  Government  ownership  of  railroads,  I  would  be 
opposed  to  a  Joint  ownership  of  the  Government  with  railroad 
magnates,  but  I  would  want  the  Government  absolutely  to  own 
and  oijerate  the  road,  I  do  not  mean  when  I  say  the  Govern- 
ment should  stay  out  of  the  banking  business  that  the  Govern- 


ment should  not  examine,  regulate,  and  contrt>l  the  banks,  under 
the  law,  just  as  we  fix  lutssenger  and  freight  tariffs  and  regu- 
late the  railroads  as  we  do  under  the  Interstate  Commerce  Com- 
mission. There  should  be  the  most  rigid  examination  and  regu- 
lation of  bauk.s,  ui.der  law,  but  what  I  inveigh  against  Is  this 
partnership  of  the  Government  with  the  banks  of  the  country. 

Students  of  history  will  recall  the  contest  t>etween  Andrew- 
Jackson  and  Nicholas  Biddle,  head  of  the  Unitetl  States  Bank, 
then  with  only  ^5,000.000  of  capital.    Biddle  stated  to  Jackson : 

You  do  not  know  what  power  we  liave.  We  can  make  and  nnmnke 
Congressmen,  elect  or  defeat  Senators  and  rresldeuts,  bring  prosperity 
or  panics  to  the  country,  weal  or  woe  to  tbe  people. 

To  this  Jackson  replied: 

If  that  is  true,  you  have  too  damn  much  power,  and,  by  the  Eternals, 
I  am  going  to  destroy  It. 

And  he  did  destroy  It.  It  Is  regretted  that  he  did  not  liLTUgu- 
rate  a  new  system.  They  failed  to  agree  upon  one.  When  new 
banking  legislation  was  under  discussion  the  very  principle 
entered  upon  lu  this  bill  was  proposed  at  that  time,  and  that  is 
that  the  banks  should  be  under  the  control  of  the  Executive. 
Mr.  Thomas  H.  Benton,  of  Missouri,  the  greatest  advocate  of 
sound  banking  and  currency  this  country  has  ever  known,  who 
taught  Jackson  the  lessons  of  wholesome  banking  legislation, 
opix)sed  this  principle,  and  Andrew  Jackson  himself,  in  discuss- 
ing this  proposition,  made  this  statement : 

In  ridding  the  country  of  an  Irresiwnslble  power  which  has  .nttemptcd 
to  control  the  Government,  care  must  be  taken  not  to  unite  this  same 
power  with  the  executive  branch.  To  give  a  President  the  control  over 
the  currency  and  the  power  over  individu.tls  now  possepsed  by  tbe  Dank 
of  the  United  States,  even  with  the  matert.nl  dllTerence  that  ho  Is  re- 
sponsible to  the  people,  would  be  as  objectionable  und  as  dangerous  ■■ 
to  leave  it  as  it  is. 

We  had  in  our  own  State  the  same  trouble  with  a  like  gov- 
erning board.  I  was  siieaker  of  the  first  legislative  body  which 
in  late  years  passed  a  guaranty  bank  law.  We  all  agreed  uix)n 
a  central  board  to  be  controlled  by  certain  State  officers — not 
appointed,  but  elected  by  the  people  and  directly  responsible  to 
them.  I  remember  that  many  objections  were  made  to  our  bill, 
and  we  wisely  made  changes  and  modifications  to  meet  these  ob- 
jections, but  no  one  raised  the  question  of  this  control;  but  it 
proved  so  disastrous,  by  reason  of  the  organization  of  this  same 
board  of  the  Columbia  Trust  Co.  and  the  use  otherwise  by  de- 
posit of  the  guaranty  fund  and  other  funds  of  the  State,  that 
we  remember  with  sadness  the  b.Tueful  effects  of  that  principle 
of  our  guaranty  law  of  Oklahoma,  so  that  the  last  legislature 
wisely  changed  the  board. 

It  Is  admitted  by  Mr.  Glass  and  the  proponents  of  this  bill 
that  It  will  pU  depend  on  this  board  of  seveu,  and  I  tell  you 
that  they  must  not  only  be  honest  and  comijetent,  but  they 
must  represent  every  section  of  this  coimtry.  This  board,  if 
selected  east  of  Washington,  would  know  little  and  care  less 
about  the  agricultural  and  other  Interests  In  the  Western  and 
Southern  States.  Our  commercial  paper  Is  entirely  different. 
In  Oklahoma  about  the  only  prime  commercial  pai>er  Is  that 
based  ui>on  cattle  and  agricultural  products,  particularly  cotton. 
Therefore  I  Introduced  an  amendment  in  the  caucus  providing 
that  not  more  than  one  of  these  four  appointed  by  the  Presi- 
dent shall  be  selected  from  the  same  regional  reserve  district. 
That  amendment  was  adopted.  I  also  sought  to  raise  the  num- 
ber to  nine  and  have  their  terms  so  arranged  that  no  President 
could,  immediately  upon  being  elected,  when  he  was  surrounded 
by  the  halo  of  victory,  get  complete  control  of  the  board  until 
after  two  years  of  his  administration  had  passed  by,  so  as  to 
remove  the  incentive  the  banks  would  have  to  dictate  the  nomi- 
nation and  election  of  the  President;  and  I  yet  have  hope  of 
seeing  the  President  convln»xl  on  this  ix)lnt  and  having  the 
chauge  made  when  the  bill  reaches  the  Senate. 

I  wish  to  say  that  I  do  not  care  whether  this  is  a  Govern- 
ment currency  or  an  asset  currency,  and  In  truth  It  Is  both. 
What  I  want  to  know  about  currency  Is  that  it  Is  an  emer- 
gency currency,  and  that  above  all  It  Is  sound  aud  will  be 
equal  with  the  legal  tender  of  the  country.  I  could  give  my 
views  on  the  question  of  *'  sound  currency,"  an  **  emergency 
currency,"  "  elastic  or  liquid  currency,"  and  a  sound  banking 
system.  All  these  things  are  clear  lu  my  mind  as  to  what  laws 
should  be  enacted  for  their  creation,  but  I  have  not  time. 

There  is  one  section  of  this  bill  which,  in  my  opinion,  is  of 
tremendous  Imiwrtauce  and  one  that  I  heartily  api)rove.  and 
that  Is  the  one  that  provides  that  hereafter  no  national  bank 
shall  be  required  to  buy  bonds  as  a  precedent  to  its  organization. 
Under  our  present  law,  enacted  in  1863.  purely  as  a  war  meas- 
ure and  to  give  market  for  Government  bonds,  not  a  single 
national  bank  could  be  organized  If  the  country  was  entirely 
out  of  debt,  and  as  banking  grows,  population  Increases,  com- 
merce expands,  there  grows  a  greater  necessity  under  our  pres- 
ent law  for  m<if^  bouis  or  more  public  debt,  so  that  there  has 
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bieo  a  direct  iMfOie  between  the  policy  of  a  benry  public  debt 
.11  d  tlie  batikers  of  the  «-oiiiHry.  and  It  wjis  this  law  tlutt  OOBI- 
jhIUmI  I'levelaud  to  Issue  iiM>re  bon«li«  In  order  to  onfiinlz«»  uiore 
Ui  nk».  If  thnt  bud  not  U>en  the  Inw,  then  the  t'levelaiKl  bond 
dtal  would  not  have  l>een  uecenwiry.  It  Is  fnlr  for  me  to  any 
til  at  this  provision  meets  my  heartiest  approval,  and  herehi 
a^ne  lies  tlie  imTit  of  this  Mil  over  the  present  Inw.  All  the 
is  iMJt  the  iKilauce  between  aooil  and  evil.  Many  amend- 
ts  to  better  this  bill  were  offered  In  the  caucus  and  snp- 
pijrtad  bf  tmue  of  us.  but  were  fought  by  Mr.  Glass  and  his 
eaaiDiltteo 

Mr.  Hf  XRY.  of  Texas,  offeretl  an  amendment  making  agrlcuf- 
tn-al  iM-o«lu«t3  i»rime  coiumerolal  I'aiier.  Thi.s  ^as  opposed  by 
M  •.  (;l.\8.h  ami  every  nj^mber  of  the  committee,  except  E.kcl>:, 
of  Texas.  N»ax>:T,  of  Kausus,  Uagsoale.  of  South  CarolUia,  ami 
WiJico,  of  .XrkaUMis.  but  after  a  week's  ixj\niding  In  a  secret 
ca  icua  we  won  aome  concessions.  And  in  this  I  wish  to  siiy 
til  It  I  am  oppi>se<1  to  secret  cancuseit  for  legislatin;;.  and  I  have 
Yc  ted  every  time  against  it.  We  never  had  them  In  niakiu;;  tlie 
coistitution  of  OklahouM.  We  never  had  a  secret  caucus,  ex- 
ce  >t  for  four  daja,  aud  that  .nfter  the  conclusion  of  the  work. 
If  the  caucus  iMd  been  ot>eu  so  that  tlie  discussion  and  the 
reisona  could  have  been  published  in  the  newspapers,  I  am  sure 
th  s  bill  wonld  have  ^  ■  hnii^eil  lu  many  other  proviaiaas  in 
U)  ^  intsrcst  of  the  i>*  id  the  interest  of  sound,  wbottSMDe 

Iva  jktug.  Wby  is  It  our  hanking  laws  must  always  be  written 
iu  secret?  Some  one  asked  Mr.  Gl.\sm  in  the  caucus  this 
qa  ntiOD : 

I'fxi  Itav*  pr«rM»4  that  a  farmer  may  roMk«>  a  note  to  a  m^rrhunt, 
iu<  rtirnxloK  hia  (rt*!!  Iieforv  It  {»  mado.  aad  that  uerrtuiDt  may,  iind^r 
til  *  btll.  bnve  t  ..-  dlarounied  at  bis  toon  bank.  Hod  In  turn  his 

ho  oe  bank  s<h-  .  mcount   In   the  regional   reserve  lumk.     Yon   call 

tlift  prtaw  romni«-.«-lat  |wper.  but  when  the  rrop  Is  made  .ind  tl»e  farmer 

'  PCS  ta  bold  hi*  cotton  for  a  better  price,  ao  Ibat  be  will  not  h»re  to 
upoo  a  low  market.  >-oii.  by  expnaa  tarm^i  in  tbiit  bill.  pn>t 
lodat  bank  from  rotting  money  from  tbe  r^onal  resorre  bank 
cutiBtinir-  eTen   though   tke  local  baak  slMwId   laake  the  farmer   a   loan 
lo  bold  his  crop? 

Mr.  Gl.\ss"s  reply  was: 

io ;  we  do  not  prorkle  fur  bim  tb  speculate  by  boldlns  bis  crop,  nor 
do  we  Intend  to  do  It. 

ind  yet  the  bill  provided  that  a  man  buyini;  cotton  after  it 

tke  farmer's  bainls.  and  set.-nriug  a  bill  of  lading  to  sell 

n  Llrcrpool  or  iu  any  foreign  market,  imiy  have  a  six-mouLlis' 

u   with   rediscount  privileges  at  the  rei(lo«al  re«erTe  bank. 

law  itself  wouid  prohibit  tUe  ktcal  bunk,  even  if  it  iiesireil. 

I  assisting  the  farmer  who  wanted  to  hold  his  croi),  under 

plea  of  eastern    induence   that   the  farmer   was  trying   to 

skwculate  "  upon  his  crop,  and  at  the  same  time  give  the  retil 

sp^colstor — the  thlnl  man — six  months'  credit.     We  were  eu- 

however,  to  forvib  a  moilifled  claim  in  this  line  for  three 

credit  for  the  farmer.     We  were  not  trying  then,  nor 

weset'R  now,  to  put  into  this  bill  a  farmers'  credit  system. 

did  want  a  farmers'  commercial  banking  system,  and  then 

wupirni  a  seiwrate  law,  a  farmers'  credit  system  not  founded 

principle  of  banking  nor   having  any   .  unuo  tion   willi    tlie 

iking  system,  beaia»e  to  do  so  wouid  mean  u  lilgLer  rate  of 

tpresL 

farmers'  credit  system  must  be  founded  upon  an  asBo<.idti<Hi 
>oiro\vers,  a  ad  tlie  rate  of  interest  must  never  be  higbei  than 
»er  cent.  It  c-oiiid  be,  twnl  ordinarily  will  be.  made  4  per 
cet  t  for  him.  aud  I  offered  a  motion  in  liie  Democratic  caucus, 
stated  lu  his  siieeib  on  last  Friday  by  Mr.  NaELET.  s(  Kau- 
directing  the  commlttet^  to  bring  a  bill  in  niwn  rural  cretlits 
.1  Cwigrcss  begins  in  Deceml>er.  That  instruction  prevailetl 
the  laucus,  but  now  \  fe:ir  we  are  gi>ins  to  hiive  the  8.Mme 
e«4terii  liauldug  influence  which  will  attempt  to  found  the  farii; 
cre*lit  system  upon  a  commercial  banking  system,  and 
thereby'  dc-troy  that  relief  The  farmer  e-an  uot  enter  into  ct.ni 
banking  e.\«.-ept  as  a  temporary  ex|«<iient.  Commercial 
king  priutarily  tueaus  a  loan  of  money  np«m  sliort  time  Imseil 
i  ersonal  security.  The  ordinary  farmer  can  not  d»>  business 
way.  The  farmer  must  have  a  system  of  creilits  for  one 
year  to  a  term  of  years— such  a  system  as  will  enable  him  to 
bu;  a  piece  of  Uind  ami  pay  it  out  at  the  end  of  10,  25,  or  even 
30  rears  If  he  desires  such  n  system  as  would  make  his  annual 
iw:  meats  upon  his  farm  iess  than  the  rent  he  would  have  to  pav. 
Wlieu  we  9St  to  this  system  we  will  have  less  tenants  in  this 
ry.  The  land  will  be  better  preserved:  the  farmer  will  be 
l>ruat>ero«<»>  and  tlie  country  will  have  no  proneness  for 
iali.sm.  We  can  hardly  blame  our  farmers  for  turning 
Socialism,  whiih  is  but  a  violent  protest  to  the  coimU- 
gl\en  them  whetj  you  offer  such  intolerable  legislatiim. 
•enuHiatic  memlH'rs  of  the  caucus  will  recall  also  th.it  tl»e 
cufmmtee  has  provided  In  the  bill  for  the  loan  of  money  ou 
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real  estate  for  nine  months,  snd  that  amendments  were  offered 
and  a  motion  made  to  refer  that  to  the  committee,  including  the 
sei-tion.  and  tliat  was  8np|Hirt(>4l  by  Mr.  Glass  and  every  mem- 
ber of  the  committe*^  who  opftosed  any  kind  of  agricuitnrul 
credlta.  I.Ater  Mr.  t'aisr,  of  Georgia,  moved  to  reconsider, 
ao4!  a  motion  was  made  to  lay  it  uiion  the  table,  and  that 
carried,  and  at  the  conclusion  I  moved  to  take  it  frtmi  the  table, 
that  money  might  be  Uiauotl  on  rea\  estate,  and  a  point  of  order 
was  made  by  the  pro|x)nents  of  the  bill,  and  the  chairman  of  the 
caucu.s  ruietl  with  them,  but  I  coavlnceil  them  that  my  motion 
was  in  oocordance  with  general  [larliameutary  law.  and  three 
other  distinct  motions  were  nuide  to  prevent  it  from  going  Into 
this  bill,  although  it  Is  a  clear,  e.Tpliclt  de<*lamtlon  of  the  Haiti- 
iw>re  platform,  aud  when  the  vote  was  called  there  were  some 
••0  voted  for  my  motion  arMl  more  than  lOiJ  against  It.  I  tlun 
demaiMled  a  n>ll  call— aud  the  roll  call  Is  the  only  fwirt  of  the 
secret  caucus  that  is  supposed  to  be  made  public,  although  I  am 
telling  tales  out  of  school  now— and  31  joined  me  in  tiie  dc- 
maad.  which  gave  us  enough  amsng  those  who  had  voteil 
against  the  me:isnre.  who  did  nat  4are  go  uiwn  record  that 
could  be  pnblishci]  asniinst  It,  and  my  motion  csrriwi  by  a  vote 
of  lll>  to  68.  Nothing  was  sahl  of  this,  however.  In  the  prej»s 
because  of  the  secret  caucus.  Oh,  how  ilifferent  many  other 
provisions  wonUl  hare  been  If  we  had  iH>t  lH'»n  In  secret  cam  us. 

JIany  other  amendnents  were  offereil. 

Mr.  RiDfiT,  of  Ml«onr1.  offered  an  amendment  stihstitntlng 
12  iier  cent  In  lien  of  l!0  p<'r  cent  as  the  refjnlred  stock  of  a  mem- 
ber bank  In  the  regional  reserve  bank.     I  voted  for  that. 

I  offered  an  amendment  for  the  guaranty  of  deposits,  because 
the  bill  guarantees  tlw?  banker,  the  Goverimieut.  aud  even  tho 
Government  gnnrautees  the  paper  mouej-  to  be  issued,  based 
uix)n  the  comuien«iaI  jiaper  of  the  bank.  EvcryUnly  is  guar- 
autetxl  iinder  this  bill  except  the  deiwsitor.  Why  not  guarantee 
him'/  You  call  It  a  national  bank,  and  the  GovcrnuK-ut  is  a 
purtiK^r  aud  has  control  over  it.  and  you  iiand  out  a  libel  to  tli»,- 
people  to  iu\eigle  thorn  to  put  their  money  into  it  and  tl;en 
refuse  to  guarantee  their  deposits,  which  you  use  to  make 
proflts  ou— prodts  divisublc  between  the  bank  aini  a»e  Goveru- 
meut. 

Mr.  Klbky.  of  Missouri.  Introduced  anoth^^r  amendment,  au- 
thorixing  Statp  b.nuks  and  trust  (Mmiwiiies  in  the  organization  to 
assist  iu  the  Orgunixation.  so  iliat  they  will  not  b  rouii»elle«l  to 
get  iu  after  the  national  banks  have  oonpleted  the  orgauization. 
I  vol«l  for  this  amendment. 

Mr.  Xeelky.  of  Kai^sas.  Introduced  n  provi>i..ii  prohibiting  the 
interifK^-king  of  directors  betwi'en  banks  thnt  compete  with  tino 
ancthcr  This  provision  as  every  man  knows,  and  ns  shown  by 
the  I'ujo  report,  woukl  prevent  tlie  control  of  cretiits  and  at 
the  same  time  would  have  a  tendency  to  lower  the  rate  of  in- 
terest.    I  voteil  fi>r  this  amendment,  but  it  was  dcfejitetl. 

All  of  these  amendments  while  acknowlclgetl  to  be  snund. 
were  onwsed  by  the  I*resident  and  his  able,  (latriotic  Sivretary 
of  Statei  We  were  told  in  the  canons  that  the  principles  were 
aoiUMl.  and  therefore  we  ought  not  to  stop  (o  dis<>nss  the  details — 
the  argument  of  all  impmctical  men.  Details  are  the  <t)ncrete 
form  of  all  le;,'isIation.  I>etails  give  It  form  and  being.  Prin- 
ciple without  tletall  is  bur  a  drenm.  Moreover,  the  best  prin- 
ciples in  the  w«irld  m.ny  be  destroyed  ainl  made  vl«i«>u8  by  de- 
tails, autl,  on  the  other  hand,  the  wrong  principle  of  government 
may  be  made  wholesome  by  details.  Monart*hy  is  wrong,  but 
with  a  wise,  patriotic,  and  htmest  king  it  is  the  best  goremment 
in  the  world.  So,  you  sv.  even  In  g«>vornnient  It  is  a  qnestlon 
of  details.  Why.  my  frleiwls.  liell  Itaelf  would  be  n  gixHl  country 
If  it  were  not  for  tht^  details  of  fire,  brimstone,  and  lack  of  water. 
That  is  an  absurd  pie.  of  thi'  tkaadst- the  man  who  says  many 
things,  but  performs  nothing  neMHfnlly. 

In  this  connection  I  wish  to  say  that  I  greatly  regret  the 
nei-esstty   of  differing  with    the   Tn'sident    upon    any    •  u. 

and.  as  a  matter  of  tnitb,  I  would  vote  with  him  on  e\.  i  -s- 

tlon  ujKui  whl<h  I  had  any  doubt;  but  if  I  am  to  vote  with  the 
President  on  every  quest l«>n  there  is  no  necessity  for  my  think- 
ing at  all  nor  for  the  people  "of  my  State  to  send  me  here.  All 
thejr  need  to  do  Is  to  write  a  lett.-r  to  the  President  that  they 
are  with  him.  ami  then  I  lw«ct)me  like  a  «)ldler  In  war,  a  "  ma- 
cfalna  to  ol*y  th«  President's  orders."  I  conceive  It  my  duty 
to  represent  the  i^i.pie  of  my  State,  and  the  very  pjn»«»ee  of 
ivpresentatlve  gt^vernmeut  Is  that  men  among  the  people  may 
lie  sNetSd  who  will  stutly  the  conditions,  so  far  as  they  affect 
thtw.  and  who  will  noive  for  the  |»eoi.le  their  prol>lem8.  kwp- 
Ing  in  Bind  their  best  Interest.s.  If  this  were  not  true,  there 
wunMhe  no  neeil  of  Representatives  and  no  ne«>d  of  Congress; 
and  cTsn  after  you  crestetl  the  Congress  there  would  lie  no  need 
for  any  Member  thinking  for  himself,  and  the  most  Ignorant 
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Iran  In  the  coiumnnlly.  If  he  would  but  bow  to  the  behest  of 
the  President  In  all  things,  would  be  as  good  a  Representative 
as  could  le  electetl.  I  know  there  are  those  whtt  will  be  dls- 
iiosed  to  criticise  be<nnse  1  hold  to  this  Independent  i>osition. 
even  in  the  caucus,  which  ultimately  binds  ns  all.  I  do  not 
know  what  effect  such  an  independent  attitude  will  have  ui>on 
inv  future  |K)litical  welfare.  I  do  know  that  I  shall  l>e  at  ixjsice 
with  my  mind  and  c<nis«-ience  and  have  the  Kitisfactlon  of 
having  'i>erformed  my  duty.  I  prefer  to  follow  my  own  con- 
science, to  follow  the  best  Interests  of  the  western  |x^»pl»". 
rather  than  stiplnelv  Im»w  t»»  this  eastern  ii«)wer.  1  prefer  to 
follow  Jefferwm,  Jackson,  and  Ttun  Hpnttui.  I  wouUt  do  this. 
Mr.  Chairman,  though— 

1    feol    like   one 

Wbo    (roads   alone 
Some  banquet  ball   dosortcd. 

Whose  lishts  are  tlrd. 

Whose  cnrlands  dead. 
And  all   bat   hu  depaited. 

Mr.  GLASS.  Is  the  gentleman  willing  to  close  debate  on  this 
section  in  20  minutes? 

Mr  MANN.  We  will  want  moro  tluu'  that  on  the  section. 
Tliere  are  four  or  Uve  amendments  to  be  offered  over  here. 

Mr.  GLASS.  I  ask  tmanlmons  consent  to  close  debate  on  the 
iH'ndlug  amendment  lu  five  minutes. 

The  CH.VIU.MAN.  The  geiiticman  fnmi  Virginia  asks  nnani- 
juous  consent  to  close  debate  on  the  i>ending  amendment  in  five 
minutes.     Is  there  objection? 

'ITiere  was  uo  objection. 

Mr  (;RAY.  Mr.  Chairman.  I  have  henid  the  gentleman  from 
Montana  [Mr.  Moxueli.I  tell  of  his  wandering  through  the 
corridors  of  the  Capitol  In  search  of  a  copy  of  the  Aldrich 
bill;  how.  after  sending  out  his  clerks  and  courier*  in  all 
directions,  he  was  able  to  fiiwl  one  ct>py.  I  confess  that  the 
most  damaging  charge  tliat  could  bo  brought  again-^t  the  <;iass 
bill  would  be  to  make  it  compare  favorably  with  the  Aldrich 
bin  The  gentleman  says  that  Republicans  have  never  Indorseil 
that  bill.  1  can  show  him  where  i:ep"l>li<"»n«  intro»luced  tiie 
bill  to  create  the  monetary  commission  which  reportc*!  that 
bill  I  can  show  him  where  the  Republican  Party  reixirted 
that  bill  out  of  committee  to  the  House.  I  can  show  hlra 
where  the  Republican  I'arly  reiwrted  it  out  of  committee  to 
the  Senate.  I  can  show  him  where  the  Republican  Party 
passe<l  It  In  the  House,  and  where  It  was  passed  by  a  Repub- 
lican Senate.  I  can  show  him  where  a  Republican  President 
apiiroved  it.  I  can  show  him  where  a  Republican  Si>eaker 
ai>iMiinted  tho  House  members  of  the  commission.  I  can  show 
him  where  a  Republican  Vice  President  ai>polnted  the  Senate 
meml>ers  of  the  commission.  I  can  show  him  where  the 
Republican  Sp?aker  of  the  House  and  the  Republican  Vice 
President  as  president  of  the  Senate  apix)inted  a  majority  of 
ReiMiblicans  on  it.  (Applause  on  the  Democratic  side.] 
Mr.  MONDELI^  Will  the  gentleman  yield? 
Mr.  GRAY.     Sure.  ^  ^     ^ 

Mr  MONDELL.  I  can  show  the  gentleman  where  most  of 
the  Aldrich  bill  Is  written  into  the  Glass  bill  now  before  this 

committee.  ,  .      ^  .,    ^     t    i    i 

Mr.  GRAY.  I  will  talk  to  the  gentleman  about  that.  I  chal- 
lenge you  to  show  me  one  word  or  one  line  where  your  party 
have  disapproved  it  even  unto  this  day.  [Applause  on  the  Re- 
pnbllcan  side  1  In  1912  the  Deniocnitic  platform  condemned  It, 
the  Progressive  platform  condemned  it,  the  grange  platform  con- 
demned it.  the  Populist  platform  condemned  it,  but  you  arq 
afraid  to  condemn  your  own  offspring. 

Mr  MURIKKJK.  I  wns  going  to  suggest  to  the  gentleman 
from  Indiana  that  the  gentleman  to  whom  he  refers  [Mr.  MoN- 
uni  1  Is  from  Wyoming  and  not  from  Montana. 

Mr    MONDKLI.^     But  originally  from  Missouri. 

Mr.  GRAY.  I  do  not  (are  where  he  Is  from.  Somebody  ought 
to  show  htm.     [Laughter.l  ~^   ,^      »,,■,    u,„ 

There  was  only  one  thing  that  prevented  the  Aldrich  bill 
from  becoming  a  'law,  and  that  was  the  election  of  1010  which 
gave  us  n  l>emocratIc  House.  Y'our  bill  was  prepared  In  I'JIO, 
the  report  was  prepared  in  1910.  and  your  program  was  to  re- 
port It  to  Congress  in  December.  1910,  immediately  after  the 
election.  If  you  had  held  the  House. 

Mr.  KINKEAD  of  New  Jersey.     Louder,  we  cnn  not  hear  the 

gentleman.  ^         ...        , 

Mr.  GRAY.  I  suggest  that  the  gentleman  from  New  Jersey 
bring  his  ear  trumpet  and  come  down  on  a  front  seat.  [Laugh- 
ter.! 

Mr.  KINKEAD  of  New  Jersey.     Will  the  gentleman  permit 

an  interruption? 

Mr  GRAY.  If  the  gentleman  will  come  down  where  he  can 
hear  my  answer,  I  will.    There  is  some  similarity  in  the  distri- 


bution of  powers  and  the  territorial  subdlvlgions  Into  districts, 
but  the  ixnver  you  vestetl  In  the  central  reserve  bank  and  If  Its 
directors  In  the  Aldrich  bill  has  been  vested  In  the  people's 
swcni  and  chosen  i-epresen  tat  Ives  in  the  Glass  bill. 

Now,  I  call  your  attention  to  the  Aldrich  bill  and  the  fact  that 
it  vt>sts  the  power  to  issue  money  and  to  control  Its  volnme  aud 
distribution  in  46  dlret>tnrs,  41  of  whom  were  ai»polntKl  by  the 
banks  and  »»nly  4  by  the  Pn'sident,  and  1  of  these  the  bankers 
reserved  the  right  t«»  tell  the  President  whom  to  appoint. 

In  the  Glass  bill  the  contr»>l  is  vested  in  seven  directors,  and 
every  one  of  them  is  apiH)inte<l  by  the  President  to  stainl  as 
representatives  of  the  jieople.  In  the  Aldrich  bill  the  banks 
lssue<l  the  money  and  iH^iformetl  the  constitutional  functions  of 
the  Government,  but  in  the  Glass  bill  the  Government  Issues  the 
iiiouey  and  exercises  lt.3  c<Mistltutlonal  i»ower8.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  ludhina 
has  expired. 

Mr.  GRAY.    Mr.  Chairman.  I  ask  for  five  minutes  more. 

Mr.  BORLAND.  .Mr.  Chairman,  I  ask  that  the  time  of  the 
gentleman  from  Indiana  l>e  extended  five  minutes. 

•Mr.  MANN.     I  object. 

The  CHAIRMAN.  All  debate  ou  the  amendment  Is  exhauste<l, 
and  the  question  is  on  the  amendment  offered  by  the  gentleman 
from  Minnesota  [Mr.  M.\x.\iian]. 

The  q'jestion  was  taken,  and  the  amendment  was  lost. 

Mr.  FRENCH.  Mr.  Chairman,  I  offer  the  following  amend- 
ment. 

The  Clerk  read  as  follows: 

Aniond.  p.iges  IS  and  I'J,  by  strikinj:  out  the  first  i>arnsrapb  of  section 
11  and  Inserting  in  lieu  thereof  the  lollowin;;: 

'•  8kc.  11.  That  there  shall  be  created  .i  redcral  reserve  t>onrd,  which 
shall  consist  of  seven  nieml)er8.  including  the  Secretary  of  the  Treasury 
and  the  St'cretary  of  Agriculture,  who  shall  be  tueml^ers  ex  oWcio,  and 
fi\e  inemlters  choWn  by  the  President  of  the  United  States,  by  nnd  with 
the  advice  and  consent  of  the  Senate,  one  of  whom  shall  be  deKienated 
l»y  tlie  President  as  ex  officio  Comptroller  of  the  Currency.  In  nelectlng 
the  live  nppoiulive  members  of  the  Federal  reserve  board,  not  more  than 
one  of  wliom  shall  be  selected  from  any  on-;  Tederal  re8<rve  district, 
th«-  I'n'sident  sbnll  b.nvc  due  rejrard  to  a  fair  representation  of  diflerent 
t;eo;:rapbical  divisions  ot  the  country.  The  four  members  of  xhe  Ft-d- 
emi  reserve  l>onrd  chosen  by  tho  President  and  contirmed  as  aforesaid, 
except  the  member  ilesignated  ns  Comptmller  of  the  (?urren«y,  shall 
devote  their  entire  time  to  the  business*  of  the  Federal  reserve  board 
and  shall  each  receive  an  aimual  salary  of  IIO.OOO,  tofrether  with  an 
allowance  for  actual  necessary  traveling  expenses ;  and  the  member  of 
the  snid  Federal  reserve  l)oard  designated  as  ex  ofllclo  Comptroller  of 
the  Currency  shall  receive  an  annual  salary  of  f 1 1,000,  together  with 
an  allowance  for  actual  necessary  traveling  cxiwnses.  Of  the  mem- 
bers thus  appointed  by  the  President  at  least  one  shall  l>e  a  i)ersoa 
experienced  in  banking.  Two  shall  be  designated  by  the  President  to 
Fcrvp  for  two.  one  lov  four,  one  for  six,  and  cne  for  eight  years,  re- 
spectively, and  thereafter  each  member  so  appointed  shall  serve  for  a 
term  of  eight  vears  unless  sooner  removed  for  cause  by  the  President. 
Of  the  Ave  persons  thus  appointed  one  shall  be  designated  by  the  Presi- 
dent as  manager  and  one  as  vice  manager  of  the  Federal  reserve  board. 
The  manager  of  the  Federal  reserve  board,  subject  to  the  8ui>ervUlon  of 
the  Secretary  of  the  Treasury  and  Federal  reserve  l>oard,  shall  be  the 
active  executive  officer  of  the  Federal  reserve  board." 

Mr.  FRENCH.  Mr.  Chairman,  1  am  exceetlingly  anxious  to 
support  a  bill  to  meet  the  situation  tliat  I  think  the  financial 
and  banking  conditions  of  this  country  demand.  There  Is  in  the 
l^endlng  bill  a  great  deal  that  Is  good,  but  I  prefer  to  let  the  re- 
siwnslbllity  for  passing  It  rest  upon  the  majority  party,  which 
denies  op|K>rtunity  of  perfecting  the  .same  by  adopting  imixirtiint 
amendments.  I  shall  vote  for  the  measure  If  certain  amend- 
ments can  be  adoptetl  by  the  House  that  will  bring  it  Into  better 
shaiie  and  which  will  more  satisfactorily  meet  conditions  I 
have  siiiti>orted  certain  amendments  that  have  been  proposed 
looking  to  the  improvement  of  the  bill.  1  supiiorted  the  amend- 
ment in  reference  to  interlocking  members  of  lioanls  of  direc- 
tors. The  amendment  was  voted  down.  I  supported  the  amend- 
ment that  has  just  Ihh'u  voted  down  lo<iklng  to  an  Improvement 
in  organization  of  the  I'ediTal  reserve  board,  and  I  like  that 
amendment  lietler  than  the  one  that  I  iiave  proi>o»e<l. 

I  have  limited  my  amendment  pun)o»ely  in  the  greatest  pos- 
sible degree  to  the  language  In  the  |H>ndlng  bill,  and  if  jou  havn 
followed  the  wording  closely  yen  have  observed  that  It  i\oes  ono 
thing.     It   takes  away  from   the   incoming  adminlstnitlou   th«» 
power,  upon  entering  office,  of  apiKiinting  at  once  a  majority  ol 
the  members  of  the  Federal  reserve  Iward.     It  retains  as  mem- 
bers  of  this  board  the  Secretary  of  the  Treasury  and  tha  Secrftu. 
tary  of  Agriculture.     It  provides  that  there  shall  be  appolfted 
five  other  members,  of  whom  one  shall  be  designated  ex  officio 
Comptroller  of  the  Currency. 

Mr.  MURDOCK.     Will  the  gentleman  yield? 

Mr.  FRENCH.     Certainly. 

Mr.  MFRDOCK.    The  gentleman  leaves  out  the  Comptroller 
of  the  Currency,  does  he? 

Mr.  FRENCH.     I  make  him  ex  officio  Comfrtroller  of  the  Cur- 
rency.    1  itiovide  that  five  members  siniii  be  ap|K>lnted,  aud  one 


mi 


COXGRESSIOXAL  EECORD— HOUSE. 


September  16, 


ill  lie  di'Kifcnated  by  the  rrt««ident  as  CoinptroUer  of  the  Car- 
rfrnpy.     Hy  the  adopt Um  of  tliin  aniou'liueut  you  retain  praotl- 

I  lUy  tbe  MUie  nunUiuery  for  the  Fwlei  1  r-<»rve  board  that 
yju  have  iu  the  peudinK  bill.  ouJy  you  n-,  i  >  .•  the  munuer  of 
n  )fi«lutuieut.     You  i>lace  a  majority  i-outrol  of  that  board  in  the 

II  en  who  f»Mve  t>een  Hiitohited  by  the  I'resideut  of  at  least  one 
jire«fH.linj;  adiuitiiM ration  instead  of  by  the  admluisrtratlon  that 
Li«  Just  l»eeii  iudufte«l  Into  office. 

My  aiuenduieut  provider  that  the  President  shall  designate 
t-Je  of  the  Ave  members  of  the  Federal  reserve  board  to  act 
c  I  officio  as  Comptroller  of  the  Currency.  Under  this  plan  It 
V  iii  be  raadlly  aten  that  the  iix-oniinK  President  from  ad- 
n  iniKtratUkO  to  administration,  at  the  bej^innlng  of  bis  term,  will 
hive  the  opp«>rtunity  of  apiH>intiu;;  but  (hrw  iiKMubers  of  the 
Fetieral  n-nerve  board,  vacancies  <Hvurrin.;  nMni..illy.  namely. 
t  m  Swretarj'  of  the  TreaHury.  the  Secretar>  of  AKriculturt\  and 
oie  ndilitioual  member,  but  the  majority  of  the  board  will  con- 
t  utie  to  be  members  of  a  ttoard  appointed  during  one  or 
u  ore  prevloQs  administrations. 

I  have  repeatedly  iu«licated  my  great  i*er»onal  admiration  for 
t  le  present  Chief  Executive.  President  Wilson.  I  am  quite 
c  Mitent  to  clothe  him  with  the  responsibility  of  naming  the  tirst 
I-e«leral  njw^rrc  board.  I  may  not  have  conftdeoce  and  accept 
h  s  jndKUH'iit  in  ail  the  [)olitical  convictions  of  President  Wilson, 
b  It  I  do  luive  coiihdeuce  iu  him  as  a  man.  I  do  have  respect 
f  >r  him  as  our  Cliief  E^xecutive.  I  do  supijort  and  believe  in  his 
h  gb  sense  of  public  duty  and  patriotism. 

President  Wilson,  however,  has  been  elected  to  serve  as 
I  r»>sideut  for  only  four  years.  We  do  not  know  who  his  suc- 
csr^t'r  may  be,  and  If  we  cvmld  toreaee  that  we  do  not  know 
T  ho -the  auccessors  will  be.  that  we  hope  will  be  infinite  In 
iitunber.  who  will  occui^  the  position  of  Chief  Ejtecutive  of 
oar  Nation. 

I  do  not  believe  In  placing  in  the  hands  of  any  one  man.  no 
uaitter  whether  he  be  the  President  elected  by  the  iiarty  to 
vhlch  I  belong  or  another  political  organization,  the  power,  upon 
a  ■QBtiog  re^piariblllty,  of  Uitming  at  once  u  majority  of  the 
litMben  of  •■  tastltution  that  will  be  clotbe<)  with  such 
t  t»n)endo!is  responsibility  as  the  Federal  reserve  l>oard. 

For  my  part.  I  believe  in  the  principle  of  a  Federal  reserve 
bMrd  selected  by  the  Goremment  rather  than  a  Federal  re- 
s  Tve  board  selected  either  in  whole  or  In  part  by  any  agency 
d  >^itinot  from  the  Oovemment. 

I  hare  eanalatently  opposed  the  policy  of  turning  over  the 
6 'lection  of  any  Federal  reserve  board  or  any  part  thereof  to 
any  such  agencies.  I  am  glad  that  our  Democratic  frieuUii  have 
rK*ucniaeil  this  principle  in  the  pending  bill,  bat  I  t>elleve  they 
hare  made  a  most  serious  mistake  by  going  to  the  other  ex 
t  vine  ami  making  It  possible  for  this  board  to  t>e  one  of  partisan 
pitltlcal  I'haracter. 

I  believe  in  a  Supreme  Court,  bat  I  would  not  believe  in  a 
Supreme  Court  to  he  appointed  upon  the  one  hand  by  the 
parties  litigant  or  upon  the  other  hand  by  the  Chief  Executive 
It  MMii  a  way  that  apon  his  Indoction  into  office  he  would  at 
oice  a|>polnt  a  majority  of  such  court. 

I  believe  in  the  Interstate  Commerce  Commission,  and  th<« 
s  Trice  that  the  members  of  that  commission  have  rendered  tc 
t.  le  country  is  such  as  to  command  not  only  the  respect  of  the- 
g-est  transportation  companies  and  other  business  concerns 
coming  within  the  purview  of  the  power  ot  snch  commission, 
h  It  has  <x>mmanded  the  confidence  and  respect  of  the  people 
gi'uerally  throughout  the  laud. 

This  commission  is  not  appointed  by  the  transportation  com- 
p  Miss  npon  the  one  hand,  and  I  would  oppose  each  a  proposl- 
t  m.  On  tbs  other  baud,  the  newly  elected  Chief  Executive 
d MS  not  hSTS  tbe  p<iwer  of  naming  outright  a  majority  of  this 
e  iSMilsrion.  I  would  oppose  such  a  proposition.  Either  would 
ti  nd  to  tlie  dsfrsdatlon  of  the  Interstate  Commerce  CommissioD 
a  Hi  the  plsdng  of  It  upon  a  plane  that  wonld  later  de{>nve  It  of 
t  le  respect  of  the  bnaiaesB  organizatisns  sfsgcd  In  IntersUte 
c  tmiuerce  and  of  the  people  who  are  dependent  apon  these  great 
a  ;encie& 

I  believe  that  the  fundamental  reason  why  the  Supreme  Court 
a  id  the  Interstate  Commerce  Commlsrioa  have  come  to  occupy 
8  K-h  a  posklea  In  wir  political  system  as  they  do  occupy  \n 
h  icanse  the  members  of  the  conrt  and  of  the  comsilailsa  ar^- 
•  ipoiated  in  a  manner  to  remove  the  great  oppovtaalty  for 
p  tlltlcal  favoritism  which  prevails  with  respect  to  almost  all 
t  le  other  great  agencies  of  our  Govemntent 

1  believe  that  it  is  likewise  essential  tliat  the  Federal  teaerre 
bimrd  to  be  crested  in  this  bill  shall  be  one  of  nonpartisan  char 
a:tcr. 

<^of  tbe  reasons  that  I  have  oaaw  to  the  cowilosion  that  a 
1  wsffai  reserrs  bosrd  should  be  appointed  by  the  Government 
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instead  ot  bf  other  agencies,  as  Is  advocated  by  many,  is  be- 
cause the  Government  can  more  effectively  in  that  way  super- 
vise the  financial  interests  of  the  tx)untrj-.  and  because  of  that 
insure  the  greatest  confidence  in  our  Imuking  and  commercial 
system  upon  the  part  of  the  people  generally. 

There  are  Institutions  of  Government  that  can  well  perform 
their  service  without  itarticular  resjiect  to  public  confidence. 
Tbe  Panama  Canal  might  l.e  constructed  in  Just  aa  satisfactory 
a  manner  without  public  confidence  In  the  administration  in  the 
p«>rformance  of  that  work  as  though  the  administration  were 
8u.«<tained  by  that  public  confidence. 

Public  buiidin^'8  may  t>e  erected,  rivers  and  hartwrs  may  be 
d<^velopcd,  arid  lands  may  be  reclaimer,  forest  ressnres  moy  be 
administered,  publiaitions  of  a  multitudinous  character  may  be 
issue«l.  and  all  of  these  things  may  be  done  by  an  administration 
without  the  administration  necessarily  being  sustalnetl  by  the 
pijblic  confidence  of  tl»e  Nation. 

Our  court.**,  however,  could  not  long  survive  without  public 
ciMifldence  The  Interstate  Commerce  Commission  could  not 
Icng  |)erf»>rm  its  servii-es  without  public  contklence.  Nor  can  the 
njinagenient  of  tbe  greot  commercial  and  banking  Interests  of 
the  Country  be  attained  in  a  manner  that  will  reflect  any  degree 
of  credit  ui)on  our  Nation  unless  tlie  agency  through  which  this 
a  Iniinistralion  may  l>e  aci-uniplished  shall  l>e  supported  and  tois- 
tulued  by  public  opinion,  by  public  confidence.  For  that  reuBou 
I  op(*osc  turning  over  the  control  of  the  great  central  board  tJiat 
V  ill  direct  our  large  financial  aflTalrs  to  the  banks  theiu-  '  s 
or  to  any  representatives  elected  by  the  banks,  and  for  tli* 
rsaaon  I  oppose  the  tuniing  over  of  the  control  of  this  grenc 
»Wtncj  to  any  one  administration  In  such  a  way  as  to  permit 
fiat  control  to  take  on  i^artisan  character.  I  believe  that  the 
lingiiage  of  the  bill  as  it  has  been  reported  to  this  House  makei 
t  lat  very  condition  iKtssible  and  I  believe  that  the  auieudmeut 
that  I  have  introduced  effectively  correcta  it. 

Mr.  GIJkSR  rose. 

Mr.   GRAY.     Mr.   Chairman,   I   move  to  strlte  out  the 
woi-»l. 

The   CHAIKMAN.     The   gentleman    from    VlrglnU   has 
floor. 

Mr.  GLASS.  Mr.  Chairman,  on  account  of  the  fact  that  this 
rmi»ose<l  amendment  is  so  similar  to  the  one  that  we  have 
already  voted  upon,  I  ask  ananlmous  consent  that  we  doss 
debate  upon  It  now. 

The  CILVIRMAN.    The  gentleman  from  Virginia  asks  unani- 
mous con.«<ent  that  all  debate  be  closed  uiwn  this  amendment 
Is  there  objection? 
There  was  no  objection. 

'ITie  CHAIKMAN.    The  question  Is  on  the  amendment  offered 
by  the  gentleman  from  Idaho. 
The  question  was  taken,  and  the  amendment  was  rejected- 
Mr.  GRAY.     ilr.  Chairman,  I   move  to  strike  out  the  last 
word. 

Mr.  MADDEN.  Mr.  Chairman,  I  offer  the  following  ameml- 
uent.  whit-li  I  send  to  the  desk  and  osk  to  have  read. 

The  CHAlR.MAN.  The  gentleman  from  Illinois  offers  an 
amendm.'ut  which  the  Clerk  will  rejHjrt. 

Mr.  GKAY.    Is  the  gentleman  on  the  committee? 

The  CHAIRMAN.  The  gentleman  from  Illinois  has  an  amend- 
rient  to  offer  to  the  bill.  May  the  Chair  be  Indulged  to  saj 
that  he  feels  it  his  duty  to  recocnixe  gentlemen  who  propose 
amendments  to  the  bill  before  he  recognises  gentlemen  who 
raove  to  strike  out  the  last  word? 

Mr.  GRAY.  While  I  have  no  amendment.  I  have  something 
just  as  important 

Mr  MANN.  Mr.  rhalrman,  how  long  does  the  gentleman 
Tvant? 

Mr.  GRAY.  I  do  not  think  It  will  take  very  long  to  mj  what 
I  have  In  mind.  I  think  five  minutes,  but  I  may  not  consmno 
fo  much,  and  I  will  yield  the  gentleman  tlie  balance  of  the  time 
if  not  all  used. 

Mr.  MANN.     Will  five  minutes  do? 

Mr.  GR.\Y.     I  think  it  will  be  si^Bcient 

Mr.  MANN.  Mr.  Chairman.  I  ask  unanimous  consent  that 
the  gentleman  from  Indiana  may  proceed  for  five  minutes  at 
this  time. 

The  CHAIRMA.N.  The  gentleman  from  Illinois  arfn  MMini- 
loous  consent  that  the  ■entleinan  from  Indiana  may  prtxeed  at 
this  time  for  tre  mlnntes.    Is  there  objection  V 

There  was  no  objection. 

Mr.  GRAY.  Mr.  Chairman.  I  wish  now  to  yield  to  the  gm- 
tleman  from  Wyoming,  who  has  been  waudering  around  thronfk 
the  Capitol  in  search  of  the  Aidrich  bUl.  I  yield  to  him  for  a 
question. 
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Mr.  MONDELL.  My  inquiry  is  this:  Does  not  the  gentleman 
believe.  In  view  of  the  triphtful  indictment  that  he  has  drawn 
against  the  Aidrich  currency  bill,  that  the  gentleman  from 
Virginia  (Mr  Glass)  ought  to  cease  defending  his  bill  uix)u 
the  ground  of  its  being  similar  to  the  Aldrkh  bill  in  its 
provisions? 

Mr.  GL.'VSS.  Mr.  Chairman,  may  I  Intervene  just  to  say  once 
for  all  that  the  gentlemi  n  from  Wyoming  [Mr.  Mokdkll]  ought 
to  know,  if  he  does  not  know,  that  whatever  is  reproduced  in 
the  so-called  Glass  bill  from  the  so-called  Aidrich  bill  Is  mere 
banking  technique,  whicli  the  so-called  Aidrich  bill  cribbed  from 
the  Fowler  bill,  and  as  far  back  as  the  bill  presented  by  the 
Monetary  Commission  cf  l«e8  at  Indianapolis  [api>lausel.  and 
that  the"  gentleman  is  smi>ly  quibbling  when  he  talks  this  sort 
of  nonsense? 

Mr.  MONDELL  rose. 

Mr.  GIL^Y.  Mr.  Chairman.  I  can  not  yield  further  to  the  gen- 
lieiuan  from  Wyoming.  1  agree  with  him  that  Mr.  <Ji..*.s8  should 
cease  defending  the  iien  ling  bill.  It  speaks  for  itself  and  needs 
no  dofeuiie.  The  geutleiuau  bays  that  his  bill  is  the  same  as  the 
Aidrich  bill.  I  want  to  call  hi»  attention  to  jwge  67  of  the 
Aidrich  MoneUiry  Comudssiou  rei)ort,  where  lis  bill  provides: 

Tb*  n«(ional  mu^rvt  «aiioc«at1oB  shall  Iwtic.  on  thf  terms  hiroln  pro- 
xtAe4,  it*  omi  DoJM.  an  tue  outxtandinc  noiea  accurwl  by  such  Iwjnrtii 
■•  held  ahall  ho  iirfiwnted  for  rwlf-mptmn  an»l  tatty  Issue  further  not« 
trmm  tttte  to  tiin«  to  moot   l>t»ln<»««  re<jriir<  mentJ*.  .,__ 

.\n  acte  lanica  of  the  national  reserve  aiwociation  ahall  nt  all  i'™« 
l>^  covcr<4  ky  l«sal  rcs.-rT«B  to  tho  extent  required  Ut  aoctlon  41  of  thta 
art  and  b»  ■oten  or  bills  jf  eichanire  artsing  out  of  romn^rei.nl  trana- 
•rtlABS  aabrreinhefore  deliaed  or  oiiliitatlona  of  the  I  nlted  8tatM. 

The  circulaiinc  noti^  of  the  nitlonnl  reworve  aasociation  shall  coa- 
Mltute  a  Unit  lt«n  upon  all  Its  aiwets  and  »h;ill  Ik?  redeemable  In  «»wriil 
mou.y  on  presinlatloa  at  be  bead  omce  of  said  awoclat.on  or  any  ot  Its 
branches. 

The  great  money-mal;ing  fimctions  of  this  Government  were 
thus  to  be  transferred  to  the  banks,  which  were  to  issue  the 
money  of  the  country  and  to  control  the  volume  and  the  dis- 
tribution of  the  sjime  .imong  the  i)eoi»le.  [Applau.>*e.l  I  want 
now  to  call  atteqtlon  to  the  provlsdon  of  the  Glass  bill  on  iiage 
2i>  for  comparison: 

The  aaid  aotea  aball  be  •bllgationa  of  the  Inlted  State*  and  shall  be 
reo'tvable  for  all  taxes,  c  istomw,  and  other  public  Aue*.  They  ahall  be 
redeemed  In  cold  or  lawf  il  money  on  demand  at  tbe  TreaBury  IJepart- 
msnt  of  the  lnlte<l  8Ute>  In  tbe  city  of  Washington,  D.  t.,  or  at  any 
VMeral  reserve  bank. 

This  is  the  dlstlnctUn,  and  If  you  can  not  see  It,  you  are  so 
blind  yon  can  not  recognize  what  is  ol^en  and  opi>arent  to  all. 
Mr.  Chairman.  Is  there  no  difference  between  the  issue  of  money 
by  a  private  corpora Ucn  and  the  Issue  of  money  by  the  people 
through  the  iiistrumeriallty  of  goemmeut  nurlcr  the  Constitu- 
tion? Not  only  this,  in  the  Aidrich  bill  money  is  made  to  rest 
ui»on  general  assets,  upon  perishable  property,  upon  notes  and 
chattels  and  miscellan<K)Us  securities. 

liut  In  the  Glass  blK  the  issue  of  money  Is  based  uimmi  all  of 
the  projierty  of  all  of  the  i>eoplo  available  under  the  great  tax- 
ing power  of  the  Government.    Kut.  as  some  man  has  said,  "  the 
Glas«  bill  provides  for  an  asset  currency  also.     You  condemn 
the  Aidrich  bill  for  no  asset-currency  basis,  and  you  approve 
of  asset  currency  in  the  Glass  bill."     I  will  talk  to  you  about 
asset  currency.     The  Glass  bill  provides  that  the  notes  Issued 
shall  be  obligations  of  the  United  States.     If  they  are  obliga- 
tions of  the  rnitixl  St.ites,  how  can  they  be  made  more  than  ob- 
lisntions  of  the  rniteci  State??    What  stronger  term  could  have 
l»een  used  than  "  c»bii;;ation»  "V     They  bind  the  whole  country, 
nil  the  prorwrty  of  all  the  people.    The  Glass  bill  further  pro- 
vides they  sliall  be  re<leemable  In  gold  ami  at  the  Tublic  Treas- 
ury in  Washington.    Hut  they  tell  us  the  securities  redlscounted 
are  tbe  bnsls  of  this  money.     I  deny  the  charge.     You  can  burn 
all  the  securities  redi^connted;  you  can  cast  them  into  the  sea: 
every  one  of  the  indo;-sing  banks  can  become  insolvwit.  and  yet 
this  money  issued  by  the  Government  will  be  redeemed  In  gold 
at  the  Public  Treasiry.   without   regard   to  the  assets  or  the 
solvency  of  the  Indor-wrs  of  the  securities  rwliscounted.     IM>- 
plause.j     If  this  money  is  base<l  uiK)n  assets,  why  then,  when 
vou  destroy  the  securities  redlscounted  you  do  not  affect  the 
issue  of  the  money.  Is  stability,  or  soundness.     There  are  two 
Kopnrute  tntnsactions  here  resi)ectlng  money— one  is  the  issue 
of  money  and  one  Is  the  loan  of  money.    The  issue  is  based  on 
imblic  obligation  sup|orte<l  by  all  the  property  of  all  the  people 
and  tlie  lonn  on  the  as.«»ets  of  the  bank,  the  securities  redls- 
coanted.     If  the  assils  fail  tlio  soundness  or  stability  of  the 
money   is  In  no  way  affected,  but  the  loan  of  the  individual 
money  exchange<l  for  the  redlscounted  securities  is  lost.     This 
Is  the  test  of  tlie  l»aj»is  of  the  money  under  the  Glass  bill,  and 
it  repels  the  charge  tliat  the  Glass  bill  provides  for  asset  money 
the  8«me  as  the  Aldrl  'h  bill. 


The  CHAIRMAN.  The  time  of  the  giMitleman  has  expired. 
The  Clerk  will  rejwrt  the  amendment  offered  by  the  gentleman 
from  Illinois  [Mr.  M.vdden]. 

The  Clerk  read  as  follows: 

Amend,  section  11,  paxe«  18  and  19,  by  f^trikinx  out  linos  10  to  26  oa 
page  18  and  lines  1  to  17,  Inclusive,  on  page  IV  and  insertinc  In  lieu 
thereof  the  following  : 

•'  That  there  shall  be  created  a  Federal  reserve  board,  which  shall 
consist  of  seven  DMrnbers.  including  the  Secretary  of  the  Treasury,  who 
shall  be  a  member  ex  olBcio.  and  three  ro«»ml>ers  clKM«en  by  the  Tresldent 
of  the  Inited  State*,  by  and  with  the  ndvlce  and  consent  of  the  Senate, 
and  three  meml>en>  elected  by  the  directors  of  the  Federal  reservi  banks. 
In  selecting  three  appointive  memlK^rs  of  the  Federal  n^servo  boura  the 
I'resMent  shall  have  due  rejiard  to  a  fair  reoresentallon  of  the  ditTejent 
geographical  divisions  of  the  countrr.  The  thrw  members  of  the  Federal 
reserve  board  chosen  by  the  I'rt'sldent  and  confirmed  by  the  Sena  to 
and  the  three  elected  by  the  directors  of  the  Federal  reserve  Imnka 
shall  devote  their  entire  time  to  tbe  business  of  the  Federal  reserve 
board,  and,  except  as  to  the  governor  and  vice  gcvemor  hereinafter 
provided  for.  shall  each  receive  an  annual  aalary  of  $10,000.  to>n*ther 
with  an  allowance  for  actual  neces.-^ary  traveling  expenses.  <»f  the 
memlx^rs  thus  appointed  by  the  ^re^ident  and  elected  by  the  directors 
of  the  Federal  reserve  baQks  two  shall  serve  for  thn^e  years,  two  for  hlx 
years,  and  two  for  nine  years,  resi>ectively,  and  thereafter  each  meml)er 
so  appointed  shall  serve  fcr  a  tirm  of  nine  years  unless  sooner  removed 
for  cause  bv  the  President.  Of  the  six  i>crsons  thus  appointed  one 
shall  be  deslpBated  by  the  President  as  jtovemor  and  one  as  vlo-  gov- 
ernor of  the  Federal  reserve  board.  The  governor  of  the  Federal 
reserve  board,  suliject  to  the  supervision  of  the  Secretary  of  the  Ti-oasury 
and  hoard,  shall  be  an  acitve  executive  officer  of  the  Federal  reaervo 
board. 

"  Tbe  salary  of  the  eorernor  and  vice  gfivemor  of  the  Federal  reserve 
board  shall  be  fixed  by  the  board  of  directors  thereof." 

.\nd  also  amend,  section  11.  page  20.  line  11,  by  striking  out  tbe  word 
••  four  "  and  Inserting  the  word  "  three."  and  after  the  word  "  till,"  on 
the  sixteenth  line.  Insert  the  following  :  "  Whenever  a  vacancy  aball  oc- 
cur other  than  by  expiration  of  term  among  the  three  BMOibers  of  the 
Federal  reserve  board  elected  by  the  din^ctors  of  the  Federal  reserve 
banks  as  al>ovo  provided,  a  siirce.'ss.or  ^hsll  l>e  elected  by  the  said 
directors  to  fill  such  vacancy,  and  when  elected  shall  hold  office  for  the 
unexpired  term  of  the  member  whose  place  be  is  selected  to  flU." 

Mr.  MADDEN.  Mr.  Chairman,  this  amendment  proposes  to 
modify  the  provision  in  the  bill  reported  by  the  committee  to 
tlie  extent  of  taking  away  from  th«  President  the  power  to  ap- 
I)oiiit  the  Comptroller  of  tlie  Currency  and  the  Secretary  of 
Agricnltnre.  and  further  modifies  It  so  as  to  i)ermit  the  selection 
of  three  members  of  the  Federal  re»<'rve  l>oard  by  the  directors 
of  the  Federal  reserve  banks.  If  it  Is  thought  wise  to  take 
away  the  political  features  of  the  Federal  reserve  board,  the 
best  way  to  do  that  Is  to  adopt  this  amendment,  because  if  the 
board  is  selected  as  it  is  luovidetl  for  in  my  amendment  the 
board  could  not  under  any  circumstances  l>e  controlled  by  poli- 
tics. It  Is  only  fair  that  the  men  who  furnish  the  money  to 
organise  the  Federal  reserve  banks  should  be  represented  upon 
the  board  who  have  jurisdiction  over  the  banks.  The  President, 
under  this  proposed  amendment,  would  have  the  i»ower  to  sele  t 
three  men,  aside  from  the  Secretary  of  the  Treasury.  That 
would  give  the  admlnhstratlon.  whatever  it  might  be.  a  majority 
of  the  board,  but  the  selec-tlon  of  thi-ee  members  of  the  Federal 
reserve  board  by  the  directors  of  the  Fetleral  reserve  banks 
would  bring  to  the  service  of  the  board  men  who  are  trained  in 
the  management  of  the  gix>at  financial  Institutions  of  the 
Nation.  It  seems  to  me  tlii't  one  of  the  most  important  things 
in  connection  witli  the  successful  operation  of  the  Federal 
reserve  banks  Is  to  have  men  who  are  trained  in  banking 
charged  with  some  resiKHisibility  in  connection  with  the  man- 
agement of  these  banks,  and  while  the  Federal  reserve  banks, 
through  their  directors,  would  have  the  right  and  the  ix>wer.  If 
this  amendiiient  should  \ye  adoittetl,  to  select  three  members  of 
the  Federal  reserve  board.  nobo<Jy  c-ouid  charge  tliat  they  would 
be  In  control  of  the  Iward ;  but,  on  the  other  hand,  it  would  l>e 
at  once  realized  that  the  intelligenc:  and  the  experience  and  the 
Integrity  of  the  men  selected  from  among  the  financiers  of  the 
Nation  would  add  not  only  to  the  efficiency  of  the  bojird  Itself 
but  to  the  wnfidence  of  the  American  K-ople  in  the  management 
of  the  Feder.-tl  reserve  banks.  Politics  would  once  for  all  be 
eliminated.  Business  experience  would  guide  the  board  In  its 
deliberations  ami  Insure  not  only  the  nonpjirtisan  character  of 
the  board  but  the  rcasoi^able  assurance  of  the  success  of  the 
Federal  reserve  banks. 

Mr.  COX.     Will  the  gentleman  yield  for  a  question  there? 
Mr.  MADDEN.     Certainly. 

Mr.  COX.     Under  the  gentleman's  amendment  what  mode  of 
procedure  would  be  adoptetl  by  the  regional  reserve  banks? 

Mr.  MADDEN.    All  the  directors  of  the  regional  banks  would 
g  t  together  and  select  the  three  members  of  the  reserve  board. 
Mr.  COX.     Is  that  prt^wsition  involved  in  the  gentleman's 
amendment? 

Mr.  .hIADDEN.     Yes. 

Mr.  COX.     '  did  not  bear  It. 

Mr.  IIAUGEN.     Mr.  Clmirmun,  will  the  gentleman  yield? 

Mr.  MADDEN.    Yes. 


r)( 


2(J 


Ur.  HAr<;EN.  I'iMler  the  nmpndnjent  propofwd  by  the  jen- 
tl»n:inn  yon  tniunffr  tbe  <t»nfn>l  of  the  reKlnnnl  Iwiiks  from  the 
<;«i\  eriiiueut  to  the  iu»*iiil»er  tMitkt*. 

.>|r.  MAr>l>KN.     Not  nt  all. 


M 

the 


trol 


CONGIJESSIOXAL  PiKCORD— IIOrHE. 


P::!»T!::niici{  KJ. 


V  r.  IL\I(;KN.     Bnt  to  ii  oertain 


MAl>l>K.\.  Not  nt  nV.  Th«  PnaMent  of  the  Uulted 
es  tes  tbe  powiT  to  neltvt  four  n»«*n  <»Mt  of  the  «*»-\>mi.  niul 
fielertion  of  the^ie  thre«*  a<l»lltional  men  from  juuornc  the 
buiikern  of  the  Nation  simply  add*  experience  to  the  men  i»- 
leti  il  t>y  tbe  Prenideut  autl  insures  the  socceM  of  the  enter- 
prise. 

.V  r.  HAI'OKN.     We  are  not  dlseaninx  the  experlen^-e.    The 
question  usketl  was  if  it  was  the  intention  to  transfer  the  con 
from  til*'  lioveruii^ent  to  the  banks. 
.\lr.  MAI)I»KN.     Oh.  not  at  all. 
.\lr.  IIAI  <.KN.    Or  the  directors? 
-  Mr.  MAI»r>EN.     Not  at  all. 

\  r.  nwr.KS.  The  directors  of  tbeiie  orljclnal  luinks  are 
Slip  tlieil  by  tlie  boukit.  You  profiose  that  these  directors  are 
now   to  be  i)ermitteil  to  select- 


> 

can 

Mr 

wli. 
I 


r.    MA1U»KN. 

control   four? 

IIAI  (JKN. 


The   gentleman   does  not   think   that    three 
It  is  ininorlty  iiprewntatlop  ih>w 


That  te 

t   h.is  Xmnt  (lem,unl«Hl   here.     That  te  what  they   have  bCOl 
I       _-  for  at  tbe  other  end  of  the  Capitol.    Now  it  is  minority 


i<i'ijr:^-utatloii  and  next  it  will  be  majority. 

\  r.  .MADDKN.  There  ought  to  be  minority  representation 
«Hi  his  board,  and  the  men  who  furnish  th«  aMMiey  to  organize 
th«  Federal  n^nerxe  luiiiks  pro[io8e<l  to  be  orfaalie<f  nmWr  the 
ten  IS  of  thlM  bill  ungbt  to  have  a  voice  In  their  m        .      leut. 

y  r.  GI.^\sa.     Will  the  Kentleman  permit  a  quesUou . 

.V  r.  MADDEN.     Certainly. 

.V  r.  iil^VSS.     Was  it  found  ueceaaary  to  put  railroad  presl 
den  8  or  railroad  mauajsers  on  the  Interstate  Commerce  Com- 
mlsUon  In  order  that  the  Government  might  eflkiently  supcr- 
Tla(  and  i-«)ntrol  tlM>  railroaas? 

&  r.  .MADDEN.  That  is  quite  a  different  proposition.  In  the 
en*  of  the  Interstate  Commerce  Commission  we  give  them  only 
regulatory  power.  In  the  case  of  the  reserve  bank  board  they 
are  given  ab.'^olute  Jurisdiction  to  manage  and  control  every 
item  of  <M  that  may  t>e  created  or  conducted  by  th«  Fed- 

era    reM  I  liiks. 

1  r.  GLAS}8.  Mr.  Chairman,  I  shall  put  into  the  Recoko  right 
at  this  point  a  statement  of  the  powers  of  the  Interstate  Corn- 
met  ce  Commission,  showing  that  they  are  Infinitely  greater  than 
the  powers  granted  to  th.  Federal  n.»»erve  board. 

.V  r.  M.V^v'N.  The  gentleman  Is  not  familiar  with  the  inter- 
state-commerce law,  evidently. 

.\J  r.  MADDEN.  Mr.  Chairman,  may  I  ask  unanimous  con.sent 
for  one  minute  more,  in  order  that  I  imiy  reply  U  i-^t  i^ntle- 
uiiii    from  Virginia  (Mr.  Gl.^ss]?, 

.\  r.  GL.VSi!.  I  will  say  to  the  gentleman  troiti  Illinois  [Mr. 
Ma  ix]  that  1  may  not  be  as  familiar  with  the  technical  terms 
of  aw  as  Le.  but  I  have  read  the  iwweni  cooferre<I  uix)n  the 
Iut<  rotate  Commerce  Commission,  aiid.  in  my  conception  of  the 
tern,  they  it  re  infinitely  greater  than  the  powers  conferred  on 
tlda  reserve  board. 

Tie  CHAII:.M.VN.  The  gentlem.m  from  Illinois  [Mr.  Mad- 
din  I  asks  uiiauimou.s  cttnseut  that  he  may  proceeil  for  one 
minite.  Is  (here  obJei-tiouV  l.Vfter  u  pause. J  The  Chair 
hea  s  none. 

Mr.  MADI>EN.  Mr.  Chairman,  I  simply  want  to  say  in  reply 
to  liy  friend  from  Virginia  [Mr.  Guiss],  the  chairman  of  the 
conuulttee.  in  oharge  of  the  bill,  as  I  understand  the  power  of  the 
liitt  rstate  Commerce  Commission  it  is  that  it  has  the  power 
to  legulate  (he  rates  to  be  charged  by  the  railroad  com[>anie% 
but  ij»)  iM^wer  whatever  to  nuinage  the  railroads  of  the  Nation. 

•N  r.  DVEIl.     Will  tile  Kcnileman  yield  right  there? 

.V  r.  M.VDDEN.  Just  a  moment  now.  until  I  answer  this 
queitiou.  On  the  other  hand.  I  understand  the  itower  of  the 
Fwleral  reserve  board  to  be  not  only  to  direct  but  to  control 
and  regulate  every  phase  of  the  manaRement  of  the  Federal 
rewrve  banks,  down  to  the  smallest  item. 

\  r.  DYEIt.  Will  the  gen'leman  yield  right  there?  I  will 
ask  the  gentleman  If  the  railroads  under  the  Interstate  Com- 
uiei(>e  Comuil.«*i>ion  have  any  authority  to  divert  assets  from 
one  railroad  tt)  another  to  help  out  in  financial  distress? 

>  r.  M-VDDEN.  They  have  nothing  whatever  to  do  with  the 
finances  of  the  railroads,  and  they  can  only  say  to  the  railroad 
conpanles  that  the  rate  proi»o»*eil  to  be  charged  is  unjust  and 
that  they  must  nuHllfy  the  rate  to  meet  what  the  Interstate 
Coi amerce  Commission  believes  to  be  a  Just  one. 

Mr.  GIAS8.  Mr.  Chairman,  I  will  not  consume  the  time  of 
the!  committee  right  now  In  reading  in  detail  the  powers  of  the 


Interstate  Conimerre  Coanfarini.  but  will  ask  to  Insert  In  the 
RnoBO  this  recital  of  tb^ni: 

KxniBrr  B. 

ntixciPAi.   DiTiEs  or  Tiir   jMrt^riTa  roMnrsca  coMiiimiox. 

(Rrvliwd  to  IVbruary.   IMM.  by  11    T.  Newemnb.) 

8KCTin:«  l.\.  To  ontor  tbe  ctMistnMilos.  mnintpoaorr.  aad  operation 
upon  rraaoMible  lenas  of  awltrb  roaatmntons  brt«<<en  anjr  rallwa/ 
bn<l  aoy  lateral  braach  IIb«  of  rallmatl  vr  pritjip  sidetrack  wbere  saf?, 
rea«aaabl>   practicable,  aad  ik*-'--   ><  «iini<i>-nt  bualneaa. 

Sksr.  e.\.>  To   miotttT    tb«   n-.  it«    of    tb«>    law    iia    to    Ifr.rth    of 

D«Ct>.<»  of  riiaDan  la  rata*  or  .  -         .  nuliablug.  poatln«.  and  nilag  rata 
•cbedalea  or  tarlffa. 

8i:c.  SB.*  To  esemie  aad  ekiforc<>  the  law. 

Rir.  ac.*  To  apply  to  Matrirt  attom<>7a  of  tb^  t'nllt'd  Statea  to  tai- 
»tlti  te  m94  praitulo  pMsasMas'  tor  the  mforivnent  o(  tli«  law. 


aad  aabpvaaa  dui-ea  tcciua. 
7  takea  by  deposit loB  for  osa  before  Itaelf. 
to  tak*  Oepoollloaa  la  foreign  conatrtra 


fur 


To  order  t« 
T       -point 

if. 


sut 

Si 


.«rvelT«  coaiplalDta  and   Inreatlgate   mattera   made   the 
-oniplalnt. 
:    n    To   Institute  ln<iii;rU-«    'on   lis  own   molloa  '   and  "to  iba 
offrct  aa  tboosll  coaii'  •*en  made." 

14.1. ■*  Te  mafeo  wrn  >  uf  Us  lovrstlgattona. 

Hi  (-  14B.*  To  Ijrtode  In  lis  rf(M>rts  of  Invrsilcallonn  Ita  **  decfaloa. 
f>rdrr,  or  rrqnirrment  la  tbe  premtaas,**  aad.  i(  It  awards  daiaaces,  ila 
"  Sailaga  of  fart.  ' 

■kt.  15.\.<  "  To  determine  aad  prescribe."  after  "  full  hearing,"  "  what 

will  be  tba  loat  aad  raaaoaaWa  rata  or  rates,  charaa  or  charges,  to  lia 

tber.*af1er  oeaerred  aa  tie  ■atlfiaai   to  1^  charged,  aai  what   regala- 

lioa  or  practice   In   faapact   te  oacli   traaapurtatloa   la  |nat.    fair,   aad 

<a»iaaMe  to  be  ttereafter  followed:  and  to  make  aa  order  that  tbe 


carrier  alMll  ccaae  aad  desist  froa  aach  rlolatkw.  to  tbe  extent  to  whlrh 
the  eaaaflailaa  And  tbe  aaaa  ta  sxlat.  aad  alMll  aat  tb^-reafter  pubtub, 
(iaauad.  or  collect  any  rale  or  cbarge  for  saeta  traaaportailon  in  cti^-sa 
of  t  !••  maxlaaai  rate  or  ekanc  aa  prescribed,  and  abalt  conform  to  tbe 

regv  la  tlonor  practice  aa  prescribed.' 


Hi.v.  I.IB.*  To  pr ascribe,  within  rtrtaln  llmiia.  wben  Ita  orders  shall 
take  effect  and  bow  loaa  tkey  nball   .-etna 'a   In  r<irce. 

Hi:«-    l.'M  .*  To  preacrlbc  dlvlaloni  <>f  >>lut   rates. 

Mi:i-  l.M»*  To  cataMlafe  tkroogli  routes  and  fli  Joint  maximum  ralea 
and  divlaloaa  of  ratea  oa  sack  roaleo. 

Akv.  15E.*  To  prencrlbe  auzlaium  allowasres  for  services  esaasctsd 
witit  transportation  perforaed  by  owners  of  the  gooda  tranaportad. 

^*l:rH.  IHA*  and  Ifla.  To  make  ordera  directing  tb*  paytut  of  money 
damagea. 

.s  :«     inn  '  To  saapead,  reverae.  or  modify  Its  own  orders. 

S  :i-    \tU' '  To  employ  connael  "In  any  pn><-<^llng  "  uader  tbe  law. 

Scr  liil>.'  To  apply  to  tbe  Federal  courta  tu  compel  okadlaBct  to 
Its   .>rders.  - 

Hcc.  lOR.*  To  dcfcad  salts  brooght  "to  Aijcla.  set  aside,  aaaul.  or 
saai«ed  "  any  of  Ita  ardors. 

flfc.   n.K*  To  make  aad  alter  Ita  own  mlea    f  practice. 

»«<-.  i9.\.  To  prooecute  anywhere,  by  one  or  any  number  of  Its 
menitiers   "any    Inquiry    ntTesaary    to   its   duties.' 

.«*£«•.  I'O.V.'  To  re<jiilre  annual  reportit  from  carriers  athjcct  to  the  law. 

.>*sr,  i'on.«  To  pr«**-rlbe  the  form  of  auch  reports  and  to  require 
8pe<iflc  answers  In  them  to  "all  <|oeatloBa "  on  wblcb  It  "may  need 
infi>rniarlon.  " 

!)  :•  -.>4H.>  To  fix  a  date  after  which  all  carrlera  snUject  to  the  law 
must  hare  "  aa  near  aa  may  t>e  "  a  uniform  system  of  act-ounts  and  the 
marner   In  which  such  accoontn  shall   h*»  kept. 

S£.-.  20l).«  To  require  special  mot^thly  repurta  of  earnlnga  and  ex- 
penxea. 

Bic.  20E.*  To  preacrlbe  the  forms  of  all  acconais.  recorda.  and 
memoranda  of  traffic  morement  aad  racalUs  sad  expenditures  of  money 
perialtted  to  be  kept   by   tbe  carriers^ 

8bc.  WK.'  To  have  constant  accesa  to  aad  to  inspect  tbe  accounts  of 
I  cf  rrlera. 

'r""^8fr.  21A.' «  To    report    annnally    to   Coogreaa   and    to    make    "  re<om- 
meDdatloU'i  as  tu  adUltiooal   legialatioa." 

Tbe  following  pow.rs  were  added  by  tbe  Mann  Elkina  Act,  1010: 

Reeponslbllitlea  added  : 

Iiiteratate  telegraph,  telephone,  and  caMe  companies. 

Loag  and  abort  haul  put  abaolutely  in  handa  of  Inlcratate  Com- 
iner"e  rommliislon 

»;>wer  to  aaspead  propoaad  ckaa«M  la  ratea  pending  bearing  nnd 
de<-l4ion. 

Six*.  6.  Aiaeaded  so  as  to  require  written  quotation  of  particular 
rate  oa  written  request. 

INiwer  to  order,  after  bearing,  "through  rentes"  and  to  prescribe 
lolnr  ratea.  even  when  one  of  the  conaoctJaK  terriers  la  a  water  line. 
I'hc   oniT    limitations   are — 

iU  That  no  through  route  shall  1*  formed  with  a  street  railway  not 
cnga^ced  In  paaaenger  Isistness. 

i'.t  That  no  route  may  l»e  eatahllsbe^l  when  tbe  transportation  la  wholly 
ly  aater.  as  thl*  will  be  lieycnd  tho  Jurisdiction  of  the  commlaalon 

(3)  That  no  railroad  shall  l>e  nqulred  to  rmhrnce  In  tbe  througb 
ronti  anbatantlally  lesa  than  tbo  entire  length  of  Its  road,  or  any 
Inteiroodlate  road  under  Ita  control,  which  Ilea  between  tbe  termini 
of  tlie  proiK)90«l   route. 

SlipiK-r  may  designate  In  writing  iho  route  he  prefers  tbroug!! 
traflc  to  take,  aubject  to  exceptions  mode  by  the  commission 

Pitsaes  clause  modifled. 

Claasifl«-atlon  of  property  for  transportation  ordered. 

8ic.  IX  .\nM>nded  so  aa  to  give  aanio  powers  to  Inquiries  on  "  lt» 
own  motloa  to  those  on  "complaint"  in  the  matter  of  ordering 
rateji. 

Sic.  15.  .\monded  to  give  tbe  commission  Jurisdiction  over  all  regu- 
lations and  prarflrt's  of  carrl.-rs  and  tbe  jwwt-r  to  prescribe  reasonable 
regulations  to  be  hereafter  followed. 

Every  carrier  to  provide  reaaonablc   facilities  for  through  routes. 

B.t  certain  supplementary  acta  the  commliwlon  is  also  given  extonalre 
pow Ts  for  the  enforcement  of  the  aafcty-appllance  and  fiours-of  serrlea 
taw*  and  the  collection  of  data  coTerIng  accidents. 

•  .\ccountinc  and  reporting  aectiooa. 

*  I>rooecnttng  sections      No.  30  possibly  in  this  class 

».UI  these  powers  and  duties  relate,  to  tbe  receipt  and  adjudication 
of  complainta.  to  the  prociirt-ment  of  testimony  neceasary  tlier«for  or  to 
redresa  wrongs  complained  against  and  abown  by  testimony  to  ciUL 
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(Extract  trom  an  article  in  tbe  Quarterlr  Journal  of  Economics,  1010, 

ly   F.   11.   Dliou.) 


j^onL^By  the  acta  of  1  >06  and  1910  they  (the  ii^oplo)  bare  cro- 
■  fed  an  admlnUtratlve  agency  clotbed  with  powers  more  extraordinary 
than  hare  ev«  r  l>eftrt-e  t>een  ntrusti'd  to  any  similAr  l»odr  in  tbe  history 
of  this  country.  Tbe  Inters  ate  Commerce  CommlHaion  has  lurisdictluu 
ever  all  Important  carrlera  ■  f  Interstate  commerce  In  the  United  States. 
except  thoac  o(ieratlng  aol«  ly  by  water.  Their  rates,  classifications, 
Msulallons.  aad  prscllcrs  ire  subje.n  to  the  commission's  authority 
^Bier  with  or  without  con. plaint.  I'rospective  rate  changes  may  be 
aaaaeaded  by  it  for  lU  mor  tbs  bevond  their  effective  date,  and  If  tbe 
cowataBlon  wills  It  may  never  b<ioroc  effective.  Its  permission  must 
ko  aecsred  before  a  leaa  rate  can  be  charsed  for  a  longer  than  a  shorter 
4l^t^mer  At  Ita  discretion  it  may  establUb  through  routes  and  Joint 
ratre  Its  orders  are  In  fo'ce  wben  made  unless  the  courts  set  tbem 
a'ilile  aad  tbla  the  courts  «an  not  do  without  a  bearing  after  notice. 
nnal'lv.  If  present  rulings  tre  not  overthrown,  the  courts  will  enfon-e 
all  tb<'-  rommiaoloa'a  orders,  mieaa  thev  are  unconstitutional  or  beyond 
lu  authority.  Barely  tU  pesjla  of  the  I  nlled  HtaK-s  have  placed 
■poa  this  coaaalaaloa  a  grare  responsibility.  I'twn  its  wisdom  and 
Satire  the  people  rHy  for  a  aacceeahil  regulation  of  the  Interstate 
csaoMrc  of  tbla  country.  (Other  Interstate  commerce  legialation 
MMCtod  uadcr  separate  mei  anrea  at  tbe  last  session  of  Congress  In- 
fln4a  an  act  granting  auib<rity  to  t\te  comm'sslon  to  Investigate  rail- 
road accidents:  a  Mipplfro.  nt  to  the  safety-apt>ltance  acts  requiring 
that  cars  after  July  1.  1911.  be  equlp()ed  with  sill  steps,  baud  lirak- s. 
liuiil.TH.  and  running  boaroa :  aiMl  an  amendmcDt  to  the  employers 
lialdlity  act  defining  tbe  pn  cedare  and  rl^bt  of  action.) 

Mr.  MADDE.V     Will  tbe  fontleuuin  yield  for  a  question? 
Mr.  GLASS.     Yes. 

Mr  MADDEN.  I  wojder  If  the  gentleman  would  contend 
that  the  Interstate  Commerce  Commission  can  demand  the  assets 
of  (Hie  railroad  company  to  help  out  another  if  the  other  Is  in 
distress? 

Mr.  GLASS.  As  I  resid  the  powers  of  the  Interstate  Com- 
Commisaiou.  It  cm  Initiate  a  Joint  rate  which  in  its 
would  be  doing  thjct  very  thing. 
Mr  MADDE.V.  Well,  the  gentleman  has  not  nuswcred  my 
question.  The  Federal  reserve  board  will  have  the  iwwer  to 
dire<t  one  Federal  reserve  l>ank  to  rediscount  the  iwiwr  of 
Miu>ther  Fe<Ieral  reserve  l»auk  uiuler  certain  conditions. 

Mr.  GIAS8.  Yes;  ami  it  will  inure  to  the  beueflt  of  the  dis- 
counting bank. 

Mr.  MADDEN.  Well,  has  the  Interstate  Commerce  Commis- 
sion tlM?  power  uu«ler  aiiv  conditions  to  divert  the  assets  of  one 
railroad  to  aitotber  In  order  to  help  it  out? 

Mr.  caj^SM.   I  auswere  1  the  geutleuuiu  that  it  has.  in  that  it  lias 
the  iiower  to  Initiate  a  J<int  rate  which  might  have  tliut  effect. 
Mr.  BOHIJVND.    Mr.  Chairman,  will  the  gentleman  yield? 
The  CHAIRMAN.     !>«•»  the  gentleman  yield? 
Mr.  (;i^\S8.     I  da 

Mr.  BOIILAND.  I  wiinted  to  suggest  to  the  gentleman  from 
Virginia  IMr.  Glass]  that  tbe  Interstate  Conunerce  Commis- 
sion does  have  iwwer  tt-  comi>el  a  common  carrier  to  accept  a 
certain  class  of  bufiness.  whether  the  common  carrier  vvlsheh  to 
do  so  or  not 

Mr.  MANAHAN.  Mr.  Chalrnmn.  let  me  suggest  to  the  cbalr- 
ninii  of  the  committee  that  the  Inteistate  Commerce  Commission 
has  Uie  power  to  compel  the  iiiterthauge  of  freight  cars,  the 
actual  equipment  of  one  railroad  with  another  railroad,  by 
orders  to  that  effect;  aiid  undoubtedly  it  is  exijressly  provided 
U»at  the  as»<'ts  of  one  railroad  in  its  equipment  can  be  com- 
pelled to  be  haulwl  cletir  across  the  continent  and  be  used  by 
other  railroads  for  the  public  go«Kl. 

The  CHAIUMAN.  Tlie  time  of  the  gentleman  from  Virginia 
has  expired. 

Mr.  MANN.  Mr.  Chi  irman.  I  do  not  projwse  to  detain  the 
committee  with  a  discus.sion  of  the  lowers  of  the  Inter.state  C-om- 
Bcrce  Commission.  Th »  law  of  VJIO  I  principally  wrote.  The 
law  of  1002  I  largely  wrote.  I  Uiink  I  Jim  quite  familiar  with 
the  powers  conferi-ed  uimu  the  Interstate  Commerce  Couimisslou. 
Tbejr  are  alwut  as  broad  as  could  Ik?  coTxferred  ui)on  any  com- 
mlMlou  regulatory  of  railroads.  They  would  be  brooder  still 
if  the  Democratic  Partj  liad  not  stricken  out  of  the  bill  provi- 
sions In  reference  to  tho  issuance  of  8to<li8  and  bonds  with  the 
threat  that  the  bill  a)uld  not  pasa  the  Senate  of  the  United 
States  unless  those  provisions  went  out  in  conference. 

But  the  powers  conferred  on  the  Interstate  Commerce  Com- 
mission are  entirely  dilfereut  from  the  rx)wers  proix)s?d  to  be 
conferreil  u|>on  the  Federal  reserve  board  under  this  bill;  and 
any  gentleman  who  claiiiis  that  there  is  any  similarity  between 
them  only  advertises  the  fact  that  he  Is  familiar  neither  with 
the  theory,  the  principles,  nor  tlie  facts  relating  to  the  law 
governing  the  Interstate  Commerce  Commission.  [Applause  on 
the  Bepubllcau  side.] 

Mr.  GI^\88.  Mr.  Ch.tirman,  I  ask  that  we  conclude  debate 
on  this  section  nt  3  o'cl  >ck. 

The  CUAIUMAN.  Tlie  gentleman  from  Virginia  [Mr.  Guiss] 
avks  unanimous  consent  that  debate  on  this  section  be  concluded 
at  Ci  o'clock. 


Mr.  MONDELL.  Mr.  Chairman.  I  trust  that  the  gentleinau 
will  not  insist  upon  that. 

The  CHAIRMAN.     Is  thare  objection? 

.Mr.  GLASS.     Well,  let  It  be  10  minutes  l>efore  3. 

Mr.  HAUGEN.  Mr.  Chairman,  let  me  siipjre<«t  to  the  gentle- 
m.in  from  Virginia  that  I  believe  tills  Is  as  Imi>ortant  an  amend- 
ment as  has  been  offered.  We  ought  to  have  time  to  discuss  It. 
It  is  of  vital  imi>ortance. 

Mr.  GLASS.  I  want  th<^  committee  to  discuss  it,  but  we  have 
gotten  off  Into  the  discussion  of  other  things. 

Mr.  Ml'HDDCK.  There  will  be  more  clscu&slon  of  this  para- 
graph than  any  other  portion  of  the  bill. 

3ilr.  GRAY.  Mr.  Chairman,  I  would  Uke  to  have  time  to  dis- 
cuss this  section. 

Mr.  MONDELL.     I  would  like  to  have  time. 

Mr.  GI.^\SS.     How  much  time  does  the  gentleman  want? 

Mr.  MONDELL.     I  would  like  to  have  10  minutes. 

Mr.  GLASS.  I  have  no  doubt  the  gentlenuin  from  Wyoming 
would  like  to  have  10  hours. 

Mr.  MANN.     Why  not  make  it  30  mi  nates? 

Mr.  HAUGEN.  Why  fix  any  time  at  all?  After  we  get  along 
we  can  determine  on  that  later. 

Mr.  MANN.  Well,  we  have  made  no  progress  on  the  bill 
to-day,  nnd  If  the  gentleman  wishes  to  sit  nt  night,  very  weil. 
I  will  make  po  objection  to  that. 

Mr.  GLASS.  Mr  Chairman.  I  ask  unanimous  consent  that  the 
debate  on  this  eectiou  of  the  bill  and  all  uiueudmehts  thereto  be 
closed  in  40  minutes. 

.Mr.  .MANN.     Make  It  00  minutes. 

.Mr.  GLASS.     Well,  I  will  make  It  T  >  minutes. 

The  CHAIRMAN.  The  gentleman  from  Virginia  [Mr.  Gi..\ssl 
ask."  unaninjons  consent  that  all  del>ate  on  this  (..ectiou  nnd 
amendments  thereto  be  closed  in  00  minutes.    Is  there  objection? 

Mr.  DYER.  Reserving  the  right  to  object,  Mr.  Chairman,  will 
the  gentleman  Indicate  who  will  have  that  time?  I  would  like 
to  have  some  time. 

Mr.  GL.VSS.  It  will  be  divided,  half  on  that  side  and  half  on 
this. 

Mr.  MONDELL.  Mr.  Chairman,  there  will  be  a  number  of 
amendments  offered,  and  It  occurs  to  me  that  it  would  not  be 
I)osslble  to  dispose  of  them  in  00  minutes. 

Mr.  GLASS.  Mr.  Chairman.  I  want  to  proceed  with  this  bill. 
We  have  beeu  In  session  three  hours  to-day  without  having  made 
any  iirogress,  and  I  move  that  all  debute  on  this  section  and  all 
amendments  thereto  be  concluded  in  00  minutes,  one-half  the 
time  to  be  used  on  that  side  and  one-half  on  this. 

The  CHAIRMAN.  The  gentleman  from  Virginia  moves  tliat 
debate  on  this  section  and  pending  amendments  be  closed  lu  50 
minutes. 

The  motion  was  agre«?d  to. 

Mr.  MURIKK'K.  Inasmuch  as  tho  gentleman  from  Virginia 
[Mr.  Glass]  has  limited  del)ate  on  this  seitlon  to  00  minutes,  I 
suggest  to  him  that  ho  grant  no  extensions  beyond  0  minutes. 
There  are  more  than  10  men  who  want  to  talk,  and  5  mluntes 
ought  to  suffice  to  each  man. 

The  CHAIRMAN.  The  gentleman  from  Iowa  [Mr.  HaucewI 
is  recognized. 

Mr.  HAUGEN.  Mr.  Chairman,  the  proposed  bill  provides  for, 
among  many  things.  12  central  banks.  It  does  not  matter  by 
what  name  you  call  them,  they  are  central  banks  with  branches. 
These  banks  are  given  a  monopoly  of  the  note  issue,  under  Gov- 
ernment conti»l.  The  amendment  offered  by  the  gentleman 
from  Illinois  [Mr.  Madde:»]  provides: 

That  there  8h.nll  be  created  a  Federal  rf-serve  tx>ard,  which  shall  con- 
sist of  seven  members,  including  the  Secretary  of  the  Treasury,  who 
shall  l>e  a  member  es  officio,  and  three  members  chosen  by  the  President 
of  the  I'nitcd  States,  by  and  with  the  advice  and  consent  of  the  Stnate, 
and  three  members  elected  by  the  directors  of  the  Federal  reserve  l»anks. 

It  proposes  tliat  the  banks  shall  have  a  minority  representa- 
tion. Next  it  will  be  a  majority  representation.  It  ha« 
been  proposed  that  they  should  have  the  ownership  of 
stock.  Next  it  will  be  the  ownership  of  stock,  and  then  It  will  be 
the  control  and  oi)eratlon  of  the  12  banks  and  branches,  and 
we  will  have  a  central  bank  with  branches,  exactly  as  luis  been 
contended  for  by  the  banking  syndicate.  We  will  have  a  sys- 
tem similar  to  Canada's,  In  Canada  there  are  29  central 
banks,  with  2,000  branches.  The  29  managers  of  these  central 
banks  meet  frequently  and  fix  rates  of  Interest  on  discounts 
and  rates  of  interest  to  be  allowed  on  deposits.  We  will  have 
a  bank  monopoly  here  as  they  have  In  Canada.  What  does  It 
mean?  It  means  the  substitution  of  20,000  branches  for  the 
20,000  independent  banks  which  we  have  to-day.    If  there  Is  anj 
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adtaiitnge  In  tbaf.  then  we  slioukl  transfer  the  control  and 
oi-TntioH  from  tb*  <;overn:n.Mit  to  the  banks,  ami  the  bank 
sy  uliente  sihenie  will  t>e  wuiplete.  It  will  be  exactly  as  was 
tlpjlretl  and  anticliwte*!  by  tbeui. 

I'hiit  there  is  sui  urjrent  and  well-founde«l  demand  for  cnr- 
rewy   legislation  U'fure  the  expiration  of  the  so-called  Vree- 
iM  id  Act  no  one  will  deny.     That  we  neoil  a  more  elastic  cur- 
re  M-y  no  one  will  dispute.     Hut  just  what  legislation?     As  to 
thit    there  is  a  widespread  difference  of  oiiinlon.     Certain  In- 
le  t-sts  of  this  (-ountrj.  a  syndicate  which  for  many  years  prior 
to  IIMW  or  ui'  to  the  en;i<tmeiit  of  the  so-called  Vreeland  enier- 
ficiey  cnrrenry  bill  having  the  iK)wer  to  create  and  undo  xianlcs 
at  will  and  pleasure,  are  evidently  now  anxious  to  have  that 
Ix»iNer  restored  through   the  establishment   of  a  central   bank 
wiih   braiuhc-*,   and   are  now    most    i^orvlsteatly   Insisting   that 
til  »y  \>e  given  «'«)utrol  of  the  proposed  111  regional  banks  with 
bruH-hes.     On  the  other  hand,  the  proiwnents  of  the  bill  con- 
ti'Hl  for  tliivenunent  control.     Others  say  reenact  the  Vreeland 
bl  !,  while  others  say  let  well  enough  alone,  which  means  that 
we  go   back  at   the  expinition   of  the   Vreeland  Act.   May   20. 
lliU,  to  where  we  were  pri<»r  to  its  enactment.     Judging  from 
pKHt  exjierlence.  I  confess  that  I  have  fear  as  to  probable  re- 
st: Its  of   legislation   giving  either  the  (Jovemment   or  a   bank 
sv  iillcate  control,  and  being  skeptical  as  to  its  results,  I  have 
. ..  ifrinleil   that   if  currency  is  provided   for  in   time  of  emer- 
ge my,  >  r  if  the   Vreeland    Act   be  given  a   new  lease  of  life. 
th»re  would  lie  no  Immetliate  necessity  for  the  proposed  legls- 
la  ion.    The  Vn»eland  Act  simply  provides  that  during  six  years 
fo  lowing  its  eii.i.fment,  .May  'J^K  IDOS,  not  less  than  10  national 
bunks   with    .i-'-r. -.ite   unimpaired   capital    and    surplus  of  at 
leist  $."..( >•»•».< UN*  may  fonn  a  national  currency  association.     It 
grants  p-.w«-r  to  the  assiKlntion  to  Iswue  $,-.0fMtOO.o<i»>  circulating 
n«  tes  umler  certain  regulatUms  and  against  certain  appn)ve<l 
WLuritles,  said  circulating  notes  to  be  taxed  5  per  cent  the  first 
m  mth  with  1  i>er  cent  in  adilition  each  month  up  to  10  i>er  cent ; 
h»nce  expansion  and  contraction  or  an  elastic  rurreucy  is  iM»ver 
piovidetl  for.    Irider  it  banks  with  securlry  and  those  complying 
w  th  Its  requirements  can  be  supplied  with  currency  Independent 
of  banks  In  time  of  stress.    It  also  provides  for  a  graduating  tax 
to  ft)rce  its  retirement  -.vhenever  it  l>ecomes  re«lundant.     T'nder 
It  we  have  had  no  panics  to  enable  syndicates  to  hammer  down 
pi  ices,  to  buy  stock  at  their  own  price,  awl  to  take  advantage 
ol  others  no*t  In  the  deal.     Why?    If  certain  speculators  and 
::;  mblers,  having  It  In  their  i>ower  to  force  reserve  banks  to 
SI  spend,  or  If  a  bank  syndicate  suspends  payment  and  ceases  to 
arcommotiate  country  banks  or  customers,  the  country  banks  or 
bj  nks  ontside  can  be  supplletl  by  Uncle  Sara.     T'ndoubtedly  the 

V  eeland  .Vit  can  be  improved  upon.  That  holds  good  as  to 
muny  of  our  laws.  UndouhtetUy  it  should  be  ma«le  less  cum- 
Im  rs<Mne,  less  expensive,  and  more  responsive  to  the  public  neetl. 
r  )ssibly  the  nite  of  Interest  on  circulating  currency  should  be 
<lange<l;  that  the  Government  should  provide  for  the  necessary 
machinery,  eliminating  the  expense  and  responsibility  of  the 
bj  nks  to  organize  the  assixiation  which,  In  a  degree,  makes 
tie  issue  of  cnrrency  uncertain,  as  its  issue  is  dei)endent 
•11  Itanks  organizing.  All  these  things  were  cooslderetl.  and 
alter  much  contention  the  law  was  enacte<l.  It  was  the  best 
tl  at  couUl  be  had  at  the  time,  and  under  the  existing  condl- 
ti  tns  I  iloubt  if  any  law  can  be  enacteil  that  will  l)e  an  Improve- 
nii'nt  over  It.  We  had  the  same  Interests  to  contend  with  then 
ttat   we  have  now;  like  tariff  and  other  legislation  affecting 

VI  rieil  and  various  Interests,  the  legislation  resulteil  in  a  com- 
pn>mis*  measure.  In  my  opinion,  that  is  exactly  what  will  haiv 
p<ii  now  if  any  new  law  Is  enacted.  We  simply  took  what 
we  could  get,  and  I  believe  that  by  limiting  Its  life  and  oi)era- 
tljn  to  six  years  and  providing  for  the  National  Monetary  Com- 
n  i.ssion — a  wAterfuge  so  often  resorte«l  to  in  defeating  legisla- 
tiJU — conotMiMM  were  undoubteilly  made  by  Interests  iu  oppo- 

~  al  tioD  to  the  measure  In  the  hope  that  the  money  panic  of  1907, 
which  brought  much  ruin  and  disaster  to  so  many  people  and 
liietl  the  iMK'kets  of  the' chosen  few,  might  be  forgotten  ami 
tlat  no  legislation  might  be  enacted  to  take  its  place  at  the 
expiration  of  the  six  years,  or  that  the  propose*!  National  Mone- 
t(  ry  ronmilssion  and  Congreaa  might  be  influenced  to  adopt 
tl«ir  plans  and  i>et  sclieme — a  central  bank,  with  branches,  ami 
uTliot*-lasn«  moiioiM^ly  under  their  control.  In  either  case  the 
p|»wer — to  make  and  nn<lo  (Kinlcs — temporarily  yielded  by 
t  leta  would  be  r»^for»'<l,  preferring,  of  course,  ownership^  co&- 
t  ol,  and  opernti"!)  of  such  central  banks  with  a  iMitahlaMM 
vowfoly.  It  hardly  seems  neceaaary  to  point  out  the  danger 
and  disastrous  result  of  such  leKlalation.  I  believe  it  enough 
t  >  aay  that  if  a  Steel  Trust.  Oil  Trust.  Harvester  Trust,  or 
Tobacco  Tnist  is  bad.  certainly  a  Banking  and  Money  Trust 
I  r  undesirable.  Neither  does  it  seem  necessarj'  to  point  out 
t^t   gi\ing  a   banking  syndicate  control  of  the  central  bank 


or  banks  with  branches  and  note-issning  uiono|>oly  wi.nid 
ultimately  destroy  our  indepeiulent  banking  system.  That  is 
what  happene«l  in  Canada  ami  other  countries.  That  Is  wiiat 
wo  lid  hai>i)en  to  our  2.").000  indeiK>ndent  banks.  They  wonUI 
simply  have  to  go  out  of  buciness.  and  when  out  of  business 
the  Banking  Trust  woul<l  have  no  opi»osition,  the  central-bank 
syt-dlcate  would  have  a  monopoly  and  would  bo  able  to  tix 
rates  of  discount,  interest  allowetl  on  de|»osltH,  to  make  loans  in 
one  k>callty  and  refuse  t>thers.  .\s  a  result  we  would  have  a 
Bank  and  Money  Trust  controlled  by  the  same  syndicate  con- 
trolling the  Steel  Trust,  the  railroads,  and  numerous  other 
trusts,  and  it  is  fair  to  assume  that  its  motive  In  securing  con- 
trol of  a  banking  ami  money  trust  is  the  same  as  that  back  of 
the  organization  of  the  Steel  Trust  and  Its  various  other  trusts; 
if  so.  our  exi>erience  has  been  that  when  a  trust  is  once  organized 
and  iu  full  control,  the  prices  go  ui),  the  trust  flourishes,  and  the 
lieople  pay  the  bill.  If  so.  it  is  ais-o  fair  to  assume  that  a  syiuli 
cale  given  an  absolute  monoiwly  and  control  over  banking  and 
currency  would  do  exactly  what  other  trusts  have  done. 

Scotland  and  Canada  liave  central  banks  with  branches  and 
a  note-issue  monoixily  owned,  controllisl,  and  oi>orate<l  by  a  b.ink 
syndicate.     Scotland  has  8  central  banks  with  1,2«X)  bran.  lies. 
Canada  h.ns  1!9  banks  with  about  2.000  branches,  all  practi<aily 
controlled  by  the  Bankers"  Association,  a  legnlizetl  Institution. 
Nineteen  out  of  the  29  banks  are  locate*l  in  Toronto  or  Mon- 
treal.    The  whole  system  Is  controlleil  by  the  managers  of  th'> 
29  head   banks.     By  reading  the   prlntetl   Interrlcws  on   "  the 
banking  and   currency   questions  of  other  countries"   we  find 
thiit  it  is  the  practice  of  the  managers  of  the  20  banks  to  meet 
fn^ipiently  and  flx  rates— not  for  the  20  banks  only,  but  for  the 
2.<iO»j  bank  branches  as  well— they  having  a  iMtnking  and  cur- 
rency issue  monopoly  and  no  competition.     I  take  It  that  the 
rates  are  fixe<l  higli  and  to  suit  them.     Bt«sides,  they  take  money 
from  one  locality  ami  loan  it  to  another,  the  same  as  Is  pro- 
pi>se<l   In  this  bill.     Thns  they   have  the  power  to  l)Oom   one 
lo.«nlity  and  down  another.     If  they  have  more  interest  In  one 
lu.aliry   than   they  have  in  another,  tliey   supply  that  locality 
with  loans  while  the  other  nmst  go  without.     If  it  be  to  their 
interest  to  stop  loaning  in  one  locality  and  not  In  another  or 
In  all  the  Imnks  and  branches,  they  do  so  at  will.     When  In 
Canada  last  stmimer  I  was  told  by  a  number  of  bankers  that 
practically  no  loans  were  or  could  be  made  in  Canada      Bankers 
here  have  told  me  that  borrowers  In  Canada  are  offering  as  high 
as  2.'>  per  cent  on  loans.     Here,  with  2.'»,000  Indeiiendent  iKi.iks, 
the  situation  Is  quite  different.     If  money  is  close  In  one  locniity 
ami  i)lentiful  In  another,  one  borrows  from  the  plaee  where  It  is 
plentiful,  and  all  are  supplietl.     If  money  Is  close  all  over  the 
country,  we  have  2.'5.000  banks  competing  with  one  another,  so 
if  it  can  not  be  olitainetl  from  oie  bank  It  can  be  from  another. 
Even  in  the  panics  of  IS'M  aud  r.»07  lianks  were  loaning  money 
to   a    considerable    extent.      New    York    City    banks    lncn'Ms»«.l 
their  loans  sixty  three  million  during  the  i>anic  of  UHi~.     In 
Canada  under  the  central-bank  system  or  bank  monopoly,  wliere 
banks  are  controlietl  by  one  aaaoclation.  suspension  of  l<w>!i>  are 
frequently  made,  and,  mind  yon,  not  by  one  or  a  few  banks,  but 
banks  covering  the  whole  country.    We  are  told  that  banks  with 
a  big  capital  offer  greater  security  to  depositors,  and  then-fore 
we  should   have  central    banks,   and   that    it    Is  ess«nitial    that 
banks  have  a  large  capital,  thus  instiring  greater  cntllt.    Creilit 
is  not  iMised  on  capital  altogether,  but  upon  c-onfldence,  first,  in  a 
nvinetary  system;  second,  in  the  Integrity  and  elBciency  of  men 
In  eharge  of  tho  financial  Institution  as  well  as  In  its  .-apafliy  or 
ability  to  retleem  its  obligations.     As  a  general  thing,  a  bank 
does  not  fall  on  account  of  Its  small  capital,  bnt  on  account  of 
bad  and  corrupt  management,  theft,  and  speculation.    Why,  it  is 
as  easy  for  a  banker  to  steal  $l,<iO(i,n()«)  in  a  large  bank  as  fl.JHiO 
In  a  small  l>ank.    The  loaaen  In  iiorportion  to  capital  are  lar;;«'r 
to  the  dejiositors  in  larjfe  banks  tlian  they  are  in  banks  with  a 
small  capital.     I  refer  yon  to  Henry  C.  .McI>>od'8  Interview  on 
banking,  on   page  13.   Senate  I>ooiuiient   •VS4.   published  by   the 
National  Monetary  Commission.    McIahhI  Is  the  general  manager 
and  at  the  head  of  one  of  the  29  central  banks  In  Canad.i,  a 
banker  In  the  combine,  a  student,  who  Is  well  Infonued  on  the 
subject.     McI.eo<l  says: 

We  have  bad  a  good  many  failures. 
He  says: 

I  wrote  a  ahort  letter  on  tb«  aubject  aoaa*  thrM  rears  ago  com- 
partax  the  re^ultlnx  fnllnren  of  our  ayatem  with  vonn»  of  the  I  nlt'-<1 
Htates.  The  failures  In  the  I'alted  State*  were  6  per  cent.  Taklnic 
Canada  from  the  year  18MU  ap  to  the  date  of  my  letter  the  failurea 
wre  !'.*>  per  cent.  Up  to  ttie  preaent.  froai  the  aane  date,  the  percent- 
age   Is  .lo  per  cent. 

Mr    ill  RBAao    That  Is  the  nuaber  of  bead  offices,  la  It  notT 

A.   Nomtter  of  l>anks 

Q    Tou  do  not  include  the  branches? 

A.  So:  we  do  not  Include  the  hraacbea.  •  •  •  (Pnge  14.)  Slaca 
then  we  have  had  three  more  falturea^ 


r- 


1913. 


CONGRESSIONAL  llECOKD— HOI  SE. 


5029 


He  gives  the  names.  TI  e  largest  of  the  three  was  the  Sov- 
en'lK'u  which  was  organiZ'.Hl  in  May,  1002,  with  a  capital  of 
fl  ;^.tHi,000.  On  page  10  he  u'lves  the  number  of  banks  that  have 
filled  of  each  kind.  The  number  of  chartered  banks  is  re- 
poitetl  to  be  IG  since  1880.  with  a  loss  to  deiwsltors  of  three 
uilllion.  How  much  tlie  loss  was  to  the  chartered  banks'  asso- 
ciation In  excess  of  that  l  do  not  know,  but  I  take  It  from 
McI>e«Krs  Interview  that  It  was  considerable.  He  says,  where 
the  chartered  banks'  association  takes  over  a  bank  and  liqui- 
dates it  and  sustains  a  los;-:,  Information  Is  not  given  out  as  to 
what  the  loi^s  is.  On  page  W)  Mr.  Coulson,  In  rcsiwuse  to  a 
question : 

O    Is  It  your  opinion  that  confidence   1r  created  li.v  supiwrtlng  and 
standing  b>    each   other,   and   by   liquldatlnR  banks  and  paying  off  the 

^Tl*r'^c"tx.HO.\.  That  all  liel:)S.  and  we  have  a  large  paid  up  capital 
nnd  paid  up  reserve,  and  upoi.  that  the  Government  returns  are  Issued 
from  month  to  month  and  the  people  can  use  them. 

Mr.    McLtoD.   1    do   not    regard    thrm    as   worth    the   paper    they    are 
written  on. 


So  it  Is  not  capital;  it  is  not  ni>on  Government  returns  con- 
fidence Is  ba?eil.  It  is  upon  belief  In  the  Integrity,  efficiency,  and 
gofKl  judgment  of  the  man  igement  as  well  as  ui)on  the  capacity 
and  ability  to  redeem  obligations.    One  suggestion  Is  that  there 
Is  a  tendency  toward  centralization,  therefore  let  the  2r».000  in- 
dependent bankers  go;   that  they  are  capable  of  taking  care 
of  themselves.    Yes,  any  n  an  capable  of  running  a  bank  is  also 
capable  of  running  some  other  business.     If  he  Is  not  capable 
of  running  a  bank  the  bt  nk  will  cease  to  run;  therefore  the 
onlv  bank  and  banker  sovght  to  destroy  Is  the  successful  one. 
As  a  general  thing  a  capal  le  country  banker  can  make  as  much 
money,  If  not  more,  at  .s«.»m  »  other  business  than  strictly  banking. 
If  he  can   make   and   dedare   10   per  cent   dividend   on  bank 
stock,  he  can  do  as  well  on  a  farm  or  In  a  store;  but  banks  as 
a  general  thing  are  not  and  should  not  l>e  run  for  profit  alone, 
but  for  the  convenience  of  the  community  by  furnishing  a  safe 
place  to  deposit  funds  not  iu  use.    Bunk  investments  should  not 
bo   for  speculation  or  blK   profit,  but   for   safe   Investment   of 
capital,  to  funilsh  proper  aud  needed  banking  facilities,  to  fur- 
nish   a    safe   i)lace    to   store   surplus   money   and   to   make   It 
available  for  the  use  of  others  that  tnay  have  use  for  it.    Who 
own   and  operate  our  Independent   banks?     Generally   a    sub- 
scription list  for  stock  1^  circulated,   and  when  the   requlretl 
amount  is  8ubs<rlbed  and   paid   in  the  stockholders  elect  and 
put  in  charge  of  the  Institution  trustworthy  men  familiar  with 
the  needs  of  the  people  of  the  community,  men  with  exi)ericnce. 
Judgment,  good  common  sense,  comi>ctent  to  pass  on  pai>er.    To 
be  a  successful  banker,  one  must  maintain  a  high  standing.    He 
Is   called    ui)on   and   cxp^-cted   to    give   advice   and   aid   every 
worthy  and  legitimate  ecterpriso  and  to  encourage  everything 
good.    He  Is  expecte<l  to  furnish  and  encourage  new  and  worthy 
enterprises,  to  aid  in  building  up  the  town,  the  county.  State, 
and  Nation.     His  interest  naturally  is  In  that  particular  com- 
munity.    His  family,  his  home,  is  there.     His  investment  and 
holdings  are  there.     His  pride  Is  In  the  community's  develop- 
ment and  prosi)erity.    He  Is  there  to  serve  the  people,  not  only 
the  stockholders  of  his  bank  but  his  customers,  his  neighbors, 
nnd   friends,    above   all    those   In    that   particular   community. 
L'p|>ermo8t  in  his  mind  Is  the  thought  of  making  the  bank  abso- 
lutely safe  and  worthy  of  confidence,  to  protect  the  stockholders, 
to  serve  customers  of  the  bank,  to  earn  a  reasonable  profit  to  the 
stockholder*;,  and  to  build  up  the  business  and  sjLandIng  that  can 
only  be  done  by  exercising  good  judgment.  Integrity,  industry, 
and  generous  treatment.     What  becomes  of  him  and  the  Inde- 
pendent bank  when  the  central  bank  with  its  branches  Is  estab- 
li.-<lK>d?    Judging  from  what  has  hapi)ened  in  other  countries,  the 
country  or  Independent  banker  will  disappear;  or,  in  other  words. 
h©  will  go  out  of  business.     It  hardly  socins  necessary  to  say 
how  and  why.    As  a  general  thing  a  trust  serves  notice  on  Its 
comi>etltor  to  get  out  of  business  or  it  will  put  him  out.     The 
country  banker  will  be  told  iKilitely  that  he  has  built  up  a  nice 
business  and  if  he  will  dispose  of  it  the  trust  will  be  glad  to 
consider  any  proposition  he  may  have  to  make.    If  satisfactory 
arrangements  are  made,  the  building  and  business  are  turned  over 
to  the  trust  and  the  capital  of  the  bank  withdrawn.    If  not,  the 
trust  will  open  a  bank  next  door,  and  for  awhile  rates  of  Interest 
on  discount  will  be  low,  rates  of  Interest  allowed  on  deposits 
will  be  high,  and  exchange  will  be  free.     The  result  will  be  that 
the  Independent  banker  will  be  forced  to  close  his  door.     The 
process  of  elimination  will  go  on  until  practically  all  of  the 
26,000  banks  will  either  close  or  be  turned  over  and  managed  by 
the  trust,  with  headquarters  at  New  York  or  some  other  city. 
That  Is  exactly  what  happeneil  in  Canada,  and  undoubtedly  that 
is  what  would  happen  here.    Under  a  central-bank  system  with 
branches  controlled  by  a  syndicate,  after  the  Independent  banks 
have  been  eliminated,  the  managers  of  the  central  banks  will 

L 316 


get  together,  as  they  do  In  Canada,  to  fix  the  rates  of  discount*.  ^ 
rates  to  be  alloweil  on  deposits  and  exchange,  to  make  rules  and 
regulations,  and  determine  to  whom  and  how  loans  shall  be  made. 
That  is  a  practice  of  the  managers  of  the  head  banks  of  Can- 
ada, and  undoubtedly  would  be  the  practk-e  here.     If  so,  would 
the  Interest  of  the  iteople  in  general  l>e  l>etler  conserved  by  a 
banking  syndicate  with  head<iuarters,  cai'ital.  and  s|ieclal  inter- 
ests in  New  York  or  elsewhere  than  they  are  by  indepemlent 
banks  with  local  capital  aud  bankers  with  special  U>cal  Interests? 
If  not,  whose  will';    The  answer  Is,  the  Bank  Trusts.     Hence 
I  believe  the  farmers,  the  merchants,  the  customers,  the  deposi- 
tors,  who   have  l>een   accustomed   to  dealing   with    men,   their 
neighbors,  who  have  a  syniiwithetic  appre<-iation  of  their  wants, 
are  against  the  displacement  of  2o,0tK)  Indeiiendent  banks  by 
branch  banks  operated  by  agents,  by   managers,  and  owners 
of  the  central  bank,  who  naturally  have  little.  If  any.  Inter- 
est in  the  development  of  the  l(K-al  community.     I  l>elleve  It 
fair  to  assume  that  they  aud  the  Indei>endent  banks  are  for  / 
legislation  that  will  establish  confidence  and  stimulate  industrial, 
commercial,  and  agricultural  enterprises  in  ail  localities,  rather 
than  a  bank  and  money  trust.     How  is  the  syndicate  scheme  to 
be  accomplished  umler  the  proi>osed  billV     One  suggestiou  is  to 
open  the  book  of  subscription  to  the  public  or  to  banks  desiring 
the  capital  stock.     If  so.  who  will  subscribe?     I  take  it  that  the 
same  ixK)ple  who  subseribetl  for  bonds  heretofore  issued  will  be 
practically  the  only  ones  to  subscril>e,  as  was  the  case  when 
1>onds  were  issued  during  Cleveland's  administration,  the  Span- 
ish-.\merican  War.  as  well  as  the  Panama  Canal  bonds.     Many 
of  those  bojuls  were  offered  to  the  public  and  oi)ene<l  to  public  or 
ix)pular  subscription;  yet  in  the  end  one  syndicate  got  and  owned 
practically  all— at  least  a  large  majority.     If  so.  In  this  case  the 
1  syndicate  already  in  control  of  our  railroads.  In.surance,  oil,  and 
steel  industries  and  various  other  Industries,  controlling  stock 
and  bonds  aggregating  more  than  $20.000,000.0<X».  would   sub- 
scribe and  own  at  least  a  large  majority  of  the  capital  stock  In 
the  proposed  12  regional  banks. 

.\nother  suggestion  is  that  owners  of  stock  be  given  repre- 
sentation and  control.     Now  it  Is  argued  that  they  should  be 
given  a  minority  representation.     Next  it  will  be  for  majority 
lepresentatlon,  which  means  control  and  oi>eration  of  the  pro- 
posed 12  central  banks  and  branches.     The  argrnuent  that  It  Is 
unjust  to  deprive  the  investors  of  represaitation  will  be  made 
with   as   much   force   and   eloquence    for    majority    representa- 
tion  as   Is   now   being   made   for   a    minority-    representation; 
If  the  argument  holds  good  for  minority  representation  It  cer- 
tainly will  hold  good  for  majority  representation;  if  granted, 
the    syndicate   will    have,    under   the   proposed   bill,    not    only 
ownership  and  absolute  control  of  the  12  regional  banks,  but 
a   monopoly  on  a  note  Issue  guaranteed  by   the  Gfivernment. 
Not  having  been  able  to  find  anybody  outside  of  those  in  control 
benefited  by  any  of  the  trusts  controlled  by  the  syndicate  back 
of   the   ceiitral-bank   scheme — to    the  contrary,    many    contend 
that   much  harm   has  come  from   their  orgtinlziition— and   the 
fact  that  Uncle  Sam  has  sjient  millions  of  dollars  In  dissolving 
and  destroying  trusts,  that  the  Democrats— in  fact,  all  parties- 
have  proclaimed  against  them,  that  thousands  of  dollars  have 
been  spent  In  investigating  the  Sugar  Trust,  the  Steel  Trust, 
Railroad  Trust,  the  Money  Trust,  and  other  trusts,  and  not  a 
single  committee  has  reitorted  fav<»rably  on  any  of  the  tnists  In- 
vestigated.    With  this  in  view,  I  fear  c-entral  banks,  or  banks  with 
branches  and  note  issue,  controlled  nnd  operated  by  a  banking 
trust;  and  rather  than  to  take  chances  on  It  I  will  risk  Govern- 
ment officials  or  Goveniment  control,  as  Is  provlde<l  In  this  bill. 
In  so  doing  I  am  not  unmindful  of  the  danger  that  may  be 
encoimtered  by  turning  over  the  banking  business  and  note-issttc 
monoix)ly  to  politicians  or  Government  officials,  as  is  provIde»l  In 
the  bill.    I  am  aware  of  the  red  tape,  the  cumbersome,  expensive, 
and  unbusinesslike  manner  In  which  Uncle  Sam  c<jnduc(s  its 
business.     I  realize  that  under  the  proiK»8ed  bill  banking  ami 
note  Issue  can  be  turned  into  a  political  asset,  for  if  i>atronnge 
can  be  used  to  pass  important  bills  such  as  this  and  the  tariff 
bill,  if  it  is  true,  as  reitorted  In  the  press,  that  iiatronage  can 
and  Is  being  made  use  of  to  Influence  legislation.  If  It  is  true,  as 
reported,  that  the  appointment  of  a  single  ix)8tma8ter  sIleiK'e<l 
the  opposition  of  one  or  more  legislators  to  the  proposed  bill, 
certainly  the  appointment  of  60,000  i>o8tmasters  and  thousands 
of   other    Government    officials,    coupled    with    the   control    of 
25,000  banks  with  a  three  and  one-half  billion  dollar  capital  and 
surplus,  with  power  to  raise  and  lower  rates,  to  Issue  currency 
at  will,'  to  make  or  refuse  loans,  to  take  money  belonging  to 
one  community  and  loan  in  another,  thus  enabling  It  to  boom 
the  one  locality  and  stifle  the  growth  of  the  other— iu  short,  with 
liower  to  do  good  or  bad,  if  taken  advantage  of— can  build  up  t 
political  organization  that  would  make  the  Tammany  organi- 
zation hide  its  face.    But  I  can  not  believe  that  It  ever  will  be 
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— MiTantMv  of   to   ibmt  cxteat.     Ereo   then   tbere   is  a 

*'1ofw«a  ions  as  itt.OOO,uu>  peo|»l«  irit  as  J«d«PH.  wblie  witb  a  cen- 
tral iMAk  aad  bmaclMi  cuutioUed  bj  a  trust  we  bave  no  hope,  as 
I  xpeffl«nea  taaciwa  us  tbat  wbea  a  trust  la  once  In  control  Its 
■*■■"•■  la  aksoloU  and  caa  not  be  dlaMrfoed;  banoa  If  I  have  to 
•  a  taaklac  aad  cmnmej  traM  coatvallad  feu 
or  by  tte  Ooffmawt  I  ahatt  cbaM*  Uaela  taat. 
fiat  wbj  not  ruasct  tbe  Vre«Uiid  blU  ar  aiaply  pcorlde  for 
rarreoc7  to  ba  laaned  on  profwr  securltr  tn  cane  of  emeniMicy? 
'.  bat  cnn  t«  daaa  either  hy  tbe  Government  itr  by  a  Itnuklnf 
-■■aadatiaa  gMMMifeaad  by  it,  baaMtaa  pvovSdlac  f«>r  a  rtHJemi)- 
t  o«  fund.  sasM  aa  was  dona  te  Caaada.  Not  a  dolbir  baM  been 
irawn  ou  tbe  5  par  oast  radviytlon  fund  provUlrtl  for  la 
c  anada.  anU  In  all  probability  uatar  woaki  bo  In  tbia  «auntr>'. 
lMaik>(«.  tbe  drculatluc  uutrn  can  be  laada  a  flr»t  llao  an  aaaets 
I  i'  tlM>  biiuka  uml  liwueii  only  ut^  kk  ivledglnie  l>ropar  col> 

literal  necurlty.  aa  la  pruviOeil  lu  ....   i  KiiHMiml  bill. 

If  aacaaaarjr  tba  raaanrolra,  or  12  nvlunal  Imukn  ana  branches, 
I  in  ba  pvavkM  for  wiibout  cuiliuK  on  auybo«ly  f«>r  Mibacr1|>- 
t  uii  la  rtMk  ar  gUUMt  anvtmh  «f>utn>i.  Let  tite  (kivertuucttt 
1  loalfa  mttmf  «•  dapaait  r  uIin  tbe  aaoH*  as  It  doea  froai 

I  MirvUaala  ia  ita  inaUl  aaviii«H  bMnkM.  L-^  It  iwy  bauiia  latar> 
<<  aa  difaiita  aad  laaa  to  otbrr  banki  at  a  |irfMx>r  rata  «< 
"W!**  .***  ««»it«l  la  aaiitlnyed  lu  i»oaUl  savhica  bank*.  No 
c  ifdMI  Haek  waa  aaeaaaary  when  they  wara  funmkHl ;  n<»  aub- 
«  rlHlon  for  capital  la  aacewuir)-  now.  No  aabarriptlon  N  neceii- 
» try  to  build  tbe  rvaervatas  ar  to  proTlda  tba  Ooryraawat  wltb 
ijpv^e«aar>'  ttiacblaery  to  aasAort  tbe  baataaaa.  No  pald<«p  capl- 
t  tl  la  neceasary  to  esubllab  Its  credit.  Tbe  1 1  npoaid  flOS.- 
(JJUUUO  paldmp  ca^tai  will  aild  nothing  to  Tncla  laai'a  ctadlt. 
-  pnipBMd  m  per  cent  r>ld  nwervo  ran  aad  aboaM  ba  r»- 
-•  but  Ml  caitltal  Is  ueede<l  for  that.  The  bank  remTve 
with  I'ncla  Hani  will  take  care  of  ttwt:  If  not.  tbe 
•  can  l)e  lada  to  provUle  for  It.  If  »»,  tbe  pr«>|toard  banks 
«ii  aad  ^always  will  i»e  owaad  and  renwin  uiMlar 

contml,  as  without  private  saaatahlp  there  will  ba 

1 0  JuKt  deiautud  for  vyadkala  ar  prlvata  cootrot.  If  aacaaaary 
t»  cxtaiHl  or  reatrict  prlriiafaa  or  powcra  of  haakii,  as.  for 
I  lataae^  to  reduce  the  eoaatry  banks'  renerve  from  13  to  12 
rM"  ceot:  the  reaarva  banks  fn^ni  25  to  1\  as  Is  i>n>posed  la 
t  ila  bill;  If  uecaasary  to  pnivkie  for  tbe  savinga  departmant 
III  uallunai  bnuka;  if  it  ia  deemed  advisable  to  aikm  national 
bittks  to  loan  money  on  improrad  raal  aaute.  which  by  ail 
aaaaa  should  l>e  done,  all  these  tbtaga  abeaJd  and  can  be  Uoue 
»  mply  by  auM'udiui;  the  preaeat  law. 

In  thi«  ctMuection  I  want  to  aay  a  word  aboat  allawing  na- 
t  onal  banks  to  loan  on  certain  real  estate.  Not  oaa  out  of  a 
hanrtreti  real  catate  loaaa  is  made  far  aa  short  a  time  as  12 
mouths  in  Iticalitlea  that  will  take  adraatage  of  this  privUege. 
*  arm  loana  ara  made  on  long  time,  generally  for  5  yeara.  Now, 
1  itsi  purpose  is  to  help  the  farmer,  as  is  claimed,  why  limit 
tie  time  to  V2  months?  Why  nut  accept  aach  ioanH  "as  are 
UKially  made.  inasmiK-h  as  practically  all  over  this  country, 
eipechilly  la  the  Northwest,  long-t.me  mortgages  are  tbe  beat 
a  ul  moHt  liquid  pa{)er  carried  by  banks?  Tbey  caa  always  be 
ti>uvi«rted  into  cash,  especially  in  time  of  streee.  In  this  bill 
y»u  authorize  the  purcbane  of  the  I'nitcil  SUtea,  State  and 
u  uniclpal  bomU  without  limit  as  to  time.  Why  limit  time  on 
nal  estate  mortgagee  to  12  months?  Why  limit  real  estate 
jssrtgasa  laana  to  2S  per  cent  of  paid-up  capital  and  surplus. 
**-*'^  real  f>atate  paper  la  tba  beat  and  mo^t  liquid  paper  carried 
aka?  Why  this  void  brkk? 
rersonally  I  know  of  no  good  reaaoa  why  the  Gorenuaaat 
uid  be  made  to  redeem  the  circulating  aotaa  and  why  banks 
old  not  be  made  to  redeem  their  own  notasL  Denumrk  went 
tba  baataaM  <tf  laaaliig  circulating  notes.  It  proved  a  beary 
irdaa  aad  flaaBy  baakrapted  Denmark  in  1S12  and  1S13.  Why 
''"Id  Code  Sam  undertake  it  In  1914?  Denmark  in  taking 
its  natJoaal  bank,  a  Joiat-atack  iastitntiou  owned  by  private 
reboidera.  ehartereil  Oetsbar  29i.  173G.  with  a  c-apital  of 
rlgadalers-^urreut.  t410KM>  and  a  aote-isaoe  mooop- 
bi  Marcb.  1773,  iacr^sed  ttM  iaaoe.  Its  circulation  grew 
COMulM  rlcadalers  in  1778  to  15^00.600  in  178S,  27. 
1807,  aad  142,0onooo  at  tbe  cad  of  1812.  lu  notea 
tai  raltie  by  lea|iti  and  bounds,  until  tbe  notes  were 
w  >rth  little  more  in  coin  tlian  7  ceats  «a  tbe  dollar,  a  altuatioa 
u  lich  renuUed  Ir  a  declared  baBkruptcy. 

▲caln,  on  January  ii.  1813.  I>enniark  created  a  new  State 
•  Ukk.  the  Klgabenk.  and  a  new  basi«  of  valuation  of  2  to  1 
afss  eaUhUOMd.  The  toUl  issue  of  ibe  mw  baak  was  to  be 
imn.ooo  dalers  for  re(lem|.Jaa  0t  aatataadta«  astea  af  various 
«j^»*^'Li:!!?^**  *^*^  *•  »fw»ida  a  wactliv  ea^itai.  aad  liOOO.- 
OW  daicrs  to  pro»ide  tmm^  far  tbe  treasury,  wbicb  c««»«i  to 
ane  the  power  t<<  is*i]«  iMt«>t;  ail  tsid.  4diMul80  tank  liahis 
lis  aatsa  wcat  *M/%u  t^md  dewu.  aiitil  at  the  e^  «tf  Ike  war  ot  i 


TtM  twnk  BMj  imam  aetM  to  aay  rr<]ulr^  •nD/>iint.  prnvMsd  ttat  It 
•  in  It*  poMMsaloa  caah  equal  lo  tin-  rinwn  of  tb«  tM««  ew  iw 
oT«>  'J7.<NM),(i00  kroner  and  not  Icaa  than  rinw  ■^kiki  of  tbs  emtlrs 


|to 


1814  tbe  proportion  between  tbe  specie  dalar  and  the  daler  bank 
note  was  5J  or  6  to  1. 

Denouirk  gave  up  tbe  note  issue,  and  after  tbe  establishment 
of  tba  fold  standard  in  1873  gave  the  central  bank  of  I>enmark 
a  note-laaaa  mtmopolj.  Tba  recvlntions  a«  to  the  isstie  ware 
tbat — 

T 
has 

aboT«>  JT.ooo.fXM)  kroner  and  not  Icaa  tbaa  tlnas  atakiki  ot  th*  ntJn 
outatADdtng  rlrrnlatlon.  l^e  pnrt  uf  tb^  laaus  B«t  SSTend  to  ra^i 
ahall  ba  arcurad  by  good  aafa  aaarta  In  tba  anpaitiua  of  KM  IrrtittMr 
la  valaa  to  ascb  lOO  kroaar  of  antea  ■«  ■nenrad  •  •  •  Tlir  i«nfe 
la  raqulrvd  to  rad««Bi  Ita  aotca  la  gold  at  faea  valiia  on  prraeautkM  at 
Ita  iMad  o«c». 

Tba  Odaelary  laroe  was  lncren<MHl  fnun  2T.(ifN),oiV)  krooer  tu 
au.otitt.ooo  kroner  by  au  onlliuince  of  .\o\cu)lH>r  3U,  WTT,  aad 
again  by  an  onllnauce  of  I>eeemher  3T.  IHBT.  to  9k0Slk<a(ki 
kroner,  on  c«)ndltiou  tbat  the  bank  should  iaaua aataa  o( Mruaar 
deiiomi  nation. 

If  ni.io  .^vii,-  i.i.M^i  ,i,viMi,,,,ix  I.  I..  Kiik,  and  If  IVanmrt 
ab*n..!..n.  I  a.  uh^  ahould  I  u«  ;«•  Siia.  imxn   iui«lertake  It? 

■N  after  aaiairailuK  fmiu  IH'  lui.iik.  nM>lnci>i  lUe  brau*^ 

of  tuc  l);iai<ih  liaiik  hy  un  lii<l('tx-ii<l.  m  l.tuk  wbiwc  luMes  wei*u 
lu  he  used  lu  nxlevmiug  Nuiwa^  a  kUuio  uf  tboau  t>ut  lu  i-ir> 
culallon  by  tba  Dauiah  Itauk.  but  excaaaira  la8iw>  qui.kly 
brouaht  depreciation,  and  by  January.  1810,  the  luMes  weiv 
worth  iMjt  li>  |«»r  ctvut  of  tln'lr  face  \almv  t»n  June  li.  IMd. 
Norway  cMtabliidied  the  Bank  of  Norway,  providlmi  nuMla  for 
Ita  2,0UU.uuu  lUiler  ca|»lt«l  by  a  pnH>rrty  tax  which  waa  fol- 
lowed by  an  additional  tax  of  2,(itto.iXit)  dak>rs  for  tbe  retlre- 
aMOt  of  part  of  tba  rociaslra  laau*>.  The  m  \%  lUnk  <»f 
(Norge's  Rank)  raeaivad  tba  grant  of  muu<<|iuiy  of  ueta 
the  iwue  belag  limited  In  181M  to  daabia  lb««  anuiuiU  9i  idixw 
h«^ld  by  the  bank,  aitd  In  1H42  to  tbe  amount  of  caah  baM  Au 
iucreaae  uf  the  uote  isaue  by  2JiO(l.UiO  kroner  (fSTOjOOO)  was 
BMde  lu  ls(;;t  ..u  tcnua  which  iu<'luded  the  Issue  to  tba  8Ute  of 
a  aliare  certitlcatu  for  tbia  amount,  tbua  brlnctng  tba  capital  to 
ia.aoa.OCO  krooar.  Tbe  law  of  I^d^.  whl<  h  deienalo^  tba 
pres*Mit  orgaahaitkA  9i  tba  baak.  Axad  the  (Kluclary  taaiM>-- 
that  U  to  say.  ita  laaa  of  aataa  apalnat  «<curity  other  tUaji 
bniUon— at  a«jOOaOOO  kroner,  and  at  the  end  of  iiUMi  IWH, 
tbe  total  oataunding  laaue  was  81.174.0(10  ki 

As  la  Daamark.  so  also  in  Norway.  ImnWioc 
been    llmiteil    to    the    regulation    of    the    hank    poaaaaabag    the 
atonopoly  of  uote  issue.    Other  branches  of  Kfl"^''^  ara  true 
to  all. 

Tbe  Bank  of  England  ia  regulatad  under  tbe  Pael  Act  af  L444, 
which  reatrlcta  Its  fiduciary  laaue  to  £14,000,000  aad  ptovldea 
tliat  the  bank  8luill  hold  for  every  note  laoaad  above  tbat  iM>iiit 
metal  In  iu  vaults;  that  the  note-Issue  prlTilege  givea  the 
-country  banks  shaU  lapae,  and  tdao  that  the  Bank  of  KngUud 
aball  have  iiuwer  to  Increaae  Its  fldadary  laaue  to  the  t^teut 
of  two-thirdM  of  tbe  lapae  laaue.  tbua  Increasing  the  fidaciary 
laaue  to  il8.4oO.000.  Tbe  art  of  1&44  jMrovldes  for  two  sspaislii 
departaieots.  one  of  which  is  called  tbe  issue  department  and  tbe 
otber  the  banking  department.  As  a  general  thluK.  oti»ergi'j*t;y 
cnrreocy  is  provided  for  throuKh  the  baukin;;  dt^wrimeut,  as^ 
wlienever  money  or  credit  is  uetnled,  bank.'*,  brokers,  and  otbcra 
deposit  with  the  bank  deitartmeut  of  the  Bank  of  Eu4;Uml  se- 
curity and  obtain  credit,  which  is  regarded  for  Etagtiab  banking 
parpoaea  as  equivalent  to  so  much  money.  Tbe'Baiak  af  £nc- 
Utixl  suremeut.  under  date  Marcb  11.  lOOD.  printeii  oa  fi^  71, 
Senate  Document  492.  reports  the  nota  Iaaoe  to  be  i55.9SS.170; 
credit  Government  debt,  £11.U1.-..KI0;  otbar  aacnrltlea.  £7.434.»J0; 
gold  coin  and  balllon.  £37AJ2470;  total.  £T».ft5?.lTa  Capitid, 
£14,6Btj00O:  aurplua.  £3.601.483;  deposlta,  £57443,034. 

Tba  Baak  of  France  laaaea  franc  notea  without  any  restric- 
tion azcept  as  to  amount,  but  tbe  notea  ara  practically  cate  cer- 
ttieutw  Fur  10  years  i'Yunce  beUl  in  apeda  an  avacapa  af  m 
per  cent  of  its  outatandiuf;  note  isaae.  and  "ft^t*  an  uncoxtrod 
laaue  of  $10a000,00a    It  held  140.000j000  of  bankable  biUa. 

Tbe  Relchabauk  of  Gemiauy  Is  authorised  to  issue  untsxed 
itotea,  first,  to  tlie  amount  of  apada  and  Government  notaa 
notea  ot  other  banks  held,  bfldfa  Sl30j000,auu  worth 
aa  contingent,  and  at  the  end  of  tba  qnarter,  oa  oattlaaaat  daya. 
aa  high  as  fl78.:i00.000.  or  at  moat  <3  par  eapiu.  Aay  notM 
isBoed  in  exceaa  are  taxed  by  the  Govanuaaat  at  the  rate  of  5 
per  cent  All  notea  laauid.  taxed  or  nwu*«>d.  muat  ba  c«>x«'T«>d 
by  one-third  of  the  aaoant  of  apeda  or  Oovernaiant  ^es  ami 
two-thlrda  ia  billa  of  exchange 

In  Sweden  tbe  Rlkabaak  has  aole  rigbt  to  laaaa  k«Bl  taadar 
bank  aataa,  redeeaubla  hi  piM.  to  tba  amrwnf  eaaarad  br  gold 

t  Ita  teada  la  current  accoant  witM 

MObaat  baaae^  aad  an  amount  la 

la  exceed  li(Hi,9tt^0n  krouer,  ooeared  by  cerlaia 
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The  Imperial  Bank  of  RuRnla.  with  n  capital  of  25.000.000 
rubles  ainl  a  surplus  of  3,(100,000.  has  n  right  to  issue  covoretl  and 
nnci>veretl  note*.  In  lOOS  the  amount  of  outstandiuR  circulating 
notes  was  l.l.Vi.  100.000  rubles,  backed  by  094,400,000  in  gold  in 
the  vaults  «>f  the  bank. 

The  Bank  of  Netherlands  had  an  absolute  monopoly  on  note 
issue  npio  1803  and  practlcnlly  a  monoiwly  since.  No  limit  is 
now  plnoetl  on  the  issue  of  notes  which  require  a  metallic  re- 
nerve.  Such  reserve  Is  flxeii  by  royal  decree ;  the  balance  of  the 
cln-ulntlon  Is  covere<l  by  bills  and  collateral.  Notes  In  circula- 
tion 1000-7  amounttHl  to  270.000,000  florins,  and  the  metallic 
reser^'e  was  l.Vi.OOtMKO, 

The  Bank  of  Ildtriuin  may  issue  notes.  Tba  nmouut  In  circu- 
lation shall  be  baikinl  by  security  which  can  be  easily  con- 
rerteil  into  cath.  the  methoil  uud  amount  to  bo  detcriuluod  by 
the  Government. 

The  Scotch  systoin  of  8  banks  with  1.200  bronchos  It  given  a 
notelsauo  privlleire  of  unc<nc»i»d  notes  uii  to  £2.700.000.  or  12.70 
IKT  cai»lttt;  beyond  this  limit  It  is  miulrod  that  iho  Issuo  bo 
covertHl  by  specie. 

In  Canada  banks  ore  ollowwt  to  Issue  circulating  notes,  each 
bank  making  Its  own  prt)viHl«m  under  the  suitervislon  of  the 
Banking  Aiaoclnllon  for  printing  of  notes  which  aro  tlrst  lien 
u|Km  the  naaeta  of  the  biink.  no  rt»servo  against  notea  nMiulrtxl 
except  0  |>er  cent  retleniptlou  fund  deiH)!*lUHl  with  tho  Govern- 
ment:  and  notes  ore  frtM«  fnnn  taxation, 

Central  banks,  with  ft>w  cxcviillous,  have  and  always  have 
had  a  mouo|ioly  of  note  i>Mic. 
That  Is  what  is  piM>|M>MHi  in  the  pending  bill.  It  provides: 
That  FiHloral  n«iM«rvr  note*,  to  Ik>  lanurd  at  the  dlacn^llna  of  tbr» 
Fctioral  r»»«««ry*  board  for  the  iiurtxmo  of  lunkltttf  ailvntiroa  to  Ktdaral 
fWKTvw  banka  aa  hcn<lnaft««r  urt  forth  nu«l  for  no  otlu«r  nurpoaa,  art* 
kft*bf  Mtilhorla<<4|,  Th(>  Ml«l  notoM  ahall  l>«  oltlluittlona  of  th««  T'nlt«H) 
Mtslas  and  alinll  ba  rvcrlvahlo  for  all  taxra,  cnNtotuH,  and  othor  |>ul)ltc 
dUM,  Thfy  ahnll  l>r  DMliH-intnl  tu  B«>ltl  or  lawful  money  on  dvuiand  at 
the  TrraaurT  lK>pnrtmi«ut  of  tho  Cnltod  Ht«t*a,  In  the  city  of  >\a«n- 
iBr^na,  l>.  t  ,.  or  at  nnv  Kinlrral  ivoprvf  l«nl(. 

Any  Kodrinl  rr«<>rv(>  Itank  way.  upon  voto  of  Ita  dlrwtora.  make 
apiillt-atlon  to  the  local  Ki-dt'ral  n'ocrvo  art>nt  for  auoh  aiuouul  of  tho 
Tnn-.urv  notm  hcr*lnlK>foro  provldwl  for  ua  it  may  d»>«>m  l>wt.  8uoh 
application  ahall  b«  act^omiMBled  with  a  t«>Bd«'r  to  thr  local  IVnicral 
r«'».Tvc  a«r«t  of  collairral  accurlty  to  pn»toct  the  notwi  for  which 
Application  In  made  (xinal  In  amount  to  tho  aum  of  tba  notea  thua 
nppllod  for.  The  collnt*rnl  urcurltv  thua  offrrw!  shall  bo  notea  and 
blllK  accoptrd  for  rcdlacount  under  tho  pi-ovtaloDa, 

Fodoraf  n^acrvc  iMuka  ahall  carry  a  ap^clnl  roaorve  In  gold  or 
law  fill  money  equal  In  amount  to  3!tji  nor  cvnt  of  tho  reserve  notea 
paid  ont  by  it.  such  itsatva  to  l>e  uitod  for  the  redemption  of  aatd 
BOl'>n  an  prcMnted. 

Tho  Federal  reacrre  .board  ahall  hare  power,  in  Ita  diacretlon.  to 
require  Federal  reaervc  Itar.ka  to  maintain  on  deposit  In  the  Treauury 
of  tho  I'nitod  Stntea  a  sum  tn  gold  eaual  to  B  per  cent  of  auch 
amount  of  Federal  reaorTo  notoK  as  ntay  be  laaued  to  them :  but  auch 
5  per  cent  ahall  be  counted  and  Included  aa  part  of  the  :i3i  per  cent 
reaerre.  The  aald  board  shall  also  have  the  right  to  srant  in  whole 
or  in  part  or  to  reject  enttrelr  the  application  of  any  Federal  reserve 
bank  for  Federal  reaerve  notes  ;  but  to  the  extent  and  in  the  amount 
that  such  application  may  be  frranted  the  Federal  reserve  board  ahall, 
throusb  Its  local  Federal  rcs«'rve  ai;>'nt,  deposit  Federal  reserve  notes 
with  the  l>ank  so  applying,  and  such  l)ank  sh.Tll  bo  charijod  with  the 
amount  of  such  notes  nnd  shall  pay  such  rate  of  interest  on  said 
amiiunt  as  may  be  established  by  the  Federal  reserve  board,  which 
rate  shall  not  l>e  less  than  one  h.nlf  of  1  per  cent  per  annum,  and  the 
amount  of  such  Federal  reset  ?e  notes  so  issued  to  any  such  bank 
ahall.  upon  dellrery,  t>ocome  a  first  and  paramount  lien  on  all  the 
Aaaeta  of  aach  ttank. 

.\ny  Federal  reae.ve  bank  may  at  any  time  reduce  its  liability  for 
outstanding  Federal  reserve  notes  by  the  deposit  of  Federal  reserve 
notes. 

The  system  and  underlying  principle  of  other  provisions  in  the 
pro|»o8ed  bill  are  not  out  of  the  ordinary,  but  in  line  with  sys- 
tems and  methods  einb<Klled  in  banking  and  currency  leRisla- 
tlon  of  other  nations.  The  bill  provides  for  dividing  the  Conti- 
nent of  the  Unitetl  States  into  not  less  than  12  districts,  to  be 
known  as  Federal  reserve  districts.  It  provides  for  12  Federal 
leserve  banks  that,  when  so  formed,  shall  become  a  body  cor- 
l>orate.  and  as  such  shall  have  power  to  i)erform  all  those  acts 
nnd  to  enjoy  all  those  privileges  and  to  exercise  all  those  powers 
dcs<Tibcd  in  section  r»130.  Revised  Statutes,  save  in  so  far  as  the 
same  shall  l»e  limited  by  the  provisions  of  this  act.  The  Federal 
reserve  bank  so  incorporated  shall  have  succession  for  a  period 
of  20  years  from  its  organization,  unless  sooner  dissolved  by 
act  of  Conpress.  and  shall  be  exempt  from  taxation.  Federal, 
State,  and  local,  except  on  real  estate. 

Every  Fe<leral  reserve  bank  shall  be  conducted  under  the 
oversight  and  control  of  a  board  of  directors,  whoso  powers 
shall  be  the  same  as  those  conferrwl  upon  the  boards  of  di- 
rectors of  national  banking  associations  under  existing  law, 
not  Inconsistent  with  the  provisions  of  this  act.  Such  board 
of  directors  shall  consist  of  nine  members,  holding  office  for 
three  years,  and  divided  into  three  classes,  designated  as  classes 
A,  B.  and  C. 

Six,  or  clasaea  A  and  B.  are  chosen  by  member  banks,  and 
three,  or  class  C,  by  the  Federal  reserve  board.  The  Federal 
reserve  board  is  ghen  power,  at  its  discretion,  to  remove  three 


or  any  directors  of  class  B.  It  provides  for  a  Fcfleral  reserve 
board,  consisting  of  seven  menibors,  iucludittg  the  Secretary  of  . 
the  Treasury,  Secretary  of  Agriculture,  and  the  Comptroller  of 
the  Currency,  who  shall  bo  members  ex  officio,  and  four  mem- 
bers chosen* by  the  Tresldcnt,  by  and  with  the  consent  of  tho 
Senate,  uot  more  than  one  of  whom  shall  be  selected  from  any 
one  Federal  reserve  district. 

The  four  shall  devote  their  entire  time  to  the  business  of  Uie 
Feilernl  reserve  boani  and  shall   rei*elve  an  annual  salary  of 
$1(»,0(H»  each  and  actual  travclluK  expenses.    Not  more  than  two 
shall  be  of  the  same  iH>lltlcal  jmriy.  aitd  at  leaitt  one  shall  l>e  ait 
experlencetl  banker.    The  Federal  reserve  board  Is  authorlaod  and 
eu»|K)weretl  to  iH»nult  or  re<iulre  Ftnleral  reserve  banks  to  redls- 
cotint  tho  dl»»'ountH  from  prUne  paper  of  other  Finleral  reserve 
banks;  to  siisikmuI  for  a  |>erlod  not  exiHHHllug  ao  days,  and  to 
renew  siicU  sus|H>nsiou  for  a  ihtIo«1  uot  to  exceed  IS  dsys  lu 
each  and  every  reservo  requlremeut ;  to  BU|K>rvl«  and  r«tulat<^  tho 
Issue  and  ivtlremeul  of  Fwleral  resi^rve  mites;  to  vus|MMid  and 
remove  tho  officials  of  tho  FimUm-hI   n^serve  l»nnk;  to  suHpciul 
for  cousi»  I'tMleral  reserve  bunks  and  ap|H)int  n  rowlver  thereof. 
It  provides  for  n  Federal  advisory  (miuucII.  which  shall  consist 
of  as  many  members  as  there  »n>  l\><loial  reservo  districts,  who 
shall  serve  without  cotn|xnisatlon.  who  are  lo  l»e  m»loc<ttMl  an- 
nimlly  by  the  bwin!  of  directors  of  the  l-oileral  n^servo  banka. 
Shares  of  capital  stock  of  tho  tVderal  reserve  banks  shall  not 
be  tranHferablo  nor  be  hy|H)thecate«l.  tnomlM>r  banks  shall  sub- 
scribe for  an  amount  of  capital  st»K'k  of  tho  l\<tlorol  n>tHM'vo 
banks  of  its  district  i«<iual  to  20  per  cent  of  the  bank's  own  capi- 
tal. 10  i)er  ct»nt  of  said  subscription  to  be  |Mild  In  cash  and  10  j»er 
cent  to  lMHM>n»o  a  llobllHy.    If  notional  banks  slwll  fall  to  com- 
ply with  the  pn^vtslons  of  the  act  within  one  year,  they  shall  l>e 
dIssolviHl.     State  banks  or  trust  c<»m|»«nl«*s  may  come  In  tmder 
rules  and  regulations  prt»scrlb*Hl  hy  the  I'tnleral  reaerve  Inmnl. 
Kjtntlngs  to  be  divide*!,  ttrst.  f\  |H'r  tH»nt  dlvldc«>d  on  the  paid-in 
capital  Ktitck;  Ot)  iH»r  cent  of  the  remainder  Khali  bo  jmld  to  the 
rnlteil  States,  and  40  |H^r  c«M»t   to  the  ntomlMT  banks  In  the 
ratio  of  their  «iveragi»  Imhiuce  with  the  I'lnlorjil  reservo  hauk 
for  tho  pre^tHllug  year. 

That  within  12  mouths  all  moneys  now  hold  In  the  general 
fuutl  of  the  Treasury  and  thereafter  tho  revonno  of  tho  Gov- 
ernment shall  be  deiwsltetl  ami  apiwrtionod  niuoug  the  Fwleral 
reserve  banks,  which  banks  shall  act  tis  tlsi'al  agents  of  tiio 
I'nltetl  States.     Dlsbursi'tucuts  shall  be  nntdo  by  checks  drawn 
against  such  dejwslt.     No  Federal  bank  shall  nMclvc  deiK»Klt» 
except  from  tl»e  Government  of  the  United  States  smd  its  <»wn 
member  banks.    Country  banks  shall  maintain  reserve  equal  to 
12  per  cent,  of  which  5  i)er  cent  shall  l>e  kept  in  botik's  own  vault. 
5  per  cent  in  the  Federal  reserve  bunk  of  Us  disstrict.  tho  l)alance 
either  in  whole  or  lu  part  in  hank's  own  vault  or  of  credit  bal- 
ance with  the  Federal   reserve  bank  of  the  district.     Central 
reserve  city  banks  and  reserve  city  banks  shall  maintain  n  re- 
serve of  18  per  cent,  of  which  5  per  cent  shall  be  dei)osIted  with 
the  reserve  bank  in  their  districts,  the  remainder  either  in  whole 
or  in  part  in  the  banks'  own  vaults  or  credit  balances  with  the 
cretllt  reserve  banks  of  their  districts.     Federal  reserve  banks 
shall  maintain  a  reservo  of  33i  per  cent  In  gold  or  lawful  money  in 
their  own  vaults.    National  banks  not  situated  iu  reserve  cities 
or  central  reserve  cities  may  make  loans  secured  by  improved  and 
unoncumbej^  farm  land  at  an  aggregate  sum  equal  to  25  per 
cent  of  their  caiutal  and  surplus.    A  national  bank  may  open  a 
savings  department,  but  the  sum  set  apart  for  the  use  of  the 
proposed   savings   department   shall   in   no   case   l>e   less   than 
115.000,  or  a  sum  equal  to  20  per  cent  of  the  paid-up  capital 
and    surplus    of    said    national    bauk.      National    banks   with 
$1,000,000  capital  may  establish  branches  in  foreign  countries. 
Hence  we  have  a  system  providing  for  private  ownership  of 
banks,  first,  12  central  or  regional  tanks,  with  1  branch  for  each 
$500.<X)0  of  their  capital.    The  regional  banks,  under  Government 
control,   with   a   note-issue  monop<jly   and  their  notes  guaran- 
teed by  the  Government,  are  made  fiscal  agents  for  the  Govern- 
ment and  custodians  of  its  funds,   sharing  their  profits  with 
Uncle  Sam,  besides  25.000  independent  banks,  all  in  line  with 
the  system  and  methods  employed  in  foreign  countries.     Prac- 
tically  all   central    banks   of   Euroi)ean   countries   are   private 
banks;  that  is.  the  Govenunent  has  no  ownership  or  interest 
in  their  share  holding,  and  are  made  fiscal  agents  and  custodians 
of  Government  funds,  yielding  iMtrt  of  their  profits  to  tlicir  re- 
flective Governments.     Practically   all  are  given  a  note-isaue 
monopoly  and  are  under  Government  control. 

The  English  system  consists  of  the  Bank  of  England,  n  num- 
ber of  imix)rtant  Joint-stock  banks,  which  do  most  of  the  com- 
mercial business  of  the  country,  and  discount  houses  acting  ns 
brokers  or  intermediaries  l)etween  borrowers  and  the  com- 
mercial banks  and  between  tbe  commercial  banks  and  the  Bank 
of  England.    The  Bauk  of  England  was  authorized  under  special 
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'hart#T  In  ItKM.    The  not  stat«  that  the  direction  an<l  ma 

of  the  Mid  corimratidti  shall  be  oiHler  a  Koremor,  a  subject 

Bd,  a  b«»Jd«T  of  £-I.Ol)U  in  the  bank;  deputy  goremor. 

k  kolder  of  11,000  in  the  ttsQk :  and  IM  directors,  hokllns  £3.U0U 

irh.     The  act  apitoluied  the  first  governor  and  deputy  fOT- 

'HKir  and  states  tliat  they  hare  t>een  chosen  by  a  nuijorlty  of 

h<'  !«iiIm«  ril)«rs  having  f.'iiH)  each  in  the  cai^tal  stock.     It  pro- 

M*it  fur  the  annual  electiou  of  the  fovenaor  and  directors  and 

i>stri<-tM  tlie  risht  t^  rote  to  boidera  of  at  least  £500  stock  In 

U*'  ttank.    Custom  has  enacted  that  its  directors  shall  nercr  be 

chojHMi  from  the  raoks  of  the  other  Iwukers.    They  are  fenerally 

iak«'a  fn>ui  the  merrhauts,  Arms,  and  accepting  houaeSL    Its  ouly 

.\4.-lu8ive  privi^*^  In  n>te  issae. 

The  credit  institutions  of  France  are  conapossd  of  the  Bank 
f  France,  Um  great  Joint-stock  banks*,  a  mortgage  bank,  the 
rf^li  Foodcr,  which  is  under  Govrmment  control,  Issuing  its 
own  obligation  njitiit  mortgafM  held  by  the  bank  and  others. 
i'lM  governor  of  tho  Bank  of  France,  who  directs  the  general 
loUcy  of  the  bank,  and  two  deputy  goTeruors  are  appointad  by 
CUet  of  State.  Two  buiulred  (tf  the  larfMt  alMireholders 
ileet  18  regents.  About  70  per  cent  of  the  bosiness  of  tke  Bank 
kf  rrance  cornea  from  other  banking  iustitntioii& 

The  Cienuan  system  includes  the  Reiohsbank  and  a  consider 

J  )ble  noml>er  of  Joint  sto«-k  banks;  the  latter  do  commercial  boal- 

nnd  also  more  or  less  of  umlerwritiac  sfBdlcatc  busi- 

bcsldes,  thoaaands  of  cooperative  credit  socteties,  on  the 

«f  oar  natioBSl  ssTlngs  bunks,  deitending  absolutely  upon 

he  Keioh>bank  for  reaoarces  and  sssistsnco  in  time  of  stress, 

ire  a  iiart  of  tlie  comprehensirs  system.    About  Oo  per  cent  of 

hs  bnslnsss  of  the  Bsidisbsnk  comes  through  other  banks.    The 

is  managed  by  a  president  vice  president.   an<l  7 

nted  by  the  Em[ieror.     The  st<x'kh«)l«l*-rs  elev.t  s 

ittes  of  15  meiiil>ers  with  limitetl  a>U  :^>.ry  lowers; 

ths  novenunent  institution  accepts  Its  owuersixip  under 

he  control  and  management  of  expert  bankers. 

The  Bank  of  Kngland  aiMi  the  Bank  of  France  are  not  re- 

<  ulre<l  to  divide  their  protlts  directly  with  the  State,  but  In- 
i  Irectly  through  the  payment  of  franchises  sod  taxes.  The 
Bank  of  England  pays  the  Go^-emment  anntmlly  %Uti%fiOO.  the 
|>auk   of   Francs  stoat  OlH^third  of  it  <  net   earnlnga  BBd   the 

$8,400,000.  or  about  two-thirds  of  its  net  oamingi^ 
t  funds  and  all  iuiynient  of  public  moneys  are  paid 
0  the  iMnks,  which  render  serrices  snd  act  as  flscal  agents  of 
heir  respective  Go^-ernments  without  direct  coapsBSStlsn. 
In  Denmark  1  national  bank  with  G  bmnches,  s  Joint-stock 
ny  in  privats  ownership,  is  umuaictHl  by  5  directors, 
appointed  by  the  Qoveninient  and  3  elected  by  the  t>oard  of 
irectors,  which  consists  of  15  reptoosMtatives  of  the  stock- 
loitlers.  Its  dividends  rsafS  ftoan  7  to  7*  per  cent.  Two 
iiindreii  and  one  thouaand  kroner  of  its  7uO,OlH)  kroner  profit 
!oes  to  tha  State,  then  6  per  cent  to  shareholders,  and  of  the 
ona-fburth  to  the  State;  besidea,  Denmark  has  1.13  other 
with  flfty-three  niiliion  capital  and  eleven  and  one^half 
lllion  reserve,  with  |lSo.o<10.000  deposits^ 
The  Bank  of  Norway,  with  12  brandies,  remains  entirely  in  the 
nds  of  the  Government.  The  praaident  of  the  managing  com- 
ttee  of  5  is  appointed  by  the  Crown,  the  other  members  by 
Parliament,  which  also  elects  the  1[>  members  of  the  board 
f  hirectors.  Managers  of  branekea  are  also  appointed  by  the 
riianient.  Of  the  prt>fits,  shareholders  get  op  to  6  per  cent, 
e  tenth  of  the  balance  to  be  added  to  reserve  np  to  5.000.000 
xnaer.  the  b^ilauce  divided  equally  between  State  and  stock- 
Mters  until  the  latter  have  received  10  per  cent,  beyond  which 
ha  State  takes  three  fourths  and  shareholders  one-fourth. 
:  ifenrty  a  hundred  other  banks  are  in  existence  in  Norway. 

The  Itank  of  Swetleu  (the  Riksbank),  with  at  least  one 
lirauch  in  eoch  county  except  Stockholm,  remains  under  guar- 
inty  of  the  rnrliament,  and  is  managed  by  a  president,  seven 
♦  irectors.  an«l  managers  of  branches  appointed  in  accordance 
x.jth  the  law.  jointly  sanctioned  ly  the  King  and  Parliament. 
'  'he  capital,  exclusive  of  reui  estate,  is  50.000.«J0i)  kroner,  or 
1  Umu  <13,i80jPQ0.  Under  the  law  the  Goremment  Is  entitletl  to 
in  oi>eu  credit  of  1.500.00<3  kroner.  Parliament  determines 
the  «lis|»oeal  of  the  yearly  profltf.  Private  banks  chartered  by 
I  he  Crown  ara  satltled  to  creilit  but  not  to  note  issue. 

The  Natitmal  Bank  of  Belgium,  with  capital  of  SO.OOO.dOO 
1  rancs,  divided  into  50,000  shares,  was  estabiished  under  ro\-sl 

<  iscTse  of  May  7,  19WS,  which  proitdea  that  the  bank's  nuin«i<e- 
inent  shall  be  in  the  hands  of  a  goremor  and  six  directors;  that 

here  shall  be  a  cooncil  of  censors  ajid  a  committee  of  dis- 
ruunts;  that  the  foremors  shall  be  appointed  by  the  King  di- 
■ector  ami  ccnaors  elected  by  the  general  assembly  of  the  share- 
Mlders.  and  a  coanmimAoner  appointed  by  the  Government ;  tliat 
ma-fourth  of  the  pioAt  in  excess  of  4  per  cent  dividend  be 
to  the  Govtramtut ;  that  oue-half  of  1  per  cent  annua lly 


on  the  average  clrcuinti<^  notes  in  excers  of  375,000.000  francs 
sad  the  proAt  frsai  ttoa  hank  hotwasa  SI  par  osM  lataiast  and 
inttrat  callsetsd  shall  ba  aailgnad  to  tha  State:  and  that  tha 
bank  may  daal  In  gold  and  silver,  receive  money  on  d(>pu8it, 
and  act  as  cashier  for  the  State 

The  Bank  of  Netherlamls  is  under  the  supervision  of  the 
royal  commission,  managed  by  a  pre«ldeitt  and  secretary  who 
are  permanent  othcers  appointed  by  the  Sovereign,  3  directors, 
and  15  bank  ooamiailaaers.  or  a  supervising  coancil  elected  by 
the  shanhfildera  It  is  a  Joint-stock  confUjF  ^th  103  branches, 
authorix«Hi  by  royaJ  decree  of  March  tS,  lil4,  which  has  been 
amended  from  time  to  time.  It  has  a  capital  of  20,OOO.Uiio 
fiorins. 

The  Russian  system  caaslaiB  of  the  Imperial  Bank.  besi«lt^ 
Joint-stock  banksL  with  a  capital  of  2S'J.!NMMXX)  niblea  snd 
deposits  of  7*>.".;kn>.000  rubles,  a  niiinlcip.il  l>.iiik  with  a  capital 
of  40,700.000  niblea  and  deposits  of  l<'s  v<«>.000  rabies,  and  a 
credit  association  with  a  capital  of  47,auu.L«Ju  rubles  and  dcp^xMts 
of  2U2,900.tX)H  rubles. 

•Japan,  after  a  short  trial  of  a  banking  system  nKMleled  np«in 
ours,  which  authorised  banks  to  jssne  bank  notes  to  the  anraunt 
of  34.000.000  yen.  abandoned  the  system.  The  Bank  of  Japan, 
Ih  October.  IxC,  was  issutnl  a  charter  with  an  original  capital 
at  lO.OOO.wm  yen;  In  July.  18H4,  it  was  authorised  to  lasne 
notes  under  the  snpervlaloa  af  tha  mUUater  of  finance,  snd  in 
I'^^S  it  was  authurixetl  an  untaxed  Issoa  of  70.000.000  yaa  fhoro 
the  specie  t^eacua  of  the  bank,  which  wss  !ncTT«ssd  to  8S.000.onr) 
yen  in  lsi*»  and  to  120.0iJ<i.()l«)  yeu  in  1^«U.  The  balance  sliect 
of  the  Bank  of  Japan  for  19(19  reports  cspiUl,  30,00UX)n0  yen ; 
snrplu.s,  44.400,000  yen :  Government  dsposlts.  lSS,a08cOOO  yen ; 
other  deposits.  5,ono.noo  yen:  notes  issued.  3,'2.'W>.ono  yen;  gold 
coin  and  bnlllou,  221.5«),IX10  yen.  .Vk'ricultunil.  Industrial,  and 
the  hypothetic  bank,  which  mskes  long  time  loans  with  funds 
principally  secnred  by  ssle  of  debentures:  Capital.  40,5<ic).«"»0 
yon:  depoglt.^  H.-»,nno.00O  yen;  lojins,  71.100.000  ven.  Otiier 
banks,  capital  aud  snrplna,  tmjtOQfiOO  yen ;  deposits.  i.238,0(W.<>>;) 
yen 

Central  banks  are  not  and  should  not  be  In  the  ondioary 
ssnsa  coniniercial  t>aok8  or  compstitors  of  banks  of  «lepo«lt  and 
diseoant.  but.  as  has  been  stated,  banks  of  banks.  Their  func- 
tion is  to  sustain  public  ea«adaaes.  and  their  res|MHiaiblllty  to 
the  pobllc  aad  other  banks  is  prtecfpally  to  supply  other  twinks 
with  currency,  especially  In  time  of  stress,  and  to  always  luire 
an  ndeqiiats  gold  reaerve  available.  In  other  countries  tl»ey 
pmctically  koM  the  aatlre  specie  reserve.  The  Bank  of  England 
holds  on  an  average  a  reaerve  of  45  per  cent  of  Its  oitlre  lia- 
bility; the  Bank  of  France.  70  per  cent  of  its  demand  liability; 
ami  the  Hei<hsbank  40  to  50  per  cent  on  cum-iit  deposits,  Ths 
Joint  stock  banks  of  England  and  other  countries  practically 
do  the  commercial  buslnaas  of  their  respective  countries.  They 
hold  practically  no  spade  reserve,  as  only  till  money  is  held 
in  their  own  vaults,  or  about  3  or  4  per  cent  of  their  deposit 
liabiliti'^9.  They  draw  from  their  central  banks  day  l.y  day  tlie 
amount  of  money  needed,  and  carry  a  resene  in  cash  and  In 
banks  of  about  14  or  15  per  cent.  I  take  it  that  that  Is  what  Is 
intended  in  the  proposed  bill. 

Objei^-tion  has  been  ralaed  to  forcing  national  banks  to  sub- 
scribe for  stock  In  the  regtonal  bank.  It  has  been  pointed  out 
that  In  so  doing  the  Government  Is  repudiating  a  contract  en- 
tered into  in  charttfs  iaued  to  national  banks,  which,  it  is 
said,  amounts  to  confiscation  of  proi)erty  or  vested  rights.  No 
one  believes  In  confl.scatlon  of  property  or  repudiation.  That 
la.  as  has  been  pointed  out,  the  act  of  the  highwayman  and 
not  the  act  of  an  honorable  man.  It  qiells  ruin,  dishonor,  and 
disgrace,  no  matter  how,  where,  or  by  whom.  All  believe  in 
Just  laws  attd  an  honest  administration  of  the  same  In  le^is- 
latiou,  so  as  not  to  confiscate  or  deprive  a  single  Individual, 
Interest,  or  corporation  of  a  single  dollar  or  right  hono*tly 
acquired,  but  legislation  to  meet  the  views  of  those  who  would 
proceed  in  an  honorable  and  dignified  manner  with  a  determina- 
tion to  do  Justice  and  right  to  everybody;  to  promote  the  best 
interest,  prosperity,  haiH>hio8s,  and  welfare  of  all  people  in  all 
commimitlee,  regardlen  of  cUss  or  creed,  aud  If  the  purptfsc  of 
the  i>rii»osed  bill  is  to  confiscate  property  or  to  deprive  banks 
of  a  single  dollar  or  right  honestly  acquired,  then  It  shoiild 
be  branded  as  such,  rejected,  and  condenmed  to  the  everlasting 
disgrace  and  humiliation  of  those  who  produced  It.  AH  agree 
that  this  grand  and  glorious  Government  of  ours,  with  Its 
spleutlld  and  magnificeut  Institutions,  should  not  be  placed, 
as  pointed  oat,  in  the  attitude  of  a  highwayman  threatening 
one  with  his  money  or  life  1  admit  that  It  would  not  be  fair 
for  Congress  to  pass  a  bill  demanding  of  a  bank  holding  au  un- 
comlltiouai  charter  its  surrender  or  lo  per  cent  of  Its  capital 
and  5  per  cent  of  its  deposits,  but  that  is  not  the  situation  in 
this  caaa.     Back  of   the  charter   is   the  law   authorizing   the 


charters  issuetl  to  national  banks,  reserving  the  ripht  to  amend, 
alter,  or  repeal.  If  so.  there  should  be  no  question  but  that 
Congress  has  the  right  to  alter  and  make  new  requirements  from 
time  to  time,  ^ut  whether  It  has  the  right  or  not,  no  one  will 
contend  that  tlie  20  per  cent  of  capital  or  5  per  c«it  deiiosit  is 
taken  without  com|>ensati<»n.  ns  the  bill  provides  for  a  5  i>er 
cent  dividend  on  stock  and  40  per  cent  of  earnings  In  excess  of 
the  5  per  cent  dividend  to  be  paid  the  member  bank  as  Interest 
on  dejiosits;  l»esides.  the  legal  reserve  is  reduced  from  I.'*  to  12 
per  cent  in  country  banks  and  from  25  to  18  i>er  cent  in  reserve 
banks  and  banks  in  the  three  central  reserve  cities.  It  also 
provides  for  the  Isstie  aud  loaning  of  currencj-  to  member  banks, 
n  privilege  which  alone  in  lime  of  stres.s.  In  my  opinion,  would 
conii>ensate  lianks  for  their  Investment  and  deposit. 

Why  is  It  necessary  to  resmrt  to  the  proi>oseil  method?  If 
capital  is  required,  certainly  the  Investment  must  either  be  made 
ottractlve  enough  to  induce  etiongh  banks  to  subscribe  for  the 
stiM'k  or  they  must  be  comiM»lle<l  to  do  so  In  order  to  make  the 
organisation  projiose^I  In  this  bill  possible.  If  made  ojttlonal 
with  banks  or  Individuals  as  to  subscription,  if  they  fall  to 
suhsr-ribe.  the  regional  banks  can  not  be  organized,  and  with- 
out the  orira nidation  the  i»roiH»seil  measure  Is  of  no  effect;  hence 
the  capital  Is  esse^itial  and  must  be  assured.  If  made  at- 
tractive enough  to  a  certain  syndicate  to  invest  and  not  to  the 
public  or  bankers,  the  syudicate  takes  the  stock;  If  so,  they 
will  own  the  liaiik.  and.  I  fear.  In  time  control  it.  We 
would  then  have  central  bank??  with  branches  and  notc-lpsne 
monopoly  owne<l  by  a  sjndicate  as  Is  desired  by  them,  except  a 
limit  OS  to  the  number  of  branches.  Next  it  will  ask  for  privi- 
lege to  increase  the  nund»er.  and  If  the  request  Is  granted  wv 
wi>uld  have  a  system  of  central  banks  with  branches  and  note- 
Issue  mon«)My'owupd-  controlled,  and  operated  by  a  syndicate. 
Rather  than  that  I  much  prefer  the  plan  supgestetl. 

What  are  the  facts  in  the  matter?  According  to  the  Statis- 
tical Abstract  of  l!n2.  published  under  the  direction  of  the 
Secretary  of  Commerce  and  I-nbor.  we  had.  In  1912,  13.3S1 
State.  1.922  savings,  and  I.OfJl  private  banks,  and  1.410  loan  and 
trust  compsnies:  total.  17.S04— with  capital  ?n77. 27*2,828 ;  sur- 
plus, $800,990,008;  loans.  $3.22f..0,''»3.760 ;  Indhidual  deposits. 
tll.l9H.0O»;.44O:  due  banks.  f4.'VI.471.0."'».'»;  or  total  dP!>oslts  of 
|11.05.'J.07S.ai5  and  total  resources  of  $14,124.srs,S0r..  On  Sei>- 
tember  4.  1912,  we  had  7..397  national  banks,  with  a  capital  of 
$1,040,000,000;  surplus.  $701,000,000;  undivided  profits.  $242,- 
70*1.000 ;  loans  and  discounts.  $0,001  .OoO.OO«»;  total  resources. 
$10.9tl3.40O,O00;  national-bank  circulation,  $7l3,8tX».000 ;  indi- 
vidual deposits,  $.''...891,000,000;  due  to  banks  and  reserve  agents, 
$2,177,400,000;  total  deposits.  $8,009,000,000;  or  n  total  number 
of  banks  of  2.'.201,  with  an  ngpregnte  capital  of  $2,023,272,828; 
Buri»ius,  $l.r.ni,n!M).a86;  total  capital  and  surplns.  $3.Gl.'».263.ni4 ; 
loans.  $13,909,244,205;  Individual  deposits.  $17,090,200,440;  due 
banks  and  reserves.  $2.031. 87 LCVi:  or  a  total  deiK»sit  of 
$r.».722.07S.Of>r.  and  total  resources  of  $25.088,278. SO.'*. 

Here  we  are  with  more  than  $2.OOO.00«».0lHt  invested  in  copltal 
8to<k  In  25.000  banks,  with  a  surplus  of  more  than  one  and  one- 
hulf  billion  dollars,  capital  and  sun^lus  oggregating  more  than 
three  and  one  half  billion  dollars,  an  amount  equal  to  the  total 
amount  of  money   In   the  Treasury  and   In  circulation.     That, 
together  with  the  undivided  eaniinps  of  the  banks,  represents 
the  holdinjis  of  the  thousands  of  stockholders  of  these  b;uiks. 
A  handsome  sum.  imleed.  and  I  l>elleve  worthy  of  consideration 
when  vou  stop  to  consider  tliat  tlie  stock  is  held  by  all  classes 
of  jteople.     Ne.vt.  ]0.oio,.304  people  with  an  average  deposit  of 
$444.72,   aggregating  about   four   and   one-half   billion   dollars. 
dei>oslted  in  1.921:  savings  lianks  alone,  aud  more  than  $17,000,- 
0»Mi.«iOO  in  indlvhiual  dei»o.sits  In  25.(K)0  banks,  representing  the 
interest  or  holdii  irs  of  (lejKisitors  outside  of  deposits  by  banks, 
the  holdings  of    he  depo.sitor.  then.  l)eiug  nlKMit  five  times  ns 
great  as  that  of  >lie  stockholder.    Next  we  have  millions  of  bor- 
rowers, who  Iwirow  nearly  fojirteen  billion  dollars  from  the 
2r..O<H^)  banks.     The  loans  constitute  the  princiiMtl  asset  of  the 
bank,  the  princlral  fuiKtlon  of  a  bank  being  to  receive  deiKisits 
rnd  to  loan  on  !tro|)er  securities.     Of  course  everybody  under- 
stands that  a  l>a  ik  f:in  not  long  continue  its  business  by  simply 
maintaining  an  <ifl1ce  and  storing  away  the  deposits,  as  the  ex- 
pense ami  interest  paid  on  deiKisits  would  soon  eat  up  the  capi- 
tal and  surplus  ..f  the  bank.    The  exy^enses  of  running  a  coun- 
tn-  bank  capHali/>ed  at  $.'»0.000  generally  runs  from  about  $3,000 
to  $5,000  aimual  y.    Then  taxes,  insurance,  and  interest  on  de- 
posits must  be  pi  id.    Hence  the  money  deixjsited  must  l»e  loanetl 
at  a  profit  for  Itfelf,  or  the  various  items  and  demands  made  on 
the  l>ank  would  soon  consume  the  capitol.     So.  under  the  law 
«nd  what  Is  cons  dered  as  sound  banking,  the  country  bank  loans 
from  75  per  cent  to  80  per  cent  of  Its  deposits.    A  country  Iwnk 
with  a  hundred-thousand  deposit  loans  outside  of  its  capital  and 
stirphis  undivided  profits  $75,000  to  $80,000,  and  when  its  re- 


serve falls  below  the  legal  reserve  of  1.'  \ieT  cent  It  Is  com- 
pelleil  to  replenish  its  reserve,  either  by  re<llscountlng  or  call- 
ing in  loans.  To  call  on  a  customer  for  payment  of  a  loan  may 
be  a  hnnlship  to  him;  he  might  not  have  the  iiMniey  and  no 
way  of  getting  it  conveniently.  The  Imnker,  being  anxious  to 
accomniotlate  the  customer.  Instead  of  compelling  him  to  pay 
the  loan,  rediscounts  paiKT  held  by  the  bank.  Istially  the 
money  is  obtained  from  a  correspomient.  and  as  the  reserve 
is  Increased,  either  by  dei>osits  or  collection,  the  banker  takes 
up  the  pai>ex  rediscouuted.  The  customer  lias  been  taken  care 
of  aud  no  one  has  been  lnconvenience<l.  I'nder  ordinary  circum- 
stances everything  moves  along  nicely ;  but  unexyiectedly.  like  a 
thunderbolt  out  of  a  clear  sky.  as  on  October  28,  liK)7.  comes 
the  startling  news  that  banks  In  the  central  reserve  cities  have 
suspended  iKiynient.  Nine  per  cent  of  the  bank's  15  per  cent 
legal  reserve  is  dcix)slte<l  with  its  correspondents  in  reserve 
cities.  Its  corres}H)ndent8  have  not  only  ceased  to  loan  money 
but  have  susfiended  iwyment.  The  country  bank  Is  unable  to 
borrow  and  also  unable  to  obtain  the  money  deixwited  with  the 
reserve  banks. 

This  was  the  situation  in  1907.  With  this  exception,  bankers 
generally  could  get  their  money  by  paying  a  broker  about  7  per 
cent  brokerage.  What  hapiiens  unde."  such  circimistances? 
The  banker  must  maintain  his  reserve  and  meet  all  legal  de- 
mamls  or  close  his  dooi>!.  He  can  not  borrow  or  n^lscoiuit, 
l>ecause  practically  all  banks  In  the  country  are  In  the  same 
situation:  hence  he  must  either  collect  outstanding  notes  or 
close  the  l>ank.  If  the  country  bank  8usi>on«ls  imyment  the  de- 
jKisitor  may  have  obligations  to  meet  or  au  opi>ortunlty  to  Invest 
his  funds  to  gootl  advantage  and  will  be  disapriointed,  and 
IK)ssibly  injureil.  If  he  can  not  draw  his  money  dejioslted.  Tho 
stockman  and  the  grain  dealer  de|)ending  on  the  bank  for  cur- 
rency have  no  way  of  raising  money  to  ixiy  for  their  grain  or 
stock.  You  say  that  stock  and  grain  can  be  shipped  and 
remittance  made  in  cash  by  express.  No;  I  tried  that  In  1907. 
I  8hipi)ed  a  couple  of  carloads  of  cattle  from  a  farm  to  Chicago 
and  tnstructed  my  commission  men  to  remit  proceeds  of  sale  by 
exiiress.  -The  answer  was  that  the  market  was  low — In  fact.  It 
was  off  alwut  one-third— that  they  had  decided  to  hold  the  stock 
over  until  the  next  day;  thot  the  stock  could  not  l>e  sold  for 
cash;  ami  that  I  must  either  accept  of  a  draft  or  have  the 
stock  returned.  Manufacturers  who  had  large  iwy  rttlls,  and 
who  had  money  in  banks,  told  me  that  they  paid  brokers  as  high 
as  7  per  cent  for  currency  drawn  against  deposits  in  banks 
within  300  miles  of  Washinuton.  Merchants  were  unable  to 
borrow  money  to  meet  obligations,  aud  thereby  were  unable  to 
discount  or  pay  hills. 

As  to  the  cause  of  the  panic  of  1907  many  ideas  have  be«i  ad- 
vanced. One  is  that  It  was  due  to  overspeculatlon,  with  undue 
inflation  of  valiK':  another  overextension  of  credits;  and  another 
that  it  was  due  to  country  banks  withdrawing  deixisits  irom  New 
York  City  tviuks.  I  believe  most  generally  the  blame  is  laid  at 
the  door  of  a  country  banker.  To  my  astonl.shment,  a  banker  who 
ought  to  know  better  recently  made  that  statement  before  a  com- 
mittee, and  that  statement  »CMt  nn<hailengeti.  Others  lay  it  at 
the  door  of  a  liank  8ynd?t*aftrof  N'Pmurk.  It  is  belleve<l  that 
this  syndicate,  lu  order  to  purchase  stocks  and  bonds  and  get  con- 
trol of  certain  railroads  and  interests  at  greatly  reduced,  if  not 
at  tlieir  own  prices,  created  a  panic  in  order  to  comi^el  holders  of 
stock  and  margins  to  sell.  Let  us  see.  About  October  2S.  1907, 
New  York  City  banks  suspended  payment.  Holders  of  margin 
or  stock  and  i)onds  outside  of  the  deal  were  unable  to  renew 
their  notes  or  borrow  money  to  make  their  margin  good. 
Stocks  and  lK>nd8  were  dispo.sed  of  and  margin  wiped  out. 
Men  worth  mi'lions  were  reduced  to  poverty  In  a  single  day. 
People  with  money  deix)Sited  in  banks  could  not  get  it  out. 
Country  banks  with  their  reserve  depositt'd  in  New  York  City 
banks  could  not  get  a  dollar  In  currency.  Th?  question  is.  Who 
got  the  New  York  City  banks'  money?  Where  had  it  gone  to? 
It  is  an  easy  matter  to  ascertain  where  it  went,  but  Just  who 
got  It  can  net  be  ascertained  under  the  law.  National  banks 
are  required  to  make  reiwrts.  New  York  City  banks  reported 
oish  hel('.  on  August  22.  VMl.  $21S,7S0,132.  Uncle  Sam  rushe.! 
o\er  $47..''»70.335  between  August  22  aud  December  3,  the  date 
of  the  next  report.  Total  to  be  accounted  for.  I20MB2.487. 
On  December  3  New  York  (,'ity  banks  reports!  cash  hekl 
$177,093,821,  hence  $8it,tKJO,OU0.  which  includcil  $12,000,000  of 
Treasury  gold  certlflcates  and  $20,000,000  of  gold  clearing* 
house  certilicates  had  disappeared.  Who  got  it?  Certainly 
not  the  country  banks.  True,  they  increased  their  cash  about 
^,000.000,  but  banks  In  the  other  two  central  reserve  cities 
tind  other  reserve  banks  reduced  their  cash  $34,000,000,  an 
amount  $8,000,000  in  excess  of  the  increase  in  the  country  banks. 
Evidently  the  increase  of  cash  in  country  banks  was  due  to 
the  withdrawal  from  the  two  other  central  cities'  reserve  and 
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he  I  ««pd  nnd  offer  sagsestlons.  if  not  advice :  then  pi>»lbly  the 
bin   wouM   hHve  COOM  to  the   House  backeil  by   n   unanimon* 


rep*  rt ;  If  not.  at  I«Mt  a  much  better  bill  wouUl  hare  been  re- 


oth«r  reserve  b;»nk».  It  is  true  fbsit  New  York  iiationnl  banks 
re*Ure<l  theii^in«le».te.lneH»  to  banks  $l.UOOO.UUO.  but  it  is  not 
likey  that  any  o.usuierubie  ansuuut  of  that  was  prodm-etl  by 
<  :ist  iuiynieut»  but  out  of  roniniertial  transactions  or  trans- 
fer )f  creilit*.  New  York's  (leIK•^its  increased  $.j3.tH»<>.(XN).  Kvi- 
tleuily  the  increase  of  deitoslts  was  pnxluced  by  loans,  as  the  net 
JiMrwse  in  l«  ans  w;i«  $♦«.«» XUXX).  That  fact  coupletl  with  the 
fact  that  the  i^*>J.(Kh».<ii»<»  of  Treasury  and  clearing-house  goldcer- 
tiflcites  disapiiearinjf  were  not  of  a  character  that  generally 
circ  date  or  U  useil  frt^lving  expenses  or  in  couiiuercial  trans- 
octii  ns.  ami  the  same  luiuietliately  returningto  the  New  York  City 
bnui  8  is  evidence  that  the  s|>eculators — the  syndicate— in  order 
to  d*plete  the  re«e|-ve  not  only  «lrew  out  their  own  money,  but 
borr:>wei1  money  in  onler  to  withdraw  the  $.S9,000.000  neces- 
■Hry  to  force  the  stisponsion  of  imyment  ami  force  the  S'lle  of 
8t«K'  ;8  and  »)onds  desinil.  Whether  done  for  that  purpose  ornot, 
cert  J  inly  the  country  banks  did  not  get  the  currency. 

Wio  were  benefited  by  the  panic  of  1907?  Certainly  not  the 
bani  s,  not  the  de|H>8itors.  not  the  merchants,  not  the  stock  or 
grai  J  ilealers,  not  the  farmers;  to  the  contrary  all  sufTere*!  by 
it.  rnd  the  only  one  beuetlte«l.  if  any,  was  the  syndicate  of 
speculators,  its  creator. 

If  .so.  I  take  it  that  i»e<ii>le  in  general  engagetl  in  worthy  and 
legit  mate  enterprises  ilesire  sound  banking  and  currency  legl»- 
lati»  II.  ami  that  practically  all  the  people  will  be  t>enefited 
ther'by.  and  that  such  legislation  is  not  only  in  the  interest 
of  bi  uks.  but  commercial,  industrial,  and  agricultural  interests — 
In  s  dort.  iu  the  interest  of  our  general  welfare.  What  is 
neeilPil?  First,  a  supply  of  currency  iu  time  of  stress.  If  the 
pun  ose  of  this  bill  is  to  mobilize  and  centralize  bank  reserves 
and  to  authorize  the  issue  of  additional  currency  where  not  only 
it  and  the  bank  reserve  but  Ciovemment  funds  now  held  in  the 
Trei  sury  can  be  made  available  to  banks  and  to  the  people  in 
tim<  of  money  stringency  or  emergency  or.  as  has  t>een  siiid, 
where  it  can  be  drawn  fn^ni  these  great  reservoirs  as  water  is 
dra\rn  from  reservoirs  to  i)ut  out  fire  and  to  supply  the  people: 
Jf  tlie  purfiose  is  to  transfer  from  these  central  reserve  cities  , 
and  n»s«»rve  -Ity  banks  some  $!H)<).«nK\i>Xt  of  re^rv^  held  for 
SOUK  7.44JO  national  banks  and  the  |i:iU.U<X>.UO»)  or  $2o0,00U.U00 
balance  in  ^ur  I'nited  States  Treasury  to  the  12  regional  banks 
ami  make  ir  all  available  in  time  of  stress,  then  verj-  well;  that 
is  exactly  what  is  neede«l  and  what  should  be  «lone.  unless  such 
legislation  results  in  central  banks  with  bninches  owned  and 
contn»lleil  by  a  bamk  trust. 

It  is,  of  cours«\  contende*.'  that  a  central  bank  with  branches 
and  note-isHue  monoiwly  is  not  ct>ntemplated  in  the  proposed 
bill,  but  simiily  12  regional  banks,  with  branches  and  note-is^ue 
priv  lege,  under  Government  control.  It  matters  not  whether 
It  Ix'  1  or  12  or  what  name  is  given  the  banks,  but  It  matters 
what  iwwer  is  given  and  l»y  whom  the  banks  are  c^mtrolled. 
<Jne  sj-ndicnte  and  l>4iard  can  control  12  central  banks  as  well 
as  :.  One  hundre<l  uilhlon  dollars  capital  can  l>e  raised  as 
Msi  y  for  12  as  for  1.  Canada  has  20  central  banks  with  2.000 
brardies.  all  controlle<l  by  one  association.  If  the  banking 
inis  of  Canada  can  c«introl  its  29  banks  and  2.0«»0  branches, 
cert:  inly  the  New  York  syndicate,  now  controlling  trusts  with 
an  aggregate  stock  of  more  tlian  twenty  billion,  can  also  control 
12  central  banks  with  2.'».m«)  bninches.  If  you  give  them  a 
chai  ct\  they  will  run  them,  ami  be  glad  to  do  so.  Yet.  with 
the  irovislous  in  the  projiosetl  bill  which  provides  for  dividing 
the  L'ontinent  of  the  United  States  Into  12  districts,  that  all 
menber  hanks  shall  subscribe  and  own  the  capital  stock  in  the 
regional  bank  iu  their  resi»ective  district,  and  that  the  regional 
bonl  s  shall  l>e  under  Coveniment  sujiervision  and  control.  It 
won  d  seem  that  the  danger  of  ever  giving  the  syndicate  control 
had  been  nfely  guanled  against. 

I  (iftprct'late  that  it  is  beyond  the  i>ower  of  any  committee 
to  d  -aft  and  reiH»rt  a  bill  «»f  such  Importance  with  all  its  provi- 
sion i  meeting  the  approval  of  all.  especially  under  the  present 
rule  I  and  pnictlce.  Certainly  perfection  can  not  be  expecte<1 
when  a  bill  Is  prepared  through  the  Instrnmentality  of  scissors 
and  i>aste  ["ot.  subject  to  the  approval  of  one  or  a  few  men. 
and  jammeil  through  the  committee  and  House  by  the  big  stick 
nmhr  a  caucus  system,  thus  not  only  legislating  by  a  small 
mliu>rity  of  the  House,  but  al8«i  making  it  i>ractically  a  one-man 
law.  It  is  to  l>e  regrette^l  that  the  bill  was  not  submlttetl  to  all  the 
m*  u  hers  of  the  committee  in  charge  for  consideration,  and  hear- 
ings given,  iu.stead  of  a  few  members  of  the  majority  party 
preiaring  this  bill  in  secret,  experienced  bankers;,  students  of 
ting  and  currency.  In  short,  the  people,  antl  certainly  mem- 
of  all  parties  on  the  committee — I>emo«rat.s.  Uepublicans, 
ProgresKives— should  have  been   given  an  opiwrtunlty   to 


porte«l.  No  one  or  few  men  will  claim  to  have  all  the  knowletlge 
Itertaining  to  banking  and  currency  or  necessary  to  preiiare  a 
bill  such  as  should  be  emicted  into  law. 

Senator  Ahlrich.  chairman  of  the  National  M*  netary  C4>m- 
mission.  after  serving  is  month^^  on  the  ivimmission.  and  after 
ail  extensive  Investigation  and  after  giving  the  subject  the  most 
careful  consideration  and  study,  said  In  one  of  his  spee<-hes 
that  IS  months  previous  he  thought  he  had  som-*  knowledge  of 
the  subject:  that  he  had  been  studying  these  questions  for  .10 
years;  yet  if  a  blank  piece  of  pajjer  was  liandtnl  to  him.  with 
abs<dute  authority  to  write  upon  It  the  terms  ami  conditions  of 
a  banking  and  curremy  bill  which  he  thought  should  be  adopt e<l 
by  the  lnite<l  States,  he  could  not  do  It,  stating  that  further 
tim*>  and  study  was  re^pilretl  to  determine  what  plan  should  be 
adopted.  Another  distingulsbetl  Senator,  a  member  of  the  Com- 
mittee on  Banking  and  Currency,  recently  said:  *' We  are  just 
beginning  to  learn  what  this  bill  means."  Again,  some  days 
ago,  when  discussing  the  proposed  banking  and  currency  legis- 
lation with  a  gentleman  at  the  head  of  one  of  our  large  and 
successful  banks — one  with  r»0  years'  experience  In  banking  and 
who  hail  made  banking  a  life  study — in  res[K)n8e  to  my  question 
as  to  what  he  had  to  suggest  in  the  matter,  answered  by  say- 
ing that  many  years  ago  he  used  to  Uiink  he  knew  everything 
about  banking,  but  now.  after  50  years  of  exi»erlence  and  study, 
he  had  learneil  that  he  knew  very  little  about  it. 

With  such  evidence,  and  con.<ideriug  the  Importance  and  far- 
reaching  effect  of  the  legislation  proposed,  it  must  l>e  obvious  to 
all  that  knowKxlge  and  most  careful  consideration  are  re<iuireil 
in  passing  such  legislation  and  that  the  bill  should  not  have 
be»M»  jammed  through  the  committee  and  caucus  and  through 
this  Hou.se.  as  it  Is  proposed  to  do — certainly  not  by  a  imrty 
having  so  emphatically  declared  against  centralization  of  legis- 
lative iHjwer;  certainly  not  by  Democrats  who  have  so  vigor- 
ously and  i»ersistently  «lenounce>l  and  condemned  concentration 
of  iH)wer  iu  this  House. 

Why  they  should  now  advocate  and  defend  a  r»ollcy  they  have 
heretofore  condemned;  why  they  should  ab^indon  a  iKillcy  so 
long  chamnionetl  by  them  is  beyond  my  <omprehcnsion.  IIeret»H 
fore  the  rule  and  custom  have  been  to  re«|uire  a  majority  vote  or 
two-thirds  under  the  suspension  of  the  rules,  quorum  present,  or 
unanimous  ciinsent  to  pass  bills.  T'nder  the  rule  pursued  bills 
are  [lassetl  not  by  a  majority  of  the  Memlters  of  the  IIous<>,  but 
by  a  .small  mlnorltj'.  Why  this  by  a  party  having  In  the  p-ist 
most  emphatically  and  conspicuously  ct>ndemne<l  the  very  thing 
wMch  Its  Representatives  in  Congress  are  now  doing?  Vvhy  by 
a  iwirty  which  has  firmly  and  lavishly  proclalnunl  in  the  past 
thiit  Its  lofty  purjxx*.  Its  dominant  cours*«  and  stock  in  trade 
Is  to  emulate  to  make  the  II«>use  of  Ue|>resentatlves  a  reitre- 
sentative  body;  by  a  party  having  condemned  autocratic  ruler 
ami  p«)wer:  a  iwrty  imiielled  by  lofty  tiUd  pure  motives  sol- 
emnly declaring  for  reform,  as,  for  instance.  In  Its  platforio  of 
UKI8.  when  it  declared: 

Th«  Ilonw  of  ReprvwotatlvMi  waa  dMiirnod  t>y  th*  fathom  of  the 
Con.«tltu(loQ  to  t>«  tbr  popular  branch  of  our  (ioTcmiMBt,  ri')<r>nniiiT«> 
to  the  public  win.  Th*  nDUSP  t>t  Repreaentatlrn  u  controllfii  in 
rwj-nt  years  by  the  Republloan  Party  baa  erased  to  l>e  a  dellbrnitirf 
and  lorlslative  body.  rMponaire  to  thr  will  of  the  majority  of  It^ 
Members.  •  •  •  We  demand  that  the  House  of  K<>prt>^ntatlv«>.s 
shall  afcain  become  a  deliberative  body  controlled  by  a  majority  of  the 
peoples  RepreaentatlT  " 


and  pledging  rules  and  regulations  to  govern  the  House  of  Hep- 
resentatlves  that  will  enable  a  majority  of  its  Members  to  direct 
Its  deliberatioQ  and  control  legislation. 

I  submit,  is  a  banking  and  currency  bill  an  important  raeas- 
ure.  vitally  affecting  the  welfare  of  all  the  |)eople.  prepared  by 
the  Executive  or  by  one  or  more  members  of  the  Cabinet  or 
Govemuient  oOcials,  ordered  rejwrteil  by  a  committee  without 
giving  hearings,  without  giving  members  of  the  committee  rei> 
resisting  other  |iarties  |>ermi.ssion  to  aid  in  its  preparation, 
except  In  going  through  the  formality  of  Inviting  them  to  n 
me<>ting  or  two  after  certain  members  of  the  committee  have 
deHuitely  determined  what  bill  hhali  be  reiJorted— a  bill  Jammed 
through  a  secret  caucus,  tying  Democratic  Members  hand.  foot, 
and  body,  and  sealing  their  lips  forever,  so  far  as  opposition 
to  the  bill  goes,  thus  depriving  Democratic  Members  of  this 
House  the  right  to  vote  their  honest  convic'tions  on  this  fl<M»r, 
thereby  sacrificing  the  rights  and  interests  of  those  whom 
they  are  exi)ected  to  represent— a  bill  thus  iinssed  without 
giving  the  public  or  those  interested  an  op{M>rtunity  to  be  heard, 
ami  thus  passing  bills  not  by  a  majority  vote,  but  by  Executive 
orders  through  a  caucus  system  requiring  a  twc^thlrds  vote  of 
the  caucus,  a  quorum  present.  Instead  of  u  majority  vote  of  the 
House— is  that  making  the  House  of  Kepre<«entative8  a  popular 
brunch  of  our  (Jovernment,  a  delil>erative  and  b^cislative  body. 
In  respona-*  to  the  public  will  as  designed  by  the  fathers  of  th-? 
Constitution,  and  as  declared  for  In  the  Democratic  platform? 
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Is  that  mniihig  law^  under  a  rule  enabling  a  majority  of  its 
Members  to  direct  Its  deliberations  and  contnjl  legislation? 
Under  such  practlct .  is  the  House  of  Representatives  a  delib- 
erative bodv  control  ed  by  a  maj<^ity  of  tl»e  ix^HPles  represent- 
atives, as  declared  lor?  Again.  In  1912.  the  Democratic  Party 
in  convention  n.sseni  Med.  and.  controlled  by  backers  of  this  bill, 
congratulated  thems'lves  on  the  splemlld  achievements  attained 
in  revising  the  rules  of  the  Hoase  of  Representatives— 
■a  as  to  give  the  Rep-e«entathre«  of  the  .\merloan  ppople  freedom  of 
nsech  and  of  action  I »  adroeatlng.  proposing,  and  perfecting  remedial 
ItfteUtlon— 

And  concluded  by  solemnly  declaring — 

Our  platform  la  one  >f  the  principles  which  we  believe  to  l«  CMential 
to  our  national  welfa  e.  Our  pledges  ar«  made  to  I'e  -ept  when  la 
office  as  well  as  rellec!  npon  during  campalrn.  and  we  Invite  the  co- 
operation of  all  citizen  .  roRardlesa  of  party,  who  believe  In  maintaining 
unimpaired  the  Instilii  i<>ns  and  traditions  of  oar  couDlry. 

Under  the  rlclous  caucus  system  the  principle  of  legislation 
by  majority  has  bet?n  reversed,  as  under  it  the  House,  with 
a  membership  of  43^  present,  or  216  Democrats  and  215  Repub- 
licans and  Trogressl-es— two-thirds  of  the  216,  or  144 — determine 
and  pass  bills,  while  under  the  rule  and  practice  heretofore 
it  would  require  a  majority  of  the  431,  or  21G  votes.  In  other 
worda.  under  the  caucus  system  only  1  to  3  is  required,  while 
under  the  rules  of  tho  House  under  the  Constitution  a  majority  is 
required.  Hence,  u  uler  Denitxnitic  caucus  system  the  enact- 
ment of  law  no  \oai^r  requires  a  majority  vote  of  the  House. 
Why  this  departure  from  platform  declarations?  Why  legislate 
bv  a  minority  rathei  than  a  mnjority.^as  has  been  the  practice? 
To  seal  the  liiis  nnd  gileuce  Democratic  Members  in  oppc^sl- 
tiou  and  thos^  iu  fivor  of  amending  the  bill  by  a  two-thirds 
vote  in  a  secret  caticas,  as  has  been  frecjuently  admitted  was 
done,  thus  barring  tbem  from  the  right  to  vote  against  the  bill 
or  for  a  sijigle  amen  liuent  oCfered  outside  the  committee  amend- 
ments, no  niatter  bow  much  they  might  wish  to  have  it  in- 
corporated In  the  bl  I.  is  that  giving  the  Rei>resentative8  of  the 
American  people  fn-edom  of  si>eech  and  action  iu  advocating. 
proiK)siiig.  and  iJerfecting  remedial  legislation,  or  Is  it  to  be 
understood  that  DeiiKX?ratic  Members,  bound  by  caucus  action, 
are  not  the  Representatives  of  the  American  people?  Is  that 
keeping  pledges  when  iu  office  as  pledged  in  the  campaign? 

If  a  Government  by  the  people,  of  the  i)eople,  and  for  the 
people,  why  disqualify  its  Representatives  for  voting?    Why  not 
legislation"  by  a   majority  of  the  Rei)rej^-ntatives,  as  declared 
for   recently    in    Denocratic   convention?     Why   the   departure 
from  law,  a  longest  iblished  custom  and  practice  and  a  doctrine 
so  long  and  loudly  iroclainied  for,  and'adoi>t  a  policy  so  vigor- 
ously and  imlveraal  y  condemned  and  repudiated?    The  Demo- 
cratic Party  got  In  power  under  pretense  of  favoring  a  liberal 
rule  guaranteeing  a  representative  form  of  government.     Why 
abandon    it    now?      For    years    its    leaders    iu    Congress    pro- 
cliiimed   for   it   and   denounced    the   restriction   of   rights   and 
privilege  of  Membe-s  through  autocratic  power  when  playing 
politics,   when   In  the  minority  and   before  election   it  was   to 
ameliorate,    to   give  every    Member  of  the   House   freedom   of 
apeech  and  of  actiou  in  advocating,  proposing,  and  iierfecting 
remedial  legislation,  which  means  the  privilege  of  voting  one's 
own  convictions,  not  others',  on  every  bill  coming  up  for  consider- 
ation in  the  House,  i  ot  In  caucus.    Now,  when  in  ixjwer  and  after 
election  we  find  every  one  of  its  Memlters  marching  with  bag  and 
baggage  Into  the  caucus,  practically  all  submitting  to  its  dictates, 
and  coming  oat  subtined,  with  hands  and  feet  tied,  lips  sealed,  as 
meek  as  lambs,  proclaiming  their  allegiance  to  the  party  caucus, 
and  offering  not  a  word  against  its  raetliods  prohibiting  any  and 
all  Members  from  AOtiug  or  saying  a  word  In  favor  of  amend- 
ments offered  outside  of  the  committee,  no  matter  what  tlieir 
merits  may  be  nor  how  much  their  adoption  may  be  desired. 
When  playing  politics  and  aspiring  for  control  It  was.  "Down 
with  autocratic  pover."     Now,  when  in  control,  not  only  auto- 
cratic rule  is  reatorvl.  but  in  order  to  make  legislation  certain 
and  party  power  complete,  tlie  vicious,  unwarranted,  and  un- 
called-for caucus  S3  stem  is  provided,  depriving  those  with  in- 
dei)endent  mind  and   thcnight  who  subscribe  to  its  dictate  of 
their  right  and  priv  lege  to  vote  their  best  Judgment  and  honest 
convictions  on  this  floor.     Why?     Are  you  afraid  to  trust  to 
the  judgment,  integrity,  and  patriotism  of  all  your  Democratic 
Representatives,  or  are  those  who  Bnbmit  to  the  sealing  of  tlieir 
lips  and  the  tying   )f  hand.  foot,  and  body,  thus  submitting  to 
the  dictates  of  the  '  ancns,  afndd  to  trust  themselves. 

Considering  that  under  existing  conditions  the  proposed  bill 
is  the  only  legislati  >u  that  can  be  Lad.  and  that  our  only  choice 
is  In  passing  the  fending  bill  or  return  to  conditions  existing 
prior  to  the  enact  mcnt  of  the  Vreeland  bill,  I  would  much 
prefer  to  give  the  VreeLind  bill  with  broadening  provisions  a 
new  lease  of  life  .'ud  iK)8tiH)ne  general  legislation  tratil  a  bill 


cooTd  be  given  exhaustive  Investigation  and  consideration  and 
paned  m»der  rules  iiermitting  the  entire  membership  of  this 
House  to  vote  its  own  convictions  on  amendments  and  passage, 
but,  that  being  out  of  the  question,  and  considering  the  many 
splendid  provisions  in  the  projwsed  bill,  esi)ecially  the  one  pro- 
viding for  a  note  issue,  thus  guarauteeuig  currency  to  the 
banks  and  peoi)le  In  times  of  stress  against  »eciirlty  proviifed 
for  and  approvcnl,  rather  th.nn  risk  the  danger  likely  to  be 
encountered  In  returning  on  May  20,  1914— the  date  of  the  ex- 
piration of  the  Vreeland  Act— to  conditions  existing  prior  to  its 
enactment.  I  shall  vote  for  this  bill. 

Mr.  PL.\TT.  Mr.  Chairman.  I  do  not  care  to  take  mnch  of 
the  time  of  the  committee  on  this  amendment,  bat  I  Just  waat 
to  quote  from  memory,  and  i)os.«ibly  somewhat  Inaccurately, 
what  Prof.  Sprague.  of  Hiirvard  University,  said  last  week  dar- 
ing the  Senate  hearing*  He  said  that  both  thv'  banks  and  the 
bank  haters — be  did  not  use  that  word,  but  I  use  It — are  wrong 
abcmt  this  section  which  crejites  a  Federal  re-^erve  board.  He 
said  it  does  not  make  any  material  difference  whetlier  the  banks 
elect  the  Federal  reserve  board  or  the  President  apiK)int»  It. 
The  white  light  of  publicity  will  be  on  the  members  of  that 
board  and  tliey  will  have  to  wield  the  great  powers  inlruste*l 
to  them  in  tlie  public  interest.  It  does  not  make  any  iiarticnlar 
difference  which  way  U>e  board  Is  created.  It  does  make  a^ 
diflerence  whether  there  is  i)olitics  in  It.  and  therefore  the  con- 
trol of  the  board  ought  not  to  change  with  each  Incoming 
administration. 

Mr.  FF»S.  Mr.  Chairman,  I  woald  not  rote  for  a  bill  that 
would  surrender  the  control  of  the  banks  by  the  Governmenc 
to  the  banking  interests.  That  is  one  reason  why  1  have  a 
distinctive  objection  to  the  Aldrich  plan. 

I  also  hesitate  to  vote  for  any  measure  that  repudiates  or 
does  not   recognize  the  right  of  the  Interests  that   are  being 
employed  to  have  any  voice  in  the  management.     The  banking 
business,  as  is  recognized  by  this  bill,  is  l»oth  private  and  public, 
and  so  far  as  the  administration  or  operatiou  goes  it  ought  to 
be  pri\-ate.  but  so  far  as  the  control  goes  It  ought  to  be  public. 
We  can  not  surrender  the  control  of  this  business  to  any  private 
Interest.     That  would  be  dangerous.     On  the  other  hand,   wo 
ought  not  to  disrespect  the  rights  of  private  interests,  those 
interests  funiishing  the  money,  by  denying  them  any  rolce  what- 
ever iu  the  o|>eratlonof  their  bu si nt^ss.    In  this  amendment,  which 
provides  for  four  ai>i)ointive  otlicers-by  the  President  and  three 
others  selected  by  the  Interests  whose  money  Is  being  used,  you 
have  the  solution'.    It  seems  to  me  that  there  Is  no  danger  what- 
ever In  the  four  being  controlled  by  the  three.     (>n  the  other 
hand,  tlie  four  who  will  be  responsive  to  the  demands  of  tho 
public   as  expressed  through   the   President   will   l)e   the   con- 
trolling fac-tor.     The  fear  that   one  of  the  four  might  be  a 
banker,  and  therefore  pass  over  the  control  of  the  board  to  thcs 
banking  interest,  is  certainly  not  well  founded.     It  was  stated 
by  the  chairman  of  the  committee  that  the  Secretary  of  tho 
Treasury  would  likely  be  a  banker.     In  all  onr  history  the  Sec- 
retary of  the  Treasury  has  not  been  a  banker  except  In  the  la^t 
few  years.    I  wonder  whetl>er  you  have  noted  the  fact  that  thf« 
first  Secretary  of  the  Treasury  who  was  a  banker  was  Hugh 
MacCulIoch,  Lincoln's  Secretary  of  the  Treasury. 

Beginning  with  Alexander  Hamilton,  who  was  Secretary  of 
the  Treasury  under  Washington,  most  of  those  In  charge  of  the 
Government  finances  have  been  outside  of  the  bankers — gener- 
ally lawyers.  Samuel  Dexter,  who  was  Secretary  of  the  Treas- 
ury under  John  Adams;  Albert  Gallatin,  under  Thomas  Jeffer- 
son; and  Alexander  J.  Dallas,  under  Madison,  all  had  distin- 
guished themselves  in  politics,  but  iiot  finance.  Mr.  Dallas  was 
the  author  of  the  second  Rink  of  the  United  J^tates,  in  ISIO. 
Coming  on  do\^•n  through  history,  the  Secretaries  of  the  Treas- 
ury were  generally  lawyers.  Richard  Rush,  nnder  John  Qnlncy 
Adams:  Duane  and  Tawney,  under  Jackson:  Ewing.  under  Har- 
rison; Walker,  under  Polk;  Corwin,  under  Taylor;  Guthrie, 
under  Pierce;  Chase,  under  Lincoln:  Boutwell.  under  Grant; 
Sherman,  tmder  Haves;  Wlndom,  nnder  (;arfleld:  and  Oirllsle. 
under  Cleveland.  Lincoln  recc^nized  the  practical  banker  when 
he  appointed  the  fanwus  Hugh  MacCulIoch,  the  banker  of  Fort 
Wayne,  who  was  reappointed  by  Mr.  Arthur. 

Mr.  GLASS.  The  gentleman  will  concede  that  moat  of  the 
Secretaries  of   the   Trensary   since   Lincoln's   time   have   been 

bankers.  ,       «      . ,     ^ 

Mr.  FESS.  Only  three— Daniel  Manning,  under  President 
Cleveland,  first  term;  Lyman  J.  Gage,  nnder  McKlnley;  and 
Mr.  M.icVeagh,  under  the  recent  administration. 

Mr.  HAUGEX,     Gov.  Shaw  was  a  banker. 

Mr.  FESS.     Gov.  Shaw  was  a  lawyer. 

Mr.  IX)BECK.     He  la  a  banker. 

Mr.  GLASS.    He  is  a  banker  to-day. 
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Mr.  FESS.  He  is  a  banker  now.  If  that  Is  what  you  mean, 
thiit  they  betHMue  iNinkers  after  lesning  office,  I  ilo  not  deny  It. 
S<  me  (»f  th«>ni  have,  but  not  many. 

Mr.  HAl  c;K.\.  Mr.  Shaw  was  a  banker  before  he  became 
pi  veriior. 

Mr.  FES.*i.  Mr.  Chairman.  I  do  not  wish  to  l>e  considered  as 
ai  euoniv  of  this  bill.  In  the  main  it  is  good.  In  my  judgment, 
bi  t  til.  some  sterlou)*  defei-ts  as  I  see  It.     I  very  ninth  de- 

pi  >re  liit  i.  .  t  that  wlien  amendments  have  beeu  offered  there 
Be  MiiM  to  l»e  a  luirty  division.  Here  Is  the  most  conclusive  ar- 
rn  ;:iim»Mit  of  U'jiisiation  l>y  caucus.  It  closes  the  door  to  all 
(■hinges,  no  matter  how  meritorious.  I  have  uo  desire,  however, 
to  op|)Oiie  the  blii  for  that  reasou  alone.  I  opposeil  the  Aldrich 
plan  t>ecause  it  was  dangerous  in  its  centralizntion.  It  seems 
to  me  the  plan  tliat  is  proiioseil  by  the  present  committee  has 
nliKJ  a  danger,  an  error,  a  weakness,  tltat  can  l)e  corrected  liere. 
Instead  of  making  this  a  (Mirtisan  tK>ard.  totally  political,  eutire 
contrt>I  l»y  tlie  iwrty  in  iH>wer.  to  the  entire  ignoring  of  the 
rights  of  proi>erty.  we  should  make  it  a  Inwird  free  of  partisan 
control,  just  tlie  opiHislte  of  what  this  bill  provUles.  Surely  in 
th?  light  of  recent  utterances  this  is  luip«>rtant.  I  would  like 
to  read  an  utterance  from  a  great.  big-hearte«l  man.  who  upon 
th  s  floor  ret-ently  spoke  his  convictions  on  the  probability  of  a 
lMi[ird  acting  In  a  nonparti.san  character.  Here  arc  the  words 
of  S|ieaker  Clark  on  April  20  of  this  year  relative  to  a  nun- 
iiartisan  tariff  board: 

There  is  do  mirh  thins  »  a  m>npartl«an  board.  It  Is  an  Impnnslblllty 
in  nature.  It  Is  a  thine  iacr«dit>le  th.it  nny  man  who  Is  fit  to  sit  on  a 
t.i  lir  lH>ard  has  no  |>olltlnil  opluions  which  lead  him  into  ttome  sort  of 
lift  nation  wiih  siime  tKilltical  party  in  this  country.  As  far  as  I  am 
IniilvUinally  ronc«rned.  If  I  were  making  np  a  tariff  N>ard.  or  a  board 
of  tariff  t>i|H-rt8,  roii  could  rely  upon  the  fact  that  it  would  bare  a 
wi  rking  l^emm-ratlc  majority. 

In  the  light  of  this  oflicial  utterance,  what  should  we  exjiect 
w  len  we  provide  a  board  of  seven  men,  all  cliosen  by  the  same 
IKiitical  head,  not  to  gatlicr  facts  upon  which  to  build  a  tariff 
lu  Misare.  but  to  handle  the  banking  resources  of  the  country, 
miking  two-fifths  of  all  the  resources  In  the  world:  what  are 
W(?  to  expect  In  the  way  of  partlssiu  manipulation  by  this  small 
gr  >up  with  such  a  weai»on  in  hand? 

The  amendment  pro|)osed  would  at  least  greatly  reduce  this 
element  of  danger. 

The  CHAIKMAN.  The  time  of  the  gentleman  from  Ohio  has 
ex[vlred. 

dr.  lil^VSS.  Mr.  Chairman,  I  will  yield  10  minutes  to  the 
ge  itleman  from  Texas  |Mr.  I>i£s). 

kir.  DIE**.  Mr.  Chairman.  If  I  could  crave  tlje  indulgence  of 
th »  caucus  fur  a  moment 

The  CUAIU.MAN.  The  (hair  soggMts  to  the  gentleman  from 
Virginia  that  as  there  was  no  agreement  as  to  who  should  con- 
trol tlie  time  for  deliate  the  Chair  doubts  very  much  win'tlier 
th?  geiitiemau  from  Virginia  can  yield  time  to  the  geuilcman 
frum  Texas. 

Wr.  t;i.>ASS.  That  had  escaited  my  attention.  Mr.  Chnlmian, 
an  I  I  withdraiv  it. 

kir.  COX.     Mr.  Chairman,  a  parliamentary    iiqiiiry. 

The  CHAIK.MA-V     The  gentleman  will  state  it. 

Jr.  COX.  Is  It  pro|>er  for  tbe  chairman  of  the  Committee 
on  Hanking  and  Currency  to  give  recognition  to  any  gentleman 
an  I  yield  him  10  minutes? 

The  i  IIAIILMAN.  Tlie  Chair  has  Just  ealletl  the  attention  of 
thd  genllenian  from  Virginia  to  th*it  fact,  that  there  was  nothing 
in  the  agreement  to  divide  tlie  time,  and  the  gentleoMin  from 
Vlgiuia  has  withdrawn  it.  and  the  Chair  will  recognize  the 
ge  Itleman  from  Texas  for  five  minutes. 

ir.  1{()KI^\M>.     A  iMirliamentar>  Inquiry.  Mr.  Chairman. 

The  CIlAIliMAN.     The  gentleman  will  state  it. 

Jr.  BORL.\XD.  Without  any  such  agreement,  would  not  the 
tliie  be  divide*!  between  the  chairman  of  the  Cominittt'e  on 
Blinking  and  Currency  aud  the  ruuking  Kepubiican  member  of 
th)  t  commit t»>eV 

:he  CIIAIUMAN.    No:  It  is  In  the  discretion  of  the  Cbalr. 

Jr.  MANN.  Mr.  (  hairnian.  it  was  sUteil  during  the  dlKW- 
•kn  that  the  (.'hair  would  ctmtrol  the  time. 

Jr.  I>YKU.     Mr.  Chairman,  a  |>ar.iameutary  inquiry. 

The  CHAIRMAN.     The  gentleman  will  state  It. 

Jr.  DYKK.  I  would  like  to  know  if  the  gentlemen  who  have 
auiendmentti  to  offer  will  not  hr;ve  an  opportunity  to  offer  them? 

Mr.  MANN.  .Mr.  Chairman.  I  ask  umuimous  consent.  If  tbe 
K«iitieuuin  from  Texas  will  allow  uie.  that  geutleiueu  who  deslr? 
to  offer  anieudiuents  be  iwrmitted  to  offer  them  now,  to  bt  voted 
oi    in  the  onler  tliey,  ar*«  offereil  after  det>ate  is  closed. 

The  CUAIU.MAN  The  gentleuMin  from  Illinois  asks  unani- 
BMis  con.sent  that  nil  ;:»'ntlemen  who  wish  to  offer  amendments 
■  ly  offer  them  now.  and  that  they  uwiy  be  considered  in  the 


order  that  they  are  offered  after  debate  is  closevl.  Is  there  oV- 
jectiou?     [After  a  pause.)     The  Chair  hears  none. 

Mr.  DYKIl.  Mr.  Chairman.  I  have  several  amendments  I 
desire  to  offer,  and  they  are  all  short. 

The  CIIAIUMAN.     The  gentleman  will  send  them  up. 

Mr.  DY'KU.     I  ask  to  have  them  reportetl. 

The  CIIAIUMAN.  They  will  be  re|K»rteil  when  calleil  up  In 
regular  order  after  debate  Is  over. 

Mr.  FOWLER.  I  have  a  snmli  amendment.  Mr.  Chairman. 
Ou  page  19,  I  desin»  to  insert  the  word 

The  CHAIRMAN.  The  getitleman  can  offer  that  when  the 
time  comes.  The  gentleman  from  Texas  Is  rec«.)gnl35ed  for  Hvo 
minutes. 

Mr.  DIES.  Mr.  Chairman.  I  ask  unanimous  consent  to  be 
alloweil  to  proceed  for  10  minutes. 

Mr.  COX.     I  dislike  to  object. 

The  CIIAIUMAN.  The  gentleman  from  Texas  asks  unani- 
mous consent  that  he  may  be  permltte<l  to  proceed  for  10 
minutes.     Is  there  objection? 

.Mr.  .MANN.     That  Is  hanlly  fair.  Mr.  Chairman. 

.Mr.  Bl'TLER.     Will  that  debate  come  out  of  the  50  minutes? 

The  CHAIRMAN.     It  comes  out  of  the  50  minutes. 

.Mr.  (iR.\Y.     Mr.  Chairman.  I  reserve  the  right  to  object. 

The  CHAI R.MAN.  The  gentleman  from  Texas  Is  recognlxetl 
for  five  minutes,  if  he  desires  It. 

(Mr.  I>IES  addn'sseil  the  ••onmiittee.     See  Api>cn<Ux.I 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas  has 
expire<l. 

.Mr.  DIES.  Mr.  Chairman.  I  ask  unanimous  consent  to  pro- 
c<'e<l  for  rive  minutes. 

The  CHAIRMAN.     Is  there  objection? 

.Mr.  M.VNN.  .Mr.  Chairman,  reserving  the  right  to  object, 
let  me  suggest  to  the  gentleman  from  Texas  that  there  are 
amendments  eiiongh  offered  by  gentlemen  who  desire  to  discuss 
their  own  amendmonts  to  probably  take  up  every  minute  of  the 
time,  and  un<ler  the  circumstances  does  the  gentleman  think  he 
o'ight  to  take  up  time  in  elementarj-  propositions? 

Mr.  DIES.  Mr.  Chairman,  I  take  that  to  mean  an  objecliou 
on  the  part  of  tlie  gentleman  from  Illinois. 

.Mr.  MANN.  Oh,  I  put  It  in  tliat  way  squarely  to  the  gentlo- 
n  an  from  Texas. 

.Mr.  DIF^S.  Mr.  Chairman.  I  congratulate  myself  that  I  have 
not  taken  one-millionth  of  the  time  of  the  Congress  that  tho 
gentieman  fri>m  Illinois  has. 

Mr.  MANN.  The  gentleman  has  taken  as  uitKh  time  In  this 
debate  and  more  than  I. 

Mr.  niF:s.    This  is  the  first  moment  that  I  have  spoken. 

Mr.  MANN.  And  I  have  not  siwken  for  five  minutes  In 
debate. 

Mr.  DIES.     The  b«xly  is  to  Ikj  congratulated. 

.Mr.  .M.V.N.V.  Perhaps  that  is  so.  The  gentleman  Is  as  com- 
plimentary  as  usual,  and,  thank  Goil.  he  does  not  compli- 
ment me.  r' 

The  CHAIRMAN.  This  dt-bate  is  out  of  onler.  The  gentle- 
m.in  from  Texas  asks  unanimous  consent  that  he  may  be  iier- 
in  tt«l  to  proceed  for  five  minutes.     Is  there  ot>Jectlon? 

Mr.  MANAHAN.  .Mr.  Cliairmau,  reserving  the  right  to 
object 

Mr.  MANN.     I  ol.Ject. 

The  CHAIRMAN.  The  gentleman  from  Illinois  olijects.  and 
tli»»  gentleman  from  Mis*>uri  [Mr.  Dyeb]  Is  recoguizetl. 

Mr.  DYtJl.  Mr.  Chairman,  seition  11  of  this  bill,  providing 
for  a  Federal  reserve  board,  is  to  my  mind  most  objtv:lonablo 
as  it  is  written.  I  hare  sent  to  the  Clerks  desk  several  pro- 
posed auundments  to  this  section,  as  follows : 

Pase  18.  line  11.  after  the  word  "of."  atrlka  oat  "  aeTes  '  and  In- 
!M«rt  ■■  el^-Trn." 

l*aice  IH,  Mn.>  15.  after  the  word  "  Senate."  atrlkc  oat  the  period.  In- 
sert a  coaima.  and  add  the  foUowtnir.  to  wit,  "and  four  appointed  hy 
tSe  Presldeat  of  tba  Unli*>4l  States  from  a  list  coinpo«^l  of  on.-  from 
each  diatrlct,  cbonen  by  the  respective  electors  thereof;  of  thi-  four 
appointed  by  the  i^realdent  from  tbe  list  stitimltted  by  tiM  electors  o»« 
abnll  aenre  for  two.  one  for  four,  one  for  six.  and  on*  for  ei«bt  yeara. 
and  thereafter  each  Bember  so  apixjtated  bImII  serve  for  a  term  »(  eljcht 
years,  whenever  a  vacancy  sliall  occnr  aSBonc  the  four  memlK*r8  ap- 
pelated by  the  President  tnm  the  list  submitted  by  the  electors  of  tti.> 
■•*snit  reaerre  banks  a  saeesnsor  shall  l>e  appointed  l>v  the  l*re«ld.-nt 
fr<^  a  new  Itat  of  nasm  invpared  for  that  purp<>s4>  to  nil  aocli  tracanry. 
and  when  chosen  aaall  hold  oOce  for  the  unexpired  term  oC  tlM  niisibcr 
whoae  placa  he  to  eipect^  to  fill." 

Pace  1».  line  4.  after  the  word  "the."  Inarrt  "  foar " :  aaa<>  line. 
atrtke  oat  •appointed  '  and  insert  "  rhooen  "  ;  alao.  on  line  «.  after  the 
word  "  one."  add  tbe  worda  "  of  whoa." 

Paso  1».  Una  11,  .-tfter  the  word  **  enaae,"  strike  oat  '•  bv  tbe  Presi- 
dent and  Insert  "  by  a  vole  of  tbe  aMjorlty  of  the  board,  with  tha 
approval  of  tbe   President." 

Pa»e  ll».  line  13.  after  the  word  •  the.'  strike  out  "  .Hocrctarv  •  f  the 
Treasury  and  board"  and  insert,  after  tbe  word  "  ofllcer."  In  lire  10. 
the  word  "  thereof." 
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If  this  g.Htion  of  the  bill  could  be  modified  as  indicated  by 
these  amendments,  much  of  the  ol)Jection  to  the  bill  itself  would 
1h»  removed.  Capital  for  these  Federal  rest'rve  banks  must  be 
furnithcd  by  the  bank-:.  This  money  comes  from  the  stockhold- 
ers and  dejiositors,  and  it  only  seems  fair  that  tliey  should  have 
representation  ou  the  Federal  reserve  board  by  having  four 
members  thereof.  It  tertaiuly  would  not  affect  the  efficiency  of 
the  Fetleral  Itoard  to  increase  the  membership  in  this  regard, 
and  it  would  create  Letter  feeling  than  now  exists.  Taxation 
without  represeutaliou  is  never  very  acceptable  to  the  average 
American.  It  is  believed  by  many  tliat  there  is  too  much  power 
placed  lu  the  hands  of  the  President,  as  regards  the  Federal  re- 
serve board,  and  that  there  should  be  some  limitation  placed 
aiHiu  it,  fss  indicated  ly  the  above  amciulmeuts. 

'Mr.  CI./irman,  I  represent  a  city  district,  and  one  in  which 
there  are  many  banks.  On  the  2l]th  of  July  last  all  of  tho  banks 
in  my  city  and  district  agreed  upon  recommendations  to  the  Com- 
mittees ou  Banking  au>l  Currency  of  the  House  and  of  Uie  Senate 
as  regards  certain  changes  that  they  thought  should  be  made  in 
this  bill.  In  my  remarks  of  September  10  I  referretl  to  tliese 
recommendations  in  detail.  The  amendments  which  I  liave 
offered  are  in  line  witl.  some  of  their  suggestions.  In  my  judg- 
ment they  are  most  Important,  and  ones  to  which  there  ought 
to  be  uo  objection.  If  I  am  fortunate  in  securing  their  adop- 
tion. I  will  present  othT  amendments,  carrjiug  out  their  advice 
to  the  Banking  and  Currency  Comiuittee.  If  these  amendments 
do  not  meet  with  youi  approval.  I  shall  not  offer  any  others, 
because  I  will  be  siitisfied  of  the  futility  of  it. 

Mr.  Chairman,  what  we  need  in  our  finaucial  aud  banking 
system  is  stability.  I  do  not  believe  that  the  absolute  right  of 
dismissal  of  a  manager  of  a  Fetleral  reserve  board  by  the  Presi- 
dent should  be  i)ermitt(d.  I  think  it  should  Ue  the  action  of  the 
board,  with  the  appro\al  of  the  President.  In  other  words,  I 
do  not  think  it  is  pr  )per  that  the  President  of  the  United 
States  should  control  and  direct  the  banking  system  of  our 
country.  I  think  the  ixwer  of  sui^ervisiou  of  it  by  the  President 
is  ample  for  all  needs  i.nd  purposes. 

Unless  some  satisfartory  modification  of  this  bill  is  had, 
either  in  the  House  or  u  the  Senate,  I  doubt  if  a  sufficient  num- 
ber of  banks  cau  l)o  found  to  cooperate  with  the  Government  to 
make  this  proposed  la\^  a  success. 

Mr.  Chairman,  one  ol  the  amendments  that  I  have  offeretl  has 
simply  to  do  with  mt  king  a  certain  portion  of  this  section 
clearer  and  does  not  cfiange  the  effect  of  it  in  auj:„rcspect.  I 
would  like  to  have  the  attention  of  the  chairman  of  the  com- 
mittee to  this  araendmcat.    I  believe  he  will  accept  it. 

It  is  on  page  19  of  th  ?  bill,  beginning  on  line  4,  after  the  word 
"  thus."  to  strike  out  the  word  "  apiwlnted  "  aud  insert  the  word 
"chosen."  and  after  the  word  "President,"  in  line  5,  to  insert 
the  words  "  by  and  will   tlie  advice  of  the  Senate  " 

Mr.  WINGO.     Mr.  Chairman,  will  the  gentleman  pardon  me? 

Mr.  DYER.     Certainly. 

Mr.  WINGO.  The  bill  already  provides  that  thef5e  appoint- 
ments shall  be  "by  and  with  the  advice  oud  consent  of  the 
Senate." 

Mr.  DYER.  Y'es;  but  it  does  not  provide  so  where  I  have 
indicated,  and  I  think  it  would  come  in  very  properly  there. 

.Mr.  WINtJO.  What  is  the  use  of  repeating  it  when  it  is 
already  provided  for  wMere  the  api>ointment3  are  provided  for? 

Mr.  DYER.  It  does  not  provide  for  it  here,  aud  there  might 
be  some  question  about  it. 

Mr.  COX.  Mr.  (Tiairmau,  I  want  in  a  few  moments  to  briefly 
dis«'us8  this  section  of  the  bill.  As  the  geutleman  from  Mln- 
ne»>ta  well  stated,  in  Liy  Judgment  this  is  by  far  the  most  im- 
portant section  of  the  entire  bill.  All  through  the  measure  I 
have  been  only  able  to  see  the  structure  of  the  bill,  as  It  were, 
I>ecause  I  am  not  a  biiuker  versed  in  auy  of  its  details,  but 
iM>mewhat  of  a  lawyer.  l>ut  I  IwHeve  I  can  see  in  this  bill  a  great 
superstructure,  aud  I  do  not  believe  that  anyone  would  contend 
for  a  moment,  even  the  splendid  committee  which  reported  the 
bill,  that  It  Is  a  iK»rfett  bill  in  all  of  its  details.  But  I  sin- 
cerely believe  that  the  structure  is  here  on  which  Congress  can 
from  time  to  time  build  with  details  until  we  wlTl  get  as  near  a 
perfect  banking  system  In  this  country  as  it  Is  possible  for  us 
to  get.  If  I  remember  (orrev'tly,  the  agitation  for  the  Interstate 
Commerce  Commission  was  begun  iu  1873.  It  was  finally  crys- 
tallised lato  a  bill  which  Congress  enacted  In  18S7,  but  it  was 
far  from  being  perfect,  far  from  It,  aud  I  doubt  very  much 
whether  it  Is  i»erfect  to-day.  and  yet  Congress  on  two  or  three 
different  occasions  has  undertaken  to  revlsi!  the  law  which 
regulates  .riO.tXiO  miles  of  Fteam  railroad  iu  the  couutrj-.  But 
the  first  thing  that  Congress  did  was  to  undertake  to  get  a 
structure  on  which  It  could  build.  So.  In  my  judgment,  if  every- 
thing c/se  is   thrown   out   of  this  bill   except   this   particular 


section.  It  will  be  enough  to  commend  itself  to  every  Member  of 
this  House  if  he  cHin  get  far  enough  away  from  his  political 
prejudices  to  vote  for  it.  I  regret,  Mr.  Chairman,  vei^y  sin- 
cerely, to  flud  iucoriHiratetl  iu  this  bill  language  providing  that 
not  more  than  four  of  the  apiioiutees  made  by  the  President  shall 
be  of  the  same  iK)liiical  faith  as  the  President.  I  would  have 
preferred  to  have  seen  a  bill  brought  iu  here  without  one  word 
of  iHjlitics  being  meutioueil  in  it.  because  I  am  one  of  the  men 
who  are  uot  afraid  to  trust  the  President  of  the  United  States. 
We  have  trusteil  him  for  13G  years;  we  have  trusted  him  to 
make,  as  it  were,  a  great  coordinate  branch  of  the  (Jovemmeut 
iu  the  apiwintnieut  of  the  Supreme  Court,  in  the  appointmeat  of 
the  judges  of  the  inferior  courts,  aud  they  have  never  made  very 
many  mistakes  in  those  api>oiutuieuts. 

So  I  would  rather  have  seen  the  questions  that  even  point  In 
the  direction  of  politics  eliminated  from  this  bill,  I  doubt  very 
much  whether  the  amendmeut  offered  by  the  geutleman  from 
Illinois  [Mr.  Maode:v]  would  add  very  material  strength  to  It 
if  adoj)ted,  because  I  can  uot  believe,  and  I  never  will  believe 
uutil  I  have  au  ocular  demoustratlou.  that  any  mau  electeil 
to  the  exalted  ix)sltlou  of  Presideut  of  the  United  States  would 
ever  for  oue  moment  bow  the  knee  to  the  moneyed  interests  of 
this  countrj-.  I  aiu  uot  lu  favor  of  being  too  radical,  but  on  the 
contrary  I  am  rather  di8iK)8etl  to  be  conservative;  but  after  all 
we  are  preseiitetl  with  oue  of  two  things,  either  that  the  pet>ple 
of  this  country,  through  our  President,  are  going  to  retain  the 
control  of  the  bauks  of  the  country  or  the  banks  themselves 
are  going  to  control  the  country.  Which  will  you  have?  Are 
you  going  to  have  a  man  elected  by  the  iK)pular  vote  of  this 
couutry  control  it  by  and  through  his  api>oiutive  jwwer,  and 
who  Is  supi>o8ed  to  represent  the  will  of  the  i)eople,  or  are  you 
going  to  have  more  or  less  a  selfish  interest  to  control  it?  And 
when  I  8i)eak  of  a  selfish  interest  I  do  not  desire  to  criticize 
the  banks  iu  the  least,  because  they  are  all  huiuau  aud  so  are 
we.  The  banker  is  interested  iu  making  dividends  on  the  stock 
of  his  bank.  The  President,  as  the  agent  of  all  the  i»eople,  I:*  aud 
will  be  interested  lu  seeing  that  all  the  people  of  the  United 
States  who  have  to  do  with  banks  or  not  get  a  square  de.-il. 
I  would  rather  trust  my  President  for  equal  Justice  than  the 
banks. 

Mr.  POWERS,  Mr.  HELGESEN,  Mr.  MANAHAN,  aud  Mr. 
GRAY  rose. 

The  CHAIRMAN.  The  geutiemau  from  North  Dakota  (Mr. 
Helgesex]  is  recognized. 

Mr.  HELGESEN.  Mr.  Cliairmau.  I  have  been  in  hoi>es  that 
I  would  have  an  opportunity  of  voting  for  a  currency  measure 
that  would  give  us  a  better  currency  law  than  the  one  we  now 
have.  The  present  bill  proposes  a  plan  that  might  be  very  ac- 
ceptable to  the  people  if  it  were  somewhat  amendetl.  In  my 
opinion  there  are  some  weaknesses  and  objections  in  the  bill. 
Most  of  these  I  would  be  willing  to  accept,  believing  that  Con- 
gress would  correct  them  as  rai>idly  as  iiossible  as  they  found 
the  mistakes  or  errors  in  the  law,  but  there  is  one  feature  in 
it  that  it  seems  to  me  is  of  such  lmi)or1auce  that  I  do  not  see  how 
I  cau  vote  for  the  bill  uuless  at  the  other  end  of  the  Capitol  or 
here  it  shall  be  amended.  I  refer  to  the  political  character  of 
the  Federal  reserve  board.  This  bill  makes  it  a  political  foot- 
ball. It  throws  Into  tlie  political  arena  a  political  prize  that 
has  never  been  e<iualed  iu  the  histor>'  of  the  country.  Now, 
what  does  this  bill  do?  It  appears  that  the  terms  of  the  two 
members  of  the  Cabinet  and  the  Comptroller  of  the  Currency 
and  one  of  the  other  four  members  that  are  to  be  appoiuteil  by 
the  Presideni  shall  expire  with  the  expiration  of  the  presideu- 
tlal  term.  That  meaus  that  the  incoming  administration  will 
immediately  have  an  opportunity  to  appoint  a  majority  of  the 
board.  Now,  you  can  readily  see,  my  friends,  if  that  is  the 
case  it  would  be  a  great  political  prize.  You  have  said  a  great 
deal  about  the  moneyed  interests  of  the  country  being  In  poli- 
tics, and  the  Mouey  Trust,  so  called,  lieing  in  politics,  and  that 
they  have  even  opr)Osed  your  party  at  times.  If  you  really  be- 
lieve that,  why  do  yon  offer  this  i>oliticai  prize  that  will  entice 
these  people  to  get  into  politics  as  they  havo  never  been  In 
politics  before? 

I  have  sent  to  the  desk  au  aiuendmeut  which  will  be  read 
later,  which  provides  that  the  Secretary  of  the  Treasury  shall 
be  the  only  member  of  this  board  from  the  President's  Cabinet. 
Six  men  are  to  be  appointed  by  the  Presideut  outside  of  the 
Cabinet  for  terms  of  2,  4.  0,  8,  10,  and  12  years,  respectively; 
after  which  they  are  to  serve  for  12  years.  Now,  if  you  will 
study  it  a  minute  you  will  find  that  It  will  be  utterly  lmpo8.<ible 
for  any  incoming  Presideut  to  appoint  a  majority  of  the  board 
during  its  first  term  of  office.  In  order  to  apixjlut  a  majority 
of  that  board  he  would  have  to  be  reelected,  and  If  you  do  tint 


r* 


itll 


!  I 


■  - » 


ifm 


O0NGRE88I0NAL  RECORD— HOUSE. 


September  16, 


y>n  f.re  fnklnjt  It  nft  n««ily  out  of  politics  as  It  Is  possible  to 
fft  It.    Of  course,  ♦bis  In  Iwrrlng  deaths. 

Now.  It  BMflM  to  me.  If  yoa  want  a  board  that  Is  to  be  abso- 
llt?Iy  In  the  control  of  the  Goremmcnt,  as  It  represents  the 
r?ople  and  the  p«>ople«  Interests,  jou  can  well  afford  to  take 
t  lat  portion  of  the  MM  back  Into  yonr  committee  or  Into  yonr 
cincus*.  If  necessary,  and  see  to  it  that  that  politUal  feature  Is 
rumored  from  the  bill.  I  have  nof  In  that  amendment  changed 
of  the  Tf^t  of  yofir  plan  with  the  exception  of  taking 
tie  pMRIcal  fej!tnre  oat  of  the  appointment.  And  It  seems  to 
ne  that  If  yo«  are  ilaeere  In  this  matter,  yoa  do  not  want  to 
e  en  hare  the  poaalblllty  of  the  bankers  or  the  great  moneyed 
Interests  that  yo«  qpcftk  aboat  controlling  this  bonrd.  You  can 
w»'ll  afford  to  take  It  back  snd  reTi«»e  It  before  yon  force  It 
through  the  Hooae.  which  I  know  you  have  the  ability  to  do. 
The  CHAIUMAN.  The  leatteBuin  fn»m  Imllana  [Mr.  C,».\r] 
rero«niz«l. 

Mr.  «;KAY.     The  Federal  reserve  board  Is  charged  with  the 

of  money,  the  control  of  its  volume,  and  its  di?«trlbiitit>n 

the  people.     This  la  not  only  a  constitntion.-ii   fnnctlofi 

a  p*wer  vested  exclusively  in  the  Government,  but  It  Is  the 

vital  function  that  Is  or  can  be  exercised  by  government. 

ouey  Is  a  vital  public  agency. 

The   control   of   nKMiey    under   our   state  of  civillrotlon    and 
i^Kler  our  social  and   iminstrial  ctindltions  la  as  vital   to  the 
ifvlfara  of  the  people  as  the  safeguards  of  hnnian  rlght.4  or  the 
ranty  of  tlie  liberty  of  men.     M<"  -  "^-^l  i>,v  all  the  peo- 

1«  as  a  medlaui  to  effect  the  e.voli.ii.-  \A  loiuiiiodltips  and 

4^nlces,  and  to  enable  the  people  to  convert  every  iiodnct  and 
service  promptly  and  conveniently  into  any  otlun-  pn>duct 
ice  without  loss,  to  meet  the  varie«I  d«>ni;ind-<  ;iiul  require- 
iheuts  of  our  jwxMal  and  industrial  ct)n<litions. 

Mone>'  affects  the  business  of  ail  the  people  In  every  pursuit. 
iToeation.  and  tr.ule.  Its  use  Is  coiitiimous,  permanent,  and 
fomnmn  to  all  men  alike  In  their  everyday  ntfairs  of  life, 
^rbether  as  Individiials.  acting  thnuigh  corpt^ratious.  or  as  ail 
■le  i>e«->pie  MHag  collectively  through  the  General  Government 
i;self.  Its  necessity  Is  us  universal  to  our  social  and  industrial 
1  relfare  as  light  ami  air  is  to  life.  It  Is  the  life  fluid  of  indus- 
try coursing  throuiih  the  veins  and  arteries  of  ci>ninierce  and 
trade.  It  is  to  tlie  body  of  industry  what  the  blood  Is  to  the 
1  hysical  body. 

Money  la  the  most  vital  of  all  pnbllc  azenclea.  and  as  such 
>  ital  public  agency  it  should  be  held  in  the  full  and  complete 
lontrol  of  tbe  public,  all  the  people — its  issue,  volume,  and  its 
i  istributiou.  to  Insure  Its  availability  to  ail  the  people  e<pially 
:  ud  impartially  for  their  use.  Such  a  pul>lic  functioti  >li<>uld 
i«ver  redt  in  the  control  of  private  or  seitie^h  interest.s.  to  be 
i[iade  the  subject  of  monopoly  and  conceutrutiou  into  the  hands 
if  a  few.  The  provisions  of  tlie  Glass  bill  place  such  control 
\khere  it  properly  l>elonga — In  the  liovernment— to  be  adniiula- 
leretl  by  the  sworn  and  chosen  representatives  of  the  i)eoi>le. 

The  unrestricted  power  to  isB^ue  mouey  carries  with  it  the 
I*>wer  to  control  the  volume  of  currency,  ami  thereby  the  power 
ti>  lix  pricvs  of  ail  products,  comaoditlefl,  scrricea.  and  proiv 
«rty.  ami  of  all  values  as  measureil  in  money.  To  surrender 
liM  iH>wer  to  private  control  wouUI  be  to  surremler  the  most 
autl  vital  authority  of  the  Government — the  control  of 
r  and  U>«  virtual  control  of  the  welfare  of  the  peoi)le. 
Give  nw  tha  absolute  iM)wer  to  control  the  volume  of  money 
1  will  control  the  liestinlea  of  this  Nation  inore  fully  and 
y  than  iIh?  exercise  of  arbitrary  v>ower  by  a  czsxr.  Give 
me  the  power  to  exiwad  the  volume  of  money  when  contracts 
ire  eseevlcd  and  the  power  to  rednce  the  volume  of  money 
^  >'lKa  wnt  contracts  are  to  be  liquidated,  and  i  will  imimverixh  the 
«  ebtor  daai  and  concentrate  all  wealth  in  the  i-rt'ditor  at 

nill.    I  will  wanke  millionaires  oi  one  class  and  menu. ^  of 

I  not  her. 

WUla  dafending  a  central  bank  under  private  control  and 
uakiBK  tba  claim  tltat  ceutrallzed  power  in  the  banks  was 
ndiipwrtble  to  the  iamam  of  sound  ami  stable  currency,  to  the 
•ntrol  of  its  volume  and  tiie  uniform  distribution  of  tiie  same, 
hey  now  oppose  centralization  of  iwwer  in  the  Government  to 
M  •xeffcisetl  by  the  sworn  aud  chosen  representatives  of  the 
and  assuming  great  alarm  warn  the  country  against  the 
iwf\U  ruin  and  devasCatioa  to  follow  iniblic  control  as  being 
lolitlcal. 

This  House  is  under  political  coptrol,  the  Senate  is  under 
x>litical  control,  the  Executive  is  under  political  control,  the 
judiciary— the  ius!»^  priests  in  tlie  temple  of  Justice — is  under 
political  control  from  appointment,  the  Interstate  Commerce 
rommlsslon  g\iardlu«  the  i^eopie  against  extortion  and  the 
nususe  of  imblic  utility  power  is  under  political  control,  tike 
schools  of  tl»e  country  for  the  education  of  the  young— the  hope 
of  iK)8terity— are  under  political  control,  all  the  sacred  civil 


Institutions  to  guard  and  guarantee  the  rights  of  self-govern- 
ment and  the  Ht>ertles  of  the  people  are  under  political  control, 
all  the  i»oblIc  Instltmlons  of  b«»nevol«  nee.  all  the  charities  that 
soothe  and  heal  and  bless  are  administered  under  political 
control. 

Political  control  Btaaa  the  niTe  of  the  people,  and  It  has 
terrors  only  for  fbooe  who  are  afraid  of  and  recoil  from  the 
nd^  of  the  iieople. 

Human  rights  are  In  jeopardy  only  when  selfish  power  tri- 
umphs over  political  omtrol.  when  the  .vlflsh  invisible  govcm- 
■lent  !*upplnnts  p»>Iitical  or  public  government. 

The  complaint  of  to-day  is  not  against  political  government, 
bnt  Is  for  the  want  of  political  government;  It  Is  that  the  po- 
litical :'  i>ent  Is  not  allowed  to  operate:  It  Is  the  usurpa- 
tion of  ,  il  iiowors  by  private.  selflLsh  Interests. 

The  history  of  the  world  shows  that  men  have  never  api^ealetl 
to  a  bank  for  the  preaen-atlon  of  human  liberty,  that  men  have 
never  been  heard  to  petition  a  bank  to  establish  the  equality  of 
human  rights,  that  men  have  never  looktM  to  a  bank  to  sustaia 
the  iirin«'iple  of  human  equality  before  the  law. 

The  rights  of  persons  are  more  sacred  than  the  rights  of 
property.  While  yoo  are  willing  to  trust  the  rights  of  persons 
to  political  control,  you  tell  us  you  can  not  trust  the  rights  of 
pmi>erty  to  political  control.  You  either  fail  to  appreciate  the 
rights  of  persous  or  you  are  holding  the  rights  of  property 
above  human  rights  and  personal  welfare. 

A  few  days  ago  I  llsteue<l  to  a  very  .i"*'  >  utlenuin  make 
an  argument  on  the  floor  of  this  House  i  i  ug  against  the 

creation  of  the  Feileral  reserve  board  on  the  ground  that  the 
law  vested  that  bo<ly  with  00  powers.  How  many  powers  are 
veste<l  in  the  President  of  the  United  .States?  The  gentleman 
referr»>^l  to  had  brought  uiKm  the  flo4>r  of  the  House  a  wooden 
monument  bearing  an  (-numeratiim  of  these  powers  to  be  vestetl 
in  the  Federal  reserve  board.  I  could  set  that  wooden  monu- 
ment down  beside  the  great  Washington  Monument,  and  I  could 
spread  over  the  face  of  the  Washington  Monument  ui)on  all  its 
sides  from  the  ground  to  the  top  an  enumeration  of  the  powers 
vested  by  the  Constitution  In  the  executive  departn>ent  of  the 
Government  to  be  exercised  by  the  President,  and  there  would 
not  be  room  enough  to  enumerate  them  all.  And  yet  the  oppo- 
nents of  this  bill  take  the  i>osition  that  tlie  comparatively  few 
powers  enumerateil  on  the  wooilen  moanment  brought  in  ui^on 
this  floor  make  the  Federal  resene  board  a  dangerous  political 
body.  If  the  exercise  of  great  power  is  dangerous  in  one 
department,  still  greater  power  is  even  more  dangerous  In 
another  deimrtment.  In  order  to  Ik?  consistent  they  must  either 
take  steps  to  abolish  the  power  of  the  President  or  they  must 
cease  their  opposition  to  the  Federal  reserve  board  on  Uie 
grr>un«l  that  it  is  creating  a  d/uiceroos  political  iM)wer. 

Of  all  private  selfish  power,  the  exercise  of  power  by  financial 
Interests  has  always  been  reganleil  as  the  most  dangerous,  and 
far  more  dangerous  tlian  political  {tower. 

Our  forefathers  recognizing  this  danger,  in  the  early  days  of 
the  Government,  a  resolution  was  IntriKluced  in  the  United 
States  Senate  to  prohibit  a  member  of  a  banking  organiza- 
tion from  being  a  Member  of  either  House  of  Congress  while 
holdipg  office  or  stock  in  any  luink  corporation. 

I  q  K)  e  tiie  following  from  the  annals  of  Congress  (Co!«gbks- 
sioNAL  iUcoao,  vol.  4.  page  31  >,  the  name  being  a  part  of  tlio 
F>roceeilings  of  the  Senate  of  Tuestlay.  January  14,  17m.  show- 
ing Ll>e  following  provision  of  a  resolution  which  was  considered 
before  the  Senate : 

Nor  Btell  anj  prrsoa  boUUnx  any  oflico  or  utock  In  any  Institnllon 
In  the  aature  m  a  baak  for  iMtilnx  or  diacountinx  btlla  or  DOtes  pajrablo 
to  the  l>carer  or  order,  under  the  authority  of  the  United  State*,  be  a 
MemNr  of  either  Elotise  whilst  he  holds  such  otBce  or  stock. 

Two  days  later  the  resolution  possed  the  Senate,  after  being 
fought  t>y  the  bankers,  and  was  finally  antended  so  that  it  pro- 
hibited only  stockholders  of  the  Unite«l  States  Bank  to  sit  in 
Congress;  but  it  served  as  a  protest  again.st  control  of  legisla- 
tion by  iMinkers  and  to  show  the  dangerous  character  of  their 
influence  as  refarde<i  by  the  people  at  that  time. 

The  first  national  lutuk.  founded  by  Alexander  Hamilton  in 
17S0,  was  destrajad  by  Thomas  Jefferson  in  1S14  because  its 
power  had  becoma  a  menace  to  the  public  welfare  and  the  liber- 
ties of  the  people.  The  second  national  bank,  chartered  in 
1817  and  championed  by  Nicholas  Blddle,  waa  dethrone*!  by 
Andrew  Jackson  in  1S36  because  it  itad  become  a  rival  power 
with  the  Government  to  dictate  the  policies  of  the  Nation. 

And  it  lias  been  reserved  for  Bryan  and  W^ilson  to  sustain 
Jefferson  and  Jackson  and  to  defeat  the  conspiracy  of  1900  to 
aKuin  enthrone  financial  fjower  suprente  over  the  rights  and 
liberties  of  tiie  i<e«>ple.     [Applause  on  the  DeoHxratic  side] 

Mr.  POWEKS.  .Mr.  Chairman,  I  have  offere<l  an  amendment, 
which  will  be  reportt^  in  due  time,  and  If  It  should  be  enacted 
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into  law  It  would  place  the  appointing  of  the  entire  seven 
members  of  this  Federal  reserve  l)oard  In  the  hands  of  the 
President,  and  there  would  bo  no  ex  otHcio  members  of  this 
lK>ard. 

Not  only  that,  but  my  amendment  provides  that  not  more 
than  three  meml>ers  of  this  Federal  reserve  board  shall  be  mem- 
l»ers  of  any  one  political  party.  In  other  wortls.  It  would  give 
the  Democrats  three  members,  the  Republicans  three  members, 
and  the  Progressive,  or  Bull  Moose.  Party  one  member  of  this 
iMiard:  that  Is.  as  long  as  the  Bull  Moose  Party  lives. 
(I>aughter.]  After  It  Is  dead,  which  will  not  be  long  hence, 
that  one  member  could  l>e  transferred  to  the  Prohibition  Party 
or  some  other  i>olitical  organization,     [.\pplause.] 

The  argument  has  been  made  on  the  floor  of  this  House  that 
there  Is  no  danger  of  this  board  bec«jming  a  ixjiitical  machine; 
that  It  will  be  apiwlntod  mostly — a  part  of  it — by  the  President 
of  this  great  country:  that  the  limelight  of  publicity  will  be 
u\H.ni  the  actions  of  this  Federal  reserve  board,  aud  for  that 
reason  its  members  can  not  afford  to  let  jiolitics  enter  at  all 
into  the  transactions  or  doings  of  this  particular  Federal  reserve 
board. 

Why.  i»olltiC8  has  entered  into  the  transactions  of  every  Presi- 
dent who  has  been  In  the  White  House.  There  never  has  been 
one  there  yet  that  has  not  attempted  to  serve  his  i)arty,  and 
there  never  will  be  one  that  will  not  attempt  to  serve  the 
jKilitlcal  party  that  put  him  in  i)ower.  There  is  no  politics  in 
the  olflciai  duties  rendered  by  the  iwstmastcrs  anywhere  over 
this  great  country,  and  yet  for  years  the  incoming  administra- 
tions have  turned  out  of  office  all  the  postmasters  all  over  the 
c-ountry  differing  from  them  iwlitically  and  have  put  men  in 
office  of  their  own  i)oliticjil  i)ersuasion. 

It  Is  trne.  of  course,  that  a  good  deal  of  that  pernicious 
hnblt  has  boon  remedied  by  the  Civil  Service  Commission  and 
the  laws  that  govern  it ;  but  at  every  opportunity  which  Pre.si- 
ilent  Taft  and  President  Roosevelt  had,  they  put  into  office 
|N)stmasters  of  their  own  persuasion,  and  the  present  President 
exercises  every  opiMrtunity  that  he  has  to  put  his  friends  in 
offic-e  as  postmasters.  There  Is  no  politics  In  the  i>erformance  of 
duty  by  the  i>ostmasters  in  this  country.  Now,  if  iwlitics  enters 
into  the  apiwlntlng  of  postmasters  all  over  this  land,  when  post- 
masters have  no  iwlltlcal  duties  to  perform,  what  do  you  8ui>- 
|K)se  will  enter  into  the  apix^lntmeat  of  this  board  and  into  the 
actions  of  this  l>oard — a  board  that  has  control  of  the  national 
banks  all  over  this  great  country?  You  say  there  will  be  no 
politics  in  it.  You  put  up  the  i)lea  that  it  Is  going  to  be  non- 
partisan and  nonpolltical ;  and  yet,  making  that  plea,  you  put  on 
this  board  the  Secretary  of  Agriculture,  in  accord  with  the  ad- 
ministration of  course,  the  Comptroller  of  the  Currency,  in  ac- 
cord with  the  administration  of  course,  and  the  Secretary  of 
the  Treasury,  in  accord  with  the  administration  of  course,  and 
it  will  be  in  accord  with  the  administration  if  the  Republicans 
come  into  power.  Then  you  provide  that  the  four  remaining 
members  to  be  appointed  by  the  President  shall  not  belong  to  the 
same  ix>iitical  organization.  What  is  the  use  of  that?  What 
is  the  use  of  having  that  provision  In  the  law.  after  you  provide 
that  the  three  members  shall  virtually  be  of  the  same  political 
j)arty?  What  is  the  u.se  of  dividing  the  four  remaining  mem- 
bers? Of  what  service  can  they  be?  Will  that  render  It  non- 
I>oIitlcal?  Why.  gentlemen,  these  two  meml)ers  who  are  Re- 
publicans, or  whoever  they  may  l)e — of  a  different  ijolltical  i)er- 
stinsion  from  the  other  two — will  have  nothing  more  to  do  in 
shaping  the  action  of  this  Fe<leral  reserve  board  than  the  Re- 
publican members  on  the  tariff  conference  committee  are  now 
linviug  to  do  with  the  shaping  of  that  measure.     [Applause.] 

Mr.  GRKEN  of  Iowa  was  recognized. 

Mr.  GI.uVSS.  Mr.  Chairman,  what  is  the  status  in  regard 
to  time? 

The  CHAIRMAN.  There  are  eight  minutes  remaining.  The 
Chair  could  not  know  how  each  gentleman  stood  on  the  amend- 
ment, niMl  therefore  did  not  know  whom  to  recognize;  but  the 
<'hair  did  recognize  each  gentleman  as  he  rose  in  his  place  to 
get  recocnition.  esixx-ially  those  who  had  offered  amendments. 

Mr.  (;KEKN  of  Iowa.  Mr.  Chairman,  I  will  only  occupy  the 
Ottentlon  of  the  committee  for  a  moment.  I  regret  to  disagree 
with  my  friend  from  Minnesota  [Mr.  M.\n.\h.kn1.  who  I  know 
is  a  lawyer  and  a  very  good  one.  but  he  certainly  forgot  his  law 
for  a  few  moments  when  he  compares  the  powers  of  the  Inter- 
state Commerce  Commission  with  the  powers  of  this  Federal 
reserve  board.  The  Interstate  Commerce  Commission  has 
powers  which  are  very  broad  in  some  directions  and  exceedingly 
limiteil  in  others.  It  can  not  make  a  final  order  of  any  kind 
except  after  a  hearing  at  which  the  common  carrier  affected 
hos  an  opiwrtunity  to  present  its  case,  and  even  after  the  order 
is  made  there  is  a  provision  for  further  hearing  by  a  proceed- 


ing in  the  nature  of  an  appeal,  although  It   Is  not  called  an 
apj)eal.  to  the  Conmierce  Court  or  the  Sui»reme  Court. 

Mr.  KELLEY  of  Michigan.     But  only  on  questions  of  law. 

Mr.  (iREEN  of  Iowa.  That  is  t-.ie,  but  the  findings  on  ques- 
tions of  fact  can  only  be  made  after  hearing  and  deternnnation. 
This  Federal  reserve  board  is  not  to  have  any  hearings;  their 
decisions  are  ex  parte  and  are  to  be  final. 

Mr.  KIN1>EI.^  Mr.  (^haimian,  I  rise  for  the  purpose  of  say- 
ing that  the  Interstate  Commerce  Commission  does  make  ruliiigs 
without  hearings.  I  know  that  to  be  true,  that  they  have  made 
many  rulings  without  any  hearings  at  all. 

Mr.  (;REEN  of  Iowa.     Will  the  gentleman  yield? 

Mr.  KINDEL.     Certainly. 

Mr.  GREEN  of  Iowa.  1  said  "final  order";  they  may  make 
temporafj'  orders  which  will  only  last  for  a  certain  number  of 
days,  but  that  Is  all. 

Mr.  KINDEL.  They  can  give  consent  to  any  proposition  the 
Postmaster  General  will  make  in  the  parcel-post  regulations. 
The  law  says  that  the  order  must  be  proposed  by  the  Postmaster 
(ienenil  and  consented  to  by  the  Interstate  Commerce  Commis- 
sion, which  they  did  in  the  crazy -quilt  order  which  we  are  now 
operating  under. 

Mr.  MONDELL.  Mr.  Chairman,  the  gentleman  from  Texas 
[Mr.  DiKs],  who  spoke  a  few  moments  ago,  is  always  entertain- 
ing and  generally  accurate,  but  he  is  very  inaccurate  when  he 
suggests  that  the  only  objection  we  on  this  side  have  to  this  bill 
lies  in  the  fact  that  it  originated  in  a  caucus  or  that  It  finally 
rcK-eiveil  the  seal  of  the  caucus.  On  the  contrary,  there  are 
some  of  us  who  object  to  it  because  it  is,  in  our  humble  opinion, 
fundamentally  wrong,  because  it  contains  provisions  that  are 
wrong  in  principle. 

Mr.  DIES.     Will  the  gentleman  yield? 

Mr.  MONDELL.     With  pleasure. 

Mr.  DIES.  I  would  like  to  ask  if  the  gentleman  has  been 
converted  recently  to  the  so-called  open  caucus,  or  is  he  still  in 
favor  of  the  old  Republican  and  Democratic  idea  of  a  conclave 
behind  closed  doors? 

Mr.  MONDELL.  Well,  Mr.  Chairman,  I  did  not  rise  to  dis- 
cuss the  matter  of  caucus,  but  I  will  say  to  the  gentleman  fioni 
Texas  that  he  has  been  bound  by  caucus  more  times  in  this  one 
short  session  of  Congress  than  I  have  been  In  the  whoie  18  years 
that  I  have  l>een  here.  [Applause  on  the  Republican  side. J  I 
do  not  recall  In  my  whole  experience  In  this  House  but  two  occa- 
sions in  which  I  have  been  in  a  binding  caucus. 

Mr.  Chairman,  there  are  many  of  us  on  this  side  that  opi)ose 
this  bill  because  in  our  opinion  it  is  fundamentally  wrong,  and 
one  provision  in  the  bill  that  is  fundamentally  wrong  is  the  iiro- 
vision  before  us.  I  shall  supisirt  the  amendment  of  the  gentle- 
man from  Illinois,  although  it  is  not  just  the  sort  of  an  amend- 
ment I  would  have  drawn.  The  fact  in  regard  to  the  situation 
in  my  opinion  is  this:  In  the  first  place,  tlie  Federal  reserve 
board  has  too  much  i)ower  in  any  event,  and  I  should  be  com- 
pelled to  vote  against  the  bill,  no  matter  how  the  provision  was 
amended,  if  other  provisions  granting  jiower  to  the  Federal 
reserve  board  were  not  also  amended. 

If  the  bill  was  to  be  amende<I  so  as  to  somewhat  curtail  the 
powers  of  the  reserve  board,  so  the  ixiwers  would  not  be  danger- 
ous if  they  were  lodged  in  the  proi>er  nonpurtis,-in  hands,  tlien 
I  think  the  amendment  offered  by  the  gentleman  from  Illinois 
would  be  proper. 

On  the  other  hand,  if  the  bill  were  radically  amended  so  as 
to  largely  curtail  the  power  of  the  reserve  board,  give  the  re- 
serve banks  more  indei)endence,  and  make  some  of  the  powers 
now  lodged  In  the  reserve  board  a  matter  of  statute,  then  it 
would  be  entirely  proper  to  have  a  board  constituted  somewhat 
as  provided  in  this  bill,  excluding  the  Secretary  of  Agriculture, 
because  he  has  not  the  time  to  give  to  these  duties,  and  the 
Comptroller  of  the  Currency,  because  he  has  quite  enough  to  do 
without  these  duties,  and  some  of  his  other  duties  are  not  con- 
sistent with  his  duties  as  a  member  of  the  reserve  board.  If  all 
this  board  had  to  do  was  to  regulate  the.  banks,  was  to  exercise 
that  proper  supervision  which  the  Govlnnnent  ought  to  hold 
over  the  banking  institutions  and  the  credit  issues  of  the  coun- 
try, then  it  would  be  entirely  proper  to  have  that  sort  of  board 
provided  for  in  this  bill,  except  that  in  no  case  should  the  Sec- 
retary of  Agriculture,  who  Is  an  overburdened  official,  be  on 
the  board.  But  if  the  board  is  to  have  powers  that  amount  to 
large  control  and  even  management,  then  the  general  interests 
of  the  country,  the  business  interests  of  the  country,  the  non- 
partisan and  nonix)IitIcal  interests,  should  be  represented  on  the 
board  for  the  protection  of  the  people. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wyoming 
has  expired.     All  time  has  expired.     The  question  is  on  the 
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nnxfMJinent  offered  by  tbe  gentleman  from  Illinois,  which  has 

iilr««ady  been  n>porte»l.  ,,.,,, 

The  qnesttoB  wne.  tak«>« :  nnd  on  a  dlvl«»oii  (Ocuiaudcd  by  Mr. 

(MABom )  there  were— •>«•  28.  »•••  63. 
So  the  aiwTnlnwnt  w««  rejected. 
The  (TIAIKMAN.    The  Herk   tvlll   reiH>rt   the  next  nn»end- 

ment.  ^  „ 

The  Clerk  read  an  amenduieot  by, Mr.  Hilt.esix,  as  follows. 
Aaend    tff  rtriklBC  matt  m  pm^  IS.  Nmb  10  to  2«.  Inriuiilrp.  and  op 

iMSe    l».'lln«    i    to   17.   liKlL»tve,   and  l««ert   In   Iteu    lber«of   th«  fol- 

'*^'"m-  11  That  therp  ahall  bf  rrr»\*^  a  Fed^al  rraenr*  boanl.  which 
hall  roo«lat  •*  •en.,  fhrn..  iarlndiaK  the  i>ccrftary  of  the  TreMwry. 
»»o  »ball  he  .x  o«clo  i.  inemlH>r.  and  nix  memt*™  cbo^n  by  the  IJ***- 
of  the  I  nIteU  Slates.  l)>  and  with  the  advire  and  ronaent  of  the 
ite      in  •e*erttnK  the  all  apuolntlye  ■enahera  of  tt»e  Federal  rewrve 

fl    -rt   r«r»  thaa   Me   of    whna   abati    he   aelected    fron    any    oao 

Federal  rearrre  dlatrict.  the  Tresldent  shall  have  due  reicard  to  a  fair 
representation  of  dlff.-rent  Keo«raphlcal  dlvlslona  of  the  <;?i>°trr  The 
iia  uutthcra  of  the  Fwleral  reserve  board  rhoaen  by  the  ITeaWent  ami 
r^BtiT-<  M  aforesaid  aball  devote  their  entire  ttine  to  the  buaUtess  of 
tW  nitrai  reaerve  U*rd  and  ahall  each  receive  an  annual  ■•l«nr  or 
U«tM.  tocether  with  an  allowanre  for  actual  nerewiary  trarellnR  ex 
■MaML     (K  the  latiartirri  thaa  appoiatod  by  the  rresident  not  nore  than 

I  be 
one 
tHr  r«»'"aBd  eae  for  12  jreara.  reapectlrely.  and  thereafter  each 
_j  aDiM>iBt«M)  ahall  serve  for  a  term  of  12  year.i  unless  sooner 
;;^^r;7ed  for  cause  by  the  lYealdent.  Of  the  «ix  pernon  thj»  aproint.<l. 
one  shall  he  dealrnMed  by  the  PresMeat  an  inaaafr  aad  one  >•  vice 
one  ■'»*"  *^^'^^,,  Iru^x^  board.  Ttie  awaaKvr  of  the  Federal 
mHL  aabjett  to  the  su|>ervl.ilon  of  the  Secretary  of  the  Treas- 
iirr  aaa  TldfTil  reaerre  board,  shall  be  tlie  active  execntlre  o«cer  of 
the  riitoul  itl»«  board.  • 

The  niAIRMAN.  The  qtiestkm  Is  on  the  nmendtnent  offere*! 
by  the  gentleman  from  North  I»akota. 

The  question  was  taken;  and  on  a  division  (deniamletl  by  Mr. 
M-vXN)  there  were— ayes  43.  noee  06. 

So  the  amendment  was  rejected. 

The  CHAIRMAN.    The  Clerk  will  report  the  next  amendment. 

The  Clerk  r««d  an  amendment  by  Mr.  Po«e«s.  as  follows: 

Pace  1«.  line  It.  •ft"  t*«  '">'^  "  membera."  strike  out  "  Inclndlns 
the  Secretary  of  the  Treasury,  the  Seen  tary  of  Arrtculture,  and  the 
Cma^tr^Utsr  of  tba  Cnrrency.  who  shall  W  aM»ml)era  ex  officio,  and  four 
■eiSWra."  and  Insiert  In  line  16  the  word  '  aeven  "  for  the  word  ;  four  ■  : 
•wl  OB  pare  l».  line  5.  strike  out  the  word  "  two  and  aabatltute  the 
word    ••  three  "    therefor. 

The  CHAIRMAN.  Tlie  qnestioo  is  on  agreeing  to  the  ameod- 
nioiit  offered  by  the  gentleiiian  from  Kt'iitiicky. 

Tl»e  quMtioQ  was  taken,  and  the  aiueiidmeut  was  rejected. 

The  CHAIRMAN.     The  Clerk  will  rerort  tl>e  next  amend 

ine«t. 

Tlie  Clerk  read  an  amendment  by  Mr.  Dtc»,  as  follows: 

rage  18.  line  11.  after  the  word  "of,"  atrlkc  out  "  aeren  "  and  Insert 
••eJerea." 

The  CHAIRMAN.  The  qtiestion  is  on  the  amendment  offered 
by  tlie  gentleman  from  Missouri. 

The  qtiestion  was  taken,  and  the  amendmeflt  was  rejected. 

The  CHAIRMAN.    The  Clerk  will  report  the  next  amendment. 

ITie  Clerk  read  an  amendment  by  Mr.  Drrai,  as  follows: 

rage  IS  line  15.  nftor  the  word  "Senate."  strike  otit  the  period. 
Insirt  .1  comma,  end  add  the  followla*;.  to  wit.  '•  and  fonr  appointed  by 
the  I'rciidcnt  af  the  I'nMed  States  from  a  list  comiKMied  of  one  from 
each  dlatrict.  chosen  by  th*>  reapectlre  elt^ctors  thereof;  of  the  four 
aapalBitd  by  the  l>resident  from  the  liat  anbmltted  by  the  electors  oa? 
■•all  aanra  for  two.  one  for  four,  oaa  far  idx.  and  oae  for  eirht  years, 
and  tberea/ter  each  neaaber  »o  aMtoiatad  ahall  serve  for  a  term  ot  eight 
yc.ars.  Whenever  a  v.ii-anov  Bhall  oeenr  nmong  the  four  mombert  ap- 
iHiln1i»d  by  th'  Trosident  from  the  list  submitted  by  tbe  electors  af  the 
K<Hleral  reserre  hanka  a  suceemor  shall  be  appointed  br  the  I'realdent 
from  a  new  list  of  njimcs  pr»-pared  for  that  purpose  to  fill  such  vacanty, 
and  when  chosen  shall  l-.old  olBce  for  the  unexpired  term  of  the  member 
wtMwe  place  be  ta  expected  to  flU." 

The  CHAIRMAN.  Tbe  Questkmts  on  agreeing  to  the  ameod- 
ment  oflered  ky  tbe  gentleman  from  Mtssonrl. 

Tbe  question  was  taken,  aitd  the  ameiMlment  was  rejected. 

The  CH.\IRMAN.     Tlie  Clerk  will  report  the  next  niuendnient. 

The  t^erk  reiki  as  ameiMlment  by  Mr.  Dyke,  as  follows: 

!*are  19.  Hue  4.  after  the  worxl  "the." 
strike  uat  "  nppolated  "  and  toiscrt  "  choaea 
ward  "  oae."  add  the  words  "  of  whom." 

Mr.  GL-VSS.  Mr.  ChnlmuiQ.  I  will  say  that  the  conuuittee 
has  no  obj<vtion  to  that  aoMBdaant. 

The  C^HAIRMAN.  The  qneptfoa  is  on  ngreeinc  to  the  amend 
inent  offered  by  the  gentleman  from  Missouri. 

The  q—itto»  was  taisea;  aad  on  a  dl^lsioo  (demanded  by  Mr. 
ST.\mM»)  dwre  were— «7«b  53,  noes  27. 

So  the  nmtmiment  was  agreed  to. 

The  CHAIRMAN.     The  CHerk  will  rei«>rt  the  next  amendment. 

The  Clerk  rend  an  aut^^itdmeut  by  Mr.  Draa,  as  follows: 

I'nzo  10,  line  11.  after  the  ward  "  ranae."  atrikc  eat  "by   tbe  Prrsi 


Insert ,"  fo«r  "  ;   same   llae. 
:  alaal  on  liae  0,  after  the 


dt>nt  "  aad  insert  "  by  a  vote  of  the  Bajoritjr  of  tbe  baard,  with  tite  ap 
proral  of  the  Pres«drtit.~ 

The  CHAIRMAN.    The  qnestlon  Is  on  the  amendment  offered 
by  the  gentleman  from  .Missonri. 

The  question  was  taken,  and  the  amendment  wag  rejected. 


The  CHAIRMAN,    The  Clerk  will  rejwrt  the  next  amendment. 

The  C^erk  rend  an  ameiMlmeut  by  Mr.  Dyer,  as  follows: 

Vatt  19.  line  IS,  after  the  word  ••  the."  strike  oat  "  Secretary  of  tho 
Treaaorj  ud  board  '  and  in^er(,  alter  tbe  word  "  officer,"  in  Hue  lu,  the 
vatd  -ttiwof." 

The  CH-VIRMAN.  The  question  Is  oa  iweing  to  the  anieiKl- 
ment  offered  by  the  seutleiuaii  fixuu  MlflMVii. 

The  question  was  taken,  and  tlie  ameadiamt  was  rejected. 

The  Clerk  read  an  amendment  by  Mr.  Fowleb,  as  follows : 

Amend,  p^se  It),  line  1ft.  after  the  word  "  to"  at  the  end  of  the  line, 
by  laaertlac  the  word  "their."  so  that  the  sentmce  will  read:  "The 
Fe<leral  leatrre  board  shall  have  iiower  to  levy  semlnnnually  aT»on  the 
Federal  reserre  banks.  In  proportion  to  their  capital  stock,  aa  aaaeaa- 
mcnt  aufficient  to  pay  Its  esttautod  expaaaea."  etc. 

The  CH.VIRM.'^.N'.     The  qnestioa  la  on  the  amendment. 

Mr.  FOWI.KR.  Mr.  Chairman.  I  tlUnk  tl>e  chainnnn  of  the 
committee  ha.s  n(»  tthjection  to  the  amerMlmenf. 

The  question  was  taken,  and  the  ameiKlment  was  agreed  to. 

The  Clerk  read  as  follows : 

Set.  12  That  the  Federal  rfserre  board  hereinbefore  estaWlafaM  shall 
be  anthoriaed  and  empowered  : 

(a)  To  examine  :it  Its  discretion  tbe  accounts.  l)ooks.  and  affairs  af 
eaeh  Fe<leral  resorrc  hank  and  to  require  siirh  Btntrmtuts  and  reports 
as  It  may  deem  necesiarv.  The  oaid  lioiird  shall  publish  once  each  week 
a  statement  ahowinc  the  condition  of  each  Federal  reserve  bank  and  a 
consolidated  statement  for  all  Fe<leral  r»»j*ervo  luink.i.  Such  stalenienta 
Phall  show  In  detnll  the  assets  and  llabtltt1«>.<  of  tbe  8o\-eral  Instltiitlnns, 
sinule  and  rombiaed.  and  sh.ill  famtah  full  Infomiaiion  reeardinx  the 
character  of  the  laf»ful  tuoney  held  as  reser»-e  and  the  amount,  nature, 
and  maturities  of  the  paper  owned  by  Federal  reserre  banks. 

(bi  To  permit  or  require.  In  thae  ef  emerRenry.  Federal  reserre  Imnks 
to  redtacovat  tte  dlaeonnted  prime  paper  of  other  Federal  renerve  lumkn, 
at  least  flra  awaitors  of  the  board  belnx  preaeot  when  ru<h  ait  Ion  ii 
taken  and  all  preaeat  conaeatlnx  to  the  re<iulrement.  Tbe  exerri.se  of 
thh«  conipul8<irv  redlseo«nt  power  by  the  F'l-deral  reserre  board  shall  he 
subject  to  an  Interest  charK*  to  the  accommodated  bank  of  not  less  than 
1  aor  greater  than  3  per  cent  abore  tbe  higher  of  tiae  rates  prevailing; 
la  tbe  diatricta  immediatelv  affected. 

tc)  To  saapead  for  n  p<Tlod  not  exceeding  .W  days  (and  to  renew 
aaHi  aaapaaaloa  for  periods  not  to  exceed  15  darsl  any  and  erery  re- 
serve reqalrement  apeciSed  In  this  act:  HiotiJvU,  That  It  shall  estab- 
lish a  graduated  tax  upon  the  amonnts  by  which  the  reserre  require- 
ments of  this  act  may  he  permitted  to  fall  below  the  level  hereinafter 
aperlSed.  such  tax  to  be  uniform  In  its  appllcntloa  to  all  banks:  bat 
•aid  board  shall  not  saspcnd  the  rejerve  requlreuentii  with  reference  to 
FejJeral  reserve  notes. 

Id)  To  snperrlse  aad  reiralate  the  issue  and  retireiaent  of  Federal 
reaerre  aotes  and  to  prescribe  the  form  and  tenor  of  snch  aotes. 

(e)  To  add  to  the  number  of  <  itleti  clasiilAed  as  reserve  and  central 
reserre  cities  under  existing  law  In  which  nntlonal  banking  aaaociation^ 
are  sw»iject  to  the  reserre  resulrements  set  forth  In  sectloa  30  of  this 
act :  or  to  re::lasalfy  exlstlac  reaerx^e  and  central  reserve  Hties  and  to 
desiettate  the  banks  therein  sltoated  as  rountry  banks  at  its  discretion. 

(f)  To  suspend  the  otfirlaU  of  Federal  reser\-e  banks  and,  for  cause 
stated  la  writing  with  opportunity  of  hearlnc.  reanlre  tbe  removal  of 
aald  aAcials  for  iacoapeten<-y.  dereliction  of  duty,  fraud,  or  deceit,  sm-h 
reaM>ral  to  be  subject  to  npproval  by  the  President  of  the  I'nited  States. 

(r)  To  reqnlre  the  writing  olT  of  donblful  or  worthless  asvts  upon 
tbe  books  and  balance  sheets  of  Federal  reserre  banks. 

(h»  To  toiKpeod.  for  caoae  relating  to  vlolatloa  of  any  of  the  pro- 
rlslons  of  this  act.  tbe  operations  of  any  Federal  reserve  bank  and 
appoint   a   recelrer   therefor. 

41)  To  perform  the  duties,  faactiona.  or  services  sperifed  or  Implied 
In  this  act. 

The  committee  amendments  aere  reatl.  as  follows: 

PaKe  21.  lines  18  to  1».  strike  out  the  words  "the  sereral  Institu- 
tions ~  and  Insert  in  lien  th*-reof  the  words  "  tnvh  Fe<leral  reserve 
banks."  Page  22.  liaea  1  aad  ::.  strike  out  the  word  "  UMtrd "  aad 
In.sert  the  worda  "  Federal  reserre  board." 


The  fucaUuB  was  taken,  and  the  niueihlutents  were  ngreeil  to. 

Mr.  (;i.,-\SS.  Mr.  Chainiuiu.  I  wutuler  if  we  cutild  not  pet 
unanimous  oimsent  to  liuiit  d44Mite  on  this  section  and  all 
amendmeuts  thereto?  We  have  oot  uuHle  flmch  pn>grefls  on 
this  bill  to-day.  and  I  desire  to  avoid  a  night  session  if  [tossible. 

Mr.  MANN.  How  many  aiuotulments  ;ire  to  l»e  offeretl  on  this 
side?  Well,  will  tbe  gentU-man  make  his  rtiiii«'.-t  to  close 
del>ate  on  this  section? 

Mr.  STAFFORD.  I  wish  to  submit  a  question  which  is  iier- 
tinent  to  the  paragraph 

Mr.  GLASS.    I  will  be  glad  to  answer. 

Mr.  STAFFORD.  And  that  Is  as  to  the  power  vestetl  in  the 
Federal  reserve  Itoard  as  cnrrl«xi  under  the  suMl vision  H. 
Tbe  bill  provUles  tliat  tlie  iH»wer  of  redisci>uut  shall  l>e  at  a 
rate  not  less  than  1  or  more  than  .1  per  cent  above  the  hisber 
rate  prevailing  in  the  district.  I  wLsh  to  direct  this  inquiry 
to  tbe  chairman  to  ascertain  from  aim  w  lio  is  to  determine  the 
^leclal  rate  to  be  charged  by  the  ivili><<ount  banks;  whether 
tbe  fVAenl  reserve  tKiard  or  tbe  retli.-<^'.»uHting  bank  Is  to  be 
given  the  power  of  fixing  a  rate  between  1  and  3  per  cent  above 
the  higher  of  tbe  pivvailiug  rate? 

.Mr.  (ilASS.  The  Federal  resene  Itoanl  is  to  determine 
whether  it  Is  to  l»e  1  per  cent  atH»^■e  the  higher  prevailing  rate 
or  whether  it  shall  be  2  iicr  cent  or  3  per  cent. 

Mr.  STAFFORD.  In  re.ading  Its  phraaeoIi>gy.  wlilch  yon 
noth^e  la  rather  vagoe  In  that  partiruUtr,  it  aays: 

The  exercise  of  this  compaUory  redtacouat  power  by  tbe  Federal 
reserre  board  shall  lie  subject  to  an  Interest  charge  to  the  accommo- 
dated bank  of  not  Icsa  than  1  nor  rrealer  than  ."  per  cent  abore  the 
higher  of  tbe  rates  prevailing  In  tbe  dUtiicts  Immediately  affected. 


1913. 


COXGRESSIOXAL  RECORD— HOUSE. 


5041 


That  Is  rather  vague.  Would  the  gentleman  have  any  ob- 
jection. If  It  Is  his  puriMae  to  have  the  Federal  reserve  board 
fix  the  rediscount  rate  lu  each  Individual  case,  to  accepting  an 
amendment  after  the  word  "charge,"  in  line  5,  as  follows: 
"  to  be  fixed  by  said  board,"  which  would  remove  the  amblgtilty 
and  make  certain  that  the  Feilernl  reserve  iKHird  Is  in  each 
individual  case  to  determine  the  rediscount  rate  or  when  this 
(taper  Is  to  be  reillscoiratetl  by  the  Federal  reserve  bank? 

.Mr.  OIA^S.  I  do  not  agree  that  it  Is  vngue.  I  think  it  Is 
I^rffectly  plain  that  the  Federal  reserve  board  alone  con  make 
the  charge. 

Mr.  MANN,  Can  not  they  rediscount  paper  without  asking 
the  Federal  reserve  bo«rd  If  everybody  Is  agreeable? 

Mr.  GLASS.     No. 

The  CHAIRM.VN.  Does  the  gentleman  from  Virginia  make  a 
request? 

Mr.  GLASS.  There  seems  to  be  no  desire  to  offer  amend- 
ments on  either  side 

Mr.  MANN.  Several  gentlemen  wish  to  tiUscusa  the  question. 
Make  it  SO  minute& 

Mr.  GLASS.  Mr.  Chairman.  I  ask  unanlmons  consent  that 
debate  on  this  section  and  all  amendments  thereto  be  closed  in 
30  minutes. 

The  CHAIRMAN.  The  gentleman  from  Virginia  asks  unani- 
mous consent  that  all  debate  on  the  pending  section  and  all 
aiuciKlments  thereto  be  close*!  in  30  minutes.  Is  there  objec- 
tion?   {After  a  pause.)     The  Ch-.nr  hears  none. 

Mr.  MI;RI>0CK.  Mr.  Chairman.  I  would  like  to  ask  the  gen- 
tleman from  Virginia  a  question  before  debate  begins.  I  call 
his  attention  to  subdivision  B.  I  desire  to  nsk  the  gentleman 
what  is  meant  by  the  word  "tenor"  ?    The  paragraph  reads: 

To  anpervls'*  end  regulate  the  Issue  and  retirement  of  Federal  reserve 
aotea  and  to  prescribe  the  form  and  tenor  of  snch  notex. 

What  is  the  real  ine.TuIng  of  that  word  "tenor"  ? 

Mr.  GLASS.     It  is  simply  a  customary  statutory  expression. 

Mr.  Ml'RDOCK.  Does  it  mean  that  the  board  shall  have  the 
power  to  fix  the  inscription  on  the  face  of  the  notes  nnd  say 
what  the  notes  shall  carry  In  the  way  of  words  and  figures? 

Mr.  GL.\SS.  No.  As  a  matter  of  fact,  the  note  provisions  of 
the  bill,  section  17,  on  page  20,  ni:ike  explicit  provision  for  that 

Mr.  MURI>OCK.  I  would  like  to  know  whiit  the  word 
"tenor"  means. 

.Mr.  .MADDEN.     It  means  character. 

Mr.  (JLASS.  Frankly.  I  do  not  know  what  it  means,  except 
the   usual   statutory   requirement 

Mr.  DIES.     "Tenor"  means  tone. 

.Mr.  Ml'RDOCK.  I  want  to  sjiy  this  to  tlie  gentleman  from 
Virginia  [Mr.  Glass]  :  That  when  the  Aldrich-Vreeland  currency 
bill  went  through  the  House  it  passed,  as  the  gentleman  knows, 
with  great  expedition.  I  think  it  was  to  the  surprise  of  most 
of  the  Members  of  Congress  tliat  afterwards,  when  the  new  cur- 
rency came  out  it  had  at  the  top,  in  the  scroll,  these  words: 
'•  Secured  by  United  States  bonds  and  other  securities."  The 
unexpected  addition  were  the  words  "  other  securities." 

I  want  to  know  if  this  power  in  the  subsection  gives  the  right 
to  the  reserve  board  to  fix  the  phra.ses  to  go  on  these  notes? 

Mr.  WINGO.  The  gentleman  certainly  knows  what  the  legal 
definition  of  the  word  "  tenor  "  is. 

Mr.  Ml'RDOCK.    I  do  not    That  is  why  I  am  a.sking. 

Mr.  WINGO.  I  suggest  that  the  gentleman  could  easily  as- 
certain. 

Mr.  MURDOCH.  I  suggest  that  tbe  gentleman  from  Arkan- 
sas [Mr.  WiNGO]  be  i)ermitted  to  answer  the  question. 

The  CHAIRMAN.  Lk>es  the  gentleman  from  Virginia  [Mr. 
Glass]  yield;  and  if  so.  to  whom? 

Mr.tJLASS.    To  anybody  who  wants  to  answer. 

Mr.  WINGO.  I  do  not  think  it  is  necessary  to  advise  the 
gantleman  from  Kansas  what  the  meaning  of  the  word  "  tenor  "^ 
la.  If  he  wants  my  personal  opinion  about  the  practical  appli- 
cation of  tills  provision  to  these  notes,  I  think  it  would  mean,' 
outside  of  the  specific  directions  contained  on  page  29,  providing 
that  they  "shall  be  the  obligations  of  the  Government,"  and  so 
forth,  that  It  will  give  them  the  right  to  specify  the  language 
and  the  wording  that  is  on  the  notes.  But,  of  course,  it  must 
be  subject  to  the  provisions  of  the  bill  here.  Of  course,  that  is 
not  strictly  a  technical  xi^fiiiition  of  that  word,  but  I  think  thai 
is  the  way  it  would  be  applied  to  these  notes.  That  Is  my 
Individual  opinion,  of  course. 

[Mr.  DIES  addressed  the  committee.     See  Api)endix.] 

.Mr.  8WITZER.  Mr.  Chairman,  I  would  like  to  ask  a  ques- 
tion of  tlie  chairman  of  the  Committee  on  Banking  and  Cur- 
rency. Paragraph  D  seems  to  provide  for  issuing,  regulating. 
and  retiring  tbe  note  iasues  provided  for  later  in  this  bill.  I 
desire  to  ascertain  who  Is  to  sign  these  obligations,  or  how  the 
holder  or  the  person  who  receives  one  is  to  know  that  the 
Gcvemment  signature  has  been  properly  affixed? 


Mr.  GLASS.  That  Is  exactly  what  the  Federal  reserve  board 
will  do. 

Mr.  SWITZKR.  My  question  is.  Who  will  sign  these  ol>llga- 
tlons  In  the  shape  of  notes?    \re  they  United  States  notes? 

Mr.  GIASS.  The  Federal  reserve  board  will  Itself  i>rescrlb« 
the  form. 

Mr.  SWITZER.     That  Is  not  It.     Who  will  sign  them? 

Mr.  GL.\SS.  That  will  depend  on  whom  the  Federal  reserve 
board  commits  that  authority  to. 

Mr.  SWITZER.  Do  I  understand  that  some  member  of  the 
Federal  reser\e  board  shall  sign  them? 

Mr.  GLASS.  I  do  not  know  what  the  gentleman  understands, 
but  that  officer  of  the  Goven^mcnt  to  whom  that  power  shall 
b^  committed  by  the  regulations  of  the  Fedt-rnl  reserve  l¥>ard 
under  that  section  D  will  sign  them,  presumably  the  Treasurer 
of  the  United  States  and  the  Register. 

Mr.  SWITZER.  Should  not  the  Secretary  of  the  Treasury 
or  somebody  designated  by  Congress  sign  an  obligation— sign 
something  purporting  to  be  an  obligation  of  the  United  States? 

Mr.  GLASS.  We  have  committed  that  power  to  the  Federal 
reserve  board. 

Mr.  SWITZER.  And  it  will  be  whoever  the  Federal  reserve 
board  shall  designate? 

Mr.  GIASS.     Yes. 

Mr.  SWITZER.     Well,  are  these  Unlteil  States  notes? 

Mr.  GLASS.  Oh,  the  gentleman  has  read  the  bill.  If  be 
reads  the  new  provision  of  the  bill  he  will  see  precisely  what 
they  are.  They  are  Federal  reserve  notes  and  they  are  obli- 
gations of  the  Government  and  they  are  to  be  taken  care  of  by 
the  banks. 

Mr.  SWITZER.  Heretofore  when  provision  has  been  made 
to  issue  United  States  notes  there  vas  an  express  provision  of 
tbe  law  requiring  the  Secretary  of  the  Treasury  or  the  Register 
to  sign  them,  and  if  they  did  not  sign  It  authorlBed  some  other 
person  to. 

Mr.  GL.\SS.  Well,  we  have  proceeded  In  a  little  different 
way.  We  have  conferred  the  authority  on  tbe  Federal  reserve 
board  as  to  wluit  shall  be  the  form  and  tenor  of  the  notes. 

Mr.  SWITZER.  The  gentleman  does  not  know  whom  the 
Federal  reserve  board  will  finally  authorire  to  sign  these  obli- 
gations? 

Mr.  GLASS.     No.     You  will  find  that  out  later. 

Mr.  TEMPLR  Mr.  Chairman,  this  is  another  example  of  the 
indefinite  but  ver>'  great  variety  of  powers  conferred  upon  the 
Federal  reserve  board.  If  one  could  find  anywhere  In  this  bill  a 
list  of  the  powers  conferred  upon  the  Federal  reserve  lK>anl  it 
would  be  ha  section  12.  A  number  are  mentioned  here,  bat 
they  are  not  classified,  they  are  arranged  in  no  order;  but  at 
the  end  of  the  miscellaneous  list  there  Is  this  statement,  con- 
tinning  the  beginning  of  the  sentence  in  the  first  part  of  the 
paragraph.  "That  the  Federal  resene  board  hereinljefore  estab- 
lished shall  be  authorized  and  empowered  to  perform  the  duties, 
functions,  or  services  specified  or  implied  In  this  act." 

The  way  to  enable  a  reader  of  the  bill  to  understand  what  are 
the  powers  of  the  Federal  reserve  i>oard  would  be  to  classify 
them.  In  the  report  of  the  committee  there  is  a  long  list  of 
between  40  and  50  miscellaneous  powers,  but  they  are  not  clasal- 
fled  nor  arningetl  according  to  any  order.  In  order  to  attempt 
briefly  such  a  classification  we  may  take  up  first  the  powers  of 
the  board  to  deal  with  the  organisation  of  the  banks.  They  elect 
three  of  the  nine  directors  and  may  dlsnriss  them.  They  elect 
the  president  of  the  Federal  reserve  bank  and  may  dismiss  him 
at  pleasure  without  notice.  They  may  dismiss  three  more  of 
the  nine  directors.  They  may,  upon  written  charges,  with  tlie 
approval  of  the  Presidait,  dismiss  the  officials  of  the  Federal 
reserve  banks.  That  is,  they  control  six  of  the  nine  dlrectora 
and  all  of  the  officials  of  every  one  of  the  Federal  reserve 
banks. 

.Mr.  PHEL.\N.    Will  the  gentleman  yield? 

Mr.  TEMPLE.  I  will  if  I  get  through  before  my  five  minulea 
elapse.  They  control  the  whole  organisation  of  each  one  of  the 
Federal  reserve  banks.  In  the  se<"oud  plar-e  they  control  the 
operation  of  those  banks.  No  rate  of  dL«cx>unt  can  be  fixed 
by  the  Federal  reserve  banks  that  is  not  subject  to  the  determi- 
nation and  review  of  the  Federal  reserve  board,  which  is  re- 
quired to  review  and  determine  the  rate  of  discount  which  each 
Federal  reserve  bank  must  suggest  and  submit  to  the  Federal 
reserve  l)oard  at  least  once  each  week. 

In  addition  to  that  they  may  shift  the  reserve  from  one  l>ank 
to  another.  They  may  compel  one  bank  to  rediscount  the  notes 
of  another,  binding  the  12  banks  together  so  closely  tliat  the 
identity  of  each  one  of  them  is  lost  and  the  real  bank  is  in 
Washington,  controlled  by  the  seven  directors  of  the  central 
bank  with  12  branches,  which  In  tnrn  are  permitted  to  have 
several  branches.  So  much  for  the  control  of  that  Federal 
reserve  board  in  the  operation  of  the  bank. 
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In  the  third  plac^  the  Federal  reserve  Iward  oontrols  legisla- 
tion, as  ne  have  Just  seen.  The  quostion  aske^l  by  the  gentle- 
man from  Ohio  (Mr.  Switzee)  has  brought  out  the  fact  that  the 
committee  does  not  know  who  will  sign  the  notes  that  are  to  be 
amt  out  until  the  Fetleral  reserve  board  legislates  on  that 
point.  Tlie  committee  d<^8  not  know  under  what  terms  State 
banks  aoc  banking  associations  and  trust  companies  may  come 
In  until  t  le  Federal  reaenre  board  has  made  the  by-laws  con- 
trf»iliug  tl  at  matter. 

The  committee  and  the  Congress  can  not  know  what  rate  of 
taxation  on  the  Federal  reserve  notes,  what  rate  of  taxation 
on  the  ca  >ltnl  stock  for  the  support  of  the  operations  of  the 
reserve  boinl.  may  be  Imposed  upon  these  Fetleral  reserve  banks 
until  the  Fetleral  reserve  board  legislates  on  those  questions. 
We  have  delegated  to  this  board  of  seven  men  the  p«>wer  of 
Congress  o  make  laws  for  the  control  of  these  baak^«.  We  are 
surrender  ng  our  law-making  power  to  the  seven  men  on  the 
Federal  leserve  bonnl.  who  are  the  seven  appointees  of  the 
President  and  whifhever  party  is  in  power  will  have  political 
control  ol  tl-  banks.  In  the  fourth  place,  it  seems  to  me  that 
the  greatest  danger  In  the  political  character  of  the  board  Is 
not  ■erely  the  fact  that  the  party  In  power  will  control  the 
national  Ranking  system.  We  must  consider  the  further  fact 
that  tWs  >ill  may  render  the  national  banking  system  so  unat- 
tractive t  lat  a  very  large  number  of  the  tmnks  of  the  country 
*will  not  c<  me  In,  but  will  remain  out  and  set  up  another  banking 
(ystem.  There  is  real  danger  that  this  other  banking  system 
will  be  tenpted  to  go  Into  ikjIUIcs  to  prevent  the  rival  banking 
aj-stem  fr)m  controlling  it.  The  big  banks  will  go  into  iwlltlcs 
under  the  operations  of  this  bill.  If  they  do  what  the  bill  tempts 
them  to  d>.  in  a  fashion  that  they  have  never  done  before.  The 
bill  gives  the  party  in  i)ower  contn>l  over  the  national-bank 
■TStem,  a  id  it  gives  the  banks  outside  of  the  system  every  In- 
ducement to  go  Into  politics  to  control  that  system.  And  tht>8e 
are  the  Mg  Investment  banks,  the  big  promotion  banks  that 
float  the    ;rvat  loans.     They  will  have  small  inducenit  ouie 

under  th«    oi>eration  of  this  bill,  because  it  pnnidt  tem 

of  conmMrclal  hanking,  not  of  investment  banking.  There  are 
daafars  li  this  bill  that  wo  could  see  more  plainly  if  the  com- 
aittM  hal  only  classifled  and  arraugeil  in  onkrly  fashion  the 

)rmous    the  imniwisurable  powers  conferred  on  the  Fetleral 
?rve  board.     [Applause.] 

Mr.  M')NDELL.  Mr.  Chairman.  I  had  prepared  several 
je  Us  to  this  section,  but  I  shall  not  offer  them.  As  a 
of  fact.  I  an«  getting  rather  wear>-  of  offering  and  voting 
for  ameD<  imeuts  with  the  knowledge  that  there  is  no  possibility 
of  any  of  them  being  adopted.  In  fact,  It  is  hardly  worth  while 
for  one  o  discusa  the  provisions  of  the  bill :  and  I  for  one 
should  m  t  do  it.  if  I  did  not  feel  It  a  duty  to  call  attention  to 
some  of  t  le  multitude  of  errors  which  the  bill  contains. 

As  I  Slid  a  111.  111.  lit  ago,  the  Federal  reserve  boanl  und.^r  the 
bill  has,  n  my  (»p"iu>n.  too  much  power,  no  matter  how  it  shall 
be  tou.ml  utetl.  There  are  a  number  of  ix>wers  granted  to  the 
Fetleral  loard  tl»at  ought  not  to  be  granted  to  any  body  of  men 
anywhere.  The  powers  of  the  Fetleral  botird.  as  the  gentleman 
from  Penisylrania  I  Mr.  TEMru:]  has  remarked.  Is  scatter.-d  all 
thr.Misrh  (he  bill.  Only  a  few  are  enumeratetl  In  this  section. 
But.  t.ikt  them  all  together,  they  make  the  Federal  re^ierve 
board  the  greatast  central  banking  institution  in  the  world,  with 
12  brandies.  A  gentleman  on  the  other  side  a  moment  ago  said 
there  weie  12  central  banks.  There  Is  only  1.  and  its  name  is 
the  Fedeial  reserve  board,  and  Its  Too  Bah  Is  the  SecreUrj  of 
the  Treaiury.  and  that  Secretary  and  that  board  are  granted 
powers  tlat  uo  btidy  of  men  should  ever  be  granted. 

Some  ff  the  powers  granted  to  the  Federal  board  shonid  be 
left  with  the  Federal  reserve  banks,  and  some  of  the  iwwers 
granted  t[>  the  boatxl  should  t>e  clearly  statetl  In  legislation  and 
not  placeA  in  the  dlscrc.lon  of  any  btxly  of  men. 

If  the  ►ill  were  ^o  amemled  that  the  powers  of  the  bt>arl  re- 
lated onl;  to  the  proper  regulation  of  tLe  Issue  of  the  currency 
ami  of  ti  p  banking  business  of  this  country,  there  would  be  no 
objection  to  having  a  board  all  appolntetl  by  the  President,  with 
such  chai  ges  in  the  pi  .isions  In  regard  to  app«^lntraent  as  have 
been  sug  cested,  3o  that  no  one  rresliient  could  apix»inl  all 
the  boarl  and  control  it.  If  we  are  going  further  than 
that  and  leave  anything  like  the  powers  granted  by  thli  bill 
In  the  hands  of  a  board  that  can  not  escape  the  temptation 
to  aae  ttiem  for  partisan  pnrpt)se8.  we  make  a  great  mistake, 
only  way  to  take  the  board  out  of  politltrs  is  to  give  the 
of  the  country,  the  people  who  own  the  dept)«its  of  the 
bnnlnt.  tie  people  who  are  stockholders  of  the  banks,  an  oppor- 
tunlty  to  mtme  at  least  a  minority  of  the  bt>anl— not  necessi<rlly 
bankers;  I  ^h  trl.l  int  have  them  bankers,  but  men  represent- 
tng  the  lusnie<s  of  tU>'  cinmtry-  as  an  eiiuullzing  and  steadying 
forve  ui>  o  t;.e  board. 


The  sections  of  the  bill  we  are  now  considering  renliy  estab- 
lish a  great  eentral  bank  untler  political  control.  I  am  one  of 
those  who  believe  that  such  a  bank  would  In  the  long  run  be  a 
greater  menatre  to  the  country.  Its  prosix>rlty,  and  the  llberth*s 
of  the  i)eople  than  such  a  banls  largely  or  wholly  under  private 
control.  The  mistake  lies  first  In  granting  to  any  body  of  men 
the  broad  powers,  the  dangerous  authority  which  this  bill 
grants.  If  we  renietly  that  feature  of  the  bill,  the  question  of 
the  character  of  the  board  Is  not  so  i.nportaut  a  one.  I  believe 
that  in  another  body  the  powers  of  the  reserve  board  will  be 
largely  curtalletl  and  that  provisions  will  be  atloptetl  to  have 
the  board  representative  in  character  and,  as  far  as  possible, 
nonimrtlsan.  If  that  is  not  done,  we  shall  have  more  trouble 
through  political  control  or  attempt  to  control  the  finances  of 
the  country  than  gentlemen  now  dream  of. 

The  Clerk,  itroceetling  with  the  reading  of  the  bill,  read  as 
follows : 

rEDEKAL    ADVISOIT    COCXCIL. 

Sec.  13  Tborc  is  hereby  createtl  a  Fetleral  adviaory  council,  whUh 
ahall  conatst  of  as  many  memlwra  as  tliere  are  FHleral  rest-rrc  di8trlct<<. 
Kach  KedtTiil  reserve  bank  by  its  boanl  of  dirvctors  ahall  annnallv 
selei-t  from  Its  own  Federal  reserve  district  one  member  of  said  council, 
who  shall  receive  no  compenaatloo  for  bis  services,  but  may  bt  relm- 
iMirsed  for  actual  neceaaarr  expenses.  The  meetings  of  salfl  advisory 
council  shall  be  bold  at  waahlncton.  r>.  C.  at  least  four  tlmea  each 
year,  and  oftener  If  called  by  the  Federal  reserve  board.  The  council 
mar  aalect  Ita  own  ofllcers  and  ndopt  its  own  motbodit  of  procedure. 
ana  a  SMtJority  of  ita  members  aball  constitute  a  nuonim  for  the  transac- 
tioa  ot  boatness.  Vacancies  In  the  council  shall  be  flllcd  by  the  respec- 
tire  reserve  ban  lew.  and  members  selected  to  dll  vacancies  aball  serve 
for  tbe  oaexpired  term. 

The  Fetlenil  advlaorr  council  shall  bare  power  (1)  to  meet  aod 
confer  directly  with  tbe  Federal  reserve  board  on  xencrai  buslaeaa 
cunttttions;  (L*)  to  make  oral  or  written  representations  concerning 
matters  within  the  Jurisdiction  of  said  t>oard  ;  (3)  to  call  for  complete 
information  and  to  make  rewfdations  In  reirtiril  to  discount  rates, 
rediscount  btislaeaa.  note  laaosa,  reserve  condltion<t  in  tbe  various  di* 
tricts,  the  purchase  sad  sale  of  (old  or  securitlea  by  r<-serve  banks, 
open-market  operatioaa  by  said  banks,  and  the  general  alTalrs  of  the 
reserve  bankln*  system. 

BIr.  OLA88.  Mr.  Chalnnan,  If  there  Is  no  material  amend- 
ment to  be  offered  to  this  section,  I  shall  ask  to  close  debate. 

Mr.  Crll.W.     I  request  five  minutes. 

Mr.  ST.VFF'ORD.  Mr.  Chairman.  I  have  an  amendment  but 
not  a  material  one.  I  would  not  have  the  temerity  to  offer  a 
material  amentlment. 

Bfr.  GLASS.  Mr.  Chairman,  I  ask  unanimous  consent  that 
all  deimte  on  this  section  aiitl  ail  amendments  thereto  close  In 
five  minutes. 

The  CH.VIRMAN.  The  gentlenian  from  Virginia  asks  that  all 
debate  on  the  section  and  amendments  thereto  close  In  five 
minutes.     Is  there  objection? 

Mr.  GRAY.     I  would  like  to  lure  five  minutes  on  this  section. 

Mr.  (JIASS.  Does  the  geatleman  proi»ose  to  offer  an  ameml- 
ment.  t>ecanse  I  want  to  call  attention  of  the  committee  to  the 
fact  that  we  have  made  little  prtjgress  on  the  bill  to-day.  ami 
we  have  consumed  nearly  the  wbo^  day. 

.Mr.  ttR.KY.  I  do  not  Intend  to  offer  an  amendment,  but  I 
would  like  to  speak  on  the  section. 

The  CH.VIR.MAN.  Is  there  objection  to  the  retpiest  of  the 
gentleman  frtHU  Virginia?  [After  a  pause.]  The  Chair  hears 
none. 

Mr.  STAFFORD.  Mr.  Chairman.  I  offer  the  follotving  amend- 
ment: Insert  after  the  word  "council,"  line  21.  page  Zi,  the  fol- 
lowing: "To  bold  ofBce  during  the  calentlar  year." 

Mr.  Chairman,  this  Is  a  minor  amendment,  which  I  think  the 
chairman  of  the  t^numlttee  will  aei-ept.  bei-nuse  there  Is  no  pro- 
vision stating  the  term  for  which  the  meml»ers  of  the  advisory 
council  will  hold  office. 

Mr.  GLASS.     Yes:  It  says  they  shall  be  annually  electetl. 

Mr.  ST.KFFORD.  Yes;  annually  elected  by  the  12  or  more 
reserve  banks,  ami  each  might  elect  at  a  different  perlo<l,  ana 
there  wonid  t>e  no  deflnitenesa  as  to  the  term.  In  the  Inst 
danse  of  this  paragraph  It  is  provided  that  "  vacancies  In  the 
cotmcll  shall  Ik*  fllletl  by  the  respective  resen-e  banks  and 
memb»>r9  eelected  to  flU  vacancies  shall  sene  for  the  unexpired 
term." 

.Mr.  GL.VS8.  Mr.  Chairman,  I  shall  make  no  objection  to 
that  ameniln  .   i*^ 

Mr.  MAN  Shall  annually  select?" 

.Mr.  McIAltJHLIN.  Yes;  but  It  may  be  on  the  Ist  of  July 
or  the  1st  of  Ma  v. 

Mr.  MANN.    Very  well.    To  hold  office  how  long? 

Mr.  STAFFORD.     To  hold  offlee  during  the  calendar  year. 

Mr.  MANN.  Then  If  they  tlo  not  ^ect  on  the  day  men- 
tioned they  would  not  hold  over. 

Mr.  STAFFX^RD.  They  shall  annual'y  hold  an  election  ac- 
conltng  to  this  phraseology. 

Mr.  M.\NN.  They  shall  be  selected  annually,  and  I  take 
It  that  they  would  htJd  until  their  successors  were  aelectetl  and 
qualified. 
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Mr.  ST.\FFORD.  But  that  can  easily  be  remetlied  by  pro 
vldlng  that  they  hold  until  their  successors  are  selected. 

Mr.  (JLASS.  So  that  the  gentleujan  Is  about  as  crude  In  his 
amendment  as  he  Intimated  the  paragraph  was  in  its  construc- 
tion? 

Mr.  STAFFORD.  No.  I  think  the  chairman  of  the  commit- 
tee when  he  accepted  the  amendment  agreed  that  there  should 
be  some  detiniteness  of  terms.  Merely  providing  for  an  atmual 
election  tloes  not  make  any  deflnlteness  of  terms. 

Mr.  GLASS.  I  think  that  means  that  each  member  shall 
serve  for  one  year  when  he  Is  selt^cted  for  one  year. 

Mr.  ST.VFFOUD.  Then  what  objection  is  .there  to  limit  the 
term  for  one  calendar  year? 

•Mr.  (il.ASS.  The  gentleman  from  Illinois  [Mr.  Maxn]  made 
the  objection. 

Mr.  STAFFORD.  The  objection  would  lie  as  much  against 
the  phniseoiogy  in  the  bill  without  as  with  the  amendment. 

Mr.  GlJiSS.  The  gentleman  from  Illinois  did  not  seem  to 
think  so. 

Mr.  STAFFtJRIX  Mr.  Chairman,  I  shall  submit  the  amend- 
■wnt.  It  is  a  matter  of  indifference  to  me  whether  it  be  ac- 
cept etl  or  not. 

Ttie  CILVIRM.VX.    Etoes  the  gentleman  offer  an  anwndment? 

Mr.  STAFFORD.     I  have. 

The  CHAIH.M.V.N'.     The  Clerk  will  reiwrt  the  amendment. 

The  Clerk  reatl  as  lollows: 

Pare  2.1,  lino  21,  after  "council,"  Insert:  "To  hold  office  during  the 
calendar  year.  ' 

Mr.  <;LASS.  Mr.  Chairman.  I  move  that  the  amendment  be 
rvferreil  to  the  coiumiitee,  so  that  we  may  consider  It. 

Mr.  STAFF'ORD.     I  will  be  very  glad  to  withdraw  it  for  that 

■Ae  CHAIRMAN.  Without  objection,  the  proix>sod  amend- 
ment will  be  referred  to  the  Committee  ou  Banking  and  Cur- 
rency. 

Mr.  MANN.  But.  Mr.  Chairman,  that  Is  impossible.  The  g&a- 
tlernnn  has  witlidrawu  his  amendment.  This  Ccmmlltee  of  the 
Whole  has  no  iHiwer  to  r^fer  an  amendment  to  another  ct»n>- 
iiilttee. 

The  CH.VIR.MAN.  Then,  without  objection,  the  amendment 
Is  wittidrawn. 

There  was  no  objec  Ion. 

The  CHAIRMAN.     The  Clerk  wiU  read. 

The  Clerk  read  as  lollows: 

«KDI8COCST«. 

Rbc.  14.  That  any  Federal  reaerve  bank  may  receive  from  any  of  its 
st<'ckbolders,  or,  solely  !'or  excbauKe  purposes,  from  other  Feileral  re- 
aerve banks  depoalta  of  current  funds  in  lawful  money,  nationul-bank 
Botes,  Kctlcral  reaerve  n  ttes,  or  checks  and  drafta  upon  solvent  banks, 
pairalil*  apoa  preacntatl<  n. 

Vpoa  tae  Indorsement  of  any  member  bank  any  Federal  reserve  hank 

may   diacooat    notes  and    bills   of  exchange   arising   out   of   comnercial 

tri^nsartions ;  that   Is,  n4  tes  and  bills  of  exchange  Issiied  or  drawn  for 

M;;ricultural,    Industrial,    or    commercial    purposes,    or    tbe    proceeds    of 

which  have  l>eeu   used,  cr  mav  be  used,  for  such  purposes,  tbe  Federal 

leaerrs  board  to  have  tbe  rtgnt  to  determine  or  define  tbe  character  of 

4 the  Mper  thus  eligible  ftr  dlacount,  within  tbe  meaning  of  this  act ;  but 

auchdetinition  xliull  not  include  nuteK  or  bills  Issued  or  drawn  for  the 

purpose  of  carrving  or   trading   In  stocks,   bontls,  or  other   Investment 

K<  ciiritles,  nor  Knall  anyhlng  herein  contained  l>e  construed  to  prohibit 

K'l.h  notes  and  bills  of  exchange,  aecured  by  staple  agricultural   prod- 

"r  other  goods,  wai  es.  or  merchandise  from  being  eligllUe  for  sucb 

t.     .Noteft  and  bli  i  admitted  to  discount  under  tbe  terms  of  tbla 

jMi.-ii^^rai>h  must  have  a  riaturity  of  not  more  than  90  days. 

\'i*<m  tbe  Indorsement  of  any  meml)er  b.nnit  any  Fcfleral  reserve  tuink 
may  dl!«co(int  the  paper  of  tbe  classes  herelnl>efore  described  liavlng  a 
maturity  of  more  than  (0  and  not  more  tbao  I'.'O  days,  when  Its  own 
cash  reserve  ex<«-eds  Xil  per  cent  of  its  total  outstanding  demand  lla- 
btltttea  excluslre  of  Its  o  itstanding  Federal  reserve  notes  hy  an  amount 
to  be  fixed  by  the  Federal  reserve  lioard  ;  but  not  more  than  50  per  cent 
of  the  totHi  pap«-r  so  d.«counted  for  any  member  bank  shall  Lave  a 
maturity  of  more  than  10  days. 

Tp<in  the  indorsement  of  any  mpml)er  bank  any  Federal  reserve  bank 
may  disroant  arceptancfs  of  sucb  banks  which  are  based  on  the  ex- 
portation or  importation  of  goods  and  whlcb  mature  In  not  more  than 
six  months  and  i<ear  the  signature  of  at  least  one  member  bank  in  addi- 
tion to  that  of  the  ac«"ep1or.  The  amount  so  discounted  shall  at  no  time 
exceed  one  half  tbe  ca'pl  al  of  the  bank  for  wblch  the  rediscounts  are 

notes  and  bills  bearing  the  signature  or  In- 

son,  company,  firm,  or  corporation  rediscounted 

r  no  time  exceed  10  per  cent  of  tbe  unimpaired 

tid  tiank  :   but  this  restriction  shall  not  apply 

exchange  drawn  In  good  faith  against  actually 

IT,  at  Its  discretion,  accept  drafts  or  bills  of 
having  not  more  than  six  months  sight  to  run 
sactions  Involving  the  importation  or  exporta- 
nk  shall  accept  such  bills  to  an  amount  eqnal 
;ate  to  nK>re  than  one-half  the  face  value  of  its 
capital. 

committee  amendments: 

;e  out  the  words  "  of  these  stockbolders  "  and 

«r  l>anks." 

out  the  semicolon  and  Insert  a  comma. 

out  the  comma  and  Insert  a  semicolon. 

the  word  "  capital,"  insert  the  word  "  stotrk," 


Ths  aggregate  of  sucl 
doraeoent  of  anv  one  pei 
for  any  one  bank  sball  a 
capital  and  surplus  of  s 
to  the  discount  of  bills  o 
existing  values. 

.\ny  national  l>ank  m 
exchange  drawn  u|ion  It 
and  growing  out  of  trai 
tlon  of  gtMMa ;  but  no  b: 
at  any  time  In  the  aggre 
psid  up  and   unimpaired 

With  the  following 

Page  24,  line  10,  strl 
lerr  th.«  words  "  memi 
pBce  2.',  line  7.  strike 
Paas  25,  line  0.  strike 
rsgs  M,  tine  10,  after 


Tl»e  CHAIRMAN.  Without  o»>Jection,  the  committee  amend- 
ment.s  will  be  agreed  to. 

There  was  no  objection. 

Mr.  KORBLY.  Mr.  Chairman.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk  ami  ask  to  have  read. 

The  Clerk  read  as  follows: 

Page  24,  line  IS,  strike  out  all  of  lines  18  to  23,  Inclusive,  and  Insert : 
"  Sec.  14.  That  any  Federal  reserve  bank  may  receive  from  any  mem- 
ber bank  deposits  of  current  funds  in  lawful  mnney,  national  bank 
notes,  Federal  reserve  notes,  or  chocks  and  drafts  upon  solvent  iMiuks, 
payable  upon  presentation ;  or,  solely  for  exchange  purposeH,  may  re- 
ceive from  other  Federal  reserve  banks  deposits  of  current  funo!*  In 
lawful  money,  national  bank  notes,  or  checks  aod  drafts  upan  solvent 
banks,  pa.vabb?  upon   pri'st'uiaiioo."' 

The  CH-KIRMAN.  The  qnestion  Is  on  the  amendment  offered 
by  the  gentletitan  from  Indiana. 

Mr.  STAFFORD.  Mr.  Chairman,  will  the  gentleman  please 
state  the  reason  for  that  amendment? 

Mr.  KORBLY.  Mr.  Chairman,  the  part  sought  to  be  stricken 
out  by  the  amendment  was  In  the  bill  prior  to  certain  chmiges 
that  were  made  cont?eming  Federal  resene  notes:  That  chan^a 
is  a  tax  of  10  per  cent  for  everj*  dollar  of  Ftvleral  reserve  notes 
that  one  Federal  reserve  Iwnk  may  issue  which  may  have  bt>en 
i.ssued  by  another  Federal  reserve  bank.  In  other  words,  the 
Federal  reserve  hanks  may  do  nothing  with  the  notes  of  an- 
other FtMleral  reserve  bank  but  send  tliem  back  for  collection 
through  the  clearing  house  or  retire  the  pajier  put  up  with  the 
Federal  reserve  agent,  and  this  provision,  as  it  stands  now  in 
the  bin,  allows  the  Federal  reserve  l)anks  to  receive  deposits 
from  other  Federal  reserve  banks,  for  exchange  purposes  only, 
of  Fetleral  reserve  notes. 

Mr.  M.\NN.    Will  the  gentleman  yield? 

Mr.  KORBLY.     Yes. 

Mr.  MANN.  Is  this  to  carry  ont  further  the  proi)o8ltion  that 
when  a  Federal  reserve  note  gt)es  to  a  Federal  reserve  bank  it 
is  to  l>e  canceled  there? 

Mr.  KORBLY.  It  Is  to  compel  a  Fetleral  reserve  bank  that 
gets  a  note  coming  from  anotlier  Federal  reserve  bank  to  send 
it  back  for  collection  or  redemi)tlon. 

Mr.  M.\NN.  As  I  understand  the;  bill — if  I  am  Incorrect,  I 
would  be  glad  to  be  informetl — when  one  of  tlie  F<?deral  reserve 
nt>te8  comes  Into  one  of  the  Federal  reserve  banks  It  is  not  to 
be  ]uild  out  again. 

Mr.  KORBLY.  If  it  is  issued  hy  another  reserve  bank,  It  Is 
not  to  be  paid  out.  »^ 

Mr.  MANN.  If  it  is  Issued  by  the  bank  itself,  It  Is  not  to  be 
paid  out. 

Mr.  KORBLY.  I  do  not  so  understand  it.  When  It  comes 
back  to  the  bank  that  Issues  It,  It  l)ecome8  a  mere  nullity  or 
lt>ses  its  vitality.    'The  tax  of  10  per  cent 

Mr.  MANN.  Well,  the  tax  of  10  i)er  cent  will  prevent  It  ever 
being  tlone;  I  presume  that  is  what  it  is  for. 

Mr.  KORBLY,  If  the  notes  of  Ftitleral  reserve  bank  B  come 
into  posses.sion  of  Federal  reserve  bank  A.  Federal  reserve 
bank  A  can  not  utter  or  issue  those  notes  except  upon  pain  of  10 
per  cent  tax  on  every  dollar's  worth. 

Mr.  MANN,    So  it  can  not  be  paid  ont  again? 

Mr.  KORBLY.  It  can  not  be  paid  ont  l)y  bank  A.  but  the 
note  issued  by  bank  B.  when  it  gets  back  into  the  till  of  bank 
B  may  be  paid  over  the  counter,  and  there  is  no  .reason  why 
bank  B  should  not  issue  it  again. 

Mr.  MANN.  Can  bank  A.  when  if;  gets  a  note  In  of  bank  B, 
transmit  that  note  to  bank  B? 

Mr.  KORBLY.  It  Is  required  so  to  do  under  tlie  terms  of 
this  bill. 

Mr.  MANN.    To  be  paid  out  again  by  bank  B? 

Mr.  KORBLY.  Whatever  bank  B  does  I  can  not  undertake 
to  say.    They  may  issue  it  again  If  they  desire. 

Mr.  MANN.  I  had  supposed  this  bill  had  the  one  gootl  fea- 
ture In  it  that  when  these  notes  were  issued  as  a  matter  of 
elastic  currency  and  were  used  and  came  back  to  the  bank  that 
they  were  to  be  canceled;  without  that  the  bill  Is  simply  a  bill 
of  extraordinary  Inflation. 

Mr.  KORBLY.  I  think  the  gentleman  from  Illinois  Is  very 
much  mistaken  if  he  believes  that  the  fact  the  bank  may  again 
utter  the  note  which  comes  back  to  it  for  <rol  lection  or  redemin 
tlon  In  any  wise  limits  the  elasticity  of  that  sort  of  currency. 
We  had  a  bank  out  in  Indiana  as  early  as  1834  that  had  a  cur- 
rency as  perfectly  elastic  as  this  country  has  ever  had  exi>ert- 
ence  with. 

Mr.  MANN.     One  of  the  greatest  Inflations,  too. 

Mr.  KORBLY.  No;  the  gentleman  Is  mistaken.  "So;  It  was 
not  an  inflation.  That  Indiana  bank  has  been  praised  by  all 
scientific  writers  in  the  United  States  and  some  who  are  not 
In  the  United  States.  This  bill  does  not  go  to  the  extent  of  pro- 
viding for  canceling  notes  as  st>on  as  they  come  back  to  the 
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hank  w  ilch  l«iii«d  them.  When  the  bank's  notes  come  back  to 
lt»  cniiitfr  nul  are  \>aU\  by  the  bank  or  ml*»^nied  tbey  no 
lonicer  lave  vitality  ui  til  the  note*  are  put  out  over  the  counter 
agniiu  I  ad  tbeii  they  get  rltality. 

.Mr.  MANN.     None  fcare  vlUllty  until  they  are  put  out  over 

tlM>  «nu liter.  1       1     » 

Mr.  KOKBLY.  If.  for  instance,  a  note  anuw  from  bank  A 
ami  gvt  I  4«to  the  posnesslou  of  bank  B.  It  may  not  he  uttered  by 
blink  B    bht  must  be  sent  back  to  bank  A  for  collection. 

Mr.  J  ANN.  Then  it  does  not  amount  to  anything  at  all.  If 
tb«-  ii'>t«  is  >*nl  biifk.  as  the  gentleman  Bays,  to  bank  A,  if  bank 
A  can    >ut  out  the  same  note,  it  does  not  amount  to  anything 

at  all. 

Mr.  F  ORBI.Y.  I  do  not  know  what  the  gentleman  means  by 
liaying    t  do»>8  not  amount  to  anything. 

Mr.  IIANN.  It  is  allowing  notes  of  the  l>auk  to  be  issued 
without  regard  to  the  amount  of  money  in  circulation;  pure  la- 
flatlou. 

Mr.  1  [OnBI.Y.  It  is  Just  as  much  oat  of  circulation  when  it 
sets  bark  to  the  bank  that  tlrut  Issues  it  as  if  it  had  never  been 
iu  existence.  ^  ,    ,, 

The  (?H.\IItMAN.  The  time  of  the  gentleman  from  Indiana 
has  exjlred. 

.Mr.  i:<)KBLY.  Mr.  Chairman.  I  asK  unanimous  consent  for 
ti\(>  mil  utes  more  time. 

The  (JHAIUMAN.  The  geutlenmn  from  Indiana  asks  unani- 
mous ct  nsent  for  tive  minutes  more.  Is  there  objection?  lAXter 
a  PA  use  1    The  Chair  hears  none. 

.Mr.  KORBLY.     1  yield  to  the  gentleman  from  Kaomn  {Mr. 

MlRlMKKi. 

iURCMXJK.     I  want  to  be  clear  on  this  provlslou.     If 
Lnues  one  of  thene  notes  and  It  comes  back  to  baulc  A. 
Mul  of  the  life  of  the  note? 

Mr.  i:OUBLY.  No.  This  Is  to  be  a  wjniewhat  eii)eusive  la- 
st rumen^t,  so  far  as  Its  engraving  Is  concerneti,  and  to  treat  it 
as  tlie  IBank  of  England  treats  its  notes  would  be  perhaps  ex- 
pMWlve  and  unnecessary. 

Mr.  iHlCDOCK.  I  have  got  that  settled  in  my  mind,  and 
now  I    rant  to  know  this. 

Mr.  iCOKBLY..  Just  a  minute.  I  want  the  attention  of  the 
en  an  from  Illinois  [Mr.  M.vssJ  if  I  may  have  it  I  would 
liivi>  to  say  to  him  that  the  fiut  the  Bank  of  Magland  cancels 
the  not  m  of  the  Bank  of  England  as  soon  as  tlie9'*'CMne  back  to 
the  bai  k  for  redemption  or  payment  does  not  give  elasticity  to 
the  Ba  ik  of  England  notes.  Elastlcitj  is  one  of  the  qualities 
the  Ba  >k  of  England  note  does  not  poiew. 

Mr.  tANN.  It  is  the  cancellation  of  the  tiote  that  prevents 
lutlatloi.  It  is  impossible  to  have  elasticity  and  iuHulion  to- 
gether. 

Mr.  ICOUBLY.  Does  the  gt-ntleman  Cfjntend  for  a  minute  that 
lie  Ha  ik  of  England,  because  it  cancels  oue  note  and  may  Im- 
medlatHy  print  another  one  to  take  its  place,  changes  the  situa- 
tion or  the  essence  of  it?  ' 

.Mr.  fANN.  I  am  not  discustiing  the  question  of  the  Bank  of 
Kiiglauil.  because  I  am  not  sufficiently  iutornied  iu  regard  to  U. 
I  think  the  gentleman  is  as  much  mistakeu  about  the  Hank  of 
En«lau3  as  he  is'^f  what  this  bill  provklea  I  think  the  geutle- 
m;in  is  mistaken  about  what  the  bill  provides. 

.Mr.  S(U1BLY.  I  not  only  think  the  gentleman  from  1111- 
m»is  is  mistaken ;  I  know  he  Is  mistaken.  I  never  was  more  cer- 
tain of  a  thing  iu  my  life  than  I  um  of  the  fact  that  what  I 
am  sa]  lug  here  now  Is  sound  and  correct  in  every  particular, 
and  I  think  the  gentlemen  of  the  Bankln{!  Committee  on  that 
side  of  the  House  will  corroborate  me. 

.Mr.  tfANN.  I  do  not  know  whether  the  gentleman  from  In- 
diana 8  mistaken  or  not.  I  think  he  is.  If  he  is  not  mistaken, 
then  o  her  gentlemen  on  the  Committee  on  Banking  and  Cur- 
rviK-y  Hith  whom  I  have  talked  do  not  know  what  is  in  the  bill. 
A  number  have  explained  to  me  that  It  meant  cancellation  of 
the*te  I  otes  when  they  came  back  to  the  Federal  reserve  bank. 
Kow.  I  he  gentleman  says  It  does  not  mean  anything  wheu  It 
njs  tl  at. 

Mr.  ifURDOCK.  Will  the  gentleman  yield  to  me  for  another 
quest  hi  n? 

.Mr.    vORBLY.     Yes. 

Mr.    BURDOCK.     The  goitlemnn  answere*!  that  when  one  of 
the<«e  i)otes  came  back  to  tbe  Issulug  bank  it  aiuld  be  again  put 
out 
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:<ow.  if  bank  B  Issues  the  note  and  it  comes  to  bank  A 
course  of  buslnes.s.  thon  It  can  not  be  put  out  again  by 
.  but  Is  returuoil  to  bank  B? 

KORBLY.     It  can  be  iHit  out  by  bimk  A  if  bank  A   Is 
to  iwy  the  penalty,  but  that  penalty  Is  so  great  It  prob- 
ill  not  do  it. 

MIKI*'"  ic       What    I    want    to    know    finally    Is    this: 
*\Kt*n  thv   .<      AHiiau's  auteitdmeut  do  in  regard  to  those 


two  propositions?  I  refer  to  the  amendment  you  liave  suIh 
uiitted  here. 

Mr.  KORBLY.  'lie  amendment  I  have  subnilttetl  here  simply 
takes  away  from  one  Federal  reserve  bank  the  right  to  receive 
fn>n;  another  Fetleral  reserve  bunk,  for  exchange  pur  i 

deposit  of  Federal  reserve  notes,  and  It  does  uoi  do  ;.  .  ,^ 
else. 

Mr.  MFRPOrK.     I  understand  It. 

Mr.  BLTLEU.  Will  the  gentleman  answer  me  a  question, 
plea-ie? 

Mr.  KORBLY.     I  will  yield  to  the  gentleman  In  a  moment. 

Mr.  TEMPLE.  Is  It  not  true  that  these  not«*8  can  not  l»o 
kept   afloat  at  alt   unless  there  is  rediscountcd   I4iper   behind 

them? 

Mr.  OI...VSS.    That  is  the  whole  thing. 

Mr.  TEMI'LEL  Now.  whether  that  is  put  out  for  another  bill 
or  not,  it  makes  no  difference  providwl  the  retliscounted  iNi|»er 
is  b<>hiud  it? 

Mr.  BUTLER.  Will  the  gentleman  ple.i»e  tell  me  where  the 
compulsory  retirement  part  of  this  bill  is?  I  am  afraid  of  lufla- 
tlon  I  am  afraid  there  Is  no  power  to  take  this  money  out  of 
circulation  after  It  Is  put  in. 

Mr.  KORBLY.  You  ne?»l  not  \>c  afnihl  of  Inflation.  Any 
bank  note  tluit  is  baseil  ui>on  commercial  imper  can  not  lead  to 
infliition. 

Mr.  BTTT.ER.     It  can  not  do  It? 

Mr.  KORBLY.     Certainly  not. 

Mr.  Bl^TLER.  I  thought  this  bill  provid«»d  for  the  retire- 
ment of  the  note  when  it  reached  the  bank  that  issueil  it.  Ah 
I  understand  the  gentleman  .s  explanation.  It  does  not. 

Mr.  KORBLY.     On  page  .31.  line  13.  you  And  this  language: 

No  Federal  rvserTc  hank  iiluiM  pay  out  notm  iniiuod  throuxh  anotb^r 
undar  pcnslfy  ot  a  tax  of  IU  per  rent  upon  tb«  face  value  of  notea  ao 
p^M  oat. 

Mr.  Bl'TI^EIl.  But  then  the  note  Is  returned  to  the  bank  of 
issue? 

BIr.  GI^SS.  I  win  say  to  the  gentleman  tluit  the  note  is 
automatically  retired  at  the  maturity  of  the  commercial  imper 
behind  it. 

The  CHAIRMAN  (Mr.  Bi-s.xnr).  The  time  of  the  gentleman 
from  Indiana  [.Mr.  Kobbly]  has  expired. 

Mr.  TRIBBLE.  This  i.s  the  m<Mit  lmi»ort.int  section  In  this 
bill.  It  regulates  the  metluxl  of  making  more  elastic  the  cur- 
rency.   One  paragraph  I  will  insert  in  the  Rixoso.  to  wlf: 

tpon  the  indoraement  of  any  nM*mt)er  bnnk  anr  Federal  rwwrve  l»anlt 
may  dtarount  notra  and  bllla  of  pxchant;*^  arl^Ini;  out  of  commcrilal 
tranaartiona  :  that  la.  notra  and  bllln  of  rxchanxc  iaauod  or  drawn  for 
airr (cultural.  Indnatrlal,  or  comoierrlal  ourpoaoa,  or  the  pror<»«l8  of 
whirh  haTe  h««n  nsed.  or  may  he  used,  for  auch  purtKjaoa.  the  Federal 
r»«erTe  hoard  to  hare  the  rl^ht  to  determine  or  der.ne  the  character 
of  tbe  paper  thua  ellKilile  for  diacount.  within  the  mennins  of  tbia 
act.  but  auch  definition  shall  not  Include  notea  or  bills  laaaed  or 
drawn  for  the  pftrpoae  of  carrTlnij  or  trading  In  stocks,  bonds,  or  other 
Investment  aecurttles :  nor  sfinll  anrtblnir  l>ereln  contained  tie  con- 
strued to  prohibit  such  notea  and  bifis  of  exchanre.  aocured  by  ataple 
aarlciiltiiral  products  or  other  Ko«>ds.  wares,  or  merchnndlse  from  Ix-InK 
ellulMe  for  such  discount  Notes  and  bills  admltte<)  to  disctxint  under  tbe 
terms  of  this  paragraph  must  hare  a  maturity  of  not  more  than  DO  days. 

It  Is  claimetl  by  the  friends  of  this  bill  that  it  will  make  our 
currency  system  more  responsive  to  the  demands  of  commorrc 
and  trade.  Wheu  conditions  are  favorable  the  money  of  the 
country  freely  circulates,  but  when  an  alarm  Is  sounde<i  bnnk 
deix>sits  are  withdrawn  from  the  bank,  the  money  lender  calls 
in  his  coin,  and  everybody  becomes  panic-stricken  and  money  is 
concealed  in  saf^y  vaults,  chimney  comers.  In  socks,  in  l)ed- 
ticking.  and  any  place  conceived  to  be  a  place  of  safety  and 
concealment.  This  causes  a  contraction  of  the  currency-  fol- 
lowed by  panic  an<l  periods  of  hard  times.  This  bill  hojtes  to 
relieve  that  sltuatltm  by  establishing  a  chain  of  banks  con- 
trolled by  the  (.Jovemment.  with  iK>wer  to  Lsaue  CJi.vemment  notes, 
commonly  known  as  money.  In  short,  it  proi)oses  to  relieve 
the  situation  by  authorizing  the  Fetleral  reserye  bank  to  l.«stic 
money  to  a  member  bank  on  security  furnished  by  such  member 
bank  and  i>rt>iierly  ind<»rse<l  by  a  member  banli.  If  a  citizen 
se<>ks  a  loan  of  a  member  bank  and  furnishes  g«>od  security,  the 
bank  can  not  say  to  him.  "We  have  no  money:  our  funds  are 
out."  because  the  bank  can  lndon<e  the  security  offered  aini  go 
to  the  reserre  bank  and  get  a  new  IsMue  of  money  to  take  the 
place  of  the  money  desire*.!  by  tin-  -  iistomer  of  the  Imuk. 

This  section  also  Includes  tli*-  .uiien<lnient  making  eligible  as 
sei^nrity  certain  staple  agricultural  products  «l»out  which  so 
much  has  l»eeu  said.  Many  amendments  were  offere<l  In  the 
faucus  on  this  question,  and  tinally  an  anietulment  was  ajcreod 
uiHju  which  Is  embodieil  iu  this  section.  There  whs  much 
wraugllng  over  the  proposition,  as  evcrjiMnly  knows,  and  there 
wjis  much  stated  in  the  newsi«pers  aliout  it.  I  offeretl  an 
anientlment  In  the  caucus — In  substance  the  amendment  adoirted 
■  by  the  caucus.     I  discussed  my  amendment  privately  with  tho 
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chairman  of  this  comm  ttee  after  the  adjournment  of  the  caucus 
one  aftenjoon.  and  the  halrman  of  the  committee  stated  at  that 
time  that  lie  de«lre<l  to  remove  the  cloud  from  this  section  as  to 
agricultural  securities.  He  read  the  amendment  I  submitted, 
and  I  suggested  to  hlui  that  he  preiwre  an  amendment  during 
the  night  that  would  cover  the  subject  entirely  and  offer  it  on 
the  following  morning  o  nd  let  the  same  l>e  backed  by  the  approval 
of  the  committee:  and  I  said  to  him  that  I  hoped  It  would  l>e 
satisCactory  to  all  of  ihe  Members  who  were  offering  amend- 
ments of  this  character.  He  drew  this  amendment  ami  pi-eaented 
it  the  next  morning. 

The  committee  amendment,  prepared  as  I  suggested,  was  sub- 
mitted to  the  caucu.s.  My  colleagues  from  Georgia  were  solidly 
for  an  agricultural  amendment  to  this  bill,  and  they  were  all 
interested  In  the  adopilon  of  such  amendment.  It  was  submit- 
ted to  the  various  gentlemen  In  the  caucus  who  were  advocating 
an  agricultural  amendment,  and  it  was  agreed  uiwu.  Before 
the  amendment  was  submitted  I  presenter!  and  read  the  amend- 
ment to  the  caucus.  8<>  that  all  could  study  It.  The  chairman 
of  the  committee  brought  the  amendment  in  and  Introduced  it 
tho  second  day  after  I  read  It  to  the  caucus,  and  it  was  accepted 
without  resistance.  Ii  may  not  be  perfect,  but  it  was  the  best 
we  could  get  through  the  caucus  after  many  days  of  coutest 
over  the  question. 

Mr.  WILLIS.    Mr.  Chairman,  will  the  gentleman  yield? 

Tlia  CIL\IRMAN.  l>oes  the  gentleman  from  Georgia  yield  to 
Um  fcntleman  from  Ohio? 

Mr.  TRIBBLE.     Yen. 

Mr.  WILLIS.  The  gentleman  from  Georgia  is  familiar  with 
this  subject.  Will  he  state  what.  In  his  Judgment,  will  be  the 
effect  of  the  language  to  which  he  has  referred— tbe  language 
of  the  bill  ou  page  2r»,  linos  11  to  13?    That  language  is— 

Nor  shall  anything  h-rein  contained  be  construed  to  prohibit  auch 
notea  and  bllla  of  exclia:ise,  secured  by  staple  agricultural  products  or 
other  soods,  wares,  or  merchandise  from  being  eligible  for  such  dis- 
count. 

How  does  that  change  the  original  bill,  if  it  changes  it  at  all? 

Mr.  TRIBBLR  It  makes  certain  staple  agricultural  prml- 
ucts  such  as  cotton  eligible  to  rediscount.  It  removes  the  ques- 
tion of  discrimination  in  the  bill  against  this  class  of  security. 
It  is  contended  by  some  gentlcnen  that  It  has  not  cbnuged  the 
original  bill  as  much  as  it  should,  but  it  seems  clear  to  me.  It 
changes  materially  tto  original  draft  of  the  bill. 

Mr.  .MI:RL>0CK.     .Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TRIBBLE.  The  Chairman  of  the  committee  In  construing 
this  section  said  theri»  was  doubt  about  it,  and  gave  his  opinion 
that  If  the  bill  stood  as  it  was  originally  written,  agricultural 
prmlucts  might  l>e  const  rueil  to  menu  a  gambling  transaction  if 
those  protlui'ts  were  held  for  a  higher  price.  He  made  that  state- 
ment In  construing  tlie  bill,  but  welcomed  an  amendment  to  it. 
There  were  others  wlio  did  not  welcome  an  amendment  to  It. 

I  will  state  to  the  gentleman,  if  I  havo  time,  what  it  means. 
It  is  this:  If  John  Sriith  goes  into  a  bank  and  offers  Mr.  Wirxis 
as  security  to  his  note  for  $100  aud  ])asses  it  into  the  local 
member  bank,  and  the  local  bank  furnishes  him  $100  on  that 
note,  the  member  bjink  can  take  the  note  of  John  Smith,  in- 
dorsed by  WiLi.i.s,  and  by  Indorsing  same  and  becoming  responsi- 
ble for  the  payment  of  same  rediscount  the  note  at  the  Federal 
reserve  bank,  and  thereby  secure  $1U0  new  money  to  take  the 
])lace  of  amount  loaned  John  Smith. 

The  CHAIRMAN.     The  time  of  the  gentleman  has  expired. 

Mr.  TRIBBLE.     Mr.  Chairman,  I  ask  for  five  minutes  more. 

The  CHAIRMAN.  The  gentleman  from  Georgia  asks  unani- 
mous consent  that  h  s  time  be  eitendetl  five  minutes.  Is  there 
objection? 

There  was  no  objection. 

Mr.  TRIBBLE.  Continuing  to  answer  the  gentleman's  ques- 
tion, if  John  Smith  sliould  go  to  his  local  bank  and  offer  his  note 
for  $10t»  and  offer  to  put  up  as  collateral  10  bales  of  cotton  worth 
$700.  It  would  make  no  difference  whether  that  cotton  was  rei>- 
resente«l  by  a  warehouse  receipt,  a  mortgage,  or  any  kind  of 
transfer  or  lien,  the  reserve  bank  would  refuse,  under  the  bill  as 
originallv  drawn,  to  take  his  note  thus  secured  by  cotton  collat- 
eral and  re<li8Count,  ns  it  did  In  the  first  illustmtlon.  where  John 
Smith's  note  was  onW  secured  by  jiersonal  Indorsemeut  of  WiLUS. 

Mr.  WILLIS,     will  the  gentleman  yield? 

Mr.  TRIBBLE.     Yes. 

Mr.  WILLIS.  Wbat  provision  is  there  in  the  original  bill 
under  which  the  bank  would  be  required  to  refuse  such  a  note? 
I  am  trying  to  find  iut  how  this  amendment  chauged  anything 

in  the  bill. 

Mr.  TRIBBLE.  ITie  bill  now  specifically  provides  that  they 
shall  not  discriminnte  against  agricultural  products  when  the 
note  Is  accepted  by  the  member  bank  and  Indorsed  by  the  mcm- 
t>er  bank  secured  bj  staple  agricultural  products.  If  you  will 
comi>are  the  orlglna'  bill  with  the  section  before  you,  you  will 


see  the  original  bill  did  not  make  that  provision.  It  did  not 
!»rovkle  at  all  for  notes  secured  by  agricultural  products  being 
subject  to  reiliscount. 

Mr.  TOWNER.  I  agree  entirely  with  the  gentleman.  The 
provision  imme<liately  preceding  this,  commencing  on  line  4, 
says  that  the  Fetleral  reserve  board  shall  have  the  right  to  de- 
termine or  define  the  character  of  the  paper  that  Is  offered  for 
discount.  Now  the  gentleman  will  see  that  they  can  not  make 
any  rule  against  the  discounting  of  agricultural  paper.  So  it 
takes  away  from  the  board  the  power  to  exclude  agricultural 
l>aper  from  discount. 

-Mr.  TRIBBLE.  Yes;  the  amendment  divesfeil  the  board  of 
this  ix>wer.  The  bill  provides  that  no  paper  founded  on  any 
gambling  transaction  can  be  rediscounted.  Now,  if  the  bill  had 
passetl  as  it  was  fir.it  written,  if  the  l)oard  had  decided  that 
the  holding  of  cotton  or  any  other  agricultural  proiiuct  for  a 
higher  price  was  a  gambling  transaction,  the  pai)er  could  not 
have  l»een  redlscounted  at  the  reserve  bank.  The  meaning  of 
the  origln.tJ  bill  was  so  construed  by  several  members  of  the 
commit  tec  who  had  studietl  the  question  aud  prei»tired  the  bllL 

Mr.  -MADDEN.     One  question. 

.Mr.  TRIBBLE.     Yes. 

Mr.  MADDEN.  I  should  like  to  know  how  they  would  ascer- 
tain the  fact  that  this  commodity  was  held  for  a  higher  price 
when  the  |)ai>er  was  issueil?    How  would  they  investigate  that? 

Mr.  TRIBBLE.  Of  course,  you  would  have  to  interrogate 
the  man  who  presented  his  note  at  the  bank  counter  and  ask  him 
for  wlat  purjKtse  his  cotton,  his  com.  or  wheat  was  being  held. 

Mr.  ^lADDEN.  And  he  i-ould  tell  you  what  he  liked,  could 
he  not? 

Mr.  TRIBBLE.  Certainly;  he  could  tell  you  what  he  pleased 
about  that. 

Mr.  SWITZER.     Will  the  gentleman  yield? 

Mr.  TRIBBLE.  I  decline  to  yield  furtlier.  My  time  is  nearly 
exhausted.  The  southern  Members  Insisted  that  this  section 
should  l>e  amended.  Why.  Mr.  Chairman,  It  Is  known  to  every- 
one that  cotton  Is  the  very  best  collateral  that  can  be  offered  as 
security.     There  is  no  better  collateral.     It  ranks  with  gold. 

In  tho  early  days  of  this  Republic,  when  the  prosperous  sec- 
tion of  the  Union  was  in  the  South,  the  cornerstone  of  tliat 
prosjierity  was  cotton;  the  validity  of  cotton  as  a  collateral 
and  as  a  security  to  obtain  money  was  not  questioned  then; 
In  the  days  of  tho  struggle  between  the  States,  when  we  con- 
tested for  the  supremacy,  the  validity  of  cotton  as  a  security 
and  as  collateral  was  not  questioned  then;  in  the  days  of 
reconstruction  following  the  war.  when  there  was  fltKtua- 
tion  of  the  currency,  and  at  a  iierlod  when  the  legal-tender 
notes  of  the  United  States  went  down  to  65  i>er  cent,  the 
validity  of  cotton  as  a  security  to  obtain  money  was  not  ques- 
tioned then.  It  has  never  been  questioned  heretofore.  The 
South  has  stootl  by  the  Democratic  Party  in  season  aud  out  of 
Reas«m.  and  I  am  happy  to  stand  here  before  you  and  announce 
that  the  caucus  of  Democrats  has  settled  this  question  aiul 
the  Democracy  of  the  country  stands  for  the  validity  of  cotton 
seciu'ity.  and  I  api>oal  to  tho  Republican  side  of  this  House  not  to 
attempt  to  discriminate  against  this  great  section  of  tho  I'nion 
In  the  currency  bill  that  will  soon  go  to  the  country,  passed  by 
Congress  and  approved  by  the  administration.     [Applause.] 

Mr.  PHELAN.  Mr.  Chairman,  there  may  be  some  confusion 
arising  out  of  the  questions  asked  by  the  gentleman  from  Illi- 
nois with  reference  to  this  note  issue.  I  wish  to  say  that  the 
bill  does  provide  an  elastic  note  issue,  but  I  do  not  waut  at  this 
time  to  explain  the  provisions  of  that  section.  When  we  reach 
that  section  I  think  we  can  prove  to  the  satisfaction  of  every- 
IkhIv  that  this  is  an  elastic  note  issue. 

Mr.  MURDOCK.    We  want  to  ht«r  that  explanation. 

Mr.  KELLY  of  Pennsylvania.  Mr.  Chairman,'  I  offer  an 
amendment. 

The  CH-VIRMAN.  There  Is  an  amendment  alreatly  i>ending. 
offereil  by  the  gentleman  from  Indiana  [Mr.  Kobbly],  a  com- 
mittee amendment.  The  question  is  on  that  committee  amend- 
ment. 

The  amendment  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  committee  amend- 
ment. 

The  question  was  taken,  and  the  amendment  was  agreed  to. 
Mr.  BULKLF:Y.    Mr.  Chairman,  I  offer  the  following  further 
committee  amendment. 
The  Clerk  read  as  follows: 

Page  2.5,  line  4.  after  the  word  "  puiiJoses."  strike  out  the  rest  of  the 
line  and  nil  of  the  following  lines  down  to  and  including  the  word 
'•  dliKTount,"  In  line  1.3.  and  in.scrt  In  lieu  thereof  tbe  fol lowing  : 

"  The  Federal  board  to  have  tbe  right  to  determine  or  define  tbe 
character  of  the  paper  that  Is  eligible  for  discount,  within  the  meaning 
of  tills  act :  nothing  herein  contained  shall  be  coustrued  to  prohibit  such 
notes  or  bills  of  exchange,  secured  by  stable  agricultural  products  or 
other  goods,  wares,  or  merchandise,  from  being  eligible  for  aucn  discount ; 
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bat  nek  dHSniUaa  «lMU  n«t  taclude  notes  or  bills  lsso«4  or  drawn  for 
tte  pi  iryoM  9t  carrytac  jo  trado  in  atocka.  boads.  or  otb«r  lavestBiemt 
atvnri  lea." 

Mr  BVLKLET.  Mr.  riuiirmau.  this  atuendiuent  simply 
trnns  }08M  two  clauses  and  tloes  not  durn^e  the  meuuiag  of  the 
bill  ]  t  all.  It  simplj  make*  it  more  grammatical  aikl  dear 
MMl  <s  unditimoualj  reported  from  the  committee. 


Mr 
Mr] 
Mr. 

Ohio 


la  til  ?  iuilKuteut  of  my  colleague,  how  does  this  laBgoagc  in 
Ifawfl  i.  la  11.  12.  and  IZ,  supposed  to  relate  to  the  extrasion  of 
agrici  itunil  credits,  chaas*  or  affect  the  bill  as  it  stood  be- 
fore that  faai«as  amendment  wns  inserted? 

Mr.  BUUU^EY.    I  do  not  ihiult  It  changes  it  materially,  but 
\t  m»  les  the  meaning  Bkore  apparent 


Mr. 


stafle  axricultural  products."  as  VMd  in  the  bill,  mean? 


eottoi 
have 
Mr 
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WirjJHw    Mr.  Chairman,  will  the  gentleman  yield? 
BILKLEY.     I  win. 

WILIJ:^    I  desire  to  propoand  to  the  gctttlanaa  froia 
the  same  inquiry  I  made  of  the  gentleman  fMMi  Georgia. 


WILIJS.  ■  One  more  qucatkia,     What  does  the  statement 


BILKLEY.     The  products  of  ajrrioulture. 

WILLIS.     Does  the  gentleman  think  the 

ly  accurate  to  define  the  use  in  a  great  mea: 


BILKLEY.     Yes:  because  the  security  is  a  matter  that 


Mr    __.  , 

Mr  WILLIS.  I>oes  the  gentleman  think  the  lailgl  is  suf- 
flcien  Iv  accurate  to  define  the  use  in  a  areat  measara  of  this 
kind? 

Mr 
will  kf»  «le(erminetl  by  the  iadivMaal  member  bunk. 

Mr.  WILLIS.  If  the  aMniber  hank  is  to  settle  it,  what  does 
it  aiiii>unt  to  by  saying  it  may  base  it  om  atapie  agricultural 
pamtacts? 

Mr.  BULKLEY.  I  do  not  think  it  means  very  ranch,  but 
aonie  Members  think  it  makes  it  more  clear. 

Mr.  MURIXX'K.  WeU»  Mr.  Chalnnan.  If  the  gentleman  will 
yield.  I  would  like  to  get  the  gentleman's  idea.  Docs  he  regard 
the  li  uKuage  "  stapla  agricultnral  prodnda'*  ••  pcnaiaaive  on 
the  kederal  board  in  rediscouutiug,  or  — wlalAjryt  Is  it  an 
order  or  simply  saylag  yon  may  do  so  if  jaa  4ealra? 

Mr.  KILKLMY.    Tha  language  waa  inaerted  for  the  pni 
of  lua  kinu'  it  clear  that  tha  Federal  rcaerre  board  should  not  he 
yre<>ii  ded  from  acoeiiting  paper  so  secured. 

Mr.  MlRDtX-K.     If  it  so  desired. 

Mr.  BILKLEY.  Yes;  bat  if  the  paper  is  drawn  asainst 
actna  agricultural.  Intlnstrial.  or  romniercial  tran«K-iion.<?  my 
iuten  relation  would  bt?  that  the  Federal  rescrre  board  cuuUl  not 
refnst  to  make  it  eligible  for  rediscount,  because  the  only  dis- 
cretloi  they  have  in  the  matter  is  within  the  meaning  of  the 
act.  in«l  the  act  says  (loper  drawu  against  sut.'h  trausactions 
akall  >e  reAkscawstabte. 

Mr.  MURDOCK.  The  gentlemnn  has  changed  this  section  tn 
puttita  one  phra^  below  the  other.    Wonld  it  be  i)068tble  under 


tkls  t  ill.  as  he 


warehouaa 


it,  for  a  cotton  raiser  to  take  his 
to  the  bank,  borrow  money  on  it,  and 


it 


BTT.KT.ET. 
.MTKIXH'K. 


Certainly. 

Even  if  be  said  that  he  wanted  the  money 
for  tie  piMTwse  of  holding  the  cotton  until  It  algfat  bring  a 
hJghe'  price  V 

-Mr.  BULKLEY.  The  gentleman  will  notice  that  the  bill  pro- 
rkka  that  notes  and  bills  are  retllscountable  If  Ispued  or  drawn 
for  aflrteiiitUTal  purposes  or  **  the  proceeds  of  which  may  be  used 
far  ai  rh  porpoaea.'  It  is  quite  conceirable  that  the  grower  of 
Ike  oittOB  mifd>t  bring  to  the  wareheaae  a  certain  amount  of 
eettot  and  burrow  money  agalast  a  warehouse  receipt  for  the 
purpa  se  of  paying  the  cost  of  producing  that  cotton.  Then  the 
prer«da  of  the  paper  having  been  used  for  agricultural  pur- 
poses, it  would  be  Immaterial  whether  or  not  he  negotiated  the 
loan  10  carry  the  cotton. 


Mr 

yield- 

Mr 

Mr 


npon 
Mr 

refer 


Mr 

n 


J.   M.   C.   SMITH.     Mr.   Chairman,   will   the  gentleman 


BT'LKLEY.     Yes. 

J.  M.  C.  SMITH.  I  notice  the  last  paragraph  of  this  sec- 
tion broTides  for  national  banks  accepting  bills  of  exchange 
drawn  for  transactions  Involving  imt)ortatlon  and  exportation 
of  goods.  I  would  like  to  know  whether  that  means  foreign  or 
dome;  tic  transactions? 

Mr.  BI'LKLET.     It  means  foreign  transactions. 
Mr.  J.   M.  C.   SMITH.     So  that  when  a  person  would  ship 
aUhlf  I   from  one  State  to  another  a  bill  of  exchange  drawu 
t  ronM  not  be  cashed  by  a  national  bank? 
BULKLEY.     The  wonls  "  expt>rtation  and  importation  " 
to  foreigu  exi)ortation  and  importation. 
CHAIRMA>i.     The  Ume  of  the  gentleman  from  Ohio  has 
caplifd. 

WrxnO.     Mr.  Chairman.  I  wish  to  say  that  the  gentle- 
n  m  l>hio  {Mr.  BiLKLrr)  is  In  error  in  saying  that  this  is 
uurtuiroous  report  of  the  committee.     I  had  intendetl  to  offer 
as  a  substitnte  amendment   the  amendment   I   offered  in   the 


ctwnmittee.  bat  I  doubt  whether  It  wookl  be  in  keeping  with  tha 
proprieties;  and  I  shall  not  do  it;  bnt  in  order  that  I  may  not 
be  misunderstood  .nnd  to  keep  the  reciH-d  straight  I  win  read 
B&y  aB»en<lu»eut.  which  i»ruvldes  such  a  change,  as  tl»e  provision 
would  read  as  fbllows: 

Th«  FHleral  r^Mrre  board  to  hava  ihc  rtrbt  to  detrriBla4>  ar  4pfaa 
tlte  etarmrter  of  tbe  papar  tbua  elt«ibie  for  diacoont.  wltfetn  the  iMaal^ 
ol'  tbla  act.  but  ancb  aelaitloa  shall  not  axdoAa  sucb  aataa  ««  UUaM 
exchaage  aemred  by  stapt*  agrtcnltural  nradacta,  or  other  annts.  wareau 
or  ■grchaaaiae,  aor  tarfude  aotn  or  bllla  toaaca  or  drawn  for  tha  pofw 
#•)■«  of  tiBdtac  la  atoeks,  baadi.  or  otker  iirrestawnt  ascaritlea. 


I  preferred  my  amendment.  I  preferred  It.  first,  from  tha 
standpoint  of  phraseology,  and,  next,  because  I  beiieTe  that  is 
w  hat  the  Deiaocratic  caucus  IntetHled.  ainl  I  as  always  hi  faror 
of  saying  exactly  what  I  mean.  The  more  I  study  it  the  mora 
firmly  coortoced  I  am  that  tbe  adoptioa  af  the  amendment  dM 
not  change  the  bill  In  one  a^la  laapcct;  bat  the  gentleuaM 
from  Ohio  (Mr.  Willis ]  is  miatakea  wben  he  says  that  undMT 
tlie  bin  as  It  reads  the  Judgment  of  the  member  bank  at  last 
ointrols.  He  is  wrong  about  that.  That  is  what  I  contend 
should  be  the  provision  of  the  bill.  I  contend  that  the  pni>er 
that  Is  taken  by  the  co— try  banks  of  the  South,  secure*!  by 
cotton  or  other  .staple  agricultural  products,  upon  being  indorsed 
by  tba  ceuatry  bank  should  be  eligible  for  rediaeouut  at  the 
Federal  reserve  bnuka 

Mr.  MURDOCK.  .Vnd  the  gentleman  does  not  bellere  it  is 
under  this  bill? 

Mr.  WL\(;o.  I  regret  that  I  have  not  time  to  yield  to  tha 
gentleman  from  Kansas.  I  do  not  think  this  IMeral  reatrro 
board  should  have  the  rl»ht  to  determine  what  the  class  of 
security  should  be.  I  think  it  is  the  duty  of  the  Feileral  reserve 
board  to  exerciae  a  general  orenlght  so  as  to  see  at  all  tiaies 
that  the  paper  that  is  redlscovnted  by  the  reserve  banks  hi 
baaed  upon  bona  fide  coaiiBcrrlal,  agrlc\iltural.  or  Industrial 
tranaacttans,  but  they  should  not  be  given  the  right  to  exclude 
notes  gfren  by  farmers  and  secure<l  by  their  products.  I  be- 
lieve you  can  trust  the  rnnaonstli  i  banker  to  pasa  «•  the  se- 
curity, and  when  that  banker  puts  the  whoie  aaaets  of  his  bank 
liehind  the  paper  by  Its  imlorsement.  and  it  is  gtren  for  a  lt»glli- 
loate  purpose.  I  think  it  should  be  eligUile  for  rediscount. 
Under  this  provialoa  as  it  now. standee  I  belle^ve  it  simply  leaves 
to  the  Federal  reserve  board  the  right  to  determine  it.  I  do 
not  think  they  aiiould  hare  a  right  to  explode  it.  Bat,  .Mr. 
Chairman.  I  beUere  in  accepting  the  decision  of  the  commuu 
council  of  my  party.  I  an  a  Democrat  and  bow  to  the  will  of 
the  majority.  My  Democratic  coileagnee  think  that  I  am  wrong 
in  my  contention  and  have  drcitle^l  agalaat  me  In  the  inirty 
caucus  by  a  majority  vote,  and  I  would  be  a  very  presimii>tuo«a 
young  man  if  I  wanted  to  put  my  Judgntcni  against  the  Judg^ 
nient  of  my  party,  and  I  shall  not  do  it ;  bat  J  want  to  say  this 
much  In  conclusion 

Mr.  COOPUi.    Will  the  gentleukan  yield  at  luat  point? 

Mr.  WINGO.  I  regret  I  have  not  the  time  to  yield  bow.  I 
have  no  patience  wiUi  the  man  who  says  the  cotton  farmer  of 
the  South  Is  a  gaaUtler  simply  because  he  wants  to  held  Us 
cotton  for  a  better  price  wlMa  ha  teds  that  the  cotton  market 
has  been  Juggled  by  the  gaartrtcn  aad  has  been  borne  down  to 
a  price  below  the  ci^t  of  production. 

Why  should  he  not  be  permitted  to  hold  his  cotton  if  he 
wishes?  It  Is  his  property,  the  iwroduct  of  his  labar,  and  ho 
has  a  riuht  to  do  with  it  as  he  pleaaaa.  If  he  wishes  to  store  it 
and  hold  it  for  a  ttetter  price,  and  goea  to  his  local  bank  and  bor- 
row* money  on  it  to  SMet  his  dejts.  It  Is  a  legltlmaite  loan  and 
not  a  speculative  one,  as  has  beea  coatended  by  some.  I  say 
that  note  securetl  by  cotton,  when  indorsed  by  the  holding  bank, 
is  good  iMii)er.  and  should  be  eligible  to  rediscount  at  the  reserve 
bauk.  and  I  have  no  patience  with  those  who  wlsb  to  outlaw 
this  paper  and  close  the  door  of  the  Government  bauk  iu  the 
fhce  of  tbe  farmer. 

The  CHAIRMAN.    The  time  of  the  gentleman  has  expireii 

Mr.  WILI.ia  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  Mr.  Chairman,  I  admire  the  clearness,  ehiquence.  and 
frankness  of  my  friend  from  Arkansas  [Mr.  Wi:«goI  when  ho 
aays  thjU  in  his  honest  opinion  this  aixalled  agricuUuml  auicmi- 
Bsent.  which  has  received  such  extenrive  advertising,  really  doea 
not  change  the  provMeae  of  the  origianl  bill  at  all.  The  kkn> 
gunge  of  this  amendment  Is  as  follows: 


5or  shall  anytbtac  b«rtia  contaioMl  be  conatnicd   to 
nates  aad  bills  at        ' 
otber  i^ooda,  ware%  or 


UBMi  De  oonainicd  to  pror.init  «i 
A  by  stasia  agtiguMwat  praduct*. 
froBi  belag  eligible  for  sucli  ai:«(:./-.i 


ohinit    "ntcli 
lot. 

The  fact  is.  Mr.  Chairman— and  I  have  l»eou  waiting  for  some 
of  the  Democratic  brethren  on  that  side  •>#  the  .tIvIi?  to  state  tho 
facts— the  fact  is,  as  I  see  it.  Unit  this  langi«ge  in  liot-i  tX  10, 
11.  12.  and  13,  ou  page  25,  wns  put  into  the  bill  simiUy  In  order 
to  eimble  certain  waning  brethren  oa  the  Dcnicrr.jiJc  sl<i'^  to 
save  their  faces  and  to  crawl  In  uaik.-r  the  dap  of  the  tent    Tiiat 
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wns  the  fact.  There  his  been  a  great  deal  of  talk  in  the  country 
and  a  good  deal  of  newspaper  statement  about  a  system  of  agri- 
tultural  credits  for  th»  benefit  of  the  farmers  and  lalwrlug  peo- 
ple of  our  countrj-:  nud.  personally,  I  am  strongly  In  favor  of 
surli  a  system.  I  hav  »  before  me  an  extremely  Interesting  item 
from  the  Wiishington  Herald  of  the  issue  of  July  25,  a  statement 
that  was  made  by  one  of  the  ujost  able  and  distiugulsheil  gentle- 
men on  the  IKMuocratio  side  of  the  House,  and  here  is  what  that 
(gentleman  said : 

If  laree  bufincsi*  and  Ihe  Itankern  are  ajtaln  deteririlned  to  fof*  the 
Oov.rnment  Into  the  partnership  with  the  banks,  and  if  we  are  to  dlsre- 
sard  the  tearhlnjc  of  Jefferson.  Jacktwn.  Calhoun.  Ilenton.  and  Bryan, 
and  naaln  Instttuto  marrlaitP  relations  between  the  (iovemment  and 
hankn  In  order  to  eMabl  «h  a  large  and  permanent  asset  currency,  then 
I  InKlat  we  shall  bo  amo  id  the  (Jlrss  Owen  bill  as  to  permit  the  farmer 
and  wage  earner  to  com '  Into  the  scheme  upon  the  same  terms,  at  the 
•ame  cost,  upon  which  Ke  admit  tbe  banker  and  commerclallst. 

It  was  asserted  the  i  that  the  bill  as  it  stood  amounted  to  an 
abandonment  of  the  teachings  of  Jefferson  and  Jackson  and 
Benton  and  Bryan,  but  that  this  amendment  would  be  insisted 
uiKiu.  There  was  a  remendous  announcement  of  battle.  The 
charge  was  soundetl.  the  sJtber  was  bare<l  with  a  clasli,  and. 
after  the  battle  was  over  upon  this  agricultural  amendment, 
which  was  supposed  to  be  something  iu  the  interest  of  the 
fanner,  here  are  the:>e  three  or  four  pitiful  little  Hues,  which 
Uie  gentleman  from  Arknns;i8  [Mr.  WiNool  himself  admits 
absolutely  mean  nothing  and  do  not  change  the  effect  of  the 
original  bill  at  all;  und  yet  they  are  put  iu  here  so  that  gen- 
tlemen, with  suave  statements,  from  time  to  time  may  rise  in 
their  places  uiwu  that  side  of  the  aisle  and  announce  their  inten- 
tion to  support  the  bill,  iu  which  they  really  do  not  believe,  if 
we  are  to  Judge  by  the  statements  that  have  been  already  made 
through  the  press  aud  otherwise.  I  am  simply  going  to  call 
attention  to  the  fac:  that,  so  far  as  this  bill  is  undertaking 
to  provide  any  syste.u  of  agricultural  credit  for  the  benefit  of 
the  people,  it  is  an  abstdute  fraud,  as  is  admitted  by  the  gentle- 
men who  are  now  defending  It  and  are  proiK)sing  to  vote  for  it 
It  is  said  somewhere  iu  the  classics — 

Parturlunt  moates  ei   naacltur  rldlculua  mus. 

The  mountain  lab->rs  aud  a  ridiculous  little  mouse  is  bom. 
This  is  the  "  mouse "  here  in  these  three  little  lines.  [Ap- 
plause.] ,        .    -,       , 

The  CHAIRM.\N.     The  question  is  ou  the  amendment  offered 

by  the  gentleman  from  Ohio. 

The  question  was  taken,  and  the  amendment  was  agreed  to. 

Mr.  BULKLEY.  Mr.  Chairman.  I  desire  to  offer  a  committee 
amendment. 

The  CHAIRMAN.    Tbe  Clerk  will  report  the  amendment. 

The  Clerk  read  as  follows: 

Pajfe  25,  line  18.  aft 'r  the  word  "than."  strike  out  "sixty-  and  In 
aert  In  lieu  thereof  tbe  word  "  ninety." 

Mr.  BULKLEY.  Mr.  Chairman,  this  amendment  Is  made  nec- 
essary by  inadvertence.  The  time  of  rediscount  was  changed 
by  the  preceding  paragraph  from  00  to  90  days  and  this  change 
is  made  to  conform  io  that. 

The  question  was  taken,  and  the  amendment  was  agreed  to. 

Mr.  BULKLEY.  Mr.  Chairman,  I  offer  a  further  committee 
amendment. 

llie  Clerk  read  as  follows: 

Insert    at  the  Iwttom  of  page  .10,  as  a  new  paragraph  the  following: 

••  H^t  on  Sit)-  of  the  llevls^  Statute*  of  the  Inltea  States  is^hereby 
amended  so  as  to  read  as  follows :  No  association  shall  at  any  time  be 
"n^lebt^o^ln  any  way  liable  to  an  amount  exceeding  the  amoun  of  Its 
c^l  al  at^k  at  such  time  actually  paid  In  and  remaining  undiminished 
hv  losses  or  otherwise,  -icept  on  account  of  demands  of  the  nature  fol_ 
l<iwlna:  First,  notes  of  circulation.  Second  moneys  dn>oslted  v^lth  or 
collected  by  the  association.  Third,  bllla  of  exchanRe  or  «1raf8  drawn 
aeninst  money  actually  on  deposit  to  the  credit  of  the  association  or 
dSe  thereto  fourth,  litbllltles  to  the  stockholders  of  tbe  association 
for  dividends  and  reserve  profits.  Fifth,  liabilities  Incurred  under  the 
provisions  of  sections  2,  5,  and  14  of  the  Federal  reserve  act. 

The  CHAIRMAN.  The  question  is  on  the  amendment  offered 
by  the  gentleman  ftoiu  Ohio  [Mr.  Bilklet]. 

Mr  BULKLEY.  Mr.  Chairman,  this  is  a  reenactment  and 
amendment  of  section  5202,  which  provides  the  limitation  on 
the  indebtetlness  of  uatlonal  banks.  The  purpose  of  our  bill  is 
to  |.ermlt  national  banks  to  rediscount  with  the  Federal  reserve 
banks  freelv  so  long  as  they  have  good  commercial  paper  which 
can  be  redlscouuted  nud  which  meets  with  the  approval  of  the 
directors  of  tho  roglimal  reserve  banks.  Section  5202,  if  not 
amended,  would  limit  rediscounts  to  the  amount  of  the  capital 
stock  of  the  several  national  banks.  This  we  believe  undesir- 
able aud  we  did  uot  intend  any  such  limitation  in  the  bill. 
Mr  MAPDEN.  What  limit  does  this  place  on  them? 
Mr  BULKLEY.  This  places  no  limit  so  far  as  capital  stock 
is  concerned  The  banks  will  be  limited  only  to  the  good  paper 
they  can  bring  up.  subject  to  the  discretion  of  the  directors  of 
the" reserve  banks  in  accei*tiug  it  for  rediscount.    In  other  words, 


it  will  permit  the  smaller  banks  to  have  the  same  facilities  for 
re<llscount  as  the  larger  banks.  There  will  be  no  artificial 
limitation  growing  out  of  the  amount  of  the  capital  stock. 

Mr.  MURDOCK.  I  would  like  to  ask  the  gentleman  from 
Ohio  a  question.  I  have  the  statute  here  pertaining  to  national 
banks,  and  I  listened  very  attentively  to  his  amendment.  His 
amendment  re|ieats  in  exa<t  words  section  52l>2  of  the  Revised 
Statutes,  and  then  he  makes  this  addition,  as  I  caught  it,  that 
the  exception  should  include  pai)er  issued  under  sections  2,  5, 
and  14. 

Mr.  BILKLEY.    Oblipalions  incurred. 

Mr.  MT'RIX)CK.  What  you  are  really  doing  Is  this,  namely: 
You  are  changing  the  national-bank  act  so  far  as  the  liability 
of  the  bank  is  concerned.  The  liability  of  a  national  bank  at 
present.  I  will  say  to  the  gentleman  from  Ohio,  as  he  knows,  Is 
the  capital  stock.  There  ought  to  be  a  liability  to  the  national 
bank.  Now,  what  you  are  doing  is  putting  no  llatnilty  on  the 
national  bank.  You  are  absolutely  putting  no  limit  on  the 
right  of  the  bank  to  loau  money  without  liability. 

Mr.  BI'LKLEY.  Do  you  mean  why  have  auv  limit  on  the 
liability? 

Mr.  MURDOCK.  Why  have  any  liability  at  all?  You  are 
taking  it  all  away  by  this  amendment. 

Mr.  BULKLEY.  I  do  not  understand  the  gcnilcnian  when  he 
says,  "Why  have  auy  liability?" 

Mr.  MURDOCK.     Here  Is  the  propo.sltlun :  Section  5202  says 
tlie  liability  of  a  national  bank  will  be  its  ca|>ital  stock. 
Mr.  BULKLEY.     It  says  it  shall  not  exceed  the  amount  of  Its 

capital  stock 

Mr.  MURDOCK.  And  it  makes  certain  ^ceptions,  and  the 
gentleman  adds  to  the  statutory  exceptions  a  fifth  exception — 
that  there  shall  l)e  uo  liability  ou  the  paiK'r  at  all. 

Mr.  BULKLEY.  No.  The  statute  provides  that  the  amount 
of  the  liability  shall  not  exceed  the  capital  stock,  with  these 
exceptions,  and  the  amendment  adds  to  these  exceptions.  It 
does  not  affect  the  liability  on  the  capital  stock  in  any  sense. 

Mr.  Ml'RDOCK.     But  it  i>ermits  the  banks  to  loan  the  money, 
evldeutlv.  without  increasing  their  original  liability. 
Mr.  BULKI.EY.     Oh,  no. 
Mr.  MURDOCK.     I  think  it  does. 

Mr.  BULKLEY.  No.  It  simply  removes  the  limit  on  tbe  lia- 
bility which  a  bank  may  Incur.  It  does  not  remove  the  liability 
on  the  capital  stock.  The  amount  of  capital  stock  is  merely  a 
measure  of  this  liability,  and  section  .''»202  provides  that  a  bank 
shall  not  increase  its  liabilities  in  excess  of  the  amount  of  its 
capital  stock  except  iu  certain  respects.  Now,  we  simply  add  the 
further  exception  that  that  limit  shall  not  api)ly  to  obligations 
incurred  under  tbe  three  sections  of  this  act 

Sections  2  and  5  relate  to  the  subscriptions  to  tbe  capital 
stock  of  the  Federal  reserve  banks,  aud  there  is  a  liability 
remaining  against  the  member  banks  for  oue-half  of  the  stock 
they  subscribe  to  the  regional  reserve  banks.  It  removes  the 
limitation  in  respect  to  that  liability,  and  also  the  liability  in- 
curred by  making  a  rediscount  with  the  regional  reserve  bauk. 
Mr.  MURDOCK.    Section  5? 

Mr.  BULKLEY.  Sections  2  and  5  relate  to  capital  stock  and 
section  14  to  rediscounts.  Now.  section  14,  relating  to  redis- 
counts. Is  the  Important  iMirt  of  that.  Sections  2  and  5  are  cou- 
cernetl  with  a  smaller  matter. 

Mr.  MURDOCK.  Mr.  Chairman,  I  ask  that  I  may  have  one 
minute  more. 

The  CHAIRMAN.  The  gentleman  from  Kansas  [Mr.  Mra- 
DOCKl  asks  to  be  allowed  to  proceeil  one  minute  more.  Is  there 
objection? 

There  was  no  objection. 

Mr.  MURDOCK.  Does  the  gentleman  say  that  he  Is  not 
Increasing  the  loaning  power  of  the  bauk  by  this  amendment 
without  increasing  the  liability  of  the  bank? 

Mr.  BULKLEY.  I  say  this,  that  we  are  increa.«ing  the  loan- 
ing ix)wer  of  the  bank. 

Mr.  MURDOCK.     Without  increasing  Its  liability? 
Mr.  BULKLEY.     Its  liability  would  increase,  because  when- 
ever It  rediscounts  with  the  regional  reserve  bank  It  is  liable, 
since  It  must  Indorse  the  paper  that  it  rediscounts  and  carry 
that  liability.    There  Is  no  question  about  that— that  It  increases 
Its  liabllltv'when  It  makes  the  reiliscoimt. 
Mr.  MURDOCK.    I  confess  I  do  not  see  It  that  way. 
The  CHAIRMAN.    The  qnestlon  is  on  agreeing  to  the  amend- 
menr  offered  by  the  gentleman  from  Ohio  [Mr.  Bulkley]. 

Mr.  WINGO.  Mr.  Chairman.  I  offer  an  amendment  to  the 
amendment.  I  suggest  to  strike  out  the  word  "fourteen"  in 
the  amendment. 

The  CHAIRMAN.  The  gentleman  from  Arkansas  [Mr. 
Wixco]  offers  au  ameudmeut,  which  tbe  Clerk  will  report. 
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Tie  CU?rk  read  as  follows: 


•tilk( 


ir  out  of  thtf  •m«>n<lni«nt   the  word  "  toartem."  In  th«  la«t  line, 
it  tb«  Mnt  will   read  ;   "  Fifth.   LUbilltin  lDcurr«d   uml«r   the   pro- 
of aecthMU  2  and  5  of  the  Federal  reserre  act." 


ul;> 

Mr.  WIXUO.  Now.  Mr.  Cliairman,  tn  justice  to  niysclf.  I  may 
any  :Iuit  I  do  uot  violate  the  rule  of  the  caucus  when  I  offer 
to  onosu  tbi8  atuemlnient.  I  liave  a  i^rfect  right  to  do  it  under 
the  I  itleii.  I  would  not  o|>po8o  the  aiueuduieut  of  ujy  colleagues 
on  t|)e  cuuiuiittee  if  I  were  uot  couii^lled  to  do  so  for  the 
I  I  waut  to  pive. 
I   I  ratio  i'arty  has  been  charged,  and  I  think  wrons- 

fully  iu  tiiues  past  with  t>einK  the  party  of  cheap  mouey  autl 
luda  ion.  I  l>ellevc  iu  sound  money  and  I  believe  in  a  sound 
credit  systeiu.  I  believe  that  the  niau  who  suffers  most  by 
inllu  iou  and  overtrading  is  the  man  who  doe«  vory  little  trad- 
ing-the  wage  earner  and  the  small  farmer  in  the  country. 

Blj  amendment  simply  says  that  you  cut  out  "  14."  That 
to  til  i  rediiicouutiug  provision.  If  you  fail  to  adopt  m.v  amend- 
ment, you  Himpiy  do  this:  You  simply  say  that  any  l>ank  can 
redhiHjunt  as  much  paper  as  it  can  feed  to  the  regional  reserve 
bank  and  n»  ni'ich  as  the  regional  reserve  bank  will  take. 

I'lider  the  preseut  system — and,  before  the  gentleman  from 
Ohio  I.Mr.  BtLKLET)  offered  his  auiendment.  under  the  bill  as 
It  stiiod  — every  uutional  t>auk  was  limited  in  rediscounting  to 
the  amount  of  its  capital  stm-k.  lie  proiK>8e8  to  amend  that  very 
nlut  iry  pruvi$«iou  ot  the  ualioiml-bank  act  aud  provide  that  you 
take  the  lid  off. 

'  lieu,  I  do  not  bellov?  in  It.     I  do  not  approve  the  pos- 

sll  j  of  inflation  that  may  folltiw.  I  do  uot  think  that 
reiiiUrtiuent  cuts  any  tigure  with  the  sound  banker.  I  do  not 
thinl  the  cooservative  banker  needa  thefie  reqi^irements.  It  la 
the  i>okIe8s  man.  the  unwise  man.  that  ought  to  have  some 
proY  »ion  of  law  to  hold  him  in  cheL*k.     [Applause.] 

Ml  Chulrmau,  if  this  committee  shall  vote  down  my  amend- 
luent  it  will  simply  sAy  that  under  this  bill  the  only  check 
agaii  st  Inflation  will  be  the  reserve  re<|uireiuent.  The  reserre 
noMy  of  the  country  is  $3.ri00.000.(JUi).  aud  three  tinaes  that 
wooll  be  |10.^XM),000.00Q.  If  you  vote  down  my  antendmeut.  it 
will  simply  mean  that  the  rediscount  opt-nttions  under  this 
bill  }  s  well  as  the  iK>te  issues  could  go  to  th«  alarming  extent 
of  I  O.:iOO.()0O.00O.  Do  you  want  it,  gsBUsaen?  Is  ttiarv  a 
Republican  who  wants  it?  Is  there  a  Democrat  who  waata 
it  and  who  thinks  It  wise?  Do  you  want  to  go  to  that  extreme? 
.Oh  gentlemen,  in  the  last  f«w  months  I  have  been  called  a 
radio il  and  aa  insurgent  becaaas  I  pleaded  for  certain  pro- 
Tisloi  ts  for  the  farmers  :iud  opfiosed  bank  niouopoly,  but  now  I 
And  Bjself  in  the  poaitiou  of  a  conservative  among  conserva- 
tives pleading  with  tboae  who  then  styled  tbemselres  con- 
servatives uot  to  permit  inflation.     [Applause.] 

I  apiieal  to  my  Democratic  brethren  tu  puu^e  before  tbey  Tote 
dowt  my  amendment  to  the  amendment  You  are  not  bamnA  by 
the  c  nucua  now  ou  tills  Questioo.  This  is  an  ludependCBt  propo- 
sitloiL  I  my,  gentlemen,  pnaalilsr  it  carefully.  If  I  am  right, 
you  >ught  to  adopt  my  amendment  to  the  aiuondment.  If  you 
tbiiil  you  ought  to  have  ten  and  a  half  billions  of  these  DOtes. 
▼er}'  well.  I  know  you  will  say  that  there  is  a  check  by  the 
regioial  reserve  bank,  that  the  regional  reserre  taink  directors 
will  lot  permit  it.  but  I  do  uot  think  you  ought  to  put  all  the 
rcs{.r[isn.ility  on  tha  rcsional  reserve  bank  directors.  What 
does  it  nieuu?  It  means  that  in  a  little  bank  in  my  town 
with  $-.'.(X)0  capital  sttx  k  I  will  bring  a  note  for  flOO.OUl)  to  my 
caiOii  >r  ami  I  will  s;iy.  "  I  waut  $100,000  on  this  note."  Ua  will 
say.  My  t:od :  I  haven't  gut  it."  I  will  say.  "  I  da  aat  care. 
It  is  t  good  note.  Take  it  to  the  regional  reserve  iKtnk  and  get 
f  100.  WO  of  Treasury  notes  ou  It."    And  so  the  local  bank  will 


SBOd 


to  put  It  up  to  the  regional  reserve  bank.     If  yoa  adopt 

that  that  country  banker  will   not 


have 

this  hmondment.  It 

iMve 

see? 

upon 

says, 

ycatehkgr.    I  have  got  to  have  $100,000.    I  haTa  got  flOO.OOO  of 


to  put  it  up  to  tbe  regional  reserve  bank.     Do  you  not 

If  the  local  banker  gets  $100,000  worth  of  reserve  notes 

my  papt^r.  the  next  day  this  gentleman  hero  comes  in  aud 

You  gut  $100,000  worth  of  these  reserve  nolaa  for  Wi:«uo 


paper. '     Under  the  Bulkley  amendment  jroa  do  not  have 


to  put  up  any  reserve,  but  the  reserve  bank  must  take  care  of 


that 
takei 
bask  and  sM  $100,000  worth  ot  reserve  notes. 


That  is,  the  check  on  the  amount  you  can  indorse  is 
off.  aud  you  go  up  and  present  tiiat  to  the  regional  reaerre 


ba  wrong  about  this,  and  I  am  told  that  I  am.    I  do  not 
knowl    I  submit  It  for  yoor  consideration. 

Mr  GLASS.  Mr.  Chairman,  this  is  uot  an  IndlTidnal  amend- 
ment of  the  geuUeuuin  from  Ohio  [Mr.  Biikiey).  bat  an 
amendment  Uiat  waa  seriously  ctmaidered  by  the  Banking  aud 
Carr'ncy  Comndttea.  all  the  members  of  which,  except  my 
frleni  from  Arkansas  [Mr.  Wi.'icol.  agreed  to  report  it  If  the 
ametdmeut  is  adoptevl  It  will  not  affect  to  the  extent  of  one  dol- 


lar the  aggregate  of  rediscounts  in  the  ordinary  course  of  busi- 
ness. If  it  is  not  adoptetl.  all  St.ite  banks  and  trust  comimnies 
which  come  Into  the  system  may  get  ai-<-omniodation.*i  at  the 
regional  reserve  banks  without  limit,  while  national  banks  can 
get  accomuHHlatioAs  only  to  the  extent  of  th^-lr  capital.  In  other 
words,  failure  to  adopt  the  projiose*!  anuMulnient  will  involve  a 
disastrous  di.ocrlniiuation  ag.iinst  national  banks  iu  favor  of 
State  banks  and  trust  companle.'*. 

Mr.  MADDEN.     Will  the  gentleman  yield? 

Mr.  CLASS.     Yes. 

Mr.  M-\DDEN.  If  a  State  bank  comes  Into  the  system,  will 
It  not  have  to  come  In  under  the  rules  laid  down  by  the  Federal 
reserve  board? 

Mr.  GLiVSS.  Yes;  but  such  rules  must  be  subject  to  the  pro- 
visions of  the  bin.  The  Fetleral  reserve  board  could  not  lay 
down  a  rule  that  was  contrary  to  the  express  .irovisions  of  the 
bill. 

Mr.  M-\DDEN.  No:  but  could  the  Fe<lerjil  reserve  board 
grant  rtxllsconntlng  facllltlos  to  a  .«5tate  bank  that  came  in  un- 
drr  tho  provisions  of  this, bill  which  would  be  greater  than  the 
re»lisconntlng  provisions  granted  to  the  national  banks? 

Mr.  r,I^\SS.  It  nndonbtedly  could  as  the  bUl  Is  now  written. 
I  doubt  if  It  would ;  but.  under  the  law.  It  might  do  so,  unless 
this  aniendment  should  prevail. 

Mr.  .M.VDDKN.  Then  the  gentleman  admits  that  this  amend- 
ment will,  as  a  matter  of  fact.  Incronse  the  right  of  the  national 
banks  to  rediscount  pajier  beyond  the  limit  of  their  capital. 

.Mr.  (JI^\SS.  It  will  do  that,  and  to  that  extent  It  will  put 
them  on  a  fair  basts  with  the  State  banks  and  trust  companies 
that  come  Into  the  Fystera. 

Mr.  WINGO.    Will  the  fmtleman  yield? 

Mr.  GI^\SS.  In  Just  a  moment.  I  deny  the  proposition  that 
this  amendment  would  affect  the  reserrea  required.  What  dif- 
ference does  It  make,  as  far  as  sound  tanking  Is  concerned, 
whether  the  reserve  behind  a  commercial  tran.««ctlon  Is  In  the 
vaults  of  the  raglooal  reserve  bank  or  In  the  vaults  of  the  mem- 
ber bank?  Tha  raaerve  of  33)  ytev  cent  of  gold  Is  there,  and  It 
Is  Immaterial  whether  it  is  in  the  regional  bank  or  the  member 
bank. 

Mr.  WINGO.  The  gentleman  has  polntt>d  out  tluit  If  yon  do 
not  ntlopt  the  Hulkley  ameudnient  It  will  give  the  State  banks 
an  advantage  over  the  national  banks. 

Mr.  GL.\S8.  The  State  banks  would  have  a  right  to  re«lls- 
connt  accommodations  wttbovt  lindt  nnleas  the  law  of  a  imr- 
ticular  State  might  pot  aoam  Mb  Uatinn  on  it. 

-Mr.  WIN<;<).  Will  the  gentleman  let  me  Huiah  my  question? 
Then,  will  tha  gentleman  exptaln  to  ns  how  the  adoption  of  the 
Bulkley  amandment.  which  amends  the  national  bank  a<n  con- 
trolling tbeaatSonal  banks,  not  Stata  banks,  will  relieve  it? 

Mr.  GLASS.  It  will  permit  national  banks  to  get  unlimited 
r«diaemmta.  J«at  as  It  will  prmiit  State  banks  to  do. 

Mr.  WfNOO.    Becauae  only  the  .^tate  bank  has  Inflation 

Mr.  <:i..\8fl.  1  da  not  wncwie  that  there  Is  any  Inflation  In- 
volved. The  bill  as  It  stands  will  dls<rlnilnate  against  State 
bonks  ami  tnist  companlea  themselves  to  the  extent  and  In  the 
degree  that  one  State  Imposes  limitations  and  another  Stale 
docs  not.  This  proposition  is  to  m  ik.-  tli.^  acrotniu.Hlntlon  nnl- 
foriu  to  .ill  iiHMiiber  bnnks,  as  far  a><  thi.s  bill  Is  «H.ucerneil 

.Mr.  HAI'tiK.V     Will  the  gentlamaa  yield? 

Mr.  r,I..VSS.     Yes. 

Mr.  HAr(;FL\.  If  the  propoaed  amendment  is  adapted  It 
wilt  make  It  positbto  for  tiM  regtonal  Kmks  to  supply  the 
sntalUr  banks  with  tba  ftBOOBt  required  \vi(h<n:r  M!>tinotlon? 

•Mr.  c:i.w\88.     And  thus  enable  the  smaller  I  to  complete 

with  the  larger  bauksi 

Mr.  II.M'GEN.  If  the  bank  has  n  nin  on  It  and  lias  a  capital 
of  $ii.'..000  and  it  neeils  Rum.  vr  this  pn^vislon  they  may 

sui»ply  the  |30.0«»».  but  if  ti..  .  „.,adment  was  not  adopted  all 
It  c«>uld  get  won  hi  be  $2r>.000. 

Mr.  GI^\SS.  If  It  had  prime  ro—MLJal  paper  to  put  up  it 
wuuM  get  accommodation  to  any  laaaooabto  axteut  within  thu 
linii  of  prudent  bankiug. 

Ti.  ..AlUMAN.  The  question  Is  ou  the  amendment  to  the 
amendment. 

Mr.  PI^\TT.  Mr.  Chairman,  tn  this  case  it  seems  to  me  that 
the  amendment  offered  by  the  geutleman  from  Ohio  should  be 
adopted.  If  It  Is  ni>t.  the  iMinks  with  small  capital  aiKl  largo 
deposits  will  get  no  relief  from  this  measure.  This  is  an  amend- 
ment to  section  (BQS.  is  it  not? 

Mr.  BULKLEY.     Yes. 

Mr.  PI^TT.  For  Instance.  In  Fretlerlck,  Md.,  there  Is  a  bank 
with  $100,000  capital  and  nearly  $3,500,000  deitosits.  If  you  are 
going  to  Ihult  the  rediscount  that  such  a  bank  can  get  to  the 
amount  of  its  capital,  it  might  be  entirely  inadequate,  as  the 
reserve  it  must  carry  amounts  to  about  $400,000.     Now,  this 
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bank  that  I  siH-ak  of  in  Frederick  Is  doing  a  good,  safe  banking 
business.     It  has  deposits,  as  I  say,  of  over  $3,000,000.  and  the 
whole  question  is  whether  such  a  bank  has  got  sufficient  re- 
serve against  it     If  it  has  the  reserve,  the  paper  is  sufflclent. 
Mr.  WINGO.     Will  the  geutleman  yield? 
Mr.  PI^\T'r.     I  will. 

Mr.  W1N(;().  1  would  like  to  ask  the  gentleman  this  question. 
The  gentlcniau  siteuks  of  a  bank  with  $1(R>.000  caiHtal.  and 
something  h.-ts  Ix'en  said  about  a  small  bank.  When  a  bank  has 
a  cai>ital  of  .$20.0(10  in  those  States  where  there  is  a  double  lia- 
bility there  is  a  total  liability  of  $30,000.  and  the  only  security 
back  of  it  is  the  assets  of  the  bank.  Does  the  gentleman  believe 
that  n  iMink  with  $::a,0«iu  capital  and  a  total  stock  liability  of 
$r><M«M)  sh<»uld  be  permitted  to  rediscount  $1»X).00<>  of  iiaper? 

Mr.  (;L.\»SS.  My  answer  to  that  would  be,  If  the  gentleman 
from  New  York  will  i»ardon  me.  by  asking  another  question, 
rim's  the  gentleman  l»elieve  that  any  sane  director  or  cashier  of 
a  regional  rewrvc  bank  would  permit  a  bank  under  clrcum- 
Ktances  of  that  sort  to  get  accommodations  to  the  extent  of 
$l'<10.000  ? 

Mr.  WINGO.  I  will  state  to  my  goo<l  friend  that  I  am  at  a 
lo^s  to  know  what  (o  t>eliove.  becau.><e  when  the  amejidment  was 
unted  uiK)U  me  tlmt  very  projiosition  and  tlie  same  iliustnition 
was  made  and  appn>ved.  It  was  c-ontended  that  as  it  was  good 
pai»er  aiul  met  the  demaiMis  of  commerce  It  nuide  no  difference 
htm  much  |)ai»or  they  rediJ*-ounted.  I  say.  and  I  stick  to  it  and 
will  leave  it  to  any  rejisonnble  man  on  the  floor,  that  the  banker 
who  indorses  four  time.-*  over  the  liability  of  the  stockholders  is 
an  uuHound  banker.     [Applause.] 

•Mr.  Ml  UIMMJK.     Will  the  gentleman  yield? 
.Mr.  i'I..\TT.     I  will. 

Mr.  MUUIXK^K.  Why  in  the  original  bank  act  was  tliere  a 
limitation  of  liability  of  a  bank  to  the  original  stock? 

Mr.  I'LATT.  That  is  a  question  of  making  loans  to  a  single 
iiMlividual.  Under  the  national-lMuk  act  no  bank  can  uuike  a 
lo.ju  to  au  iudividuiil  greater  than  10  i>er  cent  of  the  cai»ital 
Htock.  This  is  an  entirely  different  propoHltiou,  the  coming  to 
the  regional  bank  to  get  relief. 

The  relief  certilnly  is  to  coiue  to  tl»e  depositors  In  the  iKinks. 
A  bank  may  have  large  de|M)aita  aud  a  small  capital,  and  if  it  is 
tloing  safe  banking  tltere  is  no  reason  why  its  caiiital  should  be 
uu  .-ibsolute  limit  on  the  aniomit  of  relief  it  tilM>uld  get  from  the 
regional   bank. 

.Mr.  (JIASS.  Mr.  Chairman,  I  ask  unanimous  consent  that 
the  delMte  ou  the  iteudiug  ameudmeut  l>e  concluded  iu  Ave 
minutes. 

The  CHAIKMAN.     The  gentleman  from  Virginia  asks  unani 
mous  consent  that  all  debate  on  the  pending  amendment  be  con- 
cluded in  five  minutes.    Is  there  objection V 
There  was  no  objection. 

Mr.  IL\ti8DALK.  Mr.  Chairman.  It  seems  to  me  it  would  bo 
axcfedingly  unwise  to  limit  the  amount  of  money  that  couki  be 
borrowed  by  these  smaller  country  bauks.  and  especially  the 
banks  in  the  rural  communities.  In  the  spring  of  the  year  these 
■antlemen  running  the  country  banks  are  confronted  by  an 
eutlH'ly  different  proiwsition  than  that  which  confronts  the  city 
b;mks.  In  the  city  bauks  the  dei>osit8  stay  about  the  Siime 
thing  all  the  year  round.  In  the  spring  of  the  year  the  country 
bank  la  confnaited  with  iwople  wh<\want  to  borrow  money  for 
nix.  eight  or  nine  months.  They  pat  this  mon^v  to  their  credit; 
that  is,  the  amount  receive<l  from  thdr  notes,  without  drawing 
much  out,  and  as  they  go  further  along  into  the  8umm«»r  more 
and  njore  of  this  money  is  drawn  out.  The  New  York  banks 
realixo  this  situation,  and  even  the  Wall  Street  bankers,  who 
have  Ihh'U  denounced  by  so  many  people,  have  recognised  this 
nuMlition  that  exists  in  the  agricultural  coinmnnities,  and  from 
time  to  time  they  arc  to-day  loaning  two  and  three  times  the 
HiiKmnt  of  capital  stock  of  the  couutrj-  baului  iu  order  to.  relieve 
H  condition  that  necessarily  exists. 

Mr.  WINGO.  Mr.  Chainnan,  will  the  gentleman  yield? 
Mr.  K.V(iSI)-\LE.  I  can  not  yield  at  this  time.  I  have  given 
Mp  all  of  my  time  heretofore  and  I  want  to  finish  this.  This  is 
the  condition  you  will  find:  If  a  little  country  bank  had  a 
caiiltal  st(Kk  of  $r.<».«00  or  $HlO.000.  and  had  deiwsits  running 
up  to  $200,000,  aud  if  it  had  flrst-class  security  that  would  be 
acceiUable  anywhere,  and  if  the  deposits  began  to  fall  aud  (hen 
it  had  pofMl  seitirity  that  could  be  redls<^nnted.  you  would  put 
it  In  the  iR»sitlou  of  having  to  go  into  bankruptcy  or  having  a 
receiver  appointed,  liecause  you  would  not  let  it  utilize  the 
securities  which  it  luis.  and  instead  of  being  a  benefit  to  its 
dei>ositors  you  would  absolutely  shut  its  doors  aud  prevent  the 
depositors  from  getting  the  mouey  that  is  there.  If  you  do  not 
put  thia  limitation  on  and  leave  the  matter  to  the  i»eople  who 
ore  accepting  these  bills  receivable  as  rediscount  and  bills  pay- 
able with  bills  receivable  as  collateral  security,  you  put  these 


country  banks  In  the  position  to  relieve  the  situation  In  the 
various  comgiunities. 

Supix>8e  in  the  panic  of  1907  when  New  York  told  us  we  could 
not  pet  our  money,  suppose  when  bankers  tell  us  we  can  not  get 
our  money  from  one  particular  place,  or  suppose  we  are  doing 
business  with  a  large  bank  and  this  big  bank  should  fall  aiMl 
we  had  our  money  on  deposit  there,  and  supixjse  we  had  good 
bills  receivable  that  we  wanted  to  hypothecate  somewhere  else, 
to  place  widi  some  <.(her  national  bank,  in  order  to  get  a  line  of 
creilit  to  run  on ;  by  putting  on  this  limitation  you  would  pre- 
clude that  iK>8Kil)ility  and  force  us  to  shut  our  doors,  and  abso- 
lutely put  us  In  a  |K)sition  where  we  could  not  take  care  of  our- 
selves or  our  depositors  that  trusted  us  with  t!ieir  money  or 
the  banks  we  already  owe<l.  By  this  you  Uivlte  the  jieople  who 
are  doing  business  with  the  smaller  banks  In  this  countrj-  to 
shift  their  accounts  and  do  business  only  with  the  larger  banks 
that  have  larger  borrowing  possibilities. 

To  me,  Mr.  Chairman,  it  seems  a  fo«»lish  thing,  a  ludicrons 
thing,  to  say  that  a  man  who  hais  the  money  Is  not  wise  eumigh, 
Is  not  careful  emmgh,  aud  judicious  enough  to  determine  upon 
what  security  he  may  loan  It     [Applause.] 

The  (TL\IKMAN.  The  question  Is  on  the  ainen<lnient  offere«l 
by  the  gentleman  from  Arkansas  to  the  amendment  offered  by 
the  gentleman  from  Ohio. 

The  question  was  taken;  and  on  a  dlvisiou  (demanded  by  Mr. 
WiNoo)  tln're  were — ayes  28.  noes  07. 

So  the  iimendment  to  (be  amendment  was  rejecteil. 

The  CIL\IKM.\N.  The  question  uow  is  ou  the  amendment 
offered  by  the  gentleman  from  Ohio. 

The  question  was  taken,  and  the  amendment  was  agreed  to. 

Mr.  LINDBEUGH.  Mr.  Chairman.  I  offer  the  following 
aniondniont.  which  I  send  to  the  desk  aud  ask  to  have  read. 

The  Clerk  read  as  follows: 

Section  14.  after  the  word  "  Beciirltles,"  In  line  0.  on  page  2.'.  Insert 
"  except  notw*  »ecnre<l  on  Improved  nnd  tinencumbered  farm  lands " ; 
and  after  the  word  "  merrliandiae."  la  line  1~.  un  the  same  paga.  In- 
sert "  or  notes  si'cured  by  Improved  and  unencumt>ered  farm  land." 

Mr.  LINDBERGH.  Mr.  Chairman,  the  amendment  which  I 
offer  here  is  of  great  Importance  to  be  added  to  the  provisions 
of  this  bill.  If  it  bectimes  a  law  trust  companies  aud  State 
banks  are  to  be  admitted.  Those  trust  companies  and  State 
banks  make  loans  up<m  Improved  farm  property.  There  Is  also 
a.  section  in  this  bill  which  will  authorise  national  banks  to 
make  loans  ui>on  unoiicumbereil  improved  f.irm  land.  The  ef- 
fect of  the  amendment  which  I  offer  is  this:  That  when  the 
notes  secured  by  these  loons  have  a  maturity  of  no  more  than 
90  days,  as  Is  i>rovlded  by  this  section  for  the  classes  of  paper 
permilte<l  to  be  dl.scounted.  these  farm  notes  shall  be  sub- 
ject to  re<lisconnt  the  same  as  any  other  class  of  notes.  As  a 
matter  of  fact,  the  farmers  of  this  countrj'  make  their  deposits 
in  the  bank  in  the  same  way  that  other  iieople  do  ami  they 
should  have  the  same  advantages  that  any  other  person  should 
Imve. 

I  do  not  claim  that  the  notes  that  have  four  or  five  j-enrs  to 
run  should  be  subject  to  discount  where  they  have  a  long  time 
to  rtm  before  maturity,  but  when  the  notes  have  only  (K)  d;iys 
or  less  time  of  maturity  that  then  those  notes  should  be  subject 
to  disconut  in  the  same  way  any  other  paper  Is,  and  they  shoultl 
have  the  same  right  to  be  used  as  security  for  Govermneut 
issue  of  notes  as  any  other  paper.  The  people  who  owe  these 
notes  and  seek  money  to  pay  them  should  come  In  In  the  consid- 
eration of  this  bill  with  all  the  advantages  that  any  other 
class  of  paper  has.  The  price  is  fixed  for  the  farmer  when  ho 
puts  anything  upon  the  market.  He  does  not  fix  the  price  of  th»» 
thing  that  he  buys,  but  the  price  of  tliat  thing  is  fixed  by  the 
parties  who  c*»ntrol  the  articles  that  he  purchasea. 

Mr.  MADDEN.    Is  uot  that  true  of  everybody? 

Mr.  LINDBERGH.    That  is  not  true  of  everybody. 

Mr.  MADDEN.    Oh,  sure. 

Mr.  LINDBERGH.  It  has  been  stated  upon  this  floor,  in  the 
disctission  of  this  bill,  that  the  farmers  are  imylug  aiuiually 
an  immense  amount  of  Interest  and  that  the  Interest  they  pa> 
Is  added  to  the  price  of  the  products  they  have  to  sell.  Tl»e 
first  part  of  the  statement  is  absolutely  true.  The  farmers  do 
pay  an  inmienso  amount  of  interest,  aud  unfortunately,  on  the 
general  average  the  amount  of  Interest— that  is,  the  per  cent — 
they  pay  is  considerably  more  than  the  Interest  paid  by  any 
other  industry  that  involves  a  large  amount  of  investment. 
That  is,  I  take  it  no  one  will  question  that  the  farm,  the  build- 
ings upon  the  farm,  and  the  stock  that  the  farmer  owns,  is 
his  investment  aud  that  he  is  entitled  to  as  large  an  Interest 
return  npon  his  Investment  as  anyl)ody  In  any  other  business  is 
entitled  to  upon  their  Investment.  But  as  a  matter  of  fact 
the  farmer  can  not  add  the  Interest,  either  that  he  pays  or  that 
he  would  be  entitled  to  upon  his  investment,  to  tlie  price  of 
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tbe  prrM  u«-t!(  be  hns  to  sell.  He  is  not  in  the  position  of  the 
railntad  miiii'iinj  «.r  any  of  tlic  other  jrrpat  Industrial  Interests 
of  the  ouutrj'  wlitch  tix  prices,  and  in  tiling  (befli  add  enough 
to  Hie  irice  to  fire  them  a  dividend  or  an  Interest  u|)ou  their 
inve«tu)<  nt.  The  t-ourts  have  decreed  that  the  railway  com- 
panies t  re  entitled  to  a  reasonable  return  in  the  nature  of  a 
profit  u  ion  the  capitiil  inve^^l  and  for  the  risli  taken,  but 
the  fan  »er  lutx  no  such  deiree^to  supjwrt  him  In  fixing  the 
prices  o  the  pnnlucts  of  the  farm.  He  must  sell  for  the  price 
that  is  1  -xt-d  In  the  market  where  he  sells,  and  he  has  no  voice 
in  fixini;  that  price.  The  only  thing  he  can  do  Is  keep  his 
pnxlucti.  if  he  is  able  to.  In  the  event  that  the  prices  do  not 
satisfy  lini.  In  the  great  majority  of  cases  he  Is  compelled 
to  sell  at  the  prices  flied  by  others.  On  the  other  hand,  when 
he  mukts  any  [mrchases  he  d«>es  not  fix  the  price  on  what  he 
buj-8.  If  he  ships  grain  or  other  farm  pnnlucts,  the  railway 
conipanl  's  fix  the  prices  to  be  charged  for  freight  aiKl  they  add 
a  sutticl 'nt  profit,  so  that  they  can  declare  a  regular  dividend 
and  pay  interest  U|ion  the  bouds  and  notes,  and  so  forth,  that 
they  m*y  be  owing.  Therefore  I  think  that  the  Member,  in 
stating  hat  the  Interest  imld  l)y  the  farmers  Is  addetl  to  the 
price  of  the  pnnlucts  that  the  farmer  sell.<».  Is  In  error. 

There  is  no  decree  of  any  cvurt  determining  that  the  farnier 
has  any  right  to  add  a  reasonable  amount  to  the  price  for  his 
profit.    .  ks  a  mattvr  of  fact,  it  would  not  he  practical  to  do  so. 

Mr.    .\  .V.W.     He  can  add  all  he  wants  to.  but  there  is  no 
dei-rce  of  court  retiuiring  uu3-l)ody  to  ship  anything  by  a  rail 
road. 

Mr.  L  \nnEIl<;H.     The  gentleman  is  correct  in  bla 
tlon.  but  that  does  not  do  away  with  the  fact  that  the  fartner  is 
at  a   dliad\antage  and   Is  dlscrimlnate<l  against   by   this  bill 
If,  howfver.  yon  make  this  90  days  maturity- 
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EU;ESEN.     The  gentleman  must  not  forget  the  fact 
farmer's  obligation   usually  lias  a  jears  redemption. 


which  would  make  It  l."i  months  maturity  instead  of  90  days. 

Mr.  L  NI>HEK(;H.    That  is  only  In  case  of  foreclosure. 

Mr.  HF:l<JESEN.    That  has  to  be  taken  into  consideration. 

Mr.  L[.\I)BEJt(;H.  The  gentleman  from  North  Dakota  (Mr. 
ni:Li.E»tN|  is  aware  of  the  fact  that  the  farmer,  the  same  as 
any  oihL>r  persoo,  is  liable  uiM)n  his  note  and  may  be  sued 
when  th  >  note  becotnes  due  and  a  Judgment  secured  against  him 
In  the  skuie  manner  as  may  be  done  against  any  other  i)erson. 
Th«  ma  e  fa'-t  that  the  note  is  sei*ured  by  a  mortgage  does  not 
change  he  rule.  The  mortgage  may  be  waived  for  the  time 
being  ard  a  Judgment  recoveretl  upon  the  note  and  execution 
Issue  aid  be  coluvted  independent  of  the  security  originally 
given.  '.  'iirthermore.  it  must  u«>t  be  forgotten  that  the  farmer  is 
not  oul>  liable  ui)on  his  note,  but  when  his  note  would  be  re- 
discount etl  with  the  Feileral  reserve  bank  the  bank  rediscount 
Ing  the  same  would  Indorse  the  note,  and  therefore  the  bank, 
in  addition  to  the  farmer,  would  be  liable.  If  the  note  were 
paaaed  <n  from  tht>  Feileral  reserve  bank  to  the  Government  to 
ptH'urity  for  currency,  the  Ke<leral  reserv'e  bank  would 
lable.    Therefore  the  mere  fact  that  the  note  Is  sei-ured 


become 

also  be 

by  a  mdrtgage  should  in  no  way  cause  a  discrimination  against 

the  noti 

nit  her  t 


The  .««M'urity   Is  merely   that  much  of  an  advantage 
lan  a  disiidvantage.     However.  I  do  not  think  the  gentle- 
man frtm  North  Dakota   [Mr.  HfXGCS£:(]   means  to  be  under- 


opposing  the  re*li.Hcountlng  of  farmers'  notes  se^-ured 


by  niort  cages  with  one  of  the  Feileral  reserve  banks. 


The  time  of  the  gentleman  from  Miuuesuta 


lAIRMAN 

reil. 

L.VSS.  Mr.  Chairman,  I  ask  unanimous  consent  that 
dettate  tin  this  sei-tlon  and  all  amendments  thereto  may  be  con- 
cliuled  Ipi  five  minutes. 

ELI.Y  of  Pennsylvania.  I  have  an  amendment  iteuding. 
•Mr.  Chijirman. 


^OUTON.     I  have  an  amendment  on  which   I  wish  to 

r  five  minute:*. 

L.\SS.     Mr.  Chairman,  I  ask  unanimous  consent  that 

)u  the  pending  section  and  all  amendments  thereto  be 

1  15  minntea 

H.^IU.M.VN.     Is  there  objection? 

INKE-VD  of  New  Jersey.     Reserving  the  right  to  object, 
like  to  ask  the  chairman  If  in  these  13  mluut«^  1  can 

nutes  for  a  short  statement. 
Mr.  (IH^VSS.     I  can  not  tell :  I  hope  so. 

-KNN.     There  are  four  gentlemen  who  want  to  discuss 
n  the  \'>  minutes. 

L.\SS.     Does  the  gentleman  from  New  Jersey  desire  to 
amendment  to  this  section? 

JlllIKX'K.     The    gentleman    from    Pennsylvania    [Mr. 
has  .m  amendment  i>endlng. 

'.I..VSS.     I  am  talking  about  the  gentleman  from  New- 
Mr.  Ki:<KEAi>l.    Does  the  gentleman  desire  to  offer  an 


anieudiuent  to  ihlg  section';? 


Mr.  KINKE.\D  of  New  Jersey.     No. 

The  CHAIUMAN.  The  gentleman  from  Virginia  asks  unani- 
mous consent  that  all  debate  on  this  f^-tion  and  .uucudmeuts 
thereto  l)e  closed  In  l,"i  minutes.  Is  there  olijei'tiou.  [After 
a  imu.se.]     The  Chair  hears  none. 

The  CILVIUMAN.  The  gentleman  from  Oklahoma  [Mr. 
WCAVEB]  is  recognised. 

Mr.  WEAVER.  Mr.  Chairman,  the  Democratic  Party  is  re- 
deeming its  pledges  to  the  people.  To  write  Into  the  statutes 
the  Underwood  tariff  bill  and  the  Glass  banking  and  currency 
bill  is  glory  enough  for  the  administration  and  for  the  Demo- 
cratic Party  if  it  were  to  accomplish  nothing  further,  to  the 
last  syllable  of  recorded  time.  Kut  a  third  great  constructive 
measure  will  soon  engage  the  best  endeavor  of  the  8ixty-third 
Congress.  Hear  the  Democratic  Baltimore  platform  on  the 
subject  of  rural  credits: 

Of  equal  importance  witli  th*  question  of  currency  reform  Is  the 
queation  of  rural  credits  or  axrlculturai  nnance.  Therefore  we  recom- 
mend that  an  Invest  lira  tlon  of  aKriciiltura!  credit  aocietlea  in  forelxa 
countries  t*  made,  so  that  It  ma*  be  ascertained  whether  a  system  of 
rural  credits  majr  l>e  d«Tis«d  suitable  to  conditions  In  the  t'nitod  States; 
and  we  also  faror  leclalatloo  permitting  national  lianks  to  loan  a  rea- 
sonable proportion  of  their  funds  on  real-estate  security. 

We  recorniie  ihe  value  of  Toratlonal  education,  and  urjre  Federal 
appropriations  for  such  trainInK  and  exteasion  teachi.ig  in  affrlcultur* 
tn  cooperation  with  the  several  States. 

Mr.  Chairman,  this  subject  of  agricultural  finance,  of  Impor- 
tance to  him  above  all  others,  is  ever  in  the  thought  of  the 
American  farmer. 

Mr  Chairman,  I  was  bom  and  grew  to  mnnliond  In  n  north 
Texas  village  in  a  rich  and  beautiful  agricultural  country.  I 
revere  the  maxim  I  leanie«l  from  the  lips  of  the  "Old  Al- 
calde," Gov.  Oran  M.  Ut»berts,  of  Texas,  that  "  Civlllratlon 
begins  and  ends  with  the  plow."  The  State  of  Oklahoma,  which 
I  am  pnmd  to  represent  ui)on  this  floor,  is  one  of  the  great 
agricultural  States  of  this  Union.  I  was  sent  here  by  the 
votes  of  farmers,  and  I  would  be  dl«Ioynl  to  the  primal  Instinct 
of  gratitude,  ns  well  as  dead  to  the  holiest  sense  of  public  duty. 
If  I  were  not  vigilant  ond  keenly  alive  to  all  that  affects  the 
Interests  of  the  farmers  of  my  State  and  of  this  great  Nation. 

I  connt  myself  fortunate  and  happy  to  be  a  meml»er  of  the 
Banking  and  Carrency  Committee  of  this  House,  to  which  has 
been  referred  the  great  responsibility  of  drafting  n  law  upon 
the  subject  of  niral  cre<llts  or  agricultural  finance.  To  that 
.snbj«>'t  the  committee  will  give  exhaustive  stiuly,  and  in  <lue 
time  offer  to  this  Honse  the  fruits  of  its  labors. 

It  Is  not  my  purpose  now  to  deliver  a  s[)eech.  though  great 
is  the  temptation  and  fasiinatlng  the  tlieme.  I  rise.  Mr.  Chair- 
man, to  lncori)oirate  into  the  Hecobd  a  statement  recently  given 
to  the  public  by  the  President  of  the  United  States  ni>on  the 
subject  of  rural  credit  legislation. 

The  President's  statement  follows: 

Aaaln  and  anin  durinf  the  discusnion  of  the  currency  bill  it  ban  t>c<<n 
arged  that  special  provision  should  be  made  In  it  for  the  facilitation  of 
such  cr>Hlits  us  the  farmers  of  the  country  most  stand  in  need  of  — 
airricultaral  credit  as  distlnauished  from  ordinary  commercial  and  in- 
dustrial credits.  Such  proposals  were  not  adopted  because  such  credits 
could  be  only  imperfectly  provided  for  in  huch  a  measure.  Ihe  scope 
and  character  of  the  bill,  its  inmedJale  and  chief  purpose,  could  not  be 
made  to  reach  a.i  far  as  the  special  Interests  of  the  farmer  require. 

couuissio>(  TO  arrorr. 

Special  machinery  and  a  distinct  system  of  tkankinc  roust  t>e  pro- 
vided for  if  rural  credits  are  to  be  snrca— fully  ami  acl<^]imtely  supptie^l. 
.\  <iuvernment  commission  Is  now  in  birope  studyloic  the  InterestiuK  and 
hixhly  successful  methods  which  have  Ixvn  •■ui|iloyed  In  several  coun- 
tries of  the  Old  World,  acd  its  report  will  be  made  to  Congress  at  a 
regular  aession  next  winter.  It  is  confidently  to  i>e  exported  that  the 
Conaresa  will  at  that  session  act  uptm  the  reoommeadatlons  of  that 
report  and  eMtnlilish  a  •:>omplote  and  adequate  system  of  rural  credits 
There  is  no  subject  more  Important  to  the  welfare  or  the  lndii«trial 
development  of  the  I'nited  States:  there  is  no  reform  In  which  I  would 
myself  f«>el  it  a  greatf^r  honor  or  privilege  to  talte  part,  because  I  sliouhl 
feel  that  it  was  a  service  to  the  whole  country  of  the  first  magultude 
and  slirniflcance.  It  should  have  accompanied  and  fcone  hand  in  hand 
with  tl^  reform  of  our  l>ankinR  and  currency  system  if  we  had  t>ecn 
ready  to  act  wisely  and  with  full  knowledge  of  what  we  were  about. 

I'XITSD    STATES     .NEGLECTS    FAaMERS. 

Ttiere  baa  been  too  little  Federal  legislation  framed  to  serve  the 
farmer  directly  and  with  a  dellt>eratp  adjustment  to  his  real  needs.  We 
long  ago  fell  Inti  the  habit  of  aosumlni;  that  the  farmers  of  .\merlca 
enjoyed  such  an  lmmens«>  natural  advantase  over  the  farmera  of  tho 
rest  of  the  world,  were  so  intelllgeat  and  enterprising  and  so  at  ease 
upon  the  Incomparable  sollr  of  our  great  continent,  that  they  could  feed 
the  world  and  prosper,  no  matter  what  handlcnp  they  carried,  no  mat- 
ter what  disadvantage,  wnetber  of  the  law  or  of  natural  circumstances, 
they  labored  under.  We  have  not  exaggerated  their  capacity  or  their 
opportunity,  but  we  ha\e  neglected  to  analyse  the  burdensome  disadvan- 
tages from  which  they  w»»re  itulferlng  and  have  too  often  failed  to 
remove  them  when  we  did  see  what  they  were. 

NEED   raOMPf   riNAXClAL    AID. 

Oar  farmers  mu^t  have  means  afforded  them  of  handling  their  finan- 
cial nec4s  easily  and  I nev pensively.  They  should  be  furnished  these 
facilities  before  their  enterprises  languish,  not  afterwards. 

.\nd  they  will  be.  This  is  our  next  great  task  and  dutv.  Not  only 
la  a  Oovernroent  commission  atmnt  to  r»«port  which  is  charged  with 
apprising  the  Congreaa  cf  the  best  metbods  yet  employed  in  this  matter, 
but  tbe  Department  of  .\grlculture  baa  alao   uudeitukcu  a  svrious  and 
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BTstematIc  stwdv  of  the  whole  problem  of  rural  credits.  The  Congress 
and  the  Kxf«HJtive.  working  t.>»:ether.  will  certainly  afford  the  needed 
machinery  of  rellet  and  proaperliy  to  the  people  of  the  countrysides, 
and  that  very  aoon. 

Mr.  NOIITO.N.    Mr.  Chairman.  I  wish  to  offer  an  amendment. 

The  CHAIRMAN.     The  gentlemiu  from  North  iHtkota  offers 
an  amendn»ent  which  the  Clerk  w  ill  reiwrt. 

The  Clerk  read  as  follows: 

Ob  pa«e  25  ll»e  Ut  strike  out  the  word  "  ninety  "  and  Insert  In 
Ileti  thereof  the  words  •  one  hundred  and  twenty."  and  in  line  Hi  strike 
out  tiie  word  "  si»ty  •  and  insert  in  lieu  thereof  the  words  "one  hun- 
dred and  twenty.*  and  in  line  19  strike  out  the  words  'one  hundred 
and  twaaty  «tays  '  and  inwrt  in  l»eu  thereof  the  worts  "six  months. 
and  on  pa«e  2t' strike  out  ti»e  word  "  ninety  '  and  insert  in  Ueu  thti-eof 
the  words  •"wee  hundriHl  and  twenty." 

Mr.  NOKTON.     Mr.  Chairman,  the  amendment  that  I  have 
offered,  I  lielleve,  will  give  more  real  relief  to  the  agricultural 
class  in  this  c.uutry  than  anything  that  has  been  placed  in  or 
that  has  l»eeu  proposed  to  be  placetl  in  this  section.     I  believe 
everyone  here  who  is  acquainted  with  agricultural  tran.^ctious 
and  buaineas  carried  on  In  agricultural  regions  knows  that  notes 
tluit  the  small  banks  have  to  handle  run  for  periods  of  more 
than  90  days.    I  fully  uixierstaud  that  as  the  section  nc»w  stands 
notes  running  for  a   longer  peruKi  than  yu  days  may  be  dis- 
counted, but  they  may  not  be  discounted  before  90  days  prior 
to  the  date  of  their  maturity.     My  amendment  provides,  first, 
that  tliese  notes  mav  l>e  discounttxl  when  they  have  a  maturity 
of  not  more  than  I'M  days  at  Uie  date  of  being  dli*couuted.  and, 
•e<M>ud.  that  when  the  re^onal  reserve  bank  has  a  reserve  ex- 
cee<llng  33§  per  cf-nt  they  may  be  discounted  when  they  have 
a  maturity  not  exceetling  six  mouths,  the  amount  of  the  dis- 
counts in  the  latter  case  not  to  exceed  TiO  |»er  cent  of  the  capi- 
tal stock  of  the  member  bank.    Now,  as  the  provision  stands  I 
believe  that  It  will  result  in  this:  That  in  the  case  of  the  small 
country  banks  It  will  be  necesaary  for  these  banks  to  secure 
the  credit  that  they  may  need  to  go  to  some  large  city  bank 
and  borrow  the  nu»ney  at  a  high  rate  of  interest  and  turn  over 
their  bills  payable  to  the  dty  bank,  which   in   turn   will   be 
able  under  the  pnjvlsions  of  this  bill  to  rediscount  the  notes  of 
the  country   banks   with    the   regional    reserve   bank.     By   the 
adoption  of  this  amendment  this  process,  so  ?xi^uKlve  to  the 
country  banks,  will  be  avoided.  ai»d  the  country  bank,  the  bank 
that  senea  the  great  producing  class  of  this  Nation,  will  be 
enabled  to  sertire  <lirectly  from  the  regioual  reserve  bank  the 
money  that  It  requires  to  assist  in  earning  <»n  the  business  of 
those  entcaged  In  agricultural   imrsuits.     I  do  not  l>elieve  the 
adoption  of  this  im»[»osed  ameudnient  will  mean  or  euctmrage 
uuaouud  banking. 

The  direc'tors  of  tl»e  regional  reserve  hanks  wonld  have  in 
their  discretion  U»e  right  to  accept  or  reject  these  notes.  They 
may  accej>t  in  anv  -event,  a  certain  aiuotmt  of  notes  that  have 
a  maturity  not  ex'ceedlug  »).  0(».  or  90  days,  but  the  adoption 
of  this  pn»po»ed  amendment  would  simply  give  them  the  author- 
ity to  accept  notes  for  discount  having  a  maturity  of  120  days 
an<L  in  some  caaea.  a  maturity  of  six  months.  And  this  in  fair- 
ness to  the  country  bank.     [Applause.] 

Tl»e  CHAIUMAN.  The  gentleman  from  Pennsylvania  [Mr. 
KrxLY]  Is  recogulwd.  ^        ,. 

Mr.    MANN.     Mr.    Cliainnan,    Is   there   not   an   amendment 

pending?  ^  „  ,        t      r»r 

The  C'H AIRMAN.  The  gentleman  from  Pennsylvania  (Mr. 
KcLiTl  has  nn  amendment  i»endlng.  The  Chair  understands 
that  the  gentleman  from  Peun>>ylvauia  [Mr.  Keixv]  and  the 
flentleman  from  Nel>raska  [Mr.  8u»ak]  each  has  an  amendment 
that  will  take  up  the  Ume  allotted.  Tbo  Clerk  will  reiwrt  the 
amendment  offered  by  the  gentleman  from  Pennsylvania   [Mr. 

KlXI.T]. 

The  Clerk  read  as  follows: 

Amend  nace  25  line  15,  after  the  word  "  days."  by  adding  the 
following'-  ^MembeV  banks  <i«»irlng  rediscounts  shall  have  available  at 
ai  tToS^s  for  the  use  of  tl.^r  atackl»oHlera  and  depositors  full  infoo 
iattoowwmliDB  tlte  arooun  .  aatare.  and  maturity  of  the  pai>er  owned 
by  ao^  ■MflslM^r  banka." 

Mr  KELIA'  of  Pennsylvania.  Mr.  Chairman.  I  ask  that  the 
chairman  will  notify  u»e'  when  I  have  used  three  minutes  of  my 
time,  aa  I  desire  to  yield  two  minutes  to  the  gentleman  from 
New' Jersey  [Mr.  Kimcead].  .._.,♦ 

Mr  Chairman,  the  purpose  of  this  amendment  Is  simply  to 
apply  a  little  more  widely  tlie  pul>llcity  principle  of  this  hill, 
which  has  been  wisely  Iucon>orated  in  It.  On  page  21  It  Is  pro- 
Tided  that  the  statement  made  by  the  reserve  banks  each  week 
Bhall  give  full  iuforniatiou  about  the  nature,  amount,  and  ma- 
turity of  the  securities  of  the  reserve  banks, 

Thia  amendment  wouW  apply  the  principle  of  pul)licity  of 
assets  to  the  member  banks.  It  hi  recommeoded  in  the  rei»rt 
of  the  Pujo  mone\'  investigating  committee,  but  has  not  been 
brought  up  in  the' way  of  amendment.  I  believe  that  it  is  an 
imi>ortant  matter  and  deserves  conbideratiwi. 


The  Comptivller  of  the  Currency  has  advocated  publicity  of 
bank  assets,  and  it  has  also  been  approved  by  leading  bankers, 
such  as  Jacob  Schlff.  of  the  National  City  Bank  of  New  York, 
and  others.  On  page  154  of  the  reiH>rt  of  the  PuJo  investigating 
committee  it  is  stroB^y  trgeti.  Their  recxmimendatlon  la  as 
follows : 

The  usefulness  of  national  bnnks  as  Instrumentalities  of  the  l»anklng 
groups  which  have  lieeti  deiKTibed.  particularly  as  outlets  for  security 
issues,  would  In?  still  further  curtailed  if  their  assets  other  than  tbe 
names  of  l>orrowei»  were  oix-n  to  public  inspection,  in  this  wny  it 
would  l>e  puiisibic  to  know  euicXiy  whut  um>  was  being  made  of  a  bank's 
funds.  The  investment  of  a  diK|)rop(>rtiouat«  part  tbcreof  in  given  ae- 
curities  would  he  mnde  more  ditticult. 

A  depositor  Is  entitled  to  have  the  information  in  which  to  determine 
for  himself  wbetber  tiie  bank  in  which  Ike  has  bis  money  in  secure,  and 

ftrospectlve  investors  in  tbe  stojk  of  a  l>ank  are  entitled  to  know  what 
ts  pru|ierty  i>i.  A  k»ank  is  aucb  a  sensitive  oriiauUutlon  that  the  more 
of  itit  affAii-s  ar<>  known  to  tbe  public  the  more  (.-ompSeteiy  will  it  secure 
tbe  putilic  cooQdence. 

Mr.  Murray.  tl»e  Coipptroller  of  tl»e  Currency,  expressed  bimaelt 
8tix>n»!ly  iu  favor  of  puldldty.  both  as  re«ard.«  this  subject  and  publicity 
of  tlie  names  of  etockituiders.  No  sufficient  reason  tins  been  urged 
.fgnin^t  it. 

I  submit.  Mr.  Chairman,  that  this  nmeadment  should  be 
adopted,  inasmuch  as  it  is  just  to  the  def»ositois.  who  have  a 
right  to  ku(»w  what  is  done  with  their  money,  is  just  to  those 
who  are  inverting  in  the  bank  as  stockholders,  and  is  just  to 
the  pul»lic.  \vhc«e  welfare  is  vitally  relattSi  to  the  proi^er  conduct 
of  iMinkiug  institutions. 

Now  I  yield  to  the  gentleman  from  NeH"  Jersey  [Mr.  Kixke.voI 
two  luluutes. 

The  CHAIRMAN.  Tbe  gentleman  from  Pennsylvania  [Mr. 
Kui-Y]  asks  unanimous  consent  to  yield  two  minutes  to  the 
gentleman  from  New  .len^ey  IMr.  KiKKtAOj.    Is  there  objection'? 

There  was  no  ol)jection. 

The  CHAIRMAN.  The  gentleman  from  New  Jersey  [Mr. 
KiKioj^l  is  recognized  for  two  mUmtes. 

Mr.  KINKFLiD  of  New  Jersey  Mr.  Cbalmaan.  T  take  ad- 
vantage of  the  courtesy  of  the  gentleman  from  Peunsylvanbi 
[Mr.  KelltJ  to  say  to  the  committee  that  before  tbe  i>endiag 
bill  wag  sent  to  the  I>einocratic  caucus  I  wrote  to  tbe  president 
of  every  l»ank  In  my  district,  whether  a  national,  a  State  bank, 
or  trust  companv.  for  an  expression  of  hia  xievrs  on  the  i>endli»g 
measni-e,  and  while  I  have  a  great  deal  of  sympathy  with  tbe 
efforts  of  peutlemeu  from  the  agricultural  districts  of  the  coun- 
trv  to  protect  the  fanner,  yet  It  seems  to  me  tli;it  an  expres^oti 
of  ot>iiilon  from  the  l>aHklug  Industries  in  the  ricbc.«rt  section  of 
New"  Jersey  might  well  be  written  into  the  Becokd  at  this  time. 

It  must  be  very  gratifying  to  the  clxalrman  having  charge  of 
this  bill  to  realise  that  although  I  wrote  to  no  leas  than  52  banks 
iu  the  northern  section  of  the  State  of  New  Jersey  yet  there 
comes  from  but  one  of  tliem  a  severe  criticism  of  this  bill.  [Ap- 
planse  on  the  Democratic  side.] 

I  ask  unanimous  consent  Mr.  Chairman,  to  Insert  In  the 
Rfcxjrd  three  or  four  letters  from  tbe  leading  l»ankers  of  my  dis- 
trict on  the  bill  in  question. 

The  CHAIUMAN.  The  gentleuian  from  New  Jersey  [Mr. 
KiKKEAD]  asks  unanimous  consent  to  extend  his  remarks  as 
Indicated.     Is  there  objection? 

Mr.  MANN.  Is  the  gentleman  sure  the  letters  are  not  from 
the  packers?     [I^aughter.] 

Mr.  KINKELA.D  of  New  Jersey.    I  am  sure  they  are  not. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  ohje<-tion. 

Followius  are  the  letters  referred  to : 

InoxBorxD  T«r«T  Co.. 
Ketcark,  S.  J..  AugoMt  t»,  019. 

Hon.  E.  F.  KfNKE.4D.  ^        ^    ^ 

Uoutr  of  Jirpresrniatiren,  11  athinflton,  D.  V. 

Mr  I)EA«  CoxGESSSMAN  :  8ome  time  ago  I  received  your  letter  Inclos- 
ing copv  of  the  pending  cnrrencjr  bill  and  stating  you  would  l»e  glnd 
to  receive  any  vl-ws  which  I  migbt  care  to  make.  I  biive  no  particular 
•uegestlons  to  make  in  reference  to  this  bill,  but  I  do  believe  that  Cos- 
gre»K  should  give  at  ieast  fair  consideration  t<»  tbe  saggesttonsor 
t»commetidatic«n»  made  by  th?  various  banking  committees  or  Min- 
dations  who  have  given  the  matter  censiderabie  tbeoctit.  It  does 
teem  to  me  that  the  suggestions  of  men  who  are  experta  in  this  use 
Odd  whose  life  busiitefls  It  is  should  l>e  Riven  more  coosidcratlaci  than 
is  l>eing  given  to  Kuch  views  at  11'ashington. 

ThaJBklBg  you  for  your  coart'sy  in  this  matter  and  appreciating  your 
desire  to  be  of  service  in  any  way,  believe  me. 
Very  truly,  yoor^ 


J.  U.  Bacbi:li.rb. 


gAVIXr.S   IKVESTUEXT  k  TErsT  Co., 

£««t  Otanoe,  K.  J.,  A-myiut  Zi,  till. 

Hon.  ErfiEXE  F.  Kixkead.  ^     ^.     ,        ^    „ 

Uoufe  of  Reprctcntutivct.  ir«A««cif««,  D.  C. 

Deab  8ib  •  Since  my  last  tlie  currency  Wll  M«  been  jery  fully  dis- 
cussed by  pTMninent  liankera.  wlio  naturally  oW.  .t  to  tbe  prospect  •! 
loslne  ti*e  reservets  which  tliey  now  <«rTy  for  eotmtry  banks^ 

«ie  e«intrv  banks  are  not  worn  log  about  tbe  prwipect  •f  having 
r.on2refiB  control  the  central  reserve  board.  „     ^     .      .      ^ 

Th^^  ^111  appears  to  be  but  Utile  ioducemcnt  for  State  banks  to 
«^,i-  Vnd  1  succest  that  as  a  great  deal  of  trouble  comes  to  these  brnkn 
JiSic^  qS^a  of  tixatlSrwblch  tbcy  meet  by  pnrcbaslns  non- 
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tasNiiU  <«M-uriti<>«.  IndoninK  th<>  Mil.  mukiox  the  stock  of  national  Itanks 
nootui  iil'lt'  would  |j*  very   favurubljr   r»'ceive«l. 

I  miikf  thin  Hug^estion,  leaving  It  to  your  Judgment  as  to  pre«ootlng 
it  to  tpp  Muus^. 

Youra.  very  tnily.  David  Binoiiam.  Prrnidrnt. 

V.    Sl.— The    writer    In    pre»idfnt    of    thre«   New    Jersey    tianking   com- 
panU-9    ■nt-liuilng  une  at  Bl<jom0eld.  and  vice  president  of  a  fourth. 

UxioN  TarsT  To.  or  New  jEasrr, 

Jersey  C'ily.  A.  J..  J»lif  m.  tiO, 

I  lfO«tr    F.    KiNKEAD. 

II  athimyton,   D.   C. 

[tr.xK  riNi-.KEs.iMA'*  :   In  compliance  with  yonr  re*ine«t  of  recent 

to  mv  views  on  the  propo»^-d  currency  It^gislation  I  respectfully 

a:*  tiillowii : 

n^Dientally   I   helirve  the  proposed  bill   to  be  a  good  one.     Aa  a 

of  fact,    it    is   rare    that    le^xlation   attempting   to   rejcvilato   an 


a' I 


and  f 

Maeiil 
I'nfort  ina 
nnd    <• 
would 
This 
enact 


>l> 


I)  lit 


>n  i 


( wn 
1  ei 


tn  t> 
I  hti  ve 

bankin; 

nation  r 

cultle* 

that  t 

l>y  coi 
Ho 

hO    wl 

matter 

largest 

to  the 

li.>4  in 

K'Ml.-ra 

their 

Mli   w 

to   the 

aeemed 

Bkould 

■•at  abfe 

eoBduc  te<l 

ernmei  t 

nevert  lel 

tent  ui  dec 

actuality 

stated 

tJoveri) 

vi«-w  o 

of   the 

direct 

trlcts. 

i;o 

serve 

reserve 

I  hare 
banklm  r 
represe  ited 


l<>n 


>vert  men 


a-t 


a  stan<  ardlaation 
*ai 


bank 
eratlna 
tioa  o? 

s 
we  al 
mohilii 
of  an 
nituati 

'"?; 
there 
than 


tat 


I 


when 

iruf   t 

icr»'ater 

world. 

large 

of 

actlvel' 

r«icy 

fv^Mla) 

crtdit 

paper 


moiey 


rlieck 
voImim 

after 
la 
must  a*:" 
ecatrai  ioa 
taaa  t  Us 
adrocated 


r««ula 
The 
of   the 

ballot 


hi  I 


COXdKKSSIOXAL  REC  ORD— IIOFSE. 


SKl»TKMIil<:i{    IG, 


to  Mynchronlxe  all   minds   In   conne<tlon    with   stich   legislation. 

tely  in  the  matter  of  adjusting  the  laws  In  regard  to  banklnR 

I  rreory    wo    tlnd    a    wide   difference   of    opinion    among   men    who 

l;f>,    perhaps,    Ijest   qualified    to   consider   a    matter    of   this   kind. 

proves  my  contention  of  iimblilty  to  please  all  in  an  initial 

ut 

felt  that  what  we  have  really  needed  was  a  completely  new 
ond  currency  act  rather  than  an  attempt  to  correct  our  present 
I  l>ank  act  and  Its  amendments.  Of  course  I  appreciate  the  dlffl- 
that  might  arise  In  an  attempt  of  this  kind,  but  I  feel  certain 
e  time  will  come  when  a  completely  new  bank  act  will  be  forced 
It  Ions. 

%-er.  we  are  at  present  to  consider  the  legislation  that  has  been 
ly  attempted  Oy  the  present  administration.     We  And  that  as  a 
of  fact   the  greater   proportion  of   the   men   at    the   bead  of   the 
banks,  or  those  in  the  central  reserve  cities,  seem  to  be  opposed 
present  currea?y  reform.     Their  principal  ground  for  contention 
the  apparently  complete  subjugation  of  our  banking  system  by  a 
reserve   l>oafd    in   which    the   banks   have   no   representation   of 
stMection.     TLIs  was   the  principal   ot)Jectlon   I   found   to  the 
n   I  had  read  a  summary  of  It  on  the  first  day  It  was  reloaaed 
press  and  b«<fore   I    had   heard   any  other  criticisms,   because   It 
to    me   that    from   the    standpoint   of   democracy    representation 
be  given,  at  least  a  minority  one,  to  the  Interests  that  would  be 
ected  by  the  law,  on  the  ground  that   the  banking  business  Is 
by  private  cai>ital  and  not  by  public  funds.     While  the  «;ov- 
s  xnpervl.sion  xbould  be  an  absolute  one  in  respect  to  banking, 
"ess  the  power  of  direction  as  to  policy  should  be  to  some  ex- 
r  the  advice  of  representatives  chosen  by  those  whose  capital  Is 
Involved.     I  so  wrote  to  the  President,  out  at  the  same  time  I 
that  personally   I   had  no  fear  as  to  absolute  domination  of  the 
ment  In  the  Federal  reserve  board.     This  is  still  my  position  In 
the  fact  that,  after  all.  the  direction  of  the  physical  operation 
frn<Is  In  the  Federal   reserve  banks  will   be  under  the  majority 
uf  the  representatives  selected  by  the  banks  in  the  various  dls- 
In  explanation  of  my  first  position,  however,  the  fact  that  the 
t  has  a  minority  representation  on  the  l>oards  of  Federal  re- 
tanks   suggests    that    a    minority    representation    on    the    Federal 
board  would  be  but  fair  to  the  banks. 

maintalneil  for  many  years  that  one  of  the  weaknesses  of  t"he 
system  In  this  country  was  its  separation  into  so  many  units 
by  the  various  State  bank  acts,  together  with  the  national 
and  Its  amendments.  With  so  many  banking  institutions  op- 
and«r  th«  several  acts,  there  can  never  t>e  in  absolute  moblllza- 
reaenrea,  and  under  cundltiona  such  as  these  there  can  never  t>e 
of  banking  cn^lts.  This  la  one  of  the  difficulties  that 
ys  found  In  :\a  endeavor  to  barmoniie  our  banking  system  and 
I  our  banking  reserves.  I  am  Inclosing  to  you  herewith  a  copy 
ddresa  made  oy  me  early  this  year.  In  which  I  went  into  this 
in  more  fully.  In  reading  the  address  you  will  see  that  to  a 
tent  my  Ideas  anticipated  the  present  bill, 
sidering  the  current  plans  of  banking  and  currency  reform 
two  elenients  which  stand  out  more  prominently  for  treatment 
others.  One  the  mobilization  of  reserves,  and  the  other  the 
for  providing  proper  machinery  by  which  the  medium  of  ex- 
iaar  ba  calarged  and  contracted  automatically  and  with  facility 
conditions  d*  mand  a  greater  or  less  volume  of  currencv.  It  Is 
t  this  country,  by  reason  of  Its  banking  i>ractice,  has"  a  much 
ch-culating  medium  jH>r  capita  than  any  other  countrv  In  the 
I  mean  by  thla  that  while  the  actual  money  in  circulation  is 
Is  of  a  much  smaller  proportion  than  tne  paper  representative 
la  the  form  of  bank  checks  that  are  always  in  transit  and 
engaged  in  the  commercial  markets.  This  paper  or  check  cnr- 
llustrates  definitely  the  nee<l  for  a  wider  circulating  medium, 
ly  at  certain  times.  When  money  la  actively  employed  or  when 
ondltlons  are  aertoasly  strained,  the  llipiidation  of  this  check  or 
urrenry  becoaaa  lavolved  and  difficult,  and  when  conditions  be- 
rerbnrdenaome  reconrse  has  had  to  be  taken  to  the  Issuance  of  a 
[urrrncy  that  was  nothing  more  or  less  than  a  substitution  of 
l>aper  currency  In  the  form  of  clearing  house  certificates.  A  large 
of  the  clearing  house  certificates,  however,  were  only  issued 
liable  credit  had  l>een  pletlged  with  the  clearing  houses  of  Isaac. 
ef>BMidering  the  first  qtiestlon  as  to  the  mobilisation  of  reserves  we 
iTi.'t  that  theoretically  the  Ideal  mobilization  would  be  the  con- 
of  all  reserves  Into  one  given  center  or  institution.  It  has 
form  of  (tanking  reform  that  some  of  our  largest  men  have 
for  several  years.  Personally  I  have  been  opposed  to  this 
Ithough  admitting  Its  theoretical  soundness.  M  ■  objection  has 
lat  under  oor  present  form  of  aoelety.  aa  well  aa  fOTernment. 
rould  he  daaser  of  the  central  body  becoming  tba  aSaointe  con- 
of  these  reserve  funds  and  their  domination  by  tntereats  whose 
I  might  l»e  anything  but  altruistic.  I  believe  that  the  present 
Dvidlng.  as  it  does,  for  the  mobilisation  of  reserves  In  more  than 
deral  reserve  district.  Is  predicated  on  a  safe  theory.  This  In 
however,  would  not  an  sufflctentty  far  to  amalgamate  the  re- 
and  therefor*  a  central  governing  body  with  sufllcient  power  to 
e  the  disposition  of  reserves  In  the  separate  units  aa  rooditions 
varlona  eooimunltles  demanded  la  eMentlal.  Tba  Fadaral  rcaerve 
U  In  ajjadgment  an  eaaentlal  factor  for  the  profsr  perfecttoa 
plan.  The  only  question  that  coaM  paaslMy  enter  Into  the  dia- 
woold  be  the  adrlsabllity  of  allowtag  the  hanks  which  are  to  be 
•d  by  tbis  Federal  r«^erve  lM>ard  representation  on  the  sabi  board, 
could  I*  changed  to  provide  that  the  several  boards  of  directors 
federal  renerve  banks  might  seleet  three  men  by  a  system  ot 
■"■••hat  similar  to  the  method  by   which  we  select 
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sloners  under  our  present  form  of  commission  government  in  Jersey 
t'lty.  Kach  memlter  «>f  the  Uiard  of  dlre<-tors  of  the  Federal  reserve 
l>anks  to  have  a  vote  and  any  citizen  might  then  l>ecome  a  candidate  for 
election  on  the  F<tlerul  Ixwird  by  tiling  in  the  initial  Instano-  with  the 
reserve  bank  organization  committee  and  thereafter  with  the  F(<derai 
reserve  board  a  petition  sli;n<-d  by  a  reasonable  iMTcentage  of  the  total 
numb«>r  of  directors  of  all  the  Federal  reserve  (tanks.  Kach  dJreetor 
thereafter  of  .ill  the  Federal  reserve  banks  might  vote  for  three  names 
out  of  those  filing  thrlr  applications  as  candldnleM,  and  the  six  men 
receiving  the  greatest  numlH-r  of  votes  would  then  lie  candidates  for 
election.  The  three  receiving  the  highest  nunilter  of  vote*  st  the  final 
election  to  serve,  one  for  one  year,  one  for  two  years,  and  one  for  three 
years,  and  thereafter  each  year  one  representative  to  l>e  elected  In  a 
atrollar  way  to  fill  the  vacancy  of  the  retiring  member.  Some  sueh  plan 
as  this,  provldlifg  for  the  election  under  the  Federal  reserve  lM>ard  and 
In  the  Initial  stage  by  the  reserve  l>ank  organization  committee  with 
due  allowances  for  the  numl)er  of  votes  that  might  l>e  available  to  be 
caat  by  each  Federal  reserve  bank,  would  meet  the  criticisms  that  are 
more  prominent,  but  would  give  everybody  who  ml^'bt  apwar  ambitious 
to  serve  the  opportunity  of  becoming  a  candidate,  tnus  eliminating  the 
possibilities  of  denying  capable  men  the  opportunity,  nnd  also  provide 
an  abaolulely  demo<-ratlc  representation  on  the  l>oard  of  Federal  ointrol. 
That  board  could  then  consist  of  nine  memliers.  Including  the  Secretary 
of  the  Trea-i^nry.  the  Secretary  of  Agriculture,  the  Tomptroller  of  the 
t  nrrency,  three  citizens  appointed  by  the  rresldent  of  the  I  nited  States, 
and  three  members  selected  in  the  al>ove  manner  by  the  Federal  re- 
serve bank  bpard.s.  Inder  the  above  plan  I  believe  we  would  get  as 
near  to  providing  an  Instrument  through  which  the  reserves  might  be 
properly  mobilized  as  it  would  be  practical  to  attempt  at  this  time.  |u 
connection  with  the  rules  provided  In  the  a«  t  for  the  d<tail  management 
of  the  Federal  reserve  banks  and  as  to  the  functions  .isslgn<-d  to  them, 
there  are  several  details  which  in  my  Judgment  might  Iw  modified  to 
advantage,  but  the  general  plan  Is  goocf.  I  l>elleve  that  more  latitude 
■  nould  l»e  given  to  the  banks  In  the  distribution  of  their  reserve  funds. 
It  Is  difficult  to  regulate  by  statute  the  territories  In  which  banks  can 
most  expe<liently  maintain  all  their  banked  reserves.  For  instance  the 
predominance  of  certain  activities  In  Kalamazoo  might  require  in  the 
conduct  of  the  l»ank8"  reserves  and  exchange  business  there  that  they 
maintain  a  large  amount  of  free  exchange  on  New  York  i'ltv  rather  than, 
w«!  will  say.  In  t'hicago.  To  restrict  the  banks,  therefore,  to  an  unrea 
sonably  larger  percentage  of  reserves  In  any  one  territory  than  the 
demands  of  its  business  require  places  the  banks  at  a  great  disadvantage 
and  practically  reaulres  that  thev  maintain  r-serves  much  In  excess  of 
that  required  In  the  natural  conduct  of  their  business.  If  we  are  to 
operate  in  part  under  the  present  national  Itank  act,  the  status  of  the 
central  res4-rve  banks  should  not  l)e  changed  by  arbitrary  methods  at 
this  time  except  by  mollifications  which  would  permit  the  conntrv  t>ank 
to  keep  a  portion  of  Its  reserves  with  the  Federal  reserve  banks' and  .i 

rDrtlon  with  l>ank8  in  reserve  or  central  reserve  cities  approved  by  the 
ideral  reserve  board.  Protection  under  this  system  Is  obtalnetl  by  the 
fact  that  tho»:e  same  reserve  and  central  reserve  banks  do  In  turn"  keep 
reserves  with  the  Feileral  reserve  lianks.  I  would  not  moilify  tn  the 
act  the  requirements  regulating  the  placement  of  res«>rve«  by  Imnks 
In  the  central  reserve  cities  with  the  Fwleral  reserve  banks,  except  that 
I  would  permit  the  banks  located  In  the  reserve  and  central  reserve 
cities  to  keep,  say.  ."iO  per  cent  of  their  reserves  reqtilred  with  the  Fed- 
ernl  reserve  banks  with  Federal  reserve  banks  locate<l  In  districts  out 
side  of  their  own  Federal  reserve  districts,  thus  enabling  them  to  trnns- 
acr  current  business  between  other  districts  In  the  country  with  the 
same  freedom  as  Is  now  i>ermltte4l.  The  Federal  reserve  lioard.  It  Is 
tnie.  Is  given  discretion  after  M  months  as  to  the  proixirtlon  that  the 
country  banks  m.ny  maintain  wltli  reserve  or  centrnl  reserve  cities,  but 
this  Is  not  good  practice.  In  my  Judgment,  and  permits  of  too  much  latl- 
tu<le  to  the  Federal  reserve  board  In  a  matter  which  could  not  possibly 
be  intelligently  considered  with  the  facility  nece.ssarv  to  meet  the  cur- 
rent and  ever  changing  conditions  of  trade.  Bv  fixing  a  schedule  for 
country  banks  of,  w^  would  say,  5  per  cent  In  cash  In  vault.  5  per  cent 
with  the  Federal  reserve  bank,  and  5  per  cent  with  reserve  or  c«>ntral 
rewrve  banks  approved  by  the  Fe<leral  reserve  board,  we  would  come 
nenrer  a  practical  solution  of  this  problem.  This  same  oblectlon  would 
apply  to  the  banks  In  reserve  cities,  they  being  required,  under  the  pro- 
posed act,  to  maintain  eventually  all  of  their  bankable  reserves  with 
th«'  Federal  reserve  bank  In  tbelr  district,  leaving  them  no  circulating 
fund  Willi  which  to  conduct  their  current  exchange  buslnesa.  The  aUtve 
ar.  >..rn.>  of  the  practical  deficiencies  In  the  current  bill,  and.  In  my 
Jml.s'iiieiit,  might  l*  corrected  bt>fore  it  is  enacted  into  law. 

In  connection  *with  the  provisions  covering  the  extension  of  bank 
currency,  there  ar»>  many  features  In  it  that  might  l»e  modified  to  ad- 
vantage. There  is  no  doubt  that  there  are  some  features  that  will  l«e 
found  subiect  for  modification  at  a  later  date,  but  I  will  not  go  Into  a 
lon«thy  discussion  of  this. 

In  regsrd  to  the  qnestlon  of  providing  for  the  protection  of  the  cur- 
rent Government  bonds,  a  majority  of  which  are  now  arcnrity  for 
circulation.  I  would  say  that  as  a  matter  of  fact  at  the  time  these  low 
per  cent  Issues  were  circulated  they  w.re  uffertMl  by  the  (ioveraoient  In 
good  faith  and  the  banks  availed  of  them  for  circulation  purposes  and 
at  a  profit.  It  Is  unfortunate  that  conditions  have  developed  which 
prove  that  the  rate  of  interest  at  which  they  were  Issued  was  too  low 
to  preserve  their  par  value  without  artificial  mean*.  The  banks  should 
have  recognized  this  at  the  time  and  so  should  the  Government.  It 
was  a  two-sided  proposition,  hut  the  banks  practically  took  the  chance, 
and  to  allow  for  any  protection  In  the  loss  at  thla  time  would  hardly 
seem  reasonable.  I  think  that  the  bill  as  It  Is  prepared  gives  the  banks 
now  carrying  circulation  as  much  protection  as  could  coi..dstently  h«« 
considered.  It  la  no  new  thing  for  banks  to  Invest  In  secarltles  that 
shilnk  In  value.  It  Is  not  unusual  for  the  securlilos  of  a  stable  govern- 
ment to  shrink  below  par;  In  fact,  the  I'nlted  States  (Government  secnrl- 
tle«  have  more  of  a  tendency  to  shrink  below  par,  so  far  as  bank  circn- 
lat  ion  Is  c«»ncerned.  In  proaperous  times  than  when  the  reverse  Is  the 
condition.  It  has  always  been  maintained  that  banks  make  proportlon- 
atily  more  mosey  oat  of  circulation  when  aHMiey  rates  are  low  than 
whea  Money  rates  are  high.  If  the  Covemment  can  consistently  and 
for  tfoase  better  reason  than  to  save  the  national  banks  from  a  loss 
iM-urred  tn  a  legitimate  tran.sactlon  refund  the  2  per  cent  bonds  by 
•**.  permitting  circtilailon  against  the  new  ones  at  an  advanced  tai  rate. 
thus  preserving  their  marketability  without  creating  an  opportunity 
for  the  banks  to  profit  by  the  change,  then  perhaps  it  nhonld  l>e  done. 

I  have  not  attempted  in  thla  letter  to  go  into  the  situation  In  anv 
Tery  great  detail :  In  fact.  It  would  t»e  mcr  -ctlnr  another  scries  of 

Idi-aa  Into  an  already  very  much  afflicted  I  want  to  reiterate, 

however,  that  In  my  opinion  fundamentmiy  me  hill  la  a  aoo<l  one.  I 
fe.  I  that  the  suggestions  I  have  made  as  to  the  representation  on  the 
Federal  t>oard  and  the  permission  of  the  Hanks  ti»  maintain  a  portion 
of  their   reserves  with  reserve  and  central  reserve  banks  an  practical 
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necessities  formulated   from   the  standpoint   of  an  actual   knowledge  of  i 
the  requirements.      If  i  here  Is  any  special  question  that   you  would   like  j 
to  dlscu.ss  with   me.    I   would  give  you  the  benefit  of  such   ideas  that    I  i 
feci  that   I  am  justlrttn.   in  having      You  must  know  that  since  1  was  17  | 
years    old    I    have    dote    nothln;;    else    but    operate    from    the    practical 
standpoint   of  banking    from   bank   messenger  through   every   process  of  , 
the  game  ;   in  a    Wall   Street   bank.   New    York  commercial   bank,  and  a  i 
natb'iial   bunk   and   trust   coiiipanv  in   Jersey  City.      I   have  traveled  ex-  j 
tenslvelv    all    over    the   countrv   nnd    for    three   years   did    little   else   but 
visit  and  talk  with  country  banks.     I  feel  that  I  am  to  a  certain  extent 
quallflisl  by  this  exjxT  ence  In  Judging  of  the  neceasltles  of  the  business. 
I   have  always  tried  to  do  so  from  a  broader  standpoint  than  a   selfish 
one.      If  there  should  I>e  nnv  occasion  for  jne  to  come  on  to  Washington 
to  confer  with  you  or  any"  of  your  colleagues,  1  would  consider  it  my 
duty  and  privilege. 

Sincerely,  your*,  S.  LroLOW,  Jr. 

Gkkknvii.i.k  Banking  k  Tbcst  Co., 

Jersey  City,  .V.  /.,  July  28,  191S. 
E.   F.   KiNKF.AD.   Esq. 

7/oM«c  of  Rcitrtsrntnliict.  Wa»hingtoH,  D.  C. 
Mv  IiFAU  Sir:  I  th.mk  you  for  sending  me  under  date  of  July  Ifi  a 
copy  of  the  projKised  <  urrencv  bill.  The  New  Jersey  Bankers'  Assocla- 
Voti  has  a  committee,  .'omimsed  of  ex-Oov.  Stokes,  Mr.  Van  Deusen,  aijd 
myself,  on  the  subject  of  currency  reform,  and  we  are  very  carefully 
securing  the  views  of  bankers  throughout  the  State.  I  will  advise  you 
of  our  suggestions  In  reference  to  the  bill.  Generally  speaking.  1  view 
the  bill  very  favorably  particularly  with  the  suggestions  for  amendment 
that  have  already  ln-eri  ai>prov»'d  by  the  House  committee. 
Very   trulv,  yours, 

•  Edw.  8.  PiEHSoy,  President. 

IIiDsox  CocxTT  National  Bank. 

Jersey  City,  .V.  J..  July  19,  191S. 
Hon.   Err.EXK  F.   Kinkead. 

House  of  i;rprc«cti(<itiirs.  Vi'afhington. 
Dear  Sir  :  The  copy  of  bill  II.  R.  64.^4  which  you  kindly  sent  us  has 
been  duly  received  and   shall  have  attention. 

So  far  we  see  no  very  serious  objectionable  features  In  It ;  it  Is  some- 
what complex  and  there  are  s<,me  points  of  minor  Importance  which  we 
think  might  be  lmpro\ed.  but  you  will  not  be  able  to  draft  a  bill  ac- 
ceptable to  everyone. 

The  delay  In  settling  the  question  one  way  or  another  has  been  very 
detrimental  to  business  Interests,  and  the  quicker  you  can  arrive  at  Oi^  , 
conclusion   the  better. 

Yours,  truly,  _  , ,     ^ 

N.  J.  H.  ElKJB,  Vice  President.'-^ 

riTT  TRfST  Co.  OF  Newark,  N.  J., 

AficarJr,  A'.  J.,  July  19,  1913. 
Hon.  R.  F.  Kinkead, 

House  of  Hrpres'tttatirrs. 
Mr  Dkar  Sir  :   I  am  In  receipt  of  yours  of  the  ICth  Instant,  addressed 
to    Mr    Hannahs,    conralnbig   copy    of   the    proposed    currency    bill,    for 
which    I   thank  you. 

Kirectors  of  our  Institution  are  very  much  lntereste<l  In  the  matter 
of  currency  legislation  and  are  heartily  In  accord  with  the  views  ex- 
pressi-d  bv  the  curreni  v  commission  of  the  American  Bankers'  Associa- 
tion, whose  recommendations  we  should  very  much  like  to  sec  embodied 
In  the  bill  before  Its  p  issage.  ^       , ,., 

We  trust  that  you  mav  be  able  to  further  the  adoption  of  such  a  bill 
and  wish  to  enlist  your  efforts  toward  the  accomplishment  of  such  legis- 
lation. 

Yours,  very  truly,  „    ^    „  „        ^        „ 

E.  R.  Carr,  Becrrtary-Treasurrr. 

Mr.  SLOAN.     Mr.  Chairman.  I  offer  an  amendment. 

The  CHAIRMAN.  The  sentleman  from  Nebraska  [Mr. 
SioAN]  offers  an  anenduiont  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amend,  page  Jfi,  line  7.  after  the  word  "  than, "  by  striking  out  the 
word  '•  six  '  and  inserting  the  word  "four." 

Mr.  SI.O.VN.  Mr.  Chairman.  I  shall  take  advantage  of  the 
ItrivileBe  that  is  jiivtn  and  shall  insert  as  a  part  of  my  remarks 
the  last  parnKiaph  foniid  on  page  2.'.  and  the  first  paragraph  on 
puge  20. 

Mr.  MANN.     Of  vhat? 

Mr.  SLOAN.     Of  this  trending  bill.     They  are  as  follows : 

Ipon  the  Indorsemert  of  anv  member  bank  any  Federal  reserve  bank 
may  discount  the  paper  of  the  claases  hereinbefore  described  having  a 
maturity  of  more  than  00  and  not  more  than  120  days,  when  Its  own 
cash  reserve  exceeds  .3  tj  per  cent  of  Its  total  outstanding  demand  lia- 
iiilltb'S  exclusive  of  Its  outstanding  Federal  reserve  notes  by  an  amount 
to  be  fixed  by  the  Federal  reserve  board;  but  not  more  than  ."JO  per  cent 
of  the  total  paper  so  discounted  for  any  member  bank  shall  have  a 
maturltv  of  more  than  JHi  days. 

Ipon'the  Indorsement  of  anv  meml)er  bank  any  Federal  reserve  b.ink 
may  discount  acceptan  "es  of  such  hanks  which  are  based  on  the  exporta- 
tion or  ImportatUm  ol  goods  and  which  mature  in  not  more  than  six 
months  and  bear  the  signature  of  at  least  one  member  bank  in  addition 
to  that  of  the  acceptor.  The  amount  so  discounted  shall  at  no  time 
exceed  one  half  the  caitllal  stock  of  the  bank  for  which  the  rediscounts 
arc  made. 

It  will  l)e  note«l  from  a  reading  of  these  two  paragraphs  that 
the  first  paragraph  relates  to  such  pai^r  as  may  be  indorsed  by 
the  meuil)er  l»auk,  l-aseil  ui)on  domestic  business  and  used  as  a 
basis  of  banking,  wliile  the  other  relates  to  business  to  be  trans- 
acted and  acceiJtan.-es  to  be  purchased  or  sold,  based  uiwn  Im- 
lK>rtations  and  exiK  rtations. 

Aim!  I  am  very  much  i»le;isetl  to  l>e  able  to  follow  the  gentleman 
from  New  Jersey  [Mr.  Ki.nkf.kd],  who  In  season  and  out  of  sea- 
son has  lieen  pressing  u|H)n  the  people  of  this  country  the  advis- 
ability of  o|M>nii)g  the  |K)rts  of  America  to  the  meat  and  cattle 
of  the  world,  so  thtt  he  and  his  i>e<»ple  in  tiie  wealthy  part  of 
New  Jersey,  of  which  he  has  just  Iwasted,  may  discriminate  in 


favor  of  the  Pe«lros  and  Joses  of  Argentina  against  the  farmers 
of  the  interior  of  the  I'nitetl  States. 

Mr.  KINKI'LVD  of  New  Jersey.  Surely  the  gentleman  fn»m 
Nebraska  d«H>s  not  mean  that.  i 

Mr.  SLO.VN.     I  mean  what  I  say. 

Mr.  KINKEAD  of  Now  Jersey.  We  are  not  giving  any 
lK)Unties  to  the  Petlros  and  Joses  of  Argentina. 

Mr.  SL<K\N.     No  one  saii<l  you  gave  any  bounty.  t 

Mr.  KI.NKHVD  of  New  Jersey.  But  you  said  we  di8«^44)ii- 
natetl  iu  their  favor. 

Mr.  SLOAN.     Yes. 

The  CILMHMAN.  Centlemen  must  address  the  Cliair.  Does 
the  gentleman  from  Nelira.xka  yield  to  the  gentleman  from  New 
Jersey  ? 

Mr.  SLOAN.     Not  whou  ho  is  talking  in  that  wav. 

The  CIL\IRMAN.     The  gentleman  declines  to  yield. 

Mr.  KINKE.\D  of  New  Jersey.  Will  the  gentleman  yield 
when  I  am  talking  in  this  way? 

Mr.  SLO.VN.     No;  not  until  you  ent«  r  another  state  of  mind. 

The  CHAIRilAN.     The  gentleman  declines  to  yield. 

Mr.  SLOAN.  This  is  a  sjiecial  provision  for  the  purpose  of 
favoring  the  imi)orter,  giving  the  importer  si.v  months,  while 
the  utmost  given  to  domestic  shi|)i)ers  is  four  months.  That 
is  the  discrimination  that  we  find  in  the  banking  bill;  and  the 
discrimination  which  we  find  in  the  companion  bill — the  tariff 
legislation — is  the  oi^ening  of  our  ix)rts  to  the  entrance  of  the 
Argentine  pro<luct.s,  whether  they  be  cattle,  or  meat,  or  grain. 

Mr.  KINKE-\D  of  New  Jer.sey.  Will  tiie  gentleman  r>emrlt  an 
inquiry  right  there? 

Mr.  SLOAN.     I  have  only  five  minutes. 

Mr.  KINKRVD  of  New  Jersey.  I  will  only  take  three  sec- 
onds. 

The  CHAIRMAN.     Does  the  gentleman  yield? 

Mr.  SI.,OAN.     Yes;  for  three  seconds. 

Mr.  KINKEAD  of  New  Jersey.  Mr.  Chairman.  I  want  to  ask 
the  gentleman  whether  he  thinks  it  is  fair  to  the  American 
people  to  have  Innumerable  men  in  his  own  party  write  down 
to  me  and  to  other  Members  of  this  House 

Mr.  SLOAN.  Mr.  Chairman,  I  note  that  five  seconds  have 
elapsed. 

Mr.^  KINKILX^D  of  New  Jersey.  Tliat  they  were  able  to  buy 
American  beef  at  50  per  cent  less  In  England  tlian  they  are 
paying  for  it  in  this  country?  And  does  not  the  gentleman  know 
that  the  measure  that  we  are  shortly  to  enact  into  law  will  give 
to  the  American  i)eople  that  which  the  Republican  Party  so 
often  pledged  but  never  fulfilled — a  square  deal? 

Mr.  SLOAN.  Mr.  Chairman.  I  am  sorry  the  gentleman  from 
New  Jersey  is  so  easily  Imposed  upon.  I  heard  him  read  a  let- 
ter from  Jicross  the  water  a  short  time  ago 

Mr.  KINKEAD  of  New  Jersey.  No;  it  was  from  a  m.inister — 
Rev.  John  J.  Lawrence.  Binghamton,  N.  Y. — a  member  of  the 
I>arty  to  which  the  gentleman  belongs. 

Mr.  SLOAN.     I  can  not  yield  further. 

The  CHAIRMAN.    The  gentleman  declines  to  yield. 

Mr.  SLOAN.  A  letter  was  read  stating  that  American  be»f 
was  sold  cheaper  in  England  than  It  is  here  in  America.  I 
challenge  that  statement,  and  if  the  gentleman  will  study  the 
statistics  of  the  last  two  or  three  years  he  will  find  that  prac- 
tically no  beef  Is  being  shlpi)ed  to  England  now  from  the 
United  States. 

Mr.  R.VCSI)-\LE.  Mr.  Chairman.  I  rise  to  a  pf»int  of  order, 
that  the  discussion  which  the  gentleman  is  carrying  on  does  not 
relate  to  the  pending  amendment. 

Mr.  KINKEAD  of  New  Jersey.     Oh,  let  him  go  on. 

Mr.  RAGSDALE.     They  made  that  point  on  me  this  morning. 

Mr.  MANN.     The  time  has  expired  anyway. 

Mr.  SLOAN.    The  Committee  on  Ways  and  Means  said: 

In  our  Judgment  the  future  growth  of  our  great  Industries  lies  beyond 
the  seas 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Nebraska 
has  expired. 

Mr.  RAUCH.    Mr.  Chairman 

The  CH-\IRMAN.  All  time  has  expiretl.  The  question  Is  on 
the  amendment  offered  by  the  gentleman  from  Minnesota  (Mr. 
Lindbfbgh]. 

The  amendment  was  rejected. 

The  CHAIRMAN.  The  next  amendment  is  that  offered  by  the 
gentleman  from  North  Dakota  [Mr.  NoktoxJ. 

The  amendment  was  rejected. 

The  CHAIRMAN.  The  next  amendment  is  that  offered  by  the 
gentleman  from  Pennsylvania  [.Mr.  Kki.ly]. 

The  amendment  was  rejected. 

The  CHAIRM.\N.  The  next  aineiulinent  is  that  offeretl  by  llie 
gentleman  from  Nebraska  [.Mr.  Sr.o.v.Nj. 

The  amendment  was  rejected. 
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Tbf  Clerk  mmd  a«  follow*: 

OPEX-MABKiTT    OP«mATIOX«. 

tad.  1ft.  ^»«t  mnr  rf^n\  ro^rre  bank  may.  "n***!'^!**-^'"'—^*?',. 

UtkMli  pnracrlbed  hy   th-    K-deral   rwerre  board.    pa^S^ J*?,    aim. 

rkef     either   frum  oc   to  doMcatlc   or    forH«B  IMUU,   ■nn». 

or  individJi.jii.  prui*  baokwa*  bUIs.  .ad  bllU  of  exchange 

•ad  matarltVa  by  this  act  mm«»  eltjlblc  for  rediscount.  anJ 

BT(ry   Kcdani   r«*crT*  baak  aball   bar*   pow*r    ra>    to  *«1  >n  r>|'| 
cola  <Ad  bollle*  both  at  how  and  abroad,  to  inali.-  loaa.  therfo«.JBJ 
••  «M  tract  ftor  loaaa  of  (old  roln  or  bnlUon.  ittTlng  thcrrfor.  wh<«  jycw^ 
arrvptablF  necurlty.   Incliilinic  the  hypOtbacaUaB  o«  U^wf  •*•«" 
(bt   to  iDTPut  In  luii.Ml  Statea  boada.  aad  bonda  Mind  V^J 
eouaty.  dUtrkt.  or  muul.  ipallty  :    (c)   to  P"r«^Ma  tNaa  mmbtr 
•Md  to  aHI.  with  or  without  Us  In^aneaeat.  ^WJ*  •*  "'■•'S5* 
artaii^  avt  ad  caaMMMiftl  traatarTlT"*    aa  feanlakvnv*  daaaaC  P*7**|* 
in  foi  PigB  cowatrlta :  bat  aa^  Mils  af  as^Mca  must  have  not  esecMl- 
«|»  dftT*  t*  ma   asd   mwt   bear  tfct   aliahture   of   two   or   ■ore 
Vaarti«a.  «<  which  the  laat  ak^  ba  that  of  ■  »;»»»^r^°»  • 
t^  MtaMtak  «m«  week,  or  aa  moA  «ft«wr  a.  r^^olrwl.  •"l'J*«t  'f 
aJMl  dPtamtMtlaa  •<  tha   Federal   re«enre  hoard,  a   ««•«.«•;: 
to  »>e  rhamed  by  aach  bank  for  each  claaa  of  I>»P«r.  *■•«.  ■■•" 

iilth  a  Tlew  of  accoaBBKidattag  the  wmiaarta  af  »• 
e)    with   tbe  craMBt  aT  tha  FadMeal  i*f*rTa  ^omtA.  U 
In  baaklac  nciaata  la  (ocvica  couatrle*  and  eatabitsta  a«eaci«'a 
I       MiTifiri    ■fcaiaaMTrr    It   nay   deea    b<>Ht    for    the    (>ur(>oaa   of 
™it.  aadVSCctlnr  for/um  Wll.  of  exchan«ejiBdtoboy 
Ith  or  withwrt  Ma  Uidor.eoB.-nt.   tbroa^  aaCh  J-Jj'fpaaai^^a 
prime  fore^a  bUU  of  eichan^e  arlaia*  oat  (rf  cMMaerelal 
.ti.«-  wbi.  h  havTaa*  ««rMga«»P  jays  to  run  and  which  bear 
laature  uf  two  or  aMva  vaayaaivlc  partiea. 
MANN.     Mr.  Cbalnnan,  I  waort  to  Btrike  oat  tbe  la«t 


REPORTS  OF  COMMITTEES  ON  TIBLIC   BILLS  AND 

KESOLl'TIOXS. 

I'Ddi-r  clflUHC  2  of  Rule  XIII. 

Mr.  LEVER,  from  the  Couiuilttee  on  Ajrriculture.  to  which 
was  referr*»d  tbe  rwolutlona  (II.  R«.  240  and  H.  Res.  245) 
directiac  tbe  Secretary  uf  Agriculture  to  coinmunicate  to  tbe 
noo—  of  Bflpreaentativea  tbe  coat  and  result  of  the  inrestlga- 
ttea  ef  tlM  boH-weerll  and  hoc-diolera  plagtio.  reiKirtod  a  snb- 
itltald  (H.  Scd.  2&1>  for  tbe  «Bie  without  nnHiHliiKin.  :i'  (om- 
pani^Hl  by  a  report  <  No.  7C).  which  Haid  bill  and  rejiort  were 
referred  to  tbe  Ilouae  C'uleudar. 


•Bd 


Ml 

wowl  ^  , 

Ml.  GIA8S.     I  should  like  to  luquire  If  there  are  any  amend- 
ment s  to  be  offered  to  section  1«.  .   *,    » 
Ml.   MANN.     Gentlemen  were  very  jtenemlly  informed  Uiit 
tbe  (oouuittee  would  rise  at  the  end  of  this  aection.  ao  1  do  not 
knoii  . 

Mj  .  GL.VSS.     Very  well.     I  move  tliat  tbe  couuuittee  do  now 

rlae. 

Tie  motion  witp  agreed  to. 

Tie  ronimittee  a(x-<>rdin«ly  roue;  and  the  Speaker  baviut  re- 
BunK'd  the  chair.  Mr  r.AKSca.  Chalmmn  of  the  Connuittee  of 
the  fVhole  Houae  no  the  state  of  tbe  Union,  reportetl  th.il  thtt 
ct»mi  iilttee  had  had  under  coiwidetation  the  bill  (H  R.  7S37)  to 
provde  tor  the  estnl»Msbniout  of  Federnl  reserve  banks,  to  fur- 
nish an  elastic  turreury,  to  afford  means  of  rediscount  In?  corn- 
menial  paper,  to  eatablisb  a  more  effective  sui>ervisi(»n  of  bank 


tag  IQ 


the  United  States  and  for  other  purposes,  and  had  come 
to  n^  retwlatlon  thoreou. 

IX.WC  OF  AB8CXCC 

By  unanimovs  con«e«f.  leave  of  absence  was  granted  as  foi- 
kMrs: 

T(  Mr.  MWKA.H  of  lA>uLaUna.  for  10  dajs.  oa  ace»unt  of  impor- 
tant busiuesa. 

T«i  Mr.  Neblst.  Indefinitely,  on  account  of  having  accepted  rn 
invi  atton  aoae  »aotba  ago  to  nddresn  th»  atodeuts  at  tbe  oiiea- 
>f  the  Kanaaa  State  Agricultural  OoUase. 
To  Mr.  KiitKEAO  of  New  Jersey,  for  three  day*,  to  accompany 
Sec^tanr  Daniels  on  his  riait  to  tbe  proifeaed  ua^al   tight   in 
City.  h.  J. 

anjorB:«MK3rT. 

GIj^SS.     I  move  that  tbe  Hvow  do  now  adjotim. 
T4e  motion  was  a»fie«Hl  to;  aicwMatly  (at  C  odock  and  2S 
minutes  p.  m.>  tbe  Hon«e  adjourned  nntil  Weihiesdaj,  Bepteai- 
ber  IT.  rjl3,  at  12  o\  lot  k  uo«.)U. 
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rUBUC   BILLS,  RESOLUTIONS.   AND   MEMORIALS. 

Under  clause  3  of  Rale  XXII.  bill!*,  resolutions,  and  metnorials 
were  IntrxHhiced  and  severally  referred  as  follows: 

By  .Mr.  ALIJilN:  A  bill  (H.  B.  8187)  to  provide  for  the 
■afetj  of  employees  and  paaaencMra  W9tm  railroad  trains  by  re- 
qtdrtnc  coaunoa  carriers  eacafcd  In  hiteratate  comnterce  to 
operate  cars  constmcted  of  steel,  and  for  other  puriKjaes;  to 
the  (Vimuiittee  un  Interstate  and  l>Bieleu  Coiniuenv. 

By  .Mr.  COPLEY:  A  bill  ( H.  R.  SIHH)  making  nn  appropria- 
tion for  the  Improveiueut  of  Fox  River.  III. ;  to  the  Qommlttco 
on  Rivers  and  IIari>ors. 

By  Mr.  CLAIUL  oC  Mtasoari  (by  reqneat) :  A  bill  (IT.  R. 
S18D>  to  eetabtirti  a  Hood-protection  and  drainage  fund  and  to 
provide  for  the  protection,  drainage,  and  reclauiatloo  «A  the 
overflowed  and  swarap  lands  in  the  United  Statea.  in  protnotloii 
of  tbe  general  welfare,  in  prevention  of  tbe  dlaaefnlnation  of 
malaria  and  other  dJMMKa  among  tbe  several  Statea,  and  to 
promote  interstate  coflMwrce  by  navigation;  to  tJw  Committee 
on  Rlve!-s  and  Harbors. 

TBy  Mr.  FAIXX>XEB :  A  bill  (R  B.  8190)  to  provide  for  the 
erection  of  a  ptibllo  building  in  the  city  of  Port  .\ng«'les.  in  the 
State  of  Washiii^ou;  to  the  Committee  on  Public  Buildings  and 
Cirotnids. 

By  Mr.  I»08T:  A  bill  (H.  R.  81»1>  to  amend  an  act  entitled 
"Aa  net  to  liM-rf-sse  tbe  pennlou  of  widows,  minor  rbildreu.  etc., 
of  decease<l  s«. idlers  and  sailors  of  the  late  Civil  War,  the  War 
mith  Mexico,  tbe  rarlous  Indian  wars,  etc.,  and  to  grant  a 
pension  to  certain  widows  of  the  deceased  aoldlers  and  aailorn 
of  the  late  Civil  War."  approved  April  ID.  1908;  to  tbe  Com- 
mittee on  Inralid  Peuslonn. 

Br  Mr.  CANDLEIt  of  MlaHaaippi :  A  bill  (H.  R.  8192)  to  pro- 
hibit interference  with  i  swiii  i  ii  among  tbe  States  and  Terri- 
tories and  with  foreiifu  nations,  and  to  remove  obstructions 
thereto,  ami  to  prohibit  the  trausauistiion  of  c«*rtain  mesaages  by 
telegraph,  telephone,  cable,  or  other  moans  of  ct>minunicatloii 
between  States  and  Territories  and  foreign  nations;  to  the  Com- 
mittee on  Agriculture. 

By  Mr.  LEVER:  A  Mil  fll.  R.  RirS)  to  provide  for  the  coMec- 
tlon.  tranacrlpdon.  and  publication  of  material  relating  to  the 
eilucational  history  of  the  United  States;  to  the  Commltt»»e  on 
Education. 

Also,  a  bill  (H.  R.  R194)  for  the  relief  of  employees  of  the 
Forest  Service  Injured  iu  Are  tlthtlug  or  other  hazardous  work; 
to  tbe  Committee  on  Agriculture. 

By  Mr.  JOHNSON  of  Kentucky:  A  bill  (TI.  R.  S19r>)  to  dis- 
prHip  of  unclaiineil  l>ank  dei>oslts  in  tbe  District  of  Columbia, 
and  for  other  puri*o<***^:  to  the  Committee  ou  tUe  District  of 
Columbia. 


EXECUTIVE  (  UMMU NICATIONS. 

Mler  danse  2  of  Rnle  XXIV,  exwutlre  communications  were 
tak<n  from  the  Speaker's  table  and  referreil  as  follows: 

1  A  letter  from  the  A(.-ting  Secretary  of  War.  transniittinj:. 
with  a  letter  fmm  tl»e  ChU>f  of  Engineer*,  report  on  e\aniln;i- 
tiuu  of  CieM»Te  (^reek.  I^ong  Island.  N.  T.  (H.  Doc.  No.  238)  ; 
to  ttie  Committee  on  Rivers  and  Harbors  and  ordered  to  l>e 
prinjted. 

V  letter  from  the  Acting  Secretary  of  War.  transmitting, 
wit  A  a  letter  from  the  Chief  of  Uiigtawrs.  report  on  examln  i 
tioo  of  tbe  chSMirl  af  IJttie  Peilee  Rirer  at  Williams  I.audlnu'. 
8.  (  .  (H.  Doc.  ii0.  2S9>  ;  to  tJDe  Committee  on  Rivers  and  Har 
bor   and  onlered  to  be  printed,  with  illustration. 

.'{.  .V  letter  from  the  .Vcting  SoereCary  of  War.  trnnsmitting, 
with  a  letter  froia  tbe  Chief  ot  BiclBeera.  report  m  prelimi- 
nar  examination  and  survey  of  SlAlwit  Ri^er.  Wis.,  on  Lake 
Sui  k-riiir   (II.  1Hm\   No.  240  >  ;  to  the  Committee  on  Rivers  aid 


Ha  I  bora  aad  ardereil  to  t>e  printed,  with  illustration. 

4  A  letter  frt>ni  ti»e  Acting  Secretary  of  War.  transmittinc 
wit  1  a  letter  from  the  Chief  «>f  Eugiueers.  report  ou  exnininati<  i> 
of  Brule  Harbor.  \Vi»..  with  a  view  to  its  inM»rovement  for 
mil  or  lake  eraft  ( 11.  iKx-.  N«».  241)  :  to  tbe  Couimitfee  ou  Rivers 
ani   Harbors  and  onlered  to  iH>  printed,  with  illustrutlon. 


PRIVATE  BILI.S  AND  RESOLUTIONS. 

I'nder  claaae  1  of  Rule  XXII.  private  bills  and  reaolotions 
arere  IntriMlih^ed  and  sevemlly  referred  aa  follows: 

By  Mr  ASllBKtMiK  :  A  bill  III.  R.  MiMi>  gninting  a  inTi'lon 
to  Nannie  .V.  Hill ;  to  tlie  Committee  on  luviiiid  iVusLms 

By  Mr.  BARTLETT :  A  bill  (H.  R.  81l»7 »  Kr«ntin«f  .  .  n.  leaso 
of  itensioa  to  Jotaa  K.  I.<ewia:  to  the  Committee  oti  !'• 

By  Mr.  BOWDLB:  A  bill  (H.  R.  S19S)  f<.r  the  relui  .-t  l>iren 
W.  ijreeuo;  to  tke  Coamittee  on  Naval  Affair.'^. 

By  Mr.  COOPER:  A  bill  (H.  R.  819<.4l  granting  n  fienslon  to 
James  P.  Johnson;  to  the  Committee  on  I'eii.xions. 

Aloo.  a  bill  (H.  R.  8300)  granting  a  {tension  to  .Mary  Gannon; 
ta  tlie  Committee  on  Invali<l  PtnalBMS. 

Alao.  a  bill  (H.  R.  sjttw  granttiif  an  inorense  r»f  (tension  to 
JotMi  M.  Brown:  to  tbe  Committee  ou  Invnild  Pemiions. 

By  Mr.  00PIJ:Y  :  A  bill  ( H.  R.  8202)  granting  nn  increase  of 
pension   to  Edgar  H  *Sauiiis«>n;   to  tbe  Comniitie*>  on    Invalid 


By  Mr.  <*ULT/>P  A  bill  «  H.  R.  82(13)  to  reimburse  J.  T. 
Kanee:  to  tbe  Oomafrtttee  on  Chilma. 

By  Mr.  DRISCOLL  A  bill  (H.  R.  8204)  granting  an  Incpeaae 
of  pension  to  Jeretuiah  Van  Rl^ier;  to  the  Committee  ou  Inralid 


Ity  Mr.  CKIIUY:  A  bill  (H.  R.  8205)  granting  a  pension  to 
Benjamin  A.  Dennis:  to  the  Committee  ou  Invalid  Pensions. 

.\lso.  a  bill  (II.  R.  S200)  grautiug  an  increase  of  pension  to 
Margaret  gulnn :  to  tlie  Committee  on  Invalid  Pensions. 

Alao.  a  bill  (II.  R.  s207)  granting  an  increase  of  pension  to 
Adeiald**  II.  Baker:  to  the  Committee  on  Invalid  Pensions. 

A'so.  a  bill  (H.  R.  8208)  granting  an  Increase  of  pension  to 
Catlierine  I>«tud ;  to  tlie  Committee  on  Invalid  Pensions. 

By  .Mr.  I^NtJLP:Y  A  bill  (H.  R.  8209)  granting  an  increase 
of  jiension  to  John  I'reston ;  to  the  ■  Committee  on  Invalid 
I'eusions. 

By  Mr.  LEVER:  .A  bill  (H.  R.  8210)  granting  a  pension  to 
Jesse  H.  Hutto;  to  th?  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8211)  granting  a  pension  to  John  B.  Mc- 
Cravy;  to  the  Committee  on  Pensions. 

By  Mr.  LAFFFIRT^' :  A  bill  (H.  R.  8212)  granting  a  pension 
to  Susan  S.  Benson;  to  the  Ommittee  on  Invalid  Pensions. 

Bv  Mr.  LEVER:  A  bill  (H.  R.  8213)  granting  a  pension  to 
Woodbine  L.  Mcl^ne:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8214)  granting  a  pension  to  H.  P.  Kohn; 
to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8215)  granting  a  pension  to  Stanmore  T. 
Morris;  to  tbe  Cbmmlttee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8216)  granting  a  pension  to  James  V. 
Smith;  to  the  Committee  ou  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8217)  granting  a  iiension  to  Wade  H.  Wil- 
son :  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8218)  granting  a  pension  to  Albert  M. 
Thomas;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  S219)  granting  a  pension  to  Margaret  Her- 
tel :  to  the  Commltte*^  on  Invalid  Pensions. 

.\lso,  a  bill  (H.  H.  8220)  granting  a  pension  to  David  T. 
KIrby;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8221)  granting  a  pension  to  Thomas  H. 
Rawl ;  to  the  Committee  on  Pensions. 

-\l80.  a  b'.ll  (H.  R.  8222)  granting  a  pension  to  Hamilton 
?hnler;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  K.  8223)  granting  a  pension  to  Charles  G. 
Sontag;  to  tbe  Committee  on  Pensions. 

Also,  n  bill  (H.  R.  8224)  granting  a  pension  to  John  N.  Long; 
to  tbe  Committee  on  Invalid  Pensions. 

.Mso,  a  bill  (H.  R.  S225)  granting  a  pension  to  William  Pres- 
ton Raines;  to  the  Committee  on  Invalid  Peu8lon.s. 

Also,  a  bill  (H.  R.  8226)  granting  a  pension  to  Wade  H. 
Rncker;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R  8227)  granting  an  increase  of  pension  to 
Simon  P.  Weed ;  to  the  Committee  on  Pensions. 

.Vlso.  a  bill  (H.  R.  8228)  for  the  relief  of  Samuel  S.  Gardner; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  8229)  for  the  relief  of  Polly  Hayes;  to 
the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  S230)  for  the  ijelief  of  F.  F.  Felder;  to  the 
Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  8231)  for  the  relief  of  Powell  S.  Boat- 
w right ;  to  the  Coinniittee  on  War  Claims. 

Also,  a  bill  (H.  R.  '>2:J2)  for  the  relief  of  E.  P.  Gibson;  to  the 
Committee  on  War  (  lalms. 

.Vlst>,  a  bill  (H-  R  82.33)  for  the  relief  of  George  W.  New- 
man, guanliau  of  Josrcph  W.  Newman;  to  the  Committee  on 
War  Claims. 

Also,  n  bill  (H.  i:.  8234)  for  the  relief  of  Lieut.  (Junior 
<;i-!ide)  Hamiiion  F.  Chtver,  United  States  Navy;  to  the  Com- 
mittee on  Naval  AlTjilrs. 

Also,  a  bin  ( H.  R.  '•23o)  for  the  relief  of  the  estate  of  Joseph 
Fiinderburk.  deceased  ;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  8236)  for  the  relief  of  the  University  of 
South  Carolina;  to  the  Committee  on  War  Claims. 

Also,  a  bin  (H.  it.  8237)  for  the  relief  of  St.  Stephen's 
Church ;  to  the  Comndttee  on  War  Claims. 

Also,  a  bill  (H.  R.  82:iS)  for  tlie  relief  of  heirs  of  Michael 
H.  Brennen;  to  tlie  Committee  ou  War  Claims. 

Also,  a  bill  (H.  R.  8:39)  for  the  relief  of  the  heirs  of  Na- 
thaniel Klecklev.  dec«?ased;  to  the  Committee  on  War  Claims. 

.\lso.  a  bill  (H.  R  8240)  for  the  relief  of  the  heirs  of  A.  J. 
tieiger.  deceased:  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  8241)  for  the  relief  of  the  heirs  of  Louisa 
Hook,  deceased;  to  tlie  Committee  on  War  Claims. 

Also,  a  bill  (H.  R  8242)  for  the  lelief  of  the  heirs  of  John 
Harman.  deceaseil:  t  >  the  Committee  on  War  Claim.s. 

Also,  a  bill  (H.  R  8243)  for  the  relief  of  the  hairs  of  Jesse 
Bouknight.  decense«l :  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  8244)  for  the  relief  of  the  heirs  of  Joshua 
Kyser,  deceased;  to  ihe  Committee  ou  War  Claims. 


Also,  a  bill  (H.  R.  8245)  for  the  relief  <tf  the  heirs  of  Dauiel 
Drafts,  deceased:  to  the  Committee  on  War  Claim.><. 

Also,  a  bill  (H.  R.  8246)  for  the  relief  of  the  heirs  of  John  W. 
Brown,  deceased:  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  8247)  for  the  relief  of  the  heirs  of  Miles 
Busbee;  to  the  Committea  on  War  Claims. 

Also,  a  bill  (H.  R.  8248)  for  the  relief  of  Mary  E.  Stelllug.  sole 
heir  at  law  of  A.  S.  Frietas,  deceaseil ;  to  the  Committee  on  War 
Claims. 

Also,  a  bill  (H.  R.  8249)  for  the  relief  of  the  heirs  of  Erasmus 
Harsey,  deceased;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  8250)  for  the  relief  of  the  heirs  of  Adolphua 
Feininger;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  8251)  for  the  relief  of  the  heirs  of  Harriet 
Holman,  deceased;  to  the  Committee  ou  War  Claims. 

Also,  a  bill  (H.  R.  8252)  for  the  relief  of  the  legal  representa- 
tives of  Naloti  Biraghi ;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  8253)  for  the  relief  of  the  legal  representa- 
tives of  Mary  S.  Brennan,  deceased ;  to  the  Committee  on  War 
Claims. 

Also,  a  bill  (H.  R.  8254)  for  the  relief  of  the  trustees  of  the 
German  Lutheran  Church  of  Oj  angeburg,  S.  C. ;  to  the  Com- 
mittee on  War  Clalm.s. 

Also,  a  bill  (H.  R.  8255)  to  provide  for  the  erection  of  a 
monument  to  Maj.  Gen.  Thomas  Sumter;  to  the  Committee  on 
the  Library. 

Also,  a  bill  (H.  R.  8256)  authorizing  the  President  to  nomi- 
nate and,  by  and  with  the  advice  and  consent  of  the  Senate, 
appoint  E.  F.  Slater,  a  first  lieutenant  in  the  Medical  Reserve 
Corps  of  the  United  States  Army,  a  captain  in  the  Medical 
Corps  on  the  retired  list,  and  increasing  the  retired  list  by  one 
for  the  puriwses  of  this  act ;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  POST:  A  bill  (H.  R.  8257)  granting  a  pension  to 
Caroline  Tingley;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  TEMPLE :  A  bill  (H.  R.  8258)  for  the  relief  of  Patrick 
H.  McGee;  to  the  Committee  on  Military  Affairs. 

By  Mr.  WINGO:  A  bill  (H.  R.  8259)  to  correct  the  military 
record  of  James  M.  Smith  ;  to  the  Committee  on  Military  Affairs. 

By  Mr.  KENNEDY  of  Connecticut:  A  bill  (H.  R.  8260)  grant- 
ing an  increase  of  pension  to  Charles  F.  Hubbell;  to  the  Com- 
mittee on  Invalid  Pensions.  r 

Also,  a  bill  (H.  R.  8261)  granting  an  increase  of  pension  to 
Faimie  Czamanski ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8262)  granting  an  increase  of  iiensiou  to 
Catharine  Dillane;  to  the  Committ«?e  on  Invalid  Pensions. 

By  Mr.  SINNOTT:  A  bill  (H.  R.  8263)  granting  a  i>ens5on  to 
William  C.  Hathaway ;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS,  ETC. 

Under  clause  1  of  Rule  XXII,  piititions  and  paiiers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

By  Mr.  BELL  of  California:  Petition  of  the  Board  of  Trade 
of  Pasadena,  Cal.,  favoring  immediate  const ructiou  of  four 
battleships  and  the  formation  of  a  naval  resene;  to  the  Com- 
mittee on  Naval  Affairs. 

By  Mr.  CURRY:  Petition  of  the  San  Mateo  County  (Cal.) 
Development  Association,  favoring  the  passage  of  legislation  for 
the  formation  of  a  naval  reserve;  to  the  Committee  on  Naval 
Affairs. 

Also,  petition  of  the  San  Mateo  County  (Cal.)  Development 
As.socIation,  favoring  the  passage  of  legislation  for  the  coustruc- 
tlon  of  four  new  battleships  and  necessary  auxiliary  boats;  to 
the  Committee  ou  Naval  Affairs. 

By  Mr.  ESCH :  Papers  in  support  of  House  bill  2641,  granting 
a  i)enslon  to  Elmer  E.  Palmer;  to  the  Committee  on  Invalid 
Pensions. 

Also,  papers  in  support  of  House  bill  2640,  granting  a  jtenslon 
to  Rachel  Hawkins;  to  the  Committee  ou  Invalid  Pensions. 

Also,  papers  in  support  of  House  bill  2644.  granting  an  In- 
crease of  i>enRion  to  Luclen  A.  Mc>\'ithey ;  to  the  Committee  on 
Invalid  Pensions. 

Also,  papers  in  support  of  House  bill  2643.  granting  an  in- 
crease of  pension  to  Ix)uis  K.  Turuer;  to  the  Committee  on 
Pensions. 

Also,  pai>ers  In  supiwrt  of  House  bill  26.1'^.  granting  a  pension 
to  Elizabeth  Thurston;  to  the  Committee  on  Invalid  Pensions. 

Also,  papers  in  support  of  House  bill  2639.  grautiug  a  pension 
to  Marcia  J.  Dewey ;  to  the  committee  on  Pensions. 

By  Mr.  LAFFERTY :  Petition  of  the  Portland  Chamber  of 
Commerce.  Portland.  Oreg..  favorln?  the  itassage  of  legisiatlon 
for  the  formation  of  a  naval  reserve;  to  the  Committee  ou 
Naval  Affairs. 
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CONGRESSIONAL  RECORD— HOUSE. 


September  17, 


HOUSE  OF  REPRESENTATIVES. 
Weonesdat,  September  17,  1913. 


offered  the  tv\- 


T.  he  House  met  at  12  o'clock  noon. 

The  Chaplain.  Kcv.  Henry  N.  Coudcn,  D.  D 

^cSf  ra7i?in  beav™.  keep  us  in  .11  our  lotercoar*.  with  our 
fellSJ  moil  In  f..urh  with  Thee  l«rt  we  fon^et  the  adiiumitloo. 

JihC  y.'  **hall  be  JiMl«e«l :  and  with  what  measure  Je  mete.  It 
iiJuii  u.ea«ur«l  unto  you."  and  help  u«  to  put  into  our 
dal  y  life  that  other  l^Junctiou.  "AU  thingB  whatoooer  Je  wouUl 
ttet  »en  ahoiikl  do  to  you.  do  ye  even  so  to  them,  for  thU  Is 
the  law  and  the  prophets."  Thua  may  we  haUow  Thy  nan»e. 
lu    he  spirit  of  the  Lord  Jesus  Christ     An>en. 

lh«  ioamal  of  the  proceedings  of  yesterday  wi»  rt«d  and 
apl  roTed. 

TIlC    MODEB-N    WOMAIC. 

5  r  f;EOR<;K  Mr.  Speaker,  I  ask  unanimous  conae«t  to 
pri  It  iu  the  k»^co«o  uu  article  by  Helen  Keller,  euUtled  -  The 

iiKxIeni  woumn  '  ^.        ,.     ..       w 

'  he  JSrhLVKKH.     The  gentleman  from  New  \ork  a»k.*»  iman- 

iDi  OS  coMcnt   to   print   In   the   lUcotn   au   article   by    Heleu 

Keler.     Is  there  objection? 
',  here  was  no  objection. 

CALEXD.\B   WEDXC90AT. 

irr.  <ILASS.  Mr.  Speaker.  I  more  to  dl?»pense  with  the  pro- 
C«t  lings  under  Calendar  Wednesday  for  to-day. 

•  te  SPE.\KBIt  The  gentleman  from  Virginia  moves  to 
fr\*  >enr*e  with  proceedings  under  Calendar  We-lnesday  for  to-day. 

'  he  (piestion  was  taken ;  and  two-thirds  having  voted  in  favor 
tht  reof.  the  motion  was  agreed  to.  . 

THE   Cl'RKKICT. 

At.  GLASS.     Mr.   Sfieaker.   I   move  that   the  Hov^te  resolve 
^  Its 'If  into  the  Committee  of  the  Whole  House  on  the  atate  of 
tlu    Union  for  the  further  coiuMdemtlou  of  the  bill  IL  R.  7837. 
tb«   currency  bill. 

"he  motion  wa.<«  agreed  to. 

.kccordiugly  the  House  resolved  lb?elf  Into  the  Committee  of 
th<  Whole  House  on  the  state  of  the  Union  for  the  further  cou- 
»ii  eratlon  of  the  currency  bill,  with  Mr.  Gab.^ib  in  the  eJialr. 

'he  CHAIRMAN.  The  House  la  now  in  Committee  of  the 
W  lole  House  on  the  sUte  of  the  T'uloo  for  the  further  consiil- 
er;  lion  of  the  biU  H.  U.  7837,  whkh  the  Clerk  will  report  by 

Ute. 
The  Clerk  read  as  follows 


V  bin  (II  R  78.Tr)  to  provide  for  the  MitabU»hinent  of  Federal  ro- 
MiM-  bank!,  for  fiirnlshiug  an  .-IsiBtfe  <n»rr,nc.v,  affordlns  m->an«  of  r-<li»- 
o.  intlnK  commercial  imiHir.  an»J  l«  ».»t.iblut»  a  mor.-  .-frectlvc  itup«rvUlon 
of  Lanklnw  In  the  tnlte«l  B»«le».  aad  f«r  other  purposes. 

Mr.  I>.\NGIJEY.  Mr.  Chalnuau.  I  ask  unanlmoos  consent  to 
at  dreHs  the  committee  for  10  minutes. 

The  ClLllRMAN.     The  gentloman  from  Kentucky  asks  unam 
m  MIS  conaeot  to  address  the  committee  for  10 -minutes.    Is  there 
otjt><tloii? 

There  was  no  obJe<tlon. 

Mr.  LANirLEY.  Mr.  Chalriuan.  no  test  Monday  dnrliig  the 
cvoflMeratkMi  of  this  bill  the  gentleman  from  Couuectlcvt  I  Mr. 
I>»!«<yvAii)  made  certain  references  to  Meuibers  of  thia  Uouae 
tliiit  I  do  not  think  shouUl  bo  ixTiuittetl  to  pass  unii..tlced.  I 
w  101*1  hove  replied  at  the  thue.  hot  owing  to  the  confusion  lu  the 
(  lamber  I  did  not  fiilly  grasp  the  meaning  of  whjit  the  gentle 
n»  »n  said.  I  wonUl  have  brought  the  matter  op  yesteritay.  but 
tie  giMak'uiaa  from  Virginia  [Mr.  Glass)  hi  charge  of  the  bill. 
^IM  kaa  tan  so  courteous  to  us  all.  was  anxious  to  hurry  alon^ 
It  I  rtNisMeniti4iB.  and  I  refrained. 

.Mr.  Chairujan.  although  the  gentleman  from  Couiut-ticut  has 
b^-eii  here  but  a  short  time,  he  undertook  to  le<'tiire  the  .Members 
.4   this  House  and   to  charge  them  with  dereliction  of  duty. 
not   o«dy   criticised   Imllvidual    Members,    but    be   attacki.l 
liole  »ate  delegations  in  tlie  l»road  sweep  of  his  arraignment, 
o    deuouiuetl    the    New    York    delecation    becanae    of    their 
on  that  dav.   when  he  should  tave  remembered  that 
,  w«^  absent  by  order  of  the  Hooae  to  pay  the  last  tribute 
refl|)ect  to  their  dead  colleague,  who  was  love<l  and  lionoreii 
district  as   few    men   have  been.     But    the  New    York 
jtioQ  can  take  care  of  itself. 
.  denounced  the  Kentwky  delegation  also  for  being  abaent. 
u«t  delegation  was  not  all  on  the  floor  at  the  inomeot.  It  Is 
lie:  hot  I  think  every  <me  was  here  in  the  city  attending  to  his 
itlea  and  readv   to  vote  when  needed  except  the  gentieamn 
_x.«.  the  seventh  district,  Mr.  ("AsrfaiLU  who  was  by  the  bcdMde 
(f  his  sick  wife,  where  every  Kontucklan  and  every  other  fair- 
minded  human  being  will  concede  It  was  his  sacred  duty  to  be. 


I  beg  to  any  to  the  gentleman  that  even  excluding  the  two 
Rcpublicaa  Mtn^rrs  of  that  State  from  coDaMeratlon.  he  would 
have  had  to  coaamence  work  In  this  House  at  a  time  "  wher(>of 
the  memory  of  man  runneth  not  to  the  rontrary."  and  would 
hare  to  work  oatil  the  sea  gives  up  Ita  dend  and  the  heavens 
roll  together  as  a  acroli.  before  he  eoald  approach  the  record 
which  has  been  made  by  the  prescat  IK-moinitic  mentltersliiii 
from  Kentvcky  in  the  mat  ten  of  devottoo  to  the  |)ublic  Inter- 
ests and  the  faithful  performance  of  their  duty  an  the>'  have 
■era  It.     [Applause.] 

The  gi>ntieuiaii  made  the  statement  that  I  had  not  been  here 
for  several  utoutiis  until  within  tfa«'  last  few  days.  The  state- 
ment was  so  unjust  to  mt  that  I  hastily  replied  tiuit  it  was  not 
irae  an4i  that  tl»e  gentleman  knew  that  it  was  mti  true.  I  tiave 
serveil  in  this  hody  for  a  gooii  uiany  jears  now.  and  I  luive  al- 
ways tried  to  otMenre  the  rules,  to  do  uo  one  injustice,  and  to 
treat  every  Member  with  cmutesy  and  kliiduesa.  If  a  stagia 
ODe  ol  you  beara  me  any  ill  will,  yoa  have  carefully  concealed 
It  tram  me.  I  honor  the  dignity  sihI  high  ciiaracter  of  the 
membership  of  thia  great  t>u<ly.  ami  I  want  to  ark  you  to  |iurd<>ii 
me  for  havlns  made  an  nniMirliameutary  sutement  In  y<»ur 
preaenee.  even  though  the  provocatiim  may  have  cxctised  iL  I 
n'iterate  the  assertion  that  the  gentleman's  trtalemeiit  about  my 
attseuce  was  not  true,  as  I  have  been  liere  most  of  tlie  tlinu 
during  that  i»eriod  and  have  been  working  for  my  people  prac- 
tically every  day;  but  I  want  to  withdraw  the  statement  that 
he  kn'^w  that  It  was  not  true.  I  shall  charlUbly  aaauate  tluit 
he  did  not  know  it.  And  perhaps  we  oupht  not  to  l»e  too  harsh 
with  him  for  the  otht>r  things  he  said.  He  h:is  not  l>een  her« 
long  enough  to  learn  the  amenities  tliat  .are  obser>«l  betw»H«u 
gentlemen  in  pMhIlc  life:  and  especially  ought  we  to  l>e  a  little 
lenient  with  him.  since  he  Is  to  be  a  one  term  Congressman,  for 
I  am  told  that  th«>  pmple  of  his  di.strict  alresuly  regret  theii 
action  last  fall  and  hare  resolved  to  do  better  next  time. 
[Laughter.  I 

If  tl»e  gentleman  thlnk.s  that  he  has  sncreeded  In  emlMirrnss- 
Ing  me  lu  the  sliirhtost  by  what  he  said  about  my  absence.  l»e 
is  very  aiuch  mistaken.     I  am  answerable  to  my  constituents. 
They  know  what  I  am  doing  for  them,  and  they  know  where  I 
was  durlug  the  time  tliat  I  was  away  from  Washington.     Tlia 
geiitlein.in  has  not  Un-n  here  long  enough  to  know— an«l  he  will 
not  Ik?  here  louj;  enough  to  learn— that  an  efficient  Congrt^s- 
man  has  a  great  deal  to  do  besides  sitting  around  here  Ui  thii 
Hall,  and  loitering  in  the  duak  rooma  waiting  to  go  on  record, 
pestering  his  fellow  Members  and  blindly  answering  roll  calls. 
I  have  uil.sse<l  a  number  of  roll  calls,  even  while  here  In  Wash- 
ington, on  matters  that  were  not  lmi>»>rtant  to  my  district.  l>e- 
cuuae   I   was   looking   after   matters  In  cf>mraittccs  or  in   tho 
departments  that  were  Important  to  it.     And  while  I  was  down 
in  Kculu*ky  rei^'eutly  I  8i»eiit  nwny  days  In  helping  old  so!dler;4 
prepare  their  cases  for  action  aud  In  looking  after  many  other 
oiBcial  uiiitters.      Indeed.  I   had  a  branch   c-oogresslonnl  offlf-e 
and  bnrenu  of  offk-lal  Inform.Ttlon  down  tliere.  and  much  of  the 
time  was  sihmU  iu  telling  my  ltei)ul»llcan  friemis  about  how  soon 
I  thought  the  nx  of  the  I)enux:rjtlc  head.«man  would  fall  and 
iu  telling  my  iK'iuocratic  friends,  in  answer  to  their  earnest  In- 
quiries, how  to  work  the  present  administration  for  a  Job.  not- 
wilhstaudliig  the  clvil-servlce  law.      [Ijiughter]      1  had  sens** 
enongh  to  kuow  that  I  would  not  be  allow»'<l  to  have  anything 
to  do  with  framing  the  tarifT  and  rnrrenty  MIL'S   and   I   was 
putting  In  my  time  iu  other  ways  that  were  useful  to  my  iJeople. 
I  can  truthfully  say  that  I  have  not  had  15  days  of  actual  vaca- 
tion thl?  year. 

The  gentleman  s;»ld.  In  effeit,  althongh  the  remarks  do  not 
mn'Mr  In  the  Rccoao  in  that  way.  that  .MemN'rs  have  been 
guilty  of  petit  larceny  In  drawing  their  sjilarles  for  service* 
wljen  they  were  not  here. 

Carrying  bis  rt>iitemif»n  to  Its  logical  cnnrlusion.  the  gentle- 
man convkts  bim.teif.  not  of  petit  larceny,  but  of  grand  larceny 
every  time  he  draws  his  salary.  I  am  told  that  In  his  camimlgu 
last  fall  he  cbargetl  Ms  aiipwient  with  favoring  too  low  A  rjito 
of  duty  on  certain  Omnectlcut  products,  and  thit  he  won  hiH 
He*'tlo"n  that  way;  and  yet  he  voted  for  tiw  I  uderwood  bill, 
which  made  tlie  «luty  still  lower. 

Thev  tell  me  also  that  the  gtntlcman  from  Connecticut 

Mr.TIloM.XS  rose. 

The  CH.\IRM.VN.  Does  the  gentleman  from  Kentucky  yield 
to  his  c»)lleflg»e? 

Mr.  ULNiiLEY.  No,  Mr.  Chairman:  I  con  not  jrleld.  If  the 
gentleman  were  able  to  give  me  any  more  time  I  would  lie  very 
glad  to  yield.  Th«y  tell  m«>  that  the  giM>tleuian  fr<»m  Connecti<iit 
[Mr.  IKk.'fo^Axl  can>e  down  here  under  the  s|iecitlc  pleilge  that 
he  would  see  that  I>aubury  hats  were  pr«»perly  provided  for  In 
the  tariff  hill.  He  haa  noC  a<voiiipllsh«nl  iltat.  aud  If  my  infor- 
mutiou  is  correct  it  strikes  uic  liiat  the  couclusiou  Is  unavoid- 
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able  that  he  Is  holding  his  present  Job  mider  false  pretenses  and 
is  not,  therefore,  equitably  entitled  to  any  salary  at  all. 

.Mr.  ("hairnian.  althongh  It  does  not  so  appear  in  tlie  Recobd, 
the  genfleman  from  Connecticut  said,  in  effect,  that  if  anyone 
drew  his  salary  while  he  was  not  here  It  was  practically  equiva- 
lent to  stealing. 

The  reconls  of  this  House  show  that  the  gentleman  from  Con- 
necticut (Mr.  I>o!«ov.\:«]  was  himself  absent  on  10  roll  calls 
during  this  session,  surprising  as  It  may  seem  In  view  of  his 
statements  the  other  day,  this  being  nearly  one-third  of  the  roll 
calls  during  this  extra  session  of  Congress.  [Applause  and 
laughter.)  If  tho  gentleman  Is  correct  in  his  contention,  the 
gist  of  his  complaint  seems  to  be,  employing  his  own  charj^cterl- 
xatlon  of  the  alle^red  oflTense,  that  some  other  Member  has  been 
able  to  manage  It  so  as  to  steal  Just  a  little  bit  more  than 
tabas. 

Borne  gentlemen  have  suggested  that  we  ought  to  apply  his 
argument  to  his  own  caae  and  pass  a  resolution  directing  a 
deduction  from  his  salary  of  the  amount  paid  him  for  the  time 
that  the  Recobd  shows  that  he  was  absent  But.  Mr.  Speaker, 
I  do  not  want  to  see  that  done.  I^et  him  draw  his  full  salary, 
esiiedally  since  he  is  to  draw  It  for  such  a  short  time.  I  think, 
however,  that  as  a  mat:^r  of  retributive  Justice  the  people  of 
the  fonrth  Connecticut  district  ought  to  do  penance  for  their 
mistake  by  reimbursing  the  Treasury  of  the  United  States.  In 
conclusion.  let  me  commend  to  the  venerable  but  lll-ndvlsed 
gentleman  from  Connecticut  that  l»eautiful  gem  of  the  philosophy 
of  human  life  emlxHlied  in  the  Savior's  Sermon  on  the  Mount: 

Cast  out  flrat  the  beam  oat  of  thine  own  eye;  and  then  abalt  then  see 
clearly  to  cast  out  tbe  mote  out  of  thj  brother's  eje. 

[Applause.] 

In  other  words,  gentleuien  who  abide  In  glass  houses  should 
keep  their  gravels  iu  their  pockets.     [Applause  and  laughter.] 

Mr.  GOI'LDEN.  Mr.  Chairman,  in  behalf  of  the  delegation 
fronj  the  State  of  New  York  I  ask  unanimous  consent  to  pro- 
cee<l  for  thrve  minutes. 

The  CH.\II:MAN.  The  grntloninn  from  New  York  asks  unani- 
mous con.«sent  to  proceed  for  three  minutes.    Is  there  objection? 

There  was  no  objection. 

Mr.  GOULDEN.  Mr.  Chairman.  I  would  not  do  so  if  the 
gentleman  from  Connecticut  [Mr.  Donovan]  had  not  attacked 
the  Members  from  the  State  of  New  York  and  the  gentleman 
from  Kentucky  had  not  alluded  to  It.  By  an  order  of  the 
House,  House  resolution  2ij3.  passed  on  Saturday  last,  l^of  the 
Representatives  from  the  State  of  New  York  were  detaiIo<l  to 
attend  the  funeral  services  of  our  late  lamented  colleague, 
Timothy  D.  Sullivan.  The  gentleman  from  Connecticut  [Mr. 
Donovan]  should  have  known  that  fact  before,  as  I  think.  In- 
advertently and  unintentionally  he  made  his  very  badly  timed 
attack  upon  the  Representatives  from  the  State  of  New  York. 
Personally  I  am  willing  to  put  my  record  of  eight  years'  service 
In  this  House  against  his  record  after  he  has  served  for  that 
period  of  time,  which  I  hope  he  may  do,  and  then  I  shall  com- 
pare roll  calls  and  the  record  of  attendance  for  those  eight 
years.  I  desire  to  quote  his  own  statement  from  the  Record, 
appearing  on  page  49^  of  the  Record  of  September  15,  1913 : 

Take  a  great  State  like  the  State  of  New  York,  with  scarcely  any  of 
It*  MemtH-rs  nresent ,  and  other  great  States,  and  there  Is  a  very  small 
percentajro  or  them  present. 

It  Is  well  known  to  myself  and  to  many  others  that  there 
were  at  least  10  of  the  Now  York  Members  present  on  the  floor 
when  this  charge  was  made.  And  there  were  12  or  more  present 
at  the  funeral  ceremonies  of  T.  D.  Sullhan,  of  Ne%v  York. 
Now.  others  were  In  the  city,  but  not  present,  at  the  time  being 
engaged  In  official  business  elsewhere.  I  desire  simply  to  make 
this  statement,  so  that  the  public  press,  which  has  quoted  this 
matter,  the  gentleman  from  Connecticut,  and  other  Members  of 
the  House  may  know  that  the  New  York  Members  attend  to 
their  duties  as  faithfully,  as  eealously.  and  as  well  as  Members 
of  any  other  State  in  this  Union,  and  we  are  accountable  to 
our  own  people  and  not  to  the  gentleman  from  Connecticut. 
[Applause.] 

Mr.  MUItDOCK.     Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr.  MrRlH>CK.     How  far  had  the  Clerk  read? 

The  CHAIRMAN.  The  Clerk  had  finished  reading  para- 
graph 15. 

Mr.  MI'Rr>OCK.     That  brings  us  down  to  line  11,  page  28. 

The  CHAIRMAN.     Yes. 

Mr.  DONOVAN.  Mr.  Chairman.  I  presume  the  proper  mo- 
tion to  make  Is  to  ask  unanimous  consent  for  time. 

The  CHAIRMAN.  The  gentleman  can  ask  unanimous  con- 
sent for  time. 

Mr.  DO.\OV.\N.  Then  I  ask  that  I  may  be  allowed  seven  or 
eight  minutes. 


The    CHAIRMAN.     The    gentleman    from    Connecticut    asks 
unanimous  consent   that   he   may   address  the  committee  for 
eight  minutes. 
Mr.  DONOVAN.    Five  minutes  then. 

The  CHAIRMAN.  Is  there  objection?  [After  a  pause.]  The 
Chair  hears  none. 

Mr.  DONOVAN.  Mr.  Chalman.  no  single  stateiaient  that  I 
made  the  other  day  was  lacking  in  truth.  Technically  there 
may  be  a  day  or  two  out  of  the  way.  The  gentleman  from 
Kentucky  [Mr.  Lanousy]  left  this  Chamber  some  time  during 
May  and  he  returned  a  few  days  ago.  practically  absent  four 
months. 

Mr.  LANOLEY.     Will  the  gentleman  yield? 

Mr.  DONOVAN.  Tbe  gentleman  from  Kentnckj'  was  prac- 
tically away  four  months.  Now,  in  the  meantime  there  have 
been  three  or  fonr  bills 

Mr.  LANG  LEY.  I  only  want  the  facts  shown.  I  have  noth- 
ing to  conceal.  The  gentleman  is  mistaken.  I  have  been  here 
time  and  again 

The  CHAIRMAN.  Does  the  gentleman  from  Connecticut 
yield  to  the  gentleman  from  Kentucky? 

Mr.  I^NtJLEY.  I  merely  wanted  to  say  again  that  the  gen- 
tleman Is  entirely  wrong,  and  I  can  easily  show  it  If 

Mr.  DONOVAN.     Not  at  this  moment. 

The  CHAIRMAN.     The  gentleman  declines  to  yield. 

Mr.  DONOVAN.  And  during  that  time  I  believe  there  were 
four  bills  put  In  tliat  basket  for  pensions  or  relief  of  old  soldiers. 
That  Is  the  result  of  four  months'  work.  Now.  a  word  in  regard 
to  the  New  York  situation.  In  that  case  It  was  a  most  aggra- 
vated one.  We  had  been  here  without  a  quorum  day  after  day, 
and  during  those  days  it  was  noticeable  that  the  Members  from 
New  York  were  absent. 

Mr.  GOLDFOGLE.     Mr.  Chairman 

Mr.  I>ONOVAN.  We  have  had  a  few,  but  the  percentage  was 
very  great. 

The  CHAIRMAN.  Does  the  gentleman  yield  to  the  gentle- 
man from   New  York? 

Mr.  DONOVAN.    Not  at  this  time ;  In  a  moment. 

The  CHAIRMAN.     The  gentleman  declines  to  yield. 

Mr.  DONOVAN.  Now.  I  am  .sj)eaking  of  one  particular  sec* 
tion  of  New  York  running  from  the  river  to  tlie  extreme  end  of 
Ix>ng  Island,  and  most  of  the  time  every  (me  of  those  Members 
have  been  absent.  There  has  been  now  aud  then  one  here  who 
marches  up  one  aisle  and  down  the  other  and  shows  himself 
in  the  course  of  half  au  hour,  and  who  Is  not  seen  again  until 
pay  day.  [Laughter  and  applause.]  Now,  the  number  of 
Members  from  that  particular  section  Is  11.  greater  than  the 
average  number  from  the  States  of  the  whole  Union.  Tliey  do 
not  average  that.  Of  course  the  gentleman  from  New  York, 
Mr.  t^LDFOGLE,  he  is  here — now  and  then.  [laughter  and 
applause.]  Tho  gentleman  from  New  York — I  forget  hl.s  name 
for  a  moment — -Mr.  (Jovldex  I  think  It  is 

Mr.  GOULDEN.     The  gentleman  has  It. 

Mr.  DONOVAN.  If  he  was  an  honorable  man,  as  I  always 
thought  he  was — he  was  in  New  York  for  a  couple  of  months 
ruuning  for  office,  running  for  a  nomination,  and  now  he  Is 
nominated  and  holds  <hi  to  the  position  with  a  salary,  and  If  he 
was  an  honorable  man  he  would  resign  one  place  or  the  other. 

ilr.  GOLDFOGLE.  Mr.  Chairman,  I  rise  to  a  question  of 
order. 

The  CHAIRMAN.  The  gentleman  from  New  York  [Mr. 
Goij)focle)  rises  to  a  question  of  order. 

Mr.  <iOLDI'X>GLE.  Mr.  Chairman.  I  rise  to  a  point  of  order. 
The  gentleman  is  violating  the  rules  by  iudulglng  in  personali- 
ties. When  he  had  reference  to  my  colleague  [Mr.  Goui-den] 
he  violated  the  express  rule  of  this  House  by  indulging  in 
personalities  and  attacking  a  Member  on  the  floor. 

The  CHAIRMAN.  The  point  of  order  is  sustained.  The 
gentleman  from  Connecticut  [Mr.  Donovan]  will  take  his  seat 
until  the  committee  gives  him  unanimous  consent  to  procee<l. 

Mr.  CLARK  of  Florida.  Mr.  Chairman,  I  ask  unanimous 
consent  that  the  gentleman  fr«Mn  Connecticut  [Mr.  Donovan] 
mav  be  allowed  to  proceed  in  order. 

Mr.  GOLDFOGLE.    Mr.  Chairman,  I  Join  in  the  request. 

The  CHAIR.M.\N.  Tbe  pcntleman  from  Florida  [Mr.  Clark] 
asks  unanimous  consent  that  the  gentleman  from  Connecticut 
[Mr.  Donovan]  may  be  permitted  to  proceed  in  order.  Is  there 
objection?  [After  a  pause.]  The  Chair  hears  none.  The  gen- 
tleman from  Connecticut  [Mr.  Donovan]  is  recognized. 

Mr.  DONOVAN.  Mr.  Chairman,  it  is  a  pity  that  some  of  the 
distinguished  gentlemen  who  have  risen  on  the  floor  did  not 
refer  to  the  i)ortion  of  the  charge  the  other  day,  and  that  was 
the  portion  relating  to  the  able  raen  of  our  body  being  absent 
and  allowing  the  management  of  the  business  to  new  Meml>er8, 
or  ineii)erienced  ones.     Outside  of  a  few  the  rest  of  us  were 
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lneipei*euo«i.     Here  was  a  currency  bill  before  us  ^o^"  a^lon. 
and  U«  y  were  away  at  hoQ»e.    Mr.  Chairmau.  aui  I  out  of  order 

H  VIKM  VN     The  time  of  the  gentleman  has  expired. 
DONOVAN.    Mr.  Cbairuian.  I  ask  unanimous  consent  for 

CHAIRMAN.     The    gentleman    from    Connecticut    asks 


iinauiuouH  o«u5*ent  that  he  may  i>rocee<l  for  three  minutes. 
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'  VILSON  of  Florida.    Mr.  Chairman,  we  must  go  on  witli 
rrencyblll.    I  must  object.  ^     ,^      ... 

'IIAIIiMAN.    The  gentleman  from  Florida  objects. 

"HOM.V8.    Mr.  Chairman 

iiLASS.    Mr.  Chairman.  I  want  to  proceed  with  this  Dill. 

there  will  be  no  further  miscellaneous  dlscus.sions. 

THOMAS.     Mr.  Chairman,  I  ask  unanimous  consent  for 

""te«.  ^  _  .  ^ 

iLASS.    I  give  notice  now  that  from  now  on  I  am  going 


The 
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OUAIRMAX.      The    gentleman    from    Kentucky     [Mr. 
si  «s*ks  unanimous  consent  to  proceed  for  two  minutes. 
Is  the-e  objection?     [After  a  pause.]     The  Chair  hears  none. 
The  gtntleman  from  Kentucky  [Mr.  Thomas)  is  recognizetl. 

THOMAS.    Mr.  Chairmau.  It  seems  to  me  that  the  gentle- 


Mr. 


man  fit)m  Connecticut  [Mr.  Donovan)  has  been  animadverting 


the  delegation  from  Ken  ucky.  accusing  them  of  ubseu 
Well    he  did  not  mean  me.  because  I  have  been  here 

all  the  time,  and  I  do  not  think  that  I  have  missed  but 

two  roll  calls  during  this  session  of  Congress. 

DONOVAN.    Mr.  Chairman,  now  just  a  word.    I  can  say 
i  8  the  gentleman  has  stated  It.  he  has  misstated  it.     He 

to  have  read  the  Record  before  making  the  statement. 

THOMAS.     I  did:  and  that  is  what  I  say,  though  you 
uLt  have  meant  Kentucky.  .     ,»,     ^,  , 

CHAIRMAN.     The  gentleman  from  Virginia  [Mr.  Olass] 

Agnized. 

GOLDFOGLE.     Mr.  Chairman 

GLASS.     Mr.  Chairman.  I  shall  positively  object  to  any 
furthdr  interruptions.     I  ask  to  pi-oceed  with  the  consideration 

of  thii  bill. 

GOLDFOGLE.     Mr.  Chairman 

LINDBERGH.     Mr.    Chairman.    I    desire    to    offer    an 
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The  CHAIRMAN.    The  Chair  will  state  the  un.inimous  con- 
sent t  rst    The  request  is  made  for  unanimous  consent  that  all 
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'  on  section  15  and  amendments  thereto  be  concluded. 

GLu\SS      Mr.  Chairmau,  I  ask  unanimous  consent 

MUIIDOCK.     Mr.  Chairman,  I  want  five  minutes  and  the 


geutkmau  from  Minnesota  [Mr.  Lindbergh )  wants  five  minutes 
Mr.  GLASS.     Mr.  Chairman.  I  ask  unanimous  consent  that  aU 
debat?  on  this  section  and  amendments  thereto  conclude  in  15 


CHAIRMAN.  The  gentleman  from  Virginia  [Mr.  Gl.\ss1 
„„„„  unanimous  consent  that  all  debate  on  this  section  and 
anienllments  thereto  be  closed  in  15  minutes.  Is  there  objec- 
tion? 

GK)LDFOGLE.  Mr.  Chairman,  reserving  the  right  to 
I  would  like  to  ask  the  gentlemrm  from  Virginia  [Mr. 
v.-.»^l.  who.  I  am  sure,  wishes  to  dispose  of  this  bill  in  the 
8h4>rt  »t  possible  time,  and  I  Join  with  him  in  that,  whether  he 
will  Jive  his  conseut  that  I  may  have  five  minutes  on  the  floor. 
I  do  not  wish  to  speak  for  myself.  There  is  no  necessity,  for 
asking  that,  but  I  do  wish  to  speak  for  the  New  York  delegn 


and  as  I  am  the  senior  member  on  the  floor  at  the  present 
I  deem  It  my  duty  to  the  New  York  delegation  to  reply  to 
the  gentleman  from  Connecticut 

Mt.  MANN.     No ;  you  are  a  Junior  by  20  years. 

Mr.  P.\YNE  Mr.  Chairman,  while  I  appreciate  the  courtesy 
of  mr  colleague  [Mr.  t;oLDroGLE).  I  do  not  want  the  gentleman 
to  ai  pear  for  me.  although  I  am  a  member  of  the  New  York 
delovntion.  I  think  the  reference  that  has  been  made  to  them 
by  the  gentleman  from  Comuvticut  [Mr.  I>onovan)  wt»uld  not 
iujiiie  them. 


GOLI>FOGLE.     My  colleague  Is  right.     I  did  not  observe 
him  \m  the  floor.     [Ijiughter.) 

Tl^  CHAIRMAN.     U  there  objection? 

DONOVAN.     I  reserve  the  right  to  ol»Je<t.  Mr.  Chairutan. 


unlet  IS  I  can  have  five  minute*  in  which  ti»  reply. 


BORL-\ND.     Mr.  Chairman.  I  call  for  the  regular  order. 
CHAIRMAN.     Is    theffv    ©Injection?     [After    a    ii:ui»e.) 
.„..    v'hair  h«nirs  iK>ne.     Tl»  iiotlemau   fn»ni   .Minnesota    |Mr. 
I.iMiBEROU)  offers  an  anu'udmeut  which  the  Clork  will  reiK>rt. 
Tie  i'lerk  read  as  follows: 


.V^amd.  pac*  2!*.  Iln^  1.  aftpr  the  word 
■mi'utoQ  autl  laM-rtiDK  in  U>-u  theivof  a  period 
lid  Uo«  fullowlax  »aid  i>«ri«>d  and  alt  of  llim  2  to  10.  IncI 


count ry."  by  atrlklnx  ont  lh# 
liod.  asd  KtrlklBS  oat  all  iu 
icltm 


iTC 


Mr.  LINDBERGH.  Mr.  Chairman,  the  part  of  the  section 
which  my  amendment  proposes  to  strike  out  Is  that  authorizing 
the  Federal  reserve  banks  to  e.stabllsh  agencies  In  foreign 
countries.  There  is  in  this  bill  a  section  which  authorizes  tne 
establishment  bv  our  national  banks  of  branch  banks  in  foreign 
countries,  and  I  believe  under  that  section  it  is  possible  and 
proliabie.  and  reasonable,  in  fact,  that  the  banks  so  authorize«t 
to  be  organized  ain  attend  to  ail  the  business  that  would  be 
required  to  be  i)erformed  in  connection  with  our  foreign  com- 
merce. 

The  Feileral  reserve  banks  will  have  in  tliolr  vaults  the  de- 
posits of  the  Treasury  of  the  Initetl  States.  They  will  be  the 
fiscal  agents  of  the  United  States.  I  do  not  believe  that  the 
mouev  belonging  to  the  people  of  the  I'nitetl  States  should  be 
diverted  from  this  country  :iud  used  for  sixvulation  or  for  the 
buying  of  iwiper  In  foreign  countries.  I  think  that  should  be 
left  entirely  to  the  branch  banks  that  are  authorizoil  under 
another  sec-tion  of  this  bill  to  be  established  by  our  national 
banks. 

I  am  not  in  favor  of  the  Government  guaranty  of  bank  depos- 
its, nor  In  favor  of  giving  the  banks  the  money  in  the  Treasury. 
After  the  1907  panic  there  were  many  i>eople  who  advocated 
the  guaranty  of  bank  deposits  as  a  remeily  for  panics.  The 
guaranty  of  bank  depo»lt.s  would  have  little.  If  any,  relation  to 
the  cost  of  living  and  would  not  affect  any  of  the  fundamental 
relations  of  the  people  with  each  other. 

I  should  have  grave  fears  as  to  the  ultimate  success  of  a 
guaranty  of  bank  deposits.  In  the  first  place,  unless  there 
should  be  some  provision  prohibiting  certain  kinds  of  sjiecula- 
tlon.  or  unless  human  nature  should  change,  even  the  guaranty 
of  bank  deposits  would  not  prevent  panics,  but  would  simply 
defer  the  day  by  i»o8tpouing  the  hour  of  fear;  for  by  the  very 
nature  of  things,  when  a  bull  market  starts  the  boom  or  si>ecu- 
lative  excitement  continues  until  it  reaches  a  iwlnt  when  eco- 
nomically a  breakdown  is  inevitable. 

There  is,  in  so  far  as  the  legitimate  industrial  pursuits  of 
the  country  are  concerned,  both  a  theoretical  and  a  practical  pos- 
sibility of  a  self-sustained  credit  system,  baseil  u|>on  monetary 
foundation  for  the  exchanges,  but  when  you  inject  Into  that 
the  complicatious  arising  out  of  speculative  gambling  the  more 
you  reeuforce  the  system  of  credit  and  give  an  unguarded  con- 
fidence in  it  the  greater  the  opportunity  the  gambling  8i)ecu- 
lators  have  to  fleece  the  public  by  keeping  up  a  bull  market. 

Confidence,  when  based  npou  solid  economic  conditions,  is  of 
great  ^lue,  but  I  wish  to  emphasize  the  necessity  for  the  people 
to  be  suspicious  enough  to  carefully  scrutinize  the  Wall  Street 
manipulations.  Just  as  long  as  we  leave  that  Wall  Street  gam- 
bling contingent,  with  Its  allied  banks  In  the  large  cities.  In  a 
position  that  enables  It  to  throw  Its  Influence  Into  the  markets 
we  are  going  to  have  our  occasional  panic  troubles,  the  Glass 
bill  notwithstanding.  ^     ,,     . 

It  is  probable  that  if  the  Government  had  guaranteed  all  of 
the  deixj^-lts  in  October,  1907,  and  continued  that  guaranty  the 
panic  would  not  have  occurred  in  that  month :  but  it  had  to  come 
sooner  or  later,  because  the  rottenness  that  causeil  it  would  not 
have  been  eradicated.  S|)eculatlve  parasites  had  oversub8<rlbe<l 
the  cretllt  and  crowded  out  legitimate  imlustry  by  overbidding  11 
for  the  use  of  the  money  and  credits  >f  the  country.  If  <•»  r 
creilit  had  l>een  still  more  expansive  and  if  the  people.  In  addi- 
tion to  what  thev  had  on  dejwsit.  had  deposited  a  consideraole 
part  of  the  H.CMJtl.OOO.CHM)  which  they  then  held  outside  of  the 
banks,  ii.dustry  could  have  thrlveil  a  while  longer,  but  the 
growth  of  the  speculative  jtarasites  w«)uld  eventually  havi  nio- 
no|».)lize<l  the  cretllt.  Yes;  the  six'culators  would  have  pushet! 
the  bull  game  and  pushe<l  up  the  prices  »intll  such  times  as  even 
a  Government  guaranty  ct>uld  not  hold  back  a  panic;  and  whi'U 
It  did  ct)me  it  would  W  greater  in  its  severity  In  projH>rtlt»n  to 
the  amount  to  which  the  market  was  ovcrbulleil.  and  the  fact 
that  the  Government  was  resi)on.slbIe  for  the  gtiaranty  amount 
might  uUlnmtely  destroy  the  creillt  of  the  t;«.v»Mnnient. 

We  must  not  forget  that  our  contiden  •  •  Is  the  stork  In  trade 
and  capital  «>f  th**  profes.-ional  ganililing  bulls,  and  that  we  must 
not  have  too  much  of  It;  nor  should  we  f«»rget  that  distrust  I'J 
the  stock  in  trade  and  <'apital  of  the  i»rof*'ssional  gambling  Invars, 
and  that  fh»»s«»  two  sets  of  sixsulators  .in'  walrhing  the  jilalu 
lieople  with  tlie  keenest  eye.-*.  They  rob  ilic  |>.>ople  «>n  lM>lh  the 
rising  an*'  falling  markets.  The  bulls  catch  the  public  when 
prices  go  up  by  selling  to  the  public,  and  the  Iteiirs  then  force 
the  prl"-*'  down.  This  is  done  to  nuike  the  public  |»ny  the  higher 
prli-es  and  ih'H  at  the  lower  prices.  \  Kiiiisf:Miory  reinetly  for 
|Mink-s  can  not  t>e  sained  by  rreatlng  <t»nrt.lenre  nnle«s  we  c:\n 
eliminate  the  pn»f.*ssi»nal  Rpe»tilators.  Iu  otl»er  words,  we  ne«il 
confideiMp  ill  legitimate  enterprise  ami  distrust  in  pretlalory 
sp«vulation.  The  plain  |«eople  iinist  not  reiH»K«*  «i»nrt<Ien«^  l"» 
the  s|»e«-ul;ifor  clnss  of  |m>«i|iU>  and  IlierHiy  iH-rniit  thein  to  work 
the  contldeiKf  game  i<u  ii"*  to  our  own  lu'n.     Tht-  more  i-oufl- 
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deiu-e  we  have  in  our  present  system  the  more  we  shall  lose  in 
the  eml. 

I  have  another  reason  for  doubting  the  advisability  of  guar- 
anty of  lank  dei»osits.  Under  the  present  loose  system  of  ex- 
aminini:  banks  the  doors  are  left  ofien  for  easy  trickery,  which 
makes  it  i»ospible  f«>r  sharpers  to  rob  the  i>eople.  Let  me  illus- 
trate: Under  our  present  system  it  is  jMjsslble  for  10  men  to 
combine  and  start  a  national  bank  with  50  per  cent  of  the  capi- 
tal requlretl  and  to  immediately  borrow  from  the  deposits  that 
th«\v  sfHure  enough  to  recoup  their  .'iO  per  cent  capital  and.  In 
.idfilflon.  enough  to  fully  i>ay  their  stock,  so  as  to  leave  no  capi- 
tal in  the  b.ink  except  their  promissory  notes;  and,  what  I" 
piore.  they  are  free  to  repeat  that  operation  by  starting  a  hun- 
dn^l  banks  in  as  nianv  different  towns  and  not  invest  an  actual 
tloUar.  lUit  even  that"  is  not  all.  The  loose  way  in  which  banks 
are  exaniine»l  makes  it  ix)8sible  for  them  to  put  into  the  banks 
the  notes  of  irresponsible  parties,  which  notes  might  eat  up  the 
de|t<>slis  as  rapidly  as  they  are  received.  No  one  can  prevent 
this  condition  except  the  bank  examiners.  I  have  seen  an  ei- 
aniimr  enter  a  bank  in  the  morning  and  finish  his  examination 
the  s:inie  day.  I>uring  that  time  he  had  covered  a  business  of 
several  hnndretT  thousands  of  d(»ilars  without  learning  the  valne 
of  any  of  the  bills  rei^eivable.  I  have  seen  this  hapi^en  agstin 
and  again  In  vmions  bank.*.  Hankers  are  men  of  integrity  and 
responsibility.  Otherwise  they  could  easily  have  done  all  that 
I  have  dt»scribod  as  i>os.slble.  and  some  of  them  do  carry  on  a 
note-kiting  system,  as  we  all  know. 

From  what  I  have  said  it  may  easily  be  seen  that  a  few 
schemers  could  abuse  the  privilege  the  system  gives  them.  In 
fact,  Mune  of  them  could  so  arrange  it  that  their  representatives 
could  have  large  deposits  evidenced  upon  the  books  of  the  bank 
in  their  control  and  never  have  deiKtslted  any  money,  but  merely 
coveretl  the  deix)8its  by  the  class  of  notes  before  referred  t(». 
These  tleposits,  under  a  guaranty  system,  would  be  protecte<1 
unless  the  fniud  could  be  establishe<l.  Tliat  can  not  often  be 
proven,  regardless  of  the  fact  that  it  exists. 

If  there  is  to  be  a  guaranty  of  bank  depo.slts.  the  guaranty 
of  the  deiMJslts  of  any  one  i)erson  in  any  one  bank  should  be 
limited.  Under  no  condition  should  we  favor  a  guaranty  of 
deposits  of  the  hundrwls  of  thousands  and  millions  of  dollars 
that  arc  owned  by  single  individuals. 

But  even  the  guaranty  of  the  smaller  deposits  would  have  Its 
dansrers.  for  those  with  large  deposits,  if  they  becanae  frlght- 
ene«l.  might  make  a  run  for  the  excess  and  defeat, the  very 
object  of  the  law.  Such  a  law,  again,  would,  from  the  stand- 
lH)lnt  of  securing  deiwslts,  put  the  careful,  conservative,  able, 
autl  honest  banker  on  the  tsame  footing  with  the  careless,  in- 
tliffercnt.  or  even  dishonest  banker.  Depositors  would  also  be 
careless  imder  such  a  system. 

These.  I  believe,  are  sufticient  reas«>ns  to  show  that  It  Is 
nuwiso  for  the  Government  to  guarantee  bank  deposits. 

Let  us  8up|x>se,  for  instance,  that  iu  October.  1907.  instead 
of  n  lack  of  confidence  in  the  bankers  the  people  should  have 
had  so  much  confidence  iu  them  that  they  had  deposited  iu  the 
lianks  and  with  the  trust  companies  the  most  of  the  $1,066,000.- 
(M10  that  was  then  In  general  circulation  outside  of  the  banks. 
What  would  have  hapi>ened?  The  banks  would  have  made 
loans  to  uiiybody  from  whom  they  thought  they  had  a  fair 
chance  of  getting  it  back.  We  would  have  seen  such  a  boom 
ami  inflation  as  have  never  been  known  In  the  history  of  the 
world.  That  might  have  continued  for  two,  three,  or  four 
yeors.  Wiiat  do  you  8Uiii>ose  the  gambling  ct.ntingency  would 
lie  doing  during  that  time?  Everybody  knows.  Will  somebody 
answer  where  a  guaranty  of  bjmk  deiwsits  would  have  landed 
us  under  such  conditions  when  the  crash  actually  did  come? 

The  iK<»itIe  rotpiire  a  system  that  will  make  their  capital 
available,  in  order  that  tliey  may  develop  the  natural  physical 
resources  of  the  coimtry.  Everybotly  desires  to  encourage  en- 
terprise. I  have  noticed  that  when  there  Is  active  enterprise 
tliere  is  also  a  tendency  to  bull  the  markets,  and  the  mark  Is 
ronstantly  beluif  ovf rsliot.  Iveranse  the  country  is  honeycoml)e«l 
with  speculators  possessing  the  gambling  instinct.  Setbacks  are 
the  economic  penalty  and  there  is  not  the  least  iwssibiiity. 
even  with  a  guaranty  of  bank  deposits,  of  averting  them  under 
our  present  plan  of  finances.  The  Glass  bill  is  not  panic  proof. 
A  goarautv  of  bank  dep4>8its  would  only  serve  to  promote  a 
temiwrary  confidence  which  would  be  more  completely  shat- 
tered when  it  was  found  that  that  confidence  would  be  seized 
u|>on  by  s|»eculators  to  further  their  selfish  interests. 
Mr.  BORLAND  and  Mr.  MURIX)CK  rose. 
The  CILVIRMAN.  The  gentleman  from  Kansas  [Mr.  Mra- 
iiocK>  will  be  recognized. 

Mr.  MURIM^CK.  Mr.  Chairman,  we  have  now  reached  that 
part  of  the  bill  where  we  are  to  deal  with  the  change  in  a  con- 
siderable portion  of  the  Nation's  money.     We  have  concluded 


that  iiart  of  the  bill  that  h;\8  to  do  with  the  or<:ranlzjYtion  of  the 
new  banking  system. 

During  the  i«inic  of  1907  I  called  at  the  Treasury  D«»iinrtnK>nt 
and  asked  an  expert  to  show  mo  the  difference,  In  klmlergarteu 
fashion.  In  the  various  njoney  issues  of  this  country.  While  be 
was  putting  me  through  my  lesson  he  hehl  up  a  national  bank 
note  and  a  greenback.  He  asked  me  if  I  knew  the  difference 
between  the  banking  functions  of  the  two  Issues,  and  I  tolii 
him  that  I  ditl  not.  and  he  said  there  was  a  very  vital  differ- 
ence: that  a  national  bank  note  was  not  reserve  mtiney,  and 
that  a  greenback  was. 

I  never  believtHl  that  the  national  bank  note  was  a  wholly 
equitable  money.  I  believe  that  if  Congress  50  years  ago  could 
have  understrKKi  Just  exactly  what  i>art  the  bank  note  was  to 
play,  it  would  not  have  provided  for  its  issue  iu  the  form  It  bears. 
I  believe  that  one  of  the  most  seniceable  things  that  could  have 
been  done  for  this  countrj'  in  the  last  50  years  would  have  l>een 
to  have  swung  over  the  SiK-aker's  table,  there,  this  legt-nd : 
"  The  issue  of  bank  notes  is  profitable  to  the  banks,  as  It  means 
the  piiyment  of  their  Indebtedness  by  the  issue  of  promissory 
notes  bejirlng  no  Interest,  instead  of  by  jviylng  out  lawful  money 
and  contracting  their  iv)wers  to  grant  cretllt." 

Mr.  KORBLY.     Mr.  Chairmau.  will  the  gentleman  yield? 

The  CHAIRMAN,  DtH's  the  gt  utlemau  from  Kansas  yield  to 
the  gentleman  from  Indiana? 

Mr.  MURDOCK.  I  regret  I  can  not  yield  now.  The  gentle- 
man can  answer  me  in  his  own  time. 

The  CHAIRMAN.  The  gentleman  from  Kansas  declines  to 
yield. 

Mr.  ^lURDOCK.  Now,  uuder  the  system  of  bank  note  Issues 
in  which  bank  notes  are  kept  out  in  circulation,  the  banks  of 
this  country  have  been  prosperous  above  most  other  businesses. 
I  piclied  up  recently  the  market  quotations  of  the  prices  of 
New  York  bank  stocks,  and  I  found  that  the  quoted  price  of  the 
Chemical  National  Bank  stock  was  $6,')0;  that  of  the  Hanover 
National  XJank,  $t'rl5 ;  and  that  of  the  First  National.  $975 ;  and 
while  these  arc  the  highest  quotations  among  the  New  York 
national  banks,  still  the  quoted  prices  of  the  stocks  of  the  other 
New  York  banks  are  high.  The  banks  have  been  prosjieroua 
hitherto. 

Now,  we  are  going  shortly  to  make  a  change  iu  the  system. 
It  is  a  momentous. change.  There  is  nothing  that  Congress  has 
dou«  in  the  last  50  years,  probably,  that  suriMisses.  in  public  in- 
terest, that  change.    I  hope  it  will  be  for  the  better. 

Now.  what  have  we  here?  We  have  been  three  days  In  Com- 
mittee of  the  Whole  dol)atiug  this  bill.  Members  have  offered 
amendment  after  amendment. 

Beyond  doubt  some  of  them  have  been  meritorious.  Every 
time  an  amendment  has  been  offered,  save  those  offered  by  th« 
gentleman  from  Virginia  and  those  with  him  on  the  committee. 
It  has  been  voted  down.  Each  in  Its  turn  has  gone  up  against 
the  stone  wall  of  the  caucus  pledge.  Now,  why  continue  the 
farce?  The  President  urges  immediate  action.  He  wants  ex- 
I>e<lition.  The  Senate  is  waiting.  It  has  nothing  now  to  en- 
gage it.  The  country  does  not  believe  iu  this  sort  of  pro- 
cetliire.  The  country  would  like  this-Committee  of  the  Whole 
to  give  this  bill  actual  consideration,  so  that  amendments  could 
be  offered  in  good  faith  and  votetl  upon  In  good  faith,  and  if 
meritorious,  adopted;  and  if  not  meritorious  In  the  opinion  of 
Members,  then  voted  down.  The  country  does  not  believe  In 
the  doctrine  that  the  three  cooi-diuate  branches  of  this  Govern- 
ment consist  of  the  executive,  the  judiciary,  and  the  Democratic 
caucus.  The  petipie  want  this  House  to  consider  this  measure 
in  the  open.  If  you  are  not  going  to  oi>en  up  this  currency 
bill  for  actual  consideration,  if  legislation  Is  to  be  confined  to 
the  caucus,  if  the  word  of  the  caucus  is  to  be  final,  then  why 
go  along  with  this  farce?  Why  not  stop  here,  exi)edite  your 
bill,  get  it  out  of  the  way,  get  it  over  to  the  Senate,  and  put  It 
through? 

Now.  Mr.  Chairman,  iu  view  of  the  methods  of  legislation 
here,  I  ask  unanimous  consent  to  suspend  the  further  reading 
of  this  bill,  thiit  the  committee  rise  and  rei)ort  It  to  the  House 
with  the  recommendation  that  it  do  pass. 

A  Membeb.    I  second  that  motion. 

Mr.  KITCHIN.  We  arc  all  with  the  gentleman  on  that  over 
here. 

The  CHAIRMAN.  The  geutlenian  from  Kansas  asks  unani- 
mous consent  that  the  further  reading  of  the  bill  be  susi»endetl 
and  that  the  committee  recommend  its  passage. 

Mr.  MURRAY  of  Oklahoma.  Reserving  the  right  to  ob- 
ject  

Mr.  MANN.     I  object. 

Mr.  MONDELL.     I  object,  too. 

The  CHAIRiL\N.    Objection  is  made. 
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airj  PUEI^VN.  Mr.  riuiirmau.  I  Just  want  to  mj  a  word 
Id  r«pom»  to  the  KmlU-mau  fn.u.  Mlnne^.ta  '^» ''■';';,';""""' 
to  tbTreason  why  the  Federal  reser^"  bauk*  are  gl>e  he 
rUtht  to  e«tHbli.h  furelKn  bniuche*.  Tbe  Kf"t^"«^«  «^^^ 
S^i.  m  lui.Hl  all  the  time  the  fact  that  this  bill  »«  "«»  '™^ 
primarily  fur  the  pnri««e  of  aiding  the  bauks.  ^U  Prliuar  Ij 
for  tUe  purfM.He  of  helping  buHlness.  o»>iumerce.  and  agriculture 
in  th  «  <HM,Mtrv.  If  the  gentleman  will  bear  that  fact  n  mind 
he  will  see  n.ore  clearly  why  that  prov  Iriou  was  P"t  »nth^ 
bill  We  want  to  develop  our  foreign  trade.  I  p  to  the  present 
time  there  has  been  no  American  bank  In  any  foreign  country. 
In  u«dltlon  to  giving  national  banks  having  a  capitalization  of 
IIMXKMK)  the  right  to  establish  banks  abroad,  we  have  also 
given  tbe  Fe*leral  reserve  Xtauks  the  right  to  establish  them- 
aelven  abroad  In  order  to  develop  American  trade.  It  may  be 
that  the  national  banks  will  take  care  of  that  trade.  In  all 
Ukell  looil  they  will  take  core  of  It  in  some  countries,  but  there 
may  be  other  countries  In  which  tliey  will  not  take  care  of 
the  rade.  and  we  want  to  provide  the  means  whereby  this 
trad*  will  be  taken  care  of.  and  whereby  they  will  be  given 
Amelcan  banking  facilities  all  over  the  world  where  we  have 

an  e  ;iK)rt  or  in»i)ort  tradtv  .  ..  ^  41  „•» 

Ml.  LINDHKKGH.    Will  the  gentleman  yield  for  a  question? 

Mi.  PHEI>.VN.     Certainly.  ,,   ,     u   »  1       n 

Mi    LINDREIKJn.    Does  not  the  gentleman  think  that  In  an 

cis««v    where  it   Is  profitable  to  do  so  the  national  banks  will 

tst.il  liwh  these  branch  l)auks  so  that  they  can  take  care  of  the 

Ml  PnEI.uVN.  I  do  not  know  whether  that  Is  so  or  not.  It 
is  mr  understanding  that  at  the  present  time  In  the  Island  of 
Port*  Rico  the  business  Is  done  largely  by  Canadian  banks. 
Althjugh  there  Is  authority  to  establish  an  American  bank 
then",  our  American  bankers  have  not  taken  care  of  that  siHia- 
tlou.  Now.  we  do  not  want  to  depend  entirely,  at  any  rate  at 
the  >eglnnlng  we  do  not  want  to  depend  entirely,  on  what  our 
natl  .nal  banks  imv  do.  We  want  to  have  a  provision  In  this 
bill  10  th  »t  foreign  trade  will  be  taken  care  of.  and  It  cnn  be  met 
by  t  lis  provision  as  well  as  the  other  provision. 

M  ■  LINDBERCn.  Referring  further  to  Xhe  deposit  of  the 
miled  States  Treasury  funds  In  the  Fetieral  reserve  banks. 
Rupioae  we  should  have  a  war  with  some  nation  with  which,  or 
witl  whose  cltlxeus.  the  Fe«Ieral  reserve  banks  were  doing  busl- 
MM  and  the  United  States  Treasury  deposits  were  Investixl  In 
gucl  countrj-  In  deposits.  In  notes,  bills  of  exchange,  and  so 
fort  1,  would  not  that  complicate  the  situation  here  In  some 
way  J?  _ 

Mr  PTTETJLX.  It  will  be  a  surprising  thing  If  the  C.overn- 
mei  t  dei)osit«  are  placetl  In  the  branches  In  foreign  countries. 
The?  will  be  put  In  the  banks  In  this  countrj".  The  foreign 
bra  iches  are  simply  agencies  that  are  provided  for.  but  the  Gov- 
eninent  deposits  are  not   going  to  be  kept  In  those  Federal 

age  idea.  ^        .^  *  j 

>  r.  LINDBERGH.  But  they  can  use  those  Government  do- 
pes ts  to  Invest  in  bills  of^exchauge.  and  so  forth.  In  foreign 

con  itrlert?  .  ^    .    .  ... 

i  r.  PIIEL-\X.     If  they  are  a  iwrt  of  their  asset.s  they  can, 

\  r.  LINDBERGH.  Then,  they  would  be  Invested  over  there, 
aui  If  we  had  a  w.ir  with  a  foreign  country,  that  might  In 
son  e  dangerous  degree  Interfere  with  the  use  of  our  deiwsits. 

.\  r  MONTAGUE.  Mr.  Chairman.  If  the  reason  the  gentle- 
maii  advances  Is  sound,  why  is  It  that  England.  Germany,  and 
oth»r  European  countries  do  a  vevT  Inrge  banking  business 
thrMiphont  South  America  as  well  as  other  foreign  countries? 

Sir.  LINT>BERGn.  The  banks  of  those  countries  do  the  busi- 
ness and  not  the  governments.  My  objection  Is  not  to  the 
bai  ks  taking  care  of  the  foreign  commerce,  but  to  the  United 
Stiites  Treasury  funds  being  used  for  that  purpose 

Mr.  PIIEIJVN.     I  do  not  believe  there  Is  any  danger  In  this 

prevision. 

Mr.    LINDBERGH.      There   may   be   great   danger,   and   we 

sh<  uld  avoid  any  danger. 

:ir  BORI^VND.  Mr.  Chairman.  I  rise  to  oppose  the  amend- 
ment offered  by  the  gentleman  from  Minnesota.  The  feature  of 
thi<  bin  that  l^atM  to  the  extension  of  the  banking  system  to 
foiflgn  countrli*  !■  among  the  most  valuable  features  that  the 
bil  contains.  If  there  has  been  any  notable  lack  of  banking 
ST  tem  In  this  country  It  has  been  the  handicap  we  have  been 
un  ler  in  the  transaction  of  busine«  In  foreign  countries. 

>lT.  LINDBERGH.     Will  the  gentleman  yield? 

ilr.  BOKI..\ND.     Certainly. 

ilr.  lilNDBERGH.  Does  not  the  gentleman  think  that  the 
brinch  banks  provided  for  In  this  section  would  take  care  of 
thit  bm4fi? 


Mr.  BORI>.VND.  No;  and  I  am  going  to  answer  the  gentle- 
mans  contention.  I  think  we  can  not  have  too  many  facilities 
over  there.  It  Is  true  the  bill  d«»eH  prt»vlde  tliat  the  national- 
bank  a^<•^*K•i«tions  .»f  this  country  havluK  a  capital  of  a  million 
dollars  may  establish  foreign  branch  banks  under  the  ct»nsent 
of  the  Federal  reserve  l»oanl.  That  Is  a  very  valuable  pro- 
vision. l»eoause  not  only  are  the  foreign  countries  without 
American  banks  but  the*  British  banks  and  the  (.k>rman  banks 
aid  their  business  men  In  other  countries  to  compete  with  tho 
American  merchant.  We  have  not  even  the  facilities  In  our 
own  Colonial  possessions.  As  the  gentleman  has  said.  In  Porto 
Rico  practically  the  entire  banking  business  Is  done  by  the 
Royal    Bank   of   Canaila.    and    they    get    even    »»ur   o»mmerclal 


I  imderstand  there  was  an  .Vmerican  bank  went  down  there. 
I  do  not  Intend  Ignorantly  or  Intentionally  to  reflect  upon  an 
.American  enterprise,  but  my  understanding  is  that  that  was  n 
State  bank  chartered  by  some  State  In  the  Uulou  that  Is  In  the 
habit  of  issuing  charters  to  do  foreign  business  to  enterprl»»es 
that  they  would  not  Issue  to  do  business  In  this  country.  I  am 
not  absolutely  jwsltlve  that  that  occurred,  but  I  do  know  tliat 
the  American  bank  did  not  get  the  bulk  of  the  business. 

Now.  this  provision  that  a  million-dollar  l>ank  In  this  country 
may  establish  foreign  agents  is  a  good  one.  A  bank  in  this 
country-  oiiKht  to  have  a  financial  stamling  before  It  undertakes 
to  do  a  fon'igii  business,  but  how  Is  your  little  bank  going  to 
participate?  What  Is  the  miller  In  a  little  town  where  there  Is 
a  small  bank  to  do  wlien  lie  wants  to  make  a  shipment? 

The  CII.VIR.M.VN.  The  time  of  tlie  gentleman  from  Missouri 
lias  explreti;  all  time  has  expire«l. 

Mr.  BORI^VND.  Mr.  Chairman.  I  did  not  know  that  tliere 
was  auv  limitation  of  time. 

The  CHAIRMAN.  The  time  Is  limited  by  unanimous  consent 
to  15  minutes. 

.Mr.  BORI^KND.  My  understanding  was  tliat  that  was  ob- 
j»»<-ted  to. 

Mr.  Gt>LDFO<;LE.  Mr.  Chalnnau.  I  recollect  that  when  the 
Chair  put  the  question  I  objectttl. 

Mr.  MANN.     The  gentleman  was  too  late. 
The  CHAIRMAN.     The  gentleman  from  New  York  reservetl 
an  objection,  and  after  the  dl.s*  usslon  the  Chair  again  put  the 
questhfn  for  unanimous  ctmsent.  and  ask«>d  In  an  atxlible  ton«» 
If  there  was  any  ol>Jectlon.  and  aunoun<»Ml  that  there  was  none, 
and  the  gentleman  from  New  York  did  not  quesiiou  it. 
Mr.  GLASS.    The  Chair  Is  exactly  right. 
The  question  was  taken,  and  the  amendment  was  lost. 
The  Clerk  read  as  follows: 

ooTCiNurxT  nrrosiTS. 
Sec  to  Tliat  all  moneyi  now  held  In  the  xenernl  fund  of  tho  Tiv.i«. 
nry  shall,  upon  the  direction  of  the  Secretary  of  tho  Treasury,  wlthlii 
1"  months  after  the  passagp  of  this  not.  be  deponlted  In  twleral  reserve 
iMinko.  whirh  banks  ahall  art  as  fl»<al  ajcents  of  the  I'nited  States;  and 
thereafter  the  rcTenues  of  the  «;ovtrnment  ahall  be  regularly  depoalte<l 
In  Buch  banlu,  and  dtebunements  shall  be  made  by  rbecka  drawn  agaluat 

such  depoalta.  ^ ^  ,     ,  ., 

The  Secretary  of  the  Treasarr  .».hall.  •ubjeot  to  the  approral  of  thn 
Federal  reserve  board,  from  time  to  lime,  apportion  the  funds  of  th.; 
f;overnment  amonz  tbe  mM  Federal  re^serre  lMink».  dlatrlbutlnjt  them, 
as  far  a«  prartlcable.  equitably  between  different  sections,  nnd  may.  at 
their  Joint  dlHcretlon,  charge  Interest  thereon  and  flx.  from  month  to 
month,  u  rate  which  shall  be  repilarly  paid  by  the  banks  huldlnx  such 
deposli.s :  Prori4e4,  That  no  Federal  re.^rve  bank  ahall  pay  Interest 
upon  any  depostta  except  those  of  the  Inlted  State*. 

No  Fedeml  reserve  bank  shall  receive  or  credit  deposits  except  from 
the  t;oTemnient  of  the  t'nft.Hl  States.  Its  own  meml»er  Itanks.  and.  to 
the  extent  permitted  by  this  act.  from  other  Federal  reserve  lianks. 
All  domestic  transactions  of  the  Fe<leral  reserve  l>anka  InTolrlng  a 
rediscount  operation  or  the  creation  of  deposit  accounts  shall  be  con- 
fined to  the  «;oTernment  and  the  de|)ositlnx  nnd  F.nleral  reserve  lianks. 
with  the  exception  of  the  purchas"  or  sale  of  (Government  or  State 
securities  or  01  gold  coin  or  bullion. 

Mr.  BULKLEY.     Mr.  Chairman.  I  t>ffer  the  following  com- 
mittee amendment. 
The  Clerk  read  as  follows: 

Page  2S.  line  t:t.  after  the  word  "  Tn^siirr."  Inaert :  "Except  the  5 
per  cent  fund  for  t  '     led.-mptlon  of  outi>iandlug  national  bank  notes." 

Mr.  BULKLEV.  .Mr.  Chairman,  as  provldwl  by  section  0  of 
the  act  of  July  1 1.  isot).  the  o  per  cent  rwlemption  fund  which 
national  banks  are  required  to  carry  with  the  Treastirer  of  the 
Unlteti  States  for  redemption  of  the  circulating  notes  Is  covered 
Into  the  general  fimd.  It  is  inconsistent  with  the  idea  of  the 
reilemptlon  fund  that  that  money  should  be  deposited  In  the 
Fe<leral  reserve  banks.  Obviously  It  should  be  held  In  the 
Treasury  for  the  reilemptlon  of  the  circulating  notes,  and  thl"* 
umendtnent  Is  intended  to  correct  an  Inadvertence  in  the  draft 
of  th«'  bill. 

The  CH.VIRMAN.  The  que«ti<.n  is  on  the  committee  aniend- 
ment  offeretl  by  the  gentleman  from  Dhlo. 

Mr.  BORU\ND  rose. 
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Mr.  nUI.KI.I^Y  Mr.  Chairm.in.  I , have  another  committee 
amendment  that  I  desire  to  aikl.  T 

The  CHAIRMAN.  The  Chair  desires  to  ask  the  gentleman 
from  Missouri  whetlier  he  desires  recognition? 

Mr.  H( UPLAND.  I  wis  asking  for  recognition,  but  I  desire 
to  Yield  to  the  ::entleman  on  the  committee. 

tlie  CHAIRSiaN.  If  the  gentleman  desires  to  discuss  this 
l«rtlcular  amen.lment.  he  has  that  right.  The  Ctiair  wishes  to 
re<-ognlze  the  gentleman  from  Missouri,  if  he  desires  recog- 
nition. 

Mr.  BORI^VND.  I  yield  my  right  in  favor  of  tlie  committee 
amendment;  otherwlM'.  I  would  like  to  have  recognition. 

The  CHAI R.MAN.  The  Chair  Is  advised  that  It  Is  the  unl- 
versiil  custom,  after  the  Chair  begins  to  put  a  question,  that  a 
Meml>er  sliall  not  then  rise  and  ask  for  recognition. 

Mr.  BORLAND.  My  understanding  was.  I  will  say  to  the 
Chair,  that  the  Chair  had  put  the  question  and  that  the  amend- 
ment had  already  l)een  carried 

The  CHAIR.MAN.     It  had  not. 

Mr.  BORI^\ND.  And  that  the  gentleman  from  Ohio  was 
about  to  offer  aiu  ther  amendment. 

The  CHAIRMAN.     That  Is  not  the  case. 

Mr.  BORI>.\ND.     Then  I  ask  for  recognition. 

Mr.  MANN.  Mr.  Chairman,  a  Member  Is  entitled  to  recogni- 
tion any  time  before  the  negative  vote  is  taken. 

The  CHAIRMA.N.  The  Chair  so  understands.  The  gentleman 
from  MisHourl  Is  recognized. 

Mr.  BORIJVND.  Mr.  Chairman.  I  had  no  desire  to  interrupt 
the  offering  of  a  committee  amendment,  but  there  has  been  a 
go4Hl  deal  of  dlsciissiou  uixm  this  floor,  some  of  it  within  the 
last  few  minutes,  in  regard  to  our  debate  here  upon  this  bill 
being  a  farce.  Of  course.  If  we  do  sit  here.t;nd  listen  to  gentle- 
men discuss  whetlier  or  not  they  are  guilty  of  petit  larceny  in 
drawing  their  8;»1  irles,  and  di.scussions  uiK>n  subjects  of  that 
kind,  that  may.br  ng  down  uiion  us  that  kind  of  criticism  from 
busineHs  men  throughout  the  country,  but  If  we  devote  a  little 
of  our  attention  t  >  Uie  details  of  this  bill,  and  when  a  matter 
comes  up  affectin;;  the  businesjs  men  of  the  country  we  meet 
aiHl  opi)ose  an  amendment  offered  by  a  gentleman  in  the  opiK>- 
sltlon  In  a  serious  and  thoughtful  way.  then  there  is  no  reason 
why  we  should  be  oj>en  to  the  charge  that  we  are  conducting  a 
farce  in  the  discu-sion  of  this  public  measure. 

Mr.  MrRIKX:K      Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BORI^\ND.     Certainly. 

Mr.  MURIKK'K  The  gentleman  has  made  a  statement,  and 
I  desire  to  ask  hlin  a  question.  Is  there  anything  that  could 
be  done  here  that  could  not  have  been  done  In  general  debate, 
unless  It  orlginatet^  with  the  committee? 

Mr.   BORI^\ND.     Unquestionably. 

Mr.  MlKDOCK.     Not  at  all. 

.Mr.  BORI>.\ND.  No  man's  Judgment  Is  lnfallU)le.  and  I  do 
not  supiKise  the  members  of  this  committee,  with  their  legis- 
lative exi)erlence,  would  say  that  there  is  no  pro|X)8ition  that 
could  l>e  put  up  to  them  that  would  l>e  seriously  urged,  and 
urge*I  with  force  ind  ability,  that  would  not  command  their 
attention,  aiui  if  it  api)eare«i  to  be  an  amendment  in  the  way  of 
Improvement  of  tho  bill,  tliat  It  would  not  secure  their  accept- 
uuce. 

.Mr.  MI'RDOCK.  Does  the  gentleman  from  Missouri  really 
coiiteiMl  that  If  he  offered  an  amendment  which  the  gentleman 
from  Virginia  (Mr  Gi  ass)  did  not  approve,  regJirdless  of  what 
the  sentiment  of  the  House  was.  that  that  amendment  would 
be  adopted  here  In  Committee  of  the  Whole? 

•Mr.  (;L.\SS.  Mi.  Chairman,  will  my  colleague  from  Missouri 
allow  me  to  an.swtr  that  question? 

Mr.  BORI^VND.     Certainly. 

Mr.  (;L.VSS.  The  committee  has  time  and  again  accepted 
nmeiHlments  propos*^!  by  the  other  side,  and  It  has  other  amend- 
inetits  here  which  It  has  accepted,  proposed  by  the  other  side. 
The  real  complaint  of  the  geutleman  from  Kansas  [Mr.  Mra- 
dock]  Is  that  thl.^  side  has  not  regarded  his  amendments  as 
meritorious. 

Mr.  BORLAND.  Mr.  Chairman,  the  gentleman  will  pardon 
me.  but  If  we  were  to  throw  this  bill  In  here  to  the  actions  of  a 
shifting  majority,  sometimes  made  up  of  Republicans,  Demo- 
crats, and  I'rogres-<ives.  sometimes  made  up  of  Republicans  and 
Progressives,  and  sometimes  made  up  of  Republicans  and 
Democrats,  we  wfuld  tinally  get  a  bill  that  would  satisfy  no 
Meuil>er  of  this  House,  and  one  which  would  not  express  the 
views  of  any  jxilltl^al  party  nor  the  policy  of  the  adminlstnition 
nor  the  wishes  of  my  set  of  business  men  in  the  country,  and  no 
one  knows  tiiat  better  than  the  gentleman  from  Kansaa  [Ap- 
plause.] 


Mr.  MURDOCK.  Mr.  Chairman.  I  realize  the  gentleman  Is 
sincere  in  his  statement,  but  tlie  Con.stitution  pi"ovldes  no  such 
procedure.  The  Constitution  does  leave  it  to  the  eutire  memlier- 
shlp  of  this  House. 

Mr.  BORL-\ND.  But  tlie  Constitution  does  give  a  c<»nstitu- 
tional  majority  in  this  House,  or  any  majority  in  this  Hou.*<e. 
the  constitutional  right  to  agree  among  themselves  uiwn  a  9ettle«l 
line  of  party  jwUcy  which  they  believe  will  carry  «»ut  the  pleilge 
they  made  when  they  were  ele^itxl.  and  when  they  stand  to- 
gether, after  having  reconciled  differences  among  themselves, 
they  can  go  before  the  people  and  say.  •'  We  have  agreed  In  the 
main  on  this  policy,"  and  they  would  have  the  right  not  to 
change  that  policy  at  the  sudde;i  suggestion  of  s»>me  man  who 
had  not  betMi  In  sympathy  with  that  line  of  iK>llcy  at  all. 

Mr.  LINDBERGH.  Will  the  jentlemau  iK»iui  'out  that  provi- 
sion in  the  Constitution? 

Mr.  BORL.VND.  The  Constitution  gives  a  majority  of  this 
House  the  absolute  right  to  iiass  a  bill,  and  if  they  agree  among 
themselves  that  a  certain  line  of  policy  is  to  be  followed  they  are 
following  their  constitutional  rlKht. 

Mr.  LINDBERGH.  That  is  an  addition  by  the  gentlenum 
which  he  is  putting  on. 

Mr.  BURKE  of  Pennsylvania.  Does  not  that  apply  to  a  ma- 
jority irrespective  of  party,  and  not  to  the  majority  iwrty? 

Mr.  BOI{I..AND.  Oh.  yes;  if  Uie  gentleman  can  get  a  majority 
of  the  Members  of  this  Hou-oe  to  agree  with  his  views  he  has  a 
constitutional  right  to  enact  them  into  law,  but  under  uojotlier 
circumstances. 

Mr.  DONOVAN.     Mr.  Chaliman,  a  imrllamentary  Inquiry. 

The  CILVIRMAN.    The  gentleman  will  state  it. 

Mr.  DONOVAN.  I  make  the  jioint  that  gentlemen  In  order  to 
get  the  floor  should  address  the  Chair.  These  able  parliamen- 
tarians are  going  along  here  in  potluck  style. 

The  CIIAlltMAN.  The  iwint  of  order  of  the  gentleman  is  well 
taken.    The  time  of  the  gentloumn  from  Missouri  has  explnNl.'' 

Mr.  MANN.  Mr.  Chairman,  a  moment  ago.  when  the  gentle- 
man from  Kansas  [Mr.  MraDOCK]  asked  unanimous  cimsent 
that  this  bill  be  reix»rte<l  imnuxliately  by  the  Conimittee  of  tho 
Whole  House  on  the  state  of  the  Union  Iwick  to  the  House  with 
a  favorable  recommendation  without  further  reading.  I  objeiiet!. 
Mr.  Chairman.  If  the  committee  will  indulge  me  for  a  moment, 
out  of  order  probably,  while  I  think  It  would  have  been  better 
in  connection  with  a  currency  bill  for  the  Committee  on  Bank- 
ing and  Currency  to  have  prejiared  the  bill  In  full  committee 
and  submitted  the  bill  to  the  House  without  sending  It  to  a 
caucus.  I  have  never  been  disposed  to  criticise  the  method  of  tho 
procedure  of  the  majority  In  a  legislative  l)o<ly.  The  test  Is, 
what  is  the  result  that  comes  out  of  that  method?  [Applause  1 
Now,  Mr.  Chairman,  the  gentleman  from  Kansas  has  suggested 
that  these  amendments  are  idle.  No  one  thoroughly  familiar 
with  legislation,  who  has  followed  the  course  of  legislation,  will 
assume  that  because  an  amendment  Is  offereil  ami  vote<i  down 
there  Is  therefore  no  result.  It  Is  the  common  experience  of 
legislative  iKMlies  that  a  committ?e  in  charge  of  a  bill  does  not 
accept  offhand  even  well-digesteil  amendments  and  much  leas 
ill-digested  amendments,  and  the  committee  In  charge  of  a  bill 
or  a  chairman  in  charge  of  a  bill  can  not  assume  to  determine 
offhand  the  merits  of  a  proposition,  but  when  amendments  are 
offered  on  this  floor  and  dl.scuss<>d.  fallings  are  pointed  out  in 
the  bill,  errors  are  called  attention  to,  wise  suggestions  are 
made,  and  the  ex])erience  upon  this  fliwr  and  nil  other  legisla- 
tive bodies  is  that  these  propositions  are  taken  Into  considera- 
tion by  gentlemen  In  charge  of  the  bill  both  in  this  body  and 
In  the  body  at  tlie  other  end  of  ihe  Capitol.  We  dis<"U8se«i  for 
daj'S  here  amendments  offere«l  to  tlie  tariff  bill.  All  amend- 
ments offered  from  this  side  were  voted  down ;  many  of  them^ 
have  gone  Into  the  tariff  bill  by  way  of  Senate  amendments  and 
probably  will  remain  in  the  bill.  While  we  could  not  expect 
from  this  side  of  the  House  that  our  propositions  In  regard  to 
tariff  rates  would  be  accepted  offhand  by  the  geutleman  from 
Alabama  [Mr.  UndebwoodJ  In  charge  of  the  bill,  yet  the  sug- 
gestions which  were  jiresented  by  Members  on  this  side  of  the 
House  in  reference  to  those  matters  attracted  the  attention  of 
the  gentlemen  in  charge  of  the  bill  here  and  of  gentlemen  in 
charge  of  the  bill  In  the  Senate,  and  many  of  them  will  finally 
appear  in  the  law,  and.  because  I  lielleve  It  is  wise  to  have 
these  suggestions  made.  I  objected  to  reporting  tlie  Idll  without 
reading,  without  consideration,  and  without  dis<us«ion. 

Mr.  MURDOCK.     Will  the  gentleman  yield? 

Mr.  MANN.     Certainly. 

Mr.  MURDOCK.  It  is  to  be  said  for  tiie  gentleman  that  be 
is  absolutely  consistent  in  Ills  action  on  this  m-ension.  lte<'«u«'  a 
similar  request  was  made  in  regard  to  the  I*iiy'je  tariff  bill  by 
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and  the  gentleBinn  from  Illinois  cb- 

JiHtefl  oQ  that  occaskML 

MANN.     I  did-  ^   ^^  ,,  _^„ 

MIUIXXK      Now.  I  would  like  to  ask  Uie  feaUeman 

luw  In  r»-K:ira  to  tho  procedure.  He  aays  that  a  great  maay 
thini-a  that  we  could  not  adopt  here,  which  were  offered  as 
aiu«i4MBts  to  the  pending  tariff  bill,  were  adopted  In  the 
Sem  te.    Weald  not  our  jwsitlon  have  been  stroURer  leflslativeiy 

bodr  If  we  could  have  adopteil  tbam  amendments  here  and 

had  the  Senate  agree  to  tbeui? 
MANX.     Oh,  no.     Here  Is  the  proposition.    Here  a  man 

fonnd  something  that  ought  to  be  changetl  In  a  bill,  the 
.u...'  bill  or  the  currency  bill,  but  has  probably  kept  It  to 
hfOHPlf.  or.  at  least,  when  he  presents  It  on  the  floor  the  Mem- 
bers In  charge  can  not  go  and  look  up  everythlnj:  connected  w;th 
that  matter  In  onler  to  determine,  and  all  the  facts  can  not  be 
br.u;rht  out  oa  each  one  of  these  propositions  and  time  given 
for  onHideratleiL  N«>w.  I  am  not  defending  the  ci.mmlttee  for 
not  )  cceptlBC  good  pwpwiltlona,  but  I  nm  defending  the  1«1«»  tbat 
gnoi  propositions  ofight  to  be  brought  to  the  attention  of  the 
r..i.j  iilttee   in   the  hope   that   the  committee,   in  their  wladom, 

aecept  the  wi>»er  of  the  propositions. 

'    Ml  UIXH'K.     The   geiuleiuan   will   afTCe  to   tills,    that 

is  a  aiodifled  form  of  general  debate,  a©  far  aa  the  practl-  al 


proj  Dsitlans  are  concerned,  to  get  auiewlmeiita  tnto  the  bill. 


MANN.     There  is  this  distinction,  unfortunately,  between 

I  debate  and  ih  I'-r  the  tlve-n.inute  nile:  One  la 

derc)te<I  In  the  main  to  i.  ;.. ni  subjects,  and  the  other  Is  deroted 

K>ciflc  proposition.-*.     These  8i>eciflc  propositions  attract  nt- 

tentl«>n.      GUttering    genera llUes    do    not    attract    very    mu.h 

attelition. 

MONDELL.      Mr.    Chairman.    I    agree   to   a    very   c«^n- 
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iea4M  oa  ttUa  side  has  Just 


Mr 
atd«nit>le  extent  with  what  our 
lei    Yet  there  Is  one  feature  of  tlie  _ 

referred  to.  and  with  which  I  am  sure  he 

In  agreement— a  feature  of  the  rttuation  referrecl  to  by 

.-I  of  the  gentlemen  on  the  other  side,  and  notably   tl»e 

leman  from  Texas  (Mr.  Caixawat],  when  he  said  th.nt  in 

lucus  certain  amendments  were  adopteil.  or  were  ab«jut 

111.!  fed.  as  it  was  understiMxl  the  caucus  was  fa  vocable 

to  4l**im,  but  that  word  came,  or  was  given  out.  that  certain 

not  Meatbers  of  the  House,  were  oppoeed  to  thoae  aaoend- 

t?«.   and  after  that  word  wa»  brooght.  dellvereil,  and  pto- 

icntetl  a   n»ajoriry  of  the  cauens  TOted  against  the 


Mr.  MONDEI.K     Mr.  Chairman,  I  was  about  to  obaerre.  In 

order  to  be  in  onler.  that  as  to  the  amendment  of  the  gentleman 
from  Ohio,  without  regard  to  that  aniei«lmeut.  the  oecret 
cancus  has  lent  Itself  to  the  coercion  of  the  Slembers  of  the 
majority  to  the  will  of  the  executive  branch  of  the  Government 
That.  In  my  opinion,  is  really  the  great  ev  11  of  the  secret  caucus, 
as  illustrated  in  tliis  case.  Some  of  the  gentlemen  have  de- 
fended  the  caucus  on  the  ground  that  It  gave  the  majority  the 
power  to  make  Its  will  effective.  That  has  not  been  true  In  this 
case.  The  t^ncus  has  not  reflecte*!  the  view  of  the  majority 
but  of  the  i:.\ei  titlve  throuj^h  the  caucna 

Mr.  (;aUK1:tt  of  Texn.H.     Will  the  gentleman  yield? 

The  CH-\IRMAN.  The  time  of  the  fentlenian  from  Wyoming 
fMr.  MoifiMEU.]  has  expired.  The  gentleman  from  Indiana  [Mr. 
Grat]  Is  reeofnhNd. 

Mr.  GRAY.  Mr.  Cbairman,  I  do  not  wls^h  to  speak  with 
reference  to  those  men  who  consistently  oppose  a  caocnk,  be- 
cause they  are  entitled  to  the  respect' of  everyl)ody.  I  do  wish 
to  speak,  thmigb,  with  reference  to  thooe  aaen  who  innmslst- 
ently  oppoae  a  caucu-s  becanae  they  are  entitled  to  the  respect 
of  nobody. 

I  am  a  member  of  the  T>emocnitlc  cnncns,  and  I  believe  that 
I  nm  in  co«h1  .«<tnnding.  and  yet  trader  the  rule  of  that  caucus 
I  am  ix>rmitted  to  stand  here  and  to  vote  for  nil  amendments 
In  full  accord  with  my  platform  pledges  to  the  pet>ple  ninm 
every  qn<^tion  whatsoever.  I  intend  to  vote  for  all  amend- 
ments offered  by  the  trh  '  f  this  bill  to  perfect  It  and  make 
it  iHMter  and  secure  it-  •     l>ut  I  lnten«l  to  vote  against 

all  amendmenta  offered  by  tli  .les  of  this  bill   r"PI>leu8e 

on  the  Demorratic  slilel  to  dt^^..   ..   it  or  to  divide  Its  frlende 
In  order  to  defrat  It.     [Applause  on  the  IVmocratlc  side.) 

While  I  am  la  favor  of  aa  open  caucus,  ami  have  always 
vot»\l  for  an  oiien  caacvs  and  will  always  continue  to  so  vote^ 

_  '...  .  -  _        _.       •        M Wlt-1._       „#       -II 


tloos  without  regard  to  the  pcarlonB  view  of  a  majority  of  the 


from  Wyoming  yield 


libers. 

r.  liLASS.    Now.  I  will  my 

ijUe  CHAIRMAN.     l>oes  the  geut 
I  he  gentleman  frum  Virginia? 

Jir.  MONDELL.     I  caa  not  for  a  moment.     I  think  I  have 

flaifly  stated  what  the  gentleman  from  Texas  (Mr.  Callaway] 

I  woold  not  misstate  him  for  aaytlUnx  in  the  world,  be- 

Ma  waa  a  calm,  diapnoilonnfte  statement.    There  Ilea  the 

Aastiming.    for   the   sake   of   argument— and    I    only 

___  It  fbr  the  sake  of  argument  for  I  never  myself  have 

hat  I  miKh  tak«>n  with  the  idea  of  binding  party  caucuses,  and 

»ve  been  bound  by  mighty  few  of  them— but  assuming,  for 

wke  ol  argnoMut.  that  on  a  political  question  a  party  la 

In  takiac  np  political  matters  in  a  party  caucus  and 

lla  mLmfcrrs.  Is  a   party  Justihed   in  using  the   party 

for  the  purpose  (^f  bimiing  its  members,  not  to  propo- 

that  express  the   majority   will,   conviction,   ami   Judg- 

hat  pietioaithwi  that  expreea  the  mandate  of  people  out- 

g(  Canuias    —  miifrii  of  the  executive  branch  of  govem- 

kr  Imitswrr*    That  la  the  real  evil  of  the  situation.     In 

lUon.  the  binding  vote  In  the  Democratic  caucus  did  not 

the  view  of  the  majority  on  that  side  In  all  nuittera, 

I  «iprcfl8  la  a  number  of  matters  what  the  Memttrs  be- 

Iq  ba  the  view  and  opinion  of  certain  members  of  the 

0;ici^tre  branch  of  the  Government     I   am  sure  there  Is  no 

am'  within  the  .'«>un«l  of  my  voice  who  wiil  approve  that  sort  <kf 

procedure.     It  was  a  caucus  binding  the  majority  to  support 

thi  views  of  the  executive  branch  of  the  Government 

:ir.   WILSON  of  Florida.     Mr.  Chairman,   a  parliamentary 
Inc  ulry.. 
•  :he  CH,\IRMAN     The  gcniteoan  will  state  It 
Ir.  WILSON  of  Florida.     What  Is  before  the  committee? 
Mr.  MANN.     A  committee  amendment 

The  CHAIRMAN.  A  committee  amendment  offered  by  the 
gettleman  from  Ohio  [Mr.  Bllklct]. 

kir.  WILSON  of  norida.  I  make  the  point  that  we  are  not 
co'isldering  it. 

The  CHAIRMAN.  The  Chair  has  been  unable  to  hear  and 
is  not  clear  as  to  what  the  gentleman  fr«>m  Wyoming  [Mr. 
M<>!<DEXL]  has  said. 


itlon  that  thCTTnid  while  I  will  always  favor  and  vote  for  publicity  of  all 
cwnmit tee  action  [apptonae  on  the  Republlc:in  side},  yet  I  am 
comparatively  well  salMtod  with  the  i»rotin«w  that  the  Demo- 
cratic  Party  has  made  tow;ird  fair  and  libernl  rules  and  pub- 
licity. We  meet  In  caucus  as  the  friends  of  certain  measures 
and  policies  to  oimpare  notes  and  exchange  fratenml  greet- 
inga.  and  I  rather  llfei  K.  (LanghCer  on  the  R.>pnbllcan  slde.l 
We  meet  to  discnsa  mmmum  and  we  have  a  full  hearing'.  We 
meet  to  vote  upon  ammdmsnts.  and  we  have  a  public- n«ci>nl 
vot"  uixm  the  same  eandlthms  and  upon  the  retiuest  of  the 
same  pri>{H>rt1on  of  Members  as  we  have  here  In  the  House. 

Other  parties  have  deelareil   for  lit»eral   roles  and  pnNieity 
when  they  were  out  of  power  and  bad  noihlng  to  do.     Hut  the 
nemocratic  Party  Is  the  first  party  that  haadochireil  f«»r  liberal 
rules  and  pnbllclty  whet  K  waa  In  power  and  had  something 
to  do.     I  Applause  on  dm  Ptmeeratlc  side.)     I)em«>cr.icy  Is  tho 
only  name  under  heaven  that  stands  for  tlie  rule  of  the  iwople. 
[Applause  on  the  I>«Mn«»cratlc  side.) 
Mr.  MONDEl-L     Mr.  rhalnaan.  will  the  gentleman  ylHd? 
The  CBAIR.MAN.     I>oes  tlie  fsotlenwn  fnun  IiKiiana  yield  to 
the  geiHtsman  from  Wyoming? 
Mr    GIL\T.     Yes. 

Mr.  MONT)ELI.u  Tti  r-rloman  said  that  the  Democratic 
Partv  de«-lare«l  for  iHii  Ir   did   so  In  regard  to  the  ap- 

pointment of  Federal  Judges.     But  did  the  Democratic  Party 
stand  bv  that  pletlge? 

Mr.  GRAY.  I  stood  by  that  pledge,  as  my  record  will  show, 
on  erary  roO  call  In  this  n  ••;—  r  Apii ms*-  on  the  Democratic 
aide.)  Dcasoeracy  Is  a  rm  k  in  .i  xx.ir.v  n.l.  a  shelter  In  time 
oi  storm,  rtelterlng  and  protecting  the  ma^-es  frt)m  the  im- 
positions of  the  few.  Thank  God.  I  am  a  Democrat  [.Vl>- 
plaaoe  on  the  l)em«H>nitic  side.] 

The  CH.VIRMAN.     The  qHesti«m  is  on  aereeing  to  the  amend- 
ment offertnl  by  the  gentleman  from  Ohio  LMr.  BilkusyJ. 
The  amendment  was  agreed  to. 

Mr.  BULKLEY.  Mr.  Chairman,  I  offer  another  committee 
amendment. 

The  CHAIRMAN.     The  gentleman  from  Ohio  [Mr.  Brr.KLrrl 
offers    atK)ther   committee   amendment,    which    the   Clerk    will 
reiK)rt. 
The  Clerk  rend  as  follows: 

rage  29.  lln«  10,  after  the  word  "  operation,"  Insert  the  word  "  loan." 

Mr.  BULKLKT.  Mr.  Chairman,  in  the  course  of  the  general 
debate  It  was  contended  by  the  genttanmn  from  Iowa  [Mr. 
Scott)  that  under  the  terms  of  this  bill  it  would  be  piiBiibIs  for 
the  regional  reserve  bnuks  to  make  loau^  directly  ui)on  pccasanl 
security  to  Individuals,  even  for  speculative  purpoeeo.  The 
committee,  after  carefully  considering  this  proposition,  has 
come  to  the  conclusion  that  the  gentienian  was  unquestionably 
technically  correct.  The  conmilttee  Is  not  willing  to  concede 
I  that    such    loans    ever    would    have    been    made,    because    the 
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directors  of  the  regional  reserve  banks  would  have  fully  appre- 
ciated that  such  loins  would  be  contrary  to  the  whole  spirit 
and  purpose  of  the  law.  Nevertheless  we  are  all  in  accord  on 
the  pr«)iK>8itlon  thai  there  ought  not  to  be  even  any  technical 
justification  for  sucii  a  loan,  and  we  feel  indited  to  the  gentle- 
man from  Iowa  for  his  careful  study  of  this  i>olut  and  his  able 
ex|K)Mitlon  of  it. 

I  want  to  say  fuither 

Mr.  8COTT  and  .Mr.  HARDWICK  rose. 

Mr.  HARDWICK      Mr.  Chairman,  will  the  gentleman  yield? 

The  CHAIR.M.\N.     Does  the  gentleman  yield,  and  to  whom? 

Mr.  BILKLEY.  Yes;  I  yield  to  the  gentleman  from  Iowa 
[Mr.  Scott). 

.Mr.  SCOTT.  I  am  very  thankful  to  the  gentleman  for  his 
exprension  of  ko<x1  leeling.  I  want  to  say  at  this  time  that  the 
chairman  of  the  committee  asked  me  last  night  as  to  the  effect 
of  inserting  the  word  "loan"  at  a  certain  point  In  this  section, 
and  I  tliiuk  I  told  him  It  would  have  the  desired  effect.  How- 
ever. I  have  thouglit  Uiat  matter  over  a  little  more  carefully 
this  moniing.  aiid  by  reading  the  last  section  it  seems  to  me  the 
amendment  Just  proposed  injects  the  word  at  the  wrong  point 
and  is  likely  to  overreach  what  they  are  attempting  to  do.  The 
sentence  reads : 

All  domestic  transactions  of  the  Federal  reserve  banks  inrolviag  a 
rediscount  operation  cr  the  creation  of  deposit  accounts  shall  be' con- 
flned  to  the  fJoTernment  and  the  depositing  and  Federal  reserve  bank*, 
with  the  exception  of  the  purchase  or  sale  of  Government  or  State  se- 
curities or  of  gold  coil  or  bullion. 

Now.  by  inserting  the  word  "  loan,"  It  will  read : 

All  domestic  transactions  of  the  Federal  reserve  banks  Involving  a 
rediscount  operation,  loan,  or  the  creation  of  deposit  accounts. 

The  operation  Involving  a  loan  cuts  both  ways.     It  not  only 

limits  the  power  of  the  regional  banks  to  make  the  loan,  but  as 

worded  here  It  limits  their  power  to  borrow.     I  think  that  will 

conflict  with  the  prevision  on  page  27,  line  11,  relating  to  opeu- 

uiarket  operations.    That  sentei»ce  is — 

Kverv  Federal  reserye  bank  phall  have  power  (n)  to  deal  In  gold  coin 
and  bullion  Imth  at  home  and  abroad,  to  make  loans  thereon,  and  to 
contract  for  loans  of  trold  coin  or  bullion. 

Now,  I  take  it  tha^  It  Is  desirable  that  the  regional  bank  may 
in  tinwj  of  necessity  have  power  to  borrow  gold  coin  and  bul- 
lion— in  other  words,  make  a  loan  running  to  the  bank — and  I 
therefore  suggest  now  that,  after  the  word  "accounts,"  in  line 
10.  the  word.H  ought  to  be  Inserted — 

Or  loans  made  by  stch  banks. 

Mr.  Bl'LKLEY.  I  understand  the  gentleman's  contention 
that  the  words  "  by  ^uch  banks  "  ought  to  be  added.  What  dif- 
ference does  it  make  at  which  ix>int  the  amendment  is  inserted? 

Mr.  SCO'lT.  The  word  "operation"  would  qualify  the  word 
"loan"  put  in  thert?  with  a  group  with  two  other  classes. 
whereas  if  you  Insor  It  after  the  word  "  account."  preceded  by 
the  word  "or,"  it  ^ould  simply  prevent  banks  making  loans, 
but  would  not  prevent  the  banks  borrowing. 

-Mr.  Bl  LKLKY.  J  will  ask  tlie  gentleman  If  he  does  not 
think  it  might  be  st  11  l)etter  to  insert  the  amendment  in  the 
preceding  line,  following  the  word  " luvolviug,"  so  that  it  will 
read : 

.Ml  domestic  transactions  of  the  Federal  reserve  banks  Involving  a 
losn  by  such  baukH,  a  icdiscount  oi)eration,  or  the  creation  of  deposit 
occountn. 

Mr.  SCOTT.     That  would  bo  the  same  thing. 

Mr.  I'lIEIAN.  Is  it  not  advisable  to  put  in  the  words  "a 
loan  ujade  by  such  btuk"? 

A  loan  by  a  bank  may  be  a  loan  made  by  it  or  a  loan  con- 
tracted by  It     I  think  the  word  "made"  ought  to  be  insertetl 

there. 

.Mr.  SCOTT.     I  ha^e  already  suggesteil  that 

.Mr.  I'HKLAN.     Not  "loan  by  such  bank." 

Mr.  Bl'LKLEY.  Mr.  Chairman.  I  a.sk  unanimous  consent  to 
miKlify  the  committee  amendment  so  that  it  will  read  as  follows: 

Aft<  r  the  word  "  invt  Ivlng."  In  line  9,  on  page  29.  insert  the  words 
"loans   made  by   such   tanks." 

The  CHAIRM.VN.  The  gentleman  asks  unanimous  consent  to 
niodify  the  amendment  in  the  manner  Indicated.  Is  there  ob- 
jwtlon? 

There  was  no  obje-tion. 

The  CHAIRMAN.    The  question   Is   on   the  amendment   as 

modified. 

•Mr.  HARDWICK.  Mr.  Chairman,  I  have  secured  the  floor  to 
ask  one  or  two  questions  of  the  gentleman  in  charge  of  the  bill. 
I  have  been  voting  almost  mechanically  so  far  for  these  amend- 
ments suggested  by  tlie  committee,  and  have  been  doing  so  un- 
der the  caucus  understanding  that  the  Committee  on  Banking 
and  Currency  were  to  present  such  amendments  only  as  were 
directed  to  matters  of  form  or  changes  of  phraseology.    As  I 


understand,  the  explicit  agreement,  binding  on  ns  and  uiion  the 
members  of  the  commrttee.  was  entered  into  In  our  caucus  that 
only  such  amendments  were  to  Im>  proiwsed  by  the  committee. 
Do  I  understaiKl  that  this  amendment  or  any  of  these  amend- 
ments proiwse  substantial  changeN  In  the  bill? 

Mr.  BL'LKLEY.  Tliis  amendment  is  for  the  puri>08e  of  mak- 
lug  clear  what  is  the  meaning  of  the  bill.  We  agree  with  the 
gentleman 

Mr.  HARDWICK.    That  was  meant  all  the  time? 

Mr.  BULKLEY.  We  think  there  is  a  loophole  in  the  bill 
which  we  did  not  intend  should  be  there. 

Mr.  HARDWICK.  So  that  this  amendment  comes  clearly 
within  the  spirit  of  the  agreement  to  which  I  have  referred? 

Mr.  BULKLEY.     Oh,  absolutely. 

Mr.  HARDWICK.  It  seems  to  me  that  yesterday  you  pre- 
sented an  amendment  that  entirely  changetl  a  very  imix)rtant 
and  essential  part  of  this  bill,  and  I  think  you  did  it  In  viola- 
tion of  the  caucus  agreement. 

Mr.  BULKLEY.  I  will  not  agree  with  the  gentleman  about 
that 

Mr.  HARDWICK.  Although  we  agreed  In  caucus  that  there 
should  be  no  substantial  amendments  to  the  bill,  either  from  tho 
committee  or  from  the  outside,  did  jou  not  present  here  an 
amendment  and  get  it  voted  on,  with  a  verj  small  attendance, 
in  which  you  took  off  from  the  member  banks  the  limit  that 
the  Democratic  caucus  had  put  In  this  bill,  that  they  could  not 
discount  a  larger  amount  of  notes  than  the  amount  of  their 
capital  stock,  and  did  you  not  remove  that  limit  and  thereby 
add  to  the  danger  of  Inflation  by  this  bill? 

Mr.  BULKLEY.  No;  absolutely  not.  We  put  In  an  amend- 
ment which  carried  out  the  purpose  of  the  bill,  as  It  was  re- 
peatedly explained  In  the  caucus. 

Mr.  HARDWICK.  And  changed  the  language  of  the  bill  In  an 
important  particular? 

Mr.  BULKLEY.  We  changed  the  language  In  order  to  accord 
with  the  meaning  that  we  rei»eate<lly  stated  in  the  caucus.  In 
other  words,  it  is  my  contention  and  opinion  and  the  opinion 
of  the  committee  that  the  bill  would  not  have  been  in  accord- 
ance with  what  was  adopted  In  caucus  If  we  had  not  made  that 
amendment. 

Mr.  HARDWICK.  Now,  a  moment  right  there.  On  the  con- 
trarj',  the  bill  as  the  Democratic  caucus  agreed  to  It  and  as  the 
gentleman  agreed  to  sui)port  it  without  substantial  amentlmeut 
was  that  a  member  bank  should  not  be  allowed  to  discount  more 
commercial  pai)er  ilian  the  amount  of  Its  capital  sttK-k. 

Mr.  BULKLEY.  The  gentleman  is  mistaken;  the  bill  did  not 
contain  any  such  provision. 

Mr.  HARDWICK.  Did  it  not  contain  it  until  the  gentleman 
amended  it  on  yesterday? 

Mr.  BULKLEY.    No. 

Mr.  HARDWICK.    Then  I  can  not  read  the  English  language. 

Mr.  BULKLEY.  I  will  challenge  the  gentleman  to  show  any 
draft  of  this  bill  containing  that  provision. 

Mr.  ILVRDWICK.  Will  the  gentleman  read  Oie  language  of 
the  .section  that  he  amended  yesterday  afternoon  as  it  originally 
stood?    Can  the  gentleman  find  it? 

Mr.  BULKLEY.    Yes;  I  can  find  It 

Mr.  HARDWICK.    Will  the  gentleman  mind  doing  so? 

Mr.  BULKLEY'.  Does  the  gentleman  desire  the  whole  section 
read? 

Mr.  HARDWICK.  No ;  that  i>art  of  it  that  you  found  neces- 
sar>'  to  amend. 

Mr.  Bl  LKLEY*.  We  did  not  amend  except  by  adding  a  new 
paragraph. 

Mr.  HARDWICK.  And  the  new  paragraph  had  the  effect  of 
changing  the  provision  of  existing  law  that  had  not  been  re- 
l>ealetl  by  the  bill? 

Mr.  BULKLEY.     That  is  true. 

Mr.  HARDWICK.  And  thereforii  you  did  adopt  a  substan- 
tially different  proposition  from  the  bill  agreed  on  In  caucus, 
which  did  not  change  the  provision  of  existing  law  to  which  I 
refer? 

Mr.  BULKLEY.  I  want  the  gentleman  to  understaiul  what 
I  said. 

Mr.  WILSON  of  Florida.  Mr.  Chairman.  I  make  the  point 
of  order  that  the  gentleman  from  Georgia  and  the  gentleman 
from  Ohio  are  lioth  out  of  order. 

Mr.  HARDWICK.  And  the  point  of  order.  Mr.  Chiilrman,  Is 
not  well  taken.  We  are  discussing  a  question  collateral  to  the 
one  under  consideration,  and  no  Chairman  of  the  (>>mmittee 
of  the  Whole  has  ever  gone  as  far  as  to  rule  discussions  of  that 
character  out  of  order. 

Mr.  BULKLEY.  I  hope,  Mr.  Chairman,  that  we  shall  be  per- 
mitted to  continue. 

Mr.  ILiRDWlCK.    We  want  to  find  out  where  we  are. 
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>fr.   WII.SON  of  FlorWfl.     Ttw   gentl^'mc^   ^-ere  dijjpu 
wwtber  or  not   the  ((minilttpc  has   gone  oirtade  of  the  ntle 
«<  •nit«»d  in  the  CHurus? 

Mr.  HAKDWICK.     Ye*.  .  ,     ^  . 

>(r  WII.S*  >\  of  norkU.    What  has  that  to  do  with  the  i»end- 

ii^K  anu-nrtnifnt?  ,  .    ,» 

Mr  HAKDWICK.     It  has  (nerythlnir  to  <!o  with  u. 
Mr.  WILSON  of  Florida.     What  has  the  other  side  got  to  do 

Mr.    BT        "  "Y.     Mr.    rhfiirman.    I    am    anxlons   that    this 
Ii#ii|M)sitii  Ne  e3rr!nin«I. 

Mr.  IIARUV.    Win  the  gentleman  yIeUl  to  me? 

»Ir.  HARDWK'K.    I  have  the  fkK>r.  and  I  would  rather  not 

Kt  at  iiresi'ut.  

Mr.   1IARI»Y.     T   thonjrht   tho   jrentlemin   from  Georgia  was 
a^feins  a  quefti'»n  of  the  p»'ntleman  from  Ohio. 

Mr.  HAKI»W1CK.    No;  I  hare  the  floor,  and  I  am  yirtdinR  to 
■tiiaii  from  Ohio  to  explain. 

\  .  LKLEY.     I  want  to  maJce  rlenr  what  I  saJd. 

njit  ch.uipp  nnv  express  provision  of  the  l)ill- 

Mr.  HARDWlClw.     Did  not  we  change  a  sabstantlvc  propo- 

ion? 
"jMr.  Brt.KI.EY.  We  did  make  a  change  in  the  existtng  law. 
hit  thnt  niaK-e?i  ue  rtlCferenoe  in  the  meaning  of  the  bill.  I^t 
ire  Add  a  word.  The  committees  Idea  is  that  unless  section 
«  Uft  of  the  Re%-ised  Statntes  he  amended  the  spirit  of  the  bill. 
m  wf<eatedJv  exprMMed  in  the  caiicns.  would  not  have  been 
a  rrled  ont.  "  We  smhmit  that  we  have  rej«\tedly  said  that  this 
l>  II  >;ives  ''>•  <",nll  bant  the  same  facility  for  rcdistount  as  the 
It  rge  hat;  _^^  I 

.Mr.  llAia>\>  lOK.    It  is  trne.  even  if  the  sei-tion  .•2n;  of  the 
Ie\iM«U  Statutt-s  Is  left  in.  each  one  gets  tiJo  amonnt  of  the  \ 
r  ipital  stork.     Fjk^  hank,  large  or  small.  Is  fed  out  of  the  saiue 
8  KHin  under  eilstins  law.  I 

Mr.   BVLKLEY.     It  was  stated  that   they  rtiould  have  m\- 
limited  faclltttes. 

Mr.    HAKDWICK.     I   thought   yon    gentTem<nj   contended    in 
t  le  ra-urns  that  there  would  be  no  great  inflation. 

Mr.  BI'IJvl.EY.    This  has  nothing  to  do  with  tnflation  at  all. 
I    will  not  change  the  aggregate  amount.  «liscounted  by  n  doltaT. 

Mr.  HARDWIOK.  It  will,  hecanse  yon  remm-e  tb^'  limit 
flE«4  hy  law  that  a  bank  could  not  discoimt  nwre  than  the 
a  iMmnt'of  its  capHal  rtork.  In  other  words,  a  bank  with  ^AO0i» 
r»T»itrtl  nnde-r  vmir  hill  thnt  we  screed  to  In  cancus  could  not  i 
hive  re«ll«i'ounfed  more  than  $50.01  hi  of  conmierclal  pai>er.  while 
umler  the  araendnettt  ymi  have  rtnce  pre^ntt-d  that  same  bank 
tiat  could  not  rediscount  but  $:»O.00U  of  couimenial  i»ai>er  as  , 
t»e  proposition  left  the  caoctts  can  now  discotmt  $1.<»oo.O«k». 
]  I  BMMS  to  me  that  you  have  by  that  ameii<taaeiit  substantially 
c  tesfcd  the  proposition  to  whiih  the  caucus  asf^nted.  and  to 
t  le  BBpport  of  whlcij.  without  substantial  amendment,  the  inem- 

£«<  yw«r  committee  were  e<n»lly  bound  with  myself.     Be- 
I  Wirard   the  Bme«dn»ent   yon   presented  as  exceedingly 
_BWBs  to  tlie  country  mwi  «s«  g»"««tly  in<Tea.*ln«  the  ri*  of 
^TfTMrpniKHon  and  nnwi?<e  tnflation  of  cretlits. 

The  CHAIUM.XN.  The  time  of  the  gentleman  from  Georgia 
I  as  exjtire<l. 

Mr  MANX.  Mr.  <T>airman.  this  section  provMea  that  the 
iimds  of  the  Gm-emment  shall  he  df^walted  in  the  FVderal  re- 
darre  hanks,  distributing  tluui.  as  far  as  pradicaMe,  e*iultably 
Mwven  different  sections  at  a  rate  of  latere^  to  be  fixed,  cov- 
(  ring  all  parts  of  the  country. 

Mr.  ChainiMiti.  I  am  pot  dl»po«Hl  to  he  particularly  captious 
roiK  »»rnuig  the  action  of  ji  iH-niotratio  national  convention 
vhldi  BwlBdMI  or  defmod«'d  tiie  Si»eaker  of  this  House  out  of 
he  aoail— tlna  for  the  PreaMmcy  [a|>p)aiifle].  and  I  have  on 
levt-ral  -  -'.s  heretofore  calle*!  atlentit>n  to  planks  In  the 
>euiocr;i  lion.il    platft>rm   which    have   lM»en    forgotten    on 

I  iMt  akie  of  the  House.  Perbaf*  Hw  Oamniittee  on  Banking  and 
"^rrj^cy  and  the  Deaaocratlc  «i«ctw  are  to  be  compliiuente<I 
tnd  coir<rTatHlat«d  nptm  the  tart  that  t*»ey  have  much  greater 
\i<doui.  |H»s.-<il>ly,  than  the  nathmal  louv.Mition  of  their  party, 
iot  lest  we  forget,  ivt  roe  read  a  part  of  the  I»eniocratic  na- 
ional  platform,  as  adopted  at  Baltimore.  Si>eakiug  of  the 
leposit  of  national  tmim  the  platfimn  says: 

ind  we  nl.-.lRe  oar  paity  t©  provM«>  bT  law  for  th«lr  dcp<vUt  by  c«»- 
;»^Tttlv   biddlna   la   the  bankioK   tnstUutWMis   <»f   the   fonntry.    natiowil 


crats  have  forgotten  this  plank.  Peihaps  yotj  are  to  be  con- 
gratTilated  upon  having  a  lajts**  of  memorj-.  but  you  i»ay  no 
attention  to  your  platform.  When  you  came  to  make  up  your 
hanking  and  ovimbct  bill,  what  did  yim  read:  Not  the  Demo- 
cratic national  fAatiarm.  but  the  Al«lri<h  national  monetarj-  bilL, 
and  you  copied  erery  Vlea  in  your  bill  from  thnt  National 
Monetary  Commissions  bill.     [  Applause  on  the  Reimblicanslde.l 

.Mr.  g"l.\SS.  Mr.  Cliairuian.  I  simi>ly  want  to  s;iy  a  word  iu 
respon.se  to  what  has  been  s.il<l  by  the  gentleman  from  Illinois 
[Mr.  MakkI.  When  that  jilatform  pledge  was  matle  It  relate! 
to  deposits  of  GoverWMBt  fnnds  in  T.»nt  national  banks  through- 
out the  coimtry.  in  Boaa  of  which  tlie  iioveniment  had  any 
pecuniary  or  other  than  a  anpervisory  interest.  It  did  not  con- 
template" a  sj-stem.  emch  as  has  he^n  provideil  here,  of  12  re- 
gional reaerye  hanks.  In  the  eamlnps  of  which  the  <;oTemment 
has  a  artigtattal  interest.  It  wonld  h.-ive  been  absnnl.  as  the 
gmtlman  will  airree.  for  ns  to  have  pmbodled  in  this  bill  the 
aobstance  of  tbe  platform  pledge  referred  to. 

Mr.  MANN.  The  platform  was  abJ^nrd.  I  will  accept  the 
gentlemnn*-  in-  in  n-sjKH-t  to  that.     [Laughter.] 

Mr.  MAI  Mr.  ("liairni'U.  I  would  like  to  ask  the  chair- 

man of  tl»e  committee  a  nue«rion.  ^iilch  has  been  su?i:ested  to 
my  niinil  l»y  the  coHixpiy  had  betwitn  the  gentleman  fn»m 
tJeorgia  [Mr.  HabdwickI  and  the  gentleman  from  Ohio  [Mr. 
IlrLkUFT]  over  the  etTect  of  the  aaModBMBt  tlkat  was  adopted 
yesterday.  The  gcntlemjin  fiom  <;eoti(te  aeoM  to  have  the  i<l<'H 
that  the  bill  as  It  stoml  before  the  adoption  of  that  aniendni.Mt 
al'owrtl  the  Federal  reaene  banks  to  discount  for  the  lueuil-.r 
bauk.s  eaougita  papor  to  equal  tlK>  aukount  of  their  caitilMl  sttK-k. 
The  gentksnan  from  Ohio  interprets  his  amendment  to  mean 
that  the  om<mut  that  tlie  Federal  reserve  Imiiku  etiu  now  dis- 
count is  unlindted.  I  wooll  like  to  ask  the  chairnuia  of  the 
ci»nmiitt<v»  how  he  reconciU*s  iluit  anif-UihrnTit  with  the  para- 
graph iKginntng  «i«h  liJie  ?..  ou  |»»i;:e  liii.  and  jwrticuliuly  tho 
last  senteivH*  of  that  paragrajih.  whUh  reads  aa  foUoara: 

I'roa  tbc  tadnrerm—t  of  may  member  bank  any  Fuiwal  merrr  bank 
may  tflMMMt  aix'ty^aai «■  of  aodi  bttska  vliUli  art  kaasd  on  the  tx- 
P^irtntlfm  or  tmportatton  of  Roods  and  wbltii  ronture  hi  Bo<  more  tUan 
fix 


ind  State,  witbwt  dtoertBlaattmi  a.s  to  locality,  upon  apppoxed  aeiur 
KiM.  aad  sabjsct  to  call  by  the  Gorerament. 

Mr.  GLASS.     Mr.  Chairman,  n»ay  I  intemipt  the  gentleman? 
Mr.  MJLNN-     No;  the  gentleman  nsay  iM»t  Interrnirt  H»e. 
W.'  pledge  our  party  to  provide  by  law  for  tbeir  deposit  by  cowpetlttve 
MddUig. 

Mr.  Chairman,  like  most  of  the  rest  of  the  Democratic  national 
platfona.  although  It  is  only  a  little  over  a  yonr  old,  tke  Detuo- 


pi.nths    nn«f   1-nr    th'^    Hlcnattiro   of   nt    iPiist    ono    moinlxT   Imnk    In 

Ufm  to  that  of  t»»e  arvnter.     Ttoe  amonnt  »o  dtecouBted  whail  at  no 

ttSK'  «-xc«>«sl  one  tuUr  lb«  capital  stock  of  the  bank  for  which  Um  redU- 
coonts  arr  made. 

Mr.  GLASS.     It  refers  to  baak  acceptances  in  the  foreign 
trade. 

.Mr.  IIARDWICK.     And  if  the  gentleman  from  Virginia  wi'l 
panlon.  that  also  iu  terms  relates  to  only  a  particular  class  of 
par>er. 

Mr.  GLASS.     It  dt^es;  hat  since  the  gentleman  has  asked  me 
the  qneftion.  I  will  a«BW«r  that  the  alteration  made  In  the  bill 
veflt«Tdav  d«M»8  not  c4iangv  in  any  partlcnlar  the  Intent   of  the 
bill  as  drafted  and  repotted  to  tlie  Demo<Vatlc  canctis  by  the 
committee.    As  a  matter  of  fact.  It  was  n-peateilly  stated  by  nie 
and  by  other  nwfnhers  of  the  .fHnndtie**  In  tl»e  caucus  that  there 
was  no  limitation  a|)on  t 

Mr.  HARDWICK.     M:     *  ;......i..m.  will  the  gentleman  yield? 

Mr.  (iL^SS.  Not  right  m»w.  Ijiter  «»n  It  was  foiind  thst  by 
reason  of  the  liniitatl<m  in  the  existing  national4>ank  act  Statr 
banks  and  trust  comiKiiiics  Ixvomiui;  mcmlicrs  of  the  sj-stem 
w«a)d  ha\"o  unlimited  privileires  of  rediscount,  whereos  thf 
national  banks  would  l»e  limitetl  by  the  national-bank  net.  It 
was  in  order  to  juit  all  banks  upon  the  sau)e  basis  that  the 
alteration  was  Biade.  We  will  not  agri-e  m-lth  the  gentleman 
from  Geonrta.  and  apparently  the  gentlrman  fn>m  (ieorgia  will 
not  agree  with  us.  We  contend  that  there  was  no  material 
alteration  of  the  intent  of  the  bill,  as  plaiiHy  and  reiiente»lly 
«tfite<i  In  thecai»cns.  The  gentleman  from  (it'^frgia  thinks  other- 
wis«>  and  that  i-s  all  then*  Is  to  It. 

Mr.  II.\U1>WICK.     Win  the  gentleman  now  yield,  he  having 
flnishetl  his  statement? 
Mr    GLASS.     Yes. 

Mr  II-\H1»WICK.  The  gentleman,  then.  nnderKtands  that  be 
was  only  t<>  ir  •-•♦Mit.  or  tke  caanaittee  was  only  to  present,  su.li 
amendmeiiis  as  Involved  Immaterial  changes  of  form  and 
phraseology? 

Mr.  GLVS.S.  I  vnderstttod  that  iK>lKxh-  would  be  bound  by 
any  amendment  prest'uifd  here  that  involvinl  a  material  altera- 
tion. 

Mr.  HAKDWKlv.  Or  that  the  committee  ttaeU  woald  have 
the  right  to  presetit  any  auicudmeuts  extvpt  those? 

Mr.  <;L..\SS.    Tb«»  rulV  g:n-p  the  caauBHtce  the  right  to  do  that. 
Mr.  IlAUiWICK.     Oh,  weU.  1  an  spenklax  about  a  matter 
of  acTCcacBt. 

Mr.  GUkSS.    Well.  I  do  not  na  that  the  Inqtiiry  is  pertinent ; 
I  MIT  we  iMve  not  4one  it. 
Mr.   HARDWICK.      \w. 
Mr.  GL.VS8.    And  the  geatleiBaa  says  we  have 


1913. 


COXGEESSIOXAL  EECORD— HOUSE. 


5065 


The  CHAIRMAN.  The  time  of  the  gentleman  from  Michigan 
ban  expired. 

.Mr.  (JI^ASS.  Mr.  Chairman.  If  there  are  no  other  amendments 
to  this  sei'tion  I  ask  unanimous  consent 

Mr.  Ml'KIKJCK.  May  I  ask  the  gentleman  some  questions 
before  he  passes  from  this  subject? 

Mr.  BCTLEIt.    Do  not  shut  us  off  for  two  or  three  minutes. 

Mr.  GIJ\8S.     Very  well. 

Mr.  BITLEIi.  .Mr.  Chairman,  the  country  is  not  troubled  so 
much  with  what  the  Democratic  caucus  did  as  what  this  House 
may  do.  and  I  think  eveiirbody  in  here  Is  endeavoring 

Mr.  (JLASS.  I  wish  very  much  the  gentleman  could  convince 
Members  on  that  side  and  ou  this  as  to  that  and  let  us  hear  less 
about  the  caucus. 

Mr,  BUTLER.  I  have  had  no  trouble  in  all  my  life  with 
other  people;  the  trouble  I  have  had  is  with  myself.  [Ap- 
plause.] I  am  now  In  the  dark  and  I  am  asking  somebody  to 
lead  me  Into  the  light.    I  am  confused  flrst 

Mr.  GLVSS.  I  remind  the  gentleman  that  I  yielded  to  him 
for  a  question. 

.Mr.  BUTLER.  Then  I  will  wait  until  the  gentleman  gets 
through,  and  then  I  will  ask  the  committee  to  give  me  two 
minutes. 

Mr.  GLASS.    I  will;  the  gentleman  can  proceed. 

Mr.  BUTLER.  Mr.  Chairman,  I  ask  the  committee  to  give  me 
two  minutes  of  time. 

The  CHAIRMAN.  The  Chair  will  state  to  the  gentleman 
from  Pennsylvania  that  the  gentleman  from  Virginia  has  the 
floor. 

Mr.  GL\SS.  I  will  yield  to  the  gentleman  from  Pennsylvania 
to  ask  a  question,  and  he  can  proceed  with  his  speech. 

Mr.  BUTLER.  I  thank  the  gentleman  very  much.  The  gen- 
tleman Is  not  requiring  me  to  put  my  statement  in  the  shape  of 
an  interrogatory.  I  was  greatly  interested  in  what  the  gentle- 
man from  Arkansas  [Mr.  Wi^go]  said  yesterday  and  very 
favorably  impressed  with  it. 

Mr.  DYER.  Will  not  the  gentleman  from  Pennsylvania  give 
ns  some  Information  over  here? 

Mr.  BUTLER.  The  gentleman  from  Missouri  will  obtain  his 
own  information;  he  is  as  well  able  to  do  it  as  I  am.  I  am  not 
here  to  instruct  anybotly.  but  I  want  to  be  Informetl.  There  is 
a  conflict  of  opinion  upon  the  effect  of  the  amendment  offered 
by  the  gentleman  from  Ohio  yesterday.  The  gentleman  from 
Arkansas  does  not  agree  with  the  gentleman  from  Virginia  as 
to  the  effect  of  that  amendment.  I  am  not  the  only  Member 
of  this  House  who  is  in  a  quandary  over  what  the  effect  of  it 
may  be.  -\8  I  understand,  before  the  amendment  was  adopted 
there  was  a  limitation  in  the  proposed  bill  touching  the  amount 
of  notes  authorized  to  be  issued  by  banks,  and  that  by  the  adop- 
tion of  this  amendment  that  limitation  is  removed. 

If  I  understand  the  gentleman  from  Arkansas  [Mr.  Wii»go], 
we  have  reserve  money  that  might  be  used;  in  short,  money 
that  might  be  use<l  as  a  reserve  amounting  to  $3,500,000,000.  It 
was  not  contemplated  by  the  committee  that  reported  this  bill, 
I  understand,  that  all  of  that  money  would  be  used  for  reserve 
puriKises  to  secure  the  issue  of  currency,  but  that  there  was  in 
some  place  In  the  pending  bill  a  limit  Imposed  upon  the  issue. 
But  as  a  result  of  the  amendment  there  is  no  limit.  If  I  un- 
atood  the  gentleman  from  Arkansas  [Mr.  Wikgo],  banks  may, 
since  the  adoption  of  the  amendment,  issue  money  to  the  amount 
of  .$10.BOO.<^>oo.oo<^).  Such  an  amount  was  not  contemplated  by 
gentlemen  who  presented  this  bill.  Am  I  right  on  that?  Cer- 
tainly the  .\merican  people  did  not  contemplate  it. 

Mr.  GI.ui\SS.  As  a  matter  of  fact,  according  to  the  actuaries' 
reiwrt  there  are  only  about  $2,000,000,000  that  may  be  redls- 
countcil  in  the  course  of  business  under  this  bill.  The  limita- 
tion upon  rediscount  Is  the  amount  of  available  i>n{)er  based 
uix)n  33 i  per  cent  of  gold  reserve. 

Mr.  Bt'TLpIL  There  was  no  limit  as  to  the  use  of  this  iwper 
before  this  amendment  was  adopted? 

Mr.  GIJ^SS.     Not  Intended  to  be  any. 

Mr.  BL'TI.,ER.  Then  I  do  not  understand  the  gentleman  from 
Arkansas^  I  understood  the  national  banking  law  limited  the 
is«ue  to  the  amotmt  of  capital.     Am  I  right  in  that? 

Mr.  PHELAN.     Will  the  gentleman  yield  a  minute? 

Mr.  BUTLER.  I  will  yield  to  any  gentleman  who  is  in- 
formed. 

Mr.  GLASS.  I  have  already  stated  that  there  was  a  limita- 
tion, of  which  the  committee  and  of  which  the  caucus  were  not 
aware,  upon  the  rediscounts  available  to  national  banks,  but 
there  was  no  limitation  ujxm  the  rediscounts  available  to  State 
banks  and  trust  companies  coming  into  the  system.  That  that 
waa  not  Intended  bj'  the  committee  nor  by  the  Democratic  cau- 
cus; and  when  discovered  subsequently  by  the  committee  this 


prorlslon  was  taken  up  and  th?  amendment  proposed  In  order 
to  make  the  provision  uniform  as  to  all  banks. 

Mr.  BUTLER.  Mr.  Chairman,  again  let  me  ask  the  gentle- 
man from  Virginia— please  do  'tot  become  impatient,  because  I 
am  not  inquiring  for  amusement  or  the  simple  purpose  of  ask- 
ing questions,  but  because  I  want  the  information — let  me  ask 
the  gentleman  from  Virginia  If  .here  was  no  limit  upon  a  State 
bank  and  ujton  a  trust  company  before  this  amendment  was 
adopted? 

Mr.  GLASS.     There  is  none  now. 

Mr.  BUTIJCR.  You  desire  to  make  the  prlvil»»ge  uniform,  and 
therefore  you  remove  any  limitation  that  might  have  been  im- 
posed upon  a  national  bank,  I  understand,  so  as  to  give  it  equal 
opi)ortunity.  and  that  hereafter,  if  I  understand  the  gentleman 
correctly,  ther^  will  be  no  limit  anywhere  by  law? 

Mr.  GIxASS.  It  never  was  icteuded  by  the  committee  or  the 
caucus  to  make  a  limit. 

Mr.  HARDWICK.     I  utterly  disagree  with  the  gentleman. 

Mr.  GL\SS.  I  understand  p<?rfectlv  well  that  the  gentlenuin 
disagrees  with  me.  but  I  still  insist. 

Mr.  HARDWICK.     I  dispute  It. 

Mr.  GI^\SS.    And  I  assert  it. 

Mr.  BUTLER.     And  I  learn  all  bars  are  down. 

The  CHAIRMAN.  The  Unae  of  the  gentleman  from  Virginia 
[Mr.  Glass]  has  expired.  In  fact,  all  time  on  the  present 
amendment  has  expired.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Ohio  [Mr.  BtrLKLcv]. 

Mr.  WINGO.  Mr.  Chairman,  I  ask  unanimous  consent  to  pro- 
ceetl  for  one  minute. 

The  CHAIRM.^N.  The  gentleman  from  Arkansas  [Mr. 
WiNGO]  asks  unanimous  consent  to  proceed  for  one  minute  Is 
there  objection?    [After  a  pause]    The  Chair  hears  none. 

Mr.  WI.NGO.  In  Justice  to  myself,  I  want  to  put  into  the 
Recobd  that  iu  the  statement  which  Uie  gentleman  from  Vir- 
ginia [Mr.  Glass]  makes,  that  no  member  of  the  <?ommittee  waa 
aware  of  that  present  law.  he  is  certainly  mistaken.  I  waa 
aware  of  that. 

Mr.  GLASS.     I  accept  the  gentleman's  statement. 

Mr.  WINGO.  I  have  a  distinct  recollection  that  in  the  caucus 
when  my  friend  from  Georgia  [Mr.  Hakdwick]  was  charging 
inflation  and  he  asked  me  what  provision  of  law  prevented  it, 
I  called  his  attention  to  this  particular  statute  and  the  reserve 
requirements.  I  was  familiar  with  this  statute  and  knew  its 
value  as  a  check  to  inflation. 

Mr.  .MURDOCK.    That  was  in  the  caucus? 

Mr.  WINGO.     In  the  caucus;  yea. 

The  CHAIRMAN.  The  question  Is  ou  the  amendment  offered 
by  the  gentleman  from  Ohio  [Mr.  Bulkley]. 

The  question  was  taken,  and  the  amendment  was  agreed  to. 

Mr.  LINDBERGH.  Mr.  Chairman.  I  offer  the  following 
amendment. 

Mr.  GL.\SS.  Mr.  Chairman,  I  would  like  to  inquire  how  many 
more  amendments  there  will  be. 

Mr.  Ml'RIX)CK.     I  have  one. 

Mr.  MORGAN  of  Oklahoma.    I  have  two. 

Mr.  GLASS.  Mr.  Chairman,  I  ask  unanimous  consent  thnt 
debate  on  this  section  and  all  amendments  thereto  may  conclude 
In  15  minutes. 

The  CHAIRMAN,  The  gentleman  from  Virginia  asks  unani- 
mous consent  that  debate  on  the  pending  section  and  all  amend- 
ments thereto  be  closed  In  15  minutes. 

Mr.  MORGAN  of  Oklahoma.    I  reserve  the  right  to  object. 

Mr.  BURKE  of  Pennsylvania.  Reserving  the  right  to  object, 
I  do  not  want  to  prolong  this 

Mr.  MORG.\N  of  Oklahoma,  I  hare  two  amendments,  and  I 
would  like  fivo  minutes  on  each  one. 

The  CHAIRMAN.  The  gentleman  from  Oklahoma  [Mr.  iloa- 
6Ay]  will  be  recognized  for  that  purpose.    Is  there  objection'' 

Mr.  MORGAN  of  Oklahoma.     I  object. 

Mr.  GIxASS.  I  move,  then,  .Mr.  Chairman,  that  debate  on  thif 
section  and  all  amendments  thereto  be  closed  In  15  minutes. 

The  CHAIRM.VN.  The  gentleman  from  Virginia  moves  that 
all  debate  on  the  pending  section  and  all  amendmenta  thereto 
close  in  15  minutes. 

The  motion  was  agreed  to. 

Mr.  LINDBEIKiH.     Mr.  Chairman.  T  offpr  an  amendment. 

The  CHAIRM.\N.  The  gentloman  from  Minnesota  [Mr.  Lind- 
bkbghI  offers  an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

On  page  28.  line  12.  strike  oat  all  foltowing  *' Se<-.  1«  "  and  lln«^  13 
to  19,  iDc'iusive.  and  Insert  thereafter,  so  as  to  make  the  first  paraarapb 
of  section  16  read  as  follows  : 

"  GOVEBN'UENT    DCTOSITa. 

"  Sec.  IC.  That  when  It  appears  to  the  Federal  t«sene  board  that  tb« 
interests  of  the  public  shall  be  best  subserved  thereby,  wach  part  of  the 
(eneral  funds  in  the  United  States  Treasury  as  may  to  such  board 
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tnStot  iepMlU  ■»  provided  In  thU  section  the  poller  »^«»  ^.^^T'^. 
nV  «??dep«ilU.  or  aoj   portion   t^erep'    fr«m   tfee   tMer.i 

baaka  vbcwvcr  the  mum  bat  be  done  '["J'o"*  '°J"^\°*  J?*  ■'TirlScUl 
ti>r»at  It  h»iii2  the  Dantaae  to  make  iuch  depo«its  only  wn««  ■—""?* 
JSSlfeoL^L  It  eiSSSHt:  Government  dJabuneiaent*  °»«y  »»„»*«;? 
MTte"  tea  c^ks  awHnst  ..ich  dep.)8lt« ;  esMpC.  as  provided  «"  t^»» 
2U^    S?red?"l  SSUe  l«nk  .ball  pay  tataraat  opon  "/  dopo.lt|^ 

In  lliip  I'O.  on  »aid  pac*  28.. after  the  comma.  ln«ert  the  word*      when 
ever  sik  h  deposits  are  made." 

Mr  .IM>HEKC.H.  Mr.  Chjilnunn.  this  anieu«lmont  which  I 
offer  "i«  one  to  place  lu  the  hands  of  the  Federal  "^s^/^  «!>*** ™ 
the  di  r»ositloii  of  the  money  In  the  Treasury  of  the  Lnlted 
Stat,'«  which  would  be  subject  under  this  bill,  and  in  fact  re- 
auirwl.  all  to  be  deposited  in  the  reserve  bankn.  It  leaves  to  the 
buurd-  the  Kederal  reserve  boanl-the  right  to  deposit  the 
nionev  in  the  banks  whenever  it  appears  that  the  public  inter- 
estH  would  iH?  subserved  by  so  doing.  It  leaves  with  the  ted- 
rrni  n  •serve  Inward  the  discretion  to  withdraw  the  deposits 
whene^  er  in  the  opinion  of  that  board  l»  •eems  to  be  to  the  public 
[uteres :  that  it  should  be  withdrawn. 

Now  as  a  matter  of  fact,  under  the  Provlsionsof  this  bill 
there  s  at  the  present  time  something  like  $2.^0.000.000.  1  b^ 
lleve.  ttot  would  be  taken  out  of  the  Treasnrj-  and  deiwsited  In 
the  banks.  If  there  was  not  a  demand  by  the  legitimate  Inter- 
est<»  of  the  oMintry  for  that  money  at  the  time  It  was  placed  In 
the  b.iiiks— I  moan  the  business  Interests  of  the  country— a  con- 
Bideralle  part  of  it  would  be  absorbe<l  for  si>eculatlon.  and 
whoiieer  the  legitimate  business  interests  of  the  country  re- 
quired that  money  it  would  have  all  gone  into  speculation  and 
th«re  vould  bo  competition  in  onler  to  obtain  money  and  the 
legitimate  Intertsts  would  have  to  bid  against  speculative  Inter- 
catB.  a  id  we  would  have  the  same  conditions  as  have  frequently 
occurrnl  in  the  p«ist.  when  the  money  would  not  be  available, 
thus  lesultlnic  In  stringency  or  panic.  If  it  remains  in  the 
Treasirv  of  the  IFnited  States  It  may.  as  heretofore,  serve  as  a 
balaucj'wheel.  so  to  si>eak.  to  relieve  the  general  conditions 
whou  t  is  required,  and  when  it  is  not  requlreil  It  may  be  drawn 
In  Hga  n  to  the  Treasury  of  the  United  States,  to  remain  there 
and  b<  disbursed  In  the  usual  way.  and  only  be  placed  In  the 
banks  in  case  the  business  interests  of  the  country  require  it. 

We  inow  as  a  matter  of  experience  that  when  the  lianks  have 
a  larie  amount  of  money  and  there  is  no  demand  for  it  on 
the  part  of  the  business  Interests  of  the  country  It  Is  absorbed 
more  )r  less  for  speculative  pun>o8e9,  and  we  want  to  avoid 
that  condition:  and  It  Is  for  that  purpose  that  I  have  Intro- 
d«Ked  this  amendment  yvhlch  the  Clerk  has  Just  read.  Some 
Member— I  do  not  recall  who— yesterday  made  remarks  about 
■kort   selling. 

SELLING    SHOtT. 

We  hear  many  objections  raised  against  short  selling,  going 
short  In  the  sales  of  stocks,  securities,  grains,  provisions,  and 
BO  foith.  on  the  market.  Short  selling  means  the  selling  of 
what  the  vendor  does  not  posaeaa  In  Congress  there  Is  peud- 
tMg  a  all  times  one  or  more  bills  pun)osed  to  prohibit  this 
practl  re.  There  is  at  the  present  time  serloua  ci>nsideratlon  of 
passlcg  a  bill  which  will  prohibit  all  short  selling,  because  It 
la  cla  meil  that  the  practice  enables  speculators  to  manipulate 
the  niirket  In  a  manner  that  makes  It  possible  for  them  to  pay 
the  i)iiHluccrs  less  and  charge  the  consumers  more.  This  short 
selliu]  Is  a  miK'h  more  (•ou)i)reheusive  affair  than  the  s{M>u8or8 
of  th«  bills  referred  to  have  allowed  the  public  to  gather  from 
any  expression  of  theirs  which  has  been  given  to  the  public. 

it  U  from  thp  practice  of  short  selling  that  the  bankers  de- 
rive t  le  graatest  profits.  That  statement  will,  when  first  read, 
meet  with  resentment  and  denial  on  the  i>art  of  the  bankers. 
It  will  also  surprise  many  others,  but  the  banker,  as  well  as  the 
other,  win  admit  of  Its  truth  when  they  have  fully  considered 
It.  II  a  person  were  to  sell  a  thousand  bushels  of  wheat  or  10 
■hare  i  of  stock  that  he  does  not  own.  It  becomes  necessarj-  for 
hlui  to  go  Into  the  market  and  buy  It  at  the  time  that  he  Is 
requlied  to  deliver  it  to  the  i)urchaser.  Ordinarily  the  pur- 
chase- ou  the  stock  or  produce  market  does  not  rcxjuire  the 
voudt  r  to  do  that,  but  settles  with  him  for  whatever  the  actual 
mark i^t  price  is  at  the  time  for  final  settlement.  The  banker 
Is  doing  the  same  thing  with  the  dollar. 

All  of  the  money  in  all  of  the  banks  and  trust  companies  com- 
bined is  only  slightly  in  excess  of  a  billion  and  a  half  of  dol- 
lars,  and  the  banks  owe  approximately  $20,000,000,000.  .There 
is  no    enough  money  in  all  of  their  vaults  to  pay  one-tenth  of 
what  they  owe.     TliMPa  Is  not  money  enough  In  the  whole  coun- 
try. I  K-luding  that  oalilde  of  the  banks,  to  i^ay  one-sixth  of  what 
they  owe.     That  statement  may  sound  a   little  different  from 
Uw  itatement  made  about  the  grain  and  stcn-k  gambler,  but  to 
ttaai   who  understand  the  effect  of  existing  facts — conditions — ■ 
It  U  clear  tliat  tlie  banks  are  sold  short  Just  as  effectively  as 
the  !  tuck  aoA  grain  gambler.  . 


Let   us  follow  these  facts  further  as   to  their   reality.     No 
bank  could  i>ay  Its  obllpitionH  without  collecting  Its  outstanding 
credits.     If  a  simultaneous  demand  were  to  be  made  by  all  of 
the  creditors  of  all  of  the  banks,  all  of  the  banks  would  fall. 
That  is  because  they  are  all  short  sold.    There  Is,  however,  one 
difference  between  the  banker's  practice  of  short   selling,  and 
that  of  the  ordinary  stock  gambler.     The  man   who  lM)rrows 
from  a  bank  will  give  his  note  to  the  bank,  and  ordinarily  the 
banker  simply  credits  him  on  the  books  of  the  bank  with  the 
amount  of  the  note  less  the  Interest.    The  Iwink  does  not  part 
with   the  cash,   but   lets  the  borrower  draw  checks   upon   the 
account,  and.  therefore,  merely  transfers  the  credit  to  some  one 
else,  for  these  checks  are.  In  most  cases.  de[»oslted  Instead  of 
cashed.     The  bank  continues  to  draw  Interest  on  the  note.    The 
party  who  borrowed  sold  short  to  the  bank  by  agreeing  to  de- 
liver to  the  bank,  when  dne.  the  number  of  dollars  that  his  note 
calls  for.  and  the  bank  sold  short  to  the  Ix.rrower  by  agreeing 
to  deliver  to  him  that  many  dollars  l»efore  the  note  comes  due. 
Now.  In  that  transaction  tliere  were  two  short  sales.    The  man 
who  borrowe<l  the  money  agreed  to  pay  at  a  future  date  what 
he  did  not  have  when  he  borrowed,  and  the  banker  agreed  i:^ 
pay  Immediately  what  he  would  not  have  had  if  he  had  first 
paid  hl.s  other  demand  obIij;atlon.s.     Now,  the  difference  In  the 
way   that  deal   was  conducted,   and  the  ninnner   lu  which  the 
stock  gambler  carries  on  his  short  sales  Is.  that  the  stock  gam- 
bler, when  a  |»erson  sells  short  to  him   (that  Is.  agrees  to  sell 
him  stock  or  provisions  to  be  delivered),  does  not  pay  Interest 
to  the  |)ersou  so  selling.     Anj'one  who  carc^fully  Investigates  the 
efftvt  of  this  fact  ui>on  the  cost  of  living  will  find  that  the  short- 
selling  operations  of  the  stock  gamblers  infiuencc  the  cost  of 
living  far  less  than  the  short  selling  which  I  have  descrll>ed  as 
being  practice*!  by  the  banks.     The  banks  should  not  be  con- 
demned for  this,  however,  because  It  Is  the  only  way  In  which 
the  business  of  the  country  can  be  carried  on  under  the  present 
system,  or  until  a  new  sj-stem  has  been  Inaugurated. 

Every  student  who  has  carefully  considered  this  subject  knows 
that  the  i)eople.  as  a  whole,  which  Includes  themselves  as  Indi- 
viduals, the  (Jeneral  (Jovenunent,  the  States,  and  muulcliialltles, 
can  not  pay  Interest  on  all  of  the  money  that  they  have  agreed 
to  i)ny.  That  Is  because  money  does  not  create  itself.  It  Is 
claimed  that  everyone  who  has  a  dollar  and  loans  It  out  Is  enti- 
tled to  Interest.  It  takes  $1  to  furnish  the  exact  equivalent 
of  another  dollar.  It  takes  a  dollar  to  iwy  a  dollar  debt, 
and.  since  that  Is  true,  there  are  no  dollars  left  with  which  to 
pay  Interest.  The  whole  country  has  sold  money  short  and 
could  not  iK>sslbly  deliver  or  pay  the  money  that  It  has  agreed 
to  pay.  The  present  outstamllng  Interest-bearing  contracts  are 
rapidly  approaching  the  hundred-blUIon-dollar  mark.  The  an- 
nual Interest  alone,  contracted  to  he  paid  on  these  obligations, 
probably  exceeds  all  of  the  money  In  existence.  Of  course, 
some  of  this  interest  is  [u»ld  from  other  Interest  collected  and 
Is  offset,  and  the  total  net  Interest  Is  reduced  somewhat  by  the 
fact,  but  the  greater  part  of  It  still  remains  to  be  made  up  from 
other^  sources. 

The  only  way  that  Interest  can  be  liquidated,  considering  the 
statement  lu  its  general  application.  Is  by  a  transfer  of  the  prop- 
erty or  the  services  of  the  debtor  class  to  the  creditor  class. 
But.  all  Interest  can  not  be  imld  In  full  even  In  that  way,  be- 
cause as  I  have  already  stated  In  my  minority  report,  the  geo- 
metrical  progression  of  computing   Interest  accumulates   It   so 
rapidly  that  It  would  exhaust  all  there  is  and  fail  because  of 
the  lmiH>sslbllity  of  Its  going  further.     We.  as  a  iieople.  are  In 
that   economic  state  and   can   not   extricate  ourselves  from   it 
under  exl.stlng  conditions.     The  whole  country  Is  sold  short  by 
the  debtors  who  have  agreed  to  pay  what  they  have  not.  and 
what  they  can  not  get.    The  cre<lltor8  "have  a  comer"  on  us. 
How  a  re  they  enforcing  settlement?    It  Is  being  done  In  several 
ways.     We  are  c-omi*ll»M  to  work  more  hours  i>er  day.  receive 
less  iiay  i>er  hoipr,  i>ay  mi>re  for  what  we  buy.  and  receive  leas 
for  what  we  self.    The  consequence  is  that  we  must  work  harder 
and  more  hour!**per  day  than  we  should,  and  In  the  end  have 
less  than  what  is  due  to  us  as  our  part  of  the  advantages,  con- 
venlenc«"s.  and  opportunities  resulting  from  the  advancing  civ- 
ilization.   This  meana  absolute  destitution  for  great  numbers  of 
th«»  ilebtor  ciase  and  an  enormous  general  loss.    When  I  sny  the 
del>tor  clasH  I  do  not  mean  those  only  who  have  Narrowed  money 
or  who  o«-e  open  accounts.     Del»t  Is  now  one  of  the  most  i»o8l- 
tlve  Influences  In  our  sj-srem.     The  consumer  Is  a  debtor  be- 
cause he  owes  it  to  the  producer  to  pay  his  part  of  the  Interest 
and  taXM  that  are  adde<t  to  the  cost  of  production  under  the 
present  ayvtero.     As  a  consequence,  we  are  nil  virtually  debtors, 
and  couiimratlvely  ff^-  of  us  have  credits  and  profits  enough 
to  offset  the  de*»t.  or  any  other  way  by  which  to  pay  It  except 
from  the  i»roducts  result  lug  fn>m  our  dally  toll.     Such  a  condi- 
tion rethn-es  the  geueml  ♦•flV-lency  of  the  |»eopl<»  and  they  are 
cumitelled  to  live  on  a  lower  scale  than  they  should. 
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Mr.  MURDOCK.  Mr.  Chairman,  I  would  like  to  have  the  at- 
tention of  the  gentleman  from  Virginia  [Mr.  Glass).  In  view 
of  what  the  gentleman  from  Minnesota  [Mr.  LiKDBEBon]  has 
just  said,  I  would  like  to  ask  the  gentleman  from  Virginia  about 
the  efltvt  intended  in  section  16,  which  deals  with  Ciovemuient 
4apoait&  That  Is  the  section  we  are  now  on.  What  money  will 
eiMDe  out  of  the  Treasury  and  go  into  the  reserve  banks?  Will 
ttie  sold  tliat  is  now  in  the  Treasurj-  for  the  redemption  of  gold 
certificates  go  otit? 

Mr.  GLuXSS.    No;  that  is  a  trust  fund. 

Mr.  MrRI>OCK.  Will  the  gold  that  Is  behind  the  greenbacks 
leave  the  Treasury? 

Mr.  <;i^\S.S.     No. 

Mr.  Ml  KDOCK.  Then,  what  money  will  actually  leave  the 
Treisnry? 

Mr.  CLASS.  The  money  that  is  to  be  used  in  the  fiscal  busi- 
ne>s  ctf  the  (lovernment. 

Mr.  MlltDOCK.    Does  the  gentleman  mean  the  general  fund? 

Mr.  (;LAS8.    Yea. 

Mr.  MIKIMK'K.    That  is  all  that  will  leave  the  Treasury? 

.Mr.  (il.ASS.     Tliat  Is  all. 

Mr.  Ml  UDOCK.  What  becomes  of  the  subtreasuries  under 
this? 

Mr.  GLASS.    Well,  that  is  a  question.    Some  gentlemen  tliink 
-Ujc  svsteni  will  eventually  discontinue  the  subtreasuries. 

.Mr.  MIUDOCK.  Does  the  gentleman  think  the  subtreasuries 
will  continue  to  do  business? 

Mr.  GLASS.    I  think  some  of  them  will. 

Mr.  Ml'RDOCK.  I  would  like  to  have  the  gentleman  explain 
why  some  of  them  will  and  some  of  them  will  not. 

Mr.  GLASo.  Those  lu  New  York,  St.  Louis,  and  San  Fran- 
rls<«o  may  go  on.  But  even  that  Is  altogether  conjectural.  If  it 
shall  appear  that  the  Goveniment  has  need  of  the  subtreasuries, 
they  will  continue.  Otherwise  they  will  be  dispensed  with.  In 
other  words.  If  the  regional  reserve  banks  demonstrate  that  they 
can  tninsiict  the  business  of  the  Government  without  the  aid  of 
the  subtreasuries,  the  latter  will  be  dispensed  with. 

Mr.  Ml'RDOCK.  In  the  matter  of  gold  deposits  in  these  re- 
serve banks,  it  is  not  contemplated  by  this  bill  that  the  gold 
hereafter  will  be  held  by  the  subtreaisuries,  but  will  be  held  by 
these  reserve  banks? 

Mr.  GI^SS.     Yes. 

.Mr.  Ml'RDOCK.  I  so  understand;  and  the  Government  in  its 
accounting  will  check  against  those  reserve  banks? 

Mr.  GLASS.  Yes.  The  reserve  banks  will  be  the  fiscal  agents 
of  the  Government. 

Mr.  Ml'RDOCK.    And  the  subtreasuries  will  not? 

Mr.  GLASS.    That  is  a  matter  of  conjecture,  but  I  think  not. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Kansas 
has  expired. 

Mr.  MORGAN  of  Oklahoma,    Mr.  Chairman,  I  offer  an  amend- 

■MOt. 

The  CH.\IRM.\N.  The  gentleman  from  Oklahoma  offers  an 
amendment,  whirh  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amend,  on  pajfe  28,  line  19.  by  itrlkinp  out  the  period  after  the  word 
"d.-poBltB"  an<l  InKertlnjt  a  colon  In  lieu  thereof,  and  by  tnaertlne 
thereafter  the  foUowlnR  :  "Provided,  That  nothing  In  <hJB  section  Bhall 
atf«H-t  the  authorltv,  under  existing  law.  to  deposit  In  the  hanks  ot 
Oklahom.T  any  funds  In  the  Treaaury  of  the  United  States  belonging  to 
any  of  the  Indian  Tribes  of  Oklahoma  or  the  indlvldiial  members 
thereof." 

Mr.  WINGO.  Mr.  Chairman,  I  reserve  a  point  of  order  on  the 
amendment  offered  by  the  gentleman  from  Oklahoma. 

The  CILXIR.MA.V.  The  gentleman  from  Arkansas  [Mr. 
Wi.N(.ol  Reserves  the  point  of  order. 

Mr.   GLASS.      Mr.    Chairman,   there   are  other   amendments 

iiendlng. 

The  CHAIRMAN.     At  the  end  of  15  minutes  all  the  amend- 

Bents  will  be  vote<l  on. 

Mr.  MORG.VN  of  Oklahoma.  Mr.  Chairman,  section  16  pro- 
vides In  very  sweeidng  terms  that  all  moneys  now  held  In  the 
aeneral  fund  of  the  Treasury  shall,  upon  the  direction  of  the 
Secretary  of  the  Treasury,  and  so  forth,  be  deposited  In  the  Fed- 
eral resenre  banka.  .     «     ,    .   , 

I'nder  an  act  passe<l  March  3.  1911,  certain  funds  belonging  to 
the  Five  Clvillied  Trn>e8  of  Indians  of  Oklahoma  may,  in  the 
dls«  retion  of  the  Secretary  of  the  Interior,  be  deposited  in  the 
uational  or  State  Iwnks  of  Oklahouoa. 

Mr.  WIN(?0.    Will  the  gentleman  yield  for  a  question? 

Mr  MORGAN  af  Oklahoma.    Just  for  a  question. 

Mr   WIN(iO.     Is  not  that  a  trust  fund? 

Mr.  MORGAN  of  Oklahoma.  I  will  get  to  that  In  Just  a  mo- 
ment Under  that  law  something  like  $4,000,000  or  $5,000,000 
hare  be«n  depoaited  with  the  banks  of  Oklahoma,  and  other 
funds  may  be  deposited.    I  took  up  this  matter  with  the  Treas- 


urer of  the  United  States,  to  say  whether  or  not  Indian  funds 
are  In  the  general  fund  or  held  in  a  special  fund.  I  have  re- 
ceived from  the  Treasurer  of  the  United  States  this  morning  a 
memorandum  in  which  he  says,  referring  to  the  Indian  funds : 

The  atMve  funda  arc  deposited  in  the  general  fund  of  the  Treasury. 

I  take  it,  therefore,  there  would  be  no  question  but  what  thla 
act  would  cover  all  those  ludliin  funds,  and  under  this  act  they 
would  be  required  to  be  deposited  in  the  FtHleral  reserve  banka 
I  believe  this  House  has  no  desire  to  repeal  that  law  or  to  take 
from  the  banks  of  Oklahoma  these  Indian  funds,  which  really 
are  Oklahoma  funds,  coining  from  the  people  of  Oklahoma,  and 
they  ought  to  l>e  deposited  in  the  Oklahoma  tanks.  I  hoi»e, 
therefore,  that  the  committee  will  consent  to  this  amendment,  so 
that  there  may  he  no  question  about  this  matter. 

The  CHAIRM.\N.  All  time  has  expired.  The  question  is 
on  the  amendment  offered  by  the  gentleman  from  Minnesota 
[Mr.  Lindbergh]. 

The    amendment    was    rejected. 

The  CHAIRMAN.  The  next  amendment  is  that  offered  by 
the  gentleman  from  Oklahoma   [Mr.  Mobg.^.n]. 

The  amendment  was  rejected. 

Mr.  MORGAN  of  Oklahoma.  Mr.  Chaliman,  I  offer  another 
amendment,  to  couje  in  as  a  new  paragraph  after  the  word 
"  bullion,"  In  line  13,  page  29. 

The  CHAIRMAN.    The  Clerk  will  report  the  amendment. 

The  Clerk   read  as   follows: 

On  page  29,  after  the  word  "  bullion,"  hi  line  13,  insert  the  following 
as    a    new    paragraph : 

"  Provided,  That  all  moneys  held  in  the  general  fund  of  the  Treanury 
belonging  to  any  Indian  tritie  or  member  thereof  and  which  will  not 
be  required  for  a  period  of  two  years  to  meet  any  payment  or  obli- 
gation dne  under  any  law  or  treaty  shall  be  loaned  to  bona  flde  farmers 
at  5  per  cent  Interest  per  annum  upon  Improred  farms  under  such 
terms  and  rules  and  regulations  as  shall  be  prescribed  bv  the  Secretary 
of  the  Interior:  And  provided  further.  That  the  funds  l>elonKlng  to 
any  Indian  tribe  or  meml)er  thereof  shall  be  loaned  to  farmers  In  the 
State  where  said  Indian  tribe  or  member  thereof  resides." 

Mr.  MORGAN  of  Oklahoma.     Mr.  Chairman 

The  CHAIRMAN.  All  debate  on  this  section  and  amend- 
ments thereto  is  exhausted.  Tlie  question  is  ou  the  amendment 
offered  by  the  gentleman  from  Oklahoma. 

The  amendment  was  rejected. 

Mr.  MORGAN  of  Oklahoma.  Mr.  Chairman,  I  ask  unani- 
mous conswit  to  si^eak  for  half  a  minute  on  that  amendment. 

The  CHAIRMAN.  The  nmoudment  has  heen  voted  on.  The 
gentleman  from  Oklahoma  asks  leave  to  address  the  committee 
for  one-half  minute.     Is  there  objection? 

There  was  no  objection. 

Mr.  MORGAN  of  Oklahoma.  Mr.  Chairman,  this  is  a  very 
imiwrtant  amendment,  which  I  think  is  in  the  line  of  giving 
more  credit  to  the  farmers.  The  millions  of  dollars  in  the 
Treasury  of  the  United  States  on  which  the  Government  is 
paying  $2,000,000  annual  interest  ought  to  l>e  utilized  in  th« 
Western  States,  where  the  Indians  have  untaxed  lands,  and  in 
that  way  help  out  the  farmers. 

My  understanding  is  that  tliere  is  about  $60,000,000  in  the 
Treasury  held  in  trust  for  Indian  tribes  and  members  thereof. 
Much  of  this  vast  siuu  will  not  be  paid  out  to  the  Indians  for 
many  years  to  come.  But  other  Indian  lands  are  to  be  sold. 
The  proccv^ds  of  these  sales  will  add  large  additional  fuiMls  to 
be  deposited  In  the  Treasury  to  the  credit  of  the  Indians.  These 
arc  largely  trust  funds  on  which  the  Government  pays  3  and 
4  per  cent  annual  Interest.  This  interest  charge  takes  large 
sums  from  the  Treasury— nearly  $2,000,000  annually.  Under 
the  provisions  of  this  bill  these  funds  will  be  deposited  in  tlie 
Federal  reserve  banks,  upon  which  they  will  make  a  profit. 
My  plan  is  to  loan  these  funds  to  the  bona  fide  farmers  of  the 
States,  loaning  to  the  farmers  of  each  State  the  funds  that 
belong  to  the  Indians  of  that  State.  The  loans  should  be  made 
at  not  to  exceed  5  per  cent  annual  Interest  and  on  the  moat 
favorable  terms  iwssible. 

The  CHAIRMAN.    The  Clerk  will  read. 

The  Clerk  read  as  follows: 

XOTE    I8SCEB. 

Rr-r  17  That  Federal  reserve  notes,  to  he  issoad  at  the  discretion  of 
the  Federal  rewrre  l)oard  for  the  purpose  of  making  advances  to  Federal 
resiTve  banks  as  her.-iaaftcr  set  forth  and  for  no  other  ptirpoije.  are 
hereby  authorired.  The  said  notes  shall  be  obligations  of  the  I  nited 
Htatea  and  '<hnll  \»  receivable  for  all  taxes,  customs,  and  other  public 
dnes  Tbei  shall  be  redeemed  in  gold  or  lawful  money  on  demand  at 
Ihe  Treasury  Depart iient  of  the  United  States,  in  the  city  of  Washing- 
ton. D.  C.  or  at  any  Federal  reserve  bank.     ^  .^    ^,      .  .  ,, 

Anj  Federal  reserve  bank  may.  upon  vote  of  Its  directors,  make  appli- 
cation to  the  local  Federal  reserve  agent  for  such  amount  of  the  Treas- 
ury notes  hereinbefore  provided  for  as  It  may  deem  l)e8t.  Such 
aoDllcatlon  shall  he  arrompanled  with  a  tender  to  the  local  Federal 
reserve  agent  of  rollntf^rfil  security  to  protect  the  notes  for  which  appll- 
ration  Is  made  ea-iai  in  amount  to  the  sum  of  the  notes  thus  applied  for. 
The  collateral  security  thus  offered  shall  l>e  notes  and  bills  accepted  for 
redivrount  under  the  provisions  of  sections  14  and  15  of  this  act,  and  tha 
Federal  reserve  agent  shall  each  day  notify  the  Federal  reserve  board 
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of  J»4i-s  and  wlibdrawals  of  note*  to  aad  by  the  Federal  r^frr*  bank 
to  which  he  U  accredited.  Tbe  said  Fadw^l  rtaerTe  board  shall  b« 
authdrtSMl  at  any  time  to  rail  upon  a  rvdcral  raaerre  bank  for  addi- 
ttosa    aM^rilr  to  protect  the  Federal  rawrra  BOtea  laaued  to  It 

WieMvrr  aay  »Vderal  reserve  baak  ahall  pay  out  or  dUburae  l>ederaJ 
.jarra  aotea  la»u>>d  to  It  as  herelnt>efor«  prortded.  It  ahall  ne^reKate  la 
Ita  oun  Taiilta  aad  afeall  carry  to  a  iipeclal  reaerre  account  on  Ita  booka 
■old  >r  lawful  BMway  e<jual  In  amount  to  33J  pt-r  cent  of  the  reaerre 
Bote*  ao  paid  out  by  It.  aucb  reaerve  to  be  uacd  for  the  redemption  of 
Mid  -eaerre  not«^  aa  preaented :  but  any  Federal  n^serve  bank  so  u»ln» 
•ur  I  mtt  of  aurb  reaerre  to  redeem  notea  Hhall  lmme<llately  carry  to 
■■Kl  aaarre  account  an  amount  of  gold  or  lawful  money  aaAdent  to 
■crre  equal  to  .laj  per  cent  of  It*  outstandlniC  Treasury 
a*  paid  out  ahall  bear  upon  their  face*  a  dUtlnctlre  letter 
••d  al>rtel  aoMkar.  which  ahall  br  amlgDed  br  the  Federal  reserve  board 
lo  ea  -h  Federal  reaerve  bank.  Whenever  Federal  reaerve  notea  lanued 
Uinxich  one  Federal  reaerve  bank  ahall  be  received  by  another  t«tl.rn 
re>N«r' e  bank  thev  ahall  be  returned  for  redemption  to  the  Fe«l'Tal 
reiwT  e  bank  thrniich  which  thev  were  orixlnally  Issued,  or  ahall  b« 
rharard  off  aKainat  Government  depoalta  and  retoraed  to  tbe  Treaaury 
of  tfip  Inlt'd  MtateH.  or  shall  be  preaented  to  tbe  aald  Treaaury  for 
redeaiptloa.       No    Federal    reaerve    bank    ahall    pay    ont    notea    Issued 


throe  (h  another  under  penalty  of  a  tax  of  10  per  cent  upon  the  faea 
valiic  of  notes  so  paid  out.  Notes  preaented  for  .edemptlon  at  tfta 
Xl«a4ury    of    the    Inlted    »tatea    .Hhall    be    paid    and    returned    to    tba 
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PMefal   reserve  baaka  throucb   which    ._ 

kl    reat-rve    notea    received    by    tbe   Trcaaary    otherwlae    than    for 

>tlon  ahall  be  escbanxed  for  lawful  aoaey  oat  of  the  5  per  rent 

>tloa    fund    hereinafter    provided    ind    returned    aa    hereinbefore 

to  the  re!»«>rve  bank  tbn>ui(h  which  they  were  ortxlnally  laaued. 

Tb*  Federal  reaerre  board  ahall  have  power.  In  Its  discretion,  to 
re4{ul  e  Federal  rem>rve  banks  to  maintain  on  depoult  In  the  Treaaury 
of  tb'  United  Mtatea  a  sum  In  gold  equal  to  5  per  cent  of  such  amount 
of  Keleral  reaene  notea  aa  may  be  Is^iued  to  them  under  the  provisions 
of  th  a  act :  but  such  5  per  cent  shall  be  counted  and  Included  aa  part 
of  th'  33)  per  cent  reaerre  hereinbefore  required.  The  said  iM^rd  aball 
also  itre  the  rittht  to  rrant  In  whole  or  In  part  or  to  lej.ci  entirely 
the  a;>pllcatiun  of  any  Federal  reserve  bank  for  Federal  reserve  notes; 
but  fa  tbe  extent  and  in  the  amount  that  such  application  may  t»e 
tbe  Federal  rtaerve  board  shall,  through  its  looal  Federal 
re  a«eat.  depoalt  Federal  reserve  notes  with  the  bank  su  applying. 
and  ucb  bank  ahall  be  charted  with  the  amount  of  such  note;*  and 
shall  pay  4U -h  rate  of  Intercat  on  aaid  amount  ax  may  be  eatabliabed 
bv  thf  Federal  reserve  board,  which  rate  shall  not  Iw  less  than  one-half 
of  I  »er  cent  p«'r  annum,  and  the  amount  of  auch  Fedt>ral  reaerve  notea 
lued  to  any  such  bank  vhall.  uiH)n  delivery,  become  a  first  and 
parai  lount  lien  on  all  the  a.nsietH  of  such  l>ank 

.\nr  Feileral  reaerve  l>ank  may  at  any  time  reduce  Its  liability  for 
outst  indinx  Federal  reserve  notes  by  the  depoalt  of  Federal  reaerve 
notes  whether  laaued  to  auch  bank  or  to  some  other  reaerve  bank,  or 
lawfi  1  money  of  the  United  .States,  or  gold  bullion,  with  any  Federal 
reser  e  agt'iit  or  with  the  Treasurer  of  the  Unlttnl  States,  aud  auch 
reiliK  lion  shall  be  a<companli|  l>y  a  correaponding  reduction  In  the 
rf*m\  ed  retterve  fund  cf  lawful  money  aet  apart  for  the  redemption  of 
«ai<l  notea  and  by  the  release  of  a  corresponding  amount  of  tbe  cul 
lut^i  I   security   depoait»Hl   with   the   local    Federal    reserve   agent. 

Anf  Federal  reserve  bank  may  at  Its  discretion  withdraw  collateral 
depot  Ited  with  the  local  Federal  reserve  agent  for  the  protection  of 
F<Nlei  al  reserve  notes  deposited  with  It  and  shall  at  the  same  time 
■■bat  tutc  other  collateral  of  equal  value  approved  by  the  Federal 
rrsoiT-e  agent  under  regulations  to  l>e  prescribed  by  the  Federal  reaerve 
boan 

It  shall  be  the  dntv  of  every  Federal  reserve  bank  to  receive  on 
deposit,  at  par  and  without  charge  for  exchange  or  collection,  cbecka 
and  drafts  drawn  upon  any  of  ita  depositors  or  bv  any  of  Its  depoaltora 
upon  any  other  depositor  and  checks  and  drafts  drawn  by  any  depositor 
in  a  ly  other  Federal  reserve  bank  npon  funds  to  the  credit  of  aald 
(laiMM  itor  In  said  reserve  iMink  last  mentioned,  nothing  herein  contained 
t*  bi  construed  aa  prohlltiting  member  banks  from  making  rea.sonable 
rharirs  to  cover  actual  expenaes  incurred  In  colle<-tlng  and  remitting 
fundi  for  their  patrons.  The  Federal  reserve  board  shall  make  and 
promulgate  from  time  to  time  regulatlona  governing  the  transfer  of 
fundi'  at  par  among  Federal  reserve  iMinks,  and  may  at  its  discretion 
exercise  the  functions  of  a  clearing  house  for  such  Federal  res«'rvo 
Itanks.  or  may  designate  a  Federal  n»serve  bank  to  exerrtse  such  func 
and  may  also  require  each  such  bank  to  exercise  the  fuoctlons  of 
a  clearing  house  for  its  shareholding  banks 

Tne  Clerk  i^ail  the  fullowiug  iiiueiKliuents  recommended  by 

the    "ommittee: 

Pace  30.  line  9,  strike  out  tbe  word  "sections"  and  insert  tbe  word 
"  sec  Ion.* 

LI  le  10,  strlk"*  out  the  words  "  and  fifteen." 

Pige  34,  line  .".,  strike  out  the  word  "shareholding"  and  Insert  the 
woni    "  meml)er.  ■ 

T  le  CHAIRMAN.  The  que«tiou  la  on  the  committee  amend- 
UMMl  ts. 

T  le  question  was  taken,  and  the  committee  amendments  wore 
agn  fHl  to. 

y.r.  tJLASS.  Mr.  Chnirman.  I  would  like  to  have  an  ajiree- 
mt^'it  as  to  the  time  for  debate  on  this  section  aud  the  amend- 
meiii'v  i  hereto. 

>ii  'MKKK  of  Penussylvania.  Will  the  Reiitleman  from  Vir- 
g\','.     iiiike  stmie  suggestion  as  to  the  probulile  time? 

Mr.  til^VSS.  I  can  not  until  I  learn  how  many  amendments 
anil  how  much  time  is  wanted  on  that  side. 

.Mr.  .MUUIHH'K.    There  are  8  or  10  amendnH>nts  to  be  offered. 

M  r.  I.lNDHKKtiH.  I  have  two  amendments,  and  I  would  like 
five  iniiitites  on  each. 

\  r.  BL'RKB  ot  Pennsylvania.  I  have  already  requests  for 
no  lour  ftDd  15  minutes  on  this  side  of  tbe  House.  It  is  a  very 
vit:  I  MCtlon  of  the  bill,  and  I  think  we  should  not  be  i^arsi- 
iiioi  iouM  in  deuliiis  out  tlie  time. 

&  r.  t>LA8S.  Mr.  t'hairman.  I  ask  unaitiiuous  consent  to  con- 
cltnk}  debate  oit  this  section  and  all  amendments  thereto  in  one 
hui  r  ird  a  half,  one-half  of  the  time  to  be  coutruUtHl  by   the 
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gentleman    from    Pennsylvania    (Mr.    Bibki:]    and   one-half  by 
myself. 

Mr.  BrilKE  of  Pennsylvania.  .1  will  aontat  to  tlu>  gentle- 
man  that  that  will  not  give  five  ininuteM  to  each  gentleman  who 
has  requested  time  and  has  an  aiiieitdment. 

Mr.  GI^SS.  Well,  Mr.  Chairman.  I  will  say  two  hours,  to 
be  equally  divided,  one-half  to  be  controlled  by  \hr  cfMifl'Miir.n 
from  I'enusylvauln  on  that  side  and  one  hour  to  Nc  ^lUti  '  .i<l 
by  my  .self. 

The  CHAIR.M.VN.  The  gentleman  from  Virginia  asks  nnan- 
ituoas  consent  that  dettat*  oo  this  8ei*tlou  and  amendments 
thereto  be  closed  in  two  houra. 

Mr.  .MIRIKJCK.  Rcaenrlng  the  right  to  object.  I  would  like 
to  know  from  the  gentleman  from  Pennsylvania  if  we  shall  have 
our  i)rojx>rtion  of  the  time. 

Mr.  BIRKE  of  Pennsylvania.  How  much  time  does  the 
gentleman  want? 

Mr.  Ml  KIMHJK.     Fifteen  or  twenty  minute*. 

Mr.  BIRKE  of  Peimsylvanla.  Will  the  gentlem.nn  b«  •ltl»> 
fled  with  15  mlntitP'^' 

•Mr.  MUHlHX'k      Vs 

.Mr.  BURKK  of  IVniwyhanla.     Very  well. 

The  CIIAIU.MAN.  The  gentleman  from  Virginia  asks  unani- 
mous consent  that  all  debate  on  this  section  aud  amendments 
thereto  l>e  closed  in  two  boon,  one-half  of  the  time  to  t>e  con- 
trolled l)y  the  gentleman  froB  Fennsylvania  [Mr.  BlbkcJ  uuJ 
one-half  by  himself.    Is  there  objection? 

There  was  no  objection. 

Mr.  GI^88.  Mr.  Chairman.  I  suggest  that  all  amendments 
be  rcfK)rte<l  at  the  beginning  of  the  delmte. 

The  CH.VIKM.VN.  Without  objection,  gentlemen  will  wiid 
up  the  anuMKlinrnts. 

Mr.  BAUTL1<:TT.     Mr.  Chairman,  a  parliamentary  Inquiry. 

The  CHAIRMAN.     The  gentlenian  will  state  it 

Mr.  B.VRTl.I-rrT.  Do.-s  this  division  of  lime  apply  to  com- 
mittee nmen«linonts  as  well  as  to  others? 

The  CILVIRMAN.  It  applies  to  all  amendments  to  the  sec- 
tion. 

Mr.  BIRKE  of  Pennsylvania.  The  tini^  consumed  in  reading 
the  amendments  is  not  a  i>art  of  the  lime  fur  debate? 

?lr.  BAHTLtrrr.     Oh,  no. 

The  CHAIR.MAN.  Does  the  Chair  understand  that  the  gen- 
tleman from  Virginia  wants  the  amendments  read  now? 

Mr.  GI^VSS.     That  is  my  suggestion. 

The  CHAIRMAN.  The  Clerk  will  rei«>rt  the  amendments. 
First  read  Uie  committee  aiiundments. 

The  Clerk  read  as  follows: 

Committee  amendment  :  Page  30,  line  3,  strike  out  the  word  "  Treas- 
ury "  and  Insert  In  lieu  thereof  the  worda  "  Federal  reserve." 

i'ommittee  amendment:  Page  t\\,  line  3,  strike  out  the  word  "Treaa- 
ury "  and  Insert  in   lieu  thereof  the  worda  "  Federal  reserve." 

Committee  amendment  :  Page  ."^0,  line  6,  after  the  word  "  collateral." 
strike  out  all  down  to  and  including  the  word  "  for."  In  line  H,  and 
Insert  the  following:  "  In  amount  e^iunl  to  the  sum  of  tbe  I'efleral  re- 
serve note  that  is  applied  for  and  issued  pursuant  to  such  applica* 
tlon.  • 

.\mondinent  offenxl  by  Mr.  Willis: 

Page  29.  line  15.  after  the  word  "  notes,"  strike  out  the  words  "  to 
be  lasued  at  the  dlaoretion  of  the  Federal  reserve  board"  and  Insert  In 
lieu  thereof  tije  following  ;  "  In  an  amount  not  to  exceed  $.*>0o,o<m».(M)O 
and.  in  adiition  then-to.  a  sum  equal  to  the  difft  rer.ce  t)etwee!i  the  total 
amount  of  national^>ank  notes  outatandlng  at  any  given  momeitt  and 
the  amount  of  notes  outstanding  at  the  passage  of  this  act." 

Line  10.  strike  out  the  «ord.s  "United  Ktat'S "  and  Insert  in  ll*-u 
thereof  "  several  Federal  reserve  banks  to  v^'hlcb  the  notes  shall  be 
Issued." 

Amendments  offered  by  Mr.  Lindhkbgii  :  ^ 

After  the  word  "at."  In  line  22,  pasre  29,  add: 

•Any  Federal  reserve  bank,  or  nt,"  and  strike  out  the  word  "  or."  In 
line  23  on  said  page,  and  strike  ont  the  worvls  "at  any  Federal  reserve 
banks,"  In  line  24.  on  aald  page  20.  and  Insert  In  lieu  thereof  the  fol- 
lowing :  "  from  the  5  per  cent  redemption  fund  hereinafter  In  this  sec- 
tion provided  for.  or  by  check  upon  any  Fi>deral  reserve  l>ank  having 
Government  deposits." 

On  page  20,  line  18,  strike  ont  tbe  words  "  and  for  any  other  pur- 
pose." 

Amendment  offered  by  Mr.  Tow:«eb: 

Page  20.  lines  21  and  22,  after  the  word  "gold."  In  line  21.  strike 
out  the  words  "  or  lawful,"  and  alao  the  word  "  money,"  In  line  22. 

Amendment  by  Mr.  Switzeb: 

.\mend  section  17  by  striking  ont  of  line  20.  on  page  29,  the  two 
commas  therein  and  the  word  "  customs  "  and  Inserting,  after  the  word 
"does."  line  21.  the  words  "except  customs."  and  further  striking  out 
of  tines  21  and  22  the  phrase  "  or  lawful  money." 

Amendments  by  Mr,  Ft.ss  :  * 

Page  29,  line  20,  after  the  word  "taxes."  strike  out  the  word  "cus- 
toms ■  :  and  in  line  21.  after  the  word  "  gold."  strike  out  the  words  "  or 
lawful  "  :  aud  In  line  22  strike  out  the  word  "  money." 

Page  30.  line  20,  after  tbe  word  "  gold,"  strike  out  the  words  "  or 
lawful   money." 
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Page  31.  line  1,  after  the  word  "gold,"  strike  out  the  words  "or 
lawful   money."  ......  .i 

Mne  2t»,  after  the  word  "for,"  strike  out  the  words  "lawful  money 
and  insert  the  word  "gold."  ^  ^     .,.      .  i 

Page  32.  line  24.  after  the  word  "  or."  strike  out  the  words  "lawful 
money."  and  In  Une  25  the  words  "of  the  United  States"  aud  Insert 
tbe  word  "  gold." 

Amendment  by  Mr.  Bibke  of  Pennsylvania: 
Page  29.  lines  21  and  22.  after  the  word  "gold,"  strike  out  the  words 
"  or  Inwful  money." 

ABMBdment  by  Mr.  Pl.vtt  : 

Pag*  »,  line  10,  strike  out  all  of  lines  19  and  20  and  the  two  words 
on  line  21  ending  the  sentence. 

Amendment  by  Mr.  Mondfxl: 

Strike  out  all  of  section  17  down  to  and  Including  line  12,  on  page 
S3,  and  Insert   in  lieu   thereof  the  following:  , '.,  „ 

"That  Federal  reserve  l»ank  notes  to  be  Issued  by  permission  of  the 
Federal  reaerve  board  by  Fi-doral  reserve  banks  are  hereby  authorlxed. 
The  said  ootea  aball  l*  obligations  of  the  Federal  reserve  banks  of  Issue 
and  ahall  be  receivable  by  alt  national  and  Fi-deral  reserve  banks  and 
for  all   taxes,  custoois  and  other  public  dues. 

•  They  shai:  I*  redeemed  In  gold  on  demand  by  the  bank  of  Issue 

"Any  Federal  teaervc  bank  upon  vote  of  Its  directors  and  within  a 
limit  prescrll)e«l  by  the  Federal  reserve  board  may  Issue  such  amount 
of  the  notes  hereinbefore  provided  for  as  It  may  deem  best. 

"Whenever  any  Federal  reserve  bank  shall  pay  out  Federal  reseryc 
bank  notea  lasued  by  It  as  herein  before  provided.  It  shall  segregate  In 
Its  own  vaults  and  shall  carry  to  a  special  reserve  account  on  its  books 
gold  eflual  in  amount  to  40  per  cent  of  the  Federal  reserve  bank  notes 
ao  ■•aid  out  by  It.  such  reserve  to  be  used  for  the  redemption  of  said 
Federal  reserve  bank  notes,  but  any  Federal  reserve  bank  so  using  aiiy 
part  of  auch  reserve  to  redeem  notes  shall  Immediately  carry  to  said 
reserve  account  an  amount  of  gold  sufBclent  to  make  said  reserve  equal 
to  40  per  cent  of  its  outstanding  Federal  reserve  bank  notes,  except  as 
herein   provided.  .       ....       ».   n     * 

"  The  full  amount  of  such  note  Issues  by  each  of  said  banks  shall  at 
all  times  be  covered  by  such  notes  and  bills  of  exchange  and  such  bank 
acceptance  as  the  Feiferal  reserve  banks  are  by  section  14  of  this  act 
cmiM.wered  to  discount  with  the  Indorsement  of  member  banks  or  by 
auch  prime  bankers*  bills  and  bills  of  exchange  payable  in  foreign  coun- 
tries as  the  Federal  reserve  banks  are  by  section  15  of  this  act  per- 
mitted to  purchase  in  the  open  market:  but  nothing  herein  provided 
shall  prevent  the  exchange  of  said  Ft^leral  reserve  bank  notes  for  gold 
of  equal  amount,  or  the  Issue  of  said  Federal  reserve  bank  notes  for  the 
ptir-'haae  of  a  like  amount  of  gold  Notes  so  paid  out  shall  bear  upon 
their  faces  the  name  of  the  Issuing  bank. 

"  Whenever  tbe  gold  reserve  Is  40  per  cent  or  more  such  notes  may 
be  Issued  v*ltliout  tax  ;  whenever  such  reserve  shall  f.ill  l>elow  40  per 
cent  and  shall  be  between  37|  per  cent  and  40  per  cent  such  deficiency 
of  reserve  shall  bear  a  tax  of  Interest  at  the  rate  of  11  per  cent  per 
annum  and  for  each  2|  per  cent  or  part  thereof  of  further  reduction  of 
reserve  an  additional  tax  of  Interest  at  the  rate  of  IJ  per  cent  per 
annum  on  such  deficiency  of  reserve  shall  be  paid  Into  the  Treasury 
of  the  United  States,  and  whenever  and  while  such  reserve  shall  be 
reduced  to  331  per  cent  of  such  outstanding  notes,  no  further  Issue  of 
Bucii    notes   sliall    >»e   made. 

"  Whenever  Federal  reserve  bank  notes  Issued  by  one  Federal  reserve 
bank  shall  be  received  by  another  Federal  reserve  l>ank  they  shall  l>e 
relniiied  for  r-demptlon  to  the  Federal  reserve  bank  by  which  they  were 
orlu'lnaily  ls.sue<l,  and  at  Its  expense  for  transportation.  No  Federal 
reserve  bank  shall  pay  out  notes  Issued  by  another  under  penalty  of  a 
tax  of  10  per  cent  upon  the  face  value  of  notes  so  paid  out.  The  amount 
of  such  Federal  reserve  bank  notes  so  issued  by  any  such  Federal  reserve 
bank  shall  become  a  flrst  and  paramount  lieu  on  all  the  assets  of  any 
svich   Federal   reserve  bank.V 

Amendment  by  Mr.  Gbeex  of  Iowa: 

Page  31,  line  23.  after  the  word  "Issued."  Insert: 

"  When  any  Federal  reserve  notes  are  redeemed  by  (he  Federal  re- 
aerve bank  which  Issued  them,  such  notes  ao  redeemed  shall  be  canceled 
and  not  again  paid  out." 

Amendment  by  Mr.  Pl.\tt  : 

Page  33,  lines  21  and  22,  strike  out  the  words  "  to  cover  actual  ex- 
penses.' 

Mr.  GLASS.  Mr.  Chtlrman.  I  suggest  that  the  gentleman 
from  Pennsylvania  use  some  of  his  time.  The  committee  amend- 
ments are  not  so  very  material. 

Mr.  MADDEN.  Mr,  Chairman,  before  the  debate  begins  I 
have  an  amendment  which  I  desire  to  offer,  which  I  send  to  the 
desk  and  ask  to  have  read. 

The  CHAIRMAN  (Mr.  Sab.vtii).  The  Clerk  will  report  the 
amendment. 

The  Clerk  read  an  amendment  by  Mr.  Maddex.  as  follows: 

Strike  out  section    17   and   substitute  therefor  the   following: 

"  That  Federal  reserve  bank  notes  to  be  Issued  by  permission  of  the 
Federal  reserve  board  by  Federal  reserve  banks  are  hereby  authorized. 
The  said  notes  shall  be  obligations  of  the  Federal  reserve  banks  of 
Issue  and  shall  l»e  receivable  by  all  national  and  Federal  reserve  banks 
and  for  all  taxes,  customs,  and  other  public  dues.  They  shall  be 
redeemed  in  gold  on  demand  by  the  bank  of  Issue.  Any  Federal  re- 
serve bank  u|>on  vote  of  Its  directors  and  within  a  prescribed  limit  by 
the  Federal  reserve  board  may  issue  such  amount  of  the  notes  herein- 
before provided  for  as  it  may  deem  best.  Whenever  any  Federal  re- 
serve bank  shall  pav  out  Federal  reserve  notes  Issued  by  It  as  herein- 
before provided,  it  shall  segregate  In  Its  own  vaults  and  shall  carry 
under  special  reserve  account  on  Its  books,  gold  equal  In  amount  to 
40  i>er  cent  of  the  Federal  reserve  bank  notes  so  paid  out  by  It,  such 
reserve  to  be  used  for  the  redemption  of  said  Federal  reserve  bank 
notes  but  anv  Federal  reserve  bank  so  using  anv  part  of  such  reserve 
to  redeem  notes  siiali  Immediately  carry  to  said  reserve  account  an 
amount  of  gold  sufficient  to  make  said  reserve  equal  to  40  per  cent  of 
Its  outstanding  Fe<leral  reserve  l«ink  notes,  except  as  herein  provided. 
The  full  amount  of  such  note  issues  by  each  of  said  banks  shall  at  all 
times  be  covered  by  such  notes  and  bills  of  exchange  and  such  bank 
acceptances  as  the  Federal  reserve  banks  are  by  section  14  of  this  act 
^rap^vered   td   discount    with  the  indorsement  of  member  banks  or  by 


such  prime  bankers*  bills  and  bills  of  exchange  payable  In  foreign 
countries  as  the  Federal  reserve  banks  are  by  section  15  of  this  act 
permitted  to  purchase  in  the  open  market,  but  nothing  herein  pnivided 
shall  prevent  the  exchange  of  said  Federal  reserve  bauk  notes  for  gold 
of  equal  amount  or  the  Issue  of  said  Federal  reserve  Itank  notes  for 
the  purchase  of  a  like  amount  of  gold.  Notes  so  paid  out  shall  bear 
upon  their  faces  the  name  of  tiie  issuing  bank,  whenever  the  gold 
reserve  Is  40  per  cent  or  more  such  notes  may  be  Issued  without  tax  ; 
whenever  such  reserve  shall  fall  l>elow  40  per  cent  and  shall  be  l>e- 
tween  37i  per  cent  and  40  per  cent  such  deficiency  of  reserve  shall 
bear  a  tax  of  interest  at  the  rate  of  1  k  i>er  cent  per  annum,  and  for  each 
21  per  cent  or  part  thereof  of  further  reduction  of  reserve  an  addi- 
tional tax  of  Interest  at  the  rate  of  1|  per  cent  per  annum  on  sucfj 
deficiency  of  reserve  shall  be  paid  Into  the  Treasury  of  the  l  nlteu 
States,  and  whenever  and  while  such  reserve  sbaii  be  reduced  to  S.>k 
per  cent  of  such  outstanding:  notes,  no  further  Issue  of  such  notes  shall 
be  made.  Whenever  Federal  reserve  bank  notes  issued  by  one  Federal 
reserve  bank  shall  be  received  bv  another  Federal  reserve  bank  thev 
shall  be  relurn«Hl  for  redemption  to  the  Federal  reserv*-  bank  by  whieU 
thev  were  originallv  issued,  and  at  Its  expense  for  transportation.  No 
Federal  reserve  bank  shall  pav  out  notes  issued  l)y  tnother  under  penalty 
of  a  tax  of  10  per  cent  upon  tbe  face  values  of  notes  so  paid  out.  luo 
amount  of  such  Federal  reserve  bank  notes  so  Issued  by  any  aucU 
Federal  reserve  bank  shall  become  a  flrst  and  paramount  lien  on  all 
the  assets  of  any  such  Federal  reserve  bank." 

Mr.  BURKE  of  Pennsylvania.     Mr.  Chairman,  I  understand 
that  the  time  runs  on  from  this  point? 
The  CHAIRMAN.     Yes. 

Mr.  BURKE  of  Pennsylvania.  Mr.  Chairman.  I  yield  five 
minutes  to  the  gentleman  :rom  Se.,-  York  [Mr.  Pl.ktt],  a  mem- 
ber of  the  committee. 

Mr.  PIJVTT.  Mr.  Chalrmnn,  my  amendment  was  a  motion  to 
strike  out  all  of  lines  10  and  20  and  the  first  two  words  on  line 
21.  on  page  29,  section  17.  The  striking  out  of  this  sentence 
will  make  these  notes  distinctly  bank  notes,  which  Is  what  they 
are  in  effect. 

You  will  see  from  the  following  paragraphs  of  this  section 
that  these  notes  are  in  fact  made  the  obligation  of  the  Federal 
reserve  banks  in  spite  of  the  statement  here  that  they  are  the 
obligation  of  the  Government,  and  the  banks  are  required  to  keep 
against  them  a  reserve  of  33J  per  cent  and  also  to  mortgJige  all 
their  assets  for  additional  security.  What  kind  of  a  mockery  is 
this  sentence  calling  these  bank  notes  an  obligation  of  the  Gov- 
ernment? A  lot  of  wild  talk  ha^  been  Indulgeil  in  on  the  floor 
of  this  House  about  bank  notes.  Only  a  few  minutes  ago  a 
gentleman  read  quotations  of  the  selling  prices  of  certain  bank 
stocks  in  New  York  City  and  Implied  that  those  banks  had  made 
their  great  profits  by  paying  their  debts  with  notes.  Now,  that 
is  sheer  nonsense.  It  rould  be  paying  one  debt  with  another 
debt.  There'ls  practically  no  more  profit  In  Issuing  notes  than 
in  creating  deposit  accounts  on  which  checks  may  be  drawn. 
If  the  gentleman  will  study  carefully  the  figures  in  the  report 
of  the  Comptroller  of  the  Currency  he  will  find  that  se^ral  of 
the  banks  whose  stocks  are  quoted  highest  have  outstanding 
the  smallest  possible  issue  of  notes  nttder  the  law.  and  he  will 
also  find  that  State  banks  in  New  York  make  profits  Just  as 
large  from  their  deposit  accounts  as  janks  issuing  notes  make. 
There  is  no  essential  difference  between  a  bank  note  and  a  cer- 
tified check,  aud  these  notes  ought  to  be  bank  notes  pure  aud 
simple. 
Mr.  KORBLY.  Will  the  gentleman  yield? 
Mr,  PI^TT.     I  will. 

Mr.   KORBLY.     I  understood  the  gentleman  to  say  that  a 
bank  note  is  tantamount  to  a  cashier's  check  on  his  own  bank. 
Mr.  PLATT.    It  is  tantamount  to  a  certified  check,  practi- 
cally.    Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 
Mr.  TOWNER.     Mr.  Chairman,  a  parliamentary  inquiry. 
The  CHAIRM.\N.    The  gentleman  will  state  it. 
Mr.    TOWNER.    Is   it    the   exi)ectation    that    these    various 
amendments  will  be  voted  on  at  the  close  of  the  discussion  on 
this  subject? 
The  CHAIRMAN.    That  is  the  understanding. 
Mr.  TOWNER.     I  would  like  to  suggest  to  the  gentlemen  of 
the  majority  side  that  it  will  be  perhaps  diflJcult  for  Members 
to   remember  the  various  amendments  without  the  rereading 
of  them,  and  that  they  may  be  acted  ui)on  with  knowledge  of 
the  particular  amendment  can  be  perhaps  best  subserved  by  a 
vote  on  these  amendments  as  they  are  submitted.     I  simply 
make  that  suggestion  to  the  majority  of  the  committee. 

Mr.  BURKE  of  Pennsylvania.  Mr.  Chairman,  I  yield  R\(t 
minutes  to  the  gentleman  from  Ohio  [Mr.  Willis]. 

Mr.  WILLIS.  Mr.  Chairman,  I  am  one  of  those  who  regret 
exceedingly  that  this  bill  is  not  in  such  form  that  those  of  us 
on  this  side  of  the  aisle  who  are  retilly  in  favor  of  a  sjstem  of 
currency  reform  that  shall  be  in  the  interest  of  the  pet>ple 
shall  be  able  to  support  it.  I  recognize  that  there  is  a  demand 
In  the  country  for  currency  reform,  but,  in  my  Judgment  there 
Is  not  a  demand  in  the  country  for  the  passage  of  this  bill  oi. 
at  any  rate,  there  would  not  be  if  the  people  understood  tlie 
provisions  of  it.  I  have  already  referretl  during  the  last  twj 
days'  debate  to  some  things  in  this  bill  which,  in  my  judgment. 
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•le  obJ<>ctionabl^.  but  it  seems  to  me.  Mr.  Chairmnn.  that  we 
hive  Qow  come  to  a  s^M^tion  that  Is  the  most  vital  and  funda- 
m  ntaJ  thing  In  this  whole  proposition.  The  amendment  which 
I  »▼•  sent  to  the  Cleric's  desk  proposes  in  substance  to  do  two 
ti  ■!■.  It  proposes  in  the  first  place  to  put  in  the  pending  bill 
W  Mt  was  III  the  orlpiiial  bill  when  it  came  from  the  exjierienced 
kinds  of  the  chairman  of  the  committee,  the  gentleman  from 
Virpfnia  [.Mr.  (»l.*.ss].  namely,  a  provision  to  limit  the  amount 
of  note  I.-s^ue.  I  Invite  attention  to  the  fact,  Mr.  Chairman,  that 
In  this  bill  tliere  is  no  limitatloD  provided  upon  the  amount  of 
no  es  whi^'h  can  be  lamtd.  It  may  be  desirable  to 'have  elas- 
tic ty  In  this  system  of  note  issue,  but  let  me  say,  Mr.  Chair- 
luj  n.  it  is  much  mor«  essential  to  have  stability. 

»Ir.  KORBLY.     Will  the  gentleman  yield? 

>Ir.  WILI.IS.  For  a  brief  interruption;  I  have  only  five 
mi  Kites. 

dr.  KORBLY.  The  gentleman  knows  very  well  there  Is  a 
linitatiop  of  33J  per  cent 

Jr.  WILLIS.  I  am  not  talking  about  the  reserve.  I  am  call- 
Inj  attention  to  the  fact  that  In  this  bill,  as  It  was  originally 
dr;  nn.  oc(urre<l  the  language  which  I  have  embodied  In  my 
anendment.  as  follows: 

In  an  amoiint  not  to  excr^  1500,000,000  and  in  addition  thereto  a 
•ai  I  •goal  to  the  dlffpr«or«  between  tbe  total  amount  of  national-bank 
■ot»  MtaUodlnji:  at  any  given  moment  and  the  amount  of  auch  notea 
oat  itSMlas  at  the  painase  of  this  act. 

[r.  KORBLY.     Will  the  gentleman  yield? 

Ir.  WILLLS.     Very  briefly. 

If.  KORBLY.     Does  not  the  gentleman  think  that  the  Fed- 

I  reserve  board  has  some  voice  in  the  matter  of  these  notes? 

Ir.  WILLIS.  That  is  the  dangerous  and  objectionable  propo- 
siti dh.  Mr.  Chairman.  Unless  I  have  absolutely  misread  and 
JBli  Interpreted  the  financial  history  of  this  country,  it  Is  a 
4MflMous  proposition  to  put  Into  the  hands  of  the  Federal 
vwwire  boart!,  or  any  other  set  of  men  that  could  be  appointed. 
the  r»ower  to  determine  the  volume  of  currency  of  this  country 
Th<  re  is  no  limitation  as  this  bill  is  drawn.  I  think  there 
oudit  to  be.  I  think  that  the  language  that  was  in  this  bill 
wh«  n  it  came  from  the  experienced  hand  of  the  gentleman  from 
\ircinia  ought  to  have  remained  in  the  bill. 
1  r.  KORBLY.  Point  out  the  difference  between  deitosits  and 
—k  notes. 

r.    WILLIS,     I   understand  quite  well.     If  the  gentleman 
not  ask  a  pertinent  question,  I  do  not  care>  to  be  Inter- 
rup  eti. 

>ow,  here  is  another  thing.  We  have  fought  financial  bat- 
tki  in  this  country.  We  had  experien.e  with  the  rag-baby 
aai  the  greenback  craze.  We  had  the  fight  of  1896.  All  those 
bat  les  ^ere  fought  on  the  one  proposition  that  we  ought  to 
have  in  this  country  a  stable  currency.  And  you  are  proiwslng, 
if  jou  pass  this  bill,  to  undo  the  work  that  was  done  on  those 
nioiiieiitous  occmataaa  You  are  proposing  to  provide  a  currency 
tha  admits  of  iHngiii  i>u8  Intiation.  You  say  you  want  elasticity 
but  the  elasticity  In  this  bill  Is  all  one  way.  No  man  can 
pro  (hesy  within  mUIlons  of  doUmrs  what  volume  of  notes  will 
be  Iwued  if  this  bill  shall  beeome  a  law.  For  one.  I  shall  never 
vot(  for  a  measure  that  permits  Inflation  and  possible  ultimate 
deb  isement  of  the  currency  of  this  Republic. 

M  r.  GL.\SS.    May  I  interrupt  the  gentleman  right  there'* 

Xjr.  WILLIS.    Very  briefly. 

•Mr.  GI..VS.»<.  I  would  like  to  ask  him  to  explain  at  this 
poll  t  how  Mr.  James  J.  Forgan.  one  of  the  most  prominent 
ban  cers  in  this  country,  arrived  at  the  conclusion  that  there  was 
a  cintractlon  of  |1.5«O,«»U0.<X)0? 

.V  r.  WILLIS.     I  am  not  concerneil  with  Mr.  Forgan      I  am 
talking  alx.ut  this  bill.    I  want  to  call  attention  to  another  fact 
As    his  bill  was  originally  drawn  they  approached  the  subject 
glayriy.    Do  yon  notice  the  language?— 

TbU  ^  "tat^**^'  '^*"  purport  on  their  facet  to  b«  obligations  of  tb« 
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the  bill  as  It  now  stands  It  Is  provid.d  that  "said  notes 

be   obligations   of  the   United    States";    the   amendment 

I  have  offered  provides  that  the  notes  shall  be  the  obllga- 

of   the   Federal   reserve   banks.      Why   should    this   vast 

of  notes  be  Issued  to  the  Feileral  reserve  banks,  to  be 

by  them  for  their  profit,  and  still  be  made  obligations  of 

I  ulted  States?    Why  place  this  burden  on  the  Goveniment 

1  he   Unlteil   States  for   the  benefit   of   the    Federal    reserve 

"»    Since  the  people  can  set  these  notes  from  the  Federal 

banks  only  by  paying  Interest  for  them,  whv  should  not 

•otes  be  the  oMigntions  of  the  banks  Instead  of  the  i.bllira- 

of  the  United  States? 

^ntleman  from  Virginia  [Mr.  Glass]  In  his  original  bill 

Tier  sbaLl  be  rt»<Bi«a  In  gold  on  demand. 

'I  ae  CHAIRMAN.    The  time  of  the  gentleman  has  expired. 


Mr.    BURKE  of   Pennsylvania.      Mr.   Chairman,    I   yield   ona 
more  minute  to  the  gentleman  from  Ohio. 

Mr.  WILLIS.  Now.  then.  In  Uie  bill  as  it  comes  before  na 
In  its  present  form,  these  obligatious  are  not  to  be  paid  in 
gold,  but  they  are  to  be  paid  in  gold  or  lawful  money  The 
honorable  Secretary  of  State,  who  has  l>een  dominating  the 
Democratic  Party  all  these  years,  controlling  conventions  and 
nominating  candidates  for  the  Presidencv.  has  at  last  l»een 
able  to  get  Into  the  bill  and  have  It  indorSjed  by  caucus  action 
the  thing  for  which  he  has  been  fighting  for  20  years.  And 
I  call  the  attention  of  Members  on  this  side  of  the  House  to 
the  fact  that  if  you  shall  vote  to  enact  this  bill  Into  law  vou 
are  voting  for  the  very  thing  that  you  have  been  fighting 
against  all  thes«'  years.     [Applause  on  the  Republican  side.] 

ihe  CHAIRMAN.     The  time  of  the  gentleman  has  expired. 

Mr.  BURKE  of  Pennsylvania  rose. 

The  CHAIRMA.V  For  what  purpose  does  the  gentleman 
from  Pennsylvania  rise? 

.o  •y*'- ,'*'^'***^E  of  Pennsylvania.  The  time,  as  I  understand  It, 
have  him^"'*"  7        ^^  genUeman  from  Virginia,  and  I  prefer  to 

at*/his^i^?^^      ^^^  ^  ^  I^rmltted  to  make  an  observation 

^i^'"'  ,^I"^?.^  '  ^^^^'^  *  minute  to  the  gentleman  from  In- 
diana   [Mr.  KORBLT). 

P-^/  ^^^^^'^  }  wanted  to  observe  that  the  Democratic 
Party  has  not  waited  16  years  to  overcome  that  obstacle  to 
legislation. 

The  CHAIRMAN.     If  the  committee  wlil  Indulge  me  for  one 

^M     ."  'i  ^[^  ^  ^'  ^^"^  *'™«  Member  here  has  placed  three 
bills  In  the  basket  and  omitted  to  put  his  name  on  them.     If 
he  .Member  Is  present,  will  he  kindly  come  to  the  desk  and  see 
that  his  name  is  placed  on  the  bills? 

v'l^^"  .  ^Vw  *^?,  *^^  Penn.sylvania.  Will  the  gentleman  from 
Virginia  [Mr.  Glass]  now  occupy  some  of  his  time? 

Mr.  GI^\SS  Mr.  Chairman.  I  yield  three  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Phelaw]. 

Mr.  PHEL.\N.  Mr.  Chairman.  It  is  a  diflioult  thing  la  a 
short  time  to  explain  anything  about  Uiis  note-issuing  section, 
but  there  have  been  so  many  absurd  statements  that  I  think  I 
ought  to  call  attention  to  one  or  two  of  them  at  least  The 
stateOMBt  has  been  made  that  under  the  provisions  of  Uiis  hill 
It  Is  posi»ihle  for  the  Government  to  Issue  $10.0tX)0«)0  000  worth 
of  the>e  Fetlerai  reserve  notes.  Now  let  us  see  whether  or  not 
that  will  hold  water.  In  the  first  place,  to  issue  $UmiO(uMhioO 
woi^h  of  Federal  reserve  notes  it  will  be  n«?es8«ry  f..r  the  Fed- 
eral  reserve  bank  to  have  la  lawful  money  over  $3  000  000 (XX) 

Assuming  that  there  is  that  much  lawful  nx>ney  in  the  conn- 
try,  it  would  mean  that  the  Fetleral  resene  banks  would  have 
to  gather  together  In  their  vaults  all  the  lawful  money  In  exist- 
ence. That  is  ridiculous,  to  start  with.  But.  assuming  that  that 
has  been  «Ioiie.  then  they  go  to  the  Federal  reserve  board  to  eet 
tills  ?10.000.0<X).000  worth  of  notes.  How  do  they  get  them? 
They  get  them  by  putting  up  llO.OOO.OOO.OOO  worth  of  commer- 
cial parser.  When  they  put  up  that  pjiper  they  have  to  take  all 
the  lawful  money  in  exlstem-f.  .md  keep  It  in  their  vaults  as  a 
reserve  against  the  $10.000,000.0<XJ  that  has  been  Issued  in  Fed- 
eral reserve  notes. 

Now,  to  go  a  step  further,  let  us  see  how  they  get  their  |10  • 
000.000.000  worth  of  commercial  paper.  The  only  po«ible  way 
in  which  they  can  get  that  Is  from  member  banks.  Now  when 
they  get  the  $10,000,000,000  worth  of  cnmmeicUl  paper  from 
member  bank.s,  it  is  Inconceivable  that  tbow  nember  bnnka 
would  put  up  that  pni)er  without  carrying  some  deposits  In  the 
regional  reserve  banks.  Indeed,  it  Is  absolutely  Impossible  for 
them  to  do  It,  bec^ause  the  law  lequlres  that  the  member  banks 
shall  keep  a  reserve;  that  ia,  keep  the  n»oney  in  the  regional 
reserve  banks  whl-  h  they  may  count  as  reserves.  Now,  If  the 
member  banks  have  deposits  in  the  regional  reserve  bjinks  the 
regional  reserve  banks  under  the  law  must  keep  a  reserve  of 
331  per  cent  against  thoaa  deQosltsL  How  can  they  hive  n  re- 
serve against  those  deposits  when  they  have  to  nse  all  tbe  law- 
ful money  In  exlstenc?  to  get  the  notes?    It  Is  absurd. 

Now,  let  us  go  a  step  further.  I.et  us  go  right  down  to  the 
member  banks.  The  member  banks  to  rerllscount  this  $10,000,- 
OOO.OOO  worth  of  commercial  pa|)er  with  Lhe  regional  reserve 
banks,  must  have  obtained  Uiat  pafier  In  some  way.  Tbe  way 
they  obtained  It  was  by  taking  loans  and  taking  deposits  When 
we  get  down  to  the  member  banks  we  find  tlwit  ll.«-  member 
banks  are  t>bllged  to  keep  a  certain  amount  of  lawful  money  In 
their  vaults. 

Now,  how  can  they  keep  that  smount  of  lawful  money  In  tlielr 
vaults  when  all  the  lawful  money  in  existence  is  in  the  vaults 
of  the  Fe«leral  reserve  bonks?  I  could  gt.  on  and  p«iint  out  40 
other  absurdities  in  connection  with  this  rash  statement  that 
has  been  made  at>out  the  issue  of  notes. 


Now.  let  me  continue.  There  is  a  misunderstanding  about  this 
pro|iosition,  because  men  have  In  their  minds  what  has  t>een 
done  in  the  past,  and  they  have  in  their  minds  laws  that  have 
existed  In  the  past  with  reference  to  the  Issue  of  notes.  There 
are  certain  countries  now  in  which  notes  may  be  issued  without 
keeping  reserves  against  those  rotes.  Now,  If  a  bank  can  issue 
Its  notes  freely  without  keeping  a  reserve  against  them,  of 
course  it  Is  to  the  advantage  of  that  bank  to  put  the  notes  out. 
beiause  they  put  them  out  on  a  loaning  process,  and  on  their 
loans  they  make  money. 

N(»w.  let  us  see  what  will  happen  under  our  bill.  These  notes 
are  put  out  and  Issued  by  the  Federal  reserve  board.  They  are 
i.Hsued  to  the  regional  reserve  banks.  When  the  regional  reserve 
bank  gets  any  notes,  It  has  to  keep  a  deposit  of  33i  per  cent  of 
lawful  money  to  get  those  notes  issued.  It  has  to  keep  an  equal 
amount  against  any  credit  it  extends  to  the  member  bank.  So 
wh.it  Is  the  advantage  to  the  regional  reserve  bank  in  putting 
out  notes  rather  than  giving  the  credit  to  the  member  bank? 
None,  because  they  have  to  keep  an  equal  amount  of  reserve, 
whether  It  is  notes  or  credit,  with  this  additional  feature,  that 
wluMi  they  give  a  credit  on  their  books  to  a  member  bank  they 
are  not  subject  to  any  tax.  because  they  are  not  taxed  on  deposits 
under  this  bill,  but  If  they  put  out  notes  to  a  member  bank 
they  are  subject  to  a  tax  of  at  least  one-half  of  1  per  cent  and 
more  if  the  Fe<lcral  reserve  board  desires  to  tax  them. 

.Mr.  GREEN  of  Iowa.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  PIIELAX.     I  yield  to  the  gentleman. 

Mr.  (JREE.V  of  Iowa.  What  Is  the  highest  amount  that 
could  be  issueil  under  this  bill,  in  the  opinion  of  the  gentleman? 
I  do  not  exiKKl  the  gentleman  to  give  It  in  anything  like  exact 
fignies  but  approximately. 

Mr.  PHEL-\N.  I  will  not  attempt  even  to  approximate  it,  be- 
cause It  would  mean  going  into  a  great  many  figures. 

Mr.  GREEN  of  Iowa.  I  thought  the  gentleman  would  not. 
That  Is  one  trouble  with  the  bill. 

Mr.  PIIEL.VN.  I  will  say  to  the  gentleman  that  the  thing 
has  been  figured  out,  because  I  aske<l  that  very  same  question 
some  two  months  ago.  I  have  not  the  figures  here,  and  I  am 
not  going  into  It,  because  I  am  not  going  to  try  to  rely  on  my 
memory  for  the  figures.  About  two  months  ago  I  asked  that 
very  same  question  of  the  expert  of  the  committee,  and  the 
figures  were  all  worked  out. 

Mr.  TEMPLE.  I  notice  that  the  gentleman  use«l  the  word 
"tax" — not  less  than  half  of  1  per  cent  tax.  Wa.s  that  an 
Inadvertence V    The  bill  speaks  of  it  as  Interest. 

Mr.  PHELAN.     It  was  an  inadvertence. 

Mr.  TEMPLE.  I  contended  the  other  day  that  we  had  dele- 
gated our  taxing  power  to  the  Federal  reserve  board. 

Mr.  PHELAN.  That  expression  was  an  Inadvertence.  I 
want  to  say.  In  reference  to  the  change  which  the  gentleman 
from  Ohio  [Mr.  Bulkley]  asked  to  have  made  yesterday, 
which  was  made,  and  to  which  the  gentleman  from  Arkansas 
objwted.  I  do  not  wish  to  bring  up  that  whole  question  again, 
but  I  think  jterhaps  it  ought  to  have  a  little  explanation.  It 
was  stated  on  the  floor  that  it  was  understood  that  rediscounts 
up  to  the  amount  of  the  capital  stock  of  member  banks  could 
l»e  made  with  the  reserve  Imnks.  I  think  cverj-body  will  agree 
that  that  statement  was  made. 

I  want  to  jKjlnt  out  that  under  the  bill  as  we  had  It  they 
could  not  get  rediscounts  even  up  to  the  amount  of  the  capital 
of  the  bank,  sind  I  will  state  why.  The  section  to  which  the 
gentleman  from  Ohio  referred — limiting  the  liabilities  of  na- 
tional banks  to  a  certain  amount,  contained  various  Items  of 
exceptions,  but  it  did  not  contain  among  those  exceptions  this 
10  i»er  cent  liability  on  the  stock  subscription  providetl  for  in 
the  bin.  The  st«x"k  sultscrli>tlon  to  regional  banks  is  a  sub- 
scription on  which  tbe  bank  pays  In  10  per  cent,  and  the  other 
10  |ier  cent  is  a  liability.  Now,  If  a  bank  could  not  Incur  indebt- 
edness beyond  its  capital  you  must  deduct  that  10  per  cent,  be- 
cause that  is  a  liability;  so  that  if  the  bill  had  not  been 
changed  the  bank  could  not  rediscount  to  the  amount  of  moro 
than  90  per  cent  of  Its  capital  stock. 

l>et  me  add  another  wonl :  In  many  cases,  if  this  bill  is  going 
to  prove  the  benefit  we  think  It  Is,  the  bank  could  not  redis- 
count even  up  to  tJie  amount  of  90  iwr  cent,  because  we  have 
given  to  national  banks  the  permission  to  accept  bills  of  ex- 
change. Now,  an  acceptance  is  a  liability.  It  is  a  contingent 
liability,  to  be  sure,  but  nevertheless  a  liability;  so  that  if  a 
bank  accepts  $100,000  worth  of  bills  of  exchange  that  amount 
als<^»  would  have  to  be  deducted  from  the  amount  of  rediscounts 
that  that  bank  could  carry  with  the  Federal  reserve  bank.  The 
fact  of  the  matter  Is  this:  If  there  were  any  Intention  to  limit 
the  amount  that  a  bank  could  rediscount  It  would  be  put  into 
this  bill  as  a  limitation.    In  other  words,  we  would  not  depend 


on  a  particular  provision  of  the  existing  law,  because  I  belicvo 
that  thing  was  not  noticed  at  the  time  our  bill  was  framed. 

To  go  a  step  further,  I  want  to  show  you  some  of  the  dlfli- 
culties  of  limiting  a  bank  In  Its  permission  to  rediscount  to  the 
amount  of  Its  capital  stock.  We  will  take  the  case  of  the  bank 
suggested  yesterday  by  the  gentleman  from  New  York  [Mr. 
Platt],  a  bank  in  Virginia.  As  I  recollect  It,  ho  said  that  bank 
had  a  capitalization  of  $1(X»,000  and  it  had  deiwsits  of  $;^.500,000. 
It  was  a  country  bank.  Now,  under  our  bill  that  country  bank 
would  be  required  to  keep  5  per  cent  of  its  reserve.  Five  per 
cent  of  $,3,500,0<H)  is  $175,000.  The  bank  has  a  capital  of 
$100,000,  and  yet  It  Is  required  to  keep  a  reserve  In  the  re- 
gional reserve  bank  of  $lTr).000.  If  you  allowed  the  bill  to  stand 
as  It  was  that  bank  could  not  carry  in  the  regional  reserve 
bank  a  deiwsit  created  by  way  of  retUscount  for  probably  more 
than  $S5,000.  I  can  not  give  the  figures  exactly,  because  I  can 
not  tell  what  the  Indebtedness  of  the  bank  otherwise  would  be; 
but  we  will  say  that  by  the  rediscountlng  process  It  could  get 
about  $So,000  in  the  Federal  reserve  bank.  The  balance  of  the 
$175,000  would  have  to  be  carried  in  the  regional  reserve  bank 
by  a  cash  dei>osit.  You  see  what  a  hardship  that  would  bo. 
Under  this  bill  as  It  now  stands,  if  that  bank  desired  to  create 
that  deposit  in  the  Federal  reserve  bank  as  a  reserve  It  could 
do  it  by  the  rediscountlng  process.  It  can  re<llscouut  that 
$175,000  by  sending  to  the  regional  reserve  bank  $175,000  worth 
of  Its  paper. 

The  amendment  has  been  voted  on,  but  I  think  It  ought  to 
be  cleared  up.  I  want  to  point  out.  In  conclusion,  that  this 
amendment,  accepted  yesterday,  is  a  help  to  the  small  banks. 
l)ecause  If  the  small  banks  were  limited  as  the  bill  would  limit 
them  it  would  be  a  serious  disadvantage.  A  gentleman  from 
Illinois,  a  Member  of  this  body,  got  a  letter  In  which  this  very 
point  was  raised.  The  writer  complained  that  under  our  bill 
he  would  not  be  able  to  get  enough  rediscounts  In  time  of 
trouble  to  help  him  any.  because  there  was  a  limitation  In  the 
bill.  As  a  matter  of  fact,  there  was  no  limitation  In  the  bill, 
but  that  is  what  he  complained  of. 

Mr.  MADDEN.    Will  the  gentleman  yield? 

Mr.  PHELAN.    Certainly. 

Mr,  MADDEN.  Does  the  gentleman  wish  to  be  understood 
as  saying  that  the  bank  described  by  him  could  create  all  the 
reserve  in  the  Federal  reserve  bank  by  rediscount? 

Mr.  PHELAN.     Yes. 

Mr.  M.\DDEN.    And  would  not  be  compelled  to  keep  cash? 

Mr.  PHELAN.  No.  I  want  to  say  In  conclusion  that  If  you 
require  the  payment  of  cash,  as  suggested  by  the  gentleman 
from  Illinois  and  In  response  to  his  question,  you  might  ui>set 
the  whole  calculations  made  on  the  bill,  and  you  can  see  the 
hardship  that  might  ensue. 

Mr.  BUTLER.     Will  the  gentleman  yield? 

Mr.  PHELAN.    I  will  yield  to  the  gentleman. 

.Mr.  BUTLER.  Will  the  gentleman  explain  why  the  change 
was  made  between  the  original  plan  of  the  bill  as  reported  as 
that  stated  by  the  gentleman  from  Ohio  [Mr.  Willis],  because 
it  seemed  to  me  that  there  was  an  attempt  to  limit  the  note 
is.sue  discovered  in  the  first  print  of  the  bill,  or  the  bill  first 
IntHKluced  In  the  House? 

Mr.  GIx.\SS.  I  can  tell  the  gentleman.  Because  every  bank 
in  the  United  States  howled  against  limitations  and  said  It  waa 
unscientific. 

Mr.  BUTLER.  That  was  the  reason— that  It  was  under 
protest? 

Mr.  C.L-VSS.    That  was  one  reason.      / 

Mr.  BUTLER.  It  was  a  protest  that  Induced  the  Banking 
and  Currency  Committee  to  make  the  change? 

Mr.  GLASS.  The  Banking  and  Currency  Committee  realized 
that  it  was  a  sensible  protest. 

Mr.  BURKE  of  Pennsylvania.  Mr.  Chairman,  I  yield  five 
minutes  to  tlie  gentleman  from  Iowa  [Mr.  Tow^eb]. 

Mr.  TOWNER.  Mr.  Chairman,  the  amendment  which  I  have 
offered  is  merely  to  strike  out  from  the  bill  as  it  now  stands 
the  words  that  have  so  mysteriously  ajipeared  in  It,  following 
the  word  "  gold "  In  the  redemption  clause,  the  words  "  or 
lawful  money.'  _ 

As  this  bill  was  concurrently  introduced  In  the  Senate  and 
House  by  the  chairman  of  the  resijective  committees  on  June 
23  of  this  year,  the  ftrovisiou  for  retlemption  was  that  the 
redemption  (should  be  made  in  gold  on  demand.  Such  was  the 
condition  of  this  bill  down  as  late  as  July  25,  when  the  com- 
mittee gave  out  the  bill  still  in  that  form  to  the  press.  Eighteen 
days  thereafter,  when  this  bill  emerged  from  the  majority  of  tho 
committee  for  consideration  by  the  Democratic  c-aucus,  the  words 
for  the  first  time  api)eare<l  in  this  bill,  following  the  word 
*•  gold,"  '*  or  lawful  money." 
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In  some  way  or  other  In  that  Interval,  at  somebody's  sug- 
grstion  or  sollclfatlon  or  demand,  these  words  were  added, 
rhaneinp  ninteri.-illy  the  ImisIs  of  redemption  In  this  bill,  and 
maktug  the  rfnleniption  now  under  its  terms  In  any  money  that 
Is  lawful  as  the  law  of  the  United  States  has  flxetl  It.  Lawful 
noney  embraces  silver  as  well  as  gold.  Redemption  may  be 
'  Made  In  silver  as  well  as  gold.  Will  the  demand  be  made  now 
by  the!»e  gentlemen  and  those  very  eflScIent  influences  that  have 

written  these  words  into  this  bill — will  the  demand  be  made 

Mr.  WINr.O.     Will  the  gentleman  yield? 
Mr  TOWNKR.     No:  I  can  not  yield. 
Mr.   Wl.xr.O.     What  Influences? 

Mr  TDWNER  (continuing).  Will  the  demand  be  made  that 
the  (Jovemraent  shall  purchase  silver  at  00  cents  on  a  dollar 
o  redeem  these  notes  rather  than  use  the  gold  which  Is  worth 
I0<)  per  cent  op  a  dollar? 

Mr.  Chairman.  It  has  been  supposed  that  after  great  tribula- 
lon.  after  extremely  long  and  arduous  endeavor,  we  had  Anally 
tettled  the  question  In  this  conntry  that  gold  was  the  basis  of 
ts  cnrrency.  Now  we  are  asked  In  this  bill  to  make  as  a  basis 
Tor  the  retit-mption  of  this  larger.  If  not  Anally  e.icluslve.  part 
>f  onr  currency  anything  the  law  says  may  be  lawful  money  of 
be  I'nited  States.  It  wotild  be  very  Interesting  to  know  .what 
he  Inflneaces  within  that  party  and  on  that  side  of  the  House 
ire  which  are  so  |»otent  that  have  caused  the  amendment  of 
his  bill  in  this  mate^al  way  in  thi.'  process  of  Its  formation. 

I  shall  be  extremely  gratlfled  If  those  gentlemen,  when  they 
<omc  to  their  eiplanaUon.s.  will  tell  by  what  influences  and  In 
rhtkt  ni.inner  and  up«jn  whose  suggestions  and  what  will  be  the 
'  ff«^t  of  this  interpolation  in  the  terms  of  the  bill.  This,  Mr. 
<  .'halrman.  Is  a  very  serious  matter.  It  Is  a  matter  that  con- 
'  ems  every  citizen  of  this  country.  It  is  more  important  to 
1  he  laboring  man  th-m  it  is  to  the  bankers  or  capitalists.  It  Is 
irjore  imi)ortant  to  the  jx-orer  chisaes  of  people  than  It  is  to  the 
licher  and  more  i)owerful.  It  is  one  that  affects  the  very  baaia 
J  nd  foundation  of  our  system  of  curreucj-  in  this  n»untry,  and 
1  entleuicn  on  that  side  know  as  well  as  we  do  on  this  side  that 
it  is  a  question  that  is  a  two-«dced  sword.  It  will  bring  to 
those  who  do  not  sup|)ort  this  bill  very  effective  influoMM 
» gainst  Its  being  oirrle*!  into  effect  and  beins  made  ojieratlve 
I  f  It  shall  be  bellevetl  that  this  bill  make^  a  ctenge  In  the  liasi^ 
i  f  the  currency  of  the  Nation,  this  bill  can  not  possibly  be 
iiado  effevtive  in  its  oi^ratious.  [Applause  on  the  RepubUcan 
s  «le.  J 

The  CH.VIRMAN.  The  time  of  the  gcntlman  from  Iowa  has 
expired. 

•Mr.  GLu\SS.  Mr.  Chairman.  I  yield  15  seconds  to  the  gentle- 
man  from  Indiana  [Mr.  Kobblt]. 

Mr.  KORBLY.  Mr.  Chairman.  I  would  like  to  observe  to  the 
gentleman  who  has  Just  taken  his  seat  that  had  the  Kepnblican 
I  arty  possessed  the  courage  of  Its  convictions  in  lUiiO  and  really 
established  the  gold  stamiard  the  thinca  about  which  be  worries 
Eow  so  touchingly  ne«l  never  have  bothered  him. 

Mr.  GLA8M.  Mr.  Chairman.  I  yield  10  minutes  to  my  col- 
li ague  on   the  committee   the  gentleman   from   Arkansas    [Mr. 

.Mr.  WINGO.  .Mr.  Chairman,  the  distinguishjHl  gentleman 
from  Iowa  [Mr.  Tow?»cb]  thinks  he  has  discovered  a  "mares 
n?»t.'*  lie  pretemls  to  believe  because  the  bill  has  been  changed 
s..  ns  to  provide  that  the  redemption  of  the  notes  which 
are  to  be  issued  mider  this  act  shall  be  in  goUl  or  "lawful 
noney."  Instead  of  gold  alone,  as  originally  provlde<l.  that  some- 
bxly  is  trying  by  untlerhand  methods  to  rei»eal  the  gold- 
8  audard  act  of  liWO.  He  speaks  of  the  change  as  If  It  was  a 
n  ystory  and  that  a  crime  had  been  committal  by  some  one  He 
dnnands  to  know  who  Is  reapoBaible  for  this  change,  when  It 
t<ok  place,  and  what  influence*  w«re  brought  to  hear  upon  the 
•  S'llL'^^'*  '""''*^  ^^^  change.  The  snggnUoos  are  not  original 
H  itk  Ike  gt»nileman.  He  has  simply  borrowed  these  charges  and 
hsinuations  from  certain  New  York  newspapers,  which  have 
been  busy  In  the  last  few  days  trying  to  make  tbe  conntry  be- 
ll 've  that  by  some  process  of  verbal  Jngglery  the  wofda  *'  lawful 
■  oo^  "  have  been  interpolated  int9  the  bill.  One  of  the  news- 
p  pers  which  I  have  before  me  asks  who  dictated  the  change 
w  lo  procured  It.  by  whom  was  it  WIMI  Hed.  and  for  what  pur- 
p««e.  .\nother  one  of  the<«e  newspapers  which  I  hold  in  my 
hind  charfw  that  Mr.  Rrjan  has  aecretly  tried  to  smuggle  into 
U  Is  act  thwewof^  m  as  to  repMl  tho  gold-standard  act  One 
01  these  news^wpers  tn  a  seriooa  vein  eTpreeaes  a  dain  to  know 
wMher  or  not  the  President  appreciates  the  bnneenbe  that  Mr 
Bryan  has  thus  been  able  to  lnj<-ct  into  his  bill.  As  a  matter 
m  fact,  these  newspniter^  and  the  Republicans  have  picked  up 
tills  question  ami  have  tried  to  make  a  "bugaboo"  out  of  It 
a:  id 


Mr.  MONDELL.    Will  the  gentleman  vield? 

Mr.  WINGO.  I  regret  that  owing  to  lack  of  time  I  can  not 
yield  to  my  friend.  ^ 

^r  Cbalrman.  the  charge  that  Mr.  Bryan  Is  responsible  for 
this  change  in  the  bill  is  without  fonndation.  As  a  matter  of 
fact.  It  was  made  without  (^n.sulting  him.  either  directly  or  In- 
dlrtvtly.  and  I  doubt  that  he  even  knew  that  the  change  was 
niade.  There  Is  no  mystery  about  It.  Mr.  Chairman,  and  there 
is  no  question  about  who  is  the  author  of  the  much  discussed 
amendment,  as  I  am  the  one  who  is  resi)onsible  for  it  When 
the  bill  was  originally  prepared  it  carried  this  provision  with 
reference  to  the  notes  to  be  issued : 

Thoy  Bhall  be  rod«»«'m«>d  in  troUl  on  clfrnanrl  at  the  Treasury  Denirt. 
ment  of  the  United  State,  or  at  any  Federal  reaerve  banlr  ^Part- 

The  original  print  of  the  bill  also  provided  in  the  same  section 
as  follows : 

r*7!^^J"'JV  ^V  '■'!?«'»'  reserve  hank  shall  pay  out  or  disburse  Fodrral 
iTlt?  nJ^n'^-Jfr"'**  !,"  '*•  ■■  »'"*«n»>^^"'-  provided.  It  shall  segrouafe 
«ld  orT-JS?'^""''  carry  to  a  special   res,  rro  account  on   Its  b.mk» 

This  .«.ame  print  of  the  bill  also  provlde<l  for  a  5  per  cent 
redemi»tion  fmid  to  be  deiK)sited  by  these  banks  with  the  Treas- 
urer of  the  Inited  States  with  which  to  redwm  these  notes 
which  redemption  fund  was  to  be  In  gold  or  lawful  money 
Thus  It  will  be  readily  seen  that  the  bill  as  originally  preiwrtnl 
required  the  GovernnM>nt  to  reihn'm  In  gold  alone,  while  it  pro- 
vidtHl  that  the  banks  might  carry  the  nnlemption  reserves  either 
In  gold  or  lawful  money;  and  while  the  G..vemment  was  re- 
quired to  redeem  these  notes  In  gold,  yet  the  6  jier  cent  re- 
demption fund  that  the  banks  were  r»?«iulre«l  to  maintain  In  tho 
Treasury  was  to  be  of  either  gold  or  lawful  money. 

In  other  words.  Mr.  Chairman,  while  ilie  (lovemment  was 
required  to  pay  gold,  and  gold  alone,  in  the  redetnption  of  tlu'se 
notes  the  banks  were  pemlffd  to  reiLvni  in  lawful  money  It 
was  obvious  to  any  reatonsble  man  what  the  effect  of  these 
provisions  would  have  been  upon  the  I'nlted  States  Treasury 
had  they  not  been  changed.  Under  these  provisions  the  bunks 
could  have  put  np  lawful  money,  and  when  the  Goveniment  was 
called  tipon  to  pay  out  gold  In  the  r»sIeinptlon  of  these  m>tcs 
the  Secretary  of  the  Trejisury  would  Lave  been  compelled  to 
have  sold  bonds  to  procure  the  gold,  and  we  would  have  had  a 
repetitJ..n  of  the  mid  on  the  Cnited  States  Treasury  as  we  did 
In  the  days  of  .Mr.  Cleveland. 

I  calhHl  the  attention  of  the  committee  to  this  unequal  load 
that  the  bill  placeil  up».n  the  (k>vernment  and  Insisted  that  the 
requirements  with  reference  to  the  banks  and  the  (;ovemnient 
should  be  the  same.  At  Arst  the  cimimittw  adopte<I  an  aroend- 
mwit  whUh  struck  out  the  words  'lawful  money."  thereby 
inaking  the  provisions  of  the  bill  to  require  both  the  banks  and 
the  <..)veniment  to  reileem  th«>se  notes  in  gold.  At  that  time  I 
would  have  preferred  that  inst«Ml  of  striking  out  the  words 
••  lawful  money  "  in  the  n^sene  requirements  inuiosed  on  the 
banks  that  we  put  the  words  "  lawful  money  "  In  the  reclemp- 
tlon  requirements  Imposed  upon  the  Government.  Finally  at 
my  Insistence,  the  provisions  were  chati!.'*-.!  s..  that  Ibe  Govern- 
ment might  reileem  in  gold  or  lawful  iiciuy.  and  the  wonis 
••or  lawfnl  money"  were  put  back  In  the  bill  after  the  wnnj 
gold  In  that  provision  goveniing  the  re«lemptlon  and  reserre 
re<julrenients  impowd  on  the  banks.  At  the  time  I  hew  changes 
were  n?ade  the  facta  were  kmm-n  and  reftoried  to  the  news- 
pa  pi>rs 

Mr.  TOWNKR.     Will  the  gentleman  vield? 

Mr.  WINGO.  I  regret  that  I  have  not  the  tine  to  jleld.  I 
repeat.  Mr  <'hiiim>an.  these  changes  were  made  mum  mr  n»o- 
tlon.    n-lthout  ration    with    Mr.    Hr>an    or   anybody  else, 

other  than  the  ^  i.oers  of  the  committee,  and  the  only  reason 
I  had  In  making  the  change  was  that  the  prwMniM  with  n  f- 
erenoe  to  the  Government  and  the  bauka  ahonUI  be  uniform. 
In  <.ther  words.  I  wanted  to  iuqx.se  the  same  obligations  on  the 
banks  thit  were  Imposed  upon  the  Government 

Now.  Mr.  Chairman,  was  there  any  -Jugglery"  akoat  that? 
Is  there  anything  wrong  ab«»m  It?  Is  not  my  fUBtaUfci  sonn.l? 
I  want  to  say  to   my   Republican  fHrnds.  when  you  coodeuui 

•  !•.*■  "!?^-  r***'"  - ""  '•^»"J<*t"n  ti»«»  lawful-money  provlaiona 
of  this  bill,  then  I  aay  to  yon  that  yoa  coodema  every  plere  of 
Icslalatlon  upon  thia  mmm  mabitet  that  th«  RepuMlcan 
hM  pot  ui^>n  th*  atatM*  booka.     fApplawa  oo  the  IH-m 
aide.] 

I.et  me  call  your  attention  to  the  provlaloaa  of  the  laws  which 

'^L  ^"^^Sir*  **!^  **"■  ""^'J*^*-  T«k*  y*W  fsvorite  act.  that 
or  May  30.  190ft.  wbteh  yon  railroaded  thn»ugh  this  House  with 
only  four  hours  for  dihate.  and  wllhoot  ih.-  iH^nwH-rsts  having 
an  opportnnity  to  amend  It     What  provisions  did  you  make  la 


1913. 


C0XGRE8SI0NAL  RECORD— HOUSE. 


5073 


that  act  with  referntice  to  redemption?     I  will   read  you  the 

provision,  which  Ls  as  follows: 

The  clrcnlatlnc  antes  at  the  natloDSI-taak  asMyciations  when  |tre- 
aeiited  to  Ibt-  Trc&swTj  for  redcmptloD.  ns  provMed  In  section  3  of  the 
art.  approved  June  I'O,  1874,  shail  Us  redeemed  in  lawful  i&oboj  of  the 
United  States. 

Vh,  where  were  yon  gentlemen  then  who  are  so  alarmed  now'r 
Where  were  the  frieiul.s  of  gold  standard  then?  Did  Mr.  Bryan 
snjisrest  the  woitls  "lawful  money"  to  you  gentlem«i  tbeal 
[Ajiplanse  and  laughter  on  the  l>emocratic  slde.J  Was  Mr. 
Br.\an  lurking  amund  the  Capitol  whispering  in  your  ear  and 
persuading  yon  Into  discrimination  again.«t  the  gi»ld  standard? 
Bnt  let  ns  take  another  one  of  your  favored  curreucy  bills,  the 
Ahlrioh  bill,  that  you  tried  to  liupose  nixm  the  pei»ple  of  this 
ctnintry.  and  whiih  every  Kepubllcan  Indorsed,  and  which  every 
b.nnker  In  tlie  Vnlted  States  Indorsetl.  What  does  it  j.rovlde 
with  reference  tt)  the  redemi-tlon  of  the  notes  to  be  issnwl  under 
th:it  act?  I  have  that  atl  and  call  your  attention  to  this  pro- 
vision : 

The  cirniUtlag  Botes  of  the  national  re«erT«»  associations  shnll  con- 
stitute a  first  Urn  apon  all  Its  assets,  and  shall  Lc  redeemable  In  lawful 
M»aey. 

I.iiwful  money!  Not  gold  I  Where  were  you  gentlemen  then 
who  tire  so  alarmed  now?  Where  were  you  when  the  Aldrich 
Nil  l»y  this  very  provision  sonjjht  to  strike  <lown  the  gold  stand- 
ard? Oh.  you  friends  vf  the  gold  standanl.  who  are  ntrw  charg- 
ing me  ami  Mr.  l?rr.tn  with  an  undcrhatided  and  subtle  effort 
of  sirikiiii:  down  the  gohl  stanilard.  whore  were  you  then?  Did 
Mr.  llryan  work  with  Mr.  Aldrich  to  strike  ilown  tho  gold 
standard  and  ni.ike  these  not<-a  re<leemnl»le  In  lawfnl  money? 

Oh.  grntlenfjcn.  the  truth  of  the  btrsiness  is  that  these  news 
pj»l>ers  an<l  these  gentlemen  who  have  raiseil  this  question  and 
make  these  charges  now.  do  It  solely  for  the  purpose  of  playlnq 
politics.  You  d«>  If  solely  for  the  purpose  of  trying  to  drag  in 
Is!«ne«  that  are  dead  and  gone.  I  say  to  yon.  niy  Hepubllran 
friends,  that  before  you  undertake  to  criticize  this  amendment 
of  mine  whl.  h  1  had  put  in  ilie  lull,  you  liad  l»eller  familiarize 
yourself  with  the  present  stattrtes  and  the  provisions  of  the 
act,  which  you  yourself  put  on  the  statute  books.  [IjohA  ap- 
plause on  the  Democratic  side.) 

Mr.  TLATT.  I  desire  to  cull  attention  to  tho  fact  thrit  the 
currency  ])rovid«l  for  tn  the  Vreeland-Udrich  bill  was  inirely 
an  emergency  bank-note  currency. 

Mr.  Wl.VtfO.  Th.Tt  makes  no  difference.  Yottr  contention 
really  Is  that  the  obligations  of  the  Government  should  be  made 
payable  In  gold,  while  you  want  the  obligntions  of  the  banks  to 
be  made  poyable  in  any  money  that  the  banks  may  choose,  and 
I  take  the  position  that  the  obligations  of  the  Government  are 
Just  as  goiHl  as  the  obligations  of  the  lianks.  [.\pplanse  on  the 
IVtnocralc  side.l  IH)  no  misunderstaiMl  me.  I  do  not  Intend 
by  this  statement  to  go  info  a  discussion  of  fiat  money,  for  my 
position  does  not  involve  flat  money,  but  I  simply  aro.«;e  to  niake 
this  explanation,  and  to  call  your  attention  to  ihe  fact  that  all 
of  this  "bugaboo"  and  **  mnch-ado-a  bout -nothing"  is  based 
np««n  a  lack  of  information  of  the  pruvlsiona  of  existing  law. 
tApplarrse  on  the  I>emocratlc  side.] 

I  coujmend  the  present  existing  law  and  Its  terms— I  com- 
mend the  history  of  tho  Uepublican  Party  and  its  eunctments  on 
this  question  to  the  careful  and  prayerful  consi<!eration  of  not 
only  these  New  York  newspaiiers,  bui  to  my  distinguished  friend 
from  Iowa    [.Mr.  Towxer]. 

Mr.  TOWNKK.     Has  the  time  of  tl>e  gentleman  cxpiriHl? 

Mr.  WINGO.  I  beg  the  gentleman's  pardon.  I  did  promise 
to  yield  to  him. 

Tlie  CII.MRMAN.     TTie  time  of  the  gentleman  has  expire«l. 

Mr.  HlKKK  of  Peiuisylvanla.  Mr.  Cluiiriuan.  I  yield  five 
rolnntes  to  the  gentleman  from  Ohio  [Mr.  FessI. 

Mr.  FTSf*.  Mr.  Chnlrmnn.  I  want  the  attention  of  the  gen- 
tleman from  Arkansns  IMr.  Wi.ngoI.  The  fir>it  error  in  the 
statement  of  the  gentleman  from  Arkansas  is  that  the  Aldrich 
plan  as  recommendeil  w.ms  a  violation  of .  the  gold  sLaudard  If 
this  [dan  that  yon  recommend  Is  a  violation  of  the  gold  stand- 
anl.  Anyone  who  does  not  distinguish  between  the  obliga- 
tions of  Uie  Government  aad  the  obligations  of  an  agejit  under 
the  (Jovemmrnt  fails  to  see  the  core  of  this  question  absolutely ; 
for  the  GoveniUMMit.  whose  obligations  must  be  retleemed.  is 
an  entirely  different  proposition  from  a  corp<jration.  whose  ob- 
ligations must  be  redwuied  by  it  and  the  (iovemment  holding  it 
resitonsible  for  the  redemption.  The  Aldrkh  bill  did  vioUite 
the  gold  standard  up  to  tlie  place  where  the  gentleman  r«id. 
hnt  he  failed  to  read  on.  I^et  me  read  Ute  Aldrich  plan.  an(i 
then  aSk  you  to  be  Informed  on  the  matter  that  yon  spoke  of. 

It  says: 

It  shall  be  the  duty  of  the  XatioDal  Reserve  .\4sociatton  to  nala- 
tala  at  all  times  a  parity  of  value  of  ttt  clrralatlng  notes  with  the 


standarl  established  »rr  the  first  aeetion  of  the  act  of  March  14.  !«»«, 
entitled  ••  .\n  ii.t  to  define  and  fix  the  standard  t»f  vslue.  to  malutala 
the  parit.v  of  ail  forms  of  aaooey  isinied  or  coined  l>j-  the  Uaited  Stateau 
to  refaad  tic  puWfc  debt,  aad  for  other  parpoees." 

Now.  I  call  the  attention  of  the  gentleman  from  Arkamcia 
that  where  he  stopped  the  gold  standard  was  rejiealed.  But  tl|a 
law  of  190U  is  written  In  here  to  prevent  this  rei»eiil.  lAi>- 
plause  on  the  Republican  side.l  Without  it.  It  would  Lave  been 
repealed.  That  is  the  first  error.  The  second  error  Is  where, 
you  say  that  the  nalioaal  banks'  rtnlemption  Is  also  to  l>e  in 
gold  or  lawful  nj4»ney.  I  wjint  to  call  your  attention  to  the 
fact  that  national  bank  notes,  except  In  this  special  emergency 
law  of  IIKK.  were  not  redecnutble  In  gold. 

Mr.  WINGO.     I  did  not  ^ay  they  were  redeemable  in  golik 

Mr.  FKSS.  It  has  been  said  np<»n  this  iloor  that  there  Is  n 
difference  l>etween  this  law  and  the  national-bank  aor.  There 
is  all  the  difference  In'tween  this  law  aiul  the  national -bank  act 
that  there  Is  l>etwt>en  two  standards— all  tlu*  difference  In  the 
world.  Tlio  iuition£l-lunk  act  does  not  allow  anyUnly  to  go  to 
the  Treasury  .(nd  demand  any  amount  less  than  jl.OOO  for 
redemption,  auil  that  is  redeemed  in  I'nitetl  States  notes  or  In 
Federal  notes,  and  not  In  gold  at  all.  And  tliere  is  certainly  a 
difference  between  this  bill  the  majority  are  brUiging  In  h«  re 
and  the  national  bank  act— as  much  difference  as  there  Is  Ih»- 
tween  ihe  gold  staudard  and  the  silver  sUu<lard.  And  this  Is 
a   serious  pro|>«>sitIon. 

I  want  to  pay  a  compliment  to  my  friend  from  -Arkansas.  He 
was  so  persuasive  on  yesterday  when  he  Intro<luce<l  an  amend- 
ment that  I  voted  with  him.  btn-ause  I  wauttnl  t«>  show  hiiu  my 
res|)ect;  although  I  did  not  agree  with  him  I  voted  with  him. 
Vou  have  had  ilie  sjime  i)er»uaslvettess  In  this  committee,  and 
whether  it  be  Mr.  Rryan  or  Mr.  Winoo.  I  do  not  care  which  It 
is.  you  have  won  your  ix>int.  and  the  great  strucgle  from  18B3. 
when  Wllllrm  J.  Rryan  stood  up^m  this  verj-  Ilo«ir  and  made 
the  most  powerful  argimieul.  I  think,  that  has  ever  been  made 
for  the  right  of  the  (.Jovemmcnt  to  use  its  own  option  in  the 
redemption  of  Its  obligation  lu  silver  as  well  as  In  gold,  to  this 
day  the  strtiggle  has  gone  on;  and  ucm-.  to-day.  elth«»r  .von  or 
Mr.  IJryan  has  won  this  slrugjle.  an<l  you  are  nbnmloniug  the 
gold  standard  by  this  law.     lApplaiis*'  on  the  RiMiubli.an  side.] 

Mr.  GLASS.  May  I  interrupt  the  gentlcunm  for  one  nu>uieut 
there? 

Mr.  FESS.     If  you  will  give  me  time. 

Mr.  (;i.A.S.S.     I  will  give  yon  time, 

Mr.  FESS.  I  am  glad  to  be  interrupted  by  the  distinguished 
chairman. 

Mr.  GL.\SS.  Does  the  gentleman  think  that  the  repre»ei»ta- 
lives  of  jthe  American  National  Bankers*  Assochition  would  aban- 
don the  guld  standard? 

Mr.  Fi:s.^.  Tho  n'preseutatlv<«  of  the  national  banks  wera 
never  in  favor  of  tlie  Guvemmenl  IsHuiiig  Us  own  notes. 

Mr.  GI..VSS.  TiCt  us  sc  for  one  inonieiit.  1  hold  in  my  hand 
tlie  formal  suggestions  adopted  by  tite  currency  commiaaion  of 
the  National  Rankers'  A.sstxlation,  submitted  "to  the  R.iukiug 
and  Currency  (^niimittee  of  this  House,  and  I  will  n-ad. 

The  CHAIU.M.\N.     The  time  of  the  gentleman  has  expired. 

Mr.  FIXS.     Mr.  Chairman,  will  the  gentleiuau  viehlV 

The  CHAIRMAN.     Does  the  gentli  inan  from   Virginia  yield? 

.Mr.  G1..\S.«!.     Yes:  I  yield  the  gentleman  thnt-  minutes  more. 

Mr.  FK.S.*<.     Thank  yon. 

The  CHAIR.MAN.  The  gentleman  from  Ohio  [Mr.  Fess]  la 
recognized  for  three  minutes. 

Mr.  GLASS.     I   read: 

The  |««nc  is  herel>y  authorised  of  Fe<leral  rt^merwt  Treasury  mote* 
which  Khali  pirpoit  on  tin  ir  face  i.»  Ik-  an  obligation  of  the  Uaited 
States  uud  shall  b«  receivable  for  all  taxes,  rastoan.  and  otbar  poMIc 

dues 

|.\pplanse  on  the  Dcmocnitlc  side.] 
And,  further  on : 

will  n  the  liotfs  rt  one  hank  nre  rr-elved  hr  aiu^thei-  l>aBk  tbe.v  sltan 
be  charitrd  to  the  aceoimt  of  the  Kederal  reserve  \tan\L  wboMe  deslimatT>d 
numiter  the^'  Ixnr  and  forwarded  ^o  U  for  credit  or.  If  preferred,  tar 
pa.vment   in  gold  or   lawful   money. 

That  was  the  saggeatlno  of  the  cnrrCTiey  commlaKloa  of  tlie 

American  Hankers'  Association.     And,  further: 

Whenever  any  Federal  reaerve  kaak  ahall  pay  out  or  di«hun»e  Federal 
reserve  TreaHury  aetea.  aa  bereia  provided,  it  shall  liold  in  Its  own 
vaults  gold  or  luwfal  money  egual  In  amount  to  not  liiaa  tluui  iSk  Dcr 
cent — 

And  80  forth. 

Now,  does  the  gentleman  from  Ohio  [Mr.  Ffss]  pretend  Ihat 
the  currency  comml.esion  of  the  American  Bankers'  Asaoclatioo. 
composed  of  men  like  A.  B.  Hepburn.  J.  Festus  Wade,  James  B. 
Forgan,  George  M.  Iteynokh*,  and  Sol  Wexler,  were  making  "an 
assault  upon  the  gold  standard  of  the  couatry  "  when  they  de- 
liberately recommended  to  the  Banking  and  Currencj'  CommU- 
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tec  (  r  tli<>  IIo(i:4e  the  iiw  of  that  phraseology  la  thla  bill? 
[tiauie  on  the  iK'nuH-rntle  alde.l 

M  ■.  KKSS.     Mr.  c  an.  I  want  to  nnswor  the  gentleman. 

My  ;iiiswfr  to  the  ^  .  n.  who  Is  the  chairiuau  of  this  com- 

lultt'e.  is  that  iitMler  our  prej^nt  cjcle  of  thinking  the  t»anklug 
int«'ipMts  of  this  couutr)'  urc  afraid  to  open  their  mouths,  for 
they  know  that  you  are  going  to  do  certain  things,  and  they  arc 
will!  );;  r<  c  the  less  of  evils  rather  than  what  you  would 

for<'«    dov;  .r  throats. 

M  .  t;i^\SS.  No;  they  have  never  feared  to  open  their 
uiou  hs,  aiMl  they  rt>coinuietHled  th«  eniploymcut  of  the  very 
8i)ni«  lans^iage  that  this  bill  uses. 

JIi.  FUSS.  I^t  me  ask  the  gentleman  a  question.  Suppose  a 
Fitlcral  reserve  note  is  presented  by  me  to  the  Secretary  of  the 
Trea  lury  under  this  bill.  Can  the  Secretary,  under  the  law, 
rjfuse  to  pay  gold  If  I  demanded  It? 

Mi.  c;i.ASS.  As  a  matter  of  fact,  the  bill  contains  a  provision 
auth  >rizinu  the  Fetlenil  reserve  board  to  require  Federal  re- 
■erv*  banks  to  carry  a  o  per  cent  gold  fund  here  for  redemption 
purpMMi. 

Ml.  KRSS.  Tliat  does  not  answer  my  question.  If  I  present 
a_F€ileral  reserve  note  to  you.  as  Secretary  of  the  Treasury, 
•ud  demand  gold,  under  this  law  can  you  refuse  to  pay  me 
fold 

Mi.  G1^\H9.    I  can  not  refuse  to  pay  gold. 

Mi,  FESS.     Can  you  refuse  to  pay  gold? 

Mr.  GLuVSS.  1  think  not.  "Lawful  money"  is  equivalent  to 
gDhl. 

Mr    FKSS.     No;  It  is  not 

Mi   glass.     I  say  It  is. 

Mr  PHRT^VX.  Mr.  Chairman,  I  would  like  to  ask  the  gen- 
tlemi  n  a  question. 

Mi.  FESS.  In  one  moment.  Lawful  money  Is  greenbacks. 
A  greenback  Is  not  full  legjil  tender. 

Mi.  (JLASS.     Is  not  a  greenback  redeemable  In  gold. 

Mi.  FESS.  It  has  been  since  1879,  after  you  people  fought 
it.    We  made  it  redeemable  In  1879. 

Mr.  GI^\SS.     It  is  redeemable  now? 

Mr.  FESS.     Yes;  It  Is  now. 

Ml  GI^\8S.  WHl.  we  do  not  change  that.  Now.  let  me  ask 
the  ientlemau  a  serious  question.  Does  the  gentleman.  In  ail 
sincerity,  pretend  to  believe  that  we  are  assailing  the  gold 
■tamard  In  this  bill? 

Mr  FKSS.  I  do  not  only  believe  it  but  I  know  you  are.  [Ap- 
plause on  the  Republican  side.] 

Mr  GL.\SS.  Then  I  pity  the"  gentleman's  comprehension. 
[Apr  Muse  on  the  Democrntic  side.] 

Mr  FESS.  I  would  answer  the  gentleman  that  I  may  be 
•ubJtLt  to  his  pity,  but  the  American  people  have  a  right  to 
know  what  la  meant  by  this  proposed  law. 

Th?  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio  has 
expired. 

Mr.  FESS.  Mr.  Chairman,  may  I  ask  the  gentleman  from 
Pennsylvania  [Mr  Bibke]  for  some  more  time?  Will  the  gen- 
tleiui  u  give  me  one  minute? 

Mr  BURKE  of  Pennsylvania.  Mr.  Chairman,  I  yield  ouo 
more  mituite  to  the  gentleman. 

Th>  CHAl R.MAN. '  The  gentleman  from  Ohio  [Mr.  Fess]  Is 
recognized  for  one  minute. 

Mr  FESS.  Mr.  Chairman.  I  assert  now— and  I  do  not  want 
to  be  interrupted  unless  more  time  is  given  to  me — I  want  to 
asMi ;  to  these  geMtlemeu  here  that  they  are  providing  for  the 
po«ldlity  of  the  abandonment  of  the  gold  standard.  They 
have  doiie  it  si)eclflcally  by  ^tting  in  the  words  "  lawful 
mon€r,"  when  previously  that  wtJrd  was  left  out.  You  gentle- 
men   »ut  it  in  there  for  that  purpose. 

Aul  I  want  to  say  to  you  that  aside  from  that  one  thing  I 
wouM  be  willing  to  vote  for  this  bill;  but  I  can  not  vote  for  It 
with  that  provision  standing  in  it. 

Mr  GL-\SS.  I  assert  that  we  did  not  put  those  words  in 
there  for  that  purpose,  nor  do  they  accomplish  that  purpose. 
[App  a  use  on  the  Democratic  side.] 

Mr  HURKE  of  Pennsylvania.  Does  the  gentleman  yield  back 
his  t  me? 

Mr   FESS.     No;  If  I  have  another  minute  I  will  use  It. 

Mr  PHEL.VN.  Does  the  gentleman  maintain  that  we  have 
upset  the  gokl  standard  Invause  we  have  provided  for  a  note 
that  u  redeemable  possibly  in  something  other  than  gold' 

Mr    FB88.     Yes. 

Mr  PHELAN.  Then  how  have  we  got  a  gold  .standard  to-day. 
when  this  silver  certificate  which  I  have  in  my  hand  is  not 
redeemable  In  gold? 

Mr,  FESS.     No;  It  Is  rot  redeemable  In  gold. 
^Mi.   PHELAN.    Then  how  have  we  got  the  gold  stainlard. 
becaitse  It  Is  your  contention  that  when  the  Government  issues 
moniy  that  is  not  redeemable  in  gold 


Mr.  FESS.  A  national  bank  note  Is  not  r«leemable  In  gold 
either.  We  have  |700.«iO0.000  In  national-lnink  notes,  and  not  a' 
dollar  of  thm  reileeniahle  in  gold.  That  silver  certificate  which 
you  have  in  your  hand  Is  not  redeemable  in  gold,  and  yet  we 
have  a  gold  standard.  It  can  be  redeemed  by  silver,  and  In 
turn  the  silver  can  be  exchanged  for  gold  since  1900. 

Mr.  (JI.ASS.     And  a  national  bank  not,»  is  not  lawful  money. 

Mr.  PIIEI^VN.  No;  It  is  issuetl  by  the  I'nited  States  Govern- 
ment, but  is  not  redeemable  In  gold.  Does  that  mean  that  we 
have  not  got  a  gold  standard  in  this  country? 

Mr.  FESS.  I  say  you  are  arranging  for  an  unlimited  amount 
of  currency  to  be  retlecnie<l  In  other  money  besides  gold,  and 
that  silver  certificate  which  you  have  there  has  its  redeemer  in 
a  silver  dollar,  and  the  silver  dollar  can  Itself  l>e  used  as  legal 
tender  for  any  amount.  You  can  get  a  silver  dollar  for  that  silver 
certificate,  and  that  is  legal  tender  for  any  amount,  and  silver 
is  equal  to  gold  now  In  purchasing  power  since  1900;  but  by 
section  29  of  this  bill  you  are  repealing  the  law  of  1900.  which 
is  in  contravention  of  this  bill. 

Mr.  PHELAN.  So  is  lawful  money  a  legal  tender,  and  hence 
what  these  notes  are  redeemable  in  Is  legal  tender,  Just  as  much 
as  that. 

The  CHAIRMAN.     The  time  of  the  gentleman  has  expired. 

Mr.  BTRKE  of  Penn.sylvanla.  Will  the  gentleman  from  Vir- 
ginia [Mr.  Glass]  give  his  attention?  .In  view  of  what  has 
transpired  in  the  last  few  minutes,  will  the  gentleman  extend 
the  time  on  each  side? 

Mr.  ttLASS.    Nothing  has  trnusiilred  except  debate. 

Mr.  BUr.KE  of  Pennsylvania.  The  time  has  l>eeu  consumed. 
I  yield  to  the  gentleman  from  Pennsylvania  [Mr.  TEiinxJ. 

Mr.  FESS  rose. 

The  CHAIRMAN.    For  what  purpose  does  the  gentleman  rise? 

Mr.  FESS.  I  was  going  to  ask  whether  this  body  would  not 
agree,  on  the  most  imixirtant  paragraph  in  this  bill,  to  give  a 
little  more  time  for  discussion,  when  we  do  not  need  to  run  like 
a  race  horse? 

Mr.  BUTLER.  Y'ou  can  have  the  discussion  after  you  pass 
the  bill. 

Mr.  BTRKE  of  Pennsylvania.  I  yield  five  minutes  to  the  gen- 
tleman from  Pemisylvania  [Mr.  TEMn.E]. 

Mr.  TEMPLE.  I  wish  to  say,  first,  Mr.  Chairman,  that  I  am 
not  here  to  defend  the  roi>ort  of  the  Monetary  Commissioii  or 
the  Aldrich  bill,  but  I  think  I  see  a  very  considerable  difTcrenre 
between  the  provision  for  tlie  redemption  of  the  notes  author- 
ized by  that  bill  in  lawful  money  and  the  provision  for  tiit-  re- 
demption of  the  notes  authorlied  by  this  bill  In  lawful  n>oney. 
When  that  proposal  was  made  It  was  not  prorK)se<l  to  issue  notes 
of  the  United  States  which  should  be  redeemable  In  lawful 
money.  Now  It  is  projiosed  to  put  the  cre<llt  of  the  Inited 
States  behind  notes  that  are  to  be  so  rcileometl :  and  It  is  fur- 
ther provided  in  section  29  of  this  bill,  on  page  W).  that  all  pro- 
visions of  law  Inconsistent  with  or  8ui»ersede<l  by  any  of  the 
provisions  of  this  act  be.  and  the  same  are  herel»y.  repeale<l. 

Now,  tlmt  raises  the  serious  question  whether  the  hiu  of 
1900.  which  providv><l  that  these  obligations  of  the  United  States 
be  redeerne«l  in  gold,  is  not  herehy  repealed,  so  that  the  obliga- 
tions of  the  United  States  are  to  be  hereafter  redeemaMe  In 
gold  or  lawful  money;  that  Is.  one  obligation  of  the  United 
States  is  to  be  redeemable  In  another  obligation  of  tL-  United 
States  and  not  in  gold. 

Mr.  SHERLEY.  Will  the  gentleman  yield  for  a  question?  Is 
there  anything  In  this  bill  that  undertakes  to  say  what  Is  lawful 
money  tint  is  not  now  lawful  money? 

Mr.  TEMPLE.  Lawful  money  is  already  defined  by  CTl.stlug 
law. 

Mr.  SHERLEY.  Then,  If  you  simply  say  these  notes  shall  be 
redeemable  in  lawful  money,  do  you  not  rei)eat  what  is  the  ex- 
isting fart? 

Mr.  TEMPLE.  No;  you  can  not  have  any  existing  fact  about 
notes  that  do  not  yet  exist 

Mr.  SHERLEY.  You  can  have  an  existing  fact  as  to  what  is 
lawful  money. 

Mr.  TE.MPLR  And  also  all  provisions  of  law  Inconsistent 
with  or  sui)ersedetl  bv  any  of  the  provisions  of  this  act  be.  and 
the  same  are  hereby,  repealed.  That  Is  the  question,  whether 
this  law  repeals  the  law  of  1900.  which  put  us  fairly  on  the  gold 
basis. 

No;  It  did  not 

All  right  I  still  think  It  did. 
It  was  intended  to  do  It. 
It  was  Intended  and  it  Is  generally  believed 
that  It  did.  Now.  we  put  out  a  volume  of  money;  we  can  not 
estimate  exactly  how  much.  I  am  not  afraid  It  will  be  too 
much,  but  it  may  be;  there  arc  certain  provisions  In  the  bill 
that  make  Inflation  possible.  Now.  If  these  notes  were  to  be 
redeemable  only  In  gold,  and  nothing  but  gold  could  be  held  In 
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th^  reserve  banks  as  the  33J  per  cent  there  could  not  be  as 
much  n«serve  as  there  mn  l»e  when  roa  add  lawful  money  to 
the  i»old.  There  is  more  dancer  of  inllatlon  when  you  have 
gold  and  lawful  money  than  wh«*n  vou  bare  gold  alone. 

Mr.  K«>i:i'.i  V.     Will  th<'  -.utlt^ujan  yield? 

Mr.  TKMi"LH     Yes. 

Mr.  KORBLT.  If  gold  were  the  only  lawful  money,  you 
would  have  no  tliiflrultv  at  all. 

Mr.   TEMPLF:.     None 

Mr.  KORBLY.  W  hy  did  not  yon  make  it  so  in  1900.  when 
you  pretendwi  t<»  ;lo  it  riud  did  not? 

Mr.  TKMPI.F..  We  niiide  all  money  equivalent  to  gold  for 
ordinary  puri>oses      Money  tlmt  is  suitable  to  be  used  as  a  cir- 

r"' C'  nuMliiim  is  not  always  suitable  for  reserve  purposes. 

'i  »r-s  will  i»e  suitable  as  a  medium  of  exchange,  and  I 

would  not  l>e  afriid  that  there  would  be  any  inflation  if  the 
reserve  were  gttld  alone.  The  metlium  of  exchan^re  can  not  be 
mncli  naore  than  the  volume  of  exchanges  to  be  taken  care  of. 
Evor>-  dollar  of  these  liotes  will  be  based  on  a  dollar's  worth 
of  short-time  (nmimercial  paper  representinir  exchange  transac- 
tions. That  Is  <»i!e  safegnard  agsiinst  infiation.  The  reserve 
made  np  of  gt>ld  and  lawful  UK>ncy  will  be  much  larger,  how- 
ever, than  a  reser^-e  made  np  of  gold  alone,  and  whatever  re- 
stniinlng  i>ower  to  prevent  inflation  the  gold  reserve  may  have 
Is  wi-akeueil  by  adding  silver  and  such  pai>er  ns  is  lawful  money 
to  that  ros«'ne.  'Ihere  is  more  danuer  of  iiiflatitwi  if  yon  add 
nion.'v  whicii  has  to  be  rtnli'emetl  to  the  gold,  which  needs  no 
re.li'Uiprion.     |.\i)|ilanse.J 

Mr.  BURKK  of  Peimsylvania.  Mr.  Chairman.  I  yield  five 
minutes  to  t'le  gentleman  from  Pennsylvania  [.Mr.  Mondkll]. 

Mr.  Mt).M>EI.L.  Mr.  I'hairman.  it  is  manifestly  imiiossible 
In  five  minutes  t(»  disoi.-s  clparly  and  anything  like  fully  the 
very  important  pr<»po8itions  contained  in  this  section  and  in  the 
nnieiKlment  that  1   have  ofTered. 

My  amendment  is  the  ameiuhneut  adopted  by  the  State  bank- 
en'  associations  aiMl  clesiring-house  associations  at  the  meeting 
nt  Cliieairo.  .\upust:  22  and  2:1.  There  were  some  things  recom- 
niendeil  by  that  conferetu-e  with  which  I  do  not  agree,  but  I  am 
heartily  In  favor  of  this  recoiumendation.  No  doubt  the  gentle- 
man from  Virginia  will  snort  and  say  that  this  amendment  is 
simply  a  howl  from  the  hankers,  but  I  hoi)e  that  he  will  feel 
about  it  as  he  did  nlK»ut  anotiier  suggestion  made  by  the 
bankers.  When  the  prnrleman  from  Peuusylvania  a.ske<l  why 
he  amended  the  bill  in  one  particular,  he  said  that  it  was 
because  tlie  bankers  raised  a  howl:  and  he  was  asked  why 
he  listenwl  to  the  hankers,  and  he  said  because  the  committee 
conflud»'<l  ili:if  it  was  a  sensible  protest.  I  trust  that  some 
of  the  .sut:;;»">t ions  made  by  this  side,  which  the  gentleman  is 
now  Inclined  to  consider  in  the  nature  of  a  howl,  will  later 
api)ear  to  hl-in  ns  being  sensil)le  protests. 

.Mr.  G1...VSS.     S.  me  of  them   have  api)eared  in  that  light. 

.Mr.  MONI»ELL.  I  trust  others  will.  My  nmenduient  does 
two  things:  It  relieves  the  tiovennnent  from  the  responsibility 
of  loaning  its  rre<lit  to  the  ban !..>:.  which  the  Government  ought 
not  to  ilo :  and.  second,  it  strike.s  out  of  the  bill  the  seetL  if  not 
tlie  substance,  of  tfreenlmckism.  There  has  been  considerable 
disc'ussion  as  to  \Aliether  t»r  not  the  provisions  of  the  section 
do  strike  down  the  gold  standard. 

The  gold  standard  is  maintained  by  two  provisions  of  law. 
The  one  is  the  first  section  of  the  act  of  March  14,  r.i00.  that 
makes  It  the  duty  of  the  Secretary  of  the  Tri'asury  to  maintain 
all  our  money  at  a  parity  with  gold.  That  is  quite  sulflcient 
under  a  Re>publican  admiuistratiou  to  maintain  the  gold  stand- 
ard; but  few  iMH»pie  believe  that  it  would  be  sufficient  under  a 
Democratli-   administration,   with   Mr.   Bryan  in   the  Cabinet. 

Mr.  (;L.\SS.  ()!i.  the  gentleman  from  Wyoming  is  injecting 
partisan  iMiison  ail  through  this  bill. 

,  Mr.  MONDELI...  Mr.  Chairman.  1  have  not  yielded  to  the 
gentlemnn.  but  I  suggest  to  him  that  he.  not  I,  put  the  parti.san 
jMiison  in  the  hill.  1  trying  to  apply  an  antidote.  The  gold  standard 
Is  further  presened  by  the  tirst  lines  of  section  22  of  the  same 
act.  which  provides  for  the  interchangeability  of  Treasury  notes 
with  gold. 

Now.  the  geutleaian  from  Pennsylvania  [Mr.  Temi*lf.1  who 
has  Just  taken  bis  seat  has  raised  the  question,  and  it  is  a  very 
Ijertinent  one.  whether  the  provisions  of  this  section  do  not, 
by  implication,  repeal  that  provision,  I  think  they  do.  If  they 
are  not  intende<l  to  repeal  that  provision  of  law,  why  do  yon 
use  the  words  "lawful  money"?  What  purix>se  do  they  serve 
here  unless  tltey  are  Intended  to  make  It  optional  with  the  Got- 
ernment  to  retleeni  these  notes  either  in  gold  or  in  lawful  money? 
If  the  < Government  has  that  option,  so  has  the  bank;  and  the 
effect  of  this  provision  will  be,  inevitably,  if  we  have  a  Secre- 
tary of  the  Treasury  so  inclinetl.  to  put  us  in  a  iK)sition  where 
the  gold  standard  will  no  longer  be  the  standard  of  the  country 
and  where  a  i>oor  man  presenting  a  dollar  of  these  notes  may  be 


paid  In  depreciated  cnrrency  or  depreciated  coin.  There  Is  no 
question  about  it.  If  the  gentlemen  do  not  want  to  have  that 
occur,  all  that  is  neces-sarj-  is  to  strike  from  this  bill  the  words 
"  or  lawful  money." 

Mr.  SHERLEY*.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MONDELL.     My  time  is  very  brief. 

Mr.  SHERLEY.  .  Supixise  the  note  was  rednemeil  In  what  is 
called  "  lawful  money."  would  that  lawful  money  then  be  sub- 
ject to  redemption  in  gold? 

Mr.  M0NDI:LL.  Under  the  present  law.  If  this  provision  in 
this  bill  does  not  affect  it;  but  this  bill  reix-aia  everything  that 
by  Implication  conflicts  with  it. 

Mr.  SHERLEY.  But  a  man's  fear  is  not  an  implicallou.  and 
you  can  not  legislate  on  that. 

Mr.  MONDELL.  The  gentleman  from  Kentucky  may  think 
there  is  not  .iny  implication.  That  is  where  he  and  I  differ,  and 
doctors  sometimes  disagree. 

Mr.  SHERLEY.  If  the  gentleman  will  give  something  besldea 
his  belief,  then  we  will  be  glad  to  consider  his  proposition;  but 
when  he  bases  his  statement  merely  on  belief,  we  hiive  to  con- 
sider only  the  InMlef. 

Mr.  MONDELIj,  If  there  is  no  such  purpose  as  this,  then 
there  is  no  rhyme  or  reason  in  Inserting  the  words  In  the  bill 
that  the  gentleman  from  Arkansas  [Mr.  Winuo]  says  were  in- 
serted at  his  suggestion,  but  which  his  colleague  from  Texas  on 
the  floor  of  the  House  the  other  day  said  was  in  the  bill  because 
it  was  the  will  and  pleasure  of  certain  gentlemen  not  memt>eni 
of  this  HouFe.  but  of  the  executive  branch  of  the  Vlovemment. 

Mr.  PHELAN.  Mr.  Chairman,  will  the  gentleman  yield  for 
a  moment? 

Mr.  MONDEl.L.     Yes. 

Mr.  PHELAN.  Mr.  Chairman.  I  would  like  to  ask  the  gen- 
tleman what  he  is  driving  at  when  the  very  act  that  he  says 
providetl  for  tlie  gold  stnntlard  and  which  did  provide  that  all 
forms  of  money  should  be  maintained  at  a  parity  with  gold 
provided.  In  section  7,  for  the  redemption  of  the  Treasury  notes 
of  1890.  which  were  re«leemable  in  either  silver  or  gold,  and 
substituted  for  them  silver  certificates  redeeiuahle  only  in  silver. 
That  is  the  fact 

Mr.  MONDELL.  What  is  the  pertinency  of  the  gentleman's 
inquiry?  If  he  will  inform  me.  1  will  l>e  very  ghid  to  answer. 
What  has  that  to  do  with  the  jiroijosition  I  am  arg\ung? 

Mr.  PHEL.\N.  If  the  gentleman  can  not  see  that,  then  he 
can  not  understand  what  the  gr>ld  standard  means. 

Mr.  MONDELL.  The  gentlemen  have  struck  at  the  gold 
standanl.  and  the  gentlemen  know  it  auii  tliey  squirm  because 
their  party  history  on  this  subject  is  one  tiiat  they  do  not  like 
to  have  recalled. 

The  CHAIRMAN.  The  tlmo  of  the  gentleman  from  Wyoming 
has  expire<l. 

Mr.  BURKE  of  Pennsylvania.  My.  Cliairman.  I  yield  four 
minutes  to  the  gentleiiian  from  tUiio  [.Mr.  Switzkb). 

Mr.  SWITZER.  Mr.  Chairman.  I  ri.*<e  to  voice  the  forceful 
sentiment  that  has  been  so  earnestly  expressed  by  my  able  col- 
leagues from  Ohio.  Mr.  Wilxis  and  Mr.  Fess.  on  this  im|K»rtant 
section  of  the  bill  umler  discussion.  My  amendment  merely 
strikes  out  the  words  "or  latv-fni  money"  and  the  word  "cus- 
toms." It  merely  commits  us  to  our  existing  monetary  policy 
and  provides  the  method  for  tlie  Government  to  obtain  gold. 

The  gentleman  from  Arlcinsas  [Mr.  Wi??c.ol  says  that  we  are 
not  on  a  gold  basis.  The  proponitiim,  as  I  understand,  under 
discussion  is  the  currency  of  the  United  States,  tlie  obligations 
of  the  T'nited  States. 

Mr.  WIN  GO.  Mr.  Chairman,  I  beg  the  gentleman's  pardon, 
but  1  have  never  made  any  such  statement  as  that.  I  know  he 
does  not  intend  to  misrepresent  me,  but  he  is  very  much  mis- 
taken. 

Mr.  SWITZER.  If  I  did  not  hear  the  gentleman  correctly 
I  am  willing  to  correct  my  statement,  but  as  I  understand  it  the 
act  of  March  14.  1900,  commits  us  to  the  gold  standanl,  and  It 
provides  that  the  United  States  notes  are  redeemable  In  gold. 
Why,  the  title  of  the  act  is  to  define  and  fix  our  standard  of 
value  and  to  maintain  the  parity  of  our  money,  whether  issued 
in  coin  or  in  currency,  and  so  fonh.  I  may  not  ha\e  tiie  words 
exactly.  It  was  to  strengthen  the  natlomil  currency.  It  waa 
undoubtedly  the  outgrowth  of  that  great  political  battle  of  1896, 
which  resulted  in  that  memorable  victory  for  the  champions  of 
sound  money. 

Mr.  KORBLY.  Mr.  Chairman.  I  desire  to  call  the  gentleman's 
attention  to  the  fact  that  the  manly  way,  the  honest  way,  for 
the  Republicans  to  have  accomplished  what  they  pretend  would 
have  been  to  refund  Uie  greenbacks  and  retire  to  silver  dollars. 

Mr.  SWITZEIt  Mr.  Chairman,  the  gentleman  questions  tl>e 
honesty  of  the  Repuliiican  Party  when  It  came  into  power  fol- 
lowing the  grent  political  Imttle  no  which  I  have  alirsled.  I  do 
not  know  how  they  could  in  any  more  forcible  way  put  them- 
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sehe«  upon  record.  But  what  do  you  propose?  You  Rny  that 
the  f^urrem-y  of  the  United  States— that  is,  a  United  States  obli- 
gat  ou  in  the  way  of  a  note— shall  be  redeemable  in  gold  or 
lawful  money,  and  I  agree  with  the  gentleman  from  Pennsyl- 
vania and  the  gentleman  from  Wyoming  that  this  re<lerap- 
tloii  clause  of  the  existing  law  to  which  I  have  just  alluded,  the 
act  of  March  14,  1900.  Is  inconsistent  with  the  redemption  pro- 
vis  nn  of  this  proposetl  law  to  redeem  these  proiwsed  United 
Stfl tes  notes 

>  r.  KOKBLY.     Will  the  gentleman  yield? 

A  r.  SWITZKU.  And  as  a  result  the  repealing  section  of  this 
act  automatically  rei>oal8  section  2  of  the  act  of  lUOO. 

>  r.  KOKBLY.     Will  the  gentleman  yield? 

Jr.  SWITZLR.  Not  now.  But  regardless  of  whether  or  not 
it  repeals  section  2  of  the  act  of  1900,  regardless  of  what  con- 
stnKtion  may  be  placed  upon  the  proposetl  legislative  mix  up,  as 
1  ujight  Citll  it,  by  some  court,  by  some  Comptroller  of  the  Cur- 
j,  or  by  some  political  exhorter  on  the  rostrum  it  is  un- 
)tedly  an  open  departure  from  the  policy  to  which  we  have 
commltteil  by  the  act  of  1900.  It  seems  to  me  that  we  are 
giv  ng  to  Mr    Bryan  about  all  he  asketl  for  in  1S9G. 

I  '  the  gold  re<leraption  providetl  for  I'nited  StJites  obligations 
in  I  he  nature  of  note  issues  by  the  act  of  March  14.  190(.>,  is  not 
rei»»aleil  by  the  redemption  provision  of  this  proposed  law  upon 
its  >assage.  then  we  will  have  this  anomalous  situation: 

There  will  be  outstanding  governmental  obligations  In  the 
form  of  $3o«».mH>.000  of  Unitwl  States  notes  and  Treasury  notes 
reil  >emable  in  gold  and  a  billion  dollars  of  United  States  notes 
re«l  HMuable  In  gold  or  lawful  money,  for  it  is  proposed  to  sub- 
s  ittit««  for  the  $7.10.000.000  of  national-bank  notes  the  propoR«Hl 
Feieral  reserve  notes,  to  which  will  be  added  other  untold  mil- 
lloi  s,  to  be  issued  from  time  to  time.  With  one-fourth  or  one- 
flft  I  of  our  United  States  note  obligations  based  on  a  gold  re- 
deiiptlon  and  three-fourths  or  four-fifths  of  it  based  on  a  re- 
demption in  "go!«l  or  lawful  money,"  I  ask  whether  we  would 
the 3  tie  on  a  gold  or  silver  basis,  or  both,  or  on  any  basis? 
TIh'  redemption  provision  of  this  bill  when  it  was  referrtHl  to 
the  romuiittee  on  Banking  by  the  House  June  2t>  last,  re- 
qni  -Oil  these  notes  to  be  re<ieemed  in  gold. 

V  *hy  was  it  changed?  I>id  the  chairman  come  to  the  con- 
,clusion  that  there  was  some  question  as  to  the  ability  of  the 
(;o\  ernment  to  reileem  these  notes  in  gold?  After  providing 
th.ir  the  notes  were  to  t)e  governmental  obligations  and  that  they 
would  have  all  the  qualities  of  other  United  States  notes  pro- 
vld  Ml  for  by  law  and  receivable  for  customs,  thereby  weakening 
the  (tovernment's  power  or  ability  to  obtain  gold,  I  have  no 
doibt  but  that  the  able  chairman  was  convinced  by  S4:>met>o4ly 
that  there  might  l>e  some  fuiure  financial  crisis  in  which  the 
Go  ernment  might  have  great  trouble  in  redeeming  these  notes 
In    ;old. 

If  was  chargeil  on  the  floor  of  this  Chamber  during  general 
delat»>  that  the  charge  was  made  or  agreed  to  about  the  time 
Mr  Bryan  came  to  the  relief  of  the  bill  and  adviseil  his  follow- 
ers to  line  ap  behind  the  Democratic  floor  leader,  who  was  then 
bnf  II7  cBsaflMl  In  whipping  the  measure  through  the  Demociatic 
cav  (*iiSL 

This  Is  a  serious  charge,  for  Mr.  Bryan  contende*!  strenoonsly 
In  S96  that  the  gold  dollar  whs  too  dear.  He  said  it  purchased 
too  many  boahels  of  wheat,  of  com.  and  too  many  pounds  of 
cat  le.  and  that  it  iMild  for  too  many  hours  of  labor.  His  remedy 
to  (he.  I  pen  it  was  an  application  of  free  silver. 

Mnce  that  time  there  has  been  an  enormous  increased  yearly 
prc[lu<-tion  of  gold,  and  it  is  assertetl  on  gooil  authority  that  the 
goM  dollar  has  thereby  become  materially  cheapenetl.  But  our 
Deinwnitlc  friends  are  still  dlss;»tistieil.  and  now  siiy  thai  the 
foil  dollar  does  not  purchase  enough  com.  wheat,  and  pounds 
of  ■attle  or  hours  of  lal»or.  To  cheapen  it  we  find  them  rerom- 
meiding  the  same  remedy — "free  sliver."  It  seems  as  if  the 
malority  of  our  I>ennx*njtic  brethren  still  believe  that  "  fr»v 
siNer"  Is  a  panacea  for  all  our  financial  ills  and  all  the  other 
lllsl  that  may  beset  the  Nation  in  the  future. 

There  will  be  no  limit  on  the  amount  of  the  Fetleral  reserve 
not  >s  to  be  Issueil  by  this  bill  when  enactetl  Into  law  but  the 
am  >unt  of  redis*i'i»unt  pai)er  defiueil  in  sec-tion  14,  which  the 
■Ml  las  and  the  ability  of  the  American  |>eople,  through  the 
age  wry  ot  the  memtier  banks,  can  succeed  in  shoving  into  the 
Feieral  reserve  banks;  and  as  this  currency  will  be  the  notes 
of  he  t^ovenunent.  I  believe  it  should  be  as  sound  as  gold  coin. 
au«,  the  way  to  make  it  as  good  as  gold  Is  to  provide  that  It 
ahi  II  t>e  jredeeme«l  in  gt>ld. 

•  "he  CHAIRMAN.     The  time  of  the  gentleman  has  eiplre<1. 

]lr.  BURKK  of  Pennsylvania.  Mr.  Chairman.  I  yield  five 
uri  intes  to  the  gentleman  from  Minnesota  [Mr.  Li?(dbekuii  j. 

:  Ir  LINl)BERt;H.  Mr.  Chairman,  the  object  of  my  amend- 
■MDt  la  to  place  the  respoosiblllty  of  the  redemption  In  the 


first  place  upon  the  Fetleral  resene  banks.  With  the  exception 
of  the  5  per  cent  redemption  fund  which  is  to  he  deposited  in 
the  United  States  Treasury,  this  bill  takes  all  money  out  of  the 
Treasury  of  the  United  States  with  the  exception  of  the  money 
that  is  there  for  trust  purposes,  and  therefore  the  available 
funds  are  in  the  control  of  the  respective  Federal  reserve  banks, 
in  their  control;  or.  In  other  words,  the  reilemption  of  these 
bills  should  l)e  first  placed  upon  these  Federal  refierve  banks. 

Mr.  Chairman,  this  section  20  is  unfortunate  in  its  provisions. 
There  is  no  greater  misconception  possible  anywhere  in  re;:3ird 
to  any  provision  in  this  bill  tlian  that  which  exi.sts  with  refer- 
ence to  loans  made  uixm  Improvetl  and  unencumbered  farm 
lands.  There  Is  no  class  of  pai»er  which  furnishes  better  secu- 
rity, and  I  doubt  If  there  Is  any  class  of  paper  which  Is  more 
salable.  Any  banker  or  broker  who  has  a  good  reputation  who 
has  farm  mortgages  for  sale  can  sell  them  In  any  kind  of  times. 
They  are  as  liquid.  In  fact,  under  conditions  existing  In  this 
country  at  this  time,  and  as  they  have  been  for  some  time  past, 
as  any  other  kind  of  paper.  There  are. always  parties  who  are 
ready  and  willing  to  purchase  these  mortgages  at  their  lace 
value  plus  the  accruetl  interest  to  the  date  of  purchase.  Even 
in  all  sections  of  the  district  which  I  have  the  honor  to  repre- 
sent, and  some  parts  of  that  district  have  been  settled  but  a 
short  time,  these  mortgages  are  salable.  It  would  be  an  Im- 
provement to  this  bill  to  authorize  loans  to  be  made  upon  farms 
for  five  years,  and  it  would  benefit  the  fanners  in  the  reduction 
of  the  iutere.»<t  wLich  they  would  have  to  pay  as  well  as  lend 
additional  stability  to  the  system  Itself.  It  Is  manifestly  un- 
just to  the  greatest  of  all  lndu.«*tries — the  farming — of  this  (dun- 
try  to  treat  the  paper  of  the  farmers  with  so  little  consideration 
as  this  bill  does.  A  loan  for  12  njonths  is  not  such  a  loan  as  the 
farmer  wishes  to  secure  upon  his  /arm.  If  he  desires  to  borrow 
money  at  all  upon  his  farm  he  usually  desires  to  secure  a  loan 
for  several  years;  and  in  the  course  of  banking  business.  If  the 
banks  were  authorizetl  to  take  such  loans,  part  of  the  loans 
would  be  maturing  from  time  to  time,  and  whenever  these  notes, 
secure<l  by  mortgages,  had  a  maturity  uot  exceeillng  120  days, 
they  should  be  taken  out  of  the  TiO  per  cent  limitation  and  not 
counteil  In  the  limit  that  is  placed  u|H)n  banks  for  the  amount  of 
such  loans  to  be  made.  Then  they  should  have  the  same  privi- 
leges that  any  other  paper  of  equal  maturity  has. 

Another  reason  why  these  loans  should  be  taken  and  given 
full  cfinsideration  in  this  bill  is  that  it  is  proposed  to  admit 
State  banks,  banking  associations,  and  trust  comi>anios,  and  they 
already  have,  under  the  laws  of  the  State  in  which  they  are 
organize<l.  this  ]W)wer  to  make  loans  on  farm-land  sei-urlty. 

It  Is  for  the  reasons  that  I  havf  «iiL'::esteil  that  I  have  sent 
to  the  Clerk's  desk  an  amendment  which,  if  adopted,  would 
authorize  national  banks  to  loan  .V)  per  cent  of  their  capital  and 
surplus  on  unencumbered.  Impn>ve  1  farm  security  for  any  period 
of  tim.^  not  exceeding  r»  years  and  to  take  all  the  notes  so 
i«?curetl  out  of  the  limitation  when  their  maturity  does  not  ex- 
ceetl  12<>  ilays.  thus  i)ermitting  notes  secured  by  mortgages.  Irre- 
spective of  the  time  for  which  the  mortgage  runs,  to  the  same 
rediscounfing  advantages  that  other  pajier  has  whenever  such 
notes  have  a  maturity  of  not  more  than  12«)  days,  I  yield  back 
the  rest  of  my  time. 

Mr.  Britkl'  of  Pennsylvania.  Mr.  Chairman,  how  much 
time  did  the  gentleman  consume? 

The  CH.VIR.MAN.     The  gcntleninn  use<l  one  minute. 

Mr.  BURKE  of  Pennsylvani.i.  Will  not  the  gentleman  from 
Virginia  use  some  of  his  time? 

Mr.  (;i..\SS.  I  wish  the  gentleman  from  Pennsylvania  would 
consume  some  of  his  time. 

Mr.  BURKE  of  Penn.sylvanla.  Mr.  Chalnnan,  how  much 
time  has  bei»u  consumeil  by  both  sides? 

The  CHAl R.MAN.  The  gentleman  from  Pennsylvania  has  24 
minutes,  and  the  gentleman  from  Virginia  has  li.'i  minutes. 

Mr.  (;i.ASS.  I  yield  10  minutes  to  the  gentleman  fn>m  In- 
diana I  Mr.  K0BB1.Y). 

Mr.  KURBLY.  Mr.  Chalnnan  and  gentlemen,  if  I  were  to 
devote  any  time  to  the  discusHion  of  the  particular  question 
that  is  bothering  the  minds  of  gentlemen  on  the  other  sUle  I 
would  feel  as  if  I  were  trying  to  break  through  an  oi>en  door 
with  a  sledge  hammer.  I  will  not  say  anything  about  the  ques- 
tion of  the  gold  stamlard  further  than  to  say  again,  the  Reiml>- 
llcan  Party  when  It  had  an  opportunity  to  establish  that  stand- 
ard did  not  do  it.     There  have  been  some  charges  made 

Mr.  TE.MI'LE.  Will  the  gentleman  yield  for  a  question? 
Does  the  gentleman  mean  to  say  we  are  not  on  the  gold 
standard  now? 

You  are  on  It  contingently. 


Mr.  KORBLY. 
Mr.  TEMPLE, 
standard? 
Mr.  KORBLY. 


We  are  not.  then,  at  this  time  on  the  gold 
Not  unqualifiedly. 


1913. 


C0XGRES8I0X.VL  RECORD— IIOT'SE. 


5077 


J 


Mr.  TEMPLE.     And  we  will  not  be  after  this  bill  pas.ses. 

Mr.  KORBLY.  Just  as  much  as  we  are  now  or  have  been 
since  1900.  Now.  I  want  to  say  I  desire  to  devote  some 
thought  and  attentirui  to  the  question  of  Inflation.  In  the  first 
j»lace.  it  is  a  well-establisheil  principle  that  you  can  not  liave 
inflation  if  y«)ur  credit  Instruments  are  basetl  on  conunercial 
juiper.  The  I'uly  limit  of  a  bank's  ability  to  discount  is  the 
limit  of  go(Kl  conunercial  imiM'r  that  offers  for  discount,  and 
the  notes  which  will  be  issue<l  under  this  bill  will  be  based 
n|>on  divouut«'d  coiimiercial  paper  of  the  Iiijxhest  conceivable 
«haracter.  And  you  nee<l  not  bother  your  heads  about  the 
question  «>f  the  quantity  of  the  reserve  that  exists,  because  the 
question  of  reserve  In  nowise  naturally  limits  or  oujjht  to  limit 
the  volume  of  note.«  or  other  credit  instruments  that  may  issue 
from  a  bank.  (Jentlemen.  all  the  dangers  of  iiidation  that  you 
think  you  see  invol\e«I  in  this  bill  exist  to-day  and  have  existixl 
during  my  lifetime,  due  to  the  fact  that  the  banks  practically 
have  an  unlimited  I'reotlom  to  issue  creilit  in.struujcnts.  and  to- 
day yon  <-an  have  liifialion.  with  all  the  dangers  that  cume  with 
it.  due  to  the  inflation  of  deposit  crtxlits. 

The  gentleman  from  New  York  (Mr.  PlattI,  a  member  of 
the  connuitttH'.  |M)iiit(Hl  out  a  while  ago  the  very  striking  truth 
that  there  is  no  difl'erence  between  a  dei>*>sit  cre«lit  and  a 
circulating  bank  note.  When  you  discount  a  draft  or  a  note  at 
a  bank  you  get  the  promise  of  that  bank  to  \vxy  you  money  uixm 
demand.  This  itroiiiise  is  noteil  in  a  pass  lK>ok  or  a  bank  book. 
That  is  a  bank  note.  It  is  a  notation  of  indel>todne.s.s.  It  is 
the  evidence  given  to  yon  by  the  l»ank  to  show  that  the  bank  is 
indet)ted  to  you  and  will  pay  jou  money  on  demand.  Now,  a 
circulating  bank  note  Is  merely  a  written  instrument  evidencing 
the  fact  that  the  ba  ik  is  indebte<l  to  you. 

I  would  like  to  have  the  attention  of  the  gentleman  from 
Kamsas  [Mr.  Mikiwck].  He  said  in  a  s|Hfvh  this  morning,  at 
the  tin>e  when  he  re'useil  to  yield  to  nie.  that  he  had  gone  to  the 
Treasury  Department  to  get  a  kindergarten  le.sson.  I  am  glad 
he  nnule  that  admission,  because  it  corroborates  a  suspicion 
that  I  have  had  as  to  his  education  on  banking  and  currency 
matters  and  the  impressions  that  I  have  received  from  things 
he  has  .sjUd.  [Applause  on  the  Democrat !«•  side.l  There  is  no 
difference  in  the  world  betwe<'n  a  bank  note  and  a  bank  dej^osit. 

Mr.  MURDOCK.  Now,  the  gentleman  can  be  facetious  at  my 
expense,  but  he  ou^bt  not  to  misstate  my  position.  I  said  I 
learned  at  the  Treasury  Department  that  there  was  a  very 
great  difference  In  the  banking  functions  of  a  mitional-bank 
note  and  a  greenback. 

Mr.  KiHtlJLY.     I  was  not  talking  about  that. 

Mr.  MURDOCK.  I  know;  but  the  gentleman  ought  to  quote 
nie  comstly  and  not  misquote  me. 

Mr.  KORBLY.  I  will  quote  you  correctly.  You  made  the 
statement  that  we  pro|)osed  in  this  bill  to  emibie  the  bankers  to 
pay  their  <lebts  with  circulating  bank  notes. 

Mr.  .MURDOCK.  Oh.  no.  N<»w.  there  the  gentleman  goes 
again.  If  the  gentleman  would  take  a  little  les.son  in  the 
kindergarten  of  money  in  the  Treasury  Department,  ho  would 
know  about  what  he  is  talking.  I  made  no  such  accusation 
against  this  l)ill.  It  Is  true  under  the  existing  system.  I  did 
sny  that  bankers  paid  their  Indebtedness  with  circulating  notes. 

.Mr.  KORBLY.  It  is  not  true  under  the  existing  sy.stem  at  all. 
\  man  who  holds  a  bank  note,  holds  the  evidence  of  the  bank's 
iudebtetlness  to  him.  and  you  can  not  pay  your  debt  to  a  man 
by  giving  him  a  note.  You  are  only  deferring  the  day  of  pay- 
ment. That  is  a  thing  I  learned  long  ago.  And  to  sny  that 
yon  are  going  to  have  inflaticm  merely  iMvaus^'  you  are  provid- 
ing for  a  different  form  of  evidence  of  a  bank's  debt  to  Its 
de|K>sItors  is  too  childish  almost  to  need  refutation. 

Mr.  MURIXK'K.  But  I  did  not  say.  I  will  say  to  the  gentle- 
man from  Indiana,  that  under  this  bill  j-ou  were  to  have  infla- 
tion. I  think  there  is  a  provision  in  the  bill  which  prevents 
inflation.     The  gentleman  simply  misc|uotes  me. 

Mr.  KORBLY.  If  I  have  done  the  gentleman  an  Injustice, 
I  am  sorry. 

Mr.  MURDOCK.  You  certainly  have.  I  recommen«l  that  the 
gentleman  from  Indiana  make  a  trip  to  the  Treasury  Depart- 
ment in  order  to  leani  the  functions  of  money.  I  think  he  can 
do  It  with  profit  to  himself. 

Mr.  KORBLY.  I  do  not  have  to  go  to  the  Treasury  Depart- 
ment to  learn  anything  about  the  characteristics  and  functions 
of  money.  But  I  want  to  sny  to  the  gentleman  in  honesty  and 
In  justice  that  I  do  not  desire  to  do  him  an  injury.  He  4s  very 
ami.-ible  and  very  lovable,  and  1  do  not  want  to  do  him  wrong. 
But  I  do  want  to  |mi)ress  on  him  at  this  time  the  important 
truth  that  so  far  as  inflation  Is  concerned  you  can  have  now. 
mider  the  legi.slation  of  the  Republican  Party,  all  the  inflation 
that  you  iHi.ssibly  could  have  if  banks  were  allowed  to  issue  notes 
freely. 
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There  is  no  difference  in  essence,  no  differenoe  in  substance, 
and  no  difference  in  principle  l>etween  a  l>ank  n<»te  which  y<ni 
pa.«s  by  t.iking  it  out  of  your  [KxketlKKik  and  handing  it  to  somo- 
iKHly  and  a  note  carrhil  by  a  bank  in  the  ftuin  of  a  de|»osit, 
which  is  transferred  by  a  written  order  caiU>l  a  ch«vk.  taken 
out  of  a  check  btHnk.  And  I  see  one  of  the  gentlemen  on  the 
other  side.  Mr.  Tf.mpi.e.  acceding  lo  that  proix»sition. 

Mr.  MTRDOCK.     Will  the  gent^man  vield  to  me? 

Mr.    K(>RBLY.     Yes. 

Mr.  MURIKH'K.  The  national  bank  can  not  hold  in  its 
vault.s  as  res«>rve  money  a  natiounl-bank  note? 

Mr.  KORBLY.     Certainly  not. 

Mr.  MTRDOCK.     But  ttin  hold  a  greenback? 

Mr.  KORBIA'.     Yes. 

Mr.  MURDOCK.  The  result  is  ihat  as  motiey  ct^nies  and  goes 
in  and  out  of  the  bank  the  bank  retains  the  greenlMick,  which 
extends  its  iwwer  to  grant  credit  to  the  public,  and  it  pays  out 
the  national-bank  note,  which  is  .f  no  use  as  the  basis '».f  ex- 
tension of  cretlit. 

Mr.  KORBLY.  If  bank  cre<lit  is  proi>erly  extended  to  the 
public,  it  is  not  extended  uimiu  the  gnnMibJick  or  uix)n  the  gold 
dollar  bnt  ui»on  the  merchandi.s««  or  gcMxls  place<l  in  the  control 
of  the  bank,  due  to  the  fact  that  the  bank  has  purchased  or  dis- 
counted the  notes  and  bills  of  exchange  which  spring  from  these 
coumiercial   transactions. 

Mr.  MURDOCK.  And  the  larger  the  reserve,  the  more  credit 
the  bank  has  to  extend? 

Mr.   KORBLY.     No. 

Mr.  MURDOCK.  If  it  would  pay  out  Its  greenbacks.  It 
would  impair  its  reserve  and  impair  its  ixjwer  to  extend  crwUt. 

Mr.  KORBLY.  That  is  merely  in  view  of  the  artificial  barrier 
that  Congress  has  put  In  the  way  of  liquid  banking. 

Mr.  MUI^OCK.  It  is  an  artiflclal  barrier,  and  it  works  to 
the  extension  and  Inflation  of  credit. 

Mr.  KORBLY.  It  does  not.  There  can  be  no  inflation  if 
banks  confine  their  oi>erations  to  the  purchas*>  of  bills  of  ex- 
change that  arise  out  of  commercial  transactions.  The  base 
of  bank  credit  is  not  gold  or  greenbacks  or  lawful  money,  but 
merchandise— the  products  of  labor.  Banks  are  given  the  con- 
tn»l  of  merchandise,  and  it  is  the  everyday  exi)erience  of  the 
pe<jple  that  the  banks"  obligations  to  them,  through  d.'i»osits. 
are  paid  in  something  else  than  money.  These  obligations  are 
paid  In  a  dollars  worth  of  go<xI.s.  That  is  what  the  i)eople  want. 
They  want  the  dollar's  worth  of  goo<ls. 

It  is  time  that  Members  on  the  othei  side  of  the  aisle  came 
to  an  understanding  of  the  elementals  of  this  question,  ilem- 
bers  on  the  other  side  of  the  aisle  ought  to  go  to  some  of  the 
Republican  meml)ers  of  the  Connnittee  on  Banking  and  Cur- 
rency and  sit  at  their  feet  ami  absorb  some  of  the  w  imlom  that 
can  be  given  to  them  from  that  source.  be<ause  there  are  Kome 
gentlemen  on  the  Committee  on  Banking  and  Currency  from  the 
other  side  of  the  aisle  who  have  lu^n  students  of  this  subjivt 
and  nnder.stand  this  question.  They  are  not  afraid  of  inflation 
under  this  bill. 

Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 

The  CHAIRMAN.  There  is  not  any  more  time.  The  time  has 
expire<l. 

Mr.  BT'RKF:  of  Pennsylvania.  Mr.  Chairman.  I  yield  five 
minutes  to  the  gentleman  from  Kansjis  (Mr.  Mukdock]. 

The  CHAIRMAN.  The  gentleman  from  Kan.sas  [Mr.  Mi  b- 
dock]  is  recognized  for  five  minutes. 

Mr.  MT'RIXKTK.  Mr.  Chairman,  I  would  like  to  have  the 
attention,  of  tl*  geatleman  from  Indiana  [Mr.  KoanLvl. 

A  greehljftck  is  reserve  money.  A  national-bank  note  Is  not. 
In  the  naTiiral  course  of  business  if  a  man  enter  a  bank  and 
dei)osit  a  five-<lollar  greenback  and  a  five-dollar  national-bank 
note  and  tmuKNliiitely  thereafter^draws  his  che<k  for  ?10  In 
currency,  he  will  receive  back,  ordinarily,  two  national-bank  notes 
for  ?o  each.  He  will  not  receive  back  his  greenback.  Why? 
Because  the  greenback  is  reserve  money,  and  the  national-bank 
note  is  not. 

Mr.  KORBLY.     I  agrt?e  with  the  gentleman. 

Mr,  MURDOCK.  I  want  to  ask  the  gentleman  from  Indiana, 
is  that  wrong? 

Mr.  KORBLY.     No;  that  is  correct, 

Mr.  MURDOCK.  I  did  not  make  my  statement  this  motiiln^ 
without  ample  authority.  I  have  authority  for  it,  and  exjiert 
authority.  There  is  au  authority  In  money  questions  over  In 
New  York,  by  the  name  of  Victor  Morawetz.  who  has  written 
many  articles  on  the  subject  of  banking  and  currency  and  who 
has  devoted  much  attention  to  this  subject. 

Mr.  KORBLY.     Yes;  I  know  him  and  his  work. 

Mr.  GI^SS.     Yes;  and  he  is  for  this  bill. 

Mr.  MUREKXTv.  I  did  not  know  that.  The  genllmean  from 
Virginia  [Mr.  (iLass]  says  Mr.  Victor  Morawetz  is  for  this  bill. 
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I  ta  tor  tlUa  bill.    Beforr  I  rvfld  ■  Irfter  from  Mr.  Moraweti  I 
I  vMi  to  qaote  a  senteorv  from  thi*  bill.     I  read : 

N*  ri-ler*)  r«MrT«  teak  Khali  pay  oat  m«m  Vrnmuk  UifM«ii  aaotter 
•1  drr  pr*talty  of  a  Ux  of  !•»  pvr  cvot  upoB  tM  Car*  tsIm  •(  BOtaa  •• 
»lM  Mt. 

I  believe  that  that  one  sentence  In  this  bill  does  »ive  this  bill 
elistlrltj-  both  w«j8l  It  iclres  cootraotlon  as  well  as  Inflation. 
I  ilo  not  believe  that  we  have  had  an  elastic  currency  under  onr 
|n  eweiit   wv»«t«»ni. 

Mr.  KOUBLY.  I  agree  with  the  flMlleittiiu  thoroughly  on 
tlat. 

Mr.  .MrilDOTK.  I  think  I  am  fettlu«  to  the  point  where 
th  '  u'«>ntlpni:in  from  Indiana  will  agre«  with  bm  csMpleteiy.  If 
till  u'«>atieuuia  would  Just  >'ut  out  his  aarcanu  aad  imderstand 
the  kiadergartea  view  on  this  propu^itiuu,  he  w«>uld  be  all  Hislit. 
K  (W  I  wish  to  read  from  Mr.  Morawetz.    lie  writes: 

&s  loac  aa  bank  aotea  are  k>>pt  at  a  paritjr  wltb  other  lawful  ■oa»T. 
as  of  coane.  Is  Maratial  in  any  aoaad  ajritem.  the  potollc  rar^tr  If 
m  rr.  prMntta  hank  Botn«  r«»r  rrdf|itla«  In  lawfnl  mmmej.  .  Wb»a  p»«v 
pli  have  Ib  tbclr  poaamaion  mor*'  ciirrenoT  than  they  nvra.  they  dtpoait 
thp  excfva  la  the  bMiks  witboot  diacrluiinatlnK  betwpt'a  lawfal  aoney 
aid  hank  notc«.  which  to  th*'ni  are  of  M|aal  value.  Th.<  national  baaka. 
iMWPver.  aaaart  thin  rnrrpiicr  and  whaaavvr  pmcticaM*'  krep  tb«  r*- 
■r'w  aioaey.  wbUc  paytof  ont  aotea  to  drpaattor^  who  call  for  rurrvary. 
A  roaatant  procaaa  of  amlmr  the  curreuvy  tbu^  Koei  on.  tbc  lawful 
reierve  money  belair  accaoiulated  by  the  baakn.  whtrh  put  the  noteii  in 
«ii«T<lathM  in  p»ar«  of  rfatrre  aMHi^y.  When  tb»T«>  \*  n  (leaaad  for  aa 
unuaual  amount  of  rurrency  for  uae  as  a  clrcnlatinii  medlun,  the  baak^ 
it  tbey  have  power  t»  iaaue  Bolem  pay  oat  nutrn  to  i^»<ex  thit  toorva^ed 
<le  Band.  When  tb«  additional  currency  thiia  created  \%  no  longer  needMl. 
pe>ple  do  not  pick  out  the  hank  note*  and  rr^arB  thai  to  the  hank!« 
au  J  keep  tha  reacrre  money  In  circulation,  hut  to  tbe  laiUt  af  the  •■i 
«•  a  •(  cnrrracy  la  circulation  tbe  r^^aerve  mon>-y  and  tbe  hank  aotiM 
at  >  dPpo^lt»-d  Indiscriminately.  The  bankit  again  sift  tb^  curreacy  no 
4i  >aa<t>d  aad  rvtala  the  re^^-rve  ■oaer-  ^t  when  the  currency  ta  de- 
al mtttL  ter  aa*  aa  a  rlrealatiac  aaaaai  tber  aKam  pay  ^Kit  aaCea. 
Tl  la  procemi  of  aahatttJttag  baak  aatts  far  lawful  reavrTe  muaey  la  rtr- 
euintiun  x^eM  on  continoally  aod  la  bound  to  ro  on  ho  lone  **  the  national 
hf  Bkn  prefer  to  pay  «H»t  bank  aotea  rather  than  ri-aerre  money,  .ind  tbe 
pulillc  Is  Indifferent  wh»'ther  it  recvivaa  aotea  or  reacrre  money.  Tbruuch 
tha  procvaa  over  t'tHKUOU.UOO  of  nattoaal  bank  Bot»<i  are  kept  outstaud 
la  [  yaar  la,  vear  ont.  even  when  tbe  afcgrexate  amount  of  tbe  cnrrvacy 
li  aaBacaaaarlly  lante  and  whea  Interent  ratea  hare  fallen  to  a  mtnlBHMa. 

I  think  that  answers  the  K»^tlpfnnii.  This  monilnjc  1  rerit«I 
h<  re  an  axiom,  ami  I  want  to  reltemte  It  to  tbe  gentleman. 

Tbe  rn.\IR>IAN.  The  time  of  the  gentleman  from  Kanass 
hi  s  expired. 

Mr.  MrRDOTK.     I  ask  for  one  minate  more. 

Mr.  BI'RKE  of  Penuwylvania.  I  jlHd  to  the  jjentleman  one 
m  nnte  more. 

Mr  .MrUDOCK.  I  want  to  reotte  this  to  the  rentleman  from 
Irdlitna.  l>ernui«e  !  Itelleve  it  Is  ahjwlntehr  tnie:  Tt)e  iwtie  <>f 
bi  nk  notes  Is  profitable  to  the  banks*,  as  It  means  the  iw.vment 
o(  their  indebtr-dnecM  by  the  isnie  of  pn>mls!4ory  notea  l>eartn|t 
iM  Interest.  Instead  of  by  paylni;  ont  lawful  BHMiey  and  ooti- 
trtctins  their  power  to  rrant  rreilit. 

Mr.  KORBI.Y.  I  nnd«*n«t»MHi  tlM»  gentlffrmn  to  nfflrm  that  tht* 
bi  nks  (tiuld  i«iy  their  debts  by  i«ying  out  b.tnk  notes. 

Mr  MrRl>OCK.  I  say  that  they  pay  their  tadtMcdnewi  by 
tfe  Isstie  of  pronils!»ory  notes  t>ear1nir  no  Interest. 

Mr.  KOKHI.Y.  I  ^«ny  the  luun  who  receives  the  promissory 
n«  te  has  not  had  hi.-*  debt  dischnrjcfd.  He  has  merely  rei-elveil 
ai  other  evidence  of  the  fart  that  a  debt  exists. 

.Mr.  .MrUIHK'K.  They  do  discharge  their  il«  bts  to  their  ens- 
toners  bv  that  very  process. 

ilr.  KDRBLY.     No;  they  do  not. 

Mr.  MURDOTK.  I  Jnst  lUnstratetl  It  to  the  gentleman.  If  a 
mtn  dei»o8its  flO  In  n  bank — one  $5  gTp«»nback  and  one  |5 
ni  tloral-bank  note — he  gets  a  rTe«tlt  of  $lo  In  his  bank  l>ook. 
T  len,  if  he  draws  a  chei^k  for  flO  on  that  bnnk.  he  ?ets  buck 
tv  o  ontional-bank  notes  of  fT'  each,  aiMl  the  bank  has  discbarfexl 
ItM  indebtednen  to  that  man  by  two  national-bank  notes. 

Mr.  KORBLT.     He  has  nothing  bnt  the  notes  of  the  l>ank. 

The  ni.VIRM-V.N.    The  time  of  the  gtMitiem.Tn  has  expired. 

Mr.  KORBLY.    I  want  the  gentleman's  attention  for  a  mintite. 

Mr.  (>LA8S.  I  yield  to  the  gentleman  from  Indiana  one 
m  nute. 

Mr.  KORBLY.  The  man  you  siH>ke  of.  who  has  a  chp<  king 
a(  L-ount,  has  a  promise  by  the  bank  io  itay  him  |10  on  demand. 
T  lat  proml.se  Is  written  In  a  bank  Itook.  That  Is  an  evUlenee  of 
d«  bt.  When  the  man  draws  his  cteck  and  recelvi^  for  It  an- 
ot  ler  Itaiik  note,  that  is  another  evidence  of  debt,  and  the  situa- 
tion Is  not  ohangeil  In  the  least.  He  rei-eives  from  the  l»ank  a 
pioml^  to  pay  him  money  on  demand. 

Mr.  MTRDOCK.  But  In  the  transaction  he  8iirreni1«MTi  a 
gieeutwck  for  ^,  which  becontes  a  part  of  the  reserve  nK>ney  In 

at  bank,  upon  which  the  bank  is  lermitteil  to  loan  money. 

Mr.  KOKHI.Y.  As  aot>n  as  he  surrenders  the  greenbacks  l>e- 
c*  im's  the  property  of  the  bank,  as  a  legal  proposition. 

Mr.  MIRIHK'K.  Certainly  It  does,  and  the  b;ink  holiLs  it  and 
ei  n  Uxin  money  on  it.  and  extends  its  power  of  credit  by  hold- 
ing that  note.    There  is  uo  question  about  that. 


tl 


Mr.  KORBLY.  And  bo  far  as  the  baak  la  coDcemed.  tt  lamea 
Uiat  credit,  not  beeanae  It  has  that  givankark.  bat  because  aeaDe- 
body  ciMttes  :iloui;  .mil  offers  food  coaiBierclal  paper,  and  that  is 
the  |)fft>|)er  busia  for  it. 

The  rHAlR.M.\X.    The  time  of  the  rentleman  has  expired. 

Mr.  <;L.\SS.  I  yield  five  minutes  to  tbe  gentleuuin  from 
Texas  (Mr.  Habdv). 

Mr.  H.\RnY.  Mr.  Chairman,  a  great  deal  of  this  disrnsslon 
seems  to  be  about  the  difference  'twlxt  twec<iir«jum  atifl  tweciHe- 
dee.  In  isia|  and  1»<96  I  fought  the  lH-to-1  Ulen  In  the  Htate  of 
Texas  and  In  the  Itemocratlc  Party,  and  some  people  say  I 
pnictloally  got  out  of  the  party  by  reason  of  that  fight. 

I  have  ahrays  belleve«l  In  the  gold  staudanl  since  that  qnes- 
tl<«  has  arisen,  and  I  believe  In  It  now.  Tbe  a-t  of  inmi  pi^». 
Tided  that  the  dollar  consisting  of  '-•?».«  grains  of  g«ild  nlne- 
tfntha  tine.  :i»  establishetl  by  section  .'^.'.11  of  the  Revised  Statutes 
of  the  Inlted  States,  shall  he  the  standanl  «»f  nnit  value,  and  nil 
forms  of  money  l.ssued  or  coined  by  the  T'nlteil  States  shall  be 
mahitafneil  at  a  parity  of  value  with  this  standard,  and  It  ^hall 
be  the  duty  of  the  Secretary  of  the  Treasury  to  maintain  such 
porltj-.  Bur  I  want  to  say  that  this  hill  al>solntely  does  not 
toach  that  question  at  all.  Then«  Is.  so  far  as  I  know,  no  pro- 
Tlslon  in  the  law  that  requires  any  money  which  Is  not  lawful 
money  »o  be  redeemed  by  the  (;ovemment  In  gold.  This  cnr- 
reaey  Is  not  lawfnl  money.  It  Is  not  legal  tender  between  the 
citlaens  In  the  payment  of  debts  from  one  to  the  (»tlier.  This  not 
l»ein«  law^Il  UH>uey.  It  Is  like  any  other  <urreiicy.  only  re«leem- 
nl»lc  in  lawful  m.ney.  But  where  the  tw»*ediedum  and  tweedle- 
dee  comes  In  Is  here:  Y'ou  can  demand  tlie  re<lempti«>n  of  this 
note  In  lawful  morwy.  and  If  the  bank  jwys  yoti  the  green- 
b«»  ks  and  you  want  gol«|  yon  will  take  the  jrreeiil»acks  and  get 
tl»e  gold  from  the  iJovemroent.  t>ec:ius«'  the  ttovemntetit  is 
obligated  to  maintain  the  porlty  betwe«»n  all  its  lawful  money. 
Its  greenbacks  and  the  cold.  Now.  suppose  some  bank  having  a 
baak  note  tiMlay  Is  called  on  to  nilcem  that  bnnk  note.  It  can 
iMJt  pay  yon  another  bank  note.  You  are  not  bound  to  receive  it; 
bat  it  may  hand  yoa  a  greenback  bill  and  yon  are  bound  to 
receive  It.  ^  "i  r.«n  not  d<>maiMl  gold  of  the  Iwtnk.  but  yon  can 
take  the  greenback  to  the  Treasury  of  the  !'nit««il  States  and 
get  gol«l.  Things  which  are  equal  to  the  same  thing  are  eipial 
to  each  other;  and  therefore  ever  since  the  bank  has  beeu 
requlr»«d  to  redeem  Its  notes  In  lawftil  money,  and  has  done  so, 
the  bnnk  note  has  |>asseil  at  par  with  greenbacks  and  with  gold. 

Whetjever  yoti  know  that  yon  can  get  cold  you  whip  the  devil 
around  the  stump  when  you  re«U>*Mii  tlie  currency  with  green- 
bniks  and  with  greenbacks  get  gold.  It  Is  the  same  thing  In 
any  event;  It  Is  a  pother  altout  nothing.  You  redeem  thes4> 
notes  in  lawful  money  and  then  take  the  lawful  money,  which 
may  hapf^en  to  lie  greent»a«ks,  an«l  get  the  gold  «)r  sliver  certifi- 
cate ami  get  the  gold  for  It.  When  the  Ikiveminent  [sit  all 
lawful  money  on  a  parity,  that  made  the  gold  .staaJard  of  this 
country  once  and  for  all. 

I  want  tu  say.  further,  that  the  man  who  in  this  day  aiMl 
time,  at  this  port  of  the  twentieth  century-.  |trofeKSi>s  to  l)elleve 
that  the  United  States,  or  any  greot  coiiuiien  ial  country  of  the 
world,  will  ever  depart  from  the  xold  staitdanl  ami  go  back  to 
our  former  uiK-ertain  and  nonimrity  maiutainetl  currency  is 
Ighting  a  shadow;  he.  Is  nfeard  of  the  euMt  wiml  and  the  west 
wlml. 

TIjere  is  no  {loasilMlity  of  any  great  lutlon  ever  going  ba«k 
to  a  doabtfoi  standard  again,  and  so  lonit  as  our  taw  re<iuiring 
tbe  tk)venimeut  to  maintain  the  fairity  U'tweeii  all  <  iuKM>s  of 
lawful  UHJiiey  remains  unrepenlel  ou  the  statute  Itoitks- and 
there  is  nothing  in  ttie  law  affecting  It— every  dollar  Issned  by 
a  bank  will  be  gmni,  whether  redeemable  In  lawful  uwmev  or  in 
gokl;  it  will  be  as  good  as  gi>ld.  We  really  do  not  w;iiii  -n-en- 
backs  redMaMd  when  we  know  that  we  can  have  tlM-m  re«l.ftn<>«l 
in  gold.  As  long  as  the  jwirity  of  lawful  money  is  maiutaiuetl 
we  da  »ot  care  whether  our  currency  Is  a  uational-bonk  note, 
a  grcanbnck.  or  silver  ctrliiivute,  for  they  are  all  in  the  end 
ladcaasble  lu  gokL 

I  will  add  but  one  thing  more,  and  that  Is  that  If  you  strike 
out  the  wordj)  "or  other  lawful  money."  as  soneht  by  this 
ameiulment.  s«»  that  the  banks  can  only  reile«Mn  tbe  reserve 
curremy  r>r«»videil  h\  this  bill  in  gold.  y.M!  will  tlierel>v  rvfK'nl 
the  law  which  makes  greenbacks  a  legal  tetider.  and  I  do  not 
believe  any  own  here  wauU  to  repeal  that  law.     [Aitplaose.) 

I  yield  back  tbe  balance  of  my  time.     I.\i>i>lause.l 

Mr.  BI'RKK  of  [>ennsylvanin.  Mr.  Chaiirann.  I  yield  fotir 
minutes  to  the  gentleman  from  .MichignQ  (Mr.  8.%Mi  kl  W. 
SMrrH). 

Mr.  SAMIEL  W.  SMITH.  Mr.  Chairman.  I  send  to  the  desk 
to  l»e  read  In  my  time  an  editorial  from  th'.»  Evening  Star,  of  this 
city,  of  September  14. 
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The  Clerk  read  as  follows: 

MK.    ALOIICU    AXO   THE    CCKtSJICT. 

Why  ahould  not  tbo  Senate  committee  in  charge  <tf  the  currency  qnea- 
tiun  invite  Mr.  Aldrich— Xelaon  W.  Aldrlch — to  appear  and  kIvc  hit 
Tiewa  alMMit  what  should  be  done? 

The  Rkode  lalander  baa  three  claims  to  the  committee"*  attention  : 
Flrat.  He  ta  a  bualneaa  man  of  long  experience,  large  connections,  and 
large  aucceaa.  Second.  De  wan  for  .Vi  year*  a  Member  of  the  United 
Statea  Seaate,  and  for  a  long  time  chairman  of  tbe  Finance  Committee. 
Third.  He  bat  made  a  clone  and  tborongh  study  of  the  currency  ques- 
tion, and  la  the  author  of  a  bill,  widcb  baa  been  widely  discuased.  bear- 
laa  upon  currency  reform.  Surely  a  session  wltb  such  a  man  would 
taiterSBt  the  commltt*^,  and  profit  might  come  of  It. 

Por  one  thins.  It  alight  help  to  hare  Mr.  Aldrich  explain  again  his 
bill  in  comparlaoa  or  coatrast  with  tbe  plans  now  under  discusaion.  His 
bill  baa  been  condeiBBed  by  tbe  l>emocratlc  leaders.  What  does  he  think 
of  their  bills?  V^Tiat  did  ho  think  of  the  (Jliisa  bill  when  it  was  first 
publiahedT  What  doea  be  think  of  tbe  Owen  bill  as  tt  now  sUndsT  If 
Ibara  la  a  popular  mlaconcepUon  of  bla  own  tOIl,  upon  what  la  it 
founded? 

At  the  start  the  business  leaders  of  the  country  seemed  not  to  be 
counted  in  the  equation.  Some  of  them  complained.  They  thought 
tbey  were  entitled  to  a  aay  about  what  abould  be  done.  As  tbey  viewed 
the  matter,  the  propoaed  reform  bore  too  much  of  a  ix>Iltlcal  cast  and 
threatened  to  take  tbe  form  of  a  great  political  machine. 

While  the  administration  and  Us  friends  denied  this,  there  was  a 
ctiange  of  attitude  on  their  part  tow.ard  bankers  and  other  business 
men.  and  since  then  business  sentiment  has  been  freolT  taken.  More  Is 
to  come.  Before  tbe  Senate  begins  debate  much  will'  be  known  about 
what  the  buslneaa  world,  and  particularly  tbe  banking  portion,  tbiaks 
of  the  whole  currency  propoaition. 

Mr.  .\ldrlch  Is  out  of  politics  by  bis  own  choice.  But  presumably 
his  interest  In  public  afraira  continues  keen,  and  In  this  particular 
affair,  to  which  be  has  given  so  much  thought  and  attention,  ho  can 
not  but  lie  profoundly  conc^-med.  Why  not  call  bim  and  interrogate 
him  about  a  subject  of  such  wide  and  general  moment? 

All  shades  of  opinion  should  be  sought.  Many  sluides  exist :  and  it 
can  oaly  be  by  obtaining  and  welgbing  all  that' a  reform  meeting  the 
requirements  of  tbc  country  can  be  evofred. 

Mr.  SA.MT'EL  W.  SMITH.  Mr.  Chairman.  I  want  to  express 
the  further  hope  not  only  that  Mr.  Aldrich  may  be  called,  but 
that  two  former  Members  of  this  House,  who  "have  given  the 
subject  a  great  deal  of  study  and  attention,  also  be  calle<l— Mr. 
Vreeland,  of  New  York,  and  Mr.  Fowler,  of  New  Jersey. 
(.\pplause  on  the  Republican  side.l 

Mr.  Chairman.  I  yield  l>ack  the  balance  of  my  time. 

Mr.  BIRKE  of  Pennsylvania.    How  much  Is  the  balance. 

The  CHAIRMA.N".    The  gentleman  had  half  a  minute. 

Mr.  BI'RKE  of  Pennsylvania.  I  yield  that  to  the  gentleman 
from  Ohio  [Mr.  Fess). 

Mr.  FES.s.  Mr.  Chairman.  In  order  that  I  may  set  myself 
right  ahd  give  an  opportunity  for  the  majority  to  say  whether 
they  really  are  in  earnest  about  this.  I  want  to  wnd  this  amend- 
ment to  the  desk  and  have  It  read  now  and  pending. 

The  CHAIRMAN.     The  Clerk  will  report  the  amendment. 

The  Clerk  read  as  follows: 

Page  50.  line  12,  after  the  word  "repeal" 

.  Mr.  GL.\SS.  Mr.  Chairman.  I  raise  the  point  of  order  that 
we  have  not  reache«l  that  provision  yet. 

.Mr.  BI'RKE  of  Peun.sylvanla.  I  yielded  the  time  to  the  gen- 
tleman from  Ohio  that  he  might  have  the  amendment  read  and 
have  it  pending. 

Mr.  C.r^\8S.     Very  well. 

The  Clerk  re.nd  as  follows: 

Pa**  50,  line  12,  after  tbe  word  "repeal,"  strike  out  the  |)eriod  and 
add  the  following:  "PmridcH.  That  nothing  In  this  act  shall  be  con- 
atrued  to  repeal  the  |>arity  provision  of  tbe  act  of  March  14.  1900.  'An 
act  to  dafiac  aad  fix  the  standard  of  value  and  maintain  tbe  parity  of 
all  foras  of  OMBey  Issaed,  or  coin,  br  tbe  United  States,  to  refund  the 
PbMIc  debt,  and  for  other  parpoaes. 

Mr.  GI,^\SS.  Will  the  gentleman  vote  for  the  bill  if  wo  ac- 
cept that  amendment? 

Mr.  FESS.     I  will. 

Mr.  BI'RKE  of  Pennsylvania.  Mr.  Chairman.  I  yield  four 
minutes  to  the  gentleman  from  Iowa  [Mr.  Green]. 

Mr.  GREEN  of  Iowa.  Mr.  Chairman.  I  have  offered  an 
ameiulment  here  providing  for  the  cancelhition  of  such  notes  as 
might  be  redeemed  by  the  bank  which  Issued  them.  It  is  quite 
I»os.Hible  this  amendment  would  not  be  necessary  if  there  were 
limiting  provisions  lu  the  bill.  But  the  bill  puts  no  limit  on 
the  amount  of  notes  that  may  be  redlscounted ;  it  puts  uo  limit 
on  the  amount  of  notes  which  may  be  issued  by  the  Federal 
reserve  board;  niKl,  finally,  it  does  not  provide  that  notes  issued 
by  the  bank  shall  l>e  canceled,  and  there  is  nothing  to  prevent 
their  being  used  for  further  discount  Under  a  bill  of  this 
character  wo  simply  have  the  lid  taken  off,  everything  thrown 
wide  open,  prepared  for  a  fluanclal  del»auch.  I  know  it  has 
been  insisted  by  the  gentleman  from  Virginia  [Mr.  Glass] 
that  Mr.  Forgan.  an  eminent  banker,  has  stated  that  this  bill 
would  contract  the  loanable  funds,  and  Mr.  Forgan  did  say  so, 
but  only  that  it  would  do  so  as  it  was  being  put  into  force] 
but  not  In  its  final  oi)eratlon;  and  I  wish  to  say  in  connection 
with  the  remarks  that  I  have  made  before  that  inevitably  as 


this  bill  is  being  put  in  operation  It  win  contract  the  loanabla 
funds  of  the  country. 

Mr.  ROBERTS  of  Nevada.  Mr.  Chairman,  will  the  senUa- 
man  yield? 

Mr  GREEN  of  Iowa.  I  am  very  sorry,  but  I  am  unable  to 
yield  to  the  gentieman  at  this  time. 

Mr.  ROBERTS  of  Nevada.     I  only  want  to  ask  one  questioa. 

The  CUA1RM.\N,  The  gentleman  from  Iowa  declines  to 
yield. 

Mr.  GREEN  of  Iowa.  It  is  no  answer,  as  has  beera  said  by 
several  gentlemen  here  on  this  floor,  to  the  argument  tlwtt  this 
bill  will  produce  a  t^>ntraction  to  sjiy  that  the  banks  have  a  vear 
in  which  to  prepare  for  it.  That  will  not  increa«se  the  amount 
of  ready  money  they  have,  excei)t  as  they  might  do  it  by  redis- 
couuting;  in  other  words,  by  borrowing  the  funds  from  the  very 
institution  that  they  expect  to  start  with  the  funds  that  they 
tK^rrow. 

-Mr.  GI^\SS.     Mr.  Chairman,  will  the  gentleman  vleld^ 

Mr.  GREEN  of  Iowa.     Yes. 

Mr.  GI^\SS.  How  are  we  to  answer  the  gentlemen  on  that 
side  when  one  gentleman  gets  up,  as  did  the  gentleman  from 
Iowa,  and  declares  that  the  bill  provides  for  a  moiistn.»U8  in- 
flation, and  now  this  gentleman  gets  up  and  says  that  it  provides 
for  contraction.     How  can  you  answer  that  sort  of  stuff? 

Mr.  GREEIN  of  Iowa.  If  the  gentleman  Is  unable  to  c*>mpre- 
heud  how-  a  bill  may  provide  for  ci>ntraction  In  its  origin  and 
inflation  as  it  gets  to  working,  I  shall  not  undertake  to  explain 
any  further. 

-Mr.  GI^vss.     I  do  not  think  the  gentleman  can. 

Mr.  GREEN  of  Iowa.  It  does  not  need  any  explanation  any 
further  than  I  have  stated.  The  gentleman  has  been  unable  to 
furnish  any  figures  to  show  how  these  banks  were  going  to  start 
right  away  loaning  in  order  to  furnish  the  funds. 

Mr.  GI^\SS.  The  gentleman  from  Ohio  [Mr.  Bui.ki.et1 
brought  charts  into  the  room  and  made  an  entire  demonstration. 

Mr.  GREEN  of  Iowa.  Oh,  the  gentleman  put  some  figures 
on  a  boanl.  but  they  did  not  prove  anything. 

Mr.  GLASS.  The  gentleman  from  Iowa  did  not  undertake  to 
question  the  accuracy  of  the  figures  or  the  sound iu«^s  t»f  the 
conclusion. 

-Mr.  GREEN  of  Iowa.  I  did  i-ot  undertake  to  question  that 
the  gentleman  had  multiplied  and  added  correctly.  That  is  all 
there  was  to  it.  as  far  as  that  is  concerned. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Iowa  has 
expired. 

Mr.  SAMIEL  W.  SMITH.  Mr.  Chairman.  I  ask  unanimous 
consent  to  ask  the  chairman  of  the  committee  a  qtiestion. 

The  CH-\IRMAN.  The  gentleman  has  time  for  that,  and  the 
gentleman  from  Pennsylvania  has  time.  If  the  gentleman  de- 
sires to  be  recognlred  for  the  pun>ose  of  answering  the  gentle- 
man's question,  the  Chair  will  be  glad  to  recoimire  him 

-Mr.  GLASS  rose. 

Mr.  SAMUEL  W.  SMITH.  Mr.  Chairman.  I  would  like  to  ask 
the  gentleman  a  question  for  information.  Will  the  gentleman 
yield? 

Mr.  GI^SS.     Certalnlv. 

-Mr.  SA.MUEL  W.  SMITH.  I  have  already  indicated  my  In- 
clination to  vote  for  this  bill,  and  what  I  am  asking  is  for 
information.  I  would  like  to  ask  what  objection  the  gentleman 
has  to  striking  out  the  words  "or  lawful  money"  in  this 
section? 

Mr.  GI^\SS.  I  have  the  objection  stated  by  the  gentleman 
from  -\rkan8as.  We  think  the  Government  ought  to  be  on  the 
same  basis  as  the  regiimal  reserve  bank.s,  which  are  iiermitted 
to  redeem  these  notes  in  "  gold  or  lawful  monev."  I  have  been 
under  the  Impression  that  wo  are  on  a  gold'  basis  and  that 
"  lawful  money  "  is  Interchangeable  w  1th  gold,  and  that  there- 
fore when  the  phrase  "or  lawful  money"  was  used  lu  the  bill 
it  meant  gold.    And  that  is  what  It  does  mean. 

Mr.  SAMUEL  W.  S-MITH.  May  I  ask  one  more  question? 
What  Is  the  gentleman's  objection  to  striking  the  words  out 
of  the  section? 

Mr.  GI.ASS.  We  have  8imi)ly  followed  the  existing  statutes 
In  the  matter. 

Mr.  SAMUEL  W.  SMITH.  But  what  is  the  objection  to 
striking  out  the  words? 

Mr.  GLASS.  Personally  I  see  none;  neither  do  I  see  any 
necessity  on  earth  for  doing  it. 

Mr.  BURKE  of  Pennsylvania.  Mr.  Chairman,  I  yield  two 
minutes  to  the  gentleman  from  Pennsylvania  [Mr.  Fasb]. 

Mr.  F-\RR.  Mr.  Chairman,  I  feel  as  the  gentleman  from 
Michigan  [.Mr.  Samuel  W.  Smith]  does— I  would  like  to  vote 
for  this  measure,  but  I  am  lu  serious  doubt  about  the  meaning 
and  effect  of  these  words,  "  or  law  f  ul  money,'  and  I  want  to 
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t^l  the  lPW»tl«ii«  (*n  the  etlMT  ?«l«le  that  thl«  apprphetn»ion  hi 
not  «oiiflu«Hl  to  the  euemifs  of  the  measure  or  to  the  newspaj^rs 
■yiMiiiij:  tbc  Demormtk-  I'arty.  Th«Te  is  a  crowing  fear  and 
•pprvhOMtoa  AS  to  the  uieauiiig.niul  effect  of  these  words.  **  or 
hiwfn!  m<iBe?"  nnd  It  will  o«>nlimie  to  irKT»-flse  until  that  dotibt 
is  feiuoveU.  Now.  If  there  ii*  no  inirpose  In  having  thetw  worvls 
til  till*  iiiciii«nre.  why  not  eliuiiuate  them? 

Mr.  (;i.ASS.  Weil.  I  will  my  to  the  Kentleniati  thnt  we  fol- 
lowed the  existing  »tatiit»'s  on  th.it  matter,  ami,  as  I  inquired 
a  wkfie  •f»».  do**  the  pentletjmn  Iniaplne  that  the  rnrreiuy  onn- 
miMHon  of  the  Aineritrm  Banliers"  Aswocintion.  chanied  e»l>e- 
ciall.v  with  the  ron^Weratlon  of  this  HMtter.  undertook  to  make 
any  afvaralt  vpon  tlie  pold  standard  when  they  rectnumended 
the  very  pn^riar  wordu  iu  the  nolMflnie  provision* 

Mr.  FARK.  No;  1  do  not ;  htit,  M  broofrht  ont  by  the  peutle- 
maii  fn«ii  <Huo  IMf.  Fi.s«j|.  tl»ere  is  a  differt^nce  with  n  dis- 
tinction. 

Mr.  Cil.ASS.     What  is  the  difference  with  the  di!»tin<-tion? 

Mr.   FAltlC.     The  words  -(.r  iMwfnl   money"  In  the  |)ref«ent 
law  eoueeru  tl»e  currency  is**u:inoe«  of  national  hankR.  based  on 
icreflit.   niMl  f«>r  whlcl!     -       •<  the  (Joveminent  1«  not   re- 
»le.  bur  utKier  the  i)r  -  of  the  meaMire  now  nnder 

esBSldei-ation  the  <;overnuuTit  tKiMii»teB  a  new  inwition.  It  will 
Iswne  enrreni-y  f»»r  wlii<h  it  i»  rrs|wnsfb!e.  and  its  oblipitions 
fhonhl  rest  securely  on  the  gold  standanl  a  ltd  on  denutnd  l>e 
INiid  iu  cold. 

Mr.  (;i^\KS.  I»oes  the  g^nthmmn  believe  that  the  currenry 
conuiiission  of  the  American  Bauker»'  Associatiou  wants  green- 
bar  k  ism  V 

Mr.  FARR.  I  do  not;  but  the  gentlemen  on  that  side  of  the 
bare  nu«le  the  bnnkin?:  interests  an  auth'^rity  in  but 
few  IIdc8  of  thiK  measure;  and  I  do  not  think  It  consistent 
ou  the  geulleoMiu'*  |Mrt  !•  f«ate  the  AnM<rican  bankers.  b(>cau8C 
the  I«l1rpe^-e  of  this  Mil  is  to  ciamce  eziatinc  metbods  of  li.Mtkln;; 
and  to  make  the  rurreu<-)'  more  abMe  and  rtaatlc  The  fmt  is 
a  dreud  prevails  that  green  buck  ism  aBd  a  possible  deprecialeil 
currency  lurlis  in  this  bill.  If  the  gentleman  does  dot  want 
greenMrkisni.  and  I  do  not  believe  be  does,  iet  us  strike  ont  the 
wonds  *'or  lawful  monej."  and  the  damrer  will  b.^  removed. 

As  bearing  direitly  c»n  this  imitortaiit  iiucstion  and  showing 
the  fear.  I  quote  an  etlitorial  from  to-day's  I'hihidelphia  Uecord. 
anient ly  Demormtir  ami  one  of  the  great  and  most  reputable 
uewspj»i)ers  of  the  country : 

B  ■•■c   IX   THK  rtmtExrv   bill 

In  the  House  iJ  ._;  „ii  the  curroocy  bill  the  followius  coUcxiuy 
©cctirrt«d :  ^ 

"  Mr.  IlJLSOsricK.  fion^bodjr  viU  c«o)e  dofwn  on  tJj«>  Trt'Simry  and  tay.^ 
'  Yitu  protDlsed  to  rtrdeem  tliU  stuff  In  gold  ui:  lawfvl  SMmn  ' — which 
I*  it? 

"  Mr.  BrsKB  of  reBn^ylTaala.  OoM  or  lairful  ntoD^y. 

"  lir.  mu».  TUat   la  tttc  utnue  ttilaK." 

It  l«  tar  fruni  U<ias  the  aiiaw  tfcias>     I'ieoty  of  pe<ii>U>  now  IIvIiik  ran 
r.^m'^nibw  th*  «1W«»r»^»c»  Iwtwvau  tW  proniWe  of  sinn-if  iiaj-nn'nts  and  the 
tHot  of  mecic  i.Hvmonla      The  Governmont  1^  already  itJinmitted  l>y  ttie 
•t  tiOO  to  thf  luatateMiBCe  of  the  gold  stuudnrd.     That  can  on<y 
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ta  goM.     \^hj.  then,  abonld  not  the  propoaed  rnrrency  l>e  spechlcally 
redt>emable  In  k<>I<J? 

Natioaal-tMink  D«>te<«  mere  not  made  rrd«einable  tn  gold,  kMBOas  there 
was  nu  gold  fur  the  pur|M>!w  at  (iir  tiaae,  and  l>«*caiiae  the  Ooveranriit 
wa«  tbe«  ia^tilnc  If*  own  promises  to  rmy  mbich  it  could  not  ride«ni  in 
gold.  But  tke  new  cohhi  will  not  l>e  ot>lisatt<>D:i  of  the  bankii  ultlmareiy  : 
thef  wlU  bo  o«ideBC«*>  of  the  d«-(tt  of  the  (irtvetaaKat.  whi<^  haa  a  Ta«t 
naiount  of  gnM  and  haj  n«>  wcca-xlua  vkbatevcr  tor  laaulBg  any  lrrtMle«.-ni- 
•hle  note*.     These  notf-n.  then,  sboald  be  redeemable  In  gold  only. 

There  are  two  rensonsi  for  thlo.  If  there  is  anv  one  flnanciaJ  ^neatiOD 
that  hsa  bffn  Mrttled  for  all  tlaw  ki  tbta  coaatry.  It  U  the  questioB  of 
"sreeBbarkiom."  It  ou^ht  not  to  be  naoftm»4  eren  the  least  little  crack 
^  phraatotosy  whirh  wonid  aens  to  open  the  way  for  another  Isatie  of 
UoTt-raswBC  paper  to  Ik-  Made  a  Wnral  teuder  and  to  aerre  aa  evrrenry  of 
ultimate  re^-nHKion.  Ltt  ua  not  wake  any  of  tix;  political  dmd.  Let 
us  raiite  no  sltutita. 

The  other  reanon  la  that  there  are  poaaiblMties  of  Inflation  In  th^  bill. 
The  preveatlTe  of  inflation  la  cold  redemptioa  on  d'-naad.  Le<  the  new 
nott-a  be  tamed  with  the  uutierstandtnx  ao<l  tbe  ot>li);atlon  of  ir*ld  re- 
demption. :•  '  an>  not  likely  to  l>e  issued  iu  redundant  ain<>' 
The  bill  pr  '  Itat  no  Federal  peoerrf  ttank  ahall  pay  o«t  the  i. 
immei  to  Kaoiuti  Thla  ia  Itorrowlnk:  a  part  uf  tbe  very  eAeieat  rcdemi) 
tloa  ainmai  W  the  lanadiai!  l>aBk  Law  TlU'  banks  tbere  par  out  tixeir 
own  nntf^  and  return  fnr  redemption  tile  n*»tea  uf  all  other  banks  that 
an>  paid  In  t«  tikem.  Just  as  fast  aa  tba  baaftaraa  rc^ulreinent  for  noren 
it  I  lliMia.  thereforv.  )«xt  to  fast  aateamtlcally  tbs  aarplvaagc  aeu  back 
to  the  laaaliix  l)anks  uml  |>  ntired.  It  ia  a  Kood  feataro  to  mtssteee 
Into  oar  ay>teni.  ntid  with  only  I'J  rederal  reaerre  baaka  tt  wilt  be  aa 
poiBlMe  aa  In  Canada  to  pre  treat  tbe  Inflation  of  the  mrrenry  and  In- 
aure  that  the  notea  ah.ill  not  only  ko  out  whea  aeeded.  hat  coooe  bark 
aUi-n  tt^y  are  boL  But  tbe  mdaaiptioa  abould  l>e  effected  In  gold. 
There  H  no  rea«>n  to  redeem  «ae  aart  of  Gorernment  notes  mhk-b  are 
■ot  a  leftal  tender  In  s^iwe  other  aott  aC  Oa^erameat  notes  whU-h  are. 

The  CHAIRMAN.    Tbe  time  of  the  gentlein.nn  has  expired. 

Mr.  BFRKE  of  rennftjlranki.  Does  tbe  gentleman  from  Vlr- 
gtnin  desire  to  use  any  more  tiaw? 

Mr.  ttI.A.*<S.     I  dt»  not  care  to  ran— me  any  moiv  time. 

Mr.  RI'RKF.  of  I'rnnsylvanla.  I  yield  three  minutes  to  tbe 
g(>ntlenian  fmsu   Wytjn»iug   I  Mr.   MoJtDcixJ. 


Mr.  MONDELI>.  Mr.  Chairman.  In  the  very  brief  time  which 
I  had  a  few  moments  ago  I  was  unable  to  discuss  what  to  my 
mind  is  tbe  most  dangerous  provisloci.  the  most  unwise  provl> 
slon  of  this  section,  the  pro^isioo  wbicb  uuikes  the  notes  oLllga< 
tians  or  tbe  I'uited  Utaiem.  There  may  be  ao«w  on— rta  for  dif- 
ference of  oi>inion  as  to  wbetker  or  not  tbe  wajpia  **or  lawful 
WHomer  "  contained  in  the  bill  do,  as  a  matter  of  tau.1  menace  tbt> 
90M  standard,  but  there  can  be  no  dtmbt. 

Mr  ROBER-n?  of  Nevada.    Will  tbe  gentleman  r  Wl? 

Mr.  MONDFT.U  No;  I  have  not  Llie  tilM.  Th« '^  cnu  be  no 
question  but  that  tbe  bill  does  innke  theae  notea  obligaiiowi  of 
tbe  tioremmeBt.  "Sow,  why  Aouhl  we  loan  tbe  credit  of  all  thv 
people  of  the  I'nited  Statea  to  thetie  banks?  What  good  reasoQ 
Is  there  for  doing  a»V  Ilie  peai*le  of  the  I'nited  Statea.  tbe 
(lovemment  of  the  Tnitotl  States,  gains  nothing  by  the  loanloK 
of  tiieir  (Ttxlit.  The  CKiverinueut  ia  nut  to  be  benulited.  the  peo- 
ple of  ibe  country  are  not  to  be  l>eneflted  any  by  tbt«  loaning  of 
their  credit,  aird  yet  the  Government  Is  exi»ecteil  to  stand  behind 
these  uoteM.  What  leawm  is  then'  for  ItV  Why,  a  nobulotM  Uie- 
ory  in  the  miml  of  a  gentleman  (Tcmirring  a  high  place  iu  this 
administration  to  the  effi«ct  that  all  note  iwues  in  this  couutrj- 
tJiould  be  obli^ti^nts  of  the  GoveniBtent.  That  Ik  tbe  only  rea- 
aon  why  these  word.<»  are  in  the  bill.  Th:it  has  been  admltteii  by 
a  uumbcr  of  ^euLlcmcu  who  have  s^*ok-Mi.  Mr.  Hryau  said  it 
must  be  so,  nud  ao  it  la;  and  at  his  dict.:Uion  you  hare  iriaced 
tbe  ur).(M)0.(lliO  of  people  of  tbe  l'nite<I  Btates  in  tbe  poiitioa  of 
being  obli?:atcd  for  hundretls  of  millions  of  the  notes  of  thu 
banks  of  Uie  country. 

Tbe  CII.XIRMaN.    The  time  of  the  gentleman  has  expired. 

Mr.  IU  UKK  of  Ten  n. sylvan  la.  Mr.  (^Jilmian.  it  seems  to  me 
Uiat  whether  or  not  It  Is  the  pcejrnt  practhe.  or  whether  or  n<t 
Iu  the  course  of  ancient  or  tncKlera  history  tbe  Goveninient  has 
bad  an  oirtkin  to  reileem  tbeae  notes  in  g«»ld  or  lawful  money, 
we  are  confronted  with  a  very  critical  proisisitlon  at  this  tinK5. 

The  countiy  is  susiricious  of  this  tueaaure.  and  it  is  sns|>icious 
l>ecause  «>f  existing  romlitioas.  It  Ik  Mispiciotis  because  th<« 
measure  was  brotight  into  being  by  the  |»arty  thnt  has  stood  for 
an  tinaonnd  currency  erer  aince  tbe  Civil  War.  because  It  was 
bri>ui:lit  Into  Iwlng  by  a  pnrty  that  struck  tbe  word  "gold  "  out 
uf  its  platform  in  ISIM*.  nnd  as  a  consequent  of  which  there 
followed  the  greatest  |»olitical  battle  we  have  had  In  this  c«»t«- 
try  for  1£*  years  over  n  financial  question.  Tbe  country  is  sus- 
picions beraoae  on  the  lltlth  day  of  Jnue  tite  gentleman  from 
Virginia  |Mr.  (it  \s.s).  the  diMinguialteil  anil  able  chairman  of 
the  Hanking  and  Currtnu-y  ("oiiuniitee,  iutrodiK-e<i  a  bill  1nt<» 
this  Ho«ac  tha  1  :  >  Ittl  thti  iI:<-m'  notes  should  be  re^Ieemeil 
in  gold.  There  was  uu  ..|,ii.  n  whatsoever  to  be  exercised  by 
the  hanks  or  tlie  tioverument.  Furthern»ore.  the  chairman 
stutetl  that  this  bill  w.-ui  prtniicated  uiK»n  iuformaticui  derived 
and  hearings  had  duriug  the  last  Congri'ss,  and  in  view  of  tho 
fact  that  the  biU  waa  baaed  upon  the  Uiformatk^B  derived 
during  the  SLxty-s=econd  Congreaa.  nud  It  coutainetl  the  wonl 
•'gold.**  The  wonl  "gold"  was  subseqti'^ntly  strickeu  out  Iu  a 
critical  i>eriod  of  its  career  in  the  iK-mocTatic  caiK'US,  iiud  the 
Amerhtin  i>eople  are  asking  why.  by  whose  authority,  by  whow; 
mandate,  and  the  optiumil  term  "gold  or  lawful  money"  in- 
aertiHl  in  its  stead.  Now,  It  has  be«Mi  iutiuiatoil  by  a  seBtleni.-tn 
at  tbe  other  end  of  I'eun.sylvaula  AM>nue  and  aoaw  of  your 
leaders  In  this  House  that  we  are  Just  now  about  to  ensHge  in 
the  greatest  conimen-ial  battle  the  American  i^eople  have  ever 
entered  uikju.  and.  In  the  face  of  tlint.  if  there  was  no  other 
reason  for  the  estaltllshmetU  of  n  gold  standard  beyond  tho 
IX'ratlventure  of  a  doubt.  It  exists  bernuse  of  the  fact  that  the 
great  gi:int  nations,  whom  we  will  iM>  comi)el1ed  under  the  new 
tariff  l>ill,  to  be  signeil  iJiortly.  to  iiu-et  nnd  contcjul  with  In  the 
market^i  of  the  world,  all  have  a  gold  standard.  Kngland, 
France,  and  (ierniiiny  have  no  optional  clauses  In  the  legisla- 
tion that  gi>venis  the  redemption  of  their  money,  and  why 
-liotild  we  at  this  iKTiml  of  our  commercial  career,  at  this  stage 
of  our  political  existence,  eut<T  ui»on  a  great  strngsle  with  a 
dei»reclated  or  a  questlfmable  curTeju'y?     lApi^lanpe.l 

Now,  If  there  Is  no  reason  In  the  world  other  Hum  that  given 
by  the  getUleman  fmni  .\rkaii.<cns  (Mr.  Wim.o],  that  It  was 
Inserted  berr  because  the  bnnks  h;id  tho  right  to  redeem  "  hi 
fold  or  lawful  mi»ney,''  and  tlierefore  the  Government  should 
hnre  the  right  to  exercise  the  H;inie  oi>tlon.  thetv  is  no  resison 
why  the  oi>tion  shmild  be  granted  to  either  the  banks  or  the 
Govertimerit.  [.\pplanse  on  the  I{e]iuh!icrtn  side.)  And  if  no 
reason  exists  why  it  should  l>e  granted  to  either,  why  not  strike 
It  ont  and  allay  the  api'teltenslon  and  remove  the  alarm? 

Mr.  t;i^\SS.  Ti>u  think  this  is  an  alarm  bill.  It  Is  no  alarm 
bfll.     It  Is  a  false  alarm. 

Mr.  BIRKE  of  Pennsjlvanla.  I  will  agree  with  the  gentle- 
man that  It  is  a  false  alarm,  possibly.    Theie  is  not  much  that 
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attaebca  to  It  th.<3t  is  not  false.  It  was  has^xl  ri*on  a  false 
propbocy.  Its  career  In  this  House,  or  in  the  lK>dies  attached 
to  this  Ho':ae.  was  a  violation  of  tbe  prophecy  or  a  promise 
matle  to  the  .Vmerlran  people  that  lefislation  of  this  kind  would 
be  considered  In  the  01  en. 

And  yet.  In  spite  of  that  promise  to  legislate  in  a  h^cal  and 
imbHc  manner,  the  Banking  and  Currency  Committee  of  this 
Hotisc  was  revolutiouired  in  order  that  tbe  will  of  the  executive 
department,  and  not  the  wish  and  wisdom  of  the  House  of 
Representatives,  shookl  be  crystallited  in  the  form  of  a  bill. 
And  when  that  c«>nimittee  was  revolutionlie*!  to  accomplish 
this  purpoae  and  the  bill  was  brought  in  before  us.  we  were 
noUfle<l  that  becaoae  somebody  over  in  Baltimore,  in  the  bej.t 
of  summer,  wrote  something  beblndT  cl<->spd  doors  of  a  conven- 
tion, the  Banking  and  (^irrency  Committee  were  denied  the 
right  to  consider  it.     [Applause  on  the  Republican  side.] 

Tbe  CHAIRMAN.  The  time  of  the  gentleman  has  expired. 
All  time  has  expired.  The  question  is  on  the  committee  amend- 
ment offered  by  the  gentleman  from  Ohio  [Mr.  Bvi.ki.et]. 

The  question  was  t;iken.  and  the  amendment  was  agree<l  to. 

The  CHAIRMAN.  The  question  is  on  the  further  committee 
amendment  offertxl  by  the  gentleman  from  Ohio  [Mr.  Briia.ET]. 

The  question  was  taken,  and  the  amendment  was  agn»ed  to. 

The  CHAIRMAN.  The  question  is  on  the  committee  amend- 
ment offered  by  the  gentleman  from  Indiana    [Mr.  Korbi.y]. 

The  question  was  taken,  and  the  amendiuent  was  agreed  to. 

The  CHAIRMAN.  The  question  now  is  ou  the  amendment 
offeretl  by  the  geutleiujin  from  Ohio  [Mr.  Willis]. 

Mr.  WILLIS.  Mr.  Ch;timian,  may  we  not  have  that  amend- 
ment again  reported'; 

The  CHAIRMAN.  Tbeae  ammdmeDts  were  all  rei>irted  at 
the  beginning  of  tbe  debate.  Without  ot»Jection,  the  amend- 
ment will  again  be  reported.  [After  a  pause.]  The  Chair 
bears  no  objection. 

The  amendment  was  again  reixirted,  as  follows: 

Page  29,  line  15.  after  the  word  "  notes."  strike  out  the  words  "  to 
ba  Mued  at  tlie  discretion  of  the  Ft^deral  reserve  board  "  and  insert 
la  Ilea  thereof  the  foiluwia*  :  "  in  an  amount  not  to  exceed  $5uu.u(h>,ikm) 
and  in  addition  thereto  a  sum  »-<jual  to  the  dllTerencc  l>etwe«'n  the  totaf 
anount  of  national-lmnk  no:!-*  cHiir^tandlnK  at  anv  given  tnomont  and 
the  amount  of  snch  notes  outstanding  at  the  pasaage  of  this  act  "  hi 
lipe  IS)  strike  out  the  words  "  the  lalted  States "  and  Insert  in  lieu 
thereof  the  words  "  the  several  Federal  reserve  banks  to  which  the 
Ootea  Hhall  be  iasued." 

The  (TIAIRMAN.  The  qnostion  is  on  agreeing  to  the  amoud- 
ment  just  rej-orteil. 

The  <iuestiou  was  taken,  ami  the  amendment  was  rejected. 

The  CHAIRMAN.  The  next  amemlment  is  one  offeretl  by  the 
gentleman  from  Minnesota  [Mr.  Li5dbebuh].  The  question  is 
on  agreeing  to  the  amendment. 

The  question  was  taken,  and  the  amendment  was  rejected. 

The  CilAIR.MAN.  The  next  amendment  is  another  one 
offered  by  the  gentleman  from  Minnesota  [Mr.  LindbcbgiiJ. 
The  question  is  ou  agrtving  to  the  amondmcut. 

The  qtieJftion  was  taken,  and  the  amendment  was  rejected. 

Tbe  CHAIRMAN.  The  next  amendment  is  the  one  offered 
by  the  gentleman  from  lotx-a  [.Mr.  Towneb].  The  question  is 
ou  agreeing  to  that  amendmeitt. 

The  qiiesticm  was  taken,  and  the  amendment  was  rejected. 

The  CILVIRMAN.  ITie  next  ameiMlmeut  is  the  one  offered 
by  the  gentleman  from  Ohio  [Mr.  Swipzer].  The  question  is 
on  agreeing  to  that  amendment. 

The  question  was  taken,  and  the  amendment  was  rejectetl. 

The  CIl.VIU.M.VN.  The  next  amendment  is  the  one  offere<^l 
by  the  gentlenum  from  Ohio  [Mr.  Fess].  The  question  is  on 
a^eeing  to  that  amendment. 

The  question  was  taken,  and  the  amemlment  was  rejected. 

The  CILVIRM.\N.  The  next  amendment  is  the  amendment 
off»Te<l  by  the  gentleman  from  Pennsylvania  [Mr.  Bvbke]. 
The  question  is  on  agreeing  to  that  amendment. 

The  question  was  taken,  and  the  amendment  was  rejecte«l. 

The  CH.VIRMAN.  The  next  amendment  Is  one  offenxl  by 
the  gentleman  from  New  York  [Mr.  Platt].  The  question  is  oh 
agreeing  to  that  amendment. 

The  question  was  taken,  and  the  amendment  was  rejected. 

The  CH.MIl.M.VN.  The  next  Jtmentlnient  is  the  one  offered 
by  tilt?  grtitleiii.'in  fn.iu  Iowa  [Mr.  GBii.iJ.  The  question  is  on 
agreeing  to  tl  "ndment. 

The  question  \^:!s  taken,  and  the  amendment  was  rejected. 

Tlie  CH.\IRM.AN.  The  next  amendment  is  another  one 
offeretl  by  the  gentleman  frr-m  N»mv  York  [Mr.  I*latt].  The 
question  is  on  aiireeing  to  that  amendment. 

The  question  was  taken,  and  the  amendment  was  rejected. 

The  CH.\II:MAN.  The  next  amendment  is  the  o»te  offeretl  by 
tbe  fcntleman  from  Wyoming  [Mr.  Mo.M>tu.J.  The  question  is 
ou  agreeing  to  that  am.^nidment. 


J- 


The  question  was  taken,  and  the  Chair  announced  that  tbe 
n<^e8  seeuKxI  to  have  It, 

Mr.  MONDELI^     A  division.  Mr.  Chairman. 

The  CHAIRMAN.  A  division  is  demanded  by  the  c^tlemsB 
from  Wyoming. 

The  commute.^  divided;  and  there  were— ayes  31.  noes  SS. 

So  the  amendment  was  rejectetl. 

The  CHAIRMAN.  The  next  amendment  is  tbe  amendm«Bt 
offert>d  by  the  gentleman  fr.^m  Illinois  P'r.  M.vodex].  Tbe 
question  is  on  agreeing  to  that  amendment 

The  question  was  taken,  and  the  amendment  was  rejected. 

The  CHAIRMAN.     The  Clerk  will  read. 

Mr.  FESS  rose. 

OhTo*ri^'V^  *  H.MAN.    For  what  pun«oee  does  tbe  gantleauui  fhNB 

Mr.  FKSS.     Mr.  Chairman,  I  offered  two  amendments. 

The  CHAIRMAN.  As  the  Chair  understands,  tbe  gentleman 
from  Ohio  [Mr.  F'e&s]  offered  two  ameudmenta.  One  bss  been 
disjy>se<1  of.  and  the  next  one.  which  conies  on  pa«e  BO,  will 
not  be  taken  up  until  we  reach  that  place  In  tbe  bllL  Tbe  CSerk 
will  read. 

The  Clerk  read  as  follows : 

BANK  aEsr!:rBS. 

f^^-  ^  P^.^*  ^^"*"  •■<*  •'*«^'*  **»•  J"**  *^n  tbe  Secnetarr  of  tba 
Jiir»'"lK^  J"*.".^"^'  '2b:**"r  •»■««»««»  «n  *»<^  "annrr  as  be  may 
aTiI^I^^'h''.!.!?'***  ■  »'«^'««Lr~*"«  *•»*  has  l*en  esta Wished  In  any 
aeslenated  district  eeery  hanking  aaaoriation  within  tuild  district  which 
sh.ill  haee  auhoerlbed  for  sto<k  In  such  Federal  reaerve  bank  ahall  ba 
re«iulred  to  eatabllsh  and  maintain  re»erro«  as  follows 

ta>  If  a  country  bank  as  deflne<1  hy  existinir  law.  It  shall  bold  aad 
maintain  a  re^rve  equal  to  12  per  cent  of  the  aidtrecste  amount  of  tta 
deiM>slts.  not  Ineludlnj:  sarlnss  depoclts  berelnaftrr  prorWad  for  Five- 
twelfths  of  such  rese.-ve  shall  consist  of  money  which  national  banks 
mar    under   exlatinsr   law   count   as   lepal    rearrre.   held   actuallr    In    tfce 

.1.  *  ",'*"  ^■*"'*«  :  »'>d  for  a  nerK>d  of  14  months  from  tbe  date  afore- 
said at  least  three  twelfths  and  thereafter  at  least  flve-twelftba  of  auch 
reserve  shall  consist  of  a  cn>dit  balance  with  the  l->deral  retterve  bank 
or  Its  district.  The  remainder  of  the  li  per  cent  reserve  herelnbeftora 
re^iuired  nwy.  for  a  |>eriod  of  36  months  from  and  after  the  date  flxed 
b.v  the  Secretary  of  the  Treasury  as  hereinbefore  provided,  consl.it  of 
balances  due  from  nation.nl  l..inks  In  reserve  or  central  nserve  citlea 
as  now  defined  by  law.  From  and  after  a  date  ,16  months  aubacnucnt 
■J* J  ?*^*  "'^'^  ''J'  *'"'  Secretary  of  the  Treasury  as  bereinbefofS  Bi«- 
TidiKl  the  «aid  remainder  of  the  V^  per  ccjjt  reaerve  re«iulred  of  each 
country  hank  shall  consist  either  In  whole  or  In  p.trt  of  n-serve  money 
in  the  hank's  own  vaults  or  of  credit  lialance  with  tbe  Federal  reoerva 
bank  of  Its  district. 

(b)  If  a  reserve  city  bank  as  defined  by  exlatlnj:  law.  it  ahal)  hold 
and  maintain,  for  a  period  of  dO  days  fix)m  the  date  flxwl  by  the  »ect«- 
tar.T  of  tbe  Treasury  as  hereinbefore  provided,  a  reaerve  eoual  to  SO 
per  cent  of  the  aitpreK.ite  amount  of  Its  def>aaiu.  not  Including  anvlaCB 
depos|t.s  heri'ioafter  provldt'd  for.  and  permanently  thereafter  is  par 
cent.  At  Iea.«t  one  half  <if  such  reserve  shall  consist  of  rooner  whu^ 
national  banks  may  under  existing  law  count  aa  letni  reaerve  held 
act.iallv  in  the  bank's  own  vaulta.  After  ««»  days  from  the  date  afore- 
said, and  for  a  period  of  one  year,  at  I  »»t  Ihree-tlghteeuihs  and  per- 
manently thereafter  at  least  flve-elehteenths  of  «aeb  reaerve  shall  con- 
sist of  a  credit  balance  with  the  Federal  reserve  hank  of  Ita  district 
The  remainder  of  the  reserve  in  this  paragraph  re«|uired  may  for  a 
period  of  M  months  from  and  after  the  date  fixed  by  tbe  Secretary  of 
the  Treasury  as  herelnl>efore  provided,  consist  of  balaacea  due  fmln 
natbnal  lanka  In  central  reaerve  cities  aa  now  tl.'fln.-.l  by  law  I'rtim 
and  lifter  a  date  36  tnoaths  aub»'<)uent  to  the  date  flxcnl  by  the  Jiecre- 
tarv  of  the  Tre.isury  as  herelnljefore  provl<J«>d.  the  said  remainder  ot 
the  IS  |»er  rent  reserve  required  of  each  reaerve  city  bank  ahall  eoaalat 
either  in  whole  or  In  i»art  of  reaerve  money  In  the  banks  own  vavlts 
or  of  credit  balance  with  the  I'ederal  reaerre  iMnk  of  Us  district 

(c»  If  a  central  reserve  city  bank  as  defined  by  existlni;  law.  It  shall 
hold  and  maintain  for  a  period  of  60  days  from  the  date  flird  br  the 
8e<retary  of  the  Treasury  aa  bereiabefore  provided  a  rewrve  rau'al  to 
25  jK'r  cent  of  the  apRrejrate  amount  of  Ita  depoaita.  not  inciudins 
savlnxn  deposits  hereinafter  provided  for,  and  permanently  tberrnft^ 
IS  i>er  cent.  At  le.ist  one-h.nlf  of  auch  reserve  ahall  consist  of  • 
which  natinn.tl  Iktnks  may  under  existing  law  count  as  legal  r> 
held  actually  In  the  bank'*  own  vaulta :  and  at  laaat  ona-foorth  of  »u<.li 
reserve  shall  consist  of  a  credit  balance  with  tlie  V^^ini  reserve  l>ank 
of  Its  disliltt.  The  remaindrr  of  the  IS  ikt  cent  reserve  required  of 
each  central  reaerve  city  bank  shall  consist  either  In  whole  or  in  part 
of  reserve  money  actually  held  In  its  own  vaults  or  of  credit  balanea 
sith  the  Federal  reserve  bank  of  Ita  district. 

Witli  the  following  committtM?  amendments: 

Pa^e  ■''.T.  lino  10.  strike  out  the  word  "  twenty-flve  "  and  insert  in 
lieu   tlirre.if  the  word  "  twenty."  .  

I'age  3*i.  line  16.  strike  out  the  word  "  twenty-Ore "  and  Insert  in 
Ilea  tben-of  the  word  "  twenty." 

I'aire  3s.  lines  22.  23,  24.  and  2K.  and  line*  1.  S,  and  ».  on  page  39 
strike  out  the  remleolon  after  the  word  "vaults"  snd  the  following 
words:  "and  at  least  one-fourth  of  such  reserve  shall  conslxt  of  a 
credit  balnnce  with  the  Federal  reserve  bank  of  its  district  "  and  Insert 
a  period  and  the  followin;;  wortM  :  ".\fter  60  days  from  the  date  afore- 
aald.  and  thcre.Tfter  for  a  p<Tiod  of  one  year,  at  least  faree-eightet-nths 
and  vwrmanentlr  thereafter  st  five  <  iirhteentbs  at  such  reserve  shall  cm- 
-ist  of  a  cndit  balance  with  the  IVdifal  r<-><rve  buuk  of  its  district." 

The  CHAIRMAN.  WitlH>ut  objection,  the  committee  amend- 
ments will  l»e  agree<l  to.  ^ 

There  was  no  objection. 

The  CHAIRMAN.    The  Clerk  will  read. 

Mr.  GRKEN  of  lown.  Mr.  Chnirmnn.  I  move  to  strike  out 
the  last  wttid  for  the  pur|MMse  of  asking  a  question  of  tbe  chair- 
man  of   the  committee.     What   was  the  object  or   reason  of 
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wduMiig  the  naerje  requireuieuta  from  what  they  were  Id  the 
orlKiaal  bill?  ,         , 

Mf.    BULKLEY.     Doe*   the  geutleman   lueon   reiliKlug   tUeui 

I'j  to  20  |ier  ceut? 
Mt.  (iBKKN  of  Iowa.     Te*. 

M  •.  BUIJvLKY.     That  is  an  iimuHterlal  aiuendiu«it.     It  re- 

dijoj*  It  only   for  Oi>  days.      Wo  tbouKht  it  would  make  It  a 

easier  for  bank.s  I«j  uiake  the  transition  to  the  new  sjsteui. 

1  say  further  lo  th«'  >c»iitleuiau  that  although  I  ha\e  charge 

»<tlon  that  MUifuiluieni  «as  made  during  uiy  necessary 

(rani  the  city,  ami  it  was  so  immaterial  that  I  did  not 

«b»u:  It.  .     .  , 

Mj".  CtREEN  of  Iowa.  It  is  luimalerial  to  cut  It  down  from 
2o  t..  20? 

Mt  Bl'LKLKY.     Yes.  There  was  no  o»»jectlou  to  the  amend- 

It  in  all  right. 

M\.  tJUEKN  of  Iowa.  They  will  begin  to  retllsoouut  before 

thov  get  st'irtcd. 

M  .  Bl'LKLKY.  There  will  be  ft  certain  amount  of  re»ll»t- 
ci>niitiiis  at  the  outstt.     There  Is  no  embarra.«»stment  alwut  tha:. 

The  rn.MftM.VN.     Th#»  Clerk  will  read. 

Tlie  (Merk  read  as  follows: 

SK^  23.  That  from  and  after  the  paiMse  of  thJ^<  act  tl»*  .^*"^*^' 
fc.lil.  m  of  pverT  national  hanklnic  a»^«<•«at^on  shall  !•«  hold  IndlTldti- 
•llT  -^opoaaible  for  all  contract*.  di-Ut;*.  ami  cngajcciacnt-  of  nuch  as«4>- 
<ia'li<  n.  path  to  the  amount  of  hU  stock  therein,  at  the  par  ralue 
th*^.  i>f  In  addition  to  the  amount  lnvcst.-d  In  i«iKh  Mtwk.  The  stock- 
hold,  rs  la  any  national  banking  a.s»oclatlon  who  !«hall  have  transferred 
their  aharea  or  rt-giatered  the  transfer  thereof  within  •io  dars  next 
»>ef..r  •  the  date  of  the  failure  of  auch  aaaocUtlon  to  meet  Its  obllgatloca 
•hall  bo  lUM*  ta  the  aauie  extent  as  if  they  had  made  no  such  transfer  : 
but  ibU  Drarlatoa  ahall  not  be  construed  to  affect  in  any  way  aay  r*- 
couno  which  auch  shareholders  might  otherwlw  have  agalnat  thoae  in 
wbo>p  names  auch  sh.nres  are  registered  at  the  time  of  such  fallurx*. 
Seetijo  5151.  Revised  Statutes  of  the  United  States,  U  hereby  reenacted 
excel  t  lu  av  far  as  modlfled  by  this  section. 

Mr.  MADDEN.  Mr.  Chairman,  I  move  to  strike  out  the 
sect  on. 

Tie   CHAIRMAN.      The   gentleman    from    Illinois   moves    to 

stril  e  out  section  25. 

Mr.  MADDEN.  Mr.  Chairman,  it  doe«  not  seem  to  me  that  it 
is  fj  Ir  to  make  a  stockholder  In  a  bank  ihible  if  he  has  trans- 
ferr-d  his  stock  CO  days  before  the  failure  of  the  bank.  I 
shot  Id  like  to  ask  the  chairman  of  the  committee  what  is  the 
pun  ope  of  the  language  In  this  section  of  the  bill  which  makes 
stoi-  iholders  who  may  have  transferred  tholr  stotk  tX>  days  be- 
fore the  failure  of  the  bank  liable  for  all  contracts  ami  obliga- 
tion s  that  may  be  incurred  l>y  the  bank?  If  a  man  has  sold 
his  «tix"k  In  good  faiin.  with  !io  knowledge  whatever  of  any 
troui»le  in  the  bank,  and  that  stixk  has  been  transferred  to 
som  "tKKly  else,  why  should  he  be  held  liable'.' 

Mr.  WINtJO.  Is  the  gentleman  oi)i)osed  to  the  present  law 
o:»  that  proposition? 

.M  r.  MAI»DEN.  I  am  not  a  lawyer,  and  so  can  not  say  ex- 
actl  ,•  what  the  present  law  Is. 

Mr.  WINOO.  I  think.  If  the  gentleman  will  look  at  the  law, 
he  vill  see  that  we  have  made  very  little  change  in  It  We 
hav  simply  made  it  n  little  clearer;  that  is  all. 

3U  r.  CiIiA8S.     I  am  not  a  lawyer,  and  this  Is  a  legal  proposi 
tiou 
ena< 
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As   I    recall,   it   was   stated    that   that    section   was   n'- 

ted  and  thtit  It  was  to  a  very  slight  e.\teut  modified  to  c«tr- 

801U4'  existing  abuses  that  had  betn  observetl  in  the  oi)eru- 

of  the  present  law. 

MJr.  MADDEN.    Then  the  committee  thinks  this  is  no  Injus- 
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to  tJie  stockholder? 


Mr.  GI.iASS.     It  certainly  does  not  think  It  is,  or  It  would 

have  rejwrted  It 
M  r.  MADDEN.     I  do  not  want  to  press  my  amendment 
withdraw   It 

Mir.  B.VUTIiETT.     Mr.  Chairman.  I  move  to  strike  out  the 

word.    There  Is  coiwlderable  change  In  this  section  from  the 

preijeut  law.    The  present  law  is  that 

Tlie  shareholders  of  every  national  iMnkIng  asaoclatioD  shall  be  held 
Idually  reapoDstble,  equally  and  ratably,  and  not  one  for  another, 
ill  contracta.  debts,  and  engagementa  of  such  association,  to  ttie 
It  of  the  amount  of  their  stock  therein,  at  the  par  value  there<Tf, 
in  aldltioa  to  the  amount  Invested  In  auch  shares,  except  that  share- 
>ni  of  anv  banking  association  now  ezlatlng  under  State  laws  bu\- 
tag  kot  les.s  than  S.'V.MNt.oOO  of  capital  actually  paid  In  and  a  surplus 
^^2  >  per  cent  on  hand,  both  to  be  determined  by  the  Comntroller  <f 
the  Currency,  aball  be  liable  only  to  the  amount  Invested  In  their 
shar  rs. 

Tiat  is  the  present  law,  and  it  is  the  law  in  every  State 
tha  where  the  stockholder  is  Individually  liable  for  the  debts 
of  ttie  bank  he  can  not  escape  that  liability  by  transferring  the 
stiKk.  unless  he  has  trmnsfcrred  It.  in  some  States  6  months  pre- 
viously. uiMt  In  some  States  00  days,  and  In  my  own  State  he 
luu^t  publlHh  notice  notifying  the  public  tliak.  he  has  trausferreil 
th« 


stock  In  order  to  escape  liability. 


But  that  was  not  what  I  wanted  to  call  to  the  attention  of 
the  committee.  This  bill  changes  the  present  law,  in  tlutt  it 
makes  tlie  stockholder  liable  for  all  the  debts  to  an  amount 
equal  to  his  stock,  and  omits  the  words  "equally  and  ratably, 
and  not  one  for  the  other." 

Mr.  WINCiO.  What  is  the  difference  l)etween  that  provision 
atxl  the  provision  which  says  "  esch  to  the  amoimt  of  his  stock 
therein"?     I  ask  for  Information  solely. 

•Mr.  B.\HTLKTT.  Inder  neither  one  of  these  sections  can  a 
man  l>e  compelled  to  pay  more  than  double  the  amount  of  the 
sto<-k  he  subscrll)e8  for. 

Mr.  WIN(;t).     Is  there  any  distinction  l>etween  them? 

Mr.  BARTLKTT.  Yes:  and  I  am  undertaking  to  point  It  out 
The  present  law  does  not  make  one  stockholder  liable  for 
another  stcH'kholder.  In  othejr  words,  under  the  present  law 
the  st<K'kholder  is  only  llsble"  ratably  for  the  amount  of  his 
own  st<H-k  and  is  in  no  way  to  l»e  held  resixinsible  for  any  debt 
of  another  stockholder  who  may  not  be  solvent. 

Mr.  rilELAN.  Will  the  gentleman  suggest  an  amendment 
that  will  take  cni-e  of  that? 

Mr.  BAIJTI.KTT.  Yes;  i)Ut  in  the  section  of  the  present  law 
and  you  will  have  all  that  Is  necessary. 

Mr.  I'HEI^V.V     Without  any  change  at  all? 

Mr.  BAKTLETT.  Yes;  that  is  my  Judgment  nbotit  It.  The 
trouble  about  It  Is  that  In  Hues  24  and  '27*  you  reennct  station 
.'•ir*l.  which  is  the  section  of  the  Revised  Statutes  fixing  the 
liability  of  stockholders,  except  as  you  say.  as  it  is  moidlfied 
by  this  particular  se<-tion  of  this  act.  It  has  been  the  i>ollcy 
of  the  law.  lK>th  State  aiMl  national.  In  fixing  the  liability  of 
sto<-kholders  of  State  autl  national  bank.s.  to  make  them  liable 
equally  and  ratably,  and  not  one  for  the  other,  and  I  see  no 
reason  why  you  should  ral.se  this  new  question  In  this  act  or 
why  you  should  rei)eal  the  law,  which,  as  I  understand  It.  Is 
the  law  in  all  the  States,  which  makes  them  liable  ratably  and 
cqr.ally  and  not  one  for  the  other.  In  other  words,  as  you 
luive  written  the  law  In  this  bill  the  courts  will  look  upon  it 
that  you  Intended  to  repeitl  a  portion  of  this  section  and  to 
lenvo  ••ertain  other  portions  of  It  in  force  and  would  hold  that  a 
stockholder  might  l>e  held  liable  as  a  surety  for  another  stock- 
tiolder  who  had  not  iiaid. 

Mr.  WIN(;0.  I  want  to  get  the  gentleman's  opinion.  IIo 
calls  attention  to  the  fact  tliat  In  s«inie  States  they  have  a 
statute  fixing  the  time  after  the  transfer  when  the  stockholder's 
llnbllitr  ceases. 

Mr.  BARTLETT.     Yes. 

Mr.  WINCiO.  Is  it  not  true  that  some  States  have  not  that 
limitation,  and  Is  It  not  for  the  court  to  determine  whether 
the  transfer  was  bona  lide.  or  whether  it  was  made  for  the  pur- 
lK»se  of  evading  liability? 

Mr.  BARTI.ETT.     Yes. 

Mr.  WINtJO.  Is  not  this  a  good  proposition— to  fix  it  that 
it  shall  be  flO  days? 

Mr.  BARTLETT.  I  think  so.  I  am  not  complaining  of  tliat. 
My  complaint  is  that  we  have  changed  the  jKisitlon  of  a  stock- 
holder, which  the  law  now  makes  In  almost  all  of  the  States^ 
all  those  whose  laws  I  have  had  occ^aslon  to  examine,  and  I 
have  had  o<*caslon  recently  to  examine  most  of  them,  by  reason 
of  a  case  which  I  investigate*!.  Most  of  the  States  which  make 
a  stockholder  i>ersonalIy  liable  do  not  make  that  stockht>lder 
liable  as  surety  for  his  fellow  stockholders. 

Mr.  WINGO.  I  will  say  to  the  gentleman  that  I  coincide 
with  his  views. 

Mr.  BARTLETT.  We  are  In  an  unfortunate  iwsltlon  In  this 
matter.  I  do  not  understand  that  I  am  Justified  In  offering  an 
amendment  to  this  bill.  I  did  not  think  tliat  the  committee 
was  Justified  In  making  any  amendments  to  the  bill  which 
changed  its  substance. 

Mr.  SIIERLEY.  Why  may  not  this  l>e  a  good  amendment  for 
this  reason?  Every  man  who  goes  In  as  a  stockholder  under- 
stands that  he  Is  liable  for  the  stock  and  a  like  additional 
amount. 

-Mr.  BARTLETT.     Yes;  double  liability. 

Mr.  SHERLEY.  And  It  may  turn  out  that  quite  a  number 
of  the  stockholders  are  Insolvent  and  so  not  able  to  respond 
to  the  double  liability.  Why  should  you  undertake,  as  under 
the  old  law.  to  reduce  the  stockholders'  liability  pro  rata? 

Mr.  BARTLETT.     Because  It  never  was  Intended 

Mr.  SHERLEY.     I  know;  but  now  we  are  making  a  new  law. 

Mr.  BARTLEIT.  I  do  not  think  we  ought  to  make  them 
liable  for  the  whole  amount. 

Mr.  PUELAN.  If  the  gentleman  will  allow  me.  I  want  to  ask 
the  same  questioo  asked  by  the  gentleman  fiom  Kentucky.  I 
want  to  give  a  case  and  see  how  It  would  o|K-rate.  Supfjose  a 
bank  bad  a  capitalization  of  $100,000.  and  suiiix^se  there  are  10 
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.stockholders,  each  holding  $10,000.  Now,  suppose  the  bank 
should  be<'onie  Ind.^bted  to  an  amount  through  insolvency  equal 
to  $10,000  l)e.vond  its  assets,  and  8upi)ose  tliat  9  of  the  10  stock- 
holders have  absolutely  nothing  outside  of  the  bank  stock.  In 
that  case  the  only  recourse  the  cre<lltors  would  have  to  make 
up  tlie  $10,000  wojld  be  by  having  the  single  Individual  stock- 
holder liable  for  t  le  ?10,000.  Do  not  you  think  the  law  ought 
to  be  lu  that  shap*? 

Mr.  BARTLFrrr.  I  do  not;  and  never  until  right  now  has 
anybody  In  the  Uiiite<l  States  Congress  since  the  existence  of 
the  banking  law  e^  er  8iipiK>sed  there  was  any  law  that  required 
that  s«trl  of  liabillly  on  the  stockholder.  Gentlemen  must  re- 
member that  this  act  changes  the  present  liability  of  stock- 
holders in  natlona    banks. 

Mr.  BORLAND.  Dt.es  the  gentleman  think,  in  the  particular 
case,  that  an  innocent  creditor  ought  to  lose  nine-tenths  of  the 
debt  because  only  one  stockholder  Is  able  to  pay? 

Mr.  BARTLETT,'.  I  do  not  think  we  ought  to  change  the 
liability  of  stockholders. 

Mr.  GRAHAM  of  IllinoiR.  Mr.  fTiairninn.  I  desire  to  ask  a 
question  of  some  gentleman  on  the  committee.  If  the  law 
obtains,  as  the  counnltte<>  proiX)ses,  that  each  stockholder  In  a 
national  b;ink  shall  be  liable  for  ten  times  the  amount  of  his 
st«Kk,  how  many  people  would  consent  to  subscribe  and  own 
sto<*k  in  a  national  bank? 

Mr.  PHEI-\N.  In  answer  to  the  gentleman.  I  will  say  that 
section  2.">  does  not  provide  any  snch  thing  as  he  is  indicating. 
Under  se-^tion  25  a  stockholder  under  no  clrcumsUtnces  can  be 
held  liable  for  an  j  mount  greater  than  the  amount  of  his  <-apltal 
Hixk  in  addition  io  what  he  has  invested  in  capital  stock.  It 
is  the  same  double  liability  as  exists  under  present  law. 

Mr.  GR,»HAM  of  Illinois.  Under  this  provision  can  it  not 
in  any  case  exceeil  the  double  liability? 

Mr.  PHEI^\N.  Certainly  not.  It  says,  in  lines  1.3  and  14, 
page  4.3.  •'  each  to  the  amount  of  his  stock  therein,  at  the  par 
value  thereof  in  addition  to  the  amount  invested  in  such  stock." 
Now,  I  want  to  sjy  further  in  reference  to  a  iK)int  raised  by 
the  gentleman  from  Georgia  (Mr.  B.vbtlettI.  that  under  the 
provisions  of  this  till  we  have  left  out  the  words  "equally  and 
ratably."  There  i3  a  reason  for  that.  I  will  take  the  case 
that  I  took  before,  Supix>se  a  bank  failed  and  its  assets  vers 
not  sufficient  to  f»y  its  liabilities  by  an  amount  of  $10,000. 
Supix)se  the  8t«>cli holders  consisted  of  10  men,  e:icli  tiaving 
$10,000  worth  of  Slock,  and  that  9  of  the  10  men  had  nothing 
which  the  creditors  could  reach  In  order  to  c<rflect  under  the 
l)rovlsions  of  the  pi-e.sent  law  what  was  due  them.  In  that  case 
j-ou  would  have  i'  single  debtor  who  had  $10,000  of  stock, 
who  had  property  which  a  creditor  could  reach,  and  under 
tBe  provisions  of  the  present  law.  since  he  would  l>e  charged 
equally  and  ratably,  all  the  creditor  could  get  would  be  one- 
tenth  of  his  share,  vhlch  would  \xy  $1,(m»0.  We  believe  the  intent 
and  purpose  of  th»  double  liability  is  that  when  a  man  goes 
Into  a  Imnk  he  goe^  in  with  the  understanding  that  be  is  liable 
on  the  bank's  debt",  not  only  to  the  amount  of  the  capital  stock 
but  to  an  eqnal  an  ount  besides,  and,  with  that  belief,  when  he 
goes  in  under  that  liability  he  ought  to  l>e  willing  to  pay  that; 
each  individual  ou^'ht  to  he  willing  to  pay  what  the  law  binds 
him  to  pay  if  his  ft  Hows  can  not  contribute  their  share. 

We  l>elleve  that  that  Is  in  the  Interest  of  the  creditors,  and 
we  l>elleve  that  particularly  because  the  history  of  our  country 
has  shown  In  the  national-bank  law  that  the  national  banks 
are  extreiTiely  succes-vful.  that  if  they  are  managed  with  any 
degree  of  prudence  the  stockholders  are  perfectly  safe.  The 
history  of  the  lianks  has  shown  that,  and  so  we  think  when  a 
bank  gets  into  th<-  hands  of  men  who  are  irresjHjnsible  and 
there  are  one  or  Iwo  responsible  or  half  a  dozen  responsible 
men  with  them,  ihat  those  res]>onsib1e  men.  knowing  their 
liaMlities.  ought  tC'  jtay  the  penalty  and  not  have  the  loss  fall 
U|»on  the  crHlitor  r  f  the  bank,  who  is  an  innocent  party. 

Mr.  BARTLETT.  But  supiK>«e  all  of  the  stockholders  are 
Insolvent ;  they  wo  ild  be  In  a  bad  fix  also. 

Mr.  PHEIjCn.  Certainly;  and  if  they  are  all  insolvent,  then 
this  section  does  liOt  hurt  them.  l>ecause  nothing  can  be  col- 
lected from  them. 

Mr.  BARTLETT  Does  the  gentleman  believe  the  provision 
be  plac««  In  tlie  b  11  can  increase  the  liability  of  stockholders 
of  national  banks  that  h:ive  l»een  organise*!  under  a  law  fixing 
a  dirrerent  liability?  It  Is  proposal  now  to  chiinpe  It.  Does  the 
gentleman  ttiink  h<>  c:]n  change  tlie  liability  of  the  stockholder 
who  Is  already  a  st  K-kh<»lder  In  a  national  b.ink? 

Mr.  PHKL.\N.  I  do  n<»t  know  whether  that  thing  can  happen 
or  not.  I  am  Inclined  to  think  it  can;  but  it  is  immaterial 
whether  it  can  or  ret.  If  it  can  not.  It  will  not  hurt  them;  but 
as  to  Dntiotial  bants  thiit  are  formed  hereafter  they  are  going 
to  have  thnt  liabili  y,  and  It  ia  only  a  reasonalkle  liability. 


Mr.  BARKI.EY.  Mr.  Chairman.  Is  It  not  a  fact  that  under 
the  present  law  the  words  "equally  and  ratably"  mean  that 
if  the  debts  do  not  amount  to  sufficient  to  consume  ail  of  the 
double  liability  they  shall  \te  charged  against  each  Individual 
stockholder  equally  and  ratably  according  to  their  stock? 

Mr.  PHEI^\N.  I  think  it  ha^;  that  me.ining,  but  I  will  not 
say  that  It  Is  confined  to  that  meaning. 

Mr.  BARKLEY.  In  other  words,  under  the  present  law,  if 
the  debts  of  the  bank  exceed  the  double  liability,  they  would 
all  be  liable  for  the  double  assessment,  regardless  of  the  amount 
of  stock  they  had  under  the  oi>enitlon  of  the  law  at  tbe  present 
time? 

Mr.  PI1EI^\N.    They  would  all  be  liable. 

Mr.  BARKLEY.  Yes;  and  th(?v  would  liave  to  pay  in  tlieir 
double  liabilities  to  the  full  extent? 

Mr.  PIIELAN.     Yes. 

Mr.  McKKNZIE.  Mr.  Chairman,  I  nwve  to  strike  out  the 
last  word.  What  I  am  about  to  say  will  perhai«  not  be  ger- 
mane and  applicable  to  this  section,  but  I  hojie  the  dlstiugiilshetl 
chairman  of  the  committee  and  tbe  Members  on  t-hat  side  of 
the  House  will  not  object  The  remarks  of  the  gentleman  from 
Georgia  [Mr.  BabtlettJ  a  few  moments  ago  that  he  had  u.ider- 
st(M)d  that  no  one  would  be  entitled  to  offer  amendments  to 
this  bill  account  in  part  for  my  8il«ice  in  the  general  debate 
and  in  the  reading  of  the  bill  under  the  flve-minute  rule.  I 
love  a  good  forensic  battle,  when  men  can  meet  on  an  e«]uality, 
and  it  is  not  because  I  do  not  that  I  have  n>niaiued  sileat  in 
this  fight  But  I  was  brought  up  a  Presl)yterlan.  and  I  am 
sf»niewhat  familiar  with  the-  doctrine  of  fore<jrdinatlon,  which 
seems  to  have  been  applied  to  legislative  measures  in  this 
House  by  the  DemtK^ratic  Party.  I  well  knew,  and  we  all  knew, 
that  it  was  foreonlained  that  this  bill  should  pass  Just  as  it 
came  from  the  caucus. 

I  want  to  say  to  you,  gentlemen,  that  my  opposition  to  this 
bill  is  not  because  it  bears  the  brand  of  the  Democratic  caucus 
or  because  it  originated  in  a  Iktmocratic  committee,  for  I  am 
not  one  of  those  who  believes  that  nothing  good  can  come  out 
of  Nazareth.  If  the  bill  appealed  to  my  judgment  as  l>eing 
right.  I  would  support  It  Just  as  cheerfully  coming  from  your 
side  of  the  House  as  if  it  came  from  this  side  of  the  House,  but 
I  do  feel  that  it  is  deplorable  that  in  this  age  the  representatives 
of  the  majority  of  the  American  people,  as  represented  by  the 
Republicans  and  the  Progressives  on  this  floor,  have  no  part  in 
the  making  of  the  two  hills  for  the  regulation  and  coutnJ  of  the 
revenue  and  finance  of  the  countiT.  but  that  those  bills  should 
be  formulateti,  framed,  and  passe<l  by  the  representatlTes  of  tlie 
minority  by  mure  than  a  million  votes  in  this  country. 

Now,  gentlemen,  there  are  many  good  things  lu  this  bill.     I 
am  not  going  to  discuss  it  but  there  are  one  or  two  things  in  it 
which,  in  my  Judgment,  are  obnoxious  and  contrary  to  the  very  ' 
spirit  of  our  iu.stitution8  and  the  Constitution  of  our  countrj-. 

Mr.  WINGO.     W^ill  tlie  genUenian  yield? 

Mr.  McKENZIE.  I  have  not  the  time  to  yield.  I  hare  only 
a  few  minutes,  and  I  do  not  Intend  to  make  a  long  speech. 
There  are  several  objectionable  provisions,  in  my  judpment,  and 
one  is  the  provision  that  provides  that  this  great  Govenmient  of 
ours  shall  go  into  a  partnership  with  the  bankers  of  this  coun- 
try and  compel  the  debtor  dasa  the  borrowers  of  this  country, 
the  unfortunate  men  whom  you  have  always  claimed  to  defend, 
to  compel  them  to  redeem  and  pay  the  entire  bonded  Indebted- 
ness of  our  country.     [Applause  on  the  Republican  side.] 

I  am  opposed  to  that  proiwsition,  and  if  I  were  given  the 
opportunity  and  the  power  to  fix  the  rate  of  dlscMmt  of  the 
reserve  banks  I  would  fix  It  so  It  would  go  no  further  than  to 
[»ay  the  dividencis  permitted  upon  the  stock  that  the  member 
banks  put  into  the  regional  reserve  banks  and  the  expense  of 
ojjerating.  If  this  bill  l>ecomes  a  law  the  debtor  class  will  l)e 
couiijelled  to  redeem  the  bonds  of  the  country.  But  after  all, 
gentlemen,  I  i-an  not  help  but  admire  your  i>lan.  You,  a  few 
weeks  or  months  ago,  passed  a  bill  In  this  House  which  yoa 
expect  soon  to  become  a  law. 

Mr.  SLOAN.  If  the  gentleman  will  permit  roe  I  just  want  to 
ask  if  that  other  Presbyterian  doctrine  of  total  depravity  would 
not  be  more  in  point  than  the  doctrine  of  foreordinatlon? 

Mr.  McKENZIE.  Well,  I  would  not  make  that  statement  as 
I  have  some  vei-j-  good  friends  over  there.  But  the  bill  tliat  is 
soon  to  l>ec-<jme  a  law,  the  tariff  bill,  provides  that  a  tax  shall 
be  levied  upon  the  creditor  class,  the  wealth  of  this  country,  an 
income  tax,  to  pay  the  running  expenses  of  this  Goveniinent, 
and  now  you  proiwse  in  this  bill  to  levy  a  tax  upon  the  debtor 
or  unfortunate  class  to  jiny  for  the  bcmded  Indebfe<ln<>«i  at  tlia 
Government  Beautiful  >>cheme.  [Afipiansc  on  the  Republicau 
side.  1 

The  CHAIRMAN.    The  time  of  the  gentleman  has  expired. 
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to  prtpoMud  a  queytioii  to  tlie  (.'tiairuutu  of  tUe  cutuuiittetf.  If 
irill  yield. 

1  r.  «r.ASS.     I  do. 

3  r.  ('4n>1'F:R.  I  desire  to  mil  the  Attention  of  the  cbniniian 
rbat  -  ■<  to  be  nn  aml'ix'Mi'y  ia  the  bill  in  the  sertloii 
cb  u.    .....I-  Just  imsweti.  uu  vajje  4::,  line  V).  after  the  seuil- 

coiiu: 

Ami  tb^  oflk^r  or  olB<*era  of  a  bank  maklnc  >nrh  loans  or  ir-aDtiDi; 
•«u-  I  Kiatui:/  mba.ll  br  llk>-wlii«  deemtni  guilty  of  mioaeuieanor  aixl  aball 
k*  1  mr4  mH  exc«^^lnK  ^.'>.<K)o 
4ji  "••eer"  l»  to  In*  rtnetl  $.'.t«i»)  and  the  "  officers  "  are  to  b4» 
lOvOOO.  Now,  theiu  HtipiNirie  that  tlie  president  alone  nindo 
loan  or  gratuity?  lie  would  be  arr*»»»twl  :ind.  If  couvlcte*!. 
Yotild  b«>  tJutHl  $h.<M»i>.  aiHl  If  some  three  of  thetn  i»artl»ipatf 
ialiln«  this  {(ratulty  or  loan — for  exaniplt'.  the  president,  th'' 
liiT.  (r  »«unebo«ly— the  flue  would  Ih»  ♦.'.!'<•«».  I)iies  it  mean 
i>f  tbein  in  the  asxreKute  Bhall  be  tiuetl  $.'.«i»»«)  or  each  one  of 
then?  If  the  Kentleinan  will  panlon  tlie  sugjfestlon.  I  think 
whM  the  committee  iiu*)int  was  this:  If  you  were  to  strike  one 
after  the  seuiU-oU>«i  and  it  shouM  read  this  way:  'Wnd  any 
ofli -er  of  said  bank  making  or  partiti|»atlnK  in  tlie  making  of 
•IK'  i  loans."    That  »e«m9  to  me  to  be  an  Imiiortant  iH>int. 

.>  r.  MhnV..     Mr.  Chairman 

ifhe  i'H AIRM.W.  Tlje  Kentieman  from  Vincinia  haw  tin*  tloor. 
r.  (ILASS.  I  want  to  answer  tlie  question  prop«»ui>detl  by 
eentlrnian  from  Wi.sconsin.  I  would  suncest  lliat  if  there 
iiT  aniblKuity  there,  and  there  seems  to  be.  it  might  he  eureil 
inserting   the   wonln    "  each    sluill    l»e    ttnetl    not    to   ex«.-ee«l 

M»." 

1  r.  COOPER.     Yes. 

Mr.  (tL.\MS.     But  tliat  section  has  been  insse«i. 

Mr.  Miri'Z.  Mr.  Chairman.  I  rv»«K*  to  n>rriNt  n  misappre- 
betnion 

The  CHAIRMAN.  But  llie  jrentleuinn  from  Peiiusylvanla 
offirs  an  ainendment.  whieh  tlie  Clerk  will  report. 

Mr.  COOPKR.  Mr.  Chairman.  I  ask  unanimous  consent  that 
the  eltalrman  ,or  I  l>e  i>erniltte»l  to  return  to  corret-t  this  am 
big  litv  b*re. 

Sir.  BCLKLEY.     Mr.  Chairman,  for  the  present  I  object  to 
got  ig  t>ack  to  Kectious  which  have  l»een  pas.siMl.    The  cfunmlttee 
wil    take  it  under  advisement,  and  I  lH»i>e  to  cet  unanimoi  , 
sen    <»f  the  conuuittee  at  a  later  time  to  make  several  el 

The  CHAIRMAN.  Tlie  Clerk  will  report  the  amendment  of- 
ten d  by  the  gentleman  from  Penns>-lvania. 

S  r.  fHJLKSBY.  Mr.  Chairman.  I  would  like  two  minutes  to 
tall:  on  this  ameiidm'Mit. 

IBbe  Clerk  read  as  follows: 

n»  4^.  Iln«  It.  strike  out  "national  banklag  aaaoriatioa"  and  lii 
■mTn  lieu  ttiereof  "  natlunal  bank." 

Mr.  BIRKK  of  Pennsylvania.  Mr.  Chairman.  I  offer  that 
for  the  pur|K>se  of  calling  the  attention  of  tlie  chairman  to  the 
fa<  I  that  on  pa;;es  4-.  43,  44.  aiMl  4.'>  the  terms  "  national  bank  ' 
aiu  "national  ImnkinK  asaociation  "  are  four  times  used  inter 
chii  ngeably  with  ea<-h  other  My  suggestion  wi»uld  Iw  that  the 
cb«iriuan.  by  imanimaiis  <oii>«'iit.  amend  l>y  sirlkiiiu'  out  th«> 
wo  lis  "national  badViug  association "  atul  in.sert  the  wordM 
"nitlonal  bank."  or  strike  out  the  words  "  mttional  bank"  aud 
Ins'rt  the  words  "national  iMinking  association"  wherever  they 
ucc  ir  in  the  bill. 

.Mr.  IJL.VSS.  I  will  .say  that  we  consldere«l  It  In  the  com- 
miltee  this  morning,  and  If  it  meets  with  apitroval  we  will 
ainMul  it  later. 

Mr.  Bl  RKK  of  Peuu.<«ylvauia.  That  Is  satisfactory,  and  I 
will  withdraw  mv  amendmeut  for  the  time  being. 

'he  CilAIUM.VN.     The  Clerk  will  read. 

"he  Clerk  r«id  as  foll»»ws:  ? 

LO.kXS    (i\    rvRU    LANDA.  -^ 

t  EC.  2tt.  That  any  national  Imnkinc  anaoclatUm  not  Bituated  In  a  r«- 
•er  f  city  or  r»utral  rwerre  rity  may  make  loan*  «e<>nre«l  l>y  Imprureil 
and  iinm^uMberMl  fara  land,  and  ao  moch  of  aertlon  .*>i.°t7  of  il)<> 
Re\b*ed  Statutes  as  prohibita  tbe  Baklag  of  suoh  loann  l>y  tiankn  ») 
•ill  ated  »ltall  l>e.  ana  tbo  oaao  U  hereby,  repealed:  but  no  aurli  loan 
aba  I  I|»  n>ade  (or  .i  loafer  tlaie  than  12  months,  nor  (or  an  amount 
MicwMag  M  yn-  <«at  of  tba  actual  value  of  the  property  •ffervd  a« 
aectirtty.  and  aiM-b  proparty  aball  lie  lituated  within  the  Paoeral  reaervt 
4Ui  riot  In  which  the  bank  Is  l»oat.<d.  Any  such  l>ank  mar  make  muh 
lua  IS  In  an  a,*.xrecate  sum  equal  to  2'*  per  cent  of  Its  capital  and  sur- 
pin  I,  or  50  per  rent  of  Its  time  depoaltn. 

11m  Faderal  reserre  Iward  ithalt  Itave  power  from  time  to  time  t» 
add  to  th<*  list  of  cities  In  which  national  lianks  shall  not  be  per- 
mit red  to  make  loans  secured  upon  real  estate  In  the  manner  des^riDe«l 
la     his  section. 

.Mso  the  following  committee  amendm.Mit  was  read: 

Inxe  44.  lines  14  and  15.  strike  out  the  comma  after  the  word  "  sur- 
^u  I  "  and  the  worte  "or  &U  per  cent  of  its  time  deposits." 

"be  CHAIRMAN.  The  qtiestion  is  on  agreeing  to  tbe  com- 
■li  tee  amendment. 

'  'be  cuiutulttee  amendmeut  was  agiwd  tat 


Mr.  BT'T.KLET.  Mr.  Cbalrman.  I  offer  a  committee  amend- 
ment. 

The  CII.\IU.M.\N.  The  gentleman  from  Ohio  offers  a  com- 
mittee ameiMlment.  which  the  Clerk  will  re|Mtrt. 

The  Clerk  read  as  follows: 

Pace  44.  strike  out  lb«  word  '  and."  In  line  4.  and  all  of  lines  3.  ft. 
and  7. 

Mr.  lU'I.KLKY.  Mr.  Chairman,  this  language  is  cnnsideretl 
iinnei-esMiiry  at  this  iniint  la  view  of  the  pntvlsiim  of  sectioti 
1S>  of  this  bill,  and  the  committee  belie\ed  that  sonw  confusion 
might  arise  from  Iia\iug  it  iu  at  that  iMiint.  Cleurness  will  be 
served  by  striking  it  out. 

The  CH.\IRMAN.  The  question  la  on  ngreeing  to  tbe  com- 
mittee .-imendmeiit. 

The  <-onimittei>  amendment  was  aitreed  to. 

.Mr.  ItritKK  of  Pennsylvania.  Mr.  Chairman.  I  offer  an 
amendme!it 

Mr.  SIS.SON.  Mr.  Chairmno.  I  move  to  strike  out  tbe  last 
word. 

The  fllAIIt.MAN.  TIh«  j^ntU'inau  from  Pennsylvania  (.Mr. 
Hi  kkk).  a  member  ut  tbe  «.t>mniittee.  rises  t»»  offer  an  aiuend- 
lueut. 

Mr.  SIS80X.  I  will  say  to  tbe  Cbalr  and  to  the  gentleman 
from  Pennsylvania  (Mr.  Hi  iki:]  that  the  luiriiose  of  my  rising 
was  ill  order  tluit  I  might  a.sk  the  ctunmitlei'  a  i|uestion  in  refer- 
em*c  to  the  .imendment  Just  :«dopted  and  to  call  the  committee's 
attention  to  the  langtiage  of  se.  tlon  .'l.'iT,  and  which  Is  just  In 
|R»int  at  this  time,  nuti  I  will  only  lie  a  moment. 

Mr.  BIKKK  of  iv  u  i-.yivanla.  I  will  withhold  my  aiueud- 
luent. 

.Mr.  SISSO.V.  I  would  like  to  ask  the  nunmlltee  whether  or 
not  they  n»r»'fnlly  e.vaminetl  this  language  in  se<-tlon  SI.IT  In 
refereni-e  to  the  tivi-year  limitation  of  tl»e  ownershi|t  of  lainl 
l»y  national  luink.s.  It  is  my  uit«lerstanding  from  nn  individual 
lueiuber  of  the  ciunmittee  that  they  did  do  ibat.  Now.  what 
do«8  the  cummitttM?  think  al>out  this  auigestion.  I'nder  M>ction 
5137— 

A  national  hankinc  asseriatlon  may  purchase,  bold,  and  conrey  real 
estate  for  the  followlux  purposes,  and  no  others. 

And  then  it  onuinenite^  the  four  met!)«>ds  by  which  the  na- 
tional banks  can  aopilre  land.  Now.  the  lines  Just  struck  out 
>vouId  amend  the  tirst  imrtion  of  the  s<Mitence  which  prohibits 
iiatioual  banks  to  loan  money  direi-tly  uu  read  estate  and  thu 
language  Is  aa  folbws: 

Bat  ao  snrli  aaaoclatloa  shall  bold  the  possession  of  any  leal  estate 
uader  ~   "   ' 
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Now.  you  have  amendeil  that  much  of  that  section  by  S|>e«-lfl- 

cally  |iemilttlng  the  loa:i. 

The  latter  half  of  that  section,  and  in  the  same  sentence,  hi: 

nr  the  title  and  ooaaesaloa  of  any  real  estate  purchased  to  secure  any 
debts  due  to  It.  for  a  loat*r  perl<Ml  than  Are  years. 

Now.  would  there  l>e  any  question  at»ont  the  right  which  the 
bank  bad  when  It  gets  tbe  right,  uniler  this  amendment  or  under 
this  bill,  to  aciiuire  a  title  in  the  land  which  it  may  tie  com- 
li««lled  to  foreclose?  Wonid  the  ctMirts  hold  that  that  of  Itself 
would  give  them  tbe  right  to  bold  the  land  in  fee? 

Mr.   WINttU.     iHiea  tbe  gentleman  want  an  answer? 

.Mr.  SI.SSON.     Yes. 

.Mr.  WI.NiJO.  I  will  say  to  my  friend  fnin  .MiN.si>>iippl  that 
after  be  called  my  attention  aud  that  of  the  commit tt>e  to  this 
matter  several  days  ago  I  louketl  into  it.  aud  u|M»n  the  sugges- 
tion of  tbe  gentleman  from  MlsMlssippi  it  was  thoroiighl.v 
thrashetl  »)Ut  In  the  committee.  The  ci>mniitt«'e  can>e  to  this 
coticlnsion.  that  the  langtiage  in  the  presi>nt  se<-tion  umler  con- 
^ide^atiou  does  nothing  more  than  extend  the  {towers  of  na- 
tiuiml  banks  to  this  extent,  that  they  niay  make  loans  of  1'2 
months'  time  u|ion  im|>roveiI  farm  lands. 

Mr.  8ISSU.\.  1  am  sure  that  was  the  intention  of  tbe  com- 
mittee. 

.Mr.  U'INOO.  Tltat  being  true,  we  simply,  acting  upon  the  sng- 
srestion  of  th«'  scntleii>aii  from  Mississippi,  iiddt>«l  to  the  pnivl- 
sions  of  this  w-^-tion.  ainl  we  did  not  re|>eal  any  |M«rt  of  It. 
There  are  two  things  in  the  la-t  .  >  lu^^.  ,<t  section  ol.'tT.  and  one 
Is  that  they  shall  not  hold  rM>s.se.Hsiuii  <.f  any  real  estate.  es|»e- 
cially  under  a*  utortgage.  for  more  than  tlve  years,  and  the  other 
Is  that  the  title  or  poawaslon  of  any  real  estate  they  may  pur- 
chase to  seiure  any  debts  dae  to  it  shall  not  be  held  for  a 
longer  period  than  five  yeara  Now.  we  think  tbe  present 
provision  of  tbe  bill  as  amendetl  coincides  with  what  the  gentle- 
man wants  and  Is  not  inconsistent  with  either  one  of  those 
provisions.  It  simply  means  this:  This  provision  would  still 
apply  and  they  could  not  hold  poesesslon  of  this  mortgage  or 
lend  ULMler  this  mortgage  for  more  than  four  renewals.  Iu 
other  \*ords.  this  provision  would  still  ;ipi»lv  and  jtrevcit  llieiu 
front  holding  a  murtgatge  fur  more  than  tlve  years. 


Mr.  SI880N.  [  am  sure  tliat  that  Is  tbe  purpose  of  tbe 
committee,  because  when  this  matter  was  discussed  In  the  Demo- 
cratic caucus  this  statute  was  not  l>efore  me.  aud  I  know  that 
tbe  committee  did  not  Intend  that  tbe  money  of  the  national 
banks  should  be  hacked  up  and  tied  up  In  laud;  that  this  is  a 
commercial  proposition  and  not  a  loan  company. 

But  I  wanted  to  be  absolutely  sure  that  this  limitation  that 
Is  now  put  upon  uitional  banks  should  not  tie  extended  beyond 
five  years*  ownership  of  land,  because  I  presume  that  most  of 
tbe  Members  of  the  House  realiie  how  much  I  am  opixisod  to 
all  sorts  of  land  monofKilles  and  ail  sorts  of  coriiorate  ov^'uership 
of  farm   lands. 

I  Mr.  BILKLEY.  Mr.  Chairman.  If  the  gentleman  will  yield, 
I  would  like  to  say  tbat  one  of  our  reasons  for  striking  out  this 
language  is  to  ma  Ice  It  more  clear  tbat  we  did  not  Intend  to 
lepeal  the  language  to  which  the  gentleman  refers  uuder  sec- 
tion ol37. 

Mr.  SISSON.  I  aai  willing  to  yield  any  opinion  I  have  to  tlie 
good  Judgment  of  tbe  committee.  I  bad  an  amendment  pre- 
pared to  cover  thb  point,  but  I  will  not  offer  it.  because  I  pre- 
sume beyoAd  question  that  the  committee's  opinion  will  be  the 
law. 

The  CHAIRMAN.  The  Clerk  will  reiK»rt*the  amendmeut  of- 
fered by  tbe  gentUmau  from  Pennsylvania  [Mr.  Biske]. 

Tbe  Clerk  read  as  follows: 

Page  44,  line  4.  strike  out  the  words  "  (arm  land  "  and  insert  In  lieu 
thereof  the  words  "  leal  estate." 

Mr.  BURKE  of  l*ennsylvania.  Now.  Mr.  Chairman.  It  seems 
to  me  that  no  Member  of  this  hotly  will  have  any  difficulty  in 
admitting  that  the  gni»reme  virtue  of  all  legislation  lies  in  the 
equality  with  whic  i  it  treat.s  all  the  iieople  affecteil  by  it.  On 
tbe  other  hand,  legislation  which  is  condemned  most  universally 
by  tbe  .\merican  jteoplo  Is  that  which  discriminates  between 
classes  and  grants  lud  confers  urM>n  one  class  benefits  which  at 
the  same  time  it  detdes  to  another. 

Now.  It  Is  perfe<tly  obvious  that  there  is  not  the  slightest 
necessity  for  the  e.xistence  of  the  words  "  farm  lauds  "  iu  this 
section  of  the  bill  You  confer  upon  these  banks  a  loaning 
power  which  you  strangely  confine  to  the  man  who  own.s  unen- 
cumliered  "farm  Itnd."  The  man  across  the  city  line  may  go 
to  the  bank  which  j-ou  create  In  this  bill  and.  with  his  unencum- 
bered land,  secure  i  loan.  The  man  who  resides  within  the  city 
line,  equally  hones:.  et|ually  industrious  wjually  iwtriotic.  ap- 
pears at  the  same  bank,  at  the  same  hour,  on  the  s;tmc  day,  aud 
be  is  denied  that  privilege. 

Now,  by  what  process  of  rea.'»onIng  can  any  liody  of  men 
bring  themselves  to  the  adoption  of  a  measure  of  th.".t  kind,  espe- 
cially In  this  instaiice.  in  view  of  the  fact  that  tliis  bill  Is  re- 
garded by  Its  proiK)  lentH  as  the  greatest  measure  that  they  will 
bare  an  opixirtunily  of  enacting  Into  law  for  many  years  to 
come? 

Mr.  GR.VII.V.M  of  Illinois.  Mr.  Chairman,  will  the  gentleman 
yiehl? 

1     The  CII-\IRM-\N.     r>oes   the  gentleman  ^rom   Pennsylvania 
yield  to  tlie  gentleuian  from  Illlmds? 
I      Mr.  BURKE  of  I'ennsylvanla.     I  do. 

Mr.  Glt^VII.VM  ol  Illinois.  If  the  term  "real  estate  "  were 
substituted  for  the  anguage  use<l.  it  would  include  buildings  of 
every  character.    They  are  real  estate. 

Mr.  BURKE  of  Pennsylvania.     Yes. 

Mr.  GRAII.KM  of  Illinois.  Is  it  not  true  that  in  city  real 
estate  tbe  building  is  often  of  more  value  than  the  ground  It 
stands  on: 

Mr.  BL'RKE  of  Pennsylvania.     Yes. 

Mr.  GR.\.HAM  of  Illinois.  Would  not  that  raise  questions  of 
Incnnince  ami  a  uuiaber  of  other  things  that  would  make  it  very 
comitlicated? 

Mr.  Bl'RKE  of  Penu.sylvanla.  That  is  very  true;  but  the 
universal  custom,  as  the  gentleman,  who  is  an  able  and  distin- 
guished lawyer,  knows,  is  that  the  insurance  is  invariably  car- 
rie<l  on  the  improv-nnents  and  not  on  the  land,  and  held  as  a 
prote<'tion  by  the  uortgagee.  But  what  is  the  necessity  for 
this  discrimination''  Why  should  we  grant  to  tbe  farmers  tbe 
right  to  avail  then. selves  of  this  privilege  aud  deny  It  to  our 
frhnids  aud  fellow     itijiens  in  the  cities? 

The  farmer  is  prosi>erou8.  Nobody  is  complaining  about  his 
condition  .'it  the  pnsent  time;  aiKl  nobotly.  at  least  on  that  side 
of  the  House.  Is  pi-oiihesylng  that  be  will  be  poverty  stricken 
under  the  legislation  which  is  being  enacted  and  to  be  enacted 
by  this  administration. 

All  through  this  !>ill  you  seek  for  some  reason  to  cater  to  or 
fool  the  so-called  f.irmer.  Now,  it  may  fool  someliody.  but  It 
will  not  fool  or  derive  the  thinking  portion  of  the  American 
peoi»le. 


This  discrimination  tbat  I  point  out  is  wholly  uujustifiable. 
There  ik  a  trace  of  the  same  character  of  dei\»ption  running  all 
through  this  bill.  When  you  create  your  Federal  re»»erve  boani 
you  appoiut  the  Secretary  of  .\griculture  upon  tbat  board.  Wby 
do  you  do  that?  You  ixiss  by  the  Secretary  of  Commerce,  the 
man  who  has  to  do  with  all  the  great  manufacturing  industries 
and  all  the  great  volume  of  proilucts  tbat  are  produced  by  the 
brain  and  genius  aud  activity  of  tbe  industrial  tollers  of  tbis 
country,  aside  from  those  on  the  farm  lands.    Y'ou  l>ar  bim. 

In  a  great  measure  which  Involves  legal  intricacies  you  bar 
tbe  Attoruey  General  from  the  board.  You  bar  the  Postmaster 
General,  whose  army  of  employees  enter  every  home  in  the  land 
and  who  is  in  iiosition  to  be  in  touch  with  tlie  people  from  dav 
to  day.    Likewise  you  pass  by  tbe  Secretary  of  tbe  Interior. 

The  CH-\1R>L\N.     The  time  of  the  gentleman  has  expired. 

Mr.  BURKE  of  Penu.sylvanla.     Malp  I  have  two  minutes  more? 

The  CHAIRM.V.N.  The  gentleman  from  Pennsylvania  aslES 
unanimous  consent  that  he  may  proceed  for  two  minutes.  Is 
there  objection? 

There  was  no  objection. 

Mr.  Bl'RKE  of  Pennsylvania.  In  view  of  the  fact  tbat  yon 
Iiass  up  all  these  members  of  the  Cabinet  and  confer  this  lar- 
tlctilar  authority  upon  the  Secretary  of  Agriculture,  and.  In 
addition  to  that,  go  further  aud  eugsige  in  this  particular  dis- 
crimination iu  favor  of  the  farmer,  can  you  say  cousistently  and 
fairly  that  you  have  enactetl  into  law  a  bill  tbat  treats  ail 
classes  of  the  American  people  alike? 

Mr.  GL.\.SS.  Mr.  Chairman.  I  understood  the  gentleman  dis- 
tinctly to  say  the  other  night  that  he  was  in  favor  of  the  bill 
suggested  by  the  Monetary  Commission,  and  I  call  his  attention 
to  the  fact  that  in  section  40  of  that  hill  this  very  discrimina- 
tion, if  it  be  a  discrimination,  is  involved,  in  tbat  the  Monetary 
Commission  bill  provideil  th;it  the  privilege  of  making  loans  on 
improve<l  and  unencuiuberetl  real  estate  should  not  extend  to 
banks  acting  as  rewrve  agents  for  banks  and  trust  companies. 

Mr.  BURKE  of  Pennsylvania.  The  gentleman,  of  course,  is 
predicating  his  question  upon  the  assumption  of  a  fact  th:it 
does  not  exist— that  has  no  foundation.  I  did  not  commit  my- 
self the  other  night  to  the  Monetary  Commission  bill,  and  I  am 
very  sorry  that  my  brilliant  friend  from  Virginia  obtained  any 
such  idea  from  the  remarks  I  made  at  that  time. 

Mr.  GI...\SS.  Did  not  the  gentleman  say  be  was  in  favor  of 
the  bill  of  the  Monetary  Commission? 

Mr.  BURKE  of  Pennsylvania.     No. 

Mr.  WILSON  of  Florida.  Did  not  the  gentleman  say  in  the 
committee  that  he  was  in  favor  of  It? 

Mr.  BURKE  of  Pennsylvania.  The  gentleman  from  Virginia 
has  himself  condemned  that  bill,  and  if  he  condemns  it  because 
of  its  contents,  how  can  he  Justify  inserting  this  iiartlcular  f»ro- 
vision  in  this  bill,  by  declaring  that  It  was  part  of  the  Monetary 
Commission  plan? 

Mr.  GL.\SS.  I  am  simjtly  showing  the  inconsistency  of  the 
gentleman  from  IVnusylvania  in  approving  the  provision  iu  one 
bill  and  condemning  it  in  another. 

Bfr.  BURKE  of  Pennsylvania.  But  the  "  gentleman  from  I'enn- 
sylvanla "  did  not  aiiprove  it  in  the  other  bill. 

Mr.  BORLAND.  Was  there  anybody  over  there  in  favor  of 
the  Aldrich  bill? 

Mr.  HAWLEY.    No. 

Mr.  MADDEN.  .  We  never  passed  tbe  Aldrich  bill.  Why  do 
you  refer  to  it  all  this  time? 

Mr.  GRAHAM  of  Illinois.  Is  not  the  objection  of  tbe  gentle- 
man from  Penusylvanla  [Mr.  Bcbke]  met  by  the  provision  at 
tlie  top  of  page  47.  which  provides  tbat  the  savings  department 
of  each  national  bank  may  be  autiiorized  to  loan  on  real  estate? 

Mr.  BURKE  of  I'ennsylvanla.  It  is  not  met  by  that  provi- 
sion, for  the  reason  that  the  savings  hank  is  only  one-fifth  of 
the  bank,  aud  has  only  one-flfth  of  its  assets  and  ability.  You 
give  the  farmer  five  chances  and  the  man  in  towu  one  chance. 

Mr.  GI^'VSS.  Mr.  Chairman,  I  desire  to  come  to  some  agree- 
ment as  to  the  debate  on  this  section  aud  amendments  thereto. 
I  ask  unanimous  consent  that  debate  on  this  section  aud  all 
ame'ulments  thereto  be  concluded  in  10  minutes. 

The  CHAIRM.\N.  The  gentleman  from  Virginia  asks  unani- 
mous consent  that  all  debate  on  this  section  and  amendments 
thereto  close  in  10  minutes.    Is  there  objection? 

Mr.  CALDER.     May  I  have  three  minutes  of  that  time? 

Mr.  SABATH.  Reserving  the  right  to  object.  I  desire  to  ask 
the  chairman  of  the  committee  how  bo  wishes  to  dispose  of  the 
10  minutes?  I  have  not  taken  up  a  great  deal  of  the  time  of 
tbe  committee  or  of  the  House  on  this  matter,  and  I  should  like 
two  or  three  minutes. 

Mr.  GLASS.  Does  the  gentleman  desire  to  offer  an  amend- 
ment? 
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Mr.  SABATH. 

Mr.  a.^i;til!LV     I  ile«irp  to  offer  au  «n>emlinetit. 

Mr.  CJKA8S.  I  uiu  iM'rfwtly  williuc  that  the  jjeutleiuau  from 
llli  Mris  I.Mr.  8abl\tu)  sImU  have  two  uiiniites.  I  iisk  uiiaiiiiii«>us 
(■oiBrat  tluit  delKile  ou  this  ^st^rtlo^  aud  all  amendments  tlierft* 
flow  in  iO  minuteik  1  ask  that  the  time  be  equally  divided 
tketnreetl  ttM  two  sM>>>.  xhe  gentleman  from  i^emisylvanla  [Mr 
Bluer)  to  eoatrol  fi\«-  miinites  aud  I  to  control  live  minutes. 

"be  THAIRMAN.     N  t(u  n'  obJett'onV 

Mr.  UAtliilN.     Kis^trMUii  tlie  right  to  object,  1  wish  to  suf 
IC«t 

M      .  '    T  j^jipy      I  should  like  two  ralnutt?9  on  tbla  section. 

I  X  ,.  •>  the  geutleuuiu  tiiut  b<>  make  it  20  minutes. 

.Mr.  Ul  UKF:  of  PnuMjrlvania.  I  yield  to  the  gmtleman  from 
.Minnesota  [.Mr.  LiitobebohI 

'  je  CHAIRMAN.  The  gentleman  has  no  time  to  yield  yet. 
No  ngre<'ni«'!>t  has  b«^n  ro;it'lutl. 

Mr.  liLUKi:  of  reim?«\i\au;a.  I  wppoiid  the  request  had 
!»♦•«  I)  granted. 

"h.»  fllAIUMAX.  No.  Is  there  ubjectlon  to  the  rvqoest  of 
th«    f^entieman  from  Virginia? 

Mr.  II.\r«iEN.  R— rrteg  the  right  to  o»»Ject.  I  wish  to  sujr- 
geit  that  thi-i  ia  a  Tery  important  section  of  the  bill — I  think 
i>u4   of  the  moiit  important  in  it. 

Mr.  GL.\SS.     We  have  had  it  uml*^r  ■  r.  lion  In  debate 

for  !<onie  time. 

-Mr.  II.\r<;KN.     Not  for  any  great  len^tii  of  tim\ 
he  CHAIRMAN.    Is  there  ol>jwtionV     lAfter  a  itfiuse.]     Th.' 
rbilr  hears  none. 

Mr.  BMIKK  of  •  Ivania.     Mr.  Chairman.  I  yield  to  th.» 

Ket  tleman  from  >i  ■  ta   [.Mr.  Li.^nBtRi  it  |. 

]lr.    LINDBERliH.      Mr.    Chairman.    I   offer    the    followiui: 

II  n  pndment. 

■  h«>  Clerk  read  as  follows : 

wit  the  word  ••  twelve.*  In  lln«  8,  p««e  44.  aad  Inaert  In  llni 
tb«>  woril  ••  slity.  ■  in  line  \X  on  ihe  Mine  page,  «trlk<>  ou: 
word  "  twenty  Ave  •'  nnd  ln»«rt  the  word  "fifty"  in  lieu  ther»*of. 
-  ifter  the  word  "  nurphi". '  line  i:i,  Lni^rt  a  comma  and  add  thi" 
w<v  tin  "all  aacb  notes  tiaviar  a  matiiritjr  of  not  more  than  130  days 
«^  II  be  excluded  from  su*  ti  liiuitutiou. ' 

Mr.  LINDBERGH.  Mr.  Chairman,  this  section  26  is  unfor- 
toi  aid  in  its  provisions.  There  U  no  greater  misconception 
poiBttle  auywtier«.>  in  recard  to  any  pttarlaloiis  of  this  bi'l  than 
th:  t  which  exists  with  reference  to  loans  made  upon  iiupntv^Hl. 
uu 'ucumbereil  farm  lands.  No  class  of  iwper  ftirui.shes  better 
Mcarity,  and  I  doubt  if  any  class  of  paper  Is  more  sttlable. 
An  r  banker  or  l>r«)k«'r.  who  has  a  g<KKl  rri>utrttlou.  who  has  farm 
■M  rtssicvs  for  sale,  can  sell  thrm  In  aity  kind  of  times.  They 
an '  as  liqnid  in  fact  under  ttte  conditions  existing  in  this  couu- 
tri  at  this  time  and  as  they  have  been  for  some  time  past  as 
jin  r  kind  of  iwixr.  There  are  always  iMirtie^  who  are  ready 
an  l  willing  to  punltase  these  mortgagos  at  their  face  value 
pU  s  the  accnietl  Interest  to  the  date  of  the  purchase,  and  even 
in  all  sections  of  the  district  wh'ch  I  have  the  honor  to  repre- 
t.  and  s«>me  parts  of  that  district  have  l>eeti  settUxl  but  a 
time.  tb«»«»»  UK>n;;a;;e«  are  salable.  It  would  lie  an  Im- 
venient  to  this  bill  to  authorize  loans  to  be  made  upon  farms 
five  or  six  years,  and  It  would  benefit  tlie  farmers  in  a  ro- 
tion  of  tli»>  Interest  tl;cy  w.uld  have  to  pjiy  as  well  as  aikling 
I'ility  to  the  systoni  itsrlf.  It  Is  nianifcKtly  unjust  to  the 
j:nntest  of  all  the  Industries  of  this  country  to  treat  the  {laper 
wl  h  so  little  «.*ou:slderutiou  as  this  bill  does.  A  loan  for  12 
mcnths  Is  not  the  sort  of  a  loan  that  the  fanner  wishes  to 
set  n re  uimn  his  farm.  If  he  desires  to  borrow  money  ui»«m  his 
faun  he  usually  de«in»R  to  secure  a  loan  for  several  years.  In 
thi  c\»urse  of  the  bankhig  buslnesa.  if  it  would  be  authoriseil  to 
tale  SQch  loans,  part  of  the  loans  would  be  maturing  from  time 
to  time,  and  whenever  thej»e  notes  se^nireil  by  ni<irtjrj»)fes  had  a 
nw  turity  not  exceeiling  120  days  they  slumld  be  taken  out  of 
tlu  limitation  and  not  counted  In  the  llniit  that  Is  place<l  upon 
th<  banks  for  the  amount  of  such  loans  ti>  Ih'  made.  Then  they 
should  have  th«»  same  privileges  that  any  other  paper  of  e«iual 
nn  turlty  has.  Another  reason  why  these  loans  should  be  taken 
an  1  jilven  full  consideration  in  this  bill  Is  that  It  is  propose^l  to 
adult  State  banks,  banking  associations,  and  trust  comitanles 
thi  t  already  hare,  under  the  laws  of  the  State  in  which  they 
an    orRjJuixwl,  these  powers. 

t  Is  for  the  reasons  that  I  snggeet  that  I  have  sent  ity  the 
<l<Tk*8  desk  an  amendment  which,  if  adopted,  would  authorise 
na  ii«)nal  banks  to  loan  T4^  per  cent  of  their  capital  and  surplus 
on  tuiMionmbereil.  Inipr'>ve«l  farm  security  aud  for  a  perifnl  of 
\\o:  exceeding  tive  years,  nnd  to  take  all  the  notes  so  secured  out 
of  the  limitation  when  their  maturity  does  not  exceed  120  days, 
th  IS  iiermltting  the  notes  secured  by  mortRnees.  Irrespective  of 
th »  time  for  which  the  mortgage  runs,  to  l.e  entltUil  to  the  sam-^ 
n'li-j«'ountlnR  advantagtv*  that  other  pa|)er  has  whenever  such 
u«Jtes  have  a  maturity  of  not  more  than  120  days. 


pr< 
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Kr.  BI'KKE  of  Penn.«ylvanla.  Mr.  Chairman.  I  yield  to  the 
gentleman  from  New  York  (Mr.  Caldeb]. 

[Mr.  CALDER  addressed  the  committee.     See  Appendix.] 

Mr.  GL.V88.  .Mr.  ClMlmuk.  I  jield  to  the  gentleman  from 
(;et>rgia  [Mr.  Howabd]. 

Mr.  HOWARD.  Mr.  rhafmian.  the  gentleman  from  Penn- 
.sylvanla  [Mr.  Blrke).  In  offering  his  amendment,  incorporated 
in  his  remarks  smuething  that  struck  me  forcibly.  He  asked 
why  the  necessity  of  discriminating  between  city  real  estate 
and  farm  land;  why  they  should  carry  In  this  bill  the  right  to 
lend  nioiit'v  on  farm  land  and  not  u|M)n  city  real  cotate.  Off- 
hand that  jiight  strike  some  people  fon-ibly  as  a  rery  unjust 
<lis<>rimlnation  against  the  city  real  estate,  but  the  gentleman 
from  Pennsylvania  must  besir  in  mind  that  In  this  country  we 
have  hundn>4ls  of  thousands  of  acres  of  available  an«l  undevel- 
o{N'4l  farm  land:  that  a  great  part  of  the  {xtpulation  go  to  the 
«itles  for  different  pur|K>se«i — for  etlucatlon.  for  social  advantages. 
The  astoumling  fact  Is  foroe«l  ai>on  us  that  over  ?»2  per  cent  of 
the  citizens  live  In  towns  having  a  pofttilatlon  of  2,.'VnO  or  more. 
Thej-  are  continually  leaving  the  o>unlry  and  going  to  the 
large  civic  centers,  thus  continually  adding  to  the  consuming 
m«.s>ies.  It  is  umclf  easier— nnd  the  gentleman  fn>m  Pcnnsyl- 
vaiili  knows  It —for  an  Individual  to  obtain  a  loan  from  a 
national  bank  or  any  other  bank  on  city  real  estate  than  it  is 
for  a  farmer  to  obtain  a  loan  on  bis  farm. 

In  ninety-nine  cases  out  of  one  hundred  the  man  owning  city 
real  estate  d«»es  not  neetl  to  mortgage  If.  If  he  is  snlrent.  all 
he  has  tt)  do  Is  to  go  to  the  bank,  give  his  note,  and  the  bank, 
knowing  that  he  owns  the  city  real  estate,  will  make  the  lonn. 

I  will  tell  you  where  the  great  trouble  has  been  In  this  coun- 
try. esiK'Mally  In  the  section  from  which  I  hall,  and  th.it  Is  the 
farm-loan  companies  of  the  Kist,  that  have  millions  of  dollara, 
l«ne  squeezetl  unjust  and  unfair  commis.«^lons  from  the  farniera 
of  this  countrj'.  Commissions  and  lawyers'  fees  for  examining 
titles  have  been  heajted  upon  them.  It  is  not  a  dl.scrlmlnntion. 
but  a  Justk-e.  that  Is  liiei»rporate<l  In  the  bill  that  the  fanners 
may  have  a  place  where  they  r:tn  go  and  «vure  a  loan  on  their 
farm  prttjierty  at  reasonable  rates  of  Interest.     f.Xpplause.l 

Mr.  C.I^VSS.  Mr.  Chainnan.  I  yield  to  the  gentleman  fn>m 
Ohio  f.Mr.  BathrtikI. 

Mr.  B.\TIIRICK.  Mr  Chairman.  I  rise  to  answer  the  ques- 
tion of  the  gentleman,  who  evidently  deslretl  to  know  what  <llf- 
ference  there  could  be  betwj'cn  the  security  of  farm  lands  and 
city  lands.  There  Is  the  fundamental  difference  that  the  f.irm 
land  is  capable  of  i>roduc|ng  the  amount  of  money  n«ves.snry  to 
pay  the  debts.  In  other  wonls.  the  farm  land  has  n  productive 
value  whirh  the  city  land  has  not.  ainl  In  a  general  scheme  for 
the  pnri»ose  of  losnimr  ipoiiey  on  laud  that  difference  must  be 
taken  Into  consideration. 

I  wish  to  warn  the  country  that  the  plan  la  made  and  the 
stakes  set  to  steer  any  farm-cre<llt  measure  offered  In  this  Con- 
gress into  the  s;ime  rut  of  private  prutit  that  has  harassed 
agriculture  for  all  time  In  this  country. 

A  certain  coterie  of  bankers,  whl<h  has  l»eeii  the  most  Insidi- 
ous of  all  the  "  in.sld'ous  lobbies"  that  ever  strtick  Washington, 
is  on  the  Job  In  Washington  now,  and  before  this  new  banking 
and  currency  bill  l>eci»mes  a  law  It  will  be  a  Bertlllon  record 
of  their  thumb  prints. 

These  «lear.  kind  souls  love  the  farmers  and  have  already 
proi»osetl  a  schenie  by  which  a  system  of  banks  shall  loan 
nuniey  to  the  farmers  aiMl  give  them  a  ch.Miice  to  view  their  old 
S  a!id  10  iHT  c-ent  friends  hehiiwl  the  money  counter.  The  said 
ten-iH^rt-enters  will  l>e  under  this  s<.*beme  fostered  by  law  and 
jiermltted  to  earn  as  much  bread  as  they  can  by  the  sweat  of 
the  farmer's  brow. 

There  are  only  two  sides  to  this  farm  rre«llt  question. 

One  side  is  to  let  the  "  beneficent "  money  leiulers  run  the 
fann-cn^llt  reform,  to  turn  the  cure  over  to  those  who  profited 
by  siireadlng  the  disease. 

Th«'  other  side  Is  to  let  the  afflicted  people  take  chapge  of  the 
«ure   themselves;  let  :  -\ciiiinent   do  the  doctoring  and 

fire  the  10  |>er  cent  ul: -■,    . 

I  win  print  an  extract  fnun  the  St.  Paul  Dally  Neris  of 
Ausni>t  23.  which  tells  only  iinrt  of  the  story  of  the  money 
lenders'  .sudden  and  active  Interest  in  l>ehalf  of  the  fanners: 

HIR.VL  (KCDIT  SCHEME   \%  UAXirCL-ITED  FOB  .SINISTr.U  riRroSE DEFIMTB 

'BKLICP    is    w. -•••-. :TnX    THAT    TLAM    TO    AID    r.*RU    PnooiCKtS    IS    BKIXO 
DISTOaTKO  WALL   MTIKET    WHAT    IT  COILDSV   OCT    IX    ClBIIItXCT 

BILL,   A   CKN..... VNK   CO.XTBOLLtD    l.X    .XBW    YUIIK COXOBSSaiOJiAL    131- 

TKSTI<.iATIOX    PROSABLB. 

[B    W.  G.  McMnrchy.l 

Wasiiixotox,  Imgiut  U. 
There    Is    a    definite    belief    In    Washington    that    the    "  rnr* I  credit  " 
■cheine  and   the  propaganda   for  a  »\»tt'm   of    •  rural  banks  '    baa  l»een 
manipulated  for  a  sinister  purpose. 

There  Is  no  doubt  that  mnny  of  the  adrocatea  of  a  raral-credlt  plan 
art  onaalflalily  patriotic. 
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There  U  no  doiiht  th  it  a  riirnl-rredit  plan  rould  t>e  made  a  godsend 
tor  the  Amerltnii  faroiei,  the  Kuall  l>u8lneiui  man,  and  the  whole  country 
»e«t  of  Wall  Street 

Wwx  then-  Is  a  doflnlie  xiiHplrlun.  which  will  proliably  result  In  con- 
Br>>>.<.ii>nal  InvtstiKation,  that  the  working  out  uf  the  rural-credit  plan 
bas  I  <H>n  manipulated. 

TIIK    RKAL    PLAN. 

The  nirnl-crtHlIt  plan,  nn  its  r<>al  frienda  see  It.  pronged  to  unite  and 
solMily  the  liorrowluK  iK>wer  i>f  the  farmers  of  the  couutry,  reduce 
Interest  to  them,  and  Har»)aiard  thom  aRalDKt  foreclosure. 

For  years  rural  credl  s  were  uryed  by  thinkInK  men  who  had  the  In- 
teresiM  of  the  farmers  At  heart.  Uut  the  movement  did  not  seem  to 
get  forward. 

•  DurlriK  that  time  every  possible  effort  wa.*  being  made  by  moneyed 
Interi'Hts  to  mKrurc  the  enactment  of  the  .Mdrlch  currency  plan — the 
rare  of  which   was  a  central   liank  controlled  In   New   York  City. 

In  ^'plte  of  every  effjrt  It  has  been  and  Is  now  impossible  to  put 
the  .\Mrlch  plan  over.  Instead,  to  a  certain  extent.  President  Wilson 
ha*  H>>lted  and  capltallied  most  of  the  good  thintrs  in  the  Aldrlch  plan 
an<l  lias  left  out   the  "Joker."  which  was  a  Wall  Street  central  bank. 

It  now  ap|>ear<i  that  the  money  Interests  were  Just  as  foxy  as  Presi- 


dent  WilRon.  excent  that   they  got  busy  first  and.  cloaking  their  efforts 
under  a  rural-credit  plan, 
of  It 


sought  to  secure  their  i-entral  bank  by  meaoa 


What  we  think  of  nf  "  Wall  Street  "  wants  just  one  big  thing.  It 
want<*  all  Kurjtlns  mone  •  to  flow  toward  and  to  New  York  and  It  wants 
all  credit  to  flow  from  New  York;  that  is.  It  wants  N>'w  York  to  have 
all  surplus  mouiy  and  o  be  able  to  dictate  the  terms  uj'ou  which  that 
money   rhall  be  loaned. 

The  farmers  of  the  I'nited  States  are  now  doing  bn.^iues.s  on  a  bor- 
row<d  capital  of  over  |6,<KH>,0(X»,<XK)  and  are  paying  each  year  over 
f.">(K».tKM).000  in  interest.  As  the  American  farmer,  taken  as"  a  whole, 
is  solvent,  this  means  that  he  has  surplus  money— cash — enough  to 
carry  this  enormous  luslnesa  forward.  It  means,  incidentally,  that 
this  $,'>00,(KH),000  annual  interest  Is  added  to  the  city  man's  cost  of 
llvinf. 

KIDNAn.VO    THB     PLAX. 

The  real  rural-credit  plan,  as  operated  in  Kurope.  would  make  both 
the  cash  and  credit  ends  of  this  colo.s8ai  tran.sacli<,-n  a  local  transaction. 

Sui)|>o«e,  now.  that  Wall  Street  several  years  ago  had  seen  that  the 
estalillshment  of  the  Aldrlch  currency-central  bank  M-heme  was  doubt- 
ful. It  would  naturally  look  around  for  a  substitute.  It  might  have 
seen  the  rural  credit  plan  then  Just  beginning  to  attract  public  atten- 
tion.    It   might   hare  plotted  to  kidnap  that  plan. 

Here  are   some  things   that   were  done: 

March  IS.  IWIL',  Secretary  of  State  Knox  ordered  American  diplo- 
matic officers  to  make  lull   report.s  on   Eiirop»>an   rural-credit   plans. 

Six  weeks  lat.-r  W.  N.  Breitung.  a  New  York  fluancler,  with  interests 
la  (  lereland.  i»hio.   wrote  a  letter  In  which  he  t^ald  : 

"  The  establi.shment  uf  a  grand  central   land-credit  company  and  re- 

flonal  and  local  companies  or  associations  has  been  proposed.  •  •  • 
and  my  associates  ha^  i'  ample  means  to  start  the  movement.  •  •  • 
I  am  golnx  to  Kurope  within  a  couple  of  weeks  for  the  purpose  of  con- 
sulting with  some  gentlemen  and  offering  my  sserviccs  lu  collecting 
information  on  this  iu'»Ject.     •     •     •  •• 

gUITE    .SOME    DtFFKREXT. 

A  grand  central  land  credit  company  Is  a  whole  lot  different  than  a 
rural  Imnk  plan.      It  is  <  xactly  the  opitoslte,   in  f.nct. 

Three  months  later  .^mbas.sador  ilyron  T.  Ilerrick.  of  Cleveland, 
Ohio,  tit  I'aris,  was  conducting  the  iuvestigatlou  asked  for  by  Secretary 
Knox. 

It  appears  that  associated  with  Ilerrick  in  his  reaeareh  w*s  a  eom- 
mlttco  of  the  American  Hankers'  Association,  composed  of  Ilerrick. 
chairman,  and  B.  F.  Hiirrls.  of  th<>  Illinois  Bankers  Association,  and 
Kdwln   Chamberlain,  of  San  Antonio.  Tex. 

When  Mr.  Ilerrick  flU'd  lils  report  at  Washington  he  said  nothing  of 
his  having  acted  al.so  and  simultaneously  as  a  banker  nor  of  the  pres- 
ence In   I'aris  of  the  bankers'  committee,  of  which  he  was  chairman. 

David  I.nbln,  American  delig;ite  to  the  International  Institute  of 
Agriculture  at  Rome,  dropped  In  on  Mr.  Herrbk  in  Paris.  He  says  he 
toiiiid  "  bankers  omnipresent  and  iinles*  the  American  farmer  look's  out 
be  will  have  bankers  omnipotent."  Also,  he  says  that  a  surmise  that 
a  move  was  on  foot  to  wcire  a  new  asset  currency  I>a8e<I  on  whole- 
sale farm  morticage  Itonds.  was  correct.  Lubin  nd<)e<l  :  "American  farm 
ers  should  awake  to  this  danger.  Outcome  involves  the  salvation  of  the 
American    Itepublic." 

KXTER    THE    R.    C.    C. 

Next  cornea  a  more  or  less  shadowy  orgaulxatlon  called  the  "  South- 
ern Commercial  Congress."  It  Is  of  unknown  membership,  but  It  sud- 
denly evinced  a  desire  to  study  rural  credits.  It  organized  tlie  Ameri- 
can commission  which  secure<l  official  recognition  from  the  I'nited 
States  Senate,  that  stronghold  of  the  Aldrlch  plan's  friends,  nud  was 
given  !:;.'>. ooO  in  cash  nnd  the  right  to  use  tne  I'nited  Stat"'s  malls 
friN".     Some  mighty  and  unseen  power  seemed  to  l)e  liehlnd  i*. 

The  Southern  Commercial  Congress  named  a  committee  of  five  to  go 
abroad,  and  on  that  committee  was  the  same  Chumljerlain  whom  the 
iMinkers'  association  had  sent.  The  other  meinliers  were  Clarence  Toe, 
of  Halelgh.  N.  C..  and  Oeorge  and  F.  K.  Woodruff,  of  .Toilet.  III. 

Later  the  governors  of  the  States  were  asked  to  send  delegates 
abroad  this  f>ummer  with  a  southern  commercial  congress  expedition 
to  Ktndy.  But  these  men  found  that  their  path  had  l^en  mapped  out 
for  them  by  the  "  preliminary  work  "  shown  above. 

SAME    OLD    .TOKER. 

Su|»po«5<>  a  currency  and  banking  bill  were  enacted  to  stem  the  tide 
of  money  that  now  flows  east  through  the  present  national  bank 
arrangement. 

.Suppose  a  rural  credit  plan  were  authorized  by  law  in  which  was 
hidiieu  a  plan  foi    "  reserve  "  banks,  clearing  houses,  etc. 

Would  not  the  new  plan  take  the  place  or  the  old  one  and  leave  the 
^urn-ncy  and  national-bauk  reform  bills  a  painted  ship  on  a  painted 
sea  * 

(»n  top  of  all  that,  if  the  billions  of  dollars  of  farm-land  value  could 
be  turned  into  credit  and  diverted  to  New  Y'ork  by  means  of  Breitung's 
"  great  n'ntral  land  credit  company,"  It  would  mean  that  Wall  Street 
would  Iiave  a  new  stock  of  chips  larger  even  than  that  furnished  by 
the  .-ra  of  trust  promotions  and  stock  watering  that  began  in   1898. 

^ff.  BFRKE  of  Pennsylvnnl.i.  Mr.  Chairman,  I  yield  to  the 
gentleman  from  Minnesota   [Mr.  Smith]. 

Mr.  S.MITII  of  Mlnne«>i;i.  Mr.  Chairman,  the  fact  that  o3  per 
cent  of  the  i»eoi>le  of  this  couutry  live  in  towns,  villages,  and 


cities  jToes  to  show  that  the  owners  of  city  real  estnte  should 
have  the  same  opiK)rtniiities  for  borrowinji  money  from  national 
banks  as  (ho  owners  of  farms.  In  the  city  therf  Is  just  as  trreat 
a  nwesgliy  for  the  small-home  owner  to  borrow  moiifv  at  a  rea- 
sonable rate  as  on  the  farm.  In  a  larjje  measure  the  homes  in 
the  cities  are  mortpipeil.  and  the  s;ime  conditions  apjily  to  them 
that  apply  to  the  farms.  Oi\  uiakiiij?  a  loan  on  real-estate  se«u- 
rlty.  whether  on  city  proi>erty  or  farm  lands,  the  owner  has  to 
pay  a  c<^mmisslon  nnd  attorney's  fees  for  the  examination  of  the 
abstract,  as  well  as  paylni;  the  abstnict  company  for  bringing 
the  abstract  down  to  date.  It  is  known  throtighout  the  country 
that  city  real  estjite  Is  as  got^tl  soeurity  as  agricultural  proi»ertv. 

The  CI  lA  I  UMAX.  The  time  of  the  gentleman  from  Minne- 
sota has  expired.  The  gentleman  from  Vlr>riiila  has  t»ne  minute 
reniaininc.     Does  he  desire  to  ofvtipy  that  time? 

Mr.  tJL.XSS.  Mr.  Chairman,  I  do  n^t  desire  to  occupy  that 
time. 

The  CII.VIHMAX.  The  question  Is  on  the  amendment  offered 
by  the  gentleman  from  Pennsylvania. 

The  question  was  taken:  and  on  a  division  (demandel  by 
Mr.  BcKKK  of  IViinsylvanla)  there  were— ayes  Tl.  noes  S3. 

Ho  the  amendment  was  reje«-te<l. 

The  CH.VIRM.V.V.  The  (juestlon  now  Is  on  the  amendment 
offereil  by  the  gentleman  fi^ii  .Minnes«»tn. 

The  question  was  takfii.  and  the  amendment  was  rejected. 

The  CHAl U.MAN.     The  Clerk  will  read. 

Mr.  <tL.\SS.  Mr.  Chainiinii.  before  the  Clerk  procee«ls-4o 
rend.  I  ask  tni.Tnlmons  <-onsoiit  that  v»-e  pass  by  the  savings- 
department  dnusc  of  the  bill.  se<'llon  27.  for  the  present. 

Mr.  LA  FOLLLTTK.  Mr.  Chainnan.  I  have  an  amendment 
that  I  desire  to  offer  to  the  section  just  passetl. 

The  CHAIHMAX.  Will  the  gentleman  from  Washington  per- 
mit the  Chair  to  put  the  re«iue«t  f<»r  unanimous  consent  made 
by  the  gentleman  from  Virginia  ln'fore  he  offers  his  amendment  V 

Mr.   I^V   FDLLETTK.     Yes. 

The  CHAIRMAN'.  The  gentleman  from  Virginia  asks  unani- 
mous consiMit  to  pass  over  section  11  for  the  present  and  con- 
tinue to  read  the  balance  of  the  bill.     Is  there  objection? 

Mr.  .MI'RDOCK.  Mr.  Chairman,  reserving  the  right  to  ob- 
Ject.  will  the  gentleman  explain  the  reason  for  that? 

Mr.  tJLuVSS.  The  reason  is  that  the  Committee  on  Banking 
and  (.'urrency  desires  to  have  a  meeting  this  evening,  after  0 
o'clock,  to  ct»nsider  some  amendments  to  thin  section  of  the  bill 
before  It  is  brought  ui>  agiiin  for  consideration  in  the  Committee 
of  the  Whole. 

Mr.  Ml  UDOCK.  The  gentleman  is  tlieu  to  take  a  recess  at 
G  o'clock  until  S  o'clock?  . 

Mr    C.I^VSS.     Yes. 

Mr.  Ml'RDOCK.  And  It  Is  then  his  imriM>se  to  close  the  con- 
sideration of  the  bill  to-night  ■? 

Mr.  <;LAS.*<.     I  ho|»e  so. 

Mr.  MIRDOCK.    Aud  to  vote  on  the  bill  to  morrow? 

Mr.  (JLASS.     Yes. 

The  CHAIRMAN.     Is  there  objection? 

Mr.  Bl'RKK  of  Pennsylvania.  Mr.  Chairman.  I  understand 
that  there  is  not  to  be  a  vote  on  the  bill  until  noon  to-morrow? 

Mr.  f;i^\SS.    That  is  correct. 

The  CHAIRMAN.  Is  there  objection?  [After  a  i>au8e.]  The 
Chair  hears  none,  and  it  is  so  ordere<l. 

The  Chair  will  state  to  the  gentlenuin  from  Washington  that 
the  amendment  which  he  offers,  which  he  has  sent  to  the  desk, 
is  to  the  seitlon  which  has  just  been  passed. 

Mr.  LA  FOLLETTE.  Mr.  Chairman,  I  was  on  my  f««et,  nnd 
understood  that  the  amendment  would  be  i)ermitted  to  be 
offered. 

The  CHAIRMAN.  Without  objection,  the  amendment  will  be 
reported. 

The  Clerk  read  as  follows: 

Amend,  page  44,  llnea  8  aod  9,  after  the  word  "  than,"  by  striking 
out  "  12  months  "  and  inserting  "  5  years." 

Mr.  BORLAND.  Mr.  chairman,  I  make  the  point  of  order 
that  we  have  already  voted  on  au  amendment  which  read  Oo 
months.  [Cries  of  "Vote!  'J  Mr.  Chairman,  I  withdraw  the 
point  of  order. 

The  CHAIRM.VN.  The  question  Is  on  the  amendment  offered 
by   the  genllenuin  from   Washington. 

The  question  was  taken,  and  the  amendment  was  rej»*^tt*<l- 

The  CHAIRMAN.  The  Clerk  will  reixut  the  second  amend- 
ment of  the  gentleman  from  Washington. 

The  Clerk  read  as  follows: 

I'age  44,  after  the  word  "surplus."  f  the  end  of  line  \\.  insert: 
"And  commercial  paper  so  secured  shall  l>e  subject  to  redi»cuuDts  by 
Federal   reserve   banks  at   all   times.  " 

The  amendment  was  rejected. 

Mr.  BULKLEY.  Mr.  Chairman.  l>or:iuse  of  Ihe  hi<k  of  Ameri- 
can banking  facilities  in  foreign  c«»untries  our  exiKirt  trade  Ig 
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row  oonpailaA  to  pny  a  beary  annual  tribute  to  foreifm  baDken. 
'I  be  pruvIikNUi  of  tbis  bill  will  make  It  po«aible  for  our  forei((n 
t  «4le  to  b*  ftnanc«<l  larjrely  by  our  own  people,  ami  tbe  a<lvan- 
tiiSW  of  thiM  obiinKe  lie  not  only  in  tbe  profits  directly  derived 
f  WD  ■ocb  tiiijiihial  tr«i)!*;iitii»n<*,  but  will  be  found  to  be  im- 
p  »rt«»t  alao  in  iucreasiug  Anioricun  prestljce  abroad.  Tbe  estab- 
1  iliBent  of  foreiicn  branobes  of  American  banks  win  tbus 
grvatly  ftlniuliito  our  foreign  trade  both  directly  and  Indirectly. 

Tbe  uee.1  f..r  Aiiu'rinui  bjiukinjj  facilities  in  8outb  .Vnierica  Is 
r»rticular!y  urjfeiit.  Our  comnjerce  with  tbat  ci>ntinent  baa 
K'own  very  nipidiy  duting  recent  years,  and  doubtless  will  con- 
t  nue  to  grow  even  more  rapidly  In  the  near  future  with  the 
d  »veiopMient  of  South  .\uierica  and  the  opening  of  the  Panama 
<  i»nal.  To  a  great  extent  we  are  competitors  for  South  Ameri- 
can trade  with  England.  Germany,  and  Italy,  all  of  which  coun- 
tiies  have  thtir  own  banks  in  South  America.  Much  of  our 
P'vwnt  commerce  with  that  continent  Is  financed  through  these 
it  stitations  eataMlahed  by  our  trade  rivals. 
J  It  is  obvious  that  the  cctnveuience  of  our  trade  and  the  pres- 
t  ge  of  the  Nation  both  demand  tbe  establishment  of  American 
b  inks,  in  South  America;  and  the  dividends  paid  by  European 
bmlvs  d<>iii;r  business  there  show  that  ample  profits  are  await- 
ing banks  which  enter  this  field.  American  exp«irters  have 
found  that  many  European  banks  doing  business  In  South  Amer- 
Ira  make  a  practice  of  copying  Invoices  for  the  information  of 
e  ifxTters  of  their  own  nationality,  thus  putting  upon  American 
exporters  a  severe  handicap,  from  which  they  are  powerless  to 
eicape  until  American  banks  shall  be  established.  Our  own 
b  inks  will  also  be  of  great  value  to  exporters  Ln  supplying  In- 
fi  rmution  concerning  trade  opportunities  and  credit  rating  of 
C  utomers.  The  lack  of  such  reliable  Information  is  now  a  con- 
■I  iMrable  handicap  to  the  development  of  our  South  American 
ti  ade. 

Tbe  Clerk  read  as  follows: 

Sec.  29.  That  all  provisions  of  hiw  Inconsisteat  wltb  or  superseded 
b;  any  of  the  provUions  ot  this  act  be.  and  the  same  are  hereby,  re- 
p<  aled. 

Mr.  FESS.     Mr.  Chairman,  I  offer  the  following  amendment. 

The  CHAIRMAN.    The  Clerk  will  report  the  amendment. 

The  Clerk  read  as  follows: 

I'itge  60.  line  12.  after  the  word  "  repealed."  add  the  following  : 

"  Frovi4rd.  That  nothinK  In  this  art  shall  be  construed  to  repeal  the 

p^  irlty  provision  of  tbe  act  of  March  14,  1900,  '  Ao  act  to  define  and  fix 

tie  staudurd  of  value,    to  maintain   the   parity   of  all   forms  of   money 

'  or  coined  by  the  United  States,  to  refund  tbe  public  debt,  and  for 


Mr.  FESS.  Mr.  Chairman.  I  do  not  desire  to  take  up  the  time 
o  the  committee,  but  I  think  that  In  view  of  the  fact  that  the 
words  '*  lawful  money"  are  in  the  bill  certainly  gives  the  Gov- 
einment  the  option  of  r«leemlng  the  notes  In  gold  or  refuse  to 
mleem  in  gold.  But  if  that  power  Is  not  here,  then  this  amend- 
n  ent  can  not  hurt  anything.  If  the  power  to  refuse  to  redeem 
111  gold  Is  In  the  bill  this  amendment  will  clear  It  up.  If  the 
c  mmilttee  Is  really  sincere  In  the  belief  that  this  does  not  affect 
1 1€  gold  standard,  tlien  I  wish  this  anicndnient  could  go  In  to 
c  ear  It  up,  for  a  g<xMl  many  of  us  who  would  like  to  vote  for 
t  lis  bill  can  not  vote  for  it  unless  the  amendment  Is  made.  If 
t  lere  Is  any  objection  to  my  putting  It  in  from  anyone  on  that 
s:  lie  of  the  House,  I  would  bo  very  glad  to  have  some  one  on  the 

0  her  side  of  the  House  substitute  an  amendment.    At  any  rate, 

1  want  tlic  ch.Urman  of  the  committee  to  know  that  I  am  not 
sfeaklng  as  an  enemy  of  this  bill  in  the  main.    I  think  in  many 

cts  It  Is  admirable.  There  are  some  other  features  I  would 
to  change,  but  I  see  they  can  not  be  reached. 

Mr.  B.\HTI.FTrT.     If  the  gentleman's  amemlment  is  adopted 

til  the  gentleman  vote  for  the  bill? 

Tbe  CHAIRMAN.  Does  the  gentleman  yield,  and  If  so  to 
om? 

Mr.  BARTLETT.  Mr.  Chairman,  may  I  ask  the  gentleman  a 
qjicstion? 

The  CILAIRMAN.     Does  the  gentleman  yield  to  the  gentleman 

om  Georgia? 

Mr.  F^ESS.     Certainly. 

Mr,  BARTI.ETT.  Will  that  remove  the  gentleman's  objec- 
to  the  bill,  so  he  will  sui>port  It  If  the  gentleman's  amend- 

ent  Is  adopted? 

Mr.  FKSS.  I  want  to  say  to  my  genial  friend  from  Georgia 
tJfcat  it  will  relieve  me  greatly,  and  I  desire  to  say  to  him  th.it 

will  vote  for  the  bill  If  this  amendment  Is  carried  or  any  other 
a  nendment  tbat  will  mean  the  same  thing.  I  do  not  care  any- 
tljinc  about  whose  amendment  It  Is. 

Mr.  GLASS.  .Mr.  Chairman,  I  move  that  the  committee  do 
nhw  rise. 

The  motion  was  agre*«d  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having  re- 
^niM  the  ch;tir.  Mr.  G ARxra,  Chalmmn  of  the  Conuuittee  of 
t  le  Whole  House  on  the  state  of  the  Inion,  r^wrted  that  that 


committee  had  had  under  considenitiou  the  bill  H.  R.  7837,  and 
had  come  to  no  resolution  thereon. 

RECESS. 

Mr.  GI^VSS.  Mr.  Speaker,  I  ask  unanimous  consent  that  the 
House  take  a  recess  until  8  o'clock  to-night. 

The  8PE.\KER.  The  gentleman  from  Virginia  asks  unani- 
mous consent  that  the  House  take  a  rooss  until  8  o'clock  to- 
night Is  there  objection?  [After  a  imuse.]  The  Chair  hears 
none. 

Accordingly  (at  5  o'clock  and  47  minutes  p.  m.)  the  House 
took  a  recess  until  8  o'clock  p.  m. 


EVENING  SESSION. 
The  recess  having  expire<l.  the  House  (at  8  o'clock  p.  m.)  was 
called  to  order  by  the  Sjieaker. 

IXAVE  or  ABSBKCK. 

By  unanimous  cons»^nt.  leave  of  absence  was  granted  to  Mr. 
RooDE^BCBY.  indefiultely,  from  July  20.  on  account  of  serious 
illness. 

CTBSESCT. 

Mr.  GLASS.  Mr.  Speaker,  I  move  that  the  House  res«ilve 
Itself  Into  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union  for  the  further  consideration  of  the  bill  H.  H.  7837. 

The  motion  was  agreetl  to. 

Accordingly  the  House  resolved  Itself  Into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union  for  the  further  con- 
sideration of  the  bill  (H.  R.  7S37)  to  provide  for  the  esfal>- 
lishment  of  Federal  reserve  banks,  to  furnish  an  elastic  cur- 
rency, to  afford  means  of  redlscounting  commercial  paper,  to 
establish  a  more  effective  sui»ervisiou  of  banking  in  the  United 
States,  and  for  other  purixwtes,  with  Mr.  G.vbjies  in  tbe  chair. 

The  CHAIR.MAN.  The  House  Is  In  the  (>>mmittee  of  tho 
Whole  House  on  the  state  of  the  Union  for  the  further  consid- 
eration of  the  bill  H.  R.  7837,  which  the  Clerk  will  reiwrt  by 
title. 

The  title  was  read.  ' 

Mr.  GLASS.  Mr.  ITialrman,  before  the  recess  we  imssed 
over  section  27  by  unanimous  consent.  I  ask  now  tbat  tbat  sec- 
tion be  read. 

The  CHAIRMAN.  The  gentleman  from  Virginia  [Mr.  Grjiss] 
asks  unanimous  consent  to  return  to  section  27.  Is  th**re  ob- 
jection? 

Mr.  FESS.     Mr.  Chairman 

Mr.  BURKE  of  Pennsylvania.  Mr.  Chairman,  what  disiKisI- 
tlon  vas  made  of  the  amendment  offereil  by  the  gentleman  from 
Ohio  [Mr.  Fiasl? 

Mr.  GLASS.     No  disposition  has  been  made  of  it  as  yet. 

Mr.  BARTT.ETT.     He  withdrew  it. 

Mr.  GI.ASS.  He  tem|»orarily  withdrew  it  when  he  was  as- 
sured that  the  matter  would  be  considered  later. 

Mr.  MANN.     What  is  the  request? 

Mr.  GLASS.  The  request  Is  for  unanimous  consent  to  return 
to  section  27.    It  was  passeil  over  by  unanimous  consent. 

Mr.  MANN.     Does  It  take  unanimous  consent? 

The  CHAIRMAN.  The  Chair  thought  that  the  amendment  of 
the  gentleman  from  Ohio  [Mr.  Fess]  was  pending. 

.Mr.  BARTLETT.  The  gentleman  withdrew  his  amendnient, 
.Mr.  Chairman. 

Mr.  FESS.     No. 

The  CHAIRMAN.  The  record  does  not  show  that  the  gentle- 
man withdrew  his  amendment.  The  amendment  being  n'»w 
pending  to  section  29  of  the  bill,  It  occurred  to  the  Chair  it 
would  take  unanimous  consent  to  return  to  section  27  until  (hat 
amendment  was  disix>sed  of. 

Mr.  FBS8.  Reserving  the  right  to  object,  I  understand  that 
this  amendment  will  be  taken  up  when  we  reach  this  section 
again.    There  is  no  Jeopardy? 

The  CHAIRMAN.  It  will  take  Its  place  when  we  come  back 
to  that  section.    The  Clerk  will  read. 

Mr.  AUSTIN.  Mr.  Chairman,  I  ask  unanimous  consent  for  10 
minutes.  I  have  had  no  opportunity  to  say  anything  about  this 
measure,  and  failed  to  get  in  on  the  general  debate.  I  would 
like  permission  to  address  the  House  for  about  10  minutes. 

Mr.  GI-ASS.    I  shall  not  make  any  objection. 

The  CHAIRMAN.  The  gentleman  from  Tennessee  [Mr.  Ars- 
TiH]  asks  unanimous  consent  to  address  the  committee  for  10 
minutes.    Is  there  objection?  ' 

Mr.  WILSON  of  Florida.  Reserving  the  right  to  object,  what 
is  the  subject? 

Mr.  AI'STIN.    I  am  going  to  discuss  this  bill. 

The  CHAIRMAN.  Is  there  objection  to  Uie  request  of  the 
gentleman  from  Tennessee?  [After  a  pause.]  Tlie  Chair  hears 
none.  The  gentleman  from  Tennessee  [Mr.  Arsri:*]  is  recog- 
nized for  10  minutes. 
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Mr.  AUSTIN.  Mr.  Chairman,  one  need  not  hold  a  brief  for  tbe 
bankers  of  tbe  United  States  to  be  amazed  at  some  of  the  pro- 
Tiftions  of  this  bill.    It  is  entitled : 

**A  bill  to  provide  for  the  establishment  of  Federal  reserve 
banks,  to  furnish  an  elastic  currency,  to  afford  a  means  of  re- 
diiK-ounting  commercial  iKiper.  to  ef^abllsh  a  more  effective 
supervision  of  banking  in  tbe  United  States,  and  for  other  pur- 
poses." 

A  better  title  would  be: 

•A  bill  to  provide  for  the  seizure  of  $500,000,000  of  money 
without  askiitg  the  consent  of  tbe  owners,  to  place  tbe  manape- 
nent  of  that  vast  sum  In  the  hands  of  men  wh<»8e  qualifications 
are  based  on  their  lack  of  kuowle<lpe  of  the  business  of  banking, 
to  f(trce  the  unwilling  victims  of  this  hold-up  to  borrow  over 
$200,000,000  <tf  their  owTa  money  at  arbitrarily  fixed  rates  of  in- 
terest In  onler  to  avoid  disaster  that  is  sure  to  follow  tbe  shift- 
ing of  millions  of  money  from  the  established  ciiannels  of  trade. 


How  many  State  hanks  will  voluntarily  surrender  part  of 
their  assets  to  be  managed  by  men  whose  mimhi  are  full  of 
glowing  theories,  but  who  lack  training  and  exi>erlence  in  the 
wor||rthey  will  be  selec-ttni  to  do? 

It  \8  a  cnrdinal  principle  of  our  Constitution  that  each  ^nd^ 
vidual  citizen  shall  be  secure  iu  the  possession  of  his  proi>erty, 
and  that  private  property  shall  not  be  taken  for  public  use 
without  Jtist  coniix'nsatlon.  The  possession  of  property  gives 
one  the  right  to  manage  it.  He  may  of  his  own  free  will  dele- 
gate that  right  to  another,  but  he  can  terminate  the  delegated 
authority  at  pleasure.  That  being  so  universally  acknowleilged 
as  the  comer  stone  of  our  American  sjstein,  is  it  conceivable 
that  any  number  of  men  will  voluntarily  turn  over  their  prop- 
erty to  bo  managed  by  others  and  at  the  same  time  surrender 
tlie  right  to  terminate  that  delegrited  authority  at  pleasure? 

Three  members  of  the  Feilerai  rosette  board  will  be  iwrtisan 
aT'l»ointees  of  the  President,  with  manifold  duties  and  resiH»nsl- 


to  furnish  :in  unllnuted  supply  of  currency  rede<Mual>le  in  any    bilities  confronting  them  in  the  mhuagement  of  the  two  great 

V.I....   _r  .— .  ..  .  _    ,  ..  ^  .       depjirtments  aihi  one  great  divi8io.B!,'©f  a  doi»artment  of  the  C.oT- 

ernment.  The  other  four  are  to  bfe  appointed  by  tho  President 
from  civil  life,  and  each  member  is  to  receive  |10,uoo  per  year 
ci»n)i>ensation. 

.        ,    .,  ^  .^         }^  '"  difUcuIt  to  conceive  of  any  man  or  any  saven  men  any- 

If  it  were  tlie  purpose  of  this  bill  to  ask  the  consent  of  tbe  ,  where  In  the  world  who  will  bo  clothed  with  greater  power   who 

owners  of  the  pn.|»erty  that  is  to  be  taken  for  THibiic  use,  or  to  i  will  have  graver  re.siH>usibilitieji.  and  whose  mistake  will  cost 

|iav  them  j;de<|iiate  (<.nii.ensation  as  fmnWed  in  tlie  (>>nstitu-  t  more  than  these  seven  members  of  the  Federal  reserve  board 


kind  of  money,  and  for  other  punioses.  auM>ng  which  may  be 
Included  tbe  purp(»se  to  ascertain  wl»ether  a  politiciil  i^rty  hold- 
ing such  vast  i»ower  over  the  destiny  of  the  world  of  bu>^lness 
can  resist  the  temptation  to  use  that  |K>wer  to  |>erpctuate  lis 
rule." 


only  that  prt»portion  of  the  hanks)  and  force  them  to  contribute 
fr>r.o.<«0.00(.»  of  fixed  capital.  .$2<»<i.0O0.O00  subscribed  an<l  paid 
In  or  held  BubJ«vn  to  call,  and  $a.jO.OOo.O<>0  of  deposits  In  Fed- 
eral reserve  banks  that  can  not  be  drawn  out  or  diminislK-<l  no 
matter  how  urp^  itly  its  owners  may  nwil  it.  one  needs  to  fianse 
and  ask :  "Are  tbe  socialistic  teachings  of  Kurt  Marx  embodletl 
iu  the  spirit  of  our  laws,  or  is  it  only  a  dream?" 

It  is  true  that  If  any  national  bank  declin»»s  to  turn  over  its 
aswpwanteiit  to  th«'  Federal  n'serve  bank  to  which  it  is  assigu<>d. 
It  has  the  privilege  of  withdrawing  from  tl»e  national  banking 
system,  re<leeming  its  circulating  notes,  and  holding  its  United 
Stiites  IxHids  as  a  2  i»er  cent  investment  c»r  selling  them  in  open 
miirket  at  a  prire  wliich  will  be  determiue«l  largely  by  the 
amount  of  tuch  bonds  for  sale  or  tbe  income  wiiicii  purclia.sers 
demand. 

How  cleverly  tl)e  fraiuers  of  this  measure  have  worted  out 
tlie  ])hin  to  put  the  lioveriuneut  In  the  bunking  business  on 
private  capital.  "  You  do  as  we  sjiy  or  you  will  regret  it.  Fur- 
nish us  tlie  capital  necessary  for  our  scheme  or  get  out  from 
uiMler  our  fostering  care  and  sui»ervlaion.  But  wlien  you  get  ouC 
wlien  you  iK'Come  a  State  iut^titution.  with  broader  jiowers'  In 
the  transjK-tion  of  your  busiiM'ss.  we  will  extend  to  you  a  cordial 
invitation  to  participate  in  the  bem«fit8  of  this  great  sj'stem.  As 
the  creature  of  a  State  we  can  not  force  yon — ytwi  are  free  to 
do  as  you  pletise  with  respect  to  our  plan :  but  we  ask  you  to 
coutemplate  the  manifold  lilessings  that  will  flow  to  you  if  you 
will  turn  over  to  us  to  be  mamig*.^  without  your  parlici|iation 
2()  per  cent  of  your  capital  and  5  iier  cent  of  your  demand  liabil- 
ities." 

For  50  years  the  national  banks  of  this  country  have  been  the 
fouiid.'itiou  of  tlie  great  business  of  banking.  Thej-  have  nuide 
inwsihle  the  issue  of  Go\ernment  Inrnds  at  low  rates  of  interest. 
They  have  furnished  a  circulating  mediuxn  based  on  those  bonds 
which  has  paps<»tl  freely  through  the  channels  of  trade  always 
at  par.  Through  thi'lr  cleariug-house  associations  they  have 
enabled  $1  of  money  to  do  the  work  that,  witlutut  their  assist- 
ance, would  have  rec^uired  $20,  and  when  pani*^-  threatened  to 
destroy  Uie  fabric  of  business  these  associations  of  banks  have 
steumied  the  tide  of  disaster  and  restored  coniidcnce.  I>uring 
the  jiSHt  UO  years  Slate  banks,  trust  comimnies.  and  s;ivings 
banks,  with  tiieir  broader  ixmers.  have  Ijecouie  the  active  com- 
petitors of  natioiuil  banks.  It  is  proposed  now  to  force  the  na- 
tional banks  by  drastic  measures  to  furnish  tbe  capital  and 
de|K>sits  of  a  .series  of  Goveniment  banks,  while  their  active  com- 
]>elitors  with  broader  imwers  are  courteously  aitd  corUialiy  iu- 
rited  to  imrticiiiate  in  tliis  beneficial  w-bemc. 

How-  many  of  the  T.-KH)  national  brinks  will  elect  to  surrender 
their  charters  aud  become  State  bunks  witli  broader  iiowers 
no  one  can  state.  But  wlien  it  is  realized  that  two-thirds,  or 
rit,UOU.  of  such  bauicN  are  doing  business  on  a  capital  of  $l(X).O0O 
or  leas,  one  must  a^Hcoo^ledge  that  if  a  very  suiall  fierccnta^e  c^ 
the  natioiuil  banks  decline  to  participate  jou  will  liave  a  wagon 
all  ready  to  i>e  i<ulied,  but  uo  horses  to  do  the  pulling. 


many   

much  a  year.  They  must  be  honest  men,  above  reprojich.  with 
wide  kiiowledge,  based  on  experience  that  can  be  secured  only 
by  years  of  service  in  the  busiuess  world,  coupled  with  a  pro- 
found theoretical  knowledge  of  economics. 

Change  this  provision  of  the  bill  so  as  to  permit  the  President 
to  appoint  three  members  from  the  business  world,  who.  together 
with  the  Secretary  of  the  Treasurj-.  tho  .SecreLiiry  of  Agricul- 
ture, and  the  Comptroller  of  the  Currency,  shiill  select  thr»je  ad- 
ditional members  from  the  liaukers  of  the  country,  and  you  will 
have  a  well-balanctMl  board,  three  meml>ers  rej»r^seuting  the 
Government,  three  members  representing  tlie  wori<l  (»f  trade  and 
commerce,  and  three  members  repr^jseutiug  the  bankers,  whose 
money,  taken  without  asking  their  conseut.  is  to  uuike  this  plan 
workable. 

The  framers  of  this  bill  state  that  it  is  intended  to  decentnillze 
reserves  in  New  York,  CJ>i'*ago,  and  *l.  lx)uls  aud  establish  a 
more  sciontific  reserve  system. 

Tlie  ess.mtial  feature  of  u  scientific  reserve  system  is  cen- 
trali2:»tion  of  available  reserves,  whence  they  can  l>e  sent  broad- 
cast throush  branches  to  the  uttermost  p-arts  of  ttp  land,  fed 
out  here  and  there  as  ueedetl.  and  then  drawn  back  and  kept 
rmtil  nee<1ed  again. 

This  bill  provides  for  not  less  than  12  reserve  banks,  each  one 
equijiped  to  mobilize  the  reserve  it  holds.  If  the  number  can  bo 
restricted  to  12  or  less  uo  harm  will  ensue;  but  the  danger  lies 
tn  an  unlimited  number  created  here  and  there  at  the  caprice  of 
the  Federal  reserve  bo.ird  or  through  i)olltlcal  influence;  and  as 
each  reserve  bank  must  gather  and  hold  tlie  gold  needled  to 
secure  lis  note  issues,  may  we  not  be  treated  to  the  sjiectade 
at  some  time  of  a  score  or  more  of  such  banks  fighting  for  gold 
ajid  holding  all  they  have  to  the  end  that  oue  or  more  will  not  Im) 
Jible  to  maintain  the  necessary  reserve  to  cover  the  notes  it 
ne?ds  to  issue? 

One  central  reserve  association  is  more  effective  than  5; 
5  are  more  effe<:tive  than  12.  One  or  a  few  reserve  associati(»u8 
are  more  readily  controlled  than  a  greater  number,  their  cuiu- 
preheusiou  of  the  uatMhi  they  are  to  fulfill  is  keeuer,  and  the 
exi>ense  of  their  management  is  less. 

This  bill  provides  Uiat  every  national  bank  sluill  Join  the 
system,  subsiTibe  20  iter  cent  of  Its  capital  to  the  capital  of  s 
Federal  reserve  bank,  pay  one-hsif  of  the  said  subscrii>tion  In 
cash  within  GO  days  after  the  sul^^riptioii  is  made,  aud  hold 
iti*e]f  ready  to  iwy  the  reiuaiiider  at  auy  lime  it  imiy  be  called 
on  for  iiaymeut. 

That  provision  will  tie  up  $200,000,000  of  funds  of  tb« 
national  banks.  The  report  of  the  Comjit roller  of  the  Currency 
showing  the  condition  of  the  natiomd  banks  on  June  4.  1913, 
indicates  that  many  country  banks  do  not  carry  stifticient  re- 
serve in  cash  in  their  vaults  to  mept  that  first  requirement  aftt^ 
they  become  members  of  the  Federal  reserAe  associatiou.  It  Is 
obvious  that  compliance  with  that  provision  means  a  contrac- 
tion of  loons  in  some  places. 
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In  ailditiou  to  the  iuitial  cupitnl.  the  subacribinK  bonks  mast, 
<liiriiiir  thn«o  ye«r>*  after  the  |Ki»s)tf(e  of  the  hill,  transfer  all 
their  reserve  fuutia  to  their  own  vaults  or  to  Federal  reserve 
bankii. 

I'd  let  the  present  law  the  national  banks  in  tlie  uO  reserve 
citlea  hold  now  $oC7.0CN>.iX)0  of  reserve  funds  of  country  banks 
and  Imnks  In  secondary  reserve  cities.  During  the  three  years 
after  the  itassa^e  of  tliis  hill  a  lan;e  luirt  of  that  vast  sum  niust 
te-di  rerted  from  the  cliannels  of  trade  in  thu^e  cities  and  sent 
Into  I  tew  and  uncharteil  seas. 

Hoy  will  the  banks  in  those  cities  manage  the  transfer?  It 
Is  tn  e  they  will  be  pennitte<l  to  carry  less  reserve  by  7  i»er  cent 
thai  they  are  required  to  carry  now.  and  that,  auMMintini;  to 
$'J4r..UMMXM>.  may  be  ufeil  as  far  as  it  goes  to  cover  tlie  $r««»T.- 
«J«W).U0  they  must  give  up.  The  remainder,  or  $32'-i,OOO,0<M). 
inuHt  be  .supplleil  either  l»y  contraction  of  loans  or  by  borrowiiuj 
from  Ft^leral  re>w'rve  banks.  If  loans  are  contracted!,  many  busl- 
ii.'sst  («i!U*rprises  will  suffer.  If  tlie  banks  born»w  from  Feilenil 
resere  banks,  they  will  borrow  their  own  money  which  they 
liave  depositiHl  therein. 

Wji§  ever  a  scheme  iiioro  Kul>tly  planned?  The  l>anks  supply 
linU.UMUKiO  of  initial  i:ii'ifi>l.  then  .'.  i.*t  cent  of  their  $7.0UO,- 
««i»>,0<iO  demand  linbilitits.  or  J^viO.tdJO.lMJO  more,  which  is  Just 
as  luiicb  flxed  capital  as  the  Initial  capital,  inasmuch  as  it  can 
n«Tt  b>  diminished  or  drawn  out.  They  get  5  [ter  cent  dividends 
on  $  iiTMMHMNM)  of  initial  capital  and  no  dividends  on  the 
JCJTiO.MMMH'O  of  fi.xeil  capital.  Thus  their  net  returns  on  the 
mone,  r  they  will  have  investetl  is  a  little  better  than  1  per  cent. 

Tb<n  to  prevent  a  panic  In  the  business  world  they  must 
Nirroiv  back  fn>m  the  Federal  reserve  banks  over  <y00.<i<X).(KX) 
at  suih  rates  as  may  Ixv  detonnlueii  by  those  who  manage  llieir 
property,  therelty  creating  the  very  profit  out  of  their  own 
necesilty  which  is  doU»d  out  to  them  at  the  nijrgardly  rate  of 
1  jier  cent  on  their  investmeni. 

The  surplus  createtl  up  to  'JO  per  cent  of  the  capital  of  the 
F»ilei:>l  reserve  l>anks  g»H»s  eventually  to  the  (.Jovernment.  and 
all  p  ■«)tlts  in  excels  of  dividend  antl  sun>lus  requirements  Is 
gener  >iisiy  divided  l)etween  the  (loveniment  and  the  national 
^^lnk^  in  the  nitio  of  ti  to  4.  In  addition  to  which  the  CJov- 
ernm<  nt  re<"elves  a  ftirther  profit  in  the  sliai»e  of  interest  which 
is  to  -te  iMiid  by  tho  F«ileral  reserve  banks  on  Government  de- 
jNMit!'  but  not  on  iMink  <Ie|>oflit8. 

Th<    whole  scheme  reminds  on«  of  the  shrewd  fisherman  who 

was  I  ungry  and  projH^setl  to  some  boys  who  had  a  WkM  that  if 

they    i»-i»ul«i  furnish  the  Ixtat.  the  lines,  and  the  bait  he  would 

show   them   to  the  ti.shing  grounds  if  they  would  divide  their 

eatcb  with  him.     In  the  evening  when  ttiey  retunie«l  with  a 

booth  ad  of  shad  and   herring  the  old   flshermau  divideil   the 

catch  thus: 

Wsl  i.  boy*.  ber«°«i  a  b(>rrin'  for  you  and  a  ahad  for  me.  .V  Hhad  for 
mt  u  I  a  berrtn'  for  vou  A  brrrtn*  for  jrou  and  a  ahad  fur  me.  I 
alway     billcve  In  dividin'  tbloKS  fair. 

t'otintry  txinks  must  and  they  wiU  continue  to  do  business 
with  reserve  city  bank.s.  and  reserve  city  l)anks  must  and  they 
will  ti>ntiuue  their  relations  with  bi.nks  in  central  reserve  cities. 
Ttie  t  usiuess  of  the  country  demands  that  this  arrangement  be 
<-ontiiiue<I  as  it  exists  now.  Change  the  reserve  requirements  of 
this  Mil  and  permit  country  banks  to  keep  one-third  of  their  12 
l^er  cf'Mt  reserve  in  reserve  cities,  and  penult  reserve  city  hanks 
to  kei'p  one-third  of  their  18  i)er  cent  reserve  in  central  reserve 
city  l:inks.  The  result  will  give  reserve  city  l>anks  5-00,CHX).000 
more  of  deiiosits  than  they  would  have  under  the  provisions  of 
this  till.  Ttnl  with  the  saving  of  7  per  cent  of  reserve  In  reserve 
lities,  amounting  to  |24.'i.<XX>.00n,  added  to  tlie  |2t5t).OOii.0O0 
afore!  Mid.  the  transfer  of  over  |500.0U0,000  of  reserves,  which  is 
imminent  If  this  hill  l>ecome«  a  law,  will  l>e  needless,  no  con- 
tn»cti:>n  of  loans  will  follow,  and  Imnks  In  those  cities  will  not 
be  fo  ved  to  borrow  their  own  money  from  the  Fetleral  reserve 
bnnki. 

Th«  manufacturing,  trade,  and  commerce  of  tliis  country  are 
cnrri«il  on  largely  in  the  .V>  reserve  cities  establlsheil  by  existing 
law.     The  industries  of  those  cities  did  not  spring  up  there  he- 

-  '■  •  >      re  reserve  cities,  l)nt   they  were  deslgnateil  reserve 

-  ••     iM-  of  their  industries  and  their  imi>ortance  in  the 
Imsiii  ►ss  world. 

Is  t  the  intention  of  those  who  framed  this  bill  to  strike  at 
the  leritimate  industries  of  this  country?  Do  they  want  to  criiv 
p!e  ['\  siuesis  men  whose  energy,  ability,  and  foresight  have  built 
up  euterprises  tliat  glre  work  to  thousands?  Do  they  want  to 
«!fJtn  y  and  tear  down  that  which  has  required  many  years  of 
IMfiei  t  industry  to  build  up?  Then  let  this  measure  be  enacteil 
into  I  iw.  Let  millions  of  dollars  be  shifted  from  the  channels 
tkrBtl)Eb  wliich  It  flows  now  and  the  Integrity  and  honesty  of 
who  manage  the  Imnks  of  the  country  be  questioned. 
Theri  is  no  t>etter  way  to  accomplish  their  aim  than  to  strike  at 
the  a  rcumulated  capital  of  a  country,  for  tliere  is  nothing  more 


sensitive.  And  when  I  speak  of  accumulated  capital  I  have  in 
min<l  not  the  money  of  wealthy  men  alone,  but  the  ready  fnuds 
of  the  small  business  man.  the  modest  iiiaiiufa«turer.  {\\"  st>)rt- 
keejter.  tlie  farmer,  and  tlie  savings  of  tlie  workmen  of  the 
country,  all  deitositetl  In  the  'JTiA^MJ  (tanks  Ihrnnirli.Mit  the  lan«l. 
That  is  the  rast  fund,  manageil  l>y  the  duly  <  L  -  .  trustees  of 
those  who  own  it.  which  will  be  drawn  <»n  event uiily  to  s»i|>ply 
the  capital  for  this  ex|>erlnient  in  banking  wliU-h  it  Is  th«-  inten- 
tion of  this  bill  to  have  the  (tovenimnif  nubark  '.ii>«»n. 

One  of  the  most  serious  defects  of  the  bill  Is  tliat  pmvlslr.n 
which  |>ermit8  the  Fe<leral  reflMTt  iMinks  to  issue  notes  but  re- 
quirex  fh.tt  they  shall  Ite  the  direct  oldlgatlon  of  ihel'niteil  States 
and  r.'.lt  .iiiable  in  gold  or  lawful  mouey  by  the  Tn»:isury  iN'part- 
iiKi.f    ii  Washington  or  by  the  Fe»leral  retierve  bank  of  Issue. 

li  i^  daugirrous  to  the  cre<lit  of  any  nation  to  Itind  it  to  guar- 
antee or  redeem  the  obligations  of  any  bank  unletis  the  govern- 
ment b«^  giveii  the  |)ower  to  maintain  the  rest«rve  neeeiwary  for 
such  re«ieuiption.  There  is  no  provision  in  this  bill  whereby  the 
Treji.sur>'  of  the  United  States  can  accumulate  gold.  Govern- 
ment funds  are  to  be  deposited  m  the  Fetiernl  reserve  banks  and 
tlie  maintenatice  of  a  gold  reserve  l»y  th«»se  banks  will  eventually 
draw  all  the  gold  that  Is  now  on  deposit  iu  the  Treasury  there- 
from. Kver>-  time  a  Fe»leral  reserve  bank  gets  a  gold  certlfl«-ate 
or  a  Treasury  note,  mindful  of  its  neeti  for  gold.  It  will  pn^seut 
it  for  redemption  in  gold  at  the  Treasury,  and  the  only  miam 
whereby  the  Treasury  can  replenish  its  gold  sttxk  is  by  tlw 
sale  of  t)onds  Therefore  one  is  imitelled  to  ask  are  the  words 
"lawful  money"  inst>rted  in  this  bill  with  the  Intent  tlnit  silver 
and  Treasury  notes,  which  are  lawful  money,  may  be  useil  to 
re«leem  Fe<leral  res»»rve  notes  If  there  Is  not  enough  gold  avail- 
able?   How  near  are  we  to  a  silver  basis? 

The  Fedenil  reserve  notes,  to  be  tssoed  at  the  discretion  of 
the  Feileral  reserve  board  to  an  unllmite<1  extent  .igainst  .)  re- 
serve of  XH  |»er  cent  of  g«»ld  or  lawful  money,  constitute  a  flat 
currency,  and  tliere  is  coupled  with  the  provision  grave  danger 
of  Intlatlon. 

That  provision  of  the  bill  is  contrary  to  the  experleme  of 
older  nations  ami  the  advice  of  reputable  bankers  and  ei-on«H 
mlsrs.  who  agree  that  If  the  amount  of  tiie  issue  of  such  notes 
is  to  be  unlimited  there  should  be  maintained  a  gold  reserve  of 
not  less  than  00  p«  east  and  the  n<>t»>s  <)i,.ni.l  )>.■  re^h-einiMl  in 
that  kind  of  luoiMT  6B  demand  by  tb«-  Ixnk  of  i>-.iM'. 

I  know  It  Is  popular  to  sconi  the  wisdom  and  experience  of 
what  we  are  plea.se<l  to  call  the  effete  nations  of  the  Old  World; 
but  can  we  afford  to  do  so  ia  n  matter  so  gravely  tmi)ortant  as 
this,  when  we  consider  how  completely  they  li.'ive  solv»><l  the 
problem  of  a  gold  reserve  anti  a  clrctilating  me^lium  and  how 
effe<>tlve|y  they  have  ellminate<l  the  danger  of  flnancial  panics? 

The  Bank  of  France  carries  a  gold  reserve  of  fn>m  4t»  per 
cent  to  8U  i>er  cent  against  Its  circulating  n«ttes.  The  Bank  of 
England  carries  a  gold  reserve  of  from  .T.  i»er  cent  to  ."V)  per 
cent.  The  Imiterial  Bank  of  Germany  carries  a  gold  reserve  of 
40  per  cent.  The  able  men  who  have  framed  this  measure  con- 
sider It  safe  for  us  to  issue  an  unlimite«l  amount  of  notes  l>ased 
on  a  reserve  of  '<:3i  per  cent  of  gold  or  lawful  money,  well  know- 
ing that  the  term  lawful  money  includes  gold,  Trea.sury  notet*, 
and  silver. 

t^onslderlng  these  grave  defects  In  the  bill.  It  is  not  strange 
that  those  resiwnslble  for  It  shotild  coiK-elve  It  In  darkness  and 
attempt  to  bring  It  to  life  under  the  shellering  care  of  a  c.mkmis 
tliat  stifles  Individual  opinion.  They  are  intelligent  m^n.  and 
they  must  know  that  if  these  defeits  were  fiven  over  to  a  free 
and  open  debate  in  both  Houses  of  Congress,  where  each  one 
eutitleil  to  a  vote  could  express  his  opinion  and  vote  according 
to  his  l)ellef.  they  would  not  b<*conje  law.  Why  are  such  strenu- 
ons  efforts  t>elng  made  to  force  this  bill,  with  all  Its  defects, 
through  rongreas  at  this  time? 

This  Is  the  greatest  economic  prolilem  which  the  country  has 
face<l  In  r»0  years.  It  should  be  studle<1  :.nd  .le»>ated  carefully. 
Nothing  should  be  done  hastily.  Many  who  will  vote  in  favor 
of  It  un^ler  compulsion  do  not  understatid  the  vital  prlncliiles 
involve»l.  How  can  those  who  do  understaiHl  the  principles  at 
Issue  remain  silent  In  det>ate  and  vote  as  they  are  told  to  vote, 
not  as  their  convictions  dictate,  realizing  that  the  tremendous 
Issues  here  Involved  may  bring  disaster  and  miser)-  and  ix>verty 
to  tho.«e  they  represent?     [.Applause. | 

Mr.  -M<>.\T.V(;rR  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  10  minutes. 

The  CHAIRMAN.  The  gentleman  from  Virginia  [Mr.  Mo»- 
T.vGiE]  asks  unanimous  consent  to  proceed  for  10  minutes.  Is 
there  objection?  (After  a  pause.]  The  Chair  hears  none. 
The  gentleman  from  Virginia  is  recognized  for  10  minutes. 

Mr.  MO.NTAGUE.  Mr.  Chairman,  In  the  Interesting  address 
of  the  gentleman  from  Iowa  [.Mr.  I»«outy]  the  constitutionality 
of  the  pending  bill  is  assailed.     There  has  been,  however,  since 
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his  remarks  no  formal  reaffirmation  of  his  position  that  I  now 
recall,  save  by  the  si>eech  of  the  gentleman  from  West  Virginia 
I  Mr.  Mo88|.  The  argument  of  the  latter  gentleman  is  grounded 
aln>ost  wholly  niK»n  a  KnpiK>sed  violation  of  section  10,  Article  I, 
of  the  Constitution,  which  provides  that — 

•No  Stafo  shall  •  •  •  p»5,  any  •  •  •  law  impairing  tite 
obltitatloa   of  contracts. 

Now,  the  gentleman  from  Iowa  and  I  agree,  and  whether  we 
do  or  not  the  Supreme  Court  declares,  that  the  provision  just 
quoted  is  i>rohlbltory  upon  tlie  States,  and  the  States  alone,  and 
that  It  lm|x>se8  no  inhibition  whatever  upon  the  iHJwers  of  the 
Feileral  Government. 

But  assuming,  for  the  sake  of  argument,  that  this  provision 
d<H>s  l»ind  the  Federal  t;ovemuient.  I  submit  that  the  reservation 
In  the  national  banking  act  of  the  right  to  alter,  amend,  or 
repeal  the  charters  of  tvanks  thereumler  formed  renders  this 
provision  wholly  inMp|>lIcable.  Such  charter  reservations  have 
uniformly  »)een  held  to  remove  this  cimstitutional  prohibition 
when  api>li^  to  tlie  States,  and  when  8u<'h  reservations  are 
made  the  famous  Dartmouth  College  case  is  no  longer  an 
authority  In  |X)int. 

The  gentleman  from  Iowa  does  not  Invoke  this  provision  of  the 

ronstitution.  but  rests  his  argument  upon  Amendment  V  of  tlie 

Constitution,  which  declares  that — 

No  pemoB  ■hall  •  •  •  be  deprirM  of  life.  Hbertr.  or  property 
witlioiit  du*-  |iro<H*«8  of  law;  nor  nball  private  property  be  taken  for 
public  use  witbout  Just  com|>on8atiuD. 

He  argties  that  the  present  national  banks  have  certain  prop- 
erty rights  which  will  t>e  taken  witbout  comitensation  by  opera- 
tion of  law  uix>n  the  repeal  of  the  present  charters  of  such 
banks  and  upon  the  establishment  in  lieu  thereof  of  the  new 
banking  system  contemplated  by  this  bill.  In  other  words,  that 
the  reservation  to  the  I'nited  States  of  the  right  to  rei>eal  these 
charters  is  not  sufficiently  ample  to  Justify  the  substitution  of 
this  new  system,  and  that  the  establishment  of  the  new  system 
will  resultantly  confiscate  the  pn»perty  of  the  present  national 
banks  In  violation  of  "  due  process  of  law,"  whether  the  existing 
banks  canie  Into  tliis  system  or  not. 

In  the  ingenious  and  able  argument  of  the  gentleman  from 
Iowa  three  cases  from  the  I'nited  States  Supreme  Court  are 
Hted  by  him  in  support  of  his  contention.  The  first  Is  Shields  r. 
Ohio  (95  V.  8..  319),  which,  while  technically  involving  the 
constitutional  provision  relating  to  the  impairment  of  the  obli- 
gation of  contracts,  nerertheless  passes  directly  upon  the  con- 
tention that  the  impairment  of  the  contract  therein  Involved 
takes  property  without  Just  compensation.  The  facts  In  brief 
are  these:  That  In  1S4<J  or  ISTiO  a  railroad  company  was  char- 
tere«l  by  the  State  of  Ohio  and  given  apparently  an  unlimited 
right  to  flx  passenger  rates;  that  subseqnent  to  this  charter  this 
railroad  coiisolid«te<i  with  other  roads,  and  under  a  provision 
of  the  statute  and  constltntlon  of  Ohio  this  consolidation  be 
came  a  new  charter,  ami  this  new  charter  contained  the  ex- 
pressed resenratloo  on  the  part  of  Ohio  of  the  right  to  amend 
or  repeal  such  charters.  After  such  con.solidation  the  State  of 
Ohio,  in  pursuance  of  Its  reserved  right  to  amend,  prescribeii 
for  the  consolidated  rood  or  one  of  its  divisions  a  passenger 
rate  less  than  the  rate  obtaining  imder  the  old  charter,  and  the 
new  cxMnpany  therefore  asserted  that  it  acquired  all  the  rights 
and  property  contained  in  the  former  charter,  which  was  a  con- 
tract with  tlie  State,  and  thjit  the  reduction  of  the  fare  was  an 
InqialrtBent  of  such  contract. 

The  court  held — 

The  loBUIafurp  had  nroridod  for  the  coasolldatlon.  In  each  ease, 
before  It  took  place,  tne  origiaal  '■ompanieA  existed  and  were  inde- 
pendi-nt  of  each  other.  It  I  the  eonsolidiition]  could  not  occur  witbout 
their  ronsent.  The  consolidated  compan.v  had  then  no  existence.  It 
couM  have  none  while  the  orlcinal  corporations  subsisted.  All — the  old 
■Dd  new — could  not  eoexUt.  It  was  a  condition  precedent  to  the  exist- 
erne  of  the  new  corporation  that  the  old  ones  Khouid  first  surrender  their 
vitality  and  Kiibmit  to  dlK.^<.liitlon.  That  t>eing  done,  eo  iustunti,  the 
sew  corporation  rame  into  existence. 

The  opinion  continues — 

Wh<'n  the  consolidation  w.ts  complotod,  the  old  corporations  were 
dntroyed.  a  new  om-  was  created.  Had  its  powers  were  "  irrunted  "  to  it, 
IB  all  respects,  in  the  view  of  the  law,  as  if  the  old  companies  had 
never  existed,  and  neither  of  tliem  had  ever  enjoyed  the  franchises  so 
confernHl.  The  same  lcf;islat!ve  will  cnated  arid  endowed  the  new 
eorporstloo.  it  did  one  as  much  as  the  other.  In  this  respect  there  is 
Do  firound  for  any  diiitin>-tion. 

This  ofilnion  confirmed  the  constitutionality  of  tliis  charter 
reservation  and  declared  therp  was  no  impairment  of  the  obliga- 
tion of  contract  by  reason  of  the  reduction  of  the  eanilngs  of 
the  road  by  Ohio,  and  that  the  projierty  of  the  company  was  not 
taken  without  due  i>rocess  of  law.  Therefore.  I  confidently 
submit  that  this  case  is  directly  In  point  to  sustain  the  constitu- 
tional validity  of  the  pending  bill  and  nowise  in  its  essential 
f«vitMres  ain  any  fact  or  reason  therein  found  support  the 
argument  of  the  gentleman  from  Iowa. 


The  Slaking  Fund  cases  (90  U.  S..  700>  likewise  gire  no  aid 
or  comfort  to  tlie  argument  for  the  Invalidity  of  this  measure. 
The  opinion  Is  too  lengthy  to  digest  for  this  occasion.  But  It 
should  be  stateil  the  ct.urt  held  it  would  not  decide  what  might 
be  the  jwwer  of  Congress  over  this  corporation  "If  the  right  of 
amendment- had  not  been  reserved"  in  Its  charter:  but  inas- 
much as  this  right  of  amendment,  alteraflim.  or  repeal  had  f>een 
reserved  by  Congress  In  the  acts  of  18152  and  IStM,  the  court 
would  uphold  the  8Hl»se«iuent  legislation  of  Congress  materially 
enlarging  the  powers  of  su|>en  Ision.  and  especially  the  anthor- 
ity  to  provide  and  im[x>und  a  sinking  fund  to  liquidate  the 
bonds  of  the  mad,  aud  to  this  end  that  the  Government  could 
retain  moneys  in  its  own  hand  due  by  it  to  tlie  railroad  and  also 
apply  a  proj^rtlon  of  its  dividends.  So  I  submit  that  this  case, 
in  all  of  its  legislative  and  Judicial  analogies,  alflrmalively 
maintains  the  constitutionality  of  this  bill. 

I  now  reach  the  third  case  clteil  bv  the  gentleman  that  of 
tiie  Missouri  Facific  Railway  v.  Nebraska  (217  U.  S.,  IIW).  I 
must  content  myself  with  n  very  brief  statement  of  the  facta. 
By  a  statute  of  Nebraska  a  railroad  is  re«iuired  to  ijenult  the 
erection  upon  Its  right  of  way  of  grain  elevators,  and  If  such 
Iiermlsslon  is  denied,  the  railway  may  be  comi>elled  to  con- 
struct a  sidetrack  or  switch  for  a  distance  sufllclently  great  to 
connect  with  such  elevators  at  or  some  feet  beyond  the  Hue  of 
the  right  of  way,  for  the  puriwses  of  loading  grain  u|»on  the 
cars,  with  certain  minor  conditions  which  need  not  here  be 
glvciL  The  railway  refused  to  construct  such  siding  or  switch, 
and  contended  that  inasmuch  as  no  compensation  was  to  be 
paW  for  the  outlay  Incident  to  the  establishmait  and  mainte- 
nance of  the  sidetrack  the  State  took  tlie  property  of  the  rail- 
way without  just  comixMi^tlon.  The  court  decided  that  the  iwlice 
power  of  the  State  did  not  give  the  right  to  compel  the  railway 
company  to  put  in  switches  at  its  own  expense,  and  that  such  a 
requiremwit  deprives  the  railway  of  its  proiierty  without  due 
process  of  law.  There  was  no  reservation  in  the  charter  of 
this  company  of  a  right  to  amend  or  repeal  the  same  by  the 
State  granting  the  charter,  aud  therefore  the  requirement  for 
the  construction  of  the  switch  was  an  unlawful  exercise  of  an 
amendatory  power  on  the  part  of  the  legislature.  I  repeat 
that  the  bald  question  here  was  one  requiring  the  road  to  make 
a  considerable  outlay  for  private  use  without  compeusation, 
and  the  court  so  held.  The  analogy,  therefore,  does  not  In  any 
way  sustain  the  argument  against  the  constitutional  validity  of 
this  bill.  In  this  bill  no  bank  is  required  to  enter  the  banking 
business  under  the  new  provisions,  and  there  is  no  confiscation 
of  existing  banks  upon  failure  so  to  do.  It  is  true  there  is  a 
dissolution  of  existing  charters  after  the  expiration  of  a  certain 
time,  a  ix)wer  to  Impose  snob  a  dissolution  having  been  reserved 
in  their  charters  aud  accepted  by  the  existing  banks.  None  of 
the  imaginary  hardships  and  confiscations  predicted  can  come 
to  any  t>ank  unless  it  Toluntarily  enters  the  system  containing 
these  regulatory  provisions. 

The  contract,  therefore,  is  the  reserved  right  of  Congress  to 
amend  or  repeal  these  charters — contracts  assetited  to  wlien  tho 
several  banks  were  organized — and  if  the  banks  now  resbtt  such 
amendment  or  rei«eal  it  is  they  who  violate  the  contract  and 
not  the  Government. 

The  argument  of  the  gentleman  from  Iowa  [Mr.  Pboutt]  Is 
that  while  Congress  may  amend,  the  amendment  must  go  only 
so  far  and  no  further;  that  Congress  may  repeal,  but  the  repeal 
must  be  coupletl  with  certain  conditions.  That  is  to  say.  Con- 
gress has  the  power  but  Is  not  the  Judge  of  the  mode  and' degree 
of  the  exercise  of  the  power.  The  contention  bears  its  refuta- 
tion. In  the  Sinking-Fund  cases  the  conrt,  in  sitenking  of  the 
right  to  amend  the  charter  of  the  transcontinental  railway, 
obsened  that — 

Whatever  rules  Conirress  might  have  prescrtl>ed  in  the  ori^lnnl  char- 
ter for  the  Oovernnsent  of  the  corporation  in  the  administration  of  its 
affairs  it  retained  the  same  power  to  it>tat>lish  by  amendment. 

That  Is  to  say,  that  if  Congress  has  the  power  to  bestow  It 
has  the  same  r^'wer  to  recall  if  the  reservation  to  recall  Is  con- 
tained in  the  original  grant  or  charter.  Now,  this  reservation 
is  expllclty  expressed  in  the  clmrters  of  all  existing  n»4^ional 
banks;  therefore  the  right  of  amenJmetit  or  repeal  can  be  exer- 
cised without  any  violation  of  the  j»rovIsions  of  the  Constitu- 
tion respecting  the  due  process  of  law  or  the  taking  of  property 
without  compensation.  Moreover,  when  Congress  exercised  this 
undoubted  power  to  amend  or  repeal  it  is  not  a  mamlate  to  the 
banks  (o  "stand  aud  deliver;  your  money  or  your  life,"  as  de- 
clared by  the  gentleman  from  Iowa,  and  I  respectfully  suggf?8t 
that  we  can  not  Judicially  discuss  or  determine  cmiMltntional 
powers  and  their  extent  by  such  hysterical  illustrations. 

The  gentleman  c<mcedes  that  Congress  can  amend  or  repeal, 
btit  tliat  the  "  pon-er  of  alteration  or  amendment  Is  not  without 
limit,"  to  use  his  owu  quotation  from  the  case  of  Shields  against 
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OMa  Sm.  while  the  onurt  lUd  employ  this  langM**  it  Mfr«r- 
tktlM*  lit*l<l  tluit  the  niteratioii  or  unieiKlmeDt  enacted  by  the 
Ohio  I.«')  ;iMiatiire  in  tlut  case  was' constitutional.  In  other 
woitlM.  lie  fact  and  principle  deci«led'i»  a  direct  affirmatioD  of 
tlM  rlffht  to  ni:tke  jtiMt  Mirh  nniendnient  or  repeal  an  is  accom- 
rllrttid  111  the  icndiiit;  l>ill  if  it  is  enacted  into  law.  But  I  deny 
th.it  the  amcudiiu'tHH  <»r  rei>eal  wrought  by  thia  bill  tranaceni 
tlie  UwltitittuM  fiad  iu  uiiinl  by  the  court  when  using  the  lan- 
g— aa  jn  t  r|iu>te«I. 

If  I  Iniil  rime  I  think  I  oould  Mitisfactorily  donoaatrate  that 
the  [iowern  of  <-«»iitr«>l.  the  requirement  of  itaerraa.  the  rate  of 
Interest,  he  npplioation  of  dividends,  and  other  cognate  powers 
eontntne*  in  the  [tending  bill  do  not  eesentially  differ  from 
slniiliir  or  mtmewhat  similar  {lowers  found  la  the  existing  na- 
tion.i!  hat  k  laws.  .It  is  true  the  two  systems  are  dl!«inillar.  but 
the  atluiiiilstratlon  of  the  two  systems  are  not  equally  dissimilar. 
As  waa  slid  in  the  sinking-fund  caaea: 

Th*  I't  H«^  Rtatra  o<m|>y  toward  thl*  rorporstlon  fth*  tr»n»- 
CMitln<>nt«  rallwajr]  a  twofold  relation— tbaf  of  •oTervltso  and  that  or 
CWdttMr 

S«>  I  may  here  say  that  aa  reapects  the  great  vystem  now 
aan^lit  r<  bi>  set  up  by  this  legislation  the  United  States  oc- 
cupies a  threefold  nMatlon— that  of  sovereign,  that  of  creditor, 
nml  that  nt  debtor.  Tlie  Nation  creates  this  system.  It  loans  Its 
cn^llt  tialer  certain  restrlftlons.  ami  It  ptiarantees  the  solvency 
and  reileiiiption  of  the  currency  i««sued  to  the  banks  of  this  sys- 
tem. Th  >  merits  or  demerits  of  thia  gigantic  pUin  I  will  not 
dlacoM  further  than  to  say  tliat  the  plan  calls  into  activity  nil 
tbe  pewei  H  of  >:oTerument  relevant  and  necesaary  to  perfect  the 
<»perntloii  jiiai  the  succeaa  of  the  system.  Nor  are  ihese  powers 
of  goveri  meat,  which  are  so  vehemently  declared  against  in 
this  debate,  greater  or  more  drastic  In  their  exercise  or  more 
ini!  ■  iii'oti   iibllvUlual  richt  an«l  con.««tltutlonal  guarantees 

thii  r  >•(  ilie  jxiwers  in  the  present  nntional-bank  act.  very 

sliniiar  i  i  nature  and  expressly  approved  by  the  Judgment  of 
the  Supnine  Court. 

In  the  i-ase  of  Noble  State  Bank  r.  Haskell  (219  V.  S.,  1(H) 
file  Supn  ine  Court.  In  passing  upon  the  conHtltutlonallty  of  the 
Okl.nhnin.i  <l<T<>s'tor»'  guarantee- fund  at-t.  wherein  there  was  a 
«uiii|iiiiso  ■  — meut  upon  all  banks,  chartered  or  rechartered. 

fnr  the  j  urip<»!<e  of  raising  n  fund  to  secure  the  repayment  of 
(tt'l'osits  n  livsolvent  banks,  held  this  act  to  bo  in  no  violation 
of  the  tlui>  prtJcesa  of  law  or  of  the  impairment  of  the  obligations 
of  contra rt. 

The  i-oiirt  uses  this  significant  language: 

Th*'  po^pr  to  compel,  beforehand,  cooperation  nnd  thaa.  It  Is  bellered. 
to  Diake  a  fMlliire  unilkely  and  a  general  panic  almost  Impoaslble,  must 
be  r«^->Knli<>d  if  Kovernment  Is  to  do  Its  proper  work,  nnlcaa  we  can 
soy  that  t  >e  means  have  no  reasoaaUc  relation  to  tho  ead. 

The  CO  irt  makes  the  further  observation,  to  which  I  ask  the 

especial  i  ttention  of  the  committee,  that — 

The  p«:  meat  (of  the  aaaeaament]  can  b«  aTolded  br  Kolng  out  of 
the  IwnkiiiK  business,  and  Is  required  onljr  as  a  condition  for  keeping 
OB  from  c  trporatlons  created  by  the  State. 

IIow  a  )plicable  to  the  verj-  situr.tlon  arising  upon  the  enact- 
'•>•■'"  of  this  bill !  The  banks  may  come  iu  or  not,  as  they 
This  case  will  bear  careful  reading,  as  It  is  rather  a 
l>ii.)' sopl  ioal  Contribution  to  our  Juristic  and  constitutional 
llteiatun.  If  any  case  could  be  found  short  of  a  direct  adju- 
dication if  the  very  measure  now  under  consideration,  the  case 
Just  cite<,  most  clearly  and  broadly  sustains  the  constitution- 
ality of    his  probable  legislation. 

Sttip{M(l  of  rt-tined  and  technical  reasoning,  the  arguments 
for  the  UK-ou^titutionality  of  this  bill  run  deeper  than  the 
invalidit:  of  the  provisions  relating  to  the  organization  and 
adniinist  'atlon  of  this  new  banking  system.  The  argiunents 
t^'eiu  t«»  luply  a  denial  of  the  constitutional  j>owor  to  establish 
any  haul  ing  system  differing  iu  any  material  degree  from  the 
present  .«.v.>*teni.  Itut  this  constitutional  right  to  establish  and 
disestabi  sh  banks  has  l>een  too  long  tried  and  too  often  adju- 
dit-ate«.l  to  justify  any  rec<insiileratiou  or  reversal  at  this  late 
da>  ;  am  if  we  concede  the  et»usiitutional  right  to  charter  new 
biiuks  or  to  organize  a  new  banking  system,  then  we  are  driven 
likewise  to  coiicetle  all  the  mejins  and  instrumentalities  essen- 
tial to  tie  organization  and  operation  of  such  a  system. 

Mr.  C  lairman.  in  onler  to  obtain  a  wider  perspective  and 
truer  wi  se  of  proiwrtion  of  the  constitutional  power  to  estab- 
lish hauls  and  all  means  necessary  for  their  administration.  I 
now  heg  hrietly  to  recall  a  few  historical  facts  relating  to  our 
hanking  systeni.s. 

The  First  Congress  incorporatetl  the  Bank  of  the  United 
States,  \  ith  the  ix-wer  to  establish  brstnches  ami  to  do  a  gen- 
eral banking  business.  Washington  requested  Jefferson,  then 
Seiretar  r  of  Stati\  and  (^Imuud  Randolph,  then  Attorney  (ien- 
erul,  for  their  opiuious  as  to  the  constitutionality  of  the  char- 
ter. Bclh  of  tbeae  opinions  were  adverse  to  the  validity  of 
tke  cbaiter.     Washington  then  requested  Hamilton,  then  Sec- 


retary of  the  Treasury,  and  the  principal  author  of  the  charter, 
for  his  opinion,  which,  when  given,  convin«.*eil  Washingtua  •( 
the  con.Htitutionallty  of  the  charter.  I'erhaiw  it  nuty  be  aald 
that  this  opinion,  found  in  Hamilton's  works,  li  Federal  e«lition, 
page  440.  is  the  Quest  example  of  IlamlUou's  extraordinary 
genius  and  of  his  brilliant  [wwers  of  atuilysis  aiul  dtMhulion. 
Undoubt(>d1y  this  opinion  ssink  i;e(>p  into  the  mind  of  .Vlurshall, 
and  was  the  genu,  if  not  the  foundation,  of  his  great  opinion 
in  McCuUoch  r.  Marjland,  afBrniiDg  the  constltutli>nality  of 
tlM  aecotMl  bank  chMTtar.  oncteil  bj  ConBreaa  in  181(1.  in 
1863  and  in  1>M]4  OnwrMi  pMMd  the  mwirai  acts  for  the  in- 
con»ration  of  national  banks,  and  their  ctmstilulioiuii  validity 
was  again  alflrmed  iu  the  case  of  the  Kartuers  and  Men-luints' 
National  Bank  r.  iVarlug  (!>1  U.  8..  20).  delivere,!  in  is?.'*. 

Now.  the  only  question  of  t-Tiiiexity  is  to  identify  Ihe  exact 
power  or  language  in  the  0>u!«titution  six^^illcally  authorizing 
the  establishntent  of  banks.  The  power  is  undoubteiily  in  the 
Constitution,  but  it  dam  not  aeein  to  luive  lM>eu  disclosed  and 
located  with  exact  pracMoB.  In  Mc4'nllo4h  against  Maryland 
and  in  Osbom  agalnat  Rank  of  the  Unii<  •«  the  great  Chief 

Justice  rested  his  vlei^s  of  the  constltut; >  of  l>ank  rhartera 

upon  the  ground  tliat  a  bank  is  an  inslninieut  — 


ry  »m4  pteper  for  rarrylag  lato  egert  tbe  power  rested  In  the 
UoTenuaeot  of  tb«  I'dUihI  Htatea. 

And  in  Farmers  ami  Merchants'  National  Bank  ngninst  I»ear> 
Ing  the  cotirt  hehl  that — 

The  national  hank^  ortcanlie<l  nnder  the  art  are  InnlninM^ntti  «1»-i!rn~| 
to  bo  used  to  aid  th<>  Gorernment  In  the  admlnUtrntlon  of  an  In 
Imaeb  of  the  public  senrlce.     They  are  means  appropriate  to  th  I 

of  tho  degfe*  of  necessity  wbkb  existed  for  croattag  them  Consrrss  Is 
the  sole  judge 

Tlius  we  are  still  left  to  QimI  the  exact  language  or  the  precise 
provisi«>n  auihoriaiag  aach  acts  of  iiH'oriMiration.  But.  I  re|»e«t, 
the  constitutioiuiiity  of  nalioual-bank  iharters  has  lM>en  toi>  long 
admitted  now  to  be  questioned:  yet  It  may  be  helpful,  even  at 
this  late  day.  to  Identify  the  particular  clause  authorizing  the 
establishment  of  (tanks.  I  will  therefore  suggest  that  in  this 
era  of  marvelous  Industrial  and  commercial  dexelopntent  we  do 
not  have  to  wander  far  into  the  domain  of  the  Constitution  to 
And  this  authorization.  Do  not  buying  and  S4>lling  and  the 
trans|M>rtation  of  things  ao  botisht  and  sold  eonstltute  coni- 
inerce?  Is  not  buying  and  adling  the  prinuiry  attribute  in  all 
commerce?  And  what  buying  and  selling  can  l>e  done  In  this 
economic  age  without  the  aid  and  function  of  Imnks?  (%»m- 
iterce  can  now  l»e  carrl<>d  on  without  banks  no  nM»re  than  com- 
merc«»  can  now  be  carried  on  without  rallriMuls.  Therefore  I 
subiuit  to  the  committee  that  among  the  iMiwers  to  create  and 
control  imtlonal  banks  Is  naturally  and  ne«-«>M(«arily  that  |M>wer 
found  in  the  clause  of  the  Constitution  giving  Congress  the 
authority — 
to  regulate  commerce  with  foreign  nations  and  among  the  several  State*. 

In  these  few  but  pivgnant  words  this  great  inslruineiit  of 
comnien'e,  the  hank,  tinds  the  chief  source  of  Its  life  and  the 
main  lines  of  its  activities. 

Mr.  Chairman,  I  disclaim  any  discovery  of  this  particular  con- 
stitutional .'<4>urce  whence  l>aitks  must  come  and  within  the  limi- 
tations of  which  banks  may  exenMse  all  their  fun«'tlons  and 
privileges.  I  only  humbly  recount  the  natural  and  sinqtle  dis- 
covery of  others,  and  among  them  no  less  a  Jurist  and  publicist 
than  Hamilton  himself,  who,  as  long  ago  as  ITDl.  in  his  famous 
opinion  given  to  Washington,  |»oimed  out  this  commerce  clause 
iu  the  Con.stitution  as  one  of  the  authoriz.-itions  for  the  tlrst 
bank  of  the  United  States. 

Mr.  i'hairman,  I  have  taken  the  pains  to  sni:i;f<t  this  par- 
ti<'ular  source  of  power  for  the  legislative  work  we  arc  now 
diting  in  order  that  we  may  the  more  clejirly  a|>preciate  the 
«lepth  and  breadth  and  strength  of  the  foundation  underlylffS 
the  structure  we  are  now  building.  With  the  constltutlotinl 
ixnvers  identifieil  or  demonstratetl  we  can  with  uu»re  fre<^lora 
and  «^rtalnty  consider  the  validity  of  the  provisions  of  thia 
hill  which  aim  to  coordinate  this  fisial  scheme  into  administra- 
tive unity  and  vigor,  ade«]uatc  to  maintain,  promote,  and  de- 
velop the  commerce  l>etween  the  States  of  our  Union  and 
lH'tw«>en  our  I'nion  and  the  nations  of  the  world.  We  vainly 
quibble  about  the  con.mitutional  validity  of  this  or  that  detail 
nect^ssary  for  the  administrative  unity  of  the  plan.  If  the 
object  be  legal,  the  details  essential  to'  the  oi)eration  an<l  ad- 
m  nistration  of  the  object  are  likewise  legal.  These  adniinis- 
tritive  requireineuts  are  imi>oseil  uix)n  no  bank;  they  become 
blading  only  when  the  bank  of  its  own  vt»lition  becomes  a 
momber  of  this  fiscal  or  financial  system.  The  Nation  can  set 
up  this  system,  and  the  Nation  can  remove  all  existing  obstacles 
to  the  operation  of  this  new  system.  To  this  end.  It  gives  the 
banks  of  the  country  an  opiMirtunlty  to  come  in  or  stay  otit, 
nud  the  exercise  of  either  alternative  is  a  i>lain  constitutiou.il 
right. 
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Mr.  Chairman,  this  Is  a  mighty  nge.  nnd  a  mighty  commerce 
Itis  already  grown  up  amongst  us.  but  a  mightier  commerce 
awitits  more  adequate  banking  facilities,  through  the  instrn- 
mentnlities  of  which  credits  may  Ihj  balanc;ed  agjtlnst  credits, 
nnd  the  chief  menus  to  «»|.taln  this  e«iiiilihriuin  is  a  sufficient 
nnd  flexible  currency.  To  achieve  all  of  these  benefits  adequate 
powers  and  fmictlons  must  be  given  to  any  banking  system  we 
may  establish.  We  can  not  go  through  the  Idle  pciformance  of 
cicMting  a  fls«-al  torso  witlioul  in»':nl>ors.  functionless.  nnd  llfe- 
IcNs.  A  more  aniniattHl  ami  vigorous  entity  is  here  created,  jios- 
seshlng  pijwers,  and  caiuible  of  exerting  fuiwtions  the  constitu- 
tionality of  which  will  l>e  approved  by  the  Supreme  Court  of 
t!ie  Nation  ami  hv  the  "  ri;;ht  rea»»n  "  of  the  law.     [Applause.l 

The  CHAIU.M.\N.     The  Clerk  will  read. 

The  Clerk  read  as  follows: 

SAVIN-n.S    prPAETilENT. 

Rcr  27.  That  anv  natinn.il  banking  asaoclnlion  ma.r.  fnibsocinont  to  a 
d«t'»  onr  ycnr  nftor  tho  organization  of  the  Kodcral  re^i-rvo  board,  make 
applhation  t<>  tli<»  c'omptiollor  of  the  rurri-ncy  for  ix'rmisnion  to  opt-n 
«  ~n  Ink's  d<-|>artmeni.  Such  nppllontlon  Mhall  set  forth  that  the  di- 
!•  f   s.nld    national   bank   have   by  u    majority    vote  apportloni'd   a 

R,  I  |M>r<-i'ntaKe  of  thrlr  paid  In  capital  and  Kun>lu!)  to  raid  savings 

d  ;>  u  tiiiotit.  suid  to  that  ••nd  hav<>  sctrreKatfd  si>«»cificd  assets  for  the 
|tiiri><  w  H  of  i>ald  department,  or  that  caxh  capital  for  the  said  savingK 
depart uicnt  bus  been  obtained  by  Kubscriptlou  to  additional  is<<uoH  of 
fl«..  iMtilial  st<»<"k  of  Faid  national  bank:  I'toriiled.  That  the  sum  In 
M  :i   thii.-  s«-t  apart   for  the  uwn  of  tho^fM-tutosed  savings 

.1  said  shall  Ir    no  case  bo  l»>»s  than  f i.'."..0(K».  or  than  s 

Ml  .1  .111.11  III  .•«  iK-r  c^nt  of  fic  paid  up  capital  and  surplus  of  the  said 
national   Itank. 

In  maklDK  the  application  afor«'<<inld  any  national  banking  nssocia- 
lb>n  ma.i  further  apply  for  p<  wer  to  act  as  trustee  for  mortgagi*  loans. 
hiilHtit  to  tb<'  condltion.s  anl  limitations  heroin  prescribed  or  to  be 
i  -d  as  hereinafter  prcvlded. 

ver  the  Comptroller  >f  the  Currency  shall  hare  approved  any 
snri.  ii|iulicalion  as  her.'lnlx'f(  re  provided,  he  shall  so  Inform  the  appty- 
lii','  I'tink.  and  thereafter  the  organisation  and  business  conducted  or 
|.  t  by  said  bank  at  tb-  time  of  making  said  application,  except 

V  has    iM-cn    RiHn•iflrall^    M>gr»'gHted    for    the    savings   department, 

■nt    expanjilon!*   tiennif   shall   be   known   as   the  commercial 
ti  il  the  said  iMuk.     .National  banks  may  Increase  of  diminish 

ti  M  1  Miiiiiil  slock  In  the  manner  now  pr<ivided  by  law.  but  whiiuver 
sii.-h  gr-neral  Increase  or  r<Mltii-tion  of  the  (■ai>ital  stock  of  auy  national 
b:ink  op<*rating  upon  the  pro<  Islons  of  this  section  shall  be  made  such 
in  re.isc  or  re<ln<-tion  shall  t>e  apportioned  Itetw«vn  the  commercial  and 
sa^'iiKs  depnrtni'nts  of  the  .<a\A  bank  as  its  board  of  dlri^ctors  shall 
pi.«-crll»«»,  notice  of  such  Inciease  or  reduction,  and  of  the  ap|Hjrtlon- 
nieni  thereof.  I>elng  forthwith  given  to  the  Comptroller  of  the  Currency: 
an<l  any  such  national  bank  may  increase  or  diminish  the  capital 
alr<ady  apportioned  to  either  Its  Ravings  or  commercial  department  to 
■D  eitent  not  Inconsistent  with  the  provisions  of  this  section,  notifying 
tb"  t'omptroller  of  the  Curr(>ncy  as  lu'relnbefore  provided.  Tho  savings 
de|.artment  for  which  authority  has  bf^n  solicited  and  granted  shall 
Tavi'  control  of  the  cash  or  assets  u|)i>ortioned  to  It  as  hereinbefore 
pi..\  id'il,  and  shall  be  orpanl7ed  undei  rules  and  regulations  to  l»c  prc- 
nir.icfl  by  the  Comptroller  of  the  Curn-ncy. 

Itolii  the  savings  and  commercial  departments  so  created  shall,  how- 
cvir,  l>e  under  the  control  and  direction  of  a  single  board  of  directors 
and  of  the  general  officers  of  said  bank. 

.Ml  businesti  transacted  by  the  commercial  department  of  any  such 
national  bank  shall  be  In  ev«ry  resp«'ct  subject  to  the  limilatlons  and 
recjuitements  |>i'ovidcd  In  the  national  banking  act  as  modified  by  this 
act,  and  such  business  shall  henceforward  be  known  as  commercial 
but^lness. 

The  savings  department  of  each  such  national  bank  shall  be  author- 
ije«I  to  accumulate  and  loan  the  funds  of  Its  depositors,  to  receive  de- 
posits of  current  funds,  to  lean  any  fund.?  In  Its  po!«8esslon  upon  |ier- 
sonal  or  real  estate  security,  ind  to  collect  the  same  with  Interest,  and 
to  declare  and  pay  dividends  or  Interest  both  uiM<n  demand  and  time 
deposit*.  The  Federal  re«<T  e  board  Is  hereby  authorlzinl  to  exempt 
the  savings  depaitments  of  nutional  banking  asso<'latlons  from  nny  and 
every  restriction  upon  classes  or  kinds  of  buslnes.s  laid  <lown  in  the 
national  banking  act.  and  it  shall  be  the  duty  of  the  said  board  within 
one  vear  after  Its  organUatlon  to  prepare  and  publish  rules  and  regu- 
lations for  the  conduct  of  business  by  such  savingv  departments.  The 
said  regulations  shall  require  every  national  bank  whbh  shall  conduct 
a  savings  department  and  a  commercial  deiiartiDent  to  segregate  in  its 
own  vaults  the  cash  and  as*  >tK  belonging  to  .'jucb  departments  respec- 
tivelv  and  shall  prescribe  the  geneial  forms  of  separate  books  of  account 
to  be  used  bv  each  such  department  for  Its  exclusive  and  Individu.;! 
use  The  regulations  afore.^id  shall  further  specify  the  period  of 
notice  for  the  withdrawal  of  defwsits  made  In  the  said  savings  depart- 
ment nnd  shall  forbid  the  ac  •eptanc.>  of  deposits  by  one  departraeut  of 
such  national  bank  from  the  other  department  of  such  bank.  The  Fed- 
eral reserve  Itr.ard  shall  make  and  publish  at  Its  discretion  li^ts  of 
securities,  paper,  bonds,  and  .>ther  forms  of  InveRtment.  which  the  sav- 
in>:s  departments  of  national  banks  shall  be  authorized  to  buy:  and 
•aid  lists  need  not  be  uniform  throughout  the  United  States,  but  shall 
be  adapted  to  the  conditions  of  bu.slniss  In  diffeieut  sections  of  the 
country. 

,It  shall  l>e  the  dutv  of  every  national  Iwink  to  maintain,  with  respect 
to  all  deposit  llabllil"les  of  it-»  savings  department,  a  reserve  In  money, 
whi.-h  mav  under  existing  la  v  be  coiinttnl  as  res«Tve,  equal  to  not  less 
than  .">  i>e"r  cent  of  its  total  deixisit  liabilities,  and  every  national  liank 
authorised  to  maintain  a  savings  department  Is  hereby  exempted  from 
the  reserve  requirements  of  the  national  Itanklng  act  and  of  this  act 
In  respect  to  the  said  depcsit  liabilltit*  of  Its  savings  department 
except  as  in  this  section  prov.ded.  Every  regulation  made  in  purstiance 
of  this  section  .'shall  be  duly  published,  and  also  posted  in  every  member 
b;iuk  having  a  savings  department. 

Every  officer,  director,  or  >mployee  of  any  national  bank  who  shall 
knowingly  or  wlllfullv  vlolat"  any  of  the  provisions  of  this  section,  or 
anv  of  the  rek:iilatlons  of  th  ^  Federal  reserve  Isoard.  or  of  the  Comp- 
trtjller  of  the  Oirrency,  madi  under  and  by  virtue  of  the  provisions  of 
this  section,  shall  be  guilty  of  a  felony,  and  on  conviction  thereof  shall 
he  1)!  uished  bv  a  tine  not  ex<  ceding  $r>.000  or  by  Imprisonment  not  ci- 
cceclng  two  years. 


Mr.  RCLKLEY.     Mr.  Ch.nirman.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk  and  ask  to  have  read. 
The  Clerk  read  as  follows: 
.\mend.   page  4."»,   line  4.   by   striking  out  the  word   "purposes"   and 

hi>ertlng  !u  lieti  tbeii»of  the  word  "  us«>s." 

Mr.  HILKLEY,  Mr.  Chairman,  this  If  merely  a  question  of 
English. 

The  CIIAIIIM.VN.  The  question  Is  on  agreeing  to  the  amend- 
ment offeitHl  hy  the  sentlenian  from  Ohio. 

The  ainendmcMil  was  agreed  to. 

Mr.  lULKLKY.  Also  the  following  aaiendmcnt.  Mr.  Chair- 
man. 

The  <^'lerk  read  as  follows: 

I'age  '4.~i,  lines  T  and  s.  strike  out  "sum  Ir  asaets  or  in  cash"  and 
insert  In  lieu  thereof  the  word  ■"  capital." 

The  CII.VIU.MAN.  The  qucstlou  Is  on  the  amendment  offered 
by  the  gentleman  from  Ohio, 

The  question  was  taken,  and  the  amendment  was  agreed  to. 

Mr.  IJILKLEV.  .Mr.  Chaiiman.  I  also  offer  tho  following 
amendment,  which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

I'age  4,"..  Hue  0,  strike  out    '  J! Jr., 000  "  and  insert  "  Jl.'.OOO." 

Mr,  Itl  I.KLKY.  Mr.  Chairman,  this  Is  a  change  in  the  mini- 
mum requirement  in  order  to  make  it  easier  for  small  natUuial 
banks  to  estahiisli  these  .sjiviugs  dei)artnients. 

The  ("H.MUM.VN.     'J'he  tinestlon  is  on  the  amendment  offered  - 
hy  the  gentleman  from  Ohi<». 

The  amenduHMit  was  agr«nM  to. 

Mr.  BIT.KLEY.  Mr,  Chairman.  I  also  (tffer  tho  following 
amemlment.  which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

rase  4.%,  line  IS.  after  the  wonl  "thereafter."  insert  the  following: 
"It  shall  be  authorized  to  receU'e  savings  de|>ostts  aa  8«>  defined  and." 

Mr.  nn.KLEY.  Mr.  Chairman,  this  Is  simply  for  the  pur- 
Itose  of  greater  cIoarneRs. 

The  CIIAIU.MAN.  Tho  questhm  Is  ou  the  amendment  offered 
hy  the  gentleman  front  Ohio.         ^ 

The  amendment  was  agreed  to. 

Mr.  IJl'I.KT.EY.  Mr.  Chairntan.  I  also  offer  the  following 
further  amendment,  which  I  send  to  the  desk  and  ask  to  have 
read. 

The  Clerk  read  as  fc»llcws: 

r:igo  4.>,  lines  'Z  and  .".,  afti-r  the  period,  ins -rt  the  following: 
••The  siild  dipartments  shall,  to  all  inti'Uts  :iud  purposes,  be  si>|iariite 
and  distinct  Institutions  save  and  except  as  hereinafter  expressly  pro- 
vided. The  capital,  surplus,  deposits,  securities,  investments,  and  other 
property,  effects,  and  assets  of  each  of  said  departments  shall,  in  no 
event.  Is*  mingled  with  those  of  the  other  department,  or  iis«'d.  either  in 
whole  or  In  part,  to  pay  any  of  the  de|>oslt8  of  the  other  department* 
until  all  of  the  deposits  of  its  own  departm-^nt  have  been  fully  paid 
and   satisfied." 

Mr.  BT'LKLEY.  Mr.  Chairman,  segregation  erf  assets  Is  al- 
ready provided  for  on  page  47.  but  it  was  deemed  desirable  to 
carry  such  a  provi>'ion  also  on  i«;ge  45  uf  the  bill  for  greater 
clearness. 

The  CH.MHM.W.  The  question  is  on  agreeing  to  the  umeud- 
meut  offered  hy  the  gentleman  from  Ohio. 

The  question  was  taken,  and  the  amendment  was  agreed  to. 

Mr.  Itri.KLEY.  Mr.  Chairman.  I  als4)  offer  Ihe  following 
amendment,  which  I  send  to  the  desk  and  ask  to  have  rend. 

The  Clerk  read  as  follows:  .• 

Page  47,  line  4.  at  the  end  of  the  line.  ln«<Tt  the  following  : 

•■  'io  purchase  securities  authorized  by  the  Federal  reserve  board." 

The  CII.MHM.\N.  The  question  Is  on  agreeing  to  the  amend- 
ment offered  by  the  gentleman  from  Ohio. 

Mr.  lUItKK  of  Pennsylvania.  I  think  the  gentleman  had 
better  have  the  amendment  reported  ag:'.lu  to  ascertain  if  it  Is 
not  in  the  wrong  place. 

Mr.  m'l.KLEY.     I  did  not  hear  what  the  gentleman  said. 

Mr.  BUKKE  of  reiinsylvania.  I  asked  the  gentleman  to  see 
If  his  amendment  was  projierly  reported. 

Mr.  rULKLEY.  It  should  he  line  3.  I  thank  the  gentleman 
I  for  tho  correction. 

The  CHAIKMAN.  The  gentleman  from  Ohio  asks  unanimous 
consent  ro  revise  the  amendment.  Is  there  objection?  [After 
a  iMiuse.  I  The  Chair  hears  none,  and  the  Clerk  will  rei>ort  the 
revised  amendment. 

Tho  Clerk  i-oad  as  follows: 

Pape  47.  at  the  end  of  line  ?,.  Insert  the  following:  "to  purchase 
securities  authorized  by  the  Federal  reserve  l>Dard." 

The  question  was  taken,  nnd  the  amendment  was  agreed  t'*. 

The  CHAIUMAN.  The  Clerk  will  r.'i»>rt  the  next  amend- 
ment. 

The  Clerk  road  as  follows: 

I'age  47.  line  4,  after  the  word  "upon."  strike  out  the  words  ''pel 
Konal   or." 

The  question  was  taken,  and  the  amciiihren;  wai*  agreed  to. 
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lAIKM.XN.    Ihe  Clerk  will  rei>ort  the  next  aujeudment 

T  tl>»-  ?entiem:iii  froni  Ohio. 

ork  read  us  follows: 

7,   line   6,    after    the    word    "interest."   strike   out    the   word 
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question  was  taken,  and  the  amendment  was  agreed  to. 
IIKE  of  Peuus»ylvania.    Mr.  Chairman,  may  I  ask  the 
from  Ohio  a  qiwtu'm  concemlng  the  words  *'  or  other 
stHurity  "i    Does  not  tbat  vitiate  the  uriglual  aiueud- 

njs  out  the  w^orda  "  per^mal  or"? 
I.KLEY.    No.    Further  on.  at  the  bottom  of  the  page, 
.idixl  that  the  Federal  reserve  board  shall  make  and 
at  Its  discretion,  lists  of  securities,  and  they  are  only 
itrell  to  approve  t-ertain  ilass«>s,  which  are  enumerate*!. 

BKK  of  Peimsylvauia.     Then  they  eonld  loan  on  per- 
as  was  permltteil  in  the  original  bill,  if  it  is  av- 


es  :ate. 
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npon,"  strike  oat  "  demand 


LKLEY.     T  thiuk  the  gentleman  will  agree  with  my 
atlon.     Beginning  on  line  '24,  it  reads: 


Tlie  Federal  rpscrve  Iwarcl  shall  publlsli.  at  la  dlscret}«>n.  list*  of  w- 
evrttW*.    wp^.  boada,  and  other  forms  of  Inrf^tment  which  the  saTlnss 
ts  of  national  bank^  shall  bo  antliorlaed  to  buy. 

I  not  s:iy  anything  atK)Ut  loaning  on  them. 

L.VND.     Is  it  not  i.onteniplatt'd  that  they  can  loan 

«ime  class  of  secnrltles  which  they  are  authorizeil  to 

words  "  other  approve*]  security  "  you  have  inserted 

S  Imply   they  can   loan  on  securities  they   approve  as 

after  iuve«<tigatj«n.     I  would  so  take  It.  because 

if  they  are  autlxorizeil  to  buy  certain  kinds  of  secnri- 

onght  to  be  authorizetl  to  loan  on  them,  otherwise 

Is   "approved    securities"    would    have   no   particular 

e. 
ADDEN.     Would  it  not  l>e  well  to  add  to  the  language, 
ecurltles  as  they   may  be  authorixed  to  bay  or   loan 


a  nc 


t  leli 


I.KI.FTT.     I  think  th.nt  would  make  it  more  consistent. 
AJjDEN.     I  suggest  to  tlie  geuti<?uuiu  that  wc  add  that 
to  the  phrase,  then. 
Ilf>RL.VND.     I  would  suggest  to  the  gentlenwn  that  the 
Ihe  wonl  "  approvtil "  would  Lave  no  siguiticance  at  all. 
1  referred  to  at  the  b^.:rom  of  page  47   is  a  list 
secuhtlP*  that  are  approve«l  as  those  In  which   they  may 
r  funds,  otherwise  the  word  "iipproveil"  would  have 
flcaiK-e.     It  would  not  ai>iH»ar  by  whom  they  could  be 
_  except  by  the  directors  of  the  bank. 
Al>I>EN'.    I  would  like  to  .suggest  to  the  gentleman  from 
he  add  the  words  "  bny  or  loan  upon."     I  think  that 
4iake  it  t>etter  and  broader. 

LKI.ET.     I  did  not  hear  what  the  gentleuuin  said. 
ADDE::?.    I  suggest  that  the  gentleman  add  the  words 
lo.in  upon." 
LKLEY.    Yes ;  I  thiuk  that  would  make  it  more  con- 
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:L\DDEN.     I  would  like  to 


that  as  an  aiuend- 


I  ORI.-VN'D.     Yes:  that  would  make  it  better. 
MADDEN.     I  thiuk  It  would  make  It  CO— titeut  to  offer 
Iniiguage. 


IT 


'T.KI.EY.     If  the  gentleman  wants  to  offer  It,  I  shall 

t  to  it. 
lADDEN.     .\fter  the  word  "bny,"  on  line  3,  iwge  48, 

loon  uixin." 
i'HAIRMAN.    Will  the  gentleman  state  his  amoudmeut 
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XPDEN.     .Vfter  the  word  "bny,"  on  line  3,  page  48, 

wonis  "or  loan  ui>on." 

•HAIRM.^L^;.    The  Clerk  will  report  the  amendment. 

'lerk  read  as  follows: 

«^  Um  3,  after  the  word  "bny,"  lastrt  the  worda  "or  loan 

The  pHAIRMAN.    The  question  Is  on  agreeing  to  the  amend 
aient. 

Tbe  ji  I  was  taken,  and  the  ameoduieat  was  agreed  to 

Mr.    .i  <.  ..;  ,»f  IVuiKx  ivanla.     Now.  Mr.  Chairniau 

Tbr  CIIAIK.MAN.     The  geutlentau  from  Ohio  [Mr.  BclklkyJ 
offers  )iu  ameudiiieut.  which  the  Clerk  will  report. 


The  Clerk  read  as  follows: 
Pap*  47.  lines  6  and  7.  after  the  word 
aiul  tloae  "  and  Insert  the  word  "  Its." 

The  CKL\.IRM-IN.    The  (luestion  Is  on  agreeing  to  the  amend- 
imnt. 
The  question  was  taken,  and  the  amendment  was  agreed  to. 
Mr.  Bl'KKE  of  Pennsylvania  rose. 

Mr.  BULK  LEY.  Mr.  Chairman,  I  would  like  to  yield  to  the 
fBitJ<'map  from  Peun.sylvania  [Mr.  Bubke]  If  he  desires  to  ask 
a  question. 

Mr.  Bl  KKE  of  Pennsylvania.  Is  the  gentleman  satisfied  now 
he  has  curetl  the  defect  in  line  o  by  the  snggestion  of  the  gentle- 
man from  Illiuois? 

Mr  BULK  LEY.  I  thiuk  so.  I  will  be  glad  to  hare  your 
opinion. 

Mr  BI'RKE  of  Peimsylvania.  The  bill  as  you  had  It  when 
you  Itegan  reading  provided  the  banks  could  loan  ou  personal 
or  rtui  estate  security.  By  your  amendment  you  strike  out 
"  personal."  and  to  that  extent  limit  it,  and  then  you  follow 
that  by  inserttag  another  amendment  wMch  provides  that  you 
can  loan  money  ou  real  estate  or  other  approved  security  with- 
out ]imitati<»n. 

.Mr.  Bl  LKLEY.     I  think  that  Is  so  as  the  bill  re-ads  now. 
Mr.  Bl  RKE  of  Pennsylvania.     .So  your  defect  Is  not  cure«l  hy 
any  means. 

.Mr.  S.MITII  of  Minnesota.  Will  the  gentleman  ylekl  for  a 
question? 

.Mr.  Bl'LKLEY.     Yes;  I  will  yield. 

Mr.  SMITU  of  Minnetiota.  Is  it  the  intention  that  the  sav- 
ings departments  of  national  banks  will  have  the  privilege  »)f 
loiuiiug  on  collateral  security? 

Mr.  BULKLEW  That  h»  unquestionably  the  way  the  bill 
reads. 

Mr.  SMITH  of  Minnest)ta.  I  do  not  think  that  is  the  inten- 
tion.    That  is  u«tt  my  understanding. 

Mr.  Bl'LKLEY.  The  gentleman  from  Minnesr.ta  Is  the 
atithor  of  most  of  those  amendjueuts,  and  I  would  be  glad  to 
have  him  nuike  a  sugaiatioii  about  it. 

Mr.  SMITH  of  Minnesota.     I  am  not  sure  it  would  be  wise  to 
have  a  savings  bauk  loan  on  collateral  security.     I  do  not  thiuk 
the  practice  is  in  vogue  at  the  present  time,  and  I  would  not 
1  like  to  embark  on  it  now.     It  may  be  wise. 

[       Mr.  WINC.O.     Would  it  not  meet  the  objection  by  adding  the 
I  words  "investment  set-nrities "? 

I       Mr.  Bl'LKLEY.     I  do  not  see  how  that  would  affect  it  ma- 
terially 
Mr.  ROfJERS.     Will   the  gentleman  yield? 
Mr.  BTLKLEY.     I  will. 

Mr.   RO<JER8.    May   I   suggest   this  change:   "To  loan 
funds  in  its  poaasasion  upon  real  estate  or  other  security 
thorizetl.  as  hereafter  reiinired"? 

Mr.  BILKI^EY.  I  thiuk  that  is  sobsUntlally  the  way  it 
leads  now.     I  do  not  think  that  changes  the  meaning. 

Mr.  ROGERS.  I  do  not  think  you  tie  up  the  "  approve*!  " 
with  a  later  authoriziition.  You  use  the  word  '  authorixed " 
later,  and  you  do  not  In  any  way.  in  your  use  of  the  word 
"  approved  "  here  indicate  Just  how  you  wish  the  word  "  ap- 
proved "  defluetl. 

Mr.  Bl'LKLEY.  Well,  does  the  gentleman  mean  that  the 
word  "approv*^"  ought  to  be  chauged  to  "authorized"? 

Mr.  ROIJERS.  I  tliink,  for  the  s;>ke  of  tmiforiuity.  it  ought 
to  be.  hecan.se  in  the  second  Hue  of  page  4H  you  use  the  woi^ 
"authorized"  in  this  same  connection  and  with  this  similar 
meaning  desired.  I  take  it. 

Mr.  Bl'LKLEY.  I  do  not  see  that  the  word  "approved" 
could  refer  to  anything  else,  but  neither  do  I  see  that  it  would 
do  auT  harm  to  change  it  to  "  authorised." 

Mr.  ROGERS,  I  sUnplj  tbonght  it  was  desirable  to  add  the 
phrase  "  authorized  as  heraifter  stated."  so  as  to  indicate  clearly 
the  conn'N'tion  betwf'cn  those  two  portions  of  the  section. 

Mr.  BL  LKLEY.  1  hardly  think  it  would  be  neces&try  to  ndd 
the  words  "  as  hereafter  stated,"  and  I  thiuk  It  would  make  tli« 
■entctH^e  rather  clumsy.  If  the  eeutleroan  desires  to  offer  an 
amendment  to  change  the  word  "  approved"  to  "authorized,"  I 
see  no  obj^^ction  to  that. 

Mr.  R0<;ERS.  Docs  the  gentleman  see  nay  objection  to  tying 
It  up  beyond  the  posaibllity  of  a  doubt  with  a  later  authoriza- 
tion? 

Mr.  Bl'LKLEY.     I  think  it  Is  so  tied. 

Mr.  RO<jERS.  I  can  not  quite  agree  with  yon.  There  are 
many  pos.slblllties  in  the  wonl  "approvetl"  which  are  not  com- 
prehendeii  within  this  later-nuthorlzittlon. 

Mr.  BULKLET.  Does  the  gentleman  think  if  he  chango<l  it 
to  the  word  "authorised"  It  would  be  beyond  doubt? 

Mr.  ROGERS.  I  think  not.  I  think  you  ought  to  have  refer- 
ence to  the  later  phrase  in  the  section. 
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Mr.  Bl'LKLEY.  Well,  1  see  no  particular  objection  to  the 
suggest  iou. 

Mr.  BORL.\N'D.  The  gertleman  is  tmquestionably  right  about 
It.  The  use  of  the  word  "  authorized  "  would  be  somewhat  dif- 
ferent from  the  use  of  tlie  nord  "approved." 

Mr.  BI'RKE  of  Pennsylvania,  Mr.  Chairman,  I  offer  an 
amendment. 

The  CHAIRMAN.  The  gentleman  from  Pennsylvania  [Mr. 
BrsAE]  offers  au  amendmeat,  which  the  Clerk  will  report. 

-Mr.  BURKE  of  Penn.«iylv  tula.     I  think  that  will  cure  it. 

The  Clerk  read  as  follows: 

Paite  47.  line  5,  after  the  word  "  security."  Insert  "  or  upon  other 
approved  security,  as  berelnafcr  provided." 

.Mr.  BORLAND.     "Or  other  authorizetl  .security." 

.Mr.  BURKE  of  Pennsylvania.  Yes;  "or  other  authorized 
security." 

The  CIIAIR.MAN.  The  Muestlon  is  on  agreeing  to  the  amend- 
ment. 

.Mr.  BULKLEY.  One  m  )ment,  Mr.  Chairman.  Have  we  not 
already  adopted  an  amendment  in  that  line  by  putting  in  the 
words  "or  other  approved  '  following  the  word  "estate"? 

Mr.  BURKE  of  Pennsylvania.  Yes.  You  have  to  strike  that 
out :  otherwise  that  would  destroy  the  purpose  of  the  first 
amendment. 

Mr.  Bl^LKLEY.     The  gentleman's  jiurpose  is,  then 

Mr.  BURKE  of  Petuisj Ivania.  To  loan  npoH  personal  or 
real  estate  security—"  upon  real  estate  security  or  upon  other 
approved  security,  as  hereinafter  authorized." 

Mr.  BULKLEY.  I  think  that  would  be  all  right,  but  it  should 
1k>  made  i)art  of  that  ameudment  to  strike  out  the  amendment 
heretofore  adopteil, 

.Mr.  BURKE  of  Pennsylvania,  I  thought  the  gentleman  could 
do  that  himself, 

Mr.  PLATT,  We  have  ,  ust  adopteil  an  amendment  between 
lines  3  and  4  giving  the  sav  lugs  department  the  right  to  receive 
deiH)sit8  and  purchase  securities  such  as  may  be  authorized  by 
the  reserve  board, 

.Mr.  BULKLEY.     This  rt  fers  to  loans. 

Mr.  PLATT.     Yes. 

Mr.  SABATU.  Mr.  Chairman,  if  the  gentleman  will  per- 
mit, the  amendment  offered  by  the  gentleman  from  Illinois 
IMr.  MaddknI  amended  the  provisitm  pertaining  to  buying 
securities,  which  was  on  iKigc  48,  Hue  3.  It  authorizes  the  buy- 
ing, and  the  gentleman  fiv»m  Pennsylvania  [Mr.  Burke]  now 
refers  to  the  provision  on  i>age  47,  iu  line  4,  namely,  referring 
to  loans  on  various  securities.  So  there  is  a  distinction  be- 
tween the  power  to  loau  and  the  power  and  right  to  pur- 
cha  se. 

Mr,  BULKLEY.     Yes;  there  is  that  distinction. 

Mr.  SAB-\TIL  Now,  the  amendment  of  the  gentleman  from 
Illinois  [Mr.  M.vddex]  was  adopted,  applying  to  the  proviso  as 
to  buying.     The  bauk  shall  be  authorized  to  buy. 

Mr.  MADDE.N,  If  my  colleague  will  allow  me  for  a  moment, 
If  the  gentleman  from  Ohio  [Mr.  Bulkij:v]  will  take  the  amend- 
ment which  I  offereil  and  which  was  approved,  at  the  end  of 
line  .3.  page  47.  ai»d  then  add  to  that  the  words  "or  loan,"  it 
will  harmonizi'  with  the  amendment  which  I  offered  and  will 
make  the  two  cases  harmonious, 

Mr.  BULKLEY.  Just  a  moment.  I  do  not  quite  catch  that 
stjggestlon. 

Mr.  MADDEN.  On  imge  47,  after  the  word  "funds,"  on 
line  3.  the  eentieman  from  Ohi(»  offerwl  au  ameudmeut,  aud  I 
would  like  to  liave  that  amendment  read. 

Mr.  BULKLEY.  I  can  read  it  to  the  gentlenian.  The  amend- 
meiil  is  "  to  purchase  securities  autliorize*!  by  the  Federal 
reserve  board." 

Mr.  MADDP^.N.  Or  to  loan  uiwn  them.  If  that  is  addeil  to 
the  gentleman's  language  there,  it  will  harmouize^^both  i»roiH>- 
silions. 

.Mr.  BORLAND.     Tliat  has  been  done. 

Mr.  M-\DDEN,     No;  thai  was  ujwu  another  part  of  the  bilL 

Mr.  BORI.AND.  If  the  gentleman  will  yield  to  me  for  a 
moment,  I  would  like  to  suggest  to  the  gentleman  from  Illinois 
j.Mr.  .M.vDorNl  that  his  ameadment,  on  line  3  of  page  48,  adding 
the  wor<ls  "loan  ujwn  "  wns  adopted.  The  result  will  be  that 
the  banks  will  have  the  right  only  to  buy  a  loan  uixm  such 
securities  as  are  authorize*!  by  the  Federal  reserve  board.  The 
onlv  change  n»M^.s.sary  to  be  made  now  is  the  change  from  "au- 
thorizeil aj)pn»ved  seiurities,"  on  pa^e  47,  to  "authorized  se- 
curities," iKHWUse  they  have  the  jtower  now  only  to  borrow  ui>on 
this  authoriztHl  list.    No  other  securities  could  be  approved, 

.Mr.  MADlJKN.  If  the  gentleman  from  Ohio  will  add,  after 
the  wonl  '  ftmds. "  on  page  17.  line  3.  the  words  "or  loan  ui)on," 
it  would  read  "  to  loau  upon  or  imivhase  auy  fuuds  iu  its  pos- 
sessjj.u  in  real  estate  securities." 


Mr.  BORL.\ND.  The  gentleman  from  Ohio  [Mr.  Bin.Ki.ETl 
is  right,  though.  It  Is  not  necessary  to  n'peat  the  wonls  at  the 
top  of  page  47,  because  j'ou  have  already  restricted  their  right 
either  to  borrow  or  loau  upon  certain  authorized  securities. 
The  only  thing  that  is  necessary  to  do  is,  at  the  top  of  iwige  47, 
to  change  "approveil  securities"  to  "authorized  securities," 

Mr.  PL.\TT,    That  is  all  it  is  necessary  to  do. 

Mr.  BORLAND.  That  is  all  it  is  necessary  to  do,  ami  it  is 
not  necessarj-  to  repeat,  at  the  top  of  i>age  47,  "as  hereinafter 
stated,"  or  anything  of  that  nature. 

Mr.  BL'LKLEY.  I  ask  unanimous  consent  tluit  the  worl 
"  approved,"  in  the  amendment  already  adopted.  In  line  5.  be 
changed  to  "  authorized."  I  believe  that  will  serve  the  pun>ose, 
,  The  CHAIRMAN.  There  is  an  amendment  that  has  been 
offered  by  the  gentleman  from  Pennsylvania  [Mr.  Bvbke], 

Mr.  BURKE  of  Pennsylvania,     I  will  withdraw  It. 

The  CHAIRMAN.  If  there  be  no  objection,  the  amendment 
offered  by  the  gentleman  from  Penn.sylvania  is  withdrawn.  Tho 
gentleman  from  Ohio  [Mr.  Bulklev]  asks  unanimous  consent 
to  change  the  word  "  approved."  in  line  r»,  page  47,  to  the  word 
"authorized,"     Is  there  objection? 

Mr.  BARKLEY,  Reserving  the  right  to  object,  I  should  like 
to  ask  the  gentleman  from  Ohio  if  he  thinks  the  word  "au- 
thorized "  is  sufficiently  specific  as  to  the  itower  of  authoriza- 
tion? Does  it  refer  to  the  Federal  reserve  Iward?  Can  It  bo 
lmi)lied  by  the  mere  word  "authorized"  that  that  means  that 
the  Federal  re.serve  board  must  authorize  it? 

Mr,  BULKLEY,  I  think  so.  Nobody  else  is  emjwwered  to 
authorize  investmeuts  except  the  B^ederai  reserve  l)oard. 

Mr,  BARKLEY.  You  think,  then,  It  Is  unnecessary  to  put  in 
after  the  word  "  authorized "  the  words  "  by  the  Federal  re- 
serve board  "  ? 

Mr,  Bl'LKLEY.     I  do  not  think  it  Is  liecessary, 

Mr.  SHERLEY.  Will  the  gentleman  indicate  how  It  will 
read  if  his  last  proposal  is  agreed  to. 

Mr.  BULKLEY.     It  will  then  read : 

To  loan  any  funds  la  its  possession  upon  real  estate  or  other  au- 
thorized security. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio  [Mr.  Bulkley]? 

There  was  no  objection. 

Mr.  BULKLEY.     Mr.  Chairman.  I  offer  another  amendment. 

The  CIL\IRMAN.  The  gentleman  from  Ohio  offers  au  amend- 
ment, which  the  Clerk  will  report. 

The  Clerk  read  as  follows : 

On  page  48,  line  10,  after  the  word  "of,"  strike  out  the  word  ••its" 
and  insert  in  lieu  thereof  the  word  "  the." 

The  amendment  was  agreed  to. 

Mr.  BULKLEY.     Mr.  Chairman,  I  offer  another  amendment. 

The  CHAIRMAN.  The  gentleman  from  Ohio  offers  an  ameud- 
ment, which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Page  48,  line  10,  after  the  word  "liabilities,"  insert  the  words  "of 
such  department." 

The  amendment  was  agreed  to. 

Mr.  BULKLEY.  Mr.  Chairman,  I  also  offer  another  amend- 
ment. 

The  CHAIRMAN.  The  gentleman  from  Ohio  offers  au  amend- 
ment, which  the  Clerk  will  reiwrt 

The  Clerk  read  as  follows: 

Page  48,  line  18,  after  the  word  "  any,"  strike  out  the  word  "  na- 
tional" and  Insert  In  lieu  thereof  the  word  "member." 

The  amendment  was  agreed  to. 

Mr.  RAKER.  Mr.  Chairman,  I  wish  to  ask  the  gentleman  u 
question.  I  have  several  letters  from  bankers  in  California,  In 
relation  to  this  provision  iu  line  21,  page  44,  which  reads : 

That  any  national  banking  association  may,  subsequent  to  a  date  one 
year  after  the  org.anlzatlon  of  the  Federal  reserve  board. 

What  I  want  to  know  is  if  there  woultl  be  any  objection  to 
strikiug  out  of  line  22  the  words  "  a  t^ate  one  year  after  " ;  In 
other  words,  to  leave  the  banking  association  free  to  organize 
the  sjiviugs  deimrtmeut  at  any  time  after  the  Fetleral  reserve 
board  was  organized,  so  that  wheu  they  are  re<jrganizing  their 
banks  to  come  under  the  provisions  of  this  act.  If  they  desire, 
and  it  is  approved  by  the  comptroller,  they  may  at  the  same  time 
orgjinize  their  savings  department  without  waiting  a  year? 

Mr.  BULKLEY.  That  question  was  carefully  consldereil  by 
the  committee.  The  gentleman  will  understand  that  in  starting 
this  great  system  the  Federal  reserve  board  will  have  a  great 
deal  to  do.  By  the  terms  of  this  section  the  Federal  reserve 
board  is  required  to  lay  down  the  rules  aud  prescribe  the  invest- 
ments which  may  be  made  by  these  savings  departments.  The 
committee  believes  it  would  be  impracticable  to  provide  for  the 
savings  dei>artmeut  system  to  begin  at  an  earlier  time.  I  will 
call  the  atteutiou  of  the  gentleman  also  to  this  fact,  that  these 
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<  enartn>«if8   may   he  eetahllKhed   one  year  aflor  the 
t  ou  of  tbe  FWeral  reserve  board. 
Mf    R^  KKK.     Yes. 

LKLKT.  And  tbe  act  provide*  tbnt  the  Fedtral  re- 
iwrve  bontd  maj  be  anpotated  imiuediately  after  tbe  i>n9fttf:«  of 
the  art.  to  that  it  ia  praeticany  one  jtmr  after  the  lutnmKe  of 
Vff^T  thf  onpuiiaation  of  a  reserve  bank  ia  any  one  of 
m.  a  narional  bnnk  tbereiu  still  hns  a  year  in  which 
whether  it  will  conte  into  the  systefn  or  not;  ao  that 


if  it  [>?p:i:f«Ml.  It  could  Stay 
{lar  ment 


itll  stich  tlipe  as  a  aavlDgs  de- 


luicht  be  eatabUited. 
Mr.  KAhiEU.  All  I  was  uettlnjj  at  was  this:  SupposinR  the 
act  is  apwoved  and  tbe  Federal  reserve  board  is  appointed. 
Then  tJw  beak  deairee  to  COIM  in.  It  is  reorKaniziDg  Its  bini- 
nees  to  a  (vnaidemWe  extent  It  says  "  Now,  while  we  are  re- 
oncanlxin;  let  us  adopt  tbe  saviuics  department."  and  instead  of 
t^ -bites  of  a  eberry  they  make  one  and  wind  up  the 

who  have  written  mo  theae  letters 
tke  met  and  aay  ihey  are  very  much  pieaaed  with 
It:  that  Its  prorlfllons  are  ipleMHd.  bat  that  this  would  aid 
Biateriall:  in  carrying  out  tbif  aeC  if  they  were  (lermitted  to 
bHr  savlnss  defMtrtment  at  tbe  same  time  they  were 
tbe  other.  I  wondcretl  w  hether  there  was  any  funtla- 
aoo  which  pri»bil>it(-*l  their  orKauizine  a  Kivinji^s  de- 
it  tlie  same  time  they  organized  tbe  bjink. 
Mr.  BILKUBY.  The  eonaiittee  does  not  believe  it  to  be 
Itiiuiunly  yo—lbia  for  the  FMeral  reserve  tMMrd  to  do  all  theee 
ultiinettuaiy,  and  wo  think  by  ]irovUlias  that  they 
withiu  one  year  we  have  given  them  a  big  task. 

Mr.  Chairtuan.  I  ofTer  the  fol lowing  amend- 
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The  riHrk  read  as  follows; 
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lin»    r>.    aft^r    th**   word    "  conn  try."    lawrt    th«   followlBg  : 
That  Bstloaal  basks  eowlttctlam  urtaga  4»p«rtaipats  sball 
lepoMits  of  iiuch  df^rtatat  aecArritag  to  th*  law*  regwiat- 
lag  Invcatn  entu  of  MTlngii  bauu  in  tb«  State  la  whlck  snck  banks  are 
/  eagageU  in  buiitn<>;-s." 

Mr.  or  ^KNSKY.  Mr.  rhrtirni.ui.  I  Ik-Uhvo  that  this  legisla- 
tion will  »reak  down  of  its  own  weight;  that  It  does  not  offer 
Mitlirlent  nUucenient  for  tbe  7.U00  natioual  banks  of  this  coun- 
try to  fN>i  le  in  as  a  whole:  that  many  will  uoC  come  in.  In 
aUditUM)  ti>  tite  7.UUU  national  banks  we  have  about  IS.OUO  State 
au<l  tbe  ■Moaure,  in  my  opinion,  offers  practically  no 
Imhieemeiit  for  any  of  the  State  ia^titutions  to  come  in  under 
the  proposed  i^^teui.  and  if  they  do  aot  come  lu  this  legiaUtlon 
jrttl   utter  y   fail. 

Kow,  I  realize  that  perhaps  the  legislation  as  it  is  now  pre- 
seated  Is  simply  a  program  of  tbe  Democratic  Party  In  the 
tor  preecntatlon  to  the  Unit^Hl  Ststea  Saaate.  and  that  It 
)«  aot  the  leicMatkm  that  will  ev«>ntunlly  be  ligaed  by  President 
Wilson:  t  lat  E>emocrat8  in  the  House  rely  on  Democratic  Wmtt' 
ton  to  luike  the  bill  attractive  to  tbe  banks.  If  I  am  corrert. 
I  wiah  to  call  attention  to  tbe  sBTiagadepartnient  provision  in 
the  bill. 

iJere  Is  a  se<tlou  of  the  bill  providing  that  natioiuil  banks 
stall  havi»  savings  departments,  a  pr«>vlslon  which  contains 
;il>s4)lute)y  no  aafegiiarda  for  the  de|>osit9  or  their  investment. 
I'mler  thf  prorlaloaa  of  this  bill  the  directors  can  invest  the 
dejHwits  (>  ttie  savings  department  in  almost  any  kind  of  securi- 
ties; the  conditions  of  the  country,  the  location,  and  so 
forth,  being  the  chief  consideration.  It  Is  utterly  aMleai  to 
dei>end  on  a  lK)anl  at  Washington  to  safeguard  the  Investments 
of  the  suvings  departments  throngboat  tbe  cotmtry.  State 
lefMatuns  long  ago  fonnd  that  It  was  abfiolutely  necessary 
ta  ■r«nfy  In  the  legislation  itsHf  the  class  of  Investment  that 
■Ifht  be  nswl  by  savings  banks.  It  is  a  class  of  business 
entirely  d  ffrrent  from  commercial  business.  Comn^erdal  busl- 
ne#iH  is  ctmtinually  tnme<l  over  under  th^^yes  of  the  directors, 
while  aav  ngs  invenments  are  long-tii^  Investments,  not  as 
rretpiently  exnmitted,  and  under  these  conditions  they  should 
t>e  particu  arly  safeguarded  in  tbe  first  Instance  by  legislation 
whicb  ant[H>rlaM  sach  investment.     [.\pv>laafle.1 

In    view    of   these  facts    I    have    presented   this  amendment, 

with  the   l«lea    that   where   ttauks  go   into   States  and  ci>n<1uct 

bastaMSS  4f  this  kiiMl.  that   in  such  States  they  should  follow 

the  fllato  wgulations  as  to  investments  of  savings  deposits.     By 

will  be  satacnafded  and  under  the  direct  regnla- 


aatbortty 


te  where  tbe  money  is  defM>«ite«l.    Certainly  tbe 
fd  can  well  affonl  to  permit  to  this  extent  their 
to  be  eaeroacbed  upon.     [Ap{tlauae.] 


Mr.    B.^KER.     Mr.   rhalrman.    no   one  desires   to   violate   a 
Ic  of  the  Hawse  which  implies  that  a  new  Memt)er  may  be 
>  bPt  may  not  »>e  heard;  but  oi»e  can  Invoke  tbe  amenity  of 
aadltorini  hosidtality. 


It  h«  well  about  00  ont  of  every  100  of  th<»  Members  of  the 
Ilpuse  serve  the  Hepublii'  by  thought  an*l  action  rntluT  than  by 


tbe  wo«ds  of  oratory.  If  It  were  not  ao  the  clangor  of  verbal 
conflict,  like  the  smoke  of  torment  of  tbe  k>8t,  would  ascend 
forever. 

Tbe  peiMling  bill  enbnwcs  ■M»re  concern  to  the  people  than 
any  other  iegisiation. 

Banking  and  currency  laws  reach  farther  and  touch  Morn 
subtly  and  iwtentially  tbe  business  aud  happlueas  of  tlM  people 
than  does  any  revenue  system. 

Revenue  and  currency  are  very  Intimately  relale*];  Indeed.  In 
a  way  tbey  are  aa  Interdependent  as  physical  digestion  aud  th'> 
circulafioB  of  the  blo^nl.  If  there  is  no  revenue  there  can  lie 
no  feasible  cutreocy;  If  there  Is  no  good  digestion  there  can  lh> 
no  good  blood;  and  if  th<<re  is  no  good  bknid  there  can  he  no 
wholesome  circulation. 

We  need  to  take  heed  of  natural  laws  as  well  as  of  na turpi 
rights.  Without  de[»endab!e  revenues  to  help  us  round  the 
corners  there  can  be  no  even,  constant,  reliable  currency. 

Currency,  from  tbe  Ijittn  word  "cur,"  means  to  nm.  Hun 
where?  To  the  place  wbcrc  It  is  needed.  It  must  run  or  it  is 
useiesB,  aa  well  as  nameleaa.  To  run  is  its  business;  otberwi.>;e. 
like  tbe  idle  brain,  it  wocid  soon  become  the  devil's  workshop. 
It  must  not  be  iletaintnl.  cougeste^l.  nor  diverteil  by  sosse  spider- 
ing siieculator.  It  must  be  currency  that  will  •'cur"— nm— 
and  it  must  t>e  Mk<>  the  winning  horse,  sound  in  wind  an<1  limb. 
or  it  will  not  n>me  under  tbe  wire  on  time.  We  must  get  it  into 
the  hand.H  of  the  men  who  have  bead  enough  to  employ  it  and 
keep  it  on  tbe  run.  on  the  track,  not  men  who  will  pinch  it  and 
bury  it.  but  men  who  know  bow  to  make  "  the  wheels  go  round." 
men  who  are  wise  enough  and  zealotis  enntigb  to  speed  it  on  its 
nlaaioa  of  service  to  all  tbe  people. 

We  have  i>a.sse<l  a  re\ejuie  bill  that  will  furnish  the  sjirings 
to  move  the  good  blood  needed  in  this  circulating  sjstem.  We 
have  pulled  the  faagn  that  have  paralyie<l  the  fiscal  health  of 
the  people.  We  hare  knocked  out  tbe  "you  tickle  me  and  I 
will  tickle  you  "  brother.  He  Is  dismissetl,  discharged,  and  let 
us  hope  his  obsequies  bare  been  duly  and  finally  celebrated. 

The  banking  and  currency  bill  now  oc«Miples  the  front  sest 
in  the  minds  of  the  people,  and  we  can  put  it  ilown  tliey  pro|iose 
to  rule  their  own  roo#tt.  They  have  coidnii.ssloneil  this  Congress 
to  formulate  the  prescription  and  to  administer  the  me<1i<iiie, 
and  It  l>ebooves  us  to  see  to  It  that  they  shall  not  tind  It  ne<-«»- 
ssry  to  call  in  another  do^-tor.  which  they  will  do,  and  ought  to 
do.  if  this  long-suffering  patient  does  not  under  our  diagnosis 
aiMl  ministrations  sfieedily  show  UapfaMiTe  signs  of  eonva« 
lescence. 

A  currency  system  without  tbe  facilities  for  Its  utilization 
afforded  by  banks  and  bankers  would  be  as  helpless,  as  useless, 
as  a  horse  without  legs  or  an  engine  without  steam.  Many 
people  grow  hoarse  and  black  In  tbe  face  and  sikiU  their  voices 
decrying  banks  and  bankers.  Do  they  not  know  that  from  the 
Venetian  days,  when  banking  was  inveuteil,  civilisation  baa 
move<l  upw«rd  with  a  stronger,  steadier  strkle?  Do  they  not 
know  that  from  Kobert  Morris  down  banks  have  boen  a  strong 
fortress  of  the  Republic?  Do  tbey  not  know  that  without  banks 
and  bankers  It  would  be  impossibie  to  conduct  the  business  of 
this  country  a  single  day;  that  tbey  are  as  necessary  to  the 
affairs  of  ctvilliatlon  as  a  cooking  stove  is  to  a  kitchen ;  that 
they  are  not  only  a  convenien»'e  but  a  necessity ;  that  they  make 
the  lives  and  property  of  their  depositors  safer  by  taking  awny 
froa  burglars  and  thieves  tbe  temptation  to  steal;  that  iltey 
provide,  without  cost  to  the  patron,  a  perfect  reeord  and  memo- 
randum of  his  hoslaess  for  tbe  careless  or  Inosanistent  man ; 
and  that  tbey.  by  their  assMaaos  attention  to  their  profession 
and  a  l»ri»ad  jiolicy  of  enterprise  and  cooi>eratlon,  have  made  it 
poRslble  and  <lo  pay  to  their  depositors  Interest  on  their  daily, 
monthly,  or  annual  balances,  tbos  secoring  to  their  depositors 
an  income  from  funds  that  would  otherwise  be  idle?  It  Is 
neither  just  nor  wise  nor  reasonable  nor  patriotic  to  denounce 
an  Institution  and  men  that  are  as  helpful  an«l  ne<>f4<«Hry  to  tbe 
agrtcultnrnl,  nuinufactnring.  haiiaaaB.  and  ilonx'-ti  life  of  onr 
country  as  the  shining  of  the  mm  aad  dcacefiding  of  tbe  rain 
are  to  tbe  fructifying  uf  our  boaadtaai' esKal  crops. 

The  defect  lies  In  our  laws,  not  in  our  banks,  fjiws  that  ex- 
eltwle  fnnn  credit  utility  the  largest,  most  reliable,  and  enduring 
values  in  the  whole  country  are  a  crime  against  both  the  bor- 
rower and  the  htKler  and  nee«l  explanation.  It  is  said  hun- 
dreds of  millions  of  dollars  are  now  loaned  by  national  banks 
on  the  best  security  on  esrth  hot  in  flat  contravention  of  the 
technical  Interpretation  of  the  law  bj  tts  lalatatera  The  law 
as  it  stands  to-day  Is  a  monument  to  laslaeerltj  or  fanhecility. 
If  it  is  tbe  puniose  of  the  law  to  exclude  fr<>m  its  l>eneflts  the 
most  dependable  i«rt  of  tbe  property  aud  people  of  tbe  United 
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States,  it  has  succeeded.  Tlie  people  have  discovered  this  fact. 
and  that  is  why  they  are  on  the  trail  of  their  faithless  or 
gnli'ble  reprp.sentatives. 

It  is  only  by  resort  to  facilities  afforded  by  laws  of  some  of 
the  States  that  fn^ebolders  are  able  to  provide  collateral  with 
which  they  may  secure  discounts  in  the  national  banks. 

'i'lie  Kedenil  laws  should  be  able  to  stand  alone  and  to  move 
without  a  crutch.     There  are  three  diviisions  of  the  iK»oplo  who  ; 
are  directly  aud  vitally  interested  In  comprehensive  and  efficient 
bnuking  laws;  they  are  the  stockhokiers,  deiK>sitors,  and  l>or- 
rowcrs  in  banks.    Tbe  stockholder  has  a  just  right  to  a  fair 
r«>turn  oa  his  inrrstaimr  and  to  n|r]ilansc  for  his  ent^Yprlse. 
The  depositor  not  only  does  busint^s  with  the  bank,  but  his  act  is 
the  certification   of   confi«lence   aud   approbation,   which   is   of  \ 
great  value  to  any  fiduciary  'nstitutiou  aud  may  l>e  regarded  as  ! 
the  heilrock  upon  which  th^  mccess  of  th"  bf^nk  depends.     But 
the  sto<'kholder  and  deno.cjto  •  would  live  in  vaiu  if  it  were  uot 
for  tlie  borrower,  tbe  man  who  sulTers  tuost  froni  panics. 

The  botTower  made  this  mighty  Natbm  what  it  is.  First  be 
borrowed  from  his  imagination  .ind  bis  nerve;  then  he  bor- 
r«\v«\l  without  limit  frrm  his  brain,  his  boue.  and  his  sinew: 
and  wlien  he  had  pul»due<l  this  vast  i-ontinent  to  the  ways  of 
clvilizatii>n  aud  the  rule  of  reason  he  beiran  to  borrow  from  the 
banks,  in  order  that  he  nilidit  enlarge  his  agricultural  opera- 
build  factoriefi,  connfruct  railroads  and  bridges,  improve 
Iways.  eriTt  srb'K*' houses  aud  Kclentiflc  iustitutlons  to  lift 
up  :in  tbe  |»<K»j)le  in  ti>e  arts  aiwl  comforts  of  living  and  to  make 
a  l>etter  aud  a  Lii;her  civilization.  It  Is  the  borrower  who  is 
on  the  firin;;  Hue  and  alwaj-s  taking  the  chances  of  battle;  It 
is  he  who  is  clothed  in  living  light;  it  is  he  whose  veins  throb 
with  good  red  bbxKl :  it  Is  he  whose  plans  and  Inventions  and 
work  fill  the  flminment  with  wonders.  It  is  he,  the  borrower, 
not  the  stockholder  nor  the  depositor,  but  he.  the  borrower, 
who  took  the  fire  from  the  altar  of  Ccd  and  Illuminated  the 
world.    Shall  the  fair  d<x>r  of  wnwl  opportunity  be  open  to  liim? 

This  bill  seeks  to  prove  our  sanity  aud  to  set  us  free.  It 
innndnates  the  dark  places  lu  our  economics.  It  Is  the  foe  of 
the  double  dealer.  It  Is  drawn  In  the  Interest  of  uiaukind  lu 
the  laud  of  the  settiug  sun.  It  knows  uo  creed,  uo  class,  uo 
party. 

It  stsnds  fOarsqnarc  to  all  the  winds  that  blow. 

It  Is  as  broad  as  tlte  coatluent,  straight  as  the  path  of  honor, 
aud  scrvktwble  as  tlie  air  we  breathe.  Who  ia  there  to  cavil 
about  it:  who  to  paint  itictures  of  approachlug  gloom;  who  to 
blow  trumiM'ts  of  calamity;  who  to  ring  bells  of  alarm;  who  to 
Bouud  tocsins  of  danger?  If  such  there  be  in  its  presence,  let 
hlui  hide  his  dliuiuiAhed  head. 

Mr.  HKFIJX.  Mr.  Chairman.  In  the  outset  I  want  to  congratu- 
late the  committee  liaving  lu  charge  this  frreat  bill.  It  is  legisla- 
tion that  the  Republicans  daretl  uot  touch  f«tr  10  years  except 
upon  the  surface.  Tbe  I*emocratic  I'arty  has  been  called  upon  to 
leglalale  upon  the  tarifr  iind  \v,^^n  tlie  cuirency — tJie  two  most 
%'ltal  aad  «Laa0erousque^t)•'Ils  to  i;iiji|.ei-  with  iu  the  Republic.  I 
oongrntulate  the  House  and  its  leadership  ui>on  its  management 
of  the  tariff  legi^ilatiou. 

I  come  now  to  cungratulate  tlje  gentleman  from  Virginia,  the 
chairman  of  the  Committee  on  Ranking  and  Currency  [Mr. 
OlassI.  I  did  not  «<*  bow  it  wore  poH«ible  for  any  Member 
to  know  as  much  about  aay  other  l«^slation  as  the  chairman 
of  the  great  Ways  and  Means  Committee  kiicw  about  the  tariff 
legislation,  but  1  cfune  to  lay  a  laurel  wreath  upon  the  brow 
of  the  distinguished  gentleman  from  Vireinis.  He  hns  handled 
this  legislation  la  a  masterly  fashion.  iApi»laase.]  Tliose 
associated  with  him  have  contributed  to  this  good  legislation, 
and  I  c«ii!_'r:itu1:ii^  those  on  that  side  of  the  House  wIk)  will 
)otn\viih  u.s  ill  Notinirfor  this  niu<-h-needed  relk'f.     I.\pplause.] 

There  are  some  oiIkt  provisions  that  I  would  like  to  have  in 
this  bill,  but  could  uoi  >:t4  theiu  all  In.  The  I>cmocratlc  caucus 
has  thraahtxl  out  tJiis  mejtsure  and  has  brotiirhi  here  a  bill  rep- 
itiiig  the  coinbiucd  wiwioni  of  the  mMno(  ratic  Tarty  in  the 
better  tlian  ajiy  bill  that  v;is  ever  jtroducetl  by  the 
dictation  of  Cannon.  I'aym.  :\\u\  iMlzeil  in  this  House.  [Ap- 
plause on  the  I>emocratic  sitJe. )  <jenti«'men  have  *""..d  alwut 
tbe  President  <lictating  legislation.  H.i\e  you  ever  <'ome  iu 
contact  with  this  great  l»emf>cratic  I'ri'sidentV  He  does  not 
dictate.  Wl»en  you  come  in  contact  with  th:it  ripe  scliolar. 
that  great  imtriot.  whos(>  heart  beats  iu  s^-miuitfay  with  the 
Msarrs  of  the  people,  he  'onvinctft  you  of  the  soundne.s8  of 
ids  position  aud  you  woiul*!-  ofitimes  why  you  had  uot  seen  tl>e 
truth  of  his  soggestion  before.  |.\n)lause. ]  Why.  one  gentle- 
man on  that  side  tlie  other  day  resigne*!  his  place  on  the  Com- 
mittee on  Ways  ami  Means  as  a  rebuke  to  tlte  firoceediug  of  the 
Demo«-ratic  caucus,  raying  that  he  was  unable  to  do  anything  on 
tbe  Ways  aiMl  Meaiis  Committee.    We  are  resiiousible  fur  legt»- 


lation.  and  we  accejit  that  responsibility,  but  the  gentleman's 
real  reason  wah  not  given.  When  he  looked  iipon  the  victory 
achieved  last  fall  by  I>emoci^cy.  when  he  saw  this  House  Deino- 
cratlc  and  the  Senate  Democratic  aud  a  Dt^niocratic  President 
in  the  White  House,  with  two  States  nlou"  going  for  the  Repub- 
lican candidate  for  Presid«it,  with  Senator  R«"d  Smoot  carry- 
ing half  thow  votes  around  in  his  v<?8t  pocket  and  Vermont 
holding  the  other  half,  he  looked  into  the  uear  future  and  he  saw 
what  would  come  when  this  cnmnicy  legislation  would  be 
enacted  and  this  tariff  legislation  bectuue  a  law,  an  era  of  pros- 
perity would  come,  and  he  was  like  the  geiieral  who  went  up  on 
the  mountain,  took  his  field  glasses,  aud  looked  over  the  opposi- 
tion. He  saw  the  triumphant  army  marching  in  his  direction, 
and  he  went  back  and  said  to  his  men,  "  Boys.  I  know  you  are 
game,  and  I  have  but  one  request  to  make  of  you.  and  that  is.  If 
you  do  retreat,  for  CJod's  sake  retreat  iu  order,  ami  as  I  am  a 
little  crippled  I  will  be  going  on  to  tlKi  rear  now."  lAppiausu 
and  laughter.] 

Mr.  Chairman,  the  agitation  of  this  question  of  rural  credits 
must  result  in  oue  of  two  Lhiugs — a  sepanfte  and  distinct  farm- 
era'  credit  system  or  a  broad  aud  general  recognition  by  tmnks 
generally  of  the  farmer's  land  and  sfaple  products  as  good  aa<l 
valid  seturity.  The  farmers  of  the  South  are  very  much  haudi- 
capi^ed  and  Inconvenienced  because  of  debts  for  fertilizers  and 
other  things  coming  due  in  Oct«iber.  right  in  the  midst  of  the 
cotton-selling  seasson.  I'ndor  these  circumstances  If  the  prlcse 
offered  for  cotton  di>e8  not  suit  the  farmer,  what  doi'.s  he  do? 
Why,  he  is  forceil  to  sell  when  he  knows  that  the  price  should  ba 
better  and  when  he  liruily  believes  tliat  it  will  be  l>etter.  What 
causes  this  situation?  Tbe  local  bauk  lu  the  South  borrows 
money  from  New  York,  the  local  merchant  borrows  from  the 
local  bank,  aud  the  farmer  does  business  with  the  k>c:U  mer- 
chant. Right  in  the  midst  of  the  selling  season,  when  the  cot- 
ton producer  should  prevent  a  rush  of  cotton  upon  the  market, 
aud  would  if  he  could,  the  New  York  bauk  calls  ou  Uie  local 
bauk  and  the  local  bauk  calls  on  the  UK'rchaut  aud  the  merchant 
is  com|»elled  to  call  ui>od  the  fanner,  and  then  what  hapi»en8? 
The  farmer  is  forced  to  sell  his  cotton,  aud  at  a  time  when  be 
does  not  thiuk  it  wise  to  sell  it  and  wheu  if  he  could  itossibly 
fwe^ent  it  lie  would  uot  sell  it.  This  condition  of  affairs  leaves 
tlie  i>roducer  of  tlie  great  prfiduct  that  brings  to  An^erica  tbe 
balance  of  trade  at  the  Biercy  of  a  banking  sj'stem  that  h:i8  lived 
beyond  its  time  aud  greatly  injured  our  i»eople.    (Applause.] 

Mr.  Chairman,  the  l'nltt»d  States  owes  more  to  the  producers 
than  to  any  other  class  of  i»eople.  and  yet  the  banking  sj-steni 
of  the  Rei>ublican  Party  has  greatly  im]K>sed  uix)n  aud  opi>re88ed 
these  pe<^>le.  Tbe  average  farmer  wants  to  work.  He  wants  to 
better  his  condition,  and  he  is  entitled  to  all  the  encouragen»ent 
aud  substantial  aid  that  a  great  aud  good  Ciovernment  can  give. 
President  Wilson  has  realized  the  need  of  these  people.  He  has 
realized  that  there  must  be  a  credit  s>stem  devised  by  wliicii 
the  farmer  can  obtain  loans  at  a  cheai»er  rate  of  intei-est  aud 
for  a  longer  fteriod  of  time  than  the  present  ^pstam  will  allow. 
He  will  submit  to  Congrest^  iu  Deeenii>er  a  SMaige  ui>ou  the 
subject  of  a  farm«<r'B  credit  system.  He  has  shown  his  interest 
in  aud  his  frieuilship  for  this  great  aud  deserving  class  of  our 
people. 

When  the  iK'ars  of  Wall  Street  were  whetting  their  teeth 
and  making  ready  to  rob  and  i^uuder  the  farmers  of  tbe  Soutii 
aud  West  during  tbe  coming  season  what  did  Mr.  Wilson  do? 
He  told  the  Secretary  of  the  Treasury  to  deposit  money  in  the 
South  and  West  with  which  to  move  tlie  croi>8.  Why?  Because — ' 
the  cotton  gamblers  and  graiu  gauUilers  were  trying  to  prevent 
the  farmers  from  receiving  fair  prices  aud  living  profits  for 
their  products. 

Mr.  Chairman,  lie  proposed  to  open  the  channels  of  legitimate 
trade,  to  unfetter  ctimuierce  and  let  the  law  of  8up|>ly  an<l 
demand  have  full  and  free  operation.  He  is  the  first  I'resident 
to  recognize  aud  ree))oud  to  tlie  wislies  and  nee<ls  of  the  great 
agricultural  |)eople  of  tbe  United  States.  Wlien  the  Ke}»ubliea« 
panic  came  iu  11X17.  Mr.  R<XMievelt.  the  Rei»ubl»can  President, 
sent  millions  of  dollars  to  New  York  upou  the  bec-k  aud  c-all  of 
Wall  Street,  but  the  great  farming  class  of  our  peoitle  in  the 
midst  of  the  croit-moving  season  cried  in  vaiu  to  him. 

The  Scripture  tells  us  tiiat  the  laborer  is  worthy  of  his  hire. 
The  nmu  who  toils  is  entitled  to  fair  reward.  Thotfe  who  pro- 
duc-e  tlie  substance  that  feeds  and  clothes  the  world  are  entitled 
to  fair  and  generous  treatment  at  the  hands  of  (.^ougress  and 
by  the  great  Presiflent  of  the  Uuited  States.  President  Wilson 
has  saved  the  fanners  of  tlie  South  and  West  from  the  most 
cruel  crop-juggling  conspiracy  that  was  ever  planned  by  tbe 
cotton  aiid  graiu  gamblets  of  the  United  States.  The  bear 
c-onspirators  had  planned  to  take  advantage  of  tariff  and  cur- 
rency legislation  and  frighten  the  countrj-  with  talk  of  a  panic; 
and  after  the  President  auuoimced  his  intention  to  deposit  Gov- 


\ 


r)098 


serioaslj 
nothinc  to  d< 


rlcbtM>as  act 


COXGRESSIOXAL  RECORD— HOUSE. 


Septkmber  17, 


1913. 


CONGRESSIONAL  RECORD— HOUSE. 


5099 


eminent  utoncy  in  the  Soath  and  Wert  to  help  move  the  crop, 
the  bears  trif  J  to  turn  this  Rood  deed  Into  profit  to  themselves 
iiry  of  the  fnruiers.  They  declareil  that  this  step 
iu«ant  a  big  '  om  crop  and  a  big  cotton  crop,  when  the  fact  Is 
tb»  cotton  cnp  Is  short  and  the  com  crop  in  uuiny  States  has 
injured  by  tlie  droujfht.  The  sixe  of  the  crop  had 
with  the  Trenldent's  koo<1  otHces  In  this  matter. 
Fortunately,  ilr.  Clialrman.  for  the  farmers  of  the  nmntry  we 
have  a  man  ii  the  White  House,  who  stands  with  them  and  not 
with  those  wl  o  rob  and  opi>re8»  them. 

In  the  .**tat  ?  of  Alabama  tlie  cities  of  Montjsoniery.  Blrnilng 
ham.  ami  M<>  »lle  have  r«»celve«l  a  |>ortiou  of  this  c-roiv-niovln^ 
fun«l  from  tie  (lovernment;  the  other  Southern  States  are 
Hti.-irini;  in  tho  fund,  and  for  the  first  time  a  President  of  the 
Iiiite<l  States  with  the  power  of  his  irreat  oflloe,  has  gt«x>d  l>e- 
tween  the  grtat  c«)tton  prmlucers  of  the  South  and  tliose  who 


rol>be<l  and  plunderetl  them.     For  this  lilnd'and 

I'resiilent  Wilson  Is  entitled  to,  and  he  has,  the 

dwp  sn^tltwlr  of  our  people.     I. Applause.] 

Tbe  prodncT  is  entitleii  to  have  a  voice  in  flxinc  the  price 
of  his  own  pr«|«li!cf :  but  under  i)resent  conditions  the  cotton  pro- 
do  that.  This  bi'l  is  a  gresit  Improvement  over 
tlM  prexent  i|buuxiou3  and  oi>|>resslve  banking  and  currency 
^fstem. 

TbU  tj9t-  i  •  nis  to  have  been  Inaueurated  in  the  Interest 
of  two  or  ii  ♦  pPKe  eastern  cities  an»l  without  regard  to  the 
nwdi  of  the  \  eople  who  had  to  borrow  money  and  solely  in  the 
Interest  of  ba  ilcinn  institutions  having  money  to  loan.  Thirty 
and  sixty  day  loans  are  of  no  advantage  to  the  man  who  has  to 
malce  a  croj)  or  wlio  wants  to  buy  live  stock  or  land.  A  farm- 
credit  system  must  be  devlse<l.  so  that  farm  buying,  farm  im- 
pivvement  ank  ojieratlon  can  be  carrie«l  on  to  the  ad\'antage  of 
thos»'  eneaeeif  In  these  pursuits  as  well  as  to  the  advantage  of 
thot»e  malving  the  loans. 

Mr.  Chairman.  thous;inds  of  farmers  in  the  South  and  West 
have  bought  firms  with  borrowed  money  and  Improved  them  at 
great  labor  and  expen.se  to  themselves.  Misfortune  overtook 
nany  of  then  through  the  druught.  sickness  in  tlie  family,  or 
th«  low  of  ll\L»  PtCK-k.  and  they  were  unable  to  meet  their  pay- 
ments becau.si»  of  the  short-lt^n  system  and  high  rate  of  in- 
fireiC.  Throi  igh  this  mlsemble  sy.stem  mortgages  were  fore- 
rtowd,  and  t  lese  farms,  with  all  their  Improvements,  passed 
out  of  the  hauls  of  farmers,  who  If  tiiey  had  had  a  longer  time 
In  which  to  pjiy  and  a  lower  rate  of  Interest  wi>uld  be  living  on 
these  faniis  n<iw.  contented,  prospemus.  and  happy.     [Applanse.l 

We  he:ir  m  »ch  nl)oiit  how  much  the  farmer  ought  to  i)ro<lnce 
aiMl  how  he  ought  to  utilize  his  time  and  improve  his  farm.  Mr. 
t'hairiuan  in  onler  to  do  these  things  tl»e  farmer  must  have 
money.  Ho  r  lust  have  money  with  which  to  <lo  business,  and 
ways  and  m  nns  must  be  provided  by  which  he  can  borrow 
money  for  a  1  »nc  perlo«l  of  time  and  at  a  lower  rate  of  Interest. 
'I'he  tinie  tha  his  debts  l)ecome  due  mu.?t  be  arrangeil  more  to 
his  liking  and  convenience.  Debts  coming  due  in  October  and 
November  arrays  embarrnss  him  and  .sometimes  seriously  In- 
Jfire  him  Ann  i«  lally.  Thi>i  system  must  be  changeil.  The  cot- 
ton pro»lnoer  Might  to  l)e  free  during  the  selling  anison :  that  Is, 
he  ought  not  to  have  anything  to  press  him  or  force  hlra  Into 
selling  unless  the  prica  1^ satisfactory.  If  this  were  the  cape, 
the  pnxlncer  vould  exercise  his  right  in  lieli»lng  to  fix  the  price 
of  his  owH  prMluot.  He  would  l»e  as  he  should  l>e.  the  greatest 
factor  in  the  vorld  for  fixing  the  price  of  that  which  represents 
his  skill  and    oil  and  the  strength  of  his  land. 

Kx-«;ov.  H>rrick.  of  Ohio,  who  lias  been  abroad  Investl- 
eating  the  firm-cre<lit  system  of  r;ermany  and  France,  ap- 
I^'nred  befon  the  Committee  on  .Vgriculture,  of  which  I  am 
a  iiiciiit>er.  and  made  a  very  profitable  and  Interesting  state- 
iiieiit  to  us  al^nit  how  these  plans  workM  abroad.  He  told  us 
how  farmers  were  enabled  to  borrow  money  on  long  loans  and 
at  a  low  nit«  of  interest.  In  this  way  they  were  encouraged 
to  buy  snial  farms  and  pay  for  them  and  Improve  them. 
Th^y  execute  1  a  mortgage  in  some  Instances,  not  for  a  short 
perlo<l.  but  for  a  bmg  period  of  five  years  and  upwanl.  When 
<:ov.  Herrick  was  l»efore  tlie  Committee  on  Agriculture  I  asked 
him  some  questions: 

.Mr.   IlRiKicK     I  shall  b«  clnd  to  snvwrr  any  qn*stk>ns. 

.Mr.  HuriAr*.  To  «o  back  to  that  farm  nropocition.  <<uppo.<M>  a  farin«»r 
U.'slrfd  to  iKirriw  monej  od  a  section  »*f  land,  would  be  make  a  loort- 
Kr\s>'   dlTvotly    \3   the   compaDy. 

Mr^  Ue»«ick  If  U  was  tho  Tnmit  Fonrlpr  Hcbrme.  French  plan  h.> 
••••^•M  would  K«t  bia  monpy  at  4<  per  c«iit.  If  It  was  a  «;«>rman 
iBMtsaai.  be  «  oiild  state  the  rate  of  Interrst  be  wanted  to  pay  and 
then  when  secirltles  were  Issued  at  that  rate  be  would  «et  his  mouev 
on   it. 

.k*'L-^""^-  '^^^  *^  mortgage  would  be  the  basts  for  the  Issue  of 
the   ttond. 

Mr.    HERtirs.   Prcflsply. 

Mr.  Chain  lan,  I  shall  welcome  the  day,  and  do  all  I  can 
to  hasten  it,  wlien  we  have  a  farmers'  credit  system  that  will 


enable  our  farners  aixl  thoae  who  want  to  buy  farms  to  borrow 
money  un  a  mortgage  for  a  luuf  period  of  time  as  is  now  done 
in   Fram*  and  Germany. 

Mr.  Chalnnan.  I  want  to  read,  in  tills  connection,  a  portion  of 
an  article  on  "  Runil  Itankx."  written  by  Jiime.-i  M.  .Mormon 
for  Farm  aiitl  Fireside.  S|>eaking  of  the  diificuitlea  under  which 
the  farmers  of  Kuru|ie  have  labored,  he  aays: 

t'Dder  these  rlrrnmstanres  It  has  always  Iwen  more  or  le*i  of  a 
problem  for  rural  credit  hanks  to  secure  money  enough  for  loans  to 
meet  the  retiulrements  of  the  farmers,  aaperlally  at  certain  sesMina  of 
tbo  year.  This  fact  gave  rise  to  the  MMOwragement  of  rural  crt^lt  by 
government  aid.  In  this  manner  InthHtiloua  farmers,  gardeners,  and 
others  engaged  In  any  form  of  rural  industry  have  no  difficulty  In 
securing  credit  for  productive  purposes  through  their  rural-credit  banks, 
usually  at  about  4  p«T  tent  lnt.T«^«f.  To  encourage  Industry  and  thrift, 
depoalts  by  farmers  In  rural  bankn  are  allowed  to  draw  Interest  at  4 
per  cent.  The  application  of  rural  cre<llt  to  personal  needs  has  Hhielded 
the  small  farmer  from  usurious  tntereiit.  has  helped  him  In  tbe  purchase 
of  fertlllirrji.  fotnllng  stuff,  nnd  otlu-r  raw  materials,  and  In  the  pur- 
chase of  live  ato<-k  for  winter  fattening. 

But  one  of  the  chief  advantages  of  agricultural  credit  baa  t>een  Its 
aid  In  reg«ilatlng  the  price  of  farm  products  to  the  great  benefit  of  the 
farmer.  When  harvest  Is  over  tbe  crops  must  be  sold.  If  tbe  farmer 
Is  without  money  and  can  not  secure  credit,  be  usually  sells  at  oBce 
when  prices  are  low.  Mortxirer.  tb(>  very  fact  that  large  supplies  are 
on  band  has  a  tendency  to  keep  the  market  price  down.  To  counteract 
this  falling  market,  the  rural-credit  l>anks  furnUh  money  to  their  mem- 
bers, who  are  then  able  to  bold  back  tbelr  produce,  and  this  tends  to 
regulate  the  market  and  raise  prices  according  to  the  law  of  supply 
and  demand.  In  France,  where  more  has  been  done  along  this  line 
than  In  any  other  country,  the  rural  Itankn  have  the  reputation  of  never 
having  lost  a  cent  by  the  nonpayment  of  loans  by  fartntrs.  tiovem- 
ment  aid  to  rural  credit  banks  has  put  agriculture  on  a  firmer  IkisIs 
In  France  than  la  any  other  country  In  Kuropo.  The  bonds  Issued  by 
the  land  roortgag*  aocletles  sell  on  sul>stantlally  tbe  same  basis  aa  any 
other  banking,  coanercial.  or  railroad  Iwnd  on  tbe  market. 

Mr.  Chairman,  theae  suggestions  speak  for  themselves  and 
emphaslre  the  thought  that  I  have  already  advanceil.  The  farm- 
ers of  the  Inited  States  neetl  and  they  must  have  the  benefit  of 
a  banking  system  that  will  enable  them  to  do  business  lu  a  man- 
ner most  advantageous  to  themselves.  • 

Mr.  Chairman,  the  National  Farmers*  I'nion's  demand  for  1.V 
cent  cotton  Is  entirely  proper.  Cotton  ought  to  bring  more  than 
that.  The  high  costs  of  everjthlng  tliat  the  cotton  prixlucer 
has  to  buy  and  the  Increase  of  cotton  production  makes  It  neces- 
sary for  tlie  pro«lu<^rs  to  receive  at  least  ITi  rents  per  jNtuud 
for  cotton.  The  cost  of  labor,  live  stock,  and  fertlllrers,  the  cost 
of  hou.sing  and  marketing  cotton,  has  so  Increasetl  that  l.Veent 
cotton  Is  absolutely  necessary.  As  I  have  said,  the  cotton  crop 
this  year  is  short  and  the  cotton  consumed  by  the  mills  of  the 
l'nlte<l  States  has  increase*!  over  the  consumption  of  last  year 
up  to  September  about  45t>.n<iO  bales.  The  mills  abroad  have 
consume«l  more  .\nierlcan  cotton  than  last  year,  and  the  demnnil 
nnd  Consumption  of  .\merican  cotton  have  increawMi  everj  where. 
The  gentleman  from  New  York  (Mr.  ri.vTT)  said  in  a  si>e<vh 
in  this  House  a  few  days  ago  that  he  was  surprised  to  ftn«l 
that  a  small  ctmntry  bank  in  his  district  was  loaning  a  consid- 
erable part  of  Its  de|)osits  to  cotton  i>lanters  in  the  South,  and 
he  sjiid  tlie  bank  got  »»  i>er  cent  Interest  on  the  money  loaue<l. 

-Mr.  Chalrnmn.  if  we  can  succee<l  in  regulating  the  cotton  ex- 
changes so  that  real  cotton  ami  cotton  to  be  pr«Hluce<l  will  be 
the  basis  of  all  <  onfr.ncts,  the  time  will  <-oinc  when  the  South 
will  be  full  of  spot  vol  ton  exchanges,  insnrcil  and  iMMidwi  ware- 
houses will  Ih»  hlleil  with  real  cotton;  and  tliere  is  no  better 
product  in  the  world  on  which  to  loan  money  tlian  on  ciitton 
stored  in  these  warehouses.  There  is  no  better  lnv«>stment  than 
tluit  of  buying  cotton  and  storing  it  in  these  warehous(>8  and 
holding  it  for  a  t)etter  price. 

Cotton  has  done  more  to  maintain  American  cretlit  abroad 
and  to  keep  it  on  a  S4tund  financial  basis  than  all  of  the  otbar 
commiHllties  combiiuHi.  The  failure  of  no  one  crop  would  ao 
afTett  the  world  as  a  failure  of  the  cotton  cn>p.  .Millions  of 
Iieuple  would  be  thrown  out  of  employment.  .Millions  more 
would  suffer  and  shiver  In  the  cold.  Upon  the  cvitton  plant  and 
its  snowy  offspring  rests  the  fluanciai  structure  of  this  (Jovern- 
ment.  Destroy  this  crop  for  one  year  and  you  will  take  out  of 
circulation  a  hundred  million  more  money  than  the  entire 
national-bank  currency  of  the  l'nite<l  States.  Destroy  this  crop 
for  one  year  and  you  will  paralyze  the  financial  lii.sti  tut  ions  of 
our  country.  In  the  catalogue  of  commodities  cotton  Is  the 
master  production,  the  most  readily  cashed  and  the  most  widely 
consumed  among  the  great  staples  of  the  earth.  Cotton  is  the 
only  pnxluct  in  the  kingdom  of  agriculture  every  pound  of 
which  is  converteil  into  money  and  every  dollars  worth  of  which 
contributes  to  the  financial  wetilth  of  the  inltwl  States.  (Ap- 
plause.) Cotton  unlocks  foreign  vaults  an<l  brings  gold  into  onr 
country  when  all  other  products  fall.  It  brings  to  America 
every  year  more  gold  tlian  the  worlds  annual  output,  and  a 
hundred  and  forty-two  million  spindles  hxjk  to  the  cotton  belt  of 
the  United  States  for  their  cotton  su|>ply.  Mr.  Chairman,  as  the 
rulers  of  old  went  to  Solomon  for  wisdom  the  c"ot ton  using 
countries  of  the  earth  must  coiue  to  us  for  tbe  wherewith  to  be 
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riolhed.  In  the  light  of  these  truths  regarding  cotton  I  declare 
to  you  that  there  is  no  safer  or  sounder  security  or  collateral 
than  certificates  representing  lint  cotton  baletl  and  stored  in 
instired  and  t>onded  warehouses,  [.\pplause.]  No  tooth  of  time 
and  no  insect  peat  can  harm  it.  It  can  be  preserved  for  a  hun- 
dred years  and  more  and  its  spl^idid  fiber  will  be  just  as  good 
for  spinning  purposek  as  the  day  it  was  stored  in  the  ware- 
house. Who  can  say.  then,  that  baletl  cotton  stored  is  not  as 
good  security  as  municlfial  bonds  or  railroad  Ininds  on  which 
Secretary  Cortelyou  issuetl  cnrrency  for  the  railroads?  In  the 
last  days  of  tlie  Onfederacy  our  fathers  in  the  cotton  belt 
arranged  with  England  to  take  $15,000,000  of  bonds  based  purely 
and  wholly  on  cotton. 

Mr.  Chairman,  If  England  tlmught  enough  of  the  cotton  of 
the  ConfiKienite  States  to  take  $15.UU»>.000  worth  of  cotton  bonds 
In  time  of  war,  what  should  we  think  of  this  prince  of  Amer- 
ican protlncts  as  security  or  collateral  iu  time  of  peace?  (Ap- 
plaii.s*'  on  the  Democratic  side.]  Cotton  stored  In  Insured  or 
bondeil  warehouses  is  as  safe  a  security  as  silver  bullion  stored 
away  in  the  ranlts  of  the  United  States  Treasury.  Thei»e  cot- 
ton certiflcates  representing  this  great  American  stai»le  are 
■afer  and  sounder  ttian  thousands  of  stocks  and  bonds  now 
accepted  in  commercial  trausnctinns  in  the  United  States.  1 
rej«»ice  that  we  have  been  enabled  to  secure  provisions  in  this 
bill  that  will  guarantee  to  tlie  o«Tiers  of  cot tou-wa rehouse 
refdjits  the  same  treatment  tlirit  will  be  nccM-ded  to  other 
nieiciiantable  isiper.     (.\pplause  on  the  I^emtx'ratic  side.) 

The  CHAIKMAN.  The  question  is  ou  the  amendment  offeretl 
by  the  gentleman  from  Maine  (Mr.  (;l•KB^s^;v|. 

The  question  was  taken,  and  the  ameiiduient  vias  rejected. 

Mr.  WII  J<ON  of  Florida.  Mr.  Chairman,  I  desire  to  offer  the 
following  committee  auieiuliiiciit. 

Tlie  CUAIUMAN.    The  Clerk  will  rei)ort  the  amendment. 

The  Clerk  read  as  follows: 

Page  48.  line  25,  after  the  word  "  years."  strike  out  tbe  period  nnd 
laaert  a  comma  and  add  the  fulluwing  :  "or  both,  in  the  diiicretion  of 
the  court" 

The  question  was  taken,  and  the  amendment  was  agreed  to, 
Mr.  MullGAN  of  Oklahoma.     Mr.  Chairman,  I  ofifer  the  fol- 
lowing amondinent. 

The  CHAIKMAN.    The  Clerk  will  report  the  amendmeut. 
The  Clerk  read  as  follows: 

Amend,  on  page  48.  by  adding  after  tbe  void  "  years,"  la  lioe  2o, 
the  following  as  a  new   se<tion  : 

"  NATIOXAL    Kt-KAL    BANKS. 

••  Srr.  2Ta.  That  the  resrve  bank  or^anlMtlon  committee  mentioned 
In  section  'J  of  this  net  l«  hereby  anthorlr<Ml  and  directed  to  organize  a 
syNtem  of  naliotiai  rural  banks,  to  Include  local  and  8tato  rural  banks, 
n!ul  tliN  ii.ifional  rural  li:ink  of  tbo  t'nit.,1  St.ites.  umb-r  Iho  laws  pt-r- 
talntng  lu  the  orKnnizallor.  of  uatioual  Uinks  iu  so  far  as  thoy  may  be 
anplirable.  and  until  further  legislation  by  ConKiesa  the  said  organiza- 
tion committee,  with  tbe  approval  of  the  I*resid(rot.  is  authorized  to  make 
all  necessary  ru1e»  nnd  repilatlons  for  the  orj;.Tnlzntlon,  control,  aud 
management  of  cald  linnks.  havlnj:  In  view  that  the  purpose  of  organiz- 
ing a  system  of  nirsl  natl<.insl  banks  is  to  provide  the  fsrr.iers  of  tlio 
Inlled  Htate<«  with  better  credit,  cheaper  Interest,  and  larger  capital 
with  which  to  develop  the  agriculture  of  the  United  States." 

Mr.  OLAS.S.  Mr.  Chairman,  I  a.sk  unanimous  consent  that  all 
debsite  on  this  section  and  all  anien<lments  thereto  clo>e  iu  five 
minutes. 

Tlie  CHAIIt.M.VN.  The  gentleman  from  Virginia  asks  unani- 
mous consent  th.nt  nil  de))ate  on  this  Fer-tiou  and  all  amendments 
tliereto  close  in  five  minutes.     Is  there  objection? 

Mr.  MANN.  The  gentleman  from  North  Dakota  [Mr.  Youxg] 
desires  to  offer  an  amendinent. 

Mr.  Gli^XSS.    I  will  say  in  10  minutes. 

The  CHAIUMAN.  Is  there  objection?  [After  a  jw use.]  The 
Chair  hears  none. 

Mr.  MOUi;aN  of  Oklahoma.  Mr.  Chairman,  I  have  offered 
this  amendinent  with  a  view  to  emphasizing  my  Interest  In  es- 
tablishing a  better  syptem  of  rural  credits  in  the  United  States. 
I'erhaps  four-fifths  of  my  constituents  are  farmers,  and  the 
State  which  I  have  the  honor  iu  imrt  to  rei)resent  largely  con- 
sists of  farmers.  Perhaiw  1,100,(100  of  our  peoi»le  reside  uiwn 
the  farm,  but  it  is  not  simply  iu  the  interest  of  the  farmers  and 
tlie  iteojile  of  Oklahoma  but  in  the  interest  of  all  the  i)eople  of 
the  Unlte<l  States  that  I  am  anxious,  and  at  the  very  earliest 
time  possible,  that  we  sfaiill  have  a  better  system  of  rural  cred- 
its for  the  farmers  of  the  United  States.  It  is  said  that  the 
farmers  of  th.-  T'nitetl  Slates  owe  something  like  |;.\000.<XH).<X»0 
and  pay  something  like  $500,000,000  annually  in  interest  Agri- 
culture Is  our  chief  industry. 

Nearly  one-half  of  all  the  wealth  produced  In  the  United 
States  every  ycnr  is  produced  by  the  farmer.  While  manufac- 
turing products  amount  in  one  year  to  about  twenty-one  billion, 
the  manufacturers  use  about  112.000,000,000  worth  of  material, 
and  the  net  wealth  added  by  all  our  manufacturing  would  be 
only  equal  to  the  net  wealth  added  to  Hie  Nation  by  the  farmers 


of  this  country.  If  I  had  any  criticism  to  offer,  which  I  shall 
not  offer,  upou  the  majority  of  this  House  it  would  be  this, 
that  when  you  enact  a  reform  In  a  currency  system  and  bank- 
ing system  of  this  country  you  should  have  taken  along  with  It  a 
system  of  rural  credits. 

In  my  judgment  there  Is  more  of  an  emergency  for  a  better 
rural  credit  in  this  country  than  there  is  for  a  better  system  of 
banking  or  better  system  of  currency.  The  very  strength  and 
greatness  iu  this  country  dei)end  upon  agriculture.  You  are 
providing  a  currency  for  merchants,  for  manufai-turers,  for 
business  men,  for  bankers,  for  si)eculators,  for  capitalists,  taking 
care  of  this  great  class  and  letting  the  farmers  go.  It  seems  to 
me  you  are  putting  the  cart  before  the  horse,  and  that  the 
first  thing  you  f^oiiid  care  for  would  be  lue  great  agricultural 
interests  of  this  country. 

I  do  not  care  to  detain  the  committee.  Here  Is  a  great  bill 
prepared  with  great  ability,  upon  which  you  have  put  great 
thought  and  great  learuiug.  You  had  the  assistance  of  exjierts. 
It  might  be  likened  to  aud  said  to  be  a  great  edifice,  a  great 
I  tinaiicial  strui^ture,  a  magnificent  building  of  finance  and  money 
and  curreucj-,  but  it  seems  to  me.  then,  that  when  you  get 
i  throurrh  with  that  you  will  underUike  rural  credits;  you  mu.st 
I  make  the  rural  credit  system  a  mere  "lean-to"  to  this  maguifi- 
I  cent  structure  that  yob  have  erected  for  the  l>enefit  of  the 
I  maaufacturiug.  commerci:'.l.  an<i  banking  interests  of  the  coun- 
I  try;  On  the  other  hand,  the  rural  crtnllt  system,  tlie  banks  for 
the  farmers  of  this  country,  the  banks  to  promote  the  agricul- 
tural interests  of  this  country,  ought  to  be  the  very  corner  stone 
of  our  financial  strwtnre.     (Applause  on  the  Republican  side.  | 

The  CHAIKMAN.  The  question  is  on  the  amendment  offered 
by  the  gentleman  from  Oklahoma  (Mr.  Mobgan). 

The  question  was  taken,  and  the  Chairman  announced  that 
the  noes  ap|)e{ired  to  have  it. 

Mr.  MUliDOCK.     Divi.sion.  Mr.  Chairman. 

The  committee  divided:  and  there  were — ayes  22,  noes  97. 

So  thP  amendment  was  rejected. 

Mr.  YOlNt;  of  North  Dakota.  Mr.  Chairman,  I  desire  to 
offer  an  amendment. 

The  CHAIKMAN.  Tlie  gentleman  from  North  Dakota  offers 
an  amendment  which  the  Clerk  will  reiJort. 

The  Clerk  read  as  follows: 

Page  47.  line  2.  after  the  word  "authorized."  strike  out  the  rest  of 
the  Hue  and  all  of  tbe  next  line  down  to  the  Avord  "  to.' 

.Mr.  YOUNC;  of  North  Dakota.  Mr.  Chairman.  I  think  there 
Is  an  unnecessary  repetition  in  these  lines.  Considerable  atten- 
tion has  been  given  to  them,  but  still  I  think  there  is  need  for 
correction.  The  words  which  I  propose  to  strike  out  are  clearly 
uniiecessiiry  and  meaningless.  The  woidp  to  l>e  stiiv^4ien  out, 
according  to  the  amendment,  in  line  2,  pji^  47,  "  to  accumu- 
late and  loan  the  funds  of  its  depositors."'  are  rejiested  in  the 
words  immciliately  following  and  are  clearly  unnecessani-.  The 
reading  of  tliis  section  would  be  verj-  much  improved  and  sim- 
I'lilied  bj-  striking  out  these  word.s. 

In  my  remarks  yesterday  refertaice  was  made  to  banks  lo- 
cated in  villages  aud  rural  communities.  .Some  of  my  col- 
lesigues  have  since  askeil  me  why  these  small  banks  can  not 
inci-ease  their  c-apital  to  :f25,000  in  order  to  qualify  as  members 
of  the  regional  reserve  banks  to  be  created  by  tiiis  bill.  Tha 
reason  is  simple  and  conclusive.  In  many  of  the  localities  there 
is  not  sufflcieut  business  to  warrant  a  capitaliziition  of  $25.(XHJ. 
They  are  suiiieiiiius  IfX'.ited  in  villages  of  100  inliabitunts  and 
they  serve  a  useful  purixise.  It  is  only  a  few  years  ago  when 
in  these  same  villages  currency  was  sent  in  by  ex  press  e^ery  fall 
to  pay  for  the  graiu  hauled  in  to  the  different  elevators.  Now 
a  tlraft  or  check  is  sent  out  iuste:;d  of  currency,  and  it  is  de- 
posited in4B|ue  of  the  small  banks,  where  it  Is  checked  out  to 
farmers  in  payment  for  the  grain  which  they  sell,  and  I  am  in- 
clined to  think  they  prefer  to  receive  their  pjiy  that  way.  and 
it  takes  a  big  load  off  that  arm  of  the  Government  which  is 
charged  with  the  duty  of  supplying  currency  sufficient  to  meet 
the  requirements  of  business.  I  recall  very  distinctly  the 
first  grain  I  sold  in  North  Dakota  23  years  ago,  in  a  small 
Tillage,  but  it  was  about  as  big  then  as  now.  There  was  theti 
no  State  bank,  aud  I  had  to  go  to  a  storekeeper  who  did  all  the 
"paying  off"  for  the  elevators.  He  paid  me  $&S9  in  silver, 
which  he  delivered  in  one  of  the  canvas  money  sacks  in  which  it 
had  been  expressed.  I  had  never  seen  so  much  -real  money  in  omi 
package  before.  It  seemed  as  though  I  was  carrying  away 
enough  money  In  that  hag  to  buy  up  a  township,  and  1  was 
mighty  tmeasy  until  I  got  over  to  tlie  next  town  and  had  It 
safely  depo:»ited  In  a  bank.  I  was  afraid  I  would  be  rol)bed. 
[Laughter.]  My  trouble  now  Is  not  of  that  kind,  but  rather  to 
get  a  check  for  the  grain  grown  on  my  land  big  enough  to  pay 
the  labor,  store,  and  other  bills. 

The  question  was  taken,  and  the  ameadment  was  rejected. 
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IltMAN.     The  committee  orr«»rs  the  following  substl- 
nmetHiment  just  reiwrted,  which  the  Clerk  will  read. 
£  read  as  follows:  i 

KcrA  ••  ivpealrd."  In  line  12,  pajt^TJTfTmsfrrt  the  follow  I  njt : 

That  Qothlnt;  In  this  act  contained  nliall  bo  conslderod  to 

rity  provision  or  provUions  contained  In  an  act  approved 

iN>.  entitled  '.\n  act  to  dotln**  and  tlx  the  standard  nf  value. 

the  parity  of  all  forma  of  mom-y  ls»ue<l  or  coined  by  th<» 
to  refund  the  pnbllc  debt,  and  for  other  purposes.'  " 
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lUMAN.     The  question  is  ou  the  substitute  offered 
eman  from  Virginia  [.Mr.  Gl.\ssJ. 

Mr.  Chalmian,  I  will  be  very  glad  to  accept  this 

>ecau-e  I  see  it  has  changed  some  words  that  make 

teiuent   of  the  amendment   than    the  one    I   made 
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I  KM  AN.     The  Clerk  will  read. 

Mr.  Chairman,  section  29.  I  think,  has  been  read. 
I  IIM  AN.  The  amendment  offered  by  the  gentleman 
[Mr.  Vv.i»\  has  been  reiwrted,  the  Clerk  advises  the 


.\.     Tiet  It  be  reporteil  again. 
H.M.VN.     Without  objection,  the  amendment  will  be 


Ine   12.  after  the  word  "repealed,"  atrlke  out  the  period 

followInK  : 

That  nothlne  In  thla  act  aball  be  considered  to  repeal  the 

Ion  of  the  act  of  March  14,  1J>00,  *.\n  act  to  define  and  tlx 

of  Talne.   to   maintain    the   iMtrlty   of   all    forms   of  money 

"  by  the  United  ^$tate8.  to  refund  the  public  debt,  and 


IRMAN.     The  question  is  on  agreeing  to  the  amend- 


Mr.  Chairman, *the  committee  offers  the  follow- 


sia 


IKMAN.     Without  objection,  the  substitute  will  be- 

riginal  amendment.     Is  there  objection?     (After  a 

e  Chair  hears  none. 

:tN.     Mr.   Chairman.   I  move  to  strike  out  the  last 

amendment,  and  ask  leave  to  address  the  House  for 

IKMAN.  The  gentleman  from  Illinois  [Mr.  MannI 
nous  consent  to  address  the  House  for  10  minutes, 
jection?     [After  a  imuse.J     Tho  Chair  hears  none. 


N.     Mr.  Chairman,  the  progress  of  legislation  is  al- 

ing.     For  many  years  there  has  been  discussion  In 

as  to  the  advlsjtbility  and  neetl  of  reforming  the 

currency  legislation.     All  of  us  who  have  serveil 

House  remeiut)er  the  dlthculties  which  confronted 

of  the  (V>mmittee  on  Banking  and  Currency  for 

n  »;.s«'s  past,  where  it  seemetl  inux.s.sllde  for  the  mem- 

♦•oiumittee  to  agree  among  themselves  or  with  auy- 


1 


e.1 


lere  w.'»s  r>a.«««etl  the  bill  creating  a  National  Mone- 
i.«<sion.  I  believe  tliere  never  has  been  any  comniis- 
Uy  any  (Jovernment  at  any  time  that  ac^piire*!  more 
for  the  iM'iietit  of  a  people  at  large  than  did  the 
oiielary  Commission.  They  pres«»nie*l  a  unanimous 
sing  what  has  l»een  frequently  referretl  to  in  debate 
ich  bill.  whi<-h  contained  many  things  of  value  and 

were  ot»jettioual>lc. 
eut   legislation,   which   will   soon  be  pa.«ised  in   this 
in  some  form  pitibably  soon  become  a  law.  Is  the 
of  the  stiitt-siiian^hip  which  projected   the  National 
'ommlssion  aiul  gathere«l  for  the  benetit  of  us  all 
tion  in  tlie  lejiort  by  that  commission.     The  present 
y  founded  ujion  the  rejwrt  of  the  commission.     It 
a  113-   prt)visiotis   i^lentiiml.   undoubtedly   of  value;    It 
!«>me  ot»jei-tionablc  provisions  which  were  in  the  Al- 
and inserts  some  others  of  value  and  WMiie  others 
nk  are  ohjevtioiiable. 

Cliairiuan.  there  have  been  a  great  many  references 

te  to  the  existing  money   laws  and  banking  laws. 

no  one  has  taken  the  trouble  to  defend  the  existing 

United  States  relating  to  banking  and  currency,  and 

purpose  now  to  detain  the  committee  for  that  argu- 

lK>8.sil)ly  it  is  just  as  well  for  us  to  rememl>er  that 

laws  that  are  in  existence  we  have  attained  a  mar- 

I  have  g;itheretl  together  a  few  figures  which 

1  be  entertaining  as  well  as  instructive  to  us  now,  as 

tariff  and  cnrreiuy  legist  ttioD. 

lntt»  this  country  for  th«'  last  fiscal  year  .iraoiuited 

t«>.«M»0.    the    ex|H»rt>t    amounted    to    $2l4«J;"MM10.()U0,    a 

igii  t  onaueice  iu  the  one  year  of  $4.27s,oiiu.UlM).  with 

I  >f  tnide  iu  our  favor  of  over  ?0o2.< (00.000.     [  AppUiuse.  1 


>s  lerity. 


Even  In  my  short  service  In  this  House  the  growth  of  our 
commence  has  been  beyond  conception,  and  while  we  do  not 
have  accurate  annual  reports  of  our  domestic  commenv.  we 
all  know  that  the  domestic  commerce  exceeds  the  foreign  com- 
merce from  eight  tt)  ten  fold.  And  when  we  remember  'that 
under  existing  laws  this  growth  has  t>e(>u  such  as  it  Is.  we  can 
only  hope  that  It  will  not  be  injured  by  the  legislation  that  wc 
enact  here  to-day. 

The  exports  of  manufactures  for  further  use  In  manufac- 
turing during  the  last  fiscal  year  were  $40S.< ««>,<««►.  The  manu- 
factures exiwrteil.  ready  for  consumption,  were  |77H.tMK>.(J00, 
not  including  foodstuffs  partly  or  wholly  manufactured,  which 
amounted  to  $,*{2<).<io0.000;  a  total  of  exports  of  manufactured 
prcHlucts  amounting  to  over  |l.ri<M).000.0O0. 

In  I'.t^ifl.  ten  years  ago.  our  total  domestic  ex|x)rts  amonnteil 
to  $1,392,000,000,  and  last  year  they  amotinte<l  to  over 
$2.400.000.000 — an  Increase  In  10  jears  in  our  exiwrts  under  ex- 
isting laws  of  more  than  $1.000.000.0(X). 

We  exported  to  Euroj*  in  1904,  $200,000,000  worth  of  do- 
mestic manufactures;  in  1912  we  exported  to  Europe  $432,000,000 
worth.  We  exporte*!  to  other  countries  In  North  Amerira  In 
1904.  $12J>.000.U(X)  worth;  In  1SU2.  $32r»,O00.(Xi0  worth,  an  in- 
crease of  150  i)er  cent. 

We  exporteil  to  South  America  of  domestic  manufactures  in 
19t>4.  $41,000,000;  In  1912.  $ll.j,0(X\0OO.  an  linrease  of  isi>  i^r 
cent. 

We  exporteil  to  all  countries  of  domestic  manufactures,  not 
including  foodstuffs.  In  1904,  $523,000,000;  In  1912.  $1.020.<H  10.000. 

This  is  a  marvelous  growth.  I  do  not  attribute  it  all  to  exist- 
ing legislation;  but  it  has  come  during  existing  legislation, 
owing  to  the  marvelous  ingenuity,  intelligence,  and  activity  of 
American  citizens.     [Applause.] 

In  1903  we  exported  to  Europe  of  domestic  and  foreign  mer- 
chandise $1.021).0<  10.000 ;  in  1913.  $1.47lM)oo.<N)i».  an  Incr.'.M^.-  of 
43  per  cent.  To  «)ther  <^>untrles  In  North  America  in  V.*^<\  we 
exportetl  $215.(X)0.000 ;  In  1913,  $617,000,000.  an  Increase  of  196 
per  c-ent.  To  South  America  we  exported  in  1900,  1^1 .000.000; 
in  1913.  $14rt.000.0(«).  an  increase  of  2,'»r>  \^t  cent. 

I  will  not  detain  the  committee  with  complete  figures,  which  I 
shall  in.sert  in  the  Kecoko. 

We  are  told  sometimes  how  much  wiser  the  laws  of  other 
countries  are  than  ours,  aiKl  how  much  easier  it  is  to  increase 
the  coinmen-e  of  foreign  countries  umler  their  laws  than  It  Is 
for  us  to  liM-rease  our  commerce  under  our  laws. 

In  the  year  HK)0  the  Unlteil  Kingdom— (ireat  Britain,  and  so 
forth — exportetl  of  domestic  manufactures  $1.111.000.0»>0:  in 
1912.  $1.H75.UX).000;  a  renmrkai)lo  showing,  an  increaw*  «»f  68 
per  cent. 

Vrvm  (Jermany  in  1900  there  were  export e«l  of  domestic 
manufactures  $710,000,000:  In  1911.  $1.32l»,000,<ioo,  an  iin  leaso 
of  f<7  i)er  cent. 

From  Fraiuv  in  1900  there  were  expi>rte«l  $4.T».0O0.O0n  of 
domestic  manufactures;  In  1912,  $744,000,000,  an  iiKTease  of 
71  per  cent. 

From  the  I'nited  States  there  were  ex[wirteil  in  iS^iO  of 
domestic  manufactures  $4.sr>.OOO.ooO;  aiwl  Iu  1912.  $l.<r2o.o*»o.ooo, 
a.i  inrrea.<<e  of  110  r>er  cent.  (.Vpplanse.)  And  while  (;reat 
Britain  was  increasing  her  exjwrts  of  domestic  manufactures  68 
per  cent,  ami  France  hers  71  per  cent,  and  (Jermnny  hers  s7  per 
cent,  the  T'nIfcil  States  of  America,  under  the  laws  in  force,  was 
increasing  her  domestic  exiwrts  110  iter  cent.  IApplau.se.  |  If 
you  do  as  well  with  your  legislation,  we  congratulate  you  and  the 
ctinntiy.  I  only  hope  you  will  sncoeetl.  because  you  come  after 
legislation  enacted  by  the  IteT>ublican  Party  which  has  proven 
it.s»'lf  by  Its  results,  the  greatest  results  that  have  ever  come 
from  any  legislation,  at  any  time.  In  any  country,  in  the  history 
of  the  world.     [Applause  on  the  Ilepubiioan  side.) 

In  connection  with  my  remarks  I  in.sert  the  following 
statistics: 

Taiili  No.   1. — Importt  and  exports  of  merchanJinf,  fincal  }frar  rndino 

June  M,  1913. 

(Ttcse  flgxires  will  appear  In  the  Monthly  8nmmary  of  ("omroerce  and 

Finance  for  June.  1913,1 

IMrOKTS. 

Free. _ |0S7.  r.«U>.  1«2 

Dutiable 823,484,07:: 

Total    Imports _.|l,  813.  05.%  134 

i:xce«s  of  fre«  over  dutiable.   1 102.08.', 090. 

KX POSTS. 

Porel«n 1.17,^77.791 

DonMstle 2,  428,  50«.  .V>8 

Total  exports 2.403.884.140 

Rrand  total  Imports  and  exports 4.278,097,283 

llxccss  of  exports  over  Importa,  f«o2,8:(l,013. 


1913. 


CONGRESSIONAL  RECORD— HOUSE. 


Tablr  Xo.  2. — Exports  of  manufacture*,  fiscal  year  ending  June  SO,  J913. 
[These  fifures  will  appear  in  the  Monthly  Summary  of  Commerce  and 

Finance  for  June,  1913.] 

Manufactures  for  further  use  In  manufactariog $408,992,111 

AlanufHctures    ready    for   consumption 778,008,349 

Total.    2   jrroups 1,187,000,460 

FoodKtuffs  partly  or  wholly  manufactured 320,401,482 

Total,   3   groups 1,507,401,942 

Tabi.r  Xo.  3. — Export*  of  mrrchandiae  from  the  United  States  during 
the  fiscal  year  ending  June  .W,  i9M  and  1913.  grouped  according  to 
u»e»  and  drgrvea  of  manufacture,  shoicing  increase*  by  amounts  and 
prrcentage. 

[The  figures  for  1903  are  from  a  table  on  p.  37.  Annual  Review  of 
the  Foreign  Commerc*'  of  the  United  States,  reproduced  from  the  An- 
nual Report  on  i'ommrrco  and  XavlKStion.  1012.  The  flRures  for  1013 
will  aiipear  In  the  Monthly  Summary  of  Commerce  for  June,  1913.] 

l>OMESTIC. 


Exports. 

igo3 

1913 

Increase. 

Ptr 

cent 
of  In-* 
crease. 

Foodstuffs  in  trade  condi- 
tion and  (oo<I  animals 

roo<istnrts  partly  or  wholly 
iiianu(actiire<l 

S1SS,308,0C4 

*i3,2«,251 

40S,C79,699 

140,415,620 

127,482,757 
7,100,»11 

11 SI, 093,263 

320,401,482 

730,903,704 

408,992,111 

77S,00P,349 
8,447,449 

'$3,014,801 

'2,842,709 

322,284,005 

208,570,491 

450,525,592 
1,346,538 

'1.95 
>  SS 

Chide  muteriaU  for  use  in 
manu&cUirtnf 

78.80 

ManiilMlam  for  further  ine 
In  tnHliilii^uri'if 

191.27 

MsaokMures  ready  kir  coo- 
■aanMion 

137.57 

Miscellaneous 

18.96 

Total  domestic  exports. 

l,.NU,231,3n2 

2,428,506,358 

1.036,275,056 

74.43 

>  Decrease. 

Tabi.K  3  A. — Foodstuff*. 

For  the  three  years  1892.   1897.  and  18ai<,  when  the  billion  mark  In 

exports  was  reached.  exporH  of  foodstuffs  In  crude  condition  and  food 

iinlnials.  and  fondstiiffK  partly  or  wholly  manufactured,  were  an  follows  : 


Year. 

Value. 

Per  «nt 
of  total. 

itta 

S512,8M,391 
416,472,744 
589,988,742 

.V).50 

18S7 

40.37 

IMS 

48.75 

In  1012  the  exports  of  these  items  amounted  to  $418,737,763,  or  19.20 
p«r  cent  of  the  total. 

In  l!»i:{  they  were  1502.0?. 4, 74ri.  or  21.47  pnr  cent  of  the  total. 

•  Annual  RcnIcw  of  tlie  Forcitm  Commerce  of  the  United  States,  for 
101 L'.  p.  ;i7.  for  "Icures  rrlor  to  10i:5 :  those  for  1913  are  from  advance 
Hheeis.   monthly  ttuuimary  f t  r  June.   1913.) 

Table  X<>.  4. —  Exports  of  domestic  manufactures  from  the  United  States, 
by  grand  division*,   iuring  the  fiscal  years  190\  and  1912. 

IThcs-'  flmirer^  are  from  tables  published  In  the  .\nnual  Review  of  tbr 
Commerce  of  the  I'ult'-d  States,  p.  ;!0.  reproduced  from  the  Annual 
Report  on  I'omnierce  ano  XavlKatlon.  1912.  and  compared  and  re- 
viewed from  Miscellaneous  Series  Xo.  11.  Department  of  Commerce. 
191. 'I.  p    H.l 

XoTF — The  (lirures  for  1013  are  not  yet  available. 


1904 

1912 

Percent 
of  in- 
crease. 

Europe 

•^aas,  959,296 
128,653,742 
41,153,798 
40,332,284 
28,  .51 6, 237 
13,'J97,106 

$433,528,046 

325,679,884 

115,393,527 

66,506,462 

62,461,746 

17,788,(02 

60 

Xor t  h  .V  mcr lea 

IfO 

South  .\merica »         

ISO 

Asia 

61 

<.K:«ania 

128 

Africa 

25 

Total 

503,611,460 

1,0(20,417,687 

Table  X<>.  ."i. — Exports  of  domestic  and  foreign  merchandise,  by  grand 
dirisions  to  irhtch  exported,  during  the  fiscal  year*  ending  June  SO, 
t9m  and  1913. 

[The  flifuns  for  100:{  nro  "rom  a  table  on  p.  33,  Annual  Review  of 
the  Foreign  Commerce  o'  the  United  States,  reproduced  from  the 
Annual  Report  on  romnie-ce  and  Xavi^atlon,  1912.  The  flgxires  for 
1013  will  appear  iu  the  .Monthly  Summary  of  Commerce  for  June, 
1913] 


1903 

1 

1913 

Increase. 

Per 
cent  of 

In- 
crease. 

Europe 

$1,(29,256.657 
il5,4W.7e9 
41.137.K72 
5K,35»,016 
37,4'»>,512 
3N  430, 853 

$1,479,076,009 

617.4n,76.'5 

146,147.993 

115,066,620 

79,102,84.5 

29,088,917 

$449,819,352 

401,928,996 

105,101.121 

56,697,604 

41, 634, 3:13 

>  9,347,836 

43.70 

North  .\  merlDB 

186.52 

8o«iih  America 

255.26 

Asia 

97.16 

Onmnin         

111.12 

AMea 

•24.32 

Total  exports 

1,420,141,679 

2,465,884,149 

1,045,712,470 

73.04 

5101 


Table  Xo.  6. — Exports  of  principal  article*  of  dome*tic  production  dur- 
ing the  fltcat  years  ending  June  SO.  ISW  and  19U. 

[The  figures  for  1003  are  from  a  table  on  pp.  28  .nnd  2;>.  Annual  Review 
of  the  Foreign  Commerce  of  the  United  States,  reproduced  from  the 
Annual  Report  on  Commerce  and  Xa  vital  Ion.  1012.  and  from  the  Sta- 
tlsiicaf  Almtract.  The  figures  for  1013  will  appear  In  the  Monthly 
Summary  of  Commerce  for  June,  1913  ] 


Articles. 


1903 


>  Decrease. 


Agricultural  implements 

Hra.ss  and  manufactures  of 

Cars,  carriages,  etc 

Chemicals,  dnies,  dyes,  and  medicines. 

Copper,  manufactures  of 

Cotton,  manufactures  of 

Klectrical  apparatus  and  instruments'. 

K.xplosives 

Fil>ers,  manufactures  of 

India  nibber.  manufactures  of 

Iron  and  steel,  manufactures  of 

Leather  and  manufactures  of 

Cemen  t 

Xaval  stores 

Xickel  and  manufactures  of 

Oils,  mineral,  refined 

Paper  and  manufactures  of: 

Books,  maps,  etc 

All  other 

Paraffin  and  paraffin  wax. 

Photographic  materials 

Silk,  manufactures  of '. 

Soap. 


Starch 

Tobacco,  nuanufactures  of. 
Wood,  manufactures  of. . . 


121. 

2. 
10, 
12, 
W. 
$2, 

7. 

2. 

5, 

4. 
96. 
SI. 

12. 

«0, 

4. 

7. 
fa. 


5. 
53, 


006, 

m\ 

4». 
(.36. 
667. 
216. 
200. 
454. 
290. 
674. 
642. 
617. 
410. 

982. 
923. 

442. 
IW 
411. 
758, 
412. 
4.^2. 
832, 
1«1, 
236, 


622 
432 
195 
.198 
1% 
304 
508 
510 
948 
202 
467 

:{S8 

361 
708 
008 
634 

6.53 
014 
294 
320 
415 
777 
943 
796 
807 


1913 


$40,572..\52 
8,.V«4,6aC 

23,(^39.690 

14«1. 1M.913 

63.743.977 

19.033.712 

5.267.566 

10.t63.946 

14.324.N94 

301.605.797 

63.  sua.  .%1 

5.  ^22. 107 

26.471.2W 

9.275  714 

129,066,995 

10.0W.719 
11.6Vfi,.SK4 

9.679.273 
9,137.287 
2.390.888 
4.60.B87 
2.609.716 
5.R14.e7S 
111,2.53,125 


Table  No.  7. — Exports  of  certain  principal  articles  of  domestic  pio>Iae- 
tion  during  the  fiscal  luars  ending  June  00.  19M  and  t!Hl,  h<  imf  nn 
extension  of  Table  No.  5  to  certain  article*  in  detail  tchere  the  fitiu.e* 
for  1913  arc  mailable. 

[Will  appear  in  the  Monthly  Summary  of  Commerce  for  June.  1913.1 


Article. 


Cars,  carriages,  etc.: 

.Automobiles  and  parts  of 

Cars,  passenger  and  freight,  and  parts  of: 

t"or  steam  railways 

For  other  railways 

ChemicaLs,  drugs,  etc.: 

Medicines,  patent  or  proprietary 

Iron  and  steel,  manufactures  of: 

Pig  iron 

Billets,  ingots,  and  blooms  of  steel 

Rails  for  railways,  steel 

Sheets  and  plates: 

Iron 

Steel '.'.'.'.'.'.'.[ 

Tin  plates,  terneplates,  and  tagger's  tin.! . . . 

Structural  iron  and  steel 

Firearms .'..'. 

Ca.sh  registers 

Metal-working  machinery 

I'rinting  presses,  and  parts  of 

Pumps  and  pumping  machinery 

Sewing  machine-;,  and  parts  of 

Typewriting  machines,  and  parts  of 

Pipes  and  fittings .; .-... 

Lcei  her,  and  manu&ctures  of:  i 

Soleleather 

Boots  and  shoes 

Xaval  stores: 

Rosin 

Turpentine,  spirits  of 

Oil,  mineral: 

Illuminating 

Lubriiating.  etc 

Wood,  boards,  planks,  and  deals. 


\j 


1903 


1913 


$1,207,065 

2,687, 3m 
915,273 

3,407,696 

3(a,on 

68,064 
710, S86 

191,332 
7.14,151 
««,010 
1,96.-?.  797 
l,a)2,410 
1,475,199 
2,820,111 
1,(150.773 
2, 715,  .553 
5,ia5,852 
3,966,741 
5,431,459 

6,!>20,467 
6,665,017 

4,817,206 
8,014,322 

47,07S,931 
12,052,927 
20,965,328 


$31,2'>3,533 

9,745,138 
5,633,668 

7,110,493 

4,141,210 

.5,3:1.5,028 

13,429,311 

9,374,410 

14,608,062 

5,767,043 

16,054,788 

3,971.872 

4,:M9,148 

16,097,  :«5 

2,-561,887 

4,023,650 

11,.57.<,746 

11,.W2,.354 

16,761,540 

8, 804,  $68, 
18,196,135 

17,359,145 
8,794,696 

66,189,265 
29,574,410 
61,975,919 


Table  Xo.  8. — Exports  of  domestic  man>ifncture*  from  the  United 
Kingdom,  Germany .  the  United  Htate*,  and  France  in  1900  and  I9lt 
of  the  latc*t  available  date,  exclusive  of  foodstuff*  partly  or  ichollu 
manufactured. 

[The  figures  for  foreign  countries  are  for  ealendar  years;  those  for  the 
t  nited  States  for  the  flscal  year  ended  June  :{0.  and  are  from  a  table 
on  page  10.  Miscellaneous  Scries  Xo.  11.  I»epartment  of  Commerce, 
"American  manufactures  in  foreign  markets,"  publlabed  in  1913.] 


1900 


1912 


Per  cant 
oftorraaaa 


United  Kin^om 

Oermanv 

United  States.... 
France 


$1,111,OOC>,000  '  $1,875,000,000 
7tO,00(',000  ;  (1) 

485,022.156    *  1,020,417.687 
435,000,000  I        744,000.000 


68.8 

87.2 

iiao 

7L0 


>  Not  available.    Germany,  1911,  $1,329,000  000. 

«  United  States,  1913,  $1,187,000,460,  Monthly  Summary  Commerce,  Jtme.  1913. 

Table  Xo,  9.— Oroicfh  of  domestic  exports  cf  all  kinds  in  IZ  years  and 
growth  of  manufactured  exports  in  16  year*. 
The  first  year  that  our  total  exports  exceeded  a  billion  dollars  was  in 
1892,  when  total  domestic  exports  were  $1 .01. "5. 732.01 1  :  and  again  In 
1897  they  were  |1,(J32.007,G03 ;  In  1898  they  reached  $l,210.l'yi,913, 
and  have  not  since  been  below  the  billion  mark. 
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Sei*i'e:Siber  17, 


Tn    1*»0«  rxpoHs  of  manafacturt^  were  28.81   per  cent   of   the  total 

lii  r.tlJ  ilM<y  were  $1  n-l-n  41T.M7,  or  47.02  per  cent  of  the  total 
Jonu-stlc  ez|<n'ts,  which  170.31t».8:i8  »      ,   .w      »  .-i 

hi    r>l.{    1  hey    were   |i  .»mki.   or   4«.90   per   cent   of   the   total 

S  M|ort».   which   w,Te  «:;.4-'!*,SOrt,358 

re    manufactured    exports    are    now    itreater    >n       .  ^  ^   , 

v«  d<meatlc   export*   of  all   kind*    1«   >e«r«  M"'.  .*°*A.  5"T  .l"^- 

manufactiin'  i''for"further  use  In  munufacturin^  and  manufacture*  ready 
for  consuaip:iun 

^Anaoal  1  >Tiew  of  the  mvlsB  rommerre  of  the  fnlted  Stntea  for 
1912.  pace  17.  for  figures  prior  to  VM '. :  those  for  1913  from  advance 
aheets,  Moafhly  Sammary  for  June.  191X) 

Tablb  No.  10, 

It  if  SecretarT  Redfleld  on  the  balance  of  trade.  puNlshed  In 
N<:i  Ea.iii).\AL    KEr-dKn.    Apr.    :;•).    r.m.   p.   T.'T.   roncernlns   Im 
xports  of  the  Inlted  Stnte>»  for  the  month  of  March  and  the 
n  ead.<!  March,  with  the  ttRnres  for  the  entire  flacal  year 
•Jt-  30.   1U13,  shown  in  brackets.) 

BifJk.NCK  or  TRADE    I.\    FAVOa   OF  TUB    F?IITM>  aTATKH. 

PrrxRTMEXT  or  CoMMtacr., 
Wathi  I'fton.   U.  C,  April  30. 
■ecretarr  .na    C.    i:  In    eowaraUBC   toKlar 

spoa   the  il.  ■  line    tl.  in   aad  exports   of    the 

(iVitwl   titat  >ii    fur    t'  March    aud    the    ntee   Boaths   ended 

March.  mad<    the  f  I  it. 

The  flcarci  are  striking  U-ih  m  tluir  mnKnitude  and  Ir>  thrlr  details. 
The  acxrt>i^:e  btisiuess  Inward  and  outward  uf  the  Inioil  8UUca  with 

laratea    cwt  arlH    for    the    nine  -as    a     li '    excess    of 

lYWijWM  i     III    Im^reaaive  t>  if  nwin  ^    tho  sam<> 

rate  wali    irtaa  the  t>u:«lBeM  f <  i   i..^ 
of  $4.1M^llOM  ||t.278.»S7.383].t 

Uraad  Btlpil*    '"   '  '"*    l<trcest   customer 

'M)OJ   and  >^< 
»r  the  nine 
•  *J,  or  a   totai   toasiocas  oi  asariy 


fiscal  J .  —    .. . .;  in  excess 

hiivln:?    fmm    ns   over    fl7<.- 


custnm< 

•1    V2  r 


n«  from  •■  $300.f>.>.t.<>»M)  m 
-i<i«l   to  acariy  |l.:'.i^i.000 


in 
Is 


I. 

a 


iii'>n;ii-j     ainj 
pretty     fair    o 


'^    from    ui    in    nine 

srinnjj     us     |14i;.<XK)<HMl 

tt,     too — buys    oTer 


I 


M 


-    France, 
'■vhom  W'- 


to    whom    we    sold    $12nnon.f>oo    r$H2.- 
i,.,,,.>w    «i  ;>  ii()o,t>«>0    [|l37.'KX».OOOj. 
It  is  wbefc  we  coaie  to  Ic  s  mt  oar  farelca  eomnerce. 

bv  what  are  rall-il  great  |tro  .  at  the  mr>tit  «trlhin«  fscts. 

If.  for  exi.iiple.  ott*  la  told  that  our  i^h  as  com- 

pared with  \\\ '  «ime  laonth  a  year  "*.  "O  that 

we     >nlv-   »..   I  '<10,0<H»   abroad    In    .Manh.    Cat    mlKbi    not  acMi   a 

favorable  ci  i.  But  when  «KBe  Vv^kn  a   little  cloaer  lie  iMa  that 

the   falllaK    >.7    wj,  nlmoat   whoilv    In    tl  •   of  cinde   utaterials  for 

use  in  maaifacti  rini:.  and  that,  ao  far  Ions,  then'  was  an  ab- 

cala  la  the  Impartant  Itema  of  ■aautactarea,  wlOrb  ta  the  two 
taaartant  c  laaaca  a<  aMnufacturea  lor  fartfear  aae  ia  aMaatactarlnK 
and  In  mannfacturea  ready  for  consumption  actmllj  lacreased  la  the 
Btainth  of  ]  larch  by  about  m.»M)«>. ().»<».  So  tliJt  our  manufactnrerH 
h<'ld  their  i  rip  noon  the  foreign  markets  of  the  world  more  strongly  In 
March   than   they   did  a  year  ago. 

The  ■««»  for  the  entire  '.»    \\Z\    month-t   are   «urh   as  to  gire  Jn<it 
pride  to  evK'7  thoughtful    \  ''*JLf?^     **\'* 

of  tk*   toUl  traa-'actlons  of    ^  '^;K2i  «*^f  IT  J.* 

a  halaac*  a  oar  faror  of  a  lUtie  over  »;kiu.OUtMMW  (•OM.OtM.OOU). 
Dolag  prrt  y  well.  tb-t.  But  a  few  compwrUswa  wttk  1»12  auiae  It 
-     -  -T'  _  ractarea  for  furth-'r 

|f«l.UOO.OOO|.    SI.  1 

i  over  the  aamo  porlod 

~-  io  these  two  Uaes  o( 

u  illti7.txw.000)  as  caai- 


eren  better.     For  example,  our  sa  > 
in    maiidfactartag    tacreaatd    orer    ~ 
oar  aatea  ai  maaafMturea  ready  for  oae 
last  jaar  |J  «.90<i.OOD  (|106.t>«H).0Ool.  a: 

BMBUfactnr  d  go-xin  aloae  of  over  $144. 

pnad  with  the   <aiaa  period  of  laat  year. 
TlUa  doei    not    look    like   weakne«»    in 
I  >ok««  lit  the  table  of  pet 
aad  ta^i  t  lat  tlM>  three  groups,  wl 


iiniM-tlag    power,    especially 

IlHlied   with   the  otberx 

ciaxiufai  tur<-il  good.o  of 

alt  ktoda.  e^tltate  50.5  per  cent  of  oux  tulai  exports  lti'J.U7|. 

(Mr.    C<|)NNOLLY    of   Iowa   adalJBMed  U»e  comuilttw.      Sec 
Appeitdix 

Mr.  WlfrilERSPOON.    Mr.  Cbairiuan,  I  want  to  enter  my 
iMit  eniphMtie  pc«CM(  ackteat  this  Koldbuc;  :iiiien<linent 
wMck  •  ^retcndMl  Dcnornitlc  commUtee  has  substituted  for 
on  tbe  Repiiblicnti  wide.     (Applanpc.1 

We  hnrje  bu'l  the  goldbog  stitulanl  for  manj  yaars,  and  wo 
have  site  i  It  ii  fair  test.  We  bsive  n  sf¥>teni  of  fiaanccs  batiod 
OR  tka  CO  d  aUiDdard.  and  we  ki>ow  from  anch  exiierieftoe.  fllle^l 
with  ^Baa  «era.  darkened  by  panics,  dlstarbed  by  strikes,  aud 
cursed  by  fabtiloea  wealth  «m  the  one  h.tnd  ami  witler«pt^;itl  ami 
extreme  loverty  on  the  other,  the  cnhimitous  ami  intolerable 
effecta  of  that  system.  Its  h>};UiD);ite  and  inevitable  fruit  Is 
the  existeic«  of  a  Money  Tmst.  by  which  Ie«s  than  a  doaen  men 
cantrol  the  mc>ney  and  cTo»Ht  of  tlie  oonntir,  and  bafore  which 
arery  liulastry  of  tbe  land  bows  In  nenfle  sntmilarioB.  The 
(reat  t>aaters  who  compoae  this  trust  admit  that  It  is  a  aMMM* 
to  tbe  cov  atry.  I'uder  the  baleful  iuDueuce  uf  the  frold  standard 
we  have  urntched  the  oniinona  growth  of  thia  trvat  with  its  mnl- 
tltada  of  re««ultant  evil*,  while  the  rich  haTe  grown  richer  aud 
tka  peor   .xwrer. 

These  fvlls  htive  become  so  numerous  and  Intolerable  that 
the  bankers  thcmselTes  have  Joined  nil  other  rliianca  of  oar 
people  hi  dettuuuiUts  a  radical  change  La  oar  currency  lawa. 


The  very  bill  before  the  ITousie  Is  a  recognition  of  the  intol- 
erable evils  resulting  from  our  gold-standard  system  of  Tinances 
and  Is  au  effort  to  provide  a  reme<iy.  It  is  strange,  indeed,  that 
a  bill  purporting  to  reiuetly  the  evils  of  a  gold-standard  system 
of  finances  should  be  baseil,  as  this  is,  on  that  same  i)ernicious 
principle,  but  the  principle  of  the  bill  is  so  covertly  coucealetl 
that  f«.»w  have  dlsoovoreil  It,  and  certainly  it  contains  no  express 
reco«rnltlon  or  approbation  of  the  Republlcnn  doctrine  on  which 
It  is  founded.  It  passed  through  the  Democratic  caucus  with 
little  discussion  of  Its  goldbug  heresy,  which  ellcltetl  no  express 
coinmondatlon  In  this  ctninci!  of  I>emocrats.  Nor  did  the  prin- 
clile  of  the  bill  tlml  any  approval  in  the  debate  which  has  con- 
tinued for  10  days  In  the  House  until  the  closing  imragrapbs  of 
the  bill  were  reached  aud  the  last  «lay  of  the  discussion  had 
come.  But  to-day  Demm-rats  have  listened  with  wonder  at  the 
c<>nte>it  between  the  leading  I>eniocratlc  n>ember»  of  the  commit- 
tee, who  brought  the  bill  into  the  House,  on  thp  one  side,  and 
the  IJ'^piiblkans  on  tbe  other,  vying  with  one  !in.>thcr  as  to  who 
%vere  I  he  n)*>st  tievotwl  advocates  of  the  gi>M  sfimlard,  and  mak- 
ing it  wb*»lly  uncertain  who  were  the  wo;  llmgs  In  the  de- 
bate. And  when  the  next  to  the  laat  par!it:r;u'ii  of  the  bill  was 
reached  a  lejuliiig  Member  of  the  Republican  side  olTeretl  an 
amendment  which  was  an  express  re<'ogiiltlon  of  the  gold  stand- 
anl  fnstened  uix>n  the  ci>untry  in  the  act  of  19uO,  and  in  his 
argument  in  stipiHirt  of  the  ameiulnjont  he  propo*«e<l.  In  aub- 
.staife.  to  the  I»»tno<Tatir  meOBbera  of  tlio  ."onwr.iltrc  In  charge 
of  the  bill  that  if  they  would  aCMpt  his  MiuiMdnicht  and  theretty 
acknowie<lge  that  the  tlmc-houoretl  i  i  of  the  I»emorratlc 
Pally  on  thr  •  ■  "v  questiuu  was  wj.  i.^  .uul  that  the  Hepub- 
llcan     Misltl.'               red  aiul  dictale«I  by   those  who   now   form 

Iwnys  been  riL'Ii',  he  \>.>iild  vote  for  the 

., ;    .:    .....    A   not   accept    lii>   .luieudiueiit    he   would 

vot?  against  the  bill.  This  humiliating  proposm<»n  for  the  I»em- 
ocritlc  side  of  the  Uovae  to  barter  Its  princl!>!e  f<»r  one  |«iltry 
Refiabllrnn  vote  waa  anawered  by  a  sab-stifite  offered  by  the 
DeiDorratIc  uieml»er8  of  tbe  comni'ttee  and  was  acceptp*'  by  the 
gentleman  from  Ohio  (Mr.  FkssI.  who  aaid  It  was  better  tbmi 
his  own.  and  this  aobatitute  now  prcaaola  the  pitiable  confession 
of  I>eoiocratlc  error  and  BagttblkMi  trtampb. 

The  anbatltate,  Ur.  CbalnMUi.  aearoa  to  have  arc.  i 

Its  i»nriiuae.     It  has  at  least  purchaHed  one  HepublUan 
aitf  it  may  buy  others.     But  If  it  does  not  b-  ■   '   ■'     '  'v  T  -      >' 
to  give  notice  now  that  the  bill  will  lose  Ju- 
It  pilrs.  for  I  will  never  rota  far  a  Mil  ti 

at) '■  \\  bich  I  regard  aa  a  tiaeleas.  lue\      

In  rUftbs  of  the  Democrats  of  the  Nation.    [Aindause,! 

Tbe  gt.i.l  Mtandard.  Mr.  Chairman.  Is,  In  my  judgment,  the 
produ<  t  of  selfishness,  avarice,  aud  gree<l  ui»on  the  part  of  those 
who  originated,  proixigated.  aud  dlsaemlnateil  It  aud  Ignonince 
and  stupidity  ou  the  part  of  ihoaa  who  accei>ted  It.  [Laughter 
ami   appl.'iuse.  I 

r  ftir  one  will  never  vote  for  It.  bcrauaa.  Mr.  Chairman.  I 
want  to  toll  you  a  thing  you  may  not  know — I  am  an  honest 
man.     [Applause.] 

This  amendment  is  naeleaa.  It  accomplishes  no  ptirpose  and 
was  manifestly  put  up  here  to  gratify  Itepuldi.  an  tleluslon  on 
the  Kt>ld  standsnl  «i'i»stlon.  and  I  will  simply  not  vote  for  It. 
I  V  ••  f  only  not  x  "■  •  tbe  airtMtltute.  but  I  will  vote  against 
th  ^«^?lf  (f  tb'-  .rH»mwl1on  Is  tnrketl  on  to  It. 

.Now.  Mr.  '  :in.  I  bad  made  np  my  utlml  to  vote  for  this 

bir,  nottvlth.-.i.i.vi.iic  its  many  flaring  defeits,  I  regnnl  the 
bll  as  baaad  oa  wreng  pr!uci|iles.  It  Is  utterly  contrary  to  all 
m}  ideas  of  taanee  an<  Its  |>rime  piiri>ose,  like  that 

of  our  present  system  o!  •  ■«.  is  to  destroy  tbe  use  of  money 

aa  a  medium  of  exchange,  ao  far  as  the  law  can  aecomplish  that 
senseltaa  a>Jcet.  by  re<]nlrlng  the  banks  to  citlUvt.  monoiM>llze, 
and  lock  o^  m  their  vaults  as  much  money  as  possible,  in  order 
to  (Teste  In  them  b  which  they  can  loan  to  the  people 

as  a  substitute  for  :  .  ...   rates  of  Interest  sufficiently  high 

to  eoopcaaat*  ttaam  not  only  for  the  loan  but  also  for  the  Idle 
caiih  tbay  bare  itored  away,  and  thus  carry  out  to  Ita  logical 
cooclnalon  tbe  prtociple  of  the  gold  standard  heresy. 

It  requires  the  banka  to  bundle  up  half  of  their  c.n.«h  money 
and  send  it  to  the  regional  rMerre  bauk  lu  a  distant  city,  thus 
reinorlng  at  one  fell  stroke  the  aupply  of  actual  money  in  every 
co-nniimity   In   tin*  and   for  this  radl«al    juid    \  lolent 

re.olution   lu  fina;  Mf.ns  in  every  community   lu   the 

CO  jutry  it  offera  as  a  >  >*u  the  privilege  to  local  bank.4 

of  rediscounting  their  ^hi^  i  ta  theae  regional  banka  at  ratea 
to  be  fixed  by  the  Padetal  reaerre  board.  Tbe  amount  of  the 
diticounts  will,  of  course,  be  added  by  the  local  banks  to  the 
Intereet  which  they  will  (^rga  the  people  for  the  new  currency 
uotea  to  be  loaueil   them. 

The  bill  gives  the  Federal  reserve  board  full  p^wer  to  ex- 
clude any  class  of  imper  as  the  baais  of  the  proposed  currency. 
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and  this  autocratic  power  oould  not  be  limited  by  amendment. 
If  the  members  of  the  FcJeral  reserve  board  have  the  same 
views  as  the  framers  of  the  bill  and  its  friends  have  expressed, 
then  no  farmers'  notes,  though  secured  by  warehouse  receipts 
for  the  products  of  tlieir  t>ll,  will  be  accepted  as  the  basis  of 
the  pro|)ojsed  currency  aud  will  result  in  the  usual  discrimina- 
tion against  agriculture. 

The  bill  coutaius  a  pro\  ision  for  the  refunding  of  United 
States  bonds  at  a  higher  rate  of  interest,  which  has  been  cal- 
culated to  exceed  $100,000,000,  a  vast  amount  for  the  taxpayers 
of  the  couutry  to  pay  its  bondholders  more  than  they  are  now 
entltletl  to. 

The  bill  denies  tlie  countJ*j-  banks  the  right  to  make  a  reason- 
able charge  for  the  collection  of  checks  and  drafts  and  therefore 
makes  them  the  servants  without  compensation  of  the  big 
merchants  In  the  large  cities. 

The  bill  is  not  in  reality  a  law,  but  a  sort  of  proposition  to 
the  banks  that  It  will  becon  e  a  law  If  they  will  accept  it.  If  the 
bill  confers  upon  the  banks  such  favors  as  to  Induce  them  to 
accei)t  It,  then  It  will  go  Imo  effect,  but  if  they  refuse  to  accept 
the  scheme  It  can  not  i>ossibly  have  any  force,  and  the  Demo-' 
cratlc  Tarty  will  become  th.»  laughing  stock  of  the  country. 

These  objections  to  the  b.ll  all  lesult  from  the  pold  standard 
fallacy  on  which  It  is  founded,  aud  I  do  not  believe  that  any 
other  bill  could  be  drawn  oi.  tbe  same  wrong  basis  which  would 
not  also  be  filled  with  as  mnny  and  as  great  evils  as  this  one. 

But  there  are  four  features  of  the  bill  that  effect  a  vast  im- 
provement upon  what  we  hnve  now  : 

First.  It  will  to  a  great  extent  wrest  the  control  of  the  money 
and  credit  of  the  country  from  the  hands  of  the  Money  Trust 
and  transfer  It  to  a  board  api>oiuted  by  the  President,  and 
(.ompoeed  of  the  servants  of  the  people. 

Second.  It  will  prevent  tl;e  banks  all  over  the  country  from 
Bending  to  New  York,  as  they  are  now  compelled  to  do  by  law, 
about  three-quarters  of  a  billion  of  dollars,  to  be  devoted  and 
consecrated  to  the  pun^ose  of  speculation  and  gambling  on  the 
stock  exchange,  and  compel  this  vast  amount  of  money  to  be 
use<1  for  the  legitimate  purjtose  of  trade  and  banking. 

Third.  It  will  take  from  tbe  vaults  of  the  Federal  Treasuir 
about  $2.'.0.(HX>.00«i.  which  Is  now  idle  and  useless,  and  deposit  it 
In  the  Federal  reserve  bank4,  which  can  put  it  to  the  uses  of 
bnaliteasL 

Fourth.  It  provides  for  a  (  urrency  which  can  be  expanded  In 
times  of  money  stringency  and  will  be  the  means  of  preventing 
the  periodical  panics  which  have  marked  the  his^^ry  of  the 
present  financial  system. 

Whetber  these  advantage.*-  of  the  scheme  of  currency  pro- 
posed in  the  bill  outweigh  the  objections  to  It  has  presented  a 
question  of  some  ditflculty.  And  while  my  heart  has  cltmg  to 
the  good  of  the  bill  and  my  conscleuce  has  rebelled  against  Its 
evils,  a  comparison  of  Its  defects  together  with  the  Intolerable 
conditions  now  existing  on  tl  e  one  baud  aud  the  benefits  which 
the  bill  promises  on  the  oth.>r  made  my  judgment  waver,  and 
my  decision  uncertain.  But  In  view  of  the  determination  of 
the  Democratic  caucus  and  iiy  obligations  to  abide  by  its  deci- 
sion. I  felt  that  It  was  my  duty  to  vote  for  it  and  intended  to 
do  so.  But  if  this  provision  embodied  In  the  substitute,  which 
aaaerts  that  the  gold-stamlard  law  shall  not  be  repealed.  Is 
added  to  the  bill.  It  will  no  longer  be  the  bill  which  the  caucus 
inxnid  every  Meiuber  to  8Ui»  lort,  but  it  will  then  be  a  bill  so 
formed  as  to  suit  the  gold  standard  members  of  the  committee 
and  the  Republican  side  of  the  House.  With  this  Republican 
doctrine  Injected  into  the  bill  without  authority  from  either  the 
Democratic  caucus  or  platform,  it  ceases  to  be  a  Democratic 
measure  aud  becomes  the  expression  of  the  alliance  formed 
Itetween  the  gold  standard  members  of  the  committee  and  the 
Republican  Party.  Thereforo,  fidelity  to  the  caucus,  as  well  as 
to  my  own  judgment  and  conscience,  impels  me  to  vote  against 
the  bill,  and  the  gentleman  from  Kansas  [Mr.  Mubdock]  and 
the  gentleman  from  Wyoming  [Mr.  Moxdell].  who  have  wasted 
so  much  energy  in  describln^^  the  caucus  chains  of  Democrats, 
can  no  longer  say  that  the  shackles  of  the  caucus  are  on  my 
wrists,  for  I  burst  tliem  asun  ler  now  aud  give  notice  that  I  will 
not  support  any  such  bill.     [Applause.] 

Mr.  WINGO.  Mr.  Chalrnmu,  if  it  were  not  for  the  fact  that 
the  gentleman  from  Virginia  [Mr.  (Jlass]  in  offering  this 
amendment  said  it  was  a  committee  amendment  I  possibly 
might  not  have  Uiken  up  your  time;  but  I  for  one  challenge  the 
right  of  the  committee  to  bring  in  any  such  amendment.  Under 
the  rule  adopted  the  commit  ee  was  i)ennltted  to  propose  such 
amendments  as  would  tend  to  perfect  the  phraseology  of  the 
bill,  and  nothing  more.  While  I  have  no  practical  fault  to  find 
with  my  colleagues  on  the  committee — there  were  six  of  them 
aud  one  of  me,  and  they  outv  >ted  me— yet  in  justice  to  myself  I 
want  to  state  why  I  am  against  this  amendment,  which  is  the 


proposition  of  a  Republican,  the  gentleman  from  Ohio  [Mr. 
Ftss].  I  want  to  say  to  the  Republicans  that  you  have  tbe  gold 
standard ;  you  bought  it  and  you  paid  for  It.  I  can  not  under- 
stand the  credulity  and  denseness  of  any  man  who  thinks  there 
Is  one  single  line  in  the  bill  under  consideration  that  has  any- 
thing to  do  with  basio  money  or  the  money  standard  of  this 
country.  Any  man  who  understands  the  A  B  C  of  finance  and 
the  philosophy  of  credit  knows  that  the  present  bill  has  abso- 
lutely nothing  to  do  with  the  standard  of  value.  As  I  sziid  this 
afternoon,  there  Is  absolutely  nothing  In  the  bill  that  Indicates 
an  Intention  upon  the  part  of  the  Democratic  Party  to  repeal, 
alter,  or  change  the  standard  of  value  as  fixed  by  the  act  of 
1900.  I  think  I  showed  conclusively  this  afternoon  by  residing 
from  provisions  of  existing  laws  that  the  national-bank  note, 
the  child  of  the  Republican  Party,  Is  redeemable  In  lawful 
luouey,  not  In  gold  or  lawful  money,  as  the  pending  bill  provides. 
The  Aldrich  bill,  which  was  not  only  indorsed  by  the  Repub- 
licans, but  by  every  banker  in  this  country,  provides  that  the 
notes  issued  under  that  bill  should  be  redeemable  In  lawful 
money,  and  not  in  gold  or  lawful  money,  as  provided  bv  the 
iwidlng  act.  The  Ilepubllcan  act  of  190S,  known  as  the  Vree- 
land  Currency  Act,  provided  that  the  notes  Issued  under  that 
act  should  be  redeem.-'ble  in  lawful  money,  and  not  In  gold  or 
lawful  money,  as  the  pending  bill  provides.  So,  Mr.  Chairman, 
I  contend  that  there  i.s  absolutely  nothing  in  the  i)endlng  act 
that  justifies  the  pending  amendment,  which  does  nothing  more 
than  raise  an  issue  not  raised  by  the  bill. 

I  say  In  all  kindness  to  those  who  propose  this  amendment, 
and  without  moaning  any  offense  to  anyoue,  that  there  is  a 
deep-seated  conviction  in  my  mind  that  somebody  Is  playing 
IKilitics  and  trying  to  see  If  he  can  not  humiliate  Democrats  Into 
voting  for  something  that  is  useless  and  that  is  purely  an  ab- 
stract indorsement  of  tlie  gold  standard,  [Applause.] 
Mr.  BURKE  of  Pennsylvania  rose. 

Mr.  WINGO.  Mr.  Chairman,  I  regret  that  I  must  decline  to 
yield.  If  it  Is  any  satisfaction  to  the  Republicans  to  have  this 
useless  amendment  tacked  on,  which  indorses  the  gold  standard, 
and  thereby  humiliates  those  Democrats  who  opix>scd  the  gold 
standard  when  that  Issue  was  up,  then  that  satisfaction  Is 
theirs.  If  It  Is  any  satisfaction  to  those  Democrats  who  believe 
In  the  gold  standard  to  put  this  amendment  on  this  bill,  and 
thereby  humiliate  their  brethren  who  did  not  agree  witli  them 
in  other  days,  then  you  have  that  satisfaction.  It  occurs  to 
me  that  It  is  absolutely  useless  and  nothing  more  than  child's 
play  to  raise  this  old  Issue  when  the  pending  bill  does  not 
Involve  the  standard  of  value  in  this  couutrv;  and  it  Is  childish 
and  weak  for  Democrats,  scared  to  death,  to  back  off  aud  let 
Republicans  humiliate  them  by  putting  an  abstract  indorsement 
of  the  gold  standard  on  their  Democratic  bill.     [Applause.] 

But.  Mr.  Chairman.  I  will  content  myself  to  vote  against  the 
amendment  because  I  think  It  Is  uunecessary,  aud  not  because 
I  care  to  rei)eal  the  act  of  1900,  which  question  is  not  before 
me  now.  While  I  am  not  authorized  to  speak  for  Mr.  Wilson, 
I  understand  ho  wants  this  amendment  placed  In  the  bill.  Mr! 
Bryan  tells  me  that  he  does  not  object  to  this  amendment.  I 
presume  that  In  view  of  these  facts  you  will  adopt  the  amend- 
ment, but  you  will  do  it  without  my  vote.  However,  Mr.  Chair- 
man, I  shall  not,  on  account  of  the  adoption  of  this  amendment, 
vote  against  the  bill,  as  some  gentlemen  sny  they  will.  I  am  a 
Democrat,  and  I  believe  in  the  rule  of  the  majoritj'.  I  believe 
it  is  necessary  for  Democrats  to  get  together  and  settle  their 
differences,  and  my  observtations  have  l)eon  that  when  the 
Democratic  Party,  as  a  party,  considers  any  question  and  comes 
to  a  definite  conclusion  upon  It.  thr.t  subsequent  events  justify 
the  judgment  of  the  party  and  prove  that  It  was  wise  and  ex- 
pedient for  those  who  differed  from  their  fellow  Democrats  to 
acquiesce  In  the  judgment  of  the  majority.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Arkansas 
has  expired? 

Mr.  WINGO.  I  ask  unanimous  consent  to  proceed  for  five 
minutes. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  MURDOCK.  Will  the  gentleman  yield  to  me  there  for  a 
question? 

Mr.  WINGO.     I  yield  to  the  gentleman  from  Kansas. 

Mr.  MURDOCK.  I  am  curious  about  this.  It  seems  that 
both  President  Wilson  and  Mr.  Bryan  are  agreed  upon  this, 
and  that  the  Committee  on  Banking  and  Currency,  with  the 
exception  of  the  gentleman  from  Arkansas,  has  reported  In 
favor  of  this  amendment.  To  whom  does  the  gentleman  think 
he  Is  bound  In  this  instance — to  the  caucus  or  to  the  com- 
mittee? 

Mr.  WINGO.  Oh.  Mr.  Chairman,  I  do  not  care  to  yield  for  a 
question  of  that  kind.    I  am  not  worried  about  that  question. 
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I  am  no^  bound  to  anybody  exceiH  my  own  jn«ln'»«*nt.  and  roy 
la  that  It  wooUl  I***  too  preaumptuons  for  a  young  man 
If  to  put  hia  judgiuent  against  the  Judpuent  of  his 
Af'plnus«».  1 
Mr.  MH'UI  <H'K.     I  f»ni  «urprl»«l 
Mr   W 


Hke  my 
pairty. 


flianl  to 

The  ( 
©rcler. 
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INC'rO.     Mr.  (Ti.ilrnian.  I  <l«"lin«  to  yield  further.     The 
n  siwn  he  is  tr.>nl>le<I.  find  he  oojrht  to  be  trouWed 
IRIKX'K.     Ob,  I  did  not. 


I  think  the  gentleman  Is 


fpntieuii 
Mr.  i 

tronMed 

Mr.  B. ^RTl.FTTT.     Mr.  nmlrman.  I  rl«e  to  call  the  gentlemen 
from  Kijiisas  to  order.     The  gentleman  from  Arkansas  has  re- 
vield. 

H.VIKMAN.     The  jrentlemnn   f n  m  Ka'^Mis  will  be  lu 
he  pentlenmn  from  Arkau!«is  de*'llnes  to  yield. 

Mr.  \tIN(;0  I  will  say  this.  Mr.  Chalnnan.  to  my  ftood 
friend  fiorn  Kansas,  that  there  Is  nmre  in  this  bill  than  has  ever 
been  dr^uieil  of  lu  his  philosophy.  Mr.  Chalminn.  I  will  pro- 
get  thrungh,  because  1  do  not  care  to  detain  the  ct>m 
mittee  Ijurther.  I  reiieaf.  I  thiuk  this  aziiendmo.it  Is  useless, 
but  I  shill  not  vote  agaia.st  the  bill  if  yon  adopt  the  amendment. 

retojin  ze  that  ail  leclslation  is  effect*^!  by  compromise,  and  I 
have  very  little  resi^ect  for  the  practlttil  ability  of  any  man  who 
stamls  bick  and  says  because  he  can  not  pot  Just  what  he  wanis 
that  he  will  not  take  anything.  [Applause.)  It  Is  mK^»«s»fy 
f(.r  ns  10  look  at  this  que.^tlon  from  a  practical  standpoint 
Thore  a  "e  a  great  many  things  In  the  bill  that  I  do  not  like. 
There  area  great  many  things  that  I  wanted  put  in  the  bill  that 
I  conldlnot  get  ailopted.  I  soccee<led  In  eliminating  a  goml 
id  a  g«XKl  many  things  put  In.  and  notvrlth- 

.; ^-    _      J.         s,  there  is  no  question  In  my  mind  that  the 

pending"  bill  Is  so  much  better  than  the  existing  law  that  I 
woald  b !  derelict  In  ray  dnty  If  I  did  not  vote  for  It.  and  for 
that  reaion  1  shall  give  It  my  vote,  feeling  that  I  am  doing  my 
duty  anl  bojuid  by  nothing  more  than  my  consciem-e  and  my 
conception  of  my  duty  to  my  party  and  to  the  countrj-.  l-Vp- 
plauae.) 

But.  Mr.  nialrman.  getting  ba-^k  to  the  pending  amendment. 
I  think  that  Mr.  Brjan  agreeing  to  this  amendment  ought  to 
forever  and  eternally  close  the  mouths  of  those  who  have  been 
accusing  Mr.  Bryan  of  making  a  covert  and  nnderhanded  attack 
upon  th«  gold  st;indard.  By  agreeing  to  this  ameadment  he  has 
called  y  >ur  hand,  and  if  the  amendment  Is  adopte<l  you  Ke- 
p«il>licau!«  have  the  grounds  of  your  oppo.xltlon  to  this  bill  cut 
from  uu  ler  yon.  This  was  the  only  excuse  yoo  had  for  oppos- 
ing the  I  ill.  for  the  Democrats  accepteil  every  reasonable  amend- 
nieut  thU  you  offered,  so  yon  must  waFk  up  and  vote  for  the 
bill. 

Mr.  Bt'RKE  of  Pennsylvania.    Will  the  gentleman  yield? 

Mr.  V'INtJO.  The  adoption  of  this  amendment  shoul«l  allay 
your  fe:  rs  and  demon.strate  tliat  the  Denvocrats  have  no  desire 
to  raist^  au  old  iswue  or  Interfere  with  the  act  of  ItMX).  Now. 
ci>n»e  or  and  rote  for  the  bill  and  get  In  line  for  the  pn>sperity 
that  bj  i^oming  under  a  liemocratic  adndnlstratlon.  which  yon 
will  eujpy  the  same  as  we.  [Loud  appl^iuse  on  the  DenKuratic 
aide.] 

Mr.  dl.ASS.  ifr.  Chairman.  I  ask  unanimoua  consent  to 
(1)1  .  ludi  delate  on  this  paragraph  and  all  amemlujetits  and  let 
u.>*  vote  DO  it  aihl  go  home. 

TJie  rHAIKMA.N.     Tl»e  gentleman  from  Virginia  asks  unanl 
Bi«>>i>  <  oiisent  that  debate  on  this  amenilmeut  ainl  ituragraph  be 
el«i.-.ti.     Is  then^  objection? 

.Mr.  •>  I  UUAV  of  Oklahoma.  Mr.  Chalnnan,  I  sluill  object 
uiilesii  I  gt't  au  opportunity  to  si>eak.  I  have  waited  here,  and 
1  b:»ve  .-{•okiu  to  the  gentleman  fnwn  Virgiuia.     It  ooi-urs  to  roe 


that  llu 


Ik*  <i>nr  eouH   to  me. 


Mr.  (i 


the  last 


gtMUleman  who  has  bei^u  so  courteous  to  others  should 


I^VS8.     I  have  no  objection  to  the 


Q  s;>eaking. 


I  did  n  )t  know- 

The  (  ILVIUMAN.     The  gentleman  from  Virginia  asks  onanl 
moHS  cinsent  that  all  dH»ate  u|»on  the  |»en<ling  imragraph  and 
all  amendments  thereto  be  closed  in  10  mluutes.     is  there  objtv-- 
tlon" 

Mr.  I  E.NSLEY.     I  object 

Mr. 
say — 


iIlRU-\Y    of    Oklahoma.     Mr.    Cbalrnian,    I    want    to 
The  vH.MRMAN.     Does  the  gentleman  move  to  strike  out 


w«»rd' 


Mr.  X  IRRAY  of  Oklahoma.  Yes;  the  last  three  of  them.  I 
want  to  say  to  the  ixMumittee  and  the  gentlemen  on  this  aide 
of  the  louse  that  It  Atrurs  to  me  In  all  fairness  they  sbouitl 
not  sub  uit  to  us  au  amendment  of  thia  character  with  a  view 
^.^ttt  satl  ifylng  their  opinion.*,  to  which  they  held  10  jears 
aca  A  practical  gold  standanl  has  been  adopted  In  this  coun- 
tr>.  It  was  adopte\l  by  the  Republican  I'arty.  8ome  men  in 
this  IkuiA^  ou  this  side  were  for  it.    They  ought  not  to  ask  us 


to  come  in  merely  to  ratify  that  view  so  they  can  say.  "You 
h.id  to  come  to  our  view,  although  we  were  but  n  hnndfnl,"  so 
tliey  may  claim  to  l>e  the  rc^l  L>emocrats  at  that  |*eriod  of  time. 
It  is  unfair  for  the  cinnmittee  to  make  a  vital  change  of  this 
character  after  the  caucus  has  jqKiken,  and  then  say  that  Is 
tl»e  iVnHMratio  caucus.  I  want,  however,  to  si>eak  of  thU 
proix>8itiou.     This  section  29  says:  t 

That  all  prarMoan  of  law  IncoDslstrnt  with  or  iinpen«d«d  bjr  any  of 
tii»  prort»ioas  at  tlita  act  b^,  and  the  tame  ar«  berrt>r.  repealed. 

I  submit  to  any  lawyer  In  this  House  that  that  Is  an  unneces- 
s;»ry  set-tlon.  SubStHjucnt  legislation  reiK'als  former  legislation 
when  in  conflict  therewitli,  and  it  makes  no  difference  whether 
you  have  a  refiealing  clause  or  not;  it  adds  no  more  to  the 
sivtion:  lias  no  different  effect  tlian  If  ytm  utruck  it  out.  Now, 
It  ought  to  satisfy  our  Republican  friends  if  we  strike  out 
.mvtiou  Jl»  entirely.  Certaiuly  I>emo<'rj»ts  aiwl  Republicans  who 
hiiggetl  tills  to  their  consiieuces  so  deairly  lt>  years  ago  ought  to 
wan'  to  hold  to  it  as  their  previous  right  of  discovery  and  not 
force  us  to  vote  for  a  reenactmeut  of  it. 

Now,  I  will  admit  the  puttirig  of  that  clause  lu  docs  i>ot 
affect  the  law;  it  will  not  ehauge  it  a  i«rticie.  any  more  than 
the  striking  out  of  tiiis  section  will  change  anything  in  the  law. 
All  it  d'les  do  is  that  you  force  us  to  come  to  your  view  of 
a  thing  that  you  really  have  beeu  astianHHl  of  for  IC  years, 
and  you  call  yourselves  Democrats.  Now,  I  say  In  all  candor, 
lu  view  of  the  fact  that  the  Democratic  caiR'us  passed  uinm  this 
bill,  in  view  of  the  fact  It  has  no  effect,  so  far  as  law  is  con- 
cerue«l,  you  eitlier  ought  to  drop  that  amendment  and  not  at- 
tempt to  adopt  it,  or  strike  out  section  21)  entirely  and  settle 
the  proiKwition. 

While  it  does  not  affect  tl»e  law,  it  d«>e8  affect  the  politics 
in  the  S«»uth  ami  West,  and  I>emo(rats  on  this  side  ought  not 
to  want  to  drive  from  tl>e  Democratic  I'arty  m«'n  who  hare  not 
»toiHl  for  their  views  when  li  Is  unneoesaary  to  do  it  ami  when, 
as  a  niatter  of  truth,  that  issue  ought  not  to  be  raise<l  again, 
it  is  raised  by  gentlemen  ou  that  side  ami  gentlemen  goldbugs 
on  this  side  holding  the  ssbm  view  that  they  did  10  yesra  ago 
and  are  trying  to  hug  soae  delusion  that  otlier  l>«'mocnts  are 
forced  to  couie  to  their  view.  But  mark  what  I  tell  jon,  the 
rank  and  tile  of  the  Democrats  of  the  South  and  West  will  not 
follow  yoii  who  vote  that  way  at  the  polls  next  election.  [Ap- 
iWauae.  I 

Mr.  1*11  KLAN.  ilr.  Chairman.  I  Just  want  to  call  the  atten- 
tion of  the  Members  present  to  the  fact  tluit  th»^re  has  not  been 
anylxHly  who  has  tak«>n  the  tl«ior  on  this  side  of  the  Ilooae  at 
any  stage  of  this  debate  with  refereme  to  this  que«tion  who  has 
stated  that  the  proposed  amendment  changes  the  meanjnjc  of 
this  bill  In  any  respect. 

Mr.  MlRliAY  of  Oklahoma.  Will  the  gentleman  yield?  If 
it  do«^  not,  why  do  you  have  us  reiieat  that  we  are  for  the  gold 
standard: 

Mr.  riIEI.^\N.  I  will  answer  the  gentleman,  if  be  will  give 
me  the  op{M>rtunity.  In  tiie  first  place,  we  do  not  suy  anything 
alMMit  it.  We  simply  state  that  we  du  not  re|K*a!  a  present  law. 
and  we  do  it  for  the  ver>-  same  reason  that  the  couunittee  has 
repeatedly  done  precisely  the  same  thing  In  the  Democratic 
caucus,  bei-ause  we  want  to  clear  up  the  meauiing  to  the  aatis- 
fau-tion  of  everylxtdy,  an4l  whether  a  suneation  came  from  tlte 
Republic:in  side  of  tlie  House  or  tlie  DoUfMrratic  side  of  the 
House  this  cummlttee.  and  I  believe  the  I>euiocrats  on  this  sldo 
of  the  House,  has  desired  tlie  meaning  clear,  so  that  anyb4>dy 
can  understuud  it  and  not  have  any  doubt  as  to  the  meaning. 
[Applause.] 

And  I  wish  to  call  to  the  gentleman's  attention  that  in  the 
caucus,  altliough  it  has*  lM>eu  (.*outeudetl  that  there  was  DO  need 
of  certain    language.   l>eeaii-'  meaning   was  clear,    we   re- 

peatitlly  i>ut  in  au»eiuluient>  iii.sfy  certain  members  of  tlie 

ran<  lis.  8t>  that  the  nieaiung  miglit  be  expret>MHl  in  such  a  way 
that  they  would  have  uu  doubt  al>out  It. 

Mr.  MIRRAY  of  OkUboDMi.  Why  not  strike  out  the  repeal- 
ing clause  altogether?  Do  you  not  know  it  has  no  different 
effei't?  All  subsequent  leshdatiou  will  uuly  repeal  all  that  is  in 
coatlict.  and  your  repealing  clause  d«H>8  i>ot  do  any  more. 

Mr.  rHKL>.\N.    I  suggest  that  the  gentU  utan  offer  an  amend- 
ment.    I  am  not  talking  about  the  rerealing  rlausi\ 
Mr.  BRrMBAltHI.    -Will  the  gentleman  yield? 
Mr.  l'Ili:i„VN.    Certainly. 

Mr.  BRCMBAUGH.    Do  you  think  If  this  resolution  h;»d  been 
presented  to  the  I>em«K'mtlc  caucus  and  explaln«*d  the  Demo- 
cratic caucus  would  have  adoi>ted  it? 
Mr.  l»HKI-\N.    Abuolntely. 

Mr   BRIMBATGH.    I  absolutely  think  It  would  not. 
Mr.  rriKLAN.     I  want  to  say  this.  In  conclusion,  that  this 
comoiittee  Is  not  offering  this  amendiiK-nt  bei-au.se  It  Itellcves  it 
changes  the  bill  in  any  respect.     Various  members  of  the  com- 


1913. 


CONGRESSIONAL  EECORD— HOUSE. 


5105 


mittee  have  taken  this  floor  this  afternoon  and  have  statetl  that 
there  was  nothing  In  th<  bill  whif^h  Is  going  to  repeal  the  net  of 
1900,  or  that  part  of  It  which  Is  the  object  of  this  amendment. 
We  are  simply  potting  11  in  to  clear  up  the  meaning,  and  we  are 
willing  to  do  that  becaufe  we  think  It  onght  to  be  done. 

Mr.  BURKE  of  rennsylvanla.  Mr.  Chairman,  the  gentleman 
from  Arkansas  [Mr.  Wiivool  stated  that  Mr.  Bryan  had  called 
onr  hand.  Mr.  Bryan  has  not  called  our  hand,  and  Mr.  Bryan 
or  the  Democratic  majority  in  this  House  does  not  dare  call  our 
hand  and  strike  out  from  the  provisions  of  this  bill  line  10  on 
page  29.  which  provides  that  these  notes  shall  be  the  obligations 
of  the  United  States  Government.  Nor  do  the  gentlemen  on 
that  Bide  of  the  House  ( r  Mr.  Bryan  dare  to  call  our  hand  and 
lns<'rt  the  word  "gold"  unqualifiedly,  as  It  was  In  the  bill  In- 
troduced In  this  Honse  on  June  26.     [Cries  of  "  Vote !     Vote !  "] 

Mr.  MURRAY  of  Oklahoma.  Mr.  Chalnnan,  I  move  to  strike 
out  section  29  and  the  amendment  thereto. 

The  CH.\IRMAN.  The  gentleman  fi-om  Oklahoma  moves  as 
a  substitute 


Mr.  CRISP.     Mr.  Chairman- 


The  CHAIRMAN.  Does  the  gentleman  from  Oklahoma  [Mr. 
Murray]  offer  that  as  n  substitute? 

Mr.  MURRAY  of  Okhihoma.     Yes,  sir. 

The  CHAIRMAN.  Tie  gentleman  from  Oklahoma  [Mr.  Mra- 
B.vv]  offers  a  substitnte.  which  the  Clerk  will  report,  to  strike 
out  the  »of*tlon  and  the  amendment. 

Mr.  BARTLETT.     Thc»  section  has  not  been  adopted. 

Mr.  MURRAY  of  Ok  ahoma.  Possibly  It  would  be  best  to 
vote  on  that  provision  and  then  move  to  strike  out.  That  would 
be  In  order  of  i>erfectiiip  the  section. 

Mr,  MANN.  This  motion  Is  to  perfect  the  text,  and  that 
comes  first. 

The  r'HAIR.MAN.  The  motion  of  the  gentleman  from  Okla- 
homa [Mr.  MrRRAT]  will  be  pending. 

Mr.  CRLSP.  Mr.  Chairman,  while  the  present  bill  was  being 
considered  In  the  I>emo<'ratIc  caucus  I  took  occasion  to  express 
my  views  on  several  features  of  the  bill  and  had  not  intended  to 
make  any  remarks  in  the  House  on  the  subject. 

As  I  can  not  support  the  amendment  offered  by  the  gentleman 
from  Virginia,  referring  to  the  parity  of  metals,  I  desire  to  make 
a  few  remarks.  i»laoiug  in  the  RttoRD  the  reason  why  I  shall  not 
support  the  amendment. 

The  bill,  in  my  judgment,  is  a  great  piece  of  constructive  legis- 
lation, and  Is  a  vast  Improvement  over  the  present  currency  laws 
of  our  country.  Business  men  in  every  section  have  for  years 
realized  the  neceeslty  fi-r  a  njore  elastic  currency  and  have  ad- 
vocated new  currency  lows.  The  bill  before  the  House  provides 
an  elastic  currency  to  i  leet  the  growing  demands  of  commerce 
and  conUiins  provisions  that,  in  my  judgment,  will  commend  It 
to  the  peoi>le  of  the  United  iStates. 

Under  the  present  lawv  the  money  of  the  countrj-  is  concentratetl 
In  the  city  of  New  York  and  controlleil  by  a  few  bankers,  which 
gives  them  iwwer  to  mai  Ipulate  the  finances  of  the  country,  which 
at  times  causes  disastrous  panics.  The  present  bill  corrects  these 
evils  and  distributes  th<-  money  of  the  counti-y  into  12  sections, 
lu  the  regioiml  banks,  in  lieu  of  It  being  massed  In  New  York. 

The  bill  prohibits  the  great  New  York  City  banks  from  lend- 
ing money  for  the  purpose  of  speculating  and  gambling  in  stocks 
in  Wall  Street,  thereby  making  the  money  available  for  the 
puriH>se  of  carrying  on  ilie  business  of  the  country,  furui.shing  a 
medium  of  exchange  for  agricultural,  industrial,  and  commer- 
cial activities  instead  of  gambling  in  Wall  Street 

The  bill  permits  natic-nal  banks  to  loan  money  on  real  estate, 
which,  under  the  |)reseiit  law,  they  are  precluded  from  doing. 
The  bill  takes  away  frc>m  the  national  banks  the  right  to  issue 
money  and  restores  this  function  to  the  Government  of  the 
United  States,  where  It  rightfully  belongs,  and  one  of  the  great- 
est features  of  the  whole  measure,  to  uiy  mind,  is  the  Govem- 
ncfit  control  and  supervision  of  our  finances. 

Under  the  present  law  a  few  great  banks  control  the  money 
of  our  countrj-,  and  thus  dominate  and  control  business,  while 
under  this  Democratic  bill  they  are  shorn  of  this  great  p<jwer 
and  the  finances  are  under  the  control  of  the  Federal  reserve 
board  appointed  by  the  President  of  the  United  States,  who 
w-ill  l»e  the  representatives  of  the  American  people,  who  will 
have  the  Interest  of  all  the  people  at  heart  and  not  be  influ- 
enced by  selfish  and  mercenary  motives.  For  these  reasons 
I  heartily  approve  the  bill  and  shall  give  It  my  support. 

The  bill  as  reported  from  the  Democratic  caucus  had  the  un- 
qualified approval  of  our  Democratic  President  who  by  his  cour- 
age and  fidelity  to  the  trust  reposed  in  him  has  won  the  love, 
conrt<lence,  and  esteem  of  all  the  American  people;  It  was  ap- 
proved by  Secretary  of  State  Bryan,  who  for  years  has  l)een  the 
tribune  of  the  people,  and  was  also  indorsed  by  the  present  Sec- 


retary of  the  Treasury.  The  Democratic  cancns  apiaroved  it 
with  but  nine  dissenting  votes.  No  one -contended  it  in  any  way 
affected  the  coinage  laws  of  the  United  States  or  Interfered 
w-lth  the  parity  of  money,  but  at  the  eleventh  hour  of  Its  con- 
sideration a  Republican  Member  sngjrested  the  amendment  of- 
fered by  the  gentleman  from  Virginia.  The  Republicans  were 
not  able  to  criticize  the  bill,  it  was  s »  meritorions  a  measure, 
but  their  opposition  has  been  based  principally  on  the  ground 
that  the  bill  was  prepared  by  a  Demo<  ratlc  caucus.  Mr.  Chair- 
man, in  my  judgment  the  people  of  the  United  States  do  not  care 
whether  a  measure  is  prepared  in  a  caucus  or  in  the  oj^en  House, 
but  they  will  Judge  the  party  responsible  for  a  m^sure  by  the 
measure  Itself.  If  a  measure  prepar<?d  In  a  caucus  Is  In  the 
interest  of  the  masses  of  the  people  and  against  all  special 
Interests,  and  is  for  the  welfare,  peace,  and  happiness  of  the 
American  people  the  people  will  approve  and  say  "  well  done," 
but  class  legislation  if  prepared  In  the  open  Honse  and  passed 
the  party  responsible  will  be  condemned.  The  people  will  judge 
the  party  by  the  fruits  of  the  legislation  and  not  the  method  of 
its  preparation. 

Mr.  Chairman,  I  do  not  believe  that  the  present  bill  Inter- 
feres with  the  act  of  March  14,  1900,  entitled  "An  act  to  define 
and  fix  the  standard  of  value,  to  maintain  the  parity  of  all 
forms  of  money  Issued  or  coined  by  th(!  United  States,  to  refund 
the  public  debt,  and  for  other  puriKwes,"  and  I  think  the 
amemlment  offered  by  the  gentleman  from  Virginia  Is  not 
genujine  to  this  bill  and  is  altogether  unnecessary.  The  IjlU 
provides  that  the  currency  Issued  by  the  Goremment  shall  be 
redeemable  in  lawful  nwney  of  the  United  States,  just  as*all 
greenbacks  of  the  Government  are  to-<lay  revieemable  In  lawful 
money.  The  Aldrich-Vreeland  Act,  passed  by  the  Repnbliean 
Party  and  approved  May  30,  1908,  provided  that  notes  Issued 
therennder  were  redeemable  In  lawful  money.  No  one  claimed 
the  Aldrlch  Act  repealed  the  act  of  March  14,  1900.  and  no 
man  can  logically  argue  that  the  provision  of  this  bill  providing 
for  the  redemption  of  notes  issued  thereunder  in  lawful  money 
repeals  said  act. 

Mr.  Chairman,  I  am  a  Democrat  and  I  participated  in  the 
Democratic  caucus,  and  I  am  always  willing  on  questions  of 
partj-  policj-  to  be  bound  bj-  the  views  of  the  majority  of  ray  associ- 
ates. This  great  measure  was  indorsed  by  a  Democratic  caucus 
in  which  I  participate<l.  and  I  feel  Imund  by  that  caucus;  but, 
Mr.  Chairman,  the  amendment  offereil  by  the  gentleman  from 
Virginia  was  not  considered  In  the  caucus.  The  caucus  au- 
thorize<l  the  committee  to  offer  minor  amendments,  but  It  was 
expressly  stated  in  the  caucus  that  sliould  the  committee  offer 
amendments  to  the  bill  w-hen  It  wa«  up  for  consideration  In 
the  House  that  the  Democratic  Members  were  not  bound  by 
any  caucus  rule  to  support  the  amendments,  but  were  free  to 
vote  as  their  judgment  dictated.  The  caucus  does  not  bind 
me  to  support  this  amendment.  [Applause  on  the  Democratic 
side]  Mr.  Chairman,  believing  this  aniendment  Is  superfltious, 
unnecessary,  and  not  germane  to  the  bill,  and  being  propos<Hl  by 
a  Republican,  and  fearing  that  its  adoption  might  be  construed 
by  some  to  be  a  gratuitous  reflection  on  the  hundreds  of  thou- 
sands of  stanch,  jwitriotlc.  sincere  L>emocrat8  who  for  years 
advocated  the  free  coinage  of  silver,  I  can  not  vote  for  its 
adoption. 

I  will  not  trespass  further  upon  the  time  of  the  House.  I 
hope  the  amendment  will  not  l>e  adopte<l.  but.  being  a  Democrat 
and  believing  this  measure  is  in  the  interest  of  the  American 
people,  I  shall  support  the  bill  whether  the  amendment  Is 
adopted  or  not.  but  I  desire  to  enter  my  protest  against  the 
adoption  of  this  twelfth-hour  ameiKlment.  Inspired  by  our 
ancient  enemies,  the  Republican  Tarty,  who  in  my  Judgment 
will  vote  solidly  for  it. 

y  Mr.  8HERLEY.  Mr.  Chairman,  In  the  consideration  of  a 
great  measure  like  this  It  seems  to  nie  that  It  Is  1nux>rtant 
that  we  keep  a  proper  sense  of  perspective,  (^ientlemen  seem 
to  have  been  ranch  aroused  over  the  pending  amendment.  I 
can  readily  understand  how  our  friends  the  Republicans,  after 
manj-  dajrs  of  debate  and  after  a  futile  effort  to  attack  success- 
fully the  currency  bill,  should -seek  to  inject  Into  the  debate  some 
questions  not  really  germane  to  the  i)re8ent  measure  In  order 
to  create  division  on  our  side;  but  I  am  unwilling  to  believe 
that  after  the  Democratic  Party  has  given  to  the  country  the 
unusual  and  splendid  exhibition  of  a  Conunlttee  ou  Banking 
and  Currency  able  to  agree  In  favor  of  affirmative  legisla- 
tion that  lias  been  so  much  needed  for  many  years  they  are  now 
to  be  led  into  any  party  quarrel  by  such  a  traaiqrarent  effort 
on  the  other  side. 

There  is  not  a  man  here  but  who.  If  he  will  read  the  bill  with 
care  and  away  from  the  heat  of  [loHtical  controversy,  will 
agree  that  the  amendment  proposed  does  oot  in  the  slightest 
degree  change  the  proposed  law. 
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to-night  pa««ing  a  bill  determining  what  s**""^ 

«>f  valtie  iu  America.    That  matter  has  been  settled. 

ly  or  unwisely,  nien  will   have  individual  views. 

men    living  iii  a  practical  age.  recognize  what  Is 

and  deal  wkh'whar  is  before  then;  and  the  l>emo- 

being  a   i>arty  equal  to  the  eroenreocy  of  condl- 

lug  with  what  is  t>ef.>re  It.  and  that  is  a  reformu- 

(lurrency  system. 

uau  from  Illinois  [Mr.  Man:*]  undertook  a  rather 

somewhat  lame  defense  of  the  existing  currency 

d.  amid  ai>i>lau8e.  of  the  great  progress  that  this 

made,  and  we  Joineil  with  him  In  rejoicing  over 

But  U  Is  a  peculiar  fact  that  during  all  of  this 

and  at  times  when  there  was  no  reason  for  the 

beiause  of  a  law  that  was  archaic;  because  of 

but  one  virtue — that  of  ^Mlfety  as  to  is.sne«.  l>e- 

admits  that  the  issues  under  the  nationjil  bank- 

j;afe_we   were   met    time  and   time  again   with 

sto|»iw.l   tli:it  tremendous  prosi>erity ;  and  the  i)ro8- 

»t  1h-    iiix-  i.f  your  currency  law.  init  in  »l»lte  of  It. 

the  lH*mocratic  siile.  I 

only  country  ou  earth  flint  I  know  of  where  you 
.  betause  of  a  bad  law  the  c«»mmercial  discount 
r  than   the  discount   rate  on  speculative  transac- 
other  enllyhtout-d  i-ountiy  under  the  sun  ctuu- 
s  bear  a  lower  rate  than  the  dl.soounts  grow- 
4peculative  transactions;  and  if  this  proiK».s?d   law- 
feature  In  It  to  warranl  Its  enactment,  to  take  tlie 
existing  law.  it  is  the  provision  in  it  that  makes 
rediscount  of  commercial  pai>er  and  tiie  using  over 
In  of  the  creiUt  of  tlie  country  instead  of  tying 
each  commercial  transaction, 
at  the  close  of  weeks— aye,  of  year? — of  arduous 
s  subject.     This  bill,  like  all  great  measures,  will 
undergo    some    modltlcatUm.     Here    and    there    a 
be  made.     Probably  every  man.  taking  the  bill  as 
Id  like  to  see  some  iwrticular  thing  written  Into 
It. 

UMAX.     The   time  of   the   gentleman    from    Ken- 
pi  re»l. 
tLKY.     I  ask  unanimous  consent  for  two  minutes 
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li.M.VN.     The  gentleman  from  Kentucky  asks  tman- 
that  he  may  pn>ceiil  for  two  minutes.     Is  there 


ms 


no  oblei-tlon. 

>EY.     Mr.  Chairman,  I  end  as  I  began,  by  saying 

Iters  of  this  kind  It  Is  well  to  keep  a  sense  of  i>er- 

Is  well  not  to  be  wrought  up.  and  not  to  feel  that 

alwut  to  fall  iKvause  of  an  ameiulment  that  Is  in 

of  the  really  material  things  in  the  bill.     I  do  n«)t 

either  the  adoption  or  the  rejection  of  tlie  amend- 

tbe  law  one  lota;  but  it  liiis  this  value  and  this 

and  thiit  was  well   .stateil  by  the  gentleman  from 

rs    [Mr.  PiiELA.Ni,  that   ii^  enacting  law   It   is  well 

ke  the  meaning  of  a  sv.ctlon  certain  beyond  even 

doubts  of  men.     And  while  I  believe  there  Is  no 

or  basis  for  the  criticisms  that  have  Ih»«mi  made  on 

«le,  yet  in  the  interest  of  making  the  intent  of  the 

aiM^rent  I  thiuk  the  amendment  can  do  no  harm. 

some  good. 

l)efore  taking  my  seat.  I  desire  as  one  member  of 

e.xpress  my  profound  appreciation  of  and  gratitude 

ngui.shed  chairman  of  the  Committee  on   Itanking 

y   [.Mr.  tlLASsl    [applause!  aud  to  the  members  of 

tte*»  who  liave  lahor»M  with   him.   for  the  result   of 

work.     In  my  judgment  they  luive  i>erformed  an 

ism  and  of  value  to  the  countrj-  that  is  heyoml  any 

Ise  or  measurement ;  and  I  glory  in  the  fact  that 

of  my  party  we  found  them  able  and  willing  to  per- 

nstructlve  work  that  otlier  parties  had  faileil  to  l>e 

orm  in  the  generation  that  has  passeil.     [.\pplause 

side.] 

ftEKK'K.     Mr.  Chairman,  I  should  like  two  minutes 

leman  from  Virginia,  to  make  a  short  statement. 

SS.     I   yield   two  minutes   to  the   gentleman   from 


>len<  id 

itriDt 

pi  a 


Democratic 


gMltl 


DOCK.  Mr.  Chairman,  there  seems  to  be  a  divideil 
»n  the  IVuKK-ratic  side  just  at  this  moment,  as  l)e- 
caucus  and  the  authority  of  the  committee,  as  be- 
^ucus  and  Mi*.  Brjan  and  the  Tresldenf.  I  do  not 
a  Ter>-  material  thing,  but  I  want  to  say  to  the 
here,  as  one  standing  a|»art.  that  the  Uepublicans  are 
iti<*s  with  you.  and  that  is  all  there  is  to  It.  |.V[>- 
he  L>emocralic  side.]     This  proposition  is  made  with 


the  Idea  that  there  will  be  enough  Democrats  over  thare  who, 
combining  with  this  side,  will  be  able  to  put  this  amendment 
info  the  bill.  Then,  when  the  committee  rises  and  reptirts  the 
bill  to  the  House,  the  .Si>eaker  will  ask,  "  U  a  separate  vote 
demamletl  on  any  amendment?" 

The  separate  vote  will  l>e  demanded,  and  you  Democrats  will 
be  put  on  reconl.  for  no  other  reastm  on  earth,  than  to  em- 
barrass you.  It  Is  a  trai».  and  If  you  want  to  walk  Into  it,  why 
d»»  so. 

The  CH.VIIl.MAN.  The  question  is  ou  tlie  committee  amend- 
ment. 

The  question  '.»elng  taken;  on  a  division  (demande*!  by  Mr. 
Wisco»  there  were— ayes  1«H.  noes  3S. 

Accordincly  the  amendment  was  agreetl  to. 

The  CH.Kia.M.W.  The  gentleman  from  Oklahoma  [Mr.  Mut- 
RAVl  mo\es  to  strike  out  the  section. 

The  amcMtlment  was  rejected. 

.Mr.  WIN(;o.  Mr.  Chairman.  I  tried  to  get  the  attention  of 
the  Chair.  I  do  not  think  it  is  ne«'es.s;ny.  but  I  wish  to  glvM 
notice  that  in  the  House  I  shall  demand  a  seiKirate  vote  on  the 
amendment  which  has  just  l>e»Mi  adoptetl. 

Mr.  MlItlMMK.     The  Uepublicans  will  do  that. 

.Mr.  FOWI.KU.  .Mr.  Chairman,  on  i>age  40.  line  r».  at  the  eii-l 
of  the  line.  I  move  to  strike  out  the  word  "branches"  and  in- 
sert in  lieu  there»)f  the  wonls  "  branch  banks," 

The  CHAIRMAN.  The  Clerk  will  report  the  amendment  of- 
feree! by  the  gentleman  from  Illinois  [.Mr.  Fowlkb). 

The  Clerk  read  as  follows: 

On  paue  40.  in  lln.«  0.  Btrike  out  the  word  '•  l»rnn.*h^f»."  nt  th«>  end  of 
the  liu  •.  »iD«l  ins.  rt   in  II-mi  thereof  tht»  words  •• '.>ranch  bank'." 

Mr.  FOWLEi:.  .Mr.  Chairman.  I  do  not  desire  to  t.-tke  ui)  the 
time  of  the  ct»nnniife«»  unne«e.ssarily 

Mr.  .M.KN.N.     .Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIKMAN.     The  gentleman  will  state  It. 

Mr.  M.\N.\.     Is  MVtiou  US  open  to  amemlmeut? 

The  CHAIU.MAN.     Section  1!S  has  been  iMssed. 

Mr.  M.VNN.  I  have  no  objection  to  my  (-olleague  ofTerlng  an 
ameiulment.  but  I  wished  to  know  whether  s*Hlii»n  -*>  was  oi-f  ii 
to  amenduunit. 

.Mr.  FOWLER.  I  did  not  understand,  Mr.  Chairman,  that 
that  section  had  be«'n  passtxl. 

The  CH.VIR.MAN.  The  Chair  will  state  to  the  gentleman 
that  that  s<Htion  was  pass«Hl  before  the  Houst>  t«x>k  a  reiess  this 
afternoon,  and  the  ametidment  Is  not  now  In  order  to  that 
section. 

A  MfMBr.R.     Except  by  unanimous  consent. 

Mr.  FOWLER.  Mr.  Chairman.  I  ask  unnnlinops  con.sent  to 
return  to  sei'tion  2S  for  the  puriK»se  of  offering  the  amendment 
which  I  have  pro|>oseil. 

TheCILMRM.VN.  The  gentleman  from  Illinois  [Mr.  Fowtrsl 
asks  unanimous  oons*>nt  to  rettirn  to  section  2S  for  the  puriM.s*^ 
of  offering  the  amendment  which  the  Clerk  has  reiH»rteti.  is 
there  objection? 

There  was  no  objection. 

Mr.  F<»WLER.  Mr.  Chairman,  it  Is  Immaterial  to  me 
whether  this  anuHidmcnt  Is  adoptetl  <»r  not. 

The  CH.VIR.M.VN.  The  questitm  Is  on  the  amendment  offeri^l 
by  the  gentleman  from  Illinois. 

The  question  was  taken,  and  the  ametHlment  was  lost. 

Mr.  FOWLER.  .Mr.  Chairman.  I  move  to  strike  out  tl»e  last 
w«>rd. 

The  CILVIRM.VN.  The  gentleman  only  got  cimsent  to  rettirn 
to  the  s«H  tion. 

.Mr.  FOWLER.  I  mcjui  the  last  word  of  the  section  under 
consideration. 

The  CILVIRMAN.  Section  30  has  not  yet  l>oe\\  read.  The 
Clerk  will  read. 

The  Clerk  read  section  30.  the  last  section  of  the  bill,  as 
follows: 

Sec.  .30.  That  tbe  riflit  to  amend,  alter,  or  repeal  this  act  Is  hereby 
exprt'!i'«ly  reserved. 

Mr.  GLASS.  Mr.  Chairman,  I  ask  unanimous  consent  to  re- 
turn to  various  sections  (»f  the  bill  to  offer  four  amendments 
slightly  ch&uging  the  i>hra.seology. 

Mr.  FOWLER.     .V  parliamentari-  inquiry-.  Mr.  Chairman. 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr.  FOWLER.  If  the  retpiest  of  the  distingnisheil  chairman 
of  this  committee  Is  grant  t\.  will  any  rights  be  lost  with  refer- 
ence to  section  3«r.' 

The  CHAUt.MAN.  No  rights  will  be  lost  with  reference  to 
section  30. 

Mr.  FOWLER.  I  desire  to  move  to  strike  out  the  last  w<)rd 
of  section  30. 

The  i'lLVlRM.VN.  If  the  gentleman  can  get  the  floor  for  that 
pur|»ose,  ite  will  liave  that  right.     Ll'^Highler.J 
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The  gentleman  from  Virginia  asks  nnanimons  consent  to 
return  to  various  sections  of  the  bill  for  the  purjiose  of  offering 
amendments  iu  the  way  of  changing  the  i^raseology.  Is  there 
objection? 

There  was  no  objection. 

The  (^HAIR.MAN.    The  Clerk  will  report  the  first  amendment. 

The  Clerk  read  as  follows: 

Page  18.  line  14,  after  the  word  "  member*,"  strike  out  the  word 
"  ctkoaen  "   and   initert   the  word   "  appointed." 

The  amendment  was  agreetl  to. 
The  Clerk  read  as  follows : 

Page  19.  line  4.  In  the  amendment  heretofore  adopted,  strike  out  the 
word  "  cboMen  "  and  ln>iert  in  lieu  thereof  the  word  "  appointed." 

Ttie  amendment  was  agreed  to. 

Mr.  MANN.  Did  the  gentleman  have  an  amendment  to  page 
18.  line  21,  to  change  the  word  " chosen "  to  "appointed"? 

Mr.  GLASS.  Mr.  Chairman,  I  move  to  amend  pege  18,  line 
21. 

The  Clerk  read  as  follows: 

Page   18.   line  21.  strike  out  the  word 
line,  and  Insert  in  lieu  thereof  the  word 

Tlie  amendment  was  apretHl  to. 

Jlr.  Bl'RKE  of  Pennsylvania.  The  same  change  ought  to  be 
made  in  lines  12  and  15,  page  20. 

Mr.  GLASS.  The  gentleman  is  right,  and  I  offer  that  aiuend- 
Dient. 

The  Clerk  read  as  follows: 

Page  20.  lines  12  and  1.".,  strike  out  the  word 
in   lien   thereof  the  word   "  appointed. ' 

The  amendments  w*»re  agreed  to. 

The  Clerk  read  as  follows: 

Pa^e  42,  Hae  11,  after  the  word  "and  "  insert  tlie  word 

Tlie  amendment  was  agreed  to. 

Tho  Clerk  read  as  follows: 

PBife  2t>,  lines  9  and  10.  after  the  amendment  heretofore  adopted, 
strike  ont  "  rediscount  operation "  and  insert  In  lieu  thereof  '  redis- 
count operations." 

The  amei'dment  was  agree<l  to. 

Mr.  BROWN  of  West  Virginia.  Mr.  Chalrm.in,  I  have  worked 
kmg  and  hard  by  the  side  of  the  distinguished  chairman  of  this 
committee,  and  with  him  have  studied  each  and  every  section 
€i  this  bill,  and  I  expect  to  vote  for  it,  although  some  of  the  pro- 
Ttatous  do  not  come  up  entirely  to  what  I  might  desire.  I  ex- 
pect to  vote  for  it.  l)ocause  I  believe  it  to  be  the  bei-t  bill  tliat 
could,  under  all  of  the  circumstances,  be  agreed  uiwn  by  the 
committee  and  offered  to  this  House.  For  the  purpose  of  assign- 
ing my  reasons  for  supporting  this  bill,  I  desire  to  be  permitted 
to  extend  my  remarks  In  the  Rfxx)rd. 

The  CILVIRMAN.    The  gentleman  has  that  right  now. 

Mr.  BROWN  of  West  Virginia.  The  Federal  reserve  act,  as 
I  said  before,  may  not  be  r>^rfect  In  every  detail,  but  it  contains 
tbe  true  fundamental  principles  underlying  all  modem  systems 
of  bamking.  Re<>ause  of  the  radical  changes  made  in  the  pres- 
inadcqnate  and  obsolete  nAional  banking  system  it  has 
ass]iile<l  from  many  quarters  by  Its  enemies  and  ambushed 
oocastonatly  by  those  who  ought  to  be  its  frienda  It  is  too 
progressive  for  some  and  too  conservative  for  others.  Its 
euemies  may  be  divided  into  five  classes  and  may  be  described 
as  follows: 

F'irst.  Those  who  are  wedded  to  the  present  national  banking 
system  and  desire  no  change. 

Second.  Those  who  oppose  this  new  system  because  they  are 
fSgalBSt  Government  control. 

Third.  Those  who  insist  tb.nt  money  should  be  l8.<jued  by  State 
banks  or  private  institutions  without  Government  liability  or 
obligation. 

Fourth.  Those  who  want  an  unlimited  issue  of  greenbacks, 
based  upon  nothing  but  the  credit  of  the  United  States  Govern- 
ment. 

Fifth.  Tbe  fifth  and  last  class  is  composed  of  those  who  are 
BO  narrow  and  partisan  that  they  are  o{)po8ed  to  any  change, 
however  desirable.  propose<l  by  the  Democratic  Party,  and  main- 
tain tlmt  all  truth  and  virtue  Is  found  in  the  Aldrich  bill,  which 
bill  Is  the  only  tnie  standard  of  banking  from  a  Republican 
»tandp<ilnt.  This  opiwsitlon  would  rather  see  the  bill  fall  and 
the  people  denied  its  benefits  than  to  see  It  passed  by  a  Demo- 
cratic Congress.  S<m»e  of  them  even  go  so  far  as  to  resent  the 
Idea  of  the  Democratic  Party  being  able  to  write  and  pass  a 
con.structive  banking  bill;  but  while  they  attack  the  measure 
and  endeavor  to  p«iint  out  certain  Imaginary  weaknesses  In  Its 
ctMistmctlon.  they  offer  no  reme«lles.  except  those  advanced  by 
the  friends  of  the  Aldrich  bill,  and  make  a  frantic  effort  to 
have  these  Incorporated  In  the  Glass  bill. 

The  flrpt  and  great  fundamental  change  In  the  new  bill  Is 
removing  from  the  banks  the  money  control  they  have  so  long 


enjoyed  and  placing  it  In  the  hands  of  the  Governuient.  where  it 
rightfully  and  constitutionally  belongs.  This  is  a  privilege  l»mg 
enjoyed  by  the  banks,  and,  but  for  their  greed  aud  selfishness, 
one  that  might  have  remained  with  them  indefinitely.  When 
the  epidemic  of  trusts — which  for  the  purpose  of  stifling  all 
comi>etitlou — swept  this  country,  the  opportunity  w:is  too  allur- 
ing for  Wall  Street,  and  the  Money  Trust  was  conceived  and 
formed.  The  best  baulcer  has  always  been  the  one  who  could 
make  the  largest  dividends  for  his  stockholders.  The  largest 
dividends  for  stockholders  means  combinations  for  money  and 
credit  control,  usury,  and  many  questionable  If  not  dishonest 
methods.  In  their  greed  for  gain  these  combinations  were 
formed  by  a  few  masterful  miiMls  and  the  control  of  the  money 
and  credits  of  this  country  l>ecame  a  subject  of  barter  and  sale. 
So  glaring  were  the  abases  that  the  people  of  this  country  arosi* 
In  their  might,  independent  of  political  organlaa tions,  and  de- 
manded that  the  right  to  control  their  money  and  <re«lit8  be 
restored  to  this  Government,  where  It  constltutiouallv  belonged. 
This  is  sought  to  be  done  in  this  bill. 

The  President  of  the  United  States  for  tills  purpose  Is  given 
the  right  to  apiwint  a  Federal  reserve  board.  This  board  will 
be  invested  with  wide  aud  alm<i8t  unlimited  authority.  The 
power  given  the  President  in  this  bill.  It  has  been  argue<l,  is 
fraught  with  danger.  This  every  careful,  thinking  man  must 
admit  but  this  power  must  be  lodged  srtmewhere,  and  we  all 
know  that  it  is  safer  in  the  hands  of  any  President  of  these 
United  States,  I  care  not  to  wliat  iK>litical  party  he  is  allied, 
than  it  is  in  the  hands  of  Wall  Street,  But  the  President  ap- 
points the  judges  of  our  higher  courts,  who  riold  oflice  for  life, 
and  uo  one  is  ai)preheu8ive  of  this  i)ower.  Under  the  proposed 
system,  however,  the  apiHjintees  ou  the  Federal  reserve  board 
must  be  confirmed  by  the  Semite,  and  the  majority  of  the 
board  must  retire  when  a  new  President  is  elected.  In  this  way 
the  people  have  the  fxrwer  to  ratify  or  reverse  the  iwlicy  of 
any  administration  at  the  end  of  every  four  years. 

Instead  of  having  the  reseiTe  funds  of  all  the  banks  in  the 
United  States  congested  in  tbe  central  reserve  cities,  this  country 
will  be  divided  into  12  sections  and  a  Federal  reserve  bank 
estnblislied  in  each.  In  this  way  the  money  that  is  now  piled 
up  pyramid  high  in  New  York  will  be  returned  and  kept  in  the 
Federal  reserve  bank  in  the  section  from  whence  it  came. 

In  order  to  have  a  citadel  of  financial  strength  to  be  used  for 
their  own  protection,  every  national  bank  located  within  a  given 
district  shall  be  required  to  subscribe  to  the  cai>ital  stock  of  Us 
Federal  reserve  bank,  so  that  no  Federal  reserve  bank  can  com- 
mence bushiess  with  less  than  $0,000,CXK).  Federal  reserve 
banks  may  establish  branches  within  their  districts  so  that 
means  of  closer  intercourse  aud  business  communication  can 
be  e.stablished  between  the  member  bank  and  the  heiid  of  the 
family,  so  to  speak.  The  Federal  reserve  bank  is  the  family 
head  of  the  banldng  system  of  its  region.  It  Is  to  be  controlled 
by  nine  directors,  six  of  whom  are  to  be  elected  by  the  member 
banks,  and  three  of  these  six  shall  be  fairly  representative  of 
the  agricultural,  commercial,  and  industrial  Interests  of  their 
respective  districts,  and  three  to  be  apiK>iuted  by  the  Federal 
reserve  board,  aud  the  chairman  of  the  Federal  reserve  board 
is  to  be  known  as  tlie  Federal  reserve  agent.  In  this  way  the 
control  of  every  Federal  reserve  bank  is  left  with  the  stock- 
holding banks. 

Upon  their  paid-up  capital  stock  the  member  banks  are  to 
receive  annual  dividends  of  5  per  cent,  and  after  a  surplus  fuiMl 
of  20  per  cent  has  been  provided,  60  per  cent  of  the  earnings 
are  to  be  paid  to  the  United  States  and  40  per  cent  lo  the  banks. 

Upon  conditions  similar  to  those  governing  the  admission  of 
national  banking  associations.  State  banks  and  trust  companies 
may  become  members  and  stockholders  in  the  Federal  reserve 
bank,  but  in  becoming  members  of  the  Federal  reserve  bank 
they  lose  none  of  the  special  privileges  enjoyed  by  them  as 
State  institutions. 

The  Federal  reserve  board  has  supervision  and  control  of 
Federal  reserve  banks,  and  in  times  of  emergency  permit  or 
require  one  Federal  resene  bank  to  rediscount  prime  paper  of 
another  Federal  reserve  bank,  in  tills  way  relieving  any  local 
stringency  in  the  money  market  that  may  occur  in  widely 
separated  sections  of  this  country.  They  also  supervise  and 
regulate  the  issue  and  retirement  of  Federal  reserve  notes  aud 
prescribe  the  form  and  tenure  of  said  notes.  An  advisory  coun- 
cil, consisting  of  one  representative  from  each  Federal  reserve 
bank,  is  provided,  so  that  the  Federal  reserve  board  may  ho 
advised  as  to  existing  financial  conditions  throughout  the  dif- 
ferent sections  of  the  entire  United  States. 

Upon  the  indorsement  of  any  member  bank  the  Federal  re- 
serve bank  of  the  district  may  discount  notes  and  bills  of  ex- 
change growing  out  of  commercial  transactions,  thereby  encour- 
aging and  expressly  providing  for  the  dlscomit  of  notes  and  bilUi 
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drnirn  for  agriciilturni,  couiinprcial.  or  Industrial  purposes,  and 
forltiddiuK  the  rttllscount  of  notes  or  bills  IsniuhI  or  drawn  for 
the  piirpoie  of  stock  ^aiubliaK:  alno  providing  for  the  r^is- 
conut  of  ruppr  seenreil  by  staple  ajrrloultural  products  or  otber 
etMHlH.  wu  iVK,  and  nien-hnndlso.  the  purpose  of  this  beinjt  to 
tnkt^  rare  of  an«l  i)rovltle  for  k«^hm1s  storetl  in  warehouses  or  In 
1  —  of  either  lni|K>rtatlon  or  exportation.     In  aildltlon  to  dls- 

«H' ig  iai»er  for  member  banks.  e%-ery  Feilernl  reserve  bank 

has  |ji)wer,  under  the  restrictions  and  limitations  of  this  bill, 
to  do  cert  J  in  general  banking;  l)usitu'8S.  The  purpose  of  this  is 
to  enable  t  to  enrn  Its  dlrldeiuls  ;in<l  provide  for  tixed  charges. 
All  mon  >j8  now  held  In  th»'  ::»'in'ral  fund  of  the  Treasury  of 
the  T'nlte<  States  are  to  be  withdrawn  from  the  favoretl  cities 
and  divide  I  as  equally  as  i)Ossible  among  the  12  Fwleral  reserve 
bnnks.  an<  In  this  way  more  than  In  any  other  the  itower  of 
Wall  8tre<t  will  be  broken  down. 

The  Keceral  reserve  board  shall,  at  Its  discretion,  issue  Fed- 
eral reserx'  wou^-*,  whii-h  shall  l»e  the  obligations  of  the  rulte<l 
States  ant  l.«'  itth'emabie  in  gold  or  lawful  money  on  demand 
at  the  Treasury  I>epartment  of  the  I'nited  States.  In  Washing- 
ton. Any  Federal  reserve  bank,  by  depositing  collateral  se- 
curity as  provided  for  In  this  bill,  may  make  appli<  ntlon  at  nil 
thues  to  the  Fetleral  reserve  l)oard  for  and  rei-elve  money  in  the 
shai>e  of  Federal  reserve  notes  and  pay  out  and  disburse  the 
naie.  In  his  way  money  cnu  always  be  had  to  relieve  a  money 
striagency  or  avert  a  panic. 

A  wiae  and  iong-nee<le<l  change  Is  made  In  the  national  bnnk- 
Intr  laws,  whereby  national  banks  are  permitted  to  loon  on  farm 
lautls.  theipliy  relieving  the  farmer  of  the  necessity  of  being 
driven  to  i  tate  banks  or  private  Individuals  for  such  accommo- 
dation. In  this  way  it  opens  u|)  to  him  a  new  field  wherein  he 
can  borrow  money,  and  the  result  must  be  tluit  it  will  lessen  the 
rate  of  In  erest  he  Is  compelled  to  pay.  It  also  glres  to  the 
national  hi  nking  associations  wider  and  more  liberal  prlvUogrs. 
They  Imvc  been  grantetl  the  right  to  establish  savings  banks. 
This  Is  a  uni-felt  want  and  will  enable  the  banks  to  compete 
with  the  S  afc  bjinks  and  at  the  same  time  give  to  the  man  who 
de|»oslt8  hii  livings  a  better  security  for  this  increment  of  his 
h>trd-«anie<  I  toll  that  he  Is  en«leavoring  to  lay  by  for  a  rainy  dav. 
.Vnother  <plendl«l  feature  of  this  bill  is  the  fact  that  It  enables 
the  banking  institutious  of  this  country  to  establish  foreign 
bmnches  a  id  thus  take  care  of  the  commerce  of  this  Nation  In 
otiier  coun  ries. 

I  have  eiideavore«l  briefly  to  tK)int  out  the  advantnges  of  this 
bill  over  tie  present  system,  which  has  been  condemne<t  by  all 
IM.litical  pt  rties.  and   hcs  been  declared  even   by   the  bankers 
themselves  to  be  Inadequate  and  Insufficient  and  wholly  unequal 
to  meet  tie  growing  demands  of  commerce  and  the  enlarged 
^ttslttna  o     the  present  day.     By  it,  banking  control  Is  taken 
from  Wall  Street  and  placed  in  the  hands  of  the  Government. 
Tli.'  ujoni  y  pile«l  up  in  the  congested  centers  has  been  sent  back 
to  the  distr  cts  from  whence  it  came  that  It  may  be  u.sed  there  In 
the  factory    In  the  mill,  and  on  tlie  farm  to  increa.se  the  pros- 
perity aud  wealth  of  a  happy  community  instead  of  being  appUeil  \ 
to  >;;imblln]:  in  the  stock  markets  and  grain  pits  of  the  large 
money  cenlers.     It  forever  aud  for  all  times  will  prevent  the  I 
moi-ey  pan  cs  by  providing  a  sure  and  stable  currency,  which  ' 
can  be  easi  y  obtained  In  times  of  money  stringency  anil  retired 
fnuu  circulation  when  Its  usefulness  has  pa.ssed.  thereby  giv- 
ing an  elasl  Iclty  to  our  currency  which  has  so  long  beeft  needled. 
It  has  glvtn  to  commerce  a   wider  scope  ami  secured   to   the 
agrlcultura  ,  industrial,  aud  t'onuiiercial  interests  of  this  o)untry 
privileges  ( onslstent  to  their  national  lmi»ortance  and  for  the 
want  of  wl  i.h  they  have  long  been  liandlcapped  and  retardetl. 
This  Is  not  n  bankers'  bill  alone,  for  in  It  no  class  Is  overlookwl. 
Tbajranta  of  no  section  have  been  disregardetl.     It  will  carry 
pro^erlty  and  hap|.in«>»8  Into  every  home  wherever  thrift  and 
•conaaijr  preside  a.s  handmaidens  to  energy  and  industry. 

It  is  not   inly  a  wise  and  useful  measui-e,  but  it  is  a  iwtriotic 
one;  one  li    which  there  Is  no  imrtisan  politics  Involve*!;  oue 
which  should  meet   with  the  approval  of  every  broad-minded 
aud  liberal  Ucnber  of  t'ongress.     It  is  a  patriotic  meosure  In-  I 
tentletl  to  lM>ne0t  the  whole  country. 

It  is  a  gri-at  hom>r  to  have  worked  upon  this  committee,  and 
t  .)  iniich  <re«lir  .  :m  uot  Im*  given  to  t'halnnan  IJlass  for  the 
t.    i»t-st  iuul  uiniriii;;  lMlM>r  he  bestowed  upon  this  bill. 

I  Mr.  FOVLER  atWressed  the  committee.    Bee  Appemli.x.1 

^  Ml  IX)IECK.  Mr.  Chainnan.  I  leametl  long  ago  that 
8pe«  h  ts  slWer.  silence  is  golden."  and  therefore  have  not 
taken  any  [wrt  in  this  discussion.  [Ijiughter  and  applause) 
During  the  Deroocratic  cnocns  I  was  present  and  took  an  actlv 
part,  and  I  voted  at  the  comlusiou  of  its  work  ami  di8<>usaio(i 
««  the  l»ill  that  I  would  wipport  this  great  currency  measaie.  | 
aoae  oue  la«l  the  temerity  to  report  In  the  public  prees— nn^l 
It  was  tele,  rni^he,!  throughout  the  countrj-that  I  was  opposed 


I  to  this  bill.  My  object  In  speaking  now  Is  to  correct  that  erro- 
neous Imprcaakm  and  state  that  I  Intend  to  vote  for  this  measure 
'  (ap(>lau8e  on  the  Democratic  side),  because  It  places  our  cur- 
rency aystein  directly  under  Fe<leral  ct)ntrf>l.  This  Is  my  main 
i  reason:  the  other  features  of  the  bill  are  administrative,  and  I 
am  willing  to  place  confidence  In  the  officials  to  whom  the  ad- 
mlulstratlon  of  the  measure  is  Intrusted. 

Members  have  talked  against  the  greenback,  but  this  much- 
abused  .«ystora  has  been  houorwl  and  respectetl  by  the  |«eopl^^ 
of  our  laud,  and.  after  all  is  said  and  done,  it  Is  the  acceptance 
by  the  common  people  of  I'ncle  Sam's  promises  on  the  currency 
question  that  lusures  confidence.  The  common  people  are  not 
easily  fooleil.  and  In  the  long  run  resiH)nd  (pdckly  to  the  nee<ls 
of  the  Nation.  The  greent>ack  paid  the  Civil  War  soldier  ami 
it  became  the  means  of  buslneaa  transaction  when  gold  and 
silver  disappeareil  at  the  time  when  the  life  of  the  Nation  was 
at  stake.  It  .served  its  purpose  because  the  American  |>eoplo 
accepted  It,  aud  they  can  be  depended  uiwn  to  act  promptly  and 
wisely  wheuever  an  emergency  exists. 

Gold  mutilated  or  weighing  less  by  abrasion  than  the  value 
stami>eti  on  the  coin  is  not  taken  for  full  value,  which  was 
so  fully  and  lucUlly  explained  a  moment  ago  by  the  gentle- 
man from  Illinois  [.Mr.  Fo^vlebJ.  During  the  Civil  War  the 
small  coin  disappeare<l.  and  I  have  seen  greenback  dollar  bii:« 
cut  In  halves  and  used  In  mercantile  transactions  aud  each  one- 
half  iNissetl  current  for  50  cents,  or  one  half  of  the  original 
I'nitcd  States  uote. 

The  American  people  are  always  ready  to  do  their  share 
toward  the  public  goo<l.  For  Instance.  In  the  panic  of  1907 
they  stood  by  the  bankers,  aud  when  the  bankers  Issued  monev 
certificates  to  be  use*!  In  place  of  currency,  which  could  not  Ik.' 
had  at  the  time,  the  commercial  mau  in  every  line  of  activity, 
the  manufacturer,  the  merchant,  the  salarleil  man.  and  th»» 
workingnian  i  .  .pttMl  them  In  lieu  of  gold  or  silver  or  bank 
notes.  Had  n-i  tln>  Anierlcan  i>ei>ple  st<x>d  by  the  bankers  at 
that  time  the  iianic  would  have  become  universal  throughout 
the  Nation  and  we  would  have  had  a  re|)etltlon  of  the  panics 
of  1873  and  IMKi.  Con«lItlons  that  were  true  In  my  home  city 
of  Oumha  during  the  panic  of  llMiT  were  also  true  throughout 
the  producing  sections  of  the  country.  As  comptroller  of  my 
city,  we  were  imylng  out  an  average  of  fKHVOuO  per  month. 
Under  the  law  the  dally  rcvenoe  receipts  of  the  city  were  depf»«- 
Iteil  with  our  banks,  becanae  w«  had  faith  In  them.  The  Mil- 
lards,  the  Kouutzes.  the  .Murphys.  the  Yatesi's,  the  Cnldwella. 
and  their  asjxx-lates  In  the  management  of  their  Institutions  hnil 
weatherefl  every  financial  storm.  Our  bauks  an<l  our  people 
were  loyal  to  each  other.  When  the  city  warrants  were  pre- 
sented to  them  for  payment,  certificates  were  accepted  and  used 
:!S  current  money.  We  knew  tliat  the  resources  of  our  banks 
wore  ample  ami  we  had  faith  that  umlcr  the  skillful  and  honest 
management  by  their  officials  they  w<iuld  weather  the  storm. 

Much  has  been  said  about  the  bles.sings  that  other  nations 
experience  and  enjoy  under  their  banking  laws.  It  is  so  nat- 
ural to  think  that  the  other  fellow  has  the  best  of  it.  It  is  an 
old  saying  that  "  the  grass  generally  looks  greener  in  the  next 
pasture."  But  England.  France.  (Jermaiiy.  ami  other  nations 
have  had  their  troubles,  and  several  times  vlolate<l  their  strin- 
gent currency  laws  to  avoid  financial  panics  aud  to  help  the 
business  interests  of  their  countries.  But  with  all  the  defects 
In  our  currency  laws,  this  Nation  has  done  pretty  well.  We 
have  develoj>e<l.  by  untiring  energy,  a  great  and  rich  country. 
As  a  people  we  have  become  one  of  the  great  nations  of  the 
earth.  It  Is  true  that  we  have  had  natural  resources  to  build 
upon,  but  It  has  taken  Intelligent  thought  aud  labor,  together 
with  the  persistent  energy  aud  willing  hearts  of  a  great  people, 
to  succeeil  as  we  h.-ne  done. 

This  banking  measure  as  a  proposetl  remetly  for  whatever 
defects  that  now  exLst  in  our  banking  laws  is  going  to  be  help- 
ful to  the  niervnntilo.  manufacturing,  :in«l  iiiiricultural  pur- 
suits of  this  ctnmtry.  If  the  regional  bauks  are  locate<l  along 
the  well-define<l  lines  of  commercial  trade  that  exiat  and  have 
been  built  up  during  the  last  century,  they  will  tm  donbt  be  of 
great  benefit.  As  atttod.  I  believe  In  (he  Federal  control  as 
outlined  In  thia  meuore.  aud  I  liave  no  doubt  tluit  whoever 
the  Chief  Exei^^utive  may  be  he  will  appoint  as  members  of  the 
Federal  reserve  board  high-class  men.  men  of  ability  and  expe- 
rience, who  will  use  good  common  seuse  auii  somid  buslneaa 
judgment  in  the  performance  of  their  dutiea  aa  contemplated  la 
this  act. 
Should  this  currency  measure  in  Its  practi4*nl  everyilay  busi. 
aa  ex|ierieiK?e  l>e  found  to  have  some  defect.x,  future  American 
CoQgreaaes  have  the  power  to,  ami  no  <l..ubt  will,  enact  such 
remedial  legislation  as  the  nw— Itles  of  our  commercial,  mana- 
facturlng.  ami  agri<*ultural  actirlties  may  deuiand.  Therefom 
I  shall  vote  for  this  measure  whi«-h  s»»»»n,8  \^,  meet  the  wlabM 
of  a  great  majority  of  the  -\meHcau  |•<^.^.le.     [Applaoae.] 
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Mr,  KORBLY.  Mr.  Chairman,  the  American  people  under- 
stood and  believed  that  the  question  of  the  measure  or  standard 
of  value  was  not  to  l»e  dlsti-ilHHl  iu  any  way  by  this  bill.  The 
question  was  raised  whether  or  not  this  bill  did  disturb  it,  and 
that  Injected  enough  doubt  to  Justify  the  parity  amendment, 
(which  was  offered  In  the  abuudance  of  caution.  Had  there 
been  left  even  the  shadow  of  a  doubt  about  this  matter,  the 
good  faith  of  the  Committee  on  Banking  and  Currency  and  of  the 
Democratic  Party  would  have  been  questioned.     [Applause.] 

Mr.  GRAY.  Mr.  Chairman.  I  move  to  strike  out  the  last  word, 
to  return  to  section  13,  providing  for  a  guardianship  over  the 
re<leral  reserve  board. 

t     I  am  surprised  that  no  progressive  Democrat  has  offered  to 
Strike  out  this  section. 

I  am  surprlse<l  that  none  of  the  so-called  Progressives,  with 
all  their  claim  of  loyalty  to  the  rule  of  the  i»eople.  has  allowed  It 
to  pass  even  without  comment. 

It  la  plain  how  It  is  that  the  Republicans  readily  agree  with 
thia  aectlon.  It  Is  in  full  harmony  with  Uieir  principles.  They 
believe  that  the  tariff  should  be  revised  by  Its  friends,  the  meii 
who  profit  by  It;  and  on  principle  that  the  money  lenders 
should  administer  usurious  Interest  laws;  that  the  employers 
should  administer  labor  laws,  and  In  keeping  with  that  princi- 
ple, the  banks  should  administer  public  currency  laws. 

While  this  bill  partakes  both  of  a  banking  bill  aud  a  public 
curr»'ncy  bill.  It  Is  primarily  a   public  currency   bill,  and   the 
.Federal  reserve  board  Is  created  to  deal  muiuly,  if  not  wholly, 
with  public  currency  questions  only. 

Bunking  is  one  thing  aud  public  currency  is  another  thing. 

Banking  involves  receiving  deiK>8lt8  and  extending  credit  for 
private  profit. 

I     Public  currency  embraces  the  control  of  the  issue  of  money,  its 
volume  and  distribution,  to  promote  the  general  welfare. 

Banks  should  have  no  more  to  do  with  the  issue  and  control 
of  public  currency  than  an  elevator  company  should  have  to 
control  the  supply  aud  distribution  of  grain.' 
J    There  are  two  schools  of  finance. 

k    One  school  treats  of  the  use  of  money  for  selfish  gain.         * 
'    The  other  school  treats  of  mouey  as  au  iustrumeut  of  public 
welfare. 

While  a  banker  may  or  may  not  be  a  student  of  the  last- 
nanietl  school,  wljich  deals  witli  money  to  promote  the  general 
welfare,  as  a  general  rule  he  Is  not  a  student  of  public  cur- 
rency, but  i)rivute  fiuauce  onlj-. 

History  sliows  that  wherever  geueral  public  duty  comes  in 
conflict  with  private  selfish  gain  In  the  same  person,  selfish 
gain  always  prevails  over  puljlic  duty. 

What  we  contend  for  is  not  that  bankers  are  worse  or  less  to 
be  trusted  than  other  men,  but  that  they  are  uot  better  nor 
more  to  be  trusted  In  serving  the  public  welfare  as  against 
their  own  j)rivate  interests  than  other  men. 

In  other  words,  they  are  as  good  as  other  men,  but  they  are 
no  better  than  other  men. 

Bankers  have  no  more  legitimate  Interest  in  public  currency 
than  the  farmer,  merchant,  doctor,  lawyer,  manufacturer,  rail- 
ro.id  man,  or  any  other  citizen  of  the  countrj-. 

AimI  they  know  no  more  about  public  currency  than  any  other 
citizen  of  the  country. 

And  there  Is  no  more  reason  why  bankers  should  advise  the 
Federal  rej^erve  board  more  than  other  citizens  .should  advise 
theui. 

In  fact,  there  Is  every  reason  why  bankers  should  uot  be 
allowed  to  advise  the  Federal  reserve  board. 

Bankars  stand  In  a  iieculiar  i)ositiou  and  have  a  greater  op- 
portunity than  other  iHHijtle  to  gain  advantage  by  the  control  of 
public  currency  and  should  uot.  therefore,  have  the  same  right 
to  advise  respecting  public  currency  that  others  have  with  only 
a  ciuumon  or  public  interest  in  the  currency. 

The  obj«vt  of  this  stntion  is  to  bring  into  the  Glass  bill  the 
bank  control  provided  for  in  the  Aldrich  bill  aud  thus  secure 
Indirectly  what  has  been  denied  them  directly. 

It  is  to  give  the  banks  au  excuse,  a  pretext,  and  an  oppor- 
tunity for  meeting,  conferring,  and  advising  with  the  members 
of  the  Federal  reserve  board  to  influence  its  action  in  the  issue 
and  control  of  the  volume  and  distribution  of  public  currency. 

It  is  to  guard  and  shield  the  bankers  in  their  oi^rations  to 
Influence  the  administration  of  this  law  and  protect  them  from 
iuterference  as  lobbyists. 

This  section  should  not  only  be  stricken  from  the  bill,  but  a 
section  should  be  inserted  In  lieu  thereof  to  prohibit  any  stock- 
holder or  director  of  any  banking  institution  from  approaching, 
conferring,  or  advising  with  the  Federal  reserve  board,  or  any 
meml»er  theret»f.  on  matters  respecting  public  currency,  except 
In  au  open  public  meeting,  aud  where  a  public  record  is  made  of 
all  the  proceedings  of  the  board,  showlug  who  appeared  before 


It.  together  with  all  matters  presented  before  the  board  for  Its 
consideration. 

Mr.  GI^\SS.  Mr.  Chairman.  I  move  that  the  committee  do 
now  rise  aud  i-ejwrt  the  bill  back  to  the  House  as  amended,  with 
the  recommendation  that  the  amendments  be  agreed  to  and 
that  the  bill  as  amendetl  do  pas.s.     [.\i4>lause.] 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Gabnek,  Chairman  of  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union,  reported  that  that 
committee  had  had  under  consideration  the  bill  (H.  R.  7S37)  to 
provide  for  the  establishment  of  Federal  reserve  banks,  to  fur- 
nish aji  elastic  currency,  to  afford  means  of  redlscountlng  com- 
mercial paper,  to  establish  a  more  effective  8Uix>rvision  of  bank- 
ing in  the  United  States,  and  for  other  purposes,  and  had  di- 
rected him  to  report  the  same  back  to  the  House  with  sundry 
amendments,  with  the  recommendation  that  the  ameudmeuts 
be  agreed  to  and  that  the  bill  as  amended  do  pass. 

Mr.  <;i.ASS.  Mr.  Sjieaker,  I  move  the  previous  question  on 
the  bill  and  all  amendments  to  Its  final  passage. 

The  SPEAKER.  The  gentleman  from  Virginia  moves  the 
previous  question  on  the  bill  and  all  ameudmeuts  to  final  pas- 
sage. 

The  question  was  taken,  and  the  previous  question  was  or- 
dereil. 

ADJOraXMEXT. 

Mr.  GL.\SS.  Mr.  Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  11  o'clock  and  2 
minutes  p.  m.)  the  House  adjourned  to  ilieet  to  morrow,  Thurs- 
day. September  18,  1913,  at  12  o'clock  noon. 


PUBLIC   BILLS.   RESOLUTIONS,   AND   MEMORIALS. 

Under  clause  3  of  Rule  XXII.  bills,  resolutions,  aud  memorials 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BRUCKNER:  A  bill  (H.  R.  8204)  providing  for  the 
erection  and  completion  of  a  public  building  in  the  Borough  of 
the  Bronx.  New  York  City,  in  the  State  of  New  York;  to  the 
Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  BRITTEN:  A  bill  (H.  R.  S2G5)  for  the  enlarging  of 
the  Government  torpedo  station  at  Newimrt,  R.  I.,  aud  increas- 
ing the  output  of  torpedoes;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CANDLER  of  Mississippi:  A  bill  (H.  R.  8266)  pro- 
viding for  a  certain  percentage  of  cancellation  of  stamps,  and 
making  an  allowance  for  rents,  fuel,  and  lights,  etc.,  to  fourth- 
class  ixistmasters;  to  the  Committee  on  the  Post  Office  and 
Post  IJoads. 

Also,  a  bill  (H.  R.  8267)  to  prohibit  in  the  District  of  Colum- 
bia the  Intermarriage  of  whites  with  negroes  or  Mongolians;  to 
the  Committee  on  the  District  of  Columbia. 

By  Mr.  REILLY  of  Connecticut:  A  bill  (H.  R.  8347)  author- 
izing the  Secretary  of  the  Interior  to  set  aside  certain  lands  to 
be  used  as  a  sanitarium  by  the  Order  of  Owls;  to  the  Committee 
on  the  Public  Lands. 

Atso,  a  Mil  (H.  R.  8348)  making  an  appropriation  for  the  Im- 
provement of  Milford  Harbor,  Conn^  to  the  Committee  on 
Rivers  and  "Harbors.  W 

By  Mr.  BYRNS  of  Tennes.see :  A  bill  (H.  R.  8349)  to  prevent 
the  desecration  of  the  flag  of  the  United  States  and  providing 
j>enaltie8  for  violation  of  same;  to  the  Committee  on  the  Ju- 
diciary. 

Also,  a  bill  (H.  R.  8350)  to  provide  for  the  reduction  of  mile- 
age to  actual  transiKjrtatlon  expenses  of  Representatives  and 
Senators;  to  the  Committee  on  Appropriations. 


PRIVATE  BILLS  AND  RESOLUTIONS. 

Under  clause  lot  Rule  XXir,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CANDLI-JR  of  Mississippi :  A  bill  (H.  R.  82G8)  for  the 
relief  of  Matildrf  H.  Reed;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  82C0)  for  the  relief  of  Dr.  O.  R.  Early; 
to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  8270)  for  the  relief  of  Isabella  Rowsey; 
to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  8271)  for  the  relief  of  Susan  C.  Robhi- 
son;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  8272)  for  the  relief  of  Francis  E.  Whit- 
field and  Lucy  G.  Whitfield ;  to  the  C<iuimjttee  on  War  Claims. 

Also,  a  bill  (H.  R.  8273)  for  the  relief  of  Lucretia  Lambert; 
to  the  Committee  on  War  Claims. 

Also,  a  bill  (II.  R.  8274)  for  the  relief  of  David  Ingram;  to 
the  Committee  ou  War  Claims. 
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feard:  tol 
Also, 


th«  CofBtnlttee  on  W«r  Claims. 


▲lH>,  a 


tlie  CoujuiifttH'  oa  War  Claims. 

Alao.  a  bill  (H.  R.  S27S)  for  the  relief  of  J.  R.  Wilson;  to 
IhB  Gontnittee  on  War  Claims. 

Alao,  I  bill  (U.  R.  8279)  for  the  relief  of  Sallie  Sowell;  to  the 
Commltt?»>  on  War  Claini^. 

Also,  ej  bill  (H.  R.  82SO)  for  the  relief  of  B.  H.  Dnvls.  admln- 


Jstrntor  ^  the  estate  of  Enos  Davis,  deoMUMd ;  to  tke  Committee 

R.  8281)   fbr  the  relief  of  estate  of  W.  F. 

Young;  io  the  Committee  on  War  Clalm& 

bill   (11.  R.  82S2)   for  the  reiief  of  estate  of  W.  B. 
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Also. 
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Also,  I 


Smith;  t)  the  Commltt»-e  on  War  Claims. 
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Mam.  deceased;  to  the  Committee  on  War  Claims^ 
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Hopkins, 
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Also,  a 


Also,  a 
Morrison, 
Aim,  a 
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Septembee  17, 


Mrs.  E.  A.  Hub- 


bin   (H.  R.  8275)   for  the  relief  of 
th««  Comuilttee  on  War  Claims, 
bill  (H.  R.  8:>76)  for  the  relief  of  Mary  Johnson; 


to 


bill  ill.  R.  8277)  for  the  relief  of  A.  W.  McClure;  to 


bill 


(H.  R.  8283)  for  the  n-liet  of  the  estate  of  Richard 


bill  (U.  B.  82S4)  for  the  relief  of  the  estate  of 
deceased;  to  the  Committee  on  War  Claims;. 
bill    (H.  R.  82So)    for  the  relief  of  estate  of  J 


Mary 

,  -- .  ^»  J.   M. 

Cumby,  leir  of  M.  B.  Cumby;  to  the  Committee  on  War  Claims. 
^, K.,.  ^H^  ji  g286)  for  the  relief  of  the  esute  of  Rich- 


bill 


mond  Pa 'e.  deceased;  to  the  Committee  on  War  Claims. 


bill   (H.  R.  8287)  for  the  relief  of  the  estate  of  An- 


drew J.  Kincaid;  to  the  Committee  on  War  Claims. 


bill  (H.  R.  8288)  for  the  relief  of  the  estate  of  WiKiam 

deceased;  to  the  Committee  on  War  Claim."*. 

bill  (H.  R.  .82S9)  for  the  relief  of  the  estate  of  J.  W. 

deceased:  to  the  Committee  on  War  Claims. 

bill  (H.  R.  8290)  for  the  relief  of  the  estate  of  Richard 


D.  Fielder;  to  the  Committee  on  War  Claims. 


bill  (H.  R.  8291)  for  the  relief  of  the  estate  of  W,  R 


Smith,  dt ceased;  to  the  Committee  on  War  Clalma 


bill 


(H.  R.  8292)  for  the  relief  of  the  estate  of  Milton 


Crawford    deceased;  to  the  Committee  on  War  Claims. 


K. 


bill  (H.  R.  82IA3)  for  the  relief  of  the  estate  of  J 
deceased;  to  the  Committee  on  War  Claims, 
bill  (H.  R.  8294)  for  the  reiief  of  the  e.state  of  Joaiah 


White,  deceased;  to  the  Committee  on  War  Claims. 

Also,  a  t>Ill  (H.  R.  8295)  for  the  relief  of  the  estate  of  R   C 
Bumpass,  deceased;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  8296)  for  the  relief  of  the  estate  of  John 
luntuo,  dtteased;  to  the  Committee  ou  War  Claims 
^_.Al8o,  a  bill   (H.  R,  8297)  for  the  relief  of  estate  of  Marcus 
Cook,  deoiased:  to  the  Ct>mmittee  on  War  Claims. 

o^  *V.'^;.*i*l"  ^"-  ^    ^^^>   ^^"^  ^e  '■Plit'f  of  heirs  or  esUte  of 
J.  M.  D.  Coin.  decea.sed;  to  the  Committee  on  War  Claims. 

'Ill  (H.  R.  8299)  for  the  relief  of  the  heirs  of  Louisa 

sed;  to  the  Committee  on  War  Claims. 
Ill  ( U.  R.  S300)  for  the  relief  of  the  heirs  of  Sarah  R 

■ased ;  to  the  Committee  on  War  Claims. 
Ill   (H.  R.  8301)   for  the  relief  of  the  heirs  of  Jere- 
unnlngham.   deceased;    to    tlie   Committee  on   War 


Also,  a 
Elliott,  d 

-\ls<.>,  a 
Farmer, 

Alao,  a 
mlah    EL 
Claims. 

Also,  a 


V  II  ,.  ..t"  ^";  ^  ^^-^  '^^  *^^  "^"^^  o'  the  heirs  of  Richard 
E.  Holt,  deceased;  to  the  Committee  on  War  Claiiiw. 

n  ^^'  n  nil  IH.  R.  SSlXJ)  for  the  relief  of  the  beir*  of  Giadaey 
Gardner  k  Co.;  to  the  Committee  on  War  Claims. 

Whitfield,  ie^-ensed;  to  the  Committee  on  War  Claims 

nnn-'"?'  "fi^V^^'  ^^  ^'^^> i"*^  ^he  relief  of  heirs  of  Sylvia  Can- 
non; to  th.-  (..oiumittee  ou  War  Claims. 

M^l^'u  i"  ^"l?-  ^^^^  '^'^  "»«  '■^"«'  o'  ^^  heirs  of  M  A, 
McAnuIty.  deceased ;  to  the  Committee  on  War  Claims. 

W  J^rd*.*  "^^"-  !L^^">  ''''■  "^*  '•^''^f  «>'  ^«  l»e"-^  ot  George 
W   Gardnc  r   deceased ;  to  the  Committee  on  War  Claims. 

P*Vn'?^J"l^up'';  ^^^  ^""^  '^^  ^^"^'  ^^  ^^  heirs  of  Harriet 
P.  and  Bol ert  McPeters ;  to  the  Committee  on  War  Claims 

A  f'^P  ?  '  '"^  ^\^^'  '"••  '^^  -^"^^  of  the  heiS  of  Mary 
A.  F.  Petei  i,  deceased ;  to  the  Committee  on  War  Claims. 

U^^JL'''\  ^»-  «-,8310)  for  the  reiief  of' leJir Gaston 
Heuderson,  sole  and  only  heir  of  L.  B.  Gaston,  deceased-  to  the 
Committee  on  War  Claims  uc^^aea.  lo  me 

Also,  a  1,111  (H.  R.  8311)  for  the  relief  of  D.  M.  Whittaker 
mi?t^^".S  '.V;Sinrs."-  "•  ^^'^^"*''-'  ^— »=  ^o  ^^^ 
Mi^^^rJ^u^JV-  ^  ,^^2)  for  relief  of  Geonre  Klmberler 
SiS?Ji!?*^r7:.^'"  ^'  ^    ^-  Kin>beriey.  deceased;  to  the 


Committee 
Also,  a 

Hamilton ; 


on  War  Oaima. 

^J"»J";.  *•  **^^)   ^**''  t^«  "^"^  o'  heirs  of  John 
A1-.  -  Kkn  /S?  i,*'?'"*"ee  on  War  Oaims. 

Jo^eTde.?  IJ^t^tf^V  ^''''^^  '''"^f  ^'  "'••  »»^'"  of  John  B. 
Jones.  de,.iased,  to  the  Committee  on  War  Claims. 


»  ^T'  Vw"'  ^H-  R-  83l''i>  tor  the  relief  of  the  trustees  of  tho 
Baptist  Church  of  Rienii.  Miss.;  to  the  Committee  on  War 
Claims. 

Also,  a  bill  (H.  R.  8316)  to  carry  Into  effect  the  findings  of  the 
Court  of  Clalmi  In  the  case  of  John  Wood ;  to  the  Committee  on 
War  Claims. 

Also,  a  bill  (H.  R.  8317)  to  carry  Into  effect  the  flndines  of 
the  C4,art  of  Claims  in  the  caae  of  T.  A.  Norris.  administrator 
WarSlSm^i         ^'  ^^'^'^'^  dsesMsd;  to  the  Cc»mmlttee  on 

Also,  a  bill  (K.  R.  8318>  to  carry  Into  effect  the  findings  of  the 
Court  of  Claims  in  the  matter  of  the  claim  of  the  estate  of 
Thomas  J.  Price,  deceased ;  to  the  Committee  on  War  Claims. 

By  Mr.  CO.N.NULLY  of  Iowa:  A  bill  (H.  R.  K3i9)  grantine 
PeS         '**  ^"««si  ^   Bemtgeu;  to  the  Committee  on  Invalid 

By  Mr.  EAGAN:  A  bill  (H.  R.  8320)  granting  an  Incr.  .  f 
pension  to  Ernest  Oregor;  to  the  Committee  on  invalid  1'. 

Atoo,  a  bin  (II  R.  8Sa)  gmntlnu  a  pension  to  Catherine 
uweeucy ;  to  theCommittas  on  Pensions. 

Also,  a  bill  (H.  R.  8322)  granting  a  pensloo  to  Mary  ■. 
Sweeney;  to  the  Committee  on  Invalid  Peosians. 

Also,  a  bill  ( H.  B.  8S23)  granting  a  penaloo  to  Helen  Conrad: 
to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8324)  granting  a  pension  to  William  Con- 
nell ;  to  the  a>mmittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8325)  gnintlng  a  pension  to  Catherine  Van 
Aken;  to  the  Committee  on  Invalid  Pensli.ns 

Also,  a  bill  (H.  R.  832«)  granting  a  pension  to  James  .\. 
Crowley;  to  the  Committee  on  Invalid  FMmIqds. 

tA^^',^  ^'"ul"-  "•  f'^^  Kr:intiMK  a  pMskm  to  Adele  Miller; 
to  the  Committee  on  Invalid  Pensions 

M^.'*^-  •»^"L  ^Jf   ^    ^^>    granting  s   pension  to  EllMl>eth 
Meliady;  to  the  Committee  on  Invalid  Penstoos. 

By  Mr.  GABNER:  A  bill  (H.  R.  8329)  to  reinstate  StepUm 
M.  Borlaw  as  second  lieutenant  in  the  lulted  States  Army;  to 
the  Committee  on  .Military  Affairs. 

By  Mr.  <;OODWIN  of  Arkansas:  A  bill  (H.  R  R.1T0)  granting 
tendon?**       ^"**°  *""  ^'"*  ^   Wright;  to  the  Comml.t.H?  on 

By  Mr.  LEWIS  of  Maryland:  A  bill  (H.  R.  8331)  granting 
an  «ncrease  of  pension  to  Jennie  Smith ;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  McGIU.ICUDDT :  A  bill  (H  It  83.T>)  tr 
pension. to  Cecelia  Kelleher;  to  the  Committee  on  Pi 
fn.?:L'^i  1  bill  (H.  R.  8333)  providing  for  refund  of  certain  cus- 
toms duties  Improperly  assessed  and  collected  on  certain  Im- 
ports of  machlnegluzed  sulphite  wrapping  paper;  to  the  Com- 
mittee on  Claims. 

By  Mr.  McKENZIE:  A  bill  (11.  R.  83^4)  granting  an  increase 
of  i»ension  to  George  IL  V.  Kelly;  to  the  Committee  on  luvalhl 
I  eusious. 

By  Mr  PADGETT:  A  bill  (U.  R.  8335)  granting  a  pension 
to  Joseph  McWilliams;  to  the  Committee  on  iu valid  pSmT 

A  so.  a  bil  (II.  R.  833G)  granting  a  pension  to  Cailie  Mabry; 
to  the  Committee  on  Pensions 

iAl^\^  '''".*"•  ^  ^^^'^  Prantlng  a  pension  to  Jacob  Home; 
to  the  Committee  on  Invalid  Penslonai 

nit!lf;.h  &'"  (H.  R.  jps)  granUug  an  Incieaae  of  pension  to 
raizahoth  Weems;  to  the  Committee  on  IVusIoum 

Alao  a  bill  (U.  R.  8330)  for  the  relief  of  John  Jones;  to  the 
Committw  on  .Military  Affairs.  -""«»,  lo  me 

Also  a  bin  (U.  R.  8340)  for  tie  relief  of  EU  A.  Spain-  to  the 
Committee  on  War  Claims.  *^       ' 

Aiao  a  bill  (H.  R.  S341)  for  the  relief  of  S.  A.  WUson-  to  the 
Committee  on  War  Claima  ""»on,  lo  ine 

♦^^i!?'."  *""/"•  "•  ****^>  '"*■  t^«  ^^*«'  o'  W.  M.  Crosethwait; 
to  the  Committee  on  War  Claima  ""•mwun, 

Also,  a  bill  (H.  R.  8343)  for  tlie  relief  of  Holly  Prater  alias 
Plater;  to  the  Committee  on  Military  Affairs!^ 

D     w    !t.^^-  ^°  ^^  Committee  on  luvniid  Pensiona. 

By  Mr.  TALCOIT  of  New  York :  A  biU  (H   R.  8^5)  wantln. 

.-^L  /;  .  "l?**u^'-  ^  ^'"  *"•  *•  »^>  '«r  the  relief  of  the 
cfaiSs  *'^''  'iKmatd;  to  the  Committee  on   War 

f^^n^/  ^\^If^'^'^-  ^  ^"'  <"  ^  «»1)  'or  the  relief  of 
P^„?^r?h'n*"  ?''^^  *^'  Blsnchsrd  Fork  and  Roche  de 
Eoeuf ;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  REILLY  of  Conoectlcat :  A  bill  (H.  R.  S352)  grantlnr 
M^  ^^  hni-'fu *^w^^^,"'^  =  ""  "^^  a>.nmittee  on  PensTn"      "^ 
M^^inn  Anil?;  ^-  ^"^^   minting  an  increase  of  pension  to 
1  Mary  Ann  Gilbert ;  to  the  Committee  on  Invalid  Penslo^ 
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Also,  n  bill  (H.  R.  8354)  for  the  relief  of  William  J.  Phillips; 
to  the  Committee  on  Claims. 

By  Mr.  BVRNS  of  Tennessee:  A  bill  (H.  R.  8355)  to  compen- 
sjito  the  Nashville  Trust  Co..  of  Nashville,  Tenn.,  trustee  under 
the  will  of  K  W.  CoI«\  deceased,  for  damages  to  a  building  sltu- 
ate»l  on  the  cttrner  of  Union  Street  and  Fourth  Avenue  north.  In 
Nashville,  Tenn..  and  linown  as  the  Cole  Building,  as  a  result  of 
a  blast  in  improving  the  channel  of  the  Cumberland  River  by  a 
United  States  Government  boat  on  Monday,  August  13,  1912;  to 
the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  S356)  to  comi)ensate  G.  W.  Wall,  of  Cheat- 
bam  County.  Tenn..  for  damages  sustained  by  him  on  account 
of  the  construction  of  Lock  and  Dam  A  on  the  lower  Cumber- 
land River;  to  the  Oimmlttee  on  Claims. 

-Vlso.  a  bill  (11.  E.  8357)  to  compensate  J.  E.  Stewart,  of 
Cheatham  County.  Tonn..  for  damages  sustained  by  him  on  ac- 
count of  the  ctmstructlon  of  Lock  and  Dam  A  on  the  lower 
Cumberland  River;  to  the  Committee  on  Claims. 

By  Mr.  HA.MILL:  A  bill  (H.  R.  8358)  granting  a  pension  to 
James  Duffy:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WINSLOW  :  A  bill  (H.  B.  8359)  granting  a  pension 
to  Ida  V.  Kelley;  to  ihe  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8360)  for  the  relief  of  Henry  Van  Ostrand; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  S361)  for  the  relief  of  Henry  Butterfleld, 
alias  Henry  Johnson ;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  8362)  for  the  reiief  of  Franklin  C.  Colbum; 
to  the  Committee  on  Military  Affairs. 


^  PETITIONS.  ETC. 

Under  clause  1  of  Rule  XXII,  the  following  petitions  and 
pai^rs  were  laid  on  the  (Tlerk's  desk  and  referred  as  follows: 

By  the  SPPUKEK  :  Petition  of  the  Deiwrtment  of  the  V.  A.  P.. 
relative  to  taking  part  in  partisan  politics;  to  the  Committee  on 
Insular  Affaira 

By  Mr.  DILLON:  Petition  of  the  Pierre  Commercial  Club, 
favoring  deliberation  in  passing  the  proposed  currency  bill;  to 
the  Committee  on  Banking  and  Currency. 

By  Mr.  GARNER:  Indorsement  of  headquarters.  Army  of 
Cuban  Pacification,  Maiianao.  Ilabana,  Cuba,  and  headquarters, 
Eleventh  Infantry.  Morro  Barracks,  Santiago.  Cuba,  relative 
to  reinstatement  of  Lieut.  S.  M.  Borlaw;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  LIP:B:  Petition  of  sundry  bankers  of  the  first  Indiana 
district,  criticizing  the  banking  and  currency  bill  (H.  R.  7837)  ; 
to  the  Committee  on  Bunking  and  Currency. 

By  Mr.  LONERGAN :  Petition  of  the  Hartford  Clearing  House 
A8.s4X*latlon,  Hartford.  Conn.,  relative  to  the  banking  and  cur- 
rency bill  (H.  R.  7837).  and  offering  amendments  to  same;  to 
the  Committee  on  Banking  and  Currency. 


SENATE. 

Thubsdat,  September  18^  1913. 

The  Senate  met  at  2  oVlock  p  m. 

I'rayer  by  the  Chaplain,  Rev.  Forrest  J.  Prettyman,  D.  D. 

NAifIN-}   A  PHESIDINQ  orFICES. 

The  Secretary  (James  M.  Baker)  read  the  following  com- 
munication : 

Wasiii.ngton,  D.  C,  Bcptemhcr  18.  1D13. 
To  THK  Se.n.vte  : 

B«in(;  temporarn.r  absi-ot  from  the  Senate,  I  appoint  Hon  P.  M. 
BiMuoNs.  a  ISenator  from  the  State  of  North  Carolina,  to  perform  the 
dulira  of  the  Chair  during  my  absence. 

James  P.  Claeke, 

President  pro  tempore. 

Mr.  SIMMONS  thereupon  took  the  chair  as  Presiding  Officer 
and  directed  that  the  .lournal  of  the  proceedings  of  Monday 
last  should  be  read. 

The  Journal  of  the  prx:eedlngs  of  Monday  last  was  read  and 
approved. 

ENKOLLLD  JOINT  BESOLrilON   SIGNED. 

A  message  from  the  House  of  Representatives,  by  J.  C.  South, 
Its  Chief  Clerk,  aunou  iced  that  the  Speaker  of  the  House 
had  signed  the  enrolled  joint  resolution  (H.  J.  Res.  130)  to 
provide  for  the  relief  and  trausiKirtation  of  destitute  American 
citizens  in  Mexico,  and  it  was  thoreui»ou  signed  by  the  Acting 
President  pro  tempore. 

CLAIM  OF   WILLI  \H  T.  EVANS    (8.  DOC.   NO.   187). 

The  PRESIDING  OFFICER  laid  before  the  Senate  a  com- 
mtniication  from  the  Scretary  of  the  Treasury,  submitting  an 
estimate  of  appropriation  to  pay  tlie  claim  of  William  T. 
Evans,  United  Stales  d(i)Uty  surveyor,  for  surveys  and  resur- 


veys  of  public  lands  In  Oregon,  etc.,  $1,428.16;  which  was  re- 
ferred to  the  Committee  ou  Appn<priations  and  ordered  to  be 
printed. 

BILLS   INTRODUCED. 

Bills  were  introduced,  read  the  first  time,  and,  by  unanimous 
consent,  the  second  time,  and  referred  as  follows: 

By  Mr.   MYERS: 

A  bill  (S.  3121)  to  authorize  the  President  to  provide  a 
method  for  opening  lands  restored  from  reservation  or  with- 
drawal, and  for  other  panoses;  to  the  Committee  on  Public 
Lands. 

By  Mr.  BRADLEY: 

A  bill  (S.  3122)  authorizing  an  appropriation  and  expendi- 
ture to  make  a  survey  and  procure  an  estimate  of  the  cost  of  the 
construction  of  a  macadamized  post  road  from  Crab  Orchard. 
Ky.,  to  Cumberland  Gap,  In  said  State,  said  road  to  be  known  as 
the  Boone  Way;  to  the  Committee  on  Post  Offices  and  Post 
Roads. 

By  Mr.  MARTI NE  of  New  Jersey : 

A  bill  (S.  3123)  extending  to  the  port  of  Perth  Amboy,  N.  J., 
the  privileges  of  section  7  of  the  act  approved  June  10,  1880, 
governing  the  immediate  transportation  of  dutiable  merchandise 
without  appraisement  (with  accompanying  paper)  ;  to  the  Com- 
mittee on  Commerce. 

By  Mr.  CHAMBERLAIN: 

A  bill  (S.  3124)  granting  a  pension  to  Marj-  B.  Howland;  to 
the  Committee  on  Pensions. 

By  Mr.  OWEN: 

A  bill  (S.  3125)  to  authorize  the  Atchison,  Towka  &  Santa 
Fe  Railway  Co.  to  change  its  line  of  rallroavi  through  tlie 
Chilocco  Indian  Reservation,  State  of  Oklahoma  (with  accom- 
panying papers)  ;  to  the  Committee  on  Indian  Affairs. 

AMENDMENTS  TO  DEFICIENCY  APPBOPBIATION   BILL. 

Mr.  OWEN  submitted  an  amendment  proposing  to  pay  Thomas 
P.  Kane  the  difference  between  the  compensation  allowed  by  law 
for  the  Comptroller  of  the  Currency  and  the  compensation 
allowed  by  law  for  the  Deputy  (Comptroller  of  the  Currency 
for  services  as  Acting  Comptroller  of  the  Currency  from  April 
28.  1913,  etc.,  Intended  to  be  proposed  by  him  to  the  urgent 
deficiency  appropriation  bill,  which  was  referred  to  the  C;om- 
mlttee  on  Appropriations  and  ordered  to  be  printed. 

Mr.  JOHNSON  submitted  an  amendment  proposing  to  increase 
the  appropriation  for  the  erection  of  a  public  building  at  Bangor, 
Me.,  from  $400,000  to  $450,000,  intended  to  be  proposed  by  him 
to  the  urgent  deficiency  appropriation  bill,  which  was  referre<i 
to  the  Committee  on  Public  Buildings  and  Grounds  and  ordered 
to  be  printed. 

ADDBESS   BT   DB.   LE   BOY   HODGES    (S.   DOC.   KO.    188). 

Mr.  SWANSON.  I  ask  unanimous  consent  to  have  pritHed 
as  a  public  document  an  address  delivered  by  Dr.  Le  Roy 
Hodges,  Of  Petersburg,  Va.,  In  connection  with  the  Winston- 
Salem  School  in  North  Carolina.  They  are  introducing  a  new 
system  in  the  schools  there  in  the  training  of  young  men.  The 
address  Is  very  short,  and  I  think  It  would  be  very  valuable  as 
a  public  document 

The  PRESIDING  OFFICER.  The  Senator  from  Virginia 
asks  that  the  paper  which  he  has  sent  to  the  desk  may  be 
printed  as  a  public  document. 

Mr.  GALLINGER.  I  did  not  hear  the  Senator;  he  spoke  so 
low.    Will  the  Senator  restate  the  purport  of  the  document' 

Mr.  SWANSON.  At  Winston- Sal  em,  under  Dr.  Le  Roy 
Hodge.'^.  they  have  had  a  cooperation  in  work  between  the  board 
of  trade  and  the  high  school  In  which  they  have  Introduced 
a  new  system,  which  Is  a  very  fine  method  of  training  joung 
men  for  citizehshlp.  I  think  from  an  educational  standpoint 
the  address  is  a  very  fine  one  and  it  should  be  published  as  a 
document. 

Mr.  GALLINGER.    I  quite  agree  with  the  Senator. 

Mr.  SWANSON,  It  will  consist  of  only  four  or  five  printed 
pages. 

Mr.  FLETCHER.  The  rule  requires  that  an  estimate  should 
be  made.  The  Senator  from  Virginia  has  shown  me  this  docu- 
ment. It  is  a  short  paper  and  I  think  it  is  very  valuable  from 
an  educational  standpoint.  It  will  cost  but  very  little  to  print 
it,  and  I  will  therefore  make  no  objection. 

The  PRESIDING  OFFICER  Without  objection,  the  address 
will  be  printed  as  a  public  document 

ADDBESS  BY   HON.  CHARLES   FRANCIS  A^t)AMS    (S.  DOC.   NO.   18«), 

Mr.  CLAPP.  At  the  request  of  the  senior  Senator  from 
South  Carolina  [Mr.  Tillman],  who  Is  unable  to  be  present  I 
make  the  following  statement  in  his  behalf:  ,  ;' 

I  ask  unanimous  consent  for  the  prfntlng  as  a  public  docamlnt  of 
the  address  of  Hon,  Charles  tYancla  Adaius,  president  of  the  Massa^ 
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illBe*.~ 

fix 

Una.  at 
I>r.    A 


bttan 


I  a 


TLe 
etuUr). 

•Ota? 


Illstcrlcat    8ocl«tj,    the   title   of   which    la   "  'TU   Sixty   Yean 
"PiH    a'lflp»*^s    m-f!^    <l»'lfT.  ncd    on    funnJ^r^'    day.    January    16, 
Um  Cscuitjr  aatl  atudeau  of  tb«  L'alTersitj  of  South  Caro- 
ol'tmbta. 

ms   |«  ao   w«il    known    througbout   the   country    that    no    one 

raacc  that   It  will  be  a   rery  tBtere«tlnx  and    iDstrurttve 

wUI   be   read   with   a   great  deal   of   Interest   bv   everybody 

ftovth.   beraoae  of  Its  Taloable  blatorical   reminiscences  and 

patriot] 

ItnrsiniNG  officer  (Mr.  smith  of  Geor^a  In  the 
In  thtMV  obJerti'Hi  to  print  as  a  public  document  tbe 
f  Nfr.  Artams  referrwl  to  by  tbe  Senator  froiu  Minne- 
bd-re  beinj?  no  objeetlon.  It  Is  to  ordered. 


mmdk,  twA  wUI  be  read 
liartk  ai  t  ftoath.  beraosi 
fcro<4  rth  ded  patrlotiaaL 


on 


Mr.  I 
for  a 
June  4. 
States 
select  lou 

In 
out  of 
for  nie  f 
Oregtm 
opoD  th 


MESSACK  FROM    THE    IIOVSE. 

from  the  Ilou^ie  of  Ueprescntatives,  by  J.  C.  South, 

Clerk,  nuuoonced  that  the  House  had  disiigreed  to  the 

s  of  the  Senate  to  tbe  bill   (H.  R.  3321)   to  reduce 

diitles  and  to  pro\  iUe  revenue  for  the  Government,  and 

purposes;  agrees  to  the  conference  asked  for  by  the 

the  disagreeing  votes  of  the  two  Flouses  thereon;  and 

pphlnte«l  Mr.  I'ndebwood,  Mr.  Kixcuiw,  Mr.  Rainey.  Mr. 

Jr.  PwNi;,  Mr.  Fokdmv.  and  Mr.  Musdock  maiiagers 

iference  on  the  part  of  the  House. 

AStJOfrufueni  to  mondat. 
M^!OXS.     I  move  that  when  the  Senate  adjourns  to- 
(Ijourn  to  meet  at  12  o'clock  on  Monday  next 
tti  otion  was  agreed  to. 
ijoRrsT  RESERTE  r.A.'Tws  A!TO  iWDrM:»rrr  TncwmB. 

IRST.    Mr.  rresiilent,  I  wish  to  address  the  Senate 

moments  with  reference  to  the  effect  of  the  act  of 
SOT.  so  far  as  It  relates  to  the  surrender  to  the  I'nited 

a   large  amount   of  corporate  land   grants  and   the 
of  other  lands  in  lieu  of  those  relinquished. 
ord^T  to  state  properly  some  of  the  abuses  that  have  grown 

lmi»ropeT  consrnK-tion  of  that  law  it  will  be  ne<.essjjry 
>  in;ike  some  reft-reuee  to  speeches  of  the  Senator  from 
Mr.  CHAifBtJtLAi:! J  and  of  Represmtatlve  Humfubet 
s  sobj«"t 


A 
its  Cbie 
amendment 
tariff 
for  othet 
Senate 
bad  a 

DiXOM 

at  tbe  c*i 


.Mr    S 

day  it  a 
The 
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UELiivvri!  iiMK.\r  or  t.Airi>8  to  the  ootunmevt  o»  thi  rNiTin  srins, 

A.\U    THa     snjCCTION    OV    OTHKK    LAKOS     IX     LIBS    TUKilBOg    L'.^DSS    TUB 
set   or   JOB    4.    lUT. 

Mr.   Preshlent,   oa   May   16,   1912,   whes   the   Senate  of   the 

United  states  was  cousiilering  the  Agricultural  ap|.roiiriation 

distinguished  senior  Senator  from  Oregon  (Mr.  Chau- 

,  wlioee  services  as  Setuitor  have  t>ei>u  of  mui-b  value 

to  the  State  of  Oregon  but  to  the  Nation  as  well.  Inter 


by  proclama- 
Th 


the 

not  only 
alia,  sail 

Mr.  CidiMBKBLiix  :  Tbe  act  autkortelnc  tbe  PresMeat 
tlon  to  cr'ato  forest  reserves  was  paiiaed  March  3.  1S5H.  The  creation 
of  these  r  •serves  was  reconlMd  as  almost  a  nei-essity  at  that  tim<>.  and 
the  I'reaii  Isat  |M<oc«>eOed.  m  pttmaasce  of  tke  yower  rsatad  la  hlni.  to 
craats  tlMps  resarves  in  <>r<]er  to  protect  the  CTcat  wesltb  of  timber  and 
_  lat  ■iiiBipal^Blli.in  by  thoa*  who  wanted  to 
•nislre  tl  «ai  fur 

la  tbe  creatioD  ef  these  rceerres  It  becaane  necessary,  Mr.  rresldent, 
to  tnclndi    lante  that  were  owned  by  eatrymes  asder  :bc  sereral  Fed- 

I  ittati  tee.  railroad  and  wauoa-road  frauts.  aad  otbers  wlto  bad 
anialre^  I  loldisfla  »<4ita  tbe  reeenre  was  created.  Now.  let  us  note  tbe 
cvitutlus  and  oareiopiaent  of  a  great  national  wrou^  tuid«r 
tkat  waa  penelkent  to  Its  pnr  poses. 


an  act 


Oeraslo  tally  ther^  would  be  a  honriitead  near  tbe  top  of  a  mouDlala 


a  iMNiatai 


ecstlra  prtelaaia tluB 

ast  sstmi  BlaSeJ  by  tbe  creation  of  tbe 


in  Mitle  or  la  an  Isolated  eaUcjr  at  tbe'Uae  of  aa  F.x- 

rrjtinx  a  reiierTe.     Tbesa  bttldlsffs  ware,  of  course, 

rsssrres;  bat  where  there  was 

or  ooe   entryman   hiAw  the  land   laws   there   were 

tbssssais  of  aeres  that  beloaged  ta  nUirasd  sad  wmdq- 

psjalea  and  others  who,  tbruugb  nsaa  cosveysacea, ~W4 

t«lr«d  t|t)*  from  them. 

■  to  be  beard  a  plea  la  bebaif  of  the  po^r  entrym.in.  who 
la  tbe  rester  of  a 


aad  allowd  to  snrreader  bis  little  boldinc  In  the  reserve,  which 
■ever  be    Osiwlae  tbas  laalarvd:  aad  that  be  sbouki  be  nermlti 


witbout   poealbllity   of    baving 
aai  aetsLpers  or  churcbes  or  irboois;  that  be  ou^bt  to  be  i^rote^-tecT 

rould 

permitted   to 

„  otbar  laads  oatalde  of  tbe  reeenre,  where  he  woald 

the  1  raattt  of  aetsbbora,  schools,  and  churches.     That  was  a  plau^ibe 

•MS  for  1  lie  eatrymaa :  sad  nobody  on  earth  conid  object  to  allowlni 

tbat  entr:psaa  to  release  his  land  to   the  lk>Temment  of   the   United 

la  Ilea  tbereaf  an  eqaal  area  la  aome  other  part 


af  Um  put  lie  daaials     Tba 
Moa  for 
«r.  Presldeat 
It  orlclaal  id.  aat  bf  t 


of  a  zreat 

fee  the  het»««J!t  of  tba 
Ms  araat 


plea  Is  belBc  Made  tor  tbe  poor  aeiUer 

r  the   foreat-reaerre  pollry.      Ft   looks 

Tbe  nawrltten  history  of  tbst   ploa   l.v  tbat 

raaMe  of  Um  aaar  eatr>a»a,  bat  In  the  oCce 

railroad  coaipanjr  la  tbe  Mlddla  Vef.t :  it  waa  sotten  up.  not 


III  ho»<ter  but  for  the  porpnec 
and  tbeir 


of  eaabtlag  tbe 

iceasBora  la 

•ad  to  take 

otbar  aertloas  of 


la  fdjMai  tbe  paopia  of 
law,  jsttt  ■B^'tal  tbe  tl 


corporatieaab   railniads.  and  elbers. 
fed  reieaae  tbelr  botdtaca  witbia  tbe 

thereof  ocher  vacant  UoveraMeot  laada  in 
y.  wblcb  sere  fbr  nete  ealvable  for  ail  niirnuaas 
,      ,         srttbia  the  raaarvea     Tbis  was  tbe  erbrta  eiSa  lanimtiltj 
aaiecAlaa  4*  Itoa-laad  law.     It  waa  coaceived  la  ia^tdty  aad  reeulttd 

of  untold  mtllloBs  ia  lead  aad  moner      On  Jaae 

aed  wbat  waa  kaowa  aa  tbe  ladeMity-aelectloa 

tbe    Interest    of    tile   eatryaiaa    wbo    bad    bia    booM 

w-^  s^usi—     ..K.^r^_?i???^  bto  sad  taMldaatalle  aU  otbers  wbo 

bad  boMk  ca  within  tU  reaanres  to  tilssii  tbelr  beMlavi  to  tbe  Gov- 

4ad  to  take  ep  laada  elaewbera  ia  Ilea  of  tba  laa*  wbicb 


tbey  mich^  surrender  to  thv  t^^nreri 
Ibis 


ia 
waa  sot 
limitation 


JS^  i^  l^  '*.*•  •^'■^•>'y  In  tba  latanat  of  tbe  settler, 

^onftaed  ta  blSk     It  woald  bave  baaa  baraJasa  witb  aacb  a 

but  It  appUcd  to  tbe  grant  cumpaales  of  ail  kia^  aad  tbeU 


SQcccasors  la  tatarcft  and  mUlions  of  acres  of  land  in  tbese  reserres 
consininr  of  lava  beds.  dentidJHl  fore««ts.  snd  rujtjtrd  poakf  were  rt»l 
k'Hstd  under  the  act  of  IH'j7  to  the  I'ulted  Staten.  and  lands  valuable 
for  agricultural  purposes,  for  timber,  for  minerals,  for  coal  and  for 
oil.  surveyed  and  uosurveyed.  were  taken  up  ia  arery  State  In  the 
Lnlon  where  there  wpre  vacant  lamH  f)y  these  eoapanlos  that  hal^ 
tened  to  surrender  their  boldlujrs  within  the  reserve  and  to  tske  »&. 
vantage  of  a  law  which  It  was  pretended  waa  ia  the  Interest  of  th. 
settler.  '"■ 

•  •  •  •  •  •  • 

..."'•  CHiMBMLAi^f.  •  •  •  That  Is  not  all.  Mr  Proalde^t.  This 
thing  bad  becoase  so  notorioas  a«d  so  Infamous  In  every  wextem  State 
that  a  demand  went  up  everywhere  that  this  old  Indemnlty-sek-f tlon 
law  should  be  abollsbod  and  repealed.  Wbat  happened?  On  the  3dTf 
March,  190ft — i  want  tho  Senate  to  notice  the  weirding  of  this  repeal 
lag  clause — there  waa  passed  aad  aporoved  'An  act  |>rubibitlng  the  se- 
lecton  of  tlmb  r  land.s  la  lieu  of  landa  in  forest  reserves."  which  Is  a« 
follows :  .  »  «  •» 

«"^  'Jt  '■fS^t'**'  '*^'  '''*'**  ^^*  "<^*''  o'  June  4.  IVJT,  June  8.  1900,  and 
Mfcfa  3,  1901,  sre  hereby  repesled  so  far  as  thor  provide  for  the  re- 
linquish men  t.  selection,  and  patenting  of  lands  In  lieu  of  tracts  covered 
by  an  unp<'rfectpd  bona  Ode  claim  or  patent  within  a  fcre^t  reserve" 

If  they  had  stopped  th-re.  the  act  would  have  rerK^nled  the  Indem- 
nity selection  acts  and  would  have  stopped  tbe  looting  of  the  dhIiUc 
doniata;  bnt  It  goes  on:  »  y 

•'  But  the  validity  of  contracts  entered  Into  by  the  Secretarv  of  the 
?i^^  SJ""'""^  *°  *°*  paaaage  of  this  act  shall  not  U-  Impaired-  Pro- 
Ttr  t',*}  "^l^'lon"  heretofore  made  la  lieu  of  lands  rellnquishrd  to 
the  I  nlted  States  may  be  perfected  and  patents  Issue  therefor  the 
same  aa  though  thU  act  had  aot  been  pas>ed.  and  If  for  any  reasf>n  n-t 
tne  ranit  or  the  party  making  the  same  any  i>endlnK  selection  Is  held 
theriif  .?'"^^''*''"  »*'«^tlon  ^"^  "ke  quality  of  land  may  be  made  In  lieu 

".^*  Vl*  Q««llfl«l  repeal  of  tbe  Indemnity-selection  acts  tbat  wers 

on  the  ststute  books  at  that  time,  but  It  excepted  from  the  effect  of 
the    rvpesl    contracts    which    had    been    made    by    the    Secretary    of    the 

Interior.  ' 

On  June  2.  1913.  speaking  In  the  House  of  Repre.«;entativo<' 
Hon.  William  E.  Humphiey,  a  Representative  from  the  State 
of  Washington,  inter  alia,  said: 

fK^'*";  ".i/''°?*'-T  '.V  Sp<'*'"°«  ^  Keneral  terms,  one-balf  of  all 
^l  i?°f"^  ^IT'"*;  '"  'J**  F""^***  S'»*«''  »"  »°  California.  Oregon  and 
WaHhinj,t..B.      On,-fourth    of    thU    amount    la    in    for.'Ht    reserve* :    one - 

^",   K,   -^*1?^  ^^,  *T  f»"fo«ds  and  the   Weyerhaeuser  syndicate  :  tbe 

re>t   by   smaller   private  owners.      How    did    these   people  get   their   vaat 

h^'"n1flii  t's.'iJ^.'"'"*  '^^'^^'*^'^^«'"!1-  "•  '*»»'*^»>  «»»•  l-orest  Service 
^u^  ^^►*  *#'^'**°.i.P*'^..  ^  W*7*'*»*««*'"  "yn^'^t*-  secured  mont 
of  its  timber  from  tbe  railroads,  ifow  did  the  rsllroads  get  theirs  t 
In  two  w.iys.  i  Irst.  a  part  of  the  railroad  lands  cam-  by  Governiuent 
Un.l  grants  given  for  the  building  of  these  roads.  Whether  the  vast 
^.-■.  U."*  "'■"  ^Z'"  '•*'.  '^l'"  porpo-e  was  wisely  given  it  Is  now  too 
.nrf  Jl.n^^^^fS:  ^V..**'  '?*  Iwidlax  men  tbousbt  so  at^hat  lime 
and  many  believe  ao  to-dav.  In  any  event,  tbere  waa  some  consld^-ratlon 
■•-.S'"°l?  *^n.  "°^  }°  "^  railroads.  Second,  a  mighty  empire,  con- 
sisting of  millions  of  seres  of  land,  has  been  given  to  the  railroads 
practlcallv  for  no  consideration  by  the  Forest  Service  in  the  name  of 
conaervatlon.  by  what  U  known  ai  tbe  lieu-land  system  It  ia  this 
last  proposition  tbat  I  wish  to  discuss,  and  I  hope  tbat  as  there  are 
many  Meflib«>rs  of  this  body  who  believe  ns  I  once  belleTed  that  the^^e 
lorest  reserves  have  been  established  and  condacted  in  the  interests 
of  the  pu^lc,  and  that  they  bave  not  been  rua  as  private  enterprbies 
to  Klorify  certain  bureaus  .ind  departments  and  for  the  benefit  of  tlie 
railroads,  tbey  will  for  a  few  BMBieots  listen  to  tbe  facts  that  I  am 
going  to  preoeat. 

I  reiterate  that  mlllloaa  of  acres  of  tbe  most  valuable  of  all  oar 
public  domain  has  been  given  to  the  railroads  In  the  name  of  -  ron- 
^eryation.  How  was  UiU  doae?  The  story  Is  written  in  the  records 
or  the  l.ovornuient  and  there  can  he  uo  dispute  as  to  the  facts  Why 
these  facts   have  not   lieen   exploited  It  Is  not  bard  to  unci-  •-•'  ■ 

In  an  evil  hour  Congress  passed  what  Is  known  as  th-  liw 

as  appIbMl  to  forest  reMrrcs.  Coagress  gars  to  tbe  Fr«sld.i.i  ;.  ,  .«>vvcr 
to  criute  for.st  reserves.  Consresa  gave  to  the  Secretary  of  the  In- 
terior the  power  to  eccbange  land  In  for.'st  reserves,  sere  for  acre  f..r 
liny  unappro,.ria».d  land  In  the  Pnlled  States.  Coegress  suppeeed 'tba t 
this  Uw  Would  be  aaed  In  bebalf  of  tbe  public.  Tbe  cry  of  tbow  who 
nere  cL  no,  .„s  f.»r  forest  reeervea  was  that  tbe  timber  supply  of  the 
^1'.  :L  '"llllJiiriJ*.  "•7«».T**  •ow'Po'y.  It  was  with  this  motto 
iii5J— '  SfSlTSJ^.w"*  »Jn>«nl««r  the  lieu  laad  law  and  create  fon-t 
^^^^-«5^*  ^  *  7  **"  under  the  or.  tense  of  acting  In  tbe  Int-rest 
of  tbe  people   oader   tbis   law    which    <  oujiresa    h.i.i   so   unwKe^lv   nla-ed 

YX^  i5?  V"V**u'*?'^*!.  .!*  •■  **»*  ■**•»  a.nazlog  story  In  the  Nations 
lire.  The  facts  that  I  shall  use  are  taken  from  public  d<irumeBtSL  exceot 
where  I  Indleste  tbat  they  are  taken  from  other  aoarres.  '■"^f* 

Mr.  MoMDKix    WUI  tbe  gentleman  vield  for  a  sseetlonT 

Mr  lIiMPHBBT  of  Washln-fon.  If  tbe  gratleoMn  wUI  wait  uatll  I 
have  flblsbed  tbia  partlcalar  subject. 

Mr.  Moaoaix.  it  la  la  liae  of  the  lieu  land  proposition  that  I  desire 
to  addreaa  aty  question. 

Mr  HritrHBBT  of  Washington.  If  tbe  gentleman  will  witbbold  his 
qoestloB  for  a  little  while.  I  will  be  obliged. 

By  Ksecutlve  order  vast  forest  reserves  were  created  In  Arlaoaa  Of 
course,  we  kaow  sow  that  these  foreat  reserM's  were  almost  entirely 
trv«leafl  and  sasM  of  tbeai  ewapletely  so.  At  first  thi-se  rvserras  did 
oot  include  much  railroad  land.  But  the  Forest  .Servl<-v  was  dtsastls- 
fled  with  (hla  coodlUoa.  sad  Sjcaln  by  Kxecutive  order  alM>ut  I.'Jooo^m) 
acres  of  land  belaasJag  to  tbs  Jants  J>  Railroad  were  Included  In  t  V^e 


treeleaa   fareat  re-..>rs«a. 

coaiaeaced  bv  the  rai 
theae  lands  for  other 


-  - _-     lasaediateij    Uteraafter  vraaV  aiid^'ttoa' waa 

caaneaced  b/  the  rail  nwUta  and  tbe  rortst  Service  for  aa^^'^         " 


-  -  — _ —  oatsMe  of  tbe  rewrvf.  The  tVeretarr  of 
of  tbe  Inrrrtor  sasgaatcd.  trst,  tbat  tbe  rallroada  sboaM  (akeaa  eauS 
area  of  pubUc  iaaJa  wHbia  Ukeae  reeervea.  and  tbla^iN»Iild  give  totb^^S 

'^Jili^  **!^  *^*  Government  their  lauda  ia  aolld  bodiea.  Tbia  tba 
nutroad  rrniaed. 

The  Secretary  then  offered  to  exchange  ontsMe  landa  of  eoaal  raloa 

^K  Ti^^V  i^i!  JKIl'**  *•"  *"  ":••"  "••'  "«  ^^^  opportuD  and 
'*  '*a'"**a .  taat  b«  aad  great  inOueace  la  caaserratioa  "  rlreie*.  IIa 
aaa  h  imaelf  a  gres  t  •  conservationist.  I  a  ooa  of  these  reserve*  called  tba 
2.'i^J!fir*  "''""talatteaervs,  U»er^  wSJ  "rt^^M^Sw  .r^^ 
laaa  Betoaslag  to  tbe  Saata  9%  Ball  road  This  land  was  practically 
lueleaa  for  any  purpose.     Elgbt  baadred  thousand  acrvs  of  thta   lana 
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asere  eaJued  irf  the  railroads  themselres  at  fiora  S  to  15  oents  per  acre. 
The  raflrosdB  Insisted  tbat  tboy  be  permitted  to  trade  this  land,  acre 
for  acre,  for  tlie  best  imd  that  still  remained  In  all  the  pnhlir  domain. 
Xiiey  mnde  this  offer,  iind  in  st>lte  of  tbe  proteftt  of  tbe  C/ommlsmoner 
of  the  Gfloerai  L^nd  Otfice  aad  in  spite  of  the  fact  that  tbe  Secretary 
of  the  Interior  had  twice  recommended  agalnFt  the  proposition  It  was 
accepted,  with  the  stn^le  restrirtlon  thtrt  1«0.0<K)  acres  of  the  9.S.").000 
abaaud  be  located  souib  of  tbe  thirty-seventh  standard  parallel  of 
latitude  and  south  of  the  Tehichlpa  Itau?e  of  moutitains:  and  aader 
this  contract.  ur;red  by  the  Foraat  8«'rvioe,  consiKiimated  In  tiie  name 
of  conservation,  for  this  vast,  wertbleas.  treeless  waste,  tiie  t>anta  Fe 
Baliroad  selected  T.W.OiK)  acres  of  tbe  very  best  of  all  the  public  lands 
hi  the  Republic.  The;  e  selections  were  nrade  with  great  oase  in  -i' 
dilTirent  States.  The  ^ery  <  ream  of  the  pnlvlk-  domain  everywhere  was 
secured.  1  have  traced  SS.tKW)  seres  of  this  selection  t«  the  Watc  of 
WaMbingtom.  altlmufrh  Ite  Sunta  Fe  Uallroad  does  not  o*^b  ond  n<>ver 
has  owned  a  rail  within  80O  mUw  of  that  State,  in  the  S.^.O^tO  acres 
in  the  State  of  Washin;:tea  te  fcPBKd  to-day  some  of  tbe  finest  timbured 
land  upon  this  glebe.  T»>e  Bareau  ef  Corrjomtloos.  In  its  recent  re- 
port, saya  that  aome  «>f  tWs  laad  thus  ref^tved  for  nothlnc  bv  the 
Santa  IV  Kallrond  Is  worth  frosa  $1<K»  to  $2H0  j>er  acre  for  the  timber 
alone.  The  5.".0O<(  acres  secured  in  the  ^rate  of  Washington  alone  are 
wo.-nh  many  times  a-bst  tl»e  entire  J»:?ri.O«»  scree  erljrinally  owned  by 
the  rsllroad  l«  worth.  Flie  history  of  this  Nation  up  t^)  that  hour  con- 
tain" no  transirtion  tl  at  eonHMi'es  In  disregard  of  all  rUrlits  of  the 
public  with  this  traiMa  tion  In  making  this  princely  gift  to  the  Santa 
Fe  Kaflroad 

At  the  liiiitigiitien  of  Mr.  Dlorten  aad  tbe  other  flAcera  erf  the  Santa 
Fe  Itnllroad.  they  were  i>erniitted  to  select  for  tho»»e  t*.'{.%.0(M»  acres,  ab- 
aoluteiy  wortiiieaa.  ilSo.iMH)  acres  of  tite  best  public  iasd  beneath  the 
fkig.  TlMt  ta  «rae.  TViat  is  taium  from  tbe  records,  aad  I  cbaileagc 
any  man   to  diapaSe  ft. 

Mr.  MiTaaocfi.  Mr.  Siieoker,  dotw  tbe  geatienun  d^y  in  tbat  con- 
nection that  after  that  innsactlon  was  made  a  bill  passed  tbrougti  this 
OoacresB,  la  the  Iset  divs  of  tJoagreae.  sn  March  3.  l»t»5.  validating 
that  armngea>e9it  uiion  tl»e  part  of  8«>c!*Urv  «tf  the  Interior,  and  tbat 
tbe  geatlnaian  permittieci  it  to  pass  witbout  any  ebjectioa  at  that  time 
upon    his    part? 

Mr.  iiL-MPBfiXT  of  WesbLlngton.  I  do  aot  know  whether  tbat  occnrrcd 
or    not. 

Mr.    Mrn!V>rK.  The   Rr.ronn   shows   that. 

Mr.  HuMrHRKT  of  WasUngton.  Wbeti'ter  tbat  is  trne  or  not.  why  did 
not  the  gentleman  fmm  Kan»<.is  rais»  bis  voice?  He  w^as  here. 
Whether  I  voted  for  It  ^r  wbetber  I  voted  against  it  does  aot  change 
tbe  facta.  If  I  voted  lor  It.  1  did  exactly  wh:it  tho  gentleman  from 
Kansas  did.  I  did  not  know  what  I  was'  votfn-4  for,  and  1  want  to 
kaow  whether  the  gentleman  from  Kansas  will  have  the  courage  to  de- 
•nounre  It  new.  as  I  do  after  I  iiave  discovered  the  tnrtht 

Mx.   MiTttDOt^K.   I   certiiinly  do  deaaaaoe  it. 

Mr.  Uqmdcll.  Mr.  &f  eakcc.  will  tike  gentleman  yield  at  that  poiat 
for    n   oueatlflfi? 

Mr    Hrifriim-.T  of  W««hlnet«n    1  vield  for  n  qwestton. 

Mr.  MoaoBU..  I  am  Che  autlrar  of  tbe  bill  repeallag  I3ie  lieu  land 
law. 

Mr.  Hr»rrnHHT  of  Washington.  I  am  poinj:  to  dbtcnRs  that  further  on. 

Mr.  MoTfnn.i..  Mv  reco'lleetlea  is  tlKit  after  ttie  tatil  paaaed  the  ftotise 
repeaJiag  tbe  liea-teod  liw  ta  Sato  it  was  aeatij  mtrnt  asaaaba  htfore  it 
pasaod  tbe  Senate,  jind  It  became  necessary  to  eltber  bsve  tbe  Ileu-Uiad 
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aa  the  staini>*  book*    so  that  exrbaiices  cxraid  be  made  every 
wbere.  «r  aeeept  Sliint;  ry  Hlf-beock's  agiweuteiit. 

Mr.    MntaocK.  And    tae  ceatieman    «-lll    retneaiber  that    the   proviso 
mrnH  n deled  by   ttie  manaj  era  of  the  House  in   coufereace. 

Mr.  MoanSLX.  It  wss    wit  nddf^  bv  the  managers  of  tlie  House  at  nTl. 
Mr    Ifiiaritaw    ef  WisMogtan.  Mr.   Speaker,   1  decline  to  yield  any 
further  at  tbis  tbae. 

Tite  Rpc.\RER  pro  teaif  ore  (Mr.  HuaJN).  Tbe  pentieaMn  from  Wash- 
Inctou    derltties    to  yleUI    furtber. 

Mr.  TtTMPintwr  of  Wishln^oa.  Tbe  Grand  Oaarmj  Forest  Res-T^e 
waa  created  tn  .\T«.xonn  This  peaerTS  aaatataad  SnjOSS  acres  af  Santa 
Jle  laad  aUo.  ll^ese  .'17:  .OOm  »crea  wbb»  aiao  ■■stto  asartbiess.  But  In 
She  name  ef  ronwrvntior .  aad  witb  tba  aetlee  assuctaare  of  the  Forest 
«e^^'ioe.  fur  tlirae  S7r..«0  anaa  of  ti si  tblSBs  land  the  Santa  '•>  Rall- 
J<es  I  wss  permit t(>d  to  taieet  XM^MS  acsaa  «f  ttR  beat  of  tbt-  pnMlc 
lands  tbat  yet  reiualNed  It  waa  aSteraaBiB  dIssBsaaBi  ttuit  through 
some  mistake  thev  luul  I  een  allowed  to  take  S.OOA  acrca  too  uacU.  iHit 
so  far  as  I  have  been  ab  e  to  disc  eve  i  this  little  taslaaMcaat  error  was 
never  oerseeted.  TtMia.  isore  than  a  BtiUlaa  »nd  a  aasiter  acraa  ¥1  our 
:  auMic  laads  were  g  ven  ia  tbe  asaw  «f  iiiMrisatlap  to  tbe  Saata 
Bsltooad  fur  ni-srti  -ally  no.  ceasidsmtlon  wbatever.  Is  it  any 
It  tiw  officials  of  tbe  Santa  Fe  Railroad  were  great  coaaerva- 
if 


Mr.  Prefsidont,  tfce  «peerti  of  Renator  CiiAMBRXL.\tK.  as  well 
as  tbe  iq>eecb  «f  Representstive  HrvniBET  sf  WashiufttoQ, 
from  which  I  hsv^  inoted.  attmrte«l  wMe  sttef»tkm.  snd  a 
number  of  nerwrns  h.t  -e  a^etl  nje  whetlier  such  transaotioiBg  ss 
M'rHied  in  the  «n»*^*^s  of  Benntor  CHAMBcmLAiw  and 
itnti'vo  HfMPHSKv  of  WjHiliington  reollj-  occurrofl  In 
MaOaii  in  the  twentieth  century.  Some  Senators  hare 
asked  Dse  if  It  were  possible  tliat  sodi  traasartions  sotnsHy 
took  place,  to  wit.  th-?  stn-rendeiinf  of  large  areas  <rf  aoHtim- 
bered  land  in  the  nmv  PU ate— then  Territory — of  Arisona  by  the 
railroad  conipnny  to  the  I'nited  States  OMremtnent  ai»d  the 
seleotion  of  vnluaMe  timbered  lands  In  Ttei  of  the  lands  sur- 
rendortHl?  Iiideod.  it  has  been  inidnuated.  and  even  directly 
chai>;e<l.  that  if  the  |eo|>le  of  Arizotia,  without  iirotest  or  con- 
test, stood  mutely  by  ainl  permitted  such  spoliation,  such  loot- 
<nc.  such  frrahliinc  aid  prasiiing  of  valuable  piilrfic  lauds  and 
tinil»pr  by  ti»e  railroajj  couiimny  at»d  did  not  realize  that  it  was 
th«  ii  duty  to  call  the  iittention  of  the  President  and  the  Interior 
DeiKirtuK'nt  to  such  otitrngeous  procedure  they,  the  peofie  of 
Arizona,  did  not  uiwu  that  oociision  live  up  te  the  hieh  standard 
of  (UixoDHliip  and  civic  sMae  wlrifti.  as  a  people,  they  hufc  so 
srortbijy  won  and  so  fm^tmtgr  SHlKtaified. 

Tksrafare,  Mr.  Preaidsat,  in  order  tbnt  Uk  truth  of  history 
abali  wA  be  distorted,  ia  order  that  odkiis  and  blame  shall  not 


hereafter  be  laid  upon  the  fair  State  of  Arizona,  and  in  order 
that  no  remlssupK,  lapse,  or  neglect  may  be  t^iarged  apahist 
the  peoirfe  of  Arisona,  I  desire  here  and  now  to  wy  that  not 
only  were  the  people  residing  in  the  locality  where  were  situ- 
atetl  the  lauds  prjimsed  to  be  conveyed  radloiilly  opiK>»ed  to 
such  transfer  of  lauds  auder  a  S(hen>e  obviously ' so  unfair  to 
the  United  States,  but  in  add'tion  thereto,  with  all  the  power, 
Tcbemence,  and  euipluisis  at  tijeir  command,  tind  In  every  ftos- 
Bible  aiMl  |)ro}>er  wa,v.  tht-y  r-sistod  such  s|»oUatiou  and  jui^rllng 
and  contestetl  it  to  the  last.  8o  stwu  as  the  people  living  in  the 
region  of  Arizona  where  tli"s<^  basis  lands  lie  obtained  Infomia- 
Uon  of  such  projtosod  ntii-.u  nn  the  part  of  the  Interior  liejiart- 
ment  the?-  bessu  to  s.>*«'uihU'  thonifielves  and  to  marshal  th^r 
energies  for  the  purpose  of  resititing  this  transfer,  so  fur  aa  la 
Uieir  capacity  lay.  The  iufornrntimi  of  such  proiKjsed  transfer 
<tf  lands  was  tbe  notice  af  a  letter,  sipned  bv  the  tbeai  vie© 
president  and  general  solicitor  of  the  Sauta  Fe  Pacific  Railrtiad 
Co.  and  some  grantees  of  the  niiJrojid  eonipanv,  addressed  to 
ibe  Soci-etarj  of  tiie  Iiit«irior.  as  fc  llows ; 

Hon.  E.  A.  Hitchcock. 

Hfvretarp  ef  the  Imterior. 

•  ™^^".  V  thej'resldpiit  of  the  Vnited  Statea.  bv  pro'-l.im.nflon.  sliall 
immediately  extend   the  limits  of  the  Isau   Fi-ancls..    M.unta::,.^    I\.ri*t 

*  *^?^^  ^w.^  to  include  nil  the  odd  numbered  sectioof.  now  owuM  bv  aa 
fniimp  within  the  present  ortrrior  llniitH  of  such  reserve,  we.  the  undcr- 
KiCTiPd  hoMors  of  title  to  such  odd-numbered  sections,  hereby  sine  to 
surrender  to  the  United  States  our  titl.'s  in  such  forest  reserve,  under 

^1        "^  *•  ***'•  *"  "^^  followlnir  baaia: 

One  buBdred  and  eijrhty  thousand  acres  of  our  said  presAnt  holdlnsa 
to  be  pxchnnped  for  aontiaibere«  public  lauSs  lylnj;  sooth  ef  the  thlrW- 
aeveatb  ataadard  iMralks^  of  latitude  and  south  of  tbe  Tehlebips  Itnnre 
ar  MiMiitalas.  aad  tte  remainder  of  our  lands  in  said  eatauwed  resirva- 
tiOM  ta  be  exdiaaqed  by  n«  under  said  act  of  June  4.  1W7.  aad  amend- 
■^•■2  i"!'?^'  ^Wio'it  ^iny  other  restrictions  whatsoever,  en  the  r»srt 
"i  *■*  ■asrta  I^  I'acilic  Hallroad  <Jo.,  it  being,  however,  understood  that 
tne  f«5P»«y^vvin  not  to  emjecied  to  surrender  anv  lands  needed  to  be 
retained  try  it  for  railroad  punwses.  and  such  railroad  pnrpoefs  li.  Injr 
anderslood  to  inclodt  richtu  of  way  or  all  kinds,  station  prooods.  pomp 
ins  statlsais,  dams.  i^Mcrvoir  silei-.  stone  qtmrrle*.  deposits  of  rinrttTs, 
fyaveJ.  or  otlier  material  for  bellast.  end  also  otlu-r  land  ne«-de<l  for 
railroad  pnrpascK,  Ijut  not  lacludmg  lands  held  steely  for  the  timber 
tanaaD. 

#'^  *"'*'P^**°°  *"  «M*«  with  the  furtber  uadeistaadlnjr  tbat  la  case 

Its  atoi^taoce  the  Ooverniaept   wlU.  in  «'erv   rMuwaahbt   way,  so 

eip*Hllto  all   necessarv  surreys  aad  approval  ttureof.  aad  Ike  taanaaee 

of  safemt  to  tbe  mllroed  coa>pan>.  as  to  easMeasid  aaanaay  and  the 

aatderKiened  bfrttters  of  title  undet  its  si^iat  aaaaar  attt  <fc^  asreemeat. 

\erj-  reii>ectfBHy. 


Whereupon  tbe  board  of  sopervisors  of  the  county  of  Co- 
conino, Arte,  through  its  obairmau..  transmitted  tlie  feliowiug 
telegram  to  tbe  honorable  Secreinry  of  the  Itrterior: 

ITelecrnni.  ] 

Janua«t  18.  1901. 

Tbe   paaple   of   Cacoainn  Cnnaty.  Ariz..    leamlae   tbat  aR^MBBSHta 

°*T*    •?■■    »■#«'  ^^Itk"    the    Becr<  tary    <jf    the    interior    irtiBBtJJl     uiu 

i.tnB/mB  scroti   of    odd  nttml>ened   s^-ctioss   of    praat   laadB  artdda    tbe 

a  and   Kan  Francisco  Mountains  K«aTst  afaaniB  arUl  be    by 

-   -  «d''r.   Included   in  said  reserte,  i»e  reliasuiehed  to  tbe  ^oe- 

— t.  do,  tbrouch  tbe  board  of  Bn;K-r\'iiiorB,  earaeatbr  niaasl  ^a»«— t 

action,  tor  tbe  reason  tltat  it  will  drew  all  said  l^Kbi  feeaite^- 

tlon.  deatoaj  She  laqfe  stock  Iniereste  ot  tbe  coonti'  \y\  its  exetaabm 
tr**  .— ^  '**"'^.-  .^****  *?"  baakni|»t  this  and  sefloa^ly  4aauure 
>.ava.io  Oaoaty  sdJoiaiaB.  Wo  theeefoie  urre  tbat  #on  witWioldap- 
nrovul  of  tae  ord-r  efftsctlnjE  thie  unUl  our  t^pseaeatativs  oin  reach 
Wasblarton  and  tbat  vou  adviae  as  bv  » ire  If  oader  bas  airMdr  iasued 
There  la  a  heavy  boade<  debt  aaaiust  that  ceaatr— d3i90.«aO— far  tJta 
pavm*^t  of  which  these  lands  are  pledseil  and  without  wlUch  tfce  reoiil- 
?,'*Li"l"  .^'i  °"^  ^  r*»*<'l  1'he  order  if  effe«tcd  will  withdraw 
fl,atH>,0(K>  in  taxable  values  from  the  ci>uirty. 

J.  C.  PHir.sK. 
Chairman  Board  o1  Buperv*Mort. 

To  whieb  telegram  tbe  Secretarj-  of  tbe  Interiar  inadt^  the 
followiug  resiK>use : 

J.    CP«=t^-.  JANCAEi-    so.    1»01. 

__      Chuirmau  Board  of  Suprrvifrt,  FlagHaff,  Ariz.: 

""Tour  telegram  of  the  ISth  to  the  Preddrnt  has  been  seeelred.     Tbe 

defiartment   will   be   pleased   to   boor   any   giatement    vbu   luav    have   to 

make  before  requesUne  the  I'reaideat  ta  iaBoe  tbe  order  acsi^actias  the 

Black  Mesa  aud  ban   I  rancisco  MoaatsiiM  Fasaat  Jteaezves  referred  to 

in  yuur  telei;r&m.     i'iease  advise  wbea  tbe  department  way  Iteat   from 

you. 

E.  ▲.  Hrrciicoot,  Secretary. 

A  bearing,  to  bepin  on  February  €.  1901,  was  tbea  ordered 
by  tbe  Interior  I>ep:irtment,  to  be  held  at  Washiagioa.  Jlir. 
Alexander  Britton,  representittg  tbe  Santa  Fe  Pacific  Balltaad 
Oo.,  appeared  at  tSie  hearing  ami  urged  snch  exchange  of  lands. 
A  mivab^  ml  public-spirited  citizaiH  of  Arizona,  Hu<-k  as  .Mr. 
Dtavld  Babbttt  ni>d  Mr.  John  C.  Verkantp.  of  Flagstaff,  ar>pear«d 
at  tbe  bearing  and  protested  against  the  proposed  exchange. 

The  chnlrman  of  the  board  of  supei-visars -of  CV^nhio  CoontT, 
Mr.  J.  C.  Phelan.  also  appeared  in  opposition  to  such  transfer. 
and  tbere  also  apr>eared  on  l»ehalf  of  Coconino  County  in  opi)o- 
sltion  to  such  transfer  Mr.  E.  S.  Cbrk.  of  Prescott,  Ariz.  Mr. 
Clark  delivered  a  complete  and  unan.sweTable  argument  in  oppo- 
t?4tlon  to  tbe  projiosed  transfer,  and  I  ask  unanimous  consent 
that  I  may  Include  in  the  fifx-osn  as  a  part  of  my  remarks 
some  exceri»ts  trnm  the  argument  mtide  by  Mr.  Clark  before  tbe 
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Secretary  of  the   IntTior  In  oppo^iltlon   to   the  proposed   sur- 
fWriier  of  tbeae  wurtbleas  base  laiuls  to  the  tioveruuient. 

The  PR  B8IDINli  OFFICKK.    lu  the  ubseuce  of  objectiou,  per 
BilaBioD  ii  snu-ted. 

maltter  referred  to  is  as  followg : 

tEzc«rptB  from  arsumeot  of  Mr.  Clark.] 
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Mr.  rL.idK.  Mr.  Secretary.  I  have  tried,  as  a  citisen.  to  ascertain  who 
flr^t  woald  be  tbe  beneflciaries.     I  concede,  of  course,  in  addition,  that 
tion  of  tbe  forests  is  a  matter  of  eztreme  moment,  not  only 
e  of   tbe   West,   who   live   there   and   whose   interests   there 
quickly  affected  by  anything  affecting  tbe  fore«t.«.  but  to  tbe 
entire  Nation.     But  in  this  instanci-,  while  it  may  t>e  true 
efttlag  of  timoer  will  be  retarded  for  a  time — it  will  be 
tbe  slopes  of  tbe  ttan  Fraadaeo  peaks — Is  It  not  true  that 
must  be  and  will  be  elsewhere  (iven  to  these  corporations 
for  these  very  lands?     Must  not  tbe  whole  stock  of  timber 
States,  at  some  time,  yield  its  pro  rata,  yield  the  foot  for 
the  cord  for  cord,  of  every  tree  tnat  Is  standing  within  the 
ot    land   of   the    San    Francisco   forest    restTves   to-day?      If 
ded--and  I  believe  It  will  be,  because  under  the  terms  of 
is  shown  that  nnlv  Iso.cxK)  acres  of  nontlmbered  land  are 
be  selected  by  this  railroad  company  and  by  these  other  cor 
If  it  is  true,  tbon  all  tbe  balance  of  tbe  land  owned  by  them 
li'lleve,  be  excbani;ed  for  timt>erland8  upon  the  public  domain 
not  at  present  surveyed.  I,  of  course,  understand  that  these 
ly  be  restricted  to  surveye<l  lands.      I  understand  the  agreo- 
plates  that  surveys  be  made;  therefore  that  restriction  will 
ter.     So  that  I  believe,  aa  far  aa  the  public  Is  concerned,  the 
.  the  general  public,  no  benefit  can  be  possibly  figured  out 
I  losed  exchange. 

•  •  •  •  • 

ould  also  like  to  touch  upon   this  :   Where  did   the   purpose 

exchange  originate?     I  can  not  see,  as  far  as  I  have  been 

tigate.   that   it  ever  had   Its  origin  In  the  (iovernment.      I 

gated  the  earlv  orders  made.     I  have  Investigated  th*  ease 

a    Ke   raeiflc   jtallroad  Co..   which,    shortly   after  tk*  order 

to  exchaBM  eae  aection  of  Its  lands  in  that  reserve.     I 

to  your  offlc*  deelsloa.  or  rather  to  your  decision  affirming 

iMioner   of   the   <;eneral    Land   Office's  decision    of   March    9. 

In  :20  L.  D.,  597.     It  was  at  that  time  the  declared  policy 

rnment    not    to    Include   the   odd-numbered    sections   in    the 

Deluded  In  the  San   Francisco   Mountains  Iteserrea.  and  for 

son  that  too  much  land  of  private  owaersliip  would  thereby 

and  would  be.  to  summarise  tbe  iangaaae  of  tbe  decision,  a 

(Jovernment.     It  would  permit  tbe  exchange  of  too  many 

t  a  latitude  in  doing  so;  and  the  matter  was  hcUl  bjr  this 

been  fully  considered  by  tbe  President  and  the  Secretary 

-eserve  was  created,  and  good  reasons  were  then  considered 

not  making  one  large  general  resenrstlon.     •     •     • 

for  one  moment  be  contended,  even  us  to  the  180.000  acres 

ianda   to  be  selected   under  this  exchange,   that   It   will 

tbe  very  violnity  in  which  they  .ire  to  be  selected,  and  tbe 

the  lands  which  they  are  to  relinquish  In  lieu  thereof,  show 

d  be  very  difficult  for  them  to  select  lands  anywhere  on  the 

n   which  would  be  of  less  value  than  those   tbcy   are  sur 

As  to  the  other  lands,  aggregating  over  70O.000  acres.  It  la 

If  there  were  not  other  lands  more  desirable  and  valuable 

on   they  would  not  desire  to  make  this  exchange.     So 

i.   Instead  of  this  exchange  being  called  for  by   an   appeal 

Mle.  It  has  come  from  those  who  are   Interested. 

be  pardoned  for  saffieBting  that,  in  my  Judgment,  it  seems 
ougb    ;')*   inclusion   of  so    much    private   land   in   a    forest 
intended  to  be  done   In   the  San  Francisco  Mountains  Re 
consolidation  goes  at  leaat  to  tbe  limit.  If  not  beyond,  tbe 
the   law  authorizing  the  establishment   of  forest   reserves, 
^iear.  from  a  glance  at  the  law,  that  it  contemplated  only  the 
large  areas  of  public  domain,  and.  of  necessity,  such  small 
by  small  holders  here  and  there,  as  might  have  occurred  in 
development  of  the  country  ;  but  here  Is  a  proposition  which 
e  land  than  there  is  in  some  States  ot  the  rnion — more  prl 
It   proposes   to   give   timbered    lands    In   one   place   for   tlm 
In  another.     It  proposes  to  give  vast  areas  of  nontlmbered 
place  for  timbered  lands  in  another 
AXT.   Why  do  yon  say  that? 

I  say  that  simply  on  my  belief.     Tbe  terms  of  the  agree 

to  toUeve  that.     The  agreement  says  that  as  to  18(1.000 

>   Dropoeed    lands    to    be    exchanged,    that    land    shall    be 

•w  the  thirty  seventh  meridian   In  Callfomla.  and  south  of 

pi  Mountains,  and  all  of  tbe  rest  shall  be  selected  without 

on.     Now  It  would  seem  to  me  to  be  a  fair  assumption  that 

nd  may  l>e  taken  with  a  free  hand,  when  these  corp«iratlons 

"  to  select  where  they  will — I  say  It  seems  to  me  thoy  will 

•t  the  verv  l>est  lands  they  can  find  on  the  public  domain. 

er  to  a  well  known  trait  of  humcn  nature  In  making   this 

■■'  state  it  as  a  matter  of  belief 

• 
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tb  your  kind  permission,  devote  a  few  moments   to  a   dis- 

1  he  sf.ifement  Just  made  by  Mr.  Britton  reflecting  upon  the 

of   the    flgnres   set    forth    In    the   protest    of   the   people   of 

Ounty.     I  will  say,  first,  however,  that  I  am  unable  to  per- 

n  ason.  unless  the  railroad  corporations  of  this  country  have 

ac)uired  a  philanthropy  hitherto  a  stranger  to  tbem    why  the 


citic   Railroad  Co.   should  be  so  argent  and  so  persistent 
extent   of  interposing  its  argument  into  a  special   bearing 

-       ^  dtiaens  of  Coeonino  Coanty — I  can  not  understand 

SccacTAaT.  Allow  o>*  to  explain,  lust  there,  Mr.  Clark  that  the 
Pliclflc  road  Is  certainly  one  of  the  parties  In  interest  in  this 
They  represent  a  very  large  amount  of  interest  In  the 
pr  >perty  that  la  to  l>e  released  for  til*  Mtrpose  of  selUttflca- 
tion.  and  I  do  not  exactly  under^ruDd  or  aMNoato  year  Msa.  If  I 
understand  rou  correctly  which  la  that  they  OEmM  bar*  beta  exclnded 
from  tbla  h  •aring.     •     •     • 

ASHURST 


Mr.  Proaidont.  the  opposition  was  not  con- 
to  one  particular  portion  of  Arizona;  the  population 
the  entire  Territory  was  thoroughly  allre  to  its  re- 
r  and  to  the  duty  It  owed  to  the  Nation  and  to  Itself; 
say.  the  duty  to  protest  to  the  Interior  Depiirtmeut 
'"   transfer  of  such  worthless  land   to   the   United 


tills 


Sfffea.     Tho  twent.T-fln»t  leffislatlre  nsjiembl.r,  whirh  wns  one 
ot  the  luost  useful  u:k1  ttiiiable  lexislatiires  that  ever  convened 
III  the  Territory,  was  In  session  and  took  coKnIaaiK-e  of  the  mat- 
ter, discussed  the  same,  and  passed  the  following  rcsolutioo: 
(By  Puatal  Tclegrapb-Cable  Co  I 

_  „  Phocmx,  .Van .  February  t.  OtI. 

David  Bassirr, 

Hotel  Reierf.  Wmkt»§Hm.  D.  C. 
To  the  honorable  tb*  flacBSTAST  or  tub  Imtebiob  : 

Yoor  memorialists,  the  Twenty  drat  Leclslatlve  Assembly  of  the  Terri- 
tory of  Arizona,  would  present  tiat  — 

>>hereas    it    ia   understood   that    negotiations   are    pending   between    tbe 
l>epartiaeot  of  the   Interior  snd  certain  parties  for  the  exchange  of 
certain  laads  owned  by  the  said  parties  In  Coi-onIno  County,  Arlx  ,  tor 
lands  altnated  outside  of  said  county ;  and 
Whereas  the  i-on^ummatlon  of  said  BSfitlstiSMS  would  result  In  the  with- 
arawal  from  said  county  of  CocMUBO  of  apiKoslmately   oiie-Lulf   the 
taxable  pro|>erty  of  said  county:  and 
w  hereas  the  bonded  indebtedness  of  said  coanty.  amounting  to  tlO'J  .100 
snd  of  the  Incorporsted  town  of  Flagstaff,  amounting  to  |0:i.o«)o.  is  an 
equitable  ilea  asalnst  the  proi>erty  proposed  to  be  eiehanged  ;  and 
Whereas  said  exchange  would  praetically  bankniiit  said  cniintv  of  Iikm- 
nino  and  said   incorporated   town   of   Flagstaff,   would    l«>opardlae   tbe 
rlghta  of  the   holders  of  said  lM>Dded   Indebtedness,   ancf  would  l»e  an 
irreparable    injury    to   the   entire    cortbern   part   of   tbe   Territory    of 
Arizona  :  Therefore 

We  respectfully  request  that  your  honor  refuse  to  sanction  the  pro- 
posed exchange  of  tbe  aforeaald  lands  for  lands  situated  outside  the 
county  of  t  oo>nlno.  and  the  aeeretary  of  tbe  Territory  Is  bereby  re- 
quested to  forward  a  copy  of  tbla  aemorlai  to  the  honorable  Secretary 
of  the  Interior. 

(SifT'ied:)  Rugene  «.  Ives,  president:  V.  P.  Parker,  speaker  of  the 
house,  indorsed  memorial  to  the  Secretary  of  tbe  Interior. 

I  herebv  certify  the  within  act  is  a  true  copy  of  bouse  memorial 
No    1.     t  Signed:  I    Curt  W.  Miller,  chief  clerk. 

Filed  In  the  office  of  tbe  secretary  of  tbe  Territory  of  Arixona  this 
2d  day  of  February.  A.  I).  1901.  at  11  a.  m.  (Sealed  and  sIffOcd:)  C.  II. 
Akers.  secretary  of  Arizona. 

I  herebv  certify  the  at>ove  to  t>e  a  true,  full  copy  of  house  memorial 
No.  I.     (Signed    I    Charles  H.  .\kers.  seeretary  of  Ariiona. 

Akcra  forwards  original  by  mall   to  algbt. 

...  II.  J.  Biobda:*. 

8.15  p.  m. 

The  Kcntlenmn  whose  name  Is  appended  to  tho  tolegr.nm.  Mr. 
M.  J.  Rlonlan,  was  lustnimental  In  securing  the  passage  of 
the  resolution  and  ho  causeit  a  copy  of  the  Kime  to  be  tele- 
graphed to  the  delegation  of  Arizona  citizens  In  Washington 
In  order  that  the  resolution  might  t>e  laid  l)ofore  and  consi«».- 
ered  by  tlie  Secretary  of  the  Interior  In  connertion  with  the 
other  protests.  Mr.  Riordan  was  at  that  time  a  member  of  the 
Territorial  council— the  council  being  the  upper  branch  of  tbe 
Territorial  legislature — and  he  represented  the  rounty  (Oico- 
nlno)  In  which  were  situated  the  larger  part  of  the  lamls  pro- 
posed to  be  transferred;  he  Is  a  man  of  learning  and  of  high 
character,  and  ta  at  all  times  responsive  to  the  duties,  privi- 
leges, and  obligations  which  attach  to  an  American  citizen.  This 
leglshiuire  was  In  every  sense  a  repr<»atMitatlve  Inxly  of  men. 
Its  membership  embraced  exceptionally  strong  men  In  various 
walks  of  life  and  of  the  two  then  leading  political  parties. 

Later  on  In  the  sanw^year— 1901— Mr.  Clark  again  went  to 
Washington  to  protest  against  such  proposed  trnnsfer  of  these 
lands;  upon  this  occasion  Mr.  Clark  was  accompanied  by  Mr. 
J.  E.  Jones,  a  prominent  attorney  of  Arizona.  The**  two  gen- 
tlemen addressed  a  strong  argument  to  the  President  of  the 
United  States  against  such  proposed  transfer. 

It  should  not  be  forgottdB  ttwt  when  the  railroad  company 
and  some  of  Its  grantees  ■nbnilttetl  the  written  proposition, 
under  date  of  January  11,  1901,  to  the  Secretary  of  the  In- 
terior, pro]K)slug  to  transfer  railroad-grant  lands  as  basis  for 
lieu-land  selections,  the  same  Secrotnr>-  of  the  Interior  ha<l.  by 
decision  of  March  D.  19«X>  (Twenty  ninth  Ijtnd  I)<v«ii«lons.  5U7), 
in  a  forceful  and  well-consiilered  opinioti  in  the  Hlj.iiie  of  a  let- 
ter to  the  Commissioner  of  the  (kmeral  Land  OIB».-e.  declined  to 
permit  the  Sauta  Fe  Pacific  Railroad  Co.  to  transfer  any  of  Us 
grant  lands  as  basis  for  lieu  land  selections.  I  ask  unanimous 
cons«>nt  to  Incorporate  in  the  RrcoRo  a  copy  of  the  decision  of 
the  Secretary,  In  which  he  tlien  held  that  rallrood-grjint  lands 
were  not  of  such  character  ns  were  contemplatinl— by  the  act 
of  June  4,  1««!07— to  b<  relinquished  to  the  (ioverument  as  basis. 

The  PRESIDINf}  OFFICER.  In  the  absence  of  objection, 
permission  is  granteil. 

The  decision  referred  to  Is  as  follows: 

DSCISIO.ns    REiaTI.<«0    TO    PtBLIC    Ll.lDS. 

Liso  BBLsmoxa  ACT  or  jcxa  «,  iitT. 

"•? '■..^  .^"S'"*^  ^^l\^*^  ^°  '■  *"*♦  *J^.  o'  '"«»•  *'  »"»7.  ''"»»  respect 
to  lieu  land  selections,  was  intended  to  provide  for  extinguishing 
private  tlU*  to  such  anda  only  as  would  be  a  part  of  aa  cetabtlsbed 
forest  reservation  If  It  were  not  for  their  private  ownership 

**Jf area"  j"S5'^*   *°    '**  ^'"*'^^*^'^  of   tht  Qemcfl  Land   Ofiee. 
On  the  ist  ulnsM  '" 
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IS.  tewnsblp  26  nortti,   lange  9  east,  same  meridian,  each   tract  coo- 
tainin;;   (<4U   aeres 

"  in  said  application  it  is  alleged  that  tbe  land  mnde  tbe  basis  of 
■aid  selection,  as  above  descrlbe^l,  ia  situate  and  lying  within  tbe 
boundaries  of  the  San  Kiaiicisco  Mountains  Forest  Reserves,  Territory 
of  Arizona,  and  tLat  the  said  railroad  company  U  the  owuer  thereof, 
or  at  least  woe,  prior  to  Octub^  17,  18i>U,  when  it  was  deeded  to  tbe 
L'nit<-d    States 

"  Tbe  records  of  this  office  show,  in  regard  to  the  creation  of  the 
■an  ktnnciaco  Mountains  Forest  Reserves,  that  In  laying  tbe  p.ipera  in 
tbe  case  before  tbe  .Secretary  of  tbe  Interior  this  office  directed  atten- 
tion to  tbe  fact  tbat  tlie  same  presented  for  consideration  a  very 
■criuua  Question  of  lien  land  f>electlon,  inasmuch  as  it  was  shown 
tfcwain,  in  rsgard  to  none  '.'UO.OOO  acres  of  timbered  railroad  lands 
■MlWd  by  certain  individuals,  that  should  tbe  same  t>e  Included  In  a 
forest  reservation,  alter  reniaivliig  tbe  timl>er  therefrom  the  denuded 
and  worthless  scattered  tracts  of  land  might  be  used  aa  a  bmia  for  a 
lieu  selection  of  a  comptct  body  of  floe  valley  lands  under  the  pro- 
Ttsl— ■  of  tlM!  said  act  o     June  4,   1897. 

••  In  tIcw  of  the  ^rave  pn>[>ortlon«  which  It  was  recognized  that  this 
question  of  the  reiinquis  iment  to  the  Government  of  private  l.oidings 
within  forest  reservatloiia  and  the  selectioii  of  unreserved  lands  in 
lieu  thereof  bad  at  that  time  amumed,  tkia  oAce  suggested  that,  since 
tbe  region  in  this  case  included  lands  granted  to  the  Atlantic  A  Pacific 
Kaiiroad,  It  would  l>e  advlxabie  to  guard  against  any  complications 
that  might  arise  from  tie  tnclusioo  within  a  forr'st  reserve  of  a  largo 
»m  of  rnllroad  ianda,  an  1  accordingly  recommended  that  tbe  proclama- 
tion reners*  In  expreaa  (emu  the  even-numin'red  sections  and  thereby 
saake  a  separate  mervailon  of  each  even-numbered  section,  all  to  l>e 
KTouped  and  known  under  the  general  name  of  tbe  San  Francisco  Moun- 
taln»   ForcHt    Itiservea. 

"Til*  whole  question  ff  the  adviwibillty  of  not  creating  one  general 
reserve  which  would  Include  tbe  railroad  secUons  within  Its  limits  was, 
conse<|Bcntly.  l>efore  the  Secretary  of  tbe  InfPrlor  and  the  I'resldent 
•sr  riinsideration  before  the  Isanance  of  the  proclamation  of  August 
17.  1H98  making  instead  tliereof  a  separate  reservation  of  each  even- 
numbered  section. 

••  From  tbe  above  it  la  dear  that  the  railroad  section  In  question, 
viz.  section  15.  township  20  north,  range  9  east,  is  not  within  a  forest 
reaervaUon.  and  oonB«|U«mtly  can  not  be  made  tbe  basis  of  an  ex- 
ebnnce  imder  the  said  aet  of  June  4,  1897.  1.  e.,  relinquished  or  recon- 
veyed  to  the  United  ttnti!*  and  other  lands  be  selected   in  lieu  thereof. 

"Accordlngiy  tbe  mM  8<>leciioa  by  the  Ssinta  Fe  Pacific  lUUroad  Co., 
Is  hereby    rejected,  anbjecf   to  appeal   within    the   usual    time." 

li'  addition  to  the  mm  ter  stated  in  the  deolHlon  of  your  ofBce  the 
recw'ds  of  this  department  rIiow  that  your  office  letter  of  August  12, 
MM,  recommending  tbe  <5tnl)llshment  of  tlie  San  Francisco  Monntalns 
*<*••*  Heserves,  nnd  urEiiig  the  propriety  of  making  a  separate  reserva- 
tkMl  or  each  ev<-n  namb<>red  section,  with  a  view  to  avoiding  tbe  appll- 
eatlan  of  the  lieu  land  provision  of  the  act  of  June  4.  1897.  to  the 
alternate  odd-numbere<l  sertiuns  granted  to  tbe  Atlantic  k  I'aciflc  Rail 
road  Co..  was  laid  U-fore  the  Freildent,  and  that  In  tbe  light  of  that 
eommiinlcatlon  tbe  procl.imatlon  establishing  these  forest  reserves  was 
Issued  In  the  form  recommended  by  your  office.  The  lands  which  by 
tbe  terms  of  the  prorlamntion  are  80  reserved  are  "the  even-numl)ered 
sections  In"  certain  enumerated  townships.  CIO  Stat..  17S0.)  Had 
tbe  odd-numbered  sections  t>een  public  Ianda  at  the  time  of  the  procla- 
BMtlon.  they  would  not.  under  Its  ternu,  have  been  reserved  from 
•■try  or  settlement  or  set  apart  as  forest  ieeai»ea.  but  would  have  con- 
tinued to  be  subject  to  settlement  and  entry  under  the  general  land 
laws  :  and  if  the  odd-numbered  sections  were  now  relinquished  to  tlie 
United  States  tbey  would  not  become  a  part  of  these  forest  reserves, 
but  would  become  sulijert  t»  fettlement  and  entry  under  tbe  general 
land  lawa.  Obviously  it  was  Intended  by  this  lieu  land  enactment  to 
provide  for  extlnsruiKtiing  private  title  to  such  lands  only  as  would  be 
a  part  of  an  eMtabiisbed  forest  rsaenratlon  if  it  were  not  for  tbelr 
private  ownersliii> 

Vour  oOce  decision  is  therefore  alBrmed. 

Mr.  ASHURST.  Unliappily,  however,  those  who  chanced  then 
to  be  at  the  helm  of  the  National  Government  could  not  be 
made  clearly  to  see  the  enonuous  injustice  to  the  public  welfare 
which  such  exchange  of  lands  would  produce.  And  thus  against 
sound  public  policy,  thus  in  complete  and  flat  contradiction  and 
opiiosltlon  to  the  then  latest  decision  uptm  the  subject  (see 
opinion  of  Secretnry  of  the  Interior,  2t>  Ijind  I>ecisiou8,  p.  597, 
8U|>ra),  thus  inequitably  nnd  unjustly  the  relinquishment  of 
these  con»ornte  Irasls  lands  was  acct^pted  by  the  United  States, 
as  follows: 

[letter.! 

DKPABTJIEJfT    OF    TTTB    IXTEIIOB, 

Waahi»ffton,  Aitnl  Z,  J90t. 

The    roMUISSIOXEK    OF   TItE    OnNERAT,    LaXI)    OTFICS. 

Slit:  In  relation  to  tbe  proposed  consolidation  of  the  existing  San 
Frati' Isco  Mountains  Forest  Beservcs  and  the  inclusion  in  tbe  coa- 
solidated  reserve  of  tbe  odd-numbered  soctlona,  a  conference  was  re- 
cently bad  before  the  President  between  mrsetf  and  repnasntatives  of 
ynrties  to  be  afre<-te(L  as  a  result  of  which  an  arrangement  has  been 
agrnsd  upon  or  effected  which  is  set  forth  and  evidenced  bv  tetters 
tstwsta  tboae  IntereKteil  in  tbe  private  laads  to  be  included  within  the 
Hmlta  of  aaid  reserves  and  luymrlt,  copies  of  which  letters  are  hereto 
attached. 

Yon  will  immediately  prepA''e  for  tbe  Tresident's  consideration  and 
traaSBiit  to  this  department  a  proclamation  creating  a  single  forest 
wervf  to  be  known  as  the  "  San  Francisco  Mountains  Forest  Ueserve," 
•BliraclBg  tJba  laads  now  included  within  the  San  Francisco  Mountains 
Forest  keservcs  and  the  o<ld  numbered  sectloois  and  other  Ianda  within 
tbe  exterior  llmlta  of  such  existlns  reserves. 
Very  mpcctfulijr, 

E.  A.   Hitchcock,  Secretary. 

The  i>rrM«l.Tmaflon  \\;i>»  *;lgned  by  the  President  on  April  12, 
llNt'J.  and  iu  this  in^iitncr  tliese  kinds,  which  previously  had 
lieen  assessed  for  purpttaes  of  taxation  nt  from  15  to  2t>  cents 
l>er  acre,  Jumited  to  a  8i>ecuiatlve  value  of  from  fr»  to  ^S  per 
acre,  aial  this  s{>eculative,  iitdate<L  and  artificial  value  was 
crente<i  for  the  ri'ason  tlint  under  the  order  of  the  transfer 
lands  denuded  of  tiiiiber,  lauds  upon  which  timt>er  never  grew. 
and  lamLs  uituu  wliich  a  Jack  rabbit  could  not  live  luiless  lie 


carried  a  haversack  were  permitted  to  be  conveyed  to  the  Gor- 
emmeut,  and  favorably  located,  well-timbered,  or  otherwise 
valuable  lands  allowed  to  be  selected  by  the  railroad  company 
in  lien  of  those  relinquished  to  the  Government 

Mr.   WALSH.      Mr.    President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ar'zona 
yield  to  the  Senator  from  Montana? 

Mr.  ASHURST.     I  do,  cheerfully. 

Mr.  WALSH.  I  should  like  to  iuquii-e  of  the  Senator  from 
Arizona  if  the  record  discloses  any  documents  evidencing  the 
reasons  upon  which  this  action  was  taken,  so  obviously  contrary 
to  the  public  interest? 

Mr.  ASHURST.  The  argtunents  adduced  at  the  hearing  are 
80  voluminous  that  I  have  not  Incorporated  them  into  my 
remarks.  One  of  the  reasons  given  was  that  the  department 
did  not  want  to  administer  a  "  clieckerboard "  re»er\e,  but 
wanted  a  solid  reserve.  I  understand  that  another  reason  given 
was  that  the  department  wanted  to  conserve  and  store  certain 
waters  which,  it  was  claimed,  ran  to  the  southern  part  of  the 
State,  whereas  In  truth  and  in  fact  nearly  all  of  the  water  that 
falls  upon  the  basis  lands  so  relinquished  goes  north  instead  of 
south  and  flows  into  the  Colorado  River. 

This  is  not  a  pleasant  chapter  in  our  American  history.  It  is 
a  chapter  which  reflects  no  credit  upon  anyone  except  the  sturdy 
citizenship  of  ArljBona,  which  always  stands  resolutely  for  the 
general  Interest  Instead  of  the  "  special  "  Interest.  The  epiwHle 
discloses  that  the  part  played  by  Arizona  was  eminently  to  her 
credit;  was  in  behalf  of  the  general  welfare;  was  for  the  good 
of  the  Nation  at  large,  and  upon  tliat  occasion  the  people  of 
Arizona  displa.ved  that  virile  fighting  virtue  for  which  they  are 
so  justly  famous  and  which  must  always  be  possessed  by  a 
people  who  stand  for  justice  and  fair  play.  They  opposed  to 
the  bitter  end  this  corporate  scheme  which  for  immensity  and 
audacity  history  furnishes  few,  if  any.  counterparts. 

In  conclusion.  I  ask  unanimous  consent  in  this  connection  to 
include  in  the  Recobd  as  appendices  to  my  remarks  extracts 
from  the  two  protests  presented  to  the  Interior  Department  by 
the  board  of  supervisors  of  Coconino  County,  Ariz.,  in  1001 
against  the  transfer  to  the  Government  of  these  corporate  lands. 
I  also  ask  unanimous  consent  to  include  in  the  Record  as  ap- 
pendices to  my  remarks  a  letter  and  a  copy  of  a  letter  which  I 
have  just  received  from  Hon.  Mull'ord  Winsor,  chairman  of 
the  State  land  commission  of  Arizona.  Mr.  Winsor  Is  one  of 
the  ablest  and  most  useful  public  men  In  the  State  of  Arizona, 
or  any  other  State,  for  that  matter,  and  he  points  ogt  some 
abuses  and  suggests  some  remedies  respecting  this  situation 
well  worthy  of  serious  consideration. 

The  PRESIDING  OFFICER.  Without  oliJecUoa,  the  matter 
referred  to  may  be  printed  in  the  Recobo. 

The  matter  referred  to  is  as  follows : 

[Elitracte  from   protest  of   board   of  BU(>crvisor8  of  Coconino  County 

Ariz.] 

FLAG8T.IFP,  .\Bir..  February  »,  IMI. 
Hon.  Secretast  op  tub  Ixtkriob, 

Washington,  D.  C. 

SiB  :  As  supplementary  to  tbe  statements  and  arguments  already  sub- 
inltted  to  you  by  the  citizens  and  the  bot  rd  of  supervisora  of  Coconino 
M>nnty,  Ariz.,  against  the  proposed  conm/lidatlon  of  the  San  Francisco 
Mountains  Forest  Keserve,  we  would  re8pi>ctfully  represent  : 

1.  Thiit  at  least  one-third  of  ail  the  Jandu  within  said  reserve  are 
open  or  "park"  lands,  practically  devoid  of  timber,  or  ar«  tlmt>ered 
With  scrub  cedar,  juniper,  or  pinon,  daaced  as  **  nonmcrcbaiitabte'  tim- 
ber, and  practically  wortfcdesa  exceot  for  ft»eL  The  acreage  of  tbla 
class  of  lands  within  tho  reserve  will  not  be  far  from  OUO.UOO  acres 
and  presumalily  oue-half  of  thia  amount,  or  300,000  acres,  would  fall 
upon  odd-nunil>ered  soctiona. 

In  addition  to  this  the  sawmills  operating  within  the  reserve  have, 
dnring  the  last  18  years,  denuded  at  least  100,000  acres  of  railroad 
grant  lands. 

This  makes  a  total  of  some  400.000  acres  of  the  grant  lands  that 
might  in  justice  and  good  con.sclence  be  called  nontimt>er-^,  and  If 
the  contemplated  exchange  la  made  the  con'orations  int«r.>ted  ^louid 
be  compelled  to  accent  In  lieu  thereof  nontlrat>ered  lands,  or.  to  be 
strictly  equitable,  lands  of  equal  character  and  value,  instead  of  this, 
however,  under  the  Inequitable  arrangement  now  proposed,  tho  would 
be  restricted  to  the  selection  of  only  180.000  acres  of  nontimberad 
lands.  As  to  all  the  rest,  or  nearly  8fK).000  acres,  they  inav  select 
an.vwhcre  within  the  public  doniain  without  restriction,  under  the  act 
of  June  4,  1897.  and  auiendmeuta  thereto. 

•  •••••  • 

Furthermore,  while  the  areas  relinquished  to  the  United  States  by 
those  corporations  lie  in  a  practically  solid  body,  and  must  be  accepted 
no  matter  how  timbered  or  whether  timbered  at  all.  under  the  terms  of 
the  ait  referred  to.  the  owners  may  select  in  Ueu  of  them  just  sucll 
portions  of  thepubUc  domain  as  they  may  d<n«tre,  and  in  tracia  as  small 
OS  40  acre*.  They  will  thus  l>e  enabled  to  secure  the  cholce.st  portions 
of  the  t»est  lands  In  the  country,  and  reject  whatever  may  not  suit 
thera.  Presuming  that  the  lands,  vrhich  are  really  valuable  i'or  timber, 
have  either  been,  or  will  be.  cut  over,  these  corporations  will  thns 
exc'aange  some  S80.000  acres  of  practically  worthleiis  lands  for  an  equal 
area  of  the  best  lands  they  can  find  within  Uncle  Sam's  domain.  It  is 
only  fair  to  assume  that,  ko  far  as  possible,  valuable  timbered  lands  wiH 
be  i-elected  by  them,  so  that  instead  of  protecting  one  forest  in  .\riEona, 
the  exchange  will  result  in  the  destruction  of  two — one  on  tbe  Kan 
Fran<-i!*<-o  Mountains,  tbe  other  wherever  the  lieu  lands  may  be  so- 
lected.   •     •     • 
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r  of  th<<   llmh^r  of  thin  r<>c<oa   la  toeh  aa  to 
inlxT  Id   the   ii<>rtiiw>-!<r.'rn   <-a«at  ttgiawm  VMT 
■•i;..'nt.     Th«'   tlinlxT  "f   rliU   r«>«erv«.  «t*B  oo 
t   IhimIn.   will   iK>t  jrl^UI   i>..VM>.«MM)  f<>«t   per 
iMvti..ii  i>k  mn  »T^ng>-  lo  th*  rnrthtr»^t.  npon  an  e<|iial  aor^acv. 

It  wu.ild    w  poaaibl^.  I>jr  Uaviuj;  the  pr:  <n.  to  !i«ctire  frum 

thrv«  (u  I  Mir  ttevs  that  niuiuixtKr.      N  wberra*  our  tim- 

ber .iri»i«Ji    an  arvrain  of  I^m  than   !<'  r  tit>ar  lvimt>«T   and  a 

X  rorr«!tpi>a  tlnirljr  anuul   porct»iitajte  of   i  Ji^r  grade!!,   the  coaat 

tlmlivra  :  l«-l<l  from  40  to  mo  per  <-rtu  m  <  i'  nr  and  a  rorn-«(iondtnK 
aOKNiat  u'  (t>»>  iK'xt  lower  grad«>H.  Tlit>  iinmenae  advantJC"*  wbu  b  will 
tbiH  r"-"'  '  •■•  •*'"  ■  -i>orattoaa  jturreaderliig  UUa  Uoiber  is  too  ubrloun 
to  rMi  ■•■tlon. 

If  It  -  iliat  tho  •••^tini.itfa  iwretofor*  auide  as  to  the  valuo 

of  the  cr>  V  In  indi:  '  on  tb«  part  of  jour  petition- 

ers,  we  b'-  .te  from  •    iiiad«  fty  the  Santa   Fe  Tai-lUc 

Kallrond     '<>.  witli  the  board  of  iiup«Tviaora  «t  Coconino  County  for  th<> 


W>i 


ItaviP.-nt  ^f  taxett-on   tbeir  riuht  oi'  way   (copy  of  which  contract.  duU- 
s  iiubiuilfted  herewith^    that  company's  own  estimate  of  sucn 

folliiwa  : 

'  '   lioard  of  supervisors  for  said  rminty   propose  to  at- 
•'   aaaeasment   of    the   KranC    and   other   liinds   In    sakl 
,    to   a    larire    nunilxT    <if   acre*.    Incri'iised    to   a    large 
Td  of  equalization  i>f  said  county;  and 
^  ......   I  v.  i>,„.i(j,.  Railroad  Co.  Is  «oatestiair  the  right 

i)e  Kn>und  that  the  rain*  of  Mwll  lands,  and 
'    u  less  than  1."^  rentsi  per  acre." 

'■>  arcept  as  flnal   the  ]ow  rnlnatlon   thna 

•'slre  to  call  the  attention  of  the  bonor- 

I    fore»t-rt»s«erTe  scrip  Is  selling  uiMin   the 

tn  $  J    per  acre.     The   wide  dlscirpancy 

Inrsely    to    account    for    the    seal 

ire  showing  In  the  protection  of 


to 


\ 


p!:, 

able    ."N.-or<  (arv    |i>    the 
matk.-t   at    this  time  f 
In    f'li'Mo      mIii-'S.    w»'    t 
whlcli    thH  rellnnHlsiiln. 


ti.e    Sun    IraHclmo    Moiinlaiua    for^-st. 

'2  The  trv'iiment  w:is  advanoe<I  l.y  the  attorney  for  the  ftanta  Fe 
Parllic  Ka  lr«»«d  to.  (Mr.  Krittont  at  the  henrlng  held  lH*fore  the  Secre- 
t«'y  •*  th  »  Jnt«Tif>r  on  Febni.nry  *\.  1Jm»I.  upon  the  <|ii«'<«tion  now  aoder 
■"'""•^•oa  tlwt  his  company  had  long  realised  th:it  the  interesta  of 
'•Me  aa  well  as  Its  own  Interests  In  northern  Arizona,  dfj.^mled 
!ie  leeaerratlon  nf  the  forests,  and  that  It  was  mov»Nl  principally 
hy  tMs  Co  amendable  phllinthri>pr  In  urging  the  proposed  consolidation. 
It  s«cros  t  )  ua  eajieclallv  I,  t.l,,r  i!,Ip  that  this  corporation  coold  not  haTe 
been   affec  ptl   by   this    ~  r    the  public   weal   »)efore  It   sold  the 

verr   henr     of  this  for.-  i!i    with   the  ax  and   the  saw.      And 

I  to  us  e<iually  il  •  that  Its  concern  for  the  public 

!   have  been  maiii  .    ror  the  flrst   time  simultaneously 

witn   It*  (  iM-overy  that   the  U-at   and  moat  arailable  of  Its  timb^-r  was 
••[^dyd  Bpoaed  of.   and   that    under   a    strained    interpretation   of   the 
forrat-rsat  rre  law  it  could  secure  the  prlrlleife  of  worltlng  off  its  thread 
■art  aad  i  bopworn  land  grant  upon  T  ncie  Ham  upon  Its  own  terras  and 
«wld  fact  ▼•  In   its   place  a   br.ind  new  .\nd    It   might   fuither 

P*^*** '•  *•  Inquire  whr.  If  the  pr  intere«t   In   forest  pre«er 

vathM  k»    tennlne.  It  would  not  be  wilhtm  tu  mgt—  aaC  to  select  timber- 
else  where    la    lieu    of   those   surrendarai  ta   tha   Ban    Francisco 

It  wa'4  liiril.er  advanced  by  the  eentieman  fh.it  even  thutch  the  raM- 
road  land  I  within  the  reserve  should  be  relinquished  to  the  Ciorern- 
"i*"*^*  *.?^^  **^"*  *^'»hdrawn  from  the  tax  rolla  of  Coconino  County  that 
the  ral.ro*  d  company  would  still  be  the  largest  taxpayer  in  the  county 
tn  that  It  would  still  he  the  owner  of  l.ni)(».(a>«i  .teres  of  lands  therein, 
beyond  th.  r.^.-rre  limits.  lie  ne»lecte<l  to  Inform  the  honorable  8ecre- 
t>ry  that    v  re  of  this  l..-«M».(>oo  acres  is  taxable,  for  the  reaaon 

that  it   Is  .-d.  and  that   it  will   nerer  become  taxable  until  the 

'     "-iieit    «i.es   lit   to  survey   It.      That   it  has  been   the   policy   of   his 

.•  I  (  the  past  to  resist  taxation  of  these  lands  )<ecause  they  were 
■     and  that  It  would  ci>ntlnue  to  resist  on  the  aame  grminds. 
<  tiie  whole  of  s.^ld  l.:?»xt  ofM)  acres  Is  cfitniMiaed  of  worthless 
'lid.   'infir  .'    -n  for  pastnraee.  except   Ir   — "'^  ^f— ^-ns.  It 
1'     '  ^oon  t*  surveyed.      .Xnd  t    the 

^        -   ■        r  made  any  particular  . .:    . ;    .     .£  sur- 

X  re<i  that  the  company  must  stand  one  half 
altboiijrh  It  has  owned  It  since  isrtrt.  and 
litat  it  Is  pennltte<|  to  exchange  Its  land«  within  the 
it  can  well  nlTord  to  be  lndiff>>rent  as  to  the  residue,  it  is  not 
Uk.  iy  that  it  will  make  anv  violent  attempt  to  convert  the  nont.ixable 
int.-  laxxbe  provxrty.  And  even  though  the  lands  sho'ild  be  survevcd 
within  tht  next  decade,  which  la  highly  Improbable.  It  could  not' be 
assejwed  with  anv  hope  of  collection  for  more  than  5  cents  per  acre. 
Indeed  thi  t  would  be.  under  present  conditions,  more  than  Its  cash 
T«U;e.  In  support  of  this  we  would  again  refer  to  the  statement  of 
tht.s  compi  ny  in  Its  contract  with  the  county  aa  to  the  value  of  ita 
lands   wlthpn   the  reserve. 

It  seen 
road  CO 

to  I>e    A 
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sell  - 
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-  nnd  we  make  the  assertion  advisedly,  that  the  rall- 
t's  a  .legree  of  intiTost  In  this  matter  that  is  h.irdly 
-  by  its  philanthropic  professions.  Rather,  it  occurs 
;  to  veil  Its  real  motives,  which  are  unquestionablv 
cloak  of  lntpr»-st  In  the  public  welfare.  •  •  • 
n.  may  we  ask.  unless  to  obscure  the  real  purpose  of 
unless  to  And  some  plausible  pretext.  unU'ss  groping 
for  some  s  ix^cious  appeal  to  the  public  opinion.  In  order  that  the  light 
of  truth  ni  iiy  he  averted  from  those  who,  because  of  their  deeds.  "  love 
the  darkness  better"? 

It  was  1  urther  urged,  with  considerable  plansibllltT.  by  Mr.  Britton 
that  even  hough  Its  reserve  lands  should  l»e  rellnqul.shed  to  the  United 
States  the  railroad  company  wonid  continue  to  pav  tazes  on  Its  right 
of  way  at  a  valuation  of  |2..'M)0  per  mile.  accortJln^  to  Its  contract 
with   the  .■  ninty     a  cvmtract  which  has  only  three  vears  more  to  run 

including  \h-      nt   jfear.     If  the  companv  ever  liitfnd«<d  or  now   In- 

t.iids  to   |.>  on  Its   right   of  wav.   l)eyond  the   term   of  the  con 

tract,  why  .!..;  ..  expressly  limit  the  period  of  pavment  to  five  years? 
Ifwa  auiy  be  permit,-ed  to  answer  this  question,  we  would  respectfully 
■«n«at  till  t  when  the  contract  referred  to  was  entered  into  tlie  county 
aatkofMles  had  it  in  their  power  to  aaaaaa  the  lands  of  the  company  at 
a  snflWent  valuation  to  equalize  the  loss  of  the  right  of  way.  which  had 


V   lw?n  declared  exempt  from  taxation,  upon   pnbllc  lands  within 
ritirles.  by  the  Su-prvme  Court  of  the  I'nlted  States  (172  V    a 
171    lM\^.     RealtzlnK  this,  the  company.  In  order  to  avert  the  pendlnii 
In    the    valuation    of    Its    timberlands.    agreed    to    return    the 
*"■  '...■•**?""'??5  **  *-.'»<^>  per  mile  for  Ave  years,  provided  the 
w©  iM  Bot  ralae  the  existing  rate  of  20  cenU  per  acre  upon  Its 
*"f1  while  the  county  authorities  did  not  then  understatid  why 


Incnise    U    th«    valuation    of    Its    timherlandsV  agreed   Vo  "return    the 
ricbt  of  wa  r  asMMBent  at  $.'..-.«X>  per  mile  for  Ave  years,  provided  the 

*,*■••■",:■■-..' """'■'^-"■•""' ■"»■>•  "»u  not  men  unaerstand  why 
r   was  linnited  to  tlve  years.  It  was  understood  by   the  ralf- 

I   i!y.T'°**.*  °«*L '^•*"'"  *?  ***•  world— namely,  that  It  already 
^l.trd  the  relinquishment  of  its  reserve  lands,  and  probably  felt 


that  It  rould  aeeoapllsb  It  wttbia  the  five  year  ptrlod. 
M^  ♦*Ji!t'T'*f' *y?'  }*^J*^  practicable  monMarof  Hnbar  atumpage-: 
i^?5  .1?  ^  V*   **■.  "•   *'°'^    '•"•'■    »»««>n«n«   la    lU    grant 

wftJiln   the  ,f  any   raloe.   Its   right   of  way    being  exempt    from 

taxation  by  ,skta  of  tb«  roort  of  last  resort,  lu  reaaalsl'---  <■■-  u 

being   unsurvrjeti.    and   tkatalbra  ■iwtaiaMa    bs^daa  katas  «^  ~ 

what  legal  ae^-ew-ity  would  raaala  fi»r  tha  kaata  r*  Puthe  K .id 

'^n. '".J.'*''  'f.*"i"  *•»•  ««««>»7  «'  Co,onlno?  And  wien  did.  or  when 
will,  this  railroad  coapaay  or  any  other  railroad  comiMiny  pay  taxes 
except  u#der  le^  aeeessliy?  I'lulantbropy  flnds  no  place  In  the  crwd 
of  the  twentieth-centurv   ci.rporatlon  •-'  »-  '^  «^rveu 

It  was  also  asserted  by  Mr  Britton  that  the  railroad  mileage  within 
ine  rewerve  was  only  M  and  a  frai  tlon.  Just  wbat  relevancy  thli 
rlnr.^"L-.'lKl  Vk''*  ■^'*  to  ,K.r.-,.lve.     There  are   imij   miles  of  the 

Lite*L*i*flK    'i'l.J?^*''  ■~'  •*  '■  ■"  "«•«"»'♦  '»"«•"  taxation,  whether 
with  a  ly-Wltbo«it  the  forest  reserve.     If  It  declines  to  pay  on  one  mile 
It   will    decline   to   pay  on   all.  •-  ^  "  ^  »""c. 

3.   Th-^  rfNru-slon  In  tM..  ,:i-ie  (.ii<?lit  not  to  i>o  rin^^  withoat  a  glance 

,i,J\  t   Congress  endowe<i 


the 

whicn  Ua4  cofflo  down   to  tl 

gift   taken   fraai  tlW   hcrita. 

This  land,  and  no  other,  was  araatiHl 

It   then     It  ought   lo  be  satMM  i 


■<t    illimitable  grant. 

iHc   Hallr    wt    To.      It   was  a 

lit    of   th       \i:i<r|can    people. 

The  comp:iny   was  glad   to  ret 

With   It   now.      Having   received   this 


fi^*!.'.r  *'■'."'  'i*.'?  •''■*  •*"*  received,  thus  obtaining  as  subsidy  dov, 
the   amount    which   «'ongr.»sa   originally   bestowed. 

~JL>iJl*^  'k'  "'  i'**  American  people  in  the  public  domain  were  dis 
fT^.i  1.*.^*'"  *^*\  o«J*'°"'  •""■•>*  *"»"  made:  but  Congress  at  lenst 
limited    It   to   certain    flxi-d    bounds    In    certain    territories,    and    it    Kn.-w 

Z.U       h'I?''  ^'".'^'I.*-     ""  Intention   was  that   the  Atlantic  k   I'adrto 


mea-sure  would  liay  |,.ri.i„d  under  the  lightning  of  Indignant  opp.rsj. 
tlon.  I  he  beat  of  ix.pular  reiuntment  would  have  coasumed  it  r-wt 
and  t)ranch.  \.t  at  the  opening  of  the  new  c»«ntury  we  see  this  cor- 
poration standing  almost  within  the  shadow  of  the  Capitol  when.-  this 
spl-ndd  dowr>   emanated,  becgtaf— yea.  demanding- that  America  take 

Ln'i  iJ!l.S!iii'il.""T.'^*  ?."**  «^''*  *P  'f^'y-  •"»*  »»»««  •«  »-  denuded 
.^?  ,h-  P^13E!*5?*"  .■°*!w'°  "u"  thereof  that  sba  apaa  wide  the  uates 
of  the  paMk  domain  that  they  may  have  license  iolurt her  ravage  it 
r  -  gain.      The  public  domain   Is  a  public  trust.     Hhall   It  thus  be 

I  and   are   the   sons   and   tUugbters   of   this    Nation    thu^    to   be 

despoiled  of  their  right  and  hope  of  booM  aad  hearthstoae?  It  any 
r*..**   T/'f^'^^J'    """y    ^^^^   ^   "Bomlnated    In    t:jo   bood " :   but    «« 

^"*'I*."."  '"  ''**"'*  ']  f "  ^  *•••  e««t"'T  to  the  dictates  of  either 
sound  Judgment   or  of  Jostka.  «^  "•  ^inrcr 

The  (;uv.rnment  has  expended  thoaaaAds  of  dollars  aad  —ainiiil 
scores  of  m.  n  In  the  endeavor  to  prsrcnt  fraud  In  the  aalacoMI  «f 
lands  und<r  the  homestead  law.  It  hss  at  this  moment  aa  aaaat  In 
this  forent  examining  hiwiatsad  entries.  We  make  no  eoaptolat  of 
this  hut  on  the  contrary  ballsTe  It  to  b.»  right.  Hut  to  what  pnrivHie 
Is  this  care  In  small  matters  exer- i»e<l  If  the  interests  thu<  ciis,  rv,Hj 
are  to  be  later  aacrittced  wholesale  at  the  behest  of  cor|>orate  gm^l  and 
with  not  even  the  sm.tll  return  to  the  Govaraaaat  which  Is  represented 
by    the   payment   of   homestead    fees?  "^ 

Again,    the    law    under   which    thia   corporation   and    .ts   grantees   are 
seeking  this  exchange   waa  enacted   by  Congress   for  the  relief   of   Indl 
Tldual  settlers  wbone  riirr  •  bt  be  Infringed  by  the  creation  . 

reserves.      It  did   not   c  .•  any   such  exchange   aa   the    i  i 

one.  and  It  Is  safe  to  si .;    itie  law  would  have  been  prooei  i v  our.- 

piartled  against  it  If  such  a  thing  had  been  dreamed  of.  As  It  la.  the 
law  has  already  been  perrerted  to  secure  vaJuable  timl*»red  or  oil  or 
agricultural  lands  for  tba  apasnlator  and  tba  Investor,  while  th.-  set- 
tlers have  received  but  tba  aitnlmum  of  ben<4lt  from  Its  oi>«>r..t,..,.  |{ 
is   now  proposed   to  so  broaden   Its  ion   that  any    th  .>ni- 

pany  anywhere  that  Is  dissatisfled  x,  ,f  portion  of  Its  rant 

which  may  fall  within  the  exterior  boundaries  of  a  forest  reservation 
or  that  may  wish  to  enhance  the  value  of  Its  grant  as  a  whole  mav 
sarrendcr  such  portions  as  It  may  elect  from  the  part  so  situated'  (anil 
these  will  alwaya  be  the  most  worthless  lands)  and  obtain  In  lieu 
.hereof  the  most  valuable  landa  within  the  public  domain  Ther.'  will 
thus  be  a  double  Injustice  inflicted  upon  the  «;overnn»ent.  In  addition 
to  that  inflicted  urwjn  Intending  settlers.  First,  having  paid  the  full 
consl.leratlon  f.ir  the  building  of  these  railroads  at  the  otitset  It  will 
n.)W-  le  rompelied  to  pay  an  addit'^nal  and  a  very  heavy  consideration 
without  any  return  whatever:  second.  It  will  be  c..mi.«l!cd  to  sui.mit 
to  s  dis.ndvantageous  exchange  which  will  tend  directly  to  the  dc'*!  ruc- 
tion of  Its  remaining  forests. 

4.  Further  the  law  of  mm.  conferring  upon  the  President  the 
power  of  setting  apart  forest  reserves,  contains  a  limitation  up4.n  his 
authority,  which  we  think  will  be  clearly  exceeded  should  an  order 
Issue  covering  these  grant  lands  Into  the  reserve.  The  law  provides 
(sec.  24,  "T^st  the  President  of  the  Inlted  State;  may  f?rmVlme  to 
tlme^  set  apart  and  reserve,  in  any  State  or  Territory  havin-  public 
landsbearing  forests.  In  aiiy  psrt  of  the  public  lands,  wholly  or  In  part 

r?""^nH!t*'.hu';"»",K"".^"''.!;"''**'  •  •  '  "  Pul>ll'-  riervations." 
S  ;».  '^  »M  'I*'' ,'"^'  the  President  may  create  forest  reserves  only  out 
of  the  public  lands,  and  If  it  shall  chnn<-e  th.Tt  a  h.)aie-;te.id  shall  o-cur 
^^To?.,**  'St?'  .Pf"''*'""  '«  n»*«l<'  tor  their  exchanire  In  the  act  of  June 
•.'  .  .  ^"*  ^  may  not  set  apart  a  reserve  consisting  wholly  of 
private  lands:  nor  <^n  he.  „  niay  be  attempted  In  this  .-ase,  add  to  a 
'^I'"^*..'''"**''^  ^rr"'^  '*"*'•  »»holly  In  private  ownership.  The  law 
under  Its  most  lllieral  constniction.  grants  him  no  Huch  power,  lie 
has.  In  fact,  sir^nftw  ».»iwK«^  <k^  .....is  ..»  ».i_ .  .  t^'^^'-     ••■= 

even-numl 

lands  wit 

sections   will   U-come  pnbllc   lands  upon   their   reHnqiiLsilment^  we   reply 

'*'?*K5Ii'''l  *°   ?7"T^   '*  evasive.   It   being   manifest   that   inch    refln 

re.irv^"ihonld%Sii?Rr"it?  ^"•«"<'«<'«n  of  the  San  Francisco  Mountain 
reserve  sbou Id  Anally  !«  made  upon  some  e<iu  table  bosis.  we  desire  to 
ryspectfi^liy  protest  against   the  exclusion  J  stock   fronV  such    resl^rva 

of  their 
hardship 
deprHsd 


rs   roost    iiiierai    constniction.    grants    him    no   such    power,     lie 
fact,  already  touchd  the  limit  of  his  power  In  settlnz  anart  the 

ithit^    ts  llraifs.       f  It  should  be  argued  that  the  odd  numl.ered 


respectfully   protest  against   the  exclusion  of  atock   fron.   such 
te  .  ^  K*  .? *i?^'"°*''  .1'.  «»!'»  region  have  six-nt   the  1-^t  years 
L'^r.i"  !*"' ''l?*^  ."1   '^'»  •"*'"«<••?•   «nrt   It   would   Inflict  gi4«t   1 
and  incalculable  Injustice  upon  them  If  they  wars  now  lobs 
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of  ,j,^  '■•■"'  or  much  of  the  fruits,  of  their  labor.  These  men  have 
been  leers    of   this    region    who   have    "  blazed    the    way   for   an 

advau.  ...  -  .Ullzation.'"  and  it  xurelv  is  not  the  policy  of  the  Govem- 
rotnt  to  deprive  the  n:en  who  have  endured  the  deprivations  of  frontier 
life  to  creat.'  new  Commonwealths  of  the  little  possessions  ihey  may 
nave  accumulatrd. 

Further,  the  Mt«K-k* Interests  constitute  the  l»ackbone  of  the  commer- 
cial pnisperlty  of  the  county  and  lurnLsh  one  of  lu  largest  available 
assets  lor  nurpoiies  of  ta^Mifon.  To  deprive  the  community  of  the 
revenue  It  derives  from  C  .«  would  mean  the  practical  extinction 

of    three  fonrtlis    of   the  houses    and    would   bring   bankruptcv 

mo   the   rounty,   esperially    \\h  n    It    would   fellow    the   withdrawal    froctj 
taxation  of  the  lauds  which  would  be  surrendered  to  the  Uovcrnment. 

If  it  be  contendeil  that  the  preservation  of  the  forest  and  of  the 
watershed  demands  the  exclusion  of  stock,  we  beg  leave  to  demur  to 
tills  Ktatcment  ns  at  least  not  proven  :  and  It  Is  the  candid  opinion  of 
men  who  hav.»  ppent  mo.st  of  their  lives  In  this  region  and  who  have  made 
the  matter  a  subject  of  fctudy  and  observation  that  the  exclusion  of 
st.>ck  from  these  forests,  so  far  from  tending  to  conserve  them,  would 
tend  directly  to  tlieir  more  rapid  destruction.  Our  opponents  mav 
attribute  thes^c  views  to  self-interest,  but  there  is  at  least  this  to  be  aald 
In  their  favor,  that  they  are  founded  upon  actual  observation  and  ex 
perlence  and  not  unon  tiieories  evolved  In  the  laboratory  or  upon  ex- 
periments made  under  totally  dilferent  conditions.  We  are  as  desirous 
as  anyone  that  these  forests  should  be  preserved  from  wanton  destruc- 
tion and  would  re<'ommend  that  the  crazing  of  stock  within  the  reserves 
should  be  allowed  under  such  regulations  and  restrictions  as  to  the 
•  Jovernment  may  seem  proper :  and  we  nr«»  entirely  willing  that  such 
reiruiatlons  may  lie  enforced  within  the  forests  of  northern  Arizona  as 
may  lie  warrante<l  by  the  reports  made  thereon  by  Messrs.  IMnchot  and 
Coville,  of  the  Bureau  of  Forestry,  after  their  recent  examination. 
••••••• 

In  conclusion,  permit  us  to  simply  sav.  In  view  of  the  foregoing  and 
other  argismenta  ttubmltted  for  vour  coasideratlon.  that  It  seems  to  ua 
that  the  proposed  exchange  will  result  In  a  great  injustice  to  the  Gov- 
ernment, while  conferring  an  immense  and  altogether  unmerited  ad- 
vaulntre  upon  the  corporations  making  the  exchange:  that  such  ad- 
vanUge  will  be  conferred  at  the  sacrifice  of  both  the  public  and  private 
Interests  of  l*oconlno  County  and  to  the  direct  injurv  of  intending 
settlers  upon  the  public  domain,  as  well  as  to  the  destruction  of  the 
existing  forest  areas  of  the  country. 

••••••• 

Renewing  our  petition   that  the  proposed   consolidation  shall  not  be 
effected,  we  lieu  to  subscribe  ourselves. 
Most  respectfully,  yours. 

Ito.^BP  OK  Si  PEBVISOn.S  COCOXIXO  fOCXTT,  AKIZ., 

By  Geo.  Babbitt. 

(Fxtracts    from    protest   of   board   of   supervisors   of   Coconino   County, 

Ariz.] 

FLACRT-tFT.    ABIZ..   Ifcy   U.   1901. 

The  honorftble  the  Secretart  of  the  Intekior, 

Washington,  D.  C. 
StB  :  Th#'board  of  supervisors  of  Cocinlno  County,  Arlx..  beg  leave 
to    call    y.Mir    attention    to    the    Inclosed    statement    respecting    the    San 
l-ranclsco  .Mountains  and  (Jrand  Canyon  Forest  Reserves,  and  especially 
to  that  portion  of  the  Inclosure  relating  to  the  Grand  Canyon  Reserve. 
A  cony  of  the  within  has  been  handed  to  the  President. 
\ery    respectfully,    jours, 

J.  C.  PiiEUiN,  Chairman. 

Flagstaff,  Ariz.,  May  6,  1901. 
To  the  Skchetart  or  the  Intebiob: 

Vour  petitioners,  the  citizens  of  Coconino  County,  Ariz.,  by  and 
through  the  board  of  supervisors  of  said  county,  beg  leave  to  represent : 

I. 

That  by  act  of  Congress  of  July.  1S66  (14  Stat.  L..  292),  the  Atlantic 
*  Paclflc  Railroad  Co.  was  granted  a  large  tract  of  land  In  the  Terri- 
tory of  Arizona  and  elsewhere  niong  Its  proposed  route  to  the  extent  of 
the  alternate  ocid-numbered  sections  for  40  miles  on  each  side  of  the  said 
pro(H)s*ed  railroad.  The  railroad  has  since  been  constructod,  and  trav- 
erses the  county  of  Coconino  from  cast  to  west,  there  being  106  00 
miles  of  said  road  within  said  county.  By  act  of  March  .*{,  1897  all 
the  grants.  rl;:ht.>«,  privileges,  and  exemptions  accruing  to  the  Atlantic 
&  Pacific  Kailrond  Co.  were  vested  in  the  Snnt.i  Fe  Pacinc  Railroad  Co . 
which  Is  now  the  owner  and  holder  thereof.  Under  the  provisions  of 
said  acts  of  Congress  and  by  dec'lslons  of  the  Supreme  Court  of  the 
Inlted  States  (172  V.  S..  171  ;  172  V.  8..  1S«>  the  right  of  way  of  said 
railroad  Is  declared  to  be  exempt  from  taxation  within  the  Territories. 

II. 
The  said  railroad  company  Is  now,  and  for  a  number  of  years  past 
.  has  l,een.  paying  taxes  on  the  surveyed  lands  of  Its  said  grant  within 
said  countv.  to  the  extent  of  .''.01..'-,43  acres  (somewhat  less  than  one- 
fourth  of  Its  entire  acreage  therein,  the  balance  being  unsurveyed,  the 
rallmad  company  for  that  reason  refusing  to  pay  taxes  upon  rti,'at  a 
\aluntlon  of  20  cents  per  acre.  It  is  also  paying  taxes  uiwn  Its  right  of 
way  therein  upon  a  valuation  of  $2..'>00  per  mile,  under  a  contract  with 
the  board  of  superi'lsors  of  said  county,  wherein  it  Is  provided  that  In 
consld.-ration  of  the  taxation  of  said  right  of  way  at  the  valuation 
aforesaid  the  county  will  not  tax  the  grant  lands  of  said  company  upon 
a  gr.'ater  vahiati.)n  than  20  cents  per  acre.  The  term  of  the  contract 
mentioned  is  five  years,  the  current  year  being  the  third  thereof  In 
view  of  the  fact,  however,  that  the  last  session  of  the  Legislative  Aa- 
sembly  of  Arizona  enacted  a  law  providing  that  lands  of  the  character 
of  these  grant  lands  should  not  be  assessed  for  taxation  at  less  than 
"iTt  cents  per  acre,  said  railroad  company  Is  now  threatening  to  abso- 
lutely refuse  further  payment  of  taxes  upon  Its  said  right  of  way. 

III. 

By  Executive  order  of  August  17,  1«9«,  there  were  established  In  the 
county  of  Coconino  the  San  Francisco  Mountains  Forest  Reserves, 
which  reserve"!  were,  by  express  terms,  limited  to  the  even  numbered 
<ir  public  l.nnda  seL'tions  of  the  townships  mentioned  in  said  Executive 
ord.  r,  said  reserves  being  wholly  within  the  limits  of  the  land  grant 
of  the  railroad  company  aforesaid.  The  reason  for  excluding  from  the 
reserves  so  created  the  odd  numl>ered  sections  Is  found  In  the  law 
authorizing  the  creating  of  forest  reservations  (act  of  Mar.  3,  1891  26 
Stat.  I....  p.  101»5>.  section  24  of  which  reads  as  follows: 

••  That  the  President  of  the  I'nited  States  may  from  time  to  time  set 
apart  and  reserve  in  any  State  or  Territory  having  public  lands  bearing 


ffni'^f  *°  *°5  P"""*  "'.*''**  P"''"'^  'and"  wholly  or  in  part  covered  with 
limber  or  undergrowth,  whether  of  commerciil  value  or  not  m  public 
the"i^ahilsh=m^^^  '5"   President  shall,   by  nubile   proclamation    declare 

t/1  ™^' k''"**'"!^  ^^  '"^^  reservations  and  the   limit.",   thereof." 
v.H.^'*    .    ^^  "^  the  authority  of  the  ITesident  in  creating  fore.st  rcser- 

sections'fn'ThV'i*^  *;?.  ^^^  jC^'^''^  '«"''«•  «"*J  ^^  «"  the^odd  number«!d 
17  i2u«  J***^  to%ynshlp8  affected  by  said  Kxecutlve  ord.>r  of  August 
coislder^  ThH  li'T%  '"'"^*-  '-  '"  ,^"vious  that  the  Kxecutlve  then 
s.>^i«  .i?5  li^H*  .  ^*^  ?°  P^'^*''"  wl^atcvcr  to  Include  within  the  re- 
nannt^n  "."fl *",  P"\«t^  Ownership,  particularly  as  such  lands,  alter- 
cf?mnH«e  n.lh.i?'^/'"^  arrangement  wli4i  the  Government  sections. 
fn^Jhor  roo««„*''*l'  *'f.  "^77^  township  included  within  the  order.  A 
auni^rx  In   .H°    '"'■    'i°*i*°5   *}l*«   ^'■'^^''    t"    t«>«   even-numbered   sections 

foi^?s.f«.*„^«i,riP*^**.°' .'*''' ..^'""'"'"^'"O"  of  tl»e  General  Land  Office 
roi    i>,M.  In  which  It  Is  stated   (p.  (K!»  • 

eluded  h!'nrtL"V;n'i''r.1°TKr'''"''u'''""*°''  *°  -^r'zona  the  region  which  In- 
road wn^^t  l*^!  l°t'^i  '*"*"°  '■*'*  '^"■""^  *o  '*'•"  Atlantic  I  Pacific  Rall- 
the  evenn  mheri^^  °  n  proclainatlon  which  reserved  in  express  terms 
senaAte  r^™,H?n^^'r'°°l  ^'^'^  "^  ''^ ' •^  township,  thus  making  a 
^miSd  to^e.her  .'^^^'  Vf"^  even-ijumberi^  se<-tlon.  all  of  which  were 
f.rP„  P^i?  together  under  tl:e  general  name  of  the  San  Francisco  Moun- 
tains Forest  Reserves.  This  action  was  taken  to  gu-rd  ae^nst  anv 
r^R^H^V"?  "'?^  "'«'^*  «'■'«*  ''■"'"  the  incru°l„u  of  a  la rfe  area  of 
vfiion  of  °the^'«o.'°*';:'  t""  P"i°*f^n^"»  '°  "5-  'ast  »nnual  re  for^t?  the  pro 
7J  Hen  i„,!h  ^^^^  '''..'^""rv'*'.^**^"  '-^^  SUt..  34-.W.,  for  the  selec  Ion 
?„k  n  oh"""*^.  '"'■  r;'  r.iulshed  tracts  In  forest  reserves  Is  being  largely 
taken  advantage  of  in  a  speculative  way  by  the  holders  of  tracts  ac- 
quired by  purchase  from  railroad  corpora tlonV^ndot hen."  ^  '  " 
.„-  J-  ''■•'•be  seen   that  the  principal  object  of  restricting  the  re- 

S^revent*'t'iri''"J,1.  '""^^^  even-numbered  or  G.4emment  sectioSf  was  ?o 
^H  n  miL,./i"?."*^  company  or  its  grantees  from  relinquishing  the 
^  ifJ^,   l^'^  *^  r^'l'"."^  K"  }^^  '  "'^'^  ^t**^"  «»°<J  selecting  and  scn.rlng 

.^J^?nml^7„''*'.K^''*''i:.,*'''^'''''  ?'  »°y  unappropriated  nonmlneral  lands 
retraining  In  the  public  domain. 

IV. 

wnM"^^°Ii"'?-.^^^,N*^^  ^"°**  ^'«  Pacific  Railroad  Co.  and  its  grantees 
TVllliam  F.  fiakej-.  E.  B.  Perrin.  and  Rol>ert  Perrin,  made- the  following 
proposition  to  the  Secretary  of  the  Interior  :  ^ 

Hon.  E.  A.  Hitchcock, 

Secretary  of  the  Interior. 
Sir:  If  the  President  of  the  United  States  bv  nroclflmstlnn  <iii>ii 
KSe"'s '^:"l'°?  '}"'.  ''".^  ,«'  the  San  Franc&o'Kn"Sli?Fo?i 
bxZLun^J?^-^^^^'^''  *"  °'  '^^^  Odd  numbered  sections  now  owned 
nnH  v.^^i i^^*^'""  tjie .present  exterior  limits  of  such  user^es.  we,  the 
undersigned  holders  of  title  to  such  odd-numl>ercd  sections  hereby  arree 
to    surrender    to    the    United    States    our    titles    in    such    forest    reserve 

on,1''IiJ,,^*'  Vi^  °^  •'.""^  •*•  ^^^'^'  «°  »»>«  following  basis:  One  hundr.d 
and  eighty  thousand  aci-es  of  our  said  present  holdings  to  be  excl.anged 

n«r»^?„V*'"f''7^^,  P'.''*"*'  i*"''''  '>'°8  ''""th  of  the  thirty-seventh  stan.lard 
^Sh*Vk'  °^  latitude  and  south  of  the  Tehichipa  range  of  mouniains 
fhl^^H  .'■^■''J'l'"'!*'':  «f  "Uf  ''^°^»  ^°  "'d  enlarged  res.rvation  to  be  ex- 
changed by  us  under  said  act  of  June  4,  1S97.  and  amendments  thereto, 
«  .^"^T?",y  **''^^f  restrictions  whatsoever  en  the  part  of  the  Santa  Fe 
wm^^^o.'*.*"''""''  .^^-J'  being  understood,  howeve?,  that  the  company 
will  not  be  cxi>ectcd  to  suricnder  any  lands  needed  to  b,.  retained  by  It 
;V^ht=  !5i.°*'^  P"'"^'"'^,"' . ?°^  such  purposes  being  understood  to  includ* 
rights  of  way  of  all  kinds,  stati.jn  grounds,  pumping  stations,  dams, 
.orfu7*i''"  I'^tr-  stone  quarries  denosits  of  cinders,  gr«»el.  or  other  ma^ 
i/^  .l'?^^^'"^.^*-/°?  fi**'  Vth<T  land  needed  for  railroad  purposes,  but 
not  Including  lands  held  solely  for  the  timber  thereon 

This  proposition  is  made  with  the  further  understanding  that  In  casa 
2£  "8  acceptance,  the  Government  will,  in  every  reasonable  'way.  io 
^^V^^l  *^'.K°'^*^^^':?'"yf""*'J''  *"<*  approval  thereof  and  the  issuance  of 
patent  to  the  railroad  company  as  to  enable  said  company  and  the 
undersigned  holders  of  title  under  Us  grant  to  carry  outthls  agreement. 

Approved,  and  the  Commissioner  of  the  General  Lend  Ofllce  will 
carry   the  above  into  immediate  effect. 

E.  A.  Hitchcock,  Secretary. 
r.*\°^^^  petitioners  respectfully  beg  leave  to  protest  against  the  making 
of  the  order  extending  the  limits  of  .said  reserves,  aT  requested  In  the 

?i'nJ**h*^';r?/'°^*5?*  "^^""^  **'  "^^""^  "f'l*'"'  *f  m*de,  will  not  be  to  ex- 
tend the  limits  of  the  present  reserves,  but  simply  to  cousolidate  themi 
for  the  following  reasons:  .  "i«;i«/, 

..  First.  There  Is  no  warrant  or  authority  of  law  for  the  proposed  nc- 
t  on.  e  tbcr  in  the  law  of  1891  or  elsewhere.  The  authority  ^  tb^ 
Executive  in  establishing  forest  reservations,  as  has  a  "Ldy  be^n 
pointed  out.  Is  limited  to  the  public  lands.  If  any  order  should  now 
be  m.-ide  for  the  purpose  of  con.sulidatlng  said  reserve.  It  would  oi>erate 
^''J'k  ^iy®  ^^^'^^  ""'?  P°  private  lands.  The  limit  of  the  President's 
authoilty  'vas  reached,  so  far  as  these  reserves  are  concerned,  on 
August  17  1898.  when  he  set  apart  the  even-numliered  sections,  or  pub- 
lic lands.  In  the  townships  affected  by  the  order.  To  go  further  at  this 
time,  and.  as  is  proposed  by  the  railroad  company  and  ita  grantees 
'•  extend  the  limits  of  said  reserves  so  as  to  Include  ail  the  Sdd  num^ 
bered  sections,  would  be  to  dearly  transcend  the  power  granted  bv 
Congress.  It  Is  superfluous  to  state  that  your  petitioners  do  not  for  a 
moment  entertain  the  Idea  that  the  lYesldent  of  the  United  States 
would  tolerate  the  merest  suggestion  of  such  action.     At  the  same  time 


_ — ,;    "•  — ^.■•..   .iv.tf,-.T.»v.>»»  ui  oui.li  utLjou.      .'\i   iiie  same  lune. 

we   recognize   the   possibility   that   an   order  accomplishing   all    that    ii 


purported  In  the  agreement  above  set  out,  might  be  so  skillfully  worded 
as  to  appear  to  be  entirely  within  the  law  of  1891,  and  vet  relate  en- 
tirely to  lands  over  which  the  President  has  no  Jurisdiction  und-r  said 
law.  For  instance,  an  order  might  be  framed  ostensibly  for  the  purposs 
of  establishing  exterior  boundaries  for  the  San  Francisco  Mountains 
Forest  Reserves.  The  effect  of  such  an  order  would  be  to  make  everr 
acre  of  land  within  such  boundaries  a  part  of  said  reserves  and  would 
give  the  owners  of  the  grant  lands  therein  an  apparent  right  to  relin- 
quish their  holdings  under  the  act  of  .June  4,  1897,  and  select  othlh 
lands  from  the  public  domain  in  lieu  thereof.  Or  an  order  might  b«« 
framed  for  the  purpose  of  creating  a  wholly  new  and  larger  reserve  In- 
cluding therein  not  only  the  present  reserves,  inclusive  of  the  odd  num- 
bered sections,  but  a  EuflSclent  additional  area  of  public  land  to  color 
the  whole  action  with  legality.  Both  such  expedients,  however  would 
be  mere  evasions  of  the  law,  and  t7)u Id  only  have  the  effect  of  iiermlt- 
ting  the  grant  landa  to  be  relinquished  and  other  lands  to  be  selected 
in  lieu  thereof,  a  proceeding  never  for  a  moment  contemplated  bv  Con- 
gress  In  the  act  of  June  4.  1897.  ' 

The  act  of  June  4,  1897.  Is  a  remedinl  and  beneficial  statute  It 
was  intended  by  Congress  to  operate  for  the  benefit  of  the  settler--th« 
man  who  had  acquired  title  to  public  lands  umler  the  homestead  oi 
other  land  law,  who,  finding  himself  surrounded  by  a  forest  reservation, 
hemmed  in  by  its  regulations  and  isolated  because  the  settlement  and 
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deTelopme^t  «f  the  rericn  Burroundinx  him  ba4  been  arreoted  by  the 
>ri)hli>itl(>q  of  sottlrmrnt  and  fntrr  upon  the  letrre  UiDd«.  mlxht  wlab 
bta    hume   and   fmnllr   eLsewbere.      This   law   affords   him   an 
of  dulnK  (K>.     L'Dder  It  he  may  relinquish  hla  (juarter  9<>ction 
tlon.  aa  the  raae  may  be.   to  the  rnhed  States,   and   In   Uru 
mmj  reeeive  aa  egual  arra  of  public  land  elsewhere,   resard- 
character  of  the  land  relinquished,  or  of  the  land  selected 
.  aave  only  that  It  Buat  be  nonmlneral.     CoaKrua  aercr  in- 
eaactlaff  thia  law.  that  the  railroad  cumpanlea.  ta  which   It 
jcraated   latlhnaa  of  acre*  of   the   pul>llc  lands,   shonld   In 
an   optina  on  the  chatecat   lamU   remainioK      It   rrauted 
andi  containv>d  la   thHr  oriirlnni  grant  and   noue  other.     To 
them  to  relinquish  their  holdin;j9  under  the  law  of  1H07  and 
r  cboi're  of  lau^  la  lieu  tber«^f  would  6e  such  a  perTersioo 
t  uf  I'onKreas  as  would  awaken  the  Just  iadl'.;nation  of  the 
lieopie.     It  woald  be  a  beartleMs  encroachment  upon  thf*  rlsrhts 
of  thaaaaada  of  latendins  aettiera  as  would  stain  the  char- 
tiks  NaOM  fareirer. 
So  K094  ar  awfai  paryooe  can  pooaiMy  be  aeboerved  by  the 
•  of  thaaa  wawTaa.  nor  can  aayoae  poaaibly   be  benefited 
«  the  Santa   P«  Taciflc   RaUvoaA  Co.  ai»1  Its  aald   cranteea. 
1  1  beaeflt  them,  and  to  an  eaoraaas  extent,  there  can  be  no 
the  fallow  lag  reasons  :   tlrst.  Tbe  railroad  coaapany  and   Its 
■Vprozlmately  976.000  acres   within   tbe   toaraanlpa   com 
vaerraa.     Of  thta  aaiooat  fullv  4CM).t)00  acres  are  <-ntlreiy 
or    are    partially    covered    with    an    Inferior    irrowth    of 
atKl  are  abeolntcly  ralneleas  aa  timher  Innd.     8uch  lands  rouid 
to-day   at   i;.'*  cents  per  acre:   yet  ahould  tills   ctmsolidatton 
the  niilroad  company  and  its  icrantces  can  sell   the  title  to 
at  from  S3  to  $4  p<>r  acre.  or.  if  they  cboose  to  do  so.  they 
any   lands   wlthip   tite  public  domain   In   lien   thereof.      It   Is 
I  to  190.000  acres  of  stich  lands  tbe  railroad  company  most 
mbered  taads  south   of   the   thirty  seventh    parallel    In   Call- 
tli>-re   Is   absolutely    no   contractual    restrictions   aa   to   tbe 
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is  obTlous,   In   view  of  the  foregoing  statfmonts.    that   the 
thia  recion  will  not  be  preaenred  or  protected  to  any  appre- 
by  tne  consolidatioa  referred  to.  for   the   r^a^n   that,   at 
ot  more  than   leOgMO  acres  of  timher  lands  will  be  s«*cur«Hl. 
s  It  is  only  fair  to  assume  that  whereT<>r  postitble  tbe  rail- 
ny    and    Its   frrantees   will   sstoct   tlmliered    laoda    in    lieu    of 
uishid.    and    probably   wUI    thna    secure    murh    more    tlmt>er 
urrend«T.  so  that,  so  far  as  the  Item  of  tlmb»'r  alone  la  con- 
Uovernment  Is  almost  certain  to  jfive  more  than  It  recelvee. 
tbe  Sfsat  dtsadrantase  it  will  sntfor  In  tbe  general  character 
exehaand.     Inasmuch  as  It  Is  the  deolar«]  policy  of  t'on- 
■  no  poWlc  forest  reservation  shall  be  establlsbed  exrept  to 
I  protect  the  forest  within  the  reservation,  or  for  the  pur 
urlnif    favorable   conditions    of    water    flow,"    bow    futile    It 
the   p<irpo«e    of   consolidating   a   reserve    to   buy    nearly    a 
of  almost   wortblf'ss   private   lands  to  secure   only   about 
of  tiaibar.  and  at  the  same  time  to  throw  open  a  mtlltoii 
paMle  fervsts  to  the  option  of  the  very  men  who  have  Jnst 
a  little  more  than  ot»e-tenth  as  mach.     If  the  Government 
the  view  that  tl»e  proposed  consolidatiou  will  tend  toward 
avorabie  comlltioas  of  water  flow,"  we  reply  thnt  Inasmuch 
ly  all  of  the  timber  on  the  grant  lands  is  certain  to  bt>  cut 
a*  coatracts  aad  r»n  not  be  prevented  by  coaoolldatlon.  the 
water  flow  can  not  fairly  be  ccnaldertd  In  this  connection 
The  eaasrilMBtion  of  this  reserve  wonld  prove  mlnous  to  Co- 
lt waald   Immediately   withdraw   from   Its   taxable   re- 
670.000  acres   of  land  which   are  now  being  taxed,   and 
aa  much  that  will  become  taxable  If  ever  surveyed.     Nenrly 
ajcres  will  thus  be  withdrawn  from  tb«  aaseta  of  the  conaty 
to    thia.    should   stock   be  exehided  from   the   reserve, 
liave  nason  to  think  woald  be  the  case  tf  It  should  be  coa- 
taxal>le  vaioea  will  be  redaeed  to  such  an  extent  that  bank- 
Inevitably  ensue.      It   must   \>e  rem. mtx  n  d  that   slieep  have 
excia4e4  from  arariy  ail  the  southern  half  of  the  rsa^ftis. 
Inasmuch  as  there  ar*  no  available  graxing  lands  in  Ooeaalaa 
■   'le  of  the  forest  resi-rves.  exclu.tlon  from  the  reserves  means 
.  ra   the  conntv   and   a  coasequent  reduction   of  the   taxable 
the  county.     Th#  a[>preh^nsion  as  to  whether  they  will  not 
-luded  from  tbe  balance  of  tbe  rcarrwa  sad  as  to  whether 
lot  be  «xOaile<  also  U  already  exercising  a  depreoeiog  Infla- 
he  stock  iBlBlcsla.  ns  evory  stockman  In  the  countv  realises 
he  bo  excluded  from  the  fori>8t  rescrvatloa  he  mu.st  either 
home  and  n»<>vf  to  some  other  eoatity  or  sacrifice  bis  flocks 
Is  beln?  urged  by  some  that  these  reserves  l>e  cfnaolidatod 
»und  that  tbe  axHmltaral  regtoo  of  the  Salt  and  (jila  River 
snffering  a  shrUutase  In  the  water  sn^i^  reculred  fur  irriga- 
to  the  cnttlnc  af  ttmber  and  tbe  graalM  ofstock  on  those 
'  Ce  have  alreattr  potated  out  that  thscottlag  of  timber  can 
-^laMy  arrestM  by  the  consolidation,  and  as  to  the  effect  of 
tt  may  he  saM.  first,  that  three  fourths  of  tbe  enUre  area 
ves  Aralaa  north,  or  directly  away  from  the  valleys  men- 
watershed  helng  Into  the  Colorado  SIver.  which  la  not  avall- 
BaK  or  Gila  valleys.     •     •     •     The  only  straaa  having  lu 
these  reaerrea  Is  Oak  Creek,  and  aotwlthstaMttag  the  opera 
saalils  aad  the  grazing  of  block,  which  natll   March  of  thia 
aarestnetcd.  Its  volume  Is  unlaaate^^      •     •     • 

Till    USAND  CANTUX 

tloa  waa  created  by  order  of  PrMMiat  lis  1 1  koa  la  T{  _ 

It  U  aearly  W  bOm  sgaait,  aad  occupies  the  aorthen 

<  Vcoalao  (  oooty.     Thee*  Is  ao  tfiaher  In  it.  excepting  a  aar- 

^rtlnc  tha  haafes  of  the  Colorado  Klver  for  a  dUuace    pos- 

craat  of  Uie  Santa  Ke  Paciflc  Saitiaad  Co.  reaches  tato  the 
rtisa  of  this  re-^rve.  and  oatfer  a  reccat  anr^ey  of  that  por- 
reserve  covered  by  said  fraat  It  was  dctermlatd  that  then 
"  acres  of  graat  land  therein. 

referred   to  was  oHelal   and   was   ordered   at    tbe   reaoost 

A    eOMaay.      The    company    was    careful    to    eooflac    the 

if  ttB  iaadi  lying  within  said  reserve  for  reaaoaa  that  will 
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'7  *»  *adeavorlag  to  secure  patent  for  all  its  landr  lying 
•r?a.  amnardtag.  aa  has  been  sanraicd.  to  S0«.OOO  acres. 


1-!i  S7  *'"■  !■'■'»  ■•**  »aads  to  ths  United  Sutes  aad 
•>  mm^mm  .  i-Ulf  ■i^".  *  ™  "'"''  ^^'*^f  ^otir  petitioaers  desire 
MlM^m  r  maM^^'*^  protest  against  permitting  such  actloo  for  the 

"  p^^.  'Li'^J'*» Ji"' ' "J'  »«>«*>*  ■*▼«»  to  hav»  keen  lacluded 

are  .1»hoIh»Ht  rtiLJ^""   *^  «ee»tlon   of  MssMv   10.000   acres,    they 
are  abnolnt^y  ttmtoerteas  and  are  naked.  worSSs  isMrt  Unds.  adapted 


to  no  purpose  aave  possibly  a  little  agrlcnlturt  here  and  there  aad 
for  grazing  at  certain  seasons.  Tbe  watershed  from  them  is  to  the 
north  and  directly  away  from  the  arable  areas  of  the  Territory  It 
is  remote  from  any  settlement  and  undesirable.  Should  the  railroad 
company  be  permitted  to  exchanjre  this  large  body  of  worthless  lauds 
for  its  choice  of  an  e<jual  area  of  the  public  do^ia'ln  elsewhere  a  grt-at 
injustice  will  result  not  only  to  tbe  people  of  CocooUxo  County  but 
to  the  general  public. 

Second.  As  it  is  clear  that  tbeao  lands  were  Improrldently  Included 
la  aald  reserve,  the  error  can  easily  be  remedied  by  an  Executive  order 
restoring  that  portion  of  said  reserve  south  of  the  northern  boundary 
of  the  said  land  grant  to  the  public  domain.  There  la  ample  authority 
In  law  for  such  action :  in  fact.  It  Is  almost  mandatory.  The  act  of 
u^,  t*  ^^^"^  ^^  ***^  ^•'  S<3*).  provides  that  '  No  public  reservation 
shall  be  established  except  to  Improve  and  protect  the  forests  within 
the  reservation  or  for  the  purpose  of  securing  favorable  conditions  of 
water  flow,  •  •  •  tut  it  is  not  the  purpose  or  intent  of  these 
pro>isinns  or  of  the  net  authorizing  the  establishment  of  such  reserves 
to  autborix-  the  Inil union  therein  of  lands  more  valuable  for  the 
minerals  therein  or  for  agricultural  purpo»<>s  than  lor  forestry." 

The  act  closes  by  bestowing  upon  the  President  a  broad  authority 
to  restore  to  the  public  domain  any  area  that  may  have  l>oen  Im- 
pruvldently    or    mistakenly    Included    within    a    forest    reservation 

The  grant  lands  referred  to  are  valuable  neither  for  tlmlter  nor 
because  of  their  adaptation  to  favorable  conditions  of  water  flow,  but 
are  valuable  both  for  their  mineral*  and  for  agriculture,  as  grazing 
Is  held  to  be.  The  area  in  which  they  occur  should  therefore  be 
immediately  restored  to  tbe  public  domain,  not  only  because  said  lands 
are  clearly  of  tbe  iharacter  forbidden  by  Congress  to  be  included  or 
permitted  to  remain  within  a  forest  reoervation.  but  because  their 
reitutlon  therein  affords  the  railroad  company  an  opportunity  of 
relinqui.shing  them  to  the  Initi'd  States  and  aecuring  valuable  lands 
\n  lieu  thereof— lands  that  ought  to  b««  held  for  tbe  hoaeseefcer  and 
the  plooeer.  Furthermore,  if  permitted  to  be  relia^aMMd.  thev  will 
in  coueqoeace  be  withdrawn  from  taxatioa.  and  the  roaaty  will  thus 
i**".  the  taass  on  .tec.oiH*  acres  of  land  tor  all  time 

loar  petitioners  are  able  to  ahow.  evea  by  the  (lov^rnment  snrvevors, 
who  have  recently  survry^Kl  these  lands,  ns  well  as  bv  other  comt»etent 
witnesarfi  almost  without  number,  the  absolute  truth  of  their  statements, 
and  a  ngld  investlgatlow  la  most  earnestly  invited.  We  uiso,  with  equal 
earnestness,  urge  ornmptitiule  In  whatever  action  may  l»e  taken,  as  w«» 
know  the  rrtilroml  company  Is  strivinic  to  the  limit  of  its  power  to 
secure  the  consummatloa  of  its  proposed  exchange  Ix^fore  the  Depart- 
ment of  tte  Interior  or  the  Executive  shall  have  l>ecome  fully  advised 
as  to  the  re.il  gituation.  We  urge  these  requests  In  tlie  nimo  cf  right 
and  justice.  In. behalf  of  tbe  boatee  and  interests  of  the  people  of 
I'oconino  County,  and  In  the  intfrestf  of  the  p!H>ple  and  the  Integrity 
of  the  mited  States,  with  nn  ahidinK  fnith  in  the  hiirh  sense  of  justice 
and  the  distinguished  honor  which  conspidiously  chnracteriies  the  prea- 
ent  Executive  of  thia  Natiua  and  the  beads  of  his  executive  depart- 
ments. 

For  the  several  reaaoaa  aforesaid,  your  petitioners  n^aln  earnestly  but 
respectfully  protest  stnlnst  the  proposed  consolid.ition  of  the  San  Fran- 
cisco .Mountains  Forest  Ueserves.  as  well  ns  the  proposed  relinquishment 
of  the  Kr.nnt  latMls  in  the  (ir^ad  C.invon  Forest  Kes.'rve.  b^Mieviiig  that 
these  matters  would  not  only  result  In  irreparable  disaster  to  the  people 
of  Coconlao  County  but  to  the  county  Itself,  and  would  from  their  \^rf 
nature  ooBStitute  transactiona  so  questionable  and  so  obviously  against 
the  rights  aad  interests  of  the  peoule.  so  contrary  to  l:iw,  to  risht,  and 
ju8tlc»'.  and  so  manifestly  in  the  Interests  of  (kuwerfui  corporations  aa 
to  array  a;:ainst  them  every  dictate'  ..f  i!.-  irood  conscience  of  tl.os.«  to 
whom   thia  appeal   Is  addressed.      W  re  res|>e<-tfullv   again   urge 

that,  before  any  action  is  taken,  com;  nd  reli.ihle  oiHcials  l>o  sent 

to  lavestUatc  the  whole  lieUl,  knnwlnic  tiial  tlie  resiit  of  such  Invistiga- 
tion  can  not  fall  to  vindicate  the  position  and  the  assertions  we  adhere 
to  h«reln. 

Very  reapectfully  aabnitied. 

J.  C.  Putins.  Chtirmmu, 
T.  E.  Fi  i.i.i  *»f, 
Gro.  Kabuitt. 
BmprrrUiH-a  of  Qucoiuhc  Commlif.  AtU. 

Brltton   A   Gray,    attoraeys   for  tbe   8anta    Fe   Paciflc   Railroad   Co.    to 

tbe  Secretary  of   the   Isterior.  June    13.    V.Ht2. 
[A.  T.   Brltton.   A.   B.    Browne.   Alex.    Briltna.     Brltton   ft  Orxy.   attor- 
neys and  counselors  at  law.  Glover  Building.   14iy  F  Street  NW.] 

„        _  WAaHiKcToa,  D.  C^  Jmms  tt.  JMH 

Boa.  B.  A.  BtTCHcocK, 

fi«or«lary  of  the  Intrrlttr,  TTsrtiUffsn.  D.  C. 

Sia :  Bcfcrriac  to  the  metat  tsaiimuces  which  von  have  so  rour- 
teously  extended  to  us  with  respect  to  the  Kinds'  of  tha  Ssola  Ke 
Paciflc  Railroad  Co..  lylajr  within  the  Grand  Canyon  roNSt  Eeservs 
la  Ariaona.  we  respectfully  mtbmtt  that  la  view  of  yoar  «oac<«sl«« 
not  to  reduce  the  area  of  the  n-jwrvp  and  to  rell<'ve  from  sospeaaloa 
patenting  to  this  companv  of  its  lauds  lying  witiiln  said  reserve  the 
company  Is  willing  and  does  hereby  agree  to  sum-ader  to  the  United 
States  Hs  title  to  lands  within  such  foraat  reserve  under  act  of  June  4. 
1S97.  on   the  followtpg  hails: 

One  haadred  aad  flfteea  thousand  acres  of  Its  prsaent  «^^>*f«ni-  tB 
be  exchaand  aaAor  said  act  without  any  othrr  restrfatta«rhaa  tk* 
baUnee  of  Hs  praseat  holdlnri.  estimated  at  300.000  atrea.  to  be  as- 
Hmnged  (or  nooKlaerai.  aoatlmbered.  vacaat  ptftlic  landa  of  tbe  I'nitad 
States  iylag  aoutta  of  tbe  thlrty-seveatb  standard  parallsl  a(  lalttado 


■ad  sovth  af  the  Tehlchl|>a  rangv  at  mannlalii.  It  bcAiw.  however 
uadriataod  that  the  company  will  not  be  exnoctsd  to  ■nreaSir  aay 
^^  ?"*'*  **>  **  reufaed  br  It  for  ralliaal  yurposca :  aad  raS 
railroad  aamoses  sre  naderstood  to  lariat  wi^^tm  ad  »■.  «r  .n  wi.^. 


.^^^,  auruosca 

?"r**  '"y'.""  "*  MderatooJ  to  ladade  rtgkta  a<  way  of  sll  kiads. 
!?*"«?   »q!y^  PyP*—  statloaa.  daxM.   rswrvalr  altoi.   stone   quar 
rtea.  dn»«te  ^cjadna.  l^avel.  or  other  material  tor  ballaat.  aad  also 
other  lands  needed  for  raUroad  purposes,  hut  net  Including  lands  held 
solely   for  the  tlmt>cr   thereon. 

it  is  further  understood  that  the  ^par'  reasonable 

way,  so  exoedlte  all  nccssMry  sar«e>s  .  ;     r.  aud   the 

Issuance  of  patents  to  the  rattfoad  r<mpani .  a^  to  eoaUle  said  eom- 
paay  to  BMiftiy  carry  out  this  ■nderstaadlnc.  «  c«,m 

There  beto*  at  tbe  l«n«eat  tlae  •rpraximst^Ty  210.000  acres  of  com 

K?/[JS  l*."^.' »l"*T2!!i.  *'"^-  "^  '***'/  '"''  »•■*«*.  *t  is  further  sub- 
■Uttod  thatthe  e^anaay  amy.  apon  the  tssaance  a(  pntents  fcu^  this 
area,  test  stiset  tUtiiitOO  aoas  af  tbe  nanminiisl    n^^^^^p^    *>eant 

SSt^TtCf^—  '?^'?^-^.^*^^-»-*^. •*?•«-•  "«"»«  '"^  the 

vation.      Upon   ths 
pateat  for  the 


eynf  the  balaace  oC  the  lands  within  the  reser- 
*r**t5  ^  aa«h  sarvev.  llatiaK.  and  Issaance  of 
■<  said  atca.  esttsMtsJ  at  M^  acrM,  the  ca» 
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pnny  will  then  be  entitled  to  first  select  5r).000  acres  of  the  nonmlneral. 
r.ontlmhrr  d.  vacant  nuhllc  lands  within  the  limitations  prescrllwd,  and 
thereafter  to  wlect   the  remaining  10,(K>0  acres  without  restriction. 

It  having  been  demonstrat<»d  from  the  returns  of  the  surveyors  that 
there  are  small  areas  which  are  incapable  of  survey,  It  Is  further  sub- 
mltt.>d  trnt  the  area  of  same  may  be  computed  by  the  General  Land 
t>ffice  hy  protracting  the  line  of  the  adjacent  survevs  over  the  same, 
and  that  the  railroad  company  will  be  entitled  to  list  "and  have  patented 
to  It,  as  basis  for  relinquishment  to  the  United  SUtes,  such  computed 
area.  *^ 

Very  respectfully,  Britton  k  Gr-iy, 

Attorneys  Santa  Fe  Paciflc  Railroad  Co. 

The   Secretary   of   the    Interior   to    Brltton   ft   Gray,    attorneys    for    the 
Santa  Fe  I'aciflc  Kallroad  Co..  July  5.  19011. 

DErAtTMKNT    OF    THE    INTERIOR, 

«_,__       _  .  Wathinaton,  July  5.  1902. 

iMssra.  Britto.v  ft  Gh.it, 

Attomcyt  for  Santa  Fe  Pacific  Railroad  Co.. 

Waahington,  D.  C. 

GE.VTi.ntEN  :  I  have  carefully  considered  your  letter  of  the  13lh 
Ultimo  tOKether  with  a  report  thereon  dated  the  .10th  ultimo  by  the 
t  ommlKMo.ier  of  the  General  Ijind  Office,  both  relating  to  the  exchange. 
H"  . J  'i'.*'  ■*"*  ^S  J"°«  ■*•  18^7  (30  Stat..  36).  of  lands  of  said  railroad 
.  Ill  ,'^V^^  j  anyon  Forest  Reserve  in  the  Territory  of  Arizona  for 
P",''l|c  lands  of  stated  classes  and  location. 

The  proposal  of  the  company  named  in  your  letter  meets  with  my 
approval,  excepting  that  I  believe  the  railroad  company  should  be  re- 
quired to  desljjnate,  Ix-fore  entering  upon  the  making  of  relinquishments 


l>c  accepted,  but  if  the  nroiwsal  Is  modified  as  has  been  suggested  It  will 
he  accepted  by  me,  and  directions  will  be  promptly  given  for  carrying 
the  iiroposed  exchanges  into  execution. 
Very    respectfully, 

E.  A.  Hitchcock,  Secretary. 

The  Secretary  of  the  Interior  to  the  Commissioner  of  the  General  Land 

Office,  February  25,   1903. 

DEr.\UTMKXT    or   THE    INTERIOR, 

Waahington,  February  15,  1S03. 
The  CoMMissioNES  or  the  General  Land  OrricE. 

Sir:  Your  favor  of  February  10.  1903.  in  the  matter  of  the  relinquish- 
ment of  the  Santa  Fe  Paciflc  Railroad  Co.  of  the  odd-numbered  sections 
within  the  Grand  Canyon  Forest  Reserve,  Arlx.,  Is  at  hand.  In  the 
arran):ement  made  for  the  relinquishment  of  these  lands  by  said  com- 
pany it  was  provided  that  the  railroad  company  should  designate, 
"  iH-fore  enterltig  upon  the  making  of  the  relinquishments  and  selections, 
the  land  desirwl  to  be  retained  by  It  for  railroad  purposes,  and  to  obtain 
the  approval  thereof  by  the  Secretary  of  the  Interior. '  (See  letter  of 
July  o.  1902.  to  Measra.  Britton  ft  Gray.)  It  is  stated  In  your  letter 
of  the  above  date  that  the  company  has  submitted  its  relinquishment 
of  most  of  the  lands  within  said  reserve,  with  selections  in  lieu  thereof, 
but  has  as  yet  filed  no  desiimation  of  the  specific  tracts  within  the  re- 
serve proposed  to  !«  retained  by  it  for  railroad  purposes,  and  you  for- 
ward a  letter  of  February  16.  1903.  from  Messrs.  Britton  ft  Gray,  as 
attorneys  for  said  company,  submitting  a  "preliminary  desipnatlon  " 
of  the  lands  that  may  he  reserved  from  relinquishment  by  the  comnany. 
In  the  follawing  terms: 

"The  Santa  Fe  Paciflc  Railroad  Co.  will  not  retain  or  reserve  any 
lands  within  this  reservation  except  such  landa  as  may  be  found  neces- 
sary to  cover  the  right  of  way  and  necessary  station  grounds  of  the 
Grand   Canyon   Railroad." 

In  the  opinion  of  the  department,  this  may  be  accepted  as  a  sujBclcnt 
compllanre   with   the  requirement   made   In   said   departmental    letter  of 
July  5,  19<>2,  and  your  office  la  accordingly  so  Instructed. 
Very  respectfully, 

E.  A.  Hitchcock,  Secretary. 

...  _  PUOEXIX,  Arie.,  September  9.  1913. 

lion.  He.vrt  p.  Ashi-rst. 

Vnite4  Statea  Senate.  Waahington,  D.  C. 

Dear  Rejcator  :  Mr.  A.  T.  Cornish  and  others  of  WInslow  and  Flag- 
staff and  elsewhere  have  directed  the  attention  of  the  commission  to  a 
situation  existing  in  Navajo  County  which  has  been  the  subject  of  an 
examination  by  myself  and  concerning  which  I  have  written  to  the  Sec- 
ritary  of  the  Interior,  in  accordance  with  a  copy  of  my  letter  inclosed 
herewith.  I  think  you  are  more  or  less  familiar  with  the  situation.  If 
the  subject  is  not  clear  in  your  mind,  I  believe  a  careful  perusal  of  my 
letter  to  the  Secretary,  supported  by  reference  to  tbe  map  of  Arliona, 
will   make  it  so. 

This  matter  Is  of  more  than  usual  Importance,  because  of  the  fact 
that  It  bears  upon  a  much  larger  qnestiou— that  of  the  practice  which 
has  heretofore  obtained  of  permitting  the  Atehi.«on,  Topeka  ft  Santa  Fe 
Railroad  Co.  to  exchange  its  wortbleits  lands  lying  nortn  of  the  railroad 
in  Navajo  and  Apache  Counties  for  much  more  valuable  lands  else- 
where or  for  so  called  "  Moqui  or  Navajo  scrip,"  which  the  company 
readily  sells  for  $*J  .'0  per  acre. 

For  yonr  further  Information  I  am  inclosing  also  a  copy  of  my  letter 
of  this  date  to  Senator  Smith.  I  sincerely  trust  that  yourself  and 
Senator  Smith  and  Mr.  II.%ydex  will  give  your  particular  attention  to 
this  subject  »nd  sfrennonsly  oppose  the  proposed  exchange  of  lands 
belonging  to  the  New  Mexico  ft  Arizona  I^nd  Co.,  aa  well  as  the  pro- 
posed extension  to  the  Navajo  Indian  Reservation. 
Very  truly,  jours, 

St.vte  Land  Commiskiox, 
By  MtLiuRO  WiNSOR,   Chairman. 

September  8,  1913. 
Tbe  honorable  Seckctakt  or  xnii  Ivterior, 

Waakinffton.  D.  C. 
Sir:  It  has  come  to  tbe  attention  of  the  State  land  commission  that 
there  Is  pending  in  your  department  an  application  of  the  New  Mexico 
ft  Arlxoua  Laud  Co.,  successors  to  tiie  St.  Louis  ft  San  Francisco 
Railroad  Co..  to  exchange  certain  odd  numlK'red  sections  of  railroad 
grant  lands  In  townships  -'l,  22,  23.  and  24  north,  ranges  15.  16.  17, 
and  IH  east.  Gila  and  Salt  River  meridian,  now  owned  by  the  New 
Mexico  ft  Arizona  Ijiud  Co..  for  a  like  numl>er  of  even  numbered  sections 
within  the  area  near  Winslow.  Ariz.,  and  embraced  In  townships  18. 
10,  20,  and  21   north,  ranges  15,  10,  17,  18,  and   19  east,  which  was 


temiwrarily  withdrawn  by  Secretary's  order  November  18  1004  under 
the  first  form  of  withdrawal  authorlxed  by  the^t  of  Junelf  1902 
(32  Stats     388 K  for  the  Little  Colorado  River  project  ' 

-.hi„i,^'"V**°  ^i  *^*  '*°<'   ^■''l*"'"   t^«  N*^'   Mexlc^  ft  Arizona    Land    Co 
o'^  «n^  o2  "^■»^»n?'^that  is  to  say.  the  west  half  of  townshlpf  21    22 
of'the   NiJ?«'"1°^';  1^'i^est-i.s  included  within  the  present  boundirlM 
«hi!,h   n  T?^*'   IiJdian    Reservation,   while   the  balance  of  the  area   In 
^omn^nv^.****'  Odd  numbered  sections  proposed   to  be  used   bv   t he  sa  d 

15  and^an^es^tfi"/-'  «»;j»»,"^h"?'?^=  '^^^^  »«'  »"«  «"«"  »»«»'  of  rj^e 
i^rfh     ♦I^  5^   ^^-..l'' ^^^   ^^  •'ast.   In   townships   21,    22,   23.   and   24 

2^d  21  S'^^L'^'V''.  K*^!K^«'"^/iP^"<"'»S  townships  in  ranges  19  20. 
"t?hi^n  T.  n.l°,  ^•'s''^**''?.  ojld-numbered  sections  are  owned  bv  the 
Do^  of  '«nn?rf^t  *T  ^J"."**  ^.^  Railroad  Co.,  are  withdrawn  for  the  pur- 
Ksfd  thif  thA^-iS",*""*™.^",*"^.  "T^*  «^t«  'and  commission  Is 
the  annlicftlon  of  th.  v'''°"tr  "*/  Indian  Affairs  has  recommended  that 
to  make  the  ili.^  A^'k  '^^'^  A'"*^°  *  Arizona  I^nd  Co.  for  permission 
aw^ts  the  flnsl  r/tm^f/;*^^  ^  approved,  and  that  the  anpUcktlon  only 

The  sl»tr'^!„I**"'^"V*^'?  o'  the  Secretary  of  the  Interior, 
tlon    to    thit  •»°<J/omml8s  on  takes  the  liberty  of  directing  vour  atten- 

Paciflc  Railroad  land  grant  act  of  July  27.   1866    (14   Stats     29*  ,     are 

g  'iVlL^"o'f"^threxX^n"g7'   "'^'^   *'^   '"'^^   ^""'^'^   '-"^   bci^ul?e^| 

tTln-t{o?''t^om^fl? 't.  V"o"»  Land  ^o.  at  the  present  time  owns,  by 
I^f^K  -1  °"..*°^  ^*  ^^"'8  *  *^an  Francisco  Railroad  Co  the  odii- 
«ee^rr^v  "^V*"""  '^'^I'+o  Jhe  area  In  which  It  Is  now  pmposed  to 
secure,  by  exchange  with  the  Government,  the  even-numt>eiVd  sections 
i'nr«^n^«nt^H'''*^^r  ^""^^  effected,  the  lands  of  the  said  company  which 
?on.o.Ma?i^^  """^  ■^^''''  ^^^"  ^'^"^  '"  "'temate  sections,  would  thus  be 
consolidated  in  a   large  body,  greatly  increasing  the  value  of  the  con^ 

Cfg"-^to'  trtTry'^ofThfftl?!  ^''P-^-'"-  ^-  exploitation.  aiSV^r'S- 

I.;?  '^T.Vi^^-d'LcTr^  t^i^^eS.^n^,!^mV?;d  "Je^'^.o'J's^Ss^v^&T 
fl"r«rform*of°i>rL*'r"^,''  ^\^^-  temporarily  withdrawn  under  the 
Thf  Tu»u  "n  i*"^^'^™5."'  authorized  by  the  act  of  June  17.  1902.  for 
**^*.i^*K'*  .^''''i'"^*'''  ^^^'^''  »rrlBation  -.oject.  This  Is  evidence  war- 
ranted by  the  facts  of  the  existence  ot  .feasible  opportui^ltv  for  the 

nrnT.L*'it!?^°i  h'  '"'*"  ''?^  }^^  reclamation  of  the  tract  which,  bv  the 
proposed  exchange  would  be  consolidated  under  the  ownership  of  the 
New  Mexico  ft  Arizona  Ijind  Co.  The  exchange  would  thus  give  the 
said  company  the  absolute  control  of  the  reclamation  project  in  ques- 
tion and  would  enhance  the  value  of  the  lands  coming  under  tbe  project 
to  man.v  times  their  present  value  and  to  many  more  times  the  value 
of  the  lands  proposed  to  be  used  by  the  company  as  a  basis  for  the 
exchange. 

The  State  land  commission  is  also  informed  that  an  effort  is  being 
made— and  believes  it  to  be  a  part  of  the  general  plan  of  effecting  the 
exchange  described,  and  of  securing  the  issuance  of  a  large  additional 
amount  of  the  so-called  "Navajo  base"  scrip— to  secure  the  addition 
to  the  Navajo  Indian  Reservation  of  townships  21.  22  23  and  24  north 
east  half  of  range  l.^>.  and  ranges  16  to  21.  Inclusive,  which  land  was! 
on  May  13.  1908.  withdrawn  for  the  purpose  of  Indian  allotments 
This  proposal  the  Stste  land  commission  also  respectfully  objects  to 
on  the  ground  that  the  area  already  devoted  to  the  Navajo  and  Moquf 
Indians  Is  far  greater  than  the  needs  of  those  Indians  demand  and 
would  effect  no  better  purpose  than  the  one  above  Indicated— that  is 
than  of  affording  an  opportunity  for  the  exchange  of  lands  desired  by 
the  New  Mexico  ft  .\rlzona  I^nd  Co..  and  the  exploitation  of  the  State 
of  Arizona  through  the  medium  of  another  flood  of  s<vcalied  "  Navajo 
scrip  '  — a  species  of  exploitation  from  which  this  State  has  grievously 
suffered,  and  by  means  of  which  the  United  States  Government  has 
been  shamefully  imposed  upon. 

The  State  land  commission.  In  conclusion,  ventures  to  respectfully 
suggest,  and  recommend,  in  connection  with  the  varl.-»us  matters  above 
recited  : 

1.  That  the  application  of  the  New  Mexico  ft  Arizona  Land  Co  to 
exchange  its  lands  in  the  townships  named  for  other  lands  within  the 
area  withdrawn  for  the  Little  Colorado  River  project,  or  for  any  other 
land,  be  denied. 

2.  That  the  area  withdrawn  for  the  Little  Colorado  River  project 
be  restored  to  entry  and  selection,  to  the  end  that  the  State  of  Arizona 
and  private  Individuals  may  have  cfjual  opportunity  to  develop  the 
existing  irrigation  project,  and  to  reclaim  the  lands  coming  under  tho 
same,  on  terms  and  conditions  bcncflclal  to  the  State  and  to  aettiera 
upon  the  land. 

3.  That  the  proposal  to  add  to  the  existing  area  of  t?ie  Navajo 
Indian  Reservation  be  rejected,  and  that  the  townships  withdrawn  on 
May  13.  190S,  for  the  purpose  of  making  allotments,  be  restored  to 
entry  and  selection. 

4.  That  the  lands  In  townships  21.  22,  23,  and  24  north,  ranges  12 
12J.  13.  14.  and  the  west  half  of  15  east,  which   were  withdrawn  for 
Indian    allotments    by    Executive    order    dated    November    14     1901     be 
restored  to  entry  and  selection,  to  the  end  that  the  avaliablo  portions 
thereof  not  allotted  to   Indians  may  be  developed  and  settle*! 

Yonr  attention  is  respectfully  called  to  the  fact  that  th?  frequent 
and  oftentimes  unwarranted  additions  to  Indian  reservatloni},  and  tlie 
withdrawal  of  large  areas  for  long  and  Indefinite  periods  for  the  pur- 
pose of  making  Indian  allotments,  and  the  exchnnge'Sf  valuable  lieu 
lards  for  generally  Inferior  lands  within  these  Indian  reservations,  the 
additions  thereto  and  the  withdrawals  therefor  held  under  rnilroad- 
land  grants,  have  worked  to  the  very  great  detriment  of  this  State,  and 
it  is  earnestly  hoped  that  a  recurrence  of  the  scourge  will.  In  the 
Instance  here  noted,  be  prevented. 

Yours,  very  respectfully.  State  Land  roMUissm.v. 

By  MtLKouD  Wi.vROR,  Chairman. 

WOMAN    SUFIBAGE. 

Mr.  JOXES.  Mr.  President,  on  June  13  Inst  Senate  joint 
resrjlution  No.  1  was  favorably  reported  from  the  Senate  Com- 
mittee on  Woman  Suffrage.  It  provides  for  the  submission  to 
the  States  of  an  amendment  to  the  Constitution  providiun  that 
the  right  to  vote  shall  not  be  denied  anyone  on  account  of  sex. 
That  resolution  is  now  on  the  calendnr  and  ought  to  be  consid- 
ered and  acted  upon  at  once.  Congress  Is  in  session.  The  Sen- 
ate is  not  considering  any  legislation.  We  are  adjourning  three 
days  at  a  time  while  tliis  imi)ortant  legislation  awaits  cun- 
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■Idmton.     A    short   time  a#»  petitions   were  presented   froo) 
erery    nnte  in   the   Uuioii  ■■klac  mctiou   upon   this   resoiutloti 
^  or  tbs  odier.     Why  not  coaiMer  sad  dispone  of  K  with 
? 
No  o^  cwa  fttj  tkat  there  !«  no  demand  for  its  pasBage.     Mil 
lions  o^  voters  fnmi   the  I^B•■iflr  and  Rocky  Mountain   States 
the   broad   expnnse  of   territory    and    almost   boundleac 
create  a  kaaadth  of  riaiou  and  desire  for  political  iih 


oat 


to  |M8i 


excei»t 
wliea  ii 


where 
boriani^ 

arty  tb  it  take  in  tlie  antirt  continent,  b.ire  nslced  for  its  paa- 
igc.  '  "be  States  of  tte  Bast  and  tlK>  MkicUe  West  are  agitated 
«ver  it  aitd  thonaaa^a  at  their  dtiaeaa  aak  ■>  to  pass  it.  Paiiti 
pMJtiea  repreaentlnc  miilioos  of  male  rotcrs  hare  declared 
of  it.  and  farmer  and  lalMtr  orcanlzatiutis  with  udl- 
■aaiken  have  iud<trsed  it.  UDd<>r  th«>3ie  ci rcumstaacea 
we  allsAld  pasa  this  resolati4iu,  whether  w^e  lietteve  in  the  niertta 
of  the  fro|>o8ition  or  nnt  WUle  I  Ao  not  think  we  are  required 
reaolutiona  aahaaittine  aaaaAMeats  to  the  Oonstitutioo 
baowaa  tlha  aaaw  may  lie  aiikad  for  t>y  a  conaitierable 
«f  eMMH.  I  4o  ketiev-e  thnt  whaa  ttiere  ia  a  wl 
far  sach  a  reaaksHasi  we  ahotrid 
the  aa4i«  and  frive  the  people  an  o[>pMt«iiity  to  aaj  ia  tte 
by  the  OMttdtvtlon  wh<«her  or  not  that  1»- 
■n  be  amea^ed.  It  la  a  H^ht  that  beUxtcs  to  Ike 
any  pruFmnitiaa  tkat  will  caai^«ad  the  support  of 
llMaa^iOin  of  the  Statea  of  the  rainn  can  te  aalatj  tacar 
iu  Uiat  instroflieBt  as  a  part  of  ti>e  taxaimmmtai  lav  af 
the  imat. 

Tber^  rno  tte  no  reason  for  not  artinglvpon  this 

that    inectaeaa  vMch   characteriaea   a    body    like   tMa 
aot  desire  to  see  any  m<tcal  ckaaaa  waaiim,  mmA 
jH.  la  ^fraid  to  optioae  it.  and  therefore  eaaqpraarian  kf  4alB|C 
There  is  aMMk  eaaiplalt  bacaaaa  af  tka  dtSraity  of 
the  Oonadtsttani,  awl  a  iwaaart  la  crvwlaff  that  an 
be  deriaed.     We  oaraelTes  are  iarpety  re- 
ior  this.    TTe  ahaald  be  man  M^aaalre  to  the  iiilabni 
e.     When  tke  preriatsn  waa  laaaMad  In  the  Coaati- 
irovidintt  fur  the  Kahniissioti  of  amaBABCDts  apoo   the 
two-third.s  of  the  Mfmln^rs  of  ench  Honse  of  Caacx^eaa 
M  waa  4U  coutempiated  that  we  woatd  diarecurd  the  twilma  of 
the  people  by  refitsiBg  to  mihniit  sufh  i-e««>itjtlon«.     It  was  not 
that  we  wiHild  u*-^  to  be  pnK-ticaUy  forced  to  Mibmit 
*rupaaitlana  for  whk*li   there  ia  a   wideairead  desiaad 
>e  ecpsldered  and  dLaniaapd  in  Concreaa  and  then  sat> 
to  the  tie«i|>le.  who  cau  he  fully  Ti— ted  to  paas  opon 
wyaely  and  weii. 

to  say  that  iu  the  remarks  I  hare  iaat  made  I  do  not 
o  crtriciae  the  chalnaau  or  the  aaaiban  ot  tte  earn 
who  reported  this  )oiat  t«aalalla«.  I  kaow  that  tks 
clwiruu  n  is  doing  ererythiu'^'  he  paaMlj  can  to  secure  Its 
eoBiMaiatkia  aud  that  be  is  earnestly  ia  favor  of  it.  I  faM 
that  I  ^nght  to  n)nke  this  stateutcat.  for  fear  some  oae  migkt 
was  intimatias  that  he  is  sat  Aatog  his  doty  in  cou- 
wlth  the  nuitter.  I  know  that  he  la. 
Mr.  President 


of  the 


of 


I 

intend 

■dttee 
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tlDIXG  OFTICKR   (Mr.  SRcrriua>  hi  the  rha»r). 
tile  Senator  from  Washlugtou  yield  to  the  Seaator  frutu 
I? 
Mr.  Ji^VES      rertJtlnly. 

Mr.  ^iSiiLKST.     I  Biaat  thank  the  Beaator  from  Waahiag- 
beartlly.     if  he  will  permit  ase  to  say  ao.  he  haa 
recttf  akated  my  poaitian. 


eo 


favonib 


rroK 


to  hare  Hw  kanor  of  beiuj;  delegated  by  the 
o  write  and  aiibMit  tlils  reriort.     I  have  twice  in  tka 
lahed  unaoimoas  cou.sent  that  the  Srocte  proceed  to  the 
of  the  joiAt  r*>9oiutioci.  ao<l  i>ii>Mrtion  waa  made. 
If  my  fj-k»n«l  the  Senator  will  |iermlt  aw  further.  I  will  say  that 
at  the  ^rliest  opportanlty.  as  soua  as  a  uiaijurlty  of  }f»  8eaa- 
preaent.  I  expert  to  ssove  that  the  finnatc  proceed  to 
the  eon^enirion  of  the  >olBt  waahitioa. 

Mr.   ^O.N'ES.     I    »iD    reiy  glad   tike  Senator  has   made  that 
1  knew  tlutt  >vas  Ms  lutentiea.  aad  I  kaow  he  will 
tilte  ad  raatage  of  every  opportanlty  that  laeeeati  itself  to  brlag 
~T>  the  .  olBt  reaolution  for  OBBiMaratlaB. 

Not  oaly  Is  there  wi(l<^pre:i<l  daiMad  ior  flM  paaima  »t  *i>*« 

resolntl  la,  btit  ttte  merits  of  the  prapoaMlea  ^mitHtf  aot  only  our 

e  action  bat  its  adoption  by  the  i»eople. 


The  (  euiand  for  wcnnan  snffrase  is  :)ut  another  step  in  the 


of  womaa   to   an  e(|uality   with  auin   that   baa  been 

a*  thra«gh  the  centvrlaa  aad  arWeh  we  ota  uo  more  atop 

than  w^  can  prevent  the  ehtiac  aad  flawing  of  the  tidea     It 

»«ated  just  as  sureiy  aa  tlaae   roMa  ea.     Bar- 

aad    aavagery    nuirk    v^^oaian's   lavaat  camMtkmk   md 


Hts   laruety    from    her    pbyslcal    weakneas   and   her 

Uity.     With  edHcatiou.    reAneaaent.   and   cirllisatlaa 

^^  gradual  eaaaacipatioa  until  to  day  bhe  ha< 


of  the  pfrll  rights  of  man.  She  can  hold  property,  engage  hi 
btisiDesK.  sue  aud  he  sued,  practice  the  profesaious,  hold,  sell, 
and  derlai!  real  eatate.  and  do  practlcaliy  everything  that  aiati 

caa  Ad.  1b  naay  oflke  ftatea  laarrtasB  doea  not  alter  her  cItU 
or  bvalneaa  rti^ti.  &a  caa  earry  oa  bvatoeaa  In  her  own  name 
and  hold,  nnnage.  and  tfhveae  of  real  ami  personal  pfor>ert7. 
Thew»  rights,  however.  hsTe  come  to  her  slowly  .nnd  grndffingly 
mill  in  the  faoa  of  direful  predictions  of  4taaater  and  injury  to 
lier  and  to  sartety.  but  they  hare  eoiue  by  the  very  force  of 
•  hilization  and  the  );r:"J"al  evolution  of  thought  and  feellns 
th.nt  recoffaiaea  the  mental  and  moral  attribotes  of  human 
nature  rntlier  th.-tn  tte  pkraini.  and  wnie  of  the  disasters  pro- 
dic'ted  hare  re^n?t«'d. 

Tliew>  Tiri\  the  leetoration  by  mmm  of  riCMa  aaurped 

by  hiu)  in  sav..^^ ...  ^i^i  barbarlsai.  Aloag  with  ttieae ctrfl  rights 
have  come  poetical  rights  and  privileges  which  man  has  i>er- 
Bttted  her  to  exerriae  from  time  to  time.  In  nioft  of  the  States 
of  tte  T'nion  ahe  haa  btwn  |«nuitted  to  vote  a|ioo  certain  mat* 
notably  adMal  ^lalliai^  and  to  teld  cerUiu  oflcea.  oetaMy 
refaKing  to  the  public  schooia  In  all  positions  of  re- 
ifiaaaihility  she  has  shown  ber  worth  aud  caivkclty.  whether  in 

1  life,  aad  abe  has  tflactariced  all  tte 
'  has  been  giren  the  power  to  diarharge 
with  eqaal.  If  aat  freaier.  Mettty  aad  ability  than  man  If 
ahe  is  coMpeteat^ta  woie  «a  aeteal  matters.  sarHy  ste  is  compe- 
tent to  deal  wftk  alter  Mfelecta  which  are  of  really  less  lui- 
portam^.  If  she  la  capable  •(  latiat  opaa  city  or  township 
matters,  then  why  not  oa  State  matt— ■•*  And  if  upon  State 
matters,  then  tvby  not  vpaa  aatlonal  ■<? 

We  have  a  prarliiaa  la  tte  GaaatitiiiMin  that  prevents  n^ 
from  n'fiMing  to  ber  Ite  rl^t  to  vote  on  nci-»»unt  t»f  previous 
condition  of  senritaKle.  We  ran  not  deny  her  this  right  on 
acrooat  of  color.  Why  should  we  be  perniittiil  to  prevent  her 
votiuff  beeniiw  of  ber  nrx V  Do  aM^  teve  the  right  to  v«ite 
beranse  of  their  sex?  Wtet  peculiar  aexnni  rtlffere»»ce  is  there 
that  entitles  nian  to  rote  aad  prerents  woaiaa?  Can  aajoae 
point  out  any  aorh  per>aiiarUj?  Kb  one  has  erar  4aae  ao.  Ttera 
la  aooe.  If  wtaaaa  ted  always  been  tte  fltMaav  it^i^ktmUf 
aad  had  alooe  exerdaed  tte  right  to  veta.  aa  ate  no  doobt 
w«M2id.  wtet  peealiar  attribute  af  aex  coald  be  arged  hi  behalf 
of  male  aaffrage?  None  arteterer.  The  exercise  of  the  voting 
privilege  4oea  not  rsjalre  aay  apeilaj  sex  «uallik'ation.  and 
there  is  no  iaatileatlsa  fur  diaertadiiMUoa  oa  IteM  aaeawit.  If 
tins  be  true— aad  no  one  can  Aeay  M  tteri  can  te  w*  groomd 
tar  appaaitioo  to  tte  adoptiaa  of  thia  reaolotloa  and  of  tte 
aawadraeat  when  soboiiited. 

I  have  Ikenrd  nitu-h  of  the  dltCSMlao  oB  this  subiect.  I  hart 
tutted  the  beariaga  and  the  apeectea  aaide  la  eppaaitlon  to 
ihla  raaaiatlOB  and  faU  to  ted  ^y  aabaiaatlal  arvrmneot  acaiast 
it  teaed  upon  sex  or  otherwiae.  One  oh)ectlou  nrgeti  \n  that  to 
caafer  (raacUaa  apaa  wnii  voald  te  to  luring  thrai  into 
polities.  That  la  aat  paoMar  to  sasoaa.  aad  could  with  eqtial 
fort-e  be  urged  agaifiat  man  suffrage.     There  Is  Just  as  niueh 

reason   for  doiiv  = n\   the  right  to  vote  on   this  ground   aa 

titere  is  for  Ueio  -  lueu.  In  liict.  if  all  women  v»»tetl  to  day 
nn<l  men  did  not  there  would  t>e  soiue  ralid  argaaaeat  acaiaat 
Kranting  tlie  fmnehise  to  tBfn  la  order  to  keep  tbern  out  of 
politics.  It  coald  wen  te  arged  ttet  they  are  not  so  nllned,  so 
s>-nn pathetic  or  ao  laattnctiTelT  right  aa  tte  wobmb.  .':ud  to  per 
mit  them  to  cater  late  ppHtii-s  wvuld  ihti'di  iMiitica  iuatead 
of  elevstlng  It. 

Mr.  CLAPP     Mr.  FiaJdwl 

The  PKESIDINXi  OIIUKIL  Does  tte  teaator  frt>m  Wash- 
ington jieltl  to  the  Senator  from  Miunesota? 

Mr.  JOSVA    l.>rtaiuly. 

Mr.  CLAPP.  Lf  tte  teaator  will  yiekl  for  a  moaieBt.  while 
perteiw  it  is  aot  piraiaat  to  tte  argaaieac  it  is  s  fart  that  In 
the  enrly  Hi^irj  at  tkim  eaaatry.  hi  laaay  of  the  Ftutes.  miala- 
ters  of  the  goepet  were  foffMMen  to  teM  oSce.  afii*:!  the  theory 
ttet  poHtiea  was  so  dutniAag  aad  a»  cnrruT>tiag  that  tlie  min- 
ister coald  apt  wtthatMkd  ita  tesradlng  effects.    It  was  itot  upon 

poMtioiC  kat  apMi 


dignity  of  the  mlnlater  of  tte  goapel. 

I  thoacht  M  aalsht  te  of  Interest  in  this  connection  to  make 
ttet  atataasaat 

Mr.  JONES.     It  certainly  Is. 

It  could  be  nnreil  with  much  force  that  Lbey  are  too  bufty  to 
glre  proper  attention  to  political  questions,  and  it  would  be  very 
diflctilt  to  BWet  auch  o(>Jections.  Real,  genuiiu'  i-.liti<-s  will  ele- 
vate womaa  aad  w«>man  will  elevate  i»mctHul  jK.llLics.  For 
wotuan  to  study  the  theoriea.  probteaa,  aad  Biiiiiwlliii  of  gor- 
emment  caa  not  help  hut  atraactten  and  broaden  ter.  and  for 
ter  to  bring  her  gentle  aai  laAiAag  iafloence  into  i»ractical  poll- 
Uca  can  not  help  but  flMk«>  p«4Itlcnl  methods  aud  practices  mora 
cleaa,  huoest,  re|wtablt^  aud  UsueteiaL 
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Another  objection  Is  that  many  men  do  not  rote  and  that 
ma  ay  women  woohl  not  vote.  Such  an  objection  is  not  based 
upon  sex.  but  npou  the  fallnre  of  both  men  and  women  to  do 
their  doty.  This  rrould  be  a  good  argument  for  denying  the 
right  to  vote  to  son  e  men.  but  it  is  no  argument  for  denying  to 
allwomeu  the  power  to  discharge  properly  the  duties  of  cltlzen- 
riUp.  Because  some  UK'n  fail  to  dlsch-irge  their  duty  as  citizens 
ti  BO  good  reason  fcr  n»f using  to  permit  the  women  to  di.si-harge 
their  duties.  I  knoAv  that  the  Indifferent  voter  Is  responsible  for 
many  of  the  Ills  of  practical  politics,  and  I  would  like  to  see 
Bome  way  devised  to  punish  all  who  neglect  this  great  civic  duty. 
Anyone  who  neglect*  to  vote  nt  an  election  should  be  disqiiall- 
fled  from  being  a  cjiudidate  for  any  ofBce  at  the  next  election. 
or  subject  to  a  fine  or  aome  other  penalty  should  be  Imposed 
upon  him  fbr  neglecting  his  duty  as  a  citizen.  It  is  wholly 
without  Ju.stlflcatlon.  however,  to  punish  those  who  want  to  do 
their  duty  bi>cause  others  neglect  to  do  theirs. 

Others  object  to  this  proposition  on  the  ground  that  It  will 
add  to  the  already  large  ignorant  class  of  voters.  Sncb  an  ob- 
jection Is  not  based  uix>n  sex.  but  upon  tlie  individual  cap;icity 
or  Individual  quallli  -alion  and  applies  to  the  men  the  same  as 
to  the  women.  It  Is  true  that  It  would  increase  the  ignorant 
class  of  voters,  hut  Jiosc  who  make  this  objection  overlook  the 
mnch  greater  Increase  to  the  patriotic  and  intelligent  class  of 
TOCers  that  would  b?  m;ide  by  giving  the  women  the  iK>wer  to 
■SK^rrfae  the  duties  of  citizenship.  Male  cltiaena  over  31  years 
of  nge  numbered  In  1910  26,J>99.1.11.  Of  these.  2jrr:i.Q(«  were 
Illiterate,  leaving  24  ■;25.54S  educated  male  voters.  Our  female 
population  over  21  .vears  of  age  numbered  about  24.OfH>.000.  and 
conc^Hling  that  2.0«I  .OfM)  of  these  were  illiterate,  we  find  that 
while  you  add  2.UU0.«llU  illiterate  voters  to  the  2.273.000  illiterate 
male  voters,  yoa  will  add  22.0f)0,UX>  of  Intelligent  voters  to  the 
Bore  than  24.00O.(X>>  e<lu<-ated  male  votera.  It  certainly  is  a 
Wlae  thing  to  a<ld  t>>  the  electorate  ten  timee  as  much  Intelli- 
gence aa  ignorance,  and  it  Is  most  unjust  to  deny  22.000.000 
aAocatod.  intelligent  women  the  opportunity  to  fulfill  their 
#Btlea  as  citizens  In  order  to  prevent  2.000.tX)b  ignorant  women 
from  exarrtalag  tte  duties  of  citizenship.  No.  no;  let  us  add 
to  tlie  iatelllgent.  piilrlotic  men  the  intelligent,  faithful,  edu- 
cated, con.scieutiooa.  reftned  women  and  the  influence  and 
power  of  the  t^o  will  be  tetter  able  to  solve  the  problems  of 
go\»>niment  than  the  one  nlone. 

It  may  be  thnt  the  right  to  vote  should  be  restricted.  I  do 
mrt  say  that  it  sttould  be.  but  if  it  is,  all  who  are  affeeted  should 
teve  an  equal  voiee  In  restricting  it.  If  you  say  that  the  woman 
who  cjin  hanlly  qiaak  our  language  and  does  not  understand 
our  iniUltutions  and  principles  of  tkivernment  should  not  vote. 
why  not  say  that  tte  man  wte  can  hardly  speak  our  language 
and  doea  not  understiiiid  our  principles  of  Government  shiill  not 
▼oleT  Permit  the  women  to  have  a  potential  voice  In  affaire 
of  gorernment  and  the  ncceaaary  restrictions  will  be  made  to 
prevent  not  ouly  uudcsirable  women,  but  undesirable  men  from 
voting.  In  the  last  analysis  the  argument  against  woman  suf- 
frage is  au  argument  for  the  reatriction  of  the  right  of  suffrape 
for  men  as  well  as  for  wonDeo.  and  ln«licat»>s  that  woman  suf- 
flrage  would  be  a  good  thing  in  order  that  the  ludiffer«it  and 
aadealrable  voter  might  l>e  eliuunated. 

That  women  have  great  lntluen«*e  now  Is  strangly  enough 
urged  .18  an  objection  to  woman  suffrage.  She  has  great  Influ- 
eiK-e  now.  hut  give  he;-  the  opi)ort unity  to  dis4liarpe  her  duty  as 
a  riflwn  and  she  will  not  only  have  the  Influence  she  now  has, 
but  she  will  have  a  p<  wer  which  she  does  not  now  poy.sese.  v.'e 
are  m»t  asking  a  right  or  a  privilege  for  women  in  th*^  i>»ssageof 
tMa  re«H»lution  nn<l  lb'  a<lo|)tion  of  this  aim'ndment.  but  we  are 
aAtng  that  they  lie  given  an  opportunity  to  discharge  fully  and 
eff«Ttlvely  the  duty  which  they  feel  rests  upon  them  as  citizens. 
They  see  and  api>rec».ite  the  duties  and  powiblHties  of  citizen- 
ship more  than  ever  before  and  fu4ly  realize  the  Inefficiency 
of  their  means  of  discharging  tliose  duties.  They  do  not  desire 
to  threaten  tte  men  oi  to  coerce  them,  but  ^hev  want  to  do  their 
own  duty  side  by  side  with  '"-•-  ♦n  the  solution  of  thofHj  problems 
vWcfa  wouM  e^iecially  affect  tte  home  and  bome  life  and  the 
■Tea  of  their  cblkl.-en  and  tboee  they  love.  They  n;ay  not  care 
so  much  about  the  tariff,  the  currency,  the  merchant  marine,  or 
the  holding  of  the  offces.  but  they  do  care  what  the  hours  of 
lalxir  are.  under  what  -i  nditions  men  and  women  live  and  work. 
wtet  WH^ejj^they  re:^!ve.  how  the  children  are  cared  for,  what 
tte  aRiiititry  conditions  are.  an<I  what  eoes  to  bring  real  comfort 
ami  hapi»inee8  to  life.  This  is  what  the  thought,  the  advanced 
tbaagbt,  of  the  tiroes  demands. 

Mn  themselves  are  turning  their  attention  to  these  questions 
■ore  than  ever  before.  The  cry  of  humanity  ia  being  heeded 
te  addition  to  the  neels  of  commerce  and  business.  Why  not 
lata  tte  iiitlnence  of  \7omen  with  tte  power  to  make  that  In- 
fluence effective  and  p  it  that  force  with  man's  force  for  good? 
Many  women  have  tht  time  aud  the  Inclination  to  investigate, 


study,  and  solve  the  great  social  problems  of  the  day,  and  they 
would  engage  much  more  earnejitly  to  this  work  if  they  had 
the  incentive  that  comes  from  the  power  of  carrying  cot  what 
they  believe  should  be  done. 

Some  oppose  this  proposition  because  they  do  not  want  the 
women  to  go  to  the  polls  to  Tote  on  account  of  untit  conditions 
or  undesirable  surroundings.  If  this  objection  has  any  force 
at  all.  it  shows  that  the  male  sex  are  unfit  to  have  charge  of 
governmental  affairs.  If  voting  places  are  so  imdesirable'that 
women  should  not  go  ther?.  ^he  luen  are  to  blame.  Such  con- 
ditions would  not  be  permitted  even  if  the  anasuffraglsts  had 
the  power  to  change  them.  If  there  is  disorder  at  the  polls. 
It  should  be  suppressed,  and  It  will  be  suppressed  If  women 
have  the  power  to  do  it.  Men  themselves  should  not  permit 
disorder  or  be  required  to  vote  iu  disreputable  places,  and  It 
will  be  of  Inestimable  benefit  to  th.em  to  change  such  conditions 
if  any  exi.st.  Such  an  objection  Is  more  of  an  Indictment  of 
male  suffrage  than  an  argument  against  woman  suffrage,  and 
it  also  admits  the  ne«xl  of  some  elevating  Induence  that  would 
be  supplied  by  woman  suffrage.  M  a  matter  of  fact  the  pres- 
ence of  wouien  at  the  |X>ll8  has  had  and  does  have  a  g.»od  effect 
But  few  men  are  so  degrade*!  that  they  will  not  show  proper 
respect  to  woman  and  woni.'inho<Kf.  and  there  are  but  few  who 
wtmld  not  resent  quickly  uiid  vigorously  any  mark  t,f  di8re.sj>ect 
to  any  woman  visiting  the  polls  for  the  purpose  of  discharging 
her  duties  as  a  citizen. 

It  Is  claimed  that  women  do  not  rote  where  they  have  the 
right  to  do  *».  This  objection  Is  not  pecnliar  to  tte  aex.  tet 
can  be  applied  to  men  as  well  as  to  women.  It  can  not  te 
shown,  however,  that  women  do  rot  vote  as  generally  as  men, 
and  It  can  be  very  safely  Hssurned  tbnt  those  women  wiio  do  vote 
have  Informed  themselves  upon  tUe  Issues  involved  aud  vote 
even  more  lutelligeutly  than  the  men.  As  a  matter  of  fact. 
the  percentage  of  woiuen  voting  Is  substantially  the  same  as 
that  of  the  men.  and  wherever  her  vote  is  prop«irtion;itely 
smaller  than  tliat  of  the  men  it  is  because  the  more  ignorant 
ami  nmiesirable  class  do  not  vote.  This  fact  has  been  actually 
demon.strated  in  different  localities  and  overthrows  another 
objection  that  is  urged,  to  wit.  that  the  vicious  and  undesirable 
element  will  vote  while  the  reflned  and  educated  do  not.  The 
contrary  is  true. 

Another  objection  is  urged  to  tte  effect  tliat  if  a  woman  rotes 
ste  will  te  expected  to  discharge  all  the  puttie  duties  Imposed 
upon  men.  There  Is  no  force  to  thi.s  objection.  Not  all  male 
voters  are  held  to  the  same  duties  an<l  rw^KMisibilitiea.  Some 
are  excused  from  serving  on  Juriiw  for  various  retisons  and 
others  are  excused  altogether.  Some  men  have  to  fiay  poll  - 
taxe^;  others  are  excused.  Some  n)en  can  enlist  in  the  .Krmy' 
or  Navy  and  others  can  not.  These  matters  are  all  regtilated 
now.  and  no  one  charges  diserimlnatiou.  ami  there  is  no  rensan 
why  men  and  women  can  not  make  such  exemptioas  as  may  be 
deemed  wise  by  all. 

Another  objection  made  is  that  men  and  women  are  different 
mentally,  phy.sically.  and  tempennnenfally.  This  is  true,  but 
Instead  of  being  an  argument  against  woman  suffrage  It  ia 
the  strongest  possible  argument  for  It  Laws,  whetlier^made 
by  men  or  women  or  by  men  and  wc  men.  must  deal  with  women 
as  well  as  n>en.  and  these  very  dilTerences  make  It  impossible 
for  men  alone  to  legislate  properly  in  regard  to  those  whose 
nee<ls  they  can  not  fully  appreciate.  M>nly  woman  cj»n  fully 
realize  the  conditions  and  nee<ls  of  women  in  many  lines  of 
work,  and  her  womanly  knowledge.  influen«-e.  and  power  com- 
bined with  man  can  far  better  solve  many  ot  our  legislative 
problems  that  must  affect  men  and  women  than  man  alone. 

Another  objection  is  that  It  will  break  up  the  home.  This  is 
absolutely  without  foundation  and  is  contrary  to  experience. 
As  a  matter  of  fact  it  strengfhetis  home  ties  and  make*  more 
of  a  community  of  Interest  between  the  mother  and  son.  brother 
and  sister,  and  hus^od  and  wife,  and  develoi)s  a  higher  citi- 
zenship and  sweeter  companionship  In  both. 

Will  woman  suffrage  lessen  man's  respect  for  or  chivalry 
toward  woman?  Not  at  all.  It  ha.^  not  done  so  where  tried, 
and,  if  it  should  do  It.  it  would  be  a  reflection  on  the  men  and 
not  (Ml  the  women,  and  wOuld^how  the  necessity  of  lnfulc;itlng 
in  men  a  higher  regard  for  the  profer  disc^jirue  of  tte  duties 
and  responsibilities  of  citizenship.  The  man  whose  respect  and 
regard  for  woman  is  lowered  beeause  ste  discharges  her  full 
duty  by  using  her  i»ower  for  good  is  lacking  in  real  manh(X)d 
and  deaifvnstrates  his  own  unfitness  for  exercising  the  franchine 
ami  furnishes  a  strong  argument  for  restricted  suffrage  to  b«fla 
with  the  male  and  not  with  the  female. 

No  objection  cau  be  urged  on  the  ground  thnt  woman  is  lesa 
educated  than  man.  She  Is  practically  bis  equal  in  this  re*tpect. 
In  1910  the  percentage  of  illiteracy  of  thow  over  10  yeare  of 
age  was  for  males  7.6  per  cent  and  for  females  7.8  per  cent 
In  all  the  States,  except  Colorado,  having  woman  suffrage  the 
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of  female  Illiterates  Is  lew  than  males.     In  Wash- 

percentagM  are  as  follows;    Females.  1.8  per  cent. 

'2.1  per  cent;  Oregon,  females.  1.4  per  cent;  males. 

ralifomla,  females,  3.1  per  cent;  males.  4.2  per 

females.  2.2  per  cent ;  males.  2.7  per  cent :  Wyoming. 

|ier  cent :  males,  3.7  per  cent :   Idaho,  females,  l.G 

lew.  2.0  per  cent ;  and  Kansas,  females.  2.1  per  cent; 

er  cent.    Not  only  is  she  equally  fitted  for  full  citl- 

an  ediicatioixal  standpoint,  but  the  education  man 

largely  through  her.     In  the  year  1910-11  there 

5  tea«  hers  in  our  public  schools,  and  of  these  423.273 

What  Justification  is  there  for  preventing  those 

«>tir  l>oys  not  only  for  business  but  for  citizenship 

their  full  duty  as  cltlzen.s?    It  would  seem  not  only 

but  a  wise  provision  for  the  efficiency,  stability, 

of  the  Government  itself  to  give  to  them  the 

of  citizenship.     They  would  be  better  teachers  and 

ns.     Mrs.  May  Wright  Sewell,  a  teacher,  expressed 

nlost  forcibly  and  eloquently : 

my   point  of  view — and    I   speak   with   knowledge  of  ray 

with  an  abiding  interest  In  It.  an  abldine  conviction  that 

t  lofliicDtial.  and  consequently  should  be  tbc  most  respon 

esslona  pursued  in  our  country.     From  my  point  of  view 

iuipor<.-ilble.   whatever  the  patriotUm,    whatever   the   ardent 

y  with  which  women  shall  be  filled,  that  they  shall  teach 

the  country  and  the  principles  of  Its  (iovernment — national. 

i — with  the  same  Intelligence  and  with  the  same  interest 

same   serse   of   conviction    that    they    could    do    it    were 

It   Is   also  quite    impossible   that   the   growing   lads 

t^riag  young  men    who   are  being  taught   these  subjects  by 

r   the    United   States   shall    listen   to    the    instruction,   of 

a   character,    nrocceaing    from    the    lips   of   disfranchised 

respect  that  tney  would  listen  to  it  proccedlns  from  the 

1  ifrmachlsed. 

realiso  the  great  waste  of  wbicb  our  countrv  la  guilty. 

acing  th«  lastiiii  tlmi  of  our  citizens  with  a  disfranchised 

In   the  expenditures  of  such  vast  sums  of  money   in   the 

a  disfranchised  class.     It  is  true  that  ail  of  the  arguments 

public  school  system — the  m^ist  democratic  of  all   our  in- 

id    equally    democratic    In    all    parts    of   our    country,    and 

nly  institution   t^at   is  rqnallv   so  North  and   South.    Fast 

Itiat  great  democratic   institution  is   based   upon   the   neces- 

Inteliigent    citiienshin.      And    millions   of   dollars   are   con- 

tbe    support    of    public    schools    and    agricultural    colleges 

also  atudy  ;  even  law  schools,  where  women  also  study  ; 

when   woBMn   also   study;    State   univcr-^uies.    where 

■foal  tsr»i.  study  the  same  subjects,  |m->.>  the  same 

•re  «dowed  with  the  same  degrees,  are  cert::i -il  to  repre- 

educatlon  ;  but  they  '•an  not  bring  tb<»ir  educated  powers 

questions  of  government,   tbe  sole  method   by  which   they 

pay   the   expense   of   their   education   t>ack    to   tbe   Govern- 

lias  paid  for  their  education.     This  is  a  tremendous  waste. 

says  that  this  amendment  would  take  away  the 

»e  Stat-j«  to  regulate  or  restrict  suffrage  within  its 

that  no  State  should  be  deprived  of  that  (Mjwer.     It 

that  the  right  to  vote  shall  not  l>e  denied  on  ac- 

That  is  all.     It  puts  Into  law   the  proposition 

will  have  the  hardihood  to  deny,  and  that  is  that 

mentally,  and  morally   women  arc   the  equal   if 

lerlor  of  men.     Any   restrictions  based  upon  lutelll- 

moral  fitness,  ownership  of  property,  or  auy- 

klud  are  still  within  the  power  of  the  State  and 

ant  ix>wer  in  it  to  make  full  protection  of  all  Its 

rhL««  is  not  a  question  solely  for  the  State.     It  is  not 

iie  benefit  of  the  woman.     The  Nation  is  interested 

ill  are  interested  in  it.    I  am  uot  for  It  so  much  be- 

^romen  want  it.  but  because  of  the  good  it  will  be  to 

to  the  State  and  the  Nation,  and  to  humanity.     I 

in.  to  them  as  a  benefit  to  them,  to  me.  to  all  of  us. 

In  the  East  are  different  from  what  they  are  in  the 

1  his  is  urged  as  an  objection.    It  is  said  that  the  popu- 

large  cities  presents  difficult  problems  and  these 

indered  more  difficult    I  grant  that  there  are  difficult 

I  do  uot  grant  that  they  would  be  rendered  more 

think  this  would  help  In  their  proper  solution.    The 

are  not  so  much  problems  of  iwlltlcs  in  the  narrow 

are  the  problems  of  humanity,  not  so  much  problems 

id  dishonesty  but  probleius  of  housing  and  decent, 

ing.    These  are  problems  in  the  solution  of  which  wo 

»  and  influence  and  power  of  women,  and  give  them 

enforce  their  influence  and  their  opinions,  and  you 

iiy  of  the  slum,  tenement  house,  and  alley  problems 

In  such  a  way  as  to  bring  happiness  to  thousands 

erely   exist.     You  need  not  tell   me  that  the  ix)or 

are  to-day  living  In  squalor,  iwverty,  and  vice  will 

rellel  from  such  conditions  aud  generally  give  their 

s^stauce  in  alleviating  such  conditions  when  they  are 

that  there  are  those  who  are  earnestly  desirous  of 

tu.      The   East   needs   this    powerful    Influence   for 

than  the  West. 

,  there  is  really  no  substantial  objection  that  can 

the  pjissage  of  this  resolution  and  to  the  adoption 

Every  objection  that  is  urged  can  be  urged 
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with  greater  force  against  male  suffrage  and  has  no  force  In  sex 
dl.stinction.  It  Is  most  difficult  to  argue  a  pro{)osition  against 
which  no  valid  objection  can  be  urged.  It  is  like  fighting  wind- 
mills.   One  good  woman,  opposing  woman  suffrage,  says: 

I  want  ber  to  Im  a  food  home  maker,  a  good  mother,  and  a  loy.-il. 
Intelligent,  actlvs  cltlien. 

So  do  we  all ;  and  to  give  a  woman  the  power  to  discharge  tho 
duty  of  good  citizenship  will  assist  her  in  making  not  only  her 
home  better  but  other  homes  l>otter;  it  will  make  her  not  only 
a  good  mother  but  enable  ber  to  be  a  more  efficient  mother,  and 
as  an  example  an  inspiring  one  to  her  children,  and  enable  her 
to  protect  them  from  pitfalls  over  which  she  now  has  an  In- 
fluence but  no  power,  and  it  certainly  will  make  her  not  only  a 
loyal.  Intelligent,  and  active  citizen  but  it  will  make  her  a  pow- 
erful one  and  thereby  stimulate  her  loyalty  and  activity.  All 
this  can  be  done  without  the  loss  of  any  of  her  womanly  attri- 
but<*s  or  Inspiring  influences.  In  fact,  this  jwwcr  to  discharge 
the  duties  which  she  is  t>eginning  to  realize  more  and  more  will 
make  her  more  womanly,  more  Inspiring,  and  more  companion- 
able than  ever  before — a  better  wife  and  a  better  mother — and 
instead  of  spentling  so  much  of  ber  time  in  the  frivolities  of  the 
day  more  of  them  will  spend  more  of  their  time  In  carrying  out 
the  real  purposes  of  every  human  life. 

Never  was  a  class  so  well  fitted  by  intelligence,  education,  ca- 
pacity, refinement,  lofty  motives,  high  a.'^pi rat  ions,  and  native 
ability  to  receive  the  full  power  to  discharge  the  duties  of  citi- 
zenship In  a  great  nation  as  are  the  women  of  the  United  States. 
They  demand  this  ixiwer  and  are  entitled  to  It.  not  as  a  special 
privilege,  but  as  a  well-earned  and  well-desened  right. 

T.\X    OS    WINE    SPIRITS    OB   GB.VPC   DB^VNOY. 

Mr.  PO.MERKNE.  Mr.  President,  during  the  pendency  of  the 
proKent  tariff  bill  l)efore  the  Finance  Committee  I  had  the 
privilege  of  suggesting  an  amendment  i)rovlding  for  the  repeal 
of  what  are  known  as  the  free-tax  privileges  relating  to  the 
use  of  wine  spirits.  That  amendment  as  it  was  passed  by  the 
Senate  is  known  as  paragraph  251i.  It  contains  three  proiw- 
sitlons — first,  the  rei)eal  of  the  froe-tai  provision  of  the  law  of 
Octol>er  1,  1S90;  secondly,  It  provides  a  tax  upon  so-called  spuri- 
ous or  ix)mace  wines;  and.  thirdly,  it  attempted  to  fix  the 
amount  of  sugar  and  water  that  might  be  added  to  pure  grape 
Juice  iu  the  i>roce8s  of  what  is  known  as  the  amelioration  of 
wine. 

It  will  occur  to  the  Senate  that  there  are  two  principal  fea- 
tures—one the  taxing  or  revenue  feature,  the  other  the  pure- 
food  feature  -in  this  bill.  As  it  occurs  to  me,  there  is  no  room 
for  an  honest  difference  of  opinion  as  to  what  Congress  should 
do  resi)ecting  the  revenue  features  of  this  measure.  As  to  the 
pure-food  provisions,  there  is  room  for  doubt ;  and  this  was 
realized  by  the  members  of  the  Senate  Finance  Committee  in 
the  last  days  of  the  consideration  of  the  bill  in  Committee  of 
the  Whole,  when  the  senior  Senator  from  Missouri  (Mr.  Stone}, 
who  then  had  charge  of  the  bill  on  the  floor,  said,  among  other 
things,  with  respect  to  this  measure: 

I  am  frnnk  to  say  that  I  am  not  by  any  means  satlsfled  with  this 
provision  myself;  but  the  subcommittee,  because  of  the  press  of  busi- 
ness here,  desiring  to  get  the  bill  into  the  Senate  and  into  conference, 
determined  that  It  would  not  take  tbe  time  necessary  to  go  into  this 
matter  thorouglily  —  which  perhaps  would  require  several  days — and 
that  this  provision  would  he  offered  by  the  lommlttt-e  and  agreed  tu 
by  the  Senate  in  order  that  it  might  go  into  conferenc«>.  In  tbc  in- 
terval  the  subcommittee  will   tborougbly   go   Into   the   subject. 

With  this  assurance  I  contented  myself  with  not  occupying 
the  time  of  the  Seuatc  In  discussing  the  facts  relating  to  this 
provision.  After  the  matter  had  gone  to  the  conference,  In  my 
temporary  absence  from  the  Capitol.  I  was  advised,  not  offi- 
cially, however,  that  the  conferees  had  decided  to  eliminate  this 
provision  entirely  from  the  tariff  measure.  I  had  reason  to 
believe  that  some  opportunity  would  be  given  for  the  presenta- 
tion of  my  views  before  the  couferencv  committee  if  there  was 
to  be  adverse  action,  but  It  seems  that  the  committee  in  their 
wisdom  thought  that  they  could  not  permit  hearings  of  any 
kind,  and  with  that  I  find  no  fault. 

I  was  more  than  surprised  to  learn  that  though  there  is  some 
doubt  as  to  whether  this  measure  may  provide  the  necessary 
revenue  the  conference  would  be  willing  to  strike  out  of  the 
measure  this  provision  which  meant  at  the  least  from  $7,000,000 
to  $8,000,000  per  annum. 

And  now  I  desire  to  take  a  few  minutes  of  the  time  of  the 
Senate  to  explain  the  provisions  of  this  amendment,  for  the 
reason  that  if  the  conference  report  should  eliminate  this  pro- 
vision I  shall,  with  the  permission  of  the  Senate,  ask  Senators 
to  instruct  the  conferees  on  the  part  of  the  Senate  to  Insist 
upon  this  Seiuite  amendment. 

The  provisions  of  the  sweet-wine  law  are  contained  in  the 
tariff  act  of  October  1.  1S90,  in  sections  42  to  40.  I  ask  leave 
to  print  as  a  iiart  of  my  remarks  sections  42  aud  45,  which  have 
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direct  reference  to  the  ^hase  of  the  question  which  I  am  about 
to  discuss. 

The  PRESIDING  OirFICER.  Without  objection,  It  Is  so 
ordered. 

The  sections  referred  to  arc  as  follows: 

S«c.  42.  That  any  producer  of  pure  sweet  wines,  who  is  also  a  dis- 
tiller, authorized  to  separa  e  from  fermented  grapo  juice,  under  Internal 
iev<'nuc  Inws.  wine  spirits,  miiy  »i<»p.  free  of  tax  ia  tlie  preparation  of 
snch  sweet  wines,  under  such  regulations  and  after  the  filing  of  such 
tiotloes  and  Ixtnds.  together  witii  tbe  keeping  of  such  records  and  the 
rendition  of  such  n'p.jrts  aj  to  materials  ami  products,  as  the  Commis- 
sioner of  Internal  Kevenuc  with  tbe  spproval  of  the  Secretary  of  th« 
Trv^asury.  may  prescribe,  b<'  much  of  such  wine  spirits  so  separated  by 
him  as  may  be  oscessary  t(<  fortify  the  wine  for  toe  preservutiun  uf  tbe 
saccharine  matter  contained  therein:  Provided,  That  the  wine  spirits  so 
us«d  free  of  tax  shall  not  l«  in  excess  of  tbe  amount  required  to  intro- 
Amc  Into  snch  sweet  winen  la  alrobolic  strength  equal  to  14  per  cent 
of  the  volume  of  such  wines  after  such  use :  Pruiideii  furthtr.  That 
such  wine  coutalninf;  aficr  such  fortlflcatlon  more  th.au  24  per  cent  of 
alcohol,  as  defim-d  J>y  section  S249  of  the  Revlfied  Ktstntes,  shall  l)e 
forfeited  to  the  tnited  Stales:  Provided  fmrther,  That  such  use  of  wine 
spirits  free  from  tax  shall  be  coutiued  to  the  mouths  of  August.  Sep- 
tMnlicr.  fictober,  November  l)ccomb<>r,  January,  February,  March,  and 
April  of  enrh  yeiir.  The  Commissioner  of  Intem.nl  Revenue,  Id  deter- 
mining tbe  liat>lllty  of  any  distiller  of  fermented  grape  Juice  to  nsoeos- 
meut  under  section  ^Oit  of  the  Revised  Statutes,  Is  authorised  to  allow 
Kurh  distiller  credit  In  his  (umputation  for  the  wine  spirits  used  by  blm 
in  preparing  sweet  wine  un  lor  the  provisions  of  this  section. 

•  •••••• 

Rbc.  45.  That  nnder  si^cb  regulations  and  ofBctal  supervision  and  upon 
the  execution  of  such  entries  and  the  giving  of  such  bonds,  bills  of 
lading,  and  other  becurity  as  the  Commissioner  of  Internal  Revenue, 
with  the  approval  of  the  Secretary  of  the  Treasury,  shall  prescribe, 
•■y  prodwer  of  pure  sweet  wines  as  defined  by  this  act  may  withdraw 
wliM  spirits  from  sny  specUl  bonded  warehouse  free  of  tax  in  original 
packages  In  any  <juantity  net  less  than  80  wine  gallons,  and  may  use  so 
much  of  the  same  as  mny  ')c  re<julred  by  him.  umler  such  regulations, 
and  after  tbe  HI  Ing  of  such  notices  and  bonds  and  the  keeping  of  such 
reeurds,  aad  tbe  rendition  of  such  re(>orts  as  to  materials  and  products 
aud  tbe  disposition  of  the  same  as  the  Commissioner  of  Internal  Rev- 
enue, with  the  approval  of  the  Secretary  of  the  Treasury  shall  pre- 
K  ribe.  In  fortifjing  the  pure  sweet  wines  made  by  him,  and  for  no 
other  purpose,  in  accordat)ci>  with  tbe  limitations  and  provisions  as  to 
uses,  amount  to  be  used,  aid  period  for  using  the  same  set  forth  in 
section  .13  of  this  act;  and  the  Commissioner  or  Internal  Revenue,  with 
the  approval  of  the  Secretary  of  the  Treasury,  is  authorized,  whenever 
he  shall  deem  it  to  be  nji-esicary  for  the  nrcventlou  of  viulutions  of  this 
law,  to  preset Ibe  that  wino  Epirlts  withdrawn  under  this  8<»ction  shall 
not  be  used  to  fortify  wines  exj-ept  at  a  certain  distance  prfacrll>ed  by 
him  from  any  distillery,  rectifying  house,  winery,  or  other  establishment 
used  for  producing  or  storlu«  distilled  spirits,  or  for  making  or  ttoring 
wines  other  than  wines  which  are  so  fortified,  and  that  In  the  build- 
ing In  which  such  fortiflcnticm  of  wines  Is  practiced  no  wines  or  spirits 
other  than  those  permitted  liy  his  regulation  ebail  be  stored.  The  use 
of  wine  spirits  free  of  tax  for  the  fortification  of  sweet  wines  under 
this  act  shall  be  begun  and  completed  at  the  vineyard  of  the  wine 
grower  where  the  grapes  an-  crushed  and  the  grape  Juice  is  expressed 
and  fermented,  such  use  to  be  under  the  immediate  supervision  of  an 
ofBcer  of  Internal  revenue,  who  shall  make  returns  describing  the  kinds 
and  quantities  of  wine  so  fortified,  and  shall  affix  such  stamps  and  seals 
to  the  packnge*  containing  such  wines  nt  may  be  prescribed  bv  the  Com- 
miiwioncr  of  Internal  Revenue,  with  the  arproval  of  the  Secretary  of 
the  TroMSury  ;  aud  the  Cnninji.sslouer  of  Internal  Revenue  shall  provide 
by  reKulati«)ns  the  time  wItMn  which  wines  so  fortified  with  the  wine 
spirits  so  withdrawn  may  be  subject  to  Inspection,  and  for  final  account- 
ing for  the  \iv.e  of  such  wine  spirits  and  lor  rewarebouslng  or  for  pay- 
ment of  the  tax  on  any  portion  of  such  wine  spirits  which  remain  not 
used  in  fortifying  pure  sweet  nines. 

Mr.  POMEllENE.  I  wish  to  say  In  passing  that  prior  to  the 
enactment  of  the  tariff  law  of  1890  wine  spirits,  or  grai>i 
bniiidy.  as  it  is  commonly  called,  was  subject  to  a  tax, of  90 
cents  a  gallon.  Some  rears  later  Congress  increased  the  tax 
to  $l.lu  per  gallon.  Some  of  the  Californians  came  to  Con- 
gress with  the  representations,  as  I  have  been  Informed  by 
the  Hui»  Jiu  of  Intortial  Ilevemie,  that  the  Govemuiont  was  not 
very  well  providetl  for  Uie  proper  inspection  of  the  distilleries 
of  wine  spirits;  that  some  illicit  producers  of  sweet  wine  were 
using  the  wine  spirits  free  of  tax;  antj  this  placotl  the  legiti- 
mate users  and  pnxlticers  of  sweet  wine  at  a  disiidvantage, 
and  they  thought  that  all  should  be  placed  upon  a  common 
footing  and  be  given  the  wine  spirits  free  of  tax. 

Again,  It  was  said  that  with  a  little  encouragement  of  this 
kind,  with  the  advantages  of  cllmr.te  and  soil  which  they  had 
in  California,  a  sweet  wine  could  be  produced  for  table  use 
which  would  compete  witlt  the  product  of  the  Old  World.  A 
Itepreseiittitive  from  the  State  of  California  In  1S90  introduced 
a  bill  providing  fcr  the  use  6f  these  wine  spirits  free  of  tax. 
It  was  referred  to  the  Ways  and  Means  Committee  of  the 
House,  was  lucorporateil  Into  the  bill  as  reported  back  to  the 
House,  and  was  later  passed  by  the  House.  It  then  came  to  the 
Senate  and  was  referrt»d  to  the  Finance  Committee.  The 
Finance  Committee  reiwrted  the  bill  to  the  Senate  and  elimi- 
nated from  It  all  of  its  free-tax  provl.sions.  On  the  floor  of 
the  Senate  Mr.  Aldrlch,  then  a  Senator  from  Rhode  Island, 
asked  the  adoption  of  the  amendment  of  the  Finance  Committee. 
At  that  moment  a  Senator  from  California — Mr.  Hearst — arose 
and  suggested  that  he  desired  to  offer  certain  amendmenta 
Hf  was  assured  by  the  Senator  from  Rhode  Island  that  those 
amendments  would  l>e  taken  care  of  in  conference.  The  bill 
passed  the  Seuate  with  these  prorlslons  eliminated.    The  con- 


ference committee  reix)rte<l  the  bill  liack  with  the  Housp  pro- 
visions  reinserted  Into  the  measure.     There  was  no  discusirion 

of  the  merit.s  of  the  provisions  of  th.it  "l>ill,  as  I  have  been  in- 
formed by  those  who  have  thoroughly  examined  the  Rkcokd, 
fithep  In  the  House  or  In  the  Senate.  So.  as  a  result  of  that 
legislation,  the  California  sweet-wine  produceis  were  given 
grape  bratidy,  or  wine  spirits,  free  of  tax. 

Now,  when  it  i.s  .souL'ht  to  restore  the  tax  upon  wine  spirits 
the  provision  of  tlie  pending  bill  is,  as  I  have  been  uuothcially 
advised,  to  be  thrown  out  without  any  further  (.•onsldetwtkm. 
Hence,  it  seems  to  me  that  It  is  quite  appropriate  that  I  phuE 
the  facts  before  the  Senate  for  tlie  benelit  of  those  who  have 
not  had  the  oi>iv>rtnnity  to  investigate  the  subject. 

Why  do  I  say  that  this  was  for  the  beueflt  of  the  California 
wine  producer?  I  desire  to  call  your  attention  to  that  part  of 
section  42  of  the  law  which  limits  the  class  of  wine  producers 
who  may  have  this  advantage.    Note  the  language: 

That  any  producer  of  pure  sweet  win.?-<.  who  U  also  a  distiller, 
authorized  to  separate  from  fermented  grape  Julee,  under  internal 
revenue  Inws,  wine  spirits,  may  use  free  nf  tax.  In  the  preparation  of 
soch  sweet  wines.  *  •  •  so  much  of  such  wine  spirits  so  sepa- 
rated  by  him  as  may  be  necessary  to  fortify  the  wine  for  the  prcMC 
vatlon  of  the  saccharine  matter  contained  therein. 

You  will  note  that  under  the  provisions  of  this  section  it  la 
only  "  the  producer  of  pure  sweet  wines  who  is  also  a  distiller" 
who  has  this  privilege.  Now.  note  further.  Section  45  provides 
for  the  taking  out  of  bond  of  wine  spirits  by  "any  producer  of 
pure  sweet  wines  as  defined  by  this  act.'  Later  is  this  provision 
in  the  same  section : 

The  use  of  wine  spirits  free  of  tax  for  the  fortification  of  sweet  wines 
under  this  act  shall  be  begun  and  completed  at  the  vineyard  of  the 
wine  grower  where  the  grapes  are  crushenl  and  the  grape  Juice  It 
expressed  and  fermented. 

So,  as  I  construe  the  provisions  of  this  act  In  order  that  a 
man  may  have  Uie  privileges  of  It  he  must  be  first  a  distiller 
of  wine  spirits;  and.  secondly,  the  use  of  the  wine  spirits  must 
l>e  begun  and  cY)mpIeted  at  the  vineyard  of  tbe  wine  grower. 

It  now  turns  out  that  nearly  all  of  the  large  sweet-wine 
producers  of  California  have  their  own  distilleries,  and  their 
wineries  are  at  their  vineyards;  but  when  It  comes  to  the 
wineries  in  the  States  east  of  the  Rocky  Mountains,  as  In 
Missouri  and  in  Ohio,  the  wineries  are  usually  in  the  towns  and 
the  grai)e  growers  have  their  vineyards  in  the  country.  In  Ohio 
they  are  scattered  along  the  shore  of  I^ke  Erie  and  uxon  th« 
Islands  of  the  lake.  So  when  these  wine  prtnlucers  desire  to 
make  the  pure  sweet  wine  they  are  obliged  to  ptiy  for  the  wine 
spirits  which  they  use,  or  the  neutral  spirits  which  are  used 
by  some  of  them,  a  tax  of  $1.10  per  gallon. 

Later,  I  think  In  1S96.  a  nominal  churge  of  3  cents  a  gallon 
was  made  by  the  Government  under  an  amendment  of  tbe  law 
for  the  use  of  these  wine  spirits.  It,  however,  is  contended  by 
some  of  the  Californl.nns  that  we,  who  lake  the  view  of  the  law 
that  I  have  expressed,  have  improperly  construed  It.  Under  an 
opinion  which  was  given  by  the  Internal  Revenue  Bureau,  one 
of  the  ex-Commissioners  of  Internal  Revenue,  the  one  who 
Immediately  preceded  the  present  commissioner,  made  the  stjite- 
ment  before  the  Finance  Committee  that  prior  commissioners 
had  construed  this  law  to  mean  that.  If  the  owner  of  a  winery 
would  plant  six  grapevines  about  his  winery,  his  winery  would 
be  at  the  vineyard  within  the  conteni]>iatlon  of  this  act.  and 
therefore  he  could  take  his  grape  Juice  from  other  vineyards  far 
away,  and  unlimited  In  extent  almost,  to  his  winery,  and  have 
the  privilege  of  getting  the  wine  spirits  necessary  for  the  forti- 
fication free  of  charge,  except  the  3  cents  a  gallon.  Such  a 
construction  of  the  law  needs  no  comment.  The  lawyer  who 
would  so  construe  It  ought  to  be  disbarr«?d  because  of  bis  incom- 
petency. 

Now,  what  do  we  understand  by  the  fortification  of  wine? 
After  the  juice  is  pressed  from  the  grapes — I  am  referring  now 
especially  to  the  grape  Juice  of  California — and  after  it  has 
been  fermented  to  the  desired  extent,  wine  spirits  or  alcohol  of 
some  kind  must  be  added  in  order  to  i)revent  further  fermen- 
tation. 

In  the  grape  Juice  of  California  there  is  about  2C  per  cent  of 
sugar.  It  is  usually  fermented  down  until  tliere  Is  about  from 
4  to  8  per  cent  of  sugar.  Then,  there  can  be  added  to  It  win* 
spirits  to  the  extent  of  14  per  cent  free  of  tax,  save  the  3  cents 
a  gallon.  If  these  producers  of  sweet  wine  were  charged  at  tb« 
same  rate  that  other  users  of  wine  spirits  are  charged  they 
would  have  to  pay  $1.10  a  gallon;  they  are  now  therefttre 
enjoying  a  leprislative  privilege  of  $1.07  a  gallon  for  every 
gallon  of  wine  spirits  they  use. 

In  order  that  the  Senate  may  be  advised  as  to  the  extent  of 
this  privll^e,  I  find,  by  reference  to  the  re|)ort  of  the  Internal 
Revenue  Bureau,  that  in  1910  the  producers  of  sweet  wine 
used  4,888,44.5  gallons  of  wine  spirits  In  fortlfving  their  wine; 
in  1911,  5,101,517i  gallons;  and  in  1912,  6^22,303 A  gallons.     I 
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have  before  me  a  letter  from  the  present  Coimui»*k>ner  of 
Internal  Keveuue.  under  ilate  of  June  y.  1U13,  In  which  he  aaju 
that— 

Tp  t«  lie  pr^^nt  fl^cul  T«ir  »h^  amount  of  tax  r^tnltt»^l  iind^r  thU 
,w  was  »I6  7trj  tytl.BJi.  and  diirtn«  th«  last  fiscal  year  of  that  period 
th»  tai  ao  remur(>d  (*«l.!>r.4.0;!4  JU».  I'M«  tht-  amount  as«<^!«ed  to  cover 
th«  cot  <(  ofllolal  »iiiNrvisl,.n.  exr.>.-.l.><l  I)t  $4.«»T'>  ;»TT  T  I  the  total  i 
ftMMMt  of  revenue  derived  from  spirlta  dUtliled  frum  fruit.  Includins 
gnp^  braidjr. 

What  li  the  pre5«ent  sSttiation?  rsnnlly  the  sweet  wlne^  are 
fortified  fo  thHt  they  contain  al>out  11'  |>er  cent  of  pure  alcohol. 
UMtar  th  '  provisions  of  the  wine  statute,  to  which  I  have  re- 
ferre<1.  tliey  can  add  14  per  cent  of  pure  wine  spirits  without 
l^yiii;:  ai  y  tax  except  tlw  3  cents  a  Ballon. 

Now,  what  ctinies  of  the  pn>iHj8ltion  that  they  were  Jjolnj?  to 
proiluce  a  pure  table  wine  which  would  coniix«te  with  the  foreign 
wine?     T  le  fact  is  that  they  have  so  larjte  a   percentage  of 
alcohol  h    their  sweet  wine  that  it  Is  unfit  for  table  tise.  ^nd  It 
is  selling  In  competition  with  liquors  of  all  sorts  because  of  Its 
hljrh  alcotioHc  ctmtent.     With  22  ver  cent  of  pure  alcohol  wo 
have   4-1    per   cent    proof.      Whisky    has    »»    i)er    cent    of    pure  j 
alcohol,  or  Vn)  inr  cent  pnwf ;  in  other  words,  there  Is  one-half  ! 
as  lutich   ikuliol  in  the  |>ure  svscet  wine  prrxluceil  In  California  j 
as  there  Is  in   whi'*ky.  so  that   the  lady   who  desires  to  take  ! 
her  glass  of  swe<»t  wine  is  In  fact  getting  more  alcohol  than  the 
man   who   ilriiiks  his  highball.      I   never   knew    until    I    got   to 
Investigating  this  subject  why  it  was  that  I  have  heard  it  said  j 
that  swett  wine  was  so  intoxicating.  | 

Bear  Ib  uiiutl.  further,  this  fact :  We  tax  beer  at  $1  a  barrel,  j 
The  averjige  iilc«»holic  content  in  b<>er  Is  about  4  to  o  \^r  cent. 
We  tax  i.hisky  $1.10  per  proof  gallon.  The  alcttholic  content 
in  whisk;  is  i<)  per  cent,  but  we  allow  the  prothuer  of  pure 
sweet  wine,  with  an  alc«-)holic  content  of  not  exceeding  24  per 
^tOt.  to  te  the  favorite  of  the  law. 

We  ba.1  e  |>ermitted  that  in  this  country  for  23  years  under  a 
statute  w  hich  was  i)asse«l  by  Congress  and  was  not  even  <lis- 
cwsMed  u  »ot»  the  tloor  of  either  House  of  Congress,  and  now 
when  the  matter  is  called  to  the  attention  of  the  Congress  it  is 
again  to  >e  thrown  out  of  the  bill.  Why?  It  Is  said,  as  I  un- 
derstand, that  there  has  not  been  time  sutficient  to  consider  this 
ciuestiuii  )ro{)erly.  I  concede  tliat  uuder  conditions  as  I  know 
them  Iier-  in  this  country,  when  it  comes  to  the  question  as  to 
what  sha  1  l)e  a  pure  wine  or  what  shall  be  a  proi»er  sweet  wine 
or  a  i>roier  dry  wine  or  a  pioin^r  sparkling  wine  there  is  room 
for  difference  of  opinion,  and  it  is  a  matter,  in  my  judgment. 
that  should  be  taken  up  by  the  Pure  Ft>od  I'.urcau  or  the  Inter- 
nal Kevei  ne  P.ureau.  or  both;  but  wheu  it  comes  to  the  question 
as  to  whtther  we  shall  ha\e  six  or  seven  million  dollars  of  reve- 
nue from  these  wine  producers,  in  my  humble  Judgment  there  is 
no  room  for  any  difference  of  opinion.  If  the  conferees  Insist 
u|>on  thr  )wiug  this  provision  out  of  the  bill  and  allow  the  pr.»- 
ducers  oi  pure  sweet  wine  to  continue  to  have  this  privilege  by 
paying  3  cents  a  gallon,  they  owe  an  apologj-  to  every  brewer 
and  to  eery  distiller  because  of  the  favoriti^m  that  they  arc 
froing  to  Wtiuue  uuder  the  law  to  the  producers  of  imre  sweet 
w  ine. 

But  It  s  sjiid — it  was  said  on  I^Lalf  of  some  very  rich  sweet- 
wine  prolucers  la  California  who  came  here  like  every  other 
man  coodm  who  wants  a  special  privilege  and  hides  himself  be- 
hind the  ^x^>^  farmer — that  you  will  ruin  the  !KK>r  fifrnier  if  you 
place  thii  tax  upou  hweet  wines.  Weil,  every  Senator  and  every 
B«presen:ative  has  heard  that  excuse  before  when  men  came 
for  speil  il  privilegesL  In  the  State  of  California  they  pay  the 
I^xir  fanner  $5  a  ton  for  grai)es  at  times;  the  average  price  is 
nb4>ut  $8  a  tuu :  and  now  they  are  lutyiug  $10  and  as  high  as  $12 
a  ton.  atcordiug  to  an  advertisement  in  one  of  the  California!^ 
f«jiers  wliich  1  have  here.  This  Increased  price  ct)mes  about  at 
this  |K«r  icular  juncture  by  reason  of  this  fact:  When  this 
aiiK-iidna  :it  was  Urst  considered  it  was  suggested  that  it  should 
go  into  elTe«  I  as  of  January  1.  1014.  If  It  should  go  into  effect 
then,  the  producer  of  pure  sweet  wine  which  was  made  before 
January  1.  1014.  would  have  his  wine  splrtts  free;  and  the 
sweet  wiae  that  was  made  l)efore  January  1,  1014.  would  have 
an  adva  itiige  over  the  pure  sweet  wine  produced  thereafter 
aui«  i:utii  g  to  the  difference  in  the  tax  which  he  would  have  to 
pay  und 'r  the  provisions  of  this  bill.  So.  In  order  that  they 
might  iHLHluce  more  of  the  wine,  they  were  willing  to  i>ay  the 
farmer  ii  little  bit  more  fur  his  grapes. 

If  the  gentlemen  who  are  so  much  interested  In  the  poor 
farmer  ^rho  pro»iuces  the  grape  In  California  would  take  it 
upon  th»mselves  to  Inquire  why  it  is  that  the  wine  producer 
does  not  pay  more  for  grapes,  they  would  be  taking  better  care 
of  the  firmer  than  by  coming  down  here  and  lobbying  for  a 
special  I  riviiege. 

In  Ob  io  aikl  Missouri.  I  aiu  advised,  the  average  price  of 
frapea  luns  from  $30  to  $50  a  ton.     For  the  wine  spirits,  or 


neutral  spirits,  which  the  wine  producers  in  those  State*  use  to 
fortify  their  wine,  they  pay  $1.10  a  gallon.  S<une  iieople  prefer 
the  sweet  wine  made  out  of  eastern  grapes.  Others  may  prefer 
the  sw»»et  wine  pro<lu«t»d  in  California.  But  it  is  amusing  t«» 
hear  of  the  intense  interest  they  have  in  the  fanner;  and  they 
are  constantly  saying  tliat  if  we  increase  this  tax  we  shall 
thereby  lower  the  price  which  the  California  farmer  can  receive 
for  his  gratM>s. 

This  is  a  rather  novel  argument.  If  it  be  true  that  an  In- 
creased tax  on  wine  spirits  decreases  the  price  which  the 
farmer  receives  for  his  gr:M»os,'*tt  must  also  be  true  that  when 
we  placed  a  tax  uprm  l>eer  the  farmer  got  less  for  his  barley  or 
his  hops,  and  that  when  we  nt)»»eil  a  tax  ui>on  whisky  the 
farmer  got  less  for  his  corn  or  his  rye.  Did  anyone  ever  hear 
it  suggestetl  that  the  fanner  was  prejudiced  by  reason  of  the 
tax  u|i>u  be«>r  or  upon  whisk}-? 

I  understand  it  has  been  suggested  that  if  this  matter  la 
stricken  out  now  at  the  next  session  of  Congress  the  subject 
will  be  taken  up  in  the  House  and  will  be  given  careful  con- 
sideration. What  does  a  delay  of  that  kiiid  mean?  Simply 
this:  The  wine  prmlucer  of  California  is  now  pressinK  his 
graiH's.  Within  a  few  days  after  he  l)egins  to  press  the  irrapes 
he  adds  the  wine  spirits  and  the  wines  will  be  finished  before 
the  first  of  the  year.  A  delay  until  the  next  session  of  Congress 
means  a  bonus  to  the  California  wine  producers  of  from  six  to 
eight  million  dollars. 

There  is  another  feature  of  this  question  to  which  I  wish  t'l 
call  attention.  B««fore  the  Fliuince  Committee  the  statement 
was  made  that  the  average  cost  of  protludng  sweet  wine  in 
California  was  20  cvnts  a  galUm.  It  sells  in  bottles — of  course 
that  is  the  l»est  quality— for  about  $3  a  gallon.  It  does  seem 
to  me  that  there  ought  to  l>e  some  room  between  the  two  ex- 
tremes for  the  Government  to  get  something  out  of  the  propo- 
sition. 

What  Is  done  with  this  wine  In  part?  One  million  gallons  of 
It— and  It  Is  always  the  poorer  grade  of  the  wine — go  to  the 
makers  of  patent  medicine.  This  Is  t>ought  up  In  California, 
f.  o.  b.  cars,  at  from  10  to  15  cents  a  gallon.  In  the  making 
of  the  pure  swcet  wine  they  add  alxiut  1  gallon  of  wine  spirits 
to  every  4  gallons  of  grajw  juice.  So  the  wine  spirits  or  alco- 
holic content  alone,  which  the  wine  producer  gets  free  of  tax, 
save  3  cents  a  gallon,  would  l>e  worth,  if  there  were  a  tax  upon 
it,  from  22  to  25  cents  a  gallou  In  the  completetl  wine.  The 
patent-metllcine  producers  get  this  wine  at  from  10  to  15  cents 
a  gallon  when  the  tiovercment  ought  to  get  out  of  it  from  22  to 
2."»  cents  n  gallon  if  the  pro<luctTs  of  pure  sweet  wine  were 
placetl  up*»n  the  same  fmitiifg  with  other  users  of  alcoholic 
spirits.  No  wonder  there  is  so  much  alcohol  in  some  of  these 
{latent  me<iiclnes. 

Mr.  V.\UI>.\M.\N.     Mr.  President 

The  PKKSI1»I\<;  OFFICKU.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  .MLsslsslppl? 

Mr.  PO.MKHKNE.    Certainly. 

Mr.  V.MtPAMAN.  Has  the  Senator  any  as.sxirance  that  there 
Is  any  jiossiltility  of  that  tariff  l>elng  yleldetl  to  the  House? 

Mr.  POMKHKNR  I  am  so  informeil.  unless  there  is  a  change 
of  heart. 

Mr.  VARI).\-M.\N.  How  much  revenue  did  the  Senator  say 
was  involve*!— al)out  $7,000,000? 

Mr.  1H»MKKKNK.  I  will  give  the  Senator  the  exact  figures. 
Last  year,  according  to  the  figures  furnlsheil  nie,  the  revenue 
on  the  wine  spirits.  If  charginl  at  the  rate  of  $1.10  a  gallon, 
would  have  N^en  $«.954..-kI4.2}). 

Mr.  V.\KI>AMAN.  The  Senator  has  not  heard  where  they 
are  going  to  get  the  revenue  to  supply  that  deficit,  has  he? 

Mr.  POMEKENK.  Oh,  yes;  they  are  going  to  get  it  from 
bananas  for  one  thing. 

Mr.  VAHl>AMAN.    They  have  given  that  up. 

Mr.  PO.MEHENE.  Then  they  are  going  to  get  It  by  a  tax 
uixin  blankets,  or  currants  and  other  eillbles,  and  other  things 
which  are  ne<-esst»rv  to  the  comfort  of  the  American  i>eople. 

Mr.  MAKTINE  of  New  Jersey.     Mr.  President 

The  PKESIDINt;  OFFICER.  Does  the  Senator  from  Ohio 
yield  to  the  Senator  from  New  Jersey? 

Mr.   POMERENE.     I  do. 

Mr.  MARTINE  of  New  Jersey.  The  Senator,  of  course,  un- 
deirstands  that  the  puriiose  of  this  measure  was  not  espei'lally 
to  enrich  the  wine  makecs.  I  do  not  think  the  Senator  believed 
that  was  the  animus.  It  was  the  fact  that  you  can  not  make 
humanity  over  in  a  day.  and  it  would  not  be  wise  to  do  so  if 
you  could ;  and  a  large  number  of  the  i)eople  of  this  country  and 
almost  every  other  counttr  are  given  to  the  use  of  8i>lrltuou8 
liquors  In  si>ine  way  or  other.  The  thought  was,  as  I  under- 
stand, when  the  mutter  was  debated  t>efore  the  committee,  that 
It  was  wise  to  take  the  place  of  strong  alcoholic  drinks  by  In- 
ducing the  i>eople  as  much  as  itossible  to  use  the  lighter  sweet 


wines,  and  that  the  sweet  wines  could  not  be  kept  sweet  with- 
out a  slight  addition  of  these  spirituous  ingredients. 

Mr.  PO.MKRENE.  Oh.  If  the  Senator  please,  it  is  not  a  very 
light  wine  that  is  half  as  strong  as  whisky. 

Mr.  M.\RTINE  of  New, Jersey.  It  would  depend  upon  bow 
much  the  whiskv  was  watered. 

Mr.  PO.MERKNE.  And  If  we  were  to  make  over  the  selfish 
dis|H>Ritions  of  S4>me  men,  it  would  take  more  than  one  day  to 
an-om|>llsh  the  feat. 

Mr.  MARTINE  of  New  Jerser.  Yes;  there  is  no  doubt  about 
that.  Of  course  I  do  not  know  what  the.  Senator  refers  to  in 
speaking  of  the  "  selfish  dispositions  of  some  men." 

Mr.  PO.MFIRENE.  I  mean  those  who  are  here  asking  for  this 
special  privilege  and  whom  you  referred  to  when  you  stated 
that  hmnaiilty  couhl  not  l>e  made  over  in  a  day. 

Mr.  .MARTINE  of  New  Jersey.  I  was  not  asking  for  it.  I 
only  exjiresse*!  the  thought,  as  I  recall  the  argument  that  was 
use<I  lH»fore  the  committee,  it  was  that  it  would  tend  to  lessen 
the  abuse  of  strong  alcoholic  drinks  to  induce  people  to  use 
the  lighter  sweet  wines — grape  Juice.  If  you  choose,  and  some 
otiier  things  of  that  character — and  that  they  could  not  be  kept 
in  an  unferniented  state  without  the  addition  of  this  spirituous 
Ingredient. 

Mr.  POMFIRENE.  That  was  one  of  the  reasons  which  was 
given  by  the  advocates  of  this  measure  before  the  year  1S90, 
when  It  was  supposed  that  there  would  he  only  enough  of  the 
wine  spirits  or  alctshollc  content  placed  In  the  wine  to  make  it 
a  table  wine.  But  instead  of  that.  In  view  of  the  fact  that  the 
jiroducors  of  wine  get  their  wine  spirits  almost  free  of  tax, 
they  are  adding  to  (heir  product  more  than  Is  necessary,  and 
the  result  is  the  highly  intoxicating  character  of  the  sweet 
wines. 

Mr.  VARDAMAN.     Mr.  President 

The  I'RESIDING  OFFICER.  Does  the  Senator  from  Ohio 
further  yield  to  the  Senator  from  Mississippi? 

Mr.  POMERENE.     I  yield. 

Mr.  VARDAMAN.  If  the  Senator  will  pardon  me  Just  a 
moment.  I  wish  to  suggest  that  the  purpose  of  the  tax,  as  it 
was  expressed  in  the  discussion  of  the  bill  before  the  committee, 
was  not  so  much  as  a  temperance  measure  as  It  was  to  levy  a 
tax  upon  a  i>eniiclous  luxury  in  order  that  it  might  be  taken 
off  of  the  necessaries  of  life;  and  I  think  the  tax  ought  to  stay. 

Mr.  MARTINE  of  New  ersey.  I  really  that.  I  will  stand 
with  the  Senator,  or  with  any  other  Senator,  In  lightening  the 
burden  uix)n  the  necessaries  of  life  even  to  a  far  greater  extent 
than  has  been  encompassed  by  our  bill,  and  I  would  impose 
ujwn  whisky  and  upon  tobacco  the  burden  thus  removed.  I 
realize  that  very  well.  But  I  do  say  that  whether  It  is  a  bad 
or  a  good  trait,  whichever  way  you  choose  to  take  it,  humanity 
is  much  given  to  the  use  of  alcoholic  spirits;  and  the  arginnent 
has  l)een  put  forth,  and  I  believe  well  and  strongly  put  forth, 
that  In  thousands  of  instances  the  use  of  stroiig  alcoholic  drinks 
may  be  lessened  by  the  use  of  light  wines.  Inasmuch  as  the 
light  wines  can  not  be  preserveil  from  fermentation  without  the 
addition  of  a  small  amount  of  alcohol,  I  believe  it  will  be  a 
temi)erajice  measure,  and  generally  for  the  well-being  of  the 
I)eople  w*^  use  them. 

Mr.  POMERENE.  If  that  l)e  so,  in  view  of  the  fact  that  beer 
contains  only  about  4  per  cent  of  alcohol,  why  not  take  the  tax 
off  beer  entirely? 

Mr.  MARTINE  of  New  Jersey.  I  think  there  is  a  wide  dif- 
ference between  the  use  of  beer  and  the  use  of  light  wines. 
Wine  Is  used  in  Infinitely  less  quantities  than  beer.  The  average 
beer  drinker  is  not  satisfied  tmtll  he  has  guzzled  at  least  half 
a  dozen  beers.  The  average  wine  drinker  would  be  satisfied 
with  a  verj'  small,  infinitesimal  i)ortion  of  wine. 

Mr.  POMERENE.  It  takes  about  half  a  dozen  glasses  of  beer 
to  get  the  same  alcohol  that  you  get  from  one  glass  of  sweet 
wine. 

Mr.  MARTINE  of  New  Jersey.  I  do  not  know  that  that  is 
true.  I  am  not  a  beer  expert.  I  do  say,  however,  that  there 
are  other  lngre<lient8  in  beer  that  are  pernicious  and  detri- 
mental, from  my  point  of  view,  to  the  general  user  of  it.  I  am 
not  i)08ing  as  a  defender  of  the  grape  growers  of  Ohio  or  the 
wine  distillers  of  Ohio  or  of  California.  I  know  the  Senator  can 
defend  them  If  they  need  it. 

Mr,  PO.MERENE.  Mr.  President.  I  am  not  hero  defending 
any  class  of  wine  producers  as  against  any  other  class  of  wine 
producers.  I  am  here  to  assert  that  it  is  unjust  for  the  Ameri- 
can Congress  to  place  a  tax  of  $1.10  a  gallon  on  whisky.  $1  a 
barrel  on  beer,  and  next  to  no  tax  upon  sweet  wine,  when  it 
has  so  much  alcohol  in  it. 

If  there  Is  one  subject  which  is  recognized  the  world  over  as 
a  proper  subject  for  taxation,  it  is  alcoholic  spirits  of  all  kinds. 
That  has  been  the  settled  policy  of  this  country.    I  was  amazed 
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to  learn  that  there  was  no  tax  on  any  wine  ,»roduced  in  this 
country  pave  upon  sweet  wines,  and  that  only  iiiH»n  the  wine 
spirits  which  entered  into  the  making  of  them,  at  Uie  rate  of  3 
cents  a  gallon. 

While  on  that  Rul)ject.  In  oitler  that  there  may  I>e  no  mistm- 
derstandlng.  iiennit  me  to  8;iy  that  the  representatives  of  the 
Ohio  wine  producers  who  are  here  have  said  to  me  that  they 
believe  the  time  has  arrlveil  when  there  ought  to  be  an  eqtiitable 
tax,  not  only  upon  the  swt»et  wines  but  upon  the  dry  wines  as  well. 
I  am  glad  to  say  for  them  that  they  have  some  .\merican  i>a- 
triotism  about  them  that  shines  over  and  above  the  selfish  8i)irit 
that  has  actuated  some  of  the  lobbyists  who  have  appeared  here 
before  committees. 

Before  I  was  interrupted  I  was  discussing  the  alcoholic  con- 
tent of  patent  me<licines.  I  rective<l  under  date  of  August  5, 
1913.  from  Dr.  Carl  Alsberg.  Chief  of  the  Bureau  of  Chemistry 
of  tho  Department  of  Agriculture,  a  letter.  In  which  he  says: 

Out  of  150  Ramples  of  liquid  proprietary  medicinal  preparations 
selected  .at  random  from  those  recontly  examined  In  thi.s  )al)oratory. 
43,  or  29  per  ct>nt,  contained  no  alcotiol ;  37,  or  25  per  cent,  contained 
less  than  10  per  cent  alcohol  :  29.  or  19  per  cent,  contained  jO  per  cent 
to  20  per  cent  alcohol;  11,  or  7  per  cent,  contained  20  to  .SO  per  cent 
alcohol ;  11,  or  7  per  cent,  contained  30  to  40  per  cent  alcohol ;  8,  or 
5  per  cent,  contained  40  to  50  per  cent  alcohol ;  and  11,  or  7  per  cent, 
contained  more  than  50  per  cent  alcohol. 

In  other  words,  some  of  them  are  stronger  and  more  intoxi- 
cating than  wbLsky  Itself.  It  is  no  wonder  that  some  of  the 
patent  medicine  manufacturers  are  waxing  rich  when  tliey  are 
getting  this  sweet  wine  they  put  in  tlieir  so-called  patent  medi- 
cines free  of  tax.  And  yet  we  will  take  another  joar  to  investi- 
gate the  subject  I 

The  wine  producers  of  California  are  much  interested  in  the 
farmer.  Let  us  see  what  is  the  protection  they  have  against  the 
foreign  grape  grower.  Under  the  pending  bill  and  und'i^  the  old 
law  there  is  a  duty  of  25  cents  per  cubic  foot  on  foreign  grajn's. 
So  they  are  protected  against  the  foreigner.  When  it  comes 
to  wine  there  is  a  duty  of  45  cents  a  gallon  on  all  lmix>rted 
wines  with  an  alcoholic  content  less  than  14  per  cent.  There 
is  a  duty  of  00  cents  per  gallon  upon  all  imported  wines  with 
an  alcoholic  content  of  14  iier  cent  and  under  24  per  cent.  So 
they  are  protected  against  the  foreign  producer.  Then  they 
have  a  law  so  rigid  as  to  give  them  the  special  privilege  of  wine 
spirits  free  of  tax  save  3  cents  a  gallon  against  all  other  pro- 
ducers of  pure  sweet  wines  which  do  not  come  within  the 
provisions  of  this  act. 

If  it  was  intended  that  these  wine  spirits  should  be  free  of 
tax  in  order  to  benefit  the  industry ^^  pure  sweet  wines,  why 
was  it  not  said  that  all  wine  spirits  used"  in  the  manufacture  of 
pure  sweet  wines  should  be  subject  to  a  tax  of  3  cents  a  gal- 
lon? But  no;  that  would  not  have  suited  the  purposes  of 
Komel)ody.  So  they  limited  It  by  saying  every  pro4lucer  of  pure 
sweet  wine  who  Is  also  a  distiller  of  wine  spirits  shall  have 
this  privilege.  But  more  tliau  that,  the  winery  must  be  at  the 
vineyard. 

Mr.  President,  there  was  no  opportunity  to  discuss  this 
measure — at  least  none  seemed  to  present  itself  to  me — in  the 
closing  days  of  the  long  debate,  and  I  have  felt  justified  this 
aftenioon,  and  even  before  the  report  from  the  conference 
committee  comes  in,  to  place  some  facts  in  the  Record  so  that 
Senators  might  be  advLsed. 

There  is  another  matter  to  which  I  desire  to  call  attention.  I 
think  I  said  a  little  while  ago  that  there  was  some  doubt  as 
to  just  what  the  pure-food  provision  of  the  bill  should  be,  or, 
in  other  words,  what  might  constitute  a  pure  wine.  It  Is  my 
belief  that  the  present  provision  of  the  pending  bill  eoul<I  be 
auiendefl  .so  as  to  confer  full  authority  upon  the  Department  of 
Agriculture,  which  has  control  of  the  pure-food  department, 
or  upon  the  Internal  Revenue  Bureau,  or  upon  botli.  to  provide 
suitable  regulations  which  might  not  hamper  unduly  the  indus< 
try  and  would  be  just  both  to  the  Goven>ment  and  to  the  pro- 
ducer. 

It  is  necessary  that  there  should  be  some  latitude,  for  this 
reason :  In  California  there  is  often  an  excess  of  sugar  and 
not  enough  acid  in  tlie  grapes  produce<l  in  that  State.  They  are 
varying  quantities,  dependent  upon  the  locality  and  upon  the 
season.  East  of  the  Rocky  Mountains  there  is  usually  an  ex- 
cess of  acidity  and  not  sufficient  sugar,  and  they  vary  from 
year  to  year  in  one  locality  from  wha:  they  are  In  another 
locality,  and  with  one  variety  of  grai)es  as  compared  with 
another  variety  of  grapes.  They  have  this  same  situation  lii 
the  old  countries.  In  Germany,  as  I  am  advised,  the  making  of 
wines  is  under  the  control  of  the  administrative  deirartment 
of  the  Government,  and  the  administrators  of  the  law  permit  a 
varying  quantity  of  sugar  or  water,  or  of  both,  to  be  added 
from  year  to  year,  depending  uiwn  the  character  of  the  gnii)e8. 

It  must  stand  to  reason  that  if  the  graiie  this  year  has  a  given 
amount  of  acidity  and  a  given  amount  of  sugar,  and  is  there- 
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fore  at  ttr  the  production  of  wine.  It  ouRht  not  to  be  said  that 
the  own^T  of  the  ernpeo  shnil  not  use  bis  jcrape«  the  next  year 
for  the  produxtion  of  whi*  if  the  amount  of  acidity  Is  in  excess 
of  what  t  was  the  yenr  before,  or  if  the  amount  of  sugar  is  lean 
than  whi  t  it  wms  the  year  before.    tSrapea  vary  as  wheat  varies. 

1  re<i>|ni/*'  iti«t  there  oujcht  to  be  stringent  reRulations.  You 
ran  not  luake  tJie  pure-footl  provisions  too  strict  to  suit  nie.  I 
do  aeC  brieve  the  public  ou^ht  to  be  im(>u9eil  upim:  and  an 
b«M>a(  nan  never  attempts  to  impose  upon  the  public;  but  1 
wa.H  a  liltle  bit  aauiaed  the  other  <lay  to  see  a  statement  from 
a  pnmiin»ut  food  expert  to  the  effeit  that  the  ad«lition  of  sugar 
and  wati*  was  an  adulteration  of  a  wiue.  when  sugar  and 
wHter  have  been  atlde*!  to  wlno  time  out  of  mind,  not  only  in 
this  coiiiit.y  but  in  Europe.  I  suppooe  If  the  mother  of  the 
■anie  e\(«>rt  bad  l>eiM)  maliiug  an  apple  pie.  and  it  was  a  little 
tart,  and  she  thought  it  was  nocensary  to  add  a  little  sugar,  be 
would  rntniiel  her  to  brand  the  pie  as  an  adulterated  pie. 

ilr.  Pi  evident.  It  «l»>es  f«eem  to  me  that  Conpress  ought  to 
provide  or  n  tax  ui>«»n  this  branily  or  wiue  spirits.  It  \*  my 
jinlffuient  that  there  ought  to  be  a  tax  ufwn  all  wines  which  are 
iHonufacinred  for  sale.  There  la  no  reason  which  can  be  given 
Itar  the  e  lempCioa  of  the  alcoholic  content  of  wine  that  can  not 
to  appilid  with  equal  force  to  the  tx— pikm  of  tlM  alcoholic 
content  <f  every  other  kind  of  liquor,  wbetticr  It  be  spirituous 
or  malt. 

Ill  the  Interest  of  Jnstl*^  and  In  the  interest  of  the  (iovem- 
meiit  it  f  [Tms  to  me  thabthe  tax  ought  to  l>e  placed  uiK>n  these 
viDce  an  I  taken  off  of  some  of  the  neccaearies  of  life. 

EXKCITIVE   SEMIOII. 

.Mr.  S.MirH  of  Georgia.  Mr.  PrMMKXt  It  nay  be  ne<>essnry 
for  tbe  lleuate  this  afternoon  to  take  a  short  recess,  as  there 
are  matlprs  to  come  to  the  Senate  fn>m  the  House  which,  in 
view  of  he  fact  tluit  we  have  a;:reetl  to  adjonm  until  Monday, 
oogM  to  t>e  di.s|M'seJ  of  this  afternoon.  The  currency  bill  will  be 
htn  froi  I  the  House  in  the  course  (^f  an  bnnr.  In  the  meantime. 
there  ar  ?  «>eTenil  Senators  who  have  rei)orts  and  matters  to 
coMe  M  Mre  aa  eoweati^  ~  -i>ii.  mid  I  nove  that  the  Senate 
IMocesd   o  the  eiMMMer:<  r'  cxt^^utive  buiiiWM. 

The  ni>tiou  was  agreed  to.  and  the  Senate  proceeded  to  the 
^'tvimMhi  tioo  of  executive  huainesa  After  2<>  minntes  spent 
Jm^wnem  ire  sMaieB.  the  doon  were  reopeniHl. 

MEsaAcc  ntoii  the  norsc— the  ctrsexcy. 

A  uiesi  age  from  tJia  Hoase  of  Itt>|»resentative8.  by  J.  C.  South, 
its  rhiei  iMerk.  aunovnced  that  the  Uooae  h:\d  imssed  a  bill 
III.  U.  7:^7)  to  provide  for  the  etitabliakMcnt  of  Federal  reserve 
-  t(  fumlab  elastic  currency,  to  afford  means  of  rediaeowit- 
•uutercial  paper,  to  establish  a  more  effe<-tive  suparrlilon 
of  bank  og  In  the  United  States,  and  for  othi  r  piirpoaea,  in 
whi<  h  it  reqaeeted  the  concurrence  of  the  Senate. 

HOVaa    MIL    RKFERRFD — TItE    CTRRE.^CT. 

H  R.  7  <}7.  an  act  to  provide  for  the  establishnient  of  Fe«leral 
ret»«'rv»«  Uanks,  t<>  fnniish  elastic  curi'  to  affonl  means  of 

re«lis<(imitiii}r  coniiin'rcial  psiper,   to  «■-  -li  a   more  effective 

8ii|HTvislim  of  b.Huking  in  the  I'niteil  States,  and  for  other  pur- 
pooefi,  wi  s  rejul  twice  by  Its  title. 

Mr.  (>  VKN.  I  move  that  the  bill  be  referred  to  the  Com- 
■ittt^  on  Itaukinj;  and  Currency. 

The  m  »tion  was  ngreod  to. 

.Mr.  O'  V'EN.  I  ask  that  10.000  additional  cople?  of  the  bill  be 
printed  :  or  the  use  of  the  Senate  and  for  public  distribution. 

llMie  [>eiug  no  ol>je<'tlon,  the  order  was  agreixl  to,  and  It  was 
reibK'et!   :o  writing,  as  follows : 

f       Otiirrft  .  That   lO.ooo  adilfional   roplon  of  the  bill    IT.  R.    78.*T  -  the 
^  cnrrracy    rill — ke  priDtcd  for  th«?  ur«e  of  the  Senate  ilocntuent  room. 

Mr    s:iITll  of  (Georgia.     I  move  that  the  Senate  adjonm. 

'l'l»e  ni>tion  was  agree<l  to;  and  (at  4  o'clock  and  2"J  nilnntcs 
p.  m. )  tie  Senate  adjonrneil  until  Monday,  Sei)tcr:iber  22.  11)13, 
at  12  o\  ink  nieridian. 


NOMIXATIOXS. 

aotniaatioa»  rtceiged  b^  the  Smale  Scpic tuber  18, 
191S. 

fleiiicufaa  tdb  the  St.\te  Department. 
W.  Folk,  of  Mi.«»i4nirl.  to  be  Solicitor  for  the  Depart- 
iMate.  vice  J.  Reuben  Clark,  jr.,  resigned. 
Assistant  Afprviser  or  Mxscn.vNOisE. 

^Berua  d  Ilersteln.  of  New  York,  to  be  assistant  appraiser  of 
iner\>hai|Ust^  in  tl»e  district  of  New  York,  in  the  State  of  New 
till  au  e.\istiiig  vacancy. 

r KITED  States  Ciacrrr  Jitkie. 

Wa.V  Rocrrs.  of  ronnecticut.  to  be  United  States  cir- 


YorJw.  to 


Henry 


Uhited  States  ArroaFrEY. 
Clay  Allen,  of  Washington,  to  be  United  States  attorney  for 
the  western   district  of  Washington,   vice  Charles   F.   Rlddell, 
who  is  serving  under  an  ap|)ointment  by  the  court. 

United  States  MiasHALa. 

J.  Clifford  Brown,  of  Florida,  to  be  Unlte<l  States  mar!«h.il. 
southern  district  of  Horida.  vice  John  F.  llorr,  removed; 
effective  October  1.  1913. 

James  B.  Perkins,  of  Florida,  to  be  United  Stataa  Maraiial. 
northern  district  of  Florida,  vice  Thomat  F.  MeO— tin,  re- 
moveil ;  effectire  October  1.  1913. 

Bgcister  or  tuc  I.and  Orricr. 
James  T.  Callahan,  of  Enid.  Okla..  to  be  ragtoter  oi  tbe  land 
otiice  at  Woodward,  Okla.,  vice  George  D,  Oraar,  raalfaed. 

Beoeiveb  or  Ptblic  Monets. 
P.  F.  BurkhoUler,  of  Chamberlain.  S.  Dak.,  to  be  receiver  of 
public  moneys  at  Gregory,  S.  Dak.,  to  correct  the  initial*  of  Mr. 
Burkholder  aa  confirmed  Septaaiber  11.  1913. 

ArroiNTliENTS   IK  THE  ABUT. 
MEI>I(-AL   RK.SERYE  COBTa. 

To  6e  /Ir9t  1imtcH0nt$  trith  rank  from  Septrmbrr  13,  I!>t3. 

John  Edgar  Burnett  Buckenham.  of  Penzuiylvauia. 

("  •  Edward  Hurt,  of  Maaaachusetta. 

i:  .        ■  .»hn,  of  Illinois. 

Walter  .Vddison  Jayne,  of  Coloratlo. 

William  >IIston  I^eighton,  of  Misaouri. 

E^irie  Francis  Kistiue.  of  Waahingtoo. 

KeaPPOI.NTMENT   I.N    THE   Armv. 
QVARTEBMASTEa    COBPS. 

Brig.  fJen.  Henry  G.  Sbari>e.  Quarterma.ster  Corps,  to  be 
brigadier  >:cnei:il  In  the  yii.irteniiaster  Corps  for  the  peritnl  of 
four  years  boginniiig  (XtoNfr  12.  I'.H.'l.  with  rank  from  (>ct«tber 
12.  lHOo.    His  pre.vnt  aiiMtintment  will  expire  October  11,  1913. 

I*ROMOTIONS    IX    THE   NaVV. 

Lient.  Coramamler  Rnyniond  Stone  to  be  a  commaiider  In  the 
Navy  from  the  1st  d:iy  of  Julj-.  101.T 

Lieut.  Comniand«'r  Hutch  I.  Cone  to  be  a  comouinder  in  the 
Navy  from  the  1st  day  of  July,  1913. 

Lieut.  .Merlyn  C.  Cook  to  l»e  a  lleatcaaBt  I  oiaawili  i  In  the 
Na\T  fn>m  the  1st  day  of  July.  19ia 

Lieut.  (Junior  (irade)  tJeorge  H.  Bowdey  to  be  a  lieutenant  In 
the  Navy  fri>m  the  1st  day  of  July,  1913. 

Ensign  Nelson  W.  Pickering  to  be  a  lieutenant  (Jimlor  grade) 
In  the  Navy  from  the  fith  «lay  of  June.  1913. 

Midshipman  lieonanl  R.  Agrell  to  l>e  an  cnalgn  In  the  Navy 
from  the  7th  day  of  Jnne.  191.'>. 

Midshipman  Hmer  L  Wwidside  to  l)e  an  ensign  in  the  Navy 
from  the  7tb  day  of  June.  1913. 

The  following  nani<>4l  assistant  paymasters  to  l»e  pisseil  asalst* 
ant  paymasters  in  the  Navy  from  thi?  2d  day  of  Au^just,  1913: 

George  S.  Woo*l. 

.\lou/.o  (}.  Heanie. 

Herve>-  B.  Kansdell.  and 

Henry  B.  Snyder. 


cnlt  Jndje,  sei-ond  cirvult,  vice  Walter  C.  Noyes.  resigned. 


CONFIRMATIONS. 

Exccwfite  nontiMatmtu  confirmed  by  the  Senate  Scftembcr  IS, 

191J. 

MiNI.STEB. 

Preston  IfcGaadwiu  to  be  envoy  extraonlinary  and  minister 
pU*niiM)tentiary  to  Venesuela. 

CoNsns  Gene«.\l. 

Leo  .Mien  Bergholz  to  be  conaol  general  at  Dreaden,  Germany. 

JoNei>h  I.  Brittain  to  be  consul  general  at  CotMUg.  Germany* 

William  Coffin  to  l>e  consol  general  at  Buda[)est.  Hungary. 

Frank  Dilliui^ham  to  be  consul  general  at  Wluni|ieK.  Mauituba, 
Canada. 

T.  St.  John  Gaffuey  to  be  conaal  fuiaral  at  Munich.  Bavaria. 

Oeileric  W.  Godiug  to  bo  coasol  feueral  at  Guayaquil, 
Ecuador. 

John  Etlward  Jonea  to  ba  coaaal  paeral  at  Genoa.  Italy. 

James  A.  Smith  to  be  coaaal  faanl  at  Oilcutta',  India. 

Alexander  M.  Thackara  to  be  oooaal  geaaral  at  Paris,  France. 

David  F.  Wiiber  to  be  coaaal  fmeral  at  Zurich,  SwitzerUiDd. 


Co?ran.8. 

Homer  Brett  to  be  consul  at  Tenerlffc.  Canary  Islands. 
Ralph  C.  Busser  to  be  consul  at  Trieste.  Austria. 
Homer  M.  Bylngton  to  be  consul  at  L«ds.  EIngland. 
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Benjamin  F.  Chase  to  be  consul  at  I^ephom.  Italy. 
I  Yank  lu»e<lnieyer  to  l)e  consul  at  Prague.  Austria. 
Stuart  J.  Fuller  to  Ite  consul  at  Durban,  Natal. 
Jain(>M  If.  Goodier  to  be  consul  at  Tahiti,  Society  Islands, 
iiraham  II.   Kein|K»r  to  Ik?  consul  at  Erfurt.  (Jennany. 
Andrew  J.  .Mci'onnico  to  be  i-onsul  at  Trinidad.  West  Indies. 
Lticlen  .Meiiinilnger  to  bo  consul  at  Rouen.  France. 
F^hvln  L.  Neville  to  be  c«msnl  at  Antung.  China. 
Thomas  Willing  Peters  to  be  consul  at  Kingston,  Jamaica. 
Samuel  C.  Reat  to  be  consul  at  Calgary.  .Vll»erta.  Canada. 
R.alph  J.  Totten  to  be  consul  at  Montevideo.  I'ruguay. 
Adolph  A.  Williamson  to  l»e  consul  at  Tansui.  Taiwan. 
Felix  Willonghby  Smith  to  l>e  consul  at  Aden,  Arabia. 

Pkomotion    in   the   Re%enue-Ci'ttkb    Sebjice. 

First  Lieut.  Harry  Gabriel  Hamlet  to  be  captain. 

Collector  or  Cf  rtoms. 

J«>hn  B.  Ell  ltd  t  to  be  collector  of  customs  for  the  southern 
district  of  California. 

Postmasters. 

ALABAMA. 

Edgnr  C4.11lns,  Warrior. 
J.  A.  Wilson,  Ru.ssellville. 

ILLI.NOIS. 

I^slle  G.  Horrle,  Ganlner. 
Henry  ('.  Johnson.  Ijjwrenceviile. 
C.  E.  MotBtt.  Monticello. 
M.  F.  O'Connor,  Harvard. 
Alexander  Perkins,  Cerro  Gordo. 
Clyde  W.  Schoener,  Ci<-ero. 
Charles  J.  Swisher,  Sullivan. 

IOWA. 

Sebastian  Dl.schlcr,  R«K'k  Valley. 

MISSISSIPPI. 

Solomon  Seelbinder,  Cleveland. 

NORTH    nAKOTA. 

Peter  Kari»en.  Me«lina. 
Myrtie  Nelson.  Bowman. 
Frank  Reed,  Bismarck.. 
Frank  Renning,  Veiva. 
W.   W.   Smith.   Valley  City. 
J.   W.  ^tambaugh,  Carrington. 


TEXAS. 


T.  E.   Durham.  I.,ongview. 
8.  R.  Heard.  Rosenberg. 
Jtnie  Ilk-kman,  Livingston. 
.M.   D.   Paniell,  Chico. 
C.  H.  Sewell.  Overton. 
Peter  Tighe.  Sonrlake. 


H.  A.  Knapp.  Camas. 


WASHINGTON. 


WITHDRAWAL. 

Kxccutiie  nomination   icithdratrn   Rrptcmhcr   /^,   J9IS. 

CoiJJ-.cTOB  or  Internal  Revenue- 

Bernard  M.  (Jannon.  of  New  Jersey,  to  be  collector  of  intenial 
revenue  for  the  tiftli  district  of  New  Jersey. 


HOUSE  OF  REPRESENTATIVES. 

_,      TiiunsD.vv,  Septcmhcr  IS,  191J. 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  Henry  N.  Couden,  D.  D.,  offered  the  fol- 
lowing prayer: 

Almighty  Go<l,  our  heavenly  Father,  without  whose  breath 
we  should  wither  and  fade,  without  whose  light  we  should  grope 
In  darknes.**,  without  whose  love  we  should  sink  Into  despair, 
impart  inito  us  wis<1oui,  strength,  and  grace  sufficient  unto  the 
nee<ls  of  this  day.  that  we  touch  nothing  that  is  unclean,  but 
with  singleness  of  puriKis«»  do  the  work  Thou  hast  given  us  to 
do  wifli  patience,  trusting  in  Thy  ruling  and  overruling  provi- 
dence. 

fhir   little  systcmn   have   thflr  day; 

They  have  their  day  and  tease  to  be ; 

Th<y  are  but  broken  IlKtits  of  Thee. 

And  Thou,  U  Lord,  art  more  than  they. 

For  Thine  Is  the  kingdom  and  the  iwwer  and  the  glory  forever. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 


currency. 
_  The  SPF..\KER.     The  i:nfini.shed  business  is  the  bill   II.   R. 
7S.'{7.  on  which  bill  and  amendments  thereto  the  previous  ques- 
tion has  been  ordered.     Is  a  s<»|>arate  vote  demanded  on  any 
anie  idnient? 

•Mr.  WINGO.  Mr.  SiK'aker.  I  demand  a  separate  vote  on  the 
amendment  to  line  12.  iwge  .jU.  which  indorses  tlie  gold  standanl. 

The  SPEAKER.  Is  a  sejKirate  vote  demandetl  on  any  other 
amendment?    If  not.  the  Chair  will  put  them  in  gross. 

The  question  was  taken,  and  the  amendments  were  agreeil  to. 

The  SPEAKER.  The  Clerk  will  report  the  amendment  on 
which  the  gentleman  from  Arkansas  [Mr.  Wingo]  «lemands  a 
sermrate  vote.  ■   - 

The  <'lerk  read  as  follows:  '  - 

.^fter  the  word  "  ropealed."  In  line  12.  page  .''.O.  Insert  the  following- 

••  I'roridcd,  That  nothing  In  this  act  coiitninod  shall  be  ron«iderod  to 
r«'i>eal  the  parUy  provision  or  provisions  coutained  in  an  act  approved 
March  14.  1900,  entitled  'An  act  to  define  and  lix  the  standard  of  value, 
to  maintain  the  parity  of  all  forms  of  money  issued  or  coined  by  the 
liiited  .states,  to  refund  the  public  debt,  and  for  other  purposes."  " 

The  SPEAKER.    The  question  is  on  agreeing  to  the  amendment 
The  question  was  taken,  and  the  Speaker  announced  that  the 
ayes  seemed  to  have  it. 

Mr.  WINGO.     I  demand  a  division.  Mr.  S|>eflker. 
The  House  divideil ;  and  there  were—ayes  16,'i,  noes  43. 
Mr.  WINGO.    Mr.  Si>eaker,  I  demand  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were— jeas  2lX),  nny.s  GS, 
ansT^ered  "  i>resent  '  5,  not  voting  5C,  as  follows: 
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Adair 
Aiken 
.Mexander 
Allen 
.Anderson- 
Anthony 
.\8hbrook 
Austin 
AvU 
Baker 
Baltz 
Barkley 
Barnhart 
Bartlett 
Barton 
Bnthrjck 
Beakes 
Beall.  Tei. 
Bell.  <"al. 
Boo her 
Borchers 
Borland 
Bowdle 
Britten 
Brodlxx-k 
Broussard 
Brown.  \V  Va. 
Browne.  Wis. 
Browninj; 
Bruckner 


Edmonds 

Ksch 

Cstoplnal 

Fa  i  son 

Falconer 

Farr 

FerRusson 

Fess 

Fields 

FItzHenry 

Flood.  Va. 

Fordney 

Foster 

Frear 

French 

tiallaKher 

<;ard 

<;arner 

(iarretf.  Tenn. 

(Sarrett,  Tex. 

<Jeorge 

Oerry 

«;illett 

<;ittins 

<UUSH 

•  Jodwln,  N.  C. 

<}oeke 

<Joldfoglc 

(tordon 

<iorman 


Kent 
Kettner 
Key.  Ohio 
Kless,  Pa. 
Kinkaid.  Nebr. 
Kirkpatrick 
Kitchin 


Reed 

Rellly.  Tonn. 
Rellly.  Wis. 
Kiordan 
Kot>erts,  Mass. 
Rogers 
Rothermel 


Biicbannn,  Tex.  <;oulden 

Bulkley  <>rabam.  III. 

Burgess  <irah.am.  Pa. 

Bwrke,  I'a.  <Jreen,  Iowa 

Burke.  Wis.  <;re<>ne,  Mass. 

Butler  (Ireene,  Vt. 

Byrnes.  .S.C.  «;rlest 

Byrns,  Tenn.  <;riflln 

("alder  <Jud>rer 

Campbell  <;uernsey 

t'arew  Hamlll 


i'arlin  HamlKon,  Mich.  Montague    ' 

Carr  Hamilton,  N.  Y.  Moore 

Cary  Hammond  Morgan,  Okla 

Church  Ilardwk-k  Morln 

riancy  Hardy  Morrison 

Clark,  Fla.  Hart  Moss,  W.  Va. 

Clayton  Haugen  Mott 

Cllne  Hawley  Murdoek 

Connolly,  Iowa        Hay  Nelson 

Conry  Heflln  Nolan,  J.  I. 

Cooper  Helgescn  Norton 

Copley  Helm  O'Brien 

Covington  Hill  Oglesby 

Cox  IHnds  O'l^ary 

<.'ramton  Hinebaugh  O'Kbaunessy 

("ullop  Hobson  Padgett 

Curry  Holland  Page 

Dale  Houston  Palmer 

Ha  vis  Howell  Patten.  N.  T. 

Decker  Hoxworth  Payne 

Deltrlck  Hughes,  Ga.  Pepper 

Dent  Humphrey,  Wash.  Peters 

l>ershem  Humphreys,  MLss.  Peterson 

Dlea  Igoe  Phelan 

DilloB  Johnson,  TTtah  Piatt 

IMxon  Johnson,  Wash.  Plumley 

Donovan  Jones  Porter 

DoolinK  Kahn  Post 

Doremus  Kelster  Pou 

Doughton    "  Kelley.  Mich.  I'owers 

Dunn  Kelly,  Pa.  Ilainey 

Dupr^  Kennedy.  Conn.  Raker 

Dyer  Kennedy.  Iowa  Rntuh 

Kagan  Kennedy,  R.  1.  Ray  burn 


Knowland,  J,  R.      Rou.se 

Konop  Rupley 

Korbly  Sabath 

Krclder  Saunders 

La  Follette  Scott 

l.angham  Scullv 

I.an},'ley  Seldomridgc 

I>azaro  Sells 

Lee.  <Ja.  Sham 

Lee,  Pa.  Sherley 

Lenroot  Shreve 

I-esher  Sims 

Lever  Sinnoft 

l^wis,  Md.  .Slemp 

Lleb  .  Sloan 

Lindqulst  Small 

Llnthlcuni    .^  Smith,  J.  M.  C. 

I-Ioyd  Smith,  Md. 

I-offue  Smith,  Minn 

Ix)nergnn  Smith,  N.  Y. 

Mc.Andnws  Smith,  Saml.  W. 

McDrrmott  Smith.  Tex. 

Mc<;i!lifuddy  Sparkman 

McKenzie  Stafford 

McLaughlin  S(<>dman 

MacDonald  Stet-ncrson 

Madden  Stephens,  Ca  I. 

Maher  Kiephens,  Nelir. 

Manah.in  Stevens,  N.  11. 

Mann  Stone 

Mapes  Stringer 

Mttz  Sutherland 

Mitchell  Swilzer 

Monddl  Tnicott.  N.  Y. 


Tavenner 

Tavlor,  Ala. 

Taylor,  N.  Y. 

Tiniple 

Ten  Kyck 

Thacher 

Thomson,  III. 

Towner 

Tread  way 

Tut  tie 

Pnderbill 

I'nderwood 

Vare 

Volstead 

Walker 

Wallin 

Walsh 

Walters 

Watklns 

Watson 

Weaver 

Webb 

Whaley 

Whitacre 

White 

Williams 

Willis 

Wilson,  Fla. 

Winslow 

Woodrntr 

Woods 

Young,  N.  Dak. 

Young,  Tex. 
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Abrrrromble 

AdABMOU 

AbwpM 

r-  II   t'.a. 
1 .   1   \  .iM>a 
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Burnett 
«'aUawaj 
Catfller.  llltf 
Caraway 

roonrilr,  Kais. 
Crtap 


Fowler 


Alaey 
Aaalterrr 

BarrhfeM 
Uartho4dt 
Bremner 
Bn>wn.  N.  T. 
Brvan 

Burke.  S.  IMfe 
4'autriU 
rait.T 

t'BHf  V 

Clundler.  N 

Ctirtey 

Iianforlh 


Mr 

Mr. 


Mr. 
Mr. 
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Skitkmbkk  18, 


XAY 


Crosner 
IhiTenport 


Kaxie 

KI<f.T 

Kerria 

rionf.  Ark. 

FraurU 

4;<xMlwln.  Ark. 

•  iniT 

<irejtjc 

llarri-Hoa 

llaydon 

lleiTPfJoc 

Henry 

ANaWEREl) 
Moon 


8— ea. 

Henaley 

Howard 

Jaroway 

Johnson.  K.T. 

John -.on.  8.  C. 

KJndtl 

LindlMTKh 

I»berk 

Maxnire.  NVbr. 

Moaa.  Iml. 

Uurrar.  Okla. 

OMfleld 

Quln 

Uavadale 

Rolierts,  N>T. 

RfiU'T 

Uucker 

TRESKNT  '—5. 
Slajdon 


NOT  VOTING— 56. 


DoBohoe 

I>rl.'«-..ll 

l->Jwarda 

Kvaat 

Fairrhild 

FJnIejr 

FttaxeraM 

Gardner 

nilmoce 

Good 

Hamliif 

Ha.vea 

Hiiiibea. 

Hultnica 


W.  Va. 


Kratinc 
KInltPad.  N.J. 
I>aff»'rty 
I/Kncle 

I^wi!«.  ra. 
MH'ellan 

M.<;iiir»\  Okla. 

MrKcllar 

Mahan 

Martin 

Merriit 

Ullle. 


Ruaaell 

8hackleford 

Sherwood 

BteaoB 

Htanley 

Stephens.  Misa. 

Stout 

SnmBt'm 

TajTxart 

Ta>lor.  Ark. 

Taylor,  Colo. 

Tboaaaa 

Tboapaoo,  Okla. 

Tribbfe 

VaQKbaa 

^VlBKO 

WltherspooD 


Taltwtt.  Md. 


Morgan.  La. 
Murray,  llasa. 
NeeleT 
OHalr 
Parker 
l'atti>fl.  Pa. 
lYoiity 
KirtiHrdaoa 
lioddvDbery 
BmMtt,  Idaho 
HtapkwM.  Tei. 
Btevena.  Minn. 
Towaaend 
Wilson.  N.  Y. 


So  the  aii:oi»»liiiout  wn.s  nerw^l  to. 

The  (.Merlj  announc*-*!  the  folkjwiiig  piiirs: 

For  tb« 

Mr.  SlatIncii  \«-ith  Mr.  Babtuolut, 

f >n  the  v(  te : 

Mr.  F:dwjMW  with  Mr.  Pboity 

Mr.  NEELnr  with  Mr.  H.\yks. 

Mr.  Bbow!»  of  New  York  with  Mr.  Syirii  of  Idaho. 

T'ntll  fur  her  notict" 

Mr.  McKiiXAi  witli  Mr.  Ijcwis  of  Pomisylvania 

Mr.  EvAJis  with  Mr.  Mif.LEK. 

Mr.  C.\bti:b  with  .Mr.  McUlire  of  OkhUioma 

Mr.  Talbutt  of  Marjlaud  witb  Mr.  MEKBirr. 
MrrcY  with  Mr.  Stevkh8  of  .Minnesota. 
('.\XTULL  with  .Mr.  Gooo, 

Mr.  Fowl  KB  with  .Mr.  D.vxfoetii 

Mr.  STEPiiEifs  of  Texas  with  Mr.  IUrke  of  South  r>akota 

Mr.  Ru  II 1B080N  with  Mr.  Martin 

Mr.  Towjse:«o  with  Mr.  Pabkkr. 

Mr.  KiNKCiD  of  New  Jer8ey  with  Mr.  Laffebty 

MoBCAR  of  lA>nl8iana  with  Mr.  Patto:<  of  Peuu.'*3'lvanla 
(iiLM[«E  with  Mr.  HcLiNiis. 

Mr.  FrncEKAU)  with  Mr.  IIrGiiE.s  of  West  Virginia 

Mr.  I>Bis<»LL  with  .Mr.  Bbyak 

Mr.  CuBLST  V7ith  .Mr.  Babchfeld. 

Mr.  KEATizfo  with  .Mr.  Aiwrr, 

Mr.  MuBiAY  of  .M;>ss:uhusetts  with  Mr.  Fairchiid, 

Mr.  TALIIOTT  of  .Maryland.  .Mr.  Si»enker,  I  am  luiroil  with 
the  ipentleiniD  from  New  York.  Mr.  Mkbritt.  I  voted  "yea."  I 
want  to  wilh<lraw  that  an»l  vote  "  prt^sent." 

The  SPfcLkKKK.     The  Clerk  will  call  the  j?entlenian  s  name. 

The  Clcrl:  called  the  name  of  Mr.  TALBorr  of  Maryland,  and 
he  a  UBwere*,  "  Present." 

The  r««ul:  of  the  vote  was  aniKiunceil  as  above  reoortle<l. 

The  SPF.VKEIl.  The  question  is  ou  the  eniirossuieut  and 
third  reading;  of  the  bill. 

The  t>ni  Tua  ordered  to  be  engrossetl  and  read  a  third  time, 
ami  wa.s  rend  tb«>  third  time. 

.Mr.  WAITERS.  Mr.  S|»eaker.  I  move  to  recommit.  I  send 
th»'  motion  to  the  Sj)eaker'8  desk. 

The  SPRV.KE1:.  Dm-s  any  gentleman  on  the  minority  of  th* 
ctMumittee  ^lerire  to  offer  a  motiou  to  reoonimit?     If  not,  the 


Mr.  r,r^\S8.  Mr.  Speaker,  ou  the  nioti<»u  to  recouunit  I 
move  the  previous  <tue«tion. 

The  SPtLVKMl.  The  nentleoian  from  Vinf»»ia  [Mr.  Ulask] 
moves  the  previous  question  on  the  motion  to  revtmituit. 

The  previous  quest i(Ki  was  onleretl. 

The  SPE.\KKR.  The  questlou  i»  on  agreeing  to  the  motion 
to  rect)mmit. 

The  question  was  taken,  and  the  Siieaker  anuonnc«Hl  that  the 
noes  seemetl  to  have  It. 

Mr,  MIKIMKK.    Mr.  Speaker.  I  denuuid  a  divli^ion. 

The  SPEAKER.  The  geutleuian  from  Kansjis  (.Mr.  .MibdockI 
demands  a  division.  Those  in  favor  of  the  UH>tion  to  recommit 
will  rine  and  stantl  until  they  are  connte«l.  |.\fter  countimc.  | 
Seventy-one  sentlenien  havo  ari.seu  in  the  allirni.itive.  Tlios«« 
opiHKsed  will  rise  and  stand  until  they  are  counted.  (.\fter 
et'untlng.J  Two  hnmlret!  and  six  gentlemen  have  arisen  in  the 
uecative.     <>n  this  \ofe  the  ayes  are  71  and  the  noes  are  'Jim;. 

Mr.  MIRIMU'K.     Mr.  Sjteuker.  I  demand  the  yens  and  n.avs. 

The  Sl'E.VKEU.  The  gentleuian  from  Kansas  demands  the 
yeas  and  njiys.  Thos«»  In  favor  of  onlerlna  the  ye.is  and  n.iys 
will  ri.se  and  stand  until  they  are  o>unte»l.  |.\fter  count iiiK.| 
Fifty-one  ):eiitlenicn  have  arisen  in  favor  of  taking  the  vole  by 
yeas  and  nay.s. 

Mr.  YOlNt;  of  North  I>akota.    One  more.  Mr.  Sivaker. 

The  SPEAKER.     It  is  t»H>  late  after  the  vote  is  annouiic«^l. 

Mr.  >n  RIMKK.     The  other  side.  Mr.  Sr^eaker. 

The  SPEAKER,  'llio.se  opposed  to  ordering  the  y-tis  and 
nays  will  ris<>  and  stand  until  they  are  o«>untod.  |.\fier  ctMuit- 
Ing.  I  Two  hundred  ami  seventy-tlve  gentlemen  have  aris«n»  in 
the  negative. 

Mr.  .MIRIMK'K.     .Mr.  Speaker.  I  demand  tellers. 

The  SPE.\KER.  The  gentleman  from  Kansas  demands  tell- 
ers. Those  in  favor  of  ordering  tellers  will  ris4»  and  stand 
until  they  are  counteil.  f.Vfter  otMuiting.]  Forty-four  gentle- 
men have  ari.s<Mi — a  sufficient  number  -anti  the  Chair  appoints 
as  tellers  the  gentleman  from  Virginia  (Mr.  (iLASs]  and  the 
gentleman  from  Kuri.sjis  (Mr.  MrBnocKl. 

Mr.  HORL.VND.    Mr.  Siieaker.  a  ijarliamentarv  inquiry. 

Tlie  SPEAKER.     The  gentlenni.i  will  state  it. 

Mr.  B<>RI.uVNI>.  The  vote  on  ihis  lelljcr  vote  Is  to  determine 
whether  or  not  there  shall  be  a  roll  call.  Is  it  not? 

The  SPE.\KER.  Yes;  on  ordering  the  yeas  ami  nays.  Those 
in  favor  of  ordering  the  yeas  and  nays  will  pass  l»etweon  the 
tellers  and  be  counted. 

The  II«»us«'dividetl ;  and  the  tellers  reporte*! — ayesftS.  noos2C5. 

A«xonlintiy  the  yeas  and  nays  were  ordere<l. 

The  SPEAKER.  Those  in  favor  t.f  the  nK»tion  to  recommit 
wlih  in.strui'tlons  will  vote  "yea."  those  opiK>M.>d  "nay,"  and 
the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were — yens  100,  nays  2CG, 
answered  "present  "  y.  not  voting  ."iJ*.  as  follows: 

YEAS— luo. 
Ijinirler 


dlr«H*tor    of 


recognize  the   gentleman   from    Pennsylvania    [Mr 
Is  the  gentleman  from  rennsylvauia  ui>iH>seil  to  the 


Chair  will 
Wai.tkbsJ. 
bill? 

Mr.  WAIJTRRS.     I  am. 

The  SPE^VKER.     The  Clerk  will  report  the  geutlemaus  mo- 
tion. 

The  Clerk  read  as  f«>llows 

By  Mr.  W  li.tkbh  :  1  move  to  reeomtuit  the  bill  to  the  Comniittee  on 

Banking  and  Currency,  with  iBatmctlona  to  amend  the  bill  as  follows 

On  PM*  17.  after  line   17.  add  a  iiarsKraph  to  read  as  follows: 

"No  aMcvr   or  director   of   any   aational    bank.    State   bank,   banking 

aaM>clBtloti,    or   trust   cumpanv   adaltted    to   mesBbershlp   in   a    Federal 

reaerra  baal    under    the    provUioaa  of   thla  art    shall    Ik»   an    officer   or 


any    other    bank    or    flnancinl    corporation    or    institution 


admitted  Iwi  euadrr  who  is  an  ofllcer  or  director  of  any  national  Ixank. 
Rtate  iMUik.  at  trust  company  which  U  not  a  naetatH'r  of  a  Federal 
reserve  bank  or  who  is  a  aaember  of  a  Bra  or  partaership  of  t>aBkera 
tn  tile  business  of  re^.-elvlnj  deposits." 


.\n(l»>r»on 
Anthony 
Avi..< 
Barton 
B.-;;.  fal. 
Br  tft-n 
Browne.  Wis 
Bncltanan,  III. 
("iillaway 
CamplM'll 
Candler,  Miss. 
Cary 
Cliiypool 

COOIMT 

Coi>ley 

Craniton 

Cros^.-ior 

I'urry 

Davis 

Dillon 

I»yer 

Kdmunda 

Ks<-h 

Falconor 

Farr 

.\l*?rcromble 

Adair 

AdamsoB 

Aiken 

.VIrxander 

Alln 

Aslibrook 

AswpII 

.\ list  in 

Bailer 

Raker 

Halfx 

Barklov 

BniTibart 

Bar)  lot  t 

lia  111  rick 

Reakes 

B»:ill.  Tex. 

Bell,  Ga. 


Frear 

French 

<{oo<l 

<>orrann 

Graham,  Pa. 

c;ray 

Grcon.  Iowa 

Ure«-oe.  Vt. 

Griost 

HanireB 

Hel::«'s«'U 

HinebsiUKh 

Johnaon.  Ky. 

Johnson.  It ah 

Johnson.  Wrtsh 

Keis(i-r 

Kelly.  Pa. 

Kennedy.  Iowa 

Kless,  iS. 

Kindel 

Kinkaid.  NoUr. 

Krt'ider 

l-iffertv 

Iji  Koiiette 

Lanxham 


Va 


BlarkmoQ 

Boo her 

Bo  re  hers 

Itorlana 

Bowdle 

Brockaon 

Brodbeck 

Brotissarrt 

Browu.  \\. 

Browning 

Bruckner 

BriimbauRb 

Btichannn.  Tex 

Biilkiey 

Burgess 

Burke,  Pa. 

Borke.  Wis. 

Burnett 

Butler 


I.pnro<it 
I.indlM'rk.'h 

l.iniii|iii.st 

I.<>lw'rk 

Mckenzie 
McLanshlln 
Ma«'l>onald 
Manahan 
Ma  pes 

Morgan.  Okla. 
Morin 

Moss.  W.  Va. 
Miirifcx'k 
Murray.  Okla. 
Nelson 
.Nolan.  J.  I. 
Norton 
Plum  ley 
Porter 
Powers 
Quin 

Roberts,  llaaa. 
Ruph-y 
Scott 
NAYS— 2G0. 

Byrne.'*.  S.  C. 

BynM,  Tenn. 

Calder 

Caraway 

Carew 

Carlln 

Carr 

Church 

Clancy 

CUrk.  Fla. 

Clayton 

Cllno 

Collier 

('OBBeliy.  Kans. 

Connolly.  Iowa 

Conry 

f>>TiB|CtOO 

Cox 
Crisp 


Sells 

.Slifve 

Siuuolt 

SI>*sotl 

S!..nn 

Smith.  J   M.  C. 

Sn<ith.  Minn. 

Stafford 

Sfecnerson 

Stephens.  Cnl. 

Sti'phen.s.  Miss. 

Sutherland 

Switier 

Temple 

Thomas 

Thompson.  <^>kln. 

Thomson.  III. 

Towner 

Vare 

\'<>Niend 

Will  tern 

Willis 

Woodruff 

Woods 

VotiUi;.  N.  Dak. 

CuJIop 

imie 

iHivenport 

I»eekcr 

Deitrlck 

Dint 

l»erHhem 

l>i<  kins'tn 

Di.s 

Dixon 

Donovan 

IKhjIIpr 

l»of>little 

iKtrimufl 

I^iiiKliton 

I  •!  Ucoll 

Duna 

Dupr4 
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Eajrie 

Estoplnal 

Faison 

Fenrusaon 

Ferrla 

Feas 

Fields 

Fits  Henry 

Flood.  Va. 

Floyd.  Ark. 

Fordney 

Foster 

Fowler 

Francis 

('•allsKher 

Oard 

Garner 

Garrett.  Tenn. 

(Jarrett,  Tex. 

0«org« 

Oerrv 

Glllett 

GIttins 

Glass 

Godwia.  N.  C 

Go.ke 

GiiI<l/oele 

Go<Klwin,  Ark. 

Gortloa 

Goulden 

Graham.  111. 

Greene.  Mass. 

Griffin 

Gud>rer 

Guernsey 

Ramtfl 

Haoiiltoa.  MIeh. 

Banillton.  N.  Y. 
ammnnd 
Hardwlck 
Hardy 
narriHOB 
Hart 
Ilswley 
Bar 
Hnvden 
Hefllu 
IToIm 


Helvering 

Henrr 

Henslcy 

Hill 

Iltnda 

HobsQp 

Holland 

Boost  on 

Howard 

Howell 

Hoxworth 

Huifhea,  Ga. 

Hull 

Humphrey,  Wash. 

Humphreys,  Miss. 

Igoe 

Jacoway 

Johnson,  S.  C 

JoBes 

Kahn 

Keller.  Mich. 

KoBTifxly.  Conn. 

KennWy,  li.  I. 

Kent 

Kettner 

Key.  Ohk) 

Kirk  pa  trick 

Kitchln 

Know  land.  J.  R. 

Knnop 

Korlily 

Lataro 

Lee,  Ga. 

Lee.  Pa. 

Lesher 

Lever 

I^wls.  Md. 

Ueb  -^ 

Llnthicum  ' 

Lloyd 

Loner^an 

Me.\narows 

McDeriBOtt 

Mo<;i!llcuddy 

Mad  ten 

Mag  lire,  Nebr. 

Mah«r 


Mann 
Metz 

Mitchell 

Mondell 

Montague 

MooB 

Moore 

MorrlsoB 

Moftn,  Ind. 

Mott 

O  Brlen 

Oiflestjy 

Oldfleld 

O'Leary 

tjShaunesay 

Padcett 

Paw 

Palmer 

Patten,  S.  T. 

Pa.rue 

PepT*er 

Peters 

Peterson 

Phflan 

Piatt 

Post 

Pou 

Rfls^sdale 

Rainey 

Baker 

Ranch 

Ravhnm 

Reed 

Reillv.  Conn, 

BeiUy.  Wis. 

Rlorfian 

Roeers 

Rothermel 

Rouse 

Ruber 

Rueker 

Rnssell 

Sabath 

Snnnders 

Scully 

Sharp 

Sherlcy 

Sherwood 


Slma 

Slemp 

Small 

Sniiili.  Md. 

Smith,  N.  Y. 

Smith.  Saml.  W. 

Smith.  Tex. 

Sparktaan 

Stanley 

Btedman 

Stephens.  Nebr. 

Stevens,  N.  H. 

Stone 

Stout 

StrinRpr 

Sumners 

Taggart 

Talcott,  N.  T. 

Taylor,  Ala. 

Taylor,  Ark. 

Tar  lor.  Colo. 

Tavlor.  N.  Y. 

Ten  E.vck 

Thacher 

Treadway 

Trihbia 

Tut  tie 

rnrterhill 

r^iKlerwood 

Vaoffban 

Walker 

Wsllln 

Walsh     - 

WntklBS 

Wa  t  son 

Wenver 

Webb 

Whaley 

Whit  acre 

Wiiite 

Williams 

Wilson.  Fla. 

Wingo 

Wlnslow 

Withers  noon 

Young,  Tex. 


ANSWERED  "  PRESENT  -—3. 


Elder  Gregg 

NOT  VOTING— 59. 


Slayden 


Ahiey 

Ansberry 

Ban  hfeld 

Barfbolrtt 

Bremner 

Brown.  N.  T. 

Bryan 

Burke.  S.  Dak. 

Cantrill 

Carter 

Casey 

Chandler,  N.  T. 

Cur'ey 

Danforth 

Difendejfcr 


Don<hoe 

Edwards 

Kvai  s 

Fair,  h lid 

FInl.  v 

Fltzterald 

fiardaer 

Ollm  ire 

Hamlin 

Hayes 

II  UK  I  es.  W, 

Huliiics 

Keat  ne 

Kink>ad.  N.  1. 

L'En^'le 


Va. 


Levy 

Lewis.  Pa. 

McCIellan 

Mc-Ooy 

McGuIre,  Okla. 

McKeilar 

Maban 

Martin 

Merrltt 

Miller 

Mortran.  I^i. 

Murray,  Mass. 

Neeley 

OHalr 

Parker 


Patton.  Pa, 
Prouty 

Richardson 
Roberts.  Nev 
Rrwldenbery 
Seldom  rid ee 
Sliarklcford 
Smith.  Idaho 
Stephens.  Tex. 
Stevens,  Minn. 
Talbott,  Md. 
Tavenner 
Townsend 
Wilson,  N.  Y. 


So  the  motion  to  recommit  with  Instructions  was  rejected. 

The  Clerk  nnnoon-ed  the  following  additional  pairs: 

Until  fnrther  notice: 

Mr.  McClkli^an  with  Mr.  Rohkbts  of  Nevada. 

Mr.  Fillet  with  Mr.  Pattok  of  PennsylvBnia. 

Mr.  Caxtbill  with  Mr.  Bbyan. 

On  this  vote: 

Mr.  Edwabds  witli  Mr.  PBorrr. 

Mr.  Neelet  with  Mr.  Hates. 

Mr.  Bbown  of  Ne^v  York  with  Mr.  Smith  of  Idaho. 

The  resnlt  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER.     The  question  is.  Shall  the  bill  pass? 

Mr.  BURKE  of  I'ennsylvanla.  Mr.  Speaker,  on  that  I  de- 
mand the  yeas  and  nays. 

Mr.  GI.-\SS.     I  Join'in  that  request. 

The  yeas  and  nay^  were  ordered. 

The  question  was  taken;  and  there  were — yeas  2S7,  nays  85, 
Bnswxired  "'  present  "  2,  not  voting  55,  as  follows : 


YEAS— 287. 


Abercromble 

Adair 

Adamson 

Aiken 

AlcxaiMer 

Allen 

Asliiirook 

Aswell 

Bniley 

Baker 

Baltz 

Bnrkley 

Baruhart 

Bartlett 

Bathrick 

Benkes 

Boa  11.  Tex, 

Bell,  Cal. 

Bell.  Ga. 


Blacl  mon 

Hooli  ?r 

Borcliera 

Borland 

Bowdle 

Broclson 

Brodtcck 

Brou»:>ard 

Brow  a,  W.  Va. 

Brow  ae,  Wis. 

Bruckner 

Bran'mnsh 

Buchtnan,  III. 

Buclu  uau,  Tex. 

Bnlkhy 

Burcc<s 

Burke  Wis. 

Burnett 

Bi  rnci,  S.  C. 


Byrns,  Tenn. 

Candler,  Miss. 

Caraway 

Carew 

Carlln 

Carr 

Cary 

Church 

Clancy 

Clark,  Fla. 

Claypool 

Clayton 

Cline 

Collier 

Connelly,  Kans. 

Connolly,  Iowa 

Conry 

Cooper 

Covington 


Cox 

Cramton 
Crisp 
Croaaer 

Cullop 

Dale 

Davenport 

Decker 

Deitrlck 

Dent 

Dcrshcm 

Dickinson 

Dies 

Dlfenderfer 

Dillon 

Dixon 

Donovan 

Doolinc 

Dooimio 


Dorcmus 

Douphfon 

I>rlscoll 

Dupr* 

Eai^an 

Eagle 

Esch 

Faison 

Falconer 

KaiT 

Kcrgnsson 

Ferris 

Fess 

Fields 

FitrHenry 

Flood.  Va. 

Floyd,  ATk. 

Foster 

Fowler 

Francis 

Frear 

Gallagher 

(iard 

Uarner 

Garrett,  Tenn. 

Garrett,  Tex. 

George 

Gerry 

Git  tins 

Glass 

Godwin,  N.  C. 

<ioeke 

(loldfocle 

Goodwin,  Ark. 

Gordon 

Gorman 

Ooulden 

Graham,  III. 

Gray 

Greffg 

Griffin 

^iuilcer 

Hnmill 

Hammond 

Hardwlck 

Hardy 

Harrison 

Hart 

Haugcn 

Hay 

ITavden 

HefllB 

Hclgescn 

Anderson 

-Antliony 

Austin 

Avis 

Barthfeld 

Harton 

Rrilten 

Browning 

Burke,  Pa. 

Butler 

Calder 

Callaway 

Campbell 

Copley 

Carry 

Davis 

Duim 

Drer         . 

fJdmonds  ^ 

Elder 

Fordney 

Frer.ch 


Ain?y 

Ansberry 

Bartboldt 

Rremncr 

llrown,  N.  Y. 

Bryan 

Burke.  S.  Dak. 

Cantrill 

Carter 

Casey 

Chandler,  N.  Y. 

Curler 

r>anforth 

Donohoe 


Helm 

Helverinit 

Henry 

Hensley 

Hill 

Hinol>aush 

Hobson 

Holland 

Houston 

Howard 

Hoxworth 

Hughes.  G«. 

Hull 


Manahan 

Mapcs 

Metx 

Mitchell 

Montague 

Moon 

Morrison 

W>>s.  Ind. 

Murdock 

Murray.  Okla. 

Nelson 

Nolan.  J.  L 

Norton 


Uumphrcis.  Miss.  O  P.rien 

Igoe 

Jacoway 

Johnson.  Ky. 

Johnson,  S.C. 

Jones 

Kelley.  Mich. 

Kelly,  I^. 

Kennedy,  Conn. 

Kent 

Kettner 

Key.  Ohio 

Kindel 

Klrkpatrlck 

Kitcbin 
Konoc 

Korbly 

Lafferty 

Lazaro 

Lee,  Ga. 

Lee,  Pa. 

Lenroot 

Lesher 

Lever 

Lewis,  Md. 

Lieb 

Lindbergh 

1-indquist 

Liiithicum 

Lloyd 

Ijobeck 

I.,ogue 

lyonercan 

Mc.Andrews 

McDerraott 

Mc(;illi<niddy 

McT.auptilln 

MaeI>oiiald 

Mapuire,  Nebr. 

Maher 


Glllett 
Good 

Graham.  Pa. 
Green.  Iowa 
Greene,  .Mass. 
Greene,  Vt. 
Griest 
Guernsey 
Hamilton.  Mich. 
HaiwJlton.  N.  Y. 
Uawiey 
Hinds 
Howell 


Hnrnphrer.  Wash.  Mett 


0::!eshr 

Oidlleld 

O'lAtirf 

OShauncssy 

Padgett 

Pace 

Ptilmer 

Patten.  X.T. 

P»'Pper 

Pi'ters 

Peterson 

Plielan 

Porter 

Post 

Pou 

Quin 

Rag.sdale 

Rjtiney 

Kiiker 

Rduch 

Riiyburn 

Reed 

Rf  Illy.  Conn. 

Reillv.  Wis. 
Rioraan 
Rothermel 
Riiu.so 
Rutx>y 
Rucker 
Riipler 
Ruaseil 
Sahath 
Saunders 
Scully 
Seldom  ridge 
Shackleford 
Sharp 
.SI.erfey 
Sherwood 
NAYS— 85. 

Kiicwland,  J.  R. 

KreJder 

La  P^ollette 

La  n^ ham 

Lan::ley 

McKenxle 

M«dden 

Mono 

Mtndcll 

Moore 

Morgan,  Okla. 

Morin 

Moss,  W.  Va, 


Johnson,  t'tah 
Johnson.  Wash. 
Kflbn 
Keirter 

Kennedy.  Iowa 
Kenned.r,  B.  I. 
Kicis,  T':i. 
l^inkaid.  .Nebr. 
A.NSWERED 
McGulre.  Okla. 

NOT  VOTING— 55 
Edwards  t/'Engel 


Pavne 
PIntt 
Pliimley 
Po'jvers 

Rolvrts,  Mass. 
Ro:>-rt8,  NeT. 
Ro;;prs 
Scfitt 

PRESENT"— J 

Tn:bott.  Md. 


Kstopinnl 

Kvans 

Fairchiid 

Fin  ley 

ritzctrald 

(Jardner 

Gilmore 

Hamlin 

Haves 

Hoghes.  W.  Va. 

Hullngs 

Keating 

Kinkead,  N 


Lev* 
Lewis,  Pa, 

McClellad 

McCoy 

McKeilar 

Maiiaa 

Martin 

Merritt 

Miller 

Morgan,  Iju 

Murray,  Mass. 

Neeler 

OHair 


N  Y. 


Slots 

Sisson 

Smith.  J.  M.  C. 

Smith.  Md. 

Smith.   Minn. 

Smith.  .N.  V. 

Smith.  Saml.  W. 

Smith.  Tex. 

Spcrkmaa 

Stafford 

Stanley 

Stelmaa 

Stie;>heBs.  Cal. 

.St»>i>hen8,  .Miss. 

Steiihens.  Nobr. 

Sle-iVBS,  N.  H, 

Stoae 

St».jt 

Stringer 

Sumners 

Taggart 

Tal.ctt.  N. 

Tavenner 

Taylor.  Ala. 

Ta.^lor.  Ark. 

Taj  lor.  Colo. 

Tar  lor.  N.  Y 

Ten  Eyck 

Thacher 

Thomas 

'ITiomson.  III. 

Trlhhle 

Tnttle 

rnderhill 

T^nderwood 

Va  uchaa 

Walker 

Walsh 

Wat  kins 

Watson 

We.i  vcr 

WeW. 

Whnlev 

Whitacre 

White 

Williams 

Wilson.  Fla. 

Win  TO 

Woodmff 

Young,  N.  Dak. 

Youne.  Tex. 

The  Spoakcr 


.Sells 
Shreve 
Slrnott 
Slemp 
Sloan 
Steenerson 
Sutherland 
Swltzer 
Temple 
Towner 
Treadway 
Vare 
Volstead 
Wallln 
Ws  Iters 
Willis 
"-Wlnslow 
^Wltherspoon 
Woods 


Parker 
Patton.  Pa. 
Prouty 
Richirdson 
Rnddenbery 
eiavden 
Small 

Smith.  Idaho 
Stephens.  Ter. 
Stevens,  Minn. 
lliompaon.  Okla. 
Towaaend 
Wilson.  N.  T. 


J. 

So  the  bill  was  pas5«?d. 

The  following  additional  pairs  were  announced: 

Until  further  notice: 

Mr.  Kinkead  of  New  Jersey  with  Mr.  Daxfokth. 

On  this  vote: 

Mr.  Edwards  (for)  with  Mr.  Procty  (against). 

Mr.  Neeley  (for)  with  Mr.  Hayes  (against). 

Mr.  Bboww  of  New  York  (for)  with  Mr.  SMrrn  of  Idaho 
(against). 

The  SPE.\KER.    The  Clerk  will  call  my  ntime. 

The  Clerk  called  the  name  of  Mr.  Cl.\bk  of  Missouri,  and  h« 
voted  "yea,"  as  above  recorded. 

During  the  roll  c:ill  the  following  «x?currod : 

Mr.  TIIO.MPSON  of  OUlahoiua.  Mr.  SiJcakcr,  I  would  like  to 
know  what  wc  aro  voting  on. 
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The  aPK\KKR.     On  the  pnsHnge  of  the  bill. 

Mr.  TliOMPSON  of  Okljihonui.     Then  I  will  not  vote. 

After  tlir  ("oniiiletion  of  the  n>ll  cull. 

TlH*  SI'KAKKR.     On  thl8  vote  the  ayen  are 

Mr.  THOMPSON  of  Okliihonia.     Mr.  Speaker 

The  srKVKKU.     For  wh«t  purpose  tli>es  the  gentleman  rise? 

Mr.  THO.Ml'SON  of  Oklnbouui.     I  wouUl  like  to  vote. 

.Mr.  MA^  N      It  Is  too  late. 

The  SPKVKKU.     The  (.'hair  Is  Inclined  to  think  It  Is  too  late. 

.Mr.  BAI  TLKTT.  Mr.  Speaker,  the  gentleman's  name  has 
iMvn  called  nud  if  he  can  bring  himself  within  the  rule,  he  Is 
eutitletl  to  vote. 

The  SPEAKKR.  The  rule  Is  that  If  he  was  in  the  Hall  and 
li.Hteuing  aid  did  not  hear  his  name  when  it  was  called,  he  can 
vote. 

Mr.  BARri.FrrT  But  the  Chair  did  not  ask  him  whether  he 
was  in  the  Ilali  and  listening. 

The  SPILAKKR.  The  I'halr  considered  It  sni^erfluous.  be- 
cauHe  the  lentlenian  from  Oklahoma  asked  what  we  were  vot- 
ing on  aiHl  <le«-lint^l  to  vote. 

Mr.  BAI  Tl.l'rrr.  I  submit  that.  If  he  desires  to  vote,  he 
c:»n  state  (rhat  the  fact  was  and  the  Si)eaker  can  rule  on 
whether  h<  Is  entitled  to  vote  or  not — of  course,  before  the 
vote  ha.s  b»ea  announce*!. 

The  SPK\KKK.  The  Chair  had  just  started  to  announce  the 
vote.  If  tie  gentleman  from  Oklahoma  will  state  that  he  was 
in  the  Hall  and  listening  and  did  not  hear  his  name  called,  the 
Chair  will  illow  him  to  vote. 

Mr.  M.Vi>  N.  But  the  S|>eaker  would  know  that  th.it  was  not 
true,  l>ei.-auie  the  gentleman  did  hear  bis  name  called  and  rose 
to  his  feet. 

The  8Pl!.\KKR.  The  Chair  is  not  supposeil  to  pass  upon  a 
question  o  veracity.  If  the  gentleman  from  t)klaboma  will 
state  that  be  was  In  the  Hall  listening  and  did  not  hear  his 
name,  the  i  'hair  will  rule  that  he  can  vote;  and  if  be  does  not, 
he  will  rul  •  that  he  can  not  vote. 

Mr.  MIJKIKK'K.     Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPtAKEIl.     The  gentleman  will  state  it. 

Mr.  MUI:DOCK.  Is  it  not  possible  for  a  man  to  change  his 
vote  after  the  roll  call? 

The  SI'FAKKH.  That  is  true;  but  If  the  gentleman  did  not 
vote  it  is  I  hysic.-i H.r  impossible  for  him  to  change  bis  vote. 

.Mr.  MU  [lDi>CK.  I  understood  that  the  geuUeman  from 
Oklahoma  jroted. 

No;  he  refuse<l  to  vote. 
A  |»arliamentary  Inquiry.  Mr.  SiK.'aker, 

The  gentleman  will  state  it. 
T'iKier  the  rules  of  the  House  Is  It  proper 
»r  to  make  an  Inquiry  as  to  what  the  prov-eeilingB 
are  duringia  roll  call'.' 

The  SPBAKEK.  If  the  rule  is  construeil  strictly,  no;  but 
the  i'hair  pinks  it  is  easier  to  let  him  ask  it  tlian  it  is  to  get 
into  a  wrangle. 

The  re««lt  of  the  vote  wrts  then  announced  as  .-ibove  nvorded 

On  motha  ot  Mr.  (Ji  ^--  ;i  motion  to  reconsider  the  vote  by 
which  the  |>ill  was  (tasst^i  was  laid  on  the  table. 

ai>joubnme:<t  v.ntil  U0!VDAY. 

Mr.  UXt»KRWOOD.  Mr.  Si»enker.  I  ask  unaninuius  consent 
that  when  |he  House  adjourns  to-day  it  adjourn  to  meet  on  Mon- 
day next. 

The  SPflLVKER.  The  gfutlrnian  from  Alabama  asks  unani- 
mous con.s-'ut  that  wh<'n  the  House  adjourns  today  It  adjourn 
to  nieet  on 


The  SPF 

AKER. 

Mr.  FOV 

fl.KR. 

The  SPF 

LvKER. 

Mr.   rO\ 

^LPat. 

for  n  Mem 

ber  to 

Monday  next.     Is  there  objection? 

Mr.  MAKN.  Re8er\-iug  the  right  to  object,  will  the  gentle- 
man from  Alabama  give  to  the  House  his  best  understanding 
as  fo  when  the  conferees  will  l)e  likely  to  rein^rt  ou  the  tariff 
bill? 

Mr.  UNpERWOOn.  I  am  satistled.  Mr.  Speaker,  they  will 
not  be  ab  e  to  report  l>efore  Monday,  and  I  think  it  is  more 
probable  t  lat  It  will  be  the  middle  of  the  week,  at  least. 

Mr.  M.\KN.  May  I  ask  one  further  question  for  the  informa- 
tion of  Mekubers?  Of  course,  under  the  rule,  when  a  conference 
re|¥»rt  is  i>resented  It  wonbl  have  to  He  over  one  day  and  be 
printed  in] the  Rtcoan.  Is  it  the  exi>ectation  of  the  gentleman 
tliat  when  the  conference  rei»ort  is  made  it  will  follow  that 
rule,  or  will  there  be  a  special  rule? 

Mr.  UNI  )ERWOOD.  I  think  it  would  l>e  proiier  for  the  con- 
ference re[^M)rt  to  lie  over  one  day  and  let  everybody  have  a 
chance  to  read  It. 

Mr.  MANN.  Then  It  Is  certain  that  the  conference  report 
will  not  bf  acted  uinm  Itefore  Taestlay  or  Wednesday? 

Mr.  UN  »ERWOOn     I  think  that  is  s«.. 

The   SlTi:.VKT'!t.     Is  there  objeitiou   to   the   request  of  the 


gentleman  from  Alabama  that  when  the  House  adjourns  it  ad- 
journ until  Monday  next? 
There  was  no  i»bJectlon. 

PKBSO.X.iL  ST.VTKMEXT. 

Mr.  OI.,.\SS.  Mr.  Speaker,  I  ask  unanimous  consent  to  ad- 
dn'ss  the  House  for  two  minutes. 

The  SPE-VKER.  The  gentleujan  from  Virginia  asks  unanU 
mous  consent  to  nddre.ss  the  House  for  two  minuii's.  Is  there 
objection? 

There  was  no  objection. 

.Mr.  (iI*.\SS.    Mr.  Speaker,  there  appearwl  In  the  Washington 

Post  this  uKiminc  a  statement  concerning  the  pnH-eeilings  of  the 

Hous<'  on  yesterday,  in  which  occurs  this  language: 

.\(lmlttlnc  that  tlie  contontlon  of  Reprosontatlre  8.  D.  Fks.h.  R«put>- 
llrrn.  of  Ohio,  that  the  (ilass  currency  bill,  in  the  form  It  was  rfporte*! 
to  th«  UouMc.  automatically  repealed  the  parity  provisions  of  the  goUI- 
Htaadnrd  law  of  lOOO  and  ■ubtlj  provided  for  practically  the  free  coin- 
age of  silver,  t'halrman  Ctaas  and  the  other  n)oml>or»  of  the  Banking 
ond  Ciirrt^-ncy  Committee  last  night  amreed  to  an  amendment  InsuritiK 
the  maintenance  of  the  gold  tttandard  In  the  monetary  xyatom. 

Mr.  S|)»»aker.  as  a  practical  newspaper  man  of  40  j^ears'  ex- 
l^erieiice,  I  know  very  well  that  misrepresentation  of  that  sort 
carries  its  own  i»eiialties  and  imnishnient.  but  I  think  I  ought  to 
say  to  the  Hous«'  that  I  could  scarcely  ctiuceive  that  any  news- 
paiH'r.  with  any  resjtect  for  the  truth  or  regard  for  Its  own  repu- 
tation, would  l>e  guilty  of  mendacity  of  that  des<rlptlon.  [Ap 
plnus<»  on  the  I>em«)cratic  side.)  The  Rkcow)  of  yesterday  teems 
wlrh  i>rotestatlons  fn»m  myself  and  from  «»ther  .Memlters  on  this 
side  of  the  House  ;igainst  the  charge  that  there  was  one  single, 
st>litary  word,  sentence,  or  suggestion  iu  this  bill  that  under- 
ttK>k.  directly  or  iiulirectly.  to  rei»eai  the  a«t  of  .Manh  14.  V.nMl 
The  tnith  of  the  nmtter  is  that  when  gentlemen  on  the  other 
side,  unable  to  as.siiil  successfully  the  fundamental  soundness  of 
the  bill,  undertiKjk  by  political  strntagem  to  rai8«»  an  utterly 
fals«'  cry  over  an  allege*!  assault  by  this  si«le  on  the  gold  stand- 
ard, and  when  it  plainly  appearetl  they  would  attemi>t  to  excuse 
their  opiH)8itlon  to  this  currency  legislation  on  the  pretense  that 
we  had  assaiUxl  the  standard  of  value,  the  committee  dellt)er- 
ntely  deiidctl  to  cut  away  this  excu8*»  by  calling  their  bluff;  and 
the  committee  itself  therefore  projiosed  an  amendment  to  the 
bill,  which  amendment  was  adoiiteil  by  the  House  to-day.  That 
is  all  I  care  to  say. 

Mr.  M.\NN.  Mr.  S|»eaker,  I  ask  unanimous  couswut  to  ad- 
drt»s.s  the  House  for  two  minutes. 

The  SPEAKER.  The  gentleman  from  Illin<»is  a.sks  unani- 
mous consent  to  address  the  House  for  two  minutes.  Is  there 
objtx-tlon? 

There  was  no  objection. 

Mr.  MANN.  Mr.  Speaker,  the  gentleman  from  Virginia  [Mr. 
Glass]  is  perfectly  at  lll>erty.  of  course,  to  deny  a  statement  In 
a  newspaiKT,  alth<Migh  I  think  it  is  usually  useies.**.  The  other 
day  one  of  the  newspajK-rs  publlshetl  that  I  had  nvommended 
the  Republicans  to  vote  for  this  bill,  and  that  they  were  gen- 
erally going  to  do  so.  I  did  not  take  the  trouble  to  deny  that 
st.itement.  My  sympathy  is  very  largely  with  the  boys  who 
have  to  write  the  stuff  in  the  newspapers,  and  s«nnetimes  I 
wonder  how  they  fill  up  the  columns,  even  with  vivid  Imagina- 
tions. 

But  the  gentleman  from  Virginia  [Mr.  Ci.vssl  now  under- 
tiikes  to  s;iy  at  this  late  hour  what  is  absolutely  Incorrect,  that 
the  opiH»siti.>M  to  the  bill  "on  this  side  of  the  House  was  baseil 
ujMUi  the  question  of  the  gold  standard  !>elng  Involved  In  tlie 
bill.  The  opiK^sltion  to  the  bill  on  this  side  of  the  House  w:is 
bastNl  niMtn  many  provisions  in  the  bill  i^dicnlly  and  funda- 
mentally wrong  auid  wa:>  not  basetl  on  any  mls<?onceptiun  uf 
what  the  bill  carrietl.     (.\ppl.iuse  on  the  Republicait  side.) 

BOLL   Wi:t:VIL  A?(D  HOC  CHOLERA. 

Mr.  IJ-:VER.  Mr.  Siieaker,  I  call  up  prlvllegei!  resolution  2,M. 
d  rtHting  the  .*<e<;reiary  «»f  Agriculture  to  comnnmlcate  to  tbt« 
Ilou.»<e  of  Representatives  the  cost  and  result  of  the  investiga- 
tion of  the  IkjII  weevil  and  hog  cholera  plague,  which  I  send 
to  the  de«<k  anil  ask  to  have  read. 

The  Clerk  read  as  follows: 

Ilonae  resolution  2.'4. 

Rr»ohal.  That  the  Secretary  of  .\»ri«ultiire  In  hereby  dirc^t^l  *« 
communicate  to  the  House  of  Representatives  at  the  earliest  practicnlile 
day.  not  later  than  the  first  Blonday  In  I>eceml>er.  lOl.'t.  a  r>tll  report 
of  the  methods  used  and  the  results  thus  far  secured  In  the  study  and 
tnvestis-'.tlon  of  the  tmll  weevil  and  hog  cholera  plague,  and  also  the 
amount  of  money  thus  far  expended  In  the  study  and  Inve^tij^utlon  of 
each. 

Mr.  LEVER.  Mr.  Sin-.iker.  I  ask  Ihat  the  Clerk  aisi  read 
the  rejxirt  of  the  committee  as  an  explanation  of  the  .-eiwlntlon. 

The  SPUVKER.  The  Clerk  will  read  the  reiwrt  of  the  coui- 
ndttee. 
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The  Clerk  read  as  follows: 

The  Committee  on  As  Iculture.  to  whom  was  referred  House  resolu- 
tion 1*40  and  House  rv.-su  utioa  245.  to  wit : 

\\.   Kea.  'J40— 

"  That  the  Secretary  <if  Agriculture  la  hereby  directed  to  communi- 
cate to  the  Hoose  of  Representatives  at  the  earliest  uractlcable  day,  not 
later  than  the  fln«t  Mo  idnv  in  I)e<>emher,  1013,  the  result  thus  far 
secured  In  the  st.iily  and  lnvc«tl».':ition  of  the  boll  wcevlt  and  the 
amount  of  money  ihua  far  ejtpcnded  In  such  study  and  InTestisatioa." 

And    H.   Res.   24.->—  #  •• 

"  That  the  Secretary  if  Afrrlcultnre  is  her<»by  directed  to  communi- 
cate to  the  House  of  Riioresentatives  at  the  earliest  practicable  day, 
not  later  than  the  first  rlonday  In  December,  1913,  the  result  thus  far 
secured  In  the  study  am:  Investliratlon  of  bajf  cholera  and  the  amount 
of  money  thus  far  *-xp€U.l('d  In  such  study  and  investicatioo*" 
rcspecLfully  report  the  following  aa  a  substitute  for  the  eaaxc  Ad  rec- 
ommend its  adoption  : 

'■  RcMltrd,  That  the  f^ecretnry  of  Agrlmlture  is  hereby  directed  to 
eemniunlcate  to  the  Houte  of  Representatives  at  the  earliest  practicable 
day.  not  Inter  than  the  Un<t  Monday  In  December,  1913,  a  full  report 
of  the  methods  usc<t  and  the  results  thus  far  secured  in  the  study  and 
inv  'stI);ation  of  the  t>oll  <veevil  and  ho;;  cholera  and  also  the  amount  of 
luo'D-y  thus  far  expended  in  the  study  and  Investisatlon  of  each." 

Thi-  i.ns.s.ico  of  the  resilution  la  ncommcnded  for  the  reason  that  in 
iccent  moiitlis  jrreat  Inte  est  has  manifestrd  Itself  In  the  cosintry  lioth 
with  reimect  to  the  Iwll  jrccvil  and  the  hog  i  liolera.  It  Is  thought  ad- 
Tlsable  that  the  methods  UHed  by  the  Department  of  Afrrtculture  in  its 
study  of  the  Iwll  weevil  ind  hog  cholera  and  the  results  so  far  accom- 
l>li!<hed  by  them  methods  and  tiie  amoant  of  money  thus  far  ezpendod 
in  the  prosecution  of  th<  se  studies  and  InvesticatioDs  should  be  made 
available  to  the  Consress  itefore  consideration  of  the  regular  appropria- 
tion bill  for  the  Department  of  Apiculture  begins. 

Mr.  LEVER.  Mr.  Speaker,  I  move  the  adoption  of  the  reso- 
lution. 

The  quef^tion  was  tal^en,  and  the  resolution  was  agreed  to. 

8AXT.V  BABBAR.\  TIE  &  POLE  CO. 

Mr.  ADAMSON.    M  •.  Speaker,  there  are  on  the  Calendar  of 

the  House 

Mr.  HUMPHREY  oi   Washington.     Mr.  Speaker- 


Mr.  MANN.  Mr.  Sj>eaker,  the  gentleman  from  Washington 
[Mr.  HuMPUBEYj  has  a  privileged  matter  to  bring  before  the 
House. 

The  SPIIAKIIR.  Tie  gentleman  from  Washington  will  pre- 
sent it  If  It  Is  privileged.  * 

Mr.  HUMPHREY  of  Washington.  Mr.  Speaker,  I  call  up 
House  resolution  249. 

The  SPEAKER.    The  Clerk  will  report  the  resolution. 

The  Clerk  read  as  follows: 

House  resolution  249. 
Rcsolred,  That  the  ScreUry  of  Apiculture  be.  and  ho  herobv  Is, 
TSQUMted  and  directed  tc  (ive  to  the  House  full  deUiled  information 
iB  regard  to  any  contract  i  made  or  proposed  to  be  entered  Into  bt-tween 
the  Santa  liarbara  Tie  A  I'olc  Co.,  a  corporation  organized  under  the 
lawn  of  the  Territory  and  ezistine  under  the  laws  of  the  State  of  New 
Mi'xito.  bavins  an  office  and  place  of  business  In  Albuquerque,  county 
of  Bernalillo,  State  of  >cw  Mexico,  party  of  the  first  part,  and  the 
Kocretarv  of  Agriculture,  repreaentinR  the  United  States  of  .\merlca, 
party  or  the  aecond  part  whereby  snld  party  of  the  first  part  agrees, 
in  <  onslderation  of  perm  si>ion  to  cut  and  remove.  In  accordance  with 
certain  conditions  and  r  viiiiremonts  of  the  Seerctary  of  Agriculture, 
<■  rt:\U\  saw  timber  from  Oovemment  land  within  the  Pecos  National 
Forr.<t,  to  convey  to  tlie  United  States  in  fee  simple  all  right,  title, 
and  interest  In  sections  1.  8,  B,  7.  9.  11,  13,  15,  17.  19,  21,  23.  25, 
27.  20.  31.  3.3,  and  35.  t<  wnshlp  11  north,  range  12  wf>st.  New  Mexico 
prin<  ioal  meridian,  coata^nint;  about  11.520  ncres,  togetlier  with  a  copy 
of  said  proposed  contract  aad  all  correspondence  relating  thereto. 

Mr.  IIT'MPIIREY  of  Washington.    Mr.  Si^eaker- 


Mr.  BARTI.E'IT.  Mr.  S|K»aker.  is  this  a  resolution  reported 
fr«tiii  a  committee  or  a  motion  to  discharge  a  committeeV 

Mr.  HUMPHREY  ol  Washington.  I  was  trying  to  get  recog- 
nition to  more  to  discliarge  the  committee. 

The  .SPEAKER.  Tiie  gentleman  from  Wasliington  moves  to 
discharge  the  Commit  ee  on  Agriculture  from  the  further  con- 
sideration of  the  rcsohitlon  and  to  pass  it. 

Mr.  LEVER.  Mr.  Speaker,  if  the  gentleman  will  yield  for  a 
moment.  I  desire  to  s:iy  that  the  Conniiittec  on  Agriculture,  as 
far  as  I  know,  has  absolutely  no  objection  to  the  passage  of 
this  resolution,  althoui^h  the  Committee  on  Agriculture  has  not 
had  tile  resolution  called  to  its  attention  by  the  gentleman  from 
Washiiifrfon.  If  he  ha  J  done  so,  I  am  sure  the  committee  would 
have  recommondet!  th  ?  passage  of  the  resolution,  but  the  com- 
mittee has  no  objectioM  to  its  passage  at  all. 

.Mr.  HU.MPHREY  of  Washington.     Mr.  Speaker 

.Mr.  BARTLETT.  Mr.  Siwaker,  may  I  inquire  of  the  gentle- 
man if  the  resolution  h:is  assumed  the  degree  of  a  privileged 
resitlution.  liaving  l>eeu  introduced  for  seven  days? 

Mr.  HUMPHREY  of  Washington.  Yes;  it  has.  And,  Mr. 
Speaker,  I  desire  to  ask  permission  to  extend  my  remarks  in 
the  Rkcokp. 

The  SPEAKER.  The  Chair  will  put  that  request  after  he 
puts  the  question.  The  question  is  on  dlscliarging  the  Com- 
mittee ou  Agriculture  and  passing  this  resolution. 

The  question  being  taken,  the  resolution  was  agreed  to. 


The  SPE-\KER.  The  gentleman  from  Wnshington  asks 
unanimous  consent  to  extend  his  remarks  in  the  Rltokd.  Is 
there  obJectl»»n?     [After  a  pause.]     The  Chair  hears  none.* 

Mr.  HUMPIiKEY  of  Washington.  Mr.  SiH'aker,  I  think  that 
I  sliould  make  a  brief  statement  as  to  why  I  intriKluce*!  this 
resolution.  On  August  22.  1912.  an  act  was  pjisseil  that  per- 
mitted the  exchange  that  is  proiwsed  to  t>e  nnide  In  the  con- 
tract referred  to  In  the  resolution.  As  to  just  what  It  Is  pro- 
posed to  do  a  letter  that  I  have  rec?lved  fnnn  the  Secretary  of 
Agriculture  under  date  of  Septembei  10,  1913.  clearly  sets  forth. 
That  letter  is  as  follows: 

DErARTMENT  OIT  ACntCfLTUBr, 

OmCB  or  THK  Skcrkt.\rt, 
„         „.  ^YtlShinyton,  8rptcmb<r  M,  HIS. 

Hon.   WiLLUM  E    HiupnEET. 

House  of  Reprcscniativen. 
Dkar  Sir  :  Yonr  letter  of  8epteml>er  6  is  received.  The  exchanpo  to 
which  you  refer  w«s  authorized  by  the  act  of  Congress  of  March  22. 
1912,  a  copy  of  which  is  incloeed.  The  exchange  involves  11,.^20.^^ 
acres  of  patented  land  lyinj;  in  odd  sections  In  the  northern  jKirtion  of 
the  ZunI  National  Forest.  This  land  was  part  of  the  original  grant  to 
tl»e  Atchison,  Topeka  &  Santa  Fe  Railroaci.  but  has  subsequently  b<-cn 
acquired  by  the  Santa  Barbara  Tie  k  Pole  Co.,  of  which  Mr.  A.  B. 
Mctiaffey  is  president. 

An  estimate  of  the  timber  on  this  area,  made  by  an  expert  lumber- 
man in  the  employ  of  the  Forest  Service  and  checked  by  a. representa- 
tive of  the  Santa  Barbara  Tie  ft  Pole  Co..  Indicates  that  it  contains 
40.204,000  board  feet  of  yellow  pine,  Dduglas  flr.  and  limber  pine  saw 
timber,  together  with  6.715  cords  of  jinon  and  cedar.  Ihc  limber  was 
appraised  by  representatives  of  the  Forest  Service  aa  having  a  marJiot 
value  of  12.50  per  thousand  board  feet  for  saw  timber  and  25  cents  per 
cord  for  cordwood.  The  land  was  appraised  at  t52i  cents  per  acre,  tnis 
being  Its  valae  for  grazing  purposes  only  at  a  4  per  cent  capitalization 
on  the  annual  rent.il.  Tho  total  value  of  the  private  property  involved, 
land  and  timber,  is  thus  $124,.389.02}. 

In  exchange  the  Santa  Barbara  Tie  A  Pole  Co.  is  to  receive  an  eonjal 
value  in  stumpage  on  the  northern  portion  of  the  Pecos  National  For- 
est, N.  Mei..  appraised  at  the  same  rate  as  the  saw  timber  on  the 
private  lands  deeded  to  the  Government,  or  $2.50  per  thousand  board 
feet.  The  company  will  thus  obtain  49,';o5,000  board  feet  of  standlnc 
timl>er  from  the  Pt  cos  National  Forest,  to  be  cut  under  regulations  pre- 
scribed by  this  department  for  the  renewal  and  protection  ot  the  forest, 
which  are  identical  in  all  respects  with  those  cubtomarily  required  ia 
timber  sales. 

In  accordance  with  the  authority  contcrred  by  the  act  cited,  a  con- 
tract was  prepared  between  the  Department  of  Agriculture  and  the 
Santa  Barbara  Tie  &  I*ole  Co.  providing  for  the  exchauge,  aud  ap- 
proved by  the  acting  secretary  of  this  department  on  April  20.  1913. 
A  copy  of  this  agreement  ia  inclosed.  Yoj  will  note  that  It  does  not  be- 
come effective  until  the  date  when  the  .Ittomey  General  approves  the 
title  and  the  deeds  vesting  title  In  th<!  United  States  to  the  lands 
offered  in  exchange  by  the  company.  The  deeds  and  abstract  of  titln 
have  l)een  submitted  to  the  Attorney  General  for  this  purpose,  and  the 
final  cousununation  of  the  exchange  awaits  hla  action   thereon. 

This  exchange  bears  no  relation  to  the  former  transactions  of  the 
Santa  Fc  Railroad  under  the  lieu  sele<  tion  act.  I  do  not  know  to 
what  extent  the  Santa  Fe  Railroad  is  interested  in  the  exchange,  al- 
though the  dealings  of  the  United  States  in  the  matter  are  wholly 
with  the  Santa  Barbara  Tie  k  Pole  Co.  The  extent  of  such  interest. 
If  anv,  seems  to  me  wholly  Immaterial.  The  exchange  is  not  made 
for  the  benefit  of  any  Individual  or  corporation,  but  for  the  mutual 
business  advantage  of  the  United  States  in  the  administration  of  the 
national  forests  of  New  Mexico  and  the  Santa  Barbara  Tie  k  Pole  Co. 
in  conducting  Its  lumber  operations.  By  this  exchange  the  Government 
obtains  a  solid  block  of  timber  in  the  northern  itortion  of  the  Zuni 
National  I'orest  where  formerly  It  owned  only  alternate  sections.  This 
consolidation  will  greatly  facilitate  the  administration  of  the  lands  in 
question  and  particularly  the  disjMjsal  of  their  timber.  As  long  as  the 
ownership  was  divided  by  checkerboard  holdings  it  was  difficult  to 
secure  the  development  and  exploitation  of  this  tract.  As  sooo  aa  the 
exchange  is  consummated,  bowevor,  and  title  to  the  odd  soctiooa  poaaes 
to  the  United  States,  it  is  probable  that  a  timber  sale  at  favorable  terms 
to  the  Government,  at  a  stumpage  price  of  not  less  than  12.50  per 
thousand  feet,  can  be  made. 

The  Santa  Barbara  Tie  k  Pole  Co.  is  benefited  to  probably  an  eqiutt 
degree  by  obtaining  the  value  of  Its  holdings  in  the  form  of  a  solid 
block  of  stumpage  on  the  northern  end  of  the  Pecos  National  Forest 
In  the  vicinity  of  Its  former  timber  opeiatlona. 

You  will  readily  understand,  therefore,  that  this  exchange  is  rad- 
ically different  from  those  formerly  made  under  the  lieu  selection  act. 
Under  the  old  exchanges  eoual  acreage  only  was  consid<  red  and  value- 
less lands  were  often  deeded  to  the  United  States  in  return  for  ex- 
ceedingly valuable  lands  outside  of  the  national  forests.  In  the  pres- 
ent instance  the  exchange  is  on  a  strict  basis  of  value  for  value. 
Neither  party  ia  benefited  by  obtaining  property  of  greater  value  than 
that  which  it  relinquishes.  The  mutmil  advantage  is  slmuly  one  of 
consolidation  of  holdings.  The  timt>er  deeded  to  the  United  States  by 
the  Santa  Barbara  Tie  k  Pole  Co.  Is  equal  If  not  superior  to  that  oti- 
tained  by  this  company  in  commercial  quality  and  will  l>e  of  equal 
accessibility  when  combined  with  the  adjacent  sections  operated  under 
Government  ownership. 

The  entire  matter  was  viewed  by  this  department  from  the  outset 
as  limply  a  question  of  sound  business  sense  in  the  administration  ot 
national  forest  lands.  Under  such  conditions,  where  us«>  of  national 
forest  resources  will'be  facilitated  and  costs  of  administration  reduced, 
consolidations  of  lands  with  private  holdings,  when  specifically  approved 
by  Congress,  are  favored. 

Very  truly,  yours,  D.  F.  Hocstom.  Sccrelary. 

Two  letters  have  been  handed  to  me  bearing  ui)on  this  sub- 
ject. They  were  not  written  to  m*:;  and  I  am  not  acquaijited 
with  the  writers.  For  me  to  make  public  the  authors  of  these 
letters,  if  I  knew,  would  probably  be  to  cause  them  some  In- 
jury, as  it  is  evident  that  they  are  in  some  way  connected  with 
the  Government  service. 
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I  vfiul  ironi  the  first  letter,  as  follow*: 
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aWr   lnforin«Kl  br  anotb«r  party   that  the  tlnilM>rlam1  whirh 

uni«Mi(1inx   on    the   OoTernuKnt    la    Bitiintod    in    a    remote, 

portion  of  tho  ZunI  Kormt.     The  rost  of  construction  of  a 

•ary  for  th<-  r'-moval  of  the  tlml>cr  will  absolutely  prohibit 

all  any   reanobaltle   price. 

iioip  that  while  Mi-tiaffey  part*  with   ll.r»20  acres,  the  Gov- 

hansea    fo   bim   6tt  per   ont    of   the    timber   standint;   upon 

In  otiier  wor«K   ft  re<iulred  71.11*0  acre«  cutting  ««  per 

l'i«a.<i  to  afford  the  raiue  crown  on    H.-^tJO  acrea  on  /uni. 

d  at  rti:i  wnts  iK-r  acre.      If  there  la  4«.1'<»4,<KK)  feet  of  the 

acrt^  tract,  whr  does  the  company  want  to  cxchanxe  it  to 

than  »lx  tini^ii  as  much  land  to  cut  the  same  amount  of 
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that  loiinlry.  Aa  you  are  undoubtedly  aware,  and  all  Inm- 
,  water  trani>(>ort«tion  U  much  cbeatx-r  than  railway  haul 
ch  ahorter  dlMtance.  I  have  frequently  aeen  atreams  driven 
or  mor«-  that  hud  a  rnllro.id  parnllelinK  it.     It  obtains,  thore- 

le  F'oreat  Serrlce  !ia.<«  reeominen<lcd  that  the  (lovernment  part 
luable  and  acre.sslble  tlmN-r.  KK-ated  on  a  drivuhle  atream. 
the  Mime  atumpanre  teIuo  In  exchange  for  the  Inaccessible 
p«>r  thousand,  on  the  Zunl. 

imption  of  allowing  the  vendor  ao  "advance  cuttlnK "  of 
t  prior  to  the  approval  of  the  pxcbange  aa  provided  by  a 

under  which  this  fraud  la  made  poaalble,  to  t>e  approved  by 
•  leneral,  la  In  Itself  a  very  serious  offense. 

note  that  the  contracts  submitted   for  the  sitrnatnre  of  the 

f  .Xgrlciilttire  c-aiefiilly   refrains  from   making  any   reference 

'ance  cuttins"  which  has  iM-en  allowed. 

a  contract   l.s  r>'Jected.  n<*  it  now   untfMbtedly   will  be  upon 
It  will  he  found  that  the  contracttair  coMpany  has  cut  all 

Imber  suitable  for  hewn  croxsties  for  ta*  Santa  Fo  Itaiiroad 
tinUier  which  will  soon  rot   is  left  ataadlag. 

rldl<'ulou9  that  this  hranrh  of  the  Forei^t  Service  spends 
<MM).iMMi  to  collect  a  little  more  than  *2.O0O.o«HV     You  will 

mination  of  the  records  that  the  receipt  will  be  leas  than 
f  they  depend  wholly  upon  tinil>er  sal"^.  which  t»iey  prop- 
ain<*«  (trasiUK  on  the  puhlic  domain  la  no  part  of  the  forest 
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of  cordwood  In  auch  large  quantities  on  the  Zunl  lund 

Indictnient   of  chara<ter  of   timl»er.    since,   as   you    iindoulit 

In    the    Southwest    timlier    havliic    any    merchantable    \:\\.\>- 

"and  of  ita  own  aiM'cies.     'Ibe  presence  of  limber  pine 

t    inferior  stand,  since  this  species  Is  only  found  In 

Ml  ' '■".   poorly  tlmt)ere<l  Imalitlen       It   is  of   little  or 

a  <'  lal  tree  and  la  almost  as  worthless  as  the  rord- 


esekaace  for  this  laacccaalble  timber  an  equal 
IToreat   located    upon    oac   of    the    best    drlvahie 


to  will  abow  that  on  one  forest,  the  I>er  Lodce.  they  have 

i«  r  thousand  Iionrd  measure  for  simply  designatinK  trees  and 

then    which    were    given    away    under    '"free-use    permits,"    and 

lb.     sales  frequently  amount  lo  JS.  JitJ.  and  17  i>«>r  thousand  on 

fi>  »'st»  for  luarkin;;  and  scMlIn*;  tlrali«'r  — a  sum  sufficient  under 

Qiinagement  to  cut,  log,  aaw,  and  put  on  uticks  lumt^er  ready 


Kti'Mi  the  *^x'o!i(l  IHter  I  desire  t<»  read  the  followinc  oxtrafts : 
oaing  a  contract  which  partially  explains  Itself.     This  con- 
yet  In  e(r«H't.     They  are  wniiiug  on  tiu-  .Vttornev  Oneral  to 
Most  everyone  that  knows  anything  at>out  thia  suspects 
k.      Mr.    A.   B.   MHfalTey   la  the  pr<<iildent   and.   in  fact,   the 
Santa  Karltara   Tie  *   Pole   Co.      He   is   the   man   who   put 
oujfh.   and  the  lumber  Jacks  nil   say   Mc<iaffcy   got   the  b<>st 
would    not    have   traded.      Somo   of   them   say    h*-   has   been 
the  trade  alnce  about   three  years  ago.      Some  also  say  the 
he  Is  trading  in  has  bevn  cut  over.     They  aNo  laugh  at  the 
ting  a   value  on  pinon  and  Juniper.      Kui  thennore.  SlcUaflfey 
arted    up   a   tt0.0*>O    mill    in    the    Zunl    Forest,    cutting   odd- 

ro;id   and   even  s.-cti •    rnnienf.   and   It   s«ems   funny    to 

t   he  would  traile    I  m  feet  of  good   timber  off  these 

vernnient  tlmt>er  und  .         .  ivcniment   regulations"   here. 

ct  office  is  accused  by  the  local  forest  assistant  anil  supcr- 

ing   to    favor   this   C4>mpany    all    they    can       Bob    Mooke    is 

i;overnm»>nt    scaling    for    this   same    Mc<taffey    in    the    Zunl 

where  the  r,0.«HM)  mill  is  located.     One  of  the  lumb«'r  Jacks 

a   genj-ral   c<»nver»ation   that    the   company   s^avc   Mooke   his 

It  I.'*  generally  known  that  McKIaffey  has  a  great  stand  In 

•let  office. 

timber  cut  up  to  date  Is  small   stuff  that   has  gone   into 


la 


dUtr 
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and  the  Santa  Itarbara  Co.  are  representing  the  Santa  Fe 
d   th   ir  only   objei-t   Is  ties. 

I   failed  to  materliilize  and  the  company  ceased  cutting.   It 

orest  in  very  bad  scientiDc  ahape.  for  all  of  the  young  stuff 

'   Into  ties  and   it  would  leave  all  of  the  mature  and  over- 

on  the  gr  'und.     Furthermore,  their  hewn   ties  are  costing 

ibout  half  what  it  will  cost  to  priMiuce  sawn  ties.  It  Is  easy 

when    they   are   contracting   the  actual    making   at    a    little 

0   ifnts   each,   or   $'.l   |>er   thousand   feet,   while   logging  and 

sawn   ties  Is  costing  this  same  comi»any  |<l  per  thousand 

le  line  on  private  holding  of  the  company.     This  is  also  by 


1  MIS  ♦Jo 'ernment  timt>er  they  are  cutting  Is  bx-ated  from  |  to  S 
mtles  from  drivtal>l»*  stream,  which  is  .snd  had  b«>»'n  driven  by  this  same 
company  h\  least  thn-e  seasons  ■b«>f on*  this  deal  was  agreed  to.  There- 
for* yau  w  II  see  It  ia  equal  to  being  lo<-ated  right  on  the  railroad.  All 
tlalier  cut  in  this  vicinity  Is  driven  down  this  and  other  streams  into 
the   Klo  <irin<ie.   thenc*  to  Albuqueniue. 

If  the  t  mbrrland  In  the  Xunis  has  the  timber  of  equal  stumpag<> 
value  aa  th'  contract  claims.  I  can  not  help  but  believe  it  is  inacresalble 
or  very  deiwtlve  from   rot.  etc. 

I  haard  an  intod  authority  that  '  Mook  "  took  annual  leave  off  and 
ewtlanted  i  imh.  r  for  MeUaffey  at  a  big  >ialary  last  fall,  and  1  suspect 
be  dM  th««  •Kktiiualing  on  this  tract  thev  are  obtslning  from  MHiaffev  : 
In  fart.  I  think  it  i.s  held  l>y  the  railroad  company  and  Mc<j:iffev  ia 
Itadiu;:  for    ibeni. 

I   have  ab!«oluie  c«mli«l«iM  «•   ia   the  Secretnry  of  AKri<  ulture 
l^elie  e  that   he  wants  to  %\o  exactly  what  is  right  in  this 
mutter,  a  »«i  this  rev4.Uitloii  is  not  iiiteihled  Iji  the  lea.st  dcjiree 
to  In  any  way   rert»>it  uixmj  his  acliotu     Tiu're  are  suuk    Uiiuas 


in  relation  to  this  contract,  however,  that  call  for  explanation. 
First,  why  Is  It  that  the  Santa  Barbara  Tie  &  Pole  Ca  is  willing 
to  exchaufre  some  46.000,000  feet  of  timber  growinfc  on  11,000 
arreM  for  a  like  aiuouut  of  the  same  character  Krowing  on 
71,000  acres?  It  may  be  that  there  is  a  Rood  explanation  for 
thi.s,  but  certainly  it  is  not  usual  to  trade  timber  standing  on  u 
com|>arHtively  small  area  for  a  like  amount  of  the  same  quality 
scatteretl  over  six  times  the  amount  of  territory. 

Another  thing,  if  it  be  true,  that  needs  explanation  is  that 
the  timber  exchange*!  by  the  Government  Is  on  a  "drlvablc" 
stream,  while  that  that  the  Government  is  receiving  is  com- 
ivaratlvely  inaccesHible. 

Another  thing  that  nee<ls  explanation  is  the  immense  amount 
of  cvrdwiMxl  to  be  found  u|ton  the  land  that  the  Government  is 
to  receive.  It  \(Mtkn  to  nie  like  this  fact  alone  ahows  that  the 
tinii>er  th«>  Government  is  reo«*lving  is  not  of  much  value.  I 
seiiously  duubt  if  cordwootl  of  pifion  and  ceilar  Is  worth  'JTt 
cents  a  cord.  I  also  doubt  if  lumber  that  can  be  secureil  from 
linilM«r  pine  Is  worth  $*_V.'.o  iH>r  tht)usnnd. 

.VII  these  (jiu'st ion.s  rtTt.iinly  need  Investigation  and  ex- 
planation. I  have  read  with  some  care  the  law  under  which 
this  transfer  is  left  to  the  discretion  of  the  Se<"retary  of  Agri- 
culture. I  am  unable  to  find  therein  anything  that  woiiUl 
JTistlfy  the  cntting  of  timber  l)ef«)re  the  contract  is  finally 
cxecuttil.  If  it  is  true,  as  statetl  in  l)oth  letters  that  I  have 
receive*!,  tliat  cutting  has  already  been  done  In  pro«|)ect  of 
malilug  this  contract,  then  this  Is  something  that  nee»1s  to  he 
fully  explaineii.  This  I  consider  a  serious  charge  an*!  one  al»out 
which  there  nu^rht  not  to  l>e  an.v  trouble  in  knowing  the  trntli. 

I  know  it  may  l)e  unreil  that  this  exchange  lias  btn-n  approved 
by  the  Forest  Service.  Itnt  kN^king  at  tlie  history  of  the  Forest 
S«*rvi<e  for  the  hist  10  or  1.%  years  the  fact  that  It  approves  an 
exciiange  »)f  this  chanicter  d<>ea  not  rais*'  any  prt>«uniptlon  that 
It  Is  not  greatly  to  the  disatlvantage  of  the  Government.  It 
may  be  recnllei!  tliat  It  was  in  this  siM'titm  of  the  country.  In  the 
San  Franclwo  .Mountain  Itcsorve,  where  the  Santa  Fe  Hail- 
nind  exchange*!  I».'),'».<kl0  acres  of  treeless  land,  consisting  t»f 
sagchnish  deserts,  for  an  <H]ual  numl)er  of  acres  of  land,  tlie  very 
!»e8t  that  could  be  found  in  the  entire  public  domain.  This 
transjictiou  had  the  approval  of  the  Forest  Service. 

It  may  H\s*^  l>e  well  to  recall  the  fact  that  in  the  Grand 
Canyon  Forest  Reserve  that  the  Santa  Fe  Itaiiroad  was  per- 
mitted to  exchange  .'57r>,000  acres  of  practically  tnvless  land  of 
little  value  fttr  37r»,O0O  acres  of  fine  timber  land,  some  of  it  the 
best  in  the  rnifen!  States.  This  transaction  was  also  approve*! 
by  the  Forest  Service. 

It  might  be  well  also  to  recall  the  fact  that  a  private  com- 
pany near  Santa  Rarbitra,  Cal.,  was  i)ermltted  to  exchange 
4S.imO  acres  of  laud,  worth  40  cents  an  acre,  for  very  much  more 
valuaitle  land  outside,  in  onler  that  this  treeU^s  land  might  Iw 
incIud»Nl  in  a  forest^  reserve.  This  tmusactlon  was  al.so  ap- 
I>ruve*!  by  the  Forest*  Service. 

I  *'ite  these  few  illustratiims  to  show  that  the  Forest  Servh-c 
In  the  pjist  has  had  i)eculiar  iileas,  to  suy  the  least.  alMutt 
protecting  the  interests  of  the  Government.  I  trust  that  the 
So<retary  of  .Xgrliulture  will  not  rely  upon  their  recoiumcmla- 
tlon  in  this  transaction. 

Mr.  ADAMSOX.    Mr.  Si)oaker 

POLITICAL   ASSKSSMF.XTS. 

Mr.  MANN*.     Mr.  Speaker,  I  rise  to  present  a  privileged  mat' 
ter  to  the  Hous«>.     It  is  a  matter  of  high  privilege. 
The  Sl'iLVKEU.     The  Clerk  will  report  it. 
The  Clerk  read  us  follows : 

Uouse  resolution  25C. 

Whereas  ih<'  act  to  codify,  revise,  and  amend  the  penal  laws  of  the 
l-nlted  States,  approved  March  4,  ItHW,  provides  In  .section  IIH  that 
no  Senator  or  Representative  •  •  •  shall  directly  or  indirectly 
solicit  or  receive,  or  l>e  in  any  manner  c<»ncerned  in  aoliciting  or 
receiving  any  asaeasment,  subscription,  or  contribution  for  any  po- 
litical puriH>se  whatever  •  •  •  from  any  |K>r»on  n^^lvlng  any 
salary  or  compensation  from  moneys  derived  from  the  Treasury  of 
the    I'nited    States ;    and 

Whereaa  it  la  provided  In  section  110  of  said  act  that  no  person  t.hail 
In  any  room  or  building  occupied  in  the  discharge  of  official  dutiea 
by  any  officer  or  employee  of  the  t'nited  States  mentioned  in  thfl 
prece<lln-4  section  •  •  •  solicit.  In  any  manner  whatever,  or 
receive  any  cuntributloo  of  money  or  other  thing  of  value  for  any 
political  purpose  whatever  :  and 

Whereaa  It  is  alleged  that  the  I>emo<'ratlc  national  congressional  com- 
mittee, coBipoaeif  In  chief  part  of  Memliers  of  this  Houae,  has  directed 
to  be  sent,  and  it  is  alleged  there  has  been  a«-nt,  to  the  Democratic 
Members  of  this  House,  a  letter  slating  that  an  assessment  has  been 
levied  u|H>n  the  i>em<K-rall<'  Men'liers  of  this  IIous»  solleiting  con- 
trii>ntio;is  from  such  .MemlH-rs  for  polltiral  pur|>oses,  and  it  Is  al- 
leged tliat  said  letter  has  been  aigned  by  a  Memlier  of  this  HoiiMe 
and  dellvennl  to  other  Memliers  of  this  House  in  the  Capitol  Building 
and  in  the  House  OlBce  Bunding,  which  letter  Is  alleged  to  read  as 
folluwa,  ' 
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"  SKPTEMnER   ITi,  101.^. 

•*  .\t  a  meeting  of  the  I»emocratic  national  congressional  committee, 
.\iigust  -8,  l!»i:{,  the  following  resolution  presented  by  Senator 
TiioMAK,  of  Colorado,  was  unanimously  adopted: 

••  RrMolffd.  Tliat  an  asttessment  of  $1<hi  l>c  made  on  each  Demo- 
cratic Member  of  the  House  of  Itcpresentatlves  and  the  fnlled  States 
Senate,  to  be  |>aid  to  tie  chairman  of  the  congreKKional  committee  as 
follows:  $25  at  once:  S25  on  or  before  January  1,  r.tl4  ;  balance  on 
or  l)efore  July  1,  1914. 

'•  The  committee  Is  in  debt  to  the  extent  of  nearly  $4.<XK)  and  has 
no  money  in  the  trcasi  rjr.  The  object  of  the  foregoing  resolution  Is 
to  secure  funds  with  which  to  pay  the  debts  of  the  committee  aiKl 
l>e?ln  the  work  of  the  :ip|iroachin^  campaign. 

"  Clufks    tihould    l>e    made    payable    to    lion.    William    G.    SiiAnr, 

treasurer,   and   handed   to   —    .    nieml>er   of   the   committee 

from  your  Stale,  who  »  III  make  return  thereof  to  the  treasurer.  The 
entire  amount  may  be  paid  at  once  or  in  installments  provided  by  the 
resolution. 

"Trusting  that  you  will  favor  the  committee  with  an  early  pay. 
ment,  I  l>eg  to  remain, 

•*  Very  sincerely,  yours, 

••  Fbank  E.  Doui:ui"s,  Chairman.'' 

Mr.  CUISIV  Mr.  Sjienker.  I  move  to  refer  the  resnhitlou  to 
the  C*nnmitlee  on  Kle<ilon  of  Trcsident,  Vice  Tresident.  and 
llcpieM'iitalivcs  in  Congress,  ami  on  that  1  demand  the  previous 
question. 

Mr.  M.\NN.  The  Clerk  has  not  tinishei!  the  reading.  The  next 
paragraph  is  very  impurtant.  and  I  want  I  he  gentleman  to  h«»ar  it. 

Tlie  srKAKEIt.  The  Clcik  will  piuci-ed  with  and  tinish  the 
reading  of  the  residutlon. 

The  Clerk  read  as  follows: 
And    whereaa    aectlon    1*_'"_*    of    said    act    provides    that    whoever    shall 

violate  any  t>rovislon  of  section  IIH  or  section   11V»  shall  be  lined  not 

more  than  |5.(.K>0  or  imprisoned  not   more  than  three  years,  or  both  : 

'Jherefore 

licsnlvrd,  etr..  That  a  committee  of  seven  Meml)ers  shall  be  ap- 
pointed by  the  S|»eakcr  to  Investigate  and  report  to  this  House  whether 
any  Members  of  this  House  have  been  guilty  of  violating  any  of  the 
provlnhms  of  (he  Criminal  Code  by  M<liciting  or  receiving  or  by  being 
in  any  manner  comeniol  In  solicitiug  or  receiving  any  assessment. 
Kubkcription.  or  c<>ntrllpijllon  for  any  political  purpos--  whatever  from 
iinv  person  receiving  any  salary  or  compensation  from  moneys  derived 
from  the  Treasury  of  the  I'uite<l  States,  and  particularly  from  Meint)er8 
of  this  Ho*ise.  to  the  end  that  it  may  be  ascertained  whether  the  Mem- 
l>ers  of  this  Hou.se.  constituting  in  part  the  lawmaking  branch  of  the 
Uovcrnmeut.  are  above  the  law. 

Mr.  CUIsr.  Mr.  Si»cakcr,  I  move  to  refer  the  resolution  to 
tlie  l'4>mniHtce  «m  EltHrtion  of  President,  Vice  I'resident,  and 
UepreM'ijtatives  in  Congress,  and  on  that  motion  I  demand  the 
previous  question. 

The  srUVKER.  The  gentleman  from  Georgia  [Mr.  Crisp] 
moves  that  the  resolution  offered  by  the  gentleman  from  Illi- 
nolH 

Mr.  MANN.  It  should  go  to  the  Committee  on  Rules  if  it 
g<H's  to  any  committee. 

Tlie  Sl'KAIvEU  (continuing^  Re  rcferre*!  to  the  Committee 
on  KU'ction  of  rresldent.  Vice  Tresident,  and  Represi'ntatives  in 
Congress,  and  on  that  he  demands  the  previous  question. 

Tln'  question  was  taken,  and  the  Speaker  announced  that  the 
lives  had  it. 

Mr.  M.VNN.  Mr.  SiK-aker,  I  ask  for  a  division— I  ask  for  the 
yeas  and  nays. 

The  Sl'KAKIOR.  The  gentleman  from  Illinois  demands  the 
yeas  and  nays.  Thos*«  in  favor  of  ordering  the  yeas  and  nays 
will  ri.sc  and  stand  until  they  arc  counted.  (After  counting.] 
Evidently  o  sntlicient  number,  and  the  yeas  and  uays  are 
order*Hl.  and  the  Clerk  will  call  the  roll.  The  vote  is  on  the 
previous  question. 

The  question  was  taken;  and  there  wore— yeas  207.  nays  91, 

answered  *' pre.>«enl  "  1,  not  voting  IJO,  as  follows: 

YEAS— -'07. 

Hi  rnes.  S.  C,  Doolittle 

Byrns,  Tenn.  Driscoll 

Candler,  Miss.         I»upr<5 


.Mtercromblc 

Adanison 

Aiken 

Alexander 

Allen 

Akhbrook 

Aswcll 

Bailor 

Baker 

Ball  7. 

Barkley 

liarnhart 

Bart  let  t 

Beall.Tei. 

Bell.  «3n. 

Blackmon 

Booher 

Bon  hers 

Borland 

Bow  die 

Brockaon 

Brodheck 

Brouaaard 

Brown,  W.  Va. 

Buchanan,  111. 

Buchanan,  Tex. 

Bulkier 

Burgeaa 

Burnett 


Caraway 

Carr 

<'hurch 

Clancy 

Claypool 

<  lavton 

Collier 

Connelly.  Kans. 

Connolly,  Iowa 

Conry 

*'ox 

Olsp 

<"rosaer 

Cullop 

Dale 

I>avenport 

I»ecker 

I»eltrlck 

Dent 

Dershem 

Dickinson 

Dies 

Difenderfer 

Dixon 

Donovan 

Dooliog 


Ku^an 

Kagle 

KIder 

FalBon 

I'ergusson 

Feirls      . 

Fields 

FitzHenry 

Fh.<jd,  Va. 

Floyd,  Ark. 

Foster 

Fowler 

Francis 

(iailagher 

(iard 

(iarner 

(•arrett,  Tenn. 

Garrett,  Tex. 

(ieorge 

Gittina 

Glass 

Godwin,  N.  C. 

(roeke 

(roldfogle 

Gooilwin,  Ark. 

Gordoa 

> 


Gorman 

<;oulden 

Graham,  III. 

(irav 

Griffin 

(iudger 

Haniill 

Hammond 

Hardwick 

Hardy 

Hart 

Hay 

Havden 

Hetlin 

Helm 

Helvering 

Henry 

Hensley 

Hill 

Hobson 

Holland 

Houston 

Howard 

Hoxworth 

Hughes,  Ga. 

Hull 

Humphreys,  Miss. 

Jacoway 

Johnson,  Ky. 


Jones 

Kennedy,  Conn. 

Kindel 

Klrkpatrlck 

Kltchln 

Kouop 

Korbly 

I-Tzaro 

Le« .  I'a. 

I>ev<r 

Llel> 

Lloyd 

Ix)l>eck 

I..onergan 

Mc.\ndrews 

McGillieuddv 

Ma;:uire,  Nebr. 

Ma  her 

Mitchell 

Motitaguc 

Morrison 

Moss.  Ind. 

Murray,  Okla. 


.Xnderson 

.\ustin 

Avis 

Bardifeld 

Barton 

Bell.  Cal. 

Britten 

Browne.  Wis. 

Browning 

Butler 

Cary 

Cooper 

Copley 

Cramton 

Currv 

Davis 

Dillon 

Dunn 

Dyer 

Kdmouds 

i:s(h 

I'alconcr 

Farr 


Adair 

AIney 

Ansberrr 

Anthony 

Bartholdt 

Bat  brick 

Beakcs 

Bromner 

Brown.  N.T. 

Bruckner 

Brumbaugh 

Bryan 

Burke,  Pa. 

Burke.  S.  Dak. 

Burke.  Wis. 

Calder 

Callawcy 

Campbell 

Cantrill 

Carew 

Carlln 

Carter 

Casey 

Chandler.  N.  Y. 

Clark,  Kla. 

Cllne 

<"ovlngton 

Curley 

Dan  forth 

Donohoe 

Doremus 

Doughton 

Kdwards 


OBrlen 
tJglesby 
<»  I^ary 
Padgett 
I'age 
Palmer 
'  Pepper 
Peters 
I'helan 
Votit 
I'ou 
guin 
Ragxdale 
Itainey 
Kaker 
Rauch 
Kavhurn 
Ueed 

Hellly,  Conn. 
Rlordan 
Kothermel 
House 
Kubey 


KtiK-sell 

Sabath 

Saunders 

Scully 

Seldom  ridge 

Sliarp 

Sherb  y 

Slierw  ood 

Sims 

Small 

Smith.  N.  \'. 

Smith,  Tex. 

Sparknian 

Stanl'-y 

Stedman 

Stephens,  Miss. 

Stephens.  Nebr. 

Stevens,  N.  H. 

Stone     • 

Stringer 

Taggart 

Talcot  t,  N.  Y. 

Tavenner 

NAYS-91. 

Kent 

Kiess.  Pa. 

Knowland.  J.  R. 

Krefder 

I.a  Follelte 

l.enroot 

Lindbergh 

Lindguist 

MeKenzle 

McLaughlin 

Madden 

Ma  pes 

Mondell 

Moore 

Morgan,  Okla. 


Fes.s 
Fordney 
Frear 
*;illett 
<:raham,  Pa. 
fire<>n.  Iowa 
Greene.  Mass. 
tJreene.  Vt. 
Gu»>rnsey 
Hamilton,  Mich. 
Hamilton,  N.  Y. 
Haugen 
Hawiey 
Hinds 

Howell  ■  

Humphrey.  Wash.  Morln 
Johnson,  Ctah         Moss,  W.  Va, 
Johnson,  Wash.       Mott 
Kabn  Murdock 

Keister  Nolan.  J.  I. 

Kcllev.  Mich.  Norton 

Kelly.  Pa.  I'lumley      - 

Kennedy.  Iowa        Kogers 

ANSWERED  "  PRESENT  "— 1. 

Mann 

NOT  VOTING— 129. 


Estoplnal 

Evans 

Falrchild 

Finley 

Fitzgerald 

French 

(iardiier 

CJerry 

*>ilmore 

tiood 

Gregg 

C.riest 

Hamlin 

Harrison 

Hayes 

Helgcsen 

Ilinebaugb 

Hughes.  \V 

Iluliiigs 

Igoe 

Johnson, 

Krating 

Kennedy 

Kettnor 

Key.  Ohio 

Kinkald.  Nebr. 

Kinkead.  N.  J. 

Lafferty 

Ijin;:hara 

I.angley 

Lee,  <Ja. 

L'Engle 

Lcsher 


Va. 


S.  C. 
.  R.  L 


Levy 

Lewis,  Md. 

ivcwis.  Pa. 

Linthicum 

Lo^ue 

McClellan 

McCoy 

McDermolt 

McGuire.  Okla. 

McKellar 

MucDonald 

Mahan 

Manahan 

Martin 

Merritt 

Meta 

Miller 

Moon 

Morgan.  La. 

Murray,  Mass. 

Neeley 

Nelson 

OHalr 

Oldfield 

OShaunessy 

Parker 

Patten,  N.  Y. 

Patton,  Pa. 

Payne 

Peterson 

Piatt 

Porter 

Powers 


Taylor.  .Ma. 

TaVlor.  Colo. 

Ta>  lor,  N.  Y. 

Tea  F:yt  k 

Tha<her 

Thomas 

Tril>ble 

Tattle 

Inderhill 

XauglinQ 

Walker 

Walsh 

Watkins 

Watson 

Weaver 

Webb 

Whitacre 

White 

Williams 

Wlngo 

WItherspoon 

Young,  Tel, 


Rupley 

Scott 

Shreve 

Sinnott 

Slemp 

Slonn 

Smith,  .r.  M.  C. 

Smith.  Kami.  W. 

Stafford 

Steenerton 

Stenhenit,  <^al. 

Sutherland 

Swltzer 

Temple 

Thomson,  IH. 

Towner 

Treadway 

Walters 

Willis 

Wlnslow 

Woodruff 

Y'oung,  N.  Dak. 


Prouty 
Relily.  Wis. 
Richardson 
Robert B,  Mass. 
Roberts,  Nev, 
Hodden  be  ry 
Rucker 
Sells 

Shackleford 
SLsson 
Slayden 
Smith.  Idaho 
Smith,  Md. 
Smith,  Minn. 
Stephens.  Tex. 
Steven.s,  Mina. 
Stout 
Sumners 
Talbott,  Md. 
Taylor,  Ark. 
Thompson,  Okla. 
Townsend 
ITnderwood 
Vare 
Volstead 
Wall  in 
Whalcy 
Wilson,  Fla. 
Wilson,  N.  Y. 
Woods 


So  the  previous  question  was  ordered. 

The  Clerk  annouuc-M  the  following  additional  paixi; 

For  the  session : 

Mr.  Metz  with  Mr.  Wallin. 

Mr.  I'.NDEBwooD  with  Mr.  Mann. 

Until  further  notice: 

Mr.  AOAiB  with  Mr.  Woods. 

Mr.  I^ouGiiTON  with  Mr.  Volstead. 

Mr.  Carlin  with  Mr.  Vabe. 

Mr.  Cllne  with  Mr.  Smith  of  Minnesota. 

Mr.  Bbemneb  with  Mr.  Powebs. 

Mr.  Taylob  of  Arkansas  with  Mr.  Sells. 

Mr.  SissoN  with  Mr.  Robebts  of  Massachusetts. 

Mr.  Shacklefobd  with  Mr.  Robebts  of  Nevada. 

Mr.  Oldfield  with  Mr.  Pobteb. 

Mr.  Linthicum  with  Mr.  Platt. 

Mr.  Key  of  Ohio  with  Mr.  Payne. 

Mr.  Levy  with  Mr.  Nelson. 

Mr.  Kettneb  with  Mr.  Mapes. 

Mr.  Clabk  of  Florida  with  Mr.  Manahab. 


+- 
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\loco«(7T  of  I>oiiisinnn  wIUi  Mr.  L.iXGu:r. 
A  o<>ji   with   Mr.   L.\.tGii.%M. 
Mn.'LMXA.x  with  Mr.  L-ifferty. 


L::wig  of  Maryland  with 

Ij:e  of  (Jei-riria  with  Mr. 

Nejxet  with  Mr.  H.wes. 

B  »w!f  of  New  York  with  Mr. 

K)\vAii>e  with  Mr.  Pbouty. 

.!<  iLxsCT  of  South  Carolina  with 

HvEaiso!!  with  Mr.  Good. 

<tUH«  with  Mr.  FiENCH. 

L'»  vijfCTo.x  with  Mr.  Campbell. 

WiL.soM  of  Horida  with  Mr.  C.vldfji. 

H<oHEB  with  Mr.  Bi'BKR  of  Pennsylvania. 

BvRKE  of  Wis«'on.sin  with  Mr.  A:«thoxy. 


The  rfMilt  of  '' 


s 

.Is 


'Ihe  S 
refer 

.Mr 

Th» 
deinn' 
ye.i.s 
[After 
affiraiati 
Tbose  in 
I.Mr.  Ck 
Klectlun 
their    na 
answer 

The  qi 
an.s'were« 


VNNL    On  that  I  deniaml  the  yens  ami  nays. 

•ELVKEIJ.     The  ^'Utlenian  from   Illinoi.s*  [Mr.  M.knnI 

the  jreau  and  n«yi.     Tb.>s*»  in   favor  of  «)rderinjt  the 

najB  will    rise   nnd    stau<l    until    they    are   counted. 

<)ountinK.]     Sixty-two    gentlemeik    have   aristen    In    the 

e— a  sufficient  number.     The  Clerk  will  call  the  roll. 

favor  of  the  niotltm  of  the  ;;t*ntleman  from  <;eorRla 

sp).  to  refer  the  resolution  to  the  Committee  on  the 

of  President.  Vice  President,  and  so  forth,  will,  when 

awn   are   called,   answer   "yea";    those   oi>posed   will 

nay." 

estioo  was  taken;  and  there  were — yeas  -"OS.  nays  Od, 
present"  1,  not  rotlug  123,  as  follows: 

YEAS—  208. 


Va. 

III. 
Tex. 


r. 


Atkca 

Alt^xasdn 

ARhhrook 

.\sw..II 
Ba  ;.M 
I(jik«r 
Ita'tz 
llarkley 
Kurnhak-t 
Biirtlett 
Brakes 
R^mM  Tex 
.1. 

>nl| 

rs 
i;rm!iM)n 

nr(.db.,k 

lUl.W   !l.    W 

r>riiiiit>«uxl 
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So  the  motion  to  refer  the  resolution  was  agreed  to. 

The  Clerk  announced  the  following  additional  pairs: 

T'ufil   further  notice: 

.Mr.  Alllx  with  .Mr.  Ma  ma  u  ax. 

Ml.  BoouLU  with  Mr.  Aktuoxv. 

Mr.  IIarklson  with  Mr.  J.  M.  C.  Smith. 

Mr.  Franti.s  with  Mr.  Porteb. 

Mr.  MANN.  Mr.  Si^eaker,  I  am  imlreil  with  the  centlenunn 
from  Alabama.  Mr.  I'mdcrwooi),  who  is  detained  in  confereiu-e 
on  th^  tariff  bill.  I  voted  "no."  I  desire  to  withdraw  my  vote 
and  ask  to  l>e  reoonled  "present."  In  this  conue*-tion,  if  I  may 
be  permitted  to  say  fo.  on  the  previous  roll  call  I  should  have 
been  paireil.  but  I  voted  Inadvertently. 

The  SPE.VKEIL  Does  tlie  gentleman  ask  to  have  that  roll 
call  correctetl? 

Mr.  MANN.     If  It  Is  not  too  late. 

The  Sl'KAKKR.  The  Chair  thinks  It  is  not  too  late  to  have 
It  done  by  unanimous  consent. 

•Mr.  .M.\NN'.     Tlion  I  a*'  liiuons  consent. 

The  SPtLVKKlL  The  >•  laan  from  Illinois  [Mr.  MasnI 
changes  his  vote  on  the  last  roll  call,  nnd  also  «m  this  one,  and 
desires  to  be  recorded  "  present "  on  both.    Is  there  objection? 

There  was  no  objection. 

Mr.  NOKTON.     .Mr.  Sixaker,  I  desire  to  vote. 

The  SPKAKKR.  Was  the  pentleman  in  the  Hall  and  listen- 
ing when  his  name  was  called? 

.Mr.  NORTON.     No;  I  was  not. 

The  SPH\KFR.  The  gentleman  does  not  bring  himself 
within  the  rule. 

The  result  of  the  vote  was  announced  as  at)ove  rtn'orded. 

PRINTING    OF   CURKE:SCT    BILL. 

Mr.  GI^VSS.  Mr.  Speaker.  I  ask  unanimous  consent  that  ri,000 
copies  of  the  currency  bill  (H.  R.  7S37)  as  It  passed  the  House 
be  printed. 

The  SPFLVKER.  The  gentleman  from  Virginia  asks  unani- 
mous consent  th.it  '.,000  copies  of  the  curivncy  bill  as  it  passed 
the  House  be  printed.  How  does  the  gentleman  desire  It  dis- 
tributed? 

Mr,  <;i..\SS.     Throtiph  the  folding  room. 

Mr.  I..\N<;LEY.  lK»es  the  gentleman  think  5,000  copies  will 
be  enough? 

Mr.  MA>»N.  You  had  better  send  them  to  the  document 
room. 

Mr.  CT^ASS.    I  intende<l  to  say  the  document  mom. 

The  srtlAKEJi.  The  gentleman  fron»  Virginia  asks  unani- 
mous consent  that  n.COO  copies  of  the  currency  bill  as  it  passed 
the  House  be  prlnte«l  nnd  sent  to  the  document  riK)m. 

Mr.  LANGLEY.  Mr.  Speaker,  reservinj:  tlie  riu'lit  to  object, 
I  want  to  suggest  to  the  gentleman  that  he  increase  the  numl>er. 
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There  Is  quite  p  demand  in  my  district  for  copies  of  this  bill. 
nn<l  r».000  copies  would  give  each  Member  only  a  very  few 
ct»pi<**'-    I  believe  the  number  ought  to  he  moi^  than  5,000. 

Mr.  SAB.VTII.     The  demand  is  for  the  bill  itself. 

3iir.  U\N«LHY.    There  is  some  demand  for  the  bill  Itself. 

Mr.  (:L.\SS.  I  am  glad  to  make  the  number  10.000.  I  ask 
uiianiiiious  consent  that  10.000  copies  be  printed. 

'Ilie  SI'EAKKR.  The  gentleman  asks  unanimous  consent  that 
10,1X10  i-oples  of  the  currency  bill  l»e  iirinted  and  placetl  in  the 
d<.cument  room.    Is  there  objection? 

There  was  no  objection. 

LNCONTKSTKn  BRIDGE  BILLS. 

The  srE.\KKR.  Has  any  other  genllcmau  a  privileged  reso- 
hition  or  nialterV 

.Mr.  .\I».\MS(L\.  .Mr.  S|teaker.  if  no  other  brother  has  any- 
thing fo  offer.  I  wish  to  submit  a  small  request.  There  are  on 
the  calendar,  rei^orted  by  the  Commltteo  on  Interstate  and 
Fon'ijfii  C'omnierce.  four  uuconteste*!  briflee  bills.  I  ask  unnni- 
nious  c<»nsonl  that  they  he  considered  at  this  time. 

The  SI'E,\KKR.  The  gentleman  from  tJeorgia  asks  unani- 
mous consent  for  the  present  ^-onf-ideration  of  four  uncontest etl 
l»ri«l>:e  bills.     Is  there  objection? 

There  was  no  obj<'Ol'»»n. 

LEAVE   TO   PRINT. 

Tljc  SPE.VKF^R.  Before  w»»  In-gin  the  ronsideration  of  those 
bills  the  Chair  promised  to  reci»guize  the  gentleman  from  New 
York  |.Mr.  Talc-ottI, 

.Mr.  T.VLCOTT  of  New  York.  Mr.  Sjieaker.  I  ask  unanimous 
c».n.s«Mit  to  e.xlend  my  remarks  in  the  Rkcord  by  printing  an 
artU-le  from  the  Sclentitic  .\merican  In  relation  to  steel  cars. 

The  SPE.\KER.  The  gentleman  from  New  York  asks  unani- 
mous constant  to  print  in  the  Rkord  an  article  on  the  subject 
of  sleel  cars.     Is  there  (Jtjection? 

.Mr.  BAUNHART.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject  

.Mr.  BORLAND.     I  obJe<  t. 

The  SI'FL'VKER.     The  gentleman  from  Miss«Hirl  objects. 

LEAVE   TO   ADDRESS   THE   IIOl'SE. 

Mr.  IIOW.VRD.  Mr.  Sjieaker.  I  a.sk  unanimous  consent  that 
on  Monday,  after  Ihe  routine  business  of  the  House  has  been 
dis|)osed  of.  I  be  iK»rmilte<l  to  address  the  House  for  40  mln- 
ut<»s  ui>on  the  iKistal  savings-bank  sy.stem  as  now  uiwn  the 
Hl.-itiite  l»ooks. 

The  SI'EAKKR.  The  gentleman  from  Georgia  [Mr^  IIow- 
ABDl  asks  unanimous  cons<'iit  that  on  Monday,  after  the  routine 
business  Is  disiK>se<l  of.  he  may  have  40  minutes  to  address  the 
House  on  the  subject  <»f  i)ostal  savings  banks. 

Mi.  BARNH.\RT.  Reserving  the  right  to  object,  Mr.  Si)eaker, 
I  should  like  to  Inquire.  If  the  conference  report  on  the  tariff 
bill  should  como  in.  would  that  be  considere<l  routine  business? 

-Mr.  .MANN.     It  could  not  be  acte<l  ui)on  on  Monday. 

The  SPEAKER.  It  will  have  to  go  over  for  one  day  under 
the  rule. 

Mr.  HOWARD.  I  made  the  nHpiest  with  that  in  view,  Mr. 
SiK'aker. 

The  SPE.VKER.  The  gentleman  from  (Jeorgia  asks  unani- 
m««is  consent  that  on  M«)nday,  after  the  dis|)osition  of  the  rou- 
tine business,  he  may  have  40  minutes  in  which  to  address  the 
House  on  the  subject  of  postal  sjivings  banks.  Of  course  that 
wotiltl  be  subject  to  the  priority  of  the  conference  report  if 
unanimous  consent  should  l>e  given  to  consider  it. 

.Mr.  HOWARD.     Certainly. 

The  SPEAKER.     Is  there  obje<'tlon? 

There  wa.s  uo  objection. 

MARE   ISLAND    XAVY    Y.\UD. 

.Mr.  J.  R.  KNOWLAND.  Mr.  Si>eak-r,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Rixoud  by  inserting  an 
artlrle  by  my  colleague,  Mr.  Curry,  dealing  with  the  situation 
at  the  Mare  I.«;land  Navy  Yard. 

The  SPFIAKER.  The  gentleman  Xrom  Californhi,  nsks  uimnl- 
mons  consent  to  extend  his  remarks  in  the  Record  by  print- 
ing an  article  by  his  colleague,  Mr.  Cibrv,  on  the  condition  of 
affairs  in  the  Mare  Island  Navy  Yard.     Is  there  objection.' 

There  was  no  objection. 

rKl.MINC.     AND     DINDINO     I  OR     COM.MITTF.K     ON     EXPENDITURKS     IN 

DEI'ARTMKNr  OE   JfSTKE. 

Mr.  BRCn'SS.\RD.  Mr.  Si)eaker.  I  ask  unanimous  consent 
for  the  present  consideration  of  the  res<jlutiou  which  I  send  to 
the  Clerk's  desk  ami  ask  to  have  read. 

The  SPE.AKER.  The  Chair  will  suggest  that  unanimous 
consent  has  already  been  given  to  the  gentleman  from  Georgia 
for  the  cousideratiou  of  certain  bridge  bills. 


Mr.  BROrsSARD.  Mr.  Speaker,  I  will  state  to  the  gentle- 
man from  Georgia,  and  I  know  he  will  have  no  objection  to  It, 
that  the  Committee  on  Expenditures  la  the  Dei>artnient  of  Jus- 
tice has  l)een  having  hearings,  and  there  is  no  authority  for 
printfng  these  hearings. 

Mr,  .\DAMSON,  Mr.  Si^eaker.  I  never  object  to  anything 
in  the  world,  only  I  am  ju.st  trjing  here  to  pass  some  bills  for 
my  friend. 

The  SPEAKER,  The  gentleman  from  I^uisiana  asks  unani- 
mous consent  for  the  present  cousideratiou  of  the  resolution 
which  the  Clerk  will  rejwrt. 

The  Clerk  read  as  follows:      *, 

House  resolution  257. 

Rrtohrd,  That  the  rommlttee  on  Expenditures  In  the  Department  of 
•Tustice  is  authorized  to  have  such  printing  and  binding  done  as  shall 
ho  n<'o>«<ary  for  the  discharge  of  the  work  of  such  comiuittcc  during  the 
Sixty-third  Congress. 

The  SPEAKER.     Is  there  objeition? 
There  was  no  objection. 

The  SPE.\KF:r,    The  question  is  on  agreeing  to  the  resolu- 
tion.     . 
The  resolution  was  agreed  to. 

REPORTS  ON  CURRENCY  BILL. 

Mr.  GLASS.  Mr.  Speaker,  I  ask  unanimous  consent  to  have 
printed  5,000  copies  of  the  report  on  the  curreucy  bill,  to  be 
distributed  through  the  document  room.     (H.  Rept.  til).) 

The  SPEAKER.  The  gentleman  from  Virginia  asks  unani- 
mous consent  to  have  printed  5,000  copies  of  the  reix)rt  on  the 
currency  bill.  Does  the  Chair  understand  that  that  includes  tho 
views  of  the  minority  also? 

Mr.  (JLASS.     Yes. 

The  SPEAKER.  Including  the  vle>vs  of  the  minority— to  bo 
distributed  through  the  document  room.     Is  there  objection? 

There  was  no  objection,  and  it  was  so  ordered. 

BRIDGE   ACROSS   TENNESSEE  RIVER   AT   CHATTANOOGA,   TENN. 

The  SPEAKER.     The  Clerk  will  report  the  first  bridge  bill. 
The  Clerk  read  as  follows: 

A  bill   (H.  R.  G63j)   to  authorize  the  county  of  Hamilton,  in  the  State 

of  Tennessee,   to   construct   a   bridge   across   the   Tennessee   Bivcr   at 

Chattanooga,  Tenn. 

Be  it  enacted,  etc ,  That  the  county  of  Hamlltun,  In  the  State  of 
Tennessee,  l>o,  and  It  Is  hereby,  authorized  to  construct,  maintain,  and 
operate  a  public  bridge  and  appioacbes  thereto  across  the  Tennessee 
Rlvor.  from  Market  Street,  in  the  city  of  Chattanooga,  Hamilton 
County,  Tonn.,  on  the  south  side  of  said  river,  to  the  north  side  of  said 
Tennessee  Klver,  In  iKCordance  with  the  provisions  of  the  act  entitled 
"An  act  to  regulate  tho  construction  of  bridges  over  navigablo  waters," 
approved  March  2.3,  1900. 

Sec.  3.  That  the  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expresslj'  reserved. 

With  the  following  committee  amendments: 

,  Page  1,  line  .',  strike  out  the  word  "  public," 

Page  1,  line  «,  after  the  word  "street,"  insert  the  words  "at  a  point 
suitable  to  the  interests  of  navigation." 

Page  1,  line  t»,  after  the  word  "river,"  insert  the  words  "at  a  point 
suitable  to  the  Interests  of  navigation." 

Page  2,  line  3,  after  the  word  "  six,"  insert :  "  Prorided,  That  tho 
Raid  bridge  shall  be  a  fixed  high  bridge  with  a  clear  channel  wayW  not 
less  than  500  feet,  and  a  clear  headroom  of  not  less  than  100  feet'abovu 
low  water." 

Mr.  MOON.     Mr.  Si>eaker.  I  also  offer  the  following  amend- 
ment which  I  send  to  the  desk  and  ask  to  have  read. 
Tho  Clerk  read  as  follows: 

Amend  the  last  committee  amendment  on  page  2.  at  the  end  of  line  6. 
by  adding  tlie  words  "  or  at  water  level  or  above,  provided  sufficient 
draws  are  used  and  maintained  to  permit  the  uninterrupted  navigation 
of  the  river  at  all  times,  the  draws  to  be  constructed  under  the  direc- 
tion of  the  Secretary  of  War," 

Mr.  AD-\MSON.    Mr.  Si>eaker,  I  have  no  objection  to  that. 

Mr.  MANN.  Mr.  Si)eaker,  would  it  not  be  better  not  to  adopt 
that  amendment,  and  to  leave  out  all  of  the  committee  amend- 
ments? 

Mr.  ADAMSON,    I  do  not  care. 

Mr.  M-VNN.  And  do  what  we  have  always  done — leave  It.  un- 
der the  general  law,  to  the  War  Department.  They  will  deter- 
mine the  type  of  bridge,  and  would  undoubtedly  require  a  bridge 
at  low  level  with  draws,  unless  it  is  preferred  to  build  a  high 
bridge  without  draws.  Putting  in  these  two  provi^^ions  would 
be  putting  In  two  provisions  that  are  directly  contradictory  to 
each  other,  and  it  would  be  almost  sure  to  make  confusion  in 
the  War  Department. 

Mr.  AD.\MSON,  Mr.  Sjieaker,  I  am  in  sjmpathy  with  the 
gentleman  from  Illinois,  because  that  amendment  was  only  put 
in  at  the  suggestion  of  the  War  Department.  It  Is  unnecessary, 
because  tUey  have  the  discretion  to  manage  it,  anyway.  I  am 
willing,  if  agreeable  to  the  gentleman  from  Teuuossee,  Judge 
Moon,  to  abandon  the  amendments. 
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Mr.  if C>ON'.  Mr.  Speaker,  my  whole  purpose  is  to  pet  rid  of 
tliv  pre  Hjsed  proviso.  aiMl  If  it  does  that  I  bave  no  objection. 

Mr.  ;  lANX.  Mr.  S[«aker.  the  proviso  is  a  committee  amend- 
ment, t  ud  I  ask  for  a  separate  vote  on  it. 

The  SI'E.\KEK.  The  Clerk  will  report  the  first  committee 
amend]  lent. 

The   Zlerk  read  as  follows: 

Page  1.  line  5,  strike  out  the  word  "  public.** 

The   inieuduient  was  agreod  to. 

The   <PHKKKR.     The  Clerk  will  report  the  next  amendment. 

The    'lork  read  as  follows: 

Pare  I,  llne«  6  and  7.  after  the  word  "»tr«et"  insert  the  words  "at 
a  point   suitable  to  the  Interests  of  oavication." 

The  .  tmentinteat  was  agreed  to. 

The    ^PKAKFai.    The  Oerk  wiU  report  the  next  committee 

amondri  u'tit. 

The    .'lerk  read  as  follows: 

Page  ;,  lines  9  and  10.  after  the  i«>rd  "  rlTcr."  insert  the  word:]  "at 
a  point   suitable  to  the  interests  of  navlfation." 

The    imendnuMit  was  aprt-ed  to. 

The    ^PE^VKEi:.     The  Clerk  will  report  the  next  committee 
anienilr  lent. 
The  i;ierk  read  as  follows: 

Vma  !.  line  3.  after  the  word  "  six."  insert :  "Prodded,  That  the 
mM  brk  me  shall  be  a  fixed  hizh  bridge,  with  a  clear  channel  way  of 
•at  Wm  IMD  500  feet  and  a  cU>ar  beadroon  of  not  les.s  than  100  tett 
atoT*  to  IT  water." 

Mr.  (OOPER.  Mr.  Speaker,  do  I  nndt>rstand  that  that  pro- 
viso wa  I  Inserted  at  the  suicpestion  of  the  War  Department? 

Mr.  .^n.VM.«!ON.    Yes:  it  was. 

Mr.  COOPKU.     For  what  reason? 

Mr.  ..DAMSON.  I  suppose  l)ecai!se  they  thoui^t  the  fixed 
bridge  iroald  be  better  and  more  economical.  But  the  pentle- 
man  fDm  Tennenee  (.Mr.  Moo^]  fears  that  it  would  not  be. 
He  wai  ts  it  In  the  alternative,  and  the  whole  matter  is  within 
th»'  cuu  rol  of  the  War  Defiartment. 

-Mr.  rODPEK.  Would  not  the  War  Dei«irtment  have  the 
jHtwer  V  Ithont  this  proviso? 

.Mr.  A  ooN.     Yes;  they  could  make  the  bridge  either  way. 

Mr.  COOI'EIL  If  they  have  such  power,  what  reason  did 
tht'y  giM'  for  asking  for  this  amendment? 

Mr.  J  DAMSON.  They  did  not  k'ive  any  rMMon  at  all;  they 
Jfwt  Mgc*M(^i  the  amendment.  They  have  the  power  to  do  It 
witbimt  onr  putting  in  this  amendment. 

Mr.  COOPER.  It  is  evident  that  they  wished  to  esrajie  pre»- 
mv  t>n  them  in  behalf  of  .<«ouie  other  and,  ns  they  think,  in- 
ferior kind  of  a  bridpe.  and  ihorefore  they  askcni  to  have  the 
law  ItMif  fix  the  style  uf  bridge  which.  In  their  Judgment,  ought 
to  be  bi  ilt  there. 

Mr.  A  DAMSON.     Perhaps  that  is  so. 

Mr  M(M>N.  Wo  want  the  matter  left  as  it  Is.  so  that  umler 
the  law,  after  the  proper  facts  are  presented,  the  War  Depart- 
moat  c:in  determine  what  kind  of  construction  they  will  have. 

Mr   .y  D.VMSON.    Sometimes  pressure  Is  a  good  thing. 

Mr.  COOPER.  And  sometimes  it  is  not  I  think  that  the 
•flirials  of  the  War  l>epartn»ent  knew  what  they  were  doing 
when  ttey  rwj nested  that  this  proviso  be  made  part  of  tlie  law. 

Mr.  A  DAMSON.    The  gentleman  from  Teuneaaee,  Judge  Moo.'^. 
thinks    his  Is  not  a  gi>od  place  to  use  pressure,  and  it  is  his 
JiuMH>  ai.tl  his  river. 

Mr.  C  iK>PER.  No;  it  Is  not  his  river;  it  belongs  to  the  people 
of  the  Initod  States. 

Mr.  >  <  M  )N.  I  assure  the  gentleman  from  Wisconsin  that  I  do 
not  owi   the  river  and  do  not  want  to  own  it. 

The  i:  PllVKEIl.  The  question  is  on  the  last  committee  amend- 
ment^ 

The  questi.'ij  was  taken,  and  the  amendment  was  loot. 

Mr.  .V  OON.    Nuw,  Mr.  Si)eaker,  I  withdraw  my  amendment. 

The  JPUVKER.  The  jrentleman  from  Tennessee  withdraws 
his  aiiif  idnient.  The  question  is  on  engrossment  and  third  read- 
ing of  t  ie  bill. 

jiiestlou  was  taken;  and  the  bill  was  ordered  to  be  eu- 
and  read  a  third  time,  was  read  the  third  time,  and 
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BU]|CE    ACBOSS    BEAUFOBT    RIVEE.    BEUl  fOBT   COIXTT,    8.    C. 

xt  business  on  the  House  Calendar  was  the  bill  (H.  R. 
uthorizing  the  city  of  Beaufort,  a  municipality  char- 
uler  the  laws  of  the  State  of  South  'Carolina,  to  cou- 
uaintaln.  and  oi>erate  a  bridge  and  approaches  thereto 
eaufort  River,  in  Beaufort  County,  S.  C. 
lerk  read  as  follows: 

tmactcit,  etc  .  That  the  city  of  Beaufort,  a  municipilItT  char- 
aer  the  laws  of  South  rarollna.  Its  agents,  luccessors.  and 
*^uJf?**  sre  hereby,  autkoriaed  to  conatract.  maintain,  and 
a    brtdge   and   approaches    thereto    across   Beatifort    Klver,    In 
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Beanfort  County.  State  of  South  Carolina,  in  accordance  with  the  pro- 
risloDS  of  an  act  entitled  "An  act  to  re»ftil«te  the  construction  of 
bHdjtes  over  navlxable  waters."  approved   IJarch   23.    1906. 

See.  2.  That  the  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly    reserved. 

The  SPEAKER.  The  Clerk  will  report  the  committee  ameml- 
ments. 

The  committee  amendments  were  read,  as  follows: 

Pajfe  1.  lines  3  and  4.  strike  out  the  words  "  tho  city  of  Beaufort,  a 
municipality  chnrterrd  under  the  laws  of."  and  Insert  In  lieu  thereof 
the  words  "  Beaufort  and  St.  Helena  Townships.  Beaufort  County  • ; 
line  4,  strike  out  the  words  "  Its  airents  "  and  Insert  in  lieu  thereof  the 
word  "  their  "  ;  line  0,  after  the  word  "  thereto,"  Insert  the  words  "  at 
a  point  suitable  to  the  Interests  of  navigation." 

The  question  was  taken,  and  the  amendments  were  agree*!  to. 

The  bill  as  amende<l  was  ordered  to  l>e  euKrossed  and  read  a 
third  time,  was  read  the  third  time,  and  pa8.se«l 

The  title  was  amended  so  as  to  read  as  follows:  "A  bill  au- 
thorizing Beaufort  and  St.  Helena  Townships.  Beaufort  County, 
S.  C,  to  construct,  maintain,  and  opt^nite  a  bridge  and  ap- 
proaches thereto  across  Beaufort  River,  in  Beaufort  County, 
S.  C." 


LITTIJE   VVEB,   IXPANTO,   ABK. 

The  next  business  on  the  House  Calendar  was  the  bill  (H.  R. 
74t>l))  to  autliorize  the  construction,  maintenance,  and  operation 
of  a  bridge  across  the  Little  River,  at  or  near  Lepanto,  Ark. 

The  Clerk  read  as  follows: 

Be  it  eiM«tM,  €te..  That  the  eonnty  of  Poinsett,  •  oorporatloQ 
organized  and  exlstiag  under  the  laws  of  the  State  of  Arkansait.  Its 
■■ccssBurs  and  aaslcns,  be,  sad  tbey  are  beri>i>y.  authorised  to  eoostruot, 
maintain,  and  operate  a  bridge  and  approsches  thereto  across  the 
Little  River,  at  or  near  I^epaoto,  .Ark.,  at  a  ix'int  suitable  to  the  lnt«>r- 
r!«t!«  of  naviratl<w.  In  acmrtLinre  with  the  provisions  of  the  act  entitled 
"An  act  to  rot;ul«te  the  o^ns traction  of  bridgiM  over  navlKable  waters," 
approved  March  23,   IfKto. 

Sec  2.  TlMt  the  right  to  alter,  aaMsd,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

The  bill  was  ordereil  to  be  mgrofloed  and  read  a  third  time, 
was  re-ad  the  third  time,  and  paaaed. 

BRIDGE  ACBOSS  BLACK  RIVLB,  XEAB  C0R:«I50,  CLAT  COU.tTT,  ABK. 

The  next  business  on  the  House  Calendar  was  the  bill  (H.  R. 
7470)  to  authorize  the  con8tnK*tion.  mainteiutnce,  and  operation 
of  a  bridge  across  Black  River  at  or  near  the  aection  line  be- 
tween sections  8  and  9,  in  township  20  north,  range  .~>  east,  iH'ing 
a  short  distance  south  and  east  of  the  town  of  Coming,  Clay 
County.  Ark. 

The  Clerk  read  as  follows: 

Be  it  cmmcted,  etc.,  Tbat  Cieorge  A.  Booser.  a  citlsen  of  Comlna.  Clay 
County.  .\rk..  and  bis  successors  nnd  aasicaa.  I>e,  and  are  ben-by. 
authorised  to  con^ttrurt,  maintain,  and  opt-rate  a  bridge,  and  approaches 
tbento.  acroHM  Black  Klver  at  or  near  the  lateraectloB  of  sections  N  aad 
0.  In  town.shlp  'M  north,  range  .%  east.  l>eing  a  little  aouth  and  east  of 
tbe  town  of  ComlnK.  Clay  County,  Ark.,  at  a  point  suitable  to  the 
Intere^ti^  of  navlcatlon.  In  nceordance  with  the  provtsloBS  of  the  act 
entitled  ".\n  act  to  rerulate  tbe  constractlon  of  bridges  over  navlKuble 
waters,"   ii|>pruved  March   lUi,    lOOti. 

Sec.  2.  That  the  right  to  alter,  amend,  or  repeal  this  act  U  hereby 
expressly   reserved. 

Mr.  COOPER.  I  understand  this  bill  gives  a  right  to  a  pri- 
vate individual. 

Mr.  ADAMSON.  Yes.  sir.  We  have  discuMod  that  on  the 
floor  very  often.  I  am  opposed  to  it.  but  the  nmoo  of  the  House 
has  always  been  to  sup{>ort  such  bills. 

Mr.  MANN.  It  Is  not  only  giving  a  right  to  a  private  iudi- 
vldual,  but  it  says  to  a  "  booser." 

Mr.  ADAMSON.  Yes;  that  is  mightj-  bad.  but  it  may  reform 
him. 

Mr.  .MANN.     We  are  giving  to  "A.  Booser." 

Mr.  ADAMSON.  IVrh;ii>8  the  War  Departmetit  will  keep 
8t>ber  and  su|>erintend  the  construction. 

Mr.  COOPER.  Mr.  Si>eaker,  who  Is  this  private  Individual, 
niHl  what  Is  the  purpose  for  which  he  proposes  to  er«.t  this 
bH<lge  over  a  navigable  stream? 

Mr.  ADAMSON.  My  understanding  is  that  it  is  simply— but 
here  is  the  author  of  the  bill,  who  will  aujjwer  the  question. 

Mr.  CARAWAY.  Mr.  Speaker,  he  is  a  manufacturer  of 
wootlen  wares,  who  built  a  private  tramway  out  to  get  a  large 
IkkIv  of  timber. 

Mr.  COOPER.     He  has  built  what? 

Mr.  CARAWAY.  A  tramway  to  bring  In  tlnil>er  for  the  pur- 
pose of  manufacturing  from  n  body  of  tlml>er  that  he  owns  to 
a  sawmill  that  ho  has  In  Corning. 

Mr.  ADAMSON.    There  is  not  much  harm  about  that. 

Mr.  COOPER.  No;  but  on  general  principles  there  is  nothing 
to  commend  this  practice  of  Indiscriminately  pas.sing  private 
bills  for  bridges  over  navigable  streams  wiUiout  any  opportunity 
for  real  discussion  or  investigation  on  tlie  flt)or.  Very  rn luable 
privileges  can  be  given  away  in  this  manner,  especially  where 
they  are  granted  to  a  private  individual  and  his  assigns. 
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Mr.  GOULDEN.  Mr.  Si)eaker,  I  should  like  to  ask  the  author 
of  the  bill  whelher  this  will  Interfere  with  navigation  at  all? 

Ml-.  CARAWAY.  Not  at  all;  it  is  a  stream  not  as  wide  as 
tills  room,  and  it  is  absolutely  of  no  use  for  navigation  at  all. 

Mr.  GOULDKN.  The  erection  of  this  bridge,  then,  will  not 
interfere  with  navigation  at  all? 

Mr.  CARAWAY.  Not  at  all.  I  took  the  matter  up  with  the 
doiiartment,  and  have  their  approval. 

Mr.  ADAMSON.  Mr.  Si)eaker,  we  have  got  the  entire  War 
Do|>arlment  watching,  guarding,  and  sui)erinteiHling  tlie  con- 
struction of  this  bridge.  If  we  can  not  trust  thom  on  that,  we 
bad  better  turn  them  off  and  arrange  some  other  kind  of  defense 
fur  the  country. 

The  Sl'KAKER.  Does  the  gentleman  yield  to  the  gentleman 
from  Colorado? 

Mr.  ADAMSON.     Certainly. 

Mr.  TAYLOR  of  Colorado.  I  want  to  ask  the  gentleman,  the 
chairman  of  Ihe  cnuiniittee.  wlu'ther  it  ever  occurro*!  to  him 
that  it  woukl  be  a  simple  act  of  justice,  jmlging  from  the  way 
it  has  been  adnilnls-teretl  throughout  the  West,  if  all  these  cor- 
porations that  are  ix*rmitted  to  use  the  imvlgable  waters  of 
the  I'niteil  States  for  expensive  and  inqMirtaut  bridges  that 
are  very  valuable  to  theui  should  be  reqifii-ed  to  pay  s<jmething 
for  the  u.se  of  them? 

Mr.  AD.VMSON.  I  think  the  Consiitution  authorizes  the 
W.iys  and  M»>ans  Committee  to  tax  everything  and  everybody 
they  want  to  tax.  I  have  no  objection  to  that  If  the  gentleman 
wants  to  go  into  it.  I  do  not  understanvl  the  si)asniodic,  sensc- 
les.4.  modem  efft»rt  to  make  si>ecial  gouges  into  all  institutions, 
and  esperially  now  enterprises,  di8<Timinatiug  again.st  the  new 
ones  in  favor  of  tho^  old  and  established. 

Mr.  TAYLOR  of  Colorado.  That  is  the  reason,  Mr.  Sjieaker, 
I  call  the  gentleman's  attention  to  it.  There  is  a  spirit  shown 
in  this  House  all  tlie  time  to  gougo  the  West.  Whenever  wo 
want  to  develop  our  country,  whenever  we  want  to  allow  a 
homesteader  to  get  a  home,  whenever  we  want  to  i»ermit  him 
to  dig  a  ditch  or  tf)  us4»  the  waters  of  our  own  nonnavigable 
streams  for  any  purpose,  to  irrigate  his  laud,  there  seems  to  be 
about  three-fourths  of  tlie  meinlwrship  of  this  House  who  want 
to  tax  us  for  it  or  gouge  tlie  State  or  the  settler  and  make  him 
pay  a  royalty  into  tlie  Treasury  of  the  I'nited  States  for  trying 
not  only  a  new  entorprlae,  but  when  it  is  for  tho  benefit  and 
for  the  upbuilding  of  this  entire  country.  It  seems  to  me  that 
if  l»eef  and  |>ork  should  go  up  to  $1  a  i>ounil  nnd  flour  to  $2r»  a 
sack,  it  would  only  be  a  just  retribution  on  the  conservationist'^ 
of  this  country  wImj  are  so  persistently  retarding  the  settlement 
and  <levolopment  of  the  West  and  driving  our  people  to  Canada 
for  homes  and  treating  everybody  wlio  wants  to  get  a  hom^ 
under  our  flag  as  if  he  were  a  criminal.  [Applause.]  The  trou- 
ble Is  that  tlie  high  cost  of  living,  which  is  in  large  part  caused 
by  the  policy  of  withdrawing  and  withholding  public  lands  from 
settlement  and  cultivation,  does  not  fall  heavily  upon  tho 
wealthy  theorists  who  cause  this  condition. 

Now,  I  object  to  anybody  gouging  any  State  or  any  legitimate 
industry,  but  it  is  an  ilk^ical  and  unjust  discrimination  f«>r 
Congress  to  grant  without  a  cent  of  charge  these  rights,  which 
nre  worth  millions  of  dollars,  to  large  corporations,  and  when- 
ever we  of  the  West  tr>-  to  develop  any  |K)rtlon  of  our  country 
we  are  met  here  with  a  howl  about  c«)n.servatiou  and  are  charged 
with  trying  to  loot  the  public  domain;  and  j-ou  insist  that 
Uncle  Sam  is  granting  something  valuable  that  ought  to  be  imid 
for.  It  doeft^seem  to  me  that  we  ought  to  improve  and  develop 
our  country  without  i>enallziiig  any  part  of  it. 

Mr.  COOPER.  Mr  Speaker,  I  ask  the  gentleman  from  Colo- 
rado if  the  Congri'ss  of  the  United  States,  with  practical  una- 
nimity, dkl  not  vote  the  irrigation  law  onto  the  statute  books, 
nnd  thus  add  nilliious  ujion  uilUions  of  dollars  to  the  wealth 
of  the  West? 

Mr.  TAYLOR  of  Colorado.  Yes;  and  Uncle  Sam  does  not  pay 
a  dollar  of  that  money. 

Mr.  COOPER.  And  does  the  gentleman  think  that  anybody 
was  very  st^riously  gouginl  by  that  beneficial  legislation? 

Mr.  TAYLOR  of  Colorado.  As  a  matter  of  fact,  every  dollar 
of  that  money  was  aad  is  being  collected  from  the  settlers  of  the 
West,  ami  it  is  all  i«ld  t>ack  into  the  Treasur}-  of  the  I'nlted 
States.  You  8i>end  millions  of  dollars  upon  your  rivers  and 
harbor.s  and  you  use  those  rivers  nnd  harbors  absolutely  free. 
an<l  we  of  the  West  help  i»ay  all  that  nwney,  and  none  of  it 
ever  comes  back  into  tl»e  Federal  Treasury,  and  we  get  no  use 
or  direct  benefit  of  it. 

Mr.  COOPER  On  tho  contrary,  it  is  tho  theory  of  river  and 
harbor  aiHiropriations  that  by  improving  transjjortation  facili- 
ties we  nediK*e  the  cost  of  transportation,  and  thereby  the  cost 
ol  the  things  that  an?  carrleil,  and  thus  directly  benefit  all  the 


people  of  the  country.  Including  the  gentleman  from  Colorado 
and  his  constituency  whom  he  says  have  been  gouged. 

Mr.  TAYLOR  of  Colorado.  That  is  a  very  remote  theory,  but 
theoretically  the  whole  country  is  l>enefited  by  the  developing  of 
the  West,  and  yet  we  foot  the  bills  ourselves,  aiul  wo  do  not 
come  to  Congress  to  get  the  money  to  do  it  with.  We  pay  back 
every  dollar  of  the  reclamation  fund. 

Mr.  AD.\MSON.  Mr.  Speaker,  this  is  a  verj*  lntere.««tlng  collo- 
quy which  Is  going  on  while  I  am  on  the  floor.  I  like  it  very 
much.  I  have  a  great  deal  of  sympathy  with  all  that  tho  gen- 
tleman from  Colorado  has  said,  and  If  he  wants  any  bridges, 
or  dams,  or  lighthouses  on  Pikes  Peak,  or  anywhere  else  in  the 
altitudinous  land  of  t\)lorado.  and  will  show  that  it  will  not 
interfere  with  navigation  and  will  proiuote  commerce,  our  com- 
mittee will  never  discriminate  against  him  on  the  face  of  the 
earth.  But  while  this  interesting  colloquy  is  going  on  this 
sawmill  Is  stoppcil.  the  logs  are  not  being  hauloil  across  the 
stream,  and  the  citizens  who  want  to  jwpulate  the  alluvial  bot- 
toms of  Arkansas  are  not  able  to  build  their  houses.  And  I 
want  to  vote  on  this  bill. 

The  SPFL\KER.  The  question  is  on  (he  engrossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossetl  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  Adamsox.  a  motion  to  reconsider  the  vote 
by  which  the  several  bills  were  pas.sed  was  laid  on  the  table. 

ADJOURNMENT. 

Mr.  MANN.    Whose  business  is  it  to  move  to  adjourn? 

•Mr.  FOSTER.  Mr.  Si»eaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  3  o'cl«x>k  and  58 
minutes  p.  m.)  the  House  adjourned,  pursuant  to  the  order 
previously  made,  until  Monday,  September  22,  1913.  at  12 
o'clock  noon. 


REPORTS    OF    COMMITTEES    ON    PI  BLIC    BILLS    AND 

RESOLUTIONS. 

Under  clause  2  of  Rule  XIIT, 

Mr.  CL.\RK  of  Florida,  from  the  Committee  on  Public  Build- 
ings and  Grounds,  to  which  was  referred  the  bill  (H.  R.  7875) 
to  increase  the  limit  of  cost  of  the  public  building  at  Augusta. 
Ga..  reporte<l  the  same  without  amendment,  accompaoled  by  a 
rei»ort  (No.  77).  which  said  bill  and  reiwrt  were  referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 


CHANGE  OF  REFERENCE. 
Under  clause  2  of  Rule  XXII,  the  Committee  on   Pensions 
was  iMscharged  from  the  consideration  of  the  bill  » H.  R.  74ti5> 
granting  a  i»ensiou  to  William  H.  Townsend,  and  the  siime  was 
referrtHl  to  the  C<ftniijittee  on  Invalid  I'eusious. 


PUBLIC  BILLS,  RESOLUTIONS.  AND  MEMORIALS. 

T'nder  clause  3  of  Rule  XXII.  bills,  resolutions,  nnd  memo- 
rials were  intro<U'ced  and  severally  referred  as  follows: 

By  Mr.  TAVENNER :  A  bill  (H.  R.  SSCfi)  providing  for  an 
advisory  referendum  by  the  i)eople  of  the  District  of  Columbia 
on  certain  (piestions  relating  to  municipal  seif-govennnent  and 
representation  in  Congress;  to  the  Cominittee  on  the  District  of 
Columbia. 

By  Mr.  FERRIS:  A  bill  (H.  R.  8.304)  to  authorize  the  Presl- 
dent  to  provide  a  method  for  oi'cnlng  lands  restored  from 
reservation  or  withdrawal,  and  for  other  purposes;  to  tlie  Com- 
mittee on  the  Public  iJinds. 

By  Mr.  SMITH  of  New  York:  A  1.111  (H.  R.  S3a''.)  to  approve 
of  the  celebrntlon  of  the  one  hundredth  anniversary  of  the 
treaty  of  Ghent ;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  GOODWIN  of  Arkansas:  A  bill  (H.  R.  830C)  to 
create  the  Red  River  Commission  and  to  define  its  duties;  to  the 
Committee  on  Rivers  nnd  Harbors. 

By  Mr.  GREEN  of  Iowa:  A  bill  (IL  R.  83(rr)  to  amend  the 
act  to  regtilnte  commerce  as  amended;  to  the  Committee  on  In- 
terstate and  Foreign  Commerce. 

By  Mr.  KETTNER:  A  bill  (H.  R.  S3CS)  to  provide  for  the 
completion  of  certain  home.steiid  entries  for  lands  witliln  the 
abandoned  Mount  Whitney  Military  Reservation;  to  the  Com- 
mittee on  the  Public  I^inds. 

By  Mr.  ASIIBROOK :  Resolution  (H.  Res.  255)  allowing  the 
Committee  on  Enrolled  Bills  a  clerk  nt  the  rate  of  $8  i^er  <lay 
for  the  remainder  of  the  Sixty-third  Congress;  to  llie  Commit- 
tee on  Accounts. 

By  Mr.  MANN:  Resolution  (H.  Res.  256)  providing  for  the 
apix)intment  of  a  committee  to  Investigate  and  report  whether 
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finy  M<  tnberd  hare  b<>^n  K^iilty  of  violating  the  provinions  of  the 
Criininil  Code  by  solicitiuf;  coutributions  for  political  purposes, 
etc.,  ti  the  rommittee  on  Election  of  President,  Vice  President, 
and  IU|ireMeutatlvos  in  Congress. 


Dd<r 


clanse  1  of  Rule  XXII.  private  bills  and  resolutions 
tni<lucp<l  and  severally  reforretl  as  follows: 
r.  ANSHERKY  :  A  bill  (H.  R.  S3«J))  granting  an  Increase 
pension  to  Nathan  Wyatt ;  to  the  Committee  on  Invalid  Pen- 


V 

were  I 
By  \ 
of 

sions. 

A I  HO. 

ens«>n  : 

By 
pension 


\r 


t) 


Sccyk 


Susan 

By   .\ 
Pamie 
By   .> 
^^  esley 

Also. 
to  the 
J^     Also. 
"nt'Hns; 

Also, 
Denny; 

Also. 
Holler; 

Also, 
ban;  to 

Also 
Keesee; 

Also, 
'to  the 

Also, 
son ;  to 

Also, 
to  the 

Also, 
Lucy ; 

Also, 
Ian;  to 

Also, 
man  Mi 

Also. 
Van 

Also, 
Webber 

Also, 
to  the  ( 

Also. 
sand: 

Also, 
Bender ; 

Also, 
Bricker 

Also. 
to  the 

Also, 
Walter 

Also, 
riaoo; 

Also, 
•on;  to 

Also, 
Daniel 

Also. 
Porter ; 

Also. 
to  the 

Also, 
Robinsoi 

Also, 
Henry  1 

Also, 
Stnight 

Also, 
Jallos 

Also, 
Stevens 


r. 
C 


I'RIVATE  P.IIXS  AND  RESOLUTIONS. 


a  bill  (H.  R.  S,370)  granting  a  pension  to  William  Stev- 
o  the  Committee  on  Invalid  Pensions. 
.  BAILEY:  A  bill  (H.  R.  8371)  granting  an  increase  of 
to  Emanuel  Russell ;  to  the  Committee  on  Invalid  Pen- 


'r.  DAVENPORT:  A  bill  (H.  R.  8372)   for  the  relief  of 
Sanders:  to  the  Committee  on  War  Claims, 
r.   DYER:  A  bill    (H.  R.  .8373)   granting  a  pension  to 
I.  Dean ;  to  the  Committee  on  Invalid  Pensions. 

.  <iARD:  A  bill    (H.  R.  8374)   granting  a  pension  to 

'ox  Adklns;  to  the  Committee  on  Fen.sions. 
I  bill  (IL  R.  W75)  granting  a  pension  to  George  Brant; 
ommlttee  on  Pensions. 

a  bill  (H.  R.  8370)  granting  a  pension  to  Allen  A.  Cor- 
to  the  Committee  on  Pensiona 

a  bill    (Ift-R.  8377)   granting  a  pension  to  Robert  B. 
to  the  Committee  on  Pensions. 

a  bill   (H.  R.  8378)   granting  a  pension  to  William  H. 
to  the  Committee  on  Pensions. 

B  bin  (H.  R.  8379)  granting  a  pension  to  James  Hourl- 
the  Committee  on  Pensions. 

a  bill   (H.  R.  8380)   granting  a  pension  to  Charles  J. 
to  the  Committee  on  Pensions. 

a  bill   (H.  R.  83S1)  granting  a  pension  to  Paul  Kroll ; 
Committee  on  Pensions. 

bill  (IL  R.  8382)  granting  a  pension  to  John  I^mbert- 
the  Committee  on  I'enslons. 

bill  (H.R.  8383)  granting  a  pension  to  Michael  Luby; 
Committee  on  Pensions, 
a  bill   (H.  R.  8384)   granting  a  pension  to  Robert  T. 

the  Committee  on  Pensions. 

bill  (H.  R.  8385)  granting  a  pension  to  James  McMil- 
he  Committee  on  Pensions. 

bill  (H.  R.  8386)  granting  a  pension  to  Bunvell  Chap- 
chell ;  to  the  Committee  on  Pension.s. 
t  bill   (H.  R.  8387)  granting  a  pension  to  Charles  W. 

*:;  to  the  Committee  on  Pensions. 

bill   (H.  R.  8388)   granting  a  pension  to  Charles  A. 

to  the  Committee  on  Pensions. 

bill  (H.  R.  8.T.S9)  granting  a  pension  to  William  Weir; 
ommittee  on  Pensions 

Mil  (IL  R.  8390)  granting  a  pension  to  Mary  A.  Wie- 
the Cbmmittee  on  Pensions. 
a   bill    (H.   R.  S.'J91)    granting  a   pensiMi  to   Sarah   E. 
to  the  Committee  on  Invalid  Pensions, 

bill   (H.  R.  8392)  granting  a  pension  to  Michael  E. 

to  the  Committee  on  Invalid  Pensions. 

bill  (IL  R.  s'»3)  granting  a  pension  to  Enoch  Conner; 
(|ommittee  on  Invalid  Pensions. 

bill  (IL  R.  S394)  granting  an  Increase  of  pension  to 

Ilanti-h;  to  the  Committee  on  Invalid  Pen.sions. 

bill  (H.  R.  S.T95)  granting  a  pension  to  Flora  C.  Har- 

the  Committee  on  Invalid  Pensions. 

bill  (H.  R.  8396)  granting  a  pension  to  John  L.  John- 
the  Committee  on  Invalid  Pensions. 

bill  (IL  R.  S.''.97)  granting  an  increase  of  pension  to 
.  .McQuillan;  to  tlie  Committee  on  Invalid  Pensions 
\  bill   (IL  R.  839S)   granting  a  pension  to  Harriet  A. 
to  the  Committee  on  Invalid  Pensions. 

bill  (IL  R.  8399)  granting  a  pension  to  Anna  Puckett- 
Cpmmlttee  on  Invalid  Pensions. 

bill  (U.  R.  S400)  granting  a  pension  to  Mrs.  James 

;  to  the  Committee  on  Invalid  Pensions. 

bin   (H.  R.  8401)  granting  an  increase  of  pension  to 
.  Smith;  to  the  Committee  on  Invalid  Penslon.s. 
a  bill    (IT.  R.  8402)    granting  a  pension  to  Albert  T. 
to  the  Committee  on  InvaUd  Pensions. 

bill  (H.  R.  8403)  granting  an  Increase  of  pension  to 
S  temple;  to  the  Couiniittee  on  Invalid  Pensions. 
a  bill   (H.  R.  840i)  granting  a  pension  to  Thomas  0. 

to  the  Committee  on  Invalid  Pensions. 
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Also,  n  bin  (H.  R.  8405)  granting  n  pension  to  Snmh  E.  Web- 
ster; to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8406)  grnntlng  a  i>ension  to  Peter  B. 
Wells;  to  the  C«mimittee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8407)  to  remove  the  charge  of  desertion 
against  Joseph  S.  Stoop;  to  the  Committee  on  Military  AfTairs. 

By  Mr.  ICOE :  A  bill  (H.  R.  &408)  for  the  rHirf  of  the  e^-tate 
of  John  Barrj-.  deceased;  to  the  Committee  on  Claims. 

By  Mr.  KETTNER:  A  bill  (H.  R.  8400)  granting  an  Increase 
of  pension  to  Angela  Hunt;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  KEY  of  Ohio:  A  bill  (IL  R.  8410)  granting  an  in- 
crease of  pension  to  Napoleon  B.  Peterm.nn ;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  LANGHAM:  A  bill  (H.  R.  8411)  granting  an  Increase 
of  pen.slon  to  Milton  Stuchell ;  to  the  (^ommlttee  on  Invalid  Pen- 
sions. 

By  Mr.  LEE  of  Pennsylvania:  A  bill  (H.  R.  8412)  granting 
an  Increase  of  pension  to  Samuel  Reed;  to  the  Committee  on 
Invalid   Pensions. 

By  .Mr.  SELLS:  A  bill  (IL  R.  8413)  granting  a  pension  to 
Mary  Waters;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  RJH)  granting  an  Increase  of  pension  to 
James  Smith;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8415)  granting  an  lncrea.se  of  pension  to 
Isaac  E.  Chambers;  to  the  Committee  on  Invalid  Pensions. 

ALSO,  a  bill  (H.  R  8416)  granting  an  Increase  of  pension  to 
Daniel  Haun;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8417)  granting  a  pension  to  David  C. 
Greer;  to  the  Committee  on  Pensions. 

By  Mr.  TAYLOR  of  New  York:  A  bUl  (H.  R.  8418)  granting 
an  Increase  of  pension  to  Henry  E.  Wright;  to  the  Conimitt«iL' 
on  Invalid  Pensions. 

By  Mr.  WALSH:  A  bill  (H.  R.  S419)  granting  a  pension  to 
Edward  A.  Furfey;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  8420)  for  the  relief  of  Edward  Austin;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  WINSLOW :  A  bill  (H.  R.  *121)  for  the  relief  of 
R  M.  Wheelock ;  to  the  Committee  on  the  I'ost  Office  and  Post 
Roads. 


PETITIONS,  ETC. 

Under  clause  1  of  Rule  XXII.  petitions  and  pai>ers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

By  Mr.  ANSBERRY :  Petition  of  sundry  citizens  of  Pavne, 
Paulding  County.  State  of  Ohio,  favoring  legislation  to  regulate 
mall-order  houses;  to  the  Committee  on  the  Judiciary. 

By  Mr.  C.\LDER :  Petition  of  the  Buffalo  Chamber  of  Com- 
merce, favoring  the  employment  of  jteople  provided  by  the  clvll- 
serrice  laws  and  rules  for  the  collection  of  the  income  tax,  etc.  • 
to  the  Committee  on  Ways  and  Means.  '         ' 

By  Mr.  DYER:  Papers  to  accomjmny  bill  (IL  R.  77^4)  grant- 
ing an  Increase  of  pension  to  Wilhelmlna  I^  Makhoni;  to  the 
Committee  on  Invalid  Pensions. 

Also,  papers  to  accompany  bill  (H.  R.  0610)  granting  an  In- 
crease of  pension  to  Bertha  Herder;  to  the  Committee  on  Inva- 
lid Pensions. 

Also,  iiai^rs  to  accompany  bill  (H.  V..  .-j622)  relative  to  n'mov- 
ing  the  charge  of  desertion  against  the  record  of  Robert  (>  Hil- 
llgoss;  to  the  Committee  on  Military  Affairs. 

AKso.  papers  to  accompany  bill  (H.  R.  259S)  for  si)eclnl  legLs- 
lation  to  show  service  In  the  War  of  the  Rebellion  of  90  days  by 
I-Alward  P.  Rice;  to  the  Committee  on  Military  Affairs. 

ALSO,  papers  to  accompany  bill  (H.  R.  2558)  for  the  relief  of 
Mrs.  Margaret  Cnssldy ;  to  the  Committee  on  Invalid  Penslon.s. 

Also,  papers  to  accompany  bill  (IL  R.  2621)  for  relief  of  C.  O. 
Perkins;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  KETTNER:  Petition  of  the  Santa  Ana  Chamber  of 
Commerce.  Santa  Ana.  Cal.,  favoring  the  passage  of  leghlation 
to  enlarge  the  Navy  by  four  new  battleships  and  necessary  aux- 
iliary boats;  to  the  Cx>mmittee  on  Naval  Affairs. 

Also^  petiUon  of  the  Santa  Ana  Chamber  of  Commerce,  S^nta 
Ana,  Cal.,  favoring  the  pasnge  of  legislation  for  the  formation 
of  a  naval  reserve;  to  the  Committee  on  Naval  Affairs 

By  Mr.  KEY  of  Ohio:  Petition  of  John  P.  Moss  and  others,  of 
Marion.  Ohio  favoring  the  passage  of  H.  R.  4981.  relative  to 
labeling,  marking,  and  tagging  of  all  fabrics  and  leather  goods: 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  TREAD  WAY :  Papers  to  accompsiny  bill  (IL  R  7.T51) 
granting  a  i)eusion  to  Julia  Halloran;  to  the  Committee  on  Pen- 
sions. 

Also.  pai)ers  to  accompany  bUl  (H.  R.  .3308)  granting  a 
pen.sion  to  Ralph  E.  Henderson;  to  the  Committee  on  Pen- 
sions. 


